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INDEX. 

Note— Companies  are  indexed  in 
divisions  :  viz.,  Banlting,  Com- 
mercial, Insurance,  Mining, 
Railways,  and  Rubber. 


A  Bold   Misstatement   807 

Africa,  Empire  and  Commerce  in  ....  146 

Africa,  Traxle  in  Central   604 

Agricultural  Bill,  The  1102 

Agricultural    Organisation     and     the 

Joint-Stock    Principle    544 

Agriculture      348 

Agriculture,      Employment     of     Ma- 
chinery   in    733 

Agriculture,  Irish     143-185 

Alcohol,  Power  728 

Algerian  Products    355 

Almamora,   The       119 

America  (United  States  of) : — 

A  Changed  Credit  Position  551 

A  Welcome  Change  459 

Bank  Depoeits,  Growth  ia  958 

Boot  and  Shoo  Trade  678 

By-Products  505 

California    State     Board     of    Agricul- 
ture's Report  280 

Chicago  Conrention,  The  1089 

Coal   544 

Oofifeo  Imports  1105 

Coming  Ainerican  Elections  10-671 

Cotton 345-672-1200 

Crops  24-255-313-586-684-729-1001 

Decontrol   of  Railways  459 

Diamond  Imports   71 

Economic  Conditions  148-194-1002 

Export  Trade  679-868-1150 

Farms  and  Live  Stock  194 

Federal  Reserve  Act  688 

Federal  Reserve  Banks,  Position  of  622 

Finances — Before  and  After  the  War  ...      600 
"  Financing    under    the     Edgo     Act, 

Foreiw^n  *'      362 

Flour  Market,  The  1000 

Foreign  Trade  459.858 

Harvest    Prospects    1207 

Immigration  Figures  590 

Imports  679-868-1150 

Investment,    Foreign    1061 

Live  Stock  and  Farms  ..*      194 

Loan   to  Britain  501 

Mineral  Production     368 

Money  Market 243-496 

New   York  City  Banks  1156 

Oilfields,    American   1003 

Population  148-584 

Pottery   Manufacture  773 

Presidency  and  Policy.   The   993 

Presidency,  The:  Mr.  Harding's  Nomi- 
nation        1135 

Railroads.  Plight  of  the 912 

Railway  Dcfloits   819 

*  New  Iiaties. 


America  (United  States  of)  cont — 

Resources,  Conservation  of  1149 

Revenue  Statistics  551 

Seattle.  Trade   of  1105 

Shipping  1051 

Shipping  Board   1009 

Trade    (Foreign)    24-679-779 

Trade  in  Asia  24-1202 

Trade  with   India   728 

Tropical    Trade      1008 

United  States,  The  61-721 

"America's  Merchant  Marine"    725 

Anglo-American  Relations  584 

Anglo-French   Understanding,  The  ...  766 

Anglo-Swiss  Review  817 

Argentina : —  . 

A  Mistaken  View  .'. 399 

Cost  of  Living,  The  §89 

Economic  Conditions  910-1006-1059 

Labour    Troubles   594 

Labour  Troubles  and  Commodity  Prices    500 

Railways    502-545-595-642 

Trade  69-246-864 

Wheat  1147-1156 

Army,  The  544 

Asquith,   Mr 133 

Australia: — 

Agriculture 1100 

Dairy  Production  22 

Debt   22 

Exports,    Principal    22 

Government   Steamers    8te 

Irrigation   and   Productiveness    1100 

Live    Stock  Census   22 

Manufacturing    Industries :    Value     of 

Output  22 

New  South  Wales  Goveirnment  Debentures  320 

New  South  Wales  Inscribed  Stock  320 

Taxation    22 

Trade,  Overseas  22 

West  Australia  Government  Loan  120* 

Wool    Combine    732 

Wool   Control   1205 

Wool  Production  22-740 


B 

Bacon-curing  Industry,  The  Irish 407 

Baltic,  Trade  with  the  462 

Banks  and  Banking  {see  alio  The 
Money  Market,  Wi^ekly,  and 
Special  Section,  May  15) :  — 

A   Bank   Merger   779 

Assets  of  U.K.  Banks  299-300-Mny   15 

"  Bank   and   Public   Holidays   Through- 
out the    World"    877 

Bank  of    England  Discount  Rate   404 

Bank  Rate.  The  633-727 

Bank  Rates,  Continental  661 


Banks  and  Banking — {cont.): — 

Bank    Rates     {ace    Tabular    Appendix 

and  the  Money   Market,  Weekly) 
Bank   Returns    (see   Tabular   Appendix 

and  the  Money   Market,  Weekly) 
Bankers'    Clearings    (see    Tabular    Ap- 
pendix,   Weekly/    

Banking  Deposits  and  Prices  296 

Banking  Half-Year,   The   296 

Banking  Notes  May  15 

Currency     No':e     Issue     (see     Tabular 

Appendix,  Weekly) 
Deposits  and  Public  Spending  Power  ...      187 
Deposits  of  U.K.  Banks  ...  300-(p.  v.)  May  15 

French  Banks  and  Foreign  Trade  949 

Liabilities  of  U.K.  Banks  298-300-May  15 

New  York  City  Banks   1156 

Note     Issue      (Bank    of    England    and 

Treasury)    863-1057 

Note   Issue   of   Irish    Banks    905 

Profits  of  U.K.  Banks  May  15 

Progress  of  Banking   (p.  iii.)  May  15 

U.S.   Bank   Deposits,    Growth  in   958 

U.S.  Federal  Reserve  Act  688 


Individual  Companies : — 

Alexanders  Discount  Co.    (p.  xxiv)  May  15-90 
Anglo-Baltic   and   Mediterranean    Bank    556* 

Anglo-Polishi    Bank     612 

Anglo-South    American   Bank       7a.251-250-67a 
Baker,  Duucombe  and   Co.   (p.  xxiv)  May  15 

Banoa  Commereiale  Italiana   1062 

Banca    Italiano    di    Sconto      '. 1017 

Banco    Nacioual   Ultramarine    (absorp- 
tions)    ; 345-364 

Bank    of    Athens    463 

Bank     of    Australasia    500 

Bank  of  England  (p.  xxii)  May  15 

Bank  of  Ireland   (p.   xxvi)   May    15 

Bank    of   Liverpool  and  Martins 

(p.   xxvi)   May  15 

Bank  of   Montreal    142 

Bank  of  Scotland  (p.  xxx)  May  15 

Banquo  Nationalo  do  Credit  1202 

Barclays    Bank 
120-p.  V.    (Jan.  31)t-546-(p.   xxxii)   May  15 

Baring  Bros,  and  Co (p.  xixvi)  May  IS 

Becketts'    Banks 

p.  XV.  (Feb.  14)t-(p.  xxxviii)'Mny  15 
Belfast  Banking  Co.  ...  (p.  xxxviii)  May  15 
Blydenstcin  and  Co.  (B.   W.)   (p.  xl)   May  15 

British    Bank   of    South    America    260 

British  Linen  Bank  (p.  xl)  Moy  15 

British    Mutual    Banking    Co. 

(p.  xlii)  May  15 
Canadian  Bank  of  Commerce  (p.  xix)  Feb.  14t 
Chartered    Bank    of    India,    Australia 

and  China      (p.  iv)  April  lOt 

Cheniieal    National    B.ink    "9 

Child   and   Co (p.   xliv)    May    15 

Citizens'    National  Bank   of   New  Y'ork      779 

Clydesdale    Bank    (p.    xliv)    5!:iy    15-28 

Colonial    Bank       142 

Commercial  Bank   of   Scotland 

(p.  iWi)  May  15 
Commonwealth  Bank  of  Australia  ...  oM 
Co-operative   Wholesale   Society 

(p.  xlviif)  May  13 

Coutts  and  Co (p.  xlviii)  May  15 

Cox  nnd  Co (p.  1)  May  15 

Oredito  Italinno 966* 

Equitable  Bank  (p.   1)  May  15 


t  Annual  Reports  or  Articles  dealing  with  Annual  Reporls. 
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Banks  and  Banking  (.cotit.): — 

Farmers'   Loan  and   Trust  Co. 

Cp.  si)  Feb.  14)  + 

Farrow's  Bank  (p.  lii)  May  15 

Glyn,  Mills,    Curxis  and  Co. 

(p.  lii)  May  15-76 

Guaranty  Iruet  Co.  of  New  York 144 

Guernsey  Banking  (p.  Ut)  May  15 

Hibernian  Bank 

(p.  XT)  Feb.  14t-(p.  liv)  May  15 

Hoare  and  Co.,  Chas tp.  Iri)  May  15 

Hongkong  and  Shanghai  Banking  Cor- 
poration            692 

International  Banking  Corporation 

(p.   iii)    Apr.    o 

Isle  of  Man  (p.  Ivi)  May  15 

Lancashire  and  Yorkshire 

120-280-(p.  Iviii)    May    15 

Lezard  Bros,    and  Co.,  Ltd 24 

Lloyds    Bank   185.415'-(p.   Ix)   May   15 

Lloyds  and  National  Provincial  Foreign 

(p.  Isiv)  May  15 

London  and  Brazilian  Bank  874 

London    and   Liverpool   Bank   of    Com- 
merce         (p.  isiv)   M:ty  15 

London   and   Eiver  Plate   Bank   1215 

London  County  Westminster  and  Parr's 

Bank  364-(p.    Ixvi;  May  15 

London  Joint  City  and  Midland 

18-28-65-174-Cp.  Ixviii)  M.ny  15 

London  Merchant  Bank  (p.  Ixxii)  May  15 

Manchester  and  County  Bank 

(p.  IxxivO  May  15 
Manchester  and  Liverpool  District 

112- (p.  Ixxvi)  May  15 
Mercantile  Bank  of  Scotland 

(p.  Ixxviii)  May  15 

Merchants'  Bank  of  Canada  508 

Molsons  Bank  24t 

Monster  and  Leinster  Bank 

(p.  Ixxviii)  May  15 
National  Bank,  Ltd. 

143-404-(p.  Ixxx)   May    15 

National  Bank  of  Egypt   "  756 

National  Bank  of  Scotland 

(p.  Ixxxii)  May  15 

National  Bank  of  South  Africa  1068 

National  City  Bank  of  New  York  200t 

National  Discount  Co. 

117-(p.  viii)   Jan.  24+-(p.  Ixxxiv)  May  15 
National  Provincial  and  Union 

124-(p.  iii)  Feb.  7+-(p.  Ixxxivl  May  15 
Northamptonshire  Union  (p.  Ixxxviii)  May  15 
Northern  Banking  Co.  (Ireland) 

(p.  Ixxxviii)   May  15 
North  of  Scotland  Town  and  County 

(p.  xc)  Mav  15 

P.  and  O.  Banking  Corporation  877' 

Provincial  Bank  of  Ireland 

(p.  xcii)   Mav  15-85 

Rea,  TVarren  and  McLennan,  Ltd 312 

Royal  Bank  of  Ireland   ...   fp.   xcii)   Mav  15 
Royal  Bank  of  .Scotland  ...   (p.  xoiv)  May  15 

Skandinaviska    Kreditaktiebolaget  321 

Swiss  Bank  Corporation 

489-(p.   v)    Apr.   10-676-677-728 

Tata  IndustrLal  Bank  120 

Tubb   and  Co 546 

Ulster  Bank  (p.  xovi)  Mav  15 

Union  Bnnk  of  Canada  392-557 

Union  Bank  of  Manchester 

lll-(p.  iv)  Jan.  31t-(p.  xcvi)  Mav  15 
Union  Bank  of  Scotland  (p.  xcviii)  May  15 
Union  Discount  Co.  of  London 

104-232t-(p.   c)  Mav  15 
Williams  De.icon'g  Bank 

'p.  ciil  Mny  15-76-(p.  iv)  Jan  31+ 
Yorkshire   Penny   Bank    ...    (p.   civ)    May  15 

Beer  and  Spirit  Duties  860 

Belfaet     634 


Belgium  : — 

Industrial   Recovery 143 

Metal    Industries    „ 252 

Postal  Cheque  Service  155 

Birmingham  Canals   13 

Birmingham  Corporation  6%   Stock..     692* 

Birmingham-Severn  Waterway,  A 400 

Board  of  Trade  Returns    547 

Bolivia.      635-1145-1196 

Boot  and  Shoe  Trade 72-117 

Bradford   Corporation  Rod.    Stock....  1111* 

Brazil : — 

Brazil  and  ex-German    Ships    871 

Cattle,    Brazilian    860 

External  Trade  673-951-1200 

Fifty  Millions  Surplus,  A   1052 

Foreign   Tmde  673-951-1200 

Horses  and  Live  Stock  352 

Influences  of  the  War   1001 

President's    Message,    The    902 

Trade  Conditions  139-774 

Bristol  Corporation,  6%  Red.  Stock...  605* 

Bristol,    Port   of   349 

Bristol,   Railway  Rolling-Stock    Con- 
struction      351 

Britieh  and   American   Motor   Indus- 
tries       497 

"  British   Dominions  Yonr-Book  " 362 

British   Empire  Exhibition   (1923) 1100 

*  New  Issues. 


"  British   Empire   Tariffs    and    their 

Relation  to  Foreign  Trade" 574 

British  Exchequer  Bonds  155 

British  Industries  Fair  ^ 404 

British  Industries,  Federation  of  ...  188-357 

British  Liner  Traffic  590 

British  Potterv  Exports  768 

British   West   Indies   640 

Budget,    The   ._. 765 

Building   and   Local    Finance 539 

Building    Development,   Important....  191 
'■  Business  Man's    Encyclopsedia     and 

Dictionary  of  Commerce" 354 


Canada,  Dominion  Bureau  of  Statistics    314 

Canada.  Hvdro-Electric  Power  in 779 

"  Canada  To-day  "   1154 

Canadian  Fish  in  Argentina       1213 

Canadian  Government  and  the  Grand 

Trunk  Railway  359 

Canadian  Progress,  Fifty  Yearsof 365 

Canal  Zone,  'The  998 

Canals.    Birmingham  13 

C'apital,  Extended  Function  of.. 600  | 

Capital,   Issues    of    [sec   New   Issues, 

Weekly) 

Capital  Issues  of  1919 310 

'■  Capital  Lew,  Thoughts  on  a" 503 

Cardiff  Corporation  Red.  Stock   1111* 

Cardiff.   The  Port  of  136 

Cattle  Trade,  Irish 146 

"  Chemical  Dictionary,  Popular" 688 

Chicago  Convention,  The  1089 

Chili:— 

Exchange    Movements     1203 

Future    Development 1094 

Nitrate  Industry 694-864-917-1203 

Progress,    Some    ,.. 181 

"Chosen  and  Manchuria,   Pictorial"      574 

Coal  and  Water  Power  637 

Coal   Export   Trade 147-355-1003 

Coal,   Iron  and  Steel  Companies    (S. 

Wales)     185-248 

Coal,  Laminated    317 

Coal  Mines  Bill,  The  504 

"Coal  Mining  and  the  Coal  Miner"      460 

Coal  Output  in  U.K 549-679 

Coal  Position,   European  180 

Coal  Prices 909 

Coal  Production   19-144-188-310-317-355- 

549-595-729-776-862-906-909-1003 

Coal  Situation  in  France  954 

Coal  Waste  909 

Cokaync,    Sir   Brien    548 

Commercial  Affairs  and  Comcanies: — 

Alcohol.    Power    728 

Bacon-Curing  Indu.-trv   (Irish)    407 

Boot  and  Shoe  Trade  '. 72-117 

Cattle  Trade,  Irish  146 

Coal  and  Water  Power  637 

Coal    Export    Trade    147-355-1003 

Coal  Production     19-144-188-310-317-355-549-595- 
729-775-862-906-909-1003 

Commoditv   Prices    82-303-486-726-953-1097 

Cotton    13-63-100-144-178-188-246-251-345-356-448- 
541-549-534-541-672-673-774-814-872-951-1147-iaOO 

Credit    ".    548.551-1146 

Dairying 597 

Empire    Cotton    ' 872 

Empire  Flax   588-1014 

Empire   Oil    1109 

Empire   Tin   412 

Empire    Zinc    -^5 

Federation  of  British  Industries  188-367 

Flax     106-688-1014 

Fleeces,   The   World's   740 

Flour  Market,    The  1000 

Freights    137-816 

Galvanised  Sheet  Industry   311 

Irish  Agricultural  and  Trade  Statistics      509 

Iron— Galvanised  Sheet  Industry   311 

iTon  and   Steel  Output 549-542 

Jute    824 

Leather    29 

Linen   Industry    680 

Liner   Traffic    590 

Livestock  and  the  Meat  Control  784 

Manganese  Ores  .' 30-75-153 

Meat  453-453-506-597-784-100? 

Motor  Industry    497-988 

Nitrate    17-189-406-501-594-578-864-917-110? 

OU.    Empire     1109 

Paper  Industry  (Irish)  1065 

Peat    406-939-1058-1098 

Peat   and   Farming   939 

Petroleum   1003 

Potterv   Industry    722-768-771-773 

Pulverised  Fuel  543 

Railway   Rates  in  the  U.K 451 

Rupcm.'iking  Industry 10D3 

Shipbuilding     i ^ 67 

Shipping    Freights    137 

Silk 56-71 

Steel  Output  548-642 


Commercial  ASaits  and  Companies  (cont.j. — 

Sugar  1055-1101 

Synthetic  Dye  Industry  252 

Tea     : 454 

Tin,     Empire    412 

Tinplate    Trade    99-193 

Tobacco    Trade    347 

Wheat  105-405-642-1147-1202-1208 

Wool  and  Wool  Textiles  15-192465-825 

Wool  Goods,  Prices  of  548-1015 

Wool  Imports  and  Government  Control 

453-1205 

Wool   Market,    The    1143 

Wool  Position,  Prospective  ; 405-557 

Wool,    Profiteering   in   519 

Wool  Trade,    Labour   Situation,  in  918 

Worsted  Trade   103 

Zinc,    Empire   363 

Zinc  Ores   199-317-363 

Zinc  Industry,   The  260 

Individual  Companies : — 

ABC  Motors  (1920),  Ltd 606' 

Akim  Diamond  Fields   7B6' 

Allen  and  Simmonds  (Reading),  Ltd.  ...    156* 

Ailsojpp  and  Sons,  Ltd.,  Samuel  32t 

Amalgamated  Cotton  Mills  Trust  826t 

.imalgamated  Glass  Bottle  Works,  Ltd.    556' 
.\mcrican  International  Corporation  ...      820+ 
American  Telephone  and  Telegraph  Co.     694+ 
Anglo-Brazilian  Exploration  and  Trad- 
ing Co ;. 565' 

Anglo-Celtic  Shipping  Co 692' 

-Anglo-Egvptian    Breweries    920* 

Anglo-Soiith  American  Oilfields,  Ltd.  ...      78* 

Apex  Trinidad  Oilfields  877* 

Armstrong,    Whitworth     and     Co.,    Sir 

W.  G 201-683 

Ash,  Sons  and  Co.,  Claudius  556* 

Aster   Engineering  Co 920* 

Austin  Motor  Co ; 366*-988 

Baldwins,   Ltd 249+ 

•     Barker  (John)  and  Co 366*-919+ 

Barratt  and  Co.,  Ltd.,  W 415* 

Baxter's  Leather  Co 77 

Benzol  and  By-Products,  Ltd 556* 

"  Berna  "   Lorries,  Ltd " 606* 

Bessemer  and  Co.,  Henry  607* 

Birmingham   Small  Arms   Co 78* 

Bolivar  Concessions    (1917),    Ltd 404 

Bradford  Dvers'  Association  690+ 

Bradley's    (Chepstow  Place)    1214+ 

Brighton  and  Hove  General  Gas  Co.   ...    877* 
Brightside     Foundrv    and    Engineering 

Co ." 692+ 

Bristol   Channel   Towage,   Salvage,   and 

Lighterage   Co 827* 

Bristol  Waterworks  Co 33* 

British    Aluminium    875+ 

British-American    Tobacco    265+ 

British  and  Irish  Steam  Packet  Co.  ...    611* 

British  Burmah  Petroleum   118+ 

British    Cellulose    and    Chemical    Mfg. 

(Parent)    Co 459* 

British  Cottonseed  Product*.  Ltd 355* 

British   East  Africa  Corporation  54 

British  Electric  Transformer  Co 785 

British   Famous   Films,   Ltd 1156* 

British  Glues  and  Chemicals  962* 

British    Motor   Spirit  Co 468* 

British  North  Borneo  Timber  320* 

British  Photographic  Industries  1156* 

British   Thread  Mills   920* 

Brolt,    Ltd 415* 

BruwnhiU  and  Co.,  John   786* 

Brunner.  Mond  and  Co 148 

Budgett  and  Co..  H.  H.  and  S 130* 

Burberrys,    Ltd 120* 

Cullender's  Cable  and  Copstruction  Ca.  1215* 

Calloose   Tin  Mines   and  Alluvials   120* 

Carboil    Syndicate,    Ltd 742* 

Canada  Steamship  Lines  600+ 

Canadian    General   Electric   736+ 

Canning  (W.)   Co 1111* 

Carsons.    Ltd 1111' 

Cnstner-Kellner    148 

Chesham  (Supply   Co 380 

Church   Pictorial   Movement,   Ltd.   1156* 

Cinema  Combine,  Ltd 156* 

City  and   Westminster  Properties   156* 

City  of  London  Brewery   321+ 

Citv  of  Santos  Improvements  Co.,  Ltd.      642 

Clnre  and  Co.,  Geo 197 

Clayton   Wagons.   Ltd 827* 

Coconut  Plantations  of  Pcra,  Ltd.  786* 

Commercial  Bank  of  London  78* 

Cook.  Son  and  Co.  (St.  Paul's),  Ltd.  ...    510* 

Coibett.  Williams  and  Son,   Ltd 202* 

Cosmo  Hotel   (London),  Ltd 1111* 

Courtaulds,  Ltd 4-966+ 

Cowlishaw,    Walker  and   Co.    (1920)    ...    202» 

Craggs   Steamship   Co..   Ltd 606* 

CrosfleJd   (Joseph)  and  Sons,  Ltd 555» 

Crosso    and    Blackwell,    Ltd , 511* 

Crosses    and    Winkworth    Consolidated 

Mills,    Ltd 5T1* 

Crossley  and   Sons    (John)   1230 

Crosslcy   Motors    33 

Crowden  and  Keeves.   Ltd 556* 

Cuban    American    Sugar   111+-121  + 

Ciiban  Oilfields.   Ltd 202* 

CuUodcn    Consolidated    195+ 

Cunard   Steamship   Co 148.336*-938+ 

Curzon  Hotel   (London),  Ltd 251*-320 

Dawson   Car,    Ltd 414* 

Deebrook  Dredging  467+ 

Dewhurst  (1920).  Ltd.,  Geo.  and  R.  605* 

Dobson  .Steam  Fishing  Co 415* 

Dnnlop  Rubber  465+ 

Eastwoods.  Ltd.   458* 

Ebbw  Vale  Steel.  Iron,  and  Goal  249+ 

Eclipse  Shipping  and  Trading  2K' 

Elder,  Dempster  and  Co 202* 


t  Annual  Beports  or  Articles  dealing  with  Annual  Beports. 
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Commercial  ASfairs  and  Companies  (coj!(.): — 

Elite  ricture   Theatre   (Leeds),  Ltd.   ...    414* 

Knimotts    and    Wnllsliaw    365 

Farms   and   Gardens    (1920),    Ltd,    933 

Fcrodo.    Ltd 155' 

Fife  Coal  Co 121'lt 

Fine    Cotton    Spinners'    and   Doublers' 

.\ssoeiation       1066t 

Fireproof  Wood    (OxTkne)  Mfg.  Co.  ...    742» 

Folkestone  Gas  and  Coke  Co 742* 

Gamnge     (A.    W.)     1016+ 

General    Electric    Company    ...    412.467«-734t 

General   Film   Renting    (1920)    Co 415* 

Goodson's    Mantle     and    Costume    Co. 

(1920)      415* 

Graphite    Oils    Co.    ...: 1111* 

Guest,  Keen  and  Nettlefolds  150 

Guinness,  Son  and  Co.,  Ltd.,  Arthur  ...      773 

Guy    Motors,    Ltd 453 

Gwynne's   Engineering  Co.,  Ltd 606 

Harrod's    (Buenos    Aires),    Ltd 169 

Harrod's'  Stores    554+-1157 

Hartlcpools   Paper  Mill  Co.,   Ltd.,  The    877* 

Havward  and  Co.,  Ltd.,  W.  G.  0 511* 

HeniT  and  Co.,  Ltd..  A.  and  S 739*-778 

Home    Grown     Sugar,    Ltd 512* 

Imperial    Navigation   Coal  Co 876+ 

_  Imperial   Tobacco  Co 415+-956 

Ineouiati  Estates.  Ltd 606* 

Ind.   Coope  and  Co.    (1912)   646 

India  Rubber.   Gutt,a  Percha,  and  Tele- 
graph   Works  Co 77+ 

Indo-Burma  Oilfield.s    (1920),  Ltd 520* 

Instnne  and    Co.,   Ltd.,    S 414 

International    Harvester    961+ 

International  Petroleum   Co 453* 

Inter-Northern    Corporation    739* 

.Taekson    and    Steeple    (1919),   Ltd 78* 

.Tones.  Ltd..  R.   E 119* 

.Tutland   Amalgamated  Trawlers,  Ltd.       827* 

K.arricr  Motors,  Ltd 468*.512* 

Kawie    (Java)    113+ 

Kent  Fop.  Fruit,  and  Stoet  Farms  ...    459* 

Kent    Portland    Cement   Co 467* 

Kingsbury    Engineering    Co 78* 

Kingsdown  (Hewa©  Water)    Tin  Mines      314 

Laminoted    Coal,    Ltd 317 

Laneasliire  .Automatic  Glass  Mfg.    Co.    360* 

Lanston    Monotype    Corporation    827' 

T/oa   Bridge   District   Gas  Co 512* 

Tweeds  and  District  Picture  Houses  ...  877' 
Ix'ver   Bros.     201.414».467».512*-741-1156«.1215* 

Lister  and  Co.,   Ltd 155 

Lyons   and    Co.,  J.   1215* 

Lvsagh';.   Ltd.,   John   150 

Lvsol.    Ltd 786* 

Maelellnn,    Ltd.,   P.  and  W 3'1 

Majunga  Oilfields  of  Madagascar,  Ltd.    7.39* 

Mann    nnd    Cnnic    (W.    Africa)    39(1* 

Mann.    Evars    and    Co.    (1920),    Ltd.    ...  ll-Sfi* 

Maritime'  Salvors,    Ltd 412-467* 

Mnrliug   and    F.vnns»  Ltd 261* 

Marsden    (Charles)    and    Son    990* 

Mather    and    Piatt    201* 

Mavnole   Dairy   469*-mo+ 

Meadow   Dairy    Co 511* 

Mcrcnntile  'Marine  Finance  Corporation    366* 

Mitebelson  nnd   Co.,  Ltd..   X 314 

"^forlan.l    and    Imnev.    Ltd 366* 

Mo<nr   Cinemas.   Ltd 262* 

National  Welsh  Slate  Quarries,  Ltd.  ...  556* 
Newfoundland  Fish  Products.  Ltd.  ...  7.39* 
New    Tioyalty   Kincma    (Brixton),   Ltd.    415* 

Niger  Co 201 

North    of    England    Cinema,   Ltd 739* 

North's   Navigation    Collieries   186+ 

flilflelds   of   Egypt.    Ltd 414* 

Oilfields  of  West  Indies  (Cuba),  Ltd.  ...    320* 

Old    .Silkstone    Collieries    314 

Pascall    (James),    Ltd 920» 

Pearson    and    Knowles  Coal   and    Iron 

Co 201-683 

Peek  Brothers'  and  Winch  118+ 

Peek.    Frcan    and    Co 739* 

Pelman     Institute,    Ltd     512* 

Pemherton  Billing  Economic  Homes  ...    877* 
People's    Refreshment    House    Associa- 
tion        : 876* 

Peru    Syndicate,    Ltd 155* 

Pink   (E.  nnd  T.)  and  Plnistowe  (Pro- 
prietary).   Ltd 365* 

Powell    Duffryn   Steam  Coal  248+ 

Prah  Trading  and  Development  Co.  ...  786* 
Provincial   Cinematograph   Theatres    ...    46<1* 

Public   Benefit  Boot    Co 644* 

Pvrot.an  T/cather  Co ». 901  + 

Revrolle    (.\.^   nnd    Co \ 1111* 

Rhvmnev   Iron    Co 185-186+ 

Robinson's   Brewery,    Ltd 646 

Rolls-Royce,     Ltd." 1157+ 

Roflierham    (.Teremlah)  and  Co 649+ 

Tlowntree   nnd    Co 606* 

Rnval  Mail  Steam  Packet  Co.     82J-1003-1069* 

Rvlands    and    Sons.  Ltd 36a 

Hnje    and    Co.,    Ltd  .    Frederick    606* 

Sand.    Glass,    and    Foundry   Materinla 

(.\malgamated)    1215' 

Scala    CLeeds),    Ltd 262' 

Selfridce   and   Co 513+ 

Sentinel  Waggon  Works  (1920),  Ltd.  ...    366* 

Rlierbro    Palm    Oil    Co 469* 

Simms   Motor   T'nits    (1920)    749* 

Sinclair    Consolidated    Oil    Cornorntlon    876* 

South   African  Gold  Trust, .  Ltd 612 

Sooth     American     Stores    "(Gath     and 

Chaves)       169 

South  Wales    Fuel  Co 414* 

Sperling    nnd    Co 3W1 

Spiers   nnd    Pond    169 

Stanley    and    Smith    1156* 

Stoll    Picture    Produetions    962* 

Stj-aker-Sf|uire  1215* 

flunbenm  Motor  Car.    Ltd 32+ 

luDdoy  Pictorial    (1920).    Ltd 606* 

*  New  Isnea. 


Commercial  Affairs  and  Companies  (cont.): — 

Talbot  and  Davison  (1920),  Ltd.,  James  877* 

Tankers,    Ltd 556* 

Tcbbitt    Bros.,    Ltd.    544* 

Textile   Corporation   202*-862 

Thomas  and   Co.,  Ltd.,   Itichard   468* 

Toogood   and   Sons.  Ltd 15f,« 

Trawlers    (White  Sea  aud  Grimsby)   ...  414* 

Tredegar  Iron  nnd   Coal  Co "...    185-186+ 

Trinidad  Western  Oilflekls,   Ltd 414* 

Unic   Motors.    Ltd 330 

TJnion-Castlo   Mail    Steamship   Co 877* 

TTnion   Cold    Storage   Co 510* 

Union    Mining   and    Smelting   Co 120* 

United  Automobile   Services,  Ltd 469* 

United  National  Collieries  186+ 

United    Oil    and    Refinery   Co 606 

United  Strip  and   Bar  Mills,  Ltd.   468* 

Var  Oil   and    Coal  Co 469* 

Vegetable     Oil    and    Lard     Compound 

Refiners       366* 

Ward,    Ltd.,   Thos.   W !."!!!.'."!!  202* 

Welwyn    Garden    City    Co 815-876' 

West    African.    Nigerian    and   General 

„-''''"."**    .: 55-120* 

Western    Counties   Shipping    Co 469* 

Mharncliffe   Silkstone  Cillierv  Co 314 

Whitchurch,    Ltd.,    Geo ." ^ 156* 

Whiteley    (Wm.)    733+ 

Willys    Overland    Crossloy,    Ltd .'.'.'.      33* 

Winterbotham.    Straehan    and    Playne  1017* 

•  Wippell  and   Co.,    Ltd.,  J 156* 

Wolsey,    Ltd 556 

Wood  and  Bros.    (1920),  Ltd.,   .Tohn  ...      78* 

M  oolston   Steamship   Co 414 

Wriglcy   and  Co.  (E.  G.)   .'.'.'...    606' 

Tardle.y  and  Co 877* 

Yorkshire    Electric   Power    ............  366*-46g* 

"Commercial   Handbook  for   India"      708 
Commodities,     Prices     of     {see     also 
Tabular  Appendix,   Weekh/) 

52-303' 486-726-953-1097 
Company       Meeting      Reports      {see 

separate  Index) 

Control  Boards.   Working  of 311-817-864 

Cork,  Shipbuilding  in 67 

Cotton    13-63-100-144-178-188-246-251-345- 

356-448-541-549-634-641-672-673-774-814-872- 
951-1147-1200 

Cotton,    American     345-672-814-951 

Cotton  and  Messrs.  J.  and  P.  Ci!oat.s...       356 

Cotton  Crop,   Indian   188-549 

Cotton    (Lancashire    Trade    and    the 

Raw  (Materia!)  251 

Credit  and  Money,  The  Physiology  of      153 
Credit:   Changed  Conditions  reeulting 

from  the  'War  551 

Credits.  Abnormal  Demand  for 548 

Credits,  Banks'  Restriction  of     1146 

Crisis  in  European  Finance.  The  587 

Croydon  Corporation  Red.  Stock 1111* 

Currency  and  Prices  638 

Currency  Note  Issue  (xce  also  Tabular 

Anpendix  and  the  Money   MarJcet, 

Weddu)     2.50 

Czecho-Slovak   Republic   309 

Czeeho-Slovak  Trade  Journal 918 


"  Debenture    and     Delionturo     Stock 

Holders'  Legal  Handbook" 195 

Debt,  The  National 908 

Debt  to   U.S.A 908 

Diamonds 71 

"Directory  of  Directors  for  1920"  ...  1211 
Discount        Rates        {see        Tabular 

Appendix,   IV'ee/./;/) 

"Dad's    Parliamentary    Companion"  358 

Dollar,   Stabilising  the   197 

Dominions,  Tho     II93 

Duty  of  the  Public,  Tho 632 

Dye  Industry,   Synthetic 252 


Eating  tho  Leok    720 

Economic  Australia     22 

Economic  Council's   Declaration,    Su- 
premo           602 

"  Economic  Statesmanship  "    195 

Ecuador      20-499-769 

Egyptian  Budget    599-676 

Egyptian  Cotton  ...  13-63-100-178-246-448-541- 
634-673-774-1147 

Egyptian  Securities      1145 

"Empire  and  CommoroG  in  Africa"      146 

Empire   Cotton       641-372 

Empire   Flax      688-1014 


Empire  Oil      1109 

Empire,   Tho      534 

Empire  Tin     ]  412 

Empire  Zinc 355 

England,     Japan,    and     the     United 

States     "...  899 

English     Parties        .■ 290 

English  Trades  Unionism     1048 

"  Essays    on   Indian   Economic   Prob- 

^lems"     195 

Essex  County  Red.   Stock     1017* 

Estimates   for    1920-1,    The      538 

Europe      395-446-1137 

Europe  and  America     867 

Europe  Discredited      241 

Europe  Discredited — Tlio  Remedy    ...  242 

Eui-ope,  Economic  State  of     867 

European  Coal  Position     180 

European  Finance,  The  Crisis  in     ...  587 

E.xoess  Profits  Duty     808-863 

Excess    Profits    Duty     and     Business 

Enterprise        II05 

Exchange  (Foreign)  and  Foreign  Bills  574 
Exchange  Values  of  £1  Stcrli'ng  ...  300-301 
Exchanges     {sec    Tabular    Appendix, 

The  Money  Market,   and  Financial 

Notes,   Weekli/) 

Exchecjuer  Bonds     I55 

Expenditure,    National    {see    Tabular 

Appendix,    Weekly) 

Exports,  Imporffi,  and  Shipping    405 

Exports  {see  Trade) 


Ferro-concreto  House  Construction    ...  191 
Financial  Notes  {Weekly) 
"Finaneial  Times  Tin  Mining  Hand- 
book"       197 

"Financier     Rubber      Share      Hand- 

fbook"       354 

Finnish  Fair— Foreign  Exhibits      549 

Finnish  Mark,  Appreciation  of  the  ...  198 
"  First  Year  of  the  Czecho-Slovak  Re- 
public,  The"      309 

Fitness  for  Government     95 

Flax  106-688-1014 

Flour  Market,  The      1000 

Food  Control,   The      864 

"  Food  of  the  People  "  359 

Ford  Tractor  Factory,  Cork    104 

Foreign  Affairs     89'7 

Foreign  Bank  Rates  of  Discount  (see 

Tabular  Appendix,  Weekly) 
Foreign   Bank    Returns    (see  Tabular 
Appendix  and  Tho  Money  Market, 
Weekly) 

"Foreign  Exchange"     460 

"  Foreign  Exchange  and  Foreign  Bilb 

in  Theory   and  in  Practice"       574 

Foreign  Exchanges  {sec  Tabular  Ap- 
pendix   and    The    Money    Market,  " 
Weekly,  also  British  Banking  Sup- 
plement,  May  15) 
Foreign     Exchanges — Weekly    Quota- 
tions of  £1  Sterling     '. 300-301 

France : — 

JAgriculturc,    The  Revival  of  French  1093 

Anglo-Krench    Understanding,   Tho      ...  766 

JArras,   The  Uuins   of     1138 

{Banks  and  Foreign  Trade,  French  ...  949 

tBudget,   The      901 

iChampagne   Industry,    Tho       1051 

JCottl    Mines,    French       1141 

JCoal  Situation     954 

JDevastatcd  Area,  Tho     857 

tEpernay       1054 

JEsehange   Position 856 

Financial    Policy       ..'. 947 

Five  per  Cent.   Bonds  (1920)      467*-510* 

Government   Sterling   Treasury    Bills...  77* 

tlndustrinl   Paris      996 

tLille 1092 

tNationnl   Debt      900 

Our  Debt  to     994 

tParis.     Industrial       996 

JPas-<le-Cn!ais       1139 

tPicardy,    Tho   Desolation    of      1095 

Populatioa      855 

Population  and  Eoonomio  Progress   ...  536 

Production 949 

tPublio    Credit       948 

Beeonstniction    Problems        857 

JReoovered  Provinces,  Tho  3195 

titheims,    Tho    New      1060 

Jltheims.   Tho   Tragedy  of     997 

ITrndo  Bestrictions 904 

Trndc   Beturns    ■'■. 640-950 

tyaleneiennes    1197 

iWnr  Damngc«  in  tho  Word  1194 

tWinea   of  France,  Tho      999-1051 

t Series  of  Artioles  by  Tn»  Si.ui»i's  Special 
Commissioner. 


t  Annual  Reports  or  Articles  dealing  with  Annual  Reports. 
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INDEX 
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PiOE 

Freights,  Coining  Fall  in 816 

Freights      {see     Tabular      Appendix, 
Weekly) 

Freights  and  Shipping    137 

Fuel,  Pulverised    543 

Funding  Loan,  The  New     814 


Galvanised   Sheet    Industry      511 

Germany : — 

Elections.    Tho       1102 

Gorman    Settlement,    The       134 

Militar.v   Reeovery,  "Prospects  of      495 

Peaee   with      95 

rrussian  Asoendancv,  Possible  Recovery 

of    : 535 

Renewal  of  War     671-856 

Treaty    with        1005 

Gold  Coast  Government  Loan     33 

Gold  Premium,  The    ..~. 285 

Gold    {xce  The    Money    Market    and 

Tabular    Appendix,    Wcell)/] 
GovernYnent      and      Irish       Huna:er- 

Strikers,  The 719-720 

Government  Borrowings  {xec  also  The 

Money  Market,  Weckh/)     727-816 

GovGiTiment    Departments,    Personnel 

of 406-549 

Government  Expenditure      

777-1002-1056-1100-1146-1203 

Government  Stoffs       960 

Government,   The      537-669 

Guatemala*       858 

Guayaquil,  The  Harbour  of    769 


H 


"  Hazell's  Annual  and  Almanack"   ...  28 

Helsingtors,  Finnish  Fair  at 549 

Herts  County  Council   Stock       692* 

Hides  and   Skins,  Indian       1154 

Hints  to  Investors    1198 

"  Historical  Sketch  of  State  Railway 

Ownership"         644 

Home  Affairs : — 

Asjrioultural    Bitl,  The   1102 

A.STicultiirnl      Or^ani^ntion      and      the 

Joint-Stock    Principle 544 

Agriculture,  Emplovment  of  Machinery 

in    ; .".      733 

Army,    The    344 

Bacon-Curin<T  Industry,  The  Irish  407 

Beer  and  Spirit  Duties  860 

Belfast  634 

Birminjrham    Canals    13 

Birmin^hani-Sevprn  Waterway,  A  400 

Births  and  Deaths  .'. 355 

Boot  and  Shoe  Trade  72-117 

Bristol,  Port  of  349 

Bristol.     Railway     Bolling-Stock     Con- 
struction  in    351 

Buildin?  191-539 

Building  and   Local  Finance   539 

Cardiff.  The  Port  of  137 

Cattle     Trade.     Irish    146 

Coal   Export   Trade   147-355-1003 

Coal    Production   in   U.K.      19-144-188-310-317- 

355-549-595-679-729-776.862.906-909-lOOJ 

Commodities.  Prices  of    52-303-486-7?6.955.1097 

Control   Boards.    Working  of 311-817-864 

Cork,    Industrial    1142 

Cotton   Trade    251-356 

Currency   and    Prices    638 

DairvinET   Tndustrv.  Irish    597 

Dcad-^Teat  Tndustrv,   Irish  597 

Doht.  The  National  _ 493 

Estimates   for   19?0-1,    The    538 

Kxcess  Profits  Dutv  808-863-110'^ 

Expenditnre.   National  675 

Exnort  Trade  69-304-310-547-725■917-^09^ 

Federation  of  British  Industries  188-357 

Flour   Market.    The    1000 

Freitrlits  and    Shipning  137 

Galvanised. Sheet   Industry   311 

Government.    The   537 

Housing   Campaign    86^ 

Imports   69-304-310-S47-725-917-1096 

Tneome-Tax  Reform  54^ 

Inflation   11 

Ireland      and      Anglo-.imerioan     Rela- 
tions      ■ 583-1C81 

Ireland    and  Industrial  Development. 

Southern    1204 

Ireland   and  the  Government   719-805-1047 

Ireland  and  Trades  TTnionism  ...  995-1047-1O91 
Ireland  !  .^ppea,^  to  Trades  iTnionists  ...      6^ 

Ireland   Bill.    Government   of    807 

Ireland.   Re?ponsihiIity  for  Position  in      807 

Ireland.  Water  Power  in  ^.SV 

Irish   AgricultiiTC    143-185 


Home  ABaits Ccont.) :—  ^ 

Irish  Banks  and  Bnral  Credit    770 

Irish  Banks,  Note  Issue  of  905 

Irish  Bill.    The   9-393 

Irish   Cattle    Trade   146 

Irish   Clays,  Utilisation  of  253 

Irish  Coal   Resources   906 

Irish   Conflict.  The   1191 

Irish  Dead  Meat  Industry  606-597 

•    Irish  Homespun  Industry  110 

Irish    Industrial    Commission    141-183-249-312- 

353-398-455-506-55O-597-637-677-812-862-939- 

1005-1058-1144-1206 

Irish  Labour  and  Food  Exports  813 

Irish   Land   Question,    The    955 

Irish  Local  Elections  135 

Irish    Mineral    Resources   592 

Irish    Paper    Industry    1055 

Irish  Peat  Problem  1098 

Irish  Policv,    The  New   945 

Irish  Wool  Trade   23 

Irish  Woollen  Industry  64 

Iron  and   Steel   Output   548 

Kelp    Industry,    The     190 

Labour   Conference,   The   1202 

Lace   Making  and    Carpet   Weaving  in 

Ireland     108 

Leather  Trade  29 

Linen  Industrv  680 

Live  Stock  and  the  Meat  Control  784 

Local  Finance  and   Building 539 

London,   Greater   101-139-178-254-307 

Meat   Control  453-453-784-1002 

Milk  Production  811 

Motor  Industries  497-988 

Navv    Estimates    698 

North-East  Coast.   The  Outlook  on  the        72 

Oil  from  Home. Grown  Linseed  16 

Outlook,    The   630 

Paislev  Election,  The  175-393 

Parties,    The    State   of    897 

Peat    406-939-10581098 

Port   of  Bristol    349 

Port  of  Cardiff  136 

Port  of  Southampton  396 

Port    of    Swansea    ■    292 

Pottery    Industry,   The    722-768-771-773 

Pulverised    Fuel    543 

Railway   Rates,    New    107-451-496 

Revenue   Returns.    The    675 

Roads   of  the  U.K 777 

Rope-making   Industrv,    The    1003 

Rubber-Tvre  Industry,    The    14 

Shipbuilding  in  Cork  67 

Shipping    and    Freights    137 

Shipping    Companies,   Outlook  for  184 

Shipping,  The  Jfinistrv  of  811 

Sinn   Fein   nnd   English   Labour    1092 

Soil.s.    Productivity    of    1204 

Southampton,    Industrial    449 

South  Wales  Coal  Industry 98 

South  Wales  Coal,  Iron,  and  Steel  Com- 
panies     185-248 

Spen   Election   59 

.Swansea,    Industrial    245 

Swansea,    The   Port   of   yg' 

Taxation  and  Liquidation  of  Debt  1058 

Taxation',  Mr.  MeKenna  on    1147 

Tinplate    Trade    99-193 

Tobacco    Trade    347 

Trade.    Our   Foreign    ...    70-304-310-725-917-1096 

Trades    Unionists    11-97-116-176-343-445-5R5-639. 

806-853-1047-1048-1135 

Ulster.    Industrial     457 

Wealth    of    the    U.K 1057 

Welsh   Tinplate   Industry      99 

Wool   and  Wool  Textiles   15-19'-465-8'.'; 

Wool   Goods.    Prices   of    ■. 648-1015 

Wool  Imports  nnd  Government   Control      453 

Wool    Market.    The    1143 

Wool   Position.   The   Prospective    403-.5.57 

Wool.     Profiteering    in     319 

Wool  Trade,  Labour  Situation  in  the  ...      918 

Worsted  Trade 103 

Zinc   Ores    199-317-363 


Housing  Campaign      863 

Housing — Important      Building      De- 
velopment       191 

Housing  Scheme.  Premium  Bonds  tor 

Bombay      1154 

HudKon*s  Ba''  Co. — 250th  Anniversarv  RftR 

"Hundred     Best   Investments,    The"  907 


( 


"Ideal  Home,  The"'-   107 

Imports  and  Exports    547 

Imports,  Exports,  and  Shipping    405 

Imports  (see  Trade) 

Impudent  Misrepresentation,  An  805 

Income   (National)    (see  Tabular  Ap- 
pendix, Weekly) 

Income  Tax  Reform    542 

"  Income    Tax "     (Summary    of    the 

La,w)       154 

"  Incorporated      Accountants'     Year- 

Book  for  1920  " 647 

Index-Numbers,   Investment     734-890 


Index-Numbera  of  Commodity  Prices 

52-303-486-726-953-1097 
Index  to  Statist,  Volume  xciv.   (July 
to  December,  1919),  Jan.  10 

India : — 

Alcohol    from  the  Mowra  Tree     728 

Bombay  Housing  Scheme      1154 

Commerce       708 

Cotton        188-549 

Crop  Production,  Improvement  of  1014 

Currency  Returns,    Movements  in  ....  663-889 

Currency    System       508 

Economic   Problems      195 

Exchange    and    Currency    Committee's 

Report       235 

Hides   and   Skins      , 1154 

Railwavs       639 

Rice  Ci-op     574 

Rupee,  Value  of  the     251 

Suirar  Cultivation     547 

Trade       ;.. 599 

United    Stales  Trade  with      728 

Wheat  Crop  1202 


Industrial  Cork     

Industrial   Southampton 

Industrial    Swansea      

Industrial  L'lster       

Inflation    


1142 

449 

245 

457 

11 


Insurance    [see  also    Insurance    Notes, 
Weekly) 

Accident  Insurance  in  1919      

Annuity  and   Life  Assurance  Rates   ... 

Fire  Insurance  in  1919     ; 

Insurance     Law       ■■ 

Life   Assurance   and   Annuity  Rates   ... 
Life  Assurance  Business,  The  Increase 


Marine   Insurance       •■■■■•■ 

Miscellaneous  Insurance  in  1919 


259 

361 
152 
150 
351 

,  738 
114 
259 


Individual  Companies:— 

Abstainers  and   General  ,HnJ^ 

Alliance   '""i^ 

Allied  Trnders     "20^ 

An^ki-Marine       [ZZZZrn^^ 

BrHannic-r::::;:: mt-sn 

British   Equitable 

Citv  Life    .   . 

Eat'le   Star  and  British  Dominions 


74 

708 

870 1 


Emplovers-  Liability  ^^^^'^^l'!, 

T?«.,:fc.Klo AO' 


Equitable 
Equity  and  Law 
Gresham  Life  .. 

Guardian    

Legal 


74 
74-1013t 
74 
75 
28 


Legal  and  General  462t 

Life  Association  of  Scotland  „,iLl 

Liverpool   and  London  and  Globe  '  , "Jli 

London  and  Loncashire  Fire  1150 

London  and  Scottish    «"iir:i™ 

London  Assurance  75-US-l^iU 

London  Guarantee     °" 


Ivondon  Life 


28 


Marine  and  General      ,'5?J2 

Metropolitan    Life    ■„}?iSl 

National  Mutual      ^"%I 

National  of  Great   Britain      28 

National  Provident  ;oo\co 

Northern    tS 

Norwich  Union  Fire ^^ 

Peari    »»i; 


Phcenix 


380 


Profits  nnd  Income     507+ 

Provident  Mutual  Life  —    603t 

Prudential      (P-   xlv)    Mar.   5-646t 

Eetu"-e   (P-  xvii)  Mar.  6-687+ 

BoyaT     75-197-1014 

Rovnl    Exchange    1211 

Ro'val  National  Pension  Fund  for  Nurses      28 

Scottish  .Ajnicable     964+ 

Scottish   Life ■^■.  JSil 

Scottish  Prorident  74-1064+ 

Scottish     Temperance    602+ 

Scottish  Union  and  National    75 

Scottish  Widows  74-782t 

Sea     317+ 

State  120M211+ 

Sun  Life     .„ 411+ 

Sun  Life  of  Canada     - '-51 

Traders  and  General     78 

United   British 104 

United  Kingdom  Temp,  nnd  Genl.     148-822+ 

Vulcan  Boiler  and  General  28-75-115 

Weslevan  and   General      1153+ 

West   of   Scotland      554+ 

Western  .\nstralian     28 

World  Marine  and  General  198-359 

Yorkshire       1^ 

"International       Mercantile       Diary 

and  Year-Book  "    28 

International  Trade     149 

Investment  Tndox-Niimbers       734-890 

"Investments,  The  Hundred  Best  "...      907 
Investors,  Hints  to      1198 

Ireland : — 

Agricultural  and   Tr.ade    Statistics      ...      509 

.\griculture 143-185 

Bacon-curing  Industry,   The   Irish      ...      407 
Banks    nnd   Rural    Credit      770 


•  New  Issnes. 
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Ireland  (ennf.) ; — 

B<>lfnst        634 

Cattle  Trade,  Irish     116 

Clays,    Utilisation  of  Irish      •  253 

Coal    Besourcos       906 

Cork,    Industrial       1M2 

Dniryinf^    Industry       „..      597 

D^ad  Meat  Industry  in      ^  597 

Food   Exports      813 

Government  of   Ireland  Bill      807 

Home  Rule  Bill      393 

Industrial   Commission,  Irish     Wl-183-249-312- 
3153-398-435-505- 550-597-637-677-812-862-939- 
10P5-1058-1144-1206 
Ireland    and  Anglo-American   Relations 

583-1091 
Ireland     aud    Industrial    Development, 

Southern     1204 

Ireland   and  the  Government  719-767-805-1047 

Irish   Conflict,    Ihe  1191 

Irish  Labour  and  Food  Exports     813 

Irish  Policy,  The  New      945 

Lace  Making-  and  Carpet  Weaving     ...      108 

Land  Question,  The     955 

Local  Elections,  Irish       135 

Milk    Production       811 

Mineral  Resources     592 

Note   Issue   of  Irish  Banks     905 

Paper   Industry       1055 

Peat      406-939-1058-1098 

Position  in  Ireland.   Responsiliility  for     808 

StiipluiildinfT  ia  Cork     67 

Sinn    Fein   and    English    Labour      1092 

Trades    Unionism        995 

Trades  Unionism   and   Ireland      1135 

Trades  Unionists,   Appeal   to      629 

Ulster   and    the  Law       343 

Ulster.    Industrial       457 

Water  Power  in     357-1144 

Wool    Trade.    Irish       23 

Woollen    Industry,    Trash       64 

Irish  B.inks  and  Rural  Credit    770 

Irish  Bill,  The     9 

Iri.sh  Coal  Resources      906 

Irieh  Conflict,  The    1191 

Iri.sh  Homespun  Industry     110 

Irish  Linen  Industry       189 

Irish  Paper  Industry      1055 

Irish  Wool  Trade       23 

Irish  Woollen  Industry      64 

Iron  and  Steel  Output       548-642 

Iron — Galvanised  Sheet  Industry  _ 311 

Iron,     Steel,    and    Coal    Companies — ■ 
South  Wales 185-248 


Italy  :— 


CoqI    and     Water-Power        984 

Conditions    in      594 

"  Economic       Conditions       in      Italy, 

Statistical    Summary    of"    950 

Government   Consolidated    Loan      75* 


J 

Japan : — 

Budget.  The     12-257 

Eng-land,  the  United  States,   and  Japan     899 
"  Modern    Japan :    Its    Political,    Mili- 
tary, and  Industrial  Organisation  "       412 

Progress   and    Aims      1090 

Trado    and   Finance      107-358-508-734-91:*1007- 
1048-1111-1202 

.lorusalem  Water  Supply  642 

Jute   Industry   .'. 824 


Kelp   Industry.   The  190 

Kent  County  Red.  Stock 1017* 


L 

I-abour  Conference,  Tho    1202 

I-aoo  Making  and  Carpet  Weaving  in 

Ireland    103 

Leather  Trado,  The  .'..]  29 

Life  Assurance  Offices  (mc  Insurance) 

Linen  Industrry,  Tho  Outlook  in  the  ...  680 

Linseed,  Oil  from  Homo-grown  16 

I,ivo  Stock  and  the  Meat  Control  784 

L.vcrpool   Corporation   Bills    365' 

Liverpool  Corporation  6%  S'tock  556* 

Uoyd  Gcorgoa  Speech,   Mr 289 

*  New  Iiiaei, 


PAGE 

Lloyd's.   Registration  of  Shipping  at    1009 

Loan,  The  New  Funding  814 

I*ocal   Finance  and   Building  539 

London  County  53%   Bonds  73g»-957 

London.  Greater  101-139-178-254  507 


M 

Machinery    in    Agriculture,   the   Em- 
ployment of   733 

Manganese  Ores  30^75-153 

"Maps,  Dunlop  Touring"  688 

"Mathieson's      Handbook      for      In- 
vestors"          195 

Meat    784-1002 

Meat,  Chilled  and  Frozen  453-463-641 

Meat  Trade  in  Ireland,  Dead-  506-597 

Meetings,     Company     {see     separate 

Index) 
"  Metal    Handbook    and    Statistics," 

Quin's    404 

Mexico  63-729-907-955-1104 

Middlesex  County  Red.   Stock  1017* 

Milk    Production" _. 811 

Mineral     Resources,     LTtilisation     of 
Irish    592 

Mines  and  Uining  : — 

Australian   Gold  Discoveries,   The   New        92 

Empire    Tin      412 

Empire    Zinc    363 

Gold    Premium,    The   285 

Prospects  of  22  Rand  Mines* 1/9 

Eand   Gold   Output   91 

Rand   in  1919,   The    90 

Rand  Mines,    Prospects  of 129 

Eand    Mining  Dividends   6 

Indiridnal  Companies  : — 

.Abbontiakoon   Mines    387  + 

Alaska  Goldiields      " 387t 

Aurora   West    47-228-381-435-756-885 

Bana:rin   Tin    Co 156' 

Brakpan     ...    47-129-130-229-435-708-755-885-1126 

British   East    .Africa   Corpn 54 

Broken  Hill  Mines    362 

Champion    (Ni.eeria)    Tin   Fields   170t 

Champion    Reef    169+ 

Charterland   and  General    285+ 

Chinese    Mining  and   Engineering   *!  + 

Chislet  Colliery  920* 

City  and    Suburban   229-381-435-849+ 

City    Deep    129-229-435-933-1126 

Consolidated    Diamond    Mines    of    S.W. 

Afri™,        920» 

Consolidated    Langlaagtc       129-229-436-709-933 

Consolidated  Main    Reef  129 

Crown    Mines   129-229-435-933-11-^6 

Derek's    Tin    Miaes,     Ltd 512* 

Doleoath  Tin  Mine    801+ 

East   Pool   and    Agar      1131  + 

East   Rand  Mining  Estates      441  + 

East   Rand   Proprietary      229-435 

Eastern    Smelting        285+ 

Exploration   Co 580-+ 

Falclon        625-+ 

Fanti   Consolidated       626-t- 

Ferreira    Deep       339-f 

Geduld   T-roprietary   129-229-435-933-1126-1186+ 

Geldenhuia    Deep      129 

Sopcng   Consolidated      1085+ 

Government      Areas       (Modderfontein) 

G.    M 129-229-435-933-941  + 

Hampden  Clonourry  Copper    530  + 

Kalahari    Diamonds        512* 

Kamfersdam    Mines      442+ 

Kassa.Ropp    Tin      578+ 

Keffl    Tin       "54 

Kerr    Lake    Mines        h 762 

Killifreth  Mine    389+ 

Knight   Central       ]043 

Knights    Deep       388+ 

Kuru    South       366* 

I.anglaagte    Estate    ...    129-230-435-709-756-933 

Lonely    Reef      716 

Luipaard's    Vlei       715t 

Sfashonnland    Consolidated       339t 

Mason   and  Barry 1130  + 

Mazapil    Copper       989+ 

Messina   (Transvaal)    Development      ...    488+ 

Mexico  Mines    of   El  Oro      665-f 

Meyer  and  Charlton     129-933 

Modder  B     129-230-381.953.988+1126 

Mndder  Deep    129-230.381-709.1085+1126 

Modderfontein    (New)       ...   92-229-435.933-1126 

Mount    Ayliff    Syndionto      468* 

Mount    Morgan       579  + 

Slysore      760+ 

Natnl    Navigation    Collieries      237  + 

New    Heriot 848+ 

New  Kleinfr)ntein     940t 

Nigerian    Consolidated    Mines      415* 

Nourse 129 

Nundydroog     1187  + 

Ooregum       800+ 

Pahang    Consolidated      5+  j 

Premier    Diamond       237+ 

Rainhutan        1042+ 

Randfontein   Central      129.?.V) 

Rho<lesi.i  Broken    IIill      170  I 


Mines  and  Mining  {corU.) : — 

Rio   Tinto     •j^i^ 

Rose   Deep       129 

Simmer   a.nd    Jack       : 52gt 

South   African    Gold   Trust      '  664+ 

South  Crotty  G.  M 891+ 

Springs  Mines      129-230-436-709-756-1044 

Sub   Nigel      91 

Sulphide  Corporation       170t 

Tluirsi.?  Sulphur  and  Copper     892+ 

Tincroft    Mines       441-+ 

Tongkah  Harbour  Tin-Dredging      ....."  487+ 

Transvaol  &   Dclagoa  Bay  Investment  237+ 

Van    Byn    Deep       129-202-755-885 

Vaa   Ryn   G.    M 129-230-286 

Village   Deep       129 

Wankic  Colliery     530t 

West    .\frican,    Nigerian   and    General 

Trust 55 

■R  itwatersrand    Gold      129 

Wolhuter  G.  M 129-285 

Tnrdc  Kerri  Group   Tin  Mines     556* 

"  Minos     and     the     Speculative     In- 
vestor"     '. 735 

"  Mining  Manual  and  Mining  Year- 

Book"    512 

Money   and  Reconstruction  593 

Money  Market  [see  first  page.  Weekly) 
ilonev     Market,     Influence    of     New 

York    .^ 543 

Money  Market,  The  .\nierican  496 

Money  Market,  Tho  Treasury  and  the  776 

Money  Market,  The  World's      1192- 

Mnney  Prospects  720 

Money,  The  Case  for  Dear  309 

Money,  The  Physiology  of  Credit  and 

of 15? 

Motor       Industries.        British       and 

American 497 

Motor-car  Industry,    Mass  Production 

in  the  988 


N 

National  Debt.  The 493 

Navv  Estimates  598 

Necessary  Work,  The  Most  493 

New  Capital  Issues 679-876-962 

New  Irish  Policy,  The  945 

New  Issues  of  Capital  (w«  also  New 

Issues,  Weekly) — - 

ABO  Motors   (1920)      606 

Akim    Diamond    Fields       786 

.411en   and   Simmonds   (Reading)   156 

Allied   Traders'    Insurance      820 

.\malgamated  Glass  Bottle  Works  556 

Anglo-Baltio   and   Jlediterranean    Bank      556 
Anglo-Brazilian  Exploration  and  Trading  556 

Anglo-Celtic    Shipping    692 

Anglo-Egyptiaji   Breweries  920 

Anglo-Marine    Insurance       606 

Anglo-South  American  Oilfields     78 

Apex  Trinidad  Oilfields    877 

Ash,   Sons  and    Co.,  (Jlaudius     556 

Aster  Engineering  (1913)     920 

.\ustin    l^fotor       366 

Bangrin  Tin     156 

Barker  (John)  and  Co 366 

Barratt  and  Co.,  W 415 

Batang  Consolidated  Rubber  Estates  ...      606 

Benzol  and  By-Products     556 

Birmingham  Corpor.ation  6%  Stock  692 

Birminsrham  Smnll  Arms     78 

Biting  Rubber   Estates       605 

Bradford  Corporatiou  Red.  Stock  1111 

Brazilian    Exploration  and   Trading  ...      556 

Brighton  and  Hove  General  Gas    877 

Bristol    Channel   Towage,    Salvage  and 

Lighterage    827 

Bristol  Corporation  Red.  Stock  605 

Bristol  Waterworks      33 

British  and  Irish  Steam   Packet  511 

British    Cellulose    and    Chemical    Mfjr- 

(Parent)  Co 459 

British  Cotton-Seed   Products    366 

British  Electric  Transformer     785 

British    Exchequer  Bonds     155 

British    Famous    Films       1156 

British  Glues  and  Chemicals      962 

British  Motor  Spirit    468 

British  North  Borneo  Timber     320 

British  Photographic  Industries  U56i 

British   Thread   Mills      920> 

Brolt 415 

Brownhill  and   Co.,  John      786 

"  Berna  "    Lorries     606 

Bnduett  and  Co.,   JI.  H.  and  6 I'O 

Bukit  Nilni   Rubber  Estate     556 

Bukit  .Solnngor  Rubber    962 

Burherrys       120 

Onlleiidef'fl  Cable  and  Constnictloir  Oo.    1215 
Callooso  Tin  Klines  and  Alluvials     120 
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New  Issues  o!  Capital  (,oont.) : — 

Canning   (\V.)  Co 1111 

Oarboil    Syndicate     742 

Cardiff    Corporation   Red.    Stock      1111 

Carsons 1111 

Cln?ml>ong  Malay  Rubl>er       962 

Cliislct    Colliery         920 

Church   Pictorial   Movement      1156 

Cinema  Comliine    156 

City  and   Westminster  Properties    156 

Clayton   Wagons      827 

Coconut  Plantations  of  Perak     786 

Commercial  Bank  of  Ijondnn     78 

Consolidated    Diamond    Minos    of    S.W. 

Africa,     920 

Cook,    Son  and   Co.    (St.   Paul's)      610 

Corbett,  Williams  and  Son  202 

Cosmo   Hotel    (Londonl       1111 

Cowlishaw,  Walker  and  Co.   (1920)    202 

Cra^rps    Steamship        606 

Credito    Italiano        956 

Crosiieid  and  Sons,  Joseph    555 

Crosse    and    Blaekwell        511 

Crosse's  and     AVinkwortll     Cojisolidated 

.      Mills 511 

Crowden  and  Ki?eves     556 

Croydon  Corporation  Red.  Stock     1111 

Cuban    Oilfields       202 

Cunard    St.eamship         366 

Curzon  Hotel   (London)      261-5'0 

llawson    Car   414 

Derek's    Tin    Mines    512 

Dewhurst  (1920).  G-eo.  and  R 505 

Bobson    Steam   Fishing   415 

Eastwoods    468 

F.elipse  Shipping  and  Trading  262 

Elder,   Dempster      202 

Elite   Picture   Theatre    (Leeds)    414 

Essex   County   6%   Tied.    Stock    l'".? 

Exchequer  Bonds   (British)   155 

Farms  and  Gardens    (1920)   933 

Federated   Rubber   Growers   and   Mfrs.      156 

Ferodo    156 

Fireproof  Wood  (Oxvlene)  Manufacturing    742 

Folkestone  Gas  and  Coke  742 

French  5%  Bonds  (1920)  467-510 

French   Government    Sterling  Treasury 

Bills    77 

General    Ele'ctrio    467 

General  Film    Renting  (1920)  415 

Gold  Coast  Government  Loan  33 

Goodsnn's   Mantle    and    Costume    (1920)      415 

Gr.aphite    Oils     1111 

Gwvnnc's    Engineering  Co -•- 606 

Hanwella   Rubber    Estates    692 

Hartlepools   Paper    Mill   Co 877 

Ha.vward  and  Co..  W.  &.  C 511 

Henrv  and  Co..  Ltd.,  A.  and  S 739-778 

Hertfordshire  Coimty  Council   Stock  ...      692 

Home  Grown  Sugar.  Ltd. 512 

Imperi.al  Tobacco  Co.  (of  Great  Britain 

and  Ireland)    956 

Incomati    Estates    fi06 

Indo-Burma  Oilfields   (1920)    320 

Tnternational  Petroleum    453 

Inter-Northern    Corporation    739 

Italian    Consolidated   Loan   75 

.Tackson  and   Steeple  (1919)  78 

.Titra    Rubber   Plantations    877 

•Tones,    R,    E 119 

.Tutland  Amalgamated  Tra.wlers  827 

Kalahari    Diamonds 512 

Karrier  Motors   468-612 

Kent  Countv  6%  Redeemed  Stock  1017 

Kent  Hop.  Fruit   and  Stock  Farms  ...        469 

Kent    Portland    Cement    467 

Kinsrsbury  Engineering  78 

Kuala   Tiga  (Sumatra)  Rubber  Planta- 
tions            366 

Kuru    South    366 

Tianeashire  Automatic  Glass  Mfg ?66f 

Lanston  Monotype  Corporation  827 

Lea   Bridge  District  Gas   512 

TiCeds  and  District  Picture  Houses  877 

T^ever   Brothers    414-467-512-1156-1215 

Liverpool    Corporation  Bills    365 

Liverpool  Corporation  6%  Stock   556 

Lloyds    Bank    415 

London  County  .55%  Bonds  739 

Lower  Segama  Rubber  Estates 415 

T/Vons  and  Co.,    J 1215 

Lysol     786 

Maiunga    Oilfields  of    Madagascar  739 

Mann  and  Cook    (W.  Africa)   520 

Mann.  Byars  and  Co.    (1920)    11S6 

Maritime  Salvors    -..      467 

Marling  and   Evans  261 

Marsden   (Charles)  and  Sons  9^ 

Mather    and    Piatt    201 

Maynolo    Dairy    469 

Meadow  Dairy  511 

Mercantile  Marine  Finance  Corporation      366 
Middlesex  County  6% 'R«aoemablc  Stock    1017 

Morland    and    Irapey    366 

Motor  Cinemas 262 

Mount   Ayliff   Syndicate   468 

National  Welsh   Stnte  Quarries  5.56 

Newfoundland   Fish  Prndiiets  7:^9 

New   Royaltv   Kinema    (Brixton)    415 

New  South   Wales  Oovernment  1215 

Nigerian    Cflnsnlidated    "Mines 415 

North   of  England   Cinema  739 

Oilfields    of    Egvpt    414 

V.   and   O.  Banking  Corporation   fi77 

Paseall    (.Tames).   Ltd SW 

I*eek.   Frean   and    Co 739 

Pelmnn    Institute    61' 

Pembnrlnn   Billing  Economic  Howes  ...      877 
People's  Refreshment  House  Association      876 

Pernnmbang    Rubber   202-3''0 

Peru   Syndicate l.')5 

*  New  iBinea. 


New  Issnes  ol  Capital  {oont.) :  — 

Pink      (E.     and     T.)      and      Plaistowo 

(Proprietary)      365 

Prah   'I'rading  and    Development   786 

Provincial   Cinematograph    Theatres    ...  469 

Public  Benefit  Boot  644 

Reyrolle  (A.)  and  Co.  1111 

Rowntfec  and   Co.,   Ltd 606 

Royal   Mail    Steam  Packet  1062 

Sage  and   Co.,   Frederick  606 

Sand,    Glass,    and    Foundry-  Materials 

(Amalgamated)    1215 

Scala     (lyceds)     2.52 

Sentinel  Waggon  Works    (1920)    366 

Sheffield    Corporation    Debenturo    Stock  469 

Sherhro   Palm   Oil    469 

•  Sirtims  Motor  Units    (1920)   742 

Sinclair    Cctnsolidated    Oil    Corporation  876 

South    Wales    Fuel    414 

Stapley    and    Smith     1156 

State    .\ssuranco    120 

Stoll    Picture   Productions    962 

Straker-Sljuire     1216 

Sumatra    Planting    Syndicate    1215 

Sunday  Pictorial  (1920)  606 

Sungei  Sekah  (F.M.S.)  Rubber  l?fl 

Sungei  Taho  (F.M.S.)    Rubber   262 

Tai   Tak   (Johore)   Rubber   1017 

T.albot  and  Davison   (1920),  James   877 

Tankers    366 

Tebbitt    Bros 644 

Tenasserim    Hcvea    Plantation    468 

Textile   Corporation      202 

Thomas  and  Co.,  Richard  468 

Timbang-Deli   (Sumatra)  Rubber  556 

Toogood  and  Sons  156 

Traders    and    General    Insurance   Asso- 
ciation   78 

Trans-Zambcsia  Railway  156 

Trawlers  (White  Sea  and  Grimsby)  414 

Treasury     Bonds    827 

Trinidad  Western   Oilfields   414 

lTnion-C.a.stlo  Mail  Steamship  877 

Tlnion  Cold  Storage   510 

TTnion  Mining  and   Smelting   120 

TTnited   Automobile,  Services    469 

United   Oil  and  Refinery   606 

United  Patani   Malaya  Rubber  920 

United   .Strip   and   Bar  Mills   468 

Tar    Oil    and    Coal    469 

Yegetablo     Oil     and     Lard      Compound 

Refiners    366 

Ward,    Thos.    W 202 

Waterfall  (Selangor)  Rubber  Estates  ...  555 

Welwyn  Garden  City 876 

West    African.    Nigerian    and    General 

Trust    120 

West    Australia  Government  T^oan   120 

Western  Counties  Shipping  469 

Whitchurch,    Geo 156 

Willys   Overland   Crossley  33 

Winterhothara.  Straehan'and  Playne  ...  1017 

WippeU   and    Co.,    J 156 

Wolsev     556 

Wood  and  Bros.   (1920).  Ltd..  John  78 

Wrigley    (E.   G.)    and   Co 666 

Tarde  Kerri   Group  Tin  Mines  566 

Tardley   and    Co 877 

Torkshiro  Electric  Power  469 

New  Issues.  The  Rush  of  593 

New    iSouth    Wales    GoYornmcnt    De- 

■    hentures    320 

New    Smith    Wale^    Goyernment  In- 
scribed Stock  320 

Nitrates  ...  17-189-406-501-594-678-864-917-1102 
Nitrogen    ProcUiots    Committee's    Re- 
port   145 

Non-Organised  Worherf;  60 

North-East  Coast,  Outlook  on  the   ...  71 


"Oil  and  Petroleum  Manual"  1150 

Oil   from  Home-grown  Linseed  16 

Oil  Resources  of  British  Empire  ...1014-1109 

Oilfields.  American  '. 1003 

Orpraiiisalion,  Need  of 806 

Ottoman   Public  Debt  603 

Our  Most  Urgent  Duty 669 

Outlook,  The  585-630 


Pnoo-Paco  Industry,  The  960 

Paisley    175 

Paper  Industry,  The  Irish 1055 

Paris,   Industrial   996 

Parties,  English  290-897 

Parties,  The  State  of  897 

Patagonia,   Pastures  of  865 

Peace'/     133-945 

Peace  Negotiations    The  394 

Poaco  with  Oormany  .95-154 


PAGE 

Peat  and  Farming  939 

Peat  Problem,  The  406-1098 

Peru : — 

Arica   Dispute,   The   450 

Petroleum  Supply,  World's  1003 

"  Physiology  of  Credit  and  of  Money, 

The,"    153 

"  Pictorial  Chosen  and  Manchuria  "...  574 
"  Pitman's    Business    Man's    Encyclo- 
paedia    and     Dictionary    of     Com- 
merce"     354 

Poland,  Census  of  508 

Poland.   Economic 966 

Polish  Economic  Bulletin  735 

Polish  Stale  Bank,  The  231 

"  Popular  Chemical  Dictionary  "   (b88 

Port  of  Bristol 349 

Port  of  Cardiff  136 

Port  of  Southampton  396 

Post  Office  London  Directory  47 

Potterj^  Industry,  The  722-768-771-773 

Pottery  Manufacture  in  the  U.S.A.^ ...  773 
Premium  Bonds  for  Bombay  Housing 

Scheme 1154 

Price    and     Trade    Moyements    since 

1914— Chart     May  15 

Prices  and  Banking  Deposits  296 

Prices   and  Currency    ...;. 633 

Prices  of   Commodities    {see  Tabular 
Appendix,      Weekly,     and     Index- 
numbers) 
Prices  of  C^immodities  and  Liquida- 
tion of  National  Debt  908 

Profiteering  in  Wool  319 

Puh-erised   Fuel    543 


"  Quin's   Metal    Handbook    and    Sta- 
■     tistics"      404 


Railway        Traffic       Receipts        (.lec 
Tabular   Appendix,   Weekly) 

Railways  : — 

American    Railwa.y    Statistics    144 

British    Railway    Dividends    236 

British    Railway    STatistics    '. 723 

Britisli    Railways    Revenue      and     Ex- 
penditure          105 

Indian    Railways       639 

Railway    Rates!     New    107-451-496 

Railway  RoUing-Stock  Construction  in 

Bristol       351 

"  Raihvay  Statistics  of  the  U.S.A."  ...  144 
"  State   Railway  Ownership,  Historical 

Sketch   of"    ■  544 

Individual  Companies : — 

Atchison,  Topeka  and  Santa  Fe  961  + 

Canadian    Pacific    683t-693t-ln(18 

Buenos   Ayree   a.nd  Pacific  .^     642 

Buenos   Ayres    Great    Southern   502 

Buenos    Ayros    \A't'stcrn    •. 545 

Central    Argentine    595 

Grand    Trunk    236-359-409-8'n 

Guayaquil    and   Quit.o  912 

Mexican   Railway    Co 1156 

Trans-Zambesia    Railway       156* 

AVest  Jersey  and  Seashore  Railroad  Co.        408 

Republics,   The  Five   809 

Research,   Scientific     1204 

Riblx>n   Industry,    Swiss 873 

Rice  Crop,    Indian   574 

Roads  of  the  United  Kingdom  ...  777-1147 
Ropemaking   Industry,    The    1003 

Rubber  and  Rubber  Companies  : — 

Past    Tear    and    the    Present    25 

Ruliber   Position    and    Outlook   112 

Ruhlx'r    Share    Handbook     197 

Rubber    Tyre    Industry,    The    15 

Share  Prices,   A  Year's   Rise  in   150 

Individual  Companies  : — 

AUagnr    151 

Ampat    161-361t 

Anglo-Johorc     151-195 

Asahan    : 161 

Bagan    Serai    151-1063t 

Bandar     Sumatra 315t 


t    Annual  Reports  or  Articles  dealing  with  Annual  Reports. 


July 


3,   1920.] 


THE     STATIST. 


INDEX 


Rubber  and  Rubber  Companies  {cont.)  : — 

Bangawau      151 

Banteng      ; 151 

Baru  Java     257 

Batang   Consolidated    606' 

Batu  Caves   73 

Btkoh      26t-150 

Bernam    Perak      151 

Bila     (Sumatra)     9141 

Biting      605 

Braunston    (Selangor)    196t 

Bruoklands   (S«langor)   461t 

Bujong        , 195 

Bukit    llcrtajam   257-321 

Biikit   Nilai   556' 

Bukit   Paujong    150 

Bukit    S«langor         962' 

Castlefield        151 

Changkat    Salak    151 

Chembong  Malay  962' 

Cheviot     151  869t 

Chimpul     150-151 

Chota       151 

Consolidated    Malay     1151t 

CuUodea    Consolidated    195 

Djapoera    (Sumatra)    '. 508t 

Djasinga    Kubber    258+ 

Dusun    Durian    151 

Emerald 151-315 

Bscot   Rubber    (Selangor)    «0t 

Federated  Rubber  Growers  and  Mfrs.      156* 

Gan  Kee     151 

Garing    (Malacca)    601t 

Gedong      686+ 

General  Ceylon  Rubber  and    T«a  1011+ 

Glen   Bcrvie    (Sumatra)    552+ 

Glendon      361+ 

Glenshiel       151 

Golden   Hope    7351 

Gula   Kalumpong  7371 

Hanwclla 692' 

Jasin „ 151-11061 

Jeram .'...,      151 

Jitra       877* 

Johore    (Para)    151-360 

Jong   Landor    151 

Jugra  Land  and  Rubber  151 

Kajang        „ 151 

Kamuning    (Perak)    1961 

Easintoe    (Java)     151 

Kawie     (Java)     113+ 

Kepong    (Malay)    195 

Kinta    KcUas    151 

K.   M.    S 151 

Kota  Tinggi   (Johore)    821 

Krubong   (Malacca)    Rubber  914+ 

Kuala    Tiga    (Sumatra)     366* 

Labu       1062+ 

Lauadron       151 

Langen  Java   151+ 

Langkapoera       869+ 

Linggi      1152+ 

Lower    Segama      415* 

Lubok      151 

Lumut     73+151 

Malacca    Plantations    150 

Malay    Rubber    Planters    460+ 

Manchester   N.  Borneo  151 

Membakut    (N.   Borneo)    196+ 

Merchiston        151 

Mergui     25 

Merliniau       151 

Mersing      195 

Narburuugh       151 

North   ITummock     * 151 

North    Labis   257 

Padang    Jawn     151 

Pahaug  Consolidated      5+ 

I'lBoh     1511012+ 

P.i.-pnh  VulU-y  545+ 

Pernainbnng     202*-320' 

Uatanui      821  + 

ll<ml.ii.  150-151-685+ 

Rubber   Estates    of  Krian   151 

Uubtx-r    Plantations  Investment  Trust     360 

Seafleld       315 

Segamat       360 

Selaha  (Lower  Perak)   780+ 

Selangor  River  151-195 

.Selangor  Rulibcr  1209+ 

Selongor    United    y 151 

Si  mbilan     .,'. 73t-151 

S.ndnyan     151-686+ 

Sialang        , 151 

Soember   .\joc   (Java) 601+ 

straits  Bertam  151 

•  New  Issues. 
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Rubber  and  Rubber  Companies  (cont.) : — 

Sumatra    Consolidated    151 

Sumatra    Para    26+ 

Sumatra  Planting  Syndicate  1215* 

Sumatra  Proprietary  150-151 

Sungei  Batu    (Malaya)  1209+ 

Snngei     Bnaya 151 

Sungei  Dangar    (Malay)    360 

Sungei    Kruit    151-1012+ 

Sungei   Reyla   257 

Sungei  Sekah   (F.M.S.)  120' 

Sungei     Taho    (F.M.S.) 262' 

Sungei    Way    25 

Sungkai-Chumor       315 

Taiping    (Perak)    409+ 

Tai    Tak    (Johore)    1017' 

Tali    Ayer 151 

Tamiang   151-360+ 

Tandjong       112-151 

Tenasserini    Hevea   25-468* 

Timbang-Dcli    (Sumatra)    Co 556* 

United    Patani     Malaya    920* 

United    Seidang    '. 151-257+ 

United    Sua  Betong  151-1106+ 

United     Sumatra    151 

Tal   d'Or      646+ 

Waterfall    (Selangor)      555* 

Windsor   (Perak)    963+ 

Woodend  llubber  and  Tea  257 

Tarn    Seng    553+ 

Rubber  Tyre  Industry,   The   15 

Rupee,  Fixing  of  Value  of      455 

Russia  : —  . 

British  Policy  towards   177-1049 

Indebtedness   to   Great    Britain    501-909 

Situation   in      lofe 


South  and  Central  America  (cont.)  :— 

Nitrate    Position,    The    401-455 

Paco-Paco      3^9 

Patagonia,  Pastures  of  865 

Peru      "150 

Spanish    America      817 

Tropical  Agriculture   304 

South  Wales  Coal   Industry   98 

South   Wales    Ck)al,   Iron,    and   Steel 

Companies      185-248 

Southampton,    Industrial    449 

Southampton,  The  Port  of  396 

Spanish    America    817 

Spen    Election,    The   59 

Spirit  Duties,  Beer  and   -bO 

"Stabilising   the  Dollar "'    .■■■■  19" 

State  of   Parties,   The S97 

•'  Statistical    Sunmiary   of    Kconomic 

Conditions  in  Italy"'  950 

Steamship  Traffic,   British  Pas5(}nger  590 
Steel.    Iron,    and    Coal   Companies- 
South  Wjiles  185 

Steel  Output ^''^"^i 

Stock  Exohanijo  Control   958 

•■  Stock     Exchange     Official     Intelli- 
gence""        8do 

Stock    Exchange,    The    {Wcel.lii) 

■■Stock   E-xchange  Year-Book,  1920"'  735 

Sugar     1065-1101 

Sugar   Cultivation   in  India ?4( 

Supplements  and  Special  Sections: 
Index      to      Vol.      xciv.      of      The 
Statist       (July      to      December 
1919),   January  10. 
British  Banking   Section,  Jlay   15 

Swansea,    Industrial    245 

Swansea,  The  Port  of   /  292 

Swiss   Bank   Corporation's   Financial 

and  Commercial  Review  '489 

"Swiss   Review,    Anglo-"    817 

Swiss    Ribbon    Industry    873 

Swiss   Trade   Exhibition    607 

Swiss   Watch   Trade   ..•.-   595-728 

Switzerland,      Economic     Conditions 

in     : 594-677 

fvnthetic   Dye  Industry    252 


Scientific   Research      1204 

Severn  Waterway,  A  Birmingham-  ...  400 

Share  Prices  in  1919  4 

Shelfield   Corporation   6%    Debenture 

Stock     469* 

Shipbuilding  and  Shipping  Record  ...  153 

Shipbuilding   in   Cork    ■•.  67 

Shipowners,  Shipbuilders,  and  Marine 

Engineers,    Directory   of   1150 

Shipping  and  Freights 137 

Shipping  Companies"   Dividends   293 

Shipping  Companies,   Outlook  for  ...  184 

Shipping,  The  Ministry  of  811 

Silk     66-71 

Silver  Coinage  Bill,  The  623 

Silver     (see     The     Money     Market, 

Weekl}/) 

Sinn  Fein  and    English  Labour   1092 

Smoke  Nuisance,  The     1212 

'■  Social  Theory  "  460 

South  Africa,   Trade  of  683-871-1068 

South  and  Central  America : — 

A  Changing  Position  730 

Argentina    69-245-399-500-589-594-864- 

1006-10591147-1156 
Argentine  Economic  Conditions  9101006-1059 

Argentine    Railways    502-545-595-642 

Bolivia    635-1145-1196 

Brazil    100-139-291-552-673-774-850-871-902- 

951-1052-1200 

Brazilian    Cattle    860 

Canal  and  the  West  Const,  The  1103 

Chili     181-5»4-678-864-917-1094 

Development  of  Oil  Resources    109 

Ecuador    20-499-769 

Five   Republics,    The      809 

Guatemala     858 

Horses   and  Live-stock  of  Brazil    352 

Iquique — Bubonic  Plague      1156 

Iron     Resources    of     State    of    Minas 

Geraes     302 

Locusts,  A  Threat  of  252 

Mexico      ' 63-729 

Mexico:   A  Ohango   Ncoceanry  907 

Mexico:     Continued    Uncertainty    955 

Mexico:    Trade  with   U04 

Nee<l  for  Opening  Up    681 

Nitrate  Industry,   The  145-189 

Nitrate   of    Soda    " 


"  Tariffs      and     Their     Relation     to 
Foreign  Trade  :  British  Empire      ...       5(4 

Taxation,   Mr.   McKenna    on   1146 

rfpjj      454 

"Thoughts  on  a  Capital  Levy"   503 

Tin,   Empire   41^ 

The  Mining  Handbook  _ ?o4 

Tinplate    Trade    .". 193 

Tobacco  Trade,  The  -. 347 

Tra<io    and    Price    Movements    since 

1914,  Chart  of  ^^'^>' J^ 

Trade.   Our  Foreign     69-304^10-725-917-1096 

Trade   with  the  Baltic  452 

Trades    Union    Action    445 

Trades  Union  Apathy 853 

Trades  Unionism  and  Ireland  llop 

Trades    Unionists   ...    11-97-116-176-806-1047- 

1048-1135 
Trades  Unionists  and  Land  Reform  .     632 

Trades' Unionists  and  Liberalism  585 

Trades  Unionists-fitnees  for  Govern- 
ment       fj. 

Traffic.   British  Liner    »»" 

Traffic  Receipts,  Railway  and  Tram- 
way (see  TabiUar  Appendix, 
Weekly)  .  , 

Tramwav  Traffic  Receipts  [see 
Tabular   Appendix,    Weekly) 

Transportation •X,yA^,ozt 

Treasury   Bonds,   The  New   ...   816-827»-863 
Tropical  Agriculture  ...........■.."-■■■—       34B 

TroTiical  Tra.lo  of   the  United  States    1008 
Turkish   Public  Debt  603 


U 

United  SUt^^s,  England,  and  Japan  ...  899 

Unit«vl   States  Investments  ..  1061 

United    States,    Tho    993 
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Vital    Statistics    356 


W 

Wales    (South)   Coal,   Iron,   and  Sleel 

Companies      185-248 

War  Wealth  Levy    724 

Water  Power  in  Catiada  779 

Water  Power  in  Ireland     357-1144-1206 

Water   Supply,   Jerusalem   642 

Wealth  of  U.K.,  Aggregate  1057 

Welsh   Tinplate   Industry 99 

West  Indian  Conference  1147 

West  Indies,- The    ." 448-540 

West  Indies — Tropical  Agriculture  ...      348 

Wheat      105-405-642-1147-1208 

"  Whitalier's    Almanack''    ; 90 

Wool   and   Wool  Textiles   ...    15-192-465-825 

Wool    (Australian)   732-740 

Wool  Goods,  Pj-ices  of  648-1015 

Wool  Imports  and  Government  Con- 
trol            453 

Wool  Market,  The  1143 

Wool  Position,   The  Prospective  ...  403-557 

Wool    Prices   1143 

Wool,    Profiteering   in   319 

Wool  Trade,  Irish  23 

Wool  Trade,  Labour  Situation  in  the      918 

Woollen  Industry,    Irloh  64 

World's    Fleeces,"   The    740 

World's  Money   Market,   The     :..    1192 

World's  Wheat  Crops 642 

Worsted  Trade,  Production  in  103 


Z 

"  Zanzibar :  The  Island  Metropolis  of 

Eastern   Africa"      414 

Zinc,  Empire  363 

Zinc  Industry,  The  261 

Zinc  Ores  199-317-363 


COMPANIES'     REPORTS,  ETC. 
ADVERTISED. 

Date  of 
Issue 

American    International    Corp. 

(p.  828)  May     1 

American  Telephone  and  Tele- 
graph Co (p.  696)  Apl.  10 

Anglo-American  Oil  Co.   (p.   iv.)  June  26 

Atchison,  Topeka  and  Santa  Fe 

EaUway  (pp.  968-970)  May  22 

Baker,  Duncombe  and  Co May  15 

Barclays  Bank  Jan.  31 

Becketts'  Banks  Feb.  14-May  IS 

Brakpan  Mines  Apl.  24 

Britannic   Assurance  Co.,  Ltd.  Mar.  20 

Canada  Steamship  Lines  Mar.  27 

Canadian  Bank  of  Commerce  ...  Feb.  14 

Canadian  General  Electric  Co.  ..  Apl.  17 
Canadian   Pacific   Railway   Co. 

(p.  693)  Apl.  10 

City  Deep  G.M May  29 

Commonwealth  Bank  of  Aus- 
tralia     Apl.  17 

Consolidated  Mines  Selection...  May    8 

Credito  Itaiiano  Apl.  24 

Crown  Mines,  Ltd May  22 

Cuban-American  Sugar  (p.   121)  Jan.  17 

Durban  Roodepoort  Deep  G.M.  May  22 

Farmers'  Loan  and  Trust  Co....  Feb.  14 

Ferreira  Deep  Feb.  14 

C^duld  Proprietary  G.  M May    8 

Geldenhuis   Deep    May    8 

General   FUeotric    Co.    (U.S.A.) 

(pp.  743-744)  Apl.  17 

Government  G.  M.  Areas  Co.  ...  Apl.  24 
Guaranty    Trust    Company    of 

New    York    Apl.  10 

Hibernian  Bank  Feb.  14 

Hongkong  and  Shanghai  Bank- 
ing Corporation  (p.  iii.)  Apl.  10 


International    Harvester    Com- , 
pany  (pp.  971-974) 

Lancashire  and  Yorkshire  Bank 

Langlaagte  Estate  G.  M.      

London   Joint    City   and    Mid- 
land Bank  (p.  174) 

Mellon  National  Bank  

Modderfontein  B  G.  M. 

Modderfoutein      Deep      LeveJs 

G.  M 

Molsons   Bank  (p.    iv.) 

National  Bank  of  Egypt  (p.  745) 

National  Bank  of  India  

National  City  Bank  of  N.Y.  ... 
National  Discount  Co.  (p.  viii.) 
National  Provincial  and  Union 

Bank   

New  State  Areas  

Pearl  Assurance  Co 

Provincial  Bank  of  Ireland 

Prudential  Assurance  Co.   

Rand  Mines,  Ltd.  

Randfontein  Estates  6.  M 

Refuge  Assurance   Co 

Rose  Deep,  Ltd.  

Royal  Bank  of  Canada  ...(p.  48) 

Springs  Mines  

Suez  Canal  Co 

Union  Bank  of  Manchester  

Union  Corporation  

Union  Discount  Co.  of  London 

Van  Ryn  Deep  G.  M 

Village  Deep  G.  M 

WiHiams  Deacon's  Bank  

Witwatersrand  G.   M 

Wolhuter  G.  M.  

Tokohama  Specie  Bank   


Bate  o{ 
Issue 


May  22 
Feb.  7 
Apl.  24 

Jan.  31 

May  15 
Apl.  24 

May  8 
Jan.     3 

Apl.  17 
Apl.  17 
May  15 
.Ian.  24 

Feb.  7 
Apl.  24 

Feb.  28 
May  15 
Mar.  6 
May  29 
Apl.  24 
Mar.  6 
May  1 
Jan.     3 

Apl.'  24 
June  19 
Jan.  31 
May  8 
Jan.  31 

Apl.  24 
May  29 

Jan.  31 
Apl.  24 
Mar.  6 
May  15 
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COMPANY     MEETINGS. 


A.B.C.  Coupler,  Ltd.,  276 

Achille  Serre,  Ltd.,  656 

Adelaide    Electric  Supply,  84 

African  and  Eastern  Trade  Corporation,  379-520 

African  Banking    Corporation,    122 

African  Steam  Ship  Co.,  978 

Agricultural   Industries,  Ltd.,  32? 

Alexanders   Discount    Co.,   158 

Alliance  Assurance  Co.,  1072 

Allsopp    (Samuel)    &  Sons,  46 

Anglo-American    Corporation    of    South    Africa, 

1073 
Anglo-American   Debenture   Corporation,    983 
Anglo-Continental  Guano  Works,  883 
Anglo-Coatiuental    Mines  Co..  1174 
Anglo-French  Exploration  Co..  1034 
Anglo-Siam  Corporation,  124 
Anglo-South  American  Bank,  470 
Antofagasta  (ChiliJ  and  Bolivia  Railway,  1122 
Arizona  Copper  Co.,  1030 

Army  and  Navy  Co-operative   Society,  856-978 
Arnold,   Perrett  and  Co.,   44 
Ash,  Sons  and  Co.,  Claudius,  516 
Automatic   Telephone  Manufacturing  Co.,  568 

Bangawan  Rubber,  1032 

Bank  of   Adelaide.  1215 

Bank  of  Liverpool  and  Martins,  212 

Bank  of  Montreal,  79 

Bunk  of  New  South  Wales,  159 

Barclays  Bank,  208 

Barker  and  Co.,  John,  755 

Barry,  Ostlere  and  Shepherd,  754 

Baxter's   Loather  Co.,  83-326 

Bfdc  Metal  and  Chemical  Co.,  842 

Bell's  United  Asbestos,  1166 

Bengal  Dooara  Railway,  609 

Beyer,  Peacock  &.  Co.,  928 

Bilbao  llivcr  and  Cantabrian  Ry.,  572 

Bleachers'  Association,  1217 

Bon  March6,  617 

Borax   Consolidated,  518 

Bovril.  333 

Bradford  Dyers'  Association.  420 

Bradley's  (Chepstow  PlaceJ,  925 

Brazilian    Warrant    Co.,  923 

British  Aluminium  Co.,  654 

British  American  Tobacco,  218 

British  and  Argentine  Meat  Co-,  793 

British  Bank  of  Northern  Commerce,  1020 

British  Borneo  Development  Co.,  1032 

British  Burmah  Petroleum,  123 

British  Columbia  Electric   Railway,  272 

British  Cotton-Seed  Products,  840 

British  Cyanides  Co.,   159-1219 

British  Dycstuffs  Corporation,  1026 

British  Electric  Transformer  Co.,  753 

British  Equitable  Assurance,  1020 

British  Fire  Insurance  Co.,  751 

British  Foreign  and  Colonial  Corporation,   1079 

British  Oeneral  Insurance,  703 

British  Glass  Industries.  215-1121 

British  Insulated  and  Helsby  Cables,  613 

British  Italian  Corporation,  Ltd.,  610 

British  L.M.  Ericsson,  571 

British  Manuesmann  Tube  Co.,  83 

British  Motor  Spirit  Syndicate,  122 

llritiah  Platinum  and  Gold  Corporation,  35 

British  Trade   Corporation,   330 

Bruoner,  Mond  and  Oo.,  1216 

Brush  pjlectrical  Engineering,  838 

Bryant  and  May,  926 

Bukit  Sembawang  Rubber,  1079 

Bunncy'a,  Ltd.,  1118 

liurliiigton  Hotels,  515 

Buniiah  OU  Co.,  1220 

Burton,  Son  and  Sanders,  752 

Byrom  and  Sons,    Joseph,  1027 

Caamano  Tcngucl  Estate,  1123 

Oairn  Line  of  Stearaslups,  616 

Calcutta  Tramways,  1175 

Caledonian  Insurance,  883 

Calgary  and  Edmonton  Land  Co.,  1124 

Callindor's  Cable  and  Construction  Co.,  1175 


Canadian  Bank   of  Commerce,  322 

Canadian  Pacific  Railway,  1018 

Carreras,  Ltd.,  160 

Central  London  Railway,  570 

Central  Mining  and  Investment,  1178 

Cerebos,  Ltd.,  423 

Ceylon  Consolidated  Estates,  1174 

Chamber  of  Shipping  of  the  U.K.,  522 

Champion  Reef  G.M.,  228 

Channel   tunneil  Co.,  1230 

Chartered      Bank      of      India,      Australia      and 

Ohiiia,  700 
Chinese  Engineering   and    Mining   Co.,  38 
Chota  Rubber  Estates,  1175 
City  and   South  London  Railway,  369 
City  and  West  End  Properties,  983 
City    Equitable   Fire   Insurance,    1160 
City  of  London  Brewery,  280 
City  of  London  Electric  Lighting,   612 
City  of  Santos  Improvements,  979  ^ 

Clayton  and  Shuttle woi-th.  786 
Coliseum    Syndicate,   517 
Colombian  Corporation,  276 
Commercial  Bank   of  London,    34-701 
Consolidated   Assurance,  1021 
Consolidate<l  Cambrian,  Ltd.,  514 
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Sterling  Trust,  376 

Sumatra  Para  Rubber  Plantations,  330 

Sun  Fuel  Co.,  569 
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,-Oukbknt  Ratb-,  ,— Pbsvioub  Rati-, 
%         Fixed  %  Fixid 

Bapk  Of  England  Rate.~     6(Nov.  6,'j9;    6       Apr.  6,'17 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call)  4    (Nov.  6, '19)  8Jt      Oct  6,  "19 
Discount  Honses  (Notice).-  4J  (Nov.  6,  19)  8|        Oct.  6,  '19 

The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  aboliebed. 
t  Foreign  and  Colonial  banks  give  Special  Batea  only  npon  deposits  for  a  year 

Discount  Rates  :—  «>  Days,    z  mob. 
-         5i 

-        -         5^        6A-I 
_        _  —  6-6i 


Treasury  Bills 
Bank  Bills 
Trade  Bills 


.4  Mob, 
% 


BMoa, 
% 
-         5t 

6i         6d 


While  the  demand  for  money  during  the  past  week 
has  bejn  quite  keen,  there  has  been  nothing  like  the 
acute  stringency  which  might  have  been  expected.  In 
the  expectation  of  heavy  inquiries  for  loans  in  connec- 
tion with  payments  over  the  turn  of  the  year,  the  banks 
made  ample  preparation  beforehand.  The  Bank  of 
England  did  a  large  business  in  discounting  15-day 
bills  at  6%,  and  in  7-day  advances  at  6^%,  but  a 
certain  proportion  of  these  loans  woro  not  the  result 
of  actual  scarcity  of  funds  in  the  market.  Brokers, 
in  many  instances,  merely  borrowed  at  6%  in 
order  to  invest  the  proceeds  in  thnee-months  bills  at 
.")|%,  an  indication,  of  course,  of  the  feeling  that  the 
high  rates  now  ruling  are  not  likely  to  last  for  long, 
but  are  merely  the  normal  result  of  tightness  of  th« 
market  always  incidental  to  settlements  at  the  end  of 
the  year.  Tho  inquiiy  for  three-months  paper  was 
v!:ry  active  throughout  tlie  week,  and  longer-datod 
hills  were  also  in  goo<l  request. 
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Exchange  movements  duriog  the  week  have  not 
been  encouraging,  thougli  there  has  been  an  absence  of 
really  violent  movements.  New  York  declined  as  low 
as  3.74A-76i  on  ^Yednesday,  while  the  French,  Italian, 
and  Belgian  exchanges  moved  further  against  tlios? 
countries.  The  Paris  cheque  rose  as  high  as  41.07- 
41.12  in  the  course  of  the  week,  while  the  Italian  rate 
touched  00.00-50.25.  The  German  mark  was  weak, 
the  rate  going  up  to  187-188.  Holland,  Spain,  Scan- 
dinavia and  Switzerland  also  moved  against  us. 

The  fixation  of  ±320,600,000  as  the  actual  maxi- 
mum fiduciary  circulation  of  CuiTency  Notes  for  1920 
imparts  a  special  interest  to  the  Currency  Notes  re- 
turns for  the  close  of    1919.      For  the  week '  ended 
December  24  there  were  issued  notes  to  tlie  amount 
of  £17,433,344,  whilst  notes  cancelled  were  estimated 
at  £7,575,717.     This  excess  issue  affords  an  excellent 
measui-ement  of  the  keen  trade  demands  for  cuiTency, 
following  as  it  did  an  excess  issue  of  over  £5,000,000 
in  the  preceding  week.     The  Currency  Note  Redemp- 
tion account  was  strengthened    by    the    addition    of 
£300,000  in  Bank  of  England  Notes,  the  total  of  which 
stands   in   consequence  at  £4,000,000.     Indeed,   one 
of  the  outstanding  features  of  the  situation  has  been 
the  persistent  growtli   in  this  item  in  the  Currency 
Note  Eedemption  account    during    December.      Tlie 
last  return  for  November — that  dealmg  with  the  posi- 
tion for  the  week  ended    November    26 — recorded    a 
total  of  £2,350,000  in  Bank  of  England  Notes.     The' 
subsequent  increase  of  £1,650,000  during  December 
has  taken  place  weekly,  and  each  time  corresponded 
with  an  issue  of  Currency  Notes  over  and  above  those 
cancelled  during  the  week.       For    the    week    ended 
December  3  there  was  an  excess  issue  of  £1,929,943. 
and  an  addition  of  £35O-,O0O  to  the  amount  of  Bank 
of  England  Notes.     The  following  week  witnessed  a 
further  excess   issue  of  £3,015,135,   and  another  in- 
crease of  £400,000  to  the  Bank   of   England  Notes. 
Then  followed  s  rise  of  over  £5,000,000  in  the  Cur- 
rency Notes"  and  of  £600,000  in  the  total  of  Bank  of 
.  England  Notes ;  whilst  tlie  return  for  the  week  ended 
December  24  registers  an  increased  issue  of  Cuirency 
Notes  to  the  amount  of  £9.857,627,  and  the  addition 
of  £300,000  to  the  total  of  Bank  of  England  Notes. 
Viewed  from  the   standpoint  of  the  Currency  Notes 
returns,   this  policy  of  backing  as  far  as  possible  the 
fiduciai'y  issue  by  Bank  of  England  Notes  is  of  itself 
praiseworthy  and  justifiable.     But  coinciding  in  point 
of  time,  as  it  did,  with  a  period  which  is  even  in  normal 
times  characterised  by  an  expansion  of  the  note  circu- 
lation of  the  Bank  of  England    to    meet    Christmas 
demands,  one  effect  of  this  policy  was  to  render  the 
position  of  the  Bank  more  difficult.    This  is  especially 
the  case  when  't  is  remembered  that  during  December 
the  margin   between  the  total  gold  coin  and   bullion 


and  silver  held  by  the  Bank  in  both  departments  over 
the  total  of  its  note  circulation  was  at  times  exceed- 
ingly narrow,  thereby  rendering  it  likely  that  to  meet 
any  further  increase  in  the  note  issue  the  Bank  would 
ha'STe  to  sec-iu-e  gold  which  was  commanding  in  the 
open  market  at  one  time  as  high  a  price  as  IIIa-.  3d. 
an  ounce. 

Yet  another  aspect  of  the  return  for  tlie  week 
ended  Decemter  24  calls  for  consideration.  The  out- 
standing total  of  Currency  Notes  and  Certificates  was 
£358,230,657.  Deducting  from  this  £4.000,000  of 
Bank  of  England  Notes  and  £28,500,000  of  gold  coin 
and  bullion,  there  remains  a  fiduciary  issue  of 
£325,730,657,  whereas  the  Treasury  Minute  of 
Decembc^r  15  fixes  the  maximum  for  1920  at 
£320,600,000!  The  position  at  the  close  of  the  year 
reveals  a  slight  impix)vement.  In  the  week  ended 
December  31  the  amount  of  notes  cancelled  exceeds 
by  over  £2,000,00()  the  amount  issued.  Consequently 
the  total  outstanding  lias  fallen  to  £356,152,022.  Kt 
this  level  the;  fiduciary  issue  of  £323,652,022  is  still 
in  excess  of  the  prescribed  maximum  for  1920  by  over 
£3,000,000.  If  the  promise  made  to  the  House  of 
Commons  by  the  Chancellor  of  the  Exchequer  and 
embodied  in  the  Treasitry  Minute  of  December  15  is 
to  be  kept,  it. is  evident  that  unless  the  cancellations 
for  the  first  week  of  the  TSfew  Year  exceed  the  issue 
of  Currency  Notes  by  over  £3,(.)00,000,  steps  must 
be  taken  to  back  the  excess  with  gold  or  Bank  of  Eng- 
land Notes.  And  the  latest  return  of  the  Bank  of 
England,  which  shows  that  the  note  circulation  is 
not  actually  covered  by  the  total  gold  coin  and 
bullion  and  silver  in  both  dejiartraents,  does  not 
render  it  desirable  that  any  further  demands  for  notes 
— at  least  to  any  large  degree — should  be  exerted 
fronr  this  quarter.  Should,  however,  the  first  Bank 
return  for  the  New  Year  record  a  large  return  of 
notes  from  circulation,  the  problem  of  reducing 
the  fiduciary  circulation  of  Currency  Notes  to 
£320,600,000  will  be  correspondingly  simplified. 

Comment  on  the  official  return  of  income  and  ex- 
penditure for  the  week  ended  December  20  must 
inevitably  centre  on  one  ou'tstanding  feature.  It 
appears  that  Juring  the  week  the  Government  bor- 
rowed on  Ways  and  Means  Advances  no  less  tli-ia 
£165,012,000!'  Stranger  still,  they  paid  back  on  this- 
account  £171,707,000!  Analysing  the  return,  there 
is  nothing  in  it  of  a  nature  to  justify  or  explain  tliis 
extraordinary  overch-aft.  Receipts  from  revenue  were 
normal,  and  exiienditure,  outside  a  comparatively 
small  increase  in  Supply  Services,  showed  no  violent 
fluctuatious.  Treasury  bills  brought  in  nenvly 
£11,000,000  in  excess  of  maturities,  and  were  thus 
instrumental  in  enabling  the  repayment  of  Ways  anj 
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CURRENT  ACCOUNTS  opened  on  the  osnal  terms,  and  DEPOSITS 

RECEIVED  for  fixed  periods  at  rates  which  may  be  ascsriained  on 

upplication. 
SAVINGS    BANK  ACCOUNTS  opened  on  tennB,  particulars  of  which 
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BILLS  NEGOTIATED  and  COLLECTED. 
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LETTERS  OF  CREDFr  and  COMMERCIAL  CREDITS  established. 
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realis'  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


Tilt  Oflietrs  ,,f  II, f  Iknil:  tnc  h,, 


lii.'clui'e  Ou  iraniutftioni  of  its  cyittomers. 
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Means  Advances  to  exceed  the  a.mount  borrowed  oy 
over  ;£6,500,000.'  What  the  pui-pose  was  for  which 
this  huge  overdraft  ^vas  sought  must  remain  a  matter 
of  surmise.  Tlie  ordinary  obsei-ver,  however,  finds  it 
somewhat  difficult  to  understand  the  motive  for  bor- 
rowing large  sums  on  one  day  and  repaying  them 
t-he  next. 

The  return  for  t)ie  period  ended  Decemhi?r  .31  is 
characterised  by  an  increase  in  the  net  boiTowings  on 
Ways  and  Means  Advances.  This  was  due  in  the 
main  to  larga  maturities  of  Treasuiy  bills,  the  actual 
total  of  £42,776,000  being  over  £1.5,500,000  in  excess 
of  applications.  Consequently  whilst  £9,575,600 
wer^  repaid  of  the  outstanding  total,  there  was  bor- 
rowed a  sum  of  £28,602,000.  The  net  re-sult  is  that 
at  the  close  of  1919  tlw  outstanding  balance  of  Ways 
and  Means  Advances  is  £243,17.3,100.  Adding  to 
this  the  outstanding  total  of  Treasury  bills,  which  is 
recorded  as  £1,105,946,000,  the  total  of  the  Floatmg 
Debt  at  the  opening  of  1920  figures  out  at 
£1,349,119,400.  Viewing  the  returns  for  the  ninz 
months  ended  December  31  it  is  gi'atifying  to  note  'it 
substantial  decline  of  over  £900,(XK),0(X)  in  the  lax- 
penditure  as  compared  with  the  coirespondiug  period 
for  1918,  when  a  total  of  £2,049,993,606  was  recorded, 
lis  against  the  existing  amount  of  £1,125,980,718. 
Moreover,  revianue  has  also  expanded,  the  present 
total  of  £696,251,704  being  over  £187,000,000  greater 
than  in  1918.  Again,  during  the  period  under  con- 
sideration borrowing  through  the  medium  of  Treasury 
bills  amounted  to  £2,281,804,000,  whilst  maturities 
reached  £2,131,982,000;  whilst  on  Ways  and  M?ans 
Advances  there  were  borrowed  £1,566, 643, 6(J0,.  but 
repayments  were  over  £200,000,000  higher  at 
£1,778,461,600.  -  The  net  result  was  to  rednaj  the 
Floating  Debt  during  these  nine  niontLs .  by 
t'61,996,000.  This  I'onns  a  satisfactory  contrast  with 
J 918,  when  borrowings  under  these  two  he;ulings 
amounted  to  ,£4,068,338,458,  as  against  repayments 
to  the  extent  of  £3,683,632,111.  Altogether  the 
position  at  the  close  of  1919  represents  a  real  improve- 
ment over  that  of  1918,  and  if  the  policy  fore- 
shadowed recently  l>y  the  Chancellor  of  the  Exchequer 
i>f  a  slow  but  stead}'  reduction  in  the  National  Debt 
is  canned  into  execution  in  the  New  Year,  there  is 
ewiy  reason  for  looking  forward  to  1920  as  a  year  of 
.L,'enuine  financial  progress  and  reform. 


covered  by  gold  coin  and  bullion  and  silver  coin  in 
both  departments.  From  the  point  of  view  of  pro-  ' 
portion  of  reserve -to  liabilities  the  position  is  most 
uncomfortable.  The  Government-,  added  nearly 
£21,000,000  to  its  securities,  and  "  other-V  securities 
or  bankers'  loans  (doubtless  in  connection  with 
end-year  window-dressing)  were  raised  by  over 
t;21  ,UO0,0O0,  the  net  effect  of  thsse  two  movements 
Ix'ing  reflected  in  an  expansion  of  over  £47,000,000 
in  the  "other"  deposits,  public  deposits  declining 
£], 125,000  to  £19,213,000.  On  accomit  of  this  sub- 
stantial expansion  of  credit  the  proportion  of  ii?sen'e 
to  liabilities  is  no  more  than  9.2% — the  lowest  for 
many  yeai-s  past,  not  excepting  the  weeks  following 
the  outbreak  of  the  War. 


BANK  OF  ENGLAND. 

OwiXG  to  the  Christmas  holidays,  the  Bank  Kt-turns 
for  the  last  two  weeks  of  the  year  have  been  issued 
this  week.  The  first  return  published  was  in  respect 
'if  Ihc  .seven  days  ended  on  Christmas  Eve,  and  dis- 
<los<?d  a  position  which  led  to  quite  a  deal  of  discussion 
in  financial  circles  in  the  City,  and  not  a  little  specu- 
lation as  to  what  the  position  would  be  on  the  last  day 
of  the  year.  The  main  feature  of  the  return  was  a 
fairly  substantial  expansion  in  the  note  circulation 
without  any  addition  to  the  stock  of  gold,  with  tiie 
result  that  the  resei-ve  declined  to  an  unpiif?cedentedly 
low  amount,  and  the  actual  note  circulation  was  not 
only  not  covered  by  the  gold  coin  and  bullion  in  tiie 
Issue  DeparlriKTit,  but  exceeded  the  total  amoinit 
of  gold  coin  and  bullion  and  silver  coin  in  Ixith  depart- 
ments. The  increase  in  the  Bank's  note  circulation 
was  due  to  further  earmarking  for  Cun-ency  Note 
Redemption  Acc:ount.  The  proportion  of  reserve  to 
liabilities  in  this  return  was  oidy  11.5%,  as  againfjt 
13.4%  in  the  preceding  week,  the  reduction  Ijeing  due 
partly  to  tho  ah'oady  mentioned  decline  in  th'>  reserve 
and  partly  to  an  expansion  of  £8,000,00fJ  in  "  other  " 
deposits,  almost  entirely  due  to  a  rise  of  £8,3J9,0(J0 
in  the  "  other"  securities. 

The  Bank  p^-turn  issued  to-day  (Friday)  lor  the 
last  week  of  the  Old  Year  shows  a  slight  imfH'ovement 
in  the  anitMint  of  the  reserve,  due  to  iv  contraction  .1' 
tMOII.flfW)  in  the  note  circulation:  bn(.  this  impiove- 
merrt  le:l^^^s   the   n()lc   circulation    still     m.f     enfirclv 


SILVER. 

DuKixci  the  past  week  supplies  of  silver  in  the  London 
market  have  been  fairly  plentiful  and  the  piice  has 
recedetl  slightly,  despite  the  low  American  exchange. 
To-day's  quotations  are  75g(i.  cash  and  74d.  for  for- 
w'ard  delivery,  repi'esenting  a  fall  of  l}d.  and  IfcZ.  re- 
sp^ectively  below  the  prices  fixed  on  Decemlser  24.  The 
Japanese  Government,  which  is  engaged  in  the  re- 
fonnation  of  its  currency  system,  is  withdrawing  from 
cu'culation  its  10,  20,  and  50  sen  war  emergency  notes 
and  replacing  them  with  coins  of  silver,  nickel,  and 
copper.  Tlie  Dutch  Second  Chamber  has  resolved 
to  lower  the.  silver  standard  to  720  parts  in  the 
1,000  fine;  and  in  Canada  also  proposals  are  on  foot 
to  reduce  tlie  fineness  of  the  silver  coinage.  In  China, 
currency  reforms  are  C)elieved  to  be  imminent,  as 
the  Biitish  Legation,  following  a  strong  resolution 
passed  l>y  the  British  Chamter  of  Commerce  at 
Shangluii,  has  addressed  a  Note  to  the  Cliinese  Govern- 
ment urging  tip  abolition  of  the  present  confused 
cu!Tency  and  the  establishmem;  of  a  unifomi  system 
with  a  standard  silver  dollar  as  unit,  and  subsidiary 
coins  of  copper.  The  Note  Emphasises  the  ill  effects 
of  the  existing  bewildering  currency,  'with  its  dis- 
credi'ted  bank  notes  aud  depreciated  subsidiary  coinage. 
The  importance  of  direct  control  by  the  Central  Govern- 
meiit  foi-  the  proposed  new  coinage  is  insisted  upon,  and 
the  assistance  of  foreign  technical  experts  is  advised. 
It  is  hoped  tliat  these  proposed  reforms,  which  have 
received  the  sympailhetic  consideration  of  the  Chinese 
Go'"ernment ,  will  do  much  towards  establishing  perfect 
confidence  between  China  and  foreign  trading  com- 
munities 

The  rate  at  wliich  Cluna  has  lieen  absorbing  .silver 
duiing  Jhe  past  year  has  been  a  continual  source  of 
surprise.  It  is  not  really  inexplicable,  however,  in 
view  of  the  fact  that  during  the  years  1916  and  1917 
China  expoi-ted  82,000,000  ounces  of  silver,  largely 
to  supply  India's  demand  for  coinage.  Since  the  War 
ended,  the  exportation  from  Chinese  ports  of  large 
quantities  of  goods  which  had  been  aocunuilating  since 
tlie  end  of  1914  has  swung  the  balance  of  trade  lieavily 
in  China's  favour,  with  the  result  that  not  alone  the 
silver  formerly  exported,  but  further  sujiplies  to  meet 
the  growing  export  trade  had  to  be  obtained.  During 
tho  past  year  sliipments  from  San  Francisco  to  China 
have  amounted  to  something  like  £10,000.000,  while 
shipments  direct  from  Loudon  have  l>een  by  no  means 
inconsiderable.  India,  has  taken  £22,000,000  worth. 
while  the  liritish  mint  has  coined  about  3.\  millions 
worth  of  silver  coiu. 


^tflclt  dixclutngf. 

Tiif;  turn  of  the  year  has  been  marked  by  a  vrry 
buoyant  tone  in  the  Stock  markets,  the  Industrial 
andOil  sections  In'ing  espc«:ially  cheerful.  The  Honi»> 
Kailway  market  has  also  lx*ii  decidedly  firm,  buying 
l)cing  inducexl  by  the  announceineirt  of  llie  Ciovorn- 
ment  of  an  increase  in  goods  freiglit.  rates,  which 
comes  into  effect  on  .January  15. 
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The  following  table  affords  a  good  indication  of 
the  course  of  quotations  in  representative  securities 
in  the  old  vear :  — 


KisiE  OF  Stock. 

W.ir  Loan,  5%,  1929-47 

India  3%         

Canada  4%,  Hog.  1940- 

CO       

Union  of  S.  Aii'ica  4%. 

1943-63         

Argentine  5%,  ISSG    ... 
Brazilian  6%  Funding, 

1911 

French  AVar  l^oan,  6% 
Chinese  iJ%,  1696 
Japan   4J%,  1905   (1st 

6crics)  

MeiicauS%,lS99      ... 
Russian  4%      


r-3U0TiTI0N-^ 
Dec.31  Dec.Sl 
1919.    1918. 


9H 
523 


94!- 
60} 


^n    sn 


79 
901 


102 
48A 


Glasgow  and  S.-W.  De£.     31 
Great  "Western  ...     93 

London  &  N.  'Westem        96 
Metropolitan  District...     21^ 
Vnder-;"d  Elec.  Inc.  Bonds  8G4 


98 
S4 
95 


31 
921 
991 
26" 


Antofajasla  Pret  Ord.     Sll       95r. 
Buenos  Ayres  Gt. 

t>outhem  Ord. 
*-'auadian  I'aciBc 
Grand  Tnmt  of  Canada 

Old 

Great  Western  of  Brazil 
Guayaquil  &  Quito  5% 

Bonds  

Mexican  Railway  Ord. 


Bengal  and  N.W. 


79i 
IiOi 

H 

47 

19 


1761 
11? 


40 
129 


U 


Anslo-South  American 
(£10,  £5rd.) 

Hongkong  &  .Shanghai 
(Sl'-j)  123 

Loudon  L'itT  &  Midland 
(£12,  £2!"pd.)          ...       sa 
■judard  of  S.A.  (£20, 
to  paid)         131 


102 


XiMt  or  Stock. 

Watuer  Combe  Def. 

£100 

Allsopp's  Ord.  (£100) . 

P.  &  O.  Dcf 


,-QUOTAIlON— . 

Deo  .31  Dec.Sl 
1919.  1918. 

177i    130i 
981       44i 

3S5       424i 


Aerated  Bread             ...     4^  B-k 

Gordon Hctes Ord.  (£10)  43  SJ 

ArmstrouJK    34''0  38/.1 

Benv;al  Irou SS/IJ  6} 

Birmincrham  Sm.  Anns    31/0  1^ 

Davis  (U.)  (.5/0)          ...    9/0  12/9 

Tickers           33/0  -11 'C 


Niwr 82/6      51/0 

Pekin  Syndicate  (2/-)      33/6     39,0 


Kosarlo  (£5) 


Burmah 

Mer.  lilaejle  Com. 

(JLOMes.) 

Shell  Tniusporl 
Ti'inidad  Lea.seholds.. 

Eastern  Teleiji-aph    . 
Marx»ai  Ord 

EleachetB  Oixi. 
Calico  Printers 
Coats  (J.  &  P.)  Ord. . 
Court  an  Ids 
Fine  Spinneis... 
Harrod's  Stores  Oiii.. 
Han-od's  (B.A.)  Ord... 


.lOlJid.  S4/S.^ 
.11  61 

35^     46,'0 

1571 
43x. 


107J 
4Jx. 


.  30/0  •  22/G 
.  33/6  16/6 
.  Sfxb.  7J 
.»^a.  S 
.  '4^  39/- 
•  4,%  35 
11     26/3J 


Brazilian  Tractions 

(SlOO)         61         57J 

Calcutta  Ti-ams(£0)...      8  71 

S.  Smith  &  Sous        ...33/Ox.  27/0  x. 

Assoc.  Cement... (£n  26  3    (£10)  71 
British  Oils  &  Cake 

Mills  40 '0      38/6 

DunlopHibbr         ... -101      4-fi 
c  .■      T>i     ..  1-  Nelson  Brothere        ...       2*     2S/3 

Sudan  Plantations      ...       71        3j  Br.-Amer.  Tobac.  Ord.  33/0     lS/0 

NOTE.— In  practically  all  industrial  securities,  whero. a  decline  in  prices  is 
hown  It  IS  accounted  for  by  bonus  distributions. 

During  the  week  the  Gilt-edged  market  has  been 
steady,  with  fractional  rises  in  a  few  of  the  leading 
descriptions.  In  the  Foreign  market  French  loans 
sagged  in  sympathy  with  the  Paris  exchange,  Japanese 
ih  per  Cents,  were  subject  to  buying  from  America, 
Teruvian  Corporation  issues  experienced  a  sharp 
advance  in  the  course  of  the  week,  but  profit- 
taking  caused  a  reaction  later  on.  Textile  de- 
scriptions have  been  prominent  among  Industrials, 
Courtaulds  providing  a  marked  featiu-e  of  the 
market.  At  an  extraordinary  general  meeting 
held  this  week  resolutions  altering  the  articles  ,of 
association  were  passed  without  comment.  These 
prorido  for  the  creation  of  1,500,000  new  shares,  thus 
increasing  the  capital  to  £4,000,000,  the  new  shares 
to  be  distributed  among  the  present  shareholders. 
Bleachers,  Fine  Spinnexs,  Calico  rrinteis,  and  Listers 
were  also  strong  in  a  market  which  was  buoyant  all 
round.  Eeccnt  developments  in  the  cotton  world,  and 
schemes  for  developing  the  British  industry  in  a  very 
large  way,  are  responsible  for  tiie  great  attention 
which  these  descriptions  have  received  during  the  past 
year,  while  the  great  prosperity  of  textile-  companies 
during  the  War  has  contributed  io  make  them  favourite 
investments,  but  in  some  quarters  the  public  optimism 
is  regarded  as  being  somewhat  overdone. 

Shipping  se^'urilies  were  in  gotnl  demand.  P. 
and  O.  Deferred  being  Iwught  up  to  585.  Cable 
descriptions  were  steady,  while  Engineering  and  Iron 
and  Steel  shares  improved  in  the  coarse  of  tlie  week, 
the  improvement  in  the  prospects  of  settlemenj:  of  the 
protracted  moulders'  strike  encouraging  the  market. 

In  tlie  Oil  Share  market  business  was  good  during 
the  week,  especially  in  the  leading  issues.  It  is  reported 
•Jiat  "Messrs.  Kuhn,  Loeb,  tho  ."Vinerican  bankers, 
are  arranging  for  the  purcluise  of  500,000  Mexican 
Kagle  Common,  at  a  pric«  loughly  approximating 
to  the  pres.ent  quotation,  which  at  the  present  rate 
of  exchange  means  a  price  of  about  8A.  Last  summer 
Kuhn,  Loeb  bought  750,000  Shells  for  the  New  York 
market,  and  the  operation  proved  a  complete  success. 


iniuD  i}:v^m. 


ilixixG  markets  ended  the  year  in  quite  cheerful 
fashion,  and  business  has  been  continued  on  a  good 
scale  after  the  New  Year  holiday.  Among  South  Afi'i- 
cau  gold  shares,  Central  Mining,  Crown  Mines,  and 
Baud  Mines  have  been  particularly  prominent  on  the 
introduction  of  Rand  jNlijies  share  certificates  to  the 
New  York  market,  it  being  thought  that^this  may  be 
tlie  first  step  towards  inducing  substantial  American 
investment  in  the  Band  mining  industry.  The  bene- 
ficial effect  on  profits  of  the  maintenance  of  a  high 
gold  premium  is  also  attracting  more  notice,  and  in 
this  connection  it  has  to  be  remembered  that  the  actual 
effect  on  earnings  has  still  to  be  disclosed.  During 
1919  prices  of  South  African  shares  as  a  whole  ad- 
vanced considerably.  There  are  two  noteiworthy 
exceptions  to  this  geiieMl  rule,  however,  and  it  maj' 
be  worth  while  calling  attention  to  them.  They  are 
the  Brakpan  and  Springs  Mines,  both  of  which  shares 
commanded  slightly 'lower  prices  at  the  end  of  1919 
than  the  year  previously ;  and  yet  these  tw'o  concerns 
stand  to  benefit  greatly  in  the  immediate  future  from 
the  high  gold  premium,  and  their  large  untouched 
claim  areas  are  indicative  of  long  life  and  scope  for 
improvement  in  development  disclosures.  In  the 
Springs  Mines  there  is  the  additional  fact  that  the 
financial  position  has  been  comjiletely  cleared  up  by 
the  passing  of  the  December  dividend,  and  share- 
holders accordingly  seem  now  to  have  the  prospect  of 
a  very  good  return  in  the  New^  Year.  A  few  Rhode- 
sian  and  West  African  Gold  shares  have  advanced 
slightly  in  price,  but  Diamond  descriptions  appear  to 
hmve  been  somewhat  neglected.  A  sharp  revival  of 
interest  has  occiu-red  in  the  section  devoted  to  Tin- 
mining  shares,  the  governing  influence  in  tliis  ''ase 
being  the  high  p^ice  of  well  over  £340  obtained  for 
the  metal  Pahang  have  been  the  outstanding  feature, 
and  closed  at  16s.  &d.  Among  Miscellaneous  descrip- 
tions Burma  Corporation  have  been  prominent,  a 
strong  demand  raising  the  price  to  the  further  high 
record  of  1311. 


CHINESE  MINING  AND  ENGINEERING 
COMPANY,   LIMITED. 

Ag.\in  in  the  \ear  ended  June  30  last  a  further  lise 
in  the  sterling  value  of  the  Hong  Kong  exchange  rate 
very  favourably  influenced  the  profits  of  tliis  Chinese 
enterprise,  whose  coal  mines  are  worked  by  the  Ivailau 
Mining  Administration,  in  conjunction  with  the  pro- 
perties of  the  Lanchow  ]\Iining  Company,  the  whole 
being  carried  on  as  a  joint  undertaking  in  accordance 
with  an  agreement  dated  June  1,  1912.  Under  the 
terms  of  tins  agreement  the  combined  profits  are  sub- 
ject to  deduction  of  G%  interest  on  .£1,200,000  of  First 
Mortgage  bonds,  of  which  £1,056,000  are  now  out- 
standing; then  redemption  at  the  rate  of  .£24,000  per 
annum  has  to  be  provided;  and,  after  provision  has 
also  been  made  for  de])reciation,  the  balance  of  the 
combined  profits  is  distributable  as  to  about  6%  to  the 
Cliilili  Provincial  Government,  45%  to  ihe  Lanchow 
Mining  Company,  and  49%  to  the  British-owned 
undertaking,  the  Chinese  Engineering  and  Mining 
Company.  In  the  year  to  June  30,  1919,  tlie  coal 
sales  of  the  operating  concern  amounted  to  3,128,677 
tons,  as  compared  with  2,996,668'tons  in  the  previous 
twelve  months.  Either  the  price  realised  was  less  or 
exjieuses  were  somewhat  heavier,  for  the  gross  profit 
is  reported  as  $8,424,101,  in  comparison  with 
$8,703,355.  After  meeting  bond  interest  and  redemp- 
tion, the  Pro\'incial  Government's  proportion,  and 
setting  aside  $1,263,615  for  depreciation,  a  net  profit 
remains  of  $5,995,735,  which  compares  with 
$6,211,568  in  respect  of  1917-18.  The  Chinese 
Engineering  Company's  share  of  this  profit  comes  out 
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at  $3,162,910,  or  $137,000  below  the  high-water  mark 
of  the  previous  year.  However,  the  average  rate  of 
exchange  was  3s.  9fd.,  against  3s,  2|d.,  and  this 
resulted  in  the  sterhng  equivalent  of  the  Company's 
proix>rtion  of  profits  being  £602,930,  or  over  £78,000 
more  than  reported  a  year  ago.  With  interest  and 
sundry  receipts  added,  and  _  office  expenses  deducted, 
the  net  profit  to  the  Company  amounted  to  £652,874, 
against  £568,510,  which  is  equivalent  to  over  60%  on  the 
issued  capital  of  £1,000,000  in  £1  shares.  Through 
the  Company  having  a  very  low  pre-War  standard  for 
calculating  excess  profits  duty  the  assessments  there- 
for are  extremely  heavy.  For  1917-18,  with  an  80% 
rate  in  force,  no  less  than  £352,000  had  to  l>e  pro- 
vided. In  respect  of  the  past  year,  for  six  months  the 
rate  was  40%,  and  the  average  for  the  whole  twelve 
months  60%  ;  hence  the  provision  for  this  special  tax 
is  reduced  to  £300,000,  or  not  quite  half  the  net  profit 
earned.  The  Company  pays  its  dividends  free  of 
income  tax,  and  for  that  tax  has  to  set  aside  £74,441 
for  the  past  year.  The  dividend  to  shareholders  is 
raised  from  15%  to  20%,  free  of  tax,  which  calls  for 
£200,000,  or  less  than  one-third  of  the  net  profit 
earned;  and  a  balance  profit  of  £78,433  is  added  to  the 
carry-forward,  increasing  same  to  £293,846.  We 
show  the  rapid  and  substantial  increase  that  has  taken 
place  in  the  prosperity  of  the  Company  below :  — 


Increase  or  decrease  iu  pro- 
portion of  prolit  from  Kailan 
Administration     

Average  rj.te  o£  ei'chanee  ... 

Increase  or  decrease  due  to 
escbaugc  

Increase  or  decrease  due  to 
productive  worjv 


1919 


-Yeara  ended  .Tune  30 

1918  1917  .1916 

see. 


1915 
£ 


+  78,807  +260,221   +77,715    +30,079    —  8,960 
3/9i  3/2S  2/5i  l/Ufs  1/7 

100,500  +117,713    +58,730    +35,250    —29,270 

—21,700  +143,511    +18,965     -  5,189    +20,31O 


Kailan 

Mming  Administration  Be 

suits. 

^ 

Ye.irs  ended  Ju 

no  30 

1919 

1918 

1917 

1916 

1915 

Tons 

Tons 

Tons 

Tons 

Tons 

Goal  sales 

3,128,677 

2,996,668 

2,766,783 

2,667,743 

2,692,382 

S 

S 

$ 

$ 

S 

Gross  profits  ... 

... 

8,421,101 

8,703,355 

6,776,339 

5,201,094 

6,448,606 

£ 

£ 

.    £ 

£ 

£ 

Bond  interest... 

64,080 

65,520 

66.960 

08,400 

69,840 

Bond  redemption 

24,000 

24,000 

24,000 

24.000 

24,000 

« 

$ 

s 

$ 

» 

Cbilili            Provincial 

Govcrnmcub's 

pro- 

portion  of  prolit 

36),323 

374,536 

181,220 

124,591 

103,316 

Depreciation  ... 

1.263,616 

1,305,503 

866,451 

780,164 

817,291 

Net  pro  lit       ... 

5,996,735 

6,211,668 

3,791,987 

3,177,539 

3,286,416 

Chines-  E.  and  M. 

Co.-. 

proportion... 

3,162,910 

3,299,398 

2,146,974 

1,906,523 

1,971,849 

.  Chinese  Engineering  and  Mining  Co, 


Proportion  of  Kailan  Ad- 
mini.^tration'!3  net  profit 

Interest      

Sundry  receipts 

Total  revenue  ... 
Oilice,  &c.,  expenses 

Net  profit 

Iietliici : 
Income  tax 
Kxcess  profits  tax 
Dividends* 


Balance  profit 
Erouslit  forward 


Ye*irs  ended  June  30 

1918         1917         1916         1915 
£  £  £  £ 


1919.       1918         1917         1916         1915         1914 

££££££ 

602,"3a  524,123  263,899  186,184  156,106  165,065 

67,938  69,475  32,944  19,605  11,349   8,67S 

4,287   4,-'65   4,115   4,056   4,089   4,068 


675,156 
22,2S1 


58  7,863  300,968  209,845  171,543  177,809 
19,353   9,396   8,120  12,476  22,160t 


652,874  568,510  291,662  201,725  159,067  155,659 


74,441  64,023  42.031  25,.'i07  12,176   9,245 
300,0"0(I  351,9U9a  83,819  13,264   —     — 
200,1100  1511,000  125,000  100,000  100,000  100,000 

(20%)   (15;„)  (I2i%)  (10%)   (10%)  (10%) 

6;4,441  555,932  250,850  138.761  112,176    109,245 


78,433      12,578     40,712     62,904     46,891     46,414 
215,413  202.836  162,123     99,159     52,268       5,864 


Carried  forward 893,846  215,413  202,836  162,123    99,159    63,268 

•  Dividends  paid  free  of  income  ta.x. 

t  In'-iudiir..' £11,914  written  oiT  preliminary  expenses. 

(a)  R'-'Serve  for  c\ce^s  pr(.fits  duty. 

In  the  six  montlis  that  have  elapsed  since  the 
termination  of  the  financial  year  the  Hong  Kong  rato 
of  exchange  has  a<lvanced  substantially  further,  tlie 
quotation  at  the  present  time  being  no  less  than 
5s.  '■2d.,  as  ;tgniiist  the  average  of  3s.  d'^d.  at  whicli 
the  profits  of  the  year  under  review  were  converted 
into  sterling.  For  those  six  monllis  the  average  rate 
of  exchange  works  out  at  a.bout  4s.  5(/.,  and  if  the 
recent  level  of  over  5s.  is  maintained  for  ihe  next  six 
months,  and  there  is  no  falliiig-off  in  coal  sales,  an 
expansion  of  alx>ut  £200,000  in  profit  may  be  recorded 
when  the  next  accounts  are  issued.  We  show  below 
how  the  steadily  rising  exchange  since  1915  has  bene- 
ficially affected  the  Company's  earnings,  and  it  will 
be  seen  'that  in  the  past  financial  year  the  difference 
of  7J(/.  in  the  rate,  as  compared  with  1917-18,  added 
£100,000  to  the  sterling  equivalent  of  tiic  profit 
earned '. — 


The  directoi's  report  that  the  sales  of  the  operating 
Company  during  the  first  five  months  of  the  cuiTcnt 
yetu-  have  grown  rapidly,  and  in  view  of  the  evidences 
of  largely  increased  demand  in  the  future  for  Cliina, 
Japan,  and  the  Far  East,  s-teps  are  being  taken  to 
increase  immediately  tiie  output  capacity  of  the  mines, 
and  preparations  are  also  being  made  for  'the  pui-pose 
of  opening  up  an  additional  mine.  The  outlook  for 
shareholders  in  all  these  cuxumstances  appears  to  be 
bright. 

The  price  of  tlic  £1  shares  is  now  about  £6  cwm. 
16%  final  tax-free  dividend.  Obviously,  therefore,  the 
prospects  are  discounted,  but  whether  to  the  full  ex- 
tent remains  to  be  seen. 

PAHANG  CONSOLIDATED  CO.,  LTD. 

The  Pahang  Consolidated  is  one  of  the  largest  tin-min- 
ing companies  of  the  world,  and,  with  4,000  acres 
planted  with  rubber,  has  a  prospect  of  becoming  a  large 
producer  of  the  commodity,  at  present  in  gi-eat  demand 
for  the  rapidly  expanding  motor  industry.  The  circum- 
stances experienced  in  tlie  year  ended  July  31,  1919, 
were  adverse  in  both  departments  of  the  enterprise.  In 
the  case  of  the  mining  operations  the  directors — partly 
on  account  of  the  one-time  high  price  i-uling  for  tin  and 
partly  owing  to  the  deficiency  of  the  pumping  plant — 
gave  instructions  for  work  to  be  concentrated  on  the 
low-grade  ore  easily  -mined  from  the  upper  levels. 
Subsequently  the  price  of  tin  fell  heavily,  and  as  a 
result  there  was  the  combination  of  reduced  production 
and  low  value  of  pi-oduct.  The  cost  of  production 
declined  owing  to  the  larger  quantity  of  crude  oi-e 
treated,  but  the  net  result  was  a  mining  profit  of  only 
£53,735,  as  against  £161,113  in  1917-18.  The 
small  ness  of  the  rubber  output  led  to  a  loss 
on  working  of  £3,112.  With  ■this  deducted, 
and  interest  and  other  income  added,  the  total 
profit  is  shown  by  the  accounts  at  £61,086,  from 
which,  however,  £16,000  is  written  off  for  depreciation, 
leaving  a  net  profit  of  £45,000,  as  against  £159,000 
reported  a  year  ago.  The  directors  evidently  considered 
that  the  outlook  waiTanted  a.  liberal  treatment  of  share- 
holders, for  the  dividends  paid  are  not  much  reduced, 
Preference  shareholders  receiving  12%,  against  15%, 
,a.nd  Ordinary  shareholders  15%,  against  20%.  There 
is,  however,  at  this  time  no  allocation  to  reserve,  and 
the  carry-forwai-d,  after  providing  £20,000  for  excess 
profits  duty,  is  reduced  from  £34,000  to  £11,000. 
Wo  compare  the  results  below  :- 


Ore  Output  of 

Year  Crushed  ^Tin  Oxide-, 
to  .lulv  Tons  Tons  Yield 
31  ■(2,34nlb.)(2,24nlb.)  % 
1912...  102,797  1,126  "  "' 
1913...  127.543 
1914...    137,056 


Working 
.-Corts'-  A  v.  Pile*  oJ 

Value-        Per  Per  Ton  Price    Shs. 

Per    Ton     Blk.    Mine    MftaU.  End 
Ton  Crash.    Tin  Profit*     Tin      ot 
£  £  £  £         £      Year 

109    144,333     1401    2»/n     100}    37.764     1961    9/9 
1  366      107    197.481a  147      31/11  lOlJ    66,689     228      8/9 
9,015      1-47    216,162a  106}   26/7       84i    45,816     1701    S/U 
1916...    160.000      2.638      1  68    360,312a  103J   3fla       634  102.160     -       6/0 
1916        162 -W     2,S36J     l-.",6  2S2.7S60  ll:i      23/1       73}      9n.851    173}  U'O 
1917'.'.'    166,700     9.6.'i6}    1-69    337,428a  124     24'9      72!  131,982   !n»l  U'3 
1918         187,300     1,193       1-06  366,86ln  1"3     26/10  lO"'!  161,113  SOIJ  13/3 
1919...     236,100     1,815       0-77  298.130     158     20  0     133       63.735     —     16'9 
•  Profit  includes  Bundrv  receipts  and  revenues  from  alluvial  tin  won  by 
tributers.    Costs  Include  transport  and  sale  cliargea,  royalties,  shaft  alntlng,  and 
total  development  redemption  allowance. 

(a)  Value  of  output  after  deduction  ol  tribute  and  other  ohargca. 

Dcpreoia>    Alio- 


Tear         Rubber 

to    ^-— liesults , 

July  31  Output  Pro  t 
Lb.          £ 

Total 

Prolit 

£ 

tlon 

Written 

0(1 

£ 

oatod 
to 
Eeaerve 
£ 

^Dividends  Paid-, 
Pret.  Ord. 

£          %      % 

Curricl 

Forward 

£ 

1912 ..      — 



30,790 

6,000 

— 

— 

—      — 

18,879 

1913...      — 



58,731 

10,000 

10,000 

52,453 

91    12t 

6,122 

1914...       — 



40,824 

12.000 

20,0J0 

5,366 

7      — 

7.367 

1915,..    76,410 



99,222 

15  403 

15,C0O 

68,166 

12      15 

8.030 

1916      207.214 

_ 

95.187 

15,247 

10.000 

68.255 

12      16 

9,81b 

1917...  389  101 

24,85?  188,677 

18  890 

20.000 

89,873 

15     ZO 

39,727* 

1918  ..  412  2tlt 

4  437  161,167 

12  000 

10,000 

89,9«3 

15      20 

54,321 ; 

1919,,.  3;4,362t 

31U 

<.)61,0S6 

16,000 

68,6(0 

12      15 

11,166 

»  Bubjeot  to  cxcefi>  profit* 

bit,  (£34.651). 

t  Ta 

ppintr  ivsti 

icted. 

J  Subject  to  e.-sc'  s 

^  lirotll-dMty  (£i!0,0UU,>. 
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Since  the  close  of  the  past  financial  year  a  sub- 
stantial ris&  in  the  price  of  tin  has  taken  place, 
the  current  quotation  being  J6342.  There  is 
also  anotlier  favourable  factor  to  be  noted.  The 
water  in  the  principal  mine  has  diminished,  and  with 
additional  pumping  plant  installed  the  Superintendent 
considers  he  will  not  be  taking  an  undue  risk  in  start- 
ing to  o]3en  up  a  deeper  level ;  and  there  is  also  the 
pixvspect  that  in  the  current  year  a  higher  grade  of  ore 
will  be  fed  to  the  mill.  There  may,  thei-efor^e,  be  a 
reverse  combination  of  factors  to  those  wliich  per- 
tained in  the  year  past — i.e.  high  price  of  tin  and 
improved  yield  of  ore,  instead  of  a  low  price  for  tin 
and  a  poor  production.  Then,  in  regard  to  rubber  culti- 
vation, it  would  seem  probable  that  the  expenditure  and 
effort  put  into  this  side  of  the  business  will  at  last 
receive  due  reward.  The  production  should  exceed 
700,000  lb.  of  rubber,  and  with  the  market  price  now 
ruling  at  2s.  lOd.  per  lb.  an  average  pi-ofit  of  at  least 
Is.  3d.  per  lb.  should  be  obtained,  which  would  bring 
in  about  £44,000  additional  to  the  mining  profit.  On 
the  whole,  the  prospects  do  not  seem  to  be. too  much 
discounted  by  the  present  price  of  15s.  for  the  5s.. 
ordinary    share. 


RAND    MINING    DIVIDENDS. 


. 191S ,  ^—1919- , 

1916    1917      1st       2nd  1st      2nd 

Total    Total     Hall    Half    Total    Halt    Hall    Total 


fg 


Apex     

Brakpan  46 

Oputral  Mining  ...         5 

OitT  and  Suburban,  £4 

Shares  121 

Oity  Deep        45 

Consolidated  Langlaagte  221 
Consolidated  Main  Reef  11 J 
Consol.  Mines  Selection        22i 

Crown  Mines     50 

Durban  Hoo'depoortDeep      2^ 

Geduld 10 

Ge  denhuls]jj(.,p  ...    25 

Ginsberg  16 

Gonh        10 

Govt.  Ar,:         — 

Heriot    75 

Johannesburg  Con.  Inv,        5 

Tupitei 8? 

Klein  ron'.ein      5 

Knights  Deep 17J 

Langlaagte  Estate        ...      5 
Meyer  and  Charlton      ...100 
Modderfonteln,  £4  sh.  ...    321 
Modderfontein  B  ...     77i 

Modderfonteln  Deep    ...    67i 

Nourse llj 

Primrose  10 

Band  Mines,  5*.  sh.        ...  150 

Rand  Selection 271 

Robinson  Q.M.,  £5  sh.  ...  8 
Bose  Deep  ._         ...     26^ 

Simmer  and  Jack         ...      7^ 

Springs  Mines    — 

Sub  Nigel  10 

Cnified  Main  Eeef        ...    20 

Van  Ryn  36 

Van  Byn  Deep 40 

Village  Deep      18i 

Village  Main  Reef        ...    26 
Witwatersrand  Deep    ...    22^ 
Witwaterarand  (Knight's)    60 
Wolliuter 15 


% 
12i 

471 

6 

10 
45 

m 

10 
30 
40 

5 
10 
20 
10 

71 
12J 
65 

5 

7J 

6 

6 

10 

110 

35 

86 

85 

12i 

5 

145 

30 

n 

30 
'     6J 

15 
15 
30 
42i 
16i 
20 
S 
36 
"1 


% 
5 

20 

3} 

H 
20 

Nil 
S| 

15 

H 

6 
5 

Nil' 
NU 
121 
Nil 

6 
Nil 
Nil 
Nil 

5 
50 
21i 
421 
471 


% 
6 

121 

3} 

NU 

5 

21 
30 

6 
Nil 

H 

21 
NU 
Nil 

15 
Nil 


Nil 
65 
121 
li 
10 

li 

Scrip  12}' 
6?        6 
6  6 

5  6 


U 

Nil 
Nil 
71 
60 
30 
40 
60 
Nil 
Nil 
30 
221 
1 

71      171 
Nil        H 


0/ 
/o 
10 

321 

H 

15 

271 
6 

6i 

30 

50 

2i 
I'i 

'i 

Nil 
Nil 
271 
Nil 
5 

li 

Nil 
Nil 
121 
110 
61J 
821 
971 
33 
Nil 
86 


0/ 
/o 

6 
121 

2} 

Nil 
10 

6 

21 


0/ 
/o 
6 

16 

3J 

Nil 

13} 

71 


6 

Nil 
t 

21 
Nil 
Nil 
171 
Nil 

71  — 
.  Nil  NU. 
NU      Nil 


35 

Nil 

let 

7i 

NU 
NU 
20 

NU 


NU 
71 
50 
S21 
46 
60 
Nil 
5 
25 
SB     29-4t 
21      25 
7i 
NU 
Nil 
5 
5 


NU 
71 
70 
371 
471 
05 

31 

5 
75 

10     Sf* 
121       371 


10 
271 


23| 

12J 

Si 

40 
Nil 

let 

10 
Nil 
Nil 

371 
Nil 
71 
Nil 
Nil 
NU 

16 
120 

70 

921 
115 
H 

10 
100 


22} 
Si 

1ft 

NU 

10 
3J 


221 
NU 


121» 

Uj 
10 
10 
45 
S| 


23Jt  321 

Nil  NU 

6  15 

21  6i 


22} 

5 

b 

Nil 
5 
21 


171 

Nil 
Nil 

6 
Nil 

71 
26fi 

ej 

10 

Kil 
5 
-'i 


25 

Nil 

Nil 
10 
6 
121 
47S<I 

Hi 

Nil 
10 


•  Cash  dividends.         t  Scrip  dividend.        J  Oeduld  dividend  po-«tponed. 

(a)  Also  .scrip  distribution  of  one  New  State  Aivas  shaif  for  every  eiijht  Van 
Ityu  Deep  sliiin'S.  (*)  Scrip  dividend  of  one  Village  Deep  share  for  every 

four  Vill,tge  Main  Iteef  shares. 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY". 

Consult  us  on  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFFIC    OFFICES  : 
LosDos,  S.'W.— 17-19  Cookspnr  Street.  LmapooL.—tLO 'Water  Street. 
Lionioa,  E.O. — t4-46Le»d8nhall  Street.  Giajoow.— 76  Union  Street. 
P.  C.  SALTER,  Europran  Traffie  Managtr.'^ 


I.— BANK  RETURNS,   ETO  '        ~ 

BANK  OF  ENGLAND.— Accounts,  Decfimbei  31,  1919. 
Issae  Department. 

Notes  Issued  £108,748.260    ;    Government  Debt  £11,015,100 

Other  Securities  7,434,900 

Gold  Coin  and  Bullion  90,298,260 


£108,748,260 
Banking  Department. 


£108,748,260 


Proprietors'  Capital    £14,553,000 

Rest  3,'272,195 

Public  Deposits  19,213,209 

Other  Deposits    180,637,913 

Seven-day  and  other  BiUs...  12,631 


Gbvemmont  Securities  £92,469,207 

Other  Securities  106,777,576 

Notes 17,398,270 

Gold  and  Silver  Coin 1,043,895 


£217,688.948 


£217,688.948 


Compacison  with  Previous  Four  Weeks  [00,000'b  omitted.] 


1919. 


Dec. 
Dec. 
Dec. 
Dec. 
Dec. 


Circu- 
lation 
£ 
I  91,3 
I  92.1 
7  90,3 
)  88,6 
I    88,1 


Coin 

and        /-Deposits-^ 
Bullion  Public     Other 


£ 
91,3 
91,3 
91,5 
91,7 
91,8 


£ 
19,2 
20,3 
21,5 
20,1 
20,8 


£ 
180,6 
133,3 
125,3 
137,7 
146.5 


/— Securities-N 
Govt.    Other 


£ 
92,4 
68,7 
68,2 
77,2 
84,3 


£ 
106,7 
85,1 
76,9 
77,1 
78,8 


Re- 
serve 
£ 

18,4 
17,7 
19,6 
21,5 
22,1 


Ratio 
Reserve  Bank  Three 
to  Lia-  Rate  Months* 


billties 
% 
9-2 
11-5 
13-4 
13-6 
13-2 


BUIs 
% 
5? 
5H 

5ft 
5ji 
51 


40,2 


13,7        42,2        11,0      33,6      29,3 


52  40 


J'y22.'14    29.3 

•  July  30i  1914  +  to    4%  ;   July  31.  8%  :    Aug.  1,  10%  ;    Aug.  6,  6%: 
Ang.  8,  5%  ;  July  13, 1916,  6%  ;  Jan.  18,^17,^1%J  April  5,  6%  ;  Nov.  6, 1919.  6%. 

Comparison  ol  Bank  Returns,  Exchanges,  Prices,  &c. 


Bank  of  Enerland  (in  £'s  sterling 
00,000's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Securities     

Other  Secmities     

Reserve  

Ratio  to  Liabilities  

Coin  and  BuUion  

Money  : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Rate  3  months'  Bills  London 
Exchangres  : 

Paris  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfers 

Consols  21%  Cash    

French  Rentes  3%  Money 

Silver,  London  spot  oz. 

■Wheat,  Gazette  average  qr.. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig  ton 


Jan.  2. 
1920 
£91,3 

19,2 
180,6 

92,4 
106,7 

18,4 
9-2% 

91,3 

6% 
5% 

56% 

41  12 
3  73j 

2;4i 

51 

59-95 

!75jd. 

72/6 

3200d. 

166/0 


Jan.  1, 
1919 
£70,2 

26.3 
214,9 
124,3- 
106,5 

28,2 
11-71% 

80,0 

5% 
5% 
3i% 

25  97 
4  73 

59 

61  55 
48Ad. 

72/3 

21-32d. 

101/0 


Jan.  2, 

1918 

£46,6 

32,1 
158,4 

70,8 
106,5 

31,1 
16-30% 

59.2 

6% 
5% 
4% 

27  222 
4  72 

1/4J1 

55i 
58  50 
44id. 
71/1 

2300d. 

101/0 


Jan.  3. 

1917 

£39.9 

63.1 

118,4 

62.2 

91,8 

33,5 

1976% 

55.0 

6% 
8% 
6% 

27  79 
4  72 

65i 
61  75 
361d. 
75/10 
10-88d. 


Jau.l 
1910 
£28.9 

10,8 

50,2 

14,7 

41.8 

22.2 
36-42% 

32.6 

4i%      . 
3% 
35-A% 

25  171 
4  84 
V<& 

WAl 
98  77 
24id. 
33/1 
8'49d. 
57/11 


CURRENCY  NOTE   ISSUE. 


Week  to 

Dec.  31,  1919 

Deo.  24,  1919 

Dec.  31.  1918 

Jan.  2,  1918 

J.in.  3,  1917 

Jiin.  6,  1916 


Notes 
Issued 

£ 

6,403,195 

17,433,344 

5,379,913 
6,789,445 
4,428,135 
4,838,487 


Notes 
Cancelled 

£ 
8,481,831 
7,575,717 

5,783,812 
7,120,790 
5,801.872 
4,923,235 


■  Notes 
Outstanding 

£ 
356,152,022 
358.230,657 

323,240,501 
212,450,950 
148,770,440 
103,040,351 


Gold  Coin  %  ot  Gold 
&  Bullion     to  Notes 

£  *^' 

28,500,000  7-9 

28,500,000  7-9 


28,500,000 
28,500,000 
28,500,000 
28,500,000 


13-4 
19-2 
27-6 


Balance  Sheet,  December  31,  1919. 


Notes  outstanding- 
One  Pound 
Ten  Shilling 

Certificates  outstanding    . 

Total 
Investments  Reserve  A/c  . 


Total 


275,128,541 
46,203,481 
34,820,000 

356.152,022 
17,182,526 


373.334,528 


Advances —  £ 

Other  Bankers  ...  250,000 

Trustee  Savings  Banks  245,000 

Currency  Note  Redemption  A/c — 
Gold  Coin  and  Bullion  ...      28,500,000 
Bank  of  England  Notes...         4,000,000 
Government  Securities  ...     337,536,760 
Balance  at  Bank  of  England      2,802,788 


Total 


...    373,334,548 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  omitted.] 

1919                               Eipendi-    Excess  of    . Loans,  Advances,  &c. ,  Cash 

Week  to  Revenue  ture      Expenditure       Cr.                Dr.           Net  +  Balance 

Dec.     31  £25,969  £37,388        £11,419       £67,686       £55.869      £11,717  £4.171 

Dec.     20  20.827  34,497         13,660       214,832       201,216        13,616  3.773 

Dec.^13  29,659         32,919 3^260 62,081        59,063          3,018  3,827 

275days'19  696,252  1,125.981       429,729    4,686,287    4,256,558       429.729  —8,628 

275days  '18  509,166  2,049,994    1,540,828    5,408,555    3.880,832    1,527,723  —13,105 


rr.  '19-20' 
Yr.  '18-19 
Yr.  '17-18 


1919. ' 
Week  to 
Dec.      31 
Dec.      20 
Dec.      13 

275  days'19 
275  days'18 

Tt.  '19-20' 
Yr.  '18-19 
Yr.  '17-18 


FLOATING      [OOO's 


t,ie8,650    1,642,295 

889,021    2,579,301 
707,234    2,696,221 


473,645  —  — 

1,690,280  7,033,402    5,351,353 
1,988,987    7,499,604    3,616,023 


473,645 

1,682,049 
1.983,581 


12,799 
21,030 


Principal  Items  of  Revenue  and  Expenditure. 


Customs 
(fc  Excise 
£6,210 
11,515 
5,750 

206,133 
116,741 

276,000 

162,220 
110.033 


-Revenue- 


Income  Excess  Profits    Other 

Tax,  iSrc.  Duties,  &c.    Revenue 

£5,148         £6,506       £8,105 

1,404  6,U82         2,831 

914  4,184         18,811 


-Expenditure- 
Int.,&c.,       Misc. 


137,144 
83,385 

354,000 

291,186 
239,509 


202,826 
204i318 

280,000 

285,028 
220.214 


170,149 
104,722 

258,650 

150,587 
137,478 


on  Debt 

£2.602 
2.425 
3.416 

'272.039" 
228.452 

345,000 

269,964 
189,851 


Expend. 

£809 
31,818 

123__  _ 
"10,344 

7,634    1, 


Supply 

Services 

£33.977 

34.243 

29,381 


843,598 
813,908 


DEBT. 

Dec. 
Dec. 
Dec. 
Dec. 
June 


omitted.] 
27,  1919 
20,  1919 
13,  1919 

6, 1919 
30,  1919 


Tre-isury 

Bills 

£1,105,946 

1,121,620 

1.111,022 

1,100,368 

796,150 


Ways  &  Means 
Advances 
£243,174 
224,087 
230,782 
245,782 
774,237 


•  licvi'ied  Budget  and  supvlcmeiitary  csliniatcs. 


Total 
£1,349,120 
1,345,707 
1,341,804 
1,346,150 
l,570.387t 


16,595    1,280,700 

11,380    2,297,956 
11,401    2,494,968 

Natnl.  War 
Bond  Rcpts. 

£1,732,780 
1,732,780 
1,732,780 
1,732,780 
1,732.021 


-r  Hi;4Jie<t. 


January  3,   102(1. 


THE     STATIST. 


FOREIGN  BANES. 


[In  £'s  Sfcerlingt — OOO's  omitted.] 


-Cash- 


AUSTRIA-  r- 

HUNCARY             Oold  Silver  Total 

.Tnly  23.  '14  .-£51.578  £12.141  £63.719 

Oct.  21,  '19..    10.832  2.374  13.206 

Oct.  28  ,  '19...   10.832  2.378  13.210 


^- Advances-^ 

To       To  Dual 

Public     Govts. 

£7.772        — 

371. B86  £1,373,083 

372.119    1,373,083 


Dec.  7,  '17...  11,000   2,300  13.300  603.990    — 


BELGIUM. 

Aug.  fi,  '14 
Dec.  18.  '19 
Deo.  24,  '19 


Gold.  Silver 

£10,977  £633 

10.65R  1,054 

10.656  1.057 


-Cash- 


DENMARK. 

July  31.  '14 
Oct.  31,  '19 
Not.  29,  '19 

Nov.  30,  '18 
Nov.  30,  "17 


Gold  Silver 

£4.100  £341 

10.634  182 

11,787  190 


10,424 
9,922 


144 
147 


Total 
£4.441 
10,816 
11,977 

10,568 
10.069 


Bills  Dis- 
Note         counted, 
Oirculnt'n         iSrc. 
£88.740     £31.993 
2.013.363     240,845 
2,058,464_  222.532_ 

~739,300     117.600 

Total  Discounts  Circulation  Deposits 

£11,610  £41,925       £51,800       £6.263 

11.710       14,656  187,828       9'i.810 

11.713        14.456  188.513       93.152 

,      .,      Dis-  Balance  Circula- 

counts      Abroad        tion     Deposits 

£786  £8.693        £47 

2,013  26,745     3,666 

1,547  26,208     2,393 


£6.197 

8.954 

J0,426 

3,828 
3,110 


4.338 
2.551 


24,456 
18,098 


736 
1052 


^Gold-,         Total  Cash 
FRANCE.  In  Bank  Abroad  incl's  Silver  Bills 

July  30,  '14  ...  ,-£165,654-  £190.687  £97,768 
Dec.  18,  '19  ...  143.986  79.131  234.003  47,772 
»ec.   26,  '19    ...     144,010     79.131   233,862    50,730 


Circula-  ^Deposits^ 

tion  Public    Piivate 

£267.327  £15.302    £37.903 

1.495,137  3.287    127.290 

1,490,982  3,060   125,084 


Dec.  26,  '18 
Dec.  27,  '17 


137.618  81.484  231.836  41,851  1,209,984   4,467  94,648 

132,577  81.484  223.9->7  36.478   893.472  10,074  116,550 

Circula-       De- 

tion  posits 

£94.545  £47.198 

1,623.018  484.!36 

1,643,782  547.634 


, Cash ,       Treasury  &  Loans  &; 

GERMANY.            Gold  Silver      Total  Other  Notes  Discounts 

July  23.  '14...   £67.843  £16.727   £84.570       £5.279       £40,055 

Bee.     7,  '19-. •     54,5:5  1,115     55,630     496,448    1,638.631 

Dec.  15. '19^^^  54,481  1.052     55.533     504.91 1_  1,7^63  _ 

J»cc.    14.  '18...    115.224  1.015    116,239     224,251     1.213,568    1-000,290   570,296 

Bee.   15.  'Yl-   120,239  7.565   127.804       54,870       614,123       538,666   308,803 


HOLLAND. 

Gold 

-Cash- 
Silver 

Total 

Dis- 
counts 

Ad- 
vances 

Circula- 
tion 

De- 
posits 

Aug.    1,  '14    . 

.   £13.496 

£249 

£13.745 

£13.422 

£10.332 

£35.660 

£1,437 

Dec.  20,  '19     - 

.      53,111 

563 

53.874 

17,239 

22.400 

86,298 

8,323 

Dec.  27,  '19 

..     53.110 

509 

53,619 

18,101 

21.863 

86,206 

8,529 

Dec.  28,  '18 
Dec.  29,  '17 


57.453 
58,186 


712 
586 


68,165       21,052       11.626       89.249     7.373 


58.772 


8,954       74,487    4,469 


ITALY. 

July  31,  '14 
Oct.  20,  "19 
Oct.    31,  '19 


Oct.   31,  "IB 
Oct.   31,  '17 


Gold 

£32,201 
.     32^00 

/  32,697 
33.352 


—Cash ^         Other  Loans  &;  Circuia- 

Silver      Total      Cash  Discounts'       tion  Deposits 

—  ^£48,456--  £25.017  £69.204  £8.887 

£3.003     35.204     17,507     82,828  468.370  74,004 

3.006     36,206     26.417     89.476  478.217  74,473 


3,078     35,775 
3.047     36.399 


5,283     62,386 
7,244     45,406 


JAPAN. 

AuK.  1,  '14 
Nov.  15,  '19 
Not.  22.  '19 

Nov.  23r'18 
Nov.  24,  '17 

NEW  YORK 

BANKS 
&  TRUSTS 

Aug.  1,  '14  • 
Dec.  20,  '19  . 
Dec.  27,  '19  . 


NORWAY. 

•July  31,  '14 
Dec.  15,  '19 
Dec.  22,  '19 

Dec.  22,  '18 
■co.  22,  "17 


Sept.    4,  '18 
Sept.    5,  '17 


Gold 
£21.867 
81.289 
82.027 

68,057 
62,582 


Discounts  Advances 

£1,829         £7.863 

6,P.38         32,476 

8,613  33,908 


1.978 
1.106 


41.792 
20,435 


Notes 
£32.722 
109,011 
11L397 

84,137 
62,498 


358.445  56.877 

215,568  45,152 

, Deposi  ts ^ 

Public  Private 

£13,818  £1.521 

109,490  3.123 

108.178  4,476 


99,141 
59,107 


4,348 
5,230 


Loans, 

Cash  Own  Aggregate   Disc'ts,       , Net  Deposits .       Excess 

Vaults      Reserve  Invest., &c.  Demand      Time      Total  ■  Reserve 

—        £89.888   £411,238        —  —       £387,165   £1,720 

21.004t     118.434  1,034,302     833.928     50.188     925.862     7,636 

21,646t     111.890  1,033,290     812,930     50,788     912.822     3,804 


Gold 
£2,960 
8,143 
_8,141 

8.723 
6,274 


Balance  For'gn  Govt. 
Abroad     Securities 

£1.678  £493 

4.183  674 

4,082  674 


Disc'nts 
&  Loans 
£4,868 
19,016 
20.596 


3.682 
4.816 


760 
717 


21,992 
21,095 


Circula- 
tion      Deposits 

£6.752  £793 

24,526  2,966 

26,009  2,916 

24.819  4,467 

18,330  11,069 


Gold  Silver 

£1,905        £3.924 

1,905  3,922 


Discounts  &  Note  Circii- 
Total       Advances      lation      Deposits 
£5.829         £7,846      £86.556     £6.774 
5,827         10,176        75,376       4,892 


ROUMANIA. 

Nov.  8,  '19 
Nov.  15,  '19 
Not.  22,  '19 

-    Not.  23,  "18 


1,905 
1,904 


Cash 
£51.341 
51,341 
_5^,541 

32,901 


3.742 
825 

Discounts 

£8,116 

8,303 

9,323 

4,402 


5.647 
2.729 


10,795 
28,191 


54,450       2,357 
J6490       1,2J5 

Circulation 

£153,701 

153,566 

157,407 


1,710 


6.112 


96,656 


RUSSIA. 


f Gold ^     Total  Cash  Loans  &    Circula-    Notes  in      Total 

In  Bank      Abroaii  incl'^' Silver  Dij^c'ts        tjon        Reserve     Deposits 
July  21,  '14...   £160.114  £14,395   £181,892     £76,081     £163.411   £6.689   £109,911 
Oct.  29.  '17...     129.523   230,865     378,205  1.869,559    1,836,217   15,783     345,550 


SPAIN. 

Gold 

— Cash- 
Silver 

Total 

Loans, 
.Sc. 

■»^ug.    1,  '14  . 

.   £21,804 

£29,187 

£50.991 

£40.572 

I'cc.  20,  '19  .. 

97,439 

25,312 

122.751 

93.373 

Dc.;.  27,  '19  .. 

.     97,832 

25.220 

123,052 

88.453 

Dec.  28,  '18  ...     89,134 
Eec.  29,  '17  ...     78,672 


25.686 
28,421 


114.820 
107.093 


66,860 
47,348 


iSpanish  Oircula- 
4%  tion 

£13,778  £77,657 

13,778  153.611 

13.778  164,252 

13,777  132,649 

13,777  111,313 


SWEDEN. 

Aui?.    1,  '14  . 
Dec.    13,  '19 
Dec.  20,  '19  . 


Gold 

£5,717 

15,647 

16,630 

Dec. '21,"'18  ...   16,873 
Dec.  22,  '17  ...   13,014 


Balance 

Abroad 

£6,150 

6,709 

6,758 

,6,804 
6,973 


Swed.  &  l''or.  Discountu 

Govt.  Sees.     &  Loans 

£1,565         £7,495 

2.687         27,668 

2,687         31.048 


3,083 
4,440 


28.649 
16.146 


SWITZER-  . Cash , 

LAND.  Gold  Silver  Total 

July  23,  '14  ...  £7.202  £758  £7,960 

Hoc.  15,  '19  ...  20.737  2.661  23,393 

De<%J3^'19  ...  20,650  2,846  23,496 

Dec.  23,  'W  •••  16.855  '^     2,318  T8T73 

Dec.  21,  '17  ...  14.224  2,121  16,345 


Discounts  & 

Advances 

£4,817 

16,828 

^8,671_ 

2334 
12,485 


t  Not  reserve. 


2,318 
2,12j^ 

X  Converted  at  par  rule  of  ezohange  approximately. 


Circula- 
tion 

£13,432 
38,558 
40,589 

45,646" 
31,037_ 

Circula- 
tion 

£10.716 
37.188 
38.607 

36,862 
25,541 


Deposits, 

£18,965 
40.262 
41,403 

46,148" 
37,751 


Deposits 
£3,903 
11,486 
13,543 

9,585 
10,282 


Deposits 

£2,026 

8.301 

6,664 

6.162 
3,782 


U.  STATES  . tiold ,  Bills  ^Deposits  ^ 

FED.  RES.          Held  by      With  Total        Dis-      Accept-                Total.  Circula 

BANKS.                 Banks      Agents  Cash  count'd    ances.     Govt.       Net          tion 

S'^''' ?^-,'J3    -^155.796   263.366  430.982  399.02?  113.254   12.892   322.184  .597.778 

Dec.  29,19  ...    143.312   272,374  427,106  438.976  117.042    14472   340.894  611.530 


Dec. 
Dec. 


27.'18  - 
28.'17 


il?52?  ?^^'^^*  ^29,244  340.588  60,734  12.674  310.578  537.048 
173.987  160.239  344.1i3  191.214   —    -  290  633  249  297 


II.— CURRENT  BANK   RATES   OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


4i 

5 

5 

5 

3i 

5 

6 

6 


Date  Fixed 
July  1,'15 
Dec.  23,'14 
Aug.  21, '19 
June  12, '19 
Oct.  2,'19 
June  5,'19 
Dec.  19 
Oct.     7,'19 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome 
Stockholm 
Tokio 
Vienna    ... 


III.-FOREIGN   EXCHANGES. 


Date  Fixed 
Jan.  15,'14 
Nov.l0,'18 
Aug.  20, '14 
July  29,'14 
Jan.  11,'18 
June  12,'19 
803  Nov.  18,'19 
5        Apr.  12,'15 


% 

5i 

5 

5 

6 

5 

6 


LONDON  ON—  I    Jan.  2,  '20 

Berlin   Cable  I     187»m. 

Brussels    Clieques  [     40fr.  40c. 

Denmark Cable  19kr.  65 

Holland do.  108.  10c. 

Italy do.  I     50lr.  25 

Lisbon  and  Oporto      do.  1       20d. 

New  York    do.  [     83  78 

—             Cheques  |     $3  80 

Norway     Cable  1     181a-.  60 

Paris 3  mos.  j     41fr.  45c. 

—      Cable  40fr.  85o. 

Spain  (Bank  places)  3  mos.  ,       58  Jd. 

„  —      Catple  19p.  66 

Sweden Cable  |     17kr.  55 

Switzerland 3  mos.  21£r.  45c. 

— ^ ... ■ Cable  21tr.  15c. 

ON  LONDON—  j    Jan.  2/20 

Alexandria    ^  Sight  97!pi. 

Amsterdam  Cheques  I     lOfl.  09c. 

Atbens  Cable  i     25dr.  60 

Bombay    Transfers  i     2s.  4id. 

Brussels    Cheques  40f.  45c. 

Buenos  Ayres  Transfers;  62id. 

Calcutta    do.  I     2s.  3(^d. 

Cbristiania    Sight  !     18kr.  59 

Copenhagen do.  19kr.  65 

Helsingfors  Cable  126Jm. 

Hong  Kong Transfers  45.  lOid. 

Italy Sight  50lr.  12ic. 

Lisbon  ...-. do.  19H. 

Madras do.  2s.  4*d. 

Madrid  do.  [     19p.  67 

Montevideo  Transfers  762d. 

Montreal  Oahle  I       84  U 

Now  York Sight  j       $3  76t 

—          60  days  83  73i 

—          Cable  83  77j 

Paris Cheques  40f.  96c. 

Rio  de  -Janeiro    ...  90  days  17liJ. 

Shanghai  Transfers  7s.  9d. 

Singapore Sight  2s.  4:^id. 

Stockholm    do.  17kr.  59 

Switzerland do.  21f.  i2!c. 

Valparaiso    90  days  12jSd. 

Yokohama    Sight 2s.  8^. 


Dec. 23, '19 
182,5m. 
39£r.  OOc 
20kr.  30 
lOD.  13jc. 
481r.  50 

21d. 
S3  83 
83  85.* 
18kr.  60 
40fr.  60c. 
40fr.  OOc 

58}d. 
19p.  50 
17kr.  80 
21fr.  65c. 
21fr.  55c. 


Dec.  19,  'la 
182!  m. 
40tr.  350. 
20  kr.  57  J 
lOfl.  15c. 
491r.  60 
20!  d. 
«3  74J 
$3  76> 
18kr.  67} 
41fr.  82Jc. 
41fr.  90o. 

57i 
19P.15 
lyitr.  83J 
22(r.  65c. 
20  fr.  84c. 


Dec.  23, '19 

971  pi. 

lOa.  09c. 
26dr.  60 
2s.  31d. 
39f.  15c. 

61W. 
2s.  4»d. 
18kr.  60J 
20tr.  26 

126!m. 
5s.  2d. 
49lr.  13ic. 

21  d. 
2s.  4Jd. 
19p.  90 

66id. 

S4  13 

«3  86J 

S3  84 

83  83] 
39t.  97*0 

17Jd. 

83.  3*d. 
2s.  4id. 
171n-.  79 
21f.  15c. 

llibd. 

2s.  7id.  I 


Dec.  12,  '19 

180m. 
40fr.  OOc 
21kr.  00 
9a  90c. 
501r.  60 

21id. 
83  76 
83  76 
18kr.  95 
42  fr.  60c 
42fr.  OOc 

60d. 
19P.  75 
17kr.  90 
20fr.  40c. 
20fr.  10c 


Dec.  19,  '19 

97!pi. 
lOfl.  14c 
25dr.  25 
2s.  3ftd. 
40  f.  OOc 
63, i  J- 
2s.  4id. 
18kr.  57i 
20  kr.  4B 
126Jm. 

6s.  6d. 
50tr.  OOc 

20|d. 

2s.  4id. 

19p.  20 
67Jd. 

84  05 

S3  81i 

83  78i 

83  82 
42  f-  16c. 

17ftd. 

7s.  lOd. 

2s.  4Jd. 

171n-.  87 

2 If.  05c. 

llftd. 
2s.  8d. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Christiania,  cheques 
Copenhagen  ,  cheques   . . . 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 

Manila,  cheques... 
Montreal 

Paris,  sight        

Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  che-iues 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  Cur^ent*-^ 
"1.2, '20  De.'.  23, 
37c.  38c. 


Par 
97lPl. 
12.107fl. 
26dr.  22J 
Is.  4d. 
25f.  22  ic 
47.58d. 
is.  4d, 
18.159ttr. 
18-159^. 
25m.  221 

25f.  22ic. 

63id. 
Is.  4d. 
25P.  22i 

51d. 
84  86! 


84  86} 

26f.  22JC. 
16d. 


18.159tr. 

25f.  2210. 

18d. 

24.58d. 


45c 

101-90 

20-25C 

1910c. 

14-80C 

94c. 

13-26i. 

4-76'- 

48 

8%disc. 

1086fr. 

27-60C. 

154c. 

55c. 

19  15c. 

2r46c 

5-62fr. 

1975c 

50-20C- 


44c. 

10190 
20-60C. 
18-25C. 
1625c. 

106c. 

12-80'. 

4-78(. 

48 

7%disc. 
10-62tr. 

30c. 
170c. 
54c. 
19-35C. 

zreoc. 

6-44fr. 

20c 

49-90C. 


Par  as  usually  Bate 

19  Quoted  Julys. 

40-20C.  for  1  guilder  40-25r' 

32  44c.  for  1  rupee  3300 

26-80C  for  1  kroner 

26  80c  for  1  kroner     26  85" 

19  295  c.  for  1  drachma 

74  59c.  for  Mex.  81       46-4 

518i  lire  for  $1 

4  8666  8  for  1  libra 

60c.  for  1  peso 

t'remium  per  SlOO 

5'18i  franM  for  SI 

51-46C  for  1  rouble 

32-42C.  for  1  milreis 

52-96C.  for  1  tael 

56-77C.  for  81 

19  30c.  for  1  peseta 

26  80c-  for  1  kroner 

5-18i  francs  for  81 

20  61c.  for  1  peso 

49-84C.  for  1  yen 


5-17 

498 
Har 
5  16fr. 
61-370. 

8300c 
57-12C 


5-181J'. 
49'90o. 


•  According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 

Name. 

Week. 
1919 

Amount    j  Inc 

.  or  Uf.-,- 

1  1919  Agg.  1 

Inc.  or  De  -.• 

[It 

£'S  slcrli 

og  OOO's  omitted.]                        % 

Birmingham  ... 

Dec.     27 

£1,900|  + 

£44 

£145,079  + 

£19  0.58+    15  1 

„      27 

9881  + 

4-5461 - 

982 1  + 

229 

940 

69 

76,691  + 

388.206  + 

68.306  + 

21101+    38  0 

DLIBLIN    

„      27 

HO  3!4  +    26'? 

LEED.S       

„      27 

13.t):9+    25-4 

LEICESTER 

„      27 

627  + 

13 

51.444  + 

11.461+    28  7 

LIVEEtPOOL 

„      27 

9.666  + 

2,122 

668.841  + 

186.084+    38  5 

M.iSCUKSTKR... 

„      27 

15-852,+ 

5,527 

931.551  + 

164.^43+    214 

Newcastle   ... 

„      27 

1-392  + 

112 

116.910;  + 

29.276+    33-4 

NOTTINdlliSI  ... 

„      27 

524  + 

154 

39.097  + 

6,978+    217 

SBEFPIEM) 

LONDON- 
TOWN  

„    27 
1919- 
Dec.     31 

742  + 

26 

83.087[  + 

6,536+    11-7 

443.788  + 
24,727  + 

203.922 
6.645 

23,214.685!  + 
1,813.929.+ 

6.276.932I+    371 

METROPOLITAN 

„      31 

389.0131+    27-3 

COUNTR-r     

„      31 

41.365  + 

4,647 

3,386.768  + 

657.932  +    241 

TOTAL      

„      31 

609,880  + 

215,114 

28.415.382  + 

7.323.977+    34  7 

Compared  with  a  year  offo. 


v.— FREIGHTS.— According  to  Mes-sra.  J.  C.  Gould,  Angier  and  Co. 


HOMEWARDS.      1920     1919      1913 

.1  in.  2  D...C.  23  Jan.  3 

Alex,  to  U.K.  ...  42  6  42  8  9/6 
Aust.  to  U.K.  ..-105/0  105/0  43/3 
Azofl  to  L.H.A.R.      —        —  14  0 

Hombay  to  p.p.  100/0d.w.95/0d.w.22/O 
Burmah  o.c.  180/0  180/0  I  ■"'.32/6 

Calcut.top.p.(lute)  —  —  d.w.32/6 
Danube  to  U.K.  ...  ■-  —  10/9 
Odessa  to  L.U.A.K.    —        —  10/3 

B.  Plate  to  U.K.      190/0    145/0      24/0 


Homewards.— '■<"'(-  1920  1919  1913 

U.S.AtI.PortstoL"pl.-lan.2  Dec .23  Jan. 3 

(cotton,  1001b.)  —        —  POO 

U.8.toU.K.Cont.(i<r.)    14  0    110  3/14 

Gulf  Ports  to  U.K.Oont. 

(cotton^grain)...        —        —  22/6 

OUT  WAR  DS— Oardin  to 

Aden     —    70/0  — 

Colombo  ...        —       —  14/0 

Port  Said         ...      65  0    60/0  13'0 

River  Plate      ...      40/0    40'0  18/0 

St.  Vincent      ...     42/6    42/6  10/0 

B 


THE     STATIST. 


[January  3,  1920. 


VI.— WHOLESALE  PRICES    OF    COMMODITIES.      1   VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


WETALS.  MINERALS,  &c. 
Iron — Scotch  pi?  warrants      ...ton. 

—  AfMdIesbro'  warrants      ton 

• —  nematite  warrants      toni 

—  StafTordsIvre  bars.  London   ton] 

—  nonimnn  bars       ton| 

?teer  Rails  ton 


JAN.   2,  1921).  11918-19,  <IAN  3., 

166/01 101/0. 

160/0; 95/0. 

200/0 122/6. 

j:25--£26l £17. 

£23i £14  15l. 

£16: £10  17/61. 


Galvanised  Sheets      ton £39— £40^ £29 

r«pper   -Standard     ton! £116  £111 10-£112  10 

Tin— English  Inwts ton £345! £233— £234 

—  Straits  ton £348  10,  £236— £236  10 

Tinplates,  I.O.  Coke,  S.  Wales.. .boil .  53/0! 32/61 

Lead — Soft  IWeiim  ton] £4Gi £35— £40 

Speller— Onl.  Foreign  toni £59! £48 — £56 

OuicksiWer— (75Ib.)     bottle  £23  lo' £W' 

Aluminium toni £150| nom. 

Antimony— Ecgiilus  Foreign  ...ton £60 

—  Enelish     toni £62 

Coal  -fbest)  Yorkshire ton 19/6—20/6 

—  Steam  ("besfl  Newi-astle ton' 46/0—51/0 

CHEIVIICALS,  OILS,  &c.  ™u— ui/u 

K.  M  Soda— f.o.b.  Chile,  per  (juintalj 9/6 

..  129/0—130/0 


Soda — Crystals  ex  ship     ton 

«opra— Jfalav  and  States  ......  ton 

Qambler — Good  marks cvt 

Indigo— Bengal  sood  to  "ine     ...lb.! 

Linseed  Oil— Eaw toni 

Linseed— Calcutta,  spot ton 

—  Cakes,  U.K.  made,  «x  mill.. .ton 

Olive  Gil- Spanish    tun 

Palm  Oil — Lagos   ton 

Petroleum— American gallon 

Rape  Oil— Reflned  English ton 

Soya  Oil— nefmed     ton 

Tallow— Imported  ovt. 

Turpentine — American   cwt. 

Rape  Seed— Toria ton 

Rubber — Para,  spot  Ih 


.  23/6—24/61. 
.  40/0— 45/0  . 


JUNE  30,  1914 

57/0 

51/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142  15 

£139  10 

..  11/lOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
.14/6 


nom.' 

87/61 

£64  10 ;.45  10, 

48/0 ■. 45/0; 

....    9/0— li/Ol 9/0-10/6' 

£108: £751 

£52; £37  IqI 

£2417/6-£25 £19 

nom.' nom 


£92 
..  1/9 
..£111 
.£106 
108/0 
156/0 
.  £45 
2'7i 


—  World's  Production*  Nov,  tons 
Shellac— r.N.  Orange,  fair    ...cwt. 

TEXTILES. 
Cotton— WiddUng  Upland     lb. 

—  Egyptian,  good  fair lb. 

—  Pemambuco  fair  lb. 

—  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  (Dn:.  ig)  bales 

Flax — Petrograd,  Yarapol   ton 

Hemp-^New  Zealand    ton 

~  Manila,  Fair ton 

Jute — First  Marks t(n 

—  Red  SCO  ton 

Silk -Blue  Elephant lb. 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hosts       lb. 

Hides— Eng.  Ox,  best,  651b.  up   lb. 
Leather — Dressiyig  nides  lb. 

VEG.  FOOD,  CORN,  &e.         I 
Wheat — Visible  supply  U.S.   ...bus. 


—  Fine  plantation  fstnd.crepel  lb. I  2/7? 

'--•'•   "     ■     ....31.795 

....   820/0 


..    3200d 

5200d 

..  35-50d. 
..  39-25e. 
..   828,660 


.  £54 
.  £58 
.  £65 
.  £55 
40/0 
5/6 


£46 

1/4* 

£71 

£75 

6B/0 

105/0 

£29  15 

2/7J 

2/3 

18,701 

.  295/0-300/0; 


..2V32d 
..27  05d 
...27-55d 
32 -400, 
376.220 
...    nom. 

£96 

£100 


22/6 
nom.. 

2'4'j l/7inom.l 

.  15Jd.— 16!d.!...   9|d.— lOJd.l 

3/3-3/9: 2/5-3/1, 

I  ■   I 

.125,203,000;... 


7/4 

42/6—45/0 

£23  15-£24  7/6 

16/10! 

...  3/2—3/8 

£25  5 

£13  16/9 
£7  17/6-£8 

£49  10 

£31  10 

7Jcl. 

£32 

£24  10 

29/3—33/3 

33/7} 

£13  5 

2/9J 

2/2 

8.467 

63/0-64/0 


7-53d. 

8-75d. 

773d. 

....    13-25C. 
....   934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11/3—11/6 
ll-id.— 1/0 

1/OJ 

7id. 

....  1/4—1/8 


..       - ^^ .-„....,, 183,293.000. 

—  Red,  pnce,  N.Y.  601b.... bushel 238c.i     237>c. 

EngUsh  Gazette,  aver.  4801b.  qr.l  72/6|  72/31 

Fiour-G  R.  2801b.] 44/3L:::::;:::::  44/31: 

Barley— Eng  Gaz.,  aver.  400  lb.  qr.i 105a0|     62'3 

Oats— Eng.  Gaz.,  aver.  312  lb.  qr. 57/21 50/6|. 

Maiie— N.Y.    fnew   bushel;. ..seib.l 168|c.'  nom.!. 


-  Amer.  mired,  Liverpool. ..486lh.' "nom 

-La  Plata   480  lb.  qr.i 65/0 

Poiatoei — Q->od  English  ton; 240.'0 


Rice — ^Bassein  cwt. 

Taoioca — Pearl,  medium    cwt. 

Hay— best   2,0181b... .load 

Hops — Enelish cwt. 

ANIMAL  FOOD. 
Beef — Argen.,  chilled  hndqi-s  ...81b. 

—  Scotch  sides     S'b. 

—  English     81h.i 

Mutton — Scotch  wethers 81''-' 

—  English  Wf.thers gib., 

—  New  Zealand  frozen   81b. 

Pork— English  an-l  Irish Rib. 

Bacon — Irish,  delivered cwt. 

—  Banish     cwt. 

Canadian,  ex  Port cwt. 


26/0 
35/0 


nom. 
90/0 

175/0! 
28/3 
68  0 

160/0 


9/0 
10/0 
10/0 
10/6 
lO.'O 
10/6 
10/8 
200/6 
tl87/0 
tl87/0i 


.9/2- 


-9/6 
9/6:, 
9/6 
10/01 
lO/Oi 
10/0 
10/8' 
188/0 


.  34,640.000 

67Jc. 

34/3 

28/6 

25'4 

20/0 

76ic. 

32/4 

25/9 

•  70/0—75/0 
....7/0—7/3 
■  14/0—17/8 

82/6 

....£6  5— £7 


.  3/8-3/10 
.  4/6—5/0 
.  4/2—4/6 
.  5/8—6/0 
.  4/6—5/4 
.  2/4—3/2 
.  3/6-4/0 
.  60/0—74/0 
.  58/0-68/0 


—  American,  ex  Port cwt.l +187/0 "  176/6^ 

Hams — Amer.  long  cut,  ex  Port,  cwt.j +190/01 170/0': 


1700. 
168'0  ■ 

Controlled 
252/0 

Controlled 
163/4 


.  short  cut,  ex  Port     cwt.j +190/0J... 

Lard — Amer.  boxes,  ex  Port  ...cwt. +198/6'  — 

Butter — Danish     cwt.j  +252/oll 

—  Australian  /. cwt.] t252/o! 

—  New  Zealand  cwt. +262/0,  ' 

Cheese — Canadian    cwt.] +145/0) 

—  United  States cwt.i +145/04 

—  Dutch   cwt  I +14'i'0') 

SUGAR,  COFFEE,  TEA,  &c.  T14S  U  ' 

Suear— Imports  to  Nov.  30  ...cwt 28.712-904! 25,.533,988 

—  Homecons.irapn.toNov.30cwt 27,643.426, 17.432,358 

"  Prie,  T,:J' ^i",,-; ■="'•' B,561.000l 8,957,000, 

—  Pnce,Java,  SS^Pol c«t.; 6O/O1 36/0] 

Yellow  crystals     cwt.' 63/6^  Wq! 

Tate's  Oubes,  No.  1 cwt. 72/0.     64/91 

CoffM-Imponsto  Nov.  30...  cwt 1,016.805! 131,7161 

—  Homecon.uraptnto^ov.30cwt.: 293-909' 435,017 

—  Exports  to  ^ov.  30   rwtl 597.155 25,701 

—  In  BondNo>%30 a^t.^ 723,000 700.000 

—  Price,  Oosta  Rica  gd.  to  nnecwt.  ...  153/0-160/0  ,i.  145/0—155/0' 

Brazil  (!5,antos)  Good  ...cwt.       ■  

Tea — Imports  to  Xov.  30 lb. 

—  Home  consurap'n.  to  Nov.  30  lb. 

—  E.xport8  to  Nov.  30 lb. 

—  In  Bond  Nov.  30 lb. 

—  Price,  Indian,  lek.  Song.  "d.lb. 

Ceyfon,  Pek.  Soug.  Ord.    lb. 

Common  (longoa     lb. 

Cocoa-In  Bond  Nov.  30  cwt. 1,034.0001 363,0"o6 

—  Grenada,  good  to  fine   cwt.'...  126/0—128/0' 85/0' 


....  72/0—74/0 
....  75/0-79/0 
....  71/0—74/0 
..-  51/9—52/9 
.  117,'0— 120/0 
.  96/0—108/0 
.  98/0—110/0 
108/0—114/0 
....  66/0—68/0 


.  134/0—135,0 
.  437,286.881 
.  360,242,500 
....  27,206.719 
.    184,469.000 


65/9. 

445.769.883  ■ 

289.294,107  . 

.    2.139.955. 

,       .122,646.000. 

■••1/411 1/4. 

1/4; 1,'4. 

l/2i! 1/4'. 


..  53/0—64/0 

..  19,777,254 
..  17,272,000 
..    6,306,000 

10/3 

..  12/6—14/0 

18.'0 

720.360 

141.410 

340.250 

484.000 

..  80/0—93/0 

41/6 

123,230.277 

155.447,972 

..  26,561,765 

-.  78.292,000 

8Jd. 

8id. 

5Jd. 

303.000 

..  52/6—56/0 


Estimated. 


t  Oontrolled, 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Period 


_.  .  _^—:z::__i       Gross      !    -for —    1 

Oanadlan  Paclflo  No^:  $17.367000 +2,344,000' 

GtandTmnir    "  ""'-i'"       «<>'■  159.904.000  +  18117000i 

OtandTrunk       Vov.  ■  £1.251.900  -   £15.700 

llmosjw      Nov.  I  12,853.900+1,702,200 


Net      I     +  or  — 
82^350,000  -    8549T0OO 
31.251.000!- 
£103.300  - 
1,566.2001  + 


440.000 
£B1  800 
104.400 


•,«•  So  traffic  statements  are  now  published  by  the  Home  Railways.  On  Avaust  K 
1914,  the  Government  assumed  control  of  the  raUwaxis  0}  Great  Britain  under  warrant 
renewable  weekly,  issued  in  pursuance  oj  Regulation  of  the  Forces  AU,  1871.  The  Irish 
railways,  similarly,  were  taken  over  as  from  January  \,  1917, 


Week  or 
INDIAN.      I  Month. 


Assam  Bengal' 
Barei  Lieht  ...] 
Bengal  ifeN.W.  \ 
Beng.  Booars, 
Benir.  Nagpur 
Bomb.  Baroda| 

Burma  i 

Del.Ura.  Kalk.| 
East  Indian  ...i 
Gt.Indian  Pen.! 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kurna. 
South  Indian 
South   Punjab 


Not,    22| 


COLONIAL 


Can.  Northern 
Can.  Pacific 
Grand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  RIys. 
Temiscouata... 
W.  Pass.&Tak 


FOREIGN. 


Dec. 
Dec. 
Deo. 
Dec. 
Dec. 
Dec. 
Dec. 
Oct. 
Dec. 
Dec. 
Dec. 
Dec. 


Argentine. 

Arg.  N.  East. 
Ai-g.  Transand. 
B.  A.  &  Pacific 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Argent, 

Do. 
Cord.  Central 
Entre  Rios    ... 

Brazilian. 
BrazilOt. South 
Brazil  Railwav 
Gt.  W.  Brazil 
Leopoldina  ... 

Mogyana  

Paiilista    

San  Paulo  ... 
Sorocabaua  ... 
S.of  B-ahiaaW. 
Cliilean  and 

Peruvian. 
Antofagasta . . . 

A'-auco  

Nitrat«(2wks.) 
Peruvian  Corp. 

Taltal    

Cuban. 
Cuban  Central 
Havana  Cent. 
U.  of  Havana 
W.  of  Havana 
Uruguayan, 
Cent.  Urugnav 

„     (E.  Ext.) 

„     (N.  Ext.) 

„  (W.Ext.) 
Mid.  Uruguay 
N.W.  Uruguay 
Urug.  Nortlin. 
Miscellaneous 
AICOV&  Gandia 
Bilbio  .. 
Bolivar  .. 

Colomb.  Natnl.lNov. 
Costa  Rica  ...lOct. 
Dorada  Ext....JNov. 
Egyptian  Delta  Dec. 
Gt.  S.  of  Spain!  Dec. 
La  Guaira&Ca.j  Nov. 
Ottoman  Ry...|Dec. 
ParaguayCent.l  Dec. 
Puerto  Cabello  Nov, 

Salvador   

Santa  Fc  Prov, 

French  Hys. 
S'm'na&S'ti'go 
Zafra  &  Huelva 


Dec. 
nee. 
Dec. 
Aug. 
Oct. 
Nov. 
Aug. 
Jot. 
4ug. 


TRAMS. 


Sov, 
Nov. 
N"ov. 
Nov.  22 
Dec.  20 
^ov. 
Dec. 
Dec. 
Dec. 

Nov.  29 
Nov.  22 
Nov,  _^ 
Nov.  22 
iug. 


29 


Miles 

Gross           + 

or  —  onNo. 

Open. 

Receipts. 

Year  Ago. 

Wfc 

993 

R2,30,636  + 

69,613 

a 

118 

28,300  + 

10,900 

35 

2,065 

5,19.800:  - 

68,056'     8 

158 

45.488  - 

3,cor   9 

2,695 

11,43,000 

+ 

24,000i  34 

2,871 

18,75.000 

+ 

1,29.0001  12 

1,342 

5.97,719 

+ 

87.964 

33 

239 

86.600 

— 

2,515 

12 

2,771 

24.60.000 

— 

66.00t 

12 

3,12U 

27,81.500 

+ 

1,01,100 

12 

3,152 

10,40,000 

+ 

2,589 

.^ 

900 

2,85,801 

+ 

49,933 

H 

576 

92,243]  - 

13,074 

R 

1,852* 

6,80,3071  + 

1,10,I7C 

24 

716 

7,01,854 



3,01,828 

bn. 

9,588 

$1,215,300 

— 

61,700 

49 

13,388 

3,715,0001- 

16,0001  49 

3,616 

£253,779,- 

53,291,  49 

810 

65.466!- 

7,0461 11". 

277 

10,830,+ 

2951    i"' 

205 

2,558'- 

611  48 

1,397 

98.984 

— 

15,059111"' 

$30,562 

+ 

2,154 

10". 

122 

— 

— 

8"! 

752 

e     10.700 

+ 

2,700 

26 

111 

e        4.850 

+ 

780 

2,') 

3,636 

6     148,000 

+ 

42,000 

26 

3,792 

£     178,000 

+ 

35,000 

26 

Net 

£       63,000 

+ 

26,000 

2H 

1,882 

£       94,000 

+ 

24,000 

26 

Net 

£       33,000 

+ 

19,000 

26 

190 

£       44,633! + 

2,323!  4'H 

3,306 

e     188.000!  + 

53,100    26  i 

Net 

£       73.000'  + 

62,100    26  1 

1,205 

£       60.3001  + 

25.950    26 

831 

e       26,200  + 

6,700 

26  j 

Ag  gregate 
Receipts. 


+  or  —  o 
Tear  Ago. 


18.21.126 
9.93.100 

31,21.240 

4,79.469 

4.10,26.887 

2.01,57-000  i 

1,72.96.708' 

10,77,014 
2,97,10.000 
2.76.66.400' 

87,75.000 

17.28.337 

6.40,6381 

2,53.85.177! 

35,02,670 


+  5,07.653 
+    4.49.100 

-  4.70.940 
+  65,664 
+  29.33.549 
+  21. 72.000 
+  18.58.717 
+         7.838 

-  12.38.000 
+  22.66.762 
+  2.62.847 
+     2,75944 

-  2.25.718 
+  20.88.181 

-  17,37,370 


Anglo-Argent. 
Auckland  Elec, 
Bombay  FleciOct. 
Brazilian  Trac.  Oct. 
Brisbane  Elec.)  Nov. 
Brit.  Columbia]Oct. 
B.  A.  LacrozelNov. 

Calcutta    jDei-. 

Cape     Electric  Oct. 
Carth.  &  Herr.iNov. 
('hatham&Dist|  Dci-. 
Ilavana  Elect.,  .luly 
Isle  of  Thanel  ~ 
Kalgoorlie     ... 
Lanarkshire  ... 
Lima  Light  ... 
London  O.C. ...  _ 
Madras  (2wks.)!Dec. 
Manila  Electric  .-^ept- 
Pemambuco... 
Provincial     ... 
Rangoon  Elec. 
SUaugbai  Elec.  Nov. 
SingaporeElec.jIsov. 
U.of  Montevid.[Nov. 


51,624.199  +  5, 
170,195,0011+18. 
13,649,349  +  1, 

36,005  + 

120,3021  + 

938.048  - 

304.661  + 

$968,676  + 


876.199 
,134.000 
.622.262 

3.339 
12.890 
80,830 
22.504 
31,021 


309,100  + 

48,696  _ 
3,726.000]  + 
4.436.000 1  + 

1.468.000  + 

2.521.0001  + 
898,0001  + 
182,032]  + 

4.429.OO0  + 
1.277.100  + 
1,557,4501  + 
594,7001  + 


64.200 

33,784 
789.000 
958,000 
842.000 
723,000 
448,000 

15.661 

1,068  000 

705,000 

381,870 

75,800 


January  3,   1020.] 
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FROSTS 


Burst  water-pipes  occasioned  by  frost  may  cause  extensive  and  serious 
damage  to  your  furniture,  carpets,  curtains,  pictures,  etc. 

This  is  only  one  of  the  many  risks  covered  by  the 

"ALL-IN"  POLICY 

which  for  an  inclusive  premium  of  5/-  per  ^100  per  annum  (minimum 
premium  7/6)  covers  practically  every  serious  risk  to  which  House- 
holders are  liable.     Send  p.c.  to-day  for  full  list  of  Risks  covered. 

Address  :  "  All-in  "  Policy  Dept., 

EAGLE  STAR  and  BRITISH  DOMINIONS  INSUKA"  CE  COMPANY  LTD. 

41  THREADNEEDLE  STREET,  LONDON.  E.C.  2.    ASSETS  EXCEED  £17.000,000. 


lalist 


LONDON,   SATUEDAY,  JANUAEY    3,   1920. 

THE  IRISH   BILL.  ~ 

The  Irish  Government  and  the  niihtary  in  Irehxnd 
appear  to  have  completely  lost  their  heads,  and  to  be 
drifting  into  chaos.  It  is  of  the  highest  importance, 
therefore,  that  Enghsh  opinion  should  make  itself 
clearly  felt  by  both,  so'  that  something  like  decent 
government  shall  lie  observed  in  future.  Unfortu- 
nately, there  is  no  longer  rooni  for  doubt  that  the 
new  Ii'ish  Bill  is  rejected  by  the  Irish  people.  More- 
over, it  has  disappointed  American  opinion ;  and  we 
are  soiTy  to  have  to  add  that  it  has  disappointed  also 
tlie  opmion  of  the  Dominions.  What  is  to  be  the 
result  of  this-  state  of  things  ?  Of  course,  Paa-liament 
can  pass  the  Bill,  assuming  that  English  opinion  tole- 
rates the  present  Parliament  and  the  present  Govern- 
ment. But  even  if  it  is  passed  what  will  happen, 
suppose  the  Irish  Party  refuses  to  work  tlxe  Bill? 
Mr.  Lloyd  George,  with  all  his  ability,  has  completely 
mistaken  the  situation,  and  has  led  us  into  a  state 
of  things  out  of  wliich  it  will  be  difficult  to  escape 
safely  and  creditably.  In  fact,  in  the  present  struggle 
l>et'\veen  the  Irish  NationaUsts  and  the  British  Govern- 
ment, the  Nationalists,  for  the  fu'st  time,  are  show^ing 
a  knowledge  of  tlie  situation,  and  a  readiness  to  take 
advantage  of  it  which  does  credit  to  then-  skill,  and 
);uts  the  conduct  of  the  British  Government  in  a  very 
unfavourable  light.  The  War  has,  for  the  time  being, 
at  all  events,  swept  out  of  existence  all  the  Govern- 
ments which  ruled  by  force  alone,  with  the  exception 
of  that  of  England  only.  We  have  the  veiy  question- 
able reputation  of  being  at  the  present  time  the  only 
State  which  governs  by  sheer  force.  At  the  same 
time,  we  have  a  most  crushing  debt.  We  have  lost 
our  great  superiority  as  the  richest  nation  in  the  world. 
And  we  see  the  supremacy  of  Europe  passing  away 
completely  from  us  to  the  United  States.  Instead  of 
recognising  the  seriousness  of  our  positon,  and  labour- 
ing to  do  what  is  nocessai-y  to  recover  our  old  credit 
and  our  old  popularity  amongst  the  nations,  we  are 
taking  the  position  that  the  other  day  was  occupied  by 
Russia,  Austria,  Hungary,  and  Germany.  Mr.  De 
Valera  and  his  colleagues  are  showing  that  they  possess 
a  clear  iierception  of  our  folly,  and  that  they  are 
resf>lved  to  woi-k  upon  it  with  advantage  to  theniselves. 
'I'hc  year  now  opening  will  see  the  election  of  a  new 
President  of  the  United  States.  The  election  will  take 
place  early  in  November,  and  I'resident  Wilson  will 
know  that  at  midday  on  the  following  4th  of  March  he 
will  liave  to  lay  down  his  office.  To  all  intents  and 
purposes,  then;  the  authority  of  the  President  will  be 
moie  or  less  ended  at  the  lx;gitming  of  November,  and 
w<'  shall  have  to  reckon  in  all  great  ixditical  matters 
w  ith  a  new  Govermnent,  the  character  and  the  policy 
of  which  we  are  utterly  ignorant  of.  Naturally,  the 
Uipublican  Party  is  resolved  to  recover  its  position 
as  the  iMiliiig  Party  in  the  State,  and  it  has  already 
decided  that  JK-'fore  the  [iresunt  iiionili  is  en<le<:l  the 
Part >•  candidates  for  the  Presidency  shall  be  nominated. 
To  all  intents  and  purposes,  then,  we  are  already  nt 
the  lr':,'intiir)g  of  ;i   ven'   scwrc   struggle  t)otwc<'n    tiic 


two  great  Parties  in  the  United  States  for  the  direction 
of  the  policy  of  that  great  Eepublic,  certainly  diuing 
the  next  four  years,  and  probably  during  the  next 
eight  years. 

Seeing  all  this  with  conmiendable  clearness,  Mr. 
de  Valera  and  his  friends  are  preparing  to  do  what 
they  can  to  turn  American  sympathy  with  the  sub- 
ject party  in  Ireland  to  the  very  best  account.  Owing 
to  r^i^asons  which  it  is  imnecessary  to  point  out  here, 
the  Democratic  Party  has  been  able  to  secure  eight 
years  of  rule  for  their  candidate.  Naturally,  the 
Eepublicans  wish  to  reverse  that  decision.  They  are, 
therefore,  early  about  to  ^nominate  a  candidate  and 
to  make  preparations  for  the  decisive  vote  in  Novem- 
ber. There  are  several  things  which  make  the 
Eepublicans  anxious  to  win.  Apart  from  mere  per- 
sonal ambitions  and  personal  preferences,  there  are 
great  principles  at  stake.  One  of  these  is:  Is  the 
United  States  to  be  dragged  into  an  arrangement  which 
violates  the  last  advice  of  General  Washington — to 
avoid  carefully  being  mixed  up  in  European  quarrels  ? 
Americans  avoided  the  war  against  Germany  as  long 
as  they  coidd.  In  fact,  the  Germans  so  acted  as  to 
compel  President  Wilson  to  take  arms  against  them. 
But  arms  were  taken  not  in  the  interest  of  Europe 
so  much  as  to  make  certain  that  American  shipping 
on  the  sea  shall  be  respected  in  wartime,  cost  what 
it  may.  The  Eepublicans  naturally  do  not  wish  to 
bind  themselves  to  make  war  in  Europe  should  any 
countiy  in  Europe  determine  upon  beginning  a  war, 
no  matter  on  what  account.  It  is  a  most  reasonable 
feeling.  Personally,  the  present  writer  believes  that 
it  is  an  honourable  and  a  correct  feeling.  .And  it  is 
so  strong  that  it  is  one  of  the  few  cases  in  regard  to 
which  it  may  be  said  that  nine  Americans  out  of  ten 
would  fight  to  avoid  America  being  bound  to  make  war 
whether  it  suited  her  or  not.  Consequently,  the  Irish 
in  America  and  the  Germans  in  the  same  country- 
have  an  exceedingly  strong  argument  for  supporting 
the  Republicans,  provided,  of  course,  the  Eepubli- 
cans respond  by  promoting  the  interests  of  both  Irisli 
and  Germans.  The  Irish  and  Germans  together  pro- 
bably number  not  far  short  of  40  millions,  or,  let  us 
say,  one-third  of  the  whole  population  of  the  United 
States.  And  it  is  a  vote  which  must  can-y  extra- 
ordinary weight  if  it  is  offered  to  the  Eepublican 
leaders.  Furthermore,  the  Eepublicans  destroyed 
slavery,  compelled  the  seceding  States  to  reorganise 
their  constitutions,  and  made  the  slaves  free  men. 
For  a  long  time  the  Eepublicans,  in  consequence, 
w-ere  able  to  depend  upon  an  almost  unbroken  vote 
in  their  favour  of  th?  negroes.  But  the  whites  have 
now  recovered  nearly  their  old  full  power.  And  the 
South  is  very  much  as  anti-Eepublican  as  it  was  beioro 
the  Civil  War.  Therefore  it  nuist  be  an  extraordinary 
temptation  to  the  Eepublican  leaders  to  receive  a  vote 
of  nearly  one-third  of  the  population  of  the  whole 
United  States,  on  condition,  of  course,  that  the  vote 
so  offered  is  properly  rewarded. 

Furthermore,  there  has  l)een  now  for  an  exception- 
ally long  time  a  state,  of  revolution  in  Mexico. 
Mexico  is  divided,  from  the  United  States  practically 
by  an  imaginajy  line;  and  beyond  that  imaginary  line 
Americans  complain  that  they  are  subjected  to  all  sorts 
of  indignities  and  worse.  During  the  long  period  thar 
Piesident  Dirt/:  ruled  Mexico,  he  succeeded  in  main- 
taining order  so  well  that  Americans  conclude<l  that  thi 
Mexicans  had  adopted  permanently  the  policy  of 
President  Diaz.  Therefore,  they  invested  immense 
sums  of  money  in  Mexico,  in  railways,  in  mining,  in 
the  establishment  of  great  industries,  and  so  on,  and 
now  they  find  Mexico  ahnost  as  disturbed  as  she  useil 
to  be  before  the  reign  of  Diaz.  They  have  borne  the 
trial  with  extraordinaiy  consideration  towaixls  tlie 
Mexicans.'  But  there  is  a  limit  to  all  endurance,  and 
hero  is  an  offer  which  is  almost  certain  to  giv3  victory 
to  the  Republican  Party  if  they  accept  it.  And  then 
the  Eepublican  Party  will  be  in  a  position  to  give  warn- 
ing to  Mexico  that  she  must  behave  in  futuiv  or  tliev 
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will  treat  her  as  they  treated  Spain  in  Cuba.  It  is 
iiiiaecessary  to  point  out  the  other  advantages  which 
an  immense  vote  like  that  of  the  combined  Germans 
and  Irish  can  offer.  Enough  to  say  that  there  are 
several  such,  and  that  the  British  Government  is 
deliberately  playing  into  the  hands  of  Sir.  de  Valei-a 
and,  consequently,  is  raising  up  difficulties  which  may 
be  exceedingly  embarrassing  to  us.  And  the  worst  of 
the  whole  matter  is  that  the  British  Government  began 
this  present  quarrel  with  Ireland  without  provocation. 
If  anybody  chooses  to  remind  us  of  the  Dublin  revolt, 
we  answer  that  the  whole  party  that  rose  in  Dublin 
probably  did  not  number  1,400  youths,  and  that  those 
youths  had  neither  arms,'  nor  ammunition,  nor  even 
"food.  They  had  to  surrender  in  the  end  because  they 
could  not  feed  themselves.  To  talk,  therefore,  of 
provocation  to  England  because  a  number  of  foolisK 
youths  rushed  into  revolution  is  to  talk  nonsense  which 
no  sensible  man  accepts.  The  responsible  leaders  of 
the  Nationalist  Party  In  Ireland — ^Messrs.  Eedmond 
and  Dillon— offered  to  raise  a.larg6  militaiy  force  to  fight 
in  the  War,  and  they  were  actually  prevented  from 
doing  so  by  the  War  Office,  which  refused  to  give  com- 
missions to  Catholic  gentlemen  recommended  by  them- 
The  whole  mischief  is  due,  firstly,  to  those  who  egged 
on  Sir  Edward  Carson  to  begin  a  criminal  campaign 
in  Ulster;  and,  secondly,  to  the  TTlstennen  and  tb.e 
Kildare  Street  Club  which  have  for  the  last  five  years 
been  doing  eveiything  lliey  could  to  create  animosity 
between  Ireland  and  England.  If  there  is  any  sense 
left  amongst  us  we  shall  stop  that  thing  at  once,  and 
we  shall  treat  Ireland  as  we  are  treating  other  pans 
of  the  Empire  which  are  more  feared  than  Ireland. 
In  spite  of  disturbances,  and  in  spite  of  violations  cf 
the  Law,  we  shall  yield  to  the  Irish  demand  in  full, 
and  give  her  complete  control  of  her  own  Government. 


COMING  AMERICAN  ELECTIONS. 

\Ve  have  referred  elsewhere  to  the  extraordinary  in- 
terest that  attaches  to  the  electioneering  activity  that 
is  just  about  to  begin  in  the  United  States.  A  change 
of  Government  in  a  great  country  is  always  of  interest 
to  those  who  know  how  such  an  alteration  may  affect 
the  deepest  interests  even  pi  States  that  seem  to  be 
altogether  beyond  its  influen'ce.  But  the  present 
election  has  an  interest  of  extraordinaiy  greatness. 
Partly  owing  to  jealousy  of  the  late  ex-Presideht  Roose- 
velt, and  partly  to  other  causes,  the  Eepublican  party 
got  broken  up,  and  the  Democratic  party  has  l^een  able 
to  elect  a  President  who  will,  at  the  beginning  of  March, 
1921,  have  ruled  over  the  great  Republic  for  eight  com- 
plete years.  There  seems  no  reasonable  doubt  that  the 
Conservatives  form  a  majority'of  the  American  people. 
But,  in  the  first  place,  the  white  men  in  the  South  hav'e 
i-ecovered  their  old  influence  there,  and  manage  to 
prevent  the  negroes  from  \-oting  with  the  party  to  which 
they  are  really  attached.  Furthermore,  there  are 
differences  of  another  kind  l>etween  the  leaders  of  the 
Republican  party.  But  we  take  it  that  nobody  who 
has  carefully  watched  the  course  of  events  in  the  United 
States,  say  since  the  outbreak  of  the  War,  can  doubt 
tliat  the  Eepublican  leaders  have  felt  that  theiy  made  a 
gi'ave  mistake  in  permitting  such  quaiTels  amongst 
themselves  as  passed  the  Government  of  the  United 
■States  completely  out  of  Iheir  hands.  Now,  eveiybody 
•who  knows  tlie  United  States  will  agree  with  us  that 
there  are  two  great  questions  which  have  an  over- 
whelming influence  in  the  United  States — which,  in- 
deed, would  probably  induce  even  the  most  peaceful  of 
Americans  to  make  war  if  the  great  principles  in  regard 
to  these  two  were  set  at  defiance,  let  us  say,  by  Europe. 
The  first  of  these  is  that  Europe  must  not  interfere  in 
American  {Xjlitics.  That  question  has  been  settled  so 
conclusively  that  we  doubt  if  there  is  a  public  man  in 
Europe  who  would  venture  to  challenge  America 
respecting  it.  When  Napoleon  the  Tliird  was  appar- 
ently ill  the  zenitli  of  liis  power  he  was  compelled  to 


withd)-a\\  his  army  from  America  and  to  leave  the 
Emperor  Maximilian  to  his  fate.  Later  still,  we  our- 
selves weie  compelled  to  di-op  our  dispute  with 
Venezuela,  although  practically'  we  did  so  under  a 
threat  of  war.  And  it  is  an  axiom  that  is  well  under- 
stood by  everybody  that  Germany  has  had  a  sti-ong 
desire  to  interfere  in  Brazil,  but  did  not  venture  to  do 
so  imtil  practically  she  hojsed  to  have  Europe  under 
lier  feel.  Consequently,  it  is  now  well  understood  that 
no  European  Power  must  interfere  in  American  affairs, 
even  though  the  United  States  is  not  itself  directly 
affected  by  thetjuestions  at  issue.  We  take  it  that  this 
particular  doctrine  of  tJie  United  States  is  so  well 
understood  that  there  is  not  a  Government  in  Europe 
that  would   ■venture  to  defy  it. 

There  is  a  second  principle  to  which  Americans  are 
as  strongly  attached ;  and  President  Wilson  has  with 
his  eyes  op?n  violated  that  principle  and  endeavoured 
to  induce  America  to  bind  herself  to  fight,  in  Europe  if 
Europe  dares  to  go  to  war  in  future.  Every- 
body who  is  not  so  hopelessly  ignorant  as  to 
know  nothing  about  tlie  United  States  must  have  seen 
how  strong  a  feeling  has  been  aroused  in  the  American 
Senate  by  President  Wilson's  conduct.  We  do  not 
propose  to  inquire  v.-hether  the  President-  has  been  well- 
or  ill-advised.  The  conduct  of  the  United  States  on 
so  great  a  question  as  a  war  3,000  miles  away  is  so 
grave  as  to  forbid  us  presumptuously  meddling  with 
the  decision  of  America  on  tiie  matter.  But  everybody 
ha^  seen  plainly  that  the  proposal  to  bind  the  United 
States  to  make  war  at  some  future  time — nobody  can 
guess  when — if  wai-,  no  matter  for  what  purpose, 
breaks  out,  has  aroused  a  fierce  opposition  in  the 
Senate :  "and  we  are  now  entering  iqjon  the  year 
when  tlie  election  of  a  new  President  is  to  be  decided, 
and  when,  therefore,  according  to  all  reasonable  pro- 
bability, feeling  will  grow  infinitely  stronger  as  parties 
call  upon  their  supporters  eitlier  to  support  President 
Wilson,  or  to  forbid  pledging  the  honour  and  the  ci'edit 
of  the  United  States  to  mate  war  for  God  knows  what 
or  God  knov.  s  when.  In  the  piecedmg  article  we  have 
given  our  reasons  for  believing  that,  the  great  majority 
of  Gernmns  and  Irish,  whether  new  immigrants  into 
tJie  United  States  or  tiie  descendants  of  the  A'ast  multi- 
tudes of  loth  Ii-ish  and  Germans  that  have  taken  refuge 
in  that  country  since  1848,  will  offer  their  vote  to  the 
Republican  party,  of  course  on  teiTos  cleajly  to  be 
defined,  or,  at  all  eveJits,  cleai'ly  to  be  understood. 
Consequently,  we  incline  to  believe  that  the  Re- 
publicans will  win  by  a  large  majority,  and  that  they 
will  refuse  to  accept  the  League  of  Nations  in,  at  all 
? vents,  its  present  form. 

We  may  add  that  in  our 
League  is  quite  unnecessary, 
of   the    United    States    makes 


own  opinion  such  a 
If   the   Government 

it  clearly  understood 
that  war,  except  for  purposes  which  the  Unit'?d  States 
itself  approves  of,  will  bring  down  \ipon  the  war- 
maker  the  whole  weight  of  American  opposition,  we 
venture  to  say  that  there  is  not  a  nation  in  Europe 
that  will  be  so  mad  as  to  make  war  in  defiance 
of  the  I'nited  States  and  such  European  enemies  as  it 
wishes  to  attack.  Peace  can  always  be  preserved  if 
Governments  act  in  the  true  interests  of  their  own 
subjects.  We  say  deliberately  "  their  own  subjects," 
for  Governments  are,  properly  speaking,  appointed  to 
take  cai-e  of  the  interests  of  their  own  subjects,  and 
have  no  authority  to  meddle  in  the  private  affairs  of 
foreign  peoples.  But  it  is  perfectly  evident  that  if  a 
Government  wishes  to  do  the  Ijest  it  can  for  its  own 
subjects  it  will  not  involve  them  in  war.  unless,  indeed, 
some  foreign  enemy  attacks  tJiem  without  provocation. 
Therefore,  the  knowledge  that  the  greater  Powera  ai'-? 
convinced  that  they  have  got  all  that  they  are  likely 
to  rule  '.yell  is,  in  our  opinion,  a  sufficient  safeguard; 
whereas  to  take  part  in  a  war,  let  us  say,  to  determine 
how  the  Balkans  are  to  be  divided  amongst  the  various 
Balkan  jieoples,  or  to  decide  whether  Fiume  is  to  be 
Italian     or     Czecho-Slovakian,     seems     to    us    very 
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liltle  short  of  actual  mndncss.  War  is  an 
cvd  thing  under  all  circun;sta.noes,  however 
pr;;voked  even  the  attacked  have  been.  So 
far  as  o,ttackers  are  concerned,  it  usually  is  worse 
than  an  evil  thing.-  But  we  fail  to  see  that  it  is  either 
tlio  duty,  or  even  the  business,  of  a  Government  to 
declare  beforeliand  that  it  wdl  make  war  upon  the 
aggressor  without  any  knowledge  of  who  the  aggressor 
really  is.  We  know  now  that  in  1870  Genuany  was 
the  r?al  aggressor,  and  yet  at  the  time  it  was  lx;lieved 
t;>oth  in  England  and  in  Russia  that  Franco  was  the 
aggi-cssor.  We  do  no-t  believe,  then,  that  any  country 
can  iinniediately,  without  fuller  information  tlian  it  is 
possible  it  can  possess,  decide  who  is  the  real  aggressor ; 
and,  therefore,  we  hold  that  a  war  to  which  the  nations 
are  pledged  some  time  or  other  in  the  futura  is  a  wicked 
war,  and  ought  to  be  resisted  by  every  decent  man  who 
has  rospec't  tor  human  life. 


TO  TRADES  UNIONISTS. 

We  would  again  ask  our  trades  unionist  friends  whether 
they  are  exerting  themselves  with  activity  to  secure 
a  really  large  representation  in  the  next  House  ol 
Commons.  They  see  Ireland  being  lashed  into  insur- 
rection without  any  defensible  excuse,  and  they  see 
it  done  by  their  own  Government.  If  anybody  doubts' 
that  we  woidd  ask  him  to  read  the  news  from  Dublin, 
not  in  the  Dublin  newspapers,  wdiich  may  be  sup- 
posed to  be  favourable  to  the  popular  cause,  but  even 
in  tlie  Press  which  is  opposed  to  the  popular  cause. 
Take,  for  example,  the  shooting  of  an  olticer  and  a 
civilian  the  other  night  in  Phcenix  Park.  The 
coroner's  jury  to  whom  the  incpiiry  into  the  circum- 
stances was  allotted  finds  that  there  was  no  attack 
made  either  upon  the  Government  or  anybody  repre- 
senting the  Government ;  that  the  officer  was  shot 
by  mistake  by  one  of  his  own  men ;  and  that  the 
civilian  was  shot  by  the  infuriated  soldiers,  who 
thought  that  tiiey  were  defending  themselves  against 
an  armed  enemy.  So  far  as  the  evidence  is  before 
us  there  is  nothing  to  lead  us  to  doubt  the  justness 
of  the  jury'.s  finding,  and  we  see  to  what  a  height 
mere  antipathy  is  carrying  peo^ile  that  soldiore,  meet- 
ing in  holiday  time  a  man  apjiarently  without  evil 
intent  of  any  kind,  shoot  him  dead  and  think  that 
they  have  got  rid  of  a  public  enemy.  Is  it  necessary 
to  'go  further  than  that  to  see  the  extent  to  which 
feeling  between  the  two  parties  is  at  present  exaspe- 
rated? We  have  aii  attempt  upon  the  life  of  the 
Lord  Lieutenant  oae  day,  aud  a  couple  of  nights  later 
we  have  an  attack  upon  an  apparently  inoffensive 
man  simply  because  he  is  found  in  Phaniix  Park 
not  far  from  the  Lord  Lieutenant's  rftsidence.  The 
condition  of  tilings  is  absolutely  disgraceful.  There, 
liappily,  now  is  no  other  Government  in  Europe  that 
would  bo  guilty  of  such  atrocities.  It  is  not  long  ago 
since  Germany,  Austria,  Hungary,  and  Russia  were 
i-eady  enough  to  commit  similar  offences.  But  tl>ey 
have  been  swept  away,  and  now  we  are  exhibiting 
otirsolves  to  the  gaze  of  tlie  whole  world  as  the  one 
nation  that  claims  to  be  civilised  which  has  so  aroused 
its  own  pco]ile  against  itself  that  wlien  a  body  of 
military  men  meet  a  single  individual  in  Phnuiix  Park 
they  shoot  him  dea<l  without  any  possibility  of  prov- 
ing that  he  fired. 

The  thing  is  as  disgraceful  as  anything  we  remem- 
l)er  to  have  read  in  the  worst  times  of  Russian  or 
.\ustrian  misgovernment.  And  we  are,  apparently, 
resolved  to  continue  Ibis  conduct  as  long  as  tlie  pre- 
sent Governnieiit  is  allowed  to  last.  The  only  party 
that  it  is  worth  while  to  address  is  the  trades  union- 
ists. Tiio.se  below  llu!  trades  unions  have  neither  the 
organisation  nor  the  funds  to  win  scats  in  Parliament, 
while  thtj  two  old  parties — Conservatives  and  Liberals 
— are  to  all  int«iits  and  purposes  dead.  The  Liberals 
are  dead  absohit^^ly.  A  small  bo<ly  calling  themselves 
Liberals  may  linger  on.     But   the  party,  as  a   party 


capable  of  governing  the  Empire,  is  dead,  never  to 
recover.  And  the  Conservative  party,  or  whatewr 
you  choose  to  call  it,  is  a  party  which  exists  only 
foi'  the  naiTowest  and  the  basest  purposes.  Firstly, 
it  is  pledged  to  maintain  the  aristocracy  in  all  their 
claims  of- every  kind; 'and,  secondly,  it  is  pledged 
to  defend  the  Established  Church,  although  it  is  doubt- 
ful whether  more  than  a  quarter  of  the  people  of 
England  belong  to  that  Church.  There  is  only  one 
party,  then,  that  is  really  organised.  The  trades 
unionists  tell  us  that  they  number  more  than  five 
millions.  And,  as  we  have  often  pointed  out  in  this 
Journal,  there  are  agricultural  labourers,  clerks, 
teachers,  and  those  who  serve  beliind  counters,  who 
can,  if  they  are  won  over,  make  the  trades  unionists 
the  real  disposers  of  power  in  the  United  Kingdom. 
Are  they  merely  a  mob  associated  together  to  exact 
as  nmjh  money  as  they  can,  whether  righitjy  or 
wrongly,  or  are  they  good  citizens,  banded  together, 
oE  course,  to  see  justice  done  to  themselves  and  to 
ensure  that  eqlial  justice  shall  bo  done  to  all  other 
classes  in  the  community?  It  they  are,  then  they 
cati  win  at  the  coming  elections,  and  they  can  ward 
off  very  grave  evils  to  whicli  we  are  seriously  exposed. 


INFLATIOM. 


We  have  received  a  little  book  by  Mr.  E.  Cannan  on 
the  Bullion  Report  and  inflation  in  general.  Mr. 
Cannan,  we  learn  from  the  title-page,  is  Professor 
of  Political  Economy  in  the  University  of  London. 
We  sincerely  sympathise  with  the  young  men  who, 
by  way  of  studying  economics,  are  expected  to  attend 
the  lectures  of  this  gentleman.  We  hare  in  various 
articles  recently  endeavoured  to  show  that  there  is  no' 
such  thing  as  inflation,  and  that,  as  a  matter  of  fact, 
su:h  a  thing  is  impossible.  Of  course,  we  shall  bo 
refen-ed  lo  the  famous  Inflation  Report  issued  while 
the  war  against  the  great  Napoleon  was  going  on. 
To  which  we  answer  that  we  think  that  report  as 
big  a  piece  of  absolute  nonsense  as  it  has  been  our  , 
fortune  to  meet  with  for  many  a  long  day.  Money, 
the  reader  will  always  bear  in  mind,  was  invented  to 
save  buj^ers  and  sellers  the  obligation  to  waste  their 
time,  and  perhaps  injure  their  interests,  trying  to  find 
out  in  person  a  man  who,  in  the  one  case,  wanted 
to  buy  the  particular  thing  which  another  man  wanted 
or  sell,  or,  in  the  other  case,  equally  to  waste  their 
time  and  their  patience  trying  to  find  the  man  who 
was  willing  to  sell  what  somebody  else  was  willing' 
to  buy.  Money  saved  the  time,  and  it  did  so  by 
making  coined  money  the  i-epresentative  of  certain 
values.  Consequently,  if  one  wants  lo  sell'  he  now 
feels  safe  in  selling  when  the  buyer  pays  him  in 
lawful  money.  And,  similarly,  (lie  buyer  is  willing 
to  buy  and  pay  lawful  money.  That  is  the  aim  and 
object  of  money  put  in  the  plainest  and  simplest 
words.  And  money  can  no  more  raise  prices  or  lower 
prices  than  it  can  prevent  the  sun  from  shining  or 
the  moon  from  giving  liglit  at  night.  There  is 
only  one  thing  that  can  make  wealth,  and  that  is 
human  lalxvur,  using  the  word  "  labour  "  to  includo 
the  labour  of  the  brain  as  well  as  tlie  labom-  of  the 
hand.  There  is,  apparently,  no  limit  to  what  labour 
can  effect.  At  any  particular  time  there  are  very 
certain  and  very  sharp  limits.  But  invention,  happily, 
goas  on  from  time  to  lime,  aiul  invention  increases 
the  number  of  things  which  oan  be  bought  and ^ sold 
and  which  men  are  willing  lo  buy  and  to  sell.  Tliere 
is  absolutely  no  other  source  of  value,  absolutely  no 
other  source  of  anything  that  can  serve  as  material 
tor  trade.  And  in  that,  perhaps,  in.vvnlion  is  the 
greatest  contributor  lo  the  happiness  of  the  woihl 
that  can  in  our  present  state  of  ignorance  be  even 
imagined.  Invention  is  always  and  everywhere  at 
work,  and,  though  circumstances  prevent  inventions 
from  Incoming  active  and  pradicivl  for  a  long  time, 
inventions,  especially  in  later  times,  have  been  grow- 
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ing  wonderfully  frequent,  and  have  been  raising  the 
more,  civilised  countries  in  the  stage  of  life. 

If  Mr.  Cannan,  or  anybody  else  who  wastes  his 
time — and,  what  is  worse,  wastes  the  time  of  young 
men  who  are  ju.st  preparing  to  engage  in  the  business 
ot  the  world — would  drop  all  that  stuff  about  infla- 
tion and  look  at  the  plain  facts  of  life,  they  would, 
perhaps,  not  l>e  able  to  render  much  direct  service 
to  the  world,  but  at  least  they  would  cease  to  mislead 
young  men  and  to  prevent  them  from  doing  as  much 
as  they  are  capable  of  doing  in  the  woi'ld.  ^Ye  all 
talk  of  the  great  services  of  education,  and  un- 
doubtedly true  education  docs  render  services  that  can 
hardly  be  orv'>er-eulogised.  But  there  is  an  immense 
itMiount-of  so-called  education  which  is  more  injui'ious 
than  absolute  gross  ignorance.  The  ignorant  man  at 
least  has  the  merit  of  not  pretending  to  know.  The 
man  who  thinks  he  knows  and  does  not  know  is  doing 
uiiHchief  all  his  life.  Now,  if  j-ou  take  any  time 
in  the  histoiy  of  the  world — we  do  not  care  which — 
y-ju  will  find,  if  you  give  the  time  and  the  patience 
to  the  subject,  thnt  inflation  is  an  impossible  thing — 
if,  at  all  events,  it  is  attributed  to  an  over-supply 
of  itM>ney.  There  cannot  be  such  a  thint;  ^s  an  over- 
supply  of  money.  It  is  a  contradiction  in  terms. 
However  worthless  a  Government  may^  be,  liowever 
ignorant  its  members  may  be,  however  wicked  even 
its  chiefs  may  be,  they  do  not,  at  all  events,  throw 
away  their  own  money  and  the  money  of  the  people 
they  govern  for  nothing.  They  get  soiiiething  of  some 
kind  in  return  for  the  money.  And  just  as  a  Govera- 
irent  can,  as  our  own  did  the  other  day,  raise  seven 
millions  of  men  for  the  Ai'my  and  the  Navy,  it  can 
induce  manufacturers  to  alter  the  very  purposes  of  their 
factories  and  to  devote  themselves,  year  in  and  year 
out,  to  supplying  the  Government  with  what  it  wants. 
But,,  bad  as  tlovernments  are,  they  are  not  so  entirely 
rituffid  as  bo  throw  away  their  own  and  the  nation's 
motley  for  absolutely  nothing.  Consequently,  since 
they  paid  money  to- persons  poorer  than  themselves, 
with  an  infinity  of  needs,  and  with  needs  that  grow 
xs  the  new  wantsi  are  gradually  satisfied,  surely  it 
nmst  be  patent  to  anybody  but  a-  downright  idiot  that 
tlie  men  who  receive  payment  from  what  a  Govem- 
tiient  exacts  from  them  do  need  an  infinite  number 
of  things.  The  greater  the  war  is  which  compels  the 
Government  to  waste  the  p'ablic  money,  the  smaller 
is  the  number  of  people  who  can  devote  themselves 
to  providing  for  the  public  the  ordinary  enjoyments 
of  [he  public.  Mr.  Asquith  tells  us  that  altogether 
the  Botish  Government  raised  about  seven  millions. 
of  men  for  the  Army  and  the  Navy,  and  many  millions 
of  ,poth  men  and  women  were  employed  also  by  the 
Government  in  making  all  sorts  of  things  required  by 
the  fighting  men.  Therefore,  if  the  Government  spent 
OKiTavagantly,  tlie  money  went  into  the  ixx>kets  of 
people  who  iiad  never  before  probably  been  paid  on 
anything  Hke  the  same  scale,  and  these  people — 
fortunate  people,  as  they  deemed  themselves  to  be — 
itiste^id  of  being  sent  to  expose  their  lives,  stayed  at 
home  in  large  numbers  to  work  for  the  Government 
and  to  profiteer.  And  then  we  are  asked  to  believe, 
by  men  who  are  not  ashamed  to  call  themselves 
I'rofessors  of  a  famous  university,  that  the  Govern- 
ment spent  money  which  was  not  needed  and  inj.ired 
the  country   thereby. 

The  Government  unquestionably  ouj;ht  to  have 
supplied  the  nation  with  all  the  prejiarations  necessary 
to  )ia,ve  crushed  Germany  in  a  few  months;  and  when 
«.t  last  it  was  forced  to  prepare  it  spent  money  lavishly 
and  guiltily.  If  you  propose  to  punisli  the  Govcrn- 
jneuts  that  failed  to  do  their  duly  we  shall  not  oppose. 
But  to  &iiy  thai  they  actually  tln-ew  aw.iy  money  for 
the  mere  fun  of  throwing  it  away,  that  lliey  got  nothing 
cither  for  'tJiem.selvjs  personally  or  tor  tiie  Govfrnment 
a^<  ,1  body,  or  for  the  nation,  yon  are  talking  nonsense 
so  rank  thut  one  lias  hardly  ihe  patience  (o  answer  it. 
Money  cannot  raise  prices.     \Vhat  raised  prices  in  the 


late  War  was  that  so  many  men  and  so  many  women 
were  dra\\-n  from  productive  employment  to  unproduc- 
tive employment,  and  so  many  ships  were  diverted  from 
carrying  what  honest  people  desired  to  have  for  the, 
convenience,  the  comfort,  and  the  enjoyment  of  their 
various  families,  tha-t  the  things  could  not  be  obtained. 
There  was  not  enough  of  anything.  There  was  noli 
even  a  pretence  that  theie  was  enough.  The  nation 
looked  on  patiently  while  the  Government  appoin-ted 
nincompoops  to  determine  what  was  to  be  paid  for 
this,  that,  and  the  other  thing,  because  silly  as  the 
Government  men  were,  at  least  there  coidd  be  no  doubt 
that  the  production  of  commodities  was  too  small. 
PricJS  went  up  simply  because  enough  of  goods  were 
not  provided ;  and  the  Government  was  compelled  to 
grant  to  the  fighting  men,  their  wives,  'their  children, 
and  so  on,  larger  incomes  than  ever  before;  and, 
similarly,  they  were  obliged  lo  pay  larger  sum.s  for 
all  that  was  done  to  enable  the  nation  to  beat  its  enemy. 
They  succeeded  !  Yes,  they  succee<led  at  an  enormous 
cost,  wluch  might  have  been  avoided  if  the  preparations 
Irad  preceded,  not  waited  upon,  the  War.  But  there 
was  no  inflation.  There  could  not  be  inflation.  The 
passing  of  money  from  hand  to  hand  docs  not  consume 
anything.  Tlte  thing  that  is  passed  remains.  The 
thmg  tha't  is  produced  may  be  fired  away,  or  eaten, 
or  worn  out.  But  the  money  is  there,  and  continues 
to  hs  there.  The  real  influence  upon  markets  is  the 
hungiT  desire  of  great  multitude^  to  obtain  things  which 
in  happier  times  they  were  in  the  habit  of  obtaining, 
and  which  they  could  only  hope  to  get  dui'ing  war-time 
bv  piyinET  almost  fabtdous  pric?s. 


THE  JAPANESE  BUDGET. 

A  SUMM.\RY  of  the  Japanese  Budget  for  1920-'21,  which 
is  to  be  introduced  in  the  present  session  of  the  Im- 
perial Diet,  and  a  copy  of  which  we  have  just 
received,  states  that  it  is  proposed  to  establish  a 
proper  programme  for  replenishing  the  national  de- 
fence in  view  of  maintaining  peace ;  to  ensure 
measures  for  the  extension  and  improvement  of  rail- 
\\ays,  roads,  ports,  telegraphs,  and  telephones;  to 
provide  new  institutions  for  middle-class  education  as 
well  as  technical  supplementary  education,  and  togi'ant 
subsidies  to  private  universities ;  to  increase  tlie  expen- 
diture appropriated  for  encoiu'agemcnt  of  land  cultiva- 
tion and  research  ol  nitrogen,  and  to  establish  a  plan  bf 
state  afforestation;  and,  in  view  of  the  possibility  of 
abolislung  the  W^ar  Emergency  Account  of  1914  after 
tlie  present  financial  year,  while  certain  branches  of 
expenditure  which  have  been  paid  out  of  that  accouid 
cannot  be  stopped  at  once,  these  items  \\ill  be  trans- 
ferred to  the  normal  account. 

The  estimated  revenue  is  Yen  1,275,000,000 
(£'127, 500,000),  of  which  the  ordinary  amounts 
to  Yen  1,043. 000, OCm;)  (£104,300,0l!()),  \and  the  extra- 
ordinan-  to  Yen  232,000,000  (.£23,200,000).  Of 
the  expenditure,  aggregating  Yen  1,275,000,000 
(£127,500,000),  the  ordinary  is  responsible  for 
"Yen  752,000,000  (£75,20(J,00O),  and  the  extraordinary 
for  Yen  523,000,000  (£52,3tX),00O).  The  extraordinary 
revenue  above  mentioned  includes  Yen  103,000,t)0(.l 
(£10,300,000),  being  surplus  from  the  preceding  year 
transferred.  The  ordinary  expenditure  shows  an  in- 
cre.ise  as  compared  with  that  for  the  preceding  year, 
while  there  is  a  decrease  in  the  extraordinaiy  section. 
as  the  result  bf  rearrangement  of  the  emergency  funds 
and  the  transfer  of  the  greater  part  thereof  to  the 
ordinary  section.  The  increased  expenditui'e  for 
national  defence  amounts  to  Yon  99,000,000 
(£9,900,000).  According  to  the  new  programme, 
extraordiiiarv  expendituic  amomitinj?  to  Yen 
4SG,0t)0,000'  (£48.000,000)  is  to  be  voted  for  the 
Army,  In  be  sjiread  over  fourteen  years  (1920- 
1933).  .\s  to  Ihe  Navy,  the  extraordinary  expenditure 
amounts    to  Yon  863,"000,000    (.£SG,300,000),    to    be 
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spread  over  eight  years  (1920-1927);  and  out  of  this 
total  the  approximate  amount  of  Yeii  160,000,000 
(£16,000,000) — ordinary  and  the  extraordinary  to- 
'gether — is  to  he  granted  annually  in  the  year  1921  and 
after. 

The  principal  ilems  and  amounts  of  the  new  or 
increased  expencUtures,  other  than  those  for  national 
defence,  are  as  follows: — Increa.93  of  staff  in  official 
establisliments  abroad,  Yen  529,381  (£52,938); 
inci'eased  subsidy  for  roads  improvements.  Yen 
2,000,000  (£200,000);  increased  subsidy  for  water- 
.works,  Yen  630,000  (£63,000);  increa'sed  expenta- 
ture  for  irrigation  works.  Yen  5,941,05-1 
(£594,105);  increased  -colonial  expense  in  Hokkaido, 
Yen  6,244,191  (£624,419) ;  additional  equipment  of  the 
Printing  Office,  Yen  71.'i,000  (£71,300);  extension  of 
tobacco  factory,  &c.,  Yen  1,056,595  (£105,659);  sup- 
plementary grant  to  Governor-General  of  Chosen, 
Yen  10,000,000  (£1,000,000);  supplementary  expen- 
diture for  additional  equipment  of  the  Mint, 
Yen  800,783  (£80,078):  expenditure  for  increase  in 
subjects  of  study  and  classes  in  the  schools  under  thi; 
direct  control  of  the  Government,  Yen  835,179 
(£83,518) ;  increased  expenditure  for  encouragement  of 
land,  cultivation,  Yen  585,170  (£58,517);  public 
forestry  and  istale  afforestation.  Yen  587,075 
(£587<'07) ;  increased  services  of  communications  and 
postal  exchange  and  deposit.  Yen  5,865,364 
(£586,536)  ;•  additional  establishment  and  extension  of 
communicatious,  Yen  505,294  (£50,529);  increased 
pensions  to  Government  officials.  Yen  1,451,891 
(£145,189);  increased  subsidy  to  South  /  American 
steamship  services,  Yen  1,038" 863  (£103,886);  exten- 
sion of  telephone  services.  Yen  25,935,472 
(£2,593,547);  extension  and  improvement  of  tele- 
graphic services.  Yen  8,254,595  (£825,459).     -- 

As  regards  tlie  sclicme  for  tlie  replenishment  of  the 
national  defence,  provision  will  be  made  by  means  of 
an  increase  in  the  income  tax,  estimated  in  a  full  year 
at  Yen  78,000,000  (£7,800,000),  and  in  the  financial 
year  1920  at  Yen  52,000,000  (£5,200,000),  and  also  an 
increase  in  the  liquor  lax,  estimated  in  a  full  j-ear  at 
Yen  57,000,000  (£5,700,000),  and  in  1920  at 
Y,9n  5,000,000  (£500,000).  The  amount  which  cannot 
)>e  covered-  by  the  alwve  measures  will  be  met  by  a 
surplus  from  the  general  account  and  by  a  temporary 
suspension  of  tlie  sinking  fund.  With  regard  to  this 
suspension  it  must  be  noted  that  the  Japanese  Govern- 
ment is  now  in  a  position  to  convert  the  Sterling  Loans, 
which  mature  in  1925,  inasmucli  as  the  balances  held 
abroad  on  account  of  llie  Govarnment  Savings  Banks 
Department  reacli  the  total  sum  of  Yea  380,000,000 
(£38,000,000),  thus  supplying  the  Government  with  a 
sufficient  reserve  fund  in  view  of  an  eventual  redemp- 
tion of  the  said  loans. 

Tlie  estimated  amounts  of  the  loans  or  borrowings 
to  meet  the  capital  exiienditure  for  various  works  and 
undertakings  under  the  general  and  other  accounts, 
am  as  follows :— Subsidy  for  the  improvement  of 
roads,  Yen  2,500,000  (£250,000);  establishment  and 
extension  of  various  colleges.  Yen  3,714,226 
(£371,423);  extension  of  telephone  exclianges.  Yen 
40,100,000  (£4,010,000);  improvement  and  extension 
of  telegraph  system,  Yen  8,000,000  (£800,000);  con- 
Stniction  and  improvement  of  the  Imperial  railways. 
Yen  100,000,000  (£10,000,000);  public  undertakings 
in  Cho.sen,  Yen  25,000,000  (£2,.'")0(),000) ;  public  under- 
takings in  Taiwan,  Yen  8,000,0(X)  (£800,000); 
public  unilcrtakings  in  Saghalien,  Yen  3,400,000 
(£340,000);  total,  Yen  190,714,226  (£19,071,423). 
The  War  expenditure  will  still  be  needed  in  the 
next  financial  year,  though  the  exact  amount  cannot 
be  estimated  at  this  moment.  As  this  expenditure  is 
intended  to  be  met  hy  loans  or  liorrowing.s,  a  furthei- 
loan  of  something  liko  Yen  150,000,000  (£15,000,000) 
will  be  required  if  we  lake  llio  figinx's  of  the  present 
year,  thus  nuiking  the  total  amount  of  loans  or  borrow- 
ings in  the  next  year,  Yen  340,714,226  (£34,071,423). 


EGYPTIAN  COTTON. 

The  past  week  has  witnessed  a  series  of  agitated 
markets.  January  futures,  which  at  the  time  of  our 
last  letter  stood  at  $92.30,  dropped  to  $77.75,  and 
subsequently  rose  again  to  $96,  whilst  the  highest  arid 
lowest  prices  for  March  contracts  during  the  sarrie 
period  were  $90  and  $75.25.  Towards  the  end  of  Hie. 
week  the  tendency  was  again  "bullish,"  but  the  mis- 
interpretation of  a  Proclamation  issued  to-day  caviSed 
a  sudden  slump,  and  Januai^  futures,  which  opened 
this  morning  at  $91,  mider  the  influence  of  serious 
buying  orders  rose  to  $92,  but  declined  rapidly  to  $86, 
at  which  price  they  closed. 

The  Proclamation  referred  to  really  prevents  enemy 
subjects  engaging  in  commerce  in  Egypt,  except  under 
licence.  It  was  interpreted,  however,  by  many  local 
operators  as  a  prohibition  of  export  to  Central  Europe. 
H-enca  the  rapid  fall  above  referred  to. 

Business  in  the  spot  market  has  been  on  the  quiet 
side,  due  principally  to  the  weakness  of  the  futures 
market,  but  influenced  still  more  unfavO'Urably  by  the 
strike  of  the  staff  of  tlie  principal  steam-pre.ssing  com- 
pany, which  has  lasted  since  Sunday  last. 

At  the  moment  of  writing  it  is  believed  that  woik 
is  to  restart  again  to-morrow.  It  must  be  remembered, 
however,  that  Strikes  in  Egypt  to-day  are  not  neces- 
sarily of  an  economic  nature,  but  are  largely  influenced, 
if  not  dictatt?d,  by  political  agitation,  and  the  amval  of 
the  Milner  Commission  last  Sunday  has  naturally  been 
the  signal  for  the  most  violent  propaganda. 

Turning  to  tlie  question  of  prices,  the  most  notice- 
able point  is  the  depreciation  of  values  of  the  Uppei* 
Egyptian  variety  as  compared  with  Sakellarides.  To- 
illustrate  our  meaning  we  would  instance  the  following  : 


Date 
Dec.    4 

.,     12 
.,     12 


Official  Quot.itions  Futures 

Uppois,  Oood  Sii.H        Sakdl.  Good  $!;9l  Jan.  $sM 

F.G.P.  9-2i               „      P.G.P.SGi  ,,       m 

Good     SSi             „      Good    94i  .,       88 

P.O.Q.  87               „      F.G.P.  91i  „       88 


It  has  previously  been  pointed  out  in  these  columns- 
that  the  rise  in  values  of  the  Upper  Egyptian  variety 
was  due  to  the  exceptional  demand  from  America  for 
this  cotton ;  and  whilst  we  recognise  that  the  veiy 
heavy  engagements  for  November  shipment  to  U.S.A. 
were  in  large  measure  responsible  for  the  exceptional 
rise  experienced,  it  would  not  surprise  us  if  a  simikiir 
trend  of  values  reappeared,  as  we  have  reason  to  believe 
that  commitments  of  this  qualitj'  are  still  exceptionally; 
heavy. 

Arrivals  have  been  abundant  and  -amount  to 
3,400,000  cantars,  against  2,622,000  and  3,144,000 for 
the  past  two  years  at  this  date.  During  the  same  peritxl 
exports  amount  to  2,092,000  cantars,  against  944,000 
and  1,186,000  respectively.  H.  C.  Thom.4S. 

Alexandria,    December   12,    1919. 


THE  BIRMINGHAM  CANALS. 

Cam.al  companies  have  in  recent  years  suli'ored  severely 
from  the  subsidised  competition-  of  railways,  which 
liave  been  carrying  goods  at  practically  pre-War  rate*". 
The  increase  in  the  costs  of  carriage  brougiit  about)  the 
raising  of  canal  rates,  but  increased  costs  in  the  case 
of  rail\vays  were  defrayed  out  of  the  Exchequer 
instead  of  being  passed  on  to  the  public  who  u.sed  the 
lines.  The  coastwise  trade  suffered  in  liko  manner 
from  unfair  railway  competition,  ami  the  crippling 
of  these  two  alternative  means  of  transportation  was 
in  large  measure  responsible  for  the  overloading  ot 
the  railways  and  their  partial  collapse.  While  r^l" 
way  rates  are  maintained  at  the  [)re-War  level  it  will 
be  impossible  to  return  to  peace  methods  of  dislnjiai' 
tion.  The  problem  of  congestion  is  primarily  one  of 
defeclivto  distribution,  ;and  tli©  only  remedy  is  to 
increase  the  inland  distributing  power  of  the  COUI1I17. 
To  do  this  most  economically  involvtv^  the  utilisation 
of  our  canals. 

Among  British  inland  waterways  the  Binningliairt 
Canal  Navigations  occupy  an  important  place.      Thp 
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svstem  comprises  four  canals  ^^hich  were  origmally 
mana^ed  by  independent  companies,  and  it  reaches  a 
total  length  of  nearly  160  miles,  with  over  550  private 
basins.  The  Navigations,  thoug;h  not  railway-owned, 
are  to  a  large  extent  under  railway  control,  as  the 
London  and  North  ^Yestern  Company  guarantees  a 
dividend  of  4%  on  the  Consolidated  stock  wliich  re- 
presents the  converted  shares  of  the  original  owners. 
Owing  to  insufficiency  of  reveni^e,  pajinents  under 
the  guarantee  have  been  made  almost  continuously 
since  1874.  Despite  this,  the  traffic  canied  on  the 
canal  is  considerable  and  amounts  in  normal  tunes  to 
about  eight  million  tons  per  annum.  The  area 
through  which  the  canal  passes  is  highly  industrialised 
and  includes  not  only  the  Black  Countiy  in  South 
Staffordshire,  but  ernbraces  parts  of  Worcestershu-e 
and  Warwickshire.  Coal  and  heavy  non-perishable 
articles  such  as  iron-ore,  copper,  lead  and  other 
metals  and  minerals  famish  the  chief  items  of  traffic. 
Factories  have  spnmg  up  near  the  banks,  and  numer- 
ous spm--lines  and  railway  sidings  pro\-ide  for  the 
direct  transfer  of  goods  from  rail  to  canal  and  vtce 
versa.  Industrial  undertakings  have  been  encom-aged 
by  the  pennission  once  freely  gi-antod  to  take  canal 
water  for  boiler  use,  and  this  concession  has  brought 
many  factories  out  into  the  country  districts.  The 
canal  branches  radiating  fron-.  Binningham  to  other 
industrial  centres  in  the  iieighbourhood  present  an 
almost  unbroken  line  of  iron  and  steel  workr,, 
collieries,  Chemical  factories,  and  brickworks  along 
their  banks. 

The  importance  of  the  Birmingham  system  is  by 
no  means  purely  local.  If  lines  be  drawn  on  the  map 
from  Ijondon  to  Liverpool  and  from  Cardiff  to  Hull, 
they  intersect  almost  exactly  at  Birmingham,  and  that 
city  is  thus  the  key  position  for  developing  a  sclTeme 
of  inland  water  transport  to  and  from  the  leading 
ports.  The  various  canals  which  foi-m  the  connec- 
tions are.  on  account  of  their  intersection,  known  as 
"  The  Birmingham  Cross,"  and  any  co-ordinated 
attempts  to  ensure  their  development  will  first  entail 
the  purchase  of  the  numerous  small  companies  which 
own  sections  of  waterway.'  Othenvise  a  unified  and 
continuous  poHcy  will  be  impossible.  There  are  no 
insuperable  engineering  difficulties  in  the  way  of  con- 
stnicting  canals  capable-  of  bearing  100-ton  barges 
from  Binningham  to  the  Bristol  Channel  via  ^Yorces- 
ter,  Gloucester,  and  Sharpness,  from  Birmingham  to 
Liverpool  via  Stoke,  Hanley  arid  Crewe,  from  Bir- 
mingham to  London  via  Warwick  and  the  Grand 
.Junction  Canal,  and  from  Binningham  to  Goole  via 
Nottingham  and  Newark.  The  adoption  of  such  a 
scheme  would  revitalise  all  the  canals  in  the  country, 
as  it  would  tend  to  direct  traffic  along  natural  routes 
and  would,  on  account  of  the  increase  in  barge  capa- 
city, result  in  considerable  economies  in  carriage. 

'Their  advantageous  position  for  trade  is  in  some 
respects  a  drawback  to  the  Birmingham  Canals. 
Owin"'  to  the  working  of  coal  and' other  minerals  in 
their  neighlx>urhood,  subsidence  is  not  uncommon, 
iind  the  cost  of  maintenance  is  accordingly  veiy4ieavy. 
A  furth.er  effect  of  subsidence  is  to  depress  the  general 
L>yel  of  the  surroiniding  country  in  relation  to  the 
canal, 'and  so  aggravate  the  difficulty  of  securing  ade- 
quate supplies  of  water.  Ijack  of  water  is,  of  course, 
experienced  in  other  canals,  but  it  is  greater  in  the 
Bii-mingham  system  by  reason  of  its  bigger  elevation 
above  sea-level.  The  mean  height  is  about  450  feet, 
a:id  this,  combined  wiUi  the  subsidence,  makes  the 
natural  feed  from  streams  exceedingly  small.  In  the 
event  of  extensions,  the  question  of  water  supply  will 
have  to  he  carefully  handled. 

The  Birmingham  caiuls,  besides  possessing  over 
200  locks,  contain  a  number  of  tunnels,  the  longest 
of  which  is  3,800  yards,  and  these  features,  while  in- 
creasing the  cost  of  uj'keep,  will  also  present  a  serious 
harrier  when  hrge-scale  develo)>ments  are  projected. 
'Ilw  lc-:>ks  can  t  ke  boxts  over  70  fsot  long,  with  a 
seve.n-fcot  Iwarn,  tut  s',::-h  boats  can  carry  a  maxinuun 


cargo  of  only  35  or  40  tons.     The  best  British  caiinls 
arc  at  present  able  to  accommodate  boats  120  feet  long 
and  14  feet  wide,  and  to  bring  the  Binningham  system 
up  to  the  standard  of  these  would  involve  a  consider- 
able outlay,  especially  under  existing  conditions.   The 
return  from  the  increased  traffic  would  to  a  certaia 
extent  repay  such  large  expenditiu'e,  but  it  is  doubtful, 
in  view  of  past  iiistory,    whether  even  a  low  rate  of 
interest  could  be  earned  on  all  the  additional  capital 
expended.     It  is  beside  the  point  to  bring  forward  in- 
stances of  what  has  been  accomplished  in  the  w'ay  of 
canal  development  abroad  and  to  claim  that  we  can  he 
at   least  equally  successful.     Conditions  here  and  on 
the  Continent  are  not  analogous.     Many  of  the  Em'o- 
fjean  canals- are  really  canalised  rivers.     They  contain 
few  locks,  and  this  keeps  down  the  cost  of  mainten- 
ance,    wiaile    it     helps     to     expedite     traffic.       The 
geo'gi'aphical  contour  of  Great  Britain  usually  increases 
the  difficulty  of  water-supply,  wlhch  on  the  Continent 
very  seldom  occasions  anxiety.     Around  Birmingham 
not  only  is  the  water  used  at  the  locks  pumped  back 
so  as  to  conserve  it,  but  supplies  are  also  pum^jed  from 
mines  in  the  sun-ounding  district,  and  large  reservoirs 
are    maintained    to    eke  out    existing  stocks  over  dry 
seasons.     In  the  summer  of  1918  a  complete  stoppage 
of  navigation  was  threatened  owing  to  the  shortage 
of  supplies,  and  the  factories  which  draw  their  water 
from  the  canal  W"ere  faced  hy  serious  embarrassment. 
Happily  all  real  danger  was  for  the  time  averted,  but 
it  may  recur,  and  until   steps  are  taken  to  eliminate 
completely  the  chance  of  its  recuirence,  it  is  useless 
to  draw  up  plans  for  widening  and  deepening  the  canal 
and  increasing  the  unit  size  of  boats. 

In  any  scheme  of  canal  development  for  England 
the  four  routes  connecting  Binningham  with  the 
Thanies,  Severn,  Merssy,  and  Huinber  must  be  first 
attended  to,  and  the  Binningham  canals,  wlaich  con- 
stitute the  centre  of  this  "cross,"  must  at  the  outset 
receive  cliief  consideration.  Various  possible  improve- 
ments affecting  numbers  of  canals  have  been  discussed 
bv  the  Canal  Control  Committee,  and  an  estimate  of 
the  cost  involved  has  been  drawn  up.  Particulars 
of  the  estimate  are  set  forth  in  the  adjoining  table: — 

-jEbtimatci 
Rontc. 

Birminirhc.m  r.nd  Iclcctttr  to  tci.dcn,witUwmichf-^ 
'  Leicester  and  Nottingham  to  the  Hiirator,  with 

branchy      ...         .  . 
r.inninL:ham  nml  ■W'olvcrbomptca  to  the  llereey. 

with  branches        ...         ...         ...         

r.irminsham  atiil  AVolverh';lr,rton  to  the  fce«»ni, 

with  branches        

Tottil  ..^        ,         ...  !'C'4       3a,81R,054 

In  this  table  is  included  'the  purchase  money  for 
ac-cjuiring  the'dilfercnt  watfrw-ays  on  the  various  routes.- 
which  aanounts  approximately  to  six  millions.  As  can 
be  seen  the  whole  proposal  contemplates  an  immense 
outlay,  but  even  then  the  figures  given  are  not  ex- 
haustive. The  provision  of  inland  harbours,  wharves, 
warehouses,  and  other  facilities '  would  c\\\  for  a 
further  sum  of  10  million  pounds,  entailing  a  total 
expenditure  of  nearly  44  millions:  Tho  national 
finances  -■  are  not  yet  in  a  condition  to  warrant  the 
undertaking  of  such  a  gigantic  scheme,  and  in  the 
meantime  the  canals  in  Birmingham  and  the  n?igh- 
'>ourhoo;l  admit  of  many  minor  improvements  which  are 
none  the  less  necessary  because  they  will  be  on  a 
modest  scale. 


LtnQf  h  iu        Cost 
Miles  £ 

3-48       12,545,151 

:  77         C,182,3G.1 

t:.-       M51J.64' 

122         6,839.S6C 


THE  RUBBFR  TYRE  INDUSTRV.  " 

For  some  time  previous  to  the  trouble  in  the  casting 
branch  of  the  iron  trade,  conditions  in  the  tyre  indus- 
try had  been  rather  difficult  for  manufacturers,  as  it 
was  impossible  to  keep  abreast  of  orders.  The  foundry 
strike,  however,  completely  upset  the  production  pro- 
Si-ammes  of  chassis  manufacturers,  and  thereby  lessened 
the  demand  for  pneun-.atic  motor  tyres,  one  of  the 
chief  branches  of  the  r;ibber  industi-y.  The  shortage, 
though  ajiprcciably  relieved,  has  not  wholly  disappeared, 
and  rs  late  as  ihc"  November  show  a  car  was  exhibited 
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with  cast  aluminium  tyres  so  cleverly  painted  as  to 
deceive  cureory  inspection.  A  contributmy  cause  of 
the  shortage  has  been  decreased  importation  from 
abroad.  Early  in  the  War  the  United  States  tyre 
manufacturers  made  a  detemiined  onslaught  on  the 
British  market,  and  in  addition  handled  a  large  amount 
of  business  in  foreign  countries,  whose  wants  in  normal 
times  were  supplied  from  the  United  Kingdom.  De- 
spite their  efforts  the  course  of  trade  since  1913  has 
})een  in  oiu-  favour.  The  adjoining  tables  show  the 
imports  and  exports  of  various  classes  of  tyres  for  the 
past  seven  years: —  *■ 

Untied  Kingdom. — liubhcr  Tyres  and  Tubes  {not  imported  or 
exported  with  complete  Cars  or  Cycles). 

Imports. 


Tear. 

1913  

19U  

1915  

1916  

1917  

1918  

1910  (IX'mr.uli-i 


1913  

1914  

1915  

19ir,  

1917  

1918  

1919  (11  mj.ltlls) 


Tor  Jlotors. 
£ 
2.r"y.57,4S3 
l,S92,n2r, 
■J,0S4,SB3 
2.2U  7,21(1 
1,101,989 
602,615 
1,731,118 


E.xports. 


708,931 
515,515 
664,998 
1,199.066 
1.108.636 
1,163,02:1 
2,183,01'.! 


For  Motor 
Cycle?.     Foe-  €j"elcs, 

£  £ 

inO.762  112,094 

39,703  79,410 

105,123  65,1.54 

93,173  113,442 

79,722  73,17S 

1  1.5,673  20,411 

34,218  42,064 


40,436  '411,519 

66,216  330,549 

.S0,489  431,049 

105,068  603,944 

134,952  3:il,S5.i 

153,407  :'iin,,-,i-,  t 

232,212  1,21S.,K47 


has  been  a  shai-p  recovery  in  the  imports  of  rubber 
into  North  America,  and  rubber  tyre  exports  fix>m  the 
United  Sta^t-es  will  increase  accordingly.  In  the  year 
to  June  30,  1918,  the  tyre  exports  totalled  15,108,294 
dollars,  of  wliich  13,977,671  dollars  represented 
automobile  tyres. 

British  manufacturers  are  not  disposetl  to  yield  up 
their  markets  to  America  without  a  struggle,  nor,  as 
is  common  in  some  other  trades,  do  they  regard 
American  superiority  as  part  of  the  divine  order  of 
things.  Already  the  foremost  English  tyre  company 
has  on  hand  an  ambitious  scheme  for  tackling  our 
mcst  formidable  opponent  in  his  home  market,  and 
■thus  sharing  with  the  American  producers  the  un- 
doubted advantage  which  they  derive  from  the  width 
and  variety  of  the  local  demand.  The  increase  in  the 
number  of  motor  vehicles  in  the  United  Stales  ha.s  in 
recent  years  been  phenomenal.  The  following  table 
shows  the  estimated  number  m  use  on  January  1  of 
each  vear  since  1913  :  — 


Froni'  these  official  returns,  \\hicli  give  no  indication 
as  to  quantities,  it  appears  that  in  1913  the  total  imports 
->f  tyres  were  valued,  at  £2,770,339,  and  the  exports 
!.fc  £1,160,909.  For  the  first  eleven  months  of  1919  the 
figures  were  respectively  £1,807,400  and  £3,634,708. 
The  exports  in  the  1919  period,  short  as  it  was,  have 
been  more  than  trebled  as  compared  with  the  whole 
of  1913,  while  the  imports  have  fallen  off  by  approxi- 
mately one  million  sterling.  The  expansion  in 
foreign  business  has  therefore  been  accompanied  by 
an  increase  in  home  trade  for  our  manufacturers. 

While  the  present,  position  gives  no  cause  for 
anxiety  it  is  expected  that  con;petition  from  the  United 
States  will  develop  as  more"  amj)le  supplies  of  cheap 
rubber  become  available.  One  of  the  principal  Ameri- 
can concerns,  the  Goodyear  Company,  recently 
attained  a  daily  output  of  more  than  30,000  tyres,  and 
the  figure  is  fast  mounting  up.  Our  strength,  how- 
ever, lies  in  the  paramount  influence  of  British  capi- 
tal in  the  raw-rubber  industry  and  in  our  territorial 
control  of  some  sources  of  supply";  Even  in  the  War 
vears  we  were  able  not  only  to  maintain  but  to 
mcrease  our  stocks,  despite  shipping  difficulties  and 
increased  prices.  The  figures  ^\ ere  as  follows:  — 
Imports  of  Raw  liubber. 


Totll 

Vuluo 

CcntaU 

Vulne. 

r-r 

Lb.  (c.i.f.) 

^ear. 

of  ICIO  Lb. 

£ 

».     ,/. 

1913 

1,674,439' 

20,524,01 9  » 

2     7-2 

1911 

1,:.15,196'' 

15,S44,42S« 

2     0-3 

1915 

1,760,4-16 

19,592,911 

2     2-7 

1916 

1,6S1,895 

22,996,111 

2     N  6 

1917 

1,755,831 

2:i, 781,346 

2      S-5 

lais 

1,019,269 

12,112,698 

2      3  7 

1919  (U 

m)!*."!.*) ... 

2,057,131 

21,.')57,S90 

2      M 

*  ln:l.l(lta:;  WA^te  anrl  re^laimoJ  rubber. 

The  1918  imports  were  far  below  normal,  but  the 
increase  in  the  present  year  has  been  very  encouraging, 
and  with  the  improvement  in  coolie  labour  and  in 
supervision  and  machinory  a  further  rise  in  shipments 
siiould  take  place,  especially  as  the  tonnage  position 
liecomes  easier.  The  United  States  will,  however, 
ateoi-b  a  greatly  increased  portion  of  the  crop,  since  its 
)K>me  nibber-manuf;u;turiiig  industries  undenverit  great 
expansion  during  the  War.  The  crude  rubber  im]iorts 
■11  millions  of  pounds  from  1913  onwards,  ixckoiiing 
the  American  fiscal  year,  whi'ch  ends  on  June  30, 
■vere:  1913,  113.4;  1914,  13'2.0;  191.-.,  172.1  ;  1916, 
■267.8;  1917,  333.4.  In  June  1918  the  Federal 
<;oveniment  decided  to  reduce  rut>b;r  consumption  by 
')ne-half,  and  as  planters  had  sold  only  a  fraction  of 
iliat  year's  crop  for  forward  delivery,  prices  fell 
rapidly,  despite  the  attempts  of  the  Rubber  Growers' 
Association  to  stabilise  the  market  by  curtailing  pro- 
duction.     Since  tlic  restrictions  were  removed    there 


Automobdes  in  Operation  in  I'.S.A. 


1913 
1914 
1915 


Xumber.  Toar. 

1,010,483  1916  ., 

1,253,875  1917  .. 

1,764,570  I191S  .. 


Xii  niter. 
2,225,000 
3,000,000 
3,500,000 


The  annual  rate  of  increase  has  jumi>ed  from  a. 
quarter  to  half  a  million,  and,  allowing  for  the  re- 
duction due  to  ■the  pressure  of  army  demands  last 
year,  the  munber  of  cars  in  the  Unitetl  States  on 
Janiiary  1  next  will  l>e  approximately  4,500,000,  or 
'nearly  15  times  thc^  British  figures.  The  annexed 
table  gives  the  latest  information  as  to  'the  number  of 
motor  vehicles  in  other  leading  countries  outside  the 
United  Slates:  — 


Tear.  Co'intry. 

1916  ...  Ensland  4  vralM 

1916  ...  Scotland 

1910  ...  Ireland 

1916  ...  U.K.  total 

1918  ...  Canada  . 
1914   (?)     France 

1913  ...  South  Africa 

1918  ...  British  India 


Motor     Commercial     Motor 

Cars.  Motors.        Cvclfts.  'Fotal. 

117.677  17,201        13"l,S05  206,683 

22,421  3,630  19,147  45,098 

10,1  .n  627  9,338  20,116 

150,249    '      21,368        160,290  331,897 

_      (not  incluiicd)  275,746 

_  -„  —  108,000 

-  -    (not  includcjcll  10,000» 

lt!,680  —  9,C82  27,762 

*"  Appi'Oxim:itc. 


In  New  York  alone  338,682  pleasure  and  55,402 
commercial  cars  were  registered  in  1918,  and  the 
total,  including  exemptions,  was  411,567,  compared 
with  310,539  in  the  United  Kingdom.  As  past 
attempts  to  break  into  the  promising  American  market 
have  been  frustrated  by  the  tariff,  the  only  method  now 
possible  of  competing  on  equal  terms  is  to  manufac- 
ture within  the  country.  The  disparity  in  the  extent 
of  the  two  markets  is  so  gi^at  that  the  operations  of 
the  new  Anglo-American  company  across  the  Atlantic 
may  eventually  outgrow  those  of  its  parent  company 
in  England,  extensive  as  arc  the  interests  of  the  latter 
both  at  home  and  abroad.  The  increased  opportimity 
for  trade  carries  with  it,  of  course,  the  burden  of  meet- 
ing severer  competition,  especially  as  the  .American 
co:u[ianies  are  now  coming  to  see  the  necessity  of 
ensuring  supplies  of  the  raw  material  by  growing  their 
own  rubber.  Their  plans  will  of  necessity  take  long 
to  mature,  and  in  the  meantime  British  manufacturers 
will  bo  able  to  avail  themselves  of  the  keen  demand 
for  motor  and  cycle  tyres  at  homo  and  abroad,  and 
build  up  for  their  products  enduring  reputation  which' 
\sill   perinanontly   secure   their  markets. 


WOOL  AND  WOOL  TEXTILES, 

TiiK  Committee  of  London  Wool  Brokers  have 
announced  that  the  :pro!ongation  of  the  Christmas 
holidays  has  r.ot  allowed  sullicicnt  lime  for  the  hand- 
ling of  w(X)ls  for  the  next  series  of  auctions,  which  will 
consequently  commence  on  Jan.  12  instead  of  Jan.  5. 
The  total  quantity  to  be  offered  has  also  \xen  reduced 
from  162,000  bales  to  110,000  bales,  [n  view  of  the 
events  which  took  place  during  the  Deceml>c>r  series, 
tho  course  of  prices  at  these  first  s.iles  in  the  New  Year 
will  he  followed  with  great}  interest.  It  will  bo  re- 
membered that  during  tho  first  week  of  the  last 
auctions,  which  opened  on  December  l.the  prices  of 


IG 


THE     STATIST. 


iJanuary  3,  1920. 


fine  merino  wools  advanced  5%,  whilst  medium  | 
material  remained  steady  and  coarse  ci-ossbreds  fell 
slightly.  On  Wednesday,  December  3,  the  Govern- 
ment held  an  auction  of  tops  in  Bradford,  and  the 
prices  obtained  were  fully  10%  below  those  ruling  at 
the  November  sale.  Subsequent  events  have  shown 
tliat  this  fall  in  toj)  values  was  partly  temporary  and 
accidental,  but  its  immediate  effect,  coupled  with  the 
depreciation  in  the  value  of  the  franc,  was  to  exert  a 
distinct  check  upon  the  prices  at  the  Loudon  sales. 
During  the  second  and  thii'd  weeks  of  the  latter  the 
prices  of  all  wools  were  somewhat  irregular,  but  a 
downward  tendency  was  quite  distinct,  and  the  final 
quotations  showed  reductions  of  10%  for  fine  merinos, 
15%  for  other  merinos,  7i%  for  fine,  and  16%  for 
coarse  ciossbreds.  On  "Wednesday,  December  17 — 
three  days  before  the  close  of  the  London  auctions — 
the  Government  held  another  sale  of  topis  in  Bradford, 
and  on  this  occasion  better  prices  were  obtained  than 
at  the  earlier  sale  mentioned  above.  Top  values  were 
demonstrated,  ho\\'ever,  to  be  still  distinctly  below 
those  existing  in  November,  and,  speaking  generally, 
the  prices  paid  were' about  equal  to  topmakers'  con- 
tracts. 

In  our  last  article,  published  on  December  20,  we 
explained  why  the  overtime  working  of  woolcombers, 
which  began  in  October,  had  taken  so  long  to  satisfy 
the  needs  of  spinners  for  immediate  deliveries  of  tops, 
and  to  reduce  the  absurdly  high  prices  \\'hic}i  spinners 
were  forced  to  pay  for  such  material.  These  Govern- 
ment sales  in  Yorkshire  are  confined  to  material 
actually  combed  and  awaiting  delivery,  and  the  values 
demonstrated  at  the  last  auction  confirm  our  state- 
ment that  spinners'  appetites  for  supplies  had  been 
appeased.  The  heavy  premium  which  existed  pre- 
viously on  immediate  deli-^'erj-  has  now  practically 
disappeared.  It  is  doubtful,  however,  whether  this 
liighly  desirable  condition  will  continue  much  longer, 
for  no  an-angements  have  yet  been  made  for  working 
overtime  on  the  combs  in  the  New  Year.  Only  one 
meeting  between  employers  and  workpeople  on  this 
matter  has  been  reported,  and  no  decision  was  then 
arrived  at,  and  it  appears  likely  that  the  woolcombers' 
objection  to  working  longer  hours  \\ill  prevail.  The 
operatives  state  that  a  number  of  men,  now  unem- 
ploj-ed  owing  to  the  moulders'  strike,  have  returned  to 
the  combing  sheds,  and  that,  in  addition,  there  is  a 
considerable  amount  of  unemployment  amongst  prac- 
tical woolcombers  themselves.  Whether  these  state- 
ments have  any  foundation  in  fact  or  not,  a  suggestion 
has  been  made  for  the  adoption  of  the  three-shift 
system  in  this  section  of  the  industiy. 

A  disquieting  feature  of  the  situation  is  the  apparent 
•inactivity  of  the  wool-combing  emploj'ers,  and  it  is 
greatly  to  be  regretted  that,  on  the  eve  of  the  expiry 
of  the  old  agreement,  no  decisions  have  been  made  for 
iJie  future.  The  supply  of  tops  is  now  at  the  point 
at  which  the  early  removal  of  the  remaining  restiic- 
tions  on  exports  would  be  justified,  and  it  cannot  be 
too  strongly  urged,  both  on  employers  and  emploj-ees, 
that  any  interference  with  the  i>resent  rate  of  output 
mil  be  a  retrograde  step  against  the  interests  of  both 
the  nation  and  the  trade. 

The  main  factors  which  will  influence  prices  at  the 
forthcoming  London  sales  will  now  be  understood. 
The  extreme  prices  ruling  since  September  last  were 
mainly  due  to  unrestricted  foreign  competition,  which 
the  Govermnent  were  forced  to  permit  through  this 
same  restriction  of  output  by  the  combers.  Eecent 
movements  in  exchanges  have  reduced  the  operations 
of  foreign  buyers,  and  at  the  same  time  the  home 
demand  is  likely  to  be  curt^ailed  owing  to  the  impossi- 
bility of  getting  the  material  combed.  A  further 
decline  in  raw  wool  jirices  is,  therefore,  possible,  but 
any  such  fall  will  probably  coincide  with  a  sharp 
advance  in  the  values  of  "  spot  lots  "  of  tops.  Many 
merchants  are  of  ojiinion  that,  in  the  absence  of  any 
substantial  recovery  of  foreign  exchanges,  the  fall  in 
tke  finer  wools  will  be  considerable. 


At  the  beginning  of  December  we  predicted  that 
the  Board  of  Trade  returns  for  November  and 
December  would  show  a  big  increase  in  the  arrivals 
of  wool.  The  actual  returns  show  arrivals  of  257,865 
bales  in  November,  compared  with  181,416  bales  in 
October.  The  November  figure  was  the  highest  since 
July  and  the  fifth  largest  monthly  import  of  the 
year.  A  report  has  been  received  that  the  Australian 
woolgrowers  are  contemplating  the  formation  of  a 
large  combine  for  the  marketing  of  their  products  when 
the  control  of  the  Imperial  Government  ceases  in  June 
next.*  The  enormous  difficulties  which  such  a  combine 
would  experience  in  influencing  raw  material  prices 
are  probably  better  understood  in  this  countiy  than 
they  are  in  Australia,  and,  up  to  the  present,  the 
English  trade  has  shown  no  disposition  to  treat  the 
proposal  very  seriously. 

No  change  has  taken  place  in  the  inarket  for  seini- 
and  fully-manufactured  goods.  From  all  centres  come 
reports  of  enormous  demands,  impossible  of  fulfilment, 
and  the  usual  pressure  for  articles  of  the  very  finest 
quality.  The  date  of  delivery  remains  the  most  im- 
l^ortant  part  of  any  contract,  and  prices  are  a  secondary 
consideration.  It  would  be  to  the  interest  of  the  con- 
sumers and  the  trade  if  some  interest  could  be  created 
in  the  cheaper  classes  of  materials. 


OIL  FROM  HOME-GROWN  LINSEED. 

In  these  islands,  especially  in  Ireland,  flax  has  long 
been  grown  for  the  purpose  of  recovering  the  fibre, 
but,  apart  from  experimental  tests,  little  atten- 
tion has  been  paid  to  another  objective  of  the  flax- 
grower,  namely,  the  production  of  the  seed  which 
>'ields  the  well-knowji  linseed  oil.  So  far  the  two 
puiposes  have  been  regarded  as  incompatible,  and  i» 
the  case  of  linseed  the  largest  exporting  countries  are- 
tlie  Argentine  EepubUc,  India,  and  Canada.  The 
Canadian  crop  has,  however,  betrayed  a  tendency  to 
diminish,  and,  owing  to  the  ready  market  afforded  by 
the  United  States,  it  is  only  in  abnonnal  years  that 
an  exportable  sm-plus  is  available  for  Europe.  In- 
dustrially linseed  is  capable  of  veiy  wide  application. 
-Agricultural  feeding-cake,  for""  example,  is  the  by- 
product formed  when  the  oil  is  pressed  from  the- 
sced,  and  the  increasing  use  of  tliis  commodity  in  the- 
production  of  home-grown  meat  and  milk  indicates  its 
populai-ity  with  the  fanner.  For  the  linoleum  trade- 
linseed  oil  is  a  necessity,  for  which  no  substitute  ha? 
yet  been  found.  The  same  is  practically  trae  of  the 
)iaint  and  ■\-arnisli  trade,  except  that  the  fomier  employs 
a  certain  quantity  of  soya  oil.  Linseed  oil  figm^es  on 
the  soap  manufacturer's  list,  and  is  also  in  demand  in 
connection  witlitlie  splitting  of  oils  for  glycerine. 
Deducting  re-exports,  our  imports  of  linseed,  linseed 
oil  and  cake  came  in  1913  to  105,421  tons,  of  a  value 
of  .47.994,370. 

The  growth  of  the  flax  plant  with  the  linseed  in- 
view  lias  never  been  midertaken  to  any  great  extent 
in  the  United  Kingdom.  l>ut  the  successful  results  of 
the  trials  undertaken  in  different  areas  since  19r2' 
may  -well  desem?  serious  notice  from  the  farmer. 
At  the  outset,  of  course,  a  natural  degi-ee  of  suspicion 
will  attach  to  the  introduction  of  a  crop  produced 
generally  in  countries  differing  in  many  respects  from 
oui-s.  It  must  be  said,  however,  that  the  experiments 
as  detailed  in  papers  issued  by  the  British  Flax  and 
Hemp  Growers'  Society,  Limited,  appear  to  have  de- 
monstrated the  fact  that  linseed  raised  in  this  country 
was  in  no  way  infei'ior  to  the  importe<l  variety,  and 
that  the  value  and  quantity  of  the  oil  yielded  did  not 
suffer  by  comparison  with  imported  seed.  The  trials 
on  the  result  of  which  these  conclusions  wore  based 
wei'c  spread  over  a  number  of  years  and  conducted  on 
different  types  of  soil  and  under -varying  agricultural 
conditions.  Of  the  varieties  of  seed  employed,  that 
coming  from  South  America  and  known  as  "La 
Plata  "  gave  the  best  return  both  as  regards  tJie  yield 
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'Of  seed  per  acre  and  oil  content.  It  is  significant  to 
note  that  the  oil  content  of  the  English-raised  linseed 
tended  to  be  higher  than  that  of  the  South  American 
seed  imjported  dii'ectly  from  abroad.  It  was,  of 
■course,  natural  to  make  the  point  that  the  home-saved 
seed  raised  repeatedly  in  the  comitry  would  show  a 
.steady  reduction  in  oil-bearing  properties.  This 
theory  appears  to  have  been  disproved  by  the  ex- 
.periments  undertaken  at  Wye  in  Kent  and  at  Thake- 
ham  in  Sussex,  where  the  same  stock  was  drawn  on 
between  1913-15.  The  seed  used  at  these  centres  was 
imported  in  1912,  and  its  oil  content  was  determined 
at  38.45%.  In  no  case  did  the  oil  content  of  the 
iiome-grown  seed  fall  below  39.1%,  and  frequently 
it  ascended  to  over  42%. 

The  following  table,  taken  from  the  Journal  of  the 
Board  of  Agricult-ttre  for  July  1919,  indicates  that  so 
far  as  size  of  seed  is  concerned  the  English  variety 
does  not  suffer  by  comparison  with  tliat  imported:  — 

Weight  of 

1,000  Seeds  Oil  Cm  font 

Grains  "^ 

La  Plata  seed,  1913 :  imported  seed         ...       6,U8  38-i5 

,«M'l  «2  8J 

English    linseed  raised  from   above  im-     J  9,2C4  39  69 

ported  sample  in  four  different  forms     1  T.'iH  37-72 

^8,744  41-35 

A  good  deal  naturally  turns  on  the  return  of  seed 
per  acre,  and  in  this  respect  the  figures  obtained 
-during  the  past  four  j'ears  show  that  when  using  "  La 
Plata  "  a  crop  of  about  1-5  cwt.  dressed  seed,  contain- 
ing 4u%  of  oil,  may  be  expected  under  moderately 
good  conditions.  The  cost  of  production,  according  to 
"the  Society's  returns,  was  put  at  £8  10s.  per  acre,  and 
taking  into  account  subsidiaiy  products,  such  as  straw 
and  chaff,  the  total  value  of  the  linseed  crop  was 
-estimated  at  £39  per  acre. 

From  a  purely  agricultuial  standpoint  the  growing 
of  linseed  might  find  favour  with  the  famicr  owing  to 
the  present  scarcity  of  feeding-cakes,  and  to  the  fact 
-that  the  price  of  raw  linseed  oil  now  stands  at  £95  per 
■ton.  Considerable  interest  is  manifested  in  Ireland 
in  the  possibility  of  giving  this  crop  a  place  in  the 
rotation.  It  is  but  natural  that  the  Irish  farmer  would 
be  keenly  interested  in  this  protluct  of  tiie  flax  plant. 
Flax-fibre  cultivation  has  been  more  systematically  and 
-continuously  carried  out  in  Ireland  than  in  any  other 
part  of  the  British  Isles.  Where,  however,  the  fibre 
is  sought  for  something  more  than  a  purely  agricultural 
problem  is  involved.  The  farmer  has,  in  addition,  to 
play  the  part  of  the  manufacturer  to  some  extent,  and 
after  the  crop  has  been  hamested  it  has  to  be  put 
tiirough  the  processes  of  retting  and  scutching  before 
il  is  finally  delivered  to  the  spinning  mills.  A  plentif  id 
supply  of  lalwiir  is,  therefore,  indispensable,  and  it  is 
needless  to  remark  that  the  agriculturist's  difficulties 
ai-e  continually  increasing  in  tliis  connection.  The 
introduction  cf  machinciy  will  ease  the  situation,  but 
lip  to  the  present  the  problem  is  not  within  measurable 
■'<listano3  of  solution.  None  of  these  difficulties  arise 
where  the  production  of  lyiseed  is  aimed  at.  In 
England,  as  in  Western  Canada,  the  crop  has  been 
hai-vested  and  threshed  by  the  ordin;try  api>liances 
used  for  all  cereal  crops.  No  special  kind  of  soil  is 
required  for  the  crop;  the  English  experiments  indi- 
cate that  it  will  flourish  well  on  any  good  medium 
land,  although  the  best  results  are  obtained  from  the 
heavier  types  of  loamy  soils.  The  seed  may  be  sown 
on  the  lighter  land  towards  the  end  of  March,  and  on 
the  heavier  land  before  the  end  ot  April ;  it  is  con- 
sidered the  best  practice  to  sow  it  after  a  straw  crop 
of  some  kind.  The  advantage  of  early  sowing  rests 
on  the  fact  that  the  crop  will  l>e  off  the  land  prior  to 
the  usual  corn  harvest,  and  may  allow  of  a  catch  cro|j 
1>oing  taken  on  the  same  land.  On  moderately  poor 
soils  the  yield  of  dressed  linseed  in  f^nglaiid  amounted 
to  10  cwt.  per  acre,  on  good  medium  land  15  cwt., 
and  on  very  good  land  as  much  as  20  cwt.  Such  have 
l>een  the  results  tabled  after  trials  spi-ead  over  four 
seasons. 

There  seem  to  be  two  well-marked  varieties  of  tlu 
flax  plant,  .liotanically  the  same,  and  practically  indis- 


tinguishable in  the  seed.  The  one  preferred  for  Unseed 
grows  about  18  inches  high,  is  much  branched,  and 
carries  a  hea\-y  crop  of  seed;  it  is  generally  sown  widely 
so  as  to  permit  of  ample  branching.  The  other 
vai-iety,  utilised  for  fibre,  if  sown  thickly,  gi-ows  un- 
branched  to  a  height  ot  about  3  feet"  and  caiiies 
comparatively  little  seed.  It  has  hitherto  not  been 
found  possible  to  extract  any  useful  fibre  from  the 
Hnseed  plant ;  the  sti-aw  is,  however,  useful  for  fann- 
ing purposes.  Linseed  of  a  high  oil  content  can  be 
obtained  from  fibre  flax ;  in  fact,  practically  the  only 
difference  between  it  and  the  crop  grown  exclusively 
for  linseed  is  the  yield  of  seed  per  acre.  In  Ireland 
the  fibre  is,  of  course,  the  objective  of  the  cultivator, 
but  last  year  he  was  directed  to  save  a  certain  pror.or- 
tion  of  the  seed  for  the  sowing  of  this  year's  crop. 
The  subject  of  linseed  cultivation  might  be  profitablv 
examined  by  the  various  strong  organisations  of 
fai-tners  that  now-  exist  in  Ireland.  The  question,  as 
a  whole,  could  be  adequately  explored  only  in  this 
w  ay,  as,  amongst  other  points,  the  provision  of  suitable 
crushing  machinery  would  require  serious  considera- 
tion. 


SOUTH  AND  CENTRAL  AMERICA 

NITRATE  OF  SODA. 

0.\-  the  whole  the  Chilian  nitrate  interests,  both  in 
Chili  itself  and  in  London,  have  met  the  difficult 
position  «ith  which  they  were  faced  with  a  large 
measure  of  success.  The  difficulties  were  serious,  and 
the  interests  were  assailed  from  various  quarters  with 
obstacles  wliich,  if  they  were  not  successfully  over- 
come, threatened  to  deprive  these  various  interests  of 
the  extraordinaiy  advantages  they  had  attained  during 
the  recent  War. 

It  will  be  witliin  the  recollection  of  oiir  readers 
that  the  nitrate  industiy  had  been  very  gradually  built 
up.  It  is  very  largely  owing  to  the  intelligence  and 
research  of  German  chemists,  particularly  in  illation 
to  the  gi-owth  of  the  beet  sugar  industry,  tliat  the 
value  of  nitrate  as  a  fertiliser,  and  its  importance  to 
the  agricultural  W'orld  generally,  came  to  be  appre- 
ciated. For  yearsGe'i-many  was  the  principal  consumer 
of  nitrate  of  soda.  Gradually  it  spread  to  Austria  and 
the  other  bset-producing  countries  of  the  European 
continent ;  and,  after  a  -time,  agricultural  chemists 
in  the  United  States  came  to  appreciate  the  importance 
of  the  industry  which  was  carried  on  in  the  sou-thern 
hemisphere.  Nevertheless,  the  fact  remained  that  the 
European  beet  interests,  headed  by  Germany,  were 
tho'  principal  sources  of  demand  for  Chilian  nitrate. 
This  was  so  well  recognised  that  when  the  War  broke 
out.  and  the  British  Fleet  succreded  in  closing  German 
markets  to  overseas  trade,  there  was  a  complete  break 
in  the  market  for  Chilian  nitrate  shares,  and  an  impres- 
sion that  until   the  War    w;is    over    Chilian    nitrate 
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interests  had  practically  ceased  to  exist.  For  a  briei 
time  operations  were  almost  suspended,  and  the  whole- 
sale closing  down  of  the'iiitrate  works  was  contem- 
plated. As  soon  as  the  actual  fighting,  however, 
commenced  it  was  realised  that  'there  would  be  an 
enonnous  demand  Tor  explosive  materials,  certain  con- 
stituents of  which  could  most  conveniently  be  obtained 
from  nitrate  of  soda;  and,  as  a  result,  the  War,  far 
from  proving  a  depressing  influence  to  the  nitrate 
industry  of  Chili,  resulted  in  an  era  of  prosperity  such 
IS,  perhaps,  the  industry  never  enjoyed  except  possibly 
in  the  earliest  period  of  its  existence. 

"With  the  end  of  the  War  renewed  difficulties 
became  apparent.  It  was  evidsnt  that  with  the 
exchanges  both  of  belligerent  and  neutral  countries 
so  very  unfavourable  to  Germany  it  would  be  impos- 
sible for  fermany,  which,  as  we  have  said,  was  the 
principal  customer  before  the  War,  to  purchase  nitrate 
for  the  pui-poses  for  which  it  had  been  formerly 
obtained.  It  has  now  become  evident  that  Germany 
must  be  eliminated  altogether  as  a  factor  in  the  nitrate 
market  for  a  very  considerable  period.  Two  reasons 
make  it  reasonable  to  draw  this  conclusion.  One  is 
thai  during  the  four  years  of  the  War  German  chemists 
succeeded  in  manufacturing  by  various  s^ylithetic  pro- 
cesses equivalents  for  the  natural  nitrate  of  soda;  and 
the  second  is  that,  for  the  exchange  reasons  already 
referred  to,  it  would  not  be-profitable  for  Germany  to 
purchase  nitrate.  While  the  War  was  going  on  and 
the  Alhe<:l  Governments  wers  determined  to  obtain  what- 
-ever  was  n?cessary  for  carrying  on  military  operations, 
prices,  of  course,  were  of  little  or  no  account.  But 
when  any  commodity,  whether  nitrate  or  anything  else, 
has  to  be  U3ed  on  a  peace  basis  it  can  only  be  purchased 
at  a  price  wliich  will  yield  what  is  commonly  called 
an  economic. profit.  Consequently,  the  revival  of  the 
beet  industry,  or  any  other ,  agricultural  industry,  in 
Geimany  or  elsewhere  can  only  be  stimulated  by  the 
purehasc  of  a  fertiliser  at  a  price  which  would  make  it 
possible  to  sell  the  agricultural  product  resulting  in 
competition  with  the  rest  of  the  world;  and  inasmuch 
as  the  mark  has  fallen  )o  a  mere  fraction  ci  its  fonner 
value,  the  price  of  the  fertiliser  alone  would  be  multi- 
plied by  some  hundreds  per  cent. ;  and,  consequently, 
it  would  be  impossible  'to  se'l  beet  sugar  on  such  a 
basis  as  would  enable  it  to  regain  the  position  it 
formerly  hsld  in  the  European  markets. 

Although  the   War  had  ended  and  Germany   had 
to  bs  regarded  as  no  longer  a  probable  customer,  the 
Chilian  nitrate  industry  had  to  devisa  means  whereby 
it  could  continue  operations.     Prices  during  the  War 
had  become  so  extravagant  that  it  was  evident  that 
purcha-sere  either  in  Europe  or  elsewhere  of  nitrate  for 
fertilising  purposes  would  not,  and  could  not,   afford 
to  pay  the  figures  demanded.     For  a  time  the  industry 
ahn€)st  ceased   altogether;  but   as  it  had  made  enor- 
mous profits  during  the  War  period  a  short  breathing- 
space  was  rather  welcomed  than  otherwise,  and  made 
no  real  difference  to  the  prosperity  of   the  industiy. 
Nevertheless,  such  a  state  of  things  ca.nnot  Ix;  allowed 
to  continue  indefinitely.     In  Chili,  as  elsewhere,  the 
cost  of  living  had  advanced,    and,   consequently,  the 
cost  of  production,  wages,  and  so  on  had  enormously 
increasetl,    and  it    was  impoiisible  to  sell   nitrate    on 
anything  like  the  economic  basis  which  had  been,  cus- 
tomary in   the  yeai-s  before   the  War.     A  somewhat 
curious  and  rounda.l)out     system    was  resorted  to  to 
get  over  the  difficulties  with  which  the  industry  was 
menaced.        Doublless    if    freightage    accommodation 
liad  been  free,  ev<?n  at  an  enhanced  value,  a.s  it  was 
before  the  War,  the  industry  would  have  come  to  some 
arrangement    amongst   its   various   nicmbvirs   whereby 
either   restriction  of  output,  or  a  fixed  selling  price, 
or  some  other  a-gi^eement,  would  have  teen  arrived  at. 
As  things  were,  freightage  accommodation  neither  was, 
nor  is,  free;  and,  consequently,  the  industry  decide<-l 
to  approacli  the  Government  on  the  matter.     At  first, 
a  proposal  was  m.uie  whereby  the  industry  should  bo 
■C'ntii"ely  controlled  by  the  Chilian   Government.     But 


the  olijections  and  difficulties  expeM-ience<l  by  the  diffe- 
rent industries  in  the  various  belligerent  countries  had 
amply    demonstrate<l    the  disadvantages    with    which 
Govcnrment  control  was  attended,  and  neither  Chilian- 
owned  companies  nor  foreign-owned  companies  desire<l 
to    jiut    themselves    entirely    in    the     hands    of    the 
Govermiient     whereby     they     could      neither     raise 
nor    sell    a    quintal,     or,    in    fact,    do    anything    in 
connection    with    the   industry   without   the   'express 
appro^•al  of  the  Government  at  Santiago.     It  has  to 
bo    remembered    that    it    was     the    industry    whicli 
approached    the    Chilian    Government    and    not    the 
Chilian  Government  which  came  down  with  the  heavy 
hand  of  authority  upon  the  industry.     Consequently, 
the  Government  was  in  no  way  to  be  criticised  in  the 
matter;  and,  in  fact,  it  acted  with  very  cammendable 
discretion    in    the  matter.     Of   course   it   has   to    be 
rememliored  that  the  nitrate  industiy  is  the  most  im- 
)X)itant  single  industry  in  Chili.     It   furnishes  some- 
thing like  two-thirds   of  the  exports  of  the  countiy, 
and  it  supplies  the  Government,  in  addition,  with  half 
its  revenue.     NevertlTele'ss,  it  is  only  fair  to  say  that 
the  Chilian   Government  met   the   nitrate  industry  m 
as  fair  a  spuit  as  could  reasonably  be  expected  fron; 
a  Government  which  had  been  approached  by  an  indus- 
tiy for  assistance.     In  the  sequel    an  arrangement  was 
arrived  at  whereby,  under  the  partial  control  of  the 
Government,  the  industry  itself  formed  a  kind  of  central 
bureau.     This  central  bureau,  cr  committee.,  controlled 
the  output  of  the  vaiious  companies.     And,  in  addi- 
tion, it  arranged  with  and  virtually  fixed  the  selling 
price  of  nitrate   to  the  various  customere   in  Europe 
and  in  North  and   South  America.     Hardly  sufficient 
time    has    yet    elapsed    under    the    new    agreement, 
to  wliich  we  referred  very  briefly  when  it  was   first 
mooted  some  few  months  ago,  to  enable  us  to  judge 
of  its  effect  on  the  industry.     On  the  whole,  whether 
in  consequence  of  the  agreement,  or  in  spite  of   the 
agreement,    the   sales    have    been  very    considerable, 
bearing  in  mind  the  difficulties  under  which  they  have 
been  carried  out.     Of  course  the  prices  obtained  were 
nothing  like  the  extravagant  figures  wliich  were  realised 
during  the  War.     But,  on  the  other  hand,  they  have 
yielded  a  veiy  fair  profit  to  those  companies  which  are 
economic.ally    managed,     and    particularly    to     those- 
oficinas   which   are  favourably   situated   for  obtaining 
rapid  and  cheap  transportation  facilities.     Practically 
the  scheme  resolves  itself  into  a  restriction  of  output, 
which,  in  fact,  was  inevitable  in  any  case  owing  partly 
to  the  reduction  in  demand  occasioned  by  the  cessa- 
tion of  the  War,  but  also  to  the  difficulty  of  obtaining 
adequate  freightage  accommodation.     Supplies  both  in 
Europe  and  in  Cliili  were  well  above   what  the  pro- 
bable demand  would  justify,  and  any  attempt  to  in- 
crease output  would  have  meant  congestion  at  the  West 
'  Coast  ports.     Efforts  have   been  made  by    the  Com- 
mittee controlling  output  to  attract  purchasers  both  in 
Europe  and   in  North   Ameaica,    and    we  understand 
with  a  large  measure  of  success.     At  any  rate,  experi- 
ence seems  to  show,  as  we  have  just  said,  that  whether 
owing  to  the  efforts  of  the  Committee,  or  in  spite  of  the 
r(;striction&,  sales  on  the  whole  have  been  at  least  as 
favourable  as  could  have  been  expectoil. 


The  London  Joint  City  and  Midland  Bank. 
Limited,  announce  that  new  branches  have  been 
opened  at  77  Eegent  Street,  Kingswood,  near  Bristol, 
and  at  7  Gloucester  Eoad,  Avonmouth. 

Thi-:  Equit.\ble  Life  Assurance  Society.— 
During  1919  new  jx)licies  have  been  issued  by  the 
Equitable  Life  Assurance  Society  (the  "  Old  Equit- 
able ")  assuiing,  after  deduction  of  amounts  re^ 
assured,  .£557, 788,  and  Deferred  annuities  of  £1,676, 
at  annual  premiums  of  .£19,334  and  single  premium** 
of  £2('),697.  The  claims  by  death  for  the  year — 
including  'war  claims — amount  to  £275,000  (including 
bonus  additions).  These  figures  are  considerably  les* 
than  those  for  1918. 
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There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^'"L,r..^r*  ")i  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  br  the  Special  Charter  oi  tht  Imperial  Japanese 
Government,  IS99. 


Capital  Subscribed.. 
Capital  Paid  up 
Reserve 


Y.  60,000,000 
Y.  37,500,0:0 
Y.   b,2io,ooo 


Keaa  Office       ..         ..     TAIPEH,   FORMOSA 
London  Office  ..   58  OLD  BROAD  ST.,  E.C.  2. 

Branches: — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,  Hongkone,  Kiukiang.  Keelune,  Kobe,  Moji,  New  ^'ork, 
O^aka,  Stma'ang,  Sbanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c.,  and  Cc^rrespondenu  in  every  principal 

town  in  the  World. 
The  Bank  transacts  General  Banking  and  Foreign  Exchange  Busi- 
ness, undertakes  Trust  Business,  and  acts  as   Business  Agents  for 
other  Banks.      Special  Facilities  are  available  for  Exchange  Business 
on  Japan  China,  the  Straits  Settlements  and  Java. 


Jfmiimial  tlot^s. 

AccoBDiN'G  to  this  week's  Board  of  Trade  Journal,  the 
total  output  of  coal  in  Great  Britain  during  the  week 
ended  December  20  amounted  lo  4,910,100  tons. 
Thi.*,  it  will  ba.  seen,  is  a  close  approximation  to  the 
•5  million  tons  level,  and  gives  reason  to  hope  that  it 
will  soon  approach  the  5^  million  tons  which 
wo  were  accustomed  to  obtain  from  the  pits  in  the 
pre-War  period.  As  we  said  recently,  it  is  desirable, 
if  possible,  that  even  the  pre-War  figur-Es  should  be 
exceeded,  as  there  is  greaT  need  of  coal,  not  merely 
for  our  own  works  and  for  doniesiic  consumption  in 
this  country,  but  for  our  Allies  in  Euroi^e.  The 
present  is  not  a  lime  to  consider  tlie  desirability  of 
exporting  coal.  It  is  more  important  at  the  moment 
to  assist  our  Allies  in  the  late  War  in  their  diflicult 
l>eriod  of  reconstruction.  Jforcover,  it  is  of  the 
greatest  importance  that  wo  should  increase  our  own 
exports  as  far  as  pos.sible,  and  endeavour  to  put  our- 
selves into  such  a  position  as  will  enable  ns  to  pay  off 
at  kast  some  portion  of  the  heavy  floating  debt  which 
is  now  weighing  upon  the  market.  The  funded  debt 
is  sufficiently  alarming,  but  we  cannot  er-ter  into  that 
question  here.  To  obtain  means  which  wHl  enable  us 
to  liquidate  at  least  some  portion  of  the  floating  debt 
would  very  materially  assist  trade,  as  while  the  Money 
niarkeit  is  compelled  at  constantly  recurring  periods 
fo  renew  the  various  obligations  of  the  Government 
it  is  not  in  a  position  to  assist  trade  to  the  extent 
that  would  be  desirable. 


The  lai'gest  amount  ot  coal  raise<l  during  the  week 
('i-.dcxl  December  20  was  obtained  from  tlie  fields  of 
South  Wahs  and  Monmouthshire,  ainounling  to 
'.)J)7,.313  tons.  The  next  largest  was  from  the  fields 
of  Yorkshire,  amounting  to  H()0,147  tons.  Then  came 
Scotland,  with  079,908  tons;  then  Durliam,  with 
OJiJ.Ol.')  itons :  and  lli'cn '  Derby,  Nottingiiam  aiul 
Leicester,  with  580,998  tons.  There  has  now  lx>cn 
a  steady  increase  m  the  coal  outjiut  since  the  middle 
of  October.  It  will  1/e  remenibrred  that  in  the  iniddle 
of  the  summer  the  output  fell  to  as  low  as  2i  million 
tons  per  week.  Early  in  August  this  was  iinp-oved 
to  over  .li  million  tons;  and  al'.hotigh  tlieiv  wis  a 
fall  again  in  the-  middle  of  .\ugiist  there  was  a  steatly 


increase  more  or  less  well  maintained  up  to  the  end 
of  Septemtser.  Then  came  the  railway  strike,  and  in 
the  first  week  in  October  the  coal  output  again  fell 
to  well  below  3  million  tons  per  week.  There  was  a 
recovery  in  the  week  ended  October  11,  and  from 
that  date  on  there  has  been  practically,  with  one  or 
two  exceptions,  a  steady  improvement  up  to  the  present 
tinii.-,  whsn,  as  above  stated,  th.e  total  output  amounts 
practically  to  5  million  tons  per  week. 


Writing  even  so  recently  as  last  week,  we  should 
have,  said,  on  the  knowledge  possessed  at  that  time, 
tliat  we  should  have  be?n  amply  justified  in  saying 
that  practically  this  country  is  wholly  dependent  for 
heat  and  power  upon  coal.  It  was  necessary  to  urge 
all  those  concerned  in  the  production  of  this  fuel  to  do 
what  they  could  to  increase  tha  output,  and,  for  that 
matter,  it  is  still  necessary  for  everyone  who  can  hope 
to  influence  public  opinion  to  do  what  in  him  lies  to 
increase  the  output  of  coal.  But  the  announcement 
this  \v:ek  by  the  Chaimian  and  the  technical  engineers 
of  tlie  Enghsh  Oilfields,  Limited,  at  the  annual  meeting 
of  the  shareholders,  held  on  Tuesday  at  the  Institute  of 
Chartered  Accountants  in  London,  appears  to  give 
ground  for  hope  that  we  may  not  be  so  wholly  depen- 
■nt  upon  coal  as  a  source  of  heat  and  power  as  was 
felt  to  be  the  case  even  so  recently  as  the  time  when 
wo  went  to  Press  before  the  Christmas  holidays.  Of 
course,  the  reader  will  l>ear  in  mind  that  it  is  vary  «arly 
days  to  jun'.p  to  conclusions,  and  we  must  warn  our 
readers  not  to  \x  '  too  optimistic.  It  will  be 
clearly  underst&->d  that  the  discoveries,  if  they  prove 
to  be  discoveries,  of  the  enomious  shale  deposits  which 
the  technical  experts  of  this  Company  believe  they  have 
made  are  still  in  the  experimental  stage,  and  the  Com- 
pany has  yet  to  win  the  immense  quantity  of  oil  which 
K  believes  itself  to  be  in  a  position  to  do.  For  the 
Company,  if  it  is  successful,  it  will,  of  course,  mean  a 
gi-eat  fortune,  and  it  will  enonnously  benefit  its  share- 
holders.* But  the  success  of  the  discovery,  if  it  proves 
to  l>e  justified,  is  of  far  wider  application  than  the 
personal  welfare  of  the  shar-?hold?rs  of  a  particular 
Company. 

The  cost  of  production  in  every  direction  in  this 
countiy  is  going  up,  and  it  is  evident  that  if  we  cannot 
find  some  means  which  will  counteract  this  tendency 
our  prospects  of  maintaining  anything  like  tha  economic 
lx>sition  we  held  prenous  to  the  outbreak  of  the  recent 
European  War  will  be  increasingly  problematical. 
Wages  have  risen  in  every,  branch  of  industrj-.  But 
it  is  doubtful  even  yet  if,  with  certain  exceptions,  tho 
purchasing  power,  even  of  the  very  high  wages  which 
are  now  paid,  giv.a  the  worker  a  gi-eater  command  of 
actual  purchasing  power  than  was  the  case  before  the 
War.  Practically,  the  Treasuiy  note  is  regarded  as 
about  half,  or  a  little  less  than  half,  of  the  value  of  the 
old  English  so\-ereign,  which  most  of  us  sea  so  rarely 
in  these  times.  It  that  estimat-3  be  accepted  it  is 
evident  that  a  wage  of  £2  pej-  week  only  gives  the  wago- 
earner  the  same  command,  or  somewhat  less  command, 
of  Ib.c  power  of  purchasing  commodities  as  he  had  for 
.€1  in  the  pra-War  period.  His  employer,  even  if  ho 
can  obtain  a  profit  of  20%,  only  has  the  purchasing 
power  which  he  enjoyed  from  a  10%  profit  in  the  pre- 
War  period.  Consequently,  a  mere  increase  in  wages 
and  profits  does  not  ne';essarily  m.?an  that  either  the 
wagivearner  or  the  profit-earner  reilly  are  bettor  off,  in 
spile  of  the  fact  that  in  money  values  Ihey  have  a 
largely  increased  iiuonie. 

What  we  all  want  is  increased  purchasing  |Hnver 
of  commodities  because  we  cannot  eat  Traasuiy  notes. 
Neither  are  they,  even  if  wo  liad  enough  of  them, 
suitabla  for  material  tor  Hio  making  of  gannenls. 
Neitli.n-  wages  nor  profits  can  l>e  materially  re<liieeil 
with  the  present  hi«li  cost  of  living.  The  wage-earner 
w  ill  feel  that  ho  may  just  as  well  bo  idle  as  work  for  a, 
wage  which  will  not  (triable  liim  to  feed  hjmsi?lf 
adequately,  and  wear  sufficient  clollies  to  heap  himself 
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well  pix>kclc(1  from  the  weather;  while  the  employer 
will  have  no  iiuhiccnieni  to  enterprise  unless  his  profits 
are  a'le(]U;\t,c  to  the  outlay  and  lime  given  in  superin- 
tenilcncc  of  the  business  lie  undortukes  to  conduct. 
Consequently,  while  the  cost  of  living  remains  as  it 
is  at  pivsent,  extravagant  costs  of  jiroduction  are  in- 
evitable. Hence  it  is  of  the  highest  importance  to 
find,  if  possible,  some  means  whereby  we  can  reduce 
the  extraoiilinarily  heavy  cost  of  production  which  is 
threatening  every  industry  in  this  country  at  the  present 
lime. 


Just  at  jiresont  the  world  is  recovering  -imm  a 
p.nitxl  extending  over _  nearly  five  years  when 
production  pinctically  ceased,  and  when  destruction 
was  going  on  upon  a  colossal  scale.  Consequently, 
there  is  just  at  present  room  for  production  upon  a  great 
scale  even  thcuigh  production  lie  carried  on  upon  an 
unsound  economic  Iwsis.  But  Ih?  i-eader  will  readily 
a]ipreciate  that  this  state  of  things  cannot  last  iu- 
(lofmitely.  To  give  an  illustration  of  what  we  mean, 
we  werc  told  quite  i-eeently  by  a  well-known  manu- 
factui-er  in  a  certain  industry  tliat  during  the  jieriod  of 
the  next  eighteen  months  or  two  years  his  customers 
would  lia\e"to  take  praetic\illy  what  it  was  nuist  con- 
venient for  his  factory  to  turn  out,  so  great  was  the 
need  for  this  particular  material  which  his  factory  was 
able  to  mnk.\  We  asked  if  the  public  would  never  be 
able  to  get  what  they  really  wanted  in  the  particular 
line  in  which  he  was  interested.  The  manufacturer 
replied  that  within  two  yeai's  most  of  th?  factories,  both 
hero  and  abroad,  engaged  in  the  nianipulation  of  this 
particular  industvT  would  be  sending  out  etmimercial 
travellers  and  offering  to  make  almost  any  variety  or 
liattern  wliich.  would  bo  likely  to  attract  puirhasei-s. 
\Vo  take  it  that  this  i-emark  applies  practically  to  all 
branches  of  industry,  and  is  not  confined  to  the  one 
particular  trade  which  we  were  discussing  on  that 
(X'casion. 


If  the  foi-ecasts  of  the  technical  expert  of  the  English 
Oilfields,  Limited,  are  reahsed,  we  have,  at  any  mto 
in  Norfolk,  and  presumably  in  other  parts  of  the 
ITniled  Kingdom,  an  alternative  source  of  power  to 
that  deiivable  from  coal.  The  Managing  Director  of 
the  Company,  Dr.  Forbes-Leslie,  who  is  a  distin- 
guished geological  expert,  statetl  that,  in  his  opinion, 
there  was  suflicient  evidence  already  obtaineti  to  allow 
of  a  conservative  estimate? — tlie  Doctor  added,  "  a.veiy 
conser\'ative  estimate  " — -to  be  made  as  to  the  tonnage 
available  for  treatment  in  the  property  of  the  Com- 
pany. Dr.  Forbes-Leslie  stated  that  the  Company's- 
engineers  are  working  on  the  seventeenth  boring, 
though  it  has  not  yet  l>een  completed.  .But  sufficient 
data  has  been  obtained  to  enabk  the  engineers  to 
estimate,  from  the  borings  already  made,  that  they 
are  within  sight  of  2,000  million  tons  of  shale,  and 
it  is  further  estimated  that  this  shale  has  an  average 
content  of  from  30  to  GO  gallons  of  shale  pei-  tor 
raise<l. 


When,    ilierefore,  the  time  come?^  iinu   me  \Miild 
has  made  up  its  heavy   losses  sustained  during  the 
pwlonged  period  of  the  late-  W'ar,  and  pivxluotion  has 
more  or  less  ovcreome  consumption,  it  is  perfectly 
evident  that  the  country  or  countries  which  can  pro- 
duce upon  a  souml  economic  basis  will  foi-ge  ahead 
at  the  expense  of  thosa  which  are    handicapped  by 
high  and  extravagant  costs  of  production.     England 
owes  the  position  economically  which  she  has  so  long 
enjoyed  to  the  fact  that  in  the  middle  of  the  eighteenth 
century  she  developed  cheajt  power  in  the  form  of 
ooal  and  che;\p  labour  in  the  form  of  machinery.     We 
beat  France,  our  only  competitor  in  those  days,  in 
the  struggle  for  the  trade  of  North  and  South  .\merica, 
and  also  in  the  struggle  for  the  tirade  of  India  and 
the  Far  East,  and  we  did  it  because  we  had  developeii 
power  and  macliiiiery,  as  already  st-ated,  while  France 
had  neglected  to  develop  hei-  economic  advantages. 
Fi-auce  has  l>een  so  preoccujiiod  with  political  experi- 
ments during  the  past  eentun'  and  a  half  that  even 
yet    she    has    not    really    developed    her    ©:onomic 
resources.     While  slie  has  not  the  coal  which  is  found 
in   this    country,    she  has  an  exta~aordinarily    ciieap 
source  of  jx>wex  in  her  waterfalls  to  an  extent  that 
we  do  not  enjoy  here. 


We  slKiwed  some  months  ago  that  since  the  W^ar 
ver\-  serious  efforts  have  been  made  to, estimate  the 
valiie  of  the  waler-ixwer  resources  of  France,  and 
that  to  a  certain  extent  advantage  has  already  been 
taken  of  those  great  i-esources.  At  present,  however, 
only  a  small  proportion  of  the  water-power  of  France 
has  lx>en  utilised  for  economic  purposes.  It  is  to  l^ 
hoped  that  our  Ally  now,  feeling  hei-seU  secure  from 
attack  from  her  neighbours,  will  devote  her  attention 
to  the  development  of  her  economic  resources.  In  this 
great  water-power  which  she  possesses  she  has  an 
asset  wbicl.  should  give  her  enormous  advantages  in 
incroesing  her  manufacturing  output  in  the^luttire.  ^ 


ECUADOR. 

The  proposal  to  build  a  railway  which  will  not  merel\ 
connect  the  Andean  region  with  the  coast  lands,  but 
will  open  up  the  eastern,  or  Andean,  provinces,  which, 
we  leant  by  cable,  has  been  actually  approved  by  the 
Government  provided  the  money  can  be  found,  would, 
of  course,   prove  of  extraordinary  advantage    to    Hk 
economic  development  of  the  Republic.     Ecuador  i> 
that  little  wedge  of  country  which  lies  between  the  vast 
Republics  of  Colombia  and  Peru.     It  partakes  of  the 
nature  of  Colombia  and  Central  America  rather  than 
that  of  what  ore  commonly  known  as  the  West  Coasi 
States.     It  is  a  true  tropical  region  lioth  on  its  Pacifi. 
coast  and   on  the  Andean  side.     The  desert  region? 
which  are  characteristic  of  its  southern  neighbour  do  no; 
alt'eet,  and  as   far  as  we  know   never  have  aflected, 
Ecuador.     It  is  naturally  one  of  the  ^-ery  richest  parts 
of   South  America,  having  practically  no  desert.  Iwo 
regions  of  excei>tionally  fertile  tropical    area,   and  a 
plain  region  ven'  much   in  the  nature  of  the  grea; 
plateau — only,  of  course,  much  smaller — of  Peru!     Tlit 
capital,  Quito,  the  old  capital  of  the  Cara  Empire,  i> 
situated  on  this  plateau.     But  apparently  in  ancient 
times  the  whole  of  W'esteni  Ecuador,  which  is  now  th& 
scene    of    the  cocoa   industry,    was    quite    healthy. 
A]ipareutly,  the  ancient  people  had  a  very  much  better 
appreciation  of  the  importance  of  dealing  with  tJ"opicrii 
diseases  than  was  the  case  with  the  European  invader-; 
until  the  brilliant  discoveries  of  American  and  Britis: 
chemists  showed  us  hovr  to  deal  with  malaria  and  yellov, 
fever.     Ecuador  possesses  in  the  forest  region  some  re 
markable  mementoes  of  antiquity.     There  seems  i: 
reasctn  to  doubt  from  the  traditions  of  the  remote  pas; . 
which    were    pi-eserved    by    Ecuadorian    and    Jesui: 
chroniclers  in  the  sisteentJi  century,  that  Ecuador  w.i- 
liighly   civilised,   in  the   sense  that  Peru   itself   wa> 
highly  ci\alised.  in  a  period  long  anteiior  to  the  rise  oi 
Peruvian  ci\ilisatioo  il^f.     It  has  to  be  remembered 
that  when  we  talk  of  civihsation,  like  almost  all  huma:' 
uistitutions,  one  has  to  define  what  one  mea.ns.     Peri: 
Ecuador.  Northeni  Chili,  Colombia,  aitd,  in  fact,  the 
great.fr  part  of  the  norilt-xvest  of  Soit-th  America,  'had 
made  extnordinary  advances  in  ci\ilisation,  perhaps  i:. 
a  sense  that  we  are  in  our  day  j>eculiarly  able  to  apprc- 
citite.     The  civilisation  was  almost  entirely  confines 
to  the  development  of  the  meclifinical  arts  of  peac-e 
They    were    manufacturers,    producing    fabrics    wiir. 
verj-  little  machireiy  that  appear  to  have  been  at  leasi 
equal  to  anything  that  we  are  able  to  produce  at  the 
present  time.     Tltey  appear  to  have  been  very  success- 
ful traders.     Traders  they  were,  but  with  very  little 
of  the  maritime  enterpiise  which   has  characteaised 
Euix>pean  and  .\siatic  traders  from  remote  antiquity,  as 
tlieir  vei-y  imperfect  acquaintance  with  affairs  outside 
when  the  Spaniards  invaded  them  amply  demonstrates. 
Thev  were,  however,  accustomed  to  travel  on  the  sea, 
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and  the  peculiar  nature  ot  the  Pacific  Ocean  in  those 
regions  enabled  them  to  travel  with  extraordinary 
facility  in  the  peculiar  kind  of  boats  which  they  were 
accustomed  to  construct,  which,  in  fact,  were  simply 
glorified  rafts.  Those  who  know  the  west  coast  ports 
wall  ha-\-e  noticed  that  the  native  still  uses  what  we 
liave  described  for  convenience  as  a  glorified  raft. 
Unless  the  ancient  chroniclers  exaggerated  them,  these 
rafts  as  used  by  the  well-to-do  natives,  say  in  Pizarro's 
time  and  foi-  some  time  aftenvai-ds,  were  very  superior 
to  the  rafts  which  we  now  know.  Nevertheless,  they 
were  rafts,  as  distinct  from  ships;  and,  as  far  as  we 
can  make  out,  they  had  no  notion  of  navigating  then- 
ships  for  any  considerable  distance  except  in  close 
proximity  to"  the  coast.  They  had,  apparently,  no 
compass,  and  would,  consequently,  have  been  hope- 
lessly lost  at  any  distance  from  the  shore.  ^Moreover, 
with  such  a  bark  as  they  were  accustomed  to  use  it  is 
exceedingly  doubtful  if  they  could  have  got  to  any 
considerable  distance  beyond  the  shore. 

The  point,  howef\-er,  to  which  we  desire  to  dn-ect 
attention  at  the  moment  is  the  importance  of  the  rail- 
way scheme  now  Ijeing  considered  in  the  Republic,  and 
for  which  capital  will  be  sought,  no  doubt,  in  Europe 
as  well  as  in  the  United  States.  The  total  area  of 
Ecuador  is  a  little  under  that  of  the  United  Kingdom. 
Exactly  what  tlie  area  of  the  country  is  it  is  not 
possible  to  say  until  the  lx)undary  disputes  with  Peru 
are  settled.  ,But  it  may  be  said  for  convenience  that 
the  area  of  Ecuador  is  tinylhing  between  115,(100  and 
120,000  square  miles. 

.  As  is  the  case  with  nearly  the  whole  of  South 
America,  the  great  difficulty  of  Ecuador  is  its  inade- 
quate population,  and,  of  course,  its  lack  of  transporta- 
tion facilities.  With  an  area  approximating  w-ithin  a 
few  thousand  square  miles  that  of  the  United  Kingdom 
the  total  populat-ion  of  Ecuador,  as  far  as  the  censu? 
figures  can  Ix;  relied  upon,  is  just  under  a  million  and 
a  half,  and  somethitig  like  70%  of  the  population  are 
native  Indians.  Of  course,  it  has  to  be  remembered 
that  these  Indians  are  descended  from  the  ancient  Cara 
people,  who,  as  we  have  already  said,  were  amongst  the 
most  civilised,  most  advanced,  and  most  readily  adapt- 
able of  any  people  found  on  the  South  American  con- 
tinent when  Pizarro  settled  the  country  in  the  early 
j-ears  of  the  sixteenth  century.  Ecuador  had  suffered 
even  more  than  Peru  from  the  civil  wars  that  preceded 
the  Spanish  inva-sion.  Doubtless,  too,  the  Ecuadorian 
jieople  were  oppressed.  In  fact,  it  can  hardly  be 
doubted  that  'they  were  oppressed,  and  grievously 
oppressed,'  by  the  Peravians.  But  they  were  still 
more  oppressed  by  tlie  Spanish  invaders.  Certain  it 
is  that  the  Ecuadorian  Indian,  in  spite  of  his  ancestry, 
and  in  spite  of  his  traditions,  has  been  steadily  going 
downhill  for  fully  four  cf^nturies,  and  there  seems 
vei-y  little  hope  that  Ecuador  will  make  any  material 
advance  without  the  assistance  of  imnrigi-ants  from 
overseas.  This,  of  course,  will  only  be  practicable 
wlien  the  country  is  i-cally  opened  up  by  means  of 
improved  Iransiwrtation  facilities.  At  present,  as  we 
have  said,  Ecuador  is  essentially  a  rich  tropical 
country.  It  will  be  readily  understood  that  under  such 
conditions  even  such  roads  as  exist  in  Peru  do  not 
exist,  and  could  not  exist,  in  Ecuador.  Owing  to  the 
heavy  rainfall  they  would  require  an  expenditure  to 
maintain  which  is  quite  beyond  the  economic  re.sources 
of  80  small  a  population  as  that  contained  in  the 
Repubhc.  Tliere  is  a  railway,  such  as  it  is,  connect- 
ing p(irtain  regions  between  the  capital  and  the  coast. 
No  doi'ibt  it  will  be  absorl)ed  wlien  the  proposed  pro- 
ject develops,  with  tlic  object  of  opening  up  the  country 
not  merely  to  trade  on  the  Pacific,  but  to  trade  with 
th©  Amazon.  There  is  a  road  between  Quito  and 
Guayanuil,  but  it  is  not,  and  never  has  been  in  modern 
times,  kept  in  proper  repaii*.  Of  couwe,  it  has  to  be 
admitt-ed  that  keeping  roads  in  proper  repair  in  )i 
country  like  Ecuador  is  a  very  difficult  proposition. 
EeUftdor  offers  extraordinary    advantages    to  capital, 


labour,  ;:nd  enterprise.  But  it  offers  "those  extra- 
ordinaiy  advantages  because,  as  we  have  just  said,  it 
is  a  rich  tropical  counti-y.  In  oixler  to  derive  profit 
from  these  advantages  it  would  be  necessarj*  to  make 
the  countiy  sanitaiy ;  to  have  an  adequate,  and  even 
an  abundant,  supply  of  laboiu-  and  capital  to  develop 
the  country  to  a  really  great  extent,  which  would 
mean  a  population  many  times  that  w-hich  exists  in 
the  Eepublio  at  present,  would  mean  transportation 
facilities  upon  a  great  scale,  and  would  mean  the  prac- 
ticability from  an  economic  point  of  view  of  maintain- 
ing roads,  and  so  on,  without  jdacing  an  midue  burden 
upon  the  economic  resources  either  of  the  individual 
or  of  the  people  of  the  Republic  taken  as  a  composite 
whole.  ^Yith  a  population  of  some  1,300,000  or 
1,400,000.  extending  over  an  area  bigger  than 
Great  Britain,  and  nearly  as  big  as  the  whole  of  the 
United  Kingdom,  this  is  not  practicable,  ileanwhile,  . 
the  only  practicable  project,  if  it  could  be  carried  out, 
would  l>e  the  development  of  a  railway  system.  No 
known  means  of  transportation  is  so  cheap  and  so 
efficient  as  the  railway.  Ecuador,  of  coui-se,  is  not  a,n 
easy  country  for  the  building  of  railways,  as  it  involves 
veiy  steep  gradients  inuucdiately  the  coast  lands  are 
left. 

At  present,  practically  the  whole  trade  of  Ecuador 
is  that  of  cocoa.  Ecuador  raises  a  niillion  cwt.  of 
cocoa,  a  large  proportion  of  which  she  exports.  Until 
the  I'ecent  developments  in  our  own  colony  on  the 
West  Coast  of  .\frica,  Ecuador  was  by  fai-  the  largest 
individual  producer  of  cocoa.  And  even  now,  so  far 
as  tJie  Republic  is  concerned,  'the  jMoJuction  of  cocoa 
is  the  on.?  tiling  upon  which  Ecuador  li\"es.  The  War- 
has,  of  course,  developed  the  cocoa,  industiy  in  Eciuidor. 
But  there  can  be  no  reasonable  doubt  that  with 
proper  transportation  facili-ties,  and,  above  all, 
proper  sanitary  regulations,  the  cocoa  industi-y  in 
Ecuador  is  capable  of  expansion  to-  an  extraordinary 
extent.  Cocoa  appears  to  have  been  grown  in  Ecuador 
from  time  inunemorial.  The  soil  appears  to  be 
naturally  fitted  for  the  growth  of  cocoa  to  an  extent 
that  can  be  said  of  veiy  few  other  areas  of  the  Nvorldv 
The  great  difficulty  of  the  planter  is  the  bad  sanitary 
arrangsmenls  throughout  the  cocai-growing  area,  and 
particularly  at  the  port  of  Guayaquih  Guayaquil  "is 
naturally  oTi?  of  the  finest  harboiu-s  in  the  world. 
Recently,  pai-tieularly  during  the  War,  serious  efforts 
have  been  made  by  the  authorities  to  rid  the  port 
both  of  yellow  fever  and  of  malaria.  But  until  quito 
recently,  and  certainly  before  the  War,  it  was  a  cohi- 
mon  thing  for  Guayaquil  to  be  boycotted  by  steamers 
for  months  together  because  they  were  in  dangeir  of 
not  being  received  at  any  other  port  if  it  was  known 
th'it  they  had  entered  GuJtyaquil.  How  important  is 
the  cocoa  industry  will  be  appreciated  when  we  s-ay 
that  the  value  of  the  cocoa  exports  amounts  to  some- 
thing between  2t  and  '2  J  millions  st<?rling,  whereas  tho 
value  of  the  exports  of  Panama  hats,  the  next 
important  industry,  is  considerably  under  a  quarter  of 
a  million,  and  the  value  of  tho  exports  of  vegetable 
ivory,  tiie  next  in  imiMrtance,  and  one  which,  of 
covn-se,  is  capable  of  very  great  develojiment,  is,  accord- 
ing to  the  figures  before  us,  under  ,£200,000  a  year. 
O'.ving  to  the  lack  of  transportation  f;ici!ities  tho 
miupi-al  resources  of  Ecuador  have  lieen  hardlv 
developed  at  all.  We  heli.'^ve  that  an  English  com- 
pany is  engaged  in  the  working  of  a  petroleum  well 
to  some  small  extent.  But  the  ccunfi-y  is  rich  ui 
copper,  in  gold,  and  in  coal.  It  also  has  rich  sdver 
mines,  which  were  worked  in  ancient  t.ilnes  As  wo 
hivo  said,  the  country  is  rich  in  coal,  ajid  is  also 
rich  in  iron  deposits.  Possibly,  oiia  of  the  mftab 
nromisiii"  fields,  if  the  railway  project  malonalisea, 
wou'd  ho  the  exploration  ot  the  rich  sulphur  deposits 
of  Ecuadcr,  which,  if  tiio  jslimales  whirli  have  been 
made  in  the  pa.st  can  b?  translate.!  into  realities,  wour.l 
quickly  rival  tho  famous  deposits  of  tlie  island  ul 
Sicily, 
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ECONOMIC  AUSTRALIA.— III. 

We  give  below  the  concluding  figures  of  our  series  of 
articles  on  economic  Australia.  We  have  given  in  pre- 
vious articles  the  population  and  area  and  the  cereal 
crops  raised  in  the  Commonwealth.  We  give  to-day 
tables  showing  the  livestock,  of  wliich,  of  course,  in 
Australia  sheep  are  by  far  the  principal  asset.  We  give 
also  the  wool  produced  in  the  Conin:onwealth  over  a 
series  of  years.  Then  we  give  dairy  produce,  and  it  will 
be  noted  what  an  extensive  business  this  has  become. 
We  show  how  large  is  the  supply  of  butter  raised  in 
Australia,  the  aggregate  of  cheess  produced,  and 
the,  quantity  in  pounds  weight  of  bacon  and  hams.  In 
the  next  table  will  bs  found  the  value  of  the  output  of 
the  manufacturing  industries.  This  is  followed  by  a 
-  table  showing  the  value  of  the  overseas  trade  as  well 
as  -the  quantities  of  the  principal  exports.  We  con- 
clude' the  table  with  the  figures  of  the  amount  of 
taxation  raised  in  the  Commonwealth  and  with  the 
total  of  'the  public  debt. 

What  will  principally  strike  the  reader  is  the  enor- 
mous amount  of  produce  raised,  particularly  when  it 
■s  remembered  that  all  this  w'ork  has  to  be  done  by  a 
population  wliich,  according  to  the  last  census,  but 
slightly  exceeded  5,000,000.  It  may  be  remembered 
that  List  spring  we  published  a  series  of  tables  giving 
the  livestock  population  of  the  world.  These  tables 
^\■ere  compiled  from  official  figures  augmented  by  in- 
fonnation  obtained  from  private  sources.  They  were 
only,  however,  completed  to  the  last  clear  year  before 
the  outbreak  of  the  greats  European  War. 

tn  that  table  we  estimated  the  total  vi-orld's  sheep 
population  at  612,000,000  fleeces.  Of  this  amount 
at  that  period,  from  information  we  were  able 
to  collect,  we  estimated  the  total  number  of  fleeces 
in  the  Comn:onwealth  at  SIJ  million  fleeces.  If  we 
add  the  total  for  New  Zealand  to  the  figures  w-e  pub- 
lished at  that  time  we  get  a  total  exceeding  lli6J 
million  fleeces,  or  roughly  one-sixth  of  the  total  number 
of  fl'eeces  estimated  to  exist  in  the  woi'ld.  It  has  to  be 
remembered  that  Australasia,  taken  as  a  whole,  pro- 
duces the  major  part  of  the  world's  supply  of  wool.  It 
is  because  Australia  and  New  Zealand  fonn  part  of  the 
British  Empire  that  that  Empire  enjoys  a  virtual  mono- 
poly of  the  world's  raw  ]3roduction  of  wool.  Eoughly, 
some  80%  of  the  woild's  total  wool  production  is 
raised  within  o'ur  Empire.  The  balance  comes  chiefly 
from  South  .\merica,  and  mainly  from  Argentina  and 
Chilian  Patagonia.  Moreover,  the  British  Empire 
enjoys  the  advantage  that  for  the  manufacture  of  higher- 
grade  cloths  the  use  of  wool  obtained  from  some  part 
of  the  British  Empire  is  almost  a  necessity.  It  will  be 
seen  that  the  effect  of  tlie  War  was  greatly  to  reduce 
the  production  in  pounds  weight  of  Australian  wool. 
This,  of  course,  was  inevitable  as  a  result  of  the  extra- 
ordinary demand  occisioned  by  the  War.  The  Euro- 
perin  Governments  could  not  rest  until  they  had  got 
as  many  people  fit  or  unfit  into  khaki  as  possible,  and 
since  the  demob'lisatioa  there  had  been  an  equal  Inn-ry 
lo  get  thein  back  into  civilian  clothes  again.  Such  a 
course  WHS  bound  to  have  the  most  serious  influence 
upon  the  wool  markets  of  the  world,  to  inflate  prices 
<'Xtravagantly,  a.nd  to  reduce  the  number  of  fleeces 
available  for  the  international  markets. 

Australia  is  not,  of  course,  a  great  caltle  country, 
n.nd  the  fi'^ures  wliich  we  give  of  some  12,000,000  is 
slightly  less  than  the  cattle  population  of  these  islands. 
Of  da.iiT  produce  it  will  1>3  seen  that  while  Australia 
jiroduced  altosrether  200^  million  lb  «<he  was  able  to 
export  72|  million  lb.  One  of  Uie  most  striking 
featur.s  of  the  expoiv  figures  the  reader  will  nole  i? 
the  very  large  proportion  of  the  total  production  which 
the  rou  itry  is  able  to  ex|)ort.  She  exported  vei'v 
ncirly  a  (,u;n1pr  of 'the  wheat  she  produced,  and  unli' 
froight:'g;>  facilities  were  withdrawn  very  nearly  two- 


thirds  of  tlie  total  amount  of  wool  raised  in  the  island 
continent 

A  Feature  of  the  table  which  will  strike  the  reader 
is  the  high  level  of  taxation,  whether  we  take  it  in  the 
aggregate  or  per  head  of  population.  The  total  debt 
of  some  £392,000,000  appears  a  small  sum  compared 
with  the  vast  figures  to  which  European  nations  have 
becom?  accustomed  as  a  resuH  of  the  recent  War. 
Nevertheless,  it  is  a._debt  that  has  to  be  borne  by  a 
population  not  a  great  deal  larger  than  that  of  the 
Administrative  County  of  London.  It  is  half  the  debt 
that  this  country  owed  at  the  outbreak  of  the  recent 
War,  and  it  works  out'at  £7G  per  head  of  the  Austra- 
lian population. 

Princiixil  Australian  Live-stoclc. 


Tear. 

Shrep. 

Cattle. 

Horses. 

Piss. 

1013     ... 

83.263.686 

11.577,269 

2,408,113 

845,255 

191.S     ... 

85,057,402 

11,483,882 

2,.522,776 

800,505 

19M     ... 

78,finn,334 

11,051,573 

2,621,272 

86S,44r 

l'.il.5     ... 

69,257,189 

9,931,416 

2.377,920 

753,693 

191i;     ... 

76,668,604 

10.467,737 

2,437,157 

1.006.387 

1017     ... 

84,965.012 

11,956,024 

2,198.940 

1.168.989 

Wool  Produce 

DaitT  Produce- 

(Commnnwealth^ 

Butter. 

Cheese.     Bacon  &  Hams. 

Year. 

Ui. 

Lb. 

Lb. 

Lb. 

1913     ... 

720,408,625 

187,194,161 

16,160,491 

64,192,175 

1913     ... 

648.851,913 

198,758,238 

10,743.415 

82,673,688 

1914     ... 

7ll,131,-103 

193,970,413 

21,240,411 

62.574,902 

1915     ... 

643.734,723 

137,672,313 

15.829,226 

43.130,883 

1916     ... 

550,604,675 

182,470,778 

25,408,872 

.51.374,776 

1917     ... 

647,702,295 

200,497,014 

27.430,805 

64,911,047 

Manufacturing  IndustTies.— Value  of  Output. 

1912  1913  1914  1916  1916  191T 

££££££ 

148,77.5,407  161,660,763  166,450,503   169,086,700  172,57!,S45  506,386,646 


Overseas  Trade. 


Ye^r. 

1901 

1902 

1903 

1904 

1905 

1906 

1907 

1908 

1900 

1910 

1911 

1912 

1913 

1914* 

1914-15 

1915-16 

1916-17 

1917-lS 


Imports.  Exports. 

«  £ 

42,408,548  49.685,500 

40.678,233  43,915.232 

37,811,471  48,260,113 

37,020.842  67,486,915 

38.346.731  56,841.035 

44.744,913  69.737,763 

51,809.033  72.824.347 

49,709,278  64,311,053 

61,171,896  65.318,836 

60.014.351  74.491.150 

66,967.488  79.482.268 

78,1. '.8,600  79,096.090 

79,749.653  78,571.769 

39.777.407  37.9.30.087 

64,431,837  60.692,576 

77,521.143  74.778.331 

76.228.679  97.955,483 

60,822,l61t  7?,035,22-.f 

First;  six  months  only.  t  Ex<i 


Excess  of  Exports. 

£ 

7,276,084 

3,336,984 

10,438,641 

20,465,073 

18,494,304 

24.092,861 

21,016,214 

14.611,785 

14,146.940 

14.476.799 

12..614,770 

937,490 

—1.177,884 

—1.847,410 

-  3.8S9.261 

—2.742,821 

21,726,S0S 

114.:13,>158 

ndiug  gold. 


[OOO's 
Year. 

1905 
1900       . 

1907  , 

1908  . 
1009 

1910  . 

1911  . 
1912 
1013 
1014-15. 
10I.'>-16<. 
1916-17. 
1917-18. 


omitted] 
Jliitter. 
I,b. 
6.5,904 
7.5.766 
66,076 
51,193 
6.5.644 
87.894 

..  101,722 
66,679 
76.795 
64,021 
16,722 
74,878 
72,277 


Principal  Exports — Quantity. 

A\  ool. > 

rensy.     S  'onred. 


Flour. 

Tons. 
164 
166 
163 
116 
129 
130 
175 
168 
221 
63 
146 
290 
373 


Wlicnt. 

B'lstiels. 
24,648 
30,262 
28.784 
1.5,027 
31,649 
47.761 
65,147 
32,604 
42,922 
4,210 
28.621 
6.-),278 
22.981 


Lh. 
380,420 
415.353 
.512.766 
471.832 
529,020 
687.090 
678.823 
657,832 
631,434 
443,963 
408,631 
333,213 
242,901 


Lb. 

66,775 

64,889 

72,318 

70,915 

74,082 

78.178 

71,770 

63,264 

64,460 

64.940 

70.879 

56,686 

67,400 


Jfutt.on  & 

Lb 

86.868 

90,602 

109,227 

yl.«07 

116,016 

100,329 

120,560 

115.371 

204,031 

193,263 

38,343 

66,912 

19,176 


Peef, 

Lb 

43,625 

41.661 

62.060 

40,711 

71,142 

109.427 

108.786 

142.210 

210,913 

292,066 

114,676 

242,081 

160,549 


Ta.xation. 


1912  1913 

Total  C'wealth     £  £ 

and  Slates  21.406,261  22,183.041 

Total  per        £   ,i.    d.       £   ,i.    rf. 

Head   ...       4  14    1      4  13     9 


1914             1915  1916             1917 

£                 £  £                 £ 

22,892,743  2.3,870,991  31.678,275  83,507,46.^ 

£    ...    d.       £    .<.    d.  £    ...    rf.       f    ...    rf. 

4  14     0       4  16     7  6     8     6       fi  17     5 


Commonwealth  Public  Debt,  December  31,  1918. 


Commouwealth  Tnscrib.'d  Stoc'  (340^)        

Oomnionwe.aUh  Inscribed  Stock  and  Bonds  (44%  and  5%  War 

Loan) ; 

Commonwealth  Inscribed  Stock  and  Debentures  (Loan  raised  for 

States'!,  .5}<;;,  and  61°;,  .'. 

(Commonwealth  a>ea.sury  Bills  

Commonwealth  War  Savin?  Certificates       

War  Loan  from  llriti.^h  ("iovelTiment 
South  .Australian  Pebt  transferred — 

On  accoimt  Northern  Territory      ...         

„  Port.  Ausnsta-Oodnadatta  Bailway 

Indebted  to  the  Imperial  CioTernnient  for  expenses  of  A.I. P. 

Total        

Value  of  )trnperties  traiisfeiTcd  from  States  

Oeferred  Military  Pay  ,,. 


£ 

,880,000 


4. 
185,949,950 


,750,000 
,142,990 
,110,646 
,082,059 

,433,10s 
,7.59,003 
,345.000 


Total 


[opO'somittcd]    1013 

£ 
Amount  ...        291,472 
Per  Flcn  1  6i:i 


31 1.1 112,656 
11,202,515 
10,309,908 

332,666,079 


Debt  {all  States). 

lOlf  1915            1916  1917 

£  £                  €  £ 

317,599  342,926        357.814  3;2.518 

04  j  CO  2                73  76-1 


1918 


392.640 
78-8 
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THE  IRISH  WOOL  TRADE. 

Shbep-bkeeding  in  Ireland  does  not  receive  quite  tin 
same  amount  of  attention  as  that;  devoted  to  cattk 
and  horoeg;  it,  however,  ix)ssess€s  the  eharacteristii 
that  it  is  much  mora  universally  carried  on  through 
out  the  wliole  o£  the  country.  The  industry,  how- 
ever, betrays  a  tendency  to  diminish  in  importance, 
and  regarded,  at  least  from  the  wool  factor's  poini 
of  view,  this  is  a  matter  of  regret.  Considered  in 
itself  the  decline  in  the  sheep  population  during  tht 
War  is  natural  enough  beai'ing  in  mind  the  abnormal 
conditions  that  prevailed.  A  glance  at  the  returns, 
how-ever,  indicates  that  tlie  sheep  flocks  were  dimin- 
ishing over  a  long  period  prior  to  the  War.  In 
19U0  the  number  of  shesp  in  Ireland  stood  al 
4,386,876;  a  fall  to  3,828,829  was  shown  for  1912; 
and,  still  on  the  downward  grade,  the  number  re- 
turned in  1918  was  3,627,178.  It  is  worthy  of 
notice  -that  midland  purchasers  of  sheep  had  an  un- 
pleasant experience  in  the  last-named  year,  and  were 
forced  to  dispose  of  their  purchases  in  the  following 
spring  at  less  tlxan  cost  price.  The  abandonmenit, 
60  far  as  it  has  gone,  of  the  rearing  of  sheep  does 
no;;  apparently  arise  from  the  fact  that  the  country 
is  in  any  way  unfavourably  situated  in  that  respect. 
Tho  mildness  of  the  climate  ensures  a  longer  grass 
season  than  can  he  calculated  upon  in  most  parts  of 
the  United  Kingdom.  In  the  lambing  season  in  early 
spring  there  is  rarely  the  same  frost  or  snow  as  has 
to  be  faced  in  Great  Britain,  consequent!}'  the  lambs 
do  not  need  much  extra  care  or  attention,  so  far  as 
artificial  foodstuffs  are  concerned,  until  they  are  fit 
for  the  market.  One  explanation  for  the  decline  may 
proceed  from  the  fact  that,  owing  to  the  opera'tions 
of  the  iLand  Pmxfliiasa  Acts,  the  land  is  grf.dually 
being  split  up  into  smaller  holdings.  Small  farmers, 
it  will  be  easily  understood,  are  not  inclined  'to  main- 
tain the  si  me  number  of  sheep  as  farmers  on  a  larger 
scale.  The  latter  will  be  disposed,  especially  on 
account  of  lack  of  labom",  to  utilisa  comparatively 
poor  land  for  sheep  grazing,  wliile  the  farmer  better 
provided  as  to  labour  will  pi-efer  to  bring  liis  pro- 
portioii  of  poor  lambs  under  cultivation.  Then,  too, 
the  Bmall  farmer  is  not  able  to  give  his  sheep  that 
"  laj'ge  run"  which  is  so  essential  for  the  raising 
of  a  healthy  flock.  Possibly  sheep-breeding  would 
extend  if  the  smallholder  were  better  acquainted  with 
tho  feed'n^  value  of  such  crops  as  sainfoin  and  rape. 
As  showing  the  distribution  of  sheep  and  other  live- 
stock per  1,000  acres  of  total  area  of  the  various  parts 
of  the  United  Kingdom  in  1916,  the  following  table 
is  instructive  :  — 


Ireland 
Epplaiid 
Pcotland 
Wales  ... 


Chltle 

214 

lb7 

6i 

171 


Sheop  Fip3 

185  63 

;-7)  8 

8i7  «0 


The  amount  of  wool  produced  in  a  country  depends 
in  the  main  upon  three  factors :  the  number  of  sheep, 
the  weight  of  the  fleece,  and  the  yield  of  the  wool. 
.Sheep  statistics  do  not,  however,  constitute  a  very 
reliable  guide  to  wool  production ;  the  weight  and  yield 
of  'the  fleece  are  the  most  important  points.  Jt  is 
stated  that  in  some  parts  of  South  Africa  wool  yields 
■as  low  :.s  18%,  while,  on  the  other  hand,  some 
varieties  scoured  in  the  same  country  yield  in  this 
country  up  to  105% — mois'lure  .having  been  absorl)ed 
by  the  w:X)l  during  the  voyage.  The  yield  from 
British  wool  varies  between  70%  and  85% . 

The  nmount  of  wool  roiisumed  annually  in  the 
United  Kingdom  reaches  huge  proportions;  for  the 
two  years  1917-18  it  was  estimated  at  680  million  lb. 
The  home-grown  supply,  which  was,  of  course,  quite 
inadequate  to  fill  the  huge  dcmaml,  recorded  12(1  million 
lb.  last  year,  the  Irish  pi))|xjrti(>n  iiciiig  rpckoiio<l 
between  ]3  million  and  15  million  Ii>.  lieforo  tho  War 
the  dosin'  of  producing  a  g(wd  qualily  wool  had  boi-ii 
lost  sight  of  to  some  extent  in  Ireland  owing  to  the 
low  prices  i-uling  as  a  result  of  foreign  coni]M?tition. 
The  unfpHi'rit\    mil  sca.'city  of  coloiii-ij  supplies  and 


ihe  high  prices  now  prevailing  for  this  sheep  product 
.vill  probably  cause  more  attention  to  be  paid  to  this 
point  in  the  future.  The  production  of  good  mutton 
las,  of  course,  been  the  first  object  of  the  breeder,  but 
this  should  not  preclude  him  from  aiming  at  an  im- 
provement of  the  size  of  the  carcase  and  the  quality 
of  the  wool.  Skilful  breeding  and  feeding  have 
generally  given  the  Mountain  and  Cheviot  wools  of 
Scotland  an  advantage  over  similar  Irish  wools  in  the 
aiarket^  TJiat  careful  attention  to  the  animals  pays 
is  also  evidenced  by  the  marked  advance  brought  about 
in  the  clothing  properties  of  German  wool  long  before 
the  War.  Some  of  the  varieties  of  wool  obtained  from 
the  North  of  Ireland  are  of  a  somewhat  low  gi-ade,  and 
the  Border  Leicester  and  Lincoln  wool  is  often  con- 
sidered too  long  and  coarse  in  texture.  Much  of  tlie 
[rish  wool  is,  however,  a  long-stapled  variety  and 
specially  adapted  for  making  fine  worsted  and  fine 
threatls ;  in  fact  it  may  be  used  generally  for  the  finer 
and  lighter  woollen  textures.  It  is  this  long-stapled, 
bright  variety,  known  as  a  combing  wool,  that  most 
of  the  Irish  flocks  of  any  note  produce.  On  the  other 
hand,  the  short  soft  staple  is  used  as  a  clothing  wool 
by  many  of  the  Irish  manufacturers.  The  coarser 
grades  of  Irish  wool  ai'e  well  adapted  for  the  manu- 
facture of  carpet,  felting,  and  coarse  clotliing  materials. 
Largely,  however,  the  production  of  good  mutton  is 
the  guiding  principle  of  the  Irish  fanner.  Some  of  the 
mountainous  districts  maintain  a  breed  of  small  sheep 
yielding  wool  of  a  silky  character,  which  renders  it 
appropriate  for  all  those  uses  where  softness  of  texture 
and  finish  is  an  advantage.  The  chief  value  of  such 
sheep  lies  in  their  wool,  as  naturally  their  small  size 
makes  them  of  little  use  for  mutton.  This  bi-anch  of 
sheep  -fanning  is  not  widely  undertaken  in  hilly  dis- 
tricts. In  the  mountainous  areas  of  the  West  of 
Ireland,  a  gi-eat  sheep  country,  the  gi-aziers.of  the 
lighter  lands  rear  the  animals  to  two  or  three  years 
old  and  then  sell  them  to  the  eastern,  midland,  or 
southern  graziei-s  for  fattening  off  or  for  sei-ving  as 
ewes  for  breeding   purposes. 

The  British  market  is  accustomed  to  receive  every 
year  a  considerable  proportion  of  the  Irish  wool  clip. 
Circumstances  are,  however,  at  work  modifying  the 
direction  of  this  paa-ticular  trade.  During  the  past 
few  years  the  demands  made  upon  the  country  for 
clothing  for  military  .md  civilian  pm-poses  were 
greater  than  ever  before  experienced  in  the  history 
of  the  textile  industry.  Woollen  manufacture  in 
Ireland  i-eceived  a  considerable  fillip,  and  the  capacity 
of  the  existing  factories  was  taxed  to  the  utmost  to 
fill  the  many  orders  received.  Raw  matei'ial  was 
scarce,  consequently  home-grown  wool  was  utilised 
on  a  scale  never  approached  for  a  lengthy  period. 
In  normal  times  it  was  estimated  that  only  15%  of 
the  Irish  clip  was  consumed  in  Ireland ;  the  percent- 
age is  now  stated  to  be  much  greater.  The  exports 
of  wool  from  Ireland  amounted  to  6,618,416  lb. 
during  the  eight  months  March-October  1919.  Com- 
paring the  periods  embraced  by  July-October  19 i 3 
and  1919  the  exports  have  fallen  from  4,991,812  lb. 
in  the  former  period  to  3,695,440  lb.  in  tlie  latter. 
Compara^tive  d:ita  for  the  three  months  ended  October 
of  the  yeais  1913,  1918,  and  1919  are  given  in  tiie 
foiiowing  table :  — 


Year 

AutiDt 

£c,.l'  iiibrr 

Oilolicr 

T.ital 

l.h. 

I.b. 

I.I.. 

r.li. 

19n 

...    1.048,2  4 

81.121 

6C6  9S4 

?.«9\«i8 

1918 

...     1,78^,220  ■ 

l.3.<,612 

1,111,544 

3  fii'.TO 

1919 

...     l,17-.336 

8.'F,'M 

7S5.1C4 

2,767,632 

The  above  table  shows  that  the  export  figures  for 
.\ugust-Octol)er  1919  liavo  increased  as  compared 
will)  1913.  It  is,  however,  generally  anticijialed  iliat 
til?  complete  returns  for  1919  will  indicate  a  falling 
off.  While  the  desire  to  utilise  a,  greater  proportion 
of  (lie  Irish  wool  clip  at  home  is  a  satisfactory  sign 
of  the  times,  it  is  needless  to  point  out  that  the  Irisli 
iiiijls  will,  in  the  same  manner  as  every  woolloii- 
manufacluring  countiy  in  the  world,  be  always  forced 
to  import  foreign  wtxils  for  blending  and  other 
purposes. 
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Jiiueriaii  ©ops. 

UNITED    STATES   CROPS. 

According  to  statistics  publislied  by  the  Crop  Eeport- 
ing  Board  of  the  United  States  Department  of  Agiicul- 
ture,  the  area  sown  imd-er  winter  wheat  this  autumn 
was  38,000,770   acres.        This  is  23%  less  than  the 
revised  estimated  area  sown  in  tlie  autumn- of  1918, 
when  the  total   area    closely   approached  5Ui  million 
acres.     On  Deceml)er  1  last  the   condition  of  winter 
wheat  as  estimated  by  the  Board  was  Soi.     Tliis  com- 
pares   with    9Si    ou   December  1,  1918,  and   79  on 
December  1,  1917,    the    10-y?ar  average  being   89A. 
The  total   area  under  winter  wheat  we  have  already 
given,  but  the  largest  area  under  winter  wheat  was 
in  the  State  of  Kansas,   where  the  total  acreage  ex- 
ceeded 9  millions,  being  79%  of  the  acreage  under  the 
same  crop  last  year.     No  other  State   had  anything 
like  this  amount    under    winter   wheat,    the    nearest 
approach  to  it  being  the  State  of  Nebraska,  which  had 
3  million  acres  under  winter  wheat.     This  was  closely 
followed  by    Ohio   and   Illinois    with   2,426,000   and 
2,404,000  acres  respectively.       The  smallest  was  the 
State    of    Nevada    with    3,000    acres.       The    total 
acreage  under  spriTig  wdieat    was  23|  million    acres. 
The  total  of  all  wheat  was  73|  million  acres.     The 
total    estimated    value    exceeded    2,000,000    dollars. 
The  total  acreage  under  all  crops  throughout  the  ITnion 
amounted  to  359,000,000  acres,    and   the  -total  esti- 
mated value  of  these  crops  exceeded  14,000,000,000 
dollars. 


FIRST  NATIONAL  BANK  OF  BOSTON. 

According  to  the  trade  reports  of  this  Bank  the  exports 
of  the  United  States  have  during  the  past-^'ear  been  at 
the  rate  of  $600,000,000  a  month,  while  "the  imports 
were  only  about  $350,000,000.  Tliis  favourable  trade 
balance  for  the  United  States,  says  the  Bank  circular, 
amounting,  to  nearly  $4,000,000,000  during  the  fiscal 
year,  has  been  the  dominant  factor  in  jiroducing  the 
present  ■foreign  exchange  situation,  sterling  having  fallen 
below  $3.70  and  francs  neai-ly  12  to  the  dollar.  SiK'h 
rates  of  exchange  in  reality  constitute  a  very  high 
tariff  on  purchases  made  in  the  United  States  by  coun- 
tries having  such  unfavourable  rates. 

The  Bank  clearly  realises  that  such  levels  cannot  be 
maintained  unless  the  United  States  or  its  traders  are 
prepared  to  make  loans  to  Europe.  This  is,  of  course, 
evident,  but  it  is  doubtful  if  the  sound  economic  policy 
for  Europe  would  not  be  to  restrict  its  purchases  in  the 
United  States  to  the  smallest   amount  possible. 


AMERICAN    TRADE   IN   ASIA. 

The  National  Sliawinut  Bank  of  Boston,  in  its  Annual 
Eeview,  states  that  during  the  past  four  yeai's  imports 
to  .Asiatic  countries  have  increased  by  350%,  while  the 
LInited  States  has  imported  goods  to  the  increased  value 
of  2-50%.  Taking  China,  Siam,  the  Straits  Settlements, 
Hong-Kong,  Indo-China,  and  the  Dutch  East  Indies, 
the  Bank  estimates  the  area  at  80%  greater  than  that 
of  the  United  States,  with  a  population  four  times  as 
large.  This  area  i>resents  some  of  ihegreatest  varieties 
in  climate  to  be  found  in  the  world,  while  its  natural 
resources  are  enomnous.  The  Bank  estimates  the  total 
area  of  the  four  principal  divisions  at  5J  million  square 
Juilos,  the  population  at  409  millions,  and  the  tolal 
trade  at  $l,5O(\tK30,O0O.  Din-ing  the  War  the  trade 
of  the  United  States  in  the  Far  East  has  multiplied 
four  times  over.  The  figures  for  imports  in  this  enor- 
mous aggregate  represent  purchases  of  various  pro- 
duct® of  the   Par  East,   which  before  the  War  were 


obtained  through  Great  Britain  and  other  foreign  coun- 
tries. Tlie  Bank  urges  that  these  purchases  should  be 
made  direct  with  the  countries  of  origin.  This  appears 
at  first  sight  perfectly  sound  reasoning,  but  it  is  not 
necessarily  so  from  the  economic  point  of  view.  The 
period  covered  was  during  the  European  War,  when 
such  imports  could '  not  be  obtained  from  foreign 
sources.  It  does  not  follow  that  it  will  be  necessarily; 
sound  policy  to  obtain  the  goods  direct  in  the  future. 
Provided,  of  course.  United  States  trading'  vessels- 
could  obtain  a  cargo  both  ways  it  might  be  sound  policy, 
but  if  ships  had  to  be  sent  out  to  China  in  ballast  in 
order  to  bring  home  goods  the  policy  might  prove  a 
very  expensive  one.  The  advisability  of  such  a  policy 
will  depend  upon  the  pi'ice  at  which  mercantile  tonnage 
can  be  constructed  in  the  United  States,  and  whether 
the  United  States  trader  can  or  cannot  secure  cargoe?- 
at  remunerative  rates  for  the  double  journey. 


L.\z.-VKD  Brothers  .\xd  Comp.\ny- — We  are  asked 
to  call  attention  to  the  fact  that,  as  from  the  19th  inst., 
the  business  of  this  well-known  .A.nglo-French  firm  of 
merchant  bankers  is  to   be  transferred  to  a  private 
limited  Company  under  the  title  of  Lazard  Brothers- 
&   Co.,   Ltd.     The  house  is  an  old  one,  having  com- 
menced operations  in  the  United  States  so  long  ago  as 
1849.     The  partners  at  present  consist  of  Sir  Robert 
M.   Kindersky,   K.B.E.,  M.    Emile   Pusch,  and  the 
Hon.  E.  H.  iSrand,  C-M.G.,  of  London:  while  MM. 
Michel  E.  Lazard,  Andre  Lazaxd,  David  Weill,   and 
Thibault  Cahn  control  the  Paris  section  of  the  business 
We  understand  that  the  issued  capital  of  the  new  Com- 
pany will  be  £3,375.000,  of  which  two-thirds  will  bo 
paid  up,  leaving  £1, 125, 000  uncalled.  .  The  Managing- 
Directors  will  consist  of  the  three  former  London  part- 
ners, with  the  addition  of  Mr.  Granville  Tyser;  wliile 
the  remaining  du-ectors  will  be  M.  Andr6  Lazard  (with 
an  alternate  director  in  M.  David  Weill),  of  Messrs 
Lazard  Freres  et  Cie. ;  and  the  Hon.  Clive  Peai^son,  of 
S-  Pearson  and  Son,  Limited.     The  head  office  of  the 
Company  will  be  11  Old  Broad  Street,  E.G.  2.     The 
Company  will  maintain  its  present  intimate  relations 
with  Messrs.  Lazard  Freres  et  Cie.,  of  Paris,  and  with 
Messrs.  Lazard  Freres,  of  New  York;  and  will  in  alt 
respects  continue  business  as  hitherto.    In  this  connec- 
tion we  may  mention  that  a  notice  has  appeared  in  th& 
Press  to  the  effect  that  a  new  Trust  Company,  known 
as  "  The  Whitehall   Trust  Company,"    was    to    be- 
formed,  to  commence  operations  in  April  next.     This 
Trust  Company,  we  are  informed,  will  have  a  capital  of 
£2,000,000,  all  of  which  has  been  privately  subscribed. 
It  is  quite  distinct  from  the  business  of  Messrs.  Lazard 
Brothers  &  Co.,  Ltd.,  with  an  entirely  distinct  capital.. 
Sir  Eobert  Kindersley,  the  senior  Managing  Director  ot 
the  latter  Company,  however,  will  be  also  Chaiiinan  o* 
the  new   Company. 

MoLsoxs  B.iXK. — .According  to  the  report  just  to 
liand,  this  Canadian  Bank,  which  is  one  of  the  oldest 
institutions  in  the  Dominion,  achieved  further  substan- 
tial progress  in  the  year  ended  September  30  last.  As 
from  the  commencement  of  1919  the  dividend  on  the 
paid-up  capital  of  $4,000,000  was  raised  to  a  12% 
basis.  This  calls  for  the  distribution  of  $480,000  per 
annum.  The  net  profit  for  1919  amounted  to  $818,802, 
and  this  has  been  dealt  with  as  shown  below  :■ — ■ 
Profits  of-  the  Mohona  Banh. 

Kct  ^Dividends.-^  St^ocia!    CarrieiJ 

Tear  to  Profit.  Taxes.  Amt.  Ilatp.  Balance,  Allcr'ns.  Fonvardw 

Sept.  30               »  i                i         %         $               S              i 

1919     ...  ,818,803  85,000  4:0."nn     11J  263. S03  2.^G,S96    ST.-i.lSC 

1918     ...  712,-18S  —  440,1100     11  ;72,4Si  170.2S?     2)S,02!> 

1917     ...  6]5:5Ta  —  440,000'    11  17S.616  ISl.^OS    151,897 

1910     ...  682,360  —  440.000     11  162.3'i6        30.038    127,620' 

191.^     ...  650,194  '     —  410,000    11  I16,lr>-1        90,452      01,300 

1914     ...  608,190  —  440,000     11  168,190  183,070      67,058- 

1913     ...  6W.89J  2»;984-    44e;000    11  229,'373  309.2e»'    81,038 

The  Bank's  balance  sheet  at  September  30,  1919.. 
is  printed  on  another  page  of  this'issiie,  but  attention 
may  usefully  be  drawn  here  to  tl\e  fact  that  the-  total 
dejiosits  expanded  during  the  filiancial  vear '  from 
$62,159,000  to  $63,520,000. 
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Telephones: 
458,  4084,  2662  Avenue. 


Telegrams  : 
" InluBoryGrace,  London. 


HARDEN  BROS.  &  LINDSAY 


Ltd, 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COEEESPONDENCE   INVITED. 


There  wa^  quite  a  scramble  for  Bubber  shares  at  the 
close  of  1919,  and  on  the  week  substantial  rises  are  to 
be  noted,  particularly  in  the  £1  shares  of  moderately 
valued  first-class  estates.  The  appreciation  in  the 
price  of  the  commodity  to  2.s.  lOJ.  has  been  the  main 
circumstance  attracting  buyers  ;  but  it  is  also  apparent 
that  large  interests,  liaving  now  come  to  the  conclu- 
sion that  the  outlook  for  the  industrj-  is  bright,  are 
acquiring  a  substantial  stake  in  anticipation  of 
prosperity  in  store  for  the  companies. 


Sutlgei  Way  (Selangor).— Following  the  lead  of 
other  Scottish-controlled  companies,  the  directors  of 
the  Sungei  Way  propose  to  reconstruct  for  the  purpose 
of  placing  a  larger  capital  on  the  undertaking 
and'  one  more  in  accordance  wit,h-  the  present  value  of 
the  estaies.  A  new  Company  is  to  be  formed  with  a 
nominal  capital  of  ii2.34,664,-  in  £1  shares,  to  false 
over  ths  assets  of  the  existing  concern,  by  exchanging 
four  fully-paid  shares  of  the  new  Company  for  each 
£1  share  of  the  present  entsrpnse.  Stocks  of  rubber 
ajid  tin  at  the  da^o  of  transfer,  also  £6,500  from  rc- 
sarves,  are  to  be  retained  by  the  present  Company, 
and,  so  soon  as  the  accounts  are  received  from  the 
East,  a  final  dividend  will  be  paid  by  the  liquidator  to 
the  shareholdeis  at  such  rate  at  the  balance  of  net 
profit  will  permit.  In  the  meantime  it  has  been  re- 
solved to  distribute  a  second  interim  dividend  in 
respect  of  1919  at  the  rate  of  40%. 


TENASSERIM  HEVEA  PLANTATION, 
LIMITED. 

The  directors  of  tliis  Company  reconmiend  their 
shareholders  to  sanction  the  acquisition  of  the  planta- 
tions of  a  Singapore  Company — the  Mergui  liubber 
Estates,  Limited— owning  927  acres  planted  with  rubber, 
for  a  cash  consideration  of  £75,000.  The  Tenasserim 
Company  itself  has  781  acres  under  rubber,  of  which 
701  acres  are  in  bearing,  and  it  has  also  120  acres 
whiob  are  in  course  of  being  cleared  for  ))lanting  this 
year.  Its  issued  share  capital  is  ^.'i5,073,  and  there 
are  Debentures  outstanding  for  £9,940,  which,  besides 
being  convertible  into  shares,  are  entitled  to  have  set 
aside  for  redemption  purposes  25%  of  the  net  profits 
roiriwning  after  5%  dividend  has  been  paid.  The 
price  of  the,  2.s.  shares  is  now  3.5,  ^d.,  which  gives 
the  Company's  own  estates  a  market  valuation  per 
planted  acre  of  £86,  including  Debentures  at 
par,  and  of  £93  if  the  Debentures  are  converted  into 
.sh.H'es.  The  plantations  which  it  is  pi'oposed  to  pur 
chase  for  £75,000  consist  of  740  acres  in  bearing  and 
]70  acres  immature.  The  price  por  planted  acre  's 
£82.  It  is  proposed  to  increase  Iho  issued  share 
capital  to  £105,073  by  issuing  700,000  additional  2.s 
shams  on  such  terms  as  will  enable  the  purchase  con- 
fiidemtion-  to  bo  satisfied  and  leave  £15,000  of  ca.sb 
in  hand.     Assuming  that  the  present  price  ol  3s.  3d. 


i;er  2s.  share  is  attached  to  the  enlarged  capital,  ana 
that  the  Debentures  are  converted,  the  market  valua- 
tion of  the  total  plantations  of  1,707  acres  will  work 
ou:  ai  about  £110.  The  total  production  of  rubber 
lor  1920,  with  1,440  acres  in  bearing,  is  estimated  at 
400,000  lb.,  indicative  of  a  yield  ol  280  lb.  per  acre. 


THE  PAST  YEAR  AND  THE  PRESENT. 

With  few  exceptions  the  shares  of  rubber-producing 
companies  commanded  much  higher  prices  at  the  end 
of  1919  than  at  the  commencement  of  the  year.  All 
descriptions — high,  medium,  and  low-paiced  shares — 
have  more  or  less  moved  to  the  same  extent,  the  usual 
favourites  of  cours-a  showing  the  greatest  appreciation. 
W'here  quotations  on  paper  exhibit  a  decline  it  is  in- 
variably due  to  capitalisation  of  reserves,  reconstruc- 
tion, or  distribution  of  bonuses.  It  is  a  most  com- 
portable  position  for  investors,  and  it  is  but  natural  that 
at  the-  commencement  of  a  new  year  the  question 
should  be  asked  whether  the  circumstances  are  still 
propitious.  Twelve  months  ago  the  outlook  for  the 
industiy,  though  improving,  was  still  veiy  obscure. 
The  War  had  bean  over  nearly  two  months,  but  prac- 
tically no  improvement  was  discernible  in  the  shipping 
situation,  and  the  big  stocks  of  unsold  rubber  accumu- 
lated in  the  East  were  exerting  a  disturbing  influence 
on  the  commodity  market.  Indeed,  it  was  the  slow 
diminution  of  the  stocks  and  the  time  taken  by  the 
manufacturing  industries  to  regain  their  peace  footing, 
that  subsequently  caused  the  price  of  rubber  to  fall 
steadily,  until  in  tho  middle  of  the  year  a  quotation 
in  London  of  about  Is.  7d.  only  per  lb. — the  lowest  on 
record — was  registered.  The  rubber  share  market 
then  had  very  few  friends  outside  of  the  regula.r  in- 
vestors who  had  bought  their  interests  on  the  long- 
view.  Quotations  'all  round  were  very  low,  and,  if 
the  appreciation  in  the  last  six  riionths  alone  is 
regarded,  it  will  be  found  -to  have  been  not 
far  short  of  an  all-round  35  or  40%.  But  par 
contra  one  has  to  remember  that  the  price  of  first 
gi-ade  planta.tion  rubber  iias  improved  now  to  2s.  lOcZ. 
per  lb.,  and  that  very  clear  evidence  is  available  of  an 
enormous  expansion  in  the  use  of  rubber  by  the  motor 
industry,  in  the  equipment  of  both  pleasure  cars  and 
motor  trucks.  Especially  do  the  reports- from  America 
emphasise  the  extraordinary  activity  in  the  motor 
industiy  there,  and  it  has  to  be  borne  in  mind  that 
America,  which  takes  usually  som'Sthing  like  70%  of 
the  world's  gold  production,  is  now  by  far  the 
wealthiest  of  the  countries,  and  by  reason  of  the  liigh 
preniium  on  the  dollar  can  buy  rubber  at  an  excep- 
tionally cheap  figure.  As  a  matter  of  fact  a  London 
quotation  of  3s.  per  lb.  for  rubber,  with  the  New  York 
exchange  at  $3.75,  is  the  same  to  the  American  manu- 
facturer as  a  price  of  2s.  id.  at  the  noi-mal  exchange 
rate  of  $4.86f".  In  other  words,  the  premium  on  the 
dollar  saves  American  manufacturers  £75  per  ton  of 
rubber  at  3s.  per  lb.  It  is  not-  surprising  therefore 
that  tyres  are  relatively  speaking  the  least  expensive 
item  in  an  American  motor  car's  equipment.  On 
that  account  alone  there  is  incentive-  to  increased  con- 
sumption of  rubber,  and  this,  moreover,  applies  to 
other  trade  uses  for  rubber.  Particularly  is  rubber 
increasing  in  favour  as  a  substitute  for  boot-leather,  and 
one  may  reasonably  expect  this  tendency  to  gain 
impetus  as  the  war  impoverished  and  depreciated  ex- 
change countries  of  Europe  begin  to  rccoven. 

(yn  the  other  side  of  the  shield  there  is  the  fact  that , 
the  production  of  the  plantations  this  year  will  show 
veiy  large  expansion.  The  total  world's  output, 
indeed,  is  estimated  to  exceed  400,000  tons,  in  com- 
parison with  350,000  tons  foi'  19 19.  But  that  prospec- 
tive increase  of  supply  is  very  well  known  to  the  trade, 
and  yet  manufacturers  have  been  buying  nibber  ono 
and  two  years  forward  at.  round  abotit  tho  pi-eseiit 
price.  Presumably  they  know  their  own  business, 
and  can  gauge  tho  prosp:ctive  demand  for  their  pro- 
ducts.    As  regards  the  working    of    the    plantations, 
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practically  the  whole  of  thosa  in  the  Far  East  have  to 
contend  with  the  depreciation  of  the  sterling  exchanges, 
and  they  hava  also  had  difficulty,  and  incurred  some 
loss,  owing  to  the  deficiency  in  the  supply  of  .rice. 
Following  a  good  monsoon  in  India  there  is  now  the 
prospect  of  an  improvement  in  regard  to  rice ;  and,  as 
to  the  labour  supply  itself,  thj  returns  in  respect  of  the 
Federated  Malay  States  show  a  v.ei-y  big  influx  of  Tamil 
labour,  which  is  so  much  desired  on  account  of  its 
cheapness. 

On  the  whole,  there  seems  no  reason  to  doubt  that 
Iha  year  1920  will  be  a  prosp3rous  one  for  the  rubber 
plantation  industiy.  The  majority  of  the  largest 
estates  have  safeguarded  their  positions  by  selling  a 
substantial  portion  of  their  expected  crops  under  for- 
ward contracts.  The  prices  of  these  saks  do  not 
average  more  than  2s.  3d.  per  lb. ;  but  even  if  they 
cover  one-third  of  the  crops  (which  is  probably  far  more 
than  the  actual  proportion)  the  balance  may  be  sale- 
able at  such  a  price  as  to  make  the  average  for  the 
\-ear  2s.  6i.  Even  a  2s.  3d.  average  price  may  be 
i-eckoned  to  giva  the  whole  plantation  industry  a  profit 
of  Is.  per  lb.  on  production.  The  average  market 
capitalisation  of  the  companies  at  the  present  time  is 
about  £160  per  planted  acre,  and  if  we  reckon  pro- 
duction this  year  as  squivalent  to  350  lb.  per  planted 
acre — not  per  beaiing  acre — then  Is.  a  lb.  profit  will 
be  equivalent  to  11%  on  the  average  market  valuation. 
This  is,  of  course,  an  all-round  average  calculation,  and 
it  has  to  \x  borne  in  mind  that  many  companies  ara 
subject  still  to  heavy  excess  profits  tax.  This  impost 
stands  at  40%  until  the  next  Budget,  and  the  decision 
of  the  Chancellor  of  the  Exchequer  in,  say,  April,  will 
be  looksd  forivard  to  by  investors  with  a  good  deal  of 
interest. 


In  connection  with  the  progress  of  the  American 
tyre-manufacturing  industiy  it  is  interesting  to  note 
that  the  United  States  Eubber  Company  claims  to  have 
perfected  a  method  of  compounding  rubber  by  means 
of  which  the  "  gi'ain  "  is  entiraly  eliminated.  The 
announcement,  made  in  the  .\merican  papers  in  mid- 
Deoamber,  states  that  rubber  manufacturers  hare  been 
exj^erimenting  for  years  to  develop  such  a  compound. 
It  is  explained  that  the  "  gi-ain  "  in  rubber — similar  to 
the  gi-ain  in  timber — is  largely  responsible  for  the 
splitting  and  cracking  of  sohd  tyres,  and  it  is  stated 
that  the  new  rubber  compound  without  grain  eliminates 
entirely  any  tendency  to  split.  It  may,  indeed,  prove 
another  helpful  factor  in  the  development  of  motor 
transport,  especially  in  countries  where  road  surfaces 
are  bad. 

ANNUAL  REPORTS  ANALYSED. 

SUMATRA  PARA. 

Issued  Capital :    £125. COO  in  2  0  Shares. 

,-— "esnits  for  Years  to  June  30 — \ 

At.  Yield 
per 
Total    Area  In     Rubber  Bearing  Price    "  AU-In  "  Net    ^Dividend—, 
Planted  Bearing    Output     Acre   Realised   Oust      Profit      Amt. 
Acrea      Acres  lb.  lb.      per  lb.  per  lb.        £  £       % 

1915-16  3,617  8.418  6H6,44!>  275  8/S.t  1/1.36  5G,n04  52,083  41^ 
1916-17  4  0G7*;.41S  727,727  300  2/9J  1/3.33  57,847  52.183  41? 
1917-18  4.nC7  2,663  804.528  337  l/lOl  1(3.56  28,167  26,042  205 
1918-19    4,067       —         821,336        —       1/9  1/5         14,533     26,012     20| 

•  Including;  450  acres  eipectc^l  to  t*  planted  by  the  end  of  Dcvcmber. 

Price    ol    Shares,  11/9.     Uirket  Capitalisation  per    planted 
acrr,  £180. 

Despite  the  severe  further  contraction  of  profits  in 
the  vear  ended  June  30  last,  the  directors  of  this  Com- 
iwny  are  able,  with  the  aid  of  £6.632  i-efund  of  excess 
jirofits  duty  and  about  £'5,000  taken  from  the  carry- 
Ici-ward,  to  maintain  the  dividend  payment  at  the 
1917-18  rate  of  20|%.  The  two  main  factoi-s  i-espon- 
sible  for  the  smallness  of  the  earnings  were  the  very 
low  price  of  only  Is.  9(/.  per  lb.  realised  for  the.  out- 
put and  the  high  cost,  due  partly  to  the  restriction  of 
production,  partly  to  higher  depreciation  provision,  and 
partly  to  loss  on  rice  supplied  to  coolies.  For  the 
cun-ent  financial  year — six  months  of  which  have 
elapsed — the  output  is  reckoned  to  be   1,100,000  lb. 


The  cost  of  production  should  be  considerably  reduced, 
v.nd  as  the  Company  has  sold  fonvai'd  only  31,000  lb. 
at  2s.  id.  i>er  lb.,  a  substantial  mai-gin  of  profit  seems 
assured.  A  pz-ofit  of  Is.  per  lb.  would  bring  in  a  simi 
equivalent  to  44%  on  the' issued  capital.  Expenditure 
on  capitil  account  in  the  past  year,  including  upkeep 
of  immature  area,  was  £10,547,  but  £3,000  of  tliis 
was  pronded  by  the  depreciation  allowance.  This 
year  further  capital  expenditure  has  to  be  met  in 
connection  with  increasing  tlie  factory  accommodation, 
but  inasmuch  as  the  balance  sheet  shows  £14,000  of 
surplus  cash  resources,  including  £19,220  of  Sumatra 
Proprietaiy  Debentures,  there  is  no  reason  to  fear 
curtailment  of  dividend  distributions,  unless  it  l>e  on 
account  of  excess  profits  duty. 

BEKOH. 

Issued  Capital:    £> 05  000  in  2  0  Shares. 


. Results  for  Years  to  June  30 , 

AV.  Yield 
per 

Total    Area  in  Rubber  Bearinff  Price    "  All-in "  Net     ^-Dividend—, 

Planted  Bearing  Output    Acre  Realised    Cost  Profit     Amt. 

Acres      .\cics       lb            lb.      per  lb.      perlb.  £              £          % 

1915-10..  l,Ga2    1,000"     3  0,237    iOd'     2/9-3           l;4at  2fi,8f>2     ]9.orO     20 

191C-17... 1,721     1,526      45ll,M8     295       8/6-g          l/2Jt  31,1S6     17,228     20 

1917-18. ..1.711       —         454,vi5S       —        1/10            l/.H  8,>i32         —       NU 

1918-19. ..l,6r,4       —          413,860      —        1/91          I'n't  8,920          —       Nil 

•  Estimated.  "f  Including  expenditure  or  upl^eep. 

Price    ot  Shares,  5/3,       Market     Capitatisatioo    per    planted 
acre,  £160  (witbout  allowing  for  in^ere^t  inlacaii  Gcmok  Estate) 

For  the  second  year  in  succession  shareholders  of 
this  Company  have  to  be  content  with  the  passing  of 
their  dividend;  but  from  the  fact  that  the  2s.  shares 
are  now  quoted  at  5s.  Id.,  and  the  planted  area  of  'the 
two  estates  owned  is  accordingly  valued  at  nearly  £160 
per  acre,  iti  would  seem  that  little  importance  is 
attached  to  the  noorness  of  the  recent  results.  Still, 
tliere  is  one  circumstance,  at  any  rate,  to  which  heed 
should  be  given,  and  that  is  the  high  cost  of  pro- 
duction. The  figure  of  Is.  4.4fi.  "all-in"  for  the 
past  year,  in  respect  of  an  output  very  little  re- 
stricted, isi  without  any  allowance  bsing  made  for 
depreciiiion,  and  the  balance  sheet  shows  that  capital 
e \;i5endi*ure  amounted  to  nearly  £10,000.  However. 
it  is  stated  that  an  appraisement  of  the  buildings  and 
equipment  show.s  them  to  hive  a  higher  value  than 
the  figures  in  th.6  balance  sheet;  and  it  is  necessary 
to  note  also  -that  the  Company  had  at  June  30  liquid 
assets  exceeding  current  liabilities  by  £14,600,  ex- 
clubive  of  10,000  shares  of  £1  (12s.  Gd.  paid)  in  the 
T-inah  (lemok  Eubber  Estates.  This  investment  if 
now  15-.  per  bhare  paid  up,  and  comprises  one-third 
of  the  issued  capital  of  the  subsidiary  Company, 
which  is  expected  to  have  911  acres  planted  with 
rubber  by  the  end  of  August  next.  It  is  proposed 
then  to  float  the  concern  as  a  public  company,  and 
it  may  be  tliat  the  investment  will  show  a  good 
profit. 

Of  tlie  profit  earned  in  the  p.\fct  financial  ,yeaji- 
nearly  £2,000  goes  in  income  tax,  and,  after  making 
an  initial  allocation  of  £10,000  to  resen-e  fund,  the 
cariy-fcrward  is  reduced  from  £14,940  to  £11,902. 
An  interim  dividend  of  10%  has  been  declared  on 
account  of  the  cm-rent  financial  year,  in  respect  of 
\\-hich  an  output  of  570,000  lb.  is  anticipated.  For- 
ward sales  cover  205.000  lb.  for  delivery  in  1920  at 
2s.  Id.  and  107,520  lb.  at  2s.  3M.  per  lb.  for  1921, 
in  each  case  ex-godown  Singapore.  The  cost  of  pro- 
duction is  expected  to  be  i-educed,  and,  given  main- 
tenance of  the  recent  level  of  price  for  rubber,  it 
looks  as  if  a  fair  return  will  be  forthcoming  for 
shareholders.  Whether  the  excess  profits  tax  will 
permit  of  such  return  being  sufficient  to  wan'ant  the 
piv-niiuui  of  1507o  on  -the  price  of  the  shares  must 
l>e  left  for  the  future  to  disclose. 


We  ue  informed  that  Messrs.  Hatlierill-Mynott 
and  King,  of  3  Coplhall  Buildings,  Throgmorton 
Street,  B.C.,  have  been  elected  members  of  the 
Mincing  Lane  Tea  and  Eubber  Share  Brokers' 
.\ssociation. 
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SCOTTISH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

riRE,  INCLUOINQ  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS, 
ANNUITIES.  PENSIONS.  LEASEHOLD.  BURGLARY.  GLASS  BREAKAOI, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYJ 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  afTaatad  on  tha  moat  favoumbla  tarma, 

Edinburgh :  85  St.  Andrew  Square. 
London :  6  Walbrook.  E.C.  4,  &  4  St.  James'  St.  S.W.  L 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  ...    £1,536,000 

SUBSCRIBED    CAPITAL £300,000 

PAID-UP    CAPITAL £34,500 

The  OompuDy  transacts  the  following  classes  of  business  . 

LIFE,   Fia£,    nCCSOENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRU    PARTY. 

Krtt«  for  particular:!  of  the  ^ew  Monthly   Premiuai  Policy  Wllhoul 

Medical  bxamination 

To  the  Uanager— 1  2  &  3  QUEEN  STREET  PLACE,  LONDON.  E.C.  4. 


LIFE  ASSOCIATION  OF  SCOTLAND. 

Quite  a  satisfactory  report  is  submitted  by  the  ilircc- 
tors  of  this  long-estabhshed  and  popular  hfe  office  in 
respect  of  the  operations  of  its  last  financial  year, 
which  ended  April  5,  1919.  The  new  life  business 
shows  a  very  gratifying  increase;  1,436  new  assur- 
ances were  completed  for  £892,879,  of  which  Jfd;8,500 
was  reassured,  the  net  amount  retained  at  the  Asso- 
liation's  sole  risk  thus  amounting  to  £844,379.  The 
net  total  is  in  excess  of  the  coiTesponding  figure  for 
1917-18  by  £239,802,  and  is  reported  as  "  one  ol  the 
largest  amounts  of  net  new  business  transacted  in  any 
one  year  "  in  a  history  that  goes  back  to  1838.  The 
total  net  life  premium  income  was  increased  by  £23,322 
to  £387,182,  apart  from  a  sum  of  £-5,975,  representing 
consideration  for  new  annuities  granted.  The  fixed  ex- 
penses of  all  life  offices  have  been  substantially  in- 
creased, owing  to  the  enhanced  cost  of  administrative 
and  clerical  work,  and,  apart  from  this,  we  would 
naturally  expect  a  further  increase  in  this  respect  in 
1918-19,  on  account  of  the  much  larger  volume  of  new 
business  transacted,  wluch  necessarily  must  have  in- 
volved the  payment  of  heavier  initial  and  procuration 
charges.  But  the  ratio  is  increased  to  a  scarcely  appre- 
ciable extent,  being  16.9%  of  the  total  life  pre- 
mium income  (allowing  notiiing  tor  annuity  expenses), 
ai3  compared  with  16.7%.  This  shows  that  the 
business  has  been  conducted  with  commendable 
economy,  and  the  i-esult  reflects  great  credit  on  the 
management.  The  other  features  in  the  report  which 
have  a  bearing  on  profitable  development  are  equally 
satisfactory.  Although  the  death  claims,  amounting 
(inclusive  of  Itonuses)  to  £349,792,  included  payments 
of  £18,138  directly  due  1o  the  War,  the  rate  of  mor- 
tality is  expressed  in  Iho  annual  report  as  "  very 
favourable.  "  Exclusive  of  bonuses,  the  amount  of  the 
death  claims  in  1918-19  was  only  83%  of  those  anti- 
cipated by  the  O"  Table  of  Mortality,  on  which  the 
.^.880ciation's  valuation  resei-ves  are  based.  Endowment 
assurances  matured  by  survivance  to  the  extent  of 
.£77,629,  and  in  these  cases  the  -contracts  were,  of 
course,  complet-ed  to  the  Comp.any's  satisfaction. 
Tliroii^'li  tlie  year's  operations  tlie  life  assurancf;  and 
annuity  fund  was  increased  by  £.'Jl.(i39  to  £.'),()().3,769. 
Tho  fict  interest  yield  (after  deduction  of  income  tax) 
showed  a  slight  increase  as  compared  with  the  corre- 
sponding    result     in     1917-18,     and     amounted     to 


£3  19s.  9d.  percent.,  as  compared  with  the  valuation 
assumption  of  3%. 

The  small  capital  redemption  insurance  account 
shows  a  premium  income  of  £.5116  and  a  fund  amount- 
ing at  the  close  of  the  financial  year  to  £10,141. 

Follo'wing  upon  the  yearly  valuation  in  the  Asso- 
ciation's Class  A  (Old  Series)  of  policies,  cash  bonuses 
in  that  class  were  declared  for  the  year  commencine: 
April  6,  1920,  to  be  applied  in  part  payment  of  pre- 
miums falling  due  at  the  same  rates  as  had  been 
allocated  for  1919-20,  when  a  sum  of  £10,365  was 
applied  in  this  way. 

The  subsciibed  share  capital  amounts  to  £400,000, 
of  which  £87,500  is  paid  up,  in  10,000  shares  of  £40, 
on  each  of  which  £8  15s.  is  paid.  The  dividend  in 
respect  of  the  last  financial  year  was  declared  as  pay- 
able on  November  11,  1919  (under  deduction  of  in- 
terim payment  made  on  May  15,  1919),  at  the  same 
rate  as  in  1918,  viz.,  £1  Is.  per  share,  less  income  tax. 

The  total  assets  of  the  Association  amounted  on 
April  5,  1919,  to  £5,990,941.  About  one-fouith  of 
this  sum  is  represented  by  British  Government 
securities. 

LONDON    AND   SCOTTISH  ASSURANCE 
CORPORATION,  LIMITED. 

The  above  title  is  the  new  designation  of  tlie  Coni- 
jxiny  formerly  long  and  honourably  known  as  tho 
"  London  and  Lancashire  Life  and  General  Associa- 
tion." An  alteration  was  desirable,  in  view  of  the  tact 
that  the  London  and  Lancashire  Fire  Insurance  Com- 
pany, quite  a  separate  institution,  has  now  entered  the 
life  assurance  field  through  the  acquisition  of  the  Law 
Union  and  Eock  Companies.  The  tw-o  London  and 
Lancashire  Companies  were  at  one  time  engaged  in 
different  spheres  But  while  the  L.  and  L.  Company, 
that  formerly  restricted  its  operations  to  fire  and  mis- 
cellaneous business,  has  opened  a  life  department,  as 
above  stated,  the  L.  and  L.  Life  Office  has  extended 
its  operations  to  other  insurance  spheres,  and  conse- 
quently there  must  have  been  considerable  confusion  in 
the  mind  of  the  public  as  to  which  was  which  while 
they  retained  names  of  such  remarkable  similarity.  Tt 
was  letter  that  one  of  the  two  should  change  its  name, 
and  by  an  amicable  arrangement,  involving  the  pay- 
ment by  the  Company  retaining  the  London  and  Lan- 
cashire name  of  a  consideration  for  jxissible  loss  of 
goodwill,  the  original  life  Company  has  taken  this 
course.  The  new  title  is  a  happy  one,  for  the  Com- 
pany which  adopts  it  has  a  decided  Scottish  element, 
seeing  that  some  years  ago  it  absorbed  the  Scottisli 
Metropolitan  Assurance  Company. 

Although  the  Company's  new  departments  are  full 
of  promise,  its  life  business  still  bulks  in  the  accounts 
to  a  preponderating  extent.  The  development  of  this 
section  still  proceeds  apace.  A  new  life  business  of 
£956,166  in  sums  assui^ed  is  reported  for  liHS.  tho 
net  amount,  after  deduction  of  reassurances  of  £26.550, 
having  been  £929,616,  as  compared  with  £883,410  in 
1917.  Of  the  net  total  in  1918,  £549,319  represented 
life  policies  effected  within  the  United  Kingdom.  The 
remaining  £380,297  related  to  Colonial  business,  and 
most  of  it  is  understood  to  have  been  obtained  in 
Canada,  where  the  Company  has  long  had  an  impor- 
tant and  flourishing  branch.  The  total  net  life  pre- 
mium income  in  1918  amounted  to  .£429,586,  which 
shows  an  increase  of  £24,363  on  the  corresponding 
figure  appearing  in  the  1917  accounts.  The  expcnse.s 
of  management,  inclusive  of  commission,  seem  to  have 
amounted  to  about  19.5%.  The  ratio  is  hipher  than 
usually  ajipears  in  the  accounts  of  British  life  offices-, 
but  it  may  be  remembered  that  life  business  in  thf 
Colonies  is  more  costly  tlian  is  tho  case  at  home.  The 
deatli  claims  amounted  in  1918  to  £204.565.  Tho 
Chairman  announced  at  the  annual  meeting,  notwith- 
standing tiic  fact  that  a  considerable  projiortion  of  those 
claims  were  attributable  to  tho  War  and  to   the  in- 
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fluenza  epidemic,  that  the  mortality  experience  last 
year,  while  less  favourable  than  usual  before  the  War, 
nevertheless  showed  a  marked  improvement  over  that 
of  any  year  since  1913.  Claims  by  maturity  of  endow- 
ment assurances  amounted  to  .£141,090.  Tlirough  the 
vear's  operations  the  life  assm-ance  fund  increased  by 
£112,879  to  £1, 10-2, 637.  The  average  net  yield  of  in- 
terest on  the  life  and  annuity  funds,  less  income  tax, 
in  1918  is  reported  as  £4  2s.  5d'.  per  cent.,  as  com- 
pared with  £4  05.  2d.  percent,  in  1917,  and  with  the 
valuation  rate  of  £3  10s.  per  cent. 

The  Company's  fire  account  for  1918  show-s  a  pre- 
mium income  cf  £189,329,  which  is  a  great  advance  on 
1he  1917  figure  of  £101,395.  After  adjustment  of  the 
vesen'e  for  unexpired  risks  oh  a  40%  basis,  a  surplus 
of  £3,721  on  the  year's  working  of  this  department 
■was  carried  to  profit  and  loss  account. 

The  increase  in  the  accident  department  is  not  so 
•striking,  the  premium  income  having  advanced  by  only 
£6,429  to  £93,106.  Bub  the  proportionate  profit, 
judged  by  ordinary  standards,  is  on  a  higher  scale  than 
in  the  fire  account,  the  departmental  contribution  to 
profit  and  loss  account,  after  the  adjustment  for  unex- 
pired risks,  being  £6,200,  inclusive  of  departmental  net 
interest  earnings  of  £1,129. 

The  "  Scottish  IMetropolitan  marine  insurance 
■account  "  shows  a  premium  income  of  £12,713.  It 
•appears  to  be  a  very  recent  account,  for  no  chaims  are 
debited,  and  a  balance  of  £12,067,  after  provision  of 
£646  for  expenses,  remained  in  the  fund  on  Decem- 
"ber  31  last. 

Dividends  and  bonuses  to  shareholders  for  the  year 
amounted,  as  in  the  preceding  year,  to  3s.  per  share, 
less  income  tax. 

On. December  31,  1918.  the  Company's  subscribed 
capital  amounted  to  £333,825,  of  which  £66,765  was 
paid  up,  in  shares  of  £5  with  £1  paid  on  each.  In 
the  course'of  the  present  year  a  fm'tlier  issue  ol  53,235 
ahares  of  the  same  denomination,  and  with  £1  paid 
.up  thereon,  was  made,  which  has  the  effect  of  increas- 
ing the  subscribed  capital  to  £600,000  and  the  paid- 
•up  capital  to  £120,000.  But  as  the  new  issue  w'a.s 
made  at  a  premium  of  £2  2s.  Gd.  per  share,  the  result 
is  a  substantial  increase  in  the  Company's  resei-ves, 
which  should  enable  the  Company  to  develop  its  busi- 
ness, and  more  particularly  that  of  its  fire  and  miscel- 
laneous departments,  with  increa.sed  success.  The 
authorised  capital  was  at  the  same  time  increased  to 
£1,000,000. 

The  total  assets,  as  .shown  in  the  Compan^\-'s  balance 
sheet,  amounted  on  December  31,  1918,  to  £5,097,271. 


INSURANCE  SUPPLEMENT,   DECEMBER    13. 

AVe    desire    to   make    the    following    corrections    and 
explanations :  — 

NATIONAL  INSURANCE  COMPANY  OF  GREAT  BRITAIN, 
LIMITED. 

The  premium  income  of  this  Company  in  1918  was 
£73,230,  which  is  £1,000  in  excess  of  the  amount  stated 
in  the  Supplement. 

fiOTAL  NATIONAL   PENSION  FUND  FOR  NURSES. 

We  are  informed  that  the  Sickness  and  Acx'ident 
Department  of  this  Company  has  been  discontinued. 

VULCAN  BOILER  AND  GENERAL  INSURANCE  CO ,  LTD. 

The  amount  of  the  superannuation  fund  should 
liave  been  stated  as  £13,352  instead  of  £10,852. 

LEGAL  INSURANCE  COMPANY,  LIMITED, 

In   jilace  of    the    figures   given  in.   the  Insurance 
Supplement   the   authorised  capital    at  December  31, 
1918,  amounted  to  £600,000,   of  which  £300,000  wa 
■subscribod  and  £300,000  paid  up. 

We  are  infonned  that  all  members  of  the  board  do 
not  now  belong  to  the  legal  profession. 

The  balance  of  the  revenue  account  was  independ 
ent  of  the  reserve  for  unexpired  risks,  which  amounted 
(o  £88,787. 


We  are  informed  tliafc  the  Eoyal  Insurance  Company 
have  acquired  all  the  shares  of  tliis  Company. 

WESTERN  AUSTRALIAN  INSURANCE  CO,  LTD. 

This  Company  opened  an  office  iu  1914  at  50  Corn- 
hill,  Loudon,  E.C.,  tor  the  transaction  of  marine  busi- 
ness, and  in  1916  additional  premises  were  taiken  at 
1  Queen  Victoria  Street.  London,  B.C.,  when  Fu-e 
and  Accident  Departments  were  optned.  In  1918. 
owing  to  expansion  of  business,  the  Company  acquired 
a  lease  of  the  building  45  to  47  Cornhill,  London,  E.C. 

At  the  same  time  the  Comi-iany  commenced  life 
assurance  business  in  this  country. 


LoxDo.v  Joint  City  .\xd  Midland  B.\nk. — At  an 
extraordinary  general  meeting  of  the  shareholders  on 
Tuesd-iy  the  agreement  for  a  fusion  of  interests  with  the 
Clydesdale  Bank  was  ratified  unanimously,  and  at  the 
same  time  sanction  was  obtained  for  the  creation  of 
1,500,000  new  shares  of  £2  10s.  each.  If  all  the 
shares  in  the  Clydei-dale  Bank  are  acquired  by  the 
Midland  Bank,  500,000  of  the  new  shares  will  be 
required  lor  the  purpose  of  this  transaction.  Of  the 
balance  it  is  proposed  to  issue  500,000  shares  to  shai'e- 
ho'ders  on  the  register  of  the  London  Joint  Ci'ty  and 
Midland  Bank  on  Mf.rcli  1,  1920,  in  the  proportion 
of  one  share  for  evei-y  eight  existing  shares  of  both 
classes.  The  price  at  w'hich  the  shares  W'ill  be  offered 
is  £5  per  share,  which,  in  view"  of  their  present  market 
value  (£8  10s.),  offers  a  substantial  advantage  to  share- 
holders. 

Th?  London  Life  Association,  Limi-ted,  announce 
tha.t  the  total  new  life  business  (net)  effected  in  1919 
amoimted  to  £1,514,762,  with  a  premium  income  of 
over  £61,000,  compared  with  £704,290  and  premium 
income  of  £34,000  in  1918.  The  consideration  for 
immediate  annuities  amounted  to  £220,272  in  1919, 
as  compared  \\ii\\  £93,478  in  1918.  Approximately 
one-fourth  of  the  above  new  assurances  and  annuities 
are  reassured  with  the  Clei-gy  IMutual  under  the  agi-ee- 
ment  with  that  Society.  After  allowing  for  these 
reassurances  the  net  business  retained  by  the  London 
Life  constitutes  a  record  in  its  whole  liistoi-y. 

Perhaps  the  most  usef'al  diary  \vith  whicli  we  are 
acquainted  is  that  published  by  "  Tli?  Syren  and  Ship- 
ping," called  the  "  International  Mercantile  Diary 
and"  Year-Book."  The  1920  edition  has  just  been 
pubhshed,  and  reflects  great  credit  upon  Mr.  A.  M. 
Pooley,  B.A.,  ^vho  is  responsible  for  its  production. 
As  it  is  obvious  that  a  year-book  can  never  in  itself 
be  up  to  date,  the  original  plan — suspended  during 
the  War — is  to  be  reintroduced  of  publishing  a  monthly 
supplement.  This  will  be  issued  on  the  first  of  each 
month,  and  will  bo  supplied  gi-atis  to  subscribers  to 
the  War-Book.  It  is,  indeed,  a  splendid  five-shilling 
investment,  and  we  congratulate  "  Syren  and  Ship- 
ping, Ltd.,"  en  its  thoroughness. 

We  welcome  the  1920  edition  of  •"  The  New 
Hazell  Annual  and  Almanack,"  edited  by  Mr.  T.  A. 
Ingram,  M.A.,  LL.D.,  giving  valuable  information 
concerning  the  British  Empire,  the  nations  of  the 
world,  and  "all  the  important  topics  of  the  day,  to- 
gether with  much  astronomical  and  other  useful 
matter.  The  price  of  the  volume  is  6s.,  and  the 
publishers  are  Messrs.  Hcdder  and-  Stoughton,  17 
Warwick  Square,  E.C.  4.  Among  the  features  of 
tho  new  edition  are  the  Peace  Treaties  with  Germany, 
Austria,  and  Bulgar-ia,  which  are  exhaustively  dealt 
with.  Maps  are  given  of  the  new  boundaries  of  tlie 
two  former  States.  The  new  Customs  Tariff  with  its 
Imperial  Preference  rates,  and  the  declaration  of  the 
Government "s  policy  with  regard  to  trade,  are  also 
given.  Nine  pages  contain  information  nob  yet 
generally  accessible  concerning  pensions  and  separa- 
tion allowances. 


January  3,   1920.] 
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Life  Assurance  at  Minimum  Rates. 

A 
PLAN      0/      ASSURANCE 
SPECIALLY    ADAPTED 
for       PRESENT       TIMES. 

For  parilcalars  address  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,    LIMITED, 

ST.    MILDRED'S    HOUSE,    POULTRY,     E.G.  2 
Founded   1848.  Funds    £10,500.000. 


THE  CRESHAM  FIRE  &  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Bnnneas. 

Chief  Office :  St.  Mildred's  Hooee,  Poultry,  London,  E.O.  9. 


He  AD  Offices.  ,  Liverpool    ano   London 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

ALL  Classes    of  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  OfflCt:  24/5/6  CORNHILL,  LONDON,  E.G.  3. 

Total  Assets  (including  Life  Funds)— £31,801,986. 

THE  LEATHER  TRADE.— II. 

The  le.it.hei'  section  opened  quietly  owing  to  the  in- 
decision on  the  part  of  operators,  based  upon  a  com- 
plete lack  of  knowledge  of  the  intentions  of  the  raw 
materials  department.  Such  a  state  of  things  natur- 
ally induced  general  hesitation,  and  consequently 
restricted  volume  of  trade.  It  was  felt  that  the  leather 
industry  was  Ijeing  rather  badly  treated  in  the  extremely 
.slow  rate  of  progress  in  lifting  control ;  most  staple 
trades  were  then  in  better  condition  than  the  leather 
trade,  whilst  the  action  of  the  American  section  in 
openly  ignoring  international  trading  arrangements, 
liad  given  them  an  immense  advantage  in  their  export 
trade  to  England  and  the  Continent. 

Sole  leathei-s  were  gradually  being  released  for 
the  civilian  trade,  which  was  very  active,  after  about 
four  years  of  semi-stan-ation,  the  better  sorts  of 
of  medium  weights  being  retained  for  War-time  foot- 
wear and  the  prime  sorts  and  heavy  weights  lor  Army 
requirements.  Tanning  and  trading  conditions  were 
both  ven,-  difficult,  the  return  of  pivotal  men  being  very 
limited,  and  a  great  hindrance  to  output  throughout 
the  first  quarter.  Tanning  materials  were  also  under 
strict  control  and  very  high  in  price,  whilst  transport 
facilities  wdre  veiy  poor.  American  .sellers  of  sole 
leather  and  offal  had  been  very  active  since  Annistice 
day,  and  had  placed  \ery  important  lines  of  lx)th  with 
merchants  and  hoot  manufacturers,  assuring  them  that 
shipment  would  soon  follow,  as  they  intended  to  get 
the  embargo  lifted  very  soon.  Such  sales  were  on  an 
extremely  favourable  basis  of  pri-ce,  as  events  b'ans- 
^lired — the  market  proving  a  steadily  ath-ancing  one. 

The  second  quarter  witnessed  a  much  improved 
demand  under  increased  consumption  in  the  boot  trade. 
Supplies  were  restiicted  owing  to  the  reservation  of 
best  Englisji  wet-salted  bonds,  shoulders,  and  liellies 
for  military  requirements.  Dry  hide  and  foreign  bends 
were  in  better  supply,  but  the  demand  ran  on  better 
quality  leather,  which  was  not  always  available.  The 
advance  in  cost  of  [iroduction,  due  to  increased  price 
for  market  hides  and  cost  ot  labour,  entailed  advances 
of  l^d.  lb.  on  wet-salted  l>ends,  and  hi.  lb.  on 
slioulders    and    bellies,   all    of  which  were    distinctly 


moderate,  and  made  them  better  value  than  dry  and 
dry-salted,  bends,  besides  being  better  leather.  The 
continued  raw  goods  advances  meant  at  least  6d.  lb. 
advance  on  "  replacement"  values,  but  tanners  acted 
very  moderately  in  fixing  tlie  above  advances.  Ameri- 
can offal— bellies— were,  at  the  end  of  June,  fully 
six  to  nine  cents  dearer  than  December  prices.  Trans- 
port facilities  were  very  iK)or,  whilst  freight  and  in- 
surance landing  and  storage  charges  were  high  and 
regularly  advancing. 

From  June  to  September  conditions  were  very 
active.  Government  control  ceased  at  the  end  of 
June,  but  gave  place  to  voluntary  control  under  the 
auspices  of  the  Tanners'  Federation  in  order  to  prevent 
prices  getting  out  of  hand.  Imports  were  unrestricted 
in  July,  but  exports  were  not  entirely  free.  With  the 
further  big  advances  on  market  hides,  sole  leather 
prices  were  increased  from  2d.  to  6f/.  per  lb.  Boot 
manufacturers  had  purchased  very  heavily  in  view  of 
theu:  requirements  and  the  tendency  of  raw  material, 
consequently  'the  first  two  months  of  this  period  were 
extremely  active,  and  enabled  buyers  to  feel  comfort- 
able and  independent  for  the  next  few  months.  Chrome  ■ 
tanned  sole  leather,  which  tanners  had  been  encouraged 
to  produce  against  their  judgement,  proved  a  very  slow 
and  unsatisfactory  sale,  so  far  as  the  home  trade  W'as 
concerned,  and  not  veiy  good  for  export  purposes. 
The  reason  for  tanning  same  was  that  it  used  up  light; 
dry  hides,  which  were  then  in  big  supply,  and  un- 
suitable for  Government  work,  and  did  not  require 
vegetable  tanning  material  which  required  importation 
and  freigh-t  space  that  could  Ije  more  advantageousl}" 
employed. 

The  last  quarter  of  the  year  was  noteworthy  for  the 
holding,  after  the  War  interval,  of  the  Shoe  and 
Leather  Fair,  and  just  previously  for  the  railway 
strike.  The  effect  of  the  latter  was  very  serious,  and 
would  have  been  more  so,  but  for  the  fact  that  con- 
sumers had  i>urchased  heavily  and  were  well  covered. 
Sole  leathers  \vere  advanced  in  October  from  2d.  to 
6</.  lb.,  according  to  tannage.  The  feature  of  the 
demand  has  been  that  only  better  grades  of  sole  leather 
have  been  wanted,  common  sorts  being  a  slow  and 
heavy  sale.  Export  ti'ade  has  been  fairly  active  for 
the  Continent,  and  under  the  exchange  with  America, 
practical  attempts  have  been  made  to  ship  bends  to  the 
States.  The  year  ends  with  a  good  aJl-round  demand 
for  l>est  tannages,  and  with  the  -prospect  of  a  steadily 
improving  call  for  home  and  export  requirements  well 
into  the  new  year.  The  position  of  sole  leather  on 
this  market  is  veiy  firm  at  the  time  of  writing,  and 
likely  to  advance  considerably,  simply  because  tanners 
have  much  smaller  outputs  to  deal  with  from  now 
onwards,  and  also  because  arrivals  from  the  States 
are  out  of  the  question  at  the  present  rate  of  ex- 
cliange.  Indeed,  shipments  already  on  this  side  are 
reported  to  h.ave  been  re-shipped  to  America,  where  the 
current  prices  are  such  as  to  make  it  more  profitable 
to  pay  the  freight  and  expenses  lioth  ways  rather  than 
accept  the  prices  of  a  few  months  back,  when  the  stuff 
was  purchased,  at  to-day's  rate  of  exchange.  It  there- 
fore follows  that  witli  the  great  bulk  of  our  imports  of 
sole  leather  temporarily  cut  off,  sup))lies  on  this  side 
must  prove  inadequate,  consequently  tanners  have 
experienced  already  a  much  improved  inquiry  and 
demand  for  Iwtli  bends,  shoulders  and  bellies,  and 
have  not  been  slow  to  arrive  at  buyers'  conclusions. 
Wet-salted  and  English  bends  of  8  10  and  10/12 
to  14  lb.,  also  good-class  shoulders  and  bellies  have  been 
mostly  inquired  for,  and  have  every  prospect  of  being 
an  excellent  sale  during  the  eariy  months  ot  the  New 
Year. 

Upper  Lpcttliirs.—'Yhe  chrome  upper  leather 
section  in  the  l)est  grades  were  in  very  short  supply 
and  strong  demand  from  the  opening  to  the  closing 
days  of  l'.>\9.  During  the  first  halt  all  classes  of 
'daaqs  pun  pq  .inqS  .{[nqn.iivtrd  pun  'j3tnB.»I  .loddn 
chrome  and  s'cmi-chrome,  box  and  willow  calf,  hides 
and  sides,  were  in  great  request.     Production  was  well 
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under  the  demand,  but  as  imports  of  material^  and 
labour  increased,  the  supply  improved.  In  addition, 
imports  were  arriving  from  tlic  United  States,  Canada, 
and  Australia,  added  to  which,  the  Government  was 
selling  its  surplus  supply  by  allocating  its  immense 
American  piu-chases  tlu'ough  the  Boot  Manufactm-ers' 
Federation.  The  effect  of  this  was  that,  owing  to  the 
favourable  prices  at  which  the  leather  was  bought, 
or  rather  the  market  appreciation  since  -that  time,  the 
Depaxtment  cleared  much  of  it  at  prices  wliich  homo 
producers  could  not  compete  with.  The  result,  was 
stoppage  of  sale  of  home-tanned  upper  leathers  of 
similai'  quality,  and  intense  dissatisfaction,  as  vras  only 
reasonable.  Tannere  of  calf  upper  leathers  refusea 
their  weekly  allocations  of  raw  skins  until  the  Depart- 
ment reduced  prices  very  considerably.  The  t-anners 
are  now  pressing  for  an  undertaking  that,  in  die  event 
of  control  of  raw  calfskins  being  removed,  the  skins 
shall  no't  be  available  for  export.  The  latest  phase 
of  the  matter  is  that  the  British  Glaci  Kid  Tanners' 
Association  have  under  consideration  tbe  intention  of 
advancing  the  prices  of  their  productions  by  about  Is. 
per  foot,  which  is  about  ■the  advant*  in  price  of  raw 
.skins  in  the  hair  during  the  hist  two  or  tlu-ee  months, 
mainly  tlirough  difference  in  exchange,  the  rupee  Ijeing 
somewhere  about  2s.  ihd.,  against  its  normal  value  of 
1-i.  4d. 

Semi-chrome  descriptions,  particularly  box-calf, 
have  all  been  an  extremely  good  sale  since  the  export 
restrictions  were  removed  at  about  tlie  end  of  Marcli 
for  certain  lines.  Unfortunately  the  question  of  ex- 
change has  proved  a  serious  obstacle  to'  the  sale  of 
these  leathers  on  the  Continent,  but  still  large  quan- 
tities of  semi-chrome  box-calf  have  found  their  way 
across  the  water,  and  will  continue  to  do  so  as  soon 
as  exchange  becomes  on  a  more  stabilised  footing. 
There  should  be  plenty  of  scope  in  tlie  States  also  for 
our  productions  at  the  rates  ruling  just  nowi 

East  India  Kips. — These  have  been  carefully  looked 
after  by  (he  Department  (Raw  Materials),  who  has 
very  large  sto:ks  to  dispose  of.  At  the  commence- 
ment of  the  year  there  was  a  poor  demand,  as  tanners 
liad  purchased  very  liberally  and  the  Government 
jjrices  were  considered  too  high  to  speculate  in.  The 
best  trade  has  been  for  the  best  sorts,  which  were  not 
always  obtainable.  Further,  the  great  uncertainty  as 
to  the  Department's  intentions  stopped  business. 
During  May  7/11  lb.  in  the  Army  selections  were 
freed,  and  all  light  weights  sold  readily.  During 
June  and  July  there  was  lioavy  buying,  under  the 
'oelief  that  Government  prices  would  advance.  This. 
howe'\'er,  did  not  materialise,  but  in  September  best 
were  advanced  id.  per  lb.  and  "  good  "  l^d.  per  lb 

The  leading  item,  of  news  in  this  section  during  the 
past  quarter  has  been  the  big  sale  of  about  £2,000,00C 
worth  of  kips  by  the  Department  to  Gennany.  Just 
what  price  they  have  made  or  how  the  Department 
liopes  to  get  paid  is  unknown,  but  the  trade  con.sider 
they  have  a.  real  grievance  in  that  they  might  have  ho.f 
the  finishing  to  do  and  sold  the  upper  leather  to  "  oui 
friends  the  enemy." 

East  India  Tanned  Skins. —  Goat  and  sheep  skini-- 
have  just  been  offered  at  public  auction — the  last  for 
this  year — and  have  sold  at  advances  on  last  sale 
prices  (Octolier)  from  2s.  ki  3s.  GJ.  per  lb.  for  prime 
Madras  goats,  and  2s.  to  2s.  G(/.  per  lb.  for  good  mi<kllt 
class.  Sheepskins  commenced  on  the  12th  inst.,  ami 
realised  advances  from  Is.  to  Is.  67.  per  lb.  on  ordi- 
nary and  inferior,  and  Is.  Gd.  to  2s.  per  lb.  on  prime. 
Demand,  however,  slackened  off  somewhat  towards  the 
end.  The  trend  of  values  during  the  year  was,  for 
the  first  three  sales — .\pril,  June,  and  July — prices 
generally  advanced  on  Trichinopoly  8s.  to  10s.  per  lb., 
but  September  and  Oclol>er  witnessed  heavy  declines. 
The  slight  changes — mostly  upwards — in  the  recent 
sab  have  brought  values  nearer  to  the  opening  parity, 
and  may  be  stated  to  be  slightly  in  excess  of  April 
values,  which,  by  the  way,  were  100%  to  250%  higiier 
than  pre-War  values. 


Australian  LeatheTs. — Until  the  import  restrictions 
were  removed  during  the  first  half  there  was,  of 
course,  very  little  business  possible,  but  since  that 
time  shipments  have  been  arriving  very  plentifully — 
sides  for  the  boot  trade,  Basils  and  split  stojk.  A 
somewhat  new  departure  has  been  the  export  of  glac*'- 
kid  and  sheep  for  the  boot  trade.  The  leather  varies 
in  grade  and  quality,  some  of  it  very  fair,  and  some 
not  so  goo<;l;  but  the  outlook  is  distinctly  promising, 
provided  it  can  compete  with  the  home  trade  condi- 
tions of  production.  At  the  present  time  Australian 
sides  are  rather  slow  of  sale,  but  with  the  New  Year, 
and  stocktaking  out  of  the  way,  there  is  bound  to  be 
more  doing,  particularly  in  good-gi'ade  sides  and 
Basils. 

Canadian  sSole  and  Upper  LcatJicrs  have  enjoyed  a 
very  good  first  innings — that  is,  during  the  first  six 
months — but  the  last  quarter  has  witnessed  a  faUing 
off  oVving  to  finance  difficulties.  It  would  not  be  at 
all  surprising,  in  view  of  the  exchange,  to  see  a  very 
important  export  trade  develop  in  raw  material  and 
leather  with  both  Canada  and  the  United  States  during 
1920. 


MANGANESE   ORES. 

It  was  not  until  comparatively  recently  that  tlie 
importance  of  using  the  ]5roducts  of  manganese  ores 
for  strengthening  steel  was  appreciated  by  the  iron  and 
steel  trades  of  the  world.  Although  this  country  was 
the  pioneer  in  the  development,  in  modern  times,  of 
the  iron  and  steel  industries,  as  it  was  in  the  building 
of  railways,  it  was  not  in  tliis  countiy  that  ■the 
importance  of  adding  manganese  to  molten  steel  was 
developed  upon  a  commercial  scale,  or  even'  was  really 
appreciated  ^except  by  a  small  section  of  the  trade. 
Iron  and  steel  goods  when  at  all  exposed  to  tlie  atmo- 
sphere are  liable  to  nist.  In  addition,  fractures  are 
also  liable  to  develop  over  various  parts  of  the  surface 
of  any  fabrics  made  from  ii'on  or  steel.  The  iron  trade 
in  this,  ns  in  other  countries,  was,  of  course,  fully  alive 
to  these  defects  and.  was  on  the  look-out  for  remedies. 
In  Germany,  however,  in  the  period  that  preceded  the 
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recent  War,  chemists  were  omploj/Gd  in  large  industrial 
works  to  an  extent  that  was  unusual  anywhere  else, 
fn  this  country,  and  in  most  others,  the  chemist  was 
rarely  consulted  by  the  heads  of  industrial  establish- 
Tnonts,  an<l  it  was  regarded  as  exceedingly  enterprising 
lor  a  groat  firm  to  go  so  far  as  to  pay  a  chemist  a 
3'etaining  tee  which  would  enable  the  Una  in  question 
TO  call  him  in  for  consultative  purposes  when  occasions 
rCK^uired.  In  Germany,  on  tlie  other  hand,  all  the 
gTeat  industrial  companies  w-tre  accustomed  to  employ 
a  Jiighly  qualified  chemist  as  a  memljer  of  the  regular 
staff.  It  was  in  this  way  that  the  value  and  importance 
of  applying  manganese  to  steel  products  came  to  he 
appreciate<l .  Before  the  War  Germany  was  by  far 
the  best  customer  for  the  coimtries  wliich  produced 
manganese  ores.  It  is  for  tliis  reason  that  so  many 
of  the  manganese  products  bear,  even  to  this  day, 
German  names. 

Manganese  oie  ir;  in  reality  widely  distributed 
y  through  different  countries  of  the  world.  It  exists, 
however,  in  many  countries  rather  as  a  by-jiroduct  of 
other  metals,  in  the  ores  of  which  it  is  embedded,  than 
in  what,  for  convenience,  we  may  call  its  pure  state. 
In  this  state  it  is  really  only  worked  at  present,  or  was 
l>efore  the  War,  in  three  countries  ii:i  the  world — the 
Caucasus  in  South  Russia,  which  before  the  War 
produced  more  than  two-thirds  of  the  world's  total 
production ;  in  British  India,  that  is  Bin-ma  and  the 
Central  Provinces;  and  the  State  cf  !Miiias  Geraes,  in 
Brazil.  The  importance  and  the  development  of  the 
Brazilian  deposits  readers  who  have  followed  our 
series  of  articles  on  South  and  Central  America,  and 
upon  the  great  Eepublic  of  Brazil  itself,  will  be  well 
acquainted  with.  The  deposits,  as  we  have  pointed 
out  on  various  occasions,  are  of  vast  extent,  perhaps 
in  as  pure  a  form  as  they  exist  and  unrivalled  in  any 
<>ther  part  of  the  world.  It  is  generally  estimated  that 
on  the  basis  of  the  world's  production  of  manganese 
ore,  say  in  the  clear  year  which  pi^oceded  the-  out- 
l>reak  of  the  great  Euroj^ean  War,  the  deposits  in 
Southern  Brazil  would  be  sufficient  to  supply  the 
world's  requirements  for  centuries.  The  Brazilian  de- 
posits were  comparatively  little  developed  before  the 
War  because  they  were,  situated  far  from  consuming 
markets,  and  being  ifound  in  the  mining  State  of 
Minas  Gei-aes,  had  to  be  conveyed  over  the  coast  range 
of  mountains  of  Brazil  to  a  port  of  shipment.  Wo 
have  said  above  that  Germany  was  by  far  the  largest 
consumer  and  the  best  customer  for  manganese  ores 
in  the  pre-War  period,  and  her  supplies  came  from"  her 
deighbour  at  no  great  distance.  Something  like  two- 
thirds  of  the  world's  total  production  of  manganese  ore 
knoftvn  to  the  international  markets  was  obtained  from 
the  Caucasus  in  Southern  Eussia. 

With  the  principal  consumer  and  the  principal 
producer  located  so  close  together  it  is  evident  that 
deposits  found  in  more  or  less  remote  parts  coidd  not 
have  such  a  chance  of  development  as  the  Russian 
iiiejKJsits.  It  is  remarkable  that  the  deix>sits  in  British 
India,  as  well  as  those  of  the  Eepublic  of  Brazil,  were 
developed  to  the  extent  that  was  actually  the  case. 
Moreover,  the  necessity  for  develo[)ing  deposits 
situated  at  a  great  distance  from  consuming  markets 
did  not  exist.  In  tiie  pre-War  jieriod  the  Russian 
deposits  were  able  to  furnisli,  as  already  stated, 
a  veiy  largo  proportion  of  the  world's  total  produc- 
tion. Moreover,  it  was  a  very  high  gi-ade  of  ore. 
Practically,  the  three  great  sources  of  sujjply,  tliat  is 
the  Caucasus,  India,  and  Brazil,  all  furnished  ore  of 
an  exceedingly  high  grade.  As  a  matter  of  fact,  the 
i>rc  content  in  each  instance  is  virtually  one-half  of 
the  l<,)tal  volume.  Probably  owing  to  the  fact  tliat  the 
Caucasian  deposits  were  best  known  to  tlie  international 
markets,  and  particularly  to  the  consumers  in  Europe, 
the  deposits  of  the  (Caucasus  were  in  pre-War  days 
usually  known  as  containing  tlie  highest  proportion  of 
high-grado  manganese.  Each  of  the  three  great 
sources  of  supply  "we  have  known  do,  in  fact,  profiuce 
inanganese  yielding  nearly  half  its  bulk  in  iiigh-grade 


metal.  Possibly  the  Caucasian  ores  do  yield  a  some- 
what higher  percentage  than  either  the  Indian  or 
Brazilian ;  but  this  is  by  no  means  certain,  and  in  any^ 
case  the  difference  ranges  only  between  4%  and  5%- 
Manganese  is  found,  as  we  have  said,  in  various 
places.  It  is  found  in  modest  quantities  and  with  vary- 
ing degrees  of  ore  contents  in  most  of  the  countries  of 
Europe,  as  well  as  in  the  United  States  of  America. 
Eeally  valuable  deposits  exist  in  the  sense  that  we  have 
been  discussing  in  Canada,  Central  America,  and  in 
Chili,  but  none  of  these  have  been  worked  to  any 
extent.  There  seems  no  reasonable  doubt,  moreover, 
that  really  valuable  deposits  exist  in  the  sense  reten-ed 
to  above  in  the  Gold  Coast  Colony  of  West  Africa,  as 
well  as  in  Queensland,  in  Australia.  It  would  not  be 
possible  to  say  with  any  degree  of  accuracy  what  is 
the  total  production  of  manganese  ore,  because,  as  wo 
iiave  said,  it  is  found  in  so  many  countries  in  a  very 
impure  state — in  which,  in  fact,  it  is  really  only  obtained 
as  a  by-jiroduct  as  the  result  of  woiking  for  some 
other  metal.  The  United  States,  for  example,  pro- 
duces probably  100,000  tons  a  year,  obtained  as  a  by- 
pi'oduct  from  various  metal  workings.  100,000  tons 
of  manganese,  however,  is  a  very  small  matter  indeed 
in  the  great  steelworks  of.the  United  States.  Although 
deposits  exist  in  so  many  countries,  practically  when 
the  Wtir  came  to  an  end  there  were  only  two  really 
available  sources  of  supply  which  could  be  developed 
readily  to  meet  the  requirements  of  the  Entente  Allies. 
Iti  was  a  question  of  making  up  for  a  deficiency  of 
something  like  1,000,000  tons;  but  by  developing  the 
ileposits  in  India  and  in  Brazil,  and  by  improving 
transjiortation  facilities  in  both  countries,  it  was  accom- 
|)lished.  The  deposits  in  Southern  India  have  long- 
lieen  known  and  long  worked,  but  the  deposits  in 
Central  India,  which  are  the  more  valuable,  were  only 
discovered. within  the  present  century.  Next  to  the 
Russian  workings  the  Indian  deposits  wore  fairly 
well  developed  before  the  War,  and  there  were  years 
when  the  Indian  output  closely  approached  that  from 
the  Caucasus.  Every  effort  was  made  during  the 
War  period  to  increase  the  Indian  workings  as  far  as 
])Ossible.  The  result  was  that  the  munitions  factories 
of  this  country  were  almost  wholly  supplied  from 
India.  There  remained  the  demand  from  the  United 
States.  As  the  reader  is  aware,  as  tlie  War  progressed, 
and  particularly  after  the  United  States  entered  the 
alliance  towards  its  close,  America  became  of  ever- 
increasing  importance  .to  the  Allies  as  a  producer  of 
unmitions.  It  was  imperative  that  the  United  States 
should  obtain  supplies  of  manganese.  Our  munition 
factories  were  consuming  the  bulk  of  what  we  were 
able  to  obtarti,  '  and  we  had,  particularly  during 
part  of  the  period,  very  little  to  spare.  Practically  th.o 
Vvhole  of  the  supplies  needed  for  the  United  States 
came  from  Brazil,  wliich  testifies  to  the  energy  and 
ability  of  those  responsible  for  the  working  of  these  ore 
deposits  in  Brazil.  The  output  was  increased  from 
about  '-'00,000  tons  per  amium  to  practically  600,000 
tons,  v.hich,  with  supplies  obtained  from  elsewhere, 
brought  up  the  quantity  available  for  the  steelworks  of 
tlie  t'nited  States  to  soiiie  three-quarters  of  a  million 
tons. 
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1918 '300,932  S2.247  218.(18.5  133,374»  .'53.917  4.1,  —  —50.000  'i'3''4 
1910    316,254    104,904    241,390      S9,980      58,413  7|  18,148  5}  70,000   .iSialC 

•  Including  proTision  for  rctipniption  of  Certificate?  of  Higlit?, 
t  Dcbentore  interest  only  partly  paid. 

*  Profit  after  providing  for  income  ta.x  and  continjiencics. 

(,i)  f'an-y-fornard  at  .September  30,  1919,  after  proyidini:  C3.151  for  interest 
and  sinking  fund  for  Income  Certificates. 

The  way  in  which  brewery  companies  have  been 
enabled  to  regain  dtn-ing  the  jiast  two  or  three  years 
a  measure  ot  prosperity,  which  few  shareliolders  con- 
templated before  Ihe  \\'ar,  has  been  the  subject  of  a 
good  deal  of  discussion,  but  too  often  sight  is  lost  of 
the  fact  that  compansons  now  ai'e  made  with  a  period 
of  extreme  depression.  In  the  case  of  the  Allsopp 
Company,  which  has  just  issued  ancjthei-  vei-y  good 
report  to  its  stockholders,  a  glance  at  the  capital 
position  is  sufficient  to  indicate  the  state  of  affaii-s 
recently  and  even -still  obtaining.  In  1913  a  scheme 
of  arrangement  had  to  be  resorted  to,  and  Certificates 
of  Eights  and  Income  Certificates  were  issued  to  stock- 
lioldei-s  in  lieu  of  interest  arrears.  The  Certificates  of 
Eights  were  redeemed  by  the  end  of  September  1918 : 
but  Income  Certificates  are  still  outstanding  for 
£2i,750,  w^hile  the  Debenture  debt  stands  at  no  less 
than  £1,677,462,  of  which  about  £470,000  is  in  5% 
Prior  Lien  stock  and  Ihc  balance  of  £1,199,000  in 
4J%  First  rioi-tgage  stock.  How  the  Company's  profits 
have  increased  is  clearly  shown  in  the  analysis  given 
above,  and  it  will  be  seen  that  the  directors  have 
acted  cautiously  in  the  matter  of  provision  for  depre- 
ciation and  reserves.  In  the  year  to  Septemb?r  30, 
1919,  neariy  30%  of  the  gross  profit  has  been  ear- 
marked for  depreciation  and  20%  added  to  reserves. 
The  net  income  available  for  capital  charges  comes  out 
at  £241,390,  against  £218,685  in  the  preceding  12 
months.  The  sum  required  for  prior  charges  is 
.■643,000  less,  owing  to  the  previous  complete  redemp- 
tion of  Uie  Certificates  of  Eights,  and  the  profit  avail- 
able for  Preference  and  Ordinary  stockholders  amounts 
to  £151,000,  in  comparison  with  £85,000.  If  there 
were  no  Income  Certificaics  this  sum  would  have 
sufficed  to  pay  over  11%  on  the  Preference  stock  and 
tibout  20%  on  the  Ordinary;  but  £70,000  (or  not  far 
short  of  half  the  profit  available)  is  placed  to  reser\-e. 
The  dividend  on  the  Participating  Preference  stock  is 
J'aised  from  4i?o  to  7J?i,  and  Ordinary  stockholders, 
•for  tlie  first  time  for  many  years,  receive  a  return  in 
the  shape  of  5|%  on  their  holdings.  Under  the'  scliemc 
of  aiTangement  of  1913  it  is  provided  that  in  the  year 
1919,  ^nd  each  subsequent  year,   one-fourth   of  the 


profits  remaining  after  paying  4?o,  dividend  on  the 
(3rdmary  capita.l  and  4%  interest  on  the  Certificates 
has  to  l>e  set  aside  as  a  sinking  fund  for  redemption  of 
■the  Income  Certificates.  In  the  year  under  review 
the  4%  interest  on  the  Certificates  calls  for  £990,  and 
£2,061  is  set  aside  to  redemption  fund.  The  credit 
balance  to  profit  and  loss  account  carried  fonvard  is- 
practically  unaltexed.  It  should  be  noted  that  the 
Preference  stock  is  entitled  to  a  dividend  of  5%  (cumu- 
lative only  after  the  full  dividend  has  been  paid  for 
two  consecLitive  years,  which  is  not  yet  the  case)  and 
to  half  of  jtlio  profits  of  each  year  remaining  after 
payment  of  such  dividend  and  after  setting  aside  such 
resen-es  as  ai-e  deemed  to  be  desirable.  Hence  the 
position  of  Prefei-ence  stockholders  is  for  the  time  Leing 
considerably  })etter  than  th»t  of  the  Ordinaiy  stock- 
holders. On  the  other  hand,  the  amoimt  of  the 
Ordinary  stock  is  less  than  half  the  amount  of  tlie 
Profereuco  stock  outstanding,  and  after  the  Income 
Certificates  have  been  repaid  the  respective  positions- 
may  well  be  reversed — provided,  of  course,  that  profits, 
continue  to  be  famed  on  the  enhanced  scale  of  the 
past  three  years.  In  this  respect  it  is,  of  course,  quite 
impossible  to  speak  with  confidence,  in  view  of  the 
uncertainty  in  regard  to  legislation  in  the  future,  in- 
creased railway  rates,  and  liigher  cost  of  ingredients. 
But  it  IS  obvious  that  the  Company  has  been  able  to 
very  considerably  strengthen  ifs  financial  situation.  At 
September  30,  1919,  the  balance  sheet  sliowed  the 
following  position  in  comi'.arison  with  previou=  ''^ite- 
ments :  — 


Balancc-Shcct  Fiij hics 

ASSETS. 


at    September 


i.i.\iiii.iriF.s. 

Total  Rsrvs.* 

Paid-op  Oariy- 

Capital.  fonvd- 

£  £ 

1914  2,767.819    13.'04,8 

191.S  2,747.970  1(!0,(1«0 

19]  9  2.740,890  233.521 


I 


Surplus 

Fixed  Trade                     Liquid 

Assets.  luTcsts.  Stocks.    Assets.  Goodwill.     Total. 

£  £               £               £               £               £ 

1.3U7.12.">  1277228  205,726    14o7790  860.000  2,78tl,S6? 

),463,17.">  167.854  187,317    390,290  TOOiOOO  2,n08.63(; 

1,4SS,317  206.,«90  475,085    103,513  700,000  2,974,411 


The  valuation  of  £700,000  attached  to  goodwill  is 
a  relic  of  the  past  wiiich  calls  for  drastic  treatment, 
but  it  is  to  be  noted  that,  on  the  other  side,  the  reserves 
and  carf^'-fonvard  now  amount  to  £233,521,  and  will 
b?  automatically  increased  by  the  gi'adual  redemption 
ot  Debentures  as  well  as  by  future  profit  allocations. 
Tl  e  Preference  stock  is  now  quoted  at  S2,  and  the- 
Ordinary  stock  at  98i,  while  the  Prior  Lien  5%  Deben. 
lures  stand  at  82  and  the  U%  at  about  60. 

SUNBEAM  MOTOR   CAR,  LIMITED. 

Issued  Share  Capital :  £5H0,0C0,  in  500,000  Ord.  and  30,000 
e%  Cam.  Pref.    fl  Shares. 

Debentures:  £350,000  First  Mortgage  t%  (tax  free  up  to  65. 
in  the  S\ 

I.  iv.  on  I  iv.  A- Bonus  on  Ord. 

Year  to      Ket    (i%Cimi.  Profit       ^I'YeeofTax.^  Special    Carried 

Aug.  31    I'rolit    Pref.   lor  Ord.  Earned    ,— Paid-^    Surplus   Allct'ns    F'ward 
£  £  £  ^o       *'o  £  £  £  * 

1914  68,064      1,8U0      0C.2C4      27-61    'l5    36,000      30,£C4      S,'!,821      20,111 

1915  236.857      1.800    235.057      97-94     25    CO.OCO    175,157    124,CC0      71,16S- 
1910      4.5,025t    1,800      43,225      1801     .30    72,0C0Dr.2«.f75       6,CC0      37,393- 

1917  110.110»    1,800     108.310      4.-.-13     20    48.000      70,310         ^  97,703 

1918  89,265»    1,800       87,405      36-44     20    48,000      39,466       60,000     87,168- 

1919  120,952»   1,800    119,162      23-83^  lOf  50,000      69,152    105,000     61,320' 

*t  After  deduction  of  (*)  cue  year's,  (t)  two  years'  excess  profits  duty,  &c. 
}  Ord.  capital  increased  in  191 8-19  twm  £240,000  to  £500,000, 

This  Company's  accounts  are  f)resented  to  sha-re- 
hoklers  in  a  form  which  prevent  a  really  accurate 
coniparisoif  being  made  with  the  preceding  year's- 
results.  The  net  profit  is  shown  after  allowing  for 
depreciation,  income  tax,  and  excess  profits  duty  of 
unstated  amounts;  and,  moreover,  in  respect  of  tJie- 
past  year  to  August  31  last,  directors'  remuneration, 
which  was  £5,0(X)  in  1917-18,  is  left  to  be  deducted' 
from  the  cany-forward.  The  figure  shown  for  net 
profit  is  £120,952,  wiiich  toinpares  with  £94,265  for 
th?  previous  year  before  paying  ;t;5,0OU  directors'  re^ 
muneration.  The  increase  thus  shown  in  net  profit 
may  quite  possibly  be  more  apparent  than  actual,  for 
the  rate  of  excess  profits  duty  averaged  53J%,  in  com- 
parison with  80%  for  1917-18,  while,  on  the  other 
hat:d,  dividends  on  the  Ordinary  capital  are  jsaid  free 
of  income  tax,  and  this  tax  would  operate  at  6s.   in 
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tlie  £1,  ir.stead  of  5s.  bJ.,  and  necessitate  a  larger 
deduction  from  tlie  tiiie  profit.  We  show  above  how 
the  profits  reported  by  the  Company  in  the  past  six 
years  havs  been  d.-;alt  with,  and  it  will  be  seen  that  a 
most  consen'ative  dividend  polity  continues  to  be  pur- 
sued. Owing  to  capitalisation  of  reserves,  double  the 
Ordinai^^  capital  ranketl  for  dividend  for  the  past 
financial  year;  but  it  is  clear  that  the  10%  tax-free  dis- 
tribution absorbed  considei'ably  less  than  half  the  i>rofit 
available.  The  balance  of  £69,152,  plus  £36,000  taken 
from  the  cany-forward,  is  added  to  rcsen^es,  including 
£2-5,000  'to  war  contingencies  fund. 

The  period  covered  was,  of  course,  ona  of  transition 
trom  war  to  peace  work,  and,  probably  to  no  small 
extent,  settlements  tor  Govermaent  contracts  helped 
the  revenue  account.  When  <he  balance  sheet  is  re- 
viewed it  becomes  apparejit  that  the  top-hea\-y  position 
disclosed  by  the  1917-18  accounts  has  lieen  rectified 
by  the  issue  of  £350.000  D;benlure,s.  Tlie  additional 
funds  thus  obtained,  coujiled  wiUi  a  re<luction  of 
£119,0(>0  in  value  of  stocks,  has  caused  the  excess 
of  current  liabilities,  which  at  August  31,  1918, 
amounted  to  £551,000,  to  bs  reduced  a  year  later  to 
510,802.  Including  the  capitahsation  of  "£2-50,000  of 
veser,'e3,  the  total  share  and  Debentiu'e  capital  now 
stands  "at  -^•880, 000,  as  against  £270,000  the  year 
previously.  It  is  remarkable  that  the  value  of  fixed 
assets  since  August  31,  1914,  shows. an  increase  of 
less  than  £8.000,  while  the  value  of  stocks  has  ex- 
panded from  £172,018  to  £851,173:  — 


LI.Vr.IMTIE?. 

Toul 
Pnid-up 
capital 
£ 

1914  ...      270,Onfl 

1915  ..      270,0011 


Balance  Shecils  at  Angusl  31. 

ASSETS. 


U19 


Reserves  & 

forwani 

£ 
135.111 
357.1S.S 


830,000'       176,320 


S'-irplu3 

Fixcii  Liquid 

Assets  St-KiB  Asset*,  t  Total 

£  -   £  £  £ 

207.177  173.fil8  1,5,310  S95,1H 

211,lfi.5  970,137  5;>,W4(Def.l  627,168 

21.5,019  851,173  l\Sr2(Oe(.)  1,056,320 


^  After  .^pitalising  £250,000  of  reserves  and  ijioludinij  £350,0C0  cf  Dcten- 
tiircs. 

t  Escludins  value  of  stjxks  aud  store?  and  allowing  for  dividend  i:ayDicuts 

In  noting  the  relative  suiallness  of  the  valuation 
attached  to  the  fixed  assets — i.e.,  works,  plant, 
machiiiery,  &c. — it  is  necessary  to  bear  in  mind  that 
while,  on  the  one  hand,  substantial  amounts  have  been 
written  off  for  depreciation,  no  account  is  taken  of 
the  increased  value  under  present  conditions.  The 
Conijiany  owns  freehold  prcpertj-  at  Wolverhampton 
extending  to  about  40  acres,  and  its  'works,  plant, 
machinery,  &c.,  are  stated  to  iic  all  modern  and  fitted 
with  the  latest  equipment-  Extensions  and  improve- 
ments that  have  been  made  during  the  last  seven  years, 
and  additions  now  in  progress,  will  have  involved  ex- 
penditure of  o^••cr  ,£400,000. 

The  Company's  Ordinary  shares  arc  quoted  at 
about  £2  cum  7i%  tax-free  final  dividend  and  l)onus, 
and,  on  the  basis  of  the  past  year's  rate  of  distribution, 
yield  7^°o,  subject  to  tax.  The  Debentures  are  quoted 
at  par,  and,  allowing  for  tax  at  tiierate  of  C.';.  in  the 
£,  give  a  return  of  about  7,2?i3. 


Itfto   |s.sucs. 

GOLD  COAST  GOVERNMEM  6  PER  CENT. 
LOAN. 

'InE  Crown  Agents  for  tiie  Colonies,  on  l)ehalf  of 
tht?  Government  of  the  Gold  Coast,  invite  application.^ 
at  100%  for  an  issue  of  £4,l)(l(),0(l()  of  0%  Inscribed 
Stock,  of  which  £1,500,000  lias  already  l)eeii  placed. 
The  Loan  is  secured  on  the  general  revenues  and 
-assets  of  thvi  'Governnv'nt  of  tiie  Gold  Coast,  and  the 
principal  will  be  repayal>le  at  par  on  Fel>ruai-}'  15, 
1970,  by  means  of  a  sinking  fund,  the  Ciovernment, 
however,  having  the  option  of  redemption  on  or  after 
Febniary  15,  1945,  on  giving  six  montii.s'  notic^. 
Tnter-ist  will  be  payable  half-yearly  on  February  15 
and  August  15,  and  the  first  six  months"  interest  will 
lie  paid  on  August   15  next. 


The  Loan  is  raised  to  meet  the  cost  of  construction 
and  re-construction  of  railways  and  harbour  works  in 
connoction  with  the  development  of  transportation  in 
tha  Colony,  the  trade  of  which  last  year  sliowed  con- 
siderable expansion.  For  1919  the  i-evenue  of  the 
Colony  amounted  to  £2,370,0(->O  and  the  exiienditure  to 
£1,848,720.  The  public  d3bt  at  the  end  of  the  year 
was  £3,409,118.  Details  as  to  dates  of  instalments, 
etc..  will  be  found  advertise*!  on  another  page. 

LILLYS  OVERLAND  CROSSLEY,  LIMITED. 

The  chief  recommendation  of  this  new  Company 
and  the  one  that  will  appeal  most  to  investors 
endeavouring  to  gauge  the  investment  merits  of  tlie 
1,000,000  10%  Cunnilative  Preferred  Ordinai-y  £1 
shares,  N'.hicli  the  Briti.sh,  Foreign  and  Colonial  Cor- 
poration, Ltd.,  are  offering  for  sale  at  21s.  6d.  each, 
is  the  combination  of  well-known  American  and 
British  experience  in  motor-car  manufacturing. 
Willys  Overland  Company  of  Toledo,  which  .has  a 
reputation  for  big  scale  production  of  a  medium  priced 
car  in  America,  has  fomied  the  new  British  Company 
to  carrj-  on  the  manufacture  of  the  Overland  car  for 
the  home  and  export  markets,  combining  American 
methods  of  mass  production  with  British  thoroughness. 
The  Company  acquires  the  Heaten  Chappel  Factorj-, 
built  in  1917  and  1918,  and  equipped  on  the 
most  up-to-date  principles,  from  Crossley  Motors, 
Ltd.,-  obtains  from  the  Willys  Overland  Company 
of  America  the  right  to  manufacture  the  Willys 
Overland  Car,  and  purchases  the  whole  share 
capital  of  the  Willys  Overland  British  Com- 
pany, v.'hich  holds  a  contract  for  the  exclusive 
sales  of  the  products  of  the  American  Company  on  the 
British  market.  The  total  purchase  consideration  pay- 
able is  £1,050,000  as  to  £550,000  in  cash  and  £500,000 
in  Ordinaiy  shai'es — ^representing  the  total  authorised 
Ordinary  capital.  Crossley  Motors  receive  £625,000 
for  their  factory,  including  £450,000  in  cash,  and  the 
Willys  Overland  Company  receive  £425,000,  of  which 
£32-5.000  is  in  Ordinaiy  shares  and  £100,000  in  cash. 
The  American  Company,  therefore,  has  control,  and 
its  President  is  President  cf  the  new  concern.  The 
Chairman,  "however,  is  the  Chairman  of  Crossley 
ilotors,  Ltd.  To  investors  who  agi'ee  with  the 
Managing  Director  of  Crossley  Motors  and  with  the 
Vice-President  of  the  American  manufacturing  com- 
]-.any,  that  the  essentials  for  a  highly  successful  enter- 
]>rise  are  present  in  the  new  venture,  the  Preferred 
Ordinaiy  shares  offered  for  sale  will  appeal  as  a  higii- 
>ielding  speculative  investment-  The  issuing  house 
buys  the  shares  for  20s.  each,  but  pays  underwriting 
commission  of  7 hi.  per  share.  The  American  C-otn- 
pany  and  its  President  have  applietl  for — presumably 
at  par— and  will  l3e  allot tetl  300,000  of  the  Prefen-ed 
Ordinary  shares  so  that  the  total  issued  capital  is 
£1,800,000,  of  which  £500,000  is  in  Ordinary  shares 
forming  part  of  the  vendor  consideration.  Substantial 
working  capital  will  be  available. 


The  Bristol  V\'aterwoiks  Company  will  shortly 
invite  tenders  for  £300,000  £6  per  cent.  Perpetual 
Preference  stock  at  the  minimum  price  of  par.  This 
wiil  be  a  trustee  security  autliorised  by  the  Trustee 
Act,  1893.  Tlie  Company's  accounls  for  the  year 
1918  show  that,  after  providing  for  working  expenses, 
interest,  and  dividends  on  the  existing  Debenture  stock 
and  Preference  capital,  the  balance  is  more  than  tour 
times  the  svmi  requjred  for  dividend  on  tiie  new  issue. 


'■  Tiic  People's  Year-Book.  N;ilional  and  Inter- 
national..' The  1920  edition  of  lliis  work,  issued  by 
the  Co-operative  WhoLesale  Society.  Limited,  has 
just  appe.ired.  The  price  is  '2s.,  and  copies  may  be 
obt.iinrd  from  the  oilices  of  the  Society,  1  Balloon 
Street,  Manchester.  \  wide  field  of  national  and 
international  a.-tivities  lias  Iweii  covered  in  laboui-, 
co-operative,  and  kindred  subjects. 
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MEETINGS 

OF    PXJBIL.IC    COJVLlPILNT^Sc 


LONDON  JOINT  CITY  AND  MIDLAND  BANK,  LlUlTtD. 


Agreement  nitii  iLe  Cijdtsaaie  Baok  Ratifie' 


P.oposid  New  Is.ue  cf  Shartj, 

An  extraordinary  general  meeting  of  the  shareholders  of  the 
London  Joint  City  and  Midland  Bank,  Limited,  was  held 
at  the  Cannon  Street  Hotel,  London,  E.G.,  on  Tuesday. 
December  iO,  1919,  for  the  purpose  of  (1)  approving  a 
provisional  agreement  for  a  fusion  of  interests  between  the 
London  Joint  City  and  Midland  Bank,  Liraitetl,  and  the 
Clydesdale  Bank,  Limited,  and  (2)  increasing  the  capital 
of  the  Company.  The  Right  Hon.  R.  McKenna  (Chairman) 
presided. 

In  moving  the  first  resolution,  the  Chairman  referred 
to  the  great  loss  the  Bank  had  suffered  by  the  death  of 
Sir  Edward  Holden.  He  then  went  on  to  indicate  the 
advantages  that  would  accrue  from  the  arrangement  between 
the  London  Joint  City  and  ^Midland  Bank  and  the  Clydes- 
dale Bank,  not  only  to  the  shaieholdei's  of  those  two 
institutions,  but  to  the  general  trading  community.  Already 
liolders  of  over  83%  of  the  capital  of  the  Clydes<lale  Bank 
had  given  their  assent  to  the  fusion.  The  resolution  was 
seconded  by  Mr.  W.  G.  Bradshaw,  Deputy  Chairman,  and 
was  carried   unanimously. 

The  second  resolution,  relating  to  the  increase  of 
£3.750,000  in  capital  of  the  London  City  and  Jlidland  Bank 
to  £45,200,0C0  by  the  creation  of  1,500,000  new  shares  of 
£2  106',  each,  was  then  submitted  by  the  Chairman,  who, 
in  the  course  of  his  remarks,  announced  that  in  view  of  the 
great  increase  of  the  Bank's  business  the  board  deemed  it 
advisable  further  to  increase  the  capital  and  reserve.  In 
addition  to  the  shares  alloted  to  the  Clydesdale  shareholders, 
a  further  number  of  about  500,000  shares  would  be  issixed  and 
offered  to  the  shareholders  of  the  London  Joint  City  and 
Midland  Bank  on  the  register  on  March  1  rrc.xt,  in  the  pro- 
portion of  one  new  share  for  evtTy  eight  then  existing 
shares  of. both  classes.  The  new  shares  would  be  offered 
at  £5  ■  per  share,  a  price  which,  in  view  of  their  present 
market  value,  offered  a  substantraT  advantage  to  the  share- 
holders of  the  Bank,  Following  the  precedent  of  the  la«t 
issue  of  shares,  fractiorral  certificates  would  not  be  issued, 
but  arrangements  would  be  irrade  for  th?  shares  repre- 
senting the  aggregate  of  the  fractions  to  be  disposed  of. 
The  proceeds  in  excess  of  £5  per  share  would,  after  pay- 
ment of  expenses,  be  distributed  ;>ro  rata  amnrrgst  the  share- 
holders, who  would  otherwise  have  t)een  entitled  to  the  frac-" 
tioirs.  This  resolution  was  secorrded  by  Mr,  A.  H,  Goscherr, 
Deputy  Chairman,  and  was  carried  unarrinrously. 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
Chairman  for  presiding. 


COMMERCIAL  BANK  OF  LONDON. 

An  extraordinary  meeting  of  the  Conimercia'.  Bank  of  London 
was  held  on  December  31  at  6  Austin  'Friars,  E,C.,  to  pass 
resolutions  for  the  reconstruction  of  the  Company  and  the 
reorganisation  of  it.s  capital.  The  Right  Hon.  Sir  Charles 
Hobhout'e,  Bart,  (the  Chairman),  presided. 

The  Secretary  (.Mr.  W.  Ernest  Tr'eweek,  F.C.I.S.)  read 
the  notice  convening  the  meeting. 

The  Chairman  said  :  Gentlemen, — x\s  you  are  aware,  this 
meeting  is  held  in  accordance  with  the  requirements  of  the 
law  to  confirm  the  resolutions  which  were  pas-sed  at  our 
general  meeting  he'd  on  December  17,  As  I  then  went  very 
fuUy  into  all  tli'e  points  arising  out  of  the  resolutions,  and 
as  they  were  carried  with  practical  unanimity,  you  will  irot 
wish  me  to  go  into  details  agai;i  to-day.  'i'orr  wil'.  however,' 
be  irrt^rested  to  hear  that,  in  anticipation  of  the  resolutions 
being  carried,  all  arrairgements  have  bt'on  completed  for  oui- 
new  issue  of  shares,  whiph  will  be  offered  for  subscription  on 
January  8, 

The  whole  issue  has  been  under«Titten.  and  if  the  applica- 
tions for  underwriting  which  wlj  have  received  are  any 
criterion,  I  can  only  say  that  the  issxre  should  be  a  marked 
success, 

I  am  also  glad  to  be  able  to  tell  .shareholders  that  since 
our  last  meeting  negotiations  which  •were  then  in  progress 
have  bfeen  completed,  the  result  of  which  should  be  a  very 
substantial  addition  to  our  profits  during  the  forthcoming 
year.  Other  good  business  has  also  been  offered  to  us,  and 
altogether  your  board  are  able  to  regard  the  future  of  the 
Bank  with  very  great  confidence, 

I  ha\'e  been  a,sked  whit  the  position  will  be  after  this 
meeting  with  reference  to  dealings  in  our  shares.  The  answer 
is  that  dealings  in  the  shares  of  the  old  Company  will  cea.se 
at  the  close  of  business  to-day,  when  the  Company  gofes  into 
liquidation. 

The  dealings  in  the  new  shares  will  commen^  immediately 


after  allotnient,  aird  this  will  be  within  a  few  days  of  the 
closnig  of  the  liEt  of  applications  lor  the  n'ew  shares,  which 
will  be  offered  publicly  on  January  8, 

I  now  beg  to  move  the  resotutions  of  which  you  havc 
received  notice,  and  I  will  ask  Mr,  Clarence  Hatry  to  second 
tlie  resell tioiis, 

Mr-,  Clarence  Hati-y  (Managing  Dir'ector)  seconded  tlit 
resolutions,  which  were  carried  imanimously. 


THE  URUGUAY  EAST  COAST  RAILWAY  CO..  LTD. 

The  ele.'enth  ordinary  gerreral  meeting  was  held  at  No.  1 
Broad  Street  Place,  LonJon,  E.G.,  on  December  30,  1919. 
Mr.  G.  Grinnell-Milne  presiding. 

The  Chairman,  having  cailed  upon  the  Secretary  to  read 
the  notice  convening  the  meeting  F,nd  also  the  auditors' 
report,  said  :  Gentleme."., — The  report  has  been  proj-er^y 
circulated,  and  I  presume  that  you  will,  therefore,  agrc' 
to  take  it  as  read.  The  details  given  in  the  report  isid 
accorrnts  as  to  the  past  year's  working  and  the  arrangement 
made  with  the  Uruguayan  Goverrrment  are  so  full  that  l 
do  not  think  .they  require  any  further  referenC'C  on  our 
part.  As  announced  by  circular;_of  November  3,  1919,  and 
the  report,  the  Compan\'  has  parted  with  its  ra.lway  and  stores 
to  the  Uruguayan  Government,  Its  first  duty,  therefore, 
will  be  to  receive  and  then  to  deliver  the  Government  bonds, 
referred  to  in  the  report,  to  the  various  parties  entitled 
to  them.  This  they  are  endeavouring — as  far  as  lies  in 
their  pmver — to  expedite,  and  they  trust  that  no  longer  period 
will  elapse  before  they  will  be  in  a  position  to  exchange  the 
securities.  The  Government  are  being  pressed  to  deliver- 
the  definitive  bonds  in  exchange  for  tlie  scrip  no«j  rn  our 
possession.  I  therefore  beg  to  propose,  gentlemen  :  "  That 
the  statement  of  accorrnts  for  the  year  euding  June  30,  1919, 
rrow  presented  be  received  and  adopted." 

This  resolutioir  was  passed  unanrmorrsly,  Mr.  Binder,  the 
retiring  director,  was  re-elected,  also  the  auditors,  and  the 
proceedings  then  terminated. 

SUNBEAM  MOTOR  CAR  COMPANY,  LIMITED. 

The  fifteeirth  ordinary  general  meeting  of  the  shareholders 
was  held  on  Tuesday  at  the  Victoria  Hotel,-  Wolver- 
hampton. Irr  the  absence,  owing  to  illness,  of  Mr.  Xh^m-i* 
Cureton  (Chairman),  Mr\  S.  Bayliss,  J. P.,  presided. 

Tire  Secretary,  having  read  the  notice  convening  the 
meeting  and  the  report  of  the  auditors. 

The  Chairman  expressed  regret  at  the  absence  of  Mr. 
Cirreton.  He  said  it  was  a  matter  of  great  coircern  to  Mr. 
Cureton  himself  because  he  had  not  previously  missed  an 
anrrual  meeting  during  the  Company's  existence.  Happily 
he  was  gettir.p:  mirch  better,  aird  hoped  to  be  back  again  at 
work   before   long. 

Progress  Fully  Maintained. 

The  accounts,  whiclr  had  beerr  circrrlated,  showed  that 
notwithstarrding  the  interruption  of  trading  conditions  which 
followed  the  conclusion  of  the  War  the  prog.'ess  of  the 
Company  had  been  fully  maintained,  and  that  it  was  never 
in  a  souirder  position  than  now  was  evidenced  by  the  balance 
sheet.  It  was  true  that  the  liabilities  were  greater,  but  so 
were  the  assets,  and  the  stability  of  the  Company  had  been 
in  nowise  adversely  affected,  (in  the  liability  side  there 
was  an  item  of  £350,000,  relating  to  an  issue  of  Debentures, 
as  to  wliich  the  shareholders  would  doubtless  like  to  have 
an  explanation.  Naturally,  after  the  conclusion  of  the 
Armistice,  wherr  contracts  for  war  material  were  can-celled 
by  the  Government,  there  was  a  great  amount  of  adjirstment 
aird  squariirg-up  work  to  be  done  by  the  various  Goverrr- 
ment departments  concerned.  The  Company  was  in  posses- 
sioir  of  enormous  quantities  of  material,  and  in  addTlion  the 
Government  were  debtors  for  work  actually  done  up  to  the 
time  of  the  cancellations,  and  the  settlement  of  all  these  out 
standing  matters  was  a  very  lengthy  business.  As  delivery 
of  goods  for  the  Governnrent  fell  off  the  amount  of  cash 
received  also  fell  off,  and  as  the  directors  did  not  care  for- 
continued  bank  overdrafts,  in  view  of  the  unsettled  financial 
condition  of  the  country,  and  as  further  developments  of  the 
business  were  always  before  them,  they  had  to  consider  whidi 
was  the  best  way  of  raising  a  further  sum  of  money.  After 
due  deliberation  it  was  thought  advisable  to  issue  redeem- 
.iblo  Debentures,  in  order  that  ideas  for  the  development  of 
the  busiiress  should  not  be  hampered  for  want  of  money. 

The  Dividends. 

Since  the  last  annual  meeting  the  directors  had  divided 
the  capital  and  made  an  issue  of  bonus  shares  to  the  holders 
of  the  Ordinary  shares,  some  of  whom  had  twice  the  number 
of  shares  previously  held.  In  consequence  of  this  some  of 
the  shareholdei's  might  be  a  little  disappointed  with  the 
dividends   now  announcc<l,   but,  as  was  pointed  out  by  the 
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Chairman  of  the  meeting  at  whit-h  the  power  was  taken  to 
increase  the  c-apital.  the  issue  of  these  bonus  shares  did  not 
necessarily  mean  an  increase  on  the  dividend,  because  it  was 
not  a  means  of  bringing  fresh  money  into  the  coffers  oi  the 
Company.  The  directors  felt  that  in  view  of  certain  ex- 
tensions, and  in  view  of  the  uncertain  position  arising  out 
of  tlie  prolonged  moulders'  strike,  it  was  not  advisable  to 
increase  the  dividends  this  year.  In  conclusion,  Mr.  Ba.yliss 
moved  the  adoption  of  the  report  and  confii'mntion  of  the 
following   recommendations   of   the    directors  : — 

£       *-.   fl. 
Pav  the  balance  of  dividend  on  the   Preference 

shares  900     0     0 

Pay    a    final   dividend    of    5%.    free    of    income 

tax,  on  the  Ordinary   shares      ...         25,000    0    0 

Pay  a  bonus   of   6rf.  iper  share,   free   of   income 

tax,   on  the   Ordinary   shares      12,500    0    0 

Plaie    to    reserve    (bringing   tliis   account    up   to 

£100,000)       80,000    0    0 

Place  to  war  contingencies  fund 25,000     0     0 

And   carry  forward   (sulbject   to  such  an  amount 

as    ma,v    be    voted    to    the    directors    for    re- 

muner.ition  for  the  past  year) 51,320    0     4 


£194,720    0    4 


Managing  Director's  Review. 

Mr.  \V.  il.  Iliff  (Managing  Director),  in  seconding  the 
motion,  said  he  thought  shareholders  would  agree  that  the 
report  and  balance  sheet  showed  the  Company  to  be 
i.i  a  jjeculiarly  strong  position.  Referring  to  the  item 
sundry  creditors,  which  was  somewhat  larger  than  last  year, 
he  explained  that  this  was  partly  due  to  reserves  for  claims 
from  the  Government  for  material  which  they  controlled, 
and  forlwhich  they  were  very  slow  in  rendering  their  accounts, 
to  reserve  for  excess  profits  duty,  income  tax.  etc.,  and 
certain  reserves  on  capital  items  for  which  accounts  had 
not  been  rendered,  while  there  was  also  an  inci-ease  in  the 
ordinary  trade  purchases,  due  in  part  to  the  increase  m 
prices  riding  now  as  compared  with  a  year  ago.  On  the 
assets  side,  land  and  buildings  showed  an  increase  as  a  result 
of  the  purchase  of  14^  acres  of  land  adjoining  the  works, 
whicli  the  directors  thought  it  wise  to  obtain  while  it  was 
in  the  market,  and  though  they  had  no  definite  intention 
of  using  the  land  at  the  moment,  it  would  be  available  for 
future  developments.  The  item  had  also  been  further 
increased  by  an  amount  expended  in  the  erection  of  new 
storage  accommodation  and  other  extensions.  Plant  and 
m,ichinery  actually  sliowed  a  reduction. 

Position  as  to  GovernmeDt  Contracts' 
There  was  a  considerable  increase  in  sundry  debtors, 
owing  to  the  fact  that  the  Government  were  their  debtors 
at  the  close  of  the  financial  vear  for  the  settlement  of  war 
contracts,  and  negotiations  in  connection  with  the  settle- 
ment had  been  very  jirolonged.  These,  however,  had  now 
been  satisfact.irily  carried  through,  and  with  one  or  two 
important  ex<eptions  their  war  contracts  were  cleared  out 
<if  the  way.  The  exceptions  "i-elated  to  engines  for  use 
'n  airshijjs.  It  was  proposed  to  open  a  new  reserve  account, 
called  a  war  contingencies  fund.  Owing  to  the  large  nmnber 
of  contracts  they  had  had  from  the  Government  during 
the  last  five  years,  and  to  the  fact  that  they  had  had  to 
deal  with  so  many  different  Government  departments,  it 
was  not  to  be  expected  that  they  could  sail  right  through 
and  pick  up  their  money  as  soon  as  they  had  invoiced  the 
goods.  There  were  still  certain  amounts  due  to  them  fnmi 
the  Government  on  early  contracts,  and  though  they  did 
not  fear  that  they  would  not  be  paid,  yet,  owing  to  the 
changes  that  were  continuallv  taking  place  in  Government 
departments,  they  thought  it  w-ise  to  establish  such  a  fund 
for  a  lime  i 

New  Repair  Factory  at  Cricklewood' 

He  went  on  to  .-say  tliat  the  Company  had  secured 
a  repair  factory  at  Cricklewood.  only  about  five  miles  from 
the  centre  of  London,  where  they  meant  to  give  to  Sunbeam 
owners  the  service  whidi  had  always  been  fortlicimiing  at 
the  repair  department  at  the  works.  They  had  also  secured 
premises  for  London  showrooms  in  a  very  accessible  posi- 
tion in  the  West  End,  and  would  be  able  to  enter  into 
possession  of  these  very  shortly.  Reganling  tlio  change  over 
from  war  to  peace  work,  he  said  it  liad  been  satisfactorily 
completed.  * 

iDcreasiDK  Output  of  Cars. 

\ot  withstanding  the  <li.s.'il]ilitics  under  which  they  \v(n'ked, 
they  succeeded  within  one  month  of  the  .'Vrmisticc  in  turn- 
ing lint  their  first  post-War  car,  and  ;iJthough  their  output 
of  cars  for  the  year  had  not  been  uii  to  expectations,  not 
so  much  owing  to  labour  unrest  in  their  own  works  as  to  the 
general  unrest  all  over  the  country,  which  was  resjionsible 
for  dclay.s  and  ditliculties  in  obtaining  ade(piat<'  supjiliea 
f)f  materijils.  he  thought  they  had  reason  to  be  proud  of 
their  speedily  increasing  outimt.  Reports  wliiih  had  reachcii 
them  from  their  agents  showed  that  they  had  been  min-e 
prompt  in  their  supplies,  and  neai"er  to  the  i>i'oini8cd  dates 
of   delivery,   than   apparently  any  other  suppliers   had   lieen. 


and  he  believed  he  was  correct  in  saying  that  more  new 
Sunbeam  cars  were  to  be  seen  on  the  road  to-day  than  any 
other  British  make.  A  proportion  of  the  Company's  out- 
put had  been  allocated  to  overseas  markets,  and  they  hoped 
as  time  went  on  to  be  able  to  increase  this  proportion  con- 
siderably. He  assured  shareholders  that  the  directors  would 
watch  for  opportunities  for  progress  in  the  development 
of  the  aeroplane  engine  for  commercial  work,  though  just 
at  the  moment  there  was  not  much  business  to  be  done  in 
that  direction. 

Forging  Ahead  on  Sound  Lines. 

Supporting  the  motion,  Mr.  Louis  Coatalen  (Chief  Engi- 
neer) said  that  engineering  plants  throughout  the  country 
had  been  developed  on  extensive  and  elaborate  lines  to  pro- 
duce munitions  of  war,  and  it  would  .seem  that  the  manu- 
facture of  motor-cars  was  to  be  undertaken  on  a  large  scale, 
which  would  result  in  vioLent  competition.  For  the  present 
season's  trade  it  had  been  decided  to  carry  on  with  the 
manufacture  of  the  16  h.-p.  model,  a  car  of  known  per- 
formance and  capability,  and  a  car  with  which  they  could 
expect  a  definite  weekly  output  from  the  works,  rath-er 
than  embarking  upon  the  production  of  a  new  type.  The 
new  mgdel  24  h.-p.  six  cylinder  was  now  in  an  advanced  stage 
of  production  and  would  take  its  place  with  the  standard 
16  h.-p.  in  the  weekly  delivery  list.  The  policy  adopted 
had  been  one  which"  had  enabled  them  to  deliver  cars  to 
the  public  and  to  set  the  works  to  their  normal  function  of 
making  cars,  instead  of  aeronautical  engines,  while  making 
plans  for  the  future.  It  was  their  policy  not  to  make  a 
mushroom  growth  of  the  works  during  the  War,  with  the 
result  that  the  works  had  not  become  unwieldy  either 
mechanically  or  financially.  They  were  forging  ahead  on 
.sound  lines,  increasing  their  'production  gradually,  main- 
taining and  improving  their  international  reputation,  and 
planning  to  be  in  close  contact  with  their  cars  when  they 
were  in  the  hands  of  the  public. 

The  motion  was  passed. 

Mr.  Capel  Cure  said  he  thought  the  meeting  would  like 
to  place  on  record  an  expression  of  sympathy  with  Mr. 
Cureton.  Those  who  had  been  shareholders  from  the  begin- 
ning knew  that  Mr.  Cureton  and  Mr.  John  Marston  reall.v 
started  the  Compan.y,  and  the  spade  work  iMr.  Curetoi)  pijt 
in  long  before  the  Company  became  the  prosperous  concern 
it  was  now  largely  accounted  for  the  present  state  of  his 
health.  He  moved  a  vote  of  .sympathy  to  Mr.  Ciu'eton, 
coupled  with  a  hope  for  his  speedy  recovery. 

The  motion  was  seconded  by  Mr.  Lavvley  Smith  and 
agreed  to. 

On  the  proposition  of  Mr.  Capel  Cuie,  the  remuneration 
of  the  directors  for  the  past  year  was  fixed  at  £5,000,  free 
of   tax. 

The  Chairman,  in  returning  thanks,  said  the  directors 
would  do  their  best  to  make  the  Company  even  more  success- 
ful than  it  had  been  in  the  past. 

Messrs.  T.  Ciireton  and  S.  Bayliss  were  re-elected  to  the 
board,  and.  the  auditors,  Messrs.  B.  Smith,  Son  and  Wilkie. 
were  reappointed  at  a  fee  of  360  guineas. 


BRITISH   PLATINUM  AND  GOLD  CORPORATION,  LTD. 

The  annual  general  meeting  of  this  Corporation  was  held 
on  December  30  at  Winchester  House,  Old  Broad  Street, 
E.(".,  Mr.  Thos.  J.  Ive,  Chairman  and  Managing  Director 
of  the  Company,  presiding. 

The  Secretar.v  (Mr.  Chas.  A.  Sack)  having  read  the  notice 
Convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairmf.n  said  :  Gentlemen, — With  your  permission  I 
will  take  as  read  the  report  and  accounts,  which  have  been 
in  your  hands  for  some  days.  These  accounts  have  been 
made  up  to  October  31,  and  cover  a  period  of  18  months.  It 
naturally  follows  that  some  of  the  fixed  charges  are  larger 
by  50%  than  if  the  period  had  been  the  usual  ime  year 
only.  The  purchase  consideration  shown  on  the  assets  side 
is,  "as  you  will  have  seen,  £100,000  in  100.000  shares,  issued 
as  fully  paid.  Net  cash  jnoceeds  of  sales  of  shares  acquired 
under  the  purchase  agreement  amount  to  nearly  £52,000. 
Interest  on  investments  and  on  bank  deposits,  less  tax, 
amounts  to  £2,958.  The  liquable  assets,  which  comprise 
•National  War  Bonds,  War  Loan,  and  cash  at  the  bank,, 
aggregated,  amount  to  £115,000.  With  regard  to  tlie  expendi- 
tures in  Colombia  which  are  not  ytt  capable  of  allocation, 
I  should  explain  that  your  resident  accountant,  who  only 
arrived  in  that  country  in  October  last,  has  not  had  time  to 
render  accounts  of  those  expenditures.  It  will  have  been 
observed  that  the  final  payment  of  £26,000,  being  the  Last 
instalment  of  the  purchase  price  of  the  Opogodo  property, 
has  been  paid.  No  similar  item  should  again  appear  in  the 
aciounts.  which  is  onl.y  one  of  the  results  of  the  new  agree- 
ment which  I  was  able  to  make  during  my  la.st  visit  on 
yoiir  behalf  to  Colombia,  and  to  which  agrei'inent  I  shall 
have  the  pleasure  of  referring  later.  Further,  with  regard 
to  tlie  accounts,  T  may  again  mention  what  was  stated  in 
the  report -viz.,  that  as  soon  as  the  Treasury  restrictions 
on  the  issue  of  new  capital  were  ivmoved  the  directors  exer 
cised  the  Corporation's  option  to  take  up  tile  balance  of  the 
unissued  capital,  199,930  shares,  in  Paris  (Transva.al)  Gold 
Mines,  Limited.  Tlie.se  shares  remain  intact  in  the  coffers 
of  the  Corporation.     On   the  other  side  of  the  balance  ulieet 
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you  will  have  observed,  no  doubt  with  salisfaLtion,  that 
the  premium  on  share  account  stands  at  the  substantial  figure 
of  £18.750. 

Platinum  and  Gold  Production  Expected  to  Commence  in  April. 

Deferring  the  new  agreement  until  later,  I  will  now  deal 
with  the  work  done  during  the  period  under  review.  From 
the  reports  you  have  received  it  will  be  obvious  that  neither 
your  directors  nor  your  engineers  have  been  lax.  With  regard 
to  the  Opogodo  property,  an  area  of  about  10  square  miles, 
as  you  will  remember,  the  first  dredger  ordered  by  the  Cor- 
poration is  being  erected  there  .ifter  considerable  unavoidable 
delays,  wholly  caused  by  strikes  on  the  Clyde  and  in  Liver- 
pool, and  the  actual  recovery  of  platinum  and  gold  on  that 
property  is  expected  to  commence  in  April  next.  All  the 
necessary  buildings,  the  machine  shops,  &c..  have  been  com- 
pleted. On  the  Cimarronas  property,  on  which,  as  you  will 
remember,  prospecting  and  surveying  operations  were  com- 
menced in  November  1918,  the  work  of  your  engineers  has 
been  advanced  sufficiently  to  enable  them  to  locate  the  areas 
most  suitable  for  dredging  operations.  They  comprise  various 
river  flats,  stretching  from  the  northern  to  the  southern 
boundary,  with  a  frontage  of  two  miles  in  the  RiAer  San 
Juan,  and  an  average  width  of  about  a  thousand  feet  The 
present  prospecting  has  been  confined  to  these  flats,  and  the 
engineers  have  concluded  that  there  are  two  leads,  a  shallow 
and  a  deep  one,  the  deep  lead  being  the  richer  in  platinum 
and  gold,  and  the  maximum  depth  of  this  rich  lead  being 
64  feet.  The  cubic  yards  they  have  proved  are  1,439.000. 
and  the  average  value  per  cubic  yard  they  have  found  to 
be  16.43(/.  But,  owing  to  the  want  of  a  power-driven  drill 
to  reach  this  deep  lead,  the  larger  number  of  the  assays 
from  which  the  .average  value  has  been  ascertained  have 
had  to  be  made  from  gravels  from  the  shallower  and  jjoorer 
depths,  such  assays  exceeding  those  from  the  deep  rich  lead 
by  about  50%.  When  the  assays  from  the  shallow  and  deep 
leads  have  been  eciualised — that  is,  when  the  power-driven 
drill  has  enabled  the  engineers  to  reach  the  bedrock  at  the 
deeper  depths — the  average  values  should  be,  and  no  doubt 
will  be,  very  considerably  increased.  The  power-driven  drill 
should  now  be  at  work.  It  had  to  come  from  San  Fran- 
cisco, where,  as  everywhere  else,  there  were  shipping  diffi- 
culties. All  buildings  necessary  for  the  work  at  present  in 
hand  ou  this  property  have  been  erected. 

New  Dredging  Property. 

I  now  come  to  the  new  dredging  property  on  the  Condoto 
River,  for  which  a  first  dredger  has  been  ordeied — actually 
the  second  dredger,  but  the  Corporation's  first  dredge  for 
that  river.  This  Condoto  property  was  acquired  under  the 
new  agreement,  which  1  propose  to  explain  as  far  as  I  may 
later.  As  your  consulting  engineers  have  shown  in  their 
report,  this  property  is  the  bed  of  the  Condoto  River  for 
18  to  20  miles  of  its  length.  They  believe  that  further 
I)rospecting  will  prove  additional  quantities  of  gravels  of 
much  higher  values  than  have  been  proved  to  date — that  is, 
than  the  estimate  of  5.000.000  cubic  yards  of  a  platinum 
and  gold  i-ecovery  of  2s.  per  cubic  yard.  From  the  fivst 
dredger  now  ordered  for  this  property  your  consulting 
engineers  estimate  an  annual  profit  of  £30,000,  plus  £5,375 
for  each  £1,  per  troy  ounce,  obtained  for  refined  platinmn 
over  and  above  £14  iO'''.  per  ti-oy  ounce.  In  this  connection 
I  should  explain  that  in  all  estimates  your  engineers  have 
tliroughout  based  their  calculations  on  £12  per  ti-oy  ounce 
for  crude  platinum  mineral,  which  is  the  equivalent  of 
£14  lO.s.  per  troy  onnce  for  refined  metal,  the  latest  quota- 
tion in  New  York  being  $150.  I  may  add  that  the  estimated 
cubic  yardage  of  5.000.000  cubic  yards  on  the  Condoto  is 
actually  a  most  conservative  one,  for  I  anticipate  that  it 
will  be  doubled  as  to  yardage,  and  very  much  increased  as 
to  values. 

Control  of  about  300  Square  Miles  of  Properties. 

Naturally  the  paragraphs  of  the  directors'  report  which 
will  be  of  the  greatest  interest  to  you  are  those  that  relate 
to  the  new  agreement,  the  increase  of  the  capital  to 
£1,000,000,  and  the  pending  issue  of  187,491  new  shares. 
When  I  hivd  the  pleasure  of  .iddressing  you  at  the  statutory 
meeting  held  on  November  27.  1918.  I  then  suggested  that 
I  would  be  making  another  visit  to  Colombia  in  company 
with  Mr.  Inder,  of  Messrs.  Inder.  Henderson  and  Dixon, 
your  consulting  engineers.  I  went  later,  and  I  am  pleased  to 
inform  you,  as  stated  in  the  report,  that  one  of  the  results 
of  my  visit,  and  the  most  important,  is  th.at  I  was  able  to 
enter  into  a  new  agreement  on  your  behalf  of  a  far-reaching 
character,  for  whereas  you  formerly,  in  addition  to  the 
purchased  i)roperties,  held  under  option  and  so  controlled 
about  40  square  miles,  all  of  which  options  would  have 
expired  on  the  31st  of  this  month — that  is,  to-moirow — you 
now,  by  this  new  agreement,  hold  under  option  and  control 
not  only  the  former  40  square  miles,  but  the  original  areas 
have  been  merged  with  other  platinum  and  gold-bearing  areas, 
and  now  you  control  about  300  square  miles  of  properties 
which.  ,as  your  engineers  state,  are  considered  to  cover  vast 
deposit-s  containing  platinum,  which  properties  are  known  to 
them,  and  of  w-hose  potential  value  they  have  a  good  opinion. 
(Hear,  hear.)  In  an  important  agreement  of  this  nature  I 
do  not  think  in   vour  own  interests  that  it  is  desirable  that 


I  should  make  public  more  than  a  few  brief  particulars,  an 
outline,  so  to  say,  but  under  it  your  Corporation  will  be 
enabled  entirely  to  avoid  any  further  locking  up  of  capital 
in  the  purchase  of  properties,  and  will  be  able  to  earn 
dividends  more  quickly  and  more — I  may  say — effectively 
by  utilising  the  proceeds  of  the  new  issue  and  the  capital 
already  in  hand  solely  as  working  capital  and  in  the  acquisi- 
tion of  additional  dredgers  and  other  revenue-earning 
machinery.  So  far  as  it  relates'to  the  new  area  on  the  Condoto 
River,  its  terms  include  no  payment  in  cash  for  the  pro- 
perty, and  a  division  of  profits  after  payment  of  working 
expenses  and  provision  of  a  fund  for  the  amortisation  of 
the  dredger  and  equipment  and  repayment  of  the  cost  to 
the  Coi'poration.  The  new  agreement  embraces  much  else ; 
it  will  enable  the  Corporation  to  open  stores  on  various 
rivers  where  platinum  and  gold  may  be  bought  from  the 
many  tributers  and  to  earn  additional  profits  by  supplying 
these  people  with  food.  The  agreement  gives  full  control 
to  the  Coqjoration  in  the  management  and  development  of 
the  whole  of  the  properties,  and  I  scarcely  need  state  again 
that  the  extensive  area  thus  added  to  the  Corporation's  pro- 
perties will  provide  scope  for  a  multiplication  of  dredgers. 
Your  engineers  are  of  the  firm  opinion  that  all  that  is  neces- 
sary to  extend  further  the  dredging  industry  is  the  intelli- 1 
gent  prospecting  of  the  imdeveloped  areas  such  as  you 
control  in  such  a  large  measure.  Colombia  possesses  vast 
areas  of  unworked  platinum-bearing  groimd,  and  all  our 
reports  go  to  indicate  that  the  Choco  district  is  well  worthy 
of  the  careful  prospecting  suggested,  which  can  hardlj'  fail 
to  be  repaid  by  the  discovery  of  still  increased  areas  of 
platinum-bearing  groimd.  That  effective  dredging  is  the 
cheapest  form  of  mining,  provided  the  ground  is  thoroughly 
prospected  and  proved,  is  now  admitted,  as  also  that  this 
form  of  mining  nearer  approaches  an  industry  than  a  specu- 
lation, 

Increase  of  Authorised  Capital  to  £1,000,000. 

The   resolutions   which    the    directors    are    asking   you   to 
approve  provide  for  the  increase  of  the  Corporation  s  capital 
from   £250.000   to   £1,000,000— the    shares   remaining   of   the 
same     denomination — and     the     issue     for     subscription      of 
187.491   shares   at   a   premium   of   S''.      These   187.491    shares 
which  have  been  miderwritten.   added  to  the  present  nominal 
capital,    and    to  the    162,509  shares    which   it  is   proposed  to 
issue  as  fully  paid  to  Paris  (Transvaal)  Gold  ]Mines,  Limited, 
in  pavnnent  for  that  company's  interest  in  the  Opogodo  pro- 
perty   and    its    other   interests    in   Colombia,    will   Ift-ing   the 
issued  capital  of  the  Corporation  up   to  £600.000.     You.  no 
doubt,  will  want  to  know  what  is  the  piu'pose  of  this  increase 
of   capital.      Gentlemen,   we   own   and    control   together  over 
300  square  miles  of   land  in   the  Choco  district  of  Colombia, 
and  this  large  area   is  confidently   believed   to  comprise  and 
cover  the    best  deposits   in  the  district   containing    platinum 
and  gold.     If  you  consider  this  faci  in  relation  to  the  .small 
amount  of   capital   which    the   Corporation   has   issued   up   to 
the    present    time,    the    desirability — the    necessity — of     the 
increase  should  be  apparent.     It  is  true  we  have  over  £100.000 
in  hand,  but  I  think  most  of  you  will  have  heard  something 
of  the  South  American  Gold  and  Platinum  Company  of  New- 
York,  a  company  founded  by  the  firm  of  Lewissohns  of  that 
citv.      This   American   company   has    a    nominal     capital    of 
.$10,000,000.   of   which    there   'has    been    issued     $9,000,000. 
equivalent      at     the    present     rate     of     exchange     to     about 
£2,250,000,  or,  if  the  market  figure  when  I  was  in  New  York 
should  be  taken,  to  round  about   £4,500,000  sterling.     Com- 
pare this  capital  with  oiu'  total  when  the  new  issue  has  been 
made— £600.000.     Take  into   consideration  the  fact  that  this 
American  comnany  are  our  neighbours  in  Colombia,  engaged 
in    the  same   industry,   working    on    the   Condoto  River   and 
elsewhere.     The  large  resources   of  that  company  are  known 
in    Colombia,    and    this   Corporation    cannot   afford — well,   let 
me  say — to  take  a  back  seat.     We  must  not  lag  behind. 
The  Experience  of  a  Neighbouring  American  Company. 
I  do  not  wish  to  enter  into  a  lomparisou  as  to  the  extent 
and  value   of  the  areas  they  hold  and   the  extent  and  value 
of  what  the  Corporation  holds,  but  I  would  remind  you  that 
this  American    Company   has  already  t;>ken   over  the  Ans;lo- 
Colombian  Development  Comiwny  with  a  capital  of  £250.000. 
an  offshoot  of  the    Consolidated   Goldfields  of   South.  .-Vfrica. 
and  the  only  other  British  Company  mining  for  platinum  and 
gold    in    our    district.     I    have    pointed   this   moral,   and    the 
inference  should   be  obvious.^      What  we  have  we  ]nopose  to 
hold,   prove,  and  work,  and' to  work  such  an  extensive  area 
requires,  as  I  have  said,  and  as  you  have  read  in  the  report, 
a  multiplication  of  dredgers,  which,   I   need  not  remind  you. 
require  cai)ital  to  correspond.        As   you  will  also  have   seen 
from    the   re))ort.   this   American    Comjiany   is   meeting    with 
considerable  success  with  its  first  dredger,  which,  although  of 
a  .smaller    capacity  than   the   one    we    are    erecting    on    the 
Opogodo,  recovered  platinum  and  gold  in  1918.  when  platinum 
was   much    lower    in   price,    of   the    value    of    $586,OC0.    and 
although  closed  down   for  repairs  for  practically  two  months 
of  this  year,   earned  larger  ))rofits  in   the  first  eight  months 
than   in  "the  corresponding  eight  months  of   1918      The  erec-- 
tion  of  a  second  dredger  is  about  completed,  and  1  learned  in 
New  York  that  three  "additional  dredgers  are  in  hand.     Thes^ 
are  str.iws   which  show  which  way   the  wind  is  blowin'j-.     It 
should,  however,  be  a  satisfaction  lo  you,  as  it   is  to   me.  to 
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kiiow  that  this  first  dredger  on  the  Condoto,  the  Anglo- 
Cnlombian  Development  Company's  dredger  .was  not  only 
erecded  nnder  the  supervision  of  your  Mr.  Inder,  but  he 
himself  pei'sonally  proved  the  platinum  and  gold  values  of 
the  gro.ind  where  that  dredger  is  working,  and  that  the  actual 
values  recovered  have  exceeded  his  estimates. 

Proposed  Amalgamation  with  Paris  (Transvaal)  Company. 

I  now  come  to  the  proposed  merger  of  interests  with  Paris 
(Transvaal)  Gold  Mines.  I.,imited,  which,  as  you  will  re- 
member, holds  a  one-half  undivided  interest  in  the  Opogodo 
]iropert,y,  on  which  the  dredger  is  now  being  erected,  and  ' 
where  over  4,000,000  cubic  ,vards  have  been  proved  by  shafts 
and  bores  in  the  dredging  area  and  60.O00.C00  cubic  yards 
in  the  hydraulicing  area,  giving  an  estimated  net  profit  of 
£1,700,000,  the  estimated  annual  profit  from  the  dredger 
being  £58.510.  plus  £5.560  for  each  £1  73er  troy  ounce 
obtained  for  refined  platinum  over  and  above  £14  10.v.  per 
troy  ounce.  In  addition,  there  are  other  assets.  The  new 
agreement  and  the  large  vista  which  it  has  opened  up  have 
made  it  essential  that,  in  the  interest  of  both  companies,  a 
merger  should  be  effected  What  has  been  .grant'cd  to  this 
Cor|x)ration  could  not  have  been  granted  jointly  to  it  and 
the  Paris  (Transvaal)  Company,  and  it  has  appeared  to  the 
directors  of  both  companies  that  the  only  just,  ecjuitable. 
and  business-like  way  of  adjusting  the  matter  would  be  to 
amalgamate.  Being  fully  acquainted  with  all  the  circum- 
stances. I  heartily  recommend  you  to  approve  the  merger. 
I  brought  with  me  from  Colombia  a  few  nuggets  of  platinum 
from  our  properties.  I  have  them  here,  and  shall  be  pleased 
for  you  to  inspect  them  at  the  close  of  this  meeting.  One 
of  them  is  a  large  one,  and  a  very  fine  specimen.  It  wei.ghs 
over  20  ounces.  I  should  explain,  however,  that  platinum 
is  generally  recovered  in  graiuilated  form,  the  nuggets  being 
excellent  evidence  of  the  richness  of  the  field. 

The  Industrial  Importance  of  Platinum. 

Gentlemen,  it  is  unfortunate  for  the  British  Empire,  but 
quite  the  reverse  for  this  Corjioration,  that  the  Empire  con- 
tains no  platinferous  areas  of  any  importance;  at  least,  none 
ha.s  been  discovered — the  most  important  source  being 
Canada,  where  a.  little  jjlatinuni  is  recovered  from  iiiiUel  ore 
and  copper  matte.  It  is  also  certain  that  but  for  a  certain 
amount  of  insight,  for  which  I  think  I  may  claim  credit  with- 
out being  accused  of  conceit,  the  large  areas  of  platiniferous 
land  which  this  Corporation  lontrols — or,  rather,  the  platinum 
which  will  be  recovei'ed  i'rom  these  areas — would  be  lost  to 
British  industries,  or  woiild  only  be  available  for  those  in- 
dustries at  second-hand.  These  areas  would  be  controlled 
by  citizens  of  another  nation,  who  would  undoubtedly  sliip 
the  precious  metals  we  anticipate  recovering  to  their  own 
country,  and  dole  out  to  this  country  just  such  quantities 
at  just  such  prices  as  best  suited  themselves  and  their  home 
industries.     I   have  dealt  so  fully,  at   other  times  and   places 


with  the  uses  of  platinum  that  it  may  now  he  only  necessary 
to  indicate  that  in  the  main  they  remain  the  same,  the 
chemical,  electrical,  and  engineering  industries  requir.ing  con- 
stant supplies.  There  are  other  important  industries  which 
use  up  quantities  of  platinum,  as  dentistry  and  the  jewellery 
trade,  but  the  present  price  of  the  precious  metal,  ruled  as  it 
is  by  supply  and  demand,  definitely  indicates  that  none  of 
the  industries  to  which  platinum  is  essential  is  obtaining 
anything  like  sufficient.  The  prices  range  between  £25  per 
ounce  troy  and  £40  per  ounce  troy,  the  price  of  refined 
platinum  varying  according  to  the  locality  and  circumstances. 
These  are  prejsent  prices,  but  you  will  naturally  e.xpect  to 
hear  something  about  future  prices.  This  needs  no  power 
of  prophecy.  There  is  no  mystery  about  the  matter.  It  is 
all  a  question  of  supply  and  demand.  The  prices  ruling  to-day 
are  the  direct  consequences  of  a  great  shortage  of  the  metal 
and  an  ever-increasing  demand  for  new  uses — peace  uses,  for 
every  u.s6  connected  with  the  War  there  has  arisen  a  number 
of  other.s  requiring  still  more  and  more  of  this  precious  metal, 
which  cannot  be  supplied  at  present.  You  will  most  of  you 
be  aware  that,  previous  to  the  War.  some  90%  of  the  world's 
production  of  platinum  came  from  Russia — the  Ural  Jloun- 
tains — but  some  years  before  the  War  the  deposits  had  begun 
to  get  exhausted.  This  we  have  on  the  evidence  of  experts, 
which  is  certified — proved — by  the  decline  in  tW  output,  very 
marked  in  the  years  just  previous  to  the  War  and  during 
it.  Owing  to  the  present  chaotic  conditions  in  Russia,  the 
production,  for  lack  of  any  evidence  to  the  contrary,  may.  be 
said  to  have  come  to  an  end,  or  at  best  to  be  moribund.  The 
country  beiiig  in  the  grip  of  the  Bolsheviks,  it  is  iinpossible 
tn  ascertain  what  production  of  platinimi,  if  any,  is  taking 
place.  To  this  condition  of  afl'airs  the  present  high 
price  is  chiefly  due,  and  no  one  can  forecast  when  it  will  end, 
or  what  will  be  the  condition  of  the  platinum-mining 
industry  in  Russia  when  it  does  end.  It  may  be 
years  before  Russia  is  able  to  produce  as  much 
as  a  quarter  of  its  former  output,  and,  unless  some 
new  and  at  present  unsuspected  source  is  discovered,  it  must 
remain  for  Golombir,  to  fill  the  gap.  There  seems  no  proba- 
bility of  any  such  rapid  restoration  of  normal  supplies  from 
Russia  as  would  even  tend  to  restore  the  equilibriiun  between 
supply  and  demand,  and  so  reduce  the  market  value;  and 
even  if  some  new  source  should  be  discovered — and  it  is  a 
fact  that,  notwithstanding  the  reports  of  discoveries  of  plati- 
nunr  in  commercial  quantities  in  various  countries,  the  world 
has  been  and  is  being  scraped  for  such  a  new  source  without 
success — .some  very  considerable  time  must  certainly  elapse 
before  the  price  of  platinum  would  be  materially  effected. 
(Applause.)  In  the  meantime  the  output  of  Colombia  is  in- 
creasing yearly,  but  the  natives  have  never,  unless  in  a  very 
few  speciall.v  favourable  situations,  been  able  to  work  down 
to  the  bed-rock,  where  the  richest  deposits  of  platinum  are 
naturally  always  found.   That  can  onlv  be  done  bv  machinerv. 
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and  iip-to-date  machinery,  which  is  always  expensive.  In- 
creased supplies  of  platinum  for  the  industries  of  the  British 
Empire  can  only  be  obtained  by  working  on  a  large  commer- 
cial .'icale.  Referring  again  to  the  r:e\v  agreement  which  I 
I'.ave  made,  for  wliich  you  have  paid  nothing,  and  which  is 
(]uite  an  unusual  one,  I  would  like  to  say  that  this  shows 
confidence  in  British  methods  and  honesty  of  purpose,  and 
tliat  they  are  thoroughly  appreciated  in  Colombia.  Let  me 
suggest  in  this  connection  that  money  talks  as  well  a.s  hone.sty 
of  pui-pose,  and  in  making  this  Coi-poration  the  most  im- 
jMutant  mining  company  in  that  rich  country,  with  evei-j'- 
thing  ill  the  way  of  trading  facilities  and  opportunities  that 
^'aat  implies,  the  increased  capital,  for  which  your  sanction 
i.>  asked,  will  play  a  most  important  part.  It'is  with  very 
great  ple.isure  that  I  now  speak  of  the  Corjioration's  new 
director.  1  made  the  acquaintance  of  Don  Jose  jMayolo 
during  my  first  visit  t«  Colombia,  and  our  relations  liave 
been  intimate  and  most  satisfactory  ever  since.  It  is  difficult 
for  a  shareholder  not  pos.sessing  my  special  experience  to 
appreciate  properly  the  value — the  '  importance — of  having 
him  as  a  colleague  on  the  board.  His  experience  and  know- 
ledge of  our  platinum  district  goes  back  for  years.  What  I 
have  said  with  regard  to  Don  .Jose  Mayolo  applie.s  in  equal 
measure,  but  not  quite  in  the  same  direction,  to  Mr.  Inder. 
In  their  experience  of  dredging  operations  generally,  and 
particularly  of  dredging  for  platinum  and  gold  in  the"  Choco 
<iistrict  of  Colombia,  your  consulting  engineers,  ^Messrs. 
Inder.  Henderson  and  Dixon,  stand  pre-eminent  amongst 
British  mining  engineers.  Their  remarkable  knoAvledge  of 
platinum  recoveix  is  not  confined  to  Colombia.  It  extends 
to  Russia,  where  the  firm  have  been  engaged  in  this  now 
-so  important  industiy,  and  where  their  early  experience  was 
gained.  I  may  add  in  conclusion  that  just  prior  to  coining 
to  this  meeting  I  received  a  cable  from  Mr.  Inder  in  Colombia 
-stating  that  he  had  shipped  60  oz.  of  tribute  jilatinum.  which 
is  the  first  fruits  of  the  new  agreement  to  which  I  have 
refen-ed.  (Applause.)  I  now  beg  to  move  formally  the  adop- 
tion of  the  report  and  accounts  as  presented  for  the  vear 
ended  October  31.  1919. 

Mr.  G.  H.  Short  seconded  the  motion,  and  it  was  unani- 
mously  agreed   to.  ' 

The  auditors.  Messrs.  De'.oitte,  Plender.  Griffiths  and 
Company,  were  reappointed. 

The  following  resolutions  were  unanimously  carried  : 

(")  That  the  capital  of  the  Companv  l>e  increased  to 
£1.000.000  by  the  creation  of  750,000  shares  of  £1  each. 

(h)  That  the  purchase  by  this  Companv  of  the  under- 
taking, property,  and  a.«sets'ol  the  Paris  (TransvaalV  Gold 
Mines,  Limited,  at  the  price  on  tlie  terms  and  subject  to 
the  conditions  contained  in  a  draft  agreement  intended  to  be 
made  between  the  Paris  (Transvaal)  C^old  ilines.  Limited,  of 
the  one  part, .and  this  Company  of  the  other  part  (which 
draft  agreement  has  been  exolained  to  this  meeting),  be 
hereby  approved,  and  that  the  directors  of  this  Company 
be  direct«l  to  enter  into  such  agi-eement  with  or  without 
such  modifications  (made  either  before  or  after  the  execution 
thereof)  as  they  may  appro\-e,  and  this  notwithstanding  that 
the  directors  of  this  Company  or  .some  or  them  are  or  mav 
be  directors  of  or  shareholders  in  the  Paris  (Transvaal)  Gold 
Mines,    Limited. 

(c)  That  the  directors  be  at  liberty  to  issue  so  manv  of 
the  said  new  shares  to  Paris  (Transvaal)  Gold  Mines,  Limited, 
or  its  nominees,  as  shall  be  necessary  to  carry  out  the 
terms  of  the  said  draft  agreement,  and  that  the-remaininc 
new  .shares  be  allotted  and  disposed  of  as  the  directoi^ 
may  from  time  to  time  determine. 

The  procee<lings  then  t<-rininated  with  a  vote  of  thanks 
to  the  Chairman,  engineers,   and  staff. 


CHINESE  ENGINEERING  AND  MINING  CO.,    LTD. 

The  seventh  annual  ordinary  general  meeting  of  tins  Cum- 
paiiy  was  held  on  December  31  at  Winchester  House,  Old 
Broad,  .Street.    E.C.,   Mr.   W.   F.   Turner  presiding. 

The  Secretary  (Mr.  Alfred  W.  Beny),  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 
the  Chairman  said  ;  Gentlemen, — V^t  me  begin  by  explain' 
ing  how  it  is  that  we  are  holding  this  meetini;  on  the  last 
day  of  the  year.  The  final  accounts  from  China  did  not 
arrive  until  the  first  week  in  December,  and  it  was  very 
doubtful  whether  we  should  be  able  to  comply  with  the 
requirements  of  the  Companies  Act  and  hold  the  meeting 
in  the  course  of  the  present  month.  We  therefore  fixed 
the  last  day  of  the  month  provisionally  as  the  date  of  the 
meeting,  and  by  great  exertions  on  the  part  of  all  con 
cerned  we  have  been  able  to  issue  the  report  and  accounts 
in  time  for  submission  to  you  to-day. 

The  Year's  Results. 

The  results  for  the  year  ended  June  50.  1919,  are  entirely 
satisfacton',  the  net  profit  for  the  year,  as  shown  by  the 
profit  and  loss  .iccount,  being  £552.873.  which  compares 
with  £576.555  for  the  preceding  year,  an  increase  'A  £76.518. 
There  has  been  an  increase  in  the  sales  of  coal,  which 
amounted  to  over  three  million  tons,  and  there  has  been 
a  further  ri.se  in  the  rate  of  exchange  throughout  the  year. 
The  net  profit  of  the  Kailan  Mining  Administration  amounted 
to  $5,995,734,  this  Company's  proportion  being  .$3,162,910. 
The    effect   of    the   continued    rise    in   exchange   will    be   se-n 


when  I  say  that  the  profit  just  inentioned,  taken  at  the 
average  rate  of  exchange  for  the  year — (.e._  3«.  Sin',  per 
$— amounted  to  £602,929,  whereas  "had  it  been  ta"ken  at 
3.S.  2yi..  the  average  rate  for  the  preceding  year,  the  figure 
would  have  been  £502,440.  Therefore  the  year  with  which 
we  are  dealing  has  benefited  to  the  extent  of  £100,489  liy 
comparison  with  the  preceding  year  owing  to  the 'rise  iii  ' 
exchange.  AVe  think  it  our  duty  to  bring  this  point  pro- 
minently before  you  as  we  have  done  in  preceding  years. 
Adding  to  the  profit  figure  already  stated  the  interest  in 
China,  amounting  to  £33.910,  we  have  a  credit  of  £636,840. 
Interest  in  London  was  £34.026,  and  thgre  are  smaller  items 
amounting  to  £4.287.  making  a  total  t5  the  credit  of  the 
account  of  £575,154.  On  the  other  side  you  have  the  usual 
e.\penses  and  three  other  items  which  may  be  mentione<l 
se|>arately.  Subscriptions  to  British  and  Belgian  relief 
funds,  £2,238 ;  this  item  will  not  reappear  in  the  future. 
Loss  on  exchange,  £5,416;  arises  on  the  exchange  between 
London  and  Brussels.  Loss  ou  the  sale  of  Government  stocks 
is  £730.  The  balance  of  the  year  is  £552.873.  The  amount 
brought  forward  from  the  last  account  was  £325.367.  From 
this  there  had  to  be  deducted  Brussels  office  expenses  for 
three  years  frora  June  1,  1915,  to  .June  30,  1918,  less  interest  ' 
received.  £8.045.  These  figures  were  not  in  our  jxissession 
at  the  time  of  the  preparation  of  the  last  balance  sheet. 
so  could  not  be  included.  We  have  also  to  deduct  balance 
of  excess  profits  due'  to  June  30.  1918.  £1,908,  and  the 
dividend  of  10%,  free  of  income  tax,  which  w.as  paid  on 
December  20.  1918.  £100,000,  leaving  the  net  amount 
brought  forward  from  last  year  at  £215,413,  making  a  total 
credit  of  £858,287.  On  the  other  side,  we  have  income 
tax.  £74,440,  and  reserve  for  excess  profits  duty,  which  is 
estimated  at  £300.000.  The  excess  profits  duty  for  the 
vear  with  which  we  are  dealing  w-as  at  the  average  rat,3 
"of  6C%,  the  rate  for  the  first  half  of  the  year  being  80% 
and  for  the  second  half  40%.  The  net  balance  available 
amou;ited  to  £493,845.  The  interim  dividend  of  5%.  free 
■of  income  tax,  paid  on  ilay  15,  1919.  amounted  to  £50.000, 
and  the  balance  carried  to  the  balance  sheet  is  £443.846. 
The  board  propose  that  a  further  dividend  of  15%,  free 
of  income  tax,  be  declared  to-day.  payable  on  January  6, 
making  a  total  of  20%.  free  of  income  tax.  for  the  year, 
which  is  equal  tc  about  28%.  less  inccmie  tax.  There  remains 
a  final  balance  of  £293.846  to  be  carried  forward  to  the 
next 'account,  subject,  as  stated  in  the  report,  to  any 
further  remuneration  which  may  be  payable  to  the  directoi^s. 
Directors'  RemuDeration. 
It  will  be  convenient  if  1  refer  here  to  the  resolution 
which  is  set  out  in  the  notice  of  meeting  proposing  an  altera- 
tion in  the  Company's  Articles  of  Association  to  the  effect 
that,  in  addition  to  the  fixed  remuneration  prescribed  in  the 
Articles,  the  Board  shall  be  entitled  to  receive  in  each  year, 
commencing  with  the  year  ended  June  30,  1919 — i.e.,  the 
year  with  •which  we  are  now  dealing — 5  per  cent,  of  the 
balance  of  the  net  profits  remaining  in  each  year  after  the 
pa\Tnent  of  a  dividend  of  10%  on  the  share  capitvi.  The 
remuneration  which  is  shown  in  the  accounts  was  fixed  five 
years  ago,  when  the  position  of  the  Com]xiny  was  very 
different  from  what  it  is.  to-day.  The  profits  for  the  year 
ended  Jiuie  50.  1914,  were  less  than  one-fourth  of  wh.at  they 
are  for  the  past  year;'  the  dividend  for  that  year  was  10%, 
free  of  tax,  against  20%,  free  of  tax,  for  the  past  year, 
whilst  the  income  ta.x  payable  on  that  occasion  amounted  to 
about  £9.000,  as  against  the  £374,000  which  we  have  had  to  pro- 
vide this  time;  and  the  balance  carried  forward  was  £52,268. 
against  £293,846  shown  in  the  report.  The  remuneration 
has  proved  to  be  totally  inadequate.  The  directors'  responsi- 
bilities have  greatly  increased,  and  will  increase  still  more 
ill  the  future,  as  you  will  hear  presently  :  hence  the  proposal 
which  is  contained  in  the  notice  of  meeting. 

The  Balance  Sheet. 

I  will  now  refer  briefly  to  the  balance  sheet.  The  cre- 
ditors at  June  30  last  amounted  to  £254,000,  which  is  a 
large  reduction  compared  with  the  corresponding  figure  of 
the  preceding  year.  You  will  notice  that  the  liabilities  for 
divitlend  and  Debenture  coupons  and  I^ebentures  drawn  for 
redemption  to  December  31,  1918,  which  are  set  out  separately, 
amounted  to  £351,667,  and  from  that  total  we  deduct  pay- 
ments made  on  account,  £153.056,  leaving  a  balance  out- 
standing at  June  30  last  of  ■£188,510.  AVe  are  compelled  to 
deal  with  the  figures  in  this  way  for  the  reason  that  we  are 
not  able  to  allocate  to  the  various  heads  the  large  amount  of 
coupons  which  were  paid  in  Brussels  by  the  Banque 
d'Outremer  during  the  War.  There  has  been  a  great  accumu- 
lation of  these  coupons,  and  it  is  necessary ,  that  they  be 
tabulated  and  examined  and  recorded  in  the  Company's 
books.  This  is  a  work  for  which  special  arrangements  have 
had  to  be  made,  and  which  will  require,  with  continuous 
ajiplication.  twelve  months  to  execute.  When  that  is  done 
these  liabilities  will  appear  in  the  b.ilance  sheet  in  the  usual 
form.  The  other  items  on  this  side  of  the  balance  sheet  are 
all  of  the  usual  character.  As  regards  the  credit  side  of  the 
balance  sheet,  the  first  item  is  cash  at  bankers,  in  transit, 
and  in  hand,  £228,403.  The  auditors,  in  their  certificate, 
remark  that  the  cash  balances  in  Brussels  have  been  con- 
verted at  the  exchange  of   Frs.   25.20  per  £  sterling  ;  that  is 
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A  very  proper  obsei'vation,  thougli  not  of  any  practical 
moment.  The  amount  of  cash  in  Brussels  at  June  30  last 
■mas  about  £27.000.  The  rate  of  exchange  at  that  time  was 
about  Frs.  30.80,  but  the  conversion  to  sterling  is  made  only 
for  the  purpose  of  our  balance  sheet,  all  payments  in  Brussels 
being  made  in  francs.  Consequently  our  profit  and  loss 
account  is  not  affected  at  all.  Taking  the  cash,  the  War 
Loan  and  the  5%  National  War  Bonds  and  the  bills  receiv- 
able together,  we  have  a  total  of  £990.648.  The  total  lia- 
bilities on  the  other  side  of  the  account,  including  the  reserve 
for  excess  profits  duty  and  the  half-year's  Debenture  interest 
accrued  to  June  30,  amount  to  £566,294.  There  was,  there- 
fore, a  cash  sui-plus  of  £424,554,  out  of  which  we  have  to 
-  provide  £150,000  for  the  proposed  dividend  of  15  per  cent. 
This  will  leave  a  cash  surplus  of  £274,554.  There  is  nothing 
calling  for  comment  in  the  other  items  contained  in  the 
balance  sheet.  I  may  mention,  however,  that  the  item  of 
£58,842  which  appeared  in  our  last  balance  sheet,  being  the 
Company's  balance  in  Brussels  at  May  31,  1915,  which  was 
sequestrated  by  the  Germans,  has  now  disappeared,  the  whole 
of  that  amount  having  Ijeen  repaid. 

Coal  Sales. 

Reverting  now  to  the  directors'  report,  you  will  find  on 
page  4  a  paragraph  which  deals  with  the  business  done  by, 
the  Kailan  Mining  Administration  dui-ing  the  past  year  and 
during  the  current  year  .so  far  as  it  lias  gone.  The  "sales  for 
the  .year  1918-19  amounted  to  3,128,677  tons.  The  report 
states  that  the  sales  during  the  first  five  months  of  the  current 
year  have  grown  rapidly.  This  is  quite  correct,  but  on  looking 
into  the  figures  we  find  that  the  increase  in  the  sales  begaii 
in  the  spring  of  this  year,  and  has  continued  down  to  the 
present  time.  •  It  is  during  the  last  five  months,  however, 
that  the  increase  has  been  so  remarkable,  the  sales  for  that 
period  having  been  1,569,187  tons,  as  compared  with  1,168,857 
ton«  in  the  corresponding  period  of  the  preceding  year,  an 
average  increase  for  that  period  of  about  33%.  It  is  interest- 
ing to  know  that  this  increase  in  the  sales  does  not  appear 
to  be  due  to  accidental  or  temporary  causes,  but  to  conditions 
in  regard  to  the  demand  and  the  supply  of  coal,  which  are 
of   a   permanent   nature. 

Bright  Outlook. 

In  a  report  made  by  ilajor  Nathan  towards  the  close  of 
the  last  working  year — that  was  in  June — he  said  that  he  anti- 
cipated during  the  coming  year  a  shortage  of  coal  due  to 
the  greatly  increased  demand  since  the  end  of  the  War,  that 
the  drop  in  coal  prices,  owing  to  lower  freight  rates,  would 
lead  to  the  reopening  of  our  old  markets  to  their  fullest 
extent,  and  cause  the  development  of  new  markets ;  that  day 
by  day  they  were  turning  out  of  the  mines  as  much  coal  as 
possible  and  were  selling  the  whole  output,  while  he  had 
to  refuse  contracts  owing  to  the  want  of  stocks ;  and  that 
the  scarcity  was  felt  as  much  in  the  inferior  grades  of  coal 
as  in  the  superior  grades.  Japan,  Korea,  and  Manchuria 
were  all  conunencing  to  use  our  No.  1  and  2  .Slacks,  and  he 
had  little  doubt  that  these  markets  would  develop  rapidly. 
-Vs  tf)  the  present  jxisltion,  I  cannot  do  better  than  give  yon  a 
quotation  from  Major  Nathan's  annual  report,  written  in 
October  last.  He  says  :  "  I  consider  the  outlook  brighter 
than  at  any  other  period  of  the  exi.st€nce  of  the  Kailan  Mining 
Administration.  We  have  a  vast  coalfield  which  will  allow 
us  to  increase  our  output  to  an  almost  unlimited  extent.  The 
coal  is  of  good  quality  for  steaming  ))ur|X).ses  and  the  mines 
are  conveniently,  situat.ed  for  the  transport  of  our  products 
Imth  by  sea  and  by  land.  On  the  other  hand,  there  are  few 
developed  coalfields  in  China  which  can  produce  ct^al  in  any 
large  qu;intities  suitable  for  titeam-raising  purposes,  and  they 
are  all  at  a  great  disadvantage  in  comparison  with  ourselves 
as  regards  facilities  for  export.  Also,  coal  in  Japan  is  limited  ; 
its  output  is  unlikely  to  increase,  and  it  may  now  be  said 
that  the,  sUige  has  l«'en  reached  wlien  the  demand  in  that 
country  will  ab.sorb  the  entire  capacity  of  its  output.  Again, 
there  is  year  by  year  a  notable  increase  in  tlie  demand,  an<l 
nowhere  can  ci>al  be  obtaiiied  .as  cheaply  as  from  our  collieries." 
He  .says  it  behove.s  us  to  immediately  take  steps  to  jirovide  a 
suffi< lent  output  to  meet    the  iniii';isiiig  denuinds. 

Improved  Railway  Facilities. 
'f  One  of  the  great  difhculties  during  the  War  was  the  in 

adequate  .supply,  of  coal  waggons  on  the  railways.  As  to  this. 
Major  Nathiin  now  re)>ort.s  that  his  efforts  to  indui-e  the  rail- 
ways to  increa.se  tlieir  carrying  capacity  luive  met  with  suc- 
cess. A  large  new  su])ply  of  railway,  iiagines  and  cars  is  at 
work,  and  he  estimates  that  the  railway  i.f  now  ca|)able  of 
carrying  two  to  three  thousand  tons  a  day  more  than  our 
l)resent  reipiiremcnts.  He  i.s  urging  the  necessity  for  the 
doubling  of  the  line  between  the  mines  and  Chinwangtao,  and 
he  trusts  that  the  Chinese  (tovernmcnt  will  shortly  see  the 
necessity   f<u'   this  and   loinniencc  the  work. 

Steps  Taken  to  Increase  Production. 

( 'oniing  now  to  the  measures  wliii  K  have  to-  be  taken  to 
mee(f  this  increaj^irrg  demand  for  our  i-oal,  the  urgency  of  the 
matter  will  be  seen  from  the  fait  that  whilst  the  total  pro- 
duction of  (xjal  foi'  the  past  y«ar  was,  in  round  figurt's, 
3,400,000  ton«,  the  stock  of  coal  at  the  mines  and  at  the 
various  agencies  on  June  30  last  was  only  206,000  tons,  wliich 


is  almost  a  bagatelle  in  such  a  bu-sinees.  As  to  the  resources 
of  the  existing  mines,  it  need  only  be  stated  that  the  coal  in 
sight  at  June  30  last  was  23,450,000  tons.  The  maximum 
capacity  of  the  mines  as  they  stand  is  given  as  14,500  tons  per 
day,  but  Major  Nathan,  in  making  his  calculations  for  the 
current  year,  after  making  all  allowances,  places  the  output 
at  4,000,000  tons.  It  is  proposed  to  develop  the  output  capa 
city  of  the  existing  mines  to  the  extent  of  producing  4,500,000 
tons  per  annum,  which  is  regai-ded  as  their  limit  of  production 
for  .practical  purposes.  To  bring  the  mines  up  to  this  figure 
it  will  be  necessai-y  to  sink  new  shafts  at  three  of  the  prin- 
cipal collieries.  This  work,  which  has  already  been  autho- 
rised, will  take  about  two  years.  The  next  step  is  to  open 
a  new  mine  on  a  scale  which,  when  in  fuU  working,  will  pro- 
duce a  daily  output  of  about  5,000  tons,  or,  say,  1,600,000  tons 
per  annum.  It  is  estimated  that  two  years  will  he  required 
before  this  new  mine  enters  upon  the  producing  stage,  and 
it  will  take  a  considerable  further  period,  probably  three 
years,  to  bring  it  up  to  the  capacity  intende<l.  This  work 
iias  also  been  authorised.  Prospecting  has  been  going  on  for 
some  time  past,  and  we  expect  shortly  to  hear  that  the  exact 
site  has  been  located.  It  is  evident,  when  we  consider  the 
prospects  in  regard  to  the  demand  for  our  coal  and  the  length 
of  time  which  will  necessarily  be  occupied  in  the  works  just 
mentioned,  that  the  time  has  already  come  when  we  must 
consider  the  question  of  opening  a  second  new  mine  with  a 
capacity  of  5,000  tons  per  day.  Arrangements  have  therefore 
been  made  for  the  necessary  prospecting  work  to  be  com- 
menoed  at  ouee. 

A  Period  ol  Great  Expansion  Commpnced. 
I  need  not  say  that  the  programme  which  I  have  briefly 
de.scribed  will  involve  a  large  capital  expenditure.  There  is, 
of  course,  no  difficulty  on  this  score.  The  capital  will  be 
required  gradually  over  the  next  two  or  three  yeai-s.  As  you 
have  seen  from  the  balance  sheet,  we  are  in  a  strong  financial 
position,  and  able  to  meet  our  share  of  all  demands  in  the 
near  future,  but  an  issue  of  new  capital  will  sooner  or  later 
be  required.  The  subject,  of  course,  concerns  the  Lanchow 
Mining  Company  to  the  same  extent  as  ourselves,  and  it  will 
be  fui-ther  considered  a  few  months  hence  when  Major  Nathan 
i.<  in  London  and  we  have  fuller  details  before  us.  There  is 
one  other  subject  to  which  I  must  refer  binefly.  You  may 
have  seen  in  the  newspapers  a  cablegram  from  China  stating 
that  a  preliminary  agreement  has  been  entered  into  by  the 
Kailan  Mining  Administration  with  the  Shansi  Government 
for  the  working  of  mines  iii  the  province  of  Shansi.  Tl, 
agreement  in  question  refers  to  the  I'atung  Coal  Field.  It 
is  essentially  of  a  preliminary  character,  and   the  effect  of  it 
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is  tliat  in  tlie  first  instance  a  careful  investigation  will  be 
made  of  the  character  and  resources  of  the  field,  and  every- 
thing virill  depend  upon  the  results  of  tliat  investigation.  The 
position  of  the  field  is  good ;  it  is  situated  to  the  west  of 
Kalgan,  and  close  to  the  Peking-Kalgan-feuiyuan  Railway, 
approximately  several  hundred  miles  to  the  west-of  Peking. 
The  coal  is  said  to  be  of  good  quality,  and  to  exist  in  large 
quantities.  It  is  too  early  to  say  anything  more  on  this 
subject,  but  there  would  appear  to  be  large  possibilities  in- 
volved. There  are  other  matters  under  consideration  which 
are  not  sufficiently  advanced  for  discussion ;  I  have  dealt 
with  those  which  are  of  most  immediate  interest.  You  will 
have  realised  that  we  have  entered  on  a  period  of  great 
expansion,  and  that  the  future  of  the  business  controlled  by 
the  Kailan  Mining  Administration  is  not  only  of  interest  to 
ourselves  and  our  associates,  but  is  becoming  a  considerable 
factor  in  the  industrial  development  of  China.  I  need  hardly 
say  anything  expressly  in  regard  to  the  services  of  JMajor 
Nathan  in  his  capacity  of  General  Manager  of  the  Kailan 
Mining  Administration  during  the  past  year.  The  recogni- 
tion of  his  services  is  implicit  in  all  that  I  have  said  concern- 
ing the  year's  working.  Perhaps  I  should  add  that  eighteen 
members  of  the  staff  volunteered  for  service  during  the  War. 
They  received  half-pay  during  their  absence.  Two  of  them 
were  killed ;  the  others  all  retiu-ned  to  their  service  with  the 
Administration  as  soon  as  their  military  duties  enabled  them 
to  do  so.     (Applause.) 

I  will  now  move  :  "  That  the  directors'  report  and  accounts 
to  Jime  30,  1919,  be  and  they  are  hereby  received  and  adopted, 
and  that  a  final  dividend  of  15%  be  declared,  free  of  income 
tax  (making  20%  for  the  year,' free  of  income  tax)-,  payable 
on  January  5,  1920." 

The  Rt.  Hon.  Lord  Southborough,  G.C.B.,  seconded  the 
resolution,  which  was  carried  unanimously. 

The  retiring  directors,  Mi'.  Felicien  Cattier,  Mr.  Edmund 
Davis,  and  Colonel  H.  A.  Micklem,  C.B.,  G.M.G.,  D.S.O., 
were  re-elected  on  the  proposition  of  the  Chairman,  seconded 
by  Lord  Southborough,  and  on  the  motion  of  the  Chairman, 
seconded  by  Mr.  Edmund  Davis,  tlie  appointment  of  Mr. 
Lambert  Jadot  as  a  director  was  confirmed. 

Mr.   Bernheim   proposed   the  re-election   of  the  auditors, 
Messrs.  Annan,   Dexter  and   Company.     This   was  seconded 
by  Mr.  Dixon,  and  unanimously  agreed  to. 
The  ChairmanHhen  proposed  : 

"  That  tliere  be  added  immediately  after  the  first  sen- 
tence of  Article  83  of  the  articles  of  association  the  follow- 
ing words,  viz.  : 

"'The  board  shall  also  be  entitled  to  receive  in  each 
year,  commencing  with  the  year  ended  June  30,  1919,  5% 
of  the  balance  of  the  net  profits  of  the  Company  remaining 
in  each  such  year  after  payment  to  the  members  of  a  divi- 
dend of  10%    on  the  amounts  paid  up  on  their   shares.'" 

He  said  :  I  have  only  one  remark  to  make  in  moving  the 
resolution  willi  regard  to  the  change  in  the  articles  of  associa- 
tion in  respect  to  the  directors'  remuneration.  There  appears 
to  be  some  misapprehension  as  to  what  is  the  meaning  of 
the  term  net  profits  in  this  resolution.  It  does  not  mean, 
and  the  directors  never  supposed  it  could  be  taken  to  mean, 
the  net  profits  before  the  deduction  of  the  excess  profits  duty. 
It  means  net  profits  after  deduction  of  the  excess  profits 
duty  and  income  tax,  which,  as  you  have  heaixl,  together 
amount  to  £374,000,  which  is  considerably  more  than  half 
of  the  net  profits  shown  on  the  accounts. 
Colonel  Micklem  seconded  the  resolution. 
In  reply  to  Mr.  Nicholson,  the  Chairman  said  :  As  I  said 
just  now,  the  term  net  profits  does  not  mean  the  balance 
of  £652,000'  shown  on  this  account.  From  tliat  you  have  to 
deduct,  first,  the  income  tax,  £74,000,  then  the  reserve 
for  excess  profits  duty.  £300,000,  and  then,  as  stated  in 
the  terms  of  the  resolution,  10%  on  the  share  capital,  which 
is  £100,000.  That_is  to  say,  you  have  to  deduct  £474,CO0 
from  the  £652,000,  and  that  reduces  it  to  £178,000. 

The  resolution  was  carried  unanimously,  and  the  proceed- 
ings then   terminated. 

JOHANNESBURG  CONSOLIDATED  INVESTMENT 
COMPANY,   LIMITED. 

The  annua!  meeting  was  held  in  Johannesburg  on  Tuesday, 
November  25,  1919. 

The  Chairman  (Mr.  John  Munro),  in  moving  the  adoption 
of  the  report  and  accounts  for  the  year  ended  June  30,  1919, 
said  :  It  was  a  great  pldisure  to  your  directors  to  be  able  to 
increase  the  annual  dividend  from  5%  to  7^%,  free  of  tax, 
and,  when  I  have  infornied  you  as  to  the  financial  pi>sition 
and  standing  of  thoConiiiany,  1  think  yon  will  agree  that  your 
directors  were  fully  justified  in  their  action  in  this  direction. 
1  will  now  proceed  to  deal. with  the  b.ilance  slieet  and  profit 
and  loss  account.  Since  the  I'lose  of  our  financial  year  the 
amount  of  our  contingent  liabilities  has  been  re<luccd  by  a 
considerable  sum.  I  would  beg  to  draw  your  attention  to  the 
f.^ct  that,  in  the  balance  sheet  now  submitted  to  you,  the 
total  amount  under  this  heading  only  represents  alxmt  50%, 
of  our  liiiwid  assets.  Turning  to  the  assets  side  of  the  balance 
sheet,  the  first  item  is  stocks  and  shares,  £3.525,140.  Tliis 
reflects  an  increase  of  £208,082,  being  the  difference  between 
the  value  of  mew  investments  m.ide  and  of  shares  reali.-icd 
after  alNiwiiig  for  full  depreciation  on  <'ertain  of  our  share- 
holdings.    In    accordance   with   our   inv.-iriable    practice,   the 


"  book  values  "  of  our  investments  in  stocks  and  shares  have 
been  written  down  to  their  "  market  values  "  as  at  June  30, 
1919.  At  that  date  the  market  value  of  our  investments  under 
this  heading  showed  a  very  large  appreciation  over  the  amount 
at  which  they  appear  in  the  balance  sheet,  and  at  to-day's 
prices  an  even  greater  appreciation  is  reflected  ;  but  no  credit 
is  taken  for  this  in  our  accounts.  It  will  give  you  much 
satisfaction  when  I  tell  you  that  the  appreciation  on  our 
shareholdings  at  to-day's  market  prices  is  not  only  consider- 
ably larger  than  last  year,  but  indeed  constitutes  a  record 
in  "the  history  of  the  Company.  The  financial  position 
of  the  Company,  gentlemen,  I  can  only  describe  as 
one  of  exceptional  strength.  At  June  30,  1919,  the 
totaj  book  value  of  our  assets  (exclusive  of  the  large 
appreciation  in  the  value  of  your  "  investments  in  stocks  and 
shares,"  to  which  I  have  already  alluded)  amounted  to 
£5,403,100,  reflecting  an  increase  of  over  £474,000  on  our  last 
year's  figures.  The  total  value  of  our  assets  shows  a  surphis 
of  £3,789,438  over  om-  total  liabilities  to  the  public,  including 
the  dividend  of  7^%  declared  on  June  24  and  paid  on  Sep- 
tember 25,  1919,  and  our  "contingent  liabilities,"  You  will 
also  note  that  our  absolutely  liquid  assets,  amounting  to 
£1,167,740,  represent  over  72%  of  the  a,bove  total  liabilities. 
Turning  now  to  the  profit  and  loss  account,  you  will  note 
that  the  gross  profit  for  the  year  under  review,  after  allowing 
for  depreciation  written  off  and  a  largely  increased  provision 
for  income  tax,  amounted  to  £346,185.  Our  working'  ex- 
penses, including  War  donations,  staff  bonus  &c.,  totalled 
£25,720,  practically  the  same  as  last  year.  'This  leaves  us 
with  a  net  profit  of  £320,464,  showing  an  increase  of  profit 
of  £120,000  as  compared  with  1918.  To  this  amount  of  profit 
must  be  added  the  sum  of  £161.796  brought  forivard  from  last, 
year,  making  a  total  of  £482.259.  After  deducting  the 
amount  of  the  dividend — £296,250 — we  ai'e  left  with  the  sum 
of  £186,009  to  carry  forward,  an  increase  of  £25,000.  We 
have  thus  not  only  provided  for  all  depreciation  out  of  our 
profits,  but  have  been  able  to  increase  the  dividend  by  2^% 
and  to  increase  the  carry-forward  by  £25,000 

Diamonds  and  the  Marketing  of  Gold. 

I  am  pleased  to  be  able  to  report  that  under  the  iegis  of  the 
control  established  by  ycui'  permanent  Chairman  (Mr.  S.  B. 
Joel)  a  few  years  ago,  the  diamond  market  has  experienced 
an  era  of  great  prosperity.  Since  July  24,  1919,  a  free  market 
for  the  sale  of  our  gold  has  been  conceded,  by  which  arrange- 
ment we  are  able  to  obtain  a  considerable  premium  on  the  sale 
of  our  product  over  the  price  hitherto  paid  by  the  Bank  of 
England.  Exactly  how  long  this  state  of  affairs  may  con-' 
tiiiue'  it  is  impossible  for  me  to  forecast.  When  the 
South  Africau  Mint  and  Refinery  are  established  facts  the 
whole  position  can  be  again  reviewed  and  other  arrangements 
made  it  considered  more  advantageous.  ^Vhat  exactly  the 
effect  of  the  establishment  of  a  mint  and  refinei-y  in  South 
Africa  will  have  on  foreign  exchange  we  cannot  foresee,  and 
the  question  is  too  complex  for  me  to  deal  with  on  thie 
occasion. 

Subsidiary  Compaoies — Consolidated  Lacglaagle. 

Results  on  the  Consolidated  Langlaagte  Mines  property 
have  been  satisfactory  considering  the  difficulties  with  which 
we  have  been  faced.  Development  has  been  well  maintained, 
and  it  is  gratifying  to  be  able  to  record  the  satisfactory  im- 
provement in  the  value  of  the  reef,  a  feature  which  you  will 
no  doubt  have  noticed  in  recent  quarterly  reports.  These 
values  are  chiefly  due  to  the  opening  up  of  some  high-grade 
main  reef  leader  in  the  West  Deep  shaft.  At  the  moment  the 
labour  supply  is  especially  low,  and  with  any  improvement 
in  this  direction  we  should  soon  be  in  a  position  to  showjin 
increase  in  the  tonnage  milled  and  profit. 

The  Moddor  Ateas  Mine. 

Government  Gold  Mining  Areas  continues  to  make  good 
progress  in  practically,  every  direction.  The  scale  of  develop- 
ment work  has  been  well  maintained  throughout  the  year.  There 
has  been  a  slight  falling-off  in  the  percentage  payability,  but 
this  is  more  than  counterbalanced  by  the  very  high  values 
of  the  reef  exposed.  As  a  result  of  the  policy,  of  extensive 
development  which  has  been  steadily  followed,  the  number  of 
workable  stope  faces  has  recently  been  substantially  in- 
creased, and  in  general  the  mine  is  being  steadily  placed 
in  a  iJositibn  to  give  the  best  results.  Although  the  property 
is  popular  with  natives,  the  number  available  throughout  the 
y.ear  has  been  much  be'ow  requirements.  We  are  hopeful, 
however,  of  a  considerable  increase  in  the  near  future,  and 
this  should  soon  allow  of  the  reduction  plant  being  run  to 
its  full  capacity.  Speaking  generally,  the  prospects  of  the 
mine  were  never  so  bright  as  at  present.  At  the  end  of 
October  the  ore  reserves  aniounte<l  to  10.127.000  tons,  and 
in  all  probability  a  further  increase  on  this  figure,  as  well 
as  an  improvement  in  v.alue,  will  be  shown  at  the  end  of 
the  year.  It  is  obvious  that  it  is  unnecessary  to  continue  the 
present  scale  of  development  indefinitely.,  and  any  curtailment 
of  this  work  would  have  an  immediate  effect  on  the  costs 
under  this  head,  which  have  averaged  2.915,s.  per  ton  milled 
since  the  beginning  of  the  year,  whilst  the  labour  released 
from  this  work  would  be  available  for  general  mine  pro- 
duction. 

Development  results  on    the  Langlaaatc   Estate  pronerty 
continue  to  show  up  well  in  percentage  payability,  reef  width, 
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and  value.  The  profits  for  the  year,  however,  have  shown 
a  continuous  falling  off  due  to  the  shortage  of  native  labour. 
At  the  end  of  October  the  number  of  natives  at  work  under- 
ground had  fallen  to  2,181,  the  lowest  figure  reached  for  the 
y«ar,  or  for  many  years.  Shaft  jinking  is  work  that  cannot 
be  neglected,  and  at  the  present  time  this  is  a  considerable 
drain  on  the  small  nimiber  of  natives  available.  There  is 
still  a  large  area  of  undeveloped  ground,  and  the  prospects 
"of  the  mine  generally  are  quite  good. 

New  Stat)  Areas. 
Sinking  at  the  two  shafts  on  this  property  i«  now  making 
good  progress.  As  both  shafts  are  now  through  the  difficult 
ground  a  good  rate  of  sinking  is  confidently  anticipated.  It 
■will  interest  you  to  learn  that  from  information  obtained  from 
adjoining  properties  we  shall  strike  the  reef  at  a  lesser  depth 
than  I  indicated  last  year,  and  it  is  anticipated  that  the  reef 
will  be  infersected  in  both  shafts  within  a  year  from  now. 
It  IS  our  intention  to  order  the  first  instalment  of  the 
reduction  plant  ae  soon  as  the  reef  has  been  struck,  and 
every  effort  will  be  made  to  have  it  erected  within  twelve 
months  from  that  date.  In  view  of  the  satisfactory  develop- 
ments in  the  adjoining  mines,  we  have  everj-  confidence  that 
this  Company  will  prove  highly  profitable. 

RandfoDte'n  Central. 

The  dominating  feature  throughout  the  year  has  been  the 
acute  shortage  of  native  labour.  Native  labour  shortage  has 
a  very  serious  effect  on  this  property,  because  the  stopes, 
being  steep  and  narrow,  are  quite  unsuitable  for  machine  work. 
A  bright  feature  is  the.  progress  made  with  the  new  work — 
namely,  shaft  sinking,  and  the  new  hoisting  and  pumping 
scheme.  At  the  end  of  October  the  new  shafts — the  north 
and  south  verticals — had  reached  a  depth  of  3.405  ft.  and 
3,351  ft.  respectively.  In  September  last  the  Randfontein 
Leader  wa«  passed  through  in  the  north  vertical  shaft  at  a 
depth  of  3,210  ft.,  having  a  dip  of  50  degrees  and  giving 
the  satisfactory  average  value  of  9.8  dwt.  over  a  width  of 
48  in.  In  the  north  vertical  six  main  stations  have  been  cut, 
and  some  excellent  progress  made  in  excavating  the  pump 
chamber,  the  settling  and  storage  sumps  for  the  high  lift 
pumping  plant  at  the  2.500  ft.  level.  The  first  connection 
to  the  Robinson  shaft  is  at  this  level,  and  will  be  connected 
in  the  course  of  the  next  few  weeks.  In  view  of  the  urgent 
necessity,  for  bringing  the  north  vertical  shaft  into  operation 
as  ear'.v  as  possible,  it  has  now  been  decided  to  stop  this 
shaft  at  about  4,100  ft.  This  will  enable  the  shaft  to  be 
brought  into  commission  about  the  middle  of  next  year,  and 
there  will  then  be  ten  levels  on  the  shaft.  The  further  sink- 
ing to  the  5.000  ft.  level  and  the  opening  up  of  five  other 
levels  can  be  left  to  a  later  date.  The  main  pumping  plant 
at  the  2,500  ft.  level  in  this  shaft  is  expected  to  be  in  opera- 
tion about  the  end  of  April  next.  The  south  vertical  shaft, 
however,  must  be  sunk  to  the  5,000  ft.  level  before  being 
brought  into  commission.  The  first  station  has  been  cut, 
and  from  now  on  a  station  will  be  cut  every  few  weeks,  but 
it  will  be  well  on  towards  the  middle  of  1921  before  this 
shaft  can  be  brought  into  commission.  There  are  on  order 
for  these  new  shafts  two  electric  winders  canable  of  hoisting 
a  five-ton  net  load  from  the  depth  of  5,000  ft.  at  a  rate  of 
4,000  ft.  per  minute.  They  will  probably  be  the  most  power- 
ful winding  engines  in  the  world.  As  the  heavy,  expenditure 
necessary  to  bring  the  sinking  and  equipment  of  these  shafts 
to  completion  cannot  be  met  out  of  current  profits,  the  Rand- 
fontein Estates  Company,  whicji'holds  the  entire  Debenture 
issue,  and  2.980,441  shares  out  of  the  issued  capital  of 
£4,500,000,  has  undertaken  to  finance  the  Randfontein 
Central  Company  to  enable  it  to  complete  this  vitally  epsen- 
tial  work,  and  your  directors,  in  view  of  your  large  holding 
in  both  companies,  have  agreed  to  advance  the  Randfontein 
Estates  Company  such  amounts  as  may  be  needed  to  meet  its 
obligations  to  the  Randfontein  Central  Company 
Van  B;n  Deep. 

Results  from  this  mine  have  been  eminently  satisfactory 
during  the  year.  There  has  been  a  steady  increase  in  the 
tonnage  milled  and  in  the  monthly  profits.  The  amount  of 
development  work  carried  out  per  month  lias  also  been 
increased,  whilst  the  values  of  the  reef  exposures  have  been 
excellent,  and  for  the  last  quarter  the  inch-dwts.  of  the 
payable  reef  exposed  have  been  the  highest  in  the  history 
of  the  mine.  There  have  been  a  little  capital  expenditure 
on  providing  the  two  underground  winding  engines  with 
new  electrical  parts.  This  work  has  now  been  completed 
and  the  engines  are  giving  every  satisfaction.  With  the 
increased  tonnage  now  being  milled  and  the  improvement 
in  grade,  the  area  of  the  amalgamating  plates  is  s<-arcely 
sufficient.  It  lias,  therefore,  been  decided  to  add  additional 
plates,  increasing  the  present  area  by  50  per  cent.,  at  a 
cost  of  approximately  £2,000,  Altogether  the  prospects  of 
the  property  are  excellent. 

VVitwatersrand  G.M.  Company, — This  property  has  felt 
the  strain  of  increa.sed  working  costs  more  than  most  mines, 
Develo|<ment  continues  to  expose  ore  of  fair  percentage 
payability  and  grade,  and  given  a  better  supply  of  native 
labour  improved  results  should  be  fortlicoming. 

General  Bemarka 
Mr,  G.  Imroth  seconded  the  re-olutiori,  which  was  carrietl 
unanimouslv. 


PEEK  BROS    AND    WINCH,  LIMITED. 

The  twenty-fourth  ordinary  general  meeting  of  Peek  Brotliers 
ami  Winch,  Limited,  was  held  on  January  1  at  Cannon 
Street  Hotel,  ilr.  Edmund  Burke,  Chairman  of  the  Company, 
presiding. 

The  Secretary  (Mr.  H.  J.  Hicklenton)  read  the  notice 
convening  the  meeting  and   the  certificate  of  the  auditors. 

The  Chairman,  who  was  received  with  cheers,  dealt  in 
some  detail  with  the  balance  sheet,  which,  he  said,  the  share- 
hcldeio  would  agree  was  the  best  in  the  history  of  the  Com- 
pany. The  assets  amounted  to  £1,542,975,  including  the 
valuable  properties,  which  had  been  written  down  to  £230,133, 
investments  standing  at  £139,295  and  Debentures  (repur- 
ch.iscd)  to  the  amount  of  £100,0CO,  The  amount  of  the  good- 
will was  unaltered.  It  was  an  asset  of  substantial  value, 
and  worth  more  to-day  than  when  it  was  originally  fixed. 
Instead  of  writing  this  down,  a  substantial  reserve  had  been 
set  up,  the  basis  of  tlie  business  had  been  broadened,  and 
the  outputs  and  profits  increased.  Other  items  on  both 
sides  of  the  balance  sheet  had  been  affected  by  the  flowing 
tide  of  turnover,  but  the  added  liabilities  were  more  than 
balanced  bv  increa.sed  liquid  assets.  Reserves  stood  at 
£79,555. 

Large  Increase  in  Trade, 

Tlie  profit  of  the  year  amounted  to  £62,765  18s.  lid. 
This  lias  been  eanied  in  the  first  year  of  peace,  and  was 
substantially  better  than  the  average  of  the  four  War  years. 
That  disposed  of  the  talk  they  had  sometimes  heard  about 
war  profits.  As  traders  were  bein^  singled  out  for  excessive 
taxation,  from  which  all  other  classes  are  exempt,  the  profit 
which  the  Company  was  allowed  to  retain  this  year  would 
amount  only  to  a  fraction  of  1%  on  the  sales,  and  any 
further  sura  earned  would  have  had  to  pay  taxation  to  the 
extent  of  75%,  Its  customers,  however,  had  the  advantage 
of  procuring  their  supplies  at  a  correspondingly  low.  margin, 
in  some  cases  actually  less  than  an  average  rate  of  brokerage. 
The  Company's  sales,  therefore,  had  shown  a  large  and 
continuous  increase.  Its  trade  was  entirely  wholesale,  and 
had  no  connection,  direct  or  indirect,  with  any  retail  business. 

Exceptional  Taxes. 

After  the  payment  of  Preference  and  Ordiuarj-  dividend 
a  sum  of  £59,047  odd  was  caixied  forward.  Out  of  this 
excess  profits  duty  would  have  to  be  met,  and,  although 
tlie  business  was  five  times  larger  than  in  pre- War  day^ 
the  bulk  of  the  earnings  must  go  to  the  State  to  swell  the 
stream  of  official  waste  and  extravagance.  The  future  of 
labour  and  capital  must  largely  depend  on  the  repeal  of 
exceptional  taxes  on  trade,  and  the  setting  free  from  State 
control  of  transit  and  other  trade  affairs.  If  the  Govern- 
ment would  only  have  the  courage  to  "  scrap  the  lot,"  as 
Lord  Fisher  would  say,  and  remove  all  the  other  obstruc- 
tions, legal  and  illegal,  which  they  have  placed  in  tho  way 
of  trade,  most  of  the  present  discontents  would  disappear. 
Food  would  be  more  plentiful  and  prices  lower.  Labour 
would  be  more  contented,  and  they  might  hope  for  even 
better  results  than  the  verj-  gratifying  figures  of  this  past 
year's  balance  sheet.  • 

The  report  and  accounts  having  been  adopted,  the  meet- 
ing terminated  with  a  hearty  vote  of  thanks  to  tlie  Chairifian, 
directors,  and  staff. 


TEBRAU  RUBBER  ESTATES,  LIMITED. 

TjiK  tenth  annual  general  meeting  of  Tehran  Rubber  F.states, 
Limited,  was  he^d  at  Edinburgh  on  December  29,  Mr, 
Frederic  k  Walter  Carter  (the  Chairman  of  the  Company)  pre- 
siding. 

Mr.  .James  Greig,  C.A.,  i',;presentiiig  the  Secretaries, 
♦laving  read  the  notice  calling  the  meeting  and  the  auditors' 
report,  the  Chairman,  in  moving  the  adoption  of  the  direc- 
tors' report  and  accounts  for  the  year,  said  :  Ladies  and 
Gentlemen, — P>erhaps,  as  usual,  you  will  kindly  hold  the 
report  and  balance  sheet  as  read.  Vour  directors  hojied  to 
have  met  you  to-day  with  a  much  better  result  than  tin- 
report  discloses,  but  a  couple  of  factors  entirely  beyond  the 
control  of  the  board  have  turned  the  scale  adversely. 

Exceptionally  Poor  Prices  tor  Rubber. 

One  of  theso  was  the  fai-t  th;it  th<-  liist  lialf  of  the 
financial  year  was  still  under  the  (loud  of  war,  and  th'e  other 
that  during  the  year  in  question  the  prices  of  rubber  dropped 
lower  than  ever  before  kno^vii  in  the  history  of  the  industry. 
In  June  last  the  price  touched  I--,  lil.  \hv  lb,     I  am  thankful 
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to  say  that,  to-day — six  months  later — it  is  2.s.  Id.  per  lb., 
a  rise"  of  Ix.  per  lb.,  but  nuire  of  that  fulls  into  the  year  under 
;widit;  l.«.  per  lb.  on  1.000.000  lb,  of  rubber — if  it  remained 
at  that  price,  for  twelve  months — ivoulrl  mean  an  additional 
profit  of  £50,000.  Whilst  thes<e  two  factors  militated  against 
our  profit  and  loss  account,  the  board '  have  great  ple-.isure 
in  reporting  (foot  of  ])age  3)  that  the  Manager,  Mr.  Brad- 
burne,  managed  to  reduce  the  "f.o.b."  co.sts  by  l^il.  and 
the  "  all-in"  costs  by  10^(1.  per  lb.  This  was  luyhly  credit- 
able, and  the  best  thanks  of  th'e  shareholders  and  the  board 
are  due  to  Mr.  Bradbiirne  for.  so  successfully  tackling  costs. 
I  sincerely  tnist  that  the  Manager  may  be  able  to  reduce 
these  still  further.  The  overhead  jirit'e  received  for  rubber 
was  3grf.  per  lb.  less  than  that  of  the  previous  year.  This, 
on  the  market  weight  of  rubber  sold,  alone  shows  a  falling  off 
of  £14,000  on  last  year's  sales,  so  that  the  profit  of  £28.295 
is  not  won  by  good  prices,  but  chiefly  by  tW.^  .substantial 
reduction  in  the  costs  referred  to 

The  Accounts. 

Now,  turning  to  the  assets  side  of  the  balance  sheet 
(page  9),  the  price  and  cost  of  the  undertaking  to  June  50, 
1914,  when  capital  account  closed,  remains  the  same,  at 
£140,326.  The  bungalows,  cotjjie  lines,  factory,  and  all  other 
erections,  valued  last  year  at  £5,260,  .ire  imw  reduced  by 
depreciation  to  £4,220,  but  aie  valued  by  the  Manager  at  a 
going  value  of  £38,022,  or,  if  destroyed  and  i<e-erected  at 
present-day  prices,  they  would  probably  cost  £50.000  to 
£70,000  to  replace,  while  additions  during  the  year,  £1,230, 
have  Ijeen  entirely  written  off  to  profit  and  loss.  'I"he  total 
net  cost  of  the  und.ertaking  jiow  stands  at  £144.546,  or  £37  7s. 
per  planted  acre,  exclusive  of  reserves.  The  liquid  assets 
amount  to  £81,201.  against  £46.291  last  year,  an  increase  of 
£34.910,  which  the  board  consider  satisfactory.  All  the 
stock  of  rubber  is  now  sold,  the  estimated  portion  at  prices 
well  over  the  estimate.  Taking  the  liability  side  (page  8).  you 
■will  find  £17,524  at  credit  of  imperial  taxes  reserve.  To  this 
must  be  added  the  balance  of  profit,  £15,584  (pa,g'e  6),  carried 
'forward,  making  £33,108  held  in  reserve  against  income  tax 
and  excess  profits  duty  so  far  as  known  (see  foot  of  page  5). 
Creditors  at  head  office  (£15.537)  include  £14,700  of  cash 
received  from  Ijondon  ag'ents  in  advance  of  account  sales. 

Profit  and  Loss  Account. 

Me  vt,  ])roceediug  to  the  )irofit  and  loss  account  on  page  7. 
which  practically  explains  itself,  the  only  items  perhaps  re- 
quiring explanation  are  freights,  marine  and  other  insur.inces 
(£6,096),  which  were  on  a  war  scale  to  December  31.  1918. 
and  <ap!tal  expenditure  (£1.258J  written  off,  this  latter  being 
very  moderate.  During  the  year  the  Company  gave  £150  as. a 
donation  to  War  funds,  and  to  the  coolies  £46  to  celebrate 
signing  of  the  Armistice,  and  £47  for  the  feast  of  Hari  Raya, 
a  n,ativ6  festival— in  all,  £243.  The  net  profit  (£28,295) 
equals  22|%  on  paid-up  cajjital  of  the  Company.  No  credit 
has  been  taken  for  any  return  of  excess  profits  <lnty  or 
income  tax  over)>aicl  to  Inland  Reverme  until  same  is  actually 
I'eceived. 

Excess  Proat  Duty,  &c. 

At  foot  of  page  5  of  report  you  will  find  a  table  showing 
the  very  unsatisfactoi-y  position  of  the  Company's  dispute<l 
indebtedness  to  the  Government.  The  fault  lies  entirely  with 
the  Inland  Revenue,  who,  having  in  1918  intimated  an  appeal 
to  the  Law  Com-ts  against  their  own  Ccmnnissiouers'  decision, 
have,  so  far,  taken  no  further  action.  More  than  that,  in' 
the  face  of  that  adverse  Judgment,  the  Department  ignored 
that  decision  and  assessed  the  Company  on  the  old  lines, 
which  their  Commissioners  h.id  reversed'.  The  position  and 
procedure  are  most  discreditable  at  the  hands  of  a  public 
department,  but  it  lies  with  the  G(jvenmient  to  move  first. 
It  IS  nnnoiu-ed  that  the  Chancellor  of  the  Exchequer  is  pro- 
posing to  repeal  the  excess  profits  duty  and  substitute  a 
compensating  tax  on  more  equitable  line.^,  but  that  will  not 
assist  this  Company  in  clearing  uj)  the  imperial  taxes  dead- 
lock, as  shown  at  foot  of  page  5. 

Rainfall  and  Flooding. 

The  straightening  and  deepening  „f  the  river  came  tem- 
porarily to  an  abrupt  stopj.age,  owing  to  a  general  collapse 
of  the  contract  coolies  (see  pages  4  and  5).  whilst  a'liewand 
disturbing  factor  has  arisen-that  of  silt  lomiiig  down  the 
river  from  estates  .situated  higher  up  and  blockSng  the 
channel  on  our  ,.ro,,erty.  The  result  is  a  con.stant  flooding 
during  heavy  rams,  and  although  the  rainf.all  last  vear 
'  ■  Moi'*-./'".*  'V'^  ''ertainly  better  than  that  of  the  previous 
.vear  (124.33  inches),  still  when  the  rixer  bed  is  blocked  bv 
silt  it  causes  the  manager  a  great  deal  of  trouble  and  anxietv 
I  he  rain  is  also  responsible  for  a  gre.at  loss  of  latex  if  'it 
falls  immediately  before  or  during  tapping  operations,  and 
last  year  the  est;ite  was  very  unluckv  in  this  respect  More- 
over, on  the  undulating  [mrtions  'of  the  estate  the  land 
suners  nui.h  fnmi  "wash,"  wherebv  the  surface  .soil  is 
wa.slied  away,  exposing  the  roots  of  the  trees,  whilst  2-foot 
.Iraiii.^  very  soon  widen  to  20  feet  an<l  hwnnc  "ravines" 
and  the  surface  remove<.l  assists  in  blo.kiug  the  river  rlmnnel 
the  Board  are  taking  new  cn,,..,!  advice  before  undertaking 
turllii.r  c.xjicnditure. 


Manager  and  StaS. 
The  Mana.ger,  Mr.  C.  W.  Bradburne,  left  the  estate,  on. 
furlough,  in  July  last,  and  on  his  arrival  in  England  came 
to  Edinburgh  for  three  or  foiu'  days,  where  he  met  the 
Board  and  discussed  all  important  matters.  He  appeared 
well  satisfied  with  the  estates  and  their  condition.  Mr. 
Charles  Fraser  is,  during  Mr.  Bradburne's  furlough,  acting 
as  manager,  and  the  staff,  which  was  very  short-handed, 
deserve  the  be.st  thanks  of  the  Board  for  their  loyal  attention 
to  duty. 

Food  Production. 

By  an  enactment  of  the  Johore  Legislature,  all  estates  are 
now  required  to  devote  a  portion  (3%)  of  their  land  to  food 
cultivation,  so  the  Manager  planted  up  our  new  clearing-iu 
field  No.  23  (142  acres)  with  paddy  and  vegetables,  as 
"catch  "  crops,  which  liave  been  greatly  appreciated  by  the 
staff  and  coolies. 

Future  Position  of  the  Industry. 

No  doubt  you  will  expect  me  to  give  you  a  few  words  as 
to  this.  I  am  sorry,  however,  that  I  do  not  feel  equal  to 
forecast  the  position  of  the  industry.  At  present  the  imme- 
diate future  certainly  looks  very  'bright,  and  the  American 
demand  has  stiffened  up.  I  sincerely  trust  it  has  come  to 
stay.  My  friend,  Mr.  George  Croll,  the  new  chairman  of 
Me.ssrs.  Harrisons  and  Crosfield,  Limited,  in  .an  admirable 
speech  delivered  at  the  annual  meeting  of  that  company,  in 
October  last,  takes  a  decidedly  optimistic  view  of  the  posi- 
tion. He  is  of  opinion  that  during  1920  and  1921  the  supply 
of  rubber  will  not  much  exceed  the  demand,  and  in  coming 
to  that  conclusion  he  apparentiv  does  not  include  the  possible 
requirements  of  the  Central  European  Powers,  so  that  he 
should  have  a  vei-y  safe  margin  for  his  most  comfortablev 
forecast. 

Capifal'sat'on  of  Reserve;. 

The  Board  for  some  time  past  have  had  under  their  con- 
sideration the  e.xpedieiicy  of  capitalising  a  portion  of  the 
reserves,  in  view  of  possible  taxation  in  the  future  and  for 
other  reasons.  Seeing  that  the  greater  portion  of  the  reserves 
was  derived  from  the  premium  received  on  a  second  issue 
of  shares  in  1910.  all  of  which  was  contributed  by  the  share- 
holders of  that  date,  and  did  not  come  out  of  profits,  the 
Board  are  of  opinion  that  it  is  now  expedient  to  capitalise 
£25.000  thereof,  being  in  the  ratio  of  one  new  share  (fully 
I'aid)  for  each  five  shares  presently  held.  This  will  bring 
the  paid-up  capital  of  the  Company  to  £150,000.  the  limit 
allowed  in  the  ^Memorandum  of  Association.  If  this  meet- 
ing approves  of  the  sugge-stion,  the  Secretaines  will  be  in- 
structed to  take  the  necessary  steps  to  carry  this  out  in  terms 
of  the  Statute  and  the  Memorandum  and  Articles  of  Asso- 
ciati(m  of  the  Company. 

I  will  now  formally  move  :  "  That  the  directors"  report 
No.  10,  dated  December  18,  1919.  and  the  balance  sheet 
(with  relative  profit  and  loss  account)  as  at  June  30,  1919.  as 
■submitted  to  this  meeting,  be  and  the  same,  are  liereby 
approved  and  adopted." 

Mr.  Thomas  Young  seconded,  and  after  Mr.  T.  J.  Carlyle 
(!ifford  had  explained  some  matters  in  connection  with  the 
excess  profits  duty,  the  resolution  was  put  to  the  meeting 
and   unanimously  carried. 

,  The  retiring  director.  Mr.  Thomas  Young,  was  re-elected, 
as  were  also  the  auditors,  Messrs.  Howdeii  and  Molleson, 
accountants.  Edinburgh. 

After  a  hearty  vote  of  thanka  had  been  accorded  to  the 
Chairman,  the  proceedings  terminated. 


HAMPTON  PROPERTIES,  LIMITED 

The  annual  general  meeting  of  the  Hampton  Properties, 
Limited,  was  held  on  Wednesday,  December  31,  at  the  E<liu- 
burah  Ottice,  ilr  W.  Slater  (Chairman  of  the  Company) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  the  report  and  balance  sheet  dealt  with 
the  affairs  of  the  Company  up  to  the  end  of  last  vear,  and. 
in  the  light  of  what  had  since  taken  place  in  the  Companv's 
affairs,  they  might  be  regarded  as  more  or  less  ancient  his- 
tor.y.  Since  the  .administration  of  t^'e  Compau.v's  affairs  was 
removed  to  Edinburgh,  one  balance  sheet  verv  nuuh  resembled 
another;  one  unique  feature  characterised  them  all.  and  that 
was  the  absence  of  all  charges  for  management.  The  aim 
was  to  keep  the  Company  out  of  debt,  and  in  this  they  hiul 
succeeded.  In  following  this  policy  they  were  to  be  ainplv 
rewarded;  the  long  lean  years  were  now  things  of  the  p:rst. 
the  tide  had  turned,  and  they  could  look  fomvard,  he  thought, 
to  ^■ery  many  years   of  lu'osperity. 

Additional   Capital  Raided. 

As  stilted  in  the  reports,  they  had  recently  issued  70,000 
.shares  at  par,  for  which  they  received  £70.0C0  in  cash. 
In  addition,  they  ha<]  received  a  considerable  amount  of 
ca.sh  in  respect  of  de^iosits  for  options  on  thiee  of  the  Com- 
pany's blocks,  .also  in  payment  of  rents  and  miners'  licences. 
A  considerable  sum  .also  fell  to  be  paid  for  townsito  blo<-ks 
wliicb    had    bcell   sold. 

Tbe  New  Goldfield. 

Kveiythiiig  in  connection  with  the  new  "  Gold-Field  " 
was  moving  in  a  satisfactory  way.  and  there  Iiad  been  further 
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confimiation  of  the  opinion  that  the  discovery  on  their  pro- 
perty was  the  extension  of  the  famous  "  Golden-Mile."  ilr. 
Hoimian,  the  late  Government  Geologist,  had  been  engaged 
to  make  a,  full  report  on  the  new  discovery,  and  a  cabled 
summary  of  his  technical  report  stated  that  he  "  was  \-ery 
favonrably  impressed  with  their  prospects."  The  Celebra- 
tion lode,  he  stated,  is  identi'-a!  with  characteristic  Kalgoorlie 
lode,  and  all  field  evidence  pointed  to  Celebration  being 
on  the  actual  continuation  of  the  Kalgoorlie  ore-channel. 
Tliis  cabled  summary  was  highly  satisfactory,  and  it  opened 
up  vast  possibilities.  Block  50  is  somethinjj  like  five  miles 
in  length,  the  Hampton  Celebration  iline  is  right  in  the 
centre  of  Block  50.  They  had  not  yet  proved  the  lode  for 
this  distance,  but  he  would  read  an  extract  from  a  letter 
i-eceived  from  their  Manager  some  little  time  ago.  It  was 
as  follows  : 

"  Several  costeens  along  the  Celebration  line  of  lode  indi- 
cate tliat  same  extends  upwards  of  a  mile,  and  good  values 
have  been  obtained  in  almost  every  costeen.  There  is  a  big 
overburden  on  O'Donnell's  lease,  and  a.'i  the  lode  is  only 
opened  up  at  one  point,  it  is  impossible  at  present  to  give 
any  estimate  of  its  length.  O'Donnell  hns  now  located  what 
appears  to  be  a  parallel  line  of  lixle  sume  little  distance 
further  east,  and  good  values,  about  1  oz.  per  ton,  have  been 
obtained  in  a  small  costeen  a  few  feet  deep.'' 

With  every  prospect  of  a  long  stretch  of  lode  formation  the 
probability  of  developing  many  payable  mines  was  almost  a 
certainty. 

Options  Arranged  and  a  New  Company  Formed. 

So  far  they  had  given  options  on  tliree  of  their  24-acre 
blocks.  The  terms  for  the  south  block  were  that  they 
received  £15,000  in  cash  and  a 'third  interest.  The  ore 
being  developed  on  this  lease  was  worth  over  £4  per  ton. 
For  the  north  and  west  blocks  they  had  already  received 
a  deposit  of  £3,000  in  cash,  and  if  tlie  option  wa^s  exer- 
cised they  received  a  further  £22,000,  and,  in  addition,  a- 
half  interest  in  a  company  to  be  fomied  with  £100.000 
working  capital.  They  had  had  many  more  offers  for  other 
blocks,  which  they  had  meantime  refused.  They  had  ample 
cash  resources  of  their  own,  and  their  policy  sliould  now 
be  to  do  a  limited  amount  of  work  on  the  most  likely  blocks, 
and  if  development  on  these  turned  out  satisfactorily  they 
would  then  be  able  to  dispose  of  their  leases  to  tnucli 
better  advantage.  The  lease  on  their  property,  which  is 
called  the  "  Hampton  Celebration,"  has  recently  been  formed 
into  a  Company  with  a  capital  of  £250,000,  and  this  mine 
had  been  very  favom'ably  reported  on  by  an  expert  whose 
opinion  carried  very  great  weight.  Through  their  interest 
ae  lessors  thej'  had  been  able  to  secure  a  block  of  shares, 
and  these  they  would  shortly  offer  to  the  shaxeholders  at 
jjar.  The  Hampton  Celebration  gave  promise  of  develop- 
ing into  a  very  big  mine,  the  lodes  were  of  more  than 
ordinary  width  and  the  values  above  the  average,  and  the 
ore  could  be  treated  very  cheaply. 

With  characteristic  foresight  their  manager,  Mr.  Francis, 
had  locat-ed  the  most  suitable  position  he  could  find  on 
their  property  for  a  town  site,  which  had  now  been  sur- 
veyed and  laid  out  as  a  town ;  to  all  appearance  it  was 
only  a  question  of  time  before  the  Town  of  Celebration 
developed  into  a   flourishing  city. 

He  thought  he  had  said  sufficient  to  show  ht)W  bright 
their  prospects  were. 

^Ir.  R.  S.  L.  Hardie  seconded  the  resolution,  which  was 
unanimously  carried. 


KALI  GLAGAH  (JAVA)  ROBBER  AND  PRODUCE 
COMPANY.  LIMITED. 

Tm  ninth  annual  general  meeting  of  the  members  of  the 
Kali  Glagah  (Java)  Rubber  and  Produce  Company,  Limited, 
was  held  on  December  31  at  Wincbe.^ter  Hou.se,  Old  Broad 
Street,  E.G.,  jMr.   H.  L.  Coghlan  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  leiiort  and 
accounts,  said  :  Gentlemen, — Th<>  report  and  accounts  having 
been  in  jour  hands  for  the  preecribed  time,  I  will,  with  your 
permission,  take  them  as  reid.  The  profit  for  the  year 
waa  £5,725  3-».  8(/. ,  against  £6,213  5".  3'/.  for  the  previous 
txirjief ponding  period,  and,  with  tlie  balance  brouglit  lor 
ward,  there  is  a  total  of  £14,944  17.--.  Id.  Of  this  £3,000 
has  been  placed  to  general  reserve,  £1,600  retained  for  local 
income  tax,  and  £500  set  aside  towards  the  reduction  of 
excess  profits  duty,  leaving  an  avaiUblo  balance  of 
£9,844  lln.  Id.  Out  of  this  your  directors  recommend  the 
payment  of  a  dividend  of  6%  for  the  year  ended  March  31, 
1919,  which  will  ab.sorl.  £3,900,  leaving  £5,044  IT.v.  Id.  to 
bo  cirried  forward.  T'he  estimate  for  the  currtnt  year  is 
235,000  lb.  of  rubber,  of  wliich  136,354  lb.  have  been  har- 
ve^t;!■^  to  November  30,  1919.  The  coffee  crop  for  1919  is 
485  cwt.,  which,  was  .sold  forward  .it  the  very  satisfactory 
price  of  £5  2^.  llrf.  per  cwt.  spot  Java.  Tho  coffee  crop 
for  the  year  1920,  according  to  cabled  advices  jiust  received, 
is  e.otimattfil  at  900  cwl.,  about   two-tliirds  of  which   we  have 


sold  forward  at  approximately  85if.  per  cwt.  spot  Java.  This 
is  ba.^ed  purely  on  blossom,  and  nothing  definite  can  be  said 
until  the  crop  is  .actually  harvested.  You  are  already  aware 
that  coffee  as  an  int-ercrop  is  in  time  a  diminishuig  source 
of  revenue,  lor  the  reason  tliat  when  th^  branches  of  the 
rubber  trees  overshadow  the  coffee  bu.=bes  the  latter  become 
sterile.  By  their  removal,  light  and  air  are  let  in  to  the 
permanent  rubber  trees,  anl  the  latter  also  obtain  the  addi- 
tional benefits  accruing  from  undivided  possession  of  the 
soil.  The  remaining  area  of  oiir  estates  so  int«rplant«i  is 
478  acres,  but  of  this  the  visiting  agent  strongly  recom- 
mends the  cutting  oiit  of  old  cotfee  bushes  over  an  area 
of  about  190  acres.  The  board  has  agree<l  to  this,  and  the 
work  is  now  being  done.  It  was  very  pleasing  to  receive 
from  two  independent  experts  sucli  satisfactorj-  reports  on 
the  estates,  particularly  in  regard  to  the  soil,  and  in  this  con- 
nection it  is  not  out  of  place  to  repeit  Mr.  Fox's  reference 
thereto.  He  s,ays  : — "  The  soil  throughout  is  of  a  rich  cha 
-,-acter.  which  accounts  for  tha  fine  growth  of  the  rubber 
trees,  and.  .j^nerally  speaking,  I  reg.ird  these  estates  a.<-  being 
undoubtedly  good  ones."  Our  Csjta'e.s  contain  over  1.200 
acres  of  rubber,  moderately  capitalised,  and  which  from  an 
administrative  point  of  view'  is  a  very  economical  unit. 
Present  and  forward  prices  of  the  commodity  are  good,  and 
as  our  cost  of  production  is  reasonably  low,  I  think  I  am 
justified  in  saying  that  tliis  Company  has  a.  promising  fntnre. 
Mr.  T.  W.  9«np.-.on  seconded  the  motion,  wliich  was  carried 
unani'iicuslv. 


KILLINGHALL  (ROBBER)  DEVELOPMENT. 

The  tenth  annual  general  meeting  was  held  on  Deceiub-er  51 
at  the  registered  offices.  7  ilartin's  Lane,  Cannon  Street. 
E.C.,  Mr.  \y.  Arthur  Addinsell  (Chairman  of  the  Compbiiyj 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  considering  the  accounts  which  are  before 
you  to-day  it  is  necessary  to  bear  in  mind  that  they  cover  a 
period  dating  back  to  July  1.  1918.  a  period  which  was  not 
without  its  difficulties  ajjfl  anxielie.s.  In  these  circumstances 
I  submit  it  is  gratifytng^o  find  that  the  available  balance  we 
have  to  appropriate  is  £15,183.  which  closely  approximates 
the  amount  which  had  to  be  dealt  with  at  lastyear's  meeting. 
Whereas  your  directors  then  adopted  a  conservative  policy 
in  reconmiending  a  distribution  of  10%  only  for  that  year, 
they  now,  with  some  confidence,  recommend  that  the  dividend 
be  doubled:  that  the  sum  of  £2,500  be  transferred  to  reserve 
account ;  and  that  the  balance  of  £5,683  be  carried  forward 
to  next  year,  subject  to  the  usual  reservations.  Although 
most  rubber  companies  are  in  the  position  of  having  to  re- 
claim a  portion  of  excess  profits  duty  paid  in  recent  years, 
I  regret  that  the  same  cannot  be  said  for  this  Companv.  Of 
the  amount  canied  forward,  some  £2.750  wii!  have  to  be  paid 
to  the  revenue  authorities  in  view  of  tlie  Company's  low- 
capitalisation  when  the  excess  profits  duty  was  introdjiced. 
also  the  fact  that  the  estate  was  still  in  process  of  develop- 
ment, and  therefore  had  no  large  pre-War  profits  to  be  taken 
into  account  when  fixing  the  datum  line.  The  total  rubber 
crop  harvested  was  comparatively  poor,  due  to  the  fact  that 
for  the  first  six  months  of  the  financial  year  the  output  was 
under  restriction. 

M^r.  Edward  F.  Slade  seconded  the  motion,  which  was 
unanimously  adopted. 

Separate  meetings  of  the  holders  of  the  Ordinan"  and 
Participating  Preference  shares  were  subsequently  held  U' 
consider  resolutions  for  cancelling  the  special  rightsand  privi 
leges  attached  to  the  Participating  Preference  shares  and 
their  conversion  into  Ordinary  shares,  which  resolutions  were 
passed. 

At  an  extraordinary  general  meeting  of  the  Com|Kiny  which 
followed,  resolutions  were  .adopted  increasing  the  capital  to 
£52,500  by  the  creation  of  17.500  new  Ordin.xry  shares  of 
£1  each,  converting  the  Preference  shares  into  Ordinary 
shares,  and  making  certain  changes  in  the  Articles  of  Asso- 
ciation preliminary  to  the  submission  of  resolutions  at  an 
extraordinarv-  general  meeting  to  be  held  on  .Tanuarj-  15  pm 
viding  for  the  capitalisation  of  £17.5(X)  of  the  reserve  fund 
i-.nd  its  distribution  pro  rata  among  the  sharobnIder.'=. 


Fine  Old  Virginia 
Cork- tipped. 
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BOLTfiOOD  RUBBER,  LIMITED. 

The  sixth  annual  general  meeting  ivas  held  on  December  30, 
at  the  registered  offices,  7  Martin's  Lane,  E.-C.,  Mr.  W. 
Arthur  Addinsell  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  ;  When  I  last  had  the  pleasure  of  meeting  you 
I  foreshadowed  the  possibility  of  a  new  issue  of  shares 
with  a  view  to  further  developing  our  pioperty  as  it  was  at 
that  date.  Since  then  we  have  considerably  increased  our 
area  on  terras  which  I  feel  sure  all  shareholders  will  consider 
extremely  favourable,  and  we  have,  in  addition,  acquired 
an  np-to-date  factory  conveniently  situated  and  fully 
equipped,  which  will  give  this  Company  the  advantage  of 
manufacturing  its  own  rubber  entirely,  and,  in  addition, 
should  prove  a  source  of  revenue  through  the  treatment  of 
rubber  from  several  neighbouring  estates.  As  you  will  see, 
our  total  area  is  now  over  3,000  acres,  with  2,282  acres 
planted,  and  we  anticipate  that  the  additional  capital,  to 
which  I  will  refer  later,  will  not  only  enable  us  to  bring  this 
area  into  full  bearing,  but  will  also  provide  sufficient  funds 
to  extend  the  area  under  cultivation  considerably.  Of  the 
dl8  acres  on  the  two  recently  acquired  estates  already  planted, 
about  192  acres  are  in  bearing,  the  remainder  varying  from 
just  under  two  to  nearly  four  years  old,  so  that  we  may 
look  for  a  rapidly  increasing  output  from  these  estate*.  As 
mentioned  in  the  report,  we  have  been  in  possession  of  this 
new  area  since  Apial  1,  and  the  crop  obtained  has  been 
included  in  the  Holyrood  figures,  as  published  each  month. 
The  total  output  from  the  combined  estates  for  the  eleven 
months  of  this  year  has  been  100,435  lb.  ;  and,  although  we 
have  not  yet  received  the  itanager's  estimates  for  1920,  I 
anticipate  that  these  will  show  a  considerable  increase  on 
the  present  year's  crop.  The  Holyrood  Estate  has  been 
maintained  in  first-class  condition  throughout  the  year,  and 
although  Bukit  Rhona  and  Tulloch  are  not  yet  quite  up  to 
the  high  standard  maintained  on  the  Holyrood  property, 
they  are  well  in  hand  and  ■will,  I  hope,  be  in  the  same  excel- 
lent st-ate  in  a  very  short  time.  When  the  various  issues  have 
been  made,  our  total  capital  will  be  £60,000.  of  which  we 
will  have  in  hand,  in  cash,  about  £30.000  to  provide  for 
further  extensions  and  to  bring  our  present  immature  area 
into  bearing.  Based  on  the  acreage  now  planted,  the  capi- 
talisation will  be  a  little  over  £26  per  acre,  which  figure 
should  be  reduced  as  additional  areas  are  brought  under  "cul- 
tivation. As  the  present  market  value  of  the  Company's 
shares  is  over  90s.,  the  price  of  £3  per  share,  at  which  the 
new  issue  has  been  fixed,  will,  I  feel  sure,  prove  attractive. 

Mr.  L.  R.  F.  Oldersliaw  seconded  the  motion,  which  was 
unanimously  adopted. 

The  retiring  director  and  the  auditors  were  re-elected. 


ARNOLD,  PERRETT  AND  COMPANY,  LIMITED, 

TuE  thirty-fourth  annual  ordinary  general  meeting  was  held 
on  December  22  at  the  Brewen-."  Wickviar,  under  the  presi- 
dency of  Jlr.  F.  C.  im  Thurn  (Chairman  of  the  Company). 

The  Chairman,  moving  the  adoption  of  the  report"  and 
accounts,  said  they  had  during  the  year  acquired  several 
properti'es,  and  there  had  been  some' realisations,  but  the 
decrease  on  balance  was  to  some  extent  accounted  for  by 
somewhat  generous  treatment  in  the  matter  of  depreciation. 
The  cost  of  maintenance  of  pi-op'erties  and  plant  had  been 
very  heavy,  due  mainly  to  the  greatly  increased  cost  of 
labour  and  material  (a  condition  of  things  which  would 
appear  to  be  more  or  less  permanent),  and  partly  to  the 
necessity  for  dealing  with  ari'ears  which  had  accrued  during 
the  period  of  the  War,  when  it  was  well-nigh  impossible  to 
get  work  done.  Stocks  were  up  £16,472  0,?.  id.,  and  that 
was  due,  first,  to  the  great  increase  in  thfe  cost  of  all 
materials  used  in  th'e  manufacture  of  beer  and  of  the  beer 
duty,  and  consequently  of  the  beer  stock;  and,  secondly, 
to  their  having  been  able  since  the  removal  of  restrictions 
upon  the  manufacture  of  spirits  to  replenish  depl'eted  stocks 
in  that  department,  ilortgages  and  loans  amounting  to 
£26,521  4?.,  which  appeared  in  last  year's  balance  sheet, 
were  paid  off  last  autamn  ,and  the  o'nlv  item  of  liability 
nnd«r  this  head  now  remaining  was  the  small  sum  of 
£1,590  1.?.  lid.,  which  represented  cash  deposited  with  them 
in  the  way  of  trade.  The  licences  insurance  fund,  which 
stood  at  £6.000,  would  be  increased  by  the  further  appro- 
priation indicalied  in  the  report  to  £7,000.  The  reserve  for 
contingencies  remained  at  £5,000,  but  they  were  proposing 
k)  increase  the  general  reserve  from  £25.000  to  £35,0C0. 
Trading  profits  during  the  current  year  were  likely  to  b'e 
considerably  diminished  by  the  price  of  all  material.^"  u.sed  in 
brewing,  and  by  the  higher  cost  of  wines  and  spirits  ;  but 
he  saw  no  reason,  having  regard  to  the  unqucstion'ed  strength 
of  the  Company's  financial  position  and  the  benefit  which 
they  hoped  might  accnn?  by  way  of  increased  trade,  to  antici- 
pate that  the  present  satisfactory  state  of  affairs  would  be 
affected  in  any  great  degree.  There  had  been  a  relaxation 
of  re.strictions  upon  output  to  the  extent  that  there  was  now 
no  limitation  as  to  quantity,  but  the  restriction  upon  the 
gravity — that  was,  the  average  strength  at  which  beer  was 
permitted  to  be  brewed— still  affecfed  the  quality,  and  to 
some  extent  the  output.  Tliev  were  threatened  with  a  cam- 
paign by  the  Prohibitionist  party  led  bv  an  American,  and 
also  with  a  Tyocal   Veto  Bill  in  Parlianient.     WhilV?  he   did 


not  believe  that  Englishmen  would  ever  consent  to  be  de- 
prived of  their  liberties,  he  would  ask  all  who  were  intei'ested 
not  to  ti'eat  these  movements  with  apathy  and  indifferenca 
Propaganda  work  adverse  to  their  interests  would  be  in  the 
hands  of  those  who  were  none  too  scrupulous  in  their  methods, 
and  the  assistance  of  everyone  who  desired  to  maintain  his 
liberty  was  'essential  to  frustrate  the  efforts  of  these  enemies 
of  their  trade. 

ilr.  A.  S.  Cavell  seconded  the  resolution,  which  was 
unanimously  carried. 

GAN  KEE  RUBBER  ESTATE,  LIMITED. 

The  ninth  annual  general  meeting  was  held  on  December  30 
at  the  registered  office  of  the  Company,  7  ilartiu's  Lane 
Cannon  Street,  E.C.,  ilr.  W.  Arthur  Addinsell  (Chairman  of 
the  Company.)  presiding. 

The  Chairman  said  :  Gtentlemen, — I  move  :  "  That  the 
directors'  report  and  statement  of  accoiiuts  for  the  year 
ended  June  30,  1919,  as  submitted  to  this  meeting,  be  and 
they  are  hereby  approved  and  adopted,  and  that  a  dividend  of 
7%  for  the  year,  less  income  tax,  on  the  Ordinary 
shares  be  declared  and  paid,  making  7%  on  both 
classes  of  shares  for  the  year."  Bearing  in  mind 
the  fact  that  voluntary  restriction  of  output  was  in  operation 
during  the  first  half  of  the  financial  year,  and  that  in  the 
same  period  extremely  low  prices  were  ruling  for  the  com- 
modity, I  think  we  may  feel  satisfied  that  we  are  able  to 
maintain  our  dividend  at  the  same  rate  as  for  the  previous 
year  and  at  the  same  time  to  carry  forward  a  larger  balance. 
I  anticipate,  moreover,  that  in  addition  to  this  balance  a  sum 
of  approximately,  £2,000  will  be  recovered  in  respect  of 
excess  profits  duty.  Since  our  last  meeting  the  balance  of 
the  Preference  shares  have  been  offered  to  shareholders,  and 
I  am  glad  to  say  these  were  readily  taken  up;  in  fact,  the 
issue  was  largely  oversubscribed.  We  have,  therefore,  ample 
funds  in  hand  for  our  immediate  requirements,  and  although 
there  will  be  a  certain  amount  of  capital  expenditure  to  be 
met  with  for  several  years  to  come  in  bringing  the  new 
extensions  into  bearing  I  do  not  anticipate  any.  difficulty 
in  providing  for  such  expenditure  by  a  moderate  annual 
transfer  from  profit  and  loss  to  resers-e  account.  Our  esti- 
mated planting  programme  was  not  quite  completed  diiring 
the  financial  year  owing  to  unfavourable  weather,  but  good 
progress  was  made,  and  I  anticipate  that  by  this  time  the 
whole  of  the  new  clearings  of  approximately  200  acres  have 
been  planted  up.  During  the  present  year  we  hope  to  plant 
a  further  54  acres  or  thereabouts,  in  order  to  bring  our  total 
area  under  rubber  up  to  1,000  acres.  The  labour  position 
has  no\v  greatly,  improved,  and  we  are  advised  that  the 
m.anager  has  ample  labour  available  for  all  purposes.  The 
estate  has  been  maintained  in  first-class  condition  and  the 
new  factory  has  run  satisfactorily  throughout  the  year. 
There  would  appear  everj'  reason  to  anticipate  tliat  the 
manager's  estimate  of  193,000  lb.  for  1919-20  will  be  com- 
fortably obtained.  This  increased  crop  will  mean  lower  work- 
ing costs,  and  with  the  present  brighter  outlook  for  the 
rubber-producing  industr^•,  I  trust  it  will  be  my  pleasure  to 
present  a  still  improving  balance  sheet  at  our  next  meeting. 

Mr.  Edward  F.  Slade  seconded  the  motion,  which  was 
carried  unanimously. 


KEFFI  TIN  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  on  December  31  at 
Winchester  House,  Old  Broad  Street,  E.C.,  Mr.  George 
T.  Broadbridge  (Chairman  and  Managing  Director)  pre- 
siding. 

The  Chairman  said,  in  moving  the  adoption  of  the 
report  and  accounts  t  The  manager  has  notified  us 
that  we  are  likely  to  have  a  great  improvement 
in  output  about  January.  In  a  mailed  report  which 
has  come  to  hand  from  him  he  gives  us  several  very  interest- 
ing particulars  regarding  the  Amari  properties  and  as  to  the 
work  which  has  been  going  on  there  for  a  considerable  time 
past.  He  has  practically  comnleted  the  construction  of  a 
main  dam,  which  has  a  capacity  of  2,265,000  gallons  of 
water.  He  states  that  the  deposit  which  we  have  been 
working  on  these  particular  properties  originally  was  a 
pegmatite  flow  or  dyke  carrjiing  rich  cassiterite.  Thia 
dyke  varies  from  6  inches  to  5  feet  in  thickness.  On 
being  opened  up  another  flow  or  vein  was  discovered  14  inches 
in  thickness  below  a  covering  of  from  2  feet  to  3  feet  of 
soft  mica  schist  carrj'ing  rich  values.  A  third  vein  of  very 
hard  close-grained  rock  was  then  discovered  carrying  fine 
tin,  but  this  could  not  be  worked,  owing  to  its  hardness,  with- 
out certain  plant,  which  will  no  doubt  have  to  be  pro- 
vided. He  also  states  that  the  Government  has  decided 
to  open  up  the  province  in  which  these  areas  are  situated 
by  railways  and  motor  roads.  This  will  bring  all  the  pro- 
jwrties  in  this  district  within  two  days  of  railhead,  which 
will  be  a  great  advantage  to  the  Company,  not  only  in 
reducing  transport  charges,  but  also  working  costs.  With 
regard  to  the  harder  vein  I  have  just  referred  to,  the  deepest 
pit  is  28  feet,  and  at  the  bottom  a  very  hard  granite, 
rich  in  tin,  is  met  with,  but  ton  hard  to  be  dealt  with 
without  plant.  This  dry  season  three  shafts  will  be  sunk 
to  pn)ve  what  Mr.  Car|>entcr,  the  enaineer  in  charge,  believes 
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the  case,  and  the  values  obtained  are  anything  like  the 
to  be  the  main  or  mother  lode,  and  if  this  proves  to  be 
results  in  the  outer  veins,  the  values  of  this  property,  he 
states,  will  be  increased  enormously.  Now,  with  regard 
to  the  financial  position  of  the  Company,  dt  is,  as  you  will 
gather,  an  exceedingly  strong  one.  For  a  Company  with 
a  nominal  capital  °f  o"ly  £125.000  to  have  something  like 
£60,000  in  hand  is  extremely  satisfactory,  particularly  where 
tli'ere  is  the  additional  satisfaction  of  possessing  such  large 
and  valuable  properties. 

Mr.   Charles    Wallington,    F.C.A.,   seconded  the    motion, 
which  was  carried   unanimouslv. 


ENGLISH  OILFIELDS,  LIMITED. 

The  annual  meeting  was  held  on  December  30  at  the  Institute 
of  Chartered  Accomitants,  Moorgate  Place,  E.G.,  Sir  James 
Heath,  Bart.   (Chairman  of  the  Company),  presiding. 

The  ChaiiTuan,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  I  shall  not  detain  you  long,  as  after  the  reso- 
lution has  been  formally  seconded  by  the  Vice-Chairman,  I 
propose  to  call  upon  our  geological  expert  (Dr.  Forbes-Leslie), 
who  is  one  of  our  managing  directors,  and  upon  our  chemical 
adviser  (Dr.  Burnet)  to  address  you. 

The  Vice-Chairman  (Mr.  Charles  L.  Samson)  seconded  the 
resolution. 

Dr.  W.  Forbes-Leslie  (Managing  Director),  who  was  re- 
ceived with  applause,  said  :  When  I  had  the  honour  tto  meet 
you  three  months  ago  I  gave  you  to  that  date  the  position 
of  the  Company  from  the  technical  point  of  view.  It  was 
briefly  as  follows  :  The  drilling  programme,  which  must  always 
be  in  advance  of  other  sections  from  the  necessity  there  is  to 
demonstrate  geological  conditions  and  to  determine  the 
tonnage  capable  for  treatment  within  each  area  of  your  pro- 
perties, had  been  carried  to  a  number  of  points  in  the  general 
scheme  of  triangiUation,  We  had  reached  our  seventeenth 
boring,  but  had  not  completed  it,  nor  did  we  know  the  value 
of  the  shale  seams  cut  therein.  But  sufficient  positive  data 
had  been  obtained  to  allow  a  conservative  estimate,  a  very 
conservative  estimate,  to  be  made  as  to  tonnage  available  for 
treatment  in  your  property.  It  came  to  the  veiy  great  figure 
of  2,000,000.000  toiLs  of  shale,  having  an  estimated  average 
content  of  30  to  60  gallons  per  ton  raised,  and  comprehended 
in  seams  of  a  workable  thiclcness.  (Applause.)  No.  1  mine. 
West  Winch,  had  been  sunk  and  headings  driven  upon  an  li- 
ft, seam.  The  pit  was  estimated  bj'  the  mine  manager  in  charge 
to  raise  500  tons  per  day  when  finally  equipped  with  head- 
gear, winding  engines,  piunps,  compressors,  &c.  The  present 
technical  staTemcnt  I  have  to  make  is  a  plain  statement  of 
fact,  and  you  will  yourselves  be  the  judges  as  to  whether 
or  not  you  have  reason  to  be  satisfied  with  the  results.  The 
mines  at  West  Winch  and  the  scheme  of  mining  development 
generally  will  now  occupy  our  attention.  No.  1  pit,  after 
having  passed  through  several  large  seams,  has  reached  a 
seam  of  11  feet  in  thickness,  upon  which  driving  is  proceed- 
ing at  a  satisfactory  rate.  The  west  drive  is  now  under  the 
site  of  the  upcast  shaft,  w-hich  has  been  designed  to  lift  1.000 
tons  per  day.  Sinking  upon  No.  2  shaft  is  now  beginning, 
and  it  will  "be  continued  down  to  meet  the  drive  from  No.  1 
pit,  and  continued  thence  t(5  the  250-ft.  level, -where  one  of 
the  largest  and  most  productive  seams  of  the  whole  measures 
i.=^  situated.  The  equipment  for  this  shaft  is  on  order.  All 
the  equipment  for  No.  1  pit — namely,  headgear,  winding 
engines,  compressors,  &c. — has  been  purchased  and  is  on  the 
ground  or  in  process  of  erection.  (Applause.)  The  lay-out 
between  the  mine  at  West  Winch  and  works  at  iSetch  to 
coordinate  the  two  departments  is  drafted.  Aerial  ropeways 
will  connect  the  two,  being  the  means  for  transporting  the 
shale  from  the  mine  to  the  works  through  special  storage 
bunkers.  The  unexpected  has  again  been  in  evidence  in 
course  of  development  of  the  mines.  The  11-ft.  seam,  upon 
which  driving  is  proceeding,  has  been  found  to  contain  a 
heart  of  torbanite  material,  which  yields  on  analysis  from 
85  to  95  gallons  of  oil  per  day.  (Applause.)  It  appears  to 
be  a  permanent  member  of  the  seam.  I  anticipate  that  some 
time  before  the  works  at  Setch  are  completed  the  West  Winch 
mine  will  be  ready  to  raise  1,000  tons  per  day.     (Applause.) 

Drilling  Results. 

We  have  now  to  consider  the  drilling  section.  Since  the 
last  annual  general  meeting  the  drilling  section  of  your 
geological  department  has  put  down  eight  holes,  penetrating 
into,  but  in  no  case  piercing  the  bottom  of,  the  shale  measures. 
(Applause.)  The  productive  shale  measures  therefore  prac- 
tically prove  to  be  of  greater  thickness  than  50J)  ft.  (Ap- 
plause.) As  one  gets  deeper  into. these  the  free-oil  contents 
become  greater  and  the  tools  are  coated  with  a  thi<k,  yellow, 
vaselino-looking  substance.  Gas-pressure  is  more  in  evidence, 
and  small  blows  of  oil  have  occurred.  These  are  all  sigiiifiiaiit 
indications  of  the  liighly-.satnratc<l  condition  of  the  lower 
measures  by  free  Oil.  When  I  had  the  houoiir  of  addressing 
you  last  at  the  extraordinary  general  nu'eling,  triangulatioii 
of  your  area  had  reached  the  seventeenth  boro.  We  had  not 
demonstrate<r  what  value  in  oil  the  shales  in  this  particular 
liole  carried,  nor  what  was  the  thickness  of  the  seams.  What 
we  bad  determined  wa.i  that  free  oil  began  to  flow  at  50  feet 
from   surface    and   continued    at   intervals    to    deeper  levels. 


This  hole  was  continued  300  feet  from  surface,  and  the  oil 
flowed  at  intervals  down  to  the  very  bottom  of  the  hole. 
It  was  ascertained  afterwards  that  the  thickness  of  the  shale 
seams  in  this  boring  was  greater  than  in  other  holes,  while 
their  richness  in  oil  was  remarkable,  reaching  as  high  as 
70  gallons  per  ton.  (Applause.)  The  tools  stuck  fast  at 
300  feet  in  an  unknown  thickness  of  waxy  beds,  and  we  had 
to  abandon  the  hole,  just  as  we  had  to  abandon  No.  16  hole 
si.x  miles  away,  owing  to  the  same  occurrence.  No.  18  boring 
on  the  dip  side  of  your  area  encountered  the  shale  seams 
at  greater  depth  from  the  surface  comfortably  and  in  full 
thickness,  so  that  the  farthest  borings  on  the  dip  and  strike 
of  the  formation  have  disclosed  the  oil  shale  measures  regular 
in  sequence  and  thickness.  A  new  and  important  feature  has 
been  added  to  the  drilling  section  by  the  determination  of 
your  directors  to  institute  deeji  drilling  operations.  A  deep 
hole  on  your  properties  will  be  one  of  the  most  valuable 
factors  towards  the  clearing  up  of  many  important  geological 
problems,  and  may,  incidentally,  be  of  great  profit  to  the 
Company.  We  have  already  secured  a  rig  capable  of  drilling 
to  3.000  or  4,000  feet:  the  derrick  is  erected,  the  machinery 
in  place,  and  drilling  has  begun  on  a  site  carefully  located, 
to  pierce  what  our  shallowest  drill-holes  and  geological- 
survey  work,  together  with  a  highly-saturated  condition  of 
the  .shale,  indicate  to  be  a  submerged  geological  structure. 
We  have  purchased  3.500  feet  of  rods  and  12,000  feet  of 
casing.  We  hope  to  continue  this  boring  to  3,000  or  4,000 
feet,  should  nothing  of  value,  as  in  the  case  of  a  flowing 
well,  be  encountered  before  that  depth  is  reached,  as  long 
as  the  geological  data  acquired  remain  of  a  favourable 
character. 

Dr.  Edward  Burnet,  B.Sc,  B.A.  (consulting  chemical 
adviser  to  the  Company),  then  discussed  shortly  the  com- 
mercial possibilities  awaiting  the  final  development  of  the 
properties.  In  concliLsion  he  said  :  After  carefully  consider- 
ing the  question  of  the  profits  to  be  derived  from  the  oil 
products  alone,  and  not  taking  into  consideration  the  chemical 
and  other  matters  I  have  mentioned,  and  after  studying  the 
matter  in  all  its  bearings,  I  am  confident  that  the  profits  will 
show  an  enormous  return  upon  your  capital. 

The  resolution  was  then  carried  unanimously. 


SLATERS,  LIMITED, 

Thk  twenty-fourth  ordinary  general  meeting  of  Slaters,. 
Limited,  was  held  on  December  31  at  the  Cannon  Street 
Hotel.  Mr.  W.  E.  Catesby,  J, P.,  Chairman  cf  the  Corapapy, 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Our  trading  profits  are  £68.611:  an 
increase  of  £45,463,  The  trade  not  only  in  the 
restaurants  'but  also  in  all  the  (vhojis  has  increased  to 
such  an  extent  as  to  account  for  the  difference  in  the  two 
years'  working.  And  while  on  the  subject  of  trading  profits, 
let  me  assure  you  that  the  directors  and  your  General  Manager, 
Jlr.  Cusack,  are  quite  in  agreement  that  in  order  to  make 
the  profit?  strill  larger  we  are  prepared  to  cut  the  prices 
to  such  a  close  margin  as  will  not  only  retain  our  old  cus- 
tomers, but  will  give  us  plenty  of  new  ones.  I  think  that 
is  a  policy  with  which  we  all  agree.  We  do  not  want  to 
make  big  "profits,  but  we  want  a  large  number  of  customers 
and  quick  turnover  so  as  to  make  our  pi-ofits  fair  and  legiti- 
mate. We  have  not  been  prosecuted  for  profiteering, 
although  the  Act  is  a  very  extraordinarj-  one.  We  have 
sixty  odd  shons,  and  some  of  the  assistants  are  bound  to 
make  blunders  .somehow  or  other.  If  they  do  and  you  are 
caught  there  is  a  pretty  heavy  fine.  As  to  the  balance  sheet, 
I  do  not  thiiik  that  there  are  many  points  that  call  for 
special  comment,  but  it  is  pleasing  to  note  that  not  only 
is  the  bank  overdraft  of  £8.681  (which   appeared  last  year) 
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completely  wiped  out,  but  we  have  purchased  £15,000  Fom- 
per  Cent  Victory  Bonds  at  a  co.st  of  £12,655.  Also  the 
last  item  under  the  heading  of  profit  and  loss  account  shows 
£11  314,  an  amount  which  I  am  pleased  to  state  is  now 
completely  cleared  off.  In  addition  to  this,  we  have  had 
the  pleasure  of  sending  to  our  Preference  shareholders  two 
vears'  arrears  of  dividend '  due  to  them,  which  was  paid 
iiefore  Christmas.  I  need  hardly  tell  you  that  it  has  been 
a  very  strenuous  time,  but,  as  soon  as  we  found  we  were 
makino-  headway  against  the  deficit  of  £53,262,  we  were 
able  t^  breathe  a  little  more  freelv  and  inmiediately  to 
look  round  for  fresh  shops,  so  that  we  could  increase  our 
turnover.  Very  early  in  the  year  we  were  fortunate  in 
beino-  able  to  b'uv  the  verv  valuable  freehold  premises  in 
Kensington— namely,  22-24  Kensington  High  Street,  a<ijoin- 
ing  the  head  oflice— which  is,  as  you'know,  freehold.  The 
plans  have  been  approved,  and  the  builders  are  already  at 
work  making  the  neces.sary  alterations.  These  premises, 
when  completed,  will  give  us  considerably  moie  room  for 
the  very  rapid  extending  business  which  is  being  done  in 
our  various  departments,  which  are  being  conducted  at  the 
present  moment  under  very  great  difSculties.  I  say  diffi- 
culties because  you  know  that  as  soon  as  you  cramp  up 
departments  they  are  not  worked  so  economically  as  when 
they  have  more  room. 

Mrs.   L.   Thomson    Price  seconded  the   resolution,   which 
was  carried  unanimously. 


SAMDEL  ALLSOPP  AND  SONS,  LIMITED, 

The  thirty-first  ordinary  annual  general  meeting  of  Samuel 
jUlsopp  and  Sons,  Limited,  was  held  on  December  29,  at 
the  Cannon  Street  Hotel,  K.C.,  Sir  William  B.  Peat  (Chair- 
man of  the   Company)  presiding. 

The  Chairman,  in  moving  the  .adoption  of  the  report  and 
accounts,  said  :  In  placing  the  balance  sheet  before  you,  I 
conclude  you  will  take  it  and  the  directors'  report  as  read. 
The  items  in  the  balance  sheet  to  which  I  think  I  might 
call  your  attention  are,  first,  the  Prior  Lien  Debenture  stock, 
whicii  is  automatically  reduced  by  the  .sinking  fund.  The 
amount  now  outstaiidi'ng  i.s  £472.000,  and  of  that  the  Com- 
pany hold  as  an  investment  £108,000.  which  is  rather  a  satis- 
factory showing  as  regards  our  prior  lien  obligations.  The 
cxeditors  of  the  Company  are  up  by  £354  000;  as  to  £300,000 
odd  of  this,  it  consists  of  additional  amounts  which  we  owe 
to  the  Goveriunent  in  coimection  with  taxation  and  beer  duty. 
The  beer  duty,  increasing  as  it  has  done  to  70s.  a  barrel, 
makes  ns  more  than  ever  collectors  on  behalf  of  the  Govern- 
ment. The  reseiTe  account,  you  will  observe,  is  up  by 
£50,000,  and  we  are  (n'oposing  to  transfer  a  further  £70,000 
to  that  account,  which  will  make  it  altogether  £150,000. 
The  prior  encumbrances  are  reduced  by  £22,000,^  as  com- 
pai-ed  with  the  last  balance  sheet,  consequent  on  various  cash 
pajnnents  in  settlement  of  prior  mortgages.  Out  of  profit 
and  loss  account  we  can-y  into  the  balance  sheet  £205,358, 
as  compared  with  £181.062  last  yeiir.  That  is  an  increase 
of  £24,000  of  available  profit.  You  will  observe  that  on 
the  debit  side  of  the  profit  and  loss  accoiuit  the  first  five 
items  are  comparable  with  the  c<n'responding  items  of  last 
year.  The  repairs  and  maintenance  item,  however,  is  £72,056, 
compared  with  £52,700  last  year.  All  expenditure  has  gone 
up  to  a  great  e.xtent,  and  I  am  sorry  to  say  that  there  are 
slill  arrears  of  repairs  and  maintenance  which  have  not  been 
done  owing  to  the  shortage  of  labour  and  of  material  and  the 
expense  of  material  for  these  purposes.  The  depreciation  of 
brewery  premises  and  licensed  properties  are  as  near  as  may 
be  £33,000,  compared  with  £29,000  for  the  previous  year. 
Notwithstanding  these  increased  charges  to  our  profit  and 
loss  account,  we  still  have,  as  I  said  a  moment  ago,  an  in- 
creased profit  to  bring  into  account  of  practically  £24,000. 
The  dividends  i)roposed  to  be  paid  I  need  not  refer  to,  as 
ihey  are  set  out  in  the  direitors'  report.  There  are  two  or 
three  matters  to  which  I  should  like  to  call  your  attention. 
We  are  up  against  new  matters  of  unrest.  .We  want  the 
public-house  to  be  a  ])ktce  where  the  people,  for  instance, 
in  a  village,  can  meet  without  anybody  watching  to  see 
that  John  Jones  went  into  the  "  Rising  Sun"  and  spreading 
the  information  about  the  place.  We  want  it  to  be  a  lespect- 
able  house  in  which  all  |Jeo|ile  may  meet  and  discuss  the 
matter.-,  to  which  they  attach  importance  without  being  asked 
to  dnnk  a  pennyworth  of  ale  if  they  prefer  not  to  do  it.  I  un- 
derstand, however,  tliat  our  licensing  laws  have  not  enabled 
brewers  to  do  this,  because  you  could  not  get  authority  to  build 
or  to  extend.  It  is  only  in  places  like  Carlisle — which  has  been 
peculiarly  biassed — where  they  have  been  allowed  to  make 
what  one  would  describe  as  decent,  respectable  houses  where 
respectable  peojilo  can  meet.  Therefore,  I  think  that,  as 
fa,r  as  Mr.  Jolinson  and  his  "  dry "  condition  of  affairs  is 
concerned,  our  attitude  should  be  to  fight,  and  to  fight  to 
a  finish,  to  ask  for  the  thing  we  want — permission  to  build 
our  houses  better  than  they  Iiave  been,  and  to  provide  for 
the  pet)i)le  in  those  houses  respectable  places  where  men  and 
women  can  meet.  By  that  means  I  think  we  have  a  fair 
chance  of  defeating  the  attempt  to  make  England  a  "  dry  " 
country.  "Pussyfoot"  has  an  uphilj  job.  The  second  point 
that  1  want  to  deal  with  is  the  cry  for  nationalisation.  I 
assert  with  the  greatest  confidence  that,  60  far  as  AJlsopps 


is  concerned,  there  is  no  "inflation  due  to  War  conditions  in 
tlTie  present  valuation  of  our  stock.  I  cannot  tell  you  what 
the  results  of  operating  Allsopps  are  going  to  be  in  the 
futiue — that  is  upon  the  knees  of  the  gods — but  I  will  say 
this  :  we  have  much  difficulty  to  face  in  the  near  future.  I 
would  just  like  to  utter  a  word  of  caution.  If  increasing 
charges,  such  as  additional  railway  rates,  and  additional  labour 
bills,  are  planted  uiion  us,  and  we  are  unable  to  make  savings 
to  offset  them,  it  may  be  that  the  profits  of  the  cun-ent 
year  will  not  be  equal  to  those  of  last  year.  We  have  felt 
it  our  duty  as  a  board  to  divide  the  profits  of  the  past  year, 
and  to  give  the  Ordinary-  stockholders  the  first  dividend 
they  have  had  for  20  years,  but  with  the  best  will  in  the 
world  on  the  part  of  the  directors  they  may  be  faced  v^ith 
such  increased  items  of  costs  as  to  justify  them  in  giving 
that  one  word  of  caution. 

Mr.    John   J.    Calder   (Managing   Director)    seconded   the 
resolution,  which  was  carried  unanimouslv. 


RIO  DE  JANEIRO  LAND  MORTGAGE  AND  INVESTMENT 
AGENCY,  LIMITED. 

The  fifth  ordinary  gejieral  meeting  was  held  on  December  29 
at  Winchester  House,  Old  Broad  Street,  E.G.,  the  Earl  of 
Orkney    (Chairman   of   the   CoHipany)   presiding. 

The  Chaii'man,  v.\  moving  the  adoption  of  the  report  and 
accounts,  said  :  This  Company  lias  only  recently  started  its 
activi'iies,  and  the  b.ilance  sheet  which  we  now  present  to 
you  must  not  be  taken  as  showing  a  year's  working.  We 
were  desirous  to  giv3  the  Khareholders  the  earliest  possible 
information  as  to  the  actual  state  of  the  Company's  affairs, 
and  we  therefore  had  the  books  made  up  to  November  30. 
With  your  jiermission  I  will  .take  the  report  as  read,  and 
if  yon  will  kindly  refer  to  the  printed  copies  which  you  have 
ill  your  hands  you  will  see  that  the  share  capital  of  this 
Company  amounts  to  £500.000.  On  the  other  side  of  the 
balance  .sheet  the  principal  item  is  the  cost  of  shares  in 
Brazilian  land  comp.^.nies,  .standing  at  £474,995.  Permit  me 
first  to  complete  my  remarks  oil  the  balance  sheet  and  to 
refer  later  to  our  holding  in  these  companies  With  refer- 
ence to  sundry  debtors  and  debit  balances,  amounting  to 
£11,973  Is.  8cf.,  I  should  like  to  state  that  by  far  the  largest 
p:irt  of  this  item  is  likely  to  be  received  within  'a  short 
time,  and  thus  incre&se  our  liquid  funds  in  hand,  whioh 
otherwise  stand  as  per  account,  by  cash  in  bank,  at  call, 
and  in  hand,  including  foreign  currency,  at  £10,904  1«.  lOd. 
The  preliminary  expenses,  amounting  to  £1,521  12s.  IQd., 
repiesent  registration  and  legal  expenditure  incidental  to 
the  formation  of  this  Company,  the  registration  fee  alone 
amounting  to  over  .£1,300.  The  further  items,  such  as 
administration  expenses,  directors'  fees,  rents,  salaries, 
intere.st,  and  transfer  fees,  e.'cplain  themselves. 

Two  Suburban  Estates  in  Bio. 

llctnrring  now  to  our  holding  in  Brazilian  land  com- 
panies, I  wish  to,  infoi-m  you  that  this  Company  bought  the 
total  share  capital  in  the  two  connianies.  llach  ot  these 
Brazilian  companies  owns  a  large  estate,  suitable  for  build- 
ing purjiosos,  in  the  suburban  part  of  the  city  of  Rio  de 
Janeiro,  or,  as  it  is  commonly  called,  the  Federal  district 
of  Rio  de  Janeiro.  Your  Company  may  therefore  be  con- 
sidered to  be  owner  of  these  two  properties,  the  size  of  which 
is  estimated  at  nearly  3,000  acres ;  we  a.-e  having  new  sur- 
veys made  of  both  properties.  Upon  the  present  board  of 
directoi-s  assuming  office,  it  was  recognised  that  it  would  be 
advisable  to  deal  speedily  with  these  estates,  in  order  to 
derive  profit  from  their  acquisition  at  the  earliest  possible 
moment.  We  therefore  requested  a  member  of  our  board  to 
visit  Kio  de  Janeiro  in  order  to  study,  on  the  spot,  what 
development  and  what  administration  would  be  advisable  so 
as  to  attain  our  object  My  colleague  returned  about  two 
months  ago.  Immediately  thereupon  we  thoroughly  went 
into  the  whole  question,  taking  all  its  aspects  into  due  con- 
sideration, and  have  taken  steps  to  develop  one  of  our  pro- 
perties as  quickly  as  possible,  and  to  organise  a  soiuid  admin- 
istration for  both  of  them.  We  are  under  the  impression 
that  we  hold  a  veiy  promising  asset  in  the  shape  of  these 
two  estates,  and  especially  so  as  Brazil  shows  signs  of  a 
period  of  greater  activity  and  improvement  in  its  economic 
life. 

The  Selling  Policy. 

One  of  these  properties,  known  as  Boa  Esperan^a,  has 
been  selected  for  immediate  development  with  a  view  to  sell 
building  land  in  plots  of  400  to  500  square  metres.  We  have, 
however,  an  o|icu  mind  in  tliis  respect,  and  if  an  occasion 
should  present  itself  to  deal  with  this  property,  either  partly 
or  wholly  in  another  way — I  mean  to  say  to  sell  this  land 
in  its  present  state  at  a  price  which  we  consider  adequate, 
taking  all  circumstances  into  consideration — we  should  cer- 
tainly do  so,  and  I  may  add  that  we  have  been  approached 
on  this  subject,  and  negotiations  are  now  proceeding.  This 
property  has  good  railway  communication  with  the  heart  of 
the  city,  as  the  main  lino  of  the  Central  Railway  skirts  a 
tioimdary  of  the  estate,  and  the  important  station  of  Mare- 
chal  Hermes,  where  many  express  ta-ains  stop,  is  just  on 
the  frontier  of  the  pix)perty.     Another  portion  of  the  estate 
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is  served  by  a  braiicli  line  of  the  Central  Railway,  which 
has  two  stations  right  on  our  land.  One  of  these  is,  at 
present,  in  use;  we  believe  that  as  soon  as  this  part  of 
tlie  estate  is  in  progress  of  development  we  shall  be  able 
to  make  arrangements  with  tlie  railway  company  to  open 
the  second  station.  The  high-tension  cables  of  the  Bio  de 
Janeiro  Light  and  Power  Company  riui  through  the  estate. 
As  to  water,  a  main  passes  through  tlie  property,  and  we 
are  taking  steps  with  a  view  to  tap  this  supply.  The  other 
pstate,  loiown  as  the  Fazenda  dos  Affonsos,  lies  right  along 
the  main  road  from  Rio  to  Santa  Cruz,  and  has  a  frontage 
of  approximately  two  miles  on  the  same  road — a  most  im- 
portant factor,  as  building  sites  on  the  main  road  generally 
command  higher  prices  in  Brazil.  On  this  same  main  road, 
along  the  frontage  of  the  estate,  run  also  the  ^yater  main 
and  the  electric  ciurent  and  telephone  cables.  As  soon  as 
the  work  of  development  on  the  Boa  Espet<inca  estate  is 
in  full  swing,  we  propose  to  pursue  an  active  policy  also 
in  respect  of  this  property.  A  part  of  the  funds  returning 
to  us  through  sales  of  land  will  enable  us  to  lake  up  further 
business,  and  I  can  assure  you  that  the  possibility  and  ad- 
visability of  extending  our  sphere  of  activity  is  not  lost 
sight  of,  and  has,  in  fact,  oirr  constant  attention. 

Mr.  Robert  Logan  seconded  the  resolution,  remarking  that 
he  was  quite  sure  that  the  Company  possessed  good  properties 
which-  would  give  satisfactory  returns. 

The  Chairman  having  replied  to  questions,  tlie  nrotion  was 
can-ied  unanimously. 


SPIES  PETROLEUM  COMPANY,  LIMITED. 

The  twentieth  ordinary  general  meeting  of  tlie  Spies 
Petroleum  Company,  Limited,  was  held  on  December  31  at 
Winchester  House,  (.)ld  Broad  Street,  E.C.,  Jlr.  G.  Grimiell- 
Milne  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  observe  that  a  depreciation  of  nearly 
a  million  has  been  written  off  the  total  of  leasehold  property 
and  buildings,  plant,  &c.,  .so  that  the  amount  of  the  two 
standing  in  the  books  at  the  present  moment,  £828,994 
14«.  llrf.,  is  less  than  the  whole  of  the  depreciation.  I 
■would  mention  -  the  issue  of  shares  which  were  made 
"By  us  in  the  summer  and  autimm,  making  ui>  our 
capital  to  2,328,750  shares  of  10«.  each.  This  issue  has  fur- 
nished us  with  ca«h  to  carry  on  here  and  for  the  repleiiisliin" 
of  certain  items  of  the  plant  on  the  fields,  the  power  station" 
and  has  enabled  us  to  reduce  oui-  indebtedness  to  the  bank 
to  the  sum  of  £36,000  and  to  pay  off  the  interest  which  had 
been  allowed  to  run.  I  would  claim  your  attention  for  the 
moment  to  the  position  of  the  Company  in  Grozny.  ■  In  the 
town  of  Grozny  we  had  fom-  tanks,  capable  of  containing 
1,200,000  poods  of  oil.  These  were  destroyed  by  shell  fire 
in  August  1918.  We  are  reconstructing  three  of  them  with 
a  capacity  of  900,000  poods,  so  that  the  capacity  of  our  tanks 
will  rise  to  a  total  of  5,700,000  poods.  This  is  a  large  storage 
capacity  and  a  most  valuable  asset,  especially  valuable  at  the 
present  time,  when  the  railway  is  unable  to  move  stock.  In 
consequence  of  our  having  such  a  large  amount  of  tank  accom- 
modation and  important  pipe  lines,  we  are  able  to  obtain 
suitable  remuneration  for  use  of  our  tanks  from  other  com- 
panies who  are  not  so  well  situated.  Our  own  stocks  of  oil 
were  on  February  10  over  2.000,000  jioods.  At  present  we 
estimate  that  there  are  about  2,500,000  poods  in  the  tanks 
belonging  to  ourselves.  Another  source  of  future  revenue  is 
our  electric  jiower  plant,  from  which  we  are  even  now  deriving 
returns  from  the  sale  of  energy  for  power  and  lighting.  We 
•expect  to  increase  this  source  of  earnings  largely  in  the 
future,  as  it  is  impossible  to  erect  similar  stations  in  our 
neighbourhood  except  at  great  expense  of  time  and  money. 
We  look  upon  our  electric  power  as  one  of  our  most  valued 
assets.  We  have  never  regretted  that  we  spent  about 
£260,000  up-on  it,  as,  in  the  opinion  of  the  best  informed 
people  here  and  at  Grozny,  its  value  to-day  shoidd  be  about 
three-quarters  of  a  million  sterling.  The  wells,  as  tlie  report 
hae  informed  you.  wore  overhauled  when  we  regained  contj-ol 
in  February,  1919,  and  regular  baling  was  resumed  forthwith 
as  fully  and  promptly  as  our  greatly  depleted  numbers  would 
allow. 

Mr.  Charles  J.  Palmer  seconded  the  motion,  wliich  was 
carried  unanimously. 


"  The  Compsiny  Secretaaies'  Diaiy  and  Reference 
Book,  1920. "  this  work  has  made  its  tenth 
appearance.  Tt  is  an  excellent  voliiine,  and 
Sir  W.  A.  Walerlow,  K.B.E.,  the  editor  of  the  Diary, 
is  to  be  congratulated.  The  price  is  5s.  and  7s. 
according  to  diary  space  and  binding. 

"A  Concise  and  Practical  Manual  to  the  Com- 
panies Acts,  1908  to  1917,"  for  the  use  and  reference 
of  solicitors,  secretaries,  shareholders,  directors,  and 
others.  By  Leonard  Mossop,  B.A.,  B.C.L/.,  and 
Sir  W.  A.  Waterlow,  K.B.E.  Fifteenth  edition. 
Price  12.S.  Gd.  (London:  Waterlow  Brolthers  and 
Lavton,  Limited.). 


Mr.  J.  A.  L.  Gallard,  who  was  mining  editor  of 
tlie  Fiiiaiicial  Times  for  nearly  18  years,  has  joined 
the  staff  of  the  Mining  Magazine  as  associate  editor, 
and  will  take  up  his  duties  in  February,  after  a  visit 
to  Cornwall. 

We  have  received  a  neat  little  booklet  from  Messrs. 
Clarke,  Nickolls  and  Coombs,  Limited,  entitled-"  The 
Proof  of  the  Pudding, ' '  being  notes  on  the  working 
of  the  co-partnership  and  profit-sharing  aiTangement 
which  has  been  in  operation  in  connection  with  the 
Company  since  1890.  The  object  of  the  scheme,  as 
laid  down  in  the  original  articles,  was  "  to  give 
the  workpeople  a  direct  interest  in  the  prosperity  of 
the  Company  and  to  facilitate  the  acquisition  by  the 
emplo5-ees  of  the  Company's  property."  Since  1890 
the  employees  have  benefited,  in  one  foiTn  or  another, 
to  the  extent  of  £274,000,  a  good  deal  more  than 
the  present  capital  of  the  Company.  The  booklet 
makes  good  reading,  and  should  prove  of  value  to 
the  heads  of  many  of  our  industries. 

We  have  received  a  copy  of  the  121st  annual  edition 
of  the  "  Post  Office  Loudon  Directoiy  "—that  for  1920. 
The  peculiar  feature  of  the  present  edition  hes  in  the  fact 
that  it  shows  that  it  has  proved  necessary  to  make 
220,000  con-ections  and  additions,  as  against  about 
170,000  in  the  previous  edition.  As  a  matter  of  fact 
the  number  of  additional  names  has  proved  quite 
abnormal,  which  is,  of  course,  due  to  the  fact  that 
whereas  little  more  than  a  year  ago  the  number  of 
offices  in  the  City  which  were  without  tenants  seemed 
to  be  almost  endless,  the  difficulty  now  for  many 
months  past  has  been  to  find  any  office  or  any  part  of 
Olio  unlet. 

The  forthcoming  January  number  of  the  Hibhert 
Journal' will  contain  an  article  by  Prince  Eugene 
Troubetzkoy,  Professor  of  Law  in  the  University  of 
Moscow,  which  should  attract  general  interest  because 
of  tlie  light  it  sheds  on  the  conditions  existing  in  Eu.ssia 
at  the  present  time.  The  MS.  was  despatched  in 
Sejotember;  the  packet  was  opened  and  immersed  in 
some  fluid  which  caused  the  ink  to  run  o\'er  the  pages 
and  obliterated  some  portions  of  the  script.  But  the 
greater  part  has  been  deciphered  with  much  difficulty, 
and,  under  the  title  "  Bolshevist' Utopia  and  the  Re- 
ligions Movement  in  Russia,"  gives  an  int-ensely  in- 
teresting analysis  of  the  spiritual  as  well  as  the  social 
strugsrle  now  going  on  in  Russia. 


Aurora  West  United.— Authorised  capital  £300,000, 
in  600,000  10s.  shares;  issued,   212,705  shares. 

VoarendB  Tons  Sort    ^Revenae->  — Bxpenseo^     ---Proflt-^  Price 

O^cll  Stp..   Milled  ing     Amt.  Pr.ton  Amt.  Pr.ton  Am^.Pr.tonendof 

1917  80      177.250    13    212.7'9    24/0    163.165    19/0    44.574    6/0    12/3 

1918  .'.'.'   78ar.  158.560     81  178,462    22/6    176,063    22/2     2.409    -/4    lOyS 

1919 

Mar  or     73        38,700   7.85   37,814  19/7  44,646  23/1  6.751'  316'     A 

Juno  or.  EO        41,100   8.43    43,C84  20/11  48.591  23/7  .5,.5' 7'  21  f    8  9 

Sept  qr,  80       41.700    9.65  44,772  21/5  50.147  24/0  S.S7i  2,:'    7/8 

13,131  21/3  16.118  26/b  3,047'  612'   8/6 

14,321  22/0  16.697  26/10  2.376'  3110' BIO 


Sept.qr, 

October  —       12,360 

Nov.        —       13,000 


•  Loss. 


Brakpan.- Capital  issued,  823,600  £1  shares;  160 
stamps.     Ten  tube  mills  now  working. 

Tea- anas  Tons     Sort-  ^Bevenae^  ^Bxpen»e«->    /-Profit-^   Prlc* 

dS  31    Stp.. Milled    mg     rmt.Pr.tonAmt.Pr.ton  Amt.Pr.ton.nd_^ 

1917  ..     110    677,500  14i  1.168*454  34/6    694.J61  20/6    474,003  14/0       6* 

1918  ...    Ill    617.100  13i  1,089,950  36/4    723,643  23/6    366,317  U/U     3| 

mIHV.  113  134,800  12.09  260,109  38/9  169.335  25^  90.774  13/7  3| 
.^u";;;.  110  141.800  14.94  268.142  37/10  177.127  25/0  9U016  1/10  31 
Sept.qr.  no  137.500  -  ,261.864  38/1  186.139  27/  76.  »  "°  If 
net  -     42.000   -       78,78^  37/7      t0.72l  28/H    18.1t5    8  8       31 

Nov.  ...    -      44.000   -        82,188  37/4      61,859  28/1      £0.329    9/3       3» 
The  fixed  charge  for  development  l.ae  been  Incroa.ed  fron* 
it.  6d.  per  ton  aa  from  July  1. 1918. 
•  Including  1,000  oz  from  rcscr%-o. 

DividendB- 1917,  June.  221 :  Deo..  25  per  cent. 
1918..Iuno.  20   ;   Pec.  12J  oer  cent. 

1919,  .June,  12;.  :  Hec,  15  pei-  cent. 
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THE  ROYAL  BANK  W^  CANADA 

GENERAL    STATEMENT,    29th    NOVEMBER,    1919. 


LIABILITIES. 
To  the  Public  : 

Deposits  not  bearing  interest 

Deposits  bearing  interest,  including  interest 
accrued  to  date  of  statement        

Notes  of  the  Bank  in  circulation     

Balance  due  to  Dominion  Government 
Balances  due  to  other  Banks  in  Canada 
Balances  due  to  Banks  and  Banking  Oorre- 
epondents    in  the  United    Kingdom  and 
foreign  countries      

Bills  Payable      

Acceptances  under  Letters  of  Credit 


To  the  Shareholders  : 

Capital  Stock  paid  up  

Reserve  Fund     

Balance  of  Profits  carried  forward 

Dividends  unclaimed 

Dividend    No.   129  (at   12%  per    anuum). 

payable  1st  December,  1919  

Fiftieth  Anniversarv   Bonus   2%,   payable 

December  20th   1919 '     ... 


1159,656,229.68 
269,465,169.69 


113,970.88 


7,449,862.42 


1419.121,399.37 
39,837.265.74 
14,000,000  00 


$17,000,000.00 
1,096.418.74 

8,203.08 

$605,219.12 

3»0,000.00 


$497,697,243.99 
17,0:0,000.00 


18,096,418.74 


853,422.20 


$533,647,084.93 


ASSETS. 


Current  Coin 
Dominion  Notes     ... 
United  Pt;ites  Currency 
Other  Foreign  Money 


Deposit  in  the  Central  Gold  Reserves 

Notes  of  other  Banks         

Cheques  on  other  Banks 

Balances  due  by  other  Banks  in  Canada 

Balances  due  by  Banks  and  Banking  Corre- 
spondents elsewhere  than  in  Canada 

Dominion  and  Provincial  Government 
Securities,  not  exceeding  market  value 

Canadian  Municipal  Securities  and  British, 
Foreign  and  Colonial  Public  Securities  other 
than  Canadian,  not  exceeding  market  value 

Railway  and  other  Bonds,  Debentures  and 
Stocks,  not  exceeding  market  value 

Call  Loans  in  Canada  on  Bonds,  Debentures 
and  Stocks 

Call  and  Short  (not  exceeding  30  days)  Loans 
elsewhere  than  in  Canada        

Other  Current  Loans  and  Discounts  in 
Canada  (less  rebate  of  interest)        

Other  Current  Loans  and  Discounts  elsewhere 
than  in  Canada  (less  rebate  ot  interest)    ... 

Overdue  Debts  (estimated  loss  provided  for) ... 

Real  Estate  other  than  Bank  Premises 

Bank  Premises,  at  not  more  than  cost,  less 

amounts  written  off      

Liabilities   of   Customers   under   Letters   of 

Credit,  a*  pffr  centra 

Deposit   with  the  Minister  for  the  purposes 

of  the  Circulation  Fund  

Other  Assets  not  included  in  the  foregoing    ... 


$17,f53.879.92 
26,735,724.00 
8.746,806.00 
2,645.138.41 

$55.681,5»7.33 

24.600.000.00 

3.46a  ZOa.OO 

23,757.240.33 

17,103,80 

18,101,373.08 

45,325,598  66 

33,400,5)2.77 
19,414,891.06 
16,435,614.30 
33.812,751.53 

$143,259,518.47 

90,210,571  33 
365089.66 


$273,908,862.86 


$233,834,879.43 
1,495,271.00 

7,016,444.12 

16,467,978.69 

750,000.03 
173,648.80 

$633,647,084.93 


H.  S.  HOLT,  President. 


EDSON  L.  PEASE,  Mannging  Director. 


0.  B.  NEILL,  General  Manager. 


ADDITORS'  CERTIFICATE. 
We  report  to  the  Shareholders  of  The  Royal  Bank  of  Canada  :  That  in  our  opinion  the  transactions  of  the  Bank  which  hive  comeuuder  our  notice 
have  been  within  the  powers  of  the  Bank.  That  we  have  checked  the  cash  and  verified  the  securities  of  the  B;mk  at  the  Chief  Office  at  29cb  November,  1919, 
as  well  as  at  another  time,  as  required  by  Section  56  of  the  Bauk  Act,  and  that  we  found  they  agreed  with  the  entries  in  the  books  in  re.:ard  thereto.  We  also 
during  the  year  checked  the  cash  and  verified  the  securities  at  the  principal  branches.  That  the  above  Balance  Sheet  has  bt«u  comparetl  by  us  wit^  the  books  at 
the  Chief  Uflflce  and  with  the  certified  returns  from  the  Branches,  and  in  our  opinion  is  properly  drawu  up  so  as  to  exhibit  a  true  and  cor.-ect  view  of  the  state  of 
the  Bank's  affairs  according  to  the  best  of  our  information  and  the  explanations  gi^en  to  us  and  as  shown  by  the  books  of  the  Bank.  That  we  have  obtained  all 
the  information  and  explanations  required  by  ust 

JAMFS  MARWICK,  C.A.  i 

S.  ROGER  MITCHELL.  C.A. 


Montreal,  Canada,  18th  December,  1919. 


of  Marwick,  Mitchell,  Peat  and  Co. 
J.  W.  ROSS,  C.A.,  of  P.  S.  Ross  and  Sons,  I 


■  Auditors. 


PROFIT    AND    LOSS    ACCOUNT. 


Balance     of     Profit     and     IjOSs     Account, 

30th  November,  1918 $536,757.19 

Profits  for  the  year,  after  deducting  charges  of 

management  and  all  other  expenses;  accrued 

interest  on  deposits,  full  provision  for  all  bad 

and  doubtful  debts,  and  rebate  of  interest  on 

unmatured  bills 3,423,264.34 


$3,959,021.53 


Appropriated  as  follows  : 
Dividends  Nos.  126,  127,  128  and  129,  at  12 

per  cent,  per  annum...          $1,866,196.50 

Fifiieth  Anniversary  Bonus  of  2  per  cent,  to 

Shareholuers      "  340.000  60 

Transferred  to  OaScers'  Pension  Fund           ...  100.000.00 

■Written  off  Bank  Premiset  Account    400.000.00 

■War  Tax  on  Bank  Note  Circulation    156,406.29 

Balance  of  Profit  and  Loss  carried  forward  ...  1,096,418.74 


$3,959,021.53 


Balance  at  Credit  30th  November,  1918.. 
Premium  on  New  Capital  Stock 

Balance  at  Credit  29th  November,  1919  . 

H.  S.  HOLT,  President. 
Montreal,  18th  December,  1919. 


RESERVE   FUND. 


KDSON  L.  PEASE,  Managing  Director. 


$15,000,000.00 
2,000,000.00 


$17,000,000  80 


0.  E.  NEILL,  General  Manager. 


W 


O  0  L. 


FOR   SALE  BY  AUCTION 

at  the 

WOOL  EXCHANGE,  COLEMAN  STREET, 

LONDON,    EC. 

by  the    Committee  of  London  Wool   Brokers,  on 

account  of  the   Director   of  Raw   Materials, 

at  the  "  J  "  Series,  commencing  12tli  JANUARY 

and  closing  24th  J.\NDARY,  1920. 

about    142,000    Bales   COLONIAL   WOOL, 

including   about   42,000  Bales  to  be  sold 

"  on  description  "  on 

Saturdays,  17th  and  24th  January. 

Catalogues  may  be   obtained  in  due  course  nt 

the    Office   of    the    Committi'e    of    Limdnn    Wool 

Brokers,   42   Wool    Exchange,    London,    E.C.  2. 


BASS,  EATCLIPF,    GRETTON- 
I^Tf)..   notify  that  the  Transfer   Bocks   i.f 
the     Onlinary     .Shares     of     the     Company   will 
t>e  CloMvl  from  January  10  to  January  19,  1920, 
brth    dotes    inclusive,     for    the    purpa"s«    of    the' 
issue  of  new  Ordinii,i-v  .Shares. 


THE    VIRGINIA    (CAROLINA)lP,lTY     OF     FOKT      WILLIAM 
CHEMICAL    COMPANY    have    Declared  !  V^      FOUR-ANDA-H.U.F      PER      CENT. 
Ithj     97th      consecutive     quarterly     dividend     of'  DEBENTURES. 

1 2   per   cent.    (?2   per    Share)    on  'the     Preferred,'  

(Stock  payable  January  15,  1920,  and  the  51st'  The  City  of  Fort  William  announces  that 
[dividend  on  the  Common  Stock  of  1  per  cent.!*'""  Coupons  falling  due  February  1,  1920.  on 
($1  per  Share)   payable  on  February  2,  1920.         ,^^'      above-mentioned      Debentures,       may      be 

' '      Presented    on     and     after      January     19,     1920. 

■^^^^"■^^■"•"^^^■■•"'^^^^^■■■^^■■^■^^^"Ilx'tween   the  hours  of  10  and  12  o'clock    (Satur- 

Tdavs     excepted)     at     the     Bank     of     Montreal. 
HE         ATCHISON,         TOPEKA  "'"  Threndneedle    Street.    E.C.  2.        Three    clear 
AND  SANTA  FE  R.ULWAT  COMPANY    ''"P.  "'.'I""'''''    '"T    examination.    Lists    may    be 
lobtained   on   application   at   the   Bank. 

New  York,   December  2,  1919.        

The  Board  of  Directors  has  declared  a  semi-! /^ITY  OP  WINNIPEG  FOUR 
annual  Dividend  (Ix-ing  Dividend  No.  43)  on  the,  V^y  PER  CUNT.  CONSOLIDATED  HEGI8- 
1  referred  Stock  of  this  Company  of  Two  Dollors'  TEREL   STOCK    1940-60 

and    Fifty    O-nts     (J2.50)    per     share,     payable^ 

February  2.  1920,   out  of  surplus  net  ineonie,  to      For    the    purpose    of 
holders    of   said    Preferred    Stock    as    registered 
on  the   books  of  the    Company   at    the   close   of 


biKsiness   on   December  31.   1919, 

Dividend  cheques  will  be  mailed  to  hoMers  of 
Preferred  Stock  who  file  suitable  orders  therefor 
at    this  ofiioe. 

C.  K.    COOPER.  Assistant  Treasurer. 

5   Nassau    Street,    New    York   Cifv. 


preparing  the  Interest 
Warra.nts  due  .March  1.  1920,  the  Balances  will 
be  struck  on  the  evening  of  February  2,  19^), 
after  which  date  the  Stock  will  be  transferred 
ex  dividend. 

For  the  Bank  of  Montreal, 

G.  C.  C.VS.SeLS    Manager. 
47    Threadneedlc    Street,    E.C.   2, 
Jinuary  1,  1920. 
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ASSURANCE    COMPANY,    Ltd. 

All      dassei     of     INSURANCE,      inclodiiw      UFE,      FIRE, 

MARINE,        ACCIDENT.        PROPERTY         INVESTMENT, 

EMPLOYERS'    LIABILITY,    &c.,    at    very    favourable   rmlej, 

PROSPECTUS  ON  APPLICATION. 

ASSETS    EXCEED       £1.500.000. 

MANAOisa  Director:     J.  hE\KCI^,  O.B.B.,  J.P.,  P.?.S. 
aead  Oihets:  NATIONAL  HOUSE,  HEWOATE  STREET,    LONDON,  e.C.  1. 

Mariru  Undertrrifing  Eooms  :  74  CoRNHILL.  LoypoN.  E-C'.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

CblarOfflca:  OXPOBO  STRBKT.  MANCHKSTBB. 


Annual  Inooms  Exceeds 
Aeaets  Exceed 
Olalms  Paid  Exceed    > 


£4,700,000 
£16,000,000 

ftas,ooo,ooo 


Subscription   to  "  The  Statist" 
to  include  all  Special  Numbers. 

Payablt  in  •^anc». 

Mend  (Post  Free) : 

One  Year  (52  weeks) tl     10    0 

Hatf-Year (26  weeks) 15     0 

Cohnies  and  Abroad  {within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) SI    17     4 

Half-Year  (26  weeks) IS    » 

Ogcu:    SI  CANNON  STREET.   LONDON.  E.C.  4. 
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*  ,-ODBBmiT  Ratii->  ,-PKivions  Rati-, 

%  FeZED  %  FlXHD 

Bank  Of  England  Rate.-      6  (Nov.  6,19)    6       Apr.  6, '17 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (OaU)  4     (Nov.  6, '19)  3Jt      Oct.  6,  '19 
Discount  Houses  (Notice).-  4J  (Nov.  6.  19)  Sf         Oct.  6,  '19 

The  special  rate  of  4i%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  aboliebed. 
t  Foreign  and  Colonial  banks  give  Special  Rates  only  upon  deposits  for  a  year 

Discount  Rates  : —  ^  i^^y^.    2  uoe.    4  mos.    6  iioi. 

Treasury  Bills     —  5 J        —        5 J 

BankBiUs  —         ._         6-6^  6|        6J        5|4 

Trade  Bills  _         _  —  6-6J      6^         6^ 


MEETINGS     OF 
COMPANIES 


PUBLIC 


At  the  l>eginning  o£  a  New  Year,  just  as  much  as  at 
the  end  of  an  old  one,  the  conditions  iiding  in  the 
Money  market  must  be  largely  artificial  so  long,  as  the 
banks  and  similar  institutions  persist  in  a.  policy  of 
dressing  their  assets  to  present  a  good  appearance  in 
the  annual  balancs  slieets.  The  use  to  which  the 
national  Bank  is  put  for  the  purpose  of  the  competing 
joint-stock  banks  \\as  doubtless  a  hannless  one  in 
pre-\Yar  times,  when  the  countrj'  held  the  position  of 
world's  creditor;  but  now  that  so  much  more  im- 
portance -is  attached  internationally  to  the  weekly 
Bank  return,  the  end-year  policy  of  "pawning  "  an 
abnormal  amount  of  securities  temporaiily,  to  increase 
the  cash  item  of  balance-sheets,  might  well  be  dropped. 
Besides  jiaitaking  of  the  nature  of  camouflage,  it 
has  the  effect  of  uns-ettliug  the  Money  market.  For 
instance,  during  the  past  week  the  reverse  influence  to 
that  pertaining  at  the  end  of  the  yeai-  has  been  at  \vork, 
eagerness  to  place  accumulated  surplus  funds  being 
reflected  in  a  keen  demand  for  bills.  In  the  circum- 
stances the  day-to-day  movements  that  hare  oceun-ed 
in  rates  cannot  be  considered  to  indicate  correctly  the 
position.  We  may  therefore  leave  the  quotations  at 
the  liead  of  these  remarks  without  comment  and  turn 
to  a  review  of  the  broad  factore  go\-erning  the  imme- 
diate future. 

Tlie  first  of  these  -factors  is  th^  trade  question. 
Tlu-oughout  the  four  years  of  \A'ar,  and  indeed  for  a 
year  thereafter,  the  Government's  borrowings  were  the 
governing  influence  in  ths  Money  market.  Eecently, 
however,  as  its  requirements  have  diminished,  the 
growing  need  to  finance  expanding  trade  has  filled  the 
breach.  We  are  promised  that,  instead  of  lx)ri owing, 
the  Government  will  presentl}'  eonmieiice  the  reduc- 
tion of- debt.  Will  the  growth  of  trade  be  sutticient, 
or  more  than  sufficient,  to  compensate  the  market  for 
the  smaller  issues  of  Treasuiy  bills,  decreased  Ixvrrow- 
ing  on  the  credit  of  Ways  and  Means,  and  absence  of 
loans  from  the  public,  such  as  were  witnessed  in  1919? 
Conditions  are  far  too  abnonnal  to  admit  of  prophecy. 
We  can, but  note  that  the  trade  returns  for  the  past 
year,  published  this  week,  give  good  ground  for  en- 
couragement, especially  the  expansion,  amounting  to 
over  76  million  pounds,  in  exports  for  the  inontli  of 
December.  For  the  year  the  value  of  the  total  exports 
comes  out  at  nearly  £963,000,000,  showing  an  increase 
of  as  much  as  £430,000,000,  or  45%  on  1918,  while 
imports,  which  amounted  to  £1,316,000,000  in  1918, 
ros<  to  a  value  of  £1,632,000,000  for  the  past  year. 
The  totiil  volume  of  trade  at  £2,59.5,000,000  showed 
an  expansion  of  no  less  than  28i%  compared  uith 
1918.  The  view  held  in  wcU-infoiTiied  qunrt^-rs  is 
thatrthe  trade  activity  of  the  countiy  will  bo  increas- 
ingly marked  as  the  New  Year  piogi-esses ;  but  this 
view,  even  when  expi-essed  in  so  many  words,  is  pre- 
faced by  numberless  qualification.s.  Wa  nee.l  hei-e 
onlv  call  to  mind  the  shipping  position,  the  givat  con- 
gestion of  the  docks,  transport  delays  on  the  railways, 
the  increase  in  railway  rates  just  decided  upon,  and  the 
topsy-tun-y  exchanges. 

Still,  there  is  no  getting  away  fioni  the  fact  that 
the  roii'iiiienieiits  of  luaiuifactured  goods,  of  raw 
innir-rials,  and  of  foodstuffs  are  so  groat  that  tlie  New 
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Year  ought  to  be  a  most  active  one  so  far  as  trade 
is  concerned.     There   is  no  doubt  that,  if  labour   is 
iairly   treated    and  content,   production  will  expand. 
Expansion  of  production  is,   in  fact,    the  key  to  the 
whole  situation — production  of  ships  as  well    as  of 
manufactured  goods;  raw  materials,  and  foodstuffs — ■ 
for  only  thereby  can  the  deficiency  in  supplies  relative 
to  demand,  which  is  the  root  cause  of  high  prices,  be 
relieved.     So  long  as  production  falls  short  of  require- 
ments the  money  value  of  commodities  must  continue 
high,  though  one  has  to  remember  that  at  the  present 
time  the  position  is  undoubtedly  aggravated  by   the 
delay  in  discharging  ships  at  the  docks  and  in  clear- 
ing warehouses.     Elsewhere  in  this  issue  it  will  be 
seen   that  our  index-number  of  the  wholesale  prices 
of  45  commodities  rose  a  further  four  points  during 
December,    the  figure  at  the  end  of  the  year  being 
235.2,    as  against  196  at  the  end  of  1918  and  82.4 
in  July  1914.     Superficially,  the  fall  in  the  American 
exchange   and  the  rise  in    the  sterling  value  of  the 
rupee  appear  to  account  for  a  portion  of  the  recent 
further  increase  in  commodity  prices;   but  it  has  to 
be  remembered  that  the  adverse  exchanges  have  the 
effect  of  restricting  consumption,  especially  for  account 
of  Belgium,   France,  and  Italy,   not  to  speak  of  the 
Central  European  nations,  which   are  suffering  most 
severely.  A  mere  rectification  of  the  exchange  position, 
even  if  that  were  possible,  would  not  cure  their  ills,  for 
these    can    only    be    relieved     as    world     production 
gradually  crseps  up  to  the  level  of  demand.     Demand 
unchecked  by   exchange    conditions,   would    tend    to 
aggravate  the  situation.     That,  however,  is  no  reason 
why  all  possible  financial  assistance  that  tliis  country 
can  afford  to  give  to  France  and  to  Italy  should  not  be 
given,   and  there  is  no  doubt  that  the  £8,000,000  of 
French   Treasury   bills   which   fall   due  on   the    15th 
instant,   and  for   which  tenders   for   twelve  mouths' 
renewal  are  invited,    will   be  readily  taken  up.     The 
rate  of  discount  will  be  considerably  higher  than  ob- 
tained a  year  ago — £4  lis.  1.98d.  per  cent.-^but  that 
is  only  natural  in  view   of  the  fact  that  the  Home 
Government  has  to  issue  six  months  bills  on  the  basis 
of  5J%  diBcount,  while  Colonial  Governments  are  pay- 
ing 6%  for  long-dated  loans.     It  is  much  lo  l-je  deplored 
that  France  has  again  been  experiencing  such  a  flooded 
state  of  her  rivei-s  as  to  cause  grave  anxiety  and  loss 
of   trade,  and  it  is  to  be  hoped  that   the   retardation 
of  recovery  on  this  account  will  not  be  serious.     Bar- 
ring this,  and  the  acute  coal  shortage,  reports  to  hand 
mdicate  that  good  progress  is  being  made  with  recon- 
struction,  having    regard  to  the   circumstances,    and 
especially  to  the  deficient  supply  of  materials. 

As  regards  Italy,  the  unfortunate  events  ceutriiif 
round  the  Fiume  controversy  have  seriously  hampered 
the  Government  and  the  reorganisation  of  the 
country's  finances.  We  have  still  to  learn  the  result 
of  the  conference  this  week  between  Signor  Nitti  and 
the  British  Government.  Possibly  it  is  *a  hajipy 
augury  that  this  conference  coincides  with  the  issue 
of  a  big  Italian  loin,  for  which  applications  from 
this  country  ai^e  invited. 

From  Belgimn  we  hare  verv  good  accounts  of 
progress,  which  indicate  that  the  returned  workers 
have  settled  down  to  hard  work,  in  accordance  with 
their  world-renowned  industrious  pre-War  custom. 

A  factor  c>f  importance  bearing  on  the  immediat.e 
future  of  the  Money  market  will  be  the  extent  of  the 
tax  collections  in  the  final  quarter  of  the  financial  year 
now  current.  Usually  a  very  large  proportion  of  the 
income  tax  comes  in  during  Febi'uary  and  March, 
and,  together  with  excess  profits  duly  and  other  taxes, 
tends  to  make  the  Government  inde]>endciit  of  the 
Money  market.  'Hiis  year,  with  a  reduced  rate  of 
expenditure,  there  may  be  a  considerable  sin'i)lus  fo'" 
repayment  of  accommodation  previously  temporarily 
obtainwl.  It  should  not  l)e  forgotten,  however,  that 
£141,000.000  of  6%  Exchequer  Bonds  fall  d>ie  for 
redemption  on  February  16,  and  that  £r)0,000,000  of 
3%  Exchequer  Bonds  oi-c  rode:>mal>le  on  March  24. 


Since  the  opening  of  the  N;w  Year  the  leading 
exchanges  have  been  unmistakably  weak.  New  York 
opened  at  $3.80  on  January  6,  but  relapsed  at  the 
close  to  $3.79|.  Thencetorw^ard  it  weakened  steadily 
to  $3.74f  on  January  8.  The  movements  of  the  franc 
have  been  equally  consistent.  Closing  at  40.77^  on 
Ja.nuar\'  5.  the  rate  advanced  to  41.90  on  Januai-y  8. 
Italy  remained  weak  around  50.30.  The  mark  was 
weaker  still.  Improving  slightly  on  January  6  to  187^ 
from  189,  it  closed  at  191-j  on  January  8.  The 
Brazilian  rate  continues  at  a  premium,  moving  up 
fi'om  17ffd.  on  January  6  to  17|f(i.  on  January  7. 
Scandinavian  rates  have  advanced  in  our  favour, 
Christiania  closing  on  January  8  at  19.03  kr.,  as  com- 
pared with  18.85  kr.  on  January  6.  Movements  of 
the  Dutch  and  Swiss  rates  have  been  irregular,  but 
the  closing  quotations  on  Janviary  8  were  not  in  our 
favour.  The  Madrid  rate  has  improved,  the  quota- 
lion  ..^which  was  as  high  as  20.04  pesetas  on  January  6,- 
receding  to  19.72^  on  January  8. 


Tlie  Currency  Notes  Eetiu-n  for  the  week  ended 
January  7,  1920,  reveals  the  outstanding  total  of 
currency  notes  on  that  da{-  to  be  £347,995,732. 
Taking  into  consideration  gold  coin  and  bullion  in  the 
Currency  Note  Redemption  Account  to  the  amount  of 
£28,500,000,  and  Bank  of  England  notes  to  tha  extent 
of  £4,000,000,  there  remains  a  fiduciary  issue  of 
£315,495,732.  Thus  the  New  Year  opens  auspi- 
ciously with  an  actual  fiduciary  issue  of  over 
£5,000,000  less  than  the  prescribed  maximum  of 
£320,600,000.  Such  an  achievement  has  been 
rendered  possible  by  the  return  from  circulation  of  no 
hss  than  £12,551,717,  which  had  been  required  to 
satisfy  the  holiday  demand.  Against  this,  the  issue 
for  the  first  week  of  the  New  Year  only  amounted  to 
£4,395,427.  Consequently,  concellations  exceeded 
issues  by  £8,156,290,  whereas  an  excess  of  £3,052,022 
in  the  liglit  of  tlie  last  i-eturn  of  1919  would  have 
sul'liced  to  have  reduced  the  fiduciaiy  issue  to  the  limit 
assigned  by  the  Chancellor  of  the  Exchequer  in  the 
Treasury  Minute  of  December  15. 


BANK    OF  ENGLAND. 

As  was  to  be  expected  after  the  turn  of  the  year,  the 
Bank's  fx>sition  has  been  improved  by  the  repayment 
of  temporary  advances  obtained  by  the  market  in  con- 
nection with  the  yearly  make-up  of  annual  balance 
siieets,  by  the  release  of  "cash  "  accumulated  for  the 
s.ime  purpose,  a.Tid  also  b}'  a  return  of  notes  from  cir- 
culation following  the  subsidence  of  the  abnormal 
Christmas-time  demand.  The  outstaiiding  movement 
is  in  ' '  other  ' '  deposits,  which  show  a  decline  of  * 
£43,000,000  to  £137,296,000.  The  reduction  in  the 
"  other  "  securities  was  only  £10,500,000,  but  Govern- 
ment securities  were  reduced  by  no  less  than 
£31,500,000,  indicating,  probably,  repayment  of  ad- 
vances out  of  the  funds  supplied  by  a  large  subscrip- 
tion of  Treasury  bills.  On  this  point  it  may  be  ])Ossible 
to  speak  with  more  assurance  when  the  first  Income 
and  Exi>euditure  account  for  the  year  is  published 
n.'Xt  week.  Public  deposits  show  a  contraction  of 
£1,200,000  on  tlie  week,  but  it  is  to  be  noted  that  the  • 
]iayment  of  the  final  call — 15%,  representing 
£28,700,000 — on  tho  Victory  Bonds  issue  was  not  due 
until  the  day  following  the  date  of  the  Bank's  return. 


r  ROYAL  EXCHANGE- 

ASSURANCE. 

Incorporated  A.n.  1720.  Bicentenan-,  a.d.  19c©. 

Governor  :  VIVIAN   HUQH  SMITH,  bsij. 

FIRB,    lilFB,    SEA,    ACCIDENT, 

and  CENJBRAL.  INSURANCES. 

Tfig  Co'foration  is /trevareU  (u  act  tti  'IJlUi^Tj.t  ami  t:Xt'Cl'TOR, 

Applj  lot  full  p&rtlcaiftra  of  all  clMaei  r,f  laaaraoce  Lo  lae  Sscntary— 

bead  umce  :    EOY&L  EZCUANOE,  LONDON,  E.G.  3. 

Wen  End  BrancH :    «  r AIX  MAU.,  S.  W.  L 


January  10,   1920.] 


T  H  1^     STATIST. 


51 


As  regards  ths  reserve,  the  increase  in  this  for  the 
week  is  less  than  £1,000,000,  due  almost  entirely  to 
return  of  notes  from  circulation.  The  result,  however, 
is  that  the  note  circulation,  though  not  ciuite  covered 
by  the  stock  of  gold  coin  and  bullion  in  the 
Issue  Department,  is  exceeded  by  the  coin  (gold 
and  silver)  and  bullion  in  both  departments.  Owing 
mciinly  to  the  contraction  in  the  deposit  liabilities,  the 
ratio  of  the  reserva  is  up  three  points  on  the  week 
at   \i.'l%. 

NEW  YORK. 

Till:  >,'ew  York  iVIoney  market  continues  to  be  in- 
fluenced by  the  conditions  arising  out  of  the  recent 
heavy  speculation.  Th-e  return  of  the  New  York  Re- 
serve Bank  as  at  tlie  end  of  last  week  showed  a 
decrease  in  the  reserve  ratio  to  the  n-ew  low  record 
of  38.7%,  while  the  first  returns  of  the  New  Year 
of  both  t!ie  New  York  banks  and  trust  companies 
and  the  Federated  Reserve  Banks  exhibited  a  sub- 
stantial expansion  in  loans  and  discounts.  At  a  con- 
ference of  bankers  and  members  of  tlie  Federal  Reserve 
Board  on  .January  6  the  Governor  uttered  a.  warning 
to  the  effect  that  further  increases  in  Federal  Reserve 
discount  lates  must  be  reckoned  with  by  the  banks,  if 
the  intimate  relationship  between  the  Federal  Reserve 
Bank  deposits  and  commercial  bank  deposits  was  not 
to  be  severed.  A  day  later — on  Januaa-y  7 — the 
Federal  Rvserve  Bank  adv;.'nced  its  purchase  rate  for 
bankers'  acceptances  from  4f?o  to  4|%.  In  regard  to 
call-money  easier  conditions  have  ruled  during  the 
wec'k,  the  rates  declining  about  6%  at  one  time ;  but 
not  much  importance  attaches  to  this,  in  view  of  the 
cirrum-it'i'ices  attending  the  turn  of  the  year. 


INDIA. 

TuE  extent  to  which  a  favourable  exchange  operates 
against  the  export  trade  of  a  country  in  whose  favour 
it  is  can  be  discerned  in  the  retm'U  dealing  with  the 
issue  of  India  Council  Bills  on  Januaiy  5,  1920. 
Tenders  were  invited  for  Rs. 80,00,000,  whereas  appH- 
cations  were  receivetl  only  for  Rs. 57, 00, 000,  as  com- 
pared with  a  total  of  Rs.  1,49,00,000  for  the  preceding 
week.  This  weakness  in  the  demand  for  exchange  on 
In<Ha  is  not  indicated  merely  by  tlie  marked 
decline  in  the  total  of  applications,  but  still 
nVJre  so  by'  .  the  fact.N  that  the  bulk  of  the 
tendei-s — to  wit  Rs. 50, 50, 000 — only  offered  a 
price  of  2.s.  3\s(l.  per  rupee — the  mininunn  prescril>ed 
by  the  India  OfBce  on  December  16  last.  Immediate 
telegraphic  transfei-s  were  in  request  to  a  total  of  3 
lacs  at  the  price  of  2.s.  4|(/.,  for  which  the  minimum 
rate  is  2.s.  4rf.,  and  were  allotted  in  full.  The  demand 
for  deferred  telegra])iiic  transfers  readied  54  lacs  at 
prices  valuing  from  the  minimum  of  2.s.  3ffJ.  to 
2.S.  41l(/.  ;  but  demands  above  the  mhiiinliin  only 
iiccoLinted  for  Rs. 3, 50, 000.  The  total  lunounl  de- 
manded in  this  section  was  allotted  in  full.  However, 
in  view  of  the  low  price  offered,  it  has  been  decided 
to  suspend  the  issue  of  Council  bills  here  for  the 
present,  and  consequently  no  allotment  will  take 
place  next  week.  It  is  believed  in  some  quarters 
that  the  ternpoiaiy  cessation  of  the  sale  of 
Council  bills  in  I^ondon  coincides  with  tli..-  sale  of 
similar  hills  in  India  or  l.,ondon,  probably  in  connec- 
tion witli  the  recent  large  export  of  cotton  goods  to 
India.  It  is  equally  evident  that  the  high  exchange 
has  given  a  stimidus  to  the  remittance  of  money  from 
India. 


SILVER. 

Tnii  opening  of  tho  New  Year  finds  the  Chinese 
demand  still  the  determining  feature  in  the  Silver 
market.  Despite  considerable  selling  on  continental 
ac<-ount,  the  supply  in  tho  main  being  derived  from 
the  melting  down  of  German  coin,  the  price  advanced 
gradually.  Tins  condition  is  attributable  largely  to  tiie 
jjersistont  buying  from  China,  where  the  demand  for 
silver  currency  continues  strong  in  view  of  the  wide- 


spread distrust  of  the  notes  issued  by  the  Chinese  offi- 
cial banks.  Price'  quotations  on  January  5  recorded 
76}d.  for  spot  and  74|d.  for  future  delivery.  To-day 
silver  is  quoted  7Sid.  cash  and  77^i/.  forward. 


The  Stock  markets  started  the  week  in  a  cheerful 
fashion,  but  have  ended  with  some  hesitation 
and  a  disposition  to  take  profits.  There  has 
been  quite  an  appreciable  impi-ovement  on  the  week 
in  gilt-edged  securities,  the  4%  tax-free  'War 
Loan  being  particidarly  favoured.  India  3%  are 
lA  points  up  at  54.  A  stimulating  factor  has  been  the 
success  of  the  6%  Gold  Coast  Loan,  applicants  receiv- 
ing only  about  50%,  and  the  price  of  the  stock  rising 
to  If  premium.  The  recent  Queensland  6%  issue  has 
been  strong  at  5  premium,  and  the  Nigerian  6%  are 
quoted  at  2^  premium.  With  this  exception.  Colonial 
Government  securities  have  been,  as  usual,  a  very 
quiet  market. 

With  the  exception  of  Mexican  Bonds,  which  for 
the  best  part  of  the  week  have  been  supjiorted,  foreign 
Government  stocks  have  exhibited  a  declining  ten- 
dency. Mexican  5%  (1899)  hnvc.  advanced  from  49 
to  56,  and  Mexican  railway  stocks  have  also  been  the 
subject  to  considerable  buying  orders.  It  is  satisfac- 
tory for  holders  that,  almost  immediately  after  the  dis- 
turbing news  of  extensive  earthquake  damage  in  the 
country,  there  should  come  the  announcement  from 
the  Mexican  Consulate  in  London  that  the  Government 
is  keenly  desirous  of  arriving  at  a  definite  under- 
standing with  the  British  Government  in  order  to 
create  a  basis  for  the  final  settlement  of  outstanding 
features  in  the  Mexican  .situation  daring  the  jiast  foiu' 
years  affecting  financial  interests.  An" initial  step, 
with  this  end  in  view,  has  been  taken  by  the  Mexican 
Government,  whose  Sjiecial  Ambassador,  General 
Candido  Aguilar,  has  arrived  in  London,  together  with 
Senor  Rafael  Nieto,  Official  .Adviser  to  the  Mexican 
(;o\eniment,  \^  ho  conies  with  the  specific  purpose  of 
reorKa.nising  tlie  Financial  Agency  in  order  to  resume 
the  long-deferred  payments  on  the  external  debt  and  to 
arri\e  at  a  settlement  regarding  the  railways.  It  is  em- 
phasised in  the  offi:ial  statement  on  the  subject  that 
the  object  of  the  Mexican  Government  is  the  protection 
of  all  vested  interests,  whether  acquired  before  or  after 
th?  adoption  of  the  new  Constitution,  and  that  com- 
pensation will  be  i-etrospective  in  the  ca.se  of  all  foreign 
companies  operating  in  Mexico. 

Tlie  Home  Railway  market  commenced  the  week 
still  under  the  spell  of  the  increase  in  railway  rates; 
but,  on  its  becoming  apparent  that  the  railwaymen  are 
by  no  means  entirely  satisfied  with  tiic  increased  wages 
proposed  to  be  granted  to  them,  cheerfulness  gave  way 
to  uncertainty  and  a  general  reaction  bus  followed, 
though  net  to  such  an  extent  as  to  offset  the  jirevious 
improvement;  indeed,  at  tiie  close  of  the  week  there 
was  again  a  tendency  for  prices  to  harden. 

It  is  in  the  industrial  and  general  .sections  that 
speculative  business  has  been  greatest.  It  would  seem 
that    the    heavy  rises    piwiousiv   regist- 'red    liave  but 
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whetted  the  appetite  of  investors,  for  textiles,  sliipping, 
iron  and  st^el,  and  nitrate  shares  were  the  subject 
of  strong  demand  in  the  early  part  of  the  week.  Later, 
irregularity  developed,  and  here  and  there  quotations 
have  dropped  back  a  trifle.  This  applies  rnore  pai'- 
ticularly  to  some  of  the  textile  shares,  such  as 
Bleachers,  which  close  at  50s.,  Courtaulds  at  7^,  and 
Listers  at  52s.  &d.  On  the  other  hand,  Slubbere  show  a 
further  substantial  rise  to  15s.  ex.r.,  and  John  Barkers 
have  improved  on  the  announcement  of  the  acquisition 
of  the  Ordinary  shares  of  Derry  &  Toms.  Among 
breweries,  Allsopps  Ordinary  have  declined  substanti- 
ally to  87.  Activity  has  been  most  marked  in  Egyp- 
tian securities,  and  quotations,  in  the  majority  of 
cases,  have  risen  shai-ply,  Sudan  Plantations  being  9 
against  7 J,  Behera  21  as  compared  with  18|.,  and  New 
Egyptians  34s.  6d.  against  32s.  In  the  iron,  steel 
and  engineering  gi'oup,  Dorman  Long  have  been  an 
outstanding  feature  of  strength,  rising  from  32s.  to 
36s.  3d.  xd,  and  there  have  been  numerous  other  appre- 
ciable movements  in  an  upward  direction.  Buying  of 
nitrate  shares,  reported  to  emanate  from  Liverpool,  is 
reflected  in  considerably  higher  prices  for  tlie  leaders. 
Lautaro  have  risen  from  lOJ  to  11|,  and  Pan  de  Azucar 
from  10  to  12f .  Early  appreciation  in  shipping  shares 
has  not  been  held  in  every  case,  but  Furness  Withy 
are  f  up  at  3^ ;  P.  &  O.  show  a  rise  of  35  points  at 
620,  and  Eoyal  Mail  are  quoted  at  195,  against  186. 

Among  industrials,  Dunlop  Eubber,  British  Ameri- 
can Tobacco,  British  Cyanides,  Edison  and  Swan, 
Roneo,  and  Castner-Kellner  Alkali,  have  been  the 
favourites  in  a  generally  buying  market,  the  buying  of 
Castner-Kellner  being  connected  with  the  offer  made 
by  Brunner  Mond  to  purchase  the  ordinarj^  shares. 

Speculative  activity  has  continued  in  the  oil  share 
market  under  the  lead  of  Shells  and  Mexican  Eagles, 
and,  although  in  one  or  two  cases  profit-taking  is  re- 
sponsible for  a  set-back  in  quotations,  these  are  mainly 
in  unimportant  ventures.  Mexican  Eagles  have  been 
the  outstanding  feature,  and  a  closing  price  for  the 
Oommon  of  11 J  has  been  reached,  after  at  one  time 
dipping  to  under  1 1 .  Cable  advice  has  Ijeen  received 
from  Mexico  reporting  that  on  the  5th  instant  a  new 
well,  situated  about  2^  miles  noiih  of  the  Naranjos 
Field,  struck  oil,  giving  an  estimated  flow  of  20,000 
barrels  daily,  which  has  been  successfully  shut  in. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Continuation  of  Sauerbeck's  Figures.) 
A  PDRTHER  rise,  though  not  of  such  marked  extent 
as  occurred  in  the  preceding  two  months,  is  shown 
by  our  index-number  of  the  wholesale  prices  as  at 
the  end  of  December  of  -15  commodities,  based  on  the 
average  of  the  11  years  from  1867  to  1877  taken  as 
being  equal  to  100.  The  average  figure  at  the  end 
of  the  year  comes  out  at  235.2,  showing  an  increase 
of  4.2  for  the  month  of  December,  and  a  rise  for  the 
whole  12  months  of  39.2,  or  20%.  It  may  be  re- 
called that  in  the  first  four  months  of  1919  the  trend 
of  values  was  steadily  downward,  until  at  the  end  of 
April  our  total  index-number  stood  at  184.6,  or  about 
12  points  below  the  1918  level.  Then,  however,  a 
sudden  and  sharp  upward  movement  began,  and  con- 
tinued without  interruption  throughout  the  last  eight 
months  of  the  year.  Every  one  of  the  six  groups 
of  commodities  has  participated  in  the  further  rise, 
and  the  only  group  that  does  not  at  the  present  time 
stand  at  a  record  level  is  that  which  includes  sewn 
animal  foodstuffs. 

The  increase  for  December  is  almost  entirely  on 
account  of  the  higher  prices  quoted  for  materials,  more 
especially  minerals  and  textiles.  In  the  food  group 
the  rise  for  the  month  was  1%,  potatoes  and  bacon 
being  the  principal  contributors.  In  groceries,  wliicli 
in    (he   previous  months  had    risen    in   an   extremch 


rapid  manner,  a  check  seems  to  have  occurred,  a 
fm-ther  rise  in  the  price  of  tea  being  practically  offset 
by  a  reduction  in  the  price  of  Java  sugar.  An  all- 
round  appreciation  in  the  principal  metals  accounts 
for  a  rise  on  the  month  of  3.6%  in  minerals.  The 
average  export  price  of  coal  was  again  higher,  and, 
though  household  coal  was  appreciably  reduced  as  a 
result  of  the  Government's  orders,  this  was  not  suffi- 
cient to  balanc-e  the  other  movements.  Cotton  and 
silk  values  continued  their  upward  trend,  but  there 
was  a  setback  during  the  month  in  Australian  wool, 
and  the  value  of  flax  was  a  trifle  lower.  Of  the 
sundry  materials,  a  decline  in  hides  almost  counter- 
balanced a  further  increase  in  the  price  of  leather, 
and,  with  the  exception  of  a  comparatively  small 
decline  in  timber,  other  price  alterations  that  occm'red 
were  to  higher  levels,  indigo,  oilseeds,  and  palm-oil 
being  prominent. 

We   append  our  usual  comparison  of   the  index- 
numbers  by  gi^oups  for  the  last  two  months:  — 

Comparison  of  War  and  Pre-War  Monthly 
Index-Numbers. 


. Mouthiy  Indes-Nos.- 


-+or— %  Nov.  1919  on- 


Dee.  31  KoY.  30  Dec.  31  June  30  Nov.  Dec.  June 

1919  1919        1918        1914  1919  1918  1914 

Veg.  Food     ...        187-3  184-2        178-3          66-6  4-     -1  +   5-0  -1-    181 

Animal  Pood           227-3  225-3        229-6          97-6  +      -9  —  -|-    133 
Sugar,  Coffee 

cScTea        ...        180-1  179-9        126-4          61-8  +     -9  -f43-6  -I-    250 


Foodstuffs    . . 

200-5 

198-8 

186-2 

74.8 

+    -8 

+  7-6 

+ 

+ 
+ 

-f 

H- 

168 

Minerals 
Textiles 
Sundries 

259-2 
280-6 
2.46-8 

249-8 
273-7 
243-4 

177-3 
217-3 
209-2 

203-1 

96-7 
80-6 
82-5 

-1-  3-6 

^■  2-4 

-t-  1-3 

+46-1 

+  24-4 
+17-9 

168 
34« 

199 

Materials 

260-5 

254-4 

85.7 

+  2-4 

+  28-2 

203 

189 


Total         ...        235-2       231-0       196-0         81.2     +1-8      +20-0       + 

At  the  beginning  of  the  New  Year  the  question 
uppermost  is  whether  the  value  of  commodities  has 
now  reached  its  apex  and  will  tend  to  decline,  or 
whether,  on  the  contrary,  the  general  circumstances 
warrant  the  expectation  that  a  still  higher  level  will 
yet  be  reached.  One  can  only,  in  tlie  scope  of  a 
general  article,  view  the  matter  from  a  broad  stand- 
pioint.  Individual  commodities  are  affected  by 
individual  factors ;  but  the  governing  influences  at  the 
present  time  seem  to  be  reducible  to  two  in  number — 
(1)  the  extent  to  which  production  as  a  whole  can 
be  increased,  and  (2)  to  what  extent  the  eSorts  now 
beuig  made  to  improve  sea  and  land  transport  facili- 
ties, and  to  remove  the  congestion  prevalent  at  all 
the  principal  ports  of  the  country,  will  be  successful. 
In  the  Port  of  London  alone  there  are  reported  to 
be  no  less  than  33  vessels  lying  awaiting  the  discharge 
of  their  cargoes,  and  so  long  as  such  a  condition  of 
affairs  exists,  and  supplies  are  not  only  witliheld  from 
the  markets,  but  have  to  be  financed  and  insured  for 
unduly  long  periods,  one  can  hardly  expect  a  reduc- 
tion in  value  to  the  consumer.  In  the  matter  of  pro- 
duction, it  is  to  be  hoped  that  as  conditions  become 
more  settled  substantial  expansion  will  be  witnessed ; 
but  it  is  obvious,  too,  that  achievement  of  this  cannot 
have  full  effect  so  long  as  shipping  is  held  up  and  the 
ports  are  congested.  Moreover,  the  effect  of  the  in- 
crease in  railway  rates  has  yet  to  be  seen. 

For  the  purpose  of  assisting  the  large  number  of 
our  readers  who  are  interested  in  the  question  of  com- 
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Send  for  full  particulars. 

Established  1836.  Assets  12^  millions. 


January  10,    1020.] 
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inodity  values,  we  take  the  opportunity  presented  at 
the  comniencenient  of  a  new  year  of  supplying  full 
figures  of  the  monthly  index-numbers  since  the  middle 
of  3914  for  each  gi'oup  of  commodities  comprised  in 
our  calculations,  and  we  also  furnish  a  comparison  of 
our  annual  index-numbers  of  the  past  7-i  y«ars  :  — 
The  "  Slotisi's"  Annnul  Indcx-Xtniiherf. 


Year 

-\vcr. 
No. 

Year 

.\\-er. 

Year. 

.\ 

ver 
Vn 

Year 

-\vor. 

\e:.r 

11)10 

205.6t 

191S 

19S 

)  91  !.■! 

69 

188S 

70 

1S7" 

Ill 

I  S.'.s 

SI 

1917 

175 

1902 

69 

1887 

68 

187-' 

189 

ls;,7 

101 

1916 

136 

1901 

70 

1S86 

69 

1871 

100 

18.56 

101 

1915 

108 

1900 

75 

1885 

72 

18711 

96 

1855 

101 

1914 

85 

1899 

88 

1884 

76 

1869 

98 

1854 

103 

1913 

85 

1S9S 

64 

ISSS 

82 

ISCS 

99 

1S5S 

95 

1912 

85 

1897 

62 

1882 

84 

18H7 

100 

185-J 

78 

1911 

80 

1896 

61 

1881 

85 

jsci; 

102 

1  s.-.i 

75 

1910 

78 

189.-> 

62 

1 880 

88 

iscr, 

101 

ls:.o 

77 

1909 

7« 

1894 

63 

1879 

83 

iii;i 

105 

ISJ'l 

74 

1903 

73 

1893 

68 

ISTN 

87 

ISC-:; 

103 

!-!S 

78 

1907 

80 

]  892 

68 

1S77 

94 

18»;2 

101 

)SI7 

95 

1906 

77 

1891 

,      72 

i8;c. 

95 

IM-.l 

98 

181.; 

89 

1905 

72 

1890 

72 

is:.-. 

96 

1860 

99 

181s> 

159 

1904 

70 

1S89 

72 

1871 

102 

1850 

94 

181"^ 

171 

ISOil- 

189 

o 

revoiis' 

uunilcrs  aOjustcJ. 

t 

Subject  t 

0  reV!-. 

ion. 

Compuiisoti 

of  n 

ar    ai 

(/  I'rc-W 

ar 

Annual 

Indr.r-Xiiiiiljci.--. 

^ — 

.\ 

nnual 

nclex-No=. — ■ 

^  ^ 

— F''„19 

9o:-v 

1919 

191S> 

1917 

I91b 

191.5    1914 

1913 

191S 

;iil:i 

VcgcUble  fooil 

170 

171 

177t 

133 

108         75 

69 

+  2-S 

-H5.-. 

Animivl  food  ... 

214 

207 

192 

1.12 

] 

20       100 

99 

+  3-3 

+  11'( 

.-<u!;ar,  loffce  &  tea  148 

133 

113 

80 

70         53 

54 

-1-   7-2 

-1-174 

Foodst 

u(Ts  ... 

184 

177 

169t 

130 

107        81 

77 

+3.9 

+  138 

Minerals 

210 

187 

172 

l.lS 

1 

2«         99 

111 

-I-12-3 

-^-    89 

Textiles 

228 

222 

192 

129 

92         81 

S4 

+  2-7 

+  171 

Sundries 

223 

202 

174 

136 

109         87 

83 

-1-1114 

+  168 

5Iat«rials     ... 

221 

204 

179 

140 

1C8         88 

91 

4-   8.3 

-142 

Total 

205 

193 

175t 

136 

108         85 

85 

+  6.2 

■  141 

« 

Fii'ares 

for  1918  sui'je 

L-t  to  sligW 

re-\-isioi>. 

r  Rci 

ijc-l. 

Xo.  of 

.\rtieles 

jronth 
1914 

.^unc  ... 
.lulv  ... 
M,:\  ... 
^f't'l  .  - . 
'"'■t.  ... 
.Nov    ... 

riw.  ... 

1915 
■lar.   ... 

reb.  ... 
.Mar.  .. 
April... 
-May  ... 
•lune  ... 
•July  ... 
-\U'-'.  ... 
'Sept. ... 
Oct.  .  . 
.Vov.  ... 
Dee.  ... 

1916 
.Ian.  ... 
Feb.  ... 
.Mar.  .  . 
April  ... 
-May  ... 
.'une  ... 
.lulv  ... 
-Vii?.  ... 
Sept. ... 
Oct.  ... 
Xov.  ... 
]>ec.  ... 

1917 
.Ian.  ... 
Feb.  ... 
.Mar.  .  . 
April ... 
-May  ... 
•lune  ... 
•luly  ... 
-Vutr,  ... 
••^ept. ... 
Oct.  ... 
Xov.  ... 
nee.  ... 

1918 
■Ian.  ... 
Feb.  ... 
Mar.  ... 
April... 
May  ... 
■'une  ... 
■Inly  ... 
Xaa.  ... 
Sept.... 
net.  ... 
Vov,  ... 
Dec.  ... 

1919 
.Ian.  ... 
Feb.  ... 
M.ir.  ... 
.\pril... 
May  ... 
•lune  ... 
•Inly  ... 
Auk.  ... 
s<.pt.... 
"i-t.  ... 
Xov.  ... 
Dee,  ... 


1  ^ 
\'ei!. 
Fooil 

(Conj. 
&.\) 
66.5 
7  Ml 
81-9 
87-1 
»6-7 
90-6 
93.2 

102-.1 
109-3 
105-6 
1090 
1101 
1030 
105-4 
105-6 
1011 
110-3 
1133 
117.6 

125-7 
127-2 
122-5 
133-3 
128-4 
120-0 
120-4 
129-4 
133-0 

n.52-r. 

164-0 
171.1 

1791 
177-4 
1871 
1S9-9 
1869 
1896 
1741 
)6({0 
162-5 
1629 
161-5 
160.8 

108-7 
17IIII 
166  II 
167-1 
167-8 
1680 
17.30 
178-1) 
173-X 
176-2 
178-3 
178.3 

17.12 
1736 
1671 
168-8 
169  9 
171-0 
1781 
176-9 
179-2 
180-4 
18K-2 
187-3 


.\niinal 

Fooil 

(lleat  & 

Butter) 

97.5 
101-5 
103-6 
1010 
100-1 
98-1 
104.3 

107-0 
112-1 
123-7 
1250 
134-5 
127-5 
130-3 
131-8 
129-3 
123-4 
120-4 
128.1 

127-8 
137-5 
147-2 
11)31 
165-6 
1.52-4 
150-4 
154-7 
1461 
154-1 
166-6 
1*8.7 

175-8 
184-3 
187-6 
190-1 
197-5 
206-11 
201-6 
1137 
137-7 
189-7 
191-6 
196.7 

199-6 
199  6 
199  5 
202-6 
2026 
200-5 
200-5 
2nn-5 
218  8 
229-6 


Su:;ar, 
CoO-ee 

Tea 
51.8 


Foo.1  Minerals 
74.8       96.7 


60-9 
65- 0 
63-S 
63.0 

Oil 
66-4 
09-7 
71-9 
:  72-0 
73-4 
72-9 
71-4 
71-5 
67-7 
OS-5 
69.8 

72-8 
79-0 
84-8 
87-1 
89-3 
88-2 
86-3 
85-6 
86-0 
90-1 
91-6 
95.0 

96-6 

100-:; 

104-K 
101-5 

loss 

110-7 
107-9 
116-5 
120-5 
131-8 
]:i2-5 
135.1 

1310 
136-2 
138-1 
123-7 
123-9 
124  I 
1212 
123-1 
124  1 
125-2 


129.8     128.4 


226-3 
218-8 
204-8 
2061 
2071 
207-1 
2071 
21171 
207-1 
2263 
226-3 
227-3 


11 8-2 
1190 
1276 
122-5 
126-5 
130-G 
147-1 
1-1-4 
1781 
172-7 
1799 
180  3 


7S'-2 
S6-9 
8S-0 
870 
ST-S 
90.9 

06-3 
101-3 
104  7 
10  71 
1111 
lO-i-H 
lOT-r 
lOSl 

lost 

106-2 
106- rj 
111.4 

llS-3 

lio-a 

1S3-7 
130-S 
133-9 
12S-4 
1243 
1-297 
12S-1 
1.39-9 
116-0 
155.0 

160-S 
163-7 
170-0 
172-0 
173-7 
179-0 
170-3 
166-6 
163-0 
166-2 
166-5 
168.8 

I72-.S 
J7,l-S 
J  72- .5 
J7/-0 
171-4 
170-7 
772-1! 
1748 
IKO-O 

is:,-  I 

l^h   I 

186.2  ' 

181  i 

178-6 
172-6 
172-4 
174-1 
178-0 

ns-.i 

186-8 
186-1 
7W.1 
I9S-.1 
200- j 


94-0 
9S-4 
96-1 
94-2 
97-6 
99.8 

105-3 
109-1 
115-7 
118-6 
119-6 
126-6 
121-2 
119-6 
121-6 
123-9 
1:10.9 
136.0 

143  1 
149-2 
157-9 
1.59-3 
1570 
152-2 
1.51-9 
1.54-8 
155-7 
157-6 
163-8 
158.9 

1611 
163-0 
165-8 
165-6 
171-4 
17110 
169-9 
168-9 
167-2 
169-6 
174-5 
173.9 

176-2 
178-9 
178-8 
184-1 
182-7 
180-5 
193-3 
191-6 
190-6 
l'.ll-5 
183-9 
177.3 

1760 
172-8 
1 70-5 
169-9 
19.5-8 
2111-1 
223-9 
227-3 
227  I 
2I6-6 
249-8 
259-2 


Tel- 
tile.-  Slin.lrie:-;. 
80.8  82.5 
83-1  81-7 
83-11  S6-1 
93-2 
96-8 
971 
97.7 


80-9 
82-5 
72-2 
77.i 

82 -4 

865 

87-3 

88-4 

86-5 

90-6 

89-6 

92-6 

98-3 

100-2 

104-7 

111.7 

119-2 
1116-9 
1181 
1190 
119-8 
122-6 
12:1-8 
128-9 
130-9 
1370 
151-0 
160.4 

157-8 
167-7 
174-4 
172-7 
180-6 
2001 
2111-2 
198-7 
204-1 
213-4 
216-9 
216.5 

222-1 
221-8 
225-7 

221-4 
225-7 
219-1 
233-6 
231-9 
2235 
215-r. 
217.3 

:  200-4 
303-9 
197-2 
201-2 
213-2 
31-1 
215-9 
229-3 
241-7 
256-2 
273-7 
280-5 


1011 
105-4 
106-3 
108-4 
107-5 
106-2 
1071 
107-7 
110-2 
114-7 
119-2 
123.9 


llato- 
riaU 
85.7 

.V.J-  i 

90-2 
91-7 
8V-6 
92.1 

r,6  3 

109-6 
103-0 
105-0 
104-3 
1069 
10-vi 
106-3 
109-6 
1127 
117  9 
123.4 


128-S      1-29-; 
1311      1.3J-( 


133-5 
13.5-3 


J3-5-.; 
1-36-7 


135-9      136- 
133-7      73.5- 


1320 
133-8 
134-1 
137-5 
1.50-; 


13.5- 

j-ir- 
ns- 

142 

7.50 


152.9     153.8 


156-9 
162-5 
165-2 
179-7 
1754 
17.5-3 
175-2 
1791 
185-4 
18S-7 
191  9 
197.8 

189-8 
190-8 
193-3 
202-3 
208-3 
212-9 
2118-4 
207-8 
205-7 
205  1 
2113-3 
209.2 

201-4 
196-4 
206-9 
2029 
21.5-11 
224-5 
236-4 
256-0 
232-5 
237-5 
243-4 

2i';-8 


i.;s-3 

164-3 
168-2 
17.-!-8 
176-0 
181-5 
181-8 
182-4 
186-2 
191-1 

;."<» 
197.1 

lfi6- 1 
197  1 
199-4 
203-5 
■20.'i-5 
208-1 
207-6 
211-4 
•209-7 
207- 1 
-JOl-s 
203.1 

196- 1 
1913 
193-6 
193-5 
■209-3 
2168 
226-7 
2316 
23V8 
2454 
>5I  4 
260  J 


91.6 

9S.4 
100.9 
103.7 
105.9 
107.2 
106.4 
106.4 
107.0 
107.8 
110.0 
113.1 
118.4 

123.6 
127.0 
130.4 
134.2 
135.4 
131.0 
130.5 
134.5 
134.4 
141.5 
150.8 
154.3 

159.3 
164.0 
169.0 
173.0 
175.0 
184.0 
176.9 
175.7 
176.4 
180.6 
182.9 
185.1 

186.2 
187.3 
188.0 
189.8 
191.1 
192.3 
192.9 
1*5.9 
197.1 
197.8 
195.3 
196.0 

192.1 
1*7.5 
184.7 
184.8 
1**.* 
1M.4 
106.4 
112.7 
114.8 
114.3 
111.0 
115.2 


'        rt-     wrf^^«^;33§S5K*s2!5S.ili2aSS4ffi^,^i^fefe5;j,^ 

^,!^$-  Smooth,  eveo,  gritless,  inva'uable  for  ycnr  work. 

>'  Oblainable  in  all  17  d??rees,  E  lacklead,  6B  to  SH,  at  4d.  each. 

HB  or  F  lor  general  wriliog,  I  H  cr  KM  :  hard  firm  writio' 
B  01  tii  lor  a  solter  lead.        I  VenusCopymg  4d.  each  ;  £up«rCopyui(  $1, 
Of  all  Stirieners. 
VENUS,"  Lower  Clapton   Road,  London. 


'ctsasxsssi 


■VENUS- 


PLAYER'S 

Navy  Mixture 

"  Tipe  'Perfect " 
IN      THREE      STRENGTHS 


Whitt  L>b«l. 


Mild 
■nd  M«di  im. 


|j.d. 


10 


±d- 

O  PER 


JOHN  PLAYER  &  SONS,  Nottingham. 


Bnack  of  the  Impriat  Tobacco  Co.  jot  Crt*t  BiteiA  aad  Ireland)    Ltd. 


iniujg  ^^m. 


r.v  practic.illy  every  ssctiou  of  tlio  ]\Iining  markets  the 
li:ist  week  was  commenced  in  buoyant  fashion,  and 
quotations,  excepting  in  the  case  of  Russian  issues, 
a]ipr3ciated  fairly  well  all  round,  and  in  a  number  of 
instances  to  a  marked  extent.  .Johannesburg  Consoli- 
dated and  Springs  have  been  outstanding  features  in 
tiie  South  Afiicaii  section,  and  among  diamonds  De 
Beers,  as  a  result  of  hea\'y  buying,  roS'S  at  one  time  to 
a  fr=sh  high  record  price,  relapsing  later,  however. 
In  Ehoilesians  sharp  rises  have  occurred  in  Falcons 
and  Ehodesia  Broken  Hills,  while  Lonely  Reef  have 
been  a  goixl  market  on  a  big  dividend  declaration.  The 
Rhodesia  Broken  Hill  Company  reports  vjry  encourag- 
ing output  results..  With  the  exception  of  Broken 
Hills,  which  continue  to  ]ye  overshadowed  by  tlie  pro- 
longation of  the  lalx>ur  strike,  base-metal  mining  shares 
generally  have  b:en  stimulated  by  sharp  advances  in 
the  pricss  of  copper,  lead,  zinc,  and  tin.  Tintos  have 
risen  to  oO,  and  a  numlier  of  tin  shares  ;irc  well  up  on 
tjie  week.  The  introduction  of  the  shares  of  the 
Hainpton  Celebration  Company,  formed  to  work  a 
pai-t.  of  the  Hampton  Proprietaiy "s  leases,  on  whicli 
what  promises  to  be  a  very  rich  new  goldfield  was 
discovered  soino  four  months  ago,  served  to  increase 
interest  in  the  West  Australia  markst.  Celebration 
shares,  intro:liiced  at  1  j,  liave  risen  to  H,  and  Kalgurlis 
liave  spurtetl  from  J  to  1 ,'«.  Towards  Ih?  close  of  (lie 
week  irreg'ilanty  develoixd  in  most  seclions,  and 
^fexicavs,  which  had  ..■•arlier  been  diillisli,  took  up  the 
running  o;i  the  aniio;incenient  of  the  ^Itvxican  Oovern- 
ment  with  a  viaw  to  fiiianciiil  rehabilitation.  Ex- 
plorations, Santa  fiedrudis,  and  El  Oros  have  been 
features  of  ^d-iMiL'tli. 
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KEFFI  TIN  COMPANY. 

Despite  the  fact  that  the  price  of  thi  has  risen  now 
to  over  J£37(j— not,  apparently,  as  a  result  of  specula- 
tion, but  on  a  strong  position  as  regards  demand  rela- 
tive to  supply — public  interest  in  Nigerian  tin  shares 
has  not  broadened  to  any  marked  extent  recently.    The 
apathy  of  investors  thus  indicated  is  really  hot  sur- 
jH-ising-,  howeyer,  in  view,  of  experien^^e  since  the  first 
Nigerian  boom  of  ten  years  ago.     TJiere  is    an    old 
adage  which  says  "  Once  bitten,  twice  shy,"  and  it 
is  natural  that  the  degree  of  -shyness,  which  means 
in  this  case  scepticism,  should  bear  direct  relation  to 
the  number  of  times  individual  investors  have   been 
bitten.     Successive  spasms  of  activity  in  Nigerian  tni 
shares   have  been  based  on  flamboyant  promises   of 
j,'vi6d  things  to  come;  but   the  fact  remains  that  the 
number  of   dividend-paying    companies    working  tui 
properties  .in    Nigeria   "bears-  a   small    proportion   to 
the  number  of  companips  for  which  the  public  have 
subscribed   capital,    and  it   is  diificult   to    escape  the 
conclusion    that    promoters,  directors,    and  engineers 
liave  persistently    failed    to    preserve   a  true  balance 
between    undue"  optimism    and    senseless  pessimism. 
Practically   always    they    have   erred   greatly   on    the 
wrong  side.     Admittedly  to  a  large  extent  calculations 
have  been  upset  by  many  adverse  circumstances,  some 
of  which  could  not  ha.ve  been  foreseen;  but  the  un- 
welcome fact  is  that  experience  in  that  connection  con- 
tinues to  be  ignored,  and  calculations,  instead  of  being 
jHit  before    the    public    .with  diffidence,  "are  plainly 
stamped  with  premature  confidence, 
speculative  characteristics  of  alluvial  tin-mining  in  a 
country   like  Wfst  Africa,  it  would  be  far  better  to 
err   on   the-  side  of  caution.     If  that  had   been  the 
policy  adopted  by  engineers  and  directors  in  the  past, 
less   money    would  liave    been  transferred  from  the 
]wckets  of  the  investor  to  eiyich  the  promoters  and 
insiders ;  there  would  ha\e  been  far  fewer  mushroom 
concerns  formed  and,  consequently,  investors  in  mining 
undertakings  would   not  now  be  so  sceptical  of  the 
prospects  of   the  Nigerian   tin  industry.       In  these 
columns  we  have  always  held  the  belief  that  if   the 
development  of  the  Nigerian  tinfields  had  been  under- 
taken from  the  start  with  a  view  to  eventual  economical 
working,  rather  than,  as  has  so  often  proved  to  be  the 
princiijal  aim  in  the  past,  as  a  means  of  gain  on  the 
Share  market,  the  actual  achievements  ere  now  would 
hav.3  justified  to  a  f-ir  greater  extent  than  is  the  cas? 
at  present  the  employment  of  the  large  amount   of 
capital  that  has  been  put  into  tlie  numerous  enterprises. 
The  presence  of  tin  in  large  quantities,  easily  obtainable 
and  spread  over  very  extensive'araas,  has  been  proved 
to  the  full,  but  the  deposits,  in  the   fonn  of  surface 
alluvials,  have  so  far  been  worked  individually  on  a 
.siumII  scale,  and,  though  th?  reports  of  the  discoveiT 
of  lodes  have  l^een  published — and,  indeed,  trumpeted 
— from  time  to  time,  they  hay&  hitherto  proved  falla- 
cious, or,  at  any  rate,  couched  in  terms  not  warranted 
by  subsaquent  exploration  results. 

It  is  to  be  hoped  that  those  responsible  for  the 
.administration  and  management  of  the  Kefla  Tin  Com- 
pmy  have  allowed  a  substantial  margin  for  en-or  and 
unforeseen  contingencies  in  the  estimates  placed  before 
shareholders,  both  in  regard  to  the  amount  and  value 
of  the  tin-bearing  ground  estimated  to  be  contained  in 
a  portion  of  their  properties,  and  as  to  the  rich  tin- 
hearing  lode  reported  to  have  been  uncovered.  If 
proper  cautiousness  has  been  exercised,  then  there 
would  seem  to  be  ground  for  shareholdei-s  looking  for- 
ward to  a  very  successful  enterprise  being  developed, 
but  until  one  can  judge  of  this  it  is  advisable  to  look 
r-.-itically  on  the  subject.  'I'he  Company  was  fomied 
in  1912,  and  paid  its  first  dividend— 12i%— in  Decem- 
ber 1918.  That  was  in  respect  of  tlie  year  ended 
June  30,  IfllB,  for  whicli  a  profit  of  £1.5,000  was 
reported.     Tlic  cnpital  wis  then  t.")n.nO(l  in  -^.s.  shares, 


and  it  v.as  increased  twice  last  year — first  in  April  to 
i'100,000  for  the  purpose  of  providing  £50,000  of  addi- 
tional capital,  and  secondly  in  August  to  £12-5,000  to 
complete  the' purchase  of  additional  tin-bearing  ar-eas- 
The  profit  for  the  year  ended  June  30,  1919,  was. only 
£1,330,   and    no    dividend  was  paid  on  that  account. 
But  the  5s.  shares  now  stand  at  13s.     The  properties 
in   respect    of  which    mining  j-ights  are  owned  cover 
more  than  10  square  miles.     Production  of  tin  so  far 
has   been   conii)aratively  small,  but  with  suljstantial 
capital  resources  in  hand  there  ought  to  be  big  scope^for 
development  and   expansion  of  production.       In  his 
latest  report,  dated  December  19,  1919,  the  Man.iger. 
referring  to  the  proving  of  a  "  very  important  deposit 
of  tin,"  says  that  an  effort  was  ma'de  to  obtain  definite 
figures,  but  the  rains  and  other  handicaps  "  made  it 
impossible   lo  complete    the   work    necessary  for   an 
accurate  statement."       Nevertheless,   he  proceeds  to 
say  that  he  considers  the  data  sufficient  to  justify  hijn 
in  giving  an  estimate  of  the  yardage  proved.  Obviously 
in  doing  this  he  throws  real  caution  to  the  winds,  and 
it  is  difficult  to  think  otherwise  than  that  it  would  have 
been  far  preferable  to  have  waited  until  more  exten- 
sive and  definite  information  was  obtained.     In  fact, 
the  publication  of   the  report  seems  to  be  much  too 
)n-emature  at  this  stage,  and  we  tliink  it  inadvisable  to 
repeat  here  the  estimates  and  conclusions  given  therein, 
but  rather  to  reduce  the  whole  to  the  statement  that 
the  indications  and  disclosures,  partial  and  not  com- 
plete, seem  to  warrant  a  hope  that  a  very  proStable 
view  oTthe    enterprise  will  emerge,  not  merely  in  connection  with 
the   exploitation    of    the  large    alluvial  tin  areas,  but 
because  of  the  possibilities  connected  with  the  develop- 
ment of  a  rich  lode  wliich  is  reported  to  have  been 
uncovered.       It  will  be  interesting  to  watch  develop- 
ments. 


BRITISH  EAST  AFRICA  CORPORA- 
TION,  LIMITED. 

The  report  for  the  year  to  May  31  discloses  a  •trading 
profit  some  £5,000  less  than  obtained  in  1917-18,  from 
which  it  would  appear  either  that  the  volume  of  busi- 
ness declined  as  a  result  of  the  termination  of  the 
^^'ar,  or  that  the  margin  of  profit  was  smaller.  The 
directors  attribute  the  falling-off  to  the  acute  shipping 
stringency,  which  entailed  postponement  of  the  sale 
of  much  of  the  produce  grown  and  purcha.sed  by  the 
Company  during  the  12  months.  This  congestion,  it 
is  ad'ded,  is  now  being  worked  off  rapidly,  and  the  sale 
of  produce  is  proceeding  at  satisfactoiy  prices.  It 
has  to  be  borne  in  mind  -that  though  originally  the 
Company  was  regarded  as  a  mining"  concession  and 
landowning  Company,  it  lias  in  recent  years  developed 
a  general  trading  and  cotton-ginning  business.  It  is 
mostly  from  the  operations  under  these  two  lieadings 
tliat  the  profi'ts  are  derived.  The  land  interest  belong- 
ing to  itself  and  associated  companies  is  understocnl 
to  cover  something  like  400,000  acres,  upon  portions  of 
which  plant-ations  of  sisal  fibre,  coffee,  and"  wattle  su-e 
being  developed.  Comparatively  recently  the  Com- 
])any's  financial  position  left  much  to  be  desired,  but 
the  earnings  of  the  two.  years  to  May  31,  1918,  were 
largely  devoted  lo  rectifying  this  state  of  affaire. 
.A.gain  -this  year  considerable  allocations  are  made  to 
reserve,  but  as  they  are  not  on  such  a  scale  as  in  1917- 
1918  the  directors  are  able  to  pay  out  an  ajipreeiably 
larger  amount  iii  dividend.  The  rate  paid  on  the 
Ordinary  capital  is  maintained  at  12%,  but  -460,000 
10.S'.  shares  rank  instead  of  3G0,000  shares.  The  latest 
ba'ance  sheet  shows  a  weak  liquid  position,  mainly 
on  account  of  a  large  expansion  in  the  valuB  of  stocks, 
which  at  £290,666  compare  with  £233,008  the  year 
previously.  This  feature  is  probalily  connected  wit.h 
the  postponing  of  produce  sales  referred  to  in  4he 
directors'   report.      Still,    it  is  considered  advisable  to 
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obtain  furtlier  cash  resources.  Favourable  opportu- 
nities are  believed  to  exist  for  profitable  expansion  of 
ilie  Compan}''s  trading  in  British  East  Africa,  as  well 
as  in  the  territory  formerlj'  belonging  to  Germany, 
and  it  has  been  decided  to  increase  the  capital 
to  £500,000,  to  capitaHse  resen-es  of  £38,333  by  the 
'distribution  of  one  Ordinary  share  for  every  six  now 
held,  and  'Ihereafter  to  issue  200,000  new  Ordinary 
10s.  shares  to  shareholders  at  a  preinium  of  6s.  per 
share.  Further,  shareholders  have  sanctioned  the 
conversion  of  each  of  the  2(j,000  £1  Prefer- 
ence shares  into  two  Ordinary  10s.  .shares,  and  the 
giving  to  Preference  siiareholders  of  a  solatium  of 
'2s.  Qd.  per  share  in  casli  (convertible  by  application 
into  Ordinaiy  shares  of  10s.  each).  Provided  the 
conversion  is  complete,  the  issued  capital,  all  in 
Ordinary  shares,  will  presently  be  £390,833,  £150',000 
ui  additional  cash  cajwtid  will  1>6  provided,  and  £50,000 
of  premiums  will  Ije  available  for  addition  to  reserves. 
The  piice  of  tiie  Ordinary  shares  at  the  present  time 
is  22s.  6f/.,  which  obviously  anticipates  a  substantial 
increase  in  the  rate  of  dividend.  Tlie  following  table 
riMnpares  the  results  of  the  past  six  j'ears :  — 


^i-i.ling  I'roiit 

-iin-Jry     Expenses     lesw 
■Sundry  Receipts 

Xct  ProOt  

Taken  f)"om  Ile=ciTC     ... 


1019 
£ 

50,440 


— Tears  ended  Mav  SI  — 

1918         1917         1916 

f  «  £ 

.5r>,?27      ■13,812      23,S61 


1015         1914 

£  C 

S,Si2*     20,114 


4,249        3,007        .1,946        1,630 
46,200      51,720      39,866      21,834 


46,200      51,730      39,866      21,834 


1,270 

.",046 

4  351" 
5,392 

17,068 

541 

17,068 

AJloCiitions — 
'>ei>reci:ition 
'  ->  D.  Reserve 
!  ;ix  Reserve 
'ivideud  (Pref.i 

.,        (Or.1.)  , 


il.nice  Proiit    ... 
niiight  I''on\ai'l 

iried  Forward 

*  Del 


5.010 
7.4S6 
ii.OOO 
1.600 
(8%) 
28.4110 
(12°'o) 


7.000 

15.00" 

6,600 

1.600 

(8%) 

22.400 

(12%) 


5,000 
15,000 
3,600 
1,200 
(eVol 
14,400 
(»%) 


6,000      4.478 


1,200 
(6",;.) 
10,800 
(6%) 


1,200 
(6%) 


I7,4.sn 

52,500 

39,100 

18,000      5,678 

7.2S6* 
4.104 

rso* 

6,184 

766 
4,818 

3,834      S.13  • 
984      6,121 

r.,U8 


4,404       .■>,184       4,818 
■}■  Iii<-I;idintc  anc.:; 


n.S.IOf 
(6":,) 


15,330 

1,738 
4,383 

0,121 


West  African,  Nigerian  and  General  Trust,  Ltd. — 

A  new  Company  with  the  above  title  and  a  capital  of 
51,000,OCtO  has  been  fonned  to  undertake  West  African 
mining  finauc-s  business,  and  a  prospectus  inviting  sul>- 
.scriptions  for  2.50,000  £1  shares  at  par  is  expected  to 
make  its  appearance- ia  a. few  days.  It  is  stated  that 
no  contra'ct.s  have  fejen  entered  into,  and  that  the  whole 
-of  the  issue  will  be  available  for  working  capital'.  It 
may  be  doubted  if  tliis  is  a  good  feature,  inasmuch  as 
it  merely  means  that  the  public  is  asked  to  place  funds 
in  the  hands- of  the  directors  for  employment  at  their 
sole  discretion,  whereas  if  the  investoi's  knew  exactly 
liat  contracts  had  been  entered  into  they  could  the 
.i  Iter  judge  of  the  merits  of  the  enterprise. 


West  End  ottice  — 

25.  COCKSPUR   STREET.' 
S.W   -I. 


ArmcA 

THU  TRANSVAAL.)      MJ 


Agency  al- 
io. WALL    STREET, 
NEW  YORK   US. A. 


LONDON  offices;     .  (■ 

CIRCUS  PLACE,  LONDON  WALL,  E.C.-2. 
18.  ST.  SWITHIN'S  LANE.  E.C.-4.         ,W 

Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  extending 

their  spheres  of  activity  and  influence 

in  South  and   Mast   Africa. 


I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  January  7,  1920. 

Issue  Depattment. 

Notes  Issued  £108,742,0d0        Government  Debt  £11,015,109 

other  Securities  7,434,900 

Gold  Coin  and  Bullion  90,292,09(* 


fl08,742,090 
Banking  Department. 


£108,742,099 


Proprietors'  Capital    £14,553.000 

Rest  3,278,447 

Public  Deposits  21,463,041 

Otlier  Deposits    137,296,057 

SeTen-day  and  other  Bills...  15,572 


GoTernment  Securities  £60,941.900 

other  Securities 96,282.226 

Notes 18,394,460 

Gold  and  Silver  Coin 988,431 


£176,608.117 


£176,606,117 


Comparison  with  Previous  Four  Weeks  [OO.OOO's  omitted.] 


•Date 

1919-20. 

Jan.        7 


Dec. 
Dec. 
Dee. 
Dec. 


Circu- 
lation 
£ 
90,3 
91,3 
92,1 
90.3 
88,6 


Coin 

and        ^-Deposits^ 
Bullion  Public     Other 


£ 
91.2 
91,3 
91,3 
91,5 
91,7 


£ 
21,4 
19,2 
20,3 
21.5 
20,1 


£ 

137,2 
180,6 
133,3 
1253 
137.7 


—Securities^ 

GoTt.    Other 

£ 

96^ 

108,7 

85,1 

76,9 

77,1 


£ 
60,9 
92,4 
63.7 
68,2 
77,2 


Pe- 
serve 

£ 
19,3 
18,4 
17,7 
19,6 
21,5 


Batio 

Eeserre  Bank  Thrst 
to  Lia-  Rate  Mentha* , 


bilities 

% 
12-2 

9-2 
11-5 
13-4 
13-6 


J"y22,'14    29,3        40,2        13,7 


42,2 


11,0      33.6      29,3       52-40 


Bills 
% 
5i% 
55 

6fi 

5ft 
5ft 


2ft 


•  July  30,  1914  +  to   4%  ;  July  31,  8%  ;   Aug.  1,  10%  ;  Aug.  6.  8%; 

Aug.  8^%  ;  Julyjl3,^916.  6%  ;  Jan.  18, 1917.  5i%  ;  April  5.  6%  ;  Nov.  e.  1919.  6%. 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 

Bank  of  England  (in  £'s sterling  Jan.  9,  J;ui.  8>  Jan.  g,  Jan.  10,  Jan. 8 

00,000s  omitted) :  1920  1919  1918  1917  1910 

Circulation £90,3  £70,1  £45,7  £39,0  £28,9 

Public  Deposits     21,4  28,2  37.9  49.5  9.9 

Other  Deposits 137.2  140,2  123.5  130.2  49,1 

GoTemment  Securities     60.9  71.9  56.9  120.3  17.5 

Other  Securities    96,2  85,5  90,7  42,6  36.2 

Reserve  19,3  28.8  31.8  34.9  23,3 

Ratio  to  Liabilities  12-2%  1712%  19-71%  19  41%  39  40% 

Coin  and  Bullion  91,2  80,5  59,1  55,5  33,7 

Money ; 

Bank  o£  England  Rata   6%  6%  5%  6%  i% 

Bank  o£  France  Rate  5%  5%  6%  5%  3% 

Rate  3  months'  Bills  London  5s%  3i%  4  4fB%  4^'%  3J-ft% 

Exchanges : 

Paris  Cheque 4190  25  97  27  21  27  80  25  18 

New  Tork  60  days  3  73  4  73  4  725  4  72i  4  84i 

Bombay  Telegraphic  Transfers  2;3:^  l/52i  1/4IJ  1/4^,  l/4s'i 

Prices : 

Consols  2i%  Cash    51i  59  55i  53  825 

French  Rentes  3%  Money 59  95  61  55  58  25  62  50  99  15 

Silver,  London  spot  o».  78*d.  48Ad.  45id.  36d.  24iV.il. 

Wheat,  OazeKe  average  qr.  72/7  72/2  71/2  76/0  33/3 

Cotton,  Mid  Upl'and    lb.  31 24<<.  2O-90d.  23  49d.  ll-21d.  B-flSdr 

Iron,  Scotch  pig ..ton  181/0  101/0  101/0  —  B7/4i 


CURRENCY  NOTE   ISSUE. 


Week  to 

Jan.  7,  1920 

Dec.  31.  1819 

Jan.  8,  1919 

Jan.  9,  1918 

Jan.  10,  1917 

Jan.  12, 1916 


Notes 
Issued 

£ 
4,395,427 
6,403,195 

4.994,091 
3,996,705 
3,407,687 
3.659,474 


Notes 
Cyncellcd 

« 

12,551,717 

8,481,831 


Notes 
Outstanding 
£ 
347,995,732 
356,152,022 


Notes  outstanding — 

One  Pound  

Ten  Shilling         

Certificates  outstanding    ... 

Total  

Investments  Reserve  A/c  ... 


10,304.064  317,930.528 

4.617.677  211,830,078 

6,192,866  145,985.261 

5.891.533  100,808.233 

Balance  Sheet  January  7,  1920. 


Gold  Coin 
&  Bullion 

£ 
28.500,000 
28.500.000 

28,500.000 
28,500.000 
28,500,000 
28,500.000 


i,  of  Gold 
to  Notes 


81 
7-9 


90 

13-5 
19-5 

28  2 


271, 
45, 
31. 


£ 
013,488 
,612,244 
370.000 


347, 
17, 


995,732 
86,060 


Advances —  £ 

Other  Bankers  ...  250,000 

Trustee  Savings  Banks  220,000 

Currency  Note  Redemption  A/c  — 
Gold  Coin  and  Bullion  ...      28,500.009 
Bank  of  England  Notes...         4,000,006 
Government  Securities  ...    330,480,744 
Balance  at  Bank  of  England      1,831,048 


365,281,792 


Total 


365,231,792 


PUBLIC  INCOME   AND   EXPENDITURE  [OOO's  omitted.] 

1919  Eipcndi-    Excess  of    , Loans,  Advances,  &c. ,        Oasb 

Week  to  Revenue         ture       Expenditure       Cr.                Dr.            Net  +    Balance 

Uec.     31  £25,969       £37.388        £11,419       £67,636       £55.369      £11,717     £4,171 

Dec.     20  20.827         34,497         13,660       214,832      201,216        13.616       3,773 

Dec. 13  29,659         3^,919  3,260 62,081        59.063  3,018       3,827 

275days'19  696,252    1,125.981       429.729    4,686.287    4.256.558       429.729^8,628 

275day3  '18  509,166    2,049.994    1.540,823    5,408.555    3.8d0,832    1.527,723  —13,105 


Tr.  ■19-20' 
Vr.  '18-19 
Yr.  ■1718 


1,168,6S0    1,642,295        473,645  —  — 

889,021    2,579.301    1.690.280  7.033.402    5.351,353 
707,234    2,696.221    1,988.987    7,499,604    3,616.023 
Principal  Items  of  Revenue  and  Expenditure. 


Customs 
&  Excise 
£6.210 
11,515 
5.750 

206.133 
116,741 


1919." 
Week  to 
Dec.      31 
Dec.      20 
IJcc.      13 

275  days'19 
275  days'lB 

Tr.  •19.20* 
Vr.  •18-19 
Yr.  '17-18 

FLOATINQ       [OOO's 
DEBT.       omitted.] 
1^'.       27,1919 
20,  1919 
13,  1919 
6. 1919 
30.  1919 


-Rcvcuue— 


Income  Excels  fronts    Other 
Tax,  iic.  Dutic?,  Ac.    Revenue 


276,000 

162.220 
110.033 


£5.148 

1.404 

914 

137.141 
83.385 

354.000 
291.186 
239.509 


£6,M6 
5.U82 
4.184 

202.826 
204.318 

283,000 

285.028 
220.214 


£8,105 
2.831 
18.811 

170,149 
104.722 

258,850 

160.587 
137.478 


. E: 

Int.,&, 

on  Debt 

£2-602 

2.425 

3,416 

272.039 
228.452 

345,000 

269.964 
189.851 


473,645 

1.682.049 
1.983,581 

xpenditure- 

Misc. 

Expend. 

£809 

31,818 

123 


12.799 
21,030 


10.344 
7.634 


Supply 

Scrvicee 

£33.977 

34.243 

29,381 

843,598 
,8i3.908 


16,695    1,280,700 

11.380   2,297,958 
11.401    2.494.968 


DlH-. 

Dc-. 
Dec. 
June 


Treasury 

Bills 

£1,105,946 

1.121.620 

1. 111.022 

1.100.368 

796.150 


Ways  A:  Means 
Advances 
£243.174 
224.087 
230,782 
245.782 
774.237 


Total 
£1.349,120 
1.345.707 
1.341.801 
1.346.150 
l,570.387t 


i;cviwd  Budget  and  supplementary  estimates. 


t  ni)i!ie^t. 


Natnl.  War 
Bond  flopt«. 

£1.732,780 
1,732.780 
1.732.780 
1,732.780 
1.732.021 
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FOREIGN  BANKS. 


{In  £'s  Sterling}— COO'S  omitted.] 


MISTRIA- 
HUNCARV. 

July  23,  '14-- 
«ct.  21,  "19... 
»ot.  28,  '19.. 


-Cash- 


Gold  Silver  Total 

£51.578  £12.141  £63.719 

10,832  2.374  13.206 

10,832  2.378  13,210 


^— Advances^ 
To       To  Dual 
Pviblic     Govts. 
£7,772        — 
371.686  £1,373,083 
372,119    1,373,083 


Note 
Circulat'n 

£88.740 
2.013.363 
2,058,464 


Bills  Dis- 
counted, 

&c. 
£31,993 
240,845 
222,532 


11,000      2,300     13,300    603,990 


l>ec. 

7, 

•17... 

■ELCntM 

. 

A  US. 

6. 

•14    .. 

Dec. 

24, 

'19    .. 

Mcc. 

30. 

19    .. 

739,300    117.600 


■ENMARK. 

Jaly  31,  '14 
Noy.  29.  '19 
Pee.   31,  '19 

»ec.  31,  '18 
Deo.  31,  '17 


Gold 
..  £4.100 
...  11,787 
..   12.605 

...   10.812 
...     9,622 


Silver 

£341 

190 

JM 

135 
137 


Silver        Total       Discounts  Circulation  Deposits 
£633       £11.610      £41.925      £51.800      £6.263 
1.057         11.713        14.456       188,513       98.152 
1,076         11.732        15,692       190.552       97.345 
Circula- 
tion    Deposits 
£47 
2.393 
3.995 


Total 
£4.441 
11.977 
12,739 

10,947 
9,759 


Dis- 
counts 
£6,197 
10,426 
^2.803 

4.473 
3,081 


J^alance 

Abroad 

£786 

1.547 

1.640^ 

4.976 
2,495 


£8.693 
26.208 
27,186 

25,002 
18.770 


809 
2.417 


fnA«CE. 

July  30.  '14 
Beo.  18,  '19 
B*c.    26.  '19 

Dec.  26,  ^18 
Bee.  27,  'n 


^Gold-,         Total  Cash 

In  Bank  Abroad  incl's  Silver  Bills 

-£165.654^     £190.667  £97.768 

143.988     79.131   234.003    47.772 

144.010     79.131   233.832    50.730 


Oircula-         ^Deposits-^ 

tion  Public  Private 
£267.327  £15.302  £37.903 
1.495,137  3.287  127.290 
1,490.932       3,060   125.084 


137.618    81.484  231.836     41.851    1.209.984 
132,577     81.484  223,937     36.478       833,472 


4.467 
10,074 


-Cash- 


CERMANY. 

July  23,  •14.. 
3)ec.  15,  •19.. 
'A!c.  23,  'lO- 

Dec.  21,  •lO.. 
Dec.   22.  '17.. 


,       Treasury  &  Loans  &  Circuia- 

Qold  Silver  Total  Other  Notes  Discounts  tion 

£67,843  £16.727  £84.570       £5.279       £40,055  £94.545 

54.431  1.052  53.533     504.911    1.718.563  1.643.782 

54.475  1.039  55.514     525.726    1.74i.436  1.703.330 

113.131  1,007  114.138     244.990    1.222.954  1.066.216 

120,250  8,219  128,469       58,031       630,908  551,302 


94.648 
116,550 


De- 
posits 
£47.198 
547.684 
557.343 


574,194 
331,753 


-Cash- 


WOLtAND. 

Aug.  1,  '14 
Deo.  20,  19 
Bee.  27.  '19 

Dec.  28,  '18 
3ec.  29,  17 


JTALT. 

July  31,  '14 
Oct.  9.0,  '19 
©rt.   31,  19 

Oct.  31,  •IS 
ect.   31,  '17 


Aug.  1,  '14 
Hot.  15.  '19 
Rot.  22,  ^19 


Gold  Silver  Total 

£13.496  £249  £13,745 

53,111  563  53.674 

53.110  509  53.619 


Dis-          Ad-  Circuia-  De- 
counts  vances         tion  posits 
£13.422  £10.332  £35.660  £1,437 
17,239      22.400  86.298  8.323 
18.101       21,833      83,206  8,529 


57,453 
58,186 


712 
586 


21,052 
7,488 


11,626 
8,954 


68,165 

58.772 

,         Other    Loans  & 

Total      Cash     Discounts 
^£48.456-^      £25.017 
£32,201    £3,003     35.204     17.507     82.828 
32.200      3.006     35,206     26.417     89.476 


89.249     7.373 
74,487    4,469 


Gold 


Silver 


Nov.  23,  '18 
Sov.  24,  '17 


HEW  YORK 

BANKS 
«  TRUSTS 

Aug.     I,  '14 
»«;.  27,  '19  . 
Jan.     3,  '20  . 


32.697 
33,352 


Gold 
£21.867 
81.989 
82.027 

68,057 
62,582 


3,078     35,775 
3,047     36.399 


5.283     62.386 
7,244     45.406 


Circula- 
tion 
£69.204 
468.370 
478.217 

358.445 
215.568 


Deposits 
£8.887 
74,004 
74,473 

56,877 
45,152 


Discounts    Advances 
£1.829         £7.863 


6.r,38 
8^613 

1,976 
1.106 


32.476 
33.908 

41.792 
20,435. 


, Deposits — ^ 

Notes 

Public        Private 

£32.722 

£13,818       £1.521 

109,011 

109.490         3,123 

111,397 

108,178         4,476 

84,137 
62,493 


99,141 
59,107 


4,348 
5,230 


Loans, 

Cash  Own  Ag^ret^ate   Disc't'^,       . Net  Deposits .       Excess 

Vaults       Reserve  Invest. ,&c.  Demand      Time      Total  Reserve 

—        £89,888  £411,238       —  —      £387,165  £1,720 

21,646t     111.890  1,038,290     812.930     50.788     912,822     3,804 

22,380t     117,272  1,054,578     829.794     50.614     928.414     6.996 


»«n.      4,  '19  ...     22,294t     1:5343    940,014     790,768     26,552     853,578  11,404 
Jan.      5,  18  •.■     22,466t     110,382    825,983     720,240     38,565     815,463   14,324 


■ORWAY. 

.Toly  3U  14 
Dec.  15,  '19 
Sec.  22,  '19 


Balance  For'gn  Govt.  Disc'nts      Circula- 


Gold  Abroad     Securities     &  Loans 

£2,960         £1,678  £493         £4,868 


8.143 
8.141 


4,183 
4,082 


674 
674 


19,016 
20,596 


tion       Deposits 
£6,752        £793 


24,526 
26,009 


2,966 
2,916 


Dec.  22,  •IS 
Sec.  22,  17 

8,723 
8,274 

3,682 
4,816 

750         21.992         24.819       4,467 
717        21,095        18,330     11,069 

VOFiruCAL. 

Sept.    3, -19 
JJov.  12,  '19 

Gold 

£1.905 

1.905 

Silver 

£3.924 

3,922 

Discounts  &  Note  Circu- 

Total       Advances      lation      Deposits 

£5.829         £7.846      £36,556     £6.774 

5.827         10.176        75,376       4,892 

Sept.    4.  •IS 
Sept.    5,  -17 

1,905 
1,904 

3,742 
825 

5,647         10.795         54.450       2,357 
2,729         28,191         36.490       1,245 

giOUMANIA. 

Hoi-.  15,  19 
Sov.  22,  19 
Hov.,  29.  •ig 

Cash 
...       £51,341 
52,541 
53,221 

Discounts 

£3,303 

9,323 

9.439 

Advances           Total          Circulation 

£2,320           £10.623          £153.'^63 

2.301            11.624            1,57,417 

2.184          11,614            158,906 

3ot:  3%  •IS 

32,901 

4,256 

1,639              5,945              98,231 

■USBIA. 

*'iy  21,  14.. 

«Jc'.  29.  '17- 

Total  Cash  Loans  &    Oircula.    Notes  in      Total 

incl'g  Silver  Disc'ts        tion       Reserve    Deposits 

£181,892     £76,081     £163,411   £6.589  £109.911 

378.205  1.869.559    1.836.217   15.783     345.550 

In  Bank    -Abroac 

£160.114  £14.395 

129.523   230.865 

SPAIIN. 

Augv    1,  14 
neo.  23.  '19  . 
3fc.  27,  '19  . 


Gold 
£21.804 
97,439 
97.832 


— Cash ^  Loans,  Spanish  Circula- 

Silver      Total  &c.  4%  tion 

£29.187  £50.991  £40.572  £13.778  £77.557 

25.312   122.751       83.373  13.778   153.611 

25.220   123,052       88,453  13,778   154,252 


Deposits, 
&c. 

£18.955 
40.262 
41.403 


l)ec.  23, 

IB  . 

.     89.134 

25.686 

114.820 

66.860       13.777  132,649 

46,148 

»ec.  29, 

17  .. 

.     78.672 

28.421 

107.093 

47,348       13,777   111.313 

37.751 

SW£0£N 

Balance 

.«vved.it  !■ 

or.  Discounts 

Cin^ula- 

Gold 

Al.road 

Govt,  Sec 

^.     &.  Loans 

tion 

Deposits 

Aug.     1, 

'14  . 

.   £5,717 

£6,150 

£1.555 

£7.495 

£13,432 

£3.903 

Bee.  20, 

19  . 

.   15.630 

6,758 

2.637 

31.048 

40,589 

13.543 

SCO.  27, 

■19  . 

.   15.621 

6,743 

2,637 

30,139 

40.085 

11,438 

»«■■.  23. 

18  . 

.   15,862 

6,974 

3,055 

24,970 

43,933 

7.086 

Bcc.  29. 

•17  .. 

.   13,580 

7,123 

4,440 

16,751 

30,893 

11,324 

awirisfl 

LANS. 

- 

Total 

Discounts  & 
Advances 

Circula- 
tion 

Gold 

Silver 

Deposits 

J^iiv-  23, 

•14  . 

.   £7.202 

£758 

£7,960 

£4,817 

£10,716 

£2,028 

»<■-.  23. 

;i9 .. 

.   20.650 

2.845 

23,495 

18,671 

38.607 

6,664 

D.-.  31, 

■19. 

.   20.630 

2.946 

23,626 

21.764 

41,445 

7.012 

»ec.  31,  '18  ...    16,589 
SX'^.  31,  '17  ...   14.306 


2,336 
2,073 


18925 
16.379 


25,357 
18,775 


39,028 
28.092 


7.348 
6,492 


U.  STATES 
FED.  RES. 
BANKS. 

Dec.  29,'19  • 
Jan.    5,'20 


Bills  ^Deposits.—, 

Total       Dis-      Accept-               Total.  Olrcula- 

Cash      count'd    ances.     Govt.       Net.  tion 

.  £143.312   272.374   427.106   438.978  117.042    14.472   340.894  611.530 

146.930  265.594  424,256   446,238  114,926     7,784  370,226  599,798 


, Gold , 

Held  by     With 
Banks      A?ents 


Jan.     3.'19  ...    148.708  269,830   430.730   365.972   58,054  18,264  311,756   529.722 
Jan.     4.'18  ...   174.252   168.292   346.606  125.162    54.267  26-201  289.245   250,241 

II.— CURRENT  BANK  RATES   OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


n 

5 

5 

5 

3i 

5 

6 

6 


Date  Piled 
Jnly  1,'15 
Dec.  23.14 
Aug.  21,19 
June  12, '19 
Oct.  2,'19 
June  5.'19 
Dec.  18,'19 
Oct.     7.'19 


Lisbon  ... 
Madrid  ... 
Paris 

Petrograd 
Home 
Stockholm 
Tokio 
Vienna    ... 


% 

Si 

6 

5 

6 

5 

6 

803 

5 


Date  Fixed 
Jan.  15.14 
NoT.10,'19 
Aug.  20.'14 
July  29.'14 
Jan.  11, '18 
June  12, '19 
Nov.  18,'19 
Apr.  12,'IB 


III.— FOREIGN  EXCHANGES. 


LONDON  ON—  i  Jan.  9,  '20 

Berlin    Cable  [  192im. 

Brussels    Cheques  I  41£r.  70o. 

Denmark  Cable  20kr.  65 

Holland do.  \  lOB.  02*c. 

Italy do.  j  50lr-35 

Lisbon  and  Oporto      do.  I  17d.nom. 

New  York    do.  i  $3  74 

—  Cheques  '  $3  76 

Cable  I  18kr.  90 

3  mos.  1  42fr.  OOc 

Cable  :  42fr.  5Cc. 

Spaia(Bink places)  3  mos.  585d. 

—      Cable  19p.  65 

Cable  I  17kr.  70 

3  mos.  I  21  fr.  60c. 

Cable  !  21fr.  25o. 


Norway 
Paris 


Sweden 

Switzerland  . 


Jan.  2,  '20 
187!  m. 
40fr.  40c. 
19kr.  65 
lOfl.  lOc 
501r.  25 

20d. 
13  78 
13  80 
ISkr.  60 
41fr.  45c. 
40fr.  85c. 

58id. 
19p.  65 
17kr.  55 
21fr.  450. 
211r.  15c. 


Dec.  23, 19 
182.1m. 
39£r.  OOc. 
20kr.  30 
lOfl.  135o. 
48lr.  50 
21d. 
13  83 
»3  855 
18kr.  60 
40fr.  60c. 
40fr.  OOo. 

68H. 
19p.  50 
17kr.  80 
21h-.  650. 
21  ir.  55c. 


Deo.  19,  '19 
182Jm. 
40fr.  35=. 
20kr.  57J 
lOfl.  150. 
491r.  50     ' 

201  d. 
»3  74l 
t3  761 
18kr.  57i 
41fr.  S2Jc. 
41tr.  90o. 

67i 
19P.  15     . 
17kr.  831 
22fr.  55c- 
20fr.  84c. 


ON  LONDON—  I 

Alexandria   Sight 

Amsterdam  Cheques 

AtUeos  Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Christiania    Si^hb 

Copenhagen do. 

Helsingfore  Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon  do, 

Madras do. 

Madrid do. 

Montevideo  Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland do. 

Valparaiso    90  days 

Yokohama    Sight 


Ja.,.  9,  '20 

97r%Pi. 

93.  95c. 
25<ir.  70 
2s.  43  d. 
41f.  75c 
62id. 
2-.  4?d. 
18kr.  90 
20  kr.  53i 
120m. 

5s.0Sii. 
501r.  35c. 

17d. 

2s.  48d. 

19p.  66 
67d. 

t4  05 

13  76 

S3  73 

83  76i 

41f.  97Jc. 

17^d. 

8s.  Od. 

2s.  HA. 

17kr.  70} 

21f.  27ic. 

llftd. 

2s.  Sjd. 


Jan.  2, '20 

97ipi. 
lOfl.  09c. 
25<lr.  60 
2s.  4!d. 
40f.  46':. 

62|d. 

2s.  3,^ d. 

18kr.  59 

19kr.  65 

125im. 

4s.  lOJd. 
501r.  121c. 

19id. 
2s.  4Jd. 
19p.  67 

75Jd. 

(4  11 

13  76 'r 

»3  73§ 

«3  77i 
40f.  95c. 

17H1. 

73.  9d. 

23.  49'id. 
17kr.  59 
21f.  12ic. 
12S3d.  . 

23.  8d. 


Dec.  23,  '19 

97ipi. 
10  a.  09o. 
25dr.  60 
2s.  3ld. 
39f.  15c. 

6iid. 
2s.  4!d. 
18tr.  601 
20ki.  25 

126!  m. 
5s.  2d. 
49Ir.  13}c. 

21d. 
2s.  4id. 
19p.  9D 

66|d. 

1413 

13  m 

t3  84 

t3  831 
39f.  97JO 

17Jd. 

8s.  3Jd. 
2s.  4Jd. 
17kr.  79 
21f.  150. 

2s.  7jd. 


Par 
97Jpl. 
12.107fl. 
25dr.  224 
IB.  4d. 
26f.  22Jc. 
47.58d. 
13.  4d 
18.159b. 
lS.159kr. 
2Sm.  22i 

251.  22(0. 
53id. 

18.  4d. 

Z5P-  221 
Sld- 
*4  86i 


14  861 

25f.  2210. 

ISd. 


18.169kr. 

25(-  22K. 

18d. 

24.58d. 


HEW  VORX  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques  ... 
Christiania,  cheques 
Copenhagen ,  cheques   . . . 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Petrograd,  sight 
Kio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques     ... 


.—Rate  Current*—, 
Jan.  9, '20    Jan.  2 1 '20 


Par  as  usually  Rate 

Quoted  July  3. 

37  25c.  37c.  4020c.  tor  1  guilder    40-25< . 

44-60C.  45c.  32  44c.  for  1  rupee       330:c. 

101-90  101-90 

I9-9OC.  20-25C.  26  80e. 'or  1  kroner 

18'lOc.  19  lOc  26  80c.  for  1  kroner     26-85c. 

14  80c.  14  80«.  19-295  c.  for  1  drachma 

106c.  94c.  7*69c.forMex.  »1       464' 

13-42'.  13-26/.  frlBi  lire  for  »1 

4  781.  4-75'.  4=8665  »  for  1  libra 
48  48  58c.  for  1  peso 

7-375%disc.8%disc.  Ptemium  per  1100 

11-lOfr.  10-85(r.  5-181  francs  for  $1 

—  —  5I-46C.  for  1  rouble 

27-5OC.  27-5OC.  32-42C.  for  1  milreis 

158c  .  154c.  52-96C.  for  1  tael 

5Jc.  55c.  56-77C.  for  »1 

19c.  1915c.  19  30c.  for  1  peseta 

21c.  21-4bc.  26  80c.  for  1  kroner 

5  67tr.  5-62fr.  5181  francs  for  $1 
13c  1975c.  20  61c.  for  1  peso 
50-lOc.  50-20'-.  49-84C.  for  1  yen 


6-17;. 

49-8C. 
Par 
616fr. 
61-37C. 

8300O. 
67-120. 


518i''. 
49-900. 


•  According  to  Guaranty  'Trust  Company  of  New  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 


BIEtMINQHAM  ... 

Bristol 

Ddblin  

LEEDS       I, 

LEICESTER 

LIVERPOOL 

M.\NcaEsrER ... 

NE-ffOASTLE  ... 
NOTnNGHiM  ... 
SHEFFIELD 

LONDON- 
TOWN  

METUOPOLITAS 
COUKTRt     


Week.    I  Amount    |  Inc.  or  Dec*  |  1919  Agg. 
T920^ 

.Tail. 


Inc.  or  Dec* 


1920- 


£3.858  + 
1,920  + 
8  089  + 
1.701  + 
1.878  + 
17.668  + 
33.028  + 
3.138,+ 
1.184  + 
2.205;  + 


[In  £'s  sterlin: 


£783 
720 

1.633 
189 

1.020 

10,48) 

19.172 

559 

532 

481 


645.657+  192.085 
46.634(+  4.611 
93,519+     22.3)7 


OOO's  omitted,] 
£3.858  + 


1.920 
8.P89 
170; 
1.878 
17.668 
33028 
3,138 
1,184 
2,205 


645,657 
46,634 
93,519 


£783 

720 

1.683 

189 

1.020 

10,485 

19.172 

559 

532 

481 


+       192.085 
+  4.611 

+         22,307 


TOTiLt 


785,810+    219,003 


+  255 
+  60-0 
+  26-3 
+  H-5 
+  118  9 
+  146  0 
+  138-4 
+  21-7 
+  816 
+    27-9 


+  423 
+  110 
+    31-3 


*  Compared  with  a  vear  ago. 


785.810+       219,003+    38  6 


t  Reconl  we.^k  for  t.*tjU  Ixtndon  cleirlngs. 


t  Not  reserve. 


I  Converted  at  par  rate  of  exchange  approximately. 


v.— FREIGHTS. 

HOMEWARDS 


-According  to  Messrs.  J.  C.  Gould,  Angier  and  Co. 


1920    1920 
J  m.  9  Jan.  2 


1913 

Jau.lO 


Homewards.— Coni.  1920  1920    1913 

U.S.Atl. Ports  to  L'pl.  Jan.9  Jan.2  Jan.  10 


Alex,  to  U.K.  ...  42  3  42  6  9/6 
Aust.  toU.K.  ...105/0  105;0  42/9 
Azoll  to  L.H.A.R.      —        —  12  9 

Bombay  to  p.p.  105/Od.w.lOO/Od.w.21/6 
Burmah  o.c.  —    180/0 '•". 33/0 

Calcut.top.p.fjntel        —        —  d.'.v.28/9 
Dmube  to  U.K.  ...      —        — 
Odessa  to  L.H.A.R.    —        —  11/9 

U.  fUtetoU.K.      170/0    190.0       24/6 


(cotton,  lOOIb.) 

U.S.toU.K.Cont.(gr.)     —  14,0 

Gulf  Ports  to  U.K.Oont. 

(cotton..Vgraiu)...        —        — 

OUTWARDS— Oardltt  to 
Aden      ...         ...         . —      — 

t'olombo  ...        —      — 

Port  Said         ...      60/0  65/0 

Biver  Plate      ...      37/6  40'0 

St.  Vincent      ...     37/6  42.'6 


50  0 
3/6 

22'6 


13/8 

12.'0 
17/0 


Tamiarv  10,   1020. 


THE     STATIST. 


5< 


VI.— WHOLESALE  PRICES   OF   COMMODITIES. 


METALS.  MINERALS,  ftc. 
Iron — Scotch  pic:  waminta      ...ton 

—  Middlesbro'  warranta      ton 

—  Hematite  warrants     ton 

—  Staffordshire  bais,  Xondon   ton 

—  Oommoo  bara ton 

«t««l  Rails  ton 

SalraaiMd  ShMti     ton 

Copp»r— Standard     ton 

Till — English  Ingots ton 

—  Straits  ton 

TinpUtet,  I.O.  Coke,  S.  Tales.. .boi 

Lead — Soft  Foreign ton 

8p«lt«r — Ori1.  Foreign  ton 

quicksiUer— (75Ib.)     bottle 

Alaniinium ton 

Antimony — Regnlus  Foreign  ...ton 

—  English      ton 

C^al—Cbe^tl  Yorkshire ton 

—  Steantftiest)  Newcastle ton 

CHEMICALS.  OILS,  &c. 
W.  df  Soda — f.o.b.  Chile,  per  quintal 

Soda — Crystals  ei  ship     ton 

•  jpfa — Malay  and  States  ton 

OamWer— Good  marks cwt 

Indito — Bengal  good  to  Ine   '...lb. 

Linuod  Oil— Eaw ton 

Linaeed — Calcutta,  spot  ton 

—  Cak9S,  U.K.  made,  ex  mill.. .ton 

Olite  Oil— Spanish    tun 

Palm  Oil— Lago?  ton 

Patroteum — American g.illon 

R«p8  Oil— Reined  English ton 

Soya  Oil— Eefined     ton 

Tallow— Imported  c\yt. 

Tiirpontino— American   rwt. 

Rap*  Saed— Torin ton 

Rubkar^Para,  spot  Ih. 

—  Pine  plantation  (stnd- crepe)  lb. 

—  World's  Production*  Nov.  tons' 
Simiae— T.N.  Orang»,  fair    ...cwt. 

TEXTILES. 
Cotton— Middling  Upland     lb. 

—  Egyptian,  good  fair lb. 

—  Pemambuco  fair  lb. 

—  llidland  Upl.  New  York lb. 

—  Stock,  Liverpool  (Jan  2)    bales 

Flu — ^Petrograd,  Yarapol    ton 

rttmp-^Now  Zealand    ton 

—  Manila,  Fair ton 

4lrte — First  Marks tin 

—  Bed  SCO  ton 

Silk— Blue  Klrphant lb. 

Wool — Pt.  PWIip  unwashed  av,  lb. 

—  Lincoln  Half  Hogs        lb. 

Hidei— Eng.  Oi,  best,  651b.  up  lb. 
Ljather— Dressing  Ilicli-s  lb. 

VEa.  FOOD.  CORN,  &e. 
Mlieat — visible  snpplv  U.S.    ...bus 

—  Red,  price,  N.Y.  601b.. ..bushel 
English  Gazette,  aver.  4801b.  qr. 

Reor— O.R 2801b 

B»rl»»— Eng  Gaz.,  aver.  400  lb.  qr. 
Oit»— Eng.  Gai.,  aver.  312  lb.  qr. 
Malta — N.Y.    fnew    bushel  ...561h. 

—  Amer.  mixed,  Liverpool.. .480"'- 
-  La  Plata  48U  lb.  qr. 

>«(«to«t — G-iod  English  ton 

Rica — Bassein  cwt. 

Taiiioe*— Pearl,  medium    cwt. 

Hay— best   2.0181b... .load 

«of»— English cwt. 

ANIMAL  FOOD. 
Soot — Arcen.,  chilled  hndqn  ...8Ib. 

—  Scotch  sides     Sib. 

—  English     81b. 

Mutloa — Scotch  wethere 3lh. 

—  English  wtthers gib. 

—  New  Zealand  frozen   8'b. 

Park — English  and  Irish 81b. 

Bacon — Irish,  delivered cwt. 

—  Danish     cwt. 

—  Canadian,  ei  Port cwt. 

—  American,  ex  Port cwt. 

Ham»— Amer.  long  cut,  ex  Port  cwt. 

—  —  shortcut,  ei  Port    cwt. 

Card — Araer.  boxe«,  ex  Port  ...cwt. 
•  irttef- Danish     cwt. 

—  French cwt. 

—  Australian   cwt. 

—  New  Zealand  cwt. 

CbaatO — Canadian    cwt. 

—  United  State? cwt. 

—  Dntch  "...  cwt. 

SUGAR,  COFFEE,  TEA,  &:. 

Sii|ar — Imports  to  D^'.  31  ...cwt 

—  Home  consilmp'n,toDc?.31  cwt.. 

—  In  Bond  Dev'.  31  cwt. 

—  Price,  .Tava,  96*  Pol cwt. 

Yellow  crystals    cwt. 

Tate*3  Cubes,  No.  1 cwt.' 

Cat aa- Imports  to  Dec.  31 ..   cwt' 

—  Homecont^nmpt'n  toDcc.llcwt" 

—  Exports  to  Dec.  31    .'  .rwt 

—  In  Bond  Doc.  31  jvif 

—  Price,  Costa  Rica  gd.  to  finecwi' 

—  —  Rrazll  (Santos)  Good  ...cwf 
T«i— Imports  to  Dec.  31 lb" 

—  Homeconaump'n.  to  Dec.  31  lb' 

—  Exports  to  Dec.  31  lb. 

—  lo  Bond  Dec.  31 ...lb- 

—  Price,  Indian,  Pek.  Song.  Tj.lb. 
Ceylon,  Pek.  Song.  Ord.   lb. 

—  —  Common  CongoQ     lb. 

Cotol- In  nond  Dor.  31  cwt. 

—  Grenada,  ?ood  to  fine    cwt. 

•  Ejtlm.ated. 


1918-18,  JAN  10 

101/0 

95/0; 

mid 

£17 

£14  I5I 

£10  17/6 

£29' 
..£8310-£94i 

£251 

£252  lOi 

32/6 

£32  10— £40 

£45— £56 

£20 

nom.|. 


JAN.   9,  1920. 

181/0 

175/C 

220/0 

£25-HE26i 

£23 

£17 

£481 

£117  10; 

£370 

£374  10 

56/0 

£47  15 

£59-E61 

£23  10 

£165 

- £60 

£60 

19/6—20/6 

46,'0— 51/0 


12/9 nom. 

..130/0-140/0; 87/6 

S£68 ^45  10 

48/0 45/0 

9/0-li/0 9/0—10/6 

£107 £751 

£52 £37  lOl 

£2417/6-£25 £19! 

nom nom. I 

.  £45| 

..1/4* 
.  £71 
.  £75 
68/0 
105/0 


JUNE  30,  1914 

57/0 

51/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£16  17a 

£66 

£142  15 

£139  10 

..  11/101—12/0 

£19 

£21  7/9 

£7 


nom.l £27  10 


17/6 
.14/6 


.  23/6—24/6'. 
.  40/0—45/0  . 


£96. 

1/9. 

£116. 

£106. 

■  103/0-105. 0:. 
165/0'. 


£45 £29  15 

.2'7I 2/7, 

2/81 2/lJ 

.31,735 18,701 

830/0 290/0 


7/4 

42/6-45/0 

623  15-£24  7/6 

16/lOJ 

3/2-3/8 

£25  5 

£13  16/9 

...     £7  17/6-£8 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

29/3-33/3 

33/7i 

£13  5 

2/91 

2/2 

8.467 

63/0—64/0 


31-24d 20  901 753d. 

55-51  27  05'! 875d. 

34-64d 24-62'l 773d. 

39-25C 3185c 13-25c. 

856,100 451.970 934,600 

nom. £28 

£56 £96 £25  10 

£60  10 £100 £26  10 

£70 — ! £26  15 

£56 — £24  15 

45/0' 22,'0 n/3— 11/6 

5'e nom....      ll!d.— 1/0 

2  4)  l/71nom. 1/01 

.  151d.-16!d.  ...   9L1.— lOld. 71'1. 

3/3—3/9, 2/5—3/1 1/4—1/8 

...122,097,0001...    184.958.000 34,640,000 

J255C  237ic- 67io. 

72/7 72/2; 34/3 

41/3 44/3i 28/6 

107  1 62/3: 25/4 

67.'8' 4B/8i 20/0 

168ic nom 761c. 

nom nom.' 32/4 

65/0 70/0 25/9 

240'0 187/6 70/0—75/0 

26/0 28/3, 7/0—7/3 

37,'0 42  6 ll'O— 17/8 

- 160/0 82/6 

— — I £6  5-£7 


9/0  9/2— 9/e;. 


3/8-3/10 


.     10/0 

.     10/0 . 

.     10/6  ■ 

.     10/6  . 

.     10/6 . 

•     10/8:- 

.  200/61- 
tl87/0.- 
tl87/D;- 

+187/01 176/6 72/0—74/0 

+193/0; 170/0 75/0—79/0 

+190/O 170.0 71/0— 74'0 

+198/6, 158.'0 51/9—52/9 


9/6' 4/6—5/0 

9/61 4/2-4/5 

10/0! 6/8-6/0 

10/0; 4/6—5/4 

10/0; 2/4—3/2 

•  10'8 3/6-4/0 

188/C 60/0—74/0 

-    — 58/0-63/0 


...  +252/0, 

...  +252/0' 

...  +251/0' 

...  +252/0 

...  +145/0 

...  +145/0 

...  +145/0, 

31.949.341  ■ 

30.a58,779  ■ 

6,421,000  ■ 

60/O. 

63/6- 
72/0. 


Controlled 
252/0 


Controlled 
163/4 


.  117/0—120/0 

■  96/0—108/0 

■  98'0— 110/0 
.  108'0— 114'0 
...66/0-68/0 


.  63/0-64.'0 

26.113.009 19,777.254 

18.824.211 17.272,000 

7.822,000 6.306.000 

36/0 10/3 

67/9 12/6-14/0 

64/9 18/0 


.1,055.218 159.304 720.360 

..    315.477 456.278 141.410 

..   629.838 30.181 340.250 

706.000 617.000 484.000 


.  155/0-163/0  ...  145/0—155/0  . 
.135/0—137.0 65/9. 


510.439.B00  . 

388.465.533  . 
..  29,691.495  ■ 

226,584.000  . 

1/3!  . 

1/3. 

l/Onc.n,  . 

901.000. 


463.'i28.123  . 

311.151.409. 
..  2.195.2.14. 
..135.295,000. 

1/4. 

1,'4. 

1/4- 


.  80/0—93/0 

41.'6 

123,230.277 

155.447,972 

..  26.561.765 

..  78.292.000 

8td. 

Bid. 

5M. 


486.000 309.000 


.  124/0— 130'0 85/0 62/6-56/0 

t  Controlled. 


VU.-RAILWAY  REVENUE  STATEMENTS. 


- ,    Period 

O'toadlMi  PaciSo  '  ,N o\ . 

11  TTiot.  to 
0«mnl  Trunk     No 

11  ffloj.'ri) 


—        Ot—     I    +ot—   I 

»17.367.000 +2,344.000 

N'')v.  159.904.000  + 18117000 

£1 251.900        £15.700 

Nov     12.853-900  -H.702.200 


Vet 


+  or- 


<2,850,000  -  SS49.000 

31.251.000  440.000 

£•.03.300  £81830 

1.566  200  ■(-  104.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•«•  Ko  traffic  statements  or*  now  published  by  the  nome  Railways.  On  August  6» 
191 4i  '^  Government  assumed  control  of  the  railways  of  Greal  Britain  under  tearrant, 
renewable  teeekly,  issued  in  pursuance  of  Regulation  of  the  Forces  AU^  1871-  ^^  IrUf* 
railways^  simUarly,  were  taken  over  as  from  January  1, 1917. 


INDIAN.      I  Month'. 


Nov. 

De:. 


Nov.     29 


Assam  Bengal! 
Barei  Lishfc  ...! 
Bengal  ifeN.'W. 
Beng.  Dooars 
Benj::.  Nagpurl 
Bomb.  Baroda! 

Burma  i 

Del.Um.  Kalk. 
East  Indian  ... 
Gt.Indian  Ten. 
Madras  &  S.M. 
Nizam's  Guar. 
Roh,  &  Kumu. 
South  Indian; 
South    Punjabi 

colonial' 


Can.  Northern  Dec. 
Can.  Pacific  ...  Deo. 
Grand  Trunk  Dec. 
M.ashonaland  ^^ug. 
Mid.  W.  Aust.  Oct. 
NewCapeCent.  j  >Jov. 
Rhodesia  Rlys.  Aug. 
Temiscouata... 
W.  Pass.&Yuk 


Deo. 

>Iov,  29 

Dec.  27 

Nov.  22 

Dee.  27 

Dec.  27i 

Deo.  27 

Dec.  6 

Nov.  29 

Nov.  29 

.Vov.  22 
kug. 


29 


FOREIGN. 


)ot. 
\ug. 


ArKentine. 

Arg.  N.  East...  -J-i". 

Arg.  Transand.  Jan. 

B.  A.  4;  Paciflc;.T.".. 

B.A.Gt.  Southj.TiUi. 

Do.  ;-'^a"- 

B.  A.  Westeml-lau. 

Do.  I -fan. 

B.  A.  Central  .Nov. 

Cent.    Argent.  Jan. 

Do.  I  'an. 

Cord.  Central  ['an. 

Entre  Bios    ...  -Tan. 

Brazilian. 
BrazilGt.South  Nov. 
Brazil  Railway!  Dec. 
Gt.   W.  BraziljJan. 
LeopoUina  ...!.ran. 

Mogvani  I  Deo. 

Paul'ista    jDec. 

San  Panlo  ...jlaii. 
Sorocabaua  ,.,;Dec. 
S.of  BahiaS.W.:  Dec. 
Chilean  and 

Peruvian. 
Antofa'^asta ...  ';iii. 

Ai^uco  I  Vov. 

Nitrate(2wk3.)  >e,-. 
Peruvian  Corp.'  De  •. 

Taltal    Sov. 

Cuban. 
Cuban  Central  f;iii. 
Havana  Cent.  Dec. 
U.  of  Havana  .Ian. 
W.  of  Havana  ,Jaii. 
Uruguayan. 
Cent.  Uruguay  Dec. 

„     (E.  Ext.)  Dec. 

„     (N.  Ext.VDec. 

„  (W.Eit.)iDcc. 
Mid.  Urugua.v;Nov. 
N.W.  llrugna.v  Vov. 
UrUL'.  Northn.  N'ov. 
Miscellaneous 
Alco.vi  GandiajDec. 

Bilbao    |Dee. 

Bolivar jNov. 

Colomb.  Natnl.l  Nov. 
Costa  Rica  ...iOct. 
Dorada  Ext....!Nov. 
Efjyptian  Delta  Dec. 
at.  S.  of  Spain  Dec. 
La  Guaira&Ca.  Dec. 
Ottoman  ny...iDec. 
ParaguayCent.:  Dec. 
Puerto  Cabello'Nov. 

Salvador   !  (an. 

Santa  Fc  Prov. 

French  Rys.'Oct. 
S'm'na&3*tiVo^  Nov. 
Zafra  it  nuelvoiOct. 

TRAHS«      j 


27 


Aniilo-Anjent. 
Auckland  Elec. 
liombay  Klec, 
Brazilian  Trac. 
Bri:5baiie  Kleo. 
Brit.  Columbiai 
B.  A.  Lacroze 

Calcutta    ! 

Cape  Electric 
Carth.  A  HerrJ 
Chill  hamttDist 
Itavana  Elect. 
Iste  of  Tbanet 
Kal:,'oorlie  ... 
Lanarkshire  ... 
Lima  Lit?ht  ... 
r.ondou  CO. ... 
Madnis  (2wks.> 
Manila  Electric 
I'eruambuco... 
Provincial 
Rangoon  Elec. 
Shaiu^hal  Klee. 
Sin'jat»oreF-lcc. 
U.of  Monte vid 


Dec. 

.Tune 
O.-t. 
No\-. 
>;ov. 
Oct. 
Nov. 
L>ep. 
Oct. 
Dec. 
Dc.-. 
■July 
Dec. 
Aug. 
DC.-. 
Oct. 
.Iin. 
I)e«\ 

<^c^ 
fan. 

Nov. 
Nov. 

Nov. 


Miles 

Gross  , 

+ 

or  —  onNo. 

Aggregate 

+ 

or —  on 

Open. 
993 

Receipts,  i     Tear  Ago. 

Wks 
9 

Receipts.      Tear  Ago. 

E2,25,775t  + 

69,735 

20,46  901  + 

5.77,288 

118 

32,6001  + 

15,900    37 

10,25,700!  + 

4,58,000 

2,065 

4.78.510  - 

52.622      9 

35,99,750  - 

5,23,129 

158 

37.658  + 

1.924    10 

5,17,127  + 

66,589 

2,695 

n.72.000  + 

92.000    35 

4,24,68.514  +  32-95,569 

2,871 

17.82.000  + 

36.000   13 

2.19.39.000  +  22.08.000 

1,342 

5.29.362  + 

20.C05   34 

1,78,26,070  +  18.79„522 

239 

86.700  - 

161    13 

11,63,714  + 

7,677 

2,771 

24,74.000  - 

83.000    14 

3.21.84.000  - 

13,21,000 

3,12U 

30.25.500  + 

4.49.600    13 

3.10.34.255  + 

30,43,744 

3,152 

10,50.000  + 

15.196    10 

98,25.000  + 

2,68,143 

900 

3.02.020  + 

70.537     9 

20.30,297  + 

3,75,865 

676 

1.00.300  - 

13,798     9 

7.40.938  - 

2,39,518 

1,852J 

6,80,307;  + 

1,10,170   24 

2,53,35,177  +  20,88.181 

718 

7,01,8541- 

3,01,8281   5ro 

35,02,670 

— 

17,37,370 

9,588 

«. 731.600  + 

165.400 

52 

52.255,799 

+  B.040..WJ 

13,388 

5.403.000  ^ 

790,000   52 

175.598,000  +18,924,666 

3.616 

1:385.312  - 

1,387    52 

14.034.661  +  1,624.1W 

810 

65.465  - 

7.046  11'" 

— 

277 

10.830  + 

29}    i'" 

36.005  + 

3,339 

205 

2.558  - 

81    48 

120.302  + 

12,890 

1,397 

98,984;  - 

15.059;  11'" 

938,048  - 

80.830 

t30,5S2 

+ 

2,154 

low 

304,661  + 

22,504 

122 

8'" 

$968,676  + 

31,021 

752 

e      12.30C.'  + 

4.000 

27 

321.400> 

68.200 

111 

e        5.090  ^- 

1.010    27 

57.016  _ 

33.764 

3.536 

e    141.000  + 

38.000    27 

3,867,000  + 

827.000 

3.792 

e    181,000  + 

38.000    27 

4-617,000  + 

996.000 

Net 

e     6^.000  + 

25.000    27 

1,530,000  4- 

867.000 

1,882 

£       84.000  + 

15.000    27 

2,605,000  + 

738.000 

Net 

£       29.000  + 

15.000    27 

925,000  + 

463.000 

190 

£       43.048  + 

4.181     5'" 

226,403  + 

21.166 

3.305 

£     186,000  + 

S2.3D0    27 

4,616,000  + 

1.110.400 

Net 

£       70.000  + 

60.200   27 

1,347,100  + 

765.200 

1,205 

£       56.700  + 

20,850   27 

1,614,150  + 

402.720 

831 

e       24.700  + 

5,100   27 

619,400  + 

81,200 

110 

M      45.000  ^ 

4,900  U"! 

544,67lL 

7„3R^ 

3.530 

M4,859.000  - 

141,271  12"! 

57,772.000  +  7,619,243 

1.010 

e       25.800  + 

7.700      1 

■ 

— 

1,831 

e       55,761  + 

27,496      1 

2,202,956  + 

637,707 

1,180 

M  1,561,000'  - 

956.490  12'" 

22.267,000  - 

2,474,651 

766 

M  2,650,000  - 

906.038  12"' 

32,479,000  - 

1,225.892 

153! 

£       46,142  + 

21,133      1 

— 

1,003 

M  1,749,000  - 

246,168  12'" 

21,953,000  + 

976,692 

52 

il    116.000  + 

22,000  12'" 

1,204,000  + 

143,000 

838 

e       47.030  ^ 

4,545      1 



841 

£       12.000  r- 

500  11'" 

121,300  - 

21,700 

390 

i       33.475  • 

621    52 

473,274  - 

352.775 

1,140 

S  1,310,883  + 

252.890    6". 

0,982.774  + 

962.059 

180 

£       18,322  + 

1,604    0'" 

71,332  - 

27,834 

362 

£       32,594  + 

13.38D    27 

486,938  + 

101,710 

70 
681 

£       10,334  + 

2.253    25 

252,915  + 

40.432 

£       76,074  + 

15.864    27 

1.545.701  + 

324.903 

155 

£         9,299  + 

803   27 

234.572  + 

43,935 

273 
311 

e       26,731  + 

3.965   26 

572.473  + 

50,322 

£         7.851  + 

375   26 

140,787  + 

20.965 

186 
211 
319 

e        3.618  - 

387    26 

93,693  + 

1.476 

£         3,789  + 

680    26 

70,190  + 

4.384 

£       20.851  + 

5.281    5'" 

96,140  + 

16.104 

113 

1        7.128  + 

539    5"' 

32.259  + 

126 

73 

£         2,713  + 

8J3    5'" 

11.185  + 

1,545 

33 

Ps.      8.500  - 

2.000   52 

523,600  + 

79.900 

15 

£         1.275  - 

2-707  12"' 

29,589  - 

22.288 

136 

£         8.500  + 

6.253    5'" 

44,209  + 

11,141 

86 

£       14.960  + 

4-220  11'" 

153,080  + 

19.200 

189 

£       26.830  + 

4-933    4'" 

91,389  - 

1.889 

70 

e       13.750  + 

5,850  U'" 

125,650  + 

34.050 

659i 
104 

22! 

£       13.960  + 

1.028    36 

263,177  ~- 

3.841 

I's.    43.583  - 

95,879    52 

5,105,592  +  1,883,923 

£       12.070  + 

5-250  12'" 

108,200  + 

31.C70 

379 

255 

24 

£         9.378 
E         4.810  + 

~  420    26 

140,850  + 

47.090 

e         4.250  + 

1.450  11"' 

49,375  + 

8.075 

100 

i         3.430  + 

300   27 

77,297  + 

35,529 

1,181 

80 

112 

£     172.S56  - 

6,605  10'" 

1.435,236  + 

56.600 

£         7.660  + 

64  11'" 

130  211  + 

29.712 

£       14-590   - 

190  10"' 

103,905  - 

23.013 

20 

3l" 

31 

3i 

7 
31 

4 

13 

29 


400  £ 
27    „ 

39  n 

378J  " 
40!  £ 

334  * 
51  £ 
35JR 
42!  £ 
9  £ 
15  £ 
86  » 
20i£ 
20!  £ 
28!  £ 
85   £ 

141!  £ 
15i". 
55  » 
59  £ 
21!  £ 
25   £ 

261"  ^ 
261  < 
90iC 


80,007  + 

7.67,296  + 

9,796  OCO  + 

42,960  + 

710-405  + 

50-635,-1- 

30.271  + 

26,743  + 

2,923  - 

1,162  + 

794,763  f 

607  + 

2,876    - 

3,540  1 

50.067  + 

76-469  ' 

53067  + 

241-949  f 

8.646  + 

2,942  t- 

7,379  + 

«1 40000  ♦■ 

20  735  + 

40-308  + 


11,313   52 
—  52 

1,80,215  10'" 
2.215,000  11"' 
3,715  11"' 
130.051     4'" 
7.683    5"-- 
7.537    51 
11.115     4"' 
27  12'" 
263    52 
100.679 
209 
464 

578     - 

4-590  10"! 

5398    40 

9-921    52 

27.051  10'" 

2.912      1 

353    11 

768  11"' 

20,000  11"' 

7,752    48 

8610    1" 


7»i 

14 

8'" 

52 


3.127,784  + 

292.502  - 

70,86.404  + 

103.335.000  + 

432,870  + 

2,704.611  + 

237.705  + 

47.87.604  + 

83.822  - 

32.441  - 

78.081  + 

6.116.661  + 

7.174  + 

21.533  - 

193.835  + 

479.702  + 

3.219538  + 

1.027.048  + 

2,075.148  + 

28.527,+ 

1.431.796  + 

754.285  + 

40.308  + 


191841 

2.063 

12.99  004 

9.372.000 

30,981 

59*474 

28.941 

5.79.473 

1,077 

14.423 

11.262 

40'2.587 

3.C98 

590 

6.483 

44.477 

651480 

84.816 

208960 

6,183 

7.726 

214.220 

87.581 

8.610 
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The    pcrmissio.T   of  the   Commiltea  of   the   Stoc'i  ExcVange  for   dealing   in   the   Shirrs  now  o:Terad   for   sale    will  be    applied    for  in  due  course. 
The  List  of  Applicalioas  for  purchase  will  close  03  or  before  14th  JANUARY,  1920. 

The  Traders  &  General  Insurance  Association,  Limited. 


CAPITAL  £500,000 


(Incorporated  under  the  Companies  Acts,  1862  to  1900). 

Divided  into  500,000  Ordinary  Shares  of  £1  each,  all  of  which,  including  the  Shares 
now  offered  for  sale,  have  heen  issued  and  5s.  per  Share  has  been  paid  up. 


DIRECTORS.  ,     ,,.      ^ 

.V.  \V.  GAMAG.E.  Governing  Din-ctor,  A.  \V.  Gamagc,  Ltd.,  Direticr, 
Beiicttink  iind  Co..  Ltd.    (ChairmanJ. 

R.  W;  AI.LffltlGHT.  Director,  Muir  Bcddall  and  Co..  Ltd.,  Incor- 
porated Insurance   Brokers. 

Major-General  Sir  CLAUDE  BRAY,  C.B..  K.C.M.G.,  late  Taym-tstcr- 
in-Chicf,  B.E.F..  France. 

Lt.-Col.  O.  C.  CLARE,  D.S.O.,  M.C..  Mnnag-ing  Director  Gcorjre  Clare 
and  Co.,  Ltd.,  Director,  TauxhnU  Motors,  Ltd.,  Western   Counties 
Shipping:  Co.,  Ltd.,  etc. 
-W.  A..  ItAYBOULD.  Incorporated  Insurance  Broker. 

OOTATU'S  SATCHELL,  Partner,  W.  Turner,  lyord  and  Co. 

H.  MUIR  BEDDALL.  Chairman.  Muir  Beddall  and  Co.,  Ltd.,  Incor- 
por.itod   Insurance  Brokers   (Managing  Director). 

.5017(7rOHS.— CLIFFORD  TURNER  AND  HOPTON,  80  Finsburv 
Pavement,  E.C.  2. 

AVDITORS.—S^DtiEY  JEFFREY.?!  AND  CO.,  Chartered  Accoun- 
tants. 10  Coleman  Street,  E.C.  2. 

IIFOKERS. —hoaioD  :  E.  B.  SAVORY  AND  CO.,  Basildon  House, 
E.C.  2.  Liverpool :  CRICHTON  BROS.  AND  TOWNLEY.  8  Fen- 
wick   Street.    And   Stock    Exchanges. 

SECKETARV   AND  REGISTERKli   OFFICES.— Ti.   VT.    Al.I.WRIC.HT. 
4  Bueklersbury.  London,  E.O.  4. 

Offer  for  Sale  of  430,600  Ordinary  Shares  of  £1  each  (Ss.  paid), 

Bi-inf    part    of    tlio    ahovc-nientioncd    500,000    Shnn-s    and    liinkiny    for 
Dividend    from    Ut    -TamKiry.    1920, 
At  6s.  6  .  per  Share,  payable  as  follows 

Is.  Od.  per  Share  on  Application. 
5s.  6d.    „  „         Acceptance, 

Total     ...     6s.  6d. 

The  liabU'ity  of  15s.  per  Share  can  be  called  up  in  calls  not  exceeding 
5s.  per  'Share  nt  int<-rvals  of  not  leas  than  two  months,  but  it  is 
not  anticipated  that  any  further  calls  will  be  made. 

Apjrlications  for  75,000  Shares  have  l^een  received  from  the  Directors 
and  their  frirn<ls,  and  will  bo  allotted  in  full  on  the  terms  of 
the  Offer  for  Sale. 

GEORGE  CLARE  &  CO.,  LTD.,  9  Old  Broad  Street,  E.C.  2, 

will    receive    ap]>lications    for    the    purchase    fnim    them    of    the    above 
430,600    Shares    through    their    Bankers, 
BARCLAYS  BANK  LTD.,   City  Office,  170  Fenchurch  Street,  E.C.  3, 
Head  Office,  54  Lombard  Street,  E.C.  3,  and  Branches, 

and    through    the    Bank.^r^    to    TIio    Tr:idcrs    and     Gtiicral    Insurance    I 

A^sneiathm.   T.iniit.'d.  i 

THE  NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  ENGLAND,  LTD.,  j 
Head  Office,  15  Bishopsgate,  E.C.  2  and  Branches. 

PARTICULARS. 

The  Traders  and  Gonci'nl  Insurance  Association.  Ltd.,  .n?  !:-liu\vn 
by  the  Ictt^?^  from  the  Mnna^ing' .Director,'  Iin«  successfully  passed 
through  those  first  few  years  that  nre  usually  the  most  dilfteiilt  in 
the  )iistory  of  any  Insurance  Company  and  has  entered  the  profit- 
t'arning   and   dividend-paying-   stage. 

It   has  established   a   wide  organisation   entirely  out   of    profits,   so 
that    there    is   no   establishment    charge,    ond    the    Directors    between 
them    nre  able   to  influence    a  largo  amount  of  insurance  "business  to    ; 
tlip  iidvantage  of  the  Company.  ■' 

Tho  management  is  in  the  experienced  bands  of  "Mr.  H.  Muir  ' 
Beddall.  who  started  in  Imsinc^s  with  the  Ocean  Accident  and  ' 
Guarantee  Corporation,  Ltd.,  in  1899,  founding  in  1904  th-e  flrni  of  , 
Sluir  Beddall  and  Co.,  Ltd..  who  are  to-day  one  of  the  leading  finn-?  ^ 
of  Incorporated  Insurance  Brokers  in  thie  eountrv,  and  witb  whom  : 
:ire  allied  Tuck,  Beddall  and  Co.,  Ltd.,  of  Lloyd's."  and  Muir  Beddall 
:\nd  Tan  Ommen,  of  Amsterdam,  \ 

The  following  is  the  letter  above  referred  to  :  — 

4  Bucklcrsburv.    E.C.  4. 

29th  December.  1919. 
To  GEOPGE  CLARE  AND  CO..  LTD..  9  Old  Broad  Street.  E.C.  2.  I 

Gentlemen.— I  submit   the  following  jiartieiilars  of  The  Traders  and 
General  Insurance  A-'ssoeiation,  Ltd.,  of  which  you  have  acquired  from  . 
the  Company  430,600   Sharea    at  a  premium  of  1$.  l^d,  per  £1    Ordi- 
nary  Share   (5*.   paid) . 

The  Company  was  formed  in  1907  with  a  subscribed  Capital  of 
t3.180.  increased  in  1908,  when  I  first  Ijccame  associated  with  it,  to 
;C20,000  and  in  Soplember  last  to  f41.100.  Since  then  the  capital  lias 
been  increased  to  £500,000  in  order  t-o  cope  with  tho  many  offers  of 
Itusiness  which  the  Company  with  .its  small  capitiU  was  unable  to 
accept,  many  advantageous  re-insuranco  contracts  having  been  refused 
for  this  reason. 

The  Traders  and  General  Insurance  Association,  Ltd.,  transacts 
on  non-tariff  lines  all  classes  of  Insurance  and  Re-Insurance  except 
Life,  and  has.  made  good  progress  on  the  small  Capital  Iiitherto 
subscribed,  building  up  substantial  reserves,  a  .lound  Agency  organisa- 
tion and  a  satisfactory  ratio  of  profits  to  capital  employed. 

Branche.i  have  been  established  in  Glasgow,  Manchester,  Derby, 
nnd  Sheffield,  and  speeinl  Agencies  in  Holland,  Belgium.  France,  Nor- 
way, Newfoundland,  nnd  the  United  States  of  America.  Although 
efrtain  of  these  Branches  and  Agencies  have  only  recently  been  osta- 
blisbrd,  the  high  quality  and  volumo  of  business  already  secured 
foreshadows  important  develo]inu'nts  now  that  tlu*  .Capital  of  the 
Company  has  been  increased.  It  should  be  ^'jpecially  noted  that  the 
whole  of  this  4irganisation  has  been  built  up  without  any  pi-escnt 
debit  to  capital  account  for  establishment  charge. 

Accounts  for  1919  are  not  yet  completed,  but  «t  31st  Decembor, 
1918.  with  a  premium  income  for  tho  year  of  over  .L'64,000.  there  were 
Cash.  Exchequer,  and  National  War  Bonds  and  Tru-^^tee  Securities 
totalling  more  timu  seven  times  the  amount  of  the  paid-up  Capital, 
full  reserves  having  been  set  aside  for  unexpired  risks  and  depreciation 
of  investments.  The  Company'  has  thus  gained  the  confidence  of  iu- 
.surance  men.  and  t(»-day  receives  business  from  many  of  the  leading 
London  nnd  I'rovincial  brokers,  besides  re-insurancc  from  several  of 
the  principal  companies  at  homo  and  abroad. 

In  respect  of  1918  tho  Company  distributed  a  dividend  of  125  l>c^ 
cent,  for  the  year  on  the  Ordinary  Shares,  which  was  paid  out  of 
income  from  investments,  the  whole  of  the  underwriting  profit  being 
curried   to  reserve. 

The  Company  is  fnrtunate  in  having  an  experienced  nnd  efficient 
stfiff,  including*  Mr.  K.  \V.  AUwright,  Secretary,  who  has  17  years' 
Insurance  experience  with  the  Ocean  .\eeident  an<l  Guaranti-e  Cor- 
poration, Muir  Tl"dd:ill  and  Co..  Ltd..  and  tliis  Company;  Mr.  H.  W. 
Brooks.  Home  Fire  Manager,  formerly  with  the  North  British  and 
Mercantile  InsYrnneo  Co..  Ltd.,  lato  Chief  Surveyor.  Eine  Art  and 
General  Insur^en.  Co..  Ltd, ;  Mr.  H.  E.  Baker.  Marine  Underwritrr, 
who    hn^  nve»  20  yenr^*    oxpprienoe   in   Marine   Insurance,   as   Deputy 


Underwriter  ia  the  London  OflBco  of  the  Insurance  Company  of 
North  America,  and  'with  Tuck,  Beddall  and  Co.,  Ltd.;  and  *  Mt. 
A.  F.  Baiky,  Foreign  Fire  Dcpt.,  formerly  Sub-Mauager,  Union 
Assurance  Society. 

Agi-cements  hav-e  recently  been  concluded  whereby  Muir  Beddall 
&  Co,,  Ltd.,  in  consideration  of  £6,250  and  the  right  {which  they 
have  exercised)  to  subscribe  at  par  for  25,000  shares,  rescind  the 
agreement  by  which  they  were  Governing  Directors  of  the  Company^ 
and   the   Company  secures  my  services  as    Managing  Director. 

Muir  Beddall  &  Co.,  Ltd.,  will  continue  to  support  the  Company 
with  offers  of  business,  and  now  that  you— George  Clare  &  Co.,  Ltd. — 
have  arranged  to  place  through  Muir  Beddall  &  Co.,  Ltd.,  all  insur- 
ance you  can  influence,  this  connection  should  prove  of  still  greater- 
value  to  the  Company. 

It  is  still  not  fully  realised  how  great  an  opportunity  the  TVar 
has  made  for  British  Insurance  Companies.  Before  the  War  Germany 
wae  the  chief  market  for  Ke-insurance,  but  to-day  London  is  the 
world-centre  for  both  Re-insurance  nnd  direct  In-urunce,  whilst  the 
general  rise  in  values  has  grreatly  increased  the  amount  of  the 
premiums  paid. 

The  recent  absorption  of  many  leading  non-tariff  companies  allows 
The  Traders  and  General  Insurance  Association,  Ltd.,  to  obtain  the 
utmost  advantage  from  its  established  organisation,  it^  increased 
capital,  and  the  magnitude  of  the  business  offering  in  the  Insurance- 
world.  Yours   faithfully. 

H.    MUIR.   BEDDALL.   Managing   Director. 

\  pplieations  for  purchase  should  be  made  on  the  aecompajiying 
"f.ivm.  and  must  lie  lodged  with  Barclays  Bank  Ltd.,  City  Office. 
170  Fenchurch  Street.  London,  E.C.  3;  The  National  I'rovincial  and' 
I'niiin  Bank  of  England,  Ltd.,  15  Bishopsgate.  E.C.  2,  or  Branches, 
together  witJi  a  remittance  for  the  amount  payable  on  application. 

If  any  application  be  not  accepted  in  respect  of  the  full  number 
of  the  Shares  applied  for,  the  surplus  amount  paid  on  application- 
will  be  appropriated  towards  the  amount  payable  on  acceptance, 
and  any  balance  will  be  returned  to  the  applicant;  and  if  any 
application  be  not  accepted,  the  deposit  will  be  returned  in  full. 
Failure  to  pay  the  amount  due  on  acceptance  will  render  the  amount 
paid  on  application  liable  to  forfeiture,  and  the  contract  for  sale  to 
cancellation. 

A  brokerage  of  l^d.  per  Share  will  be  paid  on  acceptances  itt 
respect  of  public  applications  bearing  tho  stamp  of  a  Broker  or 
authorised  Agent. 

George  Clare  and  Co.,  Ltd.,  will  procure  that  all  Shares  applied" 
for  and  accepted  will  l^e  allotted  direct  to  the  applicants  by  The- 
Traders  and  General  Insurance  Association,  Ltd.,  and  that  on  pay- 
ment of  the  amount  due  on  acceptance  the  name  of  the  applicant 
will  he  entered  in  the  Company's  Register  of  Members  ns  a  holder- 
of  Ordinary  Shares  of  £1  cacli  (Ss.  paid).  Certificates  for  Shares- 
\\  ill  lie  dclivei'ed  in  due  course  by  the  Company  in  exchange  for- 
Ix'tters  of  Acceptance  duly  receipted  for  the  amounts  payable  in- 
respect  of  the   Shares  referred  to  therein. 

The  price  which  George  Clare  and  Co.,  Ltd.,  have  paid  for  the 
ShaLcs  now  offered  for  eale  is  6s.  lid.  per  Share,  The  Traders  and' 
General  Insurance  Association,  Ltd..'  paying  a  commission  of  3  per- 
cent, on  6s.  lyi.  per  Share,  and  George  Clare  and  Co..  Ltd..  paying 
underwriting  and  over-riding  commissions  on  6s.  6rf.  per  Share  of 
2\  per  cent,  and  I  per  cent,  respectively.  Tho  Traders  and  General' 
Insurance  Association.  Ltd.,  pay  i:8,000  towards  advertising  and  other- 
expenses  of  thi-s  offer  for  sale. 

Copies  of  the  Memorandum  and  Articles  of  .\ssociation  of  the 
Company,  nnd  of  the  agreements*  imdcr  which  the  iShare*  now  offered' 
for  sale  were  acquired,  and  of  tho  agreement  appointing  Mr.  Muir 
Bixldall  as  Managing  Director,  can  be  inspected  at  the  offices  of 
Clifford  Tu^er  and  Hopton,  Solicitors,  80  Finsbury  ravement.  E.C.  2, 
on  any  day  during  business  liours  prior  to  the  closing  of  the  lists. 

Forms  of  Application  to  purchase  can  be  obtained  from  Barclays 
Bnnk  Ltd.,  City  Office  and  Branches ;  The  National  Provincial  and' 
I'nion  Bank  of  England.  Ltd.,  City  Offices  and  Branches;  Clifford' 
Turner  and  Hopton,'  Solicitors.  80  Finsbury  Tavement,  E.C.  2;  from 
tho  Brokers  to  the  offer,  and  George  Clare  and  Co.,  Ltd.,  9  Old" 
Broad   Street,  E.C.  2. 

Dated   the  2nd    January,  1920. 

This  Form  mav  be  filled  up  and  forwarded  to  BARCLAYS  BANK 
LIMITED,  170  Fenchurch  Street.  E.C.  3,  or  any  of  their  Branches. 
o'  THE  NATIONAL  PROVINCIAL  AND  UNION  BANK  OF 
ENGLAND.  LIMITED,  15  Bishopsgate,  E.C.  2,  or  any  of  their 
Branches,  together  with  a  remittance  for  the  amount  payable  on 
application,        '  No 

THE  TRADERS  &   GENERAL   INSURANCE  ASSOCIATION,  LIMITED. 

Offer    for   .Sale    of  420.600   Ordinury    Shares  of   i.1  each    {5s.   paid) 
at   6?.   bd.    per   share. 
Form  of  Application  for  3?Hfcfia«c  of  sJiares.  IS' 

To  George  Clare  and  Comjianv. 'Limited, 

9  Old  Broad   Street,   London,  E.C.  2. 

Gentlemen, — Having  paid  to  your  Bankers  the  sum  of  £  

being   a    Deposit    of   Is.    per    Share   on    Oi-dinary    Shares 

of  £1  each  {5s.  paid)  of  the  aljovc  Company.  I/we  ofl'er  to  purchase 
at  ba.  bd.  |x-r  Share  that  number  or  any  smaller  numlwr  of  Shares 
in  respect  of  which  you  may  accept  this  offer,  upon  the  terms  of 
the  Offer  for  Sale  dated  the  2nd  January.  1920,  subject  to  the 
Memorandum  and  Articles  of  .\ssocJation  of  the  said  Company,  and 
to  pay  the  balance  due  from  mc/us  on  aocept-ance  Ity  you  as  specified 
in  the  said  Offer  for  Sale.  I/wo  authorise  you  to  procure  me/us- 
to  be  entered  on  the  i-egister  of  the  Company  as  the  holder  of  such 
Shares.  I/wo  hereby  declare  that  this  application  is  not  made  by  or 
for  the  benefit  of  an  enemy  subicct  withia  the  meaning  of  the  Trading- 
with  the  Enemy  Amendment  Act,  1916. 

Dated  this   ,  1920. 

Usual    Signature ■ 

Name  in    full   (BLOCK  LETTERS)   

(State   if  Mr.,  Mrs.,  or  Miss.) 
Address  (in  full)  

Occupation       

Pleaie  Krite   distinctltf, 

Chet|ue.>  shoukl  be  drawn  payable  to  Bearer  and  crossed  "  Barclays 
Bank  Limited";  or  "The  National  Provincial  and  Union  Bank  of 
England,    Limited." 

.\ny  altemtion  from  'Order*'  to  "Bearer"  roust  be  nuthenticate<J 
by  the  Drawer's  sign'iturc. 

No  receipt  will  be  issued  for  payment  on  application,  but  an 
acknowlwlgment  will  l>e  forwarded  in  due  course,  either  by  acceptance- 
of  ofl'er  to  purchase  in  whole  or  in   part  or  by  return   of  deposit. 


January  10,   1920.] 


THE     STATIST. 


59 


latiat 


LONDOl^,   SATURDAY,  JANUARY    10,   ];)'20. 


THE  SPEN  ELECTION. 

Thi-;  Sj:)cn  election  has  accomplished  what  Iha  whole 
.course  of  events  since  the  outbreak  of  the  War  has 
been  impressing  upon  the  public,  but  which,    never- 
.theless,  Press  and  public  alike' refuse  to  believe.     It 
is  now  universally  recognised  that  the  Labour  party 
li.is  become,  if  not  actually  the  strongest  party  in  the 
•State,  at  least  immensely  strengtliened,  so  ra])idly  and 
so  decisively  that  in  all  reasonable  probability  it  will 
be    able    to    form   a    Goveninient  when  the  present 
Ministry  is  forced  to  resign.     We  have  been  impress- 
ing upon  our  readers  for  a  long  time  that  this  change 
was  taking  place,  and  that  before  very  long  the  Labour 
party  would  be  the  strongest  of  any  single   political 
.-association  in  the  country.     We  do  not  think  it  will 
be  necessary  to  teach  that  further.     What  we  would 
like  to  do  to-day  is  to  impress  upon  the  Ijabour  leaders 
that  ttiey  have  now  reached  the  critical  period  in  their 
tiioveinent ;  that,  therefore,  they  should  increase  their 
.activity   and    should   avoid  either   over-exultation   or 
leisurely  tactics.     They  should,    in  fact,    seize   their 
opportunity,  and  make  sure  that  whene(\i3r  the  pre- 
rsent  Government  breaks  down  they  will  be  in  a  posi- 
'tion   to  take  office.     In  order  to  do  this  they  must 
.exert  themselves  to  the  utmost  to  fncrease  their  voting 
power.     They  have  attracted  a  very  large  mnnber  of 
voters  who  foiTnerly  did  not  believe  in  their  political 
(Competence.     Now  they  have  to  take  care  that  they 
not  only  retain  those  who  have  recently  joined  them, 
'bub  tliat  they  -attract  still  lai'ger  numl>ers  from  those 
portions  of  the  population  who  hitherto  have  doubted 
■their  capacity  for  administration.     There  ought  to  be 
no  difficulty  on  their  part  to  reconstruct  the  Agricul- 
tural Labour  Party.     ■  It  once  played  a  considerable 
pa.rt    under  Mr.  Arch,   and    wo    know    of   no    sound 
reason   why  it  should  not   again  become  strong  and 
active.      Still  more  important  is  it  that  it  should  break 
down    the    mere    prejudice    which   exists    against    it 
uimongst  clerks,  teachers,  and  those  who  serve  behind 
counters.     The  interests    of   those  three  classes    are 
really  the  interests  of  the  whole  body  of  the  qualified 
trades  unionists.     And  a  little  common-sense,  together 
with  a  little  judgment  in  trying  to  attract,  will  enable 
them  to  multiply  their  numbers.     We  doubt  whether 
it  is  possible  just  at  present  to  increase  their  numbers 
largely  by  winning  over  those  less  skilled  than  them- 
selves.    Whether  rightly  or  wrongly,  they  are  accused 
by  the   unskilled  of  (>eing  unduly   harsh.     We  offer 
no  opinion  as  to  whether  the  accusation  is  well-  or 
ill-founded.     We  mciiely   note   a   fact   whicli   clearly 
•exists,   and  wc   would  remind  both  the  tradfs   union 
leaders  and  the  classes  who  bring  the  charge  against 
the  trades  unionists  tint   the  interests  of  all  labour 
men    are    one;    that,   consequently,   it  would  be   of 
immense  benefit  to    the  less   skilled  if  they    would 
•organise  and    join    the     trades   unionists;   and  that 
■clearly  it  is  equally  to  the  interest  of  the  trades  unions 
that  they  sliould  be  able  to   say  honestly  that  they 
H|)ouk  for,  if  not  all  workers,  at  least  .so  largo  a  |)ropor- 
tipn  of  Uw.    woi'kers   that   they   can    fairly  and  tndy 
present  themselvies  before  the  world  as  legitimate  and 
authorised    representatives    of    the    great    body    of 
iibourer.s  in  the  country.     If  they  can  do  that  they 
•are  certain  to  bo,  by-and-by,  a  majority  in  llio  House 
•of  Conmions  ;  and  a  majority  in  the  1  louse;  of  Commons 
nuist,  in  the  nature  of  things,  govern  Iho  Sliite, 

it  is  often  asserted  by  speakers  and  writers  with 
more  audacity  than  real  knowledge  that  the  trades 
union  leadersaie  not  fully  (pialificd  to  gov(>rn  because 
Ihty  am  itot  really  educated.      If  that  argument  is  to 


be.  used,  we  would  point  out  that  it  tells  against  botlii 
Liberals   and   Gonsen-atives   at    least    as   strongly  as 
against  trades  unionists.     What  possible  qualification 
does   the  education  that  is   confen-ed  in  Oxford  and 
Cambridge,  let  us  say,  bestow  upon  those  who  waste. 
Loth  their  time  and  their  money  in  tliose  institutions? 
There  was   a  time  when   Oxfoul  and  Canibridge  ful- 
filled a  function  that,  rightly  or  wrongly,  was  supposed 
to   be  necessary   for  the   State.     But    that   anything 
taught  in  Oxford  and  Cambridge  is  of  any  earthly  use 
to  any  human  being  at  the  present  time  will  be  loudh- 
a.sserted,   of  course,  by   those  w^ho  look   up  to  those 
in.stitutions,'  but  by  real  possessors  of    knowledge  it 
would  be  laughed  at.     Our  whole   system   of  educa- 
tion is  bad  from  beginning  to  end.     At  the  same  time, 
we  venture  to  say  that  practical    instruction    in    the 
hardest  forms  of  human   life  is  of  infinitely  greater 
N-alue  than  the  false  knowledge  conferred  by   Oxford 
and  Cambridge.     How  many  Oxford  and  Cambridge 
men  really  know  Greek  and  Latin?     And  even  those 
who  do  know.   Bow  are  they  benefited  by   a   know- 
ledge of  langnages  that  for  centuries   have  not  been 
spoken';'     There  is  veiy  little  value  in  mere  language 
teaching  of  the  veiy.best  kind.     There  is  a  use  in  it. 
for  communication  between  different  peoples  requii-es 
a  knowledge  of  more  than  one   language.     But  that 
there  is  a  training  of  the  mind  is  absurd  to  assort.     The 
real  business  of  life  teaches  men  at  least  what  suffer- 
ing exists  and  how,  to  a  certain  extent,  that  suffering 
can  be  remedied.     But  knowledge  of  languages  and  a 
sujiei-ficial   acquaintance  with  even  science  is  of  ex- 
ceedingly little  value.     Our  whole  system  of  education 
requires  to  be  refomied;  and  if  we  have  to  wait  imtil 
we  are  properly  taught   w©   fea.r  that  our  chance  of 
recovering  our  prosperity  is  doomed.     Therefore,   we 
would  urge   upon   the  trades  union  lenders   to  exert 
themselves  with  even  greater  energy,  if  possible,  than 
they  have  been  employing  of  late,   so  that  whenever 
the    present    Parliament  is  dissolved   they   may   find 
themselves  capable    of    assuming  the  Government. 

We  have  sO'  far  addressed  ourselves  almost  ex- 
clusively to  the  trades  iinion  leaders,  because  no  good 
Government  can  exist  until  the  trades  unionists  are 
able  to  spea.k  for  the  vast  majority  of  the  people. 
Liberals  and  Consei-vatives  do  not  speak  for  the  people 
— very  often  do  not  even  understand  the  wants  and 
tlie  wishes  of  the  people,  and  not  seldom,  we  may 
allow  ourselves  to  say,  are  hardly  disjoo.sed  to  repre- 
sent the  real  wishes  of  tlie  people  in  their  strongest 
and  truest  form.  The  people  must  be  represented  by 
membere  of  the  people,  and  we  novei-  shall  have  really 
good  government  until  they  are  able  to  cany  outi 
some  of  the  mcist  needed  reforms.  They  will  anaki' 
mistakes.  But,  then,  has  any  party  in  any  country 
at  any  time  not  m^e  grievous  mistakes  ?  Of  course 
they  will  make  mistakes.  At  first,  probably,  they  will 
make  very  serious  mistakes.  But  if  they  honestly 
strive  to  benefit  the  people  they  will  get  over  their 
mistakes  and  cany  out  real  reforms.  Wo  want,  in 
the  first  place,  an  ending  of  preventable  diseasiv 
There  are  medical  men,  we  gladly  recognise,  who  are 
qualified  materially  to  reduce  preventable  disease,  and 
are  urging  upon  the  public  to  set  al)out'  doing  so. 
But  a  class,  even  as  indueutial  and  as  qualified  as  the 
riK-jdical,  can  effect  little  in  a  popular  Government. 
The  |5eo|>le  themselves  must  understand  the  evils  from 
which  tliey  are  suffering,  and  must  apjily  themselves 
wholei-lieailedly  to  remove  those  evils.  Therefore,  w«» 
siy  without  foar  of  contradiction  from  the  qualified. 
thit  preventable  disease  will  not  be  got  rid  of  until 
the  great  body  of  the  working  population  iTf^cognisc 
llu)  evils  following  from  prcvonlable  disea.se,  and, 
therefore,  set  themselves  wliolo-heartodly  to  alx)lisli 
it .  Furthermore,  we  want  wholosomo  houses — indec<i, 
1 1 10  want  of  these  largely  contributes  to  the  oxistenco 
cf  preventable  disease.  Again,  wo  want  Iho  land  re- 
stored to  tho  [leople.  Anybody  who  will  drive  througli 
England  and  Scotland  will  voiy  soon  satisfy  himself 
that   the  land    of    this    country   is    being    absolutely 
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misused;  that  the  very  liaiidsorae  iloninins  should  Ije 
broken  up;  and  that  the  density  of  ix>pulation  in  the 
towns  and  villages  should  be  brought  to  an  end  by 
jilanting  upon  the  land  a  large  proportion  of  the  people. 
There  are  many  other  refonns  that  are  urgently 
r.eeded.  But  it  would  be  out  of  place  to  run  tlu'ough 
all  of  these.  Eveiy  thoughtful  working  man  knows 
'the  worst  of  these  abuses,  and  if,  and  when,  he  gets 
the  power  will  set  about  remedying  the  evil.  Enough 
to  say  here  that  it  is  only  those  who  actually  do 
suffer  from  preventable  abuses  of  evei-y  kind  wlio^re 
iuWy  aware  of  the  urgency  of  the  need  for  refonn, 
and  of  the  means  of  effecting  that  object. 


NON-ORGANISED  WORKERS. 

The  working  classes  who  ai-e  not  organised  like  the 
trades  unions,  who  are  not  so  well  paid,  and  who  are 
less  educated,  form  a  ^ei-y  large  proportion  of  the  whole 
population  of  this  country.     ^Ve  have  frequently   in 
tills  Journal  called  the  attention  of  our  readers  to  the 
very  notable  fact  that  the  payers  of  income  tax  number 
only  about  2,200,000.     The  figures  just  given  ai'e  not 
strictly  accurate,  tor  even  the  Government  itself  does 
not  pretend  to  know  exactly  how  many  persons  pay 
income  tax.     But  it  is  near  enough  for  all  practical 
purposes.     According  to  the  last  Census,  the  popula- 
tion of  the  United  Kingdom  amounted  to,  rougldy,  4uA 
millions.        Consequently,   it  will    be    seen   that    the 
number  cf  i>ersons  who  themselves  are  in  receipt  of 
incomes  amounting  to  £130  a  year  is  little  more  than 
one   in    20.      We  may,    therefore,    say   with   a    near 
approach  to  accuracy  that  the  number  of  jjersons  who 
i-eceive  £2  iOs.   a  week,    either  from  Tabour  or  from 
settled   incomes,  is   only    about   one  in  20;    in  other 
woixls,  that  the  number  of  persons  wliQ  earn  in  any 
way  £2  10s.  a  week  is  miserably  small  in  this  country, 
which  be foi-e  the  'War  used  to  \x  said  to  be  the  luchest 
in  the  world.     If  that  1>9  so,  what  must  be  the  condi- 
tion of  the  poorer  countries?     And,  particularly,  what 
must  ]x   the  condition  of    the   very   jxior  countries"? 
However,  we  are  dealing  nov;  with  the  people  of  the 
TJnitetl  Kingdom,  and  we  find  that  only  one  person  in 
20    earns,    or    in   any    way    receives,    as    niuch    as 
£2  10s.   jier  week.     If,  then,  the  facts   are  so,  what 
must  be  the  position  of  that  vast  proportion  of  our  popu- 
lation which  is  so  poor  that  even  in  these  tunes,  when 
we  owe  something  betweeui  10,000  and  15,000  millions 
stei-ling,  they  are  not  subject   to  income  taX' — are  so 
{X»r,  in  fact,  that  the  Government  despairs  of  extract- 
ing income  tax  from  them  ?     And  that,  let  it  be  under- 
stood, is  the  condition  of  the  richest  country  in  Europe. 
Vast  as  is  our  debt,  and  immense  as  have  been  our 
sacrifices  during  the  War,  wo  yet   are  recognised  as 
being  the  I'ichest  people  in  Europe.     In  fact,  we  are 
coupled  with  the  United  States  as  the  only  nationality 
capable  of  lending  to  fcreignei-s  on  any   considerable 
scale.     And  never  forget  that  we  are  so  treated  and  so 
looked  upon  as  rich  althougli,  rs  a  matter  of  fact,  only 
one  jiorso.i  in  20  earns,  or  receives,  £2  lO.s.  per  week. 
Let  us,  then,  try  to  form  something  like  an  accu- 
rate idea  of  the  condition  of  our  people.     Firstly,  we 
have  an  attempt  by  Parliament  to  extract  an  income 
tax  from  a  population  of  alwut  2,200,000,  and  all  the 
multitudj  who  do  not  earn  the  modest  figure  of  £130 
a  year  cannot  be  so  taxed.     What,  then,  is  ilieir  con- 
dition?    Of   course,   we  liave  a  large  number  in  tlio 
workhouses,    as   they  are  styled  euphemistically,   we 
presume  because  there  is  no  work  done  within  them. 
Then  we  have  a  vast  multitude,  whose  numbers  are 
unknown,  who  are  in  some  way  or  other  kept  alive  in 
hospitals,  )ilaces  of  charity,  by  dotes  from  the  Govern- 
ment, or  dol-3s    from    thos3   under  whom   tliey  once 
worked.     And,  lastly,  we  have  a  vast  mass  living  in 
hovels  in  country  villages,  in  the  back  streets  of  towns, 
and   in  the  slums  of  our  great  <.-ities.,    These  peo])le 
wo.-k    or  rol),  and  so  manage  either  to  provid:  tham- 
sflvr^  v'nh  p  coveiins  at  ni-^lit  and  fi>o:l  bv  div,  or  else 


they  are  locked  up  in  gaols  and  the  like  to  p)revent  thenz 
from  doing  perhaps  even  worse  crimes.  The  vast  multi- 
tude of  our  population  is  sunk  in  a  misery  that  we  wiio- 
are  fairly  comfortable  cannot  even  conceive  its  hoiTors.. 
It  is  perfectly  clear  that  the  Liberals  and  the  Conserva-  ' 
tiVc's  hav.3  not  done  their  duty.  They  profess  to  be  the 
only  people  capable  of  governing.  Indeed,  Mr. 
Churchill  the  other  day  deliberately  set  himself  to 
prove  that  the  trades  unionists  are  unfit  to  govern  be- 
cause they  are  too  ignorant  and  too  unpractised.  And 
yet  we  find,  ia  the  face  of  this  rather  impudent  asser- 
tion, that  there  are  less  than  2J  milhons  of  people  in  the 
whole  of  the  United  Kingdom  who,  in  the  opinion  of 
the  Government,  can  be  made  to  pay  income  tax.  We 
may  b?  asked  :  Will  the  conferring  of  power  upon  the 
trades  unionists  change  all  at  once  the  condition  of 
those  who  ai)i  not  trades  unionists,  but  somewhat 
poorer  and  more  hopeless?  We  answer  freely  and  ' 
frankly:  The  mere  transfer  of  power  will  do  nothing, 
absolutely  nothing  except  the  trades  unionists  and 
those  who  work  with  then; — such,  for  exnniple,  we 
hope,  as  their  employers — liave  an  opportunity  to  carry 
out  reforms  which  ■ever\body  knows  to  be  desirable, 
but  which  the  two  governing  ])arties  have  deliberately' 
refraine<l  from  carrying  out  because  thej'  were  afraiit 
of  arousing  the  anger  of  the  favoured  clas.S'3S.  They 
would  not  alter  the  land  laws  lest  they  would  brin^' 
down  upon  their  lieads  the  anger  and  opposition  of  the 
landowners;  and  they  would  not  increase  the  freedom 
of  th'jir  workers  until  the  workers  proved  themselves 
too  strong  to  be  held  in  restraint  much  longer.  What; 
the  calling  of  the  trades  unionists  to  power  will  do  is 
that  it  will  give  them  an  opportunity  to  improve  the 
condition  of  all  the  poorer  classes  ;  and  it  will  be  hopeful 
because  the  trades  unionists  have  an  interest  in  very 
many,  at  all  events,  if  not  all,  of  the  reforms  require*! 
to  raise  those  who  are  poorer,  more  ignorant,  and 
more  distressed  than  the  trades  unionists. 

The  trades  unionists  will  want  really  wholesome 
houses.  That  is  clear.  And  they  will  rej?ct  witii 
scorn  a.  Bill  which  proj)oses  to  confer  upon  local 
autlierities  the  raising  of  funds  which  can  be  raised 
judiciously  and  cheaply  only  by  the  Government  itself. 
We  have  practically  nineteen  times  as  many  people 
who  earn  less  than  £2  10s.  per  week  as  all  those  who 
do  eant  .so  much.  Consequently,  the  trades  unionists 
will  need  really  comfortable  houses,  .protected,  as  well 
as  tlie  science  of  om-  time  is  capable  of  protecting  then], 
against  all  sorts  of  preventable  diseases  which  are 
nourished  by  improper  liousing.  That'nuich  we  cauj 
reasonably  count  upon,  because,  take  as  low  an  c»prnioii 
as  you  like  of  the  trades  unionists,  they  will  at  least 
have  a  strong  interest  in  providing  the  whole  United 
Kingdom  with  healthy  liouses.  Next  we  can  reason- 
ably ex|)cct  that  tlie  trades  unionists  will  study  to  the- 
best  of  their  power  how  to  piovide  for  the  whole  people 
the  best  education  possible.  They  will  make  mistakes. 
Granted.  They  will  make  very  great  mistakes  we  ma>~ 
add.  But  they  are  intensely  interested — as  mucl? 
interested  as  any  men  can  be — for  not  only  the  futuiT- 
of  each  one  of  them  is  at  stake,  but  so,  also,  is  the 
future  of  every  single  ciiild  they  have.  Tlie  trade? 
unionists,  therefore,  have  the  strongest  possible  in- 
terest.in  providing  those  who  cannot  pay  large  fees  for 
education  with  as  good  an  education  as  the  circum- 
stances will  render  possible.  The  reader  may,  if  h* 
likes,  object  that  the  education  after  all  will  not  f>e 
satisfactory.  Granted.  We  do  not  suppose  that  even 
the  best  living  educationist,  if  some  kind  of  miracio 
gifted  him  with  the  power  of  endowing  the  Unitett 
Kingdom  with  the  l)est  system  of  education  that  even 
he  can  draw  up,  would  provide  a  really  satisfactorv 
education.  Wo  do  not  claim  for  the  trades  unionists 
any  exee)>tioiuil  ability.  We  simply  say  they  are  men 
of  high  character  who  work  steadily  and  hard  to  main- 
tain themselves  and  their  families;  and,  being  such, 
they  will  do  the  best  they  can.  But  if  they  establish 
what  tiiey  andthe  educationists  to  whom  they  look 
u]i  deem  to  be  tlio  best  system  now  possible,  tli^- next 
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iCeneration  will  be  Ijetter  educated;  and  having  the 
i-xperience  of  a  new,  and,  we  hope,_  a  much  better 
system,  will  be  in  a  [wsition  to  improve  upon  what 
their  fathers  have  done,  and  so  every  ten  or  twenty 
vears  or,  i£  you  like,  longer  still,  there  will  como 
Jpform  after  reform,  which  gradually  but  cer- 
luinly  will  improve  the  education  of  the  people  and 
■(lualify  classes  now  below  the  trades  unionists  to  form 
trades  unions,  or  something  similar,  and  so  will,  in 
nhe  course  of  time,  make  this  country  a  country  con- 
taining a  highly  educated  and  intelligent  population. 
S(>  the  trades  unionists,  if  they  once  obtain  a  i-eal  con- 
trol of  the  Government,  will  improve  everything  around 
them;  will  get  rid  of  the  existing  alx>minable  land- 
"laws ;  will  plant  men  and  women  tipon  the  soil ;  will 
give  a  variety  of  forms  of  livelihood,  and  so  will  make  it 
]iossible  for  those  who  are  incapable  of  raising  them- 
selves in  slums  and  alleys  to  enjoy  the  blessings  of  free 
and  pure  air;  and,  no  doubt,  will  after  a  while  give 
them  intelligence  enough  at  least  to  bring  up  without 
assistance  from  others  the  children  they  bring  into 
ihe  world. 

A  great  democratic  Government,  even  if  it  consists 
•ct  only  the  choice  hieiubers  of  the  lowest  classes  of  the 
population,  will  have  an  interest,  -which  the  rich  have 
not,  in  carrying  out  reforms;  and,  furthermore,  will 
have  a  strong  interest  in  abolishing  those  abominable 
hiws  that  have  driven  the  ancestors  of  the  dwellers 
in  the  sluins  from  the"  soil.  Therefore,  we  look  upon 
^  it  as  absolutely  certain  that  if  the  trades  tmionists  can 
come  to  satisfactory  terms  witli  their  employers,  and 
the  two  together  can  work  harmoniously,  then  we  shall 
have  a  series  of  reforms  which  will  raise  the  whole 
body  of  the  population,  gradually,  no  doubt,  but  also 
certainly.  We  shall  be  told,  of  course,  by  otu' 
<;liponenls  that  there  is  a  certain  class  which  is  in-v 
capable  of  being  elevated.  Well,  we  do  not  set  up  to 
be  paragons  of  universal  knowledge.  And  we  will,  for 
the  sake  of  argument,  accept  their  judgment.  Thpre 
are  classes,  let  us  say,  who  cannot  be  reformed,  who 
are  born  with  an  inclination  either  towards  idleness  or 
towarfls  crime,  which  cannot  be  overcome.  But  we 
would  ask  in  return.  If  tliat  l>e  so,  is  it  beyond  the 
]iower  of  intelligent  men  to  remedy  the  evil  ?  Is  there 
not  a  way  of  preventing  the  marriage  of  such  hope- 
lessly ir^curable  persons?  And  if  there  is,  is  it  im- 
pos.sible  for  a  futin-e  generation,  who  have  in  their  own 
hands  the  power  of  redressing  their  own  grievances, 
to  hit  upon"  some  way  of  avoiding  the  birth  of  crimin- 
ally inclined  or  mad  children  ?  If  there  is,  that  is  all 
we  need  ask  for.  It  will  be  in  the  hands  of  the  people 
themselves  to  regulate  marriage,  and  so  to  Hike  sucli 
jirecautions  as  may  be  needed  to  prevent  the  country 
from  being  utterly  demoralised.  This  article,  we  fear, 
is  gi-owing  too  long,  for  we  write'  for  busy  men  who 
cannot  conscientiously,  therefore,  give  up  more  than 
a  i-easonable  lengtii  of  time  to  read  what  v^-e  set  before 
them.  We  will  sati.sfy  ourselves,  then,  by  saying  that 
if  the  trades  iniioiiists  arc  wise  enough  and  public- 
spirited  enough  to  control  their  own  desire  for  power 
and  to  work  honestly  and  iix'essantly  for  the  welfare 
ijf  the  whole  Empire,  there  is  absolutely  no  reason 
why  they  should  not  turn  the  United  Kingdom  into 
a  i^tate  as  well-governed  and  as  hap])y  as  in  the  nature 
of  human  life  we  can  reasonably  expect  ever  tfi  lie 
sctained  in  this  very  mixed  world. 


THE  UNITED  STATES. 

V- K  have  entered  u)jou  the  year  wlien  aai  election  is  to 
lake  place  in  the  Uiiite<l  States  which,  according  to 
all  human  probability,  w'ill  have  an  immense  influeiK'c 
u])on  the  progress,  not  only  of  the  Unit<'d  Stales  ilsclf, 
but,  of  Europe  as  well,  and,  therefore,  upon  the  whole 
r-  pulation  of  the  gl<>i)e.  The  election  of  a  candidate 
1  ,.-■  ihe.  Republican  paity  is  to  take  place  in  a  very 
-ihort  time,  showing  how  interested  the  Kepubhcans 
:ire  in  regard  to  tiie  matter.     The  party  more  or  less 


broke  up  for  a  time  because  a  certain  proportion  was 
rather  alarmed  by  the  tendency  of  the  late  Mr.  Roose- 
velt. The  result  was  that  President  Wilson  obtained 
two  terms  of  office,  and  has  been  able  to  play  a  part 
in  European  politics  to  which  no  American  iias  ever 
hitherto  attempted  to  aspire ;  and,  moreover,  which 
runs  directly  counter  to  the  final  advice  of  General 
Washington  when  he  refused  a  third  term  of  the  Presi- 
dency and  advised  the  American  people  not  to  accustont 
candidates  to  expect  very  long  reigns,  lest  the  prac- 
tice should  end  in  a  monarcliy.  There  is,  therefore, 
a  very  natural  revolt  amongst  not  only  the  Republi- 
cajis,  who,  of  course,  desire  to  put  their  own  party  in 
power,  but  also  amongst  Americans  who  are  not 
fettered  to  any  party,  but  who  vote  now  with  one 
and  now  with  another  as  they  believe  the  interests  of 
the  United  States  require  them  to  do.  We  take  it. 
then,  that  the  election  will  be  a  very  memorable  one, 
and  that  it  will  repay  every  European  who  is  interested 
in  the  political  future  of  the  world  to  give  close  atten- 
tion to  what  is  going  on.  The  coming  assembly  to 
nominate  a  Republican  candidate  will  be,  perhaps,  of 
but  little  interest  to  ordinary  Europeans.  They  do  itot 
know  the  rising  men  of  influence  tliroughout  a  countiy 
so  vast  as  the  United  States.  And,  therefore,  it  is 
quite  possible  that  whoever  is  elected  will  be  to  them 
a  name  and  absolutely  nothing  more.  But  those  who 
follow  American  politics  closely  will  be  well  rewarded 
if  they  watch  carefully  what  takes  place  at  the  coming 
Republican  meeting,  and  who  are  the  men  that  are 
chiefly  favoured,  and,  especially,  who  is  the  man  that 
is  singled  out  for  tlie  Presidency.  There  are  grave 
political  interests  involved  which  concern  the  United 
States  itself  rather  than  directly  the  rest  of  the  world. 
They  will  not  at  first,  perhaps,  interest  observers. 
A  nd  yet  we  would  advise  those  who  really  wish  to 
know  what  is  likely  to  happen  within  the  next  eight 
years  to  watch  who  is  nominated  and  what  has  beeit 
his  course  of  action. 

The  population  of  the  United  States  in  1910 
was  nearly  92  milhons.  Nearly  lU  years  have 
since  elapsed,  and  in  spite  of  the  War  there 
must  have  been  a  large  growth.  In  the  first  place,  the 
War  was  sprung  upon  Europe  so  suddenly  that  fliere 
was  not  time  enough  for  a  great  many  emigrants  from 
Europe,  v;Jio  happened  to  be  a.broad  in  any  part  of 
America  or  elsewhere,  to  get  back  in  tim?,  and,  at 
all  events,  reach  Germany.  Secondly,  tbe  United 
States  itself  did  not  enter  the  War  until  the  worst 
fighting  was  over;  and,  consequently,  the  Ameiican 
troops  who  came  over  were  not  exposed  to  extremely 
bail  weather  by  day  and  by  night ;  nor  were  they 
engaged  in  ntany  serious  actions.  For  these  and  other 
reasons  that  need  not  be  enumerated  we  assume  that 
the  return  of  Europea.ns  from  tha  United  States  has 
not  been  so  large  as  materially  to  affect  the  growth 
of  population  for,  let  us  say,  "lO  years.  Then  there 
is  the  ordinary  national  growth.  And  there  must 
have,  even  during  tlie  War,  been  some  arrival  of 
foreigners  in  the  United  States.  Upon  the  whole, 
then,  we  are  inclined  to  think  that  there  will  Ix;  a 
very  material  increase  of  ]»opulation.  Ten  per  cent, 
of  "the  population  would  exceed  nine  millions,  and  it 
will  be  odd  if  the  growth  of  pojndation  is  not  larger 
than  that.  Anyhow,  there  will  be  a  considerable  m- 
civase.  The  increase  will  not  te  as  large  in  foreigners 
as  it  was  during  tlie  50  years  preceding,  tior  probab  \' 
will  the  growth  of  settled  Americans  l>e  exceptionally 
hr"c.  There  will,  however,  be  a  consideral)le  increase. 
m  the  new  ai,-riva]s  in  America,  say  in  Ihoso  who 
readied  America  during  the  10  or  even  20  yc^rs  before 
the  War  broke  out.  And  there  will,  also,  be  a  con- 
siderable increase  in  the  negixj  element,  bpon  the 
whole  then,  we  are  inclined  to  expect  tlrU  the  popu- 
laliou'wiil  te  found  to  exceed  110  milhons.  and  iKis- 
siblv  a  <w.<l  deal  more.  In  any  event,  the jiopulavion 
of  th,»  United  States  will  l>e  found  to  \>c  larger  Ihaii 
tint  of  u-v  Em-oiiean  country,  excepting  Russia  l)cfore 
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the  Eevoiution  broke  out.  \Yhat  Eussia  will  be  by- 
and-by  is  •an  entirely  different*  qaestjon.  Tlie  ¥irst 
thing,  then,  we  have  io  b«ar  in  mind  in  studying  the 
course  of  events  in  the  United  States  diu-ing  the  New 
Year  is  that  the  population  is  considerably  larger  even 
to-day  than  it  was  in  1910,  and  that  it  is  likely  to 
be  very  nmcli  larger  in  the  next  10  years.  For,  in 
the  first  place,  we  anticipate  that  the  prospects  in 
Europe  are  such  that  eniigi-aoion  from  Europe  will 
l>egin  again  upon  a  consiiierable  scale;  and,  in  the 
second  place,  it  will  surprise  nobody  if  the  course  of 
events  iu  Mexico  is  not  such  as  will  make  an  absorption 
of  that  ccuintiy  by  the  United  States  pi-actically  un- 
avoidable. The  Mexicans  have  been  in  a  state  of 
i-evolution  for  a  long  time ;  and  remember  that  Mexico 
is  divided  by  a  mei-ely  artificial  line  from  'the  United 
Str.tes  for  a  very  .great  distance'.  Furtliermore,  the 
people  of  Mexico  are  divided  into  factions.  And, 
thirdly,  when  they  ai'e  in  such  a  commotion,  as  at 
present  they  are  not  likely  to  act  with  great  juoicial 
judgment.  Mexico  was  kept  quiet  by  President  Diaz 
for  so  long  a  time  that  Americans  assumed  that  slie 
was  becoming  a  settled  nation  of  the  modern  type. 
Therefoi-e,  immense  amounts  of  money  were  invested 
by  Americans  in  Mexico,  in  railv.ays,  in  land,  in  the 
building  of  towns,  in  the  development  of  mines,  and 
so'  on.  And  during  a  very  long  time  the  interests  of 
America  Jiave  not  been  considered  as  they  ought  to 
hive  been  by  'the  warring  factions  in'  Mexico.  Of 
late  the  condition  of  the  country  seems  to  be  growing 
worse;  and,  therefore,  no  one  will  be  much  surprised 
if  what  happened  when  Spain  was  unable  to  suppress 
tJie  revolution  in  Cuba,  and  yet  wo'uld  not  yi«-ld  liberty 
to  Cuba,  were  to  be  repeated.  In  other  words,  there 
is  a  strong  probability  that  Americans  may  despair 
of  order  being  re-estabiished  in  Mexico,  and  may 
march  m  an  army  and  take  possession  of  tlie  country. 
If  so,  a  new  country  of  immense  promise  will  be 
added  to  the  United  States,  and  no  one  will  be 
surprised  -to  find  that  in  20  yeai-s,  for  example,  or 
so  Mexico  alone  will  have  a  population  of  at  least 
20  millions.  There  are,  then,  a  number  of  very  serious 
causes  all  working  to  light  up  strong  feeling  in  the 
United  States  with  regard  to  Mexico. 

Apart  from  this,  there  is  much  in  the  condition 
of  the  United  States  itself  to  arouse  strong  feehng. 
It  was  the  Eepublican  party,  it  is  to  be  recollected, 
which  maintained  the  Union  when  the  South  rebelled. 
And,  in  consequence,  the  coloured  people  have  been 
supporters  of  the  Eepublicans  ever  since.  But  the 
whites  have  recovered  almost  as  much  influence  over 
the  blacks  as  they  exercised  before  the  Civil  War,  and, 
practically,  the  negro  vote  in  the  South  is  silenced, 
while  the  whites  vote  almost  to  a  man  with  the  Demo- 
crats. This  is  a  matter  that  may  reasonably  be  ex- 
pected to  attract  much  interest  on  the  part  of  the 
Eepublicans,  and  it  will  be,  therefore,  wise  to  watch 
not  only  what  is  done  with  regard  to  Mexico,  but 
also  what  is  done  with  regard  to  the  black  voters  in 
the  South.  Over  and  above  all  this,  the  action  of 
President  Wilson  has  aroused  strong  feeling  amongst 
a  large  proportion  of  the  American  people.  In  the 
United  States,  as  in  every  other  country,  there  are 
many  men  who  do  not  take  the  trouble  to  vote — 
satisfied  in  quiet  times  that  the  Government  will  be 
governed  by  public  opinion,  and  therefore  that  it  is 
not  worth  much  trouble  to  vote.  But  these  same 
people  hold  strong  opinions  nevertheless.  They  are 
not  party  men  in  the  strict  sense  of  the  word.  But 
they  are  Americans  to  the  heart's  core,  and  when  thev 
think  anvthing  contrary  to  American  interests  is  m 
contemplation  they  come  forward  in  overwhelming 
numbers.  Therefore  we  anticipate  that  there  will  be 
a  lar^o  vote ;  and  though  we  arc  venturing  upon  what 
we  regard  as  by  no  means  a  wise  course,  namely,  to 
give  expression  to  a  mere  opinion,  we  yet  consider  it 


only  faur  to  our  readers  to  say  that  we  are  inclined  to 
tliink  the  majority  of  Americans  are  with  the  Eepubli- 
cans, in  regard  to  the  Lsague  of  Nations  in  particular.' 
It  will  be  recollected  that  the  Americans  hold  two- 
opinions  so  strongly  that  they  have  frequently  made  it 
quite  plain  that  they  are  ready  to  fight  if  those  twc>. 
opinions  ai'e  set  at  defiance.  The  first  of  these  is  tiiat 
Europe  shall  not  interfere  with  force  in  America.  The 
Americans,  it  is  notorious,  remember  that  in  the  war  to 
establish  their  own  independence  they  were  supported, 
by  France.  They  are,  therefore,  loth  to  do  any- 
thing hostile  to  France.  Yet  at  the  end  of  their  own 
Civil  War  they  practically  compelled  Napoleon  the 
Third  to  withdraw  Iris  army  from  Mexico.  Further- 
more, every  reader  will  bear  in  mind  that  when  our- 
own  Government  was  in  conflict  with  Venezuela,  and 
seemed  about  -to  take  strong  measm'es,  President. 
Cleveland  interfered,  and  our  Government  practically 
gave  way  before  the  United  States.  Finally,  it  is  a 
matter  of  notoriety  that  the  Germans  strongly  desired, 
while  they  thought  themsel'^ies  the  first  military  nation, 
in  the  world,  to  establish  their  authority  in  Brazil, 
and  yet  they  did  not  dare  to  challenge  the  United 
States  upon  that  matter.  There  is  no  question  at  all, 
therefore,  that  Americans  are  prepared  to  fight  any 
nation,  or  even  any  congeries  of  nations,  on  this  ques- 
tion of  European  interference  in  America. 

The  second  great  question  which  actuates  Americans, 
is  not  to  interfere  m  European  squabbles.  When 
General  .Washington  refused  a  third  tei-m  he  addressed 
an  advice  to  his  fellow-countrymen  which  practically 
came  to  this  :  not  to  meddle  in  European  quairels, 
and  not  to  retirni  a  man  to  a  long  succession  of  ofQce. 
Now,  until  the  recent  War  was  forced  upon  the  world 
by,  the  Germans  the  United  States  carefully  avoided 
anything  like  amied  interference  in  Europe.  But 
President  Wilson  has  pledged  Ms  own  Government 
and  his  own  pai'ty  to  fight  anybody  who  makes  war 
in  Europe ;  and  this  is  clearly  flying  in  the  face  of 
General  Washington's  advice.  FurtheiTnore,  Ameri- 
cans ask,  with  great  reason,  "  If  we  insist  that  we  shall 
not  allow  any  European  Power,  oi-  Powers,  to  inter- 
fere in  American  affahs,  how  can  we,  with  any  con- 
sistency, or  even  any  regard  for  our  declaration  that 
we  are  not  an  aggressive  people,  maks-  war  upon 
European  States  which  happen  to  make  war,  not 
tipon  us,  but  upon  their  neighbours?  The  two  things- 
clearly  are  inconsistent.  You  cannot  say  it,  except  you 
add,  '  We  have  the  strength,  and  we  do  not  care 
whether  it  is  rightly  or  wrongly  exercised.  W©  will  not 
allow  Europe  to  interfere  with  us,  but  we  will  interfere 
with  Eui'ope  when  we  please.'  "  The  leaders  of  the 
Eepublican  party  are  not  prepared  to  put  forward  such 
an  argument  as  that.  They  say,  "  If  we  shut  out 
Europeans  from  interference  in  our  own  continent,  we 
ought,  if  we  are  consistent,  to  shut  ourselves  out  fronr 
interference  in  Europe. "  Tlius  there  is  a  really  strong 
case,  from  the  point  of  view  of  those  who  venerate 
the  memoi-y  of  General  Washington,  in  favour-  of  the 
su=;gestion  that  it  is  inconsistent  of  the  Americans  tO' 
uphold  the  Monroe  Doctrine  and,  at  tlie  same  time, 
to  insist  that  they  will  interfere  in  Europe  whether 
Europe  likes  it  or  not.  There  -are  many  other 
exceedingly  interesting  and  exceedingly  important 
points  on  which  Eepublicans  differ  from  Democrats. 
But  much  as  we  should  Hke  to  touch  upon 
these,  we  fear  that  we  have  already  taken  up 
so  much  space  that  we  cannot  with  proper 
regard  for  the  time  at  the  disposal  of  our  readers 
enter  upon  them.  We  have  said  enough,  we  hope,  to 
convince  every  careful  reader  that  the  questions  which 
are  to  lae  decided  next  November  will  have  a  powerful 
influence,  not  only  upon  America  itself,  but  upon 
Europe  likewise;  and,  therefore,  that  eveiy  man  w^io 
desu-cs  to  know  what  the  policy  of  the  greatest  of 
existing  Powers  at  the  present  time  is  intent  upon 
canying  out  should  give  the  veiy  greatest  and  closest 
atlentiorL 


Januarv  10,    1920.] 


THE     STATIST. 


63 


EGYPTIAN  COTTON. 

Contrary  to  what  \A'e  liave  been  accustomed  to  during 
the  past  two  months,  the  past  week  has  witnessed 
a  series  of  quiet  markets,  with  comparatively  small 
lluctuations.  For  January-  futures  the  highest  and 
lowest  prices  have  been  $89.25  and  $83.75,  whilst 
the  cori-esponding  figin-es  for  March  were  $86.50  and 
$81.25.  The  reasons  advanced  for  this  change  in  the 
aspe::t  of  our  market  are,  firstly,  the  slackness  of 
demand  from  the  consuming  centres;  and,  secondly, 
the  fact  that  we  ha'VB  again  had  a  strike  of  workers 
in  the  cotton-presses,  joined  during  the  last  few  days 
by  the  porters  and  carters,  as  a  protest  against  the 
arrival  of  the  Milner  Commission.  This  agitation,  we 
may  mention,  is  not  confined  to  cotton-workers  alone, 
but  is  more  or  less  general  throughout  Eg^'pt.  The 
native  Bar  has  gone  on  strike  for  a  week,  and  the 
native  officials  in  Government  Departments  are 
threatening  to  do  likewise. 

Business  in  the  spot  market  has  naturally  been 
very  quiet,  owing  to  the  causes-  mentioned  above. 
Prices  for  Sakellarides  remain  at  about  the  same  parity, 
with  futures  as  when  we  last  wrote;  but  the  dedine 
in  the  prices  of  the  Upper  Egj'ptian  variety,  signalled 
'  in  our  last  letter,  has  continued. 

Owing  to  the  strike  the  figiu'es  of  arrivals  and 
exports  are  natui'ally  on  the  small  side,  and  it  is 
foi-tanate  for  spinners  that  there  is,  we  believe,  a  good 
qnantity  of  cotton  offering  in  the  Liverpool  spot 
market.  We  certainly  recommend  those  interested  to 
avail  themselves  of  this  source  of  supply,  it  being 
likely  that  the  political  agitation  at  pfesent  rampant 
h^re  will  continue  to  interfere  with  the  manipulation 
and  shipping  of  the   crop. 

The  majority  of  export  finns  have  ceased  making 
c.i.f.  offers  for  some  time  past,  having  received  a 
series  of  unpleasant  surprises  when  acceptances  of 
their  offers  anived,  due,  firstly,  to  the  lengthy  cable 
delays,  and,  secondly,  to  the  almost  invariable  im- 
portant rise  which  had  taken  place  meanwhile.  It* 
would  certainly  be  both  beneficial  to  the  exporter  and 
economical  to  the  English  spinner  of  Egyptian  cotton 
if  they  would  adopt  the  method  of  purchase  already 
in  vogue  in  the  American  market — namely,  that, 
instead  of  the  operation  being  effected  as  at  present, 
on  a  c.i.f.  offer  at  a  fixed  price,  and  in  which  price 
the  exporter  has  naturally  calculated  a  certain  figure 
to  cover  himself  against  an  eventual  rise  in  the  market, 
the  offer  would  be  made  on  the  basis  of  futures — so 
many  points  "  on  "  or  "oft  "  January,  for  instance. 
On  arrival  of  the  buyer's  cable  accepting  the  offer 
the  price  would  be  definitely  fixed  on  the  actual  quota- 
tion of  January  at  the  time.  It  may  be  objected  that 
the  spinner  might  prefer  to  keep  the  cotton  on  call 
until  he  had  sold  his  yam,  but  there  should  be  no 
jnsupei'able  ditficulty  in  airanging  this. 

H.    C.    TnoMAS. 
Alexandria  :   December  20,  1919. 


Though  our  market  has  been  quiet  and  almost  dull 
since  our  last  report  there  is  nevertheless  a  strong 
and  upward  movement  of  prices  to  record.  January 
futures,  which  stood  at  $88  when  we  last  wrote,  closed 
on  Wednesday  the  24th  at  $05.25,  whilst  March  rose 
from  $84.50  to  $93.25  during  tlie  same  period.  The 
Spot  nuirket,  though  firm,  has  not  been  particularly 
a<^ivo;  but  with  llie  exception  of  the  Upi)cr  Egyptian 
variety,  full  prices  have  been  paid  for  Ihasc  lots  that 
changed  hands. 

The  coinparative  depreciation  of  the  current  values 
of  the  Ashmouni,  or  Upper  Egyptian,  species  continues, 
and  goes  to  show  the  truth  of  our  contention  that  the 
previous  abnoiinal  level  of  prices  in  this  section  was 
duo  to  the  very  heavy  American  demand  for  this 
quality,  and  to  the  fact  that  many  exporters  had  over- 
sold   certain   igiMdcs    of  it   for  Nrivcmbcr   shipnienl.. 


The  week's  statistics  show  the  following  figures:  — 

, X^rom  September  1  to  date ^ 

1919— Anirals Ore.  3,810,000        Exports— Ci3.  2,462,000 

1918  „         CIS.  2,992,000  „  Crs.  1,122,0C0 

1917  ,,        Crs.  3,383,000  „  Cis.  1,666,000 

In  the   export    figures  the  shipments  to  U.S.A., 
alone  call  for  comment,  and  we  append  them :  — 

From  September  1  to  ilate — ■ — . 


1119— E.'iports 

191,S 

1910 


Ore.  079,000 
Crs.  87,000 
LIS.  10'!,000 


Though  we  do  not  place  any  credence  in  the 
rumour,  we  may  mention  that  certain  merchants  who 
do  business  in  the  interior  state  that  our  crop  has  been 
over-estimated  (it  will  be  remembered  that  the  official 
estimate  is  G,0UO,000  cantars),  and  that  they  do  not 
believe  it  will  exceed  5,750,000  cantars.  It  must  be 
remembered  that  rumoiu's  of  this  natirre  are  frequent 
at  this  period  of  the  season,  and  that  they  may  not 
he  altogether  disinterested. 

H.   C.   Thomas. 

rS. — Our  futiu-es  market,  which  reopened  tliis 
morning  after  the  Christmas  liolidays,  shows  a  further 
sharp  rise.  January  opened  at  $98.50,  rose  to  $100, 
then  reacted  to  $97.50,  and  at  the  moment  of  writing 
stands  at  $98.50. 

Alexandria :  December  27,  1919. 


MhXICO. 

It  is  a  remarkable  fact  that  in  the  history  of  nations, 
as   in  that  of  individuals,   misfortunes    rarely    come 
singly.     Mexico,    which    has  been    so  severely  tried 
during  the  past  t?n  years  with  various  vicissitudes  of 
revolution,  accompanied  by  the  inevitable  disorganisa- 
tion of  its  economic  conditions,  has,  as  the  reader  is 
aware,  been  visited  this  week  by  cart.hquake.     The  first 
reports,  as  is  not  unusual  in  these  cases,  appear  to  have 
been  very  much  exaggerated.     But  an  earthquake,  as 
those  who  have  e^'er  bean  within  the  earthquake  zone 
know,  is  a  tembla  visitation  even  in  a  mild  form.     To 
•those  actually  acquainted  with  the  conditions  prevailing 
in  an  earthquake  area  it  was  evident  from  the  early 
reports  and  the  comparatively  small  number  of  casual- 
ties that  the  earthquak?  could  not  have  taken  place  in 
any  of  the  populous  regions  of  Mexico.     Otherwise  the 
deaths  would  have  been  of  a  traly   alarming  nature 
and  the  desti-uction  of  property  upon  a  colossal  scale. 
If  the  oai-thquake  had  really  spread  to  Vera  Cruz,  the 
gi-eat  oil  port  of  the  Atlantic,  a  catastrophe  would  have 
occurred  of  the  first  magnitude.     As  far  as  we  can 
understand  the  facts,  what  actually  happened  was  that 
seismic  disturbances   affecting  many   villages   in    the 
interior   and  certain  regions    known    to  be   liable   to 
earthqviake,  and  wliich  are  but  veiy  sparsely  inhabited, 
little  cultivated,  and  which  at  no  time  in  ths  history 
of  Mexico  were  economically  important,  were  felt  at 
Vera  Cruz.     Apparently,   what  is  known   as  a  tidal 
wave  visited    the  oil    port;  and  this    in    itself    is    o, 
sufficiently  alarming  occuiTence.    ■   Very  oft?n  it   is 
accompanied  by-  terrible  destruction  of  shipping  and 
veiy  serious  loss  of  life,    and    even    destruction    of 
property    upon   the  mainland.        We  await   further 
infoi-mation  for  details  of  what  actually  occurred.  But; 
it  seems  evident  that  the  city  of  Vera  Ci-uz  itself  was 
not  visited  by  an  earthquake  in  the  sense   that  we> 
understand  that    tenn  in   Europe.     Certain   parts  of 
Mexico  are,  and  always  have  boen,  liable  to  visitations 
of  this  nature  from  time  to  time.     And  even  Mexico 
City  itself  has  been    partially   destroyed    within  the 
period  of  the  past  four  hundred  years,  since  ]\rexieo 
became  known  to  the  outside  world.     It  will  l)c  remem- 
bered that  there  were  two  visitations  of  earthquake  in 
Central  America  during  last  year,  the  first  reports  of 
which  were  of  a  most  exaggerated  character,  and  had 
they  received  credence  here  in  Europe  we  should  havo 
lx>-n  led  to  believe  that  a  veiy  large  part  of  the  capitals 
and  cultivated  area  of  the  two  Central  American  Re- 
publics had  I>een  wiiolly  destroyed.     This,  fortunately, 
as  is  almost  always  the  ease,  proved  to  be  a  very  great 
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•.■xaggeration  of  -the  facts.  The  earthquakes  did  un- 
doubtedly cause  gr?at  damage,  but  in  each  case  assist- 
ance was  afforded  both  from  Europe  ami  from  the 
I'nited  States,  and  the  devastated  areas  liave  lje?n  par- 
tially, and  ar-s  being  completely,  restored  to  their 
former  condition.  So  \ve  hope  and  trust  will  b?  the 
ease  with  Vera  C'riiz  and  whatever  part  of  Mexico 
has  been  affected  by  the  earthquake.  That  it  was 
spread  ever  a  wide  ar?a  of  tlie  Eepublic  seems  certain, 
:!s  i-eports  by  cable  state  th.it  there  was  panic  in  the 
llieatres  and  in  various  public  buildings  in  Mexico  City 
Ml  the  Saturda}'  night  on  which  the  occurrence  took 
place.  No  deaths,  howover,  were  reported  from  the 
capital,  and  it  does  not  ajjpear  that  there  was  any 
sarious  destruction  of  property.  From  the  reports  to 
iiaud  W3  infer  that  what  was  taking  place  elsewhere 
affected  the  capital  to  soine  extent,  and,  not  un- 
naturally, caused  a  panic. 

I'nfortunately,  the  Government  of  President 
Carranza  has  not  actetl  in  the  past  in  such  a  way  as 
would  enable  it  to  deal  as  it  should  be  able  to  deal  with 
a  great  national  catastrophe  when  such  occurs.  Were 
jNIexico  enjoying  the  cordial  support  of  the  bulk  of  her 
own  people  and,  as  she  ought  to  be,  in  friendly  rela- 
tions with  her  neighbours  and  with  otliw  Powers,  she 
would  deserve  and  receive  at  such  a  jaeriod  the  assist- 
ance, so  far  as  it  could  be  given,  of  the  whole  of  the 
civilised  world.  Even  as  things  are,  if  assistance , is 
Inquired  in  Mexico,  there  can  be  little  doubt  that  in 
I  be  face  of  so  terrible  a~  visitation  as  an  earthquake  any 
assistance  which  is  required  and  which  it  is  in  the 
power  either  of  her  great  northern  neighbourW  of  any^ 
')!  the  European  Pow-ers  having  ships  in  the  neighboirr- 
liood  of  the  Mexic.in  jwrts  to  render  will,  of  course, 
be  given.  At  the  same  time,  if  is  very  :nucli  to  be 
regi'etted  tint  the  Mexican  Government  should  have 
allowed  itself  to  drift  into  such  a  position  that  it  is  not 
able  to  render  tiie  assistance  to  its  citizens  which  it 
should  be  able  to  do  m  a  period  of  crisis.  Naturally 
Mexico  is  one  of  the  richest  countries  in  the  world,  and 
it  has  at  present  so  small  a  population  for  its  enormous 
area  that  there  should  be  nothing  in  the  nature  of 
povertj'  even  in  the  poorer  quarters  of  the  cities  :  and  in 
the  country  outside  there  ought  to  l>e  plenty  and 
alxmdance  for  all  classes  of  the  community  down  to 
the  poorest  peon.  As  a  matter  of  fact,  there  is  gre.it 
poverty  throughout  JNIexico,  not  merely  in  the  poorer 
quarters  of  the  great  cities  like  MexicA^  City  and  A'era 
Cruz,  but  in  outlying  districts,  simply  bec-a,use  the 
■country  has  never  been  properly  cultivated,  because  it 
ts  al\¥ays  being  more  or  less  devastated  by  brigand 
bands.  President  Carranza  would  answer,  '"'What  is 
it  possible  for  me  to  do?  I  am  not  master  in  my  own 
house."  That,  of  course,  is  true.  But  it  is  only 
another  way  of  saying  that  the  Government  is  a  totally 
unsuitable  one  for  the  conditions  which  prevail  in 
^Mexico.  For  ten  years  now  revolution  has  succeeded 
I  evolution,  and  althougli  President  Can-anza  has, 
4uring  the  past -two  y'cars,  gained  a  certain  ascendency, 
he  has  not  succeeded,  and  does  not  appear  to  be  in  a 
position  to  succeed,  in  putting  down  Villa,  the  prin- 
cipal rebel,  or  the  lesser  bands  of  marauders,  who  are 
devastating  a  considera.l-le  poi'tion  of  the  Eepubiic. 
Moreover,  the  relations  of  Mexico  with  the  United 
States  are  very  different  from  what  they  ought  to  be. 
The  President  complains  in  his  official  organs  that 
undesirable  elements  from  the  United  States  constantly 
cross  his  frontier,  and  that  he  caainot  always  be  re- 
sponsible for  regrettable  incidents  for  wliich  citizens  of 
the  United  States,  or,  at  any  rate,  if  not  citizens,  people 
toming  from  the  United  States,  are  at  least  as  resiwn- 
sible  as  are  his  people.  This,  however,  is  only  a  way 
of  excusing  the'  inadequate  police  furnished  by  the 
Mexicin  Government,  because  such  instances  oc-cur 
on  nil  frontiers,  and  nuist  necessarily  recur.  The 
United  States  Government  is  not  so  unreasonable  as  to 
deiiv  thit  there  are,  and  must  necessarily  be,  in  the 
outlying  districts  luidesirabl?  characters  who  from  time  ^ 


to  time  may  invade  Mexican  territory.  The  United 
States,  however,  wouid  take  whatever  measures  were 
necessary  to  ensure  the  maintenance  of  law  and  order 
provide'.l  Mexico  was  itself  in  a  ^KDsiticn  to  enforce 
obedience  amongst  its  own  subjects.  Such  incidents, 
wh?n  they  occur)-ed — and,  of  course,  they  did  occur 
fron;  time  to  time — were  ahvaj's  readily  adjusted  during 
the  long  period  of  power  enjoyed  by  the  late  President 
Diaz;  and  so  it  would  be  in  Carranza 's  time  if 
Carranza  himself  were  in  a  position  to  enforce  his  own 
authoiity  within  ^Mexico.  The  real  difficulty  which 
faces  President  Carranza  is  that,  although  he  enjoys 
an  enormous  revenue,  and  to  obtain  that  revenue  has 
put  himself  almost  entirely  Oiit  of  court  both  with 
this  country  and  with  the  United  States,  he  has  not 
really  the  means  to  cany  on  a  satisfactory  Govern- 
ment of  any  kind.  Practically,  he  is  wholly  in  the 
hands  of  the  army.  And  in  order  to  maintain  his 
power  tie  ;nust  maintain  friendly  relations  with  a-  cer- 
tain gi'oup  of  generals,  however  incompetent  and  in- 
efficient this  gi-oup  of  generals  may  prove  to  be.  Such 
a  Government  is  simply  inviting  trouble.  It  is  clearly 
the  duty  of  President  Carranza  either  to  make  one  final 
effort  to  ensure  his  -authority  being  respected,  or  to 
retire  and  support  some  group  which  is  capable  of  en- 
forcing some  sort  of  order  thi'oughout  the  Eepublic. 

Government  apologists  argue  that  the  trade  of 
Mexico  has  increased  during  recent  years.  But,  inas- 
much as  the  demand  for  food  and  raw  materials  is 
world-wide,  and  has  lieen  during  the  period  of  the 
past  five  years,  it  would  be  a  remarkable  fact  if  the 
trade  of  Mexi:o  had  not  increased,  inasmuch  as 
^lexico's  trade  depends  upon  her  ability  to  export 
food  and  raw  materials-.  The  trade  of  the  United 
States,  her  northern  neighbour,  has  quadnipled  in 
the  past  five  years  for  the  same  reason.  The  trade 
of  the  various  Eepublics  of  Central  America  has 
expanded  to  an  enormous  extent.  The  trade  of  almost 
e^X'ry  country  in  North  and  South  America  has  in- 
creased in  at  least  as  great  a  ratio  as  that  of  Mexico, 
owing  to  the  keen  demand  for  food  and  raw  materials 
by  the  belligerents  engaged  in  the  late  European  War. 
The  reader  will  appreciate  what  Mexico  is  capable  of 
doing  when  we  say  that  Mexico  is  as  big  as  Central 
Europe  as  it  existed  before  the  War,  with  France 
and  the  greater  part  of  Spain  added ;  and  the  popula- 
tion of  the  whole  of  so  immense  a  country  is  under 
16  millions.  Mexico  is  capable  of  growing  nearly 
everything,  from  tA'opical  products  like  cocoa  and  cane- 
sugar  to  the  cereals  and  the  leguminous  plants  which 
we  associate  with  the  temperate  zone.  This  is  due 
to  the  varying  altitudes  of  differefit  parts  of  the 
countiy.  in  addition,  ilexico  possesses,  besides  the 
rich  oil  wells,  which  are  familiar  to  almost  every  cliild 
able  to  read,  rich  deposits  of  minerals  of  various  kinds, 
spread  more  or  less  throughout  the  mountainous  area 
of  the  Eepublic. 


Eeade'S  will  have  obseived  the  rise  in  prices  tliis 
week  in  J.Iexican  securities.  As  is  not  unusual  in 
Stock  Exchange  movements,- the  advance  is  speculativa 
and  premature.  But  read&;-s  interested  ii\  Mexico  will 
l>s  well  advised  -to  keep  themselves  informed  as  to  what 
isgoing  on,  as,  if  expectations  are  realised,  even  }->arti- 
ally,  there  are  great  possibilities. 


THE  IRISH  WOOLLEN  INDUSTRY. 

Adheee.vts  of  the  industrial  revival  movement  in 
Ireland  have  frequently  emphasised  the  advantages 
wliich  the  country  affords  for  the  development  of 
woollen  manufactures.  The  Irish  wool  clip  annually 
reaches  large  proportions,  but  the  quantity  retained  by 
homo  manufacturers  was,  at  least  imtil  recent  yeans, 
quite  insignificant.  In  1914  the  exports  of  raw  wool 
amounted  to  10.367,232  lb.,  valued  at  £860,98jj ;  a 
fall  to  14,597,856  lb.,  valued  at  £1,094:839.  was 
sb.own  by   the    1917   returns,  and  this  year's  figures 
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.-ijipear  to  coiifinn  the  belief  that  tlie  export  trade  will 
record  another  diminution.  Dining  the  j>eriod  March- 
October  of  19 i9  these  exports  reached  6,618,416  lb.,- 
and  on  this  basis  it  is  scarcely  likely  that  the  figures 
lor  the  j"ear  will  exceed  lOi  million  lb.  There  is  little 
doubt  that  the  Irish  factories  are  utilising  the  local 
ja-aterial  to  a  much  greater  extent  than  befwe  the  War. 
The  shortage  of  Colonial  supplies  and  the  fulfilment  of 
the  contracts  made  lor  Army  clothing  made  this  step 
imperative,  and  probably  les^;  reliance  will  be  placed 
in  the  future  on  imi^orted  supplies.  Of  course,  it  will 
be  understood  that  every  wool-producing  country  finds 
it  necessaiy  to  obtain  wool  from  other  sources.  Two 
objects  are  attained  bv  this  practice.  In  the  first  place, 
local  reserses  are  augmented,  and,  secondly,  before 
certain  fabrics  can  be  produced  wools  of  different  de- 
scriptions require  to  be  blended. 

The  prosperity  which  shone  on  the  makers  of 
woollen  goods  in  Ireland  during  the  past  few  years  is 
,-iome  slight  recompense  for  the  vicissitudes  through 
which  the  industry  has  passed  in  previous  centuries. 
About  1688  the  export  trade  of  Irish-made  cloth  had 
reached  such  important  dimensions  that  the  Govern- 
ment of  the  day  shortly  afterwards  decided  on  its  re- 
])ression.  In  the  reign  of  Charles  I.  tlie  export  of 
manufactm-ed  Irish  wool  was  forbidden.  This  measure 
was  primarily  aimed^at  Holland;  but  in  the  reign  of 
Charles  11.  prohibitive  duties  were  laid  on  the  import 
i/f  Irish  woollen  goods  into  England,  while  other  Acts 
restrained  or  suppressed  trade  with  the  Colonies  and 
the  import  of  dyestiiffs  into  Ireland.  The  complete 
(Icstrnction  of  the  trade  w.\s  accomplished  bv  a  com- 
pact entered  into  between  the  Irish  and  English 
Parliaments  in  1698.  By  the  terms  of  this  agreement 
Ireland  was  forced  to  abandon  all  export  trade  in 
woollens,  receiving  in  return  certain  compensations  as 
regards  linen  goods,  \\'ith  which  England  had  no  desire 
t ")  compete. 

The  liandicaps  imjiosed  on  '.he  free  development  of 
the  Irish  woollen  industry  by  legislative  enactments  still 
])lace  it  under  a  disadvantage  when  competing  with 
the  industries  of  other  countries.  Where  the  woollen 
industry  has  been  allowe<l  to  follow  a  natural  line  of 
rlevelopment,  as  in  England,  the  skill  of  the  operative 
is  more  or  less  hereditary  and  skilled  lalx)ur  is,  in 
general,  easily  procurable.  In  Ireland,  on  the  other 
hand,  the  problem  of  securing  the  necessaiy  laboiu- hai'i 
nlways  to  be  taken  into  accotuit.  One  of  the  Irish 
M'xilk'n  mills,  at  the  outset  of  its  career,  was  forced  to 
train  the  local  boys  and  girls  in  view  of  the  impos- 
■sibiiity  at  the  time  of  obtaining  experienced  labour  from 
other  quarters.  The  lack  of  comj>etent  designers  led 
in  tlie  past  to  complaints  against  the  quality  of  Irish 
tweetls,  as  facilities  for  education  in  this  branch  of 
-.ipplied  art  were  scanty.  It  is  satisfactorj-  to  note  that 
-.lU  improvement  has  now  Ijeen  effected  in  this  regard; 
mills  in  Ireland  now  turn  out  goods,  particularly  in 
cheviots,  serges,  and  tweeds,  equal  to  the  finest  woollen 
manufactures  of  Great  Britain. 

The  woollen  factoiy  industry  in  Ireland  is  cariietl 
on  generally  throughout  the  country,  and  has  not 
Viecome  localised  to  the  same  extent  as  the  linen  in- 
dustn-  of  the  North-east.  The  most  fully  equip)jcd 
mills  arc  found  in  the  midlands,  but  even  thriving 
mills  are  placed  in  the  west  and  in  the  neiglilx)in'hoofl 
of  the  cities  of  Dublin,  Belfast,  and  Cork,  where  good 
local  markets*  exist.  Worsted  suitings  and  fancy 
1  weeds  are  the  principal  lines  for  the  home  trade ;  there 
is,  however,  a  large  export  of  woollens  of  various 
classes  to  the  United  Slates.  Canada,  the  Far  East,  and 
the  continent  of  Einx)i>e.  In  the  city  and  coimtv  of 
Cork  there  are  no  less  than  20  wfwllen  mills  which 
turn  out  tweeds,  serges,  coalings,  friezes,  and  ladies' 
(li-css  m.alerials.  Rugs  and  caii>ets<)f  gocxl  quality  are 
also  pr<^Kluce<].  The  Northern  mills  do  a  good  business 
in  cheap  wool  suitings  with  the  ready-made  clothiei-s 
in  the  North  of  England.  Some  of  the  processes  in- 
lidental   to  the   transfurmation  of    the    raw   material 


into  tlie  finished  product  have  hitherto  not  been  under- 
taken largely  in  Ireland.  Worsted  suitings  constitute 
the  principal  pivxlact  of  the  Irish  mills,  but  the  users 
of  worsted  yarns  look  to  Bradford  for  the  bulk  of  their 
supplies.  The  imports  of  "  wool  yarns  "  into  Treland 
during  1917  amounted  to  3,089,072  lb.,  of  a  value  of 
.t501,974.  The  diffictdly  and  uncertainty  experi- 
enced in  obtaining  these^supplies  has  Ijeen  responsible 
for  the  determination  to  start  an  enterprise  near  Dubliii 
where  the  combing  and  spinning  of  all  classes  of  wool, 
home  and  foreign,  is  proposetl.  The  scattered  dis- 
tribution of  the  Irish  industry  has  so  far  militated 
against  si^ecialisation  in  its  various  branches,  but  this 
move  should  make  it  more  self-supixitiing  and  draw  it 
more  closely  together.  At  Blarney,  however,  in  addi- 
tion to  th^  usual  woollen  carding  and  spinning  plant, 
a  complete  set  of  woolcombing  and  worsted  machinery 
has  long  been  installed,  and  yarns  of  all  qualities 
required  for  weaving  are  spun  as  well  as  hosiery  yarns. 

The  unprecedented  demand  for  woollen  farics 
during  the'  War  led  to  a  completi^  overhauling  of  the 
equipment  of  tiie  Irish  factories.  At  the  outset  this 
was  necessarj-  on  account  of  the  eonditionS  laid  down 
for  those  who  desired  to  enter  into  contracts  with  the 
War  Office,  ilanufacturers  are  now  fully  ahve  to  the 
ifccessity  of  keeping  in  line  witli  modern  progress,  and 
works  are  being  enlarged  and  additional  plant  installed 
as  far  as  circumstances  will  allov.\  The  prosi>erity  of 
the  past  few  years  has  without  doubt  increased  the 
manufacturer's  stock  of  v.crking  capital,  and  has  given 
him  an  opportunity  of  greatly  increasing  liis  output. 
It  is  stated  that  the  machineiy  at  present  employed 
in  Ireland  consists  of  163  carding  machines,  80,000 
spinning  spindles,  and  1,345  looms.  It  is  interesting 
to  note  that  water  supplies  the  motive  power  of  mills 
in  Ireland  to  a  much  greater  extent  than  in  Givitt 
Britain.  Many  of  the  Irish  mills  occupy  the  sites 
or  premises  of  disused  corn  mills,  and  the  impulse 
to  use  water-power  is,  of  course,  strengthened  by  the 
Injck  of  native  coal  resources.  According  to  the  Census 
of  Production,  1907,  water  was  responsible  for  more 
than  one-third  of  the  horse-power  developed  in  Irish 
mills,  the  protx)rtion  for  Scotland  being  about  one- 
seventh,  while  in  England  but  little  attention  was  paid 
to  this  source  of  power.  .It  has,  however,  been  found 
necessary  in  some  Irish  mills  to  supplement  water  by 
steam  power. 

There  is  undoubtedly  room  for  a  considerable  de- 
velopment of  the  woollen-industry  in  Ireland  if  manu- 
facturers a-ise  to  the  occasion.  The  home  market 
affords  opportunities  for  conquest,  the  imports  of  wool- 
len goods  alone,  without  including  blankets,  carpets. 
X-c,  amounting  to  90,6o2  cwt.,  valued  at  £3,025,510 
in  1917.  The  scarcity  of  cloth  in  Europe  opens  up 
prospects  of  a  lucrative  foreign  trade,  which  may  not 
be  seriously  challenged  for  some  years  to  come.'  Stores 
of  cheap  raw  material  are  at  hand,  and  undoubtedly,  if 
Irish  manufacturers  made  greater  use  of  native  wool, 
they  would  be  in  a  position  to  impress  on  the  fanner 
the  desirability  of  growing  a  lietter  class  of  wool  and 
improving  the  present  methods  of  handling. 


London-  Joint  City  .\ni)  Mii>I;.\nd  Bank. — ^The 
directors  report  that  the  net  profits  for  the  year  ended 
Decembor  31  last,  after  making  provision  for  all  bad 
and  doubtful  debts,  amount  to  £3,U79,460.  which,  with 
€675,098  brought  forward,  makes  .€3,754,558  for 
appropriation,  as  follows:— For  dividends  for  the  year 
1919  at  the  rate  of  18%  per  annum,  less  income  tax, 
.€1,052,503  :  for  salaries  and  bonus  to  members  of  the 
staff  with  His  Majesty's  Forces  and  bonus  to  other 
membeis  of  the  staff,  .€475,203 ;  for  special  "  Peace 
l)onus  to  staff,  .€250.000;  to  r&serve  for  depreciation 
of  War  Loans  and  future  contingencies.  €1.000,0<X1; 
to  bank  premises  redemption  fuiul.  €250.000;  and  to 
carrj-- forward,  €726,852.  The  dividend  was  at  tlio 
same  rate  for  1918.  with  appropriations  of  €1.8.39,132 
and  carr\-- forward  £675,098. 
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incorporated  by   the   Special   Charter  of  the   Imperial  Japtness 
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Capital  Subscribed. 
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Reserve 


Y.  60,000,000 
Y.  37»5oo.oco 
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Head  Office       ..         ..     TAIPEH,   FORMOSA 
London  Office  ..    58  OLD  BROAD  ST.,  E.C.  2. 

Branches  : — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,  Honskong,  Kiukiang,  Keelung,  Kobe,  Moji,  New  York, 
0^aka,  Semarang,  Shanghai,  Singapore,  Soerabaya,  Swaiow,  Tainan, 
Tokyo.  Yokohama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  transacts  General  Banking  and  Foreign  Exchange  Busi- 
ness, undertakes  Trust  Business,  and  acts  as  Business  Agents  for 
other  Banks.      Special  Facilities  are  available  for  Exchange  Business 
on  Japan.  China,  the  Straits  Settlements  and  Java. 


linaiuini  Doles, 


c^ 


To  an  exceedingly  large  circle  in  tlie  Cily  the  dearth 
of  Lord  Cunliffe-  at  the  beginning  of  'tliis  week  came 
■as  a  gi-eat  shock.  The  Governor  of  the  Bank  of 
England  nrust,  in  any  case,  be  a  conspicuous  figure 
in  the  London  Money  market,  and,  indeed,  his  in- 
fluence and  advice  cannot  fail  to  ha"e  its  effect  upon 
the  whode  fiscal  ai-rangements  of  the  country.  In 
the  case  of  the  late  Peer  'this  was  especially  so,  because 
he  held  the  offics  of  Governor  for  a  longer  period  than 
any  of  his  predecessors,  and  saw  the  country  through 
the  tenihly  trying  peiiod  of  the  early  years  of  the 
great  European  War.  A  Memorial  Ser\"ice  will  be 
held  at  Southwark  Cathedral  at  2.30  on  Mondav. 


tioned  as  responsible  for  the  advance.  Of  all  these, 
freight  and  insurance  alone  are  cheai>er  to-day  than  a 
year  ago.  Rates  of  exchange,  on  the  other  harid,  have 
r-isen  steadily;  the  value  of  labom-  has  increased  all 
over  the  world ;  and  the  cost  of  manufacture  has  Ijeen 
inflated  by  taxation,  the  eight-horn"  day,  inci'ease-tl 
wages,  and  the  continued  acute  shortage  of  coal  and 
transport.  A  general  and  considerable  advance  has 
taken  place,  involving  all  pix>duce,  and  franc  prices  for 
silk  are  to-dav  almost  three  times  higher  than  a  ^•ear 


We  are  receiving,  and  we  welcome  them,  the  annual 
reviews  v,-hich  are  common  at  this  season  of  the  year 
of  various  trades  and  industries.  Eecently  the  banks 
liave  adopted  the  practice  of  issuing  monthly  circulars 
giving  information  of  the  state  of  trade  and  finance  in 
the  various  districts  in  which  the  several  banks  operate. 
We  have  Jieartily  welcomed  this  departure  ever  since 
it  was  made.  Those  who  are  not  accustomed  to  study 
these  documents  can  have  little  appreciation  of  tlie 
immense  amount  of  information  they  contain,  and, 
provided  one's  previous  study  has  fitted  one  to  appre- 
ciate it,  these  reports  throw  a  remarkable  flood  of  light 
upon  various  industries,  many  aspects  of  which  it  hag 
been  difficult  to  fully  understand  in  the  past.  Now,  if 
we  take  the  trade  circulars  gi^'ing  an  account  of  th.c 
various  industries  like  wool,  timber,  cotton,  and  so  on, 
in  conjunction  with  the  reports  furnished  by  the 
several  banks,  a  sm-prising  amount  of  information  can 
be  obtained  of  tlie  economic  and  financial  condition  of 
this  as  well  as  of  other  countries. 


Eeadei-s  will  have  observed  that  we  pubUsh  every 
week  a  long  list,  and  sometimes  a  very  long  list,  of 
company  meetings,  with  the  reports  of  the  speeches 
of  the  chairmen  of  the  particular  companies  concerned. 
As  each  of  these  companies  is  engaged  in  some 
particular  industry,  the  amount  of  information  to  be 
gleaned  fi'orn  reading  these  reports  of  ^^•hat,  perhaps, 
the  average  reader  would  call  "  dry  reading"  will  well 
repay  -the  trouble  and  the  time  necessaiy  to  master 
them.  There  is  a  prejudice  in  private  life  against 
"talking  shop."  But,  after  all,  it  is  only  the 
man  who  really  does  understand  some  particular 
branch  of  his  subject  from  wIkjui  it  is  possible  to  obtain 
really  valuable  information.  No  one  would  consult 
his  banker  for-  bronchitis.  Neither  would  he  consult 
his  doctor  on  the  foreign  exchanges. 


Amongst  the  various'  reporis  which  we  hope  to  deal 
with  seriatim  as- lime  and  space  permit  is  tlie  annual 
circular  of  Messrs.-  Chabriei-es,  Morel  and  Co.,  of 
Lyons,  being  a  review  of'  the  silk  market  during  the 
year  just  oiuled.  In  their 'review  for  1918"  jMessrs. 
Chabricres,  IMorel  and  Co.  came  to  the  conclusion 
that  prices  of  silk  were  largely  dependent  upon  the 
fluctuations  of  a  few  general  factors  which  they  men- 


The  gi'eater  pai't  of  tliis  rise  is  due  to  the  advance- 
in  foreign  exchanges,  which  has  been  so  general  and 
so  extensive  that  it  has  become  almost  impossible  tc* 
establish  a  safe  basis  of  comparison,  the  usual  stan- 
dards having  themselves  varied.  Thus,  gold  is  quoted 
in  I^ondon  at  28%  above  par,  while  the  relation  of 
gold  to  silver,  which  stood  at  38  before  the  War, 
is  now  at  17i.  At  the  same  time,  the  tael  at  4  m/s 
has  advanced  from  f.4.50  to  more  than  f.l8;  th& 
yen,  from  f.2.90  to  f.6.10;  the  pound  sterling,  from 
f.26  to  f.42;  the  United  States  dollar,  from  f..5.oO 
to  f.11,50;  and  the  Swiss  frano  ifrora  f.1.14: 
to  f.2,  so  that  ui  a  general  review  of  silk  prices,  every- 
country  ought  to  be  considered  separately.  In  China, 
prices  have  advanced  60  to  70%,  in  Japan,  Switzer^ 
land  and  the  United  States  90  to  120%,  while  German 
buyers  are  paying  in  marks  thirty  times  as  much  for 
silk  as  Ihey  paid  before  the  War. 


IMeasured  in  money  values  tlie  price*  of  silk,  we 
need  not  add,  hav^  advanced  enormously  since  the  War 
l^eriod.  Italian  silk  was  quoted  in  the  pre-War  era 
at  between  40  and  60  francs  per  unit.  Tliis  compai"es 
with  290  francs  last  year.  Syrian  silk  was  quotetl 
at  about  the  same  piice  as  Italian  in  the  pi'e-War 
period ;  but  it  advance  to  235  fi-ancs  in  1919.  Chinese 
silk,  the  importance  of  which  to  the  market  we  will 
show  immediately,  advanced  from  50  francs  to  35Q 
francs;  and  Japanese  silk  from  45  francs  in  1913  to 
310  francs  in  1919.  Possibly  to  the  general  reader 
who  only  buys  silk  occasionally,  the  sources  of  supply 
from  ^^•hich  the  world  obtains  its  silk  will  be  of  more- 
interest  than  the  fluctuations  in  the  market,  whether 
ihey  are  caused  by  high  freight  rates,  or  by  the 
difference  in  the  exchange  rates  of  the  several  coun- 
tries. 

It  may  be  remembered  that  we  published  early  in 
June  last  an  articla  on  the  silk  supply  of  the  world,  in 
which  we  estimated  the  total  amount  at  between  24 
and  27  million  kilogrammes.  According  to  thefigures 
now  before  us  our  estimate  was  not  very  far  out.  The- 
sUk  supply  from  all  countries,  in  the  clear  year  before 
the  War,  amounted  to  nearly  27i  million  kilogrammes. 
In  1914-15  it  fell  to  22i  millions ;  in  1915-16  it  was 
nearly  23f  milhons ;  in  1916-17  it  considerably  exi- 
cceded  27  millions;  in  1917-18,  26J  milhons;  and  in 
1918-19,  it  was  25J  million  kilogrammes.  Tlie  esti- 
mate for  the  current  yaar — •1919-20— is  jnst  undei- 
24  million  kilogi'ammes.  Of  this  total  6^  millions  are 
obtained  from  Cluna  and  14i  millions  from  Japan. 
It  will  be  seen  how  the  Far  East  dominates  the  whole 
silk  market.  It  is  interesting  to  note  that  in  the  period 
that  preceded  the  outbreak  of  the  recent  War,  practi-l-' 
cally  the  whole  of  the  silk  trade  passed  through  Europe. 
In  the  clear  year  before  the  War  some  25  million  kilo- 
grammes out  of  a  total,  as  we  have  said,  of  27-J 
millions,  passed  tlu-ougli  the  hands  of  Europeans 
engaged,  in  some  way  or  other,  in  the  silk  trade.  But 
in  1919  this  amount  fell  to  15  million  kilogi-ammes, 
having  been  as  low  as  11  million  kilogrammes.  In- 
the  pre-War  period  the  United  States  took  less  tham. 
half  the  world's  production;  but  in  the  first  elevetv 
months  of  last  year,  out  of  a  total  production  of  under 
24  million  kilogrammes,  ths  United  States  took  over 
17  million  kilogrammes,  or  at  the  rate  of  something 
over  li  millions  per  month,  leaving,  apparently,  only 
some  six  million  kilogrammes  for  the  rest  of  the  world's 
consumers. 
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Aix>ther  exceedingly  intorasting  circular  is  that  of 
Messrs.  Denny,  Mott  and  Dickson,  Limited,  on  the 
wood  market.  The  import  of  teat,  say  Messrs. 
T^enny,  Mott  and  Compan\-,  into  the  United  Kingdom 
iu  the  year  just  ended  continued  to  be  veiy  restricted 
owing  to  Government  control  and  the  augmenting  diffi- 
culty of  obtaining  sliiproom  apart  from  such  control. 
The  supplies  which  came  forward  Jrad  to  bear  very 
onerous  freight  rates,  and  the  f.o.b.  cost,  both  in 
Burmali  and  Siam,  seriously  increased  as  the  year 
progressed  owing  largely  to  (he  rise  in  worldng' 
costs  generally,  in  which  (he  extraordinary  advance  in 
the  price  of  silver,  as  shown  by  the  increasa  in  the 
tical  and  rupee  by  some  45%  and  60%  respectively, 
was  an  outstanding  feature.  Nevertheless,  such  sup- 
plies as  reached  Euroi>3  found  a  quick  outkt  at  prices 
:ipprx)ximating  three  times  (lie  pre-War  cost  of  teak. 

According  to  the  monthly  trade  report  of  the 
National  Bank  of  South  Africa,  Limited,  during  the 
nine  months  ended  with  September  last,  the  exports 
from  the  Union  of  wool,  hides,  and  skins  were  valued  at 
eio,68a,706,  as  compared  with  £9,160,488  for  the 
corresponding  period  of  1918.  These,  of  course,  it 
will  be  remembered  are  money  values ;  but  the  Bank 
circular  argues  that  it  is  j  lobahly  due  to  tlais  large 
increase  iu  the  spending  capacity  of  the  community, 
more  especially  of  the  farniing  class,  that  the  losses 
resulting  from  the  severe  drought,  now  happily  ended, 
have  not  on  the  whole  affected  mercantile  business  to 
any  appreciable  extent.  Trade  is  rejiorted  to  be  dull 
in  (he  more  remote  country  districts.  This  is  ascribed 
to  disorganisation  of  transport  owing  to  the  poor  con- 
dition of  oxen.  At  the  coast  and  large  irdand  distri- 
buting centres,  however,  business  is  very  good,  and 
I  he  turnover  generally  is  muth  in  advance  of  pre- 
War  figures,  after  allowing  for  liigher  values. 


Although  imported  goods  are  coming  forward  faii'ly 
well,  and  the  shipping  position  lias  improved,  there 
are  certain  lines  which  it  is  still  impossible  to  obtain, 
and  merchants  could  do  a  much  larger  trade  if  these 
were  available.  Labour  (roubles  in  England  and 
America  are  responsible  for  delays  in  shipment,  the 
result  being  that  stocks  in  South  Africa  are  in  many 
instances  running  kw.  lliere  is  a  good  demand  for 
wire,  both  barbed  and  p'ain.  Cahle  advices  from  the 
United  States  state  that  they  do  not  expect  to  be  in 
a  position  to  resume  shipments  oi  these  articles  rmtil 
February  next.  Tlie  supply  of  building  material  is 
also  l)elow  requirements,  aud  consignments  are  quickly 
absorl>ed  on  M-rival.  CJn  the  Jolianuesburg  Commercial 
Exchange  business  is  rather  auiet,  as  the  mines  are 
using  up  reserve  stocks  and  exercising  the  strictest 
economy.  Business  in  the  rotail  maikets  in  the  prin- 
cipal towns  in  Soutli  Africa  seems  to  be  veiy  much  as 
active  as  it  is  here  at  home.  The  milling  companies, 
says  the  Bank  circular,  are  handicapped  by  the  shortage 
of  wheat,  owing  to  labour  troubles  in  Australia,  aud 
dso  to  'reighfc  difficulties. 


In  Ms  monthly  review  of  business  the  circular  of 
ilie  Irving  National  Bank  of  New  York  says  that 
record  prices  for  nearly  all  fann  produce,  coupled  with 
yields  vvelJ  above  the  average  in  all  crops  but  cotton 
and  oats,  will  put  nearly  1,500  million  dollars  moj-e 
in  the  packets  of  American  farmers  this  year  than  in 
1918,  a-jcording  to  tbc  final  cs'timates  of  the  Depart- 
ment of  Agriculture  issued  in  the  middle  of  December, 
i'bc  area  harvested  crofis  was  2,600,000  acres  larger 
than  last  year,  the  total  being  359,1-2'1,473  acres. 

.\n  ippcil  has  iK^nn  sent  to  the  Press  for  dissemina- 
tion >>ri  beiialt  of  disabled  soldiers  seeking  employment. 
It  is  pointed  out  that  while  men  may  have  bren  dis- 
charge] as  medically  unfit  for  military  service,  that 
does  not  in  any  way  necessarily  prove  that  they  a.re 
nriablo -to  take  any  at^live  part  in  civil  life.  At  a  tinii^ 
like  the  present,   when  there  is  such  great  need  for 


increasing  production  in  every  direction,  tliere  should, 
one  would  think,  be  no  great  difficulty  in  finding  em- 
ployment for  those  men  who  have  deserved  so  well 
of  (he  country.  We  understand  that  the  Minis-try  of 
Labour  and  the  vaiious  Employment  Bureaus  are 
anxious  lo  do  what  they  can  to  find  suitable  employ- 
ment for  these  men  ;  and  employers  having  vacancies 
will  do  well  to  put  themselves  in  Cfimmunicaition  with 
one  of  (hese  insdtutions. 


The  aupeal  also  refers  to  the  case  of  the  ex-officer 
wiihout  means.  The  posilion  of  the  officer  is,  of 
coiu'se,  somewhat  different,  both  from  the  point  of  view 
of  the  employer  and  from  the  point  of  view  of  the 
officer  .himself.  On  the  part  of  the  employer,  there- 
is  a  certain  hesitation  in  offering  any  position  that 
might  be  unacceptable  to  a  man  who  has  repently  held 
His  Maigsly's  commission.  But  we  think  that  any 
such  feeling  on  the  part  of  (he  emplojer  would  be 
better  met  by  giving  the  ex-ofllcer  the  opportunity  of 
refusing.  With  regard  to  the-  ex-officers  themselves, 
we  think  that  m  the  vast  majority  of  cases  ex-officers 
will  bo  more  anxious  to  seek  independence  by  trying 
TO  earn  their  living,  than  by  waiting,  in  the  hope  that 
SO.110  appointment  ma}'  be  offered  tbem  for  which  their 
experieuce  iu  civil  life  previous  to  (lie  War  has  hardly 
filled  jlveui. 


SHIPBUILDING  IN  CORK  HARBOUR. 

The  unique  facilides  pr'&sen(ed  by  Coi'k  Harbour  for 
the  development  of  a  shipbuilding  and  ship-repairing 
industry  have  only  received  their  due  recognition  in 
recent  years.  Tha  utilisation  of  Haulbowline  as  aa 
important  Government  dockyard  w"as  merely  viewed 
as  a  necessary  corollary  to  the  existence  of  Queenstown 
as  a  na-\-al  base.  A  profound  belief  in  the  economic 
advanlages  of  the  harlxjur  found  expression  in  the  pur- 
chase iu  1917  by  Messrs.  Furness,  Withy  and  Company 
of  the  Passage  and  Eushbrooke  Docks.  In  the  interval 
a  considerable  outlay  has  occurred  and  is  still  going 
on,  with  the  ol:)ject  of  instituting  in  Cork  harbour  a 
shipbuilding  and  ship-repairing  yard  of  adequate  dimen- 
sions. At  the  Passage  side  of  the  river  lie  two  docks 
which  have  been  improved  and  extended.  The  Eoyal 
^'ictoria  Dry  Dock,  the  length  of  which  is  365  feet,  can 
take  a  vessel  of  50  feet  beam  wi(h  a  draught  of  16  feet  6 
inches  of  water  at  ordinary  tides,  and  as  much  as  18  feet 
at  spring  tides.  At  the  end  of  1919  it  contained  (he- 
steel  barque  Pamelia,  a  vessel  of  1,438  tons,  244  feet 
long,  and  38  feet  beam,  which  had  been  in  collision  in 
the  Atlantic  and  had  put  into  Cork  harbour  for  repairs. 
In  close  proximity  to  this  is  the  Albert  Dock,  capable 
of  taking  a  vessel  of  325  feet  in  length,  52  feet  beam, 
and  \\-ith  a  draught  of  16  feet  6  inches.  Here  was  to  be 
^  found  (he  steamer  Lake  Eyre,  a  vessel  of  3,100  tons, 
which  had  been  sunk  during  (he  War  in  Penar(h  Eoads 
and  raised  and  sold  a  liltle  before  by  public  auction.  lb 
had  been  purchased  by  Messrs.  Fumess,  Withy  and 
Company,  and  was  being  repaired  in  Passage.  On  th-a 
o]>posile  side  of  tiie  river,  nearer  tlie  entrance  to  the 
h-irbour,  stands  the  Eushbrooke  Docks,  which  are  at 
present  undergoing  extensive  alterations.  Tliis  dock, 
which  should  bo  completed  by  the  end  of  April,  pro- 
mises to  be  (he  outstanding  feature  of  the  harbour.  Ik 
v\ill,  (ake,  so  it  is  estimated,  vessels  up  to  500  feet  ia 
length  and  70  feet  beam,  with  a  draught  of  25'  feet. 

The  Passage  Docks,  which  afford  regular  employ- 
ment lo  LOGO  to  1,200  men  belonging  to  the  skilled 
trades,  are  well  equipped  with  all  (he  modern  machinery 
that  is  associatP<I  wi(h  (ho  shipbuilding  yards  of  the 
Cl'.de  and  the  Tyne.  The  motive  power  is  derived 
entirely  from  electricity  generated  on  the  spot.  Coal 
is  imported  from  South  Wales,  and  this  area,  in  addi- 
tion to  Glasgow,  furnishes  all  the  iron  and  steel  re- 
quired. At  (he  end  of  1919  progress  in  this  direction 
was  being  retarded  by  the  moulders'  strike,  which, 
according  to  Ihe  i-ecent  b:dlot,  is  still  to  continue. 
Timber,    which    is    in    much    demand,    comes    from 
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GlasfTOw,  LiverpiX-l,  aiul  C'oi'k.  i>art  of  the  supply 
fixjin  the  lattei--  source  Ijeing  ol'  native  gi-o\vth. 
The  engineering  shop  as  now  reconstructed  can 
meet  all  the  requirements  of  ships  up  to 
.12,000  tons.  Wharfage  accommodation  extends  for 
nearly  half  a  mile,  at  which  vessels  drawing  20-2-5  feet 
can  lie  alongside  it  low  tide.  Xe-ir  at  hand  are  thrje 
Jai'ge  granaries  with  a  iloor-space  of  some  80,000 
square  feet  for  the  storage  of  large  cargoes,  wliilst 
^'essels  are  being  repaired.  It  is  intended  to  erect  an 
engineering  shop  of  equal  capacity,  at  least,  on  the 
Eushbrooke  side. 

Hitherto  'the  work  mainly  carried  on  at  these  docks 
consists  of  repairs.  Lying  as  it  does  across  the  trade 
route  between  the  Old  and  New  Worlds,  the  unrivalled 
position  of  Cork  harbour  gives  it  gi'eat  advantages  for 
this  purpose.  Vessels  buffeted  by  the  severe  storms 
>that  now  and  again  sweep  over  the  Atlantic,  or  thai 
suffer  from  the  effects  of  a  collision  in  this  area,  as 
in  the  case  of  the  PaincUa,  find  Queenstown  a  natural 
refuge.  And  it  is  none  the  less  tiiie  that  it  is  more 
economical  for  them  to  get  i-ep.aired  there  than  to  go 
in  tow  across  to  Liverpool,  South  Wales,  or  any  other 
district.  The  works  at  Passage  West  are  now  com- 
plete and  can  ha'idle  repairs  with  as  much  facility 
as  any  sliipbuilding  yard  in  tha  United  Kingdom. 
Sliipowncrs  who  have  had  recourse  to  these  docks 
have  testitlod  willingly  to  tiie  efficieni'y  and  thorough- 
ness of  the  work.  Only  last  year  the  Furness  liner 
Dhjhij,  which  had  been  taken  o^•er  by  the  Admiralty 
during  the  War,  was  sent  to  Passage  and  reconditioned 
there  for  return  to  senice  as  passenger  and  mail 
steamer  Ijetween  Liverpool  and  Canada. 

Not  all  the  work,  however,  consists  of  repairs. 
Attention  has  also  been  directed  to  sliipbuilding.  A 
number  of  barges  of  330  tons,  aix)ut  100  feet  long  and 
20  feet  wide,  have  been  turned  out.  During  1919  in 
particular  the  finn  built  a  large  number  of  lifeboats 
for  general  pm-poses.  They  are,  they  maintain,  the 
largest  contractors  for  whalere,  cuttere,  and  sanall 
)x)ats  for  the  Admiralty,  in  addition  to  supplying  with 
boats  of  like  kind  some  of  the  principal  firms  in  the 
mercantile  marine.  Here  again  the  quality  of  the 
work  stands  unchallenged.  Requiring  as  they  do  such 
a  variety  of  highly  skilletl  labour,  the  firm  are  in  a 
position  to  judge  tlie  standard  of  the  Iiish  skilled 
worker,  and  it  is  their  considered  opinion  that  his  work 
will  stand  favourable  coanparison  with  that  of  any 
other  skilled  worker.  The  development  of  the  Indus-, 
tiy,  more  especially  on  the  completion  of  the  Eush- 
brooke Dock,  will  necessitate  an  increased  supply  of 
the  various  skUled  trades.  That  such  a  supply  will  be 
forthcoming  from  local  sources  is  the  belief  of  those 
who  have  watched  the  readiness  with  which  the 
technical  schools  in  the  neigix)urhood,  particularly  the 
one  in  Cork,  have  adapte<l  then-  cpm-ses  to  the  require- 
ments of  the  industry  in  order  to  equip  the  younger 
generation  with  the  technical  knowledge  that  is 
required. 

In  some  quartei-s  there  is  a  tendency  lo  belittle 
Cork  harbour,  and  reference  is  made  to  the  alleged 
difficulties  experienced  by  the  Cunard  liners 
T.tisitania  and  Maurclaniit,  which  caused  the 
(hscontinuance  of  Queenstown  as  a  port  of  call  in  1913. 
To  ascertain  the -degree  of  truth  behind  this  assertion 
the  Harbour  Commissioners  got  Mr.  C.  S.  Meik,  of 
Westminster,  to  investigate  and  report  upon  the  suit- 
ability of  the  lower  harbour  as  a  port  of  call  for  the 
lai"gest  Atlantic  linei-s.  The  report,  dated  November  2.5, 
1913,  declares  the  harbour  to  bo  suitable  fmm  all  points 
of  ^^ew  and  at  all  slates  of  the  tide  for  liners  of  th;' 
type  of  the  Manreiania  and  the  Ohpnpir,  provided 
lliey  were  under  engine  [wwer.  For  larger  vessels,  or 
in  cases  where  the  engine  ]x>wer  should  break  down  the 
following  alterations  were  suggested:  — 

(1)  The  improvement  of  tlie  curve  of  the  western 
entrance  channel  bv  the  removal  of  part  of  the 
Tui-bot  Bank. 


(2)  The  widening   of  the   deep-wnter  ai-e«   of    the 
anchorage  up  to  2.600  feet. 

(3)  The  removal  of  the  3.j-foot  patch  in  the  anchor- 
age. 

(i)  IT^t   construction  of  a  groyne  at    Corkbeg    to 
improve  tidal  scours. 

These  improvements,  which  were  estimated  to  cost 
£22,000,  w^ere  already  begun  when  the  War  broke  out- 
in  1911.  The  Admiralty  themselves  describe  the  port 
thus: — "  Cork  harlx)ur,  one  of  the  most  capacious 
and  secure  harboin's  in  the  British  Isles,  is  navigable 
for  ships  of  large  class  from  the  entrance  to  Passage, 
a  distance  of  7i  miles,  and  it  contains  space  sufficient 
for  the  largest  fleets  to  anchor  in  moderate  depths  of 
water,  on  good  holding  ground,  and  is  inost  effectively 
sheltered  against  all  winds  and  seas.  It  is,  moreover, 
easy  of  access,  and  from  its  western  geographical  posi- 
tion is  most  valuable  as  a  rendezvous  both  for  His 
Majesty's  ships  and  the  immense  fleets  engaged  in 
commerce  that  continually  resort  hei-e,  both  for  shelter 
and  to  avvait  orders  as  to  their  final  destination  on  their 
homeward  voyages."  With  this  description  an 
engineer  of  such  wide  experience  as  Mr.  Meik  not 
merely  agreed,  but  addetl:  "In  my  opinion  Queens- 
town, or,  to  give  it  its  proper  name,  Cork  Harbour, 
is  one  of  the  best  natural  harbours  in  Great  Britain 
.  .  .  I  may  here  mention  that  I  am  familiar  with  all 
the  larger  hai-bours  of  the  British  Islands,  and  with 
a  mmiber  of  those  on  the  Continent  and  in  the  East, 
and  I  can  with  safety  say  that  there  are  veiy  few,  if 
any,  that  are  superior  to  Queenstown.  in  offering 
accommodation  for  the  very  laa-gest  class  of  steamer 
afloat  at  all  states  of  the  tide. "  Considered  opinions 
such  as  these  should  be  sufficient  to  outweigh  casual 
criticism  emanating  from  "sundiy  sources.  The 
ilanaging  Director  of  Messrs.  Furness,  Withy  and 
Compaiiy's  sliipbuilding  yard  at  Passage  West  confirms 
this  verdict  of  the  capabilities  of  the  liarlx)ur,  not 
merely  as  a  port  of  call,  but  also  as  a  centre  for  the 
siiipbiulding  industry.  Adverse  critics  fall  back  on 
statements  such  as  that  made  by  Admiral  Sims,  to  the 
effect  that  Cork  Harbour  was  long  and  narrow.  They 
ignore,  however,  the  no  less  vital  fact  that  there  is 
notliing  in  this  to  detract  from  the  general  utility  of 
the  harbour — a  fact  wliich  Admiral  Suns  Jiimself 
tacitly  .idmitted  by  the  extensive  use  he  made  of  -the 
harbour  during  his  stay  in  Irish  waters.  The  length 
and  narrowness  of  the  harbour  did  not  prevent  him 
fr.:>m  discli.-irging  American  civgo  sliips  at  the  deep- 
water  quay  at  Queenstown.  If,  however,  full  advan- 
tage is  to  be  taken  of  the  capabilities  of  the  hai-bour, 
not  only  as  a  centre  for  the  shipbuilding  indujtry,  but 
also  as  a  port  of  call  for  vessels  plying  between  the 
Old  and  New  Worlds,  a  lot  yet  remains  to  be  done.  The 
improvements  advocated  by  Mr.  Meik  should  l:)e  carried 
out  as  quickly  as  is  convenient,  aiicl  the  wdiarfage 
accommodation  of  the  port  of  Cork,  as  well  as  of 
the  lower  harbour,  should  be  extended  and  improved. 
Equally  essential  is  it' that  the  port  should  be  equipped 
with  the  most  up-to-date  machinery  for  loading  and 
discharging  cargoes.  Hitherto  the  installation  of  such 
machinery  Jias  been  in  the  main  delaj'ed  b)'  the  mis- 
taken opposition,  of  Labour,  .\lready  aiTangemeuts 
have  been  made  for  direct  comar.unication  between 
America  and  Cork,  the  steamer  Lake  Gretna  of  the 
^loore-McCormack  Line  having  made  its  first  call  at 
Cotk  on  JanuaiT  2  ;  whilst  it  is  imdcretood  that  vessels 
trading  between  New  York  and  Antweqi  and  New 
Yo'.k  and  Hamburg  will  make  Cork  harbour  one  of 
their  ports  of  call.  If  the  port  and  harbour  of  Cork 
are  to  retain  this  connection  with  America  and  the 
Continent  which  is  now  opening  out  before  them,  they 
must  be  prepared  to  offer  to  these  vessels  the  same 
inotlern  facilities  for  loading  and  unloading  cargoes  as 
are  placed  at  tlieir  disposal  at  New  York,  Hamburg 
or  .\ntwerp. 
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SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINA'S   TRADE   DIFFICULTIES. 

SvppotfiNG  thai  a  uailesnian  liad  an  iniportant  clien- 
tele, all  of  whom  had  formerly  been  good  customers, 
and  most  of  wjiom  would  at  no  distant  date  be  excellent 
customere  once  more,  but  for  the  moment,  while  encli 
demanded  his  quota  of  supplies,  very  fe\i-  of  them  were 
m  a  i)osition  to  pay  ready-cash — would  such  a  trades- 
man be  prosperous'.'  Argentina  at  the  jjreseii.t  time 
is  enjoying,  m  the  seo^e  that  wo  have  endeavoured 
to  indicate  by  the  above  illustration,  great  prosperity, 
if  we  mean  by  prosperity  that  there  is  a  great  demand 
for  the  principal  articles  which  she  has  to  sell;  and 
it  is  tlie  business  of  the  great  bulk  of  her  population 
to  prepare  for  the  various  markets  of  the  world,  and 
particularly  for  the  congested  populations  of  Eiu-ope.  It 
is  in  the  highest  degree  improbable  thaifc  Argentina 
would  have  anything  like  the  population  she  enjoys,  or 
:;iivthing  like  the  transportation  facilities  which  exist 
in  bh'a  Republic,  were  it  not  for  the  fact  that  England 
during  the  past  two  generations  was  urgently  in  need 
of  food,  and  poured  in  each  year  ^■ast  sums  of  money 
which,  if  we  include  privat'e  as  well  as  public  capital 
invested  in  the  Eepublic,  cajmot  be  less  than  some- 
thing between  500  and  600  millions  sterling  for  the 
\-ery  purpose  of  oiienrng  up  the  Eepublic  and  provid- 
ing food  and  raw  materials  upon  a  sound  economic 
basis.  It  has  to  be  remembered  that  on  tUs  exceed-, 
ingly  .small  island  of  Great  Britain,  of"  only  some 
8c>,000  square  miles  in  extent,  we  have  a  population, 
accoixling  to  the  last  Census,  of  over  40  millions  of 
inhabitants,  and  neither  oiu-  climate  nor  our  soil 
would  admit  of  our  raising  the  food  and  the  raw  mate- 
rials whicli  would  provide  the  necessary  resources  to 
enable  such  an  enomious  population  to  exist.  Con- 
sequently it  has  been  the  policy  of  our  Governmesit 
to  encoui'age,  and  of  our  mercantile  and  trading  classes 
to  find,  the  means  for  providing  in  distant  parts  of 
(he  world  what,  for  convenience,  we  may  call  new 
feeding  gix)unds  to  supply  the  ever-growing  necessities 
of  the  British  race.  Practically  we  do  in  a  somewhat 
different  fonn  what  the  floclcmaster  does  with  his 
ileeoes  wlien  he  transfers  them  from  the  feeding- 
grounds  of  the  plains  where  they  have  been  ba-owsing 
during  the  winter  to  the  highlands  in  the  sunnner 
where  they  find  fresh  and  succulent  herbage..  '  \Ve 
have  .seen  that  one  result  of  the  War,  owing  to  the 
fact  that  investment  in  new  countries  has  ceased  for 
.1  ijeriod  of  five  years,  is  that  no  new  feeding- 
gi'ounds  have  been  pro\'ided,  and  there  is  a  sliortage  of 
nearly  all  commodities  throughout  the  world;  and  thus 
people  who,  like  ourselves,  dwell  in  congested  areas, 
inc.apa.bie  of  providing  sufficient  food  and  raw  mnteilals 
for  themselves,  have  had  to  face  a  licriod  of  very  high 
pilces. 

In  other  words,  we  have  to  give  a  \ery  much  larger 
pro|xirtion  of  such  materials  as  we  have  to  offer,  or 
such  services  a.s  we  arc  able  to  render,  in  order  to 
obtain  the  necessaiy  foo<l  and  raiment  for  our  well- 
l>eing.  Whether  we  c.-ill  that  a  general  shortage,  or 
whether  we  say  that  prices  have  risen,  really  does  not 
matter.  What  is  of  importance  is  that  we  have  to  give 
more  of  what  we  possess,  or  a  greater  measure  of  ser- 
vices, to  obtain  an  e(]uivalent  in  fofnl  and  clothing 
Even  making  due  allowance  for  the  diffi'ivnce  in  money 
values  at  the  present  time  and,  say,  the  early  years 
of  the  'nineties  of  last  cenlin-y,  it  would  be  apparent  to 
iinyone  that  it  is  more  difficult  to  obtain  bread  when 
w  h(;at  is  sold,  as  at  present,  at  70s.  a  quarter,  compared 
with,  say,  1893  and  1894,  when  it  was  obtainable  on 
iho  London  market  at  under  IBs.  a  quarter.  Long  ex- 
perience taught  our  mercanlil  ■  and  ti'ading  classes 
that  if  our  people  were  to  Ix;  fed  and  provided  with  the 
material  for  their  employniont  it  is  not  mei'ely  desir- 
able, but  ,'vbsohit4dy  necessary,  that  increase<l  ai'eas  in 
different  parts  of  the  world  should  bo  put  under  cultiva- 
tion. It  iuid  become  evident  in  the  last  (piaHer  of 
last    ceiilui'v   that    if  " '•    whic   tn  1.  •   nblc    t  >    liininl'iiu 


the  jiopulation  that  then  existed  in  this  country  upon  an 
economic  basis  wlu'ch  would  admit  of  our  trading  with 
the  rest  of  the  world  on  favourable  terms,  the  United 
Stales  of  America  was  no  longer  in  a  position  to  supply 
us  with  the  food  aud  the  raw  material  to  the  extent 
which  she  had  done  in  the  past.  Consequently, 
amongst  other  countries  which  were  laid  under  con- 
tribution was  the  Argentine  Eepubhe.  We  have  ex- 
plained on  various  occasions  how  this  was  done,  how 
readily  Argentina  lent  herself  to  the  process,  and  Iiow 
prosperous  she  became  as  a  result  in  the  early  years 
_of  the  present  centmy.  We  are  not  again  going  to 
enter  into  the  explanation,  now.  Suffice  it  to  say  that 
Argentina  did  gain  great  prosperity,  that  her  popula- 
tion grew  at  an  extraordinarily  rapid  rate,  and  that 
she  now  possesses  the  most  extensive  system  of 
transportation  facilities  wliich  is  afforded  by  any  South 
American  State.  The  position  was  quite  satisfactory 
while  Europe,  and  particularly  this  cc^untry,  was  in 
a  position  to  finance  the  growing  needs  of  Argentina 
and  to  supply  her  v.ith  what  she  required,  while  she, 
in  her  turn,  supplied  us  with  food  and  raw  materials. 
Xo  other  countiy  at  the  present  time  is  really  in  a 
position  to  take  the  place  that  \ve  occupied  in  the 
quarter  of  a  century  that  preceded  the  outbreak  of  the 
ri.'C<!nt  War.  No  other  country  has  anything  like  the 
population  to  area  accompanied  by  the  accumulated 
mobilisable  capital.  The  United  States  can,  and  is, 
investing  in  Argentina.  But  it  has  to  be  remembered 
that  while  the  United  States  is  tAventy-flve  times  larger 
than  the  United  Kingdom,  her  population,  according 
to  the  last  Census,  is  only  double  that  of  this  country, 
and  consequently  she  requires  a  far  larger  propor- 
tion of  her  own  savings  for  her  ow  n  economic  develop- 
ment;  and,  as  a  result,  she  cannot  affoi-d  to  invest  in 
new  countries  upon  the  same  economic  basis  that  we 
could,  and  did,  afford  in  the  pre- War  period.  More- 
over, she  has  not  the  need.  She  does  not  require  the 
same  proportion  of  materials  which  new  countries  like 
the  Argentine  Eepublic  are  capable  of  supplying.  And, 
as  a  result,  Argentina  so  far  has  been  able  to  find  no 
one  capable  of  taking  the  place  which  Great  Britain 
occupied  in  the  two  generations  that  preceded  the 
outbreak  of  the  great  European  War.  The  gi'owth  in 
our  trade  returns,  and  the  improving  condition  of 
shipping  in  this  counti-y,  give  something  more  than 
ground  for  hope  that  at  no  distant  date  we  shall  be  able 
to  resume,  in  part,  the  services  we  fonnerly  rendered 
to  Argentina;  and,  consequently,  there  seems  no 
I'casonable  doubt  that  we  shall  l>e  able  to  liquidate  our 
debt  to  the  Eepublic  at  no  distant  date. 

Altliough  this  is  perfectly  true,  and  Argentine 
financiers,  statesmen,  and  business  men  are  well  aware 
that  it  is  eminently  desirable  to  maintain  their  trade 
relations  with  England,  these  considerations  do  not 
in  the  meantime  settle  the  balance;  and,  consequently, 
.\rgentina  is  idaced  in  a  very  difficult  position.  She 
wishes  to  retain  a  gcuxl  customer;  and,  in  fact,  she 
would  require  to  completely  reorganise  her  economic 
conditions  if  she  were  to  completely  lose  Europe 
as  a  cuslom?r  for  the  food  and  raw  materials  she 
is  accustomed  to  provide.  While  no  one  disputes  this 
part  of  the  iir.jposi'lion,  it  iloes  not  wholly  solve  the 
difficulty.  We  said  above  that  the  system  on  which 
,\rgentir.c  prospoiity  has  been  built  up  during  the 
pasv  two  generations  virtually  comes  to  this — pro- 
vided Argentina  supplied  food  and  raw  materials,  we 
siqiplied  her  with  manufactured  gocxls  and  the 
triuisporlation  facilities  for  bringing  her  produce  to 
Europe  and  con\eying  whatever  EuropeaJi  pro<hice 
she  might  desir,'  to  obtain  through  us.  While  we 
were  able  to  fulfil  our  part  of  the  bargain  she  was 
quite  ready  to  fulfil  hers.  But  when  we  ceased  to 
be  :,ble  to  afford  the  iransiK.rtation  facililies,  or  U> 
assist  in  increasing  !bc  local  t  run  sport  ation  services 
provided  in  the  country  itself,  lur  ditficulties  at  once 
liegan  to  grow.  Her  economic  position  was  founded 
-.■TtlH'  assiimplion,  whicli  had  proved  cf>rrcct  for  two 
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genf rations.  4luit  sonitthing  between  two-thirds  and 
one-half  o[  her  produce  should  be  exported,  and  facili- 
ties for  enabling  this  work  to  be  done  would  be 
supplied  from.  Europe.  Now,  as  a  matter  of  fact, 
during  the  past  five  years  there  has  been  a  steady 
decrease  in  all  her  exports  in  quantity  values  with  the 
exception  of  wheat,  and  we  have  only  'taken  an  equiva- 
Je!'.t  quantity  of'whiSat  in  the  season  since  th?,  Armistice 
in  money  values.  Argentina  iias  acquired  very  large 
credits  in  Em'ope  during  the  quinquennial  period. 
But  the  only  way  in  which  these  credits  could  ba 
conveniently  liquidated  would  have  been  of  no 
economic  advantage  to  the  Eepublic.  She  could,  of 
<:-ourse,  take  back  securities  which  werai  former! }' 
bought  from  Argentina.  But  a  new  countrj'  does  not 
require  to  hold  lad'ge  Mocks  of  s.ecm-ities.  On  the 
contraiy,  her  true  interest  is  to  use  as  large  a  pro- 
portion of  her  savings  as  she  is  able  to  spare  for  the 
<?On'tinued  opening  up  of  the  Country.  It  has  to  be 
remembered  that  only  a  veiy  small  part  of  the 
Argentine  Republic  is  developed  in  any  strict  economic 
isetjse. 

Our  inability  to  fulfil  the  implied  conditions  upon 
Avhich  the  Argentine  economic  development  lias  been 
.built  up  during  the  War  has  hit  Argentina  in  two 
ways.  Had  we  been  able  to  invest  in  the  country 
<luring  th©  past  five  years  at  the  rate,  say,  of  60  or 
7l)  millions  a  year,  which  we  were  doing  befoi'e  the 
AVar,  and  to  afford  her  adequate  shipping  facilities, 
:she  in  her  turn  would  have  been  in  a  position  to 
increase  her  supplies  of  food  and  raw  materials,  not 
anerel)''  to  meet  our  requirements,  which  of  course' 
would  ha/Ve  been  part  of  the  contract,  but  to  afford 
an  ample  surplus  for  her  own  home  requirements 
and  for  other  customers,  local  or  otherwise.  Inas- 
much as  our  investments  ceased  at  the  outbreak  of 
the  War,  no  other  country  was  in  a  position  to  take  our 
place,  particularly  on  anything  like  the  same  economic 
basis.  Argentina  was  not  herself  in  a  position. to 
increase  her  production  adequately  to  the  demands 
upon  her  resources  both  for  home  requirements  or 
for  the  requirements  of  the  belligerents,  although, 
■as  we  have  said,  they  were  in  a  sense  reduced.  The 
result  is  that,  while  the  'magnitude  of  the  trade, 
measured  in  commodity  values,  has  not  increased  to 
the  proportion  which  might  have  been  expected,  the 
increased  production  has  developed  even  in  a  smaller 
ratio.  Hence  the  cost  of  living  in  Argentina  has  in- 
creased, while  the  magnitude  of  trade,  as  measured 
in  commodity  values,  has  decreased.  In  addition,  it 
need  not  be  added  that  all  imported  commodities  have 
Tippreciated,  both  in  real  and  .in  money  values,  to  an 
■extravagant  extent  throughout    the  Eepublic. 


Anglo-Soi-tii  Americ.w  B-vxk,  Limited. — Follow- 
ing on  the  preliminaiy  statement  mads  on  July  9  last, 
the  Anglo-South  American  Bank,  Limit?d,  now 
announce  that  the  new  branch  at  Lima  (Peru)  was 
opened   for  business  on  Januaiy  5. 


A  YEAR'S  TRADE. 

It  hy,s  been  evid»nt  for  some  time  past  tliat  our  traders 
and  manufacturers,  if  left  to  themselves,  might  be  de- 
pended \ipon  to  pull  Governmental  chestnuts  out  of 
ih3  fire.  The  outstanding  feature  of  th.?  Board  of 
Trade  returns,  now  issued  for  the  whole  of  1919,  shows 
that  the  excess  of  imports  over  exports  has  been  reduced 
to  669  millions,  as  compared  with  an  excess  for  the 
whole  of  1918  of  783f  millions.  The  excess  of  imports 
<i\er  exports  in  December  amounted  to  £52,700,000. 
The  imports  for  the  whole  year  amounted  to 
£1,631,900,000,  being  an  increase  of  315f  millions  on 
the  previous  year,  or  say,  roughly  23%'.  British  cx- 
fiorts,  however,   amounted  to  798^  millions  sterling. 


an  increase  of  veiy  nearly  300  millions,  or  equal. prac- 
tically to  60%  on  the  figui-es  of  the  preceding  year. 
On  the  whole,  as  said  above,  the  trade  returns  must  be 
regarded  as  highly  satisfactoiy.  It  is  a  r?markable 
fact  that  in  spite  of  tlie-general  shortage  of  material, 
the  heavy  losses  we  sustained  in  shipping  during  the 
War  period,  the  loss  of  man  power,  and  the  disorgani- 
sation of  industry  occasioned  in  demobilising  ths  major 
part  of  the  young  men  of  the  country,  we  should 
within  a  period  of  twelve  months  have  shown  clear  and 
convincing  evidence  that  the  trade  of  the  countrj-  is 
capable  of  recuperation,  and,  provided  Government 
will  stay  its  hand,  seems  reasonably  likely  ultimately  to 
pull  us  out  of  our  difficulties.  A  more  important  result 
even  than  making  good  the  deficiencies  will  be  to  relieve 
the  congestion  at  the  ports,  which  is  hindering,  instead 
of  seconding,  the  laudable  efforts  which  traders  ai'e 
making  to  build  up  the  trade  of  the  coimtry.  When 
the  Government  decided  to  take  practically  all  the  smaJl 
boats  engaged  in  coastwise  traffic  into  its  own  sarvice, 
it  felt  that  it  was  incumbent  upon  it  to  carry  goods 
overland  at  pre- War  rates,  in  the  hope  .that  this  would 
check  tlie  increased  cost  of  living.  As  a  matter  of 
fact,  the  hope  proved  completely  illusory,  because  in 
effect  it  meant  a  comjjlfete  congestion  of  the  land 
transportation  facihties.  The  gi'eat  mistake  wliich  the 
Government  made  throughout  its  conduct  of  th«  War 
was  to  fail  to  realise  that  you  cannot  improvise  a 
system  for  which  no  pi'evious  preparation  has  been 
made.  Some  70  million  tons  of  merchandis-s  which 
had  previously  been  distributed  by  means  of  the  coastal 
trade  was  diverted  to  the  railways,  and  the  result  was 
that  the  railways  proved  totally  incapable  of  handling 
the  increased  traffic;  which,  in  fact,  might  liave-been 
foreseen,  inasmuch  as  they  were  not  constru;>ted  to 
handle  such  traffic,  and  hatl  never  been  accustomed 
to  do  so  until  they  ^yer3  forced  to  under  war  condi- 
tions. 

We  hear  of  a  great  deal  of  extravagance  on  all  hands. 
But  although,  no  doubt,  there  is  a  great  dzal  of  ex- 
penditure which  might  be  dispensed  with,  neriTertheless 
the  trade  returns  appear  to  disclose  a  very  larga  measurs 
of  restraint  on  the  part  of  our  people.  Our  incre.ased 
purchases  are  almost  entirely  in  articles  of  prime 
n?cessity.  We  have  purchased  a  great  deal  more  food 
than  we  were  allowed  to  do  during  the  War  period. 
But  inasmuch  as  the  epidemic  of  influenza  seemed  to 
conclusively  prove  last  year  that  the  civil  population 
had  b?en  foi-  som?.  time  suffering  from  under-feeding, 
it  \\  as  eminently  desirable  that  we  should  rehabili- 
tate our  constitutions  by  obtaining  as  far  as  possible 
an  adequate  supply  of  the  best  food  wa  are  able  to 
afford.  Tli.e  other  big  items  in  the  growth  of  our 
imports  are  equally  satisfactory.  Once  the  people 
are  sufficiently  well-fed  and  well-nourished  to  be  able 
to  work,  it  is  desirablje  that  they  should  be  employed. 
In  th?se  islands  we  aje  not  able  to  produce  sufficient 
quantities  of  raw  materials  for  our  manufactures;  and, 
consequently,  it  is  essential  that  we  shoul(i  import  the 
major  part  of  these.  This  the  trade  returns  show  we 
have  done  upon  a  very  large  scale ;  and,  as  tho  growth 
of  our  exports  amply  demonstrates,  our  merchants  and 
manufnctui-ers  have  lost  none  of  their  cunning  in  their 
ability  to  find  a  market  for  the  ra.w  material  when  it 
is  couvpi't'.'d  into  tho  manufactured  articles. 

Course  of  Foreign   Trade. 


, U(v.  1919 ,         , — I-.'  Uos.  to  Deo.  .11,T9 — , 

iDc.orDec.on  Inc.orDec.on 

imonnt      1918  1917        Aiueiint        1918        1917 

£  £  £  £  £  £ 

lr,<.i,7.-6    +i^,<K  +?4,0.-5  l.C.'il.aoa +815,751+567,737 
SC.ICO    +S3,0'17    +^-'S.;81       1G4,32-: +133,377  +  94,(i4.-> 


[OOO's  omitted] 

Imports 

Re-esports 

Net  imports 
Exports 

Excess  of  imports        62,;17    — i2,131    +   S,20C      669,307  -114,5311  +  201,799 


143,575    +:,0,44o    +C1,<171  l,4G7,.'iS0 +li'2, 374 +473,092 
;;0,858    +52,570    +53,713     798,373+2011,051+271,293 
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Excess  oj  ImporU  into   United  Kingdom. 


llontb 

7ao. 

Feb. 

Mar. 

April 

May 

Jane 

July 

Aug. 

Sept. 

Oct. 

Not. 

Sec. 


1919 
£ 
82,615,000 
65,039,000 
43,715,000 
40,382,000 
69,318,000 
46,420,000 
76,068,000 
68,748,000 
66,376,000 
64,783,000 
56,188,000 
53,717,000 


1918 
£ 
64,202,000 
67,214,000 
68,(M2,000 
77,621,000 
77,516,000 
64,176,000 
63,525,000 
64,435,000 
56,094,000 
73,768,000 
70,732,000 
74,797,000 


1917 
£ 
35,301,000 
24,668,000 
29,166,000 
40,244,000 
37,852,000 
35,999,000 
35,703,000 
46,220,000 
39,870,000 
39,405,000 
62,621,000 
44,450,000 


1016 
£ 
29,348,000 
22,470,000 
39,707,000 
30,805,000 
25,786,000 
30,780,000 
22,516,000 
20,632,000 
26,842,000 
28,781,000 
39,310,000 
29,434,000 


External  Trade  of  the  U.K. :  last  6  Tears  (OOO'a 


Tear 
1919 

Be-.  ... 

Nov.  .. 

Oct.  .. 

Sept.  ... 

Ang.  ... 

Joly  ... 

Jane  ... 

May  .., 

Apr.  ... 

Mar.  ... 

Feb.  ... 
Jan. 
Tear 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 


Imports 
£ 
169.735 
143,565 
153,486 
148,625 
148,533 
153,140 
122,946 
135.657 
112,211 
105,773 
107,073 
134,518 

I,C3I,902 

1,310,150 

1,064,164 

948,506 

851,983 

696,635 


Ee-Eiports 

£ 

26.1i;0 

20,267 

19,643 

15,74a 

15,311 

11,757 

11,964 

11,495 

13,317 

8,949 

6,119 

'4,5G0 

i;iC1.322 
30,945 
69,677 
97,666 
99,063 
95,474 


Ket  Imports 

£ 

143,675 

123,298 

133,84t 

132,870 

133,521 

141,383 

110,982 

124,1(;2 

98,864 

96,823 

101,954 

129,958 

1,487, n80 
1,285  ,i!0.-> 

994,487 

850,940 

752,921 

601,161 


Eiporls 

£ 
90,858 
$7,110 

79,061 
66,600 

74,773 

65,315 

64,563 

64,344 

68,482 

63,108 

46,915 

47,343 

708,373 
■:'01,419 
627,080 
606,280 
384,868 
430,721 


1915 
£ 
33,103,000 
32,213,000 
37,219,000 
31,512,000 
27,739,000 
33,425,000 
31,593,000 
29,038,000 
30,414,000 
28,684,000 
27,670,000 
28,677,000 

omitted). 
Eicess  of 
Importa 

£ 

•12,717 
30,188 
51,783 
66,378 
68,748 
70,068 
46,420 
59,818 
40,3.82 
43,715 
65,039 
82,615 

nf;o,207 

783,786 
467,407 
344,660 
308,053 
170,440 


SILK. 

What  extraordinary  prosperity  the  United  States  is  at 
present  enjoying  as  a  result  of  tlie  recent  Euro{>ean 
War  is,  i^erhaps,  in  no  way  better  illustrated  than  in 
the  extraordinary  demand  that  exists  at  present  for 
articles  of  pure  luxury.  Food,  clothing,  and  raw 
matenals  for  our  manufactures  we  must  all  have, 
even  if  we  have  to  make  ^v^ry  serious  and  sometimes 
humiliating  sacrifices  to  obtain  them.  We  in  this 
country  have  built  up  a  very  serious  debt  \\ith  the 
United  States  during  the  period  concluded  with  tlij 
end  of  the  recent  War.  We  have,  however,  had  to 
afld  still  further  to  this  debt  for  the  purchase  of  food 
and  certain  raw  materials,  notably  cotton,  essential  for 
the  prosecution  of  our  manufactures  and  our  ultimate 
recovery.  Om*  Allies  upon  the  continent  of  Europe 
are  in  still  greater  straits.  They  have  not  the  accumu- 
lated balan6?s  in  various  forms  which  we  have  in  the 
United  States  and  elsewhere,  and  they  are  finding  the 
greatest  difficulty  in  obtaining  the  necessary  accommo- 
dation for  their  purchases  of  food  and  raw  materials. 
In  truth,  the  [period  of  reconstruction,  both  in  the 
countries  allied  with  us  and  in  those  against  whom  we 
fought,  is  being  vei-y  materially  delayed  by  the  extreme 
difficulty  the  various  peoples  are  exp?riencing  in  obtain- 
ing articles  essential  for  their  economic  reconstiiiction. 
Very  different  is  the  position  of  the  United.  States. 
.\ccording  to  an  •astimate  made  by  the  National  City 
Bank  of  New-  York,  the  people  of  the  United  States  are 
at  prei»3nt  buying  silk  manufactures  at  the  rate  of  over 
1,000  million  dollars  a  year.  Moreover,  iievar  in  the 
histoiy  of  tiie  silk  industry  have  American  manufac- 
turers found  it  profitable  to  pay  such  enormous  prices ; 
yet  they  see  at  i)resent  no  iudication  that  the  ultimate 
consumer,  who  will  repay  them  for  th?ir  outlay,  is  at  all 
deterred  in  his  purchases  by  the  extravagant  prices 
il?nianded.  The  value  of  raw  silk — that  is  before  it 
is  mafle  up  into  any  kind  of  fabric,  or  what  is  known  in 
the  trade  as  .silk  reeled  from  the  cocoon — imported  into 
the  United  States  during  the  calendar  year  just  ended  is 
estimated  to  oxcsed  300  million  dollars.  This  compares 
with  180  million  dollars  in  1918,  1.56  million  dollars  in 
1917,  and  120  million  dollars  in  1916.  It  might  be 
assumed  that  these  figures  merely  relate  to  extravagant 
vahitJs  as  expressed  in  cuiTency,  as  distinct  from 
economic,  or  quantity,  valu-js.  This,  of  course,  to  a 
certain  extent  is  true;  but  only  to  a  certain  extent, 
because  the  quantity  imported  in  spite  of  the93  high 


prices  is  greater  tlian  in  any  previous  year.  The  price 
of  raw  silk  averaged  $8.4-2  per  lb.  in  October  last, 
rthich  is  the  highest  ever  recorded  in  the  United  States. 
This  compares  with  an  average  of  $3,09  per  lb.  in 
191.J  and  under  $2  in  the  year  that  preceded  the  recant 
War.  On  the  basis  of  these  prices  for  the  raw  pro- 
duct as  it  is  imported  into  the  United  States,  it  is 
esimated  that  th?  value  of  the  actual  silk  fabric  as  it 
leaves  the  factory  w  ill  approximate  three-quarters  of  a 
Ijillion  dollars,  compared  with  a  quarter  of  a  billion 
dollars  in  the  year  before  the  War.  In  pre-War  years 
it  was  found  that  the  value  of  manufactured  silk  was 
between  2i  and  3  times  the  value  of  the  imported 
raw  product,  and  it  is  upon  this  assumption  that  the 
above  figures  are  based.  Of  course,  it  has  to  be  borne 
in  mind  that  all  expenses  of  manufacture,  labour,  and 
otherwise,  have  increased  in  the  inten'al;  and  it  may 
Ix?  found,  therefore,  that  the  total  value  of  the  manu- 
factured article  bears  a  still  higher  ratio  between 
imported  raw  silk  and  manufactured  silk  in  pre-War 
years.  From  this  calculation  it  will  be  seen  that  the 
manufactured  article  may  not  improbably  be  valued 
at,  as  above  stated,  three-quarters  of  a  billion  dollars, 
or  7-50  million  dollai-s.  In  addition  to  this,  it  is  esti- 
mated that  the  total  value  of  imports  of  manufactureil 
silk  will  amount  to  50  million  dollars,  part  of  which, 
however,  is  exported.  The  bulk  of  the  raw  silk  im- 
ported comes  to  the  United  States,  as  to  other  coun- 
tries, from  China  and  Japan,  and  some  from  Italy. 
The  whole  world  is  mainly  dependent  for  its  supplies 
of  raw  silk  upon  China  and  Japan. 


DIAMONDS. 

There  seems  no  reasonable  doubt  that  the  total  value 
of  the  diamonds  imported  into  the  United  States,  stated 
in  cuiTency,  will  be  twice  as  much  as  that  in  any- 
preceding  year  in  the  history  of  the  diamond  trade  of 
the  United  States.  It  is  estimated  that  the  total  value- 
of  the  imports  for  1919  will  exceed  100  million  dollare. 
This  compares  with  52  million  dollars  in  the  calendar 
year  1916,  which  was  the  highest  previous  record. 
The  National  City  Bank  of  New  York  estimates  tliat 
the  aggregate  value  of  the  diamonds  in  the  United 
States  exceeds  1,000  million  dollars.  This  cal- 
culation is  based  upon  the  oificial  figures  furnished  by 
the  Customs  at  the  values  at  which  the  diamonds  were 
declared  in  various  j-ears.  The  Bank  estimates  that  if 
this  quantity  of  jewellery  were  valued  at  present  in- 
flated prices  this  enoraious  figure  might  reasonably 
be  double<l.  It  is  estimated  that  at  the  beginning  of 
the  century  the  total  value  of  diamonds  in  the  United 
States  was  sometlung  between  400  and  500  million 
dollars.  During  the  present  century  diamonds  to  thc» 
value  of  600  million  dollars  have  been  imported;  and, 
consequently,  the  total  value  is  estimated,  as  above 
stated,  at  1,000  million  dollars.  More  than  half 
the  diamonds  of  the  world  are  now  believed  to  be  owned 
by  citizens  of  the  United  States.  It  is,  of  course,  a 
truism  which  has  long  boan  recognised,  not  merely  as 
a  result  of  the  recent  War,  but  practically  ever  since 
the  diamond  industry  in  South  Africa  became  developed 
in  its  present  form,  that  the  prosperity',  or  otherwise,  of 
flie  industry  depended  almost  entirely  upon  the  pros- 
iwrity,  or  otherwise,  .of  the  United  States  of  .America. 
The  bulk  of  the  world's  diamonds  come  from  Soutli^ 
.\trica,  which  turns  out  something  like  uine-tentlis  of 
the  diamonds  produced  throughout  the  world. 


THE  OUTLOOK  ON  THE  NORTH-EAST 
COAST. 

TiiK  industrial  outlook  on  Uie  Nort.h-East  coast  is 
decidedly  Ijetter  tlian  it  was  at  the  Ix'ginning  of  la^t 
year,  the  halves  of  two  weeks  have  l)een  given  over, 
ill  most  establishments,  to  lioiidays.  It  was  assumed 
that  after  the  first  half-week  the  workei-s  would  not 
turn  up   in  strength   to  begin  the  second  half-week. 


72 


THE     STATIST. 


[January  10,   1920. 


but  the  large  miist«r  recorded  almost  everj-wliere  was 
an  agreeable  surprise,  and  the  speedy  resumi>tion  after 
the  New  Year  holiday  has  been  equally  gratifying. 

In  the  shipyards  there  are  orders  for  fully  two 
years  ahead.  Most  of  this  work  is  at  unfixed  prices, 
tJie  agi-eements  being  that  certain  percentages  shall  be 
charged  above  cost  price.  Shipjjuilders  readily  ackno\\-- 
ledge  that  this  system  lends  neither  to  economy  nor 
efficiency,  and  they  are  veiy  anxious  to  get  back  to 
definite  estimates  and  definite  prices.  What  stands  in 
the  way  is  the  uncertainty  regarding  Labour  demands. 
Efforts  are  being  made  to  obtain  some  guarantees  as 
to  stable  rates  for  a  fairiy  long  period  ahead,  and  the 
prospect  of  agreement  is  certainly  laetter  than  it  has 
been,  liut  a  considerable  numl>er  of  workers  still  make 
the  fluctuations  in  the  tost  of. .living  an  excuse  for 
opposing  any  bargaining  far  ahead.  Th.ere  is  un- 
doubtedly less  "jumpiness,"  and  the  cases  of  throw- 
ing down  tools  on  account  of  minor  grievances  are 
much  less  frequent,  but  the  danger  of  serious  disturb- 
ances has  not  yet  been  \\holly  removed.  Thei-e  are 
extremists  on  both  sides  who  "still  profess  to  believe 
that  no  settlement  is  possible  without  a  general  battle. 
Any  wide  dislocation  on  the  railways  or  in  the  coal- 
fields would  increase  their  influence. 

And  here  we  touch  the  chief  source  of  anxiety 
on  the  North-East  Coast.  The  ship^Mrds  are  clamour- 
nig  for  an  increasetl  delivery  of  plates.  The  steel- 
works cannot  aiigment  their  output  because  the 
deliveries  of  coal  are  still  unsnlisfactorv  and  because 
the  transport  facilities  are  very  defective.  Every- 
where there  is  much  work  to  be  "done,  and  there  would 
be  a  keener  demand  for  more  workers  if  the  conhecting- 
links  were  not  so  defective  and  the  redistribution  of 
labour  were  not  still  ver^-  imperfect. 

During  the  War  a  large  amount  of  mechanical 
reorganisation  has  been  acliieved  in  many  steelworks, 
and  it  can  be  truly  said  about  some  of  them  that  there 
is  nothing  in  America,  or  Germany,  or  anvwhere  to 
fompet-6  with  th&m ;  hut  when  work  is  stopped  for 
inany  days  at  different  points  on  account  of  a  deficiency 
in  waggons  or  the  non-arri\-al  of  consignments  of  coal 
the  difliculty  of  getting  men  to  make  the  fullest, 
possible  use  of  the  new  tools  is  greatlv  increased. 
After  all,  probably  the  best  attitude  is  that  adopted 
by  Sir  Arthur  Dorman  in  the  important  speech  which 
he  delivered  at  the  annual  meeting  last  month  of 
Messrs.  Dorman,  Long  and  Company.  Consideiing, 
he  said,  the  vast  dislocations  of  four  years  ot  w.ii- 
and  'the  great  nncertainties  tliat  prevailed  during  a 
>ear  of  um-atified  peace,  the  wonder  is  that  so  much 
lias  been  accomplished. 

At  the  beginning  of  last  autumn  there  was  in  the 
stcfl  trade  an  extensive'fear  of  American  competition. 
Some  American  consignments  at  nearly  £1  per 
ton  below  British  rates  were  said  to  hiave  reached 
Eastern  ports.  Whatever  there  was  of  real  immediate 
<l.inKer  in  this  American  push  was  removed  bv  the 
big  strike  in  ^  the  United  States.  At  the  present 
moment  British  firms  are  favourably  placetl  as  to 
competition  in  most  markets.  Foreign  orders  are 
plentiful.  What  is  lacking  is  the  ix)wer  to  give  speedy 
delivery.  The  set-back  to  American  rivals  is.  how- 
ever, only  temporary.  The  great  fact  must  not  he 
overlooked  that,  so  far  as  the  iron  trade  is  concerned, 
the  Americans  have  a  supply  ot  raw  material  many 
times  greater  than  that  which  is  at  the  disposal  of 
British  makers.  All  the  more  reason  is  there,  fheiv- 
foro,  for  a  concentration  of  effort  (o  remove  ■the  trans- 
port and  aiicchanical  hindrances  and  the  deficiencies  in 
Uie  supply  of  fuel.  Amcric.in  co!ii]ictition  will  re- 
appear, perhaps  in  a  n:ore  dangerous  foiui;  than  ever, 
anrl  it  is  only  by  the  reduction  of  waste  and  waiting 
to  the  utmost  possible  ex-tent  that  the  steelworks  of 
Great  Britain  can  hold  their  own.  .\nd.  of  course, 
on  their  success  depoiuls  also  the  coni|:etiiig  power 
of  ilie  shinvards. 


THE  BOOT  AND  SHOE  TRADE.— III. 

The  past  year  has  been  one  of  great  activity  for  the 
boot  and  shoe  industry,  and  forJhat  reason,  one  of 
great  difficulty,  as  conditions  of  production  have  proved 
very  onerous  right  from  the  start.  In  the  first  place,  the 
Eoyal  Army  boot  section  was  keen  upon  receiving  large 
and  regular  supplies,  as  they  felt  that  it  was  far  safer 
to  be  well  prepared  for  any  emergency.  Another 
semi-official  undertaking  which  called  for  the  bulk  of 
the  production  during  the  first  quarter  was  the  War- 
time boot,  the  entire  manufacture  and  distribution  of 
which  was  under  careful  official  supeiTision.  The 
small  remnant  of  time,  labour,  and  material  was  given 
to  the  oiTlinary  civilian  demand,  which  was  verj-  heavy, 
owing  to  the  practically  starved  condition  of  the  section 
during  the  previous  four  years.  It  will  therefore  bs 
easily  seen  that  there  was  no  lack  of  orders  or  work 
for  boot  manufacturers. 

As  regards  the  means  of  performing  that  work,  that 
was  where  the  manufacturers'  difficulties  came  in. 
Labour,  even  at  the  end  of  March,  was  veiy  scarce, 
men  were  drifting  back  in  fairly  gootl  numbers,  but  the 
niore  technical,  or  pivotal,  men,  for  some  strange  reason, 
were  not  permitted  to  return  so  readily  as  the  other 
men,  with  the  result  that  work  was  hindered  for  the 
want  of  them,  .\nother  practical  restriction  on  output 
was  experienced  in  April,  when  the  48-liour  week 
came  into  force,  and  whatever  the  effect  may  be  in 
certain  factories,  the  fact  remains  that  the  lost  time 
[■er  week  represents  the  loss  of  production  of  large 
quantities  of  footgear.  Another  very  serious  hindrance 
to  output  was  the  shortage  of  leather — sole  and  upper — 
for  civilian  trade  purposes.  For  Army  and  War-time 
work  there  was,  generally  spe.iking,  an  ample  supply 
under  the  auspices  of  the  Raw  Materials  Department, 
but  the  officials  saw  to  it  that  no  inducements  to  make 
civilian  goods  ^^'e■re  proffered  by  the  release  of  unlimited 
supplies  of  sole -and  upper  leather;  consequently,  only 
the  commonest  and  most  unsuitable  lines  were  freed  for 
the  home  and  export  trades.  Such  hard  conditions 
were  keenly  resented  by  the  whole  trade,  who  had 
loyally  done  their  bit  in  full  measure,  by  losing  their 
men,  advancing  money  for  the  various  Loans,  and 
making  boots  for  our  armies  and  those  of  our  allies, 
to  the  detriment  of  their  home  trade,  and  giving 
American  manufacturers — who  hardly  knew  there  w-as 
a  war  on  from  actual  participation — the  chance  of 
their  lifetime  to  cut  in  to  our  export  markets  all  over 
the  world.  That  they  made  excellent  use  of  their  oppor- 
tunity is  well  proved  by  the  firin  footing  they  have 
obtained  in  the  South  .\frican  and  Australasian 
markets. 

One  of  the  features  of.  the  trade — certainly  of  a 
mixed  nature — arising  out  of  the  general  scarcity  of 
sole  and  upper  leathers  for  civilian  purposes  was  the 
greatly  increased  use  of  substitutes  during  the  first 
half  of  the  year,  many  of  which  proved  unsuitable, 
whilst  a  good  number  have  survived  the  ordeal  of  test 
in  wear  and  are  still  in  use.  The  principal  sutetitute> 
of  course,  is  rubber,  which,  when  well  prepared,  gives 
tlie  best  results.  Mixtures  of  rubber  and  fibre,  some 
of  fibre  alone,  others  ot  balata,  and  mixtures  of  that 
and  other  materials  have  had  a  thorough  test,  and  not 
a  few  have  appeirently  come  to  stay — notably  the 
rubber  and  halala.  The  unsatisfactory  point  about 
the  substitute,  that  is  from  the  leather  standpoint,  is 
that  they  must  inevitably  affect  veiy  adversely  the  use 
ot  lealiier  for  repairing  purposes.  •  It  has  been  esti- 
mated that,  roughly,  one  million  people  in  this  coun- 
liy  use  rubber  pieces  for  soles  and  heels  wliicli  effect 
a  saving  of  two  repairs  a  year.  The  use  of  these 
rubber  soles  and  heels  is  estimated  to  reduce  the  con- 
sumption ot  leather  by  over  100,000  beads  per  annum 
— a  not  inconsiderable  item — ^vhilst,  of  course,  the 
obvious  advantage  to  the  wearer  must  act  as  a  wonder- 
ful advertisement  and  induce  an  ever-increasing  num- 
b:'r  of  people  to  wear  them. 
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Telcpbonea: 
»i!,  4084,  2662    Avenue. 


TelcgrranH  : 
'  lafusoryGrace,  London." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares. 


23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


The  Eiibber-sluire  market  luis  followed  the  cours? 
taken  by  the  Stock  "markets  generally.  There  was  a 
considerable  accumulation  of  buying  orders  over  the 
w-eek-end,  to  wliieh  quotations  well  responded.  Profit- 
taking  ensued,  liowener,  and  left  its  mark  in  a  notice- 
able ii'regularity  of  price  movenients.  A  check  after 
the  recent  sharp  upward  movement  is  to  be  welconied 
ns  n  preventive  of  top-heaviness. 


LUMUT  RUBBER  ESTATES. 

AVe  ;.ave  in  tiie  past  leniarked  upon  the  economical 
operatdoa  of  this  Company  "s -estate ;  but  the  high  degree 
of  efficiency  indicated  by  the  latest  report,  covering 
such  an  rmpropitious  period  as  the  twelve  months 
ended  September  .30  last,  nuist  indeed  l>e  sur)>risingly 
gratifying  to  shareholders.  Kemoval  of  voluntarily 
imposed  restrictions  on  tapjiing  enabled  production  to 
be  increased  to  1,109,001)  lb.,  as  compared  with 
*J74,oOO  lb.  in  the  preceding  twelve  months.  The 
gross  price  realis;d  was  very  little  le~ss  at  Is.  10\d., 
but  the  "  all-in  "  c-ost  of  production,  including  a  lil)eral 
depreciation  provision,  was  reduced  to  under  lOd.  per 
lb.  In  conseqiK'nce  of  liability  for  excess  profits  duty, 
though  the  profit  earned  was  equal  to  27J%  on  a  capital 
of  £'211,482,  the  actual  distribution  to  shareholders  is 
r-sfricied  to  17A%.  Tiiis  dividend  absorbs  £37.(110, 
:ind,  of  the  l>alar;c©  profit  of  £21,68G,  £-3,000  is  adde<l 
to  reserve  and  ne*j-ly  £16,68G  to  the  carry-forward,  in- 
creasing the  amount  of  th-3  latter  to  £28,329,  subject 
10  payment  of  excess  profits  duty  for  the  year. 
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It  is  important  to  note  that  the  above  results  were 
obtained  with  little  more  than  three-fouiiQis  of  the 
planted  area  in  bearing,  and  900  acres  have  still  to 
add  their  quota  to  future  production.  This  financial 
year  the  Manag-ar  estimat-es  that  1,3-50,000  lb.  of 
rubber  ^\•ill  be  harvested,  and,  as  no  forward  sales  have 
baen  reported,  and  the  commodity  stands  at  2s.  lOd., 
with  a  finn  market  in  prospect,  ther?  would  appear  to 
l>e  good  grounds  for  anticipating  a  very  substantial 
increas?  in  earnings  and  dividend  return  to  share- 
holders, without  allowing  for  any  further  reduction  in 
costs,  though  thi  overhead  charges  will  be  spread  over 
a  larger  crop.  The  price  of  the  £1  shares  is  about  62s. , 
and,  although  this  represents  a  market  valuation  of 
£18G  per  planted  acre,  it  has  to  be  borne  in  mind, 
first,  that  the  Company  has  about  500  acres  of  resen'e 
hand  available  for  extensions ;  and,  secondly,  that  not 
only  is  the  cost  of  production  well  below  the  average, 
but  the  yield  per  bearing  acre  is  relatively  high  at  432  lb. 
The  shares  may  be  fairly  characterised  as  a  good  in- 
vestment. 

SEMBILAN. 

Issued  Capital :  £88,000  in  £  I  Shares. 
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The  report  of  this  Company  which  covers  the  period 
to  July  31  last,  does  not  disclose  results  materially 
different  from  those  reported  for  the  preceding  twelve 
months;  but  the  outlook  for  the  industry  has  changed 
greatly  for  tli-e  better  of  late,  and  that  doubtless 
accounts  partly  for  the  directors'  liberality  in  increasing 
the  total  dividend  from  12%  t-o  20%,  absorbing  a  sum 
£3,000  in  excess  of  th?  i>rofit  earned.  This  difference, 
however,  is  almost  made  good  by  a  recovery  on  account 
of  1917-18  of  £2,693  in  excess  profits  duty  previously 
paid.  There  may  be  a  further  refund  on  account  of 
the  past  vear's  results,  but  without  doubt  cash,  debtors, 
and  rubber  in  stock  exceed  the  sum  of  creditors  and 
the  final  dividend  payment  of  14°,  by  £77.040. 

The  Company  publishes  lengthy  extracts  from  the 
manager's  report,  with  full  information  with  regard  to 
the  working  and  condition  of  the  estates,  and  it  is 
apparent  from  the  latest  documents  that  excellent  pro- 
gress continues  to  be  made.  Production  so  far  has 
been  obtained  from  less  than  half  the  planted  area, 
and  m-iny  trees  have  only  reci'iitly  come  into  tlie  tap- 
ping round.  The  manager  estimates  a  crop  of 
6'HI,(>00  lb.  for  the  current  financial  year,  and  further 
sulisiautial  annual  increases  are  indicated  by  the  }-ears 
of  planting  the  immature  nr?a — namely,  480  acres  in 
1913-14,  393  acres  in  1916-17,  and  620  acres  in  1919. 
Moreover,  the  Company  has  4,4-50  acres  of  resen'e 
laud,  in  respect  of  which  a  planting  programme  is  in 
course  of  being  carried  out. 

The  authorised  capital  is  to  l)e  increased  from 
£1(1(1,000  to  £150,000,  and  £3-").00(l  of  the  resen-e 
fund,  now  standing  at  £-j(i,(I(H).  is  to  l)e  ca])italised  and 
the  equivalent  number  of  Onlinaiy  shares  issiie<l  to 
shareholders  fully  paid.  That  will  make  the  issued 
capital  £123,200.  If  the  strong  financial  and  resen'e 
land  position  i.s  taken  into  account  the  valuation  of 
£13()xd  [ver  planted  acre  now  placed  uix)n  the  cslatos 
app-3nrs  quite  moderate. 


Batu  Caves. —  -V  new  Company  is  to  be  formed, 
with  a  capital  ot  £2i6.CMJO  in  £1  sliares,  aiMl 
oil  liquidation  of  the  existing  {'onii>atiy  sharelioidci-s 
are  to  iweivo  eight  shares  of  I  he  new  Comjiany  for 
each  share  now  lield.  Provision  will  l)e  mad-?  for  tJie 
payment  of  a  final  dividend,  or  divid?nds,  in  respect  of 
the  cuiTcnt  vear. 
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RECENT  AND  FORTHCOMING   QUINQUENNIAL 
LIFE  VALUATIONS. 

ApAHT  from  those  life  offices  which  make  annual  valua- 
tions for  profit-distiibuting  purposes,  one  triennial  and 
six  quinquennial  investigations  with  this  object  in 
view  fell  to  be  mads  at  or  about  the  cloS'g  of  the  year 
1918,  and  nine  quinquennial  valuations  were  due  at 
the  end  of  1919.  In  this  article  a  short  synopsis  is 
given  of  the  published  results  of  these  1918  valuations, 
and  a  subsequent  reference  is  made  to  the  1919  valua- 
tions now  in  progress. 

Valuations  of  this  kind  fell  due  at  the  close  of  1918 
in  connection  with  the  Abstainers  and  General 
Alliance,  British  Equitable,  Liverpool  and  London  and 
Globe.  National  Mutual,  Scottish  Pro'^'ident,  and 
Scottish  Widows  Fund  Offices. 

1.  Abstainers  and  General. — The  triennial  valuation 
in  this  office  should  have  been  made  in  ordinary  course 
on  December  31,  1918,  Init  it  was  decided  to  postpone 
a  valuation,  under  the  sjiecial  circumstances  then  pre- 
vailing, until  December  31,  1920.  The  List  triennial 
valuation  was  made  on  December  31,  1915,  by  the 
QM  Table  of  Mortality  in  combination  with  net  pre- 
miums with  3%  interest.  No  bonus  was  declared,  but 
a  surplus  of  £42,647  was  carried  forward  in  the  life  and 
leasehold  redemption  funds.  Interim  bonuses  are 
meanwhile  being  paid  on  claims  under  participating 
policies  which  have  been  five  years  in  force  at  the  rate 
of  21.S.  per  cent,  per  annum  in  reversionai-y  form.  It 
should  be  remembered  that  the  premium  rales  in  this 
life  office  are  somewhat  below  the  average. 

2.  Alliance. — A  quinquennial  valuation  was  made 
on  December  31,  1913,  by  the  O^  Table  in  conjunc- 
tion with  net  premiums  and  3%  interest.  No  general 
distribution  of  bonus  was  made,  but  it  was  announced 
that  interim  Ijonuses  would  be  allowed  on  a  modified 
scale  in  respect  of  claims  under  participating  policies 
during  the  now  current  quinquennimn.  A  surplus  of 
£183,481  was  carried  forward.  The  reversionary 
bonuses  declared  after  th©,^  quinquennial  valuation  on 
December  31,  1918,  were  at  the  rate  of  30s.  per  cent. 
jier  annum. 

3.  British  Eqiiitahlc. — Quinquennial  valunlmn 
January  31,  1939,  made  by  O^  Table,  net  premiums, 
and  3% .  No  general  distribution  of  bonus,  but  interim 
l)onuses  will  be  provided  during  current  quinquennium 
on  participating  policies  becoming  claims  at  reversion- 
ary rate  of  lOs.  per  cent,  on  original  sums  assured  in 
respect  of  each  premium  paid  since  Januar-y  31,  1914. 

4.  Liverpool  and  Loudon  and  Olohe.  —  Quin- 
quennial valuation,  December  31,  1918.  was  made  for 
participating  policies  by  the  0^  and  O'^(')  Tables  in 
conjunction  with  net  premiums  and  2|%  interest, 
lloversionary  bonuses  were  declared  at  the  same  rate 
as  had  l>ecn  paid  since  the  participating  series  \vas 
Oldened  in  187.5,  Viz.  35s.  per  cent,  per  annum  in 
reversionary  form.  An  unappropriated  balance  of 
i£221,591  was  thereafter  carried  foi-ward  to  tfic  now 
current  quinquennium. 

5.  National     Miiluul.  —  Quuiqucniiial     valuation. 


December  31,  1918,  was  made  by  the  O^  and  0^(5. 
Tables  in  conjunction  with  3%  and  net  premiums.  Nc< 
general  distribution  of  bonus  was  made,  but  interim 
bonuses  at  (he  reversionary  rate  of  25s.  per  cent,  in 
' '  compound  ' '  forni  (that  is  upon  the  original  sum 
assured  and  existing  bonuses)  will  be  paid  in  cases  of 
claims  under  participating  policies  during  the  now 
current  quinquennium,  in  respect  of  each  year's  pre- 
mium ]iaid  since  December  3L,-1913. 

6.  Scottish  Provident. — Quinquennial  valuation, 
December  31,  1918,  niade  by  O^  Table,  net  premiums, 
and  3%  interest,  with  strong  additional  reseiTes.  No 
general  distribution  of  bonus,  but  surplus  of. £306,295 
was  carried  fonvard,  and  provision  was  made  for  in- 
terim bonuses. 

7.  Scottish  Widows  Fund. — Quinquennial  valua- 
tion, December  31,  1918,  made  by  O^^^^  Table  in  con- 
junction with  0^  net  premiums,  3%  interest,  anc? 
special  reserves.  No  general  distribution,  but  surplus 
of  £758,720  was  carried  fonvard  and  a  provision  wa?- 
made  for  interim  bonuses. 

It  will  be  seen  from  the  above  analysis  that  only  one- 
life  office  {the  Liverpool  and  London  and  Globe)  valu- 
ing at  or  about  the  end  of  1918  made  a  general  distri- 
bution'of  bonus  thereafter,  but  in  all  cases  some  pro- 
vision was  made  for  interim  bonuses.  The  main 
reasons  for  the  passing  of  a  general  distribution  are 
tha  losses  accruing  to  lite  offices  during  the  War  in 
connection  with  depreciation  of  securities,  war  mor- 
tality, and  increased  taxation. 

It  would  not  be  wise  to  expect  much-improved  re- 
sults from  the  quinquennial  valuations  wliich  were  to 
be  made  as  at  the  close  of  1919.  But  it  is  to  be  hoped, 
after  the  War  losses  have  been  mads  good,  that  there 
may  be  in  subsequent  A'aluations  an  approximate  re- 
turn to  bonus  standards. 

The  nine  offices  in  which  quinquennial  valuations 
are  now  due  are  as  follows :  Atlas,  Equitable,  Equity 
and  Law,  Gresham,  Gnardian,  Marine  and  General, 
Eoyal,  Scottish  Union  and  National,  and  Yorkshire. 

1.  Atlas. — Last  quinquennial  valuation  was  made 
on  December  31,  1914,  by  the  0^i(=)  Table  in  com- 
bination with  n.?t  pi'emiums  and  3%  interest.  Bonusef- 
were  declared  at  the  "compound"  rate  of  20,?.  per 
cent,  per  annum,  in  reversionary  form. 

.  2.  Equitable.  —  Last  quinquennial  valuation. 
December  31,  1914,  was  made  by  the  O^  Table  ot 
Mortality  at  '2i%  interest,  assuming  net  premiums.. 
Eeversionaiy  bonuses  were  declared  at  rates  ranging 
between  20s.  and  128s.  (in  extreme  cases)  .per  cent, 
per  annum  according  to  ages  and  entry  and  duration 
of  policies.  An  unappropriated  resen'e  of  £300, OOC' 
was  carried  forward.  This  was  a  very  stringent  valu- 
ation. 

3.  Equity  and  Laiv. — ^L-ast  quinquennial  valuatiou 
on  December  31,  1914,  was  made  for  assurances  by  the 
QM  and  0^(5)  Tables,  in  conjunction  with  2J%  in- 
terest, and  net  premiums.  The  revei'sionaiy  bonuses 
declared  ranged  frcnn  30.s.  to  62.s-.  per  cent,  per 
annum,  according  to  ages  at  entry  and  duration  of 
policies.  An  unappropriated  balance  of  £32,998  was 
carried  forward. 

4.  Gresham.- — The  last  quinquennial  valuation  in 
this  office  could  under  ordinary  circumstances  have 
been  made  on  December  31,  1915,  but  in  consequence 
of  the  War  the  figures  available  at  tha't  date  wore  in- 
complete, for  the  Company  transacts  a  hu-ge  business 
in  some  European  territories  which  were  either  enemy 
countries  or  the  seat  of  hostilities.  It  was  decided, 
therefore,  to  make  a  quinquennial  valuation  as  at 
December  31,  1914.  The  basis  adojited  was  the  II" 
Table,  in  combination  with  interest  at  2i%,  and  net 
premiums,  after  giving  effect  to  expenses  incurred  in 
the  first  year  of  the  currency  of  the  ])olicies.  Annuities 
were  valued  by  the  Government  Annuity  Tables  of 
1S82  at  the  same  rate  of  interest.  A  sm'plus  was 
sliown  amounting  to  £279,353,  but  in  view  of  depreci- 
ation in  securities  this  amount  was  carried  to  an  invest- 
ment reserve,  and  no  disliibutinn  of  profits  was  made. 
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5.  Guardian.— Last  quinquennial  valuation  on 
December  31,  1914,  was  made  by  the  O^^  Table  in 
fonjunL'tion  with  net  premiums  and  3%  interest.  Re- 
versionary bonuses  were  declared  at  rates  ranging 
between  2ls.  and  oOs.  per  cent,  per  annum,  according 
lo  ages  at  entry  and  duration  o£  policies.  An  unippro- 
))riated  balance  ol  £3G,65l  was  carried  I'onvard. 

G.  Marine  anj  General. — Last  quinquennial  valu- 
:itioii  was  made  on  December  31,  1914,  by  the  0'^  and 
()M(5)  Tables  of  Mortality,  in  combination  with  net  pre- 
miums and  3%  interest'. '  Reversionary  bonuses  were 
declared  at  the  rate  of  40.';.  per  cent,  per  annum  on  all 
participating  policies,  excluding  the  first  year  of  assur- 
.■\iice.  An  unapprri]ui  ilpd  balance  of  £4,426  was 
carried  forward. 

T.  Royal. — Last  (piinquenuiiil  vakiation  was  made 
on  December  31.  1914,  by  the  0^^  and  O^^^)  Table,  in 
c-ombination  with  net  premiums  based  on  the  Select 
O^'  Table,  and  3%  interest.  Reversionary  bonuses 
were  decla.red  at  the  uniform  rate  of  30s.  percent,  per 
.uuium.  An  unappropriated  balance  of  £118,466  was 
carried  forward. 

8.  Scottish  Union  and  Xational. — Last  quin- 
quennial valuation  for  tlie  present  series  of  Scottish 
I'nion  and  National  policies  was  made  by  the  O''  Table 
in  conil}i!iation  with  net  premiums,  and  3%  interest. 
It  was  stated  that  substantial  bonuses  might  have  been 
declared  in  certain  sections,  but  that,  having  i-egard  to 
the  shrinkage  wliich  had  taken  place,  in  the  values  of 
securities  since  the  outbreak  of  the  ^Yar,  and  the  un- 
certain outlook  as  to  future  values,  the  Directors 
tieenied  it  prudent  to  postpone  any  declaration  of 
profits  until  the  year  following  the  year  in  which  peace 
is  concluded.  Provision  was  made,  liowevcr,  for  cer- 
tain interim  bonuses  in  cas?s  of  policies  becoming 
claims  for  each  full  year's  premium  paid  subsequent 
10  December  31,  1909. 

■9.  Yorkshire. — Last  quinquennial  valuation  was 
made  on  December  31,  1914,  by  the  0"  and  0^(5) 
Tables  in  combination  with  net  premiums  and  interest 
at  2J%  and  3%.  Reversionary  bonuses  were  declored 
at  rates  ranging  from  about  27s.  to  about  49.s.  per 
<ent.  per  annimi,  according  to  ages  at  entry  and  dura- 
lion  of  policies.  An  unapproprialcd  balance  of 
162,400  was  carried  forward. 

\'vLC.\s  Boiler  .\sd  Gener.^l  I.xsuh.wce  Comp.wy 
.\Ku  THE  LoNDOK  AssuR.^NCE. — A  conditional  agree- 
ment has  baen  entered  into  between  the  directors  of 
tho  Vulcan  Boiler  and  General  Insurance  Company 
and  the  London  Assurance,  under  which  that  Corpora- 
jjon  offers  to  acquire  from  the  sharehoklers  of  the 
Vulcan  Company  their  shares  on  the  basis  of  four 
LondiMi  Assurance  Ordinary  shares  (£2  10.s.  .jach, 
£1  ON.  cretlited  as  paid)  for  every  thrc-a  Vulcan  shares" 
of  £5  each  (£2  10s.  paid)  and  a  cash  payment  of  5s. 
for  e.ach  Vulcan  share,  or,  alternatively,  a  cash  pay- 
ment of  £16  for  each  Vulcan  share.  The 
;iri-angement  is  conditional  upon  its  being  accepted 
by  the  holder.s  of  not  less  than  90%  of  the 
Vulcan  shares.  The  agreement  contains  provisions 
securing  the  continuance  in  office  of  the  pr.:^sent  board 
and  adequately  safeguarding  the  interests  of  the  staff 
of  the  Vulcan  Company,  who  arc  continuing  in  tiieir 
present  positions.  We  will  deal  with  this  more  fully 
in  next  week's  is<<iio. 


'I'he  Italian  ( iovciiuiuiil  liavi-  iiiithorisfd  the  B.-inca 
• '(iiiiinerciale  Italiana,  the  Credito  Italiaiio,  and  Bar- 
<Mny's  Bank  (actinc;  as  aseiils  for  tho  Baiic.i  Italiana  di 
S<-«iiU))  to  receive  .sul>soription.s  in  tlio  Unitod  K^ingdom 
(at  tlio  rate  of  exchaime  of  the  day)  to  a  now  Itjilian  5% 
<'in,.Holi<Iat«d  loan,  the  proceeds  of  which  will  ba  ajjpHed 
1i)  th.)  grathial  redemption  of  Italy's  floatin-;  det)l.  Tho 
loan,  which  is  issued  at  87.50  lire  ((.''.,  al>out  £1  15.s.  at 
till"  current  rate  of  exchange)  for  evory  ICO  lire  nominal 
«vipital,  is  exfmpt  fi-oni  pre.'-ent  and  futuvo  taxation  in 
Italy,  unil  Britisli  s-ulwcribfrs  will  al*)  iw  exempt  from 
the  Italian  levy  on  capital  il  llie  stock  remains  deposited 
1  n   0)i«  rriiintrv. 
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MANGANESE   ORES.— II. 

SOURCES  Of"  SUPPLY. 

We  said  recently  that  it  was  Yery  difficult  to  estimate 
the  actual  world's  production  of  manganese  ores.  The 
reason  we  gave  for  tliis  statement  was  that  manganese 
o:-e  is  obtained  from  various  ores  primarily  worked 
for  the  purpose  of  obtaining  other  metals,  of  which 
the  manganese  merely  forms  a  by-product.  For  con- 
venience, however,  a  rough  estimate  of  the  totol 
world's  production  of  manganese  ores  may  be  esti- 
ma-ted  at  anything  between  2  milhon  and  2^  million 
tons.  Although  the  United  States,  as  we  showed  last 
week,  itself  produces  only  some  160,000  tons,  and 
tlws  is, obtained  as  a  by-product  in  the  working  of  other 
met  lis,  the  United  States  has  been  recently  by  far 
the  lu-gest  user  of  manganese  ores.  It  was,  in  fact, 
the  enormous  consumption  of  the  American  foun- 
dries, in  endeavouring  to  supply  the  needs  of  the 
Allies  in  the  early  years  of  the  late  War,  that  drove  up 
prices  for  this  metal  to  such  an  extravagant  extent, 
and  ultimately  resulted  in  an  arrangement  whereby 
Asiatic  manganese  ore  was,  for  practical  pui-poses,  re- 
served for  the  use  of  the  munition  factories  in  this 
country  and  those  of  our  Allies,  while  the  United 
States  obtained  her  supply  from  Brazil. 

During  recent  years  the  United  States  has  con- 
sumed very  nearly  one-half  of  the  total  world's  pro- 
duction of  manganese  ores.  Practically  througliout 
the  War  it  may  bf  said  that  for  convenience  the 
balance  passed  through  Britisli  hands,  and  was.  in 
fact,  conveyed  by  British  ships.  Although  it  is  very 
doubtful  if  we  use  more  than  about  two-thirds  of  the 
production  in  the  foundries  of  this  country,  it  would 
appear,  from  what  we  have  said,  that  the  United  States 
and  this  country  between  them  were  virtually  the  only 
consumers  of  manganese  ore.  This  is,  however,  very 
far  from  being  the'  tnith.  During  the  War  it  is  tnie 
undoubtedly  tliat  this  countiy  and  the  United  States 
W(.re  virtually  the  only  sources  from  which  these  oros 
were  distributed.  Virtaally  the  Allied  Povyers 
between  them  distributed  amongst  themselves,  mainly 
through  the  instrumentahly  of  England  and  tho 
I'nited  States,  such  quantities  as  were  required  by 
their  munition  factories,  while  they  took  measures  to 
l)revent  the  enemy  from  obtaining  supplies  altogether. 

Until  comparatively  recent  times  precisely  the 
contrai7  was  the  case.  Very  lit'.le  manganese  was  used 
eithn-  by  the  United  States  or  by  oureelves,  while 
Germany  was  l>y  far  the  largest  consumer  of  the  mclal. 
and  the  deposits  which  supplied  the  Gemian  metallur- 
gical factories  were  the  onlv  deposits  which  wero 
worked  to  anv  api)reciable  extent.  The  reason  of  this 
w.is  lluit  th.?  Germans  employsd  ciiemistry  in  tdic  ser- 
vice of  industry  to  a  far  grenier  extent  than  any  oIIkm- 
country.  So  far,  in  fad,  did  they  carry  out  tins  \n'M- 
tice  t'.iat  the  gi-ent  factories  in  Germany— nol  merely 
metal  factories,  but  various  kinds  of  industrial  est.ah- 
liiiimonts — were    accustomed,     and    maintained    the 
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l^ractice  right  up  to  the  bediming  of  the  ^Yal•,  oi 
including  highly- trained  qualified  chemists  as  regular 
members  of  the  staff,  very  much  as  they  retained  a- 
lxx)k-keeper  as  a  member  of  their  staff.-  '■  Naturally 
this  resulted  in  various  discoveries  for  the  improve- 
ment of  areat  staple  industries  of  the  country. 
^Manganese  added  in  a  molten  state  to  iron  or  steel 
products  will  navden  and  increase  the  resiliency  oi 
steel.  Moreover,  it  prevents  a  steel  surface  from  be.- 
coming  fractured  when  exposed  to  the  atmospliere, 
and  it  also  tends  very  materially  to  check  the  process 
which  we  are  accustomed  to  call  rusting.  In  the  pre- 
V.'ar  period  the  gi-eat  source  of  supply  was  the 
Caucasus  of  South  Eussia. 

In  the  pre-^Var  period  the  real  value  of  manganese 
was  not  fully  appreciated  outside  Geniiany.  It  was 
used  by  some  great  finns  here,  and  also  in  the  United 
States,  but  the  demand,  all  told,  was  very  much  less 
than  it  had  been  during  recent  years,  and  its  value  to 
the  steel  industiy  has  only  become  fully  appreciated  as 
the  result  of  the  great  European  War.  Sloreover,  an 
element  that  is  not  always  ajjprecia-ted  was  the  ex- 
tent to  which  the  C^aticasian  ore  deposits  had  been 
developed,  owing  to  the  proximity  of  the  German 
market  to  the  somxe  of  supply.     As  we  have  said,  the 

■  value  of  manganese  itself  was  not  fully  appreciated, 
and  as  the  Caucasus  supplied  such  a  large  proportion 
of  the  world's  demand  there  was  very  little  induce- 
ment to  develop  sources  of  supply  situated  at  immense 
distances  from  the  world's  great  consuming  markets. 
It  is  doubtful  if  the  Brazilian  deposits  in  the  State  of 
Minas  Geraes  would  have  been  develoijed  at  all,  or,  at 
any  rate,  to  an}'  appreciable  extent,  were  it  not  ihat 
they  are  the  nearest  source  of  sujiply  for  tlie  demand  of 
the  United  States,  ar.d  that  the  region  where  thev  are 
situated  already  had  railway  facilities  which  enabled 
the  ore  to  be  conveyed  to  a  jjort  of  shipment.  Even 
so,  in  the  yeai's  that  preceded  the  recent  War  the 
Brazilian  deposits,  in  spite  of  their  great  extent  and 
ricline«s  in  metal  contents,  were  but  httle  developed. 

No\\-  the  question  arises,  ^Yould  it  be  practicable  to 
obtain  an  adequate  supply  of  manganese  ore  from 
deposits  situated  within  tlie  coilfines  of  the  British 
Empire?  The  answer  will  depend  upon  how  we 
liropose  to  consider  various  questions.  It  the  question 
is  put  in  the  form  of.  Are  there  adequate  deposits  from 
which  supplies  miglit  be  obtained  regardless  of 
economic  considerations '?  there  can  be  very  little  reason- 
able doubt  that  the  deposits  are  more  than  adequate. 
Whether  ii  would  be  sound  economic  policy  to  reh' 
wholly  on  Imperial  sources  of  supply  is  quite  another 
question. 

"We  do  not  wish  to  be  uiulerstocKl  as  saying  that  it 
would  not  l)e  sound  policy,  but  we  do  desire  to  point 
out  that  many  considerations  would  have  to  be  weighed 
liefore  it  w^ould  be  desuuble  to  rel\-  wholly  for  our 
needs  on  tlie  sources  of  supply  situated  wholly  within 
the  Empu-e.  It  has  to  be  borne  in  mind  that  in 
nearly  every  case  with  the  exception  of  India  trans- 
lX)rtation  facilities  would  have  to  Ije  provided.  It  is 
not  merely  a  question  of  developing  the  ore  deposits 
ill  the  sense  of  Ojiening  up  a  mme,  but  it  would  first 
lie  essential  to  ensure  that  the  ore,  when  raised,  could 
be  conveyed  at  a  reasonable  cost  to  a  consuniine 
market,  which  presumably  would  be  England  itself. 
The  deposits  are  extensive  and  are  situated  in  various 
parts  of  the  Empire. 

It  .may  not  be  generally   known  that  an   nctualiv 

■  larger  quantity  of  manganese  ore  is  annually  raised 
in  England  than  the  total  an'.ount  of  tin  extracted 
from  the  ConiisU  and  Devonshire  mines,  but  the  total 
is  so  small  as  to  hardly  form  a  subject  of  serious 
consideration  in  the  supply  of  the  total  amount  we 
require.  There  are  exceedingly  extensive  deposits  on 
the.  Gold  Coast,  on  tiie  West  Coast  of  Africa.  These 
de|)Osits  have  never  Ijeeu  worked,  and  all  that  we 
really  know  al)Out  them  is  a  report  which  was  pul>- 
lished  about  the  beginning  of  the  War  from  the  Ofticc 


j  of  the  Geological  Sun-ey  of  the  Colony.  From  tliis 
it  would  be  gathered  tliat  the  metal  contents  ai-e 
notliing  like  so  high  as  those  contained  in  the  deposits 
of  Eussia,  Central  and  Southern  India^  and  of  Brazil, 
wliich  are  the  world's  prmcipal  sources  of  sui>ply  at 
the  present  time.  Of  course,  it  has  to  be  remembertd 
that  we  are  dealing  with  an  experiment  made  by  a 
Government  official.  All  he  could  do,  or,  at  any  rate. 
all  he  could  be  expected  to  do,  was  to  obtain  samples 
at  no  great  depth  from,  the  surface,  and  analyse  them 
as  to  the  value  of  their  ore  contents.  He  was  i^o: 
authorised  to  sink  shafts  at  great  depth  and  make  a;i 
exliaustive  examination  of  the  value  of  the  deposits, 
as  a  company  projKising  to  work  them  for  profit 
would  require  to  do.  There  are  deposits  both  in 
Ehodesia  and  in  Natal,  but  the  general  opinion  re- 
garding them  is  that  they  do  not  yield  high  metal 
contents.  The  Island  of  St.  Helena  possesses 
deposits  which  are  believed  to  be  of  good  quality. 
British  East  Africa  contains  manganese  deposits,  but 
there  the  varying  value  .of  the  metal  contents  is  so 
great  that  while  some  samples  are  regarded  as  of 
veiy  high  value,  others  are  desciibed  as  of  no  com- 
mercial value  at  all.  A  highly  promising  field  fcr 
exploration  is  the  lynai  Peninsula  of  Egypt.  The 
deposits  are  readily  accessible  and  apparently  woulil 
not  require  extravagant  expenditiu'e  to  convey  ihenx 
to  a  port  of  shipuient.  On  the  other  hand,  they  have 
never  been  worked  tipon  a-  comntercial  basis.  Con- 
sequently we  are  wholly  dependent  upon  reports  by 
ofiicial  gfologists,  wlio,  in  the  nature  of  the  case, 
eoidd  not  Ije  expected  to  make  such  an  examination 
as  would  reall}^  deteniline  their  commercial  value. 
There  seems  no  reasonable  doubt — but  here  again  wo 
are  speaking  on  reports — that  there  do  exist  valuable 
manganese  oi'e  deposits  near  Manchester,  at  Port. 
Au,gusta,  sittiated  at  the  head  waters  of  the  Spencer 
Gulf  of  South  Australia,  and  reafhly  accessible  to 
the  sea. 

There  remains  of  course  tlie  Indian  deposits,  thosi' 
cf  Southern  India  having  been  worked  for  more  than  a 
generation, while  the  deposits  of  Central  India  have  been 
developed  more  or  less  tluring  the  whole  of  the  present 
centun".  The  Indian  ore  deposits  have  yielded  immense 
quantities  of  the  raw  material,  and,  in  addition,  tht,- 
nvetal  contents  have  been  veiy  high.  If  we  are 
rightly  informed,  however,  although  we  speak  subject 
to  coiTectiou,  indications  do  not  point  in  the  receui 
workings  to  a  probability  that  the  deposits,  as  worked 
at  present,  would  yield  a  very  much  larger  quantitx 
thah  they  tlid,  say,  duiing  the  War  period.  On  the 
other  hand,  it  is  to  be  remembered  that  the  workings 
are  very  little  better  than  quarries.  Con.se<juently  we 
liave  yet  to  learn  what  would  be  the  result  provided 
the  mining  cngineens  of  the  various  interests  cont^^rned 
were  furnished  with  suitable  plant  and  instructed  ti> 
sink  shafts  at  depth,  as -is  the  practice  in  mining 
for  other  minerals.  This  was  nob  practicable  during 
the  War  owing  to  the  difTiculty  of  obtaining  the 
necessary  plant. 

Glyx,  Mills.  Ci  rrie  and  Co.mp.^ny. — The  balance  . 
sheet  of  this  Company  as  at  December  31,  1919,  shows 
deix)sits  amouiuing  to  .tSll.. 5-39. 0.59,  as  compared  with 
tL>('..S40,874  at  the  end  of  1918. 

Wii,i,L\Ms  De.\cox"s  Bank. — Tiie  directors  announci' 
a  net  iirofit  for  the  year  to  December  31.  1919,  of 
*399.4SL,  making,  wuh  the  balance,  brmiglit  forward 
from  the  previous  year,  .€429,3'2C.  A  dividend  of 
]2A°4.per  annum,  less  tax,  was  paid  for  the  half- 
year  ended  June,  absorbing  £117,187.  A  further' divi- 
dend of  Is.  Sd.  per  share,  being  at  the  rate  of  12i'^,, 
per  aniuun.  less  tax,  for  the  half-year  ended  December 
absorbs  tll7.1S7.  (This  dividend  is  equivalent  ti> 
that  paid  last  year  upon  the  uiulivide.i  shares,  but  is 
paid  upon  a  larger  capital.)  Placed  to  reserve  fund, 
i.'MI.OlKl;  applied  to  write  <lown  investments,  £1Cm3,00<'  : 
placed  to  bank  premises  depreciation.  .•f'iSjCXX);  carry- 
ing forward  a  balai'.ce    if  ti9.9.")i2. 
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INDIA  RUBBER,  GUTTA  PERCHA   AND 
TELEGRAPH  WORKS  CO.,  LTD. 

Issuei  Share  Capital  :    £750.030  in  25,000  5%  Cumulative  Pret. 
and  50,003  Ord.    £10  Stiaces. 

Debentures  :    £400,000  5%, 

DiT. 
/  DlT.onOrd.     Sub-    Special 

Tear  to  Gross   Depre-     Net        Profit  ■  ^Tar  Free—,  Ject  to  AUoca-  Carried 
Sep.  30.  Profit  ciation    Profit(4)  for  Ord  Earned   Paid    Tax       tions      Forw'd 

1914  101,964    23,967  17,315     29,816*     —  6       6-3°2  60,000+    1,033 

1915  207,117    24,199  88,156     66,666    13-13  10  11-55  —      18,937 

1916  288,937ff  35.714  147,275  134,775    26-96  10  12-99  60,000    40,216 

1917  3J0,3G5a  28,113  178.^17  166  317    33-26  10  13-33  80,000    69,866 

1918  3S8,127a  44,S07  143,689  131,089    26-22  10  13-7  60,0u0    9m,965 

1919  357,768a  4»,931  71,913     69,413    11-88  10  14-28  —    100,368 
•  Debii .           t  Credit.        1  Alter  providing  income  tax  (£70,  )00,  1918-19  ; 

£39,4.'iO,  1917-18. 

(a)  Aft-er  excess  profits  duty,  &c. 

(6)  After  providing  for  expenses  and  Debenture  interest, tbelatterasfoUows: 
1907-15,  £16,000  per  annum  ;  1916, £18,000  ;  1917, 1918  and  1910,  £20,000. 

The  fortunes  of  this  Company,  which  is  one  of  the 
oldest  concerns  in  the.-electrical  insulation  manufac- 
turing industiy,  having  works  both  in  this  country  and 
on  the  Continent,  have  fluctuated  considerably  during 
the  past  ten  years.  From  1878  to  1903  inclusive  its 
dividend  payments  were  never  less  than  10%  per 
annum ;  in  1904  there  was  a  t-emporai-y  break  to  5% ; 
then  10%  continued  until  1911,  when  for  the  first  time 
for  very  many  years  no  dividend  was  paid  to  share- 
holders. In  the  tliree  years  following  up  to  the  out- 
break of  war  the  dividends  were  Ti%  and  5%.  Since 
then  the  old  level  of  10%  has  been  maintained.  It  will 
be  seen  from  the  figures  given  above  that  for  the  twelve 
months  to  September  30  last — which,  it  should  be  re- 
membered, was  la-  period  of  transition  from  war-  to 
peace-woi'k — th©  gross  profit  showed  a  decline  com- 
pared with  the  last  war  year's  result  of  £31,000.  The 
depreciation  allowance  was  maintained  at  the  high  level 
established  in  1917-18,  and  after  providing  £70,000. 
against  £39,0O(D,  for  income  tax,  and  also  debenture 
interest  and  sinking  funds,  the  balance  profit  available 
comes  out  at  £59,413;  against  £131,089.  The  divi- 
dend on  the  Ordinal-}-  capital  of  £500,000  is  niain- 
tainefl  at  10%  free  of  tax,  but  the  margin  of  profit  over 
is  only  £9,413,  which  is  added  to  the  can-y-forward. 
In  respect  of  1917-18  the  margin  of  profit  was 
£81,089,  or  considerably  more  than  twice  the  amount 
of  the  dividend;  £50,000  was  added  to  reserve  and 
£30,000  to  the  carry-forward.  During  the  latter  pait 
of  the  War  the  Company's  works  were,  to  the  extent 
of  90%,  engaged  on  munitions,  particular  attention 
being  devoted  to  the  supply  of  Government  require- 
ments in  the  matter  of  aeroplane  wheels.  Naturally, 
when  there  came  a'  sudden  cessation  of  demand  for 
this  class  of  manufactures,  the  Company  had  a.  diffi- 
cult task  in  reorganising  its  works  for  peace  j)roduc- 
tion.  rionce  in  reality  the  level  of  prosperity  shown 
for  the  financial  year  is  quite  satisfactory. 

At  the  meeting  of  shareholders  recently  held  tlie 
r'hairman  referred  to  the  very  high  prices  now  current 
for  all  materials  (with  tlig  exception  of  rubber)  required 
^  in  the  Company's  manufactures,  and  indicated  that 
wages  were  quite  100%  above  the  pre-war  level.  In 
consequence  of  this  and  of  the  fact  that  very  consider- 
able outlays  have  been  made  on  works  account,  addi- 
tional oaiiital  is  required,  and  the  question  of  raising 
ftiis  is  now  engaging  the  directors'  attention.  Wc 
see  tlie  position  on  turning  to  the  balance  sheet.  In 
the  five  years  that  have  elapsed  since  the  accounts  as 
at  September ■  30,  1914,  were  issued,  the  amount  of 
share  and  debenture  capital  has  remained  unaltered  at 
CI,1.")0,000.  During  the  period  £180,000  has  been 
writ  ton  off  for  doprecintion  out  of  profits,  but  still  the 
^•aIu(■  (if  freehold  and  leasehold  premises  and  machin- 
orv  in  this  country  and  France  has  increased  from 
£.500,000  to  £610,000,  the  value  of  stock  and  work  in 
progress  in  this  country  has  risen  from  £305,000  to 
£518,000.  while  "cash,   stock,  debts,  Sec.    at  Tcrsaii 


Reserve 
and 
Total       Oarrj- 
Ofcpltal    Forward 
£  £ 

19U... 1,150,000  351.033 
1918. ..1,150,000  89'-,966 
1919  .„1,160,000     600,368 


(I'rance)  and  branches,  less  liabilities,"  has  advanced 
fiom  £557,000  to  £812,000.  Including  this  last  item, 
but  excluding  investments  (£270,000  at  end  of  Sep- 
tember 1919,  against  £100,000  five  years  previously), 
the  surplus  liquid  assets  at  the  date  of  the  last  balance 
sheet  amounted  to  £351,000,  as  compared  with 
£530,000  at  the  end  of  September  1914.  We  compare 
the  balance  sheet  figures  below: —  '^' 

Balance  Sheet  Figures  at  Sept.  30. 

LIABILITIBS.  ASSt-TS. 

Stock 
and 

Work  SarplDS 

Piled    InTest-      Un-  Liquid 

Assets    ments*   fluiahed  Asetsf        Total 

£  £  £  £  £ 

666,066     99,761     306,209  6r,0,016     1.601,03 

576,733  376,203     688,695  »00,324    1,740,966 

610,061  270,236     618,440  861,638     1,760,368 

•  Includes  "shares  in  otlier  companies  (£100,597  at  Sept,  1919,  and 
£99,763,  sept,  1914)." 

t  Includes  '*CaBh,  stock,  debts,  &c.,  at  Persan  and  branches,  less  liabi- 
lities (net  amount,  £811,!)96  at  Sept.  1919;  £i50,753,  Sept.  I9i8;  £657,^.80, 
Sept.  1914)." 

There  appears  to  be  great  scope  for  the  Company's 
activities  in  the  several  directions  of  business  whicii  it 
conducts.  Particularly,  it  may  be  pointed  out  tliat 
there  is  at  the  jjresent  time  great  need  for  extensions, 
renovations,  and  renewals  of  electrical  cables,  both 
land  and  submarine,  of  all  descriptions ;  for  during  the 
War  these  have  almost  entirely  had  to  remain  un- 
touched. The  Company's  reputation  for  this  class  of 
work  stands  liigh,  especially  since  its  success  in  divert- 
ing 1,200  miles  of  German-African  cables  lying  in 
several  miles'  depth  of  water,  so  that  they  now  con- 
nect France  with  Morocco.  The  Company's  £10 
Ordinary  shares  are  quoted  at  17f ,  the  5%  Cumulative 
Preference  of  like  denomination  stand  at  7i%,  and  the 
price  of  the  5%  Debentm'e  stock  is  approximately  93i 


Baxteb's  Leathbe  Company,  Lmited. — Share- 
liolders  of  this  Company  have  this  week  sanctioned 
the  proposals  of  the  directors,  which  comprise:  — 
(1)  The  capitalisation  of  £25,000  of  tiie  existing  general 
reserve  fund  and  the  distribution  of  same  among  the 
holders,  on  January  8,  1920,  of  the  100,000  issued 
shares  of  the  Company  (making  one  new  share  for 
every  four  issued  shares);  (2)  the  issue  of  30,000  new 
Ordinary  shares  at  a  premium  of  5s.  per  share;  and 
(3)  the  issue  of  30,000  7%  Cumulative  Participating 
Preference  shares  at  par. 


%Uv 


issues. 

FRENCH   GOVERNMENT  STERLING  TREASURY 
BILLS. 

Tenders  are  invited  for  an  issue  of  £8,000,000  French 
Government  Treasury  Bills  (in  amounts  of  £1,000  and 
£5,000)  at  12  months'  date.  The  bills,  which  will  be 
dated  January  15,  will  replace  bills  for  a  like  amount 
which  were  issued  a  year  ago  at  an  average  discount 
rate  of  £4  Us.  1.98d.  per  cent.  Tenders  have  to  be 
made  on  printed  forms  and  must  spelcify  the  net 
amount  per  cent,  whicli  will  lx>  given  for  the  amount 
applied  tor.  Private  individuals  must  tender  through 
a    London   banker. 


HARRISONS  &  CROSFIELD, 

LIMITED. 


ISSUED  CAPITAL  ... 


£1,808,304 


EASTERN    AND    GENERAL 
MERCHANTS. 


1-4   GREAT   TOWER    STREET,   LONDON. 

WITH  BRANCHES  THROUGHOUT  THE  EAST. 
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BIRMISGHAM  SMALL  ARMS  COMPANY,  LTD. 

A  unique  issue  of  new  capital  has  been  made  by  this 
well-known  and  highly  prosperous  Company  in  the 
shape  of  £2,500,000  6i%  12-year  notes  in  denomina- 
tions of  £25,  £50,  and  £100,  and  the  Imperial  and 
Foreign  Corporation  now  offer  the  notes  for  sale  at 
99%.  "  Good  wine  needs  no  bush,"  and  it 
will  be  sufficient  indication  of  the  investment 
merits  of  the  issue  if  we  remark  that  the 
profits  available  for  dividends  in  the  five  years  bo 
July  31  last  averaged  £401,000  per  annum.  It  should 
be  stated  that  the  Company  has  the  right  to  repay  any 
of  the  notes  at  par,  by  drawings  at  any  time  after 
December  31  next,  on  giving  three  months'  notice. 

COMMERCIAL  BANK  OF   LONDON.  LIMITED. 

To  provide  further  capital  for  the  rapidly  expanding 
business  of  this  Bank,  and  to  consolidate  the  capital 
into  one  class  of  share,  a  new  company  with  an 
authorised  capital  of  £5,000,000— of  which  £2,250,000 
in  £1  shares  fully-paid  are  being  issued — has  been 
foi-med  to  replace  the  old  company  which  had  an 
issued  capital  of  £500,000.  Holdei-s  of  this  old  Com- 
pany receive  975,000  shares  of  the  new  Company,  a 
cr,sh  payment  of  £159,375  and  an  option  at  par  on 
975,000  unissued  shares  until  December'  31.  Sub- 
scriptions are  now  invited,  as  per  prospectus  adver- 
tised on  another  page,  for  1,275,000  £1  shares  at  par, 
payable  as  to  2s.  6d.  pershare  on  application,  7s.  6d.  per 
share  on  allotment,  and  10s.  per  share  on  February  12. 
Besides  an  ordinary  banking  business  which  has  grown 
rapidly,  it  conducts  financing  and  commercial  opera- 
tions on  a  large  scale,  and  this  branch  has  hitherto 
proved  highly  remunerative.  The  management  has 
earned  a  reputation  for  efficiency,  and  the  directorate 
is  composed  of  well-known  business  men.  For  1918, 
profits  amounting  to  £207,400"  were  earned,  and  the 
figure  for  the  9  months  to  September  30  is  certified 
at  £406,683.  The  excess  of  assets  over  liabilities  except 
excess  profits  duty,  amounted  to  £956,254  at  that  date, 
since  when  the  above  cash  payments  to  shareholders 
will  have  been  made  and  also  the  purchase  considera- 
tion of  £975,000  in  £1  shares  of  the  new  Company. 
Preliminary  expenses  will  amount  to  £40,000  irres- 
pective of  underwriting  commission  of  4%  on  the 
shares  offered  for  subscription  and  of  1^%  on  shares 
taken  firm.  As  a  speculative  investment  of  lock-up 
description  the  shares  should  prove  a  success. 

TRADERS   AND  GENERAL  INSURANCE 
ASSOCIATION.   LIMITED. 

An  offer  for  sale  made  this  week  by  George  Clare 
and  Company,  Limiied,  of  430,600  £1  shares  {5s. 
paid)  of  this  Company,  at  a  price  of  6s.  Qd.  per  share 
has  been  accepted  with  alacrity  by  investors,  judging 
from  the  quick  closing  of  the  lists.  Tbs  Company 
was  formed  in  1907  and  has  for  its  Chairman  the 
well-known  governing  director  of  A.  W.  Gamage, 
Limited.  The  capital  was  £41,100  in  September  last 
but  has  since  been  increased  to  £500,000  in  orfer, 
it  is  stated,  to  cope  with  the  many  offers  of  business 
which  the  Company  with  its  small  capital  was  unable 
to  accept.  All  classes  of  insurance  and  re-insurance, 
except  life,  are  transacted  on  non-tariff  lines. 

JACKSON  AND  STEEPLE  (1919),  LIMITED. 

This  Company,  which  lias  been  fomied  with  an 
authorised  capital  of  £350,000,  in  £1  shares,  has  pur- 
chased the  business  and  assets  of  a  concern  of  the 
same  name  owning  two  cotton-spinning  mills  and  two 
weaving  sheds  in  the  neighWirhood  of  Mossley,  Staly- 
bridge,  and  Oldham.  The  value  of  the  property, 
buildings,  and  equijiment  is  valued  at  .£208,750,  and 
the  Company  pays  £200,000  for  the  same,  and  also 
£82,231  tor  stock-in-trade,  Ac,  at  valuation.  The 
public  are  asked  to  subscribe  the  whole  of  the  350, CMX) 


£1  shares,  and  it  is  estimated  lliat,  alter  piovKUng  lor 
the  purchase  consideration — payable  all  in  cash — a 
substantial  balance  will  remain  for  working  capital, 
in  addition  to  that  represented  in  stock,  &c.  For  the 
first  six  months  of  1919  the  trading  profits,  before 
charging  depreciation,  income  tax,  excess  profits  duty, 
and  directors'  fees,  were  equivalent  to  £23,147  per 
annum,  and  for  tlje  second  half  of  1919  amounted  to 
£53,814  per  annum.  These  results  were  obtained 
upon  an  output  of  only  about  two-thirds  of  the  capacity 
of  the  looms,  and  it  may  be  pointed  out  that  to  pay 
a  dividend  of  10%  on  the  share  capital  will  require 
£35,000.  Good  dividends  should  be  forthcoming  so 
long  as  the  present  great  activity  in  the  cotton  trade 
continues. 

ANGLO-SOUTH  AMERICAN  OILFIELDS,  LTD. 

When  a  new  Company  appears  before  the  public 
for  the  first  time  with  a  view  to  securing  financial 
support,,  it  is  highly  desirable  that  the  prospectus 
should  give  full  particulars  in  regard  to  vendors'  con- 
sideration, contracts,  &c.  In  the  case  of  this  Com- 
pany, however,  these  details  are  not  published,  as  the 
shares  comprising  half  its  capital  of  £250,000  have 
been  previously  sold  to  Brazilian  Commerce  and  Indus- 
tries, Limited,-  and  it  is  the  latter  concern  which  offers 
them  to  the  public.  The  Company,  which  is  stated 
to  have  been  formed  as  a  "  parent  Company,"  has 
acquired,  on  a  perpetual  lease  from  the  Anglo-South 
American  Oil  Company,  750,000  acres  of  land  situated 
in  the  department  of  Santa  Cruz,  North-Eastern 
Bolivia.  This  information,  together  with  many  state- 
ments of  general  character  in  regai'd  to  the  oil-produc-  , 
ing  potentialities  of  the  properties  in  the  region  of 
Bolivia  in  which  they  are  situated,  is  contained  in  a 
letter  from  the  Chairman  of  the  Company  of  the 
Brazilian  Commerce  and  Industries,  Limited.  It  is 
stated  in  small  letters  underneath  the  particulars  of 
capital  on  the  front  page  of  the  prospectus  that 
249,986  shares  have  been  issued  as  fully  paid  up  for 
the  property  acquired;  but  there  is  nothing  to  indicate 
whether  any  cash  consideration  is  payable  in  addition, 
and  how  much  working  capital  will  be  available  for  the 
Company.  The  full  text  of  the  prospiH'tus'  is  adver- 
tised on  another  page. 

KINGSBURY  ENGINEERING  COMPANY,   LIMITED. 

Tliis  new  Company  acquires  as  a  going  concern  the 
engineering  business  and  assets  of  Barningham,  Ltd., 
whose  works  at  Kingsbury,  North  London,  were  largely 
occupied  with  munition  work  during  the  War  and  have 
recently  been  reorganised  for  tlie  manufacture,  on  a  large 
scale,  of  motor-cars,  motor-cycles,  motor-scooters,  etc. 
Order.s  booked  and  in  course  of  execution  are  stated  to 
amount  to  over  £1,250,000.  The  capital  is  £300,000  in 
1,200,000  53,  shares,  of  wliich  500,000  shares,  tcgetlicr  with 
an  option  to  subscribe  at  par  for  a  furtlier  200,000  shai'es, 
comprise  the  purchase  consideralon.  Sul.>scriptions  are 
invitixl  for  500,000  shares  at  par. 

JOHN  WOOD  AND  BROTHERS  (1920).  LIMITED. 

Ilie  cotton  si)inning  and  manufacturing  business  fav- 
ried  on  at  Glossop,  Derbyshii-e,  which  this  Company  has 
been  forme<]  to  acquire,  was  establishes!  in  1872,  and  is 
claimed  to  be  one  of  the  largest,  of  its  kind  in  the  world. 
A  private  company  of  the  same  title — which,  be  it  noted, 
has  a  capital  of  £125,000— sells  its  business  for  £750.000  in 
cash.  The  assets  are  valued  at  £855,012,  including 
£352,392  for  stwk  in  trade,  debts,  and  cash  (less  Mort- 
gage Dcbentui-cs  for  £45,000  and  creditors,  and  £493,120 
tor  the  land,  buildings,  machinery,  an<l  plant  as  a  going 
concern).  A  capital  of  £800,000  is  authorisetl  tor  tllB 
new  Company,  divided  into  300,000  8"'  Cumulative  Par- 
ticipating Preference  shares  and  500.000  Ordinary  shares 
of  £1  each,  all  of  which  aiv  being  issuc<l  fiu'  par.  The 
directors,  who  are  mostly  connected  with  the  vendor  Com- 
pany, have  applied  fur  300.000  Ordinary  .'-luirts.  Trading" 
profits  are  certitii'd  to  have  risen  fnom  £24.651  in  the 
year  to  September  30,  1917,  to  £96,586  in  1917-18,  but  it 
is  anticipated  that  little,  if  any,  liability  will  fall  to  be 
met  for  exce.s.s  profits  duty  presumably  on  account  of 
the  expansion  of  the  capital.  Probably  both  classes  of 
shares  will  b;.  reinii'ierativr  investments  for  a  time. 


January  10,   1920.] 
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MEETINGS 


OF    PXJS1L.IC    COJVEPAN^IESc 


BANK  OF  MONTREAL. 

The  10?nd  annual  general  meeting  of  the  shareholders  of 
the  Bank  of  Montreal  was  held  on  December  2,  1919,  iii  the 
boaiil  room   at   the    Bank's   headquarters,    Montreal. 

On  tlie  motion  of  Mr.  R.  B.  Angus,  Sir  Vincent  Meredith 
was  requested  to  take  the  chair. 

The  Chairman  then  called  upon  the  General  Manager,  Sir 
Frederick  Williams-Taylor,  to  read  the  aimual  report  of  the 
diroitors  to  the  shareholders. 

The  Pie3:deDt's  Address. 

■Sir  Vincent  Meredith,  in  mftving  the  adoption  of  the  report 
of  the  directors  to  the  shareholders,  said  :  General  tra/Je  in. 
pra<  tioally  all  branches  has  been  active  and  profitable  during 
the  year,  and  the  Bank  has  participat'cd  in  the  general  pro- 
eperity.  The  balance  sheet  shows  profits  in  moderate  propor- 
tion to  the  resources  employed,  and  yet,  1  trust,  not 
unsatisfactory  to  the  shareholders.  That  reaction  from  the 
feverish  activities  and  high  prices  prodn<ed  by  the  vast  con- 
flict which  so  many  ap))rehende<l  has  not  occurred,  nor  can 
it  be  said  to  be  impending.  The  feeling  as  to  the  future  is 
less  optimistic  tlian  it  has  been,  but  the  great  pressiu'e  on 
our  agricultural  and  manufactured  resourc&s  caused  by  home 
and  foreign  demand  shows  no  sign  of  abatement. 

Though  marked  by  a  high  degree  of  prosperity,  the  year 
has  also  been  one  of  world-wide  labour  unresl.,  with  demands 
for  increased  wages  and  short-er  working  hours,  culminating 
in  strikes  and  disorder,  with  resultant  decreased  efficiency. 
lesseniKl  production,  and  greater  cost  of  output.  This  unrest 
may  in  a  n.easure  be  attributable  to  unsatisfactory  pre-War 
sonditions,  but  probably  in  a  greater  degree  is  the  result  of 
nnsettlement  due  to  the  abnormal  neiTous  strain,  of  the  Great 
War. 

In  one  important  respect  normality  has  come  again — the 
mercantile  seagoing  tonnage  of  the  world  has  been  restored 
to  pre-War  dimensions,  and  is  rapidly  being  increased,  an 
accomplishment  that  should  soon  permit  of  regidarity  in  the 
caiTiage  of  oversea.*  trade  and  in  a  reduction  in  freight  rate.* 
and  cheapened  cost  of  commodities 

The  high  cost  of  living,  about  which  so  much  is  being  said 
and  for  the  relief  of  which  so  many  remedies  are  suggested, 
is  a  world-wide,  not  a  local,  condition.  It  is  due  in  part 
to  the  large  volume  of  currency  now*  in  circulation,  which  to 
a  considerable  extent  must  be  regarded  as  credit  expansion 
largely  the  result  of  Government  borrowings  and  the  disburse- 
ment of  the  proceeds  thereof,  together  with  post-W^ar  activity. 

Europe's  NeedS' 
Tho  deprivations  of  the  past  five  yeais  have  induced  an 
orgy  of  self-indulgent  expenditure  by  the  general  public,  to 
which  has  been  abided  lavish  outlay  by  many  people  who 
amass«.'<l  fortunes  during  the  W'ar.  All  these  are  contributing 
factors,  but  they  affect  to  only  a  limited  extent  the  high, 
costs,  which  are  without  doubt  the  direct  result  of  the  press- 
ing demands  of  European  coinitries  for  commodities  of  every 
nature  at  abnormally  high  prices.  We  cannot,  tlierefore, 
expect  any  considerable  amelioration  in  living  conditions 
ni'til  the  world's  demands  are  satisfied  and  Europe  once  more 
retnnis  to  an  exporting  basis.  Every  effort  is  being  made  to 
this  end,  but  it  must  of  necessity  come  gradually.  Food  and 
prices  will  without  doubt  be  the  soonest  overcome,  and  I 
think  we  may  look  forward  confidently  to  ajreduction  in  the 
<i0ft  of  all  commcxlities  both  at  home  and  abroad  after  another 
harvest,  to  be  followed  in  natural  sequence  by  a  reduction 
to  some  extent  in  the  scale  of  wages  ;  but  the  process  promises 
to  be  gradual,  and  marked  and  rapid  decline  in  the  near 
future  do  not  seem  probable. 

Caoa'Ja's  Foreign  Trade. 

llie  foreign  trade  of  the  Dominion  has  been  well  main 
tained,  and  the  outlook  givers  no  cause  for  apprehension  of 
an  early  receesion.  The  latest  available  figures,  those  of 
tho  seven  months  emled  October  31,  show  imports  to  have 
bc<en  $543,670,000  an*)  exports  $688,890,000.  .Vs  <  ompared 
with  the  correspondiu;;  period  last  vcar  there  was  a  decline 
of  .$16,400,000  in  import.s  and  of  $31,200,000  in  export,*,  a 
relatively  insignificant  decrease,  while  the  favourable  balance 
of  trade  has  this  year  been  $145,20O,CO0.  The  price  index  of 
rwnimodities  not  having  materially  varieil  during  the  periods 
i;i:der  review,  the  deduction  may  be  made  that  the  volume 
of  our  foreign  commerce  has  not  greatly  changed,  although 
the  figures <if  particular  products  have  fluctuated  (onsiderably. 
Thus,  Ihe  exports  of  foixlstuffs  was  larger  in  value  by 
.S114. 200.000  this  year  than  last,  in  the  seven  nionths,  and  the 
t-xi)orl  of  wood  and  wood  products,  including  paper, 
.$25,800,000  larger.  On  the  other  hand,  miscellaneous  exports, 
wliich  include  munitions,  show  a  decrease  of  $141.600,0CO. 

Gold  and  Rote  Circalation. 
With  the  exception  of  the  United  States,  the  gold  hold- 
inps    of    all    the    belligerent    countries    have    hern    (bpleled 


during  the  War  to  meet  adverse  trade  balances,  and  their 
economic  condition  has  been  greiitly  weakened,  the  value  of 
the  pound  sterling,  in  terms  of  the  American  dollar,  being 
reduced  to  $4.00,  the  mark  to  2^c.,  the  franc  to  10c. ,  and 
our  own  currency  by  4%  to  5%.  The  depreciation  of  cur- 
rency, however,  is  not  wholly  an  unmixed  evil,  as  it  acts 
as  a  corrective  to  adverse  tiade  balances  by  checking  im- 
ports and  stimulating  exports.  In  the  absence  of  gold,  larga 
issues  of  paper  money  have  been  made  necessary  in  all 
coiuitries  to  meet  the  demand  for  a  circulating  medium  ia 
consequence  of  abnormal  business  activity,  coupled  with  war 
expenditures.  The  effect  has  been  the  demoralisrtion  of  all 
exchanges.  To  restore  the  reserves  of  metal  and  provide  an 
effective  gold  standard  correcting  the  over-issue  of  paper 
money  will  take  time,  and  can  onljt  be  brought  about  by 
economy  and  increased  exports.  Tr.e  stabilising  or  jiegging 
of  e.xchange  1  believe  to  be  inadvisab  e  owing  to  its  pro- 
hibitive cost.  In  any  event,  it  woidd  be  futile  to  attempt 
to  do  so  until  there  is  a  cessation  of  Government  b..i  row- 
ings. The  relation  of  gold  reserve  to  note  circulation  is  a 
question  on  which  divergent  views  are  held,  one  school  of 
economics  demanding  the  restoration  and  maintenance  of 
an  effective  gold  standard  and  the  other  contending  that 
goods  an.l  services,  combined  with  gold,  form  an  adequate 
and  more  elastic  reserve.  I  am  not  sure  that  it  is  n.t  the 
part  of  wisdom  to  depart  from  old  notions  of  the  rigidity 
of  the  gold  reserve,  and  recognise  that  we  are  justified  in 
enlarging  our  note-issuing  powers  to  respond  to  all  legiti- 
mate business  demands  in  periods  of  gieat  trade  activity  or 
emergency,  provided  such  expansion  is  based  on  self-liquidat- 
ing sec-urities.  If  use<l  to  cover  discrepancies  in  revenue,  it 
is  then  'a  foi-m  of  inflation  wholly  unjustifiable,  bringing  with 
it,  as  it  does,  the  well-known  evil  effects  of  a  depreciated 
currency  at  home,  besides  greatly  damaging  our  ciedit  in 
the  eyes  of  the  financial  world. 

Immigration  Policy. 

There  are  three  indispensable  factoi's  to  the  upbuilding 
of  Canada — immigration,  production,  and  exports.  Immi- 
gration during  the  last  five  years  has  been  negig-'ble  owing 
to  the  War.  In  the  fiist  seven  months  of  the  current  fiscal 
year  new  arrivals  numbered  82,893,  of  whom  42  377  cams 
from  Great  Britain  and  35,949  from  the  United  States. 
While  these  figures  do  not  represent  a  large  movement  as 
compared  with  several  pre-war  periods,  they  show  a  gain 
of  51,734  immigrants,  or  about  165%  over  the  corresponding 
months  last  year.  After-the-War  emigration  of  fore'gn-born 
has  taken  place  in  fairly  large  Volume,  the  exact  figuies  of 
wliich  are  not  obtainable. 

In  my  judgment,  it  is  of  vital  importance,  tl'at  our  un- 
occupied areas  be  settled  and  made  productive  with  as  much 
rapidity  as  possible,  the  future  prosperity  of  the  country 
and  ability  to  meet  our  debts  largely  depending  on  increased 
production.  It  is  believed  that  nations  will  not  wa:  again 
in  this  generation,  and  the  objection  to  the  incoming  of 
alien  people  is  in  consequence  mitigated.  The  combing 
should  not.  tlierefore.  be  made  too  fine.  The  economic  gain 
of  a  large  immigration  to  develop  our  basic  industries  can- 
not be  overestimated,  particularly  at  a  time  when  war  has 
l-"ft  many  nations  impoverished  in  food  and  denuded  of 
commodities  which  Canada  is  capable  of  supplying.  There 
is  reason  to  believe  that  the  nolicy  of  the  energetic  Minister 
of  Immigi-ation  will  be  broad-based,  and  that  its  fruits  will 
be  manifested  in  an  increasing  influx  of  settlers  upon  the 
land  of  domestic  servants,  and  of  artisans  and  labourers. 
Indications  are  already  given  of  a  large  movement  in  the 
spring  from  the  United  States  into  our  Western  Provinces, 
attracted  by  the  superior  productivitv  of  our  soil  and  its 
comparative  cheapness,  and  I  think  we  may  reasonably  hope 
for  a  considerable  immigration  from  the  countries  of  our 
late  Allies  and  from  the   Scandinavian   kingdoms. 

Na'lonal  Debt  and  Taxation. 

The  state  of  the  national  finances  deserves  a  wider  and 
more  profound  consideration  than  the  subject  appears  to 
receive.  The  net  <lelit.  wliich  before  the  War  was 
.$331,000,000.  had  on  October  31  last  iv.iched  the  vast  sum, 
having  regard  to  population,  of  $1, 785,000. f"00,  an  increase 
of  more  than  five-fold  in  a.*  in. my  ye;ns.  Tho  debt  is  still 
mounting,  and  by  the  dose  of  the  current  fiscal  year — that 
is  to  say,  on  March  31  next,  will  not  be  less  than  two  thou- 
sand million  dollars,  and  pi-obably  more.  The  situation  is 
a  serious  one,  thiuigh  mitigated  by  the  fact  that  our  debt 
is  largely  internal.  We  cannot  go  on  borniwini;  indefinitely, 
and  it  is  a  certainty  that  we  shall  have  to  bear  a  much 
heavier  burden  of  ta.xation  than  foimerly  for  many  years 
to  come.  To  repeat  the  f<iniiiila  that  Inis  been  hoard  so  fre- 
quently, but  to  whiili.  unfortun.ately.  sullicienl  attention 
hits  not  been  paid,  relief  is  to  he  found  in  innnigration, 
harder    work,    greater    etHclency,     increased    production    and 
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thxift.     To  these  agencies   must  be  conjoined  rigid   economy 
in  all  private  and  public  expenditure. 

There  arises  in  this  coimectiou  the  question  of  methods 
of  taxation,  which  may  require  readjustment  to  meet  post'- 
War  couditious.  Trade  is  being  hampered  by  a  somewhat 
penalising  excess  business  profit  tax,  and  unless  this  impost 
is  speedily  reduced,  or  abandoned  altogether,  we  cannot 
meet  unencimibered  comjwtition  on  equal  terms,  further- 
more, enterprise  and  expansion  are  stifled  and  foreign  esta- 
blishments deterred  trom  entering  the  Canadian  industrial 
field.  Taxation  should  be  so  distributed  that  it  w-ill  not 
have  the  effect  of  making  tins  country  too  dear  to  live  in, 
and  thereby  divert  intending  residents  to  other  countries. 
Doing  away  with  many  exemptions  and  imposmg  taxation 
on  all  classes  of  the  community  who  have  the  ability  to  pay 
and  placing  a  high  tariff  upon  imported  luxui-ies  would,  I 
believe,  cause  little  hardship  and  considerably  ease  a  strained 
financial  situation,  besides  giving  all  persons  in  Canada  a 
more  immediate  interest  in  the  economical  administration  of 
our  public  affairs.  Canada  can  and  will  meet  all  her  obliga- 
tions, and  of  her  ability  to  do  so  no  more  conclusive  evidence 
need  be  given  than  the  immense  subscription  to  the  recent 
Victoi-y  Loan. 

■■  With  regard  to  the  subject  of  foreign  trade,  it  is  only 
a  matter  of  time  before  increased  production  will  overtake 
domestic  demands,  and  unless  preparations  are  made  in  ad- 
vance for  finding  markets  overseas  for  our  exportable  surplus 
of  raw  materials  and  manufactured  goods  our  uninterrupted 
prosperity  may  be  checked.  The  needs  of  foreign  countries 
are  great  ancl  pressing,  and  profitable  business  awaits  the 
Canadian  exporter,  but  it  cannot  be  acquired  unless  long- 
term  credits  are  provided.  Our  Government  has  been  far- 
sighted  in  giving  assistance  in  this  direction,  and  no  doubt 
is  prepared  to  extend  further  aid,  provided  exporters,  who 
reaj)  the  benefit,  will  assume  a  proi>ortion  of  the  risk.  Self- 
interest  alone  would  seem  to  dictate  that  credit  facilities  be 
extended  to  those  countries  who  can  demonstrate  their  ability 
to  pay  if  given  reasonable  time,  and  we  would  thus  avoid 
the  possibility  of  abrupt  changes  in  industrial  conditions  and 
bring  about  a  gradual  return  of  international  trade 
equilibrium. 

I  cannot  close  without  voicing  what,  I  am  sure,  is  the 
feeling  of  every  Canadian — that  the  recent  visit  to  Canada 
of  His  Royal  Highness  the  Prince  of  Wales  not  only  gave 
abiding  pleasure  to  every  class  of  our  population,  but 
rendered  a  great  and  memorable  service  to  the  Empire  in 
strengthening  the  Throne  in  the  affection  and  confidence  of 
the  people,  and  by  drawing  still  closer  the  ties  which  bind 
the  commonwealth  of  nations  over  which  he  is  destined  to 
reign. 

The  General  Manager's  Address. 

Sir  Frederick  Williams-Taylor,  the  C4eneral  Manager  of 
the  Bank,  then  made  his  annual  address,  as  follows  :  Mr. 
Chairman  and  Gentlemen, — The  balance  sheet  to  October  30 
last,  which  I  now  submit  for  your  approval,  covers  a  round 
period   of  twelve  months   followmg  the  Armistice. 

The  economic  and  financial  difficulties  that  confronted 
the  countrii'  during  the  War  have  since  changed  in  nature, 
but  have  not  disappeared  by  any  means.  There  is  an  after- 
math of  problems  which  Canada  must  face  and  in  which 
bankers  are  vitally  concerned.  At  present  there  is  great 
trade  activity :  yet  our  national  debt  grows  apace,  with 
attendant  ills.  Therefore,  even  with  a  full  measure  of  faith 
in  our  country.  I  find  the  near  future  difficult  to  visualise. 
We  derive  a  measure  of  consolation  in  comparing  our  lot 
with  that  of  countries  worse  off  than  our  own,  but  contiguity 
and  ambition  direct  our  eyes  towards  that  country  to  the 
south  which  has  benefited  so  vastly  by  the  War. 

It  is  no  reassuring  reflection  that  the  United  States  has 
already  reduced  its  War  debt  by  some  .$800,000,000,  while 
we  confront  an  increase  of  ,$600,000,000  for  the  current  year. 
It  seems  obvious,  however,  th.at  though  fate  has  treated  the 
two  countries  differently,  any  ]n'osperity  experienced  in  the 
United  States  must  be  reflected  in  Canada.  Our  true  com- 
fort, as  Avell  as  our  pride,  is  that  the  Dominion  did  its  duty 
in  the  Great  War  as  a  part  of  the  British  Empire.  No 
Canadian  would  have  it  otherwise,  and  therefore  we  face 
the  cost  with  stout  hearts  and  the  future  with  watchful 
serenity. 

Capital  Increase. 

Turning  to  the  speci.U  features  in  our  balance  sheet  and 
the  jioints  of  interest  arising  therefrom.  I  might  say,  first, 
that  the  .ibsorption  of  the  Bank  of  British  North  America 
h,as  beei  so  ,<!mooth  and  so  complete  tliat  no  ripple  appears 
ii|x)n  the  surface  of  our  affairs.  We  believe  its  friends  and 
officers  alike  feel  at  home  in  the  Bank  of  Montreal.  Since 
presenting  the  last  Ijalance  sheet  there  has  been  an  increase 
in  our  cajiital  *tock  of  $4,000,000,  with  a  corresponding 
increase  in  rest  account.  Both  items  now  stand  at 
$20,000,000.  The  increa.sps  are  primarily  in  connection  with 
the  acquisition  of  the  Bank  of  British  North  America. 
Shareholders  of  th.-it  bank  were  accorded  the  option  of  taking 
ca.sh  or  exchanging  their  holdings  into  Bank  of  Montreal 
shares  on  a  determined  basis.  After  the  allotments  had 
been  made  under  this  arrangement  our  own  shareholders 
accepted  the  oppovtiniity  of  subscribing  for  the  limited  re- 
mainder   of    capital    shares     to     bring     the     Avhole     up     to 


$20,000,000.  Oiu-  authorised  capital  is  $28,075,000.  Many 
of  our  banking  transactions  during  the  post-bellum  year 
under  review  were  unusual  in  character  and  of  special 
interest.  They  need  not  be  described  in  a  report  of  this 
nature.  It  will  suffice  to  say  that  they  have  added  to  the 
strength  and  prestige  of  the  Bank. 

Divideod  Maintained  :  Liberal  Facilities  to  Public. 

Our  profits  for  the  year  have  been  satisfactory,  enabling  us 
to  provide  the  usual  return  of  12%  on  capital  and  make  ade- 
quate provision  for  doubtful  debts.  It  seems  to  me  of  suffi- 
cient importance  to  l>ear  repeating  that  there  has  been  uo 
profiteering  w'hatever  by  the  banks  of  Canada,  for  the  price 
of  money  has  not  been  raised.  Alone  of  aU  commodities,  the 
cost  to  the  borrower  of  loanable  funds  of  the  banking  institu- 
tions of  this  country  remains  unchanged.  Not  only  is  this , 
the  case,  but,  speaking  for  ourselves,  it  seems  only  proper 
for  the  shareholdeis  to  know  that  in  handling  business  en- 
trusted to  us  by  the  several  Govermnents  during  the  War  and 
since  our  policy  has  been  to  charge  only  the  narrowest  of 
commissions  and  minimum  interest  rates.  In  many  instances, 
where  the  services  were  of  a  war  character,  we  have  acted 
free  of  charge. 

The  Banlc's  earnings  have  been  maintained  through  fuller 
employment  of  our  reserves,  the  ratio  of  our  liquid  assets 
to  liabilitiets  being  67%,  as  compared  with  71%  a  yea.r  ago. 

There  has  been  ■no  restriction  of  credit  to  our  commercial 
borroweis.  All  legitimate  applications  of  this  nature  have 
■  been  granted.  Also  we  have  loaned  freely  to  subscribers 
against  the  security  of  the  various  War  Loans,  and  to  muni- 
cipal, provincial,  and  federal  Governments  as  required. 

It  is  pertinent  to  mention  that,  in  the  ordinary  trade  of 
the  country,  money  has  been  made  so  easily  and  with  so  little 
risk  since  1914  as  compared  with  ordinary  times  that  our 
Baidcs,  iji  turn,  have  operated  with  unusual  freedom  from 
losses.  As  a  measure  of  prudence,  however,  we  provide  tor 
contingencies,  a  policy  with  which  we  feel  sure  you  will  be 
in  accord. 

T.he  practical  evidence  of  Canada's  fortunate  trade  condi- 
tions lies  in  the  fact  that  the  commercial  faOures  for  the 
twelve  months  ended  October  31  were  766,  as  compared  with 
904  for  the  previous  corresponding  period  and  with  1,669  iji 
our  liank  year  1912-1913.  That  outstanding  subject,  the  high 
cost  of  living,  has  been  dealt  w'ith  by  your  President,  but  I 
might  add  tliat  the  inevitable  decline  in  prices  is  at  least 
nearer,  and  it  is  to  be  hoped  that  .the  delay  is  not  lulling 
dealers  into  the  erroneous  belief  that  the  standards  of  these 
last  fe,v  years  will  continue  indefinitely.  Misconception  on 
tlris  point  would  constitute  a  menace  alike  to  borrower  and 
banker.  It  seems  certain  that  food  prices  will  drop  presently, 
and  that  all  commodities  must  decline  in  price  ;  therefore  great 
care  and  scrutiny  of  credits  on  the  part  of  bankers  and  other 
business  men  are  imperative. 

Our  savings  deposits  continue  to  giyjw  satisfactorily  both 
in  volume  and  in  number.  The  fact  that  we  are  custodians 
of  deposits  of  a  special  nature  inevitablv  causes  our  total 
figures  to  fluctuate  heavily.  Our  total  deposits  are  $442,000,000. 
being  $27,000,000  less  than  a  year  ago.  Our  deposits  10  years 
ago  were  $173,000,000. 

The  total  deposits  of  all  Canadian  banks  are  now 
$2,360,000,000,  as  coraijared  with '$2,085,000,000  a  year  ago 
and  $832,000,000  10  years  ago. 

Our  current  loans  in  Canada  also  vary  largely  in  volume. 
The  total  is  now  $164,000,000,  as  compared  with  $146,000,000 
at  the  eori«sponding  date  last  year. 

Our  provincial  and  municipal  borrowers  continue  to  exer- 
cise caution  in  the  matter  of  capital  expenditure.  Loans  in 
this  class  aggregate  $15,000,000. 

The  Bank's  premises  account  has  been  reduced  by  $500,000 
through  the  sale  of  cert;un  banking  properties  not  required. 

Among  our  assets,  the  item  Dominion  and  Pro\incial 
Government  securities,  including  loans  to  the  former,  now 
stands  at  $64,000,000.  A  year  ago  the  total  was  $46,800,000. 
The  total  holdings  of  all  the  banks,  as  iiidicated  bv  the 
Government  return  of   October  31,  was  $361,200,000. 

The  Exchange  Position. 

The  premium  on  New  York  funds,  the  increase  in  our 
national  debt  and  in  our  Canadian  currency  circulation,  are 
n;atters  of  deep  interest,  and  should  be  studied  by   all. 

The  purcha-sing  power  of  the  Canadian  dollar  in  the  United 
States  has  deci-eased,  ;'.s  refiected  in  the  premiimi  on  New- 
York  funds.  A  year  ago  it  cost  two  dollars  to  send  one 
hundred  dollars  to  the  United  States  of  America ;  to-day 
the  cost  is  four  dollars  and  seventy-five  cents. 

Exchange  is  now  a  subject  which,  as  an  English  authority 
stiifces,  "  insists  on  bringing  itself  to  the  attention  of  all  kinds 
of  people  who  hitherto  regarded  it  as  a  sort  of  mysterious 
cryptogram  with  which  they  had  no  practical  comiection." 
In  elemeutar.y  terms,  more  money  continues  to  flow  out  of 
Canada  than  comes  in,  thus  creating  a  net  balance  against  us 
after  taking  all  transactions  into  account.  New  York  being 
our  natural  clearing  house  for  transactions  with  Great  Britain 
:.nd  the  rest  of  the  world,  it  is  clear  that  the  present  extra- 
ordinary cost  of  sending  money  to  the  United  States  would 
P'.it  exist  but  for  the  fact  that  we  cannot  spare  the  gold  with 
which  to  ]>a.v  the  net  balance  in  question  against  this  country, 
while,  in  common  with  all  countries,  our  legal  tenders  are 
tiatui'ally  not  lurrent  abroad.     We  .should  have  precisely  the 
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same  toiulitions  between  our  own  provinces,  were  it  not  that 
(uir  1-egal  tenders  and  bank  notes  are  current  throughout  the 
Domir.ion. 

It  is  trne  the  l)alance  of  trade  was  in  favour  of  Canada 
to  the  extent  of  $540,000,000  for  the  year  ended  October  31 
last,  hut  whereas  we  jiaid  for  all  our  purchases  abroad, 
we  have,  in  the  same  period,  shipped  goods  on  credit  to 
-England  and  Continental  countries  to  the  extent  of  many 
millions  not  easy  to  estimate,  besides  .sending  out  of  Canada 
annually  about  $200,001,000  interest  on  our  recorded  indebted- 
ness abroad,  mainly  to  Great  Britain  and  the  United  States. 
These  factors  alone  would  not  create  au  adverse  exchange 
to  the  extent  that  exists,  but,  in  addition,  there  are  the 
invisible  earnings  in  the  Dominion  of  foreign  business  cor- 
porations, ehieliy  American,  seeking  return  to  proprietors 
abroad.  The  disadvantage  Canada  is  under  in  respect  to 
the  premium  on  New  York  funds  will  last  until  the  ebb 
and  How  of  such  funds  are  equal.  Repavment  to  Canada 
of  the  moneys,-  aggregating  $420,000,000.  owed  us  by  Great 
Britain  and  the  Allies  would  quickly  cause  the  premium 
in  question  to  disappear.  We  naturally  shall  be  repaid 
in  the  fulness  of  time,  but  it  is  well  to  bear  in  mind  that 
an  alleviation  of  the  penalty  can  as  surely  be  found  Ey 
diminution  of  imported  luxuries  as  it  is  certain  that  the 
)>enalty.  in  part,  is  caused  by  such  importations.  Also, 
the  situation  could  be  relieved  by  borrowing  an  the  United 
States,  but  this  course  is  to  be  depret-ated  and  would 
Dot  be  a  cure,  but  merely  postponement  of  payments.  As 
indicated  by  your  President,  the  true  remedy  lies  in  increased 
prcKluction  and  the  economy  that  woiiJd  be  reflected  in 
resumption,  of  those  personal  sacrifices  of  pleasure  made 
dui-ing  the  War.  It  is  here  in  place  to  remark  that  in 
the  eyes  of  Europeans  the  people  of  North  America  are 
exlra\agant  and  wasteful. 

Canadian  Finance' 

Since  the  outbreak  of  war  Canada  has  created  fresh 
domestic  credit  instruments-  in  the  form  of  bonds  of 
$2,100,000,000.  The  increase  of  circulation  and  of  bank 
deposits  followed  as  a  natural  sequence. 

Our  Bank  and  Government  note  circulation  is  now 
$532,000,000,  as  compared  with  $236,000,000  in  1913,  an 
increase  of  $296,000,000.  In  the  same  period  the  total  gold 
held  in  Canada  has  increased  .$60. 000, COO. 

Canadian  provincial  goveriunent,  municipal  and  industrial 
^public  loan  flotations,  during  the  twelve  months  under 
review,  were  $117,500,000,  of  which,  in  round  figures, 
$90,000,000  was  placed  in  ihe  United  States,  The  dis- 
count on  the  Canadian  dollar  attracted  material  American 
liuying  of  such  securities,  especially  of  those  domiciled  in 
New  York, 

In  Great  Britain,  the  dollar  exchange  situation  is  the 
cause  of  much  anxious  thought.  Meanwhile,  the  present 
low  value  of  the  pound  sterling  in  America  encourages  special 
operations  such  as  the  purchase  in  London  of  Canadian 
and  American  securities.  These  operations  help  to  correct 
the  abnormal  conditions,  and.  granted  a'  reasonable  attitude 
on  the  part  of  labour,  there  is  ground  to  justify  confidenoe 
regarding  future  financial  and  industrial  conditions. 

Considering  the  time,  money  continues  plentiful  in 
England  at  moderate  rates,  and  there  is  no  thought  on  the 
part  of  London  of  surrendering  an  historic  position  as  the 
financial  centre  of  the  world. 

As  in  the  jn-evions  years  of  war,  our  London  office  has 
been  cut  off  from  the  important  business  of  issuing  loans 
for  Canadian  borrowers,  but,  on  the  other  hand,  it  has 
increased  greatly  in  importance  and  utility  as  an  adminis- 
trative centre  for  our  foreign  business,  and  is  steadily  grow- 
ing in  value  to  our  branches  on  this  side  of  the  water. 

The  Dominion  Government,  in  July  of  this  year,  borrowed 
■^75,000, 000  in  New  York  for  refunding  purjioses.  The 
terms  paid  by  the  Government  were  onerous  yet  unavoid- 
able. Evidence  that  the  price  of  issue  was  in  keeping 
with  American  market  conditions  lies  in  the  fact  that  there 
has  since  been  no  rise  in  the  quoted  price:  Incidentally 
it   may   be    mentioned    that    Canada    secured    as    good    terms 

as   in    the  case   of   the   recent   British   loan   of   $250,000,' 

in  the  same  market. 

A  sign  of  the  times  is  the  buying  power  for  first-class 
securities  created  throughout  the  Domindon.  Tliis  is  a 
healthy  and  desirable  conditi<in  induced  'by  Govep-nment 
War  Loans  and  War  Ravings  Certificates.  It  is  viUil  that 
Canadians  should  recognise  the  virtue  of  saving.  As 
between  production  and  thrift,  though  they  should  go  hand 
in  liand,  the  latter  is  fnndamental  and  leads  naturally  tn 
the  former. 

New  Branches. 

We  have  opened  forty-nine  branches  during  the  year. 
We  will  open  more  as  and  when  circumstances  justify.  Oin 
I'aris  office  is  well  established  in  attractive  jircinises,  and 
has  already  proved  its  value  locally  an<l  as  a  link  between 
our  extensive  European  connections  and  London,  \cw  N'ork. 
'.  Iiicago.  San  Kranciso,  and  Canada. 

Our  branch  in  Trafalgar  Square,  Lond<in,  wliiih  was 
opened  to  provide  extra  facilities  for  Canadian  .soldiers,  has 
been  closed,  and  the  business  merged  in  our  Waterloo  Place 
office.  It  is  our  hope  that  our  many  friends  who  were 
familiTr    vi.sitors   in    uniform    at   the   latter   will   continue   to 


make  fuU  use  of  our  facilities  when  they  revisit  London, 
whether  in  a  military   or  .civilian  capacity. 

It  will  interest  you  to  know  that  on  my  recent  tri])  to 
the_  Pacific  Coast,  when  I  travelled  9,C00  miles  in  visitinn 
various  branches  of  the  Bank,  I  met  some  110  of  our  man'^ 
agers,  and  returned  more  than  ever  satisfied  with  the  per- 
sonnel the.  intelligent  loyalty  and  devotion  of  our 
ever-increasing  staff  of  officers.  Such  meetings  are  advan- 
tageous to  the  Bank,  and  an  inducement  also  to  close  rela- 
tions between  the  Bank  and  its  many  friends  at  distant 
points. 

6  0  ltd'  tor  Opt'iD  sji 

It  i.s  impiessive  and  satisfying  to  view  tlie  Dominion's 
greatest  quick  asset,  the  rich  wheat  areas  of  our  three 
Western  provinces,  at  harvest  time.  While  this  year  the 
yield  was  not  up  to  the  mark,  the  Western  fai-mers  had 
much  to  be  thankful  for. 

In  British  Columbia,  one  is  struck  by  the  confidence  of 
the  people  in  the  future  of  their  rich  and  beautiful  province 
with  Its  wonderful  climate.  It  is  a  healthy  sign  that  thi 
men  of  affairs  in  the  West  hold  such  sane  views  concerning 
the  outlook  locally  and  for  the  Dominion  at  large.  I  hope 
that  time  may  presently  permit  me  to  visit  other  divisions  as 
I   did   British   Columbia  and  the  North-West. 

In  concluding,  I  have  no  hesitation  in  expressing  the 
belief  that  the  affairs  of  the  Bank  have  never  been  in  a 
Tiealthier  state.  Our  domestic  business  is  expanding  satis- 
factorily, our  foreign  branches  and  connections  have  been 
adequately  extended  to  meet  the  development  of  the  country's 
trade,  and,  what  is  most  important,  we  are  well  equipped  in 
point  of  staff.  Altogether,  I  feel  that  we  are  well  prepared 
to  meet  any  conditions  and  contingencies  that  may  arise. 

The  General  Manager  then  gave  in  detail  the  reports  on 
the  conditions  of  trade,  &c.,  in  the  various  provinces  as 
supplied  by  the  Superintendents. 

The  report  having  been  adopted,  votes  of  thanks  to  the 
President,    \  ice-President,   directors  and   staff   were   passed. 

Ihe  votes  of  thanks  having  been  responded  to  by  the 
President  and  General  Manager,  the  ballot  for  the  appoint- 
ment of  auditors  and  the  election  of  directors  was  duly 
proceeded  with,   and  the   meeting  teiTninated. 

ROYAL  INSORANCE  COMPANY,  LIMITED. 

Extaorjioary  General  Met  tin?  of  Shareholders. 

An  extraordinary  general  meeting  of  shareholders  in  tlie 
Royal  Insurance  Company,  Limited,  was  held  on  Monday, 
.lanuaiy  6,  1920,  in  the  board-room  of  the  ConjipaGy's  Head 
Ofiice  Building,  No.  1,  North  John  Street.  Liverpool,  at 
12  o'clock  noon. 

Mr.  Thomas  Woodsend  (Chairman  of  the  Company)  pre- 
sided over  a  large  attendance  of  shareholders. 

The  Chairman  :  Ladies  and  Gentlemen  :  You  will  all  have 
received  a  copy  of  the  notice  convening  this  meeting.  I 
know  your  time  is  valuable  and  perhaps  it  will  be  your 
pleasure  to  take  the  notice  as  read.  (Agreed.)  From  that 
notice  and  from  the  circulars  which  you  have  received,  you 
will  be  familiar  with  the  reasons  for  our  meeting  here  to-day. 

In  the  history  of  this  great  Company — and  I  may  remind 
you  that  on  May  31  next  we  shall  complete  75  years  of  pro- 
gres.s  and  development— it  has  been  the  privilege  of  the 
Chairman  from  time  to  time  to  make  many  interesting 
announcements,  and  to  submit  many  important  questions  for 
the  judgment  of  the  shareholders.  But  I  think  I  can  say, 
without  risk  or  fear  of  contradiction,  that  during  that  long 
period  of  threequarters  of  a  century,  it  has  not  fallen  to 
the  lot  nor  been  the  privilege  of  any  of  my  predecessors 
to  deal  with  such  an  important  matter  as  I  have  to  present 
to  you  to-day,  namely,  a  proposal  for  the  alliance  of  interests 
so  vast  ;is  those  of  this  Company  and  of  "The  Liverpool 
and   London  and  Globe." 

Before  I  touch  upon  any  other  aspect  of  this  important 
question,  I  think  it  well  to  di'aw  your  attention  to  some  out- 
standing features  of  interest  in  the  history  of  the  "Royal," 
because  they  have  paved  the  way  to  the  present  pro|)osal 
which  may  regarded,  to  my  mind,  as  the  culmination,  if  I 
may  so  express  it,  of  the  Company's  policy  during  the  past 
thirty  years. 

Succes:  ol  Past  Amalsamations. 

The  pre-eminent  position  of  the  "  Royal  "  to-day  is  not 
due  to  any  one  particular  cause.  Its  success  is  the  outcome 
of  steady  and  persistent  all-round  work.  P.ut  on  the  pro.sent 
occasion    it    may    be   snilable   to   rrinark    tlial    il ntstanfling 
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feature  of  the  last  thirty  years  of  the  Company's  liistory 
has  been  the  higlily  successiul  policy  of  alliances  with  other 
oompames,  which  lias  been  followed  by  the  board.  In  par- 
ticular I  would  refer  to  our  first  great  alU.ance,  that  with  the 
"yueen,"  whose  headquarters  were  m  this  city.  That 
fusion  strengthened  our  hold  upon  British  business.  It  placed 
the  "  Eoyal "  in  association  with  valuable  agencies  scattered 
in  all  parts  of  the  general  foreign  fie^d.  It  made  us  tlie 
premier  tire  omce  of  the  world,  and  I  think  it  is  not  inappro- 
priate that  1  should  mention  by  way  of  illustration  one 
phase  of  development  and  progress  that  followed  the  fusion 
in  that  case.  When  we  signed  the  agreement  in  the  year 
ioai,  the  "  Queen's  "  North  American  premiums  amounted 
to  £330,000 ;  last  year  they  exceeded  one  and  a-half  millions 
sterling.  Now,  if  tJiere  are  any  "  Queen  "  officials  present, 
they  w;il  bear  me  out  when  I  say  that  a  profit  of  10%  was 
considered  to  be  trading  of  a  satisfactory  character,  and  it 
is  easy  for  any  one  to  calculate  what  a  iO%  profit  on  that 
larger  volume  of  premium  means.  Furthermore,  our  interest 
income  last  year  from  the  "  Queen  of  America's  "  investments 
amounted  to  one  hundred  thousand  pounds. 

I  would  like  to  make  reterence  to  one  other  of  our 
^liances  with  a  Liverpool  company.  1  refer  to  the  "  Briti.'^li 
and  fioreign  Aiarine."  A  more  mutually  satisfactory  arrange- 
ment was  never  made.  I  think  that  even  if  we  eiimmale, 
if  one  must  eliminate,  the  effect  of  the  War  influences  upo. 
that  Company,  it  nevertheless  shows,  in  every  sphere  of  its 
operations  the  most  gratifying  progress  and  development. 
JoUowing  our  aluance  of  interests  with  them,  the  "Royal  " 
in  its  own  name  npeiied  a  marine  department  wjiich  operates 
in  a:i  parts  of  the  world,  with  the  result,  1  am  happy  to 
say,  that  we  ourselves,  apart  from  our  valued  partner,  have 
become  an  important  profit-earning  Marine  Company.  I 
could  expand  these  observations  to  very  considerable  length, 
but  I  have  purposely  confined  my  remarks  to  the  two  great 
Liverpool  companies  who  are  incorporated  in  and  have  become 
part  of  our  "Royal"  organisation. 

I  now  come  to  the  proposal  which  is  before  the  share- 
holders to-day,  namely,  the  fusion  of  "  The  Liverpool  and 
London  and  Globe"  with  the  "Royal."  As  I  pointed  out 
to  you  in  my  letter,  the  two  companies  have  been  friends  and 
neighbours  for  the  long  period  of  three-quarters  of  a  century 
The  "Globe  "  is  the  third  largest  fire  office  in  the  Empire. 
They  have,  in  addition,  interests  of  great  value  in  the  marine 
and  casualty  fields,  and  it  ?eemed  to  be  appropriate  that  the 
two  life-long  neighbours  and  friends  should  set  up  house- 
keeping jointly.  It  was,  therefore,  a  matter  of  pleasure  and 
satisfaction  to  me  to  be  able  to  advise  you  that  negotiations, 
•which  had  extended  over  a  long  period,  had  been 
brought  to  a  conclusion  by  the  signing  of  an  agreement  on 
October  28,  which  was  subsequently  embodied  in  a  formal 
agreement  dated  November  11.  Two  essential  conditions 
were  embodied  in  these  agreements,  firstly,  that'  holders  of 
80%  of  the  issued  shares  of  the  "Globe  "  should  accept  the 
offer,  and  secondly,  that  the  shareholders  of  the  "Royal" 
should  authorise  the  creation  of  the  necessary  additional 
capital  and  the  subdivision  of  the  shares.  The  fir.-t  of  these 
conditions  has  been  fulfilled,  inasmuch  as  4,720  shareholders 
of  the  "Globe,"  holding  88.34%  of  the  issued  shaves  of 
that  Company,  have  signified  their  acceptance,  and  have 
formally  executed  transfei's  of  their  shares  in  our  favour. 

IicteiS9  of  Capital  :  Sabdivision  of  Shares. 

It  now  remains,  therefore,  for  the  shareholders  of  the 
"Royal"  to  take  the  next  step,  which  is  to  authorise  the 
directors  to  increase  the  capital,  and  to  sub-divide  the 
shares.  It  is  for  this  purpose  that  we  are  met  together 
to-day. 

In  order  that  you  may  understand  the  financial  transaction 
which  is  involved  in  the  splitting  of  the  shares  and  the 
increase  of  capital,  I  will  deal  with  the  points  in  that  order. 
At  present  our  capital  of  £3,000,000  is  divided  into  300,000 
shares  of  £10  each.  Out  of  the  300,000  shares  authorised 
294.458  have  been  issued,  on  each  of  which  £2  lO.-^.  has  been 
credited  as  paid  up.  Wlien  these  shai'es  are  split  the  capital 
will  still  consist  of  £3,000.000,  but  will  be  divided  into  600,000 
shares  of  £5  each,  and  the  number  of  shares  issnea  will  be 
688,936,  with  £1  5.?.  credited  as  paid  up  on  each.  There 
will  thus  Be  11,054  of  the  divided  shares  unissued.  That  is 
the  position  as  it  stands  to-day,  but  with  reference  to  the 
future,  the  offer  which  the  directors  have  made  to  the  "  Liver- 
pool and  London  and  Globe  "  is  that  we  should  issue  one  of 
our  divided  shares  for  each  "  Globe  "  share,  and  in  addition 
pay  £1  in  cash  with  each  divided  share.  The  number  of 
"Globe"  shares  issued  is  531,050,  but  as  we  shall  have  only 
11,C54  split  "Royal  "  shares  unissued,  it  will  be  seen  at  once 
that  we  are  abnut  520,000  share«  short.  For  this  reason  we 
are  recommending  to  you  that  you  should  authorise  the  direc- 
tors to  double  the  capital  of  the  "  Royal  "  by  the  creation 
of  a  further  500,000  shares  of  the  game  denomination  as 
the  divided  "Royal"  shares,  that  is,  of  £5  each.  This  will 
then  leave  about  80,000  shares  of  the  "Royal  "  unissued  after 
making  the  allocation  to  the  shareholders  of  the  "  Globe." 
The  final  result  will  be  that  the  "  Rival  "  taiiital  will  be  in- 
creased from  £3,000  000  to  £6,000,000,  and  will  consist  of 
1,200.000  shares  of  £5  each,  of  which  1,119.936  will  have  been 
issued  with  £1  5s.  credite'd  as  paid  up  on  each. 

Your  directors  considered   the  terms   provisionally   agreed 


upon  with  very  great  care  and  thought.  They  are  abundantly 
satisfied  the  arrangement  is  one  which  they  can  recommend 
to  you  for  adoption.  In  my  judgment  the  new  conditions 
of  close  co-operation  and  unity  of  policy  must  result  in 
advantage  to  all  concerned,  and  I  may  perhaps  not  inappro- 
priately illustrtte  V:'iat  I  mean  by  referring  to  what  hap- 
pened during  the  Great  War.  Unity  of  command  and  policy, 
with  alliance  of  forces,  gave  our  cause  greatly  increased 
strength  and  power.  We  found  that  we  could  leani  from 
our  Allies  and  they  from  us,  whilst  the  combination  placed 
us  in  a  position  to  exert  our  utmost  effort. 

inutual  Benefits  fcom  New  Alliance. 

Here  in  Liverpool,  a  main  gateway  of  commerce,  you  will 
have  an  unsurpassed  combination  of  power  and  organisation. 
Two  great  offices  mutually  assisting  each  other,  working  side 
by  side,  exchanging  their  experiences  and  views — and  what 
IS  more  to  the  point,  their  business — must,  in  the  opinion  of 
the  boards  of  the  two  Companies,  have  influences  of  a  far- 
reaching  and  favourable  character.  And  in  this  connection  I 
am  sure  that  you  will  not  overlook  the  important  considera- 
tion that  as  near  neighbours  it  wiU  be  possible  for  us  at  any 
moment  to  confer  together  and  to  act  in  the  interests  of  the 
Companies  without  delay. 

In  many  and  various  ways  the  citizens  of  Liverpool  have 
expressed  their  approval  of  these  two  great  Companies  com- 
ing together.  They  are  essentially  Livcrpcwl  Companies  and 
the  products  of  local  enterprise;  and  we  may  fairly  claim 
that  the  combination  now  proposed,  following  upon  the 
arrangements  previously  made  with  the  "  Queen  "  and  the 
"  British  and  Foreign,"  concentrates  in  sup|)ort  of  one  insur- 
ance consolidation  the  most  important  and  representative 
interests  in  our  community.  This  city  will,  we  believe,  occupy 
an  increasingly  commanding  position  as  a  financial  and  busi- 
ness centre,  and  we  ,shall  be  able  to  reap  the  fullest  advan- 
tages to  be  derived  from  the  powerful  support  of  the  business 
men  of  Liverpool  and  their  world-wide  connections^  in  a 
degree  and  with  a  completeness  which  would  not  be  pos- 
sib  e  tor  tlie  two  Companies  acting  separately. 

In  the  re-organisation  of  the  commercial  and  industrial 
activities  in  this  country  and  elsewhere  following  the  War, 
we  are  met  on  all  sides  by  great  combinations  allied  together 
with  a  common  policy.  The  alliance  of  the  "Globe  "  and  the 
"Royal  "  should,  in  the  opinion  of  your  directors,  place  the 
"Royal"  in  the  forefront  of  the  world  of  insurance,  ready 
to  advance  with  the  progress  and  developments  of  the  future. 
They,  tlierefore,  confidently  recommend  the  shareholders  to 
confirm  their  action  in  signing  the  agreement  of  Novem- 
ber 11  by  authorising  the  increase  in  the  capital  and  the 
sub-division  of  the  shares  of  the  "Royal,"  and  thus  to  sig- 
nify ;ipiiroval  of  the  fusion  of  the  interests  of  these  two 
great  Companies,     (Applause.) 

1  have,  therefore,  pleasure  in  moving  ; — 

1.  That  the  capital  of  the  Company  be  increased  from 
"3.0jO,000  to  £6,000,000  by  the  creation  of  600,000  additional 
Ordinary  shares  of  £5  each  ranking  for  dividend  and  in  all 
other  respects  jiari  pdxsu  with  the  existing  Ordinaiy  shares 
o\  the  Company  (subject  to  the  subdivision  thereof  pursuant 
to  the  resolution  in  that  behalf  to  be  proposed  at  the  meeting). 

2.  That  each  of  the  existing  300,000  .shares  of  £10  each 
(of  which  294,468  have  been  issued,  each  having  the  sum  of 
£2  lO".  paid  up  or  credited  as  paid  up  thereon)  be  divided 
into  two  shares  of  £5  each,  making,  with  the  600,000  new 
shares  of  £5  each,  .an  aggregate   total  of  1,200,000  shares  of 

'■5  each,  of  which  the  number  issued  will  lie  588,936,  and 
that  upon  each  of  such  583,936  shares  of  £5  each,  the  sura  of 
31  5s,  be  credited  as   paid  up, 

3.  That  the  Articles  of  Association  be  altered  in  manner 
following  t — 

(o)  By  substituting  in  Article  2  for  the  words  "  three 
million  jxiunds  divided  into  one  hundred  and  fifty  thousand 
shares  of  twenty  pounds  each"  {which  shares  were  sub- 
f/iiiderl  into  three  hundred  thousand  shares  of  ten  povnda 
each  hi/  u  special  resolution  passed  and  confirmed  at  extra- 
ordinan/  i/enera!  inerfimjs  of  the  Company  held  on  June  18, 
1907.  and  Juty  9,  1907)  the  words  "  six  million  pounds 
divided  into  one  million  t%vo  hundred  thousand  shares  of 
five  pounds  eacli." 

ib]  By  substituting  in  Article  8  for  the  words  "  two 
directora  "  the  words  "one  director." 

(c)  By  substituting  in  Article  50  for  the  words  "two 
thousand   shares  "  the  words  "  four  thousand  .shares." 

[d]  By  substituting  in  .\rticlc  64  for  the  words  "  fifty 
shares  "  [ichich  number  was  increased  to  one  hundred 
s/iare.<  ht/  resolution  passed  at  an  extraordinary  general 
meeting  of  the  (^ompany  tiehl  on  July  9,  1907)  the  words 
''two  hundred  shares." 

Mr.  W.  R.  Glazebrook  :  I  have  much  pleasure  in  second- 
ing the  resolutions  which   are  before   the  meeting. 

Mr.  .]ohn  Temple,  C.B.,  spoke  strongly  in  support  of  the 
■ccentance  of  the  proposals. 

T)ie  Cliairman  then  put  the  resolutions  to  the  meeting, 
and  they   were  carried  unanimously. 

Mr.  li.  E.  U.  Brocklebank  proposed  a  hearty  vote  of  thanks 
to  the  directors  for  what  they  had  done,  and  this  was  carried 
with  acclamation. 
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BRITISH  MANMESMANN   TUBE   COMPANY.  LiHITED 

The  anirial  ordinary  general  meeting  was  held  oa  Januaiy,  7 
at  Winchester  House,  E.G.,  Jlr.  Richard  S.  Guinness  pre- 
siding. 

The  Chairman  first  explained  that  prior  to  1914  tlie  Com- 
pany was  merely  an  offshoot  of  the  great  German  Mannes- 
maun  Company,  every  share  being  owned  by  the  parent  con- 
cern. With  the  continuous  growth  of  the' ivndertaking  and 
the  increasing  demand  for  tlie  product  of  the  Landore  works, 
the  German  owners  purchased  a  large  site  at  Newport,"Mon., 
with  the  intention  of  erecting  new  works,  but  before  the 
plans  could  come  to  fruition  the  War  broke  out  and  all 
extension  work  was  suspended.  AU  the  shares  of  the  Com- 
pany became  vested  in  the  Public  Trustee,  and  the  Company 
was  operated  under  Board  of  Trade  supervision.  It  was  a 
matter  of  vital  importance  to  ensure  that  the  output  of 
British  Mannesmann  tubes  was  maintained,  for  this  output 
became  more  and  more  an  essential  part  of  munitions  of 
war.  Practically  every  man-of-war  that  put  to  sea  was 
equipped  with  British  jlaiinesmann  tubes;  cylinders  for  com- 
pressed gas  for  aeroplane  and  other  purposes  were  drawn 
from  the  Company's  works,  while  by  an  irony  of  fate  the 
projector  guns  which  enabled  us  successfully  to  retaliate 
against  'he  German  gas  attacks  were  made  in  the  Company's 
works  by  the  aid  of  a  German  invention.  In  a  word,  dnriny 
the  war  period  their  works  were  in  operation  day  and  night 
helping  to  carry  on  the  great  fight.  In  1916  all  the  shares 
were  acquired  from  the  Public  Trustee  by  a  British  group 
into  whose  hands  the  control  and  management  of  the  Company, 
passed.  The  board  of  directors  was  reconstituted,  and  steps 
were  taken  to  ensure  that  for  the  future  this  important  in- 
dustry should  remain  under  British  control,  managed  by 
British  'ubjecte  and  financed  by  British  capital.  (Applause.) 
As  goon  as  the  new  directors  were  established  in  office  the 
urgent  necessity  of  proceeding  with  the  Newport-  extensions 
became  apparent  to  them,  and  in  face  of  every  difficulty 
construction  and  erection  of  plant  was  pushed  forward. 
Owing,  however,  to  difficulties  of  transport,  sliortage  of  raw 
material,  disorganisation  of  skilled  labour,  and  reduced  output 
of  much  essential  material  they  were,  he  regretted  to  say, 
many,  months  behindhand  in  their  construction  iirosramme. 
They  had  hoped  to  be  able  to  announce  at  that  meeting  that 
their  new  works  had  reached  a  normal  output,  b>it  this  was 
not  the  case.  He  was  glad,  however,  to  be  able  to  state  tliat 
the  Company's  output  was  now  increasing  montli  by  month. 

Britisb  Beplaces  German  Control- 
Dealing  with  the  accounts,  the  Ch.'iirman  said  that,  after 
payment  of  the  dividend  and  bonus  recommended,  £72,769 
was  being  carried  forward.  He  was  sure  the  shareholders 
would  support  the  board's  policy  in  maintaining  a  large 
carry-forward.  It  was  a  fund  available  in  times  of  un- 
certainty, and  it  ensured  that  they  had  in  hand  sufiicient  to 
meet  a  year's  dividends  ahead.  The  manufacturing  pi-ofit 
for  the  year  amounted  to  £150,144,  and  was  derived  from 
the  operation  of  the  Landore  Works  alone.  He  hoiked  the 
Bhareho'.ders  would  not  think  him  too  great  an  optimist  if 
he  said  that  in  liis  ojiinion  they  were  engaged  in  what 
was,  and  would  become  more  and  more,  one  of  the  "key" 
industries  of  the  country.  Prior  to  the  War  the  Company 
was  controlled  for  the  benefit  of  the  CJerman  concern  ;  all 
questions  of  f utine  development  w ere  sett'.ed  in  Cierraany  ; 
its  export  facilities  were  restricted  to  markets  where  the 
Germans  did  not  choose  to  compete.  How  different  was 
their  position  to-day  !  They  were  free  agents,  and  the  whole 
world  was  open  to  them.  In  addition  to  developing  tlieir 
organisation  for  home  business,  they  had  extended  their 
tentacles  abroad.  They  had  cemented  their  omnections  in 
New  Zealand  ;  they  had  appointed  agents  of  the  highest 
standing  in  India,  Australia,  8outh  Africa,  Borneo,  and  the 
Far  East;  also  in  Sjiain,  Portugal,  Switzerland,  tlio  Pacific 
Coast  of  J^outh  America,  and  the  Argentine.  Their  troub'e 
to-day  was  to  supply  the  overwhelming  demand.^.  It  was 
for  the  shareholders  to  decide  whether,  in  the  British 
Empire  at  least,  British  Jtannesmann  tubes  should  be  pre- 
eminent. As  showing  how  universal  was  the  use  of  tubini 
and  piping,  the  Chairman  said  that  they  found  tubes  and 
pipes  in  their  houses  for  their  water,  gas" and  electric  light; 
under  the  streets  for  gas  and  water  mains ;  in  the  country  for 
well-boring  and -water  supply;  in  every  locomotive,  in  every 
boiler,  and  in  every  ship  at  sea ;  they  found  them  as  oxygen 
cylinders  in  their  hospitals,  as  gas  cylinders  for  aeroplane 
work,  as  high-pressure  mains,  and  as  pit-props  in  mines. 
The  oil  industry  controlled  by  Britisli  interests  and  financed 
by  Britisb  capita]  could  alone  consume  more  than  the  entire 
output  of  the  Company's  works.  Hitherto^beforo  the 
'W.ir — these  demands  had  been  largely  supplied  from  the 
United  States  and  from  Germany.  It  was  the  board's  ambi 
tion  that  this  Company  shouhl  take  its  full  and  fair  sh:irc 
in  the  supply  of  these  various  requirements  and  indiistric.< 
which  called  for  Mannesmann  tubes.  They  wislied  them  to 
call  for  British  Mannesmann  tubes  and  to  be  able  to  get  tho 
supplies  they  needed. 

Addi'ional  Ctpi'al  Ensured. 

It  was  to  this  purpose  that  they  were  asking  shareholders 
to  authorise  an  increase  of  the  Company's  capital  to 
£2.000.000   in   the   form  of  Ordinai-y  shares.     At  present  it 


was  proposed  to  issue  680,000  Ordinary  shares  of  £1  each, 
which  would  be  allotted  in  the  first  instance  to  existing  share- 
holders share  for  share,  the  issue  price  being  21«.  6iL  per 
share.  The  success  of  the  issue  was  assured,  as" their  friends, 
Jlessrs.  Hrgginson  and  Co.  had  contracted  to  subscribe  for 
any  shares  that  might  not  be  taken  up  under  the  prior  rights 
granted  to  the  shareholders.  For  this  obligation  the  Com- 
|3any  would  pay  them  an  inclusive  commission  of  7^rf.  per 
share  on  the  680,003  shares  to  be  issued.  The  proceeds  of 
this  issue  should  enable  them  to  complete  the  present  section 
of  their  Newport  works,  when  their  total  output  should  bo 
at  least  double  that  of  1919. 

In  further  remarks  the  Chairman  said  he  had  asked  his 
colleagues  to  relieve  him  of  the  duties  of  Acting  Managing 
Director,  as  they  had  secured  the  assistance  of  Viscount 
Chetwynd,  whose  great  technical  experience  was  highly 
valuable  to  the  Company.  The  eminent  services  rendered  by 
Lord  Chetwynd  during  t'^e  War  as  Director  i^f  the  National 
hell  'Filling  Factory  at  Chilwell  were  well  known.  He  had 
consented  to  fill  the  post  of  director  in  charge  of  technical 
operation  at  the  Company's  works. 

The  report  and  accounts  were  unanimously  adopted,  and 
at  an  extraordinary  general  meeting  the  proposed  increase 
of  capital  was  unanimously  .approved. 

Sir  Reginald  MacLeod  said  he  thought  the  shareholders 
would  not  wish  to  separate  without  tendering  their  thanks 
to  the  Chairman  for  his  conduct  in  the  chair,  and  to  the 
directors  gener,ally  for  the  extraordinarily  satisfcactorj'  report 
which  they  had  submitted.  The  shareholders  had  the  satis- 
faction of  reflecting  that  in  making  their  business  prosperous 
in  this  country  they  were  operating  it  for  the  benefit  of  the 
British  consumer,  the  British  caoitalist,  and  the  British 
workman,  instead  of,  as  formerly,  for  the  benefit  of 
Germany. 

The  vote  was  unanimously  accorded,  and  the  proceedings 
terminated. 


BAXTER'S  LEATHER  COMPANY.  LIMITED. 

An  extraordinary  general  meeting  of  this  Company  was  held 
at  Winchester  House.  Old  Broad  Street.  E.G.,  on  January  8, 
Mr.  Walter  Howard  (the  Chairman)  presiding. 

The  Secretary  (Mr.  W.  J.  Fairweather)  having  read  the 
notice  convening  the  meeting. 

The  Chairman  said  ;  Gentlemen, — Those  of  you  who  were 
present  at  the  former  meeting  will  remember  th,at  I  said 
that  we  want  the  new  capital  in  order  to  meet  the  necessities 
of  a  greatly  enlarged  business.  We  have  I'een  doing  a  very 
large  business,  and  the  capital  is  insufficient.  It  is  also 
necessary  that  we  should  have  capital  to  expand  and  con- 
tinue to  expand  ;  we  cannot  stand  still. 

Reasons  frr  KaisinE;  Add  ional  Capital. 

The  capital  is  not  wanted  because  any  of  our  resources 
liave  been  wasted.  The  Company  has  never  been  in  a  more 
prosperous  condition  than  it  is  at  this  moment.  One  of  our 
shareholders  writing  to  us  said,  in  connection  with  the  former 
meeting  :  '■  We  are  doing  very  well.  Why  don't  we  leave 
well  alone?  Why  increase  our  capital?"  I  have  a  great 
deal  of  sympathy  with  that  shareholder's  views  ;  at  the  same 
time  we  cannot  stand  still.  If  we  do  not  keep  progressing, 
we  shall  certainly  go  back;  we  shall  lose  the  position  we 
have  gained.  Now,  when  we  first  went  into  the  question 
how  we  should  raise  the  additional  capital  we  wanted,  we 
were  not  entirely  unanimous  on  the  board,  and  we  asked  the 
shareholders  for  their  views  of  the  way  in  which  it  should 
be  done,  putting  before  them  alternative  propositions.  One 
was  to  raise  the  new  capital  by  an  issue  of  Participating 
Preference  shares,  and  the  other  by  the  issue  of  more 
Ordinary  shares.  The  majority  of  the  shareho'ders  re- 
sponded   in   favour   of   the    Participating    Preference   shares. 


SELFRIDGE'S 
£20,000  Victory  Loan   Competition 

On  December  gth  Mr  Baldwin,  for  the  Chancellor  ot  the  Ex- 
chequer in  a  written  reply  to  a  question  put  by  Colonel  Wedgwood, 
stattd  that  the  total  amount  of  the  Victory  Loan  and  War  Savin^js 
Certificates  sold  during  the  period  of  the  Victory  L<jaa  amounted  to 
the  total  sum  of 

£780,703,885  9s.    Id. 

This  is  the  first  official  announcement  made  to  include  the  War 
Savings  Certificates. 

We  propose,  therefore,  to  ask  Messrs.  Deloitte,  Plendi.T. 
Griffiths  &  Co.  to  ascertain  the  names  of  tliose  conip^'tiiors  who'ie 
calculations  entitle  them  to  the  Prize*  based  upon  tliK  ab  >ve  fii;urcs. 
The  names  of  the  Prize  Winners  will  l«  announced  in  "The  T.int-^," 
"Telegraph,"  "  D-.i'y  Mail."  "  Momini;  P^ist,"  "Daily;  Expres...'' 
"  Oaily  ChTonicIe,"  "  Dailv  N-ws  and  Leader,"  andthed.iily  financial 
papers,  on  Monday.  19th  January. 

If  a  comp'  tiior  desiros  to  make  any  protest  in  reference  to  this 
decision,  full  part  culars  of  claims  must  be  made  in  wriiin<  and 
delivered  to  ScUndjie  &  Co..  Ltd.,  by  6  p.m.  Utcst.  on  or  before 
Wednesday,  i4tb  January,  1920. 

SELFRIDGE  &  CO.,  Ltd.,  London,  W.  1. 
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but  it  was  necessary  to  get  a  three-fourths  majority  of  those 
present  at  the  meeting  personally  or  by  proxy,  and  neither 
proposition  secured  the  uecessarj-  majority,  so  that  we  could 
not  proceed  on  either  basis.  We  have  since  discussed  the 
matter  at  the  board,  and  are  all  agreed  to  submit  the  resolu- 
tions printed  in  the  notice  convening  the  meeting,  which  -will 
be  read  to  you.  Those  resolutions  meet  the  desires  of  the 
shareholders"  that  we  should  have  two  classes  of  shares  Per- 
sonally, I  am  very  glad  to  have  those  two  classes,  because 
respectively  they  will  appeal  to  two  classes  of  investors — 
the  one  satisfied' with  a  smaller  return,  perhaps,  but  wanting 
better  security;  the  other  wanting  the  prospect  of  bigger 
dividends. 

The  Board's  Proposals. 

The  proposals  then,  in  consequence  of  the  decisions  we 
came  to  at  the  board,  are  somewhat  altered.  We  first  of  all 
ask  you  t-o  authorise  the  increase  of  the  capital  to  the  sum 
of  £250,000.  This  £250,000  will  be  di\nded  into  two  classes 
of  shares — £75,000  in  7%  Cumulative  Participating  Prefer- 
ence shares  and  £175,000  in  Ordinary  shares.  You  know 
that  at  the  date  of  the  last  balance  sheet  (December  31, 
1918)  we  had  £41,000  standing  to  the  credit  of  the  reserve 
fund.  The  figures  for  1919  are  not  yet  completed,  but  we 
know  fairly  well  how  we  stand,  and  we  anticipate  that  we 
shall  add  to  that  very  considerably.  Out  of  this  reserve 
fund  we  propose  to  pay  to  the  shareholders  a  bonus  in  shares 
at  tlie  rate  of  5s.  per  share,  or  one  share  for  every  four 
held  by  the  present  shareholders. 

Now  we  come  to  the  Preference  issue.  The  special 
rights  attaching  to  these  Participating  shares  are  set  forth 
in  the  resolutions  in  a  rather  complex  form,  but  in  a  form 
which  is  legally  necessan-.  in  order  to  meet  every  contingency. 
The  complexity  of  the  'arrangement  is  really  more  apparent 
than  real.  They  first  of  ail  have  priority  as  to  capital  in 
any.  liquidation. "  So  far  as  regards  dividends  the  complexity 
inthe  proposals  arises  from  this,  that  we  wanted  to  draw  a 
clear  and  fair  line  between  the  interests  of  the  present 
Ordinary  shareholders  and  of  the  new  Preference  shareholders. 
We  are  placing  the  balance  of  the  reserve  fund  as  it  will 
stand  on  December  31,  1919,  to  an  Ordinary  Shares  Reserve 
Fund  account,  and  arranging  that  the  Participating  Prefer- 
ence shares  shall  participate  m  all  the  profits  made  after  that 
date.  But  althougli  these  profits  are  carried  to  a  special 
reserve  fund  the  Preference  shareholders  indirectly  have  an 
interest  in  them.  They  are  hot  to  have  any  share  of  divi- 
dends out  of  the  reserve  fund,  but  it  is  capital  in  the  business 
which  is  all  the  wliile  earning  money.  They  are  not  to  take 
an  interest  in  any  surplus  which  might  be  obtained  on  any 
sale  of  the  business.  Supposing  we  should  sell  it  to  another 
company  and  make  a  considerable  profit  they  are  not  to  take 
any  share  of  that  profit,  but  they  are  to  have  a  share  in 
all  trading  profits  which  are  made  in  and  alter  1920.  That  is 
the  whole  sum  total  of  the  elaborate  explanation  of  the 
different  interests  which  the  Preference  and  the  Ordinary 
shareholders  have.  The  issue  of  Preference  shares  is  to  be 
at  par.  and  the  issue  of  Ordinary  shares  is  to  be  at  5.?. 
premium. 

Having  given  you  this  short,  explanation  of  the  position, 
I  move  resolution  No.  1  :  "  That  the  capital  of  the  Com- 
pany, be  increased  to  £250.000  by  the  creation  of  150.000  new 
shares  of  £1  each,  of  which  75.000  shall  be  Ordinary  shares 
ranking  yX^n"  passu  with  the  existing  Ordinary  shares,  and 
75.000  shall  be  participating   Preference  shares." 

Mr.  0.  S.  Lee  seconded  the  resolution. 

The  Scheme  Supported  by  Shareholderr. 

Mr.  Enos  Howes  said  he  wished  to  offer  his  congratulations 
to  the  directors  in  submitting  what  he  considered  a  much 
more  satisfactoi-y  scheme  for  the  present  shareholders  than 
the  one  which  was  submitted  at  the  last  meeting.  The  Chair- 
man had  qdmitted  tliat  the  reserve  fund  was  practically  the 
undivided  profit  of  tlie  present  shareholders.  That  reserve 
fund  had  been  built  up  from  money  made  but  not  paid  out. 
and  from  premimns  paid  by  the  present  Ordinary  shareholders. 
Therefore,  to  the  extent"  of  £25.000  the  proposal  was  cer- 
tainly much  more  satisfactory  than  the  one  submitted  at  the 
last  meeting.  Then  the  proposal  to  issue  Ordinary  shares  at 
5s.  was  also  more  satisfactory.  He  wished  to  ask  whether 
it  was  intended  to  issue  the  new  sliares  to  the  present  share- 
holders and  not  to  the  general  public,  giving  them  tlie  right 
to  take  up  their  proportion  according  to  their  present  holding. 

The  Chairman  replied  in  the  affirmative. 

ilr.  Howes  said  he  presumed  that  there  would  also  be 
letters  of  renunciation  which  would  enable  the  present  share- 
holders, if  they  did  not  feel  disposed  to  take  up  the  new 
shares  themselves,  to  sell  them  to  other  people. 

The  Chainnan  :   Yes. 

Mr.  Howes,  continuing,  said  that  the  only  objection  he 
had  to  the  propos,iIs  was  with  regard  to  the  issue  of  Pre- 
ference shares.  He  was  still  of  opinion  that  they  should 
have  only  one  class  of  shareholder  in  the  Cimipany.  The 
Company  had  been  built  up  by  the  Ordinary  sliareholders, 
and  it  appeared  to  him  tliat  it  would  have  been  very  simple 
to  make  an  issue  of  100,000  Ordinary  shares  at  a  premium 
of  5s.  It  was  perfectly  useless  for  him.  however,  to  attempt 
to  propose  an  amendment,  because  he  knew  it  would  be 
overwhelmingly  defeated. 

Mr.  H.  G.  Hills,  .T.P.,  said  that  he  agreed  with  the  views 
of  Mr.  Howes,  but  going  through  life  he  always  found  that 


compromise  was  necessary ;  in  fact,  very  often  compromise 
was  the  essence  of  progress,  and  they  must  recognise  the ' 
forces  against  them. 

The  resolution  was  carried  by  the  requisite  majority. 

The  Chairman,  in  moving  the  other  resolutions,  explained 
that  the  object  of  resolution  No.  2  was  to  give  to  the  Ordinary 
shareholders  their  interest  in  the  profits  up  to  December  31, 
1919,  and  in  any  surplus  which  might  arise  on  a  sale  of  the 
Company's  pi-operties,  and  to  give  to  the  Participating  Pre- 
ference shareholders  their  rightful  interest  in  the  profits 
made  from  1920  onwards.  The  rest  of  the  resolutions  were 
mainly  alterations  of  the  articles  in  order  to  carry  out  the 
scheme  which  had  been  agreed  upon. 

The  resolutions  were  carried,  and  the  Chairman  men- 
tioned that  the  new  issue  of  Ordinary  shares  would  be  under- 
written, and  the  Partici]iating  Preference  shares  might  be 
partly  underwritten. 

•  A  vote  of  thanks  was  accorded  to  the  Chairman,  on  the 
motion  of  Mr,  Howes,  seconded  by  Mr.  Hills,  and  the  pro- 
ceedings terminated. 


KAWIE  (JAVA)  RUBBER  ESTATES.  LIMITED. 

The  ninth  ordinary  general  meeting  was  held  on  January  9 
at  Winchester  House,  E.G. 

Mr.  R.  F.  McNair  Scott  presided  and,  referring  first  to 
the  balance  sheet,  said  that  the  amount  spent  on  the  Sumatra 
property  would  be  represented  by  fully-paid  £1  shares  in  the 
United  Rubber  and  Coffee  Plantations.  Limited,  a  company 
registered  on  November  28,  1919,  with  a  capital  of  £400,000, 
of  which  £250,000  had  been  issued.  He  had  confidence  in 
saying  that  this  should  prove  a  sound  and  remunerative  in- 
vestment. The  estates  which  the  ne.v  Company  t6ok  over 
were  under  excellent  management,  and  a  point  that  would 
interest  shareholders  of  this  Company  was  that  their  own 
man.iger,  Jfr.  K.  L.  Vogel,  was  the  visiting  agent  to  the 
United  Rubber  and  Coffee  Plantations,  Limited.  He  re- 
ported on  their  plantings  and  the  gi-owth  in  the  highest 
terras.  The  Kawie  Company's  liquid  assets,  according  to 
the  balance  slieet,  were  represented  by  stocks,  £19,683 ; 
British  Government  securities  (at  cost),  £33,750:  cash, 
£14,187 ;  or  a  total  of  £67,620,  against  a  capital  of  £68,000. 
In  order  to  adjust  the  capital  account  tlie  directors  proposed 
to  issue  the  balance  of  £7.000.  represented  by  70,000  shares 
of  the  \alue  of  2s.  Of  these,  58.000  were  being  offered  to 
shareholders  at  a  premiimi  of  4?.  per  share,  the  rights  being 
one  new  share  for  every  ten  old.  The  year  1918  was  a  bad 
one  for  the  rubber  industry,  and  nine  months  of  that  very  bad 
year  adversely  affected  tlie  accounts  now  presented.  The  profit 
for  the  year  was  £23,938,  against  £34,526  in  the  previous 
year,  and  the  directors  recommended  a  final  dividend  of  15%, 
less  tax,  making  a  tota.1  distribution  for  the  year  of  20%. 
They  were  to  be  Tongratulated  on  keeping  their  dividend  at 
so  good  a  level  despit-e  the  abnormal  times  through  which 
they  had   passed. 

There  had  been  a  favourable  change  in  the  prospects  of 
the  industi-;\'  .since  their  last  meeting  in  May.  Then  the 
price  of  mbber — landed  terms — was  about  Is.  7a.,  as  against 
about  2s.  8d  now,  and  even  higher  forward  prices.  The 
directors  had  therefore  confidence  in  declaring  an  interim 
di\idend  of  5%  per  cent,  for  the  current  year.  Recent 
reports  from  the  Company's  estates  continued  to  indicate  a 
satisfactory  state  of  affairs  The  closest  economy  was  being 
obset^ed,  and  he  believed  they  would  be  able  to  show  an 
■"  all-in "  cost  per  lb.  of  rubber,  which  would  compare 
favourably  with  previous  years  and  should  maintain  the 
Company's  reputation  for  production  at  .a  very  low  figure. 
The  estimate  of  i-ubber  for  the  vear  ending  March  31.  1920, 
was  600,000  lb.,  and  of  this  347,763  lb.  had  been  harvested 
to  November  30  last.  The  coffee  crop  for  the  same  year  was 
estimated  at  1,000  cwt.,  and  of  this  600  cwt.  had  been  sold 
for.vard  at  the  excellent  price  of  103.'-".  per  cwt.  spot  .Java. 
Witii  regard  to  forivard  sales  of  rubbe.'  they  had  sold,  for 
1920.  2  tons  monthly-  at  1'.  llrf.  and  3  tons  monthly  at 
Is.  ll^rf.  per  lb.  ex-godown  Java.  No  sales  had  been  made 
for  1921. 

The  report  and  accounts  were  adopted,  and  the  dividend 
recommended  was   declared. 


ADELAIDE  ELECTRIC  SUPPLY  COMPANY,  LIMITED. 

Thk  fifteenth  annual  general  meeting  oi  this  Company  was 
lield  on  Friday,  the  9th  inst.,  at  Finsbury  Pavement  House, 
London.  E.G.,  Mr.  J.  B.  Braithwaite,  M.I.E.E.,  Chairman 
of  the  Company,  presiding. 

The  .Secretaiy  (.Mr.  W.  E.  Lane,  M.I.E.E..  F.C.I.S.), 
having  read  the  notice  convening  the  meeting,  and  the  resolu- 
tion providing  for  the  subdivision  of  the  £5  shares  into 
shares  of  £1  each,  was  unanimously  confirmed.  ^ 

The  Secretary  having  read  tlie  report  of  the  auditors. 
The  Chairman  said  :  In  the  balance  sheet  the  most  impor- 
tant change  is  caused  by  the  steps  we  have  thought  it  prudent 
to  take  in  raising  the  additional  capital  which,  in  our 
opinion,  is  necessary  to  establish  the  future  of  the  Company. 
We  have  issued  during  the  year,  as  you  know,  £250,000  of 
5%  tax-free  "A"  Cumulative  Preference  shares  of  £1 
each.  The  raising  of  that  additional  capital  is,  of  coui-se, 
reflected  on  the  credit  side  of  the  balance  sheet.  The  profit 
and  loss  account  shows  some  interesting  featnies,  although, 
of  course,  you  understand  that  the  results  of  the  past  year 
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have  been  disastrously  interfered  with  by  the  prolonged 
strike  which  took  place  in  Australia,  and  was  only  ended  just 
about  the  close  of  our  financial  year.  That  strike  cost  us 
very  considerable  sums  directly  and  indirectly.  We  lost 
2i  millions  of  units,  as  it  reduced  our  output  by  that,  and 
in  the  net  result  our  profit,  instead  of  being,  as  we  had  every 
reason  to  believe  it  would  be  from  the  results  of  the  first 
seven  or  eight  months  of  the  year,  absolutely  a  record  for 
the  Adelaide  Electric  Supply  Company,  was  nothing  very 
striking.  As  it  is  the  revenue  has  increased  by  £18,995, 
which  in  tne  circumstances  I  think  we  must  consider  very 
satisfactory.  The  number  of  consumers  connected  to  our 
mains  has  increased  from  21.917  to  25,049,  or  an  addition  of 
3,132.  That  ompaies  with  2,327  last  year.  In  spite  of  the 
strike  to  wnich  I  have  already  alluded,  not  only  did  our 
gross  I'evenue  increase  a  little,  but  our  units  increased  to  a 
small  extent — 453,135.  Of  the  total  units  43.5%  were  sold 
for  private  lighting;  46.5%  were  sold  for  power  pui'poses — 
so  you  will  see  that  the  power  load  had  passed  the  lighting 
load;  other  purposes  took  6.1%,  and  public  lighting  absorbed 
3..55  % .  The  extensions  to  mains  during  ttie  year  have  in- 
creased by  22  miles  of  streets,  and  we  are  now  supplying 
500  miles  of   streets  instead  of  478  miles  as  last  year. 

The  attual  net  profit  is  that  there  is  a  balance  left  of 
£58,197,  and  that  enabled  us  to  pay  the  usual  dividend  and 
to  carry  forward  a  balance  of  £1,418  on  the  operations  of 
the  year.  Adding  to  that  sum  £15,941,  which  we  carried 
forward   from  the  previous  year,   we   are  now   carrying   for- 


ward £18,350  to  the  year  on  which  we  entered  on  Septem- 
ber 1  last. 

Now,  I  ought  to  say  a  few  words,  perhaps,  on  the  new 
power  house  at  Port  Osborne,  which  we  told  you  last  year 
we  were  contemplating.  We  have  secured  our  lease  on  satis- 
factory terms,  and  we  are  now  actively  engaged  in  getting  on 
with  the  laying  out  of  the  power-house.  A  contract  has  been 
let  for  the  piling  nf  t.he  foundations,  and  certain  plant  has 
been  ordered,  and  while,  perhaps,  I  had  better  not  say 
when  we  hope  to  have  the  power-house  running,  in  view  of 
the  moulders'  strike  and  labour  troubles  of  various  kinds,  at 
any  rate,  you  may  rely  upon  our  pressing  on  with  the  erec- 
tion of  the  new  power-hpuse  and  its  equipment  with  the 
utmost  possible  speed,  so  that  we  may  reap  the  advantages 
we  expect  to  reap  at  the  earliest  possible  date. 

Mr.  R.  Percy  Sellon,  JI.I.E.E.,  seconded  the  motion,  and 
the  chairman,  having  put  it  to  the  meeting,  it  was  cai'ried 
unanimously,  and  the  remaining  general  business  was  com- 
pleted. 

Votes  of  thanks  to  the  local  management  and  to  the 
Chairman  concluded  the  proceedings. 


Peovinci.\l  Bamk  of  Irel.\nd. — The  directors  of 
this  Bank  have  declared  a  dividend  at '  the  rate  of 
13^%  per  annum,  less  income  tax,  for  the  half-year 
ended  December  31. 


GLYN,  MILLS,  CURRIE  &  CO. 

Established  1753.  Registered  with  Unlimited  Liability,  1885. 

67    LOMBARD    STREET,    LONDON,    E.C.  3. 


CAPITAL         

£1,000,000 

RESERVE     FUND             

500,000 

Current  and  Deposit  Accounts        

30,559,059 

Cash  in  hand  and  at  Bank  of  England 

5,467,410 

Money  at  Call  and  at  Short  Notice 

6,638,750 

Investments      

9,986,983 

Advances,  &c. 

9,738,371 

3 1st  December,  1919. 

The   Hon.  A,  H.  MILLS 
LORD  WOLVERTON 
LAURENCE  CURRIE 


Manai/ing   l^artnirs. 

MAURICE   G.  C.   GLYN 
LORD   HILLINGDON 
General  The  Hon    SIR   H.  A. 


LAWRENCE,  K.C.B. 


(icnrrtil    Mftu-ificr 


Brig.-General  A,   MAXWELL,  C.M.G.,  D.S.O. 


Sei-iflriry. 

Major  ERIC  GORE  BROWNE,   D.S.O. 


Every  description  of  British  and  Overseas  Banking  and  Exchange 

Business  Transacted. 

The  Bank  undertakes  the  Office  of  Executor  and  Trustee. 


J 


CITY    OP   TOKYO    FIVE    PEE 
CENT.    LOAN    OF    19o6. 

Th«  City  of  Tokyo  announce  that  Bonds  of 
the  abOTe  Tyonn,  vnhie  £77,480  nominal,  have 
booa  purchased  for  the  purpose  of  cancellation. 
and    the   sAid    bonds    are    now    cnnctlled.    ■ 

JIU    DeciiMLfr,    1919. 

Weslevan  Si  GeDeral  AssnraDce  society. 

Eatahllahed  IMl.        Incorporated  1914. 

PKINCIPAL  OFFTCB  :     BlftMINOHAM. 

Londoo  Branch  OfTlee:  20-23  Holborn.  B.O.I. 

ANNUAL  INCOMf  EXOECOS    ...  £1,200.000. 

OLAIM*  PAID  EXCEED      £8,500,000. 

All  claisvi  ot  Lile  ^fJH■l^ance  and  AniiuiL>  ButineBi 

transacted. 

Under  tli>.  latest  Tahlo  an 

Anniial  Bonus  of  £3  p«r  cent,  it  riiarant«wl. 

Writ*  lor  ProapecniseH  or  quotalions  to  nieet  yooi 

IndiTidnal  re(jMi.-.ment8. 
*l  THIll    I      HUNT    nKn«r.vl   vl»i»inr 


TH] 


ANGLO-EGYPTIANj 

BANK.  UMTTED. 


SUBSCRIBED  CAPITAL    £1,800.000. 
PAID    UP.   £600.000      RESERVE   FUND.   £720,000 

BRANCHES:  Alexandria,  Cairo,  Brni-Souef. 
Mansourafa,  Port  Said,  Tantah.  Zagazig,  Kbirtouni* 
laHa,  Jerusalem,  Malta,  Gibraltar,  Haifa. 

BANKERS:  The  Bank  of  England;  The  Londoo 
Joint  City  and  Midland  Rank,  Limited. 

The  Bank  trangacts  every  description  of  Banking 
business  m  Egypt,  grants  Leltt-rK  of  Credit,  and  atlords 
facilities  to  travellers  proceeding  to  Egypt  and  else- 
where. 

Deposits  received  for  fixed  periodi  at  rate«  to  be 
obtained  on  application.  Interest  payable  February 
28th  end  Augut   31st. 

On  current  accounts,  interest  at  the  rate  of  2  per  cent 
per  annum  allowed  on  minimum  monthly  balancea 
provided  tbey  do  not  fall  below  the  sum  of  £200. 
27  C.rments  Lane,  Lombard  Street,  EC.  4. 


FARROW'S  BANK 

LIMITED. 

AUTHORISED  CAPITAL  ...  £1,000.000 

SHARES  ISSUED 100,000 

SHAREHOLDERS 4,000 

CiMiRUAN  :  Mr  Thouai  Farhow. 


Fottigo  Banking  Biuinua  of  all  deicnpliont 

■ndcrUktn.      AianU  Ihronchoat  th*    word- 

Stock  Exchaki-.i  amd  Fofkioh  D«AticM  : 

S  ANGEL  COURT.  STOCK  EXCHANGE,  E.C.2. 


Head 


officiJCHEAPSIDE,  LONDON,  E.C.  2. 

Brancbn  ihrawboat  tb«  Uniud  Kinidom 
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■di  lb. ' 

ana.  Hill 


GOOD    LIGHTING 

1«  an  Important  factor  In 

SELLING    MERCHANDISE. 

Correct,  Economical  and  Efficient  Lightina  cad  b« 
obtained  by  u»lns 

ROYAL    EDISWAN 

HALF   WATT  TYPE   AND   DRAWN   WIRE  LAMPS 

In  properly  designed  Edlswan  FttUng*. 


:i::IIR    lill 


fCf 


Romi 

EDISWAN  urn 

DRAWN  WIRE^^^^T 

LAMPS  ^^^"^  % 


ASBESTOS 

Turner  Brothers'  Asbestos 
Co.,  Ltd. 

MANUFACTURERS 

ROCHDALE,  ENGLAND 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL    ..     ..    Fn.  200.000,000 
RESERVE  FUND       „     45,000.000 


Hesd  Office: 

16  BOULEVARD  DB5  ITALIENS, 

PARIS. 

UBTIOa  DBS  BELATIONS   STBlMoiBEg. 


BRANCHES  al  Angers,  Eordeau,  Diicn 
Hsrre.  Lyons,  Marseilles.  Nantes.  Nimes 
Roubaix.Roaen,  Saint.£tienne-Strmsbotirs, 
Toulouse,  TourcoioK.  Troyos,  and  210 
olbers  in  the  cbiel  centres  of  Fraac. 


The  Bank  baa  also  Branches  in  the  Rhenish 
Provinces. 


Genbbai.  BiHEiNa  Bnarassfl. 


ROTTERDAMSCHE 

BANKVEREENIGING 

ROTTERDAM  AMSTERDAM 

THE  HAGUE 


CAPITAL  FULLY  PAID 
RESERVE  FUND    


F.75,000,000 
F.25,000,000 


COLLECTIONS— LETTERS   OF   CREDIT- 
DOCUMENTARY   CREDITS— FOREIGN    EXCHANGE- 
PURCHASE  AND  SALE  OF  STOCKS  AND  SHARES— 
EVERY  DESCRIPTION  OF  BANKING    BUSINESS  TRANSACTED. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY   ROYAL  CHARTER  AND   ACT   OF   PARLIAMENT.  ESTABLISHED    1825 

Nominal  Capital  £5,000,000         Amount  of  Stock  Uncalled     .     £900,000 

Subscribed  Capital  .       £1,100,000         Amount  of  Reserve  Liability     £3,000,000 

RESERVE  FUND,  £1,000,000. 

Heaa  Utfice— EOiNBURGH. 

J.  S.  COCKBURN,  General  M:iniif,'er.  GEORGE  A.  HUNTEH,  Secretan. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD   STREET,  E.C.4. 

T.  C.  IIIDDELL,  Malinger.  DUGAI.U  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  tale  of  Stocks,  Shares,  Securities,  A-e. ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Bri  ain  or  aliroad ;  the  issue  of  Drafts,  Le:ttrs  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  traiiBl'er  of  llemittances  to  all  parts. 

The  Atreiicy  of  Colonial  and  Foreign  Banks  is  undertaktn,  and  the  Acceptances  o(  Customers  residing  m  the  Colonies  or 
elsewhere  abroad  domiciUd  in  London  aro  retired  on  terms  which  will  be  furnished  on  application. 

The  OlHcers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 


Jaimarv  17,   1920.] 
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The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foieign  m«»*7 
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t  Foreign  and  Colonial  bank,  give  Special  Ratee  only  upon  deposita  lot  a  yaar 
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- 
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Ci 

Bs 

lo-l>AV  comes  the  anxiously  expeitid  announcement 
by  the  (JhancelJor  of  the  Exchetiiier  as  to  the  Govern- 
nu'iifs  intentions  with  regard  to  the  heavy  Exchequer 
Bond  matuiities  in  Febniary  and  again  in  Mai'ch. 
£141,000,000  0%  Bonds  fall  due  on  Febmary  16,  and 
of  tlie  •'}%  obligations  maturing  on  March  '2i  about 
■1\\  millions  are  now  outstanding.  To  meet  these  it 
is  piopos<-d  to  issue  new  Bonds  of  five  years'  duration, 
tni living  .0}%  interest.  They  will  lx<  issued  at  par, 
and  facilit.ie.s  will  l>e  offered  foi-  the  conversion  of  the 
(;%  Exchequer  Bonds  maturing  in  Febniary,  ot  the 
•'!%  Bonds  maturing  in  March,  and  ot  the  5%  Bonds 
Mialurinj;  ju  December  into  the  new  issue  on  favour- 
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able  terms.       A  feature  of  the   new  issue  wliich  will 
appeal  to  many  is  that  holders  will  have  the  optica 
each  Januaiy  to  give  notice  requiring  repayment  a  year 
from  that  date.     Thus  repayment  would  be  made  pos- 
sible on  February  1,  1922.     The  new  issue,  being  but 
a   renewal  of   an  already    existing  debt,  will  not,   of 
course,  entail  fresh  boiTOwing  from  the  banks.  Never- 
theless, considering  the  economic  and  financial  situa- 
tion of  the  country,  there  is  an  urgent  necessity  for  a 
further  stimulus  to  the  savings  movement.     We  cannot 
bring  our  finances  back  to  terra  firma  until  we  bend 
ourselves  seriously  to  the  task  of  increasing  production 
and    diminishing     unnecessaiy    consumption.       The 
economic    situation  of   the   world,  as    a   whole,    has 
given    rise    to    the    presentation    to    the    Premier    of 
a  memorial,   the  text  of   which  is   available  to-day, 
asking    for    a    conference    of    financial    representa- 
tives    of  the   countries   chiefly    concerned,   inclutling 
Germany  and  Austria,  to  consider  the  world's  economic 
situation  and  devise  means  to  improve  it.     It  is  pointed 
out  that  tlie  present  practice  of  spentling  above  revenue 
and  persistent  boiTOwing  to  cover  the  deficit  is  accen- 
tuating conditions  which  will  inevitably  lead  to  bank- 
ruptcy and  anarchy,  unless  the  people  of  all  countries 
realise  that  they  must  work  hard  and  save  as  much  as 
they  can  of  the  product  of  theu-  work.     An  increase  in 
taxation  to  tlie  liigbest  possible  limit  is  advocated  in 
order  that  revenue  may  keep  pace  with  expenditure. 
A  system  of  co-operation  is  outlined  by  which  those 
countries  with  a  favourable  trade  balance  and  favour- 
able exchanges  should  give  long-tenn  credits  on  ade- 
quate security  to  less-favom^sd  countries,  in  order  to 
enable  them  lo  reorganise  their  productive  forces  and 
place  their  cmrency  systems  on  a  sound  basis.  Nothing 
can  be  achieved,  however,  until  each  country  shows  it? 
willingness  and  ability  to  bring  its  expenditure  within 
the  limit  of  its  taxable  capacity.     Emphasis  is  laid  on 
the  urgency  of  these  problems  in  point  of  time.     An 
identical  memorial  was  presented  to  the  Governments 
of  Holland,  Switzerland,  Sweden,  Denmark,  and  Nor- 
way, and  it  is  understood  that  a  similai-  step  is  being 
taken  in  France  and  the  United  States. 

Not  a  little  surprise  was  occasioned  in  City  cii-cles 
on  Monday  by  the  failure  of  the  French  Sterling 
Treasury  Bills  to  secure  renewal.  Tendere  were  in- 
vited for  £8,000,000,  and  the  amounts  allotted  tot-alled 
only  £1,240,000.  Tenders  at  £93  and  above  were 
accepted  in  full,  the  a.Yerage  rate  per  cent,  being  as 
high  as  £6  15s.  l.91d.  Nevertheless,  the  opinion  is 
prevalent  in  the  City  that  difficulty  will  ultimately 
be  found  in  placing  the  remainder  of  these  bills. 

Money  was  in  good  request  tliroughout  the  week. 
but  there  was  a  plentiful  supply  available.  Day  to 
day  loans  were  taken  at  4%  on  Monday  with  fresli 
money  available  at  3%,  unemployed  balances  being 
placed  at  2i%.  Money  being  in  better  request  later 
the  rate  hardened  slightly,  and  continued  fairly  steady 
at    3i — 4%^    closing  balances  being    offered    at    3?o- 
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in  South  and  East  Africa. 


On  Thursday  money  was  in  good  request  for  heavy 
calls  falling  due  on  recent  issues,  and  4%  was  paid, 
but)  supplies  becomiing  plentiful  the  market  eased 
later,  and  afternoon  balances  were  offered  at  3%. 
Short  money  was  steady  at  4 J — 4|%. 

The  tone  in  the  Discount  market  was  distinctly 
fii'm  on  Satm'day  and  continued  so  during  the  week, 
while  bills  were  in  little  request.  Sixty-day  Bank 
bills  hardened  to  5| — 5^%  on  Wednesday  with  an 
easier  tendency  later.  Tirree  months'  fine  bills  ex- 
perienced a  similar  movement  in  rates,  hardening  to 
5U — 5;  on  We<:lnesday.  This  tendency  was  partly 
due  to  a  good  supply  of  bills  offering  and  pai-tly, 
pei'haps,  to  the  poor  reception  accorded  to  the 
French  Treasuiy  bdls.  Trade  paper  remained  steady 
at  6  to  6J%  for  three  months,  at  6J  to  6i%  for  four 
months,  and  6i%  for  six  months. 

In    the   Exchange   market    the    New    York   rate 
opened    finn    at    3.74f,    weakening    later    to    3.73i. 
It    recovered    afterwards,    but    weakened    again,    de- 
clining   at    one    time    on    Tluusday    to    3.71^^,    but 
closing    at    3.72^    to    3.72^.       It  "will    be    interest- 
ing   to    not©    that     for    the    fu'st    time    since    the 
Armistice  the   mark  was  quoted  in  Paris  on   Mon- 
day last.     The  quotation  was   about  21.       Early  in 
the  week  the  Dutch  rat©  fell  sharply  to   just  under 
10,  and  the  movemient  continued  later  to  9.93.       The 
ra.t©  hardened  slightly  on  Wednesday.     The  Paris  and 
Bnissels  rates  rose  steadily  during  the  week  and  th© 
lira  weakened  a  little  in  sympathy.  Thursday's  quota- 
tions   being:   Paris   cheque,    42.60-42.70;    Bmssels, 
42.30-42.40;  and  Italy,   sight,   60.50  to  50-60.     The 
Belgian  loan  in  New  York,  of  wliich  the  tei-ms  are 
published  to-day,  will  probably  strengthen  the  Belgian 
franc.       The  South  American  exchanges  hardened  a 
little  in  sympathy    with    the    dollar    and    continued 
steady.     The  latest  featm'es  were  a  movement  in  our 
favour  of   the  Scandinavian    exchanges,    an    adverse 
Spanish  and  Swiss  movement,   and  a  decline  in  the 
\Alne  of  the  mark.     On  account  of  the  rise  in  silver 
the  Shanghai  rat©  went  up  to  8s.  3d.  on  Wednesday. 

The  latest  Public  Income  and  Expenditure  return 
to  hand  shows   an  excess   of  £8,054,930  in  revenue 
over  expenditure  for  the  first  ten  days  of  January, 
and  it  is  to  be  hoped  that  this  satisfactory  state  of  affairs 
will  continue.     The  total  receipts  for  the  ten  days 
were     £201,638,751,     and     the      total     expenditure 
£201,978,478,  thus  making  a  reduction  in  the  balances 
m  Exchequer  of  £339,727  to  £3,831,201.  On  Treasury 
bills     £134,238,000     was     raised — an     increase     of 
£107,136,000 — while       maturities        amounted       to 
£95,746,000,  thereby  increasing  the  total  outstanding 
by  £38,731,000  to  £1,144,881,000.     £22,000,000  waa 
received  on  Ways  and  Means  as  against  £56,100,000 
repaid,      (making      the     sutetantial     reduction      of 
£34,100,000,  which    places    the    present    figure   -at 
£209,074,000.       Thus,  while  Ways  and  Means  Ad- 
vances   were    reduced,    there    is    a     net  increase   of 
£4,631,000  in  the  Floating  Debt,  which  now  standa 
at    £1,323,955,000.       Eevenu©    from    Customs    and 
Excise   fiom  April   1,    1919.    to  January   10,    1920, 
shows    an   increase    of    £29,314,000    over     the    re- 
ceipts    for    the    peiiod     from     Apiil     1,     1918,     to 
January     11,     1919.       Property     and    Income    Tax 
receipts   show    a.n  increa.se.  of   £52.452,000;   Excess 
Profits    duties    an    increase    of     £838,000;    Income 
from    War    Sa-vings    Certificates    has    decreased    by 
£14,800,000.     The  revenue  from  taxation  and  State 
sen-ices  has  incrsased    by   £194,114,802,    while    the 
expenditure  shows  a  decrease  of  £944,786,969.- 

Taken  in  conjunction  with  the  cm-rent  Batik 
Return,  the  Cm-rency  Notes  Return  for  the  week  ended 
January  14  reveals  a  healthier  financial  ■  condition. 
Notes  were  issued  during  the  week  to  the  extent  of 
£3,567,801,  but  cancellations  amounted  to  no  less  than 
£12,841,169.  Th©  net  result  has  been  to  effect  a  sub- 
stantial reduction  of  £9,273,368  in  the  total  of 
Ciu'rency  Notes  outstanding,  which  is  returned  at 
£338.722,363.     It   is  due  entii-ely  to  the  contraction 
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following  upon  the  rather  pronounc«d  seasonal  demand 
for  currency  whicli  produced,  in  the  closing  weeks  of 
last  year,  the  persistent  increase  in  the  issue  of  notes 
that  formed  subject  £or  comment  in  these  columns. 
At  the  end  of  November,  before  this  demand  for 
currency  had  set  in,  the  total  notes  outstanding 
amounted  to  £338, .347,567.  Thus  in  the  opening  two 
weeks  of  the  New  Year  the  actual  contraction  of 
currency  notes  has  counterbalanced  the  expansion  of 
the  five  preceding  weeks.  One  other  point  of  interest 
is  that  the  actual  fiduciary  issue  on  .January  14  was 
£306,222,363,  or  nearly  £14,.5OO,O00  below  the  maxi- 
mum pmscribed  by  the  Chancellor  of  the  J]xchequer. 


BANK  OF  ENGLAND. 

After  the  very  poor  weakly  Bank  statements  of  the 
past  month  or  so  it  is  natural  that  relief,   almost  a 
feeling  of  satisfaction,  should  be  caused  by  the  very 
distinct  improvement  of  the  Bank's  position  disclosed 
by  the  return  issued  this  week.     On  the  one  side  the 
amount  of  the  reserve  is  up  over  £5,000,000,  thanks 
to  an  accession  of  £3,000,000  to  the  stock  of  gold  and 
a  retm-n  of  over   £2,000,000  notes    from    circulation, 
wliile  on  the  other  the  deposit  liabilities  have  contra<;te<l 
by  £12,500,000.     As  a  result  of  these  movements  the 
ratio  of  reserve  to  liabilities  has  improved  by  4.6  points 
to  16.8%,  which  is  the  best  showing  since  November. 
A  decline  of  nearly  £]0,00C),000  occurred  in  "other  " 
deposits,  wliich  at  £127,000,000  are  neaily  back  to  the 
level  at  which  they  stood  before  ths  Christmas  holidays. 
"Other"   securities    were    also  appreciably   reiluced, 
the  figm-p  of  £84,781,000  comparing  with  £96,282, f_)00 
a  week  previously.     The  Government  was  able  fmlher 
to  reduce  its  indebtedness,  as  denoted  by  a  reduction 
of  £6,000,000  in  the  amount  of  its  securities  held  by 
the  Bank,    but  its  deposits   were   lowered  during  the  | 
week  by  £2,800.0(10  to  £18,657,000.  I 


NEW  YORK. 

The  Federal  E-eserve  Banks'  return  shows  a  decline 
of  $135,240,000  in  the  total  net.  deposits,  of 
$84,620,000  in  note  circulation,  and  of  $151,430,00<J 
in  rediscounts.  Still,  the  cash  has  been  depleted  to 
the  extent  ot  $19,180,000,  so  that  there  is  only  a 
slight  improvement  in  the  reserve  ratio  to  45.4%.  The 
weekly  average  statement  of  the  New  York  banks  and 
trust  companies  shows  an  increase  of  $93,720,000  in 
Loans,  Discounts,  Investments,  &c.,  with  a  deci'ease 
in  the  aggregate  reserve  of  only  $2,740,000,  the  excess 
reserve  being  decreased  $5,540,000.  Market  condi- 
tions were  iiTegular  throughout  the  week.  On  Mon- 
day tba  falling  of  the  New  Yorks'  Federal  E«sen'e 
Banks'  ratio  of  reserve  to  the  new  low  record  of 
38.6%  was  followed  by  much  liquidation,  the  rate  for 
call  loans  rising  to  18%.  The  rate  on  Wednesday 
touched  15%,  following  liquidation  caused  by  expecta- 
tions of  a  further  increase  in  the  Federal  Eeaei've 
Bank's  rediscount  rates.  The  latest^  reports  from 
New  York,  however,  bring  no  definite  announcement 
by  the  Federal  Resei-ve  Board  on  the  question  of  dis- 
count rates.  Yesterday's  rate  for  call  loans  stood  at 
9%. 


SILVER. 

The  apparently  insatiable  demand  of  China  for  the 
white  metal  eased  off  towards  the  end  of  the  week. 
On  Saturday,  supplies  being  limited,  the  price  ad- 
vanced to  T3U.  for  cash  and  78^^.  for  forward 
delivery.  On  Monday,  as  a  result  of  the  continuance 
of  the  Chinese  demand,  coupled  with  a  shortage  of  sup- 
plies, a  new  i-ecord  was  reachetl,  the  price  being  82^rf. 
per  ounce  cash  and  79id.  per  ounce  forward.  Later, 
with  larger  sales  from  tlie  Continent  and  a  slackening 
in  the  Chinese  demand,  the  jw'ice  weakened  consider- 
ably, Thursday's  quotations  being  79(1.  per  ounce  cash 
and  lahd.  two  months.  It  will  be  noticed  that  this  differ- 
ence between  the  price  foi-  cash  and  that  for  foi-ward 
delivery  is  a  record  one — 3^rZ.  -per  ounce.  It  is  due  to 
the  large  supplies  of  refinable  silver  from  Continental, 
chiefly  from  German,  soiuces,  coupled  with  the  delay 
in  refining  the  metal  here.  To-day's  quotations  are 
77(/.  for  cash  and  75id.  for  forward  delivery. 

Should  the  present  high  price  continue  the  home 
Government  may  have  to  consider  seriously  whether 
they  ought  to  follow  India's  example,  and  issue  nickel 
tokens,  or  perhaps  paper  money  of  a  lower  denomina- 
tion. The  Indian  mint  is  already  issuing  nickel  pieces 
of  four  and  eight  annas  in  place  of  silver  coins,  and  the 
consequent  withdrawal  of  silver  currency  will  probably 
compel  them  to  issue  coins  in  the  base  metal  ot  higher 
denominations. 

Gold  was  fairly  steady  at  110s.,  the  bulk  of  the 
supply  going  to  India.  To-day,  owing  to  the 
weakening  of  the  New  York  exchange,  the  price  rose 
to  110.S.  Sd.  per  ounce. 


^t0rft  (g^dmujgt 


Gi:-\'ER.\LLv  speaking,  marked  activity  lia.s  contiinied  in 
Stock  niai'kets,  excepting  the  sections  devoted  to  fixed 
interest-beai'ing, securities.  In  tlie  gilt-edged  depaii;- 
inent  a  heavy  tone  prevailed  during  the  eaxly  part  of 
the  week  on  account  of  nimours  of  a  new  Government 
loan,  but  a  better  feeling  supervened  when  the  plans 
for  dealing  with  the  maturity  of  the  Exchequer  Bonda 
became  known.  In  the  Foreign  market,  Fi'ench  loans 
continued  to  reflect  the  weakness  of  the  exchange. 
Continental  selling  of  some  foreign  Go-\ermnont  bonds 
was  reported. 

Home  rails  have  improvetl  in  response  to  the  settle- 
ntent  with  the  men.  There  have  again  been  many 
strong  features  among  Industrials.  Dunlops  have  risen 
to  12J,  and  large  buying  of  Guest,  Keen  and  Nettle- 
folds  and  Lysaghts  has  followed  the  announcement  of 
the  proposed  amalgamation.  The  former  are  quoted 
m,  and  the  latter  now  stand  at  £3. 

The  Oil  market  opened  the  week  in  buoyaJit  fashion, 
Shell  and  Mexican  Eagles  being,  as  usual,  strong 
favourites.  Bui-mahs,  Eoyal  Dutch  and  Scottish 
Americans  also  figured  prominently  in  a  mai'ket 
which  was  perhaps  the  busiest  and  iiir)st  excited 
on  record.     .\t  the  *_'ni\  of  the  wecli  -j  sli;iip  reaction 
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TRADE    WITH    THE    NEAR    EAST 

Tlllv  BANK  ()!•■  .\THENS  extends  special  facilities  for  business  with  the  Near  East  to  manu- 
facturers, exporters,  and  importers. 

The  Bank  has  Offices  in  all  the  principal  towns   in    (iRICECE;  also   in    EGYPT   (Cairo  and 
Alexandria),  in  CYP1?US  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 
INQUIRIES  FROM  INTERESTED  PARTIES  ARE  INVITED. 

BANK    OF    ATHENS 

PAID-UP  CAPITAL,  £  1 ,920,000.      LONDON  OFFICE  :  22  FENCHURCH  STREET,  E.C.  3.        HEAD  OFFICE  IN  ATHENS. 
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ensued  on  profit  taking.     Bumiahs  close  at  about  20f , 
Shells  at  1'2|,  and  Mexican  Eagle  Ordinary  at  12^. 

The  British,  Foreign  and  Colonial  Corporation, 
Ltd.,  57  Bishopsgate,  E.G.  2,  have  inaugurated  a 
monthly  return  of  investment  index  figures  indicat- 
ing the  rise  or  fall  of  investment  values.  The  first 
return,  just  published,  shows  that,  after  making  the 
necessary  adjustments  for  bonus  distributions,  new 
issues  of  capital,  &c.,  100  standard  investment  securi- 
ties of  an  agrgegate  value  on  December  31,  1918,  of 
£2,991,000,000,  and  on  November  30,  1919,  of 
£'3,008,000,00t),  had  a  market  value  on  December  31, 
1919,  of  £3,031,000,000,  an  increase  of  1.33%  on  the 
vear  and  an  increase  of  .77%  over  the  quotations  on 
"November  30,  1919.  Taking  the  1918  figures  as  100, 
the  percentage  totals  of  the  different  classes  of  invest- 
ments are  set  out  as  follows  :  — 


Index 

Figures 

V 

Dec. 

Dec. 

Nov. 

Dec. 

Type 

1913 

191B 

1919 

1919 

CHlt-eigea 

...    121.5 

100 

95.2 

95.7 

Inreetment  (Fixed  interest)    ... 

...    1U.1 

100 

94.1 

96.3 

InreBtment  (Varying  interest) 

...    117.4 

100 

107 

110.4 

Semi-spaoulative 

...    101.3 

100 

127 

129.2 

Speculative         

...     Ill 

lOO 

146.3 

146 

118.34   100   100.56   101.33 

It  will  be  noticed,  the  Eeturn  adds,  that  while  the 
aggregate  figures  show  only  a  moderate  change  during 
the  periods  covered,  this  apparent  equilibrium  results 
from  the  heavy  fall  in  stocks  of  an  investment  type 
since  the  outbreak  of  war  having  been  balanced  by  the 
considerable  rise  in  the  quotations  of  the  more  specu- 
lative stocks.  It  is  noteworthy,  however,  that  for  the 
first  time  for  many  montlis  the  purely  investment 
stocks  show  a  small  gain  relatively  to  the  speculative 
stocks. 


Consolidated  External  Debt  of  Colombia. — The 
Council  of  Foreign  Bondholders  have  received  the 
January  instalment  of  the  debt  service  in  respect  of 
the  half-j'ear  ending  June  30,  1920. 

Alexanders'  Discount  Company. — After  writing 
down  investments  to  or  below  market  price,  and  trans- 
ferring £15,000  to  resen'e  fund,  a  dividend  is  recom- 
mended for  the  final  half-year  at  the  rate  of  14%  per 
annum  on  the  Ordinary  shares,  less  income  tax. 

The  Council  of  Foreign  Bondholders  communicate 
the  following  information  with  i-egard  to  the  gi'oss 
receipts  of  the  Council  of  Administration  of  the  Ottoman 
Public  Debt  on  account  of  the  Unified  Debt  and  Lots 
Turcs  : — Provisional  receipts,  seven  months  (March  io 
September),  1919,  £T.3,743,822  (paper);  definitive  re- 
ceipts, seven  montlis  (March  to  September),  1918, 
£T.2,866,894  (paper).  For  the  same  period  in  1913 
the  definitive  gross  receipts  were  £T. 3, 182, 842  (gold). 

Interesting  figures  are  published  in  the  cuiTont 
issue  of  The  Compendium,  showing  the  unprecedented 
rise  in  the  prices  of  staple  commodities  which  has 
followed  the  withdrawal  of  control.  Welsh  Admiralty 
steam  coal  for  export  has  risen  no  less  than  55s.  a  ton 
during  the  year,  Newcastle  steam  coal  50,'!.,  Durham 
coke  for  'export  30s.,  Cleveland  pig  iron.  No.  3 
G.M.B.,  65s.,  common  iron  bars  £5  5s.,  Staffordshire 
marked  bars  £5  10s.,  steel  ship-plates,  Cleveland,  £7, 
steel  angles,  Cleveland,  £4  12s.  6d.,  steel  boiler  plates , 
Glasgow,  £9,  Welsh  tinplates  £1  Os.  Qd.,  spelter 
£2  lOs.,  soft  foreign  £5  5s.,  and  new  shipping  (stan- 
dard steamers,  5,000  tons  d.w.),  about  £15  per  ton  d.w. 

"  Whifaker's  Almanack"  has  now  reached  its 
52nd  issue.  The  work  is  too  well  known  to  need  any 
special  description  here.  Nations  which  have  gaiined 
recognition  as  a  result  of  the  War  now  appear  for  the 
first  time  amongst  the  foreign  countries,  while  special 
articles  deal  with  Arabia,  Genman  Austria,  Czecho- 
slovakia, Hungaay,  Poland,  Roumania,  and  Yugo- 
slavia. Further  statistics  have  been  added  to  illustrate 
the  resourc-es  of  the  British  Empire.  Altogether  the 
new  Whitaker  is  quite  up  to  tlie  standard  of  past  issues. 
The  pric^  is  6s.  net. 


p;imnjg  Seniles. 


Practically  every  section  of  tlie  Mining  ma.rkets  this 
week  has  worn  a  depressed  appeaj-ance,  and  it  is  evi- 
dent that  pix>fit-making  has  been  in  progress. 
South  African  shares  pa*-ticula.rly  have  been  dull  and 
uninteresting,  dealers  being  influenced  by  the  poor 
December  milling  returns  and  fears  of  the  jros- 
sible  effect  of  labour  unrest.  Towards  the  end  of 
the  week  a  little  firmness  developed,  purchases  of 
Anglo-Americans  were  reported  for  New  York  account, 
and  renewal  of  rumours  of  ainalgamation  with  the  Eand 
Selection  Corpora.tion  caused  higher  prices  to  be  quoted 
for  both  shares.  Ehodesians  have  more  or  less  fol- 
lowed the  lead  of  Kaffirs,  with  the  exception  of 
Rhodesia  Broken  Hills,  aJid  Bechuanala.nd  Explora- 
tions, botli  of  wliich  have  risen  further.  Diamond 
descriptions  have  tended  to  decline.  There  has  be«n 
very  little  doing  in  West-  Africaai  gold  shares,  and  tin 
shares  generally — and  particularly  Nigerians — have, 
with  minor  exceptions,  been  dull  in  tone.  Excep- 
tional improvements  ha.ve  occurred  in  the  prices  of 
Siamese  Tin  and  Arama-yo  Fi-ancke  shares.  Broken 
Hills  seemed  to  awaken  in  mid-week,  but  the  interest 
proved  to  be  confined  to  Broken  Hdl  Proprietary. 
Among  copper  shares.  Mason  and  Barry  recovered 
sharply  on  the  issue  of  an  official  statement  indicating 
much  more  favourable  prospects  than  a-ppeared  from 
the  annual  report  issued  in  October.  The  rise  in  West 
Australians  has  not  continued ;  indeed,  Kalgurlis  were 
lower  on  the  week.  The  further  jump  in  the  price  of 
silver  to  nearly  7s.  per  ounce  has  not  had  any  marked 
effect  on  American  and  Mexican  shares,  and  Burma 
Corporation  remained  at  under  14.  Champion  Reef 
have  fallen  to  3s.  3d.  on  the  report. 


THE  RAND  IN  1919. 

Thougu  as  yet  no  impi-ovement  is  discemil^le  in  the 
la.bour  situation,  which  governs  working  costs,  and  the 
high  prices  that  have  to  be  paid  for  all  materials  and 
stores  show  no  sign  of  declining,  nevei'theless  it  looks 
as  if  the  year  1919  may  prove  to  have  been  the  turning- 
point  in  the  depression  of  the  gold-mining  industry 
brought  about  by  the  War.  But  if  this  be  so  it  \\'ill 
1)©  attributable  to  one  factor  onh' — namely,  the  pre- 
mium in  sterling  now  being  realised  for  gold,  the  con- 
tinuance of  which  depends  upon  tlie  exchange  situation 
and  cannot,  therefore,  be  looked  ujx>n  as  permanent. 
For  the  time  being  the  profitable  producing  companies 
are  reoeiving  a  very  substantial  accession  to  their 
earnings — in  some  cases,  indeed,  sufficient  to  double 
their  dividend  payments — and  mines  I'ecently  produc- 
ing at  a  loss  are  showing  balances  on  the  right  side. 
Obviously,  however,  it  will  be  necessaay  for  share- 
holdere  to  watch  the  cx>urs&  of  the  Gold  market  for 
signs  of  diminution  or  increase  in  extra  revenue  whicli 
presently  is  to  bs  included  in  the  monthly  returns 
from  the  miuiss.  Thus,  gold-mining  shares  have  now- 
added  to  them  a  speculative  intei-est,  which  pertained 
formerly  only  to  base  metal  mines ;  hut  whereas,  in 
regard  to  the  latter,  trade  activity  and  favourable 
balance  of  exports  for  this  country  usually  spells 
prosperity,  the  revei'se  ma}''  be  the  case  in  regard  to 
gold  mines,  for  the  premium  on  the  metal  will  probably 
tend  to  move  in  direct  contrast  to  the  New  York  ex- 
change, which,  of  course,  is  large!)-  governed  by  the 
trade  balance.  It  is  much  to  be  hoped,  liowever,  that, 
during  the  period  the  mines  ai-e  receiving  assistance 
from  ithe  [iremium  on  gold,  improvement  will  be 
lirought  about  in  the  labour  situation,  so  that  larger 
scale  working  and  reduction  of  costs  may  latei-  act  as 
balancuig  factoids.  Nothing  has  yet  been  dpci<led 
by  the  South  African  Government  in  i-egard  to  the 
withdrawal  of  the  restriction  on  the  recniiting  of 
tropical  natives.  Their  employment  on  the  mines 
some  years  ago  was  banned  because  of  the  heavy  death- 


January  17,  1920.] 


THE     STATIST. 


91 


rate  from  pneumonia  ;  but  eminent  experts  have  re- 
ported (reciently  'that  inoculation  with  Dr.  Lister's 
vaccine,  which  has  been  adopted  on  the  mines  as  the 
i-esult  of  scientific  research,  has  reduced  the  pneu- 
monia death-rate  to  compai'atively  small  proportions, 
and  is  claimed  to  afford  veiy  substantial  protection 
against  this  dread  disease.  Hence,  it  is  thought  that 
the  Union  Government — interested  as  it  is,  and  as  the 
whole  of  South  Africa  is,  in  the  economical  working 
of  the  industry,  and  consequently  in  a  large  gold  out- 
put— will  aco^e  to  the  plea  of  the  mining  companies 
for  the  removal  of  the  ban  on  the  employment  of  labour 
from  Central  Africa,  where  the  supply  is  immense. 
With  the  exception  of  the  rich  Eastern  Rand  proper- 
ties, few  remaining  mines  on  the  Eand  are  being 
worked  to  the  capacity  of  their  reduction  plants, 
and  there  is  i^eason  to  believe  that,  given  a  full  com- 
plement of  native  lalxiur,  at  least  20%  increase  in 
gold  production  could  be  obtained.  The  insults  just 
published  for  the  month  of  December  instance  the 
abnormal  effect  upon  operations  of  short  working  time, 
To  a  considerable  extent  the  holidays  ^\■ere  responsible, 
but  with  an  ample  labour  supply  (he  effect  of  this 
would  be  much  less  noticeable.  The  gold  output  of 
the  month  was  only  €2,683,854,  as  compared  with 
£2,794,348  for  November  and  £2,678,217  for  Decem- 
ber, 1918 ;  and  it  is  to  lie  noted  that  the  native  labour 
employed  on  the  gold  mines  at  the  end  of  November 
was  164,671,  as  compared  with  1.52,606  at  the  end  of 
1918.  In  contrast  with  theee  figures  it  has  to  be 
remembered  that  the  full  labour  complement  of  the 
mines  is  about  210,000.  or  approximately  30  per  cent, 
more  than   at  present  employed. 

There  is  another  factor  affecting  results  at  the 
p^-esent  time.  Great  difficulty  has  been  experienced 
in  keeping  the  low-gi-ade  mines  from  the  necessity  of 
shutting  down,  and  it  is  obvious  that  the  directors  and 
shareholders  would  not  have  continued  operations 
except  for  the  hope  that  better  conditions  would  super- 
vene  and  enable  more  economical  working.  Before 
the  sale  of  gold  at  a  premium  was  permitted  in  July 
last,  there  was  no  alternative  in  many  cases  but  to 
stope  the  best  ore  available  in  the  mines.  That  could 
not  go  on  indefinitely,  and  the  20%  better  price  now 
obtainable  for  the  product  has  provided  the  mines  with 
the  required  opportunity  for  returning  to  the  selection 
of  average  ore. 


Tons  Milled                       WorUng 

Working 

and  Yield                         Oostsf 

^Profit-, 

JiTidends 

Kative 

^per  Ton 

-,          Value 

per 

Per 

Paid 

Labour 

Tons        Yield          £ 

Ton 

£          Ton 

£ 

Boll* 

1915    ... 

28,314,639 

26/4    37,264,992 

17/5  11,931.062    8/5 

7,819,416 

209,438 

1916     ... 

28,625,252 

26/8    38.107.909 

18/1 

11,630,001    8/2 

7,096,066 

191.547 

1917     ... 

1918. 
IsthaU.. 

27,261,960 

27A    37,017,633 

19/2  10,225,638    7/6 

6,656,188 

172,742 

12,764,768 

27/6  17,568.400 

20A1  4,001,698$  6/3 

8,738,215 

179,028 

tad  half 

12,157,995 

28/4  17,264,617 

22/3 

3,498,572    5/9 

2,405,862 

152,606 

Total,  yr 

1919. 
Jan.      . 

24,922,763 

27/11  34,823,017 

21/7 

7,600,270:  6/0 

5,144,077 

- 

.    2,167,411 

27/1    2  812,867 

20/7 

703,665    6/4 

_ 

160,599 

Feb.      . 

.    1,816,362 

28/9    2,638.638 

23/2 

498,204    6/6 

— 

172,359 

Har.     . 

.    2,082,469 

28/2    2,951,428 

22/6 

573,682    5/6 

— 

175,620 

Apr.     , 

.    1,993,662 

28/7    2,874,447 

22/9 

573,143    6/9 

— 

175,267 

Ma,      .. 

.    2,099,460 

28/4    2,999,666 

22/3 

608,715    6/10 

— 

173,376 

Jam 

.    2,032,169 

28/4    2,899,514 

22/4 

692J61    5/10 

— 

172.506 

July     .. 

2,134,668 

27/10  2,996,869 

21/9 

611,118    6/0 

— 

173,613 

Aog.     .. 

.    2,036,128 

28/S      2.916,988 

22yii 

651,203    5/5 

— 

170,844 

Bept.    .. 

2,019.109 

28/6      2,889,980 

22/10 

660,979    5/7 

— 

169,120 

Oct.      „ 

2,108,698 

28/3      2,995.979 

22/6 

612,841    6/10      — 

167,499 

KOT.       . 

,         — 

—       2,784,348 

— 

—         — 

— 

164,671 

Deo.     . 

— 

-       2,683,864 

— 

—         — 

— 

— 

present  being  \A-ork6cl  on  the  Eastern  Eand  proper. 
It  would  seem  now  that  the  recent  comparative  silence 
of  the  South-Eastern  Rand  enthusia.sts  is  not  uncon- 
nected with  the  marked  change  that  has  occurred  in 
the  development  results  at  the  Sub  Nigel  Mine  itself 
and  the  further  clear  evidence  of  patchiness.  The 
report  of  the  Company  for  the  year  ended  June  30  is 
dated  Johannesburg,  September  20,  but  printed 
copies  have  only  just  come  to  hand. 

The  circumstances  appear  to  l)e  far  from  happy. 
The  Consulting  Engineer,  in  his  report  dated  Septem- 
ber 17,  points  out  that  the  gi-ade  of  the  ore  milled 
was  improved  by  drawing  a  high  proportion  of  the 
tonnage  from  the  rich  and  easily  ac^^essible  slopes.  In 
regard  to  development,  it  should  be  borne  in  mind  that 
so  far  it  is  the  eastern  and  upper  half  of  the  property 
that  has  been  opened  up,  and  that  the  western  and 
deep-level  sections  are  the  operating  fields  of  the  future. 
In  1918-10  good  reef  disclosures  on  a  comparatiwly 
small  scale  continued  in  the  \\orkings  seiTed  by  the 
two  eastern  shafts,  while  the  contrary  was  unfor- 
tunately the  experience  in  the  deep-level  workings  to 
which  shafts  D  and  E  have  been  sunk.  Indeed,  in 
Ibis  connection  the  Consulting  Engineer's  report  speaks 
sombrely.  He  says  that  the  occurrence  in  D  shaft 
section  of  dykes,  "together  with  erratic  development 
disclosures  in  their  neigh bourhootl,  is  viewed  with 
anxiety,  because  this  section  is  the  one  nearest  to  the 
new  vertical  shaft.  Two  months  after  the  Consulting 
Engineer  spoke  thus  this  shaft  struck  reef  at  2,3j79  feet 
depth,  the  average  value  being  13.9  dwt.  for  only 
9.2  inches  wide.  The  fully  developed  ore  resen'es 
during  the  year  ended  June  30  were  reduced  by  46,000 
tons  to  a  total  of  342,000  tons,  averaging  10.3  dwt. ; 
and  it  is  sigraficant  tliat  the  Consulting  Engineer, 
referring  to  the  necessity  to  add  materially  to  the  ore 
reserves  before  the  question  of  extended  plant  capacity 
can  be  settled,  pointed  out  that  the  prospect  of  suffi- 
ciently increasing  the  ore  resei-ves  in  the  near  future 
by  extending  development,  as  at  present,  in  the  eastern 
area  only.,  is  not  promising,  and,  moreover,  he  ex- 
pressed the  fear  that  the  programme  for  expansion  will 
have  to  be  detrimentally  mo<lified  if  the  large  dormant 
—but,  in  his  opinion,  promising — western  area  of  the 
mine  continues  to  be  neglected. 

We  show  below  a  contrast  of  the  working  results 
and  profit  allocations  of  the  past  three  years:  — 


12me9...,         —  —      34,454,478      —  _         _        _  _ 

*  Komber  of  natives  employed  at  end  of  period. 

t  Excluding  expenditure  on  capital  aocoant,  taxation  and  certain  other 
oxpeQBc  Items. 

:  Adjasted  total. 


THE  SUB  NIGEL,  LIMITED. 

We  have  not  heard  much  lately  of  the  highly  optimistic 
claims  of  surpassing  ridincss  put  forward  a  short  while 
back  in  regard  to  the  so-called  South-Eastern  Rand, 
extending  a  long  way  west  of  the  Sub  Nigel  mine. 
It  will  be  remembered  that  time  and  again  valuation 
comparisons  have  been  made  between  absolutely  un- 
toiiche<l  ground  and  the  veiy  successful  properties  at 


Year  ended  June  30. 
Tons  milled      

Gold  reooTered 

Per  ton  

Expenses  

Per  ton         

Mine  profit       

Per  ton         

Sundry  revenue  „. 


Phthifiis  account        

Taxes 

War  expenses,  gold  realisa- 
tion, Ac 

DirideDde        , 

Percent 

Sorplus  

Balance  brought  forward    .„ 

Balance  carried  forward    ... 


-1919 ,, 

116,000 

£ 

306,660 

52/10 

224,557 

38/8 

82,103 
14/2 
1,077 


1918 r- 

115,780 

£ 
284,001 
49/1 
192,232 
33/3 

91,769 
1510 
1,532 


83,180 


93,301 


66,962 


£314 
13,977 

6,658 

58,750 

10 


79,699 

3,481 
6,822 

9,303 

Ore  Beserves. 


£618 

13,696 

4,618 
72,292 
14i 


91,124 

2,177 
3,646 

6,822 


£1.185 

7,141 

2,819 

53,948 
12J 


65,093 

869 
2,776 

3.645 


Mine  Tons  Assay  Value 

1915  194,000  33/2 

1916 214.000  38,8 

1917  359,000  44/2 

1918 387,000  44/0 

1919 342,000  43/9 

The  capital  of  the  Company  consists  of  775.000  .€1 
shares,  and  1  ().<:.  per  share  on  300,000  shares  was  only 
due  to  be  paid  up  on  January  .'),  1920.  The  sum  of 
£150, OOO  so  provideil,  together  with  about  .i80.0("»0 
suiplus  cash  and  stores  at  June  30,  is  considered  by 
tlie  directors  to  be  sufficient  only  for  the  canying  out 
of  the  existing  eastern  deep-level  development  pro- 
gramuie,    and  consequently   the  recoiiiineiidations  of 
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the  Consulting  Engineer  in  regard  to  the  western  area 
are  not  being  adopted.  It  is  not  surprising  in  the 
circumstancas  thnt  the  price  of  the  Company's  shares 
has  fallen  appreciably  during  the  past  12  months, 
the  present  quotation  of  about  21s.  comparing  with 
recent  years'  highest  and  lowest  levels  as  follows  :  — 


Highest 
Loweet 


I Highest  and  Lowest  Prioes- 

1915  1916  IPIT  1918 

12/6  31/3  37/6  36/7 

8/3  5/0  80/0  18/8 


1S19 
36/0 
18/S 


THE  NEW  AUSTRALIAN  GOLD 
DISCOVERIES. 

While  as  yet  too  short  a  time  has  elapsed  for  actual 
development  work  to  enable  a  definite  statement  to  be 
made  as  to  whether  the  recent  gold  discoveries  in  and 
around  Hampton  Plains,  about  25  miles  from  the  well- 
known  KaJgoorlie  field,  will  recover  for  Australia  her 
former  position  as  a  gold  producer,  still  further  informa- 
tion to  hand  certainly  emphasises  their  importance..  The 
Government  Geologist,  Mr.  Gibb  Maitland,  reports, 
after  two  recent  visits,  that  in  his  opinion  "  the  dis- 
coveries on  Block  50  [on  which  the  Celebration  Lease, 
recently  floated  as  a  public  Company,  is  situated]  are 
not  on  tlie  south  extension  of  the  Boulder-Ivanhoe- 
Horseshoe  ere  channel,  but  on  one  more  or  less  parallel 
thereto."  This  conclusion  controverts  the  view  held 
by  Mr.  C.  S.  Honman,  fonnerly  Assistant  Government 
Geologist,  who  states  he  has  no  doubt  that  the  Celebra- 
tion Lease  is  on  the  actual  continuation  of  the  Boulder- 
Ivanhoe-Horseshoe  ore  channel  and  that  the  lode  is  o: 
the  true  Kalgoorlie  type.  If  the  new  field  is  not  a 
continuation  of  the  famous  Kalgoorlie  lode  it  may  never- 
theless pi-ove  to  be  an  equally  prolific  and  rich  pixiducer 
of  gold,  while,  obviously,  if  Mr.  Honman  is  right  the 
gold-yielding  possibilities  of  the  intervening  25  miles 
at  once  excite  tJie  imagination,  and  it  certainly  seems 
significant  that  ofiicial  Government  advices  mention  gold 
discoveries  midway  between  Kalgoorlie  and  Hampton 
Plains  on  a  direct  line  with  the  Celebration  Lease. 
Furthermore  several  other  new  finds  have  been  re- 
ported. As  to  one  of  these,  situated  10  miles  south  of 
tlie  Kalgoorlie  belt,  the  Inspector  of  Mines  says  that  the 
indications  and  characteristics  show  promise  of  the  lode 
proving  another  payable  ore  channel  of  considerable 
importance. 


We  ha.ve  received  Messrs.  Mathieson's  very  use- 
ful Annual  Supplement  to  their  monthly  Mininj; 
Handbook,  giving  six  years'  record  of  highest  and 
lowest  prices,  dividends,  capitals,  &c.,  of  about  370 
mining  and  kindred  companies.     The  price  is  4s.  net. 


Modderfontein Capital,      £1,400,000,     in     U 

shares.     Fifteen  tube  mills  in  use. 


Yearto  Tons  Sort-  ^Revenue-x 

June  30  Stps.  Milled  ing.    Amt.   Pr.  ton 

%  £ 

1916  17  180  666,700  14  1,423,5C0  43/4 
1817-18  195iv.  684,100  8  1.659,177  45/7 
1918-19     235  920,500  10.41  2,018,901  43/10 

1919-20 
Sept^  qr.  238  218,500  11.10  486,725  44/7 
Oct.  ...  —  78,000  —  169,203  43/5 
Nov. ...  —  77.CC0  —  173,8f  8  46/2 
Dec.  ...  —  76.600  —  173,992  46/0 
ReturnB  Include  profit  from 
Dividends— 1917,  June,  16i  ; 

1918,  Juno,  2lg; 

1919,  June.  32i  ; 


^Expenses^  z-Proflt-..       Price 

Amt.Pr.  ton  Amt.Pr  too  end  of 

£  £  Pert'd 

638,483  19/6  785.017  23/11  ZCJ 
725,9'3  21/3  88'.2f3  54/4  2/4 
929,102  20/2   1,CB9,799  23/8  26» 

235.318  21/7      251,410  23/0  28 
78.758  80/2        90,445  23/3  30} 
78,407  20/4        95.461  24/10  3li 
83,403  22/1        90,£83  23/11  35i 
acouraulatf^d  slln  es. 

;  Dec.,  18)  percent. 

D.!c.,  30  per  cent. 
Dec,  37^  per  cenl. 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY". 

OoNSDLT  US  ON  Travol,  Exports  and  Imports. 

EUROPEAI,    TRAKFIC    OFFICES 
LoROOH,  8.W.— 17-19  Cockspnr  Street.  Liverpool. —  -0  Water  Street. 
Lomoa,  B.O. — 44-46  Leadenball  Street.  Glasoow. — 76  Union  Street. 
P,  C.  SALTER,   ffurepfon  Traffie  Manager. 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND.— Accoants,  January  14,  1920. 

Issue  Department. 

Notes  Issued  £111,790.245    i    Government  Debt  £11,015.100 

Other  Securities  7.434.906 

:    Gold  Coin  and  Bullion  93,340.245 


£111,790,245 
Banking  Department. 


£111.790,246 


Proprietera' Capital    £14.553.000 

Heet  3,3'0,122 

Public  Deposits  18,657,215 

Otber  Deposits    127,434.212 

Seven-day  and  other  Bills...  13,381 


Government  Securities  £54,709.925 

Other  Securities 84.780.535 

Notes 23.540,610 

Gold  and  Silver  Coin 946^80' 


£163,977.930 


£163,977,930 


Comparison  with  Previous  Four  Weeks  [00,000*8  omitted.] 


Date 


1919-20.        £ 

Jan.     14  88,2 

Jon.       7  90,3 

Dec.     31  91,3 

Dec.     24  92,1 

Dec.     17  90.3 


Coin 
Oircu-        and         ,— Deposits^ 
lation     Bullion    Public     Other 


£ 
94.2 
91,2 
91.3 
91,3 
91,6 


£ 
18,6 
21,4 
19,2 
20,3 
21.5 


£ 
127,4 
137.2 
180,6 
133,3 
125.3 


^Securitics^     Re- 
Govt,    Other    serve 

£  £  £ 

54,7  84.7 
60,9  %,2 
92,4  108,7 
63,7  85,1 
68,2      76.9 


Batio 

Reserve  Bank  Thn* 
to  Lia-  Kate  MontU* 


24,4 
19.3 
18,4 
17,7 
19,6 


bilities 

% 
168 
12-2 
9-2 
11-5 
13-4 


Bllh 
% 

5i 

It 


J'y22,14    29,3       40,2       13.7       42,2        11.0      33,6      29,3 


52-40 


2ft 


•  July  30,  1914  -t-  to    4%  ;    July  31.  8%  :    Aug.  1,  10%  ;    Aug.  6.  8%: 
Aug.  8.  6%  :  July  13. 1916.  6%  ;  Jan.  18, 1917, 5S%  ;  April  6,  5% ;  Nov.  e,  1919,  8%. 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 


Bank  of  England  (in  £'s  sterling 
00,000's  omitted) : 

Circulation 

Public  Deposits     i 

Other  Deposits 

Government  Secoritlea     

Other  Securities    


Ratio  to  Liabilities  

Coin  and  Bullion  

Money : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Rate  3  months*  Bills  London 
Exchangees  : 

Paris  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfers 
Prices : 

Consols  2i%  Cash     

French  Rentes  3%  Money  

Silver,  London  spot  oz. 

Wheat,  Gazette  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pi^  ton 


Jan.  16, 

1920 
£88.2 

18,6 
127,4 

54,7 

84,7 

24,4 
16  8% 

94.2 

6% 
5% 
5H% 

42  60 
3  68i 

2/38 

5U 
53-50 
77d. 
72/6 
30  96d. 
181/0 


Jan.  15, 

1919 
£69,7 

28,2 
124,8 

62,6 

78,9 

29,2 
19-15% 

80,5 

5% 
6% 
3J% 

25  97? 
4  73 

l/5li 

59 

62  30 
48Atl. 

72/6 

20-15d. 

101/0 


Jan.  16, 

1918 
£45,3 

41,4 
121,6 

56.8 

92,3 

31.9 

19-56% 

53,8 

5% 
5% 

4-4fc% 

27  07i 
4  72* 

iim 

55 
58  25 

441  d. 

71/2 
2344d. 
101/0 


Jan.  17, 

1917 

£38,8 

51,3 

137,7 

133,9 

37,4 

35,7 

18-91% 

68,1 


Jul.  IS 

1910 

£28,3 

6.9 

45.5 

14.T 

30.7 

24.9 

47  54« 

34," 


5J%  4% 

5%  3% 

4i-il%      SA% 


27  80 
4  72J 
l/4i 

63i 
62  50 
36H. 
75'8 
10-83d. 


25  18 
4  84 
1/4,V 

e2« 

99  10 
24AA- 
33/6 
7-90d. 
57/tt 


Week  to 
Ji'n.    14,  1920 
Jan.       7,  1920 


CURRENCY   NOTE    ISSUE. 

Kotes 
Outstanding 

£ 
338,722,363 
347.995,732 


Jan. 
.Jan. 


15,  1919 

16,  1918 

17,  1917 
19,  1916 


Notes 
Issued 

£ 
3.567.801 
4.395,427 

3,793.611 
4,280.604 
3,644.824 
3,608.031 


Kotes 
Cancelled 

£ 
12,841,169 
12,551,717 

9,708,629 
5,369,288 
4,319.683 
4,774.853 


Gold  Coin  %  ot  Gold 
&  Bullion      to  Not« 

S  % 

28.500,000  8  4 

28,500,000  81 


312,015.510 

210,741,394 

145.310,396 

99,641.471 


28.500.030 
28.500,000 
28.500.000 
28,500,000 


91 
13-5 
19-6 
28-6 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding 


Balance  Sheet.  January  14,  1939. 

£ 
...    264.993,401 
...      44.718.862 
29.010.000 


£ 
250.000 
210,000 


Total 
Investments  Reserve  A/c  . 


338.722.363 
17,342,779 


356,065.142 


Advances- 
Other  Bankers 
Trustee  Savings  Banks 

Currency  Note  Redemption  A/o 

Gold  Coin  and  Bullion  ...  28,500.000 
Bank  of  England  Notes...  4.00o!oOO 
Government  Securities  ...  32l,468!921 
Balance  at  Bank  of  England      1,836,221 


Total 


356.065,141 


PUBLIC  INCOME    AND   EXPENDITURE  [OOO's  omitted.] 

1919-20'  Expendi-     Excess  of    , Loans,  Advances,  &c. v        OadI 

v\  eek  to  Revenue  ture       Expenditure        Cr.  Dr.  Net  -f-    Balani^ 

Jiin.     10  £40.459       £32.395  £*.  "ot    £161,179    £169,584     — 18.405     £3,831 

Dec.     31  25,969         37,388  11,419         67,686         55,869        11,717       4,171 

Dec.    20  20.827         34.497  13,660       214,832       201,216        13,616        3,773 

286davs  '19-20  736,711    1.158.375       421.664    4.834.667    4,425,803       408.864   -«.988 
286dayB  '18-19  542.597    2,103,163    1.560,566    5.623,228    4,075.079    1,543,149  —12,417 


Tr.  '19-20* 
Vr.  '18-19 
Yr.  '17-18 


1919-20. 
Week  to 
Ian.       10 
Dec.      31 

Dec. 20 

^86days'19- 
286daj-3'18 


1,168,650    1,642,295 

889,021    2,579.301 
707.234    2.696.221 


473,645  —  —  473,645         _ 

1.690.280  7.033.402    6,351,353    1,682,049       12,79» 
1,988,987    7.499.604    3.616,023    1,983,581     21,039 


Principal  Items  of  Revenue  and  Expenditure. 


Customs 

&  Excise 

£7,144 

6,210 

Jl,515  _ 

l<!d.973 


-Revenue- 


Income  Excess  Profits    Other 

Tax,  &c.  Duties,  &o.     Revenue 

£15,340       £11,205        £6.770 

5,148  6,506         8,105 

1.404  5,082         2,831 


-Expenditure 

Int.,&c.,        Misc. 

on  Debt    Expend. 

£6.311        £440 

2.602  809 

2.425     31.818 


152,434 
100.0  j2 


f  r.  '19-20*  276.000 

Ir.  '18-19  162,220 

Yr.  '17-18  110,033 

FLOATING  [OOO's 


354,000 
291,186 
239,509 


2i4,U31 
213.193 

233,000 
285,028 
220,214 


156,»09 
1U8.3!)!J 

258,650 
150,587 
137,478 


10,782 
7,737    1 


Supply 
Servioea 
£25.643 
33,977 
34.243 


869.242 
8J2,649 


273,Jol 
232.727 


343,000       16,595    1,280,700 

269,964      11,380   2,297.958 
189.851      11.401    2,494,968 


oeBT. 

j.iii. 

L)ec. 
Deo. 
Do,-. 
J  uiie 


omitted.] 
10, 1920 
31,  1919 
20.  1919 
13.  1919 
30.  1919 


Treasury         Ways  &  Means 


Bills 

£1.144,881 

1,10j,946 

1,121,620 

1.111,022 

796,150 


Advances 

£209,074 

243,174 

224,087 

230,782 

774,237 


•  Heviised  Budget  and  i.upi'leraeutary  estimates. 
,-,  Excess  of  revenue. 


Total 
£1,353,955 
1,349,1^0 
1,345,707 
1.341,804 
l,570.387t 


t  Highest 


Natnl.  War 
Bond  Rcpts. 

£1.732,780 
1,732,780 
1.732,780 
1.732.780 
1.732,021 
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FOREIGN  BANKS. 


CEn  £'s  Sterlingt — OOO'a  omitted.] 


AUSTDIA- 
HUNCARY 

ff'ily  23.  '14  . 
Oct.  21,  '19.. 
Oct.  28.  '19  . 


-Oash- 


Onld  Silver  Total 

.£51.578  £12,141  £63,719 

10,832  2,374  13.206 

10,832  2,378  13,210 


,^Advances-^ 

To       To  Dual 

Public     Govts. 

£7,772        — 

371,686  £1,37,3,083 

372,119    1,373,083 


Note 

Circulafn 

£88,740 

2,013,363. 

2,058,464 


Bills  Dis- 
counted, 

&c. 
£31,993 
240,845 
22^,532 


Dec. 

7. 

'17... 

BELGIUM. 

Ads. 

6. 

•14    . 

Dec. 

,30. 

•19    . 

Jan. 

8, 

•20    . 

11,000       2,300  13,300  603.990_ 

Gold.         Silver        Total 

£10,977       £633  £11,610 

10.656  1,076    11.732 

10.657  1,097    11,754 


739,300     117,600 


Discounts  Circulation  Deposits 

£41,925  £51,800      £6,263 

15,692  190,552       97,345 

15,767  192,063       95,609 


DENMARK.  Gold 

ffnlv  31.  '14  ...   £4,100 

Rot.  29,  '19  ...   11,787 

Dec.   31,  '19  ...   12.605 

Dec.  31,  "18 
Deo.  31,  "17 


-Oash- 


10,812 
9,622 


Silver  Total 

£341  £4,441 

190  11,977 

184  12,739 

10,947 
9,759 


Dis-  Balance  Circula- 

counts  Abroad         tion      Depo,sits 

£6,197  £786  £8,693        £47 

10,426  1,547  26,208     2,393 

12,803  1,640  27,186     3,995 


135 
137 


4,473 
3,081  . 


4,973 
2.195 


25,002 
18.770 


809 
2  417 


FRANCE. 

»nly  30,  14 
Jan.  2,  "20 
Jan.      8,  '20 


Jan.     9,  '19 
Jan.  10,  '18 


^Gold-^         Total  Cash 

In  Bank  Abroad  incl';;  .Silver  Bills 

,-£165,654^     £190-687   £97,768 

141,027     79.131   233,781?    68.192 

144,035     79.131   233,748    64,R87 

60,924 
38,329 


Oircula-  ^Depo3its-> 

tion  Public    Private 

£267,327  £15,302    £37,903 

l,.506,t2',  3,747    130,821 

1,520,398  1,534   125,039 


133,208 
132,818 


81.434   232.383 
81,484  224,144 


1,262,674 
919,312 


1,625     97,042 
6,i61   107,879 


, Oash — — . ,       Treasury  &  Loans  &       Circul.a- 

GERMANY.  Gold      Silver      Total  Other  Notes  Discounts        tion 

July  23,  14...  £67,843  £16,727  £84,570  £5,279  £40.055  £94,545 
Dec.  15,  '19...  54,431  1,052  55.533  504,911  1,718.563  1,643,782 
Dec.  23,  19...     54.475       1,039     55,514     525.726    1,742.436    1,70R,330 


De- 
posits 
£47,198 
547.6=)4 
557,348 


Dec    21, 

18.. 

113.131 

1,007   114.138     244,990    1,222,954    1,056.216 

574,]  94 

Dec.   22, 

•17.. 

120,250 

8,219   128,469       58,061 

630,908       551,302 

331,753 

HOLLAND. 

Gold 

—Cash- 
Silver 

,            Dis- 

Total         counts 

Ad-        Oircula- 
vances         tion 

De- 
posits 

Ang.    1, 

14 

...   £13,496 

£249 

£13,745       £13,422 

£10,332     £35,660 

£1,437 

Jan.     3, 

'20 

..      53.110 

547 

53,657        23.432 

21,566      89.5S0 

7,069 

Jan.  10, 

'20 

..      52.917 

581 

53,493         20,876 

19,682      87,201 

7892 

Jan.  11, 

19 

...     67.535 

723 

58,258       21,140 

12,112       90,168 

8,141 

Jan.  12. 

'18 

...     58.121 

573 

58,699         6,224 

7,802       73,883 

3,533 

, 

cans  &       Oircula- 

ITALY. 

Gold 

Silver 

Total       Cash     Discounts        tion 

Deposits 

Jnly  31, 

'14 

— 

— 

--£48,456^      £25,017       £69,204 

£8.887 

Oct.   20, 

'19 

...    £32,201 

£3.003 

35,204     17,507 

12,828       463.370 

74,004 

Oct.   31, 

'19 

...     32,200 

3.006 

35,206     26.417 

39,476       478,217 

74,473 

Oct.   31,  18 
Oct.   31,  17 


32,697       3,078     35,775       5,283     62,386 
33,352       3,047     36,399       7,244     45,406 


359,445 
215,568 


56,877 
45,152 


JAPAN. 

Gold 

, Deposits — ^ 

Discounts    Advances           Notes         Public         Private 

Ang.     1,  14 

...    £21,887 

£1.829         £7,863           £32,722       £13,818 

£1,521 

Not.  22,  19 

...     82,027 

8,613        33,908           111.397       108.178 

4,'1'76 

Hot.  29,  '19 

..     84.557 

19,128         31,333           124,370       108,599 

4,414 

Not.  30,  18 

...     72,051 

4,315        45.629             93,793        98,199 

4,703 

Deo.      1,  '17 

...     62,286 

2,441         22.284              68,702         59,614 

2,815 

NEW  YORK 

Loans, 

BANKS 

Cash  Own 

Aaoresate  Disc'ts,      , Net  Deposits , 

A  TRUSTS 

Vaults 

Reserve  Invest., &c.  Demand       Time       Total 

Reserve 

Aog.    1,  '14  . 

— 

£89.888   £411,238        —             —       £387,165 

£1,720 

Jan.     3,  '20  . 

.     22,380t 

117.27!  1,0';4.573     829,794     50.614     929414 

6.9'^6 

Jan.   10,  '20  .. 

.     22,592t 

116.724  1,073,322     834,070     50,694     947,458 

6,888 

Jan.    11,  19  . 

.     22,864t 

115  578    950,340     785,916     28.582     854  423 

11.604 

Jan.    12,  18  . 

.     23,334t 

112,270    818.163     737.986     39,583     811,616 

13,852 

NORWAY. 

Jnly  31,  14 
Dec.  22,  '19 
Dec.  31,  '19 


Balance  For'^n  Govt.  Disc'nts  Circula- 

Gold  AUjBad     Securities     &  Loans  tion       Deposits 

£2,960         £1,678  £493         £4,868  £6,752        £793 

8.141  4,082  674         20.596  26,109       2,918 

8,139  4,100  674         22,354  25,031       5,573 


Dec.  31,  '18 
Dec.  31,  17 

6.721          3.876             750        23.613        24.039 
8,414          4,844             717        22,388        17,985 

6,764 
12,179 

PORTUGAL. 

Sept.    3,19 
Not.  12,  '19 

Discounts  &  Note  Oircu- 
Goia           SilTer         Total       AdTanccs      lation     Derosita 
£1,905        £3,924        £5,829        £7,846      £86,556     £6774 
1,905           3,922          5,827         10,176        75,376       4,892 

Sept.    4,  '18 
Sept.    6,  -17 

1,905          3,742          5.647         10.795        54,450 
1.904             825           2,729         28,191         36,490 

2,357 
1,24S 

ROUMANIA. 

Hot.  22,  '19 
Hot.  29,  19 
Dec.    8,  "19 

Oash             Discounts       Advance           Total           Circulati  ,n 
...       £52,541           £9,323             £2,301           £11.624          £1.57,407 
...         53/221             9,430               2,184             11,614            15n,9n6 
„.       53,621            9,103              2,255            11,358           16o!-48 

Dec.     7,  18 

32.901            4.252              1,688             5,938 

98.067 

BUS8IA. 

*nly  21.  14.. 
Oct.  29,  '17.. 

In  Bank      Abroad  incl't?  Silver  Disc'ts        »ion       Reserve 

£160,114  £14,395   £181,892     £76.081     £163,411   £6.589 

129,523   230,865     378,205  1.869.559    1,836,217   15,783 

Deposits 
£109,911 
345,550 

SPAIN. 

Aug.    1,  '14  . 
Jan.     3.  '20  . 
»an.  10,  '20  . 

Gold          Silver      Total           &c.             4%            tion 
.   £21,804     £29,187  £50,991     £40,572     £13,778   £77,557 
.     97,920       25,169   123,089       90,585       13,773   155,507 
.     97,920       25,173   123,093       90,175       13,779   156,065 

&c. 

£18,955 

43,185 

42,835 

Jan.  11,  19  . 
Jan.  12,  IB  .. 

.     89,140       25,588   114,728       67,983       13,777   135,012 
.     78,890       28,296   106,986       47,972       13,777   112,747 

45,219 
37,882 

SWEDEN. 

Aug.    1,  '14  . 
Dec.  20.  '19  . 
Dec.  27,  19  . 

Balance     ,Swed.  &  For.  Discounts       Olrcula- 

Gold         Abroad     Govt.  Sees.     &  Loans            tion 

.   £5,717         £6,150         £1,555         £7,495           £13,432 

.    15,830          6,758           2,637         31,048            40,589 

.   15,621           6,743           2,687         30,139            40,085 

Deposits 
£3,903 
13,543 
11,438 

Dec.  28.  '18  . 
Dec.  29.  17  .. 

.    15,862           6,974           3,055         24,970            43,933 
.    13,580           7,123           4,440         16,751             30,893 

7,086 
11.324 

SWITZER- 
LAND. 

ffnly  23.  14  .. 
Dec.  31.  19  .. 
Jan.     7.  '20  .. 

Gold           Silver         Total       Advances            tion 
.    £7,202            £758         £7,980         £4,817           £10,716 
.   20,680           2,946         23,626         21,?64            41,445 
.   20.678           2,971         23,649         19,090            39,018 

Deposits 

£2.026 

7.012 

6.560 

Jan.     7.  19  .. 
Jan.     7,  18  .. 

16,562           2,366         18,928         23,673            36.434 
.   14,331           2,102         16.433         16,289            26,386 

7.803 
6,780 

t  Not  reserve.               t  GouTerted  at  par  rats  of  exchange  spproxlmo 

tely. 

U.  8TAT58           . iold ,  Bills  ^Depoalta.^ 

FED.  RES.          Held  by      With  Total  Dis-      Accept-                Total.  Oircula- 

BANKS.               Banks      Agents  Cash  count'd    ances.     Govt.       Net.        tion 

.Ian.    5.'20    ..£143930   265,594  424.256  446,233  1149^6     7.734   370  2-'6  .599,798 

»n.l2-20...    144,778  233,196  420  4:0  415.952  114  914     5663  343178  582.874 


Jan  10,'19  ...   154222    261,592   432,389   351,616   55.580     7,458  315.468   518.136 
Jan  11.18  ...    179.233     160.273   349571  115.143    52,533  12.104  290  502   248856 


II.— CURRENT  BANK   RATES   OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohristiania 
Copenhagen 


% 

4i 

5 

5 

5 

3i 

5 

6 

6 


Date  Fixed 
July  1,'15 
Dec.  23,'14 
AuR.  21, '19 
June  12, '19 
Oct.  2,'19 
June  5,'19 
Deo.  18,19 
Oct.     7,'19 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome 
Stockholm 
Tokio      ... 
Vienna     ... 


% 

5i 

5 

5 

6 

5 

6 

803 


Date  Fixed 
Jan.  15,14 
Nov.l0,'19 
Aug.  20.14 
July  29.14 
Jan.  U.'IS 
June  12.19 
Nov.  18,'19 
Apr.  12,'16 


III.— FOREIGN    EXCHANGES. 


LONDON  ON— 

Berlin    

Brussels    

Denmark  

Holland 

Italy 

Lisbon  and  Oporto 
New  York    


Norway 
Paris 


Spain  (Bank  places) 


Sweden 

Switzerland  . 


Cable 

Cheques 

Cable 

do. 

do. 

do. 

do. 
Cheques 
Cable 
3  mos. 
Cable 
3  mos. 
Cable 
Cable 
3  mos. 
Cable 


.'an.  16  '20 
212-!  m. 
42fr.  550. 
21kr.  CO 
&I1  89  io. 
501r.  60 
16d  noni. 
83  70 
13  72 
19kr.  10 
43fr.  250. 
42fr.  750. 

61 
19P.  35 
17kr.  85 
20ir.  85c. 
aOfr.  50". 


Jan.  9,  '20 

192im. 
41  fr.  70c. 
20kr.  65 

loa.  0240. 

501  r.  35 
17d.noni. 
J3  74 
13  76 
18kr.  90 
42fr.  OOc 
42fr.  5Cc. 

58ad. 
19p.  65 
17kr.  70 
21  fr.  60c. 
21fr.  25c. 


Jan.  2.  "20 
187im. 
40fr.  40e. 
19kr.  65 
loa.  lOc 
50Ir.  25 

20d. 
$3  78 
13  80 
18kr.  60 
41fr.  45c. 
40  fr.  850 

68!d. 
19p.  65 
17kr.  55 
21  fr.  450. 
21  fr.  15c. 


Deo.  23, 19 
1825m. 
39fr.  OOo. 
20kr.  30 
1011.  13io. 
481r.  50 

21d. 
»3  83 
$3  85J 
18kr.  60 
40fr.  60c. 
40tr.  OOo. 

58id. 
19p.  50 
17kr.  80 
21  fr.  550. 
21  fr.  55c. 


ON  LONDON— 

Alexandria   Sight 

Amsterdam  Cheques 

Athens  Cattle 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Ohristiania    Si^ht 

Copenhagen do. 

Helsin^fors  Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon do. 

Madras do. 

Madrid  do. 

Montevideo  Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland  do. 

Valparaiso    90  day 

Yokohama    Sight 


Jan.  16,  20 

97ftpi. 

911.  94c. 
25dr.  70 
2s.  3id. 
42f.  37.0. 

63id. 
2s.  3id. 
18kr.  60i 
21kr.  00 

103im. 
58.  Oid. 
501r.  55c. 

17id. 
2s.  4f,d. 
19p.  30j 

67d- 

»4  02 

»3  72i 

>3  69i 

S3  73 
42f.  60c. 

17A-^. 

7s.  9i. 

23.  4!d. 

17kr.  83 

20f.  43c. 

13',id. 

■^s.  S  1. 


Jan.  9,  '20 
97Api. 

911. 95c. 

25dr.  70 
23.  4Jd. 
41f.  75c. 
62S  il. 
2s.  43d. 
18kr.  90 
20kr.  53i 
120m. 

53.  Old. 
50lr.  35c. 

17d. 

2s.  4id. 

19p.  86 
67d. 

«4  05 

$3  76 

S3  71 

83  76i 

41f.  97!c. 

17^;;  J. 

85.  Od. 

2s.  4Jd. 

17kr.  70} 

21t.  27!c. 

11, VI. 

2^.  8'd. 


J.in.  2,  '20 

97!  pl. 
lOa.  09c. 
25dr.  60 
23.  4id. 
40f.  45c. 

62|d. 
2s.  3Ad. 
18kr.  59 
19kr.  65 

125im. 

4s.  lOJd. 
501r.  12jc. 

19id. 
2s.  45d. 
19p.  67 

75Jd. 

$4  11 

S3  76i 

$3  73i 

$3771 
40f.  95c. 

17fid. 

7s.  9d. 

23.  43%d. 
17b.  59 
21£.  124e. 

12J3d. 

2-.  M. 


Par 
97Jpl. 
12.1079. 
25dr.  22t 
is.  4d. 
25f.  22Jc. 
47.68d. 
18.  4d 
18.159kr. 
18.169kr. 
25ni.  221 

25'.  22lo:, 

63ld. 
is.  4d. 
25P.  22fc 

61d. 
t4  88( 


S4  86} 

25f.  22JOi. 

16d. 


18.159kr. 

25f.  22I0. 

18d. 

24.5«d. 


^Bate  0 

jrrpnt*-^ 

Par  as  usually 

Rate 

NEW  VOR<  ON— 

Ji>n.l6  '20 

Jan.  9,  '20 

Quoted 

Julys. 

Amsterdam,  sight 

37-375C. 

3725c. 

40-20C.  for  1  guilder 

40-260. 

Bombay,  cheques 

44  125c. 

44'60-. 

32  44c.  for  1  rupee 

33-00O- 

Buenos  Aires,  cheques ... 

101-90 

101-93 

Christiania,  cheques     ... 

19-50C. 

19-90'-. 

26-80C.  for  1  kroner 

Copenha-Jien  ,  cheques    . . 

179DC. 

18-lOc. 

26  80c.  for  1  kroner 

28-850. 

Greece,  cheques 

14-60C. 

I4.8DC. 

19  295  c.  for  1  drachma 

Hongkong,  cheques 

96c. 

106c. 

74  59c.  for  Mex.  81 

46-4.-. 

Italy,  sight          

13-50(. 

13-42(. 

5-18J  lire  for  81 

6-17(. 

Lima,  cheques   ..." 

4-74'. 

4-78(. 

4-8835  8  for  1  libra 

Manila,  cheques 

48 

48 

50c.  for  1  peso 

49  8c. 

Montreal             

7  625%disc.  7-375%disc 

.   Premium  per  SlOO 

Par 

Pa-is,  sight         

ll-32fr. 

11-lOfr. 

5-18i  francs  for  81 

5-16£r. 

Petrograd,  sight 

51-46C.  for  1  rouble 

61-370. 

Rio  de  Janeiro,  cheques 

27-50C. 

27-50C. 

32-42C.  for  1  milreis 

Shanghai,  cheques 

156c. 

158c. 

52-96C.  for  1  tael 

83  000. 

Singapore,  cheques 

50c. 

54c. 

56-77C.  for  81 

57-120. 

Spain,  cheques 

19c. 

19c. 

19  30c.  for  1  peseta 

Stockholm,  cheques 

20-850. 

21c. 

26  80c.  for  1  kroner 

Switzerland,  cheques    ... 

5  62fr. 

6-67fr. 

5-18i  francs  for  $1 

5-18ifr. 

Valparaiso,  cheques 

20c 

19c. 

20  6I0.  for  1  peso 

Yokohama,  cheques      ... 

4990c. 

50-lOc. 

49-84C.  for  1  yen 

49-90C. 

According  to  Guaranty  Trust  Company  of  New  York, 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 

Name. 

Week. 
1920 

Amount    |  Inc 

.  or  Occ.» 

1  1919  Agg.  1 

Inc.  or  De  ■.• 

an 

£'8  sterling  000 's  omitted. 

% 

BiRsaNQHAM  ... 

Jan.   10 

£3,297  (-1- 

£1,050 

£7,165|  + 

£1.8331+    34-4 

BRISTOL  

.,      IC 

1  748  + 

649 

3.668'  + 

1.369  +    59-6 

„      10 

10.154'-!- 

2,901 

18.243  + 

4.584  1-    33-8 

USEna     

„      10 

1,370' -t- 

445 

3  071  + 

634  +    28  0 

LEIOraTRR 

..      10 

1.367'-^- 

543 

3,245  + 

1,563)  1-    92  9 

Liverpool 

.,      10 

16.513  + 

5.738 

34,181  + 

16.2-23+    90-3 

M\NCHK9-rKR  ... 

„      10 

30.206  -1- 

15.607 

63,234  + 

34.779 

+  122-2 

Newca.stle    ... 

„      10 

2,550,-1- 

693 

5,683,+ 

1.252 

f    28-2 

NOTTINIllIAM  ... 

„      10 

1,3741 -t- 

604 

2.558  + 

1.136 

+    79-9 

■SHEFFIBU) 

LONDON- 
TOWN  

„     10 
1920. 

Jan.   14 

„       14 

1,362|  + 

333 

3.567  + 

814 

+    29-8 

635.976  + 
42,277  + 

269,529 
8,352 

1.281,633  + 

461,614 

+    683 

METROPOLITAN 

88.911  + 

12.963 

+    171 

Country    

„      14 

80,048  + 

21,738 

173,567  + 

44,046 

+   34-0 

TOTAL      

,.      14 

768,301  + 

299,619 

1.544.111  + 

518.622 

•-    60.8 

Compared  with  a  year  ago. 


v.— FREIGHTS.— Aciording  to  Messrs.  J.  C.  Gould.  Angior  and  Co. 


HOMEWARDS.      1920 

1920 

1913 

J..n.  16 

.Ian.  9 

.lan.lV 

Alei.toU.K.       ...        - 

42/6 

9/6 

Aust.  to  U.K.      ...  105/0 

106/0 

42/B 

A?.olI  to  L.U.A.R.      — 

— 

— 

Bombay  to  Ji.p.    ...    iioiu. 

105/Od 

w.22/0 

Hunitali  o.i'.                    Iioni. 

—  cl. 

w.33/0 

Oalcut.top.p.Cjuto)       iioni 

—  a. 

w.33/0 

Danube  to  U.K.  ... 

— 



Odessa  to  L.U.A.R.    — 

— 

11/9 

B.  PlatetoU.K.      170/0 

170/0 

23  0 

Homewards.— '-n.if.  1920  1920  1913 

U.S..\tl.rortsloL'pl.  Jan.18  Jau.9Jaii.17 

(cotton,  1001b.)         "ol".       --  — „ 

U.S.toU.K.Cont.Cgr.)      —         —         3/3 

Gulf  I'orts  to  U.K.Oont. 

(cotton.Vgrain)...       nom.      —  — 

OUTWARDS— OurdW  to 

Aden      '      --      —  "- 

Coiomtjo  ...        . —       —  13/8 

Port  Said         ...      80/0    80/0  ll.tJ 

niter  Plate      ...      38/9    37  6  17rt) 

St.  Vincent      ...     37/6    37/6  10/0 
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VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


METAL8,  MINERALS,  &e.  JAN.  16, 1920. 

Inn — Scotch  pig  warrants      ...ton 181/0 

—  MIddlesbro' warrants      ton 175/0 

—  Hematite  warrants     ton) 220/0 

—  Staffordshire  bars,  London   ton £26— £26 

...  £23 
£18  15 
...  £48 

£118 
...  £374 
...£378 

56/0 


•  (Common  bars       ton 

Sfeel  Rails  ton 

fialvanlsed  Sheet's      ton 

Copper — Standard     ton 

Tin — Eneltsh  Ingots ton 

—  Straits  ton 

Tinplates,  I.O.  Coie,  S.  Wales... boi 

Lead— Soft  Foreif^  ton 

Spelter— Ord.  Foreign  ton 

Quicksilver — (751b.)     bottle 

Aluminium ton 

Antimony — Regnlas  Foreign  ...ton 

—  English     ton 

Coal— (besti  Yorkshire ton 

—  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
N.  ot  Soda — f.o.b.  Chile,  per  quintal 

Soda — Crystals  ex  ship     ton 

f  opra — Malav  and  States  ton 

Oambler— Good  marks owt 

Indigo— Bensal  good  to  ijne     ...lb. 

Linieed  Oil— Eaw ton 

Linseed — Calcutta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill. ..ton' 

Olive  Oil — Spanish    turn 

Palm  Oil — Lagos  ton| 

Petroleum — American galloni 

Rape  Oil— ReHned  English ton £116 

Soya  Oil— Reflned    ton] £108 

Tallow— Imported  cwt. ...  103/0—105/0 


JAN.  17,  1919. 

101/0 

95/0 

122/6 

£17 

£14  15 

£10  17/6 

£29 

£92— £93 

£247— £248 

£250  10 

32/6 

£47  15| £30— £35; 

£58  15— £601 £45— £56 

£23; £20 

£165! nom. 

£611 nom. 

£63  ...    

' 23/6—24/6 

40/0—45/0 


.  21/6-22/6 
.  46/0-51/0 


.  130/0 


13/3 
140/0 

£72 

....  48/0 
9/0— li/0 
.  £107  10 

£52 

£25 

....    nom, 

£98 

1/9 


nom 

87/6 

r-39  10 

45/0 

9/0—10/6: 


JUNE  30,  1914 

57/0 

51/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£1617/1 

£66 

£142  15 

£139  10 

..  11/10  J— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
•  14/6 


7/4 

42/6-45/0 
£23  15-£24  7/6 
.     16/lOi 
-  3/2—3/8 


£75 £25  5 

..£37  lOl £13  16/9 

£19;...     £7  17/6-£8 

..    nom. I £49  10 

£45i £31  10 


190/0 

£49 

2/7 

..  2/81 
..31,795 
..  880/0 


30-96d.| 2015d. 

.  66-0d| 2705d 

34-71d.| 22-12d 

39-25C.1 29850, 

835,000, 452,r   ' 


1/44 

£71 

£75 

..  68/0 
..  105/0 
..£29  15 
....    2/7 

2/01 

18,701 
,.   280/0 


Turpentine —American   cwt 

Rap*  Seed — Toria ton 

Ruober — Para,  spot   lb. 

—  Fine  plantation  fstnd.crepel  lb. 

—  World's  Production*  Nov.  tons 
Bhellae— T.N.  Orange,  fair   ...cwt. 

TEXTILES. 
Ootton— Middling  Upland     lb. 

—  Egyptian,  good  fair lb. 

—  Pemambuco  fair  lb. 

—  Midland  Upl.  New  York lb.! 

—  Stock,  Liverpool  (Jan.  9)    bales 

Flax — Petrograd,  Yarapol   ton 

Hemp — New  Zealand   ton 

—  Manila,  Fair ton 

Jute— First  Marks t<n 

—  Red  SCO  ton 

Silk —Blue  Elephant lb. 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Llnoohi  Half  Hogs        lb, 

Hides— Eng.  Ox,  best,  e51b.  un  lb, 
toalhor— Dressing  Hides  lb, 

VEG.  FOOD,  CORN,  &e. 
Wheat— Visible  supply  U.S.    ...bus! 114,358,000j 

—  Red,  price,  N.Y.  OOlb-.-bushel' nom. 

English  Gazette,  aver.  4801b.  qr. 

Flour— a.R 2801b 

Barley— Bng  Gaz.,  aver.  40O  lb.  qr. 
OltS— Eng.  Gaz.,  aver.  312  lb.  qr. 
Mail*— N.Y.    fnew    bushel;. ..561b, 

—  Amer.  mixed,  Liverpool. ..4fi01b, 
-  La  Plata  480  lb.  qr. 

Potato*! — Qiod  English  ton 

Rlea — Bassein  owt. 

Taoloea — Pearl,  medium    cwt. 

Hay— best   2,0181b....load 

Hops — English owt. 

ANIMAL  FOOD. 
BSef — Argen.,  chilled  hndqi-s  ...gib, 

—  Scotch  sides     Qlh. 

—  English     81b, 

Mutton — Scotch  wethers gib, 

—  English  wethers 81b. 

—  New  Zealand  frozen   ijlb. 

Pork — English  and  Irish Rib. 

Bacon — Irish,  delivered cwt 

—  Danish     cwt, 

—  Canadian,  ei  Port cwt. 

—  American,  ex  Port cwt. 

Hams — -Amer.  long  cut,  ex  Port  cwt. 

short  cut,  ex  Port     cwt, 

Ljrd— Amer.  boxes,  ex  Port  ...cwt.; tl98/6i 158/6 


71d. 

£32 

£24  10 

.  29/3—33/3 

33/7i 

£13  5 

2/91 

2/2 

8,467 

.  63/0—64/0 


...  7-53d. 
..  875d. 
..  7-73d. 
13-250. 
934,600 


BGI 


otter — Danish     cwt 

—  French cwt. 

—  Australian cwt. 

—  New  Zealand  cwt. 

Cheese — Canadian   cwt. 

—  United  States cwt. 

—  Dntch  ' owt 

SUGAR,  COFFEE,  TEA,  &c. 

Sufar— Imports  to  Dec.  31  ...cwt 31,949-341 

—  Home  cousump'n.toDec.31  cwt.. 30,658,779 

—  In  Bond  Dec.  31  owt.; 6,421,000 

—  Price,  Java,  96°  Pol cwt.' 60/0 

—  — Yellow  crystals    cwt  63/6 

Tate's  Cubes,  No.  1 cwt' 72/0 

Ootes— Imports  to  Dec.  31 ..    owt'; 1,055.218 

»-  Homeconsampt'ntoDec.31cwf' 315.477 


—  Xxports  to  Dec.  31    _.f  wt 

—  In  Bond  Dec.  31  owt 

—  Price,  Costa  Rica  gd.  to  finecwt' 

Brull  (Santos)  Good  ...owt- 

?•• — Imports  to  Dec.  31 Ib-i 

—  Home  consump'n.  to  Dec.  31  Ib-j 

—  Export*  to  Dec.  31 lb- 

—  In  Bond  Dec.  31 lb. 

—  Price,  Indian,  Pek.  Song,  .rd.lb.l 

Oeflon,  Pek.  Song.  Ord.   lb. 

Oommon  OongoQ    lb. 

OMM— In  Bond  Dec.  31  cwt. 

—  Oreuds,  ?ood  to  fim  cwt. 


629,888 

706,000 

..  155/0—163/0 
...  135.'0— 137/0 
...  610.439,600 
...    388,465,533 

29,693,495 

...    226,584,000 

1/3 

1/21 

™...   1/0 

901,000 

...  129/0—130/0 


26,113,009 

18,824,211 

7,822,000 

36/0 

57/9 

64/9 

159,304 

456,278 

30,181 

617.000 

..  145/0—155/0 

65/9 

..    463,628,123 
..    311,151,409 

2,195,234 

135,295,000 

1/4 

1/4 

1/4 

486,000 

86/0 


.  53/0—64/0 

19,777,254 
...  17,272,000 
...    8,306.000 

10/3 

...  12/6—14/0 

18/0 

720,360 

141,410 

340,250 

484,000 

...  80/0-93/0 

41/6 

123,230,277 

155,447,972 

...  26,561,765 

...  78,292,000 

8Jd. 

eld. 

5jd. 

309.000 

....  52/6-66/0 


*  Estimated. 


t  OoDtrollad. 


VII.-HAILWAY  REVENUE  STATEMENTS. 


I    Period    I      Qt»«3     I    +ot—   I 

Ouudlan  Ftolflc  ItJov.  «17,367,000!  +  2344."000 

„  ..__,,  llmai.lo  Nov.  159,904,000+18117000 
enodTnink     iNov.  £1,251,900  -   £15.700 

UmoiMo      Nov.;  12,853.900+1,702.2001 


Net 


12,850,0001-  «549,000 

31.251,000-  440,000 

£103,300!  -  £81.800 

1,566,200+  104.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•»•  No  traffic  staUments  are  now  published  by  the  Home  Railtoaj/s.  On  August  5, 
1914,  the  Qovemment  assumed  control  of  the  railways  of  Great  Britain  under  warrani. 
renetoahle  weekly y  issued  in  pursuance  of  Regulation  of  the  Forces  AU^  1871.  ^A*  Iri^ 
railways^  simtlarly^  were  taken  over  as  from  January  1, 1917. 


___-._---         Week  or 

Miles 

Gross      ,   + 

or  —  on    No. 

Aggregate 

+ 

INDIAN.      MoDth. 

Open. 

Receipts.        Year  Ago. 

Wks 

Receipts. 

Yeai  Ago. 

Assam    Bengal  Dec.        6 

993 

R2,13,478 

+ 

47,490 

10 

22,60.3791  + 

6,24.778 

Barei  Lisht  ...Dec.        5 

118 

32,600 

+ 

15,900 

37 

10,25,700:  + 

4,59,000 

Bengal  &^.W. 

Dec.       6 

2,065 

4,17,810 

— 

33,363 

10 

40,17,560;  - 

5,56,492 

Beng,    Dooars 

Dec.     13 

158 

27,076 

+ 

3,957 

n 

5,54,153  + 

70.545 

Beng.   Kagpur 

Dec.       6 

2.695 

,1,65,000  - 

26,0001  36 

4,36,33.514  +  32.69,645 

Bomb.  Baroda 

Jan.        3 

2,871 

19,45,000  + 

76,0001  14 

2,38.84.000  +  22,84.000 

Burma  

Nov.      29 

1,342 

6,01,456,1  + 

73,170!  35 

1.84,68,160  + 

19,93,334 

Del.Um.  Kalk. 

Jan.         3 

239 

80,400  - 

13,627!  14 

12,44,114'- 

5.950 

East  Indian  ....Jan.        3 

2,771 

24,96,000  - 

1,64,0001  14 

3,46,80,000- 

14.85.000 

Q-t.Indian  Pen. 

Jan.        3 

3,1211 

28,72,700  + 

3,10,100 

14 

3,39,06,955;  + 

30,16,248 

Madras  &  S.M. 

Dec.      13 

3,152 

:i,oo,ooo.,+ 

51,757 

11 

1,09,254)00!  + 

3,19.800 

Nizam's  Guar. 

Nov.     29 

900 

3,02,020  + 

70.537 

9 

20,30,297'  + 

3,75,865 

Roh.  &  Enmn. 

Dec.       6 

576 

95,923 - 

7,571 

lU 

8,36.871 

— 

2.41.087 

South     Indian 

Deo.     13 

1,8524 

7,45,364 

+ 

1,32,475 

37 

2,75,66,960 

+  25.19.905 

South    Punjab 

Sept. 

716 

6,04,613 

— 

2,92,520 

Bm 

34,91.972 

18,71.142 

COLONIAL 

Can.  Northerni-Ian.         7 

9,588 

$1,040,800  + 

261,400 

1 

— 

Can.  Pacific  ...;Jiin.    .    7 

13,388 

j,i7i,ooo:+ 

315,000 

1 

— 

__ 

Grand     Trunk;  Jan.         7 

3,616 

£232,056;  + 

25,830 

1 

— • 



Mashonaland     Aug. 

810 

65,4651- 

7,046 

lim 

— 

__ 

Uid.  W.  Aust.jOot. 

277 

10,830  + 

294 

4m 

36,005 

+ 

3,339 

NewCapeCent. ;  Dec.       6 

205 

2,711  + 

277 

49 

123,013 

+ 

13,167 

Rhodesia  Rlys. 

Aug. 

1,397 

98,984  - 

15,059 

Um 

938,048 

80,830 

Temiscouata. . . 

Oct. 

$30,562,+ 

2,154 

10"' 

304,661 

+ 

22,504 

W.  Pass.&Yuk 

Aug. 

122 

-        1 

— 

am 

$968,676 

+ 

31,021 

FOREIGN. 

Argentine. 

Arg.  N.  East... 

Jan.       3 

752 

£ 

12,300  + 

4,000 

27 

321,400 

+ 

68^00 
33!764 

Arg.  Transand. 

Jan.       3 

HI 

£ 

5,090  + 

1.010 

27 

57,016 

B.  A.  &  Pacific  Jan.       3 

3,536 

£ 

141,000!  + 

38,000 

27 

3,867,000 

+ 

827.000 

B.A.Ot.  South  Jan.        4 

3,792 

£ 

181,000  + 

38,000    27 

4,617,000 

+ 

996,000 

Do. 

Jan.       4 

Net 

£ 

6'?  ,0001  + 

25,000:  27 

1,530,000 

+ 

867,000 

B.  A.  Western 

Jan.       4 

1,882 

£ 

84.0001  + 

15,000 

27 

2,605,000 

+ 

738.000 

Do. 

Jan.       4 

Net 

£ 

29,0001  + 

15,000 

27 

925,000 

+ 

463,000 

B.  A.  Central 

Nov. 

190 

e 

43,048!  + 

4,181 

5m 

226,403 

+ 

21.1IW 

Cent.    Argent. 

Jan.       3 

3,305 

£ 

186,0001  + 

52,300 

27 

4,615,000 

+  1.110,400 

Do. 

Jan.       3 

Net 

£ 

70,000  + 

60,200 

27 

1,347,100 

+ 

766.200 

Cord.  Central 

Jan.       3 

1,205 

£ 

56,700  + 

20,850 

27 

1,614,150 

+ 

402,720 

Entre  Rios    ... 

Jan.       3 

831 

£ 

24,700  + 

5,400 

27 

619,400 

+ 

81,200 

Brazilian. 

BrazilGt.South 

Not. 

110 

M 

45,000  + 

4,900 

ilm 

544,671 



7.3R« 

Brazil  Railway  Dec. 

3,530 

M4.859,000  - 

141,271 

12m 

57,772.000 

+  7,619,243 

Gt.   W.   Brazil;Jfi".        3 

1,010 

£ 

25,800  + 

7,700 

1 



— 

Leopoldina   ... 

Ian.        3 

1.831 

£ 

55,761,+ 

27,496 

1 

2,282,956 

+ 

637,707 

Mogvana  

Dec. 

1.180 

M  1,561,000  - 

956.490 

12™ 

22,267,000  - 

2,474,651 

Paulista    

Dec. 

766 

M  2,650,000  - 

906,038'  12'n 

32,479,000  - 

1,226.892 

San  Paulo    ... 

Jan.      11 

153* 

£ 

39,033  + 

11,4711     2 

85,175  + 

32,604 

Sorocabana  ... 

Deo. 

1,003 

M  1,749,000!  - 

246,168  12m 

21,953,000  + 

976,692 

S.of  BahiaS.W. 

Dec. 

52 

M 

116,000  + 

22,000  12"' 

1,204,000  + 

143,000 

Chilean  and 

Peruvian. 

Antotagasta ... 

Jan.       4 

838 

£ 

47,030  + 

14,645     1 

— 

— 

Arauco  [Nov. 

84S 

£ 

12,000'  + 

500  11  "i 

121,300  — 

21,700 

Nitrate(2wks.1  Dec.      31 

390 

£ 

33,475 

+ 

621 

52 

473,274  - 

352,775 

Peruvian  Corp.  Dec. 

1,140 

S 

L.310,880 

+ 

252,890 

Bm 

6,982,774  + 

962,059 

Taltal    Dec. 

180 

£ 

25,785 

+ 

11.227 

Gm 

97,117 

— 

16,607 

Cuban  Central 

Ian.      10 

362 

£ 

37,708 

+ 

14,627 

28 

524,646 

+ 

116,337 

Havana    Cent. 

Jan.        3 

70 

£ 

11,727 

+ 

2,104 

27 

276,865 

+ 

45,340 

U.  of  Havana 

Jan.      10 

681 

£ 

87,087 

+ 

14,784 

28 

1,632,788 

+ 

339.687 

W.  of  Havana 

Jan.      10 

155 

£ 

9,532 

+ 

1,616 

28 

244,104 

+ 

45,551 

UruKuayan. 

Cent.  Uruguay 

Jan.        3 

273 

£ 

23.799 

+ 

1,953 

27 

596,272 

+ 

52,276 

„     (E.  Bxt.)!Jan.       3 

311 

£ 

7,281 

+  . 

1,406 

27 

148,068 

+ 

22371 

„     (S.  Ext.) 

Ian.       3 

185 

£ 

3.048 

390 

27 

96,746 

+ 

1,086 

„     (W.Eit.) 

Jan.        3 

211 

£ 

2,464 

409 

27 

72,654 

+ 

3,975 

Mid.    Uruguav 

Dec. 

319 

£ 

20,234 

+ 

177 

B/n 

111,204 

+ 

11,111 

N.W.  Uruguay 

Nov. 

113 

t 

7,128 

+ 

539 

5m 

32,269 

+ 

126 

Urug.  Northn. 

Dec. 

73 

£ 

2,606 

+ 

310 

13,791 

+ 

1,855 

MIsoeilaneous 

Aleoy&  Qandia 

Jan.      IC 

33 

Ps 

.      8,000 

+ 

1,500 

2 

12,000 

+ 

1,500 

Bilbao      

Dec. 
Dec. 
Nov. 

15 

136 

86 

£ 
£ 
£ 

1,275 
9,000 

z 

2,707 
4,936 
4,420 

12'" 

6n, 

Ilm 

29.589 

53.339 

153.080 

+ 
+ 

22,288 

6,335 

Colomb.  Natnl. 

14,960!  + 

19,200 

Costa  Rica    ...!Nov. 

189 

£ 

26,930;  + 

5,815 

gm 

118,319 

+ 

7,704 

Dorada  Ext.... 

Nov. 

70 

£ 

13,750  + 

5,850 

lim 

125,660 

+ 

34,050 

Egyptian  Delta 

Dec.     2C 

559i 

£ 

13,960 

+ 

1,028 

36 

268,477 

+ 

3,841 

Qt.  S.  of  Spain 

Ian.       3 

104 

Pi 

.    62,706 

— 

42,516 

1 

— 

— 

La  Guaira&Ca. 

Dec 

22} 

£ 

12,070 

+ 

5,250 

12'" 

108,200 

+ 

31.070 

Ottoman  Ry... 

Dec.     27 

379 

e 

6,116 

— 

— 



ParaguayCent. 

'an.       3 

255 

£ 

3,320 

— 

1500 

27 

144,170 

+ 

46,590 

Puerto  Cabello 

Dec. 

24 

£ 

4,500 

+ 

1,300 

12m 

53,875 

+ 

'•375 

Salvador 

Ian.      IC 

100 

£ 

3,705 

+ 

850 

28 

81,002 

+ 

36,379 

Santa  Fc  Prov. 

French  Eys. 

Oct. 

1,181 

£ 

172,656 

— 

6,605 

10m 

1,435,236 

+ 

66.6O0 

S'm'na&S'ti'go 

Nov. 

80 

E 

7,660 

+ 

64 

Ilm 

130,211 

+ 

29,7U 

Zafra  &  Huelva 

Not. 

112 

£ 

11,757 

2,292 

lim 

115,662 

— 

26,306 

TRAMS. 

1 

Anplo-Argent. 

Jan.       7 

400 

£ 

67,695 

+ 

7,628 

— 

— 

June    3C 

27 

52 

292,502 

— 

2,063 

Oct. 

39 

R 

7,67,296 

+ 

1,80,215 

10m 

70,86,404 

+  12.99,004 

Brazilian  Trac. 

Nov. 

378J 

M  9,796.00C 

+ 

2,215.000 

lim 

103.335,000  +  9,972.000 

Brisbane  Elec. 

Dec. 

40i 

£ 

44,820 

+ 

6,686' 12™ 

477,690  + 

37  678 

Brit.  Columbia 

Nov. 

334 

t 

733,981 

+ 

121,088    5m 

3,438.592 

+ 

711,562 

Nov. 

51 

i 

60,635 

+ 

7,683 

bm 

237,705 

+ 

*8S3i 

Calcutta    

Dec.     2C 

35i 

R 

90,271 

+ 

7,537 

51 

47,87.604 

+ 

6'T?-SS 

Cape    Electric 

Oct. 

42i 

£ 

26,743 

+ 

11,115 

4m 

83.822 

+ 

1.077 

Oarth.  &  Herr. 

Dec. 

9 

£ 

2,923 

27 

12m 

32,441 

— 

14,423 

Ohatham&Dist 

Dec.     3] 

15 

£ 

1,162 

+ 

263 

52 

78,081 

+ 

iJ'SS 

Havana  Elect. 

July 

86 

$ 

794,768 

+ 

100.679 

Vm 

5,116,661 

+ 

402.687 

Isle  of  Thanet 

Jan.        7 

20 

£ 

478 

+ 

107 

15 

7.652 

+ 

3,206 

Kalgooriie     ... 

Aug. 

20 

£ 

2,876 

— 

464    Om 

21.533 

— 

690 

Lanarkshire  .. 

Dec     3J 

28 

£ 

3,640 

+ 

5781  52 

193,836 

+ 

6,483 

Lima  Light  .. 

Oct. 

85 

£ 

50.067 

+ 

4.590;  10"» 

479,702 

+ 

44,477 

London  0.0. .. 

Jan.      K 

1411 

£ 

76,458 

+ 

7.047    41 

3,296005 

+ 

658636 

Madras  (2wks.1 

Dec.     31 

15i 

R. 

53,067 

+ 

9,921!  62 

1,027,048  + 

84.816 

Manila  Electric 

Oct- 

65 

% 

241.949 

+ 

27,06M0m 

2,075,148 

+ 

208.963 

Pemambuco.. 

Jan.       i 

69 

£ 

8,646 

+ 

2.912;     1 





Provincial     .. 

Dec.     i; 

21i 

£ 

2,942 

+ 

353'  11 

28.527 

+ 

6.193 

Rangoon  Elec 

Dec 

25 

£ 

7,517 

+ 

1,329'  12'" 

,  — 

+ 

9065 

Shanghai  Elec!  Dec 

261M 

X. 

$140,000 

+ 

28,000  12m 

1,571,796 

+ 

242.220 

SingaporeElec.iDeo.       8 

26i 

t 

22,511 

+ 

8,113    47 

1.776,796 

+ 

9§'§?J 

U.of  Montevid 

Not. 

301 

£ 

40,308 

+ 

8.610 

1  im 

40.308 

+ 

8,610 

Januarv  17,   1020.] 
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COVER  ALL  YOUR  SERIOUS  RISKS 

'THE  "BRITISH  DOMINION'S  "  are  in  a  pos-iiion  to  q.iotc  the  i.io5t 
■'■  attractive  ratus  for  Every  Class  of  Insurance.    The  Rates  are  ba=e(i 

upon  the  soundest  financial  principles.     The  Secnrity  is  unquestionable. 
Please  state  particular  class  in-.ihich  you  are 
interested  and  Prospectus  uiil  be  sent  Post  Free 

EAGLE  STAR  and  BRITISH  DOMINIONS  INSURANCE  COMPANY,  LTD., 

Head  Office  : 
British    Dominions    House,    Royal   Exchange  Avenue.  E.C.  3. 

ASSETS  EXCEED  £17,000,000. 


latist 


LONDON,   SATURDAY,  JAXLAEY    17,  1919. 

PEACE  WITH  GERMANY. 

The  Peace  with  Germany  is  signed  luid  sealed,  and  we 
are  promised  an  early  conclusion  cf  the  arrangements 
with  Germany's  late  Allies.  Promises  in  these  matters 
seem,  however,  to  be  made  only  to  be  broken.  For 
it  will  be  borne  in  mind  that  fourteen  whole  months 
have  passed  since  the  German  Army  flung  away  its 
weapons  and  refused  to  fight  any  longer ;  and  yet,  while 
the  Kaiser  and  his  Heir  were  seeking  refuge  abroad, 
and  the  army  was  unwilling  to  struggle  any  longer, 
it  has  taken  fourteen  whole  months  to  make  a  Treaty 
wliich  ought  to  have  l^een  concluded  in,  at  the  outside, 
as  many  weeks.  The  remaining  treaties  ought  not  to 
occupy  much  time,  for  practically  Austria,  as  we  have 
known  it,  has  ceased  to  exist;  Turkey  is  broken  up ;  and 
Bulgaria  has  frittered  away  her  great  position.  How- 
ever, diplomatists  seem  to  exist  only  to  waste  time; 
and,  therefore,  we  must  be  prepared  for  a  considerable 
period  to  elapse  tefore  peace  can  be  said  really  and 
truly  to  l>e  established.  Meanwhile,  it  is  incumbent 
upon  us  to  try  to  understand  the  result,  so  far  at 
least  as  Europe  is  concerned,  of  the  arrangement  with 
GeiTnany.  Germany  was  exhausted.  That  is  the 
main  fact  to  recognise  and  dwell  upon.  Her  troops 
were  utterly  worn  out,  and,  consequently,  were  not  in 
a  position  to  fight  any  longer.  Therefore,  we  liave 
rea.sonable  grounds  for  believing  that  Germany  will 
not  be  abl^  to  renew  war  for  a  very  considerable  length 
of  time;  unless,  indeed,  such  alterations  take  place 
in  the  condition  of  other  countries — say,  for  example, 
Russia — or  in  the  attitude  of  such  countries  as,  let  us 
say,  the  United  States  or  Japan,  as  may  render  another 
great  conflict  inevitable.  If  Europe  were  left  altogether 
to  itself,  it  is  reasonable  to  conclude  that  i-t  would 
he  long  before  Germany  would  be  able,  even  if  she 
wished,  to  renew  the  War.  But  as  things  are  we 
should  not  like  to  pledge  our  responsibility  to  the  state- 
ment that  a  renewal  of  the  War  with  Germany  is  not 
possible  within,  let  us  say,  a  dozen  years.  We  have, 
therefore,  a  peace  which  ought  to  be  long-lived,  for 
the  simple  reason  that  Germany  is  utterly  exhausted ; 
and  yet  which  may  be  broken  in  a  dangerously  short 
period  because  there  is  so  much  dissatisfaction  every- 
where with  the  misman  igement  of  affaii's  by  the  nego- 
tiators in  Paris. 

'J'o  l>e.gin  with,  Germany  remains  an  exceedingly 
strong  Power.  No  measures  were  taken  to  ascertain 
whether  Germany  proper  wishes,  or  does  not  wish, 
to  !:«  dominated  by  Prussia.  Everybody  who  has  any 
knowledgs  of  the^history  of  Europe  during  the  past 
two  generations  must  be  thoroughly  aware  tliat  the 
domination  of  Pj-ussia  over  the  smaller  States  of 
(iermany  was  secured  by  a  war  waged  hy  Prussia 
alone  against  these  smaller  States  and  .Austria.  The 
subjection  of  Oennany  proper  to  Prussia  was.  thert> 
fore,  secured  by  war;  and  yet  no  attempt  has  l.)een 
made  to  ascertain  wli"ther  Gtrminy  prcper  desires 
to  remain  uud(;r  the  thumb  of  Prussia,  or  to  recover 


h:r  old  independence.  That  is  a  difficulty  which  we 
shall  be  made  to  feel  by-and-by,  and  desen-edly,  for 
our  representatives  in  Paris  assured  the  world  that  they 
wished  to  enable  all  the  combatants  to  settle  for  them- 
selves the  Government  under  which  they  are  to  live,  and 
those  promises  have  not  been  carried  out.  Secondly, 
the  condition  of  Austria  is  such  that  it  will  be  little 
short  of  a  miracle  if  it  does  not  provoke  w"ar  before 
very  long.  Even  now  feeling  in  the  United  States  is 
strong  that  Austria  has  been  altogether  ill-treated. 
Suppose  that  feeling  grows  and  sympathy  with  Austria, 
becomes  strong.  What  are  the  chances  that  peace  will 
be  maintained  very  long,  or  that  a  League  to  prevent 
war  can  be  made  a  reality?  Thirdly,  the  condition  of 
Russia  is,  to  say  the  least,  a  threat  to  the  future  of 
Europe.  .'Vnd,  fourthly,  the  prospects  of  Turkey  are, 
one  would  think,  deiiberatily  planned  to  keep  Asia 
and  North  Africa  permanently  in  hot  water.  So  far 
as  we  can  pretend  to  understand  an  airangement  which 
might  not  unreasonably  be  described  as  a  plan  for 
keeping  Europe  in  constant  danger  of  war.  the  peace 
we  have  to  expect  will  Ije  an  almost  openly  declared 
preparation  for  a  new  conflict.  Here  at  home  the  one 
Party  which  really  represents  this  country  is  displeased 
with  the  i:ieace.  In  all  reasonable  i^robability  the  trades 
unionists  will  be  in  power  before  very  long.  Will  they 
enforce  the  terms  against  Germany?  And  will  they 
doom  Austria  to  penury  and  ruin?  If  we  look  abroad, 
we  know  that  the  German  Army  is  dissatisfied  with 
the  peace ;  and  though  immediately  it  is  not  prepared 
to  fight  again  it  is  in  sympathy  with  the  feeling  of 
the  militarists.  While  if  we  look  to  Russia,  we  are 
unable  to  decide  whether  the  great  successes  of  the 
Bolshevists  are  not  due  to  German  assistance,  and 
possibly  even  to  German  leadership,  at  least  to  a  very 
considerable  extent.  If  Germany  has  been  instru- 
mental in  putting  the  Bolshevists  into  power,  and  if 
the  present  feeling  in  America  regarding  Germany 
lasts,  what  will  be  the  prospect  for  Europe  in  an  ex- 
ceedingly short  time?  ■  Everything  our  Government 
touches  "it  spoils.  And  it  has  been  exceptionally  true 
to  its  character  in  regard  to  the  Treaty  with  Germany. 
Europe  is,  in  fact,  sunk  in  debt.  Our  Government 
refuses  even  to  attempt  to  pay  off  the  debt.  And  we 
see  an  outcry  arising  in  the  United  States  already  that 
Germany  is"  t>eing  treated   altogether  unjustly. 


FITNESS  FOR  GOVERNMENT. 

With  characteristic  self-assurance  JMr.  CliurcliiU  has 
laid  down  to  liis  admirers  that  the  trades  unionists 
are  not  qualified  to  govern  this  country.  If  Mr. 
Churchill  possessed  what  he  clearly  does  not,  namely,  a. 
little  modesty,  he  would  have  liesitatetl  a  long  time 
before  challenging  an  opinion  as  to  whether  any 
Government  to  which  he  has  belonged  ever  had  the 
slightest  claim  to  be  considered  fit  for  the  administra- 
tion of  a  great  Empire.  Mr.  Churchill  was,  in  tho 
Asquith  Cabinet,  First  Lord  of  the  Admiralty.  It 
was,  perhaps,  the  most  important  office  occupied  by 
any  man  at  that  time.  Will  anybody  say  that  he  dis- 
charged tlie  d\ities  incumlx-nt  upon  him  in  a  manner 
to  challenge  the  verdict  of  his  opponents?  TJie  Con- 
servative party  was  raised  to  power  in  llie  latter  part 
of  last  century,  not  by  its  own  strength  in  the  United 
Kingdom,  nor  even  by  the  capacity  of  its  leaders,  but 
simply  by  the  fact  that  men  like  Mr.  Bright  and  tho 
kite  Mr."  Chambcriain  revolted  from  Mr.  Gladstone 
and  brought  the  Conservatives  into  jiower.  It  wouKl 
be  a  mere  waste  of  time  to  examine  the  i>ersonal 
reasons  which  influenced  either  Mr.  Bright  or  Mr. 
Chamlxnlain.  It  is  enough  to  say  thai  the  Salisbury 
Cabinet  could  not  have  exist:'<l  for  any  lengtli  of  lime  if 
tiicip  liad  not  lH<en  a  revolt  against  Mr.  f;lidstone  on 
the  plea  that  Home  Rule  for  Ireland  was  olyjcctioiiablo. 
Tiie  Consen-ativos  coming  into  power  Iwgaii.  fir.stly,  by 

swaDliiii"  HeliKi'larid   fur  a   tcililorv   which    liad  tieen 
lie  p 
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British  a  little  before,  ami  whose  impOTtance  nobody  ; 
considered  high.     And  the   arrangement  was  ent€r?d 
into  mainly  to  obtain  Court  influence.  The  result  of  that 
swapping  was  that  wh?n  the  ^Yaa•  came  and  the  Ger- 
mans decided  upon  invading  Eussia,  they  were  able  to 
do  so  without  the  sligiitest  opposition  by  the  British 
Fl«et.   And  when  an  o.itcry  was  raised  that  the  British 
Fl?et  had  done  nothing,  we  were  assured  by  all  the 
authorities   that   in  handing  over   Heligoland   to  the 
Germans  we   had   practically   made  them    absolutely 
safe  in  the  Baltic.     Does  anybody,  even  the  most  pre- 
judiced in  favour  of  the  Tory  party,  seriously  assert 
that  the  handing  over  of  Heligoland  for  the  purpose 
of  gaining  'Court  favour  at  home  was  an  act — we  will 
not  say  of  good  statesmanship — but  even  of  common 
honesty,  or  common  regard  for  the  interests  of  the 
Empire".'     Lord  Salisbuiy  passed  away,   and  he  was 
succeeded  as   leader    of    the  Conservatives    by     Mv. 
Balfour.     Mr.  Balfour  found  an  active  and  influential 
agitation  to   prepare '  carefully    and    in   time    for  the 
coming  war  with   Germany.     Lord  Roberts  was  too 
influential    to  be  pooh-pooliKl,    so   a  meeting   of  the 
leaders  of  the  Navy  and  the  leaders  of  the  Army  was 
arranged,  and  Mr.  Balfour,  as  President  of  the  Imp?rial 
Defence  Committee,  came  down  to  the  House  of  Com- 
mons and   declared   that  he  was  assured  by  all   the 
ablest  naval   leaders  that  it  would  be  impossible    to 
land  mcr-2  than  70,000  invading  troojjs  upon  English 
soil;  and,    consequently,    that  the   only  thing  which 
need    trouble    us    in    regard  to  preparation  was   the 
defence  of  India.     We  have  seen  sine?  what  the  con- 
sequence of  that  statement  was ;  how  we  were  without 
an  Army  when  War  came ;  and  how  utterly  unfit  our 
officers  were  to  command  the  armies  which  actually 
were  raised  by    Lord   Kitchener.         Will    even    jNIr. 
Churchill  declare  that  the  Conservative  party  is  fit  to 
govern  this  country  ?     And  if  he  is  not  prepared  to  say 
so,  why  does  he  single  out  the  trades  unionists  for  his 
attack?     The  answer  clearly  is:  He  is  not  afraid  of 
the  Conservatives ;  he  is  wofully  afraid  of  the  trades 
unionists.     He  has  brains  enough  to  see  that  they  are 
the   coming  power,   and  he  is  trying,    in  a    manner 
which   in  the    mouth  of  an    aristocrat  is  familiar  to 
us,  to  damn  those  whom  he  dreads. 

The  friends  of  Mr.  Churchill  may  reply  that  the 
incompetence   of  the  Tories,   first  under  Lord   Salis- 
bury, and  next  und?r  Mr.  Balfour,  does  not  prove  that 
thetrades  unionists  are  fit  to  govei-n;  meaning  us  to 
deduce  therefrom  that  there  is  only  one  pai'ty  in  the 
State  i^ally  fitted  to  govern,  and  that   is  the  party, 
or  the  Coalition,  or  whatever  he  chooses   to  call   it, 
.whi;h  is  in   power  at  tlie  present  time.     Very  well. 
Let  us  see  wliether  the  Coalition,  or  even  the  Liberal 
Government  that  preceded  it,  has  been  better  fitted. 
Although  the  Liberals  affected  to  be  quite  convinced 
by   the  declaration   of  the  leaders  of  the  Navy  they 
were  greatly  distressed  to  find  that  Germany  was  aim- 
ing in  a  manner  such  as  had  not  been  witnessed  for 
many  centuries.     She  raised  her  army  to  a  strength 
which  promised  to    make    her   superior  in  the  field 
to  any  antagonists  who  might  oppose  her.     And  then 
she  set  to  work  to  build  a  fleet  which,  without  actually 
attaining  the  strength  of  the  British,  was  to  be  se:ond 
only  to  the  British,  and  to  be  so  armed  and  so  drilled 
that  it  would  have  a  reasonable  chance  to  snatch  from 
Britain  the  command  of  the  sea.     Every  reader  will 
remember  that  in  the  Asquith  Cabinet  Mr.  Churchill 
was  First  I^rd  of  the   A^dmiralty,   and  consequently 
that  to  him.  more  than  to  any  other  single  man.  the 
naval  jn-eparations  were  committed.     Accordingly,  we 
find  that  the  exlraordmary  preparations  of  Germany  so 
alarmed  the  Asfiuilli  Government  that  Mr.  Churchill, 
in  the    House    of    Commons,   stood    up  and  offered 
Germany,  if  she   would  reduce  the   number  of   ships 
built  every  year,  that  he  and  his  iTOvernment  would 
make  a  corresponding  reduction  in  the  number  of  ships 
built   by  this  comitry.     There  was  thus  clear   proof 
given  in  open  rarliament — indeed,  within  the  know- 
ledge of  th?  wliole  world— that   tlie  Asquith  Govern- 


ment saw  the  danger  which  Gennany  was  preparing, 
and  yet,  through  mere  fear  of  losing  their  offices, 
refused  to  prepare  the  country  against  the  danger.: 
Germany,  of  course,  scoffed  at  Mr.  Churchill's  pro- 
posal. And  then,  since  open  Oiffers  in  the  House  of 
Commons  were  laughed  at,  a  Cabinet  Minister  who 
knew  Germany  well  and  had  a  great  admiration  for 
Germany's  unquestioned  abilities  w;as  sent  over  to 
Berlin  to  see  if  he  could  not  bring  about  some  kind 
of  arrangement.  Everybody  knows  that  his  visit  was 
absolutely  useless.  Germany  had  her  own  policy  cut 
and  dried.  She  was  not  to  be  di\'erted  from  it  by 
any  cajolery.  And  accordingly,  when  v,hat  seemed 
the  favourable  moment  arrived,  war  was  declared; 
Belgium  was  invaded ;  and  we  all  know  what  a  con- 
temptible figure  we  cut  in  the  war  that  followed. 

Does  any  reader  sejnously  question  this  brief  sum- 
mary of  the  history,  first,  of  the  Conservative  party; 
and,  secondly,  of  the  Liberal'party ?     And  it  he  does 
not  question  it,  is  there  a  living  man  bold  enough  to 
say  that  either  party  has  proved  itself,  when  a  great 
danger  threatened,  equal  to  the  duty  imposed   upon 
it'.'       Our  aristocratic  parties — tor  in  reality  both  of 
them  are  aristocratic — are  nominees  of  rich  men,  rich 
men  too  idle  ever  to  require  to  work,  but  ambitious 
of  power,  which  enables  them  to  protect  their  mono- 
lx>listJc   privileges.     Both  Parties   are   rotten   to   the 
core.     Both  parties  are  killing  the  Empire.     The  real 
hope   of  the  country  is  to  sweep  away  both  parties 
root  and  branch.      If  we  be  asked.   Are  we  prepared 
to  say  that  the  trades  unionists  are  fit  for  the  national 
Government  ?  we  answer  that  men  of  even  moderate 
judgment  and  a  little  regard  for  their  own  tnithfulness 
do  not  profess  to  believe  in  a  capacity  which  never  has 
been  proved.     Nobody  knew  when  the  Great  Napoleon 
was  appointed  at  twenty-six  years  of  age  to  command 
the  French  Army   of   Italy  that   in  fact  Frai:ce  had 
found,  perhaps,  the  greatest  military  leader  the  world 
has  ever  seen.     We  have  just  as  little  knowledge  now 
respecting  the   coming    men   in    the  trades    unionist 
party  as  had  Frenchmen  of  all  classes,   creeds,   and 
beliefs   of  the  real  capacity   of  the   Great  Napoleon. 
We   have  two  parties  which  from  time  out  of  mind 
have  exchanged  with  one  another  the  Government  of 
this  country.     Each  in  turn  has  been  the  cause  o£ 
countless  wars  and  unbounded  disasters.     Each,  even 
to-day,  is  keeping  Ireland  in  a  state  of  irritation  that 
is  blasting  her  prosperity.     We  ha\i?   two  parties  so 
incompetent,  so  mischievous,   so  wicked  that  we  can- 
not hoi^e.  to  prosper  until  we  get  rid- of  them  abso- 
lutely and  for  ever.  And  then  we  are  asked  to  believe 
that  "a  new  party  which  is  rapidly  attaining  power  to 
carry  on  the  Government  shall  not  be  considered  com- 
petent, and  shall  be  treated  as  an  ignorant  pretender. 
Our  policy  is  entirely  different.     We  say,  by  all  means 
ti7  the  trades  tmionists.     They  have  had  for  genera- 
tions past  to  play  an  extremely  difficult  part.     They 
had  the  Law,   the  Court,   the  Judges,    Parliament- 
all  against  them.    They  were  in  their  origin  descended 
from  slaves.     Could  it  be   possible   that  they  should 
be  admitted  to  the  rights  of  ordinary  British  citizens? 
Everything  possible  was  done  to  prevent  them  from 
acquiring  those  rights ;  and  yet  with  the  whole  power 
of   the   State,  of    Parliament,  of    the  judges,  of    the 
juries,  and  even  of  their  employers  against  them  the 
trades  miionists  have  raised  themselves  to  a  state  in 
which  it  is  perfectly  plain  that  before  long  they  will 
l>e  in  a  position,  if  not  to  form  an  exclusively  trades 
unionist  party,   at  least    a  party  so  dependent   upon 
trades  unionist  support  that  it  cannot  live  a  single  day 
if  it  defies  the  trades  unionists. 

The  trades  unionist  party  is  the  one  party  in  the 
State  now  nearly  strong  enough  to  take  office  which 
we  have  not  tried.  We  say  in  all  seriousness  and 
in  all  confidence.  Try  them,  support  them,  give  them 
every  chance  that  a  Government  has  the  rij^ht  to 
expect  from  those,  subject  to  it.  If  they  really  and 
truly  are  incompetent,  then  we  fear  that  our  future 
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is  in  grave    daiigei-.     If,    on  the  contrary,   they   are 

competent,  they  will  save  us,  badly  as  the  old  parties 

Jiave  wasted  all  our  resources  and  thrown   away  all 

our  opportunities.       Tliat  .t>he  trades  imionists    will 

make  mistakes  we   are  prepared  to  find.     We  never 

knew  a  case  in  which  either  a  great  man  or  a  gi-eat 

party  has  not  made  mistakes.     Take,  for  example,  the 

Great  Napoleon,   the  first  soldier,   at  all  events,  since 

Hannibal;  and  look  at  the  hideous  mistake  he  made 

.Avhen  he  would  not  delay  for  a  few  months  in  Poland 

to'  prepare  that  country  as  a  fortress  upon  which  he 

could    fall  back  if   anything  adverse  happened.     He 

rushed  forward  believing  that  the  Russians  would  fly 

the  instant  they  foimd  he  had  crossed  their  frontiers. 

The  Russians  did  fly,  it  is  true,  but  before  they  fled 

they  set  fire  to  Moscow,  and  the  result  to  the  greatest 

of  all  historic   soldiers  was  that   he  ched  in   exile  in 

St.    Helena.       What   befell    the  Great   Napoleon   is 

aways  possible  to  the  very  greatest  men  that  can  be 

found.     We  are,  therefore,   quite  prepared  for  grave 

mistakes  on  the  part  of  the  trades  xniionists.     Nay, 

we  will  go  farther  and  admit  that  alarming  mistakes 

are  not  unlikely.     But  the  trades    unionists  are  not 

a  party  loaded  with  privileges  injurious  to  the  whole 

conmiunity,    and   given  almost  irresistible   power    to 

preserve  those  privileges.     Therefore,  they  are  unlike 

the  Liberals  and  the  Toi'ies,  whose  laws  have  always 

been  made  in  theu'  own  interests.     When  by  chance 

either  of  those  Parties  did  pass  a  popular  law  it  was 

because  tliey  were  forced  to  do  so.     It  will  be  different 

with  the  trades  unionists  in  this  great  respect :    that 

the  trades  unionists  are  poor  men  who  have  to  work 

hard  to  maintain  their  wives  and  bring  up  their  cliildren 

decently.     Consequently,  everything  they  do  to  benefit 

themselves  will  likewise  benefit  the  classes  poorer  and 

more  ignorant   than  themselves.       They  canijot,    for 

example,  abolish  preventable  diseas©  without  conferring 

a  blessing  almost  impossible  of  measurement  upon  the 

W'hole  people,   great  and   small.     Again,   they   cannot 

provide  wholesome  houses  for  the  whole  community 

without  blessing  those  poorer  and  more  wretched  than 

themselves.       And  they  cannot  raise  wages    without 

stirring  up  the  poorer  workers  than  themselves  to  do 

.what    the    trades    unionists    have    accomplished    so 

satisfactorily. 


THE  TRADES  UNIONISTS. 

iWe  would  urge  the  trades  unionists  not  to  waste  their 
time  in  answering  Mr.  Churchill  or  others  who  may 
follow  in  his  wake.     Argument  is  of  no  value,  except 
to  the  people  who  have  the  power  of  winning  and 
are  in  danger  of  throwing  away  their  advantages.     You 
may  prea-ch  all  your  life  to  men  without  brains,  men 
who  will  not  work,  men  who  are  ready  to  sell  them- 
selves for  any  mean  offer.     But  you  can  do  nothing 
except  with  men  who  know  what  they  want  and  are 
resolved  to  win  it  if  they  can.     Therefore  we  would 
urge  upon  trades  unionists  to  waste  no  time  in  answer- 
ing Mr.  Churchill.     He  will  be  abundantly  answered 
if  the  trades  unionists  are  able  to  form  a  Government, 
which  will   largely  depend  upon  the  trades  unionist 
,-vTot€.     But  it  the  trades   unionists  fail  all  the   argu- 
ment in  the  world  will  not  prove  that  they   are  tit 
for  Government.     They  have  the  chance  to  win  the 
Government.     Ifjlhey  win  it  they  prove  their  fitness. 
If  they  fail   they  prove  their  unfitness.     The  trades 
imionists,  then,  have  the  case  entirely  in  their  own 
hands.     They  ought  to  remember,   firstly,  that  their 
interests  are,  when  everything  is  said,  largely  identical 
with  those   of  their  employers.        ]\Iany  of  the  em- 
ployers refuse  to   see  this.     So  nuich  the  worse  for 
such  men  if  the  trades  unionists  win.     Men  liave  had 
an  opportunity  to  advance  the  interests  of  the  Empire 
and    the  country,    and,   out    of    mere    pervcrseness, 
or  out  of  a  silly  prejudice  against  people  not  as  rich 
as  themselves,  or  throusli  sheer  want  of  brains,  they 
have  chosen  to  throw  away  their  chance.     So  be  it. 
There  will  be  plenty  of   men  to  welcome  the  trades 


unionists  when  they  win.  There  will  be  very  few 
to  console  with  them,  to  encourage  them,  to  point 
out  how  they  may  redress  their  defeat,  if  they  are 
defeated.  It  depends,  then,  upon  the  trades  union- 
ists themselves  whether,  as  a  matter  of  fact,  they  are 
fit  or  unfit.  They  will  prove  very  largely  that  they  . 
are  fit  if  they  are  able  to  defeat  the  two  old  parties ; 
and,  in  spite  of  grave  mistakes,  and  possibly  even  of 
serious  blunders,  they  will  prove  themselves  ulti- 
mately fitted,  in  the  true  sense,  if  they  raise  the  con- 
dition of  tile  whole  people  and  make  us  once  more 
the  leading  nation  in  Europe.  To  do  this  the  first 
thing  of  all  is  to  let  their  opponents  talk.  Cackle 
never  affects  opinion.  We  are  all  prepared  for  every 
kind  of  nonsense  when  men  feel  themselves  seriously 
in  danger.  Consequently,  let  the  talking  go  on.  It 
will  break  no  bones,  and  it  will  do  no  harm.  On  the 
eontraiy,  the  more  violent  the  antipathy  to  the  trades 
unions  tlie  more  likely  is  the  public  sympathy  to 
increase. 

The   first   thing,    then,    that   ths  trades  unionists 
should  devote   themselves   to  is  to  reconstitute    the 
Agricultural  Labourers'  party.     It  was  once  powerful. 
It  can  be  made  so  again.     But  it  needs  help,  and  it 
neads  leadership.     The  second  thing  is  to  win  to  their 
side  as  many  as  possible  of  the  teachers,  the  clerks, 
and  those  who  sen'e  behind    coiinters.     They  are  a 
very   numerous  body.     They  are   not  a  noisy  party; 
they  are  heard  of  less  than  one  would  expect.     But 
they  are  a  valuable  party— a  valuable  party  who  are 
weak  partly  because   thera   is  too  much  of  the  sect 
feeling,  which  is  one  of  the  great  drawbacks  to  English 
public  life.     From  the  Crown  down  every  class  looks 
down  more  or  less  upon  the  class  immediately  below 
it.     And  the  three  classes  just  named  consider  them- 
selves  superior  to  the  trades   unionists  l>ecause  they 
wea.r  broadcloth.     It  is  an  absurd  and  r?ally  childish 
feeling,  but  it  exists.     And  it  requires  to  be  removed. 
We  liava  reasons  for  beheving  that  amongst  the  clerks 
there  is  a  vei-y  widespread  feeling  of  discontent.     They 
are  not,  as  a  rule,  employed  in  large  numbers  under 
one  roof.     And,  consequently,  tliere  is  more  difficulty 
in  forming  a  trades  union  than  is  experienced  by  hand 
\\ork6rs.     If  the  hand  workers  will  consider  the  case 
of  the  agi'icultural  labourers  they  will,  perhaps,  under- 
stand better  the  difficulties  of  the  classes  to  which  we' 
refer.       The  number  of    clerks  in  a   great  citv  like 
London  must  be  enormous.     And  if  we  take  all  the 
cities  in   England  together  the  numlier  would  be,    if 
they   could  be  actually  determined  and   printed,   for- 
midable in  the  extreme  to  theii-  employers  \\ho  look 
down  upon  them.     We  have  the  best  of  reasons  for 
believing  that  there  is  widespread  discontent.     Indeed, 
we  may  state  that  a  very  gi-eat  American  banker  once 
observed  to  the   present  \\rite.r  that  the  condition  of 
bankers'  clerks  in   London  filled  him  with  both  sur- 
prise and  something  approaching  to  concern ;  that  he 
was  not  expressing  the  feeling  of  an  exceedingly  acute 
obsen'er  and  a  man  of   broad   sympathies,  but   that, 
knowing  England    well  and  sympathising  fully  with 
her,  he  dreaded  tli6  consequences  in  a  comparatively 
shoit  space  of  time.     Wo  believe  that  the  gentleman 
referred  to  was  absolutely  right;  that  the  condition  of 
the  clerks  in  our  great  towns  is  quite  unsatisfactory; 
and  that  unless  the  trades   unionists   can  succeed   in 
inducing  the  clerks  to  join  them  there  will  be  bad  work 
in  this  country.     Trades  unionists  are    much  better 
skilled  than  we  are  as  to  how  best  to  get  a  favourable 
hearing  from  the  clerks.     Therefore,   we  will  not  be 
so  foolish  as  to  attempt  to  teach  the  trades  unions  how 
to  do  their   own    business.     But  we   would   impress 
upon  them,  as  a  student  of  the  condition  of  the  work- 
ing classes  in  the  T^nitotl  Kingdom,    that  bad  results 
will  follow  if  the  trades  unionists  cannot  be  induced  to 
l)elieve  that  llie  condition  of  England  makes  it  jiossible 
for  clerks  to  secure  for  tliemsplves  ad?([uate  pay  and 
some  little  personal  consideration. 

Not  less  important  is  it  to  win  over  those  who  work 
l)ehiiid  counters.     Tliey,  again,  are  to  a  cert-ain  extent 
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divided  from  the  trades  unionists  by  the  fact  that  they 
wear  broadcloth.  It  is  a  silly  reason,  of  course,  but 
then  it  is  not  our  business  to  teach  those  who  have 
ailly  reasons,  the  folly  of  being  guided  by  such 
silly  reasons.  The  silly  reasons  exist.  The  silly 
reasons  induce  those  who  work  behind  counters 
to  put  up  with  much  \^■hich  they  could  refonn  if  they 
liad  common  sense.  And  it  ought  to  be  the  work  of 
the  trades  unions  to  induce  tliem  to  do  so.  For,  put- 
ting aside  all  the  nonsensical  arguments  about  the 
uselessness  of  persuading  this,  that,  and  the  other 
thing,  we  come  to  the  broad  fact  that  there  exists  dis- 
content ;  that,  except  in  a  few  great  instances  here  and 
there,  the  workers  behind  counters  do  not  form  lar.ee 
bodies,  and,  therefore,  are  not  skilled  in  build 
powerful  organisations.  In  that  th?  trades  unionist 
have  both  experience  and  means  of  influencing.  They 
hare  large  money  resources  as  well  as  immense  physf- 
cal  resources.  ^  And,  therefore,  the  trades  unions  can, 
if  they- act  wisely  and  act  determinedly,  win  over  a 
large  part  of  those  who  serve  behind  counters  as  well 
as  clerks.  We  come  in  the  last  place  to  the  teachers, 
both  male  and  female.  They  form  a  very  large,  a 
very  influential,  and  a  veiy  valuable  body".  If  they 
can  be  induced  to  join  the  trades  unionists,  to  incul- 
cate into  the  children  the  duty  of  obtaining  the  means 
to  live  decent  and  wholesome  lives,  both  the  trades 
unionists  and  the  teachers  will  perform  a,  work  of 
almost  infinite  importance.  And  they  will  gather  to- 
gether in  tbe  House  of  Commons  a  body  of  voters  who, 
if  they  do  not  foi-m  a  majority,  will  at  all  events  be 
in  a  position  to  render  the  prospects  of  the  Govern- 
ment almost  hopeless.  The  teachers  are  not  accus- 
tomed to  public  life.  It  will  not  be  easy  to  stir  them 
up  at  first.  And  although  they  have  many  grievances 
they  will  not  like  to  come  forward  to  risk  their  posi- 
tions and  perhaps  to  face  a  poverty  which  they  are 
little  qualified  to  combat.  Yet  they  are  )nen  and 
women  of  considerable  ability.  They  are  oj^en  to 
reason.  And  some  of  them  in  the  House  of  Commons 
\\ould  l:>e  very  valuable.  Besides,  it  is  never  to  be 
forgotten  that  we  have  hitherto  educated,  or  rather 
miseducated,  our  women  so  abominably  that,  although 
Iheir  main  function  in  life  is  to  be  the"  mothers  of  the 
future  generation,  yet  we  gi\-e  them  not  the  slightest 
lielp  in  learning  how  to  act  as  mothers  when  they 
liecome  such. 

Everybody  who  has  given  a  slight  attention  to  that 
form  of  preventable  disease  which  leaves  marks  upon 
those  who  suffer  from  it,  who  outlive  their  childish 
diseases  in  large  numbers,  though  great  numbers  suc- 
cumb to  them,  and  who  either  in  their  sight,  or  in  their 
hearing,  or  in  maimed  limbs,  give  evidence  all  through 
life  to  the  fact  that  they  had  suffered  in  childhood  from 
diseases  which  could  have  been  prevented  if 
their  mothers  had  known  the  seriousness  of  wlnt 
was  occurring,  must  recognise  the  seriousness  of  tliis 
matter.  Therefore,  the  duly  of  the  trades  unionists 
is  of  the  very  gravest.  They,  more  than  the  rich — 
though  we  are  not  flattere'rs  sufficient  to  pretend 
that  the  rich  are  very  much  better — for  manv 
reasons  are  more  exposed  to  such  kinds  of  ailments, 
,.and  tliere  is  only  one  way  cif  averting  these,  a.nd  that 
is  by  insti-ucting  young  girls  when  growing  up  how- 
to  deal  with  children.  Children  sin  only  besause  they 
have,  perhaps,  too  nuich  of  the  vitalitv  of  life.  The 
trades  unionists,  then,  if  they  are  lo  he  a,  blessing  to 
llie  Empii'c.  must  be  sometliing  more  than  mere 
fighters  for  their  rights  to  sufficient  pay.  We  are  not 
idiotic  enough  to  jn-etond  that  good  p.iy  is  not  a  miost 
excellent  thing,  which  every  capable  man  should  insist 
upon  obtaniing.  But  after  all  health  is  superior  even 
to  ]iay ;  and  to  allow  or.r  children  in  their  very  teens 
to  contract  diseases  which  would  be  a  curse  to  them, 
however  long  they  may  live,  is  a  curse,  to  put  it  in 
plain  language,  whicli  the  trades  unionists  should 
address  themselves  actively  and  determinedly  to  end 
once  for  all.  It  would  be  tedious  to  run  through  all 
the   other  duties   which  will  devc>lvc   upon  the   trades 


unionists  if  they  are  not  merely  to  gain  power,  which, 
after  all,  would  be  a,  stupid  thing  if  it  is  not  properly 
used.  Power  pi'operly  used  is  one  of  the  greatest  of 
blessings.  Power  improperlyj  used  is  one  of  the 
gi'eatest  curses.  Therefore,  if  the  trades  unionists 
are  to  deserve  the  support  of  the  people  of  this  country 
they  must  labour,  of  coui-se,  to  benefit  themselves,  but 
also  to  benefit  the  whole  population.  -  In  the  long  nin, 
if  they  insist  upon  wholesome  houses  for  all  the  people, 
the  extinction  of  preventable  disease,  and  the  proper 
caring  for  children,  so  that  they  do  not  incur  such 
lapses  as  may,  perhaps,  blind  an  eye,  or  deafen  an 
ear,  or  lame  a  leg,  or,  perhaps,  even  render  necessary 
the  cutting  off  of  a  hand,  they  will  at  least  have  done 
morte  than  all  precedinig  Go%'le.nimenf s  have  done ; 
and  in  a  few  short  years  they  will  earn  a  rewai'd  which 
will  repay  them  a  thousandfold,  for  it  will  come  to 
them  in  the  form  of  happy  and  healthy  children,  and 
a  prosperous  country  which  no  nation  desires  to  see 
weakened. 


SOUTH  WALES  COAL  INDUSTRY. 

The  South  Wales  disti-ict,  in  common  with  other  mining 
centres,  has  just  emerged  from  a  year  of  great 
vicissitudes.  In  normal  times  the  enforced  restriction 
of  productive  capacity  and  the  rapidly  increasing  costs 
of  protluction  would  have  militated  against  the  pros- 
perity of  the  various  collieiy  companies,  but  the  in- 
tensity of  the  demand  for  coal  enabled  a  large  shai-e 
of  all  extra  burdens  to  be  passed  on  to  the  consuming 
interest.  Moreover,  the  last  Budget  afforded  to  the 
collieries  \^hat  was  only  a  just  m.easure  of  relief  in 
view  of  their  being  essentially  "wasting  assets." 
The  amount  of  excess  profits  that  could  be  retained 
was  increased  from  5  to  15%.  The  concession  was 
naturally  of  greatest  Ijenefit  to  collieries  engaged  in 
the  export  trade,  as  high  prices  could  be  obtained  from 
foreign  purchasers,  while  selling  prices  in  the  home 
market  were  strictly  controlled.  E>outh  Wales 
generally  and  Cardiff  in  pai'ticular  were  advantaged  by 
the  changes,  the  former  because  it  is  tlie  largest  coal- 
exporting  area  in  the  United  Kingdom,  the  latter 
because  it  is  the  largest  coal-exporting  centre  in  the 
world.  It  was.  however,  seen  that  under  the  new 
arrangement  an  injustice  was  inflicted  on  mines  whioli,- 
through  their  inland  position  or  for  other  reasons,  were 
unable  to  participate  in  the  export  trade,  and  a  pro- 
posal was  put  forward  by  the  Government  to  limit) 
profits  all  round  to  the  fixed  sum  of  Is.  2d.  per  ton. 
This  reprehensible  attempt  to  force  uniformity  on  an 
industry  where  conditions  are  so  variable,  and  where 
continuous  development  and  expansion  are  essential, 
was  promptly  defeated,  hut  some  further  effort-  at 
equalisation  of  profits  will  possibly  be  made  in  the 
new  session. 

The  unsettling  effect  of  Government  interference 
in  fh'^  coal  trade  last  year  leaves  little  room  for  hope 
that  their  interference  in  the  current  year  will  be 
attende<l  by  any  happier  results.  The  most  important 
piece  of  legislation  affecting  the  industry  in  1918  was, 
of  course,  the  Coal  Industrial  Commission  Act.  In 
its  first  stage  tills  commission,  over  which.  Mr.  Justice 
Sankey  presided,  drew  up  no  less  than  three  Reports, 
and  th.it  signed  by  the  Chairman  and  three  of  his 
colleagues  was  adopted,  though  I'.ot  without  reseiTC, 
by  the  Government.  The  question  of  control  was 
strictly  speaking  outside'  the  terms  of  reference,  but 
the  obiter  dictum  on  tiie  subject  in  the  ChaiiTnan's' 
Eeport  created  a  furore  in  mining  circles.  It  was 
stated  that,  even  on  the  evidence  already  tendered  to 
the  Commission  "  the  present  system  of  ownership 
and  working  in  the  coal  industry  stands  condemned  and 
soine  other  system  must.be  substituted  for  it,  either 
nationalisation  or  a  nu'tliod  of  unification  by  national 
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pui'ohase  and  for  joint  control."  Large  issues  were 
thus  ofvened  up  on  which  controversy  has  not  yet 
ceased,  but  effect  was  ahiiost  immediately  given  to  the 
reduction  in  working  hours  recommended  in  the 
Report.  As  from  July  16  shifts  were  curtailed  to 
seven  hours,  where  eight  had  pre^•iously  been  worked. 
Piece  rates  were  advanced  accordingly  and  time  rates 
and  minimimi  wages  for  men  and  boys  were  also  in- 
creased. In  Wales  costs  of  production  rose  and  out- 
put fell.  The  surplus  available  for  export  diminished, 
and  the  seriousness  of  the  position  was  intensified  by 
the  summer  strike  in  Yorkshire  on  the  wage  question. 
Much  of  the  small  Welsh  supply  available  for  the 
foreign  trade  was  diverted  to  home  industries  or  to  the 
bunkering  of  ships  in  British  ports.  The  general 
advance!  in  pit  prices  of  6s.  per  ton,  which  had  been 
allowed  early  in  July,  acted  as  a  partial  compensation 
ibr  the  reduced  output.  Fortunately  enough  the  amount 
of  coal  raised  began  after  a  time  to  increase.  The 
following  table  indicates  the  position  in  South  Wales 
and  in  tlie  United  Kingdom  both  before  and  after  the 
enforcement  of  the  Sanke>'  award  as  to  hours  and 
wages :  — 


Output  per 

Output  of 

Number  ot 

Peison  for 

Four  Weeks 

Coal 

Persons 

Your  Weeks 

Area 

ended 

Tons 

Employeil 

Tons 

South  Walts  & 

Monmouth 

.Tune  21,  1910 

3,-195,f)00 

247,041 

141 

,, 

Aue.  16.  1919 

3,973,900 

249.187 

11-9 

,, 

Sept.  IS.  1919 

3,744,0011 

251.919 

14-S 

„ 

Kov.    8,  1919 

3,935,000 

256,859 

153 

rnit«fl  Kingdom 

■June  21,  1919 

17,567,300 

1,141,241! 

154 

,, 

Aus:.  16,  1919 

12,.563,30O 

996,729 

12-6 

„ 

Sept.  13.  1919 

17.425,300 

1,145,616 

15-2 

„ 

Nov.    8.  1919 

19,1111,800 

1,166,084 

16-3 

In  the  four  weeks  to  November  S  the  aggregate  out- 
put 3howe<l  a  material  improvement  on  the  return  for 
June,  when  an  e.Ktra  hour  was  being  worked  per  sliift. 
Thig  satisfacton'  result  wa«  due  not  only  to  the  gi'eater 
mmiber  of  men  employed,  but  also  to  the  increased 
output  per  woi-ker.  Improvement  in  the  latter 
direction  has  been  maintained,  though  full  recovei-j' 
was  retarded  by  the  railway  strike  of  September- 
October  last  and  by  the  acute  shortage  of  wagons. 
During  the  strike  hundreds  of  thousands  of  tons  of 
output  were  lost  owing  to  the  enforced  shutting  down 
of  practically  all  the  mines.  The  accumulation  of  coal 
at  pithead  has  also  held  up  oj>erations  undergix>und, 
and  at  some  collieries  large  coal  dumps  are  being 
made  on  land  a-djacent  to  the  working  shafts.  The 
adoption  of  such  a  device  by  collier}"  owners,  in  their 
desii-e  to  prevent  an  inteiruption  of  prothic- 
tion,  disposes  effectively  of  the  charge  that  the 
export  trade  is  being  maintained  at  the  expense  of 
liome  consumers.  From  December  1  last  coal  required 
for  household  and  domestic  purposes  could  be  obtained 
at  10s.  per  ton  less  than  the  prices  previously  ruling, 
and  naturally  a  diversion  of  coal  to  foreign  destina- 
tions and  to  industrial  purposes  at  home  w-as 
anticipated.  The  anticipation  was  realised,  but  only 
t<i  a  negligiljlc  extent,  and  the  shoilage  now  experi- 
enced in  various  districts  is  due  in  the  main  to  faulty 
methods  of  inhiiid  distribution  by  rail  and  canal. 

It  is  not  widely  understocxl  amongst  those  outside 
the  trade  tliat  no  colliery  is  free  to  pick  and  chcose 
between  the  home  and  foreign  markets  for  its 
products.  The  allocation  of  output  is  entirely  in  tlie 
hands  of  the  District  Committee,  which  acts  under  the 
siipervision  of  th?  Coal  Controller.  Neither  is  it 
icinembeied  that  shortage  of  coal  after  the  Christmas 
holidays  is  a  yearlv  recurring  feature  of  the  tra<lo,  and 
as  the  last  holiday  perio<l  was  somewhat  longer  than 
iisu.tI  the  situation  in  January  was  bound  to  be  a 
little  more  acute.  An  iinprovoment  in  transport  is 
the  chief  remedy  for  our  malaixe.  and  a  refonii  of  this 
kind,  bosidep  being  immediately  l>encficial,  wouUl 
ultimat<^'ly  bring  alx)ut  an  increase  in  the  Welsh  out- 
put, which,  as  may  be  seen  fixwi  the  table  above  given, 
is  over  one  ton  per  man  per  month  less  than  for  tiio 
i>st  o(  the  United  Kingdom. 


WELSH  TINPLATE. 

Ix  the  tinplate  industry  of  South  Wales  tlie  movement 
towards  amalgamation  conspicuous  in  other  industries 
has  been  much  in  evidence.  During  recent  years 
mill-owning  companies  have,  in  a.  number  of  cases, 
either  combined  amongst  themselves  or  fallen  into 
the  hands  of  the  great  steel-producing  concerns. 
W'ith  regard  to  the  latter  change,  it  is  noteworthvj 
that  ths  general  tendency  towards  integi'ation  in  the 
iron  and  steel  trades  has  latterly  been  very  pronounced, 
and  from  the  mining  or  importation  of  the  pre  to 
the  selling  of  the  finished,  products,  in  both  home 
and  foreign  markets,  unity  of  control  is  regarded  as 
essential  by  the  modern  industrialist.  Besides  coal, 
the  raw  materials  for  tinplate  making  are  steel  bars, 
which  are  needed  in  sheet  rolling,  and  tin  used  for 
coating  the  sheet.  Collieries,  steelmakers,  tin  smeltei'S 
and  refiners  have  become  increasingly  associated  with 
the  tinplate  trade,  and  one  of  the  chief  objects  has  been 
to  reduce  production  costs  by  eliminating  intermediate, 
profits.  It  is  not  clear  that  the  object  has  been  attainetl, 
as  the  price  of  plates  has  risen  to  an  enormous  extent, 
though  the  rise  has  been  largely,  or  perhaps  wholly, 
due  to  causes  outside  the  control  of  the  plate-mill 
owners.  During  the  War  the  price  of  bars  and  sheets 
was  fixe<l  in  the  interests  of  home  and  Allied  Govern- 
ments, but  subsequent  to  decontrol  working  expenses 
and  the  price  of  material  rose  concurrently,  and  afc 
the  end  of  last  week  the  price  of  Welsh  I.C.  cokes 
per  box  was  •56s.,  as  compared  with  3'2s.  6(7.  on 
a.  similar  date  in  1918,  and  l'2.s.  approximately  on 
June  30,  1914. 

In  addition  to  mcreased  cost  of  materials,  the 
demand  has  been  a  factor  in  raising  prices.  While  the 
W'ar  lasted,  the  output  of  the  plate  mills  was  almost 
wholly  devoted  lo  militaiy  purposes,  and  our  ordinary 
export  m.arkets  were  denied  their  usual  supplies.  The 
United  States  could  not  fill  the  requirements  of  our 
customers,  as  its  pna-War  exports,  for  example  in 
1912,  amounted  to  only  81,694.tons,  as  compared  with 
480,900  tons  exported  from  the  United  Kingdom. 
The  Armistice  set  the  Welsh  mills  free  to  produce 
for  their  usual  markets,  and  owing  to  the  long  pent-up 
demand,  makers  were  inundated  with  orders.  Some- 
thing in  the  nature  ot  a  boom  set  in,  and  the  volume 
of  inquiry  over  recent  months  has  been  unprecedented, 
and  has  led  to  breaking  of  all  previous  price-records. 
The  following  table  shows  the  substantial  revival  in 
trade  during  the  first  complete  year  of  pence  since 
1913:  — 

U.K. — E.iporif:  (if  Tinned  riate.f   and  Tinned  Sheets. 


1917 

To—  Ton-- 

Eussii              ■1411 

Non\ay           ...         ...         ...  G,7Sii 

Netherluntls               ...         ...  6..')71 

llelL'iuni          ...         ...         ...  — 

Fmnce...          37.877 

PortU!,'iil         2.781 

Italy 31,729 

('liina  (in<-Ui'linL:  Hong  KoiiuO  1.4.12 

.lapau 159 

TniteiJ  States  of  America    ...  82 

.\n:entine  Republic 13,880 

Ilritish  Eiuit  Indies 28.0.52 

AiLHtralia  -      ...          ...          ...  17.426 

Canada            ...          ...          ...  1.414 

Other  Countries         28,!>31 

Total       177,3s:-, 


191S 
Tor- 

4.149 


47,75.» 
7,735 

14,25.T 

6,181 

205 

21.:;o7 
28,1'.5 
44.284 
107 
49,471 

223.171 


1919 

Tons 

1,303 

20,161 

16.032 

S,7i;8 

34,3.17 

17,451 

6,1  56 

7.535 

13,223 

254 

.1,7211 

33,760 

36,239 

500 

88,400 


2,S9,7Gl 


Supplies  to  European  belligerents,  except  Belgium 
and  Portugal,  have  fallen  away  considerably  on  account 
of  tlie  cessiition  of  hostilities,  but  neutral  countries, 
especially  Norway  and  tlio  Netheriands,  have  received 
laif,'e  shipments.  Our  biggest  single  overseas  market 
has  Ix-eti  Australia,  closely  followe<l  by  France 
and  the  Britisii  East  Indi.es.  Canada  Jias 
Ix-eii  a  failing  source  of  demand,  as  American  com- 
petition is  proving  too  strong  and  a  .secure  foothold 
has  b?en  gained  by  American  inleivsts  during  the  War. 
In  1911  Canadian  imiiortsot  tinpUites  and  sheets  friHii 
the    I'liited  States  surpasswl   fof  the  first  time  those 
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from  the  United  Kingdoiii.  In  the  following  year  the 
margin  against,  us  increasetl,  the  figures  for  ths  two 
countries  in  boxes  of  100  lb.  being  1,054,900  and 
16.3,400  respectively.  Latterly  Canada  has  started  to 
manufacture  its  own  plates,  and  a  similar  move  has 
b?en  initiated  in  Australia  under  British  auspices.  A 
considerable  time  must,  however,  elapse  before  our 
Dominions  are  able  to  supply  even  their  home  market, 
and  in  the  meantime  their  needs  must  ba  satisfied  from 
elsewhere. 

The  Unit?d  States  tinplate  industry  was  sevei'ely 
bit  by  the  steel  strike,  and  this  caused  a  lai'ge  diver- 
sion of  orders  to  South  Wales.  The  American  mills 
have,  however,  resumed  running,  but  are  as  yet  produc- 
ing far  below  capacity.  The  same  is  unfortunately  true 
of  the  ^Yelsh  mills,  which  are  held  up  periodically 
through  labour  difficulties  and  through  scarcity  of  coal, 
tin,  or  steel  bar^.  Despite  these  drawbacks  the 
prospects  for  the  trade  in  the  coming  year  are  very 
favourable.  In  the  Swansea  district  orders  for  no  less 
than  100,000  boxes  were  recently  placed  within  a  few 
days.  Inquiiy  from  Norway  has  diminished  since  the 
end  of  1919  owing  to  the  poorness  of  the  Norwegian 
fishing  season,  but  the  general  tone  of  the  market 
remains  strong,  with  a  promise  of  higher  prices  in 
the  near  future.  Now  that  production  has  been  re- 
sumed American  competition  will  doubtless  make  itself 
felt,  especially  in  our  "Western  markets,  but  adverse 
rates  of  exchange  render  many  foreigners  unwilling  to 
buy  from  Ameiica  and  neutralise  the  advantage  of 
cheaper  production,  which  American  exporters  would 
otherwise  be  able  to  turn  to  good  account. 


EGYPTIAN  COTTON, 

As  is  usual  at  this  period  of  tlie  season,  we  have  ex- 
perienced a  series  of  quiet  markets,  January  futures 
iluctuating  between  $100  and  $102.50,  closing  at 
$102.25,  whilst  the  March  position  varied  between 
$97  and  $101,  clo.sing  at  $100.75.  In  the  spot 
market  nothing  of  particular  interest  has  occuiTed, 
prices  maintaining  the  recent  parity  with  futures.  The 
lower  grades  are  much  sought  after,  and  very  high 
prices  have  been  paid  for  them ;  it  is  to  be  feared  that, 
similarly  to  the  lower  grades  of  Uppers,  these  qualities 
of  Sakellarides  have  bsen  oversold.  .Arrivals  amount 
to  4,057,000  cantars,  against  3,175,000  cantars  for 
same  period  of  last  year.  Exports  figui'e  at  2,745,000 
cantars  compared  with  1,298,000  cantars.  Shipments 
to  the  United  States  amount  to  812,000  cantars, 
against  87,000  cantars  at  the  end  of  December  last 
vear. 

H.  C.  Thoims. 
Alexandria,  January  2,   1920. 


BRAZIL. 

INFLUENCES  OF  THE  WAR. 

Speaking  very  broadly,  and  taking  a  somewhat  com- 
prehensive view,  we  think  we  may  say  without  fear  of 
contradiction  that  Brazil,  like  the  whole  continent  of 
South  America,  has  benefited  by  the  War.  Of  course 
there  are  drawbacks,  as  there  were  dra^^•backs  in  the 
case  of  nearly  eveiy  Bepublic  upon  the  South  American 
continent.  But,  as  we  have  said,  if  we  take  what  are 
called  on  the  Stock  Exchange  "  long  views, "  we  think 
there  can  be  no  reasonable  doubt  that  Brazil  has  bene- 
fited, and  benefited  most  materially,  and  that  the 
continent  of  South  America  taken  as  a  whole  has  bene- 
fited likewise.  It  could  hardly  be  othenvise.  In  a 
sense,  ever  since  colonial  days,  but  more  particularly 
during  the  past  two  generations,  efforts  have  be?n  made 
on  a  most  comprehensive  scale  to  develop  the  resources 
of  the  Eepublio  of  Brazil,  and  of  the  continent  taken 
as  a  whole;  and  the  efforts  to  develop  the  continent, 
taken  as  a  whole,  have  reacted  favoin-ably  in  the 
development  of  each  of  its  component  parts.  Now, 
inasmuch  as  Brazil  forms  practically  half  the  area  of 


the  ^^■hole  South  American  continent,  it  follows  that 
eveiy  attempt  to  improve  the  South  American  continent 
as  a  whole  has  its  reflex  influence  upon  Brazil,  which, 
as  we  have  already  said,  forms  so  large  a  portion  of  that 
continent.  The  principal  form  the  European  invest- 
ments, and  particularly  British  investments,  hsv© 
taken  in  the  past  was  the  assistance  of  Government  and 
the  providing  of  improved  and  increased  transportation 
facilities.  Now,  the  object  of  providing  increased 
transportation  facilities  in  countries  like  those  of  South- 
America,  which  are  but  very  sparsely  inhabited,  enor- 
mously rich  potentially,  veiy  imperfectly  developed, 
but  capable  of  producing  food  and  raw  materials  upon 
an  enormous  scale,  was  to  obtain  these  very  commo- 
dities. South  America  is  the  least — indeed,  the  two, 
if  we  take  North  and  South  America  together,  are  the 
least — congested  of  all  the  continents,  while  Europe  is. 
the  most  congested.  North  America  is  almost  exactly 
twice  the  size  of  Europe,  and  South  America  is,  of 
course,  .only  a  little  smaller.  Europe  ha-s  between 
four  and  five  times  the  pojjulation  of  South  America,  and 
between  twice  and  three  times  the  population  of  the  two 
.\mericas  combined.  Even  worse  are  the  actual  facts 
than  the  comprehensive  statistics  would  imply.  For  the 
bulk  of  Europe's  population  is  crowded  in  less  than  half 
Europe's  tenitory.'  In  other  words,  this  vast  aggre- 
gate of  human  beings  is  concentrated  on  an  area  only 
about  two-thirds  of  that  of  the  United  States  of 
.\merica  alone.  Th.3  United  Kingdom  is,  roughly,  one- 
twenty-sixth  part,  of  the  size  of  the  Eepublic  of  Brazil,, 
but  it  has  a  jjopulation  nearly  twice  that  of  the  great 
Southern  Eepublic.  Now,  it  has  been  estimated  by 
no  less  an  authority  than  a  memb;r  of  Dr.  Pessoa's 
present  Cabinet,  that  if  a  real  effort  wei-e  made  to- 
develop  the  trade  existing  between  this  counti-y  and 
Brazil,  it  would  be  possibl?,  to  considerably  more  than- 
double  it.  We  have  great  advantages  in  developing 
trade  between  this  countrj'  and  the  various  Eepublics  of 
South  America,  and  more  especially  with  Brazil.  We- 
said  above  that  Brazil,  on  the  whole,  has  benefited 
enormously  as  a  result  of  the  War.  She  has  been  able- 
to  supply  ourselves  and  the  various  Allied  Govern- 
ments and  associates  with  enormous  quantities  of  raw 
materials  and  munitions,  such,  for  example,  as  man- 
ganese needed  by  the  Allies.  On  the  other  hand,  she- 
was  herself  a  member  of  the  Alliance  ;  and  she,  conse- 
quently, incurred  enormous  expense  in  connection  with, 
the  War,  particularly  if  we  remember,  as  said  above, 
that  the  population  is  very  small  and  the  area  is  very 
extensive.  The  expenses  connected  with  the  War 
w-ere  undoubtedly  a  heavy  drain  on  the  resources  of 
the  Eepublic ;  but  the  people  of  the  Eepublic  bore  them 
with  exemplary  fortitude,  feeling  that  they  were  seiT- 
ing  the  true  interests  of  their  country,  and  that  Brazil 
would  ultimately  benefit  as  a  result  of  the  struggle. 
Incidentally,  the  difficulties  w-?re  aggravated  by  the- 
mere  fact  of  the  War  itself,  apart  from  the  necessary- 
expenditure  incuiTed,  because  shipping  facilities  were- 
denied  to  Brazil  to  such  an  extent  that  it  was  not 
possible  for  her  to  derive  the  large-  i-evenue  from  the- 
Customs  to  which  she  was  accustomed  in  the  pre-War- 
period. 

Eeturning  to  the  important  question  of  the  develop- 
ment of  trade  between  this   country  and  Brazil,  we- 
have,  as  already  said,  gi-eat  advantages.     A  very  large- 
proportion  of   the  shipping  between  South  American-, 
ports  and  Europe  is   in  the  hands  of  this    country. 
We  ha"\'e  from  time  immemorial  engag?d  in  the  trade — 
in  fact,  ever  since  the  time  ot  Queen  Ellizabeth — with 
South  America.       Consequently,   we  know    in    this: 
country  the  channels   of  trade.       We  have  still   the- 
major  part  of  the  marine  insurance,  and  we  still  con- 
duct the  lion's  share  of  the  merchant  banking,   both: 
for  South   America  and   for    most    other    countries.. 
Moreover,  we  have  invested  between  200  and  300  mil- 
lions sterling  in  the  country,  and  if  we  include  invest- 
ments in  private  businesses,  advances  of  one  kind  or- 
another  to  the  coffee  estates  in  Sao  Paulo,  the  value 
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of  shipping  engaged  in  Brazil,  and  insiu'ance,  it  would 
iirobabiy  be  safe  to  sa_y  that  om-  investments  in  Brazil 
are  not  less  than  500  millions  sterling.  The  interest 
•on  those  investments  Brazil  has  to  pay  in  any  case. 
Xow  it  happens  that  this  countrv  and  Brazil  are 
Jpecuhai-Iy  well  fitted  for  engaging  "in  trade  with  each 
■other  upon  a  comprehensive  scale.  Brazil  has  now 
arrived  at  that  stage  of  development  which  enabks 
-her  to  really  start  upon  the  improvement  of  the 
couniiy  upon  a  great  scale.  It  has  to  be  remembered 
>that  a  period — and  usuaJly  a  prolonged  period — has 
to  elapse  before  any  countiy  is  capable  of  absorbing 
nnmigi-ants  upon  a  great  scale;  and,  particulariy,  of 
^developing  her  natural  resources  adequately.  Brazil 
is  singularly  fortunate,  because  it  would  "be  almost 
impossible  to  die  of  cold  in  Brazil,  and  food  is  very 
■easily  raised.  The  country  for  a  variety  of  reasons 
•offers  special  advantages  at  the  pi-esent  time.  We  re- 
<quire  here  in  this  country — Europe,  taken  as  a  com- 
posite whole,  and,  indeed,  the  whole  world,  require — 
-enormously  increased  supplies  of  food  and  raw 
.materials,  which  Brazil  is  eminently  capable  of  supply- 
ing. It  happens  that  at  tliis  particular  time,  when 
the  whole  world  is  crying  out  for  food,  and  still  more 
food,  and  for  raw  materials,  and  still  more  raw 
materials,  that,  owing  to  the  exertions  of  British  and 
American  scientific  men,  the  difficult  problem  cf  how 
to  live  in  the  tropics  without  contracting  yellow  fever 
or  malaria  has  practically  been  solved.  There  are 
:still  some  half-dozen  tropical  diseases  which  have  ;;ot 
been  successfully,  so  far,  combated  by  medical 
■scienee.  But  the  fact  remains  that  the  two  gi-eat 
alarming  dangers  of  yellow  fever  and  malaria  have 
been  effectively  combated.  Consequently,  at  a  time 
when  we  need  Brazil  more  than  ever,  we  have  just 
acquired  the  knowledge  which  enables  us  to  open  up 
Brazil  successfully.  She  requires  the  manufactures 
and  the  plant  for  working  up  her  raw  products,  for 
■opening  up  the  countiy,  for  developing  her  mines, 
and  for  turning  to  profitable  account  the.  vast  resources 
•of  her  forests. 

In  conclusion,  we  would  sound  one  note  of  warn- 
ing. It  has  come  to  our  knowledge  during  the 
last  few  weeks  that  a  highly  intelligent  body  of  traders 
-in  this  country,  whose  intention  was  evidently  of  the 
best,  but  whose  execution  left  much  to  be  desired, 
iiave  placed  upon  the  Brazilian  market  certain  cata- 
logues which  they  have  had  carefully  prepared  in  what 
is  alleged  to  be  the  Portuguese  language.  Unfortu- 
nately, it  appears  that  a  translation  was  prepared  by 
.a  Spaniard  inadequately  acquainted  with  Portuguese. 
The  Spaniard  was  instructed  to  translate  certain  cata- 
logues in  Spanish,  and  certain  others  intended  for  the 
Brazilian  market  in  Portuguese.  Now,  it  appears 
from  the  information  we  have  received  that  these  cata- 
logues are  absolutely  imintelligible  either  to  Portuguese 
people  or  to  English  people.  They  have  ceased  to 
b2  in  English,  and  they  are  not  in  Portuguese.  Exactly 
in  what  language  they  are  printed  appears  to  be  a 
puzzle.  But  it  is  neither  in  Spanish,  nor  in  Portu- 
.guese,  nor  in  English.  We  have  fainted  out  on  many 
■  occasions  the  importance  of  appealing  to  the  South 
American  mai'ket,  or,  indeed,  any  market,  Ih  a  language 
which  ordinaiy  buyers  can  be  exi)ected  to  understand. 
As  we  see  every  day,  there  are  plenty  of  educated  and 
travelled  Brazilians  who  speak  English  as  well  as  we 
ido  ourselves ;  but  it  is  not  reasonable  to  expect  that 
the  ordinary  tradesman  in  a  small  shop  in  Eio  or 
Santos  should  be  acquainted  with  our  language.  Con- 
sequetitly,  if  we  wisli  to  ii\terest  him  in  what  we  have 
to  sell  it  is  desirable  that  all  catalogues  intended  for 
the  Brazilian  market  should  be  printed  in  Portuguese; 
or,  if  preferred,  an  excellent  plan  is  to  print  tliem  in 
English  in  or^e  column  and  Portuguese  in  the  adjoin- 
ing column.  We  have  seen  that  done,  and  it  is  very 
satisfactory,  as  it  appeals  to  both  the  Brazilians  and 
the  English  settled  in  Brazil.  Merely  printing  cata- 
logues in  Spanish  will  not  do,  Ijecause,  althougli  more  , 


than  half  the  continent  of  South  -\nierica  is  Spanish- 
speaking,  the  great  Eepublic  which  occupies  the  whole 
of  the  centre  of  the  South  American  continent  is 
Brazihan  and  Portuguese  speaking. 


GREATER    LONDON.— I. 

Few  there  a-re  even  to-day  who  have  anything  like 
an  accurata  conception  of  the  great  commercial  and 
industrial  resources  of  Greater  London.     To  many,  and 
espet-ially  to  those  intent  on  pleasure,  London  repre- 
sents the  metropolis  of  the  United  Kingdom,  and  their 
knowledge  of  it  rarely  exceeds  the  limits  of  the  City 
of  London  and  the  City  of  Westminster.     From  the 
standpoint  of  international  finance,   the  reputation  of 
London  is  known  far  and  wide.     The  bill  on  London 
was,  particularly  befor^a  the  War,  the  recognised  instm- 
nient  of   iaternational  credit ;  and  there  is  no  reason 
why,  under  a  sound  system  of  financial  i-econstruction, 
London  should  lose  its  place  as   the  premier  money 
market  of  the  world,  though,  because  of  the  War,  the 
rivalry  of  New  York  has  becoma  much  more  acute. 
Yet  the  bulk  of  this  complex  machinery  of  credit  that 
has  financed,   and  will  continue  to  finance,  so  great  a 
proportion  of  the  trade  of  the  world  is  localised  within 
the  ambit  of  the  City  of  London — an  area  of  only  67.3 
acres,  whereas  Greater  London  covers  443,424  acres. 
This  contrast  at  once  suggests,  what  a  study  of  the 
London  County  Council  map  of  Greater  London  con- 
firms :  that  around  this  nucleus  lies  an  immense  area 
that  has  in  the  course  of  time  been  absorbed  by,  and 
come  under  the  auspices  of,  the  various  types  of  local 
or  central  authorities  that  cater  fof  th.3  needs  of  London 
in    general.     And  the  growth  of  this    area  that   has 
become  idientified  with  London  has  not  taken  place  iu 
accordance  with  any  well-devised  scheme  of  •3\'olution. 
To  quote  one  of  its  administrative  officials :   London, 
like    a    well-known    character    in    fiction,     has     just 
'  growed  ' ;  it  has  developed  under  the  pressui'e  of  cir- 
cumstances   somehow    and     somewhy.       This    hap- 
hazard  process  of  development  is  reflected  to  some 
degree    in    the    complexities    that    still    characterise 
London  areas  of  administration.     Thus  it  appears  that 
the  Poor-law  areas  of  Wandsworth  and  Stepney   by 
no  means   coincide  with  their  respective  metropolitan 
boroughs ;  wliilst  in  Fulham  the  Poor-law  area  differs 
from  the  registration  district.     As  an  illustration  of 
tlra  anomalies  of  local  administrative  areas  "Wands- 
worth "  furnishes  a  remarkable  example.     The  metro- 
politan borough  of  Wandsworth  is  the  parish  of  Wands- 
worth ;  but  the  poor-law  area  comprises  in  addition  the 
parish    of    Battersea.       For   petty   session  purposes 
Wandsworth  means  p'ractically  the  anci-snt  parishes  of 
Battersea,  Putney,  Tooting,  and  Wandsworth ;  whilst 
as  a  county  court  district  the  area  includes  the  metro- 
politan  Ixiroughs  of  Battersea  and  Wandsworth,   the 
urban  district  of  Barnes,  and  ,the  municipal  borough  of 
Richmond.     No  less  curious  differences  exist  in  areas 
such  as  Wandsworth  parliamentary  borough,  Wands- 
worth county  electoral  division,  and  Wandsworth  police 
division.     Such  anomalies  are  a  necessan"  consequence 
of  the  manner  in  which  London  has  grown ;  m-any  of 
tliem  wer-a   swept  away  by  the  London   Government 
Act  of  1899.     If  the  heavy  tasks  that  face  the  local 
authorities   in  the  period  of  reconstruction  are  to  ba 
carried   out  with   the  minimum  of  friction,   the  time 
has  come  for  such  further  co-ordination  and  simplifi- 
cation   of  local  arjas    as  will  eradicate,  or  at  least 
reduce  to  a  minimum,  the  anomalies  tliat  still  exist 

Greater  London,  with  its  area  of  443,424  acres,  had. 
according  to  the  census  of  1911,  a  population  of 
7,2.51 ,3")S,  as  compared  with  6,.58L4u2  in  1901  and 
•5,633, BOG  in  1.S91.  What  the  rttuni  of  th*  next 
census  will  reveal  is  probleniutical ;  l>ul,  taking  into 
consideration  the  great  attractions  whiiii  draw  people 
to  the  metippblis  from  aJl  parts  of  the  United  King- 
dom, and  which  induce  alien  immigrants  to  settle  down 
there,  it  would  not  be  unreasonable  to  expect  a  popula- 
tion in  the  neishbouriiood  of  8,oU0,000,  even  allowing 
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for  -the  ravages  of  the  War.  Tims  Greater  London 
may  be  said  to  contain  a  population  not  far  removed 
from  the  combined  populations  of  Ireland  and  Scot- 
land. Of  an  area,  embracing  such  a  population  the 
industry  and  commerce  can  scarcely  be  of  less  imiwrt- 
ance  than  that  of  either  of  these  countries.  That 
many  of  the  eight  million  pecple  who  live  and  move 
and  have,  their  being  within  this  area  must  engage 
in  various  trades  and  occupations  if  tliey  are  to  secm-e 
their  daily  bi-ead  seems  a  self-eviden't  'truth.  Yet  as 
regards  Greater  London  such  a  fact  is  often  lost  sight 
of,  and  this  despite  the  many  evidences  to  the  contrary 
that  lie  close  at  hand.  London  in  the  main  has  beeii 
identifi?d  with  finance,  and  yet,  according  to  the  census 
of  1911,  (he  number  of  people  employed  in  this  calling 
did  not  exceed  18,000  out  of  a  total  occupied  population 
for  Grea'ter  London  of  3,380,000  approximately.  This 
does  not  mean  that  the  work  of  finance  is  comparati\-elj- 
luiimportant,  cr  that  the  proportion  of  persons  em- 
jiloyed  therein  is  anything  like  a  real  measure  of  the 
proportionate  services  which  scientifically  organised 
finance  .  performs  in  a  modern  industrial  conununity. 
What  it  does  indicate  is  that  the  vast  majority  of  the 
occupied  population  of  Greater  Lo;idon  earns  its  live- 
lihood in  some  other  occupation. 

What  tJie  nature  of  these  occupations  may  be  falls 
within  the  range  of  cbservation  of  the  average  business 
man  who  travels  daily  to  and  from  the  City.  To 
provide  tlie  service  of  trains,  tubes,  oaniibuses,  or 
trams  that  enable  this  journey  from  the  subm-ban 
residence  to  the  City  to  be  effected  so  efficiently  as  it 
is  must  involve  'the  employment  of  large  numbers  of 
workers  of  various  trades,  from  the  skilled  engin?er, 
mechanical  or  electrical,  who  devises  and  controls  the 
system  of  trains  or  tubes,  to  the  official  ' '  hustler, ' '  who 
has  been  recently  installed  at  Victoria  and  Charing 
Ci-oss  to  reduce  the  stopping  intervals  of  the  train  to 
a  minimum.  Within  the  confines  of  Greater  London 
there  were  in  existence  in  1914  over  669  mile«  of 
passenger  lines,  of  which  16U  miles  were  operated  by 
local  companies,  whilst  507i  miles  were  trunk  lines. 
And  these  ten  important  trunk  lines,  having  their 
termini  in  London  and  radiating  therefrom  to  all  the 
cardinal  points  of  the  compass,  had  open  over  11,390 
miles  of  line.  During  1912  alone  these  lines  carried 
over  835  million  passengers,  whilst  goods  traffic 
approached  a  total  of  249  million  tons.  As  might  be 
expected,  the  latter  was  much  more  remunerative, 
yielding  gross  receipts  cf  £'38.8  millions,  as  compared 
with  i3o.l  millions  derived  from  passengers.  These 
figures  appertain  to  the  working  of  the  11,390  miles, 
as  it  has  not  been  found  possible  to  decide  what  pro- 
jwrtion  shoidd  be  credited  to  the  507^  miles  in  Greater 
London.  They  sen'e,  however,  to  bring  out  the  great 
importance  of  London  as  a  railway  centre,  and  give 
some  indication  of  the  extent  of  employment  which 
such  gigantic  undertakings  must  afford  within  this  area. 
With  the  161^  miles  of  local  lines  it  is  possible  to  deal 
in  greater  detail.  Of  these,  in  1914,  the  Undergi-ound 
system  accounted  for  77J  miles,  the  Metropolitan 
Distiict  covering  25.8  mifes,  whilst  the  "Tube" 
system  proper  extended  for  41.7  miles.  Catering  in 
the  main  for  passengers — it  is  credited  with  can-ying  in 
1912  over  266  million  passengers,  the  total  revenue 
from  whom  was  nearly  i2, 000, 000.  The  remaining 
local  lines,  with  a  permanent  way  of  84  miles,  catered 
for  176  million  jiassengers,  securing  therefrom  a  gross 
revenue  of  £1,100,000  approximately,  wliilst  goods 
traffic  brought  in  £336,000.  Figures  such  as  these 
again  suggest  that  such  services  can  only  be  maintained 
by  large  permanent  staffs.  Recently  the  I'nderground 
system  advertised  the  fuct  that  during  the  fortnight 
which  terminated  on  Decemlx'r  24,  1919,  the  number 
of  passengers  carried  exceeded  63i  millions,  and  of 
'these  nearly  500,000  alone  passed  through  Oxford 
Circus  station.  What  is  true  of  transport  by  rail  or 
by  tube  is  equally  true  of  transport  by  tram  and  omni- 


bus. In  1914  Greater  London  could  record  348  miles 
of  tramways  over  which  2,842  electric  cars  were  run- 
ning. Passengers  conveyed  during  that  V'ear  exceeded 
812  millions,  the  total  fares  paid  being  just  over 
£3,500,000.  It  is  asserted  that  1,000  miUion  people 
utilised  the  London  tramway  system  in  1919.  In  1913 
some  3,500  motor  omnibuses  carried  nearly  734  million 
passengers^  In  that  year  alone  the  passenger  traffic 
of  Greater  London,  as  seen  from  the  traffic  returns  of 
the  local  railways,  the  tramways,  and  the  omnibuses, 
worked  out  at  2,007,000,000  persons.  And  the  employ- 
ment which  such  transport  services  must  offer  is  in 
addition  to  that  aaising  from  the  utilisation  of  water- 
ways like  the  Grand  Junction  and  Regent's  Canal  for 
goods  traffic,  or  from  the  Woolwich  ferry,  which  ia 
credited  with  carrying  nearly  oh  million  passengers  and 
740,000  veliicles  in  1913. 

Other  evidence  of  industrial  and  commercial 
activity  \v-ithin  this  area  can  also  l>e  furnished  by 
observation.  The  large  wholesale  and  retail  stores  and 
drapery  establishments — not  merely  in  the  Cifcy  oi 
London  and  the  City  of  Westminster,  but  throughout 
the  administrative  county  in  general — must  afford 
occupations  to  an  innnense  number  of  workers.  To 
get  some  conception  of. their  number  it  is  not  neces- 
s.iry  to  traverse  these  businesses  in  detail.  The  con- 
stant influx  of  customers  for  lunch  Ijetween  midday 
and  3  p.m.  on  an  ordinary  week-day  into  the  brandi 
shops  of  the  \tist  catering  firms  hke  Lyons  and  the 
.\.B.C.  will  provide  a  reasonably  accurate  comparison. 
And  many  of  these  are  engaged  in  distributing  to  con- 
sumers finished  products  of  industry,  part  of  which 
is  obtained  from  manufactures  protluced  within  Greater 
London  itself.  Areas  like  Woolwich,  Bermondsey, 
Slepney,  and  Kentish  Town  contain  a  variety  of  fac- 
tories tor  the  production  of  commo<!ities  as  widely 
different  as  electric  cables  and  soap.  For  manufac- 
turing localities  outside  the  boundaries  of  the  adminis- 
trative county  it  is  only  necessary  to  study  the  excel- 
lent Civic  Survey  of  Greater  London  executed  diu-ing 
the  War  by  the  Royal  Institute  of  British  Architects. 
There,  to  take  a  rather  outstanding  example,  a  region 
like  West  Ham  will  be  found  dotted  over  with  fac- 
tories for  the  manufacture  of  chemicals,  soap,  pre- 
serves, and  glass,  with  ironworks,  guano-works,  oil- 
refineries,  sugar-refineries,  gasworks,  and  distilleries. 
Thus  even  a  superficial  examination  will  reveal  London 
to  contain  industiies  and  commerce  of  a  inuch  more 
varied  character  than  the  average  Londoner  dreams 
of.  In  addition  to  these  comes  the  recognised  fact 
that  London  is  the  greatest  centre  of  entrepot  trade 
in  the  world.  To  London  come  the  products  of  the 
Continent  and  of  the  East  and  of  the  West,  and  from 
London  these  are  distributed  to  the  various  trading 
centres  of  the  world  where  they  are  in  demand.  In 
1913  the  total  imports  of  the  United  Kingdom  were 
valued  at  £768,734,739,  and  approximately  33%  of 
these  passed  through  the  Port  of  London,  which 
handled  in  the  same  year  nearly  25%  of  the  total 
export  trade,  returned  at  £634,820,326.  Despite  the 
adverse  influences  of  the  War,  especially  the  di^ier- 
sion  of  trade  to  other  ports  owing  to  the  activity  of 
the  submarine  campaign,  the  Port  of  London  has  main- 
tained its  hold  on  the  foreign  trade  of  the  United 
Kingdom.  Whilst  only  29%  of  the  imports  were 
registered  there  in  1918,  as  compared  with  33%  in 
1913,  its  share  in  the  export  trade  increased  from 
26%  to  29.5%,  with  the  net  result  that  it  is  credited 
with  29.3%  of  the  total  trade  alike  in  1913  and  in 
1918.  The  actual  figures  for  1918  show  that 
£384,986,093  out  of  a  total  of  £1.316,150,903  of  the 
imports  [jassed  through  London,  whereas  exports  from 
the  port  amounted  to  £156,923.209  out  of  a  total  of 
£532,364,078.  A  further  analysis  of  these  figures 
brings  out  the  important  part  played  by  London  in 
the  entrepot  trade.  In  1913  the  total  export  fix>m  the 
United  Kingdom  of  home  products  was  .£525,245,289. 
and     to     this     the     Port     of     London     contributed 
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£90, 104,682,  or  less  than  19%  of  the  total.  For  1918 
the  correspondint?  amounts  were  £501,418,997  ami 
rt  138,045, 773.  a.c:ording  to  which  the  quota  of  London 
Jiad  increased  to  27.5%.  Contrast  with  this  the  pai't 
played  by  the  port  in  the  re-export  trade.  The  value 
of  foreign  and  colonial  products  exported  from  the 
United  Kingdom  in  1913  was  £109,575,037,  of  which 
Ihe  amount  despatched  from  London  was 
£58,868,178.  The  returns  for  1918  reveal  the  dis- 
location of  continental  industries  due  to  the  War,  as 
well  as  the  congestion  that  still  hampers  the  trans- 
port services.  Exports  of  foreign  and  colonial  pro- 
ducts from  the  United  Kingdom  had  been  reduced  to 
£30,945,081,  and  the  share  of  London  to  £18,877,436. 
But  London  not  merely  retained  its  due  proportion  of 
this  trade,  for,  whilst"  in  1913  it  contiibuted  53.8% 
of  the  total,  it  furnished  in  1918  no  less  than  61%. 
To  cope  with  this  great  foreign  trade,  which  in  its 
tuni  requires  an  extensive  and  efficient  transport  ser- 
vice :  to  erect  and  maintain  and,  when  finished,  to 
work  the  variety  of  factories  that  are  found  within  the 
area  of  Greater  London;  to  construct,  repair,  and 
operate  the  trains,  tubes,  omnibuses,  and  trams  which 
carry  the  raw  material  and  the  workers  to  the  factory, 
the  finished  product  from  the  factory  to  the  whole- 
sale and  retail  stores  and  to  the  ships  for  export,  and 
which  carry  workers  and  consumers  alike  to  and  from 
the  stores;  to  provide  staffs  for  these  stores  and  for 
the  catering  establishments  that  supply  them  with 
food  during  the  day ;  to  build  and  maintain  the  houses 
whi;-ili  shelter  tliis  vast  concourse  of  workers  and  their 
families — this  it  is  that  furnishes  employment  for  the 
remaining  3,360,000  inhabitants  of  Greater  London 
who  were  returned  as  engaged  in  sundry  occupations 
in  tile  Census  of  1911,  in  addition  to  the  18.000  who 
were  takfn  up  with  finance. 


PRODUCTION  IN  WORSTED  TRADE. 

Some  four  months  ago,  when  commenting  upon  the 
need  for  increased  supplies  of  tops  in  the  worsted 
.  tra.de,  we  urged  the  importance  of  educating  the  rank- 
and-file  of  the  operatives  to  take  a  broad  view  of  the 
national  interests  and  the  necessity  of  our  worsted 
industry  re-establishing  itself  in  all  markets  to  ensure 
a  prosperous  future.  Apparently  our  remarks  should 
have  been  addressed  equally  to  the  wool-combing 
employers,  for  i-ecent  events  foi-ce  us  to  place  upon 
their  shoulders  the  main  responsibility  for  any  short- 
age of  tops  in  the  immediate  futui-e. 

For  the  information  of  readers  who  may  not  be 
familiar  with  the_  processes  and  organisation  of  the 
wool  textile  industry,  it  should  be  explained  that  a 
"  top  "  is  a  rope  of  clean,  combed  wool,  which  forms 
the  raw  material  of  the  worsted  spinner.  Tops  are 
made  by  woolcombers,  who  form  a  distinct  section  of 
the  worsted  trade.  The  raw  wool  is  sorted  and 
washed  and  then  submitted  to  a  series  of  about  seven 
processes,  comprehensively  termed  "  combing,"  with 
the  object  of  opening  and  blending  the  fibres  and 
arranging  them  uniformly  in  parallel  lines  without 
twist.  The  actual  combing  operation  forms  only  one 
ol  these  processes,  but  as  the  others  arc  purely  snb- 
Nidiary  to  the  combs  the  term  "combing"  is  used 
to  designate  the  whole  of  the  steps  necessary  in  the 
manufacture  of  tops.  There  are  three  broad  tyi)es 
tif  firms  possessing  combing  plants — (1)  Large  firms 
of  wool  merchants  who  comb  their  own  wools  and 
produce  various  standard  qualities  of  lops ;  (2)  the 
■'  t(jpmakers,"  who  usually  possess  no  machinery, 
but  who  buy  raw  wool  and  sell  the  tops  produced 
from  their  own  blends  and  made  under  their  instruc- 
tions by  (3)  commission  woolcombers,  who,  as  their 
<losignation  implies,  comb  wools  for  anyone  at  a  fixiil 
scale  of  cliarges.  Many  spinners  buy  raw  wools  and 
have  them  coml)e<l  on  commission,  and  there  is  u 
inimber   of    H[)iMning    firms    who    possess    their   own 


j  comlHUg  plants.  These  latter  firms  are  often  called 
"spinner-combers,"  a  term  invented  by  the 
Govermtient  Wool  Control  Department.  The  machi- 
nery of  woolcombers — i.e.  (1)  and  (3)  above — is  run 
both  day  and  night,  but  the  combing  departments  of 
"  spinner-combers  "  are  usually  run  in  the  daytime 
only.  The  principal  reason  for  this  is  that  "the"  bulk 
of  the  operatives  in  a  worsted  spinning  mill  are  J'oung 
girls,  who  are  not,  of  course,  employable  at  nighty 
and  it  is  therefore  the  established  custom  to  run 
worsted  spinning  machinery  in  the  daytime  only. 
Worsted  mule-spinning  is  an  exception,  with  which 
we  need  not  deal  at  present.  Any  worsted  spinner 
setting  up  a  combing  department  would  naturally 
design  his  plant  to  produce  the  desired  quantity  of 
tops  in  the  daytime,  if  merely  to  avoid  running  his 
engine  at  night  with  only  his  combing  machinery 
working).  Such  firms  produce  tops  for  t^lieir  own 
use  only,  and  their  plants  are  accordingly  negligible 
so  far  as  the  open  Top  market  is  concerned. 

Prior  to  the  War  the  employment  of  an  operati-\-e 
woolcomber  was  very  irregular,  and  depended  largely 
upon  the  state  of  the  Wool  market  and  the  position 
of  his  particular  employer  in  relation  to  that  market. 
During  the  War  a  large  number  of  men  were  released 
for  the  AiTny,  and  this,  combined  with  the  rigid 
system  of  Government  control,  made  woolcombers" 
employment  quite  regular.  The  shortage  of  male  opera- 
tives became  so  acute  that  it  was  necessary  to  employ 
women  at  night,  in  order  that  essential  output  for 
military  purposes  might  be  maintained.  Early  in 
last  year  the  Home  Office  decided  not  to  renew  the 
licences  for  employing  women  at  night  unless  the 
ajiplications  were  supported  by  the  operatives'  union. 
This  support  was  not  forthcoming,  although  at  the 
time  there  were  not  sufficient  men  available  to  keep 
the  machinery  running  at  its  full  capacity.  The  result 
was,  of  course,  a  decline  in  the  output  of  tops,  which 
in  the  summer  of  last  year  was  beginning  to  cause 
unemployment  in  the  spinning  and  manufacturing 
sections,  in  addition  to  having  a  most  disastrous  effect 
upon  the  prospects  of  the  whole  industry.  Merchants 
and  spinners  had  bought  large  quantities  of  wool,  but 
as  it  was  impossible  to  get  the  material  combed  the 
prices  of  tops  rose  to  ridiculous  heights.  It  was 
largely  in  consequence  of  this  restriction  of  output  in 
the  combing  sheds  that  the  Government  was  forced'  in 
September  to  open  the  London  sales  for  foreign  coni- 
petitio»i  and  the  high  levels  of  prices  since  that  date 
must  be  credited  mainly  to  the  heavy  Continental  buy- 
ing. In  the  meantime,  after  nearly  three  months 
spent  in  negotiations  with  the  combing  operatives, 
arrangements  were  made  for  overtime  to  be  worked 
on  day  and  night  shifts  until  December  31  only,  and 
in  the  interval  steps  were  to  be  taken  to  train  addi- 
tional skilled  operatives  and  to  prepare  a  scheme  for 
giving  a  bonus  on  production.  The  extra  hours  came 
into  force  in  the  middle  of  October,  but  shortage  of 
coal  and  local  troubles  over  electric  power  and  water' 
supplies  delayed  unduly  the  expected  improvement  in 
the  supply  of  tops.  Early  in  December,  however,  the 
additional  output  was  beginning  to  be  felt  appreciably. 
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and  a  fall  took  place  in  the  extreme  prices  hitherto 
paid  for  immediate  deliveries  of  tops. 

If  any  serious  attempt  were  to  be  made  to  continue 
the  improved  output  of  tops,  it  would  be  expected  that 
some  steps  would  be  taken  in  the  matter  at  the  latest 
by  the  beginning  of  December,  and  that  a  definite 
decision  should  be  made  some  time  before  the  Christ- 
mas holidays.  It  seems,  however,  that  no  meeting 
was  held  between  employers  and  operatives  until 
December  18,  and  on  that  occasion  nothing  was  settled 
except  the  duration  of  the  Christmas  holidays.  On  the 
day  before  Christmas  a  letter  was  sent  by  the  Federa- 
tion, asking  the  unions  to  take  a  ballot  of  their  members 
on  a  proposal  that  the  overtime  should  be  continued 
for  a  month  in  order  to  give  time  for  drafting  a  bonus 
scheme.  Normal  working  hours  were  resumed  on 
January  1,  and  on  the  following  day  a  second  confer- 
ence met,  at  which  the  employers  were  informed  that 
the  imion  oflicials  would  not  consider  any  overtime 
suggestions  until  the  unemployed  operatives  were 
absorbed  into  the  industry.  It  appeared  that  some 
3CK)  workpeople  were  unemployed,  and  a  further  200 
were  idle  owing  to  a  fire  at  one  of  the  factories.  The 
employers  present  realised  that  nothing  further  could 
be  done  in  regard  to  continuing  overtime,  and  they 
accordingly  proceeded  to  study  the  existing  bonus 
schemes  of  certain  individual  firms  with  a  view  to  pre- 
paring a  scheme  for  the  whole  of  their  section  of  the 
trade. 

Practically  the  whole  period  of  the  October  agree- 
ment thus  elapsed  without  any  effective  steps  being 
taken  to  continue  overtime,  or  to  produce  the  jjromised 
bonus  scheme,  or  to  consider  the  possibility  of  a  "  three- 
shift  "  system,  or,  in  fact,  to  make  any  preparations 
for  continuing  output  on  the  scale  necessary  to  the 
remainder  of  the  industry  and  to  the  whole  nation.  ^Ye 
think  that  no  further  details  are  necessary  to  show 
that  the  woolcombing  employers  had  made  up  their 
minds  that,  for  some  reason  or  other,  the  continuance 
of  a  high  production  of  tops  was  against  their  interests. 
The  only  other  deduction  possible  from  the  facts  would 
place  a  totally  undeserved  slight  upon  the  woolcombers ' 
business  abilities. 

The  unions  wish  the  plants  of  "  spinner-combers  " 
to  be  run  at  night  in  order  to  make  up  the  deficiency 
in  output  and  to  absorb  their  unemployed  members. 
Apart  from  technical  reasons,  such  an  arrangement 
would  clearly  be  difficult  to  make. 

In  pre-War  times  the  topmakers  lived  upon  the 
fluctuations  in  the  Wool  and  Top  markets,  and,  what- 
ever may  be  the  real  cause  of  the  combers'  rec-ent 
actions,  they  have  laid  themselves  open  to  the  charge 
of  varying  the  output  of  tops  to  suit  their  own  ends. 
Employers  would  do  well  to  remember  that  pre-War 
methods  of  manipulating  markets  cannot  be  carried  on 
in  the  same  obscurity  to-day.  Merchants  and  manu- 
facturers of  all  kinds  are  standing  in  the  limelight,  and 
it  behoves  them  to  endeavour  to  avoid  incidents  which 
may  tend  to  affect  adversely  their  ultimate  interests.   - 

Another  point  worthy  of  notice  is  that  the  combing 
employers  have  now  lost  the  co-operation  of  the  union 
officials.  In  September  last  these  officials  were  fii-mly 
convinced  by  the  emplo\-ers'  case  for  extra  working 
hours,  and  they  stood  their  gi-ound  in  a  highly  com- 
mendable manner.  More  than  one  meeting  of  their 
constituents  flouted  the  scheme,  and  a  ballot  of  mem- 
bers confirmed  the  rejection  Even  then  the  men's 
leaders  would  not  accept  defeat,  and.  after  a  second 
ballot,  agreement  was  secured  for  the  employers'  pro- 
posals. These  officials  have  been  badly  "let  down," 
and  the  result  is  seen  in  theii-  fii-m  refusal  to  consider 
any  further  overtime  in  the  existing  conditions.  The 
employers  may,  at  no  distant  date,  have  cause  to  regret 
this  loss  of  confidence  on  the  part  of  their  work- 
people's leaders. 


United  British  Ixsi-eaxce  Comp.\xt,  Lbiited. — 
An  interim  dividend  of  12J%,  free  of  income  tax,  in 
respect  of  the  year  1919  has  been  declared. 


THE  FORD  TRACTOR  FACTORY,  CORK. 

Ix  th?  absence  of  unforeseen  difficulties  the  year  1920 
should  witness  a  gi'eat  development  in  the  production 
of  the  Ford  tractor  in  Cork.  During  the  last  quarter 
of  1919  there  has  been  a  steady  output  of  castings  from 
the  local  foundry.  Hitherto  about  50%  of  the  stan- 
dardised parts  that  go  to  make  the  tractor  have  been 
imported  from  America;  whilst  the  remaining  50% 
have  been  supplied  partly  by  English  manufacturers 
and  partly  by  the  Cork  foundrj-.  Eecently  parts 
coming  from  England  have  been  kept  back  by  the 
moulders'  strike,  the  settlement  of  which  seems  as  far 
off  as  ever.  As  regards  tlie  American  supply,  the 
inten'tion  is  to  eliminate  it  as  quickly  as  possible — 
a  policy  which  is  readily  comprehensible,  not  only  in 
the  light  of  the  problem  of  transportation,  but  also  in 
the  light  of  the  exchange  situation.  With  the  New  York 
rate  oscillating  round  $3.80  it  is  economically  wise  t» 
restrict  purchases  in  this  market  to  those  which  are 
absolutely  indispensable.  But  no  matter  from  what; 
source  th-sy  are  derived  the  assembling  of  the  parts; 
is  carried  out  in  the  local  machine  shop.  To  speed  up 
the  work,  not  merely  of  production,  but  also  of 
the  erection  of  further  foundries  and  machine  shops, 
the  entire  administrative  staff,  part  of  which  was 
fomierly  domiciled  in  London,  is  now  situated  on  the 
spot.  Under  energetic  supervision  it  is  aJiticipat^d 
that  the  ar?a  under  factoiy  buildings  will  lie  multiplied 
threefold  before  the  end  of  the  summer. 

The  Irish  faiTners,  conservative  as  they  are,  are 
being  considerably  impressed  by  the  vmdeniable  advan- 
tages of  the  tractor  as  displayed  in  the  various  demon- 
strations which  are  taking  place,  under  the  auspices 
of  the  firm,  in  all  parts  of  the  country.  Should  this 
impression  persist  and  the  use  of  the  tractor  in  farm- 
ing operations  be  extended,  there  is  every  reason  to 
hope  for  a  bright  future  for  agriculture  in  Ireland. 
This  is  the  era  of  machinery,  and  the  sooner  the  Irislt 
farmer  realises  that  not  merely  improved  seeds  and 
improved  manures,  but  also  the  most  up-to-date 
machinery  is  a  sine  qua  non  for  success,  the  sooner 
will  he  become  a  more  efficient  pi'oducer  and  the  less  he 
will  have  to  fear  competition  from  abroad,  not  only  in 
his  home  market,  but  also  in  the  market  of  Great 
Britain.  However,  the  manner  in  which  these  demon- 
strations of  the  Ford  tractor  are  being  attended  by  the 
fanning  community  indicates  that  this  fact  is  being 
generally  realised.  The  finu,  too,  expressed  them- 
selves well  contented  with  their  achievements  at  the 
Lincoln  trial  last  autumn,  the  results  of  which  have 
not  yet  been  made  pubhc.  Absolutely  confident  of 
the  capabilities  of  their  machine,  they  remain  unper- 
turbed by  rumours  of  competition  from  recently  con- 
stituted English  companies.  They  maintain  that  they 
are  placing  on  the  market  the  most  efficient  machine  at 
the  lowest  possible  price.  If  other  manufactui'ers  can 
do  better — well,  they  desen'e  the  trade.  At  present 
they  find  themselves  hampered  by  utterly  inadequate 
shipping  facilities.  Transport  between  Cork  and 
Liverpool,  and  also  between  Cork  and  the  Continent, 
leaves  much  to  be  desired.  Between  Cork  and  America 
the  situation  has  been  eased  by  the  direct  connection 
opened  by  the  Moore-lNIcConnack  Line,  whose  steamer 
the  Lake  Gretna  called  at  Cork  with  a  cargo  for 
Fords  for  the  first  time  on  January  2.  If  the  lack  of 
shipping  between  Cork  and  Liverpool  and  the  Con- 
tinent continues,  the  firm  will  be  forced  in  their  own 
interests  to  provide  their"  own  shipping.  This  they 
are  reluctant  to  do  so  far,  as  they  realise  that  to  do  it 
economically  they  would  have  to  take  up  the  shipping 
trade  on  a  large  "scale  as  general  shippers. 


Uniox  Discount  CoMP.-iNT  of  Loxdox. — After  pro- 
viding £50,000  for  depreciation  of  Government  securi- 
ties, tlie  directors  recommend  the  payment  of  a  divi- 
dend for  the  final  half-year  at  the  rate  of  14%  per 
annum,  less  income  tax,  with  a  bonus  of  Is.  per 
share,  free  of  income  tax. 


January  17,   1920.] 
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THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  by  the  Special  Charter  of  tha  Imptrinl  Japtneat 

Goverr\ment,  IS99. 


Capital  Subscribed. 
Capital  Paid  up 
Reserve 


Y.  60,000,000 
Y.  37,500,000 

Y.    8,210,000 


Head  Office        ..         ..     TAIPEH,   FORMOSA 
London  Office  . .   58  OLD  BROAD  ST.,  E.G.  2. 

Branches  ; — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,  Hongkong,  Kiukiang,  Keelung,  Kobe,  Moji,  New  York, 
O^aka,  Semarang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  transacts  General  Banking  and  Foreign  Exchange  Busi- 
ness, undertakes  Trust  Business,  and  acts  as  Business  Agents  for 
other  Banks.      Special  Facilities  are  available  for  Exchange  Business 
on  Japan,  China,  the  Straits  Settlements  and  Java. 


There  is  no  finer  CIGARETTE  made  than 

^^ooD's 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  e.\quisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  C^^LXJ^r""),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


When  the  arrangement  was  made  some  time  ago 
.w'hereby  all  nitrate  was  to  be  sold  through  the  inter- 
vention of  a  Committee,  there  was  not  unnaturally  a 
measure  of  uncertainty  in  the  nitrate  industry  as  to 
what  would  be  the  outcome.  So  far  as  the  indications 
at  present  show,  there  seems  very  little  ground  for 
any  apprehension.  We  learn  on  unimpeachable 
authority  that  a  vei-y  large  quantity  of  nitrate  has, 
during  the  last  few  days,  been  tendered  for  at  a  price 
of  over  12s.  per  unit.  It  will  be  remembered  that 
when  the  extravagant  demand  for  nitrate  existed  in 
the  very  height  of  the  War,  the  price  only  advanced 
to  a  little  over  13s.,  except  for  a  very  short  period  at 
the  commencement  of  the  second  year  of  the  War.' 
As  the  War  demand  has  now  ceased,  the  nitrate  in- 
terest may  be  congratulated  on  the  evidence  afforded 
that  the  various  agiicultural  communities  of  the  world 
,who  have  benefited  so  much  by  the  gi'eat  demand  for 
food  are  realising  the  importance  of  using  nitrate  for 
the  purpose  of  impi'oving  the  condition  of  tlieir  crops. 

The  decision  not  to  renew  the  French  Treasury 
bills,  at  any  rate  on  the  ternis  offered  at  present,  has 
naturally  called  attention  to  the  position  of  the  French 
exchange  in  particular,  and  of  the  various  Continental 
exchanges  in  general,  with  relation  to  this  country 
and  with  relation  to  each  other.  As  we  write  some 
42  francs  are  obtainable  for  the  nominal  pound  sterling, 
and  many  highly  competent  authorities  are  of  opinion 
that  even  more  francs  may  be  obtainable  in  the  near 
future.  France  is  in  a  very  difficult  position  at  the 
present  time.  She  had  to  bear  the  full  bnmt  of  the 
War  in  a  sense  that  was  not  true  of  any  other  of  the 
Allies.  Bearing  in  mind,  moreover,  the  stationary 
nature  of  the  French  population,  hor  immense  losses 
in  killed  and  wounded  have  had  an  influence  upon  her 
industrial  recuperation  which  is  not  altogether  appre- 
ciated in  many  quarters.  It  is  pointed  out  that  the 
French  Government  hesitates  to  increase  taxation. 
But  it  should  be  borne  in  mind  that  the  Government  is 
probably  actuated  by  the  motive  that  it  is  desirable  to 
delay  increasing  taxation  as  long  as  possible  in  order 
to  give  the  population  an  opportunity  of  regaining  their 
economic  strength  before  additional  burdens  are  placed 
on  them. 


There  is  also  a  feeling  that  the  period  of  recon- 
struction is  being  unduly  delayed  in  France.  This  is. 
true  of  every  European  country,  and  is  a  natural  result 
of  the  long  strain  of  the  War.  France  is  at  present 
pui'chasing  enormous  quantities  of  various  kinds  of 
raw  materials,  and  to  some  extent  even  of  foodstuffs. 
In  fact,  she  is  bu3'ing' something  like  eight  times  as- 
much  as  she  is  selling.  Consequently  the  exchange, 
especially  with  this  country,  through  whom  the  bulk 
of  the  purchases  are  made,  is  bound  to  be  temporarily 
adverse  to  France.  Against  this  she  is  re-selling  wool 
she  has  obtained  in  the  raw  form  through  us  in  » 
manufactured  form  back  to  us  at  a  very  large  profit^ — 
a  profit  which  we  understand  is  sometliing  like  50%. 
This  is  due  to  the  fact  that  certain  processes  connected 
with  the  woollen  manufacture  in  the  North  of  Eng- 
land either  cannot,  or  at  any  rate  have  not,  been: 
carried  out  with  the  expedition  thilt  the  urgent  demands; 
of  our  trade  at  present  require;  and  consequently 
France  is  benefiting  by  manufacturing  woollen  goods 
which  we  are  unable  to  do. 


The  German  exchange  is  affected  by  sunilar  influ- 
ences. Owing  to  the  adverse  exchange  between  this 
country  and  France,  the  French  ai'e  buying  largely 
in  Germany;  and  the  Germans,  in  order  to  be  able  to 
purchase  raw  materials  through  us,  and  particularly 
wool,  are  demanding  payment  in  sterling.  This  may 
for  the  time  have  a  further  adverse  influence  upon  the 
Gei-man  exchange.  But  ultimately,  as  Germany 
obtains  the  raw  material  she  requu-es,  she  will  be  able 
to  sell  the  finished  product  at  a  reasonable  trade  profit, 
and,  in  addition,  at  an  enormous  exchange  profit. 
Consequently,  if  she  is  able  to  maintain  a  stable  poli- 
tical condition,  her  economic  position  should  gradually 
improve. 

With  regard  to  France,  it  should  be -borne  in  mind 
that  her  industries  essentially  belong  to  the  luxury 
class ;  and  it  will  be  some  time  before  she  is  able  to 
sell  really  immense  quantities  of  silks,  wines,  articles 
de  Paris,  certain  woollen  fabrics,  and  other  articles 
for  which  there  is  a  great  demand  amongst  the  classes 
who  are  able  and  willing  to  purchase  with  compara- 
tively little  regard  to  cost,  provided  the  article  required 
is  forthcoming.  Further,  France,  as  we  pointed  out 
recently,  derives  an  enormous  income  from  the  influx 
of  visitore  in  normal  years.  And,  owing  to  the  large 
number  of  people  in  various  parts  of  the  world  who 
had  friends  or  relatives  representing  them  in  the  late 
War,  there  seems  no  reasonable  doubt  that  the  influx 
of  visitors  during  the  next  two  or  three  years  not 
merely  from  neighbouring  countries,  but  more  or  less 
from  all  parts  of  the  world,  will  be  upon  a  quite  un- 
precedented scale.  The  Belgian  exchange  is  still 
unfavourable;  but,  if  we  are  rightly  infoiTned,  the 
country  is  increasing  its  manufactures  and  improving 
its  exports  also  at  a  rate  which  augurs  well  for  Bel- 
gium's future- recoveiy. 


An  interesting  article  appears  in  the  current  number 
of  the  BuUelui  ol  the  Imperial  Institute.  The  annual 
production  of  wheat  in  the  world  prior  to  the  War 
amounted,  according  to  our  contemporary,  to  110 
million  tons,  or  something  over  4,400  milhon  bushels, 
which  is,  of  course,  a  common  estimate.  The  largest 
producer  in  pre-War  days  was  the  Eussian  Empire, 
which  had  an  output  of  over  22  million  tons,  or,  say, 
800  million  bushels,  the  United  States  coming  next 
with  19  million  tons,  or,  say,  750  million  bushels. 
The  writer  in  the  Biilh'tin  says  that  t.h(>  production 
in  Eui-ope  fell  off.  Well,  according  to  a  common  esti- 
mate, it  tell  off  by  more  than  25%,  so  that  this  would 
require  a  good  deal  of  making  up.  To  some  extent 
this  has  been  the  case,  as  the  acreage  under  wheat 
in  Canada,  the  United  States,  Argentina,  India,  and 
.\ustralia  was  25?-^,  higher  than  the  average  for  the 
five  years  before  the  War.  Bearing  in  mind  that  we 
are  getting  very  small  supplies  from  Southern  Eussia, 
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it.  is  by  no  means  certain  thai  an  increased  acreage 
of  25%  over  the  five-year  average  for  tlie  pre-War 
period  does  make  ii2>  tlie  loss  of  the  Eussian  product, 
which,  as  the  writer  in  the  BiiUelin  truly  says,  was 
by  far  the  most  important  contributor  to  the  European 
supply.  In  fact,  Eussia,  Hungary,  and  EoumaJTia 
were  the  only  wheat-expOrting  countries  in  Europe. 
On  the  whole,  however,  there  seems  to  be  a  sufficiency 
of  wheat,  more  particularly  if  we  bear  in  mind  that 
there  are  large  reserve  stocks  in  Australia  and  in  the 
Argentine  Eepuhlic. 


The  writer  in  the  BiiUetiii  is  on  very  sure  grouiul 
when  he  says  that  there  are  large  areas  of  ground  suit- 
able for  wheat-growing  still  to  be  opened  up.  He 
illustrates  Canada.  Australasia,  South  America,  and 
Siberia.  In  addition,  he  points  to  the  fact  that  the 
average  yield  of  wheat,  taking  the  whole  world  over,  is 
only  1-3  busliels  to  the  acre,  which,  of  course,  as  we 
hav£  shown  in  this  country,  and  as  Germany  showed 
more  conspicuously  before  the  War,  and  other  coun- 
tries in  Em'ope'have  amply  demonstrated,  is  an  ex- 
ceedingly low  yield.  The  position,  in  fact,  that  Europe 
occupied  as  a  wheat-producer — she  produced  more  than 
half  the  world's  supply  of  wheat,  and  as  she  is,  of 
course,  the  great  wheat-consuming  continent. — was 
due  to  the  great  improvement  which  took  place  in  tlie 
yield  per  acre  during  the  past  half-centuiy  rather  than 
to  any  increased  acreage  being  sown  under  wheat. 

Uv.  Frederick  ^Y.  Tattersall,  in  his  Cotton  Trade 
Circular,  says  that  on  Januaiy  3,  1919,  Fully  Middling 
Ameiioan  cotton,  on  tl>e  spot  in  Livei-pool  was  at 
20.61c/.  Tlie  easier  movement  continued,  and  by  the 
end  of  January  the  quotation  was  16.96rf.  There  was 
not  very  much  change  in  February,  but  March  brought 
still  lower  prices,  the  quotation  on  the  21st  being 
15.84c7.,  and  the  month  closed  at  1G.35(/.  An  upward 
movement  developed  during  April,  the  figure  on  the 
30th  being  17.92(7.  The  rising  tendency  was  main- 
tained, and  by  the  end  of  May  the  price  had  advanced 
to  21f/.  The  figm-e  of  20.74d.  was  posted  on  June  30. 
The  course  of  prices  in  July  was  against  buyers,  and 
21.16f/.  was  reached  on  the  31st.  August  brought 
rather  lower  figures,  19.70(7.  being  quoted  on  the  29th. 
The  easier  tendency  continued  during  the  early  part 
of  September,  but  there  was  a  reaction  later  and  the 
month  closed  at  20.61(?.  An  advance  took  place  in 
October  and  November,  wT.ile  still  higher  figin-es  pre- 
vailed during  December.  The.  year  .closed  with  a 
fjuotatif  n  of  30.75(7. 


The  season  1918-19  for  American  cotton  was  dis- 
appointing. The  output  was  only  11,603,000  bales, 
against  11,912,000  bales  in  the  previous  year.  The 
growth  in  the  current  season  is  very,  unsatisfactory. 

,  During  the  planthig  period  there  was  an  active  a.gita- 
tion  in  the  United  States  in  favour  of  restricting  the 
acreage.  The  proposal  was  to  cut  down  the  area  under 
cultivation  by  one-third,  but  the  official  estimate  of  the 
Government  showed  a  decline  of  about  8%.  The 
plants  made  a  good  start,  and  there  were  hopes  of  a 
large  yield.  Durmg  the  last  few  months,  however,, 
very  unfavourable  weather  has  been  experienced  in 
most  parts  of  the  cotton  belt.  The  growth  has  been 
very  adversely  affected  by  heavy  rains  and  excessive 
moisture  generally.        The   Output,    according  to  the 

.most  recent  estimate,    is  expected  to    be    about  Hi 
million  bales. 


Messrs.  Wigglesworth  and  Company,  Limited,  in 
their  circular  on  th^  Fibre  Trade  during  last  year  say 
that  the  position  of  flax  consumers  is  imdoubtedly  the 
most  serious  in  the  fibre  trade,  Eussia,  upon  which 
the  world  depended  to  so  large  an  extent,  ha«ing  now 
practically  ceased  her  supplies.  The  Eussian  peasantry 
in  pre-War  days  supplied  the  rest  of  the  world  with 
from  three  to  four  hundred  thousand  tons  of  spinnable 
flax,  not  allowing  for  the  internal  consumption  of 
Russia,  which  brought  the  total  figure  to  over  half  a 


million  tons  to  which  nmst  be  added  over  100,000  tons 
of  hemp.  To-day  the  prospect  of  restoring  these  fibre 
industries  seems  hopeless,  even  if  Russia  were  free.d 
without  further  delay  from  Bolsh.e\'ism.  The  per- 
sonn-el  of  the  industry  is  scattered,  and  the  organisa- 
tion that  laboriously  accumulated  supplies,  prepared 
them  for  the  market,  and  looked  after  their  export  has 
been  dissipated.  A  Government  Commission  is  at 
present  investigating  the  subject  of  finding  substitutes 
for  flax,  but  so  far  attention  has  been  directed  mainly 
to  Italian  hemp. 

The  most  promising  field  for  develo.pmenl.in  flax- 
growing  is  British  East  Africa,  where  experiments 
have  already  bsen  initiated.  A  considerable  extension 
of  area  is  at  present  being  cultivated  under  flax,  the 
total  area  being  now  .estimated  at  something  between 
15,000  and  20,000  acres,  which  will  probably  produc? 
some  2,500  tons.  We  have  satisfactory  reports,  say 
Messrs.  Wigglesworth,  as  to  the  cultivation  of  tliis 
area,  and  the  crops  are  very  promising.  All  the  flax 
grown  in  East  Africa  has  met  with  ap.preciation  on  this 
market,  and  the  best  has  fetched  as  high  a  price  as 
£360  per  ton.  In  Canada,  also,  the  flax  industry  is 
making  progress.  About  10,000  acr^s  have  been  laid 
down  to  its  cultivation,  and  the  quality  sent  to  this 
market  is  satisfactory.  ]\Ioreover,  Egypt  has  contri- 
buted a  quota,  to  the  flax  production  of  tire  Empire,  and 
over  £400  per  ton  has  been  paid  for  the  cream  of  the 
produce  of  the  market. 


The  cultivation  of  flax  in  Britain,  France,  and 
Belgium  is  proceeding  under  great  difficulties,  labour 
being  one  of  the  most  serious  impediments,  and  no 
gr-sat  extension  can  be  expected  in  the  near  future, 
especially  as  the  difficulty  of  procuring  seed  is  a  most 
serious  one.  On  the  question  of  Italian  hemp  as  a 
substitute  foil  flax,  Messrs.  Wiggleswm-th  say  this 
article  can  undoubtedly  be  used  for  many  purposes  as 
a  substitute  for  flax.  But  the  question  arises,  how 
far  can  Italy  supplement  the  needs  of  the  flax  market'? 
The  total  annual  productio.n  of  North  and  South  Italy 
is  about  100,000  tons,  of  which,  in  nomial  times,  from 
50,000  to  60,000  tons  wer^  exported,  chiefly  for  the 
use  of  twine  spinners.  A  large  proportion  of  the  1918 
crop  was  carried  over  at  the  end  of  the  1919  season, 
but  even  allowing  that  this  might  have  amounted  to 
50,000  tons,  the  proportion  that  can  be  spared  for  the 
flax  trade  would  appear  to  be  quite  inadequate  for  the 
large  requirements  of  the  flax  trade.  'Before  the  War 
the  imports  of  flax  to  this  country  alone  w^re  about 
100,000  tons.  So  far  the  demand  for  Italian  hemj)has 
been  met  almost  entirely  from  the  higher  grades,  which 
have  so  far  been  offered  fahly  freely  ;  but  already  these 
are  shoi,-\'ing  signs  of  .exhaustion,  and  it  is  obvious  that 
all  workable  grades  will  sooner  or  later  be  required  lor 
this  purpose. 


CONTROLLED  RAILWAYS. 

According  to  a  statement  issued  by  the  Ministry  of 
Transport,  the  financial  results  of  railway  working  in 
this  country  for  tlie  months  of  September  and  October 
being  now  available,  it  has  been  decided  to  add  these 
to  the  figures  previously  issued  in  the  recent  White 
Paper.  The  total  figures  wliich  we  give  below  are  those 
for  the  .first  seven  months  of  the  cuiTent  financial 
year.  According  to  the  official  statement  the  figures 
for  the  two  additional  months  confirm  the  correctness 
of  the  estimate  of  a  deficit  of  45  millions  sterling  in 
respect  of  the  financial  year  ending  with  March  next, 
which,  of  course,  make  no  allowance  for  any  increased  —^y^ 
revenue  to  be  derived  from  any  subsequent  advance 
either  in  freight  rates,  which  we  give  below,  or,  of 
course,  if  any  should  be  made,  in  passenger  fares. 
The  statement  adds  that,  inasmuch  as  it  is  pix^jwsed 
to  increase  freight  rates  as  from  the  15th  inst. ,  a 
reduction  in  this  deficit  may  reasonably  be  expected. 
The  official  statement  is,  of  course,  issued  as  a  justi- 
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iication  for  the  proposeil  advance  in  rates.  It  is 
evident  tliat,  in  some  form  or  other,  industry  must 
liear  th.e  cliarges  which  have  been  incurred  during 
the  long  period  of  control  to  which  the  railways 
have  beeu  subjected,  iloreover,  it  is  eminently  desir- 
able to  relieve  the  present  congestion  of  the  railways, 
and,  particularly,  the  congestion  at  our  ports,  which 
is  tending  to  steadily  increase  tiie  cost  of  living  and  the 
cost  of  all  primary  commodities,  in  spite  of  the  fact 
that  W9  are  now  a  y^&ar  and  two  months  since  the 
Armistice.  It  is  manifestly  unsound  policy  to  carry 
goods  in  competition  \\ith  the  coastwise  trade  at  rates 
which  are  not  econcmu  ;  and,  moreover,  it  is  in  the 
interest  of  sound  policy  to  encoui'age  th?  coastwise 
trade  as  far  as  possible,  and  to  relieve  the  railways 
from  the  iifcessity  of  cairying  goods  which  on  a.  sound 
economic  basis  would  naturallj-  go  to  coastwise 
S'teamevs. 

CoXTliOLLED  EaILWAVS UxiTlID  KjXUDOM. 

Ficvamie  Earned  and  E.xpci'dilurc — Eaduny  Working 

— First  Seven  Months  of  Financial    Year  ending 

March  31,  1920. 

Total  Total 

^  itioiitlL<  to  Tniftiith^to 

Aui-'iist  31,  Septenlbcr  (_U'tol>ei'     (.It'tobcr  SI. 

lul'J  I'.il'.l 

i;  £  £  i 


I'.AU.WAV   WUKKIXC  — 

Piissenger  train  traffic    ... 
(loods  train  traffic 
Ciovenunent  traffic 


,  «,973,«57  S.428,35S  7.081,233  CO.ISG.i-lS 
.  31.I8;,238  6.i!fiS,23t!  6.406,349  44,156,823 
,  10,312,423     1,497,507     1,349,000    13,158,930 


86,768,318  16,194,101  14,839,582  117,802,001 


Total  

L(ss  expenses  of  collection  and 

delivery         4,247,497        875,424        933,023       6,055,944 


Total  traffic  revenue  earned  82 
JHleage,  demurrBge   and    wagon 

hire       

U  isccUaneons 


20,821  15,318,677  13,906,^59  111,746,057 


5,468 
riS,617 


1,433 
112,842 


S23  7,524 

139,854      1,001,313 


Tot-il  revenue  earned 


...  83,244,906  15,462,952  14,047,036  112,754,894 


Expenditure — 

)laint«nance  and  renewal  of  way 

and  worto         10,350,928  2,129,212  2,009,973  14,190,113 

Do.    (Arreare  to  be  carried  out)       811,296  223,870  156,682  1,191,848 

Maintenance     and     renewal     of 

UoUing  stock 12,784,165  2,509,878  2,845.778  18,139,821 

Do.    (Arrears  to  be  carried  out)       139,003  133,292  45,056  317,951 

Locomotive  running  expenses  ...  16,991,1104  3,440,261  3.741,434  21,172,699 

Traffic  eipenses 24,259,301  4,761,732  4,818.811  33,839,844 


*  Jeneral  charges 

1,596,906 

332,563 

344,640 

2,274,129 

Law  charges  and  parliamentary 

expenses           

106,287 

20,132 

18,990 

115,109 

Compensation  {accidents  and 

losses) 

778,.121 

140,811 

192,088 

1,111,020 

Rates,  taxes.  A-c.            

2,715,589 

652,385 

584,654 

3,853,128 

I'avmenta  under  National  Insur- 

ance Act,  1911             

186,771 

36,735 

36,640 

260,146 

Running  powew 

Dr.     729 

Dr.       66 

Dr.       67 

Dr.       842 

Mileage,  demurrage  and  wagon 

hire        

1.-.0,1B5 

32,789 

32,295 

215,219 

Miscellaneous       

193,270 

42,998 

29,435 

265,703 

Allowances  to  deuent'ants  of  men 

^erring  with  H  .M .  Foives 

120,454 

16,819 

15,017 

152,290 

Total  Bxpcnditurc 

71,183,331 

14,373,741  14,871,436  100,428,508 

Balance  of  revenue  eanieJ  over 
fjspenrtiture,     or    rxpencHturo 

ovcrrevenneeameU(]>r.)       ...  l'J,0Gl,o7:»    ],iiS0,2U  Dr.S24,-lOO  l:?,3L'fi,38C 
*nhcr    Businesses —lial-incf    of 
Revenue  earned  over  expendi- 
ture    or     expenditure     over 
recenue  earned  (Dr.)  :— 
C-inala         .,, 

Total — Balance  of  revenue 
p-imeU  over  expenditure,  or 
expenditure  over  revenue 
eanicU  (Dr.)  

','orernment  Guarantee — 
^^tHndard  year  proportion  of  net 


:,199Dr.lOO,587  -*3  ua 


13,lS3,fi3t    KOPfi.-llO  Dr.924.!»         1-J,:i.>.n57 


lereipts 
]:itenwt  on  capital  works  brought 
into  use.. 


20,701,000    4,518,000    4.296,000    2It,605,CC0 


455,fiO0 


88,000 


?7,000  611, 500 


Total 


...  21,226,600    4.1306.000    4,383,000    SO.CIG.SOO 


NOTKH. 

1 .  The  figures  aie  subject  to  final  midit  and  as  regards  Oovcmmcnt  Tral>ir 
the  n»t«fl  at  whieh  the  charges  are  to  be  raised  are  not  llnally  atfreeJ. 

2.  Ko  sum  has  been  aliowci  for  uny  liaMlities  whiih  mi'.y  attach  to  the 
'Jovf^mment  in  rcspe<'t  of :  (a)  JlepU<Tment  of  stock  of  stores  and  niiiteriaU  : 
(h^  Abnorroal  we-.ir  and  tear  ;  (<)  Arrears  of  maintenance  other  than  permanent 
wjy  and  rolling  slock. 

3.  Arrean*    of    Maintenance-  permanent    way    and    rollin;?    stock — are 
<'-iimate<l  at  1913  co^t  of  iis-.'crtained  arreare  plus  75  per  cent,  for  additional 
i  o,i  of  labour  flnti  m'lterial.    The  actual  co^t  is  not  yet  ascertainable,  but, 
t>>tyQ)ciits  have  only  been  made  on  ttc  ba^ia  of  a  15  per  cent,  addition. 

The  new  railway  goods  rates,  notic-3  of  which  was. 
given  at  the  end  of  ]0H>,  have  now  come  into  force. 
The  principal  changes  in  the  schedule  are  as  follows  :  — 


Additional 

Increase 

rlat  Rate 

per  Cent. 

I  cr  Ton 

25 

id. 

30 

3d. 

HO 

3d. 

...       50 

id. 

60 

1,0 

...        60 



60     (per  truck)     1/0 

...       60 



60 



...      1.0 



50  and  ICO 



Description 
Coal,  coke,  pateut  fuel  ... 
Class  A  merchandise 
Class  B  merchan<lise 
Class  C  merchandise 

Clatses  1  to  5         

Holling-stock  

Live-stock  (truck  rates)  ... 
Live-stock  (head  I  at  cs)   ... 

Carriages     

Small  parcels         

Returned  empties 

Merchandise  anil  parcels  by  passenger 

train  50  — 

Other  trafHu  ...        „ IQ  

There  are  certain  modifications  in  the  case  of  fruit 
and  vegetables,  and  merchandise  and  hve-stock  con- 
veyed to  and  from  Great  Britain  and  Irehmd;  and 
there  is  no  increas?  on  the  existing  rates  for  milk  and 
fenilisers. 

J.\p.\x. — During  December  money  in  Japan  con- 
tinued to  be  very  tight  owing  to  anticipation  of  increas- 
ing demands  for  money  for  the  clearing-up  of  the  year 
end.  This  tightness  was  strengthened  by  anxiety  as  to 
a  fui-ther  rise  in  the  Bank  rate.  Under  these  circum- 
stances, the  British  100,000,000  yen  Loan,  which  was 
disbursed  at  the  middle  of  the  month,  had  a  very  slight 
effect  upon  the  market.  Towards  the  end  of  the  montii 
there  was  an  unusual  scramble  for  accommodation,  i-e- 
sulting  in  very  large  borrowings  at  the  Bank.  Call 
money  ranged  from  9.5%  to  12.8%.  The  notes  issued 
and  advances  by  the  Bank  ran  up  to  1,563,000,000  yen 
and  723,000,000  yen  respectively  on  the  30th  of  "the 
month,  reaching  a  new  high  level.  The  Stock  Ex- 
change, liowever,  throughout  the  month  was  in  a 
sijeculative  mood,  though  somewhat  dull  towards  the 
end  of  the  year  on  account  of  the  stringency  of  the 
Money  market,  in  spite  of  a  fair  amount  of  business 
having  been  done.  .Cotton  yarns  closed  at  529  yen, 
showing  a  heavy  decline  of  40  yen,  though  there  was 
anticipation  of  something  in  the  nature  of  a  boom  in  the 
New  Year.  ^Vith  regard  to  the  foreign  trade  for  the  year 
1919,  the  total  value  reached  the  unprecedented  figure 
of  4,272,000,000  yen,  of  which  exports  amounted  to 
2,099,000,000  yen,  an, increase  of  137,000,000  yen, 
or  C.9S%,  and  imports  amounted  to  2,173,000,000  yen, 
an  increase  of  505,000,000  yen,  or  30.2%  on  the  year 
1918.  Tiie  increase  in  exports  is  mainly,  if  not 
entirely,  in  the  direction  of  machinery  of  all  kinds, 
particularly  agricultural.  The  movement  of  gold  and 
silver  bullion  for  the  year  1919  showed  an  excess  of 
imports  amounting  to  322,000.000  yen  over  exjK>rts, 
an  incroa.se  of  31^,000, 000  yen  on  the  preceding  year. 

The  Ideal  Home. — lliis  is  ihc  title  of  a  new 
shilling  monthly  magazine  which,  if  the  succeeding 
issues  come  up  to  the  standard  of  that  issued  at  the 
lieginnmgi  of  tlie  piieseiit  month,  should  pixjvc  of 
inestimable  value  to  its  readers  and  highly  satisfac- 
tory to  its  proprietors.  While  the  Government  and 
the  local  authorities  have  come  fonvard  with  what 
are  very  charitably  liescribed  by  our  young  contem- 
IKirary  as  "excellent  schemes,"  these  have  in  most 
cases  concerned  themselves  with  houses  for  the  work- 
ing or  artisan  classes.  The  policy  of  The  Ideal 
Home  is  to  cater  for  that  wide  circle,  the  middle 
classes.  Every  matter  of  interest,  from  the  design- 
ing of  the  house  and  garden  to  its  final  finishing 
touches,  arc  to  be  explained  and  illusti-at-ed  in  each 
branch.  A  special  feature  is  the  inclusion  in  each 
issue  of  designs  with  plans,  sections,  and  elevations 
giving  dimensions  and  descriptions,  while  subscribers 
have  the  advantage  of  assistance  and  advi<.ie  from  the 
publisiiers'  own  architect,  who  is  conliiiuously  em- 
ployed on  the  designing  and  planning  of  ideal  homes. 
The  plan  jireseiited  wiili  the  first  number  is  for  a 
tliatched  cottage  by  Mr.  H.  M.  Luyken,  A.K.I.B.A., 
drawn  to  the  scale  "of  one-eighth  of  an  inch  to  the  foot. 
Thatched  cottages  are  bex)niing  very  popular,  and 
there  is  always  an  eager  demand  for  such  whenever 
ihey  come  into  the  market.  Our  new  contemporary 
lias   started   well,  and  we  wish  it  success. 
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LACE-MAKING  AND  CARPET-WEAVING 
IN  IRELAND. 

The  haud-made  lace  industry,  which  gives  employ- 
jiient  to  many  hands  on  the  Continent,  has  made  gi'eat 
strides  in  Ireland  since  the  Famine.  The  excellence 
of  the  woi'k  done  in  many  quarters  is  evidenced  by  its 
ready  sale,  but  as  machine-made  lace  is  a  formidable 
^•ompetitor,  it  is  -evident  that  the  prospects  of  the  in- 
dustry are  largely  bound  up  witli  the  maintenance  of 
a,  high  standard.  The  demand  for  the  hand-made  pro- 
iluct  is  liable  to  vary  according  to  the  ever-changing 
<lietates  of  fashion,  and  competition  with  the  machine 
"will  be  only  "successfully  carried  on  when  due  care  is 
.taken  to  produce  a  superior  article.  Originality, 
tliought  and  artistic  taste  can  all  find  expression  in  the 
work  of  the  hand,  and  the  development  of  these  quali- 
ties will  go  tar  to  make  competition  possible  against 
the  machine.  Many  of  the  Irish  lace-making  classes 
are,  isolated  to  some  extent  from  the  centres  of  in- 
dustry, and  tliis  makes  it  incmnbent  on  them  to  keep 
ill  close  touch  with  the  demands  of  the  market,  to 
:.study  the  requirements  of  fashion,  and  to  use  only  the 
best  patterns.  Lace-making  in  Ire'and  comes,  for 
the  most  part,  under  the  heading  -o."  a  "  home  in- 
dustry," and  in  the  early  part  of  the  last  century, 
■wlien  the  fabrics  were  disposed  of  through  the  agency 
of  local  shopkeepers,  production  was  irregular,  and  the 
imcertain  nature  of  the  payments  received  did  not  en- 
vcourage  syst-ematic  and  consistent  effoi'ts  on  the  part 
of  the  workers.  On  the  commercial  side,  great  im- 
provements have  since  been  effected  by  the  formation 
of  wholesale  market  agencie-s,  which  have  representa- 
tives in  the  best  world  markets  and  keep  the  Irish  lace- 
workers  in  touch  with  the  centres  where  fasliions  are 
■promulgated  and  the  course  of  demand  determined. 

Before  the  ^Yar  it  was  calculated  that  tlie  annual 
■value  of  the  lace  produced  in  Ireland  was  not  less  than 
£100,000.  As  the  cost  of  material  is  insignificant,  the 
jgreater  part  of  this  sum  represents  earnings  by  the 
makers  and  handlers  of  the  lace.  During  the  past 
■few  years  the  demand  for  fine  crochet  lace  has  steadily 
increased.  The  supply  during  late  years  was,  how- 
■ever, .insufficient  to  meet  the  increased  call,  as  owing 
to  the  extension  of  tillage  operations  the  women  in  the 
.tigricultural  districts  were  forced  to  devote  their  ener- 
■gies  to  other  forms  of  labour.  From  the  financial 
point  of  view  the  crochet  Iac€  industiy  was  one  of  the 
■foremost  home  industries  in  Ireland  during  the  nine- 
•teenth  century.  In  Cork  City  alone  it  is  stated  that  in 
the  'sixties  it.  afforded  employment  to  no  less  than 
12,000  women  and  girls;  thence  it  gradually  spread 
to  other  parts  of  the  country.  Excessive  protluction 
has  on  more  than  one  occasion  led  to  the  decline  of  the 
industry,  and  the  present  revival  has  no  doubt  been 
powerfully  aided  by  the  efforts  made  by  the  various 
■schools  of  art  in  Dublin  and  Cork  and  the  Science  and 
Art  Department  in  introducing  fresh  designs  and 
better  methwls  of  working.  Until  lately  one  of  the 
;great  obstacles  to  the  improvement  of  the  crochet  in- 
•dustry  has  been  to  find  workers  capable  of  translating 
•crochet  pattern  into  work.  This  difficulty  has,  it  is 
satisfactoiy  to  note,  been  largely  surmounted.  The 
work  produced  in  the  Southern  districts  is  more  open 
■and  contains  larger  forms  than  the  Northern  crochet. 
The  chief  centres  for  the  fabric  are  Cork,  Youghal, 
Kinsale  and  Clones.  Beautiful  specimens  are  also 
turned  out  elsewhere.  Known  as  "Point  d'lrlande," 
Irish  crochet  always  commanded  a  ready  sale  in  Paris, 
where  buyers  state  that  its  distinctive  "character  ren- 
ders it  incapable  of  imitation  on  the  Continent. 

Some  of  the  finest  lace  fabrics  of  Ireland  are  pro- 
•duced  by  coimtrj'  girls  in  the  spare  hours  not  devoted 
to  the  ordinary  labour  of  the  farm.  The  guipure  and 
applique  of  Louth  and  Monaghan,  the  crochet  of 
Monaghan,  Armagh,  and  Fermanagh  are,  in  large  part, 
■manufactured  under  these  conditions.  A  somewhat 
different  system   prevails   in   the  manufactin-e  of   the 


point  lace  of  Youghal,  Kinsale,  and  other  districts. 
The  industry  here  is  under  the  direction  of  communities 
of  nuns  and  the  workers  have  the  advantage  of  well- 
equipped  workrooms.  Nevertheless  a  considerable 
part  of  the  work  is  done  at  home.  The  welcome  addi- 
tion afforded  to  the  peasant's  scant  income  by  means 
of  these  supplementary  labours  will  be  readily  under- 
stood. Perhaps  this  is  most  readily  appreciated  in  the 
"  congested  "  districts  of  the  West  of  Ireland,  where 
the  in.stitution  of  classes  for  lace-making  was  eagerly 
a'^'ailed  of.  The  practice  here  is  to  encourage  a  par- 
ticuLir  centre  to  confine  itself  to  the  production  of  a 
particular  kind  of  lace.  The  guipure,  applique,  and 
crochet  thus  timied  out  find  a  ready  sale  in  the  best 
shops  in  London.  The  Congested  Districts  Board 
assumes  the  task  of  supplying  the  material,  marketing 
tlie  product,  and  paying  to  the  workers  the  full 
market  value  of  their  product.  Tlie  total  payments 
thus  made  for  the  period  April  1.  1910,  to  March  3f , 
1918,    totalled   approximately  £-74,000. 

The  manufacture  of  run  and  tambour  lace,  which 
originated  in  Limerick,  has  spread  to  Cork,  Sligo, 
Kerry,  and  DubUn.  Care  has  always  been  taken  to 
utilise  the  best  net  and  the  finest  thread.  Carrickma- 
c^ross  lace  includes  appliqu6  work  and  guipure,  and  both 
methods  are  also  combined  in  the  same  pattern.  The 
process  of  manufacture  of  the  former  is  comparatively 
simple  ;  the  pattern  is  cut  from  cambric  and  api:^ied  to 
net  with  jwint  stitches.  Guipure,  a  later  innovation, 
has  met  with  a  very  favourable  reception.  The  fiat 
needle-point  lace  of  Youghal  and  other  centres  is  dis- 
tinguished by  effective  design  and  good  technique. 

The  manufacture  of  hand-tufted  carpets  is  an 
example  of  anc-tlier  industry  which  has  been  success- 
fully introiluced  into  the  rural  districts  of  Ireland.  It 
is  interesting  to  note  th?  failure  of  several  attempts 
to  estabhsh  tliis  industry  in  Scotlaiid.  The  root  cause 
of  this  failure  seems  to  be  the  difficulty  of  finding 
an  adequate  supply  of  labour,  tlie  women  tending  to 
drift  away  to  fish-curing  and  other  occupations.  The 
cai'pet  industr^i"  carried  on  a't  various  places  in  Donegal 
is  the  result  of  Scotch  enterprise.  Hand  labour  is 
almost  e.xclusively  responsible  for  the  production  of 
the  carpets,  and  the  worka's  are  reputed  to  be  vei-y 
quick  at  picking  up  designs  and  recognising  fine 
variations  of  shade.  As  Donegal  hand-tulted  caipets 
lend  themselves  easily  to  an  indefinite  variation  in 
design,  colour,  shape,  or  quality,  the  requirements  of 
all  classes  of  purchasers  can,  in  all  probability,  be  met. 
These  ciupets  have  been  sent  to  aJl  parts  of  the  woi-ld 
and  are  well  able  to  held  their  o\\ti  in  competition 
against  similar  goods  produced  on  the  Continent  and 
the  East.  In  190-3  a  similar  industry  was  started  by 
'the  Gaelic  I/cague  in  the  county  Kildare,  and,  although 
its  operations  were  suspended  during  the  War,  business 
is  now  about  to  be  resumed.  The  processes  of  design- 
ing, dveing,  and  manufacture  are  here  carried  out  in 
one  factory,  and  the  dyeing  plant  is  of  the  most  modern 
kind.  After-  the  carpets  are  woven  the  sheaiing  is 
done  by  machinery  and  the  finish  is  all  that  can  be 
desired!  The  Dun  Emer  Guild  since  its  formation  in 
1902  has  produced  carpets  and  rugs  attractive  enougli 
to  find  many  purchasers  abroad.  The  production  of 
Irish  designs  is  consistently  aimed  at,  and,  so  far  as 
decorative  effect  ;s  concerned,  the  adoption  of  this 
policy  has  been  most  successful.  Other  styles  of  orna- 
ment, howevei-,  are  not  neglected,  and  the  weavers 
employed  in  this  comparatively  youthful  entei-prise 
displav  great  aptihide  for  drawing  and  coloming. 
Carpet-weaving  in  Ireland  is  also  undertaken  in  a  few 
other  centres,  and  undoubtedly  a  larger  market  could  be 
s.^cured  if  Irish  carpets  were  more  wiiiely  known.  The 
export  •tradf,  which  was  interrupted  by  the  War,  was 
valued  at  approximately  £.>^3,000  in  1915.  The  in- 
dustry now  seems  to  have  taken  firm  root  in  the 
country,  and  there  is  every  likelihood  that  it  will 
^extend.,  Like  lace-making,  it  is  an  occupation  for 
'\\-hich  the  workers  in  the  country  districts  of  Ii-eland 
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have  a  natm-al  inclination,  and  in  tlie  barren  ^^'est  of 
Irsland  the  development  of  both  branches  would  pro- 
vide welcome  supplementary  or  -alternative  occupations 
for  the  peasant  and  his  family. 


SOUTH  AND  CENTRAL  AMERICA. 

DEVELOPMENT  OF  OIL  RESOURCES. 

It  is  practically  impossible  to  estimate,  even  by  the 
.wildest  guess,  the  enormous  and,  in  a  sense,  visible 
petroleum  resources  of  the  vast  continent  of  South 
America  and  the  Isthmus  of  Panama,  which  we  com- 
monly call  Central  America.  For  practical  purposes 
the  two  great  continents  of  iJorth  and  South  America 
must  be  included  as  yielding  oil  upon  a  most  extensive 
scale.  Mining  engineers  and  geologists  who  have 
visited  either  of  the  two  continents  in  connection  with 
railway  building  or  mining  in  almost  any  form  have 
reported  clear  seepage  indications  of  the  existence 
of  petroleum  over — we  were  about  to  say  the  whole 
extent  of  these  two  vast  continents,  but  over  so  great 
an  extent  that  it  is  exceedingly  difficult  to  exaggerate 
the  potentialities  of  the  oil  contents  of  these  two  vast 
areas.  Indications  exist  as  far  north  as  Alaska,  and 
as  far  south  as  Tierra  del  Fuego.  Oil  seems  to  exist 
jnore  or  less  in  every  important  pohtical  division  from 
the  frozen  oceans  of  the  north  to  the  approaches  of 
the  frozen  ocean  in.  the  south.  It  is  even  said  that 
there  are  indications  of  the  existence  of  petroleum  in 
the  South  Orkneys.  Whether  these  indications  have 
been  in-  any  way  verified  by  competent  authorities  we 
are  nob  in  a  position  to  say ;  but  in  any  case  it  is 
exceedingly  doubtful  if,  with  our  present  knowledge, 
such  resources,  even  if  they  do  exist,  could  be  worked 
upon  a  commercial  scale. 

We  desire  to  indicate  very  briefly  the  extraordinarily 
extent  of  the  resources  of  oil  in  the  various  South 
American  Republics,  including  in  that  tenn  the  five 
Republics  of  Central  .America  for  the  purposes  of  tliis 
article.  As  we  have  said,  it  is  not  possible  to  estimate 
the  extent  of  those  resources,  and  we  will  content  our- 
selves with  merely  indicating  them  as  briefly  as  pos- 
sible. But  the  point  to  which  we  would  direct 
attention  is  the  desirability  of  seriously  considering 
by  what  methods  it  is  pi-oposed  to  develop  th?m, 
beainng  in  mind'  the  conditions  under  which  they 
will  have  to  be  worked,  if  they  are  to  be  worked  in 
the  immediate  future,  which  is,  of  course,  the  point 
we  are  considering  here.  If  the  working  of  these  rich 
oilfields  is  to-be  resei-ved  for  an  indefinite  period,  and 
under  conditions  which  we  ai'e  not  at  pres?nt  able  to 
appreciate,  it  would  hardly  be  a  suitable  subject  for  dis- 
cussion in  a  journal  like  The  St.\tist.  Assuming, 
then,  that  immediate  steps  are  about  to  be  taken  for 
the  development  of  the  oil  resources  of  South  and 
Central  America,  what  is  it  proposed  to  do?  It  is 
evident  that  the  various  South  American  Governments 
are  considering  the  subject,  and  some  of  them  are 
drawing  up  enactments  and  regulations  for  the  exploita- 
tion of  the  oil  in  the  ai-eas  under  their  jurisdiction 
which  may  or  may  not  prove,  advantageous  for  the 
countries,  and  which  may  or  may  not  facilitate  their 
development. 

Our  object  here  is  to  suggest  methods  likely  to  result 
in  the  rapid  development  of  (he  oilfields  of  the  various 
countries  or  political  divisions  into  wliich  the  continent 
is  divided.  At  the  present  time  the  United  States  of 
.America  is -responsible  for  nearly  70%  of  tlie  total 
world's  production  of  oil.  There  are,  we  believe, 
something  like  200,000  wells  working  in  different  parts 
of  the  United  .States.  But  tli;sc,  all  told,  do  not  pro- 
duce quite  a  million  ban-els  per  day.  A  Ijarrel  of  oil  is 
practically  4o  gallons.  It  is  evident  that  from  this 
source  alone  we  cannot  hope  to  derive  a  sufficient 
supply  of  oil  lo  tivke  the  place  of  the  vast  stores  of 
coal  wliich  were  foitnerly  accumulated  at  the  different 
coaling  stations  throughout  the  world  if  it  is  proposed 


to  supply  oil,  as  distinct  from  coal,  as  a  means  of  fuel 
for  the  various  mercantile  fleets  of  the  world.  Recent 
experience  both  in  England  and  in  the  United  States,, 
the  two  principal  somxes  of  coal  supply,  has  warned 
all  whom  it  may  concern  that  to  depend  solely  upon, 
coal  as  a  means  of  fuel  for  working  ships  is  exceed- 
ingly dangerous  if  the  supplies  which  those  ships  carry- 
out  are  to  be  secui-ed  to  the  different  countries  need- 
ing them.  ■  No  counti-y  in  the  world  is  more  dependent 
upon  shipping  than  is  the  United  Kingdom,  which  has 
to  import — and  to  import  in  ships — practically  70%. 
of  the  food  we  consume  in  these  islands,  and  more 
than  80%  of  the  raw  materials  needed  for  the  susten- 
ance of  our  manufactures.  Consequently,  anything 
that  unduly  increases  the  cost  of  fuel  as  a  prime  mover 
of  ships  is  bound  to  handicap  British  industry  very 
seriously,  and  to  retard,  perhaps  for  a  long  period, 
whatever  hopes  we  may  entertain  of  a  reduction  in  the 
cost  of  living.  To  see  coal  shipped  at  the  prices  which 
prevailed  during  the  early  years  of  the  present  century,, 
and,  indeed,  almost  up  to  the  outbreak  of  the  recent 
European  War,  does  not  seem  at  all  promising.  It 
may  be  possible  by  means  of  invention  or  future  dis- 
coveries to  i-educe  the  cost  of  mining  coal  to  some- 
thing less  than  the  present  high  level  of  prices.. 
But  that  we  shall  see  fuel  produced  upon  the  terms 
which  we  w-ere  accustomed  to  obtain  it  in  pre-War 
days  does  not  seem  likely  in  the  immediate  future. 
'Cons-equently,  everything  that  can  be  done  to  increase 
the  supply  of  fuel  for  us?  by  the  mercantile  marine- 
should  be  encouraged,  and  particularly  by  the  traders, 
and  financiers  of  this  country,  which  depends  to  the- 
'  extent  we  liave  already  indicated  upon  shipping  for  the 
existence  of  the  major  part  of  its  population.  Oil  is. 
•being  worked  to  a  moderate  extent  in  all  the  West 
Coast  Republics.  There  are  indications  of  its  existence- 
in  immence  quantities  in  Bolivia,  in  Venezuela,  in 
Colombia,  in  Peru,  in  Ecuador,  and  in  Chili.  Oil,  as  of 
course  the  reader  is  aware,  has  been  worked  for — and 
worked  for  very  successfully — in  Southern  Patagonia 
and  in  the  Argentine  Republic.  The  Rivadavia  fields 
are  turning  out  a  vei-y  appreciable  quantity  of  oil  each 
month.  That  this  production  will  be  increased  in  the- 
near  future  there  seems  no  reasonable  doubt.  One 
of  the  difficulties  under  which  the  fields  have  been 
operated  has  been  the  extreme  difficulty  of  obtaining 
plant  for  working  the  fields  during  the  war  peiod. 

We  have  already  said  that  it  has  been  practically 
proved  that  oil  exists  from  Alaska  in  tlie  north, 
through  the  Californian  fields,  down  Western  Mexico — 
which  is  believed  to  be  by  far  the  richest  field  on  the- 
North  American  continent,  and  is  believed  to  be-' 
capable  of  yielding  nearly  twice  as  much  as  the  whole 
annual  prod-uct'jon  of  the  United  States,  which,  as- 
said  alxive,  is  the  principal  source  of  the  world's 
supply  at  the  present  time — along  the  coast  of  Central 
America,  through  the  rich  tropical  countries  of  Vene- 
zuela and  Colombia,  the  equally  rich,  although  re- 
stricted in  area,  Ecuador,  theti  through  the  arid- 
regions  of  Peru  and  Chili,  till  one  comes  to  the  wind- 
swept shores  of  Southern  Chili,  in  Tierra  del  Fuego;: 
up  eastward  again,  where  it  is  worked  in  Southern- 
Argentina;  and  it  has  been  proved  to  exist  in  Bra.zil, 
although  situated  in  a  swampy  region  which  would 
require  to  be  drained  before  it  could  be  worked.  But 
there  are  clear  indications  that  oil  exists,  perhaps 
as  far  inland  as  IMatto  Grosso.  The  greater  part  of 
the  Northern  States  of  South  Ameiica  are  believed 
to  be  petroliferous.  It  is,  of  course,  needless  to  say- 
that  the  eastern  shores  of  Mexico  and  the  great 
Appalachian  fields  on  the  shores  of  the  Atlantic  prove 
the  value  of  the  oil-wells  on  the  Atlantic,  or  eastern, 
side  of  'the  American  continent. 

The  point  we  desire  to  raise  is,  how  it  would  be- 
best  to  exploit  these  rich  fields.  One  or  two  of  the- 
Republics  are  apparently  contemplating  the  imposing 
of  restrictions  on  those  wlio  propose  to  work  their 
fields.        T«  (bis   :i  •^oiniil  pojii  y  for  countries  like  the 
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South  American  Republics,  which  iiave  exceedingly 
small  poiDulations.  and  have  no  adequate  mobilisable 
capital  which  would  enable  them  to  develop  their 
immense  resom-cesV  It  may  be  said,  and  said  with 
reason,  that  they  are  simply  following  the  policy  we 
adopted  with  regard  to  our  oilfields  here.  But  in  the 
case  of  a  small  country  like  England,  with  a  teeming 
population  and  considerabk — althougli  doubtless  some- 
what restricted  since  the  War,  but  still  considerable — 
mobihsable  resources,  it  can  afford  to  make  experi- 
ments in  the  development  of  its  oilfields  which  could 
only  retard  the  development  ■of  those  in  countries 
without  a  large  population  and  with  veiy  little  realised 
resources.  In  England  it  would  be  perfectly  prac- 
ticable for  the  Government  to  employ  competent  oil 
engineers  to  work  the  mines  at  a  fixed  commission; 
and,  assuming  that  oil  was  discovered,  and  any  profit 
resulted  from  its  sale,  the  Government  might  take  such 
profit.  But  would  it  be  practicable  for  a  South 
American  Eepublic  to  attract  foreign  capital  on  such 
terms?  In  the  present  urgent  need  for  fuel,  obtainable 
in  as  large  quantities  as  possible  upon  the  most  reason- 
able economic  conditions,  it  would  seem  desirable  that 
the  Governments  of  the  various  Eepublics  in  South 
America  should  very  carefully  consider  the  whole 
position  before  imposing  restrictions  likely  to  deter 
foreign  capitalists,  for  it  seems  reasonably  certain  that 
the  oilfields  of  South  America  can  only  be  developed 
by  means  of  overseas  capital. 


THE  IRISH  HOMESPUN  INDUSTRY. 

Despite  the  revolution  brought  about  in  the  manu- 
facture of  woollens  by  the  introduction  of  mechanical 
aids,  the  hand-loom  and  spinning-wheel  have  not  by 
any  means  been  relegated  to  the  past,  and  in  parts  of 
the  United  Kingdom  still  show  that  they  are  well 
able  to  meet  the  competition  of  modem  steam 
machinery.  So  well  is ^ this  recognised  in  the  trade 
that  attempts,  more  or  less  unsuccessful,  are  con- 
stantly being  made  to  imitate  by  machinery  the  effects 
of  genuine  homespun,  and  power-loom  cloths  are  some- 
times even  fumigated  by  peat  smoke  in  order  to  convey 
the  illusion  that  they  have  been  produced  in  a  peasant's 
cottage.  These  efforts  constitute  a  tribute  to  the  fact 
that  there  is  still  a  fairly  lucrative  market  for  home- 
spun cloth  and  that  the  qualities  it  possesses  appeal 
to  certain  sections  of  the  comnumity.  Outfits  of 
genuine  homespun  are  nnich  in  demand  by  peojale  wh.3 
indulge  in  golfing,  fisliing,  shooting,  and  motoring. 
To  satisfy  tastes  which  are  frequently  inclined  to  l>3 
fastidious  it  is  a  striking  commentary  that  a  famdy 
living  in  some  remote  glen  of  the  counties  of  Western 
Ireland,  working  under  conditions  that  make  them  in 
turn  shepherds,  dyers,  carders,  spinners,  designers, 
weavers,  is  able  to  produce  a  material  that  answers  most 
purposes  for  which  it  is  required.  The  preference  for 
handwork  may  to  some  degree  be  accounted  for  by 
the  fact  that  the  widesjiread  use  of  machinery  tends 
to  confer  on  it  a  "  scarcity  value  "  which  is  attractive 
to  a  certain  class  of  purchasers.  Apart  from  this, 
however,  there  is  evidence  of  a  marked  individuality 
in  each  web  of  band-made  cloth.  It  is  practically 
impossible  to  duplicate  the  colouring  and  weaving 
exactly.  The  depth  of  shade  given  by  vegetable  dyes 
varies  very  widely.  It  is  affected  according  as  dry"  or 
wet  weather  precedes  the  gathering  of  the  dyestuff. 
The  shade  also  varies  according  to  the  quantity  of  vege- 
table dye  used  in  relation  to  the  quantity  of  wool, 
and  it  varies  also  as  regards  the  temperature  and 
quantity  of  the  liquid  in  the  dye-pot  and  the  duration 
of  its  stay  in  that  liquid.  Depending  on  these  circum- 
stances, the  matching  of  shades  is  not  very  practicable, 
since  the  use  of  devices  to  secure  this  end  is  practically 
unknown.  In  power-loom  weaving  it  does  not  pay  to 
manufacture  a  pattern  unless  a  veiy  large  number 
of  yards  is  produced.  On  the  other  hand,  the  pur- 
chaser of  a  suit-length  from  a  piece  of  tweed  of  50 


yards  knows  that  there  cannot  be  more  than  six  others 
the  same  as  his.  Owing  to  the  coarseness  .of  the  yarn 
and  the  hand-finishing  the  tweed  produced  in  the  West 
of  Ireland  and  the  Highlands  and  islands  of  Scotland 
gives,  it  is  claimed,  a  combination  of  lightness, 
warmth,  and  elasticity  which  is  well  adapted  for 
exercises  in  the  open  air.  Of  importance  in  resisting 
damp,  .more  of  the  natural  oil  of  the  fibre  is  retained 
in  hand-made  tweed  than  when  the  wool  has  under- 
gone all  'the  processes  peculiar  to  a  factory.  When 
woven  the  hand-made  piece  is  still  f\dl  of  the  oil  that 
has  been  put  into  the  wool  before  cai-ding,  and  in  nil 
pi-obability  a  certain  amount  remains  when  the  finish- 
ing is  complete.  Strength  and  durability  have  often 
been  associated  with  hand-made  tweeds,  the  hand- 
carded  variety  in' particular  being  often  underlined  in 
■this  connection. 

The  homespun  industry  in  Ireland  is  located  in  the 
Donegal,  Kerry,  Mayo,  and  other  districts.  Various 
factors  contribute  to  its  maintenance  in  these  locali- 
ties, ilountain-grazing  is  to  be  found  for  a  hardy 
breed  of  sheep,  lately  much  improved,  which  produces 
a  high-class  wool.  The  land  is  generally  of  a  barren 
nature,  and,  as  its  cultivation  does  not  afford  an  outlet 
for  the  energies  of  the  peasant  or  his  family  the  whole 
year  round,  his  or  their  spare  time  can  be  profitably 
utilised  in  some  other  occupation.  Those  engaged  in 
the  production  of  liomespun  tweeds  are,  as  a  rule,  the 
occupiers  of  small  mountain  farms  who  own  a  few 
shoep,  and  the  dyeing,  carding,  and  spinning  of  the 
wool  claim  the  attention  of  the  women  and  the  girls, 
while  the  weaving  is  often  perform;9d  by  the  men. 
The  aptitude  of  dealing  with  wool  is  hereditaiy  in  tliese 
regions,  nevertheless  towai-ds  the  close^  of  the  last 
century  the  quality  of  the  cloth  produced  betrayed 
many  serious  Hemishes,  and  in  Donegal  particularly 
there  appeared  to  be  a  distinct  decline  in  an  industry 
which  •  owes  not  a  little  of  its  value  to  the  fact  that 
it  imposes  a  check  on  ernigration.  Happily,  by  the 
concerted  action  of  various  bodies  a  strong  and  simple 
form    of    hand-loom    with    fly  shuttle  and  automatic 
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Uike-up  motion  was  devised,  and  arrangements  were 
made  to  grant  loans  to  weavers  desirous  of  adopting 
it.  At  the  same  time  the  task  of  securing  the  output 
of  a  bel'ter  quahtj-  cloth  was  undertaken  and  bonuses 
or  prizes,  subsequently  withdrawn,  were  distributed 
for  all  webs  of  fii-st-rate  quality.  The  extension  of  the 
loan  sVfetem  to  spinning-wheels  and  the  facilities  pro- 
vided for  the  ins'truction  of  the  workers  had  the  desired 
effect  of  bringing  back  the  industry  to  its  former 
flou/rishing  state. 

Each  homespun  district  in  Ireland  confines  its 
stt^ention  in  the  main  to  the  protluction  of  a  particular 
kind  of  cloth.  In  Donegal  a  well-woven,  substantial 
cloth  is  made,  generally  dyed  in  black  colours,  often 
with  check  or  striped  patterns.  Connemara  and  other 
parts  of  Galway  turn  out  a  great  deal  of  white  flannel, 
which  is  sometimes  made  with  thick,  loosely  spun 
yam  with  the  surface  teased  up.  White  and  grey  cloth 
is  a  sociality  of  county  Kerry ;  it  is  dyetl  in  the  piece 
and  .sold  for  dress  materials  in  London  and  elsewhere. 
South  Donegal  is  by  far  the  most  important  home- 
spun district.  Here  the  orders  of  an  outside  wliole- 
sale  market  are  filled  and  the  industiy  is  organised  on 
businesslike  lines.  Homespun  material  for  the  manu- 
facture of  summer  suitings  and  ladies'  costumes  is 
exported  and  finds  a  ready  sale  in  London.  During  the 
past  few  years  the  supply  has  l>een  as  a  matter  of  fact 
unable  to  meet  the  demand,  and,  indeed,  the  output  of 
nriost  districts  is  booked  up  eight  months  ahead.  The 
market  for  homespuns  is  comparatively  limited,  and 
there  is  always  a  danger  of  over-production.  There  is, 
however,  no  danger  of  this  eventuahty  at  present,  and, 
in  all  likelihood,  not  for  the  next  few  years.  In  the 
meanwhile  a  permanently  greater  market  might  I^e 
securc<l  if  a  greater  degree  of  specialisation  were 
established,  aiming  at  the  production  of  a  succession  of 
fresh  and  distinctive  designs.  Without  doubt  little 
difficulty  would  be  exi')erienced  in  disposing  of  suitable, 
pleasing  and  well-made  tweeds.  While  it  is  admitted 
that  twills,  herring-bones,  and  checks  intended  for 
men's  wear  have  made  gi'eat  advances  in  Ireland,  it  has 
often  been  observed  that  the  plain-textured  flannels 
with  their  beautiful  and  characteristic  colouring,  are 
often  so  looselv  spun  and. -A-oven  as  to  be  suitable  only 
for  ladies'  costumes.  Complaints  have  been  made  also 
of  an  increasing  use  of  machine-spun  yarn  instead  of 
the  hand-spun  variety.  The  weaving  of  the  former  l.^. 
not  a  branch  of  the  homespun  industry,  as  the  product 
is  practically  analogous  to  that  of  .tlie  factory  and  its 
adoption  can  only  operate  to  the  detriment  of  the 
fonr.er.  Machine-spinning  has  its  adherents,  who 
profess  to  use  it  in  oi'der  to  strengthen  the  warp.  Tlie 
partial  employment  of  machine  yarn,  accompanied  by 
had  weaving,  led.  it  is  stated,  to  a  general  decline  in 
tlie  value  of  all  classes  cf  Lewis  tweed  in  Scotland  in 
the  years  immediately  preceding  the  War,  and  it  was 
noticeable  that  (he  cloth  made  from  the  machine-spun 
yam  was  rarely  sold  as  such.  The  hand-spun  and 
hand-woven  cloth  is  always  assured  of  a  market,  and 
letention  of  these  cliaracteristics  will  always  assiu'e  a 
prosperous  future  to  the  Irish  industry. 


I's'ioN-  Bank  of  M.wchester. — The  net  profits 
lor  the  half-year  ended  December  .!>],  ]91'.1,  are 
C  1-17,736,  and,  including  £4(),fi81  brought  forward, 
nmomit  to  £188,417.  A  dividend  for  tlie  half-year 
of  ,5.9.  per  sliare,  £2  lO.?.  paid  up  (less  income  tax) 
has  been  declared,  absorbing  £"o-2,.500,  payable  on  the 
3rd  inst.  There  has  been  provided  £10,000  for  pre- 
mises reduction,  £10,000  for  pension  fund,  £50,000 
for  income  tax,  and  £.")0,000  pla:-cd  to  "  special  con- 
tingency fund,"  leaving  £1.'),017  to  be  carried  for- 
ward. The  sum  of  £40,(K10  has  been  paid  to  the  staff 
during  the  half-year  to  meet  conditions  arising  out 
of  tlie  War;  this  has  been  included  in  the  working 
^Nrrf.Ti«e«  bff<.'c  '.riiving  at  the  net  profits. 


THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts    Foreign  Exchange  Buaineae  of 
every   Description. 

Commercial   Credits. 

Co.lections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     • 
Surplus  and 
Profits 
Resources 


-  ST.BOO.OOO 
I    -            •     SIS.OOO.OOO 

-  S200,000,000 
Branch  at  Buenos  Aires,  A.  R. 


THE  CUBAN-AMERICAN  SUGAR 
COMPANY. 

It  will  be  remembered  that  in  writing  on  this  Com- 
pany last  year  we  said  that  while,  owing  to  the  re- 
markable demand  for  Cuban  sugar  on  the  part  of 
this  countiy  and  the  Allied  Governments,  the  Company 
had  naturally  done  remarkably  well  so  far  as  values 
were  concerned  for  the  products  it  was  in  a  position 
to  sell,  the  actual  return  of  sugar,  owing 
to  unfavourfable  weather  conditions  in  that  season 
were  not  what  one  might  reasonably  have  expected 
in  a  boom  period  for  Cuban  sugar.  Since,  at  any 
rate,  early  Colonial  times,  when  the  sugar-cane  first 
became  extensively  cultivated  in  the  West  India 
Islands,  Cuba  has  never  enjoyed  such  a  period  of  pros- 
perity as  has  fallen  to  her  lot  as  a  residt  of  the  sugar 
shortage  occasioned  by  the  War,  and  the  long  period 
that  shorta'ge  has  continued  since  the  Armistice.  As 
though  the  conditions  were  not  sufficiently  favourable, 
for  causes  ov?r  which  the  Cuban  planters  had  no 
control,  it  happened  that  the  representatives  of  the 
Allied  Governments  and  those  of  the  Uiiited  States 
entered  into  a  conv?-ntion  whereby  the  whole  of  the 
European  supply  allotted  to  the  Allied  Governments 
was  to  be  obtained  from  Cuba  at  a  fixed  price.  That 
nearly  every  planter  and  nearly  every  Company 
engaged  in  the  sugar  business  in  Cuba  has  done  well 
under  such  conditions  the  reader  will  readily  ajipre- 
ciate.  It  is  a  [jeriod,  however,  in  which  both  sugar 
companies  and  private  planters  should  place  a  largo 
proportion  of  their  resources  to  reserve,  because  it  is 
perfectly  evident  that  present  conditions  cannot  ho 
maintained.  We  hope  and  believe  that  the  cane-sugar 
interest,  both  in  British  possessions  and  in  the  tropics 
generally,  is  going  to  make  a  great  stride  compared 
with  what  ft  did  in  the  pr?-War  period.  We  tiiink 
that  the  develojiment  of  the  tropics  at  the  present 
tim-2  will  make  for  the  well-l>eing  of  the  world  t:ikeu 
as  a  whole.  We  believe  that  the  sugar-cane  interest 
in  the  warm  coimtries  of  the  world,  if  handle<l 
with  prudence  and  discretion,  can  hold  its  own 
and  win  in  competition  with  the  be^t-sugar 
growing  interests  of  Europe.  It  is,  however. 
as  reasonably  certain  as  anything  can  1-)C  that  lias 
not  actually  happeiunl,  that  if  the  cane-sugar  planters 
expect  to  live  in  the  future  under  the  spoon-fed  con- 
ditions which  have  jirevailed.  especially  in  Cuba, 
during  the  War  periofi  they  will  be  faced  witli  a  very 
nide  awakening.  It  is  only  by  using  a  pinportioii  of 
tlie  large  profits  (hoy  an-  litiiking  at  the  present  time 
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for  the  purpose  of  bringing  up  their  estates  to  a  very 
liigh  conchtion  of  etficienc\-  that  they  can  hope  per- 
manently to  hold  tlieir  own.  They  will  require  to 
instal  the  very  best  plant  obtainable  and  crushing 
machinery  capable  of  extracting  the  highest  jsercent- 
age  which  can  be  got  per  unit  from  the  sugar-cane, 
which  even  on  the  best-managed  estates  is  certainly 
■not  and  never  has  been  excessive. 

The  total  production  of  raw  sugar  by  the  Cuban- 
Ameiican  Sugar   Company  dming   the  financial  year 
ended     September    30     last    was     1,965,600     bags 
of  320  lb.  to  the  bag,  or  314,500  tons  of  sugar.     This 
is  some  quarter  of  a  million  of  bags,  or  nearly  40,000 
tons,  in  excess  of   last  year's  production.     In   order 
to  obtain  this,  practically  2£  million  tons  of  cane  were 
crushed,  compared  with   some  2,300,000  tons  in  the 
preceding  year.     The  production  of  raw  sugar  during 
the   year   amounted   to,    as   we   have    said,    314,500 
tons,  which  was  almost  14%  gi-eater  than  the  return 
of  the  previous  crops,  although  there  was  an  actual  de- 
cline in  the  sugar-yielding  contents  per  unit  of  the  cane. 
Of  this  amount  the  Company  itself  refined  over  some 
186J  million  pounds,  the  bulk  of  which  was  refined 
in  the  Gramercy  refinery   of  the  Company.     It  will 
give  some  idea  of  the  Company's  extensive  properties 
.when  we  say  that  the  principal  plantation,   that    of 
Delicias,  yielded  over  700,000  bags,   while  the   Cha- 
paiTa  yielded  more  than  half-a-million  bags.     The  net 
profit  of  the  Company  for  the  fiscal  year  ended  Septem- 
iber  last  amounted  to  over  7,000,000  dollars  after  de- 
ducting 4  million  dollars,  the  estimated  amomit  of  such 
income  and  war  excess  profits  taxes  as  may  be  finally 
determined,     and    placing     very     nearly     a     million 
dollars      to      depreciation      accounti      for      renewing 
}:uildings,      machinery      and    plant.       The      popula- 
tion   of    Cuba    is     naturally     growing,     particularly 
in    the    I'ichly    favoured    sugar    area.       This    Com- 
pany   is    making   additions    to    its    railroad    system. 
Tlie  railroad,  which    has    now  425    kilometres  con- 
structed, has  become  an  integi'al  part  of  the  Company's 
system.     Additions    liave   been  wisely  made  to  the 
milling  machineiy,  which,  it  is  hoped,  will  assure  the 
most  approved  methods  to  the  manufacturing  depart- 
jnent.     Owing  to  the  extravagant  price   of  coal,    the 
Company  has  had  its  engines  converted  to  the  use  of 
oil  for  fuel,   and  in  order  to  insure  an  ample  supply 
the  Company  is  having  oil  storage  and  supply  tanks 
erected  on  its  estates.     Regular  quarterly  di"^"idends  of 
1J%  were  paid  on  the  Preferred  stock  and  quarterly 
dividends  of  2i?o    were  paid   on  the  Common  stock. 
During  the  year  2,000,000  dollars  of  Prior  Lien  6% 
Gold  notes  have  l>een  paid  off. 
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The  Share  market  has  displayed  irregularity,  but,  on 
the  whole,  the  trend  has  been  better  than  last  week 
from  the  point  of  view  of  holders,  and  a  number  of 
fairly  substantial  improvements  are  to  be  noted  in  the 
investment  descriptions ;  while  towards  the  end  of  the 
week  buying  of  the  2.s.  issues  was  again  in  evidence. 
An  outstanding  featm'e  is  the  rise  of  Tandjong  sliares 
to  6|  on  the  proposed  cajjitalisation  of  reserves.  The 
price  of   the   commodity   is  lower   at   about  2s.    8M. 


Tandjong  Rubber. —  Special,  meetings  of  tlie 
shareholders  of  this  Company  will  be  held  on  January 
20  and  Februarv  4  to  sanction  a  proposal  of  the  direc- 
tors to  capitalise  i'lOO.OOO  of  the  sum  of  £118,684, 
standing  to  the  credit  of  share  premium  and  I'eserve 
accounts,  and,  by  issuing  two  new  fully-paid  shares 
for  every  three  shares  now  held  by  shareholders,  to 
raise  the  issued  capital  to  £'250,000. 


UNITED  STATES  FOREIGN  TRADE. 

According  to  figures  published  by  the  Bureau  of 
Foreign  and  Domestic  Commerce  of  the  Department  of 
Commerce  at  Washington,  the  total  value  of  th?  im- 
ports into  the  United  States  during  the  eleven  months 
ended  November  last  amounted  to  $3,528,000,000. 
This  is  an  increase  of  $708,000,000  compared  with  tha 
first  eleven  months  of  last  year.  The  total  value  of 
the  exports  for  the  first  eleven  months  of  the  current 
year  amounted  to  $7,242,000,000.  This  is  an 
increase  of  $1,659,000,000  compared  with  the 
first  eleven  months  of  last  year.  The  excess  in  the 
value  of  the  exports  during  the  current  year  has  thus 
amounted  to  $3,714,000,000,  compared  with  some 
$2,763,000,000  during  the  first  eleven  months  of  1918. 


M.\>:CHESTER    .\XD    LlVEBPOOL    DfSTEICT     BaXK. — 

The  balance  sheet  for  the  past  \-ea,v  has  been  pub- 
lished. TJie  net  profit  of  .€510,878  shows  an  increase 
of  £42,044  over  the  net  profit  for  the  j.irevious  year. 
An  interim  dividend  was  paid  for  the  half-year  ended 
June  30,  1919,  of  5s.  Gd.  a  share,  being  at  <he  rate 
of  18J%  per  a.nnum,  subject  to  the  deduction  of  income 
tax,  and  it  is  now  recomm?nded  that  a.  final  dividend 
at  the  same  rate  be  declared  for  the  half-year  ended 
Decemljer  31,  1919.  Deposits  increased  during  the 
year  from  £44,530,512  to  £59,108,849. 


RUBBER  POSITION  AND  OUTLOOK. 

In"  the  course  of  four  years  of  war  the  Rubber  market, 
and  incidentally  the  plantation  rubber  industry,  experi- 
enced extraordinary  vicissitudes  of  fortune;  but  it  is 
safe  to  sav  that  the  first  year  of  peace  not  only  wit- 
nessed the  lowest  level  of  depression^  but  also  wonderful 
recovery.  At  one  time  in  1918  the  shipping  iMsition 
had  become  so  acute  that  the  bulk  of  the  nibber  exported 
from  the  Eastern  producing  estates  was  being  not  only 
shipped  direct  to  the  consuming  countries,  but  also  sold 
in  the  Eastern  markets,  instead  of,  as  Jn  the  past,- 
mainly  from  London,  and  on  London  terms.  Indeed, 
in  the" middle  of  1918,  when  rubber  was  selling  at  little 
over  Is.  per  lb.  in  the  East,  the  femgapore  market  was 
the  governing  factor  in  values,  and  so  big  was  the 
volume  of  direct  disposal  of  rubber  that  fears  became 
prevalent  that  London  might  be  permanently  displaced 
by  Singapore  as  the  chief  market  of  the  world.  The 
ending  of  the  War  a  few  months  thereafter,  however, 
materiallv  modified  this  view,  and  the  statistics 
now  available  for  1919  prove  that  London  has  gone 
a  long  wav  towards  regaining  its  former  predominant 
position.  "  IMuch  rabber  is  still  shipped  direct  from 
Eastern  ports,  but  the  market  in  London  again  governs 
the  value  of  rubber,  even  though  the  chief  consuming 
country  is  the  United  States,  whose  manufacturers  use 
more  than  half  of  the  total  world  production. 

There  has  as  yet  been  no  public  announcement  of 
co-operation  l^etween  the  big  administrative  groups- 
controlling  British  rubljer  plantations,  but  ther^ 
is  reason  to  believe  that  within  the  last  nine  months — 
since  the  depth  of  the  depression  of  the  market,  in  June 
last,  when  rubber  touched  a  price  of  only  Is.  Td.  in 
London— large-scale  selling  has  been  done  more  m 
unison  than  was  ever  the  case  in  the  past.  Many 
of  the  big  producers  have  protected  themselves 
by    selling    substantial    proportions    of    their    crops 
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I'oi-  forward  deliver}' :  and  obviously,  in  view  of  the 
great  increase  taking  place  in  production,  such  a  policy 
is  in  the  Lest  interests  of  all  and  safeguards  the  future 
•of  the  industiy.  Moreover,  it  strengthens  the  market 
for  the  disposal  of  the  i-emaining  supplies  of  the  com- 
modity, and,  if  the  controllers  of  the  big  producing 
groups  work  together,  it  is  but  reasonable  to  expect 
that  tlie  market  will  be  firmer  and  subject  to  smaller 
fluctuations  than  if  each  individual  group  or  producer 
sells  from  hand  to  mouth. 

The  world's  productio^n  in  1919  is  estimated  by 
Messrs.  Eickinson  at  327,000  tons,  and  shipments  (in- 
cluding 5.5,000  tons  from  1918)  at  382,000  tons.  The 
same  authority  places  the  shipment  for  1918  at 
241,-579  tons,  and  if  the  55,000  tons  held  over  is  added 
to  that,  we  get  a  total  of  296,579  tons  as  the 
production  of  that  year.  Ifc  would  seem  that 
while  prixluction  is  estimated  to  have  increased 
by  30,000  tons,  or  10%,  the  actual  expansion 
in  shipments  has  been  85,000  tons,-  or  35%.  We 
ha^"e  not  yet  the  complete  figures  for  the  year  of  im- 
poais  and  exports  of  the  various  principal  consuming 
countries,  from  whicli  the  amounts  of  rubber  retained 
can  be  gauged,  and  consequently  it  is  only  possible  to 
arrive  at  a  rough  estimate  of  the  trend  of  consumption. 
Messre.  Ricldnson's  statistics  show  that  rubber  re- 
tained in  the  United  States,  the  United  Kingdom, 
France,  Canada,  and  Japan,  plus  estimates  for  Italy 
and  oth?r  countries,  amounted  to  ^51,583  tons  in  the 
first  nine  months  of  the  yeai- ;  and  if  we  add  one-third 
of  this  for  the  remaining  three  months  we  get  a  total 
of  335,000  tons  for  the  \\hole  of  the  year.  That,  of 
course,  does  not  indicate  the  amount  of  rubb?r  actually 
consumed,  for  a  considerable  \x>rtion  of  the  amounts 
retained  will  have  Ijeen  added  to  stock,  and,  moreover, 
there  has  to  be  considered  the  amount  of  rubber  afloat. 
The  total  of  this  latter  it  is  difficult  to  gauge,  but 
Messrs.  Rickinson  isstimate  the  plantation  rubber 
■  afloat  in  November  at  41,560  tons,  against  42,700  tons 
in  June  and  48,060  tons — the  highest  level — in  .\pril. 

The  tsbl?  we  give  below  shows  how-  rapidly  the 
production  of  rubl>er  has  expanded  during  the  past  five 
years,  the  extent  to  which  distribution  lias  kept  pace 
•with  production,  the  increase  in  the  amount  of  rubber 
afloat,  and  the  prices  of  plantation  rubber  in  London: 

Est.WorWs  I'St. Total  Areniu'e  Amount 

I'roduction  Rublet  ofllantation 

f Shipments)  Distributed  Kubber  Atloiit 

Toils              Tons  Tons 

I'.ill          ...      120.1TO  120,StO  — 

I'.U.'.         .  .      loS,7lia            15l<,'ll-J  1-2,300 

liUll          ...      £01,698            l»9,7tO  1G,8(;0 

3917          ...      2BS,698            365.«7S  25.900 

1018         ...      -Jil.Sn"          224,371!  26,8(0 

1919         ...      382,1)1,0"          251,683t  36,0003: 

*  55,000  toiLs  protiui-ed  in  1918  estimated  to  have  been  shipped  in  1910,  atd 
are  credit^-d  to  latter  year. 

t  Eitimuted  amount  of  rubber  retained  by  consuming  countries  in  flist  nine 
nioutbs  of  tbe  year. 

X  Estimated  afloat  at  end  Norembor  1919,  41,560  ton?. 

In  looking  at  the  figures  of  distribution  (which 
means  distribution  as  between  consuming  countries) 
one  has  to  l)ear  in  mind  that  the  stocks  in  the  two 
principal  consuming  countries — -namely,  the  United 
Kingdom  and  America — are  fairly  heavy.  The  stock 
of  rubber  in  London,  for  instance,  at  the  end  of  1919 
amounted  to  21,683  tons,  as  against  12,500  tons  a 
year  previously.  But  it  would  be  a  mistake  to  attach 
too  much  importance  to  this  fact,  for  trade  on  such 
an  expanded  scale  as  is  now  being  carried  on,  coupled 
■with  shippinj,'  delays  and  dock  and  warehouse  con- 
gestion, necessitates  tlie  holding  of  much  larger  stocks 
lor  account  of  Ixdli  dealers  and  manufacturers ;  and 
there  is,  in  faot,  no  doubt  that  a  large  proportion  of 
what  are  called  stocks  itally  consists  of  rubber  sold 
but  not  delivered.  Moreover,  one  has  to  remember 
that  the  recovery  of  the  industry  practically  only  set 
in  last  year,  and  can  fairly  be  said,  Iherofore.  to  have 
barely  commenced.  Particularly  does  this  remark  apply 
to  the  motor,  cable  insulation,  and  otiier  rubber  goods 
manufacturing  and  raw  rubl)er  consuming  industries. 
Their  state  of  activity  is  known  to  everyone,  and  if 
expansion  of  protluction  readies  the  level  planned  by 


London  Prices  of 

/ Plantation  Crefc , 

Highest  Lowest  Average 
2/-         l/lll       2'3i 
4/H       1/Ui       2/01 
4/3)t       2(1}  2/10^ 

.H/4i        2f2i  2,'9i 

2/oi        2/1  2/3!i 

2/7i        1/7  2,1 


the  gi'eat  companies  in  America,  here,  and  on  the 
Continent,  it  seems  more  than  likely  that  the  vie\V! 
that  the  world's  requireineaats  will  equal  production — 
whiph  Mr.  Croll  expressed  at  tlie  Rubber  Trust  meet- 
ing last  August,  doubtless  after  full  consideration  of 
all  the  factors — will  be  borne  out  by  actual  experi- 
ence. Nevertheless,  it  is  to  1>6  hoped  that  spec.ula- 
tiou  in  the  commodity  such  as  recently  resulted  in  a. 
big  failure  will  not  be  encouraged;  indeed,  it  will  be 
to  the  advantage  of  the  industry  as  a  whole  if  undue 
speculation  can  be  prevented  by  the  large  producing 
interests.  What  is  required  is  a  stable  and  remunera- 
tive price  whicih  will  encourage  consumption  to  keep 
pace  with  the  great  growth  that  is  still  proceeding 
in  the  production  of  plantation  rubber,  which  is  esti- 
mated to  increase  to  3-55,000  tons  this  year,  and 
gradually  further  rise  to  500,000  tons  six  years  hence. 
If  this  can  be  achieved  we  shall  have  the  firm  establish- 
ment of  what  has  now  become  one  of  the  great  raw^ 
material  producing  industries  of  the  Empire,  and  a 
factor  of  prime  importance  in  the  exchange  of  com- 
modities with  the  United  States. 


Total 

'.\rea  in 

Planted 

BeariiiL 

Acres 

Acres 

191.V1C    .. 

1,841 

1.213 

191G-17  .. 

2,031 

1,390 

1917-18  .. 

-2,037 

_ 

lOlS-10   .. 

2,037 

— 

, Rubbei 

^              r 

Price 

All-in 

Realised 

Cost 

per  lb. 

per  lb. 

1915-  G 

...      2/3-lt 

1;0 

191(H7 

...      2/6it 

_ 

1917-18 

...       2/Ot 

— 

1918-19 

...      l,Ht 

— 

KAWIE  (JAVA). 

Issued  Capital :    £75,000  in  2/0  Shares. 
Results  for  Years  to  March  31 < 

-Rubber — > 

Hi^bber  Av.  Yield  Coffee 

;           Output  per  Bearing  C-rop 

Lb.  Acre  Cwt. 

383.642  315  2,783 

502,185  361  6,369 

543.370  —  2,324 

423,338  —  3,769 

. (;;offee , 

Price     All-in  Xet 

per        Cost       Prolit  r-DiTiaen(l-> 

Cwt.     per  Cwt.       £  £  % 

49/4         ~          33,366  20,400  30 

79/8         —        ;  60,042  17,000  25 

21/0}       —          34,527  17,000  25 

31/7         —          23,938  13,600  20 
t  Price  f.o.b.            X  Valuation  of  coffee  uasold. 

0-M  account  of  its  low  capitalisation,  this  Company, 
whose  estate  of  over  2,000  acres  is  one  of  the  best  in 
Java,  has  been  subject  to  very  heavy  liability  for  excess 
profits  duty,  and  its  dividend  payments  to  shareholders 
Iiave  been  correspondingly  curtailed.  Notwitlistand- 
ing  that  coffee  has  been  interplanted  between  the 
ruljber  trees  and  has,  in  several  years,  been  the  ]mn- 
cipal  source  of  revenue,  the  loibber  yield  per  acre  in 
bearing  is  a  very  good  one.  For  the  year  to  June  30, 
1919,  restriction  of  tapping  caused  a  decline  of 
118,000  lb.  in  the  rubber  output,  and  the  total  profit 
comes  out  at  just  under  £24,000.  The  price  obtained 
for  rubber  was  only  Is.  4Jc?.  net,  and  the  report  states 
that  the  coffee  production  of  3,769  cwt.  realised  about 
31,s.  Id.  per  cwt.  only.  Nothing  is  said  as  to  the  un- 
sold output -of  1917-18,  which  was  taken  into  account 
at  21.S.  owing  to  "the  temporarily  demoralised  market 
for  coffee.  Presumabl}'  this  stock  was  disposed  of  for 
a  low  figure. 

It  is  rather  unfortunate  that,  just  when  the  excess 
profits  duty  has  been  reduced  and  a  very  high  price 
rules  for  coffee,  the  yield  of  this  culture  should  be 
heavily  curtailed  as  a  result  of  drought  and  ash-rain 
from  volcanic  eruption.  Of  an  estimated  coffee  out- 
liiit  of  1,<X)0  cwt.  for  the  current  year,  600  cwt.  have 
been  sold  at  103*-.  per  cwt.,  and  of  an  expected  nfbber 
crop  of  600.000  11).,  alxxit  134,000  11).  have  lieen  sold 
forwanl  at  a  little  under  2.s.  per  lb.  An  appreciably 
higher  price  seems  likely  to  be  obtained  for  the  balance, 
and,  in  addition  to  the  low  cost  of  production,  a  coii- 
siilerably  larger  profit  than  shown  for  the  past  year 
appears  a  reasonable  anticipation. 

With  the  2s.  shares  priced  at  Kl.v.  6,/.  the  market 
valuation  per  acre  is  nearly  t2(i();  but  in  Ibis  connec- 
tion il  has  to  Ije  remembeiVd  that  the  Company  owns 
2H,]4()  tl  shares,  or  al)Out  10%,  of  the  issued  capital 
of  tlie  Unite»d  Rubber  and  Coffee  Piantationa,  Limitetf, 
wlii<-h  hos  1,750  acres  planted  and  3,000  acres  ia 
coui-se  of  development. 
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SCOTTISH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

ESTABUSHBD    1(24, 

ASSETS    Exceed  £12,000,000. 

riRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNISl, 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAai, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYJ 
EMPLOYERS'  LIABILITY  and  MARINE 
MtURANCES  afflMttd  en  th*  mott  favourabi*  tapma. 

Edlnborgh :  85  St  Andrew  Square. 
London :  6  Walbrook,  E.C.  4,  &  4  St  James'  St.  S.W.  L 

Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15   ST.   JAMES'S   SQUARE,   S.W.I,   LONDON. 

Established  1824. 


95th  ANKUAL  report. 

Record  New  Life  Business,  £1,185,650  net. 

The  Society's  new   Profit  Endowment  Assurance  Tables 

have    contributed    largely    to    this  RECORD   RESULT. 

rrospectus.   Bonus   and   Annual   ReportB,   Forms  of   Proposal,   and    every 
iuiomaatioD  on  application. 

A.  D.  BESANT, 

IS  St,  JaxneB'B  SQuare,  S.'W.  1.  London.  General  Manasar  and  Aelvary- 


Jnsurana 
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MARINE  INSURANCE  IN  1919. 

Not  veiy  many  insurance  accounts,  looking  to  the 
lai-ge  number  of  companies  tra-nsacting  one  kind  of 
underwriting  or  another,  generally  make  their  appear-  ■ 
auce  in  the  first  quarter  of  the  year.  A  g6odly  crop  of 
such  statements  emanating  from  offices  confining  their 
operations  to  the  marine  department  used  to  be  general 
in  January  or  early  Febhiary.  These  were  the  snow- 
drops or  crocuses  of  insurance  returns.  But  the 
number  of  these  concerns  remaining  absolutely  indc- 
jjendent  organisations  is  now  xery  small;  in  fact 
they  could,  indeed,  be  counted  on  the  fingers  of  on? 
hand,  exclusive  of  the  thumb.  ]Most  of  the  others  have 
been  absorbed  by  -great  composite  companies,  and 
though  some  of  these  continue  to  ^^■rite  business  in 
theii'owii  names,  the  publication  of  their  annual  reports 
shows  a  tendency  to  be  somewhat  longer  delayed  than 
used  to  be  the  case.  Some  will,  however,  shortly 
come  to  hand  in  connection  with  balance  sheets  drawn 
up  as  at  the  close  of  1919.  But  they  will  not,  of 
course,  tell  a  complete  stoiy  as  regards  the  actual 
trading  results.  According  to  general  practice,  they 
will  be  more  concerned  \\ith  the  closing  at  that  date, 
after  fitting  adjustments  for  belated  claims,  of  the 
underwriting  account  for  the  previous  jear,  that  is  in 
this  case  1918.  In  fact  nobody  can  approximately  fore- 
ca.st  at  the  present  date  the  results  of  the  actual  marine 
underwriting  in  1919.  All  that  the  accounts  for  that 
year  will  show  in  i-egard  thereto,  as  at  December  31, 
1919,  is  that  so  much  in  premiums  has  been  received, 
and,  after  provision  for  expenses  and  first  year's  settle- 
ments, that  a  certain  amount  of  undenvriting  balance 
has  been  carried  fonvanl  to  provide  for  further  claims 
on  this  account  in  1920  and  subsequent  years  until  it 
is  actually  worked  off. 

There  is  reason  to  believe,  however,  that  both  joint- 
stock  companies  and  Lloyd's  underwriters  have  done 
tolerably  well,  so  far  as  first  year's  settlements  on 
account  of  1919  can  be  considered  as  a  guide.  During 
the  ^Yar  the  underwriters  of  both  classes  liave  fared 
excellently.  They  took  big  risks,  and  it  might  easily 
have  tm-ned  out  otherwise,  for  they  were  dealing  \\\(\\ 
unprecedentetl  conditions  and  with  hazards  the 
character  of  man}-  of  N\hich  was  previously  unknown. 
In  regard  to  the  fixing  of  premium  rates  there  was  no 
sort  of  satisfactor\-  data  to  guide  them.     The  effort  was 


doubtless  made  to  be  on  ihe  safe  side,  but  who,  indeed, 
was  to  judge  what  \\as  safe  in  a  dark  and  untrodden 
path  ?  The  risks  run  were  indeed  colossal,  and  but  for 
the  splendid,  silent;  and  fortunately  succ^essful,  work 
of  our  gallant  Navy  every  underwriter  in  the  country 
might  have  been  irretrievably  ruined.  It  must  be 
remembered  that  marine  insurance  business  in  its  past 
history  has  shown  extraordinarily  fluctuating  results. 
There  were  some  veiy  lean  years  in  the  business  not 
Icng  ago,  when  most  underwriters  and  companies  had 
to  subsist  on  their  own  accumulated  fat.  It  would  be 
wrong,  therefore,  to  grudge  the  men  who  look  big 
risks,  and  in  so  doing  rendered  great  service  to  the 
community,  a  handsome  reward  for  their  courage  and 
enterprise.  And  it  must  be  remembered  that  the 
profits  made  were  much  less  than  would  appear  to  be 
the  case  from  revenue  accounts  alone.  ^'ery  large 
deductions  have  to  be  made  for  taxation  of  profits  and 
excess  profits  duty. 

As  regards  the  underwriting  operations  of  1919, 
some  things  are  of  course  well-  known  in  the  market, 
apart  from  actual  indivicrual  figures,  and  most  of  them 
are  fairly  satisfactory.  The  marine  premium  income 
received  by  the  companies  and  underwriters,  which 
probably  reached  high-water  mark  in  1917,  being  then 
far  and  away  higher  than  in  any  previous  year  in  the 
liistoiy  of  the  business,  fell  considerably  in  the 
aggregate  in  1918.  and  on  the  cessation  of  hostihties 
it  was  generally  thought  that  the  subsequent  slump  in 
1919  would  be  sudden  and  heavy.  This  prognostica- 
tion seems,  however,  to  have  been  agreeably  dis- 
appointed. There  has  been  a  fall,  of  course,  and  one 
that  must  inevitably  be  continued,  but  it  has  been  of 
a  more  gradual  character  than  had  been  anticjpated. 
For  this  result  underwriters  owe  a  debt  of  gratitude 
to  the  leaders  of  their  market ;  while  they  are  to  be 
complimented  on  the  way  that  most  of  them  Imwjb 
acquiesced  in  the  sagacious  advice  which  these  experts 
liave  given  them.  Thus  the  hull  agreement  in  the  case 
of  steamers  for  time  remained  good  during  last  yeai% 
and  rates  of  premium  in  this  section  were  well  main- 
tained. In  other  sections,  such  as  insurance  of  freight, 
total  loss,  and  cargo  rates,  there  has  been  a  general 
reduction,  ranging  from  10  to  20%  of  the  pre- 
miums. Less  favourable  features  are  the  deterioration 
in  the  average  quality  of  steamers,  delays  in  loading 
and  discharging  them,  increased  losses  by  theft,  and, 
of  course,  the.  enormous  addition  to  the  cost  of  repairs. 
There  was  a  particularly  adverse  experience  in^■egar(J 
to  losses  on  wooden  steamers.  Twenty-five  total 
disasters  of  this  kind  were  reported  last  year,  excluding 
losses  on  the  Great  Lakes  of  North  America,  many  of 
the.se  being  due  to  fire,  while  partial  losses  from  similar 
causes  \vere  serious  and  very  numerous.  Claims  of  this 
description  take  a  long  time  for  settlement,  and  their 
actual  amount  will  not  be  known  till  a  somewhat 
distant  date.  Underwriters  cannot  exi>ect  in  any  case 
to  come  very  well  cut  of  ^'  the  wood."  The  new 
American  and  Japanese  wooden  steamers  have 
apparently  given  ]5articularly  unprofitable  results.  The 
ordinary  hull  market  experience  looks  as  if  a  fair  profit 
may  be  expected,  apart  from  the  class  named.  Tliere 
have  been  fewer  losses  due  to  mines  than  might  reason- 
ably have  been  expected,  some  of  the  worst  ha%'ing 
occuiTed  after  the  reopening  of  navigation  tetwseu 
this  country  and  Germany.  The  good  work  of  the 
British  Admiralty  in  so  speedily  and  thoroughly  clear- 
ing mines  from  trade  routes  should  be  gratefully 
acknowledged  and  suitably  appreciated. 

As  regards  the  cost  of  repairs,  it  is  now  estimated 
to  be  from  three  to  five  times  as  great  as  it  was 
in  j)re-\Var  xeare,  and  there  seems  no  early  prospect 
oi  a  general  reduction  in  this  respect.  It  is  satis- 
foctoiy,  therefore,  to  hear  tliat  values  have  been  weW 
maintained  during  the  past  year;  indee<l,  some  owners 
have  recognised  the  advisability  of  their  covers  being 
increased.  One  of  the  most  difficult  and  adverse 
factors  is  the  long  delay  in  the  settlement  of  outetand- 
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ing  hull  losses,  owiivg  to  the  difficulty  in  obtaining 
evideBce  as  to  actual  depreciation  and  to  other 
causes.  It  used  to  be  thought,  after  third  year's 
settlements  had  been  made,  that  the  amount  of  Ijelated 
claims  was  ahnost  negligible,  but  some  claims  arising 
in  respect  of  the  underwriting  account  for  1915  re- 
mained to  be  settle<l  in  1919,  and  a  much  larger 
volume  has  still  to  be  adjusted  in  the  case  of  the 
1916  account  after  the  close  of  the  fourth  year. 

Ohe  factor  which  must  cause  a  certain  amount  of 
uneasiness  to  the  undenvriting  market  is  the  greatly 
increased  competition  for  business  which  must  arise 
from  the  nimiber  of  new  entrants  into  operations  in  this 
sphere.  The  nmiiber  of  new  insurance  companies  who 
propose  to  embark  in  this  particular  business  is  un- 
precedented. Almost  every  day  dming  the  last  two 
or  three  months  of  1919  some  new  candidate  made 
its  appearance.  The  whole  thing  has  been  very  much 
overdone.  But  although  the  public  has  latterly  shown, 
considei'able  discrimination,  and  although  some  of  the 
new  shares  have  gone  to  a  discount,  such  was  the 
response  to  these  appeals  that  a  great  many  of  these 
companies  are  fairly  well  supplied  TOth  capital.  Then 
there  has  been  a  great  increase  in  the  membership 
of  Lloyd's,  and  a  large  number  of  new  underwi-iting 
syndicates  have  been  formed.  Dming  the  War  almost 
any  underwriter  could  make  money  if  he  followed 
good  names  on  a  slip,  because  the  market  held  well 
together  and  the  leaders  were  coiTect  in  their  judg- 
ment. But  this  new  competition  must  inevitably 
tend  towards  under-quoting  and  under-cutting  on 
the  part  of  the  more  reckless  and  ambitious,  and  the 
newcomers,  who  are  keen  to  push  things  forward  too 
rapidly,  will  be  a  considerable  danger  to  their  brethren. 
If  they  undereut  rashly  they  will,  of  course,  be  the 
principal  sufferers  themselves ;  but  the  older  and 
stronger  syndicates  and  companies  will  have  to  content 
themselves  with  a  smaller  volume  of  business.  Under 
the  new  conditions  the  personal  element  of  the  skill  of 
the  individual  underwriter  will  come  conspicuously  into 
play,  and  it  cainnot  be  doubted,  unless  the  teachings 
of  experience  are  to  be  nullified,  that  a  good  deal 
of  money  will  be  lost,  as  well  as  made,  during  the 
next  few  years  in  this  section  of  insui'ance  enterprise. 

LONDON  ASSURANCE  AND  VULCAN  BOILER 
AND  GENERAL  COMPANIES. 

Towards  the  close  of  last  week  the  announcement 
was  made  that  a  conditional  agreement  had  been  en- 
tered into  between  the  above  companies,  under  which 
the  London  Assurance  Corporation  proposes  to  pur- 
chase the  shares  in  the  Vulcan,  c^c.  Company  (provided 
not  less  than  90%  of  the  shares  are  so  obtainable)  on 
the  following  teirns  :  four  London  Assm'ance  Ordinary 
shares  of  £2  lO.s.  each  with  £1  os.  credited  as  paid 
to  be  given  for  three  Vulcan  shares  of  £5  each  with 
£2  10s.  paid,  and  a  cash  payment  of  Ss.fov  each 
Vulcan  share,  or  alternatively  a  cash  payment  of  tl6 
for  each  Vulcan  share. 

The  Vulcan  Company's  business  is  of  a  highly 
specialised  kind.  The  dividends  and  bonuses  paid  to 
their  shareholders  for  the  last  nine  years  have  been  at 
the  rate  of  12.s.  6(/.  a  share,  less  tax.  In  1910  the 
amount  required  for  shareholders'  dividends  and 
bonuses  before  deduction  of  tax  was  £46,875.  An 
analysis  of  the  accounts  for  1918  shows  that  the  gross 
pix>fits  in  that  year,  after  adjustment  for  unexpired 
risks,  amounted  to  £56,8.50,  but  £7,500  ot  this  ujiiount 
was  transferred  to  investments  depreciation  fund  and 
£2,500  to  the  superannuation  and  l:ienefit  fund.  There 
are  75,000  Vulcan  shares,  so  on  the  basis  of  £1G  per 
share  the  prnx-hase  price  amounts  to  £1,200,000;  as 
against  which  have  to  be  placed  subscribed  capital 
£187,500,  general  resei-ve  fund  £47, .500,  and  balance 
of  profit  and  loss  account  carried  forward  to  1920, 
£7,912,  together  £242,912.  Deducting  thcso  items, 
tlie  estimated  cost  of  the  goodwill  would  be  £947,088. 
The  tenns  offered  to  tlie  "Vulcan  shareholders  seem  to 
be  attractive. 


Life  Assurance  at  Minimum  Rates. 

A 
PLAN      0/      ASSURANCE 
SPECIALLY    ADAPTED 
for      PRESENT       TIMES. 

For  particulars  aJJreta  the 

QRESHAM     LIFE    ASSURANCE 

80CIKTY,    LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,    E.C.  2 
Founded   1848.  Funds    £10,500.000. 


I   THE  CRESHAM  FIRE  A  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED. 

Transaots  all  classes  of  Fir*  and  Accident  Bosiness. 

Chief  Office  i  St.  Mildred's  Hotue,  Poultry,  London,  E.O.  9. 


Head  Offices^     Liverpool   and   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL    CLASSE.S     OP   INSURANCE     EFFECTED 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Offlcs:  24/5/6  CORNHILL,  LONDON,  E.C.3. 

Total  Asieti  (Inclnding  Life  Funds)— £31,801,986. 


d![amm^rdEL 


BOARD  OF  TRADE   RETURNS. 

QUANTITIES  AND  VALUES  OF  PRINCIPAL 
EXPORTS  AND  IMPORTS. 

Under  the  heading  "  A  Year's  Trade  ''  we  showed  last 
week  certain  aspects  of  the  international  trade  of  this 
country  during  the  past  year.  We  showed  that  while 
our  imports  continued  to  expand,  there  was  a  greater 
proportionate  increase  in  the  volume  of  our  exports 
measured  in  money  values.  We  showed,  moreover, 
that  although  the  excess  in  value  of  exports  over 
imports  still  exceeded  some  £660,000,000,  there  was 
a  reduction  in  that  excess  as  compared  with  last  year 
of  considerably  more  than  £100,000,000  sterling. 
Tn  other  words,  our  traders  are  once  more  showing 
their  ability  to  meet,  at  least  in  some  measure,  our 
excess  of  imports  by  a  still  greater  proportional  growth 
in  the  exports  of  articles  raised  in,  or  prepared  in,  this 
country  for  which  there  is  an  international  demand. 

In  continuing  the  subject  we  publish  to-day  a 
series  of  tables,  which  we  hope  and  believe  will  be 
of  service  to  the  reader,  showing  the  quantities  and 
values  of  our  imports  and  exports  during  the  year 
1913.  These  quantities  and  values  are  conr.pared  with 
similar  quantities  and  values  in  the  year  1918,  and 
also  1919.  The  reader  will  be  able  to  appreciate  to 
what  extent  the  apparent  growth  in  the  imports  and 
exports,  as  disclosed  in  the  aggregate  figures  of  the 
returns,  are  due  simply  to  enhanced  money  values, 
or  what  we  call  b'gher  prices.  The  table  deals  with 
all  the  principal  imports  of  food  and  raw  niatcnals 
imported  for  our  sustenance  and  the  sui»tipnance  of 
our  trade  and  manufactures.  The  export  figures  show 
all  the  pi-incipal  articles  which  we  export,  together 
\vith  the  money  values  we  obtained  for  them. 

The  total  money  value  of  our  foreign  trade 
amounted  last  year  to  something  over  £2,500,000,000, 
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comparing  with  some  £1,400,000,000  in  1913. 
Volume  79  of  The  Statist  will  show,  if  the  reader 
has  it  by  him,  after  deducting  re-exports,  we  ariived 
at  the  conclusion  that  our  excess  of  imports  over  ex- 
jwrts  amounted  to  a  little  under  £134,000,000.  In 
that  year  we  invested  for  the  purpose  of  opening  up 
new  countries,  in  the  hope  of  obtaining  increased  sup- 
pHes  of  food  and  raw  materials  upon  a  relatively  low 
basis  of  economic  values,  very  nearly  £250,000,000, 
at  the  equivalent  of  the  prices  ruling  at  that  time. 
Last  year,  as  stated  above,  the  excess  of  imports  over 
exports  amounted  to  over  £660,000,000  on  the  basis 
of  values  now  ruling.  Our  re-exports  for  this  year 
amounted  in  value  to  £164J  millions  sterling,  on  the 
basis  of  tlie  present  values.  It  will  be  seen  that  if  we 
deduct  these  figures,  as  the  writer  of  our  trade  article 
did  in  the  year  before  the  War,  the  excess  of  our 
imports  over  our  exports,  stated  in  mon?y  value,  would 
imount  to  something  approximating  £500,000,000.  Six 
yeafs  ago,  as  the  figures  we  pubhshed  at  the  time 
showed,  we  were  entitled  to  an  excess  of  imports  over 
exports  of  practically  £380,000,000.  Prudently  we  did 
not  import  this  immense  quantity.  On  the  contrary,  in 
the  hope — which  was  not  realised — that  we  should  be 
»ble  to  provide  for  increased  supplies  of  food  and  raw 
products,  we  invested  very  nearly  £250,000,000  of 
l;his  sum  in  foreign  lands.  It  is  true  that  in  quantities 
we  have  not  exported  this  year  anything  like  what 
we  did  six  years  ago.  In  coal,  for  example,  we  ex- 
ported in  quantity  almost  exactly  half,  but,  whereas 
we  obtained  £53,000,000  for  an  export  of  76,000,000 
tons  of  coal  in  1913,  we  obtained  £92,000,000  for  an 
export  of  38,000,000  tons  in   1918. 

It  will  be  seen,  therefore,  that  measured  in  money 
values  prices  have  approximately  doubled.  We  have 
already  said  that  in  1913  we  were  entitled  to  an 
excess  of  imports  over  exports  of  virtually 
£380,000,000.  If  we  assume,  taking  equivalent  values 
then  and  now,  that  we  could  obtain  approximately 
some  £600,000,000,  measured  in  money  values,  what 
assets  have  we  to  pay  for  them  ?  In  other  words,  what 
is  the  value  of  what  we  are  accustomed  to  call  our 
invisible  exports?  The  sei-vices  we  rendei-ed  as  inter- 
national shippers  in  1913  we  valued  at  approximately 
£200,000,000  a  year.  That  would  leave  only 
£180,000,000  as  the  annual  value  of  the  various  ser- 
vices we  rendered  in  addition  to  acting  as  the  principal 
world's  can-iers.  Nearly  all  economic  authorities  are 
agreed  that  this  estimate  would  be  very  much  too 
low.  It  has  to  be  remembered  that  we  had  at  that 
time  some  £4,000,000,000  invested  abroad,  the  bulk  of 
which  was  earning  interest.  In  addition;  we  did  the 
greater  part  of  the  world's  marine  ti-ade,  we  were 
the  world's  principal  merchant  bankei-s,  and  we 
obtained  a  large  revenue  by  acting  as  agents  in  various 
capacities. 

We  still  retain  some  70%  or  more  of  our  invest- 
ments and  the  other  services  we  render  are  on  equiva- 
lently  the  same  basis  as  formerly.  It.  seems  not  un- 
reasonable, therefore,  to  assume,  comparing  prices  m 
1919  with  what  they  were  in  1913,  that  we  are,  if 
not  wholly,  at  least  to  a  great  extent,  paying  at  the 
present  time  for  our  excess  of  imports  over  exports. 


Values — Principal    Imports    (OOO's   omitted). 


Quantities  and  Val 
Quantitie, 


Cotton,  raw  (100  lb.  cen- 
tals')      

Petroleum  (srallons) 

■Wool  (ih.i      ...     ;;; 

Wood  &  timber  (loads') 
Bobber  (100  lb.  centals') 

Flax  ("tons')         

Hides  (rwt.) 

Iron  and  steel  (tons) 

Leather  fcwt.) 

Hemp  ftons)      [ 

Pnlr  of  nond  (tons')      ... 

Nuts  and  kernels  rtons) 

Seeds  (flax  or  linseed)  (qi-s.) 

Palm  oil  (ewt.) 

Tin  (tons)  ...         ',',', 

Oorper  tons) 

Tallow  (cwt.)     ... 


I-ec. 
'<ei9 

3,060 

60,008 

e0,946 

489 

23! 

2 

iiii 

48 
72 
l.i 

105 
02 
96 

192 

1 

12 

19G 


ueK  of 
s  (OOO's 

Dec. 
1918 

1,476 

127,837 

23,082 

239 

131 

2 

152 

28 

88 

fl 

52 

41 

192 

141 

1 

13 

6.'> 


Prinripal  Imports. 
omitted). 


Dec. 
1913 


1919 


3.395      19,583 
41.278    723,0271 
67,366  1,042.399 
B22        6,362 


131 
7 

106 

243 
80 
15 

109 

126 

83 

4 

12 
137 


!,332 
11 

1,669 
607 

1,973 
121 
938 
500 

2.765 

1,893 

23 

132 

1.767 


-Yeare- 
1918 

14.891 

324.495 

413.454 

2.328 

1,0.52 

25 

1,626 

337 

6S1 

119 

420 

443 

1.310 

1,697 

13 

225 

403 


1913 

21.743 

488,245 

802.097 

11.016 

1,574 

102 

l,4.-iJ 

2.22(1 

1,1 76 

145 

978 

3  274 

i;562 

46 

14C. 

1,933 


Cotton,  raw 
Petroleum 

Wool        

Wood  and  timber 

Rubber 

Flax        

Hides       

Iron  and  steel    ... 

Leather 

Hemp      

Pulp  of  wood     ... 
Nuts  and  kernels 
Seeds  (flax  or  linseed)  . 

Palm  oil 

Tin  

Copper    ... 

Tallow 


Dec. 

1919 

£ 

36,154 

2,910 

4,449 

6,213 

2,074 

6l'6 

1.386 

1,088 

2,068 

1,032 

1.991 

2,736 

869 

821 

406 

1,112 

903 


Dec. 
1918 

£ 
16,304 
6,640 
2,136 
3,274 
1,400 

271 
1,116 

669 
1,101 

957 
1,416 
1,111 
l,-204 

327 

222 
1,609 

243 


Dec-. 
1913 

1919 

£ 

£ 

11,439 

190,771 

863 

36,449 

2,917 

96,889 

1,655 

63,963 

1,336 

24,347 

365 

2,777 

451 

13,701 

1,466 

11,312 

816 

37,395 

441 

8,796 

672 

18,403 



19,411 

279 

20,663 

128 

6,590 

617 

5,953 

691 

13,685 

228 

7,626 

— "Years — 

1918 

£ 

160,285 

63,933 

36,339 

26,491 

12,116 

3,906 

11,927 

9,708 

9,728 

14,072 

12,783 

13.696 

8,168 

3,935 

4,066 

26,219 

1,447 


1913 

£ 

70,571 

10,860 

34,277 

29,879 

20,625 

4,771 

6,848 

16,231 

10,672 

4,35a 

4,618 

7,195- 
2,327 
9,252 
8,96» 
3,245 


Quantities  and   Values  of  Principal   Exports. 
Quantities  (OOO's  omitted). 


Dec. 
1913 


1919 

207,449  630,692  3,628,756  3, 


Dec.  Dec. 

1919  1918 

Cotton  piece  goods  (yds.)  392,863 

C0.1l,  coke,  &c.  (tons)    ...  3,309  2,247  6,526  38,466 

Iron  .and  steel  (tons)    ...  229  123  366  2,226 

Woollen  tissues  (.vds.)  ...  12,763  5,633  8,957  130,988 

C-otton  .yam  &  twist  (lb.)  14.894  8,730  17,207  162,665 

I-inen  piece  iioode  (yds.)  6,952  4,432  19,548  76,865 

Boots  &  shoes  (doi. 'pairs)  111  34  136  762 

Wonsted  tissues  (yils.)...  3,576  2,128  6,407  32,266 

iiilsced  (tons)     9  —  5  102 

Spirits  (proof  gallons)  . . .  436  233  903  3,302 

Paper  (cwt.)       143  36  253  936 

Linen  yam  (lb.)             ...  954  36  1,163  13,247 
Woollen  &  worsted  yam 

(lb.)      "    ...  3,136  1,462  4,176  28,684 

Jute  piece  goods  (yds.)  11,876  1,488  14,277  111,321 

Soda  compoimds  (cwt.)  671  636  497  6,363 

Jtanures  (tons) 21  7  29  163 

Beer  and  ale  (b.irrels)  .. .  29  4  63  232 


— Years- 

1918 

,699,252  7, 

34,173 

1,608 

67,383 

101.711 

70,204 

549 

31,081 

15 

2,937 

665 

1,668 


1913 

,075,65S 

76,687 

4,936- 

105,967 

210,176 

193,696- 

1,721 

65,612 

89 

10,086 

3,500 

16,337 


16,183  64,72& 

31,955  172,386 

6,762  7,286- 

60  326 

96  666 


Values — Principal  Exports  (OOO's  omitted). 


Cotton  piece  goods 
(3oal,  coke,  &c.  ... 
Iron  and  steel    ... 
Woollen  tissues 
C'otton  yaru  &  twist     ... 
Linen  piece  aoods 
Boots  and  shoes 
Worsted  tissues 
Oilseed     ,,, 

Spirits      

Paper 

Linen  yam 

Woollen  and  worsted  yam 

.Tute  piece  goods       .    ... 

Soda  compounds 

Manures  ... 

Beer  and  ale      


?"if 
m 
If. 

m 


m 


m 

m 


mi 


Player's 

Navy  Cut 

Tobacco 

•BEAUTIFULLY  COOL  &  SWEET  SMOKING.' 

Packed  In  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
flayer's    "Tawny"    Navy    Cut. 


PER 


OZ. 


Player's  "White  Label"  Navy  Cut. 


PER 


9- 


OZ 


Also  PLAYER'S  NAVY  CUT  DE  LUXE,  a 
developmcDt  of  Player's  Navy  Cut  packed  in  2oz. 
and4oz.airtieht  tins  at  2/1  and  4/2  respectively 


JOHN  PLAYER  &  SONS, 
Nottingham. 


Wi^S     Branch  of  The  tmi 

'^^-?W1     (of  Great  Britain  and  Ireland),  Ltd 


perial  Tobacco  Co. 
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THE  BOOT  AND  SHOE  TRADE.— IV. 

With  an  ever-increasing  demand  for   civilian    shoes, 
it  is  not  surprising  that  boot  manufacturers   became 
heartily  tired  of  the  war-time  boot,  as  apparently  the 
great  majority   of  the  public  did,  but  failing  leather, 
on  the  one  hand,  and  labom-  on  the  other,  llie  pub!  . 
had  to  take  them.     The  great  faet  in  connection  with 
the  home  demand,  and  one  that  could  not  fail  to  be 
highly  pleasing  to  the  manufacturers,  was  that  it  ran 
on  best  grades  almost  entirely,   and  still  does.     The 
reasons  for  this  are  not  far  to  seek,  viz.,  the  Wartime 
boot,   whilst  solid  and  good   value  for  wear,  was  noc. 
light  and  so  stylish  as  one  would  desire.       Furtlier, 
there   was,  and    still  is,    plenty  of   money  about — or 
money  tokens — and  people  will  have  the   goods  that 
please  the  eye,  no  matter  the  cost. 

Tlie  Easter  season's  trade  was  one  of  the  busiest 
on  record,  and  caused  manufacturers  to  be  driven  at 
their  wits'  ends  to  an-ange  their  output  to  please  the 
greatest  number  of  customers.  Fortunately,  nien 
were  returning  more  freely  of  the  skilled  description, 
and  the  department  was  more  inclined,  during  the 
second  quarter,  in  view  of  the  approaching  end  of  con- 
trol, to  release  sales  of  the  common  grades  of  beads 
and  offal.  Manufacturers  and  boot  repairers  were 
gractically  begging  for  leather  from  the  merchants, 
and  it  was  a  most  fortunate  thing  for  consumers  that 
prices  were  strictly  controlled.  Anything  sold  at  that 
time,  and  many  had  to  fall  back  upon  the  discarded 
chrome  beads,  made  from  dry  hides,  to  fill  up  gaps. 
Thei'e  is  no  doubt  the  public  paid  very  dearly  for  their 
repairs,  in  point  of  common,  spongey  leather,  which 
was  responsible  for  a  great  deal  of  ill-health. 

The  opening  of  the  third  quarter  saw  trade  con 
ditions  assuming  a  more  noi-mal  appearand,  as  con- 
trol was  removed  on  most  lines,  and  the  department 
busy  in  cMsposing  of  its  Amencan  and  other  grades 
of  leather.  This  business  is  still  proceeding  under  the 
auspices  of  the  Disposals  Board,  ajid  so  faj-  as  the 
leather  trade  is  concerned,  the  supplies  could  have 
been  all  disposer!  of  long  ago,  and  the  money  in  the 
Ti-easury — or  other  coffers — had  they  been  placed  in 
the  liands  of  the  Tanners'  Federation  or  the  Boot 
Manufacturers '  Association.  This  would  have  curtailed 
the  wages  and  salaries  accounts,  which  possibly  is  a 
point  not  really  worth  consideration. 

A  very  pleasing  experience  during  July  to  Septem- 
ber was  the  receipt  by  boot  manufacturers  of  ship- 
ments of  Canadian  and  American  sides,  bends  and 
ofial,  also  of  glace  kid,  and  waxed  splits  much  of 
which  they  had  bouglit  and  paid  for  much  earlier  in 
the  year.  A  fan-  quantity  also  was  for  cash  against 
documents,  but  even  in  the  case  of  pre-payments,  the 
loss  of  interest  was  as  nothing — comparatively — to  the 
gi'eat  saving  in  cost,  the  goods  in  question  having  so 
greatly  appreciated  meantime,  at  the  same  time  manu- 
facturers would  have  been  very  glad  to  have  liad  the 
leather  in  due  course,  and  so  relieved  them  of  wony 
in  finding  othei-  lines.  Thei'e  is  one  thing  to  be  saitl 
about  it,  and  that  is  the  value  of  civilian  footwear 
had  appreciated  in  the  interim,  consequently  the 
1|_-  anival  of  this  material  meant  a  big  additional  profit  to 
r"  them.  The  last  quarter  -of  tlio  year  witnessed  the 
organisation  of  the  Standard  Boot  Sclieme,  which 
^  was  inaugurated  in  order  to  supply  a  good  serviceable 

fc  article  at  the  lowest  possible  price.  Strangely  enough, 
K  the  scheme  has  been  hung  up  by  the  Profiteering 
^T  Depiwtment,  who  have  expressed  the  intention  of 
^■k  examining  the  whole  of  the  costings  of  the  v;mous 
^^B  samples.  This  unnecessary  work  has  been,  we  be- 
^^  lieve,  accomplished,  but  the  delay  has  been  sufficient 
^^K  to  prevent  the  goods  being  nia<lc  and  marketed  in 
^V  quantity  during  the  early  winter— when  they  arc 
w^f     most  wantcti. 

The,  month  of  October — the  first  few  days  to  be 
precise — saw  the  end  of  tlio  railway  strike,  a  move- 
ment wliich  entailed  an  untold  amount  of  loss  and 


inconvenience  to  every  section  of  the  community.  A 
nuich  more  pleasing  event,  from  the  leather  trade's 
point  of  view,  was  the  reopening  of  the  Shoe  and 
Leather  Fair  after  a  five  years'  interval.  The  railway 
stiike  seemed  at  first  to  be  an  insuperable  obstacle  to 
the  fixture,  but,  fortunately,  the  strike  collapsed  on  the 
eve  of  the  opening  day,  and,  under  the  adverse  circum- 
stances, a  very  satisfactory  gathering  of  the  combined 
trades  took  place.  As  with  all  other  industries,  the 
shoe  and  leather  trades  were  completely  at  a  standstill 
so  far  as  receipt  and  disposal  of  goods  and  material  were 
concerned,  the  worst  feature  being  the  lack  of  storage 
space  as  the  goods  were  finished.  But  this  was  only 
another  of  the  difficulties  that  boot  manufactm-ers  had 
to  face,  and  this,  needless  to  say,  was  overcome. 

The  Export    Trade. — The  overseas  trade   in   foot- 
wear   has    been    severely  neglected  during  the  War 
period,    and  even  during  the  first  half  of  1919  very 
little  was  done  officially  to  assist  a    section,   among 
many  others,   the  memiiers   of  which   were  earnestly 
preached  at  to  push  for  all  they  were  worth,  in  the 
nationar  interest.     Whilst  the  home  trade  was  so  very 
active,  and  the  goods  selling  at  very  satisfactory  prices, 
manufacturers   had  no  incentive  to    push  the  export 
side  of  their  business.     The  result  was  that  for  this 
reason,   and  also  for  want  of  transport  and  shipping 
facilities,    the  export  branch  has    not  made   so  gi-eat 
headway  during  the  firet  half-year  as  might  have  been 
hoped  for.     Of  course,   there  is  also    the    fact    that 
America  had  all  the  advantages  to  get  in  and  keep  us 
out  of  our  own  markets  to  be  taken  into  consideration. 
From  the  technical  point  of  view  they  were  able  to  make 
progress   in   their  machinery,    their  men    were  well- 
trained,   and  there  was  absence  of  competition  in  the 
overseas  trade.     Now,   however,  things  had  changed, 
and  it  was  now  possible,  owing  to  the  exchange,  to 
introduce  footwear  of  British  manufacture  into  America. 
'Ihe  latest  official  returns,  covering  our  total  exports 
of  footwear,  were  also  far  more  satisfactory,  not  only 
in  value,  but  for  quantity — by  far  the  best  indication  of 
progress.  The  principle  "of  collective  buying  and  distri- 
bution has  recently  taken  a  more  practical  tiu'n  than 
ever  before  in  the  shoe  trade,  there  having  l)een  a  scheme 
n.ooted  to  pinxhase  leather  through  a  central  agency, 
and    distribute  same    among  the  members.     Another 
system  is  that  of  co-operating  to  extend  over.seas  trade 
through  a  similar  central  organisation,  which  receives 
and    distributes    the   orders   for    footwear   among   its 
members.     The  latest  is  an  ambitious  scheme  to  benefit 
the  shoe  retailers  of  this  country  by  purchasing  footwear 
from  manufactiu-ers,  or  having  its  own  brands  manu- 
factured in  bulk,  and  distributed  according  to  the  indi- 
vidual requirements  of  its  shareholding  members. 


N.\TioN'AL  Discount  Company,  Limited. — After 
applying!  £64,000  to  writing  down  the  Company's 
investments  to  cun'ent  prices  as  at  December  31,  1919, 
the  directors  recommend  the  payment  of  a  dividend 
for  the  half-year  ending  December  31  last  of  Qs.  per 
share,  subject  to  deduction  of  income  tax  (making, 
with  the  interim  dividend  declared  in  July  last  12% 
for  the  year),  and  carrying  forward  about  £47,000  to 
next  account. 


HARRISONS   &.  CROSFIELD, 

LIMITED. 


1-4  Great  Tower  Street,  London,  E.C.  3. 

With 
BRANCHES  aod  ALLIED  COMPANIES  in 

Australia  India  New.Zealand 

Borneo  J.-ipan 

Canada  Java 

Cev'on  Malaya 

China  Morocco 


South  Africa 
Sumatra 
U.S.  A. 


Th.    Company    invite.   «mmunlc.ti.n,  from  B'iti'h  Manufaclurtft 
dciirou.   of   d.vdopin.    businM.    in   Ih.  abovo   counlric. 
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BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.G.  2. 


DIRECTORS . 

The  Et.  Hon.  the  Earl  of  Harrowby,  D.L.,  J.P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 


The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Eleetria 
Lighting,  Harbour,  Dock  and  other  Companies. 


PEEK  BROTHERS  AND  WINCH. 

Issued  Share  Capital:  £600,000,  in  180,000  5i°o  Cumulative 
"A"  Pre!.,  180,000  Gj%  Non-Cumulative  "  B  "  Pref. 
and  240,000  Ordinary  Shares  of    £1  each. 

Debenture  Stock  :  £200,003  8}%  Perpetual  (of  which  £100,000 
held  in  trust  for  the  Company). 


rr      Traaing 

Deb. 

Net 

. Dividend 

ou- — >     Spec  ial 

Canied 

to       I'rofit 

Int. 

Proat 

^Pref.  Sh  -, 

,-Ord.Sh.-,,  Aliens. 

Fons-ard 

June  30    £ 

£ 

£ 

%          £ 

%      £          £ 

£ 

1914.. .20,336 

7,000 

13,336 

U         3,750 

Nil      —      12,000 

3,743 

1915.. .43,313 

7,000 

36,213 

5i       16,500 

Nil      —      14,098 

8,358 

1918. ..26,609 

7,000 

19,609 

«i       16,600 

Nil      —        — 

11,467 

1917...SS,982 

7,000 

75,982 

•          62,700 

Nil      —      S4,556 

194 

1918. ..89,137 

7,000 

«J,287 

(  A  6i     9,900  1 
\B  6i  11,700) 

Nil      —      30,000 

30,881 

1919.. .62,768 

7,000 

86,768 

1  A  6}     9,900  1 
1  B  61  11,700/ 

21     6,000        — 

59,047t 

•  £G«,700, 

after 

deducting 

income  tax,  devoted  to  repayment 

of  arrears 

ot  Preference  dividend.           t  Subject  to  excess 

profits  duty. 

Though  the  i-eport  of  this  Company,  which  carries 
on  an  old-estabhslied  and  extensive  business  of  tea, 
coffee,  spice,  and  fruit  merchants,  for  the  year  to  June 
30  disclosed  a  substantial  falling-off  in  profit  compared 
with  1917-18,  the  directors  found  it  possible,  for  the 
first  time  for  16  years,  to  pay  a  dividend  on  the 
Ordinai-y  sha.res,  thanks  to  the  liberal  allocations  to 
ressrve  and  cany-foi-ward  previously  made.  It  was 
explained  to  shareholders  at  the  meeting  held  recently 
that,  notwithstanding  the  difficulties  of  changing  over 
from  war  to  peace  conditions,  the  Company's  trade 
show^ed  la.rgs  and  continuous  increase.  Owing  to  the 
low  pre-War  rate  of  earnings  the  excess  profits  duty 
takes  a  heavy  toll,  the  profit  which  the  Company  can 
retain  in  respect  of  the  past  year  being  estimated  at 
1%  on  its  turnover,  plus  24%  of  the  balance 
earnings.  The  rate  of  excess  profits  duty  to  date 
has  been  appreciably  lower  at  40% ,  and  the  next 
Budget  may  reduce  this  further,  and  even  remove 
the  tax  altogether.  In  that  case,  with  trade  continuing 
very  active,  there  seems  a  better  prospect  Ijefore 
Ordinary  shareholders  than  at  any  time  in  the  past 
history  of  the  Company. 

The  financial  position  has  been  appreciably  im- 
proved. In  bygone  years  the  Company  has  un- 
doubtedly been  handicapped  by  the  fact  that  originally 
a  valuation  of  £356,000  was  placed  upon  goodwill, 
which  resulted  in  over-capitalisation  under  the  con- 
ditions appertaining  before  the  War.  But  during  the 
War  circumstances  liave  completely  altered,  and, 
moreover,  the  reserve  funds  totalling  £79, 655  have 
lieen  built  up.  Nevertheless,  it  would  be  in  the  in- 
teiests  of  shareholders  either  steadily  to  write  down 
the  goodwill  item  in  the  balance  sheet  or,  on  the  other 
hand,  to  add  appreciably  out  of  future  profits  to  the 
reserves. 

Allowing  for  the  dividend  payable,  the  balance 
sheet  ,iait  June  30  showed  surplus  liquid  assets  of 
.€345,910,  including  stocks  valued  at  .£174,000,  nnd 
also  £100,000  of  the  Company's  Del>entures  held  in 
trust  for  it.  The  whole  of  the  assets,  excluding  good- 
will, exceeded  liabilities  by  £582,600,  as  against  ihe 
total  share  and  Debenture  capital  of  £800,000;  po 
that,  subject  to  payment  of  excess  profits  duty,  the 
amount  of  capital  represented  by  goodwill  comes  out 


at  £218,000.  If  the  excess  profits  duty  is  terminated 
shortly,  the  directors'  task  of  more  firmly  estabhsliing 
the  S'tabihty  of  the  undertaking  will  be  facilitated, 
and  in  that  case  there  ought  to  be  an  improvement 
in  the  public  estimation  of  its  securities.  At  the 
present  time  the  3J%  Debentm-e  stock,  quoted  at  about 
69,  yields  not  quite  6%,  while  the  oi%  Cumulative 
"A  "  Preference  shares  at  12s.  6d.  andthe  61%  "  B  " 
non-Cumulative  Preference  at  13s.  Qd.  return  over 
8f  %  and  9i%  respectively.  The  price  of  the  Ordinary 
shares  is  12s.  6d.,  and. it  will  be  noted  that  in  respect 
of  the  past  financial  year  the  profit  available  for 
them,  before  allowing  for  excess  profits  duty,  was 
equal  to  about  14%.^ 


BRITISH  BURMAH   PETROLEUM. 

Issued  Share  Capital :  £789,601,  in  8/0  Sbacus. 

Debenture  Stock:  Outstandins,  £534,908  First  and  £55,657 
Second  (Sinking  Funds  amount  to  £173,139  !or  First  and  £27,814 
for  Second  Debentures). 

Year                            Esjicuses  Addetl 

to      Gross    Sundry      and      Depre-      Deb.        Net  to         runy- 

July31  Protlt      Hev.  Coniniis.  elation  Ohargest  Profit  Div.  Keserves  forward 

£              ££              ££              £  *'^           £               £ 

191 4... 161,631     4,490     27,385     28,285     70,32<)     40,222  —      35,000       .%223 

1915...14.'!,253     4,023     29,686     40,260     07,605       9,735  —        —          14,957 

1916...252,996     5,197     38,.577     96,795     67,279     56,542  —       35,0o0     36,499 

1917...292,.348     6,778     54,363     72,745     66,603  105,417  71"  40,737     40,889 

19IS... 371,946     9,354     71.080     48,540     66,523  195.156  lSi»lin,000a  25,635} 

1919...53),603  36,074     86,186     67,679     70,632  3i5,2Sl  17i>200,no0a  32,720 
'^  Free  of  income  tax.             t  Intei"est  and  sinking  fund. 
t  After  providing'  directors'  extra  reuunieiation. 
(o)  Including  provision  for  excess  profits  duty. 

For  the  first  five  yeai-s  after  its  formation  in  1910 
this  Company  achieved  a  degree  of  prosperity  little 
more  than  sufficient  to  pay  its  Debenture  charges. 
Then,  however,  a  material  improvement  in  earnings  set 
in,  and  payment  of  dividends  on  the  share  capital  com- 
menced in  1917.  Now  the  report-  issued  for  the  year 
ended  July  31,  1919,  discloses  a  very  big  expansion  in 
profits- — due  largely,  it  would  seem,  to  the  high  pi  lees 
obtainable  for  oil,  but  apparently  also  to  increased 
production,  improved  methods  of  refining,  and 
economies  in  working.  The  gross  trading  profit  is 
reported  as  £634,603,  as  compared  with  £371  945  in 
1917-8,  and  sundry  revenue — thanks  to  a  substantial 
income  on  account  of  exchange — was  £36,000, 
against  little  over  .£9,000.  After  deduction  of  expenses 
and  commission  the  net  income  amounts  to  £483,491, 
in  comparison  with  £310,220;  the  depreciation  pro- 
vision is  raised  from  £48,540  to  £67,579;  and  after 
meeting  Debenture  interest  and  sinking-fund  require- 
ments the  net  profit  comes  out  at  £345,281,  or 
-£150,000  more  than  obtained  in  the  previous  year. 
Tliis,  however,  is  before  provision  for  excess  profits 
duty.;  and  apparently  also  English  income  tax  is  not 
deducted,  though  the  dividends  are  paid  free  of  tax. 
Consequently,  as  much  as  £165,000  is  set  aside  to 
contingent  resen's  account,  increasing  the  amount  of 
same  to  £197,131.  In  the  previous  balance  sheet  the 
sum  standing  to  the  credit  of  this  resei-ve  was  £C0,O00, 
so  that  £28, OCX)  has  been  paid  out  on  account  of  the 
taxation  of  that  year.  Altogether  £200,000  of  the 
year's  profit  is  allocated  to  resen-e  and  shareholders 
receive  dividends  totalling  17|^%  free  of  tax,  which  calls 
for  £138,196.  In  regard  to  the  dividend  payment  of 
17i%,  this  includes  the  final  distribution  of 
12i%  on  all  shares  issued  prior  to  July  31  last. 
Since  then  625,772  shares  of  8s.  each  have  been  issued 
at  a  premium  of  12s.  per  share,  so  that  the  share 
capital  ranking  for  dividend  henceforth  will  be 
£1,000,000  instead  of  £789,691.  On  the  other  hand, 
the  new  issue  of  capital  has  provided  £525,772  of  addi- 
tional cash  resources,  of  which  £315,463  has  gone  to 
swell  the  reserve  fund.  On  July  31  the  general  reserve 
account  stood  at  £160,000,  Debenture  sinking-fund 
accounts  amounted  to  £200,954,  and  exploration  and 
development  reserve  fund  figured  at  £17,812,  in  addi- 
tion to  which  there  was  the  l>efore-mentioned  contin- 
gent resen-e  of  £197,131.  Over  three-fourths  of  the 
Debentui-e  sinking-fund  reserve  has  been  invested  in 
the  Company's  Debenture  stocks.  The  balance-sheet 
position  will  be  seen  from  the  following  contrast:  — 
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Balance-sheet  Figures  at  July  31. 

Seserves  Property  Furplas 

Total    and  Oany-      and  Liquid 

Capital      forward      Plant        Stocks  Stores  Aseets 

£        £       £       £  £  £ 

1911.. .1,889,009   ;i,476  1,353,065  38,510  7S,i56  80,5-14 

1918.. .1,373,789  383,893  1,244,462  139,862  124,978  248,380 


Total 

£ 

1,460,575 

1,(57,682 

1,968,873 


1919.. .1,370,256  698,617  1,194,471  116,116  238,658  419,628 

Besides  deriving  iievenue  from  the  production  of 
oil  from  its  own  properties,  tlie  Company  owns 
jiractically  the  whole  of  the  sliare  capital  of  the  Ean- 
goon  Oil  Company.  The  combined  crude  oil  produc- 
tion of  the  two  concerns  in  the  financial  year  under 
review  was  in  excess  of  that  of  the  previous  twelve 
months;  but  the  directors  state  that  the  continued 
shortage  of  drillers  and  of  material  was  responsible  for 
a  i^eduction  of  footage  drilled  that  may  to  some  extent 
have  a  prejudicial  effect,  for  a  i>eriod,  ujjon  future  cnide 
oil  returns.  However,  shai-eholdei-s  are  also  told  that 
since  the  Armistice  large  quantities  of  equipment  have 
been  shipped  to  Burma  and  additional  drillers  are 
also  going  forward,  which  will  enable  a  more  vigorous 
drilling  policy  to  be  proceeded  with.  Moreover,  the 
directors  anticipate  that  aiS  a  result  of  the  employment 
of  additional  capital  raised  last  September  the  ordinary 
expansion  that  has  taken  place  in  the  business  may  be 
further  enhanced,  as  various  improvements  and  ex- 
tensions which  have  been  in  contemplation  for  some 
time  are  being  carried  out,  and  a  scheme  for  providing 
electrical  power  for  the  principal  field  is  now  the 
subject  of  negotiations  with  the  Burmah  Oil  Company. 
An  important  factor  which  has  to  be  borne  in  mind  is 
that  the  Company's  revenue  is  obtained  mainly  from 
the  sale  of  its  refinery  products  in  India,  and  the 
sterling  value  of  the  rupee  has  now  advanced  to  2s.  5(7., 
as  against  Is.  8d.  at  July  31  last.  For  the  purpose  of 
the  Company's  balance  sheet  the  exchange  has  been 
taken  at  Is.  id.  per  rupee. 

There  are  obvious  indications  of  good  prospects. 
The  excess  profits  tax  in  the  ciuTent  financial  year  will 
be  40%,  unless  it  is  further  reduced,  or  possibly  re- 
moved, whereas  for  the  pa-st  financial  year  the  average 
rate  was  about  56%.  But  with  the  8s.  shares  now 
priced  at  over  £3,  a  very  large  increase  in  dividend  is 
discounted   in  advance. 


THE    "ALMANZORA." 

A  PARTY  of  guests  were  entertained  at  Southampton 
Docks  on  Tuesday,  by  the  Chairman  and  directors  of 
the  Eoyal  Mail  Steam  Packet  Company,  on  board  the 
Ahnanzora,  the  latest  or  "  A  "  type  of  vessel,  designed 
for  this  Company,  for  the  Brazilian  and  River  Plate 
trade.  The  vessel  is  15,500  gross  tons  and  is  fitted 
up  with  every  luxury  and  convenience  to  meet 
the  requirements  of  passengers  travelling  to  South 
America. 

The  Company  was  founded  in  1839  with  the  object 
of  providing  a  mail  service  between  this  country  and 
the  West  Indian  Colonies.  The  Thames  was  the  first 
vessel  to  be  operated,  and  started  from  Falmouth, 
on  January   1,   1842. 

The  visitors  on  Tuesday  were  welcomed  by  Mr.  J. 
Cameron  Head,  and  had  a  most  enjoyable  time. 

The  Acting  Chaimian  in  his  speech  said  that  when 
the  War  bfoke  out  the  Almunzora  was  being  fitted  out 
at  Messrs.  Harland  and  Wolff's  yard  at  Belfast,  and 
it  was  their  intention  that  her  maiden  voyage  should 
be  made  in  the  autumn  of  1914.  The  War  broke  out, 
however,  and  this  fine  ship  was  requisitioned  by  His 
Majesty's  Government  as  an  armed  cruiser.  She  was 
commissioned  at  Belfast  by  Capt.  William  D.  Church, 
E.N.  She  joined  the  10th  Cruiser  Squadron  on  th«' 
Northern  Blockade  Patrol,  and  met  the  Grand  Fleet 
returning  from  the  Battle  of  Jutland.  The  greater 
part  of  her  time  during  the  War  she  was  employed  on 
convoy  sei-vice  in  various  parts  of  the  world.  During 
the  whole  of   tl^e  War  she  steamed   191,949   miles. 


She  has  now  been  transformed  from  an  armoiu^ed 
cruiser  to  a  mail  passenger  steamer,  beautifully  fitted 
and  elegantly  furnished.  She  stai-ted  on  Wednesday 
last  to  make  her  first  tiip  for  the  purpose  she  was 
originally  designed,  with  passengers  foi-  Spain,  Portu- 
gal, Brazil,  and  the  Eiver  Plate,  as  the  latest  of  the 
"  A  "  class  of  steamers  of  the  Eoyal  Mail  Steam  Packet 
Company. 


R.  E.  JONES,  LIMITED, 

This  Company  was  formed  in  1895  and  acquh-ed  the 
Piichard  Edwin  Jones  Cafes,  estabhshed  first  in  1879 
in  Cardiff,  and  subsequently  developed  until  the  busi- 
ness is  now  claimed  to  be  one  of  the  leading  catering 
undertakings  in  South  Wales.  In  1918  the  Company 
acquired  the  business  of  E.  E.  Jones  (Garages), 
Limited,  and  consequently  the  entei-prise  now  is  carried 
on  in  two  main  departments,  one  devoted  to  catering 
and  the  other  to  motor  business.  To  finance  the  acqui- 
sition of  additional  propert-ies  and  expansion  of  trading 
subscriptions  are  invited  for  an  issue  of  247,534  7?% 
Cumulative  Preference  £1  shares,  participating  to  the 
extent  of  an  additional  2i%  dividend  after  the  Ordinary 
shares  have  received  25%  per  annum.  The  authorised 
capital  of  the  Company  is  £1,000,000,  divided  into 
800,000  £1  Preference  shares  and  800,000  Ordinary 
OS.  shares,  of  which  so  far  £252,466  of  Preference 
capital  and  £82,716  of  Ordinary  have  been  issued.  In- 
cluding property  and  premises-  acquired  recently,  the 
total  of  the  Company's  freehold  and  leasehold  hotels, 
restaurants,  bakeries,  and  garages,  taken  as  going  con- 
cerns, and  properties  and  interests  in  London,  are 
valued  at  £621,500.  The  profits  of  the  Company,  after 
providing  for  excess  profits  duty,  but  before  charging 
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Debenture  interest,  depreciation,  directors'  fees,  and 
income  tax,  have  risen  from  £13,662  in  1916  to  £43,296 
in  1919,  the  dividend  paid  on  the  Ordinary  shares  being 
raised  in  the  same  period  from  20%  to  45%.  In  view 
of  the  smallness  of  the  Ordinary  capital  the  fresh  issue 
of  Preference  sliares  has  obviously  speculative  draw- 
backs ;  but  the  management  has  proved  highly  success- 
ful in  the  past. 

WEST  AUSTRALIA  GOVERNMENT  LOAN. 

Applications  liave  b<?eii  I'eceived  for  an  issue  of 
£1,500,000  of  West  Australia  Government  5|%  Inscribed 
stock  at  98°c..  The  loan  is  raised  for  the  construction 
and  equipment  of  railways,  harbour,  and  public  works, 
and  is  repayable  at  par  on  September  1,  1940,  the  Govern- 
ment having  the  option  to  redeem  on  or  after  Septem- 
ber 1,  1930,  on  giving  three  months'  notice.  Interest  is 
payable  on  ;March  1  and  September  1,  tlie  first  six 
months'  interest  being  payable  on  September  1  next. 
The  stock  is,  of  course,  a  trustee  investment,  and  it  may 
h4  noted  that  the  Government's  existing  4%  Inscribed 
stock  1942-62,  quoted  at  74,  yields  £5  Sst  Id.  per  cent., 
as  against  tlie  return  of  nearly  6%  afforded  by  the  new 
security. 

BURBERRTS,  LIMITED 

The  business  of  Burberrys,  which  this  Company  is 
formed  to  acquire,  is  well  known  and  widespread,  and  is 
to  be  run  in  conjunction  with  the  businesses  also  pur- 
cha^d— of  S.  J.  Prestwich,  of  Manchester,  and  H.  J. 
Nicoli  and  Company,  Limited,  of  London,  Liverpool,  and 
Paris.  The  share  capital  is  £2,000,000,  divided  equally 
into  7^%  Cumulative  Participating  Preference  sliai-es 
and  Ordinai-y  shares  of  £1  ea<;h.  Tlie  public  are  offered 
750,000  of  the  Preference  shares  and  250,000  of  the 
Ordinary  shares  at  par.  Beyond  7^%  Cumulative  Prefer- 
ence dividend  the  Preference  shares  are  entitled,  after  the 
Ordinary  have  received  7^%,  to  participate  jmri  jmssu- 
in  the  balance  profits  until  a  farther  2^%  has  been  paid. 
It  is  apparent  from  the  prospectais  that  a  high  valuation 
is  placed  upon  the  assets  and  goodwill. 
H.  H.  AND  S.  BDDGETT  AND  COMPANY.  LIMITED, 

An  issue  of  154.500  7^,%  ('umulative  Preference 
8bare.s  of  £1  each  is  being  made  by  this  Com- 
pany cari-j-ing  on  an  old-established  wholesale  grocer's 
and  drysalter's  business  at  Bristol.  The  capital 
anthori.sed  is  £450,000,  divided  into  300,000  £1  Preference 
and  150,000  £1  Ordinai-y  .shares,  of  whicli  liitherto  95,500 
Preference  and  50,000  Ordinai-y  have  been  issued.  The  bal- 
ance slieet  at  September  13  la.st  showed  assets  valued  at 
£489,393,  and  after  deducting  liabilities  (including  excess 
profits  duty)  there  would  be  a  surplus  of  £227,201,  as 
against  the  capital  then  in  issue  of  £145,500.  Profits  for 
the  thi-ee  years  to  Jlarch  31,  1919,  after  providing  for  all 
charges  except  interest  and  income  tax,  increased  from 
£34,850  to  £39,767,  and  for  the  half-year  to  September 
1919  the  corresponding  figure  is  given  at  £29,894.  The 
7^%  dividend  on  the  Pi-eference  capital  that  will  be  out- 
standing if  the  present  issue  is  fuUy  subsci'ibed,  will  call 
for  £18,750  per  annum. 

SDNGEI  SEKAH  (F.  M.  S.)  RUBBER  COMPANY,  LTD. 

■With  an  experienced  directorate,  this  Company  has 
been  formed  to  acquire  1,413  acres  of  land  in  the  State 
of  Negi-i  ■  Sembilan,  F.  Jl.  S. ,  the  estate  comprising  980 
acres  planted  with  rubl)er  ti-ees  2^  yeai-s  to  5  months  old, 
196  acres  felled,  and  237  aci-es  of  "jungle.  The  expert's 
report  on  the  property  is  a  good  one,  his  net  valuation 
being  £39,885,  and  the  Company  pays  £39.102  in  cash. 
To  provide  this  and  working  capital,"  600.000  2s.  shares, 
of  1.000,000  such  .shai-es  "comprising  the  authorised 
capital,  are  offered  for  suKsciiption  at  par.  It  is  anti- 
cipated tliat  a  total  of  1,383  acres  will  tie  planted  and 
brought  to  liearing  at  an  inclusive  cost  of  £57  per  acre. 
Production  is  not  expected  to  commence  in  any  quantity 
until  1923.  As  a  speculative  lock-up  plantation  invest- 
ment the  shares  seem  to  have  attractions  in  view  of  the 
relatively  low  capitalisation  per  acre. 

CALLOOSE  TIN  MINES  AND  ALLUVIALS.  LIMITED, 

This  new  Company  has  been  formed  to  acquire  a 
group  of  tin  mines  and  alluvial  deposits  in  the  Gwinear 
mineral  district  of  Cornwall,  together  with  what  is 
described  a.s  completely  equipped  plant  and  machinery 
with  a.  capacity  of  3.000  tons  of  ore  per  month.  The 
capital  is  £125.000  in  5.<.  shares,  and  the  purchase  con- 
sideration payable  to  the  vendor  syndicate  is  £110,000, 
as    to    £30.000    in    cash,    £15,000  'in    6%    First    Mort- 


gage Debentiu'es,  and  £65,000  in  Ordinai-y  shares.  The 
public  is  asked  to  subscribe  for  240,000  5s.  shares  at  par. 
The  vendor  syndicate  and  parties  intcreste<l  therein  seem 
to  have  made  certain  of  cover  both  ways,  for,  in  addition 
to  cash  purchase  consideration,  a  Debenture  debt  is 
initially  placed  on  the  undertaking,  and  on  the  other 
hand  ai^  unissued  shares  are  optioned  at  par  for  one 
year. 

WEST  AFRICAN,  NIGERIAN  AND  GENERAL  TRUST, 
LIMITED 

Subscription  of  the  250.000  £1  shares  of  this  Company 
(part  of  an  authorised  capital  of  £1,000.000)  which  are 
offered  this  week  cannot  be  con.sidered  as  other  than  par- 
ticipation in  a  blind  pool.  There  are  three  directors,  and 
no  contracts  have  been  entered  into,  it  merely  being  stated 
in  the  prospectus  that  the  Company  is  being  fonned  to 
deal  in  concessions,  leases,  and  other  grants  of  properties 
in  any  part  of  the  world,  and  particularly  in  West  Africa 
and  Nigeria.  Experience  of  such  undertakings  in  the 
past  Jias  been  a  very  doleful  one  for  the  public,  whatever 
it  may  have  been  for  insiders. 

UNION  MINING  AND  SMELTING  COMPANY,  LIMITED. 

This  is  another  iiistance  of  the  public  being  asked  to 
subscribe  capital  for  a  new  undertaking  which  purposes 
to  conduct  a  general  mining,  finance,-  and  developm.gnt 
Inisiness,  withoxit  any  knowledge  as  to  the  particular  in- 
tentions of  the  directors,  teyond  the  statement  in  the 
jirospectus  that  activities  are  proposed  to  be  confined  to 
this  counti-y  and  that  special  attention  is  to  be  given  to 
tlie  investigation  of  the  mineral  deposits  in  North  Wales. 
The  capital  is  £500,000  in  £1  shares,  all  of  which  are 
offered  for  subscription  at  piir. 


THE  STATE  ASSURANCE  COMPANY,  LIMITED. 

Shareholders  in  this  Company  are  ofiered  30,000 
shares  of  £S  each  (in  the  proportion  of  three  new  shares 
for  '?very  seven  shares  held  as  at  January  7,  1920)  at 
£6  per  share,  pf  which  £1  will  be  capital  and  £5  pre- 
mium to  be  added  to  reserve  The  offer  must  be 
accepted  on  or  before  February  2.  The  premium  in- 
come of  the  Company  for  1918  showed  a  considerable 
increase  over  that  for  1917,  and  for  1919  is  expected 
to  show  a  further  gratifying  expansion. 


The  Tata  Industrial  Bank,  Limited,  which  has  its 
liead  office  in  Bombay  and  branches  in  the  chief  centres 
of  India  and  Bunna,  has  opened  a  London  office  at 
2  White  Lion  Court.  Cornhill,  E.C.  3.  Its  authorised 
capital  is  Es. 12, 00, 00, 000,  and  the  subscribed  capital 
Es. 7, 56,00,22.5. 8,  of  which  Es.1,51.09,515  is  paid  up. 
Deposits  on  Jujie  30,  1919,  amounted  to 
Es. 5, 83, 90, 264.  The  profit  earned  by  the  Bank  for 
the  half-year  ending  December  31,  including 
Es.  1,54,836.6.9  brought  fonvard  from  the  previous 
account,  amounts  to  Es. 8, 12, 957. 10. 4. 

B.^RCL.^YS  Banh,  Limited. — The  directors  report 
that  the  net  profits  for  the  year  ended  December  31, 
1919,  amounted  to  the  sum  of  £2,122,191,  to  which 
has  to  be  added  the  sum  of  £278,427  brought  for- 
ward on  December  31,  1918,  making  a  total  of 
£2,400,619.  Of  tliis  sum,  £150,000  is  allocated  to 
reduction  of  premises  account  and  payment  for  build- 
ings;  £100,000  to  reserve  for  staff  pensions;  and 
£650,000  to  contingency  account.  Interim  dividend 
paid  August  1,  1919,  at  the  rate  of  10%  per  annum 
on  the  "A"  shares  and  20%  per  annum  on  the 
"  B  "  shares  of  £2  each,  £1  paid,  less  income  tax, 
called  for  £494,806;  and  the  directors  recommend  a 
final  dividend  at  the  rate  of  10%  per  annum  on  the 
"  A  "  shares  and  20%  per  annum  on  the  "  B  "  shares 
of  £2  each,  £1  paid,  less  income  tax,  payable  on  the 
2nd  proximo,  absorbing  £497,362.  The  amount 
carried  fonvard  will  be  £508,450. 

L.\NC.ASmRE       AND      YoEKSHIRF,      BanK,       LIMITED. 

— The  direotoi-s  recommend  a  dividend  of  22s.  per 
sliare  for  the  past  half-year,  subject  to  deduction  of 
income  tax.  The  reserve  fund  is  raised  to  £875,000, 
and  £88,866  is  carried  forward.  Government  securi- 
ties and  other  investments  have  been  taken  at  or 
below  market  pirce. 
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Oana  Qrouiid 

■2,715,554  Tons 

Eaw  Su^ar  PrcHl'i-^tion — 

(Bags  320  lb.1 

Ch^lparra              

55a,50:i  Baas 

Delicias 

712.T33     „ 

Tin^iaro             

376,GG3     ,, 

Unidad 

83.451     .. 

Merccdlts           

129,716     ,. 

Oonstanci;!           

204,375    ,, 

1917-18. 

2,334,617  Tons 

(Bass  330  lb.) 

521,771  Bags 

624,975     „ 

264,585     „ 

63,720     „ 

110,707     ,, 

138,98!)     ,, 

Total 


Refined  Sugar  Production — 
Gardeaas  ReAnery,  Cuba 
Gramercy  Rerinery,  La. 


1,963,611  Bags 
-    or 
SI 4, 503  Tons 


40,103,954  lb. 
143,589,696  lb. 


1,724,760  Ba.!^ 
or 
275,960  Tons 


50,277,388  lb. 
151,025,692  lb. 


The  net  profit  o£  the  Company  for  the  fiscal  year  amounted 
to  $7,091,296.85,  after  deductinj;  $4,000,000.  the  estimated 
amount  of  sach  income  and  war  excess  profit*  taxes  as  may 
be  finally  determined,  and  $999,021.81  for  depreciation  of 
buildines,  machinery,  and  equipment.  Ample  provision  has 
also  been  made  for  doubtful  accounts  and  for  the  years  pro- 
portion of  the  cost  of  cane  plantings. 

At  Chaparrd  we  have  entered  upon  an  extended  and  pro- 
fitable operation  of  our  lengthened  railroad  line  in  passenger 
and  freight  service.  The  population  in  this  favoured  zone  ha-s 
largely  increased.  Our  railroad  with  four  hundred  and 
twentj-five  kilometers  constructed  ha3  become  an  integi'al 
part  of  our  business  :  its  economical  value  and  general  im- 
portance will  be  greatly  enhanced  in  the  future.  The  addi- 
tions to  our  milliui;  ma<;hinery  assure  the  most  approved 
methods  and  increased  capacity  in  the  conduct  of  our  manu- 
facturing department.  Agricultme,  the  very  basis  of  our 
business,  is  lieing  prosecuted  with  all  the  diligence  necessary 
to  the  demands  of  our  genei'al  development. 

The  change  of  fuel  consimiption  from  coal  to  oil  has  been 
practically  completed  and  oil  storage  and  supply  tanks  are 
being  erected  on  all  the  Company's  Estates. 

Additional  boiling  facilities  at  Tinguaro  and  other  factories 
have  been  completed,  and  certain  minor  machinery  has  been 
installed  to  improve  the  work  of  these  houses. 

Regular  quarterly  dividends  of  lf%  were  paid  on  the 
Preferred  Stock  and  quarterly  dividends  of  Z^%  were  paid 
on  the  Common  Stock. 

During  the  year  $2,000,000  of  the  First  Lien  Six  per  Cent. 
Serial  Gold  Notes  (Series  A),  which  matured  January  1, 
1919.  together  with  coupons  thereon,  were  paid  off. 

The  $2,000,000  First  Lien  Six  per  Cent.  Serial  Gold  Notes 
(Series  B),  maturing  Januaiy  1.  1920,  together  with  coupons 
thereon,  will  be  paid  by  the  Central  Union  Trust  Company, 
80  Broadwav,  New  York,  when  presented,  on  and  after 
January  2,  1920. 

The  season  we  are  entering  was  prepared  for  on  the  most 
generous  plan  and  our  Western  Estates  have  greatly  improved 
during  the  year's  progress.  Tn  the  East,  however,  where  our 
new  plantings  were  on  the  most  extended  scale,  we  have 
experienced  adverse  weather  conditions ;  not\vithstandin4- 
this  unusual  interference  our  estimates  indicate  a  total  output 
larger  than  any  former  year. 

Respectfully  submitted  by  order  of  the  Board, 

R.  B.  HAWLEY,  President. 


AND 


THE    CUBAN-AMERICAN    SUGAR    COMPANY 
ITS'  SUBSIDIARY  COMPANIES. 
CONSOLIDATED  PPOFIT  AND   LOSS  ACCOUNT  for  the  Year 
ended  September  30,  1919. 

Raw  and    defined   Sugars  Produced,  less 

Commlflflons.  etc 

MolMwa  Produced 

Intereet  Beceived      

Profit  on  Stores,  Cattle,  etc 

If  MS  : 

Erpen«€«  of  Producing,  Manufacturinj?, 

Selling,  etc., of  Raw  and  Refined  Sugars 

Deduct : 

Rewrre  for  such  Income  and  War  Excees 

Proflte  Taxes  as  may  be  finally  detcr- 

niioed      

Provision  for  Depreciation 

Discount  on  Seri.il  Gold  Notes 

Interest  on  *->r|aI  Grid  Notes      

Interest  on  Bills  Payable,  Current  Accts., 

etc.  

Loes  on  Liberty  Bonds  sold       ...     ^  ... 


1 1 9,324 ,349  29 

342,474  99 

347,060  81 

763,279  46 


<4,C0O,«0O  00 
999,021  81 
108.333  33 
370,000  00 


160,767,164  65 

37,721,928   26 

$13,045,536   ,W 


348,65!   71 
227,933  60 


CONSOLIDATED   SURPLUS   ACCOUNT  for  the  Yeap  ended 
September  30,  1919, 


THE     CUBAN-AMERICAN     SUGAR    CO. 

ANNUAL    REPOET    FOR_  THE    FISCAL    YEAE    ENDED    SEPTEMBEE  30,  1919. 

New   York,  December  15,  1919. 
To  the.  Stockholders  of  the  Cuban-American  Sugar  Company: 

Your  Board  of  Directors  submit  the  following  report  for 
the  fiscal  year  ending  September  30,  1919. 

The  production  of  raw  sugar  during  the  year  amounted  to 
314,503  tons  (of  2,000  lb.),  which  was  almost  fourteen  per 
cent.  (14%)  greater  than  in  the  crop  previous  in  spite  of  an 
average  decline  of  over  three  per  cent.  (3%)  in  the  suciose 
in  the  cane. 

The  tonnage  of  cane  ground  and  the  yeai's  output  of  raw 
and  ref.ntd  sugar  for  the  last  two  years  appear  in  the  follow- 
ing table  : — 


t,9»9,938  4.'> 


k 


Net  Profit  for  the  Tear 


$7,091,396  86 


Balance,  October  1,  1918 

Add: 

Preniiiim  on  Common  Stock  and  Scrip  sold 
Profit  tor  the  year  ended  September  SO, 
iyi  9,  per  annesed  account     

Dtduct : 
Dividends  on  7%  Preferred  Stock  : 
Paid  Jan.  2, 191y.  for  3  months 

to  Jan.  1.  1919— 1J%     ...    8133,141  50 
Paid    April    1.   1919,    for    3 

monthsto  April  1,1919-1}%  138,141  60 
Paid    July    1,    19lJ,   for    3 

monthstoJulTl.l919-lJ%    138,141  60 
Paid    Sept.    30.'  1919.   for   3 

monthsto  Oct.  1,1919— li%    135,141  50 


(240  50 
7,091,296  86 


$16,828,163  it 


1,091,637  S» 

(23,919,705  81 


Dividends  on  Common  Stock  : 
Paid  Jan.  2, 1919,  for  3  months 

to  Jan.  1,  191a— 2i%      ...  $i50,C05  00 
Paid  April!,  1919,  tor  3  months 

to  April  1,  19la— 2t%     ...      250,009  00 
Paid  July  1, 1919,  for  3  months 

to  July  1,  1919— 2i%     ...     250,000  00 
Paid  Sept.  30, 191a,  for  3  months 

to  Oct.  1,  1919- 2i%      ...      250,008  00 


Surplus  at  September  30,  1919 


$•552,566  00 


1,000,000  00 


1,569,666  00 

$23,367,139  8! 


$31,.';26,34«  86 
3,939,340  a 
1,S18,S67  81 


CONSOLIDATED  BALANCE  SHEET,  September  30,  1919. 

Capital  Assets :  ASSETS. 

Lands  $9,417,648  50 

Buildings,  Machinery,  Railroad   Tracks, 

Rolling  Stock,  etc        22,103,692  35 

Goodwill     

Work  Animals,  Live  Stock  and  Equipment 
Current  Assets  and  Growing  Cane  : 

Planted  and  Growing  c!ane         $2,764,364  39 

Advances  to   Colonos  and   Contractors 

(after  deducting  Reserve  for  Bad  and 

Doubtful  Accounts)      3,817,653  14 

Raw  Materials,  Supplies  and  Merchandise 

in  Stores  ,i,014,332  63 

Kaw  and  Refined  Sugar „  ...  5,.')91,856  61 

Accounts   and    Bills    Receivable   (after 

deducting    Reserve    for    Bad    and 

Doubtful  Ace  unts)      2,067,837  91 

Liberty  Loan  Bonds  (par  value,Sl,220,000)     1,199,240  00 
Cash  in  Banks,  with  Fiscal  Agents  and  on 

hand       '     2,311,213  08 


Other  Assets  : 
Advancesin  connection  with  Contracts  for 

Future  Delivery  of  Fuel  Oil $576,4S1  09 

Discount  on  Serial  Gold  Kotes 54,166  67 

Prepaid  Insurance,  Taies,  etc 140,049  68 


Capital  Stock :  LIABILITIES. 

Common  (Authorised  $10,000,000),  10o,000 

shares  of  £100  each      $10,000,000  00 

Seven  per   Cent  Cumulative   Preferred 

Stock  (Authorised  $10,000,000),  78,938 

shares  of  $100  each      7,893,800  00 


First  Lien  6%   Serial  Gold  Kotes  Out- 
standing : 

(Due  :   $2,000,000   on  Januarv  1. 1920, 
and  $2,000,000  on  January  i,  1921  ... 
Real  Estate  Mortgages  and  Censos 
Oirrent  Liabilities: 

Bills  Payable         

Bankers*  Loans     

Accounts  Payable  ...         

Salaries  and  Wages  Accrued       

Interest  Accrued 

Rffierve  for  such  Income  and  "Wa  lExcess 
Profits  Taxes  as  may  be  finally  determined 

Reserve  for  Depreciation     

Surplus,  per  annexed  statement    


$459,534  93 

l,0..9,t;99  36 

2,206,225  37 

104,329  84 

81,160  36 


22,7S6,:32  7S 


770,697  41 
$60,301,279  14 


$17,893,800  OS 


4,000,000  00 
462,193  T6 


3,920,949  86 

6,398,518  67 

0,256,i;7i  04 

22,36., 139  83 

$60,301,379  14 


CERTIFICATE  OF  ACCOUNTANTS. 

7'o  the  President  and  Directors  of  the  Cuban- American  Sugar 
Company  : 

We  have  examined  the  books  and  accoimts  of  The  Cuban- 
.\nierican  Sugar  Company  and  it.s  subsidiary  companies  for 
the  vear  ended  September  30, 1919.  and  hereby  certify  that  the 
anne.xcd  Consolidated  Balance  Sheet  has  been  correctly  pre- 
pared therefrom  and,  in  our  opinion,  sets  forth  the  true  finan- 
cial position  of  the  companies  as  at  tliat  date,  and  that  the 
relative  Profit  and  Loss  Account  correctly  shows  the  results 
of  the  ooerations  for  the  period. 

rhe  stock  of  raw  sug.-ir  on  hand  has  been  valued  at  the 
selling  price  fi.xed  by  the  Sugar  Commission,  after  deduction 
therefrom  of  all  estimated  shippitjg  and  selling  expenses.     All 
of  this  has  i.ow  been  delivered  with  the  exception  of  7,868 
ba.'.s,  which  have  been  contracted   for.     Refined  sugars  have 
been  valued  at  market  or  cost,  whichever  was  lower. 
I.ovFJOV,  Matheb,  Hough  &  Staoo, 
Member/!  of  the  Amerieart  Inatitute  of  Accountwit4. 
55  Liberty  Street, 

New  York  Citv, 

December  15,  1919. 
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MEETINGS 

COI^PiUYIESc 


WESTERN  AUSTRALIAN  BANK. 

The  half-yearly  meeting  was  held  on  November  5,  1919,  at 
the  Banking  House,  St.  George's  Terrace,  Perth,  W.A.  Sir 
E    H.  Wittenoom,  Chairman  of  directors,  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balancei  sheet,  .said  the  directors  had  been  able  to  maintain 
an  average  volume  of  business,  pay  the  usual  dividend,  and 
carry  a  substantial  amount  forward  to  next  half-year.  This 
had  been  accomplished  in  the  face  of  heavy  demands  in  the 
way  of  taxation  and  calls  to  subscribe  war  loans,  &c.  Deposits 
were  a  little  less  than  in  March  by.  some  £15.000.  but  were 
£276,000  higher  than  in  September  1918,  while  specie,  bullion, 
and  Australian  notes  also  showed  a  small  reduction  compared 
with  the  Jlarch  figures  and  an  increase  of  no  less  than 
£211.000  comjiared  with  those  for  September  1918.  Advances 
had  increase<l  by  £28,000  since  Jlarch,  the  amount  being 
about  the  same  as  in  September  1918.  He  desired  to  refer 
briefly  to  the  various  industries  with  which  the  Bank  was 
ii«sociated.  The  conditions  surrounding  the  wool  and  meat 
business  had  not  been  universally  satisfactory.  The  season 
for  tropical  rains  was,  however,  now  approaching,  and  they 
hoped,  therefore,  that  an  improvement  would  eoon  take  place. 
The  outlook  for  selling  the  wool  was  cheerful,  owing  to  the 
British  Government  again  taking  it  over  on  the  same  basis 
as  for  the  last  few  years,  whilst  the  prices  realised  for  fat  meat 
were  satisfactory.  Owing  to  the  timely  arrival  of  the  recent 
rains,  the  prospects  of  the  coming  harvest  were  good,  and  at 
least  an  average  yield  was  expected.  The  advance  of  5s.  per 
bushel  on  wheat  guaranteed  by  the  Government  for  the  pro- 
ceeds of  the  coming  crop  was  an  encoxiragement  to  the 
farmers.  Interest  had  been  revived  in  gold  mining,  owing 
to  the  recent  discoveries  and  developments  at  Hampton 
Plains.  The  timber  industry  was  still  hampered  for  want  of 
shipping. 

Jlr.  H.  Hocking  seconded  the  motion,  which  was  carried, 
as  was  one  to  enable  married  women  to  hold  shares  in  their 
own  names. 


AFRICAN  BANKING  CORPORATION.  UMITED. 

The  fiftieth  ordinary  general  meeting  was  held  on  Janu- 
ary 15  at  Winchester  House,  Old  Broad  Street,  E.G.,  the 
Right  Hon.  the  Earl  of  .'^plbnrne.  K.G.,  the  Chairman,  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  .said  ;  You  will,  on  looking  at  the  figures,  see  that 
oiu-  cash  is  £3,131,996,  or  £1,159,000  more  than  last  year. 
The  increase  is  accounted  for  by  the  large  increase  in  our  cur- 
rent accounts  and  deposits.  The  securities  are  £1,048,255  B.s.. 
or  alx)nt  £240,000  more  than  last  year.  They  are  taken  in  at 
market  prices  ruling  on  the  day  of  balance,  all  deprei'iations 
having  been  written  down.  Bills  of  exchange  purchased  at 
£2.148,929  18,s.  7rf.  are  about  £280,000  down  as  compared 
with  last  year.  These  are  maturing  daily,  and,  together  with 
our  cash  and  securities,  represent  about  62  per  cent,  of  our 
liabilities  to  the  public.  Bills  discounted,  loans  and  advances 
at  £5,105,154  show  an  increase  of  £979,000  over  last  year. 
You  will  notice  from  the  profit  and  loss  account  that  we 
have  again  set  aside  £10.000  for  depreciation  of  our  pre- 
mises, and  all  our  premises  are  kept  in  thorough  repair. 
On  the  liability  side  our  paid-up  capital  now  stands  at 
£1,000,000  as  the  result  of  the  issue  of  80,000  shares  which 
we  made  at  the  beginning  of  last  year.  The  premium  on 
these  new  shares— namely,  £40 .OOO^together  with  £50,000 
taken  from  our  profits,  makes  our  reserve  fund  £360,000. 
Our  note  issue  at  £388,584  is  slightly  down  on  last  year's 
figure,  and  this  is  partly  accounted  for  by  restric- 
tions on  exchange  operations.  The  amoimt  of  our 
current  accounts  and  deposits,  £9.491,526,  shows  an 
increase  of  £1,603,000.  Drafts  issued  are  £265,990, 
and  rebate  stands  at  £35,073.  The  total  of  our  balance-sheet 
figures  is  increased  by  £2,045,038.  With  tlie  amount  carried 
forward  from  last  year — namely,  £36.015 — our  total  profits 
are  £463,486  (or  £84,500  more  than  last  year),  after  deduct- 
ing interest  on  deposits,  bonus  to  staff,  and  providing  for 
income  tax  and  all  bad  and  doubtful  debts.  Charges  are 
higher  at  £233,640  (or  £41.225  18.«.  Ul.  more).  Rebate  is 
£35.073  3s.  Sd.,  and  depreciation  of  furniture  £2,107  5.«.  Id. 
As  I  have  already  said,  we  place  £10,000  tn  premises  account 
and  £30,000  to  reserve  fund;  £5,000  is  added  to  the  staff 
guarantee  and  savings  fund ;  and  £20,000  to  the  pension 
fund.  Out  of  the  balance  of  £127,665  15.--.  Id.  we  paid 
£40.000  for  an  interim  dividend  in  .July,  and  w-e  now  pro- 
pose to  pay  a  dividend  of  £50,000,  representing  a  final  divi- 
dend of  5  per  cent.,  or  at  the  rate  of  10  per  cent,  per  annum, 
making  a  total  dividend  nf  9  per  <ent.  per  annum  for  the 
year. 

We  consider  this  is  a  favourable  statement  to  put  before 
you.     You  may  remember  that  when  I  last  had  the  pleasure 


to  address  you  I  pointed  out  that  while  South  Africa  had 
for  the  past  few  years  enjoyed  unprecedented  prosperity, 
yet  at  the  period  of  the  Armistice  large  stocks  were  held  at 
high  prices,  and  that  in  the  event  of  a  heavy  drop  in  prices 
considerable  trouble  might  arise,  especially  in  the  cases  of 
those  who  had  not  been  prudently  setting  aside  a  percentage 
of  their  profits  in  reserves  to  meet  any  such  depreciations. 
At  the  same  time  I  indicated  that  if  the  situation  w-as  met 
calmly,  stocks  reduced  and  imports  cut  down,  and  time  given 
for  matters  to  right  themselves,  there  ought  to  be  no  great 
trouble.  I  am  happy  to  be  able  to  say  that  that  is  how 
things  appear  to  be  tui-ning  out  up  to  the  present,  although 
we  have  yet  to  face  probably  a  heavy  fall  in  prices. 

Mr.   Robert  Littlejohn   (Deputy-Chairman)    seconded  the 
resolution,  which  was  carried  unanimously. 


BRITISH  MOTOR  SPIRIT  SYNDICATE,  LIMITED. 

Capital  Increased  to  41,000,000- A  Complete  Petroleum  Unit 

An  extraordinary  general  meeting  of  the  British  Motor  Spirit 
Syndicate,  Limited,  was  held  on  January  12  at  117  Victoria 
Street,  Westminster,  for  the  purpose  of  submitting  a,  resolu- 
tion increasing  the  share  capital  of  the  Company  by  £750,000, 
divided  into  750,000  shares  of  £1  each,  bringing  it  up  to 
£1.000.000.  Mr.  Alfred  Armitage,  J.P.  (Chairman  of  the 
Company),  presided. 

The  Secretary  (Mr.  H.  Birch),  having  read  the  notice  con- 
vening the  meeting. 

The  Chairman,  in  moving  the  resolution,  said  :  Since  my 
last  report  to  the  shareholders  I  have  pleasure  to  inform  you 
that  we  have  now  made  arrangements  for  our  Company  to 
operate  a, complete  petrolemn  unit,  so  organised  that  we  share 
in  the  profits  from  the  production,  piping,  and  refining  of 
oil,  as  well  as  the  distribution  in  the  wholesale  way.  Through 
the  kind  assistance  of  one  of  the  largest  firms  of  bankers  in 
New  Y'ork  we  have  been  able,  through  their  petroleum  depart- 
ment, to  get  in  touch  with  sources  of  supply  and  general 
jietroleum  distribution  that  will.  I  consider,  make  our  Com- 
pany highly  successful.     (Applause.) 

Production  of  Oil. 

W^e  have  been  able  to  secure  an  output  in  one  of  the  best 
fields  in  America,  where  the  oil  is  found  between  1,700  feet 
and  3,000  feet,  with  commencing  output  of  2,000  to  3,000 
barrels  a  day  of  oil,  now  selling  at  $3.50  a  barrel.  Our  pro- 
perties lie  in  the  Okmulgee  deep  field  in  Oklahoma,  and 
reports  by  cable  this  morning  state  that  we  get  at  present 
over  1.000  barrels  a  day  from  the  wells  on  our  properties  of 
over  2,000  acres,  with  room  for  more  than  300  new  wells. 
(Applause.)  The  net  income  from  this  property  amounts  to 
£22.000  a  month,  and  I  anticipate  a  material  increase  during 
1920  through  the  drilling  development  we  have  in  h.ind. 

Control  of  Oatput. 

Many  eihareh<ilders  will  have  read  of  the  large  uil  outputs 
which  are  being  secured  in  the  Louisiana  field  near  Shreve- 
port,  where  several  wells  have  each  given  over  20,000  barrels 
of  oil  a  day.  In  the  Pine  Island  field.  Louisiana,  we  have 
secured  control  of  4,000  barrels  a  day  at  current  market  price 
for  our  n<"w  refinery  at  Gilliam, 

Refiner;. 

The  Company  is  purchasing  a  40%  intei-est  in  a  refinery 
orgTinisation  at  Gilliam,  in  the  Caddo  oilfield,  north  of 
Shreveport.  A  commer<ia!  test  of  276.200  gallons  of  Pine 
Island  crude  oil  has  been  made  at  the  Home  Petrolenm  Com- 
pany's refinery,  which  shows  a  profit  of  over  $2  a  baiTel, 
and  it  is  estimated  that  the  refinery  will  be  making  over 
$8,000  a  day  during  the  coming  summer. 

Disltibation. 

Through  our  production  of  crude  oil  and  refinery  interests 
we  are  now  in  a  position  to  secure  ample  supplies  of  all 
.petroleum  products,  including  petrol,  kerosene,  and  lubricants. 
We  have  an-anged  for  storage  on  the  Thames,  and  the  wharf 
we  ha\e  purchased  at  Battersea  has  been  passed  by  the 
London  County  Council  for  sufficient  quantities  of  finished 
products  to  meet  our  original  .scheme  of  distribution  in  Great 
Britain.  Transport  arrangements  between  the  refinery  at 
Gilliam  and  Gulf  Ports  will  only  cost  2  cents  a  gallon  for 
delivery  of  products  for  shipment  to  England,  which  the 
directors  may  make  use  of  should  the  londitions  become 
normal.  There  is  a  market  for  both  crude  and  refined  oils 
r>n  tlie  spot  in  U.S.A.  and  for  any  part  of  the  prodiK'ts  w^hich 
we  may  import,  and  there  is  a  good  margin  of  profit  between 
the  market  price  at  refinery  and  the  wholesale  price  in  Great 
Britain,  after  allowance  has  been  made  for  the  present  very 
high  freights  which  exist.  An  exanvple  of  this  can  be  cited 
in  the  case  of  our  lubricants,  which  are  quoted  16  cents  a 
gallon  at  refinery  and  72  cents  a  gallon  in  ton  lots  in  London, 
the  transport  between  thase  two  points  being  imder  20  cents 
a  gallon.     I  would  like  to  ad<l,  finally,  that  by  making  these 
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units  part,  of  the  British  Motor  Spirit  Syndicate  we  are 
placed  on  the  ••  ground  floor"  in  all  the  petroleum  business 
we  handle,  and  I  am  of  the  opinion  that  the  present  large 
profits  will  be  materially  increased  during  the  coming  year 

Interests  in  America  and  Great  Britain  have  expressed 
their  deoire  to  obtain  shareholdings  in  our  Company.  It  is 
proposed  to  issue  the  new  capital  in  a  few  weeks,  and  I  have 
received  an  offer  to  underwrite  a  large  portion  of  the  issue. 
(Applause.)  . 

Captain  F.  Daiiiell  seconded  the  resolution,  which  was 
carried  unanimously. 

On  the  motion  of  Major  J.  C.  Daniell,  seconded  by  Lord 
Henry  FitzGerald,  a  cordial  vote  of  thanks  was  passed  to  the 
Chairman  and  the  other  directors,  and  the  proceedings  then 
terminated.  

BRITISH  BDRMAH  PETROLEUM  COMPANY,  LIMITED. 

The  adjourned  ninth  ordinary  general  meeting  was  held  on 
January  13  at  Cannon  Street  Hotel,  London,  E.C.,  the  Hon. 
Lionel  H(?lland  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  accounts,  said  :  Onr  gross  trading  profit,  follow- 
ing upon  a  substantial  increase  last  year,  is  further  sub- 
stantially increased,  and  amounts  to  £534,603,  as  against 
£371,945  in  the  preceding  twelve  months.  Our  total  gross 
profits  are  brought  up  to  £569,676.  This  figure  compares  with 
£318.298  last  year.  An  interim  dividend  of  4|rf.  per  share 
in  respect  of  the  year's  operations  was  paid  last  July,  amount- 
ing to  £39,484.  We  nov?  recommend  for  your  approval  the 
declaration  of  a  balance  dividend  of  1-?.  per  share,  making  a 
dividend  payment  for  the  complete  year's  working  at 
the  rate  of  175%,  fi'^e  of  income  tax,  against  12^%  for  1918. 
Until  the  closing  months  of  the  period  luider  review  the  short- 
age in  drilling  staff  and  drilling  material,  which  had  grown  so 
acute  dm-ing  the  last  two  years  of  the  War,  was  not  relieved. 
The  position,  however,  is  now  altogether  better.  Our  general 
manager,  Mr.  Trench,  intends  to  go  ahead  with  a  programme 
of  vigcu'ous  and  extensive  development,  both  on  the  Yenang- 
yaung  fields  and  on  om-  outblocks.  ' 

Prom  the  year  of  its  formation  down  to  the  present  time 
a  lack  of  working  capital  has  somewhat  restricted  the  activi- 
ties of  this  Company  and  limited  its  scope  for  development. 
We  came  to  the  decision  that  the  time  had  arrived  to  make 
good  the  deficiency  in  our  available  working  capital.  Par- 
ticulars of  the  scheme  of  issue  were  communicated  to  you  by 
circular.  Taking  it  for  granted,  a«  we  may,  that  the  whole 
issue  has  been  taken  up,  the  working  capital  of  the  Company 
will  be  increased  by  well  over  £500,000.  In  deciding  upon 
this  issue  of  shares  we  had  in  view,  as  our  main  motive,  the 
provision  of  capita!  for  the  electrification  of  our  plant  on  the 
Yenang^'aung  oilfields.  There  are  three  principal  companies 
operating  ii]>on  the  Yenangyaung  field — the  Burmah  Oil  Com- 
pany, with  tlie  ]ueponderating  interest,  ourselves  and  the 
Indo-Burnia  Petroleum  Company.  ObvioiLsly,  economy  and 
efficiency  would  be  best  .served  by  a  single  system,  a  centra! 
generating  and  power  station,  witli  transmission  lines  and 
distributiiin  mains  connecting  up  with  the  sub-stations  to 
supply  jiiiuer  to  all  wells  in  their  vicinity,  irrespective  of  the 
company  that  owns  the  wells.  The  Buimah  Oil  Company 
have  come  forward  with  a  scheme  tliat  offers  a  satisfactory 
solution,  and  should  result  in  substantial  benefit  to  all  pro- 
ducers on  the  field.  We  .shall  also  undertake  considerable 
alterations  and  addition.s  at  our  refinery. 

Mr.  .\lexander  McNab  seconded  the  motion,  which  was 
carried  iinaiiimuusly.  and  the  dividend  recommended  was 
dec^lared. 

EAST  AFRICAN  ESTATES,  LIMITED. 

The  adjourned  general  meeting  of  this  Company  was  held 
at  Winchester  House.  London.  W.C.  on  January  16.  Mr. 
M.  R.  Margessoii  presiding. 

The  Chairman  said  that  since  the  last  annual  meeting  the 
Company  had  been  fortunate  in  securing  so  able  and  influen- 
tial a  director  as  Mr.  Herbert  GueJalla,  the  Managing  Direc- 
tor of  the  Imperial  and  Foreign  Corporation.  Limited.  In 
their  leasehold  property  of  350.000  acres,  which  for  the  first 
time  was  included  in  the  balance  sheet  (and  at  the  nominal 
figure  of  £1,  because  it  was  impossible  to  say  what  its  value 
was),  the  board  knew  on  good  authority  that  the  Comiiany 
had  what  would  pix>ve  to  be  a  valuable  juoperty,  and  tliej 
were  determined  to  spare  no  pains  to  develop  it  to  its 
utmost  capacity.  The  adverse  balance  on  profit  and  loss 
account  was  due  to  the  War,  and  the  results  of  the  War. 
As  to  the  adverse  exchange — the  rupee  standing  at  over 
Z".  All.  loda^',  ;i«  against  a  nominal  value  of  Ix.  A/l. — that 
materially  affected  working  costs  in  East  Africa,  but  it  was 
hoped  tliat  an  early  solution  of  the  difhcully  would  be 
arrived  at.  .Since  the  period  covered  by  the  a<ci)unts,  steps 
had  Ijeei  taken  to  make  the  Company  revenue-earning  as 
soon  as  possible.  Their  revised  lea.'ie  was  only  secured  in 
1915.  and  a  large  part  of  tlie  concession  (Taveta)  was  only 
selected  in  1918.  .so  that  until  the  present  time  no  progress 
had  lieen  possible  beyond  establishing  plantations,  such  as 
sisal,  which  was  already  yielding,  and  coconuts,  which  took 
eight  yell's  to  mature  and  were  now  (Oiuing  into  Iiearing. 
The  most  important  work  is  to  complete  the  survey  of  the 
Cca«t  and  Taveta  concessions.  whicR  wa,s  in  the  hands  of  Mr. 
Barton  Wright,   who,  as  a  Government  land   officer  for  22 


years,  had  had  special  experience  in  such  matters.  The  new 
ilanager  for  the  Coast  plantations  was  doing  excellent  work. 
There  should  shortly  be  produced  a  continuous  supply  of 
copra,  and  the  decortication  of  sisal  was  now  to  be  resumed. 
Plans  for  laying  out  the  building  site  at  Likoni  had  been 
revised  by  Mr.  Barry  Parker,  a  leading  authority  on  town- 
planning  111  that  country,  and  those  plaiLs  would  be  submitted 
for  Government  approval.  An  expert  cotton  planter  w^as 
going  out  to  Taveta  to  experiment  in  cotton  growing,  and, 
should  the  first  year's  experiment  prove  successful,  opera- 
tions on  a  large  scale  would  be  undertaken.  The  proximity 
of  Kilimanjaro — Africa's  highest  mountain— to  Taveta  ren- 
dered the  climate  and  rainfall  suitable  for  gi-owing  cotton 
and  other  crops,  and  there  was  plenty  of  labour  in  the  dis- 
trict. To  carry  out  the  board's  programme,  it  was  obviously 
neccssai-y  to  increase  the  capital  of  the  Comiiaiiy.  Particu- 
lars of  "the  issue  it  was  proposed  to  make  had  been  fully 
set  out  in  the  circular  letter  of  December  17  last,  and  he 
was  sure  they  would  agree  that  the  terms  Ti'ere  very  favour- 
able to  both  the  Company  and  the  .shareholders:  for  the 
latter  the  guarantee  of  renunciation  rights  at  7.?.  6il.  per  share 
by  the  Imperial  and  Foreign  Corporation.  Limited,  wascon- 
si'dered  a  most  favourable  point.  The  result  of  the  issue 
when  com))leted  would  be  to  supply  the  Company  with 
£165.000  with  which  to  carry  on   the  development    of  the 

The  re]X)rt  and  accounts  were  adoiited.  and  a  resolution 
increasing  the  capital  to  £260,000,  by  the  creation  of  140.000 
new  shares  of  £1  each,  was  also  unanimously  approved. 

PYROTAN  LEATHER  COMPANY,  LIMITED. 

The  second  ordinary  general  meeting  of  this  Company 
was  held  at  the  Institute  of  Chartered  Accountants,  Moor- 
gate  Street,  E.C.,  on  January  16,  Mr.  William  Graham 
(Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  year  under  review  had  been  one  of 
difficulty  from  many  points  of  view.  Their  factory  at 
GodaJmiiig  was  by  no  means  ideal,  and  though  they  had 
acquired  the  factory  at  Langpbrt,  which  had  helped  them 
to  oope  with  the  considerable  number  of  hides  Received 
from  the  Ck)vernment  to  tan,  it  could  not  be  looked  upon 
a£  their  main  centre  of  operations.  They  had  been  looking 
for  a  suitable  tannery  where  they  could  make  their  per- 
manent headquarters  of  manufacture  on  a  large  scale,  and 
had  been  compelled  to  turn  their  attention  to  premises 
which  could  be  adapted.  The  board,  in  the  circumstances, 
considered  themselves  fortunate  in  having  acquired  the  pre- 
mises at  West  End,  Hayes,  which  they  were  now  engaged 
in  laying  out  in  accordance  with  the  best  practice  in  the 
United  (states.  No  avoidable  delay  had  been  incurred. 
All  the  necessary  plant  had  been  purchased  and  was  ready 
on  the  spot,  and  had  it  not  been  for  the  moulders'  strike 
in  the  first  place,  and  the  great  difficulties  of  transport, 
they  would  have  been  in  active  operation  there  by  this 
time.  Tliey  hoped  that  as  soon  as  the  strrke  was  settled 
the  additional  power  plant  would  be  installed,  and  that 
within  the  next  few  weeks  they  would  be  able  to  conimeiice 
operations.  The  directors  were  satisfied  tliat  when  com- 
pletely equipped  they  would  have  a  factory  at  Hayes  which 
could"  not  have  been  acquired  for  double  the  cost  at  whii-h 
it  would  appear  in  their  books.  The  manufacture  on  a  large 
scale  must  of  necessitv  involve  the  employment  of  a  larger 
amount  of  capital  in  the  business  of  the  Company  than  was 
now  at  its  disposal,  and  consequently  the  directors  had 
determined  to  ask  the  shareholders  to  pass  resolutions  for 
an  increase  in  the  capital. 

Revenue  {com  Foreign  Patents. 

From  the  balance  sheet  it  would  be  seen  that  there  had 
been  a  considerable  accretion  in  the  capital  of  the  Comiiany. 
In  addition  to  the  nominal  capital  they  had  received  on 
capital  account  £22.725  for  premiums  on  shares,  and 
£56,000  on  account  of  the  .sale  of  foreign  patents.  'The 
foreign  patents  were  acquired  by  the  utilisation  of  the  original 
capital,  and  the  directors  were  advised  that  any  smns  which 
might  be  realised  on  account  thereof  should  be  treated  as 
capital,  and  it  wa.s  this  capital  accretion  which  liad  enabled 
them  to  acquire  and  equip  the  factories  at  Langport  and 
Hayes,  and  to  provide  the  working  capital  which  had  been 
necessary  for  the  increased  business  up  to  date.  It  might  be 
that  .some  of  the  shareholders  would  be  disappointed  in  not 
receiving  by  way  of  dividend  the  money  coming  to  the  Com- 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 

LOWEST   PRICES 

for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,Ltd. 

338-141  Tottenham  Conrl  Roadi.  W.  1. 
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pany  on  account  of  the  sales  of  foreign  patents,  but  the 
directors  did  not  consider  that  moneys  so  received  could  be 
treated  as  items  of  divisible  profit,  and  largely  in  conse- 
quence they  were  proposing  to  make  the  issue  of  additional 
shares  at  a  price  which  might  be  fairly  considered  as  a 
difctribution  of  capital  bonus.  The  appreciation  of  tlie  value 
of  the  process  had  been  such  as  to  enable  them  to  sell  the 
Nifjerian  patent,  and  in  adition  to  secure  a  contract  for  the 
sale  of  the  Argentine  patent  and  the  Uruguayan  and  Para- 
guayan rights,  in  regard  to  which  latter  a  deposit  of  £5,000 
had  been  paid.  The  Company  had  also  very  promising 
negotiations  for  the  sale  of  two  Continental  patents.  In 
addition  to  the  contract  with  the  Niger  company  for  the 
purcha.se  of  the  Nigerian  patents  they  had  entered  into  an 
arrangement  with  that  company  for  a  joint  interest  in  the 
rignts  in  the  process  for  Senegal,  Liberia,  Sierra  Leone, 
Gambia,  Gold  Coast.  Dahomey,  and  French  Congo.  The 
Company  also  held  $350,000  of  common  stock  in  the  American 
Corporat'on.  equivalent  at  tn-day's  exchange  to  over 
poo  noo.  and  they  were  hopeful  that  when  the  accounts  were 
made  up  to  February  29  that  Corporation  would  show  satis- 
factory profits. 

Iiicr»ase  ft  C'pit^l. 

It  was  proposed  to  increase  the  capital  to  £250,000  by  the 
creation  of  600.000  5s.  Ordinary  shares.  In  view  of  the  more 
'  certain  appearance  of  the  negotiations  in  regard  to  foreign 
patents,  ar,d  the  desire  not  to  increase  the  Company's  capital 
nntil  actually  necessary,  it  had  been  determined  to  offer  at 
the  present  moment  only  100.000  of  these  shares,  which  would 
mean  that  one  such  share  would  be  offered  for  every  four 
shares  now  held  by  the  existing  shareholders.  The  price  at 
which  they  had  decided  to  issue  the  shares  was  Ws.  per  share. 
The  directors  believed  that  the  £50  000.  together  with  the 
receipts  from  the  sale  of  foreign  patents,  would  be  adequate 
for  the  provision  of  working  capital  for  a  large  turnover 
at  the  Company's  works.  The  Chairman  concluded  by  moving 
tl>c  adoption  of  the  report  and  accounts. 

L^eut.-Col.  A.  E.  Wilson,  B.S.O.  (Managing  Director) 
seconded  the  motion.  In  his  opinion,  he  said,  the  Pyrotan 
process  was  the  best  in  the  world.  Describing  the  results  of 
his  recent  visit  to  America,  he  said  that  they  were  now- 
turning  out  there  bv  their  process  as  fine  a  leather  as  any- 
thing which  had  theretofore  been  manufactured  in  that 
countrv.  Thev  had  demonstrated  to  the  world  the  advan- 
tages of  the  Pvrotan  process,  and  when  they  bad  a  factory 
equal  to  their  requirements  the  profits  would  be  very  large. 

The  resolution  was   carried   unanimously. 


THE  ANGLO-SIAM  CORPOHATiaN.  LIMITED. 

The  Cwenty-second  (adjourned)  annual  general  meeting  of 
th«  shareholders  was  held  on  January  6,  1920,  at  the 
registered  offices  of  the  Corporation,  2  Fenchurch  Avenue, 
London,  E.C.,  Mr.  J.  M.  Ryrie,  the   Chaii-man,  presiding. 

In  moving  the  adoption  of  the  report  and  accounts  for 
the  year  ended  March  31,  1919,  the  Chairman  referred  to 
the  satisfactory  results  for  the  period  under  review,  and 
which,  in  spite  of  an  increase  of  £56,000  in  the  capital, 
result  in  the  Ordinary  shareholders  receiving  dividends  and 
a  bonus  equal  to  over  34%,  less  income  tax,  as  against  30% 
for  the  preceding  year. 

Continuing  his  remarks,  the  Chairman  referred  to  the 
satisfactory  outlook  for  the  current  year,  but  uttered  a 
word  of  warning  in  regard  to  the  future  prospects  of  the 
general  business  in  view  of  the  lamentable  failure  of  the 
rice  crop  in  Siam,  whilst  he  referred  to  the  great  advance 
in  the  sterling  value  of  the  tical,  consequent  upon  the 
phenomenal  rise  in  the  price  of  silver,  and  the  effect  this 
would   have  on  expenses  and  profits. 

Eastern  Staff  Inc  eased, 

After  paying  a  compliment  to  the  General  Manager  and 
the  staff  in  Siam  in  acknowledgment  of  their  untiring  efforts 
on  behalf  of  the  Corporation,  the  Chairman  mentioned  that 
since  January  1,  1919,  the  Corporation  had  engaged  ten 
new  assistants  for  their  staff  in  the  E;ist.,  of  whom  eight 
had  served  in  the  War  as  officers  or  otherwise. 

Tho  directors'  report  and  the  accounts  were  adopted 
unanimously,  and,  after  placing  £30,000  to  reserve  funds, 
making  these  £200,000,  £5,000  to  income-tax  reserve,  and 
£1,500  to  the  staff  provident  fund,  a  bonus  of  10%,  free 
of  income  tax,  was  declared  on  the  Ordinary  shares,  leaving 
£20,609  13s.  111.  to  be  carried  forward  to  the  current  year. 

Mr.  J.  M.  Ryrie,  who  retired  by  rotation,  was  re-elected 
a.  director  of  the  Corporation,  whilst  Messrs.  Turquand, 
Youngs  and  Company  were  appointed  auditors  for  the  current 


National  Provincial  and  Union  Bank  of 
England. — Tlie  dii-ectors  have  declared  a.  further 
dividend  of  8%,  making  16%  for  the  past  year,  less 
mcome  tax,  and,  after  payment  of  bonuses  to  the 
staff,  have  apphed  £500,000  to  i-es'?rve  fund,  £350,000 
to  pension  fund,  £150,000  to  contingencies,  and  carry- 
foi-vvard  £630,858. 


THE    GREAT    WPRTERN    OF 
BRAZIL  RAILWAY  COMPANY,  LIMITED. 


Notice  i©  hereby  given  that  the  Permanent 
6  per  cent.  Dehcnture  Stock  Transfer  Books  of 
the  Company  >vin  be  Closed  from  the  17th  to 
31st  January  (both  days  inclusive)  for  the  pur- 
pose of  preparing:  warrants  for  the  interest 
payable  the  1st  February. 

By  Order  of   the  Board, 
Offices  of  tiie  Company,  H.  TATTAM, 

River  ^late   Houee,  Secret,ary. 

lO/n  Fin«bury  Circus,  London,  B.C.  2. 


HOVE.  —  FEEEHOLT 
MANSION  on  sea  front,  magrnificonth 
furnished,  for  Sale  as  a  whole.  Prico  6,000 
guineas.  Principals  only.  Apply  Solicitors, 
84  Queen  rictoria  Street.  E.C.  4. 
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A 

A    PEACE   RISK. 

2 

Who  i(  carrying  your  death  Risk  ? 

It  it  your  Family, 

or 

■  Life  Anurance  Office? 

WHY   NOT   LET  THE   PRUDENTIAL 

CARRY   IT? 

Under  Lonsract  wiZh  H.M.  Govemmeni, 

P&Q&  British  India 

*       ^^  Mail  &  Passeneer  Services 


Sulinn  from  LUnUUN.  MAKbULLES,  &c 

Titkcts  Interchangeable. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,   STRAITS,  CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&O,    AMtraiuitt    Tickets    inierchangetxbU  otu 

ivay  by  New    Ze^laHd    Shipping   Company   {via 

Panama!  or  by  Orient  LiHt, 


For  particulars  or  Sailing  applyP&O.at  BRITISH 
INDIA   Passenger   Dept,    122.    LeadeuhaU  Streot, 

London,  E.C.  3. 

BRITISH  INDIA  COMPANY.— Vot  Reneral  infer 

mation  apply  GRAY.  DAWES  &  Co.,  132,  I-eadeo 

hall  Street,  London.  E.C.  3, 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  Iambi  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popula 
tioo,  has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  In  COAL,  IRON.  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Qovernment  to  Farmers  and 
Workers  (or  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles,  Telegraphs  and  Telephones,  124,000  miles,  arc  owned 
Mid  operated  by  the  State. 

New  /Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  (be  World. 

To  those  desiroas  of  making  a  home  in  a  nsw  country  New  Zealand  ollari  solid 
•dTantagea. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  lbs  Shaw,  SaTill 
and  Ubion  Company,  Limited,  New  Zealand  Shipping  Oompanj,  Limited,  Mt4  tb* 
Vadaral  and  Shir*  Lines. 

Fall  laformatloii  li  lappUed  tr«e  bj 

THE  UIQU  COMMISSIONEB  FOB  NEW  ZEALAND,  il8-416  Strand.  W.C. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

IFlelson  %{x\c^ 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 

Write  for  particulars  t*  : 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhall  St.,  London,  E.C.3 

&  20  Water  St.,  Liverpool. 


PERRY'S 

TRADB  PROTECTION  OFFIOBS 

(Establishi'd  1776) 

12  COLEMAN  STREET,  B.C.  2. 

Status  enquiries  made  oj  to  the  position  and  ttandinf 

of  Traders  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS  . 

are  published  Weekl.v.  and  are  valuable  to 

everyone  in  business. 

Debts  recovered  and  paid  over  promptly. 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  aa  %he 

Provident  Clerks'  &  General  Guarantee  &  Accident  Co.,  Ltd. 

Head  Offioa,        -    61  Coleman  Street.   I>ODaon>    B.C. 
Ttmponij  Oaoe;  52/S  ColemaD  Street,  B.C. 
Wt$t  End  Oltlce,     199  Piccadilly,  VT. 
Established  1866. 

GUARANTEES  FOR  PIBBUTT. 

Th«  Oomp»nj  IS8DES  BONUS  (ol  TRU8TBBS  to  BANrBUPTOY, 
BBOBTVBKri  and  UQDIDATOKS  InOaANOBRT,  and  for  aU  OOVBBK- 
AU3NT  or  Gommercial  Appoiotmente  id  wbicb  seoorlty  is  reqaired. 

AOOIDBNT  INSURANCE  UK  EVERT  KIND. 

LANDLORD  AND  PROPBRTT  OWNEKS'  INDBMNITIBS. 

WORKMEN'S  COMPENSATION,  KIRE,  BURGLARY,  MOTOR  CAR, 

DRIVERS"      INDEMNITY,       OONTINQENCY,      PLATE      GLASS. 

UVB  STOCK.  C.A.FREEMAN,Mui«ia'&S«crel.rT. 

Idephons :  London  Will  S306  (4  Lines). 


VICTORY    BONDS 

purchased  after  the  12th  July  will  not  be  available  for  the 

payment  of  Death  Duties  for  their  fall  face  valae  until 

six  mouths  have  elapsed. 

THE  VICTORY  BOND  POLICIES 

Issued    by  the 

NATIONAL  PROVIDENT  INSTITUTION 

provide  for  the    payment  of    the    fall    amount  ot    the 
face  value  of  the  Bond  from  the  date  of  iseae. 


ParticuUtrs  poat  free  on  appHu>tion  u> 

48   Gracechurch   Street,    E.C.  3. 

TelepboD* ;  1773  AvcaiM. 


TH« 

BRITISH     GENERAL 

INSURANCE    COMPANY.    LIMITED, 

CAN    GIVE  YOU 

aO^UlB     AI>YAIYrrAOE:B 

In  connection  with  your  Insurancea.  Ask  for  Particnlars. 

'^         H«ad  Office    66  CHEAPSIDE,  LONDON,  E.G. 


REFUGE 
ASSURANOE     COMPANY     LIMITED. 

Cklef  Offleet  OZFOBD  STSBIT.  ■ANCBBSTBB. 

.        «4, 700,000 


Annual  Inoom*  Exeaed* 
A*««t«  Exe«ed 
Oiaima  Paid  Exoe«d    - 


.       «16,000,000 
•      A2a,000,00« 


IMPORTANT  NOTICE  I 

All   Editorial    communications    should    bt 
addressed  to  the  Editor. 

Business  communications  should  b«  addreutd 
to  the  Manager, 
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TtUirtmt :  "  SttUI  C—l.  UnJf.' '  Ttklt—t:  Oft  S2S»42Sft 
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Friday,  Jaiuniry  23,  1920. 

»-Odbbknt  Bats-.,  r-PBEVionB  Bati-, 
%         Fezsd  %  Fizan 

Bank  of  England  Bate—  6  (Nov.  6, '19)  6  Apr.  6,'l7 
Deposit  Rates  :— 

banks  &  DiHcnt.  Ho.  (Call)  4    (Nov.  6, '19)  S^t      Oct  6.  '19 
Discount  Hoases  (Notice)...  4^  (Nov.  6,  19)  8|        Oct.  6, '19 

The  special  rate  of  4 J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolifcfaed, 
t  Foreign  and  Oolonial  banks  give  Special  Bates  only  apon  deposits  for  a  yenr 

Oiseount  Rates :—  eoDayg,  jmos.  *iio<,  smoi, 

%  %         %        % 

Treasury  Bills    —  5 J        —  5i 

BankBUls  ».        —       4|-6  6,V  H'i  6f 

Trade  flillfl  «        -  —  O-tSJ     8^  6^ 

I'liE  unprecedented  fall  in  the  value  o£  sterling  in 
New  York  during  the  week  focuses  attention  once 
more  on  the  economic  situation.  On  Wednesday  the 
cable  transfer  rat«  on  New  York  went  as  low  as 
$3.61|,  which  is  equivalent  to  1-l.s.  lOd.  for  the  pound 
sterling — a  depreciation  of  25S  %  on  the  Hint  par. 
The  dollar  value  of  the. franc,  the  mark,  and  the  lira 
also  fell  to  record  figures,  as  well  as  the  sterling  value 
of  the  mark.  It  will  be  it^niembered  that  in  the 
memorial  which  was  laid  before  the  vaiious  Govern- 
ments last  week,  emphasis  was  In  id  on  the  proBlems 
considered  therein  in  p«int  of  time.  The  condition  of 
affairs,  as  revealed  by  the  Foreign  B-xchange  move- 
ments during  the  week,  gives  point  to  the  ilemand  for 
early  action.  When,  if  ever,  the  Govenanents  con- 
corned  will  take  action,  and  what  that  action  \vill  be,  m 
entirely  problematical.  It  is  possible  tbat  steps  may 
Iw  taken  to  contract  the  floating  debt  and  tlie  volume 
of  currency,  but,  though  opinions  may  diffei^  as  to  the 
advisability  of  this  method,  there  can  be  no  doubt  that 
the  real  remedy  for  our  economic  ills  is  a  spe«ding-up 
of  urwluctioii  and  reorganisation  of  our  exiiort  trade. 
just  as  there  can  bo  no  doubt  that  the  weakness  in  tha 
oxchange  is  mostly  duo  to  an  unfavouixible  trade 
balance.  It  would  bo  well,  thepofore,  that  public 
attention  was  directed   to  this  aspect  ot  the  matter, 
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rather  than  to  the  financial  aspect.  It  is  well  known, 
for  instance,  that  there  is  great  congestion  at  our 
ports  and  on  our  railways,  and  in  consequence  great 
delay  is  frequently  experienced  in  the  export  of  goods. 
The  situation  could,  therefore,  be  much  improved  were 
merchandise  enabled  to  flow  freely  along  the  channels 
of  export.  Again,  with  the  opening  up  of  trade  with 
Eussia  and  Central  Europe,  many  of  the  things  wHch 
we  now  import  fi'om  America  could  be  obtained  from 
those  countries  with  advantage  to  our  exchange 
lK)sition.  Meanwhile',  tho  Chancellor's  speech  at 
Birmingham  yesterday  indicates  an  encouraging 
prospect  for  the  future,  and  it  is  to  be  hoped  that  we 
have  passed  through  the  worst  of  the  situation. 

The  tone  of  the  Money  market  during  the  week  was 
decidedly  easy,  supplies  of  floating  credits  being  almost 
superabundant.  Tlie  demand  was  fairly  strong  early 
in  the  week,  but  later  became  irregular..  Owing  to  the 
slack  demand  at  the  end  of  the  week,  day-to-day 
money  was  available  on  Saturday  last  at  from  3i%  to 
2i%,  and  with  a  moi'e  brisk  demand  advanced  on  Mon- 
<iay  to  4% — 3%,  finishing  on  Thursday  at  4%  with 
closing  balances  placed  at  2?r%.  Seven-day  loans  re- 
mained unchanged  at  4J%  to  4i%.  The  discount  mar- 
ket was  affected  by  the  small  sale  of  Ti-easury  bills 
dm-ing  the  week,  which  was  probably  due  to  the  new 
issue  of  Exchequer  Bonds.  The  market  \yas  little 
affected  by  the  rise  in  gold  and  the  exchange  move- 
ments. Business  was  exceedingly  quiet,  and  on  account 
of  the  plentiful  supply  of  credits,  rates  wei-e  generally 
low.  On  ISIonday  two-months'  paper  was  bought  at 
4-li%  and  three-months'  paper  at  5i%.  On  Tuesday 
the  two-months'  quotation  was  no  better  than  4f%. 
Later,  Pebi-uaiy  and  March  maturities  were  in  good  re- 
quest by  the  joint-stock  banks,  and  4i%  and  4f%  re- 
spectively were  the  quotations  for  these  dates  yesterday. 
To-day  a  transfer  is  due  to  the  Bank  of  England  of 
the  final  instalments  of  the  Victory  Bonds  and  Funding 
Loan  paid  a  fortnight  ago  by  the  holders.  Last  week- 
end the  New  York  rate  hardened  a  little  and  the  Frenc-h 
franc  and  lira  showed  a  slight  improvement,  while  the 
Belgian  franc  declined.  At  the  commencement  of  the 
week,  however,  a.  shai-p  reverse  movement  set  in  which 
continued  till  Wednesday,  when  the  New  York  cable 
rate  touched  3.G1| — the  lowest  point  yet  reached. 
The  Paris  cheque  jumped  to  43.40-43.55,  the  Brussels 
rate  reached  43.45  to  44.05,  the  Hra  touched  51.25.  and 
the  mark  235.  Yesterday  the  New  York  exchange 
rallied  to  3.62,  though  the" French  and  Belgian  franc, 
the  lira,  and  the  mark  declined  to  43.591,  44.26,  51.25, 
and  245  respectively,  these  quotations  being  new 
low  "  records."  Among  other  Continental  exchanges, 
the  Dutch  and  Swiss  rates  moved  against  us,  but  it 
nuist  be  remembered  that  the  depreciation  of  sterling 
in  Switzerland  is  largely  due  to  the  control  of  the  ex- 
change by  the  Swiss  Government.  The  Spanish  rate 
declined  early,  but  rallied  sharply  on  Tuesday  and 
mo\ed  irregularly  during  the  remainder  of  the  week. 
The  Scandinavian  exchanges  Avere  steady  to  firm,  with 
a  closing  movement  in  our  favour.  In  sympathy  with 
the  dollar  movement,  the  Eio  and  Buenos  Ayres  ex- 
changes moved  against  us,  yesterday's  quotations  being 
(lot/,  for  Buenos  Aires  (T."  T.)  and  17f-|(J.  for  Eio  de 
Janeiro.  On  to-day  the  New  York  rate  rallied  further 
to  3.64. 

The  public  income  and  expenditure  retvn-n  issued  on 
the  18th  inst.  reveals  a  still  more  satisfactory  state 
of  affairs  than  does  that  of  the  preceding  week.  There 
is  an  excess  in  revenue  over  expenditure  of  £9,965,778, 
against  an  excess  of  £8,054,930  for  the  first  10  days 
of  January,  while  the  floating  debt  shows  a  reduction 
of  £7,930,000,  against  an  increase  of  £4,631,000  fcr 
the  previous  period.  The  amount  raised  on  Treasury 
bills  is  £80,346,000— a  reduction  of  £14.088,000— 
while  the  maturities  amounted  to  £94,434,000.  Thus, 
allowing  for  an  increased  amount  raised  on  Treasury 
bills  which  was  not  carried  to  Exchequer  within  ihc 
period  of  the  account— £158,000— it  will  be  seen  that 


the  total  outstanding  has  been  reduced  by  £13,930,000, 
the  present  figure  standing  at  £1,130,951,000; 
£24,000,000  was  borrowed  on  \\'ays  and  Means 
Advances,  against  £18,000,000  repaid,  thereby  in- 
creasing the  amount  outstanding  by  £6,000,000  to 
£215,074,000.  Thus  the  figure  for  the  floating  debt 
is  £1,346,025,000.  The  total  receipts  for  the  week  were 
£146,574,509,  and  the  total  payments  £145,775,279, 
thus  increasing  the  balances  in  Exchequer  by  £779,230 
to  £4,630,439. 

The  currency  notes  return  for  the  week  ending 
January  21  shows  a  still  further  reduction  in  the 
fiduciary  issue.  £4,189,877  was  the  amount  of  the 
notes  issued  during  the  week,  and  cancellations  totalled 
£10,318,474— a  difference  of  £6,128,597.  The  actual 
fiduciaiy  issue.  £4,189,877  was  the  amount  of  the 
£20,506,234  below  the  maximum  set  by  the  Chancellor 
of  the  Exchequer  in  the  Treasuiy  minute  of  Decem- 
ber 15.  The  total  of  notes  outstanding  amounts  to 
£332,693,766.        

BANE  OF  ENGLAND. 

Another  satisfactory  Bank  return  has  b^a  issued  for 
the  week  ended  January  21.  A  further  addition  of 
£2,520,000  to  the  stofck  of  gold  (making  a  total  of 
£5,526,000  in  the  past  fortnight),  together  with  a  small 
icontraction  in  the  note  cii-culation,  raised  the  reserve 
from  £24,487,000  to  £27,162,000.  The  ratio  _  to 
liabilities,  however,  showed  no  change  at  16.8%,  owing 
to  an  increase  in  the  a-mount  of  liabilities,  due  mainly  to 
■Government  bon'owing,  as  slrown  by  an  increase  of 
£13,447,000  in  its  securities.  "  Other"  deposits  ai-e 
nearly  £13,000,000  higher  at  £140,341,000,  and  public 
deposits  show  an  increase  on  the  week  of  £2,815,000, 
wlaile  a  trifling  alteration  only  is  indicated  in  the  total 
of  "other"  securities. 

Compared  with  the  eoiTesponding  retm-n  a  year  ago, 
the  reserve  position  is  not  too  strong,  for  then  the 
amount  was  £29,716,000,  and  the  ratio  to  liabiHties 
19.32.  "Other"  deposits  are  higher  by  neaaiy 
£14,000,000  and  "other"  securities  by  £5,500,000, 
while,  on  the  other  hand,  Government  securities  stand 
at  a  total  of  £68,157,000,  against  £62,934,000  on 
January  22,  1919,  and  public  deposits  at  £21,472,000, 
as  compared  with  £27,127,000. 


NEW  YORK. 

In  New  York  the  strained  credit  situation  continues 
to  be  the  dominating  factor,  and  prospects  for  the 
future  are  not  regarded  as  encouraging.  In  this  con- 
nection it  must  be  remembered  that  American  ex- 
porters to  European  countries  are  faced  with  the  neces- 
sity of  giving  long-term  credits,  so  that  the  requ'ii'e- 
ments  for  trade  purposes  of  available  credit  are  becom- 
ing more  and  more  ui'gent.  The  endeavours  of  the 
Fedei-al  Keserve  Board  to  restrict  the  supply  of  bank 
credits  for  speculative  purposes  seem  to  have  met  with 
some  measure  of  success;  neveiiheless ,  a  further  rise 
in  rediscount  rates. was  expected.  On  the  15th  it  was 
announced  that  the  members  of  the  Clearing  House 
had  decided  to  limit  the  interest  on  hank  deposits  to 
2i%  (former  maximum  rate,  3%),  -and  this  was 
beheved  to  be  a  preparatory  step  to  the  Federal  Eeserve 
Boaj'd  raising  the  commercial  rediscount  rate. 

Call  loans  commanded  8%  early  in  the  week,  but 
an  easier  tendency  was  established  later,  the  rate  fall- 
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mg  to  6%,  which  is  lower  than  it  has  been  for  many 
months. 

The  weekly  New  York  Bank  retui'ns  show  a  de- 
crease in  the  aggregate  reserve  of  $5,430,000  and  in 
the  excess  reserve  of  $2,400,000,  and  a  reduction 
of  $20,020,000  in  loans. 

The  weekly  statement  of  the  Federal  Eesei-ve 
Board  show  a  reduction  of  $64,490,000  in  note  circu- 
lation, an  increase  of  $103,170,000  in  total  net  de- 
posits, and  an  increase  of  $2,510,000  in  the  total 
gold  reserves.  The  ratio  of  total  reserves  to  total  net 
deposits  and  Federal  Eeserve  notes  in  circulation  com- 
bined has  declined  shghtly,  in  consequence  of  the  large 
Increase  in  deposits. 

Yesterday  came  the  expected  announcement  by  the 
Federal  Eeserve  Boai'd  of  an  increase  in  rediscount 
rates,  which,  though  the  market  was  prepared  for  a 
drastic  step,  proved  greater  than  was  generally  anti- 
cipated. The  rediscount  rate  for  commercial  paper  is 
raised  from  4f  to  6%,  the  rate  for  loans  and  redis- 
counts secured  by  Liberty  Bonds  and  Victory  Notes  is 
raisetl  to  oh%,  and  the  rate  for  bankers'  acceptance 
loans  and  rediscounts  is  increased  to  5%. 


SILVER. 

Though  the  melting  down  of  foreign  silver  corns  is 
prohibited  here,  there  is  nothing  to  prevent  coined 
silver  coming  here  after  it  has  been  melted  abroad, 
and  this  source  of  supply  has  been  so  considerable 
as  to  cause  a  sharp  fall  in  the  price  of  silver  in  the 
end  of  last  week.  The  fall  was  intensified  by  a  tem- 
jiorary  cessation  of  Chinese  buying.  Owing  to  the 
weakness  of  the  New  York  exchange,  the  quotation 
there  was  considerably  over  oiu"  parity.  Moreover,  the 
Chuiese  demand  was  soon  resumed,  the  Shanghai  ex- 
change having  gone  2d.  higher,  so  that  the  price 
ralhed  again.  The  rise  continued  throughout  the  week 
on  the  renewed  baying  orders  from  China,  though 
fresh  supplies  continued  to  come  from  the  Continent. 
The  close  was  steady.  To-day's  quotation  is  79'^d. 
per  oz.  for  cash  and  78fd.  for  forward  delivery,  being 
a  rise  for  the  week  ot  2JJ.  and  S^d.  respectively.  The 
larger  increase  in  the  forward  quotation  as  compared 
with  the  cash  price  is  due  to  buyers  taking  advantage 
of  the  large  discount  for  forward  delivery  which 
occun'ed  at  the  end  of  last  week. 

In  connection  with  the  reference  which  appeared 
in  these  columns  last  week  regarding  the  prospect  of 
our  silver  coinage  being  replaced  by  nickel  coins  and 
paper  money,  it  will  be  interesting  to  note  that  steps 
are  being  taken  in  Canada  and  the  United  States  to 
reduce  the  quality  of  silver  coins.  As  is  well  known, 
our  silver  coins,  far  from  being  of  a  fiduciary  natui'e 
are  worth  more  than  their  face  values,  and  the  Govern- 
ment could  with  much  profit  to  itself,  and  with  no 
disadvantage  to  the  public,  withdraw  the  silver  issue 
and  replace  it  by  paper  money  or  nickel  coins. 

Gold  was  comparatively  scarce  during  the  week, 
the  small  amount  available  going  chiefly  to  the  East. 
On  account  of  the  fall  in  the  American  exchange, 
recoi'd  prices  were  reached  nearly  every  day.  Thurs- 
day's quotation  for  fine  gold  is  114s.  Qd.  per  oz.,  a 
ri=;e  of  3.?.  lOr/.  for  the  week. 


BARCLAYS     BANK 

LIMITED 
(with  which  hat  latelybeeD  amalgamated  the  LONDON 
PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.). 


AMERICAN  EXCHANGE. 


Barela;*  Bank  Limited,  throngh  their  Poreigm  Branch. 
168  FenohoTch  Street,  B.C.  3,  have  conoladed  arrangementa 
whereby  they  will,  sabjeot  to  approval  of  the  transaction,  in- 
aure  importers  and  exporters  against  losses  resulting  from 
fluctoatioQS  in  the  American  Exchange. 


»tolt  tolmn|«. 


The  Stock  Exchange  on  the  whole  showed  a  reaction 
from  the  activity  of  last  week,  the  pievailing  tone 
being  steady.  Interest  was  centred  chiefly  in  Oils  and 
Industrials,  tlis  favomites  in  these  sections  being  well 
supported.  The  fall  in  the  New  York  exchange 
checked  a  fimr  movement  in  the  gilt-edged  section, 
and  International  stocks^notably  South  American 
securities — suffered  fi-om  some  Continental  selling,  due 
to  the  depreciation  of  the  mark.  The  Exchequer 
Bond  issue  was  well  received,  and  the  conversion  terras 
were  approwd  of.  The  prospect  thus  afforded  of  large 
conversions  and  a  consequent  avoidance  ot  disturbance 
of  the  market  had  a  good  effect  on  gilt-edged  descrip- 
tions. On  Tuesday  the  5%  War  Loan  advanced  i, 
the  4i%  i,  Consols  a,  Funding  Loan  |,  and  Irish 
Land  stock  J.  The  West  Austrahan  loan  being 
largely  over-subscribed,  it  quickly  rose  to  i-| 
premium,  and  most  Continental  stocks  came  into 
favour.  Special  attention  was  directed  to  Australian 
51%,  Natal  31%  Inc.,  N.S.  Wales  5|%  and  5f%. 
New  Zealand  4%,  and  Union  of  South  Africa  4i%, 
each  of  w  Inch  registered  a  rise  of  ^  for  the  week.  On 
tlie  news  of  the  raising  of  the  Eussian  blockade  a  sharp 
advance  occurred  in  Eussian  and  Egyptian  securit.es. 
Eussian  Fours  advanced- 31  points  from  23i,  but  sub- 
sequently declined  to  25.  Eussian  Fives  (1906) 
advanced  3  to  37,  but  lost  1  point  latjer.  Egyp- 
tian Unified  were  marked  up  7  points  to  81, 
rising  later  to  81i.  Egyptian  5%  Pi'eference 
were  marked  up  5  points  to  66.  Belgian  Threes 
weakened  on  a  wrong  announcement  that  the 
Belgian  Government  had  imposed  a,  tax  ot  2%  on  tba 
coiipons  of  its  stock,  but  on  the  report  being  corrected 
later  to  show  that  holders  domiciled  here  were  exempt 
they  rose  to  54.  Early  in  th.e  week  there  was  a  slight 
recovery  in  Home  Eails,  due  to  provincial  buying,  but 
the  movement  did  not  continue,  ,and  the  market  seems 
to  be  awaiting  the  opening  of  the  di\'idend  s^^ison.  A 
slight  declin.?  in  the  "  liea^-y  "  group  is  the  most 
recent  feature,  though  dividepd  expectations  are  not; 
regarded  as  unfavourable.  In  the  Foreign  Eailway 
market  interest  was  chi?fly  centred  in  the  Argentine 
group,  which  became  generally  fimier.  Oils  and  Indus- 
trials opened  actively  owing  to  an  accumulation  of 
week-end  orders  The  Oil  section  was  on  the  whole 
the  most  active.  Owing  to  the  .\llies'  change  of  front 
towards  Eussia,  Shells  attracted  a  good  deal  of  atten- 
tion, and  met  w'ith  strong  sup])ort,  but  were  in  less 
demand  towards  the  end  of  the  week.  Yesterday  they 
changed  hands  at  13i%  and  closed  at  13tV.  Eoyal 
Dutch  advanced  to  89  ex  dividend.  Mexican  Eagles, 
British  Burmahs,  and  Scottish  Americans  were  also 
well  supported.  Prices  suffered  a  little  yesterday 
owing  to  much  profit-taking  on  the  part  of  profes- 
sionals. In  the  Industrial  section,  Imperial  Tobaccos, 
Amalgamated  Cotton*,"'  Cements,  Dunlops,  Listers, 
Courtaulds,  Dennis  Bros.,  P.  and  O.'s  Defeired,  and 
Cunards  came  in  for  chief  attention.  Dunlop  Eubbers 
gained  |  up  to  Wednesday  but  fell  f  to  12^  yester- 
day. Imperial  Tobaccos  advanced  by  2s.  9d.  on  Mon- 
day, but  relapsed  later  owing  to  the  disappointing 
dividend. 


The  attention,  refened  to  alwve,  at  present  being 
received  by  Argentine  descriptions,  on  the  whole, 
seems  fairly  well  justified  by  their  prospects.  While 
labour  conditions  in  South  America  are  by  no  means 
ideal,  unrest  is  not  so  prevalent  among  the  working 
class  SlS  in  Europe.  Thus,  while  working  expenses  of 
the  Argentine  lines  have  hitherto  lieen  largo  and  divi- 
dends in  many  cases  anything  but  encouraging,  the 
outlook  for  the  future  is  hopeful.  In  this  connection 
we  submit  below  a  table  showing  prices  and  dividends 
of  representative  Central  and  South  .\Encrican  lines 
tor  the   past   six    years:  — 
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IMPORTANT    NOTICE. 

AUL  classes  of   Insurance,  Marine   excepted,  can 

now   be   transacted   with   the   LEGAL    AND 

GENERAL   ASSURANCE    SOCIETY, 

of  10  Fleet  Street,  London,  E.G.  4. 


Attractive  Scbemes  to  meet  all  ueeda. 
Send  for  full  particulars. 

Ettablithed  1836.  Assets  12^  millioiu. 


Made  right  to  write  right. 

OhlaioabV  mail  17  dig'ret,  Bl.  cklead,  tB  to  9H.  at  4(t.  each. 
HE  n  F  lor  genera  wfilm..  [  H  or  t.H  t  hard  frm  writin.;.  ^^ 
BcrBBlora    olter;cad.      I  V'»  mis  C  opying  4d.  each;  ^Uijer  Copying  5a» 
Of  <\li  stationer  J. 

"VENUS,"  Lower  Clapton  Road.  London. 
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PLAYER'S 

Navy  Mixture 

'"Pipe  Terfecr 
IN      THREE      STRENGTHS 


PLAYER'S  NAVY  MIXTURE 
is  everything  that  a  tobacco  can  be. 
It  is  cool  and  even  burning,  with  a 
b  uquet  as  distinct  and  delicate  as 
that     of     some    rare    vintage    wine. 


JOHN    PLAYER    &  SONS,   Nottingham. 


^  Branct.  o   th^-  Impr-r    I      o  -..i;^"  Co.  lo    Great  Br  tin  in  I  IroUodi    Ltd. 


pining  Supics. 

Foil  the  greater  part  of  the  past  week  the  Mining 
markets  continued  in  the  dumps,  resistance  to  the 
depression  only  being  shown  by  some  tin  shares  and 
a  lew  speciaUties  in  other  sections.  Contraction  of 
quotations  was  the  rule,  Kaffir  descriptions  being 
especially  weak  on  uneasiness  in  regard  to  the  result 
of  white  labour  wages  demands.  On  Thursday  a 
sudden  change  set  in.  South  Africans  leading  the  way 
under  the  influence  of  advices  from  Johannesburg 
indicating  settlement  with  labour,  and  in  sympathy 
with  a  further  sharp  appreciation  in  the  sterling  price 
of  fine  gold  to  114s.  M.  per  oz.  Central  Mining, 
Crown  Mines,  and  Johannesburg  Consolidated  have 
been  prominent  in  the  general  recovery.  In  other 
markets  the  movements  have  been  irregular,  and  on 
the  whole   against  holders. 


THE  PROSPECTS  OF  TWENTY-TWO 
RAND  MINES. 

In  a  few  weeks'  time  i\vi  Rand  mining  companies  will 
commence  to  publish  returns  of  their  operating  results 
and  pmfits,  including  the  sterling  premium  realisable 
on  th?  gold  produced.  Hitherto  the  official  announce- 
ments have  merely  stated  that  the  gold  sold  since  the 
freeing  of  the  market  in  July  ha.s  realised  an  average 
of  19%  premium  in  sterling  or.iv  the  mint  value  of 
not  quite  85s.  per  fine  ounce.  Tlie  market  price  of  the 
metal  is  now  113s.  6i.  per  oz.,  representing  a  premium 
of  about  33%.  In  the  past  few  months  numerous  cal- 
culations have  been  publislied  with  a  view  to  indicating 
how  the  various  Rand  mines  will  benefit  from  the 
sterling  premium  on  the  metal,  but  such  calculations 
have  necessarily  been  of  incomplete  character.  With 
the  termination  of  1919  and  the  publication  of 
the  returns  of  the  final  month,  however,  it  is  possible 
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BOW  to  make  a  more  thorougli  investigation.  Accord- 
ingly, we  present  the  accompanying  analysis  of  th,3 
position  of  22  of  the  more  important  and  dividend- 
paying  mines. 

We  have  endeavoured,  first  ot  all,  to  provide  retro- 
spectiva  data  in  regard  to  the  gold  premium  actually 
obtained  on  the  production  of  the  last  halt  of  1919. 
to  show  to  what  extent  dividend  payments  for  the  year 
have  been  influenced  thereby,  and  to  wo;!:  out  ths 
amount  of  the  e.xtra  revenue  accruing  per -annum, 
assuming  continuance  of  an  average  20%  pi-em'um  and 
gold  production  on  the  1919  basis.  But  if  we  did  no 
more  than  that  the  result  would  still  be  merely  a  partial 
reflection  of  the  position.  To  gain  a  true  insight  of  the 
prospects  of  an  individual  mine,  many  factors  besides 
th?  gold  premium  have  to  be  considered.  In  the  space 
of  a  tabular  analysis  it  is,  of  course,  impossible  to 
indicate  all  these  factors;  but  we  have  managed,  at  any 
rate,  to  include  the  most  essential  ones.  Every  share- 
holder knows  that  thj  supply  of  native  labom-  governs 
the  scale  of  operations,  but  not  so  many  remember 
that  when  labour  is  short  the  popular  mines — i.e.,  the 
comparatively  shallow  and  also  the  wide-stope  mines — 
scarcely  feel  any  ill-effects,  while  the  very  deep,  as 
well  as  the  poor  mines,  which,  as  a  rule,  have  to 
slope  to  nanx>w  widths,  are  bidly  pinched.  Then,  too, 
during  the  War,  while  costs  have  ruled  high  without 
any  con-esponding  increase  in  revenue,  the  poor  mines 
have  had  to  be  woa'ked  with  a  view  solely  to  the  pre- 
vention of  closure.  In  the  process  large  masses  of 
low-grad,3  ore  have  had  to  be  ignored  and  the  average 
extractable  gold  contents  and  the  life  prospects  have 
tjeen  reduced  pro  tanto.  Now,  with  ability  to  obtain 
increased  revenue,  the  raver&e  course  faces  the  manage- 
ments. Are  they  to  continue  to  mine  picked  ore  or  to 
return  to  the  "  average  "  policy?  Obviously  ths  gold 
premium  has  the  same  effect  as  a  reduction  of  costs — 
it  brings  into  the  pay  limit  large  quantities  of  ore  which 
recently  have  had  to  b?  regarded  as  unpayable,  and 
the  use  of  this  ore  must  tend  to  bring  down  the  grade. 

Beyond  the  necessity  the  poor  mines  are  under  to 
regain  as  low  a  pay-ore  limit  as  is  economically  pos- 
sible, there  is  the  fact  that  in  many  cases  development 
work  has  had  to  l>e  diminished  and  ore  reser\'es  re- 
duced. Mines  that  come  within  this  category  obviously 
will  not  be  able  to  take  full  advantage  for  production 
purposes  of  improvement  of  labour  supply.  The  full 
native  labour  complement  of  the  Eand  mines-^f.e. 
the  number  of  native  labourers  required  to  run  the 
mills  at  full  capacity — is  about  210,000,  compared  with 
a  roll  at  the  end  of  1919  of  166,155,  showing  a  defi- 
ciency of  about  30%.  Whether  there  will  actually 
occur  a  considerable  improvement  in  the  native  labour 


position  it  is,  of  course,  impossible  to  say ;  but 
the  relative  immunity  now  obtainable  from  pneu- 
monia by  inoculation  with  Lister's  vaccine  certainly 
seems  to  point  to  the  possibility  that  the  Union 
Government  will  reconsider  its  attitude  in  regard  to  the 
employment  of  tropical  natives.  But  while  it  is  true 
that  practically  all  the  mines  have  recently  had  to 
operate  on  a.  scale  much  below  the  full  capacity  of  their 
erected  plants,  it  must  not  be  overlooked  that  if  suffi- 
cient labour  were  available  to  run  the  plants  to  capacity 
this  could  be  immediately  done  only  by  those  mines 
which  are  prepared  to  supply  the  full  ore  requirements 
of  their  mills.  To  do  this  it  is  necessai^  not  only  to 
have  a  large  ore-reserve  supply,  but  a  sufficiency  of 
slope  faces  above  the  mmiber  necessary  for  the  recent 
reduced  rates  of  output.  Consequently,  in  the  analy- 
sis herewith  W'?  not  only  compare  the  tonnage  milled 
by  the  mines  in  1919  with  the  full  capacity  of  their 
plants,  but  we  show  the  number  of  years'  supply  at 
the  1919  rate  of  milling  which  the  last  estimate  of  ore 
reserves  represented.  We  need  net  point  out  to  the 
expert  that  mines  which  have  2i  or  3  years'  supply  on 
a  much  reduced  crushing  basis  will  need  to  employ 
additional  labour,  when  available,  to  increase  their  ore 
reserves  before  they  can  maintain  a  substantial  in- 
crease in  their  milling  rate.  Moreover,  some  of  the 
mines  are  backward  with  their  programmes  of  shaft- 
sinking,  laid  down  to  facilitate  the  opening  up  of  un- 
touched areas  in  depth,  and  they  can  hardly  raise  their 
rate  of  milling. unt'l  the  arrears  of  such  work  have  been 
made  good.  The  Crown  Mines,  Eandfontein  Central, 
Nourse  Mines,  and  City  Deep  may  be  cited  as  instances 
of  this.  But  even  allowing  for  these  qualifications, 
tliere  is  no  doubt  that  a  plentiful  supply  of  native 
labour  must  tend  to  reduce  working  costs  ;  and  for  that 
reason  we  compare  tlie  cost  per  ton  in  1919  with  the 
figures  of  the  mines  for  1914,  and  need  merely  re- 
mark that,  considering  all  the  diffiulties  and  circum- 
stances of  the  past  five  years,  It  is  marvellous  that  the 
increases  shown  are  not  far  larger.  We  have  left  the 
question  of  remaining  life — which  is  obviously  of  para- 
mount importance — to  be  considered  last  of  all,  so  that 
in  our  table  the  approximate  indications  we  give  (based, 
be  it  noted,  on  full-scale  production)  may  appear  in 
juxtaposition  to  the  ore-resei-ve  supply  for  the  mills  on 
the  recent  rate  of  operation. 

The  reader  can  see  for  himself  how  the  figures 
given  show  the  position  and  prospects  of  the  individual 
mines,  but  we  may  usefully  note  the  situation  of  the 
lai-gest  producing  mine  as  an  example.  The  Crown 
Mines,  with  a  capital  of  £940,106,  produced  last  year 
£2,700,000  of  gold  (valued  at  85s.  per  oz.),  which  is 
equivalent  to  nearly  three  times   the  amount   of  the 
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capital.  The  working  profit  earned  was  £460,765,  and 
the  premium  reahsed  of  19%  on  "the  last  six  months' 
production  would  bring  in  about  £270,000.  Exclusive 
of  that,  the  working  profit  was  £40,000  above  the  1918 
iigui'e,  and  the  dividends  paid  for  the  year  1919  ex- 
ceeded the  1918  distiibution  by  £188,000.  At  20% 
premium  the  extra  revenue  per  annum  on  the  1919 
rate  of  production  would  be  £540,000,  or  57^%  on  the 
issued  capital.  The  tonnage  milled  in  1919  was 
1,845,000  tons,  as  against  a  full  plant  capacity  of 
2,700,000  tons,  and  the  ore  reserves  at  the  end  of 
1918  represented  about  4^  years'  supply  for  the  reduced 
consmnption,  or  a.bout  three  years'  at  fuU  scale,  while 
the  life  indicated  by  the  extent  of  the  untouched  area 
is  a  long  one. 

We  have  not  space  available  to  make  a  comparison 
of  share  prices  and  yields,  "but  that  involves  very  simple 
calculations,  which  readers  are  quite  capable  of  making 
for  themselves. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares   of    10s.    each;    issued,    1,880,212.     £573,500 
Five   per  Cent.    Debentures.     Milling  capacity  about 
230,000  tons  per  month. 

fear  to  Tons      Sort-  ^Revenue—,  ^Bxp^noeB-s  ^Proflt~> 

Deo.  31  Stpa.  UlUed    Ine 


Price 

Amt.  Per  ton  Amt.  Per  ton  A.mt.P6r  ton  end  of 

J         £  £  £  Period 

1917  ...  660  2.100.000    8j'    2,700.095  25/9  2.026.129  19/4      673,966    6/5    2/, 

1918  ...  660  1.861,000  9J    2,528,760  27/1  2,118,055  22/8      410,705    4/5    Zi 
1919. 

Mar.  qr.  660      424,000  11.15  6r5.100  28/6      5il8,282  25A0 
■  June  qr.  660     490.000  11.09  676,025  27/7      660,913  22/11 
Sept.qr.  —      531.000—      721.89127/2      565.090  21/3 
Oct.  ...    —      182,000  —      24S.928  27/4     189,281  20/9 
Nov. ...    —       163.000  —      233.021  28/7      183,635  22/6 
Deo. ...    —       155,000  —      218,743  28/3      194,742  25A 


56,818 
114,112 

156.801 
69.647  6/7 
49,386  6/1 
24.C01 


2/8  2A 
4/8  2,% 
5/11    2} 

_3/2      3|3 

1919...    —    1,845.000—2,702,708  27/10  2,241,943  23/2      460,765    4/8      33I 
Accumulated  Blimeslprofits  Included. 

Dividends — 1917,  June,  20  ;  Dec,  20  per  cent, 

1918,  June.  15;  Dec,  5  per  cent. 

1919,  June,  5  ;  Dec,  35  per  cent. 

Brakpan. — Capital  issued,  80  8.0    £1  shares;  160 
stamps.     Tea  tube  mills  now  working. 


Tear  ends 
Deo.  31    Stps 


110 
111 


1917 
1918 

1919. 

Mar.  qr.  113 

*  Juneqr.  110 
Sept.  qr.  110 

Oct.    ...  — 

Nov.  ...  — 

Dec.  ...  — 


Tons     Sort-  ^Revenue.^  y^Bxpenses-s    /.-Profit^    Price 

Milled    Ing     Amt.  Fr,  ton  Amt.  Pr.  ton  Amt.Pr.ton  end  of 

%  e  e  e  Period 

677.500  1411,168,454  34/6    694,45120/6    474,003  14/0       Sft 
617.100  13t  1,089.950  35/4    723,643  23/5    366.317  ll/U     3} 

134.800  12.09  260.109  38/9    169.335  25,'2  90,774  13/7  3J 

141,800  14.94  268,142  37n0  177,127  25/0  91.015  12/10  3t 

137.500   —      261.864  38/1    186.139  27/1  75.725  11/0  3ft 

42.000   —       78.786  37/7      60.721  2811  18,166    8/8  38 

44.000    —         82.188  37/4      61.869  28/1  20.329    9/3  3S 

44,100  —        87,416  39/8      68.178  30/10  19,328    8/9  3H 


1919 


—    544,2C0 


1,038,585  38/2    723,259  26/7   316,436  11/7       3^ 


The  flied  charfce  for  development  has  been  increased  to 
3».  6rf.  per  ton  as  from  July  1, 1918. 

•  Including  1,000  oz.  from  reserve. 

Dividends— 1917,  June,  22i  ;  Deo.,  25  per  cent. 

1918,  June,  20  ;  Dec.,  12i  per  cent. 

1919,  June,  12^  ;  Dec.  ]5  per  cent. 
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West  End  omoe—  ,> 
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S.W.-l. 


THE  TRANS\'AAL.)      J^  • 

Agency  al- 
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NEW  YORK   U  S.A. 


LONDON    OFFICES!       —' 

CIRCUS  PLACE,  LONDON  WALL.  E.a— 2. 
18,  ST.  SWITHIN'S  LANE.  E.G. -4.  ^  ^> 

Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  extending 

their  spheres  of  activity  and  influence 

in  South  and   East  Africa. 
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I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND. — Accounts,  3'aiinary  21,  1920. 

Issue  Department. 

Notes  Isstied  £114,346,770        aovermnent  Debt  £11,015.100 

Other  Securities  7.434.900 

Gold  Coin  and  Bullion  95,896.770 


£114,346,770 
Banking  Department. 


^114,346.770 


Proprietors'  Capital    £14,553.000 

Hest  3.347.440 

Public  Deposits  21,472,380 

Other  Deposits    140,341.208 

Seven-day  and  other  Bills...  13,703 


Government  Sectuitles  £68,157.438 

Other  Securities 84.407.836 

Notes 26,252,515 

Gold  and  Silver  Coin 909,942 


£179.727,731 


£179.727,731 


Comparison  with  Prenooa  Four  Weeks  [00,000'a  omitted.] 


Coin 

Circu-       and        /-Deposits-^      ^Securities—,     Ee- 
Date     lation    Bullion  Public     Other      Govt.    Other   serve 


Batlo 

Beserve  Banlc  Three 
to  Lia-  Bate  Monthj' 


1919-20.  £ 

Jan.      21  88,1 

Jan.     14  88,2 

Jan.       7  90,3 

Deo.     31  91,3 

Deo.     24  92,1 


£ 
96,8 
94,2 
91,2 
91,3 
91,3 


£ 
21,4 


£ 
140,3 


18,6     127,4 
21,4      137,2 


£ 
27,1 


19.2 
20,3 


180.6 
133,3 


£ 
68,1      84.4 
64,7      84.7      24,4 
60,9      96,2      19,3 
92,4    106,7      ' 
68,7      85,1 


18,4 
17,7 


bilities 
% 

ie-8 

16-8 

12-2 

9-2 

11-5 


% 
6 

e 

6 
6 
6 


Bills 
% 
6ft 
5} 
5A 

5ij 


J'y22.'14    29,3       40,2       13,7 


42,2 


11,0      33,6     29,3       52-40 


2ft 


•  July  30.  1914  +  to    4%  ;   July  31,  8%  :    Aug.  1,  10%  ;    Aug.  6,  6%: 
Ang.  8,  S%  ;  ^yl3. 1916.  6%  ;  Jan.  18. 1917,  5i%  :  April  5.  5%  ;  Nov.  6. 1919,  6%. 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &C. 


Bank  of  England  (in  £'s  sterling 
OOiOOp's  omitted)  : 

Circulation -. 

Public  Deposits     

Other  Deposits 

Government  Securities     

Other  Securities    

Beserve  

Batio  to  Liabilities  

Coin  and  Bollion  

Money ; 

Bank  of  England  Rate    

Bank  of  France  Rate  

Bate  3  months*  Bills  London 
Exchanges : 

Paris  Cheque 

New  York  60  days  

Bombay  Telegraphic  Transfers 

Consols  2i%  Cash    

French  Rentes  3%  Money 

Silver,  London  spot  oz. 

Whpat,  Gazelle  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig ton 


Jan.  23, 

1920 
£88,1 

21.4 
140,3 

68,1 

84,4 

27,0 
16-8% 

96,8 

6% 
5% 
6ii% 

43  55 
3  58i 

2/3i 

5U 
58  90 
79Jd. 
72/6 
2951d. 
181/0 


Jan.  22, 

1919 
£69,0 

27,2 
128,6 

62.9 

79.0 

29.7 
19-32% 

80,3 

5% 
8% 
3i% 

25  mi 
4  73 

l/5li 

59i 
S3  25 
48i%d. 
72/7 
19-764. 
101/0 


Jan.  23. 

1918 
£45,2 

41,8 
124,4 

56,8 

95.2 

32,1 
19-33% 

68,9 

6% 
5% 
4fa% 

27  15 
4  721 
1/41} 

541 
68 

43|d. 
71/3 
23-31d. 
101/0 


Jan.24i 
1917 

£38,8 
50.7 

139.2 

133.9 

37.8 

38.3 

19-10% 

66.6 

6i% 

6% 

6% 

27  80 
4  72i 

1/4J 

66i 
62  25 
37i^d. 
75/8 
10-74d. 
88/6 


Jan. 21 
1910 
£28.0 
11.4 
41.6 
14.7 
29.4 
26,9 

50-75% 
36,5 

3»% 
3% 

2S% 

25  181 

4  m 

IHA 

82i 
99  12 
241  d. 
33/8 
7-61d. 
68/1  i 


CURRENCY  NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

Jan.  21.  '20    4,189,877 
Jan.  14,  '20    3,567,801 


Jan.  22,  '19 
Jan.  23,  '18 
Jan.  24.  17 
Jan.  ij6,  '16 


Notes 
Cancelled 

£ 
10,318,474 
12,841.169 


Notes 

Outstanding 

.       £ 

332,593.766 

338,722,363 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,500.000 


Bank  of    %  of  B,ank 
Easland  Notes  &  Gold 
Notes        to  Notes 
£  % 

4,000.000        9-7 
4,000,000        9-6 


4,482,283  8,279,196  308,218.627  28,500,000 
4,386,255  4,984,668  210,142,981  28,500,000 
4.170,443  5,820,111  143,660.728  28,500*00 
3,849,641  5,732,962  97,758,149  28,500.000 
Balance  Sheet,  January  21,  1920. 


9-2 
136 
19-8 
29-1 


Notes  outstanding — 

One  Pound 

Ten  Shilling         

Certiiicates  outstanding    ... 

Total  

Investments  Reserve  A/c  ... 

Total     


261,011,831 
43,761,935 
27,820,000 

322,593.766 
16,824,279 


349.418,045 


Advances — 

Other  Bankers  ... 

Trustee  Savings  Banks 
Currency  Note  Redemption  A/t 

Gold  Coin  and  Bullion  ... 

Bank  of  England  Notes... 

Government  Securities  ... 

Balance  at  Bank  of  England 


Total 


£ 
250U)00 
_  205,000 

28.500.000 

4.000,000 

314,331.088 

1,531.957 

349.418.046 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  omitted.] 


1919-20.  Eipendi-    Excess  of    . Loans,  Advances,  &o.- 

Weet  to  Revenue  ture      Expenditure   '    Cr.               Dr.           Net  + 

Jan.     17  £39.229  £29.263          £i).96«I    £107.346     £116,512     -£9.166 

Ji»n.     10  40.459  32.395           S.'iesi      161,179      169,584       -8,405 

Deo.    31  25.969  37.388         11,419        67.886        65,889       11,717 


Cash 

Balance 

£4.630 

3.831 

4,171 


293days  19-20  775,940 
233days  •18-13  569,928 

1,187.638       411,698    4,942.013    4,543.115 
2.142,123    1,572,195    5,731,299    4.171,986 

1,642,295       473,645          —                — 

2,579,301    1,690,280  7,033,402    6.351,353 
2,696.221    1.988,987    7,499,604    3.616,023 
cipal  Items  of  Revenue  and  Expenditure. 

Revenue ,     . E 

Income  Excess  Profits    Other        Int.,&c., 

Tax,  &c.  Duties,  &c.    Revenue      on  Debt 

£13,765         £6,820        £9,928         £1,334 

15,340         11.205         6.770            6.311 

5,148           6.506         8.105           2,602 

398,898 
1,559,313 

-8.169 
—12.882 

rr.  ig^O*     1,168,650 
Yr.  'IB-IO         889,021 
rr.  '17-18         707.234 
Prin 

1919-20.             Customs 
Week  to           &  Excise 
■Ian.      17           £8,715 
Jan.      10            7.144 
Deo.      31            6.210 

473,645 

1.682,049 
1.983,581 

xpenditure 

Uiso. 

Expend. 

£273 

440 

809 

12.799 
21.030 

Supply 

Services 

£27.650 

25.643 

33.977 

293days'19-20  222,002 
293days'lB19   125,457 

168.249 
113.165 

220,861      166.838 
219,871      111,435 

279,685 
233,416 

11.061       896.892 
8.058    1.900.649 

Fr.  'ig^O* 
Yr.  18-19 
Tr.  17-18 


FLOATING      [OOO's 


276,000 

162,220 
110,033 


354,000 

291,186 
239.509 


280,000 

285,028 
220,214 


258,650 

150,587 
137,478 


345,000 
269,964 
189,851 


16,595    1,280,700 

11.380   2,297.968 
11,401   2,494.968 


DEBT. 

Jan. 
Jan. 
Dec. 
Dec. 
June 


omitted.] 
17.  1920 
10. 1920 
31.  1919 
20,  1919 
30.  1919 


Treasury 
Bills 
£1,130,951 
1.144,881 
1.105.946 
1,121.620 
796,160 


Ways  &  Means 
Advances 
£215.074 
209,074 
243,174 
224,087 
774,237 


Revised  Budget  and  supplementary  estimates. 
I  Excess  of  revenue. 


Total 
£1.346,025 
1,353,955 
1,349,120 
1,345,707 
1.570.387t 


t  Highest. 


Natnl.  War 
Bond  Ropts. 

£1,732,780 
1,732.780 
1.732,780 
1,732,780 
1,732.021 


.January  24,  1920.] 
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FOBEION  BANKS. 


tin  £'9  Sterling}— OOO's  omitted.] 


AU8TRIA- 
MUNCARV. 

Haij  23.  '14.- 
Oct.  21,  'lO... 
Oct.  28,  '19... 


-Cash- 


Gold  Silver  Total 

£51.578  £12.141  £63.719 

10.832  2.374  13.206 

10,832  2,378  13.210 


^Advanccs-^ 

To       To  Dual 

Public     QoTts. 

£7,772        — 

371.686  £1,373.083 

372.119    1.373,083 


Note 
CircQlat'n 

£88,740 
2.013.363 
2,058,464 


Bills  Dis- 
counted, 

&c. 
£31.993 
240.845 
222,532 


Dec.    7.  '17...   11,000       2.300     13,300     603.990 


739.300    117,600 


BELGIUM. 

Gold. 

Silver 

Total 

Discounts 

Circulation  Deposits 

Ang.    6,  '14     ... 

£10.977 

£633 

£11,610 

£41,925 

£51,300       £6,263 

'an.     8,  '20    ... 

10,657 

1,097 

11.754 

15,767 

192,069       95.609 

Jill.    15,  '20    ... 

10,657 

1.078 

11.735 

15,446 

193-104       94545 

DENMARK. 

July  31,  '14 
Nov.  29,  '19 
Dec.  31,  '19 

Dec.  31,  '18 
Dec.  31,  '17 


Gold 

-Cash 

Silver 

Total 

£4.100 

£341 

£4.441 

11.787 

190 

11.977 

12,605 

184 

12.739 

10.812 
9,622 


135       10.917 
137        9,759 


Dis- 
counts 
£6.197 
10.426 
12.803 

4.473 
3.081 


Balance 

Abroad 

£786 

1,547 

1,640 

4!97S^ 
2.495 


Circula- 
tion     Deposits 
£8.693       £47 
26,208     2.393 
27.180     3,995 


25.002        803 
18.770     2417 


^Gold-^        Total  Cash 
FRANCE.  In  Bank  Abroad  inclV  Silver  Bills 

Inly  30,  '14  ...  ^£165.654-^  £190.667  £97,768 
Jan.  8,  '20  ...  144,015  79.131  233.748  64,R87 
-Tan.  15,  '20    ...     144,045     79,131   233,629     68,200 


•Tan.    16,  '19 
Jan.  17,  'IB 


138.3fi4 
132,881 


81.484  232.523 
81.484  224.200 


53,374 
35,533 


Circula- 
tion 
£267.327 
1,520.396 
L516,024 

1.267.998 
922,500 


-Cash- 


-^       Treasury  &  Loans  & 
GERMANY.  Cold       Silver      Total  Other  Notes  Discounts 

July  23,  '14...  £67.843  £16,727  £84,570  £5.279  £40.055 
Dec.  31,  '19—  54,462  ).052  55.514  551.36?  2.0R7.227 
Jan  '  7,  '20-..     54.433       1.056     55,489     550.371    1.775.473 


/— Deposits-^ 

Public    Private 

£15.302    £37.903 

1.534    125.039 

1.897    121.241 

865   101.325 
1,923    114,283 

De- 

po-?it5 
£47.198 
853.593 
539,315 


Jan. 
Jan. 


7,  '19-. 
7,  '18 - 


113.009 
120.290 


969   113.978 
6,588   125,878 


265,819    1.298.603 
67,211       658,321 


Circula- 
tion 

£94,54.'i 
:-734.918 
1,781,650 

1.116.84? 
567,166 


693  484 
341,521 


-Cash- 


HOLLAND. 

Aug.  1,  '14 
Jan.  10,  '20 
Jan.  17,  '20 


Jan.  18,  '19 
Jan.  19,  '18 


Gold  Silver 

...   £13.496  £249 

..      52.917  581 

-      52.S58  612 

728 
586 


Total 

£13.745 

53.498 

53.270 


Dis- 
counts 
£1S.4!?2 
20.376 
21.863 


Ad- 
vances 

fin.^iq 
19.682 
18.934 


Circula- 
tion 

£35.660 
87.201 
86,209 


De- 
posits 
£1.437 
7832 
7.793 


57.032 
58,999 


57,760 
59,585 


i9,33D       ]]  5  9      88,7J0      6  778 
6,713         7,529      73.842      4.747 


^ Cash ^         Other    Loans  &  Circula- 

ITALY.  Cold        Silver      Total      Cash     Discounts        tion  Deposits 

July  31,  14    ...        —  —  ^£48.456^      £25.017  £69.204       £8.887 

Oct.   20,  '19    .-.    £32.201    £3.003     35.204     17.607     82,828  468-370       74.004 

Oct.    31,  '19    -..     32,200      3.006     35,206     26.417     89.476  478,217       74,473 


Oct.   31,  '18 
Oct.   31,  "17 


32,697 
33,352 


3.078     35.775 
3.047     36.399 


5.283     62,386 
7,244     45.406 


358.445 
215.568 


56.877 
45,152 


JAPAN. 

Aug.  1,  14 
Not.  29,  '19 
Dec.     6.  '19 


Gold 
£21,867 
84.567 

88,052 


Discounts 
£1.829 
]9,''.28 
13,123 


Adv,ance3 
£7.863 
31,333 

32,394 


Notes 
£32,722 
124.370 
118,832 


/ Deposi  ts — ^ 

Public        Private 
£13.818      £1.521 
108.599         4.414 
108.945         4,341 


Dec. 
Dec. 


7,  "18 

8,  17 


72.033 
62,844 


2.584 
937 


41,9"9 
22,618 


87,495 
6i,758 


100,152 
62,031 


4-208 
5,058 


NEW  YORK 

BANKS 
A  TRUSTS 

Aug.    1.  '14 
.^an,  10-  '20  - 
.Tan.   17,  "20  . 

Jan.    18,  '19 
Jan.    19,  '18 


NORWAY. 

•Tuly  31,  '14 
■Tau.  7,  '20 
.Tan.  15,  '20 


Leans. 
Cash  Own  Acrirrer^ate  Disc'ts. 
Vaults       Reserve  Invest.. .to 

—  £89.888  £411.238 
22,592t  116.724  1,073.322 
21,27Gt     115,638  1,069.318 


. Net  Deposits ^      Excess 

.  Demand       Time      Total  Reserve 

—  —       £387.165   £1.720 

834.010     50.694     947.458     5,88? 

829.060     52.354     933.082     5.408 


21.446t     114.764    951.192     791.454     28.430     865.-354   10.052 
22,706t     112.768    814.310     746.290     39,498     811,635   13,264 


•Tan.  15,  "19 
Jan.  15,  'IB 


Qold 
£2.960 
8.138 
8037 

6,718 
8,413 


Balance  For'fni  Govt.  Disc'nts 
Abi*ad     Securities     &  Loans 

£1.678  £493         £4-868 

3.835  673         20.713 

3,831  673        19,766 


3,900 
4.640 


Circula- 
tion 
£6.752 
23.915 
23.168 


Deposit3 
£793 
4.983 
4,807 


749 
749 


21,884 
21,154 


22,872       6,034 
17,093     11,920 


PORTUCAU 

Not.  26.  '19 
Dec.  3,  '19 
Dec.  10,  '19 
Dec.   17,  '19 


ROUMANIA. 

Deo.  6,  '19 
Dec.  13,  '19 
Dec.  20,  '19 


Gold 

£1,936 

1.906 

1.908 

1306 

Cash 

£53,621 

54.U21 

54.821 


Dec.  2i,  '18 


33,701 


Silver 
£3.921 
3,920 
3.921 
3.921 

Discounts 
£9.103 
8.663 
8.671 

4,090 


Discounts  &  Note  Circu- 
Total       Advances      lation     Deposits 
£5.827      £11.063       £76.570     £4.635 

5.826  10.831         74.948       7.186 
5.827         12,833         78,528       6,349 

5.827  12,954         80,275       4.880 


Advances 

£2.255 

2,295 

2.218 

1.663 


Total  Circulatio:^ 

£11.358  £160.448 

10,953  161.849 

10.889  163,559 


5,753 


97.849 


RUSSIA.  , Gold ,     Total  Cash  Loans  &    Circula.    Notes  in      Total 

In  Bank     Abroad  incl*c -Silver  Disc'ts        tjon       Reserve     Deposits 
July  21,  '14-   £160.114  £14.395   £181.892     £76.081     £163,411   £6,589  £109,911 
Oct.  29,  '17...     128,623   230,865     378.205  1.869,559    1,836,217   15.783     345.550 


-Cash- 


8PAIN. 

Aug.    1,  '14 
Jan.   10,  '20  - 
•Tan.   17,  '20  • 


Gold 
£21.804 
97,920 
97,931 


Silver      Total 

£29.187  £60.991 

25.173  123.093 

25.258  123.189 


Loans, 

dec. 
£40.572 
90.175 
89.391 


Spanish  Oircula- 

4%  tion 

£13.778  £77.557 
13.779  166.065 
13,773   155,786 


Deposits, 
&c. 

£18,956 
42,865 
43,629 


Jan.   18, 

'19  . 

.     89.140 

25.666 

114,806       67.641       13.777   135,216 

45.028 

Jan.  19, 

'18  .. 

.     78,711 

28.356 

107,067       47,770       13,777   112,672 

37,576 

SWEDEN 

Balance 

Swed.  &  For.  Discounts 

Circula- 

Gold 

Abroad 

Govt.  Sees.     <fe  Loans 

tion 

Deposits 

Aug.    1, 

'14  . 

.   £6.717 

£6,150 

£1.556         £7.495 

£13,432 

£3,903 

-Ian.     3, 

'20  . 

.   15.614 

5,834 

2,683         30,153 

40.462 

11,562 

Jan.  10, 

'20  . 

.   15,601 

5,686 

2,638         27.782 

37,625 

11,384 

J.^n.   11, 

19  .. 

.   15,858 

6,311 

3,034        21.507 

41,093 

6.332 

Jan.   12, 

'28  .. 

.   13,711 

7,239 

2,880        13.516 

28.902 

8,661 

■WITZEI 

- 

Casb- 

Circula. 

LAND. 

Jaly  23.  14 
Jan.     7,  '20  . 
Jan.  15,  '20  - 


Gold 
£7,202 
20.678 
20,678 


Silver 
£758 
2,971 
3,216 


Total 
£7,980 
23,649 
23,894 


Advances 
£4,817 
19,090 
16,718 


tion 
£10,718 
39,018 
36,992 


Deposits 

£2,026 

6,560 

6.600 


Jan.  15,  19  .. 
J»n.  16.  18  . 

■   16,542 
.   14,389 

2,429 
2.168 

18.971 
16.557 

21.017 
12.582 

34.444 
25,117 

7.566 
4.446 

t  Hot  reserve, 


X  Converted  at  par  rate  of  exchange  approximately. 


U.  STATES           . Gold >  Bills 

FED.  RES.          Held  by      With  Total  Dis-      Accept- 

BANK8.               Banks     Agents  Cash  count'd    ances. 

Jan.  12.'20  ...£144.778   263,496  420-420  415,952  114  944 

Jan.  19,'20    ..    157.740   251.036  420.856  420.014  115.136 


,— Deposits.^ 

Total.  Circolj- 
Govt.       Net.        tion 

5  560  343.178  582-874 

6.940  363,812  569976 


Jan.  17,'19  ...    145.616    274,896   434,030   320.232   54,726     9-874  319.758   502.594 
Jan.  18,18...    182.606    163.287   356,861120.697    51,560  47.966  299,274  247,769 

II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Cllristiania 
Copenhagen 


» 

5 

5 

5 

3i 

5 

6 

6 


Date  Fixed 
July  1,'15 
Dec.  23,14 
Aug.  21,'19 
June  12,19 
Oct.  2,'19 
June  5,19 
Dec.  18,19 
Oct.     7,19 


Lisbon    ... 
Madrid    ... 
Paris 
Petrograd 
Rome 
Stockholm 
Tokio 
Vienna    ... 


% 

5i 

5 

5 

6 

5 

6 


Date  Fixed 
Jan.  16,14 
Nov.lO  ,19 
Aug.  20,'14 
July  29,'14 
Jan.  11, '18 
June  12,'19 


803   Nov.  18,'19 
5        Apr.  12,'15 


III.— FOREIGN    EXCHANGES. 


LONDON  ON- 

Berlin    

Brussels    

Denmark 

Holland 

Italy 

Lisbon  and  Oporto 
New  York    


Cable 

Cheques 

Cable 

do. 

do. 

do. 

do. 
Cheques 
Cable 
3  mos, 

—      Cable 

Spain  (Bank  places)  3  mos. 

Cable 

Cable 

3  mos. 

Cable 


Norway 
Paris 


Sweden 

Switzerland  . 


J  an.  23. '19 
257.*m. 
44fr.  lOc 
21  kr.  55 
9a.  70o- 
511r.  25 
17d.no  :i. 
S3  64 
83  65 
19kr.  60 
44fr.  03c. 
43fr.  45c. 

591d. 
19p.  50 
17kr.  80 
20fr.  50c 
20tr.  20^ 


ON  LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Christiania    Si<^ht 

Copenhagen do. 

Helsinirfors  Cable 

Hong  Eoag Transfers 

Italy Si?ht 

Lisbon  do, 

Madras do. 

Madrid do. 

Montevideo  Transfeis 

Montreal  Cable 

New  York Sight 

—  60  Jays 

—  Cable 

Paris Cheques 

Bio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland  do. 

Valparaiso    90  days 

Yokohama    Sight 


Jan.  23, '20 

9:5". 

9fl.  68c. 
25dr.  60 
2s.  3ld. 
44t.  07c. 
61M. 
2s.  3fJI. 
19kr.  B5 
21kr.  52i 

841m.      I 
5s.  Id. 
51lr.  32ic. 

17Jd. 
23.  lid. 
19p.  49 

79Jd. 

SI  Oli 

S3  61t 

S3  58 1 

S3  62        ; 
43f.  550.     1 

17|d. 

8-.  Id. 

2s.  4JJ- 
17tr-  85 

20f-  20c. 

13iSd. 

23.  Bid.     I 


.1^1".  16.  '20 
212im. 
42£r.  550. 
21  kr.  CO 
fiii   83|c. 
501r.  60 
16d  noin, 
S3  70 
S3  72 
19kr.  10 
43fr.  250. 
42(r.  75c. 

Old. 
19P.  35 
17ln-.  85 
20fr.  85'. 
20ir.  60c. 


Jan.  9,  '20 

192im. 
41  fr.  70c. 
20tr.  65 
loa.  02* 
50lr.  35 
l7d.nom 
S3  74 
S3  76 
18kr.  90 
42fr.  OOc 
42fr.  6Co. 

583d. 
19p.  65 
17kr.  70 
21  £r.  60c. 
21fr.  25c. 


c.  ] 


Jan.  2,  '20 
187!m. 
40tr.  40c. 
19kr.  65 
lOfl.  lOc 
501r.  26 

20d. 
S3  78 
S3  80 
18kr.  60 
41fr.  46c. 
40fr.  85a. 

68id. 
19P.  65 
17fa.  55 
21£r.  45c 
21fr.  15c. 


J."i.  16.  '20 

97rtPi. 

9 a.  94c. 
26dr.  70 
2s.  3Sd. 
42f.  67: ;. 

63!d. 
2s.  3JJ. 
18kr.  60i 
21kr.  03 

1035  m. 
5s.  OJd. 
50lr.  55c. 

17Jd. 
2s.  4i!d. 
19p.  30i 

67d. 

S4  02 

S3  72t 

S3  69i 

S3  73 
42f.  60c. 

17ti,'i. 

7s.  9d. 

2s.  4id. 

17kr.  83 

20f.  43c. 

13iSd. 

2s.  81. 


Jan.  9.  '20 

97ripi. 

9a.  95c. 
25dr.  70 
23.  4id. 
41f.  75c. 
62iil. 
23.  4gd. 
18kr.  91 
20kT.  53J 
120O1. 

5s.  Oi  1. 
50lr.  35c. 

17d. 

23.  43d. 

19p.  66 
67d. 

S4  05 

S3  76 

S3  73 

S3  76! 
41f.  97|c. 

nm. 

8s.  Od. 

2s.  41d. 

17kr.  70} 

21f.  27Sc. 

llftd. 

2s.  8'td. 


Par 
97Jpl. 
12.107fl. 
25dr.  22J 
is.  4d. 
25t.  2210. 
47.58d. 
is.  4d 
18.159^-. 
18.1591n-. 
25m.  22J 

251.  22|c. 

53ld. 
is.  4d. 
25P.  22t 

Bia. 

$4  861 


S4  8BI 

25f.  22ie. 

16d. 


18159*1- 

25'.  22io- 

18d. 

24.58d. 


NEW  VORX  ON— 

Aoisterdam,  sight 
Bombay,  cheques 
Bnenos  Aires,  cheques  ... 
Christiania,  cheques 
Copenhagen , cheques   . . 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques   ... 

Manila,  cheques 

Montreal 

Paris,  sight        

Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 

•  According  to 


^Rate  Current*-^  Par  as  usually  Rate 

J.vn.23. '20  .Tan.  16  '20  Quoted  July  3. 

37-25C.  37  375c.         40  20c.  for  1  guilder    40-25C 

42  75c.  44125c.  32  44c.  for  1  rupee       3300c 

101-90  101-90 

18-70C.  19  50c.  26  80c.  for  1  kroner 

16  90'^.  17'30c.  26  80c.  for  1  kroner     26-85C. 

13  66c.  M-OOi-.  19  295  c.  for  1  drachma 

•      94c.  96c.  74  59c.  for  Mei.  SI       46-4 

.      14-12/.  13-50'.  518i  lire  for  SI 

4-72'.  4-74'.  4-8665  $  for  1  libra 

48  48  50c.  for  1  peso 

8J%disc.  7-625%disc.  Premium  per  SlOO 

12-0}fr.  ll-32£r.  6-18i  francs  for  SI 

—  —  51-46C.  for  1  rouble 

27-5OC.  27-60C.  32-42C.  for  1  milreis 

.      I6O0  .  156c.  52-96C.  for  1  tael 

.      50c.  60c.  56  77c.  for  $1 

-       18-60C.  19c.  19  30c.  for  1  peseta 

20'25i'.  20-85C.  26  80c.  for  1  kroner 

5  60fr.  6-62tr.  518j  francs  for  SI 

20c  20c.  20  61c.  for  1  peso 

4950c-  49  90c. 49  84c.  for  1  .ven 


bill- 

49-8C 
Par 
51611. 
51-370. 

83  OOc. 
57-120. 


61811r. 
49-900. 


Guaranty  Trust  Company  of  New  Vork. 


IV.— BAN  KERS'  CLEARING-HOUSE  RETURNS. 

Amount    I  Inc.  or  Dec*  |  1919  Acg.  |        Inc.  or  UeC 


Name. 


birsdsoham  .. 

Bristol 

Dublin  

LEEDS     

leicester 

Liverpool 

Manchester.., 
Newcastle  .. 
notti.voii.ui  .. 

Sheffield 

LONDON- 
TOWN  

metropolitan 
Country    


Week. 

1920 

Jan.  17 

„  17 

„  17 

„  17 

„  17 

■■  17 

„  17 

,.  17 

,.  17 

..  17 

1920- 

Jan.  21 

'  >,  21 

..  21 


tin 
£3.220  + 
1.928  + 

9  012;  + 

2.093,+ 
1.584'  + 
17.403;  + 
31.1141  + 
3.244  + 
1.067:  + 
1,293  + 


£'8  sterli 

£699 

699 

1624 

998 

606 

5,233 

16.196 

1.353 

424 

433 


613.231  + 
44.3901  + 
83.920  + 


232.731 
11.063 
24.209 


bOO's  omitted.] 

£10.375,+ 

5-696!  + 

27-2o5,+ 

5.164  + 


4.823 
51.584 
94.348 

8.932 

3.625, 

3,815  + 


£2,532 

2.063 

6.208 

1.832 

2.169 

21.456 

50  274 

2-613 

1-560 

605 


1.894,864  + 

133.301  + 
257.487!  + 


694.346 
24.026 
68.254 


TOTAL 


2li       741,5411+    268.003     I    2.286.652+       786,6251+    525 


32-3 
586 
295 
46-2 
81-5 
71-2 
+  114  1 
+  420 
+  75-5 
+    18-8 


+  678 
+  220 
+    361 


•  Compared  with  a  year  ago. 


v.— FREIGHTS.— According  to 

HOMEWARDS.      1920    1920      1913 
Jan.  23  .Ian.  16  Jan.24 

Alex,  to  U.K.       ...      —       —  9/6 

Aust.  to  U.K.      ...  105/0    105/0       43/9 
Azoll  to  L.H.A.R.      —        —  — 

Bombay  to  p.p.  d.w.l20  0  nom.  d.w.2e/3 
Burmah  o.c.  nom.  "oin.  .l.w.33/0 

Oalcut.top.p.(iute)      "om    nom.  d.w.jCu 
Danube  to  U.K.  ...      —        —  — 

OdeSfB  to  L.H.A.R.    —         —  11/0 

B.Plate  to  U.K.      195/0    170/0      26/0 


Mes.srs.  J.  C  Gould,  Angior  and  Oo. 
Homewards.— Conf.  1920  1920    1913 
U.S.  Atl.  Ports  to  L'pl.Jan.23Jau.l6  Jan.24 


(cotton,  lOOIb.) 

ir.!i.ton.K.i;out.(gr.)    — 
Uulf  Ports  to  U.K.Cont. 

(cottonAgrain)...        — 
OUTWARDS— Cardia  to 

Aden     — 

Colombo  ...        — 

Port  Said  ...      80/0 

River  Plata      ...      37  6 
St.  TlDceut      ...     40  0 


60/0 
38'9 
37/6 

B 


50  0 
3.'J 


13/e 

10/9 
16/6 
10/0 


THE     STATIST. 


[January  24,  1920. 


VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


JAN. 


METALS,  MINERALS,  &C. 
Iron — Fcotcb  pi?  warrants      ...tonj 

—  Mitldle^bro'  warrants      tonj 

—  Pemfttite  warrants     ton 

—  Staffordshire  bars,  London  ton 

—  riommnn  bars       ton 

Sleel  Rails  toti' 

Galvanised  Sheets      ton 

Copper— Standard     ton) 

Tin — English  Ingots touj 

—  Straits  ton 

Tinplatcs.  I.O.  Coke,  S.  Wales.. .box' 67/61 32/6 

lead— Soft  Forcii,i>  ton, i:47, £30— 136 

Spelter— Ord.ForeiEm  ton! £58  15i £45— £56 

nuicl<si|yer— (75Ib.)     bottlf|...  £23  10— £24, £20 

Aluminium ton 1.'1R5 nom. 

nom. 


23,1920.     JAN.  24,  1919. 

....   181/Oj IDl/O! 

....   175/C 9S/0 

....  220/0 122/6 

.£25--£26| £17l, 

£23i £14  161 

....£18  ]5l £10   17/61, 

£48; £29; 

....    £1151 £83— £90 

£3811 £246— C247i 

£390! £249, 


Antimony — Ecgnlus  Foreign  ...ton 

—  Knglish ton 

Boat  -  (best)  Yorksliire ton' 

—  Steam  (best)  Newfa.«tle ton 

CHEMICALS,  OILS,  &c. 
W.  n!  Soda— I.o.b.  Chile,  per  quintal 

Soda — Crystals  ex  ship     ton 

Copra — Malav  and  States  ton 

Camfaler — Good  marks cvfc 

Irtdigo— Bencral  jood  to  ".ne    '...lb. 

Linseed  Oil— Raw ton 

linseed— Crfleutta,  spot   ton 

—  Cakes,  U.K.  made,  ex  mill.. .ton, 

Olive  Oil— Ppanisb    tunl 

Palm  Oil— Lago"!  ton. 

Petroleum — American gallon! 

Pane  Oil— Reined  English ton! £116 £71 

8oya  Oil- neflned    ton! £113  V £75 

Tallow— Imported  cwt.  ...  lOS/'O- 110/Cl 68/C 

Turpentine —American   cwt.! 184/0, 105/0 

Rape  Seed— Toria ton! £48  lO! £26  15 

llublier— Para,  spot  lb. 2,'8,  2/6 

—  FinenlMtationfstnd.crepel  Ib.i 2/7;' 2/01 

—  World's  Production*  Nov.  ton?; 31.796| 18.701 

Shellac- ■!.>:.  Oranee,  fair    ...cwt.' BBO/ol 280/0 

TEXTILES.                     I 
eotton— Middling  Upland     lb.' 2!)-51d.: 19  761- 

—  Egyptian,  good  fair lb.' 6V50d  ! 27  05d. 

—  Pemambuco  fair  lb.! 31'2Rd.: 21-76J 


i65 

£6=: - 

21/6—23/6' 23/6-24/6 

46/0-51/C: 40/0-45/0 


13,''6, nom. 

■  130/0—140/0: 87/e 

£691 ;-39  IC 

51/n 43/0 

....13'0-16'6i 9/0—10/6 

£106  151 £75 

£5'i £29  15 

£24: £19 

nom.! nom. 

ilO?; £45 

1/9 l/4» 


JUNE  30,  1914 

57/0 

51/0 

61/0 

£8  10 

£6  16 

£8  2/6 

£1617/1 

£66 

£142  15 

£139  10 

..  11/lOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
.14/6 


Ib.i 
..lb.' 


—  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  (Jan  9)    bales' 

IFlax — Petrograd,  Yarapol   ton 

Hemp— New  Zealand    ton 

—  Sfanila,  Fair ton 

Jute— First  Marks t(n 

—  Bed  SCO  ton 

Silk  -Blue  FIcphaut lb. 

Wool — Pt.  Philip  unwashed  ay.  lb. 

—  Lincoln  Half  Hogs       lb.! 

Hides— Eng.  Oi,  best,  65Ib.  up 
t«allier—Dres.sing  Hides  

VEG.  FOOD,  CORN,  &c. 
Wheat — Visible  supply  U.S.    ...bus 

—  Red,  price,  N.Y.  601b.. ..bushel 
English  Gazette,  aver.  4801h.  qr. 

Flour— O.B j.aOlb 

Barley— Eng  Gaz.,  aver.  400  lb.  qr. 
Oats — Eng.  Gaz.,  aver.  312  lb.  qr.'. 
Maize— N.Y.    Cnew    bushel;... 661b, j. 

—  Araer.  mixed,  Liverpool. ..4R01b.i. 
-  La  Plata  48Ulb.  qr.j. 

POtatoet — Giod  English  ton 

Rice— Bassein  cwt. 

Taoioea — Pearl,  medium    cwt. 

Hay- best   2,0181b....load 

Mops — English l..owt. 

ANIMAL  FOOD, 
fleet — Argen.,  chilled  hndqi-s  ...81b. 

—  Scotch  sides     gib. 

—  English     gib. 

Mutton — Sc^tcb  wethers 31b. 

—  English  ■Rtthei-s gib. 

—  New  Zp/tland  frozen   i)lb. 

Pork — English  an.i  Irish gib 

Bacon — Irish,  delivered cwt., 

—  Danish     cwt.! 

—  Canadian,  ex  Port cwt.. 

—  American,  ex  Port cwt. 

Rams — Amer.  long  cut,  ex  Port,  cwt.' 

short  cut,  ex  Port     cwt. 

Jjird^Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish     cwt. 

—  French cwt. 

—  Australian cwt. 

—  New  Zealand  cwt. 

Cheese — Canadian   cwt. 

—  United  States... 


3910'M 25  60c. 

835.000' 446.870 

— I nom. 

£56 £96 

...£65  10 £100 

£65! — 

...£56  16 - 

...     53/0! 21/6 

5/6| ncm. 

...    l/7inom. 

9Sd.— lOJd. 

2/5—3/1 


2'4i  . 

15!d.-16)d.l. 
3/3-3/9!. 

..109,018,000 

nom. 

72/6 

44/3 

110/6, 

57/6! 

ItJBiO 


193.030.000 

238 

72/7 

44/3 

62/3 

50/0 

152c. 

nom. 76'0 

65/0' 70/0 

24V0: 190/0 

28/Oi 28/3 


7/4 

42/6-45/0 

£23  15-£24  7/8 

16/lOV 

3/2-3/8 

£25  5 

£13  16/9 

...     £7  17/6-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29/3—33/3 

33/71 

£13  5 

2/91 

2/2 

8.467 

63/0-64/0 


7-.53<3. 

8-75d. 

7-73d. 

....    13-25C. 
....   934.600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11/3—11/6 
llSd.— 1/0 

1/01 

7id. 

....  1/4—1/8 


37/0 


40/0 
160/0 


.  9/0—9/6 

....  9/6 

....  9/e 

....  10/0 

....  10/0 

....  10/0 

....  10/8 

....  188/0 


9/0 

10/0 

10/0 

10/6! 

10/6 

10/6 

10,/R 

200/6 

tl87/0 

tl87/0i 

+187/0: 176/6 

+190/0: 170/0 

+190/01 1700 

+198/6! 158,'0 

270/R  ) 

"    "   [     ControlIeJ 
I         252/0 


.  34,640.000 

671c. 

34/3 

28/6 

25/4 

20/0 

761>:. 

32/4 

25/9 

.  70/0—75/0 
•  •..  7/0—7/3 
■  14/0—17/8 

82/6 

....£6  5— £7 


.  3/8-3/10 
.  4/6—5/0 
.  4/2—4/5 
■  5/8—6/0 
.  4/6—5/4 
.  2/4—3/2 
.  3/6—4/0 
.  60/0—74/0 
•  58/0—63/0 


cwt. 


270/8 

■270/g 

270-/8 

+145/0 

+145/0 

+145/0 


Controlled 
163/4 


....  72/0—74/0 
....  75/0—79/0 
....  71/0—74/0 
■■■•  51/9— 52'9 

■  117/0—120/0 
.    98/0—108/0 

■  98 '0—110/0 
.  lOB'O— 114/0 
....63/0— 68.'0 


—  Dutch  ■ ' cwt 

SUGAR,  COFFEE,  TEA,  &;. 

Sugar — Imports  to  Dec.  3I  ...cwt  ......^,  ^v„i..u.wv.^,- 

—  Homeconsump'n.toDec.31cwt.. 30.6.58.779 18.8'>4,211  ■ 

—  In  Bond  Dec.  31 cwt.l 6,421,000' 7.822,000!. 


31.949.34V 26.113.009!, 


—  Price,  Java,  36°  Pol cwt. 6O/O1, 

Yellow  crystals    cwt  63/6'-.. 

Tate's  Cubes,  No.  1 cwt' 72/0  ... 

Coflee— Imports  to  Dec.  3I ..    cwt' 1  055.21R  ... 

•—  HomeconsumpfntoDccjlcwfi 315.4'77  ... 

—  Exports  to  Dec.  31    .rwt  i 629.888. 


36/0 
.  57/9 
.  64.'9 
159.304 
4.50.278 

iciai 


—  In  Bond  Dec.  31  owt-| 706,000! 617.000: 


—  Price,  Costa  Rica  gd.  to  finecwt' 
Brazil  (Santos)  Good  ...cwt- 


Tea^Imports  to  Dec.  31... 

—  Homeconsump'n.  to  Dec. 

—  Exports  to  Dec.  31  

—  In  Bond  Dec.  31  

—  Price,  Indian,  Pek.  Song, 
Ceylon,  Pek.  Soug.  Ord. 

■  Common  Congou 


lb-,. 
31  lb-;. 
,....Ib.!. 
....lb.'. 

Td.lb.i 

lb.', 
lb. 


.  158/0—164/0  . 
.  135/0-137/0  . 
.  610,439.000  . 
.  388.465.533. 
29.69?.495. 


.  145/0- 


-155/0,. 

65/9', 

463.628,123,, 

311.151.409-. 

_      _  .       ..    2.195.2,14;.. 

226.584,000 135.295,000,. 

lU  1/4!-. 

1/lJ 1/4:.. 

-.      1/0-1 '2iinni.i 1/4!.. 

Cocoa— In  Bond  Dec.  31  cwt 801.000: 486,000'.. 

—  Grenada,  good  to  fine  cwtj...  129/0-130/0 85/0l.. 


..  53/0—64/0 

..  13,777.254 
..  17,272.000 
..    6,306,000 

10/3 

..  12/6—14/0 

18/0 

720.360 

141,410 

340,250 

484,000 

..  80/0—93/0 

41,'6 

123.230,277 

155,447,972 

..  26.561,765 

..  78.292.0C0 

8.!il. 

81d. 

5iJ. 

309.000 

..  52/6-56/0 


•  Estimated- 


■f  Controlled. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Period^  I      Gross     I    +  or  —   1 

'817.367.006l  +  2,3447106 1 

N'ov.  159,904.000,  +  181 17000 

1.251,900!-  £15,700! 


Oanadlan  Pacific  LsoT. 

^  11  mos.,to 

Grand  Trunk      |8Jov, 

11  mot.Vo      Nov.'  12',853.900i+l,7C2.200i 


Net 


$2,850,000!-    8549.000 


31,251.000 
£103,300  - 
1,566.2001+ 


440,000 
£81  800 
104.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*,'  No  traffic  slalemenis  art  now  published  by  the  Borne  Railways.  On  August  6, 
1914,  the  Oovemment  assumed  control  of  the  railwaijs  of  Great  Britain  under  imrranl, 
renewable  weekly,  issued  in  pursuance  of  'Regulation  of  the  Forces  A<4,  1871.  The  Irish 
railways,  similarly,  were  taken  over  as  from  January  1,  1917. 

TunTAvr         ^^cekor      Miles  Gross        +  or^^  on  :  No.  :  Aggregate 

inUlAn.        Month.      Open.       Receipts.       Year  Ago.  |  Wis!    Receipts. 


Assam  Bengal 
Barsi  Light  ... 
Bengal  &N.W. 
Beng.  Dooars 
Beug.  Nagpuij 
Bomb.  Baroda 

Burma  

Del.Um.  Kalk. 
East  Indian  ... 
Ot.Indian  Pen, 
Madras  &  S.M. 
Nizam's  Guar. 
Rob.  &  Kumn, 
South  Indian 
South    Punjab 


Dec. 
Dec. 
Dec. 
Dec. 


COLONIAL 


Can.  Northern  J^in. 
Can.  Paciflc  ...  i^u. 
Grand  Trunk  Tan. 
MasUonaland  i  A.ug. 
Mid.  W.  Aust.  Nov. 
NewCapeCciit.  Dec. 
Rhodesia  Rlys.  iug 
Temlscouatn,.,.  Oct. 
W.  Pass.&Yuk 


FOREIGN. 


Argentine. 

Arc:.  N.  East...  Tan. 
Arg.  Transand.]  Jan. 
B.  A.  &  Pacific!  Jan. 
B.A.Gt.  South  Jan. 


Tan. 
Tan. 
Tan . 
Nov. 
Jan, 
Ian. 
Ian. 
■Jan. 


Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.     Ai'gent. 

Da. 
Cord.  Central 
Entre  Rios   ... 

Brazilian. 
BrazilGt.Soubb 
Brazil  Railwav 
Gt.   W.   Brazilj  Ia]i. 
Leopoldiua  ...I  an. 

Mo^yaua  JDec. 

Pauli«.ta    ]Dec. 

San  Paulo    ...j  Jan. 
Sorocabana  ...  Dec. 
S.ofBahiaS.W.iOec. 
Chilean  and  j 
Peruvian. 
Antofag«sta . 


Nov. 
Dee. 


1  Jan. 


A'"auco I  ^ov. 

Nitrate(2wks.) !  Ian. 
Peruvian  Corp.l  Dee. 

Taltal    Dec. 

Cuban. 
Cuban  Central 
Havana    C-ent. 
U.  of   Havana  ■ 
W.  of  Havaua 
Uruguayan.  { 
Cent.  Uru^nav  Tan. 
„     (E.  ExtjjJan. 
„     (N.  Eit.l  fan. 
(W.Est.)l  Ian. 


'an.  - 
Jan. 
J.m. 
Jan. 


Dec. 
Dec- 
Dec. 


fan 
Dec. 


Mid.  Uruguay 
N,W.  Urucruaj 
Uniu.  Northn. 
Miscellaneous 
Alcov&Qaudia 

Bilb.ao    

Bolivar I  Uee. 

Colomb.  Natnl.  Nov. 
Costa  Rica  ...J  Dec. 
Dorada  Ext....|  N'ov. 
Egyptian  Delta!  Dec. 
Gt.  P.  of  Spain;  i;in. 
La  Guaira&Ca.'  Dec. 
Ottoman  Ry...!  Ian. 
Parai^uayCerit.j  an. 
Puerto  Cabellc  Dec. 

Salvador    i  'an. 

Santa  Pc  Prov.j 

French  Rys.,Oct. 
S'ra'naitS'ti'^jo  Vor. 
Zafra&Huelva  Nov, 


TRAMS. 


Dec.     13 


Ian. 
Nov. 
■Tan. 
•Tan . 
Ian. 
Dec. 
Dec. 
Dec. 
Dec. 
Sept. 


20 


18 


Anslo-Ar^ent.  'an. 
Auckland  Elecr'une 
Bombav  E lee.  Oct. 
Brazilian  Trac.:N^0T. 
Brisbane  Elec.lDec. 


Brit.  Columbia 
B.  A.  Lacroze 
Calcutta 
Care  Electric 
Cart.h.  &  Hcrr. 
Chatham&Dist;  1:111. 
Havana  Elect.  July 


Nov. 
Nov. 
I;-.U. 
i.)ct. 
Dec. 


I5le  of  Tlianet . 
Kal2:oorlie  . 
Lanarkshire  . 
Lima  Liclit  . 
London  C.C. . 
Madras  (2wks.)!  Ian. 
Manila  ElectrioKov. 


Jan. 
Aug. 
Ian. 
Oct. 
Jan. 


reruambiico... 
Provincial 
Ran',^oon  Elec, 
Slian',Tt]ai  Elec, 
SinuaporeElec. 
U.of  MoQtevid, 


Jan. 
Dec. 
Dec. 
Dec. 
Deo. 
Nov. 


10 


U 


201 


993 

118 
2,065  ! 

153  1 
2.695 
2,871 
1,342 

239 
2,771 
3,121s 
3,152 

900 

576 
1,852 » 

716 


B2,17.227  + 

54,000!  + 

4,46.280i- 

27,076!  + 

12,17,0001  + 

20,04,000  - 

6.01,456  + 

92.200:  + 

25.06,000!  - 

27,57.300!  + 

11,00.000  + 

3,05,763:  + 

95.9261  + 

7,45.364  + 

6,04,6131  - 


9,588 
13,383 

3,616 
810 
277 
205 

U97 

122 


Sl,079.00Cl  + 


752 

111 
3,536 
3,792 
Net 
1,882 
Net 

190 
3.305 
Net 
1,205 

831 


110 
3.530 
1,010 
1,831 
1,180 


3,331,000 

f252.503 

65,465 

11,753 

4,395 

98.984 

t30,5S2 


48,362!  11 

9,9001  39 

40,514    11 

3,957i  11 

29,000:  37 

34.000'  15 

73,170:  35 

290:  15 

2.3S.000I  15 

2,36,203^  15 

5!,757i  11 

28.127:  11 

884!  11 

1,32,475    37 

2,92,520    6" 


274.eDC 

440,000!     2 

40,9)6     2 

7,046  11"' 

2,'365!    5 

907 

15,059 

2,154 


51 
11". 
10"! 
8m 


2503.580 

10,79.7J( 

44,63,84-^ 

5.54,153 

4,48.50,514 

2.59,87.000 

1,84.68,160 

13.17,179, 

3.71.86.000 

3.66,64,255 

1-09,25.0001 

26,32.658! 

9.32.6611 

2,75,66,960! 

34,91-972 


+  or  —  on 
Year  Ago, 


8,700  + 

4,300  + 

i3;,oool  + 

162.000  + 
35,000i  + 
76,00Ci  + 
27,000|  + 
43,04":  + 

188,000  + 
71,000 
54,300 
24,300 


1,800!  28 
3301  28 
31.000'  28 
4D.OO0I  28 
17.0001  28 
25.00C'  28 

-  1  28 
4,18i:    5" 

128.000'  29 
101.000    "' 
16.540 

-  5.700 


330,100 
61,316 
3,999,000 
4,779,000 
1.565,000 
2,681,000 

952,000 

226,403 
4.986,000 
1,487,100 
1,677,900 

653,700 


M      45,000  + 
M4,859,000  - 
e       27,400!  + 
|£       52.3801  + 
M  1,581,000!  - 
766  {m  2,650.0001- 
153J  i       40.897  + 
1,003    sr  1,749.000  - 
M    116.000  + 


52 


838    S  56,820  + 

S4!iS  12.000  + 

390' je  54.041  -{ 

1,140    S  1,310.88?!  + 

180    IS  25,7851  + 


4,900  Uml 

141,271112™ 

9,700'     2 

22,710.     2 

956.490'  12'" 

906,038: 12". 

15,5671     3 

246,1631 12". 

22,000  12". 


+  6,99,114 
+    4.74.900 

-  5-97,006 
+  70,545 
+  32,98,692 
+  23,49,000 
+  19.93,334 

-  24.795 

-  17,24.000 
+  32.46,520 
+  3.19.800 
+     4.42,539 

-  2,40,349 
+  25,19,905 

-  18.7i.142 


+  536-000 
+  755,000 
+       66,776 


5-605 
14,365 
80,830 
22.504 
31,021 


362 

70 

681 

155 

273 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 
189 

70 
559; 
104 

2.23 
379 
255 

24 
100 

1,181 

80 

112 


18,415 

50O 

28,736! 

252,890 

11,227! 


544,671 
57,772,000 
38,500  , 
72,6381  + 
22.267,000!  - 
32,479,000 


2  I 

11'..' 

2 

6".: 

6'" 


39,777:  + 

11,7271  + 

ll,68fi  + 

9,53?!  + 

23,562  + 
7,64?l  + 
3,360)  + 
2,69el  + 

20.2341  + 
7,234!  - 
2,6061  + 

8.000]  (- 

1,275  - 

9,000  - 

14.960!  + 

15,0001  + 

13,750  + 

17.0901  + 

68,075  - 

12.070!  + 

20,551 

4,020  - 

4,500  + 

5,611  + 


14,714  29 


2,104 
5,923 
1,616 


126,072 

21,953,000 

1,204,000 


72,850 
121.300 

6,982,774 
97,117 

561,423 
276,865 
255.790 
244,104 


2,159  28 

2,058,  28 

38.  23 

119!  28 

177  6" 

62!  6" 

3101  6'' 


619,834  + 

158,0101  + 

100,106  + 

75,350  + 

111,204  + 

40,155  + 

13,791  + 


C  172,6-56 
e  7,660 
J       11,757 


400  le 
27  L 
39  ,R 

373J!-^I 
40J^ 


68,547 


1,5001     2 
2.7071 12'" 
4.9361    6". 
4.420  11'" 
6,2C0!    6". 
5,850;  11'" 
2,538!  38 
40,700:    2 
5,250!  12'" 

360    28 
1,300  12'" 


2,394 

6,605 

64 

2,292 


29 

IC" 
11m 

urn 


334 
51 
355 
42) 
9 
15 
86 

20»ie 

20!;  S 

28}e 
85  e 
141J£ 
15i". 
55    S 

69  :e 
21!  e 

25  ]£ 

26i|M|.\-. 

26!  < 

90il£ 


•  7,67.296 

9.796  OJO 

44.820 

733.981!  + 

50,636  + 

35.8451  + 

26,7431  + 

2.923I  - 

1,534,+ 

794,7681  + 

4781  + 

2.876;  - 

5-07ol  - 

50-067:  + 

73.195!  + 

48.883  + 


247 

8,781 

2,942 

7,517 

8140,000 

20-486 


40,3081  + 


44  337     2 
52 

1,80,215'  10'" 

2,215,000'  11'" 

6,685'  12'" 

121,088!    5'" 

7.683 

8,326 

ll,Ut 

27 

14 

100,679 

174 

464 

813      - 

4.590  10'" 

9.177!  42 

G.301!     2 

33,307!  11"' 

3,664|     2 

353!  11 

1,329!  12'" 

28,000  12'" 

6  1921  48 

8,610'  1'" 


5"- 

2 

4'" 
12"' 

1 

7'" 
16 
8'" 

1 


12,000 
29.589 
53,339 
163,030 
140,660 
125,650 
285,567 
130.731 
108,200 

148,170 
53,876 
86,613 

1,435,236 
130,211 
115,682 


136,242 

292,502 

70,86,404 

103,335,000 

477,690 
3,438,59 

237,706 

83.822 
32,441 

5,116.661 
8,130 
21,533 

479,702 
3,374-184 

2.320,607 
13,722 
28.527 

1,571,793 
il3-92i 


70,000 

33,434 
857,000 
1,036,000 
834,000 
763,000 
490.000 

21,166 

1,288,400 

932,200 

428,710 

86,900 

7,362 

7,619,243 

10,500 

29,606 

2,474,651 

1,225,892 

48,171 

976,692 

143,000 


13.570 
21,700 

962,059 
16,607 

131,051 
45,340 
51.474 
45,561 

54,434 

26,829 

1,124 

4-094 

11,111 

725 

1,855 

1.500 
22.288 

6.335 
19,200 
40,250 
34.050 

6.379 
83216 
31,070 

44.280 

9.37| 

38.77r 


66.601 
29.711 
25.3(1 


52.01 

2.( 

12.99,C 

9,972.t 

37,671 

711,5r 

28,9i 

11,001 

i,or 

i4.r 

402.6^ 
3,37r 
591 

44,47 
567.708 


."« 


40,308  + 


231,138 
4,513 
5,193 
9055 
242.220 
10?,098 
8,610 


Januaiv  24,  1920.] 


THE     STATIST. 
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T.OXDOX,   SATURDAY,   JANUARY    24,   1920. 

MR.    ASQUITH. 

MiX'ii  iu'ieicht  luitui'dily  attaches  to  the  Paisley  elec- 
tion, where,  as  we  write,  Mr.  Asquith  intimatts 
that  he  will  accept  the  Liberal  nomination  and 
fight  the  seat  for  liis  restoration  as  leader  cf  the  Liberal 
pai-ty.  Tt  is  a  matter  ol  course  that  the  two  old 
parties  should  be  extremely  excited  over  the  contest, 
for  while  Mr.  Asquith  has  lost  ground  enormously, 
yet  it  is  equally  evident  that  his  former  followers  can- 
not find  anyone  better  suit«d  than  hims.Tf  to  lead  them  ; 
and,  therefore,  without  anything  like  the  enthusiasm 
they  once  felt,  they  are  calling  upon  him  to  come 
forward  and  once  morj  to  attempt  to  make  the  Liberal 
party  one  of  the  great  forces  of  the  country.  \Ve 
ourselves  do  not  beheve  that  the  Liberal  party  can 
recover  ground.  It  confes^d  openly  that  it  was  in- 
c-ipabls  of  guiding  the  country  through  a  great  v.ar. 
Therefonj',  it  lias  admitted  that  it  is  incapable  of 
governing.  Th3  sooner  the  fact  is  recognised  by  tliose 
who  fomierly  composed  the  party  the  better  it  will  be 
for  the  country  and  the  Empire.  Thei"e  is,  a,s  we  have 
often  observed  in  this  Journal,  a  natural  demand  for 
the  Conservatives.  They  are.  in  the  nature  of  things, 
supports rs  of  every  abuse  in  the  Realm,  a.nd  so  long  as 
there  is  a  chaac?,  therefore,  of  those  abuses  being 
maintained,  tiiere  is  likewise  a  field  of  action  for  the 
reactionaries.  But  there  is  no  real  ground  ojien  for 
the  Lil:)erals.  Th?y  are,  when  everjihing  is  said, 
merely  a  little  more  advanced  tlian  other  aristocrats; 
and,  consequently,  they  have  no  just  position  in  poli- 
tics. The  field  belongs  to  the  democracy,  or,  to  put  it 
more  accui-ately.  at  the  present  time,  to  the  trades 
unionists  upon  the  one  side,  and  the  supporters  of 
abuses  on  the  other  side.  Consequently,  we  v.ould 
urge  upon  the  trades  unionists  to  put  fc-vwai'd  a.U  their 
strength  to  defe:it  Mr.  Asquith  and  to  represent  in 
his  place  the  imjiortant  division  of  Paisley.  If  they 
win  they  will  establish  so  much  pr?stige  that  they  will 
easily  gain  other  seats,  and  veiy  soon  they  will  find 
themselves  in  a  position  to  challenge  the  Coalition  in 
the  House  of  Commons.  On  the  other  liand,  if  thi?y 
fail  to  exert  themselves  now  they  will  be  thrown  back, 
and  we  shall  have  by-and-by,  when  the  pressnt  Ca*jinet 
is  felt  to  be  ho|K>-less,  a  return  of  the  outworn  and 
useless  Liberals'. 


PEACE  ? 

The  TiT-aty  with  Germany  has  been  signed  by  our  own 
country,  France  and  Italy,  But  not  by  the  I'nited 
States,  which  is  the  most  powerful  of  them  all. 
How  long  tiie  United  States  will  refrain  from  sign- 
ing, or  whether  the  existing  Treaty  ever  will  be  signed 
bv  it,  I'emains  to  l>e  seen.  \\Tiat  is  clear  at  present 
is  that  the  proposed  League  of  Nations  is  growing 
more  and  moi^c  unpopular  in  the  United  States.  At 
fii-st  it  was  supposed  that  the  Democrats  at  the  least 
would  support  it  if  only  because  it  was  proposed  by 
their  own  President.  Now,  however,  Mr.  Bryan,  still 
an  exceedingly  popular  Democrat,  has  come  fonvard 
to  propose  a  modification  which  would  go  a  long  way 
towards  destroying  the  League  of  Nations;  and,  as 
far  as  can  be  judged  at  present,  eveiy  day  thai  ])asses 
makes  the  Republicans  more  and  more  resolved  against 
the  existing  plan.  We  have  not  yet  reached  the  actual 
in'ginning  of  the  agitation  for  the  election  of  tlie  new 
I'resident.  Therefore,  we  may  I'ea.sonably  expect 
that  opposition  to- the.  League  of  Nations  will  become 
fiercer  and  fiercer  as  time  passes.  .\nd  if,  ultimat<'l\', 
the  League  of  Nations  is  rejected,  how  will  (lermany 
(lien  stand?     .\nd,  furthermore,  what  will  U-come  of 


the  League  of  Nations'.'  At  present  Germany  has  had 
to  submit  to  the  terms  laid  down  by  the  Paris  Con- 
ference in  the  cise  of  our  own  countiy,  of  France, 
and  of  Italy.  But  if  the  United  States  will  have 
nothing  to  do  with  the  Lea.gue  of  Nations,  and  will 
bargain  for  a  special  treaty  with  Gennanj",  what  then 
will  be  the  condition  of  Europe?  L'nfortunately,  this 
is  not  all.  The  mismanagement  of  the  negotiations 
has  been  such  that  it  l(X>ks  very  much  as  if  it  will  Ix- 
difficult  to  bring  about  any  kind  of  patchwork  which 
may  be  ticketed  as  a  peace  treaty.  The  Yugo-Slavs,  for 
example^  have  rejected  all  the  proposals  made  regard- 
ing Fiuine  and  other  towns,  while  Italy  threatens 
that  slie  may  find  herself  con>pelled  to  fall  back  upon 
the  Treaty  of  London.  So  that  we  may  find  oui-selves 
confronted  some  fiiie  niorning  with  the  news  that 
w.ir  is  actually  going  on.  between  Italy  on  the  one 
side,  and  the  Y'ugo-Slavs  on  the  other.  Even  that 
does  not  complete  the  mess  into  which  the  .Alhes  have 
landed  themselves.  It  is  o^'er  fourteen  months  since 
the  German  .Amiy  broke  up,  refusiiig  to  fight  any 
longer,  and  \'et  we  have  not  been  able  to  settle  peac.-- 
even  with  Germany  alone,  while,  as  just  pointed  out, 
the  Y^ugo-Slavs  on  tlie  one  side,  and  Italy  on  the 
other,  are  in  a  mood  which  might  veiy  easily  bring 
on  a  new  war. 

If  we  turn  from  all  this,  we  find  wliat  remains  of 
Austria  in  danger  of  almost  starvation.  ^N'e  find 
Hungary  in  an  exceedingly  evil  pliglit.  And  we  find 
the  Balkans  in  a  condition  which  very  easily  might  also 
result  in  war.  Lastly,  we  have  Russia  in  a  condition 
which  it  is  exceedingly  difficult  to  describe  accurately.. 
There  is  an  agitation  for  an  invasion  of  Russia  by  the 
Allies.  Apparently,  if  such  takes  place,  it-  will  be 
bitterly  opposed  by  the  Bolshevists;  and  we  are  com- 
pletely ill  the  _ dark  as  to  whetlier  the  Bolshevists  are 
not  being  suppoi'ted  by  Germany  Ixith  with  money 
and  with  leaders.  Turn  what  way  we  will  we  find 
mismanagement,  dotd'.t,  and  danger  at  the  end  of  more 
than  fourteen  months  of  nominal  peace,  and  we  find 
feeUng  between  our  own  coimtry  and  certain  foi-eign 
countries  very  much  less  satisfactoiy  than  it  was  only 
a  few  months  ago.  Quite  recently  the  Bolshevists 
have  lx>en  winning  all  along  the  line,  while  their  an- 
tagonists have  been  losing  rapidly.  What  is  the  ca-use 
of  this  sudden  change  in  the  condition  cf  affairs  nobody 
knows,  and  yet  an  agitation  is  being  carried  on  ta 
induce  us  to  send  troops  into  Russia.,  though  we  have 
not  an  idea  as  to  whether  Russia-  has  given  offence 
to  any]-iody  except  to  certain  of  her  own  people.  We 
do  not  know,  for  example,  whether  the  successes  of 
the  Bolshevists  aJ'e  not  really  dne  to  the  fact  that 
Germany  has  supplied  them  with  leaders  and  soldier.% 
and,  consequently,  has  rapidlv  tui-ned  the  tables 
against  these  who  had  tried  to  restore  something  dis- 
tantly resembling  the  old  form  of  Government.  II 
the  (Germans  are  not  lielping,  kow  has  the  condition 
of  things  changed  so  rapidly?  Is  it  that  the  peasani-s 
have  at  last  made  up  their  minds  to  adopt  Bolshevism? 
.■\nd,  if  it  is,  just  fancy  the  lolly  of  those  who  would 
involve  u^  in  war  with  a  people  so  numerous  and  so 
determined  as  the  Russians.  If  there  is  any  other  in- 
terpretation, nobody  know-s  whether  it  is  right  or  wrong. 
.All  we  know  is  that  I  he  Bolshevists,  liv  some  means  or 
other,  liave  turned  the  tables  upon  their  opponents  ;uid 
now  are  winning  all  along  the  line,  and  that  the  evil 
counsellors  who  have  got  lis  into  our  present  mess  are 
urging  us  to  maice  war  upon  the  Russian  [jeople  without 
receiving  injuiy  of  any  kind.  It  is  time  that  the 
English  people  should  assert  lheJn.>!elvos.  We  have  no 
quarrel  with  Russia.  We  have  no  right  to  claim  any 
privilege  authorising  us  to  interfere  in  the  government 
of  Russia.  The  Russian  people  have  a  right  to  selei  t 
w  hatever  Government  they  wisli.  and  we  have  no  more 
right  to  int^-rfere  with  their  decisions  than  they  hav*  to 
interfere  with  our  decisions.  It  is  to  he  Jioped,  ihere- 
fore,  that  the  people  of  this  coiinlrv  will  assert  them- 
selves.    Especially,    we   would   cill  upon   th&  «mdf» 
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unionists  to  take  steps  at  once  to  ensure  that  we  shall 
not  be  23lunged  into  arcther  war  when  we  ai"e  steeped 
up  to  the  lips  already  in  debt,  and  when  we  have  no 
Army  of  anv  kind  to  ficht  with. 


THE  GERMAN  SETTLEMENT. 

Mr.  Asquith's  Government  when,  in  the  mid-summer 
of  1914,  it  went  to  war  with  Germany,  declared  in 
(he  most  solemn  manner  that  its  main  object  was, 
fij-stly,  to  repel  an  unprovoked  attack;  and,  secondly, 
to  ensure  to  all  European  peoj^les  the  privilege  of 
.selecting  for  tlien:selves  their  own  form  of  Govern- 
ment. There  was  to  be  no  limitation  imposed  upon 
these  either  because  of  smallness  of  numbers  or  of 
non-participation  in  the  immediate  opposition  to 
Oemiany.  The  declaration  lias  been  repeatetl  again 
and  again,  both  by  its  authoi-s  and  by  the  present 
Government,  and  yet  to  show  how  little  we  care  for 
the  principles  we  thus  laid  down  we  have  been  govern- 
ing Ireland  ever  since  in  the  most  high-handed 
nianner.  We  have  been  imprisoning  her  la-wfidly- 
elected  representatives  to  Parliament,  and  we  have 
been  interfering  witji  almost  every  right  of  the  people. 
We  have  gone  so  far  even  as  to  jjrevent  fairs  lield 
time  out  of  mind  for  the  purpose  of  enabling  careful 
and  industrious  people  to  sell  what  they  desire  to 
sell  and  to  buy  what  they  wish  to  buy.  We  have 
done  everything  that  the  most  inveterate  autocrat 
eould  do.  And  we  have  done  nothing  under  Heaven 
to  fulfil  ths  promises  made  by  Mr.  Asquith.  Take, 
for  example,  the  case  of  Germany  itself.  There  are 
very  large  numbers  of  our  readers  who.  we  are  glad 
to  say,  can  remember  the  war  waged  by  Prussia  in 
1866  against  tlie  smaller  States  of  Germany  and 
against  Austria.  Originally,  Prussia  and  Austria' 
liiad  combined  to  make  war  upon  the  little  State  of 
Denmark  for  the  puqxjse  of  driving  the  Danes  out 
of  Schleswig  and  Holstein.  They  succeeded..  But 
the  two  quarrelletl  within  two  yeare,  and  Prussia  made 
war  upon  Austria.  The  smaller  States  of  Germany 
had  then  learned  beyond  possibility  of  doubt  that  the 
real  object  of  Pnissia  was  to  drive  the  Austrians  out 
of  the  Germanic  Confederation,  and  to  bring  the  whole 
fif  the  smaller  States  under  the  control  of  Prussia. 
It  will  be  remen-.bered  that  the  War  lasted  only  about 
six  weeks,  that  not  .only  were  the  smaller  German 
States  cnished  almost  instantly,  but  that  Austria  also 
was  hopelessly  defeatetl,  so  much  so  that  the  Gennan 
annies  were  in  a  position  to  march  almost  without 
opposition  upon  Vieima.  The  Allies,  therefore,  had 
to  submit.  Austria  Was  driven  out  of  the  Germanic 
Confederation,  and  the  smaller  States  of  Gennany 
were  either  amiexed  to  Pnassia.,  as,  for  example, 
Hanover,  or  else  wei'e  made  subject  to  Prussia,  as, 
for  example,  Bavaria  and  Saxony ;  wlule  a  large  num- 
ber of  still  pettier  States  were  bodily  swallowed  up 
by  Prussia.  Yet  when  the  German  Army  refused 
in  November  1918  to  fight  any  longer  and  the  Kaiser 
himself  fled  for  refuge  to  Holland,  not  a  single  step 
was  taken  to  inquira  whether  the  smaller  States  of  Ger- 
many wished  to  be  freed  from  Prussia  or  desired  to 
remain  mere  appanages  of  Prussia. 

Nolx>dy  who  has  given  attention  to  tlie  subject  can 
seiiously  doubt  that  thsrt  is  a  goad  doal  of  dissatisfac- 
tion amongst  the  smaller  German  States.  Certainly 
Bavaria  would  earnestly  welcome  a  change  which  would 
enable  her  to  play  a.  grealsr  part  in  the  .world,  and  to 
give  emphasis  to  her  real  desires.  Saxony  and  the 
other  sma.Uer  States  have  not  so  clearly  made  known 
their  wishes.  But  that  lliere  is  a  strong  desire  to 
escape  from  Prussian  control  nobotly  who  has  studied 
the  subject  can  s;'iioiisly  doubt.     More  especially,  there 


is  a  strong  desire  on  tlie  part  of  the  Hanoverians  to 
recover  their  old  independent  condition.  The  pro- 
mises of  iNIr.  Asquith  and  of  the  present  Government 
surely  had  Ixiund  this  country  to  ascertain  what  are  ths 
real  pei-manent  feelings  of  the  smaller  States  of  Ger- 
many; and  yet  the  question  has  never  b?en  asked,  and, 
so  far  as  we  are  a\\'are,  no  encouragement  even  has 
been  given  to  any  single  G3nnan  to  put  in  a  plea  for 
the  light  of  Germans  to  d3termine  what  shall  be  their 
Government.  We  are  not  putting  ourselves  fonvard 
as  advocates  of  any  State,  or  any  Party,  in  Germany, 
We  think  tliat  the  jiromises  given  by  our  Government 
ought  to  have  been  kept,  and  that  every  State  which 
had  anything  like  a  claim  to  manage  its  own  affairs 
was  entitled  to  b?  consulted.  It  was  necessaiy  that  a 
certain  contingent  of  allied  troops  should  be  sent  into 
Germany;  and,  therefore,  there  existed  the  means,  if 
t]i?re  had  been  the  desire,  to  consult  the  people  of 
Germany  and  to  take  the  stops  which  would  give  the 
best  promise  for  maintaining  permanent  peace.  Our 
present  Government  and  its  jiredecessor  are,  and  have 
been,  loud  in  their  declarations  that  they  earnestly 
desire  to  prevent  war  in  tli?  future.  It  may  be  that 
they  are  sincere  in  these  declarations.  But  we  can 
only  say  that  they  ha^'e  chosen  an  extraordinai-y  way 
of  proving  their  sincority.  They  have  not  encoin-agcd 
a  single  claim  on  the  part  of  any  State,  or,  indeed, 
of  any  individual,  in  Germany;  and  they  have  decided, 
almost  without  thinking  it  worth  while  to  consider, 
that  Germany  should  )v  restored  as  nearly  as  possible 
to  the  state  in  which  site  was  when  war  was  declared. 
Now,  a  student,  who  knows  som?thing  of  the  liistory 
of  Germany,  who  is  acquaintetl  with  Germans  of  great 
ability;  and  who  can  look  back  upon  the  Government 
of  Gennany  to  the  war-time  that  made  the  smaller 
States  mere  subjects  of  Prussia  would  say,  we  think 
with  very  few  exceptions,  that  it  was  due  to  the  smaller 
States  of  Germany,  and  we  mean  the  smaller  States 
that  ?xisted  as  such  before  Pnissia  entered  upon  her 
conquering  career  in  1864.  We  say  this  deliberately, 
and  we  think  there  ar^  few  persons  who  care  for  the 
right  of  peoples  to  determine  their  own  Governments, 
who  will  differ  from  us  that  it  would  have  been  bene- 
ficial both  to  G?rmany  and  to  Europe  to  have  allowetl 
the  German  people  to  cheese  tli?ir  own  fomi  of  Govern- 
ment. 

In  tlie  first  )ilaee,  the  smaller  States  are,  speakjng 
generally,  very  largely  Catholic,  while  Prussia  is  very 
largely  Protestant.  Therefoi%,  there  are  religious 
differences,  which  play  a  considerable  jiart  in  either 
uniting  or  disuniting  peoples  ;  and,  secondly,  there  was 
an  extremely  difficult  and  an  extremely  serious  ques- 
tion to  be  settled  at  the  same  time,  just  outside  the 
borders  of  Gennany.  The  Congress  of  Vienna,  when 
the  great  Napoleon  was  finally  disposed  of,  decided 
that,  instead  of  the  old  Holy  Eonian  Empire,  a  thing 
to  be  called  the  Confederation  of  Germany  slioidd  be 
set  up,  and  that  if  should  consist  of  two  great  States, 
Austria  and  Prussia,  together  with  all  the  smaller 
States,  such  as  hav3  since  been  engulfed  by  Prussia. 
Now,  it  would  have  been  a  help  in  maintaining  peace 
in  Euro):)e  if  Catholic  Austria  had  been  joined  witli 
Catholic  Germany,  and.  on  the  other  hand,  that  Pro- 
testant Germany  should  be  left  under  Prussian  nile, 
or  at  all  events  so  connected  with  Prussia  as  would  not 
materially  destroy  the  power  of  Prussia  to  defend 
herself.  That  would  have  been  an  intelligible  course. 
It  would  liave  been  a  sound  political  course.  And, 
according  to  all  real  probability,  it  would  have  been 
a  popular  course.  But  tliere  was  a  desire  on  the  part 
of  our  Government  and  that  of  President  Wilson'to 
do  as  little  as  possible  to  injure  Prussia  ;  and  so  Pnissia 
has  been  benefited  at  the  exjiense  of  a  very  large  part 
of  the  German  population.  It  is  quite  con.?eivable,  of 
course,  that  nearly  half  a, century  of  experience  had 
convinced  tlio  majority  of  the  peoples  of  the  smaller 
German  States  that,  ui;on  tlie  whole,  union  with 
Prussia  was  the  best  for  theni.  It  gave  them  security, 
in  a  sense.     It  gave   them   secinitv,  that  is   to  say, 
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against  attack,  for  Germany  maintained  such  an  anny 
.and  navy  that  few  persons  dared  to  attack  her  with- 
out provocation.  But,  on  the  other  hand,  it  left  them 
absokitely  at  the  mercy  of  Prussia.  She  might  make 
war  when  she  pleased.  She  might  dispose  of  their 
armies,  and  consequently  of  their  whole  manhood,  as 
she  wished.  And  she  nright  play  ducks  and  drakes 
with  their  prosperity.  As  a  matter  of  fact,  she  did  all 
these  things,  and  yet  President  ^Yilson  and  Mr.  Lloyd 
George  have  decided  that  the  interests,  the  desires,  and 
the  settled  wishes  of  the  German  people  must  not 
count,  but  that  attention  should  be  giveft  only  to  the 
wishes  of  Prussia.  Now,  we  think  that  nobody  who 
carefully  studies  the  works  of  those  Germans  who  can 
be  regarded  as  really  representing  powerful  interests 
in  their  own  coimtry  can  doubt  that  the  present  inten- 
tion of  the  militarists,  at  any  rate,  is  to  build  up  once 
mbre  the  army  and  the  navy  and,  profiting  by  the 
.experience  of  the  past  five  or  six  years,  to  act  differently 
when  they  attack  next  time. 

England,  France  and  Italy  having  made  peace  with 
■Germany — cannot  now,  therefore,  with  common 
decency  refuse  to  carrj-  out  the  terms  of  the  peace. 
But  what  will  happen  if,  for  example,  Russia  finds 
a  really  capable  soldier,  and  emerges,  not  stronger — 
Jier  losses  have  been  too  great  for  that — but  more 
efficient  in  everything  that  counts  in  a  gi'eat  military 
,  campaign'?  Vi  hat  will  happen,  we  ask,  if  Russia  finds 
r^  great  soldier,  and  he  cultivates  Germany  and  joins 
her  to  undo  everything  that  is  now  being  done  '.'  What 
\nll  be  the  advantage  of-  a  League  of  Nations  then, 
supposing  so  absuixl  a  thing  as  a  League  of  Nations 
Jives  so  long?  And,  furthermore,  what  will  happen 
if  by  that  timei^the  friendship  between  the  United 
States  on  the  one  side  and  England  and  France  on  the 
other  cools '?  It  does  not  appear  to  have  even  once 
occurred  to  any  of  oin-  public  men  that  the  interests  of 
Russia  are  real  interests,  which  Russian  men  of  dis- 
cernment and  of  strong  will  niay  endeavom*  to  carry  out 
to  the  very  letter  some  fine  day.  While,  as  far  as  can  be 
judged  from  our  own  public  men  and  from  Mr.  Wilson, 
i^has  never  oc3.urred  to  them  that  the  Prussian  people 
ore  a  veiy  strong-willed  ]3eople  wlio  belie^"e  in  force, 
nnd  who  fight  gallantly  even  when  they  are  badly  led. 
Tlie  Gennan  Army  had  to  give  in,  partly,  because  the 
■policy  of  Germajiy  was  a  mad  policy,  and  partly 
because  Germany  was  not  lucky  enough  to  find  for  a 
second  time  either  a  Bismarck  or  a  Moltke.  But 
what  will  happen  supposing  that>  she  does  in  the 
•future  find  both  a  Bismarck  and  a  Moltke,  and  that 
we  and  Prance  have  nothing  to  compare  with  either? 
Such  is  the  Govenmnent  under  which  we  are  living. 
They  are  so  eager  to  ^dd  country  upon  country  to 
"the  British  Dominions  that  they  never  stop  to  think 
what  will  happen  if  tliose  countries  turn  against 
us,  or  still  more,  if  the  fortune  of  war  should  turn 
■against  us.  They  know  that  the  command  of  vast 
areas  with  numerous  populations  gives  a  great  foreign 
trade  which  silences  the  trading  classes.  A  great 
foreign  trade  enabling  immense  numbers  to  be  em- 
ployed in  manufactures  and  giving^  employment  to 
immense  trading  fle«t-^  puts  an  end  to  all  remonstrance 
against  both  war  and  conquest.  But  does  it  never 
r^ccur  to  tliose  foolish  peo])le  whom  we  are  so  idiotic  as 
to  entrust  with  our  Government  that  success  is  a  thing 
which  cannot  l>e  assured'.'  It  follows  some  countries 
with  wonderful  perseverance  as,  for  example,  that  of 
Rome ;  and  then  it  deserts  that  country  absolulely, 
so  that  she  disappeai's  utterly.  The  world  is  passing 
through  a  great  change.  The  old  organisation  which 
was  introduced  by  Ronio  h;is  lasted  longer  than 
thoughtful  men  would  think  possible  if  there  was  not 
experience  to  convince  Uiem.  But  the  oxp-eriment  is 
ending  everywhere.  Even  in  the  backward  commimi- 
ties  there  is  a.n  intensely  stix>ng  desire  for  peoples 
to  manage  their  own  affairs.  And  when  peoples  do 
come  to  manage  thfir  own  affairs  the  command  of 
ir^unense  Empires  will  pa/Ti  away,  and  dis'istcr  will 
follow  prosperity. 


IRISH    LOCAL    ELECTIONS. 

The  returns  of  voting  for  the  Irish  local  govermnents 
have  not  been  so  carefully  and  so  completely  made  up 
as  to  enable  us,  as  we  write,  to  give  a  clear  indication 
of  the  real  weight  of  parties  in  the  sister  island.  But 
it  is  quite  plain  from  them  that  the  Na.tionalist  vote 
is  practically  irresistible  in  the  three  Nationalist  Pro- 
vinces, while  in  Ulster  the  Ulstermen  have  not  been 
a-ble,  indeed,  to  keep  out  all  Nationalists  for,  in  fact, 
alx)ut  one-fourth  of  the  whole  are  Nationalist;  but  the 
voting  shows  clearly  that  the  Orange  party  retains 
the  command  of  the  Province.  With  respect  to  the 
three  Nationalist  Provinces,  we  would  ask  our  I'eaders 
to  remember  that  there  is  not  the  distinction  between 
cert'iin  classes,  which  would  appear  from  the  fact  that 
they  are  returned  under  different!  frames.  For  in- 
stance, there  is  no  possibility  of  disputing  that  the 
Sinn  Feiners  have  an  immense  majority  in  the  three 
Catholic  Provinces,  while  the  Lalx)ur  party  is  in  ■* 
complete  minority.  Yet  there  is  really  an  extra- 
ordin.uy  increase  in  the  strength  of  the  Labour  men 
which  is  concealed  by  the  way  in  which  the  names 
are  given.  What  we  have  to  bear  in  mind  is  that, 
for  a  generatiori  or  so,  Ireland  has  been  undergoi.t'^ 
a  ;omplete  modification  in  its  opinions,  its  estimate 
of  lia'ional  advantages,  and  its  notions  as  to  the  best 
frji'ra  in  which  it  c>in  fiame  its  operations.  Esijcci- 
ally,  the  great  famine,  firstly,  carried  away  so  frightful 
a.  number  of  men,  women,  and  children  that  it  reduce  1 
enormously  the  labouring  population;  and,  secondly, 
that  the  landloi'ds  in  their  anxiety'  to  get  rid  of  their 
tenants  and  to  do  what  they  hked  with  their  lands, 
evioteil  iheir  tenants  so  enormously  and  so  savagely 
that  the  population  of  Ireland  now  is  very  little  more 
than  half  what  it  was  in  1846-7-8.  One  result  6i 
this  has  laeen  that  the  scarcity  of  labour  brought  about, 
a  steady,  though  at  first  slow,  increase  in  wages. 
Recently,  the  rise  in  wages  has  been  surprisingly  great. 
Secondly,  very  many  persons  who  fled  from  Ireland 
during,  and  for  some  years  after,  the  great  famine 
came  back  again  when  they  had  prospered  in  the 
United  States.  They  have  settled  once  more  in  the 
old  country.  They  have  brought  with  them  moi-e 
enlightened  views  than  they  took  away,  and  there  is 
such  a  marked  improvement  both  political  and  econ- 
omic as  in  large  measiu'e  has  altered  the  veiy  appear- 
ance of  the  countiy.  The  people  no  longer  live  in 
hovels  which  were  not  fit  for  pigs ;  the  land  is  to  a 
large  extent  held  by  farmers  who  have  bought  their 
lands  from  their  laiidloa-ds;  and  there,  is  an  increase 
in  self-i-espect  and  in  diligence  which  is  most  promis- 
ing for  the  future. 

Unfortunately,  however,  the  governing  party  'in 
Ireland  has  not  "shared  in.  the  general  improvement 
of  the  people.  It  is  as  ignorant  of  what  good  govern- 
ment ought  to  be  as  ever  it  was.  It  is  as  bitter  in  its 
antagonism  to  the  real  inhabitants  as  it  was  when  it 
availed  itself  of  the  famine  to  drive  millions  from  their 
native  lands.  And  therefore  it  has  given  rise  to  a  fonu 
of  political  agitd-tion  which  the  law  has  mischievously 
interprete<l  as  treasonable.  Now,  if  the  English  people 
would  deal  with  Ireland  as  they  deal  with  England, 
Scotland  and  Wales  there  wotdd  Ix;  none  of  the  agita- 
tion and  the  rcvoluti(jirary  feeling  which  has  been 
deliberately  cultivated.  In" reality,  the  working  classes 
in  Ireland  have  advanced  since  1848  even  more  ra]iully 
than  the  working  classes  in  England ;  and  that  is  say- 
ing a  great  deal.  Wages  are  excee<lingly  high  in  Ire- 
land, and  a  large  number  of  wage-earners  took  th^ 
reasonable  view  that  in  standing  for  seals  in  the  local 
elections  they  ought  to  stand  as  Lalx>in-  men,  and  not 
as  mere  politicians.  It  does  not  matt-er  either  to  the 
present  writer  or  to  those  whom  he  is  addressing 
whether  these  tnen  actefl  wisely  or  unwisely.  Our 
object  is  to  make  dearly  intelligible  to  our  readers 
what  is  the  lesson  which  those  elections  convey  :  and 
therefore  we  lav  stress  upon  the  fact  that  there  is  n 
large  proixirtion  of  tiio  working  men   in  Ireland  who 
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are  as  strongly  Nationalist,  perhaps,  as  any,  but  who 
believe  tliat  when  dealing  with  Labour  they  ought  to 
call  themselves  Labourers,  and  when  dealing  with 
politics  they  ought  to  cafl  themselves  by  political 
names.  If  our  readers  will  bear  this  fact  in  mind 
thev  will  vei-y  much  better  understand  the  real  informa- 
tion which  tlie  elections  convey.  A  gi'eat  many  candi- 
dates wished  to  be  retm-ned  as  Labour  men.  They 
thought,  for  one  thing,  that  they  would  be  better  able 
to  deal  wisely  and  judiciously  with  English  Lalxjur 
men  if  they  were  really  called  Labour  men  than  they 
could  hope  to  do  if  called  by  some  objectionable  politi- 
cal name.  Therefore  tlie  reatler  should  not  be  misled. 
There  is  very  much  less  difference  between  the 
Labourers  and  the  Sinn  Feiners  than  naturally  would 
be  supposed.  We  will  not  go  so  far,  of  course,  as  to 
allege  that  those  who  insisted  upon  standing  as  Sinn 
Peiners  are  not  more  intensely  political  than  those  who 
thougiit  it  would  be  wiser  to  stand  as  La.bourers,  retain- 
ing the  right,  however,  to  deal  with  Sinn  Fein  as 
would  seem  advisable  when  the  time  came. 

It  is  always,  of  course,  possible  that  many 
.L'abourere  who  insisted  upon  standing  as  Labourers  ai'e 
not  quite'  sure  of  the  wisdom  of  everything  which  Sinn 
Feiners  are  doing;  and  hoped,  therefore,  if  they  could 
I  get  themselves  islected  in  large  numbers,  that  they 
x-s'onld  be  able  to  modify  judiciously  what  seemed  to 
them  dangers,  taking  everything  into  account.  But  it  is 
quite  evident  that  even  the  Labour  men  who  wished  to 
be  able  to  treat  as  Labour  men  could  not  persuade  the 
majority  of  tlieir  fellow  labourers,  for  the  vast  majority 
have  succeeded  as  Sinn  Feiners.  There  is  no 
possibility  of  doubt,  then,  that  the  Sinn  Feiners  in  the 
three  Nationalist  Provinces  are  in  a  very  la.rge 
majority,  while  there  is  also  the  satisfactoi-y  infonna- 
tion  that  even  iu  Ulster  all  Orangemen  attempts  to 
keep  out  the  Labourers  have  not  succeeded,  and  that 
there  is  over  one-sixtli  of  the  \\'hole  returned  as 
Labourers.  The  main  fact,  then,  is  that  in  three  out  of 
th.e  Irish  Provinces,  the  Sinn  Peiners,  the  most  ex- 
treme form  O'f  opposition  to  the  present  system  of 
Government,  are  largely  in  a  majority,  and  that,  even 
in  Protestant  Ulster,  over  one-seventh  have  been  able 
to  get  themselves  elected  as  Sinn  Feiners.  We  have 
dwelt  upon  this  portion  of  our  remarks  at  the  present 
length  l>eca.use  we  wish  our  readers  to  understand  as 
clearly  as  possible  what  the  real  attitude  of  the  Irish 
people  is.    - 

Turning  from,  that  question  to  another  question, 
which  from  a  different  point  of  view  is  not  less  im- 
jiortant,  we  find  that  the  first  great  experiment 
made  wifh  Proportional  voting  has  proved  a  very 
marked  success.  '  It  was  feared  that  in  Ireland 
]iolitics  would  swallow  up  eveiything  else ;  and  that 
jn-actically,  therefore,  ^^•e  should  learn  nothing  of  any- 
body but  the  Sinn  Feiners  and  the  Orangemen. 
Luckily,  we  find  that  there  has  been  absolute  fairness 
dis|)layed  towards  all  Parties.  The  Sinn  Feiners  out- 
weigh all  the  others  iunnensely.  But  even  in  the  most 
wild  parts  of  Southern  and  Western  Ireland  there  are 
a  considerable  number  of  Labourers,  while  there  are  men 
of  moderate  views  who  are  neither  strongly  Irish  nor 
strongly  English,  and  there  are  also  men  of  extreme 
views  who  are  not  Orange,  indeed,  in  the  southern  and 
western  counties,  but  a.re  still  markedly  opjiosed  to 
Home  Eule.  If  we  may  judge,  therefore,  from  the  first 
great  experiment  in  Ireland,  this  form  of  voting  has 
been  a  groat  suc.c;ss.  Men  who  stood  almost  alone,  sur- 
rounded by  an  innumerable  majority  opposed  to  them, 
have,  nevertheless,  got  returneil,  veiy  often  only  one  at 
a.  time;  still,  they  have  fonnd  voters  with  pluck  enough 
to  vote  for  them,  and  those  who  made  up  the  returns 
have  been  fair-minded  enough  to  give  every  man  his  due 
according  to  the  votes.  Practically,  from  this  point  of 
view,  the  Irish  elections  are  as  satisfactory  as  reason- 
ably can  be  asked  for.  Men  have  held  their  opinions  and 
voted  as  they  thought  right.  Their  votes  and  those  of 
thfir  supporters  liavc  all  been  recorded,  and  we  have  the 


resiUts  fairly  and' plainly  given.  We  ventiu'e  to  think, 
therefore,  that  this  Irish  election  has  proved  so  favour- 
able to  Proportional  Eepiesentation  that  it  will  be 
universally  adopted  very  soon.  But,  to  return  to  the 
main  facts,  they  are  that  three-fourths  of  Ireland  is 
dead  against  the  whole  system  of  Government  now 
maintained  by  mere  force,  and  that  'one-fourth. 
descended  hxym  invaders  who  hold  their  lands  by  con- 
quest and  ai'e  resolved  to  keep  them,  are  standing  in 
the  way  of  the  other  three-fourths.  Common  sense 
would  tell  us  that  such  a  thing  cannot  last.  It  is 
contrai-y  to  the  whole  feeling  of  the  world  at  present. 
And  it  proclaims  the  name  of  England  as  a  persecutor 
where\'er  that  name  is  mentioned.  Whether  the  men 
who  will  not  make  friends  with  their  fellow  countrymen 
ought  to  be  lx>ught  out,  as  we  venture  to  think  would 
be  the  wisest  course,  or  whether  v,-e  are  to  trust  to  the 
rapid  civilisation  even  of  the  Orangemen,  and  that 
thfcir  sons  by-and-by  will  grow  ashamed  of  the  violent 
party  hatred  of  their  parents,  and  will  come  to  an 
ari'angement  with  the  Catholic  party,  remains '  to  be 
seen.  But  a  settlement  must  be  made  soon,  and  there- 
fore, ne  hope  with  all  the  strength  of  our  conviction 
that  the  trades  unionists  will  throw  themselves  witli 
the  most  earnest  vigour  into  the  task  of  adding  to  their 
own  strength ;  will,  -therefore,  get  rid  of  the  present 
Government  once  for  all;  and  will  establish,  not  in 
England  only,  but  in  the  whole  United  Kingdom,  a 
Government  based  upon  the  men  who  form  the  real 
population,  and  supply  us 'with  everything  we  need. 

The    following    is    a    complete     analysis    of     tlie 
results :  — 
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110 

24 
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94 

69 
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15 
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Reform 

5 

62 
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4 
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Independent?  .. 

.       .13 

45 

CI", 

17 

ICl 

THE  PORT  OF  CARDIFF. 

C.\RDiFF  may  justly'  be  styled  the  unofficial  capital 
of  Wales,  since  it  surpasses  all  othsr  Welsh  cities  ia 
wealth  and  population.  The  position  of  economic 
importance  which  it  has  attained  is  due  mainly  to  its 
proximity  to  the  coal  deposits  of  South  Wales.  Th-o 
mineral  wealth  of  that  area  wa.s  first  exploited  on  a 
large  scab  in  the  beginning  of  last  century.  The 
second  Marquis  of  Bute,  viawing  this  development  in 
the  'thirties,  came  to  the  conclusion  that  the  future 
of  the  then  small  town  of  Cardiff  lay  upon  the  watjr, 
and,  after  obtaining  the  necessaiy  Parliamentaiy 
powers,  lie  constructed  the  first  docks,  known  as  the 
Bute  Dock,  which  was  opened  in  1839.  Tha  lead 
that  he  gave  prov'sd  invaluable.'"  Trade  expanded  and 
further  dock  accommodation  became  necessaiy.  To 
meat  the  increased  needs  of  the  port  the  East  Bute 
Dock  and  the  Roath  Basin  and  Dock  were  added.  At 
the  same  time  extra  berthage  w^as  provided  not  far 
from  Cardiff,  at  Penarth  and  the  Island  of  Bam', 
where  two  railway  companias  opened  the  Penarth  ancf 
Ban-y  Docks  in  186.5  and  1889  respectively.  These 
docks  wen?  subsequently  included  in  thp  Customs 
port  of  Cardiff. 

-The  fa.me  of  Welsh  coal  steadily  grew  abroad  as 
enterprising  exporters  were  evei'  pushing  their  wares 
in  new  markets.  Coal  exports  ros?  substantially, 
and,  with  the  rapid  displacement  of  sail  by  steam,  the 
demand  for  the  products  of  Welsh  mines  at  various 
bunkering  ports  and  coaling  stations  was  multiplied. 
In  1907  tlis  late  King  Edward  op?ned  the  Alexandra 
Dock,  which  is  so  far  the  most  ambitious  undertaking 
iu  the  history  of  the  port's  development.  The  new 
dock  has  a  water  area  of  fifty-two  acres  and  a  depth  on 
the  oufcsr  sill  varying  from  32  test  at  neaps  to  42  feet 
at  ordinary  springtides.  The  entrance  lock,  8-50  feet 
by  90  feet,  is  capable  of  accommodating  all  but  the 
largest  vessels  afloat.  Inter-communication  is  fur- 
nished by  mains  of  '.i  channel  between  the  Roath  and 
Alexandra   Docks,    and   tlvese,    taken  together,    form 
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u  siiigle-walletl   dock,    which    is    eighty-five  acres  iu 
extent,  and  the  larg?st  of  its  kind  in  the  world. 

Tba  future  of  the  port  centres  mainly  round  tlic 
Alexandra  dock,  which  is  the  most  spacious  of  tiie 
<'ardiff  docks,  and  also  the  most  easily  accessible  fron. 
.tlie  sea.  Its  north  sida  is  devoted  exclusively  .to  the 
ini]iort  trade,  and  on  the  south  are  erected  the  cranes 
and  mov..b'le  hoists  needed  for  coal-exix)rting.  Lewis- 
Hunter  patent  cranes  are  used  so  as  to  reduce  breakage 
to  a  minimum  and  to  sacoi-e  an  even  distribution  -.f 
-caico.  These  appliances  aa-e  mors  satisfactory  in 
every  way  than  the  ordinaiy  coaling  staiths,  especially 
-as  simultaneous  loading  through  several  hatchways 
can  easily  be  airanged. 

Since  the  opening  of  the  new  dock  in  1907  the  pro- 
gress of  the  port  has  continued  without  intsrruption. 
and  in  1913  19,328.833  tons  of  coal,  exclusive  of 
hunkers,  were  exported,  as  compared  with  13,241,889 
ions  in  the  same  year  from  the  Tyn?  ports  and  4,697,702 
tons  from  Hull.  The  Cardiff  figure  was  26.3%  of  our 
•total  exports,  which  amounted  to  73,400,118  tons. 
The  position  of  the  ^Velsh  city  as  the  leading  coal 
i.->x|)orter  was  maintained  during  the  ^Yar,  not  only  as 
i-egards  the  I'nited  Kingdom  but  for  the  whole  world 
A  coal  trade  of  such  dimensions  obviously  demands 
the  services  of  a  vast  amount  of  shipping,  and  this  is 
the  more  easily  obtained  as  import  cargoes  of  foodstuffs, 
pit-props,  iron-ore,  and  other  requisites  for  the  coal 
field  provide  r-2turn  freights.  Conversely,  the  certaintv 
•of  an  outward  cargo  of  coal  tends  to  attract  incoming 
ships  to  the  port,  Tiiid  with  this  large  volume  of  sea- 
borne trade  Cardiff  has  naturally  become  both  a  ship- 
owning  and  ship-repairing  centre,  ilany  of  the  shijis 
owned  in  the  city  ase,  however,  registered  elsewhere, 
but  in  repair  work  Cardiff's  interests  are  concentrated 
locally.  No  less  than  12  growing  docks  'have  been 
built,  of  which  the  largest  has  an  overall  length  of 
<S70  feet.  In  the  circumstances  it  is  not  surprising  that 
the  port  is  usiwlly  foremost  in  the  United  Kingdom 
in  i-espect  of  the  tonnage  of  British  and  foreign  vessels 
■clearing  annually  with  cargo  or  in  ballast  to  foreign 
•countries  and  Britisli  Possessions.  The  following  table 
shows  the  figures  for  our  k-ading  ports  over  a  period 
of  five  years : — 

-Vef  Tonnaqe  of  Vessels  Cleared  with  Cargo  or  in 
BiiUast.     . 

Name  of  Port                 1912         1913  1914  1915  1916 

Tons         Tins  Tons  Tons  Tons 

•Cardiff 9.168,115  10,182.258  8,669  214  7,164,923  6.163,301 

London 8,748,C08    9,022,020  7,9C0,825  6,369,2E0  5,334,64* 

Newcastle,  N.&S.Shields 7,632,672    ?.280.432  7,047,4es  5,488.338  5,257,145 

Liverpool          7,446.873    7,5  8,210  7,391,416  6,185,697  6,6£8,331 

In  1916  Liverpool  headed  the  list  of  British  porls 
as  regards  the  tonnage  cleared,  but  the  liner  companies 
plainly  give  the  Mersey,  and  also  the  Thames,  a)i 
immense  advantaige,  as  compared  with  Cardiff,  wher? 
large  passenger  steamers  are  rare  visitors.  The  Bristol 
■Channel,  like  the  Tyne,  is  pre-eminently  the  resort 
•of  medium-sized  tramp  vessels  on  the  look-out  for  coal 
cargoes.  In  this  respect,  indeed,  Cardiff's  develop 
Tuent  may  be  said  to  be  a  little  one-sided,  as  the  pro-;- 
perity  of  the  city  is  almost  tiltogether  dependent  on  the 
coal  and  patent  fu  1  trade.  In  1913-,  out  of  total  ex- 
ports valued,  at  £17,212.449,  coal,  coke,  and  manu- 
factured fuel  accounted  for  £16,030,983,  en-  93.1%. 
The  only  other  exports  of  importance  wei'e  iron  and 
steel  and  manufactures  thereof,  -£685,991;  ships  and 
)x)ats,  £84,74.5;  and  machinen',  £41,531. 

The  import ,  ti-ade,  though  considerable,  has  not 
■developed  commcnsurately  with  the  export  Ixisiness. 
In  1913  the  total  value  of  the  former  was  only 
£6,704,664,  or  less  than  40%  of  the  total  export^?. 
'The  imports  are,  however,  sufficient  to  maintain  several 
flourishing  industries  in  and  around  the  city.  ,  Tne 
largest-single  item  on  the  inwards  list  is  grain;  and,  ps 
a  result  of  its  extensive  traffic  in  foreign  wheat,  CardiiT 
Las  been  able  to  build  up  a  flour-milling  industiy  ni  no 
mean  proiwrtions.  The  Cardiff  millers,  who  also  drav,- 
on  the  homo-gi-own  cereal,  have  more  than  held  thoir 
own  since  the  commencement  of  the  century,  desp'tf^ 
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tlie  sevfre  competition  of  imported  foreign  flour 
Economical  methods  of  handling  and  storing  grain  have 
even  brought  about  miUing  expansion;  and  with  the 
reopening  of  the  Black  Sea  trade  one  of  the  chief 
burdens  laid  on  the  industry  during  the  War 
will  probably  be  soon  lightened.  Russian  gi-aiu  will 
be  again  exchanged  for  Welsh  coal,  and  supplies  of 
milling  wheat  will  become  more  plentiful  in  Cardiii. 

Iron-ore  to  the  extent  of  thres-quarter  of  a  million 
tons  is  imported  annually  and  is  used  to  feed  the  lart'e 
blast-furnaces  in  Cardiff  and  the  neighbourhood.  Spam 
IS  the  principal  source  of  sujjply,  and  Cardiff  interests 
possess  their  own  mines  in  that  country.  From 
another  imported  commodity,  timber,  has  arisen  a 
saw-rnilling  and  timber-working  industry.  Furniture 
hardwoods  and  veneers  are  not  brought  into  South 
Wales,  as  local  requirements  are  chiefly  confined  to 
hewn  wood  for  us?  in  coal  mines.  In  "respect  of  its 
trade  in  wood  and  tunber  the  port  of  Cardiff  advanced 
from  second  in  the  United  Kingdom  in  1913  to  first 
in  1917.  To  maintain  this  high  place  a  development 
in  planning,  moulding,  joinery  manufacture,  and  other 
branches  of  the  woodworking  industry,  would  Ise  lx)th 
desirable  and" possible,  especially  as  Cardiff's  commu- 
nioations,  inland  and  coastwis-e,  make  it  an  excellent 
distributing  centre  for  all  classes  of  wooden  goods. 


SHIPPING  AND  FREIGHTS. 

OwixG  to  the  interchangeability  of  ships  between  a 
large  numbeii  of  different  routes,  the  Freight  martet  is 
under  normal  conditions  governed  to  a  material  extent 
b\'  the  relation  of  demand  to  the  tonnage  available. 
After  an  interval  of  14  months  since  the  cessation  of 
hostilities,  British  shipping  has,  however,  by  no  means 
regained  its  normal  poise,  and  freights  ai-e  still 
governed  by  other  considerations.  Directed  voyages 
are  veiy  nnmefous,  especially  from  grain  ports,  and 
Blue-Book  rates  are  being  paid  on  caigoes  from  sugar 
ports  and  elsewhere.  Though  the  desire  of  the  Govern- 
ment to  supply  cheap  foodstuffs  and  raw  material  to 
the  United  Kingdom  can  easily  he  understood,  the 
position  of  the  shipowners  concerned  is  unenviable,  as 
the  inci-easeS  price  of  bunkers  and  the  rise  in  operating 
expenses  tend  to  make  controlled  voyages  somewhat 
unprofitable.  By  taking  only  the  highest  freights  our 
shipping  competitors  have  been,  and  are  still,  able  to 
pile  up  large  reserves  from  profits,  and  so  prepare 
for  the  competition  in  ocean  transport  ;that  must  one 
(lav  be  faced,  while  the  full  earning  capacity  of  our 
mercantile  marine  is  restricted.  In  the  circumstances 
the  quantity  of  tonnage  coming  forward  for  fixture  in 
the  United  Kingdom  is  not  very  great,  and  for  this. 
amongst  otiier  reasons,  freights  are  moving  upwards. 
The  market  is,  no  doubt,  much  more  plentifully  sup- 
plied than  was  the  case  at  the  beginning  of  last  year, 
when  the  Amei-ican  a.nd  British  armies  had  not. 
yet  been  repatriated,  and  large  stocks  of  military 
material  abroad  were  awaiting  shipment.  It  may  seem 
surprising  that  freights  did  not  fall  as  the  amount  of 
tree  tonnage  increased,  but  the  increase,  substantial  as 
it  was,  \Mis  counterbalanced  by  delavs  in  loading,  dis- 
charging, and  securing  bunkers.  What  was  for  a  ship 
formerly  a  matter  of  days  has  now  become  a  matter 
of  weeks.  The  reduced  working  hours  at  the  «o^;i^- 
the  congested  condition  of  the  railways,  and  the  diffi- 
culties of  bunker  sui)ply  hold  out  no  hope  of  imme- 
diate impiovement  in  the  speed  of  handlinsr  vessels, 
but.  as  the  shortage  of  wagons  and  locomotive  BOwer 
is  made  good,  some  improvement  is  bound  to  ensue. 
Avoidable  delavs  in  port,  by  reducing  the  eft.cnncv  of 
existing   tonnage,    maintain   freights  at   an  artifici.illy 

high  level.  ,■ 

On  the  supply  side  general  market  conditions  sliow 
a  tendency  to  betterment,  as  an  ampler  amount  of 
tonnage  has  been  in  evidence  and  as  newlv-bn.H  ships 
are  daily  coniins  into  sr-rvice.  At  the  end  of  1919 
the  "ioss  merchant  tonnage  of  the  world  was  approxi- 
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mately  10%  grealer  (ban  in  1914,  and,  as  builders 
in  many  countries  have  tlieir  yards  fully  booked  up  for 
some  years  ahead,  the  addition  to  the  world's  fleet 
will  steadily  increase.  Many  of  the  present  ships, 
from  the  point  of  view  of  bull  and  engine  construction, 
nre  inferior  to  those  lost  in  the  ^Yar,  and,  being  of 
wood  or  other  less  durable  substances,  will  not  last 
as  long  as  the  steel  sliips  which  they  replaced.  Though 
allowing  this  contention,  and  admitting  the  decreas^^d 
efficiency  of  ships  for  the  reasons  above  mentioned, 
many  shipowners  persist  in  the  opinion  that  the  freight 
juarket  has  seen  the  best  part  of  the  rise,  and  that 
owners  must  be  prepared  for  a  fall  duritig  the  current 
year.  While  this  belief  has  much  to  commend  it, 
several  considerations  may  be  urged  to  the  opposite 
effect.  In  the  first  place,  reconstruction  on  the  Con- 
tinent is  far  from  comj)leted,  and  what  remains  to  be 
(lone,  will  require  the  services  of  a  large  amount  of 
tonnage.  Secondly,  the  important  Baltic  and  Black 
Sea-  markets  are  about  to  be  opened,  and  the  require- 
ments of  European  and  Asiatic -Eussia  from  oversea 
countries  will  eventually  prove  to  be  enormous.  Again, 
operating  expenses  are  still  increasing,  aaid  will  rise 
further  if  the  movement  in  favour  of  an'  eight-hour 
day  on  shipboard  is  successful.  No  douljt,  as  tedious 
delays  in  harbour  are  reduced,  tonnage  will  become 
more  plentiful,  especially  when  new  construction 
makes  itself  fully  felt,  but  in  the  meantime  the  volume 
of  sea-borne  trade  will  be  rising,  as  production  is  re- 
sumed in  various  countries,  and  the  demand  for  ship- 
ping room  will  increase  concurrently. 

Owing  to  the  expansion  in  the  world's  shipbuilding 
capacity,  the  present  rate  of  construction  surpasses  all 
previous  records.  Fortunately  for  us,  after  the  building 
programme  of  the  United  States  Government  was  in 
part  cancelled  or  suspended  and  iN  part  completed, 
few  fresh  orders  were  placed  with  American  yards, 
and  at  the  end  of  1919  the  tonnage  luider  construction 
in  the  United  Kingdom  exceeded  tliat  in  the  United 
States.  This  was  a  comiilete  reversal  of  the  position 
in  March  last,  when  British  and  American  vessels 
under  construction  totallwl  '2,-2o-4.000  and  3.808,000 
uross  tons  respectively.  The  repair  and  reconditioning 
of  steamers  are  indeed  monopolising  a  large  share  of 
attention  in  Amei-ican  yards,  and  tend  to  lower  the 
building  figures.  So  far  as  a  comparison  is  possible, 
the  building  capacity  on  the  other  side  of  the  Atlantic 
is  greater  than  here,  but  thework  cannot  in  most  cases 
1)3  done  so  economically.  Owners  are  afraid  to  order 
tonnage  at  fancy  prices,  lest  the  freight  market  go 
against  tlieni,  and  thus  the  tide  cf  .\merica.n  shipbuild- 
ing activity  is  for  the  moment  stemmed.  A  recovery 
is,  however,  possible,  especially  as  shipbuilding  costs 
in  the  United  Kingdom  are  still  soaring.  The  question 
of  costs  has,  of  course,  an  intimate  bearing  on  freights, 
and  from  this  point  of  view  tbe  additions-to  the  world's 
merchant  fleet,  launched  recently  or  under  construc- 
tion, will  scai-cely  be  in  a  position  to  knock  the  bottom 
out  of  the  freight  market.  Where  the  outlay  has  been 
high  earnings  must  be  on  a  corresponding  scale  if  a 
jirofifc  is  to  be  made.  The  extent  of  the  increased 
capital  burden  which  a  newly-built  vessel  has  to  carry 
may  be  gathered  from  the  fact  that  the  price  of  an 
S.OOO-ton  cargo  steamer  ready  for  service 'was  over 
t30  per  ten  at  the  end  of  December  last,  as  compared 
with  £5  10s.  in  June  1914.  Costs  have  been  on  the 
up-grade  ever  since  the  War  period,  despite  the  prac- 
tical stoppage  of  naval  construction.  From  .£-24  per 
ton  in  June  1918  they  rose  to  £26  in  June  1919,  and 
the  rise  still  continues.  Such  conditions  do  not  favouf 
a  reduction  in  freights,  and  in  not  a  few  instances 
vessels  have  latterly  been  taken  on  time  charters  for 
a  long  period  ahead  at  rates  equal  to  those  current  in 
the  past  few  months.  Such  actions  testify  that,  in 
the  view  of  a  large  Ixxly  of  expert  opinion,  we  are  as 
yet  scarcely  on  the  crest  of  the  freight  boom.  Ships 
earning  alxDut  4s.  per  ton  per  month  on  time  charter 
in  1914  can  now  make  about  2G.<;.,   and  the  increase. 


when  considered  in  relation  to  the  rise  in  bunkers,  iu 
operating  expenses,  and  in  first  cost,  does  not  seem 
altogether  abnormal.  Of  course,  ships  built  below  the 
prices  for  construction-  now  ruling  are  making  extra, 
profits,  but  tliis  is  a  phenomenon  by  no  means  con- 
fined at  the  present  day  to  the  shipping  industry. 
With  costs  everywhere  rising,  it  seems  premature  to- 
reckon  on  a  fall  of  freights.  The  balance  of  probabil'tY 
appears  to  lie  rather  in  the  other  direction,  and  the 
jsrospects  are  that  the  earnings  of  shipping  companies- 
during  1920  will  eclipse  last  year's  records. 


BRAZIL. 

TRADE  CONDITIONS. 

We  have  received  a  short  brochure  on  trade  in  Brazil, 
issued  by  the  young  British  Chaanber  of  Commerce 
located  at  Eio  de  Janeiro,  of  which  Mr.  Arthur  Abbott- 
is  Secretary.      Mr.   Abbott  is  largely  responsible  for 
the  iiroduction,   and  it  gives  a  mass  of  interesting  in- 
formation "which  should  be  studied  by  those  interested 
in  trade  with  Brazil,  and  particularly  by  those  desirous 
of  opening  up  trade  relations  with  the  great  Southern 
Republic.     The  pamphlet  opens  with  a  brief  descrip- 
tion of  Brazil,  pointing  out  its  enormous  size,  modest 
population,  and  great  potentialities,  with  special  re- 
ference  to  the  op]iortunities    afforded   at  the   present 
time,     and    particularly    in    the    near    future,    when 
freight  facilities   sluUl    be   increased  to  a    \ery  much 
greater  extent  than  is  the  case  at  present.     It  has  to 
be  remembered,  as  we  have  sa'd  so  often,  that  Brazil 
is  one  of  the  countries  that  have  profited  very  largely 
by  the  European   War.      It  is  essentially  a  country 
producing  food  and  raw  materials,  and  certain  minerals,, 
like  manganese,  which  were  absolutely  requisite  foi' 
the  conduct  of  the  recent  War ;  and  consequently  the 
European  demand,  particularly  by  this  country  as  well 
as  that  of  the  United    States,    for    the    products    of 
Brazil   was  upon  a  colossal    scale,    and  while  many 
countries  lost  a  large  jiart  of  the'r  trade  tbrough  thei)-  ^ 
inability  to  obtain  freight  accommodation,  Brazil  was 
at  all  times  accorded  a  considerable  share  of  the  avail- 
able freight,  because  it  was  essential  that  the  Allies 
should  obtain  supplies  from  her.     Of  course  she  was 
herself  one  of  the  Allies;  and  that  means  in  a  country 
dependent   ^■ery  largely  upon  the  production   of  raAV 
materials,  and  having  a  veiy  small  population  for  it.-< 
extensive   area,   a  very  serious  strain  on  the  taxable 
resources  of  the  country.     Nevertheless,  the  fact  that 
her  trade  has  expandecl  rather  than  contracted  shows 
that  she  will  ere  long  be  in  a  posilion  to  write  off  to  :> 
large  extent  her  liabilities  incurred  during  the  War, 
and  wull  have  ample  resources  for  the  further  expan- 
sion    of     her    economic    development.      Naturally    a  " 
country  situated  as  Brazil  is  at  present,  so  far  as  her- 
economic  development  is  concerned,  is  not  a  manu- 
facturing country  to  any  appreciable  extent.     But  she 
'has  developed  a  cotton-manufacturing  industry  to  an 
extent  that  she  has  not  been  able  to  develop  manu- 
facturing,   perhapSj   in  any  other  direction.     Nearly 
all  the  States,  particularly  the  Northern   States,  pro- 
duce cotton ;  and  owing  to  the  difficulty  of  obtaining 
cotton    from     overseas,     she     increased     her    manu- 
facture of  cotton  to  a  very  large  extent  during  the  Wai" 
period.     There  is  a  report,  which  Mr.  Abbott  includes 
in  his  pamphlet,  from  one  of  his  con'espondents.     The 
correspondent   says   that  there  is    still   a  very   great 
demand    for     cotton-manufacturing    machineiy,    and 
inasmuch  as  we  in  this  country  are  the  greatest  pro- 
ducers in  the  W'Orld.of  cotton-manufacturing  machinery, 
be  points  out  the  opportunity  afforded  for  the  exten- 
sion of  our  trade  with  Brazil  in  that  direction.     Those 
interested  in  textile  machinery  and  its  export  will  br 
well  advised  to  pay  attention  to  this  matter. 

So  far  as  the  cotton  trade,  taken  as  a  whole,  is 
concerned,  this  will  practically  resolve  itself  into 
Brazil  supplying  her  own  requirements  for  the  cheaper 
kinds  of  ti''Xtiles.     There   is  of  course  a  high   import 
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duty  on  all  textile  manufactures  going  into  Brazil, 
luit  at  present  conditions  do  not  ailmit  of  the  higher 
counts  of  cotton-goods  being  manufactured  to  any 
appreciable  extent  in  Brazil  itself.  Consequently  it 
is  not  hkely  to  affect  our  exports  of  the  kind  of  cotton- 
xoods  which  we  have  been  accustomed  to  export  to 
the  Eepublic,  and  indeed  of  the  kind  of  trade  which 
we  are  accustomed  to  do  with  the  various  parts  of  the 
world.  A  very  large  proportion  of  our  customere  either 
rdy  upon  themselves  for  the  supply  of  the  cheajier 
counts  of  cotton  goods  or  they  obtain  them  from 
sources  other  than  those  of  this  country.  The  policy 
of  the  Brazilian  Government,  says  the  pamphlet,  is 
lo  encourage  the  development  of  local  industries,  par- 
ticularly the  increased  gi'owth  of  cereals  and  the 
<levelopment  of  tne  coal  and  other  mineral  resources 
of  the  Republic.  This  is  surely  an  advantage,  and 
-should  increase  the  demand  for  British  gootls  rather 
than  tend  to  diminish  our  trade  with  Brazil.  It  is 
perfectly  tine  that  if  the  Brazilians  develop  their  coal- 
mines as  they  have"  been  endeavouring  to  do  in  the 
recent  past,  there  will  be  a  smaller  demand  for  British 
coal ;  but  inasmuch  as  one  of  the  greatest  needs  of 
Brazil,  as,  indeed,  of  all  new  countries,  is  to  improve 
its  transportation  facilities,  the  development  of  theii 
own  coal  and  iron  mines  will  assist  in  tlie  construction, 
the  extension,  and  the  improvement  of  their  existing 
railways,  and  should  tend  to  reduce  the  rate  of  freight. 
This  ■should,  in  turn,  lead  to  an  increase  in  the  in- 
ternal trade,  should  lead  to  the  growth  of  population, 
and,  moreover,  should  attract  immigrants.  Few 
things  could  be  more  unsatisfactory  for  the  develop- 
ment of  international  trade,  either  between  this  country 
;-ind  Brazil,  or  anywhere  else,  than  her  fonner  prac- 
tice of  relying  almost  wholly  upon  the  export  of  coffee 
from  Sao  Paulo,  and  of  rublier  from  the  Amazon 
j-egion.  It  is,  moreover,  all  to  the  good  that  she 
should  develop  her  cereal-growing  capacity,  and  that 
she  should  not  merely  supply  herself  with  food,  but 
Should  §xport  food  products  upon  a  large  scale.  It  is 
quite  unsound  economically,  and,  indeed,  almost 
lidiculous.  that  a  country  bigger  than  Continental 
United  States,  and  with  a  population  of  only  25  inil- 
lions,  enjoying,  perhaps,  taken  altogether,  one  of  the 
richest  soils  in  the  world,  and  a  climate  equalled  by 
few  countries  and  surpassed  by  none,  should  be  com- 
pelled to  import  a  part  of  her  cereal  consumption  dur- 
ing each  season.  No  one  who  has  even  a  slight 
knowledge  of  Brazil  can  doubt  that  she  is  capable  of 
growing  enoiTnous  quantities  of  cereals,  and  various 
kinds  of  food,  both  for  her  own  consumption  and  for 
export. ;  and  inasmuch  as  she  succeeds  in  not  mei'ely 
feeding  licreelf,  but  supplying  large  quantities  of  food 
for  consumption  overseas,  the  wealth  gained  by  her 
]ieoi)le  will  enaljle  them  more  ami  more  to  be  good 
customers  of  Europe  as  well  as  of  other  American 
countiies.  As  the  reader  is  aware,  Brazil  did  not 
export  chilled  and  frozen  meat  l>efore  the  outbreak  of 
the  recent  War.  But  although  she  is  now  capable  of 
exporting  l^etween  60,000  and  70,000  tons  a  year, 
lier  demand  for  goods,  both  from  this  country  aiul 
ilsewhere,  has  increased  rather  than  diminished  as  a 
result  of  lier  jncrea.sed  production.  Moreover,  ex- 
perience shows  that  all  the  important  South  American 
liepublics  which  have  developed  their  natural  i-e- 
soiirces  to  any  great  extent  have  become  increasingly 
good  customers  for  Euroi^an  goods.  Consequentlv, 
it  is  desirable  from  every  point  of  view  that  Brazil 
should  develop  her  natural  resources  to  the  utmost 
I  xtent  possible,  and  Ije  in  a  position  to  supply  as  large  a 
i|uantity  of  food  and  raw  materials  for  the  consump- 
lion.  i)articularly  of  the  congested  countries  of  Europe, 
.!s  is  possible  at  the  present  time. 

As  a  result  of  the  development  which  is  taking 
l)lace  in  various  directions  in  the  development  of  the' 
<  onntiy,  there  is  a  great  demand  for  machinery  of 
va.rioiis  kinds.  The  pamj)hlet  recommends  tliat  manu- 
lacturers  should  standardise,  as  is  the  custom  in  the 
Ijiiited  States.     It  is  pointed  out  that  it  is  practically 


impossible  for  a  representative  .of  a  manufacturing- 
house  to  keep  an  adequate  supply  of  spare  parts  ii; 
Rio  de  Janeiro.  But  if  the  vaiious  parts  were  stan- 
dardised and  numl^ered  it  would  be  easy,  should  any 
part  weai-  out  or  get  fractured  or  otherwise  damage<l, 
to  cable  home  that  such  and  such  a  ntunber.of  such 
and  such  machinen"  was  required  in  a  given  quan- 
tity. The  pamphlet  calls  particular  attention  to  an 
aspect  of  the  question  which  we  liave  pointed  out 
again  and  again  in  various  articles  in  these  columns. 
It  is  that  Brazil  has  prospered  to  an  extraordinary 
extent  owing  to  the  growth  in  the  demand  for  its 
products  during  the  past  few  years.  As  a  result,  says 
the  pamphlet,  the  financial  [-osition  of  most  importers 
is  very  superior  fo  what  it  has  been  in  the  recent  past. 
The  consuming  capacity  of  the  country  has  increased 
very  materially.  And  owing  to  the  friendly  relations 
established  during  the  War  between  Brazil  and  this 
country  there  is  an  exceptional  opportunity  for  de- 
veloping trade  l>etween  Brazil  and  Great  Britain,  pro- 
vided always  that  the  British  manufacturer  will  tak'j 
care  to  ascertain  what  are  the  requirements  of  the 
Brazilian  tradei'  and  of  the  Brazilian  consumer.  Every 
country  has  its  own  ideas  of  what  it  wants,  and  in 
what  particular  form  its  requirements  should  be  met. 
In  many  cases  the  details  may  seem  small.  But  it 
does  not  follow  that  because  an  article  is  suitable  for 
consumption  in  England,  or  even  in  various  parts  of 
the  British  Empire,  that  it  will  meet  the  requirements 
of  the  Brazilian  consumer,  and  it  is  essential,  there- 
fore, that  his  tastes  should  ba  considered  before 
attempting  to  place  goods  upon  the  Brazilian  market. 
Owing  to  the  fact  that  the  whole  world  has  been  more 
or  less  diverted  from  jjeaceful  occupations  to  pro- 
ducing various  articles  which,  for  convenience,  we  may 
call  munitions  of  war,  or  articles  pertaining  thereto, 
there  is  an  exceptional  demand  in  Brazil,  as  elsewhere, 
for  manufactured  goods  of  almost  every  kind,  just  as 
there  is  in  Europe  and  other  great  centres  of  popula- 
tion an  exceptional  demand  for- food  and  raw  materials. 
Consequently,  for  some  time  to  come,  at  any  rate, 
producers  of  f.x>d  and  raw  materials  on  the  one  hand, 
aiid  producers  of  manufactured  gootls  on  the  other, 
have  very  little  to  fear  fmm  com|>etition,  because  for 
some  time  to  come  as  large  a  quantity  of  either  cate- 
gory as  the  various  countries  are  able  to  produce  is 
likehy  to  meet  with  .consumers  for  whatever  commodi- 
ties thev  have  to  offer. 


GREATER    LONDON.— TI. 

Greater  Loudon  is  by  no  means  a  Jiomogeneous  area  ; 
generally  speaking  it  may  be  said  to  lie  within  a  rather 
cnide  circle,  with  its  northern  extremity  at  Cheshunt. 
its  southern  boundary  at  Banstead,  and  extending  from 
Dagenham,  in  the  east,  to  L'xbridge,  in  the  west.  For 
administrative  purposes  it  may  be  regarded  as  "  thd 
combined  area  of  the  Metropolitan  and  City  police 
districts,  and  comprises  all  parishes  any  part  of  which 
is  within  a  radius  of  V2  miles,  or  the  whole  of  which 
is  within  a  radius  of  15  miles,  from  Charing  Cross,  to- 
gether with  all  parishes  in  the  Central  Criminal  Court 
District,  and  nine  parishes  wholly  outside  the  12-miIo 
radius,  and  partly  outside  the  15-mile  radius."  It  is 
important  not  merely  as  an  administrative  unit,  but 
also  as  a  recognised  imit  for  statistical  purposes,  many 
data  regarding  the  social  problems  of  Ix>ndon  and  the 
returns  issued  bj-  the  Registrar-General  and  in  con- 
nection with  the  Census  being  based  upon  it. 
Geographically  it  consists  of  the  City  of  London,  the 
County  of  London — and  these  two  united  form  the 
administrative  county— the  administrative  County  of 
Middlesex,  and  certain  small  portions  of  (he  contiguous 
counties  of  Essex,  Herts,  Kent  and  Surrey.  The 
portion  of  this  area  lying  outside  the  administrative 
County  of  liondon  is  usually  designated  "Extra- 
London." 

The  constituent  parts  of  Greater  London,  with  its 
area  of  443,424  acres,  or  G92.0  square  miles,  differ 
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widely  in  tlieir  extent.  In  so  vast  a  district  the  City 
of  London  (excluding  the  Inner  and  Middle  Temples) 
seems  almost  insignificant  with  its  area  of  658  acres, 
or  1.03  square  miles.  The  administrative  county 
covers  only  one-sixth,  extending  for  74,816  acres,  or 
116.9  square  miles.  The  bulk  of  the  area — to  be  pre- 
cise 368,608  acres,  or  576  square  miles — consists  of 
Extra-London,  the  gi'eat  ring  of  territoi-y  outside  the 
boundaries  of  the  administrative  county.  To  this 
Middlesex,  the  whole  of  which  is  included  in  Greater 
London,  contributes  148.701  acres,  nearly  twice  as 
m\ich  as  the  administrative  County  of  London  itself. 
Next  ranks  Suirey,  with  80,099  acres,  out  of  a  total 
for  that  county  of  461,829  acres,  hing  within  this 
area.  The  administrative  County  of  Essex,  which  is 
estimated  to  contain  979,532  acres,  supplies  to  Greater 
London  60,436  acres.  Of  Kent,  which  covers 
975,966  acres,  some  43,281  acres  are  included,  while 
Herts  adds  36,091  acres  out  of  its  total  of  404,523 
acres. 

No  less  significant  is  the  contrast  afforded  by  a  com- 
parison of  the  population  of  these  areas.  The  popu- 
lation of  Greater  London  in  1821,  which  is  apparently 
the  earliest  date  for  which  statistics  for  this  area-  were 
available,  was  1,596,351.  Each  succeeding  census 
revealed  a  progi-essive  increase,  and  by  1861  the  popu- 
lation had  doubled  itself,  the  actual  number  lieing 
recorded  as  3,222,720.  By  a  curious  coincidence,  the 
doubling  process  was  rei>eated  again  in  40  years,  the 
Census  of  .1901  revealuig  a  total  of  6,581,402  persons. 
TJie  rate  of  increase  was  most  pronounced  in  the  decade 
1871-1S81,  when  the  population  rose  from  3,885,641 
to  4,766,661,  an  increase  of  22.7%.  At  the  other  ex- 
treme lay  the  last  decade,  1901-1911.  the  increase, 
from  6,581,402  to  7,251,358,  amounting  only  to 
10.2%.  Surveying  the  iwpulations  of  the  constituent 
parts,  some  instructive  results  are  obtained.  On  the 
occasion  of  the  first  Census  in  1801  the  City  of  London 
(excluding  the  Inner  and  Middle  Temples)  contained 
127,262  persons.  Between  this  and  1851  there  were 
irregular  fluctuations,  the  Census  of  1811  revealing  the 
lowest  population  of  119.460,  whilst  the  high-water 
mark  was  reached  in  1851  with  127,533  persons. 
Thenceforward  a  gi-adual  but  steady  decline  took  place, 
and  the  inyerse  phenomenon  to  that  noticeable  over  the 
whole  area  occurred.  Between  1851  and  1881  the 
population  was  more  than  halved,  falling  from  127,533 
to  50,318;  the  process  was  almost  repeated  again 
Ijetween  1881  and  1901,  the  population  at  tlie  latter 
date  being  only  26,689.  The  return  of  the  last  Census 
recorded  a  further  d?cline  to  19,395,  or.  including  the 
Temples,  19.657.  Far  from  indicating  a  pronounced 
movement  of  retrogi-ession  in  the  condition  of  the  City 
of  London,  this  decline,  rightlv  interpreted,  actually 
furnishes  a  good  measurement  of  the  exodus  of  the  resi- 
dential population  to  the  surrounding  suburbs  accord- 
ing as  the  development  of  transport-  facilities  opened 
up  efficient  communication  between  them  and  the  City. 
The  fact  that  this  decrease  in  the  population  became 
a  regular  feature  after  1851  is  almost  in  itself  suffi- 
cient to  establish  a  chain  of  causation  between  the  de- 
velopment of  transport  and  the  decline.  For  until  the 
'forties  the  railway  movement  in  Great  Britain  partook 
of  the  nature  of  an  experiment,  and,  thougli  progress 
was  rapid  in  the  succeeding  decade,  it  was  not  really 
until  after  1850  that  the  full  significance  of  this  revo- 
lution in  transport  began  to  make  itself  felt.  .A.s  late 
as  1844  under  2,000  miles  of  line  were  open  through- 
out the  whole  of  the  United  Kingdom,  while  in  1858 
the  total  mileage  was  9,512,  of  which  7.001  miles  were 
in  England  and  Wales  alone.  From  this  date  progress 
was  rapid,  and  by  1911  the  mileage  of  the  railways  of 
the  United  Kingdom  was  23,417,  and  of  this  England 
and"  Wales  contained  16,200  miles.  Within  Greater 
London  itself,  as  already  mentioned,  there  were  over 
669  miles  of  lines  in  1914.  It  is  important,  however, 
to  emphasise  one  point:  19,657  represents  what  may 
be   termed  the   residential  or   night  population  of  the 


City.  Much  greater  numbers  flock  there  din-ing  the 
day  for  purposes  of  business.  A  diy  census  carried 
out  by  the  City  Corporation  showed  the  City  to  contain 
as  many  as  364,061  people. 

The  iwsition  as  regards  the  administrative  county 
is  rather  curious.  In  1801  it  had  a  population  of 
959,310.  By  1821  there  had  been  an  increase  of  over 
50%  to  1,379,543.  Each  succeeding  Census  revealed 
a  further  growth,  until  Ly  1861  the  return  of  2,808,494 
indicated  that  the  population  had  been  more  than- 
doubled  since  1821.  The  Census  of  1891.  with 
4,227,954  persons,  represented  an  advance  of  50%  ovei- 
that  of  1861.  Thenceforward,  whilst  the  population 
continued  to  increase,  the  rate  of  increase  receded, 
rapidly.  In  1891  the  percentage  rise  over  1881  wa.s 
10.4.  The  population  in  1901  had  only  gone  up  by- 
7.3%  to  4,536,267,  whilst  the  last  Census,  with  its  re- 
turn of  4,521,685  persons,  was  actually  0.3%  below 
the  return  of  1901. 

With  a  ^ity  population  that  declined  steadily  after 
1851,  and  a  county  population  whose  rate  of  increase 
fell  alter  1881,, it  is  obvious  tliat  the  steady  increase 
in  the  population  of  Greater  London  could  onl^-  have 
been  derived  from  a  continuous  growth  in  the  popula- 
tion of  that  outer  ring  which  has  been  designated 
"  Extra  Loudon."  Progress  at  first  was  rather  slow  : 
between  1821  and  1861  the  population  of  this  area  onlr 
advanced  from  216,808  to  414.226.  The  Census  of 
1871  recorded  an  increase  of  50%,  and  this  high  rate 
again  characterised  the  returns  of  1881  and  1891.  The 
population  doubled  itself  consistentlv  between  1851  and 
1871,  1871  and  1891,  1891  and  1911.  The  last  Census 
showed  Extra  London  to  contain  2,729,673  persons,  as 
compared  \rith  2,045,135  in  1901.  Confining  attention 
to  the  Census  of  1911,  and  considering  those  counties 
part  of  which  only  is  included  in  this  outer  ring, 
another  striking  contrast  emerges.  The  administrative- 
county  of  Essex  had  in  1911  a  population  of  1,350,881, 
and  of  this,  849,610,  or  63%  approximately,  was  in- 
cludeTl  in  Greater  London.  Yet  only  60.436  acres  of 
a  total  area  of  979,532  acres  fell  withm  these  bounda- 
ries. Greater  Lqiadon  embraced  less  than  tV  of  the 
area  but  nearly  f  of  the  population  of  Essex.  Simi- 
larly, it  contained  nearly  -J  of  the  population  of  Surrey, 
but  a  little  more  than  j  of  its  area.  ■  Kent  and  Herts 
contributed  each  -J  of  their  population,  but  the  latter 
only  j't  and  the  former  ^\ of  its  area.  This  comparison 
brings  out  the  agricultural  nature  of  the  portion  of  these 
counties  lying  outside  Greater  London,  and  serves  to 
accentuate  the  growing  industrial  and  commercial 
character  of  such  portions  as  are  comprised  within  this 
area. 

The  dei'isity  of  the  jwpulation  varied  considerably 
throughout  Greater  London  in  1911.  The  average  for 
the  whole  area  was  16.4  i^ersons  pex  acre.  In  the  City 
it  was  29,  whilst  for  Extra  L-ondon_it  was  as  low  as 
7.4.  The  greatest  density  was  recorded  in  the  admin- 
istrative county,  which  had  an  average  of  60  persons 
to  the  acre.  The  two  extremes  were  constituted  by 
V.'oolwich,  with  a  density  of  15,  and  Southwark,  witli 
a  density  of  170.  This  was  the  maximum  density  for 
the  whole  area.  Herts  contained  the  area  with  the 
relatively  smallest  ]X)pulation,  in  the  parish  of  Northaw, 
-where  there  was  only  one  jwi-son  to  every  five  acres.. 
For  Extra  London,  population  was  most  dense  at  West 
Ham,  with  61.7  persons  to  the  acre.  Equally  interest- 
ing are  the  other  "vital  statistics  of  the  area.  In  1914 
the  birth-rate  in  Greater  London  was  23.7  per  1,000. 
and  the  death-rate  13,  thereby  giving  as  the  rate  of 
natural  increase  10.7  per  1,000.  The  administrative 
county  had  a  birth-rate  of  24.3  and  a  death-rate  of  14.4, 
allowing  a  natural  increase  of  9.9  per  1,000.  For  the- 
City,  the  corresponding  figures  were  10.2  for  births 
and  13.4  for  deaths,  indicating  a  decline  in  population 
of  3.2  per  1,000.  In  1913  it  was  estimated  that  the 
City  had  the  lowest  birth-rate  of  9.2,  whilst  Poplar  had 
the  highest  with  32  per  1,000.  Mortality  was  heaviest 
at   Shoreditch,    with  a   death-rate  of  19  in    1912,  and 
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lowest  at  Epsom  with  a  rate  of  6.7  per  1,000.  For  the 
same  ye:ir  the  natui'al-increase-rate  varied  from  2.1  per 
1,000  in  Westminster  to  19.6  in  Barking  Town,  whilst 
in  the  C'itv  of  London  itself  the  excess  of  the  deatJi-rate 
over  the  birth-rate  was  4.2  per  1,000. 

A  general  indication  of  the  extent  of  the  trade  and 
industries  of  Greater  London  can  l>e  obtained  from 
statistics  recording  the  assessable  value,  the  taxation 
and  banko'-s  ilearing-house  returns  for  the  ai'ea.  The 
bulk  of  tl.e  i'ocal  expenditure  incurred  in  Greater 
London  is  ir^t  by  local  rates  levied  on  immovabla  pro- 
perty. The-,e  rates  are  collected  on  a  measure  of  the 
annual  value  of  the  property,  and  the  land  thus  taxed 
may  b."  utilised  for  purjx)s;s  of  manufacture  or  of 
agriculture,  or  may  contain  retail  stores  or  merely 
residences.  Wliilst  it  is  not  ]:ossible  to  distinguish 
between  land  devoted  to  one  of  thsse  categories  and 
lb?  other — with  the  exception  cf  agricultural  land — 
yet  the  total  assessable  value  of  such  property  fm'nisli's 
a  crude  measurement  of  the  industrial  and  commercial 
activities  of  the  area.  The  assessable  value  of  Greater 
London  has  .increased  slowly  but  steadih'  since  1905, 
At  that  date  it  was  estmiated  at  £54,592,61-1 ;  whilst 
by  1914  it  had  risen  to  £62,1^0,577.  To  this  the 
administrative  co'.mty  contributed  an  amoimt  which 
was  £41,076,536  in  1905  and  thence  increased  gradu- 
ally to  £45,015,239' in  1914.  Included  in  this  estima- 
tion is  the  -assessable  value  of  the  City  which,  with 
the  Temples,  rose  from  £5,019,371  in  1905  to 
£5,759,323  in  1914.  It  is  possible  to  trace  the  growth 
in  vailue  of  the  property  of  the  county  for  the  last  half 
a  century.  Tlie  rateable  value  of  London — the  differ- 
ence betw6?n  this  and  the  assessable  value  is  technical 
and  negligible— m  1871  was  £19,963,285.  Not  until 
1901  was  thus  doubled,  when  the  amount  was  returned 
at  £39,643,618.  By  1911  this  had  further  increased 
to  £44,554,655,  a-nd  by  1914  to  £45,119,500.  But 
contrasting  the  assessable  va'ues  for  1905  and  1914, 
it  i.s  seen  that  out  of  a  total  increase  of  over  £7.500,000 
for  Greater  London,  property  in  the  administrative 
county  accounted  for  nearly  £4,000,000,  thus  leaving 
£3,500,000  to  represent  the  additional  assessable  value 
of  property  in  Extra.  London  over  this  period,  which 
actually  increased  from  £13,516,078  to  £17,115,338. 
Looked  at  from  another  point  c4  view,  the  assessable 
value  of  jiroperty  in  Greater  London  was  13.8%  higher 
in  1914  than  in  1905,  that  of  th>  county  was  9.6% 
higher,  that  of  the  City  was  14.7%  higher,  whilst  the 
increase  for  Extra  London  was  no  less  than  26.7%. 

The  returns  of  tiie  bankers'  clearing-house  again 
furnish  a  fairly  reliable  index  of  the  trade  and  industry 
of  Greater  London.  For  the  week  ended  January  14, 
1920,  the  aggreg'ate  of  London  clearing  was 
£758,301,000,  and  this  amount  was  £299,619,000  in 
excess  of  the  aggregate ,  for  the  corresponding  week  of 
1919.  To  this  total,  Greater  Lonrlon  contilbuted 
£678,253,000,  the  balat^ce  i-epresenting  coiuitry  clear- 
ings. The  total  foi'  the  corresponding  week  of  1919 
v.aa  only  just  over  £400,000,000.  These  gigantic' 
figures  afford  a  far  more  accurate  measui'e  of  the  ser- 
vices of  finance  within  this  area  than  the  meagre  total 
whicli  the  Census  of  1911  gave  of  the  persons  thus 
occupied.  Yet  the  true  end  of  finance  is  to  direct 
production  into  the  most  profitable  channels,  and  to 
facilitate  an  efficient  distribution  of  all  those  varied 
commodities  from  sugar  to  steel  that  arc  required  to 
satisfy  luirnaii  wants.  Consequently,  tiiesc  hundreds 
of  millions  sterling,  wliieh  represent  the  weekly  con- 
tribution of  Greater  London  to  the  cleaaing-house 
returns,  are  valuable  if  silent  evidence  of  the  steady 
and  |;ersistent  flow  of  its  great  stream  of  industry  and 
trade.  And  such  evidence  finds  coiToboration  in  the 
returns  of  Imjxjrial  taxation,  so  far  as  they  are  avail- 
able for  the  area.  It  is  to  be  regretted  in  this  respect 
tl'.at  thc.Tre:isury  are  unwilling  to  furirish  figures  of 
tlio  total  amount  derived  in  Greater  Tjondon  under  tiie 
eKCBss  profits  duty  or  even  under  Siliedulo  D. 
Through  tiie  inatnnnenlality  of  the  London  County 
Council,    it  is    possible,    however,   to    obtain   for  the 


administrative  county  a  rough  estimate  cf  the  gross  in- 
come brought  under  review  for  the  purposes  of  income 
tax.  Omitting  Schedule  C,  which  cannot  be  appor- 
tioned, the  gross  income  liable  to  income  tax  in  the 
county  increased  fnoni  £312,034,076  in  1904-5  to 
£428,530,484  in  1913-14.  For  1911-12  out  of  a  gross 
income  (again  ignoring  Schedule  C)  of  £1,020,634,156 
for  the  United  Kingdom,  the  share  due  to'  the  County 
of  London  was  estinuited  at  £392,030,724.  Thus  in 
the  County  of  London  was  eanied  in  that  year  38.4%, 
of  the  gross  income  of  the  United  Kingdom  as  cal- 
culated for  income  tax  purposes,  whilst  if  contrasted 
merely  with  England  and  ^Yales,  the  ratio  was  44.3%. 
The  aanOiunt  of  Imperial  taxes  actually  collected  in  the 
United  Kingdom  in  1912-13  was  £154,855,000,  and 
in  this  was  included  £29,402,000  from  the  County  cf 
London  or  19%  of  the  total.  Analysing  the  figures 
dealing  with  gross  income  for  1913-14  for  London,  it 
appeal^  that  the  gross  annual  value  of  property  assessed 
under  Schedule  A  was  £19,229,783.  An  elocjuem 
testimony  of  the  small  extent  to  winch  agriculture  's 
can-ied  on  inside  the  county  is  furnished  by  the  total 
of  £20,188  for  Sche<lule  B."  Salaries  of  central  and 
local  officials  returned  under  Schedule  E  account  for 
£70,125,085.  But  nearly  three-fourths  of  the  total 
gross  income  of  the  area  is  included  under  Schedide  D, 
whose  total  of  £309,155.428  indicates  the  gross  income 
fronr  all  forms  of  trade,  industry,  and  professions. 
\Yhen  the  County  of  liondon  returns  a  gross  income 
from  trade,  industry  and  professions  exceeding 
£300,000,000  in  pre-War  days;  when  it  actually  con- 
tributes some  £7.500,000  in  taxation  under  Schedule  D 
and  in  addition  £988,000  in  super-tax  in  1912-13 ;  it  is 
no  exaggeration  to  assimie  that  the  manufactures  and 
commerce  of  Greater  London  must  bs  on  a  scale  as 
gigantic  as  these  figures  purporting  to  indicate  the  gross 
incomes  earned  by  those  therein  engaged. 

IRISH    INDUSTRIAL    COMMISSION.— 
EVIDENCE.-I. 

PuBLicwTiox  in  tlie  Irish  Press  of  the  evidence  ten- 
dered before  tho  Commission  of  Inquiry  into  the 
Eesoui-ces  and  Industries  of  Ireland  has  been  for- 
bidden by  the  authorities.  That  the  Commission  owes 
its  existence  to  the  inspiration  of  the  Dail  Eireann,  or 
Sinn  Fein  .'Assembly,  will  be  generally  admitted. 
Beyond  this,  however,  it  has  no  connection  with  Sinn 
Fein,  and  is  a  complete  autonomous  tody.  Its  members 
are  chosen,  not  for  their  politics,  but  for  their  abilities, 
and  it  administers  its  own  means  and  designs  its  own 
methods  of  procedure.  If  we  acquit  the  Irish  Govern- 
ment of  the  accusation  that  it  is  bent  on  deliberately 
checking  the  encouragement  and  extension  of  the  in- 
dustries of  the  very  country  from  which  its  highly- 
paid  members  draw  their  salaries,  then  the  only  con- 
clusion wc  can  arrive  at  is  that  it  is  wholly  unable 
to  discriminate  between  bodies  with  "  political  "  and 
economic  ends  in  view.  The  suppression  of  "  politi- 
cal "  associations— tliat  is  to  say,  associations  bearing 
the  remotest  character  of  a  Sinn  Fein  tinge— is  now 
such  an  establisiicd  routine  in  Irish  life  that  no  sur- 
prise is  evoked  in  any  quarter.  But  if  a  Sinn  Fein 
label  is  liable  to  be  attached  to  any  Irish  enterprise, 
irres[)ective  of  the  nature  of  the  work  on  which  it  is 
engaged,  the  Government  of  the -country  will  become 
impossible,  and  the  patience  of  the  ordinary  citizen, 
who  has  most  (o  gain  by  the  mainlennnce  of  law  and 
order;  will  be  strained  to  breaking-point.  Clear  (Iimk- 
ing  on  the  part  of  the  authorities  is  never  more  desir- 
abTe  than  at  the  present  moment,  but  what  are  we  to 
say  of  the  contradictoiT  policy  which  m.poses  a  ban 
on  the  i)ublication  of  the  ComniissLoirs  evidence  and 
at  the  same  lime  allows  it  to  be  heard  by  any  citizen 
who  takes  the  trouble  to  walk  into  the  Dnbhn  City 
ITall?  Or  wo  might  ask.  Who  is  the  better  judge  of 
the  treasonnble  tout  of  the  Commission's  deliberations, 
the  Unionist   and  Orangeman  or  the  Castle'.'     Yet  a 
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mituberof  the  former  have  been  ah-eady  examined,  and 
luive  furnished  vahiable  information  on  the  existing 
resources  of  the  country  and  the  hnes  on  which  they 
iniglit  be  most  profitably  developed.  From  a  purely 
material  poiat  of  view  it  behoves  us  as  Englishmen, 
dependent  on  Ireland  for  some  of  the  necessaries  of 
lite,  to  watch  the  latest  manifestation  of  the  Cabinet  "s 
eccentric  Irish  policy  with  suspicion.  Interference 
with  the  industrial  life  of  the  nation  has  already  drawn 
.n  vigorous  protest  from  the  Unionist  gentry  of  county 
CLire,  where  fairs  and  markets  have,  been  practically 
suppressed  for  the  past  three  or  four  months.  We 
may  yet  have  reason  on  this  side  of  the  Channel  to 
re-echo  the  protest  in  a  manner  emphatic  enough  to 
make  our  pi-esent  rulers  account  for  a  policy  which 
threatens  to  entangle  us  in  eveiy  part  of  the  glol)e. 

The  terms  of  reference  of  the  Commission  are, 
brifrJly,  "  To  inquire  into  the  natm'al  resources  and  the 
present  condition  of  manufacturing  and  productive  in- 
dustries in  Ireland  and  to  consider  and  report  by  what 
means  those  natm^al  resources  may  be  more  fully  de- 
^■eloped,  and  how-  those  industries  may  be  eiicom-aged 
and  extended."  We  propose  week  by  week  to  give  a 
synopsis  of  the  evidence  given  by  the  various  witnesses 
appearing  before  the  Commission. 

On  examination,  Mr.  E.  A.  Anderson,  Secretary, 
Irish  Industrial  Organisation  Society,  i-eferred  to  the 
fact  that  butter  manufacture  was  the  form  of  dairying 
which  lent  itself  most  suitably  to  the  production  of 
live  stock,  and  pointed  out  that  Ireland  was  the  source 
froim  which  Great  Britain  obtains  her  store-cattle  and 
a  large  proportion  of  her  butter  and  cheese  supplies. 
The  adoption  of  cheese  instead  of  butter-making  would 
undoubtedly  limit  the  number  of  young  stock  reared, 
and  anything  that  would  disturb  the  balance  maintained 
at  present  between  the  various  branches  of  agriculture 
would  have  a  thsastrous  effect  all  round.     The  absence 
of  a  parity  of  prices  between  butter,  cheese  and  whole 
milk  was  illustrated.  Butter  was  selling  retail  in  Ireland 
at  is.  lOd.  per  lb.  and  in  England  at  2s.  6(/.  per  lb., 
while  cheese  was  realising  3.s.  per  lb.  and  milk  fetching 
up  to  35.  id.  per  gallon  in  Dublin,  and  from  that  down 
to  2s.  elsewhere.     A  gallon  of  milk  makes  a  pound  of 
cheese,  but  it  takes  2i  gallons  to  produce  a  pound  of 
butter,  and  a  gallon  of  milk  can  be  sold  wholesale  at 
2s.  for  consumption  as  milk.     Between  cheese-making 
and  the  sale  of  milk  there  is,  therefore,  very  little  to 
choose.  The  scarcity  of  milk  in  Irish  towns  is  explained 
in  large  measure  by  the  preference  for  cheese-manufac- 
ture   and   the   excessive  cost  of   distribution.       j\Iany 
farmers  felt  disinclined  to  report  cases  of  contagious 
abortion,   although  a   preventive  course   of  treatment 
can  be  adopted  by  hioculation  of  the  animals  with  serum, 
and  this,  of  course,  had  an  intimate  bearing  on  the  milk 
supply.     Changed  conditions  of  labour  have  been  par- 
ticularly   felt    by    the   dairying    industry.       The   big 
farmer,  mostly  responsible  for  the  i-enewal  of  sleek, 
was  particularly  affected.     He  suggested  the  setting  up 
of  a  separate  department  or  organisation  for  agricul- 
tural labour,  as  distinct  from  industrial  labom'.  Liberty 
to  federate  with  an  industrial  labour  organisation  would 
not  be  objected  to,  but  it  was  clear  that  the  rules  of 
other   industries    could    not    be    applied    to    farming. 
Coming  to  the  actual  milkjjroduction  in  Ireland  and 
the  ])cssibilities  of   developing  it,   there  are,  roughly 
speaking,  about  li  million  cows  in  Ireland.       On  an 
average    these   cows  would  not    yield  more  than  4(1''' 
gallons  of  milk  dining  a  jveriod  of  lactation.  By  a  judi- 
cious selection  of  cows  and  a  judicious  crossing  with  (hf 
proper  kind  of  bulls,  it  has  been  found  possible  to  im- 
prove the  cows  with  a  poor  yield  up  to  a  point  where 
they  would  pay  their  way.     The  only  means  of  ascer- 
taiiiing  what  cows  pay  best  to  keep  was  by  the  uni- 
versal   adoption     of    cow-testing    associations.        Bv 
increasing  the  milk  yield  by  100  gallons  per  cow  it 
would  bring  £7i  millions  into  the  country  jier  annum, 
and  it    would  b?    worth  while    spending  some  publ'c 
money  to  bring  about  that  result.     Also  relating  to  tin 


question  of  an  increased  production  of  milk,  of  which 
there  was  an  undoubted  shortage  at  present,  was  the 
desirability  of  discouraging  the  sale  of  premium  dairv' 
bulls  before  it  can  be  judged  wheflaer   their  progeny 
are  good  milkers  or  not.     The  problem  of  winter  dally- 
ing is  complicated  by  the  increased  cost  of  labour  and 
the  difficulty  of  obtaining  concentrated  foods.     To  meet 
the  deficiency  in  the  winter  milk  supply  in  Ireland, 
milk  powder  could  be  made  during  the  plentiful  season. 
Pointing  out  the  effect  of  the  introduction  of  the 
centrifugal  separator  and  the  adoption  of  the  creamery 
system  in  Ireland,  !Mi-.  T.  Lucy,  President,  Creamery 
Manag?rs'    Association,   said  that  the  former  caused 
an  increase  in  the  yield  of  butter  of  about  20%  from 
the  same  quantity  of  milk.     The  latter,  by  dealing  with 
the  milk  of  all  the  farmers  in  a  district  within  a  I'adiusof 
three  Or  four  miles  by  the  use  of  labour-saving  machi- 
nery,  the  employment  of  skilled  workers,  and  better 
business  methods,  turned  out  a  superior  and  uniform 
article  which  satisfied  the  critical  taste  of  the  British 
consumer,    and   the   butter,    freshly  made,    was   sent 
direct   froin  the  producer  to  the  distributor  in  Great 
Britain.        There    were    465    co-operative    creameries 
and  approximat-ely   218  proprietary  creameries  in  the 
country.       During  the    War   butter-making   suSered 
from  the  decline  in  the  milk  supply,    now  arrested, 
and  the  development  of  the  cheese  industry.     Cheese 
exports  for  the  year  1919  will  probably  be  little  less 
than  butter  exports,  or  al>out  15,000  to  10,000  tons. 
VciT  little  cheese  was  made  prior  to  the  War.     Now 
the  factories  for  that  jiurjiose  number  180.     All  are 
worked  in  conjunction   with  the  existing  creameries,^ 
and  are  mostly  confined  to  the  South.     In  all  like- 
lihood these  factories  will  be  maintained,  although  the 
possibility  of  less  remunerative  cheese  prices  in  view 
of.    Continental     competition    must    |be     taken    iato 
account.     It  is   fairly   certain  that  the  average   milk 
of  Irish  cows,  estimated  at  420  gallons,   could  be  in- 
creased 50%,   and   tliis  would    mean    an    addition  of 
252  million  gallons,  worth  at  least  f  19  millions.     At 
present  most  of  the  cows  are  neither  good  beef  pro- 
ducers nor  good  milkers.     It  is  only  by  the  keeping 
of  individual  milk  records  that  the  above  result  could 
be  secured.     Farmers  have,  however,  been  veiy  slow- 
to  realise  the  possibilities  of  cow-testing  associations, 
but  much  might  be  done  by  tmdertaking  a  campaign 
of  enlightenment  and  by  subsidising  the  associations. 
The  behef  that  a  higher  yield  of  milk  w-as  accompanied 
by    a  lower  percentage  of  fat   had    not    been    found 
correct.     Owing  to  the  scanty  cold-storage  accommc- 
dation  in  Ireland  butter  producers   were  not  hitherlo 
able,  like  the  Danish  distributors,  to  hold  over  their 
supplies  in  case  of  a  glut  on  the  market.     The  country 
now  should  secure  the  adoption  of  a  general  system 
of  cold  storage  for  creameries    and  combinations  of 
creameries.     Thus  there  would  be  a  more  even  supply 
of  butter  the  whole  year  round.     Hitherto  the  fanners 
have  not   properly  appreciated  the  subsidiary  advan- 
tages that  accrue   from    w-inter    milk    production    in 
itself.     Doubtless  the  prices  paid  in  the  past  for  butter 
and  milk  made  the  production  of  milk  itself  unproflc- 
able,  but  then  the  farmer  had  advantages  he  did  not 
always  realise  in  the  shape  of    a  larger   quantity  of 
manure  and  better  and  healthier  calves.     One  draw-- 
back  to  winter  daiiying  would  ibe  removed   by  the 
provision  of  better  housing  for  the  small  famier.     On 
the  v.  hole,    however,   difficulty  would  be  exiierienced 
in    securing  this  ri?form  of  the  dairying  indusb-y  on 
account  of  the  conseiTatism  of  the  farmer. 


An  official  announcement  has  now^  been  made  that 
tl:-3  Bank  of  Montreal  has  acquired  a  substantial  in- 
terast  in  the  Colonial  Bank,  and  that  Mr.  G.  C. 
Cassels,  the  London  Manager  of  the  Bank  of  Mon- 
treal, has  been  invited  to  join  the  Board  of  the  Colonial 
Bank,  thus  ensuring  a  close  working  airangement  in 
I    tl:c  resp'^ctive  spheres  of  the  two  institutions. 


January  24,  1020. J 
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their  manufactures.  Belgium,  on  a  small  scale,  is 
situated  veiy  much  as  we  are  ourselves.  She  is  a 
small  country  with  a  very  large  population  for  her 
area,  accustomed  to  live  by  the  practice  of  various 
kinds  of  industry;  and,  like  ourselves,  she  is  dependent 
mainly  upon  overseas  imports  to  fee<l  those  industries. 
The  fact,  however,  that  the  Belgians  are  showing  such 
real  grit  and  determination  in  endeavouring  to  recon- 
struct their  country- is  inducing  those  countries  which 
are  aV)le  to  supply  raw  materiaJs,  as  well  as  those  coun- 
tries which,  although  somewhat  embarrassed  in  their 
finances  themselve;^,  are  still  able  to  ilender  some 
assistance,  to  do  what  they  can  to  help  the  Belgians 
to  help  themselves. 


JfinmutHl  IJDks. 

ClBCUSisT.vNCEs,  it  is  truly  said,  assist  those  who  are 
^\illing  to  assist  themselves.  There  is  a  gi-owing 
opinion  amongst  those  in  the  best  position  to  be  wAl- 
infornied  in  the  City  of  London,  that  of  all  the  coun- 
tries tivat  S'uffered  severely  as  a  result  of  the  great 
]MU'0[)ean  War,  Bi?lgium  i>romises  to  recover  most 
lapidly.  The  Belgians  are  setting  themselves  to 
serious  hard  work  with  a  determination  to  reconstnict 
xheir  industries  as  rapidly  as  they  can.  They  sei?m 
less  tix)ubled  by  strikes  and  inter-nal  unrest  than  almost 
.nny  other  of  the  belligerents,  or  even  neutral  countries. 
As  a  result  they  are  profiting  by  the  demand  which 
exists,  not  merely  for  food  and  raw  materials,  which  is 
so  keen  in  this  country,  but  for  the  manufactured  pro- 
ducts wliich  Belgium  has  for  many  generations  been 
jiccustomed  to  supply.  The  iron-moulders'  strike 
here  in  England  has  held  up  important  branches  of 
oiu-  industry.  The  Belgian  m"anufactur6rs,  s3eing 
thcif  opportunity,  have  sent,  oonsidj?ring  the  circum- 
stances in  wliioh  they  have  recently  baen  placed,  very 
largo  numbers  of  castings  which  are  Iteing  eagerly 
lx)ugiit  here,  and  for  which  naturally  very  handsome 
prices  are  [Xiid.  This  is  all  tending  to  improve  the 
i3elgian  exchange  and  to  assist  our  i-ecent  Ally  in  her 
endeavours  to  placi  her  currency  and  her  economics 
jsenerally  upon  a  sound  basis.   , 


It  will  \>3  remembered  that  before  the  War  Belgium 
not  merely  moulded  castings,  but  was  an  important 
builder  of  railway  rolling-stock.  Those  of  our  readers 
\\ho  live  in,  or  are  accustomed  to  visit,  London  will 
lie  awai-e  that  much  of  the  rolling-stock  upon  the 
I'nderground  Railways  of  this  city  were  manufactured 
in  Belgium,  of  course  in  the  pre-War  period.  In 
spito  of  the  terrible  sufferings  tluxjiugh  which  Belgium 
])assed  as  a  result  of  the  War,  sha  came  out  of  it  with 
certain  advantages.  The  Germans  conquered  and 
occupied  the  greater  part  of  Belgium  from  the  'ViJry 
outset  of  the  War,  and  with  great  ease.  Until  the 
vei-y  last  they  retained  the  hop3  that  they  would  be 
able  to  annex  Belgium  as.  part  of  their  teriitory,  and, 
particularly,  to  retain  the  Port  of  Antwerp.  As  a 
lesult  Ihey  did  not  destroy  plant  for  the  m/?i-e  sake  of 
destroying  it.  In  certain  cases  plant  was  removed 
from  Belgium  to  Germany,  where  it  was  thought  to 
lie  advantageous  to  German  industries.  But  a  very 
large  i)art  of  tlio  plant  which  existed  in  Belgium  was 
allowed  to  remain  in  the  hoi>e  that  it  would  enrich 
what  was  expected  to  b>  part  of  the  Empire.  In  the 
end  the  retreat  of  the  enemy  from  Belgium  was  too 
lajfid  to  admit  of  any  wholesale  destruction.  Conse- 
(|iiently,  the  Belgians  retain  a  large  proportion  of  their 
)dant, — damaged,  it  is  true,  but  damaged  rather  from 
ovenvork  than  from  wanton  destniction — aJnd  with 
t-are  and  the  adding  of  spare  parts  in  various  directions, 
it  is,  ill  fact,  being  largely  reconstnicted. 


The  real  dif^culf-y  with  which  Belgium  is  fuceil,  as 
is  the  ca.se  with  nearly  all  the  belligerent  countries,  is 
f'l    obtain   supplies  of  the  raw  materials  essential  for 


In  another  column  will  be  found  a  report-  of  the 
meeting  held  on  Thursday  last  of  the  National  Bank, 
Limited.  This  Bank,  although  oiiginally  an  Irish 
bank,  and  founded  by  Daniel  O'Connell,  does  a  very 
large  business  in  England — its  head  office,  in  fact,  now 
being  situated  in  Old  Broad  Street.  In  addition  to  the 
head  office,  it  has  fourteen  Metropolitan  branches,  and 
in  the  provinces  it  has  branches  in  Liverpool,  Man- 
chester, Salford,  Bristol,  Cardiff,  Newport,  Swansea, 
and  Port  Talbot.  In  his  speech  on  Thureday,  the 
Chairman,  Sir  John  Purcell,  said  the  paid-up  capital 
remains  at  a  million  and  a-half.  The  "  Rest,"  which 
stootl  at  £780,000  at  the  end  of  June  last,  has  been 
brought  up  to  £800,000  by  adding  £20,000  out  of 
profits-  earned  during  the  past  half-year.  The  special 
resen'e  stands  at  £180,000.  Deposit  and  cuirent 
accounts,  which  now  closely  approacli  35  millions 
sterling,  show  an  increase  during  the  past  year  of  over 
6i  millions  sterling.  Of  this  amount  more  than  5J 
millions  have  been  provided  by  the  Bank's  Irish 
customers. 


As  illustrating  the  prosperity  of  Ireland  at  the  pre- 
sent time,  the  Chairman  said  that  the  notes  in  circula- 
tion, which  now  considerably  exceed  4J  millions 
sterling,  increased  duiing  the  past  12  montlis  by 
£1,128,000.  He  added  that  he  believed  this  to  be 
entirely  due  to  trade  conditions  in  the  direction  of 
activity  in  business — to  the  fact  that  gold  coin  is  no 
longer  a  medium  of  barter — and  loose  cash  in  the  form 
of  paper,  is  carried  for  daily  wants  ;  and,  further,  to  the 
high  prices  of  commodities  and,  in  a  measure,  to  the 
large  increases  of  wages  which  prevailed  in  Ireland  as 
well  as  ui  Great  Britain.  The  Bank's  expenditure, 
said  the  Chairman,  has  increased  by  not  less  than 
£29,650.  The  bulk  of  this  has  gone  into  the  pockets 
of  the  staff,  while  the  Bank  is  able  to  pay,  as  in  the 
past  four  half-years,  a  dividend  of  12%.  Summaris- 
ing the  total,  the  Chaimian  said  that  the  aggi-egate 
means  at  the  disposal  of  the  Bank  amounted  to  nearly 
4.2i  millions,  while  the  Bank's  liquid  assets  give  a  pro- 
portion of  06%,  as  against  its  liabilities  payable  to 
the  public  on  demand. 


The  Cliairman  devoted  a  large  portion  of  his  speech 
to  the  state  of  agriculture  in  Ireland,  from  which  busi- 
ness the  Bank  derives  a  large  proportion  of  its  revenue. 
Farming  in  Ireland,  he  said,  has  enjoyed  during  the 
past  year,  as  during  the  whole  of  the  War  period,  a 
very  great  measure  of  prosperity.  The  high  prices 
ruling  a  year  ago  for  live-stock  are  fully  maintained, 
and  in  the  case  of  fat  cattle  and  pigs  they  have  appre- 
ciated considerably  in  value.  The  forecast  of  a  good 
haiTest  has  been  amply  fulfilled,  and  it  is  satisfactory 
to  state  that  seldom  have  crojis  lieon  harvestetl  under 
more  favourable  conditions.  Wheat,  oats,  and  barley 
are  all  good  crops,  barley,  in  particular,  selling  at 
largely  enhanced  prices,  ranging  from  45.s.  to  50s.  per 
barrel.  This  represents  an  increa.°a  of  from  15*'.  to  £1 
per  barrel.  Potatoes  have  been  a  good  crop.  The 
yield,  though  not  heavy,  was  excellent  in  quality. 
Hay  proved  fo  be  an  excellent  crop,  for  which  higher 
prictNS  were  obtainable  owing  to  its  shortage  in  England 
and  the  increased  numbei'  of  cattle  in  IrelaJid. 
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In  this  connection,  it  may  be  of  interest  to  note 
that  the  Irish  Board  of  Agriculture  recently  issued 
:i  report  on  livestock  and  crop  conditions  in  Ireland. 
From  this  it  appears  that  during  the  past  year  there 
were  1,700,000  acras  under  corn  crops,  an  increase 
of  400,000  acres  compared  with  1916 ;  980,000  acres 
under  green  crops,  including  580,000  acnes  of  pota- 
toes, and.  250,000  acres  of  hay.  There  were  in 
Ireland  at  the  time  the  report  was  made  up  towards 
the  end  of  last  year  690,000  horses,  or  25,000  more 
than  in  1916.  There  were  five  million  cattle,  3i  mil- 
lion sheep,  a  quarter  of  a  million  less  than  in  191 'i; 
and  nearly  a  million  pigs,  a  decrease  of  300,000  daring 
the  preceding  three  years.  Tliese  figiu-es  will  not, 
of.  course,  be  found  in  the  Naticna.!  Bank  Chairman's 
speech.  Neither  will  the  remarks  we  are  about  to 
niake  of  the  disadvantage  to  which  the  country  is  sub- 
jected by  the  continuance  of  the  Food  Control,  which 
we  rejoice  to  say  it  is  proposed  to  end  in  August  next. 
Ireland  is  essentially  a  dairying  countay,  and  is,  or 
should  be,  in  a  position  to  supply  large  quantities  of 
daii-}-  produce  to  meet  the  exceeding  great  shortage  from 
which  we  are  suffering  at  the  present  time  here  in 
England.  The  Food  Control,  hciwever.  has  seen  its 
way  not  merely  to  stint  us  in  butter,  but  to  control  the 
price.  The  result  has  been  a  great  falling  off  in  the 
amount  of  the  ccnmiodity  exported,  some  8,000  tons 
less  haA'ing  been  exported  for  the  quarter  ended  \vith 
October  last,  as  compared  with  the  corresponding 
peiiod  of  1913,  whereas  a  jremarkabk  development 
has  taken  place  in  cheese-making,  over  4,500  tons  of 
cheese  having  been  exported  during  the  same  quarter 
of  last  vear,  agamst  ]Jv)  tons  for  the  like  period  in 
1913. 


Not  unnaturally,  and  quite  legitimately,  the  weekly 
tonnage  output  of  coal,  according  to  the  Board  of 
Trade  Journal,  was  considerably  interrupted  by  the 
Christmas  and  New  Year  holidays.  But  the  total  out- 
put during  the  week  ended  with  Jamiary  10  amounted 
to  a  little  over  four  and  a-half  million  tons.  This  is 
considerably  better  tlian  dialng  the  holiday  period,  but 
does  not  quite  equal  the  return  for  the  week  ended 
December  20  last,  which  was  only  slightly  below  five 
million  tons.  The  principal  sources  of  supply  were, 
as  usual,  8outh  Wales  and  Monmouthshire,  with 
987,000  tons.  Yorkshire  came  next  with  695,000  tons, 
Durham  following  closely  with  624,000  tons.  Then 
came  Derby,  Nottingha.ni,  and  Leicester,  with  578,000 
tons,  and  Scotland,  with  560,000  tons.  It  will  be 
i'ememl>ered  that  the  average  before  the  ^Yar  was  five 
and  a-half  million  tons.  But,  inasmuch  as  so  recently 
as  the  week  ended  December  20  w?  had  closely  ap- 
proached a  weekly  output  of  five  million  tons,  there 
seems  every  reason  to  hope  that  the  pre- War  figure 
will  be  reached  at  no  distant  date.  Of  course,  it  has 
to  be  borne  in  mind  that  pre-^Va^  conditions  no  longer 
exist,  and  it  is  more  important  now  than  it  was  in 
1913  that  we  should  export,  as  far  as  may  be  prac- 
ticable and  economically  sound,  even-rav/  materials 
for  which  tliere  is  a  demand  abroad.  At  the  present 
time,  as  we  showed  last  week,  our  coal  exports  are 
only  about  half  the  quantity  they  were  in  the  pre-AVar 
period,  although,. of  course,  we  obtained  greatly  in- 
creased money  values  for  such  exports. 


It  is  exceedingly  encouraging  to  hear  that  the 
increased  tillage  area  in  Ireland  has  led  to  a  greater 
dc^-elopment  in  the  fowl  and  egg  trade.  The  value 
of  the  eggs  exported  in  1919  is  expected  to  exceed  that 
of  1918,  which,  according  to  tlie  Beport  of  the 
Department  of  Agriculture  for  Ii-cland,  amounted  t.i 
the  large  sum  of  £15,60(),000.  Every  effort  s'louM 
1)6  nuule  to  encourage  egg-raising  wherever  pcssfule, 
1)ecause,  as,  no  doubt,  the  reader  "is  aware,  we  arc 
suffering  from  a  serious  egg  shortage.  In  the  period 
that  preceded  the  outbreak  of  the  recent  War  we  were 
accustomed  to  obtain  between  900  and  1,000  million 
6ggs   every  year  from  Hussia.     Since  the  beginning 


of  the  War,  the  Eussian  supply  has  been  wholly  cut 
off,  and,  owing  to  the  terrible  political  conditions 
which  have  prevailed  in  Eussia  since  the  end  of  die 
War,  it  has  not  been  possible  to  obtain  supplies  from 
there.  Prices  realised  by  the  sale  of  farms  in  Irelanl 
continue  on  a  scale  proportionate  to  the  profits  made, 
which  at  present  must,  however,  be  regarded  is 
abnormal. 


Sir  Henry  Birchenough's  Committee  on  Cotton 
Growing  within  the  British  Empire  reports  that  there 
is  a  world  shortage  of  raw  cotton,  and  that  the  short  ig^^ 
is  apparently  increasing.  The  shortage  is  greatest  \n 
the  finer  kinds  of  cotton,  upon  which  the  cotton-manu- 
facturing industry  of  Great  Britain  depends  more 
largely  than. that  of  any  other  countiy.  Eighty-five 
per  cent,  of  the  cotton  used  in  Great  Britain  conies 
from  the  United  States,  which  every  year  itself  con- 
sumes more  of  its  own  cotton.  The  British  Empire 
can  with  proper  development  gro>v  the  quantity  and 
the  quality  ol  cotton  that  it  requires.  Cotton-growing 
brings  prosperity  to  the  places  suited  for  it.  The  Com- 
mittee have  come  to  the  conclusion  that  there  is  a 
wide  sphere  of  work  which  needs  to  be  done  by  some- 
one,-and  which  can  only  be  done  quickly  with  Govern- 
ment assistance.  It  was  argued  that  it  was  the  business, 
of  each  Colony,  or  Protectorate,  to  decide  for  itself 
wli?ther  its  climate, -soil._  population,  and  means  of 
access  to  markets  were  suitable  for  cotton.  In  addi- 
tion, it  w-as  the  business  of  each  Colony  to  decide  what 
kind  of  cotton  it  was  mos't  profitable  to  grow,  to  try 
experiments,  to  control  the  industry,  and  to  provide 
the  necessary  transport  and  other  facilities 'when  cotton- 
growing  was  shown  to  lie  profitable  to  the  Colony. 
Finally,  it  w-as  suggested  that  great  advantages  w'ould 
arise  from  the  creation  oi  some  kind  of  Central  Com- 
mittee or  Department  in  the  Imperial  Government  to 
advise  and  assist  in  connection  with  all  measures 
which  had  to  bs  taken,  and  in  particular  to  bring  all 
the  resources  of  science  into  play  to  promote  the  ex- 
tension and  improvement  of  cotton-growing. 


The  most  important  recommendation  of  the  Com- 
mittee with  regard  to  cotton-growing — which,,  how- 
ever, should  not  be  confined  merely  to  cotton-growing 
— is  the  importance  of  research  and  ©f  the  appoiiit- 
ment  of  qualified  agricultural  chemists  for  studying 
the  c.ipabilities  of  soil,  climate,  and  environment  m 
the  various  Colonies  and  Dependencies  for  growing 
cotton.  It  is  important,  says  the  report,  that  research 
should  be  imdertaken  in  plant  physiology,  plant  gene- 
tics, mycology,  and  entomology.  The  report,  recom- 
mends that  a  Chair  or  readership  should  be  estab- 
lished, with  a  view^  to  encouraging  the  study  cf  these 
subjects  in  the  principal  universities. 


The  board  of  directors  of  the  Guaranty  Trust  Cuin- 
)wny  of  New-  York  lia.'\'e  accepted  wdth  i-egret  ihe 
resignation  of  Mr.  Eobert  Callander  Wyse,  for  '23 
years  the  JVIanager  of  their  office  in  Lombard  Streot, 
London,  and  have  a.ppointed  Messrs.  Jolm  A. 
Terrace  and  Sigmund  Metz  to  be  Acting  Joint ' 
Managers.  Mr.  Terrace,  who  was  for  years  in  the 
Montreal  office  of  tire  Eoyal  Bank  of  Canada,  has 
gi'\'en  up  his  work  as  Manager  of  the  Foreign  Depart- 
ment at  the  head  office  of  the  Guaranty  Trust  C-om- 
pany  to  come  to  London.  Mr.  Metz  has  seen  long- 
banking  service  in  the  United  States,  London,  and  the 
Continent.  He  has  acted  in  various  capacities  witlt 
the  Guaranty  Trust  Company  in  New  York,  Soutir 
\merica,  and  Pa'ris,  and  was  recently  Assistant 
Manager  of  the  Paris  otficc  of  the  Company. 


"  Eailway  Statistics  of  the  United  St.ites  of 
\merica.  "  for  the  veir  to  Decembar  31,  191S,  coin- 
nared  with  the  official  reports  for  1917  and  recent 
statistics  of  fo'i'eign  raihvays.  Prepared  bv  Slasorr 
''Vi'Mm-iRO"  Bureau  of  Eailway  News  and  Statistics, 
Chicago,  111. 
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SOUTH  AND  CENTRAL  AMERICA. 

THE  NITRATE  INDUSTRY. 

A  VOLUMINOUS  and  informative,  publication  has  been 
issued  by  the  Ministry  of  Munitions  in  the  Nitrogen 
Products  Committee's  Report.  It  deals  with  what 
was  actually  done  in  this  country,  and  to  a  large 
extent  what  was  done  by  our  Allies,  in  the  making 
of  nitrogenous  prodncts  (or  the  pui-pose  of  furnish- 
ing high-explosives  of  various  kinds  needed  in  the 
War.  It  is  natm-al,  of  course,  that  the  report,  being 
an  official  British  Government  publication,  should  not 
deal  with  the  enemy's  work  in  pi'oducing  those  various 
forms  of  nitrate  wiiich  were  required  for  the  conduct 
of  the  War.  No  oflicial  report  has  so  fir  been  issued 
by  the  German  Government,  and  consequently  it  is 
perfectly  natural  that  no  information  should  be  afforded 
in  a  publication  such  as  that  to  which  we  refer. 
Nevertheless,  it  detracts  very  materially  from  its  value. 
.We  know  that  from  a  comparatively  few  months  after 
the  outbreak  of  the  War  Germany  was  entirely  cut 
off  from  supplies  of  nitrogen  from"  Chili ;  but  a  side- 
light on  how  the  nitrate  was  obtained  was  afforded  by 
what  happened  in  our  own  case  and  that  of  our  Allies. 
Many  people  not  really  acquainted  with  the  nitrate 
industry,  but  who  nevertheless  take  an  intelligent 
interest  in  \\hat  is  going  on,  'have  a  perfectly  wrong 
impression  regarding  what  is  commonly  called  syn- 
thetic nitrogen.  Now,  what  does  the  ordinary -reader 
understand  by  synthetic  nitrogen?  Probably  he  has 
a  vague  conception  that  what  is  meant  by  synthetic 
nitrogen  is  atmospheric  nitrogen  obtained  from  the 
air  at  a  relatively  low  cost.  As  a  matter  of  fact,  tlie 
supply  of  nitrogen  obtained  from  the  air  by  ariy  pro- 
cess which  it  has  been  found  practicable  to  work  is 
quite  small.  The  real  sources  of  supply  of  what  is 
commonly  called  synthetic  nitrogen  are  the  gasworks 
and  the  by-products  of  the  coke-ovens  of  the  steel 
factories.  In  so  far  as  they  are  by-products  of  other 
essential  industries  it  is  exceedingly  diilicult  to  esti- 
mate tlieir  cost.  But  it  is  equally  doubtful  if  it  would 
be  practicable  to  produce  them  assuming  that  the  coal 
had  to  be  worked  for  the  production  of  synthetic  nitro- 
gen. As  things  are,  they  are  obtained  purely  as  a 
hy-produot  from,  as  we  have  said,  the  gasworks  and 
the  coke-ovens  used  for  generating  electricity  in  the 
steelworks. 

Those  who  rememb3r  what  ha[)pened  in  the  late 
War  will  be  aware  that  an  attempt  to  increase  these 
products  was  made;  but  the  cost  of  gas  l>ecame  almost 
proliibitive,  and  the  ordinary  consume)-,  while  paying 
an  extravagant  pi'ica  for  gas,  was  supplied  with  a  com- 
modity which  lailed  to  give  either  liglit  or  heat;  and, 
consequently,  it  is  evident  that,  beyond  a  certain  point, 
synthetic  nitrogen  can  only  be  obtained  at  extravagant 
cost.  Moreover,  thj  repoii  of  the  Nitrogen  Products 
Committee  estimates  coal  at  the  price  of  7.s.  Gd.  per 
ton.  Probably,  if  the  report  had  been  revised  in  the 
light  of  recent  ex]>srience  with  regard  to  coal,  no  figin-e 
of  any  kind  would  have  been  inserted.  The  reader  is, 
of  course,  aware  of  what  has  happened  in  the  past 
few  months  in  the  coal  trade,  and  any  calculation 
upon  such  a  basis  as  that  offered  in  the  report  can 
hardly  be  regarded  as  having  any  serious  value.  In 
tlie  pre-War  period  the  total  production  of  nitrate  for 
the  whole  woild  was  estimated  at  a  little  under  four 
million  tons,  meaning  the  total  production  of  nitraie 
as  gathered  from  the  nitrate  fields  of  Chili,  tlie.  by- 
products of  various  industries,  sulphate  of  ainmonin., 
and  so  on.  Now,  probably  the  most  valuable  nitrat?, 
and  certainly  the  greatest  source  of  production,  is 
farmyard  manure.  We  will  refer  to  this  later,  but 
for  tlie  moment  will  conftno  ourselves  to  what  is  com- 
monly understood  as  nitrate,  and  whicli  probably  will 
l>e  in  the  reader's  mind — the  nitrate  of  the  Chilian  fields, 
and  th(!  producl  of  the  metal  and  mineral  trades  of 
this  country.  Wo  have  just  said  that  the  total  pro- 
duction in  the  year  before  the  War  was  about  four 
million  tons,  or  a  little  under.     Over  two  and  a-half 


millions  of  this  was  the  Chilian  product,  and  practi- 
cally, although  not  quite,  the.  whole  of  the  balance  was 
obtained  from  various  by-products  of  the  gasworks 
and  the  coke-oven  residuals.  Now  there  remains  what 
is  known  as  atmospheric  nitrogen.  Nitrogen,  as  is 
well  known,  constitutes  something  like  three-fourths 
of  the  total  atmosphere  above  the  earth.  It  is  esti- 
mated that  a  single  square  mile  would  be  capable  of 
supplying  the  total  amount  of  nitrogen  requii'ed  by  a 
whole  country.  Whether  this  is  so,  or  otherwise,  is: 
really  not  a -practical  question  becatise  of  the  extreme 
difficulty  of  obtaining  it  at  present.  There  ai-e  tlu'ee 
principal  processes  for  obtaining  nitrogen  from  the 
atmosphere.  They  are  the  Arc  process,  which  was 
British,  and  discovered  by  the  late  Sir  William  Crookes 
and  the  late  Lord  Rayleigh.  The  other  two  are 
German,  the  most  satisfactory  being  known  as  the 
Haber  process,  and  the  other  as  the  calcium-cyanamide 
process.  The  most  promising  a.ppear  to  be  the  Arc,  or 
British,  process,  or  the  Haber,  or  German,  process. 
But  practically  both  of  them  are  ruled  out  of  court, 
not  lx>cause  it  is  impracticable  to  produce  nitrate  from 
the  atmosphere,  or  even  that  the  cost  is  prohibitive,  but 
that  the  yield  per  unit  of  plant  devoted  to  the  process 
is  only  about  3%.  That  is  to  say,  for  eveiy  hundi-ed 
unit  power  one  only  gets  about  3%  return.  Conse- 
quently, in  order  to  obtain  any  considerable  amount 
of  nitrate  fronit  the  atmosphere  it  would  be  essential 
to  have  some  form  of  cheap  power;  and  even  if  on© 
had,  the  works  would  be  upon  a  colossal  scale  com- 
pared with  the  return  obtainable  from  the  aggregate 
of  machinery  used.  It  .seems  i-easonably  certain, 
therefore,  that  unless,  a.nd  one  may  say  until,  some 
improvement  is  made  upon  this  process  the  Chilian 
nitrate  industry  has  nothing  to  fear  from,  the  competi- 
tion of  atmospheric  nitrogen  upon  a  commercial  basis. 
In  this  country  it  is  difficult  to  see  how  we  could 
hope  to  produce  nitrate  cheaply  in  the  absence  of. any 
cheap  source  of  motor  power,  even  assuming  that  the 
Arc  process  were  improved.  We  do  not,  of  course, 
propose  to  go  far  into  this  question,  beca.use  it  would 
lead  us  into  an  unprofitable  speculation.  At  present, 
however,  the  only  s?rious  attempts  which  have  been 
made  to  obtain  atmospheric  nitrogen  in  any  consider- 
able quantities  have  been  in  the  Scandinavian  countries, 
where  large  quantities  of  wafer-power  are  available. 
Even  there  the  extravagant  amount  of  machineiy  re- 
quired to  the  return  per  unit  of  nitrogen  obtained  has; 
prevented  the  work  from  being  carried  out  upon  a  really 
extensive  scale.  This  Arc  process  itself,  moreover, 
is  iin|)erfect  because  it  is  necessa.iy,  after  obtaining- 
the  nitrogen  from  the  atmosphere,  to  reconv?rt  it  iuto 
a  solid  form  for  purposes  of  transportation.  Mean- 
while, the  only  serious  competitors  the  nitrate  fields 
of  Chili  have  "to  face  ars  the  by-products  of  certain 
of  the  engineering  trad'SS,  and  more  especially  the 
residuum  of  the  gasworks.  As  we  have  .said,  these 
produced  in  the  pre-War  period  only  a  little  more  than 
one-third  of  the  total  amount  of  nitrate  required  for 
the  world's  consumption.  The  opinion  of  those  re- 
sjjonsible  for  drawing  u]i  the  report,  to  which  we  have 
referred,  is  that  th:'re  will  be  a  great  increase,  not; 
merely  in  the  demand  for  nitrate,  but  in  the  protluction 
from  tba  synthetic  process,  being  the  residuals  alx)ve 
referred  to.  But  tliey  carefully  guard  themselves  by 
saying  that  they  have  taken  prices  upon  the  pre-War 
ba.sis,  assuming  that  the  rise  in  prices,  when  it  takes 
place,  will  be  .general.  As  wc  know,  lb?  assumption 
was  (juit'i  right.  There  has  lieen  a  rise  in  prices,  ami 
it  has  bcon  not  merely  general,  but  also  univereal. 
Nevertlielefis,  the  extraordinary  rise  in  tlie  jmce  of 
coal  should  tend,  in  the  nbsenc?  of  other  factors,  to 
make  it  exceedingly  difficult  for  the  by-products  of  the 
gasworks  and  I  lie  coke  ovens  to  compete  successfully 
with  tiie  products  of  the  Ciiilian  nitrat?  fields.  As  a. 
matter  of  fact,  a«  we  explained  recently,  the.demand 
for  Chilian  nitrate  and  wliat  is  known  as  synlhelie 
nitrate,  is  greater  than  at  any  period  befoi'fr 
the    War,     and     almost     as     preat     as    during    the 
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War  period.  As  the  total  product  of  Chili's 
nitrate  was  only  two  and  a  half  million  tons  b3fore 
lhe~^Var,  and  about  three- million  tons  during  the  War 
i)eriod,  and  the  total  production  of  nitrate,  including 
Chilian  nitrate,  and  what  is  known  as  synthetic  nitrate, 
the  origin  of  which  we  have  already  explained,  was 
under  four  million  tons,  it  will  be  seen  that-  the  pro- 
bable gi-owth  in  the  demand  for  the  purpose  of  increas- 
ing food  production  and  the  procluction  '  of  raw 
materials  in  different  parts  of  the  world,  is  almost 
unlimited.  Tractically,  before  the  War  the  principal 
usei's  of  tliis  fertiliser  were  the  Central  European 
Powers,  which  gi-ew  beet-root  to  a  large  extent,  the 
United  States,  and  ourselves.  It  was  estimated, 
although  actual  figures  are  not  availabb,  that  about 
three-fourths  of  the  total  product  of  the  various  forms 
of  the  nitrat;-  industry,  including,  of  course,  that  of 
Chili,  was  required  for  purposes  of  agi'icultur-?,  and  only 
25%  for  industrial  purposes.  Of  course,  the  position 
\\-as  wholly  re\-ers-ed  during  the  War  period,  agriculture 
having  to  be  content,  for  the  most  part,  with  those 
foiTus  of  nitrate  which  wera  not  suitable  for  industrial 
purposes   and  conversion  into  explosives. 

We  arrive,  then,  at  the  conclusion  that  the  nitrate 
industry  of  Chili,  as  things  stand  at  the  present  time, 
has  practically  nothing  to  fear  from  the  competition 
of  what  is  commonly  called  synthetic  nitrats  production 
as  usually  carried  on.  Practically  what  we  know  as 
synthetic  nitrogen  is  only  obtainable  as  a  by-product 
of  some  other  industiy  for  which  the  works  are  prim- 
arily carried  on.  Owing  very  largely  to  the  high  cost 
of  power,  any  project  for  obtaining  nitrogen  in  large 
cjuantities  from  the  atmosphere  may  practically  lie 
dismissed  until  some  means  are  discovered  whereby 
a  larger  proportion  can  be  obtained  per  unit  -of 
macliineiT  employed.  Lastly,  we  have  the  nitrate 
fields  of  Chili.  Before  the  War,  as  already  said,  they 
jjroduced  two  and  a-half  milhon  tons  each  year.  During 
the  height  of  the  War  they  produced  three  million 
tons.  After  the  Annistice,  and  owing  to  the  difficulty 
of  readjusting  demands  from  war  conditions  to  peace 
conditions,  tliere  was  a  heavy  decline  for  a  period  in  the 
demand  for  nitrate  of  soda  from  Cliili,  and,  more  parti- 
cuLnrly,  the  difficulty  of  obtaining  freight  made  it 
almost  impossible  to  convey  what  httle  was  offering  at 
the  West  Coast  ports.  This  difficulty  has  now  been- 
got  over,  and  the  demand  for  Chilian  nitrate  is  increas- 
ing at  a  rapid  rate.  It  has  to  be  remembered  that  while 
aJl  Em-ope  and  a  large  part  of  North  America  requires 
an  exceptional  amount  of  fertilising  material,  as  a  result 
of  the  undue  strain  to  wliich  the  several  lands  liave 
been  subjected  during  the  War  period,  it  must  not  \ye 
assumed  that  nitrate  of  soda  is  the  only  fertiliser  obf  ain- 
able  in  this  or  in  any  other  country.  We  have  not  the 
figures  for  any  other  countiT,  but  while  we  consmne 
in  tliis  country  on  the  pre-War  basis  not  muclx  more 
than  12,000  or  15,000  tons  of  nitrate,  we  do  consume 
moi-e  than  200,000  tons  of  nitrate  product  in  the  fonn 
of  faiTuyard  manure.  This  always  has  been,  and  still 
is,  the  most  important  fonn  of  fertiliser  adapted  to  our 
fields.  Nitrate  of  soda,  however,  is  foimd  for  several 
crops  to  be  an  exc-eedingly  valuable  addition  to  the 
common  farmyard  products.  So  far  it  has  not  been 
found  practicable  to  adapt  Chilian  nitrate  for  use  in 
ihc  tropical  regions  of  the  earth.  It  is  well  known  that 
the  nitrate  beds  of  Northern  Cliili  owe  their  continued 
existence  to  the  fact  that  there  is  practically  no  rain 
in  those  regions ;  and  experience  seems  to  show  that 
when  placed  on  soil  subject  to  a  hea^T  tropical  rainfall 
its  properties  are  soon  lost.  In  addition,  the  opinion  of 
various  agricultural  chemists  who  have  examined  the 
working  of  nitrate  in  tropical  fields  is  that  the  bacilli 
found  in  tropical  soils  rob  the  nitrate  to  a  large  extent 
of  its  fertilising  powers. 


"  Empire  and  Commero:'!  in  Africa."  By  Leonard 
Woolf.  Price  20s.  net.  (London:  George  Allen  and 
Unwin.) 


THE  IRISH  CATTLE  TRADE. 

Amongst  the  various  classes  of  livestock  produced  in 
Ireland,  cattle-raising  easily  takes  priority  of  value. 
In  the  year  1912-1913,  for  example,  the  number  of 
cattle  sold  or  consumed  by  Irish  fanners  iand  their 
families  was  calculated  at  1.096,000,  valued  at 
£13,S5-i,000;  pigs  came  next  in  order,  numbering 
1,6.56,000,  valued  at  £7,790,000:  while  1,378,001) 
sheep  and  32,000  horses  realised  £2,875,000  and 
£■1,508,000  respectively.  The  numljer  of  cattle 
carried  per  l.OOt)  acres  of  area  was  calculated  in  1916 
at  214  for  Ireland,  167  for  England,  and  66 "for  Scot- 
land. The  dairying' industiy  is,  of  course,  of  great 
importance,  but  the  production  of  beef  and  store  cattle 
engages  the  attention  of  a  very  large  part  of  the  fann- 
ing community.  Encouragements  for  the  latter  branch 
of  the  industry  are  not  lacking.  Eich  giass  and  a 
mild  climate,  which  allow  the  cattle  to  remain  on 
the  pastures  for  the  greater  part  of  the  year,  fonn 
considerable  inducements  for  cattle-breeding.  The 
farms  of  the  west  and  south-west  are  specially  suit- 
able for  the  raising  of  young  calves,  and  these  con- 
stitute the  main  source  of  supply  for  the  larger  and 
richer'  farms  of  the  midlands,  on  which  they  are 
finished  off.  To-day  about  60%  of  the  beef  and  veal 
consumed  in  the  Ignited  Kingdom  is  produced  at  home, 
and  before  the  War  the  nonnal  slaughter  of  cattle 
was  put  at  2,500,000.  It  is  not,  therefore,  sui-prising 
to  find  that  Irish  stock  is  largely  drawn  npon  to  meet 
the  demand  for  meat  supplies  on  the  part-  of  the  huge 
industrial  communities  of  the  sister  islands. 

Ireland  has  long  been  regarded  as  the  great  reser- 
voir fqr  store  cattle  for  England  and  Scotland,  but 
of  late  years  a  distinct  tendency  has  been  noticed  to 
replace  the  expoi't  of  stores  by  that  of  fat  cattle.  Tliis 
fact  can  best  be  established  by  a  comparison  of  the 
exports  of  these  classes  of  animals  for  the  period 
June-November  of  years  1913-18-19  :  — 


1913  (June — Xovember) 

1918 

1919  „  ., 


stores  Fat  Cattle  Milch  Cows 

Xumber  Number  Number 
281,636             196,067  25,691 

139,951  234,231  20,754 

85,250  290,003  19,419 


The  export  of  store  stock  had  been  steadily  de- 
clining before  the  War,  a  fall  having  taken  place 
from  469,000  in  1910,  to  403,000  in  1914,  whUe  the 
export  of  fat  stock  had  risen  from  260,000  to 
456,000  in  the  same  period.  Some  of  the  cattle 
exported  as  fat  were  in  all  probability  fed  for  a  further 
two  or  three  months  on  British  fai-ms.  There  seems 
to  be  little  doubt,  however,  that  the  fattening  pastures 
of  Ireland  can  produce  prime  lieef  as  economically  as 
any  part  of  Great  Britain  and  with  the  gi'owing  use 
of  basic  slag  and  artificial  feeding  stuffs,  the  area  to 
be  devoted  to  this  pui'pose  is  likely  to  extend.  It 
has  l>een  remarked,  that  the  extension  of  fattening 
in  Ireland,  even  by  stall  feeding,  is  subject  to  limita- 
tions, for  about  half  the  lioldings  in  the  country  are 
under  fifteen  acres  and  suitable  only  for  breeding. 
The  average  rateable  value  of  the  holdings  in  LHster 
is  about  £16,  of  those  in  Munster  £21,  of  those  in 
Leinster  £27,  and  those  in  Connaught  £11.  The 
small  size  of  these  fanns  might  prove  an  obstacle 
to  the  growth  of  sufficient  food  for  fattening  cattle. 
Stall  feeding,  it  is  true,  has  not  been  veiy  genei'ally 
resorted  to  in  Ireland  in  the  past,  but  with  a.  more 
abundant  supply  of  corn  and  root  crops  a  more 
general  adoption  of  this  practice  is  not  unlikely.  In 
all  likelihood,  the  export  of  stores  in  future  will  show 
no  inclination  to  approximate  to  the  figures  of  former 
years.-  It  must,  however,  be  home  in  mind  in  exa- 
mining the  figures  for  1910,  that  the  iMinistiy  of 
Food  imposed  various  restrictions  on  the  export-  of 
live  stock,  and  that  owing  to  the  operation  of  the 
Control  scheme  and  the  poor  harvest  in  England, 
the  demand  for  cattle  from  that  quarter  was  of  a  very 
variable  description. 

Complaints  have  l>een  frequently  made  in  Ireland 
of  late  that  teef  production  is  being  stimulated  at 
the  expense  of  milk  production.     In  this  connection 
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it  is  notewoiiliy  that  a  recent  return  of  the  Depart- 
ment of  AgricuUure  discloses  the  fact  that  all  classes 
of  cattle  have  increased  with  the  exception  of  milch 
cows  and  heifers  in  calf.  Th3  total  number  of  cattle, 
reckoned  at  4,970,141  in  1916,  had  gone  up  to 
•:),0;^9,450  in  1919,  an  increase  of  59,009,  or  1.2%. 

Tlie  gradual  evolution  from  .a  store-cattle  to  a  fat- 
cattle  trade  has  been  greeted  with  some  satisfaction  by 
Irisli  economists.  A  growing  body  of  opinion  is 
desiix)U9  of  procexling  a  step  further  and  establishing 
the  trade  on  a  dead-meat  basis.  The  piicfits  of  slaughter- 
ing would  then  be  retained  at  home  and  the  disjjosal 
of  the  by-proihicts — hides,  offal,  &c. — could  not  fail, 
it  is  anticipated,  to  encourage  the  introduction  of 
various  industries.  This  policy  is  already  in  opera- 
tion at  some  centres,  but,  owing  to  the  powerful 
advocacy  of  the  Fanners'  Union,  a  body  not  onh' 
founded  for  the  defence  of  class,  but  also  the  further- 
ance of  economic  interests,  it  is  not  nnlikely  to  attract 
a  much  wider  circle  of  adherents.  Steps  have  already 
b?en  taken  towards  the  establishment  of  another  co- 
operative society  with  this  object  in  ^'iew  in  the  south 
of  Ireland.  In  England  th-a'e  is  already  an  active 
movement  iu  the  direction  of  the  creation  of  farm.?rs' 
oo-o{>erative  societies  for  nnming  slaughter  houses  for 
the  sale  of  cattle  on  tho  dead- weight  system  as  an  alter- 
7iative  to  the  grading  system,  som^  of  which  \\-erc 
managed  by  the  farmers'  societies  as  agents  fcJr  tli? 
jMinistry  of  Food."  Nineteen  such  societies  have  been 
working  in  this  way  since  ]\Iarch  191S,  and  handle 
1,400  cattle  and  6,750  sheep  weekly.  The  results 
have  been  very  satisfactoiy,  and  the  English  Agricul- 
tural Organisation  Society,  in  order  to  facihtate  the 
extension  of  the  system,,  is  proposing  to  arrange  for 
the  distribution  of  all  meat  that  cannot  hi  sold  locally. 

In  Ireland,  as  in  Great  Britain,  there  is  no  room 
for  doubt  that  the  quality  of  a  considerable  proportion 
of  cattle  is  low.  Improvements  under  this  head  would 
cause  animals  to  fatten  more  quickly  and  to  a  greater 
weight,  so  tliat  the  aggregate  produce  of  me-at  would  be 
increased  without  running  any  more  cattle.  A  diffi- 
culty has  to  be  faced  in  that  the  averagie-  Irish  fanner 
neither  requii-es  the  purely-daiiy  nor  the  purely-beef 
type.  What  he  needs  is  an  improved  dual-pui'poses 
cow  which  will  give  a  good  yield  of  milk  and  ]iroduce 
hct'i  steers.  Tlie  suggestion  has  been  made  that 
farmers  should  \ye  iH'oliibited  from  using  any  bulls  that 
had  not  been  certificated  by  a  pro]:)er  anthorit}',  but 
then  there  is  a  dangei'-that  small  holders  might  not  be 
\oi-y  willing  to  agree.  Under  the  Cattle  Impa-ovement 
Scheme  there  are  1,200  specially  selected  pure-bred 
bulls  at  sen^ice,  and  a  great  improvement  has  been 
brought  alx>iit  in  the  quality  of  Irish  stock  during  the 
past  twenty  years,  but  a  large  num!)er  cl  the  bulls  now 
sei-ving  could  l>e  eliminated  with  advantage.  Then, 
as  regards  the  pi'ovision  of  an  ample  sup]ily  of  food  for 
livestock,  the  Irish  fanner's  attention  might  l>e  directed 
to  the  growth  of  vetches,  peas,  and  other  forage  crops 
fr>r  summer  fe=<ling  in  the  place  of  pasture;  the  success 
of  which  is  said  to  have  been  fully  demonstrated  in 
Scotland. 


THE  COAL  EXPORT  TRADE. 

The  withdrawal  towards  the  <'ud  of  last  July  of 
(iovernment  control  over  coal  freights  to  foreign 
destinations  was  succeeded  by  a  large  increase  in  rates. 
For  a  time  these  increases  threatened  to  interfere 
seriously  with  the  trade  ;  but  the  difficulty  soon  adjusted 
it.sclf  as  a  little  more  shipping  was  aittracted  to  coal 
carrying  by  the  lure  of  high  fi'eights,  and  the  extra, 
tonnage  helped  to  stabilise  quotations.  Unfortunately 
the  efliciency  of  all  tonnage  was  diminishc'<l  to  a  large 
extent  by  delays  at  the  ports  of  loading  and  discharge, 
and  in  the  case  of  homo  ports  the  congestion  was  in- 
t<;nsified  by  the  great  shortage  of  railway  rolling-stock. 
Keduced  working  houra  on  Ih©  railways  and  in  the 
docks  helped  to  accentuate  the  gravity  of  the  position, 
especially  as  tfppers  and  trinmiers  ongageil  in  the  head- 
ing   of    cargo    and    bunker    coals    refused,    and    still 


generally  refuse,  to  allow  more  than  two  eight-hour 
sliif'ts  to  be  worked.  Machinery  and  plant  were  thus 
kept  idle  for  eight  hours  out  of  twenty-four,  and  the 
demmTage  on  ships  awaiting  fuel  and  c-ai-go  became  so 
heavy  an  item  that  it  contributed  materially  to  the 
spectacular  rise  in  coal  frieghts  after  the  cessation  of 
control. 

The  termination  of  hostilities  naturally  brought  to 
an  end  the  preferential  prices  charged  for  coal  to  our 
Continental  Allies.  In  May  last  the  fixed  price  became 
the  minimum  price,  and  subsequently  in  July  the 
minimum  was  advanced  by  6s.  per  ton.  The  allocatioa 
of  exports  as  between  different  countries  was,  however, 
continued,  and  some  attention  was  given  to  the  needs 
of  neutrals,  whose  requirements  had  been  neglected 
during  the  Wtir.  The  following  table  shows  the  prin- 
cipal destinations  of  our  exports  in  1919,  as  compared 
with  the  two  previous  years  :  — 

E.rporls   "f  Coal   (excludinci   Coke    (wJ   Manufactured 
Fuel). 


Countrv 

1917 

1918 

1919 

Tous 

Tons 

Tons 

rraiice. . . 

17.512.545 

16,511,00.5 

16,204.596 

Italy 

l.llO.MO 

4,053,570 

4,641,0411 

Malta 

1.729.685 

1,196,883 

733,045 

Es\Tt 

1.574,251 

1,697,908 

1,675,163 

(iibraltar        

1,221,340 

1,615,985 

1,465,736 

Norwiiv           

1.059.227 

1,250,867 

1,330,646 

Beiiniark         

S56.037 

1,046,701 

1,742,711 

■Sn  edeii 

IU3,573 

1,051,121 

1,592,324 

Beli:imu          

— . 

4,246 

143.769 

(_>ther  Countries 

ll,2S8,169 

3,326,718 

6,720,533 

Totll        34,095,787       31,752,904       35,249,668 

While  9.  greater  tonnage  has  been  allocated  to 
neutrals,  as  is  shown  by  the  Scandinavian  and  Danish 
figures,  I'rench  and  Italian  supplies  liave  been  fairly 
well  maintained,  and  an  old  customer,  Belgium,  makes 
a  welcome  reappearance  on  our  hst  after  an  absence 
of  several  years.  It  is  probable  that  exports  to  Belgium 
will  be  much  increased  in  the  course  of  the  cmi-«nt 
year,  as  the  industrial  and  agricultural  life  of  the  nation 
is  rapidly  reviving,  and  a.  bigger  demand  for  coal  will 
accordingly  arise.  lii  1913,  2,031,077  tons  of  coal  were 
shipped  to  that  country,  but  this  figure  cannot  obviously 
be  attained  in  the  com'se  of  the  cun-ent  year. 

E^eports  from  various  foreign  centres  and  from 
different  coaling  stations  where  British  coal  is  normally 
consumed  indicate  a  strong  demand  and  a  willingness 
to  pav  substantial  premiums  for  priority  of  supply 
The  condition  of  the  coal-mining  industry  on  the  Coi>- 
tinent  naturally  accounts  for  the  jx^rsistence  of  this 
large  volume  of  foreign  inquiry  on  Great  Britain,  and 
as  the  mines  are  again  put  into  operation  the  urgency 
of  the  demand  will  be  less  pressing.  At  present,  how- 
ever, the  trend  of  export  prices  is  upwards.  The 
foUowhig  table  illustrates  the  f.o.b.  quotations  for 
cargo  coals  since  January  191S:  — 

Foreign  Coastwise 

^"^oal  Exiiorls.'-,             . —  Bunkers ,  ^Bunkers.}-, 

I'lico                                Price  Vrwo 

.Monlli                 Quantity      rci- Tun  Quantity    per  Tont  Quantity  per  Ton 

(.o.h.             f.o.h.  f.o.li. 

IMIS        Tons    s.  tl.     Tons     s.  d.  Ton.s    s.  il. 

.Tan     ...    2,085,026   2S  1     754,143   28  1  87,636   27  6 

2,436,123   28  0  780,857   28  0  92,059   27  « 

2S  4  810,803   28  4  86,883   27  6 


Feb. 

Mar,-h 

April 

.\i.iy 
.Tunc 
.luly 
Au;;. 
Scjit. 
Oit . 
No\'. 
Dc. 

1019. 
.Ian. 
I'Vli. 
.Miurh 
April 
May 
Juno 
.luly 
Autr. 

Ol-t. 


2,462,019 
2,584,580 
2,813,161 
2,369,586 
2,830,888 
3,362,206 
2,792,742 
2,909,319 
2,41.5,965 
2,092,288 

2,349,573 
2,709,239 
3,880,628 
2,508,1196 
3,797,076 
3,268,443 
3,427,0.10 
2,170.813 
2.677,189 
2,729,625 


.1  I 
27  8 
27  10 
M     2 

32  1 

33  7 
33  10 
.12   11 

33  2 

34  8 
36  1 
3.1  I 
38  1 
38  9 
42  7 
49  4 
61  0 
,')7  9 
r.2  5 


691,241 
741,591 
GG6,311 
705,968 
743,001 
742,183 
700,480 
7.V2.953 
600,895 

937,255 

821,830 

938,837 

886,877 

1,170,573 

993,808 

1,006,864 

l,123,5Ri> 

1,1.'I0.464 

973,290 


27  7 

27  8 

27  10 

SO  2 

32  1 

33  7 
33  10 
33  11 

33  3 

34  fl 
36  1 

35  4 
38  1 
38  9 
43  7 
49  4 
61  « 
67  9 
03  5 


87,703  27  0 

84,072  27  0 

84,408  30  0 

84.206  33  I) 

86,110  32  0 

81,373  23  0 

91,987  S3  0 

82,6C0  .32  " 

84,002  33  o 

91,756  32  0 

95,021  33  o 

100,000  33  0 

110,378  33  0 

»;.999  32  0 

94,183  37  7 

106,902  44  4 

132.047  40  o 

102,060  53  9 

K'O.rno  60  " 

(wtimatc). 


;  s';^i;;r;^^™:''..™";t'r;;.['^n.wers  «h«wn  m  u...  column  is  n.^ 

"ri''""fl8"-'«ho-i.'«'";ilc'l-ri.  c  ,  .r  ..  n  .  t , c«t,;«  buukc  arc  ctimat.,. 
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The  table  also  includes,  for  purposes  of  comparison, 
particulars  in  respect  of  foreign  and  coastwise  bunkers, 
.■ind  shows  that  the  latter  are  obtainable  at  lower  rates. 
Notwithstanding  the  rise  of  nearly  Sfi.  per  ton  in  the 
.sjeneral  f.o.b.  price  for  cargoes  in  October  as  com- 
)jared  with  September,  the  price  in  December  was 
higher  again  at  64s.  For  the  year  the  total  value  of 
our  coal  exports  was  £82,213,714,  or,  if  we  include 
coke  and  matuifactured  fuel,  £92,297,685.  in  1913 
the  total  exports  were  valued  at  little  more  than  £53i 
millions,  though,  we  sent  abroad  nearly  77  million  tons, 
or  twice  the  quantity  sent  in  1919.  The  bunkers 
shipped  were  over  12  million  tons,  as  against  21  million 
tons  in  the  last  complete  pre-War  year. 

A  revival  in  competition  may  be  expected  if  French, 
German,  and  American  coal  outputs  sho-\s-  a  material 
increase  in  the  current  year.  During  1918,  it  is  dis- 
appointing to  note,  our  markets  in  South  America  did 
not  revive  to  the  extent  anticipated,  though  this  was 
due  rather  to  faults  on  the  supply  side  than 
to  any  lack  of  demand.  'While  Argentine  imports  were 
more  than  doubled  as  compared  with  1917,  tlie 
takings  of  Chili,  Brazil,  and  Uru/juay  sensibly  de- 
clined. These  markets,  as  far  as  the  United  King- 
dom is  concerned,  are  almost  altogether  supplied  from 
the  Bristol  Channel,  but  the  cheapness  of  United  States 
coal  f.o.b.  at  Atlantic  ports  has  enabled  North  Ameri- 
can exporters  to  undersell  us  throughout  a  large  por- 
tion of  Latin  America.  Oil  has  also  come  more  pronri- 
nently  into  use,  and  it  is  noticeable  that  oil  interests 
in  the  United  Slates  are  at  present  Offering  long- 
H;rm  contracts — upwaiids  of  three  years — to  Soutli 
American  shipowners  and  others,  especially  on  the 
west  coast.  This  places  the  British  coal  exporter  at 
a  disadvantage,  as  the  course  of  pit-mouth  and  f.o.b. 
prices  at  home  is  altogether  too  uncertain  to  permit 
of  price  agreements  for  any  remote  dates. 


CuNARD  Steam  Ship  Company. — Meetings  of  share- 
holders aro  called  for  January  30  and  Februaiy  16  for 
the  purpose  of  authorising  an  increase  of  the  Cunard 
Steanl  Ship  Company's  capital  from  3,500,000  shares 
of  £1  each  (of  which  2,970,786  shares  are  ah-eady 
issuisd)  to  4,50Q,000  shares  of  £1  each.  If  this  in- 
crease of  capital  is  approved  the  directore  propose,  for 
the  purpose  of  providing  iidditional  funds  for  develop- 
ing the  business,  and  in  pailicular  towards  meeting  the 
cost  of  new  tonnage,  to  mate  an  immediate  offer  of 
new  Ordinary  shares  to  the  existing  Ordinaiy  share- 
lioldei-s  and  to  the  holders  of  the  Government  share 
of  £20  at  the  price  of  £1  10s.  per  share,  in  the  propor- 
tion of  one  new'  Ordina.i-y  share  for  eveiy  two  existing 
Ordinary  shares  and  of  ten  new  Ordinary  shares  for 
th.3  Government  share.  This  n?w  capital  will  parti- 
cipate to  the  full  extent  in  any  dividend'  which  may  be 
declared  in  respect  of  the  year  1919,  and  it  will  be  a 
condition  of  the  offer  that  each  Ordinary  shareholder 
will  be  entitled  to  renounce  his  allotment  in  fivour  of 
liis  nominees. 

The  United  Kingdom  Temperance  and  Genei-al 
-Provident  Institution  announces  that  during  the  year 
1919  5,146  new  policies  were  issued,  assuring 
£2,204,369,  at  annual  premiums  of  £90,666.  The  net 
new  business  retained  was  £2,156,369.  This  is  the 
lai-gest  amount  of  new  business  transacted  in  any  one 
year  in  the  history  of  the  Institution.  ^  The  gross  new- 
business  of  the  year  191&  amounted  to' £1 ,017,655,  or 
£1 ,001,655  after  deduction  of  reassurances. 

Castker-Kei.lxee  axd  Brixner  Mo.nd. — It  is 
announced  that  Brunner,  Mond  and  Comji.my  ITave 
made  an  offer  lo  purchase  not  less  than  75%  of  the 
shares  of  the  Castner-Kellner  Alkali  Company  not 
already  owned  by  Biomner  Mond,  the  consideration 
proposed  being  the  issue  of  two  Brunner  Mond 
shares  for  on?  Castner-Kellner  share.  Tlie  directors 
of  the  latter  Company  recommend  llic  offer  to  tlieir 
shareholders   for   acc-eplance. 
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LONDON  : 

Chief   Office, 

iCornliill,  E.C.  3. 


INSURANCE  COMPANY 


TOTAL  ASSETS  exceed      .    £17,000,000 
TOTAL  CLAIMS  PAID  oveF  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car,     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &c. 


OFFICES    IN    ALL    THE    CHIEF    COMMERCIAL   CENTRES. 


Jimeriaii  §Dpo. 


ECONOMIC  CONDITIONS.-I. 

We  ]oublish  below  some  tables,  which  we  hope  will  be' 
of  interest  to  the  reader,  giving  the  area  and  popula- 
tion of  continental  I'nited  States.  The  tables  show  in 
a.ddition  the  European  races  fi'om  which  the  United 
States  population  derived  their  origin  and  ths  propor- 
tion tliat  is  foreign  born'.  We  also  give  a  table sho\\ing 
the  propoi-tion  of  the  population  unable  to  read 
and  write.  We  hope  hereafter  to  supplement  these 
tables  witli  others  amplifying  the  economic  condition 
under  which  people  live  in  the  United  States  of 
America.  It  will  be  noticed  that,  in  addition  to  the 
population  tables,  i,ve  publish  a  table  of  the  area  of 
the  several  States  of  continental  United  States  and  of 
Alaska  and  the  ©utlying  Territories  owing  allegiance 
to  the  Federal  -Government.  We  hope  to  show  in 
future  tables  the  favourable  conditions  under  which  a 
large  proportion  of  the  American  people  live ;  but  it 
will  be  evident  from  the  tables  we  publish  that  their 
advantages  are  due  to  the  fact  that  the  country 
is  so  little  settled.  In  the  cities  where  congestetl  con- 
ditions ha^-e-  "already  been  developed,  as  in  older 
countries,  the  conditions  of  old  civilisations  are  already 
being  reproduced.  New  York,  Cliicago,  New  Orleans, 
and  various  other  cities  have  already  produced  their 
slum  quarters.  Where  congestion  has  not  yet  occurred 
the  conditions  are  in  striking  contrast  to  those  to  which 
we  are  accustomed  in  Europe  or  in  the  congested  areas 
of  the  East.  It  will  be  seen  that,  taking  the  United 
States  to  include  all  lands  o^^•ing  allegiance  to  the 
Federal  Government  at  Washington,  they  exceed  in 
area  3,600,000  square  miles,  or,  roughly,  only  a  quarter 
of  a  million  squaTc  miles  less  than  the  total  area  of 
Europe ;  but  whereas  the  population  of  Europe  con- 
sidei-ably  exceeds  a  quarter  of  the  estimated  popula- 
tion of  the  world,  the  population  ofthe  United  States, 
according  to  the  latest  estimabs  of  the  Statistical 
Abstract  for  the  fiscal  year  ending  June  1918, 
amounted  to  a.  little  over  105  million  people. 

It  is  a  common  practice  to  compare  the  conditions 
existing  in  the  more  progressive  States  of  Western 
Europe,  like  England  and  France,  with  those  prevail- 
ing in  the  United  States.  But  such  a  comparison  is 
calculated  to  niisle.ad  rather  than  instruct  the  student. 
It  is  perfectly  true  that  an  Englishman  going  over 
to  New  York,  for  instance,  witli  proper  credentials  will 
receive  a  reception  that  strongly  reminds  him  of  the 
conditions  prevailing  at  home.  Socially  the 
resemblance,  jiarticularly  in  the  great  cities  and 
amongst  the  higher  classes,  is  striking;  but  the 
economic  conditions  are  essentiallv  different,  as  may  be 
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readily  infeiTed  by  aiij'one  who  will  study  the  table 
we  give  Iwlow.  According  to  the  Census  of  I'JlU 
th'?  population  of  continental  United  States  was 
slightly  below  d'l  mmions.  It  is  estimated,  as  said 
above,  that  the  population  at  the  end  of  1918  some- 
what exceeded  105  millions.  In  other  words,  at  the 
outbreak  of  the  recent  European  "War  tho  iiopulation 
of  the  United  States  was,  in  ix)und  figures,  double  that 
of  the  United  Kingdom.  The  area  of  the  United 
Kingdom  is  one  twenty-fifth  part  of  that  of  the  United 
States.  Consequently  a  population  of,  roughly, 
:il>out  Ihlf  that  of  the  United  Stat?s  has  to  find 
•i-ibsistence  'as  \iest  it  may  on  an  area  of  only  one 
twenty-fifth  paif.  It  follows  that  the  conditions  of 
life  neither  are  nor  can  be  comparable.  In  the  United 
States  there  is  a  quite  inadequate  population,  en- 
deavouring to  carry  on  industrial  enterprises  on  tho 
lines  whicJi  have  been  developed  in  the  congested  areas 
(.>f  Western  Europe.  Naturally  the  services  of  every 
man  of  average  intelligence  are  at  an  extravagant 
premium,  and  wherever  it  is  possible  to  do  so 
machinery  is  pressed  into  sendee  to  the  fullest  extent. 
Labour-saving  devices  for  nearly  every  branch  of  in- 
dustry find  a  market  in  the  United  States,  owing  fo 
the  fact  that  there  was  never  an  adequate  supply  of 
effective  men  capable  of  doing  the  work  which  has  to 
be  done. 

Hence  inventors  of  such  machines  receive  en- 
couragement in  the  United  States  \\hich  they  receive 
in  no  other  part  of  the  world.  It  follows  that  the 
most  profitable,  as  well  as  the  most  sound,  economic 
jwlicy  is  for  the  United  States  to  develop  their  o\\  n 
i-esources,  and  although  from  time  to  time  they  have 
engaged  in  industries  which  are  only  suitable  for 
States  having  a  large  surplus  population,  they 
Jiave  always  after  a  time  abandoned  tliese  enterprises 
and  directed  their  energies  to  the  sound  economic  policy 
of  working  up  their  resources  awaiting  development. 

Population — Continental   T'.S.A. 


Areas  of  States. 


Male 

—1900 (                , 1910 , 

Female         Total             Male         Female          Total 

Native 

(whit.:1...  28,B86,-f60 

27,908,929  55,595,379  34,C54,457  33,731,955  68,380,413 

ForeiLrn-boru 

(white)...    5,515,285 

4,698,532  10,213,817     7..WS,788     5.821.757  13,34.i,.'>45 

Negro      ...     4.38S,.'i47 

4,447,447     8.S33.i)!l4    4,885,881     4,941.883     9.S57.76H 

Indian     ...        119,484 

117,712        237,l;ifi  '    135,133        130,5.50        265,6*3 

Chinese    ...          85.341 

4(622           89,863          66,856            4,675          71..'.31 

.lapnnese...          23,341 

985          24,326          63,070            9,087          72.157 

Total'  ...  38,816,448  37,178,127  75,994,575  47,339,185  44,639,906  91,909  091 

(Population  at  .Time  SO.  1918  =  105,118,467). 
*  Inchuliiiii  other  Asiatics. 

Cities  ami  Populations  over  400,000  (/irfy  1). 


1910 

1917 

Xpw  York  ... 

4,766.883 

."S 

737,492 

riiiraeo 

2,185,28.? 

'2 

547,2") 

Phil-ideljihin 

3,549,008 

i 

,735..51  4 

.St.  I,oiii.s     ... 

687,02!! 

768,631) 

Boston,  ilfiw. 

670,583 

767.81;; 

Baltimore    ... 

558,485 

594,037 

Clercialiil,  Ohio 

560,663 

692,259 

Fittshiiri;    ... 

533,905 

58(j.l9(; 

Detroit 

40.-.,76S 

61 9.0  IS 

Buffalo 

428,715 

4;.-..7K) 

San  l-'mnriseo 

416.012 

471,1123 

Population 

and 

DcTcvalion. 

Xallve  white  of 

T.in^iptir 

Forei:m 

horn 

loteipi  or  Mixed 

Total  for  Forri;.'n 

Group 

Whit 

e 

parentage 

■White  .Stock 

Kn:;rlish  and  Celt  if* 

.'.,363 

792 

6,07.''.62« 

10,1137.42(1 

liermanic:    ... 

2.91II,S57 

6,270,150 

9.18;.l»)7 

Scandinavian 

1,272, 

15M 

1, 63(1,1140 

3 

.91)3,19'; 

Latin  and  l.Jrerk 

3.386.38K 

1,894,172 

4 

,379,.',(i(l 

.^^larir  and  l.etti,- 

1,831 

66R 

1.408,801 

3 

,3411.407 

rncia.'i^IiM 

1,465,420 

818.26K 

.2S.1.68.S 

rnkiionii    ... 

116,272 

196.772 

3l.'^044 

Illilrratct- 

I'crt'entageol  Iliiterale  F<  if  ens  10, \  ears  of- 

' 

. Notiv 

5  White , 

(leOfTTRiiIiir 

Total 

Forei^.^l  or 

Foreiu'n- 

XHvi^ioiw 

Male& 

Native 

Jli.xed 

bom 

Female  Parenta 

ge 

I'arentJige 

White 

Nc-'ro 

\cw  Kn^'Iand 

5-3 

■7 

!•» 

13-8 

7-S 

Middle  .MInnti.- 

6-7 

1-2 

.8 

l.'vS 

7-9 

i:hM  North  Cintrul 

S-l 

J-7 

•» 

10- 1 

11  (1 

tteat  .Vorth  I'intnil 

S'9 

1-7 

•7 

7.« 

)4n 

.South  Atlantic 

160 

8  0 

1-.' 

135 

325 

f::ii:t  .''outh  (entrai 

17  4 

9« 

17 

9-7 

34.S 

West  South  Central 

1.1-3 

516 

7-7 

256 

531 

MountJiin 

6-9 

SK 

1-2 

IS-5 

80 

J'adlic 

30 

•4 

•S 

80 

63 

Tola!  Aver;u?e« 

7-1 

3  7 

M 

12  7 

S04 

Texas  

''aliiornia    ... 

Moutan.a 

New  Mexico 

Arizona 

Nevada 

Colorado 

AVyomiUL,'    ... 

(.>resou 

Utah  ...    '     ... 

Minnesota  ... 

Kansas 

South  Dakota 

Nebraska    ... 

Idaho  

NorthDakot.il 

Oklahoma   ... 

AVashiUL-tou 

Jlissouri 

(.ieor^'ia 

Florida 

Michiirau 

Illinois 

Wisconsin    ... 

Ix)wa     ,       

Arkansas 
North  Carolina 
Alabama 
New  York  ... 
Louisiauil    ... 
Mississippi  ... 
PeansylvanLa 
■Virginia 

Ohio  

Tennessee    ... 

Kentucky    ... 

Indiana 

Maine 

South  t'aroliua 

West  Vin.'inia 

^Maryland    ... 

Vermont 

New  Hampshire    ... 

Massachusetts 

New  Jerse.V 

Connecticut 

Delaware     ... 

Bhode  Island 

District  of  Colombia 

Alaska         

Hawaii 


Water 
Sq.  -Miles 

3,4PS 

3,(11.', 
TOO 
131 
140 
!!C9 
290 
320 

1,U93 

2,SI16 

3,824 
38-4 
747 
712 
534 
634 
643 

3.391 
693 
54U 

3,8(15 
500 
023 
810 
561 
81 U 

3,686 
719 

1,5.50 

3.097 
503 
294 

3,365 
300 
335 
417 
S09 

3,145 
494 
148 

2,38(5 
440 
310 
227 
710 
145 
405 
181 
10 


Land 

.^q.  JUlcs 

262, 39S 

155.652 

146,201 

122,503 

113,810 

109,831 

103,658 

9  7,  .594 

95,607 

83.184 

S",S5S 

81,774 

76,868 

76,808 

83,354 

70,183 

09.414 

06,836 

68,727 

58,735 

54.861 

57.480 

56,043 

55,356 

55,380 

53.525 

48,740 

51,379 

47.654 

45.409 

46,303 

44,8.33 

40.363 

40,740 

41,687 

411,181 

36.045 

39,895 

30,495 

24,022 

9,941 

9,124 

9,031 

8.039 

7,514 

4,830 

1,965 

1.007 

60 


Total 

Sq.  Miles 

305,890 

158,397 

140.907 

122.631 

113,950 

110,690 

103,948 

97,914 

90,099 

84.990 

84,682 

S2,15S 

77,615 

77,52(> 

83,888 

7)1,837 

70,05? 

69,127 

69,420 

59,365 

58,6e& 

57,9811 

56,66,'> 

66,060 

60,147 

53,335 

62,426 

61,99S 

49.304 

48,60(1 

46,865. 

46,126 

;   42,627 

41,04(1 

42,022 

40,58S 

30,354 

33,040 

30,98» 

34,170 

12,327 

9,564 

9.341 

8,266 

8,224 

4,965 

2.37(1 

■  1,248 

70 

530,884 

6,44» 


Total  excludincj  Alaska[and  Hawaii 
Total  inciudini.'  Alaska  and  ELawaii 


3,036,789 
3,(j34.132 


INTERNATIONAL  TRADE. 

.A.CCOEDING  to  the  calculations  made  by  the  Xational 
City  Bank  of  New  York,  the  value  of  the  international 
trade  of  the  world — that  is,  imports  and  exports  during 
1919 — closoly  approximated  some  $7U, 000,000, 000, 
that  is  to  say,  on  the  basis  of  the  pre-War  rate 
of  exchange,"  roughly  £14,000,000,(R)0.  This 
gigantic  figure  compares  with  $40,00t),000,000  in 
1913,  or  £8,000,000,000  sterling.  These  calculations 
are  based  upon  the  trade  returns  received  from  some 
20  principal  countries.  The  majority  of  these  trade 
returns  dealt  with  the  first  ten  months  of  last  year, 
but  in  the  case  of  Great  Britain  they  covered  a  period 
ending  with  November  30  last.  Of  couree,  it  will  be 
appreciated  that  in  tlie  aggregate  total,  such  as  the 
figures  just  given,  imports  and  exports  are  included. 
Consequently,  the  actual  value  of  the  merchandise 
passing  between  the  various  countries  will  be  approxi- 
mately some  $35,000,000,000.  These  figures,  of 
course  it  will  be  appreciated,  are  mere  estimates,  but 
they  give  an  indication  of  the  value  of  trade  in  tlie 
past  year.  The  reason  for  the  difference  between  the 
aggregate  figures  and  the  approximate  value  of  the 
merchandise  is  that  exports  from  one  country  ap|)ear 
as  imports  into  another. 

Praetically  every  country  in  tlie  list  for  which  llie 
let  urns  for  last  year  are  available  show  a  materiar 
increase  over  1918,  and  an  enonnous  depreciation  in 
value  compared  with  the  pre-War  period.  .-V  feature 
of  the  returns  is  thai  all  countries  suppling  food  pro- 
ducts and  raw  materials  show  enonnous  gain.  Argen- 
tine exports,  tlie  Bank  estimates,  approximate  in  ralue 
some  $800,000,0()t),  compared  with  some  $.j(l(),000,Ona 
in  1917. 

An  appreciahle,  but  not  anything  like  a  pi-opor- 
tionate,  advance  is  shown  in  tlie  case  of  .Vustixilasia. 
This  is,  of  eoui-se  due  to  the  difliculty  experienix'<l  in 
the  cases  both  of  Australia  and  New  Zealand  in  not 
Ijeing  able  to  obtain  adequate  freightage  acconiii'oda- 
tion.  So  far  as  manufactures  ai-e  <-oncenied  the  Bank 
is  only  able  to  make  an  estimate  for  llie  United  Stales 
itself.  These  estimates  show  t.lie  iippi-oximato  value 
of  the  exports  from  the  United  States,   which  have 
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multiplied  three  times  over  dui-ing  the  progress  of  the 
War. 

To  what  extent  these  remarkable  figures  are  due 
to  appreciation  in  prices  there  are  really  no  data  as  yet 
available  to  show.  It  is  common  knowledge,  how- 
ever, that  the  advance  in  prices  has  been  out  of  all 
proportion  to  the  volume  of  goods  passing  through  the 
various  countries. 


GUEST,  KEEN-LYSAGHT. 

Offici.^l  circulars  have  been  issued  this  week  in 
connection  with  the  offer  of  the  directors  of  Guest, 
Iveen  and  Nettlefolds  to  purchase,  on  behalf  of  that 
Company  the  Ordinary  shares  of  John  Lysaght, Limited, 
the  well-known  contructional  engineering  and  gal- 
vanised iron  manufacturing  concern  with  extensive 
works  at  Bristol  and  in  Australia.  .  Holders  of  the 
2,000,000  issued  Ordinary  £1  shares  of  John  Lysaght 
ate  offered  three  Ordinar\-  shares  and  four  5%  Cumu- 
lative Second  Preference  shares  (free  of  income  tax)  of 
tl  each  of  Guest,  Keen  and  Nettlefolds  for  every  three 
Ordinary  Lysaght  shares.  In  the  case  of  both  com- 
|ianies  there  have  recently  been  substantial  capitali- 
sations of  reserves,  and  it  is.  of  course,  extremely 
difficult  to  appraise  the  value  of  the  tenns  offered, 
from  the  standpoint  of  Lysaght  shareholders.  How- 
ever, the  following  analysis  of  the  capital  and  profit 
positions  of  the  two  companies  before  the  resei-ve 
capitalisations,  now,  and  if  the  sale  is  earned  thrmigh, 
will,   we  think,  he.   found  instructive':  — 

GvesI ,  Keen  atnl  Xctllefohls — 

,—— Capital  Positions — . 

Before 

Reserve                                                           After 
r'upitaUfie-l                 Pi-esenfc                    Ljsat,'ht 
ill  Oct.  1919                   Capital         ,         Arquisition 
£                             * 
.„„     1,850,5001                l,S60,00(n 
'■    "  1,720,000  V:    '  — " 

alio,  000  J 


Bebentnres... 
1st  r reference 
:,'nd  Preference 
Ordinarv     ... 


1,850.!>0I1) 
1,720,000  I 


Totals      

John  Lysaght 


Dc'oentures     . . . 
1st  Preference 
linil  Preference 
Ordinary 

Totals 


9C5,00i  1 
4.53'.,  ■■"."< 


=  61°;,  1,720,000  \  =60% 
3,631  667 ) 
),000  =  T^^K    4,895,000  ==  40°o 


, ■ — Capital  Positi  ens . 

llefor*  Reserve  Present 

Capital  i.satioi\ 
in  Oct.  1919. 

300,000  ■) 
.100,000  \  : 
300,000  ) 
400,000  = 


=  09% 
31% 


Capital 

£ 

300.000) 
300,000  t=  31  "„ 
300,000  ) 
>,000,000  =  CS",, 


L.WO.OOO 


!,900,CU0 


-Profit  Position  on  Present  faiiital 
iraest  Keen        Lys.aght 
(Yr.  to  June      (Yr.  to  Dec. 


49,600"        468,44St 


Profit  .Available  for  iliatribut-ic.n        ... 

Deduct  : 
Debenture  and  Preference  Interest   ... 

Balance       ...         

==  on  Ordinary  Capital 

•^  On  present  amounts  of  capital,  and  allowing  for  income  tax  on  new  2nd 
Preference  shares  in  the  case  of  Guest,  Keen. 

t  Allowin:,'  for  tjuest.  Keen  shares  exchanijed  for  Lvsaght  shares  and  income 
tax. 

r Balance-sheet  Position ., 

'luest.  Keen  Lysai^ht  Combined 


30,  1919) 

417,141 

228.948" 

188.19.^ 
fij%« 


31,  1918) 

£ 
481.151 


When 
f'ombiiied 
£ 
898,292 


331.651 

le-ss". 


429,844 


(At  June  SO,  1919)  (At  Dec.  31,  1918) 


Net  .\ssets  

Italuct  : 
Deb.  and  Fref.  capTFal  at  par. 

Balance 

Ord.  l.'apital  at  par 

Surplus   ... 

Premium  on  Ord.  Capital  at 

Market  price  ... 
Proport-ion  to  Surj^lus  ... 


£ 
7,966,187 


3.430,687 
2,895,000 


2,7.')0  230 
600% 


£ 
2,945,482 

900,OOC' 

2,045,482 
2,000,000 


Total 

£ 

10,911,009 

8,102,167t 

2.809.602 
4,896,000t 


45,482     2,0S5,498(Def.) 


4.000,0(0 
1-160° 


(Price  of  shares    (Price  of  share? 
39/0)  £3) 

t  Allowlni,'  for  new  Ouest,  Keen  shares  to  be  exchanged  for  I.ysj 


^ht  shares. 


"Insurance  Law."  A  practical  study  of  prin- 
ciples in  mai'ine,  fii-e,  life,  and  accident  business.  B)' 
^Iv.  Sandford  D.  Cole.  Price  6s.  net.  (London: 
Effingham  Wilson.)  This  work  is  intended  as  a  primer 
for  those  thinking  of  l>ecoming  insurance  company 
officials  or  insurance  brokers.  The  general  idea  is  to 
examine  and  illustrate  the  legal  principles  which  aix5 
so  closely  interwoven  with  ordinary  business  practice 
in  insurance  that  an  understanding  of  the  law  is  neces- 
sary. 


ESTABLISHED  1887. 

Telephones:  Telegrams : 

46S,  4084,  S662  Avenue.  "  Infusory-Grac*.  London." 

HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares,  ' 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


The  price  of  rubber  having  weakened  to  2s.  lid- 
in  the  absence  of  American  Ijuying — a  quite  usual 
feature  after  a  rise — the  Share  market  has  appeared 
somewhat'  neglected  and  dull  in  tone.  Prices  have 
given  way  here  and  there,  but  by  no  means  generally. 
Indeed,  towards  the  end  of  the  week  buying  was  in 
evidence  of  low-priced  shares,  and  one  or  two  features 
of  strength  are  to  be  noted,  particularly  Pegoh  shares 
on  [iroposal  to  amalgamate  with  the  Chimpul  estate, 
and  Bekoh  shares  on  talk  cf  fusion  with  Malacca 
Plantations.  An  issue  of  30,000  £1  reserve  shares  to 
shareholders  at  'S2s.  G,7.  is  announced  by  the  Sumatra 
Proprietary  Co. 

A  reconstruction  is  proposed  of  the  Bukit  Panjong 
Syndicate,  the  profits  of  which  have  been  subject  to 
very  heavy  profits  tax  in  the  past  owing  to  its  low 
capitalisation.  A  new  Company  is  to  be  formed,  with 
the  title  of  Bukit  Panjong,  Limited,  and  a  nominal 
capital  of  £'250,000  in  2s.  shares,  and  it  is  proposed 
to  issue  £180,000  of  this  capital  by  exchanging  four 
shares  of  the  new  Company  for  each  2s.  share  of  the 
existing  Syndicate.  The  effect  will  be  to  raise  the  par 
capitalisation  of  the  1,796  acres  under  rubber  from 
.€24  to  £100'per  acre. 

A  YEAR'S  RISE  IN  SHARE  PRICES. 

At  this  time,  last  year,  when  tlie  immediate  outlook  of 
the  rubber  plantation  industry  w-as  obscm-e  owing  to 
the  aftemiath  of  war  conditions,  we  published  two 
analyses  of  selected  iiibber  shai^es  which  appeared  then 
to  be  unden'alued  in  view  cf  ultimate  firospects  when 
their  shares  reached  full  maturity.  Since  then  shai'e 
prices  have  all  moved  upward  in  sympathy  with  the 
advance  in  the  value  of  rubber;  but  they  have  not  ail 
risen  in  equal  iiropoilion,  and  it  should  be  u.seful  to 
investors  to  have  a  comparison  of  the  approximate 
share  prices  and  market  valuations  per  planted  acre 
now  and  a  year  ago.  W'e  therefore  give  such  a 
comparison  below,  retaining  the  shares  in  t\\x>  lists  as 
we  originally  presented  them.  The  companies  in- 
cluded in  the  first  of  these  lists  we  particularly  selecte<l 
for  investment  purposes  as  owning  some  of  the  best 
and  most  moderately  valued  estates.  The  second  hsl 
we  pubhshed  in  response  to  requests  for  a  selection  of 
shares  with  market  prices  not- so  high  in  relation  (o 
par.  Together  the  two  gix>ups  of  figures  appended 
afford  ill  ver^-  fair  indication  of  the  valuations  now 
attached  to  the  younger  plantation  undertakings  whose 
pix>fits  are.  still  subject  to  excess  profits  duty.  The. 
full  maturity  prospects  of  the  companies  we  cal- 
culatt^d  last  year  on  the  basis  of  rubber  at  Is.  &d.  per 
lb.,  differentiating  in  each  case  in  regai'd  to  yield  per 
acre  and  cost  of  production.  The  iiverage  of  the  profits 
per  lb.  which  we  reckoned  upon  came  out  at  about 
5(1..  and  the  ratios  of  the  full  maturity  earning  poweJ-s 
which  we  calculated  varied  from  10%  to  18%  ujion  the 
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market  quotations  of  the  various  shares.  The  price  of 
rubber  now  is  about  Is.  per  lb.  higher,  and  the  pros- 
pective fL>H  maturity  profits  would  be  three  times  as 
ureat.  On  the  other  liand,  market  prices  have 
lisen  considerabl}-  less  than  50%  as  an  average.  On 
the  scoi'e  of  future  ]X)tentialities  the  appreciation 
appeal's  to  be  warranted  ;  but  it  is  well  to  bear  in  mind 
that  dividend  payments  have  not  yet  reached  a  corre- 
spondingly adequate  level.  Probably  the  1919  declara- 
tions will  still  repi^sent  too  low  a  return  to  share- 
holdiers,  and  resumption  of  pronounced  activity  iai 
the  Share  market  can  hardly  be  expected  until  the 
<lividend  outlook  for  1920  shows  cause  or  the  recently 
«leclining  tendency  in  the  price  of  rubber  is  arrested. 


Issued     PhinU-l 


I  ,i^tl.>lJ.;M 

<  li.ini;k.-lt  .-^iiLik 


Capittil 
t 

1H.901 
.50,00" 
CU.OOO 
-10,000 
87,Wi 


Area 

Aci-es 

2,4G4 

1,221 

l.esii 

2,821 


Sharei^ 

2S/0 

PO/0 

57i'n 

'i 

„  ,X0  » frel.BD/u  \ 


^X  Tear  Ago— \        , Xox^ , 

Jlarket  Approx.    Market 
Price    Valuatn.  Price  of  Valuntn. 
of       .per  Acre  Shaiies    j-erAcu^ 


£ 
117 
12.'i 
112 
126 


S4;fi 

Su/n 
85,'n 
94-0 


KIO 
1C.4 


j  ]>ef.  05/0 ) 
71?, 
31/0 


uc  jio5':;n    i49 


<  licviot  (2, 0)          ...  88,412  2,751 

THisun  Duriaii        ...  250,000  2,544 

<;lenshiel     3.5,000  1,75G 

.leram      " 09,673  ,1,983  3 

.Tonsr  LanJor           ...  77,000  2,000  3 

-Juqia  Lat\d             ...  240,22ir  5.S67  64,0 

Lumut         211.4R2  .1,47"  46,'0 

Mcrlimau  (2.0)       ...  22S  S.jS  5,511  «/3 

ItorthHummixk  ...  80,000  2.957  4i 

Pegoh          130,000  .3,707  f.2/0 

Eembia       80,000  1.560  4*10 

f'elaaaor  River      ...  49,282  2,579  .IJ 

Sembilan     88.000  2,983  08/0 

Sendajan    70,000  1,432  58/0 

Pialans        200,000  6,004  81/0 

Straits  Bert.alii  (2/0)  200,000  6,39fi  7,'2 

Sumatra  Coil^oI.     ...  100,000  2,2in  54/0 

Sungci  Buava        . . .  85,000  2,450  60/0 

SiOgei  Kruit(2;0)...  65,000  1,460  52/0 

TaliAytr 300.000  4,011  38/0 

Tamiang      175,393  .3,981  46/0 

TandjODg              ...  150,000  5,886  5ii 

United  Silt      (  111.909  1  5,162  80/0 

Betoi^         I  Delis.  60,000  / 

United  Scnlivn^-  (2/0)  250,000  10,691  12/6 

•'lilted  Sumatra  (2  ()>  120,000  3,662  S'9 


117 
152 
102 
105 
113 
147 
140 
130 
115 
109 
113 
112 
100 
142 
123 
112 
122 
104 
115 
121 
101 
131 
116 

140 
II.'! 


;7/o ) 

9/0 

33  n 

7/0 
77,'0 
77;0 
90  0 
C2,0 
7  4 
51- 
80/0 
50/0 

'!'■ 
90/0 

64/0 

•H 

9/0 
70/0 
77/0 

7/6 
48/0 
60/0 

OJ 

5i 

16/0 
)l  :: 


145 
105 
140 
135 
148 
200 
190 
1.52 
142 
140 
128 
148 
13.3 
150 
159 
141 
1.58 
134 
166 
l.-.O 
132 
159 
167 

187 
184 


Allacar  (2/0) 

110,000 

1,125 

3/2 

153 

3  0 

n7 

Ampat  (2/0) 

35,000 

1,464 

7/0 

90 

13/0 

1.55 

Anglo-Johore  (2/o) 

70,000 

1,200 

4/0 

111 

4/9 

132 

liangawan  (2/0)    . . . 

125,000 

1.544 

27/0 

109 

3/7 

143 

Bcmam  Perak 

.55  OOO 

1,132 

42/0 

102 

51/0 

124 

*'himpul  (2/0) 

95,950 

1.138 

3/2 

2/10 

119 

Ohota  (2/0)... 

60, 000 

930 

4/3 

114 

4/3 

114 

Kmerald     

133,779 

2,473 

37/0 

100 

50/9 

137 

.rasin(2/01 

55,300 

1,205 

V  4/3 

98 

5/3 

120 

Johore  Para 

6.5,000 

822 

24/0 

95 

30/O 

119 

K.M.e 

85.00" 

1,369 

33/0 

102 

39/0 

121 

"Kajang        

75,00" 

1,670 

47/0 

112 

58/0 

l.-.s 

Kasintoo     

120.000 

2,145 

30/0 

101 

44/0 

123 

Kinta  Kelta.s(2/0)... 

113.927 

2,22S 

5/3 

1J4 

5,5 

KiS 

^■='-<^-  -  U.J'&Z} 

5,322 

38/0 

132 

50,'O 

173 

f.ubofc(2/0) 

.56,000 

1,259 

■1/2 

93 

5,.'S 

n; 

Mancbester  X.E.  ... 

10.5.OOr) 

3,000 

33/0 

91 

47/0 

1 29 

^^e^chigton 

40,000 

•     841 

36/0 

86 

56/0 

I  S3 

Karborouijh  (2MJ)  ... 

74,090 

1,133 

3/5 

112 

4/4 

142 

Padang  .lawa  (2/0) 

0.5,000 

812 

3/8 

147 

4/t 

173 

n,  K.  of  Krian  (2/0) 

120,1 

1.717 

3/10 

134 

3/11 

137 

S'elnn^or  fii.  (2/0)... 

S",""n 

1,449 

3,'8 

101 

■   4/2 

115 

S,-n,a-.irro|..ip^,^ 

7","il"  ) 
!.  411,000  )■ 

1,380 
Capital 

33  0 
reorganise!  1.' 

112 

39,0 

127 

LANGEN  (JAVA)  RUBBER  ESTATES. 

The  Langen  Company's  report  for  the  year  to 
.August  31  makes  an  appreciably  better  showing  than 
the  statement  issued  a  year  ago.  This  is  attributable 
hiainly  to  reduction  of  the  all-in  cost  from  1,9.  '3\d.  to 
\s.  1.8(/..,  including  .GSi/.  loss  on  exchange  :  but  in  this 
connectioM  it  ha.s  to  l>e  remembered  that  a  good  deal 
"i  tho  output  was  shipped  direct  from  the  East  and, 
<-onsequontly,  did  not  liear  freight  cliarges.  The  out- 
come is  a  profit  of  fe28,297  as  compared  with  £21,600, 
nd  this  increase  is  almost  exactly  represented  bv  the 
t-xtra  amount  paid  to  shareholders  in  dividends, 
totalling  l;j%  on  a-  cajntal  of  £120, 000,  as  against 
'12i%  distributed  on  £102,700  capital  for  1917-18, 
since  when  reserves  have  been  capitalised  to  the  ex- 
tent of  £22, .300.  We  compare  five  years'  results 
below,  and  it  will  be  seen  that,  after  allowing  for  trans- 
fer of  £8,200  to  cover  taxation,  the  can-y-forward  is 
slightly  increased  and  tho  financial  position  practi- 
i-illy  maintained :  — 


Phinted  area 

.\verage  acre.ige  tapped 

Rubber  output 
lieid  per  acre  Bappod 
Oro'is  price  reali^^eil  jicr  II 
**  All-iti  "  cost  per  ILi. 
Pro6t  per  lb 

Value  of  proJuce 
Total  exiieuditurex    ... 

Xet  rubber  proQr 
Sunrir^^  receipts 
Brouv'hr  forwanl 

Total  available 

AUocnIhns — 

l-lxeess  profits  t:i.\- 
Directors'  commission 
PlaceiJ  to  reserve  ... 
Dividend  paid 

Carrv  forward 


1919 
Acre? 
2,377 
1,979 
Lb. 
700.222 
353 
1  loo 
1  IS 
8-S 
£ 
00,0(4 
40,709 


-Tcare  ended  Au^.  31- 


3,022 
9.398 


,200 
109 


1918 
Acres 
2,276 

1,979 
Lb- 

698,281 

1/9!. 

1/31 

-JOt 

€ 
63,332 
44,426 

18,906 
2,699 

6,5201 

28,125 


2,000 
321 

.5,508 
12,838 
(12i%) 

9,398 


1917 
Acres 
2,188 
1,979 
l,b. 
"74,375 
394 
2/9-77 
l;'3.9fi 
l;5-81 
£ 
101,254 
4.3,773 

57,181 
2,599 
3,939 


30,729 
128 
10,771 
15,405 
(ISM 
6,980 


1916 
Acres 
1,979 
1,897 
Lb. 
773.187 
407 
2/8-3 
1/2-93 
1/5-37 
£ 
101,503 
46,357 

55.211 
1,093 
5,204 


1915 

Acre.^ 

1,979 

1,897 

T>b. 

505,255 

260 

2/2-82 

1/3-7 

-/1 1-12 

£ 

54,578 

31,401 


23,117 

181 

2.309 


.5,607 


34,230         — 


34,350 

23,107 

(225%) 

3,939 


37,695        28,123        64,019        62,17 


411 

3,50" 
10,432 

(10°;.) 

.5,204 
25,607 


Xet  capital  expenditm-e        ...        1,018 
Issued  capital  (£1  shares)    ...    125,000 
Debentures  in  issue  ...         ...         — . 

Surplus  liquid  a^ets  ...        9.174 

*  After  deductio','  excess  profits  tax, 


Nil 
102,700 


3,.526 
102.700 


2,204  1,19-." 

102,700  10-.',70o 

—               —               —  7,00" 

9,496"        4,768<'         645»  10.312 

t  IncludiuLT  Debentures  interest. 


After  making  donations. 

Preient  Piice.'  o(  Shares,  54  0.        Market  Capitalisation  per 
planted  acre,    £140. 

For  the  rarrent  year,  which  ends  August  31 
next,  production  is  estimated  at  850,000  lb.,  and  for- 
ward sales  were  advised  recently  in  respect  of 
268,800  lb.  at  an  average  of  about  Is.  lOd.  per  lb.  net. 
The  balance  seems  likely  to  realise  an  appreciably 
liigher  value,  and  the  outlook  for  shareholders  appears, 
therefore,  to  be  good.  It  remains  to  be  seen,  how- 
ever, whether  the  incidence  of  the  excess  profits  duty 
will  permit  of  sufficiently  high  dividends  being  paid  as 
to  justify  at  once  the  present  price  of  54s.  for  the  £1 
shares.  Possibly  there  may  be  connection  between 
this  matter  of  taxation  ai^l  a  proposal  \yhich  the  share- 
holders are  asked  to  sanction,  increasing  the  capital 
to  £250,000  and  giving  the  board  power  to  issue 
125,000  additional  £1  shares  as  and  when,  and  upon 
such  terms,  and  in  such  manner  as  they  mav  think  fit. 


ANNUAL  REPORTS  ANALYSED. 

GAN  KEE   (NEGRI  SEMBILAN). 

Issued  Capital  :  £43,000  in  TO  Shares. 
/ Results  for  Years  to  June  SO 

Av.  Yield 
per 


Total     Area  in  Rubber  Bearins  Price 
Planted   Bearing  Output    Acre  Realised 
Acres       Acres         lb. 

1915-16... .593         600*  133,100 

1916-17. ..593         560-  170,136 

1917-18. ..537  —  153,393 

1918-19... 9.30  —  148  900 

•  Estimated. 

Price  of  Shares,   5/0. 
acre,  £113. 


'  All-in  "  Net     ^-Dividend 

Cost    Profit  Amt. 
per  lb.      £  £       •; 

l,/2Jt      8,820    4,593 

l/2Jt    10,074  6,513     1 

l/7Jt     2,990  2,575 

1/6-        1,844  2,575 


hi 


lb.  per  lb. 

270'  2/6Jt 

300*  2/4H 

_  2/0-3t 

-     i/'it 

t  Excluding  selling  charges. 
Market   Capitalisation  per  planted 


.•\.s  a-  result  of  the  issue  of  the  balance  of  its 
autiionsed  capital,  this  Bright  and  Galbraitli  Com- 
pany's latest  accounts  as  at  June  30  showed  that  it  has 
been  provided  with  funds  for  financing  the  extension 
of  its  plantations  to  about  1,000  acres,  which  makes 
the  proposition  of  much  more  economical  size  'than  it, 
has  'jeen  iutliL-rto.  The  issued  capital  per  plantotl 
aero  is  now  only  .'-bout  £-15,  and  witii  tiie  2.s-.  shares 
priced  at  5s.  the  market  valuation  per  acre  of 
£1 13  is  a  low  one,  especially  in  view  of  the  ChaiiTnan's 
statement  at  tho  meeting  that  the  estate  has  Been  main- 
tained in  fii-st-class  condi-tion.  The  results  reported  for 
the  ycTr  ended  June  30,  as  will  be  seen  from  the.  above 
analysis,  wore  very  poor;  but  it  has  to  be  boriio  in 
mind  that  in  the  case  of  a  small  productioii  restric- 
tion oi  ou-tput  has  an  abnormall)-  adverse  effect  in 
ragaril  to  cost  of  production.  For  the  iiinenfc  year 
tho  output  is  estimated  to  reach  alx>ut  200,000  lb., 
and,  with  rubber  jiriced  now  at  alioiit  Is.  per  lb., 
al.-ove  the  value  realised  for  the  small  crop  of  the  past 
financial  vear,  the  outlook  for  sliareholders  appears  to 
Ix!  good. 
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FIRE  INSURANCE  IN   1919. 

The  accounts  for  191s  presented  by  the  various  British 
insurance  co'mpuuies  operating  iii  fire  business  were 
as  a  rule  liighly  satisfactory.  Premium  incomes  gener- 
-ally  showed  gi'eat  expansion  and  fire-loss  ratios  were 
of  modei'ate  proportions.  No  great  conflagration,  such 
as  occurred  in  1917  at  Salonica,  marred  the  picture, 
and  trading  profits,  even  when  subjected  to  heavy 
ileduction  for  excess  profits  duty,  were  larger  than 
usual.  The  result  in  most  cases  was  a  substantial 
addition  to  reserves,  and  increase.3  in  dividend  distribu- 
tions were  not  infi-equent. 

Whether  the  results  of  1919  in  this  department 
will  prove  to  be  as  gratifying  when  the  accouijts  are 
made  up  is  very  problematical.  There  are  some  good 
features,  according  to  observation  of  experience,  but, 
on  the  other  hand,  there  are  others  of  a  less  favour- 
able character.  Premium  incomes  are  not  expected  to 
show  a  reduction,  but  iti  is  questionable  whether  on 
the  whole  there  will  be  an  increase  in  anj-  way  com- 
mensurat©  with  that  which  has  taken  place  in  the 
values  of  insured  property.  Meanwhile  the  cost  of 
reinstatement  continties  to  ascend,  and  exj>enses  are 
hound  to  bs  greater,  owing  to  the  enhanced  cost  of 
clerical  labour  and  to  other  causes. 

On  the  face  of  it,  the  home  fire  business  in  1919 
does  not  appear  likely  to  prove  anything  like  so  pmfit- 
able  as  was  the->case  in  1918.  The  fire  losses  so  far 
recorded  in  the  United  Kingdom  wer?  greatly  in  excess 
of  those  of  1918,  and  more  than  double  what  they 
were  in  1917.  Approximate  figures  show  £9. 500,000 
in  1919,  as  against  JEo, -500,000  in  191S  and  £4,100,000 
in  1917.  But  this  is  altogether  misleading  as  a  guide 
to  the  actual  experience  of  fire  offices,  for  these  sums 
include  large  amounts  of  property  insured  by  the 
Government,  as  well  as  uninsured  property.  The 
heaviest  fire  of  all  occurred  at  some  warehouses  on 
the  ilanchester  Ship  Canal  on  June  26,  the  damage 
being  estimated  at  as  much  as  a  million  sterling.  The 
next  largest  was  at  a  railway  W'arehouse  in  Spit^l- 
fields  on  the  first  day  of  the  year  1919,  when  food- 
stuffs to  the  value  of  nearly  £600,000  were  destroyed. 
Tliis  was  followed  a  few  days  later  By  a  fire  at  a  wliarf 
in  Wapping,  involving  the  loss  of  merchandise  to  the 
amount  of  about  £200,000.  A  vast  lue,  destroying 
property  to  the  extent  of  nearly  a  quarter  of  a  million, 
occurred  in  a  group  of  worsted  spinning  and  weaving 
mills  at  Bradford  in  October.  Apart  from  these  fires, 
eleven  losses  of  from  £1U0,000  to  £1-50,000  have  to 
be  recorded  as  under:  — 


Af^iirtxiiiKit^ 

Amomit  of 

Month 

rroperty 

Locality 

Lws 

-Inniinrv 

...  Warohoa'-e 

IJeJfBFT 

ll'Voo 

Tebmarr 

...   rmir-nr 

Yarmoutii 

i:jH/i(  n 

Man-h    ... 

...   Furniture  Dcpcsitory 

PimJipo 

^^2^^x■(:0 

Mar 

...   I-los  Mom 

Belfast 

]00/.(  0 

...  Dve  Works 

rerth 

loO.Uf.O 

.Turn* 

...   \\arc'hoi:?e 

Old  Traffonl.  Manfhester  100.(  (  n 

...  DtX'ks 

l-!Tcii»o<:>I 

inn.f.fto 

...   Kailwav  Shah 

tJIasirow 

ino,ofO 

It 

...  Bonded  ^\"hi.sky  Warc- 

rcrth 

I'jo.ao 

hovFf 

Scptemlrpr 

...  r.rnuarv 

Kcrmoiidpev 

mn.rfd 

Dei_'>ember 

...  C'ountr>-  Miiiwion 

Alcnireu.siiire 

l.Vt,(H(t 

store  at  Piralico,  -included  in  above  list,  two  other 
fires  took  place  at  Kensington  and  Pimlico  in  similar 
wt:rehouses,  involving  in  each  case  about  £80,000. 
Some  increase  in  rates  for  such  hazards  seems  bound 
to  follow,  which  will  affect  a  large  number  of  people 
who  have  to  store  their  personal  belongings,  owing  to 
the  difficulty  of  obtaining  household  accommodation 
under  the  present  tiying  circumstances.  There  is  a 
heavy  list  of  fires  of  less,  but  of  very  substantial, 
amounts,  nearly  every  class  of"  industrial  and  manu- 
facturing risk  being  included  therein.  The  experience 
in  drapeiy  stores,  dyeworks,  bleachworks.  engineer- 
ing works  and  foinidries,  calico-printing  establish- 
ments, boot  and  shoe  factories,  chemical  w-orks,  and 
shipbuilding  yards  does  not  appear  to  have  been  favour- 
able. Losses  in  woollen  warehouses  have  been  excep- 
tionally high.  Cotton  mills,  woollen  mills,  and  tex- 
tile factories  have  not  given  a  particularly  favourable 
experience.  Most  cotton  mills  are  now  well  sprink- 
lered,  yet  heavy  losses  have  continued,  and,  though 
premiimi  rates  were  advanced  by  50  per  cent,  not  long 
ago,  it  is  questionable  whether  in  this  sphere  the 
year's  transactions  w-ill  show-a  profit.  Another  class 
of  risks  in  which  rates  may  be  affected  by  a  bad  ex- 
perience in  1919  is  that  of  maltsters.  Possibly  motor 
works  also  will  be  subject  to  some  readjustment  of 
premiums  for  similar  reasons. 

In  the  United  States  and  Canada,  whence  some 
of  our  most  important  companies  draw  the  larger 
jiroportion  of  their  fire  business,  trade  was  very 
llourishing  in  1919,  and  this  has  been  accompanieil 
by  unprecedented  comniereial  pix>sperity.  The  high 
prices  obtained  for  agi-icultural  produce  of  all  soi-ts, 
as  well  as  for  cotton,  tobacco,  and  other  products,  has 
gi'eatly  stimulated  enterprise  and  has  led  to  large 
accumulations  of  stocks.  In  consequence  of  this  and 
of  improved  values  of  property  of  all  kinds  and  of  raw- 
materials  there  can  scarcely  fail  to  have  l>een  a  con- 
siderable increase  all  round  in  premium  incomes. 
Up  to  the  end  of  November  the  estimated  losses  in 
tliis  sphere  were  about  one-fifth  less  than  for  the 
coixesponding  eleven  months  in  1918,  being  al)out 
£48,000.000,  as  compaied  with  £60,000,0110;  but 
reix)rts  indicate  that  the  month  of  December  will  not 
show  as  favourable  a  result,  as  known  losses  have 
lieen  nuich  heavier  than  the  tabulated  statistics  of 
those  disasters  in  December  1918.  Excluding  the 
last  month  of  th-3  year,  71  losses,  involving 
in  each  ca.se  over  £100,000  were  reported.  Includet! 
therein  are  the  following  25  losses  of  £200,000  and 
upwards  :  — 


JauiLiry 


Propeiiy 


tocalitj 


Ain>ro>imfite 
A  mount  of 
I.,o=s 

e 

2f  0,000 
200,0(11) 
SOO.OflO 
20(>,U0l» 


A  remark:'ble  feature  of  the  year  was  the  occur- 
rence of  fires  at  three  large  furniture  depositorv  stores. 
In  addition  to  the  destruction  in  ^larcli  of  Hudson's 


...  rilm  Exch.iiise  nuildinir  Fitti^burg 

...  Automobile  Plant  Montre,^! 
...  Oil  T.mks.  Steamer?.  &c.  Philoilelphia 

...  Oflioe  BoiUliiiL'S  and  Sioux  City 

Stores 

...  Textile  Mill  Plant  Biver  Point,  Xetv  Jersey    250;00(> 

...  Afliliue  ProAuot  Plant  XviicV,  New  Jeisey  SOO.noo 

FebniaiT  ...  Fenili?er  Factory  anil  Savannah  8C0.U0O 

t^otton  and  Baili-oad 
Terminals 

...  nye  Exti™-t  Plant  Stamfonl,  roaneot:,-iit        25P,OOf> 

...  Fruit  Ship  and  Ctrsjo  New  York  Harbour  .SOO.OOO 

...  Tannine  Wcrte  Ueman',  Xorth  Carolina    2<)0.00i> 

...  Electric  Power  Plant  .Mobile  2(10,000 

Manli Freiirht  Station  Atlanta  20«.UOl> 

Government  Groimds  At.erdeen.  Maryland  200,0CO 

and  Buildings 

May        .^tarclt  Works  Odar   Bapids.    Iowa  800,000 

-Tune      .  .         ...  Tobacco  Warehouse  Norfolk,  Virginia  000,001) 

Aueust Facton-  Plant,  Lumber  Detroit         ^  335,000 

and  Hotel 

Grain  Elevator  Port  Colhonie.  Ontario      3CS,00f» 

„       ...  ...  .Sack  Storaije  Plant  Superior.  ■\Vi:;consin  200.0lji) 

Tractor  Factory  Ko.k  Mand.  Illinois  300,001) 

September  Nitrate  Plant  Ware-  Sheffield,  Alabama  4*:0,0CO 

house 

■  ...  Forest  Fires  Bii;  Hour.  Wvomius  SSO.OOO 

...   oil  Worts  &e.  i-on:;  bland  City  SSaOOO 

...  Gourt  House  (iniaha  230,000 

November        ...  Businc^w  S<x'tion  and  Wai.'i^oner  City,  Texas        200,000 

Oil  Propeny 

...  Cotton  Compress  Plant  Eldorado,  Arkansas  200,000 

One  of  the  most  difficult  problems  W"ith  which  fire 
manag-srs  in  the  I'nited  St-ates  have  to  deal  arises 
from  the  Prohibition  legislation.  Some  companies 
hive  declined  liquor  risks  altogether,  wjiile  others  are 
greatly  restricting  their  commitineuts  in  this  respect. 
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Many  planls  rornierly  used  for  brewing  and  distilling 
purposes  are  in  process  of  conversion  to  other  pur- 
pose's, and  at  present  the  general  attitude  of  under- 
writers 16  to  "  wait  and  see"  what  actually  happens. 

In  Latin  America,  among  ths  principal  fires  were 
on©  in  a.  sawmill  at  Madera  (£70,000)  and  in  a  cotton 
liiill  at  Oi-izaba  (£200,000),  both  in  the  Republic  of 
Mexico;  a  sugar  warehouse  at 'Vieques,  Porto  Rico 
(£G0,OOO);  in  warehouses  at  Rio  Janeiro  (£120,000); 
in  a  cotton  mill  at  San  Paulo  (£115,000);  and  in  jute 
warelior.ses  at  San  Paulo  (£1.30,000)  and  at  Santos 
(£160,000). 

Japan  was  the-  scene"  of  thi-ee  conflagrations, 
localities  and  estimated  damages  being  as  follows  : 
Sendai,  £300,000;  Yokohama,  £1,200,000;  and 
y-onezawa,  £200,000.  A  fire  at  the  Uyeno  Park  Ex- 
hibition, Tokio,  involved  £200,000.  In  Manchuria  a 
fire  at  the  Changchun  railway  goods  sheds  caused 
damage  to  the  extent  of  nearly  a  cjuarter  of  a  million 
sterling.  Therei  was  a  loss  c>f  £200,000  from  a. 
godovvn  fire  at  Hankow,  China.  India  was  generally 
free  from  large  fires,  but  there  was  one  at  riee  mills 
and  godowns  in  Kaaioungto,  Burma,  wherei  the 
damage  was  estimated  at  £500,000.  In  Australasia, 
and  South  Africa  no  specially  heavy  loss  is  to  be 
chronicled. 

On  the  continent  of  Europe,  on  the  other  hand, 
there  were  numerous  costly  disasters  of  the  kind. 
One  of  the  heaviest  losses,  representing  about 
£600,000.  occurred  at  the  municipal  warehouse,  Bil- 
bao, Spain.  Anotlier  was  a  fire  at  a  petrol  depot  at 
La  Maladine,  Dijon,  France,  involving  £400,000. 
There  were"  two  big  timber-vard  losses  in  Finland, 
involving- £200,000  and  £160,000  respectively.  In- 
formation as  regards  enemy  countries  and  Russia  is 
scanty,  as  may  be  supposed,  but  there  must  have  been 
a  great  deal  of  fire  destruction.  One  very  heavy  loss 
that  is  known  occurred  at  Maimasei  Island,  Archangel, 
wliere  sawmills  were  burned  and  where  the  damage 
is  reported  to  have  approached  60  million  roubles. 
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T!ie  Belgian  Postal  Administration  (Postal  Cheque 
Ser\ice  Section)  at  BnisSels  announces  that  it  is  re- 
suming its  service  of  transmission  of  funds  to  and 
from  the  United  Kingdom.  The  Service-  is  available 
to  holders  of  Postal  Clieques  accounts  as  well  as  to 
llie  public  in  general  in  Belgium.  The  Banque  Beige 
pour  I'Etranger,  2  Bish.opsgate  &tre:-t,  E.C.2,  will 
act  as  agents  for  this  Service.  The  requisite  forms 
and  al!  other  particulars  are  obtainable  from  the 
Banque.  It  may  bs  well  in  this  connection  to  recall 
(hat  practically  every  firm  and  individual  of  any  stand- 
ing in  Belgium  keeps  an  account  with  the  Belgian 
Postal  Cheque  Senice,  and  that  in  1919  no  less  tlian 
7,937,7i)5,533  francs  v>'ere  cleared  by  its  means. 

"  The  Physiology  of  Credit  and  of  Money."  By 
O.swakl  St.  Clair.  Price  5«.  (London:  P.  S.  King  and 
Son.)  The  author  deals  with  the  function  of  credit  ; 
how  ])rices  air-  llxed  ;  of  ])hysiolog)' of  circulation  ;  the 
circulating  of  capital  an<l  income:  credit  and  the  whole- 
sale niai-ket,  and  tiie  functions  of  banks,  and  comes 
to  tile  conclusion  tliat  ciedii  does  not  increase  prices. 

The  animal  review  number  of:  the  Shipbuilifnig 
(Did  Shippinri  Record,  issued  this  w.ek,  gives  a  number 
of  illustrations  showing  the  elaborate  furni.shings  of 
passenger  ships  of  the  innnediate  pre-War  period. 
None  of  the  leading  companies  as  yet  indicate  any 
desire  to  return  to  tlie  big  ships  of  tlie  Aqiiiianiu  and 
()hivi]iic  classes  hut  it  is  bolieved  that  the  intoirnediatc 
class  liners  now  being  built  will  be  as  comfortable  and 
elaborately  furnished  as  their  pr?(leces9ors.  One  liner 
whicli  is  l>eing  finished  this  year  was  to  have  been 
decorated  at  a  pre-War  cost  of  £S7,(K)0,  and  the  new 
I'onlract  provides  for  similar  decoratioris  costing 
(:IH0,0I)(J.  Italy  and  France  are  said  to  be  producing 
■r.um:t  c-speoiiilly  lavish  s1hi>s  in  the  near  future.  Oin- 
contemporary  has  cause  for  pride  in  the  production  of 
its  review.     The  price  is  one  shilling. 
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MANGANESE  ORES —III. 

M.\NoANESE  ore,  propfily  so  called,  is  found  over  verj- 
extensive  areas  of  the  \vo)-ld.  It  is  only  v,-ithin  the  last 
generation  that  its  real  value  for  hardening  steel  has 
come  to  be  appreciated.  In  a  sense  it  would  be  true  to 
s-iy  that  manganese  ore  has  no  value  except  for  tlie 
purpose  of  hardening  steel.  This  is  not  stnctly  accu- 
rate, but  the  reader  will  appreciate  to  what  extent  the 
stat'.^-ment  is  correct  when  we  say  tl:|it  more  than 
!U;%  of  the  world's  total  production  is  used  for  this 
purpxjse.  Sinc-6  its  real  importance  to  the  steelworks 
of  the'  world  became  appreciated  geologists  and 
minuig  engineers  in  various  countries  liave  deliberately 
exiflored  vaiious  regions  for  the  purpose  of  finding 
manganese  ore.  More  frequently,  however,  in 
cLinnecticn  with  other  work  they  have  come  upon  clear 
indications  of  the  existence  of  manganese  ore  deposits 
in  various  parts  of  the  world  to  which  their  duties  have 
called  them,  and  have  reported  the  existence  of  these 
deposits  to  their  respective  Governnients.  Again,  and 
to  their  credit' l:)e  it  said,  the  Governments  of  severnl 
of  our  own  colonies  lia,Vie  instructed  the  official 
geologist  to  make  an  examination  over  extensive  areas 
for  the  existence  of  manganese  ore.  In  this  way  we 
have  come  to  know  that  manganese  ores,  pure  and  as 
alloys  of  other  metals,  exist,  as  said  alx)ve,  over  a  very 
extensive  area  of  the  earth's  surface.  Manganese  in  its 
pure  state,  when  reduced  to  purity,  purified  in  tli-3 
laboralon-,  naturally  absor'bs  oxygen.  Consequently. 
in  Nature  such  a  thing  as  a  quarry  of  pure  manganese 
is  not  found.  Nothing,  however,  is  recognised  os  a 
manganese  ore  in  (he  cotnmon  acceptation  of  the  term 
whicii  does  not  contain  at  least  40%  of  pure  mang.i- 
nesp.  All  other  manganese-boariug  minerals  are 
designated  hv  another  nauie,  of  whicli  the  manganese. :3 
only  regardetl  as  an  alloy  or  l>y-pK)ducl.  Iron  ore 
inav  and  in  some  instances  does,  couUni  manganese, 
in  which  case  the  metal  would  be  nnncd  for  the  imn 
ore,  no)  for  Iho  manganese,  and  tlic  manganese,  if  it 
could  be  extracte<l  easily,  and  sold  at  a  profit,  would 
bo  regarded  simply  as  a  by-product.  So  far,  however. 
voivhide  mang:in(>se  ore  destined  for  the  markeLs  lias 
bfcii  (.hlaiiic<l  in  this  way,   largely  owing  to  the  fact 
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that  sufficient  and  more  than  sulliuient  supphes  have 
been  obtained  from  dc2:iosits  liaving  a  high  contents  of 
maaiganese — that  is  to  say,  a  contents  greater  than 
4'0%,  and  in  some  cases  very  mnch  greater. 

It  will  be  appreciated,  for  the  reasons  that  we  have 
already  stated,  that  it  is  not  easy  to  say  witli  any  degroe 
of  certainty  what  is  the  actual  world's  production  of 
manganese  or?.  For  practical  purposes,  however,  it 
may  be  taken  that  the  world's  total  production  is  some- 
thing between  two  millions  and  two  and  a  quarter 
million  tons. 

Manganese  ore,  as  \\e  have  already  .said,  is  found 
over  extensive  areas  of  the  \vorld's  surface.  It  is 
found  in  our  own  country,  but  only  worked  to  a  small 
extent  in  two  counties  in  North  Wales.  It  is  found 
in  South  Africa..  Tliere  are  veiy  extensive  deposits  in 
Australia,  but  th^se  are  only  worked  to  a  very  small 
extent.  There  are  also  dejxwits  in  New  Zealand,  but 
they  have  not  been  worked  during  the  past  ten  years. 
The  world  obtained  supplies  from  Turkey  at  one  time 
and  quite  considerable  supphes  from  japan.  ]\Ian- 
ganess  is  found  in  countries  so  \\-idely  apart  as  Spain 
aiid  Sweden,  in  Italy,  in  Greece,  in  France,  and  in 
Belgium.  It  was  \A-orked  up  to  the  outbreak  of  war 
in  what  was  once  Austria-Hungary'.  The  United 
States  managed  to  produce  something  like  100,000 
tons  in  a  single  year  under  the  stress  of  war. 

There  are,  however,  oidy  thres  great  sources  of 
supply  which  have  been  continuously  worked  during 
the  present  century.  First  were  the"  great  Caucasian 
deposits  in  Southern  Eussia.  which  were  known  and 
\Aorked  for  a  long  periorl  before  any  attempt  had  b?on 
seriously  made  to  exploit  the^other  two. 

As  we  explained  recently,  Germany  was  accustomed 
to  employ,  lx)th  in  her  chemical  and  engineering  works, 
trained  chemists  as  regidar  meml>ers  of  the  staffs. 
It  was  in  this  way  that  the  importance  of  manganese 
came  to  be  recognised  in  the  steelworks  of  Germany. 
It  was  in  this  way,  also,  (liat  so  many  of  the  com- 
pounds of  which  manganese  forms  part  bear  in  the 
international  markets  of  the  world  German  names. 
For  a  long  time  during  the  closing  years  of  the  last 
century  Eussia  was  by  far  the  most  important  source 
of  supply.  The  raw  material  was  obtained  at  a  com- 
]iaratively  short  distance  from  the  principal  markets  in 
which  it  WAS  consumed.  Although  after  a  while  it 
l>ecame  well  known  that  rich  manganese  or-S  deposits 
existed  else\\-here,  they  were  for  the  most  part  situated 
far  away  from  great  consuming  markets,  and  it  was 
not  thought  that  it  would  be  practicable,  to  develop 
them.  Probably  no  individual  did  more  than  Sir 
Eobert  Hadfield  for  the  development  of  the  overseas 
manganese  deposits.  The  well-known  Hadfield  man- 
ganese steel,  with  which  Sir  Eobert 's  name  is  asso- 
ciated, contains  some  12%  of  manganese,  and  a  propor- 
tion of  other  ingi-edients  besides  steel.  The  whole  is 
heated  to  a  very  high  temperature  and  mixed  with 
steel,  producing  the  manganese-steel  with  which  many 
of  our  readers  must  have  becoine  veiy  familiar  during 
the  progress  of  thedate  European  "War. 

The  importance  of  adding  manganese  to  steel  was 
only  discovered  sometime  in  the  eighties  of  tlie  last 
century,  and  naturally  some  years  elapsed  Ijefore  its 
i-eal  importance  to  the  iron  and  steel  industries  of  the 
world  became  fully  appreciated,  and  the  demand  for 
manganese  steel  became  sufliciently  great  to  makp.  it 
of  commercial  Value.  It  curiously  happened  that 
shortly  before,  this  time  the  official  "geologist  of  the 
Government  of  India  discovered  manganese  ore 
deposits  in  Southern  India;  but  it  was  not  until 
towards  the  end  of  the  century  that  the  nmch  richer 
deposits  of  the  Central  Provinces  \yerc  discovered  nnd 
were  gradually  openc-d.up  for  exjdoitation.  The  recent 
War  of  course  stimulated  the  demand  for  manganese 
steel  to  an  extent  that  no  single  factor  had  done  in 
the  whole  of  its  previous  recorded  history.  liven 
before  the  discovery  of  the  Indian  deposits"  was  made 
mining  engineers  in   the   State   of  Minas    Geraes,   in 


Brazil,  discovered  a  rich  manganese  ore  deposit,  vvlileh 
has  since  become  well  known  throughout  the  world. 
Iron-ore  deposits  were  also  disco-\-ered  in  the  same 
region  as  well  as  further  inland.  Thef  iron -ore 
deposits  to  this  day  have  never  been  woi-ked.  exten- 
sive as  they  are,  and  rich  as  they  are  believed  to  be. 
It  was  ior  a  long  time  thought  that  to  work  them  upon 
a  commercial  scale  would  be.  hopelessly  impracticable. 
They  are  still,  and  of  course  were  then,  situated  far 
from  any  consuming  market,  and  the  steel  industry  cf 
the  Tnited  States  had  not,  of  course,  been  developed 
in  those  days  to  the  extent  that  it  has  since  been. 
Moreover,  the  difficulties  of  transpoa-t  were  regarded 
as  practically  insuperable  if  manganese  oi-es  were  to  be 
mined  as  a  practical  proposition.  Eailway  facilities 
existed  then,  as  now,  to  the  diamond  mines  situated  at 
no  great  distance.  ^.langanese  ore,  however,  is  sold 
by  the  ton,  not  by  the  carat.  It  has  to  b©  remembered 
that  between  the  State  of  Minas  Geraes  and  any  pos- 
sible seaport  from  wJiich  the  produce  of  that  State 
can  be  shipped  there  is  what  is  known  as  the 
coastal  range  of  mountains  to  be  crossed.  Whetl^er 
it  will  ever  be  practicable  to  tunntl  that  range  of 
mountains  remains  to  be  seen,  but  meanwhile  freight 
rates  over  mountains  very  nearly  precipitous  must 
necessarily  be  high-  The  War  came,  however,  and 
the  Allies,  anxious  to  obtain  materials  essential  to 
the  conduct  ol  their  munition  factories,  were  indifferent 
as  to  what  prices  might  be  demanded,  and  consequently 
the  manganese  ore  deposits  in  Bra.zil  were  developed 
to  such  an  extent  that  in  the  later  yeai's  of  the  War 
tliere  v.ere  actually  sliipi>ed  to  the  Atlantic  seaboard 
neaily  6U0,O00  tons  of  ore  in  a  single  year.  ^ 

With  the  coiii])letion,  now  more  than  a  year  ago, 
of  the  Transcontinental  Eailway  in  Southern  Australia, 
the  importance  of  the  manganese  ore  deposits  on  the 
Australian  continent  claimed  attention  from  financiers, 
mining  engineers,  a.nd  those  interested  in  the  steel 
trade  throughout  the  Empire.  It  will  lia^^e  been 
-gathered  from  what  we  have  already  said  that  at 
present,  so  far  as  Imperial  sources  of  supply  are  con- 
cerned, ^^■e  are  dependent  upon  India.  It  is  "to  be 
hoped  the  Indian  som'ces  of  sujiply  will  Ije  further 
developed,  and  made  to  supply  to  a  greater  extent  than 
they  do  at  present  Imperial  needs,  but  at  present, 
considerable  as  they  are,  they  do  not  supply  more 
than  about  40%  of  the  world's  total  production,  and 
in  many  years  nothing  like  so  much.  ■  There  seuus 
no  reasonable  doubt  that  with  transportation  facilities 
available  Australia  is  capable  of  rivalling  India 
as  a.  source  of  supply,  not  merely  for  the  needs  of 
the  British  Empire,  but  for  all  who  require  iT.anganese 
ore.  in  metal  works.  Until  recently  the  gi-eat  distance 
at  which  most  of  the  known  deposits  existed  from 
any  possible  port  of  shipment,  added  to  the  cost  of 
ocean  carriage,  made  it  clearly  imp-acticable  to  attempt 
to  develop  them  upon  any  commercial  basis.  Man- 
ganese ore  deposits  exists  in  nearly  every  State  of  the 
Commonwealth,  and,  provided  that  labour  and  trans- 
portation facilities  are  available,  the  opinion  of  geo- 
logists who  liave  made  a  sum-ey  of  such  deposits  as 
are  known  to  exist  is  that  the  Australian  contine:it, 
taken  as  a  wliole,  is  ca);a.ble  of  adding  enonnous  quan- 
tities to  the  world's  supply  of  manganese. 


"Income  Tax."  A  summary  of  the  law  of  in- 
come- tax,  super-tax,  and  excess  profits  duty.  By 
F.  G.  Underhay,  M.A.  Price  os.  (London:  Ward, 
Leek,  and  Co.,  Ltd.)  Since  the  publication  of  the  last 
edition  the"  Income  Tax  Act,  191S,  has  effected  a  much-" 
needed  reform  by  the  consolidation  of  the  income-tax 
law.  The  text  has,  therefore,  l;ieen  brought  up  to 
date  by  referring  to  the  provisions  of  that  Act  in  place 
of  the  very  numerous  Acts  which,  from  April  G,  1019. 
it  has  replaced,  and  a  selection  from  the  sections  of  tlu' 
Act,  including  those  sections  which  coonprise  the  sub- 
stantive part  of  the  law  as  apart  from  administration, 
is  fouiTrl  in  the  appendix. 
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LISTER   AND   COMPANY,   LIMITED. 

Issued    Share   Capital:    £1,550,000,    in    600,000    5% 
Pie!,  aod  9£0,000  Ord    £1  Snares 
4%  Debenture  Stock  :   £253.000. 

Deb.  &    Profit  Added  to 


Cam. 


Gross 

Depre- 

Pref. 

£or 

Beserves, 

Carrj- 

"i  ear  to     Profit." 

ciation, 

Intrst. 

Ord.     ^Ord.  Div.^ 

&c. 

forward 

Xor.  30              £ 

£ 

£ 

£ 

£          °o 

£ 

£ 

1913     ...    171,108 

35,050 

40,000 

106,068 

71,250     7i 

50,000 

59,444 

1914     ...    114,953 

25,050 

40,000 

49,903 

47,50a    5 

nil 

61,847 

1915     ...    154  924 

25,050 

40,000 

89,874 

71,260     7} 

nil 

80,471 

1916     ...    276.780 

25,050 

40  000 

211,730 

95,000  10 

60,000 

147,201 

1917     ...    262,394 

25,0.10 

40,000 

197,844 

118,760  12i 

65,000 

171  295 

1918     ...    330,317 

25,050 

40,000 

165,167 

113,750  13i 

80,000 

187,812 

1919     ...    311,313 

25,050 

40,onn 

246,163 

142,500  15 

115,000 

176,475 

*^  After  provision  for  taxation. 

The  report  of  this  well-known  silk-manufacturing 
Company  for  the  year  ended  November  .30  makes  an 
excellent  impression,  which  is  enhanced  by  a  com- 
parison of  the  figures  disclosed  with  the  results  and 
revenue  allocations  of  previous  years. '  For  the  past 
four  financial  periods  the  directors  have  pm-sued  a 
most  conservative  policy  in  the  matter  of  dividend  dis- 
tributions, and  Ordinary  shareholders  are  now  to  be 
rewarded  by  a  capitalisation  of  reserves  to  the  extent 
,of  £475,000,  or  50%  on  the  Ordinary  capital  at  present 
in  issue.  There,  will  still  remain  a  balance  of  un- 
divided profit  of  £281,475,  as  against  an  Ordinary 
share  capital  of  £1,425,000,  £600,000  of  5%  Cumula- 
tive Preference  shares,  and  £250,000  of  Debenture 
stock.  It  will  be  seen  from  the  above  table  that,  after 
deducting  depreciation,  Debentm'e  interest,  and  Pre- 
ference dividend,  the  profit  available  for  the  Ordinary 
amounted  for  the  past  year  to  £246,163,  equal  to  over 
25%  on  the  existing  Ordinai-y  capital  and  17%  on  the 
future  Ordinary  capital.  The  dividend  to  be  paid  to 
the  Ordinary  shareholders  for  the  year  is  15%,  calling 
for  £142,500,  and  leaving  a  balance"of  £103,663,  which, 
together  with  £11,337  taken  from  the  cany-forward, 
is  allocated  as  to  £100,000  to  resen^e  account  and  as 
to  £15,000  to  employees'  benefit  fund.  Altogether  in 
the  past  fom-  years  £60,000  of  the  profits  has  been 
placed  to  employees'  benefit  fund  (not  included  inlhe 
balance  sheet),  £45,000  has  been  set  aside  to  investmerit 
contingency  fund  and  written  off,  while  £195,000  has 
been  added  to  lesei-ve  and  £96,000  to  the  carry-fonvard. 
During  the  same  period  £100,200  has  been  written  off 
for  depreciation,  as  against  an  outlay  on  capital  account 
of  £48,340.  Since  Noveml>er  191.3  the  value  of  fixed 
assets  has  been  reduced  by  £87,000,  though  there  is 
no  doubt  that,  under  present  conditions,  property, 
buildings,  and  machinery  are  worth  very  much  more 
than  in  pre-War  days.  The.  value  of  stocks  in  six 
years  has  risen  from  £578,645  to  £1,071,808;  never- 
theless, though  no  additional  capital  has  been  raised, 
the  sui-plus  liquid  assets  at  the  end  of  November  1919, 
still  amounted  to  £182,470,  as  shown  below:  — 
Analysis  of  Balance  Sheets  at  November  30. 


tk  Isaws. 


LIABILITIES 


Ro.'^erves 
&  Carry- 
Forward. 
£ 
444,444 
667,812 
.756  475 


ASSETS: 


Fixed 

Assets. 

£ 

1,388,993 

1,293,475 

1,302,197 


Stoclc. 


£ 

578,645 
1,007,245 
1,071,808 


Surplus! 

Liquid 

Assets." 

£ 
'276,806 
167,093 
'182,470 


Total 


£ 
2,244,444 

3,467,812 
2,.M6,17.'i 


Total 
Capital 
£ 
1913  ...  1,800,000 

1918  ...  1.800  000 

1919  ...  1,800,000 

"  E.xclndin?  value  of  sto<-'ks  and  after  allowing  for  dividend  payments  and 
all  outgoin;^  on  account  of  the  financial  year. 

The  prosperity  of  the  Company  is  due  largely  to 
Iho  high  prices  obtainable  for  silk  nianufaotures.  The 
value  of  such  manufactures  exported  from  this  country 
during  1919  was  £3,398,000,  as  compared  with 
€1,759,125  in  1917.  Besides  silk,  the  Company  manu 
factures  certain  descriptions  of  woollen  goods.  There 
appears  to  be  no  slackening  in  the  active  demand,  and 
in  view  of  the  reduction  of  the  excess  profits  duty  there 
seems  to  be  every  likelihood  that  the  Company  will 
be  able  to  maintain  its  profits  at  a  liigh  level  in  the 
current  financial  year.  The  price  of  the  Ordinary 
sh.-vres  is  now  57s.  cum  the  rights  attaching  to  the 
resei-ve  capitalisation  and  also  12^%  final  dividend  and 
cash  bonus  for  the  past  year.  The  5%  Cumulative 
Preference  shares  are  quoted  at  about  16.s.,  and  vield 
6i%. 


EXCHEQUER  BONDS. 

Ax  attractive  slioi't-dated  British  Government  security 
is  available  for  subscription  this  week  in  the  shape  of 
5f%  Exchequer  Bonds  at  the  piios  of  100%,  payable 
in  full  on  application.  The  bonds  will  be  repayable 
at  par  on  Februai-y  1,  1925;  but  holders  may  give 
notice  during  the  month  of  January  in  any  one  of  the 
years  1921,  1922  or  1923  requiring  repayment  of  the 
bonds  on  Febiiiaiy  1  in  the  year  next  succeeding  that 
in  which  notice  is  given.  Under  no  ciixiumsbances, 
however,  ma.y  notice  once  given  be  subsequently  with- 
drawn. Intei-est  will  be  payable  half-yearly  on 
February  1  and  August  1,  the  first  dividend  being 
payable  on  August  1,  1920,  and  representing  interest 
from  the  date  on  which  the  appHcation  is  lodged  and 
payment  made.  Bonds  will  be  issued  in  denomina- 
tions of  £50  and  upwai'ds.  Income  tax  will  be  de- 
ducted at  the  som'ce,  except  in  the  case  of  bonds  issued 
through  the  Post  Office,  which  may  be  for  £5,  £20, 
or  £50. 

The  main  pui^pose  of  the  issue  is  to  provide  for 
the  conversion  of  6%,  3%,  and  5%  Exchequer  Bonds 
due  respectively  on  February  16,  March  24,  and 
December  1  this  year.  Holders  of  these  may  sur- 
render them  and  receive  in  exchange  therefor 
like  amounts  of  bonds  of  the  present  issue. 
The  new  bonds  given  in  exchange  for  existing  6%  Ex- 
chequer Bonds  will  cany  a  full  half-year's  dividend 
payable  August  1,  1920,  and  the  full  half-year's  divi- 
dend, due  Febniary  16,  will  be  paid  in  respect  of  the 
existing  bonds  surrendered.  In  the  case  of  the  3% 
Exchequer  Bonds,  the  full  halt-year's  dividend  there- 
on due  ilarch  24  will  be  paid,  and,  in  respect  of  new 
tends  taken  in  exchange,  a  dividend  will  be  payable 
August  1,  representing  interest  to  that  date  from 
March  9, 1920.  On  the  existing  5%  Exchequer  Bonds 
the  full  half-j"ear's  dividend,  due  January  1,  will  be 
paid,  and  new  bonds  exchanged  for  the  old  will  carry 
a  dividend  payable  August  1,  1920,  and  representing 
interfest  to  that  date  from  May  17. 

PERU  SYNDICATE,  LIMITED. 

Last  September  this  Company  was  formed  to 
acquire  and  turn  to  account  various  oil  lands,  potash 
deposits,  and  mining  properties  in  Peru,  Colombia,  and 
Trinidad,  and  its  original  capital  of  £50,000  was  duly 
subscribed.  Now  for  the  purpose  of  providing  additional 
working  resources  the  authorised  capital  has  been  in- 
creased to  £1-50,000  in  5s.  shares,  and  100,000  shares 
are  offered  for  subscription  at  15s.  per  share,  or  200% 
premium.  The  principal  interests  acquired  consist 
entirely  of  options  o'^-er,  and  benefits  of  negotiations  to 
purchase,  various  properties  believed  to  contain  oil, 
gold,  silver,  potash,  &c.  It  is  impossible,  from  the 
information  given  in  the  prospectus,  to  judge  of  the 
investment,  or  even  speculative,  merits  of  the  ventiu*. 
It  appears  that  tlie  Matopjios  Syndicate,  Limited,  and 
Eichard  Thomas  Hird  were  the  promoters  of  and  ren- 
dors  to  the  Company,  and  received  a  purchase  consider- 
ation of  £13,-500  in  cash,  presumably  for  certain  of  tlie 
0[>tioiis  and  benefits  of  lieAolialions  alremly  refon-ed  to. 


HARRISONS  &  CROSFIELD, 

LIMITED. 
1-4  GREAT  TOWER  STREET,  LONDON,  E.C.  3. 

EASTERN     AND    GENERAL 
MERCHANTS. 


BUYING    and    SELLING   AGENTS   in   LONDON    and 
ABROAD. 


London,      Colombo,      Calcutt.i,      BandoenR,     Quilon,     Kuala 
Lumpur,       Kobe,       Calicut,       Medan,      Montreal,      Cochin, 
Batavia,      TanKier. 
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The  new  issue  of  capital  is  undei"vvritten  for  a  commis- 
sion  of  63%  on  the  issue  price. 

J.  WIPPELL  ANO   COMPANY,    LIMITED. 

This  Company  carries  on  an  old-established  busi- 
ness of  cleric.il  outfitters  and  ecclesiastical  art  workei-s 
and  church  furnishers,  with  works  and  show-rooms  at 
Exeter  and  premises  at  Charing  Cross.  Further  work- 
ing capital  being  deemed  necessary  in  consequence  of 
the  greatly  increased  turnover,  an  issue  is  now  being 
made  of  25.000  8%  Cumulative  Preference  shares  of  £1 
each,  which  will  raise  the  issued  capital  to  £84,000, 
divided  into  40,000  Preference  shares  and  44,000  Ordi- 
nary shares.  At  Januu-y31,  1919,  the  bilance  sheet  of 
the  Company  showed  assets,  including  good-will  of 
£6,714,  to  have  a  value  £70,897  in  excess  of  current 
liabilities.  Before  providing  for  income  tax  and  allow- 
ances to  employees  serving  with  the  forces,  the  profit 
amounted  to  £4,938  for  the  year  to  January  31,  1917 
£8.235  for  1917-18,  and  to  £8,926  for  the  latest  finan- 
cial year. .  The  8%  dividend  on  the  Preference  capital, 
assuming  the  new  issue  is  fully  subscribed,  will  call 
for  £3,200  per  annum.  The  issue  has  not  been  under- 
written, and  the  directoi-s  may  proceed  to  allotment 
on  a  minimum  subscription  of  2,500  shares. 

CITY  AND  WESTMINSTER    PROPERTIES.   LTD. 

An  issue  of  480,000  £1  shares  of  this  Company  will 
be  offered  for  subscription  at  par  next  week.  The 
Company  was  fonned  in  1894  with  a  capital  of- 
£20,000,  which  has  now  been  increased  to  £500,000. 
The  purpose  is  to  acquire  a  large  number  of  freehold 
and  leasehold  properties  in  the  City  and  West-end 
districts  of  London. 

TRANS  ZAM8ESIA  RAILWAY  COKPA^Y.   LIMITED. 

An  offer  for  sale  has  been  made  this  week,  at  93%,, 
of  £l,20a000  b%  Fii-st  Mortgage  Debentures  of  this 
Company.  The  interest  is  guaranteed  by  the  Govern- 
ment of  the  Nyasaland  Protectorate  for  25  years,  and  an 
annual  sinking  fund  of  £30.000  required  to  redeem  the 
whole  of  the  Debentures  by  40  annual  drawings,  com- 
mencing in  the  sixth  year  after  the  issue  of  the  Deben- 
tures, is  guaranteed  by  the  same  Goveniment  for  the 
first  20  years.  The  Company  has  been  formed  to  con- 
struct and  work  a  railway  of  about  165  miles  in  the 
territory  of  the  Companhia  de  Mo9ambique  in-Portu- 
giiese  East  Africa,  between  a  poi^t  on  the  southern  bank 
•f  the  Zambesi  River  oppoMte  the  terminus  of  the  Central 
Africa  Railway  on  the  northern  bank  of  that  river,  and 
a  point  on  the  Beira  Junction  Railway.  35  kilometres  dis- 
tant from  Beira.  A  working  arrangement  has  been 
made  witli  the  Beira  Junction  Railway  (owned  by  a 
British  company)  whereby  the  new  Company  will  have 
running  rights  over  the  35  kilometres  of  railway  running 
into  Beira.  and  at  the  latter  port  will  have  all  terminal 
facilities  and  access  to  a^H  ii«p  of  wh.irves  and  quays. 

FEDERATED  ROBBER  G»nw<??S  &  MAHOFACTURERS, 
LIMITED. 

The  issue  of  500.000  6%  (free  of  income  tax  up  to  6s. 
in  the  £)  Cumulative  Preference  £1  shares  of  this  Com- 
pany, for  which  subscriptions  ai-e  invited  at  par.  appear 
to  be  quite  an  attractive  industrial  security.  The  Com- 
pany holds  substantially  the  whole  of  the  share  capital 
of  two  well-known  and  established  rubber  goods  manu- 
facturing companies,  one  of  which  owns  rubber  planta- 
tions in  the  East.  Its  is-sued  capital  at  present  consists 
of  £1.162.921  of  Ordinary  shares,  and  it  has  to  be  noted 
that  the  assets  of  the  two  companies  are  certified  to  have 
a  net  value  of  £624  359.  after  deducting  the  amount  of 
their  Del)enture  and  Preference  share  capitals  and 
creditors. 

ALLEN  AND  SIMVONDS    READIVQ^  LIMITED. 

This  (;om|)aiiy  has  tjeen  formed,  with  a  capit.;il  of 
£350,000  in  Onlinarj-  £1  shares,  to  take  over  as  a  going 
concern  llie  bm-iness  of  Allen  &  Simmonds,  Limited,  of 
Reading,  which  has  in  the  p.ist  consisted  mainly  of  tlie 
manufacture  of  enErineering  spe<ialities  such  as  piston- 
valves  and  rod  packings.  &-c.  The  purjiose  is  to  provide 
for  e.\pansion  of  the  business  to  meet  the  demands  of  the 
motor  industrj-,  S:c.  An  issue  of  300.000  Ordinary  shares 
is  being  made  at  par,  including  58.000  shares  as  part 
payment  of  the  purchase  price,  60,000  shares  applied  fur 
at  par  hy  the  shareholders  of  the  vendor  Company,   and 


182,000  shares  for  which  applications  are  invited.  The 
purcha.se  price  lias  been  lixed  at  £158,066,  of  which 
£100,066  is  payable  in  cash.  The  net  assets  acquired  are 
stated  to  have  been  recently  valued,  and,  including 
£19,500  for  goodwill  and  £58,000  (payable  in  shares)  for 
patents,  amounted  to  £158,000.  The  net  profits,  before 
charging  royalties,  excess  profits  duty,  and  income  tax, 
were  certified  to  have  been  £14,662  in  the  year  ended 
August  31,  1917,  £40,068  in  the  following  twelve  months, 
and  £59,364  in  the  past  financial  year. 

FERODO    LIMITED. 

Thii>  Company  has  been  formed,  with  a  capital  oi 
£250,300  divided  into  100,000  7%  Cumulative  Partici- 
pating Preference  shares  and  150,300  Ordinary  shares  of 
£1  each,  to  acquire  and  develop  the  business  of  the  Her- 
bert Frood  Co.,  Ltd.,  producers  of  "  Ferodo  "  brake  and 
clutch  linings.  The  capital  of  the  existing  company  is 
£50.100  and  tlie  purchase  price  paid  by  the  new  company 
is  £155,310  (including  £47,225  for  goodwill),  divided  as 
to  £5.010  in  cash  and  the  balance  in  the  whole  of  the 
Ordinary  shares  of  the  new  company.  A  valuation  of  the 
assets  is  not  given  in  the  prospectus,  but  it  is  certified 
that  the  net  profits,  after  providing  for  excess  profits 
duty  and  depreciation,  but  not  directors'  remuneration 
t.>r  income-tax,  have  averaged  £20,075  ^er  annum.  This 
is  more  than  twice  the  sum  required  to  pay  the  fixed 
7%  dividend  on  the  Preference  shares,  which  are  now 
oBei-ed  for  subscription  at  par.  Holders  will  be  entitled 
in  addition,  to  receive  the  same  dividend  as  paid  on  the 
Ordinai-y  shares  beyond  7%,  but  with  a  maximum  of  10% 
in  any  year. 

TOOSOOD  AND  SONS,  LIMITED. 

The  well-known  and  old-estab.ished  business  of  seeds- 
men, carried  on  at  Southampton  under  the  style  of 
Toogood  &  Sons,  is  being  transferretl  to  a  public  com- 
pany with  the  above  title  for  a  purchase  consideration 
oi  £148,843  in  cash.  Out  of  this,  however,  the  vendors 
will  apply  for  60,000  of  the  250,000  £1  shares  compris- 
ini;  the  capital  of  the  new  Company,  and  the  remaining 
190.000  shares  are  now  ofiered  for  subscription  at  par. 
InclutLing  £50,000  for  goodwill  and  £49.613  for  stock  in 
trade  and  stores,  the  assets  are  valued  at  £148.843. 
Figures  of  sales  are  given  showing  an  increase  from 
£111,395  in  1914-15  to  £324,660  in  1918-19,  but  particu- 
lars of  net  profits  are  not  stated,  though  it  is  said  that, 
before  providing  for  excess  profits  duty  and  directors' 
remuneration,  the  earnings  of  the  past  three  years  have 
been  equal  to  an  average  of  27%  upon  the  capital  of  the 
new  Company. 

GEORGE  WHITECHURCH,  LIMITED. 

The  business  of  leather  merchants  and  tanners,  mainly 
connected  with  the  French  trade,  carried  on  by  this  Com- 
pany for  a  number  of  yeai-s,  has  proved  to  be  a  very 
profitable  one  in  the  past,  and  particularly  since  the  rise 
in  the  French  exchange.  It  has  two  factories  in  France, 
at  each  of  which  extensions  have  recently  been  carried  out. 
For  the  purpose  of  financing  the  development  of  the  busi- 
ness an  issue  is  being  matle  at  22s.  per  share  of  150,000 
Ordinary  £1  shares,  which  will  increase  the  total  capital 
to  £350*000,  divided  into  60,000  5%  Cumulative  Pre- 
ference shares  and  340,000  Ordinary  shares. 

BANGRIN  TIN  COMPANY,  LIH  TED. 

Subscriptions  have  been  invited  this  week  to  an  issue 
at  par  of  115.000  £1  shares  of  this  Company.  It  has 
been  formetl  by  the  highly  successful  Siamese  Tin  Syndi- 
cate to  awjuire  and  work  .a  tin-bearing  property  in  the 
Province  of  Renong,  Siani.  Tlie  purchase  consideration 
is  £50.000,  payable  as  to  £40,000  in  shares  and  £10,000 
in  cash,  and  as  the  subscription  of  the  115.000  shares 
offered  has  bem  underwritten  for  a  commission  of  5%  . 
and  preliminary  expenses  are  estimated  at  £3.000.  the 
Ccmpany  will  have  alK>ut  £95,000  of  working  capital  for 
equipment  purposes. 

CINEMA  COMBINE,  LIMITED. 

The  puiiKJSc  for  which  this  new  Company  with  a  some- 
what high-sounding  title  has  been  formed,  is  to  acquire 
two  cinematograph-  theatres  and  adjacent  premises  in 
Clapham  and  one  at  East  Sheen,  S.W.,  for  a  total  pur- 
clia.se  consideration  of  £70.500  payable  in  cash.  The 
capital  is  £200,000  divide.1  into  2.<."shai'es.  and  1.250.000 
of  such  shares  are  offered  for  subscription  at  par,  of 
which  700.000  shares  (barely  sufficient  to  provide  the  pur- 
chase ]>rice)  have  been  underwritten  for  a  total  coramis- 
sios  of  6%.  Preliminary  expenses  ai-e  estimated  at 
£10,000.     Ohviou.sly  the   shares  are  a  speculation. 
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MEETINGS 

OF  PXJB1L.IC  coivip.a:NXE:Sc 


NATIONAL  DISCOUNT  COMPANY,   UMUED. 

iuB  ordinary  annual  general  meeting  was  heid  at  Gannon 
Street  Hotel,  Ix)n(lon,  H.C,  on  January  21,  Sir  bigisnuind  ¥. 
Meudl,  K.BE.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Whi.e  the  future  is  still  obscure  and 
prophecy  is  still  very  dangerous,  at  any  rate  we  are  able  to 
see  more  clearly  ahead  in  some  ways  than  was  possible  last 
year,  and  I  think  it  is  only  right  to  say  that  the  general  world 
prospect,  outside  the^e  shores  at  any  rate,  is  not  of  a  very 
reassuring  thuracter.  ISi.t  atter  the  catastrophii'  events  irf  t'lo 
years  1914-18  it  woxild  be  id'.e  to  expect  that  there  couid  be  a 
quick  or  easy  recovery  anywhere  in  Europe.  The  exhaustion 
of  the  combatants  and  the  difficulty  of  rejoining  the  threads 
snapped  in  1914  maka?  the  task  of  re-establishing  the 
iirdinary  economic  relations  between  nations  of  trade  and 
finance  one  of  enormous  and  incalculable  magnitude.  The 
mechanism  of  international  exchange  has  been  dislocated, 
'  urreucy  is  practi<,-ally  universa.ly  depreciat-ed,  and  there  has 
l>een  a  consequent  rise  in  the  cost  of  living  and  in  the  value 
of  all  commodities.  We  are  apparently  living  in  a  vicious 
economic  circle.  The  belligerents  must  be  supplied  with 
those  commodities  which  are  essentia",  to  restore  their  national 
life  and  prosperity,  yet  the  provision  of  those  commodities  is 
almost  entirely  prevented  by  the  difficulties  of  exchange. 

Increased  ProJuction  Essential 

The  only  sound  way  to  correct  adverse  exchange  is  to 
stimulate  production  and  re-establish  a  trade  balance.  The 
iiecessities  of  the  sittujtion  have  been  indicated  in  a  very  able 
document  which  has  lately  been  presented  to  the  Prime 
Minister,  signed  by  leading  men  in  pnbic  life  and  in  the 
banking  community.  It  is  an  international  obligation  to 
finance  the  primary  essentia.s  of  our  common  civilisation,  but 
particularly  does  it  rest  upon  any  belligerents  riot  invade<l 
or  devastated,  like,  for  example,  ourselves,  and  even  to  a 
greater  degree  the  United  States  of  America.  There  is  also, 
to  my  mind,  an  obligation  on  neutrals,  who  have  .grown  rich 
while  we  have  all  been  fighting  for  their  liberties  as  well  as 
our  own,  to  take  a  hand  in  this  work.  (Hear,  hear.)  We 
have  the  opportunity  to  coiLsolidate  our  pcsitio'i  >  *■  induntri  il 
pre-eminence  perhaps  as  we  never  had  before,  .ui',1  to  retirln 
London  as  the  financial  hub  of  the  globe.  But  it  is  necessary 
that  industrial  strife  shall  cease  in  our  midst.  The  Board  of 
Trade  returns  for  1919  were,  I  think,  of  a  comj^aratively 
satisfactory  character,  and  indicated  that  we  were  once  more 
returning  to  our  pre-war  ]K)sition.  We  have  had  in  the 
internal  working  of  our  Company  indications  of  a  revival  of 
the  trade  bill,  and  during  the  last  few  months  miich  has  beeu 
done  in  this  direction. 

The  Tear's  Record- 

The  various  factors  to  which  I  have  alreal^  allude;) 
appear  likely  to  contribute  to  tlie  maintenance  of  high  rates 
and  to  an  increased  demand  for  cap  tal,  and  tbose  fac.or.- 
and  the  necessity  for  caution  explain  the  high  figure  of  the 
rebate  wliich  we  have  shown  in  the  accounts  for  1919.  Tliat 
s  figure  was,  of  course,  aso  due  very  largely  to  the  length  of 
our  maturities  unexpired  at  the  end  of  the  ,year.  'I'his  is  the 
highest  figure  in  the  history  of  the  Company,  being  £131,000 
over  that  for  1918.  But  our  figures  practically  under  every 
head  this  year  are,  I  think,  a  recx>rd.  Though  we  have 
nothing  to  com))lain  of  in  1919  on  the  score  of  profit,  there 
are  various  matters  an  1  unforeseen  factors  which'  have  to 
be  borne  in  mind.  In  the  first  place,  we  had  the  unexpected 
rise  in  the  Bank  Rate  in  November.  It  certainly  did  not 
have  the  usual  effect  that  a  rise  in  the  Bank  Bate  is  ex 
pected  to  have,  of  correcting  the  foreign  exchanges  or 
attracting  gold  to  this  country.  It  wi[>ed  cmt  automatically 
a  large  part  of  the  handsome  profit  whiih  we  then  had  in 
hand  ;  it  caused  a  general  depreciation  of  investments,  which, 
as  far  as  this  Company  is  concerned,  amounts  to  £64,000, 
but  I  Wlieve  that  the  general  depreciation  of  investments  in 
the  week  aft^r  the  rise  of  the  Bank  rate  amoun'.el  to  F":n?- 
thing  like  fSOO.OOO.CO,  and  it  was  accompanied  by  a  rise 
in  rates  amounting  to  nearly  2X  above  the  lowest  point 
touched  during  the  year.  It  will  be,  we  all  hope,  the  part 
of  the  National  Discount  Company  and  of  other  institutions 
of  the  same  character  to  take  an  important  hand  in  the  reoon- 
strudion  of  trade  and  imlustrv.  bin  that  of  itself  involves 
the  linsbanding  of  our  resources,  the  maintenaiice  of  greflt 
strength,  and  the  exercise  of  considerable  judgment  and 
discrimination. 

Unca'le'1  liihility  on  S'are' 

I  want  before  I  sit  down  to  sav  one  word  on  the  redu<  tion 
of  tho  liability  on  ou-  shares.  We  have  acain  cone  into  this 
matter  with  greit  care,  and  T  hope  Rhareholders  will  not  be 
disappointed  whon  I  »ay  that  wo  have  n^t  so  {f  br -n  I'.'o 
to  bring  forward  a  scheme  for  effecting  what  was  desired  by 
oeveral   of  our  ehareholders.     It  is  a  matter  of  some   difB- 


c„.uy  and  some  complexity,  and  I  hopo  the  shareholders  wiU 
be  patient  a  litt.e  .onger  with  us  it  we  take  some  time  in 
producing  a  scheme.  Vvliat  we  are  bound  to  have  in  view  and 
to  bear  in  mind  more  particularly  is  that  no  scheme  shall  be 
put  forward  which  is  likely  to  affect  the  credit  and  position 
of  the  National  Discount  Company,  which  have  never  stood 
higher  than  they  do  now. 

i\lr.  Lawrence  E.  Chalmers  (Deputy  Chairman)  seconded 
the  motion,  which  was  carried  unanimous  y,  and  the  payment 
of  a  final  dividend  of  6s.  per  share,  less  income  tax,  making 
12%   for  the  year,  was  approved. 


THS  NATIONAL  BANK,  LIMITED. 

The  annual  geni-ral  meeting  of  proprietors  was  held  at 
No.  13  Old  Broad  Street,  London,  E.G.,  on  Thursday,  the 
22nd  instant. 

teir  John  Purcell,  K.C.B.,  Chairman  of  the  Bank,  pre- 
sided, and,  in  movnig  the  adoption  of  the  report  and  state- 
ment of  accounts,  said  :  Ladies  and  Gentlemen, — Following 
previous  and  successful  half-years,  it  affords  your  directors 
much  pleasure  to  be  able  again  to  place  before  you  a  set 
of  pjirticulars  which,  I  submit,  show  a  not  unsatisfactory 
record  for  the  half-year  to  December  31.  During  the  course 
of  it,  we,  like  others,  have  been  faced  with  no  small  politioa.1 
and  monetary  uncertainties,  exceptional  movements  of  ex- 
change and  the  like — to  say  nothing  of  such  adverse  factors 
as  a  railway  strike  here,  and  in  Ireland  a  motor  strike,  re- 
strictions placed  upon  the  holding  of  fairs  and  markets, 
and   other   unfortunate  difficulties. 

Due  largely  to  the  causes  and  happenings  at  home  and 
abroad  to  which  I  have  just  directed  your  attention,  tfiere 
is  a  considerable  market  depreciation  in  the  values  of  th» 
Bank's  investments  as  taken  at  the  close  of  the  half-year. 
In  the  case  of  our  non-terminable  stocks  the  drop  is  a  sen- 
sible one.  This  we  have  provided  for  out  of  t'ne  profits 
of  the  half-year  and  at  once  written  off.  We  retain  oui" 
special  reserve  at  its  present  figure  of  £18O.OL0  by  way  of 
cover  for  the  existing  deficiency  over  and  above  that  which, 
as  1  have  told  you,  is  now  written  off.  We  hold  it,  too, 
in  the  case  of  a  not  unlikely  future  appreciation,  so  as  to 
ba  in  a  position  to  transfer  any  such  surplus  as  may  emerge 
by  wa,y  of  addition  to  an,y  item  of  our  accounts  that  may 
.it  the  raomeut  be  dt^emed  expedient. 

The  Ba'ance  8he«t. 

1  now  turn  to  the  balance  sheet.  1  am  happy  to  say 
that  I  c;in  point  to  a  notable  improvement  upon  all  heads 
of  tho  account,  which  again  discloses  a  position  of  increasing 
strength  and  vitality. 

There  is  no  change  in  the  paid-up  capital.  It  remains 
at  £1,500,0C0.  The  next  item  in  the  balance  sheet  is  the 
re.st.  Twelve  months  ago  this  stood  at  £665,000.  By  addi- 
tions made  in  the  two  half-years  to  December  1918  and 
June  ltii9  respectively,  it  was  brought  up  to  £780,000,  and 
We  now  carry  to  it,  out  of  our  profits  for  the  half-year 
just  closed,  tho  sum  of  £20,000,  bringing  it  up  to  the  sub- 
st;mtial  figure  of  £800,000.  The  special  reserve  stands  at 
£180,000. 

As  compared  with  twelve  months  ago,  notes  in  circulation 
have  gone  up  by  £1,128,000.  The  large  figure  of- £4,365,871 
which  appears  under  ths  head  must,  I  think,  be  regarded 
as  an  evidence  of  Ireland's  material  prosperity.  Deposit  and 
current  ac<^unts  show  an  increase  of  over  six  millions  and  a 
half.  Of  this  amount  £5,370,000  have  been  provided  by  our 
Irisli  customers.  Acceptances  to  bankers'  drafts  have  gone 
up  by  nearly  a  quarter  of  a  million. 

Turn  now  to  the  assets  side  of  the  account.  Here  the 
first  item,  cash  on  hand,  is  increased  by  £1,524.000.  The 
next,  money  at  call  and  short  notxe,  has  increased  by  tho 
substintial  sum  of  £5^5,000.  Government  ppcurities  and  Cor- 
poration stocks  show  an  increase  of  £1.685,000.  This  amount 
is  represented  by  additions  to  National  War  Bonds  and 
Eundin-r  Loan  AHv^'mp^  cii  sp^'i^ities  have  gono  up  by 
'^■^.208.000.  Of  this  sum,  two  millions  have  been  advan'vd 
in  our  English  Prov  ncai  and  Nietropo'.itan  branches — point- 
ing to  a  large  develoj)ment  in  that  section  of  our  business. 
T''o  balance  has  been  lent  in  Trelatul.  It  will  be  seen  that 
bills  dis<'Ounted  have  increased  bv  some  £820  000. 

Sunimarisinix  the  totnls.  it  will  be  seen  that  our  aggre- 
p-ati)  means  Bt:ind  at  ^42,335  000.  whilst  our  liquid  assets 
give  a  ))roportion  of  66%,  as  against  our  liabilities  payable 
to  tho  pulilic  on  demand. 

Di<  ideal  Ma<nla''D<>d. 
On  reference  to  the  profit  and  loss  account,  it  will  bo 
seen  that  our  expenditure  has  increased  by  not  Ie«s  than 
£29  650  The  bulk  of  this  has  gone  into  the  pockets  of  the 
staff,  wliile  wo  pav,  as  we  have  done  for  the  past  four  half- 
years,  a  dividend  of  12%  .  A  snm  of  £50,000  has  been  set  aside 
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in    respect    of    income-tax    reserve    account,    and    we     carry 
forward  £26,790,  as  against  £24,900  brougiit  in. 

Trade  and  Agriculture  in  Ireland. 

I  am  happy  to  be  able  to  tell  you  that  the  information 
which  I  receive  from  our  officers  throughout  the  counti-y 
enables  me  to  say  that  trade  conditions  in  Ireland  continue 
quite  satisfactory  save  as  regards  the  linen  industry,  which  is 
seriously  hampered  by  an  insufficiency  of  raw  material. 
Farming,  the  principal  industry,  continues  to  en^y  great 
prosperity. 

Dairying  continues  very  profitable,  but,  in  consequence 
of  the  controlled  price  of  butter  in  England,  a  great  falling- 
off  is  shown  in  the  amount  of  that  commodity  e,\ported, 
whereas  a  remarkable  development  has  taken  place  in  cheese- 
making.  The  increase  tillage  area  has  led  to  a  greater  de- 
velopment in  the  fowl  and  egg  trade.  Labour  mirest  in 
Ireland,  as  elsewhere,  is  the  only  disquieting  feature  in  an 
otherwise  most  promising  econom'ic  situation,  but  there  is  a 
growing  disposition  to  submit  disputes  to  arbitration. 


dividend  of  14%  for  the  past  six  months,  making  foi-  the  year 
a  total  of  13^%,  less  tax,  against  12%,  less  tax,  and  a  bonus 
of  Is.,  paid  a  year  ago. 


Relations  with  Staff. 

In  view  of  certain  articles  and  letters  which  had  been 
appearing  in  the  Dublin  and  Irish  local  press  as  to  the  con- 
ditions under  which  Irish  bank  officials  were  serving,  I  felt 
it  my  duty  to  issue  a  circular  to  the  shareholders,  setting  out 
the  existing  position  in  regard  to  the  staff  uf  this  bank.  I  need 
not  now  labour  the  particulars  in  this  connection,  seeing  that 
the  main  differences  between  the  various  boards  and  their  staffs 
have  now  been  met  by  the  recognition — with  certain  limita- 
tions—of the  Irish  Bank  Officials'  Association.  This  was 
settled  at  a  Conference  held  in  Dublin  between  the  repre- 
sentatives of  the  boards  and  of  the  council  of  the  Associa- 
tion, with  the  result  that  it  was  agreed  that  the  question  of 
salaries  and  kindred  matters  should,  if  not  otherwise 
arranged  for,  be  left  to  arbitration,  and  the  same  is  now 
proceeding.  Needless  to  say,  my  board  will  be  prepared 
to  loyally  accept  and  fall  in  with  any  decisions  arrived  at. 
In  the  meantime,  subject  to  the  outcome  of  the  proceedings 
now  on  foot,  we  shall  continue  to  pay  our  bonus  on  the  same 
hues  as  last  year,  and  already  we  have,  as  usual,  issued  a 
notification  of  the  increases  of  salaries  which  we  have  de- 
cided upon  for  the  year  1920,  the  same  involving  for  that 
y#ar  an  additional  charge  on  the  head  of  salaries  of  some 
£18,000,  and  bringing  the  total  charge  for  salaries,  pensions. 
a"d  allowances  for  the  current  year  up  to  the  sum  of 
£300,000. 

I  have  only  to  add  that  it  has  always  been  the  desire  and 
anxiety  of  your  directors  to  deal  fairly  and  generously  with 
their  staff  so  far  as  they  felt  justified  in  consideration  of 
the  general  position  of  the  funds  and  other  conditions  affect- 
ing the  Bank. 

The  report  and  accounts  were  duly  adopted. 

ALEXANDERS  DISCOUNT  COMPANY,  LIMITED. 

The  fifty-second  ordinary  general  meeting  of  shareholders  of 
Alexanders  Discount  Company,  Limited,  was  held  un 
January  22,  1920, -at  the  offices  of  the  Comnany,  24  Lombard 
Street,  London,  E.C. 

Mr.  Colin  Frederick  Campbell,  the  Chairman  of  the 
Company,  presided. 

The  Secretary  (Mr.  A.  K.  Bruce)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report,  and  also  the 
minutes  of  the  last  ordinary  general  meeting  on  January  16, 
1919,  and  of  the  extraordinary  general  meeting  of  February  6, 

The  Cliairman  :  With  your  permission  I  will  take  the 
report  as  read. 

The  year  under  review  is  in  very  marked  contrast  to 
1918.  That  year  was,  comparatively  speaking,  an  easy  one 
for  the  discount  houses,  with  a  Bank  rate  unchanged  through- 
out the  year,  and  a  fair  margin  of  profit  between  the  ra"tes 
for  bills  and  those  charged  for  money  during  the  whole 
period.  Last  year,  on  the  other  hand,"  was  a  very  difficult 
one,  especially  during  the  latter  months,  when  rapid  changes 
took  place  in  the  value  of  money.  Until  the  middle  of  the 
stimmer  the  position  remained  much  as  it  was  in  1918,  but  then 
rumours  of  dearer  money  became  persistent,  and  extreme 
caution  was  necessary.  This  is  not  the  place  for  me  to 
criticise  the  policy  of  the  jiowers  tliat  be,  and  we  will  at  any 
rate  give  them  the  benefit  of  the  doubt,  and  assume  that  their 
policy  has  been  the  riglit  one ;  but  the  rise  in  the  rate  for 
Treasury  bills  that  took  place  in  Octol>er.  followed  by  a 
further  rise  in  November,  coupled  with  a  rise  in  the  Bank 
rate  from  5  to  6%,  at  all  events  had  the  result  of  disturbing 
confidence  in  the  money  market  generally,  for  a  t'me,  and 
produced  a  very  serious  fall  in  the  prices"  of  all  Government 
securities.  That  we  should  have  been  able  to  weather  these 
two  successive  rises  in  rates,  and  still  be  able  to  submit  the 
balance  sheet  and  profit  and  loss  account  now  in  your  hands, 
reflects  the  highest  credit  on  your  manager  and"  those  asso- 
ciated with  him  in  the  man.agement  of  your  business.  You 
will  have  noticed  thnt,  while  the  gross  profit  is  practically 
the  same  as  in  1918,  the  working  expenses  are  higher,  princi- 
pally in  consequence  of  a  rise  in  salaries;  a  larger  sum  is 
also  required  for  reb.ate  owing  to  the  rise  in  rates,  so  that 
the  net  profits  are  £12,000  lower.  We  have,  however,  been 
able   to  place    £15,000  to  the  reserve,    and   to  recommend   a 


The  General  Outlook. 

Turning  now  to  the  future,  I  cannot  speak  with  any 
degree  of  confidence.  There  is  no  lack  in  the  supply  of  bills, 
as  in  addition  to  the  Treasury,  bills  always  available  there 
is  a  steadily  increasing  quantity  of  bank  and  commercial  paoer 
appearing  on  the  market. 

As  you  are  aware,  estimates  carefully  made  for  the  Govern- 
ment in  1914  indicated  that  the  total  amount  of   such  bills 
outstanding   at   the  outbreak   of   the    War    was    about  350 
millions.     During  the  war  this  amount  was  reduced,  perhaps 
to  as  little  as  one-third  of  that  sum,  but  in  so  far  as  it  is 
possible  to  judge  such  a  matter,  the  evidence  seems  to  point 
to  the  conclusion  that  the  pre-War  total  of  about  350  millions 
had  been  reached  again  last  October,  and  has  by  now  been 
exceeded.     We   welcome   this   as    a   sure    indication    of    an 
expanding  British  trade,  which  is  so   urgently   needed  ;   but 
when  we  come  to  consider  the  other  side  of  the  picture,  and 
attempt  to  forecast  what  price  we  are  likely  to  have  to  pay 
for  our  raw  material,  or,  in  other  words,  what  the  value  of 
money  may.  be  during  this  year,  we  are  faced  with  a  peculiarly 
difficult  problem.     We  see  nothing  in  the  immediate  future 
to  lead  us  to  supixise  that  rates  are  likely   to   decline,  and 
if  a  change  does  take  place  it  is  more  likely  to  be  in  an  xipward 
direction.     A  year  ago  I  ventured  to  hope  that  1919  might 
bring   us  within  sight  of  an  end  of  Government  borrowing, 
but  I   wa«  unduly    sanguine.     We   have  had  plenty  of  good 
advice  from  the  highest  authorities  as  to  what  should  be  done 
to  stop  the  ever-increasing  rise  in  the  price  of  all  commodities 
resulting    in    a    corresponding    expenditure,    but    until     this 
country  ceases  to  spend  more  than  its  income  and   begins  to 
discharge  its  liabilities,   by  an  increase  of  exjxirts  over  im- 
ports, it  is  futile   to   look    for  any  permanent  relief.      We 
cannot  expect  a  sudden  change  in  the  general  situation  pro- 
duced by  heroic  measures,  but,  given  an   end  to  Government 
borrowing,  we  have  every  reason   for  looking  into  the  future 
with  confidence  in  the  belief  that  British  trade  will  gradually 
and   steadily   re-establish    its   financial   supremacy   and   bring 
about  a  return  in  the  foreign  exchanges  to  a  more  normal 
position.     With  such  a  state  of  affairs  we  need  have  no  undue 
apprehension  as  to  the  value  of  money  or  as  to  our  being  able 
to  carry  on  our  business  on  profitable  lines  as  in  the  past. 

Giowth  of  Company's  Businrs?. 

If  you  will  turn  to  the  balance  sheet  for  a  moment  you 
will  see  a  further  steady  expansion  in  the  total  figures,  which 
are  £1,600.000  higher,  following  an  increase  of  similar  amount 
in  the  previous  year.  Our  deposits  have  increased  2.1  millions 
during  the  year,  and,  after  allowing  for  the  smaller  amount 
of  commercial  bills  rediscounted ,  our  net  holding  of  bills — the 
mainstay  of  our  business — stands  3.1  millions  higher  at  just 
over  15  millions.  Our  holding  of  short-dated  investments 
we  reduced  by  £900,000,  and  they  are  valued,  of  course,  at 
or  below  market  prices.  We  have  increased  the  provision  for 
rebate  to  £130,000,  which  is  ample,  considering  the  short 
currency  of  the  bills  Ave  held  ;  and  the  amount  to  be  canned 
forward  also  shows  an  inci'ease,  though  a  slight  one. 

The  Bank  rate  remained  at  5%  imtil  November  6,  when 
it  was  raised  to  6%,  at  which  it  now  stands.  The  average 
rate  for  3m.  bills  was  £3  18?.  6rf.  for  the  whole  year,  and 
the  average  I'ate  for  money  was  £3  9s.  6d..  showing  a  margin 
of  9.U, 

The  staff  has  again  worked  with  the  utmost  zeal  and 
loyalty,  and  the  shareholders  ai'e  much  indebted  to  them  for 
the  admirable  way  their  duties  are  always  pert'ormed.  It 
has  been  a  .special  pleasure  to  welcome  bafk  those  members 
who  have  been  serving  in  H.M.  Service  in  various  capacities, 
and  they  are  all  now  back  again  at  work,  with  the  exception 
of  Mr.  Skinner,  to  whom  I  referred  a  year  ago  as  being 
missing,  and  who  lis  now,  I  regret  to  say,  rejwrted  as  having 
been  killed. 

Proposed  Is^ue  of  Remaining  Capita.', 
Before  moving  the  resolution  I  will  refer  to  the  special 
resolution  to  be  submitted  at  the  extraordinary  meeting  to  be 
held  at  the  close  of  this  meeting.  Your  directors  think  the 
time  lias  come  when  the  small  unissued  amount  of  Ordinary 
capital  should  be  issued,  and  they  therefore  ask  you  to  give 
them  the  necessary  authority  to  do  this  at  the  first  favour- 
able ojiportunity,  and  at  a  price  they  may  be  advised  is 
adequate.  The  shares  would,  of  course,  be  offered  to  the 
shareliolders  in  prcy|K>rtion  to  their  holdings.  There  are 
10.000  shar&s  a\'ailable,  and  when  this  has  been  done  the 
raiiital  of  the  Company  will  stand  at  £1,000,000  subscribed 
and  £550,000  paid  up,  with  an  addition  to  the  reserve  of 
whatever  premium  the  shares  may  be  issued  at. 

The  board  applied  to  the  Stock  Exchange  Committee  early 
last  ye.^r  for  an  official  quotation  for  the  Ordinary  shares  of 
the  Company,  which  was  gr.anted,  so  that,  as  you  are  probably 
aware,  they  are  now  regularly  quoted  in  the  official  lists. 

If  anybody  has  any  questions  to  ask  I  shall  be  pleased  to 
answer  them. 

T  now  beg  to  propose  :  "  That  the  report  and  accomits  be 
received,  adopted,  and  entered  on  the  minutes." 

Mr.  Robert  Ernest  Alexander  :  I  will  second  that  resolu- 
tion. 

The  resolution  was  carried  uu.Tuiinously. 
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BANK  OF  NEW  SOUTH  WALES. 

At  the  half-yearly  general  meeting  of  the  Bank  of  Xew  South 
WaJes,  held  "at  the  Chief  Banking  House,  Sydney,  on  Friday, 
November  28,  1919,  the  Chairman,  the  Hon.  Sir  Charles  K. 
Mackellar,  K.C.M.G.,  JI.L.C,  President  of  the  Bank,  in 
moving  the  adoption  of  the  report,  said  : — 

Gentlemen, — Before  moving  the  adoption  of  the  report 
and  balance  slieet  I  will  briefly  review  the  figures  of  the  latter 
so  that  you  may  as  far  as  jxissible  understand  their  incidence. 

Circulation  "is  £500,000  less  than  at  this  time  last  year. 
This  arises  from  New  Zealand  fluctuations,  where  alone  we 
use  the  note  circulation  as  part,  of  our  active  business.  It 
forms  a  very  useful  adjunct  thereto,  enabling  us  to  conserve 
till-money  on  sound  economic  lines. 

Deposits  are  £4,448,000  higher  than  last  year.  So  far  as 
that  amount  is  concerned  the  increase  has  arisen  in  the 
September  to  March  period,  but  during  the  last  eix  months 
the  ordinary  current  account  balances  of  clients  have  gone  up 
consideiably  and  the  Government  deposits  have  come  down. 
We  view  the  increase  as  being  to  some  extent  temporary, 
and  indicating  a  pause  in  our  clients'  operations. 

The  item  bills  payable  and  other  liabilities  is  about  the 
same  as  last  year,  but  bills  payable  themselves  are  £1,244.000 
less,  whereas  other  bank  balances  are  £1,385,000  more.  The 
former  is  due  to  less  requirements  in  the  way  of  imports, 
and  the  latter  is  a  variation  which  has  no  particular  signifi- 
cance and  is  of  a  temporary  nature. 


Increase  oi  Capital. 

The  capital  account  is  now  made  up  to  £4,000,000  by  the- 
completion  of  the  London  portion  of  the  last  issue.  We  are 
inviting  vou  to  pass  resolutions  for  a  further  increase  of  the 
capital  to  £5,000,000  by  the  creation  of  50,000  new  shares, 
yjiis  will  place  the  proprietors'  interest  in  the  institution  on 
a  ■:uore  reasonable  ratio  for  the  time  being  to  the  large  direct 
and  increasing  liabilities  to  the  public. 

On  the  assets  side,  the  first  line  of  reserve  amounts  to 
£31,094.000,  which  is  an  increase  of  dC4,300,000.  and  prae- 
tic^iUy  represents  the  increase  in  deposits.  In  other  words  we 
have  not  put  this  increase  of  deposits  to  use  in  the  current 
business,  but  retained  it  for  the  time  being  in  our  liquid 
assets  till  we  can  bett-er  gauge  the  trend  of  tJie  deix)sits. 
Meanwhile  a  large  portion  is  earning  good  interest  in  London. 
The  first  line,  after  providing  for  maturing  engagements, 
represents  rather  more  than  50%  of  the  liabilities  to  the 
public. 

Wheat  advances  are  £954,000  less  oti  the  year,  and  War 
Loan  £572,000  less.  The  former  item  will  soon  disappear,  we 
believe,  but  the  latter  will  increase  owing  to  our  participation 
in  the  recent  Peace  Loan,  in  respect  of  which  we  have  under- 
taken to  make  advances  to  our  clients  under  special  arrange- 
ments between  the  Government  and  the  banks  generally-. 

ESect  oC  the  Droogbt. 

Advances  are  £1,538,000  more  on  the  year.  This  is  due  to 
the  greater  activity  of  the  business  generally,  and  as  a  special 
feature  to  the  effects  of  the  prevailing  drought,  which 
operates  in  two  ways,  first  by  increasing  tlie  demands  on  us 
for  assistance  wherewith  to  carry  on,  and  secondly  by  inter- 
fering with  the  returns  which  usually  come  in  to  reduce 
seasonal  indebtedness  by  sales  of  fat  and  other  stock.  As 
we  are  on  the  subject  of  drought  I  may  remark  that  while 
we  realise  that  a  dry  season  of  exceptional  severity  has  come 
■  upon  practically  all  Australia,  which  is  causing  great  anxiety 
to  pastoralists  and  the  expenditure  of  large  sums  of  money  for 
relief  country  and  for  fodder,  so  far  these  conditions  have 
been  fairly  met  by  the  measures  wliich  have  been  taken  to 
cope  with  them.  Nevertheless,  there  will  be  heavy  losses  of 
stock  in  any  case.  Agriculturists  are  naturally  having  a  very 
bad  time  too,  and  altogether  the  outlook  for  the  primary 
"producer,  on  whose  efforts,  as  you  all  know,  the  i)rosperity  of 
this  country  depends,  is  far  from  bright.  But  experience 
has  taught  us  that  results  in  Australia  dei)end  on  averages, 
and  we  have  no  reason  to  suppose  that  past  experience  will 
not  be  repeated  in  the  present  case,  and  that  gtjod  seasons 
will  follow  the  bad  one  we  are  now  going  through.  So  far 
■  the  Bank's  business  is  concerned  w-e  estimate  for  such 
iitingencies  as  far  as  is  humanly  possible,  but  our  sympathy 
lioes  out  to  our  clients  who  are  "battling  against  heavy  odds, 
and  whom  it  is  our  duty  and  interest  to  assist  where  reason- 
.iK!y  jwesible. 

As  I  have  said,  our  business  continues  very  active,  but 

are  all  still  more  or  less  \inder  war  influences,   and    it 

(>mes  more  evident  as  time   goes   on  that  it  will  require 

ich  patience  to  unravel  the  many  ditficulties  which  confront 

.IS  the  aftermath  of  the  War.     It  would  be  unwise  in  our 

Igmcnt  to  rush  in  and  throw  out   all  the  expedients  wliic  h 

iiavo  been  adopted   during    the  War  to  enable  us  to   realise 

our  primary  products.     It  must  be  freely  acknowledged  that 

most  of  these  expedients  were  necessary";  some   still  are  for 

the  time  being.     Transport  has  to  come  into  something   like 

old  normal   conditions   before  we  can   feel   that  we   <  an   deal 

with  our  exports  on  something  like  old  lines,  and  it  remains 

to  l>e  .leen  to  what  extent  countries  outside  the  Empire  can 

make  financial   arrangements  to  enable  them  to  buy   at  this 

end   or  in    the  markets  at  the  other  side  in    the  "old   wav. 

What  I  have  said  will  enable  you  U>  realise  that  our  own.  as 


all  banking  business  at  the  present  time,  requires  more  than 
'  usually  close  supervision. 

Our  staff  continxies  to  render  loyal  and  adequate  service. 
Many  of  those  who  .went  to  the  War  have  returned  and  been 
fitted  into  their  places  on  the  best  lines  possible.  In  recog- 
nition of  the  work  of  those  who  have  carried  on  here  during 
the  War  and  also  during  the  influenza  epidemic,  which  pressed 
heavily  on  us,  the  board  have  made  provision  in  the  accounts 
for  a  10%  special  bonus  to  the  staff,  which  we  feel  sure  will 
have  your  hearty  approval. 

THE    BRITISH    CYANIDES   COMPANY,    LIMITED, 

New  Capital  Requited  lor  Important  Extensions. 
An   extraordinary   general  meeting  of   the    British   Cyanides 
t  ompany.  Limited,  was  held  on  January  21  at  the  Cannon 
Street  Hotel,  London,  E.C.,  .Mr.  C.  F.  "Sowsell  (the  Chair- 
man of  the  Company)  presiding. 

The  Secretary  haring  read  the  iiotice  convening  the 
meeting. 

The  Chairman  said  :  Gentlemen,  the  object  of  our  meet 
ing  to-day  is  to  pass  the  necessaiT.'  re-^Kjlution  to  increase  the 
capital  of  the  Company  to  £450,000  by  the  creation  of 
100,000  new  shares  of  £1  each.  As  yon  will  have  already 
learnt  from  the  circular  we  have  issued,  it  is  proposed  to 
offer  to  the  shareholders  one  slare  for  two  at  35i«.,  and  this 
issue  has  been  underwritten,  so  that  its  success  is  assured. 
I  am  siu-e  that  you  will  share  the  satisfaction  of  the  board 
as  to  the  reasons  which  necessitate  this  issue.  It  is  due 
entirely  to  the  rapid  increase  in  the  Company's  business, 
and  the  necessity  for  inoieasing  our  plant  to  enable  us  ta 
lOpe  with  this  ever-increasing  business. 

One  of  the  first  lessons  taught  us  by  the  War  was  the 
great  difficulties  to  which  our  staff  was  put  through  lack  of 
satisfactory  offices  and  research  accommodation.  It  is  true 
that,  notwithstanding  this,  our  staft'  did  wonders  in  coping 
with  the  vei-y  difficult  situation  created  by  the  War,  but  it 
was  perfectly  clear  to  us  that  to  attain  to  the  highest  effi- 
ciency it  was  essential  that  our  staff  should  be  adequately 
housed,  and  that  far  better  accommodation  should  be  given 
to  our  research  department.  At  the  earliest  possible  moment, 
therefore,  we  got  out  the  necessary  plans  for  a  thoroughly 
up-to-date  office  building  and  research  laboratories,  and  "l 
am  glad  to  say  that  these  are  now  pi-actically  complete.  I 
feel  sure  that  we  shall  ver>'  quickly  feel  the'benefit  of  the 
improved  control  which  will  [inevitably  result  from  this 
reorganisation. 

You  may  imagine,  however,  that  although  we  have 
studied  economy  in  every  possible  direction  in  the  erection 
of  this  building,  it  required  considerable  ex|)enditure.  We 
have  also  found  it  absolutely  essential,  in  order  to  meet  the 
changing  requirements  of  our  business,  both  to  greatly  extend 
our  Popes  Lane  factorv  and  to  alter  the  arrangeiiiente  at 
Tat  Bank. 

I,  as  you  know,  make  fairly  regular  visit,s  to  our  works, 
and  am,  therefore,  in  a  position  to  tell  vou  from  mv  own 
observation  that,  notwithstanding  the  fact"  that  work  carried 
out  under  existing  conditions  is  very  expensive,  the  two 
works  wliich  we  now  have  at  Popes"  Lane  and  Tat  Bank 
more  than  adequately  represent  the  capital  which  has  been 
nivested  in  their  erection.  In  fact,  I  think  I  might  say  that 
the  words  I  have  used  are,  if  anything,  too  cautious  in 
putting  before  you  the  real  value  of  our  Avorks  at  the  present 
time. 

Now,  gentlemen,  all  this  work  has  naturallv  taken  a 
very  considerable  amount  of  capital,  and  a  very  considerable 
amount  of  capital  has  already  been  expended  in  payment 
for  the  works  already  completed,  while,  in  addition  to  the 
works  already  in  hand,  we  have  also  to  look  to  the  future, 
and  ill  this  respect  ne  have  the  irapoatant  question  of  raw 
inaterials.  You  are  aware  that  we  are  carrying  out  very 
im])Ortant  work  with  the  view  to  the  solution  of  this  very 
essential  matter,  and  I  think  I  may  say  that  vour  board 
as  a  whole  has  the  greatest  confidence  in  the  Jesuit  of  the 
efforts  that  are  now  being  made  in  this  direction.  Success 
will  mean  an  immediate  development  on  new  lines  for  the 
production  of  raw  material,  and  it  is  a  very  important  fact 
that  we  have  ample  accommodation  at  our  Popes  Lane  fac- 
tory to  carry  out  any  extensions  required  for  this  purpose. 
We  have  decided  to  liquidate  the  boilerniakers'  business  of 
Fred.  Danks,  Limited,  while  second-hand  plant  and 
machinery  is  so  keenly  in  demand,  and,  by  so  doing,  we 
shall  release  for  the  manufacture  of  chem'icals  the  large 
building  in  which  the  boilermakers'  plant  was  housed.  I 
i.ee<l  hardly  say  that  the  erection  of  a  building  ot  this  type 
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13  one  of  the  most  .(111110011  matters  in  present-day  -work, 
and  its  existence  is  a  great  asset  to  yonr   Company. 

I  now  beg  to  propose  :  "  That  tlie  capital  of  the  CJorapany 
be  increased  to  £450,000  by  the  creation  of  ICO.COO  new 
Ordinary  shares  of  £1  each."  I  will  ask  Sir  Arthur  Duck- 
ham  to  second  that  resolution,  and  then  Mr.  Kenneth  Chance, 
om-  Managing  Director,  will  give  you  some  further  informa- 
tion with  reference  to  the  progress  of  our  business. 

Sir  Arthur  Duckham,  K.C.B.  :  I  have  pleasure  in  second- 
ing the  resolution,  and  in  doing  so  I  should  like  to  add  to 
what  the  Chairman  has  said,  that,  like  him,  I  have  paid 
many  visits  to  the  works — perhaps  even  more  than  he  has 
done,  because  I  am  more  interested  in  the  technical  and 
engineering  side  of  the  business;  and  I  can  assure  you  that 
the  whole  deve'opment  of  the  work  tJiere  has  been  on  the 
best  and  most  economical  lines,  and  that  the  promise  of  the 
future  is  really  good.  The  various  processes  which  have  been 
carried  through  are,  as  yon  know,  more  or  less  new — caused 
by  the  War^and  the  way  the  staff  has  tackled  them  and 
overcome  the  difficulties  is  very  creditable  and  sliould  bring 
us  considerable  prosperity.  The  new  ofHces,  I  feel  sure, 
will  be  a  ,great  success  and  a  great  assistance.  The  extra 
accommodation  will  certainly  result  in  better  work  and  in 
much  more  work  being  done  in  the  factory.  With  regard  to 
raw  materials,  the  Managing  Director,  perhaps,  can  speak 
better  than  I  can.  As  the  Chairman  said,  we  are  all  hopeful, 
and  if  the  work  at  present  being  carried  out  there  is  the 
success  that  we  anticipate,  undoubtedly  it  will  put  this  Com- 
pany into  a  very  satisfactory  position.     (Applause.) 

Mr.  Kenneth  M.  Chance  (Managing  Director)  :  The  Chair- 
mam  has  a.sked  me  to  say  a  few  words  at  this  meeting,  and 
I  sJiouId  like,  first  of  all,  to  refer  to  the  forecast  which  I 
ventured  to  make  at  the  annual  general  meeting  of  the  Com- 
pany some  six  months  ago.  At  that  time  the  whole  chemical 
trade  of  Jhe  country  was  in  the  doldrums,  and  although  there 
■were,  even  then,  some  signs  of  recovery,  1  ventured  to  fore- 
cast that,  until  the  August  holidays  were  over,  that  recovery 
would  not  be  substantial,  bnt  that  business  would  increase 
at  a  rapid  rate  after  that  time. 

The  one  thing  that  I  did  not  anticipate  was  the  extra- 
ordinary ranidity  with  which  the  whole  asnect  of  the  chemical 
trade  in  this  country  would  oompletely  change  round  within 
the  short  space  of  a  few  weeks  from  September  last.  So  far 
as  we  ai'e  concerned ,  the  result  has  been  that  for  those  few 
specialities  for  which  there  -was  always  a  demand  throughout 
the  worst  of  the  slump  we  were  unprepared  for  the  flood  of 
orders  "which  fell  upon  -an,  and  of  the  othere  the  stocks  that 
we  had  aooumulated  were  very  soon  exhausted. 

In  the  meantime,  however,  the  extensions  which  we  had 
put  in  hand  in  antrcijxition  of  heavy  demands  liave  been 
rapidly  pushed  on  to  completion,  and  witli  the  new  money 
wliioh  yon  are  asked  to  anthorise  to-day  the  alterations  to 
our  Tat  Bank  factory,  which  these  extensions  to  our  Popes 
Lane  factoiy  have  rendered  possible,  can  be  carried  through, 
and  we  shall  be  in  a  position  to  double  or  treble  our  output 
of  many  of  the  chemicals  that  we  a.re  now  making.  In  the 
meantime,  our  customers  Te^wgnise  that  we  are  only  in  the 
same  boat  as  other  people  in  being  iniable  to  meet  Uieir 
full  demands,  and  that  we  are  doing  the  best  we  possibly  can 
in  these   diflicult  times. 

You  will  be  gla<l  to  hear  that  our  new  offices  are  so  far 
completed  that  a  part  of  them  are  already  occupied  by  the 
staff,  and  by  the  end  of  this  month  I  hope  that  the  trt^nsi- 
tion  will  be  complete,  so  as  to  permit  of  our  strengthening 
up  the  .staff  in  several  departments  where,  up  to  the  present, 
lack  of  accommodation  has  prohibited  our  doing  so  and  has 
thrown  an  undue  strain  upon  the  Heads  of  those  depart- 
ments. 

As  a  matter  of  fact,  the  pace  at  which  this  Company  is 
developing  at  the  present  moment  is  rather  too  rapid,  and, 
although  you  will  probably  not  agree  with  me,  I  could  have 
wished  that  the  demand  for  onr  products  had  not  come  so 
suddenly  and  ,so  heavily  as  it  has  done,  as  the  strain  all 
round,  following;  on  the  strain  of  the  War,  has  been  very 
severe  on  iudividu.i^  members  of  the  staff. 

Dividend  Prosprcts. 

By  the  coincidence  tiun  the  end  of  our  financial  year 
happened  to  fall  almost  exactly  in  the  middle  of  the  s'lack 
period  following  the  Armistice,  it  may  be  that  we  shall  be 
more  fortunate  than  most  of  our  other  friends  in  the  chemical 
trade  in  not  being  compelled  to  reduce  our  dividend,  owing 
to  the  fact  that  in  each  of  the  financial  years  ending  April  30, 
1919,  and  April  30,  1920,  we  shall  have  had  some  six  month.s 
of  good  trade  to  make  up  for  the  six  lean  months.  1  do 
not  think  that  any  statement  that  I  could  make  would  express 
more  clearly  or  concisely  my  confidence  in  the  prosperity  of 
the  Company  when  it  lias  a  ful^  twelve  months  of  trade  on 
the  extended   basis  which  this   new  capital  will  permit  of. 

The  two  problems  which  now  confront  us  are  to  provide 
for  all  time  ample  and  cheap  .supplies  of  the  two  essential 
raw  miaterials  whicli  are  the  mainstay  of  our  business — 
namely,  cyanogen  and  potash.  We  are  constantly  at  worlc 
on  these  problems ;  the  outlook  for  both  is  extremely  promis- 
ing, and  if  and  when  they  are  secured  your  Company  cannot 
fail  to  take  a  proud  position  amongst  the  greatest  "chemi<'al 
^■oncerng  in  this  country.     (Applanse.) 

In  reply  to  a  QiK'.otinn.  the  Chairman 'stated  that   renunriii- 


tion  letters  would  be  issued  to  shareholders  in  accordance 
with  the  usual  requirements  of  the  Stock  Exchange. 

The  resolution  was  carried  unanimously. 

The  Chairman  next  proposed  a  resolution  making  certain 
alterations  in  the  articles  of  association,  which,  he  explained, 
were  necessary  in  order  to  enable  the  Company  to  obtain  an 
official  quotation  on  the  Stock  Exchange. 

Mr.  Chance  seconded  the  resolution,  which  was  also  unani- 
mously adopted. 

Mr.  Percy  Quilter  proposed  a  vote  of  thanks  to  the  Chair- 
man and  the  other  directors,  remarking  that  he  desired  to 
rongrat.ulate  the  Chairman  and  the  Managing  Director  on 
the  position  disclosed  by  their  remarks.  He  thought  he  wa.> 
exjiressing  the  views  of  everyone  present  when  he  said  they 
had  every  confidence  in  the  directors  and  wished  them  every 
success  in  the  endeavours  they  were  making  in  the  interests 
of  the  shareholders.     (Hear,  hear.) 

The  vote  was  seconded  by  Mr.  W.  F.  Andrews  and  unani- 
mously accorded,  and  a  brief  acknowledgment  having  been 
made  by  the  Chainnan,  the  proceedings  terminated. 

CARRERAS.  LIMITED. 

The  sixteenth  annual  general  meeting  was  held  at  Arcadia 
Works,  City  Road,  London,  E.C..  .ui  .January  20,  Mr.  Beni- 
hard  B,ivon  (Chairman  and  Managing  Director)  presiding. 

The  Chairman  said  :  In  submitting  to  you  our  report  and 
accounts  for  the  year  ending  October  31,  1919,  I  feel  that 
I  can  again  congratulate  the  shareholders  on  the  result  of  the 
year's  business.  Our  net  profits  were  not  so  high  as  in  the 
previous  year,  but  the  actual  volume  of  business  done  was 
very  much  greater,  and  the  reduction  in  profit  is  due  to 
the  big  advance  in  the  cost  of  leaf  tobacco,  -wages,  and 
materials,  and  the  very  unfavourable  rates  of  exchange.  We 
have  had  no  War  Office  contracts  during  the  past  year,  and 
the  profits,  therefore,  are  the  result  of  business  obtaine<l 
through  the  ordinary  ti'ade  channels.  One  of  the  principal 
reasons  for  my  confidence  in  the  future  of  our  business  is 
the  fact  that  it  has  been  built  up  on  sound  value.  We  have 
always  endeavoured,  whatever  the  state  of  the  markets,  to 
give  the  best  goods  it  was  possible  to  produce,  and  our  pro- 
gress is  evidence  that  the  smoking  public  recognises  this 
fact  more  fully  as  time  goes  on. 

In'rea^ed  Dividends> 

For  the  first  time  in  our  history  we  are  paying  a  dividend 
of  12^%,  and  paying  it  free  of  income  tax.  Thirteen  years 
ago  I  advocated  a  conservative  policy  in  regard  to  our  profits 
in  order  that  wo  might  strengthen  the  position  of  the  Com- 
pany and  have  resources  in  case  of  need.  We  have  carried 
cut  that  policy,  and,  while  paying  the  very  respectable  divi- 
dend of  10%  nearly  evei-y  year,  have  built  up  the  very  sub- 
stantial reserve  fund  of  £185,000.  We  have  assets  which, 
if  disposed  of  to-day,  would  realise  more  than  their  book 
\  alue,  and  therefore  sufficient  to  pay  off  all  our  creditors, 
bank  loans,  and  .share  capital.  The  item  of  "  Goodwill, 
Trademarks,  and  Patents"  need  not  in  future  cause  any 
anxiety  to  the  shareholdera  and  financial  critics,  because  we 
can  meet  all  our  liabilities  without  taking  goodwill  into 
account.  I  do  not  think,  however,  in  view  of  the  wonderful 
progress  and  the  healthy  condition  of  our  business,  anyone 
will  deny  that  this  item  is  an  asset  of  great  value,  for  it  has 
behind  it  not  only  the  original  Carreras  business,  with  all 
its  old-established  proprietaiy  brands  and  world-wide  con- 
nections, but  the  very  valuable  subsidiary  businesees  which 
we  now  control,  the  goodwill  of  whicli  is  appreciating  all  the 
time. 

New  Cigaiette-making  HacbiQe. 

Througlunit  my  life  I  have  liad  a  good  deal  to  do  with 
machinei-j-  for  making  cigarettes,  and  for  many  years  past 
the  BaiHin  cigarette-making  machine  has  been  recognised  as 
one  of  the  leading  machines  on  the  market.  During  the 
past  year  my  son  has  perfected  a  new  invention  in  connection-, 
with  the  Baron  machine,  which,  without  doubt,  makes  it  the 
fastest,  mast  efficient,  and  up-to-date  cigarette-making 
machine  in  the  world.  We  hope  to  do  considerable  business 
in  the  cale  of  these  ma<hines,  and  already  have  a.  number 
of  oidere  on  hand.  Unfortunately,  we  are  not  able  to  get 
on  very  quickly  with  the  building  of  them  owing  to  the 
strike  of  the  iron  moulders,  but  we  hope  in  the  near  future 
to  be  able  to  turn  out  tliese  nia<hines  fairly  rapidly,  and 
after  the  requireinents  of  our  own  factoi'j'  have  been  met 
I  have  no  doubt  that  we  can  do  a  good  trade  with  other 
cigarette  manufacturers  all  over  the  world.  When  we  are 
able  to  replace  our  old  cigawette  machines  with  the  new  ones 
I  have  spoken  about  we  shall  be  able  to  achieve  greater 
efficiency  and  economy  in  the  working  of  our  factory,  and  the 
output  will  be  considerably  increased  without  our  having  to 
incur  additional  expenses  for  premises  or  maintenance.  Wc 
have  just  completed  a  new  storey  to  this  building,  and  when 
tliis  is  in  full  working  order  it  will  put  us  in  a  better  posi- 
tion to  cojve  with  the  demands  for  our  goods,  which  are 
coming  in  increasing  volume  from  all  paite  of  the  world. 

Last  year  I  referred  to  the  success  of  the  Alexander 
Boguslavslcy  branch  of  our  business,  and  to-day  I  am  pleased 
to  repoit  still  further  progress  by  that  Company.  Since 
the  export  markets  have  reopened  we  have  had  a  big  demand 
from  the  colonic.^  and  foreign  countries  for  the  Boguslnvsky 
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The  ESTABLISHED  FACT 

The  Brief  History  of  a  great  British 
Industrial  enterprise  and  the  birth  of 
an    important     National    achievement. 


IF  you  investigate  any  great  iodustriaJ  acccmpHshment,  trace  it  to  us 
source,  you  will  find  that  it  was  mostly  bom  of  sheer  necessity.  Many 
notable  achievements  have  been  conceited  by  brilliant  brains  and  relin- 
quished half  completed,  but  herein  is  a  brief  story  of  one  of  the  greatest 
propositions  man  ever  imagined  ;  undertakea  with  courage  and  conviction. 
andcarrled  through  with  unmistakable  precision  and  success. 

•  Progress  makes  a  fresh  demand  ot  man  with  the  dawn  of  each  day.  Yester- 
day is  ever  vanishing  to-day ;  and  to-morrow  continues  to  bring  a  higher 
watermsu*k  of  progress.  It  is  necessary  to  do  more  than  merely  keep  pace 
with  progress  of  our  competitors — we  must  anticipate  their  nest  move  and 
then  move  first!  Competition  and  progress  ai'e  twins  ;  they  move  together, 
and  \vitlt  each  advance  a  new  opportunit)'  is  aflordcd  for  a  new  invention  and 
another  industrial  accomplishment.  The  final  word  has  not  yet  been  ^aid 
upon  every  subject ;  the  lasc  idea  still  remains  to  be  developed  in  evf  ry 
branch  of  art,  science  or  industry.  The  universe  is  continually  deraandinj; 
new  methods,  revised  systems  and  belter  ways,  and  whenever  these  demands 
manifest  themselves,  almost  simultaneously  the  germ  idea  of  another  fine 
achievement  is  hatched. 

Some  years  before  the  war  people  looked  wondeiinglvat  the  American  car 
which  was  at  that  time  invading  our  markets  in  vastly  increasing  numbers. 
It  was  then  an  established  fact  that  America  had  succeeded  in  producing 
good  motor-cars  at  prices  which  were  in  some  cases  less  than  half  the  cost  of 
equal-power,  equal-capacity  cars  of  Driti^  manufacturers.  The  American 
invasion  then  started  in  deadly  earnest,  eoconiaged  by  the  British  public,  who 
welcomed  the  mode- 
rately priced  American 
product.  The  import 
very  rapidly  increased 
unclitcked  by  any  form 
of  legislative  control. 
Then  the  question  was 
heard:  '*\Vhy  cant 
Britain  build  cars  like 
America,  efficient  but 
inexpensive."  That 
question  remained  un- 
answered right  up  to  the- 
date  when  war  inter- 
vened. Nevertheless, 
the  undeniable  fact  that 
Ap'.ertCA  had  beaten 
Britain  at  a  typically 
British  industry  madc 
its  impression. 

iiut  leadership  is  only 
permanent  until  some- 
one overtakes  the  leader 
and  so  it  was  that  Sir 
William  Angus,  Sander-   ; 

son   Si    Company,  Ltd..   ■ 

det^rruiincd  not  Cinly  to 

equal  any  American  achievement  in  car  production,  hut  to  set  up  a  new 
Standard,  so  much  better  that  (he  laurels  would  once  tnore  come  back  to 
this  country. 

The  Angus-Sanderson  14-h.p.  De  Luxe  was  the  conception.  It  is  to  day 
an  eitablishedfact,  and  sheer  necessity  was  responsible  for  its  production — 
the  necessity  for  us  to  produce  cars  not  merely  as  well  but  better  than 
America  at  the  same  price.  The  result  achieved  marks  another  milestone 
In  the  hi'itory  of  the  motor-car  industry.  The  success  of  this  result  is  better 
lold  in  the  words  of  men  whose  names  in  automobile  circles  stand  for 
experience,  knowledge,  and  the  authority,  therefore,  to  give  their  opinions. 
Mr,  S.  F.  Edge,  vvho-(  name  one  can  connect  with  the  very  pioneer  days 
of  the  industry,  and  which  has  been  associated  with  some  of  the  greatest 
inotor-car  successes,  recently  wrote  of  the  Angus-Sanderson  ear,  in  the 
"Auto."' October  23rd,  i..i%  as  follows:  — 

I  really  cannot  remember  a  more  satislactcry  ride  in  a  car,  of  no  matter 
wi.t  wheel-base  or  price.    It  wa-i  emphatically  the  !^\vettes(  nmning  and 

sprung  car,  judged  from  the  rear  seat,  io  which  ever  X  have  driven. 

uspension  was  a  revelation.    ThiN  car  is  a  real  competitor  with  the 
I'r    i  examples  ol  value  for  money  which  America  or  any  other  country  can 
fiend    ))-.  and  I  look  confidently   forward  lO  seeing    it    do  a  great  deal 
to  rehabiUtjiie  Hritish  motor  engineering  In 
til-  opinion  of  buyc^^  ovp-r-tas." 

ihi^.  the  unbiassed  opinion  of  so  high  an 
authority,  means  more  when  one  considers 
the  strength  and  broadness  of  statement 
("Ttijined    in    the     la<t    paragraph,    made 

-.'i*  williout  qualijication.  Britain  at 
las  produced  a  car  to  compete  with 
\\\A\  which  America  i^r  any  other  country 
can  make— the  car  best  fitted  to  go  to  any 
coiner  of  (he  oarth  as  the  ropretentatlve 
produc;  of  the  British  motor  industry. 


The  14  H  -p.  ANGUS-SANDERSON  CAR 


And  now  take  the  consummation  of  opinion  of  Capt.  W,  G.  Aston,  RJV.F.. 
who,  writing  in  tho  "  Irish  Field,"  1st  November,  1919.  stated : — 

"  I  do  not  think  1  am  overstepping  the  bounds  of  strict  truth  when  I  say  that, 
all  things  considered,  it  is  the  finest  four-cylinder  motor-car  of  which  I  have 
had  any  experience;  and  that,  mark  you,  without  reference  to  price,  size. 
power,  weight,  or  anything  else." 

This  latter  sweeping  assertion  over  the  signature  of  another  expert  of  such 
recognised  authority  leaves  no  vestige  of  doubt  as  to  the  soundness  of  the 
Angus-Sanderson  production;  but  if  further  expert  testimony  were  required, 
it  is  to  be  found  in  the  following  remarkable  opinion  voiced  by  Capt.  E.  de 
Normanville,  writing  in  the  "  Daily  Express,''  November,  lyig,  as  follows  :— 
"There  is  only  one  way  on  which  to  base  the  comparaii\e  judgment  of 
cars,  and  that  is  on  the  value  one  gets  for  the  money  expended.  On  this 
basis  there  is  no  car  in  the  world  which  takes  prior  plai;<i  to  the  Augus- 
Sandersou.     There  is  no  aquivocaiion  about  that  stattm^nt." 

From  these  three  emphatic  opinions  one  gathers,  apart  from  unanimous 
approval  of  the  Angus-Sanderson  car  as  a  thoroughly  sound  engineering 
proposition,  an  agreement  in  views  as  to  the  astouudingly  good  value  foe 
money  which  the  car  represents. 

Why  is  it  then  that  one  body  can  produce  so  much  greater  v^lne  for  monev 
than  another?  Why  is  it  that  the  Angus- Sanderson  is  so  high  in  quality  and 
5.et  moderate  in  price  ?  Ther^i's  a  reason.  The  rtason  lies  piu'ely  in  the 
great  basic  method  which  governs  the  entire  manufacture  of  ihe  car.  Uis  ibe. 
basis  of  specialisation.    The  same  logic  that  argues  the  sense  and  economy  of 

allocating  the  building  of 

a  battleship  to  numerous 

firms,  one  responsible 
for  the  hull,  another  for 
the  engines,  another  for 
the  armament,  and  still 
scores  of  others  for  the 
various  and  illimitable 
equipment  therein,  ap- 
plies with  equal  measure 
of  soundiie'-s  to  car  pro- 
dueiioii.  Herein,  then, 
ties  the  i;r(  at  basic  secret 
of  the  Angus-Sandtr^on 
success-.  It  is  the  con — 
bined  result  of  several 
specialists  in  th  ;  building- 
ot  component  parts.  The 
power  imit,  for  example, 
is  the  best  that  Messrs. 
J.Tylor&  Co..  the  engine 
specialists  of  Kins  ^ 
Cross  and  Sonthgate, 
can  produce.  The  en- 
tire transmission  unit, 
gear-l>o\,  back  axle.  etc.. 
is  produced  by  Messrs. 
E.  G,  Wrigley  vS:  Co.,  Ltd..  of  Birmingham.  The  electrical  ciuipment  is 
also  undertaken  by  a  separate  firm,  while  the  body  work  atul  general  assembly 
of  the  complete  car  is  in  the  hands  of  Sir  William  An^ns,  Sanderson  &  Co.. 
Ltd.,  whose  extensive  new  Factory  at  liirtlcy.  L>mham,  is  one  of  the  best 
equipi>ed  and  most  spacious  factories  for  its  particular  purposes  iii  the- 
country. 

The  advantages  accruing  from  the  above  system  of  production  are 
nmnerous.  To  tlie  general  goodness  of  one  product  is  concentrated  the- 
efforts  of  not  only  individual  experts,  but  -u-hxyle  organisatiotn  of  experts  In 
the  production  of  various  compouent  parts.  The  soundness  of  design, 
the  quality  of  material  and  workmanship  thus  incorporated  into  each  part 
of  the  car  is  thus  assured.  The  .\ngus-Sanderson  car  two  years  a^o 
was  merely  a  blue-print  proposition.  Twelve  months  saw  its  tangible 
materialisaliou.  The  close  of  the  war  saw  a  thousand  and  one  preliminary 
operations  going  ahead  towards  its  projected  production  in  mmibers.  The 
car  made  its  bow  tu  the  industry,  demonstrated  its  capabilities;  won  the 
immediate  supiort  of  e^ery  expert,  as  well  as  the  great  and  not-easy. to- 
convince  element  of  trade  dealers.  Today  it  is  a  soundly  established  fact 
--it  is  a  popular  car,  with  a  i»opular  name  and  popular  price.  Ii  has 
Nurc^ssftillv  cinergei  from  .ill  the»  ino.i 
stringent  test',  to  which  a  car  can  and  must 
I>e  put.  The  public  has'  put  its  O.K.  to 
the  Angus-Sanderson  by  absorbing  its 
output  for  a  lon<  while  to  come,  and 
although  the  ouiput  at  the  moment  ha» 
been  somewhat  hmdered  by  the  moulders' 
strike,  its  luanutaciure  hi  large  quauiities 
will  go  ahead  in  accordance  with  the 
pUns  already  adopted  and  proved 
sound. 
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"Turf"  and  "Piccadilly"  cigarettes,  as  well  as  for  the 
Turkish  cigarettes  for  which  the  Company  is  famous.  Both 
at  home  and  abroad  our  popular  "Black  Cat"  cigarettes, 
as  well  as  the  renowned  Craven  Mixture,  have  continued  to 
increase  in  universal  favoui\  We  have  a  waiting  market  for 
all  the  cigarettes  and  tobacco  we  can  produce,  and  there  is 
only  one  factor  wliich  causes  us  the  slightest  anxiety  regard- 
ing our  progress  in  the  near  future.  I  refer  to  the  exceed- 
ingly small  margin  of  profit  on  wliich  we  are  now  workinj;, 
owing  to  the  enormous  increases  in  cost  which  I  have  already 
mentioned.  It  is  certain  tliat  the  British  public  camiot 
bring  a  charge  of  profiteering  against  the  tobacco  manufac- 
turing industry,  and  most  people  would  probably  be 
astonished  if  they  knew  the  very  small  margin  of  profit  which 
the  manufacturer  gets  per  tliousand  cigarettes,  especially 
the  popular  priced  brands.  If,  therefore,  an  increase  of 
price  takes  place  in  the  near  future  I  trust  the  public  will- 
understand  that  it  has  been  caused  solely  by  the  great 
advance  in  cost.s  which  the  manufacturer  is  called  upon  to 
bear. 

I  now  move  tliat  the  report  rnd  accounts  be  received  and 
adopted,  and  that  the  dividend  at  the  rate  of  17%  per 
annum,  free  of  income  tax,  for  the  half-year  be  paid,  making, 
with  the  interim  dividend  paid  last  June,  12>i%,  free  of 
income  tax,  for  the  yeai". 

Mr.  Wni.  J.  Yapp  seconded  tlie  motion,  which  was  can-ied 
unaniniouslv. 


EAST    INDIA    DISTILLERIES    AND    SUGAR 
FACTORIES,  LIMITED. 

A  MEETING  of  eJiareholders  of  this  Company  was  held  on 
the  20th  inst.  at  the  Company's  oflices.  54  Old  Broad  Street, 
London,  J\Ir.  E.  S.  Ormerod  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  tlie  report  and 
accounts,  said  the  increase  in  loans  was  aocounted  for  by  the 
fact  that  all  their  materials  cost  a  great  deal  more  and  that 
at  the  close  of  the  year  they  were  carrying  rather  larger 
stocks.  As  to  the  apparent  diminution  of  the  trading  profits 
compared  with  thise  of  last  year  of  about  £42.000,  that  was 
in  a  great  measure  accounted  for  by  the  fact  that  this  year 
they  made  their  reserves  in  Madras  instead  of  in  London. 
The  board  thought  they  had  better  make  their  reserves  so  as 
to  be  ready  for  any  possible  fall  in  the  price  of  sugar.  They 
accordingly  wrote  do-ivn  stocks  of  materia!  and  sugar  by 
£34,000.  Another  reason  was  that  in  their  Central  Provinces 
abkari  business  they  had  made  a  loss.  The  reason  for  that 
was  that  their  rate  as  fixed  by  Government  was  based  on 
their  being  able  to  -buy  mowrha  at  1  rupee  8  annas  per  mannd. 
They  had,  however,  to  buy  up  to  5  rupees  a  maund.  The 
Government  had  arranged  to  make  up  the  loss,  but,  un- 
fortunately, that  would  not  .come  into  this  year's  profit. 
Another  reason  was  that  in  June  last  they  were  faced  by  a 
shortage  of  raw  matesrials.  Apart  from  these  happenings  they 
had  had  a  very  satisfactory  year.  Their  abkari  business, 
with  the  exception  of  the  Central  Provinces,  had  done  well. 
Their  sugar  refineries  had  worked  well  and  smoothly.  In 
the  confeetionery  business  they  foimd  themselves  obliged  to 
lay  down  further  plant  in  order  to  cope  with  the  large 
increase  of  business.  The  only  one  of  their  subsidiary  lines 
that  had  not  done  well  was  the  tramway  system.  This  had 
suffered,  and  was  suffering,  from  War  conditions.  For  next 
.vear  the  prospects  of  the  Comjiany  were  decidedly  good. 

Mr.  A.  J.  Yorke  seconded  the  motion,  which  was  caiTied 
inianiniousl,v. 

Resolutions  weiw  afterwards  passed  sanctioning  a  dona- 
tion of  £600  to  the  funds  of  the  British  Empire  PTOducers' 
Organisation  and  declaring  a  dividend  on  the  Ordinary  shares 
at  the  rate  of  10",',  less  income  tax,  iu  respect  of  the  year 
ended  .September  30  last. 

At  an  extraordinary  general  meeting  subsequentlv  held  a 
resolution  was  unanimously  adopted  altering  the  articles  of 
association  in  regard  to  the  remuneration  of  the  directors. 


RIO  DE  JANEIRO  FLOOR  MILLS  AND  GRANARIES,  LTD. 

The  thirty-fourth  ordinary  general  meeting  of  this  Company 
was  held  on  the  20th  inst.  at  the  Institute  of  Chartered 
Accountants,  Mr,  Richard  Foster  (the  Chairman)  presiding. 

The  Chairman,  in  moving  Uie  adoption  of  the  report  and 
accounts,  said  that  the  profit  on  the  flour  mill  was  some 
£12,000  less  than  in  the  previous  year.  This  was  not  due  to 
smaller  grindings,  as  these  had  materially  increased,  but 
was  on  account  of  the  higher  ratio  of  values  of  wheat  and 
freights  in  comparison  with  those  of  flour.  The  cotton  mill 
showed  an  increase  of  some  £17.000.  and  interest  and  dis- 
count had  increased  by  some  £20,000.  In  the  item  of  invest- 
ments there  was  a  reduction  of  some  £460.000.  A  year  ago 
he  stated  that  as  normal  times  returned  the  then  amount  of 
£1,239,000  under  this  heading  would  be  absorbed  in  the 
business.  The  reserve  fund  was  being  increased  by  £10.000 
to  a  total  of  £150.000.  Had  strikes  been  less  and  steamers 
more  in  evidence,  lioth  flour  and  cotton  mills  w-ould  no  doubt 
have  worked  without  stoppages.  The  cotton  mill  had  given 
particularly  gratifying  results,  ^nd  the  demand  for  the  Com- 
pany's cloth  had  been  so  good  that  the  directors  had  deter- 
mined to  double  the  capacity  of  the  mill  and  go  in  for  a 
more  varied  tji^e  of  cloth.  They  had  been  fortunate  in  secur- 
ing some  vacant  land  adjoining  the  cotton  mill  at  a  very 
reasonable  price,  ,aod  the   property  now  extended  to  about 


8i  acres  of  some  of  the  most  valuable  land  in  the  city  of  Rio. 
A  year  ago  he  stated  that,  owing  to  the  imjjossibility  of 
securmg  suificient  wheat  to  meet  tlie  demand,  the  Company's 
flour  trade  in  the  outside  markets  had  been  lamentably 
reduced.  He  was  glad  to  say  there  were  now  indications  of 
a  reviv.il.  ■   i 

Mr.  S.  C.  Sheppard  (Jlanaging  Director)  seconded  the 
motion.  He  said  that  since  Jiis  return  from  Brazil  in  July 
last  the  wonderful  development  in  business  had  continued, 
and  It  lookv^d  as  if  Brazil  had  at  last  got  her  turn  and  would 
go  ahead  and  expand  on  a  large  scale.  In  spite  of  the 
tonnage  difliculties,  the  quantity  of  wheat  ground  had  been 
mateiially  larger  than  during  the  preceding  period.  The 
cotton  mill  was  undoubtedly  going  thi-ough  a  prosperous 
period,  and  with  the  excellent  position  of  their  factories, 
their  cheap  administration  and  selling  expenses,  the  Company 
would  always  be  able  to  hold  its  own. 

The  motion  was  unanimously  adopted,  and  a  dividend  of 
1.'.  9rl.  per  share  (making  with  the  interim  dividend  3s.  per 
sliare  for  the  yeai'),  together  with  a  bonus  of  6rf.  per  sliare, 
both  free  of  income  tax.  was  declared. 


FREEMAN,  HARDY  AND  WILLIS. 

The  annual  meeting  of  the  shareholders  of  Freeman,  Hardy 
and  Willis.  Limited,  was  held  on  the  22nd  instant  at  the 
head  offices,  Leicester,  .sir  Jonathan  North  (Chairman  of 
directors)  presiding. 

The  Chairman,  who  was  very  cordially  received  on  rising 
to  move  the  adoption  of  the  report  and  balance  sheet,  said 
he  thought  they  would  all  agree  that  the  directors  were  fully 
justified  in  their  conclusions  that  the  result  of  the  past  year's 
operations  was  highly  satisfactory.  The  Ordinary-share 
capital  was  now  £375,000,  against  £225,000  formerly,  and 
the  process  which  brought  about  this  change  was  an  experi- 
ence free  from  either  embarrassment  or  regret.  After  the 
payment  of  working  expenses.  Debenture  interest,  and  other 
charges,  there  was  a  net  profit  of  £189,129,  which,  with 
£26,558  brought  forward  from  last  year,  left  an  available 
balance  at  the  disposal  of  the  shareholders  of  £215,588.  The 
directors  proposed  this  should  be  dealt  with  in  the  following 
manner  :  The  Preference  dividend  for  -the  twelve  months 
absorbed  £8,400.  and  the.y  propose  to  pay  the  usual  divi- 
dend on  the  Ordinar,y  shares  of  12^  per  cent,  for  the  year, 
together  with  a  bonus  of  5  per  cent.  Tliis  would  require 
£52.812  and  £18,750  respectively.  The  balance  remaining 
would  be  disposed  of  in  the  following  manner  :  Income  tax, 
£41.788;  directors'  and  staff,  £10,000;  reserve  against  new 
superannuation  scheme,  £25,000;  bonus  to  employees, 
£14,000;  local  and  other  charities,  £2.000;  Leicester  and 
Leicestershire  University  scheme,  £10,000.  They  were  able 
to  carrv  forward  to  next  year's  account  the  sum  of  £52.937. 
With  reference  to  the  dividend,  as  stated  a  year  ago,  when 
all  the  facts  were  taken  into  consideration  and  a  proper 
calculation  was  made  on  the  whole  of  the  capital  employed, 
what  was  suggested  as  a  dividend  to  the  shareholders  was, 
in  his  judgment,  quite  reasonable,  and  such  as  should  not 
excite  the  en^'j'  of  any  fair-minded  person.  With  regard  to 
holders  of  Debenture  stock,  their  position  called  rather  for 
commiseration  than  criticism,  and  it  was  a  matter  for  regret 
that,  notwithstanding  their  efforts  to  make  them  a  more 
satisfactoiy  investment,  they  had  not  yet  been  able  to  find 
a  way  to  accomplish  it. 

Employees'  Pension  Scheme. 

At  the  last  annual  meeting  a  promise  was  made  that  a 
definite  scheme  shoidd  be  formulated  which  would  provide 
for  the  employees  a.  fixed  and  definite  claim  to  a  pension. 
He  was  pleased  to  say  that  tliey  had  now  been  able  to  carry 
out  this  promise,  and  with  the  assistance  of  an  eminent 
actuary  a  contributory  scheme  had  been  arranged  which  pro- 
vided for  a  pension  of  £104  per  annum  at  55  years  of  age, 
after  20  years'  service,  and  further,  in  the  event  of  total 
incapacity  after  10  years'  service,  a  pension  abated  to  the 
extent  of  5  per  cent,  of  its  normal  amount  for  every  year  of 
age  younger  than  55,  the  amount,  however,  not  to  be  reduced 
below  half  the  full  pension — namely,  £52  per  annum.  Other 
benefits  were  also  provided  in  certain  eventualities.  He 
had  reason  to  believe  that  the  scheme  would  meet  with 
hearty  approval.  It  must  be  a  happy  reflection  to  the  whole 
body  of  shareholders  that  the  policy  pursued  in  the 
division  of  profits  for  some  years  past  had  not  excluded  from 
consideration  "  the  hewers  of  wood  and  drawers  of  water." 
When  the  various  items  were  put  together  it  would  be  seen 
that  from  the  last  year's  earnings  the  "  rank  and  file " 
received  no  less  a  sum  than  £47.000  above  and  beyond  any 
obligation  entered  into  with  regard  to  their  services.  With 
regard  to  the  suggested  donation  to  the  Leicester  and  Leices- 
tei-shire  University  College,  which  was  the  only,  remaining 
item  of  this  kind  about  which  anything  need  be  said,  and 
that  only  because  the  announcement  had  already  created  a 
spirit  of  inquiry,  the  Company  could  not  be  other  than 
interested  in  all  that  tended  to  promote  both  the  moral  and 
material  advancement  of  the  city  in  which  its  headquarters 
were  located.  Art  and  science  must  be  called  to  their  aid, 
and  so  applied  that  they  became  the  handmaids  to  theit 
national  industries.  It  seemed,  therefore,  incumbent  upon  a 
Company  sucli  as  that  to  realise  its  obl^ations  in  all  matters 
of  this  kind. 
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The  business  in  which  they,  were  all  intereeted  was  (not- 
withstanding its  splendid  past  record  of  progress)  in  a  very 
healthy  condition,  and  was  never  sounder  than  to-day.  For 
the  past  decade  or  more  the  standard  of  the  trade  had  very 
considerably  improved  and  had  been  maintained  mainly  by 
the  goods  produced  in  the  Company's  own  factories  being 
of  the  highest  and  most  dependable  quality.  The  merit  of 
many,  of  their  registered  brands  had  been  so  widely  recog- 
nised, not  only  in  this  country,  but  in  various  other  parts  of 
the  world,  that  the  demand  had  been  much  in  excess  of  the 
supply,  but  he  was  pleased  to  be  able  t<j  say  that  the  arrange- 
ments now  made  would  doubtless  strengthen  their  position 
and  help  materially  in  the  maintenance  of  the  future 
prosperity  of  the  business.  It  was  gratifying  to  know  that, 
notwithstanding  the  general  industrial  unrest,  the  most  cordial 
relationsnips  existed  between  the  Company  and  its  employees, 
the  maintenance  of  which,  he, was  sure  they,  would  agree,  was 
of  paramount  importance.     , 

Mr.  H.  S.  Gee  seconded,  and  the  report  and  balance  sheet 
were  adopted. 

Resolutions  embodying  the  directors'  recommendations 
with  regard  to  the  declaration  of  dividend  and  bonuses  to 
shareholders  and  employees,  the  setting  aside  of  £25,000  as 
a  reserve  against  the  Company's  liability  in  connection  with 
the  employees'  superannuation  fund,  and  a  donation  of 
£10:000  to  the  Leicester  TTniversitv  scheme  were  agreed  to. 


GREAT  INOIAH  PENINSULA  RAILWAY  COMPANY, 

The  hundred  aud  fortieth  -half-yearly  general  meeting  of 
this  Company  was  held  on  January  23  at  the  Company's 
offices,  48  Copthall  Avenue,  London,  E.C.,  Jlr.  J.  E.  Dallas 
(Managing  Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  acoDunts,  said :  Gentlemen,  in  the  absence  of  -Sir 
Charles  Armstrong,  who  has  gone  to  India  on  a  tour  of 
inspection,  it  devolves  on  me  to  take  the  chair  on  this 
occasion.  It  will  be  seen  from  the  report  that  the  gross 
receipts  amounted  to  65  crorea  of  rupees ;  this  constitutes 
a  further  rec-ird,  the  increase  over  the  former  half-year 
amounting  to  17  lakhs  of  rupees.  Unfortunately,  expendi- 
ture increased  by  aOj  lakhs  of  rupees,  resulting  in  net 
revenue  being  decrea;sed  by  53i  lakhs  of  rupees.  Exclud- 
ing State  lines,  and  deducting  interest  charges,  the  net 
revenue  shows  a  decrease  of  62^  lakhs  of  rupees. 

The  traffic  of  the  line  continues  to  increase  in  a  satis- 
factory manner.  We  budgeted  for  12.80  crores  for  the 
present  financial  year  1919-1920,  but  that  estimate  has 
already  had  to  be  revised,  and  we  now  expect  to  overtop 
13  crores ;  in  the  next  report  we  may  possibly  talk  about 
still  larger  figures.  We  have  to  bear  in  mind,  how^ever. 
that  there  is  leeway  to  be  made  up  in  the  maintenance  of 
the  line,  due  to  the  necessity  of  curtailing  expenditure  during 
the  War. 

We  carried  5.288.C00  more  ordinary  passengers  than 
in  the  corresponding  half-year  of  1918-1919  and  earned 
Rs.  33  lakhs  more  on  this  service.  The  total  increase  m 
coaching  receipts  was  Rs.  36^  lakhs,  equivalent  to  an  in- 
crease of  15.23%.  The  chief  feature  in  goods  traffic '  is 
the  falling  off  of  Rs.  28^  lakhs  in  seneral  merchandise  and 
miUt.ary  stores.  The  following  facts  sufficiently  account  for 
the  falling  off.  The  crops  of  1913  were  a  failure.  Gcnern- 
ment  placed  a  prohibition  on  the  export  of  wheat  and  other 
commodities.  A  further  reason  for  the  temporary  disloca- 
tion of  export  traffic  was  the  unsettled  state  of  exchange. 
The  shortage  of  shipping  continues  to  bar  a  return  to  nor- 
mal conditions.  If  trade  could  have  resumed  its  normal 
movement  we  should  probably  not  have  had  to  rep<jrt  a 
decrease  of  Rs.  22  lakhs  in  goods  receipts,  equal  to  5^% 
on  the  corresponding  half-year  of  1918-1919.  The  receipts 
from  electric  telegraph  and  sundries  showed  an  increase  of 
Ks.  25  lakhs,  and,  including  these  items,  the  total  increase 
on  traffic  of  all  sorts,  including  coaching  and  goods,  was 
Rs.  ITlakhs,  or  2.69%. 

In  the  unsettled  state  of  trade  it  is  permissible  to  regard 
as  satisfactory  the  above-mentioned  increase  in  earnings 
It  is,  however,  disappointing  to  find  that  it  is  accompanied 
by  an  increase  in  working  expenses  of  23  "A  on  the  corre- 
sponding period  of  last  year,  of  which  20.59'-;  would  be 
unai-counted  for  by  greater  traffic  handled.  The  stock- 
i  rs.  knowing  how  salaries,  wages,  and  the  cost  of  all 
;■  rials  are  rising  in  most  conntries  of  the  world,  will 
not  be  surprised  to  find  that  our  working  expenses  are 
feeling  the  burden  of  this  movement. 

I  do  not  think  I  need  add  anything  to  what  has  been 
."aid  in  the  report  about  capital  eipenditore.  which  amounted 
to  Rs.  23,85.747.  We  now  have  very  large  contracts  out 
for  the  supply  of  a  new  type  of  goods  engine,  which  will 
-liiKIe  us  to  make  a  marked  advance  in  the  weight  of  our 
^  trains,  thereby  increasing  the  capacity  of  our  main 
13  route.  The  investigations  which  this  Company  has 
made  on  the  qoestion  of  electrifying  certain  portions  of  the 
line  have  now  been  completed.  A  proposal  to  electrify, 
.1.S  a  first  instalment,  the  section  from  Bombay  to  Kurla.  in- 
■  lodins    the    harbour    branch,    is   now    being    made    to    the 

Govo! "      f    India,   .^nd    it   is   possible    that   this   scheme 

may  .ted  as  soon  as  funds  can  be  made  avaiUh!*". 

Any*! ,    -_:   decreases  the  necessity  for  diverting  triiLk.- 

for   the  carriage   of  G.I. P.    coal   over   the    long   rail   route 


from  Bengal  is  welcome.  Xot  only  will  electrification  con- 
tribute to  this  end,  but  we  have  a  scheme  for  burning  oil 
on  one  or  other  of  our  sections  where  it  is  economieaUy 
possible  to  use  this  fuel.  Moreover,  experiments  with  pul- 
verised ;oal  on  a  small  scale  have  been  brought  by  our 
locomotive  supermtendent,  Mr.  Bonner,  to  a  successful  ter- 
mmation.  The  perfect  combustion  ensured  by  this  method 
mates  it  possible  to  use  inferior  coal,  and  this  would  enable 
us  to  substitute  Central  Provinces  coal,  which  has  a  much 
shorter  l^d,  for  the  Bengal  article.  We  therefore  contem- 
plate an  improvement  which  wiU  not  only  benefit  -the  traffic 
department  m  the  matter  of  trucks,  etc.,  but  wiU  also 
enable  the  locomotive  department  to  reduce  workinf 
expenses.  ° 

Mr.    J.    F.   Finlay,   C.S.I.,   seconded  the  motion     which 
was  earned  unanimouslv. 


ROLLS-ROYCE,  LIMITED. 

PBT.iUjtSG  over  the  adjourned  annual  meeting  of  shareholders 
m  Rolls-Royce,  Limited,  at  Derby  yesterday,  Mr.  Ernest 
Claremont,  Chairman  of  the  directors,  said  that,  althon<'h 
the  profit  on  the  year's  working  was  the  largest  the  Company 
had  made,  the  average  of  retainable  war  profits  only  slightly 
exceeded  the  high-water  mark  of  peace-time.  Shareholders 
had  reason  to  be  proud  of  that,  because  it  prevented  the  least 
suggestion  of  the  Company  having  unduly  benefited  by  the 
War.  Their  first  thought  had  been  the  nation's  interests, 
the  Company's  resources  being  placed  unreservedly  at  the 
disposal  of  the  Government  and  the  Allies.  Prior  to  the 
War  they  never  made  an  aeroplane  engine,  although  many 
of  their  competitors  had;  but  Mr.  Royce  produced,' without 
any  previous  preparation  aqd  in  wonderfully  short  time,  an 
article  which  by  its  achievements  excelled  all  othere,  and 
to-day  stood  admittedly  best  in  the  world.  He  did  not  think 
any  mauufai  taring  company  helped  more  to  win  the  War 
lSian  Rolls-Royce,  Limited,  or  any  man  more  than  Mr. 
Royce.  The  secret  of  Rolls-Royce  superiority  lay  in  Mr. 
Royce's  exceptional  character  and  ability,  his  intense  longing 
for  accuracy  and  pert'&:tion  in  everj-thing  he  did,  his  wonder'^ 
ful  power  in  absorbing  knowledge  and  remarkable  gift  of 
imparting  it  to  others.  The  large  and  perfectly  equipped 
works  they  now  had  would  have  been  of  comparatively  little 
value  had  he  not  trained  his  young  m<?n  years  ago.  '  Those 
young  men  were  in  charge  of  the  many,  different  departments, 
and  in  their  turn  were  teaching  their  assistants  to  observe 
the  same  high   principle. 

Turning   to  commercial   prospects,  the  Chairman  invited 
shareholders  to  form  their  own  conclusions  from  the  follow- 


London  and  Brazilian 
Bank,  Limited. 


ESTABLLSHED  1.S62. 


Subscribed  Capital 
Paid-up  Capital   - 
Reserve  Fund 


£3,000  000 
£1,503000 
£1,500,000 


.Manchester  .Agency  : 
WILLIAMS  DEACON'S   BANK,  LTD., 

Foreign  Exchange,  Shipping  and  Agency  Dept , 
YORK  STREET,  MANCHESlER. 

Belfast  .Agency : 

NORTHERN  BANKING  CO.,  LTD. 

BRANCHES  in  Brazil,  Argentina  and 

Uruguay,  and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency). 

AGENTS  and  Correspondents  through- 
oat  the  World, 

BILLS  negotiated,   advanced   upon,  or 

sent  for  collection. 
Exceptional  Banking  facilities  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7    Tokenhouse   Yard,   London, 

E.C.2. 
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ill"  facts  (taking  account  of  tlie  eflecle  of  such  things  as  the 
moulders'  strike  which  already  had  adversely  affected  the. 
current  year) — a  marvellous  reputation,  most  capable  etaff, 
best  of  buildings  and  equipment,  public-  clamouring  for  Eolls- 
Royce  chassis,  Ixjundless  poseibility  of  flight  by  mechanical 
means,  clean  balance  sheet,  no  goodwill  item,  a  conservative 
policy  and  hard-working  bc>a.rd,  what  Ameri<-an9  thoug}it 
of  their  prospect*  was  indicated  by  the  manner  in  wliicli 
capital  was  subscribed  for  Rolls-Royce  of  America,  Incor- 
porated, by  which  Rolle-Royce,  Limited,  in  return  for  jt« 
goodwill  for  the  American  market,  obtained  nearly  all  the 
Ordinary  shares.  From  directors'  experience  of  such  market 
they  expected  to  reap  full  benefit  from  thifi  latest  enterprise. 
With  a  view  to  securing  the  continued  interest  of  their  work- 
people the  board  recommended  the  creation  of  a  Welfare  Fund 
and  a  scheme  for  Workers'  Shares.  There  seemed  to  be 
some  confusion  with  regard  to  the  Welfare  Fund,  and  he  pro- 
ceeded to  describe  its  essential  features.  It  provided  for 
first  payiaig  shareholders  10%,  and  then  aft^r  allocating  to 
reserve  a  sum  not  exceeding  20%  of  the  balance, 
and  setting  aside  such  sums  as  mijiht  be  neces- 
sary to  meet  any  contingency,  dividing  the  balance 
equally  between  shareholders  and  the  workpeople. 
There  appeared  to  be  an  impression  tha.t  10°'  was 
the  limit  of  dividend  receivable,  but  such  was  not  the 
case.  If  pi-ofits  amoirated,  for  example,  to  £160.000  there 
would  be  first  deducted  lO'^'i  for  shareholders,  or  £85,000, 
on  share  capital  of  £850,000,  leaving  £65,000 :  £25.000  was 
deducted  for  income  t,ix  and  <  ontingencies,  so  that  the 
amount  remaining  would  be  £40,000;  then  deducting  £8,000 
for  reserve,  the  balance  divisible  b*^tween  shareholders  and 
Welfare  Fund  would  be  £32,000,  or  £16,000  each,  and  that 
£16,000  would  represent  about  2%  on  the  share  capital, 
so  that  on  such  a  profit  of  £150,000  the  dividend  receivable 
might  be  12%.  To  wliat  extent  profits  would  increase  for 
the  larg«r  dividends  he  must  leave  them  to  judge  after 
what  he  had  told  them  of  the  Company's  prospects.  There 
di3  not  appear  to  be  any  misunderstanding  with  regard  to 
the  Workers'  Shares  scheme,  the  essential  features  of  which 
were  described  in  the  directors'  report. 

The  report  was  adopted. 

At  a  subsequent  extraordinary  general  meeting  the  Wel- 
fare Scheme  and  the  Workers'  Shares  scheme  were  approved 
and  the  Articles  of  Association  amended  in  order  to  make 
them  operative. 

At  a  board  meeting  of  Messrs.  Rolls-Royce.  Limited,  held. 
yesterdav,  it  was  decided  to  call  a  general  meeting  within 
the   next    few    weeTts   to   consider  the   accounts   of    the   year 


ended  October  31  last  and  to  recommend  a  dividend  of  15%. 
After  providing  for  contribution  to  Workers'  Welfare  Fund 
of  approximately  £40,000,  both  payments  being  subject  to 
income  t;tx. 


Part  1  of  "  The  Times  Survey  Atlas  of  the  World  " 
has  now  been  issued.  The  complete  Atlas  will  form 
a  comprehensive  series  of  new  and  authentic  maps  pro- 
duced from  the  national  surveys  of  the  world  and  the 
si>ecial  surveys  of  travellers  and  explorers,  together 
with  the  territorial  redistributions  ordained  by  the 
Peace  Conference,  with  general  index  of  over  200,000 
names.  The  whole  work  is  prepared  at  the  Edinbm-gh 
Geogi-aphical  Institute  under  the  direction  of  Mr.  J.  G. 
Bartholomew,  .LL.D.,  P.R.S.E.,  F.E.G.S.  The  price 
of  each  part  is  2s.  Gd.  The  first  part  contains  maps  of 
Soutliern  Scotland,  Farther  India,  Lower  Egypt, 
Mexico,  and  Central  America.  Each  part  will  usually 
contain  three  maps. 

The  directors  of  the  Scandinavia  Insurance  Com- 
psmy,  Limit-ed,  of  Copenliagen,  recently  ofiered 
through  the  London  Chamber  of  Commerce  various 
prizes  for  proficiency  in  the  Danish,  Swedish,  and 
Norwegian  languages  amounting  to  £1,000.  It  is  very 
pleasing  now  to  leiu-n  that  Mr.  C.  li.  Hansen,  of  the 
Daxiish  Bacon  Company,  offers  annually  for  the  next 
10  yeai-s,  a  scholarship  (to  be  known  as  the  "  King 
Canute  Scholarship  "),  providing  fare  to  and  from 
Denmark,  with  three  months'  board  and  residence  and 
tuition  in  one  of  the  Danish  high  schools  :  while  the 
Russian  and  English  Bank,  through  its  Manager,  Mr. 
A.  Kiacr,  presents  a  gold,  silver,  and  bronze  medal  for 
like  recipients,  these  to  l3e  called  "  The  Kiaer  Medals 
for  Danish";  and  Messrs.  Plum  and  Skikkild,  on 
behalf  of  the  Danish  Butter  Exportation  Committee, 
offer  Danish  books  to  the  value  of  10  guineas  aruuially 
for  recjuisite  distinction  in  the  Chamber  of  Commerce 
Senior  Examination  for  Danish,  All  three  gifts  are 
accornjianied  by  sanguine  hopes  of  extended  aid. 


PRELIMINARY    ANNOUNCEMENT. 


THE    SUBSCRIPTION   LIST  will    be   OPENED   on  WEDNESDAY,  the  28th  JANUARY,  1920,  and  will 
CLOSE  on  or  before  SATURDAY,  the  31st  JANUARY,  1920. 

A  copfi  of  this  Prospectus  has  been  filed  with    the  Registrar  of  Joint  Stock  Companicg. 

The  City  and  Westminster 
Properties,  Limited 

(Incorporated  under  the  Companies  Acts  iSdii  to   1S90) 

Will  makf  an  issue  at  par  of  480,000  Shares,  payable  2/6  on  Application,  7/(1  on  Allotment, 
5/-  on  '2oth  April,  1920,  and  5/-  on  25th  July,  1020. 

On  Allotment  the  Directors  are  prepared  to  accept  pa\-ments  in  advance  of  Calls  and  to 
allow  Interest  at  Five  per  cent,  per  annum  on  such  amounts  to  the  respective  Call  dates. 


CAPITAL 


500,000 


Divided  into  500,000  Shares  of  £1  each. 


DIRECTORS : 
W,  EKNtsT    R.    Innes,    Esq.,    of    53    Cleveland    Square,  W. 
{('h-airnimt  of  t/ie  ('itij  of  Loiidnn  Jfcnl  Proptrty  Co.,  Ltd.) 
W.  Ei>OAH  HoK.st,  Esg.,  M.P.,  of  5  Tilney  Street,  \V.  [Vice- 
I'fiairmait  of  the    Prudential  A-'Kurunce   Co..  and   of  the 
City  of  London  Beat.  Property  Co.,  Ltd.). 
William  Jamks   Miller   Bcrton,  of   159  Femliurch  Street, 
F,.C.  {.Manaijinij  Director  of  the  City  of  London  Ilrnl  Pro 
pertii  Co..  Ltd.). 

BANKERS  : 

Barclay?  Bank  Limited,  of  54  Lomb.Trd  Street,  R.C. 

SOLICITORS  : 

Mes«rs.  Vincent  &  Vincent,  of  20  Bu<lf;e  Row,  LonUoii,  E.C. 


STOCKBROKERS : 

Mes.sis.   Roger  JIortimer   &   Co.,  of  20  C-opthall 

Avenue,  E.C.  2. 

Alessis.  Y    Herbert  Da  vies  &  Co.,  of  20  Copthalt 

Avenue,  E.C.  2. 

AUDITORS : 

Messrs.  Turquand,  Youngs  &  Co.,  of  41  Coleman  Street,  EC. 

itANAGER  and  SECRETARY  : 
The  City  of  London  Real  Property  C-ompany,  Limit<»d. 

REGISTERED  OFFICES  : 
159  Fenohunh  Street,  London,  E.C.  3. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Boyal  Ohkrt«T,  A.D,  1730. 

7  ROYAL  BXCHANOe,  LONDON.  E.C.  3. 


INCOME 

JB3,08M80 

FIRE. 
MARINE. 


Appllottiont    for 
4jM0/e>  latltad. 


ASSETS 

18,826,469 

LIFE. 
ACCIDENT 


All  olauM  af 
iDMartnot. 


TbaOopporatlon  haa  Ranted  Flra,  Iilf«  and  Marina 
Insoranoaa  for  naarly  Two  Hundred  Tear*. 


ASSURANCE    CO.,    LTD. 

(Established  1866.) 

Annual  Income,  £2,000,000.  Total  Funds,  £S, 200,000, 

Total  Claims  Paid,  £14,000,000. 

All  olassea  of  Life  Assuranoe  boBioess  transacted. 
Attractive  Up-to-date  Tables. 

ehlafOHIees:  BROAD  STREET  CORNER,  BIRMINGHAH. 


LONDON   &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50  FINSBURY   SQUARE,    LONDON.   E.C.2. 

AlBed  with  National  Amalgamated  Approved  Society  for  National  (Health) 

Insurance. 

£1,000,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


INSURANCE     OFFICES. 

RoyAL    LONDON    MUTUAL     INSURANCE     SOCIETY,     LTD. 
HOVAL  LONDON  AUXILIARY    INSURANCE   COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Head  Office : 
ROYAL  LONDON  HOUSE, 
FINSBURY  SQUARE,  E.C 

Managing  Directors ; 
JOHN    PRICE. 
HORACE    DUFFELL,  J.P. 

ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Office*:— BIRMINOnAM. 


Reduced   Rates  for  Abstainers: 

ripe.        Burglary,        Plata    Glass,       Personal  Aeeldant. 
Forward  povtoard  {or  (^mpany's  populai  booklets,  '*  Total  AlieUaeiioe  I 
'  in  LUe  AMorancfl  "  and  **  Homea  and  How  to  Own  Xbem." 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

CUerOfflMi  OXFORD  STRBBT,  MANCHBSTBB. 


Annual  Income  Exoeeda 

Assets  Exooed 

Claims  Paid  Exceed    > 


£4,700,000 
-       £16,a00,000 

•    £a«,ooo,ooe 


t 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager^ 

THE  STATIST, 
SI  Cannon  Street,  London,  E.C.  4. 

TtUtrmmi  i  "  SitHil  Cm.  UmJ—.'  •  TtlHit— :  CUj  S2it-S15tt 
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Friday,  January  30,  1920. 

r-OnBHENT  Rati—,  ,-Pbeviodb  Rati-> 
%         Fixed  %  Fiikd 

Bank  of  England  Rate—     6(Mov.  6,'i9;    6      Apr.  6,'17 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call)  4     (Nov.  6,  '19)   3Jt       Oct  6,  '19 
Discount  Houses  (Notice)—  4i  (Nov.  6,  '19)  8f      '  Oct.  6,  '19 

The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  mone; 
has  been  abolitbed. 
t  Foreign  and  Colonial  banks  give  Special  Bates  only  upon  deposits  (or  a  yesr 

Discount    Rates  : —  ^O  Days,  i  Mos.  4  Moe.  6  Mos. 

%  %  %  % 

Treasury  Bills     ...         .„  —  5^  —  5J 

Bank  Bills  —         —        41-5  Sf  5|  6|-i 

Trade  Bills  _.         —  —  6-6J  6^  6^ 


The  outstanding  feature  of  the  week  has  been  the 
collapse  o£  the  leading  Continental  exchanges  accom- 
panied by  violent  fluctuations,  and  the  fall  in  the  dollar 
value  of  tlie  pound  sterling  to  an  extent  which  a  few 
months  ago  would  have  been  thought  extremely  im- 
probable. Indeed  the  movements  have  been  so  great 
as  to  suggest  the  existence  of  some  factor  which  has 
not  hitherto  been  fully  recognised,  for  they  can 
hardly  be  accounted  for  in  full  by  the  causes  which 
ordinarily  affect  the  exchanges.  Regarded  from  the 
point  of  view  of  New  York  the  rates  on  Paris  and 
Berlin  have  weakened  to  such  an  extent  as  to  preclude 
the  idea  of  an  increase  in  relative  indebtedness  being 
the  dominant  cause.  Undoubfcexlly  banking  and 
speculative  operations  may  have  bren  more  influential 
than  heretofore,  but  perhaps  the  key  to  the  situation 
is  to  be  found  in  the  consideration  of  tlie  financial 
|K>sition  of  the  countries  which  have  been  a<lversely 
affected  by  these  exchange  movements,  and  it  is  more 
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tJiau  probable  tuat  the  position  ot  the  exchanges  v.  ith 
those  countries  i-fefiects  more  than  anything  else  the 
opinions  of  Americans  as  to  their  financial  prospects. 
Thus  if  the  Go^■ernments  of  the  countries  concerned 
showed  a  disposition  to  bring  expenditure  within  the 
limits  of  taxable  capacity  and  could  hold  out  a  prospect 
of  increa^se<l  thiift  and  increased  production,  the 
present  U-end  of  tlie  exchanges  would  be  promptly 
reversed.  .  .But,  unfortunately,  tlxe  devastated  countries 
of  Europe  are  severely  handicapped  by  a  short-age  of 
raw  inatfrials,  and  cannot  buy  them  abroad  unless  on 
long-term  credits.  On  the  other  hand,  the  United 
St.ates.  which  is  the  chief  creditor  country,'  is  not  dis- 
posed to  jLp'ant  credits.  The  first  step,  however,'  must 
be  made  by  the  counti'^es  tliemselves,  and  nothing  can 
\ie  done  until  they  increase  taxation,  reduce  expendi- 
ture, diseotiniie  the  issuing  of  excessive-  quantities  of 
paper  nK>ney,  and  give  a  free  rein  to  production  by  tlit 
removal  of  industrial  unrest.  It  is  high  time,  there- 
fore, that  the  Governments  of  all  the  nations  concerned 
should  come  to  an  understanding,  and  that  the  more 
prosperous  countries  should  de\ise  means  to  help  in 
the  reconstniction  of  those  less  favoured.  They  have 
at  least  that  interest  in  them  which  a  creditcvi-  has  in 
the  welfare  of  Ids  debtor. 


Tlie  Discount  market  was  aflected  by  the  feverish 
C(iiidition  of  the  exchanges,  and  also  by  the  stronger 
tone  of  the  Money  market,  with  the  result  that  there 
was  a  general  hardening  of  rates.  A  favourable 
featme  is  an  increase  in  the  number  of  bills,  and  the 
balance  sheets  of  the  ba-nk-s  just  published  show  that 
the  requirements  of  •trade  are  receiving  increasing 
attention.  The  rate  for  three-months'  bank  bills  har- 
dened from  5i-Oi%  to  5t%-5§.  Two-months'  fine  paper 
was  discounted  at  from  4|%  to  5%,  but  yesterday's 
rate  eased  to  i^-u.  The  tendency  for  short-dated 
bills  became,  easier  owing  to  a  slackness  of  demand,. 
ami  fr)iir-in.iiiths'  paper  was  weak  owing  to  scarcity. 


As  regards  this  countn'  there  is  little  gixaund  for 
fear ;  our  foreign  ti-ade  is  steadily  developing  and  our 
debt  abroad  is  consequently  diminishing.  The  fall 
in  the  New  York  rate  this  week  but  shows  the  extent 
to  which  we  are  shouldering  the  debt  of  other  European 
countries ;  while  our  indebtedness  to  New  York  is  in- 
creasing, the  obligations  of  the  Continent  to  us  are  in- 
creasing mitre  than  proportionately,  and  our  general 
position,  therefoire,  is  no  worse.  A  result  of  the  low 
value  of  stfrling  in  New  York  that  maj-  be  looked  for 
immediately  is  a  falling  off  of  oiu-  imports  from 
America,  and  unless  the  continental  exchanges  discover 
further  weakness  our  rate  on  New  York  should  show 
signs  of  rec-overv. 


Tlie  pl-nitud<'  of  floating  credits  noticed  last  week 
was  also  a  f-eature  of  the  Money  market  during  the 
present  week.  Still,  on  account  of  the  rapidity  with 
which  the  taxes  are  being  collected,  as  indicated  by 
the  most  recent  income  and  expenditure  return,  that 
plenitude  was  less  pronounced  this  week,  and  rates 
liardened  somewhat  in  consequence.  Yesterday,  how- 
I'vcr.  the  tendency  became  somewhat  easier.  The 
lii-st  indication  of  the  firmer  tendency  cajiie  on  Mon- 
day, when*  tliough  loins  were  to  be  had  at  ag  low  as 
i2J%  during  the  day,  closing  balances  w'ere  in 
jiooil  iie<|uest   at   3%.     The  demand  continued   firm, 

and  for  the  remainder  of  the  week  the  ruling  rate  was 

310/. 40/ 


Tile  public  income  and  expenditure  returns  for  the 
financial  year  ui)  to  the  24th  inst.  show  a  continua- 
tion of  that  healthy  tendency  which  has  been  a  marked 
feature  of  the  national  accounts  since  the  beginning 
of  tlie  New  Year.  As  is  to  be  exjvcted  towards  the 
end  of  the  financial  J'ear,  the  revenue  is  very  large. 
Tlie  figure  for  the  wesk  ending  January  24  exceeds 
the  amount  of  revenue  for  the  preceding  week  by 
.€9,686,923,  and  exceeds  the  expenditure  for  the  week 
to  January  24  by  the  substantial  sum  of  £12,490,579. 
Be.sides  this  balance  on  the  revenue  side,  i-eceipts 
for  the  Fiuiding  Loan  and  Victory  Bonds  combined 
totallf-d  over  llA  millions  for  the  week,  and  by  this 
ir.eans  was  effected  a  substantial  reduction  iu  the 
floating  debt.  Maturities  and  TreasiuT  bills  exceeded 
rec-iipls  by  £10,980,000,  and  repayments  of  Ways  and 
ileans  .advances  exceeded  boiTowings  by  £10,644,000. 
£21,704,000  is  the  net  reduction  in  the  floating. 
debt,  which  now  stands  at  £1,324,321,000.  Revenue 
from  property  and  income  tax  shows  an  increase  of 
one  million  as  compared  witlt  the  preceding  week,, 
and  misceJlaiieous  it°ms  of  revenue  increased  by  over 
thirteen  milUons.  There  was  a  slight  decrease  in  the 
ainounl  received  for  War  Savings  Certificates.  The 
total  receipts  for  the  we?k  were  £194,313,533,  and 
the  total  ex]>e.iiditure  £194,138.270,  thereby  increasing 
the  balances  in  Exchequer  by  £175,263  to  £4,805,702. 


In  the  Currency  Notes  Return  for  the  week  ending 
January  28  is  repeated  the  movement  which  has  been 
a  feature  of  the  financial  poUcy  of  the  Treasuiy  since 
the  l)eginnii)g  of  the  New  Year,  namely  a  dscrease 
in  the  fiduciarj-  note  issue.  The  decrease  for  this 
week,  however,  cqmpai^s  unfavourably  with  that  of 
the  pre%1ou8  week's,  being  only  £3,039,569  against 
£6,128,597  for  the  week  ending  January  21, 
£9,273,369  for  tlie  week  ending  Januarj-  14,  and 
and  £8,156,290  for  the  first  week  of  the  year.  Notes 
issued  during  the  week  amounted  to  £4,523,446.  and 
cancellations  totalled  £7,633,015 — a  reduction  of 
£3,109,569.  Tliere  was  a  resumption  of  the  issue 
of  currencv  notes  certificates  to  the  extent  of  £220.000 


TO. 


STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Banken  to  tbe  Government  of  the  Union  of  South  Africa  in  Cape  Province  ;    to  the  ImperiaJ  Government  in  South  Africa,  ^nd  to  the  Administratioo 

of  flbodesia. 

Authorised   Capital 


Subscribed  Capital 
Paid-up  Capital 


£6,250,000 
£X,562,500 


Reserve  Fund 
Uncalled  Capital... 


£10,000,000 


£2,200,000 
£4,687,500 


WM.  REIEBSON  ABBUTHNOT,  Es<i. 

BIR  DAVID  M.  BARBOUR,  K  C.6.I.,  K.C.M.G. 

EDWARD  CLIFTO^J  BROWN,  Eaq. 


BO.A.IIX)     OF     3DIH,ECTOK,S. 
ROBERT  E.  DICKINSON,  Esq.  | 

JAMES  PAIKBAIRN  FINLAY,  Esq.,  C.S.I, 
HORACE  PEEL,  Es<j.  I 


WILLIAM  SMART,  Esq. 
Rt.    Hon.   LORD    &YI.1ENH.IM,    6.C.S.I., 
G.C.M.G.,  G.C.I. E.,  G  B.E. 


Heatt  Of/ice  s  10  CIEKEHTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHLMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
New  Tork  Agency  :-68  WALL  STRPtT.      Rotterdam  Branch:-lS  COOLSINGEL.      Amserdam  Branch  :-69  ROKIN. 
Over  360  Branches.  Sub-Branches  and  Agencies  in  South  and  Last  Ainca. 


BANKING  BUSINESS  OF   EVERY    DESCR.PTION    transacted  at  aU 

branobet-  and  A^jf-ncies. 
CURRENT  ACCOUNTS  opened  on  the  nsnal  terms,  and  DEPOSITS 

RECEIVID  lor  flied  pcriodf  at  rates  which  Dia)  be  ascsrtained  on 

ai)i>]icatiou. 
SAVtNCS    BANK   ACCOUNTS  cjicued  on  terms,  particulars  o(  which 

may  be  obtained  at  Branches. 
Bills  NlGOTlATtD  and  COLLECTED. 
DlfLAFTS  hisned,  MAO.  and  TELEGRAPHIC  REMITTANCES  made. 


Tht  <fffie^r»  o/  thr   I'ltnl:  art  >  i 


LETTl^RS  OF  CREDIT  and  COMMERCIAL  CREDITS  e.^tabliahed. 
TRAVELIERS'  LETTERS  OF  CREDIT  issued  available  in  all  parta  o( 

the  world. 
PURCHASli  and  SALE  of  Stocks  and  Shares  eftected. 
DlViDtNDS.  A.NNUmtS.  4c.  received    and  CO...PONS  COLLECTED. 
STKONG  ROOMb  provided  [or  tbe  safe  custody  ol  Securities  and  Valu. 

able^  of  Cu.^tomcrs. 
ASSAY  DEPART  MENT.— Gold,  4c.,  and  all  Mineral  Ores  assayed  and 

realis  d. 
EXECUTOR  AND  TRUSTEE  business  undertaken. 


M<     I,)    .)!>, 


'  tht  lrnn.*i'"/ionjt  o/  it3  cuxtotnfrs. 


FKA^<'1S  •^nll'Tll.N'.    Lonilim  Mnnnmr. 
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while  the  cancellations  of  certificates  reach€d  only 
£150,000  as  against  £3,450,000  dming  the  fii'st  week 
of  Jauiiai-y,  £2,360,000  during  the  second,  and 
£1.190,000  dunng  the  third. 


The  actual  fiduciaiy  issue  is  £297,054,197  as 
■■■ompared  with  £278,979,880  on  January  29,  1919. 
The  ratio  of  Bank  of  England  notes  and  gold  to  the 
total  of  notes  and  certificates  outstanding  hns  improved 
to  9.8?^. 


As  aJrea<.ly  indicated,  extraordinaiy  movements 
took  place  in  the  Foreign  Exchange  market.  On  Mon- 
day the  mark  jumped  from  285  to  365  ;  after  a  moderate 
rally  it  fluctuated  between  275  and  340  on  Wednes- 
day, and  between  290  and  220  on  Thursday,  closing  a.t 
■265.  The  Paris  cheque  was  as  high  as  48.05  on  Wed- 
nesday, but  rallied  yesterday  to  46.40.  The  Belgian 
♦'ranc  clos?d  at  48  yesterday,  after  having  been  as  laigh 
a.-!  49.35  on  Wednesday.  The  Italian  hra  also  ad- 
vanced to  as  high  as  55.50.  The  New  York  cable 
transfer  rate  fell  to  the  imprecedented  figure  of  3.51|, 
and  was  at  one  time  as  low  as  3.49.  Thase  move- 
ments and  fluctuations,  which  are  so  detrimental  to 
trade  on  account  of  the  utter  uncert.ainty  of  the  futui-e 
they  breed,  show  that  there  are  no  limits  to  the 
demoralisation  of  an  exchange  under  present  condi- 
tions. In  fact,  in  the  absence  of  the  gold  standard, 
with  its  control  of  fluctuations,  the  exchanges  with 
the  poorer  countries  of  Europe  depend  on  paper  cur- 
rencies, which  in  turn  depend  on  the  credit  of  the 
respective  Governments,  so  that,  as  already  pointed 
■out,  the  i-ates  indicate  chiefly  the  estima.tion  in  which 
that  credit  i.s  held  by  creditor  nations. 


The  persistent  adverse  movement  of  the  New  York 
»^X€hange  imparts  an  especial  interest  to  the  forth- 
coming meeting  between  the  Chancellor  of  the  Ex- 
chequer and  the  signatories  of  the  recent  memorial 
^iddressed  to  the  Prime  Minister.  The  pi'eserit  posi- 
tion of  most  of  the  European  rates  is  a  powerful  justi- 
fication of  their  plea,  for  an  international  conference  to 
inquire  into  the  serious  economic  condition  of  Europe. 
..Mr.  Goodenough's  pithy  description  of  the  New  York- 
lx>ndon  rate  as  "  the  New  York-Europe  "  rate  affords, 
it  is  true,  a  good  explanation  of  the  continual  deprecia- 
tion of  this  exchange.  But  explanations,  beyond 
aflording  a  diagnosis  Of  the  disease,  aie  not  enough. 
On  all  sides  there  is  an  appeal  for  definite  action  to 
check  the  fall  and  to  restore  confidence.  This  is  the 
problem  that  confronts  the  Chancellor  and  such  mem- 
bers of  the  banking  and  commercial  community  as 
participate  in  the  meeting,  which  it  is  understoofl  will 
take  pla-oe  early  next  week.  It  is  to  be  hoped,  in  the 
best  interests  of  the  countiy,  that  the  Government  will 
continue  to  turn  a  deaf  ear  to  an  appeal  to  revert  to 
the  war-time  device  of  pegging  the  exchanges.  Apart 
from  any  consideration  as  to  whether  this  could  be 
done  with  effect  and  without  any  great  difficulty — and 
the  report  of  the  Dollar  Securities  Committee  shows 
that  it  was  by  no  means  a  simple  task — there  remains 
the  more  vital  fact  that  such  action  wotdd  in  the  long 
run  be  prejudicial.  To  keep  the  rate  in  the  neighljom'- 
liood  of  $4.70  would  undoubtedly  assist  importers  of 
i(XKlstuffs  and  essential  raw  materials  such  as  cotton, 
and  to  some  extent  would  lower  the  price  of  these- 
and  of  commodities  manufactured  from  them,  to  the 
consumer.  But  it  would  equally  stimulate  the  import 
of  luxuries  and  non-essentials,  and  these  !ire 
jusfc  exactly  commodities  the  importation  of  whicli 
it  is  not  merely  judicious  but  imperative  to  reduce. 


<Jn  Iho  other  hand,  the  lower  the  rale  falls, 
the  k^s  profitalile  it  Ifecomes  to  |Mircliase  goods 
in  .\merica,  and  consequently  the  tendency  is  to  con- 
fine purchases  in  such  a  market  to  those  which  are 
indispensable.     And  tliat  the  adverse  exchange  is  be-  I  n 


ginning  to  operate  in  this  manner  is  now  becoming 
evident.  In  the  City  it  is  said  that  orders  to  America 
are  being  inore  and  more  restricted  to  the  essential  com- 
modities, and  that  France,  too,  is  considering  her  posi- 
tion in  this  respect.  Moreover,  the  unfavourable  ex- 
change also  works  out  its  own  cure  by  stimulating 
production,  since  it  is  advantageous  for  America  to 
buy  in  this  market.  Herein,  indeed,  hes  the  key  to 
the  better  remedy :  to  restrict,  if  necessary,  imports 
from  countries  with  which  our  exchange  is  unfavour- 
able to  such  as  are  of  vital  importance  to  us.  But 
the  remedy  lies  as  much  with  the  individual  as  with 
the  Governmenl.  A  curtailment  of  expenditure  on 
luxuries,  especially  on  such  as  come  from  abroad, 
where  the  rate  is  unfavourable,  will  do  much  to  stem 
the  fall.  This  is  not,  however,  enough ;  equally  neces- 
sary is  it  to  increase  production  at  home,  and  thus 
furnisli  goods  to  be  sold  in  exchange  for  our  imports. 
If  it  is  considered  necessary  to  establish  long-term 
credits,  great  care  must  be  taken  to  confine  such  credits 
to  the  purchase  of  essential  commodities.  Such  action 
should,  however,  be  deferred  as  long  as  possible.  There 
is  reason  to  believe  that  the  much  desired  expansion 
of  trade  is  already  under  weigh.  The  comparative 
smallness  of  the  actual  balance  of  trade  against  this 
country  last  year,  after  allowing  for  our  invisible  im- 
ports, confirms  this.  Much  stronger  evidence  is  fturn- 
ished  by  the  remarkable  increase  iii  the  loans  and  ad- 
vances made  by  the  leading  joint  stock  banks,  as  re- 
vealed in  their  latest  balance  sheets.  The  total  of 
£776,584,236  for  all  the  leading  banks  as  the  amount 
of  loans  and  advances  on  December  31,  1919,  repre- 
sented an  increase  of  over  £300,000,000,  as  compared 
with  the  amount  outstanding  on  December  31,  1918. 
Making  due  allowance  for  the  increase  in  speculation, 
there  is  no  doubt  that  a  substantial  portion  of  this  total 
is  to  be  attributed  to  trade  advances.  On  the  whole, 
there  is  no  groimd  for  panic  or  excessive  pessimism 
in  connection  with  the  exiohanges.  _  Increase  national 
production  and  reduce  unnecessary  expenditure, 
whether  on  the  part  of  the  Government  or  of  indivi- 
duals, and  the  tide  will  turn  much  sooner  than  by 
resorting  to  any  artificial  process  of  stabilising  the  rate, 
wliich  at  best  only  serves  to  put  ofi  the  evil  day  and  lull 
people  into  a  false  confidence. 


BANE  OF  ENGLAND. 

A  FtiiTiiEB  very  satisfactory  improvement  is  disclosed 
by  this  week's  Bank  return,  both  from  the  point  of 
view  of  increase  in  reserve  and  reduction  of  liabilities. 
In  the  first  place,  there  was  an  addition  of  over 
£3,000,000  to  the  stock  of  gold  coin  and  bullion  in  both 
<lepaitments,  which  raised  the  total  to  nearly 
£100,()00,00();  and  as  the  note  circulation  expanded 
bv  no  more  than  £164,000,  the  amount  of  the  reserve 
increased  from  £27,162,000  to  £30,126,000.  Since 
the  first  return  of  the  year  the  Bank  has  received  an 
accession  of  £8,653,000  to  its  gold,  attributable  mainly 
to  the  transfer  to  it  of  a  portion  of  the  metal  held  by 
the  joint  stock  banks.  A  particulariy  good  feature  is 
the  week's  contraction  of  nearly  £5,6(X),000  in  the 
total  of  Government  securities,  indicating  an  esi>ecially 
large  inflow  to  the  Treasury  of  tax  i-evenue.  The 
market  also  reduced  its  indebtedness,  "  other  "  securi- 
ties contracting  by  over  £4,000,000;  but  this  item  is 
still  above  the  level  recorded  prior  to  tho  Christmas 
holidays.  On  the  other  side  of  the  account,  public 
deposits  declined  £1,300,000,  and  "other"  deposits 
over  £5,000,000,  and  the  ratio  of  reserve  to  liabdities 
improved  from  16.8%  to  10.4%,  which  is  the  highest 
since  September  24  last. 


NEW  YORK. 

Tin-.  dra.stic  rise  announced  last  week  in  the  Federal 
Kesene  Board's  rediscount  rates  seem'*  to  have  been 
favourably  a<'ocpted  by  the  bankers,  who  have  as  a 
■fsidt  shown  a  dispoation  to  husband  credit  resources. 
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The  lisL-  was  no  doubt  due  to  the  dangerously  low 
reserves  of  the  Federal  Reserve  banks  and  the  conse- 
quent reduction  of  their  lending  power,  and  there  is 
evidence  that  it  has  restricted  speculative  operations  to 
some  extent.  There  has  been  much  liquidation  of 
speculative  holdings  dming  the  week. 

The  weekly  average  statement  of  the  New'  York 
City  Banks  and  Tiiist  Companies  show  a  decrease  of 
$45,120,000  'in  loans.  The  demand  deposits  have 
gone  up  by  $44,780,000,  and  the  time  deposits  by 
$1,900,000,  and  the  aggregate  reseiTe  shows  the  sub- 
stantial decline  of  $68,860,000.  Cash  with  members 
of  the  Federal  Reserve  Bank  has  been  reduced  by 
$7,040,000.  The  v?eekly  statement  of  the  Federal 
Reserve  Board  registers  a  decline  of  $17,230,000  in 
the  total  gold  reserves.  At  the  same  time  the  total  net 
deposits  have  be«n  reduced  by  $1,220,000  and  the 
Federal  Resei-ve  note  circulation  by  $5,650,000.  The 
ratio  of  total  reserves  to  deposits  and  Federal  Reserve 
note  circulation  combined  has  improved  slightly  to 
nearly  44.8%. 

There  was  a  good  demand  for  call  money,  and  rates 
advanced  rapidly.  On  January  28  the  rate  rose  to 
14%,  the  last  loan  being  placetl  at  12%.  On  the  follow- 
ing day  the  ruling  rate  was  10%,  but  up  to  18%  was 
paid,  and  the  last  loan  was  placed  at  14%. 

The  question  of  foreign  trade  and  foreign  credits 
is  at  present  the  dominant  one  in  Wall  Street. 


SILVER. 

The  supplies  of  siher  have  been  small  duiiug-  the 
week,  while  there  was  a  vigorous  repetition  of  Chinese 
buying,  with  the  result  that  the  price  both  for  cash 
and  for  forward  delivery  has  advanced  to  new  high 
levels.  On  January  23  the  quotation  was  79|(i. 
per  oz.  for  cash,  and  78frf.  per  oz.  for  fon\'ard 
delivery;  last  Thui-sday's  prices  were  85d.  and  84d. 
respectively.  The  discount  for  forward  delivery 
diminished  to  fd.  on  Wednesday.  The  net  increase 
for  the  w-eek  is  d^d.  per  oz.  in  the  cash  price  and  5^d. 
per  oz.  in  the  fonvai-d  quotation.  The  rise  was 
accentuated  by  the  fall  in  the  American  exchange. 
To-day  silver  was  quoted  Si^d.  cash  and  8Bid. 
forward. 

Scanty  supplies,  keen  buying  on  the  pai-t  of  India, 
South  Afi'ica,  the  Straits  Settlements,  and  for  the 
trade,  and  the  depression  of  the  American  exchange, 
have  combined  to  raise  the  price  of  gold  to  117s.  6d. 
per  oz. — a  new  high  record. 


the  Gnvernment  ought  tci  give  mure  publicity  to  the 
issue.  It  is  not  now  thought  that  the  conversion  terms 
will  be  availed  of  to  the  extent  which  was  originally 
anticipated,  and,  should  this  opinion  be  correct,  some 
disturbance  may  be  expected.  The  list  for  cash 
applications  will  remain  open  until  Februah'  28 ;  and, 
with  a  strong  publicity  campaign  on  the  part  of  the 
Government  with  a  view  to  attracting  the  savings  of 
the  genuine  investor,  the  issue  could  easily  be  absorbed 
before  those  dates,  as  the  security  is  a  really  attrac- 
tive one,  and  much  dislocation  could  thereby  be 
avoided.  International  stocks  were  again  afiected  by 
Continental  selling,  chiefly  from  Gennan  sources. 


In  the  Gilt-edged  market  Consols  fell  f  during  the 
week  to  51.  The  War  Loans  also  weakened;  the 
Five  per  Cents,  dropped  ts,  but  rallied  |  yesterday  to 
91J,  the  Four  per  Cents,  declined  i,  the  Funding  Loan 
fell  1^  to  73f,  and  closed  weak,  Bairk  of  England 
weakened  to  192|-,  India  Threes  lost  one  point,  and 
Three-and-a-half  per  Cents,  lost  f.  Colonial  stocks 
were  generally  steady,  but  New  South  Wales  Five  per 
Cents  rose  i  to  95^.  New  South  Wales  Five-and-tlu-ee- 
quarter  per' Cents"  1925-30  lost  4  to  lOOi,  and  Union 
of  South  Afi-ica  Four  per  Cents.  1943-1963  gained  one 
point  to  80. 


Recent  movements  in  the  Indian  Currencv  Returns 

re  shown  below: 

Note     , .SUvei^ 

. Gold , 

Metallic  Govemment 

Olmola-       In 

Else- 

In      Else- 

Res.     .-fecnrities-^ 

tlon        India 

where  Total 

India  where 

to     Indian  Rritlsb 

1920              Lacs        Lacs 

Lacs  Lacs 

Lacs    Lacs 

Notes     Lacs     Laca 

Jan.  23    ...    18,495      4,099 

— 

4,099 

3,3-6     1,2'10 

46.9      1,560    8,250 

Jan.  16    ...    18,'91«  4,163 

— 

4.163 

3,500     1,(138 

46  5     1.760    8.260 

Jan      7    ...    18,621      4.257 
1919 

— 

4,257 

3,421        943 

463     1,750    8,260 

Dec.  28   ...    18.291      4,367 

— 

4,.'.67 

2,901    1,010 

46-6     1,703    8,250 

Dec.  33    ...    18.188     4,4.4 

— 

4,4  >4 

2,991        790 

45-3      1,703    8,260 

Deo.  15     ...  18,0r.0     4,,=.4S 

— 

4,543 

2,629      935 

44-9     l,7i>3   8,250 

Deo.    7    ...     17,874    4.614 

— 

4,011 

2,450       857 

44.3      1,703    8.250 

Nor.  29    ...   17,967     4,744 

— 

4.744 

2,354      916 

44-6     1,703    ij,250 

Nov.  22  ...    17,939    4,792 

— 

4,7bi3 

2,185  1.0U9 

44  6     1,703  8,260 

•  Highest  since  war  began. 

^t0cli  (f^tlmuigt 


Theke  has  been,  on  the  whole,  less  activity  in  the 
Stock  markets  this  week  than  has  been  the  case  for 
some  time  previously.  This  was  largely  due  to  tlie 
demoralised  condition  of  the  exchanges  producing  such 
a  feeling  of  uncertainty  as  to  deter  buyers  to  a  con- 
siderable extent.  In  spite  of  this,  the  Industrial  sec- 
lion  maintained  its  activity  and  exhibited  many  pro- 
minent features.  The  Gilt-edged  market  was  depressed 
by  the  apathy  shown  by  the  public  towards  the  new 
issue  of  Exchequer  Bonds,  and  the  feeling  prevaUs  that 


In  the  Foreign  market  Brazilian  Fives  of  1913  lost 
two  points  to  62,  Brazilian  Fom^s  of  1889  lost  IJ  to 
47,  while  the  Brazilian  5%  Funding  1914  rose  one 
point  to  67.  French  5%  War  Loan  lost  Bh,  but 
recovered  ^  yesterday  to  57 ;  French  4%  (British  issue) 
j  fell  2  but  ralhed  i  later  to  45.  Belgian  Threes  rose 
one  point  on  Monday  to  57.  Mexican  issues  exhibited 
a  weak  tendency.  Egyptian  Unified,  after  inegular 
movements,  steadied  at  81,  a  net  decline  of  one  point. 
Russian  Bondg  weakened.  Nicaraguan  and  Salvador 
issues  showed  considerable  strength.  Genuan  issues 
were  given  a  quotation  yesterday  oB  the  Stock  Ex- 
change Official  List. 


Irregular  movements  occurred  in  the  Home  Rail 
market,  and  on  the  whole  the  tendency  was  weaker. 
Great  Easterns  rose  IJ  on  anticipation  of  the  dividend 
announcement,  but  fell  h  to  36-|-  later,  although  the 
declared  dividend  compared  favourably  with  that  of  the 
previous  year,  the  rate  for  the  year  being  2|%  as 
against  2^%.  Lancashire  and  Yorkshire,  Midland 
Preferred  and  Deferred,  Great  Westerns,  North-East- 
erns and  North- Westerns  all  declined,  Undergiound 
Electrics  weakened  on  account  of  the  current  unfavour- 
able reports  of  losses. 


Argentine  rails  were  finn  on  the  news  of  f  aA'Ourable 
traffic  reports.  Leopoldinas  moved  irregularly,  but 
closed  steady. 


Favourable  reports  concerning  the  Anglo-Argen- 
tine Trams  show  that  there  is  every  reasonable  prospect 
of  a  dividend  being  paid  on  the  First  Preference  shaies. 
This  Company  has  suffered  much  on  account  of  war 
conditions,  but  it  is  now  expected  that  costs  have 
reached  their  maximuni.  The  report  has  been  con- 
firmed that  the  municipal  authorities  of  Buenos  Ayres 
have  confirmed  an  increase  from  10  cents  to  12  cents 
in  the  fares — an  increase  of  20%.  This  increase 
has  been  rendered  necessary  by  the  gieat  increase  in 
expenses,  as  well  as  the  unfavourable  labour  condi- 
tions. The  increase,  however,  w-ill  not  come  into  effect 
for  some  time,  and  no  dividend  can  be  expected  for  a 
year  at  least,  and  then  only  on  the  First  Preference 
shares.  As  regards  the  Ordinary  shares,  the  an-ears 
are  so  considerable  on  the  Preference  shares  that  the 
Ordinary  shareholders'  prospects  of  a  dividend  are  not 
encouraging. 

In  the  Industrial  section  activity  was  well  main- 
tained throughout  the  week,  despite  the  uncertain 
aspect  of  the  Stock  Exchange  generally.  Textiles  and 
Nitrates  were  strongly  supported.  Calico  Printers,  for 


Jamiarv   oi,    I'J^U.J 


T  H  E     S  T  A  T  1  S  i . 


169 


fxainple,  inoviug  up  from  li[)s.,  last  week's  closing 
.juotation,  to  40i-.  yesterday.  Pi-a<?tic.ally  all  Nitrate 
ilescriptions  recorded  substantial  rises.  Nigers  were 
the  object  of  much  attention,  wl>ich  wa«  attracted  by 
tho  offer  made  by  Lever  Brothers  to  purchase  the 
Ordinarjf  shares  of  the  concern  with  a  view  to  obtain- 
ing control.  As  the  price  offered  is  £6  10s.  per  share, 
the  sum  involved  in , the  purchase  of  the  1,250,000 
Ordinaiy  shares  is  over  £8,000,000.  Apart  from  its 
significance  as  illustrating  the  remarkable  develop- 
juent  during  the  past  few  years  in  the  range  and  nature 
of  Levers'  activities,  the  deal  is  of  curious  interest. 
The  price  offered  is  £2  above  Fiiday's  quotation  for 
the  shares,  a  feature  which  in  itself  is  sui-prising 
enough ;  but  though  the  shares  have  jumped  phenome- 
nally, the  price  to-day  was  only  6t%,  which  left  a 
considerable  margin  under  the  purchase  offer. 

Phenomenal  rises  took  place,  in  the  leading  Cable 
issues  on  the  announcement  of  increased  dividends  on 
Eastern,  Western,  and  Eastern  Extension  Ordinary 
shares.  In  each  case  dividends  are  to  be  raised  from 
S%  to  10%,  free  of  tax,  while  all  three  companies  are 
issuing  £1,000,000  of  fresh  capital  at  par. 


In  the  Oil-share  market  movements  were  irregular. 
Shells  and  Eoyal  Dutch  were  the  leading  features, 
being  supported  at  the  expense  of  other  shares,  which 
were  subject  to  profit-taking.  The  "latest  feature  is  a 
considerable  amount  of  selling,  followed  by  a  general 
decline  in  prices.  Shell  Transport  rose  f,  but  yester- 
day lost  J  to  13ft.  Eoyal  Dutch  gained  51  points  to 
'.•4-J,  but  dropped  21-  yesterday.  Scottish-Americans 
dechned  by  5s.  to  39s.,  yesterday's  fall  being  2s.  9(1. 
Mexican  Fqgles  declined  tV  to  lli%. 


HARRODS   AND  SOUTH  AMERICAN  STORES. 

The  directors  of  the  South  American  Stores  (Gath  & 
(3haves),  Ltd.,  announce  that,  on  the  necessary  arrange- 
ments being  completed  with  HaiTods  (Buenos  Aires) 
Ltd.,  the  following  offer  will  lae  made  to  the  share- 
holders of  the  South  American  Stores  :  — 

(a)  Three  Ordinaiy  shares  of  £1  each  in  Harrods 
(Buenos  Aires)  for  every  two  Preference  shares  in  the 
South  American  Stores,  or  in  lieu  thereof  32s.  Qd.  in 
cash  for  each  Preference  share. 

(b)  Three  Ordinary  shares  of  £1  each  in  Harrods 
(Buenos  Aires)  for  every  two  Ordinary  shares  in  the 
South  American  Stores,  or  in  heu  thereof  32s.  6d.  in 
cash  for  each  Ordinary  share. 

(c)  One  Ordinary  share  of  £1  in  HaiTods  (Buenos 
Aires)  for  every  three  Deferred  shares  in  the  South 
.\merican  Stores,  or  in  lieu  thereof  7s.  2§d.  in  cash 
for  each  Deferred  share. 

The  offer  is  subject  to  a  certain  number  of  sEares 
l)eing  obtained. 


Victory  Bonds. — Notice  is  given  to  holders  of 
Victory  Bonds  that  fully-paid  allotment  letters  may 
lie  lodged  at  the  Bank  of  England  I^oans  Office,  5  and 

0  Ixmibard  Street,  London,  E.G.,  on  and  after  Monday 
next,  to  be  exchanged  for  Definitive  Bonds.  Interest 
coupons  due  March  1,  1920,  nuist  be  detached  from 
allotment  letters  and  be  retained  by  the  holders  for 

1  presentation  in  due  coui-se.  Holders  are  particularly 
iequested  to  lodfje  their  allotment  letters  as  soon  as 
possible,  in  order  that  the  denominations  of  the  bonds 
refjuired  may  be  ascertained  and  the;  bonds  be  printed 
in  time  foi'  early  delivery. 

Spiers  and  Pond. — Shareholders  are  notified  that 

I  lie  directors  propose  to  convene  a  meeting  for  the 
purpose  of  authorising  an  increase  in  the  capital  of 
tlic  Company  and  consequent  alterations  in  the  Arti- 
cles of  Association.  Tlie  intention  is  to  capitalise  a 
part  of  the_&uspense  Account,  and  to  issue  to  share- 
holders for  eveiy  five  sliares  hold  one  fully-paid  share. 

II  is  also  proi)os?d  to  offer  them  the  right  to  sul>scribe 
lit  \>nr  for  one  share  in  five  of  their  existing  holdings, 
fr.ic-tions  being  disregarded. 


mm  ^m^' 


Steadiness    cannot    be    said  to  have  been  a  charac- 
teristic of  tba  Mining  Share  mad'kets  tins  week,   any 
more    than    it    was    last    week.        At    the   opemng 
on  Monday  the  tone  all  round  was  strong,  as  a  result 
of  accumulation  of  orders  over  the  week-end   and  also, 
no  doubt,  in  the  hope  that  the  activity  manifest  on  the 
precedmg  Friday  would  continue.     The  Kaffir  section 
in  particular  looked  quite  buoyant,  and  nses  on  the 
day  were  many   in  number     and    fairly   substantial. 
Other  sections,  with  the  exception  of  Diamond  issues 
moved  similarly,  the  motive  force  in  respect  ot  gold 
shares  being  a  "further  rise  in  the  sterling  price  oi  the 
metal ;  while  tin,  copper,  and  silver  descriptions  fol- 
lowed the  trend  of   the  respective  metal  quotations. 
On  Tuesday  there  was  a  marked  appeai-ance  of  irregu- 
lai-ity    but,  on  the  whole,  the  close  was  firm  and  rises 
outbid  dechnes.     It  was  evident,  however,   in  regard 
to  South  Africans,  that  advices  as  to  the  flat  tone  ot 
the  Johannesburg  share  market,  a  cabled  report  that 
tire  Eand  engineers  would  ballot  on  the  question  of 
shorter  hours  at  the  end  of  the   week,,  and  fears  of 
Continental  selling  in  consequence  of  the  demoralised 
exchanges,  were  acting  as  depressing  factors.     In  the 
middle  of  the  week   the  result  was  seen  in  a  fairly 
general    set-back,   which    only     a    comparatively  few 
specialities  resisted;  but  on  Thursday  the  pendulum 
again   swung    upwards.    Diamond    descriptions— pre- 
viously the  weakest— standing  out  prominently  strong. 
It  is  not  verj-  difficult  to  account  for  the  oscillations. 
The    attitude     of     professionals     fluctuates    between 
optimism  in  regard  to  the  beneficial  effect  of  the  high 
gold  premium  and  doubt  as  to  the  effect  of  the  vanous 
advei-se  factors  that  exist  and  which  eveiy   now  and 
again  are  thought  to  be  on  the  point  of  upsetting  cal- 
culations.    Disappointment  is  expressed  at  the  cdhi- 
paratively    small  interest  taken  by  the  public,  but  it 
has  to  be  borne  in  mind  that  the  actual  effect  of  the 
gold  premium  on  profits  and  dividends  has  yet  to  be 
demonstrated.     In  the  Kaffir   section,   Crown  Mines 
have  been  one  of  the  best  features,  while  Johannesburg 
Consolidated    and  other  leading    holding    companies' 
shares  have  also  been  in  favour.     Springs  Mines,  too, 
appeaj-  to  be  less  under  a  cloud  than  has  recently  been 
the  case.        Among  Ehodesians,   Mozambique  shares 
have  risen  considerably,  but  othei-wise  the  movement 
on  balance  is  scarcely  quotable.     Diamonds  have  re- 
covered almost  as  sharply  as  they  previously  declined. 
Abbontiakoon  and  Abosso,  amongst  West  African  gold 
shares  have  been  subjects  of  speculation.  Tin  descrip- 
tions have  moved  irregularly,  and  Broken  Hills  have 
been  quiet,  with  tlie  exception  of  Proprietary,  which 
have   risen  to  £3.     The   shares  of  West  Australian 
companies  interested  in   claims  covering,  or  near  to, 
the  recently  reported  gold  discoveries  have  been  the 
subject  of  attention,  but  otherwise  the  Miscellaneous 
sections  have   not  provided  any  particular    features, 
even    the  shares  of  American  silver  producers  being 
inclined  to  dulness. 


CHAMPION   REEF   GOLD   MINING 
COMPANY  OF  INDIA,  LIMITED. 

For  the  first  time  since  1893  this  old  Indian  Company 
pays  no  dividend  in  respect  of  the  financial  year  ended 
Septenil>er  30,  for  w^hich  tba  accounts  and  report  have 
just  been  issued;  but  shareholders  will  not  be  alto- 
getlicr  surprised,  in  view  of  tlie  poor  development  of 
the  last  few  years  and  the  necessity  under  which  the 
management  has  been  to  reduce  the  rate  of  milling 
operations.  For  the  past  three  years  the  mill  has  run 
at  little  more  than  60%  ot  its  full  capacity,  and  there 
has  l)een  considerable  decline  in  the  gold  yield,  coinci- 
dent with  very  substantial  rise  in  costs  owing  tp  war 
conditions.     Before  providing  for  royalty  the  working 


170 


THE     r^TATlST. 


[January  31,   1920. 


profit  of  tha  past  financial  year  comes  out  at  £54,736, 
against  £114,000  in  1917-18  and  £235,269  in  1915. 


year  to 
Sept.  'i'} 
IVtll  ... 

Ore 

MiUed 

Tous 

(2,UUU  lb.) 

136,045 

nolil 

Pro 

duced 

a 

603,793 

Total  Gold 
Yield' 

per  Ton 
s.     d. 
95     10 

Working 

Expeusea 

per  Ton 

s.    d. 

38     6 

^Working  Profit  t- 

£              s.    d. 

360,975         67     4 

1905  ... 

240,987 

8-'6,263 

68 

5 

26 

9 

602,420 

41 

8 

1910  ... 

209,082 

411,250 

42 

2 

28 

1 

147,411 

14 

1 

1916  ... 

211,36S 

516,020 

51 

7 

29 

4 

235,269 

32 

3 

1916   ... 

194,311 

439,512 

51 

2 

31 

6 

191,640 

19 

8 

1917  ... 

149,012 

435,111 

58 

2 

35 

8 

lt7,975 

22 

6 

1918  ... 

138,080 

399,505 

57 

9 

11 

5 

114,055 

16 

4 

1919  ... 

1  m.-^oS 

SiU.lUi 

o'l 

7 

12 

1. 

5!,7.iiJ 

7 

lu 

•  Includes  yield  from  accumulated  tailings  and  slinies  treated, 
t  Jietore  payment  ol  royalty. 

After  provision  for  royalty  the  profit  amounted  to 
£43,145,  but  £10,000  has  been  written  off  for  plant 
itepreciatioii,  which  about  balances  fui'ther  expenaitm-e 
on  equipment;  and,  in  addition,  income  tax  based  on 
tha  average  earnings  of  past  years  calls  lor  £28,746, 
so  that  after  setting  aside  £1,000  to  insm-ance  and 
contingency  fund,  and  meetmg  sundry  exijenses,  a 
balance  profit  of  only  £6,243  remains.  There  is  prac- 
tically only  one  reassm-mg  circumstance,  and  that  is 
the  strong  financial  position  of  the  Company,  the 
balance  sheet  showing  £89,320  of  surplus  cash  re- 
sources, excluding  £64,761  value  of  matenals  and 
stores. 

As  regaixis  the  imoing  position,  operations  dui'ing 
the  year  were  continued  without  inteiTuption.  Develop- 
ment at  the  lowest  levels  has  been  vigorously  carried 
on,  and  the  tln-ee  secondary  shafts  have  been  sunk 
258,  326,  and  349  feet  respectively.  Driving,  cross- 
cutting,^  rising,  and  winzersinkiug  totalled  7,769  feet, 
but  the  results  do  not  reveal  any  improvement  of  im- 
portance in  the  value  of  the  lode;  consequently,  the 
ore  reserves  show  a  decline  for  the  year  of  42,000  tons 
to  293,515  tons,  which  is  only  two  years'  supply  for 
the  recent  low  rate  of  milhng.  But  for  the  fact  that 
many  sloping  areas  in  the  mine  have  produced  con- 
siderably more  ore  than  had  been  reckoned  on  in  the 
reserves  the  decline  in  the  amount  of  the  ore  in  sight 
-would  have  been  considerably  gi-eater.  The  Mine 
Superintendent  says  that  while  any  improvement  in 
development  results  dui-ing  the  coming  year  would 
effect  an  increase  in  the  resei-ves,  it  would  have  to  be 
of  exceptional  character  to  justify  any  immediate  in- 
crease in  output.  Pei-severance  in  search  of  fresh  ore. 
despite  the  experience  of  discouraging  values,  has  time 
and  again  been  rewarded  in  the  long  history  of  the 
(■Colar  mines,  and  though  the  low^est  workings  of  the 
Champion  Reef  are  now  over  6,000  feet  inclined  depth 
below  the  surface,  there  is  still  a  chance  of  another 
payable  zone  of  ore  being  encountered.  The  neigli- 
Iwuring  Onregum  Mine  is  worked  now  at  much  deeper 
levels,  and  the  values  compare  quit«  favourably^  with 
what  was  experienced  at  shallower  depths.  But,  of 
course,  the  cost  of  deep  exjiloration  is  now  veiy  much 
more  than  it  was  in  the  past,  and  it  remains  to  be  seen 
how  far  the  gold  )>remiums  will  benefit  shareholders. 

The  following  table  shows  the  dividend  payinents, 
ore  reserves,  and  increase  in  depth  of  the  mine:  — 

Price  of 
Ore  Shares 

Tear  to       Net      Amounts      -Diva.—      Reserves        Tons     Lowest      end  of 
Sept.  30  Profltt  Written  Off  Amt.  Tons     (2,000  lb.)    Level       Year 

«  £  £         %    (2.0001b.)      Milled      I'eet.*     s.    d. 

1902...    288,292      14,824    248,326  105      245,000      160,179      2,050     31     3 

1905...    467,683  25,740  416,000  160  378,910  240,987  2,640  32  6 

1910...    130,040  64,091  60,667  23}  322,513  209,082  3,940  7  9 

1916...  210,108  34.010  147,333  56'  495,015  211,368  6,040  11  0 

1916...    172,400  29,583  104,000  40  376,991  194,311  6,240  6  9 

1917...   16.5,573  29,389  10(,000     40  351,2.55  149,612  5,500  C  0 

1918...     99,902  0,748  79,333  26:|  336,949  138,030  6,000  5  9 

1919...      4.1,116  lU.OOO        ^'il         ~  293,515  140,563  6,300  4  U 


Station, 


•  feline  depth;  lowest  level  now  about  5,500  feet  vertical  depth 
T  lixcluJiii^-  roi-oipts   from  dividends  on  shares  of  Kolar  Mln 


Mines  Power 


CHAMPION  (NIGEHIA)  TIN  FIELDS, 
LIMITED. 

When  one  remembers  the  very  high  hopes  entertained 
of  the  prospects  of  this  Company  ten  years  ago,  one 
cannot  help  tiiinking  of  the  words,  "  Things  are  not 
what  they  seem,"  especially  where  Nigerian  tin  ven- 
tures are  oonoerned.  The  report  of  the  Champion 
(Nigeria)  Tin  Fields,  Limited,  for  the  year  ended  June 
■30,  ,1919,  shows  a  net  profit  of  £3,098,  after  including 
in  revenue  £4,221  jirofit  on  sale  of  shares.  Share- 
holders ar.?  told  of  the  taking  up  of  new  tin  areas,  in 
respect  of  which  applications  are  said  to  have  been 
made  for  exclusive  prospecting  liosnces  which  cover 
some  17  square  miles,  as  well  as  for  12 
mining  rights  in  the  Eopp  and  Kaduna  districts.  The 
value  of  these  areas  has  to  ba  ascertained  by  systematic 
prospecting  and  testing,  and  accordingly  engineers  have 
been  despatched  to  Nigeria  in  order  tliat  this  may  be 
done.  The  Company  is  -  interested  in  two  concerns 
which  recently  extended  their  activities  to  Cornwall  for 
the  purpose  of  treating  residue  dumps.  Actual  results 
in  respect  thereof  are  still  awaited. 


RHODESIA    BROKEN   HILL   DEVELOP- 
MENT   COMPANY,  LIMITED. 

L.\TEST  advices  to  hand  with  regard  to  the  erection  of 
the  ni3w  plant  state  that  the  principal  items  in  hand 
are  the  1,000  kw.  power  station,  two  additional  smelt- 
ing furnaces,  similar  to  the  two  in  operation,  and 
mechanical  arrangements  for  ore-bedding,  fumace- 
charging  and  slag  removal.  Progress  in  erection  has 
not  been  so  great  as  anticipatsd,  owing  to  delay  in 
deliveries  by  manufacturers ;  but  with  the  termination 
of  the  moulders'  strike  it  should  be  possible  to  pro- 
ceed more  rapidly.  When  the  work  is  completed  the 
output  of  lead  is  expected  to  be  more  than  doubled  and 
operating  costs  appreciably  reduced.  The  question  of 
zinc  recovery  is  now  being  considered,  and  two  metal- 
lurgists will  shortly  visit  the  mine  to  investigate  the 
most  suitable  methods  of  treatment. 


The  price  of  the  2s.  M.  shares  (of  which 
2,080,000  comprise  the  issued  capital  of  the  Company) 
IS  now  4s.   M. 


SULPHIDE    CORPORATION,  LIMITED. 

Of  late  the  experience  of  all  Broken  Hill  companies 
has  been  a  most  uncomfortable  one,  owing  to  the 
obstinate  labour  strike  which  has  been  proceechng 
since  April  30  last.  Shareholders  of  the  Sulphide 
Corporation  liaTO  an  additional  cause  for  feeling  un- 
comfortable, and  that  is  the  sudden  adverse  tm-n  in 
the  development  disclosures  in  the  mine.  In  liia 
report,  which  accompanies  the  directors'  annual  state- 
ment and  accounts,  the  General  Manager  says  that 
development  work  at  the  1,400-foot  level  has  not  in- 
creased the  resei"ves  at  that  level,  for  both  to  the  north 
and  south  of  the  main  cross-cut  the  ore  body  has 
become  very  narrow,  and  not  very  much  additional 
ore  can  be  expected  at  or  below  the  level.  During 
the  12  months  ended  June  30  only  11,900  tons  of 
fresh  ore  were  developed.  There  is  no  reason  yet, 
however,  to  take  an  ultra-gloomy  view  of  the  situation, 
for  the  quantity  of  ore  reserves  in  the  mine  is  esti- 
mated at  1,506,950  tons,  which  is  equivalent  to  about 
seren  years'  supply  at  the  recent  rate  of  milhng; 
and  there  is   just   the  possibility  that   the  extensive 
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geological  survey  at  present  being  made  by  the  Govei'n- 
ment  may  throw  a  better  light  on  the  prospects  of 
fresh  ore  being  found  in  depth. 

From  the  point  of  view  of  the  financial  outcome 
of  the  year"s  working  the  results  disclosed  by  the 
report  compare  fairly  well  with  those  of  tiie  preceding 
year,  considering  that  w6rk  at  the  mine  and  con- 
centrating mills  was  stopped  for  the  last  two  months 
of  the  financial  period.  Fortunately,  however,  the 
Company's  smelting  and  refining  works  at  Cockle 
Creek  were  not  seriously  affected  by  the  strike,  and, 
as  there  were  fair  stocks  of  concentrates  and  purchased 
ores  on  hand,  the  production  of  bullion  was  main- 
tained practically  at  the  same  level  as  for  1917-18. 
Moreover,  prices  realised  for  lead  and  zinc  showed  no 
decline,  and  silver,  of  course,  realised  an  appreciably 
higher  value.  The  following  table  shows  the  prin- 
cipal items  of  production  and  the  total  value  of  the 
produce,  as  well  as  the  cost  of  producing  lead  con- 
centrates, which,  it  will  be  seen,  attained  a  fresh 
high  record  in  the  period :  — 


ZiDc  LeadCon- 

per  centrates 

Ton  per  Ton 

£  t   $.    d. 

ihi  8     1     3 

3li  8  6  7 
40,^     6  14     4 

gli  6  19     4 

51i  8     14 

52i  9     0     0 

—  9      1     9 


The  working  profit  of  the  year  comes  out  at 
£87,000  less  than  for  1917-18,  but  to  a  considerable 
extent  this  reduction  is  offset  by  setting  aside  £30,000 
less  for  capital  expenditure  and  £23,000  less  for  taxes 
and  royalty,  so  that  the  net  profit  at  £308,508  was 
only  £18,000  down.  The  directors,  however,  have 
pursued  a  very  conservative  course  in  regard  to  divi- 
dend distributions,  the  payment  on  both  Preference 
and  Ordinary  capital  being  reduced  from  25%  to  15%. 
The  allocation  to  reserves  is  raised  from  £28,000  to 
£30,000.  while  the  balance  profit  added  to  the  carry- 
forward is  £113,508,  as  compared  with  £28,400:  — 

Tearto  June  30— 1919         1918        1917  1916         1913         1914 

££££££ 
Working  profit 44n,690    .■i2r,H73  636,181    810,418    43.1,161    24.5,735 


I  I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND. — Accoonts,  Jaanary  23,  1920. 
Issue  Department. 

Notes  Issoed  £117,513,463        Government  Debt  £11,015,100 

Other  Securities  7,434.900 

Gold  Coin  and  Bullion  99,063.460 


£117,513.460 
Banking  Department. 

Proprietors'  Capital    £14,553.000 

Best  3.322,123 

Public  Deposits  20.U6,0i6 

Other  Deposits    135.156.123 

Seven-day  and  other  Bills...  12,038 


£117,513.460 


Goverrunent  Securities  £62.633,451 

Other  Securities 80.349.713 

Note3 29,255.895 

Gold  and  Silver  Coin 870,341 


£173,159.400 


£173,159,400 


Comparison  with  PrsTions  Fonr  Weeks  [00,000's  omitted.] 


Lead 

Total 

Section 

Zinc  Con- 

-Av. 

Metal  1 

Con- 

centrates  Lead 

Lead  Silver 

Tear 

centrates 

Pro- 

Bullion 

Value  of 

per 

per 

ended 

Produced 

duced 

Produced 

Produce 

Ton 

Oz. 

lane  30 

Tons 

Tons 

Tons 

£ 

£ 

d. 

1913     . 

.    35,158 

66,318 

13,410 

1,028,516 

lit 

30.6 

1914     . 

.    34,317 

64,798 

25,319 

1,060,178 

29-1 

1915     . 

.    36,349 

61,247 

28,969 

1,312,940 

19! 

iib 

1916     .. 

.    57,803 

66,773 

.14,083 

2,03  S7C9 

28t 

290 

1917     . 

.    41,426 

6,1,990 

2S,969 

l.«51,9l; 

29} 

37-9 

1918     . 

.    29,989 

42,761 

27,9S1 

1.7.U.847 

30 

41-3 

1919     . 

.    25,466 

36,650 

27,718 

1.790,037 

— 

— 

Circu- 

Date      lation 

1919-20.        £ 

J  n.     28 

21 

14 

7 

31 


Coin 

and         /—Deposits^ 
Bullion    Public      Other 


Jan. 
Jan. 
Jan. 
Dec. 


83,2 
88.1 
88,2 
£0,3 
91,3 


£ 
99,9 

96.8 
94,2 
91,2 
91,3 


£ 
20,1 
21,4 
18,6 
21,4 
19,2 


£ 
135,1 

140,3 
127,4 
137,2 
180,6 


^Securities- 
Govt.    Other 


£ 
62,6 
68,1 
54,7 
60,9 
92,4 


£ 
80,3 
84.4 
84,7 
96,2 
106,7 


Re- 
serve 

£ 
30.1 
27,1 
24,4 
19,3 

18.4 


J'y22,'14    29,3        40,2        13,7 


42,2 


11,0      33,6      29,3        52  40 


Ratio 

Reserve  Bank  Three 
to  Lia-  Bate  Months' 
bilitira        •      Bllla 
%  %       % 

55 
5ft 
5t 
5* 
55 


2ft 


19  4 
16-8 
16-8 
122 
9-2 


•  July  30,  1914  +  to    4%  ;   July  31,  8%  i    Aug.  1,  10%  ;    Aug.  6,  6%: 
Aug.  8,  5%  ;  July  13. 1916.  6%  ;  Jan.  18, 1917,  5i%  ;  April  5,  6%  ;  Nov.  6, 1919,  6%. 


Comparison  of  Bank  Retnins,  Exchanges,  Prices.  &e. 


JMocaiioru — 

Amortisation      33,791      31,182      52,946      82,353      33,472      35,994 

Written  oil  capital  ex- 
penditure              18,222      48.968  131,264         1,342  —  1,148 

Interest 515     20,245        _  _  _  _ 

General  office  and  sandrj 

expenses  10,842      9,258         9,327       13,313      29,686      21,212 

Taxes  and  royalty        ...      63,812     91,620     173,639     372,005      96,003     22,154 


Total  charges 


...132,182    201,273     330,166     419,013    149,161      80,508 


Netoroflt  308,508    326,100    280,315    391,405    286,000    16.1,227 

Balance  brought  forward       — '  —  —  —        229,463  1 78,934 


Dividend  on  Preference 

Dividend  on  Ordinary... 

Directors'  percentage   ... 
Beaerre 


90.000    1.511.000    1.10,000  180,000    110,000 

(15%)     (25%)      (35%)  (.30%)      (211%) 

67,.'VOO     U2,.in0    112,?00  135,000      83,.5(I0 

(15%)      ^25%)        (2>%)  (30%)      (20%) 

7,500       7,.iOO         7,300  7,500       7,600 

30,0  iO      28,000          —  39,000      28,000 


Bank  of  England  (in  £'s sterling  Jan.  30.  Jan.  29.  Jan.  30  Jan.  31.  Jan.28> 

00,000's  omitted) :  1920  1919  1918  1917  1910 

Circulation £88,2  £69,3  £45,d  £39.6  £27.7 

Public  Deposfts     20,1  26,6  38.2  44.8  123 

Other  Deposits 135,1  121,6  122,6  163,8  41,0 

Government  Securities     62,6  55,9  55.9  160,4  14.6 

Other  Securities    ..„ 80,3  80,4  91.9  35.7  29  0 

Reserve  30,1  29,8  31.2  35,5  27.6 

Ratio  to  Liabilities  19  4%  20-13%  19-37%  16  63%  51-85% 

Coin  and  BuUion  99,9  80,7  58.6  56,7  38.9 

Bank'of  England  Rate    6%  5%  5%  5*%  31% 

Bank  of  France  Bate  5%  5%  5%  5%  3% 

Rat«  3  months'  BiUs  London  51%  3i%  4ife%  5%  2i% 

Exchanges : 

Paris  Cheque 46  4C  25  981  27  141  27  80i  25  20 

New  York  60  days  3  49  4  73i  4  72>  4  72^  4  831 

Bombay  Telegraphic  Transfers  2/3s  llbU  l/4jl  l/4,i',  1/4*; 

Prices :  .  ,  , 

Consols  2J%  Cash    5U  59  54J  51i  82i 

French  Rentes  3%  Money 58  70  63  75  5775  62  25  98  90 

Silver,  London  spot  oz.  84U.  48i%d.  43id.  37ilrl.  24ld. 

Wheat,  (,-a-'c«f  averse  qr.  72(7  727  71/1  75/10  33'9 

Cotton,  Mid  Upland    lb.  29  631.  19  351.  23-151.  11-061-  7-76d. 

Iron,  Scotch  pig ton  181/0  101/0  101/0  88/6  58/0 


CUBBENCY   NOTE    ISSUE. 


Notes 
Issued 
Week  to  £ 

Jan.  28.  '20    4,743.446 
Jan.  21,  '20    4,189.377 


Notes 
Cancelled 

£ 

7,783.015 

10.318.474 


Notes 
Outstanding 

£ 
329.551.197 
332.533.763 


Gold  Coin 
&  Bullion 

£ 
23.530.030 
23,533.000 


B  ink  of    %  of  Bink 
E:i!;lau'l  Note?  cSi  Gold 
N.te^        tj  Notes 
£  <y 

4  003.000         9  8 
4-000.000         97 


Jan.  29,  '19 
Jan.  30,  18 
Jan.  31,  '17 
Peb.    i,  '16 


5,831,011 
6.273,134 
4.930.366 
5.330,854 


6,569.758    307.479,830  28,500,030 

4,430.819    211,335.296  23.500.000 

5,033.383    143,551,743  -28.500,000 

4,249.813      93,333.155  28,500.000 

Balance  Sheet,  Jannary  23,  I92I- 


9-2 
134 
19-3 


TotaHorappropriation...    308,508    326,400   286,315    391,405   516,463    344,101 

65,000 
(10%) 
41,2.-)0 
(10%) 
3,448 
15,000   I 

Balance  carried  forward   113, -0^     2S,IOO'    in.316*  2  ■,9D5»  297,463«  229,463  \ 

iKued  canital        I   Pref.t  Oi'O.OI  0    COOOm)    600,001   600,000   550,000   650,00)   i 

"^         —  1   Opd.J  4-*.O00    4.10,000    430,000    450,000    412,500  412,500   ] 

•  Earmarked  as  employed  in  Company's  business, 
t  In  £1  shares.  I  In  15<.  shares. 

With  the  Broken  Hill  labour  strike  still  continuing, 
and  the  obscure  development  position  in  depth,  it  is 
futile  to  attempt  to  gauge  the  future  prospects  of 
the  Company.  One  can  only  bear  in  mind  that,  apart 
from  the  mine,  which,  as  already  noted,  contains  six 
or  seven  years'  ore  supply  for  the  mill,  the  Com- 
pany's exIoTisive  smelting  and  refininp  works  consti- 
tute a  valuable  asset,  and  its  central  zinc-smelting 
works  at  Seaton  Carew,  Durham,  have  also  a  prospect 
of  considerable  development.  Including  £148,000  of 
stores,  thf  Company's  liquid  assets  at  June  30  exceed 
current  liabilities  and  the  dividends  by  £G51 ,000.  The 
pric«  of  the  £1  Preference  shares  is  now  29.s-.,  while 
the  15«.  (Jnliiuiry  shares  are  quoted  at,22.<;.  A  vein' 
ago  the  respective  prices  were  40.s.  and  28.'.'. 


dotes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     . 

Total 
Investments  Reserve  A/c  . 


Total 


258.599,037 
43,065.160 
27.890.000 

329,554.197 
15,971,748 


345,625,945 


Advances —  £ 

Other  Bankers  ...  250.000 

Trustee  Savmire  Banks  190,000 

Currencv  Xote  Redemption  A/c — 
Gold  Coiu  and  Bullion  ...      28.500.000 
Bank  of  fin^-lanJ  Notes...         4.000.000 
(iovemmeiit  Securities  ...     310,000,349 
Balance  at  Ban):  of  England      1,635.596 


Total 


-.    345,515,945 


PDBIilC  INCOME   AND   EXPENDITOBE  [OOU's  oiuittej.] 

1919-20*  Eipendi-     Excess  of    .- Loans,  Advances,  i-c. ,        Oasb 

Week" to  Revenue  ture       Expenditure        Or.  Dr.  Net  -I-    Balance 

Jan.     24  £48,315       £36,425        £/2,    At     £145,398     £157.713     -£12.315      i:4.e03 

-an.     17  39,229         29,i63  ;'.">' -I      107,316       116,512       -9.166        4.6i0 

Jan.    10  40,459         32,395  ».  "-K      161,179       163,584       -8.405       3,831 


SOOdavs '19-20  824,358    1,124.063       299,207 
SOJJays '18-13  593,656    2,174,543    1,575.837 


5.037,411 
5.814.342 


4,701,003 
4.251,788 


388.433   —7.993 
1.563.056  -12,831 


rr.  ■19-20* 
Yr.  '18-19 
Yr.  '17-18 


1919-20. 
Week  to 
Jan.      24 
Jan.       17 
Jan.       10 

3U0Jays'19" 
300days'18 


1,168,650     1,642.295        473,6*5  —  —  473,845 

889.021  2.579,301  1,690.230  7.033.402  5,351.353  1,682.049 
707,234  2,696.221  1.983.987  7.499.604  3.616.023  1,983,581 
Principal  Items  of  Revenue  and  Expenditure. 


rr.  '19-20* 
Yr.  1819 
Yr.  '1718 

FLOATING      [OOO's 


Customs 
&  iii.'ise 
£7,783 

8,715 

7,141 
■229,783 
li8,?33 

276,003 

182.220 
110.033 


-Revenue- 
Income  Kxcess  rrolita    Other 
Tax,  A-c.  Duties,  &c.     Revenue 
£14,759         £6,002      £]9.<63 
13.76)  6,3iO  9.3i3 

1,5.340  11.20>  B.170 
Ibi.OUd  iiil.lii  186.308 
127,005       223.33/      li3  lij 


Expenditure 
Iut.,vVc.,        Misc. 
on  Debt     Bx{ieud. 
£2.456        £323 
1.331  270 

8.3U  440 

232,141      12.389 
2  33.03  J       8,-053    1 


35«,oa9 
291.186 
230.503 


283.03)        258.65)        343,0)3       IS, 

285.028       153.537       260.934      11 
220.214       137,478       189.851      11 


DEBT. 

omitted.) 

.Ian. 

24,  1920 

Jan, 

17,  1920 

Jan. 

10. 1920 

Dec. 

?1.  1919 

June 

30.  M19 

Treaaury 
Iilllii 
£l.ri9.881 
1.130.951 
1.144.881 
1,105.946 
798.150 


Ways  &  .Means 
Advances 
£304.430 
216,074 
209.074 
241.174 
774,237 


•   l'.cvi-^.-d  Budc«t  and  -upi'lpnicntary  eeitmatc^. 
X  KxcoM  of  revenue. 


Total 
£1.324.291 
1.346,025 
1.353,955 
1,349.1:10 
l,570.387t 
t  lli> 


12.799 
21,030 


Supply 
Servic-,ea 
£33.641 
27.6)0 
25.613 
933.533 
932.438 


S«S    1,2S9,70a 

380   2.297.958 
-401    2.494.968 

Natnl.  War 
Bond  Ropts. 

£1.732.780    . 
1.732.780 
1,732.780 
1,732,780 
1,732.0U 
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FOREIGN  BANES. 


{In  £*s  Sterlingt — OOO's  omitted.] 


DUOTPIA- 
NUNCARV 

JTnlv   93.  "14  • 
Ort.  ?1.  '19  . 

on.  28,  19.. 


-rash- 


GoW  Silver  Total 

£51  .WR  £12.141  £63.719 

in.R32  2,374  13.206 

10.832  2,378  13.210 


/-Advances^ 

To       To  Dual 

Pnhlic     GoTts. 

£7,772        - 

371.686  £1.373.083 

372,119    1,373,083 


Note 
Cin'niftt'n 

£RR.740 
2.013.^63 
2,068,464 


Bills  Dis- 
counted, 

&c. 
£31.993 
240,845 
222.532 


Deo.    7.  '17...   11,000       2.300     13,300     603.990 


739.300     117.600 


BELGIUM.  Qnld.  Silver  Total  Discounts  Circiilntion  Deposits 

i"B     6.  '14  ...  £]0.<177  £633  £]1.R10  £41.925       £51,R00       £6.263 

Jan.    !>!.  70  ...  in.RR?  l.n7R  11,7.35  15-446       193.104       94  545 

Jan.   22,  '20  ...  10,657  1.098  11,755  15,679       194.107        93,935 


DENMARK. 

Jnlv  31.  '14 
Not.  29.  '19 
Deo.    31,  '19 


Gold 
£4.100 
11.787 
12.605 


-Cash- 


Silver 

£341 

190 

184 


Total 
£4,441 
11.977 
12.789 


Dis- 

connta 
£6.197 
10.426 
12.803 


Balance 

Abroad 

£786 

1,547 

1.640 


Circula- 
tion    Deposits 
£8.693       £47 
26.208     2.393 
27.186     3.995 


Deo.  31.  '18 
Deo.  31,  17 


10.812 
9,622 


135 

137 


10.917 
9.759 


4.473 
3.081 


4.973 
2.495 


25.002        809 
18.770     2.417 


^Gold-,         Total  Cash 
FRANCE.  In  BnnV  Abroad  incl"?  Silver  Bills 

Jnlv  30.;i4  ...  ^£165,654-,  £190.667  £97.768 
"an  22  '20  ...  144.06'i  79.131  933.^52  6R.10R 
Jan.   29.  '20    ...     144.077     79.131    233.418     75.421 


Gircnla-  ^Deposits-^ 

tion  Pnhlic    Private 

£267.327  £15.302    £37.903 

1.507,177  1,810    19.0,1  ■'4 

1..5"3,3'10  1,655    125.239 


jan.    30.  '19 
ja".    31,  18 


138.715 
133004 


81.484   233.815 
81.484  224.128 


50.092 
40.627 


1.279.321 
9U.374 


2.240   104.616 
942    118.075 


CERMANV. 

J"lv  23.  14.. 
Jan  7,  •9.0.. 
Jan.   14.  '20.. 


-Cash ^       Treasury  &  Loans  &       Circola-       De- 
Silver      Total   Other  Notes  Discounts        tion         posits 
£5.279       E40,055       £94.545     £47.198 


Gold 

£67.843  £16.797  £84.570 

54.433  1.056  55.4R9     550.371    1,775.47.3    1.7R1.6,50     5,39,315 

54.463  800  55.283     551.697    1.785.154    1,734,179     561.397 


Jan.    15.  19  . 
Jan.    15,  "18.. 


112.859         972    113.931     267,750    1,3'7,452    1.126,318     681,048 
120,297      5,692   125989       63,217       641,017       552,197     329,954 


HOLLAND. 

Aae.  1,  '14 
Jan.  17.  "20 
Jan.  24,  '20 


Gold 

£13.496 

52.658 

52,657 


—Cash- 
Silver 
£249 
612 
617 


Total 

£13,745 

53.270 

53,304 


Dis- 
counts 


Ad-        Circula-       De- 
vancea         tion       posits 


£13,422     £10.332     £35.660    £1.437 


20.869 
22.294 


18.934   86,209  7.793 
18.215   84.939   9.657 


Jan.  25-  "19 
Jan.  26,  18 


57.031 
58,917 


732 
598 


57,763 
59,515 


19,210   11.255   87.924   7.425 
7.021    7.534   72,810  6,250 


ITALY. 

J"lv  31,  14 
Not.  30,  19 
Deo.    10,  '19 


£32.198 
32.198 


-Cash ,         Other  Loans  &  Oircula- 

Silver      Total       Cash  Discounts        tion  Deposits 

—  ^£48,4-'i6-^  £25.017  £69,204  £8,887 

£3,004     35.202     22,919     90,021  489.662  75.385 

3,004     36,202     17.701     80.319  491.363  74,657 


Deo.  10,  18 
Deo.   10,  17 


32,699       3.080     35.779       7-275     60.532       3B5.3'.0       56-743 
33,419       3.509     36,928       6,847     53,073       256.696       57.245 


J'PAN. 

Ans.  1.  14 
Nov.  29.  19 
Dec.     6   "19 


Gold 
£21.867 
84..=iS7 

88052 


Disconnts 
£1.899 
19.69R 
13.123 


Advances 
£7-863 
31-333 
32,394 


Notes 
£32-722 
124,370 
118,832 


, Bpiiosits ,, 

PuMic        Private 
£13,818       £1,521 
108..';99         4,414 
108.945        4.344 


Deo. 
Deo. 


7.  18 

8.  17 


72-003 
62.844 


2.584 
987 


41.9'9 
22.618 


87.495 
64,758 


100.1.52 
62,031 


4208 
5,058 


NEW  VnRK 

B*NK!S 
&  TRUSTS 

Aim.     1,  '14 
.Tan    17.  '20  . 
Jan    24.  "20  . 


Loans, 
Cash  Own   Ae?reL'ate    Disc'ts 


Vaults  Pesprre  Inve.;r.,,^'c.  Demand 

—  ERO.SRR    P/in,93R         _ 

21.9''(!+  ll^fi'iR  l,nRq,318      R9C),OR0 

lO.Ri^Rt  101  S'^i'  1.0'!0.''a4     838.016 


-Net  Deposits- 


Time 


5'>.3'^4 
5^752 


Jan.    25.  19 
Jan.    26,  '18 


20.9R^t 
21.690+ 


109.7''8 
113.114 


953.766 
815,104 


785.396 
728,306 


2R.050 
40,150 


Total  Keserve 
£.3R7.1R5  C1.720 
933.032  5.4"8 
935,'83     6678 

866520     5804 
810.438  15,986 


Balance  For'sn  Govt..  Disc'nts  Oircnla- 

NORWAY.  Gold  Al.road     Securities     *  Loans  tion       Deposits 

•Inly  31.  14      ...         £2.960         £1-678  £493         E4.RR8  £6.752        £793 

Jan.  15.  '20      ...  8.137  3.831  673         19-786  23.163       4.807 

Jan.  22,  '20      ...  8-136  3.359  581         19-171  22-696       4.215 


Jan.  22,  19 
Jan.  22,  '18 


6,7' 6 
8.413 


3.813 
4.506 


749 
890 


21.187 
20.703 


29.R30       5.596 
16.820     11,523 


PORTUGAL. 

Nov.  26,  '19 
Dec.  3.  19 
Dec  10,  19 
Deo.    17,  '19 


Gold 
£1,906 
1.906 
1,906 
1,906 


Silver 
£3921 
3.9''0 
3.921 
3.921 


Total 
£5.827 
5.828 
5.827 
5,827 


Discounts  fi  Note  Circu- 


Advances 

£11.063 

10.881 

l'>,838 

12,954 


lation 
£76.570 
74.948 
78,598 
80,275 


Deposits 

£4.635 

7,1  R6 

6,349 

4,860 


ROUMANIA. 

Dec.  6.  '19 
D«c,  13,  '19 
Dec.   20,  '19 


Cash  Discounts 
£53,621  £9,103 

54.U21  8.663 

54,821  8.671 


Advances 

£2.255 

2,295 

2.218 


Deo.  2i,  '18 


33,701 


4,090 


1,663 


Total  Circulation 

£11.358  £160,448 

10.953  161,849 

10,889  163.559 

97.849 


5,753 


RUSSIA. 

July  21, 
Oct.   29, 


, Gold ,     Total  Cash  Loans  &    Circula.    Notes  in      Total 

In  Bank      Atrond  inclV  Silver  Disc'ts        'ion       Reserve     Deposits 
'14...    £160.114   £14,396   £181.892     £76.081     £163,411   £6,589   £109,911 
17...     129,523   230,866    ^,206  1.869.559    1.836,217   15,783     345,550 


<-....,, 

Loans, 
4-c. 

Spanish  Oircula- 
4%           tion 



SPAIN. 

Gold 

Silver 

Total 

cSrc. 

AuB.     1, 

14  . 

.    £21,804 

£29.187 

£50,991 

£40,572     £13.778  £77,557 

£18.955 

Jan.  10. 

"20  .. 

-     97,920 

26,173 

123.093 

90,175 

13.779   156,065 

42.865 

Jan.    17, 

HU  .. 

-     97.931 

25.258 

123.189 

89.391 

13.773   155.786 

43.629 

Jan    18. 

'19  . 

.     89.140 

25.663 

114.806 

67,541 

13.777   135,216 

46.028 

Jan.  19, 

18  .. 

.     78.711 

28.356 

107.067 

47.770 

13,777   112.672 

37,576 

SWEDEN 

Balance 

Swed,  &  For.  Discounts       Circuia- 

Gold 

Abroad 

Govt.  Sees.     &  Loans            tion 

Deposits 

Aus.     1, 

•14  . 

.   £5,717 

£6.150 

£1,555 

£7.495 

£13.432 

£3,903 

Jan.   10, 

'HO  . 

.   15,601 

5.685 

2,686 

27,782 

37.525 

11,384 

Jan,   17, 

20  .. 

.   15,596 

5.788 

2.686 

26,320 

36,363 

11,063 

Jin.    18, 

19  .. 

.    15.552 

6.586 

3,034 

19.934 

39.632 

6,141 

Jan.   19, 

18    . 

.    13,130 

7,402 

3,436 

12.68S 

28.595 

8,005 

SWITZER- 
LAND. Gold 
July  23,  '14  ...  £7,202 
Jan.  15,  '20  ...  20.678 
'an.  23,  '20  ...  20.678 


-Cash- 
Silver 
£768 
3,916 
3,262 


Total 
£7,960 
23,894 
23,940 


Discounts  &     Oiioula- 


Advances 
£4,817 
16,718 
15,882 


tion 
£10,716 
36.992 
36,202 


Deposits 

£2.026 

6.600 

6,108 


■Jan.  23.  "19  . 
J»n.  23,  '18 


16,523 
U.422 


2.513 
2,229 


19.041 
16,651 


13,932 
12.058 


t  Not  reserve. 


33.739 
24.356 


6,623 
4854 


J  Ooaverted  at  par  rate  of  exchange  approximately. 


U.  STATES  ' Gold ,  Bills  r-Deposits.— , 

FED.  RES.          Held  by     With       Total        Dis-      Accept-                Total.  Oircola- 

BANKS.               Banks      Ai7ent3       Cash      connt'd    ances.     Govt.       Net.  tioo. 

Jan.  19. '20    ..£157.740  261.036  430.858   420.014  115.136     6  940   363.812  689-976 

J.n.26.'20  ...   155  834  249.496   417.580   430.692  116.158   18090   363.568  668.846 


jan.  24,'19  .. 
jan.25.'18  .. 

.   151444    268,820  433  678  352,406  56,908  29,276  337.196  493.312 
.    182,544    162,757   356,552  125.532    54,782   27,138  298576  248986 

II.— CURRENT  BANK  RATES  OF   DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohrlstiania 
Copenhagen 


% 

41 

5 

5 

5 

3i 

5 

6 

6 


Date  Fixed 
July  1,'15 
Deo.  23,'14 
Aug.  21,19 
June  12, '19 
Oct.  2,'19 
June  5,'19 
Dec.  18,19 
Oct.     7.'19 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome      ... 
Stockholm 
Tokio 
Vienna    ... 


% 

Date  Fixed 

.51 

Jan.  15,14 

5 

NoT.10,19 

fi 

Ang.  20.14 

fi 

July  29, '14 

fi 

Jan.  11,18 

B 

June  12.19 

8-03 

Nov.  18,19 

5 

Apr.  12,15 

III.— FOREIGN 

EXCHANGES. 

LONDON  ON— 

Jan.  30,  '20 

•fan.  23, '19 

Jan.  16,  '20 

Jan.9,'20 

Berlin    

.  Cable 

275m. 

257*ra. 

2125m. 

1921m. 

Brussels    

.  Cheques 

46  fr.  50o. 

44fr.  lOc 

42fr.  550. 

41fr.  70c 

Denmark 

Cable 

21kr.  90 

21kr.  55 

21  kr.  00 

20kr.  65 

Holland 

.    do. 

98.  20o. 

98.  70c. 

98  89ic. 

lofl.  02*0. 

Italy 

.    do. 

541r.  50 

51  Ir.  25 

601r.  60 

501r.  35 

Lisbon  and  Oporto 

do. 

17d. 

17d.nora. 

16d  nom. 

17d.nom 

New  York    

.    do. 

»3  51 

$3  64 

$3  70 

$3  74 

—              

.  Cheques 

»3  53 

$3  65 

$3  72 

$3  78 

Norway     

.  Cable 

19kr.  85 

19kr.  60 

lOkr.  10 

18ta-.  90 

Paris 

.  3  mos. 

46fr.  80c. 

44fr.  OOo. 

43fr.  25o.  . 

42fi.  OOo. 

—      

.  Cable 

46fr.  650. 

43fr.  45o. 

42fr.  750. 

42fr.  6O0. 

Spain  (Bank  places)  3  ™0S- 

60Jd. 

59id. 

6ld. 

58|d. 

—       

.  Cable 

19P.  30 

19p.  50 

19P.  35 

19P.  65 

Sweden 

.  Cable 

18ta.  00 

17kr.  80 

17kr.  85 

17kr.  70 

Switzerland 

.  3  mos. 

20fr.  150. 

20fr.  50o. 

20(r.  85c. 

21fr.  6O0. 

—       

.  Cable 

19  h.  90c. 

20£r.'  20c. 

20fr.  500. 

21fr.  250. 

ON  LONDON— 

J-ln.  30.  '20 

Jan.  23,  '20 

Jan.  16.  '20 

Pat 

AJesandria   

.  Sight 

97Jpi. 

97}  ii. 

97rtPi- 

97lPl. 

Amsterdam  

.  Cheques 

99.  16c. 

911.  68c. 

98.  940. 

121078. 

Athens  

.  Cable 

26dr.  70 

25dr.  60 

25dr.  70 

25dr.  221 

Bombay    

.  Transfers 

2s.  4ld. 

2s.  33d. 

2s.  384. 

is.  4d. 

Brussels    

.  Cheques 

46f.  850. 

44f.  07c. 

42f.  67Jo. 

25f.  2210. 

Buenos  Ayres  

.  Transfers 

6214. 

64Jd. 

63}d. 

47.58d. 

Calcutta    

.     do. 

2s.  sm. 

23.  3tf  d. 

2s.  3?d. 

is.  4d. 

Ohristiania    

.  SIsht 

19kr.  90 

19h-.  65 

!8kr.  601 

18.159Inr. 

Copenhagen  

.    do. 

21kr.  86 

21b-.  52i 

Zlto.  00 

18.159kr. 

Helsii^ors  

.  Cable 

120m. 

84Jm. 

108  J  m. 

26m.  221 

Hong  Kong 

.  Transfers 

5s.  5d. 

5s.  Id. 

5s.  Old. 

Italy 

.  Sight 

54lr.  250. 

51lr.  3210. 

501r.  65o. 

251.  22I0. 

Lisbon  

.    do. 

17Jd  nom. 

17Jd. 

17id. 

63id. 

Madras 

.    do. 

2s.  3i  I. 

2s.  4id. 

2s.  4iid. 

Is.  4d. 

Madrid 

.    do. 

19p.  20 

19p.  49 

19p.  30} 

25P.  221 

Montevideo 

.  Transfers 

69id. 

79!d. 

67d. 

51d. 

Montreal  

.  Cable 

$3  96 

$4  011 

$4  02 

$4  861 

New  York 

.  Sight 

S3  5U 

$3  61t 

$3  721 



t3  49 

$3  58i 

$3  691 

^ 



.  Cable 

$3  52 

$3  62 

$3  73 

$4  86t 

Paris 

.  Cheques 

46f.  50c. 

43f.  560. 

'42f-  6O0. 

25£.  22  0. 

Rio  de  Janeiro    .. 

90  davs 

17fd. 

17Jd. 

17ftd. 

16d. 

Shanchai  

.  Transfers 

8s.  8d. 

83.  Id. 

7s.  98. 

— 

Singapore 

.  Sight 

2s.  4id. 

23.  4id. 

2s.  41  d. 

— 

Stockholm    

do. 

17kr.  98 

17  lor.  83 

17kr-  88 

18.159to. 

Switzerland 

do. 

19f.  90c. 

20  f.  20c. 

20f-  430- 

25f-  2210. 

i4;j. 

1333d. 

13iM- 
2s-  8d- 

18d. 

Yokohama    

.  Sight 

2s.  9J. 

2s.lld. 

24-58d. 

r-Rate  Cu^Tent•-^ 
Jan.  30.  '20    Jan.  23.  '20 


NEW  YORX  ON  „ 

Amsteri lam,  sight  ...  39'OOc.  37  2'ic. 

Bombav,  cheques         ...  41 25c.  42'75':. 

Buenos  Aires,  cheques...  10V90  lOlOO 

Ohristiania,  cheques     ...  1770c.  18-70c. 

Copenhagen ,  cheques    ...  1610c.  16*90c. 

Greece,  cheques  ...  13-30C.  13.650. 

Hongkong,  cheques       ...  96c.  94c. 

Italy,  sight         15-58'.  14-12'- 

Lima,  cheques 4-75'.  4-72'. 

Manila,  cheques 49o.  43c. 

Montreal  10%disc.  81%diso. 

J>arls.  sight        1333fr.  12-04fr. 

Petrograd,  sight  ...  —  — 

Kio  de  Jaueiro,  cheques  27'50c.  27*50c. 

Shanghai,  cheques        ...  160c.  160c. 

Singapore,  cheques        ...  50o.  50c. 

Spain,  cheques 18'55c.  18-60C. 

Stockholm,  cheques     ...  19  60c.  20"25c. 

Switzerland,  cheques    ...  5  56fr.  5'60fr. 

Valparaiso,  cheques      ...  21c.  £0o. 

Yokohama,  cheques     ...  4875c.  49'50c.  _ 


Par  as  usually  Rate 

Quoted  Jnlv  3. 

40-20C.  for  1  guilder  40'25o. 

32  44c.  for  1  rupee  3300O. 

26'80c.  for  1  kroner 

26  8O0.  for  1  kroner     26'85o. 

19-295  0.  for  1  drachma 

74  59c.  for  Mei.  $1       4e-4o. 

5-185  lire  for  $1 

4-8665  $  for  1  libra 

50c.  for  1  peso 

Premiara  per  $100 

5-181  francs  for  $1 

51-46C.  for  1  rouble 

32'42c.  for  1  milieis 

52-96C.  for  1  tael 

56-77C.  for  SI 

19  30c.  for  1  peseta 
26-80C.  for  1  kroner 
5-181  francs  for  $1 

20  61c.  for  1  peso 
49-84C-  for  1  yen 


5-17!. 

49-80. 
Par 

5-ieff. 

61-370. 

8300O. 
67-120. 


eiBJir. 
49-900. 


•  According  to  Guaranty  Trust  Company  of  New  Tork. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 


Name. 

Week. 
1920- 

BrRMINOHAM  ... 

Jan.   24 

„      24 

Dublin  

„      24 
.,      24 
„      24 

Leicester 

Liverpool 

„      24 

Manchester  ... 

„      24 

Newcastle   ... 

„      24 

NOTTINOHAM  ... 

„      24 

Sheffield 

LONDON— 

1920^* 

Jan.   28 
„      28 

Mftropolitan 

COUNTRY      

„      28 

Total     

„      28 

Amoant    I  Inc.  or  Dec*  |  1919  A.gg. 


Inc.  or  Dec 


£3,214 

1,734 

7,978 

1,757 

1,113 

17.353 

30-941 

3,218 

942 

l,0i7 


[In  £'5  sterling  OOO's  omitted.] 


64S.292 
44.195 
78,339 


£1,012 
579 

1,012 
767 
452 

5,183 
16,207 

1,513 
334 
304 


+  280-940 
+  11-798 
+     23-634 


£13,589 
7,330 

35,233 
6  921 
5,342 

68.937 
125,239 

12,150 
4,566 
4,  " 


2,641,156 
177,496 
335,876 


768,876  +    316,372         3,054,528  +     1,102,997  +    6t 


£3,546 

2,647 

7,220 

2,399 

2,621 

26,302 

66.481 

4,166 

1-893 

908 


+  975.285 
+  35.821 
+         91.888 


% 
35- 
56- 
26- 
53 
78 
61  I 


+  113 
+  62 
+  70 
+   23 


+  62 
+  26 
+   37 


*  Compared  with  a  year  ago. 


v.— FREIGHTS 

HOMEWARDS 


•According  to  Messrs-  J.  C.  Gould,  Angier  and  C 
Homewards.— Conf.  1920  1920    191 

U.S.Atl.Ports  to  L'pl.Jan.30Jan.23Ja°. 


1920    1920 
Jan.  30  Jan.  23 


1913 
Jan.  31 


Alex,  to  U.K.       ...      —  —             9/6 

Aust.  to  O.K.     ...  200/0  105/0        41/0 

Aioff  to  L.H.A.R.      —  —            12/9 
Bombay  to  p.p.d.w.l40/0d.w.l20/0d.w.25/0 

Burmah  o.c.                nom.  nom.    d.w.33/0 

Oalcut.top.p.(iute)      nom  nom.             — 

Danube  to  U.K.  ...      —  —              — 

Odessa  to  L.H.A.R.     —  —            11/9 

R.  Plate  to  U.K.       210/0  198/0         25/0 


(cotton,  lOOIb-) 

U.S.toU.K.Oont.Cgr.)    15/0 

Gulf  Ports  to  a.K.Oont. 
(cotton&grain).,.        — 

OUT  WARDS— Oardifl  to 

Aden     —      — 

Colombo  ...        —      — 

Port  Said  ...  60/0  60/0 
Elver  Plate  ...  38/6  37/6 
St.  Vincent      ...     40/0    40/0 


-       1' 


January  31,  1920.] 
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VI.— WHOLESALE  PRICES   OF    COMMODITIES. 

lETALS,  MINERALS,  &c.  JAN.  30, 1 920.     JAN. 31,  1919.     JUNE30,  19U 

n— Scotch  pi?  warrants      ...ton 181/0 101/0 57/0 

iUddlesbro' warrants      ton 175/& 95/0 51/0 

Dematite  warrants     ton 220/0 122/6 61/0 

StafTordsWit!  bars,  London  ton £26  15' £17 £8  10 

OommoDbars      ton £24  5 £14  15 £6  16 

il  Rails  torn  £18  15— £19  5 £10  17/6 £6  2/6 

ranised  Sherts      tnn:...£45— £47nom £29     £1617/1 


£119 £87— £88 £66 

£380 £243— £244 £142  15 

£388 £246  5 £139  10 

69  6 33'3  ...  11/lOi— 12/0 

£47  5— £47  15  £29  10— £32  10 £19 

..  £59  10-£6: £45— £56 £21  7/9 

£21  10 £20 £7 

£165 nom. £82 

£67; nom. £27  10 

£691 — — 

21/6—22/6! 23/6—24/6 17/6 

Steam  (tesM  Newcastle ton! 46/0—51/0 40/0—45/0 14/6 

CHEMICALS,  OILS,  &e. 

il  Soda-rcb.  Chile,  per  quintal 14/6 nom 7/4 

•—Crystals  ex  ship     ton...  130/0—140/0: 87/6 42/6—45/0 

r» — Italay  and  States  ton  £7110 


p«r — Standard     too,. 

— Enslish  Ingots ton'. 

Straits  ton . 

plates,  I.O.  Coke,  S.  Wales.. .box  . 

id — Soft  Foreign ton 

Iter— Onl.  Foreign  toni 

cksilver— <751b.)     bottle!. 

minium „ ton  . 

imony — Eegnlus  Foreign  ...tonl. 

English      tonj. 

I — (best)  Yorkshire tonl. 


.  13/0 


nbler— Good  marks ov^t 

igo — 1-Jeni?al  sood  to  ^ne     ...lb. 

seed  Oil — Eaw ton 

Seed — Calcutta,  spot   ton 

Cakes,  U.K.  made,  ex  mill. ..ton 

'e  Oil — .Spanish    tun 

m  Oil — La^o^   ton 

'Oleum — American gallon 

18  Oil— Reined  English ton £130 

a  Oil— Refined     ton £112 

ow — Imported  cwt. 

penfine — American   cwt. 


£39  10  £23  15-£24  7/6 

400 16/lOi 

9/0— 10/6. _ 3/2—3/8 

£75 £25  5 

....£26  15| £13  16/9 

£191...     £7  17/6-£8 

....    nom.i £49  10 

£45 £31  10 

1/44 7id. 

£71 £32 

£75 £24  10 

105/0-108  0 72/0 29/3—33/3 

192/0 106/0 33/71 


51/0., 

-16/6  ., 

..    £109., 

£511., 

£25|.. 

..    nom. .. 

£102  10  .. 

1/9.. 


«Secd— Toria ton £52 £25  15 £13  5 

iber— Para,  spot  lb.' 2/9Si 2/6 2/9J 

Pine  plantation  fstnd.crepel  lb 2/9i! 2/01 2/2 

World's  Production*  Nov.  tons' 31.796 18.701 8.467 

llae— T.N.  Orange,  fair    ...cwt. 875  0  ...  250  0—260/0 63/0—64/0 

TEXTILES. 

wi— Middling  Upland     lb 29633 19  351 7-53d. 

Egyptian,  good  fair lb. 68-aO'l  27  05d 875d. 

Pcmambuco  fair  lb. 33-63d 21-17J 773d. 

Midland  Upl.  New  Tork lb. 39  OS^ 26  70c.' 13'25c. 

Stock,  Liverpool  (.Tun  23'' bales 951,890 415,660 934,600 

I— Petrograd,  Tarapol   ..'....tonl — nom £28 

up— New  Zealand   ton £58 £70 £25  10 

ifanila.  Pair ton £68  10 £80 £26  10 

►— FirstMarks tinl £68—670 — £26  15 

Red  SCO  tonj £55  10 — £24  15 

-Blue  Elephant lb. 55/0! 20/0 11/3—11/6 


»1— Ft.  Philip  unwashed  av.  lb.[ 5/6  ., 

Lincoln  Half  Ho2s       lb.' 2'4|!., 

e«— Eng.  Ox,  best,  651b.  np  lb. ...  15id-— 16ld.;., 

ther— Dressing  Hides  lb. 3/6—4/0  ., 

VE6.  FOOD,  CORN,  &e. 

•af— Visible  snpplT  U.S.   ...bus 101,580,000...    200.132.000 

Red,  price,  N.T.  601b.... bushel nom. 238c. 

Inglish  Gazette,  aver.  4801b.  qr., 72/7] 72/7 

ir- O.R 2801b: 44/3 44/3 

ley— Eng  Gaz.,  aver.  400  lb.  qr.' 108/11' 61/10 

•—Eng.  Qaz.,  aver.  312  lb.  qr.; 57/10' 49/6 

ia— N.T.   fnew   bushel;. ..561b., 1723c.i 146c. 

Amer.  mixed,  Liverpool. ..4B0Ib.i nom.! 79/9 

La  Plata  48U  lb.  qr. 65/0 .72/0 


lljd-— 1/0 

.    l/7inom l/fli 

9|d.— lOJd. 7Jd. 

.••■  2/5—3/1 1/4—1/8 


34.640,000 

671«- 

34/3 

28/6 

25/4 

20/0 

76ic. 

32/4 
25/9 


190/0 70/0—75/0 

25/0 7/0—7/3 

39/0 14/0—17/8 

176/0 82/6 

.    — £6  5— £7 


9/Oi 9/0—9/6 

lO/Oi 
10/0 

10/61 

10/6' 

10/6, 

10/8 
200/61 
tl87/0 
tl87/0 


Controlled 
252/0 

Controlled 
163/4 


3/8—3/10 

9/6 4/6—5/0 

9/6! 4/2—4/5 

10/0 5/8-«/0 

10/0 4/6—5/4 

10/0 2/4—3/2 

10/8 3/6—4/0 

188/0 60/0—74/0 

•    — 58/0-68/0 


...  72/0—74/0 
...75/0—79/0 
....71/0—74/0 
....  51/9—52/9 
.  117/0—120/0 
•    96/0—108/0 

■  98/0—110/0 

■  108/0—114/0 
....66/0—68/0 


rtoet—a-xia  English  ton' 260,'0,. 

I— Bassein  cwt., 26/0. 

Iloea— Pearl,  medium    cwt. 37/0  • 

r— best   2,0181b... .load! — j. 

I«— Ensrllsh cwt.! — |. 

ANIMAL  FOOD. 
If — Argen.,  chilled  hndqrs  ...fllb.!... 

Scotch  sides     8lb. ... 

Enirlish     81^-  ■■• 

tton — .Scotch  wethers 3lb. ... 

English  nethers 81b. ... 

New  Zealand  frozen   ^Ib.  ... 

*— English  an.l  Irish 81b.  ... 

con — Irish,  delivered cwt. ... 

Danish     cwt.;.-. 

Canadian,  ex  Port cwt.... 

American,  ex  Port cwt. tl87/0 176/6 

nil— Amer.  long  cut,  ex  Port  cwt., +190/0' 170'0 

—  short  cut,  ex  Port    cwt.' tl90/0l 170'0 

'*—Araer.  boxes,  ex  Port  ...cwt.i tl98/6 168/0 

Her— Danish     cwt.; 270/8 

French cwt.; 270/8, 

Anstrallan  cwt.! '270/8, 

New  Zealand  cwt 270/81 

••••—Canadian   cwt tl45/0 

United  States cwt. +145/0:,         ,„,,. 

Dutch' cwt. tl45/0  )        ^'"'*       1 53/0—64/0 

SUGAR,  COFFEE,  TEA,  &C. 

pir— Imports  to  Dec.  3I  ...cwt 31,949-341 26,113,009 19,777,254 

Homo  consTmp'n.toDec.31  cwt 30.658,779 18.824,211 17.272,000 

InHondDec.  31  cwt  6,421.000 7,822,000 6,306.000 

Price,  .Tav a,  96°  Pol cut' 60/Oj 36/0, 10/3 

—  Yellow  crvstals    cwt  63/8 57/91 12/6—14/0 

—  Tate's  Onbes,  No.  1 cwt' 72/0' 64/91 18/0 

t«e— Imports  to  Dec.  31..   cwt' 1,055.218 159,304 720.360 

Homecon.'iompfntoDec.Jlcwf 315.477 456,278 141,410 

F,xport8  to  Dei.  31    .cwt  629,888 30,181 340.250 

In  Bond  Dec.  31   owl' 706,000' 617,000 484.000 

Price,  Costa  RIcagd.  to  Bnecwt- ...  160/0—168/0  —  145/0—155/0 80/0—93/0 

.136/0—138/0 65/9 41/6 

.    510.439.600...    463,628.123 ..-    123,230.277 
.    388,465,533—    311.151,409...    165,447,972 

....  29.691.495 2.195.234 26,561,765 

.    226,684,000 135.295.000 78,292,000 

1/1 1/4 8}d. 

1/lJ, 1/4 8id. 

1/11— 1  2nom.i 1/4 53d. 

901,000! 486,000 309.000 

128/0—130/0' 86/0 62/6—68/0 


—  Brajll  (Santos)  Good  ...cwt' 
■ — Imports  to  Dec.  31 lb- . 

Home '^nsurap'n.  to  Dec.  31  lb. . 

'  Bxporta  to  Dec.  31  lb. . 

'  In  Bond  Dec.  31 lb. . 

'  Price,  Indian,  I'ek.  Song,  gd.lb.  . 
'  —  Ceylon,  Pek.  Song.  Ord.  lb. . 
'  —  Common  Congoo     lb. 


'In  Bond  Deo.  31  cwt.  ... 

Grenada,  eood  to  Sne  owt. ... 


*  EaUmated. 


t  Oontrolled. 


VIL-RAILWAY  REVENUE  STATEMENTS. 


_  I    Period    !      Oioas         +  or  — 

anadlao  Paclfl'o '. !not.  ir7,367,0b6 +2,344.000 

U  "■"».  to       Nov.  159,904,000  + 18117000 
wadTmnk       ,Nov.  £1.251.900  -   £16.700 

llmot.Uo      Not.    12,853,900+1,702,200 


Not  +  or  — 

»2,850,()00  -  I549,0()0 

31,251.000  -  440,000 

£103.300  -  £81.800 

1.666.200+  104.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•»•  No  traffic  statementi  are  now  published  by  the  Borne  Railways.  On  August  5, 
1914.  '^  Government  assumed  control  of  the  railways  of  Great  Britain  under  warranty 
renewable  teeekly,  issued  in  pursuance  of  Regulation  of  the  Forces  J.U,  1871.     The  Irish 

railways,  sirmlarlt/,  were  taken  over  as  from  January  1, 1917. 

+  or  — -on   No.  i  Aggregate    I  +  or  —  on 
Year  Ago.  Wks!     Receipts.    |  Year  Ago. 


INDIAN. 


Assam  Bengal! 
Barei  Light  ...| 
Bengal  &N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma  

Del.Um.  Kalk. 
East  Indian  ... 
Gt.Indian  Pen. 
Madras  &  S.M., 
Nizam's  Guar.| 
Eoh.  &  Kumn. 
South  Indian, 
South  Punjabi 
i 

COLONIAL 

Can.  Northern 
Can.  Pacific 
Grand     Trunk 
Mashonaland 
Mid.  W.  Aust.Nov. 
NewCapeCent. ,  Jan. 
Rhodesia  Rlys.  Aug. 
Temiscouata. ..  Oct. 
W.  Pass.&Tuk.i  4ug. 


FOREIGN. 


Argrentino. 

Arg.  N.  East...  Jan. 

Arg.  Transand.,  Jan. 

B.  A.  &  PaciflciJan. 

B.A.Gt.  South]jan. 

Do.  iJan. 

B.  A.  Western  Jan. 

Do.  |Jan. 

B.  A.  Central  jNov. 

Cent.    Argent.,  Jan. 

Do.  'Jan, 

Cord.  Central    Jan. 

Entre  Rios   ...:Jan. 

Brazilian.     ': 
BrazilGt.Southi  Deo. 
Brazil  Railway:  Dec. 
Qt.  W.  Brazil!Jan. 
Leopoldina  ...|.'an. 

Mogyana  [Dec. 

Paulista    Dec. 

San  Paulo    ...Ijan. 
Sorocabana  ...  Dec. 
S.of  BahiaS.W.  Dec. 
Chilean  and 

Peruvian. 
AntoJagasta...|Jan. 

Arauco Dec. 

Nitrate(2wks.)  iJan. 
Peruvian  Corp.  |  Dec. 

Taltal    ;Dcc. 

Cuban. 
Cuban  CentraliJan. 
Havana  Cent.  Jan, 
U.  of  HavanajJan. 
W.  of  Havana;Jan. 
Uruguayan.  ! 
Cent.  UruguaylJan. 

„     (B.  Ext.)  Jan. 

„     (S.  Ext.),JM. 

„  (W.Ext.)!  Ian. 
Mid.  Uruguay  Dec. 
N.W.  Uruguay!  Dec. 
Urug.  Northn.iDec. 
Miscellaneous 
AICOV&  Gandia 

Bilbao   

Bolivar 

Colomb.  Natnl 


+  7.31.844 
+     4.82.400 

-  629.774 
+  70,545 
+  33.41,217 
+  22,56.000 
+  21.10.977 

-  26.912 

-  19.24.000 
+  33.76.363 
+  6.24.597 
+     4.69.242 

-  2,47.622 
+  26.15.518 

-  18,71.142 


1? 

24 
24 
25! 
25 
25 

25; 

17: 
17 
24 

17i 


24! 
24 


26 


18i 

16! 


752   « 

111   £ 
3,536  :« 
3.792    « 
Net 
1,882 
Net 

190 
3.305 
Net 
1.205 

831 


9.700  + 

5.400  + 

142.000  + 

198.000:  + 

83.000  + 

95.000  + 

28.000  + 

43.04R  + 

188,000  + 

71,000  + 

55.500  + 

23,200  + 


5m 


110   M      68.250  + 

3.530    M4,859.000 - 

1,010   £       30.200  + 

1,831    £       56,504!  + 

1,180  !M  1,561.000  - 

766   M  2,650.000- 

153J  £       45.059  + 

1,003  :M  1,749.000, - 

52   M    116,000  + 


838   £       64,815;  + 

84! «       12.500  + 

390   «       54.041  + 

1,140   S  1,310,880  + 

180  ,£       25,785  + 


362 

70 

681 

155 

273 
311 
185 
211 
319 
113 
73 


£  43,066  + 

£  11,614  + 

£  82,780  + 

£  9,632i  + 


£ 

22,446!- 

£ 

7,214  + 

£ 

3,595  - 

£ 

3,121  + 

£ 

20,234  + 

t 

7,234,  - 

£ 

2,606;  + 

Jan 
Dec. 
Dec. 
,Dec. 


Costa  Rica  ...'Deo. 
Dorada  Ext....  Dec. 
Egyptian  Delta!  Dec 
Gt.  S.  of  Spain!  Jan. 
La  Ouaira&Ca.!Dec 
Ottoman  Ry...|Jan. 
ParaguayCent. ,  J  an. 
Puerto  Cabello;Dec. 

S,ilvador   .Jan. 

Santa  Fc  Prov.! 

French  Rvs.Oct. 
S'm'na&S'ti'go  Dec 
Zaf  ra  &  Huelva  Nov, 


3,500  29 

980,  30 

39,000  30 

60.000  30 

45.000  30 

26.000  30 

12,000  30 

4.I8I:  " 

128,000'  29 

101,000  29 

15,600  30 

10,800  29 


18,25012'" 
141.271'12m 

io.ioo:   4 

34,727:     4 
956.490!  12m 
906.038  12'" 

21.169     4 
246,168, 12'n, 

22,000j  12'nj 


32,380!     3 

500!  12"' 

28,7361     2 

252,890!   6'n 

11.227'   6-" 

13,810  30 

3.278  29 

42,449  30 

1,616  28  I 

2,702  30 
480  30 
738  30 
543  30 
177'  6m 
62 1  6"! 
310;    6"! 

2,000     4 
2,707, 12'" 
4.936!    e"'! 
4.600  12"' 
6.200    6"! 
5.200  12"! 
2,538    38 
71.995     3 
5,250  12"': 


TRAMS. 


Anglo- Argent. 
Auckland  Blec 
Bombay  Elec! 
Brazilian  Tr.ac. 
Brisbane  Eleo. 
Brit.  Columbia' 
B.  A.  Lacroze! 

Calcutta    ! 

Cape  Electric 
Carth.  &  Derr.' 
Ohatham&Dist; 
Havana  Elect.! 
Isle  ot  Thanet: 
Kalgoorlie  ... 
Lanarkshire  ... 
Lima  Light  ... 
London  0.0 — 
Madras  (2wka.) 
Manila  Electric 
Pemambuco... 
Provincial  ... 
Rangoon  Blec. 
Shanghai  Elec. 
SiogaporcElec. 
U.ol  Montevld. 


339.800  + 
72,806  _ 
4,278,000  4- 
5.164.000  + 
1.722.000  + 
2.869,000  + 
1,008.000  + 

226.403  4. 
4.986.000  + 
1.487,100  + 
1,786,600  + 

666,900;  + 

612,9211  + 

57.772.000'  + 

105,300  + 

2.510,000  + 

22.267,000  _ 

32,479.000  - 

171.131  + 

21,953,000  + 

1,204,000  + 


73-500 

29  694 
927,000 
1,156,000 
979,000 
833.000 
530.000 

21.166 

1.298.400 

932.200 

474.230 

97,700 

10887 

7,619.243 

31000 

804.000 

2.474.651 

1,225.892 

69.340 

976.692 

143,000 


137,665  + 
136,800|  - 

6,982,774;  + 
97,117:- 

607.489  + 

300,275  + 

1-803.330  + 

244.104  + 

i 

666.031  + 

172,373  + 

107,438  - 

81,171  + 

111,204  + 

40,155  + 

13,791  + 


46,950 
21,200 

962.059 
16,607 

144,861 
50,553 

424.002 
45,561 

51.949 

28.252 

456 

4,378 

11,111 

725 

1,855 


204.242;  + 

•292.502!- 

70.86.404  + 

103.335.000  + 

477.690  + 

3,438.592  + 

237.705  + 

193.570  + 

83-822  + 

32.441  - 

2,804  + 

5,116-661  + 

8.616  + 

21.533  - 

479.702  + 
3.461 '842  + 

2.320.607  + 
29.788  + 
28.527  + 
—         + 

1,571.796  + 

839.246  + 

40.308  + 


66.012 

2,063 

12,99.004 

9,972.000 

37-676 

711.562 

28941 

19.472 

1.077 

14.423 

201 

402,687 

3,647 

690 

44.477 
678,791 

231.136 

10,163 

6.193 

8066 

242.220 

115.684 

8.610 


B 
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THE     STATIST. 


[January  31,   1920. 


LONDON  JOINT  CITY  &  MIDLAND  BANK 


Authorised    Capital 
Subscribed    Capital 
Paid-up    Capital 
Reserve    Fund    - 


ESTABLISHED 

£45,200,000     O 
£35,673,585 
£8,417,335 
£8,417,335 


10 
O 
O 


1836. 
O 
O 

o 
o 


DIRECTORS. 

The  Emht  Hon.  REGINALD  McKENNA,  Chairman. 
WILLIAM  GRAHAM  BRADSHAW,  Esq.,  London,  ALEXANDER  H.  GOSCHEN,  Esq.,  London,  Deputy-Ohairmeu. 


The  Riqht  Hon.  LORD  AIREDALE,  Leeds. 

Sir  PBUCT  ELLY  BATES.  Bart.,  Liverpool. 

ROBERT  CLOVER  BEAZLEY,  Esq.,  Liverpool. 

WILLIAM  BENNETT,  Esq.,  Loudon. 

WILLIAM  T.  BRAND,  Esq.,  London. 

WALTER  S.  M.  BURNS,  Esq.,  London. 

The  Rt.  Hox.  lord  OARNOOK,  G.C.B.,  London 

STANLEY  CHRISTOPHERSQN,  Esq.,  Loudon. 

DAVID  DAVIIB.  Esq.,  M.P.,  Llandinam. 

Thk  Bight  Ho.v.  Thk  EARL  OP  DENBIGH, 
O.V.O..  London. 

FRANK  DUDLEY  DOCKER,  Esq.,  O.B.,  Birming- 
ham. 


FREDERICK  HYNE  POX,  Esq.,  Liverpool. 

H.  SIMPSON  GEE,  Esq.,  Leicester. 

JOHN  GLASBROOK,  Esq.,  Swansea. 

CHARLES  GOW,  Esq.,  London. 

Sir  HARRY  CASSIE  HOLDEN,  Bart.,  London. 

Lt.-Col.  CHARLES  E.  JOHNSTON.  D.S.O.,  M.O., 
London. 

OHAELES  THOMAS  MILBURN,  Esq.,  London. 

FREDERICK  WILLIAM  NASH,  Esq„  Birming- 
ham. 


EMMANUEL  MICHEL  RODOCANACHI,  Esq,, 

London. 
Sir  THOMAS  ROYDEN,  Bart.,   M.P.,  C.H.,  Liver. 

pool. 
SIR  EDWARD  D.  STERN,  D.L.,  London. 
EDMUND  R.  TURTON,  Esq.,  M.P.,  Thirsk. 
LEWIS  H.  WALTERS,  Esq.,  London. 
The    Right    Hon.     Sir     GUY     FLEETWOOD 

WILSON.  K.C.B.,  K.O.M.G.,  G.O.Ij;.,  London. 
WILLIAM  FITZTHOMAS  WYLEY,  Esq., 

Coventry. 
Sir  DAVID 'yule,  London. 


Thk  Right  Hon.  LORD  PIRRIE,  K.P.,  London. 
SAMUEL  B.  MURRAY,  Esq.,  FREDERICK  HYDE,  Esq.,  .TOHN  F.  DARLING,  Esq.,  C.B.E.,  .Toint  Managing  Directors. 

Head    Office  :    5    THREADNEEDLE    STREET,   LONDON,    E.G.  2. 

Joint  General  Managers:  E.  W.  WOOLLEY,  R.  RICHARDS,  H.  MARE.  J.  G.  BUCHANAN. 

^ BALANCE    SHEET,    31st    December,    1919.  


LIABILITIES. 
Capital  Paid  up,  viz. : —  £        s.    d. 

2,869,079  Shares  of  £12  each,  &Z  10s.  Od. 

paid         £7,172,697  10    0 

497,855Fullypaid  Shares  of  £2  IDs.  each       1,244,637  10    0 


Reserve  Fund  ...         

Dividend  payable  on  2nd  February,  1920 
Balance  of  Profit  &  Loss  Account,  as  below 


8,417,335  0  0 

8.417,335  0  0 

530,292  2  1 

726,852  6  2 


Current,  Deposit  and  other  Accounts 
Acceptances  on  account  of  Customers 


£18,091,814    8    3 

371,742,389    0    1 

29,014,568    4    5 


£418,848,771  12     9 


ASSETS. 

Cash    in    hand    (including     Gold    Coin,  £        s.    d. 

£8,000,000)    and   Cash   at    Bank    of 
England  £60,216,796    0  11 

Cheques  on  other  Banks  in  transitu        ...         8,050,607     8     4 

Money  at  Call  and  at  Short  Notice       ...       18,439,151  14    4 

Investments : — 

War  Loans  under  cost(of  which£428,067  10s. 
is  lodged  for  Public  and  other  Accounts) 
and  other  British  Government  Securities      64,216,943    4    3 

Stocks  Guaranteed  by  the  British  Govern- 
ment and  Indian  Railway  Debentures  405,383    7     9 

British  Railway  Debenture  and  Preference 

Stocks,  British  Corporation  Stocks      ...  942,274  9     9 

Colonial  and  Foreign  Government  Stocks 

and  Bonds  ...         1,011,600    S    2 

Sundry  Investments  727,227     1     2 

Bills  of  Exchange 52,889,521    6  11 

£205,899,504  18    7 
Advances  on  Current  and  other  Accounts     162,966,744  16    0 

Advances  on  War  Loans 15,589,303    5    2 

Liabilities  of  Customers  for  Acceptances  29,014,568  4  5 
BankPremises  at  Head Officeand  Branches  3,618,960  8  7 
Belfast  Bank  Shares  : — 

50,000  £12  10  Old  Shares  £2  10  paid 
150,000  £12  10  New  Shares  £2  10  paid 

Cost         £1,237,500    0    0 

Less  part  Premium 
on  Shares  issued        477,810    0    0 

759,690    0    0 


£418,848,771  12    9 


Dr. 


PROFIT  AND  LOSS  ACCOUNT  for  the  Year  ending  31st  December,  1919. 


Ck. 


To  Interim  Dividend  at  the  rate  of  18  per  cent.  £      s.    d. 

per  annum,  less  Income  Tax,  paid  15th  July, 

1919 522,211  11    4 

Dividend  at  the  rate  of  18  per  cent,  per  annum, 
less  Income  Tax,  payable  on  2nd  February, 

1920     530,292    2    1 

Salaries  and  Bonus  to  Staff  with  H.M.  Forces 

and  Bonus  to  other  Members  of  the  Staff      475,202  14 

Special  "  Peace  "  Bonus  to  Staff         250,000     0 

Reserve  for  Depreciation  of  War  Loans  and 

Future  Contingencies         1,000,000     0 

Bank  Premises  Redemption  Fund      250,000     0 

Balance  carried  forward  to  next  account      ...    726,852    6 


By  Balance  from  last  Account     

Net  Profits  for  the  year  ending  31st  Decem- 
ber, 1919,  after  providing  for  all  Bad  and 
Doubtful  Debts        


£        s.     d. 
675,097  14    7 


3,079,460  19    8 


£3,754,558  14    3 


£3,754,558  14    3 


E.  McKENNA,  Ch.urman. 


[  Joint  Manaoino 
I       Directors. 


W.  G.  BRADSHAW,  \    ^  n  S.  B.  MURRAY, 

A    H.  GOSCHEN,    ' }   Deputy-Chaibmen.  p.  HYDE, 

F.  W.  NASH,  Director.  J.  F.  DARLING, 

REPORT  OF  THE  AUDITORS  TO  THE  SHAREHOLDERS  OF  THE  LONDON  JOINT  CITY  &  MIDLAND  BANK  LIMITED. 
In  accordance  with  the  provisions  of  Sub-section  2  of  Section  113  of  the  Companies  (Consolidation)  Act,  1908,  we  report  as 
follows  : — 

We  have  examined  the  above  Balance  Sheet  in  detail  with  the  Books  at  Head  Office  and  with  the  certified  Returns  from  the 
Branches.  We  have  satisfied  ourselves  as  to  the  correctness  of  the  Cash  Balances,  Cheques  on  other  Banks  i/i  transitu,  and  the 
Bills  of  Exchange,  and  have  verified  the  correctness  of  the  Money  at  Call  and  Short  Notice.  We  have  also  verified  the  Securities 
representing  the  Investments  of  the  Bank,  and,  having  obtained  all  the  information  and  explanations  we  have  required,  we  are  of 
opinion  that  such  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company's  affairs 
according  to  the  best  of  our  information  and  the  explanations  given  to  us  and  as  shown  by  the  books  of  the  Company. 

WHINNEY,  SMITH  &  WHINNEY,  Chartered  Accountants, 
London,  13th  Januarii,  1920.  Auditors. 

THIS    BANK     IS    THB    PROPRIETOR     OF    THE     BELFAST    BANKING    COMPANY,    LIMITED 
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THE    BEST    WAY 

to  invest  your  dividends  is  to  take  up  an  Endowment  Assurance 
Policy  and  so  make  your  interest  money  accumulate  for  future  use, 
and  in  the  interim  enjoy  all  the  benefits  of  life  assurance.  Send  a 
postcard  to-day  for  particulars  of  this  sound  and  attractive  method 
of  investment  and  insurance.    Address  LIFE  DEPARTMENT, 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO.,  LTD., 

32.  MOORGATE  STREET.  LONDON,  E.C.  2. 

ASSETS  EXCEED  £17,000,000. 


lalfet 


LONDON,  SATUEDAY,  JANUAEY  31,  1920. 

PAISLEY. 

OuE  Conservative  and  Liberal  contemporaries  have  at 
last  discovered  that  we  were  right  in  our  prediction  that 
the  trades  unionists  would  soon  be  the  strongest  party 
in  the  State;  and,  accordingly,  are  in  consternation. 
The  members  of  the  Government  are  especially  alai-med. 
It  is  an  open  secret  that  the  so-called  Coalition  is  falling 
asunder.  One  of  the  few  ti-ades  unionists  who  has 
continued  to  support  Mr.  Lloyd  George  has  actually 
resigned,  and  little  doubt  is  entertained  anywhere  that 
the  remauiing  three  will  follow  his  example.  Above 
all,  strange  to  say,  the  appearance  of  Mr.  Asquith  as 
candidate  for  the  vacant  seat  in  Paisley  has  added  to 
the  general  alann.  It  is  singular  that  it  should  be 
so,  for,  when  everything  is  said,  Mr.  Asquith  still 
remains  the  acknowledged  leader  of  the  Liberals,  and, 
therefore,  remembering  what  the  history  of  Paisley  has 
been,  one  would  not  have  expected  to  see  alarm  created 
by  his  appearance  as  a  candidate  for  the  borough. 
We  sincerely  hope  that  the  alarm  wiiich  is  spreading 
through  tiie  two  old  political  parties  will  not  induce 
the  trades  unionists  to  abat-e  one  jot  of  their  prepara- 
tions for  gaining  the  strongest  place  in  the  House  of 
Commons.  Consei-vatives  and  Liberals  have  been  so 
accustomed  to  consider  government  as  then-  special 
right  that  nobody  ought  to  be  very  much  surprised 
to  find  that,  now  they  are  seriously  challengetl,  they 
have  lost  their  confidence.  But  it  is  for  the  trades 
unionists  not  to  be  led  astray  by  the  fact.  On  the 
contrary,  the3^  ought  to  remember  that  it  is  their  duty 
to  push  their  advantage  as  strongly  and  as  quickly  as 
they  can.  The  country  is  sick  of  the  present  Govern- 
ment. It  has  come  to  believe  that  Liberahsm  is  dead ; 
that  Mr.  Asquith  has  become  so  utterly  fallen  in 
pubhc  esteem  that  he  never  can  resume  the  position 
of  Pi-ime  Minister;  and  that  none  of  his  former  col- 
leagues have  such  a  position  in  the  nation  as  will  enable 
them  to  play  the  part  he  filled  so  successfully  for  so 
long.  But  Mr.  Asquith  is  once  more  standing  as  the 
candidate  of  the  Liberal  party  for  a  seat  which  always 
has  l>een  Liberal ;  and,  in  the  present  condition  of 
things,  it  will  not  be  surprising  if  the  Liberals  take 
courage  and  try  to  reassert  theii-  claim  to  represent 
everything  that  is  meant  by  a  popular  party  in  this 
country.  It  is,  thei-efore,  of  the  utmost  importance 
that  the  trades  unionists  should  not  be  deceived  by  the 
alarm  of  both  Conservatives  and  Liberals;  should,  on 
the  contrary,  recognise  that  the  present  will  most 
severely  try  them,  for  that  if  they  fail  now  they  will 
not,  indeed,  be  ultimately  defeated,  but  they  will  be 
tlirown  back.  There  is  a  possibility  that  Liberals  may 
think  that  now  Mr.  .Vsquith  has  come  forward  the 
party  may  reorganise  itself ;  and,  consequently,  that 
there  is  no  need  to  look  to  trades  unionists  for  relief 
from  the  hated  administration.,  It  is,  then,  absolutely 
essential  that  the  trades  unionists  should  exert  them- 
selves even  more  stron{;ly  than  heretofore,  and  especi- 
ally that  they  should  do  everything  that  in  them  lies 
to  win  the  seat  at  Paisley. 

Eveiybody   who   knows  the  state   of  feeling  that 


"  exists   lx)th  in  the  Conservative    and    in    the  Liberal 
parties  is  aware  that  both  are  rent  asunder,   and  that 
it   needs    but    courage    and  enterprise  for  the  trades 
unionists  not  merely  to  win  Paisley,  but  to  win  every 
other  seat  in  which  there  is  a  strong  democratic  party. 
But  the  trades  unionists  must  show  themselves  equal 
to  the  occasion;  they  must  allow   no  opportunity  to 
slip;  and  they  nuist  insist  that   they  alone  really  re- 
present the  wishes  of  the  people.     To  begin  with,  we 
all  want  unity  throughout  the  three  kingdoms.  Instead 
of    unity,    the  present    Government    has  given    us    a 
condition  of  things  in  Ireland  which  is  absolu:ely  dis- 
graceful.    Tliey  are  governing   Ireland  somewhat   as 
Russia    used  to  govern    Poland   and  Finland    in  the 
old  days.     And  they  are  making  our  very  name  hate- 
ful throughout  the  nations.     Consequently,  we  want 
absolute    unity.     We   want  the    whole    of    the  three 
kingdoms  to  be  perfectly  satisfied  with  their  position. 
And   to  do  that  we   want   a   Government  which  will 
extend    to  the  people  of  Ireland,    as    well    as  to  the 
people  of   England,    Scotland,   and  Wales,   full   right 
to  manage  their  own  affaire.     Furthemiore,  we  want 
reforms  which  wUl  make  a  prosperous  people.     Look 
at  the  manner  in  which  the  present  Government  is 
piofessing   to  carry  out  its    promises    to  supply  the 
public   with    proper   housing:       The  housing    of    the 
poorer  classes  in  our  great  towns  is  a  disgrace  to  a 
civilised   people,    and   even   in   the   midst  of  war  the 
disgrace  was  recognised  to  be  so  great  that  a  promise 
was   given  that  as  soon  as  peace  returned   housing 
would  be  taken  in  hand.     But  the  Government  shirks 
its  plain  duty.     To  build  houses,   as  things  stand  at 
present,  requu'es  the  assistance  of  the  Imperial  Govern- 
ment itself.     Instead,  the  local  authorities  are  called 
upon    to   raise   fabulous    amounts  of   money,    and   to 
build  houses  at  prices  which  it  is  obvious  they  cannot 
afford.     The  Government  itself  ought  to  undertake  the 
work  of  building,  for  it  is  the  Govenament  alone  that 
can   raise   the   necessary  sums,    and  can   raise  those 
sums  On  terms  that  will  make  it  possible  to  i-ebuild 
upon  a  great  scale.     There  can  be  no  comfort  in  the 
United  Kingdom  until  the  housing  question  is  settled. 
And  there  can  be  no  settlement  of  the  question  until 
it  is   taken  in  hand  by   the  Government  itself.     The 
Government  itself  can  alone  raise  the  funds  that  are 
requu-ed,  and  provide  the  means  of  paying  back  the 
loans   which  it  is    essential   should    be   raised.     But 
it  may  be  objected  that  the  Government  has  to  deal 
with  a  National  Debt  which  a  little  time  ago  we  should 
all  have  declared  it  was  impossible  to  heap  up.     Yet 
not  only  have  we  raised  an  incredibly  large  Debt,  but 
we  are  adding  to  that  Debt  day  by  day  and  week  by 
week,   so  that  nobody  knows  what   our  indebtedness 
is  already,  or  what  it  will  become  if  things   are  not 
altered.     We    want,    then,   the   present   Government 
swept    away.     And   we  want    a    Government    in    its 
place   that    will    deal,    firstly,    with    the  Debt;   and, 
secondly,  with  the  housing  of  the  people.     We  want 
men  who  know  what  the  deficiencies  of  the  housing 
of  the  people  really  coni5ist  of,    and   men,   too,  who 
not  only  know  what  is  wanted   but  ai'e   pr'epared  to 
supply  it.     It  is,  then,  the  urgent  duty  of  the  trades 
unionists  to  mate  eveiy  possible  effort  to  win  the  elec- 
tion at  Paisley,  and  to  follow  up  that  gain  by  winning 
evei-y   other  election   in   which    trades   unionists    are 
numerous  enough  to  secure  a  victoiy.     There  will  be 
a  period  of  great  difficiJty  before  us,  exert  ourselves 
as  wisely  and  as  patriotically   as  we  may.     But  we 
can  overcome  all  our  difficulties  if  we  have  a  Govern- 
ment in  power  whicli  means  to  do  what  it  promises, 
and   which    is    not  afraid    of  imposing  bui-dens  upon 
those  who  are  able  to  bear  them. 

A  little  while  ago  tlie  Cliancellor  of  the  Exchequer 
declared  that  the  payment  of  the  Debt  will  not  be  im- 
po.sed  upon  tlie  rich.  We  would  ask,  in  all  serious- 
ness. If  that  is  the  resolve  of  the  present  Government, 
how  is  it  proposed  to  pay  the  debt?  Are  we  expected 
to  go  on  for  another  centuiy  or  two  paying  off  'n 
driblets  a  Debt  such  aa  no  country  ever  hitherto  has 
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heaped  up?  And  if  we  axe  not,  we  would  ask  in  ail 
seriousness,  Who  can  pay  that  Debt  except  the  rich? 
It  is  the  rich,  and  the  rich  alone,  who  can  pay  the  Debt. 
We  admit  that  tlie  whole  burden  should  not  be  imposed 
upon  rich  individuals.  There  is,  however,  a  means  of 
reaching  the  rich  wliile  not  immediately  imposing  the 
bm^den  upon  lich  individuals.  ^\'6  have  in  England 
and  in  Scotland  two  Ghmoh  estabhshments  which  derive 
all  their  incomes  from  the  land  of  the  country.  Even 
the  most  sangume  Churchman  will  not  claim  that  either 
Uhuix^h  counts  ajuongst  its  membei's  half  tlie  popula- 
tion of  its  respective  country.  On  the  contrary,  the 
Church  of  England  and  the  Chm'ch  of  Scotland  are  not 
supported  by  half  the  population.  It  is  true  that  vei-y 
many  persons  who  do  not  like  to  declare  openly  that 
they  disavow  all  Churches  call  themselves  Chm'ch  of 
England  men  because  they  know  that  the  Church  of 
England  does  not  bother  them  either  to  attend  its  ser- 
vices or  to  observe  its  practices.  Apparently,  then, 
there  are  persons  who  call  themselves,  when  occasion 
requh-es,  Chm'ch  of  England  men,  but  who  really  are 
not  membei-s  of  that  Chm'ch,  or,  indeed,  of  any  other 
Church.  We  have,  then,  two  great  institutions  with 
vast  wealth  attached  to  thean.  They  have  ceased  to 
be  national  in  any  ti'ue  sense  of  tlie  woa-d.  And  our 
proper  com'se,  therefore,  is  to  put  an  end  to  the  claim 
of  both  to  own  then-  present  properties;  to  sell  tliose 
properties  for  the  very  highest  figm-e  that  can  be 
obtained;  and  thus  to  reduce  the  Debt  by  a  vei-y  large 
amount  almost  immediately.  As  soon  as  this  is  done, 
the  reduction  of  the  Debt  will  enable  the  rateof  interest 
to  be  materially  reduced;  and  the  payment  off  of  a 
large  proportion  of  the  Debt,  together  with  a  reduction 
of  the  interest  on  what  remains,  will  give  immense 
rehef  to  the  people,  and  then  it  will  be  time  to  ask 
the  rich  to  undertake  the  repayment  of  such  a  portion 
of  the  Debt  as  will  make  it  easy  afterwards  for  the 
whole  i»pulation  to  contribute  so  much  every  year  as  rn 
a  short  time  will  enable  the  Debt  to  be  wiped  out.  We 
cannot  hope  for  a  policy  of  this  kind  either  from  the 
Ton'  party,  which  is  in  reality  a  landlord  pai'ty,  or 
froni  the  Eiberal  party,  which  is  only  a  little  less  tan-ed 
with  the  same  brush.  We  want  a  really  popular  partiy 
which  is  not  tied  up  with  any  particular  Chm-ch ;  which 
IS  ready  to  fight,  as  we  saw,  all  enemies;  and  which  is 
efiually  ready  to  tackle  all  difficulties.  If,  therefore, 
the  trades  unionists  will  bestir  themselves  and  will 
show  that  they  really  are  the  popular  party  of  the 
countiy,  then  we  may  reasonably  hope  for  a  clearing 
off  of  the  Debt  in  a  comparatively  very  short  time;  and, 
consequently,  for  such  reforms  as  will  make  the  lives 
of  all  the  poor  more  comfortable  than  they  ever  have 
been  in  this  comitiy,  which  is  falsely  styled  the  richest 
in  the  world. 


THE  TRADES  UNIONISTS. 

We  earnestly  hope  that  the  leaders  of  the  trades 
unionist  party  are  not  misled  by  the  alarm  which  has 
seized  the  Whigs  and  the  Tories  so  much  as  to  suppose 
that  they  will  liave  an  easy  walk-over  in  obtaining  a 
majority,  or  something  approaching  to  a  majority,  in 
the  House  of  Commons.  The  two  old  parties  are  not 
dead.  Nobody  should  mistake  that  fact.  And  they 
have  immense  resources,  which  will  enable  them  to 
retain  their  control  in  the  smaller  boroughs  and  in  a 
great  many  of  the  counties.  Where,  there  are  grea,t 
multitudes  of  working  men  the  trades  unionists  ought 
to  be  the  strongest  party ;  and  ought,  therefore,  to  be 
able  to  return  most  of  the  representatives.  But  in  the 
counties  and  in  the  smaller  boroughs  the  condition  of 
things  is  different.  Therefore  it  is  m-gent  that  the 
trades  unionists  should  not  for  a  moment  lose  sight  of 
their  real  diffR-ulfles.  When  everything  is  said,  the  por- 
tion of  the  working  classes,  less  well-educated  and  less 
well-organised  than  the  trades  unionists,  are  not  as 
public-spirited,  or  as  confident  in  their  own  strength, 
as  imder  tlie  ciixjumstances  might  be  expected.     The 


trades  unionists  can  reckon  upon,  or,  at  all  events, 
ought  to  be  able  to  reckon  upon,  the  men  and  the 
women  of  then-  own  class  who  may  be  described  either 
as  trades  unionists  or  possible  trade  unionists.  At  the 
same  time,  the  trades  unionists  ought  to  be  able  to  re- 
organise the  agricultm'al  labourers;  and,  above  every- 
thing, the  trades  unionists  ought  to  be  able  to  win  over 
a  large  proportion  of  the  clerks,  the  teachers,  and  the 
workers  behind  counters.  Very  many  of  these  three 
classes  will  shrink  from  an  open  fight.  Several,  also, 
will  cherish  the  old  foohsh  belief  that  because  tliey 
wear  broadcloth  they  are  of  a  sujierior  class  to  the 
trades  unionists.  And,  finally,  tliere  are  numbers  who, 
for  one  reason  or  another,  are  open  to  an  arrangement 
with  the  wealthy.  The  trades  unionists,  then,  should 
bear  in  mind,  fu'stly,  that  although  they  are  exceed- 
ingly numerous,  still  they  individually  represent  only 
a  portion  of  the  voting  classes;  and,  consequently, 
that  unless  they  bestir  themselves  they  may  find  that 
their  success  at  the  coming  'elections  will  not  be  as 
great  as  it  ought  to  be. 

There  is  every  reason  to  beheve  that  the  Coalition, 
wdiich  is  supporting  the  present  Government,  is  vei7 
much  divided  amongst  themselves — ^that  there  are 
some  of  the  members  who,  now  that  the  Liberals  are 
beginning  to  assert  themselves,  desire  to  go  back  to  the 
party  of  which  they  formerly  were  membei-s ;  and  there 
are  also  many  teachers  who  shrink  from  too  openly 
appearing  as  political  agitators.  It  is  for  the 
trades  unionists  to  recognise  all  these  facts, 
to  understand  how  to  deal  with  them,  and  to 
induce  the  great  body  of  the  more  intelligent  and 
enterprising  to  join  with  them.  We  do  not  suppose 
that  the  Conservatives  will  lose  veiy  heavily.  They 
will  not,  of  course,  be  returned  at  the  next  General 
Election  in  anything  like  the  numbers  that  they  were 
returned  at  the  past  election,  for  the  simple  reason  that, 
men  now  are  tree  to  vote  as  they  please,  whereas  they 
were  under  military  discipline  when  the  last  election 
was  held;  and,  secondly,  because  immense  numbers 
of  women  voted,  as  a  kind  of  reward  for  their  emanci- 
pation, in  favom-  of  the  party  which  mainly  emanci- 
pated them.  The  trades  unionists  require  to  bear  all 
these  facts  in  mind,  and  to  see  that  the  whole  vote  of 
those  who  are  hopelessly  and  utterly  opposed  to  the 
present  condition  of  the  country  shall  be  cast  against 
the  present  Government.  The  Liberal  party  is  more  or 
less  divided,  partly  because  they  prefer  Mr.  Lloyd 
George  to  Mr.  Asquith,  and  partly  because  the  con- 
fession of  (he  Liberals  that  they  were  not  able  to  guide 
the  countiy  through  a  great  war  disgusted  Liberal 
voters  all  over  the  country,  and  induced  them  to  ask 
themselves.  If  Liberalism  cannot  gxdde  the  country 
through  i>  great  war  of  what  earthly  good  can  it  be  to 
us?  Liberalism — we  venture  to  repeat  what  we  havi' 
often  said  in  the  past — is  dead,  and  it  is  dead  mainly 
because  of  the  misconduct  of  its  leaders,  and  most 
particularly  of  Messrs.  Asquith  and  Lloyd  George. 
But  veiy  large  numbers  of  men  who  called  themselves 
Liberals  in  the  past,  but  were  almost  as  much  in 
favour  of  Consen'atism,  will  join  the  Conservatives; 
and  it  ought  not  to  surprise  anyone  if  at  the  next 
General  Election  the  Liberal  vote  should  largely  fall 
off,  and  the  Conservative  vote  equally  largely  increase. 
The  question  is :  Will  the  gain  be  to  any  considerable 
extent  at  the  exiiense  of  the  trades  unionists?  That 
will  depend  partly  upon  the  skill  and  the  energj'  with 
which  the  trades  unionists  set  about  winning  over  to 
them  the  agricultural  laboui-ers,  the  clerks,  the 
teachers,  and  those  who  serve  behind  counters.  We 
do  not  expect  at  the  present  time  that  very  large 
numbers  of  the  poorer  working  classes  can  be  won 
over  to  support-  the  trades  unionists.  We  may  be 
entirely  wrong.  The  trades  unionists  have  moa-e 
opportunity  to  ascertain  the  facts,  and,  therefore,  they 
are  better  able  to  judge  whether  they  can  win  the 
very  jMor  or  not.  But,  in  any  case,  it  is  mere 
prejudice  which  separates  the  teachers,  the  clerks,  and 
the  workers  behind  counters  from  the  trades  unionists. 
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The  interests  of  all  are  ideuiical,  and  never  svill  wages 
and  conditions  of  living  be  really  satisfactory  until 
there  is  a  great  ti'ades  unionist  party  in  power. 

The  trades  unionists  should  clearly  undsi'stand  that 
the  wealthy  classes  are  very  few.  It  is  estimated  by 
Government  officials  themselves  that  the  total  number 
of  persons  who  pay  income  tax  is  rather  under  2J 
millions.  It  will  be  remembered  that  those  who  are 
in  posssssion  of  an  income  of  £130  a  year  ai'e  liable 
to  income  tax.  That  is  to  say,  every  man  and  every 
woman  is  liable  to  pay  the  tax  if  either  the  one  or  the 
other  earns  in  any  way,  or  inherits,  an  income  of  £130 
a  year,  or  £2  10s.  per  week,  or,  to  put  it  still  more 
clearly,  Ss.  id.  per  day.  Now,  if  the  reader  will  bear 
these  facts  in  mind,  that  every  person  of  his  own  class 
who  earns  8s.  id.  a  day  is  liable  to  pay  income  tax, 
and  yet  that  the  whole  niunber  of  persons  who  pay 
income  tax  is  rather  under  2^  millions,  he  will  see 
how  exceedingly  few  are  the  really  rich.  The  rich 
make  a  wonderful  display.  Drive  thi-ough  the  grounds 
of  any  great  noble  you  like.  See  how  much  excellent 
land  is  withdrawn  from  almost  every  purpose  of  utility 
merely  to  minister  to  the  vanity  and  ostentation  of  the 
rich.  And  then  ask  yourself,  Is  it  reasonable,  is  it 
just,  is  itcommon-sen.se  that  the  soil  of  England,  Scot- 
land and  Ireland  should  be  witlidrawn  to  such  an  extra- 
vagant extent  from  all  usefulness  for  the  population 
of  the  country  and  given  up  to  flatter  the  vanity  of 
perhaps  a  few  thousand  persons?  If  the  trades 
unionists -will  take  the  facts  to  heart,  and  exert  them- 
selves as  they  ought  to  exert  themselves,  they  can  win 
a  representation  in  Parliament  which  will  enable  them 
to  alter  the  whole  state  of  things  we  see  about  us.  It 
will  enable  them  to  get  rid  of  bad  laws,  and  to  substi- 
tute good  ones ;  and  especially  it  will  make  it  possible 
for  them  to  put  down  preventable  disease,  and  to  make 
it  impossible  that  in  this  country  men  should  die  of 
actual  starvation.  If  the  reader  w  ill  consult  liis  news- 
papers he  will  see  that  in  the  last  year  of  the  War 
there  died  in  this  country  twenty  people  of  actual 
star^^ation.  There  is  a  law  to  make  it  obligatory  to 
feed  the  starving.  But  in  spite  of  that  law  twenty 
jjeople  are  recorded  as  liaving  died  of  starvation  in 
I'JIS.  And  how  many  more  died  of  whom  we  have 
no  record'?  Can  anybody  say?  Is  it  not  time  that 
working  men  should  bestir  themselves ;  should  make  it 
impossible  that  such  deaths  should  occur;  and  should 
substitute  for  the  present  slackness  some  real  car:g  for 
tlie  education,  for  the  projier  bringing  up,  and  for  the 
training  of  all  our  men  and  \i,omen  ? 


RUSSIA. 

A  VERY  vigorous  effort  is  being  made  to  induce  the 

people  of  this  countiy  to  make  war  upon  Kussia.     We 

are  told,  for  example,  that  the  Bolshevists  are  criminals 

of   the   worst   kind;   that    they  commit  all    sorts  of 

iirocities;  and  that,  nevertheless,  they  have  defeated  all 

the  respectable  classes  in  Russia,    and  are  extending 

their  rule  over  an  Empu'e  which  spreads  acrosg  two 

continents.     Now  we  should  hke  to  know  who  it  is 

that  vouches   for  the   criminality   of  the  Bolshevists. 

We  know  that  from  the  days  of  Peter  the  Great  until 

the  outbreak  of  the  War  the  rulers  of  Russia  maiTied 

almost  always  with  Germans ;  that,  in  consequence,  the 

blood  of  Peter  the  Great  nmst  have  long  ago  disappeared, 

and  the  rulei's  of  Russia  must  have  been  almost  pm'e 

Germans.     We  know,  furthermore,  that  those  German 

sovereigns  naturally  attracted  to  themselves  Gemian 

subjects,  whom  they  made  the  real  adniinistratore  of 

Russia.  And  we  know,  finally,  that  the  Government  of 

Russia  was  one  of  the  worst  the  world  ha.s  ever  seen. 

If,  indeed,  we  except  the  English  government  of  Ireland 

it  would  be  difficult  to  find  any  other  Government  in 

Europe  so  bad  as  the  Russian  from  the  date  of  Peter 

the  Great  until  the  outbreak  of  the  recent  War.     The 

Sovereign  who  was  in  power — if,  indeed,  he  ever  was 

in  power — when  the  War  broke  out  was  a  very  weak 

man.       Unfortunately,     he     believed    that    "strong 


government,"  as  it  is  called,  meaning  in  reality 
bi-utality  of  every  kind,  was  necessary  to  keep  the 
Russians  in  order.  And  it  was  understood  that  he 
strongly  wished  to  get  rid  of  the  Duma,  though  he 
found  that  it  was  impossible  to  do  so.  He  failed  to 
retain  in  command  the  one  competent  soldier  he  had. 
And  everybody  knows  that  the  Germans  invaded  the 
Empire,  and  inflicted  such  defeats  that  the  Govermnenr, 
was  overtlu-own  and  the  Bolshevists  rose  to  power. 
Now  we  do  not  pretend  to  know  the  character  of  the 
Bolshevists.  We  sent  sevei-al  Enghshmen  to  Russia, 
and  all  sorts  of  wild  reports  have  been  pubhshed.  But, 
as  a  matter  of  fact,  nobody  knows  what  is  the  real 
character  of  the  Bolshevists.  Nay,  more,  nobody 
knows  what  were  the  real  designs  of  the  men  who 
opposetl  tlie  Bolshevists.  Were  they  loyal  to  the 
"ex-Emperor,  and  did  they  wish  to  re-establish  theohl 
system  of  goverimient  ?  Or  were  they  representatives 
of  the  artistocracy  ?  Or,  finally,  were  they  representa- 
tives of  the  peasants  ?  Is  there  a  man  in  England  at  the 
present  time,  who  is  not  connected  with  one  or  other 
of  the  wan-ing  clans  in  Russia,  who  can  tell  us  what  the 
present  fighting  is  about?  Is  there  any  real  sense  of 
liberty?  Or  are  ex-soldiers  and  ex-working  men 
clubbed  together  to  put  down  the  aristocrats?  Or, 
finally,  is  it  a  fight  between  town  and  country?  No- 
body'knows  what  the  real  facts  are.  And,  that  being 
so,  \ve  would  ask  our  readers, -What  right  have  we  to 
interfeie  in  Russia,  and  tell  the  Russian  people  that 
without  provocation  of  any  kind  we  are  going  to  send 
an  arniy  into  Russia  to  impose  some  forni  of  govern-  . 
ment  that  nobody  wants  in  Russia  itself? 

The  law   is  as   plain    as  anything  can    be  which 
ought  to  govern  the  conduct  of  nations  towai'ds  one 
another.    "  So  long  as  Russia  does  not  attack  us  we 
have  no  right    to   attack   Russia.     Fiu-thermore,    we 
have  no  right,  even  if  Russia  attacked  us,  to  impose 
upon    Russians    a    Goverimient   which    the    Russian 
people  do  not  wish  for.     The  Russian  people  have  as 
much  right  to  choose  then-  own  Government  as  we 
have;    and  we  have   absolutely  , no.  right  to  impose  a 
Goverimient  upon  Russia  or  any  other  foreign  State. 
If  the  Russians  prefer  Bolshevism,  that  is  their  busi- 
ness,  not   ours.     They  know   something  of  the  Bol- 
shevists by  this  time!     At  all  events,   they  ought  to 
know    something    of   them.      And    if    they    hke    the 
Bolshe\-ists,  what  right  have  we  to  say.  We  do  not  hke 
the  Bolshe-idsts   and  we  will  not  allow   you  to  have 
them?     The    thing   is    preposterous,    and    it    is    also 
wicked.     We  have  incun-ed  a  Debt  the  exact  amount 
of  which  no  man  knows.     We  know  that  the  Govern- 
ment  is  still   boiTowmg— borrowing  at  an   enoimous 
rate.     We  fear  that   when  the  next  Budget  is  intro- 
duced it  will  be  found  that  our  Debt  will  in  all  rea- 
sonable probability  exceed  10,000  millions.     For  it  is 
to  be  recollected  that,  in  addition  to  the  Debt  which 
we  are  still  adding  to,  and  which  was  raised  ostensibly 
for  our  pm-pose  alone,   we  bon-owed   immense  sums 
to  lend  to  the  Dominions  and  the  Allies.     Now,  the 
Dominions  will,  of  course,  pay  sooner  or  later.     And 
we  trast   that  most  of   the  Allies  will,  hkewise,    be 
able  to  pav.     But  what  about   Russia?     Suppose  we 
go  to  war  "with  Russia  just  now,  and  that  the  trades 
unionists  become  so  strong  that  they  insist  upon  the 
withdrawal   of  the    Anny    from    Russia,    what  will 
happen?     Shall  we  ever,  in   that  case,  see  a  penny 
of  the  moneys  we  have  lent  to  Russia?     Or,  su]>posing 
we  are  fools  enough  to  make  war  upon  Russia  now 
without  provQcation  of    any    kind,    and    nevertheless 
have  to  withdraw  our  trooi)s  and  our  ships,  does  any- 
body  suppose  that  Russia  will  not  resent  the  attack 
and  will  be  very  eager  to  pay  us  back?     The  truth 
of  the  matter  is  that  our  Government  is  so  absolutely 
incapable  that  it   is  imablo   to  select  a  good  pohcy, 
and  that  by  sheer  i^aiorance,  vice,  and  folly  it  always 
does  the  wrong  thing.     It  is  urging  us  just  now  to 
plunge  into  war  with  Russia.     And  yet  we  all  know 
that  the  trades  unionists  are  opposed  to  such  a  war, 
and    we  will  add   our   own   opinion    that  the  trades 
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Liiiionists  are  quite  right.  Fmihermore,  we  all  know 
that  if  the  trades  unionists  become  strong  enough  they 
will  insist  upon  the  war  against  Eussia.  lieing  ended ; 
and,  consequently,  that  we  shall  give  unprovoked 
offence  to  Eussia,  and  yet  have  no  means  of  securing 
repayment  of  the  debt   we  have  lent   to  Eussia. 


EGYPTIAN  COTTON. 

The  week  under  review  calls  for  no  special  notice, 
except  it  be  that  the  continued  rise  in  the  price  of  om- 
cotton  has  caused  further  record  figures  to  be  tabu- 
lated. Jaiiuaiy,  which  opened  on  Satui'daj'  last  a.t 
$102. -50,  closed  to-day  at  $110,  whilst  the  figures  foa- 
March  show  a  greater  increase,  viz.,  $100,50  to 
.$108.75.  A  certain  amount  of  business  has  been  done 
iu  the  new  ci'op  round  about  $80.  As  at  tliis  figure  an 
acre  undar  cotton  should  bring  in  a  revenue  of  about 
£64,  it  would  appear  probable  that  pnident  cultivators 
^^"ould  take  advantage  of  tliis  highly  I'emunerative  price 
and  cover  their  next  season's  crop.  Vei-y  few  of  them, 
however,  are  likely  to  do  so,  such  a  proceeding  being 
quite  contrary  to  their  fatalistic  character.  In  the 
spot  market,  though  business  has  been  slack  owing  to 
the  vaiious  hohdays,  still  what  cotton  has  been  sold  has 
commanded  vei^  high  prices,  as  much  as  $120  being 
paid  for  extra  Sakellarid&s. 

The  week's  statistics  show  the  following  figiu-es  :  — 


1920— ArriTals 

1919 

191S 


-To  Januaiy  9- 


Oantara  4,319,000        Biport* 
..     Do.       3,359,000  „ 

.     Do.       3,926,000 


Oantars  2,944,000 
..  Do.  1,429,000 
..     Do.      1,836,000 


Alexandria  :  Januaiy  9,  1920.  H.  C.  Thomas. 


As  telegraphed  you  on  the  13th  inst.,  our  market 
reached  $130  for  January.  All  previous  records  have 
been  surpassed  for  both  spot  cotton  and  futures.  The 
highest  price  touched  during  the  week  was  $131i  for 
January  and  $127  for  March,  whilst,  under  the  in- 
fluenoe  of  a  sudden  sluinp',  brought  about  lai-gely  by 
speculators'  profit-taking,  prices  fell  to  $119f  and 
$116^  on  the  15tli  for  these  months  respectively. 
The  Liverpool  market  having  in  the  meantime  risen  to 
67d.  for  March,  tliis  sudden  fall  gave  way  to  a  fresh 
wave  of  "bull  "  operations,  and  we  closed  to-day  at 
$1281  for  Jaauaiy  and  $124^  for  March.  The  new  crop 
has  varied  from  $85  to  $99,  but  even  this  price  has  not 
attracted  much  in  the  vvay  of  selling  by  cultivators. 

An-ivals  amount  to  4,500,000  cantars,  against 
3,439,000'  and  4,080,000  for  1919  and  1918  at  the 
same  date.  Exports  have  been  veiy  heavy  and  total 
3, 2 15, 000  cantars  since  September  1,  compared  with 
1,430,000  and  1,871,000  during  tho  past  two  seasons. 
Sliipments  to  U.S.A.  have  reached  1,010,000  cantars, 
and  it  is  believed  thei'e  are  further  heavy  commitments 
to  be  shipped  during  this  and  next  niontJi.  The 
advance  in  Liverpool,  noted  above,  has  brought  that 
market  on  a  parity  with  our  own  for  the  first  time  for 
many  w-eeks,  and,  coming  at  the  moment  of  a  pro- 
nounced increase  in  the  demand  for  actual  cotton  both 
for  Lancashire  and  the  Continent,  it  has  given  farther 
stmngth  to  our  market. 

It  would  appear  rash  indeed,  in  view  of  the  present 
extraoi-dinary  level  of  prices,  to  predict  a  further  rise, 
but,  as  pointed  out  in  these  notes  some  weeks  back, 
our  market  is  now  practically  independent  of  the  fluc- 
tuations which  may  oocm-  in  other  markets,  and, 
should  the  actual  heavy  buying  of  spot  cotton  con- 
tinue, still  higher  prices  may  yet  be  witnessed. 

Though  not  directly  connected  with  these  notes 
the  following  infoitnation  conceniing  the  Tokai* 
(Sudan)  crop  may  be  of  interest: — Area  under  culti- 
vation, about  60,000  acres;  estimated  crop,  80,000 
to  100,000  cantars.  H.  C.  Thomas. 

Alexandria,    January    17,   1920. 


GREATER    LONDON.— III. 

Greater  London  had  in  1911  a  population  of 
7,251,358,  and  of  these  some  3,380,000  wore  engaged 
in  the  22  classes  of  occupations  which  fonn  the  basis 
of  the  occupational  tables  of  the  Census.  The  remain- 
ing 3,870,000  persons  were  embraced  under  the  com- 
prehensive title  of  "retired,  unoccupied,  or  under  II) 
years."  Considering  the  total  population  of  the  w'hole 
area,  it  appears  that  there  were  only  3,431,359  males, 
as  compared  with  3,819,999  females,  or,  in  other  words. 
Greater  London  in  1911  had  almost  1,114  females  for 
every  1,000  males.  This  excess  of  females  was  also 
characteristic  of  the  administrative  county,  where  they 
nunitered  2,395,344,  as  against  2,126,341  males. 
Only  in  the  City  were  the  tables  revei-sed,  for  tliere  the 
-Census  recorded  10,080  males  and  9,577  females.  The 
explanation  of  this  differenc-e  is  easy:  the  excess  of 
males  in  the  residential  or  night  population  of  tlie  City 
is  mainly  due  to  the  number  of  night-watchmen  and 
caretakers  who  protect  the  various  stores  and  esta- 
blishments. A  similar  ana4ysis  of  the  occupied  popu- 
lation brings  to  light  still  more  interesting  differences. 
Out  of  a  total  for  Greater  London  of  3,380,000,  males 
comprised  2,248,000  and  females  1,132,000.  Thus 
there  were  two  men  employed  for  every  one  woman, 
and  the  same  was  true  of  the  administrative^county, 
which  contained  1 ,404,000  males  engaged  in  commerce 
or  industiy  or  the  professions,  as  contrasted  with 
770,000  females.  In  Extra  London  the  predominance 
of  men  over  women  thus  occupied  was  still  more 
nmrked,  the  numljers  being  844,000  men  and  362,000 
women,  whilst  in  the  City  it  was  least  with  only  8,300 
males  employed  and  5,200  females.  SuiTeyuig  the 
unoccupied  population,  the  converse  phenomenon 
obtains :  females  constitute  moi"e  than  two-thirds  of 
the  total  number  of  Unoccupied  people  in  Greater  Lon- 
don, in  the  administrative  couiity,  and  in  Extra 
London,  whilst  in  the  City  there  are^,300  females  un- 
occupied, as  compai'ed  with  only  800  males.  To  what 
extent  these  proportions  will  be  altei'ed  by  the  time 
of  the  next  Census  it  is  only  possible  to  surmise. 
Generally  speaking,  bearing  in  mind  the  casualties  of 
the  War,  it  is  likely  that  the  proportion  of  females  to 
males  in  the  total  population  of  Greater  London  will 
be  greater,  unless  in  the  inteiTal  births  should  include 
a  great  excess  of  boys — a  phenomenon  which  history 
has  shown  to  be  not  altogether  impossible.  One  other 
change  which  it  is  possible  to  forecast  in  the  light  of 
experience  accumulated  during  the  War  is  an  increase 
in  the  number  of  women  employed  in  industry,  com- 
merce, and  the  professions  generally.  But  this  par- 
ticipation of  women  in  occupations  hitherto  mainly 
filled  by  men  will  not  continue  on  so  large  a  scale  as 
prevailed  between  1914  and  1918.  During  this  dread 
period  the  exigencies  of  war,  requiring  the  withdrawal 
of  so  many  millions  of  men  fiom  production,  also 
necessitated  the  employment  of  a  vast  nimiljer  of  women 
to  take  up  the  work  of  production  w'hich  their  hus- 
bands, brothers  and  sons  had  to  abandon.  Conse- 
quently, the  number  of  women  employed  in  industn' 
in  Great  Britain  increased  from  2,176,000  in  July 
1914  to  2,726,000  when  the  Armistice  was-signed  in 
November  1918,  whilst  the  number  of  men  deKilined 
from  6,163,000  to  4,959.000.  The  increase  was  most 
marked,  as  might  be  expected,  in  Government  esta- 
blishments such  as  dockyards  and  arsenals.  Between 
1914  and  1918  tlie  number  of  women  thus  employed 
rose  from  2,000  to  246.000,  and  this  was  in  addition 
to  an  increase  in  male  workers  from  76,000  to  276,000. 
Similarly,  the  transport  services  engaged  115,000 
women  in  1918,  as  compared  with  18,000  in  1914.  In 
all,  excluding  domestic  service,  the  number  of  women 
participating  in  various  occupations  was  4,947,000  in 
November  1918  and  3,276,000  in  July  1914,  whilst 
the  number  of  men  had  declined  from  10,610,000  to 
8,172,000.  But  the  trend  of  affairs  since  the  Armis- 
tice shows  the  gradual  return  of  men  from  military 
service  to  production,  and  the  subsequent  replacement 
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of  many  women.  Ikus,  in  April  1919  it  seems  tliat 
the  total  numlier  of  women  employed  in  similai  occu- 
pations in  Great  Britain  had  fallen  by  nearly  720, UUU 
to  -1,232,000.  whilst  the  return  of  over  1,000,000  men 
had  increased  their  total  to  9,353,000.  And  as  demobi- 
lisation continues  there  is  even-  reason  to  anticipate  a 
further  increase  in  the  nupiber  of  men  engaged  in 
occupations.  Nevertiieless,  woman  during  her  period 
of  employment  has  revealed  Irei-self  possessed  of  quali- 
ties which  fit  her  for  a  far  greater  participation  in  com- 
merce and  iudustiy  than  she  enjoyed  in  pre-War  days. 
Consequently  the  next  Census  will  pi-obably  return  a 
greater  proportion  of  women  iu  occupations,  not  merely 
in  Great  Britain  as  a  whole,  but  also  in  Greater  Lon- 
don. 

It  is  a  regi-ettable  though  striking  fact  tliat,  of  the 
22  categories  of  occupations  included  in  the  Census  of 
1911,  tliat  wiiich  affords  employment  to  far  the  greatest 
number  of  occupied  persons  in  Greater  London  is  the 
group  described  under  the  generic  title  of  "  Domestic 
Offices  or  Senioes."  More  than  one-sixth  of  the 
occupie<i  population  of  this  area  earn  their  daily  bread 
in  work  of  this  description.  No  less  than  577.021  per- 
sons find  employment  either  as  domestic  servants,  indoor 
or  outdoor,  as  caretakers,  or  ps  charwomen  and  laundiy 
workers.  ^Vithin  the  City  the  number  engaged  in  this 
manner  alniost  reaches  4,000,  in  Extra  London  it  is 
returned  at  213,000,  whilst  for  the  administrative 
county  the  number  is  just  over  364,000.  Over  80%  of 
the  number  thus  employed  are  women.  This  is  par- 
ticularly the  cnse  in  the  county,  where  305,000  ai-e 
females  and  only  59.000  males.  Moreover,  the  vast 
majority  ai'e  indoor  domestic  senants :  in  the  county 
these  accounted  for  215,000  women  and  18,000  men. 
Charwoinen  and  laundi-y  workers  constituted  the  next 
largest  group,  with  66,000  women  and  3,000  men. 
Caretakers  included  5,700  males  and  4,900  females. 
Whilst  work  of  this  description  is  admittedly  essential 
in  any  modern  community,  it  is  no  tribute  to  our  stan- 
dard of  civilisation  that  a  proportion  in  excess  of  one- 
sixth  of  the  occupied  population  of  Greater  London 
were  therein  employed  in  1911.  Industry'  and  com- 
merce in  general  furnish  sources  of  much  more  produc- 
tive work,  and,  in  the  best  interests  of  the  workers 
themselves,  it  is  to  be  hoped  that  these  channels  in 
future  will  attract  a  greater  number  of  those  who 
jiitherto  were  content  or  compelled  to  earn  their  live- 
lihood in  the  perfomiance  of  domestic  senices.  Signs 
are  not  wanting  to  indicate  that  the  ti-ansition  has 
alreadv  set  in.  Investigations  conducted  bv  the  Board 
of  Trade  during  the  \Yar  into  the  movements  of  women 
employed  in  industry  shewed  that  the  largest  addition 
to  the  ranks  of  women  so  employed  was  furnished  bv 
those  women  who  were  previously  engaged  in  domestic 
service,  or  liousehold  duties,  or  unoccupied.  An  analysis 
of  the  pre-War  o?cupations  of  some  444.137  women 
who  were  in  1917  engaged  in  many  of  the  leading 
trades  and  industries  in  Great  Britain  revealed  tiiat 
73,992  cajne  from  tiie  ranks  of  domestic  service  and 
08,511  from  those  who  were  formeilv  taken  up  with 
liousehold  duties  or  unoccupied.  Moreover,  experi- 
ence has  shown  that,  having  been  once  diverted  from 
domestic  service  to  industry,  women  are  slow  to  revert 
to  tlie  old  conditions.  It  would  not,  therefore,  be  sur- 
prising to  discover  in  the  next  Census  a  relative  decline 
in  tile  proportion  of  persons  o:-cupicd  in  Greater  Lon- 
don in  })erformiiig  domestic  services  or  offices. 

The  importance  of  London  as  a  railway  centre,  and 
a  measure  of  the  valuable  sen-ices  which  transport 
renders  in  Greater  London,  can  be  seen  in  the  fact  that, 
next  to  ilomestic  services,  transport  furnishes  em- 
ployment for  the  gi-eatest  number  of  [people.  Nearly 
one-ninth  of  the  occupied  population  of  Greater 
London— to  \>e  accurate  as  many  as  369.330  persons — 
were  engaged  in  tills  ^■ital  department  of  distribution  in 
1911.  The  ovei-whelming  majority  of  the  workers 
were  men.  Thus  in  the  administrative  county,  out  of 
a  total  of  251,199,  there  were  only  5,106  females.     In 


this  area  railways  required  ;jy,i!6o  persons,  of  v.i:oiii 
less  than  500  were  women.     Nearly  as  many    again 
were   operating  the  lines   in  Extra  London;   but   the 
number  of  women  was  still  lower,  being  only  a  little 
over  300,  as  compared  with  34,500  men.     Here  the 
efiect  of  the  War  was  to  increase  the  proportion  of 
women  employed  in   this  direction,    an  investigati<?ii 
showing  for  Great  Britain  an  increase  from  12,C)00  iu 
1914  to  65,000   in  1918.        The   tendency  since  the 
Armistice  has  been  to    reduce  this  niunber;  but  un- 
doubte<:Ily  railways  in  future   will  continue  to   afford 
employment    ia    greater    nimibers    than    hitherto    to 
women   as   ticket  collectors  end   booking  and  parcel 
clerks.     There  is.  however,  no  reason  for  anticipating 
any    encroachment    by    v»omen    into    the    technical' 
branches  of  the  service.     The  omnibus  service  in  1911 
employed  in  Greater  London  nearly  8,900  persons,  of 
whom  only  1(30  were  wcjnen.     The  number  resident 
inside  the   administrative   county,    where   this   mode 
of   transport   had  been  mc«t  highly  developed,    v.as 
6,900.       In  Extra.  London,   to  which  it  was  being 
gra.'ually  extended,    thei-e   were,    consequently,  only 
2.(X10.     During  the   War  v.onien  secured  a  consider- 
able foothold  in  this  senice ;  but  since  the  Armistice 
they   have  been  gradually  replaced  by  men.       Over 
11,500  of  the  inhabitants   of  Greater  London    v.ere 
working  on  the  trajiiway  systems  according  to  the  last 
Census.     Women     v.orkers     constituted     the     small 
minority  of  200.       Extra  London  sheltered  as  many 
as  4,2-50,  which  indicated  that  the  trams  were  working 
on  a  laiger  scale  in  this  area  than  the     omnibuses. 
During  the  War  women  were  employed  extensively  in 
this  service,  much  more  so  than  in  the  omnibus  svstem, 
as    evidenced     by     the    returns    relative    to    Great 
Britain,   according  to  which  the  number  so  engaged 
increased   l)e-tween  Jidy    1914   and    April    1918  from 
1.400  to   24,600,  as  cont'-asted   with  an  increase  in- 
the  omnibus  seoice  from  3O0  to  4,300.     Again  the 
reverse    process    has    set    in    since    1918,    the    men 
gradu;;lly  returning  to  work.     To  what  extent  all  the 
women  will  eventually  be  replaced  by  the  next  Census 
is  uncertain;  but  it  is  generally   adn-.itted  that  tliere 
is  greater  scope  for  women  in  these  departments  than 
was   i-eflccte<l  in  the  small   number  employed  before 
the  War.     ilotor  transport  did  not  play  such  a  con- 
siderable ))art  in  industry  in  1911  as  it  has  since,  and 
as  it  will  particularly  by  the  publication  of  the  1921 
Census.  Thus,  in  the  administrative  coimty  there  were 
only  just  over  8,100  n;en  employed  as  motcr-car  or 
motor-van  drivei-s,  excluding  those  used  for  domestic 
pmnjoscs,  and  only  2,300  in  the  large  outer  ring  of 
Extra  London.     Contrast    with  this  the  figures    for 
iiorse   transport,   whicli    required    more  than   53,500 
general  carters   and   wagoners    in   the  county  alone, 
and  ever  20,000  in  Extra  London.  Conveyance  by  sea, 
river  or  canal  afforded  employment  for  13,760  male 
residents  of  the  county,  and  over  9.250  male  i-esidents 
of  Extra  London,  the  number  of  wc-i.;n  thus  occupied 
l>eing  negligible.     Dock  and  wliarf  labourers  exceeded 
19..500  in  the  county ;  but  in  the  rest  of  Greater  London, 
with  the  exception  of  Essex,  where  they   numbered 
over  7,0(i)0,  there  were  not  as  many  as  1,000.     The 
cartage  of  coal  required  in  1911  the  senices  of  S.oOO 
men  in  Greater  London,  and  of  these  over  5.300  were 
coal   portei-s  inside  the  county.     Under  the   compre- 
hensive title  of  "  mes-sengers,  porters,  watchmen  "  the 
Census  of    1911    ci-edits    Greater  London    with   over 
75.000  inhabitatnts.     Over  two-tliirds  of  these  reside 
in  the  administrative  county.     Within  this  area  more 
than  2,000  won:en  fall  within  this  group  out  of  a  total 
of  2,300;  whilst  in  Extra  Ixmdon  the  number  of  men 
thus  employed  is  only  just  above  one-thiiid  of  the  num- 
1*1- in  the  administrative  county,  which  is  recorded  rs 
54,025. 

The  Census  division  in  which  was  found  in  1911 
tlie  third  greatest  number  of  the  occupied  population 
of  Greater  I/andon  is  that  described  under  tiie  _ 
title  of  ■'  Food.  Tobacco.  Drink,  and  Lodging. " '    : 
this   broad  heading  is  included  a  wonderful  medifv 
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of  occupations,  from  the  milkseller  to  the  miller,  the 
butcher  to  the  brewer,   and  the  sugar  refiner  to  the 
lodging-house  keeper.     Eesidenls  in  Greater  London 
10  the  number  of  340,649  earned  their  daily  bread  in 
1!)11  inside  this  varied  group,     ^^■ithin  the  county  the 
men   constituted  two-thirds  of  tlw  total,   being"  esti- 
mated at  15.3,493,  as  compared  with  75,552  women. 
Tn  Extra  London  the  predominance  ol  the  males  was 
more  marked,   accounting   on  an  average   for   three- 
fourths  of  the  total  thus  occupied.       Analysing  the 
more  important  occupations  of  this    class,    it  seems 
that,  nearly  23,000  were  engaged  in  Greater  London 
m  the   making  of  bread,  biscuits,    or   cakes,   and  of 
Ihese  over  15,000  were  resident  in  the  adminish-ative 
county.     The   total  number  of  women   in   this  trade 
did  not   exceed   2,500.     On  the  other  hand,   women 
vvere  largely  in  evidence  in  the  manufacture   of  pre- 
serves and  sweets.     Greater  London  had  over  11,300 
persons  thus  eanployed,  of  whom  8,300  were  females.. 
The  trade  was  canned  on  nmch  more  extensively  in 
the   county"  whei-e  over  8,100   hands  were  engaged, 
than    in    Extra  London,    where   the  number  fell   to 
3.200.     Much  the  same  conditions  characterised  the 
manufacture  of    tobacco,  which    in    Greater  London 
afforded  employment   to   some  9,500  people.        The 
number  of  males  was  only  3,500,   as  against    6,000 
females.     Moreover,  the  county  contained  8,500  such 
workei-s,  whilst  Extra  London' had  barely  1,000.     As 
regards  the  production  of  drink,  brewing  ranked  first, 
requiring  in  Greater  London  some  5,200  ^^•orkers,  of 
whom  breweries  in  tlie  county  employed  3,200.     The 
manufacture   of  mineral  waters   gave  occupations  to 
2,600  persons,   two-thirds  of  whom  were  men.     Tlie 
trade   was  found  more  in  the  county  than  in  Extra 
T/Q-ndon.  where  only  700  workers  were  thus  engaged. 
TJistilleries   were,  by  no  mpans  numerous,   furnishing 
emjiloyment  in  the  whole  of  Greater  London  to  less 
than   600  people.     The   milling  industry,    judged  by 
the.  number  employed,  was  not  of  much  greater  im- 
portance   than   the    trade   in   mineral   watere.      Only 
2,850  persons,  mainly  men.  were  registered  under  this 
industry   for   Greater  London    in   1911.        Similarly, 
sugar  refining  did  not  loom  large  in  the  scale  of  indus- 
trial pm-suits,  as  in  1911  it  afforded  employment  over 
the  whole  area  to  less  than  1.800  people."    Of  these 
about   650  were  at  work  in  tlie  county,  whilst  over 
1,100  were  found  in  that  portion  of  Essex  included  in 
Extra  London.     Since  the  ^Yar,  however,  London  has 
become  one  of  the   most  important  centres  of  sugar 
refining,   if  not  the   most   important,   in    the  United 
Kingdom.       This    development    will    doubtless    find 
corroboration  in  the  return  in  the  nest  Census  of  an 
increased  number  of  workers  in  this  industry  through- 
out Greater  London. 


EUROPEAN  COAL  POSITION. 

After  a  complete  year  of  peace  the  coal  situation  in 
Europe  shows  no  radical  change  for  the  better,  and 
prospects  of  a  material  improvement  are  at  present 
somewhat  remote.  The  transfers  of  ownership  in 
certain  coalfields  provided  for  by  the  Peace  Treaty  have 
not  ^  been  effected  without  friction,  and  while  the 
partial  redi.-stribution  of  Continental  coal  will,  no  doubt, 
eventually  bring  about  a  redlsb-ibution  of  economic 
power,  little  result  is  at  the  moment  obvious  bevond 
a  welter  of  labour  and  transport  confusion  in'  the 
majority  of  the  mining  areas.  Thus,  the  coalfields  of 
the  old  Hapsburg  Monarchy  in  Austria  proper  were 
ceded  to  Poland  and  Czecho-Slovakia,  but  since  the 
carrying  out  of  the  teniis  a  series  of  strikes  has  inter- 
fered with  mining  operations.  Hopes  of  relief  from 
the  exportable  surplus  of  coal  in  these  new  Stales  have 
accordingly  been  disai)pointed,  though  coal  producli<in 
in  the  .Vustro-ITungariaii  Empire  was  rapidlv  increas- 
ing l>efore  the  War,  having  risen  from  14,868,000  tons 
in  1909  to  17,494,000  tons  in  1913.  The  surrender 
of   the    Saar  and    Ix);Taine   coalfields   to   France   has 


effectually  crippled  Germany,  but  the  latter  country 
has  not  suffered  to  the  same  extent  as  its  Austrian 
ally.  On  the  basis  of  the  1913  output,  which  amounted 
to  187,054,000  tons,  the  Germans  still  retain  about 
50%  of  their  pre-Yv'ar  resources.  France  has  clearly 
come  off  best  in  the  redistribution  as  it  has  acquired 
important  and  highly  productive  coalfields  in  the  Ehine 
district.  Nevertheless,  the  French  are  handicapped 
by  the  flooded  and  generally  unworkable  condition  of 
their  ?>ld  mines  in  the  Nord  and  the  Pas  de  Calais. 
They  are  also  hampered,  in  common  witli  Belgium, 
by  a  serious  shortage  of  coking  coal,  and  the  scantiness 
of  the  supply  is  largely  frustrating  their  efforts  to  place 
the  iron,  steel,  and  allied  indusli'ies  on  a  sound 
economical  basis.  Inundations  in  the  Meuse  district 
have  partially  held  up  the  production  of  coal  along 
the  lower  reaches  of  the  river;  and.  added  to  this 
natural  cause,  the  demands  of  the  French  and  Belgian 
miners,  enfonced  by  periodical  work-stoppages,  have 
led  to  a  diminution  in  the  amount  of  coal  raised. 

Europe  is  by  far  the  most  important  export  market 
for  Bi'itish  coal,  and  some  knowledge  of  the  existing 
position  on  the  Continent  is  therefore  essential  from 
the  exporter's  point  of  view.  The  countries  to  which 
we  sent  coal  in  1913  are  our  chief  customers  to-day. 
and  the  following  table  shows  the  extent  of  their  home 
production  in  that  year,  together  with  the  imports 
from  the  United  Kingdom  :  — 


Count  ly 

liclirium       ...        

I'ranne  ...         

AK'eria      

Otlier  Vrench  Po5.sessious 
rortiie:tl       ...         

Portui^'uese  Pofwessious  ... 
Iwly 

Italian  Ka.^t  Africa 
Eoiimania      ...  


Output  of 

Tmnoi-ts  of  Coal 

Coal 

from  United  Kiuctiom 

Ton.; 

Tons 

3.3. 200.000 

.').9nS,4.»4 

22,474,000 

2.031,07» 

4O,lR7,0OO 

12,775,909 



1,2S1  6R4 



23S.74» 

i5,ono» 

1.201,722 



.•i.S7,49l 

2,O0Ut 

0.(i47,lr,l 

. — 

f>,30l 

— 

2,.1.92» 

Total      

°  Production  in  1912. 


33,S11.1S» 

t  Hurd  coal. 

Before  the  War  Eussia  exported  a  negligible 
amount  of  coal  and  coke,  which  went  mainly  to  Austria- 
Id  ungary,  but  the  resumption  of  this  trade  is  not  even 
remotely  probable.  In  1913  the  German  coal  exports 
amounted  to  34.042,000  tons,  which  were  distributed 
as  follows :  — 


Austria-Hungarv     ... 

Holland         

BeU'ium         

France  

Bu.^'^ia  (except  Finland) 

Switzerland 

Italy 

Denotark      

Sweden 

Xorwa  y         

other  Countries 

Total     ... 


Tons 

11,957,000 

7.102.000 

.^,«sc,ono 

.•i.191.000 

2.07R.OOO 

1.612.O0O 

,><78.O0O 

210,00(1 

175,000 

19,000 

1.178.000 


34,042,000 

The  situation  is  now  changed,  and  GerTnany's  i-e- 
quir?ments  of  coal  would,  on  the  pre-War  standard  of 
consumption,  scarcely  be  satisfied  by  its  present  out- 
[mt.  Many  of  the  former  German  markets  must 
accordingly  fall  into  other  hands.  Where  the  owner- 
sliipof  coal  has  passed  from  Germany  th?  import  nee<ls 
of  the  acquiring  countries  should,  of  coui'se,  be  reduced, 
but  this  liajipy  result  will  be  postponed  for  a  time. 
It  was  in  recognition  of  an  inevitable  postponenipiit 
that  our  former  enemy  was  compelled  by  the  Treaty 
to  promise  reparation  in  actual  coal  supplies  to  belli- 
ger?nts  whose  productive  capacity  had  been  affected 
l>y  the  War.  As  these  terms  will  have  an  important 
bsaring  on  tba  European  coal  situation  for  many  years 
to  come  they  deserve  quotation.  Annex  V.  to  the 
Treaty  contains  the  following  amongst  other  clauses : 
"  2.  Germany  undertakes  to  deliver  to  France  a=ven 
million  tons  of  coal  per  year  for  ten  years.  In  a.ddition 
Germany  undertakes  to  deliver  to  Fi'ance  annually,  for 
a  poriod  not  exceeding  ten  years,  an  amount  of  coal 
equal  to  the  difference  between  the  annual  production 
before  the  War  of  the  coal  mines  of  the  Noi-d  and  Pas  de 
Calais,  destroyad  as  a  result  of  the  War,  and  the  pro- 
duction of  the  mines  in  the  same  area  during  the  years 
in  question  ;  such  delivery  not  to  exceed  20  million  tons 
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in  any  one  year  of  the  first  five  years,  and  eight  million 
tons  in  any  one  year  of  the  succeeding  five  years.  .  .  . 
3.  Germany  undertakes  to  deliver  to  Belgium  eight 
million  tons  of  coal  annually  for  ten  years.  4.  Ger- 
many undertakes  to  deliver  to  Italy  up  to  the  following 
quantities  of  coal:  — 

July  1919  to  .Time a920  H  million  tons 

„    1920         ..        1921  r," 

,.    1921         ,,        1922  7.V 

,.    1922         „        1923  S" 

„    1923         „        1924  1  ,, 

mill  eacli  of  the  followiuf;  years  j  ^-  " 

At  least  two-thirds  of  the  actual  deliveries  to  he  land- 
Ixirne.  ►5.  Germany  furt'ier  und?rtake,s  to  deliver 
annually  to  Luxemburg,  if  directed  by  tli3  Reparation 
Coinmission,  a  quantity  of  coal  equal  to  the  jire-War 
annual  consumjjtion  of  coal  in  Luxemburg." 

The  minimum  amount  stipulated  for  in  the  cases 
of  France,  Belgium  and  Italy  for  1919-20  is  19i- 
million  tons,  rising  in  1920-2]  to  21  million  tons,  and 
increasing  fur-ther  until  23i  million  tons  are  r?ached 
in  1923-24.  Tlie  price  payable  for  these  coals,  where 
didivered  overland,  is  the  German  pithead  price,  to 
tiemian  nationals,  plus  the  freight  to  the  French,  Bel- 
gian or  Italian  frontiers,  jirovided  that  such  pithead 
jjrieedoes  not  exceed  the  figure  cuirent  in  Great  Britain 
for  export  coal.  In  the  event  of  sea  delivery  the  ju'ice 
c-harg.?d  must  not  be  higher  than  the  British  export 
price  f.o.b.  British  ports. 

The  options  on  German  coal  above  recited  Irave 
not  pi'oved  to  be  the  boom  anticipated  by  some  signa- 
tories to  the  Treaty.  Labour  troubles  have  been  all 
too  common  in  what  are  left  of  the  Gennan  mines, 
and  the  question  of  a  six  hours  day  is  still  causing 
Pfute  discontent.  While  Italy  as  a  set-off  received 
a  substantial  amount  of  coal  from  the  United  States, 
expectations  in  France  and  Belgium  of  relief  from 
that  quarter  were  dashed  by  the  sudden  stoppage  in 
the  American  bituminous  mines  last  year.  Further, 
the  home  demand  across  the  Atlantic  is  daily  increas- 
ing and  tlu'eatens  to  reduce  substanfailly  the  export- 
able siu-plus.  Already  a  pi'oposal  has  Ijeen  mcotetl 
in  Congress  to  prohibit  foreign  trade  in  coal  for  the 
next  five  years,  and  the  newly  published  report  of  the 
United  States  Geological  Surv?y  will  do  little  to  allay 
the  public  apprehensions  of  n  shortage.  It  is  officially 
estimated  that  the  ouput  of  bituminous  coal  in  the 
United  States  in  1919  amounted  to  only  4oS  million 
tons,  compared  with  579  million  tons  in  1918.  and 
that  anthracite  will  show  a  falling-off  of  10  million 
tons.  With  American  supplies  threatened,  the  Con- 
tinent must  look  largely  to  Great  Britain  to  make  up 
its  coal  deficiencies.  Our  total  exports  last  year 
amounted  to  35}  million  tons,  of  which  the  greater 
proportion  was  shipped  to  Europe.  Tiie  shipments 
are.  liowever,  much  below  the  1913  level,  though  the 
requireuients  are  far  gi'eater  and  mere  pressing.  We 
must  endeavour  in  the  coming  year  to  equate  ship- 
ments to  the  needs  of  consumers,  without  overlooking 
tlie  priority  that  must  naturally  be  accorded  to  domestir 
and  industrial  coiisiiiiiption  at  home. 


CHILI. 

SOME  PROGRESS. 

We  deal  elsewhere  with  the  nitrate  fields,  whioh  con- 
stitute, so  far  as  international  trade  is  concerneil. 
the  principal  industry  of  C'iiili.  It  may  not  be  un- 
interesting, however,  to  give  a  short  rcsiime  of  the 
influences  exercised  by  the  great  Eai"0]iean  War  upon 
llie  country,  and  also  the  influences  exercised  upon 
its  economic  development,  not  wholly  forgetting  the 
political  dangers  of  the  recent  dispute  between  Chili 
;ind  Peni  about  the  two  valuable  provinices  in  wliicli 
nitrate  deposits  are  situated. 

On  the  whole,  as  has  been  the  case  with  nearly 
all  the  South  .'\rnerican  Republics,  Chili  has  bencfilc:! 
by  the  Eiiro])eaii  War;  and  she  would  have  benefited 
to  !i  far  greater  extent  but  for  the  unfortunale  dispute 
which  arose  last  year  in  connection  with  her  two 
northern  provinces.     Of  course,  it  is  not  the  business 


of  foreigners,  even  though  those  foreigners  are  largely 
interested  both  in  Chili  and  in  Peru,  to  an  extent 
that  foreigners  are  rarely  interested  in  the  economic 
development  of  countries  other  than  their  own,  to 
offer  advice  to  either  of  those  countries  as  to  how  they 
should  settle  the  dispute  between  them.  We  cannot, 
liowever,  afford  to  ignore  altogether  the  danger  arising 
from  the  friction  wliich  exists  in  Peru  and  in  Chili 
regai'ding  the  possession  of  the  province  of  Tacna. 
Tarapaca  was  ceded  once  and  for  all  to  Chili  as  a 
result  of  the  war,  now  more  than  30  years  ago. 
Tarapaja,  moreover,  is  the  more  valuable  of  the  two 
nitrate  provinces.  It  is  much  lai'ger  in  extent,  has 
a  far  larger  population  engaged  in  exploiting  the 
nitrate  industry,  and  is  in  every  sense  more  valuable 
to  Chili  than  the  more  northern  province  of  Tacna, 
which  adjoins  the  Republic  of  Peru.  For  those  who 
only  imperfectly  remember  what  happened,  we  may 
recall  that  an  arrangement  was  come  to  between  the 
two  Governments  at  the  conclusion  of  ths  War  by 
\\hicli  Peru  ceded,  as  already  said,  the  province  of 
Tarapaca.  But  there  was  to  be  a  plebiscite  as  to  the 
eventual  ownership  of  the  province  of  Tacna.  Largely 
ov»-ing  to  the  continually  disturbed  state  of  Peru,  that 
Republic  has  never  been  in  a  position  to  demand,  and 
Chili  has  always  been  able  to  postpone,  such  a 
plebiscite.  The  result  is  that  there  is  more  or  less 
continuous  friction  between  the  two  Republics.  When 
Peru  is  in  a  particularly  unsatisfactoiy  political  state 
the  subject  of  dispute  between  the  two  Republics 
remains  quiescent.  But  when  a  new  President,  as 
was  the  case  last  year,  comes  to  the  front,  energetic 
and  anxious  to  assert  his  rights,  the  dispute  becomes 
acute,  and  causes  anxiety  to  all  those  who  have  com- 
mercial relations  with  or  economic  interests  in  either, 
and  particularly,  as  is  the  case  with  ourselves,  in 
both  the  Republics.  The  two  great  Powers  that  would 
be  adversely  i-.ffected  by  any  serious  dispute  Isetween 
Peru  and  Chili  are  the  United  States  and  ourselves. 
It  would  seem  to  suggest  itself  that  a  way  out  of  the 
difficulty  might'be  found,  if  Chili  and  Peru  were  dis- 
posed to  come  to  an  arrangement  on  the  subject, 
by  calling  in  the" good  offices  of  the  United  States  and 
ourselves  to  assist  them  in  arriving  at  an  amicable 
understanding.  It  is  to  be  feared  that  if  things  go 
on  as  they  liave  done  in  the  recent  past  there  will 
be  wry  serious  trouble  .some  day  or  other,  however 
long  it  may  be  delayed,  between  the  two  Republics. 
."Vs  things  are,  the  net  result  of  the  dispute  has  Ijeen 
injurious  to  both  countries — to  Peru  because  she  has 
had  to  find  work,  which  was  not  readily  available, 
for  an  appreciable  part  of  her  population,  who  re- 
turned fi-om  Chili  as  scon  as  the  dispute  became  serious 
some  months  sini;e.  So  far  as  Chili  is  concerned  the 
eronomic  effects  were  in  a  sense  more  serious.  Peru, 
in  the  height  of  her  political  crisis,  had  to  receive  her 
nationals    at  a  period   when  her  economic  condition 
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did  not  admit  of  her  readily  absorbing  into  industry 
]ier  returning  citizens.  Chili,  on  the  other  hand,  had 
developed  certain  of  her  industries,  and  particrdarly 
those  of  the  nitrate  fields  in  Northern  Chili,  to  an 
enormous  extent  as  a  result  of  the  ^Var.  And  one  of 
her  greatest  difficulties  at  the  present  tinie  is  to  replace 
the  labour  which  she  lost  last  year.  The  labourers 
in  the  nitrate  fields  of  Tacna  and  Tarapaca  are,  of 
course,  primarily  recruited  from  the  native  Chilian 
population.  But  the  Chilian  population  is  a  very 
small  one,  and  the  labour  available  is  quite  inadequate 
for  the  needs  of  the  various  industries,  imperfectlj' 
as  they  have  bean  so  far  developed  in  Chili.  Con- 
sequently, whenever  work  is  active  on  the  nitrate  fields 
large  numbers  of  labourers  are,  in  normal  times, 
attracted  from  Pera,  and  also  from  Bolivia.  That 
the  Peruvian  labourers  should  return,  it  onlj'  on 
]wtriotic  grounds,  was,  of  course,  natural  as  scon  as 
a.  dispute  arose  between  their  country  and  the  adjoin- 
ing Republic.  The  reason  why  the  Bolivians  should 
throw  up  their  work  so  readily  is  not  quite  so  evident, 
mdess,  of  course,  they  feared  that  actual  war  was 
likely  to  break  out,  in  which  case  they  might  have 
been  practically  compelled  to  fight  for  a  dispute  in 
w]ii:.li  they  were  in  no  way  personally  concerned. 
Whatever  the  reason  was,  the  fact  remains  that  the 
Peruvian  and  Bolivian  labourers  left  the  nitrate  fields 
when  the  dispute  was  at  its  height  about  six  or  eight 
months  ago.  Consequently,  although  the  Chilian 
nitrate  industry  is  reviving,  and  the  demand  for 
Chilian  nitrate,  for  tha  reasons  which  we  explained 
last  week,  and  which  we  are  amplifying  this  week, 
is  reviving  rapidly,  one  of  the  difficulties  under 
wliich  the  industiT  is  being  carried  on  at  present  is 
the  extreme  shortage  of  labourers  and  the  difficulty 
of  attracting  labour  from  outside. 

This  biings  us  to  one  of  the  most  remarkable  diffi- 
culties with  which  the  Republic  of  Chili,  taken  as  a 
whole,  is  faced,  and  has  been  faced  for  at  least  two 
generations.  The  Republic  is  very  nearly  300,000 
square  miles  in  area,  but  it  has  a  population  of  less  than 
four  millions,  or,  say,  14  to  the  squar-e  mile. 
Two-thirds  of  tlie  Republic  is,  or  is  capable  of  being 
7P.ade, 'fertile.  One  third,  while  in  a  sense,  but  only 
in  a  sens?,  a^  desert  so  far  as  agricultm-al  possibilities 
nre  concerned,  is  enomiously  rich  in  mineral  deposits. 
There  are  not  merely  the  nitrate  deposits  in  Tacna 
nnd  Tarapica,  but  the  other  principal  mineral  resource 
on  which  Chili  lives — <;opper— is  also  found  in  the 
desert  region.  ^Ye  said  that  the  desert  area  presents 
itself  as  a  hopeless  proposition  from  the  agricultural 
l^oint  of  view,  and  so  it  does  supei'ficially  viewed. 
Nevertheless,  the  fact  remains  that  the  small  towns 
v.-hich  have  gi'ovyn  up  in  connection  with  the  nitrate 
industry  and  the  copper-mining  industry  have  teen 
converted  into  veritable  gardens  by  means  of  irriga- 
tion. It  is.  of  course,  true  that  the  water  which  makes 
■tliis  possible  is  wholly  brought  from  the  Andes.  It  is 
brought  in  pipes,  and  is  part  of  the  supply  which  is 
required  for  the  working  of  tlie  two  principal  mining 
industries.  Nevertheless,  the  fact  remains  that,  pro- 
vided water  is  bi-ought  from  the  Andes,  agriculture  is 
perfectly  possible  in  the  desert  regions  of  Chili. 
Whether  it  would  Ije  possible  as  a  commereial  pro- 
position thci-e  is  no  data  to  show.  The  water  which 
is  now  \ised  for  irrigating  the  arid  lands  about  the 
niining  camps  has  to  be  brought  in  any  case  to  serve 
ihe  needs  of  the  mining  plant  and  of  the  people  work- 
ing the  mines.  Consequently,  the  water  supplied  to 
tiie  dwelling-houses  and  used  for  agiicultm'al  purposes 
i^,  in  fact,  a  charge  upon  the  particular  mining  indus- 
try which  it  supplies.  We  mention  the  fact,  however, 
as  illustrating  that  Chili  is  by  no  means  the  hopeless 
vvilderne-ss  that  it  has  sometimes  been  portrayed.  As 
v.-e  have  snid,  two-thirds  of  it  is  eminently  fertile,  and 
the  remaining  one-third  highly  mineralised — so  highly 
niineralised,  in  fact,  and  so  valuable  are  those  minerals 
when  worked  as  a  commei'cial  proposition  that  sorne- 
thiiig  i;kp   ^r,%   of  the  total   population   of  Chili   live 


in  the  desert.  Very  nearly  one-foui-th  of  the  vvdiole 
Chihan  population  live  in  the  six  principal  cities  of 
the  Republic.  As  a  result,  the  Central  zone — that  is 
the  teiTitoiy  immediately  north  and  south  of  a  line 
drawn,  say,  between  Valparaiso  and  Santiago — always 
legarded  as  the  most  fertile,  has  never  been  properly 
developed.  Not  more  than  one-third  of  the  area  is, 
or  has  at  any  tim?,  so  far  as  we  know,  been  cultivated. 
The  extren-.e  south  was  left  almost  entirely  to  what 
remained  of  the  Araucanian  Indians.  Quite  recently 
this  region  has  been  developed  to  a  very  large  extent ; 
pnd  this  development  has  been  greatly  stimulated  as 
a  result  of  the  War.  The  development  is  mainly 
owing  to  the  entei-prise  of  Anglo-Chilian  sheep  com- 
panies, who  have  taken  immense  areas  in  Southern 
Cliili  and  in  Tierra  del  Fuego,  more  than  three-fourths 
of  which  island  belong  to  Chili.  Of  the  four  milhon 
sheep  in  the  Republic,  n;ore  than  2i  millions  ai-e 
found  in  this  arefi. 

To  return  to  the  Central  zone,  which  has  an  area  of 
pi'obibly — we  are  speaking  in  rough  figures — some 
50,000  square  miles  of  rich  land,  one  of  the  finest 
climates  in  the  world,  and  a  rainfall,  wlrile  not  exces- 
sive, considerably  exceeding  anything  to  which  we  are 
accustomed  in  those  islands,  it  may  be  asked,  and  not 
unreasonably,  why  such  an  area.,  apparently  offering 
such  opportunities  to  the  husb.indman,  is  only  settled 
to  the  extent  of  alx>ut  one-third  of  that  area,  and  why 
such  a  country  doss  npt  attract  immigrants  upon  an 
euonnous  scale.  The  answer,  of  course,  is  that  thecondi- 
tions  of  life  to  which  the  Chilian  peon  is  accustomed 
are  such  that  it  would  be  difficult  to  find  people  of  any 
other  race  who  would  settle  in  Chili  or  could  com- 
))ete  with  the  Chilian  p?on  oft  the  same  economic  terms. 
He  is  accustomed  to  a  dwelling  made  on  the  mud  floor  ; 
and  this  is  true  whether  we  speak  of  the  sand  floor  in 
the  mining  area  or  the  earthen  floors  of  the  agricultural 
zone.  His  house,  such  as  it  is,  is  primitive  to  a  degree, 
and  affords  hardly  any  of  the  accommodation  to  which 
even  primitive  settlers  ai'e  accustomed  in  their  own 
countries.  As  a  result.  Chili  has  never  succeeded  in 
attracting  any  appreciable  number  of  immigrants. 
Prosperous  as  she  became  during  the  War 
owing  to  the  demand  for  nitrate,  for  copper, 
for  wool  and  mutton,  for  cereals,  and  for  any 
kind  of  produce  which  she  wa^'-'able  to  export.,  her 
jiopvdation  has  hardly  increased  at  all  during  the  period 
of  the  European  War;  while  the  mining  population  up 
in  the  North  has  diminisliedowing'to  the  reasons  which 
we  have  already  fully  explained.  "As  the  conditions  in 
Chili  are  such  that  she  does  not  attract  immigrants  from 
other  lands,  and  she  appears  anxious  to  develop  both 
li-ar  mining  regions  of  the  north,  her  agricultural  in- 
terests in  the  centre,  and  the  forestal  and  pastoral 
interests  in  tlie  south,  it  is  remarkable  that  no  serious 
effort^  is  made  to  s?n'e  the  population  which  would  grow 
by  natural  increase.  Certain  it  is,  however,  that  either 
no  efforts  are  made  in  this  direction,  or  they  do  not 
raest  witli  the  succ?ss  which  they  might  deserve.  It 
cannot  be  said  that  either  Chilian  public  men  or  the 
leiders  of  the  Chilian  Press  are  ignorant  of,  or  in- 
different to,  this  state  of  tilings.  At  eveiy  elsction, 
municipal  or  national,  the  subject  is  not  merely  alluded 
to.  but  is  apparently  thoroughly  threshed  out,  and  far- 
reaching  refoiTns  are  recomm.?nded.  Even'one  who 
is  at  all  accpiainted  with  ihe  two  principal  journals  pub- 
lished in  Santiago  and  Valparaiso,  knows  that  hardly  a 
week  pass'es  wifliout  an  article  on  the  imfavourable 
hygienic  conditions  of  the  principal  cities  of  the  Repub- 
lic, and  the  resulting  and  accompanying  terrible  mor- 
tality amongst  the  infantile  popidation.  Chili  is,  and 
has  been  for  ven^  many  years,  ^'ery  much  like  what 
ancient  London  was.  Chili  has  now,  and  we  had  then, 
an  extraordinarily  prolific  birth-rate.  But  althougli 
the  births  were  out  of  all  proportion  to  anything  whicli 
we  know  in  modern  times,' the  deaths  of  the  infant 
]X)p.ulation  wn'e  on  such  an  planning  scale  that  the 
jiopulation  remained  stationary  from  year  to  year  and 
from  generation  to  generation.   ■ 


January  31',   1920'.] 


THE     STATIST. 


18c 


IRISH    INDUSTRIAL    COMMISSION.— 
EVIDENCE.— II. 

The  visit  of  the  British  Labour  Delegation  to  the  Cork 
•vrity  Hall  coincided  with  the  ejection  of  the  members 
•of  the  Irish  Industrial  Commission  from  the  same 
building.  ComiDent  on  the  action  of  the  Irish 
<ioTernment  is  superfluous,  as  it  is  quite  in  accord  with 
ihe  policy  they  have  pursued  for  the  past  few  }"ears. 
Some  good  may,  however,  issue  from  the  apt  illus- 
tration afforded  the  Labour  representatives  of  the 
strangely  distorted  ^^■'ay  in  which  the  "  principle  of 
freedom  "  is  inteqjreted  in  Ireland.  Subject  to  harass- 
ing measui'es  of  this  description,  with  apparently  no 
'logical  end  in  view,  it  can  readily  be  understood  that 
•ihe  Commission  is  working  under  considerable  diffi- 
culties. 

The  evidence  of  Mr^.  Lionel  Smith-Goi'don  fell 
naturally  under  two  headings — the  Milk  Supply  of 
Dublin  and  the  Dairying  Industry  of  Ireland  as  a 
■whole.  Tlie  problem  of  supplying  Dublin  with  milk 
could  be  solved  if  a  few  men  or  women  with  sufficient 
brains  arid  energy  came  forward.  The  milk  supply 
available  was  ample  for  Dublin  and  coiTesponding 
cities.  Eeasons  standing  in.  the  way  of  getting  milk 
at  present  were  (1)  the  lack  of  supply  of  cans  and 
the  proper  handling  of  these  cans,  and  (2)  the  uncer- 
tainty of  the  producer  and  ci'eamery  as  to  whether 
they  will  receive  proper  treatJiient  from  the  people 
ihey  are  dealing  with  in  Dublin.  Measures  would 
have  to  be  taken  to  ensure  the  safe  transit  of  milk 
and  churns,  the  handling  by  the  railway  companies 
leaving  much  to  be  desired.  To  ensiu'e  the  regular 
despatch  of  milk  from  creameries  to  Dublin  these 
muse  have  some  assurance  of  a  pennanent  business 
vonnection.  Precautions  should  be  taken  in  the  line 
of  pasteurisation,  &c.,  so  that  Dublin's  milk  supply 
will  be  pm-e.  The  witness  refen-ed  to  the  precau- 
tions taken  by  the  city  of  Toronto,  where  the  death- 
vate  from  diseases  such  as  typhoid  and  diphtheria, 
which  stood  at  46,  had  within  three  years  b?en'  reduced 
to  20.  Under  certain  conditions  preca.utionaiy  work 
<<(  this  description  must  be  undertaken  by  the  i\Iunici- 
pality,  and  would,  of  coiu-se,  inevitably  add  to  the 
price  of  milk.  All  these  desiderata  can,  however,  be 
.i-ccomplished  by  voluntary  organisation,  as  lias  been 
"he  case  in  Copenhagen.  An  association  of  consumers 
can  1>6  est^blishe^d  in  the  form  of  a  joint-stock  com- 
pany or  a  co-operative  society  in  Dublin  with  a. 
limited  dividend.  It  must  be  an  organisation  of  con- 
sumers, as  the  producers  live  at  a  consideralile  distance 
from  Dublin.  In  Belfast  there  is  an  organisation  of 
crea^-^eries,  or  producers,  which  runs  shops  and 
supplies  the  city  witli  milk. 

The  milk  yield  of  the  country  can  be  increased  by 
■selective  breeding  and  cow-testing,  and  a  thorough 
overhaul  must  be  made  of  tlie  Irish  dairying  industry. 
There,  are  in  SHseria  5, 000  federated  creameries,  who 
have  an-anged  to  throw  theii-  whelp  output  of  butter  on 
the  English  market  when  affairs  in  Eussia  settle  down 
and  when  shipi)ing  is  available.  What  the  English 
consumer  wants  is  uniform  butter  the  whole  year 
round,  and  other  countries  are  taking  steps  to  supply 
that.  Tlie  first  essential  for  selling  butter  in  future  is 
that  it  is  going  to  be  really  good  butter.  At  present  the 
Irish  creameries,  numbering  700,  are  acting  as  isolated 
units.  It  is  necessary  to  establish  fortiiwith  one 
organisation  or  two  of  lltese  creameries,  so  lint  thev 
will  bo  able  to  grade  and  establisli  a  stafidard  for  their 
liutter  which  will  compete  witji  oilier  brands  and  al  the 
same  lime  giv.3  tiieni  the  flexibility  which  combined 
■capitals  ensure.  As  an  example  he  instanced  the  firm 
of  Clceves,  wliich  can  turn  from  butter  to  clieese  and 
from  either  of  these  to  condensed  milk,  or  frotn  one  of 
"ciiesc  to  dried  milk.  To  meet  outside  competition  the 
whole  dairying  industiy  of  Irelan«l  must  bo  set  up  on 
this  b'lsia,  and  nuist  be  treated  as  a  wliole,  in  such  a 
•A ay  that  we  can  hold,  grade,  standardise,  and  market 


our  butter  as  Irish  butter.  Any  butter,  cheese  or  other 
product  must  leave  these  shores  with  a  guarantee  that 
it  is  Irish,  of  good  quality,  standardised  and  honestly 
made.  There  must  be  some  method  of  organised  flexi- 
bility which  will  allow  us  to  make  quantities  of  that 
product  proportionate  to  the  demands  of  the  market. 
Inquiry  might  also  be  usefully  directed  to  the  possi- 
bility of  combining  with  the  creamerv  the  production 
'of  industrial  alcohol  or  sugar. 

The  value  of  full-cream  dried  milk  was  emphasised 
bv  Dr.  Hayes,  Medical  Officer  of  the  Dublin  Union. 
Not  only  was  it  ecjual  in  nutritional  value  to  good  cows" 
milk,  but  it  possessed,  in  addition,  certain  medicinal 
qualities.  It  serves  a  useful  purpose,  especially  in 
summer  time,  when  cows'  milk  gets  quickly  contami- 
nated and  infant  mortality  is  higb?st  in  Dublin. 
INIonths  after  its  maiuifacture  and  weeks  aft^r  its  ex- 
posin-e  to  air  the  proportion  of  bacteria  in  dried  milk 
is  actuallv  less  than  when  it  left  the  cow;  and  this  was 
of  great  significance  in  Dulilin,  where  infant  mortality 
is  rampant  in  the  tenement  houses  of  the  poorer  quar- 
ters. Objections  to  the  unpleasant  odour  and  taste  of 
the  powder  may  be  done  away  wdtli  by  a  new  milk- 
drving  macliine  lately  invented  in  Germany.  Dried 
milk  is  alreadv  manufactured  to  a  certain  extent  in 
Ireland.  Witness  had  it  from  a  fairly  reliable  authority 
that  a  diying  apparatus  can  be  installed  and  a 
thoroughly  sanitary  factory  provided  at  a  cost  of 
£30,000,  'leaving  £4,000  or  f.5,000  for  reserve,  and 
that  such  a  factory  can  deal  with  1 ,000  gallons  of  milk 
daily. 

Tlie  programme  cf  !Mr.  Fant,  Creameiy  Expert  to 
the  Irish  Agricultural  Organisation  Society,  included 
the  setting  up  of  cow-testing  associations  at  creameries 
and  elsewhere.  Propaganda  and  press-work  would  be 
of  great  importance  in  this  connection.  Combined 
efforts  shotdd  be  made  to  introduce  milch  cattle  of  large 
milk  records  to  displace  the  unprofitable  cows  in  herds. 
Local  Committees  might  act  as  a  ckaring-house  for 
placing  in  the  right  hands  cattle  of  a  good  milking 
strain  produced  in  tlie  locality.  \  gi'eat  benefit  would 
be  conferred  on  many  districts  if  the  creameries  made 
arr.ingements  for  supplying  milk  by  retail  to  all  who 
required  it.  They  might  also  arrange  to  prepare  'milk 
for  sale  in  towns  and  cities  during  the  winter  and  early 
spring  months.  It  would,  liowever,  be  necessary,  say 
in  Dublin,  to  establish  on  commercial  lines  a  society 
which  will  be  able  to  receive  that  milk  and  to  treat  it 
in  a  proper  manner  for  distribution  or  storage.  A 
combination  of  Dublin  distributors  might  have  a  rail- 
way van  of  their  own  miming  to  the  district  from  which 
they  obtained  their  milk  supply.  The  loss  of  cans,  so 
common  on  the  railways  at  present,  would  thus  be  re- 
duced to  a  minimum.  Adverting  to  dried-milk  man;'- 
facture,  none  has  hitherto  been  made  in  co-operative 
creameries.  Arrangements  are,  however,  being  made 
for  erecting,  as  an  experiment,  a  ipilk-drying  machine, 
tlie  object  in  view  being  the  conversion  into  dried  milk 
for  chocolate-making  and  other  commercial  purposes  of 
some  of  (lie  niilk  now  employed  for  the  production  of 
cheese.  If  the  experiment  proves  successful  it  can  be 
tried  also  in  connection  with  milk  supplies.  One  con- 
sideration the  creimeries  will  have  to  weigh  is  the  cost 
of  the  ))lant  to  do  it  all  the  year  round,  .\nother  is  the 
difficMilty  of  putting  it  into  small  packets  of  a  pound 
or  otherwise.  .\  distributing  asency  could  undertake 
tlie  tisk  of  ni'^king  up  the  smaller  packets,  wliile  the 
creamerv  could  put  the  commodity  up  in  cases  of  Icwt. 
or  so.  Wit) I  i-cgard  to  cold  siorage,  the  tini?  has  come 
for  co-operative  creameries  I0  embark  on  a  system  of 
(lieir  own  to  meet  the  glutting  of  the  butter  markets, 
frequently  engineered  by  jx-ople  in  the  trade. 

The  importance  of  spreading  cow-testing  associa- 
tions was  also  underlined  by  Mr.  Coleman,  manager 
of  tlie  Nenagli  Co-opei-afive  C^-eamery.  Tlie  jirogcny 
of  good  milkers  should  l>e  retained  and  measures 
should  1)0  taken  to  prevent  tiie  shipment  or  shiusrhter 
of  lieifi'rs  of  a  good  milking  strain.       Mr.  Glasheen, 
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manager,  Cullen  Creameiy,  refeired  to  the  fact  that 
whey  run  tlirough  a  separator  yielded  a  better  butter 
than  that  obtained  from  ordinaiy  cream.  His  creamery 
had  now  in  contemplation  the  inti-oduction  of  machineiy 
with  the  design  of  abstracting  powder  from  whey. 
The  aiianufacture  of  rennet  was  very  much  neglected 
in  Ireland  and  much  material  useful  for  that  pui-pose 
N^as  now  wasted. 

An  interesting  account,  of  the  Kilmore  fishing 
industry'  was  given  by  !Mr.  Keogh,  the  harbour  mast?r 
of  that  place.  Similar  conditions,  no  doubt,  prevail 
in  many  other  Irish  fishing  centres.  Here  there  are 
two  explanations  of  the  unremunerative  yield  from 
fishing — lack  of  markets  and  the  prevalence  of  hand- 
'ine  fishing.  No  trawling  is  earned  on  although  there 
is  plenty  of  good  trawling  gromid  off  the  coast. 
Mackei-el,  cod  and  pollock  are  abundant,  the  foiTner 
liaving  notably  increased  owing  to  the  absence  of  foreign 
trawlers  during  the  War.  Tlij  fishing  season  lasts 
from  Februarj-  to  November,  and  the  earnings  per 
lx>at  for,  say,  five  months  only  amount  to  £60  or 
4:70,  or  about  £20  per  man.  Access  to  large  markets 
is  an  essential  to  the  development  of  the  industrj-, 
as,  in  the  first  place,  higher  prices  are  needed  for 
the  catch,  and,  secondly,  the  present  i-estricted  market 
discom'ages  intensiv?  fishing  as  a  suiiilus  liable  to  be 
left  on  the  fisherman's  hands.  Co-operation  with 
a  view  to  the  setting  up  of  a  curing  station  and  secur- 
ing marketing  facilities  has  not  hitherto  besn  dis- 
cussed. 


OUTLOOK  FOR  SHIPPING  COMPANIES. 

The  scarcity  of  unconti'olled  tonnage  has  been  notice- 
able in  the  freight  market  for  some  time  past,  and, 
( onversely ,  the  amount  of  directed  shipping  has  assumed 
large  proportions.  This  change  affects  the  earnings 
of  shipowners  in  a.  manner  not  often  appreciated  by 
the  numerous  outsiders,  who  regard  participation  in 
new.  shipping  issues  as  a  royal  road  to  wealth.  A 
good  example  of  the  effect  of  "direction"  is  seen 
in  the  case  of  homeward  chai-tering  from  the  Eiver 
Plate,  where  fi-ee  vessels  have  been  commanding  lo5s., 
as  compai'ed  with  a  65s.  basis  for  controlled.  We 
recently  iiointed  out  the  injustice  to  directed  ships  of 
such  a  disparity,  and  the  Shipping  Controller  has 
promulgated  a  new  schedule  of  rates  homeward  from 
the  Plate,  Cuba  and  Australia.  The  schedule  is  to 
apply  to  all  bills  of  lading  dated  1920,  and  for  the 
Plate  the  rate  has  been  raised  to  107s.  Qd.,  with  5s. 
extra  for  up-river  loading.  While  the  Government 
rate  has  materially  improved,  it  is  still  far  short  of 
that  for  free  fixtures  and  still  means  a  gi'eatly  reduced 
revenue. 

In  the  home  coasting  trade  direction  is  also  not 
uncommon,  and  it  interferes  in  the  same  manner 
with  a  vessel's  earning  power.  For  fi-ee  ships,  the 
coasting  trade  at  the  moment  is  extremely  profitable, 
especially  in  certain  areas  such  as  the  West  Coast, 
where  it  is  practically  in  the  hands  of  a  combine. 
Cargoes  are  plentiful  since,  under  the  new  plan  adopted 
by  the  Government  to  relieve  railway  congestion, 
eveiything  that  can  be  carried  by  water  goes  that  way, 
the  difference  in  charges  being  made  up  by  the  Bail-, 
way  Executive  Committee.  Many  of  the  ships  that 
have  been  purchased  at  fancy  prices,  around  £70  .per 
ton  deadweight,  are  intended  for  the  coasting  trade, 
but  the  chance  of  securing  profits  on  such  a  large 
outlay  depends  mainly  on  escape  from  control. 

The  last  six  months  have  witnessed  a  big  crop  of 
shipping  companies,  especially  of  the  one^sliip  type, 
and  in  some  of  tlie  prospectuses  extravagant  .state- 
ments were  made  as  to  earning  capacity,  even  if  we 
assumed  continuous  free  chartering  for  the  vessel. 
Nearly  £5  per  ton  per  ijonth  has  been  mentioned  as 
a  possible  charter  i-ate  over  long  periods.  This  figure 
niay  be  realised  by  veiy  small  lx)ats,  which  usually 
require  a  bigger  payment  per  ton  to  defray  running 


costs.  A  thousand-tonner  for  Calais  will  often  com- 
mand a  bigger  price  per  ton  than  a  ship  of  five  times 
the  size  for  Genoa.  From  the  sharaholdere'  point  of 
view  this  extra  payment  does  not,  however,  meaJi 
extra  profit,  as  the  money  is  swallowed  up  by  higher 
operating  expenses.  Besides,  the, initial  cost  per  ton 
is  greater  for  small  vessels,  and  the  only  advantage 
they  really  jK>ssess  is  that  of  taking  in  shallow-water 
ports,  \\here  \evx  generous  rates  are  sometimes  obtain- 
able. 

The  demand  for  lx)ats  of  moderate  tonnage,  which- 
was  V3ry  brisk  during  1918,  emanated  largely  from 
South  Wales.  The  number  of  single-ship  shipping 
companies  floated  in  Cardiff  has  been  remarkable,  but 
th?  boom  lias  extended  to  other  parts  of  the  United 
Kingdom.  The  usual  procedure  is  to  invite  subscrip- 
tions for  the  purchase  of  a  vessel  on  the  stocks,  or  one- 
that  has  already  seen  sen'ice.  The  latter  method  is 
the  more  general,  and  in  some  instances  vessels  nearly 
fit  for  the  shipbreaker  have  been  sold  to  the  public. 
Other  vessels  not  so  bad,  even  if  they  have  seen  their 
best  davs,  have  been  disposed  of  at  many  times  their 
original  cost.  The  public  are  apt  to  disregard  the  factr 
that  on  old  vessels  repaii-s,  depreciation,  fuel  consump- 
tion, and  overall  running  costs  are  alik?  veiy  heavy,, 
and  it  is  possible  that  in  the  event  of  a  substantial  dro]> 
in  freights  many  of  the  ships  could  not  be  operate^l  at 
a  profit.  The  chances  of  such  a  fall  are  remote  just 
now,  but  present  high  levels  may  not  Ite  maintained 
sufficiently  long  to  recoup  the  i-ecent  immense  outlay  on 
worn-out  steamers.  In  a  free  market  freights  are 
dependent  on  the  suppH"  of,  and  the  demand  for,  ship- 
ping. Supply  is  normally  a  question  of  the  tonnage 
afloat,  and  demand  of  the  merchandise  awaiting  ship- 
ment. The  world's  tonnage  is  at  pi-esent  about  10% 
in  excess  of  the  pre-War  total,  wliile  the  world's  sea- 
lx)me  trade  is  an  unknown  but  substantial  percentage 
below  the  preWar  level.  Whv,  then,  have  freights- 
not  collapsed?  Because  tlie  efficiency  of  all  sliipping 
has  diminished  for  various  reasons,  and  principalh" 
because  of  railway  and  dock  congestion,  reduced  work- 
ing hours,  delays  in  port,  shortage  of  bunkers,  and 
growth  of  labour  troubles.  !Many  of  these  reasoas  are 
not  of  a  lasting  character,  and  as  they  cease  to  b? 
effective  the  law  of  supply  and  demand  will  force  down 
freights,  unless  in  the  inten'a!  a  material  expansion 
takes  place  in  the  seaborne  trade  of  the  world.  Signs- 
of  any  gi-andiose  expansion  are  wanting  at  present,  anrX 
on  paper  the  world's  toimage.  sailing  and  steam,  ex- 
cluding vessels  of  less  than  100  tons,  amounted  in  the 
middle  of  last  vear  to  51  million  tons,  the  increase  in 
steam  tonnage'over  191.3  being  2,493,000  tons.  The 
fleet  is  dailv  being  added  to,  as  is  shown  bv  the  follow- 
ing table  of  ships  under  construction  in  different  coun- 
tries,   taken  from  Lloyd's  last  quart-?rly  return:  — 


Merchant     Vessels    vnder    Cmistriteih 
Quarter  ended  December  31, 


"Where  Biiikiiii? 

T'nite'i  Kingdom     

Canada  

Other  fmrts  of  Empire 

(  \tlautic  Toast 


United  State?  -. 


Gulf  Ports 


'  Pacific  Coast 
[  (treat  Lake^ 

Holland         

Italy  (including  Trieste)    ... 

.Tapan  

Fram-e  


Steam 
2.985.1^0 

177.590 

39,  ■»■>•> 

l..i.52.B.'i(l 

76e.8ni 
147.f.fin 
.128.014 
3nf,5S2 
309.174 
210,405 


n    at 

close    of 

1919. 

Total  Cross 

Sail 

Tonnage 

9.109 

2,994.249 

10.785 

IS8.SJ5 
G3.lb.-> 

.-.683 

15.045  \ 
76.21.'!  1 
81,500  1" 

2,960,515 

324 

328.3.'!S 

7.995 

314..547 

— 

.109.474 

370 

21l%773 

The  hitherto  unchecked  rise  in  building  costs 
makes,  it  should  he  noted,  for  a,  continuance  of  high 
freights.  Quotations  for  ships'  plates  have  recently 
been  again  advanced,  though  in  December  the  home 
price  stood  at  395.'!.  per  ton,  compared  with  220s\  in 
December  1918.  Railway  rates  and  labour  costs  liave 
also  risen.  No  reduction  in  the  price  of  new  tonnage 
can  therefore  be  expected  for  some-  time.  The  exp'in- 
sion  in  operating  expenses  may  further  militate  agiinst 
a  fall  in  freights ;  but  it  will  have  the  equally  bid  effect, 
from  the  shareholdei^s'  standpoint,  of  curtailing  profits. 
Should    the   eight-hours'  dav   demanded  bv  seafare'rs' 
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organisations  he  conceded  additions  to  personnel  will 
be  ne-oessaiy.  Each  man  at  present  stands  two  six- 
hour  watches,  and  a  change  to  two  four-hour  watches 
^voulfl  mean  an  addition  of  one-third  to  the  men  on 
<leck,  while  the  domestic  staff  should  also  be  increased. 
If  dillicukies  as  to  extra  sleeping  accommodation  should 
arise,  as  seems  probable,  especially  on  the  older  sliips. 
vargo-  or  passenger-space  will  have  to  be  sacrificed,  and 
earning  power  will  be  correspondingl}-  reduced. 

The  managers  of  newly  floated  sliippiug  companies 
have  in  the  majority  of  cases  been  wise  enough  t£>  put 
■their  vessels  on  time  charter,  and  so  avoid  all  unneces- 
sary risks  with  the  market.  The  average  period  of 
chartering  is  from  six  to  twelve  months,  and  the  possi- 
hility  of  "  direction  "  has,  of  course,  to  be  taken  into 
account  by  the'  charterer.  The  longer  the  charter 
periotl  tlie  less,  usually,  is  the  rate;  and  the  latter 
varies  also,  according  txD  the  trade  for  which  the  vessel 
is  intended.  Before  an'iving  at  the  profits  obtainable 
from  the  freights  the  heavy  charges  for  insurance, 
depreciation  and  working,  and,  above  all,  for  brokerage 
■and  commission,  must;  be  taken  into  account;  while  I'e- 
placement  cost  must  be  considered,  as  well  as  the 
possible  contingency  that  the  time  charterers  may  fail 
to  keep  their  agreement.  Income  tax  and  excess 
111-ofits  duty  also  make  serious  inroads  into  what  are 
apparently  handsome  rates  of  remuneration.  In  the 
■market  jnst  now  rates  are  moving  higher  owing  to  the 
lack  of  free  tonnage.  The  same  tendency  ■was  notice- 
-able  last  November,  when  coal  for  export  became  plen- 
tiful for  the  first  time  after  the  August  holidays,  and 
when  France  set  the  pace  by  commencing  to  impo'rt 
lieavily  for  ■winter  requirements.  At  present  the  Plate 
is  looking  for  tonnage,  especially  for  Fel.iruary  and 
3Iarch.  as  the  new  crops  are  coming  in,  and  the  market 
all  round  is  buoyant  under  this  influence.  Rales  tended 
to  be  a  little  easier  after  the  November  rush,  but  now 
they  oxe  likely  to  surpass  November  levels,  and,  in  the 
absence  of  direction,  owners  should  benefit  accord- 
'ingly- 


Tlie  following  figures  are  taken  from  a  statement 
Issued  by  the  Irish  Department  of  Agriculture,  showing 
the  extent  and  estimated  total  produce  of  the  principal 
;grain  crops  in  Ireland  in  the  years  1916-17-18-19  :  — 


1919 
1918 

1017 
1910 


Acre.^ 

69,«l>.3 

157,'ta(i 

12t.(lR2 

76,438 


Cwt. 
1.313,568 
.3.018,4(7 
2,449,74.5 
1,514,182 


-Aats . 

Acr&s  Cwt. 

1,442,4.58  24.440.l2(i 
1,.579,537-  28.971,121 
1,463,737  27.046.2-57 
1,071,593    17,815,348 


Ajcres 
186,625 
184,712 
177.13.'-. 
150,063 


-Barley , 

Cwt. 
3.482.149 
3,582.561 
3,374.199 
2,801,711 


TjLoyds  Baxk  Limited, — The  directors  announce 
that  tlie  available  profit  for  the  past  year  is  £2,870,302. 
To  this  has  to  be  added  £472,755  brought  forward 
■from  the  previous  year,  making  a  total  of  £3,349,0o7. 
<These  figures  include  the  profit  of  the  West  York- 
-.shire  Bank  for  the  whole  year.)  Out  of  this  total  an 
interim  dividend  of  14.s.  6d.  per  share,  being  at  the 
•i-ato  of  ]8i  (eighteen  and  one-eigiith)  per  cent,  per 
annum,  and  amounting,_  less  income  tax,  to  £572,377, 
was  paid  for  the  half-year  ended  June  30  last; 
.£200,000  has  been  written  off  the  Bank  premises 
■aiconnt;  £1,150,000  has  been  placed  to  the  special 
•contingency  account  for  writing  down  the  Bank's 
invpstincnts ;  £•')(), 000  has  been  allocated  to  the  staff 
widows'  and  orphans'  fund;  and  £150,000  has  been 
added  to  the  reserve  fund.  Aftor  making  these  appro- 
priations there  is  a  balance  of  £1,220,080  remaining, 
out  of  which  the  directors  have  decided  to  recommend 
10  the  shareholders  at  the  ensuing  general  meeting 
■that  a  dividend  at  the  same  rate,  ampunting,  less 
income  lax,  to  £597,616,  be  paid  for  the  past  half- 
year,  together  with  a  bonus  of  3.s.  per  share  for  the 
same,  period,  also  less  income  tax,  amounting  to 
£123,644,  leaving  £505,420  to  be  caniod  forward  to 
The  v'rofit  and  loss  account  of  the  rurront  year.  The 
■dividends  and  bonus  together  represent  a  distribution 
for  t.iie  whole  year  of  20%,  less  income  tax.  The 
available  profit  for  the  previous  year  was  £2,358,382. 


SOUTH  WALES  COAL,  IRON,  AND 
STEEL  COMPANIES.— L 

Si-ppLEMEXTAEY  to  the  articles  wliich  have  recently 
appeared  in  our  columns  on  the  present  condition  and 
prospects  of  the  vaiious  industries  of  South  Wales, 
we  propose  to  analyse  this  week  and  next  the  balance 
sheets  and  accounts  of  a  number  of  representative 
Welsh,  companies.  Though  South  Wales  is  now  more 
than  ever  the  cliief  coal-exporting  area  in  the  United 
Kingdom,  the  Tyne  and  the  Clyde  having  been  hit  very 
severely  in  their  external  trade  by  the  War  and  by  the 
restrictions  of  the  Coal  Controller,  which  have  tightened 
rather  than  relaxed  since  the  cessation  of  hostilities, 
the  Welsh  collieries  are  not  benefiting  to  the  extent 
generally  believed  from  the  high  prices  paid  by 
foi-eigners  for  export  coal.  Though  the  gross  profits 
of  mines  in  the  exporting  districts  are  large,  proprietors 
do  not  reap  a  corresponding  advantage,  since  by  Act 
of  Parliainent  no  colliery  may  retain  more  than  six- 
fifths  of  its  pre- War  profits.  The  remainder  goes  to 
the  Government,  and  portions  of  it  are  disbursed  by 
them  'x3  meet  the  lO.s.  subsidy  on  domestic  coal  and  to 
readjust  the  unfavourable  balance  of  collieries  having 
an  exclusively  inland  trade. 

Tlir  Tndeqar  Iron  and  Coal  Compa-ny,  Limited. — 
Authorised  capital,  £1,520,000  in  880,000  "  A  "  shares 
of  £1  each  (14s.  paid)  and  640,000  "  B"  shares  of- 
£1  each  of  which  620,502  have  been  issued  and  fully 
paid.  In  the  last  financial  year  the  issued  capital  was 
increased  to  £1,236,502  by  the  capitalisation  of 
£412,167  of  the  reserve  fund,  and  the  "B  "  shares 
so  created  were  distributed  fully  paid  amongst  the 
holders  of  "  A  "  and  "  B  "  shares  in  the  proportion 
of  £1  each  to  £2  of  capital  paid  up,  equivalent  to  a 
bonus  of  50%.  The  general  resen-'e  fund  was  thereby 
reduced  to  £87,833  which,  with  the  addition  of  the 
other  rescj've  accounts,  makes  up  £115,333.  -It  was 
strengthened  somewhat  by  the  allocation  of  £40,000. 
Of  the  item  Debentures  and  other  loans  £195,830  is 
represented  by  Debentures,  and  this  figure  has  been 
practically  s-tationary  over  a  number  of  years,  except 
in  1916,  when  it  amounted  to  only  £177,120.  The 
increased  allocations  in  later  years  otherwise  than  to 
reserve  h-we  been  due  to  the  writing-off  of  s-;.mslrom 
the  suspense  account  in  respect  of  pensions,  commvi- 
tations,  i;nd  payments  to  AiTny  Sen'ice  dependants. 
The  profits,  except  in  1917-18,  have  yearly  shown  an 
increase,  and  the  dividend  in  the  last  financial  year 
did  not  fall,  despite  the  expansion  in  capital.-  'The 
total  properly  and  assets  of  the  Comjiany  were  valued 
in  the  last-  balance  sheet  at  £2,070.518,  of  which  shares 
in  the  Oakdale  Navigation  Collieries  accounted  for 
£2:)7,993,  and  in  the  Markham  Steam  Colliery  Com- 
pany for  £200,000.  The  bringing  of  these  companies 
into  •successful  operation  led  to  the  capitalisation 
scheme  above  referred  to,  and  the  aggregate  output 
of  the  three  collieries  in  1918-19  was  2,106,520  tons, 
while  60,109  tons  of  coke  were  producetl  at  tlie  Com- 
pany's ovens.  In  1914-15  the  outputs  of  coal  and 
coke  were  2,318,601  tons  and  76.421  Ions  respectively. 
Strikes  and  the  absence  of  facilities  for  shipping  and 
inland  transport,  interfered  with  pnxluction,  while 
development  work,  particularly  in  connection  with  the 
Gellygi-oes  coal-taking  of  the  Company,  has  been  lield 
up  owing  to  the  present  regime  in  the  coal  industry. 
The  Company  supplies  steam  coal  to  the  Admir.ilty  and 
foreign  •'lovernmenls,  and  also  bunker  and  lo^^omotive 
coal,  and  carries  on  a  large  export  trade  thrcugh  the 
ports  of  Cardiff  ■ind  Newport, 

lilninnnni  Irr.ii  Compa>ni.  /■;()»/'/<■./.— Aiitlions-.'d 
capital;  £1,000,000  in  400,000  6%  Cumulative  Pre- 
ference shares  of  £1  each,  and  £600,000  Ordman- 
shares  of  £1  each,  of  which  380,814  ai-e  fuUv-paid. 
Ihe  remainder,  known  as  New  Ordinary  shares  (3.s,  Ad. 
paid),  being  subject  to  a  coiiting:'iit  liability  of  IC;.  8J. 
per  siiaie  hi  Ihe  event  of  liquidation.  Five  par  o?nt. 
,Mo:  linage  Debentures  to  tli-?  extent  of  £-137,190  v.vre 
o  ilstandintr  at  Ihe  end  of  191718.  and  after  the  pav- 
ment  of  this  interest  and  of  tb?  Pi-efcrance  dividend, 
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one-tenth  of  tl-.e  siiri)!us  available  for  distribution  must       of  coal  is  now  below  one  million  tons    and  the  export 


yearly  be  credited  to  tba  Prefer3nce  dividend  equalisa- 
tion account  until  the  latter  reaches  ±60,000.  The 
trading  profits  have  varied  considerably,  and  in  1914-10 
only  the  Preference  dividend  was  paid.  The  burdens 
of  excess  profits  duty,  coal  mines  excess  payment 
and  income  tax  have  been  severely  felt,  but  the  "reduc- 
tion in  E.P.D.  will  doubtkss  bring  some  relief,  though 
the  allowable  surpus  over  the  pre-War  standard  of 
profits  is,  of  course,  fixed  at  20%.  The  freehold  and 
leasehold  prop-3rties,  collieries  and  works  of  the  Com- 
pany were  valued  in  the  1917-18  balance-sheet  at 
£1,065,(525,  and  of  other  assets  investments  totalled 
±45,785,  cash  £"60,392,  and  sto-ks  of  coal  and  stores, 
±62.424.  Xotwithstanding  the  title  of  the  Company 
I  lie  iron  works  have  been  ]>ractical!y  out  of  senice  for 
a  number  of  years,  but  extensive  coal  proiserties  are 
held' in  Glamorganshire,  whei-e  bituminous  coal  for 
domestic  and  industrial  purpo&as  is  raised,  and  coke 
is  manufactured.  In  normal  times  approximately 
90%  of  the  output  is  exported,  and  the  export  trade  is 
still  flourishing,  though  a  reduction  of  a  few  hundred 
thousand  tons  has  tak2n  place  on  a  nomial  annual 
output  of  over  a  million  tons.  During  the  latter  part 
of  1919,  and  since  the  Christmas  hohdays,  the  amount 
of  coal  raised  in  tJie  Company's  collieries  improved 
materially. 

North's  Xavigation  Collieries  (1889)  Limited. — The 
authorised  capital  at  the  end  of  1918  was  £650,000  in 
2,400,000  Ordinary  of  5s.  each  and  200,000  10% 
Preference  of  5s.,  all  issued  and  fully  paid.  In 
December  of  that  ysai-  a  bonus  of  one  share  to  eveiy 
holder  of  four  Ordinaiy  shai^es  was  annojncetl,  and 
the  option  f  mi  her  given  to  sul)scribe  to  new  Ordinary 
shares.  The  amount  paid  in  dividends  has  moi-e  than 
kept  pace  with  the  inci-ease  in  net  profit,  and  resenes 
have  to  some  extent  suffered.  The  Imperial  Naviga- 
tion Coal  Company,  Lysberg,  Ltd.,  and  the  late  Lord 
Ehondda  took  over  control  of  the  collieries  in  1916. 
and  the  Ordinary  dividend  was  increased  from  12i% 
to  20%.  a  figure  at  which  it  has  since  remained.  The 
works  and  properties  of  the  Company,  exclusive  of 
materials  and  stores,  were  valued  in  the  last  balane? 
sheet  at  £761,913,  wliile  cash  and  investments  stood 
at  £101,700.  The  collieries,  situated  in  the  Oynvi 
Valley,  Glamorganshire,  produced  in  1913,  1,194,514 
tons  of  coal  and  66,501  tons  of  coke.     The  outnut 


to  35%  of  the 


trade  has  been  reduced  from  about  lO 
tonnage,  owing  to  the  inersase  in  inland  needs.  A 
new  coke  and  by-product  plant  has  been  completed, 
and  an  extensive  new  mineral  area  acquu-ed  for  wliicli 
all  the  n?cess3iy  working  leases  have  been  an-auged. 
Thre-3  large  pits  might  be  opened,  but  developments, 
are  held  up  owing  to  the  uncertain  future  of  the  coal 
trade.  The  ishareholders  .will,  however,  eventually 
derive  benefit  from  this  large  holding,  but  for  the 
present,  as  in  the  case  of  other  collieries,  only  20% 
above  the  pre-War  standard  of  jirofit  can  be  retained. 

United  National  Collieries,  IrifZ.— Authorise! 
capital  £1,000,000  in  750,000  Ordinary  shares  of  £1 
and  250,000  6%  cum  Preference  shares  of  £1,  of  which 
6(6,065  Ordinary  and  225,790  Preference  have  been 
issued  and  paid.  In  1913  £331,780  of-  the  reserve  was 
capitalised  by  the  issue,  as  fully  paid,  of  165,890  6% 
Cum.  Preference  and  165,890  Ordinary  shares,  all  of 
£1  each,  bringing  the  capital  up  to  £663,569.  In  1915. 
a  further  issue  was  made  of  178.395  Ordinaiy  shares- 
of  £1,  and  59,800  Preference  of  £1  as  fully  paid  in 
respect  of  the  acquisition  of  the  But?  Merthyr 
Collieries.  Besides  other  collieiy  property  the  Com- 
pany owns  practically  the  entire  capital  of  Buntyeat. 
Brown  and  Co.,  whose  pits  adjoin  those  of  the  United 
National.  These  various  assets  were  value<l  at  the  end 
of  1918  at  £1,197,893.  The  net  profits  have  fallen 
since  1916,  but  the  dividend  of  25%  paid  in  1913  has 
been  maintained.  The  sudden  jump  in  the  reser^-e  in 
1915  is  accounted  for  by  the  transfer  of  140,000  from 
the  profit  and  loss  accounts  of  1914  and  1915,  and  the 
reserve  now  stands  at  the  substantial  sum  of  £400.000, 
£100,000  was  set  aside  for  developments  in  1916. 
The  normal  output  of  coal  is  nearly  three  million  tons 
per  annum,  and  during  the  War  the  Company's  plant- 
was  increased  by  the  addition  of  a  neW'  coking  and  by- 
]>roduct  installation.  The  scarcity  of  shipping 
tonnage  lias  interfered  with  output,  but  as  the  position 
improves,  the  Company's  lucrative  export  trade  will 
be  resumed  on  a  larger  scale.  The  statutorj"  limitatioii 
of  profits  and  the  strict  control  exercised  by  the  Coal 
Mines  Department  will,  of  course,  prevent  the  full 
advantage  from  being  diffused  amongst  shareholders, 
but  alterations  in  the  Government's  jiolicy  are  possible^ 
though  they  may  not  be  in  the  direction  desired. 


Tredegar  Iron  and   Coal  Company,  Limited. 


Year  to  Mar.  51 

191.S  

1914  

191.5  

1916 

1917  

1918  ... 

1919  ... 


Ye.ir  to 

Mar.  29,  1913 
Mar.  28,  1914 
Mar.  27,  1915 
Mar.  2.i,  1916 
Mar.  31,  1917 
.Mar.  .Ifl.  191S 
Mar.  29,  1919 


Tear 
f'tiiletl  ' 
Dc-.  31 1 

1913  ... 

1914  ... 
191.5     ... 

1916  ... 

1917  ... 

1915  ... 


'\'ear 
endei 
Dec.  51 
1913 
1914 
1915 
1916 
1917 
1918 


Share  1 

Capital ' 

Is-^ued  &  raid. 

e 

.<24'335 

[  S24,335 

.•i24.335 

i;24.335 

824,i35 

824,335 

1,236.502 


Debs.  & 
.Other 
Loans. 

25l797S 
250.132 
295,458 
202.427 
217,780 
219,229 
222,898 


Oeoeral  aud 
Other  Eeserre 
Funds. 
*■  V 

316,148 

357,500 

397,500 
1  437,500 
I4S7..500 

115,333 


Profits. 

£ 
127,169 
155,383 
157,253 
189.089 
208,717 
171976 
250,355 


Amount. 

£ 
82,433 
103.041 
103.041 
123.660 
123,650 
123.6.50 
185,475 


-Dividend . ' . 

Kate.     . 

lC»i  f.t. 

lOfof.t.-l-  21">;bcnt:6 

lC%f.t. -)- 2"l%  „ 
lC»i,f.t. -t- £'»<, 

10%  f.t.  -I-  1%  „ 

10%l.t. -1-5%  ., 

lf.%  f.t.  -1-  5%  „ 


-Allocations  of  Profit.-^ 
To  Depreciation 

Eeserre.  &  Otherwise. 


£ 

40,000 
40.0CO 
4O,CG0 
40,000 
.50,C?0 
40.0(0 
40,CCO 


£ 

10,000 
lO.CCO 
]9,1!.2 
19,732 
17.rf6 
16.576 
1:6,779 


Shtjmney  Iron  Cc^mpany,  Limited. 


Share  Capital    Deheninres 
jlsfiued  &  Paid.  Outstanding 


£ 

817,345 
817.345 
817.315 
.817,345 
[817,345 
817.345 


£ 

491,490 
485,070 
476,590 
456.140 
(446.780 
437,190 


General  aud 

Other 

[Beserve 

Funds. 

£ 
16,276 
34.007 
49.697 
31.339 
48,243 
78,519 


Deb.  Int.* 
Eedcmption 
£ 
33,732 
33,474 
32,770 
32,110 
31.521 
31,111 


Tradirg 
Prolit. 

X* 

S7T344 
131.902 

52,488 
127,732 
14.5,372 
1111,256 


^^rdinary  Dividend- 


Antoiuit. 

£ 

40.1 00 

50.000 


Kate. 


4%  less  i 
6%    „    . 


30,000 
36.000 
30,000 


30,000 
11,323 


5%  less  i.t. 

6°;    ,.    ., 

5«i    „    „ 

S%    „    „ 

*  Subject  to  payment  cf  B.P.  Duty  and  allocaticn  to  Prefce.  Dir.  Eqnalisaticn  Account. 

Xorih's  Navigation  Collieries  (1889),  Limited. 


t Allocation?. , 

To  Pref.  Tnr. 
£qu.alisation 
To    Account*.  Prei. 
Beserre.    Depcn:     Div. 

£  £ 

15,000 
15.0t0 
10,000 


Share  Capital 

Issued  &  Paid. 

£ 

G5O.O0O 
6.50.(1(10 
65(1. I'll!) 

(;.5ii,iiM(i 

630,11110 
650,0(;u 


Besenre 

Fund. 

£ 

100,000 
120,000 
120,000 
120,000 
15.5.000 
155,000 


Xrt 
I'rofit. 

X- 
1011,144 

65,578 
130.071 
160.456 
129,971 
131.115 


Amount  Paid 

in  Dividends 

£ 

66,000    ■ 

53,000 

80,000 

125.000 

125,000 

125.0C0 


-Bate  of  Dividend- 


Ord., 

o- 

.0 
10 

g 
12i 
20 
20 
20 


Pref. 

/O 

10 
10 

10 
10 
10 
10 


649  6%  less  i.t. 

3.807  6%    „    „ 

10,000  6°;,    „    „ 

—  6%    „    ., 

,—  6%    „    „ 


-Allocations — 


Carry- 
Forwai'd 

£ 
li-.f.'S 
14,414 
,2.(^3 

6.4:- !f 
E2,f4<» 
14.F!!> 
J3.CC(S 


Carry - 
Fo^^ard, 
£ 
13,336 
13,876 
'     5,846 
10,118 
55,400" 
67,653  » 


Cam-: 


to  Keserve 
£ 
20,000 
sU 

36,000» 
35,000 
nil 
nU 


toDeprecn.  Forward 


£ 

16.t(0 
12,5(0 
16,1  LO 

nil 
nil 


Riserve  for  Excess  Proflts  Duty. 
United  National  Collieries,  Limited. 


hare  (^apitnl 
Issued  &  Paid. 
£ 
663,560 
663.56(1 
901.755 
•.Nil. 855 
901,855 
901,865 


Beserve 
Acct  n-it. 
£ 

.10.000 
611,000 
2011.000 
3OO.U0O 
350.000 
400,000 


Xet      Amount  paid 

Prolit.  in  Dividends. 

£  £ 

117,590  80,4.56 

160,048  126,292 

199,520  182.321 

320,221  182,563 

220,821  182.563 

226,440  182,563 


-Rate  of  Dividend—, 

Ord.  Pref. 

".,  o 

o  .0 

17jf.t.  &  tonus  6 

20  B 

25  6 

25  6 

25  B 

25  6 


/ — — Allocatior-s , 

to  Beserve.   Otherwise 


£ 

30,000 
40,0C0 
160,000 
lUO.OOO 
50.000 
50,000 


£ 

32,855 


£ 

10,418 
10.496 
10.567 
11.023 
1 ,5,995 
£2,lll> 


Carr^- 
Foiward- 
£ 
16,562 
10,317 
26.4S-.- 
('4.14i< 
,53,397 
4«J!74 
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For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    uhe    average,    been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  E.G.  2. 


There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^"LrJ.r  ").  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN,  Ltd. 

J7ii  orpora'td  hit  the  SpenaJ  Charter  of  the  TmperuU  Jifhinef!^^  Ooi-eriimmt ,  1899. 

Capital  Subscribed. .         ..     Y.  6o,co?,coo 

Capital  Paid  up      . .         . .     Y.  37,500,0:0 

Reserve        ..         ..         ..     Y.    8,210,000 

Head  Office        ..  ..     TAIPEH,   FORMOSA. 

London  Office  . .   58  OLD  BROAD  ST.,  E.G.  2. 

Branches: — Amoy,  Batavia.  BansJic-k,  Bombay,  Canton,  Foochow, 
Hankow,  Hongkong,  Kiukiang.  Keelung,  Kobe,  Moji,  New  York, 
Ofaka,  Semaiang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  lic,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Chartt-r  f  the  Imperial  Japanese 
Govf  rnnipnt.  nud  is  authorised  to  issue  its  own  m  le:  in  Fornio-a:  con- 
ducts general  B-ir.king,  Exchange  Bu-^iness  ;  ndertrtkesTrnsi  bu&ine n. 
and  a'-ts  as  Busine  s  Agents  for  ether  Banks.  Speiial  faciliiies  are 
available  for  exchange  bvisinesa  on  .Tapan.  China.  In'lia.  Straits  Settle-  ' 
ments.  Dutrh  K;ist  Indies'and  Fran cp.  wh'-re  the  J  an'^  has  special  work- 
ins  arraMjffnicnts  witli  Cox  &  Co.  (France)  Ltd.  ufposits  arn  n-i-civeil 
fur  lixfii  pi>riods  on  r*-rnis  \vhii'li  ni-iv  be  a^r-prtain^'d  cti  apu'i'a'  ii'n. 


Jfmanrml  ^ottB. 

How  many  of  our  readers  fully  realise  that  on  the 
pre.?ent  bp.sis  of  income  tax  all  those  whose  earned 
income  exceeds  the  amount  which  is  either  wholly 
or  partially  exempted  are  working  for  tbs  first  four 
months  of  the  year  simply  to  defray  the  cost  of  the 
government  of  this  cc^untrj'?  During  the  remaining 
eight  months,  that  is  to  say  from  May  to  the  end 
of  the  year,  they  have  an  opportunity  of  earning  what 
will  maintain  themselves  and  make  some  provision  for 
their  declining  years.  It  is  an  exceedingly  severe  tax 
upon  industry,  and  it  is  evident  that  the  finances  of 
the  country  cannot  be  managed  as  they  have  been 
managed  in  the  recent  past,  and,  unfortunately,  are 
still  l>?ing  managed,  without  plunging  us  sooner  or 
later  into  very  seriious  embarrassments.  It  is  still 
necessary  in  order  to  carry  on  the  Government  to 
increase  our  already  heavy  indebtedness. 

The  return  issued  this  week  from  the  Exchequer 
showing  the  amount  of  Ways  and  Means  outstanding 
and  the  ([uantity  of  Treasury  bills  renewed  and  paid 
off  shows  a  reduction  o£  some  21  millions  sterling.  But 
it  lias  to  ]ye  borne  in  mind  that  our  floating  debt  still 
excce;ls  1,300  millions.  Such  a  colossal  figure  is  in 
itself  a  charge  upon  industry,  and  tends  to  increase 
our  heavy  burdens.  This  floating  money  is  obtained 
from  the  banks,  discount  houses,  and  other  financial 
institutions  which  constitute  what  is  commonly  called 
the  T/^)nd&n  IVIoney  market.  This  money,  or  the 
'."eater  part  of  it,  is  itself  money  placed  onloan,  some- 


times with,  and  sometimes  without,  interest.  But 
it  is  money,  at  any  rate,  which  the  institutions  referred 
to  have  to  ea-rn  some  sort  of  a.  dividend  on  to  enable 
them  to  keep  up  the  various  institutions  and  to  catTv 
on  the  business  in  wdiich  they  are  engaged.  More- 
over, this  money  is  \\holl,y  wi'thdra-wn  from  the  service 
of  trade,  while  it  is  being  lent  to  tb^  Government,  and 
such  a  sum  as  1,300  millions  sterling,  it  is  evident, 
cannot  be  liquidated  at  a-  moment's  notice.  Con- 
sequently, this  enormous  floating  debt  is  money  taken 
from  the  service  of  trade  to  be  locked  up  for  a  more 
or  less  indefinite  period;  and,  therefore,  what  remains 
of  the  Money  market's  resources  for  the  seiTice  of 
trade  must  be  employed  at  an  enhanced  value,  wnich 
tends,  and  tends  materially,  to  increase  the  cost  of 
all  commodities. 


Fortunately,  the  major  p.art  of  tlie  Army  lately 
embodied  has  been  disbanded.  But  the  Government 
stUl  persists  in  maintaining  an  abnormal  number  of 
Control  Boards,  which  themselvos  t'Snd  to  hamper  and 
restrict  trade.  Moreover,  the  policy  which  is  called  in 
derision  the  taking  over  of  hotels  still  continues  to  be 
maintained  to  too  great  an  extent  all  over  the  country. 
Those  \\dio  have  the  leisure  to  take  a  walk  through  the 
great  West  End  thoroughfares  will  see  an  abnormal 
number  of  private  houses  in  what  were  once  fashionable 
residential  quarters,  where  the  rents  are  necessarily  high, 
still  retained  in  the  service  of  tha  Government  at  an 
extravagant  and  wholly  unnecessary'  cost  to  the  nation. 
There  is  a  strong  and  growing  opinion  in  the  City  that 
the.  heavy  charges  of  income  tax  l-svied  on  the  classes 
wiio  pay  under  Schedule  D  is  having  an  adverse  effect 
upon  the  savings  of  the  community.  It  is  notorious 
that  a  very  large  proportion  of  th^e  investments  which 
we  made  abroad  in  the  pre-War  period  was  obtained 
from  this  class  of  investors. 


An  exceedingly  interesting,  and,  indeed,  illuminat- 
ing address  was  delivered  by  Mr.  Reginald  McKenna 
at  the  meeting  on  Thursday  of  the  London  Joint,City 
and  Midland  Bank,  Limited,  a  full  report  of  which 
ajipcars  in  another  part  of  this  issue.  Mr.  McKenna, 
following  the  practice  of  the  late  Sir  Edward  Holden, 
took  as  his  subject  in  the  address  to  his  shareholders, 
"Bank  Deposits,  Prio?s,  and  Currency."  Mr. 
McKenna  said  that  it  was  estimated  before  the  War 
that  the  total  amount  of  currency  in  cireulatiqn — that 
is  to  say  gold,  silver,  copper  coin,  and  bank-notes — - 
was  128  millions  sterling.  That  figure  represi?nted  the 
total  amount  of  ctu-rency  held  by  the  public,  but  did  not 
include  currency  held  by  the  banks.  To-daj-  tho 
corresponding  figure  is  estimated  at  393  millions,  an 
increase  of  265  millions,   or  207%. 


The  estimated  amount  of  currency  held  by  the 
banks,  say  at  the  end  of  June  1914,  was  75  millions, 
and  at  the  present  time  191  millions,  l>eing  an  increase 
of  IIG  millions,  or  154%.  Bi?fore  the  War  Hie  total 
deposits  of  the  banks  of  tho  United  Kingdom,  including 
under  the  name  deposits  money  held  on  current  as  well 
as  on  deposit  account,  amounted  to  1,070  millions.  The 
con'esponding  figure  last  month  was  about  2,300  mil- 
lions, an  inorsase  of  1,230  millions,  or  115%.  The 
spending  power  of  the  public  is  gauged  by  the  total 
amount  of  currency  in  circulation  added  to  the  total 
ainoimt  of  bank  deposits.  In  1914  this  was  1,198 
millions;  to-day  it  is  2,G93  millions,  an  increase  of 
1,495  millions,  or  125%.  Mr.  IMcKenna  analysed 
those  d'posits.  They  increaswl,  as  he  says,  by  1,230 
millions,  while  11 G  millions  is  allowed  for  the  growth 
in  the  cuirency  due  to,  and  necessitated  by,  what  wo 
call  the  rise  in  prices,  which  Mr.  McKenna  rightly 
says  is  simply  a  way  of  expressing  a  shortage  of  com- 
modities. We  have  got  rid,  therefore,  of  116  milliong 
of  deposits,  hut  there  still  remain  over  1,100  millions 
which  nmst  be  attributed  to  Bank  loans. 

FTave  (he  public  increased  their  spending  po^ve^ 
to  the  extent  of    1,100  millions?     "No,"  says  Mr. 
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McKeniia.  Oar  bank  deposits  increase  but  tO'  a  very 
small  extent  by  the  ordinary  deposits  we  make  to  our 
banker;  that  is  to  say,  when  one  receives  JEIOO  com- 
mission— or  sala.iy,  or  whatever  it  may  be — and  pays  it 
into  a  bank.  But  the  growth  is  exceedingly  small. 
Mr.  Mclvjnna's  contention  is  that  the  growth  in  bank 
deposits,  even  in  times  of  peace,  if  it  is  at  all  upon  a 
great  scale,  is  due  almost  entirely  to  the  making  of 
loans  by  the  banks.  In  periods  of  active  trade  in  a 
countiy  like  England,  for  example,  traders  want  to 
liring  raw  produce  from  the  Colonies,  from  India,  or 
from  South  America,  and  in  return  tliey  \\ant  to  ship 
Manchester  goods,  hardw  are,  woollens  from  Bradford, 
and  smart  clothes  from'London.  To  do  all  theaa  things 
they  require  large  amounts  from  the  banks.  But  as 
soon  as  the  transaction  is  completed  and  the  goods 
pass  into  the  hands  of  the  consumer,  or  the  imprchant 
abroad,  and  the  bill  is  finally  paid,  tlie  deposits  rsturn 
to  the  bank  which  lent  it.  Consequently,  deposits  do 
not  grow  abnoi-mally  even  in  periods  of  active  trade, 
because  the  money  t-liat  is  lent  for  bringing  cotton  from 
New  Orleans  to  London  is  returned  when  the  cotton  is 
made  into  clothing  and  paid  for;  and,  consequently, 
is  available  to  bring  wool  from  Brisbane,  Melbourne 
and  Sydney. 


The  extent  to  which  the  deposits  have  been  m- 
creased  by  this  means  Mr.  McKenna  estmiates  !it 
about  300  milhons  sterling.  That  leaves  800  millions 
wholly  miacoormted  for.  And  how  is  this  figure 
arrived  at?  it  will  be  remembered  that  during  the 
War  period,  and  for  some  time  aftenvards,-  the 
Government  was  continuously  borrowing,  and  part  of 
tlie  money  which  was  raised  by  loaVis  was  obtained 
from  the  deposits  of  the  banks.  This  amount  is  the 
sum  which  has  so  greatly  added  to  the  bank  deposits, 
and  which  does  not  return  automatically  as  would 
loans  made,  against  px'oduce  either  shipped  from 
abroad,  or  shipped  from  here  to  ouo  overseas 
customers.  These  increased  deposits  are  sums  on 
which  interest  has  to  be  continuously  paid,  and  which 
show  no  prospect  of  being  liquidated  at  an  early  date. 
Instead  of  the  money  being  used  to  ship  wool  from 
Australia  and  making  it  into  cloth  in  Bradford  and  re- 
selling it,  and,  consequently,  repaying  the  money  to 
the  bank,  the  money  has  been  spent  partly  on  tiie 
War,  and  i)artly  on  control  boards  and  other  unpro- 
ductive expenses  incuired  by  the  Government.  'Con- 
sequeifdy,  except  from  the  taxpayers,  this  money  can 
never  be  returned  to  the  banks  at  all.     This  800  mil- 


lions is  really  part  of  the  National  Debt,  a  part  whiclr 
the  banks  have  to  carry,  which  they  are  not  able  to- 
employ  in  then-  business,  and  which  compels  them  lo> 
charge  more  on  what  I'esources  remain  at  their  dis- 
posa] ;  and,  consequently,  tends  to  increase  the  cost 
of  every  transaction  whidh  requiries  financing  b" 
banks,  and  that  practically  means  every  operation  of 
trade  carried  on  upon  a  considerable  scale. 

Accoixling  to  the  Bulletin  of  the  Federation  of 
British  Industries,  arrangements  are  being  made  by 
the  Federation  for  the  better  representation  of  membeif. 
interested  in  the  United  States  market.  These  aiTange- 
ments  include  measures  for  obtaining  reliable  monthly 
trade  reports  from  every  part  of  the  United  States 
and  its  possessions,  and  also  from  Mexico,  and  fcr 
securing  adequate  publicity  for  members'  sa.mples, 
catalogues,  &c.,  by  means  of  a  special  office  in  New- 
York  Citv. 


The  third  forecast  of  the  Indian  Department  of 
Statistics  for  the  cotton  crop  of  1919-20  makes  very 
satisfactory  reading,  and  it  is  much  to  be  hoped  that 
conditions  in  the  gi'eat  Dependency  will  permit  of  ther 
forecast  proving  even  approximately  correct.  It  deals 
with  reports  on  both  the  early  and  the  late  varieties  of 
cotton  up  to  the  beginning  of  December  last.  The 
final  report  will,  as  usual,  be  published  in  the  thii'd' 
\yeek  of  Febnaary.  The  total  area  laid  down  to  oottom 
this  year  in  India  amounts  to  22,186,000  acres,  an  in- 
crease of  13%,  compared  with  the  estimate  made  ia- 
December  1918.  The  total  estimated  viekl  is  .5,668,000 
bales  of  ¥)0  lb.  each,  as  against  3,282,000  bales  esti- 
mated in  December  1918,  an  increase  of  73%.  Com- 
paring the  pras-ant  estimate  with  tlie  final  Febiniary 
estimate  of  last  year's  crop,  there  is  expected  to  be  an- 
increase  of  54%.  The  average  output  psr  acre  varies 
very  considerably  in  the  different  provinces  and  States, 
being  as  high  as  218  lb.  per  acre  in  Ajmer-Menvara, 
and  as  low  as  40  lb.  in  the  North-West  Frontier  Pro- 
vince. Bombay,  which,  of  course,  protluces  most  of 
the  Indian  cotton,  has  a  yield  of  103  lb.  per  acre.  The 
average  outturn  for  all  India  is  102  lb.  per  acre  th:s 
year,  against  67  lb.  last  year.  We  may  add  that  the 
estimate  for  the  United  States  cotton  crop  for  1919-20' 
is  13,787,000  bales;  that  of  Egypt,  1,434,000  bales ; 
and  that  of  Korea,  244,000  bales. 

According  to  the  cun-ent  number  of  the  Board  of 
Trade  Journal,  the  output  of  coal  for  the  week  endeci 
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-Januaiy  17  was  4,9Uil,906  tons,  which  was  vaiy  close 
up  to  the  record  figru'e  of  4,910,106  tons  secured  during 
the  week  ended  December  20  last.  Naturall}',  the 
great-ast  contributor  to  tho  output  for  the  week  ended 
with  Januaj^'  17  was  South  \Vales  and  Monmouth- 
-shire,  with  989,487  tons ;  then  in  order  came  York- 
shire, with  803,(367  tons:  Durham,  N-^ith  6S3,392  tons; 
and  Scotland,  with  661,343  tons. 


Speaking  at  the  annual  general  me?ting  of  the  Pro- 
vincial Bank  of  Ireland,  Limited,  on  Thursday,  the 
chaimian,  Mr.  Walter  S.  Burns,  said  the  report  and 
balance  sheet  now  before  the  shareholders  mark?d  a 
jiriod  ol  continued  prosperity  for  the  Irish  farmer  and 
llie  Irish  grazier.  In  addition,  speaking  generally,  it 
marked  a  p?riod  of  prosperity  for  the  trading  com- 
munity throughout  Ireland,  though  in  some  districts 
the  temporaiy  stoppage  of  fairs  and  markets  naturally 
caused  inconvenience.  The  highly  satisfactory  prices 
which  it  had  l>een  possible  to  obtain  for  cattle  niul  all 
cattla  products,  besides  farm  protluce  of  various  kinds, 
hatl  undoubtedly  encouraged  in  many  cases  purchasers 
to  buy  land  at  very  high  prices.  Industrial  activity 
and  development  are  evidenced  in  the  district  served 
b_v  ths  Bank  by  the  numerous  applications  for  loans 
which  come  before  the  directors  with  gratifying  fre- 
quency. These  applications  for  assistance  extend  over 
a  wide  range  of  enterpris?s.  The  Bank  has  been  able, 
to  a  veiy  large  extent,  to  meet  these  demands  on  their 
I'esources  owing  to  ths  great  growth  in  those  resoiuxes 
us  a  i-esult  of  the  general  prosperity  of  the  country. 

In  the  linen  trade,  where  the  demand  for  all 
•inai-ket-s,  boti.  homs  and  foreign,  is  veiy  keen,  the 
immediate  output  is  limited  owing,  of  course,  to 
shortage  of  material,  as  the  principal  source  from  which 
flax  was  formerly  obtained  is  virtually  cut  off  from 
Western  markets.  So  far  as  il;  is  possible  to  obtain 
supphes,  til?  linen  trade  is  exceedingly  active,  and 
^irices  are,  of  course,  at  an  extravagant  and  wholly 
unprecedented  level.  The  gi'eat  question  for  the  linen 
industi-y  to  solve  is  to  find  som?  new  source  of  supply 
whereby  flax  can  be  obtained  in  quantities  which  the 
urgent  neetls  of  the  trade  demand,  and,  of  coui-se,  at 
approximately  an  economic  price  which  would  allow, 
if  ])0ssibl?,  linen  to  be  sold  at,  or  near,  the  level  which 
■was  obtained  in  the  pre-War  }:)ericKl.  An  attempt  to 
increase  the  area,  under  flax  in  Ireland  has  not  met  with 
the  .success  that  might  have  been  expected.  As  a 
matter  of  fact,  there  was  an  actual  decline  of  40,000 
:icres  last  year.  This,  of  course,  is  accounted  for  by 
the  fact  that  nearly  eveiy  branch  of  agriculture  is 
exceedingly  profitable  in  Ireland  as  well  as  elsewhere 
.-It  the  present  time.  M,?anwliile,  from  the  point  of 
view  of  the  interest  of  the  linen  industry  it  is  ex- 
ceedinglv  regrettable,  because  the  supply  in  all  Euro- 
pean countries  outside  Russia  is  quite  inadequate  to 
meet  the  demand,  even  if  that  demand  is  reduced  to 
the  most  modest  basis. 


SOUTH  AND  CENTRAL  AMERICA. 

NITRATES.— II. 

V>>.  discussed  last  week  the  potentialities  of  tJie  syn- 
thetic nitrate  industrj'.  We  reviewed  the  report  of  the 
Nitrogen  Products  Committee,  published  by  the 
^linistiy  of  Munitions  and  issued  from  His  Majesty's 
Stationery  Office,  on  the  potentialities  of  obtaining 
synthetic-nitrogen  from  the  air.  Inasmuch  as  nitrogen 
forms  75/;',  of  the  atmosphere  above  us  it  is,  of  course, 
evident  that  there  is  the  possibility  of  obtaining  more 
than  adequate  supplies  of  nitrogen  from  the  atmosphere. 
Moreover,  the  actual  working  processes  have  been  in- 
vented, and  have,  in  fact,  gone  so  far  that  nitrogen — 
■.ind  a  considerable  aiuounit  of  nitrogen — has  been 
iibt^iined  from  the  atmosphere  by  thive  pix»cesses. 
One  of  them,  and  perhaps  the  best  known  in  this 
<-oiintry,  is  the  Arc  process,  w-hich  was  invented  by  the 
late  Sir  William  Crookes  and  Lord  Eayleigh.     Therfe  is 


another,  known  as  the  Ilaber,  or  German,  proc-ess  ;  and 
there  is  a  third,  known  as  the  calcium-cyanamide  pro- 
cess. In  addition,  there  are  six  other  processes  which 
are  in  the  experimental  stage ;  and  there  are  several 
others  w-hich  various  chemists  of  repute  are  experiment- 
ing uix>n  in  different  stages  of  development  in  tho 
laboratoiy.  The  real  difficulty  so  far  is  not  even  the 
cost  of  obtaining  nitrogen  from  the  atmosphere, 
but  the  enormous  amount  of  plant  which  would 
be  neeessaay  to  obtain  any  considerable  supply. 
Practicall}-,  the  world  is  dependent  for  its  supplies 
of  nitrogen  for  commercial  and  agiicultural  pur- 
poses upon  three  sources :  the  nitrate-  fields  of 
Tacna  and  Tarapaca,  in  Chili;  the  nitrogen 
obtained  as  a  by-product  from  the  gas  and  coke- 
oven  industries  of  this  and  other  countries,  and 
primarily  from  the  gas  industries ;  and,  lastly,  but  in 
magnitude  bv  far  the  greatest,  upon  ordinai'y  farmyard 
manure.  In  this  country,  for  example,  we  use  some- 
thing like  twenty  times  as  much  faiTnyaa-d  manure  as 
we  import  and  produce  of  every  kind  of  nitrate,  mean- 
ing by  what  we  imix>rt  that  which  is  retained  for 
home  consumption.  A  very  large  part  of  the  world's 
import  of  nitrate  did,  at  any  rate  up  to  the  War  perioil. 
pass  in  a  sense  through  the  London  market, 
although  only  a  very  small  part  of  it  w-as  retained 
for  home  consumption — something  like  12,000  tons, 
in  fact.  We  carried  in  those  days  the  major  part  of 
the  product  in  British  ships.  The  cargoes  of  those 
ships,  as  well  as  the  ships  themselves,  were  usually 
insureil  by  British  insuraJice  companies ;  and  the  busi- 
ness of  obtaining  supplies  was  also  veiy  largely  financed 
from  London.  Finally,  a  very  large  part,  of  the  nitrate 
fields  themselves  are  owned  by  British  capitalists.  As 
a  result,  therefore,  although  we  wexe  not  in  the  years 
before  the  War  gi-eat  users  of  nitrate,  w'e  were  in 
directly  interested  in  the  industry  to  a  veiy  1-arge  ex- 
tent, and  interested,  in  fact,  out  of  all  proponion  to 
the  amount  of  the  fertiliser  actually  consumed  in  these 
islands.  A  further  important  possible  source  of  supply 
is  sewage.  A  very  large  part  of  the  whole  contents  of 
sev.-age  is  nitrogen,  but  it  is  not  in  a  form  that  is  readily 
precipitated  from  sewage  taken  in  the  mass.  More- 
over, the  process  of  obtaining  it  is  exceedingly  difficult, 
and  said  to  be  very  injurious  to  health.  It  has  never 
been  seriously  undertaken  in  this  countiy  on  any  con- 
siderable scale.  But  in  the  period  before  the  War 
France  did  make,  principally  for  the  purposes  of  her 
beet-sugar  industry,  a  serious  attempt  to  obtain  nitrate 
from  the  sewage  of  her  great  cities.  The  result,  how- 
ever, was  wholly  disappointing.  Tlie  quantity  treated 
yielded  a  comparatively  small  amount  of  nitrogen,  and 
the  cost  of  obtaining  it  was  found  to  l>e  extravagantly 
high .  Fannyard  manure,  partly  owing  to  the  difficulty 
of  obtaining  it  in  a  dry  state,  or,  at  any  rate,  the  cost 
of  doing  so,  is  by  no  m.eans  as  valuable  as  a  fertiliser 
as  imported  nitrate.  The  ratio  is  about  as  66  is  to  100. 
that  is  to  say,  about  two-thirds.  Fannyard  manure 
in  all  old  countries  like  our  own,  where  fai-ming  has 
been  earned  on  upon  an  extensive  scale  for  generations. 
and  where  the  density  of  the  population  makes  it 
obtainable  in  large-  quantities  simply  from  the  fact  that 
it  lias  veiy  little  other  use  than  as  a  fertiliser;  and,  in 
addition,  it  is  cheap  and  abundant  is  the  chief  source 
of  supply. 

As  said  already,  we  use  considerably  more  than 
twenty  times  th3  quantity  of  famiyai-d  manure  than  of 
all  other  nitrate  products  put  together.  Apart,  then. 
from  tho  jn-oceeds  of  tho  fannyard,  we  arrived  at  the 
conclusion  that  the  Chilian  nitrate  indusliy.  which 
affords  [n-operties  wliich,  appai'cntly,  are  not  obtainable 
from  tho  home-made  product,  has  really  no  fonnidable 
comjictitor.  Synthetic  niti-ogen,  as  it  i.s  commonly 
called,  has,  in  practice,  only  Ix-en  obtainable  as  a  by- 
product from  the  gasworks  an<I  the  coke-oven  fiu-naces 
of  our  iron  foundries.  Consequently,  under  existing 
conditions  it.  does  not  seem  probable  that  it  can  ever 
\ye  obtainable  in  any  large  supplies. 

There  is  always,  of  course,  a  possibility,  and  some- 
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thing  more  than  a  possibility— amounting,  m  fact,  to 
a  reasonable  probability— that  the  problem  of  obtain- 
in  ^r  nitrogen  from  the  atmosphere  will  sooner  or  later 
be"solve{L  This  possibility  becomes  still  more  a  pro- 
babilitv  when  we  ren:ember  that,  in  a  sense,  it  has 
■-ilreadv  been  solved  bv  the  Arc  process  and  by  two  Ger- 
man "processes,  and  that  it  is,  as  we  have 
said  above,  being  stuched  by  chemists  in  all  parts  ot 
the  world.  There  are  no  less  than  six  processes 
in  the  experimental  stage,  and  various  laboratories  all 
over  the  world  are  working  on  the  solution  of  the 
subject  "Meanwhile,  the  nitrate  industry  oi  the 
provinces  of  Tacna  and  Tarapaca  have  the  position 
N\-hollv  in  their  own  hands ;  and  for  j  long  time  to 
come'mav  regard  the  position  as  a  safe  one  for  the 
futm-e.  Below  we  give  the  prices  ot  the  principal 
nitrate  shares  on  July  27.  1914,  that  is  to  say  ]ust 
befove  the  outbreak  of  the  recent  War,  at  the  time 
of  the  Amiis'tice,  and  at  the  present  time:  — 
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Aguas  Blaiicas  Xitrate 

Alianza  Companv         ...        ...        .- 

Anglo-Chilian  Xitrate  an.1  Kailway 

Lagunas  Nitrate 

Lagunas  Syndicate      

Lautaro  Nitrate 

Liverpool  Nitrate         

Londnn  Nitrate 

New  Piccbaanrt  Jazpatnpi 

?Tew  Tamarugdl 

Pan  du  Azuear    ...        —        

Kosario  Nitrate 

Salar  del  Carmen  

San  Lorenzo        

San  Sebastian     — 

Santa  Rita 

Santiago 

Tarapaca  and  Tocopilla  

These  prices  will  give  a  fair  indication  of  the  opinion 
of  no  less  a  body  than  the  London  Stock  Exchange  of 
the  values  and  prospects  of  the  principal  Chihan  niti-ate 
shares.     An  aspect  of  the  question  winch  it  is  most 
important    both   for  the    nitrate  Committee  here  and 
those  interested  in  the  nitrate  industry  on  this  side,  as 
well  as  those  interested  in  Chili  itself,  is  that  a  very 
large  proportion  of  the  so-called  Chilian  nitrate  com- 
panies are  reilly  English-owned  and  English-controlled. 
\  considerable  proportion   are,   of  course,  owned   by 
other    foreigners    and    a    still    larger     pi-oportion    by 
Chilians     themselves.       Nevertheless,     some    of     the 
greatest  companies  are,  in  fact,  owned  and  controlled 
from  this  side.     Now,   as  a  result  of  the  enormous 
quantity  of  nitrate  which  was  sliipped  from  Chili  to 
this  side  during  the  period  of  the  ^Yar,  Chih,  like  most 
other  '  South  American   countries,  has    built   up  very 
large  balances  in  this  market.       In  other  words,  the 
tendency  of   the  exchange  is  to   be   adverse  to  us  in 
Chili,  just  as  most  of  the  neutral' exchanges  are,  and 
for    the.    same   reason — because    we    bought    at  ^  ex- 
travagant  war  prices  enormous  quantities  of  Chihau 
niti-ate,  and  we  are  not  in  a  position  to  export  either 
produce  or    capital  to   compensate  for  the   enormous 
quantities  of  Chilian  produce  which  we  were  purchas- 
ing.    During    the   War,  in    addition   to    the   nitrate, 
although,  of  course,  this  was  by  far  the  most  important 
item,  we  were  purchasing  wool,  meat,  and  even  cereals 
from    Chili,  and   we  were   tending  more  and  more  to 
make  it  difficult  for  Chili  to  sell  to  us  and  for  us  to  buy 
from  Chili  in  the  period  that  would  ultimately  succeed 
the  War.     Now  this  period  has  actually  arrived,  anu 
the  tendency  is  for  the  Chilian  exchange  to  go  adverse 
to  this  coiititry.     It  has  long  been  recognised  that  Ger- 
many, which  was  by  far  the  most  important  European 
consumer  of  Chilian  nitrate  in  the  period  that  preceded 
the    War,    may    be    eliminated    altogether    from    the 
Chilian  market  as  a  consumer     This  is  not  that  Ger- 
many does  not  require  Chilian  nitrate.     It  is  not  that 
she  has  lost  her  appreciation  of  the  value  of  Chilian 
nitrate,  nor  that  she  is  blind  to  the  advantages  of  re- 
starting her  sugar-beet  industry  as  soon  as  possible, 
and  developing  it  to  the  utmost  extent  which  her  re- 
sources will  admit  of.     But  as  a  commercial  proposi- 
tion it  would  be  absolutely  impossihl?  because,  as  the 
mark  is  at  the  present  time  valued,   it  would   appre- 


ciate the  price  ot  nitrate  not  against  Chili  but  against 
Germany  to  such  an  extravagant  extent  that  it  woulil 
be  impossible  for  her  to  sell  her  sugar   at  any  price 
which  a   consumer  could    be   reasonably  expected  to 
ofler.     It  would  probably  be  cheaper  for  the  European 
sugar  purchaser  to  send  out  a  sliip  in  ballast  and  buy 
sugar  from  the  other  side  of  the  world,   rather  than 
purchase  beet-grown  sugar  in  Europe  at  the  extrava- 
gant price  which  it  would  be  necessary  for  the  Ger- 
mans to  pay  in  order  to  obtain  this  valuable  fertiliser. 
We  take  tliis  extreme  illustration  for  the  purpose  of 
showing  what  we  mean,  that  unless  the  exchanges  of 
Chili  and  other  neutral  countries  are  more  or  less  stabi- 
lised in  regard  to  our  market,  it  will  not-be  possible  to 
consume  uitou  the   scale  which  we  have  been  accus- 
tomed to  do  in  the  recent  past.     For  the  moment  there 
is  a    good    demand  for    Chilian  nitrate,    and  Chiliait 
nitrate    is    commanding,    as    our   readers    will    have 
noticed  in  the  daily  press,  an  exceedingly  good  price — 
in  fact  a  better  price  than  it  has  obtained  at  any  time 
since   the  cessation  of  the  extreme  demand  for  Y.'ar 
purposes. 

.    Now,  the  only  way  to  stabilise  the  exchange  is  to 
balance  sales  by  purchases.     No  artificial  r;gulations 
drawn  up  either  bj-  a  Government  or  by  bankere,  how- 
ever ingenious  they  may  be  in  themselves,  can  have 
any  lasting  effect.     In  order  to  stabilise  the  exchanges, 
as  it  is  called,  there  must  ]ye  a  condition  of  equilibrium 
between  purchases  and  sales,  whether  it  be  in  the  form' 
of  invisible  or  tangible  exports  and  imports;  but  th? 
equilibrium  must  ba  established  by  soaiie  means.     Nov.- 
it  happens  that  Chili,  like  so  many  of  the  South  Ameri- 
can countries,  has  obtained  gi'eat  advantages  as  a  r?sulr 
of  the  sale  during  the  recent  War  of  her  nitrate  and 
other  products  to  which  we  have  referred.     She  is 
in  a  position  to  take  from  EuiTipe  large  quantities  of 
produce  on  exceptionally  favourable  terms,  inasmuch 
as  the  exchange  'is  in  her  favour,  or,  in  other  words, 
inasmuch  as  she  is  a  creditor  and  Europe  is  a  debtor. 
We  have  explained  in  another  part  of  this  issue,  that 
one  of  the  most  crying  needs  of  Cliili  at  the  pi'esjn!; 
time    is    population.     For    reasons    which    we    there 
explained,  there  is  very  littls  prospect  of  a  large  migra- 
tion of  Europeans  to  Chili.     But  a  second,  and  equally 
important,  need  of  the  countiy  is  improved  transporta- 
tion facilities.     Chili  is  exceedingly  long  and  exceed- 
ingly narrow.     At  no  part'  is  she  200  miles  broad,  ancJ 
at   some    parts    of   the  south   she   is   not    5U  milss, 
whereas  the  total  length  of  the  country  stretches  to 
a  distance  almost  as  far  as  from  equatorial  Africa  to 
the  Firth  of  Forth.     As  a  result,  one  of  the  greatest 
needs   of   Chili   is  improved  transportation   facilities. 
And,  under  the  conditions  now   prevailing.  Chili  has 
particular  advantages  in  obtaining  any  materials  sht- 
requires  either    for    railway  building,  improving  lier 
bridges,     increasing    her     shipping     accommodation. 
Or  for  any  similar  puipose  in  connection  with  trans- 
portation,   or  the  working  and  development  of  her 
minerals. 


THE  KELP  INDUSTRY. 

The  popularity  of  seaweed  for  certain  purposes  is 
increasing.  During  tha  War  it  has  been  utilised  as  a 
cattle  food  in  Holland  and  as  a  poultry  food  in  France. 
In  Ireland,  in  addition  to  a  somev.hat  infrequent  use 
as  a  winter  feed  for  cattle  and  hoi-ses,  it  rendei-s 
valuable  sendees  to  the  agriculturist  as  a  manure  for 
the  potato,  cereal,  and  mangold  crops  especially.  The 
process  of  decomposition  is  rapid,  and  when  ploughed 
in  fresh  into  clay  lands  it  helps  to  lighten  them  con- 
siderably. I'sed  as  a  fertiliser  the  best  results  are  salt! 
to  be  obtainable  when  the  seaweed  is  formed  into  a 
compost  with  inarl  or  shell  sand,  but  this  practice  is 
rarely  followed  by  the  Irish  fanner.  Seaweed  has  long 
been  an  important  source  of  iodine,  which  is  much  in 
demand  for  medicinal  purposes  and  for  the  manufac- 
ture of  aniline  dyes.  A  certain  quantity  is  also  u'sed 
in  photogi'aphy,  and  indications  appear  to  point  to  the 
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fact  that  its  consumption  in  the  medical  and  plioto- 
;;raphic  spheres  is  likely  to  increase  owing  to  the  ditii- 
ciilty  of  securing  efficient  substitutes. 

The  kelp  industry  affords  a  certain  share  of  employ- 
ment to  th?  peasants  of  the  western  coast  of  Ireland  and 
the  islands  and  Highlands  of  Scotland.  In  the  former 
.x->untry  it  is  practically  confined  to  the  province  of 
t.'onnaught,  which  was  responsible  for  the  greater  part 
of  the  exiwrt  of  66,936  cwt.  of  seaweed  and  kelp, 
the  ash  of  the  burned  seaweed,  valued  at  £24,861  in 
1917.  All  varieties  of  seaweed  are  not  suitable  for 
the  mannfacture  of  kelp;  thoso,  however,  not  required 
for  tliat  purpose  can  be  utilis?d  as  fertilisers.  Under 
present  conditions  the  material  intended  for  kelp- 
making  is  collectsd  by  hand  on  the  b?ach,  where  it  is 
deposited  as  a  result  of  the  action  of  storms  or  cc?an 
currents.  Afterwards  it  is  dried,  an  operation  which 
in  fine  weather  takes  three  to  five  days,  and  either 
despatched  to  th?  factor}'  in  that  state  or  else  burned 
and  the  ashes  forwarded.  The  system  of  collection  at 
]ireseut  pursued  does  not,  it  will  bs  observed,  ensure 
the  maintenanc'3  of  a  uniform  supply  the  whole  3"ear 
round,  as  naturally  the  harvest  is  liable  to  considerable 
variations.  The  drj"ing  of  the  weed  is  usually  carried 
on  in  the  open  dmnng  the  simimer  months,  and  the 
t:jcurrence  of  wet  weather  during  this  stage  has  the 
effect  of  reducing  the  iodine  content  of  the  weed.  The 
kelp-gatherer  is,  however,  forced  to  dry  the  w?ed  as 
quickly  as  possible,  as  it  is  liable  to  deteriorate  if  kept 
too  long.  Drying  under  cover  was  tried  in  the  old 
days,  but  was  abandoned.  Nevertheless,  it  seems  to 
l>e  generally  admitted  that  diying  in  an  enclosed  drier 
and  calcining  in  closed  retorts  would  secure  an  in- 
creased yield  of  the  commodities  obtainable.  A  com- 
mon t?ndency  amongst  kelpers  is  to  work  the  kelp 
when  molten  into  hard  masses,  containing  stones  and 
other  impm-ities.  As  a  consequence  the  yield  of  iodine 
is.  lowered  and  treatment  by  the  chemical  manufac- 
turer is  made  more  difficult.  Proof  exists  that  a  Iccse 
ash  would  yield  twice  as  much  iodine.  On  an 
average  a  yield  of  10  or  lo  pounds  of  iodine  is 
obtained  from  a  ton  of  kelp;  by  the  production  of  a- 
loose  ash  it  is  calculated  that  this  yield  could  be  in- 
creas?d,  in  most  cases,  to  28  lb.  per  ton.  A  reform 
of  this  nature  would  mark  an  advance  on  the 
present  practice;  it  would  be  still  mere  desirable,  how- 
ever, to  dispense  with  the  system  cf  open  burning  now 
l)ursue:l,  which  involves  the  v.astage  of  vaiious  useful 
products.  As  far  back  as  1863  works  were  esta- 
blislied  in  the  islands  of  Scotland,  where  tlij  weed  was 
carbonised  in  closed  retorts.  By  this  process  the 
ammonia  was  recovered  and  the  charcoal  not  only 
retained  all  the  iodine  present  in  the  tkied  weed,  but 
on  lixiviation  proved  to  be  i"ich  in  magnesium  salts. 
These  works,  in  all  probability,  afforded  the  agricul- 
turists in  their  neighbourhood  an  opportunity  of  secur- 
ing some  fertilising  agents  at  a  low  cost.  In  spite  of 
the  fact  that  this  system  of  working  up  kelp  seemed  to 
represent  a  distinct  advano?  on  the  previous  practice, 
it  was  finally  abandoned.  The  objection  of  the  crofters 
to  the  cartage  of  the  seaweed  to  the  desired  jwint,  and 
possibly  the  imperfection  of  the  plant,  wera  the  prin- 
cipal causes  of  the  failure. 

The  kelp  industiy  of  fiie  United  States  and  Japan 
is  much  more  highly  organised  and  ])resents  a  marked 
contrast  to  the  somewhat  primitive  procedure  followed 
in  these  islands.  It  must  be  remembered,  however, 
that  the  giant  kelp  growths  off  the  Pacific  coast-line 
of  the  United  States  are  much  larger  and  longer  than 
those  found  in  home  sejs.  Moreover,  so  far  as 
Scotland  is  coiicerne<l,  both  proprietors  and  crofters 
have  a  certain  property  in  the  drift  weed,  and  the  in- 
troduction of  the  Amciican  appliances  would  prejudice 
these  rights.  In  addition,  crofters  would  scaix-ely 
view  with  equanimity  the  adoption  of  kelp-harvesters 
arul  calcining  in  closed  i-etorts  owing  to  the  possible 
stoppage  of  a  source  of  income.  Tlie  American 
"  kelp- harvester  "  is  simply  a  steamer  or  motor  vessel 
equipped  with  a  device  to  cut  away  the  kelp  plant  from 


the  rocky  bottoms  on  which  it  grows.  Regularity  uf 
supply  is  thus  insured  and  the  kelp  is  woiked  up  mere 
efficiently,  and  an  impairment  of  its  value  avoided  by 
the  prevention  of  the  accumulation  of  sand  to  which 
the  drift  weed  is  natiu'ally  subject.  The  drier  used 
by  the  American  Potash  Corporation  contains  apparatus 
for  keeping  the  weed  in  constant  motion  at  a  tempera- 
lure  which  never  exceeds  10U°C.,  so  as  to  retain  all  the 
iodine,  alcohol,  acetone,  and  acetic  acid.  Drying  in  a 
closed  compartment  is  regarded  as  essential,  as  it  is 
calculated  that  trie  weed  loses  20?o  of  its  value  if  ex- 
posed to  the  air  for  48  hours.  From  the  drier  the 
weed  passes  to  a  calcining  kiln,  constnicted  of  brick 
with  a  fireclay  lining,  and  a  cast-iron  bottom,  througli 
which  the  air  enters.  Unable  to  import  supplies  of 
potash  from  Germany  during  the  War  the  United 
States  was  perforce  compelled  to  develop  home 
resources.  One  source  of  supply,  the  kelp  beds  of  Uje 
Pacific  Coast,  contributed  in  1918  14,154  tons  of  salts, 
containing  4,292  tons  of  pure  potash.  A  noteworthy 
step  was  the  establishment  of  an  experimental  plant 
near  Santa  Barbara  in  1917,  the  object  being  to  deter- 
mine the  best  methods  of  treating  kelp  for  the  extrac- 
tion of  potash  salts  and  the  simultaneous  i-eocveiy  of 
other  valuable  products.  One  hundred  tons  of  raw 
kelp  per  day  are  subjected  to  a  process  involving  dry- 
ing, destructive  distillation,  lixiviation,  evaporation,  and 
fractional  distillation  for  the  prepai'ation  of  liigh- 
grade  jx)tassium  cliloride  and  many  by-products. 
From  the  sale  of  these  bj'-products  a  yield  of  revenue 
sufticlent  to  enable  the  main  product,  potash  salts,  to 
be  marki3Ted  successfully  against  ^foreign  (livals  is 
anticipated.  A  new  process  for  treating  seaweed,  in- 
volving fermentation  instead  of  burning,  is  also  on 
trial  by  a  public  company. 

A  point  to  be  noted  is  that  the  home  marine  alg.io 
have  a  much  higher  iodine  content  that  those  found  on 
the  Pacific  Coast.  This  advantage  desen'es  to  be  ex- 
])loited ;  though  it  must  Be  borne  in  mind  that  the  iodine 
extracted  from  kelp  comes  into  competition  with  that 
obtained  from  the  crude  sodiimi  nitrate  of  Chili  and 
Peru.  More  improved  methods  of  tr;ating  kelp  would, 
however,  lead  to  the  secimng  of  the  valuable  products 
lost  under  the  present  wasteful  system.  It  may  b-e 
neither  possible  nor  desirable  to  adopt  completely  the 
American  practice,  but  some  reform  is  called  for  in  the 
successive  steps  of  drying,  gathering,  and  calcining 
the'  algse.  Developments  in  America  deserve  to  1d« 
watched,  as  the  experiments  near  Santa  Barbai'a  may 
have  some  fruitful  results. 


IMPORTANT   BUILDING   DEVELOP- 
MENT. 

.\  SYSTEM  of  house-building  which  produces  houses  at 
three-fourths  of  the  existing  cost  and  in  one-third  of 
the  time  may  have  revolutionary  effects  in  more  trades 
than  one.  The  causes  which  led  up  to  the  new- 
development  are  as  noteworthy  as  the  effect,  for  they 
contain  valuable  promises  and  a  much-needed  warn- 
ing. The  new  type  of  house  is  the  outcome  of  a  de- 
mand for  steel.  To  meet  this  demand  during  the  War, 
ilessrs.  Dorman.  Long  and  Co.,  acting  in  conjunction 
with  !Messrs.  Bell  Bros.,  were  induced  to  begin  in 
1916  the  erection  of  new  steelworks  on  the  site  of 
old  works  and  cti  new  sites  not  •far  from  !MiddIes- 
In-ough.  Convinced  that  only  the  best  was  worth 
doing,  they  have  put  down  a  plant  which,  for  pui-pcses 
(.f  steel  production,  is  unequalletl  anvwhere.  As 
the  works  grew  the  need  for  houses  increased.  A 
convenient  building  site  was  obtained  not  far  from 
the  works,  and  by  the  bsgiiniing  of  last  spring  nearly 
300  brick  houses  were  ..->rected  on  a  garden-city  jdan, 
about  eiglit  houses  to  the  acre.  During  last  year, 
however,  progress  in  the  building  of  brick  houses 
was  vcrj'  slow.  The  firm  knew  that  when  their  jilate 
mills  started  t!ie  numlKr  of  their  workers  would 
rapidly  increase.     Building,  somehow  or  other,  must 
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be  expedited.  The  problem  was  tackled  by  the 
general  manager,  Mr.  Ennis,  and  the  constructional 
department  of  Dorman,  Long  and  Co. ;  and  the  result 
of  their  study  is.  an.  adaptation  of  feiTO-concrete.  con- 
struction to  workmen's  cottages  which  has  won  the 
ap]iroval  of  the  Ministry  of  Health  and  sustained  the 
severest,  tests.  Experts  have  come  from  far  and  near, 
and  have  gone  away  surprised  by  the  simplicity  and 
efficiency  of  the  work  that  is  being  earned  on. 

Without  going  into  minute  details,  it  may  be  said 
that  three  types  of  houses  are  being  erected  at  Dorman- 
tov^m,  according  to  the  new  scheme:  (1)  Six-roomed 
house,  plus  scullery  and  all  conveniences,  rent  lis.  Qd. 
per  week ;  [2)  Five-roomed  house,  plus  scullei-y  and 
all  conveniences,  rent  10s.  6(/.  per  week;  (3)  Non- 
parlour  house  with  a  large  "  living-room  "  or  kitchen, 
^cullf'i-y,  bathroom,  w.c.  Ac,  and  tlu'ee  (bedrooms, 
ra;it  8s.  Qd.  These  liousss  cost  from  £650  to  £750 
at  the  full  rates  for  wages,  concrete  and  steel  of  to-day, 
aiud  are  being  erected  in  the  middle  of  winter  in  less 
than  threis  weeks.  For  similar  brick  houses  the  esti- 
mated costs  are  £800  to  £950;  with  no  guarantee  at 
present  a,s  to  time  of  construction.  A'isitors  to  Dor- 
niantown  may  inspect  the  houses  in  all  stages  of 
construction.  At  one  part  they  will  see  only  a  con- 
crete foundation  with  the  attached  bolts  ready  for 
the  steel  frames,  consisting  of  light  rolled  steel 
sections  of  standard  sizes,  which  can  be  put  together 
by  four  men  in  two  or  three  days.  The  next  stage  is 
roofing.  One  of  the  most  important  features  of' the 
new  system  of  construction  is  the  getting  of  the 
workers  under  cover  at  the  earliest  possible  moment. 
During  two-thirds  to  thi-ee-fourths  of  the  total  time 
spent  in  building  the  men  are  protected  from  the  wind 
iuid  the  rain. 

All  who  are  acquainted  with  the  labour  troubles  in 
the  building  trade  know  what  an  important  element 
payment  for  wet  time  is.  By  guaranteeing  a  wage  for 
the  time  lost  through  inclement  weather  an  accelera- 
tion of  output  is  being  obtained  by  many  builders ;  but 
there  is  something  better  than  tliis,  and  that  is  the  re- 
daction of  weather  obstruction  to  the  lowest  possible 
quantity ;  and  this  is  one  of  the  great  achievements  at 
Dormantown.  In  his  steelworks,  as  in  the  building 
operations,  Sir  Arthur  Dorman  and  liis  associates  are 
acting  on  the  assumption  that  the  workman  who,  by 
,  imjiroved  machinery  or  planning,  is  made  comfortable 
or  delivered  from  rough,  coarsening  work,  will  respond 
more  readilj'  to  the  appeals  that  are  made  to  him  to 
give  his  best.  And  experience,  so  far,  is  justifying 
tlieir  trust.  Once  tba  steel  framework  is  adjusted  and 
the  roof  is  on  the  building  of  the  innei"  and  outer 
cement  walls  is  proceeded  with.  Between  the  two 
walls  is  a  cavity  4J  inches  wide,  which  pro- 
vides a  layer  oif  non-conducting  air  by  which  the 
warmth  of  the  houses  is  greatly  augmented.  A  severe 
test,  it  may  be  added,  was  applied  reo'i-ntly  to  the  con- 
crete houses.  After  a  severe  gale  liad  lasted  three 
days,  the  outer  wall  of  one  of  the  houses  was  delilse- 
I'ately  broken  to  see  what  the  effect  was.  Not  a  droii 
of  rain  had  got  tlu'ough  to  the  cavity.  Into  bi-ick 
ho'U&es  similarly  placed  rain  had  penetrated. 

The  concrete  system  is  not  only  simple  but  elastic. 
At  first  wooden  roofs  with  tiles  were  constructed. 
Now  painted  concrete  is  being  successfully  tried.  And 
so,  at  all  points,  small  and  large  experiments  are 
i>eing  tried  heilpful  to  the  success  of  the  scheme.  The 
concrete  floors,  for  example,  are  united  with  the  skirt- 
ing boards  in  one  piece  so  as  to  exclude  all  veiTnin  and 
prevent  water  soaking  through.  Experience  will,  no 
doubt,  reveal  devices  by  which,  while  preserving  stan- 
dai-(lisation,  architectural  variety  can  be  obtained,  and 
much  already  can  be  done  to  secure  variety  of  colour 
in  floors  and  walls.  What  it  is  of  most  importance  tO' 
note,  at  present,  is  that  a  new  system  of  building  has 
come  out  of  scarcity  and  la.lx>ur  difficulties  in  the  brick 
trade;  that  it  starts,  on  a  fair  compari.son  of  the  prices 
and   conditions  of  to-day,   with  a  distinct  atlvantage; 


and  that  it  has  already  revealed  the  promise  of  a  great 
future.  It  is  out  of  competition  and  experiments  of 
this  kind  that  the  power  to  overcO'Uie  the  wastage  of 
war  will  come. 


THE    WOOL  TEXTILE  INDUSTRY. 

It  is  impossible  to  comment  upon  current  events  in 
the  wool  trade  without  referring  to  the  controversy 
whicli  is  taking  place  in  regard  to  spinnere'  profits. 
The  space  available  does  not  permit  of  the  subject 
being  dealt  with  adequately,  but  in  a.ny  case  we  do  not 
intend  to  enter  the  competition  of  juggling  with  prices 
and  percentages,  in  which  the  daily  Press  is  busily 
engaged.  We  hold  no  brief  for  or  against  the  industry, 
but  if  by  "profiteering"  is  meant  the  receiving  of 
greater  rates  of  profit  than  in  pre-War  days,  we  repeat 
the  statement  made  in  these  columns  in  August  last, 
viz.  that  no  reasonable  person,  whether  a  member  of 
the  industry  or  not,  will  deny  that  profiteering  in  wool 
goods  is  taking  place.  If,  however,  the  tei'm 
"profiteering','  is  held  to  include  the  active  forcing 
up  of  prices  by  the  manipulation  of  markets,  and 
receiving  greateir  rates  of  profit  than  are  justified  by 
the  additional  costs  and  risks  of  the  present  time, 
then  we  2>refer  to  reserve  our  judgment  on  worsteil 
spinners  until  the  evidence  of  the  accused  is  available. 
The  position  appears  to  be  that  the  Central  Com- 
mittee under  the  Profiteering  Act  have  appointed  a 
Standing  Committee  on  prices,  and  also  a  Committee  to 
inquire  into  the  cost  ol  wool,  tops  and  yarns.  The 
latter  Committee,  composed  of  wool  trade  representa- 
tives, have  completed  a  report  on  wool,  but  they  have 
not  yet  dealt  with  to]5S  or  yarns.  In  the  meantime, 
the  Standing  Committee,  which  contains  no  wool  trade 
employer,  have  pi'esented  a  leport  on  worsted  yarns  to 
the  Board  of  Trade  without  first  taking  evidence  from 
the  spinners  of  the  yarns  on  present-day  costs  and 
trading  conditions.  Such  action  of  the  Standing  Com- 
mittee appears  to  infringe  not  only  the  claims  of  com- 
mon courtesy  to  their  fellow-members  on  the  Central 
Committee,  but  also  the  fundamental  principles  of 
British  equity,  and,  no  matter  how  fine  the  report  may 
prove  to  be,  some  explanation  is  clearly  due.  If  the 
\\orsted  spinners  have  declined  to  supply  any 
required  particidars  or  have  impeded  in  any 
way  the  investigations  being  made,  then  the  action 
of  the  Standing  Committee  will  receive  general  support. 
Up  to  the  present,  however,  no  suggestions  of  this 
kind  have  been  published. 

For  some  two  or  thi'ee  years  the  worsted  spinner 
has  been  the  popular  target  for  almost  all  criticisms 
on  the  prices  of  wool  goods,  and  the  reason  for  this 
is  not  hard  to  find.  During  the  War  a  Government 
Department  bought  wools  from  farmers  and  sold  them 
to  users,  tlius  reducing  the  ordinary  wool  merchant  to 
a  warehouser  of  Government  wools.  The  next  section 
of  the  worsted  trade,  the  combers,  worked  on  commis- 
sion for  the  Government,  for  they  were  paid  fixed 
prices  for  the  manufacture  ol  tops,  and  neither  they 
nor  the  topmakers  owned  the  wool  combed  or  the  tops 
produced.  W^orsted  spinners  form  the  next  section 
of  the  trade,  and  they  bought  tops  outright  from  the 
Government  for  both  militaiw  and  civil  puqsoses.  In 
the  case  of  the  Department's  contracts,  the  yarns  were 
spun  at  fixed  "  conversion  cost  "  rates,  but  were  sup- 
jdied  by  the  spinners  direct  to  the  manufacturers  hold- 
ing the  contracts.  Strictly  speaking,  'no  spinning 
orders  for  Government  v\-ork  were  issued  by  the  Depart- 
ment, although  arrangements  for  the  supply  of  yarn 
were  always  made  wlien  contracts  were  placed  witJi 
manufacturers  of  cloth.  Spinners'  invoices  were  sent 
to  and  ]iaid  by  the  manufacturers,  who  were  usually 
able,  under  this  system,  to  secure  yarns  from  their 
regular  spinners.  So  far  as  private  trade  was  con- 
cerned, no  direct  control  was  exercised  upon  prices 
of  yam  or  piecegoods,  and  the  w'orsted  spinners  were 
thus  the  first  in  the  chain  of  processes  in  the  ii.duotry 
who  were  free  from  absolute  control.     Further,    the 
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Control  Boai'd,  which  existed  during  the  War.  repre- 
sented the  spinning  and  manufacturing  sections  only, 
;ind  included  no  piece-goods  merchants,  clothiers,  re- 
tailers, Ac.  It  naturally  became  the  fashion,  there- 
fore, to  criticise  spinners'  profits;  liut  had  these  Com- 
mittees been  formed  upon  a  wider  basis,  it  is  probabln 
th;it  the  profits  of  other  branches  of  the  trade  would 
have  received  e^ual  attention.  Assuming  that  big 
jirofits  are  being  made  in  wool  goods,  no  sensible  man 
will  believe  that  the  spinner  is  receiving  the  whole  of 
the  excess,  and  that  the  other  sections  of  the  industry 
have  been  permitting  such  a  state  of  things  to  exist 
for  the  last  year  or  two. 

Supposing  profiteering  in  the  wool  trade  is  shortly 
proved,  it  is  interesting  to  consider  what  action  may 
1^  taken,  for  the  Government  itself  is  by  no  means 
free  from  responsibility  in  the  matter.  We  do  not 
refer  here  to  the  large  margins  between  the  buying 
prices  of  wool  in  Australasia  and  the  selling  prices 
in  tliis  country.  The  bargain  made  with  the  Austra- 
lian growers  was  for  the  purchase  of  their  whole  clips 
for  the  period  of  the  War  and  one  wool  year  after- 
wards. The  appraised  price  was  final  so  far  as  British 
and  Allied  military  needs  were  concerned,  but  any 
jirofit  made  on  the  sale  of  wool  for  civil  pm-poses  was 
to  be  divided  equally  between  the  growei-s  and  the 
British  Government.  During  the  War  this  was  con- 
sidered a  verj'  reasonable  anangement,  and  we  ought 
not  to  object  now  if  one-half  of  the  high  sale  profits 
go  to  the  Australian  and  New  Zealand  farmers.  The 
other  half  is  the  property  of  the  State,  and,  as  such, 
it  will  be  a  more  certain  benefit  to  the  home  consumer 
than  any  distribution  of  wool  at  less  than  market 
values  would  be  likeh'  to  bring.  The  responsibility 
of  the  Government  is  rather  in  connection  with  the 
release  of  control.  During  the  War  the  Government 
purchased  not  only  the  Australasian  produce,  but  the 
entire  British  clips,  and  control  of  the  industrj-  was 
institutid  to  ensure  mainly  the  production  of  military 
gootls  in  sufficient  quantities  and  at  reasonable  prices. 
The.  wool  available  for  ordinary  trade  was  barely  suffi- 
cient to  i-un  that  part  of  the  machinery  not  employed 
on  Government  contracts,  and  for  which  operatives 
were  available,  and,  in  order  to  provide  an  equitable 
distribution  of  material  and  employment  of  plant,  a 
syste'ni  of  rationing  was  introduced.  This  rationing 
of  materials,  whilst  not  design;d  to  restrict  prices,  did 
actually  exert  a  considerable  influence  upon  the  market 
by  eliminating  the  scrambling  of  spinners  for  wool  and 
foi>s,  and  manufactur-ers  for  yarn,  which  would  other- 
wise ha^'e  been  quite  unavoidable  in  the  wai--time 
conditions  of  scarcity.  Another  factor  which  con- 
tributed to  the  comparative  reasonableness  of  prices 
during  the  War  was  the  difficulty  attendant  upon  the 
export  trade,  which  provides  the  main  outlet  for  the 
country's  products  in  tune  of  peace.  Within  five 
months  of  the  signing  of  the  Armistice  the  British  clip 
was  freed  from  control,  the  rationing  system  was 
alwlishod,  and  the  London  sales  of  colonial  wool  i-e- 
opened.  Each  of  these  steps  was  taken  in  corifonnity 
with  the  dN"sirpR  of  employei-s  and  williout  the  consent, 
an<l  against  the  advice,  of  the  labour  nominees. 

Public  opinion  forced  the  Government  to  jiass  the 
Profiteering  Act,  and  public  opinion  will  equally  force 
the  Government  to  attempt  some  action  on  the  i-eports 
of  the  Central  Committee.  If  such  action  is  on  the  lines 
of  tiie  reintroduction  of  control,  an  enonnously  power- 
ful wea]x>n  for  electioneering  purposes  will  bo  ])laced 
in  the  hands  of  the  trades  unionists,  and,  in.  addition, 
the  Government  will  lose  some  of  the  support  at 
present  rc-ceived  from  the  employing  class.  Tlie  re- 
surrection of  control  is  contingent  upon  the  willingness 
of  the  Atistrahusian  farmei-s  to  sell  their  wool  to  the 
British  Government  after  June  next,  when  it  is 
arranged  Uiat  free  buying  and  selling  shall  come  into 
operation.  Up  to  the  present  these  colonial  farmers 
have  not  benefited  by  receiving  their  half-shnre  of  the 
profits  on  wools  sold  by  auction  in  (his  country,  because 
the   Miiiisli-y  of   ilunitions  fear  the  possibility  of   a 


slump  in  prices  before  their  stocks  have  been  liquidated, 
and  they  accordingly  refuse  to  transfer  any  sums  either 
to  the  British  Treasury  or  to  the  Colonics  until  their 
whole  transactions  are  complete.  Australian  supplies 
of  cloth  and  clothing  are  mainly  obtained  from  this 
countiy,  and  it  is  easy,  therefore,  to  understand  the 
indignation  meetings  which  have  recentl)'  been  held  on 
the  other  side  on  the  subject  of  the  cost  of  clotliing. 
Both  the  Australian  and  New  Zealand  farmers  must 
be  counted  amongst  the  ever-increasing  number  of 
oppor.ents  of  the  Coalition  Government,  and,  in  seeking 
a  remedy  for  the  present  abuses,  the  Government  will 
probably  find  it  necessary  to  turn  in  some  other  direc- 
tion than  the  type  of  control  exercised  byth-em  during 
the  War. 

The  last  series  of  London  sales  closed  on  Saturday 
last,  and  no  events  of  outstanding  interest  took  place. 
Heavy  purchaS'Ss  were  made  on  home  account  and 
foreign  competition  has  fluctuated  somewhat  tlnough- 
out  the  series.  The  fall  in  prices  of  fine  quality  wools 
at  the  end  of  the  December  sales  has  not  been  main- 
tained, and  the  value  of  this  material  is  now  only  about 
•5%  below  the  opening  prices  in  December,  which 
were  the  highest  recorded  in  1919.  The  closing  weeK 
showed  a  slight  tendency  for  ci'ossbred  wools  to  advance 
in  price,  but  the  increase  was  only  about  5%. 

It  is  reported  that  alxDut  100  of  the  500  unemplojed 
woolcombers  have  now  been  absorbed  into  the* industry, 
and  with  the  return  of  some  of  the  mouldere  to  their 
ordinary  work  it  is  hoped  that  the  remainder  will  be 
placed  at  no  distant  date.  There  is  no  immediate 
prospect  of  any  increase  in  the  production  of  tops,  and 
it  will  hardly  be  surprising  if  the  discussion  of 
spinners'  profits  results  in  an  early  demand  for  big 
increases  in  wages,  in  spite  of  the  agreements  now 
existing  in  all  parts  of  the  industiy. 


PROSPECTS  IN  THE  TINPLATE  TRADE. 

DuEiXG  1919  there  was  a  very  rapid  and  not  altogether 
healthy  expansion  in  the  price  of  tinphjtes.  The  fluc- 
tuations in  the  cost  of  raw  material  were,  of  course, 
partly  responsible.  Bars  rose  from  £13  in  the 
e:irly  i)art  of  the  year  to  £16  10s.  in  December,  while 
tin,  which  was  £203  in  February,  was  quoted  last 
month  at  £342.  It  was  hoped,  in  the  interests  of  the 
industry,  that  such  a  quick  and  unnatural  expansion 
would  be  stayed,  but  so  far  in  the  present  yea.r  the 
upward  tendency  of  prices  has  continued.  Bars 
cannot  be  obtained  at  less  than  £18  per  ton,  while 
tin  is  £384.  Most  producing  firms  are  sold  out  of 
plates  months  ahead,  and  quotations  for  standard 
makes,  though  lai"gely  nominal  on  that  account,  in- 
cline to  move  higher  from,  day  to  da■J^  As  bars  an?, 
scarce,  and  as  inadequacy  of  ti'ansport  is  holding  up 
both  coal  and  steel  and  delaying  the  clearance  of 
finished  goods  from  factory  and  warehouse,  the  mills 
are  working  below  capacity,  and  the  output  is  not. 
sufficient  to  satisfy  even  a  nonnal  demand.  With  the 
abnormal  inquiiy  at  present  prevailing,  especially  from 
Continental  sources,  it  is  not  to  be  wondered  at  that  the 
price  of  plates  has  jumped  to  nearly  six  times  the 
[)re-War  figure.  Manufacturers  and  merchants  can 
hardly  b3  blamed  for  taking  advantage  of  the  feverish 
eagerness  of  buyers  to  secvn-e  supplies.  Under  present 
conditions  it  w"ill  be  difficult  to  scale  down  prices, 
especially  as,  apart  from  the  advance  in  raw  materials, 
the  tinplato  workers  have  just  lately  obtained  a  40% 
increase  in  wages. 

During  the  April  of  last  year  when  trade  was  quiet 
owing  to  the  poor  inquiry  from  foreign  consumere, 
we  px>intod  out  that  some  English  orders  for  plates 
were  going  to  the  United  States  because  of  cheaper 
terms,  and  that  American  plates  had  actuary  been 
land-etl  in  Liverpool.  Though  the  occuinv-nco  was  ati 
.isolated  one,  it  is  not  without  significance  fon  the 
future.  !Many  of  tlie  Continental  countries  which  are 
at  present  buying  from  us,  including  I  d  Italy 

in    p:irlicul:ir,    suffer    severely    as    i  >     from   ■ 
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adverse  rales  of  exciumge.  Tlie  existence  of  such 
rates  discourages  a.'l  but  the  most  essential  imports, 
and  when  priman*  ne?ds  have  been  satisfied,  secondxary 
are  likelj"  to  be  neglected.  Tliese  primary  needs  are, 
of  course,  still  far  from  being  adequately  met,  and, 
unless  unforeseen  difficulties  as  regards  labour  or  rav.- 
materials  occur,  the  coming  year  should  prove  one  of 
the  most  prosperous  in  tbj3  history  of  the  \Y-3lsh  tin- 
plate  trade.  A  foreign  demand  that  as  been  accumu- 
lating for  several  years  must  be  supplied,  and  the 
only  country  in  a  position  to  supply  it,  besides  our- 
selves, is  the  United  States.  The  rat«s  of  exchange 
tell,  ho'>vever,  in  the  majority  of  instances,  more 
]i6a\"ily  a.gainst  Amerlcain  expoiiei's  than  (against 
British,  and  from  .this  point  cf  view  v.-e  have  a  marked 
ndvanta.ge.  To  some  extent  the  increased  ralue  of 
tiie  dollar  in  terms  of  sterling  liits  us,  as  it  interferes 
with  the  impoiiation  of  American  steel  baas  for  tin- 
plates  and  sheets.  In  1919  our  total  imports  of  thes? 
bars  were  2,641  tons,  but  this  amount  was  only  a 
fraction  of  our  wants  and  the  tendency  of  the  New  York 
exchange  to  move  against  us  is  discouraging  further 
imports.  Since  the  st?el  strike  American  bar  makers 
have  been  offering  scarcely  any  parcels  for  export,  but 
supplies  are  bound  to  become  more  plentiful  as  pro- 
duction is  resumed  and  th?  disorgaJiisation  due  to  the 
strike  is  remedied.  An  increase  in  such  American 
exports  would  be  N\elconied  in  Soutli  Wales,  provided 
prices  were  sufficiently  low  to  counterbalance  the 
depreciation  in  sterling. 

There  is  no  doubt  that  the  great  demand  for 
British  tinplates  is  due  in  part  to  the  soaring  premium 
on  the  dolhir  in  almost  every  country.  Our  market  is 
expanding  in  proportion  as  the  American  is  contract- 
ing, and  this  is  one  reason  why  American  manufac- 
turers and  financiers  are  anxious  to  grapple  with  a  too 
favourable  exchange  wliich  is  slowly  throttling  their 
foreign  trade.  Up  to  the  end  of  last  fiscal  year, 
June  30,  1919,  ths  United  States  exported  approxi- 
mately 270,000  tens  of  tinplates,  or  nearly  four  times 
Uie  average  of  the  y?ars  1911  and  1912.  Our  exports 
in  the  last  calendar  year  reached  a  higher  IJgure, 
289,761  tons.  For  the  United  States  the  principal  im- 
porting areas  in  the  order  of  importance  were  Afia, 
South  America,  Xorth  America  and  Europe.  While 
a  poilion  of  this  vast  trade  should  temporarily,  at  any 
rate,  be  diverted  to  us,  unless  our  producing  position 
hecomes  relatively  wcakenefl,  it  is  possible  that  fresh 
competitors  may  arise.  Of  these,  the  one  most  dis- 
cussed at  the  moment  is  Germany,  but  hare  the  fear 
appears  to  be  grounded  principally  on  tlie  state  of  the 
German  exchange,  which  is  described  as  unduly 
favourable  to  tinplate  exporters.  Another  aspect  of 
tb.e  exchange  must,  however,  be  taken  into  account. 
As  an  importer  of  tin  and  other  raw  material,  the  Ger- 
man m.anufacturer  will  ba  subject  to  a  Jiandicap 
equivalent  to  any  gain  he  may  make  as  an  exporter. 
Again,  it  is  overlooked  that  the  German  market  is 
di-nuded  of  plates  and  that  tlie  question  of  home  sup- 
plies Will  be  sufficient  lo  engage  the  attention  of 
GeiTnan  mills  for  quite  a  considerable  period.  Even 
in  prc-War  days  (he  imports  of  tinplate  into  Gennany 
were  almost  equal  to  the  tonnage  produced  within  the 
country,  and  the  quantity  available  for  export  was 
comparatively  small.  The  total  annual  production  of 
tinplates  in  Germany  for  several  years  prior  to  the 
War  was,  roughly,  60,000  tons,  "while  our  exports 
alone  reached  over  480,000  tons.  The  relative  dimen- 
sions of  the  two  industries  in  pre-War  times  can  thus 
be  easily  gauged,  and  the  changes,  in  the  interval,  have 
been  of  no  great  magnitude.  The  loss  of  the  coalfields 
of  Lorraine,  the  Saar,  and  Upper  Silesia  will,  indeed, 
have  the  effect  of  drastically  reducing  Germanv's 
metallurgical  resources,  and  Austria,  even  if  inclined, 
will  be  unable  to  come  to  Gennany's  assistance,  as 
under  the  temrs  of  the  Treaty  she  must  cede  her  nncst 
valuable  coal-bsaring  territory  to  Poland  and  Czecho- 
!^''v:.ii:i.       Japan,   the  only   other  probable  competi- 


tor, besides  being  too  far  removed  from  many  of  our 
markets,  has  at  present  only  a  limited  productive 
capacity.  Further,  Japanese  experience  in  the  export 
trade  l;r.s  been  somewhat  circumscribed,  and  the  know- 
ledge of  the  different  markets,  of  the  sizes  and  shapes 
which  tliev  require,  and  of  the  reliable  importing 
houses  is  an  asset  of  incalculable  value  to  the  Welsh 
tinplate  industry,  and  will  undoubtedly  help  it  to  main- 
tain and  increase  its  export  trade. 


FARMS  AND  LIVE-STOCK. 

Ix  continuation  of  our  tables  upon  the  economic  con- 
ditions prevailing  in  the  United  States  we  give  this 
week  the  number  and  value  of  the  famis  and  the 
uumben  and  value  of  the  livestock.  Last  week  we 
stated,  on  the  authority  of  the  Statistical  Abstract  for 
the  United  States,  issued  from  the  Bu.reau  of  Statistics 
at  Washington,  that  the  total  estimated  population  of 
the  Union  at  the  end  of  1918  was  105,-<)U0,000  souls. 
We  show'  to-day  a  portion  of  the  wealth  enjoyed  by 
this  very  moderate  population,  bearing  in  mind  the 
enormous  area  over  which  that  population  is  spread. 
It  is  considerably  less  than  three  times  the  population 
of  the  United  Kingdom  on  the  basis  of  the  figures  of 
the  1911  Census.  Taking  the  Census  of  1910  for  the 
L  nited  Stales  and  1911  for  the  United  Kingdom,  the 
figures  showed  that  our  population  was  almost  exactly 
half  that  for  the  United  States,  while  the  area  of  the 
United  States  is  25  times  greater  than  that  of  the- 
United  Kingdom.  Consequently,  it  is  impossible  to 
com.pare  the  economic  conditions  of  the  two  countries. 
In  the  United  States  anyone  capable  of  perfonning  even 
n'ost  modest  sendees  finds  his  labour  at  a  premium. 
While  in  tlus  country  anyone  who  gets  out  of  employ- 
ment usually  experiences  some  difficulty  before  he  is 
able  to  obtain  suitable  employment  again.  Imme- 
diately the  War  was  over  the  United  States 
was  able  to  demobihse  its  armies  and  demobilise  its 
control  boards.  Our  Government,  on  the  contrary, 
although  it  was  well  aware  of  the  pressing  need  of 
economy  and  the  danger  of  spending  considerably  more 
than  the  taxes  yield,  was  afraid  of  a  ruthless  method  oi 
demobilisation,  lest  it  should  swamp  the  Labour  market 
with  nullions  of  people  which  the  various  industries 
of  the  country  were  unable  to  absorb.  It  will  be  seen 
that  out  of  a  population  estimated  at  something  more 
tlian  100,000,000  people  there  are  some  6,361,000 
farmers.  It  will  be  seen  also  that  the  size  of  f ai'ins  has 
decreased  during  the  past  60  years.  Whereas  in  185L) 
the  average  size  of  farms  exceeded  200  acres,  in  1910 
the  average,  farms  only  amounted  to  138  acres.  The 
value  of  these  farms,  however,  has  appreciated 
enormously  in  the  last  60  years.  In  1910  the  farm 
lands  were  valued  at  3^271^-  million  dollars;  the  plant 
for  working  the  farms,  or  implements,  at  loli  million 
dollars;  the  live-stock  at  544  million  dollars,  giving 
a  grand  total  of  under  3,963i  million  dollars.  In 
1910  the  farm  lands  alone  were  valued  at  practically 
28.47oA  million  dollars,  the  buildings  on  them  at 
6,325i  million  dollars,  the  plant  at  over  1.265  million 
dollars,  the  live-stock  at  almost  4,925J  million  dollars, 
giving  a  grand  total  closely  approximating  40,991i 
million  dollare.  That  is  to  say,  in  the  60  years  the 
value  of  the  fami  plant  and  live-stock  had  appreciated 
more  than  10  times  over. 

Our  table,  wliich  gives  the  details  of  the  number 
and  value  of  the  various  categories  into  which  the  live 
animals  and  the  farms  are  divided,  shows  in  a  striking 
manner  the  effect  of  the  recent  European  War  upon  the 
live-stock  of  the  Unitsd  States.  It  illustrates  in  a 
striking  manner  what  a  world-wide  demand  for  me,Tt 
and  the  products  of  the  livestock  industn'  means  to 
the  four-footed  population  of  the  farms.  We  have  not 
space  to  go  further  back  than  1910.     In  horses  it  will 


January  31,   1020.1 


THE     STATIST. 


195 


1>2  seen  thai,  \\-licreas  there  vei'e  21,U(Hi,UOO  in  I'.UO, 
there  was  only  a  growth  of  half  a  million  nine  years 
later.  Mules  have  increased  practically  in  a  decade  hv 
some  SU!),OO0.  Cows  by  little  over  one  million.  Cattle 
liavo  increased  only  from  42J  millions  to  44^  millions. 
Sli&?p  have  actually  declineel,  and  declined  heavily,  in 
tli3  decvle.  Pig's  have  increased  in  number,  bjit,  bear- 
ing in  mind  the  prolific  breeding  capacity  of  swine,  they 
have  increased  very  little  in  the  long  period  of  nine 
years.  It  will  hz  noted  that  while  the  numb?r  of 
live-stock  has  cither  grown  very  slowly  or  actually 
declined,  the  valu?,  as  expressed  in  dollai-s,  has  in- 
ci'eased  very  appreciably.  In  draught  aaiimals '  Uie 
:ipj)reciation  has  either  b?en  nonexistent  or  very 
sliglit,  but  in  those  animals  intended  for  food  the  appre- 
ciation'in  value  has  been  enonnous.  In  most  cases 
money  values  are  pi'actically  doubLal,  \\hile  in  the  case 
of  pigs  these  have  multiplied  more  than  three  times  over. 


Xumber  and  Value,  of  Farms  (OOO's  omitted). 


Vear, 

1S7» 
13?() 

1S'.MJ 


Xumbor, 
Number 
of 
Panns 
1,443 
u',04t 
-■.CliO 
4,009 
4,564 
.1,737 
li,361 


&c,  of  Farm:  — ,  ^ 

Aores 
Total  per  Land  I 
Acres  Parm*  S 
2i)S,501  302  o,27),.57.5 
407.213  199  ■  0,64.5,114.1 
407,735  103  7,444,0.14 
53r,,OS2  134  10,197,097 
623,219  136  13,279.2.13 


—Value  of  Farm  Proporty- 


Imple- 
inents 


063,447 
980,193 
944,.SoS 
lg0,.102 
,0X2,268 
83S,.192  146  13,05»,008  3,5,16.639  749,776  3,075,478  20,439,901 
878,798  138  28,475,674  6,326,451  1.265,150  4,025,174  40,901,119 


l.i 

stock 
$  S 

151.588  .144,181 
246,118  1,089,330 
270,914  1,229,S90 
406,520  1,676,885 
494,247  2,308,768 


Total 


'  Actual  figures  (OOO's  not  omitted). 


X limber  and  Value  of  Specified  Farm  Animals  {OOO's 
omitted.) 


.T;i:)uary  1 

lOlo 
JOU 

1912       ... 
1913 
1914 
1015 

1916        ... 
1017 

191S       ... 
1919       „. 


, — . Horses ^. 

Kumber        Value 

a 

2,276,363 


/ Mules 

Kumber     Value 


f Milch  Cows 

Xumter        Valte 


21,040 
20,277 
20,509 
20,567 
20.062 
21.105 
21,159 
21,210 
21.555 
21.534 


2.250.981 
2,172,694 
2,278,222 
2,201,638 
2,100,102 
2,149.7SC, 
2, 182,. -10  7 
2.246,970 
2.120.700 


4,123 
4,323 
4.362 
4,386 
4,440 
4,470 
4.593 
4,723 
4,873 
4,025 


484,095 
614.359 
625,667 
545,245 
551.017 
503.271 
522,834 
658,006 
627.679 
667,767 


21,801 
20,823 
20,699 
20,497 
20,737 
21,262 
22,108 
22,894 
23,310 
23,467 


Oxen  and 
, — other  Cattle — , 
.Tanaarj'  1  Number    Value 

n 

42.279  ^   917,4.53 

39,679        81.1,181 

790,001 

949,045 

1.116,333 

1,237,376 

1.334.923 

1.497.621 

1,803.182 

1.960.670 


.— — Sheep — ■ — . 
Number    Value 


1010 
1911 
1912 
1013 
1914 
1015 
1016 
1017 
1018 
1919 


37,200 
36,0.30 
.1.1,855 
3  7.0.1 7 
39,812 
41.089 
41.112 
41,399 


57.210 
53,633 
52,b02 
51,482 
49.719 
49,950 
48.625 
47.616 
48.603 
49.863 


233,664 
209.535 
181,170 
202,779 
200.803 
221,687 
251.594 
339,.129 
574,575 
579,016 


47,782 
65,020 
0.5.410 
61,178 
58,933 
64,618 
67,766 
67.503 
70,978 
75,587 


-Swine- 


Valuo 

$ 
436,603 
615.170 
.123,328 
603.109 
612,951 
037.479 
.160.573 
792,898 
1.387.261 
1,665,987 


780,308 

832,209 

81.1,414 

922,783 

1,118.487 

1,176.338 

1.191,955 

1,365,261 

1,644,2: 1 

1,836,055 

Total  Value 

Fami 
Animals 

5,138,486 
6,270,438 
li.t  0  i,327 
5,:0  ,783 
6,801,229 
.1.900,2.13 
6,020,670 
6.735,612 
8,284.198 
8,830,204 


"Th2   Debenture  and  Debenture  Stock  Holder's 
.Legal  Handbook.     With  a])pendix   containing  forms. 
By  Paul  F.  Simonson,  M.A.   Price  8a'.  net.   (I.ondon : 
Effingham  Wilson.) 

"  Mathieson's  Handbook  for  Investors  for  ]920." 
A  concise  record  of  Stock  Exchange  prices  and  divi- 
dends for  the  past  ten  yeai-s  of  s^electetl  securities. 
Twenty-firsfc  year  of  issue.  Price  Is.  net.  (London: 
Fredc.  C.  Mathieson  and  Sons.) 

"Essays  on  Indian  Economic  Problems."  By 
Brij  Narain,  M..\.,  Professor  of  Economics,  Sanatana 
Dharama  College,  I^ahore.  Price  Es.2.8.  (Lahore: 
I'anjabee  (Electric)  Press.)  These  essays  deal  with 
many  phases  of  Indian  economic  lif?,  some  of  which 
appear  for  the  first  time.  Others  have  already 
ajipeared  in  various  Indian  journals  and  periodicals. 

"  Economic  Statesmanship. "  The  great  industrial 
.nn/1  financial  problems  arising  from  the  War.  By  J. 
Ellis  Barker.  Second  edition,  containing  ten  addi- 
tional chapters.  Price  IG.s.  (London:  John  Murray.) 
This  work,  running  into  more  than  200  pages,  deals  with 
tin  economic  position  and  future  of  Russia  and  Japan; 
with  the  proi>lem  of  the  British  mercantile  marine, 
and  of  the  British  inland  transport  system ;  as  well  as 
with  the  British  co,il  problem  and  with  the  land  and 
lionsing  problem  in  town  and  country.  He  giv?s  par- 
ticidar  attention  to  the  relations  between  (^ipital  and 
Labour.  The  feature  of  the  new  chapters  is  a  scheme 
for  th?  permanent  conciliation  of  Capital  and  Labour. 
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Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPONDENCE   INVITED. 


Though  there  has  been  nothing  like  activity  in  the 
Rubber-shaii3  market  this  past  week,  and  the  business 
done  has  been  on  a  relatively  small  scale,  yet  the  tone 
has  been  verj'  fii-m  in  sympathy,  with  an  improvement 
in  th;  price  of  rubber  to  25.  Did.  per  lb.,  attributable 
to  good  demand.  Declines  in  qnotations  have  been 
few  and  unimportant,  and  a  fair  number  of  issued 
stand  higher  than  at  the  close  of  last  week,  this  being 
particularly  the  case  in  investment  descriptions.  Amal- 
gamations, reconstiTictions,  and  new  issues  of  shares 
affording  bonuses  to  shareholders  continue  to  be 
announced,  and  it  is  probable  there  will  be  many  more 
in  tb3  immediate  future. 


A  reconstruction  of  the  Selangor  Eiver  Rubber 
Estate  Company  is  proposed  to  shareholders,  involv- 
ing the  formation  of  a  new  Company  with  a  capital 
of  500,000  shares  of  £1  each  and  the  tra^isfer  to  it 
of  the  business  and  assets  of  the  existing  concern  iu 
exchange  for  246,410  £1  shares,  so  that  each  present 
shareholder  \vill  receive  five  new  shares  of  the  new 
Company  for  each  share  now  held.  The  wording  of 
the  circular  appears  to  be  inaccurate  in  this  respect. 
The  scheme,  if  sanctioned,  will  take  effect  as  from 
Januaiy  1,  but  the  whole  of  the  profits  for  the  year- 
1919  will  be  retained  on  behalf  of  the  present  Company 
and  a  final  dividend  in  respect  thereof  will  be  paid, 
and  the  small  amount  of  outstanding  Debentm-es 
redeemed. 


Shareholders  of  the  Anglo-Johore  Rubber  Estates 
are  offered  100,000  2s.  shares  of  the  Company  at  35.  6d. 
each,  the  pui-pose  being  to  provide  fund.s  for  the 
extension  of  the  planted  area  and  to  meet  liability  on 
a  further  10,000  £1  shares  of  the  Mersing  Rubber 
Estates  Company. 


The  announcement  has  been  made  this  week  that 
negotiations  are  proceeding  for  the  anialgaxnation  of 
the  Bujong  Rubber  Estate  with  the  Kepong  (Malay) 
Rubber  Estates. 


CULLODEN  CONSOLIDATED. 

This  Company's  issued  capital  was  raised  from 
£1.50,702  to  £200,000  in  June  last,  and  to  a  consider- 
able extent  the  employment  of  the  additional  funds  in 
its  investment  business  accounts  for  the  increase  in 
profit  shown  by  the  report  for  1910.  In  view  of  the 
temporary  depression  through  wdiich  the  rubl>er  industry 
lias  recently  passed,  it  is  probable  that  the  rcvenuo 
from  holdings  in  rubber  companies  was  smaller  than  in 
liHS,  but,  on  the  other  hand,  lea  companies,  as  a  rule, 
paid  higher  dividends.  The  bulk  of  the  new  capital 
lias  been  invested  outside  the  plantation  industries. 
Thus,  of  tlic  figure  of  £298,605  i-cprcsenling  the  cost 
of  investments  at  Decemljer  31.  1919,  plantation 
secuiitics  accounted  for  52i%,  and  other  investments 
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for  47^%,  whereas  a  year  previously,  of  a  total  cost  of 
investments  of  J£205,12S,  plantations  represented  74% 
and  other  securities  26%.  Dividends  aggi'egating 
15%  free  of  tax  have  been  paid  for  1919,  against  10% 
for  1918,  but  tills  entails  distribution  of  a  portion  of 
profit  on  sales  of  securities  previously  entirely  placed 
to  reserve  fund,  as  shown  below  :  — 


Dividends  on  investments 
Deduct  income  tax 


, \"e: 

1919 

« 

31,328 

9.229 


to   Dec.   31 

1918 


2.\752 
5,244 


Profit  on  sales  of  securities  ind  com- 
mission 
Smidry  revenue             

.12.374 
27,53.T 

a3%) 

22,099 

30,394 

1,212 

S3.705 
2,848 

51,fi2C 
15.070 

ao%) 

l.i.oOS 

21,626 
789 

Total 

Expenses 

37,923 
2,871 

Netrrofil          

Vlaced  to  reserve           

Dividends  paid  (free  of  tax) 

0iJ,SG2 
49,909 

35,052 
36,696 

Balance  profit 

Brought  forward            

953 
242 

6«(Dr.) 
1,886 

Carried  foiTvanl  1.195  242 

It  has  to  be  remembered  that  the  additional  capital 
was  only  employed  for  six  months  of  the  year.  The 
reaer\"€  fund  now  stands  at  £100,000,  or  half  the  issued 
capital,  and  practically  the  whole  of  the  £300,000  is 
invested,  the  market  value  of  the  securities  held  at 
December  31  being  estimated  at  £563,000,  or  over 
2i  times  the  share  capital. 

Bnlance-sheef  Figwres  at  Dc-ceiiibcr  31. 

LliBILITIES.  ASSETS. 

I  Excess  of 

. — Investments ,  Delators  & 

(at  cost)  Cash  over 
Plantation    Other     Furniture   Creditors*    Total 

£                €  £                £                £ 

1.52,587        57..542  2(19          18,232      22S..i7n 

157.fi9"i      140.9(19  2fi9            2,381      3l'l,195 


Beserves 

Issued 

i!  Carrv- 

Capital 

forwd.o 

£ 

£ 

1918.. 

.    1.50,702 

71,868 

1919.. 

2«e?)K> 

101.195 

*  Afttff  allowing  for  pavniout  of  year's  dividend. 


ANNUAL  EEPORTS  ANALYSED. 

BRAUNSTON  (SELANGGR). 

Issued  Capital :    £84,500  in  £1  Scares. 


,    - 

Av.Yield 

Total    Are»Jn 
Planted  Bearitig 
Acres    Acres 
1916  ...     1,438    1,278 

Rubber   Boarins 
Output     Acre 
lb.          lb. 
369,000       289 

Price     ■'  All-in 
Realised     Cost 
per  lb.      per  lb. 

2/6.2        -AU 

*  Net  ^DividenC— , 
l*i-olii      Amt. 

£             £       o^ 
29,040    16,900  20 

1917  ...     1,43S    1,278 

456,374       357 

2/4           -/ll .S 

31,386    12,675  15 

1913...     1,438     1,278 

423.010       331 

1/iU      -AU 

22,505    10,51>2  ISJ 

1»19...    1,438     1,383 

363,000        278 

l/9.iic      1  ii.:i 

17,i'99    ll.SSO  14 

Piice   of  Shares, 

5>,0.     Market   Capitalisat 

on   per   plaoted 

aire,  £150. 

XoTwiTiiSTAXDiXG  a  siibst-antial  reduction  of  output 
tlirough  tapping  i-estrictions  in  the  first  part  of  the 
financial  year  ended  September  30,  this  Naft?l  and 
Rutherford  Company  reports  a  net  profit  equal  to  20% 
on  its  capital.  The  dividends  foi-  the  year,  including 
10%  final,  total  14%,  and  the  balance  pix)fit  of  £5,269 
is  added  to  the  cany-forward  to  cover  liability  for 
excess  profits  duty.  For  1917-18  the  tax  called  for 
£9,176,  or  48%  of  the  pi-ofit  esuned.  The  liability 
under  this  heading  for  the  past  year  should  be  con- 
siderably less,  both  because  of  the  smaller  earnings 
and  on  account  of  the  reduction  of  the  rate  of  duty 
to  40%  as  from  Januaiy  1  last  year.  A  good  feature 
of  the  report  is  the  maintenance  of  a  very  low  "  all-in  " 
cost,  for  such  is  undoubtedly  a  true  description  of  the 
figure  of  Is.  Q.3d.  considering  the  lightness  of  the  crop 
and  the  fact  that  the  changes  against  ainie,  including 
depreciation,  exceeded  the  actual  total  ijxpenditure  by 
.£546.  Further  significance  attaches  to  this  inasimich 
as  for  t)he  cun^?nt  year  an  output  of  475,600  lb., 
equivalent  to  330  lb.  per  bearing  aci*e.  is  expected  to  be 
harvestel.  Forward  sales  cover  280.000  lb.  for  de^ 
lively  Singapons  at  an  average  price  of  2.s.  1.9d.  p?r  lb. 
Tlie  dividend  will  depend  largely  upon  what  action  is 
taken  hy  tlie  Government  in  i«gai'd  to  excess  pi'ofits 
iluty ;  but,  even  if  this  is  maintained  at  its  pr;sent 
i~ate  of  41.)%,  shaielioWei"s  may  reasonably  expect  to 
receiTC  a  con«'>ilf"ih'v   1  irger  ret'Um.     A  payment  of 


25%,  affording  a  yield  of  nearly  10%  on  the  present 
price  of  the  shares,  would  require  £21,125,  as  against 
which  it  may  be  reckoned  that  a  profit  of  Is.  3d.  per  lb. 
on  the  expected  output  of  475,000  lb.  would  brini:  in 
nearly  £30,000. 

KAMUNING  (PERAK). 

Issued  Capital  ;  201,000  in  2/0  Shares. 
. Results  fop  Years  to  Juie  33 , 

Av.Yield 
per 

Total      .^.rea  in  Rubber  Bearing  Price  "  All-in  "      Net    , — Div. > 

Planted    iJearin.;?  Output    Acre   Realised    Cost         Prodfc    Amt. 
Acres        Acres         lb.  lb.     per  lb.    per  lb.  £  £        % 

1915-16.. .2,254  1,647  733,776  4451  2/7J  l/lj  .">7,768  36,500  20 
1616-17...2,202  2,014  921,575  457i  2/7-9  1/1^  7.l,5:'8  36,600  20 
1017-18.. .2,4'4  —  778,418  —  2/1}  1/5  2S.799  Ic.saO  6 
1918-19.. .2,604        —         706,772      —        1/10-9     1/3-17    25,418    22,313  I2A 

Ftice  o!    Shares,  4/9.        Market    Capitalisation    per  planted 
acre,  £iS4. 

Being  one  of  the  comparatively  old  companies,  the 
I'iainuning  is  only  liable  for  excess 'profits  duty  if  its 
profits  exceed  a.  fairly  high  level.  In  the  past  two 
years  it  has  escaped  entirely,  and  it  would  appear  to 
be  in  the  fortunate  positjpn  of  carrying  fonvard  an 
appreciable  deficit  to  put  against  the  much  larger  earn- 
ings which  it  seems  reasonable  to  anticipate  for  the 
financial  year  now  current.  In  the  twene  months 
which  ended  on  June  30  last  tapping  restrictions  wem 
in  force  for  most  of  the  time,  and,  in  -siew  of  the  loy 
price  of  rubber,  the  net  pix>fit  shown — £25,418 — can 
be  considei'ed  distinctly  satisfactoiy.  A  partixMilavly 
good  feature  is  the  leduetion  of  the  "all-in"  cost 
to  Is.  3d.  per  lb.,  and  a  further  downward  movement  of 
this  item  seems  probable  tliisyear.  Forward  sale.s  for 
the  year  1920  cover  little  more  than  the  crop  actually 
harvested  in  the  first  five  months  to  end  of  Novemlier, 
and,  as  the  average  price  of  the  sales  is  2s.  1.6;/.  per 
lb.,  it  looks  as  if  the  balance  of  the  financial  year's 
crop  not  thus  covered  \\U1  i-ealise  sucli  a  price  as  wiil 
bring  up  the  average  of  the  whole  to  a  le\'el  sufficient 
to  show  at  least  Is.  per  lb.  pi-ofit.  In  that  case  the 
net  earnings  will  i-etich  over  £40,000,  oi-  22J%  on 
the  present  issued  capital,  and  fcveiy  3t/.  per  lb.  extra 
will  represent  an  additional  5J%.  But  a  larger 
amount  of  capital  will  rank  for  dividend  a  year 
hence,  for  tlie  planted  area  is  expected  to  Ije  furtlier 
increased  to  over  3,000  acres  by  the  end  of  Jane  next, 
and  for  the  financing  of  this  development  an  issue 
of  185,000  shares  is  being  made  t-o  shareholders. 
Still,  the  ultimate  effect  should  be  beneficial,  and,  as 
tlie  Company  has  sometliing  like  3,000  acres  of  resen"e 
land,  there  is  considerable  scope  for  the  fxirther  ex- 
pansion of  the  business.  The  valuation  of  £180  at 
present  placed  by  the  market  on  the  2,600  acres  plantetl 
does  not  appear  to  be  unduly  high  in  the  existing  cir- 
cuiiistances. 

MEMBAKUT  RUBBER  (NORTH  BORNEO). 

Issued  Capital  :  £100,000  in  £1  Shares. 

, Results  for  Years  to  August  81 « 

Av.  Yield 
per 
Total     Aj«a  in  Rubber  Bearing  Price    "  All-in  "  Net    ^Dividend—, 
Planted  Bearing  Output    Acre  Realised      Cost    Proat      Amt. 
Acres      Acres        lb.  lb.      per  lb.      per  lb.      £  £      % 

1917-18.. .1,100       l,0u0     415,263       415     l/llj  1/2      14,04S      7,000     7 

1918-10... 1,100       1,099    1.472,417       430     1/9}  l/ll      16,:2l  11,000     11 


Price  of  Shares,   36;'0. 
acre,  £I60xd. 


Market   Capitalisation  p:r  planted 


Tills  Company,  which  was  one  of  the  firat  fwmed 
by  the  British  Xorth  Borneo  Company  with  a  vje>^•  to- 
developing  the  cultivation,  of  rubber  in  the  Colony, 
issjes  an  enoour.iging  report  for  the  year  eiidinj;: 
August  31.  A  Iviiie  over  four  veal's  ago,  wh#Ti  .acutp 
depression  prevailed  in  the  iiibbei-  industry,  the  CJim'- 
tered  Company  made  an  offer  {■<>>  purchase  the  shares  at 
par,  eithea-  for  cash  or  for  5%  redeemnhle  CortSficates. 
Those  shareholders  who  preleiTed  not  t^o  let  goi  afttsr 
esea'cising  jiatieiice  for  six  ware,  have  now  good  w.-jsoir 
to  congratulate  themselves.  The  whole  of  the  Gemi- 
pany's  planted  area  of  1,100  acres  was  planted  ivom 
1109  to  1912,  and  was  nearlv  all  in  bearing  during  tha 
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past  financial  year.  A  production  was  obtained  ot 
472,417  lb.,  ag-ainst  415,263  lb.  in  the  previous  twelve 
months,  and  the  yield  per  l^earing  acre  has  improved 
Ironi  415  lb.  to  430  lb.  We  remarked  last  year  that 
the  trees  were  thickly  planted,  the  average  per  acre 
on  August  31,  1918,  being  over  130.  In  the  ensuing 
twelve  months  11,000  trees  were  removed,  and  pre- 
sumably further  thinning  out  will  bo  done  until  the 
spacing  is  such  as  to  leave  plenty  of  room  for  future 
growth  and  the  circulation  of  light  and  air,  so  neces- 
sary to  prevention  of  disease  and  thorough  bark 
renewal.  The  financial  results  of  the  year  are  shown 
srtiove,  and  we  need  merely  add  that,  after  paying  the 
year's  dividend  of  11%  and  setting  aside  £6,000  to 
reserve,  the  carry-forward  is  reduced  from  £4,292  to 
£3,110.  As  regards  the  "all-in"  cost,  the  official 
figures  are  stated,  and  it  has  to  be  noted  that  the 
balance  sheet  shows  no  expenditure  charged  to  capital 
account  other  than  the  amount  covered  by  deprecia- 
tion provision. 

For  tlie  cuiTent  twelve  months  an  output  of 
425,000  lb.,  or  473  lb.  per  acre,  is  expected.  Presum- 
ably the  directors  are  assured  that  tapping  is  on  con- 
servative lines.  ^Ve  notice  the  labour  force  at  the 
end  of  August  was  more  than  half  composed  of  Chinese, 
and  Chinamen  axe  notorious  for  tapping  excessively 
unless  closely  watched.  Extension  of  the  plantations 
— for  wluch  purpose  the  Company  has  over  3,000  acres 
of  reserve  land  available — has  had  to  be  postponed  on 
account  c>f  war  conditions;  but  a  definite  progi-amme 
ot  planting  uji  1,500  acres  during  tlie  next  five  years 
is  now  dec-ided  upon,  the  expenditure  required  in  that 
jieriod  being  estimated  at  £45,00().  Whether  this  can 
be  provided  entireh-  out  of  surplus  earnings,  or  will 
involve  addition  to  the  share  capital,  remains  to  be 
seen  ;  but,  in  any  case,  it  would  look  as  if  shareholders 
can  rely  upon  a  considerable  reduction  in  the  capitali- 
sation per  planted  acre,  which  at  present  stands  at  the 
somewhat  iiigh  figure  ot  £99. 


FiNANciKi;  Rubber  Share  Handbook. — The  six- 
le-?nth  edition  of  this,  popular  refereno;  book  is  now 
available,  and  in  view  of  the  large  number  of  altera- 
tions to  capital  and  reconstructions  which  occuiTed 
liist  year,  will  be  found  to  l>e  more  us?ful  than  ever. 
Jt  contanis  9.'!8  pages,  and  the  price  is  6s.  net. 

The  directors  of  the  Liverpool  and  London  and 
(llo!>e.  Insui'ance  Company,  Limited,  announce  that  the 
following  directors  of  the  Royal  Insurance  Company, 
Limite<l,  have  been  elected  to  seats  on  the  board  of 
<hrection  of  the  Company — -viz.  Mr.  Thomas  Wood- 
send,"  Mr.  William  Rimington  Glazebi'ook,  and  Mr. 
Henry  Mathison  Beausire.  Moreover,  Mr.  George 
Chappell,  General  Manager  of  the  Royal  Insurance 
<"oni|)a.ny,  Limited,  and  Mr.  Alfred  George  Dent, 
<  leneral  ^Manager  of  the  Liverpool  and  London  and 
(ilol>e  Insurance  Company,  Limited,  have  been  elected 
U)  seats  on  the  board. 

Messi-s.  George  Clai'e  and  Company  have  con- 
cluded negotiations  for  the  purchase  of  two  of  the 
oldest  and  best-known  cloth  mills  in  the  West  of 
I'ngland.  namely,  Marling's  Mills  and  P.  C.  Evans' 
Mills,  estal>lislied  in  Stroud  in  1780  and  1885  respec- 
lively.  It  is  understorxl  that  the  intention  is  to 
amaigamate-  the  two  mills,  and  tliat  a  Company  to  be 
formed  will  shortly  be  offering  its  shares  to  the  public. 
"Stabilising  the  Dollar."  A  jilaii  to  stabilise 
the  general  piico  level  without  fixing  individual  prices. 
By  Professor  Irving  Fislwr.  Price  $3.50.  (Mac- 
niillan.)  Professor  Irving  here  offers  his  own  solution 
<i[  the  problem  of  tho  high  cost  of  living  without  price 
fixing.  He  iK>ints  ou(  that  daylight  saving  was  accom- 
lilislied  not  through  compulsion,  but  by  tho  simple  ex- 
lu'dient  of  adjusting  the  ckx'k  ;  and,  similarly,  the  price 
l-.nel  m:iy  l>e  controlle.<l  without  using  th'.'  compelling 
l)ower  of  the  Attoriioy-Gpnerar«  office  in  price  control, 
but  much  more  simply  by  adjusting  the  dollar.  The 
vohmie  is  of  intersst  and  will  serve  to  emphasise  and 
moke  generally  known  his  proposals. 


SGOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

BBT&BIiIBHBD    I<24. 

ASSETS    Exceed   £12,000,000. 

riHE,  INCLUDINO  LOSS  OF  PROFITS.  LIFE.  ACCIDENT,  ILLNCS*. 
ANNUITIES.  PENSIONS,  LEASEHOLD.  BURGLARY.  QLAS*  BREAKAOI, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS.  HORSE  DRIVINQ  ACCIDENTS.  THIRD  PARTYi 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  e<T«at«d  on  tha  most  favourabia  taraia. 

Edlnborgrh :  85  St.  Andrew  Square. 
London :  6  Walbrook,  E.C.  4.  &  4  St.  James'  St,  S.W.  L 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  ...    £t,!>36,000 
SUBSCRIBED    CAPITAI.    .....       £300,000 

PAID-UP    CAPITAL £34,500 

The  Company  transacts  the  following  classes  of  business  ; 

LIFE,    FIRE,    ACCIDENT.  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write  for  particulars  ot  the  New  Montbl)'   Premium  Pollcj  Wllhool 

Medical  Eumloaiion 

To  the  Manager— 1  2  &  3  QUEEN  STREET  PLACE,  LONDON,  E.C.  4. 


Jnsurmta  lldts 


NATIONAL  MUTUAL  LIFE  ASSURANCE  SOCIETY. 

This  popular  lifa  office  has  achieved  a  reputation  in 
tli3  past  for  prompt  pubhcity  of  accounts,  and  is,  as 
usual,  the  firet  institution  of  the  kind  to  submit  its 
re[X)rt  for  last  year,  which  is  dated  within  a  fortnight 
of  the  closing  of  the  boots  on  December  31.  A  quin- 
quennial valuation  had  been  made  at  th?  close  of  1918, 
so  that  the  figures  presented  deal  \\ith  the  first  year  of 
a  new  quinquennium.  The  valuation  was  made  on  a 
strong  basis,  the  C  Mortality  Table  having  been  em- 
ployed ill  conrbination  with  interest  at  3%  and  net 
premiums,  the  margin  of  premiums  reserved  fbr  ex- 
penses and  contingencies  ha\'ing  bean  about  17%.  The 
valuation  surplus  amounted  to  £193,821,  of  wliich 
£184,668  w'as  earned  forward  to  the  current  quin- 
quennium. The  Actuary  reported  that  but  for  the 
fact  that  large  sums  had  be?n  wiitten  off  for  deprecia- 
tion in  investments  and  for  other  losses  owing  to  the 
War,  larger  bonuses  than  liad  been  declared  in  1913 
(when  they  amounted  in  reversionary  form  to  the  ex- 
ceptionally high  rate  of  36s.  per  cent,  per  annum  in 
compound  fomi)  would  have  been  justified.  As  it  was 
no  general  distribution  of  bonus  immediately  followed 
th?  valuation,  it  being  decided  to  consen'e  all  the  re- 
soLU'ces  of  the  Society  in  what  apj>eared  to  be  a-  very 
tryintT  period  until  a  more  expedient  occasion,  but 
interim  bonuses  were  declared  on  all  participating 
policies  becoming  claims  during  the  current  quinquen- 
iiiuju  at  the  rate  of  25s.  per  cent,  per  each  year  since 
1913,  subject  to  a  provision  for  annual  reconsideration, 
if  though  desii-able,  in  1919.  So  far  as  the  develop- 
ment of  the  business  is  considered  the  directors  are  able 
to  submit  very  gratifying  figures.  That  the  popidarity  of 
the  Society  is  well  maintained,  and,  indeed,  increased, 
by  the  valuation  statements  and  the  subsequent  deci- 
sions of  the  board,  is  shown  by  thie  fact  that  the  new 
business  effected  last  year  is  the.  largest  in  the  histor\- 
of  the  society,  and  of  the  two  societies  (the  National 
and  the  Mutual),  from  which  it  springs,  going  back  for 
ninety  years.  New  life  policies  were  issued  for  a  net 
sum  "of  £623,039,  after  deduction  of  reinsurances, 
morn  than  9i)%  of  tlie  amount  relating  to  tr.ansactioiis 
effect*!  witliin  the  limits  of  the  United  Kingdom.  This 
exceeds  the  coiTes|x>iiding  record  for  1918  by  £267,719. 
'i'he  total  not  life  premiuni  income  in  1919,  amoiinling 
to  £2  14,97(1,  shows  an  increase  for  the  year  of  £35, 823. 
or  of  more  than  one-sixth  of  tho  1918  premiums.  The 
ex]x,'ii.ses  of  nianagenurit  in  the  life  section,  inclii.sive 
of  coininission,  absorbed  about  16%  of  the  premiums, 
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excluding  special  valuation  expenses  of  £1,444.  The 
death  claims,  £133,836,  were,  on  the  other  hand,  less 
by  .■£15,998.     Both  these  features  ar?  satisfactory. 

In  the  case  of  most  life  offices  the  investments 
are  revalued  only  on  the  occasions  of  periodical  valu- 
ations for  profit-distributing  pmposes,  but  in  the 
National  Mutual  annual  revelations  of  investments 
are  made,  the  practice  being  to  write  down  the 
values  of  all  marketable  securities  to  at  least  their 
selhng  prices  at  the  close  of  each  year.  It  had  been 
hoped  by  many  persons  interested  ia  life  offices  that 
some  in;provement  in  values  might  take  place  in  the 
year  following  the  cessation  of  hostilities,  or  that  at 
least  there  would  be  little  decline  in  such  values,  but, 
as  eveiybody  now  knows,  that  favourable  anticipation 
has  been  far  from  realised.  The  result  of  the  revalua- 
tion of  the  Society's  securities  as  at  December  31, 
1919,  is  a  loss  balanc?  of  £87,399,  representing  nearly 
3%  of  the  total  assets,  and  this  illustrates  the  wisdom 
of  the  directoi-s  in  earning  fonvard  so  large  an  un- 
appropriated balance  from  the  last  valuation.  Even 
after  ginng  effect  to  the  depreciation  refeiTed  to  that 
balance  still  remains  at  something  like  £100,000,  so 
that  the  actual  financial  position  is  far  from  unfavom-- 
able.  But  in  view  of  the  course  of  the  Stock 
Exchange  markets  during  1919.  the  dii-ectors  have 
thought  it  right  to  slightly  modify  the  regulations  in 
regard  to  interim  bonuses,  which,  has  confirmed  them 
in  their  decision  to  make  no  general  distribution  of 
surplus  in  respect  of  the  last  quinquennial  period. 
Tliey  now  state  that  in  order  to  protect  the  interests 
of  membei-s  whose  ]iolicies  may  become  claims  before 
January  31,  1924,  they  have  decided  to  pay  an  interim 
bonus  of  -20$.  per  cent,  on  the  sum  assui'ed  for  each 
full  year  during  which  these  policies  were  in  force  in 
1914-18,  and  a  similar  interim  bonus  of  25s.  per 
cent,  in  i-espect  of  each  year's  pi-emium  due  and 
paid  in  1919,  also  that  if  necessary  tb2se  rates  will 
be  subject  to  re\nsion  at  the  end  of  each  year  of  the 
cuiTent  valuation   period. 

One  effect  of  the  writing  down  of  securities  is, 
of  course,  automatically  to  raise  the  rate  of  interest 
earned  on  the  investments.  The  net  rate  of  interest 
now  reported  (after  deduction  of  income  tax)  is 
£4  25.  6d.  per  cent.,  as  compared  with  £3  16s.  in 
1918  and  with  the  valuation  rate  of  3%.  This  adds 
considerably  to  the  profit-earning  capacity  of  the 
Society  from  nonnal  somves.  The  life  assurance  fund 
on  December  31,  1919,  after  giving  effect  to  the  adjust- 
ments referred  to,  amounted  to  £2.935,283. 

The  capital  redemption  account  shows  a  premium 
income  in  1919  of  £7,815,  and  a  fund  of  £149,404  at 
the  close  of  that  year. 

The  total  assets,  as  shown  in  the  balance  sheet  on 
December  31,  1919,  amounted  to  £3.185,659.  A  full 
list  of  the  securities  is  appende<l  to  the  accounts,  and 
a  perusal  encourages  the  hope  that  there  may  not  be 
a  great  deal  of  further  writing  down  in  the  course  of 
the  current  quinquennium,  seeing  that  more  than 
three-fourths  of  the  Stock  Exchange  investments  take 
the  form  of  Biitish  Government  securities,  most  of. 
which  are  realisable  at  par  and  are  for  comparatively 
short  durations. 

WORLD    MARINE    AND    GENERAL    AND 
NORTHERN   INSURANCE  COMPANIES. 

At  the  close  of  last  week  the  announcement  was 
made  that  an  offer  had  been  made  by  the  Northern 
Insurance  Company.  Limited,  for  tlio  pm-chase  of 
tlie  shares  of  the  World  Marine  and  General  Insuran:e 
Company,  Limited,  at  the  price  of  £15  per  share,  in 
addition  to  a  final  dividend  for  1919  of  4s.  ]ier  share 
and  a  bonus  of  2s.  per  share,  both  free  of  income 
tax.  The  offer  is  subject  to  acceptance  by  holders  of 
85%  (or  such  less  proportion  as  may  be  agreed)  of 
the  paid-up  capital  of  the  World  on  or  before  Febru- 
ary 28,  or  witiiin  suoh  restricted  time  as  may  be 
arranged.     It   is  the  intention  that  the  World  Com- 


pany shall  continue  to  transact  business  as  a  sepai-ate 
entity  under  its  present  managers,  its  present  board 
to  be  strengthened  by  the  addition  thereto  of  two 
directors  nominated  by  the  Northern  Company. 

The  World  ilarine  and  General  Company  was 
established  in  1894.  In  1912  it  purchased  a  large 
interest  in  the  London  and  Provincial  Marine  Insur- 
ance Company,  the  shares  of  which  Company  were 
purchased  by  the  Yorkshire  Insm-anice  Company  in  the 
following  year.  Its  present  managers  are  Messrs. 
Leslie  and  Goodwin,  Limited,  and  Messrs.  C.  T. 
Bowring  and  Companv  (Insurance),  Limited.  The 
capital  amounts  to  £250,000,  of  which  £100,000  is 
])aid  up,  in  50,000  shares  of  £5,  with  £2  paid  on  each. 
In  September  1919  the  World  Auxiliary  Insurance 
Company,  Limited,  jivas  formed  under  its  auspices, 
with  the  object  of  transacting  all  classes  of  insm'ance 
business  except  life  assurance  and  bond  investment 
business.  The  issued  capital  of  the  latter  Companv 
is  £600,000,  in  600,000  shares,  on  which  2s.  6f/.  per 
share  was  paid  on  application  and  7s.  6J.  per  share 
on  allotment.  The  World  Z^Iarine  and  General  sub- 
scribed for  100,000  of  the  World  Auxiliary"  shares, 
which  have  recently  been  standing  in  the  market  at 
substantial  premiums.  The  dividends  (free  of  tax)  per 
share  paid  by  the  Woiid  Marine  and  General  during 
the  last  three  years  for  which  accounts  have  l>eeii 
published  were  as  follows : — For  1916,  4s. ;  for  1917, 
4s. ;  and  for  1918,  6s.  per  share.  In  1918  the  Com- 
panv's  premium  income  amounted  to  £671,784,  and 
its  assets  (at  clos;  of  the  year)  to  £1.109,300.  It  is 
understood  that  the  Company  has  made  good  profits 
in  1919,  and  its  reseiTes  are  strong.  Nevertheless, 
the  inice  offered  by  the  Northern  seems  quite  attrac-. 
five  t>9  the  W'orld  shareholders.  The  Northern  Assur- 
ance Company  is  already  one  of  the  leading  companies 
engaged  in  marine  underwriting.  It  purchased  the 
Indemnity  Mutual  ilarine  Insurance  Company  in 
1917.  and  its  marine  premium  income  in  1918  exceeded 
£3,000,000. 


We  congratulate  our  contemporary,  Tlie  Mancltcslcr 
Guardian,  on  the  production  of  its  special  "  Anglo- 
American  Nun:ber. "  Some  of  the  gi'eatest  statesmen 
and  writers  of  both  countries  have  contributed  to  this 
number,  which  is  designed  to  add  to  the  mutual  under- 
standing'betA\'een  jjeoples  of  the  two  great  Powers,  and 
to  do  something  in  the  direction  of  improving  their 
relations.  Lord  Brycs  contributes  an  article  on 
"  Does  America  Eealise  what  Europe  is-To-day  ?  "  Sir 
Horace  Plunkett  points  out  "  The  Spoke  in  the  Anglo- 
Americ.tn  Wlieel  ";  and  Su"  A.  H.  Dixon  deals  with 
the  "Peace  Treaty  and  American  Opinion,"  and  with 
"the  Worid's  Textile  Conference."  "The  Eace 
Problem  in  the  United  States  "  is  considered  by  jNIr. 
H.  J.  Seligmann;  and  Mr.  T.  W.  Lamont,  of  Messrs. 
J.  P.  Morgan  and  Company,  deals  with  "America's 
Export  and  Credit  Situation." 

There  lias  recently  baen  a  considerable  apprecia- 
tion in  the  value  of  th?  Finnish  mark.  We  learn  that; 
this  is  brought  about  in  no  small  measure  by  certain 
impending  political  arrangements  affecting  Finland, 
which  are  believed  to  be  on  the  point  of  decision. 
Furthei-more,  it  is  reported  that  the  foreign  cuirenc}" 
recently  negotiated  abroad  to  a  considerable  amount  for 
private  account  has  now  been  imported.  This  has 
enabled  the  home  demand  to  ]^e  covered  :  while  certain 
large  business  transactions  financed  abroad  withoui 
the  interposition  of  Finnish  marks  has  contributed  to 
the  rise.  ^Moreover,  tlu-ough  th?  action  of  the  Cur- 
rency Committee  the  amount  of  marks  circulating 
abroad,  as  well  as  their  export,  have  been  controlled. 
The  cours3  of  the  exchange  in  the  immediate  future,^ 
of  course,  cannot  be  foreseen,  but  it  is  considered  pro- 
b.ible  that  there  will  be  numerous  fluctuations,  but  that 
the  highest  ]x>ints  reached  wnll  be  continually  lower, 
and  that  the  value  of  the  mark  will  gradually  return  to 
its  nonnal  level. 
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Life  Assurance  at  Minimum  Rates. 


PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
for       PRESENT       TIMES. 

FoT  parUcular)  address  the 

GRESHAM     LIFE     ASSURANCE 

SOCIETY,    LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.C.  2 
Founded    1848.  Punds    £10.500.000. 


THE  CRESHAM  FIRE  &  ACCIDENT   INSURANCE 

SOCIETY,   LIMITED. 
I        TraDsacts  all  classes  of  Fire  and  Accident  Bnainess. 
Chief  Office  :   St.   Mildred's  House.  Poultry.  London,  E.O.  3. 


Head  Offices:.     Liverpool   and   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    of  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office :  24/5/6  CORNHILL,  LONDON,  E.G.  3. 

Total  Assets  (Inclnding  Life  Fnnds)— £31,801.986. 


d^omnierrial. 


ZINC  ORES.— I. 

No   clearer    illustration    could,    perhaps,    possibly    be 
afforded  of  the  importance  of  really  understanding  one"s 
own  business  than  was'  that  offered  by  the  zinc  trade 
at  the  outbreak   of   the  recent  great  European  War. 
Zinc  is  required  for  various  purposes,  but,  as  we  shall 
show  shortly,  it  fortunately  so  happened  that  it  was 
not  one, of  the  essentials  of  the  munitions  factories. 
But  it  was  a  remarkable  fact  that  while  we  possessed, 
either  in  the  British  Empire  or  in  association  with  some 
of  our  Allies  or  the  neutral  countiies,  the  preponderat- 
ing proportion  of  the  world's  supplies,  we  were  for  a 
time,  particularly  in  the  latter  part  of  1914,  absolutely 
at  a   loss  how  to   convert  the    raw  material  into  the 
finished  product  known  as  ciiide  zinc,  or  spelter.  Now 
it  will  Ije  at  once  seen  that  the  word  "  spelter"  is  of 
German  origin.     Germany,  of  course,  possesses  very 
large  deposits  of  zinc  blende,   the  raw  material   from 
which  crude  zitic  is  obtained.     But  so  does  nearly  eveiy 
country.     At  the  outbreak  of  the  War  the  three  prin- 
cipal sources  of  the  world's  supply  were  Gennany,  the 
United    Stales,  and   our   own    colony  of  New  So-uth 
Wales.     It  was  notorious,  and  known  to' every  metal 
dealer,  that  zinc  blende  in  itself  was  practically  of  little 
or  no  value  until  it  ha<l  been  subjected  to  a  certain  pro- 
cess,    and     aftenvards     smelted.       We    did     hardly 
any  smelting  here.       Alisli-alia,   although  one  of  the 
principal  world  ]iroducers  of  the  raw  product,  smelted 
perhaps    1%  of   the    amount  raised    from  her  mines. 
GeiTuany,  whicli    out   of    a  world's    total  production 
which,  as  we  shall  show  sho^-tly,  amounted  to,  say,  in 
round  figures,  three  million  tons,  produced  something 
l>,-.tw-?cn  .500,000  and  000,000  tons  from  her  own  ore 
deposits;  but  she  was  one  of  the  world's  great  smel- 
ters,  and  witlioiit  her  smelting  furnaces  it  was  prac- 
tically impossible  to  get  zinc  in  the  form  in  which  it  is 
made  useful  and  is  kni>wn  on  the  metal  exchanges  of 
the  world.     Consequently,  about  October  or  November 
1914,  where  were  we  to  get  crude  zinc  or  spelter?  Who 
knew  how  to  prepare  it  for  the  smelting  works?     And 
where  were  smelting  works  in  existence  which  could 
deal  with  zinc  blende  and  turn  if    into  speltar  in  llie 


condition  which  it  would  be  of  any  use?  Smelting- 
works  existed  in  England.  But  they  were  by  no 
means  big  enough  to-  be  of  any  practical  use.  Smelt- 
ing works,  as  we  have  already  said,  existed  in 
.\ustralia;  but  there,  again,  thev  could  not  work  2% 
of  the  output  of  their  own  mines.  Smelting  v.'orks 
existed  in  America,  but  even  there  they  were  not  able 
to  deal  with  their  own  production,  far  less  to  assist  the 
.\llies  and  tm'n  themselves  into  international  smelters 
for  tire  general  service  of  the  zinc  consumers  of  the 
world. 

The  reason  for  all  this — which,  as  the  reader  will 
remember,  created  great  excitemont  and  no  incon- 
siderable scandal  in  the  early  years  of  the  War — was 
that  the  Gemians  had  made  themselves  really 
acquainted  with  the  zinc  business.  Zinc,  as  we  have 
said  already,  in  the  foiTn  in  which  it  is  usually  found 
in  deposits,  is  of  little  oi-  no  value.  It  is  commonly 
found,  even  so,  yielding  so  moderate  a  contents  of 
actual  minsiiil  required  for  commercial  purposes  that 
it  has  to  be  submitted  to  a  ]>reliminaiy  process  before 
it  is  r?ady  for  the  smelting  furnace.  Finally,  it  has, 
like  most  rhetals,  to  be  smelted.  It  is  smelted  at  a 
temperature  of  over  400  degrees  Centigrade.  Now  the 
Gennans,  although  producing  a  comparatively  small 
proportion  of  the  world's  total  production,  set  them-' 
selves  deliberately  to  fiud  out  how  the  rough  product — ■ 
and  very  rough  it  is — could  be  turned  into  a-  fomi  whicli 
\\'ould  make  it  available  for  the  wcdd's  markets.  Zinc 
lilendes  had  been  us?d  from  time  immemorial  for  various 
purposes ;  but  in  the.  early  years  of  last  century  the 
i:urpose  for  which  it  is  principally  now  valued — that'of 
galvanising  sheet  iron — was  discovered,  and  it  became 
evident  that  if  the  ne.w  discovery  was  to  be  turned  to 
any  serious  account  it  was  essential  that  zinc 
blende  should  be  treated  as  a  manufacture  very  much 
as  iron-ore  deposits  had  been  done  in  England  in  the 
preceding  century.  Now,  it  became  the  custom  in  the 
important  metal-working,  and,  indeed,  in  other  manu- 
facturing establishments  in  Germany,  to  include  highly 
trained  cliiemists  as  regular  members  of  the  staffs.  In 
this  way  various  discoveries  were  made.  They  dis- 
covered the  process  whereby  zinc  blende  could  be  first 
treated  into  the  fomi  of  concentrates,  and  then  sub- 
mitted to  the  ordinary  smelting  jirocess  at,  as  we  have 
said,  a  very  liigh  temperature.  The  result  was  that  the 
ma-jor  portion  of  the  trade  came  into  their  hands. 
Sinc3  the  War,  at  great  expense  and  great  troubl?,  we 
have  acquired  tlie  knowledge  necessary  foi-  smelting  zinc 
blende  upon  a  great  scale;  and  it  is  to  be  hoped  that 
we  shall  take  to  heart,  in  other  directions  besides  that 
of  the  smelting  trade,  the  importance  of  thoroughly 
mastering  any  business  in  which  we  may  be.  engaged. 

As  already  said,  Germany  was,  and  is,  one  of  the 
principal  sources  of  the  world's  supply,  raising  from 
her  own  mines  something  between  half  a  million  and 
600,000  tons  of  the  raw  product.  The  total  produc- 
tion, as  already  given,  amoiwits  to,  rouf!;hly,  say, 
.3  million  tons.  New  South  Wales  closely  follows 
the  German  output  with  a  production  considerably 
ex:eeding  h'alt  a  million  tons.  Then  comes  the  United 
States  with  300,000  tons.  Then  Spain  with  174,00(r 
tons,  closely  followed  by  Italy  witli  158,000  tons,  the 
next  important  jiroducer  being  Algeria,  yielding  some 
80,000  tons.  In  this  countty  we  produce  about 
18,000  tons.  In  the  British  Emph'e,  taken  as  a  whole, 
the  production  closely  approaches  that  of  Germaiiv. 
But  the  actual  figures,  so  far  a.s  we  have  been  able 
to  ascertain  them,  would  be  about  550.000  tons.  It 
will  bo  seen  that  very  little  is  obtained  from  anywhere 
within  the  Empire  except  New  South  Wales,  whi-li 
simply  means  that  none  of  the  ore  deposits  outside 
New  South  Wales  have  ever  been  developed.  These 
have  been  developed  because  they  are  extraordinarily 
rich,  and  were  situated  comjiaratively  near  to  a  poit 
of  sliipmeiil.  As  will  be  readily  apjireciated  from 
vvhat  we  luivo  said,  no  particular  interest  was  taken 
in  ilie  zinc  trade.  The  Germans  did  before  the  War 
practically   the  whole  of   the  smelting,   and  the   rest 
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of  the  world  contented  itself  with  supplying  the  raw 
material  \\lieiie\ier  it  was  required.  As  already  stated, 
.zinc  ores  in  the  raw  state  are  found  in  nearly  every 
country  in  the  world. ^  They  are  found,  as  already 
>;aid,  in  the  ITnited  Kingdom,  and  also  in  New  South 
Wales.  But,  in  addition,  they  are  found. in  Victoria, 
Queensland,  and  Tasmania.  Tliere  are  also  deposits 
in  New  Zealand.  Canada  lias  important  deposits, 
^■ery  few  of  which  are  worked.  But  the  ore  is  found 
in  British  Columbia,  Ontario,  Quebec,  Nova  Scotia, 
5ind  Newfoundland.  It  is  known  to  exist  in  India, 
Egypt,  Nigeria,  Rhodesia,  and  in  various  parts  of  the 
Union  of  South  Africa.  In  addition,  it  is  found  in 
various  countries  in  Europe,  notably  in  Belgium, 
France,  and  Germany ;  in  Greece  it  has  been  found 
«ince  classical  times;  in  Italy,  Norway,  Eussia,  Spain, 
Sweden,  as  well  as  in  Austria-Hungary.  In  Asia, 
in  addition  to  India,  it  is  found  in  China,  Japan,  and 
in  Siberia.  Nigeria,  as  already  stated,  is  an  impor- 
■lant  source  of  supply.  We  have  already  said  that 
"tlie  United  States  is  one  of  the  world's  great  con- 
tributors. But,  in  addition,  South  America  is  capable 
of  supplying  this,  as  well  as  so  many  other  minerals, 
important  deposits  having  been  found  in  Bolivia,  in 
South  America,  and  also  in  Peru ;  in  North  America, 
in  Mexico;  and  in  Central  America,  in  Guatemala. 
Practically  the  whole  supply  in  the  United  Kingdom 
comes  from  Southern  Scotland,  Northumberland, 
Cumberland,  and  Wales. 

We  have  already  said  that  the  world's  total  produc- 
tion is  estimated  at  nearly  tliree  million  tons.  Tlxis, 
of  course,  is  an  estimate,  because  no  proper  records 
Jiavebeen  kept  of  the  total  production,  partly,  no  doubt, 
o\\-ing  to  the  fact  that  so  little  interest,  for  the  i-easons 
we  have  given  above,  was  taken  in  the  question  in  tliis 
country.  Possibly  we  shall  get,  wlien  German 
.sources  become  available,  more  accurate  information 
than  we  at.  present  possess.  As  we  have  said,  the 
sources  of  supply  are  enomious,  although  practically 
the  world's  total  oomes  mainly  from  three  sources. 
The  djf&eulty  of  estimating  the  total  quantilTy  produced 
becomes  strikingly  illustrated  when  we  endeavour  to 
ascertain  the  total  consumption.  Now  it  is  perfectly 
evident  that  no  one  would  mine  zinc  ores  and  smelt 
the  crude  product  as  a  pastime.  But  when  we  come 
to  tiry  to  find  out  what  is  the  consumption  we  get  a. 
figure  veiy  little  exceeding  a.  million  tons.  From  this 
it  would  appear  that  the  world  is  engaged  in  providing 
three  times  the  amount  consumed,  w'hich  is  naturally 
nonsense.  The  consumption  figures,  however,  are 
1)ased  on  the  amount  exported  after  home  requicements 
in  various  centres  of  production  have  been  satisfied. 
Consequently,  we  aj"e  as  far  as  ever  from  obtaining 
^^■hat  we  desire  to  know,  which  is  the  total  figures  of 
the  world's  production  and  the  worlcFs  consumption. 
In  a  highly  organised  trade  we  can  ascertain  pretty 
iiccurately  whetlier  the  production  is,  or  is  not,  keeping 
pace  with  the  demand.  But  in  a  trade  like  that  to 
s\hich  we  refer  it  is  practically  impossible,  because  the 
figures,  as  we  have  them  before  us,  appear  to  show 
that  the  consu'mption  is  merely  trifling  compared  with 
the  production.  Usually,  in  a  trade  like,  for  example, 
the  cotton  trade  we  know  with  reasonable  accuracy 
what  is  the  total  output  and  consumption  in  all  parts 
of  the  world.  The  same  is  true,  and  true  to  a  far 
greater  extent,  in  the  case  of  silk.  It  is  true  of  wool 
•and  perhaps  of  most  textiles.  It  is  true  of  jute.  That 
it  is  true  of  zinc  we  think  there  is  no  reasonable  doubt. 
But  if  challenged  to  prove  it  there  is  no  evidence,  so 
far  as  we  are  aware,  tliat  would  enable  us  to  do  so. 
Owing  to  the  fact  that  smelting  was  so  wdiolly  in  the 
hands  of  the  Gennans,  and  tliat  the  trade  was  utterly 
disorganised  at  the  outbreak  of  the  -War,  there  was  a 
most  extravagant  rise  in  iirice.  Perhaps  in  no  metal 
was  there  so  extravagant  a  rise  in  price.  But  in  an 
industry  so  utterly  disorganised  as  the  zinc  trade  was 
1>v  the  outhreak  of  the  War  it  would  be  difficult  to 
-.irrive  at  any  definite  conclusion.     But  the  presump- 


tion is  that  the  output  is  considerably  less  than  the 
potential  demand.  It  would  appear  from  the  figures 
before  us — ^but  the  reader  will' be  guided  by  what  we 
have  already  said,  that  these  figures  must  be  regarded 
with  a  measure  of  suspicion — that  the  United  States. 
Gennany,  and  the  Uiiited  Kingdom,  in  tlie  oi-der 
named,  are  the  principal  consumers. 

The  principal  use  to  which  spelter  is  put  when  it 
is  made  is  for  galvanising  sheet  iron.  Tliis  imjxsrtant 
use  was  a  discovery,  as  already  said,  of  the  early  part 
of  last  century.  The  object  of  treating  sheet  iron  in 
this  way  is  to  presei-ve  it  from  fissures,  and  to  prevent 
it  rusting.  It  has  very  much  the  same  effect  as  manu- 
facturing tinplates.  But  the  general  opinion  is  that 
for  the  purposes  for  which  galvanised  iron  are  used  it 
offers  a  far  greater  resistance  to  the  weather  than 
would  be  the  case  if  the  iron  were  treated  with  tin. 


Ths  National  City  Bank  of  New  York  announces 
that  its  branch  at  Antwerp  was  opened  for  business 
on  the  21st  instant. 

Mr.  Murray  announces  the  publication  of  a  new 
monthly  journal  liaAdng  for  its  aim  a  popular  descrip- 
tion of  the  advance  made  in  the  chief  subjects  in 
which  investigations  are  l->eing  actively  pursued.  The 
journal  will  also  give  from  time  to  time  some  account 
of  new  ideas  in  more  abstract  subjects,  like  social 
science  or  mathematics,  and  in  the  organisation  of 
knowledge,  where,'  though  definite  and  concrete  "  dis- 
coveries "  are  rare,  new  methods  and  new  points  ^i 
view  may  be  interesting  and  important  to  everyone. 
In  each  article  there  will  be  given  the  names  of  books 
or  periodicals  in  which  the  subject  of  the  article  may 
be  studied  more  fully.  At  the  present  time  there  is 
no  one  journal  wliich  fulfils  this  purpose,  and  it  is  to 
meet  this  want  that  Discovery  has  been  esta- 
blished. Each  number  is  expected  to  provide  about 
24  pages  of  reading  matter.  Discovery  will  be 
published  for  the  trustees  by  Mr.  John  MuiTay. 
50a  Albemarle  Street,  London,  W.  1,  and  he  edited 
by  Dr.  A.  S.  Russell,  8  Severn  Road,  Sheffield. 
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Player's 
Navy  Cut 

Tobacco 

•BEAUTIFULLY  COOL  &  SWEET  SMOKING. 

Packed  in  varying  degrees 

of  strength  to  suit  every 

class  of  smoker. 


"More  than 
than 


a  little  better 
others." 


Also   PLAYER'S    NAVY    CUT    DE 

LUXE,    a   development    of    Player's 

Navy  Cut  packed   in  2  oz.  and  4  oz. 

airtight  tins. 


JOHN  PLAYER  &  SONS, 
Nottingham. 


^^  %m     "'■aich  of  The  Imperial  Tobacco  Co,     ^^•^' 
^i^?^     (of  Great  Britain  and  Ireland),  Ltd, 
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BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.G.  2. 

DIRECTOES. 

The  Et.  lion,  the  Earl  of  Harrowby,  D.L.,  J. P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 


The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 


Intrustrial  Cnmpanm* 

PYROTAN  LEATHER  COMPANY. 

Issued  Capital  :    £100,000  in  5/0  Shares  (bein;  increased  lorth- 
nith  to   £125,000). 


-Profit  and  I/lss  Fignres- 


\t.  to  Profit 
Sep.  30     £ 
1918.. .12,371 
1919...20,0S9 

^  Excluding  stocls. 
deJuction  of  income  tax. 


^— B  ilaace  Sheet  Figures—^ 

\  itiiie  t^irrplus  Value 

of  Liquid  Fixed 

Sto*^ts  Assets*  Assets 

£                   £  £ 

18,49.5       7,921  100,433 

30,262  36,012 


t  Alter  deduction  of  income  t.is. 


107,252 
Subject  to 


The  patent  leatlier-tanning  process  for  the  exploita- 
tion of  which  tliis  Company  was  formed  in  March  1917 
had  previously  been  tested  and  proved  of  commercial 
utility  in  New  Zealand.  Since  it  was  introduced  in 
tliis  counti-y  it  has  risen  rapidly  in  the  estimation  of 
the  leather  trade,  and  the  Pyrotan  Company  has 
quickly  achieved  prosperitv  from  relatively  small-scale 
working.  Only  a  glance  is  needed  at  the  figures  of 
the  two  annual  reports  that  have  so  far  been  issued  to 
show  that  the  activity  in  the  Company's  shares — ^vhich 
have  been  one  of  the  outstanding  featm-es  of  the  indus- 
trial market  recently — is  well  founded ;  but  wliat  has 
already  been  achieved  appeal's  small  in  comparison 
with  the  revenue-earning  potentialities  of  the  future. 
Up  to  now  two  small  factories  have  been  worked  at 
Godalming  and  Langport ;  but  simultaneously  the 
acquisition  and  equipment  of  a  large  factory-  at  Hayes 
has  been  taken  in  hand,  and  it  is  expected  to  be  ready 
within  the  nest  few  weeks  for  the  commencement  of 
economical  manufacturing  on  a  big  scale. 

An  initially  small  issued  capitai  of  £38,000  had  l>8en 
increased  to  £10!), 000  at  the  end  of  the  Company's  last 
financial  year.  In  addition,  £36,000  had  been  received 
from  the  sale  of  foreign  patent  rights  and  carried  to 
special  reserve.  Now,  for  the  purpose  of  providing 
further  resources,  required  to  finance  extensions  of  th^e 
l)usiness,  the  nominal  capital  has  been  raised  to 
£:2.50,0O0  by  the  creation  of  600,000  new  os.  shares, 
and,  of  these,  100,000  shares  are  to  be  issued  at  the 
price  of  It).?.  A  contract  for  sale  of  the  Argentine 
patents  and  Uruguayan  and  Paraguayan  rights  has 
been  entered  into,  and  an  arrangement  made  with  the 
Niger  Company  for  a  joint  interest  in  the  process  rights 
for  West  African  countries  other  than  Nigeria. 
Furlhennore,  the  Company  owns  $350,000  Common 
stock  of  Jin  American  corporation  working  the  Com- 
pany's process. 

NIGER   COMPANY. 

Messrs.  Lover  Brotliers,  of  Port  Sunlight,  have 
made  an  offer  to  purchase  all  the  issued  Ordinaiy 
shares  of  ths  Niger  Company  at  £6  lOs.,  payable  in 
casli  on  or  b.'ifore  July  1  next,  plus  inter-^st  on  tb? 
])rice  at  7%  per  annum  from  January  1  last.  A  pro- 
\isional  agreement  lias  been  entered  into  for  this  piir- 
jxjs'j  and  is  open  for  adoption  by  all  hoUhrs  of  tlie 
Niger  Company's  Oixlinajy  sharss  who  notify  their 
;wcpplancc  v.ithin  fouilee^i  days  from  January  23. 
The  Niger  C'ompany's  directors  i-ecommend  the 
Ordinafj'  shai-eholders  to  take  advantage  of  th?  offer, 


which  must  be  accepted  by  Februan-  6  at  latest, 
except  in  the  case  of  holders  whose  registered  addresses 
are  abix>ad.  who  will  be  given  fm-t'her  time.  Messrs. 
L;?ver  Brothers  resarve  the  right  to  cancel  the  agree- 
ment if  acceptances  for  at  least  75%  of  the  issued 
Ordinaiy  shares  are  not  received  witliin  the  stipulatec? 
time. 

We  dealt  with  th?  Niger  Company's  progress  in 
our  issue  of  October  25  last,  and  herewith  reproduce 
the  following  tables:  — 

Issued  Share  Capital :    £1.755,000.   in   600,000     6%  Camnlative- 

Pref.  £1  Shares  and  1,255,000  Ordinary  £1  Shares. 
5%  Debentures  :   £175,000. 


Total     Dell.  Int.  Div.  on      Profit 

Yr.  to — Profit' Deprcn.,     Ket         6%  for 

Dec.31  &c.       ProUt     Pref.  Ord. 

£££££. 

127,270    49,.587      77,GS3         —  77,683 


1913 
1914 
191.1 
1916 
1917 
1918 


«.8in    37,S83Dr.31.075  1.5.000  Dr.4U.073Xil 


Div.  on      Special 
-Old.-,     Allctns. 

>;      £       £ 

53,750    21,107 


10 


182,690    33,.578  149,11 

208,465147,818  160.647 

2S0.6S«t  43,250  237,434 

374,116    50,622  323,493 


30,0lH)  119.112 

30,000  130,647 

30,000  207,434 

30,000  293,493 


67,500   40.000 

67,500    66,752 

135.000    65,000 


20  192,500t  100,000 

°  After  payment  of  customs  duties,  &c.,  in  Kigeria. 

+  After  pavment  of  exc^s  profits  duty. 

X  A  mount  distributable  oa  increased  capital. 

Balance-sheet  Figures  at  December  31. 

ASSETS. 


Carry- 

Forwd- 

£ 

eo,i3» 

14,062- 
25,67* 
37.070 
29,504 
30,497 


T.tABTT.TTIF,S. 

Reserves 

&•  Carrr- 

Fixed 

Capital          Forward. 

Assets. 

£                  £ 

£ 

1913 

..      675,000      660,357 

327,285 

1917 

..  1.349  983»    479,504e 

336,260 

1918 

..  1,349,983      580  497 

316,130 

Surplus' 

Stocks. 

Liquid 

A^ets. 

Total 

£ 

£ 

£ 

S5S,.51S 

154,554 

1.333,357 

1,569.686 

Dr.76.469t 

1,829,4*7 

l,9i6,370 

Dt.332  iOf 

1,930,48* 

•  In  1914^  £500,000  of  reseire  was  capitalised  by  a  afetribution  of  Piefefenoe 
shares. 

t  £36,978  claim  against  H.M.  Government  incladed  in  liquid  assets. 

MATHER  AND   PLATT,    LIMITED. 

An  extracrJinaiy  meeting  of  the  shareholders  of  this 
Company  is  called  for  Februaiy  3  for  the  pm-pos?  of 
sanctioning  an  increase  of  the  capital  from  £1,000,000- 
to  £2,500,000  by  the  creation  of  1,500,000  new- 
shares  of  £1  each.  It  is  proposed  to  capitalise 
£450,000  of  the  sum  standing  to  the  credit  of  reserves 
and  oth;r  undivided  profits,  and  to  issue  to  share- 
holdei-s  in  respect  thereof  450,000' new  Ordinaiy  shares 
of  £1  each,  in  the  proportion  of  three  new  shares  for 
each  four  shares  now  held.  The  circulai-  conveying 
the  infonnation  to  shareholders  states  that  this  will 
necessarily  reduce  the  rate  of  dividend  on  the  Ordinary 
shares. 

PEARSON  AND  KNOWLES-ARMSTRONGS. 

Shareliold?rs  of  Pearson  and  Knowles  Coal  and  Iron 
Co.-npany  ai-e  uiformed  that  an  offer  has  been  made  by 
Sir  W.  G.  Armstrong,  Whit\vDrth  and  Company, 
Limited,  for  th-a  pm-chase  of  the  Ordinary  shares  at 
£1  10s.  per  share,  subject  to  the  condition  that  holders 
of  800,000  shares  (or  any  smaller  number  .\rmstrongs 
may  acc-spt)  agree  to  the  sale  before  February  11, 
and  that  the  purchase  price  of  30s.  per  siiare  shall  be 
ex  the  interim  dividend  of  Is.  per  share  d-aclared  on 
January  23.  The  transfer  of  control  will  involve  the 
reconstitution  of  the  directorate  of  Peai-son  and 
Knowles  Company.  Ths  offer  is  i-egard?<l  as  satisfac- 
tory by  the  directors  of  Peai-son  and  Knowles,  and  they 
recommend  its  acceptance. 


HARRISONS  &  CROSFIELD,  LTD. 


ISSUHD  CAPITAL    ... 


£1,827  304 


EASTERN    AND     GENERAL    MERCHANTS. 

Shipping,  Eai>J(irK  cod  InsuraDcc  Accnla. 

Agents  and    Secretaries  for  Rubier,  Tea    and    Frcducc    Coirpanies. 

1-4  Great  Tower  Street,  London,  E,C.  3. 


Coom^  a 
CaicMtl-i. 
b;>ndoei)gr. 

S>nfriror& 

SI-.xnRhai. 
Ph  Ia   cipbia. 

Syiln^v. 
fii    f  .\  (le. 


bvaut  hes. 

Quion.  CAlicut. 

KuA  a  Lumpiir.         Med.in. 

Kg -e.  MoaUcaL 

AiUtaled  Coiapani**. 


Pfnanir. 

Foocrow. 

S«n  HrnnciscOk 

Brstane. 

WpMiikI"!!. 


San'!akna. 
Hankryw. 
Cape  fowu. 
Aiick  and. 
Chrstchiirch. 


Coch  lu 
Batav  a. 
TaiiKfcr. 

JesseUntL 
Nrw  York. 
M«I  oumc. 
L'  uned  ii. 
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Tlie  outlook  for  sharelioklers  appears  to  be  an  ex- 
cellent one.  The  advantages  of  the  process,  claimed 
and  appai-ently  substantiated,  are  great  saving  in  tini 
and  cost  of  tanning  leather,  and  a  resulting  stronger 
and  longer-wearing  product  than  is  obtained  by  other 
tanning  pi-ocesses.  The  price  of  the  5s.  shares  is  20s. 
i:v  rights. 


Itcto   Issues. 


TEXTILE  CORPORATION,   LIMITED. 

Tins  new  Company  has  been  formed  to  cany  on  the 
business  of  a  financial  house,  mainly  in  connection 
with  the  textile  and  alliad  trades.  As  a  start  it  has 
acquired  the  whole  of  the  issued  Ordinary  share  capital 
of  'Charles  Semon  and  Company,  Ltd.,  one  of  the 
Jargest  merchant  fimis  in  the  textib  business,  with 
connections  and  representatives  in  all  the  chief  trade 
centres  of  the  world.  The  authorised  capital  of  tlis 
Corporation  is  £1,100,000,  divided  into  1,000,000 
10%  Ordinaiy  £1  shares  and  1,000,000  Deferred 
ishares  of  2s.  each.  This  wiaek  600,000  of  the 
Ordinary  .shares  and  800,000  of  theDsfen-ed  shares 
have  been  offered  and  substantially 'over-subscribed. 
After  providing  for  the  purchase  consideration  payable 
l"or  the  Ordinary  share  capital  of  Semon  a.nd  Co.  there 
will  remain  a  balance  of  £1G5,000  available  for  further 
transactions  and  development,  in  addition  to  the 
accrued  profit  from  October  1,  1919,  which  is  guaran- 
teed to  exceed  £150,000  for  tiie  six  months  ending 
3Iarch  31  next..  There  appears  to  be  big  scope  for 
the  Company's  activities.  After  dividends  of  10% 
and  2s.  per  share  have  been  paid  respectively  on  the 
Ordinary  and  DefeiTed  share  capitals,  the  balance 
profits  available  will  be  distributable  equally  between 
the  two  classes.  The  present  profits  accruing  to  the 
Ordinary  shareholders  of  Semon  and  Co.  are  more  than 
twice  the  amount  inquired  to  pay  the  10%  dividend 
upon  the  Ordinary-  share  issue  of  the  Corporation. 

PERNAMBANG  RUBBER  ESTATES,  LIMITED. 

On  :Monday  the  subscription  list  will  open  for  an  issue 
of  229.000  £1  shares  of  this  Company,  whicli  has  been 
formed  with  an  authorised  capital  of  £500,000  in  £1 
.shares,  of  wliich  1.000  sliarrs  have  already  been  issued 
for  cash.  Messrs.  Harrisons  &  Crosfield  are  the  secre- 
taries and  commercial  agents.  Two  estates,  respectively 
5^ituated  in  SeliUigor  and  the  Straits  Settlements  and 
together  covering  3,014  acres,  are  acquired.  Rubber  trees 
<ovei-  1.569  acres,  and  the  plantings  date  from  1907  to 
1918— aU  except  103  acres,  however,  being  planted  prior 
to  1915,  and  therefore  5  yeai-s  old  and  ovei".  The  expert 
valuations  total  £176,975,  and  the  Company  pays 
£175,000  in  cash,  which  is  equal  to  about  £110  per  planted 
aoie.  allowing  for  1,400  acres  of  reserve  land  available  for 
development  out  of  the  working  capital  of  about  £50,000 
])rovidetl  by  the  new  issue.  This  has  not  been  under- 
written, but  the  directors  wiU  not  proceed  to  allotment 
\inless  the  whole,  excepting  10.000  shares  reserved  for 
Eastern  applicants,  is  subscribe<l.  The  rubber  produc- 
tion of  the  two  estates  is  estimated  at  508,000  lb.  in  1920. 
increasing  to  620.000  lb.  in  1925. 

COWLISHAW,  WALKER  AND  COMPANY  (1920?,  LTD. 
This  new  Company  takes  over,  as  from  December  31, 
1918.  the  business  of  a  private  concern  of  the  same  name, 
carrying  on  the  manufacture,  at  Etruria,  Stoke-on-Trent, 
of  coal-cutting  machines,  trucks,  steam  winches,  castings, 
Sec.  Tlie  net  assets,  exclusive  of  goodwill,  ari^  valued,  as 
at  December  31,  1918,  at  £102,364.  In  addition  the  net 
profits  of  the  year  1919,  which  accrue  to  the  new  Company, 
are  estimated,  after  providing  for  excess  profits  duty 
and  income  tax,  at  £16,000.  The  purcha.se  <Y)nsideration 
payable  in  cash  is  £110,000,  including  £10,636  for  good- 
wiil,  and  the  Company  has  also  to  pay  an  estimated 
amount,  not  exceeding  £14,196.  to  di.scharge  certain 
liabilities  of  the  old  company.  The  capital  of  tlie  new 
<^imi)any  is  £150.000  in  £1  shares,  all  of  which  has  been 
offered  for  subscription  at  par  this  week.  The  imme- 
diate prospects  appear  to  be  good. 


ELDER  DEMPSTER  AND  COMPANY,  LIMITED. 

Subscriptions  have  lieen  invited  this  week  at  par  for 
an  issue  of  500,000  G'o  Cumulative  Preference  £1  shares 
of  this  Company,  forming  part  of  an  authorised  5,000,000 
of  such  shares  of  which  1.500.000  shares  have  previously 
been  subscribed.  Ranking  prior  to  these  charges  there  are 
outstanding  £2,000,000  of  5?o  Debenture  stock  and 
425,000  of  62%  Cumulative  Preference  shares — being  the 
total  amount  authorised.  In  respect  of  the  year  1918  the 
profits  remaining  after  providing  for  Debenture  interest 
and  the  first  Preference  dividend  amounted  to  £285,155, 
as  against  a  sum  of  £120.000  which  will  be  required  to 
meet  the  dividend  on  the  £2.000,000  of  6%  Preference 
.shares.  Ranking  after  this  thei-e  are  £1.000,000  of 
■■A"  Cumulative  Preference  shares.  £1,200.000  of 
Ordinai'y  shares,  and  £10,000  of  INIanagement  shares, 
and  the  reserve  fund  amounts  to  £1,000,000. 

THOS.  W.  WARD,  LIMITED. 

.  As  was  to  be  expected  in  view  of  the  long-established 
and  profitable  charaotor  of  this  Sheffield  Company's 
business,  an  issne  of  150,000  5%  (free  of  income  tax) 
f'umulative  Second  Preference  £1  shares  at  par  and  of 
150.000  Ordinai'v  £1  shares  at  25s.  has  been  well  received 
this  week.  Prior  thereto  the  issued  capital  was  £700,000, 
of  which  £150,000  is  in  5%  First  Cumulative  Preference 
sharfes.  £100,000  in  the  Second  Preference  shai-es,  and 
£450,000  in  Ordinary  shares.  The  net  assets  were  shown 
by  the  balance  sheet  at  .lune  30  last  to  amount  to  £742,631 
and  the  net  profits  of  the  jjast  four  financial  years,  after 
pro\  iding  for  excess  profits  duty  and  income  tax,  averaged 
over  £77,000  per  annum. 

CUBAN  OILFIELDS.   LIMITED. 

The  properties  in  Cuba  in  respect  of  which  this  new 
Company  acquires  a  sub-licence  to  prospect  for  oil  and 
select  an  area  of  from  500  to  1.000  acres  for  drilling  on, 
appear  to  be  the  same  as  were  sold  in  1915  by  the  Oil 
Trust  to  the  Cuban  Asphalt  Company.  Limited,  in  which 
the  Oil  Trust  has  a  controlling  interest.  By  agreement 
dated  February  14,  1919,  the  Oil  Tiiist,  appai-ently,  re- 
purchased the  properties  for  400,000  of  its  2s.  shares  and 
a  royalty  at  the  vat?  of  25%  of  the  profits  made  by  the 
Oil  Trust  from  the  sale  of  asphnJt  produced.  The  Oil 
Trust  on  January  23,  1920,  granted  to  the  Havana  Oil 
Company,  in  which'  it  has  a  large  shareholding,  an  ex- 
clusive licence  in  respect  of  oil  rights  without;  royalty. 
On  tlie  same  date  the  Havana  Company  by  agreement 
granted  a  sub-licence  to  two  individuals,  and  the  latter, 
together  with  the  Havana  Oil  Company  and  the  Oil 
Trust,  became  parties  to  an  agreement  with  the  new- 
Company  for  the  acquisition  by  it  of  the  sub-licence,  in 
con.sideration  of  £50.000.  to  be  satisfied  by  the  allotment 
of -shares.  The  new  Company's  capital  is  £150,000  in 
£1  shares,  of  which  100.000  shares  have  been  offered  for 
subscription  this  week  at  par.  They  do  not  appear  to 
have  attractions,  even  as  a  gamble. 

CORBETT.  WILLIAMS  AND  SON,  LIMITED. 

An  issue  of  47.025  7J.'',',  Cumulative  Participating  Pre- 
ference and  43,836  Ordinary  shares  of  £1  each  of  this 
Company,  formed  to  acquire  and  develop  the  business 
of  mannfactui-crs  of  agricultural  machinery  and  oil 
engines,  hitherto  carriefl  on  by  a  small  private  company. 
are  offered  for  subscription  at  par.  The  authorised 
capital  is  £125,000,  equally  divided  in  Preference  and 
Ordinary  shares  of  above  description.  At  present  15,475 
Preference  and  18.664  Ordinary  shares  have  been  issued. 
Both  classes  must  be  considered  speculative. 


Van  Ryn  Deep.— Capital,  £1,19G,S92,  in  fl 
shares.  90  stamps,  9  tube  mills,  started  1913,  10 
stamps  and  a  tube  mill  being  added.  Profits  include 
sundry  revenue. 

Tnns  Sort-    ,-Revenue^  ^Bxpenses-,  ,-Profit— ,      Prim 

Yearto    Milled  Ing     Amt.  Perton  Amt.    Perton  Amt.       Per  end  o! 

Dec.  31  <•',            e                        e  e         ton    Period 

1917  ...    517,870  20     1,129.8^2     43/7  505,901    19/6  637,964    t4/7     3§^ 

1918  ...    5J0,550  21     1,163,CC5     43/9  546,921    20/J  617,C84    23/2      3* 
1919. 

Mar.  qr.  l'(l,?53  20  f 9    29°,V9      44/1    1«,>;,921  El/S  150.448  22/5      JjJ 

Jimeqr.  143,7C0  20.bl  307.019  42/R    146,f26  2r/3  1B1,193  22/5      3J 

Sept.  qr.  146,960  19.24  323.313  44,11154,179  21/1  174,124  23/10  4 

Dec.  qr.  144,500  —      330.se2  46/10  168.217  22  3  172.645  23/7      52 


1919  ...  538,400 


l,2d2,553      44/4    604,143    21/4        658,410    23/0      53 


Dividends— 1917.  June,  20  :  Dec.  22J  per  cent. 

1918,  .Juno,  ?2i ;  Dec,  22J  per  cent. 

1919,  June.  22^  :  Dec,  25  per  cent. 
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MEETINGS 

OF    PUBI^IC    COIMCPAMIES. 

f  ontroir  3ioint  CitD  ;inir  UliMaitb  §;n>l;  fimitrt. 


The  general  meeting  of  the  shareholders  of  the  London  Joint 
City  and  Midland  Bank  Limited  was  held  at  -the  Cannon 
.Street  Hotel,  London,  E.C.,  on  Thursday,  January  29,  1920, 
for  the  purpose  of  receiving  the  report  and  balance  sheet, 
declai-ing  a  dividend,  electing  directors  and  auditors,  and 
other  ordinary  business. 

The  Chairman  (the  Right  Hon.  E.  McKenna)  said  : 
My  Lfjrds,  Ladies,  and  Gentlemen, — Standing  as  I  do 
now  in  the  place  occupied  with  suctli  marked  distinction  by 
our  late  Chairman,  I  feel  even  more  strongly  than  I  have  felt 
^veek  afwr  week  since  he  passed  away  that  his  was  a  posi- 
tion no  other  man  could  hope  to  fill.  I  will  not  attempt 
to  retrace  the  steps  of  one  of  the  most  remarkable  careers 
of  our  time.  On  an  occasion  like  this,  when  the  deep  sense 
of  personal  loss  is  uppermost  in  our  minds,  it  is  more  in 
keeping  with  our  thoughts  and  feelings  to  dwell  upon  the 
great  qualities  of  the  man  himself  than  to  recall  the  suc- 
cessive events  which  mark  the  stages  of  his  creati\e  work. 


SIR    EDWARD    h6lDEN. 

Sir  Edward  Holden  was  a  man  of  a  striking  combination 
of  qualities.  With  an  engaging  personality  and  aa  e.xcep- 
tional  easiness  of  approach,  he  had  a  force  and  decision  of 
character  which  arrested  and  held  attention.  His  great 
intellectual  powers  were  trained  aiid  strengthened  by  an 
inexh.-iustible  application,  an  intense  concentration  of  pur- 
pose, and  a  whole-hearted  devotion  to  his  work.  Genius 
is  difficult  to  define  and  must  be  defined  differently,  accord- 
ing to  the  sphere  in  which  it  oiJei'ate.i.  But  in  the  active 
exercise  of  a  pi'ofession  no  other  Avord  can  be  used  to  describe 
the  combination  of  powers  and  qualities  which  in  him  were 
developed  to  so  high  a  level.  Generous  and  affectionate  him- 
.«elf,  he  won  the  affection  of  others  in  a  very  special  degree. 
He  was  delightful  in  companionship ;  faithful  in  friend- 
ship. Anyone  who  spent  an  evening  with  him  and  listened 
with  riveted  interest  to  his  stories  of  the  development  of 
the  Bank,  or  his  diagnosis  of  human  character,  or  his  sym- 
pathetic appreciation  of  human  life,  could  not  fail  to  be 
conscious  of  being  in  the  company  of  a  man  who  possessed 
very  exceptional  powers  of  perception  and  intuition,  and  a 
gift  of  dramatic  language  which  enabled  him  to  bring  old 
scenes  back  to  life  in  a  few  vivid  sentences.  Those  who 
knew  him  best  loved  him  most.  His  own  fidelity  in  friend- 
ship brought  him  its  H«tural  reward,  the  affection  and  con- 
fidence of  his  friends. 

Sir   Edwar/l    Holden   gave   to   the   service  of   this    Bank 
all   that  .1   man    has   tj    p;ive — his   thnuj;hts  in    and    out   of 
w<]rking   hours ;     his   energj',    far   beyond    prudent   physical 
bounds ;     the     enthusiasm     and     devotion     which     in     most 
men's  lives  are  diverted   in   some  nicasiu-e  from  their  work 
by    the   claims   of    outside   interests   and    orciinations.        Kis 
methods  of  business  were  characterised  by  c.ttreme  care  and 
thoroughness.      There  was  nothing  slipsl'.od  about  his  work. 
Xo   loose   stat.'nient   was   allowed    to   nass ;    every   fact   and 
fifii:vo  liad   to   undergo   the  closest   scrutiny.       In   essentials 
tho  principles  on   which  he  acted  were  simple.       If  I   were 
:i.ske<l   which  were  the  most  constantly  present  in  his  mind, 
T    should   say — to   keep   the   Bank   strong   and   to   lielp    the  ' 
country's   trade    an^    indu.stry.       His    career    justified    the  1 
policy  of   the  big  Bank  because   ho  himself   was  big.       He  I 
was  proud  of  the  Bank's  success,  ;uid  he  was  proud  of  his 
own   relation   to  it.      I   recall  some   words  of   Burke,   sixjkcn  ' 
<if  another  great  num.  which  with  very  slight  adaj'tution  may 
be  applie<i  to  Sir  Edward  H'iilden  : 

"If  he  wa.s  ambitious,  his  ambition  was  of  a  noble  and 
generoue  strain.     It   was  to  raise  hiimsclf,  not  by  tlie  petty 


intrigue  of  personal  favour,  but  to  win  Iiis  way  to  power 
through  the  laborious  gradations  of  public  service,  and  to 
acquire  for  himself  a  well-earned  rank  in  his  profession  by 
a  tliorough  knowledge  of  its  principles  and  a  perfect  practice 
in  all  its  business." 

I  am  sure  it  would  be  in  accordance  with  your  wish  that 
we  should  interrupt  our  proceedings,  and  before  passing  to 
the  business  of  the  day  should  express  our  feelings  in  a 
formal    resolution.     I    therefore  move  : 

"  That  this  meeting  desires  to  record  their  profound  sense 
of  personal  and  public  loss  in  the  death  of  Sir  Edward 
Holden,  and  to  convey  to  his  sons.  Sir  Harry  Cassie  Holden 
and  Major  Norman  E.  Holden,  and  to  the  other  members  of 
his  family  this  expression  of  their  deep  sympathy." 

(This  resolution  was  carjied  by  the  meeting  standing  in 
their  places.) 

BANK    DEPOSITS,    PRICES   AND    CURRENCY. 

Tlie  Chairman  then  proceeded  :  It  was  for  many  years  tho 
practice  of  Sir  Edward  Holden  to  speak  upon  some  subject 
of  public  interest  at  the  annual  meeting  of  our  shareholders. 
I  propose  to  follow  the  precedent  which  he  established  and 
I  am  going  to  ask  you  to  consider  with  me  to-day  a  problem 
■which  has  been  much  discussed  in  the  Press  and  in  Parlia- 
ment.    Nothing  gives  so  much  concern  to  the  public  at  the 
present  time  as  the  great  rise  in  prices.     Masses  of  people  find 
almost   insuperable   difficulty    in   bringing   their   e.xpenditure 
within   the   limits   of   their  income   and    they   clamour  for  a 
remedy.     So  far  as  I  have  seen,  the  most  popular  proposal 
for  reducing  prices  is  to  fix  a  limit  to  the  currency  note  issue. 
It  is  supposed  that  if  the  currency  were  strictly  limited  in 
amount  and  at  the  same  time  had  a  proper  proportion  of  gold 
backing,  prices  would  not  only  cease  to  rise  but  would  begin 
a  downward  movement  towards  their  former  level.     In  this 
view   the  increase  in  currency  is  regarded  as  the  cause  of 
high  prices.     But   is  this  really   the   case?     ilay    it  not  be 
that  the  great   increase  in  currency  notes  ia  itself  only  an 
effect  of  another  cause,  a  mere  link  in  the  chain  which  ends 
in  high  prices?     What  is  the  relation  between  the  increase  of 
currency   and  high   prices?     What  has  caused    the   increase 
of    currency?     What  has  caused   high   prices?     This  is   the 
problem  I   am  going  to  ask  you  to     consider     to-day.     In 
examining  this  question  I  should  like  to  guard  myself  at  once 
from  misunderstanding.     It  is  an  accepted  doctrine  that  there 
are   three   factors   governing    the    price   of     commodities- 
demand,  supply,   and  cost  of   production.     Although  to-day 
I  propose  to  deal  with  only  one  of  these  factors— demand — 
I   do  not  mean  to  imply  that  the  others  have  not  their  dno 
weight.     The  supply  of   commodities   is  less   to-day  than  it 
was   in  1914,    and   in  consequence   if   the  other  factors  had 
remained  constant,  some  rise  in  prices  would  inevitably  have 
occurred    from    this    cause   alone.     Again,    chiefly   owing   to 
higher   wages,  cost  of   production  has  risen  greatly,   but   in 
the  sequence  of  events  it  has  generally  followed,  not  preceded, 
the    higher   prices.     Whatever    share,    however,    these    two 
factors  may   have    had   in  raising    prices   tlierc   can   be  no 
question  of'the  importance  of  the  third.     Demand,  measured 
by  tho  purchasing  power  of  the  public,  has  increased   enor- 
m"ous!y.     It  does  not  of  course  necessarily  follow  that  a  man 
spends  more  hec.iuse  he  has  more  money  in  his  pocket  or  ••• 
larger   bank  balance  than    usual ;   yet  it  we   take  the  com- 
munitv  as  a  whole  we  may  be  quite  sure  that,  as  spending 
power"  grows,  the  demand  for  goods  grows  with  it,  and  as 
demand  grows,  prices  rise.     Here,  then,  is  the  first  step  we 
must  take  to  solve  our  problem  ;   we  must  find  the  cause  of 
this  iinrease  of  spending  power.     Before  proceeding  further 
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it  will  be  well  to  recall  the  estimated  figures  of  currency 
bank  deposits,  and  prices  of  commodities,  as  they  stand' 
to-day  jompared  with  1914.  First  of  all  I  will  take  the 
figures  of  currency.  It  is  estimated  that  in  1914  the  total 
amount  of  currency  in  circulation.  ('.(.,  gold,  silver,  copper 
coin,  and  bank  notes,  was  £128.000.000."  This  figure  repre- 
i^ents  the  total  amount  of  currency  lield  by  the  public,  but 
does  not  include  currency  held  by  the  banks.  To-day  the 
corresponding  figure  is  estimated  at  £393.000.000,  an  increase 
of  £265,000.000,  or  207%.  As  I  am  giving  these  figures  I 
may  as  well  state  here  that  the  estimated  amount  of  currency 
held  bv  the  banks  in  1914  was  £75.000.000.  and  in  1919 
£191.000.000,  an  increase  of  £116,000.000.  or  154%.  Next 
I  will  give  the  figures  of  bank  dejxisits.  but  in  doing  so  I 
should  explain  that  they  do  not  include  Bank  of  England 
■deposits.  Before  the  War  the  total  deposits  of  the  banks 
of  the  United  Kingdom,  including  under  the  name  deposits — 
iind  this  is  important  to  note — money  held  on  current  account 
as  -well  as  on  deposit  account,  amounted  to  £1.070.000.000. 
The  corresponding  figure  last  month  was  about  £2.300.000.000. 
an  increase  of  £1,230,000,000,  or  115%. 


tHE    SPENDING    POWER    OF    THE    PUBLIC    AVD    THE 
COST    OF    LTVING. 

The  actual  spending  power  of  the  public  is  gauged  by 
the  total  amomit  of  currency  in  circulation,  added  to  the 
total  amount  of  Bajik  deposits.  In  1914  the  public  spending 
power  was  £1,198.000.000:  to-day  it  is  £2,693,000,000,  an 
increase  of  £1,495,000,000,  or  125%'.  I  turn  now  to  a  com- 
parison of  the  prices  of  commodities  of  everyday  use  or 
consumption  before  the  War  and  at  the  present  time.  The 
figures  are  based  upon  the  return  issued  by  the  Ministry  of 
Labour,  and  are  expressed  in  the  form  of  percentage  in- 
creases over  the  corresponding  prices  of  1914,  If  we  take 
100  to  represent  the  cost  of  living  in  1914,  the  corresponding 
figure  to-day  would  be  about  225,  or  an  increase  of  125%. 
In  estimating  the  cost  of  living  we  have  included  all  ordinary 
expenses,  and  we  have  taken  the  commodities  forming  part 
«f  our  everyday  consumption  in  such  quantities  as  we  con- 
sumed in  1914.  Thus  we  see  a  marked  increase  in  currency, 
in  Bank  deposits,  and  in  the  price  of  commodities.  The 
spending  power  of  the  public  and  the  cost  oi  living  show  the 
same  percentage  increase  of  125. 

THE    CAUSE    OF    THE    INCREASE    IN   SPESDING   POWER. 

We  can  proceed  now  to  examine  the  immediate  question 
before  us — what  is  the  cause  of  the  increase  in  spending 
power,  or,  in  other  words,  of  the  increase  in  currency  and 
hank  deposits?  I  will  ask  you  to  consider  the  growth  of 
bank  deposits  first.  Bank  deposits  are  derived  from  two 
sources,  and  from  two  sources  only.  The  first  and  most 
obvious  source  is  by  payments  of  currency  into  a  bank.  Any- 
one who  takes  notes  out  of  his  note-case  and  pays  them 
into  his  bank  creates  a  deposit.  The  second  source  from 
which  deposits  are  derived  cannot  be  described  with  equal 
simplicity.  Stated  in  comprehensive  terms  which  I  will 
explain  directly,  deposits  arise  from  payments  by  a  bank 
which  are  neither  charged  against  an  existing  deposit  nor 
used  for  the  repayment  of  an  existing  debt  to  a  bank.  .1 
am  speaking  now  of  bank  deposits  in  the  aggregate,  with 
which  alone  we  are  dealing,  and  not  of  deposits  in  any  indi- 
vidual bank.  Payments  lay  a  bank  which  are  not  charged 
against  an  existing  deposit  consist  chiefly  of  bank  loans  or 
advances.  But  they  include  also  all  bank  investments  and 
all  purchases  and  payments  made  by  the  bank  for  itself  and 
<harged  against  its  own  resources.  It  will  simplify  the  dis- 
cussion if  we  treat  bank  investments,  as  we  are  entitled  to 
do,  as  loans  of  a  more  permanent  nature  than  the  ordinary 
loan  or  advance.  Similarly  the  purchase  or  discounting  of 
bills  may  also  be  regarded  as  a  bank  loan.- 

The  aggregate,  then,  of  bank  deposits  is  increased  by 
payments  into  banks  of  currency,  by  bank  loans,  and  by 
jiayments  by  banks  on  their  own  account  so  meet  their  own 
■expenses,  as  for  salaries  or  to  buy  new  premises.  In  making 
a  comparison  between  bank  deposits  at  two  different  dates, 
we  may  reasonably  leave  this  last  source  of  it;-.;ease  out  of 
account.  Just  as  payments  on  a  bank's  own  account  augment 
deposits,  so  receipts  on  a  bank's  own  account  dimiiiish'thGin. 
Payments  and  n-ccipts  have  both  grown  considerably  since 
1914.  but  they  have  both  grown  at  the  same  pace,"  and, 
comparing  one  year  with  another,  we  may  fairly  set  off  the 
total  of  the  payments  against  the  total  of  "receipts. 

HOW  BANK  DEPOSITS  ARE  INCREASED  BY  BANK  LOANS. 

We  have  now  reached  the  point  at  whiih  we  may  say 
that  payments  into  banks  of  currency  and  bank  loans,  giving 
to  the  word  loan  the  widest  meaning,  are  the  only   sources 


J  of  increase  of  the  aggregate  of  bank  deposits  which  we  need 
consider.  At  the  risk  of  wearying  you  with  a  discussion  of 
a  process  with  which  you  are  probably  already  thoroughly 
familiar,  let  me  give  a  brief  illustration  of  how  bank  deposits 
are  increased  by  bank  loans.  When  a  bank  makes  a  loan  to  a 
customer  or  allows  him  an  overdraft,  in  the  ordinary  course 
the  loan  will  be  drawn  upon,  or  the  overdraft  will  be  made, 
by  a  cheque  upon  the  bank  drawn  by  the  customer  and  paid 
in  to  someone's  credit  at  the  same  or  another  bank.  The 
drawer  of  the  cheque  will  not  have  reduced  any  deposit 
already  in  existence  because  we  are  supposing  a  case  in  which 
he  has  been  given  a  loan  or  allowed  an  overdraft.  The  re- 
ceiver of  the  cheque,  however,  when  he  pays  it  into  his  own 
account,  will  be  credited  with  its  value,  and  thereby  a  new 
deposit  will  be  created.  The  only  case  when  a  bank  loan 
does  not  Isad  to  a  new  deposit  is  when  the  cheque  drawn 
against  the  loan  is  used  by  the  receiver  to  pay  oii  a  loan 
which  he  had  himself  at  his  own  bank.  In  the  same  way, 
when  a  bank  buys  or  discounts  a  bill,  the  proceeds  of  the 
sale  are  paid  into  the  credit  of  the  seller's  account  and 
increase  the  total  of  bank  deposits ;  and  in  the  same  way 
also,  when  a  bank  buys  War  Loan  or  makes  any  other  in- 
vestment, the  purchase  money  goes  to  the  credit  of  somebody's 
account  in  some  bank  and  increases  the  total  of  deposits. 
Let  us  look  now  at  the  increase  of  bank  deposits  sinc3  1914, 
and  see  to  what  extent  this  increase  is  due  respectively  to 
payments  in  of  additional  currency  and  to  bank  loans.  In 
.June  1914  the  banks  held  £75.000,000  of  currency.  Last 
month  this  figure  stood  at  £191,030,000,  The  banks,  there- 
fore, held  more  currency  to  the  amount  of  £116,000,000,  and 
to  this  extent  the  increase  in  the  aggregate  of  bank  deposits 
is  accounted  for  by  payments  in  of  currency.  But  it  is  esti- 
mated that  since  June  1914  bank  deposits  have  risen  bv 
£1.230.000,000.  If  £116,000,000  of  this  amount  are  accounte'd 
for  by  payments  of  currency  into  the  banks,  there  remain 
£1,114,000,000,*  which,  if  the  previous  analysis  be  accepted 
as  correct,  we  must  atribute  to  bank  loans.  Let  me  guard 
myself,  however,  by  saying  that  I  do  not  give  these  figures 
as  absolutely  exact,  as  the  total  figures  of  deposits  given 
by  the  banks  include  not  only  customers'  deposits,  but  what 
the  banks  term  "other  accounts."  But  the  error  due  to 
this  omission  in  making  a  comparison  between  any  two  years 
is  small,  and  I  think  we  may  accept  as  sufficiently  accurate 
the  estimate  that  in  round  figures  bank  deposits  have  in- 
creased by  £1,100,000.000  since  1914  in  consequenca  of  bank 
loans. 


THE    EFFECT    OF    TRADE    LOANS. 

Now  that  we  have  cleared  so  much  ground,  we  must  not 
forget  the  real  object  of  our  search.  We  are  seeking  the 
relation  between  the  increase  of  bank  deposits,  the  uicrease 
of  currency,  and  high  prices,  and  we  have  got  so  far  as  to 
see  that  bank  loans  are  the  main  source  of  the  growth  of 
bank  deposits.  As  an  increase  of  dejxisits  means  an  addition 
to  our  purchasing  power,  we  should  ex)>ect  such  an  increase 
to  be  followed  by  a  rise  in  prices.  But  we  must  guard  oui— 
selves  here  from  a  generalisation  which  may  be  too  broad. 
If  money  is  borrowed  by  manufacturers  and  traders  for  the 
purpose  of  the  ])roduction  or  movement  of  commodities,  the 
increase  of  purchasing  power  consequent  upon  the  loans  is 
followed  in  due  course  by  an  increase  in  the  amount  of 
commoaities  available,  and  the  rise  in  prices  which  might 
be  expected  fro^n  a  greater  demand  is  corrected  by  a  gi-eater 
sujyiily.  Let  us  for  a  moment  examine  what  takes  place  when 
,a  bank  makes  loans  or  advances  in  tJie  ordinary  way  of  tr;vde. 
Suppose  the  case  of  a  loan  or  advance  to  a  manufacturer 
who  uses  the  money  to  pay  for  raw  material  or  wages,  or 
some  other  expenses  in  the  course  of  his  business.  When  tJie 
goods  are  manufactured  and  sold  to  the  merchant,  it  is 
expected  tliat  the  proceeds  of  the  sale  will  be  used  to  pay  off 
the  bank  loan,  Tlie  merchant  in  his  turn  may  huve  borrowed 
from  his  bank  to  pay  the  manufacturer,  and  there  may  be 
a  whole  series  of  loans  from  banks,  each  paid  off  in  its 
turn  as  the  goods  pass  from  their  primitive  state  of  raw 
material  to  their  final  destination  as  finislijed  goods  in  the 
h.ands  of  the  consumer.  But  when  the  consumer  has  paid 
ciish  for  the  goods,  all  the  series  of  loans  will  in  the  ordinary 
course  be  liquidated,  and  there  will  have  been  an  increoFe  in 
bank  de^iosits  only  so  long  as  the  goods  were  not  finally 
disposed  of.  In  this  view  of  bank  transactio.is,  loans  by 
banks,  and  therefore  deposits,  would  only  increase  in  total 
amount  as  the  total  of  commodities  increased.  There  would 
be  a  greater  purchasing  ]:ower  For  the  time  bein.g.  but  there 
would  also  be  .a  greater  supply  in  process  of  production.  It 
will  be  observed  that  the  first  effect  of  a  trade  loan  is  to 
increase  deposits,  and  as  the  aggregate  of  such  loans,   and 

*  Note. — A  part  of  this  total  equal  to  the  increase  in 
the  balances  of  the  banks  at  the  Bank  of  England  has  been 
created  not  by  borrowings  from  the  banks,  but  by  borrowing 
from  the  Bank  of  England. 
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consequent'.y  of  deposits  and  purchasing  power,  may  be 
steadily  jji^owing  in  amonnt,  it  may  be  argned  that  loans  ot 
this  kind  may  also  drive  up  prices.  To  a  limited  extent 
this  IS  true.  In  periods  of  active  trade  we  know  that  bank 
loans  increase  and  prices  rise.  But  the  rise  in  prices  attri- 
hiitable  to  this  cause  can  never  go  very  far.  Traders  some- 
times assume  that  banks  have  an  unlimited  power  of  making 
advances.  They  forget  that  every  aJvance  made  by  a  bank 
comes  out  of  the  bank's  cash  resources.  It  io  true  the 
advances  return  to  the  banks  in  the  form  of  fresh  dejxisits, 
and  thus  restore  tlie  banks'  cash  resources  to  their  former 
level,  but  the  result  is  to  leave  them  finally  with  additional 
liabilities  to  their  depositors  without  any  addition  to  their 
bank  cash.  Happily,  in  this  country  banks  are  careful  to 
keep  a  proner  proportion  between  their  cash  resources  and 
their  liabilities,  thougli  the  misguided  pras^tice  known  as 
"  window  dressing."  which  is  sometimes  indulged  in  at  the 
end  of  the  year,  might  of  it-self  throw  a  shade  of  doubt  on 
what  is  in  truth  the  ver\'  real  virtue  of  our  banks.  The 
moment  tl  is  proportion  reaches  a  point  below  which  the 
management  think  it  should  not  go,  if  the  strength  and 
<  redit  of  the  bank  are  to  remain  unimpaired,  the  bank  will 
•'ecline  to  extend  its  total  of  credits.  We  shall  see  later 
how  the  cash  resources  of  the  banks  can  be  increased,  but 
without  such  an  increase  any  gi-eat  expansion  of  trade  ad- 
^ances  cannot  occur.  It  may  be  said  that  bank  loans  to 
traders  influence  prices  to  no  greater  exte?it  than  the  ordinary 
market  fluctuations.  Even  when  a  hank  loan  is  made  for  the 
nurpose  of  acquiring  plant,  the  same  is  true  in  the  long 
riin  as  in  the  case  just  described.  The  loan  would  be  out- 
Ftanding  for  a  gre.iter  length  of  time,  and  deposits  would 
be  increased  until  the  profit  made  out  of  the  use  of  the 
plant  was  sufficient  to  nay  off  the  loan  :  but  in  due  course, 
owing  to  the  additional  outnut  from  t^ie  new  plant,  com- 
modifies  would  be  increased  in  quantity  and  there  would  be 
no  permanent  rise  in  prices.  On  tie  other  hand,  loans  bv 
Kanks  which  lead  to  no  increase  of  commodities  tend  to 
raise  prices ;  but  banks  do  not  look  upon  these  loans  with 
favour  and,  while  they  should  be  ready  to  assist  the  country's 
trade  anti  production  by  such  advances  as  their  customers' 
capital  and  growth  of  business  warrant,  they  should  be.  and 
are,  o.sreful  to  limit  the  amount  of  their  advances  for  the 
purpose,  of  capital  outlay,  and  still  more  for  mere  accom- 
modation. 

BANK    LOANS    TO    GOVERNMENT,  £800,030,003— TO 
TRADE,    £300,000,000. 

Let  me  now  sum  up  the  case  so  far  as  we  have  gone. 
We  have  seen  that  during  the  last  six  years  baiJi;  deposits 
have  increased  by  £1.230.000.030.  Of  this  amount  we  find 
that  pa.yments  of  additional  currency  into  the  banks  account 
for  £116,000,000.  W'e  have  seen  that  any  other  cause  of 
an  increase  in  deposits  except  baiJc  loans  is  not  large,  and 
we  have  concluded  that  ban];  loans  have  been  responsible 
for  an  increase  of  £1.100,000.000  in  bank  deposits.  We  have 
seen,  furtlier,  that  if  these  loans  had  been  made  to  manu- 
facturers and  traders  in  the  ordinary  course  of  their  busi- 
ness, the  increase  in  deposits,  and  consequently  in  pur- 
chasing power,  w-ou!d  not  of  itself  have  caused  a  permanent 
rise  in  prices,  as  the  additional  deposits  would  have  been 
followed  by  an  additional  supply  of  commodities.  To  whom, 
then,  have  these  loans  heen  made'/  It  is  impossible  to  give 
precise  figures,  but  the  best  estimate  I  can  form  is  that  of 
the  total  of  £1,100.000.000.  £800,000.0C0.  including  Treasury 
Bills,  have  been  lent  to  the  State,  and  £iO0.OO0,G0O  to  trade". 
The  Government  under  the  overwiielming  necessity  ot  war 
effort,  has  been  the  great  borrower  from  the  Banks.  The 
loans  to  the  State  have  led  to  an  immen.se  increase  of 
deposits,  and  as  they  have  remained  outstanding  long  after 
the  commodities  they  w-ere  raised  to  pay  for  have  been  con- 
sumed, they  have  been  an  inevitable  cause  of  a  rise  in 
prices. 

EFFECTS  OF  GOVERNMENT  BORROWING. 

In  order  to  i,'ct  a  full  urider.standiug  of  tlie  cas?.  it  is  ncces-' 
sary  now  to  examine  the  different  effects  upon  prices  of  the 
ilifferent  kinds  of  borrowing  by  the  GovcrnnK'nt.  The  Govern- 
ment may  Iwrrow  from  three  sources.  They  may  borrow  from 
the  public,  they  may  borrow  from  the  banks,  or  they  may 
liorrow— and  I  put  this  in  a  category  by  itself — they  may 
borrow  from  the  ]5ank  of  Kngland.  If  everything  contributed 
to  a  national  loan  by  the  |)ublic  were  saved  l>v  them  from  their 
ordinary  expenditure,  there  would  be  no  increase  in  prices. 
The  additional  expenditure  of  thn  Government  would  be 
counterbalanced  by  the  reduced  expenditure  of  the  com- 
munity. But  when  the  public  subscribe  to  Government  loans 
<iut  of  their  own  resources,  they  always  subscribe  more  than 
they  save  by  curtailing  their  normal  consumption.  They 
subscribe,  in  addition,  what  they  would  ordinarily  save  and 
invest  in  a>iy  case,  and  their  investment  would  in  one  way 
or  another  usually  take  the  form  of  capital  employed  in  the 
production  of  commodities.  The  money  which  would  be  so 
invested  is  spent  by  the  Government,  and  consequently  to 
that  extent  increases  the  demand  for  goods  without  any 
increase  of  supply  cither  actual  or  prospective,  except  in  so 
far  a«  the  Government  may  themselves  have  spent  the  monev 
on  the  erection  of  plant  useful  for  peace  production.  With 
this  partial  limitation  direct  loans  by  the  public  to  the 
Government    through    subsi  ription    to   War   Loans   have   no 


effect  upon  prices.  They  do  not  add  to  the  total  of  bank 
deixjsits.  The  public  must  first  draw  upon  their  deposits, 
with  the  bairlvs  in  order  to  subscribe  to  the  Loans,  and  when 
the  Government  spend  the  proceeds  of  the  Loans,  the  money 
only  fills  up  the  gap  in  the  deposits  caused  by  the  previous, 
withdrawiils.  But  quite  different  effects  follow  when  the 
Government  borrow  directly  from  the  banks  or  indirectly 
from  the  banks  through  members  of  the  public  who  obtain 
bank  advances  to  enable  them  to  taJ^e  up  the  Loans.  In  each 
cas?  the  banks  subscribe  by  drawing  on  their  balances  with 
the  Banlc  of  England.  The  money  received  by  the  Govern- 
ment is  paid  out  in  due  course  to  meet  liabilities  to  con- 
tractors, by  whom  again  it  is  paid  to  the  credit  of  their 
accounts  w'ith  the  Banks.  The  customers'  deposits  are  thus 
increased,  and  as  the  banks  in  their  turn  pay  the  money  in 
to  their  accounts  at  the  Baiilc  of  England,  the  previous  with- 
drawals from  that  Bank  are  made  good.  Thus  the  net  effect 
of  the  whole  proceeding  is  to  increase  the  total  amount  of 
bank  deposits  by  the  exact  amount  which  the  banks  liave 
lent  to  the  Government  directly  or  indirectly,  and  the  whole 
weight  of  the  aJdi.tional  spending  power  is  thrown  upon 
'pric°es.  The  third  case  of  Government  borrowing  which  we 
Juive  to  consider  is  that  of  borrowing  direct  from  the  Bank 
of  Englaiid.  In  that  case  a  credit  is  given  by  the  Bank  of 
England  to  the  Government,  who  draw  upon  it  and  pay  out 
the"  amount  to  contractors.  In  due  course  the  contractors 
pay  the  money  they  have  received  into  their  accounts  with 
their  own  banks,  and  deposits  are  thereby  increased.  The 
iianks  now  hold  more  money,  which  in  their  turn  they  pay 
into  their  accounts  at  the  Banl<  of  England,  and  so  increase 
their  cash  balance.  There  was  no  previous  withdrawal  \n 
this  case  from  bank  balances  at  the  Baid<  of  England,  and 
there  is  consequently  an  increase  in  these  balances  exactly 
equal  to  the  amount  of  the  BaiJc  of  England's  loan  to  the 
Government.  Here  we  see  both  an  increase  in  customers' 
deposits  and  an  increase  in  the  balances  of  the  Banks  at  the 
Bank  of  England.  These  balances  are  the  basis  upon  which 
the  Banks  found  their  advances,  and  an  increase  in  them 
will  necessarily  be  followed  by  additional  advances  whether 
to  their  customers  or  to  the  Goverimient,  with  a  consequent 
fuithe'r  increase  in  deposits.  We  conclude  from  this  analysis, 
therefore,  that  loans,  by  the  Bank  of  England  to  the  Govern- 
ment have  a  much  greater  effect  in  raising  prices  than  any 
other  form  of  Government  loan,  as  they  not  only  imme- 
diately raise  the  total  of  banlv  deposits  and  consequently 
of  spending  power  by  the  public,  but  they  also  increase  the 
power  of  the  banks  to  make  further  advances  which  in  due 
course  lead  to  still  more  deposits  and  still  greater  purchasing 
power. 

CONSEQUENCES  OF   GREAT  GOVERNMENT  EXPENDITURE. 

Xow  that  we  have  examined  the  different  methods  of 
Government  borrowing,  and  have  considei-ed  the  effect  of  each 
in  increasing  bank  deposits,  it  remains  for  us  to  look  at  the 
course  of  events  as  thev  have  actua.lly  occurred  since  1914 
in  forcing  a  rise  in  prices".  At  the  outbreak  of  War,  through- 
out its  course,  and  right  down  to  the  present  moment,  thc- 
Government  have  heen  large  buvers  of  commodities,  gi-eatly 
in  excess  of  their  normal  demands.  The  first  consequence  ot 
the  immense  Government  purchases  was  to  stimulate  produc- 
tion. Machincrv  was  used  to  its  full  capacity  ;  the  number 
of  peo])le  empUned  was  greatly  inc reased  ;  women  took  the 
place  of  men,  aiid  there  was  a  veiy  considerable  addition  to 
the  tot.-d  national  output.  But  enlarge  the  output  as  we 
would,  it  could  not  keep  pace  with  the  nation's  requirements. 
Demand  outstripped  supply,  and,  just  as  it  happens  when  ;i 
jieriod  of  comparative  trade  depression  is  succeeded  by  a 
trade  boom,  there  was  a  natural  rise  in  prices.  At  once  more 
currency  was  needed,  partlv  to  pay  the  wages  of  th.e  larger 
number"  of  workpeople  employe  1.  partly  because  with  highei- 
prices  shojikoepers  keep  more  money  in  their  tills.  To  the 
extent  that  more  currency  was  issued  the  spending  power  of 
the  communitv  was  incre"a.sed.  But  up  to  this  point  the  in^ 
crea.se  was  not  great.  A  new  conditi'm  had  to  be  intixiducecf 
before  anv  considerable  rise  could  take  place.  There  must 
be  not  merelv  an  increase  in  currency,  the  total  of  which  in 
any  case  only  represents  a  small  part  of  the  public  spending 
po'wer;  but  far  more  important,  there  must  be  a  seriou* 
addition  to  hank  deposits.  It  was  not  long  before  this  new- 
condition  a;ose.  To  nu-et  the  dailv  gi-owing  expenditure 
the  Government  had  to  borrow  freely  from  the  publu-,  from 
the  banks,  and  from  tlie  Bank  of  England,  It  is  uniiecessary 
fo  recapitulate  the  effects  of  this  borrowing.  Bank  deposit-- 
inrreised  enorinouslv.  There  was  no  proportionate  incre.ii^e 
in  the  supplv  of  goc">ds  and  the  usual  consequences  followed. 
Prices  began  to  rise  ralu<lly.  The  rise  in  prices  was  next- 
followed  bv  general  demands  for  increased  wages.  As  tlie.se 
now  rose  the  cost  of  production  ro.^e  too.  and  another  tun. 
was  given  to  the  so.-ew  on  whi.h  prices  were  steadily  mount 
ing.  But  higher  wages  and  higher  prices  mean  .a  greater  de- 
mand for  (urrency.  The  weekly  wages  have  got  t..  be  paid 
in  le-'al  tender  money.  In  the  connse  of  h»  w.vk  th^  bulk  ..t 
the  monev  paid  out  in  wau'cs  c.mes  -.nek  through  the  .shop.-, 
to  the  banks,  and  is  paid  out  by  them  again  to  nux-t  the 
next  week's  requirements.  Hut,  as  prices  and  wages  ruse. 
not  all  of  it  c.mes  ba<-k.  an<I  each  week  a  larger  amonnt  is 
retained  in  the  pockets  of  the  pin-ple,  in  the  tills  of  shop- 
keci>erB    and  in  the  tills  and  reserves  of  the  banks. 
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THE    CURRENCY    QUESTION. 

We  may  stop  here  to  ask.  Is  there  any  stage  in  this 
process  at  which  it  would  have  be<>n  proper  to  limit  the  issue 
of  currency  ?  The  main  demand  for  currency  is  to  meet  the 
weekly  wages  bill.  If  wages  increase,  whether  because  more 
\vorkpeaple  are  employed,  or  because  raters  are  higher,  addi- 
tional currency  must  l>e  brought  each  week  into  circulation. 
If  the  supply  were  cut  off,  a  substitute  would  have  to  be 
foTind.  At  the  outbreak  of  War  there  was  not  enough  legal 
tender  money  to  satisfy  our  additoinal  requirements.  and°at 
once  postal  orders,  and  even  postage  stamps,  were  used  to 
make  good  the  deficiency.  If  men  and  wom^n  are  to  be  em- 
ployed and  paid,  means  of  paying  them  must  be  found,  and  an 
arbitrary  limitation  of  currency  would  merely  inflict  intoler- 
able inconvenience  upon  the  public.  Although,  as  I  venture 
to  think,  the  increase  in  currency  is  not  the  cause  of  high 
prices,  yet  I  believe  the  public  liave  shown  a  right  instiiat 
in  fastening  upon  this  increase  as  a  matter  for  a'nxietv  and 
«ven  alarm.  Though  ndt  the  rain-stoiTO  itself,  it  is  the  gauge 
which  measures  the  raintaTT.  The  figures  are  easilv  appre- 
hended, and  the  weekly  recoi^ds  can  be  readiiv  followed.  Those 
who  study  them  with  care  see  that  every  advance  bv  the  Bank 
of  England  to  the  Government  is  followed  bv  a  fresh  issue 
of  cui-rency  notes.  Once  the  nation  can  free  "itself  from  the 
need  for  these  advances,  the  rise  in  prices,  so  far  as  it  is 
due  to  an  increased  demand,  wiJl  cease,  and  the  currency  in 
-circulation  will  no  longer  e.\pand.  When  the  advances"  are 
paid  off  prices  will  tend  to  go  down,  and  the  cm-rencv  in 
circulation  will  diminish. 

COMMODITY   PRICES   EXPECTED    TO    REMAIN    AT 
HIGH    LEVEL. 

When  we  look  to  the  future  we  naturally  ask.  shall  we 
ever  get  back  to  pre-War  prices  and  pre-War  currency  and 
bank  deposits  ?  If  I  might  hazard  an  opinion,  it  would  be 
that  prices  will  remain  permanently  on  a  far  higher  level 
than  in  1914.  The  rise  that  has  taken  place  is  not'^local.  It 
is  not  even  European  and  American.  It  covers  the  whole 
world.  The  cost  of  living  in  Japan  has  risen  quite  as  much 
as  in  this  country.  In  India  and  China,  where  human  wants 
are  much  less  than  witli  us  and  where  custom  plays  a  far 
stronger  part  in  fi.xing  prices,  even  there  the  cost  of  living 
is  much  above  the  pre-War  standard.  Increased  production 
will  bring  down  prices  to  a  certain  extent,  but  the  purchasing 
power  of  the  world  measured  in  money  cannot  be  materiallv 
diminished.  Deflation  is  bound  to  "  be  very  slow.  Any 
attempt,  indeed,  to  bring  it  about  rapidly  would  cause  wide- 
spread ruin  among  manufacturers  and  traders.  The  greatest 
Tsution  will  be  necessary  in  handling  our  financial  machinerv. 
and  many  of  our  pre-War  ideas  must  be  modified  in  view  of 
the  fundamental  change  in  our  conditions. 

THE    BANK    RATE. 

In  illustration  of  what  I  mean,  let  ns  take  the  Bank  rate 
and  consider  its  operation  to-day  as  compared  with  pre-War 
times.  In  the  conditions  we  then  enjoyed  raising  the  Bank 
rate  was  an  admirable  means  of  checking  excessive" borrowing, 
restoring  our  exchange,  and  restricting  the  demand  for  cur- 
rency. To-day  we  cannot  be  certain  that  it  will  achieve  any 
of  these  purposes.  It  is  conceivable  indeed  that  it  may  have 
the  opjiosite  effect.  The  Government  has  been  a  heavy 
borrower,  and  still  may  be.  whatever  the  Bank  rate.  Raising 
the  rate  depreciates  all  existing  Government  securities,  which 
makes  it  difficult  to  b.orrow  from  the  public.  As  a  result  the 
Government  is  driven  to  the  Bank  of  Eng'.and.  We  know  the 
consequences  :  the  total  of  deposits  and  bank  cash  is  in- 
creased, prices  go  ud  and  the  currency  is  further  inflated. 
The  purpose  of  raising  the  Bank  rate  is'to  prevent  borrowing 
by  making  it  too  expensive,  and  by  this  means  to  restrict 
deposits  and  the  issue  of  currency  ;  but  when  the  borrower 
is  a  Government  which  may  have  to  borrow,  ro  matter  what 
the  price,  and  which  has  the  power  to  compel  the  Bank  of 
England  to  lend,  raising  the  rate  not  merely  fails  to  achieve 
its  intended  purpose,  but  actually  operates  in  the  opposite 
way.  Until  the  Government  have  ceased  to  borrow,  the  Bank 
rate  cannot  have  its  normal  effect.  It  must  be  observed, 
moreover,  that  these  considerations  apply  with  equal  force 
when  the  borrowing  by  the  Government  from  the  Bank  of 
England  is  not  to  raise  new  monev.  but  to  pay  off  maturing 
debt  held  by  the  public  or  the  banks  and  not  renewed  by 
them.  Again  with  regard  to  the  exchanges,  before  the  War. 
raising  the  Bank  rate  was  bound  to  send  no  the  value  of 
the  pound  sterling  in  foreign  exchange.  The  balance  of 
trade,  including  invisible  exports  and  imports,  was  in  our 
favour,  and  if  for  the  moment  the  pound  sterling  had  depre- 
ciated, it  was  on]y  because  we  had  lent  too  much  money 
abroad.  Raising  the  Bank  rate  made  it  unprofitable  for  the 
foreigner  to  borrow  in  this  market,  and  left  our  excess  of 
exports  free  to  assert  it^  natural  effect.  To-day.  the  balance 
of  trade  is  against  us,  and  while  the  Pink  rate  should  be  at 
«!uch  a  level  as  not  to  encourage  the  discounting  of  foreign 
trade  bids  in  our  m.irket.  to  raise  it  above  this  point  may  in 
existing  circumstances  injure,  rat'ier  than  benefit,  our  ex- 
change. For  dear  monev  adds  to  the  cost  of  production,  and 
every  addition  to  cost  hampers  our  export  to  those  foreign 
markets  in  which  we  have  to  meet  serious  competition.     But  it 


is  precisely  these  markets  in  which  sales  are  for  prompt  pay- 
ment. We  can  no  doubt  sell  all  the  goods  Ave  wish  in  countries 
in  which  sale  is  possible  only  on  terms  of  very  extended  credit, 
but  exports  to  such  countries  do  no  good  to  our  exchange. 
Raising  the  cost  of  production  at  home  in  any  degree  hais  a 
tendency  to  drive  our  exports  out  of  the  cash  markets  into 
the  credit  markets,  and  to  that  extent  our  exchange  is  injured. 

DEAR    MONEY    A    PREMATURE    POLICY. 

I  cannot  help  thinking  that  the  advocates  of  dear  money 
are  premature  in  their  policy.  They  do  not  take  sufficiently 
irito  account  the  actual  circumstances  of  the  moment.  They 
\\ifh  to  stop  the  continual  rise  in  prices  with  its  concomitant 
social  dangers,  and  rightly  recognising  that  the  high  prices 
are  in  a  large  measure  due  to  the  immense  increase  in  pur- 
chasing power  consequent  noon  the  growth  of  Bank  credit, 
they  hone  to  resist  further  Bank  advances  by  raising  the 
Bank  rate.  But  they  overlook  the  fact  that  much  the 
L-reater  part  of  the  infiated  credit  is  due  to  borrowing  by 
the  Government.  Eank  advances  to  industry,  though  heavy 
in  the  aggregate,  ai'e  not  greater  than  industry  recjuires, 
having  regard  to  the  amount  of  money  sunk  in  the  high- 
priced  stock  which  a  trader  has  to  carry.  Dear  money 
is  an  additional  expense  in  production  and  has  the  effect 
in  itself  of  raising  prices,  but  the  counterbalancing  influence, 
which  it  might  be  expected  tn  exercise  by  the  restriction 
of  credit  is  neutralised  by  the  repeated  outpourings  of  Bank 
cash  due  to  borrowing  by  the  Government  from  the  Bank 
o;  England. 

A    PLEA   FOR    ECONOMY    IN    EXPENDITURE. 

The  only  canjition  on  whit h  we  shall  le  able  to  check 
the  rise  in  prices  is  that  our  annual  expenditure  is  brought 
within  the  compass  of  our  revenue.  In  State  as  in  domestic 
finance  we  must  le.irn  to  make  both  ends  meet,  and  the 
case  is  not  in  the  least  bettered  if  we  only  balance  our 
;:ccounts  by  selling  out  capital  stock  and  placing  the  pro- 
ceeds to  the  credit  of  our  revenue  account.  The  expendi- 
ture of  the  Government  is  taiitamcunt  to  the  consumption 
of  the  quantity  of  commodities  which  the  money  would  buy, 
and  this  must  not  exceed  the  amount  of  commodities  the 
consumption  of  which  the  community  are  compelled  to  deny 
themselves  by  reason  of  the  taxes  they  have  to  pay.  If 
it  does,  we  run  the  risk,  as  is  indeed  now  the  fact,  that 
our  consumption  may  exceed  our  production.  This  is  not 
a  plea  for  additional  taxation.  Far  from  it.  Our  existing 
taxation,  which  is.  I  believe,  hirher  than  in  any  other  country 
in  the  world,  is  already  dangerously  near  tli"  ixiint  at  which 
thrift,  business  enterprise,  and  needful  capital  development 
become  seriously  impaired.  But  it  is  a  plea  for  economy  in 
e.xpenditure  It  is  a  plea  for  such  ruthless  cutting  down 
or  postponement  of  all  financial  outlay  by  the  Stat*  as  will 
reduce  our  e.xpenditure  to  a  figure  less  than  our  tax  revenue, 
for  bv  this  method  alone  can  we  hope  to  restrict  the  issue 
c.f  currency,  check  the  rise  in  prices,  restore  our  foreign 
exchange,  and  re-establish  London  in  her  old  pcvsition  as 
tile  financial  centre  and   free  gold  market   of  the  world. 

THE    LONDON    JOINT    CITY     AND    MIDLAND    BANK'S 
PROGRESS. 

Comiu'T  now  to  our  own  Bank,  you  will  observe  from 
our  balance  sheet  that  our  Tiabilities  and  assets  have  increased 
very  considerably  since  the  previous  year.  There  has  been 
a  notaole  change  in  the  composition  of  our  assets,  which  I 
will  explain  when  I  deal  with  the  different  items  appearing 
in  the  balance  sheet.  The  paid-up  capital  of  the  Bank  has 
been  increased  by  £1.244.637  10.^.  to  £8.417,335  by  the  issue 
of  497.855  shares  of  £2  10.".  each,  as  provided  by  resolution 
of  the  extraordinary  general  meeting  held  in  September  1918. 
Tlie  price  of  issue  was  £5  per  share,  and  the  premium  of 
£2  10».  per  share  was  credited  to  the  reserve  fund,  raising 
the  latter  from  £7,172,697  IC.--.  to  £8.417.335.  At  the  extra- 
crdinary  general  meeting  in  December  last  resolutions  were 
approved  further  increasing  our  capital  bv  the  creation  of 
1.500.003  new  shares  of  £2  lO.*.  each.  Of  this  number,  as 
I  then  explained  to  you.  500.000  will  he  required  to  give 
effect  to  the  arrangement  for  a  fusion  of  interests  with  the 
t^lvdesdale  Bank  and  500,000  will  be  issued  to  the  share- 
holders on  our  register  on  March  1  next  in  the  proportion 
of  one  share  for  everv  ei;iht  then  existing  shares  of  both 
oHisses.  These  shares  will  be  offered  at  £5  per  share,  a 
price  which,  in  view  of  the  present  market  value  of  the 
fully-paid  shares,  give  a  substantial  benefit  to  shareholders. 
Frnctional  certificates  will  not  be  issued,  but  arrangements 
will  be  made  for  the  disposal  of  shares  representing  the 
f'Cgregate  of  fractions,  and  the  net  proceeds  in  excess  of 
£5  per  share  will  be  distributed  pro  rnta  among  the  share- 
holder's who  would  otherwise  have  been  entitled  to  the  frac- 
tions. Out  of  the  whnle  number  of  1,500,000  shares  there 
will  remain  a  balance  of  5C0.OCO  shares,  which  will  give  us 
a  reasonable  mar;rin  of  unissued  capital  to  be  used  if  and 
when  the  need  arises.  The  issue  of  l.OOO.OOO  fully-paid 
shares  will  raise  the  paid-up  capital  of  the  Bank  to  approxi- 
mately 11  millions  and  the  reserve  fund  to  the  same  figure. 

You  will  appreciate  the  reason  why  your  directors  have 
desired  to  buiW  up  a  strong  capital  and  reserve  when  you 
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rcHeofc  oil  the  gi-owth  of  our  deposits  since  the  end  ot  1915. 
'i'he  I'ollowin?  ufE'the  figures  : — 

£ 

Df.ember   31,    1913        93,834,000 

iai4         .  125,733,000 

1915      147,751,0.0 

:916       174,621,000 

1917       220,552,000 

1918  334,898,OL0 

1919      371,742,000 

No  part  of  the  increase  in  1919  was  due  to  amalgamation 

or  causes  other  than  the  natural  growtn  of  business.  But 
Jarge  as  the  figures  are  in  themselves,  they  neither  reveal 
the  real  increase  in  oiu'  business  nor  reflect  the  manner  in 
which  we  have  used  oui-  resources  for  the  reconstruction 
and  rehabilitation  of  our  industries.  This  will  only  become 
apparent  when  we  examine  the  different  items  which  con- 
stitute our  assets,  and  compare  the  figures  of  December  last 
with  those  of  twelve  months  earlier. 

Our  acceptances,  at  £29,014,568,  are  up  £15,868,719. 
The,?e  acceptances,  with  the  exception  of  a  small  amount 
representing  credits  arranged  by  our  Government  for  Allied 
Governments  in  connection  with  the  exchanges,  represent 
the  movement  of  commodities  to  this  and  otlier  countries. 
All  are  well  secured. 

On  the  other  side  of  our  balance  sheet  cash  in  hand 
and  at  the  Bank  of  England  amounts  to  £60,216,796.  In 
making  a  comparison  between  this  year  and  last  it  must  be 
bonie  in  miml  that,  the  Government  have  paid  off  the  money 
v.hich  they  formerly  borrowed  from  the  Banks  through  the 
]5ank  of  Kiigland,  and  the  money  thus  set  free  has  been 
largely  lent  to  trade.  The  percentage  of  cash  aikl  of  money 
at  call  to  the  liabilities  to  depositors  is  in  consequence  reduced 
;ind  is  brought  back  to  a  point  more  in  keeping  with  peace 
^         londitions  and  practice. 

Cheques  on  other  Banks  in  course  of  being  cleared  amount 
to  £8.050,607,  or  £6,049,121  more  than  last  year.  We  show 
thi.s  item  separately  from  our  cash,  though  the  whole  of 
it   becomes  cash  in  at  most  three  days. 

Money  at  call  and  short  notice  amoimts  to  £18,439.152. 

Investments  are  £67,303,428.  against  £61.600,652  in 
December  1918.  Our  War  Loan  investments  are  valued  at 
under  cost  in  our  books,  an<l  we  have  set  aside  a  large  sum 
out  of  our  profits  to  meet  the  depreciation  which  followed 
the  rise  in  the  Bank  rate.  Any  further  depi~eciation  beyond 
that  provision  is  amply  covered  by  the  internal  i-esources 
of  the  Bank.  Moreover,  it  must  be  remembered  that  all  the 
War  Loans  have  a  due  date  -which  in  the  case  of  several 
of  them  is  at  no  very  distant  period,  and  we  shall  conse- 
quently gain  considerably  in  capital  appreciation  when  these 
loans  are  redeemed.  During  the  year  we  took  up  £12,000,000 
of  Victory  Loan,  but  the  net  increase  in  the  total  of  our 
investments  is  less  than  this  amount  on  account  of  maturities 
and  sales. 

Bills  of  exchange  at  £52.889.521  are  £13.640,225  more 
than  last  year.  There  has  been  a  marked  increase  in  the 
supply  of  trade  bills  resvdting  from  the  resumjition  of  inter- 
national trade  relations.  Fine  Bank  bills  and  goo<l  trade 
iiills  form  the  greater  proportion  of  our  holding;  the  balance 
is  bade  up  of  Treasury  bills  with  less  than  three  months  to 
run. 

The  next  item  in  oiu'  balance  sheet,  is  advances  on  current 
and  other  accounts.  Our  anticipation  that  great  demands 
would  be  made  upon  us  under  this  head  has  been  realised, 
and  we  may  congratulate  ourselves  that  the  Bank  has  been 
in  a  position  adequately  to  meet  the  requirements  of  the 
country  in  this  respect.  On  December  31  last  £162,966,745 
marked  the  extent  of  our  accommodation  to  trade  and  in- 
dustry under  this  head.  This  large  business  is  completely 
satisfactory  in  its  character,  and  every  risk  is  more  than 
amply  provided   for. 

Advances  on  War  Loans  represent  advances  made  to  cus- 
tomers for  the  specific  purpose  of  enabling  them  to  take  up 
War  Loans  on  their  issue.  The  amount  now  outstanding 
<in  this  account  is  £15.589,303.  or  a  little  more  than  last  year. 
Now  that  peace  is  signed  this  item  should  disappear  from 
<.ur  accounts. 

The  remaining  item  to  consider  is  Bank  premises,  wbirh 
stands  at  £3,618.960.  We  have  appropriated  from  our  prcfits 
this  year  £250,000  in  reduction  of  the  book  value  of  (Uir 
jiroperties,  and  shall  continue  to  follow  this  policy,  which 
we  ff-el  sure   meets  with  your  anproval. 

There  is  iust  one  other  point  that  T  should  like  to 
emphasise  before  we  leave  our  balance  sheet.  It  relates 
to  "  V  indow-dressing."  a  subject  which  has  been  given  a 
I  ertain  amount  of  iirominence  in  the  financial  columns  of  the 
Press.  When  I  tell  you  that  the  average  fortnightly  ratio 
of  our  cash  to  lia.bili;ies  in  1919  was  in  excess  of  the  rat'o 
shown  on  December  61  last,  I  think  you  will  agree  with 
me  that  we  have  b»Bn  at  no  pains  to  make  an  exceptional 
showing  in  our  published  statement. 

THE    BELFAST     AND    THE    CLYDESDALE    BANKS. 

"^"nu  \\ill  rcincniber  llial  mihic  t\\"i»  ;nnl  :i  h;ilt'  years  ai;n 
we  I  nterod  iiit<i  an  arrangeiiient  witli  the  Belfast  Bulking  Com- 
pany of  Ireland  providing  for  an  exchange  of  .'■hares  in  this 
B.ink  for  shares  in  the  Belfast  Bank.  We  now  hold  the 
wbpi?  of  the  latter  shares.     Sinie  that  time  the  ie.«erve  fund 


of  the  Belfast  Bank  has  been  increased  f^-oni  ^^^^'"^  \° 
£550,000,  and  deposits  have  increased  from  £9500,000  to 
£17  000,000.  But  the  fact  to  which  I  particularly  wish  to 
call  attention  is  that  advances  to  trade  made  by  the  Belfast 
Bank  since  our  affiliation  have  more  than  doubled,  i-veiy 
pennv  of  this  money  is  lent  in  Ireland  It  used  to  be 
alleo-ed  that  the  introduction  of  a  British  Bank  into  Ireland 
would  result  in  Irish  deposits  being  used  to  finance  British 
industries.  Experience  has  proved  that  this  charge  was  de- 
void of  all  foundation.  With  the  resources  ot  the  Britisli 
Bank  behind  it  the  Belfast  Bank  has  been  able  to  give  a 
much  bicger  proportion  of  assistance  to  Irish  industries  than 
it  could  have  ventured  to  do  on  the  basis  of  its  own  unaided 
resources.  I  trust  that  the  fusion  of  interests  with  the 
Clvdesdale  Bank  will  prove  no  less  complete  and  no  less 
miituallv  beneficial  than  in  the  case  of  the  Belfast  Bank. 
The  three  institutions  together  will  have  in  the  three  king- 
doms a  total  of  no  less  than  1.725  offices;  1,454  in  Eng  and 
and  Wales,  157  in  Scotland,  and  114  in  Ireland.  In  Scotland 
and  in  Ireland  there  is  and  will  he  independent  control  and 
management,  but  a  common  spirit  pervades  the  three  insti- 
tutions, an  earnest  determination  to  co-operate  in  the  de- 
velopment of  banking  business  on  the  best  lines. 

PROFIT    AND    LOSS    ACCOUNT. 

Coming  now  to  our  pro/tf  and  loss  account,  after  making 
full  provision  for  all  bad  and  doubtful  debts  our  net  profits 
amount  to  £3,079,461,  which,  with  £675,097  brought  forward 
from  last  year,  give  us  £3,754.558,  out  of  which  we  have  to 
pav  our  dividend  and  make  the  ncces-saiT  allocations.  The 
dividend  at  the  rate  of  18%,  less  tax,  absorbs  £1,052,504: 
salaries  and  bonus  to  staff  with  H.JI.  Forces  and  bonus  to 
other  members  of  the  staff  account  for  £475.202;  a  special 
Peace  bonus  to  the  staff  has  cost  us  £250,000;  £1,000,000  goes 
to  provide  for  depreciation  of  War  Loans  and  future  con- 
tino'encies;  as  already  mentioned.  £250,000  has  been  placed 
to  Bank  premises  redemption  fund  ;  and  we  carry  forward 
£726,852.  I  give  you  these  figures  in  brief ;  they  tell  their 
own  story,  a  record  of  the  results  of  a  year's  hard  work  and 
of   steady  progress  in  the  development  of  our  business. 

Mr.  W.  G.  Bradshaw  (Deputy-Chairman)  seconded  the 
resolution,  and  in  doing  so  congratulated  the  Chairman 
on  his  magnificent  address. 

Mr.  Deputv  Millar  Wilkinson  and  Mr.  Devenish,  having 
expressed  their  keen  satisfaction  with  the  outcome  of  the 
year's  business  and  their  deep  appreciation  of  the  masterly- 
review  of  the  financial  situati^ni  given  by  the  Chairman, 
the  resolution  was  carried  mianimously. 

The  Chairman  moved,  and  Mr.  A.  H.  Oosehen  (Deputy- 
Cl.'airman)  seconded,  the  resolution  approving  the  dividend, 
V  hich  was  carried. 

The  retiring  directors,  Mr.  H.  Simpson  Gee  and  the  Right 
Hon.  Sir  Guy^Fleetwood  Wilson,  K.C.B.,  were  reappointed, 
a.i  v,-ere  also  the  auditors. 

Sir  William  Seager,  il.P..  proposed:  "That  the  best 
thanks  of  the  meeting  ba.  given  to  the  Chairman  and  directors 
for  their  careful  attention  to  the  interests  of  the  Bank." 
This  was  seconded  by  ]Mr.  G.  Wig'ey.  Both  the  mover  and 
seconder  raid  tributes  to  the  character  and  work  of  the 
late  Chairman,  Sir  Edward  Holder,  and  offered  their  con- 
gratulations to  Mr.  iMcKenna  on  his  able  exposition  of  a 
subject  of  vital  interest  to  the  country  at  large. 

Mr.  W.  G.  Bradshaw  proposed  :  "That  the  best  thanks 
of  the  meeting  be  given  to  the  managing  directors,  general 
managers,  assistant  general  managers,  secretaries,  branch 
managers,  and  other  officers  of  the  Bank  for  their  continued 
attention  to  the  duties  of  theij  offices."  He  said  that  no 
fewer  than  5,100  men  left  their  service  during  the  War 
t)  iuin  his  Majesty's  Forces.  This  was  56%  of  the  total 
staff,  and  no  fewer'than  640  (or  12i"i',),  a  very  hiah  average, 
liiici  down  their  lives  for  their  lountry.  Alluding  to  the 
joint  manauing  directors,  Mr.  S.  B.  Murray,  Mr.  P.  Hyde, 
i  nd  Mr.  J.  F.  Darling,  he  said  that  the  Bank  was  extremely 
fortunate  in  having  these  gentlemen  in  their  high  and  re- 
sponsible positions.  Mr.  INIurrav  and  Mr.  Hyde  had  been 
the  right  band  of  Sir  Edward  Holden.  whilst  Air.  Diirling 
brought  (o  their  deliberations  a  knowledrte  and  experience 
of  banking  second  to  none.  A  very  special  debt  of  gratitude 
w.-is  duo  to  the  general  managers,  who  bore  such  a  large 
(■art  of  the  burden  and  heat  ot  the  day. 

Mr.  S.  Christonherson  seconded  the  resolution,  which  was 
c.irried  with  acclamation. 

Mr.  S.  B.  :MniTay  (Joint  Managing  Director),  in  respond- 
ing, said  that  the  Bank  had  a  loyal,  enthusiastic,  and  hard- 
working staff  of  men  and  woriien,  of  whom  the  board  .and 
the  executive  were  extremely  proud.  He  and  his  ooinanaging 
directors  felt,  in  succeeiliiig'  to  some  plia.ses  of  the  work 
performed  bv  their  late  beloved  chief.  Sir  Edward  Holden. 
that  the  responsibilitv  w.'is  creit.  but  with  the  cordial  sup- 
p(U't  of  the  directors,'  and  with  the  penerons  anpiwiation  of 
tho  shareholders  shown  that  day,  they  hoped  to  maintain 
the  high  standard  of  tho  great  institution  they  were  proud 
to  serve.  . 

A  cordial  vote  of  tlianks  to  the  Cliairm.an  for  presidinR 
was  moved  bv  Mr.  .1.  Kinsley,  ,I.P..  and  seconded  by  Sir 
(!.  Powland  Blades,  M.P. 

The  Cliairnian.  having  briefly  responded,  the  proceedings 
tcriiiiriati'd. 
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BARCLAYS  BANK    LIMITED. 

The  annual  general  meeting  of  this  Bank  was  held  oil 
January  28  at  the  Cannon  Street  Hotel,  London,  E.C,  Mr. 
i'rederick  Craufurd  Goodenough  (the  Cliairnian)  presiding. 

Mr.  W.  N.  Seeley  (one  of  the  Secretai'ies)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  presume 
that  you  will  wish  to  take  the  report  and  accounts  as  read. 
Before  proceeding  with  the  normal  business  of  the  meeting, 
I  have  to  refer-,  with  deep  regret,  on  behalf  of  mvself  anl:! 
my  co-directors,  to  the  loss  we  have  sustained  in  the  death 
of  Mr.  Francis  Augustus  Bevan.  The  loss  is  a  personal  one 
to  most  of  us,  and  we  desire  to  record  our  sense  of  appre- 
ciation of  the  valuable  service  rendered  to  the  Company  by 
Mr.  Bevan  for  upwards  of  20  years,  in  his  position  as 
Chairman  and  director.  Mr.  Bevan,  as  most  of  the  share- 
holders know,  was  the  senior  partner  in  the  late  firm  of 
Messrs.  Barclay,  Bevan,  Tritton,  Ransom,  Bouverie  and  Co., 
with  which  firm  he  had  been  associated  since  he  was  20  years 
of  age.  He  was  a  well-known  personality  in  the  City,"  and 
many  people  looked  to  him  for  sound  advice  and  judgment  in 
financial   matters. 

I  have  also  to  report,  with  deep  regret,  the  death  of 
another  colleague,  Lieut. -Colonel  Wi'Uiam  Edward  Thomas 
Bolitho,  D.S.O.,  as  the  result  of  illness  contracted  through 
expos;u-o  whilst  serving  with  His  Majesty's  Forces  during 
the  lat-s  War. 

I  would  also  refer,  with  deep  regret,  to  the  death  of  Sir 
Inglis  Palgrave,  the  distinguished  economist  and  banking 
expert,  who  was  a  local  director  of  our  Bank  at  Great  Yar- 
mouth, and  who  passed  away  at  the  mature  age  of  92. 

I  will  now  draw  your  attention  to  the  various  items  in  our 
balance  sheet,  and  give  you  a  short  summary  of  the  banking 
operations  of  the  past  year  which  have  produced  the  sulf- 
stantial  results  set  out  in  our  profit  and  loss  account.  I 
will  then  make  .some  general  remarks  as  to  the  financial 
situation  at  this  critical  moment  of  the  world's  histoiy. 
Growing  Volume  of  Busiaess. 

Our  current,  deposit  and  other  accounts  continue  to 
increase  in  volume,  and  you  will  .see  from  our  balance  sheet 
that  they  amounted  to  £296  millions  on  December  31  last, 
as  compared  with  £240  millions  on  December  31,  1918.  This 
is  a  big  increase.  These  figures  necessarily  reflect  continued 
inflation  of  credit,  due  to  Government  borrowing  through 
the  medium  of  the  banks  and  other  credit  institutions.  °I 
am  pleased  to  say  that  the  number  of  the  Bank's  cu.'tomers 
has  largely  increased  during  the  year,  and  this  m.iy  be  taken 
as  satisfactory  evidence  of  progress. 

Acceptances  have  risen  from  £4^  million.s  to  £13^-  millions. 
The  increase  in  this  item  largely  reflects  foreign  trade 
activity,  and  is  also  a  cause  for  satisfaction.  I  may  say  that 
our  foreign  business  is  growing  rapidly,  and  that  the  re'lation- 
shi])s  which  we  have  established  with  variou-s  banks  operating 
abroad,  and  in  the  Colonies,  are  proving  a  great  convenience 
to  our  customers,  and  a  source  of  profit  to  ourselves. 

The  activity  of  general  banking  operations  during  the 
past  year  is  shown  in  our  turnover,  which  amounted  to  well 
over  £5,600,000.000.  the  number  of  cheques  cleared  having 
risen  to  the  record  figure   of  54,500, COO.      (Hear,  hear.) 

Recent  Fusion?. 

During  the  year  the  business  of  Messrs.  Gillett  and 
Company,  Bankers,  of  O.xford,  Banbury  and  elsewhere,  has 
been  incorporated  with  that  of  this  Bank.  We  are  very 
pleased  at  the  acquisition  of  this  old-established  and  sound 
business. 

The  important  scheme  for  the  afliliatinn  of  The  British 
Linen  Bank,  and  of  the  Union  Bank  of  Manchester.  Limited, 
with  ourselves  has  also  been  completed,  and  will  take  effect 
as  from  the  1st  instant. 

The  alterations  in  our  capital,  consequent  unon  this 
scheme,  do  not  appear  in  the  balance  sheet  which  "is  before 
you,  because  on  December  31  last  our  arrangements  with 
The  British  Linen  Bank  and  with  the  Union  Bank  of  Man- 
chester had  not  come  into  effect.  To-day,  however,  our 
capital  account  stands  as  follows  :-- ^"  \  "  Capital 
£3,430.356;  "B"  Capital,  £10.780,000,  making  a  total 
paid  ijp  capital  of  £14,210,356,  and  our  reserve  fund  stands 
at  £7.000,000.  You  will  recollect  that  our  reserve  fund 
stood  at  £6,OC0.0O0  a  year  ago,  but  since  then  it  has  been 
increased  to  £7,000.000  by  the  addition  of  the  premiums 
received  on  the  new  "A"  shares  which  we  issued  in 
December  1918,  and  by  a  transfer  from  surplus  profits. 

Mr.  Ch;i.rles  Barrington  Balfour  and  .Mr.  .James  Tuke 
■will  join  our  board  from  The  liritish  Linen  Bank,  and  Lord 
Rochdale  and  Mr.  Peter  Forrester  fnmi  the  Union  Bank  of 
Manchester,  while  we  shall  nominate  two  representatives 
from  this  Bank  to  the  Ixiard  of  each  institution.  We  look 
forward  with  much  confidence  to  the  mutual  advantage  of 
close  co-operation   with  these  two  Banks. 

We  have  long  felt  the  necessity  for  being  represented  in 
the  Lancashire  district,  and  with  our  p-rowing  fiu'eign  busi- 
ness, and  the  ever-increasing  world  importance  of  tlie  cotton 
industry,  this  necessity  has  become  a  pressing  one  in  the 
interests  of  our  customers,  as  well  as  of  ourselves.  We  have 
also  felt  the  need  for  representation  in  .'•'cot'and.  because 
of  the  interdependence  of  interests  between  the  two 
countries. 


Shares  for  Permanent  StaS. 

As  you  know,  we  recently  took  powers  to  issue  a  special 
class  of  capital  to  be  held  by  our  staff  and  to  be  known 
as  "  C  "  capital.  No  issue  has  yet  been  made,  but  we  have 
formulated  our  scheme,  and  have  decided  to  offer  a  certain 
amount  of  this  capital  (which  you  will  recollect  ranks  in  all 
respects  equally  with  the  "  B  "  capital)  to  permanent 
members  of  the  staff  who  have  been  in  our  service  for  more 
than  three  years.  Subscriptions  will  be  made  at  par. 
ilcmbers  taking  shares  will  be  allowed  to  hold  them  while  in 
the  Bank's  service,  during  which  period  they  will  receive 
full  dividends,  and  at  the  termination  of  their  service  the 
shares  will  be  taken  back  at  par,  that  is  to  say,  at  the  price 
at  which  they  w^ere  acquirecl.  In  this  way,  every  such 
member  of  the  staff  who  has  completed  three  years  of  service 
will  have  a  special  inducement  to  acquire  shares  in  the  Bank. 
These  will  return  him  good  dividends,  and  give  him  the  right 
to  vote  in  the  same  way  as  every  other  shareholder.  The 
amount  of  individual  holdings  will  necessarilv  be  limited,  so 
that  those  who  are  less  well-to-do  will  have  an  equal  chance 
with  those  who  are  better  off. 

Special  facilities  will  be  given  to  enable  members  of  the 
sjaff  who  want  the  shares  to  subscribe  and  to  pay  for  tiiem. 

We  hope  and  expect  that  this  opportunity  for  becoming 
shareholders  in  the  Bank  will  be  taken  full  advantage  of  by 
the  staff.  It  will  enable  them  to  build  up  capiti\l  for  them- 
selves, and  to  add  to  their  incomes;  at  the  same  time,  they 
will  feel  they  have  some  stake  in  the  business. 

Expanding  Assets  and  Public  Demands. 

On  the  other  side  of  the  balance  sheet,  our  cash  in  hand 
and  with  the  Bank  of  England,  &c.,  has  risen  from  £51f 
millions  to  £65  millions,  the  ratio  to  liabilities  on  deposits 
being  22%.  Cash  at  call  and  shcjit  notice  is  slightly  lower 
than  last  year,  the  total  being  £20  millions  again.'t  £2ia 
millions,  and  the  ratio  is  6.7%.  Bills  discounted  stand  at 
£30|  millions,  the  figure  for  last  year  being  £47^  millions. 
This  decrease  is  accounted  for  by  the  fact  that  our  holdinjf 
of  Treasury  bills  a.  year  ago  was  abnormally  large.  Since 
that  date  some  of  the  money  invested  in  Treasury  bills  has 
instead  been  loaned  to  customers  to  enable  them  to  take  up 
Funding  Loan  and  Victory  Bonds  and  so  to  'fund  floating 
debt,  of  which  Treasury  bills  form  an  important  part. 
These  three  items  may  fairly  be  regarded  as  very  liquid 
assets,  and  the  fact  that  they  represent  39%  of  our  liabilities 
on  deposits  is,  I  think  you  will  agree,  a  highly  satisfactory 
feature. 

Our  investments  at  £62j  millions  include  a  large  iiolding 
of  Funding  Loan  and  Victory  Bonds,  which  we  took  in 
order  to  assist  the  Government  with  their  i.'sue.  We  also 
hold  ,1  large  number  of  Treasury  bills,  and  indirectly  we  con- 
tribute toward.s  the  financing  of  the  Government  through 
Ways  and  Means  Advances. 

During  this  vear  we  shall  acquire  as  an  investment  prac- 
tically the  whole  of  the  £1,250.000  stock  of  The  British 
Linen  Bank,  and  also  almost  the  whole  of  the  £750.000  of 
ca])ital  of  the  Union  Bank  of  Manchester,  Limited.  In 
exchange  for  these  we  shall  transfer  about  1.355.000  "B" 
shares  of  £1  each  fully-paid  and  £1.155.000  National  War 
Bonds  to  stockholders  of  The  British  Linen  Bank,  and 
1.392,325  "B"  shares  of  £1  each  fully-paid  to  shareholders 
m  the  LTniun  Bank  of  Jlanchester,  Limited. 

Our  advances  to  customers  amount  to  £130,000.000,  con- 
pared  with  £78.750,000  a  year  ago.  This  is  also  a  big  ui- 
crease,  and  it  is  largely  due  to  higher  prices.  Every  trader 
or  manufacturer  who  requires  temporary  accommodation  from 
his  bankers,  and  particularly  those  traders  who  are  financing 
produce,  require  larger  accommodation  in  order  to  carry  on 
their  business.  Besides  this,  as  I  have  already  stated,  we 
have  made  loans  to  our  customers  to  enable  them  to  take  up 
Victory  Bonds  and  Funding   Loan. 

Demands  for  loans  have  been  very  gKeat,  not  only  bec:iMse 
of  high  prices,  as  I  have  already  indicated,  but  also  to  enable 
manufacturers  and  others  to  carry  e.xcessive  accumulations 
of  stocks  because  of  the  strikes.  I  refer  paiticularly  t<i  th«i 
moulders'  strike,  now  happily  concluded,  which  did  great 
injury  to  the  coirtitry.  These  strikes  have  prevented  the 
completion  of  orders  and  the  delivery  of  good.^,  and  unques- 
tionably cessation  of  work  in  one  industry,  whether  resulting 
from  wages  disputes  or  other  causes,  produces  unemployment 
in  other  branches  of  industry  and  trade.  Our  workmen  have 
yet  to  learn  that  the  greater  the  industry  and  the  output  of 
each  individual,  the  more  work  will  there  be  for  all.  (Hear, 
hear.)  Moreover,  there  is  nothing  so  productive  of  unemploy- 
ment as  a  condition  of  affairs  under  which  one  section  of  the 
industrial  community  ceases  for  a  time  ta  play  its  part  in 
our  great  national  engine  of  production.     (Hear,  hear.) 

Loans  have  also  been  required  because  the  bad  organi- 
sation of  railway  traffic  often  makes  it  impo.«sible  to  move 
and  therefore  to  receive  payment  for  goods  which  have 
actually  been  finished.  Better  org.inisation  of  transport  is 
one  of  the  most  urgent  needs  of  the  moment,  and  as  this  is 
achieved  it  siiould  have  considerable  effect  in  lowering  prices 
and  the  cost  of  living.  There  is  unlimited  scone  in  thi."! 
direction  fcjr  yomig  men  possessed  of  orgau'sing  talent,  and 
as  has  been  shown  in  the  past,  men  of  real  ability  and  energy 
may  rise  from  the  ihost  humble  to  the  highest  aciministrntivo 
positions   in  the  railway   and   transport   world.     There  is  a 
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good  prospect  that  this  important  question  of  better  transport 
■organisation  will  now  be  taken  in  hand  and  satisfactorily 
solved . 

What  I  have  said  as  to  the  great  opportunities  open  to 
young  men  in  trausport  applies  equally  to  banking,  for  we 
are  making  great  strides  in  organisation  and  development, 
;ii;d  require  the  best  abilities  that  are  available. 

New  issues  of  capital  have  been  on  a  large  scale,  and  this 
IS  benefiii.xl  providing  the  companies  aro  sound.  It  is  a 
good  mcvement.  as  it  enables  industry  to  increase  its  capital 
directly  from  the  pockets  of  the  people,  and  does  not  therefore 
inflate  credit  ae  does  borrowing  from  the  banks.  It  also 
has  the  advantage  of  being  permanent  money  for  industry,  as 
against  temporary  bank  accommodation.  Naturally,  how- 
ever, investors  must  keep  in  their  minds  the  facts  that  profits 
in  many  directions  are  abnormal  at  the  present  time,  and  that 
circumstances  have  moved  in  such  a  way  as  to  enable  assets 
to  be  written  up  to  a  figure  which  may  possibly  not  be  a 
permanent  one. 

The  item  "  premises  "  in  our  balance  sheet  has  increased 
from  £3.800.000  to  £3,980.000.  although  we  have  transferred 
£150.000  from  profit  in  reduction  of  this  account.  This 
increase  is  due  to  our  having  opened  a  large  number  o£  ntw 
branches    during   the   year. 

Dividend  maintained. 

Out  of  our  profits,  vh\d\  amount  to  £2,400.619  7x.  2il., 
including  £278.427  15s.  Id.  brought  forward  from 
December  31.  1918,  we  have  set  aside  a  large  sum  as  n 
provision  against  contingencies,  as  to  which  we  cannot  be 
loo  well  prepared.  After  appropriating  £100.000  to  reserve 
for  staff  pensions,  and.  as  already  mentioned.  £150.000  in 
p-ayment  for  buildings,  we  pay  the  same  dividend  as  last 
year,  and  we  carry  forward  the  s\mi  of  £508.450  5--'.  7il. 
(Applause.)  This,  together  with  other  internal  reserves,  will 
far  more  than  suffice  to  cover  the  depreciation  on  our  invest- 
ments :  this  depreciation,  however,  we  regard  as  temporary. 
Here  I  may  mention  that  the  greater  part  of  our  investments 
are  repay.able  at  short  dates,  and  at  a  higher  figure  than  that 
at  which  they  now  stand  in  our  books.  (Applause.)  We 
hope,  too,  that  the  provision  for  contingencies  will  prove  an 
imnecessary  precaution,  but  with  so  luuertain  an  outlook 
we  must  he  prepared  for  all  eventualities. 

You  will  notice  that  e.xjjenses  have  risen  from  £2.924,105 
to  £3.751.528.  This  increase  is  accounted  for  partly  by  the 
further  general  increase  in  prices,  but  it  is  mainly  caused 
by  t.he  higher  salaries  we  have  paid  to  our  staff  in  order 
that  they  may  not  suffer  from  the  increase  in  the  cost  of 
living.  With  this  policy  I  am  sure  you  will  be  in  sympathy. 
(Hear,  hear.) 

The  General  Financial  Situation. 

Turning  to  the  general  monetary  position,  it  has  been  a 
misfortune  that  the  Government  have  pursued  the  policy  of 
high  rat«s  for  money,  when  it  was  open  to  them  to  borrow 
•  heanly  before  the  period  of  speculation  set  in.  The  question 
of  dear  money  or  of  cheap  money  was  at  one  time  entirely 
in  the  Oovernment's  hands,  and  cheap  money  immediately 
after  the  Armistice  would  probably  have  saved  the  country 
large  sums  in  ii;terest  on  tJovernment  borrowing — (hear, 
hear) — and  would  have  raised  the  market  value  of  f!overn- 
ment  investments;  it  would  thus  have  permitted  funding 
operations  to  take  place  at  an  earlier  date  than  will  now  be 
possible,  as  it  would  have  enabled  us  the  sooner  to  meot 
e.xpenditure  out  of  income.  The  policy  of  high  rates  has 
benefited  nobody,  for  it  lias  neither  assisted  the  foreign  ex- 
changes, nor  has  it  checked  speculation.  Speculation  has 
now  resulted  in  a  large  absorption  of  the  surplus  credit  which 
then  existed  in  private  ownership,  so  that  the  Government — 
possibly  acting  to  a  certain  extent  under  extrajiieous  com- 
pulsion— h,".ve  for  the  time  being  lost  a  golden  opportunity. 
If  advantage  had  been  taken'  of  this  opportunity,  it  would 
lia\  e  reduce<l  substantiallv  our  expenditure,  and  gone  some 
way  to\var<ls  making  both  ends  meet.  At  the  present  moment 
the  deficiency  between  revenue  and  expenditure  for  the  year 
is  estimated  at  not  less  than  £473.000,000,  unless  the  value 
of  unrealised  stocks  and  oilier  recoverable  assets  be  taken 
into  account.  From  the  point  of  view  of  capital,  statistics 
show  that  the  total  denrefiation  on  387  representative  securi- 
ties dealt  in  on  the  London  market  has  in  twelve  months 
amounted  to  £166.000,000.  This  huge  loss,  though  temporary, 
is  attributed  largely  to  the  dear  money  policy. 

The  reports  we  receive  from  our  provincial  branches  as 
to  the  general  industrial  and  commercial  jxisition  are  favour- 
able. Mills  and  factories  arc  said  to  be  working  full  time, 
and  despite  this  they  are  compelled  to  rcfu.se  good  business 
because  they  cannot  cope  with  the  abnomial  demand.  To 
meet  these  conditions  we  are,  as  already  stated,  assisting 
many  firms  and  companies  to  extend  their  productive  capacity, 
and  when  the  new  plant  laid  down  conies  into  use — as  much 
will  in  the  near  future — there  should  be  a  continually  iu- 
rreasing  output  to  meet  the  urgent  and  world  wide  demand 
for  our  manufactures. 

In  foreign  m.-irkets,  the  Bank's  Agents  abroad — particu- 
larly in  South  America — advise  us  that  there  is  a  strong 
preference  for  goods  of  British  workmanship,  and  that  people 
who    have    b,.>en    c<-mi)elled    to    buy     from    other     ccnnitries. 


because  we  could  not  supply  their  needs,  are  anxious  to  get 
back  to  British  goods,  and  to  deal  with  British  people. 

To  sum  up  the  position,  we  may  safely  say  that  under 
existing  conditions  the  only  limit  set  to  the  volume  of  our 
exports  is  the  amount  of  goods  that  we  can  produce,  and  the 
ability  of  the  importing  countries  to  provide  means  ot 
payment. 

'in  this  connection  trade  reports  point  to  extravagant  e.x- 
penditure at  home,  and  this  should  be  checked  so  far  as 
possible.  Foreign  trade  is  really  of  greater  importance  to 
us  at  the  present  time,  because  by  increasing  our  exports, 
we  shall  be  able  to  nay  the  interest  on  and  reduce  our  foreign 
indebtedness,  as  Well  as  to  pay  for  raw  materials  and  essential 
foodstuffs.  We  must  not  only  pay  for  imports  with  exports, 
but  leave  a  surp'.ns  for  improving  conditions  of  life,  and  for 
investment  abroad.  The  value  of  foreign  investments  was 
proved  during  the  War.  for  it  is  difficult  to  see  how  we 
could  have  financed  our.selves  and  our  Allies  had  it  not  been 
for  the  enormous  volume  of  those  investments,  especially  our 
investments  in  America. 

The  general  improvement  in  our  fr reign  trade  position  has 
been  shown  in  the  Board  of  Trade  Returns  which  have  been 
published  in  the  papers.  They  show  that  the  adverse  balancs 
for  the  year  has  been  reduced  to  £669  millions  apart  from 
invisible"  exports  ;  the  amount  accruing  from  these  invisible 
exports,  consisting  of  freights  and  commissions,  are  certainly 
most   satisfactory   at   present. 

Looking  at  the  unofficial  estimates  just  issued  by  the 
Board  of  trade,  it  would  appear  that  during  the  present  year, 
taking  the  balance  of  trade  and  invisible  exports  together, 
we  shall  turn  the  corner  and  show  a  balance  of  £200,000.060 
to  £300.000.0C0  to  the  good,  so  that  if  these  figures  are 
realised,  we  shall  more  than  jjay  our  way.     (Hear,  hear.) 

We  have  also  to  remember  that  the  British  Empire  is 
responsible  for  60°o  of  the  world's  production  of  gold,  and 
that  within  the  Empire  we  can  produce  almost  everything  we 
need.  The  fact  that  Egypt,  West  Africa,  and  India,  are  al! 
cotton  producing  areas,  should  give  us  an  outstanding 
advantage  in  being  able  to  secure  for  the  British  Empire  a 
considerable  proportion  of  the  cotton  crop  of  the  world. 

Moreover,  although  statements  have  been  made  that  we 
in  this  country  have  not  given  sufficient  attention  to  financial 
organisation  for  the  assistance  of  trade,  we  have,  in  fact, 
established  a  chain  of  banks,  both  foreign  and  Colonial,  which 
are  at  least  equal  in  efficiency  to  those  possessed  by  any 
other   country. 

Over  and'above  and  far  exceeding  all  this  m  importance, 
we  have  the  knowledge  and  the  instinct  for  foreign  trade 
and  for  international  banking  acquired  through  genexations 
of  successful  trading  and  world  development.      fApplause.) 

I  have  put  before  you  these  favourable  features  in  the 
situation  as  it  is  to-day.  because  the  recognition  that  there 
are  bright  possibilities"  is  the  best  way  to  lead  to  their 
realisation.  On  the  other  hand,  there  are  many  complex 
problems  at  home  to  be  settled,  and  the  outlook  on  the 
Continent  is  very  dark  indeed. 

The  Chancellor  of  the  Exchequer  has  told  us  that 
Government  borrowing  will  shortly  cease,  but  this  announce- 
ment should  only  serve  to  remind  us  that  our  National  Debt 
amounts  to  over  £8,000  millions,  as  compared  with  a  pre- 
War  figure  of  about  £700  millions,  iloreover.  the  Cban- 
cellor's  estimate  of  a  normal  Budget  is  roughly  £800  millions, 
as  compared  with  a.  pre-war  Budget  of  about  £200  millions. 
These  figures  mean  that  we  must  leave  no  stone  unturned 
which  w"ill  enable  us  to  reduce  our  indebtedness.  ,and  this 
can  be  done  bv  taxation  of  profit,  and  by  seizing  every 
opportunity  for"  the  exercise  of  economy,  both  national  and 
individual."  On  the  other  hand,  we  must  maintain  our  earn- 
ing power  in  order  that  the  taxation  which  the  Chancellor 
must  impose  will  not  be  more  than  industry  can  bear. 

The  return  to  normal  prices  must  of  necessity  be  very 
gradual.  On  the  other  hand,  a  violent  fall  in  prices  might 
produce  too  raiiid  deflation  and  might  precipitate  a 
catastrophe  resulting  from  a  breakdown  in  credit,  or  such 
a  condition  might  arise  from  the  inability  of  credit  to  expand 
as  and  when  circumstances  may   justify. 

It  seems  that  a  high  scale  of  values,  of  costs  of  living, 
and  of  wages,  is  likely  to  continue  until  production  over- 
takes demand,  and  this  may  mean  a  consider.ible  period  of 
time,  but  a  process  of  gradual  deflation  will  bring  us  safe.y 

home.  .    .  II 

With  the  recognition  that  prices  will  probably  not  fa.l 
for  a  considerable  period  of  time,  and  that  the  adjust- 
ment of  waires  to  meet  the  altered  conditions  of  living  is  more 
or  less  permanent,  can  there  not  be  a  settlement  of  labour 
unrest?  W'hat  we  all  want  to  see  is  a  condition  of  things 
under  which  we  can  feel  that  each  individual  is  working 
for  his  own  and  for  his  country's  good,  and  is  helping  to 
pull  the  coach  out  of  the  mud.  and  .send  it  spinning  alon-r 
the  road  again.  There  is  a  general  desire  to  see  labour  well 
naid.  and  no  one  grudges  improved  conditions  of  life  and 
the  realisation  of  sound  ideals,  especially  those  of  better 
education  an.l  housing,  but  we  all  mu.st  work  full  Imie  .•'n.l 
without  sparing  ourselves,  so  that  we  may  earn  what  we  gel. 

Moreover,  the  country  must  be  put  ui>on  a  sound  financial 
basis,  and  as  a  means  to  this  end  the  arrest  of  further  inflation 
of  credit  and  of  currency,  except  under  healthier  ccnulitions. 
■!  one  of  the  first  stens.'     Next  to   this  comes   tl>''   itrovision 
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of  adequate  safeguards  agaiust  sudden  or  too  rapid  deflation. 
More  important  than  all.  however,  is  the  power  to  expand 
\ipon  healthy  lines  so  that  we  can  respond  to  the  calls  that 
may  be  made  upon  us.  This  country  is  in  the  position  of  a 
banker  whose  business  it  is  to  accept  liabilities  and  by  the 
exercise  of  skill  and  good  judgment  to  turn  them  to  profit- 
able account.  England  has  for  many  years  acted  as  the 
world's  banker,  and  she  will.  1  am  eonlident,  continue  to  do 
so  in  the  futui'e,  notwithstanding  that  some  of  her  customers 
may  be  richer  than  her.self.  There  can  be  no  doubt  that 
with  the  experience  of  generations,  and  with  the  wide 
channels  of  information  and  communication,  she  can,  with  a 
reasonably  cheap  money  market,  maintain  that  position.  In 
this  way  and  with  our  great  opportunities  in  trade,  we  should 
b©  able  to  create  wealth  so  that  our  national  balance  sheet 
may  show  a  steadily  improving  I'atio  of  assets  to  liabilitiet-. 
This  will,  of  course,  be  assisted  by  the  fact  that  Government 
borrowing  will  shortly  cease.  I  have  already  referred  to  the 
Chancellor's  statement  on  this  subject.  Another  favourable 
feature  is  the  adoption  by  the  Government  of  the  recommen- 
dations of  the  Currency  Committee,  which  should  help  lo 
arrest  further  inflation. 

Creiit  and  CaneDcy. 

An  unsound  currency  such  as  we  have  had,  which  could 
be  increased  at  the  will  of  the  Government,  lends  itself  to  all 
those  evils  which  have  their  origin  in  inflation  of  credit. 
These  evils  are  in  turn  accentuated  and  increased  by  un- 
sound cui-rency.  Although  inflated  credit  may  in  the  first 
IJlace  cause  prices  to  rise,  an  unsound  currenc.v  following  on 
inflated  credit  carries  the  evil  still  further.  Would  anyone 
say  that  credit  is  safe,  when  the  individual  to  whom  it  is 
granted  is  borrowing  without  limit  elsewliere  upon  his  own 
promissory  note  ?  I'hat  is  what  haiipens  with  an  unsound 
currency.  On  the  other  hand,  sound  currency,  capable  of 
elasticity  and  based  upon  the  volume  of  i)rocluction,  holds 
uncfue  inflation  in  check. 

The  gold  and  Bank  of  England  notes  held  against  £1 
and  10s.  notes  outstanding  now  show  an  improving  ratio. 
Wlietlier  the  percentage  is  increased  accoi'ding  to  the  plan 
recommended  by  the  Committee,  by  restricting  the  fiduciary 
issue  to  the  maximum  of  the  previous  year  and  covering  any 
further  issue  by  gold  or  Bank  of  England  notes,  or  whether 
it  is  increased  by  limiting  the  total  issue  to  a  graxluaii.v 
improving  ratio  of  gold  and  Bank  of  England  notes,  which 
alternatively  provides  greater  power  of  expansion  in  case  of 
need,  we  may  now  feel  that  we  have  taken  the  first  step 
towards  the  return  to  a  sound  .system.  (Hear,  hear.)  In 
whatever  way  the  figures  of  the  currency  note  issue  are 
published  from  time  to  time,  there  can  be  no  doubt  that  the 
world,  in  analysing  the  [losition,  wid  always  add  the  amount 
of  the  fiduciary  issue  to  the  amount  of  notes  backed  by  gold 
or  Bank  of  England  notes  (which  latter  are  gold  certificates), 
and  calculate  the  gold  held  as  a  percentage  of  the  total  oi' 
notes  outstanding. 

The  questions  of  credit  and  currency  Rre  closely  inter- 
locked. Many  people  have  argued  that,  because  inflated 
currency  and  high  prices  originate  from  inflation  of  credit, 
therefore  it  is  necessary  to  deflate  credit  as  a  first  step  towards 
deflation  of  currenc.v  and  reduction  of  prices,  and  that  with 
deflation  of  credit,  deflation  of  currency  and  prices  will  autn- 
maticall.v  follow,  but  this  is  not  necessarily  the  case.  Experi- 
ence goes  to  show  that  there  exists  a.  tendency  ior  credit  to 
rise  gradually  in  ratio  to  the  iunount  of  currenc.v  available. 
_  and  this  is  jiarticularly  the  case  where  the  currency  is  not 
of  such  a  nature  as  to  be  subject  to  automatic  contraction, 
as  happens  with  a  gold  currency.  'For  this  reason  the  re- 
establishment  of  a  sound  currency,  regulated  by  value,  is 
essential,  and  there  is  cause  for  satisfaction  that  a  limit  has 
now  been  set  to  the  fiduciary  issue. 

The  metliod  adopted,  however,  does  not  give  much  room 
for  expansiu'n.  Government  borrowing,  except  for  funding 
purposes,  is  probably  drawing  to  a  close,  but  it  must  be 
remembered  that  this  country,  with  its  enormous  responsibili- 
ties as  the  centre  of  the  Britisli  Empire,  and  a«  the  financial 
centre  of  the  world,  will  find  it  difficult  to  refuse  those  addi- 
tional credit  facilities  which  are  undoubtedly  needed  to  effect 
reconstruction  now  that  the  War  has  ended.' 

The  present  condition  of  the  world  will  not  admit  cither 
that  we  should  stand  sti'.l  6r  go  backwards,  and  further  justi- 
fiable expansion  of  credit  n)ay  be  forced  ujiou  us,  to  meet 
the  demands  of  industry  and  trade,  which  will  probably  be 
very  heavy  if  we  are  to  help  to  re-establish  the  distressed 
countries  of  Europe,  and  to  carry  out  Empire  and  home 
developments,  both  industrial  and  social.  The  necessity  for 
further  expansion  of  credit  may  demand  a  larger  volume  of 
currency,  and  for  this  reason,  as  I  have  already  said,  sound 
currency  as  a  practical  measure,  based  upon  a  svstem  which 
is  c.nnable  of  expansion,  is  of  primary  im)icu'tance. 

i\Iany  jn'oposals  are  put  forward  for  granting  credits  to  the 
distressed  countries  of  Europe,  in  order  that  they  may  ]nir- 
chase  the  neccsisaries  of  life,  r:iw  materials  with  which  to  re- 
start their  manufacture.!  and  trades,  and  rollins-sto<k  and 
railway  material  to  enable  them  to  bring  down  their  nntiiral 
nrodiicls  to  the  ports,  and  thus  provide  themselves  Avith  a 
basis  of  exchange.  Tliere  are  great  ditHculties  in  carrying 
the-sei  ]:roiX)sals  into  effect  so  long  as  the  currency  conditions 
of  those  countries  are  unsound,  because  of  the"  interval  of 


time  between  the  granting  of  the  credit  and  the  date  of  it* 
maturity.  8o  long  as  curiency  can  be  increased  at  will,  with- 
out any  relation  to  real  va.ue,  the  economic  condition  of  a 
country  may  rapidly  change  for  the  worse  before  the  due 
date  of  a  ci'edit,  and  if  payment  for  goods  is  accepted  in 
currency,  its  value  as  a  medium  of  e.tchange  has  no  stable 
basis.  Until,  therefore,  the  currency  conditions  of  the  dis- 
tressed countries  of  Europe  have  been  satisfactorily  dealt 
with,  the  rehabilitation  of  those  countries  seem  to  be  almost 
impossibie. 

Each  case  would  probably  differ  according  to  the  circum- 
stances and  the  conditions  which  prevail.  In  some  cases  it 
may  not  bs  jjossible  to  make  a  beginning  except  Ijy 
demonetising  the  existing  note  i.ssues  and  scrapping  them, 
or  by  adding  their  tot.al  upon  certain  terms  to  the  funded 
debt  of  the  country.  The  country  concerned  could  then  make 
a  fresh  start  wdth  a  new  cuiTency,  based  on  value  in  a  ratio 
of  gold  borrowed  for  the  purpose,  and  governed  by  a  system 
that  is  capable  of  expansion  and  contraction.  The  credit 
scheme  provided  by  our  Government  for  facilitating  trade  with 
tiie  distrassed  countries  of  Europe  bns  not  been  successful,' 
probably  because  these  desii'ous  of  making  use  of  it  have  to 
accept  a  stake  in  the  unstable  currency  of  the  country  con- 
cerned. Any  assistance  that  we  could  give  would  be  better 
employed  in  helping  the  countries  concerned  to  establish  a 
sound  currency  system.  All  these  distressed  countries  form 
an  integral  part  of  the  world's  economic  system,  in  addition 
to  German.y  and  Austria,  and  it  is  a  fnct  that  we  cannot 
afford  to  exclude  either  Germany  or  Austria,  with  their  great 
populations,  from  the  right  to  participate  in  the  world's  trade. 

Their  markets  are  as  essential  to  us  and  to  America  as  are 
the  markets  of  America  and  our  markets  to  them.  The  com- 
plete collapse  of  Germany,  through  ber  inability  to  trade. 
would  not  only  prove  a  calamity  to  the  neutral  countries,  but 
would  render  remote  the  possibility  of  payment  of  an.v 
portion  of  her  indemnity,  and  these  two  facts  would  probably 
precinitate  a  crisis  throughout  Europe^  in  which  the  whole 
world  might  become  involved.     (Hear,  hear.) 

England  and  a  Free  Gold  Market. 

Viewing  the  financiial  position  of  England  in  the  world,  we 
cannot  place  ourselves  in  our  old  predominance  until  this 
country  has  resumed  its  place  as  the  free  gold  market  of  the 
world.  Whether  we  can  hope  to  resume  this  position  quickly 
is'  open  to  question,  hecause  the  balance  of  our  trade  and 
interest  payments  with  America  is  likely  to  continue  an 
adverse  one,  whilst  countries  with  whom  we  have  favourable 
balances,  and  from  whom  we  should,  in  theory,  be  able  to 
draw  gold  to  pay  America,  are  not  likely  for  some  long  time 
to  be  in  a  position  to  pay  gold  to  us.  Therefore,  initil  we  can 
draw  gold  from  ovti  debtors  in  order  to  pay  our  creditors,  we 
are  not  likely  to  be  able  to  get  back  to  a  free  gold  miij'ket. 

This  position  is  weil  illustrated  by  the  fact  that  i,-^thoiigK 
the  United  states  have  an  immensely  favourable  b^nce  of 
trade,  which  for  November  last  amounted  to  w^lTl  over 
£75,000.000,  because  the  interjiational  exchanges  are  not 
working  properly  at  the  present  abnormal  levels,  they  had  to 
export  some  £18,OCO,000  in  gold  and  silver  to  pay  for  imports 
from  those  few  countries  with  whom  their  balance  of  trade 
is  adverse. 

On  the  other  h,and.  their  receipts  of  gold  and  silver  from 
those  countries  with  whom  their  balance  is  substantially 
favourable,  on'y  amounted  to  £2,350,000. 

This  would  be  our  jiosition  if,  when  our  trade  balance  is 
favourable,  we  attempt  to  retiuMi  to  a  Iree  gold  mai'ket.  while 
other  principal  countries  are  content  to  work  with  adverse 
exchanges. 

We  cannot  yet  tell  whether,  with  the  adoption  of  the 
committee's  report,  and  the  restriction  of  further  issues  of 
currenc.v,  except  against  gold,  rates  will  operate  so  as  to  pro- 
duce automatic  contraction,  as  was  the  case  with  the  gold  cm'- 
rency.  So  long  as  there  was  no  restriction  in  the  issue  of 
paper  currency,  rates  did  not  have  this  effect.  Should  a 
greater  volume  of  currency  be  required  to  meet  justifiable 
expansion  in  the  volume  of  credit,  and  gold  not  be  obtainable 
to  preserve  the  full  proportion  of  gold  to  notes,  it  would 
be  better  to  base  the  increase  on  bills  which  reflect  the  real 
trade  position,  and  which  would  therefore  provide  automatic 
expansion  of  contraction.  We  have,  however,  the  opportmiity 
of  securing  gold  from  within  the  Empire  which  may  help  us 
in  this  resjiect, 

Many  people  ask  for  a.  plan  for  improving  the  rate  of 
exchange  between  this  country  and  America,  in  order  to  reduce 
the  cost  of  remittances  to  that  country  for  payment  of  our 
debts  to  her  ancft  for  purchases,  the  value  of  the  £  sterling 
being  now  equivalent  only  to  about  3.54  dollars  instead  of  the 
pre-war  normal  value  of  4.86  dollars. 

As  we  all  know,  this  shrinkage  in  the  value  of  the  £  as 
expressed  in  dollars  is  due  to  the  fact  that  the  balance  of 
trade  has  moved  asainst  us  to  a  greater  degree  than  wa.<  the 
case  in  pre-war  times,  and  that,  besides  this,  instead  of 
America  owing  money  to  us  eveiy  year  for  interest  on  what 
we  had  invested  for  the  development  of  her  railway  and  other 
industrial  undertakings,  she  has  not  only  revnirchased  a  large 
nuantlty  of  these  investments  from  us,  but  has  also  lent  con- 
.siderabV  sums  to  us  out  <if  which  we  have  paid  for  goods 
sunplied  by  her  to  us  and  to  our  Allies  for  carrying  on  the 
War.  It  may  seem  superfluous  to  mention  this,  but  there  are 
some  who  may  not  be  versed  in  such  matters. 
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It.  is  well,  however,  to  reiuember  that  because  ol  the  large 
forei'^'U  pui-chases  of  dolkirs  made  in  this  market,  the  present 
exchange  level  reflects  not  only  our  trade  indebtedness,  but 
a. so  inairectly  a  pax-t  of  tlie  indebtedness  of  other  European 
countries  to  America.  The  dollar  exchange  is  really  a  ■'  New 
Vork— Kurope  "  and  not  a  "  New  \ork— l^oudon  "  Exchange. 

As  in  all  cases  between  debtor  and  creditor,  there  is  no 
obvious  and  simple  remedy  which  will  alter  the  position, 
but  the  remedy  lies  in  those  steps  which  I  have  indicated  as 
necessary  for  the  improvement  of  our  own  industrial  and 
nnancial  position. 

Temporary  expedients,  except  in  so  far  as  they  may  sei've 
to  tide  over  an  inconveiueut  period  of  time,  are  of  little  use. 
liie  real  remedy,  as  I  have  said,  lies  in  economy,  especially 
financial  economy,  and  in  increased  production  now,  when  the 
opportunity  offei-s.     (Applause.) 

I  beg  to  move:  "That  tlie  report  of  the  directors  pi-o- 
duced,  together  with  the  annexed  statement  of  the  Company's 
aocouiits  as  at  Decembei-  31,  1919,  duly  audited,  be  received, 
approved  and  adopted,  and  that  a  final  dividend  at  the  rate 
of  10%  per  annum  on  the  "A"  shares,  and  20%  per  annum 
on  the  "  B"  sliares  of  £2  each,  £1  paid,  less  income  tax, 
making,  with  the  interim  dividend  paid  on  August  1  last, 
10%  for  the  year  on  the  "  A  '"  shares,  and  20%  for  the  year 
ou  the  "  B  '■  share  of  £2  each,  £1  i>aid,  be  declared,  payab.e 
on  the  2nd  proximo,  to  the  shareholders  registered  in  the 
books  of  the  Company  on  December  31  last." 

I    will  call    ui5on   Sir    Herbert    Hambling,    onr    Deputy 
Chairman,  to  second  the  resoaitioii,  and  will  ask  him  to  make^ 
a  few  remarks.     (Applause.) 

Sir  Herbert  Hambling  :  Ladies  and  gentlemen,  I  am  quite 
sui'e  that  after  the  admirable  speech  that  you  have  heard 
from  your  Chairman  you  will  want  me  to  say  very  little.  I 
think  we  should  congratulate  him  on  what  he  has  said.  You 
have  no  doubt  followed  him  very  closely  through  all  his 
reasonings.  Turning  to  the  more  domestic  side  there  is  no 
question  that  the  balance  sheet  that  is  presented  is  an  excel- 
lent one.  The  figures  show  improvement  in  all  directions ; 
the  liquidity  of  the  Bank  is  unquestioned  ;  and  there  is  one 
item  in  pai'ticular,  the  item  of  loans  to  customers,  that  you 
will  see  has  increased  by  a  very  large  sum  of  more  than 
50  millions.  I  think  this  is  a  direct  answer  to  those  critics 
who  in  past  years  suggested  that  big  banking  amalgamations 
would  mean  the  less  accommodation  for  the  traders  of  the 
country.  The  trade  of  the  country  has  been  assisted  enor- 
mously, not  only  by  Barclays  Bank,  but  by  all  the  banks,  and 
I  think  that  as  the  balance  sheets  of  others  are  published  you 
will  see,  by  looking  at  the  corresponding  figures,  to  what  an 
extent  the  banks  of  this  countiy  have  assisted  the  commerce 
of  the  country.  I  was  very  glad  to  hear  the  Chairman  explain 
the  particulars  of  Ihe  "  C  ''  capital.  There  is  no  doubt  in 
my  mind  that  an  incalculable  amoiuit  of  good  will  be  done  by 
giving  everyone  who  has  been  in  the  service  of  the  Bank  for  a 
period  of  three  years  or  more  an  opportunity  of  buying  shares 
in  the  Bank  at  a  price  that  will  yield  him  a  handsome 
dividend,  and  an  opportunity  of  borrow-ing  the  money  for 
the  purpose  from  the  institution  at  a  very  reasonable  rate  of 
interest,  and  so  making  members  of  the  staff  shareholders  of 
the  institution.  (Applause.)  I  was  also  very  pleased  to  hear 
him  speak  in  an  optimistic  manner  with  reference  to  the 
condition  of  trade  here  and  the  national  accounts,  and  if  I 
had  been  presiding  to-day  I  frankly  admit  that  I  should  have 
been  more  optimistic  than  he  was."  (Hear,  hear.)  When  we 
get  the  final_  accounts  for  the  year  I  believe  that  even  the 
sanguine  anticipations  of  the  Chancellor  of  the  Exchequer 
will  he  considerably  surpai^sed.  The  trade  of  the  country  is 
booming.  I  think  Englishmen  are  fully  alive  to  the  necessity 
of  waking  up,  and  I  personally  feel"  quite  optimistic  that 
England  will  still  hold  her  own  and  will  still  be  the  pre- 
dominant country.  (Hear,  hear.)  I  have  no  fear  of  any 
competitors — not  even  our  gi'eat  cousins  over  the  Atlantic. 
(Hear,  hear.)  I  am  glad  also  to  hear  the  Chairman's  speech 
as  to  the  necessity  of  England  helping  those  distressed 
countries.  It  is  essential  in  my  opinion  that  this  country 
should  trade  with  all  nations.  You  cannot  blot  out  a  certain 
jiortion  of  the  Continent,  You  cannot  eliminate  a.  population 
of  60  or  70  millions.  You  cannot  starve  them.  You  cannot 
kill  them.  You  will  have  to  trade  with  them.  Yon  will  have 
to  trade  with  them  because  yon  want  many  things  they  have 
got,  and  because  you  have  manv  things  here  that  yoii  want 
them  10  buy.  We  shall  have  to  face  that  position.  There 
is  no  doubt  we  shall  have  to  face  it.  You  cannot  bury  those 
countries.  You  must  allow  them  to  live,  and,  as  the  Chairman 
has  said,  it  is  only  by  assistance,  it  is  only  by  putting  those 
countries  to  work,  that  you  will  be  able  to  get  "the  indemnities 
which  the  Peace  Treaty  has  laid  njion  them.  It  i,i  not  the 
wealth  of  Germany.  Austria,  or  the  others  that  you  can  go 
and  take  :  it  is  the  wealth  that  thcv  may  be  abl'e  to  create 
by  their  energy  in  future  .vears  th,at"wi!l  enable  them  to  pav 
their  .just  d.-bt.  (He^.  hear.)  I  will  not  weary  you  further. 
I  did  not  intend  to  make  a  speech.  I  onlv  hope  that  at  this 
time  next  year,  when  yon  are  called  together,  the  trade  of 
this  country  will  show  what  Kncl.-nid  can  do,  anil  that  the 
balance  sheet  of  Barcla.vs  Bank  will  go  from  better  to  better. 
I  have  great  pleasure  in  seconding  the  resolution  moved  by 
your  Chairman. 

Mr.  Millar  Wilkin.son  said  ho  had  listened  with  interest  to 
the   highly   instructive    speech   of   Iho     Cliairman    and    also 


that  of  Sir  Herbert  Hambling.  The  report  was  one  of  which 
they  might  all  feel  justifiably  proud,  and  he  thought  it  had 
given  universal  satisfaction.  He  was  very  glad  to  hear  w-hat 
the  Chairman  had  said  about  the  "C  "  shares,  which  were 
of  such  great  importance  now  that  co-partnership  was  so  much 
in  the  air.  With  regard  to  the  increase  in  expenses,  he  was 
sure  they  all  agreed  that  the  staff  should  be  treated  liberally, 
and  that  none  of  the  shareholders  would  wish  to  have  an 
increase  in  dividend  at  the  expense  of  the  staff. 

Jlr.  G.  L.  Moore  congratulated  the  Chairman  and  his 
colleagues  upon  the  successful  result  of  the  year's  business, 
and  remarked  that  he  was  very  pleased  at  the  optimistic  note 
struck  by  the  Chairman.  It  was  particularly  gratifying  that 
the  foreign  business  of  the  Bank  was  rapidly  increasing. 

Mr.  C.  Heath  Clark  also  offered  his  congratulations  on  the 
position  disclosed  by  the  report  and  accounts  presented. 
They  afforded  the  most  striliing  and  tangible  evidence  that 
there  could  possible  be  of  the  enormous  increase  in  the 
business  of  the  Bank  and  the  strength  of  the  undertaking 
with  which  they  as  shareholders  were  privileged  to  be  con- 
nected. The  result  shown  by  the  profit  and  loss  account 
was  most  satisfactory  in  every  respect,  and  exceeded,  perhaps, 
their  brightest  and"  greatest  hopes.  The  only  conceivable 
criticism  which  he  could  imagine  arising  in  the  mind  of  any 
shareholder  was  that  with  such  largely  increased  earnings 
he  might  have  had  a  rather  larger  portion  of  the  cake  that 
was  suggested  to  be  cut.  (Hear,  hear.)  The  finest  fault, 
however,  that  the  directors  of  a  large  bank  could  commit — 
if  it  were  a  fault — was  that  they  shoidd  err  on  the  conser- 
vative side  in  the  distribution  of  the  profits,  and  there  was, 
after  all,  something  larger  than  a  mere  individual  share- 
holder's interest  m  that  question.  There  was  a  great  national 
interest  at  stake,  and  a  great  national  responsibility  rested 
upon  the  board,  and  when  the  Chairman  said  the  directors 
considered  it  wise  and  right,  while  the  immediate  position 
was  uncertain,  to  retain  for  the  further  strengthening  of 
the  Bank  a  large  proportion  of  the  earnings,  he  (the  speaker) 
wa.*!  prepared  to  accept  what  was,  after  all,  a  good  distribu- 
tion, and  to  be  thankful  for  it,  and  also  to  have  a  very  great 
expectation  that  the  day  would  come  wiien  the  distribution 
would  be   larger.     (Hear,   hear.) 

Mr.  Christian  said  that  although  the  Chairman  bad  quoted 
the  Chancellor  of  the  Exchequer  as  promising  a  cessation  of 
borrowing  at  an  early  date,  this  did  not  seem  to  be  likely 
having  regard  to  the  annual  deficit  shown  by  the  National 
Exchequer.  Assuming  that  the  Chancellor  of  the  Exchequer 
would  have  again  to  seek  accommodation  from  the  banks,  he 
hoped  this  Bank  in  conjunction  with  others  would  bring 
pressure  to  bear  so  that  greater  national  economy  might  be 
brought  about.     (Hear,  hear.) 

Mr.  Owen  Jones,  speaking  as  a  member  of  the  staff,  said 
that  they  vei-y  much  appreciated  what  the  board  and  the 
shareholders  had  done  in  regard  to  the  "  C  "  shares,  but 
according  to  the  rules,  when  a  member  of  the  staff  retired  on 
pension  he  would  have  to  give  up  those  shares,  and  he 
ventured  respectfully  to  suggest  that  an  arrangement  might 
be  made  so  that  they  should  retain   them. 

The  Chairman,  in  reply,  said  that  Mr.  Christian  might 
feel  quite  satisfied  that  certainly  this  Bank  would  always 
be  in  favour  of,  and  would  endeavour  to  inculcate  whenever 
opportunity  offered,  economy  in  national  finance.  He  could 
not  say  more  than  thai)  at  present,  because  he  had  no  idea 
that  they  are  likely  to  be  called  upon  by  His  Majesty's 
Government  to  express  an  opinion  on  the  subject;  but  cer- 
tainly if  they  are  asked  to  do  so  they  would  always  stand 
strong  for  national  eMnomv.  With  regard  to  what  Mr. 
Owen  .Tones  had  said,  he  was  glad  to  feel  that  the  staff 
appreciated  the  creation  of  the  "  C  "  shares.  He  was  afraid 
the  difficultv  to  which  that  gentleman  had  referred  was  un- 
avoidable, but  there  might  jMssibly  be  means  of  making  it 
less  of  a  penalty  to  a  pensioner  than  might  appear  to  be 
the  case.  The  sympathies  of  the  board  were  just  as  much 
with  the  pensioner — the  man  who  had  served  the  bank  well 
•ill  his  life — as  they  were  with  the  members  of  the  «t.,iff 
wiiile  thev  were  in  the  service  of  the  Bank.      (Hear,  hear.) 

The  resolution  was  carried  unanimousl.v. 

Sir  Herbert  H.^mbling  then  moved  that  the  retiring 
directors  (Messrs.  R.  L.  Bar<iav,  J.  W.  Cross,  E.  R.  Dods- 
worth,  F.  C.  Goodenough,  H." Gosling,  O.  V.  G.  Hoaro. 
E.  H.  Parker,  H.  E.  Snagge.  and  C.  M.  Woodbridge,  and  Sir 
Hallewell  Rogers)  be  re-ele<'tcd. 

Mr.  Cosmo  Bevan  seconded  the  motion,  whiiii  was  unani- 
mously adopted. 

Tlie  auditors  (Mesisrs.  Kemp.  Sons,  .«endell  and  Co.,  and 
Messrs.  Price.  Waterhouse  and  Co.)  were  re-appointed. 

The  Chairman  next  moved  :  "  That  the  cordial  appre- 
ciation and  thanks  of  the  shareholders  be  given  to  iho 
general  managers,  the  assistant  general  manageiv,  the  secre- 
taines,  and  the  whole  of  the  staff'of  the  Bank  for  their  excel- 
lent services  during  tlio  past  year."  He  wished  specially 
to  mention  the  work  which  had  been  done  by  the  general 
mauagoi-s,  "SU:  Tnke,  who,  ho  w.as  glad  to  sjiy.  was  now 
back  again  after  a  very  severe  illness,  and  -Mr.  C'airutliers. 
They,  as  well  as  the  assistant  general  managers  and  the  whole 
of  the  staff,  had  displayed  great  zeal  and  energy  in  the  con- 
duct of  the  business  during  the  past  year.  It  had  been  a 
very  hoavy  task  indeed  because  of  the  continually  increasing 
volume  of  business  with  which   they  had   had  to  cope.     He 
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could  eay  with  sincerity  tliat  lie  did  not  think  there  was  a 
more  zealous  body  of  men  in  carrying  out  their  duties  than 
the  staff  of  Barclays  Bank. 

The  vote  was  seconded  by  Sir  Herbert  Hambling  and 
unanimously  accorded. 

Mr.  W.  Favill  Tuke,  in  acknowledging  the  compliment, 
said  :  On  behalf  of  my  colleague  (Jlr.  Carruthers)  and  the 
whole  staff  I  beg  to  thank  you  for  the  cordial  resolntion  you 
have  kindly  adopted.  I  feel  that  it  is  not  only  a  privilege 
but  an  honour  to  be  called  iipon  to  respond  to  this  resolution, 
because  I  realise  that  the  words  our  Chairman  has  employed 
are  no  mere  terms  of  courtesy,  but  represent  not  only  his 
feelingB  but  also  those  of  all  the  directors  of  Barclays  Bank 
in  regard  to  the  whole  staff,  which  now  numbers  nearly 
10,000.  I  am  sure  this  large  meeting  of  shareholders  would 
be  glad  to  know  that  every  recommendation  that  either  the 
Chairman  or  the  management  had  made  in  the  past  for  the 
benefit  of  the  staff  has  always  been  adopted  in  the  most 
generous  manner,  with  the  consequence  that  Barclays  Bank 
have,   r  believe,  a  thoroughly  contented  staff.     (Applause.) 

The  proceedings  closed  with  a  vote  of  thanks  to  the 
Chairman,  and  the  fees  of  ordinary  directors  were  increased 
to  1,000  guineas  per  annum,  free  of  tax,  in  order  that  they 
should  be  equal  to  the  fees  paid  to  the  directors  of  the 
London  Provincial  and  South-Western  Bankj  now  amalga- 
mated with  Barclays  Bank. 


BANK  OF  LIVERPOOL  AND  MARTINS,   LIMITED. 

The  eighty-ninth  annual  meeting  of  the  shareholders  of 
the  Bank  of  Liverpool  and  Martins  Limited  was  held  at 
Liverpool  on  Tuesday,  January  27,  Mr.  Edward  Paul,  the 
Chairman,  presiding. 

In  moving  the  adoption  of  the  report  of  the  directors, 
and  the  accounts,  the  Chairman  said  :  Gentlemen, — I  beg 
to  move  that  the  report  of  the  directors  now  submitted,  and 
already  printed  and  distributed  among  the  proprietors,  be 
adopted.  I  presume  you  will  allow  me  to  take  the  report  as 
read. 

When  we  met  on  December  15  it  was  my  privilege  to 
enter  fully  into  the  various  aspects  of  our  three  recent  amal- 
gamations—viz., with  Messrs.  Cox,  Biddulph  and  Company, 
the  Palatine  Bank,  and  the  Halifax  Commercial  Banking 
Company— and  I  do  not  propose  to-day  to  traverse  the 
ground  again.  I  would  only  say  that  those  amalgamations 
were  unanimously  approved  not  only  by  you  but  by  the 
shareholders  and  proprietors  of  the  banks  who  have  joined' 
us,  and  they  have  now  been  successfully  accomplished. 
Much  detail  work  in  connection  with  the  transfer  of  securi- 
ties and  accounts  natui-ally  still  remains  to  be  done,  and 
will  still  involve  considerable  labour  on  the  part  of  the 
management  and  staffs  of  our  own  and  the  other  banks,  but 
all  IS  going  through  smoothly.  Closer  acquaintance  with  the 
businesses  of  the  three  banks  who  have  joined  us  confirms 
the  favourable  opinion  we  formed  of  them  when  we  investi- 
gated them  prior  to  the  amalgamations. 

During  the  past  six  months  the  long  hoped-for  revival 
in  trade  began  in  earnest,  and  there  has  been  great  activity 
in  almost  every  branch  of  commerce.  That  activity  is  re- 
flected in  the  figm-es  of  the  balance  sheet  and  report  sub- 
mitted to-day.  You  will  notice  that  there  has  been  an 
increase  of  two  millions  in  the  amount  at  credit  of  customers' 
accounts,  12i  millions  in  the  amount  of  the  Bank's  accept- 
ances, and  eight  millions  in  the  amount  of  loans  and  advances 
to  customei-s,  apart  from  the  increase  in  customers'  liability 
for  Bank's  acceptances. 

We  ha,ve  passed  from  a  time  of  quiet  trade  and  small 
demand  for  banking  accommodation  to  a  time  of  active 
trade  and  large  demand  for  money.  Ivaturally,  the  profits 
of  the  Bank  have  benefited  by  the  change,  and  we  are 
enabled  to-day  to  report  a  profit  for  the  half-year  of 
£325,000,  which,  even  allowing  for  the  inclusion  of  the 
profits  of  Messrs.  Cocks,  Biddulph  and  Company,  and  of  the 
Palatine  Bank,  is  a  highly  satisfactory  figm-e.  We  have 
transferred  £150,000  of  this  amount  to  investment  reserve 
account  to  help  to  provide  for  the  heavy  depreciation  which 
took  place  during  the  half-year  in  the  value  of  our  gilt-edged 
securities.  You  will  notice  that-  in  our  balance  sheet  we 
have  divided  the  securities  into  two  classes,  in  order  to 
conform  to  the  practice  of  other  clearing  banks— namely,  in- 
vestments in  what  I  may  call  •'Government  War  Iss'ues  " 
and  investments  in  other  securities.  The  latter  securities 
have  all  been  written  down  to  below  the  market  value  of 
December  51.  The  former  group  has  also  been  substantially 
written  down,  and  if  we  had  cai-ed  to  utilise  some  of  our 
internal  reserve  we  should  have  covered  the  whole  of  the 
depreciation  in  this  group,  but  we  felt  it  better  to  leave  a 
certain  amount  over  to  be  dealt  with  during  the  current 
year,  unless,  indeed,  the  value  of  fi.i-st-class  securities  were 
to  rise  and  further  provision  for  depreciation  became  un- 
necessary. Of  the  remaining  profits,  we  are  distributing 
about  £172.000  in  dividend,  and  have  added  a  few  thousand 
pounds  to  the  amount  of  the  balance  carried  forward  to  next 
account. 

I  should  like  to  refer  briefly  to  the  rate  of  dividend  we 

have    declared.     In  previous  vears  we  have  usually   paid  a 

wu    "".'''^"™  flividend  and   a  higher  final  dividend;  thus, 

at  the  time  that  our  financial  year  ran  from  July  to  July, 


we  paid  7%  in  respect  of  the  interim  dividend  payable  in 
January  and  9%  in  respect  of  the  final  dividend  payable 
in  July.  We  now  propose,  so  long  as  the  rate  of  dividend 
remains  at  the  present  figure  of  16%  per  annum,  to  pay  an 
interim  dividend  of  8%  in  July  and  a  final  dividend  of 
8%  in  January,  and,  if  and  when  any  increase  occurs,  to 
let  the  increase  be  made  in  the  final  dividend  of  the  year, 
payable  in  January. 

J'actors  Affecting  Future  Dividends. 
On  the  subject  of  possible  increase  of  dividend,  I  should 
like  to  say  that  our  power  to  increase  the  dividend  depends 
mainly  upon  five  considerations — namely,  the  necessity  for 
providing  out  of  the  profits  of  each  year  for  all.  possible  con- 
tingencies; the  amount  required  to  cover  the  Bank's  ex- 
penses ;  the  amount  required  for  depreciation  of  secm-ities ; 
the  amount  of  the  profits  themselves ;  and  the  general  business 
conditions  and  outlook  at  the  time.  With  regard  to  the 
first  of  these  considerations — namely,  the  provision  for  all 
possible  contingencies — this  is  a  first  charge  upon  the  profits 
of  the  Bank,  and  will  never  be  neglected  by  any  prudent 
board.  It  is  the  duty  of  the  Board  to  see  that  both  the 
published  and  the  internal  reseive  funds  of  the  bank  are 
maintained  and  increased.  With  regard  to  the  second — 
namely,  the  amount  required  to  cover  the  Bank's  expenses — • 
this  will  depend  largely  upon  whether  the  cost  of  llviflg 
continues  to  increase  or  not,  because  we  recognise  that  the 
remuneration  of  our  staff  must  be  largely  governed  by  this 
factor.  With  regard  to  the  thii-d  point — namely,  the  depre- 
ciation of  investments — I  feel  that  when  our  national  revenue 
covers  our  national  expenditure,  and  there  is  no  further 
occasion  for  Governemnt  borrowing,  w-e  may  begin  to  hope 
that  the  turn  in  the  market  for  gilt-edged  Securities  will 
come,  especially  seeing  that  the  application  of  the  sinking 
funds  attached  to  the  various  Government  War  Loans  will 
tend  to  support  the  price  of  those  securities.  The  prices  of 
fu-st-class  securities  depend,  however,  upon  so  many  outside 
considerations  that  I  do  not  venture  to  prophesy.  With 
regard  to  the  fourth  point — namely,  the  amount  of  the  profits 
of  the  Bank,  I  am  glad  to  say  that  our  earning  power  at 
the  present  time  is  good,  and  I  see  no  reason  why  it  should 
not  continue  so.  The  final  point  is  the  general  condition  of 
commercial  and  financial  affairs  at  the  time.  The  board 
will  naturally  have  to  take  these  conditions  into  account  in 
fixing  the  rate  of  dividend,  just  as  it  has  always  to  take 
them  into  account  in  connection  with  any  question  of  banking 
policy. 

Before  passing  from  the  consideration  of  our  report  and 
balance  sheet,  I  should  like,  on  behalf  of  the  directors,  to 
record  our  appreciation  of  the  work  of  the  management  and 
staff  during  the  period  under  review.  The  increase  of 
ordinary  business,  together  with  the  work  of  the  three 
amalgamations,  has  thrown  considerable  additional  burden 
u)ion  the  staff.  This  has  been  cheerfully  borne  and  the  work 
of  tile  Bank  has  been  well  done.  While  some  of  our  men 
who  served  with  the  Colours  have  decided  to  remain  in  the 
Army  or  Na\T,%  and  while  a  few  have  not  yet  been  demo- 
bilised, we  have  had  the  gi'eat  pleasure  of  receiving  back 
into  our  Service  the  large  majority  of  members  of  our  stafi 
who  seiwed  with'  the  Colours  during  the  War.  We  have 
also  taken  into  our  serWce  a  number  of  demobilised  officers 
and  men  who  were  not  on  our  staff  before  the  War. 

On  your  behalf  I  should  like  to  express  to  all  these  men 
our  great  obligation  for  the  valiant  service  they  rendered  to 
the  Allied  cause. 

I  wish  also,  on  your  behalf,  to  thank  Mr.  Jacobs,  'who 
has  just  retired  from  tlie  position  of  Deputy  General 
Manager,  for  the  valuable  services  he  rendered  to  the  Bank 
while  he  was  with  us,  and  to  express  the  best  wishes  of  the 
directors  for  his  happiness  and  prosperity  in  his  new  sphere. 
His  place  has  been  taken  by  Mr.  Caldwell,  who  has  served 
the  Bank  admirably  and  is  in  everj'  way  well  qualified  to 
occupy  the  important   position   vacated  by  Jlr.   Jacobs. 

The  Economic  Outlook. 
I  turn  now  from  our  own  immediate  concerns  to  the  con- 
sideration of  the  present  economic  position.  The  lassitude 
and  uncertainty  which  followed  the  conclusion  of  the  Armis- 
tice has  been  succeeded  by  an  earnest  endeavour  on  the  part 
of  the  business  men  of  this  country,  and  indeed  of  Euroi>e, 
to  get  back  to  normal  conditions,  "but  the  process  is  a  diffi- 
one.     In    this  coiuitry   the   first  step   was   to   get  men 
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demobilised  and  brought  back  to  the  activities  of  ci\nl  life, 
and  I  am  glad  to  say  that,  speaking  generally,  the  demo- 
bilised men  have  been  absorbed  intoindustry  and  commerce 
with  a  rapidity  wliich  at  one  time  was  not  anticipated.  A  ' 
simultaneous  step  has  been  to  import  the  raw  materials  and 
other  goods  necessary  for  the  work  of  reproduction.  Stocks 
of  all  kinds  have  had  to  be  replenished,  works  and  machinery 
have  had  to  be  converted  from  war  uses  to  their  normal 
use  in  Peace  time;  and  the  whole  nation  is  now  busv— though 
not,  m  every  direction,  as  busy  as  it  ought  to  be— in  en- 
dt\avonring  to  produce  the  commo<lities  required  by  depleted 
domestic  and  foreign  markets.  During  the  year  "there  has 
been  a  considerable  increase  in  the  qiiantilij  aiid  an  enormous 
increase  in  the  value  of  raw  materials  and  other  commodities 
miported  into  this  country-.  The  raw  materials  are  graduallv 
being  converted  into  finished  articles,  and  of  recent  months 
there  has  been  a  marked  increase  in  the  export  of  manufac- 
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txired  goods.  It  ie  gratifying  to  see  tliat  the  percentage  of 
increase  of  oiu'  exports  is  rapidly  growing,  and  will  in  all 
probability  grow  at  a  greater  rate  -than  any  increase  we  are 
likely  to  .see  henceforth  in  the  amount  of  imports  into  the 
country.  This  is  as  it  should  be.  Om-  purchases  from 
America  and  other  countries — first  for  War  purposes  and 
latterly  for  the  replenishing  of  our  stocks  of  raw  materials 
— have  turned  American  exchange  and  some  other  important 
,  exchanges  violently  against  us,  and  these  can  only  be  recti- 
fied by  a  great  increase  in  our  -exports.  Accordingly,  from 
the  exchange  point  of  view,  the  present  foreign  demand  for 
cotton,  woollen,  and  other  manufactured  goods  is  most  wel- 
come. The  extent  of  this  demand,  however,  contains  ele- 
ments of  risk,  to  which  we  have  not  hitherto  been  accustomed. 
To  all  appearance  there  seems  no  limit  to  the  world's  demand 
for  commodities  and  no  limit  to  tlie  price  which  depleted 
markets  will  offer ;  hence,  the  tendency  is  to  accept  orders 
at  ever  rising  prices,  covering  these  by  purchases  of  raw 
material  at  prices  which  have  never  been  contemplated  in 
any  epoch  of  our  commercial  history.  With  such  prices 
there  is  abundant  scope  for  a  fall  in  values,  and  if  any  great 
market  were  to  receive  an  unexpected  check,  there  might  be 
an  immediate  fall  in  that  market,  and  possibly  a  sympathetic 
fall  in  other  directions.  I  confess  that  I  cannot  see  any 
sign  at  present  of  trouble  of  this  kind  occurring,  but  I  do 
think  that  the  circimistances  of  the  time  demand  that  busi- 
ness men  should  rather  take  in  sail  than  crowd  the  canvas; 
in  other  words,  that  they  would  be  well  advised  not  to 
stretch  their  financial    commitments   too  far. 

The  United  States  and  Ccedit  Facilitiea. 

When  we  turn  to  the  othei-  European  countries  who  have 
been    engaged    in    the    War,   we   find    in  many   directions   a 
courageous    effort    to    revive   trade    and    industry,    but    the 
problem  in  most  of  those  countries  is  of  a  different  order  to 
our  own,  inasmuch   as  they  have   not  yet  been  able  to  com- 
mand anything  like  the  credit  required  to  re-stock  themselves 
with  tfie  materials  necessary   for  the   work  of   reconstruction 
and  reproduction.     TJiey  might  naturally  look  to  us  for  assist- 
ance,  but   the  credit  of    Great   Britain  was  extended  to   its 
.■VUies  during  the  War  to  such  a  degree  that  she  is  compelled, 
for    the   time   being,  to  forgo  her   usual  position  of    banker 
to   tlie   rest    of   the   world,    and   she   cannot    extend     to    the 
struggling  countries  of  Europe  the  credits  they  now  I'equire. 
The  only   country  which  can  do  this  on  a  large  scale   is  the 
United  States,  and  while  they  are  perfectly,  prepared  to  grant 
ordinary  commercial   credit*  on  proper  security,  they  do  not 
seem  prepared,   at   present  at  any   rate,   to  grant   any   large 
amount  of    exceptional   credits  stretching  over   long   periods. 
Jlr.  Hoover  has  plainly  told  Europe  that  it  has  to  get  back  to 
work;  and  this  is  admii-able  advice,  but  1   am  bound  to  say 
that,  with  every  will  to   work,   there  are  many  directions  in 
which  work   cannot  even    begin  without  initial   help   in   the 
form  of  raw  materials  supplied  under  long  credits.     It  follows 
that  the  problem    in   front   of    many   European   countries   is 
grave  indeed,  and   1  welcome  the  Vippeal  whicli   was  recently 
made  to  the  Allied  Governments  by  leading  financial  authori- 
ties on   both  sides  of  the   Atlantic  that   an  early  conference 
of  all  the  Powers  should  be  called  to  study  the  jiroblem  and 
devise  means  for  its  solution. 

There  are,  however,  other  and  brighter  features  on  which 
one  would  like  to  have  dwelt  had  there  been  time.  Probably 
the  chief  of  these  is  the  fact  that  earnest  men  in  every 
country  of  the  world  are  endeavouring  to  find  solutions  for 
the  ditiicultiee  of  the  present  time;  also,  that  there  is  in  many 
directions  a  new  spirit  of  enterprise  and  a  readiness  to  adopt 
new  and  improved  methods.  There  is  also  the  fact  that 
lands  which  have  remained  unfilled  during  the  War  through 
want  of  labour  will  now  be  tilled  again;  that  lost  ships  are 
being  replaced ;  that  devastated  areas  are  being  restored, 
factories  rebuilt,  machinery  reconstructed,  and  that  in  a 
thousand  ways  the  activities  of  individuals  axe  tending  to 
restore  the  economic  structure  of  the  countries  which  suffered 
by  the  War.  Accordingly,  1  hope,  and  you  will  all  share 
the  hofie,  that  when  we  next  meet  we  shall  find  that  some  at 
least  of  the  most  acute  problems  have  been  solved,  and  that 
great  and  real  iirogress  has  been  made  in  the  restoration  of 
the  broken  life  of  Europe. 

In  conclusion,  I  congratulate  you  on  the  position  of  the 
liarik  as  disclosed  in  the  leport  we  present  to-day,  and  I  hope 
that  when  we  meet  you  in  twelve  months'  time  we  shall  be  able 
to  submit  an  eipially  satisfactory,  statement.  (Applause.) 
■  Mr.  Isaac  H.  Storey,  one  of  the  Deputy  Chairmen,  having 
seconded  the  motion,  the  report  and  balance  sheet  were  duly 

approved.  ,   ,,     i     -vr 

Sir  Aubrey  Hrocklelwnk,  Bart,,  Mr.  Edward  Paul,  Mr. 
W.  Peart  Robinson,  and  Mr.  Isaac  H.  Storey,  retiring  direc- 
tors were  reelected,  and  the  appointments  of  Mr.  Walter 
l.ees  (Palatine  Hank)  aiwl  Mr.  T.  Henry  Morris  (Halifax 
Commercial  Bank)   were  confirmed. 

Sir  .Tames  Hope  Simpson,  General  Manager,  replying  to  a 
vote  of  thanks  to  directors  and  management,  said  problems 
connected  with  banking  bad  been  more  aeute  and  more  difh- 
cnlt  since  the  Armistice  than  they  were  during  the  War, 
and  the  last  twelve  months  had  not  hern  an  easy  period.  In 
their  own  case  they  had  also  bad  ad.litional  work  thrown 
upon  them  by  the  amalgamations  which  liad  been  carrie<l 
through,  Ilowouhl,  as  General  Manager,  like  in  bear  t^esti- 
nuinv  to  the  way  in  which  every  one  connected  with  the  Bank 


had  worked,  both  in  its  general  business  and  the  amalgama- 
tions, and  also  to  express  appreciation  of  the  loyal  help  and 
good  will  rendered  by  tlie  amalgamated  maiiagemeuts  and 
staffs.  In  each  case  the  step  taken  in  these  recent  moves 
would  be  to  the  ultimate  benefit  of  the  shareholders. 

Mr.  T.  Henry  Morris,  moving  a  vote  of  thanks  to  the 
Chairman,  said  it  was  vital,  not  only  to  banks,  but  to  business 
generally,  that  Government  control  of  trade  should  be  aban- 
doned. In  the  West  Riding  of  Yorkshire  they  were  groaning 
under  a  state  of  things  almost  intolerable,  and  he  was  quite 
sure  the  development  of  trade  and  commerce  such  as  everyone 
was  hoping  for  would  depend  very  largely  upon  how  far 
business  people  were  allowed  to  return  to  the  old  system  of 
managing  their  own  affairs.  They  ought  to  take  such  steps 
as  would  within  the  present  year  rid  them  from  interference. 

Air.  Walter  Lees  seconded,  and  the  motion  was  carried. 

The  Chairman  responded,  and  the  meeting  closed. 


PROVINCIAL  IBANK   OF   IRELAND,  LIMITED. 

The  annual  general  meeting  of  the  shareholders  of  the  Pro- 
vincial Bank  of  Ireland,  Limited,  was  held  at  the  office  of 
the  Company,  8  Throgmorton  Avenue,  London,  E.G.,  on 
January  28,  Mr.  Walter  S.  M.  Burns  presiding. 

The  Secretary  (Mr.  Hume  Robertson)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The    Chairman    said  :    Gentlemen,— I    greatly    regret,    m, 
opening  oiii-  proceedings  to-day,  that  I  have  in  the  first  place 
to  make  reference  to  the  loss  we  have  just  sustained  by  the 
unexpected  death   on   the  24th  inst.   of   Lord   Plunket,  who 
had  been  a  member  of  the  board  since  November  1912,  and 
had  taken   an  increasing  and  useful  interest  m  all  that  con- 
cerned  the  Bank.     We  here  had   valued   highly  his   cidture, 
counsel,   and   capable   assistance,   and    we   shall   greatly   miss 
one  whose  personal  worth  and    character  had   endeared   hini 
alike  to  his   colleagues  on  the    board   and   to  the   officials   of 
the  Bank      It  will  be  remembered  that  Lord   Plunket  was 
elected  a  director  on   the   retirement  of   his   uncle,    the  late 
Lord  Rathmore,  who  was  for  many  yea.rs  associated  with  us. 
■^-ou  will  notice  from  the   report  that  during  the  past  halt- 
year  we  have  also  lost  the  services   of  Mr.   Ivor  Bevan,  who 
had    since  he  joined  the  board,   taken    an  active  interest  in 
the  'Bank's   affairs,    and   rendered    valuable    and    appreciated 
service  in  directing  its  policy  and  management. 
Agricultural  and  Trade  Activity. 
The   report   and    balance   slieet   now   before    you   cover   a 
period    of    continued    pros|xn-ity    for    the    Irish    farmer    and 
o-razier,  and  as  a  rule  also  for  the  trading  community,  though 
ui  stime  districts  the  temporary  stoppage  of  fans  and  market- 
naturally  caused  inconvenience.     The  more  profitable  returns 
from    cattle   and    produce    encourage   the   payment    in    many 
cases  of   very  high  prices  for  land.     Industrial  activity  and 
development   are  evidenced    by    the    applications   which   are 
coming  before  us,  with  gratifying  frequency,  for  accommoda- 
tion in  connection  with  various  ente^jrises,   and   the  expan- 
sion of  our  resources,  to  which  I  will  refer  in  detail  later  on, 
enables  us  to  give  our  customers  all  legitimate  encouragement 
In  the  linen  trade,  while  demand  from  all  markets— home  and 
foi.gin-n- is  extensive,  the  immediate  output  is  limited,  owing, 
unfortunately,  to  shortage  of  raw  material,  and  prices  have 
consequently    reached   an   unprecedented   level.        From  what 
new  sources  sunplies  of  flax  may  be  got  in  the  near  futui'e 
to   improve  the    position  is   a  problem   that  remains  to   be 
solved;    but   the   decline     of    about    40,000    acres     in    the 
Irish    sowing    last   year    is,  in  the   circumstances,  a  serious 
matter,  and  probably  indicates  that  the  return  to  the  grower 
must  be  made  more" attractive.     I  undersUnd    however,  that 
in  the  bleaching,  printing,   and   finishing    ends  of  the   trade 
business  is  brisk  and  good. 

Growth  of  Bank's  Business. 
The  balance  sheet  which  is  under  notice  to-day  presents 
fi<rures  which  reach  a  total  largely  in  excess  of  anything  we 
have  hitherto  reported,  the  liabilities  of  the  Bank  being  now 
about  £18,000,000,  against  £15,000,000  a  year  ago  After 
payment  of  expenses  and  providing  for  bad  and  doubttu 
debts,  the  net  profit,  including  the  ''''""''".t  brought  forward 
from  previous  half-year,  is  £82,228,  reducible  by  £20^88  to. 
-   -   -  •■    ■        '    "      -■liicli   loaves  a  sum  ot    ifaLoW 


special   bonus  Jiaid   to  staff,    w...--  ooo  nnn  i„ 

available.  After  payment  of  dividend  we  aPP'y  ^^O'OOO  t 
write  down  investments  and  we  carry  forward  £15,aji5.  t  Ik 
not  profits.  th.n.gh  higher  by  £3,535  IhMi  at  December  1919 
are  rounteractod  by  increased  working  expenses  including 
bonus  to  staff.  The  allocation  made  for  deprecia  ion  pla.es 
,„„■  securities  within  current  market  values,  but  *''"•  ■_^; 
che,p,er  Bonds,  National  War  Bonds,  War  Loan,  ..nd  V  mling 
and  Vict.>ry  Loan  holdings  are  taken  at  ">-''\PX,.l,  will  bo 
former,   however,   represent   a   large  "■"";'."^,.7'';'.,  "'^.,;;° 

[^r'n.Hi:^^  r=  :^th  thrsr^^rV^ii. 

It.  i.^..oyjo.  _^^  .^  .^  ^^^^  1^^^^^^^   increase   we  have 

months,    and  about  one-half 


tion 

risen   bv  £2,986,021.     Tina 

whole  of  our  branolie.o,  and  I  am  glad  o  be  able  to  te  1  vn 
a  the  newly  opened  offices  are  contribuhng  appreciably  t 
f  expansion'of'  our  figures.     A'-n««\'.''«  --^£>3"^  ^V"^' 

n-,tioe  that  cash  and  money  at  call  are  higher  by  £ibi.ill. 
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investments  by  £800,972,  and  advances  to  customers  by 
£1.872,966,  bringing  the  total  for  the  last-mentioned  to 
nearly  £8,000,000,  which  gives  a  fair  illustration  of  the  indus- 
trial activity  to  which  I  referred  in  my  earlier  remarks. 
Bank  premises  at  £119,705  are  higher  by  £17,470  than  a 
year  ago,  following  uix)n  the  opening  up"  of  new  branches 
as  reported  to  you  at  our  meetings  for  some  time  past.  We 
have  large  outlays  in  prospect  at  Dublin,  Belfast,  and  in 
the  provinces.  SVe  hope  to  get  our  new  offices  at  Grafton 
Street  and  Saekville  Street,  Dublin,  at  Victoria  Street, 
Belfast,  and  at  Kingstown  in  the  course  of  a  few  months, 
and  at  other  points  rebuilding  and  alterations  are  proceeding. 
I  think  this  gives  a  fairly  exhaustive  survey  of  our  figures 
and  position.  ^Ye  are  happy  in  the  belief  that  the  progressive 
development  of  the  Bank  is  kept  on  sound  lines  in  every 
direction,  so  far  as  constant  supervision  and  watchfulness 
can  assure  us.  The  possibility  of  any  increased _  return  to 
the  proprietors  is  checked  in  the  meantime  by  increase  in 
working  expenses  which  the  conditions  of  the  time  may 
render  inevitable.  I  may  here  state  that  the  matter  of  the 
general  remuneration  of  the  staffs  of  Irish  banks  is  at  present 
in  course  of  reference  to  friendly  arbitration,  and  we  hope 
that,  if  revision  of  existing  arrangements  is  to  be  made,  an 
equitable  adjustment  may  be  arrived  at. 

Irish  Note  Issues. 

No  feature  of  general  interest  affecting  banking  interests 
in  Ireland  has  arisen  during  the  half-year,  with  the  exception 
perhaps  of  the  withdrawal  last  month  by  the  Treasiu-y  of  one 
of  the  emergency  measures  in  the  provisions  of  the  Currency 
and  Bank  Notes  Act.  1914,  which  had  given  temporarily  the 
status  of  legal  tender  to  the  note  issues  of  the  Irish  banks, 
and  made  the  note  redeemable  only  at  the  head  office  in 
Ireland.  This  revocation  restores  the  Irish  note  to  its  pre- 
War  status,  but  perpetuates  for  the  Irish  note  what  we  think 
is  a  desirability,  and  somewhat  of  an  anomaly — as  compared, 
for  instance,  w^ith  the  Scottish  note.  The  latter  is  legally 
redeemable  in  gold  or  its  equivalent  only  at  the  head  office 
of  the  bank  of  issue,  while  pajiiient  of  the  Irish  note  can  be 
demanded  at  any  branch  of  the  issuing  bank.  This  position, 
while  contributing  in  no  way  to  the  gieater  stability  of  the 
note  or  protection  of  the  holder,  has  obvious  disadvantages 
from  a  business  jxiint  of  view.  The  matter  has  been  urged 
upon  the  consideration  of  the  Cliancellor  of  the  Exchequer, 
and  we  are  not  without  hope  that  he  may  recognise  as  reason- 
able the  request  which  the  Irish  banks  are  making  to  have 
this  disability  removed  and  the  position  of  the  Scottish  and 
Irish  issues  assimilated  in  this   particular. 

Before  concluding  I  desire  to  say  a  word  about  our  staff. 
The  large  increase  in  our  business,  caused  by  the  activitv 
in  trade  and  growth  of  our  business  to  which  I  have  alluded, 
coupled  with  the  opening  of  many  new  branches  during  tlie 
last  few  yeais,  has  thrown  a  great  deal  of  extra  work  upon 
them,  and  they  have  one  and  all  responded  to  all  the  calls 
upon  them,  with  the  gi-eatest  zeal  and  willingness.  It 
is  in  no  small  degiee  due  to  their  efforts  and  their  loyalty 
that  we  are  able  to  put  such  a  satisfactory  statement  before 
you  to-day, 

I  now  move  that  the  report  and  statement  of  accounts  for 
the  half-year  to  December  31,  1919,  as  duly  forwarded  to 
each  shareholder,  be  confirmed  and  adopted. 

Mr.  Wm.  T.  Brand  seconded  the  moiion,  which  was  carried 
unanimously. 

The  Chairman  :  The  ne.xt  business  is  to  re-elect  the  direc- 
tors retiring  by  rotation.  Those  directors  are  the  Hon.  Sir 
William  H.  Goschen,  K.B.E..  and  Alexander  B.  Leslie-Mel- 
ville, Esq.,  who  has  to  be  re-elected  in  the  place  of  Lord 
Plunket,  who  would  have  come  up  for  re-election.  I  beg  to 
propose  their  re-election. 

Jlr.  Robert  A.  Gradwell  seconded  the  motion,  which  was 
carried. 

On  the  motion  of  Mr.  Charles  Sebag  Montefiore,  seconded 
by  Mr.  Robert  FitzGerald,  the  auditors  (Mr.  Ernest  Cooper 
and    Sii'   Robert  Gardner)    were   reappointed. 

Mr.  Edmund  S.  !Montefioie  proposed  a  vote  of  thanks  to 
the  Chairman  and  the  directors  for  the  admirable  way  in 
which  they  had  carried  on  the  direction   of  the  Bank. 

Mr.  Robert  FitzGerald  seconded  the  motion,  which  was 
carried  unanimously. 

The  Chairman  returned  thanks,  and  then  proposed  a  vote 
of  thanks  to  the  officers,  remarking  that  he  had  ah'eady  re- 
ferred to    tlieir  untiring    service  and   loyal  devotion. 

The  Hon.  Sir  William  H.  Goschen  seconded  the  motion, 
which   was  carried,  and  the  proceeding.s  then  terminated. 


THE    LONDON   AND    LIVERPOOL   BANK    OF 
COMMERCE,  LIMITED. 

The  forty-first  ordinai-j-  general  meeting  was  held  at  the 
offices  of  the  Bank,  34  Old  Broad  Street,  London,  E.C.,  on 
January  29,  Lord  Ritchie  of  Dundee  presiding. 

The  Ch.iirmau  said  :  Gentlemen, — A  comi)arison  of  our 
accounts  for  the  last  year  with  those  for  the  year  1918  will 
show  that  there  is  only  one  item  which  varies  to  any  marked 
extent,  and  that  is  the  item  of  acceptances.  At  the  end  of 
1918  our  acceptances,  including  Government  advances,  stood 
at  £1,211,000.  At  the  end  of  1919,  again  including  Govern- 
ment advances,  which  I  need  hardly  sav  have  not  increased, 
but   rather  the  reverse,   they  stand  at  "£2,444,000.     That,   I 


think  you  will  all  agree,  is  a  very  satisfactory  feature  of  the 
accounts,  showing  as  it  does  that  we  nave  begun  to  recover 
some  ot  the  business  which  we  iOst  durmg  the  War,  I  have 
said  more  than  once  at  these  meetings  tnai  we  were  coufiaent 
of  such  a  recovery  so  soon  as  normal  conditions  once  more 
returned,  it  camiot  be  said  that  conditions  aie  yet  normal. 
Ihey  are  only  less  abnormal  than  they  were.  The  whole  of 
Central  Europe  and  Russia  is  practically  non-existent,  so 
lar  as  international  trade  is  concerned.  Something  must  be  ^ 
done  to  render  it  possible  ior  these  vast  regions,  with  several 
hundred  millions  of  inhabitants,  to  recover.  To  put  it  on 
tue  lowest  grounds,  it  is  essential  for  the  prosperity  of  the 
rest  of  the  world,  and  especially  of  the  Auied  nations,  that 
our  late  enemies  should  recover  industrially.  It  is  essential 
not  omy  for  the  sake  oi  trade  genwally,  but  because  otherwise 
there  will  not  be  the  slightest  chance  of  oui-  obtaining  any 
repai-ation  for  the  injuries  and  losses  we  have  suffered  at 
their  hands  during  the  war.  In  the  meantime,  we  look  upon 
the  increase  in  our  acceptances  as  only  the  beginning  of  a 
progressive  expansion  in  this  branch  of  our  business,  it  may 
be  asked  ;  How  is  it  that  with  this  increase  there  is  not  a 
larger  profit  sliown '!  The  reply  is  that  it  was  on.y  during 
the  last  few  weeks  of  the  year  that  our  acceptances  rose 
materiall)",  and  our  profit  and  loss  account  therefore  oiily 
reaped  the  benefit  for  a  very  short  period.  I  may  say  that 
ail  our  acceptances  are  purely  commercial.  They  are  em- 
ployed in  financing  the  movement  of  commodities,  mostly  raw- 
materials,  and  they  represent  perfectly  sound  business.  On 
the  assets  side  of  the  account  you  will  observe  that  we  show, 
as  usual,  a  very  liquid  position.  We  have  in  cash  and  in 
money  at  call  and  short  notice  £293, UtX),  and  in  British 
Treasuries  £100,000.  Our  investments  at  £454,000  odd  stand 
at  practically  the  same  figure  as  last  year.  Unfortunately, 
we  have  had  to  provide  a  substantial  sum  for  depreciation, 
otherwise  we  should  have  been  ab.e  to  shoif  a  larger  balance 
of  profit.  As  it  is,  and  in  spite  of  this  fact,  our  net  profit 
for  the  year  is  rather  larger  than  for  the  previous  year, 
enabling  us  to  recommend  a  final  dividend  of  bs.  per  share, 
making  4%  for  the  jear,  and  to  carry  forward  £19,000  odd — 
an  increase  of  about  £2,500  over  the  amount  brought  in. 

Becovery  of  Enemy  Debt*. 

Since  we  last  met  the  Treaty  of  Peace  with  Germany  has 
been  signed  and  ratified.  No  doubt  you  read  the  provisions 
of  the  Treaty  relating  to  enemy  debts  with  as  much  interest 
as  we  did.  The  Clearing  House  for  the  settlement  of  the 
debts  is  already  at  work,  and  we  are  filing  our  claims.  I 
confess  that  it  was  a  great  relief  to  us  when  we  learnt  that 
these  arrangements  had  been  made.  In  the  earlj-  days  of 
the  war  we  were  sanguine  that  our  debtors  would  them- 
selves be  able  to  liquidate  their  debts,  and  we  knew  that 
many  of  them  had  deposited  with  banks  in  Germany  the 
sums  that  were  due  to  us.  We  did  not  anticipate  that  the 
War  would  last  over  four  years.  We  did  not  anticipate  that 
those  deposited  sums  would  be  commandeered  by  the  German 
Government  and  invested  in  German  War  Loans.  Nor  did 
we  anticipate  that  there  would  be  a  complete  collapse  in  the 
value  of  the  mark.  We  do  not  anticipate  that  it  will  take 
very  long  to  effect  settlements,  and  it  is  to  be  hoped,  in  the 
interests  of  all  concerned,  that  there  will  be  as  little  delay  as 
possible.  There  may  be  a  longer  delay  in  the  settlement  of 
debts  due  to  us  from  other  countries,  as  no  scheme  has  yet 
been  agreed  upon  for  dealing  with  them.  Possibly  they  may 
not  be  recovered  in  full,  but  even  supposing  nothing  was 
recovered — a  very  imlikely  contingency — the  loss  could  be 
met  without  making  any  very  serious  inroad  upon  our 
reserves.  We  have  already  begun  to  recover  our  business. 
We  have  every  reason  to  look  forward  with  confidence  to  the 
future,  and  we  hope  that  when  we  meet  you  again  a  year 
hence  we  shall  be  able  to  show  better  results  than  at  any  time 
during  the  last  five  years. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts  and  the  payment  of  the  dividend  recom- 
mended. 

Sir  Felix  Schuster,  Bart.,  seconded  the  motion,  which  was 
carried  unanimously. 

The  retiring  directors  and  auditors  were  re-elected,  and 
votes  of  thanks  to  the  officers  and  staff  of  the  Bank,  and  also 
to  the  Chairman  and  directors,  concluded  the  proceedihgs. 


DNION  DISCOUNT  COMPANY  OF  LONDON,   LIMITED. 

The  sixty -second  ordinary  general  meeting  of  the  share- 
holders of  this  Company  was  held  at  Cannon  Street  Hotel, 
London,  on  January  22,  Mr.  W.    T.  Brand  presiding. 

The  Secretary,  Mr.  W.  B.  Hobbs,  having  read  the  notice 
convening  the  meeting  and  the  auditors"  report,  the  meeting 
agreed  to  take  the  directors'  report  as  read. 

The  Chairman,  in  moving  the  ado])tion  of  the  accounts 
and  report,  said  :  Gentlemen, — When  we  met  you  last  January 
we  all  hojicd  that  by  this  time  jieace  would  have  been  uni- 
veisal,  and  the  League  of  Nations  an  accomplished  fact,  but 
unfortunately  the  date  of  the  League  of  Nations  coming  into 
force  seems  as  far  off  as  ever,  and,  instead  of  universal  peace 
and  goodwill,  a  large  part  of  Europe  and  a  considerable  part 
of  Asia  are  still  either  at  war  or  in  a  verj'  disturbed  state, 
and  there  seems  not  much  hoi)e  of  their  coming  to  an  agree- 
ment for  the  present.     At  home^  I  am  glad  to  say,  we  are 
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slowly  settling  down,  and,  I  hope,  gradually  returning  to 
normal  conditions.  The  total,  amount  of  capital  raised  in 
1919  was  less  than  that  in  1918,  being  £1.034,000.000,  against 
£1,393,000,000  in  1918.  Of  the  amount  raised  in  1919,  about 
£823,000,000  were  for  Government  purposes.  Funding  and 
\'ictory  Loans  accounting  for  some  £473,000.000.  National 
War  Bonds— whose  issue  cloeed  in  May  lastr— £291.000.000, 
and  War  Savings  Certificates  £58,000,000 ;  but  money  raised 
by  the  Government  by  the  issue  of  Treasury  bills  and  Wave 
and  Means  Advances  was  not  included  in  the  above  figures. 
Our  overseas  trade  for  the  year  1919,  both  for  imports 
and  exports,  has  greatly  increased,  the  imports  being 
£1.631.000,000,  against  £1,316,000,000  for  1918.  and  our 
exports  and  re-exporte  amounted  to  £962,000,000,  against 
£5o2,000,000  in  1918,  a  great  advance  which  we  hope  will 
continue,  and  which  seems  likely  to  do  so,  if  labour  will 
stick  to  work  instead  of  so  frequently  etriking. 

Ezpaoding  Trade. 

From  all  reports,  manufacturers  have  more  orders  in  hand 
in  almost  every  trade  than  they  can  fulfil,  which  foreshadows 
increased  exports  and  more  favourable  exchanges.  Of 
course,  the  balance  of  trade  against  U6  of  £670.000,000  is 
enormous,  but  we  have  the  estimate  of  the  Chairman  of  the 
Board  of  Trade  that  our  invisible  exports  for  freights,  com- 
missions, and  interest  paid  on  our  investmente  abroad  amount 
to  some  £500.000,000,  while  an  estimate  of  the  Board  of 
Tradi  Journal  is  stiU  more  hopeful,  by  reckoning  them  at 
£520.000.000,  and  for  1920  at  some  £640.000.000.  However, 
if  we  take  £500,000,000  from  the  £670,000.000^  the  balance 
of  trade  against  this  country  is  not  so  serious  as  it  at  first 
seems.  Besides,  we  must  remember  that  in  our  imports  in 
the  earlier  part  of  the  year  were  included  a  considerable 
amount  of  war  material  contracted  for  before  the  Armistice ; 
also  that  every  trade  was  short  of  stocks  and  materials,  and 
that  our  shipyards  are  rapidly  regaining  their  output  and 
turning  out  thousands  of  tons  of  mercantile  shipping,  if  hich 
must  help  us  enormously  to  regain  our  trade. 

Turning  to  our  own  business,  there  has  only  been  one 
change  in  the  Bank  of  England  rate  during  the  year,  nanjely. 
a  rise  of  b°{ — at  which  rate  it  had  been  fixed  on  April  5. 
1917 — to  6%  on  Xovember  6  last,  at  which  it  still  remains. 
There  have  b#n,  however,  several  upward  movements  in 
Treasury  Bills  rates,  and  naturally  this  advance  in  rates  has 
been  reflected  by  a  similar  movement  in  market  rates  for 
bank  and  mercantile  acceptances.  For  the  whole  year  the 
average  Bank  of  England  rate  works  out  at  £5  5.?..  the 
market  rate  for  three-months'  bills  at  £5  !&«.  lOrf.,  and  the. 
charge  for  short  loans  at  £5  9*.  Id.,  showing  a  margin  on 
discount  of  9-?.  Zd.  per  cent. 

Company's  Increase  of  Capital. 

Since  we  last  met  you  we  have  increased  the  capital  of 
the  Company  by  the  issue  of  30,000  shares  at  a  premium  ot 
£5  in  February  last.  With  this  issue  our  subscribed  capital 
is  now  £2.000,000.  our  paid-up  capital  £1,000.000,  and  our 
reserve  £1.000,000,  which  gives  us  ample  funds  for  the  time 
being  to  carry  on  our  ever-increasing  business  and  liabilities 
to  the  public. 

Loans,  deposits,  and  bills  rediscounted  amount  to 
£37.515.000.  an  increase  of  £5,000.000  over  last  year's  figures 
of  £32.000,000.  Rebate  on  bills  discounted  stands  at 
£345,000,  as  against   £243,000. 

Turning  to  the  other  side  of  the  balance  sheet,  British 
Government  and  other  securities  stand  at  £3,796,000,  some 
£452.000  less  than  last  year.  Our  securities  stand  at  market 
prices  current  on  December  31,  we  having  taken  £50.000 
from  this  year's  profits  to  bring  them  down  to  this  level.  I 
am  glad  to  sav  a  considerable  portion  of  our  securities  con- 
sists of  W.ir  Bonds  of  .short  dates,  with  a  premium  payable 
.it  maturity,  .so  a  considerable  part  of  our  depreciation  should 
be  recouped  during  the  next  few  years. 

Bills  discounted  stand  at  £33.689.000,  as  compared  with 
£26.657.000.  an  increase  of  £7,000,000.  The  bills  we  deal 
in  are  all  of  a  first-class  character,  and  I  am  glad  to  say 
we  have  made  no  bad  debts  during  the  past  twelve  months. 
(Hear,  hear.) 

Gross  Profit  Higher. 

Turning  to  our  profit  and  loss  account,  the  gross  profit 
for  the  year  was  £557,807,  which,  added  to  the  balance 
brought  "forward.  £121.096.  makes  a  total  of  £678,000  odd, 
as  against  £530.000  last  year. 

In  July  last  we  paid  an  interim  dividend  of  14%  per 
annum,  less  tax.  absorbing  £41,600,  and  we  now  propose  to 
pay  a  further  dividend  for  the  final  half  vi-ar  of  14°^  per 
annum,  less  tax,  which  absorbs  £49,000.  and  a  bonus  of  1^. 
per  share,  £10,000,  free  of  tax.  making  15  per  cent,  for  the 
year,  and  carry  forward  £126.025.  being  some  £5,000  more 
than  w*  brought  into  the  account. 

I  think,  gentlemen,  this  is  a  very  satisfactory  showing, 
and  one  upon  which  we  must  all  congratulate  ourselves  and 
the  management  in  a  somewhat  difficult  year. 

^*»  resolution  was  carried  unanimously. 


BRITISH  GLASS  INDDSTBIES,  LIMITED. 

Ax  extraordinary  general  meeting  of  British  Glass  Indus- 
tries, Limited,  was  heid  at  Winchester  Hou-se,  Old  Broad 
Street,  London,  E.C.,  on  January  28,  for  the  purpose  of  i>as.s- 
ing  a  resolution  to  increase  the  capital  to  £2.000.000  bv  the 
creation  of  1,400.000  additional  shares  of  £1  each.  Mr.  C. 
Williamson  Milne,  the  Chairman  of  the  Company,  presided. 

The  Secretary  (ilr.  W.  Ernest  Treweek)  having  read  the 
notice  convening  the  meeting. 

The  Chairman  said  :  Ladies  and  Gentlemen. — This  meet- 
ing has  been  called  for  the  purpose  of  considering  and,  if 
apprtjved,  passing  the  resolution  of  which  you  have  all 
received  notice 

But  before  I  proceed  to  the  immediate  business  of  the 
meeting  I  should  like  to  refer  briefly  to  what  is  rather  a 
personal  matter,  although  it  closely  affects  the  administration 
of  the  Company — I  mean  the  reconstitution  of  our  b-oard. 

As  you  may  have  noticed,  while  I  have  become  the  Chair- 
man of  the  Company,  we  have  elected  Mr.  Clarence  C 
Hatry.  whose  name  will  ever  be  associated  with  this  under- 
taking, to  the  position  of  President.     (Applause.) 

To  look  after  properly  the  varied  interests  of  this  great 
Combine  now  entails  such  an  immense  amount  of  work  that 
it  has  become  necessary  to  apportion  it.  For  this  reason  we 
asked  Mr.  Hatry  to  accept  the  position  of  President  of  our 
Company,  and  he  will  occupy  a  similar  position  with  the 
United  Glass  Bottle  ^Manufacturers.  Limited,  succeeding  Mr. 
Dixon  Nuttall  in  that  position.  He  will  in  this  capacity  be 
able  to  exercise  a  controlling  influence  over  the  financial 
policy  of  the  whole  combinatioil  of  our  interests,  while  the 
ordinary  duties  of  the  Chairman  will  devolve  upon  me. 

I  am  sure  that  shareholders  will  approve  oi  this  appoint- 
ment. When  I  last  addressed  you  I  told  you  how  greatly  we 
were  indebted  to  the  energy  and  ability  of  ilr.  Hatry  for  the 
.satisfactory  position  in  which  we  then  found  ourselves.  Well, 
as  I  shall  be  able  to  show  you  in  the  course  of  a  few  minutes, 
our  position  is  now  immeasurably  improved  both  in  regard 
to  immediate  revenue  and  ultimate  prospects,  and  for  that  it 
is  impossible  to  over-estimate  our  indebtedne.ss  to  Mr.  Hatry 
for  his  devotipn  to  our  interests.     (Applause.) 

I  know  that  the  work  itself — or  rather  the  result  of  the 
work — has  been  sufficient  recompense  to  Mr.  Hatry  for  the 
time  and  thought  he  has  given  to  this  business,  for  I  know- 
that  from  the  start  it  was  his  ambition  and  determination 
to  re-establish  the  glass  industry  in  Great  Britain,  and  to 
build  it  up  into  a  position  strong  enough  not  only  to  resist  the 
competition  which  in  course  of  time  is  bound  to  come  again 
from  Continental  countries,  but  also  to  enable  it  to  compete 
in  the  market.?  of  the  world  with  all  possible  rivals. 

This  object  I  can  fairly  say  is  well  on  the  way  to  achieve- 
ment, and  already  he  has  accomplished  a  great  work  not 
only  for  those  immediately  concerned,  but  for  the  country. 

Tou  will  have  noticed  that  our  board  has  been  strengthened 
bv  the  addition  of  Baron  Henri  de  Rothschild,  Sir  Francis 
Towle,  and  Mr.  George  E.  Alexander.  Mr.  Alexander  is  one 
of  the  directors  of  United  Glass  Bottle  Manufacturers.  . 
Limited.  The  board  of  tJiat  Company  will  remain  con- 
stituted as  it  is.  with  the  addition  of  four  of  our  directors, 
as  we  have  no  reason  for  making  any  change  in  the  internal 
arrangements  of  that  great  organisation  in  which  we  have 
just  acquired  a  controlling  interest.  I  would  take  this  oppor- 
tunity of  saying  in  public  that  we  welcome  ilr.  Alexander's 
accession  to  our  board,  and  feel  sure  his  able  advice  and 
assistance  will  be  invaluable  not  only  to  us.  but  also  to  the 
greater  interests  which  we  now  control.     (Applause.) 

At  the  beginning  of  this  month  Colonel  T.  W.  Simpson 
took  up  his  duties  as  General  Manager,  with  bis  headquarters 
at  Canning  Town.  Colonel  Simpson  is  a  Yorkshireman  in 
the  prime  of  life,  who  has  had  a  life-long  experience  in  the 
glass  trade.  In  the  short  time  he  has  been  in  our  service 
we  have  seen  soraethimr  of  his  capacity  and  driving-power, 
which  make.s  us  wish  that  we  had  been  able  to  secure  his 
services  eight  or  nine  months  ago.  He  is  not.  as  may  be 
assumed,  a  professional  soldier,  but  during  the  War  he  com- 
manded one  of  the  London  Territorial  Battalions  in  France 
with  such  distinction  as  to  earn  for  himself  brevet  rank. 
(.\pplau6€.) 

Passing  now  from  personal,  though  not  nnimportanf. 
matters.  I  now  come  to  the  main  object  for  which  this  meet- 
ing has  been  called — namely,  the  resolution  to  increase  our 
capital. 

Capital  Required  (or  Big  Programme. 

With  the  dirc'tors"  ciroul.ir  in  your  hands,  you  are  already 
familiar  with  the  proposals  which  we  are  submitting  for 
your  acceptance,  but  before  I  go  into  details  T  will  tell  you 
in  a  very  few  words  the  two  primary  reasons  which  h.ive 
influenced  us  in  deciding  to  increase  our  capital  to  £2.000.000. 

Firstly,  by  the  acquisition  of  the  businesses  relerr,>d  to 
in  OUT  cir.-ul.ir — the  details  of  which  I  will  give  y.iu  dire<  tly 
— we  .shall  secure  for  our  Company  a  very  large  immediate 
increase  of  production,  and  thereby— a  <-on«ideration  which 
will  appeal  to  shareholders— a  large  imni.'diate  increase  of 
revenue.     (Hear,  hear.) 

Secondly,  we  shall  still  further  widen  the  basis  of  our 
undertaking,  and  by  thu.s  enlarging  the  scope  of  our  opera 
tions  in  the  various  branches  of  glass  production,  will  eo 
far  towards  carrying  out  our  programme  of  establishing 
this  Company,  British  Glass  Industries,  Limited,  in  the  pre- 
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dominant  position — not  only  in  the  BritisVi  Empire,  but  in 
tile  world — for  the  manufacture  of  nearly  all  and  every 
kind  of  glass.      (Hear,  hear.) 

As  I  told  you  when  I  last  addressed  you,  our  business 
was  then  largely  devoted  to  the  establishment  in  this  coun- 
try of  the  industry  of  making  glass  jars  and  bottles — an 
industry  which  hitherto  had  been  aliiiost  entirely  in  the 
hands  of  Continental  countries — and  to  that,  as  you  know, 
our.  of  our  last  increase  of  capital  we  added  a  very  large 
interest  in  the  mauufactui'e  of  sheet  or  window  glass  through 
our  holding  in  the  Bntish  Window  Glass  Company,  the  shares 
of  which  we  could  readily  sell  to-day  at  a  substantial 
premium. 

As  you  will  have  seen  from  the  circular  which  is  in  your 
hands,  the  new  interests  which  we  have  acquired  are  so 
many  and  so  various  that  I  find  it  ditUcult  to  say  wliich, 
if  any  , individual  item  will  be  of  the  greatest  value  to  our 
undertaking;  but  perhaps  the  agreement  marked  "A"  on 
the  circular,  covering  the  purchase  of  the  controlling  in- 
tei'est  in  the  Ordinary  shares  in  United  Glass  Bottle  Manu- 
factures. Limited,  is  the  most  important  and  far-reaching 
of  all. 

This  concern,  which  owns  the  entire  share  capital  of  the 
following  companies,  viz.  :  Cannington,  Shaw  and  Company, 
Limited,  St.  Helens;  Nuttall  and  Company,  Limited,  St. 
Helens;  Robert  Candlish  and  Son,  Limited,  Seaham ;  Alfred 
Alexander  and  Company,  Limited,  Hunslet,  Leeds ;  Aire 
and  Calder  Glass  Bottle  Works  (E.  Breffit  and  Company, 
Limited),  Castleford ;  and  Mooie  Nettlefold  Company, 
Limited,  Woolwich,  was,  apart  from  our  own  undertaking, 
the  largest  combination  of  jar  and  bottle  manufa^jturers  in 
the  United  Kingdom,  and  the  fusion  of  the  two  conflicting 
interests  into  one  strengthens  om'  position  in  a  way  which 
will  be  so  obvious  to  all  of  you  that  it  is  uimecessary  for 
me  to  enlau'ge  upon  it. 

In  addition  to  the  ownership  of  the  six  old-established 
businesses  which  I  have  just  enumerate<l,  this  Company  has 
purchased  30  acres  of  ground  at  Charlton,  near  Woolwich, 
and  is  now  erecting  thereon  gigantic  new  works  second  only 
in  size  to  our  own  works  at  Canning  Town. 

Every  kind  of  the  latest  useful  automatic  machinery  is 
being  installed,  and  the  efficiency  of  the  factory  will  equal 
that  of  any  bottle-making  works  in  tlie  United  States. 
(Hear,  hear.)' 

A  siding  connected  with  the  South-Eastern  and  Chatham 
Railway  is  being  constructed,  and  the  factory  is  already 
serve-d  by  a  wharf  on  the  Thames.  Excellent  transport 
facilities  will  thus  be  provided  by  water  and  rail,  and  the 
Company  will  also  have  a  fleet  of  motor-lm-ries  for  the  dis- 
tribution of  manufactured  goods  in  the  Metropolitan  area. 

Through  the  agreement  marked  "B"  in  the  circular  we 
have  agreed  to  purcTiase  the  major  portion  of  the  share 
capital  of  Webb's  Crystal  Glass  Company,  Limited,  which 
gives  us  a  controlling  interest  in  the  following  businesses, 
viz.  :  Thomas  Webb  and  Son,  Limited  (established  1837), 
Dennis  Glass  Works,  Stourbridge ;  Edinburgh  and  Leith 
Flint  Glass  Company  (established  1853),  Edinburgh;  Cor- 
bett  and  Company,  Limited  (established  1911),  Tutbui-y, 
Sta ffoi'd shire ;  Medway  Glass  Works,  Limited,  Queenborough, 
Kent,  where  a  large  modern  factory  is  now  being  erected  ; 
Robert  Johnston  Lam)j-Blown  Glassware  and  Accessories 
Company,  Limited,  London;  R.  Johnston  and  Company, 
Limited  (established  1850),  London,  and  a  substantial  or  a 
i-cntrolling  share  intere.st  in  the  following  :  Samuel  Pearson 
(West  Bromwich),  Limited,  E.  M.  Patents,  Limited.  London  : 
and  Phillips,  Limited,  London. 

This  latter  acquisition  enables  us  to  instal  and  use  on 
favourable  terms  the  semi-automatic  machine  known  as  the 
Emjiire  Machine.  This  may  not  convey  very  much  to  my 
hearers,  but  those  in  the  trade  will  realise  the  inestimable 
value  which  this  purchase  will  be  to  our  other  works.  These 
macliines  have  been  working  very,  successfully  at  the  Tutbury 
Works  for  over  a  year,  and  produce  a  better  class  of  blown 
tumbler  than  has  ever  been  made  on  the  Continent.  (Hear, 
hear.)  With  these  machines  and  the  modern  type  of 
American  tank  furnace  now  being  installed  at  the  Med^vay 
Works  we  shall  be  in  a  unique  position  for  turning  out  enor- 
mous quantities  of  these  goods,  in  addition  to  electric  lamp 
bulbs  and  other  articles  which  hitherto  have  been  outside  the 
scope  of  our  operations. 

Thomas  Webb  and  Sons  were  established  as  makers  of 
crystal  table  glass  as  far  back  as  1837,  and  have  always  held 
a  leading  position  in  that  trade.  In  1917  tbey  commenced  the 
manufacture  of  electric  lamp  bulbs  and  tuViing,  and  so  rapid 
has  been  the  growth  of  this  new  branch  that  last  year  upwards 
of  5.500,000  bulbs  and  80  tons  of  glass  tubing  were  manu- 
factured and  sold.     (A]iplause.) 

We  look  to  increase  this  considerably  by  the  installation 
of  automatic  machines   and  additional  furnaces. 

Dividend  Prospects 

T  now  come  to  the  important  question  of  profits,  both 
present  and  prospective.  As  regards  the  latter  1  prefer  to 
n;imo  no  figures.  I  have  ende.ivoured  to  give  you  an  accurate 
picture  of  our  properties  and  of  our  programme,  and  .von  can 
each  and  all  of  yon  form  your  own  ideas  as  to  the  probable 
results.     I  am  content,  speaking  not  only  for  myself  but  for 


my  colleagues,  to  paraphrase  Dr.  Samuel  Johnson's  statement 
and  to   say  : 

"We  have  here  no  mere  collection  of  factoi-ies  and 
furnaces,  but  the  potentialities  of  wealth  beyond  the  dreams 
of  avarice.'     (Laughter  and  applause.) 

In  dealing  with  profits  1  shall  confine  myself  to  present 
conditions  and  to  our  present  comparatively,  restricted  output, 
and  on  this  basis  our  earnings  should  suffice  to  pay  and  main- 
tain substantial  dividends,  not  only  on  our  present  capital, 
but  on  the  market  capitalisation,  including  the  new  issue. 
(Applause.) 

In  estimating  our  future  additional  profits  you  must  bear 
in  mind— firstly,  the  results  of  our  expenditure  on  our  works 
at  Canning  Town — the  largest  glass  works  ever  contemplated 
in  this  country.  These  works  are  now  approaching  comple- 
tion, and  but  for  the  ironmoulders'  strike  a  considerably 
larger  portion  would  already  have  been  in  operation  than  is 
at  present  the  case.  Secondly,  the  factory  now  being  erected 
at  Charlton  by.  the  United  Glass  Bottle  Manufacturers, 
Limited,  which  is  second  in  size  to  our  own  works  only. 
Thirdly,  the  doubling  of  our  works  at  Queenborough  and  the 
commencement  of  operations  by  British  Window  Glass, 
Limited.  Fourthly,  the  additional  profits  to  be  derived  from 
the  installation  of  improved  automatic  machinery  in  the 
majority  of  the  old-established  businesses  referred  to  under 
the  heading  of  "  B  "  in  our  circular. 

There  are  other  minor  sources  of  additional  profit  which 
are  already  in  siglit,  and  which  I  need  not  particularise,  but 
I  may  perhaps  mention  that  negotiations  have  been  con- 
cluded for  the  sale  of  our  foreign  patents,  and  this  source 
alone  should  bring  us  in  a  very  large  sum  in  capital,  royalties, 
or  dividends,     (Hear,  hear.) 

As  regards  the  payment  of  a  dividend,  at  the  present  time 
the  accounts  of  all  these  different  companies  which  form  our 
combination  are  made  up  at  so  many  different  dates  that  it 
will  take  us  some  little  time  to  regularise  them  and  bring  them 
all  into  line,  so  I  wiir  merely  content  myself  with  saying 
that  we  shall  certainly  be  able  to  pay  a.  dividend  which  will 
be  -satisfactory  to  every  shareholder  within  the  present 
calendar  year.     (Hear,  hear.) 

The  whole  issue  has  been  underwritten  for  a  moderate 
commission  by  the  Commercial  Bank  of  London,  which  institu- 
tion has  in  its  turn  sub-underwritten  the  issue.  This  was 
necessary  because,  although  we  felt  no  doubt  as  to  the  success 
of  the  issue,  in  view  of  -the  fact  that  we  had  to  sign  con- 
tracts involving  the  disbursement  of  very  large  sums  under 
somewhat  urgent  conditions,  we  felt  bound  as  a  matter  of 
b\isiness  to  run  no  risk  whatever  (Hear,  hear.)  To  have 
done  otheiwise  would  certainly  have  been  imprudent  as,  had 
any  untoward  political  event  occurred  in  the  interval,  it 
would  have  imperilled  the  success  of  the  Company,  and  I  am 
sure  all  shareholders  will  recognise  that  no  board  could  take 
the  responsibility  of  running  any  risk  in  such  a  matter. 
(Hear,  hear.) 

Had  we  lost  the  opportunity  of  purchase  which  presented 
itself  to  us  it  might  never  have  recurred  on  such  favourable 
terms,  and  we  could  not  have  closed  with  it  forthwith  had 
we  not,  with  the  assistance  of  the  Commercial  Bank  of 
London,  been  able  to  arrange  for  its  immediate  underwTiting. 

There  is  anotlier  matter  which  I  ought  to  mention  in 
connection  with  this  issue.  You  are  probably  all  aware  that 
the)  Chancellor  of  the  Exchequer  a  few  days  ago  made  a 
request  that  as  far  as  possible  all  issues  of  capital  should  be 
suspended  during  the  currency  of  the  offer  of  the  new  Ex- 
chequer bonds.  Had  that  request  been  made  jiublic  a  few 
days  earlier  we  should,  of  course,  have  acceded  to  it  gladly, 
but  matters  had  then  proceeded  so  far  that  it  was  impossible 
to  postpone  the  issue.  We  at  once  wrote  to  the  Chancellor 
fully  explaining  the  circumstances,  and  have  duly  received 
his    acknowledgment   ol  our  letter.     (Laughter.) 

Teohoical  Skill  at  Command. 

I  have  now  dealt  with  the  salient  points  arising  out  of 
our  new  capital  issue,  but  further  I  should  like  to  point 
out  to  you  that,  apart  from  the  direct  additional  profit 
obtainable  from  each  branch  of  manufacture  added  to 
British  Glass  Industries,  Limited,  that  Company  will  gain 
largely  by  the  co-ordination  and  co-operation  under  one 
direction  of  so  many  highly-skilled  experts  in  the  different 
branches  of   the   glass   trade. 

The  whole  tendency  of  modern  industry — at  any  rate  in 
the  manufacture  of  articles  such  as  our  products,  for  _which 
there  is  a  univers,al  demand — ^is  towards  mass  production 
in  gigantic  quantities. 

You  will  have  observed  how  w-idely  spread  are  the  various 
works  which  the  Company  has  acquired.  In  Essex.  Kent, 
St;iffordshire,  Lancashire,  Yorkshire,  Durlwm,  Midlothian, 
and  also  in  Ireland  we  have  factories,  and  in  these  timeR 
of  advancing  railway  rates  the  geographical  situation  of  a 
factory  can  easily  become  a  very  valuable  asset.  Our  woa'ks 
aie  situated  in  or  near  to  the  greatest  industrial  centres  in 
Great  Britain,  thereby  effecting  considerable  economies  in 
the  cost  of  transi>ort.  The  difference  between  delivering  oiii' 
wares  in  packages  by  rail,  and  delivering  in  boxes  by  a 
motor-van  will  be  readily  appreciated  when  I  explain  that 
the  cost  of  packing  of  packages  and    of  straw   for  railway 


January  31,   1'.I2(I 


THE     S  T  A  r  I  S  L . 


217 


X  -^  >    -.yAf-w.  ^^i.-jA 


NS^ 


THE  zip,  zip,  zip  of  the 
flying  skates,  the  laughter 
and  the  glow  of  healthy 
exercise. 

When  it  is  time  to  go  home, 
the  cars  are  turned  round,  and 
the  five  miles,  the  ten  miles, 
slip  by  to  the  thrum  of  the  firm 
gripping  Dunlop  tyres  on  the 
frost  hardened  road. 
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carriage  araouuts  to  not  less  than  from  30«.  to  35s.  per  ton 
of  glass   sent  out    from   the   works. 

We  have  now  in  our  service  tlie  very  highest  teclinical 
knowledge  that  it  is  possible  to  obtain,  and  in  order  that 
no  possible  improvement  may  be  omitted  we  have  drawn 
upon  American  experience,  and  m  our  new  works  chemists 
and  engine'ers  who  have  filled  important  positions  in  American 
glass  factoi'ies  are  assisting  in  the  arrangement  of  the  plant. 

Further,  by  the  bringing  of  these  various  organisations 
under  one  control  and  direction  we  shall  also  be  in  a  greatly 
improved  position  for  contracting,  not  only  for  supplies,  but 
also   for  deliveries. 

I  think  I  have  said  enough  to  enable  you  to  draw  your 
own  conclusions  and  to  jud-^e  whether  I  have  been  guilty 
of  exaggeration  in  paraphrasing  Dr.  Johnson's  remark  in 
describing  our  undertaking. 

And  now  I  wish  to  say  a  few  words  which  really  are 
not  addressed  to  much  to  you  shareholders  as  to  the  Press, 
and  through  them  to  the  general  public.  ■ 

It  is  no  hyperbole  to  say  that  this  great  combination 
■which  we  have  built  up  is  a  national  undertaking — (Hear. 
hear) — and  as  such,  while  the  interests  of  our  customers 
and  shareholders  must  always  be  our  first  consideration,  we 
have  also  to  bear  in  mind  the  interests  of  the  nation.  We 
claim  to  have  deserved  well  of  the  British  public  in  having 
re-established  the  business  of  glass-making  in  this  coimtry 
in  so  impregnable  a  position — (Applause) — and  it  is  necessary 
that  we  should  always  carry  their  good  opinion  with  us. 

Combination  aod  Competition  :    An  Enligbtened  View. 

I  therefore  wish  to  point  out  most  empiiatically  that  this 
combination  which  we  have  built  up  is  not  a  Trust  in  the 
ordinary  sense  of  the  word — that  is,  a  Trust  establislied  to 
eliminate  competition  with  a  view  to  raising  prices. 

The  assured  profits  of  this  great  combination  are 'already 
suflSciently  large  to  satisfy  the  most  exacting,  and  eo  far 
from  wishing  to  raise  prices,  we  are  convinced  that  the  more 
we  are  able  to  lower  them  the  greater  the  advantages  to  tJie 
customers  and   the  shareholders  will  be.     (Applause.) 

Glassware  is  used  in  nearly  every  trade,  and  there  is 
hardly  an  industi-y  in  this  country  which  is  not  being  ham- 
pered for  the  want  of  it. 

There  can  be  no  question  that  it  is  of  great  benefit  to  the 
coimtrj-  that  these  enormous  supplies  of  glassware,  whicli  aae 
wanted  in  every  factory,  in  every  shop,  and  in  eveiy  home, 
should  now,  for  the  first  time,  be  produced  by  British  labour 
and  British  capital.     (Applause.) 

Therefore,  at  the  risk  of  repetition,  I  tell  you  that  we 
are  not  seeking  to  increase  prices,  but  rather  by  mass  pro- 
duction and  economical  administration  to  increase  supplies. 
The  only  competition  which  we  are  contending  against  is  that 
of  the  foreigner.  There  are  many  other  smairindependent 
glass  factories  in  various  parts  of  the  country,  and  there  is 
plenty  of  room  inr  all  of  those  which  are  able  tn  work  on 
sound  modern  and  economic  lines. 

And  in  dealing  with  this  question  of  foreign  competition 
I  may  perhaps  point  out  that  the  amount  of  freightage  and 
space  taken  Up  by  glassware  is  quite  disproportionate"  to  its 
market  value,  and  with  the  large  economies  wliich  we  shall 
be  able  to  effect  by  the  unified  control  of  our  purchases,  and  • 
by  the  use  of  automatic  machinery,  we  are  very  confident 
that  we  have  little  to  fear  from  foreign  competition,  however 
keen. 

1  I  now  come  to  the  question  of  labour.  .Tust  as  we  think 
that  the  capital  employed  in  the  production  of  glassware 
for  British  consumption  should  be  British,  so  also  do  we 
think  with  equal  conviction  that  the  labour  employed  should 
be  British.     (Hear,  hear.) 

The  glass  which  in  pre- War  daj's  came  here  in  such  enor- 
mous quantities  w-as  not  only  the  product  of  foreign  lalwur 
but  of  cheap  and  sweated  foreign  labour. 

By  re-establishing  this  industry  on  a  large  scale  in  this 
country  henceforth  it  will,  I  trust,  be  the  product  of  well- 
paid  British  labour.  (Hear,  hear.)  Despite  our  modern 
automatic  machinery  in  our  new  factoi-ies  we  can  find  work, 
and  well-paid  work,  for  thousands  of  men.  And  I  want  you 
to  bear  in  mind  that  the  introduction  of  machinery  means 
eventually  the  employment,  not  of  fewer,  but  of  more  men. 
It  means  the  substitution  of  reasonable  win-k  under  healthv 
conditions  at  well-paid  rates  for  arduous  and  exhausting  work 
under  bad    conditions.     (Hear,  hear.) 

I  have  already  stated  that  tlie  two  main  objectives  of  our 
combination  are  increased  production  and  lower  prices,  and 
to  these  I  add  a  third — higher  wages  and  better  conditions 
for  labour.     (Hear,  hear.) 

I  may  add  that  your  board  have  under  consideration 
several  alternative  schemes  for  giving  the  workers  in  this 
great  enterpri.se  an  interest  in  its  results,  but  to  put  this 
into  definite  shape  will  require  much  time  and  consideration. 

I  now  come  to  the  share  issue. 

The  New  Is«iie. 
The  total  capital  required  to  cover  the  acquisitions  to 
which  I  have  just  referred,  and  to  complete  the  projected 
extensions  of  our  works  at  Canning  Town,  QueenbiHOugh,  and 
elsewhere,  together  with  the  iTistallation  of  the  improved 
automatic  machinery,  is  £2.800.000.  £2.100,000  of  this  wil' 
be  provided  by  the  issue  of  600,000  new  shines.  wlii<  h  will 
be  ofiored  .•^hin-.^   for  share    at   £3  10s.    to  sliaicliclders,    ini.l. 


having  regard  to  the  price  of  our  shares,  this  issue  should 
in  itself  constitute  a  handsome  bonus  to  shareholders. 

It  is,  of  course,  possible,  and  indeed  probable,  that  in 
some  cases  shareholders  will  be  unable  tu  take  up  the  shares 
fo  which  they  are  entitled.  But  even  in  this  case  they 
should  gain  a  handsome  benefit,  as  the  rights  are  trani- 
feiable,  and  these  should  be  saleable  at  a  substantial  price, 
as  they  were  on  a  previous  occasion. 

The  remaining  200,000  shares  now  to  be  issued  have  been 
taken  firm  by  the  Commercial  Bank  of  London  at  the  same 
price,  thereby  providing  the  balance  of  £700.000.  The  bank 
also  has  been  given  an  option  to  subscribe  for  a  further 
50,000  shares  on  or  before  December  31  next,  at  £5  per 
share. 

And  I  should  like  to  take  this  opportunity  of  expressing 
our  thanks  to  tht^  Commercial  Bank  of  London  for  the  help 
they  have  rendered  this  Company  from  its  inception.  ,The 
bank  has  not  only  been  of  invaluable  service  in  introducing 
and  helping  with  the  negotiations  for  our  new  acquisitions, 
but  it  has  always  been  I'eady  with  financial  assistance  when 
needed  in  the  early  stages  of  our  Conrpany,  when  there  was 
considerable  prejudice  existing  against  a  new  construction 
proposition,  involving  such  an  immense  outlay. 

In  supporting  us  in  this  way,  the  bank  was,  I  know, 
only  carrying  out  its  programme — for  which  it  has  already 
gained  a  well-eaaned  reputation — of  devoting  its  energies  to 
the  development  of  British  industries. 

I  think  I  have  now  said  sufficient  to  satisfy  you  that 
tlie  ])roposals  which  we  are  putting  before  you  are  in  the 
best  interests  of  the  Company  and  of  the  shareholders,  and 
I  -will  therefore  now  move  the  formal  resolution,  and  ask  Sir 
Francis  Towie  to  second  it.  The  resolution  is  :  "That  the 
capital  of  the  Company  be  increased  to  £2.000,OCO  by  the 
creation  of  1,400.000  additional  shares  of  £1  each,  ranking 
for  dividend  and  in  all  other  respects  pari  passu  with  the 
existing  shares  of  the   Company." 

Before  putting  this  i-esolution  to  the  meeting,  should  any 
shareholder  wish  to  make  any  remarks  or  to  ask  any  ques- 
tions. I  shall  be  pleased  to  answer  them  to  the  best  of 
my  ability. 

.Sir  Francis  W.  Towle,  C.B.E.  :  Mr.  Chairman,  ladies 
and  gentlemen,  1  wish  formally  to  second  the  proposal  which 
has  been  put  before  the  meeting,  and  should  like  to  say  that, 
though  I  am  a  new  member  of  the  board,  before  I  joined 
it,  and  subsequently,  I  have  made  evea-y  possible  inquiry 
into  the  future  of  this  concern,  and  from  the  bottom  of 
my  heart  I  can  say  that  I  believe  the  work  which  has  been 
done  by  our  Company  will  hold  a  foremost  place  when 
history  comes  to  be  written  of  the  effort  made  by  British 
industry  to  win  the  peace.     (Applause.) 

After  a  brief  discussion,  the  resolution  was  put  to  the 
meeting  and  carried  unanimously,  and  the  proceedings  closed 
with  a  cordial  vote  of  thanks  to  the  (liairnian  and  directors. 


BRITISH  AMERICAN  TOBACCO   COMPANY,  LIMITED. 

'I'hk  seventeenth  annual  meeting  of  the  British-American 
Tobacco  Company,  Limited,  was  held  on  January  27  at  the 
L'entrat  Hall,  Westminster,  London,  under  the  presidency 
of  Mr.  Joseph  Hood.  M.P.,  one  of  the  Deputy-Chairmen. 

The  .Secretfli-y  (ilr.  A.  M.  Rickards),  having  read  the 
certificate  .'f  Sir  William  Plender,  G.B.E.  (Messrs.  Deloitte, 
riender.  CriHiths  and  Company,  chartered  accountants), 
ajpended  to  the  accounts. 

The  Chairman  said  :  Ladies  and  gentlemen,  before  dis- 
cussing the  balance  sheet  I  would  like  to  mention  that  one 
of  our  Deputy-Chairmen,  Mr.  Hugo  Cunlifte-Owen.  has  had 
the  dignity  of  a  Baronetcy  recently  conferred  upon  him.  He 
rendered  a  good  deal  of  service  to  the  country  during  the 
War,  and  I  am  sure  you  will  join  with  us  in  congratulating 
him  on  the  recognition  of  these  services.     (Applause.) 

When  we  had  the  pleasure  of  meeting  the  shareholders 
a  year  ago,  shortly  after  the  conclusion  of  the  Armistice,  I 
s.-iid  that  the  demobilisation  of  the  troops  was  being  actively 
carried  out,  which  meant  that  our  supplies  to  them  would 
materiaUy  diminish,  and  we  should  have  to  endeavour  to 
resume,  to  the  best  of  our  ability,  the  normal  relations  of 
export  trade,  and  extend  our  sales  to  make  up  the  loss  of 
supplies  to  the  troops  abroad,  in  which  our  F.nglish  factories 
I'.ad  been  largely  engaged.  That  has  been  done,  and,  whUst 
the  voinme  of  our  output  from  England  is  less,  yet  for  the 
whole  of  cur  factories,  .ind  those  of  our  associated  companies, 
the  output  for  the  first  two  mouths  of  our  new  financial 
year  (October  ,and  November)  exceeds  that  for  the  corres- 
ponding two  months — viz.,  October  and  November  1918.  Busi- 
iiefis  during  the  year  under  review  has  been  more  normal, 
as  restrictious  have  been  removed. 

The  Cimpan/'s  Assets. 

Taking  the  assets  side  of  the  balance  sheet  first,  you  will 
ol'serve  that  the  item  real  estate  and  buildings  nt  cost,  less 
provision  for  amortisation  of  leaseholds,  £475,447,  shows  a 
decrease  of  £199,366.  The  explanation  of  the  substantial 
reduction  is  that  during  the  year  we  sold  our  Bristol  factories 
to  the  Imperial  Tobacco  Company,  and,  in  addition,  sold 
certain  property  we  had  in  China  to  a  subsidiary  Company 
whiih  we  have  registered  in  China  under  the  Hong  Kong 
Or.linances.  called  British-American  Tobacco  Company 
fCliinril.    l.lniited.       We  came  to  the   decision   to  concontrat* 
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our  Knglish  factories  at  Liverpool  and  Southampton.  You 
will  recollect  that  at  Liverpool  we  have  probably  the  most 
modern  bonded  tobacco  factory  in  existence.  I  may  also 
say  in  that  connection  that  we  are  considering  sites  for 
the  erection  of  an  additional  factory  in  this  country  at  a 
convenient  centre.  With  regard  to  the  sale  of  our  pro- 
perty in  China,  I  may  explain  that  we  came  to  the  con- 
clusion that  it  would  be  desirable  to  form  a  Company  in 
t  hina  under  the  Hong  Kong  Ordinance  for  the  purpose 
not  only  of  carrying  on  our  distributing  business  there,  but 
also  to  hold  the  shares  in  the  Jlanufacturing  Companies;  in 
China.  Those  Companies  own  factories  in  iShanghai.  Han- 
kow, Moukden,  and  Harbin,  where  very  large  quantities  of 
cigarettes  are  manufactured.  P'.ant,  machinery,  furniture, 
;:nd  fittings  at  cost  or  under,  £460,353,  show  a  decrease  of 
£31.321,  which  is  accounted  for  on  the  one  hand  by  the  sale 
of  plant  and  machinery  at  Bristol,  and  the  reduction  of  plant 
and  machinery  at  Norfolk,  Virginia,  and,  on  the  other  hand, 
by  the  purchase  of  plant  and  machinery  for  a  new  factory 
we  have  taken  over  in  Xew  York.  (goodwill,  trade-marks, 
and  patents  also  show  a  substantia!_ decrease  from  £879.064 
to  £505.000,  a  i  eduction  of  nearly  £374,000.  This  is  accounted 
for  by  the  nominal  amount  standing  in  our  books  as  repre- 
senting the  goodwill  attributable  to  China,  iilthough  it  by 
no  means  represents  the  value  of  that  goodwill ;  nor.  in 
faot,  does  it  represent  anything  like  the  amount  we  have 
received  in  shares  in  payment  for  the  asreement  entered 
iiit  •  with  the  China  Company  for  the  supply  of  manufactured 
goods  on  certain  terms  and  covenants  entered  into.  On  the 
other  hand,  we  have  only  taken  credit  in  the  item  of  invest- 
ments in  associated  companies  for  the  amount  written-off 
tiiis  item,  and  not  for  the  nominal  value  of  the  shares  received. 
Incidentally  I  may  say  that  it  might  be  a  convenient  oppor- 
tunity next  year  to  consider  whether  the  remainder  of  the 
item  of  goodwill  should  not  be  written-oS  entirely.  (Hear, 
hear.)  Loans  to  and  current  accounts  with  associated  Com- 
)!anies.  £6.057.524,  show  an  increase  of  £789.611,  due  par- 
ticularly to  increased  supplies  to  the  associated  Companies 
and  additioiial  advances  made  to  them,  substantially  in  con- 
sequence of  the  increased  cost  of  leaf  tobacco  and  other 
materials. 

Investments  in  associated  companies,  £8,691,699,  show  a 
very  substantial  increase  of  £3,436.063.  due  in  a  small  degree 
to  some  investments  in  companies,  but  principally  to  the 
change  of  the  form  of  investments  in  China.  Other  invest- 
ments, £154,109,  show  an  increase  of  £47.053,  explained  by 
an  investment  of  War  stock.  Stocks  of  leaf,  manufactured 
goods  and  materials  at  cost  or  under,  £8,197.495,  show  a 
reduction  of  £456.548.  This  is  principally  accounted  for 
by  a  reduction  in  stocks  at  depots. 

Cash  at  bankers  and  in  transit.  £4.136,974,  is  increased 
by  the  considerable  sum  of  £1.972.672.  As  you  will  remem- 
ber, we  issued  in  August  last  new  Ordinaiy  shares  which 
considerably  increased  our  cash  holdings  just  before  the  com- 
pletion of  our  financial  year.  The  whole  of  that  amount  was 
necessary  for  employment  in  the  business,  and,  as  you  will 
gather  from  the  meeting  which  we  propose  to  hold  after 
the  close  of  this  one.  was  not  really  suflicient  adequately  to 
carry  on  the  business. 

Turning  to  the  liability  side  of  the  balance  sheet,  whilst 
the  issued  capital  of  £4.500.000  Preference  shares  remains 
the  same,  the  issue  of  Ordinarv  shares  is  incre?sed  from 
£6,254,320  to  £8.501.911.  Of  this  amount,  £141.000  was  in 
respect  of  the  issue  of  shares  to  directors  and  the  President 
of  the  Export  Leaf  Tobacco  Company,  and  £2.106,591  from 
Ordinarv'  shareholders  generally  for  new  Ordinary  shares. 
Special  reserve,  £1,156,987,  shows  a  small  reduction  of  £750. 
due  to  the  lo.ss  on  the  sale  of  some  War  stock  we  held. 

Debta  Owin?  by  Germany. 

General  reserve,  £1,500,000,  to  provide  against  possible 
losses  arising  from  the  War,  subject  to  excess  profits  duty 
upon  any  sums  which  may  be  recovered,  stands  at  the  same 
figure  as  last  year.  You  will  remember  that  with  the  con- 
sent of  the  Government  we  sold,  shortly  after  the  War  com- 
menced, our  shares  in  German  companies  and  loans  to  those 
companies  and  officials  connected  with  them.  Approximately 
one-third  of  the  amount  payable  to  us  by  the  Deutsche  Bank, 
the  ultimate  purchaser,  in  respect  of  those  sales  became  pay- 
able in  marks  in  July  of  last  year,  and  the  balance,  which 
is  payable  in  sterling,  became  payable  on  the  10th  instant, 
subject  to  the  piovision  that  payment  should  not  l>e  made 
until  after  the  ratifications  of  the  Peace  Treaty  had  been 
exchanged,  whiih.  curiously  enough,  was  carried  out  on  that 
day.  The  remittance  was,  I  understand,  also  subject  to  .sane 
tion  being  given  by  the  Genuan  Govermnent.  During  the 
War  we,  in  common  with  certain  other  companies  who  had 
sold  their  businesses  in  Germany  with  the  consent  of  the 
Government  during  hostilities,  made  representations  to  our 
Government  that  it  should  be  a  term  of  the  Peace  Treaty 
that  any  amounts  owing  to  creditors  in  this  country  in  respect 
of  those  sales  should  be  settled  through  any  cloaring  office 
which  would  be  esUiblished  after  the  War  for  the  settlement 
of  claims  by  and  against  the  respective  nationals.  That  sug- 
gestion has,  however,  not  been  carried  out,  although  debta 
incurred  prior  to  the  War  are  to  be  the  subjert  of  .•Jettlement 
through  the  clearing  ofliee.  The  attitude  of  the  Government 
is  that  p.aymcnt  for  any  sales  of  businesses  wliirh  took   filaei^ 


after  the  War  should  be  made  direct  between  the  respective 
debtoi-s  and  creditors,  and  therefore  we  have  to  look  to  the 
Deutsche  Bank  to  pay  us  direct.  Up  to  the  present  we  have 
not  received  payment  of  either  the  marks  debt  or  the  sterling 
debt,  but  I  think  it  is  obvious  that,  with  the  present  very 
heavily  depreciated  rate  of  German  exchange,  the  debt  of 
between  eight  and  nine  million  marks,  instead  of  being  worth 
in  .sterling  between  four  and  five  hundred  thousand  pounds, 
is  worth  at  to-day's  exchange  less  than  £40,000.  The  debt 
of  about  a  million  pounds  is,  of  course,  payable  in  sterling. 
It  is  perhaps  unfortunate  not  only  from  the  point  of  view 
of  British  creditors,  but  also  from  the  point  of  view  of  the 
Government,  that  provision  was  not  made  for  a  settlement  of 
these  obligations  through  the  clearing  office,  and  whilst  some 
portion  of  the  loss  must  necessarily  fall  upon  ourselves  and 
the  other  British  companies  to  whom  these  debts  are  owing, 
yet  the  larger  portion  of  it  falls  upon  the  Revenue  in  cases 
where  companies  are  liable  to  excess  profits  duty,  because 
the  loss  incurred  by  the  company  can  be  set  off  as  to  a 
considerable  part  against  that  liability.  You  will  therefore 
understand'  that  luitil  a  settlement  is  definitely  arrived  at, 
.ind  we  know  how  much  money  we  actually  get  from  these 
debts,  we  are  unable  to  say  how  much  of  this  reserve  of 
£1.500,000  will  have  to  be  written  off.  There  remains  the 
item  of  profit  and  loss  account  balance  of  £4,912,735,  which 
shows  an  increase  of  £1.531.896.  The  net  profits  for  the 
year  amount  to  £3.776,507  after  making  provision  for  excess 
profits  duty  for  the  year,  as  compared  with  £3,140,174  for 
the  year  ended  September  30,  1918.  The  increase  shows  the 
substantial  progress  which  has  been  made  by  the  company 
during  the  past  year.  It  is  only  fair  to  point  out  that  the 
rate  of  excess  profits  duty  for  the  period  under  review  was 
considerably  less  than  in  the  previous  year,  and  therefore 
to  that  extent  we  benefited.  The  available  balance  is 
£4.912.753,  out  of  which  the  directors  recommend  a  dis- 
tribution to-day  of  a  final  dividend  (free  of  British  income 
tax)  upon  the  Ordinary  shares  of  6  per  cent.  This  pav-ment 
will  make  30  per  cent,  for  the  year  upon  the  Ordinary  shares 
which  were  in  existence  a  year  ago,  and  upon  the  balance 
it  will  make  12  per  cent.,  so  far  as  the  greater  part  is  con- 
cerned, but  upon  some  small  number  of  shares  which  have 
been  issued  since  the  end  of  September,  due  to  belated  ac- 
ceptances, will,  of  course,  only  mean  that  the  present  final 
dividend  is  paid.  The  amount  to  be  carried  forward  will 
be  the  suljstantial  simi  of  £4.400,311. 

Necessit.v  for  Futaer  Capital. 

The  directors  think  that  it  would  be  unwise  until  the  question 
of  the  settlement  of  the  claims  in  respect  of  German  assets  ia 
disposed  of  to  make  any  recommendations  as  to  the  disposi- 
tion of  tiny  part  of  this  surplus,  even  if  that  course  is  con- 
sidered desirable  :  but  I  may  say  that  it  is  one  which  has 
received  the  consideration  of  the  board,  and,  of  course,  there 
is  the  further  point  that  it  is  quite  clear  that  with  the 
increased  cost  of  leaf  and  all  other  materials  the  employment 
of  substantial  further  sums  in  the  business  of  the  Company  is 
absolutely  necessary.  As  I  indicated  at  last  year's  meeting, 
the  directors,  in  coming  to  any  conclusion,  must  be  guided  by 
the  knowledge  as  to  whether  the  higher  cost  of  leaf  and 
materia-Is  is  substantially  maintained  or  not.  That  increase 
has  lx:en  maintained  and  in  many  cases  exceeded,  making  it 
necessary  to  employ  a  constantly  increasing  capital.  I  now 
formally  beg  to  move  the  adoption  of  the  Report  and  Balance 
Sheet  for  the  year  ended  September  30,  1919,  including  the 
pnyment  to-day  of  a  final  dividend  of  5%  upon  the  issued 
Ordinary  shares,  free  of  British  income  tax.  I  may  mention 
that  the  directors  have  declared  for  the  year  1919-1920  an 
interim  dividend  of  6  -  .  free  of  British  income  tax,  also 
payable  to-day,  so  that  you  will  receive  12%.     (Hear,  hear.) 

Mr.  Lawrence  Hignett  seconded  the  resolution,  which,  in 
the  absence  of  questions,  was  at  once  put  to  the  meeting  and 
carried  unanimously. 

iMr.  W.  R.  Simpson  proposed  the  re-election  of  the  retiring 
directors. 

iMr.  John  Gracey  seconded  the  motion,  which  was  unani- 
mously agreed  to. 

Sir  William  Plender  w«s  reappointed  auditor  on  the  motion 
of  Mr.  H.  Pimhury,  seconded  by  Jlr.  H.  E.  Gosling. 

Ext'-aordioa'y  Geai^ral  Hejiioe. 

An  extraordinary  general  meeting  was  then  held  for  the 
purpose  of  submitting  resolutions  increasing  the  Ordinary 
share  capital  and  autliorising  the  issue  of  further  Ordinary 
shares  to  the  Ordinary  shareholders 

The  Chairman  said  :  Ladies  and  gentlemen, — You  will 
rememljer  that  at  a  meeting  held  in  May  last  the  issue  of 
certain  shares  to  some  of  the  directors  and  lalso  one  share  in 
three  to  the  Ordinarv-  shareholders  was  authorised.  Those 
issues  were  made  in  due  course,  and  the  Company  received  up 
to  September  30  last  an  additional  simi  in  respect  thereof  of 
£2,388,591.  PracticaHy  the  whole  of  that  money  wa.s  used  in 
payment  of  tho  indebte<lnes8  to  our  bankers,  and  it  became 
apparent,  owing  to  the  continued  increasing  cost  of  leaf  and 
all  other  materials  ami  labour  and  production  generally,  that 
the  capital  was  not  suffieient  for  the  piu-poses  of  the  business 
of  tho  Company. 

After  full  consideration  wo  therefore  came  to  tho  con- 
elnsion     to     r-econiniend     ttn*     sliarelv^ders     t.i     iticrea.ce    the 
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Ordinary  capital  and  to  offer  to  issue  at  par  shares  to  the 
existing  Ordinary  shareholders  in  the  proportion  of  one  share 
for  every  two  existing  Ordinary  shares  held  by  such  member. 
The  effect  of  that  will  be  to  give  us  a  little  over  4i  millions 
further  capital.  We  are  satisfied  that  we  shall  require  the 
whole  of  thjat  sum. 

The  first  resolution  which  I  move  is  as  follows  :  "  That 
the  capital  of  the  Companv  be  increased  from  £14,500,000  to 
£20,000,000  by  the  creation  of  5,500,000  additional  Ordinary 
shares  of  £1  each  ranking  for  dividend,  and  in  all  other 
respects  pari  passu  with  the  existing  Ordinary  shares  of 
the  Company." 

This  will  mean  that  there  will  be  an  authorised  Oi-dirtarv 
share  capital  of  £15,500,000,  and  will  leave  us.  after  the 
proposed  issue,  with,  roughly,  2^  million  of  unissued  Ordinary 
shares. 

I  may  say  that  we  have  received  letters  from  some  of  the 
Preference  shareholders  asking  to  be  at  liberty  to  subscribe 
to  the  proposed  issue  of  Ordinary  shares.  That,  however,  is 
not  feasible,  as  under  the  Articles  of  Association  all  new 
Ordmarj-  shares,  except  any  shares  allotted  to  directors  and 
others  or  in  payment  for  any  business  or  property,  must 
be  offered  to  the  members;  in  the  proportion  to  the  existing 
Ordinarj^  shares  held  by  them.  There  is,  therefore,  no  power 
to  offer  any  Ordiuarj-  shares  to  the  Preference  shareholders. 

While  I  sympathise  with  the  Preference  shareholders  in 
the  fact  that  they  only  receive  a  fixed  cumulative  dividend 
of  5%,  yet  their  capital  ranks  in  priority  to  that  of  the 
Ordinary  shareholders,  and  their  position  is  materiaUv 
strengthened  by  the  issue  of  a  large  block  of  OixlinaiT  shares 
behind  them. 

Mr.  A.  G.  Jcffress  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  next  moved  the  resolution  authorising  the 
issue  of  shares  to  the  Ordinary-  shareholders.  In  doing  so 
he  said  :  It  is  not  necessary  for  me  to  comment  in  detail 
upon  this  resolution,  as  you  all  have  it  before  vou.  The 
only  thing  which  perhaps  I  should  mention  is  to  sav  that 
the  otters  to  th<?  Oitlmary  shareholders  will  be  posted"  on  or 
about  February  10,  when  I  hope  permission  to  deal  in  the 
rights  will  be  granted  by  the  Stock  Exchange,  and  I  would 
ask  that  any  shareholder  who  desires  his  offer  to  be  split 
should  make  his  request  at  the  earliest  convenient  opportu- 
nity, and  not  later  than  March  14. 

Mr.  S.  J.  Gillchrest  seconded  the  resolution,  which  was 
unanimously  adopted. 

Mr.  T.  A.  Saunders  proposed  a  hearty  vote  of  thanks  to 
J**,  rJ""""'  ''i''^to''«'  and  staff  for  their  management 
of  the  affairs  of  tlie  Company  during  the  past  vear,  and  said 
that  on  behalf  of  tlie  shareiiolders  lie  wished  "to  offer  their 
congi-atulations  to  Sir  Hugo  Cunliffe-Owen  on  the  honour 
which  had  been  conferred  upon  him.     (Hear,  hear.) 

The  vote  was  seconded  by  Mr.  John  Holrovd.  and  unani- 
mously accorded. 

THE  METROPOLITAN  TRUST  COMPANY,  LIMITED. 

Thk  twciity-seciind  ordinary  gener.i.l  meeting  of  the  Jletro- 
pohtan  Trust  Company.  Limited,  was  held  at  Gresham  Hou<ie 
Old  Broad  Street,  London.  E.C..  on  Jaiiuan-  27,  Mr  Bobert 
Fleming  (the  Chairman)   presiding. 

The  Secretary   (Mr.    H.    Carlisle),   having  i-ead   the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said:  Gentlemen.  I  supjxise  you  will,  as 
usual,  take  the  report  as  read.  If  that  is  agreed.  I  will 
make  a  few  remarks  on  the  report  before  submitting  it  for 
adoption. 

Though  actual  fighting  on  our  part  practically  ended  more 
than  twelve  months  ago  the  world  is  still  struggling  to 
emerge  from  the  aftermath  of  the  gigantic  struggle.  Its 
evil  influences,  as  you  all  know,  are  "far  and  wide.  To  us 
o"  .'h'^.'^^oiiparatively  small  speck  on  the  .globe's  surface, 
which,  if  It  IS  to  retain  its  old  place  in  the  world,  must 
continue  lo  be  the  hive  of  busy  industry,  one  of  the  worst 
features  of  the  situation  is  that,  far  from  increasing  the 
permanent  product  of  our  various  manufactures,  the  reverse 
seems  to  be  the  case.  The  world  wants  our  goods  and  will 
pay  high  prices  for  them,  but  tlie  worker  does  not.  in  many 
lines,  respond  to  the  national  demand  for  greater  output 
Our  45  millions  of  people  cannot  live  in  comfort  in  these 
is.arids  unless  they  can  sell  to  the  world  outside  of  us  enough 
of  the  products  of  their  industry  in  exchange  for  the  cott«n, 
wool,  flax,  iute.  timber,  ores,  and  other  raw  materials  of 
oiir  manufacture,  as  well  as  the  sugar,  tea.  coffee,  tobacco 
flour,  meat,  .and  a  thousand  other  "things  that  our  climate 
or  our  narrow  shores  prevent  us  from  growing  or  growing 
sutHciently.  The  opportunity  to  sell  is  great,  but  the  energy 
to  meet  that  opportunity  is  lacking.  The  fact  that  cannot 
be  got  away  from  is  that  trade  is  barter,  and  that  the  less 
.you  can  sell  the  less  you  can  buy. 

M  schie  OQS  Fa'lacies  Prevalent. 

The  following  appeared  lately  as  an  extract  from 
Snhrlnntti,  the  organ  of  the  Shop  Stewards'  and  Workers' 
Ccmmiltee  : —  ^ 

"The  cnswer  to  the  '  Industrial  efficiency  and  more  pro- 
auction  '  cr>-  lies  in  an  immediate  agitation  for  a  shorter 
working  ^day,  combined  with  intelligent  adoption  of  '  ca' 
raiiny.     '  go   easy,'   and   otlier   methods    of    .-.ilvitage  on   the 


job.  This  is  vitally  necessary  for  all  workers,  irrespective 
of  their  beliefs  as  to  methods  of  organisation,  their  ideas 
on  politics  or  religion." 

Apart  from  the  pressing  needs  of  the  world  which  have 
accumulated  under  our  absorption  in  war  work,  we  know  that 
during  the  War  all  but  the  most  essential  home  work  was 
postponed,  and  deferred  maintenance  at  its  close  was  enor- 
mous. How  fatuous  at  such  a  time  to  preach  shorter  hours 
and  slower  work.  If  the  workmen  feel  in  any  case  that 
they  do  not  get  their  right  share  in  the  products  of  their 
labour,  arrangements  are  provided  for  joint  councils  to  re- 
move any  injustice,  but  the  worst  of  all  ways  of  keeping 
down  prices  and  profits  is  to  restrict  production.  (Hear, 
hear.)  It  is  "  ca'  canny  "  that  has  brought,  as  one  of  its 
many  evil  results,  that  we  can  only  buy  360  barrels  of  flour 
from  America  to-day  for  the  same  price  that  bought  us  486 
barrels  when  through  greater  exports  our  pound  was  kept 
at  par.     This  is  apart  from  the  rise  in  price  of  each  barrel. 

A  Double-Edged  Weapon. 

Mr.  Bromley,  the  mouthpiece  of  the  Associated  Society 
of  Locomotive  Engineer.":  and  Firemen,  recently  spoke  as 
follows  : — • 

"  I  am  not  one  to  preach  a  bloody  revolution,  but  only 
for  one  reason,  because,  unfortunately,  the  people  of  this 
country  are  not  ripe  for  taking  the  law  into  their  own 
hands.  I  am  for  a  revolution  that  will  remove  capitalism 
at  all  cost.  Everything  points  to  the  capitalistic  Empire 
passing  away.  There  is  no  eventual  hope  for  us  but  in  the 
destruction  of  the  capitalist  machine." 

Mr.  Bromley  seems  not  to  know  that  if  you  destroy  the 
capitalist  machine  you  destroy  also  capitalist  countries,  of 
which  our  own  is  easily  the  first,  based,  as  it  is,  on  free 
and  unrestricted  international  commerce.  If  private  pro- 
l^rty  is  confiscated  by  Government,  what  becomes  of  the 
immense  properties  scattered  all  over  the  world  which  pay 
tribute  to  England?  We  have,  taking  only  one  example, 
£230,000,000  in  Argentine  railways,  which  have  been  the 
main  means  of  developing  that  country  and  adding  to  its 
population  and  weidth,  and  at  the  same  time  helping  our  trade 
very  greatly.  Mr.  Bromley  seizes  these  bonds  and  shares, 
but  does  he  fancy  that  the  Argentines  will  then  let  him  collect 
the  revenues  of  their  railways?  If  we  end  the  property 
of  the  men  who  live  in  England  and  contribute  to  its 
industrial  and  commercial  progress,  will  the  Argentines  be 
more  gentle  to  the  absentee  communistic  capitalist?  Look 
round  the  office  buildings  of  this  great  city  and  you  will 
be  amazed  at  the  immensity  of  the  world-wide  enterprise 
that  under  joint-stock  company  management  is  housed  within 
their  walls.  Wipe  out  capitalism,  and  you  wipe  them  out, 
and  Macaulay's  5few  Zealander  may  not  sit  on  the  ruined 
arches  of  London  Bridge,  but  he  will  find  the  traffic  over 
it  sadly  reduced. 

Did  I  suppose  that  the  wild  words  of  these  men  repre- 
sented the  sober  thought  of  any  substantial  part  of  the 
workmen  of  this  country  I  should  despair  of  our  ever  re- 
covering our  nre-War  world's  position,  and  still  more  of 
our  ever  filling  the  still  higher  place  to  wliich  the  outcome 
of  these  terrible  five  years  has  called  us.  But  I  do  not 
believe  it  and  do  not  despair,  but  watch  with  increasing 
interest  our  recent  Government  records  of  the  country's 
trade,  and  note  that,  notwdthstanding  many  drawbacks,  the 
situation  slowly  improves.  Till  the  countrj-  earns  its  living 
— that  is  to  say,  till  each  year  we  make  as  much  as  we 
spend — till  our  exports,  including  freights  and  other  invisible 
items,  equal  our  imports,  we  are  living  on  capital.  That 
was  a  condition  inevitable  during  the  War,  but  its  continuance 
during  peace  means,  in  brief  time,  bankruptcy.  But  the 
moment  we  see,  and  other  nations  see,  that  that  state  of 
things  is  past,  and  that  we  are  again  not  spending  our 
capital,  but  adding  to  it,  confidence  will  be  restored,  and 
the  world's  exchanges  in  our  favour  will  also  be  restored. 

Depreciation  of  Inve  tments. 

A  reference  to  exchange  brings  me  to  the  first  branch 
of  my  reference  to  the  annual  report,  viz.,  the  market  value 
of  our  investments.  You  will  notice  that  we  say  that  it 
"  shows  some  improvement  over  last  year,  when  the  depre- 
ciation under  book  cost  was  about  £150,000."  We  do  not, 
as  n-e  have  done  usually,  give  in  the  report  the  exact  sum 
of  the  valuation.  The  reason  is  that  the  question  of  the 
New  York  exchange  is  involved,  and  this  is  a  fluctuating 
element  altogether  apart  from  the  fluctuation  in  the  250 
securities  themselves. 

We  have,  as  the  report  shows,  still  a  considerable  amomit 
invested  in  tlie  United  States,  mainly  deposited  in  our 
Government's  hands.  Before  the  War  we  had  60%  of  our 
entire  capital  invest-ed  there:  that  has  been  reduced  to  less 
than  30°.o,  the  transfer  being  mainly  into  British  securities, 
which  now  represent  31%  against  9%  when  the  War  began. 
This  process  of  transfer  fi-om  the  United  States  we  are 
steadily  continuing. 

The  par  of  exchange,  based  on  the  gold  value  of  the 
pound  sterling,  is  $4,866  per  £1 ;  but  to-day,  thanks  to  the 
War  and  the  excess  of  our  imports  over  exports,  the  £1  is 
worth  only  $3.60  cents.  Valuing  our  whole  investments  on 
the  basis  of  middle  quoted  prices  in  London  and  in  New 
York,  and  taking  the  latter  at  the  rate  of  exchange  of 
January  1.  the  net  depreciation  from  book  value  i^  £100.000. 
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THIS  is  the  sort  of  thing  that  happens  when  a  few  keen 
motorists  get  talking  together. 
One  says:   "I  was  out  for  a  run   in  a  •So-and-so*   car 
yesterday.     It  struck  me  as  being  a  very  sound  proposition,  except 
that  the  engine  is  rather  noisy  and  has  not  much  'go'  about  it. 
But  the  gears  are  quiet  and  easy  to  change." 
Another  says :  "  I  quite  agree.    Now  if  the  '  So-and-so '  bad  a 

•  Such-and-Such  *  engine  in  it,  it  would  take  a  lot  of  beating.    Pity 
they  can't  be  combined." 

A  third  interposes  :  "  The  springing  is  much  too  harsh  for  my 
taste.  With  the  *  Here-and-There  *  suspension  it  would  be  a  really 
good,  comfortable  car." 

A  fourth  suggests  "  Yes,  and  if  you  added  the  brakes  from  my  old 

*  This-and-That,"  you  would  make  a  genuine  motor-car  of  it  !  " 

The  reason  for  this  sort  of  comment  is  very  simple.  We  all  of 
us  are  impressed  either  with  the  unusual  excellence  or  the  unusual 
badness  olsome  particular  pcint  in  every  car  we  try,  and  our  ulti- 
mate choice  is  the  compromise  which  boasts  the  most  of  the  good 
points  and  the  lea5t  of  the  ill,  according  to  our  personal  predilections, 

To  be  jack-of-all-trades  is  notoriously  to  be  master  of  none. 
Frjm  the  above  conversation  it  is  easy  to  deduce  first  that  the 
designer  of  the  "  So-and-So"  has  mastered  the  art  of  gear  con- 
struction, and  has  probably  spent  so  much  time  upon  this  subject 
that  other  equally  important  chassis  components  have  suflered. 
Second,  that  the  man  responsible  for  the  "Such-and-Such"  has 
devoiei  the  bulk  of  his  abilities  and  energy  to  the  engine.  Third, 
that  the  *'  Here-and-There  "  man  has  done  his  best  to  learn  all  that 
there  is  to  be  learnt  about  suspension.  Fourth,  that  in  the  "  This- 
and-That'*  designing  department  more  attention  has  been  paid  to 
good  brakes  than  anythmg  else. 

Each  desi^er,  in  the  natural  desire  to  get  ahead  of  his  immedi- 
ate competitors  has,  to  a  certain  extent,  specialised  upon  a  single 


conld  obviously  be  made  far  more  efficiently  and  far  more 
economically  than  any  of  them. 

This  means  one  thing  and  one  thing  only,  that  the  final  car  would 
be  A  FAR  BETTER  ARTICLE  AT  A  LOWER  PRICE.  And  that  again  results 
not  only  in  technical  progress  but  in  a  sounder  industrial  proposition. 

When  the  firm  of  Sir  William  Angus,  Sanderson  &  Co.,  of 
Newcastle-upon-Tyne,  determined  to  enter  the  motor-car  industry, 
they  did  so  with  the  full  knowledge  that  they  could  only  achieve 
complete  success  by  doing  something  better  than  anyone  else 
had  done.  They  had  had  long  experience  in  the  manufacture 
of  motor  bodies  of  the  highest  class,  and  during  the  war  they 
had  built  enormous  quantities  of  aeroplanes  and  other  munitions 
upon  scientific  principles  of  cheap  and  rapid  output.  No  com- 
ponent of  a  car  presented  any  particular  difficulties  to  them,  but 
they  had  a  shrewd  idea  of  their  Unaitations.  They  said  to  them- 
selves: "  It  is  true  that  we  know,  or  think  we  know,  a  great  deal 
about  gear-boxes,  and  we  are  confident  we  could  make  a  good 
one.  But  that  is  not  enough.  We  do  not  know  all  there  is  to 
know  about  gear-boxes.  Probably  no  one  does.  But  a  firm  that 
has  been  doing  nothing  but  make  gear-boxes  all  its  life,  obviously 
knows  more  than  anyone  else  about  them.  We  will  have  our 
gear-box  designed  and  made  for  us  by  the  best  and  most 
experienced  firm  in  that  trade  in  Great  Britain.  And  the  same 
with  the  engines  and  other  components,  such  as  firames,  steering, 
springs,  transmission,  etc.  In  each  we  will  have  the  very  best 
that  is  to  be  obtained,  in  each  the  product  of  a  reputable 
specialist.'' 

That  is  how  the  Angus- Sanderson  car  was  conceived,  and  that 
is  why  it  has  been  a  triumphant  success  firom  its  very  inception. 
A  year  ago  the  name  was  only  associated  with  carriage  work. 
To-day  it  is  a  household  word  wherever  motoring  is  talked  of.  The 
car  is  praised  and  admired  not  for  what  it  might  be,  but  for  what 


component.  With  the  best  wJU  in  the  world  he  could  not  cease  to 
be  a  human  being,  and  therefore  he  cannot  specialise  upon  every- 
thing. 

In  the  hypothetical  case  above,  the  conditions  are  that  four 
specialists  have  produced  four  cars,  each  of  which  is  open  to^  strong 
criticism.  One  might  in  this  imagine  that  we  saw  a  gqod  case 
against  the  benefits  of  specialisation. 

By  no  means!  H>w  infinitely  better  would  the  result  have  been 
if  these  four  specialists  had  combmed  together  to  produce  a  single 
car! 

The  "So-and-So"  was  bought  by  people  who  appreciated  quiet 
and  easy-changing  gears,  the  "Such-and-Such'  by  those  who 
insisted  upon  a  '*  gingery"  engine,  and  the  *'  Hcre-and-There"  by 
such  as  put  comfort  first  in  car  considerations.    And  so  on. 

Bui  the  poor  engine  of  the  '  So-and  So  "could  n-ver  be  an 
advantage  to  it.  It  would  be  a  great  deal  more  popular  if  it  had 
had  a  better  cfiginc,  as  would  the  "  Such-and-Such  '  if  it  had  had 
a  better  gear-box. 

Hence,  if  the  four  specialists  bad  co-operated  in  producing  a 
single  type  of  motor-car.  that  car  would  have  found  favour  with  : — 

The  whole  of  the  "  So-and-So"  public. 

The  whole  of  the  "  Such-and-Such  "  public. 

The  whole  of  the  '*  Here-and- 
There  "  public. 

The  whole  of  the  "  This-and- 
That  "  public 

PLUS  a  very  large  number  of 
people  who  would  have  nothing  to 
do  with  any  of  the^e  makes, 
because  ihey  nad  not  sufficient  all- 
round  excellence,  though  some  of 
their  individual  points  were  goml. 

Moreover,  the  sinple  type  of 
car,  throne;!!  having  a  demand  six 
or  eight  times  as  great  as  any  of 
the  individual  mod^s  enumerated, 
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it  is.  A  specialised  Job  from  beginning  to  end.  The  engines  are 
made  by  Messrs.  Tylor,  Ltd. — who  make  nothing  else  but  engines. 
During  the  war  they  turned  out  50000  of  on;  type  alone— the  type 
that  was  used  on  all  the  Whippet  Tanks.  No  firm  in  Great  Britain 
has  a  more  up-to-date  or  specialised  plant  for  this  work.  Tde 
gear-boxes,  transmission,  steering,  axles,  etc.,  are  made  by  Messrs. 
E.  G,  Wrigley  &  Co..  Ltd.  For  years  they  have  concentrated  upon 
such  components,  and  their  products  have  been  used  on  some  of 
the  most  notable  vehicles,  During  the  war  they  made  Tank  sear- 
boxes  by  the  thousand.  The  bodywork,  and  the  assembly  of  the 
car  in  a  special  facte  ry,  is  undertaken  by  Messrs.  Sir  William  .Angur,, 
Sanoerson.  And  in  like  manner  all  the  other  iucidemals  ot  the 
com[»icte  vehicle,  lyres,  wheels,  electric  lighting  and  startint;  set, 
radiator,  instruments,  and  so  lorth.  all  emanatelrom  firms  which  ;ire 
admitted  specialists  in  their  own  particular  branches  of  indus- 
try. 

"  Ah  !*'  says  a  critic,  '*  That  is  all  very  well.  But  if  you  have  one 
factory  in  Birmingham  and  another  m  London,  and  a  third  in 
Birtley.  and  the  components  r>t  th  Angus-Sanderson  car  are  not  the 
sole  and  only  ent  rprises  of  any  of  them,  is  not  there  a  po^si  1  >iv 
of  something  croppint;  up  which  will  interfere  wUh  the  continuits  >  f 
supply  ?  Somebody  else  might  want  Writ;lev  ^»  ur-boxos  and  Tylor 
engines  so  l>a<Ily  tla  he  would 
make  it  worth  their  while  to  give  his 
demands  the  preference," 

True,  for  the  entic'  But  that, 
objection  h.is  been  foreseen  and 
adequi.t  ;ly  guarded  against  in  the 
proper  manner.  The  iii.ikei^  of 
the  essential  compiinents  of  ihe 
Angus-Sandi-rson  cars  are  bound 
toficther  by  a  common  tie  wl  i  h 
makes  the  r<  lmiLic  <iiiii>ut  of  tnat 
car  their   c!  ^Ipal  con- 

ctm.     Thi  -h  taki*ni 

care  ofwlur  .ui  in  it .' 


Am 


222 


THE     STATIST. 


I.January  31,   1920. 


against  £150.000  a  year  ago.  Had  we  not  had  this  element 
of  exchange  in  our  favour,  om-  total  value,  based  on  quoted 
prices,  would  undoubtedly  have  been  less  than  a  year  ago. 
I  noticed  a  recent  computation  by  the  Ba/ikers'  Ma(jazi>ie, 
from  which  it  was  shown  that  the  fall  during  the  year  in 
fixed  interest-bearing  securities,  of  which  our  investments 
chiefly  cousist,  was  nearly  5%. 

Restoration  oi  Prs-War  Dividend. 

Leaving  capital  account,  let  us  look  at  revenue  account. 
It  is,  as  you  see,  partly  through  the  exchange  position,  better 
than  last  year,  and  we  have  thought  it  safe  to  restore  tlie 
dividend  to  the  pre-War  rate  of  13%,  which  we  hope  to  be 
•  able  to  maintain.  We  will,  of  course,  not  be  satisfied  with 
merely  maintaining  it,  but  time  wi'.l  be  required  to  show 
whether  our  dissatisfaction  may  disappear.  With  these 
remarks,  gentlemen,  I  beg  to  move  :  '■  That  the  report  and 
accounts,  as  presented,  be  and  they  are  hereby  received, 
approved,  and  adopted,  and  that  a  "dividend  of  £2  5.?.  per 
cent,  on  the  Preferred  stock,  less  income  tax,  making 
with  the  interim  dividend  £4  10s.  per  cent,  for 
the  year,  and  a  dividend  of  £7  lO.s.  per  cent,  on  the 
Ordinary  stock,  lefss  income  tax,  making  with  the  interim 
dividen  i  £13  per  cent,  for  the  year  ended  January  2,  1920. 
be  and  the  same  are  hereby  declared." 

Mr.  Henry  A.  Vernet  seconded  the  resolution,  which  was 
carried   unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Vernet, 
the  retiring  director,  the  Rt.  Hon.  Viscount  St.  Davids,  was 
reelected;  and  the  auditors,  Jlessrs.  Deloitte,  Plender, 
Griffiths  and  Co.,  were  reappointed  for  the  ensuing  year,  on 
the  motion  of  Mr.  C.  H.  Atkinson,  seconded  by  Mr.  G.  P. 
Balfour. 

A  cordial  vote  of  thanks  to  the  Chairman  and  directors 
concluded  the  proceedings. 


VAN  DEN  BERGHS,  LIMITED. 

The  20th  ordinary  general  meeting  of  Van  den  Berghs, 
Limited,  was  held  on  January  26  at  the  Cannon  Street  Hotel,' 
London,  E.C.,  Sir  Herbert  Mackworth  Prae<l,-  Bart.  (Chair- 
m.TU  of  the  Company),  presiding. 

The  Chainnan,  in  proposing  the  adoption  of  the  report 
and  accounts  for  the  five  and  .a  half  year.s  endetl  June  30,  1919, 
said  :  Ladies  and  gentlemen,— I  am  very  glad  to  be  able  to 
congratulate  you  on  the  fact  that  to-day  we  lay  before  you 
a  stat-ement  .showing  that  the  Company  has  not  only  sufferetl 
no  loss  in  the  total  of  its  capital  .isse'ts.  but  that  the  results 
of  its  trading  surpass  those  of  any  former  period,  notwith- 
standnig  that  the  Company  has  passed  through  what  will  no 
<loubt  prove  to  be  the  most  difficult  time  in  its  existence. 
(Applause.)  The  cause  of  the  delay  in  inviting  our  share- 
holders to  come  to  a  general  meeting  has  been  the  impossi- 
bility (in  consequence  of  the  War)  of  being  able  to  assemble 
and  audit  the  necessary  accounts  on  the  Continent  and  the 
difficulty  of  trying  to  compute  the  amount  due  from  the 
Company  to  the  excess  profit  authorities.  In  former  balance 
■sheets  the  assets  and  liabilities  of  subsidiary  companies  were 
amalg.nmated  with  the  assets  and  liabilities"  of  this  Company 
and  its  branches.  Your  auditors  are  of  opinion  that  the 
inetli.vl  now  adopted  more  correctly  reflects  the  position  of 
this  Company.  I  do  not,  therefore,  propose  to  adopt  my 
usual  practice  of  dealing  with  the  various  items  by  compari"- 
M)n.  The  autliorised  capital  of  the  Company,  as  shown  in 
the  balance'  sheet,  has  up  to  June  30.  1919,"  undergone  no 
change  since  the  date  of  our  previous  balance  sheet,  Decem- 
ber 31,  1913.  Since  the  date  of  the  balance  sheet  now  before 
you  the  Company,  as  yon  are  aware,  has  made  an  issue  of 
1.000,000  £1  "C"  Preference  shares,  so  that  the  capital  of 
the  Company  now  amounts  to  £3,075,000. 

Method  of  Raising  Capital  for  Development. 

From  the  beginning  of  the  War  the  Company  began  to 
feel  the  necessity  of  increasing  the  means  at  its  "disposal  in 
order  to  strengthen  its  financial  ]>osition  and  to  provide  the 
means,  icit  only  for  cariying  on,  but  .nlso  for  .-seizing  favour- 
iible  opportunities  for  extending  the  Company's  scope.  The 
Company,  l)eing  prevented  from  raising  nionev'in  this  countn', 
l)egan  m  1915  by  making  an  issue  of  Six  per  Cent.  Redeemable 
notes  in  Holland,  extended  in  1916  to  £1,000,000.  A 
further  consideration  for  continuing  this  policy  was  the  ever- 
increasing  bui-den  of  the  English  income  tax.  The  notes 
have  heeii  issued  with  the  option  that  the  holders  would  at 
m.aturity  be  enabled  to  e.xchange  their  notes  for  shares  in  a 
new  issue  of  this  Company.  This  has  become  impracticable, 
as  the  liori'ilin  invcstHU-  refuses  to  ta'ke  up  an  investment  which 
involves  him  in  a  liability  to  contribute  to  a  heavy  income 
tax  in  addition  to  that  which  he  is  already  bearing  in  his 
own  country.  The  directors,  therefore,  seeing  that  it  was 
necessary,  in  order  to  fulfil  the  Company's  obligations,  pro- 
vided a  means  by  which  the  note  holders  could  acquire  a 
permanent  interest  in  the  Company  through  an  issue  in  the 
country  where  the  notes  were  pl.a'ced.  Tf  we  add  the  un- 
invested part  of  the  reserve  fund  we  shall  find  that  the  parent 
Company  ami  its  affiliated  concerns  have  now  at  their  disposal 
a  total  ca)iital  of  about  £6,250,000.  More  than  anything  else 
t;liis  total  capital  shows  the  powerful  position  to  which'your 
Company  has  attained,  and  the  cnornioiis  extent  of  its  expan- 


sion during  the  War,  and  since  the  Armistice.  The  prices 
fur  raw  materials  and  manufactured  goods  have  more  than 
doubled.  The  volume  of  trade  at  the  same  time  has  enor- 
mously increased.  The  stocks  shown  in  the  balance  sheet, 
for  the  English  trade  only,  are  larger  than  the  stocks  for 
the  whole  Company,  including  the  Continental  businesses  and 
subsidiary  Companies,  in  1913. 

Harked  Growth  and  Enterprise. 

In^March  next  the  Company  will  have  been  establislied 
25  years,  and  never  in  its  history  has  its  scope  been  anything 
like  so  widespread  as  it  is  to-day.  At  the  present  time  we 
have  nearly  forty  lactories  in  all  parts  of  Europe,  comprising 
margarine,  condensed  milk,  soap,  and  oil  crushing,  extract- 
ing and  refining  and  hai'dening  factories,  in  addition  to  the 
control  we  maintain  over  several  other  businesses.  The 
acquisition,  extension,  and  equijunent  of  the  factory  at 
Fu.hani,  which  was  started  in  tbe  autumn  of  1917,  and  which 
actually  commenced  working  in  February  1918,  is  perhaps 
the  Company's  greatest  and  most  noteworthy  achievement  of 
the  War  period.  It  was  due  to  the  enterprise  and  research 
which  had  been  devoted  to  the  improvement  in  the  methods 
of  manufacture  of  margarine,  and  to  the  suitable  [u-eparation 
of  the  raw  materials  to  be  used,  that  this  country  was  kept 
supplied  with  more  or  less  ample  quantities  of  good  edible 
fats  during  the  most  trying  period  of  the  War.  when  the 
failure  of  the  butter  supplies  would  otherwise  have  rendered 
the  position  exceedingly  serious. 

Whereas  previous  to  the  War  the  European  markets  for 
nuts,  oil  se^ds,  and  oils  were  of  supreme  importance,  to-day 
we  are  doing  a  large  and  steadily  increasing  business  with 
the  countries  of  origin.  For  this  purpose  organisations  have 
been  created  and  connections  opened  up  all  over  the  globe, 
notably  on  the  West  Coast  of  Africa,  the  Dutch  East  Indies, 
(he  Straits  Settlements,  Ceylon,  North  and  South  America, 
China,  .Japan,  &c.  A  fairly  recent  development  ha.s  been 
the  establishment  of  up-to-date  oil  mi.ls  in  the  coiuitries 
where  the  seeds  and  other  commodities  of  our  manufacture 
are  produced,  and  this  has  revolutio?iised  the  mode  of  shijiping 
the  oil.  The  latest  method  is  to  ship  the  oil  in  tank  steamers 
equipped  with  steam  coils  to  keep  it  liquid.  This  enables  us 
to  do  the  loading  and  discharging  of  a  cargo  in  less  doys  than 
it  would  require  weeks  to  hand.e  a  cargo  of  oil  packed  in 
barrels.  Our  Comiiany  has  been  the  first  receiver  in  Europe 
of  several  such  tank  cargoes  of  approximately  8,000  tons  each 
of  cocoanut  oil. 

In  cGncIusion,  I  must  say  that  I  have  great  satisfaction  in 
taking  the  chair  this  day  as  Chairman  of  the  board  of 
directors  of  Van  den  Berghs,  Limited.  Our  position  is  now 
very  strong  indeed,  and  I  have  every  reason  to  thinlc  that 
our  prospects  for  the  future  are  well  assured. 

Mr.  Henry  Van  den  Bergh  seconded  the  resolution,  which 
was  earned  unanimously. 


An  extraordinary  general  meeting  was  subsequently  held 
fill-  the  purpose  of  considering,  infer  nlia,  proposals  for  alter- 
ing and  increasing  tbe  capital  of  the  Company. 

Tbe  Chairman,  in  proposing  the  first  resolution,  said  :  The 
full  proposals,  which  your  directors  are  hopeful  of  carrying 
out  in  their  entirety,  are  as  fol'ows  :  First,  to  issue  three 
Non-Cumulative  15°f,  Preferred  Ordinary  shares  of  5s.  each 
and  one  Ordinary  share  of  5.?.  in  place  of  each  of  the  existing 
Ordinary  shares  of  £1  nominal  value.  Secondly,  to  distribute 
to  the  holders  of  tlie  new  5.f,  Ordinary  shares  (resulting  from 
the  before-mentioned  sub-division  of  £1  Ordinary  shares)  a 
bonus  up  to  three  Preferred  Ordinary  shares  of  5<.  each, 
carrying  15%  interest,  in  respect  of  each  5.'!.  Ordinary  share 
held  by  them.  With  regard  to  the  proiTOsal  to  issue  125,000 
S-".  Ordinary  .shares  to  the  directors,  managers,  heads  of 
departments.  &c..  at  10-'.  per  share,  the  main  object  in  view 
is  to  enable  the  junior  directors,  managers,  and  heads  of 
deoartments  to  acqmre  a  more  intimate  interest  in  the 
fortunes  of  the  Company. 

A  lenethy  discussion  ensued,  and  an  amendment  was  moved 
to  the  effect  that  the  proposed  scheme  be  rejected  and  the 
existing  shares  sub-divided  without  any  preferential  rights 
and  without  anyfresli  issue  of  shares.  On  a  iwll  being 
demanded,  6  020  votes  were  recorded  in  favour  of  the  amend- 
ment and  276.257  against.  The  original  resolution  was  then 
carried  on  a  poll,  as  was  also  the  proixisal  to  increase  the 
capital  to  £3, 575. 0^0.  and  a  further  resolution  altering  the 
articles  of  assoc  iatinn  was  adopted. 


PE(ENIX  ASSURANCE  COMPANY,   LIMITED. 

Fnsion  r!  Intfrests  with  Norwich  Union. 
.'\n'  extraordinary  general  meetiui:  of  the  Phcenix  Assurance 
Company   was  held    on  .Tanuarv  28  at   Phoenix   House,   King 
William     Street,    London.    Sir    Gerald     Ryan,    Bart.,    in    the 
chair. 

The  Fire  Manager  (Jlr.  *".  A.  Boston)  having  read  the 
notice  convening  the  meeting. 

The  Chairman  said  :  Gentlemen, — Yon  are  sunnnoned 
to  day  to  this  special  meeting  to  consider  a  matter  of  very 
great  importance  to  the  Phoenix  Company,  viz..  a  fusion  of 
interests  iM'tween  the  Phcenix  and  the  Norwich  fniou  Fire 
Insurance  Society  by  the  acriuisition  of  the  .shares  of  that 
Company.  An  account  of  the  reasons  which  have  induced 
the  <lircitors  to  enter  into  the  arrangement  embodieil   in  the 
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Provisional  Agreement  wliicli  you  are  asked  to  ci>iiiirm  has 
already  been  supplied  througli  official  circulars  from  this 
(jffice,  but  some  further  information  may  now  be  placed 
before  you  in  fuller  explanation  of  the  matter. 

Lord  George  Hamiiton. 

I'erhaps,  before  I  proceed,  you  will  parilmi  iii>  iciciiiii-; 
to  the  fact  that  I  am  to-day  apP">'''"-^  before  vera  for  the 
first  time  as  Chairman  of  the  board  in  succession  to  Lord 
George  Hamilton,  whose  services  have  extended  over  a  )>eriod 
of  twelve  years— covering,  perhaps,  the  most  important  stage 
of  development  in  the  Company's  history— with,  if  I  may 
say  so,  conspicuous  benefit  to  the  shareholders— (Hear,  hear). 
His  Lordship's  request  to  be  relieved  of  the  pressing  duties 
of  the  Chairmaiiehip  was  acceded  to  by  his  colleagues  with 
unfeigned  reluctance,  but  happily  he  has  consented  to  serve 
as  a  Deputy-Chairman,  in  which  capacity  the  Company  will 
still  have  the  advantage  of  his  wise  counsels  and  his  un- 
rivalled knowledge  of  men  and  affairs— (Hear,  hear>. 
An  Old  Alliance  Con'oIidateJ- 

1  will  now  pass  on  to  refer  to  the  main  object  of  the  meet- 
ing. In  the  first  place,  it  is  well  understood  that  opinions 
differ  as  t«  the  advisability  of  the  amalgamation  of  promi- 
nent financial  companies  witli  one  another.  1  need  hardly 
remind  you  that  this  has  been  a  marked  feature  in  recent 
vears,  aiid  has  aroused  comments,  sometimes  of  a  favourable 
character  and  sometimes  the  reverse.  It  is  indeed  a  matter 
upon  which  different  views  may  reasonably  be  taken  by  well- 
informed  people;  but  I  should  like  to  think  that  I  am  able 
to  jiersuade  vou  to-day  that,  whichever  view  you  may.  take 
in  the  abstra'ct— whether  the  view  that  these  amalgamations 
are  a  source  of  added  strength,  increased  tra<liiig  facilities', 
and  greater  benefit  to  the  community,  or  the  view  that  com- 
I)etition  is  thereby  reduced,  comiiauies  rendered  unwieldy  in 
management,  and  the  interests  of  the  public  put  at  a  dis- 
advantagHi — whichever  of  these  two  views  you  may  take,  this 
particular  arrangement  is  one  to  which  all  may  equally  give 
their  unhesitating  absent  without  yielding  a  shred  of  their 
individual  convictions.  The  Norwich  Union  Society  dates 
from  the  eighteenth  century.  Its  -business  is  of  a  sound  and 
well-selected  class;  its  connections  world-wide:  its  repntatioi, 
of  the  highest  character.  Exactly  the  same  may  be  Siiid, 
in  each  particular,  of  the  Phoenix  :  nmreover.  both  t'omiianies 
have  been  working  on  the  most  friendly  footing  in  various 
parts  of  the  world  for  many  years,  and  their  business  is  very 
much  of  equal  size,  making  allowance  for  the  fact  that  the 
Phoenix  transacts  life  business  while  the  Norwich  Union  Fire 
does  not.  There  is  also  this  important  consideration,  that, 
though  the  business  of  each  Company  is  very  similar  ir> 
character  and  amount,  its  distribution  both  in  the  United 
Kingdom  and  abroad  lies  often  in  different  channels,  so  that 
by  complete  co-operation  there  will  result  a  more  general  and 
a  wider  spread  of  risks.  The  active  organisation  of  each  Com- 
jiany  can  also  be  more  fully  utilised  by  joint  working 
arrangenu-nts  than  by  separate  operations.  Each  Company 
will,  in  fact,  gain  in  productive  power  from  association  with 
the  other,  and  if  I  had  not  great  respect  for  the  laws  of 
arithmetic  I  should  say  that  in  this  case  2  and  2  do  not 
make  4.  but  5  or  some  higher  number.  It  is  v urthy  of  notice 
that  our  advices  from  America  quite  take  this  view  of  the 
■sitii.ition.  and  convey  the  opinion  that  the  to  oi>eration  of 
these  two  powerful  Companies  will  open  up  a  wider  field  of 
enterprise  in  that  important  part  of  the  woild. 

The  Finircial  Termi. 

i 

Thus  far  I  have  endeavoured  to  show  you  that  it  is  a 
reasonable  and  natural  development  of  an  old  alliance  that 
the  Phoenix  and  Norwich  Union  Fire  Offices  should  come 
together  by  a  fusion  of  their  busine.ss  intei-ests.  The  next 
)ioint  I  will  ask  you  to  consider  is  whether  the  financial  terms 
upon  which  the  board  have  endeavoured  to  give  effect  to 
this  arrangement  are,  or  are  not.  to  the  advantage  of  our 
Company  and  its  shareholders.  Of  course  it  is  very  diffiiu'.t 
to  express  a  definite  opinion  on  such  a  matter  as  we  are 
now  discussing  without  some  knowledge  of  insurance  business 
and  very  full  particulars  of  the  position  of  each  Company. 
an<l  I  need  hardly  assure  yon  that  each  item  of  the  terms 
Ails  most  carefully  considered  by  the  directors  of  both 
("ompanies  before  the  basis  of  the  fusion  ivas  agreed  upon. 
The  great  majority  of  our  shareholders  t.ake  our  view  that 
the  arrangement  is  a  very  fair  and  beneficial  one,  but  a  few 
unfavourab'e  comments  have  reached  the  board  based  upon 
the  ■  view  that  the  terms  are  too  liberal  to  the  Nor^vich 
shareholdois. 

FInctuatiois  cf  Shares  Immaterial. 
This  line  of  criticism  would  appear  to  be  due  to  the 
change  that  has  taken  place  in  the  market  value  of  both 
Companies'  shares.  Tt  is  undeniable  that  during  the  last 
few  months  the  market  for  insurance  shares,  which  had 
beconm  active  and  speculative,  had  forced  prices  up  to  a 
very  high  level,  and  from  the  liig'iesl  ))oint  legislered,  say. 
two  li.'  three  months  ago,  a  fall  in  values  has  taken  piece 
in  many  ruses.  I  have  a  list  before  me  of  the  .shares,  of 
.oome  companies  of  our  own  standing  showing  a  dec'iue  in 
the  value  of  their  shares  during  the  last  three  months.  In 
this  movement  Phnenix  sliares  participated,  and,  it  may  be 
a.s.sinned,   wcnild   have  followed   the  same  course  whether  the 


fusion  with  the  Norwich  Union  Fire  Otfice  had  been  pro- 
posed or  not.  I  mention  this  in  order  to  put  you  on  your 
guard  against  concluding  that  our  shares  have  lately  declined 
in  value  as  the  sole  result  of  the  announcement  of  our  pro- 
posals. Dealing  with  the  Noiwich  Union  Fire  shares,  it  is 
rigat  to  point  out  that  the  dividends  declared  have  been  on 
a  most  sirinj^eut  and  conservative  basis,  not  depending  on 
the  large  trading  profits  earned  by  the  Society,  but  being 
paid  out  of  interest  receipts  alone  w.th  a  margin  over.  It 
is  only  to  be  expected  that  when  it  becomes  a  question 
of  the  Phceni.x  Company  acquiring  the  shares  of  the  Noiwich 
Union  Office,  account  must  be  taken  to  some  extent  of  the 
profits  actually  earned,  and  this  must  clear'.y  result  in  a 
considerable  increase  in  dividends  to  the  old  Norwich  Union 
shareholders,  and  consequently  in  the  value  of  theii  sharehold- 
ings. Thus  I  may  fair'.y  contend  that  the  increase  in  the  quota- 
tion of  Norwich  Union  shares  is  a  natiuval  result  of  our 
scheme,  and  that  the  decline  in  the  quotation  of  Phcenix 
.-hares  has  followed  the  ordinaiy  movement  of  prices.  I  have 
dealt  with  this  matter  rather  fully  in  response  to  a  request 
from  certain  of  our  shareholders.  However,  fluctuations  in 
market  values  have  very  little  to  do  with  the  merits  of  the 
transaction,  regarded  from  a  financial  point  of  viev:. 

A  Profitable  Partnership. 

Tiie  case  can,  indeed,  be  put  in  a  small  compass,  and 
virtually  amounts  to  our  admission  to  equal  partnei-ship  of 
the  Norwich  Union  shareholders  by  the  exchange  of  their 
shares  possessing  full  rights  to  all  their  profits  for  a  moiety 
of  tiie  increased  Phoenix  capital.  This  entails  the  issue  of 
■140.000  ne\\  shares,  on  which  the  annual  dividends  (at  an 
increased  rate  of  12«.  per  share)  will  amount  to  a  simi  of 
£254.000  per  annum.  Now  your  directois  have  satisfied  them- 
selves, by  an  analysis  of  the  returns  of  the  Norwich  Union 
Society  for  several  years  past,  that  the  annual  profits  and 
interest  derived  from  the^  several  classes  of  business  are  sub- 
stantially in  excess  of  this  annual  charge  of  £264.000.  and 
that  there  is  every  reason  to  expect  that  a  considerable 
margin  of  surplus  profit  will  accrue  in  the  future  for  the 
benefit  of  the  enlarged  body  of  Phoenix  shareholders,  both 
old  and  new.  This,  I  venture  to  say,  is  the  financial  aspect 
of  the  matter  in  its  simplest  form,  and  any  business  man 
can  judge  for  himself  whether  it  would  not  be  to  his  ad- 
vantage to  take  a  new  partner  into  his  office  upon  such  a 
basis. 

I  may  remind  you  that  the  scheme  invohes  the  issue 
at  par  to  Phoenix  shareholders  of  17,145  new  fully  paid 
(Pelican)  shares  of  £1  each.  This  represents  approximately 
one  new  share  for  each  25  at  present  held,  and,  as  the 
market  premium  on  such  shares  is  12,  this  new  issue  is 
equivalent  to  a  bonus  of  nearly  10?.  on  each  existing  Phoenix 
share. 

Little  need  be  ^id  about  the  jnirely  domestic  side  of 
the  arrangements.  The  Companies  will  continue  to  work  as 
separate  institutions,  controlling  their  own  executives  and 
agents,  and  transacting  business  on  mutually  agreed  lines. 
As  already  announced,  each  Board  will  be  reinforced  by  the 
addition  of  five  members  of  the  allied  Company's  Board, 
and  the  management  will  be  co-ordinated  and  placed  in  the 
very  capable  hands  of  Mr.  Sketch,  the  )iresent  General 
Manager  of  the  Norwich  Union.  The  interests  of  the  staff 
iif  both  Companies  are  suitably  prot«cte<l  in  the  agreement. 
All  our  negotiations  have  been  conducted  in  the  most 
amicable  and  harmonious  spirit,  and  in  this  1  am  sure  we 
can  see  a  good  augury  for  a  highly  successful  union  of 
interests. 

I  may  assure  you  that  your  directors  have  not  been  influ- 
enced by  the  mere  attraction  of  large  figures,  but  they  do 
consider  that  the  proposals  submitted  to  you  today  will 
both  place  the  Company  on  an  ampler  and  even  stronger 
basis,  with  greater  powers  of  defence  against  the  competi- 
tion which  is  very  acute  in  the  insuiance  world,  and,  at  the 
same  time,  will  materially  enhance  the  prospects  of  im- 
proved profits  from  the  wider  and  more  powerful  organisa- 
tion  thus  created  all  over  the  world. 

Holding  these  views,  I  have  no  hesitation  in  asking  for 
your  support  to  the  resolutions.  Indeed,  it  is  a  matter  of 
pride  and  gratification  to   me    that  I   should    be  personally 
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associated  to-day  with  wliat  I  regard  as  a  great  step  forward 
in  the   progress  of   our  old   Company.     (Hear,  hear.) 

The  board  have  always  been  happy  in  their  relations 
with  their  shareholders,  and  a  further  gratifying  instance 
of  this  good  feeling  is  provided  by  the  fact  that  2.823  share- 
holders, holding  267,469  shares,  should  have  sent  in  proxies 
in  favour  of  the  proposed  fusion.  We  highly  value  the 
confidence  thus  reposed  in  us.  In  addition  to  these.  73 
proxies  in  favour  of  the  resolutions  were  received  too  lat« 
to  be  valid,  and  I  much  regret  to  say  that  the  only  two 
proxies  against  the  scheme  also  arrived  too  late  to  be  used. 

The  resolutions  will  be  separately  moved  and  seconded. 
The  first  resolution  deals  with  the  provisional  agreement 
which  you  are  asked  to  approve  and  confirm ;  the  second  and 
third  deal  with  the  creation  and  issue  of  the  additional 
capital  necessary  to  carry  the  agreement  into  effect;  the 
fourth  deals  with  additions  and  alterations  in  our  regula- 
tions. The  only  one  of  these  to  which  I  need  specially  refer 
is,  I  think,  that  relating  to  the  proposed  increase  in  directors' 
remuneration.  Bearing  in  mind  the  addition  to  the  number 
of  directors,  I  hope  that  this  proposal  will  be  considered  a 
reasonable  one.  As  to  the  additional  regulations  51.\  and 
113a,  referred  to  under  headings  (a)  and  {g)  in  the  resolu- 
tion, these  are  to  provide  for  customary  additional  powers. 
They  involve  highly  technical  matters  regarding  which  1 
do  not  propose  to  trouble  you  with  details  unless  any  share- 
holder should   desire  further  enlightenment. 

With  these  remarks  I  beg  to  move  the  first  resolution — 
namely  :  "  That  the  action  of  the  directors  in  entering  on 
behalf  of  this  Company  into  the  agreement  dated  January  12, 
1920,  and  made  between  the  Norwich  Union  Fire  Insurance 
Society,  Limited,  of  the  one  part,  and  this  Company  of  the 
other  part,  is  hereby  confirmed  and  the  agreement  adopted, 
and  the  directors  are  hereby  authorised  and  directed  to  cari-j- 
the  same  into  effect." 

The  Et.  Hon.  Lord  George  Hamilton,  P.C,  G.C.S.I.  :  I 
rise  to  second  the  proposition  so  lucidly  explained  to  you 
by  Sir  Gerald  Ryan.  When  this  amalgamation  was  first 
broached  I  was  still  Chairman  of  the  Company,  and  on  look- 
ing into  the  propositions  made  I  found,  not  only  that  the 
Norwich  Union  was  an  excellent  and  very  sound  composite 
company  in  itself,  but  it  was  so  organised  as  to  enable  it 
to  be  dovetailed  with  exactitude  into  our  system.  If  the 
two  are  combined  we  gain  not  only  great  additional  financial 
strength,  but  associated  with  this  increase  of  financial  re- 
sources is  a  most  effective  operative  organisation.  It  is  a 
double  gain,  both  in  volume  of  business  and  organisation, 
but  the  latter  is  concealed  in  the  former.  I  have  no  hesita- 
tion in  strongly  recommending  this  amalgamation,  as  I  am 
confident  it  will  be  very  beneficial  to  the  interests  of 
the  Phoenix  shareholders.  (Applause.)  I  should  like  to  say 
a  word  as  regards  our  new  Chairman.  For  the  past  12  years 
I  have  been  associated  with  him  in  the  management  and 
development  of  this  Company.  During  that  period  we  have 
gained  in  reputation  and  financial  strength,  and  have  largely 
increased  the  sphere  of  our  operations.  This  success  is 
mainly  due  to  the  exceptional  aptitude  which  Sir  Gerald 
Ryan  showed  as  General  JLinager  of  the  Company,  also  to 
the  equally  remarkable  prescience  with  which  he  conducted 
successive  amalgamations.  (Applause.)  He  is  now  admitted 
to  be  in  all  questions  relating  to  insurance  an  expert  of  the 
very  highest  character,  and  we  are  all  rejoiced  to  know  that 
for  his  remarkable  work  during  the  War  in  various  public 
departments  the  King  has  been  pleased  to  bestow  upon  him 
the  high  distinction  of  a  baronetcy.  (Applause.))  With  such 
a  man  as  Chairman  of  the  Phoenix  it  was  a  foregone  con- 
clusion that  in  any  fusion  between  this  Company  and  another 
he  would  be  asked  to  be  the  head  of  the  new  organisation, 
and  that  is  exactly  what  has  come  to  pass.  I  have  great 
pleasure  in  seconding  the  resolution. 

A  brief  discussion  followed,  and,  the  Chairman  having 
replied  to  points  raised,  the  resolution  was  carried  unani- 
mously, as  were  the  further  resolutions  contained  in  the 
notice,  and  a  hearty  vote  of  thanks  to  the  Chairman  concluded 
the  proceedings. 


NORWICH  UNION  FIRE  INSURANCE  SOCIETY.  LIMITED 

Fus'on  of  Inte-ests  with  Phoenix. 

An  extraordinary  general  meeting  of  the  shareholdeis  of  the 
Norwich  Union  Fire  Insurance  Society,  Limited,  was  held 
on  January  28  at  the  Head  Office.  Surrey  Street,  Norwich, 
Mr.  George  Hustler  Tuck  in  the  chair. 

The  General  iManager  and  Secretary  (ilr.  R.  Y.  Sketch) 
having  read   the  advertisement  convening  the  meeting. 

The  Chairman  said  :  Gentlemen,  I  wish  to  ask  you  one 
simple  question — whether,  when  the  proposed  scheme  for  an 
alliance  between  the  Norwich  Union  Society  and  the  Phcenix 
Company  took  form,  your  directors  would  have  been  justified 
in  rejecting  that  scheme,  or  whether  it  was  not  their  duty 
to  ask  for  your  determination  upon  it.  I  feel  that  it  would 
have  been  a  grievous  neglect  and  abandonment  of  their  duties 
towards  their  shareholders  if  the  directors  had  not  given 
them  opportunity  of   deciding  upon  this  matter. 

If  such  a  proposal  had  been  advanced  before  the  Great 
War,  T  can  imagine  voices  being  raised  and  questions  asked 
as  to  the  need  of  it.  But  the  War  has  brought  its  lessons 
home  to   us,   that  in  the  long  run,    size    and   strength    must 


prevail.  Since  the  signing  of  the  Armistice  we  have  seen  a 
determination  among  all  mercantile  and  industrial  erter- 
prises  to  increase  in  strength  and  size.  If  there  was  one  class 
of  business  which  seemed  absolutely  sound  and  prosperous 
it  was  that  of  our  big  joint-stock  banks.  Yet  even  they 
found  it  in  their  interests,  apparently  ,to  become  bigger  still. 
We  hear  nowadays  of  the  live  big  banks,  instead  of  the 
number  that   formerly  existed. 

The  big  insurance  companies  follow  the  lead  given  to 
them,  until  we  have  the  recent  partnership  between  two  great 
Liverpool  ofl[ices,  each  believing  it  would  be  to  its  aJvautatge 
to  join  hands  and  double  its  size,  and  some  alliance  is  neces- 
sary for  the  old  Norwich  Union  to  enable  it  to  maintain 
its  prosperous  career. 

Union  of  Equals. 

What  I  have  now  to  prove  to  you  is  whether  this  fusion 
is  desirable  and  whether  the  terms  are  fair.  The  Phoenix  is 
137  years  old,  the  Norwich  Union  122  years  old.  Brothers 
in  arms,  grown  up  together  in  health  and  strength,  there  has 
always  been  a  very  warm  and  close  friendship  between  them, 
and  of  all  alliances  and  fusions  that  have  taken  place  none 
has  been  received  with  more  favour.  The  Phoenix  and  our- 
selves are  largely  complementary  one  to  the  other,  each 
bringing  something  of  value  to  the  other.  The  equality 
between  the  two  companies  is  shown  in  the  free  assets  which 
each  Company  brings  to  the  common  pool.  After  allowing 
for  all  liabilities,  including  Debentures,  each  office  has 
approximately  two  millions  sterling  in  free  assets,  and  so 
will  be  enabled  by  the  fusion  to  offer  increased  facilities 
of  insurance  cover  to  the  public,  which  in  these  days  of  higii 
values  is  an  important  consideration. 

The  remaining  subject  for  consideration  is  that  of  the 
terms   that  we  have  arranged. 

Each  office  has  accepted  the  formula  that  the  other  is  its 
equal,  a  fact  which  a  careful  examination  of  the  figures  con- 
firms ;  it  is  therefore  a  natural  corollary  that  each  body 
of  shareholders  should  i>ossess  one-half  of  the  total  raoital. 
This  result  is  achieved  by  the  agreement.  The  effect  is  to 
give  to  our  shareholders  three  immediate  benefits,  viz.  :  release 
from  uncalled  liability,  increase  lin  capital  value,  and  an 
increase  in  dividends.  The  prospects  of  the  combined 
businesses  not  only  justif.v  this  but  enable  us  confidently 
to  anticipate  in  due  time  a  reasonable  further  increase. 

Apart  from  the  pecuniary  outlook,  our  responsibilities  also 
entailed  making  provision  for  the  continuance  of  the  name 
and  entity  of  this  old  Society  which  for  more  than  a  century 
has  been  identified  with  this  city  and  which  in  its  world- 
wide transactions  has  upheld  the  honourable  traditions  of 
British  commerce.  In  this  endeavour  we  had  the  immediate 
and  cordial  support  of  the  Board  of  the  Phoenix.  You  have 
been  advised  of  the  arrangement  by  which  the  business  will 
continue  to  be  carried  on  imder  our  own  name  and  under 
the  jurisdiction  of  the  present  board  of  directors,  who  have 
the  power  to  fill  any  vacancy  iii  their  number  which  may 
arise,  so  that  neither  the  office  nor  the  board  will  be  diminish- 
ing factors  in  the  financial  progress  of  this  city  and  county. 

The  friendly  relationship  that  has  always  existed  between 
the  board  and  the  management  and  the  staff  has  been  con- 
tinually kept  in  view.  The  same  spirit  obtains  with  the 
Phoenix  Company,  and  so  in  our  agreement  is  included  the 
clause  which  prn\'ides  for  the  future  well-being  and  lack  of 
interference  with  either  body  of  employees. 

The  Norwich  Union  Li!e  Office. 

Provision  is  also  made  for  the  maintenance  of  our  cloee 
a^ssociation  with  our  old  friends  the  Norwich  Union  Life 
Office.  An  association  of  such  a  nature  is  not  lightly  set 
aside,  and  therefore  it  was  arranged  that  although  the 
Phoenix  carry  on  life  business  they  would  place  no  obstacle 
in  the  way  of  the  continuation  of  such  relationship,  but  on 
the  contrary  they  have  assisted  in  cementing  it  so  that  in  the 
future  the  two  Norwich  Offices  will  be  Avorking  alongside 
not  only   geographically   but   in   close  co-operation. 

That  the  terms  and  conditions  of  the  agreement  are 
approved  by  our  shareholders  and  officials  is  abundantly 
.'ihown  by  the  letters  which  we  have  received  from  every 
quarter  and  by  the  overwhelming  number  of  proxies  which 
have  been  sent  to  me.  many  of  which  have  come  from  men 
of  known  business  ability  and  acumen  who  are  particiilarly 
well  enabled  to  estimate  the  advantages  or  disadvantages  of 
the  proposal. 

Fortified  by  such  support  I  have  coi^dence  in  moving  the 
first  resolution,  viz.  : — 

"  That  the  action  of  the  directors  in  entering  on  behalf 
of  this  Company  into  the  Agreement  dated  12th  day  of 
January.  1920,  and  made  between  this  Company  of  the'  one 
part  and  the  Phoenix  Asstirance  Company,  Limited,  of  the 
other  part,  is  hereby  confirmed  and  the  Agreement  adopted, 
and  the  directors  are  hereby  authorised  and  directed  to  carry 
the  same  into  effect." 

This  was  seconded  by  IMr.  J.  H.  F.  Walter,  the  Vice- 
Chainnan  of  the  Society,  and  carried  unanimously. 

Subsequently  consequential  alterations  in  the  articles  of 
association  were  adopted,  and  these  fall  to  be  confirmed  at  a 
confirmatory  meeting  on  Februarv  18  next. 

The  proceedings  concluded  with  a  vote  of  thanks  to  the 
Chairman,    who    suitably     responded. 
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NATIONAL  MUTUAL  LIFE  ASSURANCE  SOCIETY. 

Tnfe  annual  general  meeting  of  this  Society  was  held  on  Janu- 
ary 28  at  39  King  Street,  Loudon,  E.G.,  Colonel  Ernest 
yilliers,  A.D.C.    (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  after  referring  to  the  death  of  the  Hon.  Mark  F. 
Napier,  the  late  Chairman,  said  that  the  amount  of  new 
business  secured  during  the  year  had  been  exceptionally  satis- 
factory, both  in  the  number  and  amount  of  policies  issued 
and  in  the  sum  of  the  resulting  new  premiums.  All  those 
figures  were  higher  than  in  any  previous  year.  The  claims 
by  death,  exceptionally  light  in  1918,  had  been  even  more 
favourable  during  tlie  past  year.  Their  total  was  less  than  in 
any  year  since  1896.  The  ratio  of  ordinary  expenses  to  pre- 
mium income  was  practically  the  same  as  last  year,  although 
the  total  amount  was  larger.  The  depreciation  which  they 
had  written  off  or  which  had  resulted  from  the  sale  of  securi- 
ties had  been  very  severe.  Whether  this  depreciation  was 
likely  to  continue,  and,  if  so,  at  what  rate,  were  questions 
which  it  was  difficult  to  answer,  but  the  general  rise  in  the 
rate  of  interest,  which  was  shown  by  the  high  rates  at  which 
every  Ciovernment,  including  tJieLi'  own,  was  now  compellecT 
to  borrow,  imposed  the  greatest  caution  on  all  responsible 
for  the  care  and  custody  of  their  funds.  The  policy  of  the 
board  had  been  to  realise,  a-s  opportunity  offered,  all  long- 
dated securities  and  to  reinvest  the  proceeds,  at  the  very 
satisfactory  rates  which  could  now  be  obtained,  in  compara- 
tively short-dated  seourities.  The  rate  of  interest,  both  gi-oss 
and  net,  showed  a  satisfactory  increase.  At  the  *ame  time 
investors  generally,  and  life  assurance  offices  in  particular, 
had  to  bear  in  mind  that  the  present  heavy  rate  of  income  tax 
was  a  severe  strain  upon  the  profits  of  interest. 

The  Chaimian  then  dealt  with  the  results  as  shown  by 
the  annual  valuation  of  the  Society's  liabilities,  and  with 
the  decision  of  the  board  to  abandon  the  declaration  of  a 
bonus  for  the  quinquennium  1914-18,  excejit  as  i->egar<ied 
policies  whicli  became  claims  before  1923.  The  actuary's 
report,  which  the  board  adopted  and  sent  to  the  members, 
stated  :  "  The  position  can  be  reconsidered  at  the  end  of 
each  year  of  the  ensuing  quinquennium.  If  and  when  it  is 
decided  that  a  general  bonus  distribution  can  safely  be  made, 
such  distribution  will  be  made  in  respect  of  each  full  year's 
premium  paid  since  1913."  The  board  had  determined  to 
follow  the  course  adopted  by  other  offices  and  to  declare  no 
bonus  for  the  quincjuennium  which  covered  the  period  of  the 
War. 

Mr.  A.  K.  Tharp  (Deputy  Chaii-man)  seconded  the  resolu- 
tion, which  was  carried  unanimously. 

At  a  subsequent  extraordinary  general  meeting  a  resolu- 
tion was  passed  altering  the  articles  of  associatien.  making 
the  remuneration  of  the  directors  free  of  income  tax. 


GUY  MOTORS,  LIMITED. 

The  annual  general  meeting  was  held  on  January  29.  1920,  at 
Wolverhampton.  J.  A.  Jordan,  E.sq.,  J. P.  (Chairman  of  the 
Company),   presiding. 

The  Secretary.  Mr.  .J.  Edgar  .Jordan,  A.C.A.,  having  read 
the  notice  convening  the  meeting, 

The  Chairman,  iij  jiroposing  the  adoption  of  the  Auditors' 
report  and  the  directors'  report  and  accomits.  said  :  Gentle- 
men,— I  assume  you  will,  as  usual,  take  the  balance  sheet  as 
read.  You  will  notice  our  capital  is  £200.000,  but  I  wish  to 
draw  attention  to  the  fact  that  £100,000  of  this  was  only 
available  for  use  during  about  one  quarter  of  the  year. 
Our  earnings,  therefore,  have  been  made  upon  a  capital 
obviously  very  considerably  less  than  the  amount  of  the 
c.jpital  appearing  on  the  fare  of  the  balance  sheet. 

The  Accouats. 

With  reference  to  sundry  creditors  and  reserves.  £156.409, 
a  large  amount  of  this  is  money  which  was  loaned  to  us  by 
the  Government  on  special  and  favourable  terms,  a  large 
proportion  of  which  will  not  have  to  be  repaid,  but  as  the 
settlement  was  not  due  for  completion,' your  Board  felt  that 
they  ought  to  show  the  amount  in  full  as  a  liability.  Balance 
of  profit  and  loss  account  being  subject  to  exce.ss  profits 
duty,  £66,304,  it  is  neccssarj-  to  explain  that  the  Company 
has  some  favourable  arrangements  with  the  Government  of 
certain  allowances,  and  we  are  of  opinion  that  the  amount 
which  will  have  to  be  paid  for  excess  profits  duty  should  be 
itmall,  if  any,  and  I  might  also  point  out  that  although  not 
stated  in  the  report,  the  profits  shown  are  after  provi<ling 
for  income  tax.  which  has  been  deducted.  Dealing  with  the 
.assets,  additional  purchases  of  land  have  l>een  made  dunni; 
the  past  year,  and  the  Company  now  owns  approximately 
60  acres,  freehold.  The  buildings  and  plant,  as  you  will 
have  an  opportunity  of  seeing,  are  thoroughly  up  to  date, 
and  are  laid  out  in  accordancf  with  the  most  modern  ideas. 
Jt  is  almost  unnecessary  for  im-  to  say  that  the  land,  build 
Jngs,  and  plant  could  only  be  purchased  today  for  an 
ami>uiit  considerably  in  excess  of  the  previous  cost.  At  the 
same  time  they  have  been  most  fully  depreciate<l.  Vou  will 
al.so  notice  that  all  the  a.ssels  shown"  in  the  balance  sheet  an- 
tangible  assets,  and  nothing  appears  therein  for  goodwill, 
patents,  or  prelimin.nry  expenses.  As  ymi  will  api>reciate. 
the  last  year  has  been  a  very  trying  one,  owing  to  the  enormous 
diffiiulties  which  have  been   cnciinu'ereil  iii  Miitirely  ihaiii;in(; 


over  the  business  from  war-work  to  lorry  manufacture,  and 
I  think  that  we  can  congratulate  ourselves  on  the  result 
shown  under  such  conditions. 

.Works  Fully  Employed  Day  and  Night. 

Before  commencing  the  manufacture  of  lorries  again,  the 
design  was  brought  thoroughly  up  to  date,  and  vehicles  are 
now  being  manufactured  with  a  very  improved  type  of 
engine,  which  has  been  patented  throughout  the  manufactur- 
ing world.  I  am  pleased  to  say  that  the  demand  for  lorries 
has  always  exceeded  the  supply,  and  we  have  on  our  books 
orders  and  contracts  which  will  keep  us  fully  employed  day 
and  night  for  at  least  the  whole  of  this  year,  with  the  use 
of  the  large  extensions  to  buildings  and  plant  which  we  are 
at  present  making,  and  which  we  anticipate  will  enable  us 
'-<!  more  than  treble  our  output.  We  have  continuously  run 
a  night  shift.  The  contracts  referred  to  are  almost  exclu- 
sively for  home  consumption,  but  we  have  recently  sent  out 
several  representatives  to  the  Colonies  and  abroad,  who  are 
selling  a  limited  number  of  vehicles  which  have  been  allo- 
cated to  them  out  of  this  year's  production  to  be  used  as 
demonstration  vehicles  l)y  various  agents  in  the  Colonies  and 
abroad,  with  a  view  to  creating  a  large  and  increasing  demand 
in  subsequent  years  for  those  countries,  at  present  unde- 
\eloped,  which  offer  good  opportunities  tor  the  use  of  com- 
mercial vehicles. 

Building  and  Plant  being  Extended. 

The  eight-cylinder  touring  car  whicli  we  have  jmt  on  the 
market  created  a  sensation  at  the  recent  Olympia  Show,  and 
has  received  most  gratifying  comments  on  all  sides  on  account 
of  its  extremely  efficient  and  unique  design,  which  particularly 
appeals  to  the  owner-driver.  I  might  say  that  a  very  large 
number  of  the  features  are  fully  patented.  To  cope  with 
the  demand  that  has  arisen  for  this  car  the  extensions  to 
buildings  and  plant  are  being  proceeded  with.  Some  of  the 
extensions  are  already  complete  and  plant  installed,  and  with 
the  termination  of  the  difficulties  of  supplies  caused  by 
the  moulders'  strike  delivery  will  soon  be  forthcoming. 
Mr.  Guy,  in  seconding,  will  deal  with  them.  It  is  the 
intention  of  your  directors  to  keep  the  touring  car  and  com- 
mercijil  vehicle  department  separate,  which  will  enable  us  to 
s|)ecialise  on  the  production  of  each  model.  At  the  same 
time,  the  use  of  parts  of  the  works  organisation,  such  as  the 
production  of  tools  and  the  purchase  of  materials,  will  enable 
certain  economies  to  be  effected  which  would  not  be  other- 
wise yiossible. 
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Capital  to  be  Furtber  Increased. 

You  will  readi.y  see  tliat  with  the  very  much  enhanced 
and  continually  increasing  cost  of  labour  and  materials,  build- 
ing and  plant,  together  with  the  necessity  of  carrying  much 
iai|er  stocks  at  higher  prices  for  the  greatly  increased  output 
■we  are  arrangmg  lor,  together  also  with  the  deve.opment  ot 
the  touring-car  department,  makes  an  increase  in  the  capital 
required  imperative,  and  as  we  have  reached  the  limit  of  our 
present  authorised  capital,  your  board  felt  that  whilst  an 
alteration  was  being  made  in  the  nominal  capital  it  should  be 
increased  to  such  an  amount  as  wou.d  take  care  of  any  future 
requirements  as  tar  as  can  possibly  be  seen.  So  far  as 
possible,  upon  the  issue  of  the  new  shares  preference  m  allot- 
ment will  be  given  to  the  existing  shareholders.  We  think  it 
a  fair  estimate  to  assume  that  we  can  maintain  the  same 
dividend  on  the  increased  capital  as  was  paid  previously. 

Future  Prospects. 

I  feel  that  1  ought  not  to  conclude  my  remarks,  a;though 
it  would  seem  almost  unnecessary,  without  stating  that  your 
directors  have  every  confidence  in  the  future  prospects  of 
the  Company  ;  and  whilst  it  is  apparent  that  we  have  made 
Bome  extraordinarily  rapid  strides  in  the  increase  of  the  busi- 
'ness,  and  gratified  with  the  popularity  with  which  our  pro- 
ductions have  been  received,  the  extensions  which  we  are 
arranging  for  have  only  been  agreed  to  after  a  very  close  and 
careful  study  of  the  business  for  future  years.  I  am  sure 
you  wi'.i  iigree  with  me  that  our  best  thanks  and  appreciation 
are  due  to  the  management  and  employees  for  their  very 
creditable  and  whole-hearted  efforts  which  so  rapidly  brought 
the  position  of  this  Company  from  a  small  and  unknown 
concern  to  a  position  among  the  forefront  of  English  motor 
manufacturers. 

Manatint  Directors'  StPtempnt 
The  Managing  Director,  Mr.  S.  8.  Guy,  said  :  Gentle- 
men,— In  seconding  the  Chairman's  resolution  I  should  like 
to  amplify  his  remarks.  The  difliculties  of  reconstruction 
have  been  enormous,  and  during  the  last  two  years  of  the 
War  we  had  ceased  the  manufacture  of  lorries  at  the  Govern- 
ment's request  to  make  various  types  of  engines,  and  when 
restarting  manufacture  we  found,  owing  to  the  very  large 
increase  in  the  number  of  our  employees  and  unavoidable 
depletions  which  had  taken  place  with  the  original  staff, 
only  a  very  small  number  of  the  people  employed  knew  any- 
thing about  manufacturing  our  type  of  lorry,  and  a  great 
deal  of  educational  work  had  to  be  done.  Those  of  you 
connected  with  manufacturing  concerns  will  appreciate  the 
tremendous  difficulties  of  getting  supplies,  and  1  might  add 
that  the  worst  period  of  the  War  was  nothing  to  be  compared 
with  the  difficulties  encountered  during  the  la.«t  twelve  months 
for  .securing  adequate  requirements  for  our  manufacturing 
programme.  All  this  meant  very  much  delayed  deliveries 
of  vehicles,  together  with  reduced  output,  and,  as  a  matter 
of  fact,  I  may  say  that  the  total  output  during  the  year 
was  less  than  one-third  of  the  anticipated  programme,  which 
was  based  on  a  very  conservative  estimate  with  these  known 
difficulties  in  mind.  You  know  you  cannot  on  a  complicated 
piece  of  mechanism  like  a  motor  vehicle,  which  has  some 
10.000  different  parts,  suddenly  put  into  operation  a  revised 
programme.  It  takes  months  to  take  effect.  In  consequence, 
therefore,  of  the  altered  conditions  in  our  case  meant  that, 
whilst  some  parts  were  hopelessly  behind,  a  large  quantity 
of  other  parts  were  being  proceeded  with  in  accordance  with 
the  original  programme,  and  a  large  amount  were  being  put 
into  stock,  which  tied  up  a  lot  of  capital,  but  which  will 
greatly  benefit  us  subsequently.  I  have  dealt  rather  fully 
with  these  points  because  it  not  only  explains  what  the 
balance  sheet  cannot  show,  but  also  because  there  are  some 
sections  of  the  public  who  have  been  rather  slanging  the 
British  motor  manufacturer  for  his  alleged  dilatory  methods 
and  slowness  in  getting  into  production  compared  with  the 
American,  who,  by  the  way,  in  very  few,  if  any,  of  his 
factories  entirely  stopped  the  manufacture  of  motor  vehicles 
during  the  War. 

Contract.'!  and  Ordtrs. 
We  have  on  our  books  contracts  and  orders  to  an  approxi- 
mate value  of  £2. 250, COO.  and  these  ars  almost  exclusively 
for  the  British  Tsles,  but,  as  the  Chairman  has  told  you, 
there  is  no  question  that  we  are  going  to  do  a  large  Colonial 
and  foreign  business,  the  design  of  our  vehicles  and  cars 
being  particularly  adapted  to  the  special  requirements  of 
countries  .as  yet  undeveloped  for  niech.inical  transport,  am? 
we  have  during  the  past  year  delivered  vehicles  to  the 
following  :  Au=tralia.  New  Zealand,  South  Africa,  India, 
Brazil,  Argentine,  Holland,  Denmark,  and  Belgium,  where 
I  am  sure  they  will  give  a  good  account  of  themselves, 
and  by  the  orders  which  are  now  coming  along  we  are  con- 
vinced that  large  business  is  to  he-  done,  and  that  our  policy 
in  quickly  delivering  vehicles  oversea.^  has  been  a  proper  one. 

The  Co-nnaTiy'i  8-'^ylinrter  TouMnff  Car. 

The  8-cylinder  touring  car  which  we  have  put  on  the 
m.arket,  as  you  alreadv  know,  has  been  extremely  favourably 
received,  and  has  rightly  been  referred  to  as  the  most  up- 
to-d.Tte  desiitn  on  the  market,  besides  which  it  is  the  pioneer 
all-British  S-ryliuflor  car  as  a  standard  production,  and 
the  number  of  orders"  .Tnd  inquiries  we  have  received  from 
all  parts  of  the  wurld  since  its  first  appearance  in  November 


shows  the  widespread  interest  that  it  has  aroused  and  is 
an  excellent  indication  of  the  business  that  is  likely  to  be 
done  with  these  cars  in  the  future.  All  this  showed  us  that 
larce  extensions  to  the  business  were  advisable,  and  to  secure 
th/greatett  possible  advantage  we  decided  to  put  up  some 
large  additional  extensions  without  waiting  for  any  addi- 
tional capital.  . 

By  trading  as  we  have  done  we  have  unquestionably 
established  a  very  large  goodwill  which  does  not  appear  in 
tile  balance  sheet,  and"  which  otherwise  would  not  have  been 
possible,  and  the  future,  to  which  we  are  looking  forward 
with  complete  confidence,  will,  1  feel  sure,  fully  justify  our 
policy. 

Much  Larger  Production  Planned. 

We  are  arranging,  as  far  as  possible,  to  make  the  works 
self-contained,  and  avo;d,  where  it  can  be  done,  dependence  on 
outside  supplies,  so  that  our  output  will  not  be  interfered  with 
in  the  case  of  any  sectional  strikes  or  other  trouMe  outside  the 
works  in  which  we  are  not  concerned,  but  which  in  the 
past  have  very  materially  affected  our  production. 

While  the  moulders'  strike  has  not  affected  the  past  year, 
I  thought  the  shareholders  would  like  to  know  that  whilst  tlio 
output  during  the  last  two  or  three  months  has  been  inter- 
fered with,  still,  by  careful  organisation,  we  have  been  able 
to  avoid  iiischarging  any  of  our  employees,  and  it  has  given 
us  a  valuable  opportunity  of  getting  together  a  large  stock  of 
parts  and  pulling  up  some  arreas  which  regularly  occur  in  any 
manufacture  ;  and  now  we  can  see  large  supplies  of  the  few 
important  detarls  which  we  are  waiting  for,  this  accumulated 
stock  will  enable  us  to  speedily  get  into  very  much  larger 
production  than  we  have  previously  obtained. 

In  conclusion  I  should  like  to  add  that  in  the  whole  course 
of  the  Company's  life  we  have  not  had  a  strike  in  our  works, 
and  the  whole'-hearted  co-operation  and  assistance  we  have 
received  from  the' management,  staif,  and  employees  generaJly 
has  made  the  difficulties  of  management  during  these  trouble- 
some times  much  less  formidable,  and  enabled  us  to  attain 
the  results  which  you  have  before  you  which  I  am  sure  you 
will  agree  are  encouraging  and  which  would  not  otherwise 
have  been  possible. 

The  resolution  was  carried  unanimously. 

The  Chairman  proposed  that  the  recommended  dividend 
at  the  rate  of  15%  per  annum,  less  tax,  be  approved,  and 
siiine  be,  and  is  hereby,  declared. 

This  resolution  was  seconded  by  T.  S.  Hooper,  Esq.,  and 
carried  unanimously 

Mr.  Councillor  Mould  proposed  that  a  fee  be  voted  to  the 
directors  the  same  as  last  year.  ]\Ir.  McLaren'seconded,  and 
the  resolution  was  carried  unanimously. 

The  Chairman  proposed  that  there  should  be  added  to 
reserve  fund  £15.000,  bringing  this  fund  up  to  £25,000,  and 
the  balance,  £35,554  4.v\  7c/..  should  be  carried  forward. 

The  resolution  Avas  seconded  by  T.  Studdy  Hooper,  Esq., 
and  carried  unanimous-ly. 

The  retiring  director,  J.  A.  .Jordan,  Esq.,  J.P.,  was  unani- 
mously re-elected. 

Mr.  Hinde  proposed  that  the  auditors,  Messrs.  Carter  & 
Co..  be  and  are  hereby  re-elected  for  the  year,  at  a  fee  ot 
200  guineas. 

F.  F.  Sharpe.  Esq.,  supported,  and  the  resolution  was 
carried  unanimously. 

Subsequently  an  extraordinary  general  rheeting  was  held, 
when  the  following- resolution,  proposed  by  the  Chairman  and 
seconded  by  T.  8tuddy  Hooper.  Esq.,  was  unanimously 
carried  : — 

"  That  the  nominal  capital  of  the  Company  be  increased 
to  £750.000  by  the  creation  of  450.000  additional  shares  ot 
£1  each,  ranking  for  dividend,  and  in  all  other  respects  pnrri 
paxxii  with  the  existing  Ordinary  shares  in  the  Company. 

Col.  A.  M.  McBean,  J.P.,  in  proposing  a  vote  of  thanks  to 
•he  Chairman  and  the  directors,  expressed  great  pleasure  in 
realising  that  the  Company  had  already  taken  steps  to  enter 
the  Colonial  and  foreign  markets. 

He  staled  that  he  was  very  appreciative  of  JNIr.  Guy's 
abi-litv  and  enthusiasm,  and  had  great  confidence  in  the  staff 
which  Jlr.  (Juy  hiid  around  him.  He  was  astounded  in  going 
round  the  works  to  observe  the  progress  made,  and  in  view  of 
this  consideration  and  his  thorough  confidence  in  the  direc- 
torate, he  had  much  pleasure  in  proposing  the  vote  of  thanks 
to  the  board. 

F.  H.  Pepper.  Esq.,  endorsed  and  seconded  the  resolution, 
which  was  carried  unanimously. 


E.    W.    TARRY    AND    COMPANY,    LIMITED. 

The  annual  gpueral  meeting  ot  E,  W.  Tarry  and  Company, 
Limited,  was  held  on  .lanuary  27  at  the  Cannon  Street  Hotel, 
London.  E.C..  under  the  presidency  of  Mr.  John  Varley,  the 
Chairman  and  Managing  Director. 

The  Chairman,  in  the  course  of  his  veicnrks.  said  :  Gentle- 
men,— The  directors  were  <lisappointed  that  the  net  profit 
for  the  year  ended  August  31  last  .was  .<!0  much  lower  than  for 
the  previous  year.  In  the  early  part  of  the  financial  year 
the  business  was  ent'roly  upset  owing  to  the  influenza  epi- 
demic, which  for  some  weeks  brought  trading  almost  to  a 
itandstill.  Then.  aErain.  the  moulders'  and  building-trade 
strikes  caused  considerable  dislocation"  and  loss  of  trade, 
especially  in  Johannesburg,  The  difficulties  of  obtaining 
delivery  of  goods  and   the  continuously  increiising   ]irices   we 
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have  had  to  pay  have  also  had  serious  effects  on  the  tiatis- 
action  of  business  in  South  Africa.  Our  gross  turnover  was 
less  than  for  the  previous  year.  Although  the  profit  shown 
on  the  balance  sheet  this  year  is  £22,450,,  as  against  £45,691 
last  year,  you  must  not  lose  sight  of  the  fact  that  the  latter 
figures  were  subject  to  excess  profits  duty,  and  there  is  a 
further  liability  which  is  still  the  subject  of  negotiation, 
so  that  by  the  time  that  is  settled  the  net  result  to  the 
shareholders  this  year  will  be  much  the  same  as  last.  The 
dividend  which  we  recommend  is  the  same,  and  the  net  carry- 
forward, after  paying  excess  profits  duty,  is  not  likely  to 
be  less,  and  probably  more  than  the  net  amount  in  last 
year's  accomits.  The  reserve  account  was  increased  to 
£68,000  by  resolution  at  the  last  annual  meeting,  and  we 
suggest  a  further  addition  of  £2,000  this  year.  You  will 
see  from  the  report  that  the  net  profit  for  the  year  is  £22,449. 
The  directors  recommend  that  from  this  sum'  a  final  dividend 
of  5  per  cent,  on  the  Ordinary  shares  be  paid,  making  7^  per 
<?ent.  for  the  year.  In  the  ten  years  prior  to  the  War  the 
annual  profit  has  only  exceeded  that  of  the  present  year 
on  four  occasions.  The  excess  profits  duty  would  have 
provided  the  Ordinary  shareholders  with  an  additional  divi- 
dend of  12^  per  cent.  I  can  safely  say  that  the  indications 
regarding  the  prospects  for  the  current  year  are  encouraging. 
Our  sales  since  September  1  are  in  excess  of  the  corresponding 
period  of  last  year.  His  Majesty's  Trade  Commissioner  at 
Cape  Town  states  :  "The  future  demand  for  imported  goods 
is  not  likely  to  be  reditced.  The  spending  power  of  the 
countiy  has  increased  considerably  during  the  War,  conse- 
quent on  high  prices  which  were  obtained  for  South  African 
products.  The  demand  for  iron  and  steel  manufactures  will 
not  be  ai^ect^d  by  increased  prices,  as  the  requirements  for 
development  and  renovation  purposes  are  enormo\is.  Stocks 
of  agricultural  implements  are  practically  depleted.  Shortage 
of  hardware  and  metal  goods  is  very  marked.  There  is  a 
scarcity  of  iron  and  steel  bars,  sheets,  wive  rnpes.  &c. ,  and 
large  importations  will  be  absorbed  without  difficulty." 
These  are  the  opinions  of  one  who  was  especially  commis- 
sioned to  report  on  the  state  of  trade.  I  now  beg  to  move  : 
"  That  the  report  of  the  directors,  together  with  the  balance 
sheet  and  profit  and  loss  account  to  August  51.  1919.  be 
received  and  adopted,  and  that  a  final  dividend  of  5  per  cent, 
on  the  Ordinary  share.'*,  making  7-^  per  cent,  tor  the  year,  be 
declared  for  the  vear  en'ed  August  51.  1919." 

The  Right  'Hon.  'Viscount  KnoUys,  P.C,  G.C.B., 
G.CV.O..  seconded  the  motion,  which  was  carried  unani- 
mouslv. 


FREDERICK  SAGE  AND  COMPANY,  LIMITED 

The  fifteenth  ordinan-  general  meeting  of  Frederick  Sage 
and  Company,  Limited,,  was  held  on  January  27  at  Win- 
chester House,  Old  Broad  Street,  London,  E.C.,  Mr.  F.  G. 
Sage,  the  Chairman  of  the  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  balance  sheet  and  the  profit 
and  loss  account  both  disclose  a  very  satisfactory  position, 
especially  in  view  of  th«  fact  that  the  period  embraced  by 
the  accounts  has  been  one  of  particular  difficulty  owing  to 
the  trans'tion  from  aircraft  production  to  our  normal  com- 
mercial work  After  making  fidl  provision  for  depreciation, 
the  profit  and  loss  account  .shows  a  cedit  balance  of  £41,089, 
which  allows  us  to  recommerld  a  dividend  of  8So  on  the 
Participating  Preference  shares  and  a  dividend  of  10%  on 
the  Ordinarj'  shares,  to  place  £20,000  to  reserve  fund  account. 
an<l  to  increase  the  cari-y  forward  to  £18,066.  Our  various 
reserve  accounts  and  the  carry  foi-ward  aggregate  some 
£80,000,  so  that  our  capital  is  intact  without  attaching  any 
value  to  the  ito^n  "Goodwill."  Many  of  tlu*  assets  set  out 
in  the  txilanoe  .sheet,  especkiUy  the  buildings  and  plant,  are 
much  under- valued,  having  regard  to  their  reiilacenient  cost 
to-day,  whilo  the  stocks  arc  taken  at  most  conservative 
figuretj. 

Our  item  go<KhviU  is  inmien.s6ly  valuable,  and  is  to-day 
capable  of  providing  earning  capacity  f(U'  a  working  capital 
far  in  excess  of  that  we  at  the  moment  command.  In 
common  with  other  traders,  we  have  been  affected  by  labour 
ditliculties,  but  it  is  satisfactory  to  report  tliat,  in  our  class 
of  business,  arrangements  have  been  made  whereby  rates 
of  wages  have  been  fixed  for  a  definite  period.  Our  policy 
towaryls  labour  has  always  been  liberal  and  sympathetic,  and 
this  attitude  is,  I  think,  fully  acknowle<lged  by  the  trade 
unions  concerned.  With  regard  to  the  current  year,  business' 
in  Groat  Britain  is  very  satisfa<tory  in  IkjIIi  volume  and 
character.  As  regards  France  and  Belgium,  the  demand  for 
'lur  manufacturej!  is  most  persistent  and  gratifying.  We 
have  made  arrangements  for  factories  in  Paris  and  Brussels, 
and  should  .shortly  be  feeling  the  full  benefit  of  these  facili- 
ties. In  South  America,  both  .\rgentina  and  Chili,  we  arc 
doing  particularly  well.  In  South  Africa  matters  have  at 
last  improved,  and  it  looks  as  though  that  coimtry  has  really 
settled  to  ste.ady  progress.  You  will  be  interested  to  hear 
that  we  own  certain  inventions  relating  to  the  prr)duction 
of  aircraft   which  may  possibly  prove  of  considerable  value. 

Mr,  tjesse  Hawes  seconded  the  Motion,  and  it  was  carrietl 
unnnimoMslv. 


N£W  MODDERFONTEIN  COLO  MINING  CO.,  LTD. 

{Incorporated  in  the   Transvaal.) 
The  twenty-second  ordinary  general  meeting  of  shareholders 
was  held   in  Johannesburg  on   Tuesday,    December  9,    1919, 
Sir  Evelyn  Wallers  in  the  chair. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  report  and  accounts  for 
the  year  ended  June  50  last  have  been  in  your  hands  for 
some  tune,  and  you  will  have  made  yourselves  thoroughly 
familiar  with  the  position  of  your  Company  there  set  forth. 
As  you  will  have  observed,  the  coming  into  operation  of  the 
new  main  winding  plant  and  the  new  reduction  plant  re- 
sulted in  a  considerable  increase  in  the  tonnage  treated, 
with  a  resultant  increase  in  the  profit  earned.  Unfortunately 
the  native-labour  supply  throughout  the  year  has  been  dis- 
appointing, and  we  have  not  been  able  to  use  our  plants  to 
their  full  capacity.  On  the  aver.age  we  have  had  only  approxi- 
mately 75  per  cent,  of  our  complement  of  native  workmen, 
and  we  have  had,  therefore,  to  concentrate  our  underground 
operations  in  the  most  convenient  points  in  order  to  make 
the  best  use  of  that  labour.  We  have,  as  you  know,  spent 
very  large  smns  of  money  on  various  mechanical  arrange- 
ments underground  to  obtain  the  best  efficiency  possible. 
I'ractically  every  ton  of  ore  is  broken  by  machines,  and 
mechanical  devices  for  handling  that  ore  have  been  instituted 
wherever  possible.  The  year's  operations  resulted  in  a  work- 
ing profit  of  £1.089,891  from  920.500  tons  milled,  having  an 
av'erage  yield  of  43*-.  lOrf.,  with  working  costs  at  ^O--.  2d. 
The  dividends  paid  during  the  year  amounted  to  £875,000; 
direct  taxation  to  the  Governments  amounted  to  no  less  than 
£215,000.  and  the  balance  unappropriated  brought  forward 
<.n  .Tnly  1  last  amounted  to  £255,866  19-'. 

Results  of  Development  Work. 

As  regai-ds  the  development  work  carried  out  for  the 
year  under  review,  you  will  have  realised  that  the  inadequate 
native  labour  force"  prevented  us  from  doing  quite  as  much 
as  we  should  have  desired.  In  point  of  fact,  however,  our  ore 
reserves  "at  8,854.000  tons  were  practically  maintained,  and 
that  is  really  all  that  is  necessary  in  view  of  om-  excep- 
tionallv  strong  position  in  this  respect.  The  footage  effected 
for  the  year  was  9,477,  of  which  "about  4,000  feet  consisted 
of  main  "haulages,  cross-cuts,  &c..  in  existing  reserve  blocks, 
carried  out  in  order  to  make  them  more  accessible  and 
economical  to  work.  The  value  of  the  new  reef  disclosures 
were  very  satisfactory,  with'  a  high  degree  of  payability, 
but  otherwise  there  were  no  special  points  of  interest  beyond 
those  with  which  I  have  made  you  familiar  from  year  to 
\ear.  The  testing  of  the  upper  leaders  in  the  central  portion 
of  the  mine  continued  as  circumstances  permitted,  and  there 
is  no  doubt  that  their  existence  in  certain  sections  very 
appreciably  increases  the  productivity  of  the  claims  in  those 
areas.  Since  the  close  of  the  financial  year  we  have  been 
able  to  slightly  increase  our  development  work,  and  excel- 
lent values  have  been  disclosed.  The  following  position  as 
regards  the  developed  and  undeveloped  areas  of  your  pro- 
perty as  at  June  50  last  will  be  of  interest.  Of  the  1,265 
reef-bearing  claims,  270  have  been  worked  out,  and  the  ore 
reserve  covers  281-^-  claims.  The  accumulated  unpayable  area 
covers  96  claims,  the  undeveloped  area  comprises  613  claims, 
and  the  balance— namely.  4^  claims—is  allowed  for  dykes 
and  faulted  ground— a  particularly  small  proportion.  The 
indications  as  to  the  value  of  your  undevelopecl  area  are  of  a 
very  satisfactory  nature,  having  regard  to  the  data  available 
from  other  surrounding  properties.  The  details  of  the 
capital  expenditure  for  the  year  under  review  are  given  in  the 
reports,  and,  as  you  will  see,  were  mainly  concerned  with  the 
completion  of  the  new  plant.  The  commitments  for  the 
current  year  on  capital  account  are  not  large,  and  consist 
urincipally  of  another  65-drill  air  compressor,  which  we  must 
obtain,  aiid  the  erection,  when  possible,  of  four  additional 
batteries  of  Nissen  stamps,  with  the  necessary  small  addi- 
tions to  the  cyanide  plant.  The  expenditure  in  this  connec- 
tion is  estimated  at  £27.000.  approximately,  which  .will  have 
the  effect,  when  the  work  is  completed,  of  increasing  the 
capacity  of  the  plant  by  a  further  10.000  tons  per  month. 
Cnrrent  OperntioDS. 

Current  operations  bi  <late  since  tlio  close  of  your 
financial  year — have  continued  to  be  satisfactory,  and  with 
a  little  improvement  in  the  native-labour  force  the  profit  for 
November  was  £95,000.  You  will  also  bear  in  mind  that  all 
"Old    shipped    from   South    Africa   since   July   25   last   comes 
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under  the  new  arrangements  for  the  sale  of  our  product, 
■which  has  resulted  very  satisfactorily,  and  that  the  profits 
declared  have  not  included  the  premium  that  has  been 
obtained.  We  cannot  give  you  to-day  the  definite  figures, 
but  I  think  you  can  safely  estunate  that  the  premium  on 
gold  sold  up  to  date  has  averaged  17  per  cent.,  and,  taking 
this  figure,  it  means  an  additional  profit  to  your  Company 
up  to  the  end  of  last  month  of,  approximately,  £121,000. 
You  will  be  familiar  with  the  abnormal  world  conditions 
which  have  resulted  in  tliis  premium  on  gold,  and  I  am  not 
going  to  attempt  to  prophesy  as  to  the  time  during  which 
similar  conditons  are  likely  to  prevail.  In  the  meantime  you 
are  receiving  a  liigher  price  for  your  product;  do  not  forget, 
however,  that  higher  costs  are  also  indicated  by  prevailing 
conditions.  The  half-yearly  dividend  will  be  declared  shortly, 
and  I  think  the  position  of  your  Company  justifies  a  distri- 
bution of  30s.  per  share. 

Enemy-Held  Shares. 

As  regards  the  enemy-held  shares  in  our  Company  that 
ai-e  vested  in  the  Custodian,  we  endeavoured  over  a  con- 
siderable period,  but  unsuccessfully,  to  negotiate  with  the 
Government  of  the  Union  of  South  Africa  for  their  purchasfj, 
on  the  same  basis  as  was  successful  in  respect  of  the  Modder 
Deep,  with  the  view  of  offering  them  pro  rata  to  existing 
shareholders  of  the  Company.  The  qneistion  of  splitting  the 
existing  £4  shares  of  your  Company  into  eight  10s.  shares 
will  be  dealt  with  at  the  extraordinary  general  meeting  to 
be  held   immediately  on  the  conclusion  of  this  meeting. 

Mr.  S.  C.  Black  seconded  the  ijjotion,  which  was  carried 
unanimously. 

CHAMPION  REEF  GOLD   MINING   COMPANY   OF 
INDIA,  LIMITED. 

The  adjourned  thirty-first  ordinary  general  meeting  of  the 
shareholders  of  this  Company  was  held  on  January  29  at  the 
Cannon  Street  Hotel,  London,  E.C.,  Sir  J.  D.  Rees,  Bart., 
K.C.I.E.,  C.V.O.,  M.P.,  presiding. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  Gentle- 
men,— No  doubt  you  will  all  greatly  regret,  as  I  do,  the 
absence  from  the  chair  of  Mr.  John  Taylor,  who,  though  he 
has  recovered  from  a  recent  illness,  is  not  yet  quite  equal  to 
the  task  of  presiding  at  this  meeting.  We  did  not  receive  the 
superintendent's  report  and  the  accounts  in  time  for  the 
meeting,  which  we  were  obliged  to  hold  before  the  end  of 
last  year  to  comply  with  the  Companies  Act.  We  therefore 
convened  the  annual  general  meeting  for  December  19,  and 
adjourned  until  we  were  in  a  position  to  place  all  the  facts 
and  figures  before  you.  With  regard  to  the  operations  of  the 
twelve  months  commencing  October  1,  1918,  and  terminating 
on  September  30,  1919,  there  were  increases  of  4,203  tons  in 
the  output  from  the  mine,  of  2,523  tons  in  the  ore  crushed  in 
the  stamp  and  tube  mills,  and  of  1,602  tons  in  the  tailings 
treated  in  the  cyanide  plant.  On  the  other  hand,  the  average 
grade  of  the  ore  dealt  with  showed  a  decline,  so  that  a 
reduction  of  10,230  oz.  is  .shown  in  the  total  production  of 
gold.  Consequently,  tha  total  income,  after  payment  of 
royalty  and  including  receipts  for  interest,  &c.,  was  smaller 
to  the  extent  of  £40,899.  On  the  debit  side  of  the  account 
we  have  an  increased  expenditure  of  £15,917.  Compared  with 
the  previous  year,  therefore,  the  profit  has  diminished  to 
the  extent  of '£56,816.  With  these  figures  before  ue,  it  is 
plain  why  the  Company's  fine  sequence  of  dividends  for  the 
past  25  years  must  now  be  interrupted,  but  we  hope  that  this 
will  prove  to  be  but  a  gap  in  the  long  record  of  success. 

The  exchange  value  of  the  rupee  continued  to  rise  and 
resulted  in  our  having  to  make  larger  remittances  to  India  to 
meet  wages  and  other  payments.  However,  this  difficulty  was 
overcome  by  the  new  arrangement  arrived  at  after  negotiations 
with  the  Bank  of  England  and  the  India  Office,  whereby  one- 
half  of  the  produce  of  the  Kolar  gold  mines  from  May  last 
has  been  sold  in  India  for  rupees.  This  arrangement  holds 
for  one  year  from  May  14,  1919,  and  at  the  time  it  was  con- 
cluded tlie  rate  of  exchange  was  already  over  l.s-.  7rf,j)er  rupee. 
Since  then  it  has  risen  to  2.i.  4(/.  and  over,  so  that  a  very  heavy 
loss  has  been  prevented  by  this  expedient.  We  are  far  from 
being  contented,  however,  as  we  feel  we  ought  also  to  benefit 
as  other  gold  producers  do  by  the  existing  premium  on  gold. 
With  regard  to  the  prospects  of  the  current  year,  you  will 
have  gathered  from  the  extracts  from  the  superintendent's 
report  that  these  depend  upon  the  developments  of  the  next 
few  months.  I  now  move  :  "  That  the  directors'  report  and 
accounts  to  Sejitember  30,  1919,  be  received  and  adopted." 

Sir  John  F.  F.  Homer,  K.C.V.O.,  seconded  the  motion. 

Mr.  Edn-ar  Taylor,  in  a  detailed  and  technical  statement, 
said  the  ore  reserves,  of  which  a  considerable  quantity  had 
to  be  written  off  some  time  ago  as  being  imavailable  for 
reasons  of  safety  in  the  woi-king  of  the  mine,  now  stand  at 
293,500  tons.  A  certain  quantity  of  the  total  written  off  has, 
however,  this  year  again  been  brought  into  reserve,  with  the 
sanction  of  the  Government  engineers,  and  we  hope  that 
eventually  a  large  proportion  of  the  remainder  may  again 
become  available.  Good  results  bad  been  obtained  in  our 
remodelled  treatment  plants,  but  further  benefits  are  antici- 
pated by  doing  away  with  the  sands  plant,  and  relying 
entirely  on  an  all  sliming  Tilant.  Rxcejit  at  one  or  two 
points,  the  present  bottom  of  our  mine  is  poor.  The  only 
way  in  which  we  can  remedy  this  is  by  a  policy  of  continued 


development^a  policy  which,  as  our  Sui>erintendent  remarks, 
has  been  amply  justified  and  rewarded  in  the  past.  The 
arrangement  with  the  Indian  Government  comes  to  an  end 
next  May,  and  we  have  been  in  negotiation  with  the  Bank 
of  England  with  the  object  of  putting  the  whole  matter  on 
a  peace  footing.  The  Bank  is  willing  to  cancel  the  War 
arrangement  with  us  on  condition  that  all  our  gold  is  brought 
to  London  for  sale  as  we  please,  which  corresponds  with  the 
terms  accepted  by  the  South  African  companies ;  but  it  is 
a  monstrous  proposition  that  we,  producing  gold  in  India, 
sliould  be  compelled  to  bring  our  gold  to  England  and  at 
the  present  exchange  price  of  the  rupee  should  have  to  pay 
our  wages  and  costs  of  development  in  the  country  of  pro- 
duction by  remittances  from  here.  The  Bank  have  during 
the  last  few  days  shown  a  disposition  to  give  us  facilities  for 
negotiating  a  new  arrangement  altogether  with  the  Indian 
Government.  You  may  rest  assured  that  your  directors,  in 
consultation  with  the  directors  of  the  other  Indian  mining 
companies,  are  taking  all  such  steps  as  they  are  advised  are 
legally  available  to  this  end.  (Applause.) 
"Tlie  resolution  was  unanimously  adopted. 
The  retiring  directors  were  re-elected,  the  auditors  re- 
appointed, and  the  board  and  .staff  thanked. 


LANGEN  (JAVA)  RUBBER   ESTATES  CO.,  LTD. 

The  tenth  ordinary  geuoral  meeting  of  this  Company  was 
held  oil  January  30"at  38  Eastcheap,  London,  E.G. 

Mr.  C.  E. '  Welldon,  who  presided,  said  that  the  net 
capital  expenditure  to  August  31,  1919,  totalled  £137,390, 
an  amount  just  covered  by  the  issued  share  capital  and  the 
sum  now  at  the  credit  of  reserve  account.  The  total  area 
planted  with  hevea  rubber  was  2,377  acres,  and  there  were 
in  addition  173  acres  under  coconuts.  The  latter  they  in- 
tended gradually  to  cut  out,  and  to  replant  the  area  with 
hevea  rubber.  The  total  cultivated  area  was  therefore  2,550 
acres.  The  capital  expenditure  to  date  on  the  2,550  acres 
under  cultivation  was  at  the  rate  of  £53  17s.  M.  per  acre, 
which  he  considered  a  reasonable  figure.  If  they  deducted 
from  the  total  amount  the  sum  standing  at  credit  of  reserve 
account  the  cost  per  atre  was  only  £48  18s.  .The  Rubber 
Growers'  Association  sclieme  for  restriction  of  production 
during  1918  came  to  an  end  on  December  31,  1918,  so  that 
the  first  four  months  of  the  year  now  under  review  were 
included,  and  the  crop  was  less  to  that  extent.  The  total 
lubber  haJi-veeted  was  700,222  lb.,  as  compared  with 
598,281  lb.  in  the  previous  year.  Tlie  f.o.b.  cost  was  11.43rf. 
per  lb.,  as  compared  with  11.090?.  per  lb.  last  year.  In  that 
figure  they  had  not  included  difference  on  exchange,  which 
worked  out  at  .63rf.  per  lb.  In  the  previous  year  this  was 
1.28rf.  per  lb.  They  had,  however,  included  the  costs  of 
upkeep  of  the  immature  area  and  of  the  new  clearing,  costing 
1.01(7.  per  lb.,  which  compared  with  .99(i.  per  lb.  under 
this  heading  in  last  year's  cost,  also  a  ohaa-ge  for  Java 
income  tax  of  1.03(7.  per  lb.,  which  compared  \Vith  \.'2&d. 
I)er  lb.  last  year.  Eliminating  these  costs,  which  were  not 
directly  part  of  the  prodiK-ing  cost,  it  would  be  seen  that 
this  Company  produced  its  rubber  at  quite  a  moderate 
figure. 

The  net  profit  foa-  the  year  amounted  to  £28,297,  and 
with  the  amount  brought  forward  there  was  an  available 
total  of  £37,695.  After  providing  for  excess  profits  daty 
and  for  the  Netherlands  Indies  war  tax  the  directors  recom- 
mended a  final  dividend  of  7i%,  making  15%  for  the  year, 
£10,276  .being  carried  forward.  The  visiting  agent,  Mr. 
Schrieke,  reported  that  the  estate  was  maintained  in 
thoroughly  good  order.  The  Manager's  estimate  of  the 
rubber  crop  for  the  current  year  was  850,000  lb.  They  had 
sold  forward  192  tons  of  the  current  year's  crop  at  an 
average  net  price  of  1.5.  10.18rf.  per  lb.,  and  also  39  tons  at 
an  average  net  price  of  Is.  10.31(7.  per  lb.,  for  delivei-y  out 
of  the  1920-21  ci-op. 

The  "re|X)rt  was  unanimously  adopted. 

An  extraordinary  general  meeting  was  afterwards  held  to 
consider  a  resolution  authorising  the  increase  of  the  capital 
to    £250,000. 

The  resolution   was   unanimously    agreed    to. 


RAND  GOLD  OUTPUT. 

Aurora  West  United.— Authorised  capital  £300,000, 
in  600,000  10s.  shares;  issued,   212,705  shares. 


fearoDd 

B 

Deo.  31  Stps. 

1917     ... 

80 

1918    ... 

78av 

1919. 

Mar.  '\r- 

73 

Juneqr. 

to 

Sept.  qr 

80 

October 

— 

Nov.  ... 

— 

Dec.  ... 

— 

Tons  Sort-  ^Revenue-^  -— Kxpeoses— ^ 

MiUed  lag     Amt.  Pr.ton  Amt.  Fr.ton 

%  £  £ 

177.250    13    212.729    24/0    168,165    19/0 
158,550     8i  178,462    22/6    176,053    22/2 


--Profit-,  Price 
Amt. Pr.ton  end  of 
e  Period 

44,574    6/0    12/3 
2,409    -/4    10/6 

e,7Sl'    316'     ft 


1919 


38,700  7.85  37,894  19/7  44,645  23/1 

41,100  8.43   43,184  20/U  48,591  23/7  5,5"7»  «/»•    8/9 

41.700  9.66   44,772  21/5  50,147  24/0  S.S75  «/;•    7/S 

12,350  —    13,131  21/3  16,178  26/5  SMT  «/2'   8/6 

13,000  —    14,321  22/0  16.697  26/10  2.376*  3IJ0*  SIO 

14,000  —    14,371  20/6  16,978  2a/5  S  667'  3/11' 716 

160.830  -  167,573  2(?,9  193,236  24/1  25.663  -Vi     7/6 
•  Loss, 


January  31.  1920.] 


THE     STATIST. 


:i2y 


90,774  13/7 

3» 

91,015  12/10 

3» 

75.725  11/0 

3ft 

18,lt5    8/8 

SJ 

20.129    9/3 

3t 

Brakpan. — Capital  issued,  808,000  £1  shares;  160 
stamps.     Ten  tube  mills  now  working. 

Tear  ends         Tone     Sort-  ,*-Revenue^  ^Bxpeases-s    ^Proflt-s    Price 

Deo. 31    Stpa.MlUed    lag     Amt.  Pr.  ton  Amt. Pr.  ton  Amt.Pr.toD  end  of 

%  e  e  £  Period 

1917  ...    110    677.500  14J  1.168,154  34/6    694,45120/6    474,003  14/0       6ft 

1918  ...    Ill    617,100  13}  1,089.950  35/4    723,643  23/5    366,317  11/11     31 

1919. 

Mar.  qr.  113  134,800  12,09  260,109  38/9  169,335  25  2 

Juneqr.  110  141.800  14.94  268,142  37/10  177,127  25/0 

Sept.  qr.  110  137,500  —      261,864  38/1  185,139  27/1 

Oct.    ...  —  42.000  —        78,783  37/7  60,721  28/11 

Nov.   ...  —  44,000  —         82,188  37/4      61,869  28/1 

Dec.   ...  —  44,100  —         87,416  39/8     68.C78  30/10   19,338    8/9       3}i 

1919  ...   —    514,21.0  —     1,038,585  38/2    723,269  28/7   315,436  11/7       3;^ 

The  fixed  cliarffe  for  development  has  been  Increased  tc 
34.  6d,  per  ton  as  from  July  1, 1918. 

•  Including  1,000  oz.  from  reserve. 

Dividends — 1917,  June,  22J  ;  Dec,  25  per  cent. 

1918,  June,  20  ;  Dec,  121  per  cent. 

1919,  June,  12^- ;  Dec.  15  per  cent. 

City  and  Snbnrban.— £1,360,000,  in  £4  shares. 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu- 
lated slimes  revenue. 

Xoar  to  Tons    Sort-  ,-Revenue->   ^Bxpenses-^      /.-Profit-,,    Prli  e 

Deo.  31    Stpe .  Milled  Ing    Amt.  Per  ton  Amt.  Per  ton  Amt.  Pr.  ton  end  uf 

%       e  e  £  Perl.d 


1917 
1918 


150    306,460    15J    527.07b    34/4    367.604    23/11  159,472  10/5      Ij', 
150    248,730    12J      416,923    33/6    359,516    29,8      47,407    3/10        J 


1919. 

Mar.  qr.  80*  45,'!85  11.37 

Juneqr.  80  53,838  12.10 

S«pt.qr.ll2  60,033  12.19 

Oct.  ,.,  120  23,648  12.44 

Nov.  ...  —  18,496  — 

Dec.  ...  —  18,318  — 


77,374  33/10   90.301    39/6  lS,^27i  5/S  ft 

88,036  32/8     94,479    35A  6.443t  SIS  U 

88,460  29/9    96,240    32/6  r,7S0i  «/*t  t'o 

32,582  27/6    33,647    2f/5  1.' 6St  -/i7t  9/0 

28,531  30/8    32,193    34/10  J,fSn  ^I3i  9,0 

28,3E6  31/0    3.'.3'6    36/B  4,9-50^  J.if  9/0 


1919...  93    220,066    —       313,115    316  38u,l93    35/1      37.10 'i    i/?t      W 
•  70  stamps  shut  down  owing  to  labour  shortage.  t  Loss. 

Dividends— 1917,  June,  6J  :  Dec,  3|  per  cent. 
1918,  June,  IJ  per  cent.  ;  Dec,  nil. 

City  Deep.— Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 

Xearto  Tons  Sort- — Revenue'-v^Bxpenees-N     ^Proflt*-^    Prl  e 

Oeo.31  Stpi,    Hilled  Ing  Amt.  Per  ton  Amt.Ferton  Amt.  Per  ton  end.  t 

%       e  e  e  Peri.  'i 

1917  ...  154    744,100  14J   1,469,953    39/6  798,137    21/5  665,569    17/11  33 

1918  .,.  164    670.100     9J  1,274,970  38/0    821,768    24/6  463,202    13,'6    2i 

1919. 

Mar.qr.  164  135,500  9.17   267,742    39/6    195.977    28/11  71,765  10/7    2} 

Juneqr.  154  146,600  7.87   290,112    39/7    207.C21    28/3     85,091  11/4    2i 

Sept.qr.   —  167,800  —      314,570    37/6    228,869    27/4     8  "-,701  10/2    2:^ 

Oct.    ...    —  60,000  —     108,998    36/3      78.B04    26/4     30,094      9/11  3,:; 

Nov.  ...    —  51,000  —      101,0r3    37/5      70,158    26  0     J0,8«5  11/5    3.,"-: 

Dec....    —  54,000  —       98,517    36/6  ^75,269    27/10   23,248      8/8     3^ 

1919  ...    —  617,800    —  1,180,912    38/1    856,198    27/10  324,744    10/6    3,- 

Dividends— 1917,  June,  22}  :  Dec,  22i  per  cent. 

1918,  June,  20  ;  Dec,  7i  per  cent. 

1919,  Juno,  10  per  cent. 


Consolidated  Langlaagte,— £950,000,  in  £1  shares. 
£100,000      5i%      Debentures.       100     stamps     and 
10    tubes.       About    £400    monthly    sundry  revenue 
included  below. 


Year  to  Tone     Sort- 

Dea.31  Stpa.  Milled    lug 


^Revenue-*,    ^Bxpenses-^    ,.-Proflt*-v  Price 
Amt.  Pr,  ton    Amt.  Pr.  ton  Amt.  Pr.  ton  end  Cf 


% 

e 

£ 

e 

Period 

1917  ._ 

100 

»585,650     i 

729,938 

24/11  501,385 

17/1 

231.226 

7/11 

21/0 

1918    ... 

100 

603,300   - 

636,853 

25/2    478,113 

19/0 

157.740 

6/2 

2C/0 

1919. 

Mar.  qr. 

100 

129,500  - 

157,131 

24/2    128,024 

19/8 

29,107 

4/6 

17/9 

June  qr 

100 

134,000  — 

166,434 

24/10  131.326 

19;7 

36,1(8 

5/3 

2,  X 

Sept.qr 

100 

130,300  — 

162,981 

25/0    130,724 

2/1 

32,257 

4/U 

2(/0 

October 

— 

42,400  - 

53,405 

25/2      44,f20 

21/0 

9,147 

42 

U 

Not.    .. 

.  — 

36,500  — 

49,572 

27/2      41,564 

22/11 

8,0C8 

4/3 

!.■;'= 

De<-.    .. 

— 

35,U0- 

48,781 

27/10    42,104 

24/4 

6,377 

3/6 

Iri 

1919    ...  —      607,800  ■ 


638,304    23/2    618,552    20'6    119,742  "^4^8  .S'l.^c 


*  Includes  sllmea  profit  and  sundry  revenue. I  a' 
Dividends— 1917.  June,  10  ;  Dec,  7J  per  cent. 

1918,  June,  nil:  Dec,  6  per  cent, 

1919,  Juno  5;  Dec,  7^  per  cent. 


Crown  Mines.— Capital  £1,000.000,  m  2,000,000 
shares    of    10s.    each;    issued,    1,880,212.     £573,500 
Five   per  Cent.    Debentures.     Milling  capacity  about 
230,000  tons  per  month. 

fear  to  Tons      Sort-  ^Revenue-,  .^Bxpenses^  ^Profit-v     Prjee 

Deo. 31  Stps.  Milled    ing    Amt.  Per  ton  Amt.  Per  ton 
%         £  e 

1917  ...  660  2.100,000    8i     2,700.095  26/9  2,026,129  19/4 

1918  ..,  660  l,861,0CO   9i     2,528,760  27/1  2,118,055  22/8 
1919. 

Mar.  qr.  660  424,000  11.15  6^5.100  28/6 

June  qr.  660  490,000  11.09  675.025  27/7 

Sept.qr.—  651,000—      721,89127,2 

Oct.   ...    —  182,010  —      £«',928  27/4 

Nov. ...    —  163,000  —      235,021  23/7 

Dec...     —  1E50CO—      218,713  28/3 


6«8.282  26/10 
560.913  22/11 
565,090  21/3 
189,281  20/9 
183.635  22/6 
194,712  25/1 


1919...     —     1,845,000  —   2,702,7C8  27/10 2,2U,943  23/2      460,765    4/8 
Accumulated  slimeslprofits  included. 
Dividends — 1917,  June,  20  ;  Dec,  20  per  cent. 
1918,  Jnne,  15;  Dec,  5  per  cent. 
19L9,  June,  5  ;  Dec,  35  per  cent. 


3^3 


East    Rand    Proprietary 

£2,445,897,  in  £1  shares 
Five  per  Cent  Debentures  in 
mills. 

Year  ends  Tons  Sort- —Revenue- 

Dec.  31  Stps.  Milled    ing  Amt.  Pr.  ton 
%         £ 

1916  ...  820    1,939,200  9J  2,365,107  24/4 

1917  ...  820    l,7il,C0O  75  1,886,648  £17 

1918  ...  600    1,372,300    10  1,697,C75  23,'2 

1919. 

Mar.  qr.  600  330,500  9-26  425,786  25/9 

Jniieqr.  6C0  331,C00  8.87  425.324  25/8 

Sept.qr.  600  376,000  8.30  450,729  24,0 

Oct.    ...   440  134.tOO  8.30  i;9,288  2</9 

N'ov.  ...  —  126.000    —  151,112  210 

Dec.  .„  —  112,000    —  152,824  27  3 


Mines. —  Capital  issued, 
;  £835,620  Convertible 
Twenty-five  tube 


issue. 


,  —Expenses-^     — Profit-^    Price 
Amt.  Pr.  ton  Amt.Pr.  ton  end  uf 
£  £  Period 

1,867,943  19/3  497,164  6/1  12  3 
1,721.451  19/8  164,197  1/11  5/9 
1,641,160  22,6      62,915    -/8      4/10 

396,415  24/0     29,370    1/9      7/9 


400,690  24/2 
425,295  22/5 
144,237  21/6 
141.061  22,'5 
150.168  26/10 


21,634 
27,434 
15,061 
10,'"48 
2,666 


6/3 
5/6 
8/0 
11/6 
11/9 


1919  ...  -    1,409,500    —  1,765,081  25/1    1,656,868  23/7     10?,203    1/6    11/9 
Accumulated  slimes  profits  included  throughout. 

Gedald  Proprietary.— The  capital   authorised   is 

£1, -300,000;  issued,  i  1,1 51. 824.  in  £1  shares. 

Year  ends       Tons    Sort- ^Bevenue-s  ^Bxpenses^      ^Proflt^      ^'}'^% 

Dec.  31  Stps.  Milled    Ing   Amt.  Per  ton  Amt,  Per  ton  Amt.  Per  ton  end  of 

%       £  £  £  Period 

1917  77av.  425,550  7.5  631,364    29/8    418,626  19/8    212,838    10/0    38/0 

1918  ...100    513,20010.1747,908    29/2    513,664  20/0    234,212      9/2      Iji 


1919. 

Mar.  qr.  95 

June  qr.  100 

Sept.  qi'.  100 

October  — 

Nov.  — 

Dec.  — 


1919 


125,900   3.0  183,884  29/2    121,392  19/3  62,492  9/11  2JJid 

128,800  1.13  192,097  29/'.0  127  610  19/10  64,467  10/0    21 

129.000  5.56   195,5£5  30/4     131,956  20'6  63,629  9/10  2i 

44.60D    -       67,192  30/2      45,321  20/7  21,868  9/7    3i 

—  44  200    —       68,139  30,'10    46,140  20/10  22,099  10,/0    3i 

—  43,'5C0    —       67,571  31/1      48.515  22  4  19,i56  8/9    3J^ 

—  mm    ~     776^    30,0    522,867  20/2    253,601       9/10  .'i?, 

Profit*  include  sundry  revenue. 
The  sorting  In  this  mine  Is  both  on  surface  and  underground;  very 
light  on  surface. 

Dividends — 1917,  June,  5  :  Dec,  5  per  cent. 

1918,  June  5;  Dec,  6i  per  cent. 

1919,  Dec,  16  per  cent. 
Government    Areas.-Capital  £1,400,000,  in  £1 

shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  month.     The  returns  include  sundry  revenue. 

Tear  ends      Tons    Sort-  ^Revenue^    ^Bxpenses-s      ^Proflt-s      Pr'<=^ 
Deo. 31  Stps. Milled  ing     Amt.Perton   Amt,  Per  ton  Amt.  Prton  end  ot 
%         £  £  S  Period 

1916  ...110    744,000  123   1.008.779    27/1     804,091     21/7  216,400      5/10    51/3 
1917.  186  1.298,000     8    1,930,657    29/91,236,741   19/0  700,439    10/10    3H 
1918. ..189  1,303,500  lOJ    2,159,642   33/11,282,226    19/8  877,416    13/5      4^ 

1919 

Mar  qr.l83    321,500  13.34  567,547  35/4    342,127  21/4  225,420  14/0  4^5 

Juneqr.  200  369,500  12  61  627,832  34/11261.452  20/1266,380  14/10  4^ 

Sept.qr.  —  342,CC0    —      611,485  35,'9    353,965  20/8  257,620  15/1  »H 

Oct  —  126,000    —      217,826  34;7    127,801  20/4    9. ,025  14/3  6, "a 

Vov.   ...  —  109.tOD    —      199,301  3-/7    118,344  21/10  80,957  11,9       5,-i 

Dec.    ...  -  103,nc0    —      194,591  37,10  119,347  2?;4    75,244  14/6      6i 


1919 


-1,361,000  —    2,418,552    35/7  1,425.036    21/0  995,646    14/7      6| 


Modderfontein.— Capital,      £1,400,000,      in     £4 
shares.     Fifteen  tube  mills  in  use. 

rearto  Tons  Sort-  ^Revenue-^  ^Kxpenses-^  ^Proflt-^      Prlc« 

June30  Stps.  Milled  in^.    Amt_.    Pr.  ton  Amt.  Pr.  ton  Amt.Pr  tonendol 

638,483  19/5  785,017  23/11  2C| 
725,913  21/3  88',8f3  24/4  2/4 
929,102  20/2   l.C89,799  23/8  261 


191617  180  656,700  14^  1,423,500  43/4 
191718  196av.  631,100  8  1,559,177  46/7 
191819     236  920,50010.41  2.018,901  43/10 

1919-20. 
Sept.qr.  256  218,500  11.10 
Oct.  ...    —       78,000     — 
Nov....    —        77,CC0    — 
Dec.  ...    —        75,600    — 


486,723  44/7      235.318  21/7      251,410  25/0  28 

169,203  43/5       78,768  20/2       90,415  23/5  3f  1 

173,8*8  16/2       78,107  20/4       95,461  24/10  31} 

n3.'092  46  0       83,409  22/1       90,i85  23/11  35J 

Returns  Inolude  prollt  from  «coumulal*d  •Mmea. 

Dividend*— 1B17,  June,  16i;  Dec,  18|  percent 

1918,  Juno,  21 J  ;  Di-c,  30  percent. 

1919,  June,  32,', ;  Dec,  37i  per  cent. 
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LangI 

886.500 
sorting. 

Tear  to 
Deo. 31 

1917 
1918 

1919. 
Mar.  qr.  ... 
Jnne^r.... 
Sept.qr.  ... 
Oct 
Noi. 
Dec. 

1919 


aagte    Estate.  —  Capital  £950,000;  issued, 
£1    shares.     200    stamps     five    tubes.     No 


Tons       ^Revenue-s       /^Kxpenaes-N       ^Profit-s    Price 
Milled  '   Amt.  Pr.  ton       Amt.  Pr.  ton  Amt.  Pr.ton  erd  nf 
e  e  e  Period 

fProflts  inchirie  estate  *c. ,  revenue.l 

539,618    622.491     23/0  503,030    18/7      119,461    4/5      15/0 

533,690    647,999    24/2  508.916    19/0      139,083    5/2      20/6 

125, '30    159,716    2V6  l'>.\''2S    19/10      35,978    5/8      18/3 

123.100    155,034    2V2  127.378    20/8 

122.230    147.6' 9    2»/l  12H.408    2  /2 

33.520      47  347    2./7  4V  10    22/5 

5i,600       42.156    2')/ll         39.772    2t/7 

33.'i7a       38  8Y9    2.'/l         39  654    23/8 


475,480      590,781    24/10     5  2.9o0    2i/4 
•  Loss. 


27,666  4/6  21/6 

18251  2/11  16* 

4,337  2/2  19/6 

2.331  1/4  19,6 

7rS'  7ii,*  20/6 

87,831      3/6,  20/6       jgjg 


Randfontein  Central. — Capital,  £4,500,000;  issued, 
£4,500,000  in  £1  shares.  £2,564,330  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Sundry  revenue  included  in  earnings. 


Tear  ends         Tons 
Dec.  31  Stpa.    Milled 


Amt 

£ 
1917...650av.2.017.171  2,480.5  5 
1918...    600    1.745,900  1,991,839 

1919. 
Mar.  qr.  600     421,000    480,529 
June  qr.  60  J     432,000    49 ',986 
Sept.  qr- 600    457,200    523.815 
Oct. 
Nov, 
Doc.    ...  —      13.S5  0 


-Revenue^ 


-Bxpeusea-s      .^Proflt-s    Price 


If  0,000    17., 641 
IZS.iOO    IbS.iSO 


24/6 
22/9 

22/10 
2  VI 
22/11 
23/9 
22/ ll 
15),326    23(0 


Per  ton    Amt.     Per  ton  Amt. Pr  ton  end  of 
e  £  Period 

1,984.040    19/7    496,465    4,11    11/3 
1,883,767    21/7    108,072    VZ      12/9 


461. no  21/7 

467,U4  21/7 

487.287  21/4 

lt-7,685  22/6 

159,997  23/9 

165,472  £5  0 


29419 
32,872 
3S.5<8 

9.956 

4.S47' -110'  19/9 
12.1  6'    2,t»  20/9 


1/5  13/9 

1/6  13/9 

1/7  16/0 

1/3  20/9 


I,7ii9,4u01,99j,467    23/0     I,8b8,b65    22/1 
*  Loss. 


106,870     113.  20/9 


Dividends — 1917.  .Iiire.  5  .   Deo.,  5  per  cent. 

1918,  June,  5  ;   Dec,  Vj  per  cent. 

1919,  June,  7J  per  cent. 

Modder  Deep. —Capital  £500,000,    in  £1   shares 
Milling  started   December  14,  1914.     Plant   capacity 
44,000  tons  a  month. 

Tear  ends         Tone    Sort-  /^Revenue-.s   ^Bxpen6eB-^      .--Profits    Price 
Deo.31    Stpa.  Milled    \nt    \.m<     Pr.ton  Amt    Pr.  ton  Amt  Pr.ton  end  of 

Period 
74 

n 
n 

^A 

21* 
2i 
2S 
2« 


1917  ...  70 

1918  ...  70 
1919. 

Mar.  qr.  70 
f une  qr.  7J 
Sept  qr.  70 
Oct.  ...  — 
Sot....  — 
Dec.  ...  — 

1919  ...  — 


% 

494.400      Oi     964,393    39/0    403  217  16/4    561.176  22/8 
606,100      6J  1,031,475    40/9    441,614  17/5    689,861  23/4 


126,900    8.66 

I2S,80C  11.21 

127,300  10.48 

44,400      — 

4\700      — 

41.100      — 

507.200 


2fin.2M  410  110,»=87  17'5    149,447  23/7 

275  270  43/5  113,611  17/11  161  759  25/6 

281,674  43/3  118,0'0  18/7    163,624  26/8 

9?,239  04/3  41, U5  18,'6      57,124  2f/9 

93,878  46/2  39,910  19/7      5!,962  26/7 

OWSl  44/2  43,278  21/1      64.805  23/1 


1,107  iTi    '3'5    466,561  .8/5   640,721  25/6 
•  bs.  share. 


Springs  Mlnes-^  issued  capital  £1,193,236  in  £1 
shares;  £130,000  6%  Debentures.  Capital  being  in- 
creased to  £1,500,000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  started  January  1917  :  — 

^Kevenue^,  /— Kxpenses^,  y.-Protitr- ,   Price 

Amt.      Per  Amt.        Per  Amt.  Per    end  of 

£        ton  £          ton  £       ton    Period 

13*    610,440    39/0  346,998    22/1  264,442  16/11 
18-7    900,777    42/4 


Year  to 
DdC.  31 

1917  .,. 

1918  ... 
1919. 

Mar.  qr. 
June  qr. 
Sept.qr. 
Oct.  .. 
Not.  .. 
Dec.     .. 


Sort- 
Tons     lug 

/o 


Milled 
313,066 
427,610 


475,228    22/3    430,555  20/1 


106,0(0  17-71   211,210    39/11    131,923    24/10    79,287  16/1 

104,510  18.53    191,556    37/10    131, J62    26/2     66,134  12/8 

112.4U0  —     2u3,667    36/3 

39,600  —       77,t44    38/11 

36,200  —      71,902    39/9 

35,9o0  —      6/,877    37/10 


137,301  23/4  46,364    8/3 

55,355  27/11  21,bt9  1  /ll 

51.293  k8/<  20.D06  U/4        iJJ 

51.J83  28/7  16,497    9/2        2^5 


3A 

2i 

2B 


Dividends — 1917,  Jni.e.  OP  ;  Pen.,  45  per  cent. 
1P18,  .Tnno.  47J  ;  Dec,  50  per  cent. 
1919,  June,  50;  Dec,  65  per  cent. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 
shares.     Plant  of  capacity   720,000  tons  per  annum. 

Tear  to  Tuns  Sort-    ^Kevenue^     ^ivx^.tnstt^       ^-Protll^    frlte 

Deo.31  Stps,  Milled  Inn     Amt   Pr.ton    Amt    Pr.ton    Amt.  Pr.ton  em*  of 

%  £  e  £  Perird 

1917  ...  96  517,500  15.1  1,19.',':60     neiz    51  ?,636    19/5    fQ],ii6    jp/g       8J 

1918  ...100   605,800  16;  1,253,614    41/5    696.103    19/8     667,611    21/9       7J 
1919. 

Mar.qr.  101  160.000  14.99  366,783  45'10 
Juneqr.104  163,500  14.2i  36'-,759  44/1 
Sept,qr.l04  166,000  1 '.25  .■52.632  42/6 
Oct.  ...104  69.P01'  14.99  126.501  42/s 
Not.  _.  —  £0.000  —  ll-,0  2  45/7 
Dec.   .,.    —    51,000    —    1C4,C77    40/10 


1919    ...  434,610        —    829,283    3ti/2        578,/. 9    26,8  ^(.■,667  ll/o        2|'J 
i)evelopment  charge  raided  2«.6d.  per  ion  milled  as  fiom  Jtily  1,  1919. 
UiviUend — iblS,  June   (Springs  West   .shares) ;    Dec, 
li^  per  ceuo. 

Van  Ryn. — £5uu,u00,    in  £1    shares.       Batteries, 

160  stamps.     Sis  tube  mills.     Present  capacity  about 
550, UOU  tons  a  year. 

XouB    ciort-  ^Revenue^  ^.-Bxpenses^    ^-Jt-rotit^    Price 

Milled   lug    Amt.  Perton  Amt.  Per  ton  AmLlTtou  endof 

%         £  £  £  Period 

456.450  6i  553,430    24/3    341,166  15/0    212,231    9/3      Isl 
410,300  —    46j,749    22/5    335,741  16/4    124,988    6/1       ^J 


178.394  22/4  188.392  23/6 

174,535  21/4  18P,22J  22./9 

182.593  2-/0  170,039  20/8 

6t-,548  22/3    £9,9-3  20/3 

62.044  21/10  52.028  20/9 

6f,358  25/8    38,719  16/2 


7tl 
8i 

Si 
9-a 


1919    ...    —649,600    —1,423  827    4./10    728.^72    22  6  6S-6,365    21/4 
Dividends — 1917   June.  40;    Dec.,  45  per  cent 

1918,  hi.  e   49, J  :    IVc     40  per  cent. 

1919,  June,  45;  Dec,  47^  per  cent. 


^ear to 

,Juue  30    Stps. 

1910-17  ...140 
1917-18  ...140 

1918-19. 
Sept.  qr.  ...146 
Dec.  qr. 
Mar.  qr. 
June  qr. 

1919-21 
Sept.  qr. 
Oct. 
Nov. 
Dec. 


...140 
...140 


93,703  ih  104,453  21/1 
98,lb0  ii  100,760  20/6 
97,7.0  3.19  95,d32 


84,797  17/2   19,658    3/11 
85.UCb  17/4      15,754    2/2 


...140    103,300  3.40  Kl,931 


19  7 
19/2 


82.852  17(0 
85,271  16/0 


12,780    2/7 
16,660    3/2 


.140     94,400  1.42    98,363    20/11 


32,U0  — 
31,100  — 
31,700  — 


32,532  20/5 
31,fb7  2C/3 
31,3P2    19,'9 


84.051  18/1    14,300    2/10 
28.338  17/10    4,0^9    2/5 
27,8=2  lF/1      3,715    2/2 
2 ',150  18/4    2,612    1/5 


I 
1 


91 


Dec,  qr.  ...  —      94,960—       95,4i  1    20/1      85,040  18/110,276    2/0      }^\. 
Dividends— 1916-17,  Dec.  17j  ;  .lune,  17A  percent. 
1917-lfl,  Pec,  12J  .  .lunp,  5  per  cent. 
19ie-19.  Dec,  "i  percent. 


U 


ff 


SUBSCRIPTION    TO 

tTbe   Statist 

TO    INCLUDE    ALL    SUPPLEMENTS. 

(Pat/able  in    Adf>ance.) 


INLAND. 

ONE  YEAR.(52  Weeks)  £1    10   O       HALF-YEAR  (26  Weeks)  £0   15   O 

[Post  Free). 

FOR  COLONIES  and  ABRO.\D    {within  Postal  Union). 

ONE  YEAR  (52  Weeks)  £1  17  4       HALF-YEAR  (26  Weeks)  £0  18  8 

{Post  Free). 


Offices :    51    CANNON    STREET,    LONDON,    E.G.  4. 
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A  paper  on  "  Tropical  Departments  of  Agi-icultune, 
with  special  reference  to  the  West  Indies,"  by  Sir 
Francis  \\'atts  (Imperial  Commissioner  of  Agric'ultm-e 
for  the  Wesl  Indies),  will  be  read  at  a  meeting  of  the 
Eoyal  Society  of  Arts  (Colonial  Section),  on  Tuesday 
next,  by  Capt.  A.  W.  Hill,  Sc.D.  The  chair  will  be 
taken  at  4.30  p.m.  by  Sir  Da-vid  Prain,  Director  of  the 
Eoyal  Botanic  Gardens,  Kew. 


The  official  Warsaw  journal.  Monitor  Polshi,  pub- 
lishes the  returns  of  the  Pohsh  State  Bank,  wliich 
show  that  on  January  10  the  total  of  cuiTency  notes 
in  circulation  issued  by  the  Bank  was  5,630,915,668 
marks,  oO  fenigs,  or  about  10  millions  sterling  at  the 
present  rate  of  exchange.  These  figures  compare  very 
favomably  with  those  of  other  European  countries. 


THE   GBAND    TRUNK    RAIL 
\yAT    COMPANY    OF   CANADA. 


TMPEEIAL        JAPANESE 

i_  OOVKRNMENT  4>%   LOAN. 


Notice  is  Hereby  Given  that  a  Special  General  '■  FIRST    SERIES. 

Meeting-  of  the  Grand  Trunk  Railway  Company  i  Notice  i*  Hereby  Given  that  the  Coupons  due 
of  Cannda  will  be  held  at  the  Cannon  Street  i^^*''  February.  1920.  will  }>e  paid  on  and  after 
Hotel.  Cannon  Street.  London,  E.C..  on  Thurs  ilfj^h  February,  1920  (Saturdays  excepted),  be- 
day.  the  19th  February,  1920,  at  Twelve  o'clock  j  ^^^'^''i  tl>^  hours  of  II  :uid  3.  at  the  Yokohama 
noon  precisely,  for  the  purpose  of  considering  .(Spf.'"?  Bank.  Limited,  where  lists  may  be 
and,    if   approved,    of   ratifving.    an   Atrreement  ,o^**"*'"<^l- 

between  His  Majoetv  the  King,  represented  b>  :  Coupons  must  be  left  three  clear  days  for 
the  Minister  of  Railwovs  and  Canals  of  Canod.n.  ii^'^="ii'"»ti'"i  Pr'or  to  payment. 


PERRY'S 

TRADE  PROTECTION  OFFICES 

I  Established  1776) 

t2  COLEMAN  STRB  ET.  B.C.  2. 

^tatut  enqutrui  made  iu  to  the  pontion  and  ttanding 


of  the  first  part,  and  the  Company  of  the  second 
part,  the  draft  of  which  Agreement  will  be! 
submitted  to  the  meeting. 

By  Order, 

ALFRED  W.   .9MITHERS,  Chairman. 
H.  H.   NOHMAN,  Secretary.  I 

Dashwood   House. 
9    New  Brood   Street.   London,    E.G.   2,  | 

30th    January,     1920. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

IRelson  Xtnes 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

IVrltc  for  fiarliculars  la  : 

H.  &  W.  NELSON,  LTD. 

Head  Office  : 

98  Leadenhall  St..  London,  E.G. 3 
&  20  Water  St.,  Liverpool. 


For  the  Tokohauia  Specie  Bank.  Limited, 
T.   OKUBO. 

Manager, 
9  IJisliopsgato.   E.C.   1. 
31st .  January,    1920. 


VniUT  Lorurac/  WUA   H.M.  Gozemmenu 

P&Q&  British  India 

_        ^^  Mail  &  Passen?er  Semceit 

^lulinsi  from  1.0iiUv>i<l,   itint\a.Ji^£^,  Alc 

Tuktts   ltt:erc':an^cabie. 

MEDITLRRANEAN,    EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,   AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  &■  O.    Ausiraitan     Ttci:e:s    tnlercH^ngeabU  ont 

ti"fl>  by   /^ra>     ZeaLtnd    Sntfiping    Cotn/any    {via 

Panama''  or  by  Orutti  Lirte. 


For  particulATSol  Sailing  apply  P  &0.&  BRITISH 
INUIA    Passenger    DepL.    ixz,    Leadeuhall  Street. 

Loudon,  E,C.  3. 

BRITISH  INDM  COM/  A.\  T.— For  eeneral  Infor 

matioo  apply  GRAV,  DA  WHS  &  Co..  122.  Leaden 

haU  Street.  Lo    lion.  E  C.  ^. 


UNION- 
CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
church  St.,  E.C.3 
Tho3.  Cook*  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

eto. 

other    information 

Office,  3  and  4  Fen- 

West-end  Agency : 

125  Pall  MaU.S.W.l 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  Iambi  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popala- 
tioD,  has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterling 

NEW  ZEALAND  is  rich  In  COAL,  IRON.  TIMBER,  GUM.  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Otm  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmers  and 
Workers  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles,  Talegrapha  and  Telephones,  124,000  miles,  are  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  country  New  Zealand  oUari  lolid 
•dTantages. 

Ezoellent  Steamship  Serrioea  are  run  direct  to  New  Zealand  by  the  Shaw,  SaTill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Iiimited,  and  tlu 
Vederal  and  Shire  Lines. 

Poll  iAformatioa  ii  lappUed  tnt  b7 

THE  HiaH  COMMISSIONER  FOR  NEW  ZEALAND,  il8-416  Strand,  W.C. 


The  National  Bank  of  Scotland  Limited 


INCORPORATED   BY   ROYAL  CHARTER   AND   ACT  OF   PARLIAMENT. 


ESTABUSHED    1825. 


Capital  Subscribed,  £5,000,000. 
Paid-up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 


Head  Office- 

J.  S.  COCKBUBN,' General  Mamigcr. 


-EDINBURGH. 

GEOKGE  A.  HUNTER.  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  EX.4. 

DUGALD  SMITH,  Assistant  Manager. 


T.  C.  EIDUKLL,  Manager, 

Every  description  of  Banlcing  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  iSc. ;  tha 
OoUection  of  Dividends  and  Coupons  whether  payable  in  Great  Briiain  or  abroad;  the  issue  of  Drafts,  Loitrrs  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  llemittnnces  to  all  parts. 

'I  he  Agency  of  Colonial  and  Foreign  Hanks  is  undertaken,  and  the  Acceptance.^  of  Customers  residing  in  the  Colonies  oc 
•Isewhero  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bunk  are  bound  to  secrecy  as  regards  the  tiansactions  of  ita  Customers. 
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The  UNION  DISCOUNT  COMPANY  of  LONDON, 


]l<i]miixe:i>, 


39    CORNHILL,    LONDON,    E.G.  3. 


Telegrams  :  "  UDISCO.  LONDON. 


Telephone:  514  AVENUE  (3  Unes). 


CAPITAL    AUTHORISED  AND    SUBSCRIBED,   £2,000,000. 

in  200,000   Shares  of  £io  each,    on   which   £5   have   been   paid. 

PAID  UP         £1,000,000. 

RESERVE    FUND £1,000,000. 


DIRECTORS. 

ARTHUR  LOUIS  ALLEX. 

SIR  ROBERT  BALFOUR,  Bart.,  M.P. 

WILLIAM  THOMAS  BRAND. 

CHRISTOPHER  R.  NUGENT. 
MANAGER.— CHRISTOPHER  R.  NUGENT.  DEPDTYMANAGER.— ROBERT    C.    WYSE, 

ASSISTANT    MANAGER.— F.  NEVILL  JACKSON.  SECRETARY.— W.  B.  HOBBS. 


ARTHUR  JOHN  FRASER. 

THE  HON.  SIR  WILLIAM  HY.  GOSCHEN,  K.B.E. 

ROBERT  HOLLAND-MARTIN,  C.B. 


SIXTY-SECOND    REPORT    OF    THE    DIRECTORS, 

Submitted  to  the  Shapeholders  at  the  Ordinary  General  Meeting  held  at  the  CANNON  STREET  HOTEL, 
in  the  City  of  London,  on  Thursday,  the  22nd  day  of  January,  1920,  at  12.30  p.m. 

The  Directors  beg  to  submit  to  the  Shareholders  the  statement  of  the  affairs  of  the  Company  for  the  year  ending  31st  December,  1919. 

The  Accounts,  includinff  the  balance  brought  forward,  show  a  gross  profit  of  £678,903  9«.  6i/. 

After  providing  £50,000  Os.  Od.  to  meet  depreciation  of  Government  Secuiities  during  the  past  year,  placing  them  at  current  prices,  deducting  £345,149  12j.  Id 
for  Rebate  of  Interest  on  Bills  not  yet  due,  current  expenses  and  the  interim  dividend, 'there  remains  a  balance  of  £185,025  Is.  id.  Out  of  this  sum  the  Directors 
recommend  the  payment  of  a  Dividend  for  the  Sua!  half-vear  at  the  rate  of  14  per  cent,  per  annam,  less  Income  Tax,  with  a  bonus  of  Is.  per  share, 
free  of  In'^ome  Tax,  carrying  forward  £126.025  Is.  3rf. 

The  Diiectors  have  to  report  that  the  30.000  New  Shares  offered  in  Febmarv  last  to  the  Shareholders  at  a  premium  of  £5  per  Share,  in  accordance  with 
Resolutions  alread.  passed  in  ■ieneral  Meeting,  were  fnllv  subscribed,  and  in  consequence  the  Paid-up  Capital  has  been  increased  by  £150,000  to  £1,000,000,  and  the 
Heserre  Fund  by  filfO.fXX)  to  £1,000,000. 

Since  the  List  Meeting  Mr.  E.  C  Stevenson  has  retired  from  the  Snb-ilanagement  after  40  years'  service  with  the  Company,  and  Mr.  C.  Bergel  has  resigned 
bis  position  a?  Foreign  Department  Manager. 

The  Directors  h  ive  appointed  as  Deputy-Manager  Mr.  Robert  C.  Wvse.  lately  Manager  in  London  of  the  Guaranty  Trust  Company  of  New  York, 

The  members  of  the  Board  retiring  by  rotation  are  Sir  Robert  BalJEour,  Bart.,  M.P.,  and  the  Hon.  Sir  William  Henry  Goschea,  K  BJl.,  who,  being  eligible, 
offer  themselves  for  re-ele<^tion. 

The  Auditors,  Mr.  A.  Turquand  Young  and  Sir  William  Pleader,  who  retire  in  accordance  with  the  Articles  of  Association,  offer  themselves  for  reappointmont. 

The  Dividend  will  be  payable  on  and  after  the  24th  inst. 

By  Order  of  the  Board, 
39  Cornhill,  London,  E.C.,  8th  January,  1920.  W.  B.  HOBBS,  Secretary. 


BALANCE    SHEET,    31st    December,    1919. 


Db. 
To  Capital  Account,  200,000  Shares  of  £10   ...  £2,000,000    0    0 


Amount  paid,  £5  per  Share         £1,000,000    0    0 

Reserve  Fund  1,000,000    0    0 

Provident  Reserve  Fund 132,137  13    4 

Loans  and  Deposits,  including  provision  lor 
contingencies £30,792,022.13    3 

BiUs  Redisconnted       6,723.645  18    8 


Rebate  on  Bills  Discounted 

Balance    at    Credit     of  Profit    and 
Account  for  Appropriation  ... 

Lest  Interim  Dividend    paid 

last  July £41,650 

Depreciation  of  Govt.  Sees.     50,000 


37.515,663  11  11 
'345,149  12    1 


£276,675    1    3 


0    0 
0    0 


91,650    0    0 


185,025    1    3 


£40,177,980  18    7 


Ob. 

By  Casta  at  Banker £1,173,980  1,^11 

British     Government,    Indian    Government,    and     other 

Securities 3,796,422  1!    8 

Loans  on  Securities  at  call  and  abort  dates,  and   other 

Accounts „       1,307,942  12  10 

Bills  Discounted,  &e 33,689,891    1    0 

Sundry  Debit  Balances      ^,323  If    5 

Freehold  and  Leasehold  Premises,  Fittings,  and  Furniture,  at 

coet,  leas  Depreciation  written  off    177,420    5    9 


£40,177,980  18    7 


PROFIT    AND    LOSS    ACCOUNT   for  the  Year    ending    31st  December,    1919. 


Dr. 


To  Current  Expenses,  Including  Salaries,  Rent 

and  Taxes,  Directors'  Fees,  and  all  other 

charges £57,078  16    2 

Rebate  of  Interest  on  Bills  Discounted  not 

due,  carried  forward  to  New  Account       ,.,  345,149  12    1 

Depreciation  of  Government  Sec -Jrities        ...    £50,000    0    0 
Interim  Dividend,  paid  last  July,  for  half- year 

at  the  rate  of  14  per  cent,  per  annum,  less 

Income  Tax      41,650    0    0 

Dividend  for  the  final  half-year  at  the  rate  of 

14  per  cent,  per  annum,  less  Income  Tax  49.000    0    0 

Bonus,  1«.  per  Share,  free  of  Tax     10,000    0    0 

Balance  carried  forward  to  next  Account   „,    126,025    1    3 


276,675    1    3 
£678,903    9    6 


By  Balance  brought  forward  from  31st  December,  1918 


Gross  Profits    for 
contingencies 


the  year,  after   making   provision  for 


Cb. 

£121,096    5  10 

557,807    3    8 


£678,903   9    6 


W.  B.  HOBBS,  Secretary. 


A.  L.  ALLEN, 
ARTHOR  J.  FRASEl 


.  \  Dir 


Balance  brought  down    ...  £126,025    1    3 


AUDITORS'    REPORT. 

We  report  to  the  Shareholders  that  we  have  obtained  all  the  information  and  explanations  we  have  required.  We  have  verified  the  Securities  tepresenting 
Investments  of  the  Company,  those  held  against  Loans  made  by  the  Company  at  calL  short  and  fixed  dates,  and  all  Bills  discounted  in  hand.  We  have  also  verified 
the  Cash  Balances,  and  vouched  the  Securities  and  Bills  given  as  collateral  security  for  Loans,  and  we  have  now  to  report  to  the  Shareholders  that  the  foregoing 
Accoants  agree  with  the  Books,  and,  in  our  opinion,  the  above  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the 
Oompany's  affairs,  according  to  the  best  of  our  information  and  the  explanations  given  to  us,  and  as  shown  by  the  Books  of  the  Company,  except  that,  whilst  it 
shows  the  amount  of  the  BUls  discounted  which  have  been  redisconnted,  it  does  not  show  the  amotmt  of  the  Bills  and  other  Securities  given  out  against  Loans  shown 
oa  the  debit  side  of  the  Balance  Sheet. 

WM.  PLKNDBR.  F.O.A.  1 

(Deloitte,  Plender,  Griffiths  and  Co.), 
A.  TURQUAND    YOUNG,  F.OA.  I 
London,  E.O.,  12th  Jantiary,  1920.  (Turqnand,  Youngs  and  Oo.), ) 
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ASSURANCE    COMPANY,    Ltd. 

An      cIusM     ol     INSURANCE,      including     LIFE,      FIRE, 

MARINE,        ACCIDENT,        PROPERTY         INVESTMENT. 

EMPLOYERS'    LIABILITY,    &c..    at    very    favourabU  ntn. 

PROSPECTUS  ON  APPLICATION. 

ASSETa    EXCEED       £1.500,000. 

Manasino  Dihectob:     J.  I-E    NCIs,  O.B.E.,  J.P ,  P.>.S. 
'fead  0*ees:  NATIONAL  HOUSE,  NEWGATE  STREET,   LONDON,  E.C.  1. 

Marin*  Underwriting  Roorm  :  74  CORNHILL,  London.  E.C.3. 


REFUGE 
A88URANGE     COMPANY     LIMITED. 

CbtafOfflMl  OXFORD  STBBBT,  MANCBESTBB. 


Annual  Inooms  Exeaads 
Aasats  Exceed 
CNalma  Paid  Exoeed     - 


-  A4,700,000 

-  «16,900,000 

•    «2«,ooo,ooa 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manaser, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 

Telegrams:  "  SlalisI  Cenl.  London."  Teletihone :  Cily  525S-S2S9. 


lalist 
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»-OuiiRENT  Ratb-,  ,-Pebvioub  Rati-, 
...._.  _  *         Fixed  %  Fizkd 

Bank  Of  England  Rate—     6  (Nov.  6,19)   6      Apr.  6,'l7 
Deposit  Rates  :— 

BankB  &  Discnt.  Ho.  (Call)  4     (Nov.  6, 19)  8Jt      Oct  6,  '19 
Discount  HoDses  (Notice)...  4J  (Nov.  6,  19)  8|         Oct.  6, '19 

haTb^atl'iefed?"*''""""""'^  ""=  ^''"^  <"  England  on  foreign  mon.y 
t  Foreign  and  Colonial  banks  give  Special  Rates  qnly  upon  deposits  for  a  y»t 
Discount    Rates  :—  eo  Days,     i  Mos.     4  Mob.      6  Mos. 

%  %  %  *¥. 

Treasury  Bills     .„         ,„  —  5 J        64 

Bank  Bills  .«         ...        5}-i4      61-13     53.15    64-i3 

Trade  Bills  Z        Z  -  Isi    V"       6^ 


DuRiwi  tlie  eady  part  of  the    week    tlie   Short-loans 
market  was   characterised  by  a    plentiful    supply    of 
floatuig  cmlits.       Whilst  day-to-day  money  generally 
T?omma.nded  4:%,  unemployed  balances  wei-e  available 
in  the  aiternoon  at  rates  as  low  as  .3% .     By  tdie  middle 
of  the  week  the  steady  inflow  of  revenue,  so  character- 
istic of  the  last  quarter  of  the  financial  year,   began 
to  make  its  influence  felt.     The  consequent  restriction 
of  supplies  was  reflected  in  the  increased  rates  charged 
for  accommodation  ;  short  loans  were  in  strong  demand 
ar  as  high  as  4J%.     Good  business  was  also  done  in 
weekly  loans  at  4|-  to  4i%.     The  general  uncertainty 
of  the  exchanges  was    prejudicial  to  business   in  the 
Discount    market.       At    first    only    long-dated  paper 
suifered  from  this  feeling,    and  short-dated  bills  were 
dealt  in  freely,  March  bills  commanding  4^  to  4J%. 
But  towards  the  end  of  the  week  the  shortage  in  the 
supply  of  money  in  conjunction  with  the  unsettled  con- 
dition of  the  exchanges  caused  a  general  falling  off  in 
the  demand.      On  I'hursday  short-dated  bills  were  dis- 
counted at  the  Bank  of  England  at  rates  as  high  as 
6%,  whilst  outside  .Tune  bills,   which  were  in   some 
dejuand  at  5f%,  there  wa«  very  little  l>usiness  doing 
ill  tlie  market,  the  rates  remaining  firm  at  •'jf  to  5t6%. 
This  has  been  a  bad  week  for  the  exchanges.    New 
York  weakened  steadily,  closing  at  $3.47J  on  Monday, 
and  as  low  as  $3.20i  on  Wednesday.     A  variety  of 
factors  were  at  work  producing  this  depreciation.    Mr. 
Goodenougli's  terse  description  of   the    rate    as    the 
New  York-Europe  rate"  supplies  one  cause,  which 
is  c'onfinned  l)y  the  manner  in  whicli  sterling  appre- 
ciated with  reference  to  the  franc  and  the  lira.     The 
o'eneral  selling  of   sterling  in  New  York  precipitated 
the  movement,  and  this  was  produced  mainly  by  the 
action  of  the  American  banks  in  calling  in  their  loans 
on  foreign  currencies.     Added  to  tliis  came  the  offer 
of  iSterling  in  New  York  for  the  liquidation  of  British 
Govemment  debts.     The  combined  I'esult  was  to  pro- 
duce the  low-water  mark  of  $3.2tH.    The  consequences 
of  this  rate  show  in  an  excellent  manner  how  an  un- 
favourable exchange  does  tend  to  work  out   its   own. 
cure.     Speculators   in  the  exchange  have  received  a 
sliarp  set-back.     Importers  of  American   goods  have 
been  compelled  to  reduce  or  abandon  their  orders ;  ifc 
is  even  on  record  that  cotton  has  been  re-shipped  from 
Liverpool  toi  New  York.    Furthevmoro,  American  mer- 
chants are  beginning;  to  realise  tliat  such  an  excliango 
is  far  from  an  undiluied  benefit,  and  that  a  continu- 
ance of  it  would  involve!  a  marked  decline    in    their 
export  trade  wifli  ]<]urope.    Thus  .American  mcrcliants 
and   financiers    alike  are  beginning  tO'  realise  that;   a 
policy   of  aloofness  does  not  pay,   and  that  it  is  as 
much  in  their  interests  as  in  those  of  Europe  to  par- 
ticipate  in    Ihc    forthcoming   international   conference 
which  it  is  understood  will    result  from    the  meeting 
that  took  place  between  the   Chancellor    of  the    Ex- 
chequer and  the  bankers  this  week.     Ali-eady  the  ii^^ 
direct  result  of  the  low   rate  in    curtailing  purchases 
mid   I'estricting  speculation   is  evident   in   (he    ralhei' 
marked  impi-ovement  of  the  closing  {(notation  of  $^..]1 
on  Tliiirsday.    As  might  be  expected,  the  leading  Con- 
tiiieiitiil  rates  retlf'ff.'d  i'...  iii,,vi.nuMii<  of  the  sterling 
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rate  on  New  York.  Paris  weakened  from  47.10  on 
Monday  to  48.84i  on  Thursday,  whilst  Rome  jumped 
from  55  to  64.25.  The  Belgian  rate,  on  the  other 
hand,  did  not  fluctuate  so  widely,  tTie 'range  of  move- 
ments being  fronr  47.35  to  48  francs.  This  compara- 
tive steadiness,  in  face  of  the  general  wave  of  depres- 
sion, is  generally,  associated  with  the  commendable 
action  of  the  Belgian'  Government  in  penahsing 
severely  speculation  in  the  exchange.  The  mark  was 
still  exceptiojially  weak,  closing  at  320  on  Thursday. 
The  premium  on  the  Brazilian  exchange  advanced 
gradually,  the  I'ate  moving  up  from  17|-|'7.  on-]\I(inday 
to  ]8i(/.  on  Thursday.  Calcutta  advanced  at  the  open- 
ing, of  the  week  from  2s.  M.  to  2s.  9J.  as  sooa  as  it 
was  known  that  the  rupee  was  being  placed  on  a  gold 
basis..  Movements  of  the  Scandinavian  rates  were 
■  rather  irregular. 

According  to  the  income  and  expenditure  return  fcir 
the  |ieriod  to  January  31,  there  is  a  decrease  of  ovei- 
'eight  millions  in  the  volume  of  revenue  for  the  week, 
as  compared  with  the  pi-eceding  week.  At  the  same 
time  the  excess  of  revenue  ovei'  expenditure  is 
J614, 998.046,  as  against  £12,490,579  for  tlie  previous 
Vi^eek.  Reftienue  from  property  and  income  tax  in- 
creased by  over  two  millions,  while  there  was  a  decline 
of  about  three  millions  in  the  amount  received  from 
excess  profits  duties.  The  revemie  for  the  financial 
year  to  date  is  £865,372,647  against  the  revised  esti- 
mate of  £1,168,650,000  for  the  whole  year,  and  the 
exi^enditure  is  £1,249,581.828  against  an  estimate  of 
£1,642,295,000.  The  maturities  of  Treasuiy  bills  have 
exceeded  receipts  by  £9, 137,000,  but  on  the  other  hand, 
nineteen  and  a-half  millions  were  borrowed  on  Ways 
and  INIeans  ^against  repayments  to  the  extent  of 
£15,700,000.  Thus  while"  the- floating  debt  was  re- 
duced, the  amount  outstanding  of  Ways  and  Means 
Advances  lias  been  raised  by  £3,800,000  to 
£208.230,000.  The  general  position  has  become 
sounder,  ho\\'ever,  than  appeal's  from  these  statements, 
for  other  indebtedness  under  the  War  Loan  Acts  1914 
to  1919  has  been  i-educed  to  the  extent  of  £9,386,475. 

Revenue  and  other  receipts  totalled  £124,399,828, 
and  expenditure  and  other  issues  totalled  £124,619,131 ; 
accordinglv  balances  in  Excherpier  were  depleted  to 
the  extent  of  £219,303. 

In  spite  of  the  rumours  which  were  current  dming 
the  week  of  a  drastic  reduction  in  currency,  the  Out- 
rency  Notes  Return  for  the  week  ending  February  5 
shows  an  increase  in  the  amount  of  notes  in  circula- 
tion. The  desirability  of  .such  a  reduction  as  was 
hinted  at  is  indeed  questionable;  still  the  position  has 
been  improved,  inasmuch  as  the  proportion  of  Bank 
,of  England  notes  and  gold  to  the  total  of  notes  and 
certificates  outstanding  shows  a  slight  increase. 
Notes  issued  amounted  to  £6,718,684,  notes  cancelled 
to  £6,132,592,  and  cancellatio-ns  of  certificate's 
amounted  to  £310,()(K).  Thus  the  total  of  notes  and 
certificates  combined  outstanding  has  been  raised  by 
£276,092  to  £329,830,289,  and  the  fiduciarv  issue  has 
been  raised  by  £100,000  less  to  £297,230,289.  This 
£100,000  appears  in  the  Cun-ency  Note  Redemption 
Account,  being  added  to'  the  Bank  of  England  notes. 
This  O]ieration,  it  will  he  jierceived,  is  in  accordance 
with  the  i-ecomniendalions  of  the  Currencv  Committee. 


contra,  of  £16,134.000  in  Government  secniities, 
]>ublit-  deposits  being  £1,500,000  lower  at  £18,690,000. 
These-  ipovements  involved  an  addition  of  over 
£2,000,000  to  the  "other'"  securities,  which  now 
stand  at  £82,451,000.  As  regards  the  increase  of 
£1,065,000  in  the  note  circtdgtion,  the  Currency  Note 
retm-n  shows  that  £100,000  of  this  is  attributable  to 
an  addition  of  bank-notes  to  )-edemption  account. 


BULLION. 

At  the  end  of  last  week  there  was  a  reaction  in  the 
price  of  silver,  as  the  high  price  had  attracted  supplies 
from  the  Continent  which  for  the  time  being  more  than 
satisfied  the  Chinese  demand.  At  the  lieginning  of  this 
week,  howevei','  owing  to'  the  further  sharp  fall  in  the 
New  York  exchange,  tlia  price  rose  abruptly  and 
attained  fresh  high  records,  reaching' 88 Jc?.  for  cash 
and  8HJ-(/..  for  forward  delivery  on  Wednesday.  Further 
supplies  came  from  the  Continent  yesterday,  and,  more- 
over, the  New  Y'ork  rate  improved  so  that  the  quota- 
tions fell  to  86J(/.  i)er  oz.  casli  and  f^o^d.  for  future 
delivery,  which  quotations  it  may  be  noted  were  below 
the  New  York  parity. 

To-day  the  pric<.'  rose  again  to  88f/.  cash  and  ^b}il. 
forward  delivei'y. 

The  Bm-e-au  of  the  Mint  and  Geological  Survey 
has  placed  tlie  preliminai'^'  estitnale  of  tlie  production 
of  silver  in  the  United  States  in  1919  at  $61,966,412. 
The  export  of  silver  from  Mexico  is  estimated  at 
$95,000,000.  whicli  comes  near  the  pre-revolulionary 
figures. 

As  regards  the  ( 'hinese  demand  it  will  be  interesting 
to  note  that  China  is  more  or  lass  the  channel  through 
which  silver  flows  into  Central  Asia.  There  is  a  great 
demand  for  currency  which  ca.n  only  l>e  satisfied  by 
silver,  as  this  rather  than  gold  is  the  traditional  mone- 
tary mietal  in  the  Pjust.  There  are,  of  com'se,  large 
quantities  of  paper  money,  but  this  is  re,ga.rded  with 
distrust  and  far  fi-om  being  sufficient  to  oil  the' wlieels 
of  foreign  trade  is  difficidt  to  circulat-e  int-ernally. 
Moreov,'r,  owing  to  the  working  of  Gresham's  Law. 
large  quantities  of  silver  are  being  hoarded,  all  which, 
of  course,  j-ender  it  extremely  difficult  to  estimate  the 
futiu'e  demand  from  China. 

In  sympathy  with  the  faJl  in  steiling  the  price  of 
gold  has  successively  gone  up  dirring  the  week  to  naw 
.high  levels  culminating  yesterday  at  127s.  4d.  per 
ex..  fine,  which  represents  a  premium  of  about  50  per 
cent.  The  supplies  were  leadily  absorbed,  chiefly  by 
India  and  South  Africa..  ' 

To-day's  price  is  123s.  6(/. 

Clhina  absorbed  about  $5O,OO0,O()O  worth  of  gold 
in  1919,  and  of  this  slie  got  about  $46. 0(H). 000  from 
the   Cnited  States. 


BANK  OF  ENGLAND. 

The  Bank  has  issued  yet  another  excellent  return  this 
week,  which  shows  that  owing  to  an  increase  of  over 
£3,000,000  in  the  stock  of  gold— offset  to  the  extent  of 
£1,000,000  by  increase  in  note  circulation — the 
amount  of  the  reserve  has  been  raised  from  £30,  .126, 000 
to  £32,235,000.  Moreover,  a  substantial  reduction  in 
liabilities  is  disclosed,  and  the  ratio  of  reserve  thereto 
is  3.1%  higher  at  22.5%,  which  compares  with  9.2% 
at  the  end  of  December.  A  substantial  transfer  of 
funds  from  the  market  to  Government  account,  mainly 
connected  with  the  heavy  tax  ])ayments  usual  at  this 
time  of  the  year,  is  reflected  in  a  diminution  (j[ 
£]:0,595,000  in  "other"   deposits,  and  a  decline,   per 


NEW  YORK. 

Rkcent  reports  from  Wall  Street  show  the  existenc' 
of  a  general  depression,  due  jirimarily  to  the  low  rati' 
of  reserve  to  liabilities  of  the  Federal  Reserve  System, 
which  appears  tO'  be  undergoing  a  severe  strain  at  tip 
j)rescnt  time,  and  accentuated  In  llie  shnnp  in  the  ex- 
changes. 

As  is  only  to  lie  expected,  the  ruling  rates  for  loan- 
have  been  high,  a.nd  in  face  of  a  strong  demand  a.vf 
likely  lo  continue  so.  As  high  as  25%  was  paid  .i' 
one  lime,  and  nothing  wa.s  lent  below  17%  yestoi'da\ . 
while  the  last  loan  was  placed  a.t  20%. 

-  ROYAL  EXCHANGE- 

ASSURANCE. 

Incorporated  A. D.  1720.  Bicentenary,  a.d,  192* 

Qoveroor  :  VIVIAN   HUQH  SMITH,  Esq. 

FIRB,    lilFE,    SE&,     ACCIDENT, 

and  GENERAIi  INSURANCES. 

The  Corporatton  is  prepared  to  act  m  TRUSTLEand  tiXECVTOR, 

Apply  tor  full  partlcnlftrs  of  all  claaaea  of  Inaurance  to  tue  Becrttary— 

U«ad  Offioe  :    KOY&L  EXCHANOE.   LONDON,  E.C.  3. 

West  End  Branoli:    «  PALL  U&LL,  S.W.  L 
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The  weekly  average  position  of  the  New  York  City 
baiika    and    trust    compauies    sliows    a    decrease    of 
$65,310,000    in    loans,    discounts,    investments,    itc. 
In  spite  of  this  the  general  position  does  not  appear  to 
have  improved,  but  reports  aie  conflicting. 

The  weekly  statement  of  the  Federal  Reserve  Board 
show  a  depletion  of  the  total  gold  reserves  to  the 
extent  of  $13,990,000  There  is  also  a  decline  of 
$11,340,000  ui  deposits,  while  the  Federal  reserve 
note  circulation  has  gone  up  by  $6,710,000.  Paper 
discounted  for  members  of  the  Federal  Reserve  Banks 
has'  increased  by  nearly  $21,000,000.  The  ratio  of 
total  i-eserves  to  total  net  deposits  and  Federal  reserve 
note  circidation  combined  has,  oii  account  of  these 
uiovements,  declined  to  44.5%. 


INDIA. 

The  C'oannittee  ajjpuiuted  by  tlie  >:jecretary  of  State 
for  India  to  inijuire  into  Indian  exchange  and  cur- 
rency have  published  their  report,  and  in  it  are 
embodied  many, important  alterations  of  the  existiug 
system.  The  objects  which  the  recommendations  aim 
at  are  to  restore  stability  to  the  rupee  and  to  re-estab- 
lish the  automatic  working  of  the  Indian  currency 
system.  It  is  also  considered  that  the  maintenance 
of  a  high  rate  of  exchange  is  not  likely  to  injure  Indian 
trade,  and  in  so  far  as  it  has  checked  and  mitigated 
the  rise  in  Indian  prices,  the  fixing  of  the  exchange 
at  a  high  level  is  desirable.  The  present  rupee, 
imchanged  in  weight  and  fineness,  is  to  remain 
unlimited  legal  tender,  and  is  to  be  placed  on  a  gold 
ba.sis  instead  of  a.  sterling-  basis  as  hefietofore,  or. 
account  of  the  existing  (lisparity  between  gold  and 
sterling.  The  system  built  up  sin'Ce  1893  has  worked 
well  in  the  opinion  of  the  C'onnnitiee.  but  it  was  not 
proof  against  the  extraordinary  and  unforeseen  rise  in 
the  price  of  sihei',  wliich  by  rendering  unpi-ofitable 
the  purchase  of  silver  by  the  Gcweinment  for  coinage 
purposes,  seriously  imperilled  the  conNiertibility  of  the 
note  issue.  The  Committee  hold  that  owing  to  tlie 
depreciation  of  the  pa[)ei-  money,  which  was  at  one 
time  as  nmch  as  19%.  and  owing  to  the  fact  that 
the  note-nsinj;  habit  is  not  yet  sufficiently  established 
in  India,  the  maintenance  of  the  convertibility  of  the 
note  issue  is  not  only  <lesirable  but  a  vital  part  of  the 
liuluui  currency  system.  ilor?over,  the  Government 
lioped  that  by  a  cessation  of  silver  pmvliases  on  its 
part  the  price  would  fall,  as  its  influence  on  the 
market  was  very  great,  but  the  unprecedented  heights 
to  which  it  rose,  chiefly  on  account  of  Chinese  l)uying, 
showed  this  to  be  a  fallacy.  It  is  re.^'ommended  thai 
the  statutory  minimum  for  the  metallic  pmtion  of 
the  Paper  Cuirency  Resene  should  i->e  4tl%  of  the  gross 
circulation.  The  inipoit  atid  export  of  gold  to  and 
from  India  should  be  free  from  Ciovernment  control, 
and  the  gold  mint  at  Bombaj-  should  l)e  open  for  the 
coinage  into  sovereigns  of  gold  tendered  by  the  public, 
while  the  notification  of  the  Goveriwneni  to  give  nipees 
for  .sovereigns  should  he  withdrawn. 

The  acfjuisition  rale  for  gold  imported  inuler  licence 
into  liidia.  which  has  hitherto  lieen  subject  to  vaiia- 
lion  notifietl  from  time  to  tune,  has  now .  in  acccydance 
\\ith  the  Secr.'tary  of  State  for  India's  separate  an- 
uouncoment  relating  to  the  recommendations  of  the 
Indian  Currency  Committee,  lieen  fixe<l,  and  the 
following  fixed  rates  will  apply  to  transactions  on  and 
after  February  2,  via. :  Rs.lO  for  each  sovereign  ten- 
dered for  import,  or  Re.l  for  11.30016  grains  of  fine 
gold. 

Council  drafts  will  continue  to  be  offered  at  the 
ScH^retary  of  States  discretion  for  weekly  sale  at  the 
Bank  (if  England  Ijy  comj)etitive  tender.  Tiie  rate  for 
defened  telegi-aphic  transfers  and  iiills  will,  until 
finther  notice,  rank  for  allotment  with  lenders  at  t^(/. 
higher  for  inmiediatc  telegraphic  transfers.  No  an- 
noimcem -lit  will  \ye  made  of  the  minimum  rate  at 
which  tenders  will  lie  accepted.  In  accordance  with 
the  Coimnittee's  recommetidalions  the  Goverimient  of 


India  will,  when  occasion  requires,  offer  for  sale  stated 
weekly  ;miounts  of  Sterling  Reserve  Draits  on  the 
Secretary  of  State  (including  immediate  telegraphic 
transfers).  The  rate  for  immediate  tekgrapluc  trans- 
fers on  London  will  be  announced  on  each  occasion  by 
the  Government  of  India  and  will  he  Ixised  on  the 
sterling  equivalent  of  the  price  of  11.30016  grains  of 
fine  gold  as  measured  by  the  prevailing  starling  dollar 
exchange,  less  a  detluction  representing  the  charges  of 
remitting  gold.  The  rate  for  deferretl  drafts  on  London 
will,  until  further  notice,  be  iVJ.  higher  than  the 
innnediate  rate  as  at  present. 


Taii  voluiiie  of  business  upon  the  Stock  Exchange 
suffered  a.  shrinkage  during  the  week,  some  ner\-ous- 
ness  Ijeing  manifested  at  the  chaotic  position  of  the 
exchanges,  which  created  a  dull  atmosphere  through- 
out and  reacted  directly  upon  some  particular  sections. 
Tlie  conference  between  the  Chancellor  of  the  Ex- 
chequer and  some  of  the  leading  bankers  and  financial 
authorities  brought  no  relief  to  the  ratiier  gloomy  tone 
prevailiag",  and  various  rumoms  in  the  City  hinting  at 
a  rise  in.the  Bank  rate  among  other  unfounded  theories 
as  to  the  probable  course  of  events  served  to  accentuate 
the  depression.  In  the  gilt-edged  market  Victory 
Bonds  were  noticeably  strong  at  the  commencement 
of  the  week,  rising  to  S3,  but  later  on  they  shared  in 
the  general  decline.  Consols  were  weak  yesterday 
at  49 J,  a  ([notation  which  rej)resents  the  lowest  level 
touched  by  them  during  the  year  1919.  India  Three 
and  a-Halfs  were  even  below  the  low-water  mark  of 
1919,  beingi  quoted  at  58|-.  French  Bonds  decHned  in 
sympathy  with  the  rise  in  the  French  e.xchange,  while 
both  series  of  Japanese  Fom-  and  a-HaJf  i:>er  cents., 
the  eou])ons  on  which  are  pay.il>le  in  New  York,  rose 
with  the  continued  appreciation  of  the  dollar.  German 
Three  per  cents,  and  Prussian  Threes  and  Three  and 
a-Halfs  |)er  Cent,  were  marked  up  .some  points  on  the 
Official  List,  though  no  transactions  are  noted.  Brazil- 
ian Bonds  remani.-d  steady.  I)ut  Chinese  issues  were 
\^eak  and  declined  contiiuiously. 

.\t  the  conniieiicemeiit  of  the  week  was  issued  the 
return  of  the  Ministry  of  Transport,  showing  the 
financial  results  of  Railway  working  for  the  month  of 
November  last.  The  account  shows  a  net  loss  of  nearly 
a  million  and  a  half  on  (he  month's  working,  while  a 
footnote  states  that  "  Arrears  of  Maintenance — Perma- 
i;ent  Way  and  Rolhng  Stock — -are  estimated  at  1913 
cost  of  asceitaiiiod  arrears  plus  75%  for  additional  cost 
of  labour  and  material.  The  actual  cost  is  not  yet 
ascertainable,  but  payments  have  only  been  made  on 
the  basis  of  a  15%  addition."  ^Yhrle  this  return  had 
jio  immediate  ijearing  upon  dividends,  as  the  loss  is 
l)orne  by  the  Goverinnent  and  not  by  the  shareholders, 
it  siill  exercised  a  discouraginif  influence  upon  holders 
of  Home  Rails.  Pid>lication  of  dividends  reconnneiided 
caused  a  revival  of  interest,  and  in  South-Eastern  and 
Chatham  issues  especially  a  substantial  aniouin  of 
business  was  done. 

Tlic    accounts    of  the   North-P.asfoni   KailwiiN    ■ 


BARCLAYS     BANK 

LIMITED 
(with  which  hat  latelybeen  amalgamated  the  LONDON 
PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.). 


AMERICAN  EXCHANGE. 


Buelkya  Bank  Limited,  through  their  Foreign  Branch, 
168  Fanchurch  Street,  E.C.  3,  have  concluded  arrangemeota 
whereby  they  will,  aubjeot  to  approval  of  the  transactioa,  in- 
lore  importers  and  exporters  agaiait  louea  reaoltiog  from 
fiuotoatioDf  in  the  American  Exchange. 
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the  year  ended  Deeeniber  31  show  a  balance  ^vluch 
■will  admit  of  a  final  dividend  on  North-Eastern  Consols 
of  4J%,  making,  with  the  interim  dividend  paid  in 
August,  7i%  for  the  year,  after  placing  £400, ODU  to 
resei-ves  and  leaving  a  cany-forward  of  £307,087. 
The  du-ectors  of  the  Midland  Eaihvay  reconnnend  a 
dividend  of  J£2  10.<!.  per  cent,  for  the  year  1919  on  the 
Preferred  Converted  Ordinary  stock,  and  of  £4  15s.  jjer 
cent,  on  the  DefeiTed  Converted  Ordinary  stock.  On 
August  9  last  dividends  at  the  rate  of  £1  os.  were 
paid  for  each  £100  of  Preferred  stock,  and  at  the  rate 
of  £1  12s.  6d.  for  eacirflCKJ  of  Deferred  stock.  The 
amounts  now  to  be  paid  are  at  the  rate  of  £1  us.  jier 
cent,  on  Preferred  stock  and  £3  2s~  6d.  ou  Deferred ; 
£100,000  is  allocated  to  general  resen-e,  and  the  caiTy- 
forward  amounts  to  £873,500.  For  the  year  1918 
£200.000  was  allocated  to  reserve,  and  the  cany-for- 
ward was  £178.955.  while  the  dividend  on  the  Deferred 
stock  was  at  the  rate  of  4J%.  The  dividend  on  Hull 
and  Barnsleys  was  4A%  for  the  year,  or  the  same  as 
for  1918.  London  and  South-Westenis  are  paying 
6%  for  the  year  on  Or<lhiary  stock,  as  against  5|% 
for  1918.  The  North  London  dividend  amounts  to  5^"^ 
for  the  year,  as  compared  with  4f%  ior  1918 ;  £10,000 
is  placed  to  reserve,  and  can-v-forward  is  increased 
from  £11.700  to  £13,700. 

The  directors  of  the  Grand  Trunk  Eailway  Com- 
pany- of  Canada  have  issued  a  circular  to  the 
shareholders  explaining  the  negotiations  between  them 
and  the  Dominion  Government  for  the  taking  over  of 
the  system  and  giving  particulars  of  the  basis  upon 
which  rests  the  final  agreement  which  is  to  be  ratified 
by  the  shaieholdei-s.  Canadian  Pacifies  rose  to  188  in 
the  course  of  the  week  on  account  of  the  weakness  of 
the  American  exchange,  but  reacted  to  181  on  Thurs- 
day W'ith  the  rally  in  sterling. 

Nitrates  were  favourites  in  the  Industrial  market 
up  to  yesterday,  when  they  sagge<l  somewhat. 
Eosarios  receded  J  from  9  and  Anglo-Chilians  i  from 
19|,  but  Sagunas  rose  to  2^.  Liptons  were  strong 
in  demand,  recor-ding  rises  throughout  the  week  to 
36s.  3d.,  but  reacting  to  35.s.  6f7.  on  yesterday.  Land 
descriptions  were  on  ofier.  Pekin  Syndicates  declining 
to  37s.,  recovering  later  to  37s.  6(7.  Welsbachs  and 
Associatefl  Cements  were  in  demand,  but  relapsed  on 
profit  taking.  British  Glass  Industries  were  dull,  de- 
clining to  3|.  Engineering  and  Iron  and  Steel  shares 
were  dull,  and.  with  few  exceptions,  little  business 
was  done  in  them. 

In  the  textile  market  a  general  decline  took  place, 
due  to  the  stoppage  of  purchases  of  American  cotton 
on  the  part  of  Lancashire  brokers  and  merchants.  In 
view  of  the  exchange  there  is  nothing  surprising  in 
this,  and  it  is  to  be  hoped  that  its  efiect  will  be  to  help 
to  arrest  the  decline  in  sterling  and  eventually  to 
rectify  it. 

The  appeai-ance  of  the  Oil  market  was  rather  un- 
even, great  buoyancy  in  some  descriptions  being  a 
feature  on  Tuesday,  while  later  oji  a  reaction  occurred. 
Trinidad  Centrals  were  tlie  great  exception,  being  in 
sustained  demand  all  the  week  and  recording  a  sub- 
stantial advance.  Bunnahs  were  also  good,  but  Shells 
were  weak.  Scottish  Americans  also  reacted  to 
3Ss.  9d. 


IMPORTANT    NOTICE. 

ALL  classes  of   Insurance,  Marine   excepted,  can 

now   be   transacted   with   the   LEGAL    AND 

GENERAL   ASSUKANCE    SOCIETY, 

of  10  Fleet  Street,  London,  E.G.  4. 


Attraotive  Sehemee  to  meet  all  needi. 

Send  for  full  partioulars. 

EatablUhad  1836.  AtiaU  12^  millioiu. 


Bladileai] ,  6B  to  9H,  at  4d.  each. 
i  :  hard  firm  writing, 
opyins  4d.  each  ;  Super  Copying  ad. 
oners. 
on   Koad.  London, 


PLAYER'S 

Navy  Mixture 

'"Pipe  "Perfect" 
IN      THREE      STRENGTHS 


i 


PLAYER'S  NAVY  MIXTURE 
is  everj'thing  that  a  tobacco  can  be. 
It  is  cool  and  even  burning,  with  a 
bouquet  as  distinct  and  delicate  as 
that     of     some    rare    vintage    wine. 


i 


JOHN   PLAYER   &  SONS,  Nottingham. 


Bruch  ol  the  ImperiiJ  Tobacco  Co.  (oi  Great  BntaiB  and  Ireland) .  Ltd. 


Pintntj  %mt% 

The  outstanding  feature  of  the  week  has  l.>een  the  sub- 
stantial all-round  rise  in  gold  shares  and  concurrent 
expansion  of  sj)eculative  interest.  The  Johannesburg 
market  has  been  reported  dull  and  inactive,  but  this 
factor  has  been  more  than  balanced  by  considerable 
bujing  orders  from  Paris.  The  principal  factor,  of 
course,  is  the  further  sharp  rise  in  the  price  of  gold 
to  127s.  per  fine  oz.,  representing  a  premium  of  about 
49%.  Chief  interest  and  the  largest  rises  have  been 
in  the  shares  of  the  holding  companies  and  the  big 
producers.  Several  West  African  gold  shares,  particu- 
larly Ashanti  Goldfields,  have  appreciated,  ia.nd  the 
Ehodesian  market,  though  relatively  quiet,  looks  more 
cheerful.  Other  sections  have  shown  iiTegulaiity 
without  any  decided  tendency. 

PREMIER    (TRANSVAAL)    DIAMOND 
MINING  COMPANy,  LTD. 

It  is  safe  to  say  that  ne^er  before  has  the  diamond- 
mining  industry  been  in  such  a  prosperous  and  stable 
condition  as  is  the  case  at  the  present  time.  Coincid- 
ing with  the  great  increase  in  the  wealth  of  the  United 
States,  there  has  been  biought  about  a  firm  agreement 
among  the  principal  producers  of  the  stones,  and  in 
addition  to  a  great  demand  for  trade  purposes  there 
has  been  a  growing  disposition  on  the  part  of  the 
moneyed  classes  in  all  countries  to  adopt  diamonds  as 
a  medium  for  cariying  a  portion  of  their  wealth  free 
from  taxation  and  from  fear  of  confiscation.  'With 
;ill  these  factors  bearing  on  the  market,  the  value  of 
diamonds  has  risen  to  an  enormously  high  level.  Un- 
mistakable reflection  of  this  is  to  be  found  in  the  report 
of  the  Premier  (Transvaal)  Diamond  ^Mining  Company. 
This    Company    originally    acquired    its    mine    very 
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cheaply.  Its  issued  capital  now  is  only  £8U,(JU0.  But 
though  it  has  been  producing  for  many  years,  atid  the 
open  quany  made  by  its  workings  is  of  huge  circum- 
ference and  great  depth,  there  still  remains  to  be 
abstracted  a  very  large  mass  of  diamondiferous 
material.  Production  is  on  a  big  scale,  but  the 
diamonds  produced  are  well  known  to  be  of  poor 
quality.  Yet  in  the  year  ended  October  31  last  the 
price  realised  for  them  was  as  much  as  £2  8.?.  2d.  per 
carat,  in  comparison  with  17,s.  9^d.  per  carat  in  the 
year  immediately  preceding  the  outbreak  of  the  War. 
Operations,  in  confonnity  with  the  policy  of  restric- 
tion, are  conduct-ed  now  on  a  very  nmch  smaller  scale 
tlian  before  the  \Nar,  and  the  outjnit— partly  in  conse- 
quence of  this  and  partly  owing  to  a  decline  in  the 
grade  of  the  ground  treated — is  considerably  less  than 
half  the  rate  of  output  achieved  from  19dfi  to  1914. 
Yet  the  working  jirofit  of  the  ]k\s\  year  comes  out  at 
fl,3(")f),71(l,  which  is  nearly  double  the  fiKure  of 
1917- IS  and  compares  with  £846,000  in  1912-13. 
Under  the  laws  of  the  Transvaal  the  Government  takes 
60%  and  the  shareholders  are  entitled  to  the  remain- 
ing 40%.  .'Vfter  including  i'jO.OOO  sundry  revenue  and 
setting  aside  £100,000  to  trading  fund,  the  balance 
profit  for  the  past  year  amounted  to  £1,257,659,  of 
which  the  Government  is  entitled  to  £726,588,  leaving 
£531,071  as  tlie  Company's  share.  Of  this,  how- 
ever, Government  taxes  absorb  £59,682.  Half  the 
Company's  capital  is. in  5s.  Preference  shares,  entitled 
to  a  cumulative  dividend  at  the  rate  of  250%  per 
annum,  and  half  in  DefeiTed  sghares.  The  Defended 
shareholders  have  received  dividends  for  the  year  total- 
ling 850%,  in  comparison  with  400%  in  1917  and 
600%  in  1912-13.  The  cany-forward  is  increased 
from  £27,000  to  £61,000,  as  shown  below  :  — 

Cost  of 
Value  of    Value  per  Production  Working 
Carat.      Per  Load.       Profit. 


Tear  to 

Loads 

Carats 

Value  of 

Oct.  SI. 

Washed. 

Found. 

Diamonds 

£ 
2,336,829 

1913 

..  10,434,680 

2,107,983 

1914 

..     7,683,943 

1,417,75,5 

1,289,643 

1915 

—      (oper.itious 

suspended) 

1916 

.     1,572,.521 

419,947 

476,86S 

1917 

..     4,928,629 

906,341 

1,198,922 

1918 

..     4,805,851 

851,573 

1.203,904 

1919 

.     4,529.261 

814.577 

1.961,259 

£   s.  d. 

12  2 

0  17  9J 

12  8 

1  6  6i 

1  8  3i 

2  8  2 


s.  ft. 

1  6-6 

2  5-9 

2  7-G 

2  2-7 

2  2-9 
2  10.7 


£ 
846,023 
131,261 
335,632 
337,311 
757,045 
667,075 
1.306.710 


Years  ended  Oct.  31 

1917  1916 

£  £ 


1919         1918 
£  £ 

Working  profit      ...1,306,710  667,076    757,045      337,311 
Sundry  revenue    ...     50,949       39,994     35,078         — 


1915 
£ 

335,632 
11,454 


1914 
£ 
121,261 
91,684» 


Total      1,367,659     707,069     792,123    |337,311 

Transfprred       to 

trading  fund  ...    100,000  _  _  _ 


Rlkncc 1,2.57,6.59     707,060     792  123 

GoTemmcnt's  share  726,688    400,245    454,227 


33;,3n 

202,387 


347,080      212,945 


347,086      212,945 
201,379        72,756 


Company's  share...    531,071     306,824     337,896 
Brought  forward...      27,066        6,310      77,440 


134,924     145,707      140,189 
54,626Dr.  ;,3,S/5     116,567 


Total  available...    653,137     313,134    415,336     189,550     132,462     256,756 


AUocaii&ns  ; 

Taxes    

Transferred      to 

balance  sheet 
Dividends,  Tref. 

Def. 


Total  . 


69,683  33,568  44,776   12,110 

—  _  20,000+   — 

92,600  98,600  246,2.50  100,000 

(250%)  (2.50%)  (625%)  (250%) 

340,000  160,000  100,000    _ 

(830%)  (400%)  (250%) 


30,740 
47,096 


...■    492,182    286,068     409,026 
Balance  carried  forwd.    60,955     27,066       6,310 


112,110 
77,440 


50,000 
(125%,) 
220,000 
(560%) 

77,830      270,000 
64,626  Dr.  13,24S 


658,13.7    313,134     415,336      189,550      132,462      256,756 


Issued     Pref.  (6/-)       40,000    40,000 
Capital  Defd.  (2/6)...     40,000    40,000 


40,000 
40,000 


40.000 
40,000 


40,(100      40,ono 
40,000      40,000 


•  Includes  £47,090  transferred  from  TradioK  and  Emergency  Funds. 
t  To  meet  first    call   of  26%    on  £80,000  subscribed  to  capital   of    the 
S.A.  Marine  Fire  and  (leneral  In.<!urance  Company, 

A  reniai'kahly  strong  financial  position  is  reflected  in 
the  balance  slioet  at  October  31  last.  Cash  and  li(|uid 
assets,  including  only  £5,379  of  diamonds  on  hand, 
e.xceeded  creditors,  amount  due  to  the  Government, 
and  the  final  dividend  by  over  .£580,000.  To  the  ex- 
tent of  £.500,000  this  represents  trade  and  emergency 
funds  established  under  Section  i  of  the.  Precious 
Stones  Mining  Act,  1908  (Tranvaal),  and  belonging  to 
tlie  Government  and  the  Company  in  the  [>roportions 
of  tiieir  respective  shares  in  the  mine.  ImjiIv  per  ceul. 
of  tlie  surplus  liquid  assets  would  represenl  about 
£2.')0,000,  as  against  tlio  issued  capital  of  £80,000. 
Tliis  position— as  woll  as  the  strength  of  the  market 


for  diamonds  and  the  high  prosperity  of  the  producers 
— has  to  be  borne  in  mind  in  considering  the  prices 
now  attached  to  the  Company's  shares.  The  Prefer- 
ence (5.S.)  shares,  which  are  entitled,,  in  the  event  of 
liquidation,  to  rank  in  pnority  for  £8  6s.  Sd.  per  share, 
are  at  present  quoted  at  7,  yielding  about  9%,  while 
the  2.S.  &d.  Deferred  shares  are  quoted  at  12 J,  and  on 
the  basis  of  850%  dividend — as  paid  for  the  past 
financial  year,  but  never  before' in  the  history  of  the 
Company — afford  a  return  of  8^%.  The  highest  and 
lowest  prices  of  recent  years  have  been  as  follows:  — 
Prices  of  Deferred  Shares  {is.  Gd.  nominal  value). 

^Pre-War-,            ^1914tol917-  . — 1918 —                   ^1919^ 

Highest     Lowest     Hi^hpst        Lowest  Hichest    Lovest   Hi^'lie.st  I,owest 

20»             4!t             lO;             4A  m             6}             14i           6S 

"  111  1906.  t  In  1908. 


TRANSVAAL  AND  DELAGOA  BAY- 
INVESTMENT  COMPANY,  LTD. 

A  MOST  comfortable  position  of  affairs  is  reported  by 
this  South  African  colliei-y  and  land-owning  Company. 
For  1919  the  output  of  its  collieries  amounted  to 
807, 50()  tons,  showing  an  increase  o-f  50,000  tons  on 
the  1918  pi'oduction,  and  the  net  profit,  after  providing 
for  depreciation,  comes  out  at  £82,357,  as  compared 
with  £81,936.  This  is  equal  to  44%  on  the  issued 
capital  of  £185,000,  so  that  the  directors  have  acted 
consei-vatively  in  merely  maintaining  the  dividend  at 
25%.  The  carry-forward  is  thereby  raised  from 
£45,019  to  £8],] 26. 


^ Tear  to  August  31 s 

, 1919 ,     , 1918- -s    , 1917 . 

Tons 

Tons 

Tons 

Goal  output 

8a7,5C0 

757,709 

674,367 

Realised  profit  (leBS  tazei),  rents, 

£ 

£ 

£ 

Johannesbarg    and 

Delagoa 

Bay,  interest,  &c. 



100,010 
£ 

£ 

99,664 

£ 

74,704 

Licences,  taxes,  and  expenses  of 

farms      

6,142 

4,091 

2,419 

AdministratioD,  &c. 

3,325 

4,716 

2,687 

Depreciation 



8,216 

8,911 

7,726 

17,683 

82,357 

17,713 
81,936 

14,832 

Balance  available 

61872 

Broaght  forward 

... 

46,019 
127,376 

26,272 
107,208 

105,625 
167,497 

Appropriations — 

DiirideDda 

•••    ,,, 

46,250 

46.250 

41.625 

Percent. 

(25%) 

(26%) 

[224%) 

Directors*  extra 

— 

939 

600 

Placed  to  reserve 





16,000 

100,000 

62,189 

142,225 

Balance  carried  forward  ...  81,126  45,019  25,272 

Both  financially  and  pliysically  the  Company  is  in 
a  strong  position.  Its  own  collieries  a.re  capable  of  a 
considerably  larger  production  than  that  yet  reached, 
and  by  a  recent  purchase  of  the  Douglas  Colliery, 
which  is  nearly  exhausted,  it  is  calculated  that  the 
Company's  output  quota  allowed  under  the  Transvaal 
Coal  Owners'  Association  agreement  will  be  materially 
raised.  There  is  majrked  industrial  activity  in  South 
Africa,  and,  as  coal  production  is  relatively  cheap,  there 
seems  to  be  a  big  future  for  good  collieries.  Also  the 
increase  that  is  taking  place  in  shipping  ought  now 
to  be  a  helpful  factoi',  while,  in  regard  to  the  Com- 
pany's other  interests,  the  development  prospects  of 
Delagoii.  Bay,  which  possesses  a  fine  harlwur  and  is  the 
neai!-est  jiort  to  the  Transvaal,  ha-vo  to  be  remembered 
in  connp'ction  with  the  extensive  freehold  property 
which  the  Company  owns  in  Lourent^'o  JMarques.  In  .il' 
tiic  circiimslances  the  .£1  shares  do  not  a)ipear  to  be  too 
liiglilv  valued  at  their  present  price  of  67.s-. 


NATAL  NAVIGATION  COLLIERIES  AND 
ESTATE  COMPANY,  LIMITED. 

There  has  been  a  big  incwase  in  the  demand  for 
South  African  coal  as  a  result  of  the  conditions  aris- 
ing out  of  the  War,  and  the  collieries  there  can  now 
sell  all  tJiey  can  produce  at  very  much  higher  prices 
than  obtained  in  the  past.  Moreover,  iibillly  lo  em- 
ploy native  Inliour  has  kepi  down  producing  costs,  so 
that  tile  margin  f)f  profit  has  improved  siibstanliaily. 
Unfortunately,  however,  the  deficiency  of  trucks  on 
I  lie  railways  and  high  rates  of  carriage  have  had  a 
severelyi   hampering    effect.       This    is    (he    principal 
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iieason  wh)-  tlie  Xatal  Xa^•igatio^  Collieries'  report 
for  the  year  ended  June  30  discloses  a  reduction  of  out- 
put' and  a  considerable  falling-off  in  the  profit  on  coal 
and  coke  sales.  Happily,  the  Company  was  entitled 
to  a  refund  of  €'1-5, 000  in  respect  of  excess  profits  duty 
previously  over-estimated ;  hence  the  net  profit  comes 
out  only  £7,000  less  than  in  1917-18.  Liberal  de- 
preciation is  again  provided  for,  but  taxation  requires 
only  £3, 150  against  £'10, 000,  and  the  profit  available 
for  dividend  amounts  to  £80,600.  This  is  equal  to 
over  19%  on  the  issued  capital  of  £419,000.  The 
dividend  has  been  raised  from  7i%  to  10%,  leaving 
£38,722  to  be  added  to  the  cany-fonvard,  which  is 
consequently  increased  to  £213,223.  The  profits  and 
allocations  of  the  past  five  years  are  shown  below:  — 


Coal  production  (tons) 

Proflt  on  coal  and  coke 
Sundry  revenue 

Total  

Office,  &o.,  expenses   ... 

Net  profit , 

AUocations — 

Depreciation,  &c 

Taxes 

Dividend        


Balance  profit  ,„ 
Brought  forward 

Carried  forward 


-Years  ended  Jane  30 v 

1919         1918         1917         1916       19L5 

24B.601     286,476    344,667    352,432    232,283 

£  £  £  £  £ 

86.670    114276    111.304      8a096      50,902 

31.796+      9,438        7,640        5837        6,631 


118,468    123,714     118.944 
13,018      10,822      12.276 


93.933 
13978 


67,633 
9,945 


105,448    112,892    106,668      79,955      47,588 


21676 

3.150 

41,9C0 

Itl0%) 


22,840 
10.000 
31,425 


17,795  15,f28 

30,126»  7,461 

31.425  31.250 

(7J%)  (7J%) 


16,553 

4,318 

2t,8l2 

(64%) 


66,726      64.265      79,345      54,239      46,683 


48,627 
126,874 


27,323 
98,551 


25,716 
72,835 


905 
71,930 


...    213,223      174,501    126,874     98,551      72,835 

•  Inclading  excess  profits  tax  estimated  find  contingent  as  at  June  30, 1917. 
t  Inclaoing  £15,140  previously  over.efetilnated  for  excess  profits  duty. 

.  The  Company's  property  covers  13,411  acres, 
situated  about  241  miles  from  Durban,  and  in  addi- 
tion it  holds  a  controlling  interest  in  the  Northern 
Natal  -navigation  Collieries,  which  commenced  pro- 
duction only  two  years  ago  and  last  year  stai-ted  to 
pa}^  dividends.  On  a  considerable  ]3roj)oiiion  of  the 
Natal  Company's  ground  boring  for  coal  has  given 
disappointing  results;  but  a  new  pit  has  been  opened 
up  to  the  east  of  the  areas  at  present  mined,  and  the 
coal  found  is  of  first-rate  quality.  It  would  seem, 
therefore,  that  for  some  time  to  come  the  Company's 
profits  will  l)e  limited  only  by  the  railway-truck 
supply.  Further,  it  is  well  to  note  that  from  the 
fuiancial  standpoint  it  is  in  a  strong  position.  On 
•lune  30  last,  as  against  creditors  for  £80,000,  cash 
amount-ed  to  £155,102,  and  investments  (at  cost) — 
representing  Union  of  South  Africa  and  British  War 
Tjoans,  and  fully-paid  shares  in  the  subsidiai-y  Com- 
l)auy  just  refened  to — ^stood  at  £110,165;  while 
debtore,  drafts  in  transit,  and  coal  and  coke  in  transit 
and  on  hand  totalled  £93,692.  In  view  of  its  own 
physical  and  financial  condTtion  and  the  probability  of 
larger  dividends  on  its  shareholding  in  the  Northern 
Natal  Collieries,  the  £1  shares,  at  their  present  price 
(jf  25s.  6d.,  appear  to  have  atti-aetions  for  the  investor. 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Registered  in  (he  Transvaal. 


Capital  and  Reserve 


£4,015,000 


TO  BUSINESS  MEN. 

With  more  than  450  Branches  in  South  Africa, 
as  well  as  Offices  in  New  "i'ork,  Antwerp, 
Bombay  and  Port  Louis,  the  Bank  is  in  a 
particularly  advantageous  position  to  be  of 
service  to  all  business  men  desirous  of  extend- 
ing their  trade  abroad. 

Full  List  of  Branches  and  Particulars  sent  on  application. 

LONDON    OFFICES: 
CIRCUS     PLACE,     LONDON     WALL.      E.C.2 
18  St.  Swithin's  Lane.  B.C.  4.  25  Cockspur  Street.  S.W.I 
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I.— BANK  RETURNS,   ETC. 

.   BANK  OF  ENGLAND.— Accounts.  February  4,  1920. 
Issue  Department. 

Notes  Issued  £120,728,955        Government  Debt  £11,015,100 

other  Secoritiea 7,434,900 

Gold  Coin  and  Bollion  102,z78,955 


£120,728,955 
Banking  Department. 


£120,728.955 


Proprietors'  Capital    £14,553.000 

Rest  3.420,081 

Public  Deposits  18,689.896 

Other  Deposits    124,560,686 

Seven-day  and  other  Bills...  11,566 


GoTemment  Securities  £46.548,714 

Other  Securities 82,451,421 

Notes 31,405.910 

Gold  and  Silver  Coin 829,184 


£161,235.229 


£161.235,29 


Comparison  with  Previous  Foui  Weeks  [00,000's  omitted.] 


Date 
1920. 


1, 

Jan. 

Jan; 

Jan. 

Jan. 


Circu- 
lation 
£ 

89,3 
88,2 
88,1 
88,2 
90,3 


Coin 

and  ■  /-Deposits-^ 

Bullion  Public  Other 

£  £  £ 

103,1  18,7  124,5 

99,9  20,1  135,1 

96.8  21,4  140,3 

94,2  18,6  127,4 

91,2  21,4  137,2 


.^Securities— ^ 
Govt,    other 


£ 
46,5 
62,6 
68,1 
54,7 
60,9 


£ 
82,4 
80,3 
83.4 
84,7 
86,2 


Re- 
serve 

£ 
32.2 
30,1 
27,1 
24,4 
19,3 


Eatio 
Reserve  Bank  Thn 
to  Lia-  Rate  Montb 


bilities 

% 
22-5 
191 
16-8 
16-8 
12-2 


J'.v22,n4    29,3        40,2        13,7        42,2        11,0      33,6      29,3 


52-40 


Bilb 
% 
5i 
51 
5ft 
5i 
5^ 

29, 


•  July  30,  1914  -f  to    4%  ;   July  31,  8%  ;    Aug.  1,  10%  ;    Aug.  8,  6%;         _ 
Aos.  8,  5%  ;  July  13, 1916.  6%  ;  Jan.  18,  1917,  5i%  ;  April  s,  5%  ;  Nov.  6, 1919,  6% 


Comparison  of  Bank  Betums,  Exchanges,  Prices.  &e. 


Bank  of  England  (in  rs  sterling  re'>.  6.  ivii- 5,  reb.  6.  Feb.  7, 

OU.OOO's  omitted) :  1920  1919  1918  1917 

Circulation £89,3  £70,0  £46,1  £39,5 

Public  Deposits     18,7  30,7  41,1  42,3 

Other  Deposits 124,0  115,5  125,5  226,5 

Government  Securities     46-5  50.8  56,9  212,4 

Other  Securities 82.4  83,5  96,9  38,6 

Heserve  32,2  29,9  30,a  35,8 

Ratio  to  Liabilities  22,5%  20-45%  18  56%  13  33% 

Coin  and  BnUion  103,1  81,4  58,6  66,9 

Money  : 

Bank  of  England  Rate    6%  5%  6%  6J% 

Bank  of  France  Hate  5%  5%  5%  5% 

Rate  3  months'  Bills  London  5f  %  3i%  4-4fe%  5% 

Exchanges : 

Paris  Cheque 48  95  25  971  27  181  27  801 

New  York  60  days  3  19i  4  73i  4  72J  4  72i 

Bombay  Telegraphic  Transfers  2/8  l/5ii  1/411  lliii 

Prices : 

Consols  2J%  Cash    :49H  59  5H  6U 

French  Rentes  3%  Money 59  00  64  75  57-50  62  25 

SUver,  London  spot  oz.       83d.  48r%d.  43d.  373d. 

Wheat,  Oiuetie  average  qr.       72/7  72/8  71/2  75/10 

Cotton,  Mid  Upland    lb.  30  lid.  i9-22d.  23-22d.  10  53d. 

Iron,  Scotch  pig ton  181/0  101/0  101/0  88/6 


Week  to 
l-.b.    4,  '20 
Jan.  28.  '20 


Feb. 
Feb. 
Feb. 
Feb. 


5,19 
6, '18 
7,  '17 
9,  16 


Notes 
Issued 

c 

6,718,684 
4,743.446 

7,092.209 
6.109,590 
5,941,804 
4,c39.649 


CURRENCY   NOTE)  ISSUE. 


Notes 
Cancelled 

£ 
6,442.592 
7,783,015 


5,090.305 
4,516,114 
3,841,427 
5,322,141 


Notes 
Outstanding 

£ 
329.830,289 
329,554,197 

309.481,784 

213,579,772 

150,178,360 

98,056,663 


Gold  Coin 
&  Bullion 

£ 
28.500,000 
28,503,000 

28,500.000 
28,500.000 
28,500,000 
28,500,000 


Bank  of    %  of  Bank 
England  Notes  Si  GoM 


£ 
4.100,000 
4.000,000 


to  Xotes 
% 
98 
98 

9-2 
133 
196 
290 


Balance  Sheet,  February  4,  1929. 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     . 

Total 
Invetments  Reserve  A/c  . 


Total 


259,295,123 
42,955,166 
27580,000 

329,830,289 
16,061,498 


345,891.787 


Advance — ■  £ 

Other  Bankers  ...  25O,0H 

Trustee  Savings  Banks  190.QIK 

Currency  Note  Redemption  A/o — 

Gold  Coin  and  Bullion  ...  28,5004101 
Bank  of  England  Notes...  4,100.08 
Government  Securities  ...  311,8814^" 
Balance  at  Bank  of  England         97(X ' 


Total 


...    345,891.] 


PUBLIC  INCOHE:  and   EXPENDITURE  [OOO's  omitted.] 

1920.  Eipendi-     Excess  of    / Loans,  Advances,  &c. , 

Week  to  Revenue  ture       Expenditure       Cr.  Dr.  Net  -f- 

Jan.     31  £40,517       £25,518       i",^^^K      £83,883       £93,100  -£15.217 

Jan.     24  48,915         36,425  J2,v;'0{      145.398       157,713     —12,315 

Jan.     17  39,229         29,263  9.9661      107,346       116,512       -9a66 


307davs '19-20  865.372    1,249.882       384,210    5.171,294    4,799,884       371,410 
307days '18-13  623.508    2,225,698    1,602,183    5,944,728    4,355,516    1,589,612—12 


Fr.  ■19-20* 
Yr.  '18-19 
Tr.  '17-18 


1920. 
Week  to 
Jan.    ■  31 
Jan.      24 
•Jan.      17 


1,168,650 

889.021 
707,234 


1,642,295 

2,579,301 
2,696,221 


473,645  — 

1,690,280  7,033,402 
1,988,987  7,499,604 


—  4n,645 

5,351,353      1,682,049 
3,616,023      1,983,581 


Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Customs  Income  Excess  Profits    Other 

&  Excise  Tax,  &c.  Duties,  &c.     Revenue 

£4.180  £16,928         £4,269      £15,140 

7.786         14,759  6,302        19.163 

8,715         13,765  6,820  9,928 


-Expenditure- 

Int.,&c.,       Misc. 

on  Debt     Expend. 

£1,806        £384 

2.456         328 

1,334  279 


307days'19-20  233.968 
307days'18  19   131,351 


197,936 
143,660 


232,022 
233,117 


202,447 
115.380 


283,945 
234,777 


11,755 
8.508 


Fr.  '19-20*        276,000        354,000        280.000        258,650 
rr. '18-19  162,220       291,186       285,028       150,587 

Yr. '17-18         110,033       239,509       220,214       137,478 


FLOATING       [OOO's 


DEBT. 

Jan. 
Jan. 
Jan. 
Jan. 
June 


omitted.] 
31,  1920 
24.  1920 
17,  1920 
10, 1920 
30,  1919 


Treasury 
Bills 
£1,110,461 
1,119,861 
1,130,951 
1.144,881 
796,150 


Revised  Budget  and  supplementary  estimates. 
1  Exces  of  roenue. 


£233 

953»! 
98i,U) 


345,000      16,595    1,2M,TM 

269,964      11,380   2,297«j 
189.851      11.401    2,494.961 

Natnl.  I 
Bond  Roptl 

£1,732,780 
1,732,780 
1,732.780 
1.732.780 
1,732.021 


Ways  &  Means 

Advances 

Total 

£208,230 

£1,318.691 

204,430 

1,324.291 

215.074 

1,346,025 

209,074 

1.353,955 

774.237 

l,570.387t 

t  Hishffit. 


February  7,   1020.] 


THE     STATIST. 


FOBEIQN  BASKS. 


(In  £'9  SterlingJ— OOO's  omitted.] 


AUSTRIA- 
HUNCARY 

ffoly  23,  '14  ■ 
Oct.  21,  '19  .. 
Oct.  28,  '19- 


-Cosh- 


Gold  Silver  Total 

£51.578  £12,141  £63,719 

10.832  2.374  13.206 

10,832  2,378  13,210 


^Advances--, 

To       To  Dnal 

Public     Govts. 

£7,772        — 

371,686  £1.373.083 

372,119    1,373,083 


Note 
Circnlat'n 

£88.740 
2,013,383 
2,058,464 


Bills  Dis- 
counted, 

&c. 
£31,993 
240.845 
222.532 


Dec.  7,  '17...  11,000   2,300  13,300  603,990    —     739,300  117.600 


BELGIUM. 

Ane.  B,  '14 
.Tan.  22,  '20 
Jan.    29,  '20 


Gold  Silver  Total  Discounts  Circulation  DiTosits 

£10.977  £633  £11,610  £41.925       £51,800       £6.'?<i3 

10,657  1.093  11.755        15,6'9       194,107        93.9S5 

10,657  1,101  11,758        16.288       196.106       92,189 


-Casn 

Dis- 

Balance 

Circula 

DENMARK. 

Gold 

Silver 

Total 

counts 

Abroad 

tion 

Deposits 

July  31,  '14     . 

..   £4.100 

£341 

£4,441 

£6,197 

£786 

£8.693 

£47 

Dec.   31,  '19    • 

..    12,605 

184 

12,789 

1 2.803 

1,640 

27.186 

3,995 

.■■■..  31,  '20     . 

..   12,602 

188 

12,790 

15,084 

912 

26,3  75 

i,902 

Jan.  31,  '19 

..   10,405 

135 

10.540 

4,110 

5.533 

23,936 

l.O'B 

" ,      31,  *18 

..     9,650 

135 

9.785 

3,402 

2.446 

18,282 

3,338 

FRANCE. 

July  30,  '14 

Jill.  29,  '20 

5,  '20 


^Gold^        Total  Cash 

In  Eant  Abroad  incl'q  Silver  Bills 

^£165,654-.     £190,667  £97.768 

144,077     79.131   23^.418     75.421 

144,093     79.131   233.390     84,774 


Circula-  ^Deposits-^ 

tion  Public    Private 

£267.327  £15.302    £37.903 

1,503,300  1,655    125.239 

1,521,676  1,674    li6.43i 


6,  '19 

7,  '18 


-Oash- 


138.845     81.484  232,949     48.117    1,294.681       2  151    103  338 
133.070     81,484  224,577     53.881       945.605     13  824    103,256 

De- 
po'iit.'i 
£47,191 
561.397 
458,361 


. — — ,       Treasury  &  Loans  &  Oircula- 

CERMANV.            Gold       Silver      Total  Other  Notes  Discounts  tion 

■    23,  '14...    £67,843   £16,727  £84,570       £5.279       £40.055  £94.545 

14,  '20...     54,463         800     55.263     551.697    1.785.154  I.7i'4.179 

23,  '20...     54,491          858     65-359     556.967    1,694,811  1,799,231 


Jan. 


23,  '19.. 
23,  '18- • 


112.770 
120,302 


1,002  113.772 
5,727  126,029 


283,647 
60,119 


1,328,613 
621,183 


1,169.661 
545,912 


616122 
312,531 


- 

Dis- 

'OLLAND. 

Gold 

Silver 

Total 

counts 

vanres 

tion 

posits 

1,  '14     . 

..   £13,496 

£249 

£13,745 

£13,422 

£10.332 

£35,660 

£1,437 

24,  '20    . 

.      52,657 

647 

53,304 

22,294 

18.215 

a4.9?9 

O.B57 

31,  '20    . 

.      52,654 

636 

53,340 

21,461 

13,346 

86,781 

I9,i71 

1,  "19  ...  57.029 

2.  '18  ...  68,968 


744 
606 


57,773 
59,574 


20,312 
7,405 


11  414  89,60?   7,20! 
7,513   74,723   4,483 


■  LY. 

'   31,  '14 

■V.  30.  '19 

ec.    10,  '19 


Gold 


£32,198 
32,198 


—Cash ,         Other  Loans  &       Oircula- 

Silver      Total       Cash  Discounts        tion  Deposits 

—  .-£48,456^  £25.017  £69,204       £8,887 

£3,004     35,202     22,919  90,021  489,662       75,385 

3,004     35,202     17,701  90,319  491,363       74,657 


10,  '18 
10,  '17 


32,699       3.080     35.779       7,275     60,532       365.310       66.743 
33,419       3.509     36,928       6,847     53.073       256,696       57,245 


lAPAN. 

'.    1,  '14 

e,  '19 

13.  '19 


Gold 
£21,867 
88.052 
88.352 


Discounts 
£1,829 
13,123 
10,751 


Advances 
£7,863 

32.394 
34,069 


Notes 
£32,722 
118,83^ 
118,564 


, Deposits ^ 

Public        Private 
£13.818      £1,521 
108.945         4,344 
109,431         4,331 


14.18 
15,  '17 


71,980 
63,137 


3,030 
942 


40,603 
21,974 


89,509 
67,800 


101.280 
61,472 


4.877 
3,833 


tW  YORK 

Loans,                        ^- 

BANKS 

Cash  Own  A^gresate   Disc't"^,      , Ne^Deposits ^ 

Excess 

TRUSTS 

Vaults      Reserve  Invest.,&c.  Demand  .ii  Time      Total 

Reserve 

1,  14  .. 

—        £89.888   £411,238        —            ,—       £387.105 

£1,720 

24,  '20  .. 

19,96St     101,8S6  1,060,^94     838,016     52,752     925,38: 

6,678 

31,  '20  .. 

19,382t     114,130  1,04923!     829.564     ffl.703     911.6!'l 

3,374 

•'  .     1.  -IS  .. 

.     19,634t     111,256    954.982     781,844     28,084     857006 

7,810 

■     2.  '18  ■• 

.     20,556t     113.998    834,230     730,873     40,616     8!9.776 

16.518 

Balance  For'Rn  Govt.  Disc'nts      Oirxiula- 

ORWAY. 

Gold            Abroad     Securities    &  Loans        tion 

Deposits 

>f  31,  "14 

£2,960        £1,678           £493        £4,868        £6,752 

£793 

15.  '20 

8,137           3.831             673         19,766         23,168 

4,807 

22.  '20 

8,136           3,359             581         19.171         22,696 

4,215 

22,  '19 

6,716          3,813            74a        21,187        22,630 

5,596 

i'2,  '18 

B,413          4,608             690         20,703         16,820 

11,523 

Discounts  &  Note  Circu- 

3RTUCAL. 

Gold            Silver         Total       Advances      lation 

Deposits 

'^.  26.  '19 

£1,906         £3,921        £5,827      £11,063       £76.570 

£4,635 

3.  '19 

1,906           3,920          5,826         10,881         74,948 

7,186 

10,  '19 

1,906           3,921         5.827         12,838         78,528 

6,349 

17,  '19 

1,906           3,921         5.827         12,954         80.275 

4,860 

]UMANIA. 

Cash             Discounts      Advances           Total           Circulation 

6,  '19 

...       £53,821           £9,103            £2,255           £11,358          £160.448 

13.  -19 

54,u21             8.663              2.295            10,953 

161,849 

20,  '19 

54,821            8,671               2,218            10,889 

163,559 

.  2i,  '18 

33,701            4,090             1,683             5,753 

97.849 

JStlA. 

Total 
Deposits 

In  Bank     Abroad  incl't;  Silver  Disc'ts        Tion       Reserve 

iiy  21,  '14... 

1160,114   i;i4,395   £181,892     £76,C81     £163,411   £6.589 

1:109,911 

I.  20,  '17- 

129.523   230,865     378.205  L869,559    1,836,217   15.783 

345,550 

Deposits, 

•AIM. 

Gold          Silver      Total           &c,            4%           tion 

&c. 

-.    1.  '14  .. 

.   £21,804     £29,187  £50,991     £40.572     £13.778  £77,557 

£18.955 

24,  '20  .. 

.     98.135       25,365   123.500       88.956       13.779   154,708 

43,800 

31,  '20  •• 

88.139       25,516    123.S55       89,048       13,77d   154,371 

44,132 

.     1.  '19  .. 

.     89,140       25,868    115,008       69,800       13,778   135,932 

46,406 

•    2,  '18  •• 

.     79,0^4       28,492    107,516       47,431       13,777   113,105 

38.142 

(EDEN. 

Balance     BweU.  &  I'or.  Discounts       Uircula- 

Oold         Abroad     Govt.  Sees.     &  Loans            tion 

Deposits 

>?.    1,  '14  . 

.   £5,717        £8,150        £1,555        £7,495          £13.432 

£3,903 

17.  '20  .. 

.    15,596          5,788          2,686         26,320            36,363 

11.063 

24,  '20  .. 

.   15,587          5,934           2,638         26.324            35,121 

11,811 

•'.  25.  '19  . 

.  16,577          7,107          3,034        18.971            38,285 

6,139 

■  '1.  26,  '18  .. 

.   13,125          7,198          3.436         11.989            27.868 

8,143 

nrzER- 

LAND. 

ly  23,  '14  . 
n.  15,  '20  . 
0.  23,  '20  . 

Gold 
.   £7.202 
.   20,678 
.   20.678 

Cash — 

Silver 
£758 
3,218 
3,262 

Total 
£7,960 
23,894 
23,940 

DLsfOuiits  & 

Advances 

■  £4.817 

16.718 

15.882 

Circula- 
tion 

£10.716 
36.992 
36,202 

Deposits 

£2,026 

6.600 

6,108 

1.  23,  '19  . 
"•  23,  '18  . 

.    16,523 
.    14,422 

2,518 
2,229 

19.041 
18,661 

19,932 
12,0a8 

33.739 

24.356 

6,623 
4854 

t  Not  reserve. 

I  Converted  at  par 

rate  of  exchange  iftpproximateiy. 

U.  STATES          . vJold ,  Bills                    .— Daposits.-, 

FED.  RES.          Held  by      With       Total  Dis-      Accept-                Total.    Olrculi- 

BANK8.               Banks      Aeents       Cash  count'd    ances.     Govt.       Net.        tloi 

'an.  26.'20  ...£155.834  249,496   417,580  430,692  115,158   18,090   363,568   568.846 

1-cb.   2,'20    ..  155.800   246,732   414,783  434,872  112,262    14.594  361,300  570.183 


Jan.  31,'19  . 
Keb.  1,'18  . 


153.488  268,936  435.930  320,226  56,258  12,986  331.892  490.14S 
183.176  160,223  355,091121,356  57,961  26,558  297.607  247  220 


II.— CURRENT  BANK   RATES   OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne  ... 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiauia 
Copenhagen 


% 

Vt 

5 

5 

5 

3i 

5 

6 

6 


Date  Fixed 
July  1,'15 
Dec.  23,'14 
Aug.  21,'19 
June  12, '19 
Oct.  2,'19 
June  5, '19 
Dec.  18.19 
Oct.     7,'19 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome      ... 
Stockholm 
Tokio 
Vienna     ... 


% 

5t 

5 

5 

6 

5 

6 


Date  Fixed 
Jan.  15,'14 
Nov.l0,'lP 
Aug.  20,'14 
July  29,'14 
Jan.  II.'IS 
June  12,'19 


803   Nov.  18,-19 
Apr.  12,'15 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin    

Brussels    

Denmark  

Holland 

Italy 

Lisbon  and  Oporto 
New  York    


Norway 
Paris 


Spain  (Bank  places) 


Sweden 

Switzerland  . 


Cable 

Cheques 

Cable 

do. 

do. 

do. 

do. 
Cheques 
Cable 
3  mos. 
Cable 
3  mos. 
Cable 
Cable 
3  mos. 
Cable 


Fell.  6,  '20 

325>n. 
■47fr.  25o. 
22  kr.  20 
88.  950. 
65lr.  03 
17!d. 
J3  33 
13  35 

19  kr.  20 
48fr.  70o. 
48fr.  050. 

60!  d. 
19p-  20 
18kr.  10 

20  fr.  40o. 
20fr.  15c. 


Jan.  30.  '20 
275in. 
46fr.  50o. 
21  kr.  90 
ga.  2O0. 
54lr.  50 
17d. 
13  51 
$3  53 
19kr.  85 
46£r.  830. 
46£r.  650. 

end. 

19p.  30 
18kr.  00 
20£r.  150. 
19fr.  90f. 


Jan.  23, '19 
257.5  m. 
44  fr.  lOc 
21kr.  55 
90.  70c., 
51  Ir.  25 
l7d.nD.u. 
t3  64 
$3  65 
19kr.  60 
44  fr.  OOc 
43  fr.  450. 

59Jd. 
19p.  50 
17kr.  80 
201r.  50- 
20fr.  20  •■ 


Jan.  16.  -20 
212im. 
42  fr.  55=. 
21kr.  00 
&H.  89Jo- 
60lr.  60 
16d  nom. 
$3  70 
$3  72 
19kr.  10 
43fr.  25c. 
42fr.  75c. 

Old. 
19p.  35 
17kr.  85 
20ir.  85". 
20  fr.  50c. 


ON  LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Cal^jutta    do. 

Christiania    Sight 

Copenhagen do. 

Helsingforg  Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon  do. 

Madras do, 

Madrid  do. 

Montevideo  Transfers 

Montreal  Cable 

New  York Sight 

—         60  days 

—         Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland do. 

Valparaiso    90  day« 

Yokohama    Sight 


Fcj.  6,  '20 

97ipi. 

81.  90o. 
27dr.  00 
2'.  8H. 
47'.  330. 

71  (d. 
2s.  8!d. 
19kr.  29 
22  kr.  281 

81m. 
5s.  9d. 
61lr.  00=. 

17t.l. 
23.  8?d. 
19p.  22i 

67d. 

$3  87 

$3  221 

$3  19i 

$3  23 

43t.  35'-. 

17^1. 

83.  Id. 

2s.  4fsd. 

18kr.  08i 

20f.  15c. 

16j''!d. 

23.  U4d.i 


-Rat©  Current*    , 
6, '20    -Tan.  30, 


Jan.  30.  '20 

97!pi. 

9a.  16c. 
26dr.  70 
23.  4»d. 
46f.  850. 
62!  d. 
23.  3tSd. 
19kr.  99 
21kr.  86 
120™. 

53.  5d. 
54lr.  25c. 

17Jd  nom 

23,  3J'i. 

]9p.  20 
691d. 

$3  98 

$3  5U 

$3  49 

$3  52 

46  f.  50c. 

17M. 

83.  8d. 

23.  4Jd. 

17kr.  98 

19f.  90c. 

141d. 

23.  9d. 


Jan. 23,  '20 
97J'i. 
9(1.68% 
25dr.  61 
23.  3Jd. 
44f.  07c. 

8iM 
23.  3 HI. 
19  kr.  85 
21kr.  52i 

84Jm. 

5s.  Id. 
511r.  321c. 

17Jd. 
2s.  4id. 
19p.  49 

79id. 

$4  0U 

$3  8U 

$3  53 1 

$3  62 
43f.  55c. 

17Jd. 

8'.  Id. 

2s.  4!-d. 

17to-,  83 

20  f.  20e. 

13i3d. 

23.  Rtd 


Par 
97lpl. 
12.107a. 
26dr.  22i 
is.  Id. 
25f-  22io. 
47.58d. 
is.  4d. 
18.159ki. 
13.153kr. 
25m.  22t 

251.  22I0. 

53ld. 
13.  4d. 
25P.  221 

5ld. 

$4  83} 


$4  8^1 

251.  22  ic 

16d. 


18.159to. 

25f.  22to. 

18d. 

24.R"'d 


•20 


MEW  YORK  ON—  r.       _    _. 

Amster  lam,  sight        ...  37'OOc  39  00% 

Bombav,  cheques          ...  44-75C.  41'25c. 

Buenos  Aires,  cheques...  102'10  lOl'OO 

Christiania,  cheques      ...  1B80'%  1770c. 

Copenhagen ,  cheques    ...  1435"..  16*10c. 

Greece,  cheques              ...  12-80c.  13-300. 

Hongkong,  cheques      ...  96'50o.  96c. 

Italy,  sight         18  87'.  15-58'. 

Lima,  cheques 4-72(.  4-75'. 

Manila,  cheques 49c.  49'. 

Montreal              15%disc.  10%disc. 

Paris,  sight        14'87fr.  13-331r. 

Petrograd,  sight            ...  —  — 

Rio  de  Janeiro,  cheques  2750c.  27'50c. 

Shanghai,  cheques        ...  159c.  I6O0. 

Singapore,  cheques        ...  50c.  60c. 

Spain,  cheques 17c  li3'55c. 

Stockholm,  cheques      ...  17  35c.  19-60c. 

Switzerland,  cheques    ...  5  98'r.  6'56fr. 

Valparaiso,  cheques      ...  21*50c.  £lc. 

Yokohama,  cheques     ...  43'50c.  48'75c. 


Par  as  usually 
Quoted 
40'20c.  for  1  guilder 
32'44c.  for  1  rupee 


Rate 
July  3. 
40-25O. 
3300O. 


28-80C.  for  1  kroner 

26  80c.  for  1  kroner     28-85C 

19-295  c.  for  1  drachma 

74-59C.  for  Mei.  $1       461 

5  18x  lire  for  $1 

4-8865  $  'or  1  libra 

B9c.  for  1  peso 

Premiim  per  JlOO 

6'18i  franco  for  81 

51 -46c.  for  1  rouble 

32-42C.  for  1  mtlreis 

52-96C.  for  1  tael 

56  77c.  for  $1 

19  30c.  for  1  peseta 
26  80c.  for  1  kroner 
6"18;  francs  for  $1 

20  61c.  f-ir  1  peso 
49-840.  for  1  yen 


•  Acrording  to  Guarafity  Trust  Company  of  New  York. 


5-17'. 

49-8C. 
Par 
516". 
51-37C. 

83  OOo. 
5712=- 


BlSlh, 
49-90C. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 

Week. 
1920 

Amount    [  Inc 

.  or  Dec* 

1  1919  Agg.  1 

Inc.  or  De  -." 

[In 

£'8  sterling  OOO's  omitted.]                        %  „ 

BIRMINOHIM  ... 

Jan.    31 

£3,481|  + 

£1,145 

£17.071,+ 

£4.6}3[+    373 

Bristol 

,.      31 
..      31 
„      31 
,.      31 

1.759  + 
8,334,+ 
1,7371  + 
1.03l'  + 

6!5 

2,166 

591 

349 

19,039 

43.617 

8  658 

6  373 

+ 
+ 
+ 
+ 

3,27  !l+    58  2 

9,337+    27  4 

l.BKna        

2,990  +    62  8 

LfJ0K.3TKR 

2,9,0  +    74-2 

,.      31 

21,163:+ 

8,033 

90,100 

+ 

31,385  +    61  7 

MKNCHESrBR... 

..      31 

3;-4iil+ 

16,972 

156,730 

+ 

82.553  +  1113 

NKWCASTLB     ... 

..      31 

3,296  + 

2,203 

15,448 

+ 

6.354,+    701 

NOTTINdFlAM  ... 

,.      31 

892 

+ 

239 

6,459 

+ 

2.132+    611 

SlIKKPIEI.r, 

,.      31 
1920- 

Fc:).     4 

1,611 

+ 

3)3 

6,473 

+ 

1,241  ■(-    237 

LONDON- 
TOWN  

734,988 

+ 

263,754 

3,276,124 

+ 

1,239039,+    60  8 

M  KTROPOUTAN 

.•        4 

44.180 

+ 

1U34 

221,676 

+ 

47,158i  +    27  0 

COUNTRT     

;:    4 

79.019 

+ 

19,350 

414,895 

+ 

111,233+   36  6 

ToTAr.-f     

„    4 

858,167 

+ 

294,438 

3,912,695 

jt- 

1,397.435  +_55-6 

•  Co  rmared 

«ith  a  V* 

ar  Atio.              t  li*'  -'^''d  ^^ 

tck  lor'utii 

r,on'lon  .-l.-a-ur-'  . 

V.- 


FREIQHTS.— According  to  MesHrs.  J.  0.  Gould,  Angier  >in<|  Co 

HOMEWARDS.      1920  "    ' 

Vc,..6 


1920 
i  Jan.  30 


1913    , 

Vcb.  7 


Alex,  to  O.K.       ...      — 
Aust.  to  U.K.      ...  203/0 
AxorT  to  L.U.A.R.       — 
Honibay  to  p.p.d.w.l55/0'I 
liut'inal'i  o.c. 

i'ttlcut.top.p.Mute)  -  - 
Danube  to  U.K.  ...  — 
Odessa  to  L.U.A.R.  — 
R.  Plato  to  U.K.       210/0 


200/0 


9/6 


12'9 

.w.l40/0d.w.24'6 
n.,m.    d.w.31/3 
uorn.  — 


10'6 
26/3 


210/0 


Homowards.-ronl.  1920  1920    1913 

U..-<.Atl.l'ortstoI/pl.  I'c'.i.S Jan.30  I-c  -.7 

(cotton,  lOOIh.)  ~ 

n.S.toU.K.(;ont.(gr.)    18/0 
Gull  Ports  to  U.K.Oont. 

(cotton,V'.:ralu)...       nom 
OUT  WAR  DS  — Oordia  to 

Aden      — 

Colombo  ... 

port  S.>ld  ...       75'0 

River  Plata      ...      37  8 

St.  Vlaoout      ...     60  0 


15  0    3/11 


60/oiiini 

38  6    18  3 
40  0    10  0 


B 


240 
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VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS.  MINERALS,  &c. 
Iron — Scotcb  pi<?  warrants       ...ton 

—  Middlesbro'  wjirrants      ton 

—  Hematite  warrants      ton 

—  Staffordshire  bars,  London   tor, 

—  Common  bar<       toi  j £24  10 

Steel  Rails  toi.;  £18  15--a9  5 


FES.  7. 


FEB.  6, 192D. 

181/C 

175'C| 95/0 

220/01 122/6 

£26  15 £17 

£14  15 
£10  17/6 


.  130/0 


£112 

£53: 

£25 

nom. 

ilOQ 

2/1 

£135 

£114  10 

105/0-110/0 

210/0 

£55 


Calvanised  Sheets      toTii...£45 

Copper — Standard     tonl 

Tin— English  Ingots ton! 

—  Straits  ton! 

Tinplates,  I.e.  Coke,  S.  Wales. ..boi] 

Lead — Soft  For^iL'n  ton 

Spelter — Ord.  Foreign  ton 

Quicksilver— (751b.)     bottlf 

Aluminium ton 

Antimony — Regiilus  Foreign  ...ton 

—  Knglish     ton 

Coal — (best)  Yorkshire ton 

—  Steam  (best)  Newi^astle ton 

CHEMICALS,  OILS,  &c.  | 

W.  9f  Soda — l.o.b.  Chile,  per  qaintal|.. 

Soda — Crv.=:talsexsbip     ton  .. 

Copra — Malay  and  States  ton  .. 

eambler — Good  marks cvt  .. 

Indigo — Bengal  iiood  to  *ine   •'...lb. .. 

Linseed  Oil — Baw ton  . 

Linseed— Calcutta, spot   .ton;. 

—  Cakes,  U.K.  made,  ex  mill. ..ton  . 

Olive  Gil — .•Spanish    tuni. 

Palm  Oil— Lagos  tonU 

Petroleum— American gallon  . 

Rape  Oil — Reined  Bnglisll ton 

Soya  Oil— IteSned    ton 

Tallow — Imported  cwt. 

Turpentine— American  cwt. 

Rapo  Seed— Toria .....ton 

Rubber— Para,  spot   lb.' 2/7 

—  Fine  plantation  (sfcnd.  crepe)  lb. 2/9i 

—  World's  Production*  Do:,  tons 
tnellac — r.N.  orange,  fair    ...cwt. 

TEXTILES. 

Cotton— Middling  Upland     lb. 

, —  Egyptian,  good  fair lb. 

—  Pemambiico  fair  lb. 

—  Midland  Upl.NewTork lb. 

—  Stock,  Liverpool  (Jan-  30)  bale.?! 

Flax — Peirograd,  Yarapol    .ton 

Hemp.^Ncw  Zealand   ton 

—  Manila,  Fair tun 

Jute— First  Marks tan 

—  Bed  SCO  ton 

Silk— Blue  Elephant lb. 

Wool — Pt.  Philip  unwashed  av.  lb, 

—  Lincoln  Half  H(j23       lb. 

Hides- Eng.  Ox,  best,  G51b.  up  lb. 
Leather — ^Dressing  Uid-s  lb. 

VEG.  FOOD,  CORN,  &c 
Wheat — \isible  supply  U.S.    ...hu; 

—  Red,  price,  N.Y.  GO'o....*^''^!^^' 
English  Gazette,  aver.  4301b.  t^r. 

Flour— O.R 2801b 

Barley — Eng  Gaz.,  aver.  400  'b.  qr. 
Oats — Eng.  Qaz.,  aver.  312  lb.  qr. 
Maize— N.Y.   (new    bus,hcl,...561b, 

—  Amer.  mixed,  LiTerpool... 4801b. 
-  La  Plata    48'J  lb.  1^. 

Potatoe? — 3-iod  English  ton 

?l06^Bassein                 cwt. 
aoioea — Pearl,  medium    cwt. 

Hay— best  2,0181h"..loa<i 

Hops — English cwt. 

ANirifAL  FOOD. 
68et — Argen.,  clnlled  hjidqrs  ,..81b. 

—  Scotch  sides     ., 8'^. 

—  English     8">. 

Mutton — Scotch  wethers ,...^. ...alf- 

—  English  utthers 81b. 

^  New  Zealand  frozen   *Jlb. 

Pork — English  .an.1  Irish Rib, 

Bacon — Irish,  dehvered cwt, 

—  Danish     cwt- 

—  Canadian,  ex  Port cwt 


1919.       JUNE  30,  1914 

101/C 67/0 

51/0 

61/0 

£8  10 

£6  16 

£6  2/6 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


C47<iom.| £28i     £1617/1 

£121  6' £82— £841 £66 

£387' '.■233n'mi. £142  15 

£396 £233  17  6l £139  10 

70,C; 33/3i...  11/lOi— 12/0 

£48  15— £49  5  ...   £26— £29  Ifll £19 

£61  10-£63  .'^ £40- £48 £21  7/9 

..£21  10     £22 £20 £7 


£160 nom, 

..._ £69 nom, 

£69' — 

..  21/6—22/61 23/6—24/6 

..46/0—51/0! 40/0—45/0 


£82 

..£27  10 


17/6 
.14/6 


15/01 nomj 7/4 

140/0 87/6' 42/6^5/0 

£71 :-33  10:£23  15-£24  7/6 

52/0 40/0 16/lOi 

13/0—16/6 9/0—10/6 3/2—3/8 


•  •  JVo  Iraffc  s(alenienls  ar'  now  published  by  the  Borne   Railways.     On  August  5, 
1914,  the   Gorernment  assumed  control  of  the  railways   of  Great   Britain  under  warrant, 
renewable  weekly,  issued  in  pursuance  of  Reoulalion  of  the  Forces  Act,  1871. 
railways,  similarly,  were  taken  over  as  from  January  1.  1917. 


The  Iritit 


INDIAN. 


Assam   Bengal 
Barei  Light 
Bengal  &N.W.  i  Dec. 
Beng.     Dooars:  Dec. 
Bcng.    Nagpur'  Dec. 
Bomb.  Barodallau. 

Burma  'Ore. 

Del.Um.  Kalk.  Jan. 
East  Indian  ...!  'an. 
Gt.Indian  Pen.  Tan. 
Madras  &  S.M.j-Ian. 
Nizam's  Guar.j  Deo. 
Roh.  &  Kumn.l  Qcc. 
South  Indian  I  '»n. 
South   Punjab' Sept. 


COLONIAL 


£25  5 

....£26  15, £13  16/9 

£19!...     £7  17/6-£8 

....    nom.' £49-10 

.......  £45 £31  10 

1/4* 7id. 

£71 £32 

£75 £24  10 

— 29/3—33/3 

101/0 33/7J 

£25  15' £13  5 

2/6 2/91 

2/01 2/2 

31,291 20.5B0! 8.467 

860/01...  250  0-260/Oj 63/0—64/0 


SOlW.i 19  22d. 7-533. 

...76-60d  j 27  05d.! 8-75d. 

34-lld.l 20'45d.' 773rt. 

,    39  lie 25  90c.' 13'25c. 

.   942,23b' 455.9S0 934.600 

— ', nom.i £28 

£70i £25  10 

£80: £26  10 

— ' £26  15 

—I £24  15 

20/0| 11,'3— 11,'6 

nom.j...      lljd.- 1/0 

.    l/7inom. 1/01 

98d.— lOld., 71J. 

....  2/5—3/1 1/4—1/8 


£55 

£72' 

nom. 

£581 

57/6: 

5/0 

2,'3J 

16id.-16!d. 
4/0-4/6 


97,575,00C;...   200.692.0001 

nom.; 237ic.: 

72/71 72/81 

44/31 44'3 

..       lUb.'il 62/4 

58/71 49/7 

l?4io. 148c. 

nom. 79/9 

65/Ci 72/C 


175/01 70/0—75/0 


25/C 

37/0 

176/C 


7/0-7/3  I 
14/0—17/8  ■ 

82/6 

..£6  5— £7 


e,Ei 

10/0 '., 
lO/C., 

10/6, 10/t! 5/8—6/0 

lO.'fc 10/tl 4/6—5/4 

10;£  10/t 2/4—3/2 

11/t lO'tl 3/6-4/0 

200/6', 188/(| 60/0-74/0 

+182/L! — 1 58/0—68/0 

tl87/. 


~  American,  ex  Port cwt. tl87/J 176/6: 72/0—74/0 

.     tl90/>.', 170'C 75/0—79/0 

.     tl90/  ! 170;0, 71/0—74/0 


Hams — Amer.  long  cut,  ex  Port  cwt. 

—  —  shortcut,  ex  Port    cwt. 

Lard — Araer.  boxes,  ex  Port  ...cwt. 
Butter — Danish     cwt 

—  French cwt, 

—  Australian  cwt, 

—  New  ZeaKsnd  cwt. 

Cheese — Canadian   cwt. 

—  United  States cwt. 

—  Dntcti cwt. 

SUGAR,  COFFEk,  TEA,  &?.       j 

Sufar — Imports  to  Dec.  31  ...cwt.j 31,949-34 


tl98/61 168/0 

270/3!  ] 

Controlled 
252/0 


270/8' 
'270/81 
270;b 

ti45/.; 

■'145/, 
tl45/C 


Controlled 
163/4 


.  51/9—52/9 
.  117/0—120/0 
■  98/0—108/0 
.  980—110/0 
.108  0—114  0 
....  66/0— 68A) 


.  63/0-64/0 


Home  con.',ump'n,toDec.31  cwt.  j 30.65S.77,i 

—  In  Bond  TIK.  31  cwf 6,421.000 

—  Price,  Java,  96"  Pol cwf  60/C 

Yellow  crvstals    cwt  66/0 

Tate's  Cubes,  No.  1 cw    72/t 

CoOei— Imports  to  Dec.  31 ..    cwt  l,05o.21t 

—  Hoineconsumpt'u  toDec.31cwf 315.477 

—  Exports  to  Dec.  31   _.rwf 629.888 

—  In  Bond  Dec.  31   owV 706,OOL 

—  Price,  Costa  Ricagd.  to  linecwtv  162/0— 172/t  ..-145/0—155/1 

Brazil  (Santos)  Good  ...cwf  ...  136/0—138/0 65/t 

»ea— Imports  to  Dec.  31 lb-...    510,439,60(  ...    433,628.12.- 

—  Homeconsump'n.toDec.31  lb- ...     388.465.533...    311.1,51.40i 

—  Exports  to  Dec.  31 lb-1 23.691,496 2,195.2,T. 

-  In  Bond  Dec.  31 Ib.j...    226,584.001 135,295.001 

—  Price,  Indian.  Pek.  Song,  gd.lb- l(2i  Hi 

Ccvlon,  Pek.  Song.  Ord.   lb.[ l/z| 1/4 

Common  Congou     lb- l/2uom. 1/4 

Cocoa— In  Bond  Dec  31  cwt 801,000 486,000 

—  Grenada,  good  to  fine   cwt. ...  128/0— 131/0' 85/1. 


26.113.009 19,777,254 

18.824.211  17.272.000 

7,822,001  6,306.000 

36,'Ci 10/3 

57/1:' 12/6—14/0 

64.'t: 18/0 

..   159,30«, 720,360 

..   456,27tJ 141,410 

..     30,181' 340,250 

617.001 484,000 


Can.  Northern 
Can.  Pacific  ... 
Grand     Trunk 
M;ishonaland 
Mid.  W.  Aust.  -"Jov 
NewCapeCent. ',  I'"". 
Rhodesia  Rlys.iiept. 
Temiscouata... 
■W.  Pass.&Yoi. 

FOREIGN. 

Argantine. 

Arg.  N.  East... 
Arg.  Transand, 
B.  A.  &  Pacific 
B.A.Gt.  South 

DD. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Argent.'.Tan 

Do.  I -'.an. 

Cord.  Central  j  '.an. 
Entre  Rios   ...iJan. 

Brazilian. 
BrazilGt.Soutb  Dec. 
Brazil  Railwa.Vj Dec. 
Qt.   W.   Brazil  .Ian. 
Leopoldina  ...  'an. 

Mocvana  Dec. 

Pauiista    Deo. 

San  Paulo     ...|Feb. 
Sorocabana  ...iDec. 
S.of  BahiaS.W.  Dec. 
Chilean  and 

Peruvian. 
Antofagaata...|icb. 

Arauco  [Dec. 

Nitrate(2wis.)  I  Ian. 
Peru-T-ian  Corp.:.'an. 

Taltal    jDec. 

Cuban. 

Cuban  Central  ■'  an. 

Havana   Cent.  .Jan. 

LT.  of  HavanalJan. 

W.  of  HavanajJan. 

Uruguayan. 

Cent.  Uru-guav  .Ian. 

„     (E.  Ert.)  J.an. 

(N.  Ext.)  Jan. 

„     CW.Ext.V  'an. 

Mid.    ITruguayjDec. 

N.W.  Uruguay'  Uec. 

drug.  Northn.  Dec. 

Miscellaneous 

Alcov&Gandia  J>ii 

Bilbao   |Jah. 

Bolivar |Doc 

Colomb.  Natnl.!  Dec. 
Oosta  Rica  ...|Dee, 
DoradaExt....lDeo. 
Egyptian  Delta  .Ian. 
Gt^  S.  of  Spain  Ian. 
La  Ouaira&Ca.  Dec. 
Ottoman  By...  '-in. 
ParaguayCent, 
Puerto  Cabello 

Salvador    

Santa  F«  Prov, 

French  Rys, 

S'ra'na&S'ti'go 

Z.afra  &  Huelva 


31 


110 

3,530 

1,010 

1,831 

1,180 

766 

153! 

1,003 

52 


3.250  + 
M4,859.000— 
£  3?.0'10 + 
£  56.504  + 
M  1,561.000;- 
.«  2.650.000  - 
E  43.231  + 
M  1,749.000  — 
JI    116,000'  + 


838   £ 
841 1  e 
390 
■1,140 
180 


R4.23,'-<l  + 

12.500  + 

48.722  + 

S  1,297.520  + 

£       25,785  + 


18,250  12m 
141,271 12"' 

10,400     5 

34,7271     4 

958.490;  12'": 

906,038!  12'«! 

24.879     5  ! 
246,163  12'" 

22,000j  12"': 


37,925     5 

500  12"! 

18.491,     i 

287,870!    7'" 

11,227'    em 


.  80/0- 


-93/0 

41/6 

123,230,277 

155,447,972 

..  26,561,765 

..  78,292,000 

8id. 

Bjd. 

5J(i. 

309.000 

..  62/6—56/0 


•  Estimated. 


t  Controlled. 


VIL— RAILWAY  REVENUE  STATEMENTS. 


TRAMS. 


Dec. 
Jan. 

Oct. 
Dec. 
Dec. 


24 


Anilo-Aigcnt.  {an. 
Auckland  Elec.  Jane 
Bombay  Elec.  Nov. 
Brazilian  Trac.  ^'ov- 
Brisbane  Elec.  Dec. 

Nov. 

Dec. 

Ian. 

Nov. 


Ian.      22 


22 


I  Period_ 
'Jana^au  Pacific  liJcc 

l2mos.''o  Dc- 
3iand  Trunk      iMov. 

llmoj.lw,     Nov 


Gross 


+  or- 


Net 


S17,0-6  0001  +  1,2/6,000 

l?6,92a,00b  +19391000 

£1.251.901  -  £15,70(1 

12,853.901+1,702,200: 


tl,682,U00 

32,933,000 

£103,300 

1,566.'20C 


-»1-1?9,000 

—  1.669,000 

—  £»1,800 
+      104.400 


Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Cape  Electric 
airth.  &  nerr. 
Chitham&Dist 
Uaviiua  Elect.'July 
l^lo  of  Thanetjian. 
Kaigoorlie  ...  .*-ug. 
Lanarkshire ...  Jan. 
Lima  Light  ...  let. 
London  C.C....lI'cb. 
Madr.as(2wks.):  lui. 
Manila  Electric  Nov. 
Pemambuco...  F-.l . 
Provincial  ...|.Ian. 
Rangoon  Elec. 1  Dec. 
Shanghai  Elec.lDec. 
SniL'aporeElec.  Jan. 
U.otMontevid.lNov. 


30 


24 


15 


24 


362  i^ 

70  '5 

B81  ^ 

155  jS 

273  i*^ 

311  1^ 
185    I 

S, 
i 

£ 


211 

319 

113 

73 


33 
15 

13S  ^ 

86  f 
189    f 

70  If 
559if, 
104  \f- 

379   e 
255  \l 
34   e 
100 


1,181 

80 

112 


400 
27 
39 


43.C66  + 
12.273  + 
26.861 1- 
10.20S> 

22.445- 
7,2i4  + 
3,595  — 
3,121|  + 

20,234  + 
7,234 1- 
2,606;  + 

14.400  + 

2.452  - 

9,000  — 

18,040  + 

15,000  + 

15,000  + 

16,003  + 

84.738  - 

12.070  + 

6,193 

4.020  - 

4,500  + 

5,532'  + 

172,856  - 
10,200  + 
13,201 


13,810 
5.4661 

59,220| 
5,912j 

2.702' 
480| 
738, 
5431 
177 
62 
310! 


30 
30 
31  ; 

30  j 

30 
30 
30  , 
30 

B«4 
Sni 


5 
Im: 

6'"; 


66,014 


2,900' 
2991 
4.936  ,„ 
4.600  12 
6.200!    6"!, 
5,200!  12'" 
3,389   39 
69.425     4 
5,250  12^" 

1.660   29 

1,300|  12'"! 

804'  30 

6.605  10"' 
3.122  12"' 


612,921 

+ 

■inM 

57.772.000!  + 

',619,«« 

137.300  + 

41,40' 

2,510.00'J  + 

804.001 

22.267.000  - 

2,474.65! 

32,479.000'— 

,,225.89: 

219,362  + 

94,21 

21,953,000:  + 

976,69: 

1,204,0001  + 

143,00 

269,950 

+ 

12C.91' 

136,800 

— 

21,20 

102,763 

+ 

47,22 

8,280,294  + 

1.249.92 

97,117  - 

16,60 

607,489  + 

144,86 
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LONDON.  SATURDAY,  FEBRUARY  7,  1920. 

EUROPE  DISCREDITED. 

There  ha.s  been  a<^ain  this  week  a.  further  alarming 
fall  in  the  value  in  foreign  markets  of  the  Britj,sh 
pound,  the  Frencli  franc,  and  the  Italian  lira.  The 
|)f>und  has  actually  been  quoted  considerably  below 
J4.S-.,  and  if  tlie  proper  measures  aie  not  taken  there 
may  be  such  a  loss  of  value  as  will  remind  everyone  of 
what  happened  to  the  French  assujiiats.  But  let  us 
quit  generalities  and  inquire,  first,  what  has  brought 
about  the  alanning  state  of  things  with  which  we  are 
confronted,  and  wliat  the  remedy  is  which  ought,  with 
as  little  delay  as  possible,  to  be  applied.  It  will  be 
recollected,  then,  tiiat  ever  since  Germany's  victory 
over  Prance  in  1870  she  had  be?n  preparing  for  war 
by  both  land  and  sea,  and  that  the  measures  she 
look. were  of  such  a  nature  tiiat  they  alanned  all 
v\  ho  wcw  capabl?  of  understanding  their  meaning. 
1.1  particulail.  Lord  Roberts,  the  most  eminent  of 
oiu-  sokliers.  devoted  the  later  yeare  of  his  life  to 
awakening;  the  pul)lic  conscience  and  to  prepare  for  a 
struggle  which  was  sure  to  try  us  to  the  utmost.  In 
a  much  smaller  way  and  on  a  humbler  scale,  the  Editor 
of  this  Journal  inidertook  to  devote  his  attention  to 
inducing  tlie  Ixuikers,  witliout  exception,  to  acciunu- 
lale  gold,  so  that  wiien  the  day  of  crisis  came  we 
ftboidd  at  leas;  have  a  considerable  stock  of  tlie  metil 
1(>  take    such    measures    as    nii'dit    tlien   be    deemed 


advisable.    The  advocacy  of  Lord  Roberts  was  treated 
with  such  contempt  that  Lord  Salisbmy,   as  head  of 
a      Conservative     Governnient,     actually      exchang^<l 
Heligoland   for  a  petty   place  that  had  been  thrown 
away  by   us  as  of  practically   no  value;    and  he  did 
so  notoriously  to  gain  Court  fi;\"our.     As  if  that  was 
not   suf&cient,    the  nepliew    of  Lord   Salisbury,    who 
followed  him   as   Premier  of  his  Government,   came 
down  to  tlie  House  of  Commons  and  declared  that  as 
Chairman    of    the    Imperial    Defence   Committee    he 
luul    jjone   iiUo    the    whole    question    of    preparation 
against  war.  and  that  ho  was  authorised  by  the  had- 
ing adn:irals  to  say  that  we  had  no  cause  for  serious 
exertion,  e.\cept  to  prepare  ourselves  for  the  defence 
of    India.     The  Litjeral  Govei-nnient  which    followed 
very   soon    after   was  only   too  glad  to    shelter  itself 
under    this    declaration    of  Mr.    Balfour's,    and  con- 
tented   itself,     therefore,     with    creating    a    so-calleil 
Expeditionary  Force  of  about   100,000  men.     Conse- 
qutiith',   when  the   War  broke  out  we  had  made  no 
|)i-ei)aration  of   any    kind  except    the    fomiation  of   a 
petty  force  of  100,000  men,  and  the  handing  over  of 
Heligoland  to  the  Gennans  so  that  they  might  mak^ 
themselves  absolute  masters   of   the  Baltic.       ^Vhen, 
therefore,  the  War  was  suddenly  spiling  npon  Eui-ope, 
firstly,  by  a  declaration  of  war  from,  Austria  against 
Serbia;     and,    secondly,    by    a    summons    fi'om    tlie 
Kaiser  to  the  Tsar  to  cease  calling  up  his  troops  within 
six  hours,  we  found  ourselves  practically  without  any 
means  of  resisting  tbe  formidable  naval  and  mihtary 
attack  that  was  about  to  be  made  upon  us.     Russia, 
if  ]30ssible,  was  less  prepare<l  than   oui-selves.     Italy 
was,  iixleed,   an  ally  of  both   Germany  and  Austria. 
But  she  refused  to  join  in   her  Allies'  war  and,   ulti- 
m'at-ely,  took  the  part  of  the  Entente  Powers.  France 
was  a  little  tetter  jirepared  than   any    other   of  our 
.■\llies,  though  even   France  suffered   from   the   gre^it 
disadvantage  that  her  JMinistries  generally  lasted  only 
about  a  yeai-;  and,  consequently,  that  no  continuous 
policy   could   lie    carried  out  by   her.      Still,    she   had 
a  great  army;    and,     better    still,    she    had  eminent 
gensrals,  and  she  saved  the  Entente  by  her  constancy 
and  her  generalship. 

Without  pretending   to   go   fully   into    the   action 
of  the  Entente  it  will,  perhaps,  bs  sufficient  to. remind 
our    readers    that    tiiis    countn",    according  to   Mr. 
Asquith,  raised  altogether  for  the  Army  and  the  Navy 
a  force  of  about  seven  millions  of  men ;  that,  in  addi- 
tion,   it   discovered    that     its    artillery    was   entirely 
deficient;  and,  consequently,  that  it  took  over  a  multi- 
tude of  factories  which  previously  had  been  employed 
in   providing  the    people  with  the  necessaries  which 
they  needed  for  their  ordhiary  life,  while  an  immense 
numljer  of  women  were  called  out  not  only  to  make 
ammunition   and    to    do    other   special   work  of  the 
Government,  but  even  to  do  the  work  wlii.di  men  only 
are  fit  for  in  the   fields  in  all  states  of  the  weather. 
Out  of  a  population  of,  roughly,  4:0  millions,   which 
the  misgovernment  of    the    Executive    reduced    our 
fighting  force  to.    seven  millions  were  called  np    for 
actual  destructive  jiurposes.     Everything  that  meant 
construction  was  stopped,  and  seven  millions  of  men 
were  employed  in  the  work  of  destruction,  while  older 
men,  women,  and  girls  were  employed  in  such  nnni- 
bers   that    nolxxly    has  ever  \'ipntured   to    state    how 
many  were  altogether  called  out.     .-Ml  tiiat  is  certain 
is  that  productive  employment  so  neatly  ceased  that 
the  Government  had  to  take  the  control  of  eveivthing 
done   for  keeping  the  public  alive,  and  the  railways. 
the  shipping,  and  tiie  cultivation  of  even  wheat  and 
bailev  had  to  l)e.  carried  on,  not  by  tiiose  wlio  were 
jiroiierly   trained  for  it.  but  to  a  large  extent  by  ol.l 
men  and  young  woiucn.      Is   it    necessary  to  add   to 
all  this  lha(.  since  seven  iiiiilioiis  of  innn  were  taken 
from  productive  employmeiil  and  engaged  in  destrnc- 
tive  employment,  and  since,  also,  inunense  numlieis 
of  women,  boys,  and  old  men  were  employed  in  work 
fit  onlv   for  voung  men,  tliere  was  such  an  alxsohile 
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laihire  in  tlie  supply  of  everything  that  we  mean  by 
the  name  of  weaUh  that  we  were  in  serious  danger 
of  suffering  the  most  grievous  penalties'.'  Indeed,  if 
the  United  States  had  not  been  able,  with  the  assist- 
ance of  the  British  Fleet,  to  land  three  millions'  of 
men  in  France  we  tremble  to  tliink  what  the  con- 
sequences would  have  been  in  the  winter  of  1918. 
The  final  result  was,  upon  the  one  hand,  that  the 
German  Army,  utterly  woni  out,  threw  down  its 
arms  and  refused  to  fight  any  longer,  and  that  the 
Entente  Powers,  thus  relieved  from  fighting,  were 
able  to  take  advantage  of  the  breakdown  of  Germany 
and  to  impose  terms  the  nature  of  which  it  is  hardly 
worth  while  to  characterise.  What  is  clear  is  that 
our  Government  refused  absolutely  to  make  any  pre- 
paration for  a  war  whijili.  every  nian  of  observation 
knew  to  be  coming:  that  when  the  War  came  it 
raised  as  mucli  money  in  the  form  of  debt  as  it  could 
a'aise  at  home ;  and  that  it  turned  to  the  United  Stales 
to  borrow  from  it  what  it  could  not  raise  at  home. 

The  Unite<l  States  just  before  the  War — in  fact, 
the  very  year  before  the  War — had  created  a  new  bank- 
ing'syste'm.     That  system  was  accepted  favourably  b;.' 
the  peojile.     And  as  nobody  in  Eii'TOpe  had  prepared 
for  the   War  against  Germany   ajid  Austiia,    all   tlie 
Entente  Powers  liad  to  pour  orders  in  such  numbers 
and  variet}^  into  the  United  States  as  it  would  puzzle 
even  the  most  expert  man  of  business  to  set  cut  with- 
out liewildering  his  readers.     The  United  States  was 
in  no  mood  for  lending  either  to  England  or  to  France. 
On  the  contrai-y,    the   well-known  banking    firm    of 
Messrs.  J.  P.  Morgan  and  Co.  was  employed  to  place 
a  loan  for  France  and   England  combined  amounting 
to  no  more  than  100  millions  sterling.     And  the  great 
finn,  immense  as  its  reputation  was,   found  it  almost 
impossible  to  persuade  the  people  of  the  United  States 
that  England  and  France  combined  were  good  enougii 
to  be  lent  100  millions  sterling.     As  a  matter  of  fact, 
the  LokI  Chief  Justice  had  to  be  sent  from  London  to 
New  York  to  pereuade  the  people  of  New  York  that 
England  and  France  together  could  pay   100  millions 
sterling.     What  is  more  remarkable,  the  two  Govern- 
ments found  that  they  had  to  borrow  from  their  own 
subjects    securities    of    the    United    States    and    such 
.\nierican  countries   as   were  in   good  credit   in  New 
York,    so    that    those  American  securities    might    be 
j-.ledged  as  collateral  to  pe-.-auade  the  public  of  the  United 
^ta,tes  that  England  and  France  would  pay  the  debts 
^u^Jiiqli  tile  United  States  could  be  persuaded  to  lend, 
it  i.s  one  of  the  most  humiliating  episodes  that   it  is 
])0S3ible  to  recall.     But  it  is  necessary  to  recall  it ;  for 
it  is  the  ineffable  incapacity  of  our  Government  which 
is  nt  the   present  moment   so   nearly  ruining  us.     It 
prepared  no  gold  reserve.    If  it  had  done  so — if  it  had 
even  100  millions  of  the  metal  wlien  the  War  broke 
out — it  would  liave  been  of  immense  atlvantage.     Yet 
for  30  years  the  Editor  of  this  Journal  was  pointing 
out  that   there    existed   no    tidequate    gold    fund   in 
England,   and  that  the  banks   ought,    as   a   matter  of 
duty,  to  provi<lc  it.     Neither  the~Government  nor  any- 
body else  assisted  us,  and,  with  the  greatly  regretted 
exception  c.f  the  late  Sir  Edward  PI  olden,  there  was  not 
o.  single  head  of  a  bank  iu  the  United  Kingdom  which 
made  preiiaration  during  the   30  year's   The   St.\tist 
had  been  adv-ccating  the.  collection  of  a  .great  war  gold 
fund.     Fuithermore,  Ix)rd   Roberts   wasted  his  time, 
and  ultimatelv  lost  his  life,  in  trying  to  persuade  the 
people  to  tnkc   adequate  steps,    a.nd  they  point-blank 
lefused.     .\nd  now   look  aivund  and  see  the  position 
in  which  w'^  are.     The  peojilc  of  the  United  States  do 
not    think  that  an   English  bank-note  issued   by    the 
Government  of   Englan<l  itself  is  worth   much   more 
than  thirteen  shillings,  or  will  lie  cashed  if  it  is  taken. 
It  is  as  humiliating  a  condition  of  things  as  can  pos- 
sibly be  imagined,  and  it  is  the  result  of  the  incapable, 
stupid,  careless  Goscinment  that  is  ruining  us  as  fast 
as  it  can. 
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THE  REMEDY. 

.Some  persons,  perhaps,  will  object  that  in  .explaining 
the  fix  into  which  we  have  been  brought  by  a  thoroughly 
helpless  and  a  thoroughly  unfit  Government  we  ought 
to  have  mentioned  that  curious  thing  called  "infla- 
tion." There  is  no  such  thing  as  inflation;  and  in  th? 
nature  of  things  tb3re  cannot  be.  But  there  is  a  thing 
which  a  certain  class  of  economists  are  fond  of  using  to 
discredit  high  prices.  Now,  if  the  people  of  the  United 
States  ar?  right,  and  that  we  here  in  the  United  King- 
dom have  no  gold;  ar-s  incapable  of  getting  gold;  and, 
although  we  have  very  large  gold  ^nines  in  different 
parts  of.  the  British  Empire,  are  so  stupid  and  sohi- 
competent  that,  even  if  allo\v.?d  time,  we  cannot  mine 
that  gold,  then  do  you  think  that  there  is  any  real 
reason  for  inventing  such  an  absurdity  as  inflation'.' 
But  if  the  American  p  rople  are  right,  and  we  in  England 
are  so  stupid,  so  ir.capable  of  taking  care  of  ours?lves. 
so  wedded  to  a  mischievous  Gcvei-nment  that  we  will 
not  kick  it  out,  why,  then,  one  must  say  that  the 
American  people  are  right,  and  that  our  pound  in  paper 
is  not  worth  fourteen  shillings,  and  it  would  be  hard  to 
say  what  it  is  worth.  On  tjie  other  hand,  suppose  we 
get  rid  of  the  present  Gcvernment  and  put  a  Govern- 
ment in  poW'3r  that  will  da  what  it  ought,  to, r)cv;-^w ill 
mine  the  gold,  will  take  the  maasures  iie.cessary  . to 
reduce  our  debt,  and  will  show  that  we  can  fulfil  our 
duties — then  the  talk  about  inflation  will  be  shown  to 
be  simple  folly.  Th3  real  plain  fact  is  that  wc  kept 
in  power  a  most  misclujvous  Government  under,  firet. 
Lord  Salisbury,  and  next  ]\fr.  Balfour;  that  then  we 
kept  in  jiower  another  Government  not,  perhaps,  so 
intentionally  mischievous,THil,  if  ]:ossible,  even  weaker, 
under  Mr.  Asqiiith;  and  that,  finally,  we  capped  all 
our  faults  by  allowing  Mr.  Lloyd  George  to  cui'se  ns 
with  the  present  Government.  Now,  if  we  had  com- 
mon-sense there  is  nothing  easier  than  to  ]iay  off  our 
debt.  This  countiy  is  often  said  to  h>  one  of  the 
richest  in  the  work!.  It  is  pure  folly.  It  is  not  one 
of  the  richest  countries  in  the  world.  But  it  carries  on 
a  vast  trad?,  and  that  vast  trade  yields  an  income  which 
careful  men  can  use  to  sweej)  away  debt  quickly.  What 
we  want,  firstly,  is  a  Government  mainly  of  trades 
unionists — a  Government,  that  is  to  say,  whicli  is  not 
bound  to  defend  rich  men  come  what  may — a  Govern- 
ment, in  other  words,  that  thinks  of  the  T'nited  King- 
dom first,  of  the  United  Kingdom  second,  and  of  the 
United  Kiiigdona  third,  and  does,  therefore,- what  the 
United  Kingdom  needs. 

Now,  we  have  two  great  establishinents — Church 
establislvments,  by  the  way — in  this  country  and  in 
Scotland,  and  they  are  richly  endowed.  Why  not 
put  up  for  sale  every  single  acre  they  i:osse,=s,  and 
every  building  that  any  man  ciui  be  found  to  bid  for? 
Does  anybody  seriously  doubt  that  the  great  cathe- 
drals  would  not    be.   bought,    or.    for  examjile,    that 
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Westminster  Abbey  is  of  no  money  value '.'  And  are 
Me  to  be  told  that  we  are  to  l>e  dragged  in  the  dirt 
by  a  worthless  and  a  useless  Government  simply  to 
eiiable  rich  men  to  avoid  paying  the  clergy  wlio 
Miinister  to  them?  Every  other  clergy  in  the  United 
Kingdom  has  to  look  to  those  who  benefit  by  their 
ministering,  and  why  not  the  Church  of  England 
iuid  the  Church  of  Scotland'.'  What  has  any  man 
wlio  happens  to  be  a  Charcli  of  England  man 
-or  a  Church  of  Scotland  man  done  that  you  and  I 
should  pay  for  the  services  they  receive  from  their 
clergy'.'  The  clergy,  exist  for  the  good  of  the 
people.  There  is  not  in  the  whole  of  Scotland  half 
the  people  who  attend  the  Church  of .  Si'otland. 
Probably  there  is  not  one-third  of  the  people  in 
England  who  honestly  believe  in  the  Church  of  Eng- 
land. There  are  large  numbers  of  persons  in  England 
\vho  call  themselves  Cluuvh  of  England  men,  but 
t'hey  do  so  jiractically  because  they  are  sure  tliie 
Church  of  England  will  not  bother  them  about  attend- 
ing their  ministrations.  We  want  siniply  to  pay  our 
way.  We  are  not  so  completely  in  the  dirt  as  many 
persons,  coming  from  goodness  knows  where  to  settle 
in  the  United  States  recently,  think  we  are.  We  can 
•eani  money.  ^^'c  can  save  money.  And  whore  the 
honour  of  the  country  is  concerned  we  can  spend  tliat 
money  in  its  service.  Therefore,  the  first  thing  to 
1«'  done  is  to  pin  up  the  Church  of  England  and  the 
Cliurcli  of  Scotland  for  sale  and  to  get  the  Ix'st 
possible  price  for  every  stick  and  every  stone  so 
offered.  When  we  have  done  that  we  do  not  sup- 
pose that  we  shall  liave  paid  off  the  debt.  But 
}'cmember  that  there  are  a.  great  many  dioceses,  arch- 
dioceses, parislies.  and  so  on  throughout  England  and 
Scotland,  and  thai  there  is  n^oney's  worth  in  each 
<!i!e  of  tTiese.  Consequently,  if  we  get  that  money — ■ 
the  money  which  is  invested  in  these  religious  esta- 
-.  Ijlishments — then  we  Ivave  to  think  how  next  to  pro- 
ceed. Well,  there  is,  secondly,  the  banks.  The 
Editor  of  tliis  Journal  for  3(!)  years  was  earnestly 
■endeavouring  to  induce  the  banks  of  the  United  King- 
dom to  subscribe  funds  which,  indeed,  he  knew  would 
not  be  sufficient  to  ensure  the  full  maintenance  of 
legal  tendei-.  but  which  lie  hoped  might  be  on  such 
n  scale  that,  with  the  assistance  of  the  Government 
<ind  the  popular  pressure  of  the  peo])]e,  we  miglit  he 
able  to  take  stejis  when  the  War  broke  out  which 
Avould  ensure  tiiat  at  least  we  should  not  be  told 
tliaf  Americans  lending  money  to  us  would  rather  lend 
•on  the  security  of  .some  American  security  than  upon 
that  of  both  England  and  Fi-anoe  combined.  The 
thing  was  practicalile.  Nay,  the  tiling  was  easy. 
And  ;f  the  Government  was  competent  to  govern,  as 
!Mr.  Churchill  so  impudently  claims  that  the  present 
g;oveming  parties  are  competent,  it  would  have  been 
vtry  easy  indeed  to  have  so  arranged  that,  at  all 
*vents,  the  promise  to  pay  £1  steiling  of  the  British 
(Jovernment  would  be  regarded  In  New  Yoik  to-day 
or  yesterday  as  worth  more  than  somewhat  ov<'r 
13.S.  That  is  what  we  have  brought  our  credit  to; 
nnd  it  is  tlie  action  of  the  Government,  and  of  the 
<'>overnnient  alone.  Well,  the  banks  did  not  I'espond, 
■<lid  not  accunmlal-c  gold.  They  ought  now  to  he  com- 
pelled to  accumulate  gold,  and  to  provide  such  shms 
••IS  will,  at  all  events,  make  it  impossible  that  the 
I'.nglish  sovereign  siiould  be  put  down  as  worth  less 
than  H.t. 

We  come,  in  the  last  place,  to  the  rich.  Now  the. 
rich  are  a  very  numerous  Ixxly,  if  looked  at  in  a 
jiarticular  way.  But  in  real  truth  they  are  a  very  small 
l)o.ly.  We  have  often  pointed  out  in  this  Tounuil  tha' , 
according  to  Government  statements  made  to  us,  tlie 
whole  mmilx-r  of  income  taxpayers  in  this  country  is 
somewhat  imder  2|  millions  of  peo])le.  According  to 
the  last  Census  there  was  a  population  of  over 
4'>  millions.  It  will  be  seen  how  inunens(>  a  difference 
there  is  between  2{  and  4.j.  The  rich,  therefore,  are 
not  so  very  numerous.     They  do  wondei-s,  luid  some- 


times it  is  astonishing  how  individuals  do  manage  to 
accunuilate  vast  sums.  ^  But,  after  all,  the  rich  are  not 
a  fund  from  wliicli  it  is  possible  to  obtain  innumerable 
supplies  of  money.  Eor  example,  you  havo  a  gren 
numljer  of  manufacturers  of  cotton — perhaps  the 
greatest  of  cur  industries.  Has  anybody  ever  attempted 
to  estimate  what  is  the  total  capital — not,  indeed,  the 
capital  invested  at  any  particular  moment,  but  the  real 
capital  belonging  to  those  who  carry  on  the  trade  in 
cotton".'  And  if  anybody  ever  has  attempted  it,  we 
would  ask  him,  as  a  man  who  knows  something  about 
the  question.  Does  he  think  that  a  very  gi-eat  deal  could 
be  extracted  from  the  rich?  A  considerable  sum 
certainly  could.  But  we  doubt  if  a  very  considerable 
sum  in  hard  cash  could  be.  We  think,  for  instance, 
that  some  of  the  greit  estates  which  recently  we  have 
travelled  through,  and  which  exist  apparently  to  gratify 
the  vanity  of  very  ignorant,  and,  we  are  inclined  to  add. 
very  contemptible,  people,  could  l>e  made  use  of  in 
infinitely  l)etter  ways.  We  could,  for  example,  set 
free  from  the  slums  and  alleys  large  numljers  of  persons 
and  with  a  good  deal  of  care  and  teacliing  and  gradual 
preparation  we  might  turn  them  into  useful  citizens. 
But  we  are  not  so  sure  that  you  could  get  a  very  great 
fund — such  a  fund,  for  example,  as  woidd  mak-j  a 
large  hole  in  our  debt — out  of  the  rich.  For,  after  all, 
the  really  rich  are  the  men  who  are  cairying  on  our 
greatest  industries  ;  and  just  imagine,  if  we  were  to  rob 
our  greatest  industries  of  theiii  capital,  what  would 
l>ecome  of  the  working  classes,  and  how  should  we  ic- 
build  the  trade  we  have  so  nearly  lost'.'  Still,  ther.' 
are  rich  men  who  are  not  doing  any  work  that  com- 
pensates the  State  for  the  gi-eat  possessions  they 
have.  Therefore,  treat  the  rich  as  you  treat  other 
classes.  But  reinemlje'/  tliat  we  do  not  want  pauper^. 
If  we  disestablish  the  rich  we  cannot  turn  them  out, 
men,  women,  and  children  alike,  to  beg.  And  if  we 
provide  them  with  the  means  of  living,  will  there  be 
a  very  great  fund  to  dra.\V  upon,  alwa}s  reineml>ering 
that  the  maintenance  of  cur  trade  means  the  life,  :he 
happiness,  and  the  comfort  of  the  great  multitude  of 
our  people ;  and,  consequently,  that  to  touch  tlie  trad-^ 
capital  would  be  a  folly  so  colossal  that  we  do  not 
suppose  anybody  would  seriously  advocate  it?  How- 
ever, there  is  something  to  be  got  from  the  i-ich,  especi- 
ally from  the  idle  rich.  It  would  be  a  blessing  lo 
compel  the  idle  rich  to  work.  And,  also,  there  is 
something  to  be  got  from  the  over-accumulation  of  great 
capital  by  capitalists  who,  no  doubt,  have  made  their 
money  in  the  most  honourable  manner,  but,  after  all. 
who  do  net  require  three,  or  four,  or.  perhaps  five 
.■uillions  each,  as  well  as  the  great  capitals  which  are 
sufficient  to  maintain  them.  There  is  something  to  be 
got  from  the  rich.  There  is  something  to  l>e  got  from 
the  commercial  classes.  There  is  something  to  be  got 
from  the  ordinary  taxpayers— a  little,  a  very  little,  so 
little  that  it  will  go  on  m;dsing  only  :i  driblet.  Thc^ 
great  sums  must  be  got,  firstly,  from  the  twoestahlisheil 
Churches;  secondly,  from  all  the  Government  posses- 
sions which  are  of"  no  value  and  wh'ch  might  be>  sold 
with  groat  advantage  ;  thirdly,  by  encouraging  such  care 
of  the  shores  of  tl;e  I'nited  Kingdom  as  would  yield 
profit;  and,  lastly,  of  course  there  are  the  great  banks 
;in(l  the  verv  rich. 


THE  AMERICAN  MQNEY  MARKET. 

We  vrv  much  h^r  that  ignorance  regarding  Americ;v 
is  blinding  peojile  in  this  country  to  the  general  fetd- 
ing  which  prevails  at  pivsent  at  the  other  side  of  tlio 
Atlantic  with  regard  to  making  groat  loans  lo  Europe. 
Tlu-rofore.  we  think  it  advisable  to  call  attention  to 
the  matter  for  a  variety  of  reasons,  which  we  liope 
we  shall  make  dear  as  we  go  on.  It  may  lx» 
necessaiy  to  remind  the  reader — and  when  we  are 
addressing  Englishmen  we  must  never  forget  that  they 
are  wonderfully  ignorant  of  oventliing  not  p?rtainiiig 
to    England    and    English    affaire — how,     in    1907, 


244 


THE     STATIST. 


[February  7,   1920. 


there  was  an  extraordinary  panic  in  the  United  States, 
wliich  completely  destroyed  the  credit  of  tlie  banking 
system  and  induced  men  of  all  parties  and  all  opinions 
to  a=;ree  that  it.  was  necessaiy  to  send  to  Europe  to 
study  here  the  various  banking  an-angMnents  that  had 
been  adopted.     The  inquiiy  went  on  until  Mr.  Wilson 
entered   upon   office;    and,    aln-.ost  inmiediately,    ha 
called    a   special  n-.eeting    of    Congr^ss    to  deal   with 
the  banking  system.      Stated  as  briefly  as  possible,  the 
measiu-e  was  ]jassed  with  very  great  speed  and,  upon 
the    whole,   with  considerable  judgment,   thougn    wo 
■venture  to  think  that  one  or  two  grave  errors  were 
committed.     In  the   firet   plat'e,  it    was  decided,   and 
we  tliink  wisely,    that  the  National   Banks,    as   they 
were  called,  should  remain  veiy  much  \\hat  they  had 
been  ever  since  they  \\.?re  called  into  existence  by  Mr. 
Chase   during  the  great  Civil    War.     But  it  was  re- 
cognised  that    Mr.    Chase   had   made    a    mistake    in 
imposing  upon    the    National   Banks  themselves   the 
duty  of  kesping  adequate  reserves.     Therefore,  it  was 
arranged  that  the  whole  of  the  United  States  should 
be  divided  into  twelve  great  Federal  Resei-\-e  Districts, 
and  in  each  one  of  these  Reserve  Districts  tlisre  was 
to  be  a  Federal  Eesen-e  Bank,  which  should  act  more 
or  less  as  the  great  Em-opean   banks  used  to  act  in 
Eiu-ope.     ^^'e  think  that  iMr.  Wilson  and  liis  advisers 
]nade  a  mistake  in  dividing  the  country   into  twelve 
districts.     Howev.?r.  that  is  a,  mattCT  of  opinion,  and 
eveiy  effoit  was  made  to  reduce  the  mistake,   assum- 
ing  that    there  was  a  mistake,   ta  the  least  possible 
dimensions.     Consequently,    there  was,    in   the    first 
place,    a    board     established    wluch    was    to    liave    a 
certain  control  over  the  twelve  Federal  Reserve  Banks  ; 
and,   secondly,   there  was    a  further  body,    of  which 
the    Secretary  of   the    Treasury    and    another   official 
were  to  be  'niembers,  who  were  also  to  have  a  power- 
ful voice  in  controlling  the  acts  of  the  twelve  Eeser^-e 
Banks.     In   other   words,    efforts   were  made  to   so 
bind  round  the  twelve  Reserve  Banks  various  warning 
bodies  which  should  prevent  them  from  making  grave 
mistakes.       Fm-thei-more,    it    was    arranged   that   the 
banks,  instead  of  keeping  their  own  i-eserves,  as  was 
decreed  bv  Mr.  Chase,  should  be  allowed  to  lodge  their 
resen-es  with  the  Resen'e  Banks. 

It  will  be  seen  that  the  object  was,  firstly,  that 
the  Reserve  Banks  should  be  to  the  member  banks 
what,  for  example,  the  Bank  of  England  or  the  Bank 
of  France  is  to  the  member  banks  in  those  two  latter 
countries.  The  member  banks  were  left  full  liberty, 
of  couree,  to  keeji  reserves  for  themselves  if  they 
chose  to  do  so.  It  was  in  the  highest  degree  im- 
probable that  any  directorate  of  sane  and  competent 
bankers  would  undertake  a  banking  business  without 
keeping  any  reserve  at  all.  Conseque^itly,  while  the 
law  required  the  hanks  to  lodge  their "  compulsory 
reserves  vrith  the  Reser\-e  Banks,  it  left  them  the 
liower  of  forming  additional  resei-\-es  if  they  pleiased. 
It  is  universally  taken  for  granted  that  every  bank 
does  keep  a  reserve.  But,  of  course,  as  it  is  a  matter 
of  option,  the  banks  are  not  called  upon  to  tell  the 
public  what  their  jirivate  reserves  are.  It  would 
seem,  then,  that  while  it  was  a  somewhat  risky  thmg 
to  appoint  no  fewer  than  twelve  Resen'e  Banks  to 
watch  over  the  various  member  hanks,  yet  veiy  gi-eat 
caution  was  observed  in  hedging  round  the  twelve 
Reserve  Banks  with  all  sorts  of  precautions.  The 
Reserve  Banks,  in  addition,  wei-e  made  the  banks  of 
the  Government.  That  was  a  very  gi'eat  advantage, 
for  the  Government  necessarily  at  times  pays  out 
large  sums  and  at  other  times  calls  in  large  surJfs, 
and  (lovernnient  operations,  therefore,  may  be  very 
disturbing  if,  as  in  the  old  days,  the  Govermiient 
bank  has  a  number  of  banks  scattered  over  the  whole 
United  States.  I'pon  the  whole,  the  Bill  was  judi- 
ciously and  cautiously  drawn  u]i :  but  nobody  can  fail 
to  see  that  to  appoint  twelve  banks  instead  of  a  single 
Reserve  Bank  is,  to  sav  the  least,  a  doubtful  arranare- 
mont.  However,  the  Bill  was  passed  only  in  1913. 
or  practically  seven  years  ago.     Therefore,  there  has 


been  very  little  time  to  judge  of  the  working  of  the 
measure.  The  new  banks  created  by  Mr.  Chase  at 
the  time  of  the  great  Civil  War  consisted  of  a  new 
style  of  bank  called  into  existence  by  Mr.  Chase. 
The  new  Act  authorised  State  banks — that  is  to  say, 
banks  which  derive  their  authority  to  act,  not  from 
the  Federal  authorities,  but  from  the  State  anthori- 
ties ;  and  it  also  authorised  institutions  wdiich  do  not 
call  themselves  banks  to  join  the  new  system.  There- 
fore the  tendency  during  the  past  seven  years  ha& 
been  to  assimilate  very  many  of  the  banks  which  serve 
the  public.  Instead  of  National  Banks,  State  banks, 
trust  companies,  and  so  on,  now  Jhe  old  names  are 
reserved,  but  practically  they  aVe  all  comiected  with 
the  new  system,  and  it  will  not  be  difficult  as  time- 
passes  to  drop  the  old  names  and  to  look  upon  the- 
whole  banking  system  as  one   piece. 

Now,  Mr.  Wilson  was  very  anxious  to  keep  the- 
Ignited    States  out  of  the  War,    and  very  naturally 
so.     But  the  War,  our  readers  will  remember,  proved" 
to  be  more  costly  than  anything  of  the  kind  that  has 
been  known  since  Roman  times.      Our  own  Govern- 
ment,  it  will  be  recollected,  called  up  seven  millions, 
of  men.     The  exact  numbers  called  up  by  the  various- 
other  belligerents  have  never  been  definitely  stated, 
but  that   they  were   npon   a  scale  quite  as    colossal 
admits  of  no  reasonable   doubt.     Consequently,    we 
had  in  oirr  own  countiy,  for  example,  seven  millions- 
of  men   called  up   for  the  Ai-my  and  the  Navy,  and 
We  had  a  whole  host  of  old  men,  boys,  and  women, 
to   do  the    work  of   young  men    upon  the  land   and 
elsewhere.     In  short,  we  had  entirely  untrained  and 
unskilled  persons,   numbering  many   millions,   doiiig 
the  work  of   the  trained   workers  of  the  years    1913 
and  the  first  half  of  1914.     We  had  utterly  untrieJ 
and  uiitrained  persons  doing  exti'emely  difficult  ^^'ork. 
And  we  had.  perhaps,  the  most  active  of  the  heads 
of  great  houses  also  called  up  for  the  War.     We  had' 
nearly   all  the  trained  and  most  valued  men   in   the 
banks   and    similar    institutions.     In   short,    we  had 
women  and  old  men  instead  of  the  young  men  who- 
used   to  do   the  work  in  the    time   before  the  War. 
Consequently  we  almost  ceased  to  do  anything  except 
to  n-iake  war  and  to   provide  the  wan-iors  with  the 
means  of   shooting  down  the   enemy.     As    a  matter 
of  course,  we  and  all  Europe  applied  to  the  United 
States    for    everything    we    wanted.        Om-    various 
Governments       had       neglected      to      pi-epare^— had 
deliberately    and    wickedly    decided  not   to  prepare. 
And,    consequently,   they    plunged   the   whole  world 
into  what  was  very  neai-ly  ruin.     Prices  went  tip   so 
fabulously  that  it  is  difficult  sometimes  to  understand" 
the  process.     And  at  the  same  time  the  orders  jjlaced 
in  the  United  States,  and  to  a  lesser  extent  in  Japan, 
were  so  out  of  all  proportion  to  anything  previously 
known  that  the  United  States   suddenly  became  the- 
richest   country  in  the    world.     There  is   a  not   un- 
natural tendency  in  the  United  States  to  attribute  the 
great  acquisition  of  wealth  to  the  new  banking  system. 
We  have  no  desire  in  any  way  to  make  little  of  the 
new  banking  system.     We  hope  sincerely  that  it  will 
work  well  and  work  successfully.     But  it  vvould  be 
paying  a  veiy  idle  and  a  very  foolish  tribute  to  the 
promoters   of  the  new   American   hanking  system  to 
attribute  the  wealth  of  the  United  States  to  the  new- 
banking  system,  except  to  this  extent :  that  the  publie 
before    the    new   svstem   was    created   distrust-ed   the 
banks,  and  that  when    the  new  system  was  created 
trusts    grew   up,  and    that    of    course,    makes  a  con- 
siderable   difference.     But    thie    real    explanation,   of 
course,    is   not   to  be   found   in  follies   of  that  kind. 
The  whole  world  wanted  the  means  to  kill   the  Ger- 
mans as  quickly  as  they  could,  and  the  United  States 
practically  was    the  only   country   that  could  supply 
the  means  of  blowing  the  Gernians  off  the  face  of  the 
earth.     Therefore  the  United  States  grew   fabulously 
in  wealth. 

^^'e    forgot    to    state  higher  up    that    the  Federal 
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Eeservo  Banks,  like  tlie  member  banks,  are  required 
.to  keep  definite  reserves.     And  the  consequences  are 
seriou.s  if  reserves  are  not  kept  and  the  banks  suffer 
as   a  result.     During  October,    November,    and  even 
December,  speculation  in  the  United  States  was  very 
great.     And  at  times  cautious  observers   Vv^ere  some- 
what a,ppreh€nsive.     We  hoped  that  the  very  fii-st  year 
would  hardly  brirrg  about  a  panic,  and  we  trusted  that 
the  care  taken  to  warn  both  the  member  banks  and 
the    reserve    banks    about  keeping  adequate  reserves 
would  not  be  entirely  disregarded.     As   a  matter  cf 
<;ourse.  the  gi-eat  pressure  for  money  comes  to  an  end 
with  the  close  of  the  year.    January  usually  sees  ease 
following  stringency ;  and  it  is  quite  possible  that  we 
may  have  a  run  of  ease  for  some  time  yet.     But  us 
I'.e  spring  advances  there  will  be  a  great  demand  for 
money,  and  the  Tnited  States  is,  beyond  all  question, 
now  the  aichest  countiy  in  the  \\orld,  and  the  greatest 
)iroducer  of  wealth.     Consequently,  every  man  who  has 
the  means  of  operating  in  New  York — it  is  not  always 
"easy,  we  admit,  under  existing  circumstances,  but  still 
it  can  be  done — -and  every  man  throughout  the  whole 
Ame^-ican  continent,  throughout  Em-ope,  and  such  as 
AT^  familiar  with  America,  even  throughout  Asia,  may 
liave  a  strong  temptation  to  operate  in  the  United  Statoii 
by-and-by.     We  are  fully  aware  of  the  caution  that  is 
observed  by  all  who  are  responsible  for  the  safe  working 
-of  the  reserve  system.     And,  therefore,  we  are  hopefid 
that  the  Eesen'e  Banks  will  not  be  too  i-eady  to  lend 
to  the  member  banks.        Every  member  bank,   it  is 
always  to  be.  recollected,  has  a  very  natural — nay,  ws 
will  go  farther  a.nd  say,  a  very  necessary — desire  to 
meet  the  convenience  of  its  customers.     Its  customers 
deal  year  in  and  year  out  with  it,  and,  as  a.  matter  of 
•course,  it  desires  to  deal  with  them  in  a  friendly  spirit. 
But     it    is    not    bound    to    keep    its    own    reserve. 
The  r-sserve,  which  the  law  requires  it  to  keep,  it  lodges 
with  Its  reserve  bank,    and  if    the    applications    for 
assistance  grow   numerous,   bow  is  the  rese'.'^'e  bank 
to  judge  which  ought  to  l^e  refused,  and  which  can 
reasonably  be  agreed  to  ?     It  is  necessary  to  do  it ;  but 
it  is  not  easy.     And'as  the  spring  advances,  and  con- 
fident? revives,  we  may  have  over-sjieculation.     There 
is  this  much  against  it :  It  is  the  year  of  the  Presidential 
Election.       In    June,    the    first    nomination    for    the 
Presidency  will  be  made  ;  and  usually  there  is  veiy  greit 
intei-est  taken  in  the  election.     It  will  be  especially 
strong  this  year  for  reasons  that  need  not  be  pointed 
out   lierc.     And,   therefore,   it  is  possible   that,    until 
November  aayhow,  the  gatnbling  habit  will  not  get  out 
of  control.,.      Still,  we  tliink  it  necessary  to  call  the 
attention  of  our  readers  to  a  condition  of  things  which. 
"to  sav  the  least,  coiicerns  eveiy  one  in  Europe  as  well 
■as  in  .\mprica. 


farious  interests  in  copper,  nickel,  antimony,  lead, 
cobalt,  wolfram,  silver,  and  gold,  and  in  metallic  salts, 
such  as  copper  and  lead  sulphates  and  nickel  aamiio- 
nium  sulnhate.  Since  the  roasting  of  ores  and  the 
extraction  of  metals  were  introduced  by  the  late  Lord 
Swansea,  more  than  half-a-centm-y  ago,  they  have  re- 
mained the  characteristic  industries  of  West  Glamorgan- 
shire, and  at  the  present  time  practically  all  the  com- 
mercial metaJs  are  produced  in  marketable  quantities. 

The  recognised  headquarters  of  the  tinplate  in- 
dustry are  in  Swansea,  and  within  a  15-mile  radius  of 
the  town  is  to  be  found  the  greatest  concentration  of 
tinplate-makers  in  the  worid.  The  galvanising  trade, 
too,  is  located  there,  though  some  important  works 
are  situated  in  Bristol  and  Newport.  The  numerous 
branches  cf  the  iron  and  steel  industry  that  are  fol_- 
lowed  may  be-  evidenced  from  the  fact  that  in  191 1 
;200,000  tons  of  iron,  tinplates,  trenchplates,  steel 
plates,  and  shell  steel  were  exported  to  France  alone. 
This  activity  stamps  Swansea  as  prima.rily  an  indus- 
trial city  wliose  trade  is  largely  in  manufactured  goods, 
in  contradistinction  to  Cardiff,  \\hich  is  primarily  a  port 
and  trades  chiefly  in  coal  and  manufactured  products. 

Though  not  so  renowned  in  the  coal  industry  as  its 
more  easterly   neighbour,    Swansea  has    considerable 
underground  "wealth  in  its  immediate  vicinity.     Steam 
and   semi-bituminous   coals   are    .worked  _  extensively, 
and  much  of  the  coal  mined  is  particularly  suita.ble. 
for    smelting    pui-poses    and    for   use  in    steamships. 
Swansea  is,  however,  situated  on  the  western  confines 
of  the  South  ^^'ales  field,  and  it  is  noticeable  that  the 
coal  is  more  anthracitic  in  character  towards  the  west. 
Antliracite  is  raised  in  the  largest  quantities  beyond  the 
Vale  of  Neath,   and  as  Swansea  fonns    the    natural 
outlet    for    this    region  to    overseas  markets,   it.  has 
become  tlie  biggest  exporter  of  anthracite  in  the  I  nited 
Kin'^dom      The  exports  find  their  way  to  over  thirty 
different  countries  of  which  the  chief  in  1913    were 
France    It=ily,   Germany,   Sweden,   and  Spam,     rhis 
trade  has  l:een  built  up  by  the  exercise,  of  much  skill 
and  foresight,  as   30  years   ago  anthracite    was  con- 
sidered  a  rather  useless  fuel   on  account  of  its  low 
volatile  content.      Now  it  is  widely  used  lor  domestic 
purposes  on  the  Continent  and  elsewhere,  and  under 
proper  conditions  it  gives  results  quite  as  satisfactory 
as  the  bituminous  variety.  ,    ,  i 

The  patent-fuel  industry  is  an  offspring  of  tlie  coat 
trade,  and  to  Swansea  belongs  the  honour  of  being  the 
most  important  depot  for  patent-fuel  manufacture,  m 
the  United  Kingdom.  The  pioneer  effort  to  utilise  the 
small  coal  and  coal  dust-  hitherto  wasted,  by  mixin, 
witli  tar  and  compressing  into  blocks 


INDUSTRIAL  SWANSEA. 

I>;  the  diver.sity  of  its  industries  .Swansea  presents  a 
remarkable  and  not  altogether  unwelcome  contrast  to 
Cardiff.  Though  the  East  Mocrs  in  the  latter  city  have 
become  an  impcrtant  metallurgical  quarter,  and  flour- 
milling,  rope-making,  and  ship-re])airing  are  extensively 
carried  on,  the  ])rosperity  of  Cardiff  is  almost  entirely 
dependent  upon  its  shipping,  which  in  turn  depends 
on  coal  and  tlie  accessoiy  trades  of  pitwood  and"  iron 
-ore.  When  coal  exports  are  interrupted,  as  frequently 
liappens  in  the  event  of  trouble  at  the  collieries  or 
railways,  the  economic  life  of  the  city  is  rudely  dis- 
turbed, while  any  decline  in  tlie  foreign  demand  for 
coal  spells  a  period  of  economic  stress  for  Cai-diff.  In 
Swansea  a  better  all-round  development  has  been 
attained,  and  though  the  town  is  small,  boasting  a 
lx>pulation  ol  only  105,000,  it  can  claim  a  greater 
variety  of  industries  than  many  of  our  la.rger  cities. 
It  is  the  most  important  metallurgical  centre  in  the 
Brilish  Isles,  and  the  ores  handled  there  surjiass  in 
rmge  and  number  those  treated  in  any  other  disTrict. 
Besides  i)eing  the-  largest  zinc-smelting  and  refining 
nrc.t  in  the  United  Kingdom,  Swansea  valhv  ln^^  nndli- 


was   made  in 


Swansea,  and,  though  it  failed,  it  was  instrumental  in 
providing  a  starting  point  for  other  investigators  who 
were  seeking  a  fuel  of  good  calorific  quality  that  would 
stand  exposure  to  weather  over  long  periwls.  lar, 
originally  used,  as  a  binder,  was  discarded  in  favour 
of  one  of  its  distillation  products,  pitch  and  at  present 
only  the  shortness  of  the  pitch  supply  from  the  tar 
distilleries  and  the  difficulty  of  obtaining  sm:ill  coal 
prevent  the  further  growth  of  the  industry  Despite 
these  obstacles,  the  patent-fuel  exports  of  Swansea  m 
1919  %vere  888,450  tons,  a  total  far  in  excess  ot  all 
other  British  ports.  It  is  hoped  to  maintain  this 
position,  a.s  on,,  large  fuel  works,  with  a  capacity  ot 
m)  000  tons  per  annum,  has  bren  restarted,  while  t%\<. 
oth.'r  works,  with  a  combined  capacity  of  over  a 
million  tons  per  annum,  are  being  planned.  Fuel  i 
the  form  of  ovoids  will  bs  produced,  and  .s  expected 
to  comman.l  a  ready  sale,  as  its  shape  and  s.ze  have 
already  won  approval  for  a  variety  ot  purposes. 

fn  other  directions,  too.  Swansea  ■^l-■"•^'^'"?,^f 
into  a  vigorous  programme  of  mnustrm  expans.o  . 
N  w  hJ^ind  slee'l  u^rks,  which  will  be  ulcnfned  with 
processes  almost  new  to  this  country,  are  i-rojcctod  r 
course  of  erection.  The  largest  development  pend- 
UTs  connected  will.  oil.  The  National  (  .  ^Y'''7Z, 
"  Subsidiary  of  the  AngIo.P<.rsian  intend  to  lay  down 
:,  „l  „a  which  will  ultimately  handle  ten  thousand  tons 
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ot  oil  per  tlnv.  Big  resfrvciis  are  lu  lie  erected  at 
the  harbour  to  receive  crude  oil  from  tank  steamers, 
and  spacious  sites  have  already  been  taken  on  the 
estate  of  the  Harbour  Tnjst.  The  oil  will  be  conveyed 
by  pipe-line  to  Skewen,  which  lies  amongst  the  hills 
five  miles  north-east  of  the  town.  Constructional  work 
ha.s  been  started,  and  when  it  is  completed  the  oil, 
which  will  require  force-pumping  iip  from  sea  level, 
will  flow  back  by  gravity  to  the  landing-point,  and 
will  be  stored  in  other  tanks  for  transmission  inland, 
:or  export,  or  for  use  by  oil-burning  merchantmen  and 
naval  craft.  The  company  and  the  port  authority  are 
jointly  considering  the  provision  of  the  necessary  plant 
to  enable  oil  steamers  to  bunker  at  a  jetty  without 
entering  the  docks  profjer,  and  so  pemiit  a  vessel  to 
come  in  and  leave  for  sea  within  the  same  tide.  This 
new  industry,  while  adding  further  to  the  great  variety 
of  Swansea's  trade,  will  prove  a  substantial  attraction 
to  shipping,  and  should  thereby  increase  the  import- 
ance of  the  port  and  add  to  the  revenue  of  the  Harbour 
Trust. 


EGYPTIAN  COTTON. 

T'.VDER  the  influence  of  the  fixing' of  prices  for  cotton 
sold  on  the  basis  of  January,  our  futures  market 
weakened  considerably  during  the  week,  prices  drop- 
ping from  $130  per  c'antar  and  $127  for  January  and 
March  to  $122  and  $117*  respectively  on  the"21st. 
The  spot  market  has  scarcely  felt  this  fall  at  all.  The 
futures  market  regained  mucli  of  the, loss,  and  we  close 
the  week  at  $124|  for  March,  the  January  position 
finally  closing  at  $123^.  The  demand  from  the  con- 
suming countries  continues  gcKxl.  but  business  is  difficult 
to  conclude  owing  to  the  striking  difference  obtaining 
l)eiween  tlie  prices  of  spot  and  futures.  In  a  qiormal 
season  cotton  graded  as  "  fair  "*  could  be  purcha.sed  at 
about  $10  Ijelow  the  pnoa  of  futures.  To-day  one 
must  pay  tlie  price  of  futures  for  tliis  quality,-,  whilst 
"  fully  good  fair,"  which  is  the  basis  grade,  and 
whioh  the  price  of  futures  is  supposed  to  represent, 
stands  at  $7i  liigher.  This  forces  lis  to  the  conclusion 
that  we  shall  see  still  liigher  prices  for  futures.  The 
new  crop  has  been  strongly  held,  and  at  the  moment 
of  writing  ^.tands  at  $97i.  The  week's  statistics  show 
the  following  figures:  — 


To  January  23" 


1920_Arrivals— ''rs.4,fi77.000  Exports— Cn!.3,42S.llon  Sto.-ks— Cre.l,.i97.nnO 

1919             „         Ore.S.SnO.Onn         „            (lrs.l,622,0"0  „         ris.2,083,000 

191S            „          Crs.4,217,000         „            Crs.l.Sll.noO  ,.         Crs-2,C'i2,000 

H.  C.  Thomas. 


Alexandria  :    Januarv  24,   1920. 


ARGENTINA. 

SETTLING  DOWN. 

AccoEDiNU  to  the  latest '  reports  we  have  receix'ed 
tlirough  the  Argentine  Press  and  from  private  sources 
the  weather  has  not  bsen  altogether  favourable  for 
the  forthcoming  harvest.  Linseed  promises  exceed- 
ingly well,  but  it  is  as  yet  too  early  to  speak  with 
confiflence.  All  the  infonnation  N\-e  are  able  to  gather 
with  regard  to  the  wheat  croj>  goes  to  show  that  there 
has  been  too  n;uch  rain;  that  the  temperature  Tor  the 
season  of  the  year  has  been  considerably  below  the 
normal;  and  that  more  heat  and  brilliant  sunshine 
are  urgently  needed  if  the  .Argentine  wheat  harvest 
is  to  ])&  anything  like  what  could  l:e  hoped  for  in  the 
present  general  shortage  of  foodstuffs  all  over  the 
world.  In  normal  times  tlie.  Southern  Hemisphere 
contributes  only  a  little  over  10%  to  the  total  cereal 
crops  of  the  world.  Of  couree,  as  things  are  in  Europe 
at  present,  this  jiercentage  should  be  materially 
increased.  It  is  very  i-egrettabb  that  the  advices 
from  .'\rgentiiia  are  not  more  favourable  tluvn  is  the 
<'ase,  l>earing  in  mind  that  while  tiie  Southern 
Republic  is  suffeiing  from  cold  weath?r  and  excessive 
.'•aiii,  readers  may  have  observed  in  the  cables  pub- 
lished in  the  daily  Press  that  Australia  is  likely  to 
have  a  very  deficient  wheat  crop  owing  to  the  absence 
of  rain. 

On  the  whcb,  however,  apart  from  crop  prospects, 


the  outlook  in  .\rgentina  is  drcidedly  mure  jiromislng: 
than  it  has  been  for  some  time.  The.  railways  are,  on  the 
whole,  doing  veiy  good  business.  And  those  in.  close 
touch  with  Argentine  affairs  take  an  exceedingly 
favourable  view  of  the  prospects  of  the  different  I'ail- 
way  companies.  There  is  a  strong  feeling  in  the  rail- 
way interests  in  the  Eepublic,  as  well  as  amongst  the- 
business  community,  that  it  is  essential  that  efforts 
should  he  made  for  restarting  railway  construction, 
whioh  was  inteirupted  by  the  outbreak  of  the  recent 
European  War.  We  have  explained  \ery  fully  from, 
time  to  time  how  it  came  about  that  Ai'gentine 
economic  development  has  assiuned  the  fonn  in 
which  we  know  it.  Suffice  it  to  say  now  that  this 
country  principally  was  anxious  to  obtain  supjilies  of 
food  and  raw  materials  upon  a  more  leasonable 
economic  basis  than  we  were  able  to  obtain  them 
froni'  North  America,  which  was  already  beginning  to 
consume  an  increasing  proportion  of  its  own  pi^uce 
and,  consequently,  could  only  afford  to  send  abroad 
a  decreasing  amount,  and  that  at  an  enhanced  econo- 
mic value.  Consequently,  the  investing  countries  of 
Eurojie  in  general,  and  England  in  particular,  deter- 
mined to  open  up  the  Argentine  Republic  by  the 
process  of  railway  building  upon  a  very  extensive 
scale.  This  continued  for  nearly  two  generations, 
and  as  Argentina  was  more  and  more  able  to  suppl)'" 
us  with  food  and  raw  materials  on  exceedingly  mode- 
rate terms,  financiei-s,  bankers,  stockbrokers,  and  the 
investing  classes  in  this  countn'  were  equally  willing 
on  their  part  to  afford  the  means  for  extending  the 
railways  whenever  a  favourable  opportunity  offered 
itself.  Moreover,  grain  elevators  and  storage  accom- 
modation of  various  kinds  were  provided;  and,  for 
the  most  part,  England  furnished  a.  preponderating 
part  of  the  shipping.  All  this  worked  exceedingly 
well  until  the  War  broke  out  and  an  embargo  wa.s 
■put  by  our  Government  upon  the  export  of  British 
capital.  As  a  result,  Argentina  was  no  longer  able 
to  obtain  the  means  of  extending  her  transportation 
facilities,  upon  which,  to  a  very  large  extent,  th-&- 
j.ossibility  of  her  supplying  large  quantities  of  food  and 
raw  materials  upon  the  economic  basis  to  which 
Europe  had  been  accustomed  to  re-.-eive  theni  duinng 
the  past  thirty  or  forty  years  mainly  depended.  It 
has  bscome  evident  that  England  will  not  be  in  a 
position — and  it  is  exceetlingly  doubtful  if  any  other 
country  is  in  a  position  to  take  her  place — to'  invest, 
in  the  Argentine  Eepublic  upon  the  scale  which  was 
customary  ■in  the  years  that  pi-ece<l?d  the  outbreak 
of  the  recent  War.  Nevertheless,  the  need  for  link- 
ing up  her  various  transportation  sennces  and  extend- 
ing those  which  already  exist  is  becoming  increasingly 
urgent.  It  ha])pens,  fortunately  for  Argentina,  that  one 
result  of  the  War  is  that  she  has  created  for  herself 
very  large  balances  in  Eui-ope  and  in  the  United  States, 
but  especial]}-  in  Europe,  which  has  been  in.  such, 
m-gent  lued  of  food  supplies  during  the  prolonged 
period  of  the  War,  and  since  the  conclusion  of  peac«. 
now  more  than  a  year  ago.  If  we  are  rightly 
informed,  she  is  taking  the  exceedingly  wise  course  of 
devoting  those  balances,  not  to  impossible  schemes 
for  developing  a  trade  which  .neither  her  cconomia 
development  nor  the  magnitude  of  her  poi)ulatioii 
would  really  admit  of,  but  in  developing  her  undoubted' 
rasources.  In  other  words,  the  pro]X)sal,  as  we  under- 
stand it,  is  to  import  from  Europe  such  goods  as 
will  enable  her  to  inci'ease  her  railway  development 
and  enable  her  to  raise  greater  quantities  of  jjioduce 
of  various  kinds  for  which  th?re  is,  atid  is  almost 
certain  to  be,  a  ready  market  in  Europe  for  veiy  many 
years  to  come. 

A  very  grave  difficulty  presents  itself  in  the  ques- 
tion of  finding  fuel.  The  Argentine  papers  to  hand 
are  full  of  the  prospects  of  running  the  railways  on  oil. 
Tliere  is  reasonable  ground  for  believing  that  this  may 
IX'  possible  in  the  near  future.  But  it  is  very  far  at 
the  present  tinte  from  being  an  rji-complished  fact, 
because  the  amo'.int  of  oil   iiroduced  in  Ai'gentina  and 
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From  the  point  of  view  of  (hose  who  are  interesfetl 
'ithfr  fo  a  larjie  or  to  a  small  extent  in  Arf;eii(in,i 
me  real  snhject  for  congratulation  is  that  (hose  respon- 
-iible  for  directing  the  economic  policy  of  the  Republic 


reatiiiy  obtainable  from  overseas  is  by  no  means  suffi- 
cient.    Partly,   no  doubt,  owing  to  "the  fact  that  the 
.Argentine  railways  are,   for  the  most  part,    English- 
'  built    and   English-owned,  it   had  been    the  custom, 
which  was  maintained  right  up  to  the  War,  to  export 
British  coal  (o  Argentina  and  to  bring  back  food  and 
.'■aw  materials  on  the  return  voyage.     As  this  meant 
an  exceedingly  low  rate  of  freight  it  was  possible  for 
ihe  Argentine  railway  companies  and  the  Argentine 
.coal    consumers   generally  to    obtain    coal  at    only  a 
slightly  enhanced  price  above  what  the  coal  was  selling 
at  the  port  of  shipment  here  in  this  country.     Such  a 
system  worked  admirably  while  we  had  a  superabun- 
dance   of  shipping  and  were  constantly  sending  out 
steel  rails  and  railway  material  of  various  kinds  for 
•constructing  and   improving    the  railways   of   the  Re- 
l)iiblic,  and  wliile  we,  in  our  turn,  were  importing  food- 
stuffs and  raw  materials  to  feed  our  manufactures.     As 
ihe  reader  is  aware,  it  became  impossible  during  the 
closing  years  of  the  War  to  send  coal  out  to  Argen- 
tina: and,  consequently,  various  expedients  had  to  be 
••(doptefl  to  enable  the  railways  to  be  nan  at  all.     Coal 
was  first  obtained  from  North  America  ;  but  this  was 
•exceedingly  expensive,  and  after  a  time  it  was  found 
that  North  America  required  all  its   own  supplies  of 
coal  just  as  Europe  had  done  in  the  earlier  stages  of 
the  War,  with  the  result  that  coal  became  extrava- 
gantly dear.     It  fortunately  so  happened  that  shortly 
before   the   outbreak  of   the  War  petroleum  was  dis- 
covered in  apparently  large  quantities  at  Rivadavia,  in 
the  south  of  the  Republic.     But  it  was  not  discovered 
sufhciently  early  to  enable  the  oil-fields  to  be  developed 
:is  they  other^^-ise  would  have  \yeen.     If,  for  example, 
ihe  discoveries  had  been  made,  say,  between  1910  and 
TJ 12,   it  would  have  been   pcfesible  to  obtain   ample' 
•supplies  of  machinery  for  oil-boring  either  in  Europe 
or  in  the  United  States,  probably  in  the  United  States. 
However    that   might    have  l>een,   the   Rivadavia  oil- 
fields would  have  been  thoroughly  explored  and  worked 
until  it  was  possible  to  ascertain  what  were  the  real 
■(-•apacities  of  these  fields.     As  things  were,   the  War 
in    Europe    had    actually    broken    out    before  it  was 
possible  to  really  start  development  upon  the  Rivadavia 
oil-fields,  with  the  result  that  plant  had  to  be  obtained 
at  extravagantly  costly  rates;  and  although  very  large 
<|uanlities  of  oil  liave  actually  been  raised  from  these 
field.s.,  the  oilfields  have'never  been  developed  in  the 
seM.sp,  "ami    to    the    extent,  which   would    have  been 
)xissible  upon  the  conditions  which  existed  in  the  pre- 
War  period.     That  they  have  done  so  well  under  the 
difficulties  with  which  the  oil  engineers  have  been  faced 
augurs  well  for  their  future  prospects,  and  seems  to 
indicate  that- the  fields  themselves  are  exceedingly  rich. 
Nevertheless,  so  far  nothing  like  an  adequate  supply 
of  oil  for  runnii^g  the  Argentine  railways  and  snpply- 
"if?  tJie  various  'needs  of  transport  in  the  Republic  has 
iieeii  raised.       So  favourable,    however,  are  the  pros- 
))ects,  that  oil  borings  have  been  made  in  various  other 
disfi-icts  in  the  south  of  Argentina,  and  particularly  in 
Ihe  territoiy  of  Neuquen.     If  these  fields  prove  as  rich 
'u   oil-bearing  capacity  as    those  of   Rivadavia,  there 
•  (•ems  no  reason  to  doubt  that  there  is  at  least  a  pros- 
1  ect  that  Argentina  may  be,  to  a  ven'  large  extent  if 
■■  ot    altogether,    independent  of    coal  imported  either 
firim  Europe  or  elsewhere.       But,    as  we  have  said, 
I  Ills   is  a   question  which  has  yet  to  be  settled:  and 
Ithough,  naturally,  the  Argentine  Press  is  exceedinglj- 
liopeful,    not    to    say    enthusiastic,  on    the  question, 
leaders  will  be  well    advised  to  await  actual  develop- 
aen(s  before  jumping  to  the  conclusion  that  (he  Argen- 
:me  Republic  possesses  within   its  own  boi-ders  such 
•la  adequate  supply  of  oil  (hat  the  transportation  (pica 
ion,  so  far  as  fuel  is  concerned,  is  solved  once  and 
or  all. 


are  pursuing  their  work  on  sound  lines,  and  we  have 
every  reason,  therefore,  to  take  a  hopeful  view  of  the 
prospects  of  Argentina.     Whether  the  oilfields  turn 
out   as  rich  as  is  hoped,   or  whether  there   is  some 
delay   in  obtaining   the  supplies  of  oil  that   are  now 
so  confidently  expected,   the  question  of  fuel  supply 
will  right  itself.     A   still   gi-eater  difficulty  faces  the 
Republic    at    the  moment,    and   that   is  the   extreme 
shortage    of   labour,   which,   however,   is  a    question 
which  is  seriously  affecting  every  industrial  country 
in  the  world.     It  is  a  question,   moreover,  that,  like 
others,  will  in  due  course  right  itself,  but  cannot  be 
expected   to  right  itself   for   some    considerable  time 
to  come.     It  will  be  remembered  that  one  result   of 
the  War  was  the  calling   up   of   European  nationals 
by  the  various  countries  to  which  they  belonged.     To 
the  credit  of  their  patriotism  be  it  said,  an  enomicus 
number  responded,  and   either  joined  the  Colours  or 
offered  their  sen'ices  to  their  several  countries.     Im- 
mense numbers  of  Italian  labourers  returned  to  Italy 
and  joined  tli^a  army  of  our  Ally.     British  engineers  in 
enormous  numbers  threw  up  valuable  situations  \vhi:'<h 
they  held  under  the  railways  and  various  public  works 
to  join  our  Army  or  sen'e  in  various  capacities  under 
the  British  Government.     And  one  of  the  inevitable 
results  of.  this  was  to  check  tlie  development  of  trans- 
portation facilities,   which  were  being  so  rapidly  in- 
creased in  various  parts  of  the  Republic.     Throughout 
the  War  and  since  the  War,    as,   indeed,   the  reader 
is  awai'e,  there   has  been  a  great   shortage  of  ship- 
ping.    Shipping  rates   are   as   high  from  Europe  to 
South  America   as  they  are   from  South  America  to 
Europe;  and,  moreover,  the  facilities  do  not  exist  at 
present  for  taking  immigi-ants  upon  a  large  scale  from 
the  various  countries  of  Europe  to  develop  the  different 
Republics  of    South  America.     Doubtless,    as   things 
settle  down  and  tonnage  increases,  freights  will  become 
more  moderate.     It  is  highly  probable  that  one  of  the 
devastating  influences  of  the  War  will  be  to  induce 
large  numbers  of  people  to  emigrate  from  Europe  to 
seek  new  homes  in  the  rich  plains  of  Argentina.     But 
for  the  present  the  shipping'companies  plying  between 
the  different   European  ports  and  Argentina  are  not 
in  a  iMsition  to  offer  facilities  which  would  make  it 
possible  for  immigrants  to  seek  their  fortunes  over- 
seas.    At  present  shipping  accommodation  is  required 
for  taking  manufactures,  plant,  and  other  necessaries 
whicli  Argentina  has  only  been  able  to  obtain  in  very 
limited  quantities  during  the  prolonged  period  of  the 
War.     And    until    those    demands   are   supplied    and 
greater  shipping  facilities  are  afforded  it  will  not  be 


possible  to  offer  accommodation  to  the  emigrant  from 
Europe  and  the  immigrant  into  Argentina  at  such  a 
rate  as  he  would  be  able  to  pay  and  offer  any  reason- 
able prospec-t  of  attracting  any  considerable  number. 
Accoi-ding  to  the  best  information  we  have  been  able 
to  obtain,  there  is  no  immigration  whatesTer  going  on 
into  Argentina  in  the  sense  in  which  that  term  is 
us\ially  employed.  Various  business  men  from 
different  countries,  and  particularly  from  Central 
Europe,  are  visiting  the  Argentine  Republic  with  a 
view  to  reopening  connections  that  existed  before  the 
War.  But  these  men  ai'e  not  immigrants  in  the 
commonly  accepted  term  ;  and  in  any  case  they  are 
rather  traders  than  prospective  settlers  in  the  country. 
A  v?rv  favourable  feature  in  the  trade  reports  from 
Argentina  which  will  be  noted  with  satisfaction  is  that 
there  i.s  a  very  gr-?at  demand  throughout  the  Re]Miblic. 
for  British  goods,  particularly  textiles — indeed,  it> 
would  not  bo  perhapa  too. much  to  sav  for  any  articles 
which  we  are  able  to  supply.  Partly  this  is  due  to 
tho  fact  that  Argentina  buyer.s  have  long  been  accus- 
tomed to  obtain  suj)plieg  of  certain  classjs  of  goods 
from  this  countri',  and  they  have  got  accustomed  to 
the  particular  type  of  articles  furnished  by  our  manu- 
facturers. On  tlio  whole,  we  gather  that  it  is  rather 
1  (iil)ul_^  to  the  sound  work  ])erfonncd  by  our  mami- 
facturers,  as  we  leani  that  although  supplies  have  been 
obtained  from  els'Swhere  dmiiig  the  War,   Ihey  were 


248 


THE     STATIST. 


fFebnm-r-7,   1920. 


not  regarded  as  satisfactory.  Either  the  printing  of 
the  fabrics  was  defective,  the  colours  did  not  hist,  or 
the  fabrics  themselves,  although  conspicuously  low- 
priced,  were  so  flinisy  that  they  would  not  bear  serious 
wear.  Tha  result,  according  to  the  information  be- 
fore us,  is  that  there  is  a  very  good  demand  for  British- 
made  goods,  and  the  Ai-gentine  who  has  made  large 
profits,  or,  at  any  rate,  has  received  handsome  ra- 
muneration  during  the  prolonged  period  of  the  "War, 
is  quite  willing  to  pay  veiy  fair  prices  pro\dded  the 
article  which  he  seeks  is  forthcoming. 


SOUTH  WALES  COAL,  IRON  AND 
STEEL  COMPANIES.— IL 

Powell  IJujfryn  Steam  Coal  Company,  Limited. — 
The  authcrised  capital  at  the  end  of  1918  was 
£i2,394,376,  di\-ided  into  2.234,376  Ordinan-  shares  of 
£1  each  and  32,000  6%  Non-cumulative  Preference 
shares  of  £5  each.  In  Februan,'  1919  the  amount 
was  'increased  to  £2,841,252  by  the  creation  of 
446,876  Ordinarj'  shares  oi  £1,  which  were  offei-ed  for 
subscription  to  existing  Oniinai-y  holders  at  35s.  each, 
in  the  proportion  of  one  new  share  for  every  five 
Oi-dinary  held.  Tlie  new  shares  ranked  for  dividend 
trom  Februaiy  '1,  1919,  in  respect  of  the  sums  paid 
up.  The  issue  was  eqiuvalent  to  a  handsome  bonus, 
as  the  £1  Ordinary  shares  were  quoted  at  60s.  towaj-ds 
the  end  of  1918.  Prior  to  this  shareholders  received 
another  plum  when  £558,694  of  the  reserve  was 
capitalised  by  the  issue  of  an  equal  number  of  OrdinaiT 
shares  of  £1  each  as  fidly  paid,  and  earlier,  in  1913, 
when  a  similar  capitalisation  of  £541,407  took  place. 
Tliese  distributions  were  wairanted,  firet,  by  the  writing 
down  of  capital  that  had  fomierly  been  a  feature  of 
the  Company's  histoiy,  and,  secondly,  by  the  expendi- 
ture on  capital  account  of  large  sums  from  I'evenue. 

After  the  1918  distribution  the  general  reseri'e, 
which  stood  at  only  £16,406,  was  strengthened  by 
the  transfer  to  it  of  the  premium  on  shares  account 
of  £102,978.  The  net  profit  has  each  year  shown 
steady  expansion,  being  now  well  beyond  the  half- 
million  mark,  despite  increased  taxation  and  the  burden 
of  higher  working  costs,  greater  transport-  difficidties, 
and  enlarged  outlay  in  every  direction.  The  Company 
has  been  one  of  the  best  di^^dend-payers  in  the  Welsh 
coalfield,  and  at  the  same  time  built  up  large'  reserves, 
from  which  the  shareholders  recently  drew  the  benefits 
enumerated.  No  doubt  this  prudent  policy  of  increas- 
ing liquid  resom-ces  will  be  continued,  "unless  the 
economic  life  of  the  trade  is  imperilled  by  further 
Government  interference.  The  dividend  of  15%  on 
the  increased  capital  in  1918  was  equivalent  to  slightly 
more  than  20%  on  the  1917  figure,  and  the  amount 
of  coal  raised,  on  which  all  dividends  ultimately  de- 
pend, is  being  well  maintained.  Even  during  the 
War  outputs  increased  from  1915  onwards,  a  very 
creditable  performance,  though  one  of  rare  occurrence 
amongst  coUierv  undertakings.  The  tonnage  in  1912 
was  3,502,772  tons;  1913,  3,873,780  tons;  1914. 
3,948,404  tons;  1915,  3,564,186  tons;  1916,  3,659,016 
tons  ;  1917,  3,722,873  tons;  1918,  3,794,625  tons.  The 
increase  was  in  part  due  to  the  wise  use  of  mechanical 
appliances,  cuttei-s  and  conveyors,  to  supplement  the 
diniinished  labom*  force.  Output  should  improve  still 
further  when  the  additional  bituminous  area  of  4,000 
acres  acquu-ed  by  the  Company  is  developed.  The 
capital  issue  of  Febiniary  1919  was  intended  to  pro- 
vide funds  for  this  purpose.  During  the  War  ex- 
tensive additions  were  undertaken  and  completed  on 
the  Company's  mineral  property  in  the  Aberda.re  and 
Ehymnev  valleys.  Fifty  new  coke  ovens  were  set 
up  at  Bargced,  while  two  tar-distillation  plants,  a 
benzol  plant,  and  a  coneentratsd  ammonia  j^lant  were 
ei^ected.  The  coke  ovens,  being  of  a  modern  type, 
produce  excellent  foundiy  and  furnace  coke,  and  all 
the  by-products  are  r?covered. 

A  large  export  business  is  done  in  steam  and  in- 
dustrinl  coals  for  use  in  ships,  locomotives  and  fac- 


tories, and  all  classes  of  washed  and  sized  coals  aiv? 
dealt  in.  To  cope  with  the  increase  in  the  French 
coal  trade  two  steamers  were  purchased  and  the  Nor- 
mandy Shipping  Company  formed  for  the  pui-pose  cf 
running  them.  A  subsidiary  concern,  the  Cie.  Fran-* 
caise  des  Mines  Powell 'Duff lyn,  handles  the  Com- 
pany's extensive  interests  in  France. 

The  Ebbw  Vale  Steel,  Irorr  and  Coal  Company, 
Limited. — Owing  to  difficulties  connected  with  excess 
]n'ofits  duty,  munitions  levy  and  coal  mines  control  the 
statement  of  accounts  by  the  Company  has  been  de^ 
layed,  though  divndends  have  been  continued  at  prac- 
tically the  old  rates.  As  may  b»  seen  fix>m  the  table 
several  additions  have  in  recent  years  been  made  to 
capital.  In  1916  250,000  Ordinaiy  shares  of  £1  each 
were  issued  at  22s.,  and  in  1917  a  fm"ther  issue  was 
mad.-  of  300,000  Ordinary  shares  at  25s.  In  1918  an 
extensive  reairangement  and  increase  of  capital  took 
place,  the  authorised  amount  being  raised  to 
£3,700,000,  divided  into  1.200,000  7%  Cumulative 
Preference  shares  of  £1  each  and  2, ,500, 000  Ordinary 
shares  of  £1.  All  the  Preference  and  1,750,000  of  the 
Ordinary  shares  have  Ijeen  issued.  In  July  1918  sub- 
scriptions Were  invited  to  80,000  Preference  shares  at 
par  and  600,000  Ordinary  shares  at  a  premium  of  5s. 
each.  At  the  same  time  an  issue  of  £600,000  6% 
Debentures  was  placed  at  £95.  The  exjiansion  in 
capital  was  due  to  the  large  outlay  on  the  Company's 
properties,  amounting  to  over  two  million  pounds  in 
the  five  years  to  June  1918,  and  i-esulting  in  the  cor- 
respondingly enhanced  profits  set  forth  in  the  table. 
On  March  31,  1917,  a  valuation  of  the  Company's  pro- 
jierty  and  plant  on  a  pre-War  basis,  exclusive  of  good- 
will and  including  investments  in  subsidiary'  com- 
panies at  cost,  revealed  the  very  satisfactory  total,  in 
^-iew  of  the  basis  of  valuation  taken,  of  £3,828,138,  or 
nearly  one  million  more  than  the  isstied  capital..  To 
tliis  might  be  added  cash  in  hand.  War  Stock,  debtors, 
Ac,  to  the  extent  of  nearly  1^  million.s,  raising  the 
total  to  £5,248,138.  Liabilities  to  creditors  and  others 
amounted  to  £2,164,000,  leaving  a  net  excess  of  assets 
of  over  thnee  million  pounds,  to  whjch  should  be 
added  expenditm-e  on  new  property  and  works  in  1918, 
amounting  to  £660,C>00,  and  making  in  all  a  total  of 
£3,744,000. 

In  conjunction  \\ith  ^lessrs.  T.  Beyoon  and  Com- 
pany, Limited,  the  Company  acquired  in  1915-16  the 
share  capital  oi  ilessrs.  John  Lancaster  and  Company, 
Ltd.,  whose  collieries  adjoin  their  property.  In 
addition,  two  thousand  acres  of  iron-ore-bearing  land 
were  bought  in  Northamptonshire,  and  this  territory 
has  been  in  ths  producing  stage  for  some  time.  A 
large  progi'amme  of  extensions  initiated  before  the 
War  has  been  successfully  earned  through.  In  1912- 
1913  a>  new  steel  galvanised  corrugated  sheet  works  was 
completed,  and  in  [March  1915  a  new  bj^-product  coke- 
oven  plant  started  operations.  The  coal  capacity  of 
the  Company  and  its  associates  is  approximately 
4,000.000  tons  per  annum,  pig  iron  300,000  tons, 
steel  250,000  tons,  and  bricks  20,000,000.  Tinplata 
and  sheet  bars  and  all  kinds  of  black  and  galvanisetl, 
plain  and  coiTugated  steel  sheets  and  special  panel- 
plates  are  made.  Eailway  equipment,  including  rails, 
sleepers,  fishplates,  springs,  and  locomotive  boiler 
tubes,  is  also  manufactured,  while  the  sale  of  tar  and 
sulphate  of  ammonia  from  the  coking  plants  adds  to 
the  Company's  revenue.  Thougli  the  execution  of  alt 
orders  was  held  up  for  a  long  period  by  labour  troubles, 
work  has  recently  been  resumed  in  every  department, 
and  production  is  again  in  full  swing.  It  will  be 
difficult,  however,  under  present  conditions,  to  make 
up  for  the  very  valuable  time  lost. 

The  rate  of  Ordinary  (hvidends  for  1918-19  has  been 
maintained  at  the  1917-18  figim?  of  15%,  despite  an 
increase  of  £1.400,000  in  the  paid-up  capital  and  of 
1%  in  the  Preference  dividend.  Tliis  increase,  which 
is  t<3  he  permanent,  was  pro\ided  for  in  the  191S 
reconstruction,  when  the  existing  6%  Preference 
shai-es  of  £5  each  were  converted  into  five  7%  Pre- 


Februnrv  7,   1920.] 


THE     STATIST. 


240 


Powdl  Dujjryn    Steam   Coal  Company,  Limited. 


Jliv.  31 

mis  ... 

11II4  ... 

IR15  ... 

HI16  ... 
1!I17 


Share  Capital 
Is.sued  and 
Paid 
£ 
1,780,014 
1,780,011 
1,805,024 
1.831,437 
1,831,437 
2,3911,171 


Mortgage 
Loans 

£ 
84,570 
SO.-'iCS 
17,300 


Cleiieral  and 
Otlicr 
Beserve 
Funds 

£ 
308,593 
375,000 
425,00(1 
475,000 
625.000' 
144,384 


Amount 
Profit  for      Paid  in 
Year        Dividends 

£  £ 

364,4!1»  277,384 
4J2,204*'  334,189 
438,799"  334,C24 
496,697"  343,298 
621,744<-  344.475 
529,198"        344,499 


r-Eates  of  riv.--, 
Ordinarj-  Pref, 


20  f.t.+tcnus 

20  f  .t 

20  f.t.       „ 

20  f.t. 

20  f.t.       .. 

15  f.t. 


6  less  tax 

C 

« 


,— Allocations' 
To  Cioneral 
l^e^erve 

£ 
fiC,407 

60,(:in 

f0,((0 
10,010 
i.^OOO 

?o,ei.T 


Otheiwise 
£ 
l(i,573 
27,131 
£0,052 
96,9f3 

111,7(9 
80,((0 


After  allowing  for  depreciation  and  other  contiut'encies,   and,  subsequent  to  1914,  for  E.P.  duty  and  ccal  mines  e.-iccss  paymenis 
E'tjijtc  Vale  Steel.  Iron  and  Coal  Compainj,  Limited. 


'Yvu-  ended 
.March  31 
1914 
191.-> 
]9lc; 
1917 
191S 
4919 


Year  ended 
,lune  30 

1913  ... 

1914  ... 
191.'.  ... 
1910     ... 

1917  ... 

1918  ... 


S'lare  Capital  Issued 
-and  Paid— 


Pref. 
£ 
374,050 
374,060 
400.000 
400,000 
100,000 
1,200,000 


Ord. 
£ 

595,800 
595,800 
600,000 
860,000 
1,150,000 
1,750,000 


Debentures 
Issued 

£ 
450,000 
450,000. 
450,000 
450,000 
600,000 

1,200,000 


Interest  on 
General  Dels.,  Calls 

and        Paid  in  Advance 

Special        andSpe.-ial.^  Net 

Beseri'es          Loans  Profit 

£                   £  £ 

39,702             22,872  80,416 

33,932             40,967  64,428 

26,679             60,235  167,698 

70,481              58,570  185,494 


"  Less  tax. 
Baldivins  Limited. 


Amount 

Paid 
in  Divi- 
dends 

£ 
80,110 
67.128 
167,698 
185.494 
196,600 
320,500 


Kate 
■  of  Div.. 


10 
71 
]2> 
15 
15 
15 


ft 
General 
Reserve 
£ 


Allocations — 
To 
Special 
Reserve 
£ 


50.0C0 
50,000 


22,500 


Carry- 
loiward 

£ 
110,i.34 
116,115 
1:0,2:  6 
119.798 
103,690 
121,Ki; 


Carry- 
forward 
£ 
11,998 
9,29s 
29,221! 
13.220 


.Share  Capital  Issued 
,. and  Paid 1 

5J% 
Pref. 
£ 

2,50,000 

250.000 

2.')0,0(I0 

260  000 

250,000 

250,000 


Ord. 
£ 

650,000 
65O.0OII 
5.i0.(!lin 
775,tu4 
1.218.274 
1,981,73(1 


Eebenture 

Stock 

£ 

EOO.l'tO 
.'I  0,1  (0 

,'1:0.(110 
;(io,i.(!o 
6U0.ll(  0 

:(,o,(00 


Profit, 
Less 
M  anaf,'einent 
Deb.    Expenses, 
Int.  &c. 

£  £ 

22,£C0  2(0,381 
12,SC0  1S3,';06 
22,500  228,983 
l-2,r.C0  315.938 
22,£00  312,889 
22,:00      442, too 


Amount 

Paid 

in 

Dividends 

£ 

68,7£0 

68,760 

('8,7£0 

110,626 

125,824 


Rate 
,--of  Div.-, 
Ord.»  Pief. 


, Allocation  tc ^ 

Reserves     Depreciaticn 


10 

10 

10 

121 

ISi 

167,639  £11/13,4 


6i 

si 

Si 

si 
si 
si 


£ 

116,186 
So.CCO 
60,((;0 
75,000 
75,000 
75,<:CO 


£' 
S9,(C0 

so,nco 

4. VCD 
f,0,(X:0 
£0,CCO 
fO.OCO 


Total  of 

Reserve  & 

Sinkipg 

Punda 

£ 
?36,135 
3'i2,4f3 
<S?,8E0 
££0,£C7 
ffl.ffS 
357,767 


Car]y- 

foiwaid 

£ 

49,064 

69,888 

86,-1 32 

133,189 

lf6,968 

273,472 


»  Free  of  tax. 


the 


lereiice   shares  of   £1   each.'    At   tlic   same   time 
interest  on  the   Debenture  stock  was  raised  from  5% 
Id  G%. 

Bahbcins  Limited.  —  Authorised         capital, 

47,000,000  in  £1  shares,  divideti  into  250,000  5i% 
Cumulative  Preference  shares,  3,000,000  5%  Cumula- 
tive "  B  "  Preference  shares  (income  tax  free  up  to  6s. 
in  the  £),  and  £3,7oU,000  Ordinary  shares.  All  the 
5^%  Cumulative  Preferencs  shares,  one  million  of  the 
Cumulative  "B"  Preference,  and  3,526,644  of  the 
Ordinary  have  b^eh  issued.  As  the  table  does  not 
show  details  in  r.?spect  of  last  year,  it  may  be  well  to 
state  that  in  August  1919,  in  addition  to  th«  original 
i|uarter  of  a  million  5i%  Cumulative  Preference  shares 
three  million  5%  Cumulative  "B"  Preference  shares, 
injiitioiied  above,  were  created,  while  the  Ordinary 
share  capital,  advanced  from  time  to  time,  reached  an 
autliorised  total  of  £3,750,000. 

.\  bonus  of  25%  was  paid  in  May  1918,  wdicn 
vilO,165  shares  were  distributed  to  Ordinary  share- 
holders, one  for  every  four  held,  and  credited  as 
fully-paid,  by  taking  £310,165  from  the  reserve  fund. 
.A.t  the  same  time  1.529.83'2  Ordinary  shares  were 
issued  in  the  jfroportion  of  one  new  for  each  old 
shar(. ,  including  bonus  shares,  at  a  premium  of  5s. 
«-acli,  on  which  5s.  had  been  paid  when  the  accounts 
were  balanced. 

As  ill  other  cases,  the  successive  additions  to  the 
Company's  capital  have  been  caused  by  the  enlarge- 
ment of  its  sphere  of  operations,  and  it  now  carries 
(111  the  business  of  iron  and  steel  manufacturers, 
•coiiiery  and  iron-ore  proprietors,  and  galvanised  and 
lin-sheet  makers.  It  owns  all  the  share  capital  in 
tlie  Port  Talbot  Steel  Company,  the  Oxfordshire  Iron- 
stone Company,  and  the  British  Steel  Corporation, 
Limited,  while  through  the  last-named  it  holds  the 
Briton  Ferry  Works,  Limited.  It  possesses,  in  addi- 
tion, the  whole  of  the  Ordinary  share  capital  of  the 
Bryinlx>  Steel  Company,  and  has  important  interests 
:\l)road,  the  chief  being  the  Baldwin  Canadian  Steel 
Corptjrntion.  The  rate  of  dividend,  which^'osc  from 
1(1%  to  r2i%  in  1915-16,  has  since  been  maintained  at 
the  latter  rate,  though  the  capital  has  practically  been 
Ircbled. 

Ill  the  last  balance  sheet  the  premiums  received  on 
ihe  issue  of  Ordinary  shares  figured  at  ,£479,615,  the 
reserve  fund  at  ,£214,835,  and  the  sinking'  funds  for 
the  redemption  of  Dcheiifures  and  depreciation  of 
Icaseliolds  at  £142,922.  Adding  to  these  the  balance 
•  if  £273,472.  carried  forward  to  the  credit  of  the  profit 


and  loss  account,  we  get  the  total  immediate  resei-\-es 
of  the  Company  as  £1,110,844,  a  very  large  figure, 
particularly  in  view  of  the  existence  of  other  assets. 
The  principal  items  in  the  latter  are  freehold,  lease- 
hold, and  copyhold  lands,  buildings,  plant  and  machi- 
nery, less  depreciation  written  off,  valued  at 
£1,645,311,    and  stock  valued   at  £-592,148. 

The  remainder  £>t  the  authorised  capital  will  pro- 
bably be  issued  as  the  Company's  development  pro- 
gramme, which  is  very  extensive,  goes  forward.  A 
large  strip  of  land  fronting  the  coast  from  Swansea 
eastwards  to  the  river  Neath  has  been  taken  by 
BakKvins,  including  a  jetty  in_Swansea  Harbour  by 
the  British  Steel  Corporation,  and  it  is  proposed  to 
spend  several  million  pounds  on  blast-furnaces,  steel- 
works, and  fabricating  works.  A  new  process  in  the 
manufacture  of  pig  iron,  used  first  in  Germany  and 
subsequently  in  the  L^nited  States,  known  as  "  sinter- 
ing," is  to  be  adopted,  and  the  new  works  will  not 
only  be  the  most  modern  in  the  Ignited  Kingdom,  but 
the  only  ones  of  their  kind,  with  the  possible  excep- 
tion of  one  in  INIiddlesbrough. 


IRISH    INDUSTRIAL    COMMISSION.— 
EVIDENCE.— III. 

Deali.n'c;  with  the  fishing  industry,  Rev.  ]\I.  Farragher, 
P.P.,  said  he  was  conversant  with  the  conditions  on 
the  western  seaboard,  particularly  on  the  Aran  Islands, 
and  that  a  certain  similarity  of  conditions  prevailed 
all  round  the  coast.  Witness  referred  to  the  fact  that 
Irishmen  were  brought  over  to  Scotland  in  1845  to 
assist  in  develojiing  the  Scotch  industry.  In  1892. 
partly  as  a  result  of  his  efforts,  a  fleet  of  vessels  w\is 
induced  to  come  to  the  Aran  Islands,  the  Congested 
Districts  Board  taking  over  the  fish  and  marketing 
them.  IMackerel  then  fetched  fancy  prices  in  England, 
the  industry  secured  a  l;old  in  the  islands,  but  after 
a  few  years  failed  owing  to  a  drop  in  prices  and  bo  the 
neglect  of  the  C.D.B.  officials  to  market  the  fish  as 
promptly  as  they  might.  The  C.D.B.  wa.s  primarily 
an  agricultural  (leparlnicnt;  it  never  took  any  steps  lo 
find  whether  the  people  understoofl  the  marketing  of 
fish  and  the  care  of  boats  and  nets.  It  advanced  cer- 
tain sums  of  money  for  the  purchase  of  boats,  Ac.. 
and  only  concerned'  itself  with  the  repayment  of  the 
instalments,  disregarding  the  fact  that  instruction  was 
also  recjuired.     In  18U7  there  were  12  or  14  boats  on 
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the  island  and  the  peojile  were  in- comfortable  circum- 
stances. 

Befor-?  the  establishment  of  the  fishing  industry  kelp 
was  nianufactured  in  the  island,  and  each  landholder 
was  entitled  to  a  certain  ]50rtion  of  kelp  according  to 
the  extent  of  his  land.  The  fishing  was  subsequently 
found  more  remunerative  and  the  kelp-maker  got  the 
share  of  three  or  four  men.  Thase  who  had  got 
neither  land  nor  kelp  helped  to  market  the  fish  and  to 
jierfomi  agricultural  labour  for  those  wIk)  were  not 
fishing.  Witness  referred  to  the  closing  down  of  a 
boat-building  yard  by  the  C.D.B.,  and  to  a  subsequent 
decline  in  the  fishing  industry,  due  ]irinci)xilly  to  the 
low  prices  of  mackerel — the  islanders  l>eing  mainly 
engaged  in  the  spring  and  autumn  mackerel  fisheries — 
and  to  the  introduction  of  steam  trawling  in  England 
and  Scotland.  But  little  fishing  is  now  earned  on  at 
Eoundstone,  Co.  Galway,  formerly  a  famous  station. 
The  boats  for  tlie  most  ]iart  are  given  by  the  C.D.B. 
to  shopkeepers,  presumably  for  the  reason  that  they 
offeil  bett.er  security,  and  little  inducement  is  thus 
aiiorded  to  the  fishermen  proper,  as  they  were  entuTiv 
in  the  hands  of  the  shopkeepers. 

The  general  complaint  is  the  lack  of  markets  or 
marketing  facilities.  Connection  between  the  Aran 
Islands  and  the  mainland  is  maintained  by  a  steamer, 
but  there  is  practically  only  one  service  now,  and,  as 
at  the  end  of  last  November,  the  islanders  are  often 
obliged  to  retain  and  cure  large  quantities  of  fish, 
although  the  outside  market  ils  good.  There  is  no 
reason  \Vhy  this  steamer  should  not  give  a  better 
service.  A  statement  had  l>een  made  that  the  western 
and,  indeed,  the  whole  Irish  coast  had  been  deserved 
by  the  fisli.  That  was  untrue;  fish  were  to  \ye  found 
in  abundance,  and  along  the  coast  there  existed  a  fine 
1x)dy  of  trained  jsailors,  %u;t  'not-  trained  fishermen. 
All  the  material  existed  for  a  jirosperous  fishing  in- 
dustry. .\ppliances  were,  liowever,  needed,  and  it 
was  necessary  to  secure  that  the  fish  were  disposed 
of  to  the  l)est  advantage.  Witness  refen-ed  to  his 
difficulties  in  inducing  the  C.D.B.  to  make  loans  for 
motor-engines.  As  to  the  future  of  the  fishing  in- 
dustry in  Aran  a  large  motor-boat  would  be  needed, 
capable  of  taking  300  or  400  hundred  lx)xes  at  a  time. 
One  of  these  boats  might  be  obtained  by  the  co-opera- 
tion of  Aran  a.nd  other  centres.  A  loan  of  £15,000 
from  the  C.D.B.  would  enable  them  to  provide  a 
steamer  or  motor-boat  so  that  the  fish  of -the  whole 
coast  from  Slyne  Head  to  Galway  could  be  marketed 
On  the  mainland  a  similar  society  could  be  fonned, 
and  IxDtli  worked  in  conjunction.  Capitalists  might 
Ije  induced  to  invest  capital  in  the  industry. 

The  total  quantity  of  sea  fish  landed  in  the  C.D.B. 
area  in  1914  was  181,59.3  cwt..  valued  at  £55.679. 
Fish  was  marketed  by  the  C.D.B.,  but  the  marketing 
was  getting  so  expensive  that  the  low  rate  of  remunera- 
tion received  by  the  men  did  not  offer  much  encourage- 
ment to  fishing.  /  The  prices  offered  for  the  catch 
by  the  local  buyers  were  low.  Witness  refeiTed  to 
the  society  he  was  instrumental  in  starting  for  fishing 
on  co-operative  lines,  and  whose  success  was  such  that 
be  was  urged  to  introduce  co-operation  into  the  main- 
land. 

If  he  were  a  business  man,  witness  stated  that 
lie  would  be  p.repared  to  carry  on  the  industry  by 
borrowing  money  at  the  ordinaiy  rate  of  interest, 
provided  he  had  a  free  hand.  He  agi-eed  that  it  was 
quite  a  feasible  jiroposition  that  the  whole  of  the  fishing 
industry  in  Ireland  could  be  organised  into  one  big 
corporation,  which  would  supeiTise  and  control  the 
marketing  and  give  advice  and  as.sistance  to  the  fisher- 
men. Amongst  the  pressing  i-eq\iirements  of  the 
ntoment  were  the  provision  of  additional  motor-boats 
and  improvements  in  transit  and  methods  of 
marketing. 

Mr.  Eol^ert  N.  Tweedy  dealt  with  the  prospects  of 
establishing  the  manufacture  of  industrial  alcohol  in 
Ireland.  He  criticised  the  belief  held  by  the  members 
of  the  Inter-Departmental  Committee  of  Inquiiy  into 


Industrial  Alcohol  in  191S,  that  alcohol  could  only  be 
used  for  power  and  traction  jmrjioses.     It  was  widely 
uOlised  in  many  countries  for  lighting,   heating  and 
cooking.     The  soil  and  climate  of  Ireland  was  better 
suited  for  the  growth  of  alcoholic  crops  than  those  of 
Germany,  yet  the  above-mentioned  Committee  had  pro- 
posed that  the  importation  of  power  alcohol  should  be- 
permitted  free  of  duty,  that  is  to  say,  a  rebate  of  6d. 
per  gallon  on  every  gallon  imported  into  this  counkn". 
If  that  sum  of  6J.  ]Ter  gallon  were  to  l>s  given  as  a. 
subsidy  for  every  gallon  of  alcohol  for  industrial  piri- 
poses  produced  in  these  countries — on  the  basis  of  t 
use  of  200  million  gallons  cf  ]ietrol  per  annum — ib  is 
clear  lliat  the  industiy  would  have  a  great  opportuuitv 
of  advancement.       Coal    was  replaced  by  oil  in  the 
merchant  fleet  and  the  Navy,  and  nncbr  present  cir- 
cumstances there  is  a  grave  danger  that  the  supply  of 
petroleum  will  be  insufficient  to  meet  the  requirements 
of  thes-e  islands.  Eegarding  Ireland,  the  output  of  coal 
for  a  year  was  only  equal  to  one-tenth  of  the  output 
in  Great  Britain  for  one  day.     What  he  looked  fonvard 
to  was  the  production  not  only  of  the  whole  of  the. 
motor,  lighting  and  heating  spirit  for  use  in  this  coim- 
try,  but  the  building  up  of  an  export  business  with  a 
cross-channel  market.     That  will  mean  an  industiy  of 
infinitely  greater  importance  to  the  comitry  in  every 
way  tlian  the  coal  industiy.     Alcohol   would  bo  pro- 
duced in  Ireland  in  purely  an  agricultural  way,  on  cci- 
oi>erative  lines,   and   this  would  tend   to  take  jieople- 
from  the  towns.     The  root  idea  would  be  to  establish 
an  alcohol  distillery  in  the  centre  of  an  area  of  land 
which   will   grow   the   jiarticular    alcohol    crop    most 
favoured  by  the  soil.      It  would  be  unwise  to  dejiend 
on  potatoes  alone.     In  France  sugar-beet  is  used  more 
largely  than  potatoes,   and  in  Germany   potatoes  are 
used  almost  exclusively.     In  Ireland  maize  and  other 
cereals  are  employed  for   whisky,    and    in    Scotland 
];otatoes  are  used  to  some  extent.     It  is  quite  possible 
that  crops  like    artichokes    and    mangolds    might    lie 
utilised  in  certain  districts.     Peat  was  a  |X5ssible  source, 
but  it  is  more  difficult  to  produce  alcohol  from  cellulose 
than  to  convert  starch  into  sugar  and  then  deal  with  ti'e 
sugar.     With*  the  setting-ujj  of  an  alcohol    distillery 
arrangements  would,  of  course,  be  entered  into  with  co- 
operative producere  to  supply  a  certain  minimum  for  the 
distillery  of  whatever  crop  they  are  growing.     It  would 
be  necessaiy  to  impress  oh  them  the   idea   that  ;he 
alcohol  crop  they  ave  gixDwing  is  a  "  raw  material  " 
crop  and  not  a    "food"    crop.     In  other  words,   nO' 
handling  will  be  needed  lieyond  \^-hat  is  necessM^-  to-'-' 
take  the  cro]>  out  of  the  soil  and  deli\-er  it  to  the  dis- 
tillery.    It   would  be  erroii'Sous    to   attempt   a  com- 
parison between  corn  prices  or  prices  for  edible  pota- 
toes with  those  which  the  farmer  can  afford  to  take  for 
alcohol  crops  gi'own  on  his  soil.     Whereas  for  edible 
crops   the   farmer    sees   only    the   money  return,  lor 
alcohol  crops  he  gets  back  either  the  money  value  or 
the  residue  of  the  crop  after  it  has  jiassed  througli  'he 
fermenting  plant  and  the  distillery.     The  residue  from 
the  distillery  can  be  dried  for  feeding  purposes  quite 
easily  and  cheaply,  has  a  very  high  feeding  value,  And 
this  would  be  naturally  of  great  importance  in  Ireland. 
For  instance,  of  mangolds,  \\hich  might  possibly  l>e 
the  most  popular  alcohol  crop,  it  is  stated  that  the  spent 
wash  can  be  dehydrated  simph'  and  cheaply,  and  that 
the  result  contains  24%  of.  protein. 


The  Suti  Life  AssuraJice  Company  of  Canada  an- 
nounces another  record  year's  business  for  1919.  Ne\r 
life  assurance  policies  were  granted  for  the  large  sum 
of  £19,G7(\193,  an  increase  of  £9.(i69,233  compared 
witli  the  ])revious  year.  Premium  income  for  the  year 
amounted  to  .£4,154,929,  bringing  the  total  yeaily 
income  to  £5,948,657.  Funds  have  increa.sed 
£4,121,266,  and  now  amount  to  £23,647,247.  An- 
nuity consideration  money  was  £478,027  for  the  year. 
The  total  assurances  in  force  now  aanounb  to>'' 
£94,626,933. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Incorporaf<d  ^^/  tJieSj'eciaJ  CJnrtn-  o/thc  Imperial  Jnpniiex'-  Goientmait.  1899. 

Capital  Subscribed. .         ..    Y.  6o,coo,ooo 

Capital  Paid  up      .,         . .     Y.  37,500,000 
Reserve         . .         . .         . .     Y.    8,210,000 

Head  Office        ..         ..     TAIPEH,   FORMOSA. 

London  Office   . .    58  OLD  BROAD  ST.,  E.C.  2. 
Branches  :—Amoy,    Batavia,   Bangkok,   Bombay,  Canton,  Foochow, 
Hankow,    Hongkong,    Kmkiang.    Keelung,   Kobe,   Moji.   New  York, 
Osaka,  Semarang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  ike,  and  Correspondents  in  every  principal 

town  in  the  World, 
The  Bank  is  incorporate?!!  by  Special  Cliartc-r  f  the  Tniperial  Japanese 
Government,  and  is  authorised  to  issue  it«  own  n«  te*  iu  Fornio-a:  ion- 
ducts  general  Banking.  Exchange  Business  :  ndertakes  Trust  busiue-n. 
and  arts  as  Busiop-s  Agents  for  other  Brings.  Spi-Lial  facilines  are 
available  for  exchaTige  business  on- Japan,  (.  Inoa.  India,  Straits  Settle- 
ments. Dutch  East  Indiesrand  Francp.  wh.-rethe  ]  anV  has  spncial  wurk- 
ing  arrangements  witli  Cox  &  Co.  (France)  Ltd,  L-t-posits  arc  received 
for  ftxfd  perioils  on  tprnit  ^^  hich  mav  dp  ao'-ertahipd  on  .ipp  i<'a' ton. 


Jfntiinr'ml  Uotes, 

A  isoMEWiiAT  drastic  step  has  been  taken  by  the  Lan- 
cashire cotton  interests  in  deciding  net  to  purchase 
for  the  present  cotton  from  the  I'nited  States  at  fha 
jiresent  rat?  of  exchange.  .\t  present  exchange  I'ates 
cotton  lias  to  bear,  hke  all  commodities  imported  from 
the  United  States,  an  excess  of  some  3.3%  in  addition 
to  the  nominal  price.  Consequently,  it  is  desirable 
that  as  iittlo  cotton  as  possible — and,  ind?ed,  anything 
that  we  can  do  without — should  be  purchased  under 
existing  conditions.  We  believe  wa  are  right  in  stating 
that  there  are  about  eight  months'  supplies  in  this 
country  at  the  present  time.  Even  with  the  greatest 
economy  it  is  evident  tliat  this  woukl  not  allow  us  to 
go  on  very  long.  We  neglected  in  the  past,  while  it 
was  j)ossible,  to  provide  to  any  adequate  extent  altei'- 
nalive  sup|)lies  of  cotton  other  than  those  furnished  by 
the  Southern  States  of  the  American  Union.  ,\s  things 
are,  the  whole  world  is  dependent  upon  the  American 
cotton  cro])  for  its  supplies  to  the  extent  of  very  nearly 
75% ;  the  British  Empire  supplies  about  15% ;  and  other 
sources  arc  responsible  for  the  balance. 


In  our  case,  our  difficulties  at  the  moment  are 
accentuated  by  the  fact  that  ths  bulk  of  the  spindles, 
in  Lancashire  are  particularly  well  adapted — were,  in 
f;jct,  constructed — for  dealing  with  special  varieties  of 
I  'nited  States-grown  cotton,  upon  which  for  more  than 
a  generation  thjy  have  been  accustomed  to  rely.  Cer- 
tain of  our  spindles  are  adapted  for  dealing  with  various 
British  types  of  cotton,  especially  Egyptian  and  West 
Indian.  But,  as  said  above,  the  supply  from  British 
sources  is  at  the  moment  wholh'  inadequate  to  meet 
the  demands  of  Lancashire. 


If  we  are  rightly  informed,  and  wc  believe  we  are, 
the  Lancashire  cotton  interests  are  about  to  find  con- 
siderable sums  of  money  for  the  purpose  of  davelopiiig 
i-otloti-growing  in  various  parts  of  the  British  Empire, 
and  especially  in  Soutliern  Egypt  and  in  the  West 
India  islands.  Southern  Egypt  is,  of  course,  Xvell 
suited  to  the  growing  of  cotton ;  but  it  has  to  be  re- 
maniber-ed  that  the  fertility  of  Egypt's  soil  depends 
upon  the  voliune  of  water  brouglit  down  by  the  Nile ; 
•ind,  conse(juenlly,  it  is  evident  that  there  is  a  natural 
limit  to  the  amount  of  cotton  which  it  would  be  prac- 
ticable to  gi-ow  in  the  Nile  Valley.  Various  parts  of 
Africa  are,  in  the  opinion  of  th?  experts  of  the  Cotton 
Growers'  Association,  capable  of  growing  cotton  suit- 
able for  the  Lancashire  mills.  Formerly,  large  quanti- 
ties of  cotton  were  grown  in  the  West  India  Islands 
:.nd  in  British  Guiana.  As  the  price  of  cotton  fell  its 
cultivation  in  those  localities  gratlually  decreased. 
British  Guiana,  owing  partly  to  its  conformation,  and 
partly  to  tlie  heavy  rainfall,  is  exceedingly  well  situated 
lor  the  growth  of  a  cotton  of  high  quality.  The  same 
is  truo  of  British  Hondiuas,  although,  as  far  as  we  are 
aware,  veiy  little  cotton-growing  has  ev?r  been  under- 
taken in  that  part  of  Central  .\mei'ica. 


The  real  difficidty  of    the    cotton    andustiy,    not 
merely  from  the  point  of  view  of  Lancashire,  but  from 


the  point  of  view  of  the  national  economic  interests, 
is  the  export  trade.  It  is  a  remarkable  fact,  which  v/e 
have  point'ed  out  upon  more  than  one  occasion  alread\-. 
but  which  will  tear  repeating,  that  while  we  control 
I  lie  bulk  r,[  the  supplies  of  wool,  we  are  iiy  no  means 
prwlominant  as  manufacturers  of  woollen  fabrics; 
whereas  v.e  control  only  15%  of  the  world's  supplies 
of  raw  cotton,'  and  nearly  8U%  of  our  cotton  mariu- 
lactures  are  deliberately  designed  for  the  foreign  trade. 
If  we  were  iri  a  position  to  consider  merely  the  home 
trade,  we  could  pi-obably  get  along  without  American 
supplies  of  cotton  for  an  almost  indefinite  jiediod. 
until,  at  any  rate,  the  exchange  improved  from  our 
point  of  view,  or  economic  conditions  had,  as  lhe\- 
naturally  will  do  in  the  course  of  time,  settled  theni- 
seives.  But,  as  we  have  said,  the  real  diffictilty  ;s 
the  foreign  trade.  If  we  cannot  obtain  adequate 
supplies  of  cotton  not  only  would  a  large  number  of  the 
Lancashire  mills  have  to  close  down,  but  we  should 
lose  an  important  and  valuable  item  of  our  expor; 
trade.  On  the  other  hand,  it  is  perfectly  evident  tluir 
at  the  present  rate  of  exchange  ifis  jiractically  i'lnpos- 
sible  to  buy  the  raw  material  with  the  deliix-rate  obje"' 
of  manufacturing  it  for  foreign  markets,  and  hope  tn 
sell  it  with  any  jirospect  of  success. 


.\s  the  reader  will  have  observe<l  in   llie  cohniins 
of  the  daily   Press,   the  rupee  is  once  mure    at    two 
shillings.     Very  few  people  still  engaged  in  any  kind 
of  active  business   will  be  able  to  remeinl>er  a   two- 
shilling  rupee.     The  shortage  of  commodities,  or  the 
rise  in  prices,  whichever  way  one  jirefers  to  express 
the  idea,  has  led  to  an  extraordinary  demand  for  silver  ,      i 
and,  con.sequently,  the  rupee,  which  was  so  depressed 
a  generation  ago,  has  once  more  attained  to  the  value 
it  possessed  in  the   middle  of  last  century.     It   will 
be  remembered  that  when  it  was  decided  in  the  early 
'nineties  of  last  century  to  fix  the  value  of  the  rupee 
at    Is.    id.    and    to    forbid  the  coinage  of  silver    we 
objected  to  the  proposal,  partly  on  the  ground  that  ir 
was  tmsound  finance,  but  mainly  on  the  ground  that  it 
constituted  a  severe  tax  on  the  industri?s  of  the  jieoplo 
of  India.     The  recovery  now  is,  of  course,  an  enormous 
advantage  to  India,  and  tends  to  stimulate  all  Indian 
industries.   India,  as  we  have  pointed  out  upon  various 
occasions,  has  been  exceedingly  prosperous  now  'for  a 
period  of  nearly  thirty  years,  mainly,  of  course,  owin;;- 
to  a  series  of  favourable  monsoons,  but  partly  to  the 
fact  that  prices  have  been  tending  st<?adily    to    rise 
throughout  that  period.     For  reasons  into  which  we 
have  not  space  to  enter  here,  there  has  been  for  nearly 
a  quarter»of-a-century  new   a   greater  relative  growth 
in  consumption  than  in  production.     The  result  has 
been  that  India,  which  is  essentially  a  country  whicli 
lives  on  tli?  production  of  raw  materials,  has  benefited. 
This  has  undoubtedly  to  a  large  extent  neutralised  ih:.^ 
effect  of  fixing  the  rupee  at  the  low  level  which  wa- 
decided  on   nearly  a  quarter-of-a-century  ago,   as  the 
rise  in  jirices  has  to  a  large  extent  paid  the  invisible 
tax  which  we  condemned. 


In  nMollier  part  of  tliis  issue  v.ill  lie  found  llu' 
official  announceinent  that  the  Anglo-South  Ameiic:!): 
Bank,  Ltd.,  has  amalaganiatcd  witli  the  Briti.sh  BanV 
of  South  America.  We  Iwlieve  we  are  right  in  s;iyin;, 
that  the  Anglo-South  .\mericaii  Bank  has.  in  reality, 
obtained  a  controlling  inteiest  in  the  latter  institution. 
The  result  is  that  the  Anglo-South  American  Bank 
obtains  a  commanding  position  in  the  banking  business 
of  the  great  South  American  Continent.  It  is  satis- 
factory to  note  lliat  this  has  been  brought  about  with- 
out anv  overlapping  with  competing  banking  interests, 
with  the  excciition  of  the  City  of  Buenos  Ayres.  which 
is  quite  big  enough  to  afford" occupation  for  any  inter- 
ests likelv  to  complete. 


It  will  be  rememlierpd  that  some  time  ago  tin- 
Anglo-South  American  Bank  ol)taino(l  a  (vintioUin'.' 
interest  in  the  Spanish  l^mik  of  South  Anieiica,  which 
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gave  it  important  bankinjj  interests  in  three  of  the 
tive  Eepahlics,  as  well  as  in  N'enezuela.,  in  Bolivia,  and 
in  C'olonil)ia.  The  Bank  h.is  interests  in  Ecuadoi-, 
-having  an  actual  branch  at  (iuayaquil,  and  has  lately 
openerl  a  branch  at  Lima  in  Peru.  The  Bank  is 
represented  in  nearly  every  impartunt  cilv  in  Chili, 
from  Iqidqne  right  down  tu  Punta  Arenas  on  the 
Straits  of  ^lagellan.  From  Patagonia,  its  branches 
run  from  Puo  Gallegos,  taking  in  the  new  oilfield  at 
Eivadavia  right  up  to  Buenos  Ayres  and  Picsario. 
The  Bank  has  a  branch  at  Montevideo,  while  acquisi- 
tion of'the  British  Bank  of  South  America  gives  it  a 
commanding  position  in  Brazil  where  it  was  formerly 
only  represented  by  an  agent.  It  will  be  remembered 
tiiat  the  recently  published  balance  sheet  of  the  Anglo- 
South  American  Bank  showed  the  deposit  accounts 
of  that  institution  to  exceed  dlj  millions  sterling. 
The  new  Bank  will  control  resources  amounting  to 
something  }>elween  50  and  60  millions  sterling  which 
,we  believe  is  a  record  for  a  Britisli  institution  trading 
overseas. 


Tber(>-is  an  interesting  article  in  the  current  number 
the  Board  of  Trade  Journal  on  the  synthetic  dya  in- 
dustries of  this  country.  It  will  bs  remembered  that 
when  the  War  broke  out  one  of  the  difficulties  we  found 
ourselves  faced  with  was  that  we  had  become  depen- 
dent upon  Germany  for  the  supply  of  most  of  our 
non-vagetable  dyes.  It  was  found  during  the  course  of 
the  "War  that  the  Germans  were  able  almost  imme- 
(^iatel>'  to  turn  th?ir  dye-works  into  munition  factories  ; 
and  it  naturally  took  us  a  very  long  time  before  we 
were  able  to  construct  similar  establishments,  and, 
particularly,  before  we  were  able  to  obtain  the  services 
of  anyone  capable  of  directing  and  operating  them. 
As  the  Journal  rightly  says,  it  is  important  that  this 
industr}-  should  be  -sncouraged  as  fnr  as  possible,  both 
by  the  authorities  and  by  our  manufacturers. 


In  the  past  we  have  paid  too  little  attention  to  the 
chemist,' both  in  the  conduct  of  our  industrial  opera- 
tions and  in  agriculture.  The  fault  is  not  with  the 
chemists,  because  it  is  a  r-emarkable  fact  that  the  possi- 
bility of  obtaining  synthetic  dyes  from  coal-tar  was 
discovered  by  an  Englisliman,  and  England  was  at 
one  time  the  principal  producer  of  synthetic  dyes  thus 
obtained.  We  lost  tJie  industry  because  our  manufac- 
liners  failed  to  give  encouragement  to  th?  chemist. 
In  England  the  British  manufacturer  and  the  British 
farmer  have  regarded  the  chemist  more  as  an  interest- 
ing figure  ii]  the  laboratory  than  as  a  person  whose 
knowledge  could  be  applied  to  practical  ends  in  the 
factory  or  in  the  field.  The  Germans  thought  other- 
wise, and  captured  the  synthetic  dye  industrj-,  which, 
as  we  have  said,  is  derived  from  coal-tar  products,  and 
which  was  originally  started  here.  In  addition,  a 
German,  by  applying  chemical  methods  to  agriculture, 
succeeded  in  obtaining  from  the  apparently  sterile 
plains  of  Noi'th  Germany,  a  greater  productivity  p^r 
acre  than  we  were  able  to  do.  As  we  said  last  week, 
most  of  the  great  German  factories  were  accustomed 
to  keep  a  qualified,  trained  cheujist  as  jiart  of  the 
regular  staff;  whereas  in  England  a  manufacturer  re- 
garded himself  as  quite  in  the  van  of  progress  if  he 
retained  the  services  of  a  consultant  chemist  whose 
opinion  iniglit  be  obtained  upon  occasion. 


We  aie  asked  to  publish  the  fallowing,  which  we 
have  great  pleasure  in  doing: — From  an  cflicial  report 
published  by  the  Belgian  Ministry  of  Labour  and  In- 
dustry it  appeaii-s  that  metal  works  have  specially 
.suffered  from  the  wholesale  destruction  carried  out  by 
tlie  Germans  during  live  last  months  of  the  occupation, 
when  they  had  given  up  all  hope  of  using  the  Belgian 
nidustry  for  their  own  benefit,  and  when  they  already 
foresaw  the  necessity  of  a  retreat  beyond  the  Rhine. 
The  deliberate  character  of  these  destructions  is  shown 
Jiy  the  fact  that  even  some  of  the  works  which  had  been 
requisitioned  by  the  Gennans  and  worke<l  under  their 


superWsion  were  seriously  damaged  or  entirely 
destroyed  before  they  left  the  coimtiy,  and  that  the 
industries  most  affected  were  those  which  were  in 
rivalry  with  German  industiy  before  the  War.  We 
may  quote  a  few  examples  :  Out  of  seven  blast-furnaces 
of  tlie  imi:ortant  Cockerill  \\-orks,  near  Liege,  two  only 
were  left  standing.  In  the 'steelworks  of  the  same 
firm  the  enemy  destroyed  three  steel  furnaces,  four 
converters,  six  rolling  mills,  &c.  There  were  altogether 
in  the  Liege  district  23  blast-furnaces ;  four  only  have 
remained  intact.  In  Hainault  there  were  eight  im- 
portant \\orks,  including  2-3  blast-^nniaces,  of  which 
15  only  have  been  preserved.  The  important  works  of 
the  Province  near  Charleroi,  the  Bonnehill  works, 
Boel  works,  and  the  Vermct  arid  Pelgrims  works  have 
particularly  suffered. 


The  proportion  bet\\een  blast-furnaces  wluch  were 
active  before  the  War,  before  the  Armistice,  and  after 
the  work  of  reconstruction  was  begun,  affords  an  ex- 
cellent example  of  what  occuired  to  Belgian  industry 
under  German  occupation ;  and  this  example  is  all  the 
more  conclusive  that  in  this  case  there  can  be  no  » 
question  of  the  removal  of  machinery,  which  can  be 
brought  back.  It  is  necessarily  a  case  of  wholesale  and 
deliberate  destruction.  In  1911  there  were  54  blast- 
furnaces active  in  Belgium ;  in  1917  only  one ;  in 
November  1919  eleven  ;  and  in  January  1920  eighteen. 
This  figure  niay  still  be  slightly  increased  in  the  next 
few  months,  but  itrepi'esents  about  the  total  number  of 
furnaces  which  are  still  available  in  Belgium,  and  marv 
years  will  pass  before  the  country's  metal  industry  will 
reach  anything  like  its  former  prosperity. 


SOUTH  AND  CENTRAL  AMERICA. 

A  THREAT   OF  LOCUSTS. 

We  trust  that  so  late  in,  the  season  it  is  nothing 
more  than  a  threat.  But,  at  the  same  time,  we  learu 
from  the  Argentine  Press  just  to  hand  that  locusts 
have  appeared  in  the  northern  territories  of  the 
Eepublic.  At  this  late  season,  when  the  harvest  is 
'about  to  be  gathered  there  is  every  ground  for  hoping 
that  a  locust  visitation  will  not  derelo]>  into  a  formid- 
able problem.  But,  at  the  same  time,  eveiyon©  at 
all  acquainted  with  the  devastation  the  locust  is 
capable  of  perfomiing  in  the  Argentine  Eepublic 
naturally  feels  n;ore  or  less  anxious  as ,  soon  as  the 
locust  is  mentioned,  however  far  he  may  be  from  the 
particular  territoiy  in  which  the  listener  who  hears 
of  his  approach  is  interested.  It  has  lorig  been  a  de- 
bated question  where  the  locusts  come  from.  But  there 
seems  no  reasonable  doubt  now  that  the  only  way  to 
solve  the  pi-oblem  of  getting  rid  of  the  locusts  oncai  and 
for  all  in  Argentine  territory  is  to  drain  the  Gran 
Chaco.  It  was  at  one  time  believed  that  even  if  the 
Gran  Chaco  were  drained — and  in  those  days  the  prac- 
ticability of  draining  it  did  not  appear  apparent— thai 
the  locust  would  still  come  from  the  swampy  regions 
of  Brazil.  This  seems  improbable,  because  hnmedialely 
to  the  north  of  the.  Gran  Chaco  are  the  great  plains  ot 
Brazil   and  Bolivia. 

Quite  apart  from  the  importance  of  ridding  the 
Republic  from  all  reasonable  dangei^  of  visitations 
from  the  locust — and  as  tlie  reader  is  aware  this  is 
an  object  b\-  no  means  to  b?  desjiised — the  Grai; 
Chaco  itself  is  capable  of  being  turned  into  an  ex- 
ceedingly fertile  region.  It  has  to  be  remembered 
that  what  we  are  accustomed  to  call  the  Gran  Chaco 
is  a  countiy  veiy  nearly  as  big  as  the  whole  of  England 
and  Wales.  It  is  situated  just  outside  the  Tropics, 
only  a  very  small  part  of  it  being  within  Tropical  area. 
But  the  whole  of  it  is  in  warmer  regions  than  any 
part  of  Europe.  It  is  naturally  exceedingly  fertile, 
mostly  forest-clad;  and,  having  a.n  exceedingly  rich 
soil,  it  is  capable  of  producing  almost  any  kind  of 
l)lant  growth  which  we  associate  with  the  sub-tropical 
regions,  that  is  to  saj',  anything  that  can  be  grown 
in  a   fertile  soil  enjoying  plenty  of  h.eat  and  moisttu'e 
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between  the  2tlth  and  the  3Uth  parallels.  Conse- 
quently, til-  dmining  of  the  Chaco  and  the  rendering 
of  it  aiiienahle  to  the  purposes  of  agriculture  would  h& 
t>f  itself  an  exceedingl}-  valuable  asset  to  the  Eepublic. 
We  are  quite  aware  that  attempts  have  been  made — 
and  with  success — to  deal  with  a  small  part,  parti- 
cularly, in  tha  southern  region. 

Nevertheless,  very  little  of  real  importance  has  so 
far  been  done  for  the  purpose  which  we  ha-\-e  in  view 
ill  this  article.        The    locust    country  has   not  been 
drained.     Neither  has  the  Chaco,   taken  as  a  whole, 
been  levied   under  contribution  to   pio(hioe  the    kind 
of    produce   which  that   part  of    the   Republic    is   so 
t-minently  fitted  to  produce.     Even  so  recently  as  the 
beginning   of  the  present  century,   or  take  the  time 
just  before  the  outbreak  of  the  South  African  War, 
when  England  had  immense  sums  of  money  to  invest, 
labour  was    exceedingly     abundant    in    Europe,   and 
Italian  emigrants   were  going  out  to    the  Argentine 
R-epublic   in  enormous  numbei's,    and   when  it  would 
have    been     easy    to     have    found     on    exceedingly 
remunerative    te^ms    ample  supplies    of  money  from 
England  and  labour  from  Southern  Eiu'ope,  to  have 
drained  and  settled  the  whole  of  the  Chaco  if  such 
a.  project  had   b&?n  practicable.     But  at  that  time  it 
appeared  wholly  out  of  the  question,  because  at  that 
time  we  hud  no  knowledge  of  how  to  undertake  the 
project  with   any   prospect  of  success.     .\s  a  matter 
of  fact,  it  would  probably  have  meant  the  loss   of  a 
co:isiderable    amount   of  the  money  engaged    in    the 
enterprise,  and  a  considerable  mortality  amongst  the 
labourers  sent  to  open  up  such  a  country.     Naturally, 
the  breeding-land  of  the   locust  is  a  district  infested 
with  malaria  and  subject   to  yellow   fever.     How  to 
deal  with  these  two  great  tropical  pests  was  wholly 
unknown  to  tlie  generation  which  witnessed  the  open- 
ing of  the  present  centuiy.     Fortunately  for  the  world, 
just    at  that  period    the    I'nited    States    Government 
decided  upon  taking  under  its   protection   the    great 
island  of  Cuba,   in  the  Caribbean   Sea.     Vp    to  that 
time  malaria  and    yellow    fever  had  appeared  to  be 
endemic,    and    incapable    of    extirpation     from     the 
swampy  coast  regions  of  Cuba,  and  even  from  such 
important  cities  as  Havana  and  ^latanzas.     That  both 
malaria  and  yellow  fever  were  due  to  two  species  of 
mosquito  v.'as  already  known.     But  the  question  had 
only  been  studied  by  students  in  the  laboratory,   and 
whether-  it  could  be  solved  as  a  practical  question  in 
(he  sanitation  of  great  cities,  and  particularly  of  vast 
areas  of  a  country,  still  remained  to  be  solved.     The 
.\rmy   Medical    Department   attached    to    the    army 
of  occupation    in    Cuba   solved    the  question   by    the 
sim[)le   expedient    of    draining    the    swamps    about 
Havana.        They    proceeded  then  to  Matanzas,    and 
finally  showed  that  a  solution  of  petroleum  scattered 
over  swamjTs,  and  those  sw-anips  being  drained,  it  was 
possible  to  extirpate  these  two  diseases,   which   had 
formerly    occasioned    such   terrible  mortality   in    thf 
tropical  regions  of  the  earth. 

Having  solved  the  Cuban  question,  the  well-known 
Surg'eon-Gi'neral  Gorga.s  tackled  a  similar  problem  on 
the  Panama  Canal,  and,  as  every  reader  know  s,  solved 
tiiat  pioblem  with  iciat  and  learned  the  gratitude  of 
every  visitor  to  the  tropics.  Not  too  )iroud  to  learn 
by  th?  experience  of  others,  the  late  Dr.  Rodriguez 
.\lves,  when  lie  became  President  of  Brazil,  resolvetl 
to  extirpate  inalaria  and  yellow  fever  from  Rio  de 
Janeiro.  And  not  bsing  satisfied  with  this  goofi  work, 
he  pursued  it  until  tlie  dreaded  eueniy  was  driven  from 
all  liie  ports  of  the  Repuolic,  including  Manaas,  a 
thousand  miles  u])  the  .Amazon.  .'Ml  these  'sntcrprises 
surcf'ssfuUy  undnrtakcn  have  completely  altered  such 
jiroMoms  as  the  opening  up  of  the  Chaco  in  the  ,'\rg<'n- 
tin>  Republic,  compared  with  the  as])ect  which  such 
a  question  presented  itself,  say,  to  the  generation  which 
witnessed  the  Jubilee  of  the  lato  Queen  Victoria.  In 
thos,'  days  ih-a  most  eminent  engineers  had  only  the 
vaguest  notion  of  what  it  might  be  possible  to  do,  and 
had  roilly  no  practical  suggestion  whicii  any  Govern- 


ment was  likely  to  adopt  for  bringing  such  a  territory 
under  culti\ation.  How  completely  the  aspect  of  the 
whole  qu'3stion  has  changed  within  the  last  three  or 
four-and-twe;ity  years  was  brought  strikingly  home  to 
the  present  writer-  quite  recently  in  reading  a  book  by 
a  well-known  authority  published  in  the  United  Stat:s 
on  th?  sanitary  condition  of  Cuba  at  the  outbreak  of 
the  Spanish-.\merican  War.  The  chapters  deahng 
with  sanitation  and  the  recommendations  as  to  what 
travellers  should  do  to  avoid  disease  in  cities  like 
Havana  and  Matanzas,  are  as  much  matters  of  history 
and  are  as  remote  from  present  conditions  as  are  the 
accounts  which  we  read  w^henat  school  of  the  devas- 
tating influence  of  the  tide  of  the  Gei-man  Ocean  in 
the  account  of  the  expedition  of  Germanicus  to  subdue; 
the  rude  tribes  of  Gei-many. 

As  we  have  just  said,  the  Gran  Chaco  is  in  area 
very  nearly  -as  big"  as  England  and  Wales.  It  is 
plentifully  water-ed,  has  a  somewhat  humid  but  ven' 
warm  climate,  and  is  situated  in  a  latitude  comparable 
with  North  Africa — Algeria  or  Tunis,  for  example. 
But,  of  course,  it  is  not  so  high  by  many  hundreds  of 
feet  as  Algeria.  And,  as  far  as  we  are  aware,  it  is 
absolutely  free  froi'ii  frosts.  Of  course,  wherever 
frost  exists,  whatever  the  latitude  may  be,  a  very  large 
number  of  tropical  and  s;ub-tropicaI  products  cannot  be 
grown.  Coffee  will,  as,  of  course,  the  experience  of 
Sao  Paulo  shows,  stand  a  certain  amount  of  frost. 
But  cocoa  w  ill  not,  vanilla  will  not,  and  a  very  large 
number  of  tropical  products  cannot  be  grow-n  even 
under  the  direct  rays  of  a  vertical  sun  if  the  elevation 
exceeds  3,500  feet.  The  Gran  Chaco  is  a  country 
alx>nt  which  vei-y  little  is  known ;  and  we  have,  of 
course,  no  desire  to  speak  dogmatically  about  it.  But 
from  what  we  have  been  able  to  gather  it  is  eminently 
fitted  for  the  gi'owth  of  all  subtropical  and  semi- 
tropical  products.  There  seems  no  reason,  so  far  as 
«e  can  understand,  why  it  should  not  produce  ven' 
rich  fruits,  grow  rice  in  abundance,  certainly  sugar, 
and  possibly  cocoa.  As  to  the  growth  of  vanilla,  if  it 
was  opened  up  as  we  are  proposing,  it  would  be  hardly 
sound  economic  policy  to  gi'ow  vanilla,  which  requires 
practically  that  the  soil  must  Ik  left  more  or  less  in  a 
state  of  virgin  forest,  and  it  would  not  be  sound  econo- 
mic policy  to  go  to  the  expense  of  draining  the  Chaco 
in  the  immediate  vicinity  of  a  highly-developed  country 
like  .\i-gentina,  simply  for  the  purpose  of  gi-owing 
vanilla.  Of  course,  at  present,  th'ere  is  the  difficulty, 
to  which  we  referred,  elsewhere,  of  the  neetl  for  trans- 
portation. But  this  is  a  diflicultj'  which  those  respon- 
sible for  framing  Argentina's  economic  policy  appear 
to  be  about  to  tackle  with  success.  There  is,  of  course, 
the  further  difficulty  of  obtaining  labour.  But  this, 
as  we  have  said,  in  the  present  state  «f  Europe,  and 
with  the  probability  that  freightage  rates  w-ill  in  due 
course  fall  ven-  materially,  should  be  a  question  w-hicb 
should  at  no  distant  date  right  itself. 


THE  UTILISATION  OF  IRISH  CLAYS. 

."VuTHENTic  records  indicate  that  the  working  of  clay 
Was  not  at  all  uncommon  in  Ireland  in  former  times, 
and  observers  are  able  to  judge  of  the  excellence  of  the 
product  by  a  glance  at  the  specimens  of  delft  and 
pottei-y,  glazed  and  coloured,  occasionally  on  view. 
So  completely  have  the  ceramio  industi-ies  disappeared 
from  their  fonner  fields  (hat  it  is  impossible  to  ascer- 
tain the  source  wlience  they  drew  their  raw  materials. 
Lack  of  capital  and  (he  heavy  pressure  of  competition 
from  England  furnish  explanations.  The  decline  of 
the  Irish  industries  afford  a  marked  contrast  to  their 
vigorous  develojiment  in  Englan<l.  North  SlafTord- 
sliire,  for  example,  possessed  certain  advantages  which 
it  was  not  slow  to  utilise.  Coal  w-as  i-eadily  available, 
and  tho  use  originally  made  of  the  local  brownish  clay 
for  .all  its  manufactured  pi-oducts  helped  strongly  to 
ostablisli  the  industry.  Tlie  human  element  was  ably 
i-epreaented  by  Josiah  Wcdg\voo<l  and  John  Flaxman, 
wlio  aimed  at  a  consistently  high  standard  in  design, 
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quality  and  workmanship.  The  active  measures  now 
undertaken  to  develop  the  output  of  Irish  coal  mines 
should  have  the  effect  of  directing  attention  towards 
the  development  of  tlie  clay  deposits  that  are  known  to 
exist  in  various  parts  of  the  country.  An  ample  supply 
of  fuel  is  a  prime  factor  in  this  direction.  Scarcely 
any  oi  the  raw  material  now  used  in  Staffordshire  are 
produced  locally,  the  requisite  stores  being  transpoiled 
from  Cornwall,  Devon  and  other  quarters. 

Fireclay,  occurs     in     quantity    and    of     excellent 
quality    beneath    the    coal    seams    of    Coalisland   and 
Annaghmore;  it  is  also  found  at  Arigna,  in  Eoscom- 
mon,    and  in  the  Lcinster  coalfield  in  Kilkenny  and 
Carlow.     There  are  possibilities  at  these  places  of  a 
manufactui'e  of  fireclay  goods.     Amongst  the  impor- 
tant characteristics  of  a  fireclay   are  that  it  shall  be 
able  to  resist  any  temperature  to  whicli  it  nray  be  ex- 
posed and  that  the  articles  into  which  it  is  made  shall 
not  be  affected  by  rapid  changes  in  temperature.   Some 
of  the  Irish  fireclays  may  not  fall  within  the  category 
of  first-grade  clays,  and  in  that  case  may  be  suited  for 
the  manufacture  of  blocks  for  doniestic  fireplaces,  for 
■glazed  bricks,  and  for  firebricks  not  int-ended  to  resist 
furnace  temperatures.     As  a  rule  the  quality  of  a  fire- 
clay can  only  te  established  by  definite  tests.     Inspec- 
tion of  a  samjjle  or  a  study  of  its  chemical  analysis 
does    not    provide    a    sufficiently    trustworthy    guide. 
These  clays   are  widely  diffused    throughout  Ireland, 
but  naturally  an  accurate  investigation  should  be  made 
of  a  deposit  before  detemiining  the  use  for  which  it  is 
most  suitable.     There  is  little  doubt  that  the  ball  clays 
of  Devonshire  and  Dorsetshire,  which  form  the  basis 
of    most    ordinary  pottery,   are    readily  obtainable  in 
Ireland.     Amongst  some  characteristics  of  these  clays 
are  their  high  plasticity,    freedom  from  grit,  and  fine 
texture.     The  better  qualities  burn  to  a  vitrified  mass 
of  a  light  brownisii.  tint,  but  when  mixed  with  the  other 
materials  used  in  earthenware  thev  should  produce  a 
perfectly  white  ware.     Of  the  vitrifial^le  clays  capable 
of  being  worked   up  into  stoneware,   Ireland  has  not 
been  unfavourably  endowed  by  Nature.     The  value  of 
these  clays  largely  arises  from  the  fact  that  they  can 
be  employed  for  the  manufacture  of  impervious  ware 
without  the  necessity  of  employing  a  glaze.     An  open- 
ing is  thus  afforded  for  the  'production  of  vessels  for 
liolding    corrosive    liquids,    such  as    acids    and  other 
chemicals,    sanit;ny    appliances    and    sewerage   pipes. 
It  must,  however,  b6  Iwnie  in  mind  that  the  sources 
of  really   good  stoneware  clay  are  limited,    and  that 
certain  conditions  must  be  satisfied  before  they  are  in 
request  by  a  manufacturer  for  this  purpose.     A  suit- 
able colour,  when  burned,  is  desirable,  as  is  also  the 
capability  of  being  readily  moulded  into  the  desired 
shapes.     Furthermore,  a  long  range  of  vitrification  is 
important.       This  term  applies  to  clays  which  com- 
mence to  vitrify  at  a  moderate  temperature'  and  can  be 
heated  through  a  long  range  of  temperature  before  an 
appreciable  amount  of  warping  occurs. 

That  Irish  pottery  clays  deserve  to  be  exploited  lo 
a  greater  extent  than  they  are  at  present  is  un- 
doubtedly the  opinion  of  experts  who  have  studied  the 
matter.  The  paucity  of  the  distribution  of  metalli- 
ferous minerals  in  the  country  is  certainly  offse:  to 
some  degree  by  the  deposits  of  building  stones  and 
clays,  the  latter  oi  which  should  frequently  satlsJv 
tlie  tests  of  their  suitability  for  pottery-making — e.i.so 
iti  moulding  and  shajiing  when  wet  and  their  change 
of  state  to  a  hard  unalterable  condition  when  fii'ed 
To  detail  the  location  of  these  clay  deposits,  a  large 
proportion  of  which  are  unworked  is  unnecessary,  full 
information  on  that  score  being  afforded  by  the 
Memoirs  of  the  Geological  Society.  According  lo  the 
Eeport  of  the  Chief  Inspector  of  Mines  tlie  amount 
of  clay,  other  than  china  clay  or  oil  shale,  raised  in 
Ireland  in  1918  amounted  to  50,857  tons.  O.n  the 
manufacturing  side  the  salt-glazing  process  has  not  it 
is  said  been  adopted  to  any  degree  in  Ireland,  and  this 


is  acjountah'le   for   a  large  import  of  salt-glazed  wars 
and  hard-fired  coarse  pottery. 

Works  establislied  in  Ireland  for  the  pui-pose  of 
turning  out  Portland  cement  have  a.  somewhac 
vicarious  histoi-y,  notwithstanding  the  fact  that  suit- 
able materials  are  flistribuitel  on  a  gen|?rous  scale. 
The  essential  constituents  of  Portland  cement  an; 
chalk  or  powdered  limestone  and  clay,  the  composition 
of  the  naturally  occurring  materials  being  modified 
1>\-  the  addition  of  a  suitable  proportion  of  one  or  other 
of  Ihese  ingredients.  Portland  ncAV  represents  tho 
chief  cement  made  from  argillaceous  m.a.terials  and  has 
assumed  great  commercial  importance.  At  present 
cement-making  occupies  the  attention  of  two  factories 
in  Ireland,  but  it  is  understowl  that  French  enterprise 
will  add  another  shortly.  This,  however,  does  not 
exhaust  tlie  possibilities  of  the  countrj'  in  this  direc- 
tion. The  upper  carboniferous  and  the  calp  lime- 
stones and  shales  oecuning  in  abundance  in  the  neigh- 
lx)urhood  of  Dublin  are  not  undeserving  of  attention, 
and  the  facilities  for  sea  and  inland  water  and  rail 
transport  constitute  favourable  factors.  Near 
Diuidalk,  Benburb,  and  other  localities  the  necessary 
materials  may  be  assembled  rapidly  and  the  potentiali- 
ties are  tempting. 

The  clays  generally  employed  for  conversion  into 
bricks  are  not  as  a  rule  worked  up  into  pottery  or 
porcelain.  The  term  "  brick  clay  "  is  somewhat  of 
a  misnomer,  and  it  is  often  applied  to  clays  which  do 
pot  possess  sufficient  plasticity  for  brickmaking.  Still, 
there  is  no  doubt  that  this  charge  cannot  be  levelled 
against  many  of  the  Irish  brick  clays  which  lend  them- 
selves easily  to  commercial  utilisation.  Owing  to  tho 
present  high  price  and  scarcity  of  building  materials 
it  might  be  well  worth  while  to  reopen  brickfields 
now  lying  derelict.  A  common  cause  of  their  failure, 
in  the  past  was  that  the  coarseness  of  the  clay  often 
occasioned  some  trouble  in  disposing  of  the  finished 
product.  Objections  under  this  head  are  not  likely  to 
be  so  empiiatic  to-day. 


'    GREATER    LONDON.— IV. 

There  were  in  1911  in  Greater  London  some  319,152 
persons  employed  in  one  or  other  of  the  various  occu- 
pations grouped  together  for  the  purposes  of  the  Cen- 
sus, under  the  heading  of  "  Dress."     On  an  average 
two  out  of  three  w-ere  women.     Thus,  inside  the  admin- 
istrative county  females  engaged  in  this  cla.ss  of  work 
numbered  159,582,    as  compared  with  81,780  males. 
Tailoring  was  evidently  the  most  important  sub-division 
in  the  group  and  furnished  employment  to  some  39,774 
mi?n  and  36,853  women.     This  slight  predominance  of 
men  characterised  the  trade  as  recorded  in  each  of  the 
constituent  parts  of  the  area.     In  Extra  London  men 
thus    occupied  wei-e   returned    at    6,499,    whilst    the 
numb?r  of  women  was  5,135.     Sliirtmaking  provided 
work  for  over  33,500  persons,  of  whom  31,000  at  least 
were  women.     The  shirtmakers  were,  however,  mainly 
resident   within    the    county   which  contained    somo 
25,000   females  and  1,800  males  ■earning  their  daily 
sustenance    in  this  trade.       Millinery,    essentially    a 
feminine  industry,    afforded    occupations    for    nearly 
20,000  people,  and  of  these  only  600  were  men.     En- 
gaged in  the  manufacture  of  boots  and  shoes  were  some 
31,200  )iersons.     This,  however,  was  evidently  a  trade 
in  wliich  the  male  sex  predominated :  less  than  5,500 
women    were    thus    employed.      The    administrative 
'jounty  was  again  the  biggest  seat  of  trade,  containing 
iver  23,000  workere.    Whilst  these  were  tb?  principal 
lub-divisions  of  the  group,   there  were  other  varj'ing 
fi'om  the  manufacture  of  straw  plait  to  the  production 
>f  wigs,  which  provided  work  for  some  thousands  of 
ersons.     Outside  t-h^  county,  however,  no  one  branch 
ngaged   any    larefe   numlier  of  workers.     Inside   the. 
■ounty   over  3,500   people  were  employed  in  making 
nibrella-s  and  sticks;  over  5,000  oth?rs  helped  to  pro- 
'uce  hats  and  caps ;  whilst  the  manufacture  of  gloves 
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an(lstra\A-  hats  provided  a  livelihood  for  some  hundreds 
of  pei-sous.  During  the  "SVav  the  fliictiiations  of  the 
lelative  number  of  m.?n  and  women  'engaged  in  the 
clothing  trades  gen-erally  have  l>een  so  varied  as  to 
)-ender  futile  any  attempt  to  forecast  the  results  of  the 
next  c;-nsus.  Board  of  Trade  figures,  for  a  period 
i)et\veen  1914  and  1917.  indicate  that  the  ninnber  of 
women  in  Great  Britain  (.39,793)  deserting  this  employ- 
ment for  the  other  trades  was  rather  in  excess  of  the 
numher  (.3.3.122)  it  received  from  these  other  trades. 
By  July  1911:  there  were  in  Gr;at  Britain  some  012,000 
wonien  in  the  clothing  trades;  but  this  number  had 
fallen  to  559,000  by  the  Armistice,  and  in  April  1919 
)i^l  not  expande<l  beyond  569,000.  The  number  of 
inc-n  so  employed  was  287,000  in  July  1914  ;  and  owing 
lo  war  conditions  this  had  been  reduced  to  181,000 
liy  November  1918;  but  had  recovered  in  April  1919 
to  223,000.  As  regards  London  it  appears  that  whilst 
between  1914  and  1918  the  percentage  of  men  in  these 
trades  liad  decreased  by  36%,  the  percentage  of  women 
)iad  not  altered  much  since  1914,  when  it  represented 
al>out  70%  of  the  total.  It  is  not  easy  in  the  light  of 
Ihes?  figia-es  to  decide  to  what  extent  the  number  of 
men  in  these  trades  will  increase  by  1921.  or  whethor 
tiie  proportion  of  \\omen  thus  engaged  in  Creator 
J.f.ndon  will  be  l?ss  or  greater  than  in  1911.  Eetunis 
dealinf;  with  separate  sections  of  the  trades  in  1914  and 
1918  for  Great  Britain  reveal  different  tendencies.  The 
numbp-r  of  women  engaged  in  the  tailoring  trade  in- 
creased from  157,000  to  170,900,  and  of  those  working 
in  the  boot  and  shoe  trade,  from  56.000  to  71.500. 
On  the  other  hand,  in  shirtmaking,  in  dressmaking, 
and  in  millineiy,  there  were  no  less  substantial  de- 
clines; in  the  latter  two  alons  the  total  fell  from 
136, OIK)  to  107.700.  From  returns  made  up  of  figures 
tluctuallng  in  such  a  varied  manner,  no  useful  general- 
isation can  ha  deduced. 

Over  280,000  persons  in  Greater  London  registered 
themselves  as  occupied  in  1911  in  some  branch  of  corn- 
mere?.  Nearly  173,000  were  resident  within  tlio 
aihninistrative  county,  but  less  than  1,0^0  within  the 
Iwundaries  of  the  City ;  whilst  Extra  London  housed 
some  107,000.  On  an  average  three-fourths  of  the 
workers  in  this  group  were  men.  Thus  for  the  County 
the  numl>er  of  women  so  employed  was  only  35,368,  fs 
compared  with  137,539  men;  whilst  in  the  City  for 
707  meii  there  were  202  women.  Clerical  work  was 
the'  salient  feature,  the  number  of  clerks  in  Greater 
Ixjnddn  exceeding  171,000.  Approximately  two-thirds 
of  these  resided  within  the  Count}',  and  were  divided 
between  the  sexes  as  follows:  men,  82,027;  women, 
32,893.  Commercial  travellers  numbered  some  20,000 
of  whom  less  than  200  were  women.  To  this  total  the 
County  contributed  over  15,000  and  Extra  London  over 
10,000.  Finance,  as  already  mentioned,  afforded 
employment  for  less  than  18,000,  and  of  these  nearly 
10,000  were  occupied  in  banks  and  discount,  houses 
inside  the  County.  The  business  of  fire,  life,  ajid 
marine  insurance  furnished  work  for  nearly  26,000 
people  in  Greater  London,  in  whicli  the  share  of  Extra 
London  just  exceeded  10,000.  Here,  as  in  the  case 
of  banking  and  discounting  operations,  only  a  com- 
paratively small  number  of  women  were  employed,  tlie 
actual  numbers  being  less  than  2,000  in  insurance  and 
only  a  little  over  500  in  banking.  As  brokers,  agents, 
and  factors  some  14,500  pei-sons  secuiied  a  livelihood  in 
Greater  London  in  1911.  Tlie  number  resident  in  the 
County  was  9,547,  including  438  females.  Other 
members  of  this  gi-oup  described  themselves  as 
merchants,  ac-countants,  auctioneers,  and  house  agents  ; 
but  in  neither  case  in  the  County  or  Exti-a  London  did 
the  total  number  thus  occupied  approach  3,000.  Move- 
ments in  this  category  of  occupations  since  1914  are 
of  interest  as  throwing  a  little  light  on  possible  alter.i- 
tions  in  the  cotTes|K)nding  figures  for  1921 .  In  banking 
and  finance  the  numlier  of  females  emplojexl  in  Great 
Britain  jumped  up  from  10,000  in  July  1914  to  75,000 
in  November  1918,  whilst  the  number  of  ni:des  was 
v.vl,,r-...l  f.v.rn  176,000  to  100,000.      'By  April  1919. 


however,  the  men  had  increased  to  130,000,  but  the 
women  had  only  deci-eased  to  72,000.  Experience  has 
revealed  that  women,  except  in  rare  instances,  are  not 
capable  of  liandling  financial  transactions  as  efficiently 
as  men.  and  there  is  good  reason  for  belie^^ng  that 
women  still  employed  in  this  direction  will  be  replaced 
by  men  as  soon  as  possible.  Still,  it  is  no  less  likel)" 
that  the  number  of  women  ultimately  retained  in  this 
work  will  be  nnich  lai'ger  than  in  1911.  As  clerks 
women  again  came  forward  in  gi-eafc  numbei-s  dming 
the  War.  At  the  Armistice  there  were  in  Great  Britain 
close  on  120,000  women  clerks,  as  compared  with 
50.000  in  1914.  Yet  in  April  1919  there  had  been  a 
decline  to  92,000;  whilst  the  number  of  men  returning 
to  this  occupation  had  increased  the  total  from  69,000 
to  89,000.  Here  it  is  not  possible  to  assert  with  any 
degree  of  accuracy  that  the  proportion  of  women  will 
or  will  not  decline  further  to  any  marked  degi-ee.  Tliere 
is  nothing  in  the  nature  of  many  aspects  of  clerical 
v.'ork  to  prevent  them  being  performed  as  efficiently  by 
women  as  by  men.  In  other  branches  of  commerce, 
wliilst  tile  number  of  women  emploved  increased  in 
Great  Britain  from  496,000  in  1914  to  880,000  in  1918. 
it  decreased  to  829.000  by  April  1919;  but  th?  decline 
was  by  no  means  commensurate  with  the  corresponding 
increase  in  the  number  of  men  from  746,000  to  928,000. 
Generally  speaking,  in  the  light  of  these  facts,  it  may 
be  assumed"  that  by  1921  there  will  be  rather  a  greater 
than  a  lessor  proiX)rtion  of  women  engaged  in  commer- 
cial pursuits  in  Greater  London  than  there  were  m 
1911.     Beyond  this,  it  is  not  wise  to  go. 

Of  industries  proper,  by  far  the  most  important, 
judging  by  the  number  of  persons  returning  them- 
selves as  employed  therein  in  1911,  was  the  build- 
ing trade,  for  engaged  in  the  work  of  building  and 
construction  there  were  in  that  year  in  Greater  London 
more  than  220,000  persons.  Within  the  county  this 
industry  afforded  occupation  to  126,981  persons,  as 
compared  with  some  93,000  in  Extra  London. 
Painters  and  decorators  were  the  most  numerous ;  for 
the  whole  area  they  numbered  over  59,000,  and  of 
these  the  county  claimed  no  less  than  37,577.  Next 
came  the  trade  of  cai-penter  and  joiner,  with  its 
38,000  workers  distributed  almost  equally  between  the 
county  and  Extra  London.  Bricklayers  were  ovei' 
19,00t»  in  number,  and  they  were  assisted  by  some 
12.000  lalx)urers.  Of  these,  9,058  bricklayers  and 
5,961  lalx>urers  were  resident  in  the  county.  Pknnb- 
ing  was  followed  by  nearly  15,000  persons,  of  whom 
over  8,500  belonged  to  the  county.  Builders  num- 
bered over  11,300,  and  existed  almost  in  equal  pro- 
portions in  the  county  and  in  Extra  London.  In  the 
former  area  there  were  also  17,555  builders'  labourers, 
as  compared  with  10,000  in  Extra  London.  Under 
this  class  were  also  included  o^^er  6,100  road  labourers, 
of  whom  3,235  belonged  to  the  county.  During  the 
War  men  were  withdrawn  from  this  industry,  and 
by  the  Armistice  the  mnnber  of  men  thus  employed 
in  Great  Britain  had  fallen  to  438.000,  as  compared 
with  920,000  in  July,  1914.  Meanwhile,  women 
working  in  the  trade  increase<l  from  7,000  to  31,000. 
Between  the  Armistice  and  April  1919  the  numl>er 
of  women  was  reduced  to  14,000,  whilst  the  number 
of  men  had  risen  to  591,000.  In  view  of  the  press- 
ing urgency  of  the  housing  problem,  it  is  obviously 
of  vital  importance  that  the  demobilisation  of  men 
in  tliis  industry  should  proceed  as  rapidly  as  possible. 
Moreover,  it  is  evident  that  such  a  widespread  demand 
for  houses  must  {jive  rise  to  much  gi-eater  employ- 
ment in  the  building  trade  than  in  pre- War  days. 
Conscquendv,  the  returns  of  the  1921  census  oiight  iy 
indicate  a  far  greater  number  of  men  engaged  in  this 
inihistry  in  Greater  London. 

Greater  London  had  in  1911  over  200,000  persons 
earning  a  livelihood  in  flie  various  professions,  lliore 
was  a^fairly  equal  division  between  tlie  sexes,  the 
coiinly  contniiiing  69,042  males  as  employed  and 
57,647   females.        Medicine  was   followed    by  some 
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37,000  devorees.  The  men  numbered  10,000,  and 
over  half  of  these  were  doctors.  Of  the  27,000 
women,  over  S0%  were  nurses  or  midwives.  Educa- 
tion commanded  the  sen-ices  of  53,000  individuals,  of 
whom  over  36.000  were  females.  The  legal  profes- 
sion provided  work  for  22,000  persons,  of  whom 
14,000  were  resident  in  the  county.  The  vast 
majority  were  men,  the  1,200  women  being  mainly 
employed  as  law  clerks.  There  were  over  5,600  engi- 
neers and  surveyors,  and  of  these  some  2,000  resided 
in  Extra  London. 

The  engineering,  iron  and  steel  trades  generally 
gave  eui])Ioyment  in  1911  to  some  193,000  persons  in 
Greater  London,  of  whom  less  than  10%  were  females. 
In  the  actual  basic  processes  of  these  industries,  very 
little  work,  comparatively  speaking,  was  done ;  in  the 
whole  area  the  p^roduction  of  pig-iron,  steel,  tin, 
copper,  zinc,  lead,  and  brass  did  not  require  1,000 
hands.  In  general  engineeinng  processes,  on  the  other 
hand,  nearly  72,500  per.sons  were  engaged.  These 
were  mainly  men,  the  number  of  women  being  negli- 
giblt?.  More  than  two-thu-ds  of  the  total  numl>er  were 
3'esidents  in  the  administrative  countv.  Erectors, 
fitters  and  turners  numbered  9,272,  whilst  there  were 
over  8,000  blacksmiths  and  strikers.  Ironfounders 
were  returned  at  2,443,  ajid  boilei-makers  at  2,326. 
Bra.ssfounding  supplied  work  for  1,343  men,  whilst 
1,711  were  engaged  as  brass  finishers.  The  manufac- 
tm'e  of  electrical  apparatus  furnished  employment  for 
32,000  persons,  of  whom  only  4,300  were  women. 
The  industry  was  cairied  on  much  more  extensively  in 
the  county  than  in  Extra  London,  where  it  supplied 
work  for  just  over  12,000  p)ersons.  The  important 
manufacture  of  electric  cables  employed  nearly  2,000 
pbrsons  in  the  county  alone.  In  making  ekctric 
lamps  some  1,800  persons  were  occupied  in  th?  same 
district.  In  this  latter  branch  the  greater  number  of 
^\•orkers  were  women:  inside  the  county  they  num- 
bered 1,368,  as  compared  with  368  men.  The  miscel- 
laneous metal  trades  gave  work  for  more  than  30,000 
persons,  the  bulk  of  whom  were  domiciled  in  the 
county.  Of  the  24,000  workers  in  the  county  over 
6,000  were  women.  Inside  this  area  the  production  of 
tinplate  goods  afforded  occupation  to  nearly  7,000 
persons,  whilst  the  making  of  wire  req^uired  over  1,700. 
In  addition  some  thousands  of  others  earned  a  subsis- 
tence in  themanufa.cturjof  nails,  screws,  bolts,  chains, 
anchors,  gas-fittings,  and  bedsteads.  The  shipbuildhig 
and  ship-repairing  industry  was  of  moderate  dimen- 
sions, emplopng  some  6,600  hands  in  Greater  London, 
over  5,200  of  whom  were  living  inside  tha  county. 
Much  more  important  was  the  output  of  coaches, 
wagons,  tramcars,  cycles,  and  motore,  the  number 
therein  employed  in  Greater  London,  accoi-ding  to  the 
census  of  1911,  exceeding  32,600.  The  motor  industry 
supplied  ^^■ork  for  nearly  16,000  pereons,  and  of  those 
9,291  reported  themselves  as  resident  in  the  county. 
On  the  other  hand,   the   maimfacturer  of    arms  and 


munitions,  which  attained  sueli  larg:-  dimensions  under 
the  impetus  of  the  War,  did  not  employ  3,000  persons 
in  the  whole  area.  The  engineering  trade  in  general 
received  a  great,  influx  of  \\-omen  workers  during  the 
War.  Coincident  with  a  steady  increase  in  the  number 
of  men,  the  number  of  womert  engaged  in  the  metal 
industries-  in  Great  Britain  ros?  from  170,000  in  July 
1914  to  396,000  at  the  date  of  the  Annistice.  It  had 
been  reduced  to  300,000  by  April  1919.  More  striking: 
still  was  the  increase  in  women  employed  in  Go\-ern- 
mient  dockyards,  arsenals,  and  factories.  From  2,000 
in  Jidy  1914,  the  number  jumped  up  to  246, [KJU  by 
Noveml>er  1918.  Being  essentially  the  result  of  war 
demands,  the  reduction  to  40,000  by  April  1919  was 
but  the  logical  sequence  of  the  cessation  of  hostilities. 
Figuiies  for  London  show  that  the  number  of  women 
in  the  engineering  and  metal  trades  was  57,000  in 
April  1918,  as  compared  with  18,000  in  July  1914. 
It  is  not  easy  to  assert  to  what  extent  women  will 
retain  this  hold  they  have  secured  in  the  engineering 
trade.  In  light  work,  and  especially  in  work  of  a 
standardised  type,  many  firms  report  that  women 
proved  themseh"es  to  be  at  least  as  efficient,  if  not  more 
so,  than  men.  There  is,  in  not  a  few  cases,  a  willing- 
ness to  retain  them,  which  is,  however,  l>eing 
vigoipusly .  resisted  by  the  trade  unions.  Should  the 
women  be  prepared  to  subscribe  to  trade  union  condi- 
tions and  to  join  the  pai'ticular  unions  concerned,  it 
would  be  difficult  to  justify  a  continuance  of  this 
opposition. 


CROPS  AND  VALUES. 

Ix  the  first  of  these  articlfs  we  gave  tables  showing 
the  area  and  popoJation  of  the  United  States  o£ 
America.  We  followed  this  up  with  the  live-stock 
upon  the  different  farms  in  the  United  States.  We 
give  this  week,  two  tables  showing  the  area  under 
various  crops  and  the  value  of  those  crops.  Einall}', 
we  hope  in  a  concluchng  article  to  give  the  total 
production  of  these  crops  with  a  table  showing  the 
yield  or  production  per  acre.  Our  object  in  giving 
this  series  of  tables  is  to  show  the  economic  condi- 
tion of  the  United  States  as  a  producer  of  food  and 
raw  materials.  At  the  present  time  there  is  a  world- 
wide demand  for  food  and  raw  materials,  which  ther 
so-called  newer  or  producing  countries  of  the  world 
are  unable  whoUy  to  satisfy.  Tliis  is  a  phase  of 
economic  development  which  occurs  and  recurs, 
between  lieriods  when  there  appears  to  be  a  sui'plus 
of  those  raw  materials  upon  which  the  existence  and 
well-being  of  nations  depends.  We  showed  in  the- 
first  article  of  our  series  that  it  is  really  impossible 
to  compare  the    economic  condition   of  the-    United 
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States  with  tliat  of  the  congested  areas  of  Europe. 
The  reason  of  this  is  that  the  population  of  the  United 
States  is  wholly  inadequate  to  fulfil  the  multiplicity 
of  duties  deuu'.nded  from  it.  Hence  all  cla.sses,  from 
the  desif^ner  wlio  plans  enterprise  to  the  operative  who 
in  a  modest  manner  merely  carries  out  a  delegated 
lask,  receive  ahnormal  rewards  for  their  services,  com- 
])ared  to  what  -similar  classes  are  accustomed  to  receive 
in  Europe. 

Owing  to  a  variety  of  circumstances,  the  United 
States ;s  now  enjoying  ji  period  of  abnormal  prosperity, 
iiecentuated  by  but  not  wholly  due  to  the  recent 
E:n-oiTean  War.  As  we  have  said,  the  prosperity  or 
«:thenvise  cf  those  who  produced  articles  of  prime 
Jtecessity  appears  to  run  in  cycles.  A  generation  ngj 
the  producing  classes  of  the  United  States  went  througli 
a  severe  i>?riod  of  depression,  and  the  consuming 
classes  of  Europe  enjoyed  a  wholly  exceptional  period 
of  ])rosperity.  This  was  due  to  the  ojaening  up  of 
\-arious  parts,  of  North  and  South  America  at  a  more 
rapid  rate  than  the  consuming  power  of  Europe  was  at 
ihat  time  able  to  absorb.  As  the  residt,  a  large  a.nd 
grpwing  proportion  of  the  people  of  the  United  States 
<le\'ot-ed  themselves  to  occupations  which  consimie  as 
<iistinct  fi-on-.  producing  articles  of  prime  necessity. 
.■\  eheek  to  th?  production  of  food  and  raw  materials 
accompanied  l>y  an  increase  in  the  number  of  con- 
sumei-s  matle  a  rise  in  price  ine^■itable.  To  those 
carefully  \yat-hing  the  trend  of  economic  events,  it 
Ijecame  apparent  that  what  for  convenience  we  call  a 
lise  in  prices  was  taking  place  in  the  later  years  of 
the-  last  decade  of  the  last  centuiy.  This  tendency 
v.as  accentuated  by  the  Spanish-American  war.  It 
was  still  more  accentuated  by  the  war  of  this  country 
in  South  Africa.  Practically  throughout  the  present 
centun-  there  has  been  a  steadily  growing  demand  for 
almost  e\'er>'  kind  of  raw  produce,  from  food  for  man 
and  beast  to  fabrics  and  minerals  to  feed  om-  mills  and 
•engineering  siiops.  The  recent  War  has,  of  cotirse, 
accentuated  this  tendency  out  of  all  reason,  and  in  a 
sense  even  beyond  the  expectation  of  careful  observers. 
T'nless  the  world  is  alx>ut  to  receive  a  check  to  what 
v\e  call  economic  progress,  it  is  e"videntthat  the  brains, 
aceuTnulated  resources  and  labour  of  the  world  will 
require  in  the  coming  years  to  be  devoted,  at  least  for 
■a  considerable  time  to  come,  in  a  real  endeavour  'o 
increase  tlie  supplies  of  foods  and  raw  materials. 


With  a  "desire  to  do  everything  possible  to  pro- 
mote tlie  ir;ule  of  the  Empire,  and  at  the  same  'time 
protect  and  safeguard  the  interests  of  the  individual 
l)iisiriess  man  "  the  Im]ierial  Commercial  Association 
has  commenced  the  publication  of  a  monthly  magazine 
called  Imperiul  Commfrce  and  Affairs.  Any 
]),iiblication  started  with  such  an  object  in  view  is  tnuch 
to  be  welcomed.     We  wish  it  success. 

■T.A1>.\N. — .\cccrding  to  the  nineteenth  Financial  and 
Kcouonnc  .■[nnnal  of  Japan,  just  to  hand,  the  Budget 
for  19n)--i()  totals  £11)9,1)02,391  in  revenue,  of  which 
■the  ordinary  revenue  amounts  to  nearly  86  millions, 
and  the  extraordinarj-  to  23  milliotis.  Of  the  total 
expenditure  the  ordinary  is  given  as  £51,821,847  and 
the  extraordinary  at  £r)7,18(),")44.  These  figures  show 
an  increa.se  in  ordinary  r='venuc,  comparsfl  with  the 
Budget  for  tlie  ])receding  year,  of  nearly  20  millions 
sterling,  and  a  decrease  in  the  extraordinary  revemie  of 
nearly  '.i\  millions,  or  an  aggregate  increase  of  just 
over  164  niillions  sterling.  The  ordinary  expenditure 
sliows  an  increase  of  nearly  a  million  and  a-half,  and 
Die  extraordinary  expenditure  an  increase  of  1-5^  mil- 
lions sterling.  Loans  to  be  floated  during  the  year 
1919-20  consist  of  2h  millions  sterling  for  telephone 
Avorks  and  l>orrowings,  2|  millions  on  account  of  liie 
t-xlraordittary  war  fund,  4  millions  for  railways,  IJ 
millions  upon  jiublic  undertakings  in  Chosen,  and 
v.irious  other  smaller  loans,  making  an  aggregate  of 
nearly   1 1  millions  sterling. 
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COEEESPONDENCE   INVITED. 


DcLXKss  and  sliglitly  declining  quotations  have 
characterised  the  Share  market  this  week,  due  more 
to  neglect  and  professional  uneasiness  than  to  any 
selling  pressure  on  the  part  of  investors.  The  demorali- 
sation of  the  exchanges,  and,  in  particidar,  the  rise 
in  the  value  of  the  rupee  to  2s.  8ff/.,  have  been  the 
dominating  factors,  the  price  of  rubber  being  well 
maintained  at  about  2s.  9(/.  per  lb. 


A  munber  of  new  share  issues  and  reserve  capitalisa- 
sations  have  been  announced  this  weekk  The  directors 
of  the  Sumatra  Para  propose  an  increase  of  the  capital 
from  .-£12.5, 000  to  £250,000.  the  capitalisation  of 
£62,500  of  resen'e,  and  the  distribution  of  one  new 
fully-paid  share  for  each  share  at  present  held.  There- 
after 125.000  shares  of  2.s.  each  will  be  offered  for 
subscription  to  shareholders  pro  rata  to  their  holdings. 
— If  an  increase  recommended  in  the  nominal  capital 
of  the  Bukit  Mertajam  from  £175,000  to  £300,000 
is  sanctioned,  shareholders  will  be  offered  274,083  2?. 
shares  at  4s.,  in  the  proportion  of  one  new  share  for 
every  seven  shares  held. — Following  the  proposals  to 
reorganise  the  Bukit  IMertajam  and  Selangor  Eiver 
companies,  managed  by  Taylor  Noble  and  Company,,  a 
scheme  for  the  reconstruction  of  the  Woodend  Eubber 
and  Tea  Company  is  put  forward,  comprising  the 
formation  cf  a  new  Company  with  a  capital  of  £75,000. 
\\iiicli  will  be  entirely  distributed  among  shareholders 
of  the  present  Company  in  the  proportion  of  three 
shares  for  one. — Shareholders  in  the  Baru  Java  are 
invited  to  apply  for  31,775  Ordinary  £1  shares  at  10s. 
[iremium.  If  these  are  fidly  t£;ken  up  the  issued 
capital  will  be  rais-ed  to  £99,7.50,  besides  £14,850  of 
Debentures. — The  directors  of  'the  Sungei  Eeyla  have 
decided  to  offei-  151,300  2s.  shares  in  reserve  to  share- 
holders at  2s.  6J..,  and  to  devote  the  funds  provided 
to  retleeming  outstanding  Debentures  for  £11,630  and 
to  financing  factory  equipment.  All  these  new  issues 
give  substantial  tonuses  to  shareholders,  and  the  same 
remark  applies  in  the  case  of  tiie  North  Labis  Com- 
]i;uiy,  10,"000  of  whose  shares  are  offered  to  share- 
holders at  par. 

UNITED  SERDANG. 

A.  VERY  cheering  statement  of  results  is  issued  lo 
the  shareholders  of  this  Sumatra  concera  for  the 
\ear  ended  August  31  last.  With  the  temnnation  of 
the  agreement,  to  restrict  tapping,  and  tlie  entry  into 
bearing  of  an  additioiral  1,250  acres,  the  production 
of  ruhljer  expanded  over  400.000  lb.  to  3,OS4.94o  lb., 
which  is  equivalent  to  a  yield  of  321  lb.  for  each  ol 
the  9  547  acres  in  bearing  during  the  year.  In  t  le 
three 'vears  prior  to  the  restriction  of  tapping  the 
■ivera"e  yield  per  acre  in  bearing  was  370  lb.,  from 
which  it'  will  l>e  seen  that  the  out-turn  of  the  past 
vear  was  on  the  light  side.  The  i)rice  realised  for 
rubber  was  Is.  lOhl.  p?r  lb.,  against  2s.  U  m 
|'.)17-!S.  but  this  difference  was  more  than  offset  by 
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a  flecline  in  the  "'  all-in  "  cost  from  Ix.  7(/.  to  Is.  3d. 
a  lb.  Including  the  substantial  amount  of  £8,373 
realised  in  excess  of  the  valuation  of  the  39J7-18 
unsold  stock,  th?  profit  on  i-ubber  production  for 
the  year  under  review  was  £104,827.  or  £33,000  more 
than  in  1917-18.  In  addition  the  Cojnpany  received 
a  windfall  In  the  shape  of  £20,393  refund  of  excess 
lu-ofits  duty  jDaid  prior  to  August  1917,  and  with  sundry 
receipts  the  total  profit  available  for  distribution 
conies  out  at  £128,119,  which  is  67%  more  than 
was  available  a  year  ago.  The  reserve  allocation  is 
asrain  £'10,000.  the  total  rate  of  dividend  is  doubled 
to  -±0%,  including  30%  final  distribution,  and  the 
carry-fonvard  raised  from  £25.918  to  £43,962.  This 
is  stated  to  be  "  subject  to  excess  profits  duty  (if 
any),"  and,  judging  from  the  refund  obtained  on 
account  of  the  smallness  of  the  1917-18  profit,  there 
would  seem  likely  to  be  a  fmlher  refund  on  account 
of  the  past  years  earnings.  Apart  from  that,  the 
balance  sheet  shows  an  improvement  in  the  ca.sh  posi- 
tibn.  surplus  liquid  assets  amounting  to  £1,162.  as 
against  a-  previous  deficit  of  £2.811.  This  is  after 
provision  of  capital  expenditure  amounting  to  £11,835 
in  excess  of  depreciation  provisions  totalling  £10,263 
charged  against  revenue  and  included  in  the  cost 
of  production.  The  following  table  compares  the 
results  of  the  past  five  years:  — 


Area  suitable  for  rubber    .. 

Planted  area  

.Average  acreage  tapped     .. 

Rubber  output        

Yield  per  acre  tapped 
Gross  price  realised  per  lb. 
**  All-in'*  cost  per  lb. 
Profit  per  lb 

Value  of  rubber! 

Tot.ll  revenue  expenditure 

Net  profit 

.Sundry  receipts       

Brousht  forward     

Total  available        

AllQcalwns — 

Transferred  to  reserve   ...     10,000         10,000  10,000          —              — 

Dividends  paid                .  .  100,000  50,000  100.000  112,»00     112,500 

(40%)  (20"/,)  U0%)  M5%)    .    (45%) 

Excess  profits  tai           ...        Nil             Nil  32,659  131,6110          — 

61,077 


1919 

191S 

1917 

1916 

1915 

Acres 

Acres 

Acres 

Acres 

.^cre.5 

14.140 

14.1404 

H.llOi 

14.1404 

14,1404 

11,191 

10.fi9U 

9,7604 

9,6404 

9.6404 

9.547 

8,294i 

S,8S7i 

8,100 

6,628 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

5,084,945 

2,678,564  3.369,210  3 

,028,524  t 

,474,972 

321 

323 

368 

373 

373 

1,101 

2/1 

2/7-32 

2/5-33 

2 '2-5 

1  3 

1/716 

1/3-96 

1/0-6 

-11-79 

-71 

-%-H 

1  3-36 

1/4-73 

1/2-71 

£ 

£ 

£ 

£ 

£ 

297,099 

285,172 

402,032 

366,488 

268,724 

192,3  72 

214,050 
71.122 

192,636 

147,001 

122,731 

104,827 

209.396 

209,477 

1-15,993 

23,292ri 

5,75S 

6.9.50 

3,9S9 

1.289 

25,843 

34.040 
110,910 

20,353 
236,699 

51,077 
264,543 

16,295 

153,962 

103,577 

Carrv-forw-ard 


43,962         25,918        34,040        20,355 


Ket  capital  expenditure     ...      11,835        18,173        28,402  9,285        12,243 

Issued  capital  (2s.  shares)...  260,000  250,000  250,000  250,000  250,000 
Surplus  Uquid  assets  ...        1,16-'        2,S11*         4,763t      12,u71t      57,573 

o  Excess  of  current  liabilities  after  allowing  for  final  dividend  payment. 

t  Includln?  amount  re'Iised  for  previous  year's  stock  ia  excess  of  valuation. 

X  Aiter  allowing  for  final  dividend  and  excess  profit*  duty, 

(o)  Including  £20,393  of  excess  profits  duty  refunded. 

Price  o!  shares,   16/0  c.d.     Market  capitalisation,   £196  per 
planted  acre. 

It  has  long  been  apparent  that  the  subscribed  capi- 
tal of  £250,000  is  out  of  proportion  to  the  size  and 
value  of  the  estates,  and  the  directors  now  propose 
to  i-ectify  to  some,  extent  this  position  by  capitalising 
£250,000  standing  to  the  credit  of  share  premimn  and 
i-esei-%-e  accounts.  Accordingly  shareholders  will  l>e 
given  one  new  share  for  each  share  at  present  held, 
iind  there  will  still  remain  a  total  resei-ve  of  £25,000. 

Shareholdei-s  will  scarcely  need  to  be  told  that  the 
outlook  for  the  cun-ent  year  is  a  veiy  good  one.  The 
manager  /estimates  a  production  of  3,366,000  lb., 
practically  from  the  same  area  as  was  in  beaiing 
during  the  past  financial  year,  which  means  that  a 
3ield  of  350  lb.  per  Waring  acre  is  looked  for.  In 
view  of  past  performance  and  the  fact  that  the  whole 
of  the  trees  in  tapping  are  over  seven  yeare  old,  this 
appears  to  be  a  consen'ative  anticipation.  It  is  usually 
the  policy  of  the  directors  to  sell  a  substantial  pro- 
portion of  the  expected  output  for  fonvard  delivery, 
and  consequently  it  is  not  ad%'isable  to  calculate  on 
a  wery  high  a\'erage'  price  being  realised  for  the  year. 
!Moreover,  there  is  again  an  appreciable  discount  on 
the  pound  sterling  relative  to  the  Dutch  florin,  and 
on  that  account  jirobably  there  will  not  be  much  reduc- 
tion in  costs.  Still,  it  is  not  at  all  improbable  tiuit 
the  profit  will  be  double  the  amount  shown  for  the 
past  financial  year. 


DJASINGA  (JAVA). 

Issued  Capital :  £400,000  in  £l  Shares. 
Results  lor  Years  to  June  30— 


Net  ^DiviLlenu— V 

3'lanted  Output    Prices    Cost     I'rofit        I'roflt  Amt. 

Acres      Lb.     Realised  per  lb.        £                £  £             " , 

,„,  (Rubber  3,815    240.151   2  9J     L7.-i»     1.5,364    1   ,.,,.„-  ,,,  , 

■'""'■iTea  ...    2.369    156,484      -.101    LBp      6.J6«-t  f  '-'^^'  '' 
,„,-  I  Rubber  4,8276  439,834      2  04"    l'6t»    28,u5u'  I    .,.,„,, 

'\Tea          1.679    360.939      -  7Ja    -  !)«      S.TtS*  "j   ■•■^■"  " 
,„,„  I  Rubber  4.935    645,977    lS.37nlUJt    19,353    i     i  „„„ 

'"^'iTea...    1.676    399  49J      -  4.7n  1  (].2t     J..2.-,-tJ'     ^''*''"  ~            ~ 

,„,,,' Rubber  5.072    796.334  1,8.47a -lo't    30.'J08    \    ,„-.,  o,,-,, 

'"^•''iTpa  ...    1,690    476,632    -/8.930  l;Oi}        S.^^if  I        '  '                   '^ 

•  All-in  cost.         t  Loss.         J  l-'.o.b.  co?t.         ('i)  Xer  prir. . 
('/)  690  acres  interplanted  with  te.i. 

Price  of  Shares,  84,  0.    Market  valaation,  £133  per  planted  acre 
of  rubber  only. 

Not  yet  has  this  Company — one  of  the  largest  -Java, 
undertakings  under  Harrisons  and  Crosfield  manage- 
ment— succeeded  in  producing  tea  at  a  profit ;  but  it 
will  ba  a  great  satisfaction  to  shareholders  to  observe, 
from  the  r?port-  for  the  year  ended  June  30,  that  the 
results  indicate  marked  recovery  both  in  regai-d  to 
rubber  and  tea.  cultivation.  The  estate  comjirises 
6,762  acres  planted,  5,072  being  under  i-ubber,  includ- 
ing 690  acres  planted  with  tea  and  1,690  acres  under 
tea  alone.  In  addition,  the  Company  has  2,720  acres 
of  ric-3-fields,  32  acres  devoted  to  tea-seed  production, 
and  as  many  as  31,838  acres  of  resene  lands,  forests, 
native  quarters,  &c.  The  soil  and  situation  do -not 
appear  to  be  very  suitable  for  tea,  and  manuring  has 
to  be  resort-ed  to.  Tlie  rubber  protluction  also,  relative- 
to  the  acreage  in  bearing,  is. poor,  though  improving; 
but,  on  the  other  hand,  cost  of  production  is  relatively 
cheap.  In  the  past  financial  year,  with  3,000  acres 
six  to  twelve  years  old,  only  796,334  lb.  of  rubber  weto 
produced.  It  is  true  that  during  the  period  tapping  was 
partly  restricted,  but  not  to  a  very  niat?rial  extent,  for 
otherwise  the  crop  of  the  current  year  would  he  esti- 
mated at  more  than  the  figure  of  l,030,00t>  lb.  which 
the  report  mentions.  We  give  a  compariscHi  of  the 
results  above,  and  it  will  be  seen  that  the  net  outcome 
of  the  past  year's  operations  was  a  profit  available  for 
dividend  of  £18,764.  By  trencliing  to  the  .extent  of 
£1,236  on  the  cam-fonvard  a  dindsnd  of  5%  is  paid, 
which  compares  with  nothing  in  the  U\'o  preceding 
years  and  3%  in  1915-16. 

This  year  sliareholders  ought  to  fare  better,  for 
though  there  is  again  lik'ely  to  be  considerable  loss  on 
exchange  (last  year  this  represented  over  Id.  per  lb. 
on  rubber  and  l\d.  (ler  lb.  on  the  te-i  produced),  on  the 
other  hand,  th?  price  at  which  rubber  can  be  sold  is 
something  like  40%  higher  than  the  average  realised 
for  the  1918-19  crop.  If  the  profit  on  the  rubber  pro- 
duction should  in  consequence  increase  to  Is.  3(/.  ]i?r 
lb.,  this  would  bring  in  £64,0v00:  but  tea  will  probably 
again  be  produced  at  a  loss,  and  for  this  reason,  and 
because  of  the  necessity  to  raise  further  cajiital  to  pro- 
vide for  <le\'?lopment  expenditure,  it  is  advisable  not 
to  look  for  more  than  a  moderate  di\idend.  In  resp-act 
of  the  past  financial  j'ear  the  outlay  on  capital  account, 
after  allowing  for  depreciation  provision,  was  £15,589, 
and  the  balance  sheet  at  Jun?  30  showed  surplus  liquid 
assets  of  £12,870,  after  allowing  for  the  payment  of  the 
final  dividend  and  including  £22,000  for  unsold  pro- 
duce. To  improve  this  position  and  put  the  Company 
in  funds  for  additional  development  40,(X)0  shai'es  are 
to  b3  offered  to  shareholders  at  par,  in  the  proportion 
of  one  new  share  for  every  ten  old  shai'es  held  on 
Februan'  9. 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 

LOWEST   PRICES 

for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,Lui. 

23S-141  Tottenham  Conrt  Road.  W.  i. 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY.  ^ 

Combination  of 

AGE,  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT  -  EARNING    CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal   oj    War-time    Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Ofl5ce,  Norwich, 

or  to   any  Branch   or  Agency. 


t  very  clear.    I 
ivich,  I 


Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15   ST.  JAMES'S   SQUARE.   S.W.I,   LONDON. 

Established  1824. 


95th  annual  EEPOKT. 

Record  New  Life  Business,  £1,185,650  net. 

The  Society's  new  Profit  Endowment  Assuranc  Tables 

have    contributed    largely    to    this  RECORD  RESULT. 

PrOBpectua,   Bonus   and   Annual    rteports.   Forma  of   Proposal,   and    everj 
information  on  application. 


IS  St.  Jaioes'f  Square.  S.W.  1.  London. 


A.  D.  BESANT. 

Qeneral  Manager  and  Attuarjj- 


AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LARGEST  BRITISH  MUTUAL  LIFE  OFFICE. 


Invested  Funds  (1919) 
Annual  Income  (1918) 


£40,000,000 
£6,600,000 


MODERATE     PREMIUMS. 

LIBERAL     CONDITIONS. 

WORLD-WIDE     POLICIES. 
EVERT  YEAR  A  BONUS  TEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

•urn  assured  by  Bonus  exceeding  50  percent.     Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON,    E.G.  2. 


Jn^urana 
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ACCIDENT  AND  MISCELLANEOUS    INSURANCE 
IN  1919. 

TifK  accident  deparlnieut,  dealing,  roughly,  with  all 
kinds  of  transactions  other  than  fire,  life,  or  marine, 
has  become  one  of  the  most  important  sections  of 
insurance  business.  Thus  the  relative  premium  in- 
come of  Bi-itish  coni])anies  in  this  department  has 
quadnipled  within  tlie  laSt  ten  years.  The  extension 
of  legislation  j'olating  to  workmen's  compensation  all 
over  the  world  has  been  one  of  the  main  reasons  fo7' 
this  striking  development.  Apart  from  business  of 
this  kind,  the  accident  department -has  yielded  fairly 
jirofitable  results  tiiroughout.  But  the  employers' 
liability  insurance  class  has  not  }iad  a  consistently 
favourable  record.  It  was  a  long  time  before  this 
class  of  jjusiness  emerged  from  the  experimental  stage 
and  was  placed  upon  a  thoroughly  sound  and  ])ayable 
basis,  and  this  point  seems  to  have  been  only  recently 
i-eaohed  in  America,  where  some  British  companies  are 
largely  interested  in  this  descri))tion  of  undenvriting. 
The  annual  accounts  jjresented  last  year  showed,  how- 
ever, an  improvement  in  American  em])loyers'  liability 
results,  and  most  companies  transacting  accident  and 
miscellaneous  business  reported  a  gratifying  measure 


of  trading  profit  as  the  result  of  operations  in  1918. 
So  far  as  can  be  learned,  it  appears  likely  that  when 
the  accounts  for  last  year  come  to  be  published  the 
operations  as  a  whole  in  the  accident  and  miscellaneous 
de])artments  will  again  show  a  profit ;  but  there  are 
some  jioints  in  regard  to  the  future  of  the  business 
which  will  require   skilful  handling. 

The  gilt-edged  classes  of  this  section  are  pre- 
eminently the  personal  accideht  and  fidelity  risks, 
which  play  a  similar  part  in  the  acddent  branch  which 
the  insurance  of  private  houses  and  contents  does  in 
fire  business.  They  are  consistently  profitable,  but 
as  tliey  are  low-rated  hazards  it  requires  a  lot  of  them 
to  make  anything  of  a  living  out  of.  The  quality 
is  good,  but  the  quantity  is  difticult  to  obtain.  During 
the  War  business  in  these  classes  was  sadly  contracted, 
but  with  the  wholesale  demobilisation  of  1919  it  has 
revived  in  refreshing  fashion.  No  new  schemes  for 
men,  of  any  importance  have  to  be  chronicled  in  this 
ilii-ection,  but  a  number  of  companies  are  now 
endeavouring  to  deal  successfully  with  the  pix)bleni 
of  suitable  accident  and  sickness  insurance  for  women 
workers. 

The  enormous  increase  in  wages  and  in  industrial 
employment,  both  in  this  country  and  in  America, 
must  naturally  have  liad  the  effect  of  generally  enhanc- 
ing premium  incomes.  One  special  difficulty,  how- 
ever, in  the  way  of  the  companies  making  profits 
from  British  employers'  liability  business  is  to  be 
found  in  the  Workmen's  Compensation  Amending 
.A.cts  which  were  passed  in  1917  and  1919,  which  have 
ha.d  the  practical  effect  of  doubling  disablement  liabili- 
ties. These  were  temporary  measures,  but  it  is  not 
generally  expected,  as  a  result  of  an  investigation  by 
a  recent  Parliamentary  Committee  whose  report  is 
in  course  of  preparation,  that  the  increased  scale  of 
liabilities  will  be  diminished  ;  in  fact,  it  would  surprise 
nobody  if  it  were  steepened.  The  companies  have 
made  no  increase  as  yet  in  their  premium  rates  for 
the  insurance  of  ordinary  domestic  servants,  and  have 
only  increased  their  premiums  for  workpeople  by  10%. 
so  it  remains  to  be  seen  how  they  will  be  affected 
by  the  legislation  referred  to.  It  would  appear  that 
in  any  case  a  considerably  larger  proMision  than 
formerly  will  have  to  be  made  for  outstanding  claims, 
and  it  is  difficult  to  see  under  altered  conditions  and 
prospects  how  it  will  be  possible  to  allow  employers' 
liabihty  premium  rates  to  remain  at  their  existing 
levels  in  this  country. 

For  a  long  time  after  its  establisliment  as  a  com- 
mercial proposition,  burglary  insurance  was  considered 
to  belong,  like  personal  accident  and  fidelity  hazards, 
to  the  gilt-edged  class,   but  claim    experiences  have 
travelled  during  the  last  few  years  on   a  heavy  up- 
gi-ade.     In  the  War  years  nmcli  of  the  adverse  result 
was  rightly,  attributed  to  dai'kened   streets  and  such 
temporary  causes,  and  it  was  hoped  that  the  experi- 
ence would  be  more  favourable  on  the  restoration  of 
more  normal  conditions.     This  anticipatiou  has,  how- 
ever, been  far  from  justified.     The  streets  have  been 
brightened,    but  the  removal   of  one  adverse  element 
has  evidently  been  nullified  by  the  return  of  a  great 
number  of  lawless  persons  from  scenes  wliere  their 
love  of    adventure  was  more  legitimately  exercised. 
War  expeiiences  have  apparently  increased  the  enter- 
prise of  the  burglar.     It  is  generally  anticijiated  that 
the  burglary  and  laJtceny  claims  of  1919  will  exceed 
those  of  1918,  but  against  this  will  have  to  be  jjlaced 
heavy  increase  in  premium  rates  for  business  premises 
which  woi'e  made  for  some  trades  which  had  proved 
unusually   hazardous,    and  tiius  the  adverse  balance, 
which  is  almost  a  certainty,  may  not  actually  be  ninch 
greater   than   in    tlie  previous   year.     In  1919,   how- 
ever,   I  he   iiiniiber  of    burglaries    and  the  amount  of 
the  claims  in  I'esjiect  of  private  residences  are  under- 
stood (<)  liave  readied  a  liiglier  ratio  than  ever  before, 
and  no  increase  in  premiums  has  yet  been  made  for 
this  section. 
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A  specially  advei'se  feature  iu  regard  to  many 
<lescriptions  of  misc-ellaneous  insurance  is  the  greatly 
enhan.;'ed  cost  of  reinstatements.  This  pai-ticularly 
affects  burglaij,  plate-glass,  and  motor  insurance. 
Damage  to  plate-glass  has  proved  such  an  expensive 
hazard  to  cover  that  several  of  the  smaller  companies 
specialising  in  this  description  h-a,",-^  gone  out  of  busi- 
ness. 

The  close  of  hostilities  led  to  a  great  revival  of 
motor  insurance,  and  specially  low  rates  for  the  first 
year  of  renewed  rimning  of  private  cars  were  offered 
1)y  a  number  of  non-tariff  companies,  in  the  belief  that 
The  aggregate  mileage  run  would  be  nmch  less  per 
car  than  in  the  years  before  the  War.  Although  this 
]ias  doubtless  been  the  case,  it  is  not  thought  that 
the  experience  has  been  at  all  satisfaictoiy,  and  one 
of  the  principal  causes  of  tmprofitableness  has  been 
that  above  referred  to.  The  tariff  companies  have 
_  announced  their  intention  to  increase  their  premium 
rates  on  all  kinds  of  motor  insurance,  except  motor- 
cycles, by  20%  as  from  the  beginning  of  the  present 
year.  So  far  as  1919  is  concerned,  the  aggregate 
result,  so  far  as  all  companies  are  concerned,  is 
believed  to  be  very  tmfavourable.  and  tmless  there  is 
a  great  and  general  improvement  in  the  experience 
of  1920  rates  can  scarcely  fail  to  go  higher  still. 

The  cessation  of  hostilities  in  November  1918  was 
n  great  boon  to  many  insurance  companies  who  had 
at  that  time  a  large  amount  of  unexpired  liabilities 
on  ]K)licies  granted  to  civilians  giving  compensation 
;igainst  damage  to  life  and  limb  from  air  raids  and 
other  kinds  of  enemy  action.  This  class  of  business 
liad.  however,  all  along  proved  very  profitable  to  those 
who  undertook  it,  especially  in  the  last  year  of  the 
^^  ar.  when  air  raids  were  infrequent.  Much  atten- 
tion was  given  during  1919  to  the  devising  of  new 
schemes  to  meet  the  requirements  of  those  engaged 
in  the  aviation  industry.  wl\ich  bids  fair  to  become 
one  of  the  most  importaJit  in  the  countiy.  The 
hazards  to  be  covered  include  liability  in  respect  of 
accidents  to  aviators  and  passengers,  damage  to 
machines,  and  transit  and  third  party  risks.  The  first 
body  to  draw  up  regulations  of  this  kind  was  one 
formed  by  a  group  of  Lloyds'  nndenvritei-s  in  con- 
junction with  two  non-ta'riff  joint-stock  insurance  com- 
panies, and  this  example  was  followed  shortly  after- 
wards by  the  tariff  companies,  who  have  entered  into 
a  pooling  arrangement  for  similar  purposes. 

There  has  been  some  inquiiy  on  the  part  of  tha 
])ublic  for  jiolicies  covering  damage  caused  by  riots 
and  trade  and  civil  disturbances,  and  several  attempts 
have  been  made  to  meet  these  requirements. '  It  is 
evident  that  the  companies  are  not  greatly  perturbed 
by  the  wild  talk  of  possibilities  in  this  direction,  for 
the  rates  already  quoted  for  such  insurances,  ranging 
from  2.S.  in  case  of  private  houses  to  .js.  per  cent, 
for  business  premises  in  what  are  l)elie\'ed  to  be  the 
most  hazardous  cases,  clearly  indicate  that  thev  take 
a  complacent  view  of  the  level-headedness  of  all  sorts 
and  conditions  of  British  citizens. 

An  attempt  was  made  in  America  in  the  course  of 
last  year  to  open  tip  a  new  form  of  insurance,  in  the 
guaranteeing  employers  of  labour  against  monetary 
loss  o:casioned  by  strikes  of  their  employees.  It  may 
safely  be  assumed  that  the  experiment  will  be  fol- 
lowed with  little  more  than  academic  interest  by 
insuraiice  companies  in  this  coimtry,  where  conditions 
as  to  these  trade  disputes  differ  so  much  from  those 
in  the  States.  In  any  case,  the  frequency  of  strikes 
in  this  couTitry  ds  so  great  that  •'the  possibility  of 
insurance  companies  issuing  any  policies  of  the  kind, 
liowever  restricted  as  to  conditions,  seems  an  extremely 
reuiotc  one. 


\Ve  are  informed  that  negotiations  arc  in  progress 
between  the  Anjjlo-South  American  Bank,  Ltd.,  and 
the  British  Bank  of  South  America,  Ltd.,  with  the 
object  of  aiTanging  a  combination  of  their  interests. 
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THE   ZINC  INDUSTRY. 

A  GEXEEAL  scarcity  of  zinc  ore  and  concentrates-  has 
been  felt  for  some  time  past  in  the  United  Kingdom, 
and  the  unfortunate  result  has  been  that  our  spelter 
■works  are  all  on  reduced  time.  As  with  several  other 
classes  of  raw  material,  the  scarcity  is  more  fvident 
at  the  seat  of  manufacture  than  at  the  place  of  pro- 
duction, and  the  difficulty  lies  in  securing  transport. 
In  the  case  of  spelter  the  position  has  been  aggravated 
by  the  prolonged  strike  at  one  of  the  principal  sources 
of  supply,  the  Broken  Hill  district  in  Australia.  The 
strike,  which  commenced  in  May  last,  still  drags 
wearily  along,  and  its  continuance  involves  serious 
financial  loss  to  all  interests  concerned.  Alterna- 
tive centres  of  supply  are  few  and,  compared  with 
Australia,  insignificant,  though  during  the  War  they 
assumed  p-eat  importance  as  tonnage  could  not  be 
spared  for  the  round  journey  to  the  Antipodes.  The 
following  table  indicates  the  chief  contributing 
countries  iu  1913  and  aftenvards :  — 

Zinc-Ore  Imports  into  United  Kingdom. 


.       1913 

1914 

1915 

1916 

1917 

1918 

Tons 

Tons 

Tons 

Tons 

Ions 

Tons 

AustraHa 

...      16,(72 

78.503 

38,883 

16,194 

16.054 

3,359 

Italv      

...     1.3.801 

23.280 

37.055 

27.830 

21.916 

l?.6ei 

Alseri.i 

P,3ll3 

6,929 

2,465 

7.140 

27,411 

24.066 

Oermanv 

T.iefl 

5.190 

— 

— 

— 

— 

Spain     

e.u* 

6,474 

10,509 

8,403 

1.5.705 

39,596 

other  countries 

...      11,278 

23,875 
144,331 

25,448 

18,758 
78,325 

6,382 

12,1«3 

Total  imports 

...      64,670 

114,360 

87,368 

92,787 

The  output  of  ore  on  the  Mediterranean  seaboard, 
principally  in  Spain,  Algeria,  and  Italy,  thus  under- 
went great  expansion,  but  it  is  not  at  all  sufficient  to 
meet  the  needs  of  existing  consumei's.  When  tlie 
improved  tonnage  position  in  1919  promised  earh'  reli.jf 
from  Australia,  the  strike  almost  wholly  blocked  sliip- 
ments.  and  the  mere  trickle  that  has  since  been  coming 
through  is  now  to  cease.  The  -ain-angements  made 
between  the  Imperial  and  Australian  Governments 
during  the  War  have  thus  been  rendered  nugatory.  In 
order  to  uphold  to  some  extent  British  interests  in  tlie 
zinc  industiy  oiu-  Government  had  agreed  to  buy 
annually  from  Australia  for  a.  period  of  10  years 
45,000  tons  of  spelter  and  100.000  tons  of  concentrates, 
but  unforeseen  contingencies  have  prevented  the  agree- 
ment being  carried  out.  The  principle  of  the  contraci 
is,  however,  sound,  as  it  was  desired  to  conser.-c 
Imperial  resom-ces  for  Imperial  use.  Before  the  ^^■.^'• 
the  Australian  output  of  zinc  concentrates  was  d'sposed 
of  in  the  following  manner:  — 


Exports  of  Zinc  Concentratca  (47%)  jrom 
191.3. 


To 
Bel:rinm 
Gennany 

HoUaml 

I'nlni'e  ... 
T'nitevl  Kimrdom 

Total... 


Australia,, 


Tons 
298,027 
83. 

49,612 
27,255 
19.005 

476,908 


After  the  Si>elt€r  Conventiop  of   1909-10   Belgiaii 
and  German  manufacturers  became  closely  associaie.l 


February  7,   1920.] 


THE     S  T  A  T  T  8  T. 


261 


and  had  a  common  selling  organisation,  while  French 
and  British  makers,  wlio  were  also  included  in  the 
Convention,  were  snbjected,  though  still  free  to  dispose 
of  their  products,  to  regulation  of  output  when  stocks 
became  too  heavy  or  prices  fell  too  low.  Some  kind 
of  international  action  was  no  doubt  imperative  in  the 
interests  of  the  trade,  as  the  world's  zinc-smelting 
ca.pacity  exceeded  the  world's  requii-enients  of  the 
metal ;  but  the  agreement  was  fatal  to  the  expansion 
of  our  own  industrv',  and,  though  one  .of  the  cliief 
spelter  consumers,  we  were  in  1913,  some  yeai-s  aftir 
the  Convention,  one  of  the  smallest  spelter  producers 
The  adjoining  table  shows  the  pre-War  position:  — 

Year  1913. 


Production 

ot 

Consumption  of 

(.'ouEtn' 

Spelter 

Spelter 

' 

Metric  Tons 

Metric  Tons 

United  States 

320,300 

313,3(.0 

iJeraianv          

2»3,1CI0 

232,000 

BeL'iiini 

204,225 

76,4(;0 

l''r.«K.-e  ...         

07,890 

81,000 

I'niled  KiJV^'dom 

'  60,(530 

la4,600 

The  situation  is  now  radically  changed.  The 
world  production  has  fallen  far  below  the  pre-War  level 
and  tile  '^^•orld  demand  has  increased  since  spelter  for 
commercial  piu-jwses  has  been  almost  unobtainable  for 
the  last  five  years.  Germany  and  Belgiuna  ai'e  ham- 
|>ered  not  only  by  the  poor-  condition  of  their  filants, 
but  by  the  dearaess  of  industrial  coal  and  by  a 
depreciated  cm-rency  which  raises  imports  of  fuel  and 
raw  material  to  a  prohibitive  figure.  "In  view  of  its 
(liffioulties  and  of  the  denuded  state  of  the  home  market 
Germany  is  unquestionably  out  of  the  export  trade  for 
a  long  time  to  come.  Belgium  fomierly  sent  abroad 
about  6-3%  of  its  large  prcxluction,  but  "the  total  out- 
put at  present  is  scarcely  30,00^)  tons  per  annum. 
Belgian  ore  imports  for  last  year  were  less  than  one- 
fifth  of  the  1913  figure  of  550,000  metric  tons.  France, 
though  having  Algeria  to  draw  upon,  is  in  common 
with  other  countiies  straitened  for  material,  and  will 
less  than  ever  be-  able  to  supply  its  own  speltei-  needs, 
which  before  the  Wa.r  were  partially  satisfied  from 
abroad. 

Amongst  belligerents  on  the  Continent  practically 
no  now  works  were  put  up  dm'ing  the  War,  and  repairs 
to  existing  plant  were  often  impossible.  In  the 
United  Kingdom  the  smelting  capacity  of  some  firms 
increased,  and  if  full  time  were  now  being  put  in  we 
could  doubtless  turn  out  70,000  tons  (British)  per 
annum.  Owing  to  the  reduced  time  consequent  on  the 
scarcity  of  ores  and  concentrates  the  rate  of  output 
at  present  is  jirobably  less  than  in  1919  when,  accord- 
ing to  the  best  estimates,  the  year's  pi-oduction  was 
30,000  tons  of  virgin  and  5,000  tons  of  secondary 
spelt  or. 

In  llio  United  States  only  tlie  zinc  industry'  derived 
considerable  benefit  from  the  War.  The  output  of 
virgin  spelter,  which  ainounted  in  1913  to  315,240 
tons,  rose  rapidly  because  of  the  concurrent  incrca.se 
in  smelting  capacity,  but  since  the  cessation  of 
hostilities  a  decline  set  in  through  slackness  in 
domestic  inquiry,  and  a  rediir^'d  demand,  for  export., 
duo  to  the  condition  of  the  exclianges.  Production  is 
now  inuch  below  capacity  which  is  probably  two- 
thirds  of  the  world's  possible  output,  but  an  impirove- 
nient  in  the  galvanised  sheet  ti-ade  and  the  brass  in- 
dustiy  should  bring  about  an  expansion,  if  the  homo 
output  of  zinc  ores  can  be  speeded  up.  On  th'- 
TTiiilod  States  and  on  us  the  weight  of  the  world's 
demand  is  chiefly  fa.lling;  and  since  the  demand  is 
large  and  insisfent  while  prcxluction  is  low  and  likely 
to  remain  so  through  shortage  of  raw  materia],  spelter 
prices  arc  bound  to  move  up  from  their  present  level. 
Tiiey  touched  .£110  during  the  War,  hut  for  the  last 
two  years  of  thn,t  periwl  tlio  spelter  industry  w^is  sub- 
sidised. The  withdrawal  of  Government  subsidy  and 
the  cessntion  of  Govtu-nnient  contracts  in  November 
last  If'd  to  a  rise  in  prices,  which  has  been  almost  con- 
tinuf/us  to  date.  The  prestnit  level,  however,  scarcely 
c/)V('rs  cost  of  production,  n.nd  this  is  another  economic 
factor  in  favour  of  a  further  rise.     It  is   true    that 


speculation  in  the  metal  has  been  rife  and  the  quanti- 
ties sold  weekly  in  London  have  in  some  instances 
been  far  in  excess  not  only  of  British  production,  but 
of  the  world's  output.  Each  holder  adds  his  little — 
or  big — profit  and  prices  are  thus  forced  up  by  market 
manipulators  who  have  no  genuine  interest  in  the 
trade.  Even  if  these  speculative  accounts  were  closed, 
the  upward  trend  would  in  all  likelihood  1>8  maintained 
as  supplies  ai/s  unequal  to  present  and  far  below 
potential  demand. 


tbi   Issuxs. 


MARLING  AND  EVANS,    LIMITED. 

Ax  issue  ut  1UU,U(JU  Ordinary  il  shares  o£  this  textile 
concern  has  been  readily  subscribed  this  week.  The 
Company  has  been  fomied  for  amalgamating  and 
developing  two  old-established  cloth  manufactories 
respectively  owned  by  Marling  and  Company,  Limited, 
of  Stanley  Mill,  Stroud,  Gloucester,  and  P.  C.  Evans 
and  Sons,  Limited,  of  Brimscombe.  Its  authorised 
capital  is  £500,000,  all  in  Ordinary  shares,  and  the 
purchase  price  of  the  concerns  is  £374,704  in  cash, 
plus  £50,000  to  be  satisfied  by  a  6%  mortgage, 
This  is  based  on  the  certified  value  of  the  assets 
acquired,  including  £209,535  stock-in-trade  stated 
now  to  1)6  worth  considei-jably  more  than  that  figure. 
The  combined  net  profits  of  the  two  amalgamated  con- 
cerns, before  charging  excess  profits  tax,  amounted  to 
£19,820  for  the  year  ended  March  31,  1916,  £24,423 
for  1916-17,  £36,579  for  1917-18,  and  £57,575  for 
1918-19 ;  while  from  March,  1919,  to  about  the  end 
of  the  year  the  I'ate'  of  profit  was  equal  to  £88,799 
per  annum. 

CURZON  HOTEL  (LONDON),  LIMITED. 

The  nieagreness  of  the  iiironnation  furnished  in  the 
document — it  is  not  an  ordinary  pi-ospectus — 
offering  for  sale  at  par  144,900  8%  Cumula- 
tiive  Participating  Preference  shares  of  £1  each 
of  this  Company  will  probably  not  fail  to 
impress  investors  who  are  asked  to  subscribe. 
The  Company,  it  appears,  was  f<j||-med  to  acquire  as 
from  August  19  last  the  Cm-zon  Hotel  and  Restaurant, 
in.  Mayfair,  comprising,  in  addition  to  the  usual  public 
rooms,  47  private  suites,  as  well  as  131  bedrooms  and 
30  bathrooms.  Its  authorised  capital  is  stated  as 
£150,000,  divided  into  145,000  of  the  a.bove-d?scribed 
Preference  shares  and  100,000  Management  shares  of 
l.s.  each.  All  but  £100  of  the  Preference  shares  have 
l>een  purchased  by  Industrial  Finance,  Limited,  at  the 
same  price  as  they  are  offered  bo  the  public,  the  Syndi- 
cate receiving  a  commission  of  10%,  but  it  is  not 
actually  stated  that  the  Management  shares  have  been 
issued,  or,  if  so,  for  what  consideration.  In  any  caso 
it  is  obvious  that  the  "  Preference  capital  is  quite  out 
of  proportion,  and  as  the  Management  shares  are  en- 
titled to  60%  of  the  distributable  profits  after  the 8% 
fixe<l  Preference  dividend  has  been  paid,  it  follows  that 
tho  Preference  shareholders  stake  the  bulk  of  the  work- 
ing capital,  to  the  possible  great  advantage  of  the  Mnn- 
agement  shareholders.  The  assets  are  valuedat  £191  .(i()0 
but  this  includes  an   unstated  amount  for  goodwill. 


HARRISONS    81  CROSFIELD, 

LIMITED. 


ISSUED  CAPITAL 


Sl,827,30t. 


The  Company  undertakes  tlie  Issues  of  Capital   for 

Plantation  Companies  and  the  I'iaancing  ot 

Estateti  and  Produce. 
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The  term?  ou  which  the  Comjiany  acquired  the  property 
are  not  di\'ulged.  In- the  five  years  prec/?ding  the  War 
the  profits  averaged  £16,500,  but  in  the  first  two  war 
years  this  average  was  not  maintained.  Since  then, 
it  is  said,  the  business  has  shown  marked  improMsment, 
and  the  auditors  report  that  from  August  19  to  Novem- 
ber 30  last  year  a  net  profit  of  £8,957  was  realised,  or 
at  the  rate  of  £31,437  per  annum.  This  is  before 
profits  providing  for  depreciation,  inteitst,  directors' 
fees,  income  tax,  or  excess  profits  duty  (if  any).  The 
8%  dividend  on  the  Preference  capital  will  require 
£11,600  per  annum. 

ECLIPSE   SHIPPING  AND    TRADING   CO.,   LTD. 

This  Company  is  formed  in  connection  with  the 
Eclijise  Fuel  Company,  Limited,  of  Highbridge,  Somer- 
set, and  the  500-tons  dead  \v?ight  steamer  and  two 
small  steam  barges  acquired  for  a  total  consideration 
,of  ,£12,000  are  to  hs  employed  for  the  carriage  of  coal 
and  patent  fuel  for  the  Fuel  Company  at  cmrent 
market  rat?s  and  freight.  Its  capital  is  £100,000  in 
£1  shares,  all  of  which  are  now  offered  for  subscrij^- 
tion  at  par.  The  management  v.'A\  be  in  the  hands  of 
Messrs.  Deacon  and  Thomas,  of  Cardiff,  who,  in  addi- 
tion to  fees,  will  be  entitled  to  commission  equal  to  5% 
on  the  n?t  profits,  "  and/or  "  income,  of  the  Company 
before  deducting  depreciation,  income  tax,  or  excess 
profits  duty.  The  preliminai-y  expenses  are  estimated 
at  £1,500,  no  undenvriting  has  be?n  done,  and  the 
minimum  subsenption  on  which  the  directoi"s  may 
jH-oceed  to  allotment  is  10,000  shaa-es.  It  may  be 
remarked  that  the  price  of  the  steamer  purchased 
\\orks  out  at  £58  per  ton  dead-weight. 

We  understand  another  steamer  of  650  tons  dead- 
weight, built  in  1919,  has  been  acquired  at  a  cost  of 
£48,000,  and  is  to  be  handed  to  the  Company  without 
inteiTaediate  profit. 

SCALA  (LEEDS),  LIMITED. 

The  object  of  this  new  company  is  to  erect  and  oi^erate 
on  certain  free}iold  properties,  acquired  at  Leeds  a  high- 
class  picture  theatre  with  attaclied  cafe-restaurant  and 
lounge.  Four  of  the  six  directoi-s  arc  associated  with 
similar  ent©rpvise.s  in  other  industrial  towns.  The 
authorised  capital  is  £150.000  in  Ordinaiy  shares  and 
80,000  shares  have  bfeen  offered  for  subscription  this  week 
without  being  underwritten.  Tlie  original  vendors  .sell 
the  properties  acquired  to  intermediaries  and  receive  alto- 
gether £30,000  in  casli,  wliile  the  Company  pays  the 
intermetliaries  £73,000  in  cash.  All  the  directors  are 
interested  in  the  intennediate  profit,  and  they  and  their 
friends  subscribe  for  52,000  Ordinary  shares.  It  is 
curious  that  the  prospectus  doe-s  not  give  some  fSgures  as 
to  tlie  results  obtained  by  tile  other  picture  theatres  with 
whicli  tlie  directors  are  associated,  and  it  is  well  to  re- 
member, also,  that  legislation  may  delay  the  erection  of 
the  building. 

MOTOR  CINEMAS,  LIMITED. 

The  piu'pose  for  which  this  Company  is  formed  is  to 
acquire  and  equiji  motor-lorries  witli  the  necessary  plant 
for  giving  moving-picture  shows  in  towTis,  villages,  and 
thickly-populated  districts  in  the  mining  areas  wliere 
.such  entertainments  do  not  exist.  The  issued  capital  is 
£100,000  divided  into  99,000  10%  Prefen-ed  Ordinaiy 
shares  of  £1  eacli  and  20, COO  Defene<l  Ordinary  shares 
of  Is.  each.  After  the  10%  Pix>f erred  Oixlinary  dividend 
lias  been  paid  tlje  bala,nce  distributable  divisible  profits 
of  any  year  will  be  distributable  a.s  to  75";'o  to  holdere  of 
Preferred  Ordinary  and  25  o  to  holders  of  Deferred  shai-es. 
Thi  whole  of  the  latter  are  allotted  to  two  gentlemen 
wlio  will  join  the  board  after  allotment  and  aet  as 
managing  directors.  Tliey  are  also  to  receive  £5,000  in 
cash  or  Preferred  Ordinary  shares.  SuKscrijitions  are 
invited,  for  75,000  Preferred  Ordinary  shares.  Pre- 
liminary expenses  aie  estimated  at  £3.000,  the  issue  has 
not  lieer.  underwritten,  and  the  directoi-s  may  proceed  to 
allotment  on  a  niimmuni  subscription  of  25.000   shares. 

SUNGEI  TAHO  f F  M  S.)  HDBBER  ESTATE,   LIMITED. 

Subscribers  of  the  560,000  25.  shares  of  tliis  Conii)any. 
offered  for  sul)scri))lion,  out  of  a  total  aulhorisetl  1,000.000 
such  sliai-es,  acquire  an  interest  in  a  Perak  estate  of  634 
acri>s.  of  which  only  357i  acres  are  plantetl  with  rubber. 
The  ('om]>.any  pays  £44.000  purchase  consideration,  which 
is  equal  to  a  valuation  of  £123  jier   planted  acre. 


COMPANY  MEETING. 

LENNARDS.  LIMITED. 

~     (BOOTS  AND  SHOES.) 

The  twenty-third  annual  meeting  of  this  Company  was  held 
on  'February  2  at  the  Grand  Hotel.  Leicester. 

Mr.  T.  J.  Lennard,  J.P.  (Chairman),  presided,  the  other 
directors  present  beuig  Messrs.  J.  W.  Gkiddard,  J.  G. 
Chattaway,  T.  .Singlehurst,  P.  Steadman,  H.  B.  Sharman. 
and  J.  E.   Hazzledine  (.Secretary). 

Tlie  Chairman,  in  proposing  the  adoption  of  the  acoomits 
as  printed  and  circulated,  said  : — 

I  think  the  shareholders  will  be  satisfied  witli  the  result 
of  the  year's  trading,  but — more  important  still — we  have 
put  our  house  in  order,  strengthened  our  position  against 
the  inevitable  reaction  when  the  Government  creation  of 
credit  against  only  a  10%  reserve  has  ceased. 

We  know  the  purchasing  power  of  money  has  decrea^sed, 
and  if  the  standard  of  eveiything  (including  wages)  has 
oeen  permanently  increased  to  double,  dividends  ought  to 
be  doubled.  This  is  tiue  altogether,  apart  from  the  fact 
that  taxation  Tor  the  wealthy  is  now  more  than  50%  of  their 
gross  income. 

Profits  anl  Prices. 

The  net  profit  for  1919  is  £88,213.  The  directors  pro- 
pose to  pay  6%  on  the  Preference  shares  and  15%  on  the 
Ordinary  shares.  This  makes  12i%  for  the  year.  The 
reserve  fund  now  stands  at  £50,0(X),  and  we  "carry  for- 
ward "   £45.876. 

toon  after  the  declaration  of  war  the  price  of  materials 
rose  rapidly;  we  then  sold  to  the  public  boots  and  shoes  to 
the  value  of  nearly  half  a  million  sterling  at  pre-War  prices. 

During  the  four  years  of  war  our  business  was  conducted 
at  tlie  smallest  gross  profit  on  record. 

Now  that  the  war  is  over  I  am  determined  that  I  will 
do  all  I  can  to  prevent  a  further  advance  in  prices.  We 
stand  really  in  the  position  of  trustees  to  the  public  in 
opposition  to  profiteers,  either  capitalistic  or  socialistic. 

Legitimate  business  could  not  be  carried  on  at  a  closer 
margin  to   conserve  the   interests  of  the  shareholders. 

If  the  shareholders  charge  me  with  not  making  all  the 
profit  1  could,  my  reply  would  be  tliat  the  account  is 
not  closed ;  we  have  served  the  public  for  43  years,  and 
my  aim  is  that  Lennards  Limited  shall  supply  them  with 
bnots  and  shoes  for  many  years  to  come. 

Government  Control. 

The  sooner  GOveiument  abandon  all  attempt  to  control 
leather,  the  better  not  only  for  the  whole  industry,  -iiut  for 
the  nation.  The  demand  made  by  trade  unions  that  the 
mines  and  railways  should  be  nationalised  is  made  ill  ignor- 
ance of  economic  laws,  human  nature,  and  our  experience 
during  the  great  ^\  ar. 

Our  point  of  view  has  shifted  from  national  to  imperial, 
but  human  enterprise  still  needs  a  reward  as  an  incentive 
tu  effort,  and  no  one  now  dreams  that  Government  control 
means  either  economy  or  efficiency. 

1  ne  nation  will  not  permit  a  minority,  either  arJBtoCTBJtic 
or  socialistic,   to  dictate  a  selfish  policy.  '  .i  t.- .,;■  ■  -'I: 

Warn  ng  to  Laliour.  i.v  »  .  f, :,,,;;;, 

If  we  think  it  wise  to  try  to  stop  the  vicious  circle  of 
advancing  prices,  I  can  fairly  appeal  to  Labour  to  stop  their 
requests  for  unreasonable  advances  in  wages — it  is  not  only 
that  they  are  double,  but  that  in  some  trades  the  output  is 
lestricted. 

In  a  recent  inquiry-  it  was  officially  stated  that  in  the 
building  trade  work  done  in  40  hours  pre-War  now  takes 
(4  hours.  If  this  were  generally  true  the  effect  would  nearly 
quadruple  pre-War  wages,  and  if  persisted  in  would  hamper 
and  destroy  national  prosperity.  In  the  boot  and  shoe  trade. 
I  am  .proud  to  say  that  the  comparative  output  has  not 
decreased — the  hours  liave  been  shortened  8%.  and  there 
has  been  no  dispute  of  any  magnitude  during  the  War  period  : 
but  the  American  output  is  about  a  third  more  jier  man  : 
they  liave  better  methods,  better  buildings,  a  better  distribu- 
tion of  power,  and — less  alcohol. 

Labour  is  a  first  cliarge  upon  industry ;  our  sympathies 
are  with  the  workers,  evidenced  by  our  gift  of  £5,CC0  in 
War  Bonds  to  Lennards'  w-ounded  demobilised  soldiers 
Ther«  is  moral  obligation  vyton  the  employer  to  increase  thr 
wage  of  the  employee  sufficient  to  olitaiii  tlie  necessities  of 
life,  but  there  is  no  moral  obligation  upon  the  employer  i" 
increase  higher  salaries  so  as  to  release  everybody  from  the 
burden  of  War  taxation  placed  upon  them  by  the  State.  If 
moral  obligation  was  general,  everybody's  burden  would  be 
placed  upon  the  consumer ;  there  would  be  no  material 
patriotic  .sacrifices,  and  the  power-lust  and  extravagance  of 
the  politician  would  have  free  course. 

Plenttous  i>aper  money  has  induced  a  spirit  of  waste  i" 
high  places;  we  must  get  back  to  economy  of  private  as  well 
as  national  expenditure  if  we  are  to  secure  the  advantages  of 
victory.  We  have  had  a  great  War  and  a  great  victory:  if 
we  are  to  have  a  great  and  lasting  peace,  strikes  must  cease, 
arbitration  must  be  the  rule  and  not  the  exception.  Waste 
and  extravagance  should  bring  swift  punishment,  and  a  real 
"good  will"  between,  capital  and  lalwur  must  be  built  up. 
A  vote  of  thanks  to  the  Chairman  and  staff  concluded  tho 
proceedings. 
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LLOYDS  BANK 
LIMITED. 

HEAD  OFFICE :  71,  LOMBARD   STREET,   £.C.  3. 


CAPITAL  SUBSCRIBED 

(Dec.,1919)  £58,878,400 

CAPITAL  PAID  UP 

do.         9,420,544 

RESERVE  FUND 

do.         9,675,105 

DEPOSITS,  &c. 

do.      325,938,436 

ADVANCES,  &c. 

do.      135,763,591 

AFF1LI\TFD    BANKS : 

THE    NATIONAL    BANK    OF    SCOTLAND.    LIMITED. 
THE  LONDON   AND  RIVER  PLATE   BANK.   LIMITED. 

AUXILIARY: 

LLOYDS  AND   NATIONAL   PROVINCIAL  FOREIGN   BANK   LIMITED. 


Intrwstrial  Companm* 


m.  Pre. 


rorwiird 

£ 
1.97S.99.3 
'.I3l',31il 
1,148.157 
1,522,994 
1.960,710 
,S,I105,:)7S 
4,4l.'(l,.'!12 


BRITISH-AMERICAN  TOBACCO. 

Issncd    Capital  :  £13,001,911.    in   4,600.003    5°o    Cu 
and  8,^01,911  Ord.  Shares  o!  £1  each. 

Div.  on 

Yr.  to          Net             5^'o  Cum.  Profit        I)iv,  on  Onl.  .'=pc<'ial 

iSept.  80  Proflt(o)           Pref.  for  Ord.     ^Tax  Free— ,  Allocations 

j;                   £  £            %           £  £ 

1913...     2,161, R3r,        116,681  2,035,155  27i     1,719,933  Nil 

1914,,,     2,177  022        188,297  1,988,725  24i     1,532,308  1,500,000 

191S,..     1,850,U59        22.5,1011  1,025,059  22}     1,407,221  Nil 

1916...     2,733,362        22.5,0(0  2,508,362  30       1,876,296  [257,229 

1917...     2,545,10.>M    225,010  2.320,103  ,30       1,876,296  Nil 

1918,..     3,140,174(H   22.5.lli;u  2.915,174  30       1,876.296  Nil 

1919...     ^,776,508(^)   225,0u0  3,551,508  30       2,150.771  Nil 

(a)  After  iueonie  tax.  (b)  ,\fter  exeess  profits  duty  for  year. 

(.CJ  After  ezce:iS  prolits  duty  tor  1915-16  and  1916-17. 

We  show  above  a  contrast  of  the  net  profits  rei)orled 
by  tJie  British-American  Tobacco  Company  for  the  last 
<«ven  years,  and  it  will  be  seen  tliat  after  allowing  for 
'  xces,s  profits  duty,  which  operated  at  40%  in  th?  year 
to  Se]it€ml>er  30,  1919,  the  net  profit  amounted  to 
£3,776,508,  or  £636,000  more  than  in  the  preceding 
lAvelve  months,  during  which  the  excess  profits  duty  was 
r(>ckoned  at  80%.  As  giving  some  indication  of  the  pre- 
War  standa.rd,  it  is  well  to  note  that  the  net  profit  for 
1911-12  wa.s  £1,981,150,  and  for  1912-13  £2,131,836. 
.\fler  providing  for  the  dividend  on  the  5%  C'uniulative 
I'l-ofcrence  capital,  the  balance  profit  avail;i!)le 
for  the  jiast  year  conies  out  at  £3,551,508,  whicli  is 
(Mjual  to  41f%  on  the  I'resent  Ordinary  capital.  The 
divideiuls  paid  to,  Ordinaiy  shai-!?lioldcrs  aggregate 
30%  for  llie  year;  but  they  were  partly  distributed  on 
the  smaller  amount  of  Ordinary  capital  outstanding 
prior  to  the  issue  in  May  last  of  one  new  share  at  par 
for  every  three  shares  then  held.  Including  shares 
i-isued  to  directors  at  £2,  the  paid-uj)  Ordinary  capital 
•  the  Company  was  raised  at  that  time  from  £6,254,320 
>  £8,.'')01,91].  Tl  is  imjiortant  to  l)ear  in  mind  tiiat 
10  divideiuls  on  the  Ordinary  shares  are  paid  free  of 
iN,  and  tiiat  tlw  profits  are  shown  after  deduction  of 
.iiconio  tax,  which  obviously  must  l>e  of  very  large 
nmoimt.  Yet  the  balance  profit  undistributed  in  re- 
spect of  the  past  financial  year  amounted  to  no  less 
tlian  £1,395,000,  which  sum  is  added  to  the  cany- 
forward,  increasing  same  to  £4,400,312. 

On  turning  to  the  balance  sheet  one  cannot  fail 
to  Ik!  struck  by  the  evidence  of  power  and  financial 
strengtii.  At  Septeiniier  30,  against  a  total  paid-up 
.-iiare  capital  of  £13,001,911,  and  total   reserves  and 


carry-forward  of  nearly  £8,000,000.  there  figured  trade 
loans  and  investments  fo:-  nearly  £15.000,000,  stocks 
at  a  valuation  of  over  £8,000,000,  fixed  assets  of  not 
quite  £1,000.000,  and  goodwill  valued  at  £500,000 
Apart  from  these  items,  the  quick  assets  fell  short  of 
the  current  liabilities  by  not  quite  £3,500,000,  thus, 
plainly  indicating  that  the  Company  could'  with 
advantage  employ  even  a  larger  amount  of  capital  than 
is  already  at  its  disposal.  Five  yeai-s'  growth  of  tbo 
undertaking  is  depicted  in  the  following  analysis  oi 
the  balance-sheet  figures  at  the  end  of  the  la'st  two 
financial  years  and  on  September  30,  1914:  — 

Dahincc-Slwet  Firittres  at  September  30. 

LIAIULITIES. 

-C.ipital 


1914 
IHIS 
1919 

ASSET.?. 


Ord. 

£ 

0.254,320  I 

0,264,320 

8,501,911 


Keservcs  and 

Carry-fonvai"cl 

£ 

2.853,597 

6,322,339 

7,967,785 


1914 
1918 
1919 


Fi.xcd 
A.s.sets 

£ 

916,322 

1,166,189 

935,801 


Goodwill, 

£ 

879.064 
879,066 
505,115 


Trade  Surplus 

Loans  and      Liquid 
Stocks      Investments     Assets 
«  £  £ 

3,493,349         9,579,442  l.?6U,S60' 
8.654,042       10,533,5,50  4.116.487" 
8,197,493       14,769,225  3,427,93i' 
-  Delieieucy  of  cash  and  debtors  as  against  current  liabilities. 

It  will  be  seen  from  the  above  that  the  value  oT 
the  fixed  assets  shows  a  decline  of  £230,000  and  good- 
will a  contraction  of  £374,000.     The  explanation  .-.f 
these  movements  is  that  during  the  year  the  Company 
sold  Its  Bristol    factories    to  the    Imperial    Tobac.o-i 
Company,   and  also  certain   properties  ,and   business 
it  had  in  China  to  a.  subsidiary  Company  called  the 
British-American  Tobacco  Comiiany  (China),  Limited. 
As  regards  the  advance  of  £4,200'.000  in  trade  loan^: 
and   investments,    this   is    principally    attributable   to 
(lie  alterations  in  the   form  of  the  "interests  held  in 
China.        The   Company   lias    now    concentratedj    its- 
factories  in  this  country  at  Liverpool  and  Southamp- 
ton; but,  of  course,  its  home  business  only  forms  n 
portion  of  the  whole,  it  being  interested  tlirough  its 
subsidiary  companies   in   world-wide   trading.     There 
is  one  point  in  particular  in  this  connection  whicli  has 
to  l>e  noticed.     During  the  War  the  Company  sold  it? 
assets  in  Germany  to  the  companies  and  officials  con- 
nected   v.-ith  them,   and  under  the    arrangement    the 
Deutsche  Bank  became  the  ultimate  purchaser  of  in- 
terests for  between  8,000,000  and  9,000,000  marks, 
the    balance    of    about    £1,000,000    ffeing    sold  on  a 
sterling  basis.     As  against  this  German  indebtedness 
the  Company  has  a  special  reserve  fund  of  £1,500,000, 
and  an     important    qdestion,   which    the    future  will 
answer,   is  to  what  extent  this  fund  will  be  required 
for  writing  off  losses  on  the  (Jerman  transaction  either 
through  default  or  loss  on  exchange.     We  have  already 
referred  to  still  more  capital  being  required  to  finance 
the  expanding  business,  the  increasing  cost  of  tobacco, 
higher  wages,   and  heavier  tqxation.     Last  week  the 
shareholders  sanctioned  an  increase  of  the  aufhori.sed 
capital  to  £20,000,000  by  the  creation  of  £5,500,000 
additionid  Ordinary  shares,  out  of  wliicli  it  is  proposed 
to  offer  the  Ordinary  shareholders  at  jiar  one  new  share 
for  every  two  existing  Oixlinary  shares  held.     In  this 
way    the    Ordinary    share  capital  will    be    raised    to 
£12,752,866,     There  is,  therefore,  a  substantial  new- 
issue  bonus    included    in  tiie  jirice  of    7.?(/,  at  which 
the   Ordinaiy   shares   now   stmd;   and  it   may  be  rc- 
markod  that  if  merely  the  rate  of  dividend  for  the  past 
financial  year  were  to  continue  to  be  earned  (and  in 
this  connection  one  must   remember  that  the  excess 
profits  dutv   niav  be   withdrawn)   the  distribution   on 
the  enlarged  capital  could  be   273%,   f«'<'.  °^  income 
tax;  but  there  seems  good  rea.son  to  anticipate  thai 
the  empioyment  of  the  additional  capital  will  brin;; 
in  additional   income,       Tluv  value  of    the    rights    is 
;{■,;  per  share,  so  that  the  net  l)ricc  is  42-     Therefore, 
if"lhe  dividend  on  the  incrensed  capital  be  25%,  free 
of  income   tax,  the  vield  afforded  at   present  market 
price  works  out  at  aliout  S%,  subject  to  income  lax. 
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MEETINGS 

OC    PXTBI^IC    CODIPANISSt 

Lloyds  Bank  Limited. 


SIR  RICHARD  V.  VASSAR-SMITH'S  REVIEW  OF  THE  POSITION. 


The  eixty-second  ordinary  .general  meeting  of  the  .share- 
holders of  this  Bank  was  held  on  February  3  at  the  Grand 
Hotel,  Birmingham.  .Sir  Richard  V.  Vassar-Smith,  Bart. 
(Chairman  of  the  Bank),  presided. 

In  moving  the  adoption  of  the  report  the  Chairman  said  : 

The  Balance  Sheet. 

'  I  will  now  ask  your  attention  to  the  statement  of  liabilities 
and  assets  on  December  31,  1919. 

The  current,  deposit  and  otKer  accounts  amount  to 
£324,711.755.  an  increase  of  £57.903.617  over  the  preceding 
vear.  The  profit  and  loss  balance.  £1,256.680.  is  an  increase 
<jf  £58,380.  Acceptances,  endorsements  and  s^uarantees  are 
£32.079,842,  i.e..  £17,314,850  more  than  ni  1918.  due  to  a 
large  extent  to  the  high  price  of  cotton.  The  paid-up  capital 
is  £465,488  more,  caused  by  the  issue  during  the  year  of 
58,311  shares,  £8  paid,  for  the  purpose  of  the  West  York- 
shire Banlv  amalgamation  and  for  additional  shares  in  the 
National  Bank  of  Scotland  and  the  London  and  River  Plate 
Bank.  The  reserve  fund  i.s  £9,575,105,  as  against  £9,000,000. 
The  cash  in  band  and  at  the  Bank  of  England  is  £57.587.215. 
being  £8.819,510  more.  The  <ash  at  call  and  short  notice  is 
£949.222  less.  BiUs  of  exchange  are  £16.848.333  less.  War 
Loans  and  other  British  securities  are  £65.232.570,  increased 
by  £12.602.248.  The  other  investments  are  £1,917  J86,  about 
half  a  million  more. 

Dnrmg  the  year  we  have,  as  already  stated,  acquired 
ifurther  shares  in  the  National  Bank  of  Scotland  and  the 
London  and  River  Plate  Bank,  so  that  both  the  amount  and 
the  value  of  our  holdings  are  higher.  There  has  been  no 
further  ca])ital  placed  in  our  foreign  bank.  I  may  mention 
here  that  the  title  of  that  Bank  has  been  altered  from 
"  Lloyds  Bank  (FranGe)  and  National  Provincial  Bank 
tFrance),  Limited."  to  "Lloyds  and  National  Provincial 
'Foreign  Bank,  Limited."  It  is  shorter,  and.  as  our  business 
has  extended  outside  the  borders  of  France,  more  appropriate. 

Advances  to  customers,  &c..  amount  to  £135.763,591, 
against  £81,072,134  twelve  montJis  ago.  being  £54,591,457 
more.  This  is  due  to  the  increased  activity  of  trade  and  also 
to  the  high  cost  of  materials  and  labour. 

The  iiremises  are  £157,033  more,  caused  by  the  amalga- 
mation with  the  West  Yorkshire  Bank  and  by  the  opening  of 
new  branches. 

ProSt  and  Loss. 

In  the  profit  and  loss  account  I  think  I  need  call  vour 
attention  only  to  the  amount  allocated.  £1,150.000,  to  a 
special  contingeicy  account  for  writing  down  the  Bank's 
investments,  and  to  a  further  provision  of  £50,000  for  the 
widows'  and  orplians'  fund. 

The  first  portion  of  the  report,  dealing  with  the  appro- 
priation of  tlie  balance  of  the  profit  and  loss  account,  1  hope 
you  will  consider  satisfacton-.  INIention  is  made  of  the 
amalgamation  of  the  West  Yorkshire  Bank  and  the  opening  of 
new  branches. 

The  Affiliated  BanVs.  ^ 

The  returns  of  the  affiliated  bauks.  the  National  Bank  of 
Scotland  and  the  London  and  River  Plate  Bank,  have  been 
very  satisfactory,  and  out  of  their  profits  for  the  year  large 
amounts  have  been  set  ,iside  for  increasing  their  paid-iTp 
capital  and  reserve  :  thi-.  Rank's  position  is  improved  therebv 
to  the  extent  of  £420,000  in  all.  In  the  case  of  the  Scottish 
Bank  the  increase  lias  actually  been  made,  but,  owing  to  an 
informalitv  in  calling  their  meetings,  there  has  been  a  delay 
in  doing  this  by  the  London  and  River  Plato  Bank,  but  it  w'll 
take  place  within  a  short  time.  No  alteration  has  been  made 
in  our  book  valuation  of  the  shares  of  the  two  Banks,  so 
really  this  amount  may  be  considered  a  reserve. 

At  the  time  of  its  inauguration  the  South  Russia  Banking 
.  Agency  anpeared  to  have  prospects  of  estalilishing  a  pood 
business,  in  which  we  have  a  small  share,  and  considerable 
transactions,  chiefly  of  a  barter  character,  took  pl.acc.  but 
recent  disturbances  havp  checked  this,  and  it  i«  diffiruit  *a 
foretell  the  firture.  We  have  also  acquired  shaics  i|i  the 
Rank  of  British  West  Africa  and  the  Natior-.l  Rink  of  Nev,- 
Zealand,  thus  obtaining  banking  facilities  in  th«  countries 
these  Banlo  serve  and  also  valiiaUe  accounts  on  this  side. 

Cap'til  Arraagements. 
Resolutions  will  be  submitted  to  you  that  in  amount  be 
taken   from  the  reserve  fund  equivalent  to  £2  per  share  on 


[  each  of  the  shares  of  the  Bank  of  £50  each  which  were  issued 
1  on  Janujiry  20  last,  making  the  total  amount  paid  up  thereon 
I  £10  per  share,  the  whole  of  which  will  rank  for  all  dividends 
I  and   bonuses    which   may   be   paid   in   respect  of   any    period 
subsequent  to  December  31,  1919;  also  that  the  capital  of  the 
Bank  be  increased  from  £5O,0O0,CO0  to  £72,5CO.00O    by    the 
creation  of  2,500,000  new  shares  of  £5  each.     Afterwards  an 
I  extraordinary   resolution,    dealing  with   the    spatting  of    the 
I  £50  shares  into  ten  shares  of  £5  each,  will  also  be  submitted. 
I         If  these    resolutions  are   carried   all    the  shares,  old   and 
i  new,  will  be  of  the  denomination  of  £5  each  with   £1  paid. 
There  will  remain  a  liability   of  £4  upon  each,   but  only  5.--. 
can  be  called   up  in  ordinary  ciixnmstances,  as  £3  15,s.  con- 
;  stitutes  a  resen-e  liability  under  the  Bank's  Articles  of  Asso- 
ciation, and   can  only  be  called   up   in   case  of   necessity  on 
I  liquidation  of  the   Bank,   an   event  we    do    not    propose    to 
contemjilate. 

The  board  gave  very  careful  consideration  to  the  question 
whether  the  new  shares  should  be  fully-paid  shares,  and 
there  are  strong  arguments  for  this  course.  In  the  end  it 
was  decided  that  it  was  better  to  have  only  one  class  of  share. 
,  with  equal  liability.  The  directors  think  that  the  interests 
'  of  the  deposit  and  current  account  custom.ers  of  the  Bank 
demand  the  increased  security  of  uncalled  capital  in  adflition 
to  the  paid-up  capital  and  reserve. 

The  amount  to  be  taken  from  reserve  to  make  up  the  old 
shares  to    £10  paid   will  be  £2.355.455.     The  amount  to    he 
(  added  to  the  reserve  from  the  premium  of  the  new  shares  will 
be    £2,549.888.     The   proportion   of    capital   and   reserve,   in- 
cluding the  new  capital   and  premium,  to  the  liabilities  wil-l 
I  be  increased  from  5.9    to  7.4%, 

j  Mr.  Howard  Lloyd. 

The  directors,  especially  the  older  ones  who  had  personal 

knowledge   of    his    intli  ence,    ability    and    foresight    in    the 

fmmdation   and    building   up   of    this   great    Bank,    are   very 

grieved    at   the   retirement   of   ilr.    Howard   Lloyd    from  the 

Ixiard.     The    loss   of   his   judgment   and    experience   is   very 

I  great.     I   may  also  add   that  the   members  of  the  staff  who 

I  served  with  ilr.   Lloyd  .share  in  this  regret,  as  tiiey  entertain 

I   I'or  him  feelings  of  great  re.^pect  and  affection. 

Strength  of  tbe  Bank. 
A,-  a  concluding  remark  upon  the  report   I    think  I   may 

claim  th.at  the  accounts  presented  to-day  show  a  position  of 
;  great  strength.  Our  reserves  are  increased,  and  enlarged 
j  contingency  funds  are  provided  for  writing  down  investments. 
i  The  latter  are  practically  additional  reserves,  as  in   years  to 

come,    when  the   War   Loans   mature  and  are  repaid  at  par 

value,  these  funds  should  be  available,  and  the  £420.000 
i  added  to  tbe  value  of  onr  interest  'in  the  afhliated  banks 
'  which  has  not  been  appropriated  can  also  be  so  reckoned, 
;  besides  decreasing  the  Bank's  liability  upon  these  shares  and 

adding  to  our  return  in  dividend. 

The  Anxiliar;  Bank. 

The  progress  of  our  Auxiliary  Bank  on  the  Continent  still 
continues  very  great.  Additional  )irem:ses  are  being  jirovided 
in  Paris,  the  staff  there  now  nrsmbering  over  300,  To  meet 
the  requirements  of  our  customers  in  this  connection  in 
Tjondon,  besides  the  City  Office,  commanding  premises  in  the 
Haym,arket  tor  a  West  End  Braiuh  have  been  secured. 
During  the  year  branches  havj  bean  opened  at  Brussels. 
Antwerp,  Cologne,  and  Zurich,  with  results  exceeding  onr 
expectations,  as  shown  bv  the  fact  that  the  staff  at  Brussels 
numbers  60,  at  Cologne  44,  and  at  Antwerp  32.  Onr  rela- 
tions with  our  partners,  the  National  Provinc'al  and  XTnion 
Bank,  are  of  the  most  friendly  character,  and  the  combina- 
tion has  brought  additional  business  and  strength  to  the 
foreign  bank. 

After  making  .i  detailed  report  upon  the  busine.=«  and 
triide  conditions  of  the  country  during  1919  the  Chairman 
said  : — 

Present  an  J  Fatai;  Problems. 
Wit'i  all  its  difficulties — finance,  labour,  uncertainty — T 
think  we  may  look  back  iij^on  the  past  year  without  a  feeling 
of  discouragement.  Onr  home  trade  has  !x*n  good,  our 
export  trade  is  impi"oviug,  and  I  trust  that,  now  the 
economic  aspect  of  our  labour  differences  is  being  considered, 
it   will,    when    better    understood,   tend   firmly   to  establish 
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relations  between  capital  and  labour.  The  financial  require- 
ments of  industry  and  trade  have  been  met,  and  I  believe 
will  continue  to"  be.  The  incidence  of  further  taxation  is 
troubling,  but  the  reassurini;  speech  of  the  Chancellor  of  the 
E.\chequer  in  this  City  a  short  time  ago.  to  the  effect  that 
the  limit  of  our  extraordinary  expenditure  has  been  reached, 
should  to  an  extent  allay  this  anxiety  so  far  as  our  home 
conditions  are  concerned.  If  we  take  to  heart  the  three 
great,  and  only,  principles  upon  which  our  recovery  can  be 
assured — economy,  industry,  and  iiicrea.sed  production— I 
think  we  may  l<>ok  forward  to  the  year  we  are  now  ente.ing 
npon  with  great  hope  that  it  will  be  prosperous.  But  the 
state  of  affairs  upon  the  Continent  fills  us  with  dismay. 
Unrest,  with  all  its  dangerous  attributes,  still  .'ontinues. 
Famine  exists  in  many  countiies.  Raw  material  for  the  pur- 
])ose  of  production  is  wanted  in  all.  Owing  to  the  lack  of 
exports  the  depreciation  of  moiie,v  increases.  The  savings 
of  the  past  .ire  being  lost,  and,  nnlessremedies  are  promptly 
applied,  it  is  feared  that  a  gradual  but  persistent  spreading 
of  bankruptcy  and  anarchy  must  ensue. 

Suggested  Conference  ti  Consider  the  Position. 

With  the  view  of  consulting  as  to  the  possibility  of  sug- 
gesting ways  to  meet  these  alarming  conditions,  a  memorial, 
signed,  with  others,  by  the  Chairmen  of  the  five  big  banks, 
h.as  been  presented  to" the  Prime  Minister.  Similar,  but  in 
the  case  of  America  not  identical,  memorials  have  been  pre- 
sented to  other  Governments,  to  suggest  a  conference  for  the 
linrpo.~e  of  examining  the  situation,  and  of  recommending,  if 
considered  necessary  and  advisab'.e,  to  whom  and  by  whom 
assistance  should  be  given,  and  on  what  geperal  conditions. 
It  is  to  be  hoped  these  memorials  may  have  weight  and 
something  be  done  as  soon  as  possible.  There  are  some 
countries,  however,  on  the  borders  of  Russia,  but  still 
jmlitically  raits  of  Russia,  from  which  exports  of  valuable 
and  wanted  products — limber,  flax,  tobacco,  grain — could  at 
once  be  made  if  only  settled  government  and  currency  could 
prevail.  Trade  relations  with  these  countries  could  now  be 
set  up. 

The  Staff. 

You  will  be  interested  to  hear  that  most  of  our  men  w'ho 
are  due  back  from  the  Army  have  now  returned,  only  some 
300  being  still  on  service.  The  total  number  of  the  permanent 
staff  who  joined  the  Forces  was  4,593,  and  those  who  stayed 
l>ehind  were  practically  all  unsuitable  for  service,  either  on 
account  of  age  or  .>;ome  physical  disability.  They  had  to  carry 
on  the  work  of  this  great  Bank  witli  the  hel|i  of  temiioraiy 
clerks,  n.en  and  women,  and  a  number  of  lioys,  who,  iu  turn, 
liad  to  join  up  as  soon  as  they  were  of  military  age',  and  your 
thanks  are  due  to  them  for  their  devotion  to  the  affairs  of 
the  Bank,  which  means  also  to  the  affairs  of  the  nation,  during 
a  period  of  such  great  stress  and  diffic.ilty.  Of  the  men  who 
went  from  us.  nearly  650  gave  their  lives  for  their  King  and 
Country,  for  the  cause  of  Right  and  Justice.  We  thought  it 
due  t^  them  that  the  widows  of  all  the  mairied  men  who  died 
should  receive  a  special  gr.ant,  in  addition  to  the  benefits  of 
the  provident  and  insiirance  fund,  &c.  In  (unsequence  of  the 
1  ontinued  rise  in  the  cost  of  living  the  directors  made  one 
general  increase  in  the  salary  scale  of  the  staff  in  November 
1918.  and  a  second  increase  at  the  end  of  last  year,  besides 
the  ordinary-  annual  additions  and  the  regular  monthly  bonus, 
which  has  been  running  for  some  time  and  will  continue 
throughout  this  ,year.  The  word  bonus  is.  I  think,  rather  a 
misnomer;  what  we  are  paving  is  not  an  addition  to  the 
s.x'.ary.  but  an  allowance  towards  the  expense  of  living  iu 
these  abnormal  time.s.  and  on  that  account  the  payment  is 
much  larger  for  married  men  than  for  single  ones,  unless  the 
'after  have  pressing  family  responsibilities.  Last  vear  a. 
special  cash  bonus  was  paid  to  the  staff,  one-half  in  Septem- 
ber and  the  other  half  just  before  Christmas.  We  are  now 
employing  a  large  proportion  of  disabled  ex-service  men  in  the 
Bank,  some  of  them,  of  course,  members  of  the  f)ermanent 
staff  who  have  been  wounded  or  otherwise  affected  in  their 
health.  Our  sympathy  is  largely  with  men  up  to  25  years  of 
age  or  thereabouts  who  joined  the  Forces  from  school  or  col- 
lege before  having  bc'iin  their  life-work,  and  wlio  have  found 
Ihemsolves.  on  demobilisation,  with  ;io  employment  to  which 
I  hey  could  return.  A  good  many  such  men  have  been  en- 
;aged  as  temporary  clerks  during  the  last  few  years,  and 
tliey.  together  with  others  from  the  temporary  staff,  will 
■hortly  be  given  an  opportunity  of  joining  the  permanent 
staff.  I  am  sure  von  will  welcome  all  these  arrai'"cmeiif s 
on  l>ehalf  of  your  staff,  includimr  the  coiit'ibution  of  £50  000 
from  the  year's  pr"fit  to  the  widows'  and  orphans'  fund  to 
whi.'h  I  have  already  referred. 

I  now  beg  to  move  :  "  That  the  renort  just  taken  as  read 
be  received  and  adooted.  and  that,  in  accordance  with  the 
recommendation  of  the  dinrt'irs  therein,  a  dividend  for  the 
half-year  ended  December  31  la.st  of  14«.  6'/.  per  share,  being 
at  the  rate  of  131%  Per  .Tiiniim  on  the  'laid  up  capital  of  the 
Company,  l>o  declared,  t'>getlier  w'th  a  Iwrnus  of  if.  per  shire 
for  the  same  "eriod.  such  dividend  and  binus  to  be  pa.yable 
on  i-nd  .'fter  Feb'-iinry  4.  less  income  tax." 

The  Deputy  Chairman  said  : — 

Wo  are  confronlnd  with  =«  many  niiestion.^  of  "orld  wide 
importance,    touched    ujion    by   the  Ch.airinan    i:i    his   speech,  , 


that  it  is  difficult  to  determine  which  are  of  the  greatest 
interest  to  n's  at  this  meeting,  buf  I  do  not  think  I  shall  be 
wrong  it.  in  seconding  the  resolution,  1  confine  myself  to  those 
more  immediately  concerning  our  Bank. 

I  should  like,  therefore,  to  draw  your  attention  to  a  short 
comparison  between  the  position  of  the  Bank  as  it  exists 
to-day  and  as  it  was  before  the  general  upheaval  of  the  last 
few  years. 

Comparison  vith  Pre-war  Position. 

In  the  last  published  balance  sheet  before  the  War  we  had 
£91.948.000  of  ]iublic  money  entrusted  to  our  care.  To-day 
we  have  nearly  £326.00O.0O"0.  Then  the  capital  involved  in 
our  great  enterprise  was  £4.209,OOU  :  now  it  is  £9,420.000. 
while  the  reserve  fund  was  £3,OCO.00O  as  compared  with 
£9.675.000. 

At  the  earlier  dale  our  operations  were  directly  confined  to 
Er.gland  and  Wales,  and  to  a  limited  extent  to  France, 
through  our  Auxiliary,  w'ith  its  branches  in  Paris  and  Havre. 
Now  our  direct  interest  in  banking  o|)eratiuiis  extends 
tl  rough  Scotland  iu  the  North  to  five  Continental  countries, 
or  six  it  we  include  the  South  Russia  Banking  Agency 
mentioned  in  the  report,  and  to  New  Zealand  in  the  extreme 
South;  from  Chili  in  the  Far  West  to  Africa,  Egypt  and 
India  in  the  East.  Through  our  different  allied  and 
anxiliai-y  companies — that  is  to  say.  those  in  which  we  have 
either  a"  controlling  or  partial  interest— we  are  directly  con- 
cerned in  the  banking  operations  of  the  five  continents  of 
Europe.  America.  Africa.  Australasia  and  Asia,  by  our  in- 
terests in  the  National  Bank  of  Scotland,  the  London  and 
River  Plate  Bank.  Lloyds  and  National  Provincial  Foreign 
Bank,  the  British  Italian  Corporation,  the  Bank  of  British 
West'  Afric.^  and  National  Bank  of  South  Africa,  the 
National  Bank  of  New  Zealand,  and  the  Tata  Industrial 
Bank.  The  combined  deposits,  including  our  own,  amount 
to  over  477  millions  and  the  capital  and  reserve  funds  to 
over  33  millions. 

That  is  a  truly  remarkable  development,  and  if  anyone  is 
tempted  to  ask  what  is  the  good  of  it  all— why  were  you  not 
content  to  confine  yourselves  to  your  energies  at  home?— I 
would  ren'.v  that  England 'g  trade  and  commerce  is  not  con- 
fined to  he"r  own  borders,  and  that,  to  give  it  that  chance 
of  full  development  which  is  more  than  ever  essential  at  the 
present  time  owing  to  the  financial  ravages  of  the  War.  it 
nnist  have  those  wide  and  economical  banking  facilities  which 
we  believe  can  best  be  given  in  this  way.  We  do  not 
I.retend  to  direct  and  control  banking  operations  in  all  these 
countries  minutely — the  different  institutions  with  which  we 
arc  allied  have  their  ow  i\  separate  boards  and  expert  .staffs  ; 
•t.  by  the  closer  relations  which  we  have  established  between 
them  and  each  other,  we  believe  we  can  increase  our  business 
to  our  mutual  advantage,  and  render  more  effective  and 
economical  the  information  and  assistance  we  can  give  to  those- 
who  bank  with  us.  ,       u         c  i.q 

But.  quite  apart  from  these  developments  further  aheld. 
I  would  like  to  draw  your  attention  to  the  changes  in  the 
figu'es  of  our  own  Bank  at  home. 

^  The  great  increa.se  in  our  deposit  figures  I  have  already 
mentioned,  and  I  would  ask  you  to  glance  at  some  other 
changes.  Our  proportion  of"  capital  and  reserve  to  our 
deposits  was.  in  1913.  7.8%,  as  against  our  jiresent  figure  of 
5.9%.  In  1913,  17.7%  of  our  deposits  was  held  in  cash;  now 
it  is°in  precisely  the  same  proportion.  Investments  accounted 
for  11.3%  ;  now  the  proportion  has  risen,  thrcnigh  our  hold- 
ings in  Government  War  Stocks,  t..  20.9%  ;  whereas,  on  the 
other  hand,  our  proportion  of  loans  and  discounts  has 
decreased   from  67.3%   t«  59.2%. 

It  is  necessary,  however,  to  .state  here  that  the  prob- 
abilities are  that  all  bank  deposits  will  decrease  in  the 
future  with  the  diminution  of  Government  borrowing  and 
manufacture  of  credit,  while  there  are  evident  signs  that  the 
demands  for  accommodation  will  increase,  and  that  our  pro- 
portion of  loans  will  tend  to  return  to  or  surpass  our  pre-War 
figure. 

It  is  wise  al.so,  in  estimating  the  symmetry  ot  our  figures 
at  the  present  time,  to  range  our  investments  to  a  certain 
extent  rather  in  the  category  of  loans  than  in  that  of  our 
more  liquid  assets. 

With  these  facts  and  tendencies  before  us,  a  special  com-_ 
mittee  was  appointed  to  inquire  into  the  advisability  <>\ 
some  capital  rearrangement,  and,  after  careful  dtjibcration, 
made  two  main  recommendations,  that  £2.355.136  of  the 
reserve  fund  should  be  cajntalise.!,  and  that  2.355,4.';6  new 
shares  of  £5  should  be  issued  at  the  price  of  £2  Z-'.  M.  per 
share,  £1  Per  share  to  be  in  re.spect  of  capit.il  paid  up,  ami 
the  balan.e  of  £1  2".  M.  to  be  by  way  of  premium.  The 
result  of  this  will  l>e  to  increase  our  capital  and  reserve  tund 
to  £24  130fX)0:  the*  pnn  nut  ion  of  which  to  our  present 
deposits  will  then  l>e  7.4%,  very  nearly  the  same  as  our  pre- 
War  ratio.  .  ,,  J  I 
The  Chairman  has  told  ycni  that  we  carefully  considered 
the  suggestion  of  making  a  new  issue  of  fully  pai.i  shares. 
From  the  shaiehol<b..-s'  point  of  view  there  is  much  to  he 
said  in  favour  of  fully  p:iid  shares,  and  [  dare  .say  the  ques- 
tion  of  the  mualled  liability  on  capital  d(H's  not  in  these  days 
enter  very  largely  into  the  calculations  of  liinik  creditnrs.  At 
the  .same'  time  we  fell  that  there  was  an  undoubted  value 
and  added  ftrength  attaching  to  it,  and  .is  wc  believe  that  tlu- 
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first  and  great  conimandnient  of  a  banker  is  to  look  after  the 
depositors  first,  we  deterrtiiued  to  retain  the  uncalled  liability 
on  the  new  i.^siie  of  share.*  whicli  we  propose  to  make. 

Uncalled  Share  Liability  a  Real  Line  cf  Defence. 

It  has  sometimes  been  the  fashion  to  .say  on  the  one  hand 
that  English  banks  are  so  strong  that  the  uncalled  liability 
on  the  shares  can  be  disregarded,  and.  on  the  other,  that  it  a 
call  were  ever  made,  which  is  in  the  highest  degree  improb- 
able, the  shareholders  wonld  have  difficulty  in  meeting  it. 
M'hatever  may  be  said  on  the  fii'st  point,  and  I  quite  agree 
that  from  a  shareholder's  point  of  view  the  uncalled  liability 
need  not  alarm  iiim.  I  cannot  agTee  on  the  second.  There  is 
a  very  real  additional  strength  to  the  Bank  depositor  in  the 
uncalled  liability  on  its  shares.  This  is  emphasised  in  the 
case  of  our  own  Bank  by  the  fact  that  the  average  holding  of 
our  shares  is  only  about  25.  Does  not  the  net  beneath  an 
acrobat  add  to  his  safety,  and,  however  confident  he  may  be 
in  his  position,  can  it  be  said  that,  although  he  has  never 
fallen,  and"  in  all  human  probability  is  never  likely  to  fall, 
it  does  not  increase  hi.*  security  ?  At  any  rate,  we  came  to 
the  conclusion  that  in  the  interests  of  the  depositors  this 
additional  source  of  confidence  should  remain. 

I  do  not  think  there  is  any  inconsistency  between  this 
-decision  and  our  action  in  proposing  that  a  proportion  of  the 
present  reserve  fund  should  be  capitalised  in  order  to  reduce 
the  uncalled  liability  to  the  e.xtent  of  £2  per  share.  It  is 
true  that,  whether  the  amount  involved  remained  in  reserve 
or  formed  i:art  cf  tlie  Bank's  capital,  it  was  equally  a 
security  to  the  depositor;  but  to  capitalise  it  is  to  stereotype 
it  for  all  time  in  that  capacity,  and  to  prevent  it  from  being 
used  for  any  other  purpose. 

Wo  have  not.  however,  been  unmindful  of  the  interests  of 
the  shareholders.  By  our  proposals  we  hope  to  make  our 
shares  less  ctimbersome  and  more  marketable,  ^ye  have 
added  to  the  paid-up  value  of  your  shares,  while  reducing 
your  liability,  and  by  the  tenns  of  the  new  issue  we  are 
giving  you  a  di.'tiiict   monetary  advantage. 

I  cannot  conclude  without  emphasising  what  the  Chairmnn 
lias  already  said  about  the  staff  and  our  obligations  to  tbcni. 
The  bonuses  and  other  grants  which  we  have  passed  show- 
that  our  words  of  appreciation  are  not  merely  formal  phrases, 
and  that  our  gratitude  for  their  services  has  taken  a  prac- 
tical  and.   I   believe,   welcome   form. 

T  have  much  ple.isure  in  seconding  the  resolution. 

The  resolution   was  carried   unan:mou.<!lv. 

The  retiring  directors.  Jlr.  J.  Beaumont'  Pease,  Mr.  Henrv 
Bell,  Maior  J.   \V.    Garton,  (Sir  Henrv  H,    .\.    Hoare,   Bart." 
JVIr.   J.   Arthur  Kenrick.  and  Mr.   G.   D.   Whatman,   were  re- 
elected,  and   Messrs.    Price,   Waterhouse   and   Company   were 
reappointed  auditors   for  the  year  1920. 

The  following  formal  resolutions  with  regard  to  the  Bank's 
capital  and  reserve  fund  were  then  submittetl  and  passed  :— 

(1)  That,  pursuant  to  .\j-ticle  124  of  the  Articles  of  Asso- 
ciation, th's  general  meeting  of  the  shareholders  of  Lloyds 
Bank  Limited,  on  the  recommendation  of  the  board,  directs 
that,  out  of  the  moneys  now  .standing  to  the  credit  of  the 
reserve  fund,  a  sum  equivalent  to  £2  per  share  on  each  of 
the  shares  of  the  Bank  of  £50  each  issued  as  at  January  20. 
1920,  be  capitalised  hy  crediting  £2  per  share  in  part' pay- 
ment of  the  amount  unnaid  on  e;ich  such  share,  making  the 
total  amount  paid  up  thereon  £10  per  share,  the  whole  of 
which  v.iU  rank  for  all  dividends  and  bonuses  which  may  be 
7iaid   in  respect   of   any   period   subsequent  to   December  31, 


rom 
lew 


(2)  Thnt  the  capitnl  of  the  Bank  be  increa"d  f. 
£60  OOO.OOn  to  £72.500,000  bv  the  creation  of  2,500.000  i 
shares  of  £5  each. 

_  r^)  That  the  directors  of  the  Bank  be  authorised  to  issue 
2.,355.456  new  sliares  of  £5  each  (such  shares  to  bo'  provi- 
sionally allotted  with  right  of  renu"ciatioii)  to  those  shared 
holders  who  were  registered  as  holders  of  shares  on  Janu- 
ary 20.  1920,  at  the  rate  of  two  new  shares  of  £5  each  for 
each  shave  of  £50  then  held  bv  them,  upon  payment  of  the 
su.n  of  £2  2.-.  6rf.  per  share,  ol  which  £1  is  to  be  a  payment 
m  respect  of  capital  and  £1  2>'.  6</.  a  payment  by  way  of 
premium.  And  that  any  of  such  new  shares  of  which'  the 
provisional  allotment  may  not  have  been  accented  in  th^ 
prescribed  manner  on  or  before  Manh  10.  ]Q?0,  bv  sha>e- 
liolders  or  by  the  persons  in  wh"se  favour  they  rray  h.-'ve 
renounced  such  allo;ment,  shall  b-  at  the  disposal  of  the 
dirertors.  to  be  allotted  and  issued  to  such  persons  or  com- 
panies and  upon  such  terms  and  conditions  as  the  directors 
in.iy  determine, 

(4)  That  the  said  new  shares  shall  rank  ;)")/  tkii'sii  in  all 
respects  ^.\Mh  the  '.ssiiod  share  capital  of  the  Bank,  and  .shall 
entitled  the  Jiolde's  to  rank  in  respect  of  the  £1  pnid  U])  on 
account  of  capital  for  all  dividends  and  bonuses  which  may 
bo  naid  in  respect  of  any  period  subsequent  to  December  31, 
1919. 

(5)  That  "ach  unissued  share  of  £50  each  be.  and  th" 
same  is  hereby,  subdivided  into  ten  shares  of  £5  each,  and 
lh.at  each  issued  share  of  £50.  which  will  have  £10  paid  un 
thereon  when  th>>  nddition.-d  £2  per  sh.ore  has  been  credited 
as  provided  in  Resolution  Xo.  1,  be,  and  the  same  is  hereby, 
sulxlivided  int,>  ten  shares  of  £5  each  with  £1  per  sh^re 
paid   on  anc]   .-i    lialility  of  £4  per   share,   of   whi-.h  £3  15.«. 


is  constituted  a  reserve  liability  under  the  Bank's  Articles 
of  Association. 

Resolution  Xo.  5  will  be  submitted  for  confirmation  at  an 
extraordinary  general  meeting  which  will  be  held  at 
71  Lombard  Street,  E.C.,^.  on  Friday,  the  20th  iust. 

A  vote  of  thanks  to  the  Chairman  for  presiding,  and  to 
the  directors  for  their  services  during  the  past  year,  -was 
carried  unanimously. 

The  Chairman,  in  acknowledging  the  resolution,  asked 
that  a  vote  of  thanks  to  the  General  Managers  and  staff  might 
be   passed. 

This  w.is  cordially  agreed  to.  and  the  proceedin<TS  then 
terminated. 


THE    NATIONAL    PROVINCIAL   AND  UNION  BANK  OF 
ENQLAND,   LIMITED. 

The  annual  general  meeting  of  the  X^ational  Provincial  and 
Ilnioii  Bank  of  England,  Limited,  was  held  at  Cannon  Street 
Hotel,  London,  E.C.,  on  February  5,  Mr.  W.  H.  X.  Goschen 
presiding.  ' 

i\Ir.  Ernest  W.  Blackler  (Joint  Secretary)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Is  it  your  pleasure  to  take  the  b<ilaiice 
sheet  and  report,  which  have  been  in  your  hands  for  some 
time  as  read?  (Agreed.)  Well,  ladies  and  gentlemen,  I 
think  it  would  be  your  wish,  before  I  touch  on  the  i-egular 
business  of  the  Bank,  that  I  shoidd  give  you  now,  at  our 
first  meeting  since  the  signing  of  the  Peace  Treaty  with 
Germany  and  its  final  ratification  a  short  time  ago,  a  final 
account  of  the  services  the  members  of  the  staff  of  the  Bank 
have  rendered  to  their  country  during  the  Great   War. 

We  told  you  at  our  last  general  meeting  that  2,755  of 
our  men  joined  His  ^laiesty's  Services.  Of  these.  1,950 
have  now  b?eu  demobilisecl  and  have  returned  ta  the  .service 
of  the  Bank.  lOO  are  still  serving  in  the  forces,  while  276 
have  souglit  other  spheres  of  work  more  congenial  to  them. 
I  regret  to  say  that  no  fewer  than  429  will  not  return 
home,  having  mack^  the  supreme  sacrifice,  and  in  order  to 
cjinmemorat."  not  only  their  memory,  but  also  the  example 
th.fy  set  to  their  fellow-countrymen,  we  have  decided  to  erect 
in  the  head  office  a  memorial,  the  plans  of  which  have  ali-eady 
been  preiiared  by  Mr.  Paul  Waterhouse.  showing  the  names 
of  all  those  who  fell  in  the  service  of  their  country.  (Hear, 
hear.)  Smaller  memorials  in  the  shape  of  brass  tablets  \vill 
be  erected  at  the  branches  throughout  the  country,  so  that 
there  should  be  in  the  Bank  an  enduring  history  of  the 
services  that  the  members,  of  this  institution  rendered  the 
country  in  its  time  of  need. 

The  year  that  has  passed  has  be?n  a  difficult  oh»  for 
the  business  community.  The  transit  from  war  to  peace  has 
not  been  easy,  and,  as  one  of  our  leading  statesmen  ha.s  said. 
"We  have  overcome  the  dangers  of  war;  we  have  still  to 
overcome  the  dangers  of  peace."  Xotwithstanding.  however, 
the  difficulties  of  the  general  situation,  if  you  will  turn  to 
the  balance  sheet  in  your  hands,  you  will,  I  think,  agree 
with  me  that  the  progress  we  show  and  the  results  we  have 
achieved  are   not  unsatisfactory. 

CoDScrvative  Allocation  o!  Profits. 

Tlie  dividend  we  have  thought  right  to  declare  is  16%, 
the  same  as  last  year,  but  the  difference  in  the  sums  which 
have  been  allocated  to  contingencies,  the  pension  fund,  and 
to  the  carry-forward,  is  very  considerable.  You  wiV.  X  am 
Sure,  appreciate  the  policy  of  caution  which  has  influenced 
us  in  making  these  appropriations,  and  that  it  is  justified 
not  only  by  the  experience  of  the  past,  but  by  the  anxiety 
which  must  be  always  jiresent  with  iis  still,  owing  to  the 
unsettled  state   of  the  whole  world. 

While  I  am  dealing  with  the  results  of  the  year  as  a 
wh'ile.  I  should  like  to  draw  your  attention  to  a  part  of 
one  of  the  paragraph*  in  the  report  in  which  we  announce 
the  e'.^ction  of  Mr.  Eley  to  the  board  of  directors.  As  you 
are  aware,  Mr.  Eley  has  b?en  acting  as  our  Senior  General 
Manager  for  some  considerable  time,  and  I  venture  to  think 
that  much  of  the  progi^ess  which  the  Bank  has  made  and 
th?  results  whicli  we  have  obtained  are  due  to  his  ability 
and  unfailing  energy,  and  it  was  as  ,a  mark  of  their  appre- 
ciation of  his  efforts  on  the  Bank's  behalf  that  the  directors 
invited  him  to  join  the  board.  I  am  sure  that  our  .action 
can  only  receive  the  heartiest  commendation,  and  that  later 
on  to-day  you  will  confirm  his  re-election  with  acchamation. 
(Hear,  hear.) 

You  will,  on  the  other  hand,  share  the  regret  of  the 
directors  in  the  announcement  we  have  to  make  in  another 
(laragraiih  of  the  retirement  of  our  old  friends,  Mr.  Cini- 
nick  and  Mr.  Hart,  from  the  general  managership  of  the 
Bank.  Mr.  Cnnnick's  health  had  bc^n  severely  tried  by 
the  anxious  strain  of  the  War,  and  the  hopes  we  had  enter- 
tained that  a  prolonsed  rest  would  again  enable  him  to 
undertake  the  strenuous  duties  of  general  management  under 
present-day  conditions  unfortunately  were  not  fulfilled. 
Therefore,  the  directors  had  no  alternative  but  reluctantly 
to  accept  his  resignation  ;  while  Mr.  Hart,  after  many  years 
of  arduous  .service,  had  for  some  time  been  entitled  to  re- 
tire from  active  work,  but  he  felt  he  could  not  desert  the 
Bank  while  the  War  was  still  in  progress. 

We,  and  their  wide  ci:c-Ie  of  frienc's  at  home  and  abroad. 
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will  miss  them  both,  and  they  will  carry  with  them  our  best 
wishes  for  health  and  conteiitmeiit  to  enjoy  that  leisure  time 
to  which  their  long  and  exacting-  work  has  so  fully  entitled 
Iheni.     (Hear,   hear.) 

The  Balance  Sbeet 

Turning  to  the  bahuuc  sheet  itself,  you  will  notice  that 
our  capital  has  now  been  increased  from  £5.475,884  to 
£7,806,864.  This  inerease  is  occasioned  partly  by  the  issue 
(if  the  new  shares  to  our  shareholders,  and  partly  by  the 
am.algamation  of  the  Shettiekl  Banking  Company  with  this 
Bank.  The  reserve  fund  has  been  further  increased  from 
£4.850.000.  the  figure  at  which  it  stood  in  the  last  balance 
sheet,  to  £7,239.041,  an  amount  very  nearly  ecpial  to  the 
]iaidup   capital. 

Our  current,  deposit,  and  other  accounts  amount  to 
£251,751.125.  against  £200,864,639,  an  increase  of  over 
£50.000.000. 

Acceptances  and  endorsements  of  foreign  bills  appear  on 
both  sides  of  the  balance  sheet  and  really  call  for  no  com- 
ment. 

Ca.sh  on  hand  and  money  at  call  or  short  notice  amount 
to  £46.003.000,  about  the  same  as   last  year. 

Investments  stand  at  roughly  £53,500.000.  as  compared 
with  about  £44,500.000  in  last  year's  balance  sheet.  The 
increase,  as  you  will  see  from  the  figures  before  you,  is 
accounted  for  by  an  addition  of  £9,000.000  to  the  large 
amount  of  Government  securities  we  hold,  and  show  that 
this  Bank  has  taken  its  part  in  supporting  the  Government 
loans  issued  during  the  past  year.  Although  it  is  state<l. 
as  in  previous  years,  that  they  are  taken  at  cost  price,  I 
tieed  hardly  assure  you  that  we  h.ave  ample  funds  at  our 
disposal  to  meet  any  depreciation  that  has  taken  place. 
(Applause.) 

The  increase  in  bills  discounted  and  advances,  taking 
all  thes»  accounts  together,  amounts  to  no  less  than 
£46.000.000. 

The  item  of  £2.900.000  for  Bank  premises  shows  an  achli- 
tion  to  the  figures  of  last  year  of  a  little  over  £300.000,  and 
"mciudes  the  cost  of  valuable  purchases  throughout  the 
rountr.v  .ns  well  as  that  of  the  premises  transferred  to  us  by 
the  .Sheffield   Bankin."'  Company. 

While,  ladies  and  gentlemen,  we  can  congratulate  our- 
sehvs  on  the  satisfictorv  balance  sheet  and  progress  which 
the  accounts  exhibit,  we  have  to  remember  the  heavy  in- 
creases in  the  standing  charges  which  we,  in  common  with 
all  other  trading  concerns,  have  to  bear,  and  in  dealing  with 
profits  we  have  had  tp  keep  before  PS  the  nece.ssitv  for  main- 
taining a  strong  ]!osition  in  view  of  all  possible  future  con- 
tingencies. 

Fusions  Completed  and  Fending. 

We  are  glad  to  be  able' to  report  that  the  result  of  the 
amalgamation  with  the  Bradfoitl  District  Bank  and  the 
establi.shment  of  otu-  branch  at  West  Smithfi.eld  ipi  the  premises 
<jf  Messrs.  W.  J.  Biggerstaff  .and  Co..  which  we  were  fortu- 
nately able  to  secure,  having  fully  justified  our  expectations, 
and  although  the  fusion  of  the  Sheffield  Banking  Companv's 
busines.s. with  this  Bank  has  only  lately  been  completed,  we 
S'tfl  confident  that  hi.s  new  acquisition,  by  strengthening 
<iur  posiSon  in  the  North  of  England  and  by  the  valuable 
business  connections  which  it  brings  us,  will  be  equally 
successful. 

It  has  been  a  pleasure  to  us  to  welcome  their  Chairman. 
Sir  Samuel  Roberts,  Bart.,  JI.P.,  as  a  member  of  this  board, 
pnd  we  shall  ask  you  later  on  to  re-elect  him  as  a  director. 
It  is  a  further  source  of  satisfaction  to  us  that  we  have 
been  able  to  retain  the  services  of  Mr.  E.  G.  Wragg,  their 
maiia.ger.  as  district  geneial  manager  of  the  Sheffield  Bank 
branches.  One  of  the  most  important  features,  however,  in 
the  history  of  tlio  Bank  this  year  is  the  provisional  arrange- 
ment at  which  we  have  been  able  to  arrive  with  the  famous 
I'.ouse  of  Messrs.  Coutts  and  Company.  (Applause.)  Their' 
banking  records  date  back  as  far  as  1692,  and  their  name 
and  reputation  are  world-wide.  .As,  however,  the  matter 
is  still  under  the  consideration  of  the  Treasury,  it  would 
not  be  Tight  for  me  to  go  into  any  details  of  the  arrange- 
Pients  beyon<I  those  whiih  have  already  appeared  in  the 
Press,  but  it  is  our  intenljon  that  their  business  sin  uld  be 
(arrie<I  on  unimpaired  and  unaltered  in  the  iiame  form  as 
lia.s  existed  for  so  many  y?aics,  and  we  hope  in  due  nnirse 
to  -welcome  here  representative  partners  of  that  firm  as  direc- 
tors of  this  Bank, 

I  have  referred  to  the  compa. atively  nuxlerate  increase 
in  tho  amount  c.ppcaring  in  our  balance  sheet  on  account  of 
premises.  Like  many  of  our  neighbours  in  the  City,  we  have 
lutgrown  our  acconnnodation,  and  have  ha<l  U)  extend  our 
Mead  Office  premises,  where  rebuilding  is  now  in  p-.'ogress. 
Wo  have  al,so  been  fortunate  enough  to  sectue  the  premises 
of  the  ^[.arine  Insurance  Company  at  20-21  Old  Broad  Street, 
which  will  not  only  prove  a  very  valuable  addition  to  the 
."p.iCe  at  our  disposal,  but  will  in  due  course  provide  us 
with  a  useful  frontage  in  that  busy  street.  It  is  only  abso- 
lute necessity  which  has  forced  us  to  incur  heflvy  expense  in 
Ihi.s  direction  at  a  time  when  the  cost  of  building  and  jirices 
gcnerivlly  are  so  nincli  against  us. 

I  should  like  to  say  one  word  with  regard  to  our  invest- 
ment in  what  is  known  as  on:  Krenc  h  Auxiliary,  viz.,  Lloyds 


and  National  Provincial  Foreign  Bank,  Limited,  which  stands 
in  our  balance  sheet  at  £240,000.  1  have  reason  to  think 
that  this  institution  has  proved  of  considerable  value  to 
many  of  our  customers,  and  I  am  glad  to  be  able  to  tell 
you "  that  the  business  of  the  auxiliary  has  increased  by 
leaps  and  bounds,  and  that  the  results  which  that  Bank 
has  obtained  have  more  than  justified  our  e.xpectations  of 
its  usefulness. 

As  you  will  see  by  the  repoi-t,  -we,  in  conjunction  with 
some  of  the  other  principal  banks  in  London,  have  taken 
part  in  the  formation  of  a  banking  agency  in  South  Russia 
to  the  small  extent  of  £10,000.  Urgent  representations  were 
made  that  there  were  no  facilities  for  financing  British  trade 
in  that  part  of  the  world,  and,  in  consequence  of  this,  we 
felu  that  it  was  obligatory  on  us  to  assist  in  providing  for 
such  an  important  need.  So  far  there  have  been  practically 
no  opportunities  for  business,  but  the  institution  is  in  a 
position  to  carry  out  the  functions  for  which  it  was  formed 
as  soon  as  circumstances  jieimit. 

Speaking  generally,  rates  for  money  have  show-n  a  risiny 
tendency  during  the  year,  although  the  bank  rate  remained 
unaltered  from  January  to  November,  and  it  was  not  until 
the  beginning  of  October  that  the  Ti-easury  bill  rate  was 
raised  from  3^%  to  4^°o,  rising  to  the  present  rate  of 
5^  %  on   November  8. 

One  of  the  somewhat  interesting  features  of  banking  fin- 
ance during  the  year  has  been  the  issue  of  fully  paid  shares 
oy  various'of  our  neighbours.  The  uncalled  liability  attach- 
ing to  bank  shares  has,  in  the  past,  always  been  looked 
upon  as  a  security  lor  the  deiiositors  ;  but,  on  the  other  hand, 
this  tended  to  restrict  the  number  of  investors  in  such  shares, 
and  I  think  there  i.^  no  doubt  that  there  is  loom  now  for 
both    types  of  shares.      (Hear,   hear.) 

Proposed  Increase  oS  Au'borised  Capital. 

You  will  observe  in  our  report  that  -we  are  asking  the 
shareholders  to  pass  a  resolution  to  sanction  an  increase 
in  the  authorised  capital  of  the  Bank  by  a  further  £9.000,000 
ill  £5  shares,  which  will  be  fully  paid.  The  object  of  this 
inci'ease  is  to  place  at  our  disposal  the  means  of  dealing 
with  any  new  pi'opositions  that  may  from  time  to  time  be 
presented  to  us,  and  includes  provision  for  the  settlement 
w-ith  ^Messrs.  Coutts  and  Company.  Should  it  be  considered 
advantageous  or  desirable  to  make  an  issue  to  provide  furthe.' 
cash  capital  for  the  Bank,  shares  will  no  doubt  be  offered 
to  the  shareholders,  as  in  the  past,  on  a  pra  rata  basis. 
(Hear,  hear.) 

The  advances  called  fm-  by  the  piesent  high  prices  and 
ITie  delay  in  delivery  of  raw  materials,  coupled  -with  heavy 
manufacturing  costs  generally,  have  left  their  mark  on  our 
accounts  in  the  increase  of  £47.000,000  in  our  loans  and  dis- 
counts, a  conv.incing  proof  that  this  Bank  has  borne  no  small 
share  in  p;omoting  and  assisting  trade  throughout  the 
country. 

The  state  of  the  foreign  exchanges  has  given  rise  to  con- 
siderable anxiety,  and  fiiictuations  have  been  frequent  and 
of  a  violent  nature.  L'nder  these  circumstances  you  -will 
be  glad  'o  hear  that  our  loans  against  foreign  currencies 
have  been  almost  negligible. 

I  think  I  hav.e  aealt  w'ith  our  business  as  regards  the 
past,  and  as  regards  the  future,'  it  would  be  a  rash  man 
who  would  prophesy  what  this  may  bring  forth.  Although 
the  ratification  of  the  Peace  Treaty  with  Germany  has  already 
taken  place,  we  must  not  forget  that  the  clouds  of  war 
still  hang  heavily  over  a  lavgc  part  of  Europe;  indeed, 
in  a  large  area  fighting  is  still  in.  progress.  JIanufacture 
in  the  greater  part  of  the  Continent  is  almost  at  a  stand- 
still, owing  to  the  im)>ossibility  of  securing  raw  material, 
and  the  disorganisation  of  government  and  the  exchanges, 
as  well  .as  the  difficulty  of  transport,  resulting  from  a  lone 
and  arduous  stnicrgle,  delay  and  hamper  the  resumption  of 
international  trade.       ' 

In  this  country,  too,  the  natural  spirit  of  restlessness, 
engendered  by,  and  consequent  upon,  the  strain  of  five 
yevPs  of  war,  has  not  yet  died  down,  although,  happilv, 
there  seem  to  be  signs  of  a  return  to  more  normal  conditions. 

Financial  "Short  Cuts  "  Deprecate)- 
Our  currency  and  the  foreign  exchanges  present  the  most 
difficult  problems,  and  various  ideas  and  plans,  devised, 
perhaps,  in  the  hone  of  finding  shortcuts  to  soundness  and 
prosperity,  have  been  put  forward  for  dealing  with  bcth 
these  questions.  I  am  afraid  I  have  some  distrust  of 
shortcuts.  We  know  how  often  they  lead  ns  into  diffi 
culties,  and  I  c:lnnot  help  thinkinn;  that  we  should  do  better 
to  stick  to  the  "  high  road  "'  of  economy  and  work,  which, 
although  aicluous  and  unidea.sant,  must  eventually  lead  to 
strength  and  prosperitv,      (.\pplause.) 

But.  ladies  and  gentlemen,  the  Chancellor  of  the  Ex- 
chequer has  told  ns  that  wo  liave  reached  the  point  when, 
h,-  expects,  it  will  ncjt  be  necessary  for  him  to  borrow  any 
fresh  money  for  current  needs.  If  this  ex-pectation  i.s 
fulfilled — and  wo  m.iy  have  every  confidence  that  the  Chan- 
cellor will  be  firm  in  a  matter  of  such  essential  im(>ort- 
,Tnce— the  ground  will  be  cleared  for  dealing  with  the  ques- 
tions of  a  depreciated  currency,  high  prices,  and  adverse 
exchanges. 

These  latter  conditions  are  the  direct  consequencag  of 
the  loss  and  expenditure  during  a  war  of  unparalleled  magni- 
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tude,    in   which   this   country   bore   the   burden,    not  only   of 
Its  own  forces   by   sea  and  land   and  air,    but  also  in   ^eat 
measure  of  allied  armies  in  addition. 
It   now   remains   for   us   to   uut 


--_„-_    __.    our   house    in    order,    to 
1  educe  national  expenditure  to  an  amount 


house 

commensurate  with 

to  avoid  heroic  measures 

mper   development,   to   give 


t'ur  limited  resources — (hear,  hear) 

of   excessive    taxation,   which    han 

free  play  to  indivTdua!  enterprise,  and  to  set  to  work    what- 

bZlT'^  ^        °''  ''^"'"S'  '°  "^e  utmost  of  our  capacity.    (Hear, 

Then,  if  we  are  railed  on  to  hold  out  a  hand  of  assistance 
to  nations  less  favourably  situated  we  can  require  them  to 
erdorce  sinner  economies  and  prove  themselves  efficient 
in  production ;  by  no  other  course  can  we  discharc;e  our 
obligations  or  can  they  rega;n  a  position  in  the  commerce 
of  the  world.      (Hear,  hear.j 

One  cannot  view  with  comnlete  confidence,  however  the 
enormous  and  rapid  expansion  that  is  taking  place  in  some 
branches  of  the  trade  in  this  countrv,  which  seem  inclined 
to  depend  more  and  more  on  credit  derived  from  the  banks. 
n  IS  well.  I  think,  that  we  should  sound  a  word  of  warn- 
nn^^  ^v,  ,  *"im"  *'u  If  "ks'  resources  are  not  inexhaustible, 
and  that  although  the  policy  of  this  Bank  will  be  in  the 
future,  as  it  has  been  in  the  past,  to  afford  everv  possible 
a.«s.stance  to  is  customers  and  to  the  trade  of  the  countrv 

"hi  f  J''"'''  ^"!u  Z  '",'"■  '"''""^^'  ^"^  "1  the  interest  of  th^ 
shareholders  of  the  Bank,  must  be  to  maintain  sn,-h  a  stron<. 
position  that  we  can  face  any  possible  crisi..  with  equanimitv 


(Applaase 

If  we  are  again  to  see  real  prosperity  in  this  countrv  it 
is  almost  inevitable  that  it  must  be  preceded  by  a  fall  i  I'the 
present  high  prices  of  all  commoditie.,,  and  it  is  on]v  natural 
o  suppose  that  businesses  which  are  built  up  on  the  basis  of 
inflated  prices  will  suiter  severelv  in  the  proi^ss 

vii-  ''^  r'  71'''  ^""''Tf^;^  V""  *!'«'•  I  take  any  gloomy 
view  of  the^  future,  tor  I  believe  that  by  foresight  and  enter- 
prise, which  have  always  been  characteristic  of  the  British 
nation,  we  shall  in  time  reach  the  measure  of  our  previous 
prosperity  .My  own  idea  is  that  if  the  trade  of  the  countrv 
IS  left  to  Itself  It  wiU,  in  a  few  vears'  time,  make  up  the 
losses  we  have  suffered,  and  we  shall  again  reach  the  same 
proiiperous  position  we  held  before  the  War.  (Hear,  hear.) 
A  Voice  from  the  Past. 
It  is  interesting  to  see  how  history,  repeats  itself  Alore 
than  half  a  century  ago  the  .=ame  "views  which  find  wide 
acceptance  at  the  present  day  were  well  expressed  by  Lord 
Macaulay.  Referring  to  ilr.  Southey-s-  'suggestions  for 
Government  control  of  and  assistance  to  trade  he  writes  • 
It  IS  not  by  the  intermeddling  of  the  omniscient  and 
omnipotent  state,  but  by  the  prudence  and  energy  of  the 
people  that  England  has  hitherto  been  carried  fm-ward  in 
civilisation  ;  and  it  is  to  the  same  prudence  and  the  same 
energy  that  we  now  look  with  comfort  and  good  hope  Our 
rulers  will  best  promote  the  improvement  of  the  nation  bv 
stncUy  confining  themselves  to  their  own  legitimate  duties 
by  leaving  capital  to  find  its  most  lucrative  course,  commodi- 
ties their  fair  price,  industry  and  intelligence  their  natural 
reward,  idleness  and  folly  tlieir  natural  punishment,  bv  main- 
taining peace,  by  defending  property,  bv  diminish'incr  the 
))rice  of  law.  and  by  observing  strict  economv  in  everv 
dejiartment  of  the  State.  Let  the  Government  do  this  :  the 
people  will  assuredly   do  the   rest.",     (Hear,   hear.) 

We  have  seen  how  amply  this  forecast  has  been  justified 
I  believe,  ladies  and  gentlemen,  that  the  same  qualities  of 
prudence  and  energy  still  animate  the  people  of  this  country 
and  that  by  tiie  \vhole-hearted  co-operation  of  each  one  of  ii's 
in  our  respective  siihere  of  work  we  can  again  place  this 
country  and  the  Empire  in  the  nroud  position  of  commercial 
supremacy  they  so  long  occupied. 

I  now  beg  to  move  that  the  report  be  received  and 
adopted.     (Applause.) 

Jlr.  JI.  0.  FitzGerald  seconded  the  resolution. 

Some  Shareholders'  Views. 
Mr.  Deouty  :Millar  WilkiiiMin  i^aid  he  would  like  to  offer 
his  conr-at.ilations  to  the  Chairman  on  his  excellent  and 
he  misLb'  c:ay.  optimistic  speech,  as  well  as  on  the  satisfaciorv 
report  whu  h  the  directors  had  presented.  Everytliini^  seemed 
to  have  increased— even  the  expenses,  but  he  was  sure  that 
the  shareholders  would  not  grudge  the  increase  in  the  latter 
Item,  as  it  indicated  the  benefit  which  the  staff  had  received 
in  tlie  way  of  enhanced  salaries^.  He  was  very  pleased  to 
hear  the  Chairman ".«  remarks  resnecting  the"  jirovisional 
arransrement  made  with  the  snlendid  finn^of  Messrs.  Coutts 
and  Co.  He  had  no  doubt  that  tiie  Treasury  would  very 
.shortly  srive  their  consent  to  it.  With  reference  to  the  £10.000 
to  which  the  Chairman  had  referred,  representing  this  Com- 
pany's share  in  the  formation  of  n  banking  agency  in  South 
■Russia,  he  desired  to  know  wiiether  there  was  .Vny  farther 
liability  attaching  to  it.  He  had  been  very  glad  to  liear 
that  he  would  have  the  ooportnnitv  of  acqiiirinr;  a  few  more 
shares  in  the  Bank.  As  he  .said  at  the  meeting  last  vear.  he 
would  b"  very  glad  to  see  an  amalgamation  of  the  two  <  lasses 
of  the  Bank's  shares.  It  seemed  to  him  somewhat  extra- 
ordinary, with  all  the  ability  of  the  directors,  that  thev  could 
not  formulate  some  plan  to  ainalsramate  them, 

•Mr.    John    Hedges   said    lie  thought    that   as   sharehoMers 
they  were  p.-rfect'y  satisfied  with  the  way  in  wlii(  h  the  Bank 


was  being  managed.  There  was  one  particular  point  in  the 
Chairman's  speech  which  he  thought  ought  to  be  emphasised, 
and  that  was  tiie  necessity  for  economy.  The  country  grtatly 
depended  upon  the  Government  at  the  present  time  cutting 
down  expenses  and  making  their  receipts  sufficient  to  jiay  our 
liabilities.  He  thought  that  the  Government  was  greatly  to 
be  blamed,  in  a  peacefid  country  like  this,  for  not  keeping 
its  expenses  within  reasonable  bounds,  e.specially  in  view  of 
the  fact  that  banks  and  insurance  companies  were  called  \ipon 
to  contribute  a  very  large  share  of  any  loans  placed  on  the 
market  by  the  Government. 

Air.  F.  W.  Tanner  observed  that  the  progressive  p'.iic.v 
adopted  by  the  Bank  must  give  considerable  ^atisfa  tion  to  all 
the  proprietors,  but  there  was  a  mild  feeling  of  dissatis- 
faction that  the  directors  had  not  thought  it  wise  to  restoi-e 
the  dividend  to  the  pre-War  level.  Either  the  policy  of  the 
Bank  in  that  respect  was  ultra-conservative,  or  the  Bank — 
which  he  refused  to  believe — was  less  efficiently  managed 
than  the  other  great  banks.  Out  of  the  five,  three  had  in- 
creased their  dividends  during  the  War,  s.nd  another  had 
paid  the  same  dividend  all  through  that  period.  He  thought 
that  the  jiosition  of  the  Bank  f.illy  justified  the  restoration 
of  the  dividend  to  the  pre-War  level  of  18%. 

^Ir.  Wood  suggested  that  the  Bank  might  increase  its 
branches  on  tHe  south  side  of  the  River  Thames,  and  he 
also  thought  that  in  a  great  city  like  London  banks  ought 
not  to  close  as  early  as  three  o'clock  in  the  afternoon  and 
12   o'clock  on  Saturday. 

Mr.  W.  Henning  said  that  he  had  attended  the  meeting 
for  the  express  purpose  of  drawing  attention  to  the  scarcity 
of  bank  premises  in  the  West  End.  He  was  living  at 
Kingston,  where  there  was  no  branch  of  the  Bank,  nor  was 
there  one  at  Riclmiond. 

Captain  Coulter  desired  to  emphasise  the  point  raised  by 
Mr.  Tanner  with  regard  to  the  necessity,  if  it  was  at  all 
feasible,  of  increasing  the  dividend  to  the  pre-War  rate. 
He  maintained  that  the  present  rate  of  dividend  adversel.v 
affected  the  market  price  of  the  shares.  Tlie  proprietors 
were  very  pleased  to  congratulate  the  directors  on  the  great 
success  of  the  Bank,  but  it  would  be  a  great  advantage  to 
them  if  the  board  could  see  their  way  to  pay  at  least  the 
same  diviSend  as  was  paid  in  pre-War  days. 

The  Chairman  Replies. 

The    Chairman,    in    reply,    thanked     Mr.     Deputy     Millar 
Wilkinson  for  his  kind  expressions  with  regard  to  the  Bank. 
He  was  glad  to  be  able  to  assure  that  gentleman  that  there 
was    no    further    liabili'y   with     reference    to     the     £10.000 
invested   in   the  banking  agencv  in  South  Russia.     With   re- 
gard  to  the  amalgamation   of  the  shares,   the   directors    had 
thought    the    matter    over    on    many    occasions,    but    it    was 
almost  impossible,  without  an  Act  of  Parliament,  and  with- 
out attaching   to   the   title  of   thf   Bank    "  Limited   and   Re- 
duced,"   to   effect  the   amalgamation.      The   difficulty   in    the 
fact  that    both   shares   had   a    different   liability   was   almost 
insuperable.      With    regard     to     the    suggestion     that    more 
branches   should   be  opened,   he   <ould    only   say   that  it   was 
most  welcome,  and  that   the  board  would   do  whatever  was 
possible  in  that  direction.     It  must,  however,  be  remembered 
that  during  the  War  there  had  been  great  difficulty  in  finding 
a    sufficient   staff   to   keep    going   the   liran<hes   they   already 
possessed.     At  the  same   time  the    suggestion   wonkl   receive 
every   attention.      The   question    of     shorter    banking    hours 
really  did  not  d,epend  on  their  institution   alone,  but  on   a'l 
the  banks  in  London,  and  it  was   further  to  be  remembered 
that  their  staff  was   fully  emnloved.  although   the  Bank  was 
closed   to   'he  outside   public.      The  staff   were  still  Avorking 
at  very   high  pressure  through   the    difficulty     <if    obtaining 
trained  men.      He  was  afraid   that   at  the  moment  it  w.-)uld 
be   impossible   to    keep   the   Bank    open  to   the   public   longer 
than  at  present.     With  regard  to  the  dividend,  as  far  as  the 
board  were  conc'?rned,   they   would  all    welcome  an  increase, 
but  he  hardly  thought  that  the  present   moment,  when  the.v 
had  so  many  difficulties  in  front  of  them,  when  so  mucii  un- 
certainty prevailed,  and  they  did  not  know  how  much  further 
depreciation    might   take    place    in    their   sei  iiritiei:.    wa.s    the 
time  to  increase  the  dividend.     (Hear,  hear.)     As  .soon,  liow- 
cver,  as  they  found  themselves  in  a  position  to  do  so  safely, 
he   felt  sure  that  nothing   would  give  them  greater  pleasure. 
If  there  was  anything  in  the   two  crimes  which  he  did  not 
say  were  imputed  to  the  directors,  but  suggested,  he  thought 
they  would  have  to  plead  guilty  to  the  one  of  ultra-caution, 
which    he    was   sure   would    be    appreciated    by   most   of    the 
shareholders  of  th"  Bank. 

The  resolution  for  the  adoption  of  the  report  was  tlieii 
put  to  the  meeting  and  carried  unanimously. 

Sir  Felix  O.  Schuster,  Bart.,  j-roposed  the  re-election  as 
directors  of  Charles  Cave  Cave.  Esq..  John  Alan  Clntton- 
Bi-ock,  Esq.,  Maurice  Otho  FitzCIerald.  Esq..  and  William 
Henry  Neville  Goschen.  Esq. 

Mr.  Francis  C.  Le  Marchant  seconded  the  resolution,  and 
it  was  carried  unanimously. 

The  Cliairman  then  moved  ;  "  That  Brigadier-Oeneral  tin? 
Hon.  Everard  Baring.  C  V.O..  who  was  elected  to  fill  a  .  asual 
vacancy  caused  by  the  retirement  of  Charles  Henry 
Wollaston.  Esq..  Frederick  E^ey,  Esq..  and  Sir  Samuel 
Roberts,  Bart.,  M.P.,  both  of  whom  v.ere  elected  additional 
directois,  be  re-elected  directors  i.i'  the  Bank." 
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.Mr.  C.  (i.  Hamilton  stvciided  the  icso'.ntioii,  aiul  it  \v:ks 
iinaiiimouslv  agreed  to. 

On  the  "motion  of  Mr.  .J  B.  Braithwait'-.  Sir  Wi.Uam 
Barclay  Peat  and  'Sir.  K.  E.  Waterhouse  were  reappointed 
auditors. 

Mr.  F.  A.  Johnston  proposed  :  "  That  the  directors  he 
•authorised  to  increase  the  capital  of  the  Bank  to  £60,000.000 
by  the  trealion  from  time  to  time  of  1,820,000  shares  of  £5 
C"Ch." 

Mr.  C.  F.  Camphell  seconded  the  res-oliition.  and  it  was 
carried  nnanimonsly. 

.Mr.  Deputy  :\iillar  Wilkinson,  in  proposing  a  vote  of 
thanks  to  the  Chairman,  directors,  and  the  management, 
remarked  that  they  had  all  worked  splendidly  and  well,  and 
iie  moved  the  resolution  with  great  jileasure. 

The  .resoaition  was  carried  unanimously. 

Mr,  Frederick  Eley  (director  and  General  :Manager).  in 
retiiruing  thanks,  referred  to  the  late  Sir  Edward  Holden 
as  an  example  to  all  employed  in  banks,  and  said  there  never 
were  such  opportunities  in"  the  histcry  of  banking  for  those 
entering  banks  fresh  from'  school,  as  he  dii,  to  rise  to  the 
highest  positions,  as  in  the  present  day.  Since  he  became  a 
bank  clerk  30  years  ago  the  conditions  and  the  sal.iries  paid 
had  very  iinieh  improved,  though,  of  course,  the  cost  of 
living,'  w'as  very  much  higher,  and  there  never  had  been  .such 
opportunities  "for  a  bank  clerk  who  had  grit  and  abi'.ity. 
aiK>  who  went  stra,ight.  to  ris-3  to  a  high  position.  He  wished 
to  thank  the  shareholders,  on  behalf  of  the  whole  of  the  staff, 
for  the  vote  of  thanks.  They  had  a  wonderful  staff  of  men 
and  wom«n,  who  had  served  them  splendidly  and  worked 
very  hard  during  the  War,  One  shareho'.der  had  touched  on 
the"  question  of  hours,  and  he  would  like  to  remind  him  that 
when  the  banks  closed  -at  three  o'clock  they  did  ii<it  go  home, 
but  were  working  till  half-rast  si.x  to  seven  o'clock  or  later. 
Saturday  was  the  one  opportunity  Fliey  had  for  particiiiating 
in  sport's,  and  he  thought  he  w^as  right  in  saying  that  it  was 
just  as  easy  for  oustomers  to  get  to  the  bank  a  few  minutes 
i^pfoie  twelve  o'clock  on  Saturdays  as  it  would  be  for  them 
to  get  there  a  few  minutes  before  one  o'clntk.  Personally, 
he  hoped  thev  would  not  c^o  back  to  the  former  longer  hours. 
Speaking  candidly,  he  did  not  think  there  was  much  incon- 
venience to  the  public.  Another  point  which  had  been 
touched  upon  was  with  reference  to  increased  dividends. 
The  Chairman  h-.d  tn!H  them  that  their  stand-ng  charges 
Ind  gone  vp.  They  liad  gone  up  enormously,  and  he  was 
g'ad  to  echo  what  another  shareholder  had  remarked,  that  he 
■was  plea.sed  that  it  had  laro-ely  gone  in  salaries.  If  share- 
•  h'olders  were  to  see  the  real  figures  thev  would  be  staggered. 
This  Bank  had  always  been  very  fair  in  its  treatment  of  its 
employees,  and  the  present  biard  o'  di"ectors  had  always 
♦hoaght  fir.st  and  foremost  of  the  staff.  That  was  why  they 
had  such  good  men,  but  with  such  largely  increased  cf-tablish- 
ineiit  ch  irges  thev  could  ..ot  pay  away  the  money  in  divi- 
dends as  well.  What  with  the  depreciation  of  securities — 
the  investments  in  Government  securities  were  over 
£50. COO. 000— and  the  staff  and  establishment  charges,  there 
did  nut  at  present  seem  to  be  any  immediate  prospect  of 
increasing  the  dividend.  Another  point  raised  had  been  with 
regard  to  increasing  the  branches.  If  they  looked  at  the  list 
of  new  branches  set  out  in  the  report  it  would  be  seen  thit 
good  progress  had  been  made.  It  w'as  wonderful,  with  the 
ilcnleted  staff,  that  thev  had  been  able  to  do  it.  There  was 
p  further  list  of  branches  to  be  opened,  and,  with  ret;ard  to 
the  Tilaces  mentioned  as  wanting  branches,  if  .shareholders 
could  find  them  suitable  premises  they  would  be  pleased  to 
open  them  at  an  parly  date,     f.^pnlause.) 

A  .  vote  of  thanks  to  the  Chairman  terminated  the  piv)- 
ceedings. 


LONDON  COUNTY  WESTMINSTER  AND  PARR'S  BANK. 

'I'he  annual  ordinary  general  meeting  of  the  shareho-lders  of 
the  above  Bank  was  held  at  the  head  office.  41  Lothbury. 
London,  E,(',,  on  February  6.  ^Ir.  Walter  Leaf  (the  Chiiir- 
niaui   |jresidc<l. 

The  Chairman,  at  the  outset,  analysed  the  leading  figures 
ot  the  balance  sheet.  They  v.-erc,  he  said,  truly  remarkable 
figures.  Their  deposits  had  grown  during  the  year  by  no 
less  than  42  millions,  of  which  about  si.\  were  due  to  the 
ah.sorption  of  the  Nottingham  and  Notts  Bank.  In  so  far  as 
the  figures  were  only  a  reflei  tion  of  an  infl.ated  currency,  these 
^arge  figures  were  by  no  means  a  ground  for  satisfaction  ;  and 
they  would  be  entitled  to  congratulate  themselves  when  a 
falling  off  in  circulation  began  to  reduce  them  to  a  more 
modest  total.  They  had  carried  out  the  increase  of  capital 
proposed  a  year  ago.  and  had  raised  the  reserve  to  £8,750,0C0. 
To  <lo  this  "they  had  transferred  from  profits  £165,720.  The 
rest  of  the  increase  came  from  the  premium  on  shares  issued. 
There  was  a  largo  increase  under  the  hea<l  of  Advances  t.-< 
Ciist'imers  and  Acceptances.  This  was  the  measure  of  the 
:i-sistance  the  Bank  was  givine  to  the  remarkable  increase  of 
I'liitish  commerce  and  industry  which  was  develo|)ing.  as  they 
had  always  hoped,  with  the  long  delayed  coming  of  peaie. 
The  demands  which  they  anticipated,  and  whic  h  wei'e  a  .strong 
motive  for  the  strengthening  of  the  large  banks  by  amalgama- 
tion, were  now  coming  upon  the  bank  in  full  force,  and  at  the 
present  rate  promised  soon  to  ta.x  all  our  resources  to  thi- 
fii'l.     He  then  iiuido  u  running  commentary  on  other  leading 


items  in  the  balance  sheet— their  Investments  and  the  Premises 
Accomit.  The  Ulster  Bank  had  continued  to  make  satisfac- 
tory progress;  he  gave  details  of  the  Bank  War  Memorial 
Scheme,  and  as  to  the  SUff,  they  had  received  during  1919 
no  less  than  £400,000  in  excess  o"f  what  the  Bank  paid  them 
in  1918,  \n  addition  to  the  bonus  in  shares  given  them  in  the 
course  of  the  year.  Further,  they  nad  just  adopted  a  fresh 
scale  of  salaries,  with  a  bonus  for  "the  current  year  designed  to 
meet  the  nee<ls  of  the  s'.aff  on  a  liberal  scale. 

The  CoUoD  Shortage. 

He  could  not  refiain  from  alluding  to  the  sudden  and 
very  serious  increase  in  the  cost  of  cotton,  which  was  ILkely 
to  "hamper,  in  the  very  near  future,  the  growth  of  our 
greatest  textile  industry.  This  increase  was  o.uit?  inde- 
pendent of  any  question  of  exchange;  it  was  due  to  an 
alarming  shortage  of  the  raw  material.  The  American  crop 
had  been  materially  curtailed  by  the  ravages  of  an  insect 
pest,  which  was.  unfortunately,  spreading  till  it  threatened 
the  complete  destruction  of  the  Sea  Island  cotton.  At  the 
same  time,  the  United  States  were  competing  with  us  for 
the  limited  crop  of  Egyptian  cotton,  which  was  of  the 
utmost  importance  to  Lancashire,  with  the  result  that  the 
price  had  been  forced  up  from,  about  29rf,  at  the  beginning 
of  October  to  no  less  than  over  76rf,  to-day.  The  prospect 
was  undoubtedly  serious,  .ind  it  was  to  be  hoped  that  speedy 
effect  would  be  given  to  the  eff(nts  which  were  being  made 
to  extend  the  growth  of  c-otton  within  the  Empire.  Their 
Bank  had.  through  its  branch  at  Liverpool,  so  large  and 
direct  an  inteiest  in  the  cotton  trade  that  he  ventiu-ed  t» 
call    special  attention  to  this  grave   question. 

National  Finance  and  Individual  Extravagance. 

Referring  to  our  imports  and  exports,  he  quoted  certain 
items  from  the  Board  of  Trade  Returns — especially  articles 
of  luxury  and  foreign  wines  and  .spirits.  Here  it  was  that 
we  should  look  for  an  earnest  effort  of  self-denial  if  we  were 
lioiiestly  determined  to  hold  up  our  heads  before  the  world 
and  face  our  creditors  with  a  clear  conscience.  Had  we  done 
our  best  to  reduce  our  importations  of  articles  of  mere 
luxury  ?  Referring  to  the  heading  of  foreign  wines  and 
spirits,  especially  foreign  brandy,  rum,  port,  and  cham- 
pagne, he  said  it  was  to  his  mind  a  scandal  t'.iat,  when 
everyone  should  be  earnestly  doing  his  best  to  put  the 
national  balance  sheet  straight,  we  .should  during  1919  have 
imported  no  less  than  £26,695,000  of  foreign  wines  and 
spirits.  Of  this,  importations  from  Portugal — that  was.  port 
wine — amounted  to  over  eight  and  a  half  millions,  and  cham- 
pagne alone  to  £3,851,000.  It  was  an  increase  over  1918  of 
sixteen  and  a  half  millions — all  a  dead  loss,  a  hindrance  and 
a  discouragement  to  those  who  were  striving  earnestly  to 
set  our  national  finances  on  a  solvent  basis.  This  was  only 
a  pa:t  of  the  whole  system  of  wanton  e.xtravagance  which 
W'as  only  too  obvious.  Remember  that  these  things  are  not 
done  in  a  corner.  They  are  discussed  in  the  United  States, 
as  he  found  on  his  recent  visit  to  America.  We  are  at 
present  in  the  position  of  having  to  ask  America,  in  one 
form  or  another,  for  extended  c^'cdits  due  to  our  excess 
of  imports.  It  would  not  be  an  over-estimate  to  say  that 
cif  the  gap  of  150  millions  or  so.  which  last  year  represented 
our  addition  to  foreign  indebtedness,  at  least  one-third, 
jierhaps  a  half,  might  have  been  saved  if  we  had  been  con- 
tent to  live  in  comfoit  and   eschew   mere  vulgar  ostentation. 

Great  Britain   and  United  States. 

Proceeding,  he  said  that  he  had  had  an  opportunity  of 
discussion  with  many  of  the  leading  men  in  political  thought 
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as  well  .Ts  ill  finance,  alike  in  New  Yurk.  AVas'hiiiijtiJii. 
Boston,  and  Ohicago.  Everywhere  lie  was  impressed  with 
the  feeling  of  real  friendliness  towards  this  country,  a  feel- 
ing which  attained  a  really  astonishing  climax  in  the  recep- 
tion of  the  Prince  of  Wales  in  Kew  York.  \Vhen  it  came  ti 
a  question  of  credits  the  American  attitude  was  distinctly 
critical  and  suspicious  of  our  expenditure  on  luxury — all 
the  more  because  they  had  imposed  On  themselves  the 
severe  restrictions  of  the  Prohibition  law.  This  was  con- 
tinually brought  up  against  him,  and  he  found  it  difficult  to 
reply.  There  was  also  an  idea,  -which  he  disclaimed  with- 
out hesitation,  that  the  fall  in  the  American  exchange  was 
favourably  regarded  here  as  an  incentive  to  our  export"  trade. 
But,  generally  speaking,  the  attitude  taken  was  that  which 
had  been  *o  forcibly  summed  up  by  Mr.  Hoover,  that  the 
remedies  for  our  own  troubles  were  in  our  own  hands,  in 
our  own  resolution  to  work  and  save ;  and  that  it  was  neither 
prudent  nor  consistent  with  our  dignity  as  a  gi>eat  nation 
that  we  should  i-ome  to  the  United  States  with  petitions 
for  great  loins  to  help  us  through.  With  that  view  he  Avas 
entirely  in  agreement;  and  he  could  not  help  expressing 
his  regret  that  well-meaning,  but.  he  was  afraid,  mistaken 
appeals  should  have  been  recently  made  for  amounts  which 
could  only  defeat  co-operation  by  their  very  magnitude. 
That  w-as  not  the  policy  either  of  English  financiers  or  of 
the  British  Government.  So  long  as  we  take  the  bold  stand 
that  we  mean  to  pay  our  debts,  and  w^cre  well  able  to  do 
so;,  and  that  we  were  anxious  to  co-operate  with  the  United 
States  in  the  great  task  of  the  restoration  of  Europe,  for 
States  in.  the  great  task  of  the  restoration  of  Europe, 
lie  for  one  had  no  fear  either  of  the  loss  of  our  commercial 
and  financial  place  in  the  sun,  nor  of  any  serious  discord 
between  the  two  great  Anglo-Saxon  nations"  on  whose  friend- 
ship such  vast  issues  depend. 

The  Currency  Qaestioa. 

He  went  on  to  say  that  the  question  of  the  depreciation 
of  our  currency,  with  its  direct  effect  in  the  rise  of  prices, 
was  a  matter  whii  h  came  home  to  all  of  us  every  dav.  and 
w^as  at  the  bottom  of  a  great  part  of  the  universal"  sense 
of  unrest.  He  was  no  believer  in  proposals  for  artificial 
restrictions  of  the  currency.  To  say  that  the  total  issue  of 
Treasury  notes  should  not  exceed'  an  arbitrary  amount 
seemed  to  liim  u.^eless  ;  it  came  to  the  same  thing,"  since  the 
amount  of  gold  in  the  countrvi  was  a  fixed  sum  at  any  time. 
to  say  that  the  currency  could  only  be  issued  against  "a  fixed 
percentage  of  gold.  So  long  as  the  Government  was  freely 
issuing  claims  for  currency,  it  must  sujiply  the  currency  to 
meet  th?m  ;  to  fix  an  upper  limit  would  in  time  merely  bring 
;us  to  a  point  when  the  banks  would  find  themselves"  unable 
to  meet  their  customers'  demands  for  notes,  and  we  should 
have  to  choose  between  bankruptcy  or  a  removal  of  the 
i-estriction.  It  would  be  like  trydng  to  cure  a  fever  by 
plugging  your  clinical  thermometer  at  "  normal."  and  tiie 
only  result  would  be  that  you  would  burst  your  thermometer. 
The  only  remedy  was  to  attack  the  fever'  to  stop  the  issue 
of  claims  to  currency  in  the  form  of  Government  expenditure 
and  Government  crediti.  The  currency  returns  were  an 
infallible  c'inical  thermometer  to  measure  the  fever  from 
which  the  body  politic  was  suffering.  Hap])ily,  we  saw  our 
temperature  had  fallen  just  a  little  during"  the  last  five 
weeks;  we  might  hope  that  Ave  had  reached  the  turning- 
point.  But  we  were  yet  a  long  way  from  the  normal.  .Just 
Avliere  that  wotHd  be  we  could  only  find  out  by  experience  ; 
we  do  not  yet  know  how  many  £1  notes  would  circulate 
when  we  had  reached  stability,  but  there  would  be  no  diffi- 
lulty  in  saying  when  we  had  reached  tliat  |ioint  :  we  should 
have  reached  it  when  a  "  Bradbury  "  exchanges  freely  for  a 
sovereign,  and  a  .sovereign  for  .S8.866.  so  that  London 'was 
once  more  a  free  market  for  eold.  And  that  end  could  be 
gained  only  by  steady  and  determined  self-denial ;  it  was 
definitely  postponed  and  made  harder  of  attainment  by  waste 
and  luxury,  private  as  Avell  as  public.  That  was  the  direction 
in  which  we  could  each  best  set  ourselves  to  help  our  country 
now. 

International  Pcsition. 

Finally,  he  alluded  to  the  International  ixisition.  observing 
that  it  was  necessary  to  take  a  Avide  and  humane  A-iew.  a 
generous  outlook'  Avhich  took  cognisiiiue  of  more  than  the 
passions  of  the  monwut.  We  must  learn  to  put  aside 
all  thoughts  of  mere  destruction,  and  to  recognise 
that  the  attempt  to  annihilate  Germany  b.y  preposterous 
demands  for  reparation  would  hurt  ourselves  far  more  than 
it  will  hurt  (Jermany,  and  would  mean  not  only  economic 
but  social  suicide  for  England.  Nor  must  there  be  any 
Ixiycott  of  German  trade.  The  blackness  of  the  cloud  Avhich 
hung  over  the  Continent  Avas  alarming  to  us  all.  and  Avas  a 
gloomy,  background  to  all  the  hopes  Avhich  we  could  base 
upon  our  own  reviving  trade.  But  the  jirospect  must  be 
boldly  faced  and  fearlessly  handled ;  and  Ave  might  AAell 
hope  that  the  coming  year  might  see.  abroad  as  Avell  as  a( 
home,  the  turning-point  of  our  economic  troubles  Avith 
our  own  land  in  unquestioned  place  as  the  leader  in  the  neAV 
civilisation.     (Applausi'.) 

The  report  Ava«  unanimously  adopted  and  other  formal 
business  transacted.  A  hearty  vote  of  thanks  to  the  Chair- 
man closed  the  proceedings. 


LONDON  MERCHANT  BANK.  LIMITED. 

The  forty-eighth  annual  general  meeting  of  this  Bank  was 
held  on  February  5  at  38  Lombard  Street,  London,  E.G., 
Mr.   Frederic  Lubbock  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  When  we  met  here  a  vear  ago  we  were 
rejoicing  at  the  conclusion  of  the  Armistice,  and  Ave  have 
now  the  further  ivitisfaction  that  Peace  has  been  definitely 
ratified.  At  the  same  time,  though  mercifully  the  horrors 
of  war  are  a  thing  of  the  past,  the  consequences  of  the  de- 
A-astation  and  destruction  of  those  terrible  five  years  are  still 
too  apparent  throughout  the  Avorld.  The  recovery  must  be 
a.  slow  and  gradual  process,  and  it  is  an  every-day  common- 
place to  repeat,  though  indeed  it  cannot  be  urged  too  in- 
sistently, that  it  can  only  be  brought  about  by  thrift  in 
every  direction,  combined  Avith  Avilling  and  strenuou.s 
Avoik  applied  to  the  production,  not  of  luxuries,  but 
of  all  articles  of  food  and  other  necessaries.  It 
is  an  essential  requirement  in  trade  that  reasonable  and 
adequate  financial  assistance  should  be  available,  and  much  is 
being  done  in  this  direction  by  the  establishment  of  new 
banks,  and  the  extension  of  credit  facilities  generally.  In 
this  connection  you  will  haA-e  noticed  that  the  Chancellor  of 
the  Exchequer  received  a  deputation  on  Tuesday  last  in 
response  to  an  important  memorial  addressed  to  the  Prime 
Minister  by  a  number  of  eminent  bankers  and  statesmen, 
urging  that  a  conference  should  be  convoked  Avithout  delay 
to  consider  the  question  of  checking  the  inflation  of  currency, 
and  of  giving  financial  assistance  for  trading  ])urix)ses,  espe- 
cially to  those  countries  that  are  suffering  most  severely,  by 
a  scheme  of  international  credits.  An  identical  memorial 
signed  bv  men  of  the  highest  position  has  also  been  sub- 
mitted to  the  Governments  of  Holland.  .Switzerland,  Sweden, 
Denmark,  and  Norwaw  and  a  A'ery  similar  one  to  the  Govern- 
ment of  the  United  States. 

Coming  to  our  own  affairs,  the  financing  of  import  .-uul 
export  trade  is.  of  course,  especially  the  business  of  this 
Bank.  While  Ave  considered  it  prudent  in  the  time  of  war 
to  limit  our  commitments  as  much  as  possible,  noAv  that 
peace  is  restored  we  have  renewed  or  extended  our.credit.i 
on  conservati\'e  lines  to  old  and  valued  clients  in  different 
parts  of  the  Avorld.  and  haA-e  opened  further  important  con- 
nections. For  this  Ave  have  already  had  the  great  advan- 
tage of  working  to  some  extent  in  concert  Avith  the  importiiiifc 
firms  who  have  recently  acquired  an  interest  in  the  Banl^", 
to  Avhich  I  Avill  ]u-esently  refer.  Our  import  and  expor^ 
departments  have  been  most  ably  handled,  and  have  shown  _ 
increased  activity  throughout  the  year.  and.  notwithslanil^'- 
ing  the  many  impediments  arising  from  difficulties  of  sla'ji 
ping  and  great  delays  in  obtaining  deliveries  fnmr  furnishers 
and  manufacturers  on  this  side,  the  results  ot  the  year  liavs 
been   extremely  satisfactory. 

Impsrtant  New  Connections. 

The  arrangement,  of  which  you  were  informed  in  our 
I  ircular  of  August  1  last,  for  the  disposal  of  the  enemy- 
held  shares  Avhich  AA-e  took  over  from  the  Public  Trustee  in 
1916,  Avas  satisfactorily  carried  out.  and  the  Avhole  of  these 
shares  were  re-issued.  In  connection  Avith  that  arrangement 
we  have  elected  Mr.  Philip  Fleming,  of  Messrs.  Robert 
Fleming  and  Companv,  and  Mr.  Leon  Rueff.  of  Messrs. 
Seligman  Brothers,  to  seats  on  the  board.  The  firms  of 
which  they  are  partners  are  of  the  highest  standing  in  the 
City,  and  it  has  given  us  much  pleasure  to  Avclcome  them 
as  acceptable  and  valued  colleagues,  Avliose  co-operation  wiU 
conduce  greatly  to  the  interests  of  the  Bank.  (Hear,  hear.y 
Mr.  Oesterley,  Avho  has  been  a  director  of  tlio  Bank  for  55 
vears,  has  for  some  time  past  expressed  a  Avish  to  retire. 
oAving  to  advancing  years,  and  Ave  have  accepted  his  rssigna- 
tion  Avith  sincere  regret.  His  long  ex|)eriencj  and  wise 
couiKScl  have  been  of  gi'eat  value  to  the  Bank,  and  Ave  feel 
it  a  personal  loss  to  part  Avith  a  kind  and  luuch-csteemed 
friend. 

Dealing  Avith  the  balance  sheet,  the  Chairman  said  that 
on  the  liabilities  side  there  Avere  increases  as  comnared  Avith 
last  year  in  acceptances  and  current  and  other  accounts.  Avhilst 
the  main  increase  on  tlie  assets  side  Avas  one  of  £259.746  in 
current  and  other  accounts.  This  Avas  mainly  accuinted  for 
bv  advances  to  import  and  expQrt  customers.  This  bran<  h 
of  their  business  had  made  satisfactory  progress,  and  the 
high  prices  ruling  for  ali  commodities  in\olA-ed  larger 
advances.  The  actual  increase  Avas  really  greater  than  v\'as 
shown  ill  the  figures,  as  the  item  last  year  included  the 
shares  taken  over  from  the  Public  Trustee,  Avhich  noAv  came 
out. 

Increa^Pd  ProSts  on  Working. 

Coming  to  the  ]u-ofit  and  loss  account,  the  gross  profit.-j 
compared  verv  sausfactorilv  Avitli  those  of  the  previous  year, 
being  £91.058  against  £66,"899,  an  increase  of  £24.159.  "  Th« 
result  of  the  year's  Avorking  Avas  a  net  profit  of  £61,732. 
compared  with  £41.227  last  year,  out  of  Avhich  they  propose<I 
to  pay  a  final  dividend  of  7--\  per  share,  less  income  tax. 
making  Avith  the  interim  dividend  6%  for  the  year,  and 
leaving  £52.544  to  be  carried  forAvard.  In  conclusion,  with-  . 
out  venturing  to  make  any  definite  prophec,v.  he  might  say 
that  thev  looked  forward  Avith  full  confidence  to  a  prosperous 
future  for  th?  Bank.      f.\pi)lause.) 

The  re'!ort  Avas  in'.ai'.imouslv  adopted. 
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SCOTTISH-AMERICAN  OIL  AND  TRANSPORT 

COMPANY,  LIMITED.  ; 

Inereaie  oJ  Cipital  Sanctioned  for  Extensive  Operations. 

The  statutory  meeting  of  the  sharehdlders  of  the  Scottish- 
American  Oil' and  Transport  Comijany,  Limite<l,  was  held  on 
February  5  at  Winchester  House.  Old  Broa-d  Street,  London, 
B.C.,  Mr.  Thomas  .J.  Callaghan  (Chairman  of  the  Company) 
presiding. 

The  Secretary  (Mr.  Thomas  Ford)  read  the  notice  con- 
vening the  meeting  and  also  the  report  of  the  auditors  i-elat- 
inu   to  the  allotment   of  shares  and  the  cash  received. 

The  Chairman  then  said:  Ladies  and  gentlemen, — The 
accounts,  I  think,  speak  for  themselves.  I  might  perhaps 
e.xplain  that  the  whole  of  the  capital  issued  was  subscribed, 
and  as  regards  the  arrears  of  calls,  amounting  to  nearly 
£80,000,  the  bulk  of  these  have  since  been  paid.  If  any 
lady  or  gentleman  wishes  to  ask  any  questions  I  shall  be 
glad  to  answer  them  to  the  best  of  my  ability. 

No  questions  being  asked,  the  Chairman  announced  that 
the  business  of  the  statutory   meeting  was  concluded. 


.\n  extraordinary  general  meeting  of  the  Company  was  , 
then  held  for  the  purpose  of  submitting  a  resolution  increas-  , 
ing  the  capital  of  the  Company  to  £10,000.000, 

The  Chairman,  who  was  "received  with  appl.iuse,  ,said  : 
Ladies  and  gentlemen, — E.xcept  for  the  information  cojitained 
in  the  prospectus  of  the  Company  wlien  you  subscribed  for 
your  shares,  and  which  was  necessarily  limited,  your  direc-  I 
tors  have  had  no  opportunity  of  telling  you  anything  about  \ 
either  the  properties  owned  by  the  Companies  you  control 
or  their  great  jiotentialities.  There  have  apparently  been 
many  rumonvs  and  statements  in  the  Press,  but  the  directors 
wish  the  shareholders  to  understand  that  they  are  not  respon- 
sible for  any  statements  which  do  not  emanate  from  them. 
The  present  occasion,  therefore,  offers  a  good  opportunity 
to  furnish  you  with  information  as  to  the  progress  and  possi- 
bilities which  is  bound  to  be  of  general  interest  to  you  all.       1 

Productive  Capacily.  j 

The   three   essentials   in  your   business  are  oil,   transport, 
and  distribution.     With  regard   to  the  oil,  you  have  control 
over,    roughly,   46    square   miles    of   oil-bearing   lands   in   the 
Panuco  district  of  Me.xico.     A  great  deal  of   that  land   is  in  I 
sections  interepersed  with  the  land  of  other  owners  who  are  ' 
large   produceis,    and   we    have  every    belief   that   oiu-  lands  ; 
are   as   valuable   as   theirs;    that   is,    in     fact,    the    expert's  I 
opinion. 

We  have,  as  you  know,  a  crude-oil  production  from  lUir 
present  wells  of  10,000  barrels  daily,  or  more  than  500,000 
tons  per  annum  when  constantly  taken.  We  have  every 
facility  for  transporting  this  oil  to  seaboai'd  and  for  storing 
it,  and  every  up-to-date  device  f(u-  the  loading  of  oil-tankers 


at  our  wharves  at  the  mouth  of  the  Tampico  River.  Mr. 
de  Ganahl,  one  of  your  directors,  is  one  of  the  pioneers  ot 
the  oil  business  in"  this  district  of  Mexico,  and  it  is  the 
belief  of  the  board  that  no  man  knows  more  about  the 
subject  than  Mr,  de  Ganahl,  and  that  you  are  fortunate  -.u 
the  fact  that  so  great  an  expert  is  taking  care  of  your 
interests  in  our  oilfields.     (Applause.) 

We  are  informed  by  experts  that  we  shall  have  no  difh- 
culty  in  reaching  a  very  large  production,  and,  now  that 
restrictions  with"  regard '  to  drilling  for  oil  in  Mexico  are 
reported  to  have  been  removed,  it  will  be  easy  to  have,  and 
keep,  the  oil  supplies  considerably  ahead  of  transportation. 

Ships — Ships  — More  Ships. 

The    crux   of   tlie  oil   business    is   Tankers — Tankers — and 
more  Tankers.     ^Hear,  hear.)     Europe  alone  is  waiting  to-day 
for  millions  of  tons  of  fuel.     Everyone  knows  what  a  world- 
wide shortage  there  is   of  coal,  the  output  of  which   on   the 
Continent   has   fallen   by  50%,   and   I    now  see  in  the  Press 
that,   in   order  to  ensure  a  sufficiency  of    supplies   for  home 
consuin))tion.   a  total  pi-ohibition  of  the  export  of  bituminous 
coal   from    the   I'nited   States   is  talked    of.     This  being  the 
state  of  affairs  witii  regard  to  coal,   it  is  not  to  be  wondered 
at  that  railways,  steamship  companies,  and  other  large  power 
producers   are  adapting  their  furnaces  to  burn  oil.      You  see 
daily  in  the   papers  that  France,  Italy,  and  other  countries 
are  "crying  out  for  coal,  and   that  their  industries,  in  many 
cases,  are  entirely  disorganised  for  want  of  fuel.     The  price 
of   coal  in   the  Mediterranean  is  about  £8    per  ton,  and  the 
price  of  oil  fuel  is  naturally  higher  than  it  is  in  this  country, 
where  the  price  is  about  J310  per  ton,  and  with  very  small 
supplies   available.      Oil    is  present   in  enormous   and   practi- 
cally unlimited  quantities  in  Mexico,  and  the  official  Mexican 
report  states  that  from   tiie  present  510  producing  wells  the 
potential  production  is   some  2,000,000  barrels  per   day;  yet 
only  about  one-tenth  of  this  quantity  is  being  brought  'ihove 
ground   for   export.     The  reason  for  this    is  principally  the 

;  want  of  tankers.  If  this  oil  could  be  transported  to  satisfy 
the  demands   existing    to-day,   a    worldwide     benefit    would 

I  result,  but  at  the  moment  this  iis  impossible  because,  while 
only  between  600  and  700  oil-tankers  are  afloat,  it  would 
require  fully  1,500  oil-tankers  of  the  same  average  size  to 
cany   Jlexico's  surplus  oil  alone. 

An  Auxiliary  Company. 

It  is  therefore  apparent  tliat  one  of  the  chief  interests 
of  a  progressive  oil  company  is  its  fleet  of  vessels,  and  the 
Company  which  has  had  the  foresight  to  arrange  ac-cord- 
ingly  will  reap  a  very  rich  harvest.  Vou  will  l>e  interested 
to  learn  tliat  yoiu-  directors  are  arranging  for  the  flotation 
of  •■  Tankers,  Limited,''  and  in  a  few  days,  we  hope,  pro- 
vided you  agree  to  the  suggested  increase  in  the  capital  of 
this  Company,  Uiere  will  be  offered  1,500.000  8°,.  Cumulative 
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Participating   Convertible   Preference   shares  of   £1    each    in 
the  new   Company 

As  a  Company  we  intend  to  subscribe  for  £1.500.000  of 
the  Ordi;iarv  .shares  st-anding  behind  the  Preference  siiares 
just  mentioned.  The  whole  of  the  Preference  shares  wi'.l 
be  underwritten,  and  we  feel  assured  of  the  success  of  the 
issue.  We  are  in  the  happy  position  of  being  able  to  in- 
form you  that,  in  spite  of  the  fact  that  nearly  every  ship- 
yard in  the  United  Kingdom  is  full  up  for  a  long  time  to 
come,  we  have  been  able  to  arrange  with  Messrs.  Vickere, 
Limited,  and  Messrs.  Armstrong  Whitworth  and  Company, 
Limited,  for  the  exclusive  use  of  a  considerable  prt>portion 
of  their  output  capacity  for  the  building  of  our  tank 
steamers,  the  benefit  of  which  contract*  will  be  made  over 
to  Tankers,  Limited,  when  formed.  In  arranging  the  de- 
tails of  these  contracts  we  have  had  the  invaluable  assistance 
of  our  ''olleague.  Colonel  Denny,  C.B.,  who.  of  course,  is  a 
recognised  authority  on  such  matters. 

Under  our  proposed  arrangement  with  Tankers,  Limited. 
we  shall  ha\-e  the  right  of  use  of  all  their  ships  and.  as  we 
shall  hold  all  the  Ordinary  shares  in  the  new  Company,  we 
anticipate  larje  profits  from  our  holdings  and  from  the 
trading  of  the  vessels. 

To  develop  our  business  in  this  way  money  is.  of  course, 
essential,  and  this  brings  me  to  the  question  of  new  c-apital. 
Ydu  may  ask.  Is  the  increase  of  capital  justified  so  early 
in  the  history  of  the  Company  ?  Jly  reply  is  that  the  oil 
business  is  one  in  which  you  cannot  have  too  much  money. 
I  have  already  touched  upon  the  questions  of  production 
and  transport,  and  it  will  be  clear  to  you  that  the  develoo- 
ment  of  our  oil  properties,  the  provision  of  vessels,  and  the 
establishment  of  distribution  stations  both  for  marine  and 
industrial  purposes,  will  require  very  large  sums.  In  refer- 
ence to  distributing  stations,  I  Avould  say  to  you  that  this 
includes  oil-bunkering  depots,  so  that  steamers  can  be  sup- 
plied with  oil-fuel,  and  I  prophesy  that  within  a  few  years 
the  great  majority  of  ocean-going  steamers  will  burii  oil- 
fuel   in  preference  to  coal. 

Each  section  of  the  organisation  should  keep  pace  with 
the  others,  and  this  can  hardly  be  accomplished  without  the 
capital  increase  we  now  suggest. 

As  you  are  aware  from  the  prospectus,  £3.500,000  was 
then  issued,  and  a  further  £1.250.000  reserved  for  purposes 
stated,  so  that  practically  our  whole  authorised  capital  was. 
even  then,  allocated.  Now  we  intend  to  give  to  subscribers 
to  Tankers.  Limited,  rights  to  convert,  on  satisfactory  terms, 
into  Scottish-American. 

These  are  the  reasons  for  our  seeking  your  sanction  to  in- 
crease our  present  canital.  We  do  not  know  just  when  an  issue 
will  become  necessary,  but  in  asking  for  these  powers  we 
are  seeking  to  obtain  means  to  take"  full  advantage  of  the 
very  large  developments  which  your  directors  fore.'>ee  in  the 
affairs  of  the  Scottish-American  Oil  and  Transport  Com- 
pany, Limited. 

In  conclusion,  I  would  like  to  say  that  the  interests  of 
the  shareholders  will  be  carefullv  safeguarded  by  your  direc- 
tors in  the  event  of  the  necessity  arising  for  a  "further  issuu 
of  .shares.  It  is  impossible  to  indicate  at  present  when 
such  an  issue  may  be  necessary,  but  it  is  only  correct  to  let 
you  know  that,  if  important  negotiations  "recently  begun 
should  have  a  successful  result,  an  issue  will  be  necessary. 
and  possibly  at  no  distant  date.      (Applause.) 

T  will  now  formally  move  the  resolution:  "That  the 
capital  of  the  Company  be  increased  to  £10.000.000  by  the 
creation  and  issue  of  5,000.000  new  shares  of  £1  each,  'rank- 
ine  equally  with  the  existing  shares,  and  that  such  nev 
shares  be  is.sned  at  such  time  or  times,  and  either  in  one 
lot  or  bv  instalments,  at  such  price  or  prices  (not  below 
par),  and  on  such  terms  and  conditions  and  to  such  parties 
as  the  directors  mav  determine. 

Sir  Gi'bcrt  H.   Clauchton,  Bart.,  seconded  the  resolution 

Mr,  Hanford  inquired  whether  the  whole  of  the  new 
capital,  when  issued,  would  be  offered  to  the  shareholders 
or  whpthi"  nart  of  it  would  be  offered  to  the  public. 

The  Chairman  renlied  that  the  intention  of  the  director^ 
was.  as  f.Tr  as  nossible.  to  trive  the  shareholders  a  prefer 
ential  rij'ht.  ^Hear.  hear.)  Keolying  to  a  further  question 
he  said  it  would  be  time  enough,  when  the  issue  was  made, 
to  dunde  on  the  terms. 

The  resolution  was  carried  unanimously,  and.  a.  vote  of 
thanks  having  been  nassed  to  the  Chairman  and  directors, 
the  proceedings  terminated. 


BRITISH   COLUMBIA   Et.ECTRIC  RAILWAY   CO.    LTD. 

Thf  twentv-thivd  ordinary  general  meeting  of  this  Company 
was   held  on  February  3  at  Liverpool   Street  Hotel    London 
EC. 

■Mr  C.  P.  Norton,  who  presided,  said  that  the  Chairman, 
Mr.  U.  M.  Horne-Pavne.  was  not  able  to  be  present,  but  ho 
had  prepared  a  speech,  which  Mr.  Blundell  Brown  would 
read. 

Air.  T.  Blundell  Brown  then  read  the  Chairman's  state- 
ment, which  was  as  fol'ows  : — 

We  meet  to-day  under  verj'  much  more  plea.sant  circum- 
Ktances  fh.nn  have  existed  at  "any  meeting  since  1913.  Not 
only  are  your  directors  able  to  recommend  modest  dividends 
on  the  various  stocks  of  the   Company  for  the   year  under 


review,  but  we  are  able  to  tell  you  that  tlie  outlook  for  the 
future  is  encouraging.  Trade  and  industn"  in  British 
Columbia  have  prospered  in  a  very  satisfactory  manner  since 
the.  close  of  the  War,  and  are  now  based  on  stable  and  per- 
manent conditions  such  as  did  not  previously  exist.  So  long 
as  your  Company  receives  fair  treatment,  we  have  nothing  to 
fear  for  the  future,  and  there  is  no  reason  to  expect  that 
British  Co'umbia.  which  needs  capital  to  develop  her  re- 
sources, will  treat  otherwise  than  fairly  our  splendid  enter- 
prise, with  which  the  credit  of  the  Province  is  identified  in 
the  investing  centres  of  the  world. 

Revenue  and  Profits. 

With  regard  to  the  accounts,  yoa  will  see  that  the  ordinary 
net  revenue  during  the  year,  after  making  ])rovision  for 
depreciation,  sinking  fund,  and  renewals  on  the  usual  scale, 
was  £224,600.  This  cumiiares  with  £203.607  for  the  preceding 
twelve  months,  an  increase  of  £20,99o. 

In  addition  to  the  ordinary  net  revenue  we  have  been 
able  this  year  to  bring  into  the  revenue  availab'e  for  division 
a  further  .smn  of  £138.419.  which  I  will  describe  as  reveniw 
of  an  exceptional  character.  It  arises  from  two  sources — 
firstly,  the  profit  on  exchange  in  lemittiug  earnings  from 
Vancouver  to  London;  and,  secondly,  the  bringing  in  of 
certain  moneys  set  aside  for  contingencies  and  now  no  longer 
required  for  such.  With  regard  to  the  first  of  these,  while 
the  rate  of  exchange  continues  at  the  present  time  to  be 
extremely  favourable  for  remitting  money  from  Vancouver 
to  London,  it  is  impo.ssible  to  say  for  how  long  or  how  short 
a  time  it  may  remain  favourab'e,  and  therefore  how  long 
our  revenue  may  be  augmented  from  this  source. 

With  regard  to  the  second,  the  directors  consider  that,  in 
view  of  tile  improved  conditions  obtaining  in  British 
Co'umbia,  the  moneys  brought  in  from  this  source  may  be 
safely  distr:luitcd.  This  excejitional  revenue  enables  us  to 
recommend  the  ijayment  of  a  bonus  of  3%  on  the  Deferred 
Ordinary  stock,  in  addition  to  a  final  dividend  of  2^%  on 
the  Preferred  Ordinary  stock  and  a  dividend  of  3%  on  the 
Deferred  Ordinary  stock. 

For  the  reasons  I  have  given,  the  bonus  of  3%  upon  the 
Deferred  Ordinary  stock  must  be  looked  upon  as  an  entirely 
cxceotional  distribution,  and  not  regarded  as  likely  to  recur 
in  fnture  years. 

On  the  other  hand,  the  improvement  in  local  conditions  is 
such  as  to  justify  us  in  believing  that  the  time  has  returned 
when  we  may  hone  to  be  able  to  make  an  annual  distribution 
of  dividend  on  the  Deferred  Ordinary  stock.  Our  hopes  in 
this  respect  are  encouraged  by  the  increase  in  earnings  during 
the  first  six  months  of  the  current  year,  which,  as  compared 
with  the  inevious  year,  shoAv  an  increase  of  $382,590. 
.\lthough  increases  at  this  rate  may  not.  and  probably  will 
not.  be  maintained,  and  a  large  increase  in  our  wages  bill  has 
to  be  faced,  the  improvement  is  encouraging,  and  we  rely 
on  the  fact  that  the  Public  Utilities  Commission  is  directed 
by  the  Act,  in  fixing  any  rates,  to  have  regard  to  providing 
a  fair  and  reasonable  return  u]Jon  the  apjnaised  value  of  the 
Company's  proiierty.  I  think  no  one  will  contend  that  a 
return  of  auvthing  like  3%  \iiK>n  the  Deferred  stock,  which 
has  been  subscribed  in  cash  at  a  premium,  ds  a  fair  anct 
reasonable  return. 

Dominion  Railway  Board  Sanctions  Increased  Fares. 

I  will  now  pass  to  the  subject  of  the  6-cent  fare  which 
has  been  collected  by  us  in  the  City  of  Vancouver.  You 
will  all  recollect  that  the  origin  of  the  6-cent  fare  dates 
from  June  1918.  when  a  demand  was  made  by  the  Com- 
oany's  employees  for  a  large  increase  in  wages,  which,  in 
view  of  the  condition  of  our  earnings,  it  was  impossible  to 
concede.  Early  in  July  1918  a  strike  took  place  which  com- 
pletely paralysed  the  tramway  services.  Up  to  that  time 
we  had  been  collecting  a  5-cent  fare  in  the  City  of  Van- 
couver, and  in  order  to  put  us  in  a  position  to  meet  the 
demand   for  increased    wages   and   thus  resume  the  services, 

he  anthonties  granted  us  the  right,  for  a  period  of  nine 
months,  to   charge  a   6-cenJt   fare  in  the  city.     This   right  to 

'la-r-e  a  5-cent  fare  expired  on  April  8.  1919,  but  in  March 
1919.  the  Public  Utilities  Act  was  passed  by  the  Legislature, 
which  gave  us  authority  to  continue  charging  a  6-cent  fare, 
but    provided    t.hat    until    the    Company    had    sntLsfied    the 

^•'b'ic  Utilities  Commission  that  such  rate  was  just  and 
reasonable,  the  amount  collected  in  excess  of  the  5-cent  fare 
previously  charged  should  be  held  in  suspense.  Soon  after 
the  passing  of  the  Public  Utilities  Act,  ■Major  J.  L. 
^etallaclc  was  appointed  Commissioner,  and  immedia.tiely 
commenced  an  inquiry  as  directed  by  the  .4Lct.  In  coni»ec- 
'ion  with  this  inquiiy.  the  Commission  ordered  an  apprais.al 
-"  ih^  j)ropertv  of  the  Company  on  the  matnland.  but 
before  the  appraisal  could  be  connnencetl,  owing  to  an 
amendment  to  the  General  Railway  -\ct  of  the  Dominion 
of  Cnnada.  our  railways  p.ns.^ed  from  the  jurisdiction  of  the 
■Province  of  British  Columbia,  and  of  the  Public  Utilities 
Commission,  to  that  of  the  Dominion  of  Canada  and  of  the 
Dominion  Bailway  Board. 

The  amendment  in  question  was  passed  on  July  7,  1919, 
•nid  in  order  to  comu'y  with  tjie  law  we  had  to  apply  to  the 
Dominion  Baihvay  Board  to  have  the  railway  rates  which 
we  were  charging,  inc'uding  the  6-cent  fare,  approved.  This 
approval  was  granted  by  the  Baihvay  Board,  and  the  effect 
of  it  is  that  the  6-cent  fare  belongs  to  the  Company  as  from 
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July  7,  1919,  and  will  continue  to  belong  to  the  Company 
so  long  as  the  Company  remains  under  the  jurisdiction  of 
the  Dominion  Railway  Board. 

Director  Visits  Company's  Properties. 

Mr.  John  Davidson  :  In  September  last  I  had  the  pleasure 
of  visiting  British  Columbia.  My  visit  was  necessarily  a 
briei"  one,  but  I  found  time  to  go  over  most  of  the  Company's 
properties.  I  would  like  to  tell  you  that  it  is  impossible  for 
iinyone  to  .see  tlie  ])roperties  t>elonging  to  your  Company  and 
fail  to  be  impressed  witli  their  great  physical  value  and  with 
the  immen.sity  and  importance  of  the  undertaking.  In  Van- 
couver. Soutli  Vancouver,  Point  Grey,  North  Vancouver, 
Victoria,  New  AVestminster,  Steveston  and  Chilliwack,  you 
have  a  fully-equipped  electric  railway  .system  aggregating 
367  miles,  on  which  over  53.000,000  passengers  were  carried 
last  year.  In  the  operation  of  this  system  of  electric  rail- 
ways you  have  385  passenger  cars  and  463  cars  carrying 
freight,  besides  car  barns  and  equipment  of  evei'v'  kind  neces- 
sary to  tlie  ojieration  of  such  a  system.  On  the  mainland. 
15  miles  from  Vancouver,  you  own  a  magnificent  water-power 
plant  with  a  generating  capacity  of  84,000  horseqwwer.  The 
watei-power  for  this  plant  is  derived  from  Lalce  Buntzen 
and  snpijlemented  from  Lake  Coquitlam,  the  latter  being 
situat'fd  higher  up  among  the  mountains  and  connected  with 
Lake  Buntzen  by  a  tunnel  12,755  feet  long.  On  the  Island 
of  Vancouver  you  own  another  water-power  plant  at  Jordan 
River,  43  miles  from  Victoria,  which,  together  with  a  smaller 
■water-power  plant  at  Goldstream,  has  a  generating  capacity 
of  24,500  horse-iiower.  These  great  water  powers  supply  most 
of  the  electric  energy  required  tor  the  mnning  of  the  electric- 
railway  system  and  the  lighting  of  the  cities  of  Vancouver 
and  Victoria — both  wonderfully  lit  cities — and  also  for  the 
bulk  of  the  light  and  industrial  power  required  by  the  sur- 
rounding districts.  The  water-power  plants  are  of  the  most 
modern  and  permanent  character,  as  are  also  the  15  sub- 
stations, which  are  built  of  solid  reinforced  concrete.  Your 
Ccmpany  also  owns  auxiliary  steam  plants  with  a  combined 
capacity  of  28,500  horse-power.  In  addition,  the  Company 
owns  gas  works  both  in  Vancouver  and  Victoria,  and  sup- 
plied last  year  a  total  of  436  million  cubic  feet  of  gas. 
Incidentally  to  the  operation  of  these  plants,  the  Company 
owns  a  vast  distributing  system  of  cables  and  pipes.  The 
whole  of  the  plant  impressed  me  as  being  in  an  excellent 
state  of  repair  and  thoroughly  efficient.  I  was  also  much 
impressed  with  the  care  taken  to  secure  uninterrupted  service 
to  the  public. 

You  will,  no  doubt,  wonder  why  from  this  great  enter- 
prise, whii'h  is  in  such  satisfactoiy  physical  condition  and 
under  such  excellent  management,  you  for  .some  years  re- 
ceived no  return  at  all  upon  your  capital  investment,  and  are 
now  i-^ceiving  only  a  very  inadequate  return.  The  basic 
reason,  of  course,  is  the  disturbance  of  economic  conditions 
taused  by  the  war.  which  resulted  in  (1)  incTeased  wages, 
(2)  increased  cost  of  material.  (3)  jitney  {i.e.,  motor-car) 
coir  petition,  and  (4)  reduction  in  ixjpulation  of  the  districts 
served.  Tbe  first  and  second  operate  as  much  to-day  as  at 
any  time  during  the  War,  and  their  ultimate  level  cannot 
be  foreseen.  The  third  has  been  eliminated  from  the  City 
of  A'ancouver  as  a  result  of  the  Jndings  and  recommenda- 
tions of  the  Special  Commission  appointed  by  the  Govern- 
ment of  Briti.sh  Columbia,  in  1917.  The  fotirth  is  being 
gradually  rectified  by  the  return  of  normal  conditions.  If 
your  Company  were  an  ordinary  commercial  undertaking  it 
would  have  been  the  duty  of  your  directors  so  to  increase 
the  charges  for  the  goods  supplied  or  services  rendered  as  to 
off-set  the  increase  in  the  costs  to  which  I  have  just  referred, 
but  it  is  now  a,  well-recognised  principle  of  American  and 
Canadian  law  and  practice  that  public  utility  enterprises 
supplying  services  essential  to  the  well-being,  and  indeed, 
to  the  very  exi.stence  of  the  lomniunities  they  .serve,  and 
which  are  essentially  inono|X)listic  ill  character,  cannot  be 
accorded  the  freedom  of  ordinary  commercial  imdertakings, 
but  must  have  the  services  they  give  and  the  rates  they 
charge  regulated  and  approved  by  a  Public  Service  Commis- 
sion. There  is  nothing  inherently  unjust  in  tliis  :  it  is  not 
an,y  more  novel  or  arbitrary  than  the  powers  that  have  long 
existed  everywhere  for  regulating  the  rates  to  be  charged 
by  ste.ani  railways,  but  in  the  nature  of  things  it  is  not 
generally  jiossiblc  to  obtain  simultaneously  with  an  increase 
in  ccsts  authority  for  an  offsetting  incre;ise  in  charges,  and 
in  the  interval  the  Company's  net  revenue  suffers.  I  regard 
the  appointment  of  the  Public  Service  Commission  by  the 
Province  of  British  Columbia  ii*  in  itself  prinut  /oo/V  evidence 
of  a  desire  on  the  part  of  the  Province  that  a  fair  economic 
balance  be  maintained  between  the  cost  to  the  supplier  and 
the  charge  to  the  consumer,  and  the  Act  of  Parliament 
appointing  the  Public  Service  Commission  confirms  me  in 
this  opinion.  It  is  in  its  terms  fair  and  reasonable,  and 
the  inquiries  held  by  the  Connnission  have  been  conducted 
with  great  ability,  and  its  decisions  and  rulings  from  its 
appointment  down  to  the  present  time  have  been  character- 
ised by  strict  impartiality  and  ju.>iticc. 

I  do  not  think  there  is  any  desire  on  the  p,i.rt  of  the  great 
majority  of  the  population  of  the  districts  served  by  us  to 
see  the  Company  receiving  other  tlian  fair  payment  for  its 
services,  and  (here  is  the  strongest  incentive  from  mere 
motives  of  self-interest  to  desire  that  the  Company  should 
receive  a  fair  return  on  its  capital.  a.s  a  public  utility   com- 


pany cannot,  any  more  than  any  other  manufacturing  con- 
cern, attract  to  itself  capital  for  expansion  if  the  capital 
alieady  engaged  is  not  earning  an  adequate  return.  We  know 
from  experience  that  any  substantal  increase  in  population 
calls  for  a  large  capital  outlay  for  a  corresponding  increase 
in  transixirtation,  light,  heat,  power,  and  gas  service.  There- 
fore, apart  from  any  questions  of  equity,  there  is  the  strongest 
po.fsible  incentive  of  self-interest  to  maintain  the  Company 
in  a.  .sound  position,  so  that  it  may  be  able  to  meet  the  re- 
quirements of  the — in  my  judgment — not  far  distant  future. 
I  fel  justified  in  encouraging  you  to  look  forward  with  con- 
fidence to  the  return  of  the  prosperity  for  which  we  have 
waited  and    worked   so  long. 

The  Chairman  then  moved  the  adoption  of  the  report  and 
accounts,  which  was  seconded  by  Mr.  Davidson  and  carried 
unanimously. 

THE  LONDON  NITRATE  COMPANY,  LIMITED. 

Mr.  Frank  Tobin  (Chairman)  presided  at  the  thirty-second 
annual  meeting  of  shareholders  of  the  London  Nitrate  Com- 
pany, Limited,  held  at  Liverpool  on  Monday,  the  2nd  instant. 
Reviewing  the  features  of  the  year,  the  Chairman  re- 
minded the  meeting  that  a  year  ago  he  had  stated  that  1918-19 
divided  itself  very  sharply  into  two  halves,  the  first  being 
one  of  veiy  considerable  prosperity,  in  which  the  Comjriny 
made  handsome  profits,  and  the  second  one  of  absolute  and 
complete  paralysis,  in  which  not  only  did  the  Company  moke 
no  money,  but  had  actually  spent  iio  less  than  £20.000  out 
of  pocket.  Fortiuiately  they  ha'd  provided  a  fund  to  meet 
stoppage  of  works,  which  had  amounted  to  £14.477,  which 
went  a  considerable  way  towards  paying  for  the  stoppage, 
but  a  further  £6,000  had  to  be  provided  out  of  proits  pre- 
viously earned.  The  result  was  to  make  the  whole  year  a 
very  meagre  one.  It  had  been,  nevertheless,  thought  "proper 
to  pay  a  dividend  of  l.s.  per  share,  in  view  of  the  improved 
prospects  for  the  future. 

Tne  Indastiy's  Difficulties. 

The  history  of  1919  must  be  treated  as  a  whole  :  it  could 
not  be  terminated  on  June  30,  whiib  was  the  end  of  the 
Company's  year,  and  speaking  of  it  from  that  point  of  view 
he  might  say  it  was  a  far  more  trying  year  for  Nitrate  direc- 
tors than  even  the  period  following  the  outbreak  of  war. 
At  the  beginning  of  1919  companies  found  themselves  witlx 
large  stocks  of  nitrate  which  tliey  were  ready  to  sell,  but 
the  Uovernment  stepped  in  and  said.  "You  can  sell  only 
to  us,"  and  at  the  same  time  the  Government  would  not  buy. 
The  reason  for  that  was  that  the  British  and  Allied  Govern- 
ments had  accumulated  a  large  stock  of  nitrate  for  war  pur- 
poses, which  had  cost  them  the  best  part  of  £25  per  ton. 
and  to  have  permitted  competition  from  the  reserves  which 
the  companies  held  would  have  involved  heavy  loss  to  the 
Governments,  and  through  them  to  the  Allied  nations.  Thus 
the  interests  of  nitrate  shareholders  were  sacrificed.  The 
Governments  said.  "  Gentlemen,  you  shall  not  have  an  oppor- 
tunity of  selling  until  w-e  have  cleared  up  all  our  stuff." 
This,  he  believed,  had  now  been  done,  and  the  nations  had 
benefited,  but  shareholders  had  had  to  bear  the  brunt. 

Other  difficulties  during  the  year  had  contributed  to  the 
paralysis  of  the  nitrate  trade.  The  Chilian  Government, 
who  were  very  vitally  interested  in  the  prosperity  of  the 
industry,  had  begun  to  press,  and  had  finally  put  it  to 
nifrate  producers  that  if  some  scheme  could  not  be  arranged 
the  Government  would  do  something  itself.  The  London 
Committee,  of  which  Mr.  W.  H.  Hasler  was  one  of  th» 
most  hard-working  members,  had  set  itself  to  the  disen- 
tiinglement  of  the  question,  and  finally  a  combination  of 
nitrate  producers  was  brought  about,  into  which  83%  entered, 
althougli  two  very  large  ones — the  Antofagasta.  and  the 
American  Comjianies — held  out,  the  latter  because  the  laws 
of  the  States  did  not  allow  these  big  combines.  However, 
the  combin.ation  that  was  formed  was  a.  powerful  one,  and 
it  took  charge  of  sales  and  brought  about  an  advance  of 
prices  with  very  fair  rapidity,  so  that  in  three  months  the 
price  from  9.<.  rose  approximately  to  14s.,  and  at  this  figure 
everyone  who  could  produce  on  at  all  reasonable  terms  ought 
to  be  able  to  make  a  substantial  jn-ofit.  That  was  the  position 
to-day.  There  was  another  difticulty  which  still  weighed, 
though  not  so  badly  as  it  di<l,  and  that  was  the  impossibility 
of  getting  ships.  The  Oovernment  would  not  relea.^e  ships 
until  quite  recently,  but  they  were  now  <'oming  forward, 
and  he  thought  there  was  little  doubt  they  would  come  in 
increasingly  large  numbers.  The  demand  for  nitrate  was 
excellent,  and.  though  there  were  still  difficulties  as  to 
land  carriage  through  shortage  of  engines,  w^1gons.  and 
railway  staffs,  these  would  gradually  be  overcome,  and  thei-e 
was  no  use  in  meeting  troubles  half-w.iy. 

There  w.-is  one  niattor  in  regard  to  which  he  did  not 
wish  to  bo  reproached  ne.\t  year,  when  it  became  a  question 
of  referring  to  what  must  be  the  very  meagre  results  of  the 
Company's  year  ending  on  June  30  next.  One  heard  every- 
one saying  the  outlook  for  nitrate  ha<l  improved  enormously 
He  did  not  want  then  to  be  reproac  lied  with  having  tailed 
to  bring  before  the  sharchoMera  the  effects  of  six  months 
of  complete  paralysis.  They  must  remember  that  the  first 
half  of  the  year  'wcuild  not  have  brought  in  one  penny  to 
meet  expenses,  anil  that  the  accounts  for  the  whole  year 
must  infallibly  be  very  meagre  and  thin. 
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New  Capital  Outlay. 

Patisiiig  nil  t<j  t'litiirt'  pruspei'ts  iiivdlved.  a  ret'ereiK-c  to 
the  Company's  new  cificiiui.  Santa  Laui-a,  which  had  now 
started,  and  the  results  from  which  had  amply  and  fully 
l;oine  ont  tli'eir  anticilialions  tliat  it  would  ]in)ve  an  exceed- 
ingly cheap  produce!',  whicli  ought  in  the  future  tu  give 
very  liaudsome  profits.  Of  course,  an  enormous  amount  of 
nionev  had  been  sunk  in  the  purchase  and  equipment — some- 
thing like  £400.000.  which  was  £50,000  or  £60.000  more 
than  wa.s  expected,  owing  to  the  advance  in  the  costs  of 
material  and  everything  else.  With  regard  to  the  co.st  of 
enterprise  of  this  kind,  it  w-as  usually  sought  to  pa.y  it  oft 
nut  of  the  pTOfits  of  the  first  five  years,  but  in  the  present 
instauce  he  would  use  Mr.  Asquith's  words — "'  Wait  and 
see."  .So  'far  as  results  had  gone,  the  figures  gave  the  very 
Jiappiest  augury  tor  tlie  future. 

Consumption  ot  Different  Countries. 

One  point  he  wished  to  say  a  word  about  was  as  regards 
ihe  industrial  position  of  uitrate  and  the  results  collected 
bv  the  Loiiriou  Committee  from  all  parts  of  the  world. 
■'lAbahlv  the  most  important  consumers  to-daA-  were  the 
I'uited  States.  From  being  an  importer  of  half-a-million 
tons  in  the  couree  of  the  twelve  months  before  the  War,  the 
"•liteH  States  were  now  importers  of  nearly  150%  more. 
'^I'hty  had  actually  talien  the  front  place  as  consimiers,  and 
ihe  Government  had  stated  its  intention  of  holding  a  stod\ 
of  300,000  ions.  There  were  stocks  in  all  sorts  of  different 
places ;  for  instauce,  Japan  consumed  in*  the  year  ending 
Jnne  30  over  60,000  tons,  a  very  large  proportion  of  which 
came  from  Vladivostock.  where  stocks  had  been  accumulated 
Dy  the  Allied  Governments  for  the  purposes  fif  the  Russian 
•  'niips.  There  was  also  a  growing  field  in  Spain,  and 
Holl;iii,d  wanted  nitrate  on  a  very  large  scale.  France  had 
established  plants  for  the  making  of  the  atmospheric  pro- 
duct, but  the  great  co.st  involved  under  present  conditions 
of  working  these  plants  was  prohibitive,  and  nitrate  com- 
panies were  relieved  of  the  clanger  of  any  growing  output 
of  these  competitive  articles.  Jloreover.  such  articles  did 
not  appear  to  be  held  in  great  favour.  In  Ajitwerp  there 
happened  to  be  stored  7.500  tons  for  Belgian  purposes,  and 
this  was  offered  to  the  Belgian  fanner  down  to  tlie  price  of 
45  francs  per  100  kilos.  He  would  not  take  it.  At  an,v 
rate,  out  of  7,500  tons  he  had  taken  only  about  500,  whilst 
at  the  same  time  he  was  willing  to  buy  every  ton  of  nitrate 
that  the  companies  could  possibly  scratch  up  "for  him  at  over 
loj  francs.  This  was  very  satisfactory  from  the  point  of 
view  of  the   nitrate  companies. 

Turning  to  the  financial  position  of  the  London  Nitrate 
Com|jany.  the  Chairman  said  he  had  every  c'onfidence  the 
shareholdei's  would  be  satisfied  with  the  outlay,  of  mone.v. 
but  the  directors  had  to  put  the  finances  in  the  best  shape 
to  give  the  most  satisfactory  results.  At  present  the  Bank 
of  Liverpool  <rave  them  a  credit,  which  they  were  using,  of 
£200,000,  and  had  been  most  generous,  but  the  directors 
wanted  to  get  ont  of  detit  to  the  bank  as  soon  as  they  possibly 
could.  The  Debcntuj-e  debt  would  gradually  be  reduced  as 
profits  came  in,  and,  while  it  had  been  impo^silile  no  to  the 
present  to  contem)ilate  the  issue  cjf  the  40,000  Ordinary 
shares  that  still  remained  available,  the  time  was  coming 
for  that  steu  to  be  taken,  and  the  directors  would  be  guided 
by  the  twofold  consideration  that,  whilst  thev  ought  to  get 
a  price  satisfactory  to  the  Compan.v..  they  ouglit  to  issue  them 
at  a  price  which  no  shareholder  would  liave  any  cause  to 
complain  of. 

The  Chairman  then  moved  the  adoption  of  the  report  and 
accounts  for  the  year  ending  June  30.  and  in  asking  Colonel 
Sir  J.  P.  Reynolds  to  second  the  motion,  said  he  was  sure 
the  shareholders  would  aopreciate  the  honour  of  kniu'lithood 
which  had  been  conferred  on  that  gentleman  and  agree 
that  the  disfinction  was  thoroughly  well  earned.     (Ap|)lause.) 

Colonel  Sir  J.  P.  Revnolds,  D.L..  D.S.O.,  said  the  Chair- 
man had  gone  very  fully  into  the  Comijany's  affairs,  and  he 
would  cciiitcnt  himself  with  formally,  seconding,  but  wishes] 
to  thank  the  Chairman  for  the  complimentary  reference  to 
himself. 

No  questions' being   submitted. 

The  Chairman  put  the  motion:  lo  the  vote  and  it  was 
carried  nnanimously. 

The  Chairman  then  prono.«ed  there-election  to  the  direr - 
torate  of  .\fr.  W.  H.  Hasler.  whose  invaluable  services  both 
lo  the  Company  and  to  the  nitrate  trade  generall,v  he  warmly 
euloi^ised. 

Colonel  Sir  J.  P.  Revnolds  seconded,  and  the  motion  was 
carried  uiwnimously. 

Association  ot  Producers. 
.Mr,  HarUr,  haviuL'  thanked  the  meeinig  Uiv  his  re-election, 
said  the  Company  Icid  never  gone  through  such  an  interesting 
period  as  during  the  last  twelve  months.  Tt  had  been  a 
lime  of  anxiety  aiul  strain  and  stress,  but  he  thouirbt  they 
could  conn-ratulate  themselves  on  the  end  they  had  in  view 
beuig  reallv  achieved.  The  Chairman  had  said  that  83% 
01  the  producers  had  formed  an  Association.  Since  then 
the  Antofagasta  Company  had  .joined,  which  had  increased 
the  percentage,  though  the  .\merican  Companies  were  still 
left  out.  .\t  the  time  the  Association  was  formed  it  was 
not    in   a    position   to  negotiate    with   the  German   producers. 


iu)r  could  they  yet  look  forward  to  them  joining,  but  they 
c(nild  be  very  well  content  with  what  had  been  achieved, 
and  he  thought  the  position  of  the  nitrate  industry  was 
sounder  to-day  tlian  ever  it  had  been  in  the  {ourse  of  its 
history. 

Synthetic  Products  Not  Feared. 

It  was  perfectly  true  they  were  threatened  with  com- 
petition from  s.ynthetie  nitrogen  products,  but  the  report 
of  the  Government  Nitrogen  Products  Committee  was  now 
nearl/V  two  years  old,  although  only  issued  about  eight 
months  ago,  jvnd  it  was  not  yet  freely  obtainable.  He 
himself  had  not  yet  got  a  copy  of  it.  But  the  figures  on 
which  all  the  calculations  were  based  were  obsolete  and  of 
no  use.  He  mentioned  this  because  there  bad  been  several 
schemes  mooted  in  the  Press  which  seemed  to  have  been 
based  on  the  figures  which  the  Official  Connnittee  had  before 
them,  but  which  were  completely  and  absolutely  changed 
■to-da.v.  Also,  they  always  looked  upon  the  possibr?  cost, 
the  paper  cost,  of  the  product  in  the  country  of  origin  and 
compared  it  with  the  value  of  nitrate  placed  in  the  country 
of  consumption,  .-V  scheme  for  using  synthetic  nitrogen  pro- 
ducts in  this  country  would  not  amount  to  much  unless  it 
Avere  exported  for  consunpifion  elsewhere,  because  the  con- 
sumption of  the  imported  nitrate  in  this  countrv'  had  never 
been  large.  They  would  have  to  compare  the  price  of 
artificial  nitrogen  placed  in  the  counti'v  of  consumption, 
just  as  the  Nitrate  Companies  had  to  iilace  their  product 
in  the  country  of  consumption.  There  was.  he  declared, 
nothing  to  fear.  Chilian  nitrate  would  hold  its  own  as 
in  the  past,  and  would  prove  far  the  best  of  all  nitrogen 
products. 

Messrs.  Harmood.  Banner  and  Son,  chartered  accoun- 
tants, were  reappointed  auditors,  and  a  cordial  vote  of  thanks 
to  the  managers  and  staff  of  the  Company  was  passed,  after 
which  the  meeting  closed. 


•   PAN  DE  AZUCAR  NITRATE  COMPANY,  LIMITED. 

Thb  eighteenth  annual  general  meeting  of  this  Compa'ny 
was  held  on  February  3  at  Winchester  House,  London,  E.G., 
the  Hon.   Herbert  C.   Gibbs  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  the  directors  recommended  .1  divi- 
dend of  10  ^,  which  would  absorb  the  year's  net  profit  of 
£9,300  and  £1.700  of  the  amount  of  £27,000  odd  brought 
forwaril   from  the  previous  year.     Proceeding,   he  said  : 

Current  Tear's  Prospects. 

So  far  as  the  current  12  months  are  concerned,  I  may 
remind  ,vou  that  the  oficina  was  closed  until  November  20, 
1919,  so  that  we  shall  have  to  pay  for  the  expenses  while 
it  was  closed ;  and  these,  judging  by  similar  expenses  of 
the  previous  year,  will  amount  to  about  £5.000:  and, 
further,  that  the  oficina  will  only  have  been  producing 
during  seven  months  ont  of  the  twelve.  I  may  mention 
also  that  the  stock  of  148.000  quintals  which  we  carried 
forward  into  the  current  year  has  only  been  sold  at  about 
a  covering  price,  so  theie  will  be  no  profit  from  this  source. 
At  the  same  time,  the  sale  of  this  stock  represents  the 
Ijulk  of  our  .share  of  th^  sales  b,v  the  Association  of  Pro- 
ducers at  low  prices,  so  that  the  bulk  of  our  i)roduction 
for  the  last  seven  months  of  the  year  either  has  been,  or 
almost  certainly  will  be,  sold  at  considerably  higher  prices. 
It  is,  of  course,  too  early  to  form  any  opinion  as  to  the 
profits  which  may  accrue  from  these  later  sales,  and  it  is. 
perhaps,  well  to  point  out  that  the  rise  in  price  is  partl,y 
due  to  the  rise  in  costs  which  has  taken  place,  and  to  the 
probable  further  rise,  from  labour  ti'oubles  or  other  causes, 
which  may  have  taken  [jlace  when  the  tim^  comes  to  pro- 
duce  the  nitrate  which  has  been,  or  is  being,  sold 

Assoc'ation  of  Producers. 

I  will  now  refer  to  the  extraordinary  change  which  has 
taken  place  in  ihe  nitrate  position  during  the  last  few 
months.  The  Association  of  Nitrate  Producers  came  into 
operation  in  the  early  part  of  last  ,vear,  and  now  consists 
of  all  the  producers,  except  the  Germans  and  Americans. 
The  Associaticm  fixed  their  selling  prices  at  10.v.  1(/.  for 
ordinary  and  10<,  4rf.  for  refined,  and  u;>  to  the  middle 
of  September  the  only  sales  made  consisted  of  about  2.3C0 
tons.  The  position  at  that  time  looked  very  black  indeed. 
Many  of  the  oficinas  had  closed  down.  and.  although  pro- 
duction was  then  d'lwn  to  about  lOO.OOO  tons  monthly,  as 
compared  with  a  normal  ]n'odiK'tion  of  250.000  tons,  stocks 
in  Chile  had  reached  the  enormo\is  figure  of  1|  million  tons. 
The  freicht  position,  too,  was  very  acute.  Owing  to  the 
world-wide  deniand  for  space  for  foodstuffs,  the  congestion 
and  labour  trembles  at  the  ports,  etc..  there  was  a.  great 
shortage  of  tonnage,  notwithstanding  the  fact  that  the  .ictnal 
anu'unt  of  tonnage  afloat  was  in  excess  of  pre-War  figures. 
There  was  practically  lui  outward  cargo  available  for  Chile 
with  so  many  oficinas  closed  down,  so  that  tliere  was  no 
freight  to  induce  vessels  to  go  to  that  countrj' ;  and,  in 
any  case,  no  British  vessels  were  allowed  to  fix  charters  for 
nitrate. 

This,  then,  wa<i  the  position  till  about  the  middle  of 
Seotember  last,  when  a  successful  effort  was  made  to 
rehabilitate  the  nitrate  trade,  resultin£  in  the  sale  of  750.000 
tons  of  nitrate  at  9.".  over  October-March,  followed  bv  further 
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THE    CROSS-EXAMINATION 


Scene  :  A  motor  showroom.  A  conscientious  salesman 
is  endeavouring  to  persuade  the  Potential  Purchaser  to 
dismiss  from  his  mind  any  idea  of  a  car  that  is  not  built 
completely  in  one  factory. 

Conscientious  Salesman :"  .  .  ,  and  I  am  sure  you  will 
see,  Sir,  that  it  is  quite  impossible  to  make  a  really  good 
car  unless  it  is  made,  like  ours  is,  under  one  factory  roof." 

Potential  Purchaser  :  "  You  don't  believe  in  making  a 
car  of  specialised  components,  then  ?  " 

Conscientious  Salesman  :  "  We  should  never  dream  of 
it.  The  only  way  we  can  give  satisfaction  is  by  making 
everything  ourselves.  We  know  the  stuff  we  put  into  it, 
and  we  make  it  up  to  our  own  standards  of  perfection." 

Potential  Purchaser  :  "  Quite  so.  But  do  I  understand 
you  to  say  that  you  make  every  part  ?  The  magneto,  for 
instance.     You  don't  make  that,  of  course?  " 

Conscientious  Salesman  :  "  No,  Sir.  we  buy  that.  We 
believe  it  to  be  the  best  magneto  procurable.' 

Potential  Purchaser  :  ' '  Naturallv.  .\nd  the  electric- 
lighting  and  starting  set,  lamps,  and  so  on.  You  make 
that  for  yourselves  ?   " 

Conscientious  Salesman  :  "  No,  Sir.  That  is  a  standard 
equipment  made  bjr  the  best  firm  in  Great  Britain  We 
prefer  lo  take  advantage  of  their  long  experience.  And 
their  reputation  is  second  to  none." 

Potential  Purchaser: 
"  I  agree.  But,  you  see, 
the  question  was  quite 
a  natural  one.  I  should 
think  the  making  of 
frames  must  be  rather 
a'.big  job,  isn't  it.  You 
do  that  in  your  own 
works  ? ' ' 

Conscientious 
Salesman  :  "As  a 
matter  of  fact  we  don't, 
as    yet.      Sir.  You 

see     .     .     ." 

Potential  Purchaser: 
"  And  you  make  your 
own  radiators  ? 

Conscientious 
Salesman  :  ."  Radi- 
ators. Sir,  are  a  very  tricks' 

Potential  Purchaser  :  "So  I'm  told.  So  are  ball-bear- 
ings. Do  you  make  those  yourselves  or  get  them  from  a 
specialist  ?   " 

Conscientious  Salesman:  "Right  throughout  this 
chassis  we  fit  nothing  but     . 

Potential  Purchaser:  "Somebody  else's!  Wheels, 
now  ;  they  come  under  the  one  roof  ?  " 

Conscientious  Salesman  :  "  No,  Sir,  we  have  standard- 
ised the  well-known     .     .     ." 

Potential  Purchaser  :  "  So  I  see.  I  won't  mention  tyres, 
because  those  are  obviously  bought.  But  now,  in  the 
engine,  I  suppose  every  bit  of  that  is  a  '  one-roof '  job  ?  " 

Conscientious  Salesman  :  ' '  There  are  one  or  two  details 
we     .     .     .  " 

Potential  Purchaser:  "Including  the  aluminium 
pistons,  the  sparking  plugs,  the  compression  taps,  and  so 
on.  But  don't  let's  bother  about  those  trifles.  The  rest 
of  the  chassis  is,  of  course,  entirely  your  own  product. 
Springs  ?  " 

Conscientious  Salesman :  "  I  rather  fancy  we  do  contract 
those  out." 

Potential  Purchaser  ;  "Brake  drums  and  clutch  cones  ? ' ' 

Conscientious  Salesman  :  "  Those  are  made  by  special- 
ists in  pressed  work." 

Potential  Purchaser:  "  Quite  right,  too.  You  don't 
mind  me  asking  you  all  these  questions,  do  you  ?  " 

Conscientious  Salesman  :  "  Not  in  the  least.  Sir.  It  is 
my  business  to  answer  them.  We  welcome  all  possible 
inquiries." 

Potential  Purchaser  :  "  In  that  case,  perhaps  you  don't 
mind  telling  me  if  you  make  the  pinions  in  the  gear-box 
and  the  worm  gear  in  the  back  a.xle  ?  " 

Conscientious  Salesman  :  "  The  former  we  make  in  our 
own  shops.  At  least,  I  think  only  a 
few  are  made  out.    The  worm  gear 
is  specially  made  for  us  by  the.  .  ." 

Potential  Purchaser  ;  "  Oh, 
never  mind  the  name.  I'm  sure 
they're  very  good  people.  These 
road-springs  now.  Do  you  make 
them  or  buy  them  ?  " 

Conscientious  Salesman  : 
"  They  are  specially  made." 

Potential  Purchaser:  "  I  see  .  . 
and  the  rest  of  the  standard  bodywork  ?  " 

Conscientious  Salesman  :  "  We  are  now  busy  erecting 
a    special    body-building    shop.       But,    of   course,   we 
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shall  not  make  our  own  wind-screens.     Nobody  does.'' 
Potential  Purchaser  ;   "  Quite  so.     I  was  only  trying  to 
get  at  what  tias  made  under  that  one  roof.     This  ebonite 
steering  wheel,  and  these  neat  little  controls?  " 

Conscientious  Salesman  :   "  There  again,  Sir  .   .  .  ." 
Potential  Purchaser:  "'There  again'   is  the  word. 
What  about  the  tanks  ?  " 
Conscientious  Salesman  :  "  The  tanks,  Sir,  are   .    .  ." 
Potential  Purchaser  :   "  Made  for  you  by  a  specialist 
firm.     E.\actly.     Together  with  the  speedometer  and  the 
other   instruments,    the   carburettor,   the   filter,    the   oil 
pump,  the  vacuum  feed,  the  silencer.  " 

Conscientious  Salesman  :  ' '  We  do  make  the  silencer. 
Sir." 

Potential  Purchaser  :  "Splendid!  But  how  about  the 
oil-pressure  indicator,  the  pedals,  the  ball  joints  of  the 
controls,  the  brake  and  clutch  linings,  the  fabric,  univer- 
sal joints,  the  valve  springs,  the  mudguards,  the  shackle- 
pins,  the  fan,  and  all  the  other  odds  and  ends  ?  I'm  just 
ticking  them  off  as  they  occur  to  me." 

Conscientious  Salesman  :  ' '  We  find  it  more  economical 

and  generally  satisfactory  to  buy  specialities  from  ..." 

Potential  Purchaser:  "  Under  somebody  else's  one  roof. 

eh  ?  Well,  well,  it  would  have  saved  time  if  I  had  asked  you 

what  you  did  make  for  yourselves. Of  course, I've  left  out'the 

forgings  and  castings." 
Conscientious  Sales- 
man :  '  •  What  I  meant 
to  convey.  Sir,  was 
fiat  the  essential  parts 
are  our  own  make" 

Potential  Purchaser; 
'■  What  !  Aren't  the 
things  I've  mentioned 
essential  ?  Look  here, 
my  friend  :  you  ha\e 
been  misinformed 

a'lout  your  firm.  They 
are  not  motor  manufac- 
turers at  all  ;  they  are 
motor  assemblers.  And 
this  one-roof  idea  is  all 
poppycock.  I  don't 
think  any  the  worse  of  your  car  for  that,  but  why  not 
be  frank  about  it?  The  Americans  have  been  knocking 
your  trade  to  pieces  because  they  went  in  for  scientific 
production  of  cars  on  component  principles,  and  so  far 
as  I  can  see  there  is  only  one  British  firm  that  is 
openly  prepared  to  take  them  on  at  their  own  game.  That 
firm  is  going  to  make,  and  has  started  to  make,  about  ten 
times  as  many  cars  as  your  one-roof  factory  people  have 
ever  dreamed  of.  And  they  are  good  cars  because  every 
component  comes  from  a  specialist — and  not  only  a 
specialist,  but  a  well-known  specialist,  with  a  big  reputa- 
tion to  back  up  his  stuff.     So  much  for  that." 

Conscientious  Salesman  :  "  I  am  sorry.  Sir,  if  I  have 
wasted  my  time  and  yours." 

Potential  Purchaser  :  "  Not  a  bit  of  it '  When  I  came 
here  I  wasn't  at  all  sure  about  buying  a  car.  You've 
made  my  mind  up  for  me,  and  I  m  going  to  have  the 
car  you  have  so  eloquently  recommended.  I'm  going  to 
put  my  name  down  for  an  .\ngus-Sanderson.  Thanks 
very  much  for  all  the  trouble  you've  taken.  Good  day  to 
you." 

DEEDS,    NOT    WORDS. 

When  the  firm  of  Sir  William  .\ngu3,  Sanderson  &  Co.. 
Ltd.,  first  conceived  the  idea  of  the  Angus-Sanderson 
car  the>-  determined  that  what  could  be  successfully 
done  in  America  should  be  successfully  done  in  Great 
Britain.  They  got  round  them  a  group  of  specialist 
firms,  such  as  Messrs.  E.  G.  Wrigley  &  Co.,  Ltd  ,  of 
Birmingham — manufacturers  of  gear-boxes,  transmission 
sets,  and  the  like — and  Messrs.  Tylor,  Ltd.,  of  London — 
large-scale  producers  of  engines,  whose  reputation  for 
work  of  the  highest  class  stands  second  to  none.  Their 
close  cooperation  resulted  in  the  Angus-Sanderson  car 
being  a  triumphant  success  from 
the  very  start.  Furthermore, 
absolute  certainty  in  the  supply 
of  essentials  has  now  been  effec- 
tively assured. 

The  .\ngus-Sanderson  is  not  a 
project ;  it  is  a  reality.  Had  not  in- 
dustrial troubles  intervened  it 
would  have  been  already  on  the 
road  in  very  large  numbers.  As  it 
is,  the  output  is  steady  and  growing  rapidly.  The  car  has 
been  submitted  to  every  possible  test  by  eminent  experts, 
including  the  Ic.iding  agents,  and  its  performaiice  has 
called  forth  the  highest  praise  from  Trade  and  Public  alike. 


Am 


on 

Ltruti 


<yj 


CO.  DURHAM 


'.i6 


THE     STATIST. 


[February  7,    1920. 


sales  at  higher  prices  as  the  opinion  gained  ground  tliat 
freights  for  next  season  would  be  intreasingly  more  plentiful 
and  cheaper  than  for  the  present  season,  though  such  indica- 
tions as  there  -were  that  this  would  be  the  case  have  not 
continued.  The  result  of  this  has  been  that  the  sales 
by  the  Association  during  the  past  four  months  or  so  have 
peached  aboiiit  1|  miflipn  tons  for  delivery  up  to,  anc\ 
mcluding.  June,  at  increasing  prices  up  to  12s.  9^(1.  :  and 
the  oficinas  are  rapidly  reopening. 

The  Outlook  :   Atmospheric  Nitrogen  Menace. 

To  forecast  the  future  is  a  little  difficult.  One  oi  the 
chief  arguments  used  in  favour'  of  a  combination  of  producers 
and  centralisation  of  sa.les  was  that  by  these  means  it 
would  be  possible  to  maintain  stable  and  moderate  prices 
at  which  forward  sales  could  be  made,  as  these  were  said 
to  be  the  ideal  conditions  for  increasiiijr  consumption.  The 
sale  of  moderate  amounts  by  tender  for  deliveiy  at  com- 
paratively near  dates  is  certainly  having  the  effect  of  raising 
prices,  but  I  hope  that,  in  view  of  the  disquieting  menace 
of  atmospheric  nitrogen,  the  Association  have  some  policy 
in  their  minds  which  will  make  for  the  more  permanent 
advantage  of  the  industry. 

Then  as  to  price  :  the  next  tender  sale  by  the  Associa- 
tion is  fixed  for  the  5th  instant,  at  which  some  500.000  tons 
is  being  offered  ai  minimum  iirices  of  13-'.  9rf.  for  April- 
June  and  15-s.  llrf.  for  July -December,  and  no  doubt  some- 
what his/her  prices  than  these  will  be  olitained.  It  may 
well  prove  that  consumption  will  not  be  curtailed  by  these 
prices,  but  it  must  be  remembered  that  the  expected  break 
in  freights  has  not  yet  matured,  and  also  that  the  state 
of  the  excha"nges  in  Europe  is  becoming  increasingly  alarm- 
ing and  must  mean  a  decreased  ability  to  pay  high  prices  for 
any   imports. 

Mr.  H.  W.  Sillem  seconded  the  motion,  which  was  carried 
unanimouslv. 


THE   COLOMBIAN   CORPORATION,  LIMITED. 

The  statutory  general  meeting  of  this  Corporation  was  held  on 
Februan-  4  at  River  Plate  House.  London,  E.C. 

ilr.  F.  W.  Baker,  who  presided,  said  that  the  totiii  number 
of  Preference  shares  allotted  amounted  to  255.000.  on  which 
5s.  per  share  had  been  called  up,  and  calls  amounting  to 
£272  had  been  paid  in  advance.  A  sum  of  £11.950  had  been 
|)aid  in  cash  on  account  of  the  purchase  of  the  Costancia 
Property,  and  £14,832  for  preliminarv  expenses,  leaving  a 
cash  balance  of  £35.595.  One  of  the  first  questions  taken  in 
hand  by  the  directors  when  the  Company  was  formed  was  the 
administration  and  policy  in  Colombia.  Whereas  in  the  past 
they  had  been  operating  mines,  the  formation  of  this  Cor- 
poration, with  its  larger  range  of  activities,  necessitated  a 
broader  scheme  of  policy.  They  submitted  their  views  to 
Mr.  Prichard.  their  manager,  and  arrangements  were  now 
being  concluded  with  him  under  which  he  would  act  as 
Manager  and  Consulting  Engineer  in  Colombia  for  this  Cor- 
poration. Oroville.  Xechi.  and  Pato  bearing  a  portion  of  the 
remuneration  to  be  paid  to  him.  w-ith  the  obligation  on  his 
part  to  supervise  and  control  the'working  of  their  dredges  at 
Pato  and  Xechi.  and  tlie  work  of  organising  and  building  up 
the  Constancia  mine  to  a  piofit-earning  basis.  It  had  been 
deci<led  to  establish  the  Coiporation's  headquarters  at 
JMedellin.  Offices  would  be  opened  in  that  town,  which  was 
Colombia's  real  mining  centre,  and  from  there  they  would 
endeavour,  with  the  organisation  which  Jfr.  Prichard  was 
creating  to  secure  businesses  which  thev  would  be  iustified 
in  offering  to  the  shareholders.  They  were  advised  that  ilr. 
Prichard  was  now  making  arrangements  for  the  investigation 
of  a  gold  and  platinum  gravel  pi-operty  -ivhich  he  had  had 
under  consideration  for  some  time  past.  It  was  hoped  that 
the  result  of  the  investigation  would  justifv  their  acquiring 
the.  property,  which  was  an  extensive  one  and  was  located  in 
an  entire4y  new  district.  With  regard  to  Mr.  Prichard's  work 
on  the  Constancia  pronerty,  the  Chairman  said  that  ore  had 
been  located  in  the  walls  in  some  of  the  older  workings,  and  an 
extension  west  of  the  main'drift  on  the  Tombcm  level  for 
about  140  feet  showed  very  good  ore.  running  in  peaces  as 
high  as  27  dwt.  In  conclusion,  he  said  that,  in  h'S  judament, 
Colombia  was  a  great  mining  country,  very  little  explored, 
and  he  felt  confident  that,  under  such  organisation  and 
management  as  they  were  now  creating,  they  should. 
over  a  period  of  vears.  get  their  fair  share  of  the  opportunities 
that  the  Republic  offered  for  mining.  They  were  iust  be- 
ginniiiir  to  get  into  their  stride  as  a  ne'n-  organisation,  and 
when  he  next  met  the  shareholders  he  hoped  to  be  able  to 
state  that  thev  were  well  on  with  the  consideration  of  the 
cquijunent  of  the  Constancia  property. 


A  B.C.   COUPLER.   LIMITED. 

The  funrteenth  ordinary  general  nieetins  of  A. B.C.  Coupler, 
Limited,  was  held  on  Februarv  4  at  the  regi.stered  offices. 
U  Angel  Court.  London.  E.C.  Mr.  S.  J  Younc.  M.In.st.C.E., 
^r.I  AFech.E..  Chairman  of  the  Company,  presiding. 

The  Chairman  said  :  I.adies  and  Oent'emen. — Since  the 
last  annual  genei-al  meeting  was  held  this  Company  has  been 
fpi^prted  from  a  private  Company  into  a  public  limited 
liabihty  Company,  and  its  ca))ita!  has  been  very  considerably 


ii  creased.  The  Company  was.  as  you  know,  formed  several 
years  ago  to  purchase  the  patent  rights  and  to  exploit  the 
Xew  AUison-.Smith  Automatic  Buffer-Coupler.  This  was  the 
nucleus  of  the  business.  It  was  developed  and  improved 
almost  beyond  recognition,  and  the  business  so  much  in- 
creased and  markets  extended  that  it  became  necessary  to 
acquire  land  and  build  works  to  manufacture  the  Company's 
specialities.  When  War  broke  out  your  directors  had  the 
satisfaction  of  being  ab'.e  to  offer  the  services  of  this  plant 
and  organisation  to  the  Government.  The  quantity  of  War 
material,  which  was  vital  to  the  countiT.  turned  out  of  such 
comjjaratively,  small  workshops  was  prodigious.  The  works 
and  ))lant  had  to  be  extended  for  War  purposes.  When  it 
was  all  over,  owing  to  the  large  amount  of  money  spent  on 
capital  account,  besides  many  thousands  of  pounds  left  out- 
standing against  various  Government  Departments  in  the 
form  of  claims,  practically  all  of  vliich  even  to-day  still 
remain  unsettled,  the  Company  found  itself  unable  to  revert 
to  the  successful  production  of  its  own  particular  goods 
without  bringing  more  ca))ital  into  the  business.  Draft 
accounts  of  the  trading  during  the  financial  year  to  Septem- 
ber 30.  1919,  show  that,  after  ]n'oper  depreciations  have 
been  made,  there  is  a  sufficient  sum  standing  to  the  credit  of 
jirofit  and  loss  account  amply  to  justify  the  declaration  of 
the   dividends  pioposed. 

The  turnover  foi-  the  four  months  since  September  30,  in 
spite  of  the  moulders'  strike,  constitutes  a  record.  Numbers 
of  uncompleted  orders  for  .a  large  amount  still  remain  on  the 
Company's  order  books ;  there  is  a  constant  and  growing 
demand  for  strongei'  buffers  and  draw-gear  to  cope  with  the 
ever-increasing  train  loads.  We  ]X)ssess  valuable  patent 
rights,  and  have  many  patents  in  reserve  covering  improve- 
ments. I  have  pleasure  in  jiroposing  that  this  meeting  recom- 
mends and  sanctions  the  declaration  of  a  dividend  of  10% 
per  annum,  free  of  tax.  on  the  Ordinary  shai'es  Nos.  1  to 
37.997,  and  a  balance  dividend  of  £5  4-*.  per  cent.,  less  tax, 
on  the  Preference  shares  Nos.  1  to  15.000  for  the  year 
ended  September  30.  1919.  both  jiayable  on  February  4,  1920. 

.^[r.  Baker-Beall  seconded  the  resolution,  which  was  carricol 
unanimously. 

The  appointment  of  Colonel  Sir  Edward  Ward.  G.B.E., 
K.C.B..  K.C.V.O..  as  a  director,  to  fill  the  vacancy  created 
by  the  resignation  of  Lord  Queenborough  on  his  leaving  this 
country  for  America  ;  also  that  of  Chas.  H.  Wincey.  Esq., 
in  place  of  Commander  Norman  Craig,  deceased,  having 
been  (oiifinned.  and  the  auditors  reappointed,  the  business 
terminated. 

TRANSVAAL  AN"  DELAGOA  BAY  INVESTMENT 
COMPANY,   LIMITED. 

[Incorporated  in  tlie   I'ransvaal.) 

The  ordinary  annual  general  meeting  of  shareholders  of  this 
Comjjany  was  held  in  Johannesburg  on  Tuesday,  December  9 
last.  Jlr.  S'.  C.  Black  presiding. 

The  Chairman  said  :  Gentlemen. — In  submitting  the  report 
and  statement  of  accounts  for  your  adoption.  I  am  pleased 
to  say  that  we  can  look  back  on  a  successful  year.  The 
realised  net  profit,  after  writing  off  £8,215  for  depreciation, 
and  making  provision  for  income  and  other  taxes,  amounts 
to  £82.357.  We  brought  forward  from  last  year  £45.019, 
making  a  total  to  credit  of  profit  and  loss  accoimt  of  £127.376. 
The  year's  profit  shows  a  slight  increase,  despite  the  fact 
that  the  profit  from  our  collieries  was  affected  by  higlxer 
working  costs.  The  financial  position  of  your  Company 
remains  strong,  cash  and  equivalent  assets,  less  creditors, 
amounting  to  £152.601,  and  being  represented  chiefly  by  cash, 
Union  of  .South  Africa  stock,  and  British  Treasury  bills  and 
War  Loan. 

Control  of  Douglas  Colliery  Acquire''. 

I  need  not  go  into  the  details  of  the  balance  sheet,  but  I 
wish  to  direct  your  attention  to  ''  Sundry  Shares."  This 
item  shows  the  substantial  increase  of  £71.617  as  compared 
with  last  year,  and  is  accounted  for  by  our  purchase  of  the 
Douglas  CoUierv.  Limited.  To  be  precise,  we  have  acquii-ed 
174.250  £1  shares  out  of  a  total  issue  of  £175,000,  and  we  are 
thus  in  absolute  control  of  this  Company's  affairs.  I  have 
no  hesitation  in  describing  this  tran.«aetion  as  veiMi.  advan- 
tageous and  likely  to  ]>ro\e  of  considerab'e  benefit  to  your 
Comjiany.  The  Dougl.as  Colliery  has.  besides  some  freehold 
pro)ierty.  £43.190  cash,  and  certain  machinery  and  plant; 
the  latter  is  being  realised  gradually.  It  also  owns  a  colliery 
\vhich  has  been  worked  for  a  good  many  years  at  little  or  no 
jjrofit,  and  which  is  now  a]iproaching  exhaustion.  By  trans- 
fernng  t1ie  Douglas  outjint  to  our  own  collieries  we  are  in 
the  Dosition  of  keeping  our  plants  more  fully  employed,  and 
by  thus  concentrating  the  combined  pi'oduction  at  one  colliery 
we  are  able  to  effect  substantial  economies  in  working  costs. 
I  may  take  this  opportunity  of  ex]>ressing  the  board's  appre- 
ciation of  your  constant  support  of  our  policy  to  build  up 
and  strengthen  the  Com)>any's  financial  position,  whidi  is 
again  seen  to  bear  good  fruit,  as  ■'.vithout  ample  cash  resources 
we  could  not  have  done  this  business  so  promptly,  or  it  might 
not  even  have  come  our  w  ly  ai  all. 

Increase  of  Output. 
The  Transvaal  and  Delagoa    Bay  Collieries  have  experi- 
enced a  satisfactory  year.     The  output  totalled  807.500  tons, 
as   compared    with    757.709   tons   in   the   previous  year.     Our 
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record  output  in  any  one  montli  was  79,450  tons,  and  I  am 
pleased  to  add  that  this  figure  has  already  been  exceeded 
this  year.  Railway  trucka,ge  lias  been  more  regular  in  supply 
for  some  time  past. 

A  further  sum  of  £15,000  is  provided  for  additional  elec- 
trical and  power  installation,  and  we  also  require  a  few  more 
cottages  for  married  employees.  During  the  War  many 
things  remained  unavoidably  in  abeyance  owing  to  unpro- 
ciu'ability  of  material,  but  now  we  have  already  under  order 
and  sh,ill  obtain  what  is  requii'ed  as  soon  as  possible. 

Exemplary  Relatioos. 

We  have  on  the  whole  been  fairly  free  in  South  Africa 
from  serious  industrial  unrest  during  the  past  year.  That 
was  due  chiefly  to  the  spirit  of  mutual  good  will  between  the 
leaders  of  the  various  trades  nnions  and  the  employers. 
Much,  of  course,  was  done  by  the  latter  to  redress  the  higher 
costs  of  living  and  satisfy  the  reasonable  demands  of  labour 
by  the  payment  of  improved  wages,  War  and  other  allowances, 
but,  of  course,  there  are  limits  beyond  which  iin  industry 
can  go.  At  Delagoa  Bay  we  sold  a  small  portion  of  one  of  our 
properties  at  a  fair  jjrice.  Otherwise  our  holdings  remain 
luichauged.  We  adhere  to  the  opinion  that  Delagoa  Bay, 
])ossessing  a  very  fine  harbour  and  being  the  nearest  port  to 
the  Transvaal,  will  eventually  receive  a  larger  share  of  trade 
and  participate  more  fully  in  South  Africa's  prosperity.  The 
industrial  outlook  in  South  Africa  generally  appears  to  me  to 
be  encoiraging  in  practically  all  directions,  and  agriculture 
especially  is  making  good  pix)gress. 

I  now  beg  to  move  that  the  directors'  report,  balance 
sheet,  and  profit  and  loss  account  for  the  year  ended 
August  31.  1919.  be  received  and  adopted. 

Mr.  Haviland  seconded  the  motion.  Avhich  was  at  once 
carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Comte  F.  de 
iFerrieres.  it  was  unanimously  resolved  that  a  dividend  of 
25%,  equal  to  5s.  per  share,  free  of  Union  of  Soutli  Africa 
dividend  tax,  be  declared  for  the  year  ended  August  31,  1919, 
payable,  after  the  receipt  of  the  London  transfers,  to  all 
ehareholders  reuistered  in  the  books  of  the  Companv  on 
December  9.  1919. 

The  retiring  directors  and  auditors  having  been  re-elected, 
lit  was  unanimously  resolved  that  a  bonus  be  voted  to  the 
directors,  which,  with  the  amount  drawn  by  them  as  ordinary 
fees,  would  bring  their  total  fees  for  the  vear  ended 
August  31,  1919,  to  £1,000, 


THE  GAS  LIGHT  AND  COKE  COMPANY,   LIMITED. 

The  two  hundred  and  tliiitcciith  <aclinai'y  general  meeting 
oi"  the  Gas  Light  and  Coke  Company  was  held  on  February  5 
at  the  chief  otiice,  Horseferry  Road,  Westminster.  S.W., 
Mr.   David   Milne  Watson    (the   (iovernor)   presiding. 

The  Secretary  (Mr.  W.  L.  Galbraith),  having  read  the 
notice  convening  the  meeting. 

The  Governor  said  :  Ladies  and  gentlemen,  T  presume 
that  you  will  agree  to  take  the  report  and  accounts  as  read. 
The  year  that  has  just  passed  has  been  a  record  one  in 
the  Company's  history,  as  you  will  realise  when  I  ixiint 
out  to  you  that  the  outinit  of  gas  has  been  30,509  million 
cubic  feet,  a  figure  far  in  excess  of  aiiv  previous  vear,  and 
our  income  only  about  £150.000  short '  of  £10.000.000.  As 
I  unfold  the  story  of  the  Company's  work  1  shall  have 
.something  more  to  say  with  regard  to  these  figures.  In 
the  meantime  I  give  them  so  that  the  shareholders  may 
realise  in  some  degree  the  magnitude  of  the  Ciunpany's 
operations  during  the  past  year. 

New   Capital   Outlay. 

Dealing  with  the  capital  account  of  the  Companv.  in 
the  first  place  you  will  notice  that  we  have  spent  £392.877, 
of  which  £247.774  has  been  incurred  under  the  heading  of 
"  IJuildiiigs  and  machimsry  in  extension  of  works."  This 
item  includes  a  large  expenditure  in  respect  of  shijjs.  We 
have  also  expended  £64,544  on  new  and  additional  mains 
and  service  pipes.  £24.937  on  new  and  additional  meters, 
and  £,55.623  on  new  and  additional  stoves.  Aaain.^t  this 
expenditure  we  have  certain  credits — £11.801  by  tht'  sale 
of  surplus  lands,  £137.053  in  respect  of  stoves  recently 
sold,  and  £130,358  from  the  depreciation  of  meters  and 
stoves,  leaving  a  net  exoerjditure  of  canital  fur  the  vear 
of  £111,164,  ■  ' 

Turning  now  to  the  revenue  account,  you  will  firjd  .<ome 
verv  striking  figures.  Cf>al  lias  cost  £4,033,769,  oi-  nearlv 
a  millinu  more  than  l.Tst  year  ;  oil  £382.879.  or  about  £100.000 
more,  due  to  tlu'  fact  that  the  Com|iany  had  to  u,se  large 
quantities  of  oi!  to  nu'ct  the  recoid  demand  for  gas.  .And 
as  you  go  through  the  (iL'ures  you  will  find  that  there  is 
an  ijicreiise  under  practicalK'  every  heading — partiv  due  to 
the  increase  in  costs  and  partly  to  the  increase  in  business. 
I*  will  be  noticed  that  the  wages  have  again  gone  uii  bv 
a  large  amount.  In  1918  the  wages  bill  was  £1.862.194: 
last,  vear  £2.605,779,  an  increase  of  £743,585,  This  figure 
large  as  it  is,  will  probably  he  exceeded  in  the  present 
year  inasnincli  as  the  Indnslrial  Cnnrt,  aftei-  having  held 
an  arbitration,  reccntlv  aw.-irded  another,  S-«.  r«'r  week  to 
men  emploved  in  the  <;as  indn.slry.  This  will  mean  a  further 
addition  of  nearly  £2O0.CO0  per  arrnum  in  the  case  of  this 
Cnnijiany. 


On  the  credit  side  of  the  account  you  will  find  that  gas 
has  brought  in  about  £1,200,000  more  than  in  1918.  This  is 
partly  due  to  the  increa.se  of  15^%  in  business,  and  partly 
due  to  the  rise  in  price.  The  rental  of  meters  and  stoves 
yielded  practically  the  same  amount  as  in  1918.  The  rental 
of  fittings,  however,  shows  a  satisfactory  increase  of  about 
£85,000,  Coke  has  produced  an  increased  income  of 
£750.000,  breeze  of  £55,000,  and  ammoniacal  liquor  of 
£40.000.  Tar  and  tar  products,  on  the  other  hand,  show 
a  decrease  of  £48.000.  which  is  due  to  lower  prices  obtained 
for  certain  of  our  in-oducts. 

Unfortvuiately.  the  enormous  increase  in  the  Company's 
business  is  of  no  advantage  to  the  shareholders.  As  the 
report  states,  the  dividend,  under  the  Statutory  LTnder- 
takings  (Temporary  Increase  of  Charges)  Act,  1918,  is  at 
the  rate  of  3%  per  annum,  which  is  the  same  as  declared 
at  this  time  la.st  year.  After  this  dividend  is  paid  there 
will  be  a  balance  to  carry  forward  of  £323.971,  or  £56,775 
less  than  frnm  the  jn'evious  account. 

Record  Output  of  Gas. 

With  regard  to  the  output  of  gas.  the  Company,  as  I 
have  already  mentioned,  has  established  a  new  record,  having 
sold  over  30.000  million  cubic  feet  of  gas.  This  increase  is 
no  doubt  due  ])rincipally  to  the  fact  that  the  restrictions 
which  were  in  force  during  the  latter  part  of  the  War  have 
now  been  removed,  and  to  the  fact  that  many  householders 
have  had  great  difficulty  in  obtaining  coal.  The  extra  quantity* 
(if  gas  sold  during  the  year  auKunits  to  over  4.000  million 
cubic  feet,  or  enough  to  supply  the  whole  of  Xewcastle-upon- 
Tyne  for  one  year,  .Since  the  close  of  the  year  we  have  also 
had  a  record  output  for  any  (jue  day — viz.,  141  million  cubic 
feet.  Naturally  this  enormous  increase  in  business  is  taxing 
the  Company's  resources  to  the  full,  and  it  has  been  extremely 
difficult  at  times  to  keep  up  the  supply  of  gas,  but  fortu- 
nately we  have  been  able  to  carry  on  throughout  the  whoi» 
of  this  winter  without  on  any  occasion  reducing  the  pressure 
of  the  gas  supplied.  (Hear,  hear.)  When  it  is  realised  that 
during  the  past  five  years  we  have  hardly  been  able  to  do 
any  reconstructional  work,  and  that  we  have  been  obliged  to 
make  gas  from  plant  which  has  only,  so  to  speak,  been 
patched  up  during  the  period  of  War,  I  think  you  will  agree 
that  the  manufacturer  of  this  extra  quantity  is  something 
of  which  the  Company  may  very  well  be  proud.  (Hear, 
hear.)  How  many  people  realise  the  task  this  Company 
has  had  to  face,  having  to  provide  for  an  additional  demand 
for  gas  equal  to  the  total  demand  in  Xewcastle  for  ona 
year'/  Those  who  are  inclined  to  criticise  would  do  well 
to  remember  that  during  the  five  years  this  country  has  been 
at  War  this  Company,  like  other  gas  undertakings,  has  been 
unable  to  enlarge  or  even  keep  its  works  up  to  standard, 
and  during  the  past  year  we  have  had  to  meet  a  maximum 
demand  from  the  public  for  gas  with  jilant  that  is  in  many 
cases  almost  worn  out.  The  cost  of  repairs  and  maintenancs 
of  plant  has  been  very  large,  Jjut,  when  taken  in  conjunction 
with  what  I  have  just  said,  is  easily  understood.  It  must 
be  remembered  that  the  whole  world  is  clamouring  for 
materials  of  all  kinds,  and  labour  is  very  costly  and  not  easy 
to  obtain.  Repairs  have  had  to  be  postponed  for  some  fiva 
years,  and  it  is  absolutely  necessary  now  to  proceed  with 
the  work  as  quickly  as  possible. 

During  the  past  year  the  Company  used  2,082,000  tons 
of  coal,  which  was  not  only  very  difficult  to  obtain,  but  was 
much  inferior  in  quality  to  the  coal  which  we  were  accua- 
tomed  to  use  before  the  War.  We  have  been  forced  to  take 
coals  which  we  should  never  have  previously  thought  of 
Inlying,  and  our  usual  descriptions  have  frequently  con- 
tained  an  abnormal  quantity  of  dirt, 

.\s  I  have  already  mentioned,  .ships  represent  one  item 
ill  "Buildings  and  maciiinery  in  extension  of  works"  in 
the  cajiital  account.  The  directors  have,  owing  to  the  high 
prices  of  freights  for  coastwise  traffic,  decided  to  increase 
the  number  of  the  Company's  colliers,  and  we  are  accordingly 
building  six  additional  boats,  which,  it  is  hoped,  will  save 
the  Ccmipany  a  great  deal  of  money  in  the  near  future.  You 
will  realise  what  this  means  when  I  tell  you  that  the  seven 
boats  owned  by  us  at  jireseiit.  some  of  which  are  old  and 
quite  unsuitable  for  our  trade,  cost  us  on  an  average  during 
the  last  six  months  only  6<.  6rf.  for  every  ton  of  coal  carried, 
and  this  imiudes  insurance,  wear  and  tear,  interest  on 
capital,  depreciation  and  all  riiiiniiig  expenses,  whereas  the 
owners  from  whom  we  have  to  charter  in  the  opeg  market  at 
the  present  time  ask  freights  of  12<.  9'/.  for  large  and  17.-'. 
for  small   boats. 

Roason  for  Increased  Gas  Stove  Rentals. 
A  good  deal  of  attention  has  been  directed  recently  to 
the  increase  in  the  charge  for  the  hire  of  stoves.  Il  was 
becoming  apparent  that,  owing  to  the  cost  of  repairs  and 
renewals  having  doubled,  the  charge  for  rents  of  meters  and 
stoves  was  not  sufficient  to  cover  expenses,  and  the  Company 
was.  therefore,  losing  heavily.  Since  the  Comjiany  started 
letting  stoves  (■ut  on  hire  'the  fol.il  rents  received  have 
amounted  to  a  million  and  alialf  ikiiiihIh.  whikst  the  civst  of 
repairs,  wil.ho.ut  taking  into  aciiniut  interest)  on  <upital 
outlav.  and  the  provision  of  a  sinking  fund,  has  amounted  to 
over  two  million  pounds.  The  Oonipiiiiy  decided  that  it  wa« 
not   fair  to  allow   the  additional   cost  to   fall  on   the  price  of 
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gas,  as  that  would  place  an  unfair  burden  on  those  com- 
sumere — and  tliey  are  very  numerous — who  have  purchased 
and  therefore  maintain  in  repair  their  own  stoves,  and  also 
on  the  automatic  consumers,  who  would  have  to  bear  in  the 
shape  of  an  extra  charge  for  gas  any  loss  incurred  by  the 
Company  supplying  stoves  to  ordinary  consumers  at  too 
low  a  rent.  It  was  felt  that  the  stoves  should,  as  much  as 
possible,  be  made  self-supporting,  but,  in  order  that  no 
consumer  should  consider  that  he  was  foi-ced  to  pay  the 
higher  rental,  it  was  decided  to  give  him  the  option  of  pur- 
chasing any.  st-ove  on  his  premises  at  a  reasonable  figure. 
This  offer  has  been  much  appreciated,  and  about  100.000 
stoves  have  been  sold  up  to  date.  The  result  to  December  31 
last,  60  far  as  the  capital  account  is  concerned,  is.  as  I  have 
already  mentioned,  a  credit  of  £137,000.  Naturally  the 
whole  cjuestion  came  before  the  various  bodies  investigating 
charges  of  profiteering,  and  the  Company  was  called  before 
several  of  these  tribunals,  and  was  also  requested  by  the 
L.C.C.  to  explain  the  necessity  for  increasing  stove  rents. 
and  I  am  glad  to  say  that  in  all  cases  we  have  been  entirely 
acquitted  of  the  charge  of  protiteeiing.     (Hear,  hear.) 

Effect  of  Coal  Prices. 

As  yuu  will  see  from  the  report,  we  started  the  year  1919 
with  the  price  for  gas  at  4.".  4rf.  Owing  to  a  reduction  in 
the  price  of  oil  and  to  slightly  lower  freights  which  followed 
the  armistice.,  the  directore  found  themselves  able  to  reduce 
the  price  to  4.*.  2(1.  in  April,  thereby  giving  the  consumers 
the  earliest  possible  benefit  of  the  savings  effected.  Unfortu- 
nately, however,  towards  the  end  of  July  the  Government 
raised  the  price  of  coal  by  6.«.  per  ton,  which  made  it  quite 
impossible  for  the  Company  to  continue  the  price  of  gas  at 
4.'!.  2f/..  especially  as  there  were  several  other  unfavourable 
factors  which  had  to  be  taken  into  account.  The  result  was 
that  the  board,  with  great  reluctance,  were  comjielled  to  raise 
the  price  to  4,~'.  8il.  in  October.  High  as  this  price,  may. 
appear  to  be.  it  represents  only  an  increase  of  87%  over  our 
pre-war  price,  whereas  our  jn-incipal  costs  have  risen  bv 
much  larger  percentages — coal  116°,,,  oil  340%,  freights  525°,!. 
and  wages  145%.  In  November  last  it  began  to  be  rumoured 
that  a  reduction  in  the  price  of  coal  was  about  to  be  made  ; 
the  whole  lountry.  however,  was  startled  a  little  later  when 
it  was  announced  that  the  domestic  price  of  coal  had  been 
reduced  by  lOy.  per  ton.  So  far  as  gas  undertakings  are 
concerned  it  has  been  arranged  that  the  reduction  of  10.<. 
on  the  coal  required  for  the  manufacture  of  gas  used  for 
domestic  purposes  should  be  handed  on  to  consumers  in  the 
shape  of  a  rebate  on  the  gas  supjjlied.  The  rebate,  in  the 
case  of  this  Company.  I  have  the  pleasure  to  inform  you, 
will  be  at  the  rate  of  Hd.  per  thousand  cubic  feet.  This 
is  subject  to  adjustment  as  time  goes  on  should  our  actual 
experience  not  warrant  such  a  figure. 

I_  should  like  to  point  out  that  the  rebates  allowed  by 
individual  imdertakings  will  vary  considerably,  inasmuch 
as  those  which  make  jiartly,  water  gas  will  not  get  an  allow- 
ance from  the  Government  on  the  raw  material  used  in  that 
portion  of  their  manufacture,  as  such  raw  material  is.  of 
course,  not  coal. 

It  would  have  been  better,  in  my  opinion,  if  some  general 
average  reduction  had  been  made  on  all  coal  supplied,  as  it 
is  very  difficult  to  distinguish  in  many  cases  between  gas 
used  for  domestic  purposes  and  gas  used  for  industrial  pur- 
poses, as  you  will  see,  for  instance,  when  I  point  out  to  you 
that  shops,  theatres,  hotels,  railway  stations,  and  clnirclip= 
are  considered  by.  the  Coal  Control  Department  to  be 
domestic,  whereas  laundries  and  bakeries  afe  not.    (Laughter.) 

The  Sliding  Scale. 

Another  point  must  be  borne  in  mind,  namely,  that  this 
differentiation  in  the  price  of  coal  interferes  with  the  prin- 
ciple of  the  sliding  scale,  which  was  based  on  the  price  of 
the  gas  supplied  to  the  general  body  of  the  consumers.  Now 
we  have  this  anomaly — some  90%  of  our  consumers  use  gas 
for  domestic  and  10%  for  industrial  purposes,  yet  the  sliding 
scale  is  apparently  now  regulated,  not  by  what  is  charged 
to  the  general  body  of  the  consumers — that  is  the  90% — Ijut 
by  what  is  nominally  charged  to  the  10%.  namely.,  the  in- 
dustrial gas  users.  This  is  an  artificial  complication  which 
strikes  at  the  basis  of  the  sliding  .scale  as  originally  applied. 
As  you  are  all  aware,  the  most  inijjortant  tpiestion  with  which 
the  industry  is  faced  at  the  present  time  is  the  revision  of 
sliding  scales  or  maximum  prices,  as  the  case  may  be.  (Hear, 
hear.)  As  you  know,  under  the  sliding  scale,  the  share- 
holders in  this  Company  i-eceivetl  a  dividend  l)efore  the  War 
of  £4  17.".  4rf.  per  cent,  after  a  certain  pjayment  bad  been 
made  to  the  redemption  fund.  This  dividend  was  reduced, 
owing  to  the  increased  price  of  gas,  to  £2  18->-.  Srf.  per  cent. 
A  strong  appeal  was  made  to  Parliament  with  the  result  that 
the  Statutory  Undertakinc;s  (Temporary  Inciease  of  Charges) 
Act  was  p.Tssed  in  1918,  which  enables  the  Company  to 
distribute  a  dividend  of  3%.  This  relief  is  to  last  for"  two 
years  after  the  War,  but  it  has  become  perfectly  clear  that. 
if  the  shareholders  are  not  to  be  ruined,  something  further 
must  be  done,  and  that  not  as  a  temporary  measure  only. 
(Hear,  hear.)  When  the  Temporary  Increase  of  Charges  Act 
was  before  Parliament  in  .Tune  1918,  this  fact  was  fullv 
admitted  by  the  then  President  of  the  Board  of  Trade,  Sir 
Albert  Stanley   (now  Lord    Ashfield),  who   considered  that. 


although  temporary  relief  should  be  given  for  the  time 
being,  yet  after  the  War,  when  we  iight  probably  be  livin" 
in  a  new  world,  it  would  be  necessary  to  reconsider  the  basis 
of  the  sliding  scale.  Bearing  this  in  mind  and  seeing  that 
the  financial  position  of  the  gas  industry  was  going  from 
bad  to  worse,  it  was  decided  to  remind  the  Government  of 
their  promise.  Accordingly  a  deputation,  of  which  I  was  a 
member,  waited  upon  Sir  Auckland  Geddes,  the  present  Presi- 
dent of  the  Board  of  Trade,  in  July  last  and  laid  the  whole 
case  before  him.  We  were  sympathetically  received,  and  he 
said  in  effect  that  the  importance  of  the  industry  was  fullv 
recognised,  and  that  clearly  steps  must  be  taken  in  some 
direction  which  would  make  it  possible  for  the  industry  to 
carry  on  and  develop;  otherwise,  if  it  did  not  develop,  it 
must  go  backward.  The  Board  of  Trade  were  fully  alive  to 
the  importance  of  the  gas  industry  and  to  the  need  for  seeinc 
that  it  was  not  pushed   to  the  wall. 

Promised  Legislation  Essential. 

Since  this  statement  was  made  by  the  President  of  the 
Board  of  Trade,  the  Government  have  promised  to  intro- 
duce a  public  Bill  during  the  coming  session  of  Parlia- 
ment to  deal  with  the  financial  position  of  the  industi-y, 
and  this  will,  of  course,  affect  this  Company  as  well  as 
others,  and  w"e  are  now  .-iwaiting  with  the  greatest  pos- 
sible interest  the  introduction  of  the  Bill,  which,  however, 
owing  to  the  extensive  Government  programme,  we  do  not 
expect  to  see  before  Easter. 

I  need  hardly  point  out  to  you  of  what  vital  import- 
ance it  is  to  the  industn.-  that  the  existing  sliding  scale 
should  be  revised.  (Hear,  hear.)  To  show  how  desperate 
the  jiosition  is,  as  soon  as  the  Temporary  Increase  of  Charges 
Act  conies  to  an  end  this  Company  will  only  be  entitled, 
if  it  should  still  be  able  to  sell  its  gas  at  4-*^.  8rl.  per  thou- 
sr.nd  i-ubic  fe>;t,  to  pay  a  ciividend  of  £1  12.<.  per  cent, 
per  annum,  with  the  prospect  that  even  this  miserable  divi- 
dend will  fall  if  the  price  of  gas  has  to  be  stiU  further 
advanced.  In  order  that  you  may  fully  realise  the  posi- 
tion, I  should  like  to  give  you  some  figures  showing  how 
our  great  industry  has  been  affected.  The  capital  invested 
in  gas  undertoKngs  (other  than  municipal)  is  roughly  com- 
1  uted  to  be  £100.000.000.  and  the  depreciation  of  this  capital 
since  1914.  judging  by  the  e.xperience  of  a  number  of  the 
very  large  gas  companies,  is  .estimated  at  no  less  an  amount 
than  £43.000.000.  '  In  the  case  of  our  own  Companv  the 
loss  amounted  to  as  much  as  £10,000.000.  or  nearly  40%  of 
the  market  value  of  our  stock  in  1914. 

With  regard  to  fresh  cajiital.  no  industry  can  go  on 
unless  fresh  caijital  can  be  raised,  and  from  the  story  I 
have  told  you  of  the  extraordinary  increase  in  business  yon 
will  realise  that,  gas  being  required  by  the  public  in  large 
and  increasing  quantities,  further  capital  is  absolutely  neces- 
sary for  development. 

I  recentlv  heard  of  a  gas  company  which  tried  to  raise 
capital  by  the  issue  of  "^£20.000"  6%  Debenture  stoclc  at 
the  reserve  price  of  par.  with  the  result  that  only  £600 
was  applied  for.  And  this  need  not  be  wondered  at,  when 
the  Government  offer  5|%  with  the  credit  of  the  nation 
behind  it.  Not  only  are  the  shareholders  interested — and 
I  should  just  like  at  this  moment  to  tell  you  how  it  does 
affect  the  shareholders,  because  I  think  it  is  a  thing  that 
ought  to  be  known.  Only  this  morning  I  received  a  letter 
addressed  to  "  The  Ciovernor  and  Directoi-s  of  the  Gas,  Light 
and  Coke  Company  "  from  a  i mnitry  shareholder,  which  begins 
in  this  w.ay  : — 

"  Sirs. — In  your  latest  report  it  is  stated  that  the  C4oveni- 
ment  have  promised  to  introduce  a  Bill  to  deal  with  the 
financial  jiosition  of  gas  undertakings,  and  it  is  hoped  that 
the  shareholders  of  this  Company  Avill  then  obtain  much- 
!ieeded  relief.  I  hope  something  will  be  done  by  someone 
to  help  us.  !My  mother  is  a  widow,  not  young,  and  with 
no  sons  to  assist  her.  Her  little  money.  £775,  was  all  in- 
ve.sted  for  her  support  in  this  C'.as  Light  and  Coke  Com- 
pany. The  cruelly  low  dividend  of  £3%  brings  her  income 
down  to  less  than  lO-s.  per  week.  Yon  cannot  think  what  a- 
strugde  we  have  to  live.  If  the  Company  can  afford  to 
spend  over  £21.000  for  stationery  and  iirintin.g.  can  they 
not  sjiare  a  little  from  their  War  Distress  Fund  to  help 
my  mother  in  the  state  of  poverty  she  has  been  reduced  to? 
A  coal  bill  is  owing;  we  will  have  to  sell  something  to  pay; 
and  prices  are  rising.  WTiat  will  become  of. us?  I  implore 
you  to  help  us  a  little.     Ours  is  such  a   cTuel   case."' 

I  think  that  letter  sjieaks  for  itself.  (Hear,  hear.)  The 
state  of  things  people  are  reduced  to  through  no  fault  of 
their  own  is  a  scandal.  (He=ir.  hear.)  Consumers  and 
workers  are  also  interested,  and  they  will  suffer  in  the  long 
run  if  the  gas  undertakings  cannot  raise  capital  thi'oiigh 
beins  financially  crippled.  Because  gas  undertakings  are 
able  to  carry  on  at  present  it  may  not  be  apparent  to  .some 
persons  that  there  is  cause  for  anxiety;  but  sooner  or  later 
the  crisis  will  be  bound  to  arrive,  and  in  some  cases  very 
shortly.  I  believe  the  Government  fullv  realise  this,  and 
are  prepared  to  do  justice  to  the  gas  industry,  and  T  would 
ajipeal.  therefore,  with  the  greatest  parnestiicss  to  Parlia- 
ment to  assist  the  industry  out  of  tlie  ■„.^th>v  difficulties  in 
which   it  finds  itself. 
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Uunicipallsr-owned  Undertakings  Affected. 

Many  local  authorit,  are  alive  to  the  seriousness  of  the 
position,  and  those  who  are  themselves  suppliers  of  gas  are 
pressing  for  a  revision  of  their  financial  conditions,  and  I 
would  further  also  appeal  to  the  shareholders  individually 
to  do  evervthing  they  can  to  educate  the  public  generally 
as  to  the  iirgent  need  there  is  for  Paarliament  to  assist  the 
industry  in  this  crisis  in  its  affairs.  (Hear,  hear.)  No 
doubt  it  will  be  represented  that  this  is  an  attempt  on  the 
part  of  Capital  to  get  more  than  it  ought  to  have,  but  let 
it  be  remembered  "that  the  terras  of  the  present  sliding 
.scale  were  settled  when  conditions  were  entirely  different 
from  those  which  exist  to-day.  Local  authorities  have  never 
in  the  past  hesitated  from  pressing  for  modifications  of  slid- 
ing scales  which  they  considered  justified  by  alterations 
ifor  the  better  in  the  conditions  of  the  time,  so  why  should 
they  oppose  modifications  now  that  the  circumstances  are 
changed  for  the  worse,  especially  as  any  legislation  will. 
no  doubt,  be  accompanied  by  safeguards  for  the  future '! 
Shareholders  in  public  utility'  undertakings  should  not  have 
their  dividend.';  reduced  to  'vanishing  point  and  the  value 
of  their  stock  dei)reiiated  to  the  extent  already  indicated, 
through  no  fault  of  their  own,  and  at  a  time  when  business 
is  increasing  by  leaps  and  bounds.     (Hear,  hear.) 

The  gas  industry  is  singular  in  several  respects,  and  is 
probably  the  only  industry  in  which  a  serious  attempt  has 
been  made  to  solve  two  of  the  great  problems  with  which 
we  ai-e  face  to  face  at  the  present  time.  First,  the  relation- 
ship between  the  buyer  and  .seller.  The  sliding  scale  wa.s 
originally  an  experiment,  and  up  to  the  time  of  the  War 
wa-s  a  great  success,  safeguarding  the  interests  of  both  con- 
sumers and  shareholders — dividends  being  increased  when 
the  price  of  gas  was  lowered  and  reduced  when  the  price 
of  gas  was  advanced.  This  principle  of  mutual  interest 
between  buyer  and  seller  worked  admirably  in  normal  times, 
but,  if  the  result  of  its  application  is  practically  to  extinguish 
dividends  and  it  is  not  to  be  subject  to  modification  when 
circumstances  clearly  pi'ove  that  it  acts  altogether  inequit 
ably,  as  is  the  case  at  present,  it  will  be  considered  to  have 
completely  failed,  and  it  is  quite  certain  no  other  industry 
will   be  prepared  to  adopt  such  a  principle.     (Hear,  hear.) 

The  auction  clauses,  which  also  are  peculiar  to  this  in- 
dustry, with  the  exception  of  the  water  companies,  provide 
that  all  new  stock  should  be  offered  for  sale  by  auction  or  by 
tender  to  the  public,  so  as  to  ensure  the  best  jjrice  being 
obtained  for  it,  and  any  money  that  is  received  in  excess 
of  the  nominal  amount  of  stock  issued  is  used  by  undertak- 
ings for  capital  purposes  without  its  incurring  an\-- charge  for 
interest.  The  sliding  scale  and  the  auction  clauses  embody 
two  great  principles."  which  might  well  be  applied  to  other 
industries,  and  would  automatically  prevent  what  is  called 
profiteering,  and  therefore  it  is  of  the  greatest  im)K)rtance 
that  an  industry  which  has  adopted  both  these  principles 
should  not  be  brought  to  such  a  financial  pass  as  would  deter 
any  other  industry  from  accepting  similar  ronditions  in  tlie 
future. 

Advantages  of  Co-partnership. 

The  second  problem  is  the  relationship  between  capital  and 
labour.  The  gas  industry  has  done  a  great  deal  to  solve  this 
problem  by  adopting  the  principle  of  co-partnership.  The 
present  co-partnership  scheme  of  this  Company  provides  that 
the  man's  labour  be  regarded  as  his  investment  in  the  Com- 
jMiny,  just  as  money  is  the  investment  of  the  ordinary  share- 
holder, and  the  bonus  paid  to  the  worker  ks,  therefm-e,  cal- 
i-ulated  at  the  same  rate  per  cent,  as  the  dividend  paid  to 
the  Company's  ordinary  shareholder,  and  by  this  means 
there  is  complete  ))arity  of  interest  between  the  worker  and 
the  shareholder,  each  benefiting  or  suffering  alike.  At  pre- 
sent they  are  l>oth  paid  3"^.  If  this  principle  were  only 
adopted  in  other  industries,  I  feel  sure  it  would  go  a  long 
way  in  helping  to  solve  the  industrial  unrest  at  the  present 
time. — (Hear,  hear.) — Therefore,  I  again  make  the  appeal 
that  this  industrj',  which  stands  for  the  automatic  control 
of  profits  and  for  giving  the  workers  a  share  in  the  business, 
should  receive  fair  play.  All  we  ask  for  is  justice.  (Hear, 
hear.   ) 

A   General  Calorific   Standard   Impracticable. 

When  the  Covernment  introduce  legislation  dealing  with 
the  financial  position  of  the  industry,  it  is  almost  certain 
that  they  will  at  the  same  time  embodv  in  their  Bill  pi-ovi- 
sions  with  regard  to  the  quality  and  sale  of  gas.  As  is  prob- 
ably known  to  you  all,  the  Fuel  Research  Board,  presided 
over  by  Sir  George  Beilby,  carried  out  recently  an  inquiry 
into  the  question  of  the  ipiality  of  gas  to  Ije  siqqjlied  iji 
the  future,  and  other  cognate  matters.  l{<-presentative.<  of 
the  gas  indu.stiy  met  the  Kuel  Resean  h  Board  and  thoroughly 
discussed  the  whole  question.  Tlie  Fuel  Research  Board 
came  to  the  conclusion  that  it  wa.s  impossible,  having  regard 
to  the  various  circumstances  under  \vhi<h  gas  undertakings 
were  working,  to  lay  down  any  hard -and -fa.st  rule  a.-;  to  a. 
general  calorific  .standard.  After  many  meetings  between 
the  Fuel  Research  Board  and  i^prceentatives  of  the  ga.s  in- 
dustry and  the  public,  it  was  agreed  that  certain  recom- 
mendations shonl'l  be  made  to  the  Board  of  Trade. 

(1)  That  in  future  eras  should  be  sold  by  heat  units  rather 
than   bv  cubic  feet. 


(2)  That  each  uiidertaknig  should  have  the  right  to  de- 
clare the  calorific  value  of  the  gas  it  intends  to  supply. 

(3)  That  gas  should  not  contain  above  a  certain  propor- 
tion of  "  inert  "  constituents,  and  that  ifc  should  be  sup- 
plied at  a  certain  pressure. 

In  agreeing  to  these  conditions  of  supply,  the  industry 
would  be  submitting  itself  to  more  stringent  regulations  in 
some  respects  than  heretofore,  but  it  will  accept  them  will- 
ingly if  at  the  same  time  it  obtains  relief  from  its  financial 
troubles. 

The  proposal  that  gas  undertakings  are  to  be  allowed 
liberty  to  decide  the  calorific  value  of  the  gas  to  be  supplied 
by  them  will  not  injure  the  public  in  any  way,  seeing  that 
tire  public  would  only  be  called  upon  to  pay  for  the  heat 
units  actually  delivered  to  them. 

When  all  these  matters  are  embodied  in  a  general  Act  it 
will  constitute  a  new  Charter  for  the  gas  industry.  (Ap- 
plause.) 

In  April  of  last  year  a  very  important  report  was  issued 
by  Sir  Dugald  Clerk,  Professor  Cobb,  and  Professor  A. 
Smithells  jointly  on  the  relation  of  the  gas  industi-y  to  coal 
conservation.  In  this  report  it  w-as  shown,  amongst  other 
things,  that  the  maintenance  and  development  of  the  gas 
industry  is  essential  to  the  country  from  the  point  of  view 
of  fuel  conservation,  and  particularly  that  gas  is  the  most 
effective  form  of  utilising  the  heat  in  the  coal.  It  is  a  report 
of  very  great  value,  and  it  is  hoped  that  it  will  be  widely 
studied  and  serve  to  correct  some  of  the  misapprehensions 
which  exist  on  the  subject. 

Measures  of  Self-Protection. 

At  tlie  last  meeting  1  informed  the  shareholders  that  gas 
undertakings  were  in  process  of  forming  a  National  Council 
for  the  purpose  of  enabling  the  industry  to  take  united 
action  in  matters  concerning  their  welfare.  I  am  glad  to 
say  that  this  Council  has  been  formed,  and  is  finding  plenty 
of  useful  work  to  do  for  the  industry,  and  I  feel  sure  that 
it  has  a  great  ro/e  to  play  in  the  future. 

The  industry  has  also  set  up  a  Federation  of  Employers 
to  deal  with  labour  questions.  In  this  connection  I  am 
pleased  to  say  that  we  have  formed  a  Joint  Industrial  Coun- 
cil for  the  industi-j-  on  the  lines  of  the  Whitley  Scheme. 
This.  I  am  sure,  will  have  a  good  effect  in  bringing  em- 
ployers and  employed  into  closer  touch  with  one  another, 
enabling  them  to  appreciate  each  other's  points  of  view 
better. 

As  you  will  see  from  the  report,  we  are  now  in  a  posi- 
tion to  give  almost  the  final  figures  in  regard  to  those  of 
the  Company's  employees  who  joined  His  Majesty's  Forces. 
The  corrected  total  is  5,363,  of  whom  60  are  known  to  have 
w-on  distinctions,  and  77  to  have  obtained  commissions.  I 
regret  to  say  that  505  were  killed  or  died  on  active  service. 
With  the  exception  of  about  400  who  are  still  serving,  those 
who  joined  up  have  now  been  demobili-sed,  and.  as  pro- 
mised, employment  has  been  found  for  all  who  wished  to 
return  to   the  Company's  service,     (.\pplause.) 

A  Practical   War  Memorial. 

As  the  best  form  of  war  memorial,  the  directors  have  de- 
cided that,  after  the  names  of  those  who  served  have  been 
recorded  in  some  pemianent  form  at  each  office  or  station. 
a  War  ilemorial  Fund  shall  be  instituted,  which  will  be 
available  to  assist  the  Company's  employees  and  their  de- 
pendents in  cases  of  necessity  which  cannot  be  dealt  with 
in  the  ordinary  way.  It  is  proposed,  and  indeed  the  co- 
partners have  already  agreed,  that  the  cajiital  of  the  exist- 
ing War  Distress  Fund  should  be  transferred  to  the  War 
Memorial  Fund,  and  that  the  Company  sliould  als'o  contribute 
to  this  fund  to  make  it  a  worthy  memorial.     (Hear,  hear.) 

1  should  again  like  to  express  to  the  staff  the  apju'eciation 
of  the  board  for  the  whole-hearted  services  given  by  them, 
from  the  highest  to  the  lowest,  during  another  very  difficult 
year.  The  majority  of  the  women  who  so'  worthily  filled 
the  gajis  during  the  War  have  now  left,  and  I  wish  to  place 
t>n  lecoid  tjie  Company's  thanks  for  the  services  they 
rendered. _    (Applause.) 

Although  the  outlook  i.^  full  of  difficulty,  yet  so  far  as 
business  is  concerned  it  is  full  of  promise,  both  with  regard 
to  our  maiii  prcKliut,  "  gas,  "  and  our  residuals,  and  if  only 
we  obtain  fnmi  Parliament  the  mucli-hoped-for  relief  from 
our  financial  trouble.s,  the  prospect  for  the  future  may  be 
said  to  be  bright,     (.\pplause.) 

T  have  plea.snre  in  moving  :  "That  this  meeting  do  agree 
with  and  confirm  the  report  of  the  directors  and  the  auditors' 
report  and  .statement  of  the  accounts  of  the  Company  a.s 
transmitted  to  the  proprietors  on  the  29tb  ult,,"  but  before 
putting  the  resolution  t<}  the  meeting  I  shall  be  happy  to 
hear  any  remarks  which  proprietors  may  wish  to  make  and 
to  endeavour  to  answer  auv  questions  they  may  ask. 

Mr.  nerbert  J.  Waterlow  (Deputy-Governor)  aecondwl  the 

motion.  „  ,   1  •  J 

Mr    Reginald  Woodw.rd  and   Mr.   Houston  congratulated 

the    Chairman    on   the  able   spec  h   which   he   had    delivered. 

and  urged  that  the  stockholders  should  do  all  lu  their  power. 

not   onlv   to  .support   the   directors   in   their   efforts,   but  also 

to    induce    their   representatives    in    Parliament    to   see   that 

justice  was   done  to  the  industry.  .    .      .-   -j     j 

The  resolution  was  carried  unanimouKly,  and  the  dividends 

ic -ommeiided   were  declared. 
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The  retiring  directgrs  were  re-elected,  and  the  auditors 
were    reapjjointed. 

Mr.  Pilley  moved  a  vote  of  thanks  to  the  Governor, 
director.?,  officials,  and  staff  of  the  Company,  and  Mr.  H.  J. 
Falk,  in  seconding  the  proposition,  spoke  of  the  great  value 
to  the  nation  of  the  services  which  the  Governor  rendered 
as  Chairman  of  the  Sulphate  of  Ammonia  Association. 

The  vote  was  unanimously  accoixled,  and  the  proceedings 
then  terminated. 


CITY  OF  LONDON  BREWERY  COMPANY,  LIMITED  AND 
REDUCED. 

The  twenty-eighth  annual  general  meeting  of  this.  Company 
was  held  on  February  6  at  the  Gannon  Street  Hotel.  London, 
Alderman  iSir  G.  Wyatt  Truscott,  Bart.,  the  Chairman, 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  during  the  year  a  controlling  interest 
had  been  acquired  in  the  old  and  well-known  firm  of  Nalder 
and  CoUyer's  Breweries,  of  Croydon.  At  the  date  of  that 
firm's  last  balance  sheet,  March  31,  1919,  their  freeholds, 
leaseholds,  cash,  and  stock-s  figured  at  a  total  of  nearly 
£1,-.>.^,OCIO,  and  it  was  a  business  full  of  vitality.  The  stocks 
of  the  City  of  London  Company  had  laeen  augmented  very 
advantageously.  All  their  recent  purchases  were  worth  a 
grfat  deal  more  in  the  market  than  had  been  paid  for  them. 
The  markets  were  rising,  and  there  was  a  prospect  that  some 
of  them  would  continue  to  rise.  At  present  prices,  carrying 
large  stocks  made  a  great  inroad. on  working  capital,  and' the 
proprietors  would  not  have  been  surprised  that  the  directors 
were  ajiplying  to  them  for  power  to  increase  the  Company's 
working  capital.  In  the  accounts  submitted  the  undivided 
profits  in  their  subsidiary  companies  had  not  been  taken,  into 
consideration.  They  were  of  considerable  amount,  and  would 
be  brought  into  tlie  accounts  in  the  future.  He  hoped  it 
would  be  agreed  that  the  proposed  dividends  were  once  more 
on  the  good  side,  but  he  desired  that  the  division  between 
dividend  and  bonus  shonld  be  especially  noted.  The  ordinary 
dividend  should  be  regarded  as  a  good  plain  cake,  but  lie 
would  call   the  bonus  plum  cake. 

State  Purchase  not  Feared. 

Continuing,  the  Chairman  said  :  As  regards  the  future, 
I  am  exceedingly_  cheerful.  We  hear  something  about  State 
purchase,  but  I  do  not  believe  it  is  coming.  Why  ':■  For 
one  reason,  I  think  the  Gover-jjuent  have  quite  enough  to 
do.  I  do  not  think  our  people,  as  a  whole,  are  enamoured 
of  the  State  carrying  on  business.  What  would  State  pur- 
chase mean  in  connection  with  jwlitical  strife?  The  strife 
between  what  we  have  learnt  recently  to  call  "the  wets  and 
the  drys  "  is  keen  enough  now.  but  with  the  State  as  owner 
of  the  liquor  trade,  do  you  not  think  that  the  conflict  would 
be  doubly  embittered  ?  It  would  be  narrowed  down  directlv 
as  between  those  who  want  prohibition  and  the  State.  1 
think  the  total  prohibitionists  see  an  avenue  to  total  veto 
through  State  purchase,  and  I  believe  that  is  at  the  bottom 
of  their  support  of  it,       A  :rre^t  event  has  happened   iii   t^e 


past  year  ni  the  United  Strifes,  and  w.e  are  told  that  the 
example  of  that  great  country  will  give  an  impetus  to 
pronibition  in  this  country.  I  do  not  think  it  will.  I 
have  never  been  able  to  envision  prohibition  in  this  country, 
and  therefore  1  must  be  pardoned  for  being  sceptical  of 
is  full  e.xercise  elsewhere.  It  would  certainlv  not  be  suited 
to  the  climatic  or  temperamental  conditions  liere,  and  1  am 
not  at  all  sure,  either,  that  all  the  anticipated  blessmsjs  would 
follow  m  its  train.  I  rather  expect,  in  the  final  result, 
that  the  ])r<jlubition  trial  which  is  now  being  made  across 
the  sea  will  reveal  to  us  the  wisdom  of  not"  pursuing  the 
idea  here.  If  it  ever  did  come  into  serious  discussion  here. 
J  should  rather  begin  to  despair  of  my  country.  It  would 
show  a  moral  weakness,  as  if  we  really  gave"  up  all  hope 
of  making  this  a  nation  whose  people  'can  use  and  enjoy 
the  legitimate  good  things  of  life  without  abusing  them. 
Let  us,  therefore,  go  one  better  than  prohibition;  let  us 
all  combine  to  make  this  a  nation  who  can  nse  aiTfl  not 
abuse  things,  for  use  as  apart  from  abuse  is  the  ideal  in 
all  things.  Temperance  means  moderation.  To  a  society 
having  for  its  object  the  moderate  u.=e  of  intoxicating  liquor's 
I  think  1  could  belong  without  your  calling  me  to  order, 
because  it  is  the  greatest  interest  of  our  trade  to  maint.ain 
sobriety'  and  good  conduct.  Do  not  be  surprised  if  yon 
see  shortly  in  the  streets  of  London  large  placards  advertis- 
ing the  mild  ale  of  the  City  of  London  Brewery  as  t%e  very 
1  est  temperance  drink ;  I  warrant  it  will  be"  much  more 
wholescmie  than  many  of  the  drinks  at  present  used  by 
teetotiUers.  The  policy  of  our  trade  is  all  in  the  direction 
of   orderly   conduct. 

Sir  W.  J.  Peake  Mason,  Bart.,  J.P..  in  secondingthe 
motion,  referred  to  the  'process  of  the  extinction  of  the 
IDebenture  stock  as  an  excellent  feature  of  the  Company's 
business.  The  Preference  stock,  he  said,  was  getting  a  better 
rate  of  interest  than  it  had  received  before,  and  with  the 
reserve  fund  and  the  amount  carried  forward,  and,  with 
the  addition  of  the  new  issue,  it  would  be  found  that  the 
Preference  stock  had  about  £1,000,000  behind  it.  For  the 
third  time  the  Ordinary  stock  was  to  receive  a.  very  large 
dividend  and  bonus  distribution.  In  the  division  of  the 
profits  about  W°„  had  gone  to  the  shareholders  and  40% 
to  the  reserve  fund,  and  the  ))roportion  of  the  reserve  to  the 
ordinary  canital  at  present  wa«  similar.  In  the  distributions 
which  the  directors  were  making  to  the  Ordinary  shareholders, 
who  in  the  past  had  had  to  suffer  a  reduction  of  capital, 
they  were  still  maintaining  and  protecting  the  prior  interests 
of  the  Comiiany.  The  distribution  to  the  ordinary  share- 
holders was  50%,  less  tax,  but  it  was  really  only  equal,  he 
thought,  to  three-tenths  of  that  percentage,  and  on  the  old 
capital  the  distribution  was  only  a.  reasonable  and  proper 
one. 

The  motion  was  carried  nnaiiimously. 


"  ytntistical  Report,  of  tlie  Califonna  State  Board 
ot  Agriculture  for  the  year  1918."  (California.  State 
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THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 

esta.:bhskie3d   is-^s. 

Capital  :    Authorised,    £4,000,000,    in    200,000    Shares 

erf  £20  each. 
Subscribed,  £2,013,120.      Paid  up  (£10  per  Share),  £1,006,560. 

Reserve  Fund,  £875,000. 

Head  Office    =     =     43  Spring  Gardens,  Manchester. 

balance;    SHBJST,     Slst    December,    1919. 


LIABILITIES. 

Oapital  paid  up £1,0C6,560 

Reserve  Fuud 851,825 

Rebate  Account  45,000 

Profit  and  Loss  Account       £303,288    5    1 

.  Lts3  Interim  Dividend  paid  July  1919  80,524  16    0 


-       22?,763    9    1 
£2,126,148    9    1 


Current,  Deposit,  and  other  Account.      

Aeoeptances,  Endorsements,  and  other  Contingent  Liabilities... 
Notes  in  Circulation  in  the  Isle  of  Man 


25,611,045  12 

460,594    3 

16,4S4    0 


ASSETS. 

Cash  in  hand  and  money  at  call  and  short  notice     £5,441,125    2 

Investments  ;  British  War  Sciirities  and  other  British, 
Indian  and  Coloni.i  Government,  Railway,  Corporation, 
&c.,    Ser^urities   at    or  under    market   prices     of     3lst 

December.  1919* 6,264,050  16 

Bills  ot  Bxohange  (including  £4,300,000  Treasury  Bills)       ...     5,600,625  15 


£28.213  212    4  U 


£17,305,801  13  9 

Advances  on  Current,  War  Loan,  and  other  Accounts  Loaus,  &c.  10,056,816    7  6 
Acceptances,  Endorsements,   and  Contingent  Liabilities,  as 

per  contra 460,594    3  8 

Bank  Property 390000    0  0 

*  Innliiii'ing  644,000  In'iian  Government  Securities —— 

lodtredairain-t  NoteOirculationiu  th    Isle  of  Man.         £28.213,218    4  11 


REPORT  OP  Till'  AUDITOR  TO  THE  SHAREHOLDERS  OF  THE  UNO^RHIRE    iNI)  YORKSHIRK  B'kNK,  LIMITED. 
I    have  audited  the  above  Balance  Sliect.  and   compared  it  with  tlie  books  and  vouchers  at   the  Head  Orhce  and  with  the  Certified  Returns  from  the 
Branches.     I  have  obtained  all  the  inlormation  and  explatiations  I  have  retjuin-il.     In  m.v  opinion  such  Balance  Sheet  is  priperly  drawn  up  so  as  to  exhibit 
a  true  and  correct  view  of  the  state   of  the  Company's   afFuirs  accordint;  to  the  best  of   my  information   <nd  \he  explanatiou-i  given  to  mc.    and  aa  shown 
by  the  boolis  of   the  Company.    I  have  «lso  examined  the  securities  representing  the  Investments  ot  the  Bank,  and  tiave  fou  d  them  in  order. 

On  behalf  of  the  Board,    COLWYN,  1  nw,.,„^  JNO.  P.  •MRNBTT.  P.C.4..,  Auditor. 

O.   W.  KEIGHLET,  f  "'^'otoTB.  (David  Smith.  Oarnett  and  Co.,  Chartered  Aocountmntu, 

6th  January,  1920.  F.  Vf.  RAMSBOTTOM,  General  Manager.  Uftnohester.) 
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THE    LONDON    ASSURANCE. 

Incorporated  b;  Royal  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQE,    LONDON,    E.C.  3. 


INCOME 

je3,08M50 

FIRE. 
MARINE. 


tpplloatloni    for 
Afnolea  Itrlted, 


ASSETS 

£8,826,459 

LIFE. 
ACCIDENT 


All  clissss  of 
iBturinot. 


Th*  Oorporatlon  haa  granted  Fire,  Itlfa  and  Harina 
IjuoranoM  for  nearly  Two  Hundred  Year*. 


THB 

V^wCir^l^    Corporation,  limiteO. 

■ 

Assets      •        -    £5,750,000 
Claims  paid    •  £19,500,000 

1 

Aeeldent  Insurance  of  all  kinds. 
Employeps'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 

Head  Office:  MOORGATE  STREET,  LONDON,  E. 
T.  M.  B.  ABMSTSONG,  MaruigeT  and  Sxri 

C.  2. 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  lfANCHEST£R. 


Annual  income   Exceeds 

Assets  Exceed 

Claims  Paid  Exceed     - 


£4,700,000 
£15,900,000 
£28,000,000 


ASSURANCE    CO.,    LTD. 

(EstabliBhed  1866.) 

Annual  Income,  £2,000,000.  Total  Funds,  £6,200,000, 

Total  Claims  Paid,  £14,000,000. 

All  classes  of  Life  AsBaranoe  bosiness  transacted. 

AUraotive  Up-to-date  Tables. 

OhletOHIoes:  BROAD  STREET  CORNER,  BIRMINeHAM. 


IMPORTANT  NOTICE! 


be 


All    Editorial    communications    should 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 

Ttltgrams  ■■  "  Slalin  Cent.  London."  Telephone:  Cily  S25S-S2S9. 


Subscription   to  "  The  Statist, 

t> 

to  include  all  Special  Numbers. 

payable  in  advance. 

Inland  (Post  Free)  : 

One  Year  (52  weeks) £1     10 

Half -Year  {26  aeeks) V5 

0 
0 

Colonics  and  Abroad  {witHin  Postal  Union,  Post  Free)  : 

One  Yra- (52 -Jjeeks)                 .:          ■■         f/     17 
lla'f-Ycar(26iieeks) IS 

4 

H 

Off.ces:    .•>/  CANMIN  STHFET.    1.0.\D0.\.   F..C.4. 

LONDON   &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      50  FINSBHRY   SQUARE.    LONDON.   E.C.  2. 

Allied  with  National  Amalgamated  Approved  Society  for  National  (Health) 

Insurance. 

£1,000,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


tattfit 
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Friday,  Fehruanj  13,  1920. 

,-OtniREXT  Rati-,  .-Pbevioos  Rat»- 
%         Fixed  %  FilEr 

_       6  (Nov.  6, '19)     6        Apr.  S.'l"? 


Bank  of  England  Rate. 

Deposit  Bates :—  ^  „  ,„,  o,x 

Banks  &  Discnt.  Ho.  (Call)  4     (Nov.  6,  19)  3Jt 
Discount  Houses  (Notice).-  4J  (Nov.  6, 19)  8| 


Oct  6.  '19 
Oct.  6,  '19 

The  special  rate  of  41%  allowed  by  the  Bank  of  England  on  foreign  money 
"  Foreign'and  Colonial  banks  give  Special  Rates  only  upon  deposits  for  a  year 
Discount    Bates  :-  ^ODays.     3Mos.     4  Mo..      BMos. 

Treasury  Bills     -,^         5*        "  |* 

Bank  Bills  -         ~        5J-i„         6|        5^         |t 

Trade  Bills  „        ~  —  6-6^     bi         o^ 

E..\SY  conditions  on  the  whole  prevailed  in  the  Money 
market  during  the  week,  and  NN'hile  the  demand  tor 
short  loans  .continued  strong  there  was  no  inarked 
shortage  in  supplies  of  floating  credits.  As  indicated 
bv  the  Public  Income  and  Expenditure  return  the  in- 
gathering of  rivenue  is  proceeding  rapidly  and  in  con- 
sequence it  was  expected  that  heavy  demands  for 
accommodation  would  bo  made  from  the  marke. 
yesterdav.  However,  stei>s  were  taken  to  meet  this 
contingeiicv  with  the  result  that  conditions  were  com- 
paratively 'easy,  and  only  a  small  discounting  of  short 
bills  was  demanded  from  the  Bank  of  England  As 
regards  the  future  outlook,  it  will  be  remembered  that 
tl'ie  repayment  of  the  inaturities  of  Exchequer  Bonds 
which  have  not  been  converted  into  the  new  issue  will 
ke  place  next  week,  aiul,  therefore  floating  cred.^ 
liould  be  more  plentiful.  This  fact,  however  did  ot 
check  the  demand  for  weekly  accommodat  on  du  g 
Uie  past  week.  Short  loans  were  available  at  f.c^m 
4<y  o  4 i%.  with  balances  offering  down  to  3i  o-  me 
bulk  of  the  business  was  done  near  the  higher  quota- 
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tiori  on  account  of  the  strong  demand.  There  was  a 
good  inquiry  for  weekly  fixtures  at  4i%,  and  even  ujj  to 
4f%  was  given  yesterday.  With  few  exceptions  tlie 
rates  in  tlie  Discount  market  were  steady,  and  an 
easier  tone  was  apparent  yesterday,  due  to  the  improved 
exchange  situation  and  also  to  the  coming  repayments 
of  Exchequer  Bonds  referred  to  above.  April  maturi- 
ties were  in  li'ttle  request,  and  the  rate  kept  steady  at 
from  5H%  to  5|%;  5H%  to  5f  %  was  the  ruling  rate 
for  other  bills. 

In  the  Foreign  Exchange  market  New  York  cable 
transfers  opened  the  week  with  a  good  improvement  to 
3.39i.     Aftenvards,    however,    there  was  a    reaction 
to  3.37^,   but  yesterday's  quotation  showed  the   pre- 
vious improvement  to  be  fully  maintained.     The  Paris 
cheque  rate  moved  iiregularly,   though  within  narrow 
limits,  the  quotation  rising  to  48.85^  on  Tuesday.  Yes- 
terday, however,  it  improved  to  48.57f.    Movements 
in  the  Belgian  franc  were  more  vacillating,  the   net 
result  for  the  week  being,  as  in  the  case  of  the  French 
franc,  a  slight  improvement.     The  Amsterdam  cheque 
r£lte  moved  steadily  in  our  favour,  yesterday's  quota- 
tion  being  9.06J.     Italian  sight  drafts,    after  a  rally 
on  Tuesday,  advanced  to  62.25  yesterday.    The  Madrid 
rate  showed  a  steady  upward  movement  from  19.13| 
on  Monday  to  19.47^  yesterday.     Among  the  Scan- 
dinavian group  both  Christiana  and  Stockholm  moved 
in  our   favour.     Danish  kroner   improved  to   23.17i. 
Oerman  and  Finnish  marks  depreciated  still  f\n-ther, 
the    former  rising    to    335i    on    Thursday.      In    the 
South    American    group,    Buenos    Ayres,     after     an 
adverse   movement    in  sympathy    with    New     York, 
finally  closed  without  change.     Monte  Video  showed 
a  similar  tendency,    but  finally  closed  lower  for  the 
week  at  7M.     The  rupee  was  quoted  at  2s.  8f(i.  on 
Monday,  and  later  steadied  at  2s.  9d.     Of  the  Eastern 
rates  a  drop  of  2d.    to   9s.    Id.    in    Shanghai    was    a 
feature  on  Thursday.     The  Hong-Kong  rate,  on  the 
other  hand,  rose  from  5s.  lid.  to  5s.  lOd. — 6s.  3d. 

A  substantial  reduction  of  £15,793,000  in  the 
floating  debt  is  indicated  on  comparing  the  Exchequer 
return  issued  on  February  7  with  the  previous  return. 
This  reduction  was  brought  about  chiefly  by  a  net 
reduction  of  £12,000,000  in  the  amount  of  Ways  and 
Means  Advances  outstanding,  on  which  13  mil- 
lions were  raised  against  25  millions  repaid. 
£61,908,000  was  received  during  the  week  for  Treasmy 
bills,  Against  matuiities  amounting  to  £65,708,000. 
The  net  reduction  during  the  week  in  the  amount  of 
Treasury  bills  outstanding,  which  was  £1,106,668,000 
on  February  7,  is  £3,793,000.  Such  a  reduction  .in 
indebtedness  was  effected  by  an  excess  for  the  week 
of  over  18  millions  in  revenue  over  expenditure. 
From  June  30  of  last  year,  on  which  date  the  floating 
debt  reached  it  culminating  pohit,  the  net  decrease  has 
been  £277,489,000,  and  since  January  10,  1920,  there 
has  been  a  continuel  decrease,  amounting  altogether 
to  £51,057,000,  which  makes  the  present  figure  shghtlv 
under  £1,302,000,000.  The  ingathering  of  taxes  still 
proceeds  apace,  the  revenue  for  the  week  to  February  7 
being  £44,086,000,  against  £40,517,079  for  the  pre- 
ceding week.  The  increase  appears  mainly  under  the 
heads  of  property  and  income  tax,  excess  profits  duty, 
and  customs.  Ordinary  expenditure  shows  a  slight 
increase,  mainly  on  account  of  interest  payments  on 
war  debt.  There  have  been  no  receipts  for  the  week 
for  War  Savings  Certificates,  of  which  £750,000  fell 
due  for  repayment  of  principal. 

The  cuiTency  notes  return  for  the  week  ending 
February  11  shows  a  decline  of  £2,457,916  in  the  total 
of  notes  and  certificates  outstanding,  as  compared  with 
the  previous  week.  Cancellations  during  the  week 
amounted  to  £8,193,783,  and  the  total  amount  out- 
standing is  now  £327,372,373,  as  against  £296,341,434 
in  November  1918.  As  a  result,  the  fiduciary  circula- 
tion, which  was  slightly  increased  during  the  preceding 
week,  has  been  brought  down  by  £2,457,916  to 
£294,772,373,    and    the   ratio  of   Bank   of    England 


notes  and  gold  to  currency  notes  and  certificates  has 
improved  to  over  9.9%.  On  taking  the  amount  of 
paper  legal- tender  money  of  the  coxmtry  as  a  whole, 
it  will  be  found  that  the  ratio  which  the  gold  resei-ve 
bore  to  it  at  the  end  of  1919.  was  a  little  over  20.5%. . 
This  figure  shows  us  to  be  better  in  this  respect  than 
the  average  percentage  of  gold  to  notes  of  the  Allied 
countries  on  the  same  date,  which  was  no  better  than 
17.1%.  (This  figure  does  not  taie  ae-count  of  the 
large  emissions  of  paper  money  made  in  Eussia  since 
October  1917.)  Just  before  the  commencement  of  the 
War  our  note  circidation  was  approximately  28  mil- 
lions aJid  our  gold  39  millions,  giving  a  percentage 
of  gold  lo  notes  of  139%,  which,  with  the  exception 
of  New  Zealand  and  South  Africa,  was  higher  than 
that  of  any  other  country  in  the  world. 


BANK  OF  ENGLAND. 

Not  a  few  featui-es  of  interest  are  to  be  found  in  the 
Bank  retm'n  this  week.  The  stock  of  gold  still  con- 
tinues to  mount  up,  receiving  a  further  addition  of 
£2,919,000,  raising  the  total  held  by  both  departments 
to  £106,027,000.  Tiiis  coincides  with  a  rather  small 
increase  in  the  note  circulation  from  £89,323,000  to 
£89,977,000.  The  reserve,  on  the  other  hand,  has  _, 
risen  by  £2,266,000.  to  £34,501,000.  But  the  pro- 
portion of  the  resen'e  to  liabilities  has  declined  slightly 
to  22.4%  in  consequence  'of  an  addition  of  over 
£7,700,000  to  "other"  deposits  and  of  over 
£3,300,000  to  public  deposits.  This  i-ise  in  "  other  " 
deposits  is  comprehensible  in  the  light  of  the  latest 
return  of  income  and  expenditure,  according  to  wliich 
the  Government  repaid  £12,000,000  of  the  outstaaiding 
balance  of  Ways  and  Means  Advances.  The  excess 
of  income  over  expenditure  also  serves  to  explain  the 
addition  to  public  deposits.  On  the  other  hand,  the 
market  increased  its  indebtedness  to  the  Bank  by 
£1,387,000;  whilst  Govermnent  secmnties  were  higher 
by  £7,399,000.  What  gave  occasion  to  this  borrow- 
ing from  the  Bank  at  a  period  when  revenue  is  flowing 
in  steadily  it  is  not  easy  to  (hsccA'er.  ■' i  the  s;!.me 
time  it  m-iy  be  thai  the  current  'weei  wdl  pFoitaBe  a  ' 
maturity  of  Treasury  bills  much  in  excess  o^  tlie  re- 
newals ;  but  for  this  we  must  await  the  next  return 
of  income  and  expenditure. 

BULLION. 

Supplies  of  gold  during  the  week  were  small  and  there 
was  a  keen  demand  cliiefly  from  South  Africa  and  the 
Straits.  On  Monday,  in  spite  of  the  strength  of  the 
American  exchange,  the  price  kept  firm  at  123s.  Gd. 
per  oz.,  which  quotation  \\'as  above  the  American 
parity.  Later,  however,  the  price  fell,  and  with  a 
continued  improvement  in    the  New   York  rate,    the 
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downward  movement  continued  to  120.s.  per  oz.  fine 
on  yesterday,  but  rose  Is.  6d.  per  oz.  again  to-day. 

Rather  violent  fluctuations  have  a^gain  occuiTed  in 
tlie  Silver  market,  the  main  influences  being  a  con- 
tinuance of  buying  oi-dea-s  from  Cliina,  renewed  sup- 
plies of  melted  coin  from  the  Continent,  and  the  move- 
ments  in    the   American  exchange.       Another  factor 
which   may   becoan©  important   in  the    future    is  the 
announcement  by    the   Indian    Govermnent  that  the 
existing  prohibition  on  the  import  of  silver  has  been 
removed  and   that  thei  import   duty  of  4    annas  an 
ounce   has  been    abolished.     It   will  be  remembered 
that,   though  tliis  was  recommended  in  the  report  of 
the    Indian  CuiTencv    Committee  it   was    not  among 
those  recommendations  immediately  accepted  by  the 
Seoreta.n-  of  State  for  India.     It  resulted  during  the 
past  week  in  small  consignments  of  the  metal  being 
made  to  India  on  private  account.     The  demand  during 
the   week  was   chiefly  for   spot   silver  and   the  price 
reached  the  fresh  high  record  on  Thursday  of  89hd.  per 
oz.    standai'd.     Owing   to    the   difficulty    of    refining 
quickly  the    large   supphes    from    the   Continent   the 
discount  for  forward  delivery  widened  to  5d.  per  oz. 
to-day  the  quotations  being  84Jrf.  "for  cash  and  79frf. 
forward.      In    the    House    of    Commons    to-day    the 
Chancellor     of     the     Exchequer    introduced     a    Bill 
to  amend  the  law  concerning  the  standard  fineness 
of  the  silver  coinage  in  the  United  Kingdom  and  the 
Colonies.     This  step  has,  of  course,  become  necessary 
unless  the  Government  is  to  coin  silver  at  a  loss,  for, 
according  to  yesterday's  price,  16. Id.  would  berequire<l 
to  buy  the  sih'er  content  of    a  shilling.     That   is  to 
say,   according  to  this  calculation,   in  order  to  make 
it  profitable   to  buy   silver  for   coinage   pui-poses  the 
standard   fineness    should   be   reduced    from    .925    to 
under  .540. 


NEW  YORK. 


A  decrease  of  $21,970,000  ia  loans  and  of 
$6,620,000  in  net  time  deiwsits  is  indicated  in  the 
weekly  average  statement  of  the  New  York  City  Banks 
and  Tnist  Companies  issued  on  Febniary  7.  At  the 
same  time,  net  demand  deposits  have  increased  by 
$27,920,000,  and  note  cii-culation  also  shows  a  slight 
increase.  On  the  other  hand,  the  aggregate  reserve 
has  gone  up  by  $8,220,000,  and  the  excess  reserve,  in 
consequence,  has  increased  by  $4,760,000,  so  that  the 
average  position  as  a  whole  shows  an  improvement. 
The  actual  excess  reserve  now  stands  at  $26,930,000. 

The  weekly  statement  of  the  Federal  Eesene 
Board  registers  a  decline  of  $21,100,000  in  the  total 
gold  reserves.  The  total  reseiTes  now  stand  at 
$2,054,660,000— the  lowest  since  January  3,  1919. 
On  the  liabilities  side  there  is  little  net  change,  for 
though  there  is  a  decrease  of  $40,980,000  in  the  total 
net  deposits,  the  amount  of  Federal  Reserve  notes  in 
circulation  has  increased  by  $40,840,000.  The  ratio 
of  total  resen-es  to  total  net  deposits  and  Federal 
Reserve  note  circulation  combined  has  dropped  to 
44.1%,  which,  with  the  exception  of  the  figure  of 
43.7%  on  January  2,  1920,  is  the  lowest  ever  reported. 
The  lowest  ratio  for  1919  was(  46%,  on  December  12, 
and  the  average  for  the  year  was  49.8%.  The  ratio 
has,  in  fact,  declined  week  by  week  since  the  beginning 
of  this  year,  and  tlie  jjresent  strain  is  but  a  reaction 
after  the  temporaiy  ease  in  Januaiy  occasioned  by  a 
return  to  the  resei-ve  centres  of  the  sums  disbursed 
in  respect  of  dfvidend  and  interest  payments. 
The  chief  cause  of  the  weakening  ratio,  of  reserves  to 
liabilities  is  the  steady  depletion  of  the  counti-y's  stock 
of  bullion  since  the  removal  of  the  embargo  on  the 
export  of  gold  on  June  7,  1919,  while,  at  the  same 
time,  the  amount  of  money  in  the  T'nited  States  has 
shown  an  increase. 

There  is  a  growing  in-itation  in  America  at  the  faji: 
that  India,  Argentina,  and  the  East,  as  well  as  other 
countries  which   liave  a  favcnirable  balance  of  trade 


as    regards    America,    are    allowed    to    take    gold    in 
settlement  of  indebtedness,  while,  on  the  other  hand, 
America  gets  none  from  European  countries  which  are 
indebted    to  her.     Indeed,   America  is  rapidly  losing 
the  immense  stock  of  gold   she  acquired  during   the 
War,  as  the  following  figures  will  show,  and  bullion 
is  now  gi-avita,t.ing  to  the  East.     The  imports  of  gold 
from  Januarj'  1  to  December  10,   1919,  amounted  to 
$66,729,000,  and  the  expoi-ts  to  $346,062,000,  against" 
exports  during  the  same  period  of  1918  amounting  to 
$39,701,000.     Thus  there  was  an  excess  of  expoi-ts 
during  1919  of  $279,330,000,  against  an  excess  of  im- 
ports dunng  1918  of  $21,365,000.        It  is  worthy  of 
note  that  exports  of  domestic  gold  coin  amounted  to 
$227,000,000  in  1919,  as  against  $31,000,000  in  1918 
On  the  other  hand,  whereas  during  1918  importations 
of  foreign  gold  coin  totalled  only  $183,000,  in  1919 
they  reached  nearly   eight  millions,   and  of 'this  one- 
thn-d  was  impoi-ted  during  tlie  first  ten  days  of  Decem- 
ber last.       Incidentally,  in  connection  with  this  move- 
ment, it  may  be  remembered  that  the  exchanges  became 
more  or  less  stable  during  the  middle  of  December   and 
the  position  of  the  pound  sterling    showed  a  general 
improvement.     The  excess  of   gold  imports  over  ex- 
ports from  the  beginning  of  the  War  to  the  end  of 
last  year  was  $792,000,000.       Now,  during  last  year 
there    was    an    excess    of   exports    over    imports"   of 
$279,333,000;  but  up  to  June  7  the  impoi-ts  were  in 
excess,  for  since  that  date  (i.e.,  the  date  of  the  removal 
of  the  embargo  on  the  export  of  gold)  the  exports  were 
$332,000,000  and  the  imports  $23,000,000.     The  bulk 
of  the  exports  has  gone  to  Argentina,  Japan,  China, 
and  India,   and  it  is  evident  that  should  the  drain  in 
gold  continue  at  this  rate  America  would  quickly  lose 
_all  her  gold,  and  thus  the  anxiety  of  bankers  on  this 
"head  is  not  without  foimdation.       It  is  unfortunate 
that,  at  a  time  when  all  the  world  looks  na.tm-ally  to 
America   for  financial  help,   America  should     find    it 
difficult  to  satisfy  her  domestic  demands,  and  has  little 
to  spare  for  those  countries  to  which  credits  are  vital. 
As    regards    silver,   besides  her   own   output,  the 
United  States  imports  large  quantities  of  the    wliite 
metal  from  Mexico ;  but  the  di-ain  of  her  silver  supply, 
which  has  continued  aJl  thi-ough  the  War,  has  far  out- 
stripped her  production  and  imports  combined,  and  has 
latterly  become  accentuated  on  account  of  the    large 
"demand  from  the  Far  East.     Her  production  of  silver 
during  1919  is    estimated  at    $62,000,000,   and    her 
imports  from  January  1  to  December  10,  1919,  were 
$82,270,000,    as  compared  with  $68,398,000  during 
the  same  period  of  1918.     Her  excess  of  exports  during 
1919      were      $144,843,000,       as      compared      with 
$151,748,000  during   1918    and    $426,604,000    since 
the  beginning  of  the  War. 

The  total  stock  of  gold  coin  in  the  United  States 
on  December  1,  1919,  was  $2,833,221,135,  and  the 
general  stock  of  money  was  $7,783,144,476.  The 
amount  of  money  per  capita  has  increased  from  $39.54 
on  April  1,  1917'  to  $48.54  on  December  1,  1919,  and 
during  the  same  period  the  amount  of  gold  per  capita 
has  decreased  considerably.  The  total  amount  of 
United  States  notes.  Federal  Resen^e  notes.  Federal 
Reserve  bank-notes,  and  National  Bank  notes  on 
Decemb?r  1,  1919,  was  over  $4,395  millions.  The 
present,  amount  held  by  the  Federal  Resen-e  banks  and 
with  Federal  Reserve  agents  is  $1,091,560,000,  the 
lowest  since  August  9,  1918. 


Busl.^ES^  was  on  a  small  .scale  this  week  in  the 
Stock  niiirkels.  and  prices  were  irregular,  witli  a 
tendency  towards  profit -taking  in  some  scjlioiis. 
There  were,  as  usual,  a  few  notable  exceptions  to  the 
nrevailintr  (Inlness.  whicii  was  doubtless  due  in  part 
'  C 
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to  the  general  feeling  of  uneasiness,  and  in  pan,  per- 
haps, to  the  uncertaintj'  as  regards  the  prospects  of 
increased  taxation  in  the  coming  Budget.  The  tone 
of  the  House  of  Commons  debate  on  the  nationalisa- 
tion of  mines  and  the  Premier's  attitude  on  the  Bol- 
shevist question  tended  to  restore  confidence  a  little, 
but  the  resulting  improvement  was  not  maintained. 
The  gilt-edged  section  was  dull,  and  the  trend  of 
prices  was  downwards,  notably  the  Funding  Loan, 
which  dropped  to  a  low  record.  Towards  the  end 
of  the  week,  however,  the  downward  movement  was 
held  in  check  by  the  improved  trade  and  financial 
outlook,  but  prices  were  not  much  assisted  thereby. 
Consols  had  a  net  loss  of  i.  War  Loan  Fives  of  i,  and 
Victory  Bonds  of  g.  Funding  Loan  fell  |  to  72J,  \\'av 
Loan  Four-and-a-Halfs  dropped  i  to  82^.  Colonial 
issues  were  quiet,  and  there  was  little  change  in  the 
prices.  New-South  Wales  5f  per  Cents,  lost  li  points 
at  99. 

'  Little  interest  was  taken  in  the  Foreign  market, 
which  exhibited  many  weak  spots.  Belgian  Threes 
were  without  change.  French  War  Loan  Five  per 
Cents,  were  quoted  ^  lower  at  56.  Brazilian  Fours 
of  1889  and  Fives  Funding  were  inquired  for  yester- 
day at  48  and  73  respectively.  Among  Japanese 
issues  the  first  and  second  series  of  Four-and-a-Halfs 
of  1905  went  ea:h  one  point  to  the  good.  The  weak- 
ness was  most  pronounced  in  Russian  and  Mexican 
issues. 

The  dividend  announcements  failed  to  interest  the 
market  in  Home  Rails ;  and,  with  one  or  two  excep- 
tions, did  not  lift  prices.  Except  in  the  Heavy  gixjup, 
business  was  small.  The  Great  Western  dividend  for 
1919  is  again  7^%,  or  the  saifte  as  the  1918  dividend. 

In  the  Foreign  Rail  market  Argentine  descriptions 
were  a  strong  feature.  Central  Argentine  Ordinary 
rising  3|  to  75.  Buenos  Ayres  Great  Southern 
and  Buenos  Ayres  Great  Western  exhibited  weak- 
ness at  firet.  but  were  in  good  demand,  towards 
the  end  of  the  week.  United  of  Havanas, 
Antofagasta  Deferred.  Leopodinas,  and  Argentine 
Xorth-Easterns  were  all  marked  up.  Canadian  Paci- 
fies sliowed  a  total  decline  of  7  points  to  171 .  cliiefly 
on  account  of  the  improvement  in  the  American  ex- 
change. The  Canadian  Pacific  dividends  declared  on 
Tuesday  are  2%  on  the  Fu-st  Preference  stock  for  the 
half-year  ended  December  31.  1919,  and  2i%  on  the 
Common  stock ''for  the  quarter  ended  December  31, 
1919,  being  at  the  I'ate  of  7%  per  annum  from 
revenue  and  3%  per  annum  from  Speeial  Income 
account. 

In  the  Industrial  market  business  was  dull,  and 
)nice  movements  were  iiTegula'r  though  unimportant. 
There  was  no  selling  pressure,  however,  and  bright 
features  were  not  lacking,  there  being  a  tendency  to 
■'onfine  business  to  a  few  specialities.  Shipping 
descriptions,  as  well  as  engineering,  iron  and  steel 
shaies  were  irregular,  though  Court  Lines  were 
a  strong  feature.  Textiles  improved  a  little,  but  the 
closing  tone  is  unsettled.  There  was  good  inquiry 
for  ifarconis  and  .\3sociated  Cements,  and  fur- 
ther strong  features  were  Waring  &  Gillows  and 
Maypole  Dairy  Deferred. 

In  the  Oil  Share  mai'ket  the  tone  was  distinctly  flat, 
as  speculative  operators  turned  their  attention  to  Min- 
ing shares,  and  prices  generallv  fell,  though  yesterday 
there  were  signs  of  recovery.  The  depression  was  also 
prob-ibly  influenced  by  repoils  of  heavy  selling  of  Oils 
in  Wall  Street  and  on  the  Boin-ses.  Shell  Transports 
dropped  4^,  but  rose  ^  to  ]2|  to-day,  and  Royal 
Dutch  fell  5i  from  89i,  recoveiing  yesterday  to  86?. 
Mexican  Eagles  tommon  declined  f  to  lOf ,  and  the 
Prefened  i  to  lOJ.  Scottish  Americans  showed  a  net 
decline  of  "2s.  3d.  to  40s.  3(i.  Trinidad  Centrals 
dechned  li  net  to  6| ;  Trinidad  Leaseholds,  on  the  other 
hand,  gained  |  to  3J,  while  United  British  of  Trinidad 
lost  1  at  2+*. 


IHining  ^^m. 


The  week  opened  with  a  very  buoyant  market,  the 
Kaffir  section  still  attracting  a  great  deal  of  attention  in 
connection  with  the  high  premium  on  gold.  Tuesday, 
however,  witnessed  the  usual  tendency  for  profit- 
taking,  but  not  on  such  a  scale  as  to  disturb  the  market. 
After  that  the  market  assumed  a  rather  unsettled  tone, 
and  balancing  price  changes  as  a  whole,  the  general 
tendency  towards  the  end  of  the  week  was  downwards. 
Whilst  this  may  be  regarded  as  a  healthy  reaction  after 
the  very  marked  interest  displayed  in  this  market  last 
week,  it  is  well  to  bear  in  mind  another  contributory 
factor,  the  improvement  in  the  Ameiican  exchange,  in 
consequence  of  which  the  price  of  gold  has  fallen 
during  the  cunent  week  from  123s.  6d.  to  120s.  Yet 
even  at  tliis  level  the  premium  on  gold  is  close  on 
30%,  and  there  is  no  reason,  therefore,  for  anticipating 
any  serious  setback  in  prices  for  the  present. 

In  the  Kaffir  group  many  shares  were  dealt  in. 
Central  Minings,  opening  at  12f ,  advanced  on  Tuesday 
to  12i,  but  suffered  from  the  general  desire  to  secure 
profits,  and  closed  at  11|  on  Thursday.  The  Rand 
Mines  fared  better,  moving  up  from  4^  at  the  opening 
to  4+1  on  Tuesday,  and  receding  only  to  4+1  on  Thurs- 
day. A  price  as  high  as  5^  was  paid  for  these  shares 
during  the  boom  on  Monday.  Gold  Fields  also  came 
in  for  support,  rising  earlj^  in  the  week  to  2t^,  but 
closing  on  Thursday  at  2J.  Randfontein  Estates  fell 
from  30s.  to  29s.  ;  whilst  Randfontein  Central  were 
in  much  favour,  rising  fix)m  24s.  to  29s.  6d.,  and 
closing  on  Thursday  at  29s.  The  publication  of  the 
■Jauuaiy  results  of  the  General  Mining  (Albu)  group 
did  not  prove  a  bull  point  for  the  market.  Despite  the 
inclusion  of  the  premium  on  gold,  which  is  taken  at 
the  price  of  107s.  6i/.,  certain  losses  were  incurred, 
mainlj",  it  is  explained,  in  connection  with  additional 
allowances  to  employees  due  to  the  increased  cost  of 
living. 

Witli  Rand  Mines  proper  the  general  tendency  of 
prices  was  downwards  after  the  middle  of  the  week. 
Modder  B's  spurted  to  9^  on  Monday,  but  then 
sagged  to  9iV  on  Wednesdax',  and  closed  at  8i%xd.  on 
Thursday,  which  represented  another  fall  of  tV-  Springs 
Mines,  putting  on  -is  to  3^  on  Monday,  fluctuated  around 
this  price,  at  which  they  closed  on  Thursday.  City 
Deep  suffered  a  relapse  from  311  to  3f .  Some  sensa- 
tional movements  characterised  East  Rand  Proprietary, 
which  advanced  from  15s.  3d.  on  Tuesday  to  17s.  on 
Wednesday,  and  closed  at  17s.  iid.  on  Thursday — the 
highest  price  attained  since  1916.  Yet  another  featm-e 
was  the  support  accorded  to  the  less  favoured  shares, 
according  as  profits  were  realised  on  the  leaders.  Thus 
Village  Deep  came  in  for  support,  rising  from  20s.  3d. 
on  Monday  to  21s.  6d.  on  Tuesday,  but  closing  lower  at 
21s.  on  Thursday.  Similarly  Nourse  Mines  moved  up 
from  17s.  9d.  to  18s.  9d.,  and  to  19s.  6d.  on  Wednes- 
day, closing  at  19s.   on  Thursday. 

Chartered  tecame  the  focus  of  attention  in  the 
Rhodesian  market,  advancing  to  23s.  on  jNIonday  and 
23s.  7id.  on  Tuesday.  But  then  the  usual  setback 
was  experienced,  and  on  Thursday  Chartered  closed 
on  tlie  downward  grade  at  21s.  9d.  B.C. A.  were  flat, 
the  price  sagging  from  12s.  9d.  to  12s.  6d.  Amongst 
the  Diamond  group.  De  Beei-s  continued  to  show  weak- 
ness, relapsing  further  from  31  on  Monday  to  30^  on 
Thursday.  Not  a  few  features  were  noticeahle  in  the 
Miscellaneous  section.  Mysores,  under  the  gold  pre 
mium.  rose  A  to  1}  on  Monday,  but  closed  a  littla 
weaker  at  1^  on  Thursday.  Champion  Reefs  con- 
tinued to  rise  frx>m  3s.  9d.  to  4s.  9d..  and  Mexican  El 
Ores  were  finn  at  7|  on  prospects  of  dividends.  The 
Base-metal  market  provided  an  attraction  on  Monday 
in  the  Copier  gi'oup,  where  Rio  Tintos  moved  up  1 
to  18,  but  had  weakened  J  to  47J  oh  Thursday.  Tin 
shares  were  decidedly  irregular.     Tuesday,  however. 
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gave  rise  to  a  big  movement  in  Nigerian  Tin  Areas, 
when  the  price  reached  the  record  level  of  18s.  But, 
selling  orders  predominated  towards  the  week-end,  u.nd 
the  price  fell  back  to  16s.  3d.  on  Thursday. 

THE  GOLD  PREMIUM. 

It   is  now  possible   to  measure    to  some  extent   the 
influence  which  the  premium  on  gold  exerts  upon  the 
profits  of  the  mining  companies  interested.     Eeturns 
to  hand  relative  to  the  "  Johnnies  "  group  show  what 
an  immense  difference  the  inclusion  of,  tliis  premium 
makes.     Hitherto  content  to  estimate  their  pi'ofit  on 
the  basis  of  85s.  per  ounce,  it  was  decided  from  the 
beginning  of  the  current  year  to  include  the  approxi- 
mate premium  earned  on  the  gold  pix>duc€d.     Govern- 
ment Areas,  whose  December  profits  on  the  old  basis 
were  returned    at   .£75,244,   have    to  their   credit   for 
January  a  profit  of  £120,332,    gold  being  valued  at 
107s.     6d.        Under    similar     conditions    Langlaagte 
Estate  convert  a  December  loss  of  £775  into  a  Janu- 
ary   profit  of  £8,495.       Likewise  with    Eandfontein 
Central,   whose  profit   of   £39,914  for  January  .com- 
pares with  its  loss  of  £12,146  in  December.     Again, 
the  profit  of  Van  Ryn  Deep  at  £87,138  for  January 
is  over  £21,000  higher   than    for  December;    whilst 
Witwatersrand   (Knights)  latest  return  of  £10,073  is 
nearly  four  times  the  profit  recorded   for  December. 
Turning  to  the  figures  of  the  General  Mining  (Albu) 
gi'oup,  the  same  phenomenon  appears  ;  profits  are  much 
higher,  or  losses  are  actually  converted  into  profits.  ■ 
This  is  the  case  with  the  Aurora  West,  where  a  profit 
of  £111  is  earned, ;as  against  a  loss  of  £2,607,    and 
of  the  West  Eand  Consolidated,   where   a  December 
loss  of  £2,457  gives  way  to  a  January  profit  of  £2,859. 
Similarly,  a  profit  of  £28,054  stands  to  the  credit  of 
the  Meyer  and  Charlton,  as  compared  with  the  pre- 
vious profit  of  £7,549.     The   real  effect  of   the   gold 
premium  has  therefore  been  to  enhance  considerably 
the  profits   of  the  successful  mines,    and  to  put   the 
less  favoured  members  on   a  working  basis.     It  has, 
indeed,   been  directh'  instrumental  in  preventing  the 
closing  down  of  not  a  few  mines  which,  in  its  absence, 
would  have  incuired  considerable  loss  in  their  recent 
operations.     For  it  is  not  difficult  to  realise  how  such 
a  high  price  for  gold  as  120s.  enables   companies  to 
.  work  low-grade  ore  which  could  only  pay  under  such 
conditions.     At  the  same  time,  it  is  well  to  remember 
that   the  premium  on    gold  is   produced    by   circum- 
stances outside  the  control  of  mine-owners  or  share- 
holders.    It  is  the  outcome  of  the  general   condition 
of  Europe  as  a  result  of  the  War,  and  will,  in  con- 
sequence, decline  or  increase  according  as  that  con- 
dition   improves  or   deteriorates.        Consequently,   to 
what   extent    profits,   and  in  consequence  dividends, 
from  such  mining  shares  will  continue  to  l)e  increasetl 
through    this  medium    it  is  not  possible  to   forecast. 
The    time   during  which   such   premium    will    remain 
operative,  as  well  as  the  amount  of  it,  depends  entirely 
on   the   measures     *^aken    by    the    various  Eui-opean 
Governments   to  iiivrease   production  and  reduce  un- 
necessary  Government  expenditure.        However,    as 
long  as  such  a  premium   is  in   existence  it  will  un- 
doubtedly increase  the  profits  to  be  derived  from  gold- 
mines, and  thus  enhance  the  value  of  their  shares. 


CHARTERLAND  AND  GENERAL 
EXPLORATION. 

This  Company,  iiaving  paid  a  dividend  of  20%  for 
1916-17  and  1917-18,  is  at  present  finding  itself  in 
troubled  waters  through  no  fault  of  its  own.  For  the 
years  ended  August  31,  1917  and  1918,  a  liability  in 
respect  of  excess  pmfils  was  admitted  to  the  anloun^  of 
.£10,757.  But  for  the  year  terrniiia(.:>d  on  ,\iigust  31, 
1917,. alone,  the  Inland  Revenue  Commissioners  have 
M.spsspd  the  Com|miiy  for  £112,260.  It  appt-ars  that 
'£111,022  has  reference  to  a  valuation  of  the  shares 
held    bv  the  ('omiianv  in   the  Tilifwlcuinn   :iiid   rionornl 


Asbz'stos  Corporation,  Limited.  That  it  should  pay 
on  the  profits  earned  by  the  realisation  of  such  shares 
is,  thi3  Company  contends,  quite  comprehensible;  but 
it  fails  to  understand  upon  what  principle  excess  profits 
duty  can  be  levied  on  the  valuation  of  shares  still  held. 
Consequently,  though  the  Commissioners  have  decided 
against  them,  the  case  is  being  appealed  to  the  Courts. 
With  a  contingent  liability  of  £95,630  hanging  over 
them  in  tliis  connection  the  directors  wisely  refrain 
from  recommending  any  dividend  for  1918-19.  Yet 
the  position  of  affairs,  as  revealed  by  the  accounts, 
compares  very  favourably  with  that  of  1917-18.  The 
total  revenue  for  the  year  under  review  amounted  to 
£47,301,  as  compared  with  £40,257  for  1917-18; 
whilst  the  actual  amount  carried  to  the  balance  sheet 
was  £27,396,  as  compared  with  £29,235.  Whereas, 
however,  in  1917-18  the  yield  from  interest  and  divi- 
dends only  accounted  for  £14,728,  it  supplied  in  1918- 
1919  £29,429.  As  heretofore  the  Company's  investment 
in  the  Ehodesian  and  General  Asbestos  Corporation 
proved  very  remunerative.  For  the  year  1918-19  divi- 
dends of  13f%  were  paid,  and,  in  addition,  an  interim 
dividend  of  5%  for  1919-20.  The  glowing  opinion  of  the 
asbestos  mines  expressed  by  one  of  the  directors  who 
had  visited  them  would  indicate,  if  anything,  higher 
dividends  still  in  the  future.  For  the  year  ended 
March  31,  1919,  5,069  tons  of  fibre  produced  by  these  ' 
mines  had  been  sold  at  satisfactory  prices. 

In  the  balance  sheet  the  capital  remains  unaltered 
at  £163,812  15s.  Liquid  assets  amount  to  £50,327  to 
meet  a  liability  to  creditors  of  £26,712.  A  considerable 
proportion  of  this  latter  sum  is  due  to  unpaid  dividends 
and  incom.a  tax,  and  between  the  date  of  the  accounts 
(August  31,  1919)  and  the  date  of  the  meeting 
(February  6,  1920)  it  had  been  reduced  to  £12,331. 
The  balance  of  the  jirofit  and  loss  account,  including 
£7,751  5s.  brO'Ught  forward  from  the  previous  year, 
stands  at  £35,147  2s.  3d.,  as  compared  with 
£32,323  3s.  3d.  in  1917-18,  thus  indicating'that,  in  the 
absence  of  this  dispute  with  the  Inland  Revenue,  there 
was  reason  for  anticipating  another  dividend  of  20%. 
At  the  meeting  the  question  of  issuing  further  shares 
to  meet  ai:y  expenses  incurred  in  this  action  came  up, 
and  the  Chainnan,  declaring  that  it  would  receive 
immediate  consideration  by  the  board,  added  that  he 
saw  no  objection  to  the  issue  of  such  shares  at  par  to 
existing  shareholders.  He  suggested,  moreover,  that 
not  more  than  Is.  per  share  nee<:l  be  called  up.  As 
the  shares  comnumd  8s.  9d.  in  the  market,  an  issue  at 
par  «'ould  give  a  bonus  to  sharehoklers  equivalent  to 
a  dividend  of  75%.  Of  its  authorised  capital  of 
1,000,000  shares  of  5s.  the  Company  has  vet  to  issue 
344,749: 


EASTERN  SMELTING  COMPANY,  LTD. 

\xoTHEB  year  of  successful  operations  stands  to  the 
credit  of  this  tin-smielting  Company.  During  the  year 
ended  August  31,  1919,  a  net  profit  of  £78,055  was 
earriwl,  as  against  £59.963  for  1917-18  and  £49,932 
for  1916-17.  Excess  profits  duty  again  exacted  a 
heavy  toll,  jirovision  licing  made  for  ,£35,OOt),  as  com- 
pared with  £30, ()()()  in  the  |)fe\ious  finamcial  year. 
\  dividend  of  15%  was  declared  alikf  on  thi>  Prefen'ed 
Ordinary  and  the  Ordinary  sliares,  leiiving  to  be 
carried  foi-wanl  to  the  next  account  £*J 4,566  I2s.  lid. 
Tho    strong    jiosition    of    tlie    Company    is    further 
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revealed  in  the  balance  sheet.  Sundry  creditors  amount- 
ing; to  £3J:,559  are  mone  thaai  amply  secui-ed  by 
£69,931  in  liquid  assets,  represented  by  sundry  debtors 
and  cash.  Stocks  of  tin  and  tin  ore,  less  I'esen^e  for 
smelting,  are  valued  at  £148,225,  and  fuel  and  stores 
at  £33,608.  Fixed  assets  stand  at  £53,340,  an 
increase  of  £9,700  as  compared  with.  1917-18,  and 
which  represents  mainly  expense  incuiTed  in  acquiring 
land  in  Penang  to  provide  proper  housing  accommo- 
dation for  the  staff.  The  i-«serve  account,  including 
the  special  allocation  for  excess  pix>fits  duty,  amounts 
to  £51,250.  To  provide  the  vorking  capital  needed 
for  the  fm-ther  efficient  development  of  the  tin  works 
the  Company  has  decided  to  issue  the  remaining 
45,000  of  its  Ordinary  shares  fro  rata  to  both  classes 
of  its  existmg  shareholders.  As  the  Oixlinary  shares 
of  £1  have  been  quoted  in  the  market  at  35s.  the  pro- 
posal to  issue  them  at  25s.  affords  present  shareholders 
a.  very  generous  bonus.  When  it  is  remembei-ed  that 
the  Con;pany  paid  10%  m  1916-17  and  15%  in 
1917-18  and  1918-19.  and  that  it  offei's  its  new  issue 
only  a^t  a  premium  of  5s.  when  the  premiuira'  in  the 
market  is  nearer  to  15s.,  no  surprise  is  occasioned 
bv  the  decision  not  to  have  the  new  issue  under- 
^^^■itten . 


WOLHUTER. 


It  has  been  apparent  for  some  timie  past  that  the  Wol- 
huter  mine  is  nearing  the  end  of  its  profitable  life,  but 
it  i-equu-ed  the  infonnation  now  given  in  the  cabled 
summaty  of  the  report  for  the  year  to  October  31  to 
gauge  the  length  of  existence  remaining.  Develop- 
ment of  the  south-eastern  portion  of  the  prop€ai:.y  is 
almost  completed,  stope  faces  fix>m  which  a  i-egular 
tonnage  of  average  grade  can  be  depended  upon  are 
decreasing  in  number,  and  the  mill  will  have  to  depend 
to  a  greater  aJid  gi-eater  extent  upon  the  reclamation  of 
ore  from  old  workings  and  mining  from  the  partially 
developed  blocks  in  process  of  being  proved.  The  ore 
reserves  at  October  31  vf&re  calculated  to  be  693,894 
tons,  value  5.7  dwt.,  but,  in  addition,  thei-e  are 
105,000  tons  of  ore  averaging  4.3  dwt.  which  it  is 
reckoned  can  bs  profitably  dealt  with  if  a  20%  premium 
is  maintained  on  the  value  of  gold.  These  two  sets  of 
i-eserves  total  about  700,000  tons,  oi-  about  two  years' 
milhng  at  the  rate  maintained  in  the  twelve  months 
ended  October  31,  during  wluch  tlie  n^ill  dealt  with 
348,  ,000  tons.  The  report  states  that,  except  in  the 
event  of  a  further  serious  decline  in  native  labour,  it  may 
be  anticipated  that  the  present  scale  of  operations  can 
be  maintained  for  the  next  twelve  months.  The  net 
profit  earned  last  year  was  £64,134,  and  dividends 
totaUing  5% — caUing  for  £43,000— were  paid.  Cash 
and  investments  at  October  31  amounted  to  £18,974. 
The  question  for  the  shareholder  to  consider  is  whether 
to  sell  the  £1  shares  at  the  present  price  of  5s.  &d.,  or 
to  accept  the  return  of  divisible  profits  and  assets,  say, 
in  the  next  two  or  three  \-ears. 


Van  Ryn.— £500,000,    in  £1    sharei.       Batteries, 

160  stamps.     Six  tube  mills.     Present  capacity  about 
550,000  tons  a  year. 

Xearto  Tons    Sort-  ^Hevenue->  ^Bxpenses^    ^Profit-,    Price 

June  30    Stp».  Milled  Ing  Amt.  Perton  Amt.Perton  Amt.Prton  endof 
%        e                        £                      e                Period 

1916-17  ...  140  456,450  6}  563,430  24/3    341,166  15/0    212,264    9/3    IgJ 

1917-18  ...140  410,300  —    460,749  22/5    335,741  16/4   124,988    6/1      jj 

1918-19. 

Sept.  qr.  ...148  98,700  3^104,453  21/1 

Dec.  qr.  ...140  98,160  3j  100,760  20/6 

Mar.  qr.   ...140  97,7l  0  3.19  95,632  19/7 

Jnneqr.    ...140    106,200  3.40  1C1.931  19/2 

1919-2r. 

Sept.  qr.  ...140  94,400  1.42    98,353  20/11 

Dec.  qr.  ...  —  94,960    —     96,4f  1  2C/1 

Jan.         ...  —  34,600    —     45,691  26/5 


84,797  172 
86,008  17/4 
82,852  17/0 
85,271  16/0 

84,061  18/1 
86,040  18/1 
36,008  20/5    10,683 


19,656 
15.754 
12,780 
16,660 


14,300 
10,276 


3,11 
2/2 
2/7 
3/2 

2/10 
2/0 
6/0 


Dividends— 1916-17,  Dec.  17J  ;  .June,  17*  per  cent. 
1 1917-18,  Dec.  123  ;  June,  5  per  cent. 
1918-19,  Dec,  7i  percent. 
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Notes  Issned 


I.— BANK  RETURNS,   ETC. 

BANK  OP  ENGLAND.— Acoonnts,  February  11,  1920. 

Issue  Department. 


£123,682,460 


Qovemment  Debt  £11,015,100 

Other  Securities 7,434,900 

Gold  Coin  and  Bullion  105,1!32,460 


Proprietors'  Capital    £14,553.000 

Best  3,430,134 

Public  Deposits  22,012,395 

Other  Deposits    132,276,047 

Seven-day  and  other  Bills...  15,029 


£123,682,460  £123,682.460 

Banking  Department. 

aovemmant  Secorities  £53,947,714 


Other  Securities 83,838,233 

Notes 33,705,775 

Gold  and  Silver  Coin 794,883 


£172,286,605 


£172,286,605 


Comparison  with  Previous  Four  Weeks  [00,000'8  omitted.] 


Date 
1920. 

Feb.      :; 
Feb. 
Jan.     2 
Jan.      2 
Jan.      1 


Circu- 
lation 
£ 
88,9 
89,3 
88,2 
88,1 
88,2 


Coin 

and 

Bullion 

£ 

106,0 

103,1 

99,9 

9oi8 

94,2 


^Deposits^ 
Public     Other 


£ 
22,0 
18,7 
20,1 
21,4 
18,6 


£ 
132,2 
124,5 
135,1 
140,3 
127,4 


^Securities-> 
Govt.    Other 


£ 
53,9 
46,5 
62,6 
68.1 
54,7 


£ 
83,8 
82,4 
80,3 
84,4 
84,7 


Re- 
serve 

£ 
34,5 
32.2 
30,1 
27,1 
24,4 


Katio 
Reserve  Bank  Thret 
to  Lia-  Rate  Months' 


bilities 

% 
22-4 
22-5 
19-4 
16-8 
16-8 


J'y22,'14    29,3        40,2        13,7        42,2        11.0      33.6      29,3 


5240 


Bills 
% 

5t 
51 
5ft 
51 

"2A 


•  July  30,  1914  +  to    4%  ;   July  31,  8%  ;    Aug.  1,  10%  ;    Aug.  6,  6%: 
Aug.  8^/o  ;  Ju]y_13, 1916,  6%J  Jan.  18, 1917,  5i%  ;  April  5,  5%  ;  Nov.  6. 1919.  6%. 

Comparison  ol  Bank  Returns,  Exchanges,  Prices.  &e> 


Bank  of  England  (in  £'s  sterling  Feb.  13.  Fob.  12,  Feb.  13, 

00,000's  omitted) :  1920  1919  1918 

Circulation :....  £88,9  £69,8  £46,1 

Public  Deposits     22,0  28.2  39,0 

Other  Deposits 132,2  120,0  127,3 

Government  Securities    53-9  52,7  56,3 

Other  Securities    83.8  83,3  95,7 

Reserve  34.5  30,2  31,3 

Ratio  to  Liabilities  '?2,4%  20-40%  18  96% 

Coin  and  BoUion  106,0  816  58,9 

Money  : 

Bank  of  England  Rate    6%  6%  5% 

Bank  of  Prance  Rate  5%  5%  6% 

Rate  3  months'  Bills  Loudon  6H%  3t%  3J% 

Exchangres  : 

Paris  Cheque 48  60  25  981  27  16i 

New  York  60  days  335  4  731  4  72i 

Bombay  Telegraphic  Transfers  2/9i  l/5ii  l/4ii 

Consols  2i%  Cash    5011  59  54i 

French  Rentes  3%  Money 57-60  65  00  57-60 

Silver,  London  spot  oz.        843d.  47ld.  42id. 

■Wheat,  Gazelle  average  qr.       72/6  72/7  72/0 

Cotton,  Mid  Upland    lb.  30  79d.  18-35d.  2303d. 

Iron,  Scotch  pig ton  181/0  101/0  101/0 


Feb.  14, 

1917 
£39,5 

51,9 
145,2 
135.0 

44.0 

36,1 
18  34% 
57.1 

5J% 

5% 

6i% 

27  81i 
4  72i 

l/43'« 

B2 

62 
38Jd. 
76/0 
I088d. 

88/6 


Feb.ll 
1910 
£27,8 
7,9 
44.8 
14.0 
29,5 
27.2 

51-69% 
36.6 

3% 
3% 
21% 

26  18i 
4  84 

mis 


98  97 
23Ud. 
33/7 
8-14d. 
67m 


CUBRENCT  NOTE   ISSUE. 


Notes 
Issued 


5.735,867 
6,718,684 


Notes 
Cancelled 

£ 
8,193.783 
6,442,592 


Notes 
Outstanding 

£ 
327,372,373 
323,830,289 


Gold  Coin 
&  Bullion 

£ 
28.500,000 
28,500,000 


Week  to 
Feb.  11,  '20 
Feb.    4.  '20 

Feb.  12,  '19    6,782,843        5,360,185    310,904,542  28,500.000 

Feb.  13,  '18    6,133,837        4.549,783    215.163,856  28,500,000 

Feb.  14,  '17    5,209,305        4,731,212    146,130,198  28,500,000 

Feb.  16,  '16    4,360,575        3,599,921      98,817,317  28.500,000 

Balance  Sheet,  February  11.  1920. 


Bank  of    %  of  Bank 

Ensland  Notes  &  Gold 

Notes        to  Notes 

4.100,000        9-9° 
4.100,000        98 


91 
132 
19-5 
28-8 


Notes  outstanding- 
One  Pound 
Ten  Shilling 

Certificates  outstanding     . 

Total 
Investments  Reserve  A/c  . 


Total 


256,926,728 
42,665,645 
27.780,000 

327.372,373 
16.268,397 


343,640,770 


Advances —  £ 

Other  Bankers  ...  260.000 

Trustee  Savings  Banks  190.000 

Currency  Note  Redemption  A/c — 

Gold  Coin  and  Bullion  ...  28.500.000 
Bank  of  Enaland  Notes...  4.100,000 
Qovemment  Securities  ...  309,083.458 
Balance  at  Bank  of  England      1,517,312 


Total 


343,640,770 


1920- 
Week  to 

Feb.  7 
Jan.  31 
Jan.     24 


PUBLIC  INCOME   AND   EXPENDITURE  [OOO's  omitted.] 

Eipendi-     Excess  of    , Loans,  Advances,  &c. ,        Cash 

ture       Expenditure       Or.  Dr.  Net  -f-    Balance 

£25,887        £I\:>0'X      £76,440       £94,323  -£17,883     £4,903 

25,618  ''."sn         83,883        99,100     —15.217        4,586 

36,425  12,tm      145.398       157.713     -12,315       4,806 


Revenue 

£44,087 

40,517 

48.915 


314days '19-20  909,459    1.275.46B       366.009    5.177.734    4,894,525       283.203   —7.896 
314dayB '18-19  654.048    2.268.429    1.614,381    6,038,057    4.436,759    1,601,298—13,083 


rr. '19-20* 
Yr.  '18-19 
Yr.  '17-18 


t,168,650     1,642,295        473,645  —  —  4n,6«S 

889.021  2.579.301  1,690.280  7,033,402  5,351,363  1.682.049 
707,234  2,696,221  1.988,987  7,499,604  3,616,023  1.983.581 
Principal  Items  of  Revenue  and  Expenditure. 


12.799 
21,030 


-Revenue- 


Customs 

&  Excise 

£4,404 

4,180 

7.786 

20   238.372 

19    134.132 


1920. 
•  Week  to 
Feb.         7 
Jan.       31 

Jan.      24 

314days'18- 

314days'18 

Tr.  '19-20*  276,000 
Yr.  '18-19  162,220 
Yr.  '17-18         110,033 

FLOATING       [qOO's 


Income  Excess  Profits    Other 

Tax,  &c.  Duties,  &c.  Revenue 

£24.520         £6.822  £8.341 

16,928          4,269  15,140 

14,769           6.302  19,463 

222,456       238.844  209,787 

164,218       237,898  1 17.800 


-Expenditure- 

Int.,t&c.,       Misc. 

on  Debt     Expend. 

£2,870  £11 

1,806  364 

2J56 328_ 

286,817      11,764 
235.875       8.518    2, 


354,000 

291,186 
239.509 


289,000    258,650 

285,028   150,587 
220,214   137,478 


DEBT. 

F.'b. 
Jan. 
.fan. 
J:ui. 
June 


omitted.] 
7. 1920 
31.  1920 
24.  1920 
17,  1920 
30. 1919 


Treasury 

Bills 

£1.106,668 

1,110.461 

1.119.861 

1.130.951 

796.150 


Ways  & 
Advances 
£196.230 
208.230 
204.430 
215.074 
774.237 


•  Revised  Budget  and  supplementary  estimates, 
J  Excess  of  revenue. 


Supply 

Services 

£23.005 

23,348 

33.641 

976.887 

i.024.036 


345,000       16,595    1,280,700 

269,964      11,380    2,297,956 
189,851      IWOl    2.494.968 

Natnl.  War 
Bond  Rcpts. 

£1.732,780 
1,732,780 
1.732,780 
1.73»,780 
1.732.021 


Total 
£1.302.898 
1,318,691 
1,324.291 
1,346,025 
l,570.387t 


t  Highest. 


February  14,   1920.] 


THE     STATIST. 


28- 


VOREIQN  BANES. 


(In  £'s  Sterling}— OOO's  omitted.] 


AUSTRIA- 
HUNCARV. 

»aly  23,  '14- - 
Oct.  21,  le... 
Oct.  28,  19... 


-Cash- 


Oold  Silver  Total 

£51,578  £12,141  £63,719 

10,832  2,374  13,206 

10,832  2,378  13,210 


^Advances-,  Bills  Dis- 

To        To  Dnal  Note  counted. 

Public     Govts.  Circnlat'n         &c. 

£7,772        —  £88,740  £31,993 

371.686  £1,373,083  2,013,363  240,845 

372,119    1,373,083  2,068,464  222,532 


Deo.    7,  •!?...  11,000      2,300     13,300     603,990         —  739.300     117,600 


BELGIUM 

. 

AUR. 

6, 

•14    ...           £ 

Jan. 

29, 

■20    ... 

Veb. 

S, -20    ...            1 

Gold.  Silver 

£10,977  £633 

10.657  1.101 

10,657  1,064 


Total 
£11.610 
11.758 
U,721 


Discounts  Circulation  Deposits 

£41.925  £51,800       £6,263 

16.288  196.106       92.189 

15,901  197,411        90,885 


DENMARK. 

ITQly  31,  '14 
Deo.  31,  "19 
Jan.  31,  '20 


Jan.  31,  '19 
Jan.  31,  '18 


Gold 
...  £4,100 
...  12,605 
...   12,602 

...   10,405 
...     9,650 


-Cash- 


Silver 

£341 

184 

188 

135 
135 


Total 
£4,441 
12,789 
12,790 

10,540 
9,785 


Di»-  Balance    Circnla- 

counts     Abroad        tion      Deposits 


£6,197 
12,803 
15.084 

4,110 
3,402 


£786 

1,640 

912 

5,533 
2.446 


£8.693  £47 

27,186  3.995 

26,375  1,902 

23,936  1016 

18,282  3,338 


FRANCE. 

Holy  30,  14 
Feb.  5,  '20 
Feb.   12,  '20 


^Qold-^         Total  Cash 

In  Bank  Abroad  incrg  Silver  Bills 

/-£165,654-^     £190,667  £97,768 

144,093     79,131   233,390     84,774 

'144,110     79,131   233,399     72,348 


Oireula-  ^Deposits-, 

tion  Public    Private 

£267.327  £15,302     £37,903 

1,521,876  1,674    126,433 

1,519,471  2,651    124,931 


yeb.   13,  19 
Feb.    14,  18 


138,945 
133,130 


81,484  233,022 
81,484  224.701 


46,150 
53,394 


1,300,266 
952,847 


3-505   106.572 
1.677    105,377 


-Cash- 


Treasury  &  Loans  i 


Jan.  .31.  19.. 
J".    31,  18.. 


HOLLAND. 

Aug.  1,  14 
Jm.  31,  '20 
Feb,     7,  '20 

»eb.    8,  19~ 
»«»>.    9,  18 


Gold  Silver      Total  Other  Notes  Discounts 

£67,843  £16,727  £84.570       £5,279       £40.055 

54.491  868     55,359     556,967    1.694.811 

54,507       1,016     55,523     581,851    1^6688 

112,686  997   113,683     287,633    1,355.378    1,182.382    :626,137 

120,305  5,746  126,051       62,778       655,712        556,947     333,811 


Circula- 

De- 

tion 

posits 

£94,545 

£47.198 

1,799,231 

458,860 

1,872,169 

706,077 

Gold 
£13,496 

52,654 
52,688 

57,029 
58,703 


-Cash- 


Silver  Total 

£249  £13,745 

686  53,340 

707  53,395 


746 
606 


57,775 
60,309 


Dis-           Ad-  Circula-  De- 
counts  vances         tion  posits 
£13,422  £10.332  £35,660  £1,437 
23,461  18,846  86,781  9.571 
21.389  18.564  86,(i0l  7.507 

20,001  18,068  86,392  16.116 

3,197  12,163  72,259  7,712 


ITALY. 

Jnly  31,  14 
Not.  30,  19 
Dec.   10,  19 

Dec  10,  18 
Deo.  10,  17 


JAPAN. 

Aug.  1,  14 
Deo.  6.  19 
Dec.    13.  19 

D».  14.  18 
Deo.    15.J17 

NEW  YORK 

BANKS 
&  TRUSTS. 

Aog.  1,  14  . 
Jan.  31,  '20  . 
Feb.     7,  '20  . 


Gold 


£32,198 
32,198 


32,699 
33.419 


Gold 
£21,867 
88,052 
88,352_ 

71,980 
63,137 


-Cash- 


~>  Other  Loans  & 

Silver  Total  Cash  Discounts 

—  ^£48,456^  £25,017 

£3,004  35,202  22,919     90,021 

3,004  35,202  17,701  ^,319 

3,080  35.779  7,275     60,532 

3,509  36,928  6,847     53,073 


Discounts  Advance?  Notes 

£1,829         £7,863  £32,722 

13,123  32,394  118,832 

10,751  34.069  118,564 


Circula- 
tion 
£69,204 
489,662 
491,363 

Deposits 
£8.887 
75,385 
74,657 

365,310 
256,696 

56,743 
57,245 

, Deposits — s^ 

Public        Private 
£13,818      £1,521 
108,945        4,344 
109,431         4,331 

3,030 
942 


40,603 
21,974 


89.509 
67,000 


100,280 
61,472 


4,877 
3,833 


Feb. 
Feb. 


8,  19 

9.  '18 


Loans, 

Cash  Own  Assresate   Disc'ts,       , — Net  Deposit 

Vaults  Reserve  Invest.. &c.  Demand       Time       Total  Reserve 

—  £89.888   £411,233        —             —       £387,185  £1,720 

C19,382+  114.130  1,049.?32    £329,564   £51.703     911.614  3,874 

_  18,892+  115.774  1,044J38     835,148     50.382     909,668  4,826 

.     19,128t  110.980    946.634     764.516     28.286     853.704  9.740 

.     19,634t  117,302    839,054     735,830     40.389     839,225  19182 


Balance  Por'gn  Govt.  Disc'nts 

Circula- 

NORWAY. 

Gold 

Abroad 

Securities 

&  Loans 

tion 

Deposits 

July  31,  14      .. 

£2,960 

£1,678 

£493 

£4,868 

£6,752 

£793 

Jan.  22,  '20      ... 

8.136 

3,359 

581 

19.171 

22.696 

4,215 

Jan.  31,  '20       ... 

8,132 

3,831 

581 

18,140 

22,785 

3,499 

Jan.  31,  19       ... 

6,715 

3,750 

749 

21.469 

22,952 

5,602 

J»n.  31.  18 

6,414 

3.839 

720 

20.545 

16,972 

11,025 

Discounts  &  Note  Circu- 

PORTUGAL. 

Gold 

Silver 

Total 

Advances 

lation 

Deposits 

Nov.  28,  19      .. 

£1,906 

£3,921 

£5,827 

£11,063 

£76,570 

£4,635 

Dec.     3,  '19 

1,906 

3.920 

5,826 

10,881 

74,948 

7,186 

Deo.  10,  '19      .. 

1,906 

3.921 

5,827 

12,888 

78,528 

6,349 

Dec   17,  19      .. 

1,906 

3,921 

5,827 

12,954 

80,275 

4.860 

ROUMANIA. 

Dec  6.  "19 
Deo.  13,  19 
Dec.  20,  19 

Dec.   21,  18 


Cash 

£63,621 

54,u21 

54,821 

33.701 


Discounts  Advances 

£9,103  £2,255 

8.663  2.295 

8.671  2,218 


Total  Circulation 

£11,358  £160,448 

10,953  161,849 

10,889  163,559 


4,090 


1,663 


5,753 


97,849 


RUSSIA.             . Gold ,     Total  Cash  Loans  &  Circula.     Notes  in      Total 

In  Bank     Abroad  infrg  Silver  Disc'ts  'ion       Reserve     Deposits 

July  21,  '14...    £160,114  £14,395   £181,892     £76,081  £163,411   £6,589  £109,911 

Oct.  29.  17...     129,523   230,865     378,205  1,869,559  1,836,217   15,783     345,550 

, Cash ^        Loans,  Spanish  Circula-  Deposits, 

Silver      Total           &c.  4%            tion           &c. 

£29.187   £50.991     £40.572  £13,778  £77,557     £18.955 

25,516   123.655       89.048  13.773   154,371       44,132 

25,259   123,399       89,046  13,779   155.595       44,113 

70,554  13.778   137.893       46,589 

47,388  13,777   114,037       38,481 


SPAIN.  Gold 

Aug.    1,  14  ...  £21,804 

Jan.  31,  '20  ...  98,139 

Feb.     7,  -20  ...  98,140 

Feb.     8,  19  ...  89,144 

leb.     9,  18  ...  79,138 

SWEDEN. 

Gold 

An?.    1,  14  ...  £5,717 

Jan.  24.  '20  ...  15,587 

Jan.  31,  -20  ...  15,081 

Feb.   "l,  19  ...  15,543 

Feb.     2,  "IS  ...  13,105 


SWITZER- 
LAND. 

July  23,  '14 
Jan.  23,  '20 
Jan.  31.  "20 


25.615  114,759 

28,285  107,403 

Balance  Swed.  .&  For.  Discounts 

Abroad  Govt.  Sees.  &  Loans 

£6,150  £1,555  £7,495 

5.964  2,686  26.324 

6.239  2,686  26,801 


7,998 
7,416 


3,034 
2881 


19,847 
12,168 


Circula- 
tion 

£13,432 
35.121 
37.403 

40,576 
29,408 


Gold 
£7,202 
20,678 
21,178 


Jan.  31,  19  ...    16,505 
Jan.  Jl   '18  ...   14.477 

t  Not  reitrve. 


— Cash V  Discounts  di  Circula- 

Silver  Total  Advances  tion 

£758        £7.960        £4,817  £10,716 
3,262         23,940         15,882  36,202 

3.286         24,464         16.434  37,933 


2,514 
2,217 


.19.018 
16,694 


19,457 
13,017 


35,295 
26,324 


U.  STATES 
FED.  RES. 
BANKS. 

Feb.    2.'20 
Feb.   9,'20  . 


, vjold .  Bills  ^Deposits , 

Held  by     With       Total       Dis-      Accept-  Total.    Circula- 

Banks      Aeenta       Cash      count'd    ances.     Govt.       Net.        tion 
..£155.800  246,732   414,788   434,872  112,262   14.594   361.300  570.188 
.   150,774   247,538   410932   440,508  110,950     8,490  353,104  578,356 


Feb.    7,19  ...   154,696    266.940  435,122  338,880   56,540  19,362  322,832  490,834 
Feb.   8,'18  ...    179,290    171,644   362,618  105024    66.141   11.897  300.570   252.244 


Deposits 
£3.903 
11,811 
10,8P9 

5,258 
6,640 


Deposits 

£2,026 

6,108 

6.206 

6.063 
5.626 


II.— CURRENT  BANK  RATES  OF   DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohristiania 
Copenhagen 


% 

4i 

5 

5 

7 

3i 

5 

6 

6 


Date  Fixed 
July  1,'15 
Dec.  23.14 
Aug.  21,'19 
Feb.  o,'20 
Cot.  2.'19 
June  5.'19 
Dec.  18, 19 
Oct.     7,'19 


Lisbon     ... 
Madrid    ... 
Parrs 
Petrograd 
Rome 
Stockholm 
Tokio       ... 
Vienna    ... 


% 

61 

5 

6 

6 

5 

6 


Date  Fixed 
Jan.  15,14 
Nov.10,19 
Aug.  20.14 
July  29,14 
Jan.  11,18 
June  12.19 
803  Nov.  18.19 
5        Apr.  12,16 


III.— FOREIGN   EXCHANGES. 


LONDON   ON—  I  leb.  13,'20 

Berlin    Cable  337im, 

Brussels    Cheques  46tr.  76o. 

Denmark Cable  1.   23to.  30 

Holland do.  9fl.  20o. 

Italy do.  1  eUr.  50 

Lisbon  and  Oporto      do.  17id. 

New  York    do.  S3  391 

—             Cheques  '  $3  42 

Norway     Cable  I  19fcr.  55 

Paris 3  mos.  1  49fr.  15o. 

_      Cable  1  48fr.  55c 

Spain  (Bank  places)  3  mos.  I  60id. 

—      Cable  1  19p.  60 

Sweden Cable  i  18kr.  20 

Switierland 3  mos.  I  20fr.  05c 

_      Cable  I  iOfr.  60o. 


Feb.  e. '20 
-325m. 
47fr.  250. 
22kr.  20 

8fl.  950. 
651r.  00 

17»d. 
»3  33 
$3  35 
19kr.  20 
48fr.  70o. 
48£r.  05c 

60id. 
19p.  20 
18kr.  10 
20  fr.  40c 
20tr.  150. 


Jan.  30,  "20 
275m. 
46fr.  50o. 
21fcr.  90 
9fl.  20c 
541r.  50 
17d. 
«3  51 
J3  53 
19kr.  85 
46fr.  80c 
46(r.  66c 

60id. 
19P.  30 
18kr.  00 
20&.  15c 
19fr.  90c. 


Jan.  23, 19 
257im. 
44fr.  10c 
21kr.  55 
9fl.  70o. 
511r.  26 
17d.nom. 
(3  64 
S3  65 
19kr.  60 
44£r.  00c 
43fr.  45e. 

59id. 
19p.  60 
17kr.  80 
20&.  50c 
20fr.  20c. 


ON   LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Ameus Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers; 

Calcutta    do.  1 

Ohristiania    Sight 

Copenhagen do. 

Helsingfore  Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon do, 

Madras ', do. 

Madrid do. 

Montevideo Transfers 

Montreal  Cable 

New  York. Sight 

—         60  days 

Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland do. 

Valparaiso    90  days 

Yokohama    Sight 


l'>b.  13,  -20 

97ipi. 

9fl.  18c. 
23dr.  75 
2s.  gjd. 
46f.  75c 

69!d. 
23.  9id. 
19tr.  51 
23kr.  27 

85im. 

63.  Id. 

611r.  50c 

17d. 
2s.  9id. 
19p.  60 

72d. 

S3  96 

S3  37i 

S3  36 

$3  38^ 
48f.  60c 

18i%d. 

83.  Id. 

2s.  4id. 
18ta-.  19 

20f-  56c 
14',3d. 

2s.  load. 


Feb.  6,  '20  I 

974pi.        ! 

88.  90c.     . 
27dr.  00      i 
2s.  8  Id. 
47f.  30c 

71»d. 
2s.  85d.       ' 
igkr.  29 
22kr.  28i 

81m. 
53.  9d. 
641r.  00c 

17td. 
23.  85  d. 
19p.  221 

67d. 

»3  87 

$3  22i 

S3  19i 

S3  23        I 
43f.  350.     , 
17Ad. 

9s.  Id. 

2s.  4ftd. 

18kr.  08t 

20t.  15c 

161,-1.     I 

2s.  lljd.^ 


Jan.  30,  '20 

97JP'. 

9fl.  16c 
26dr.  70 
2s.  4Jd. 
46f.  85c 
625  a. 
2s.  3H:*d. 
19kT.  90 
21to.  86 
120m. 

6s.  6d- 
541r.  25c. 

17id.uom 

23.  3}d. 

19p.  20 
39id. 

83  96 

83  5U 

S3  49 

83  52 

46  f-  50c. 

17fd. 

83.  8d. 

2s.  48d. 

17kr.  98 

19f.  90c. 

143d. 

2s.  9d. 


Par 
97iPl. 
12.107fl. 
25dr.  22» 
is.  4d. 
26'.  22Jo. 
47.5ad. 
l8.4d. 
18-159ki. 
18.169^. 
25m.  22* 

251.  22}«. 

53ld- 
18.  4d. 
25P.  221 

51d. 

S4  88I 


S4  86I 

26«.221o. 

16d. 


18.169k». 

25£.  22}o. 

18d. 

24.68d. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Ohristiania,  cheques     ... 
Copenhagen , cheques    . . . 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight  

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight         

Petrograd,  sight 
Eio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockhohn,  cheques 
Switzerland,  cheques    .., 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  Current*-, 

Feb.  13,  '20    Feb.  6, 

37-375C      37  00-: 


20 


47c 

102-10 

17-20C 

14-300. 

11  ■20c 

102c. 

18-02'. 

4-70(. 

49c. 


44-75':. 
10210 
16  80c 
1V35C. 
12-80C 

96-50C 

18-871. 

4-72'. 

49c- 


Par  as  usually 
Quoted 
40-20C  for  1  guildef 
32-44C.  for  1  rupee 


Bate 
Julys. 
40-250. 
33  00c 


26-85C 


13-50%discl5%disc. 
14-42fr.       1487fr. 


27-60C 

160c. 

60c 

17-50C. 

18-45C 

60fr. 

21  ^Oc. 

48-25C 


27-50C. 
159c. 
50c. 
17c 
17*35c. 
5-98fr. 
21-50C. 
48-50C 


26-80C.  tor  1  kroner 
26  80c.  for  1  kroner 
19-295  c.  for  1  drachms 
74-590.  for  Mex.  81       46-4o. 
518i  lire  for  SI 
4  8665  S  for  1  libra 
50o.  for  1  peso 
Premium  per  $100 
5-18i  francs  for  81 
61-46C  for  1  rouble 
32-42C.  for  1  milreis 
52-96C  for  1  tael 
56-77C.  for  $1 
19-30C  for  1  peseta 
26-80C  for  1  kronei 
618i  francs  for  $1 
20  61c  for  1  peso 
49-84C  tor  1  yen 


617!. 

49-8C 
Par 
5-16t». 
61-370. 

83  00c 
57-120. 


6i8a». 

49-900. 


•  According  to  Guaranty  Trust  Company  of  New  York. 

IV.— BAN KERS'  CLEARING-HOUSE  RETURNS. 

1  Amoggt    |  Inc.  or  Dec*  |  1920  .A^  J__Iac.  or_De<\« 


Name. 


bibminqham  ... 
Bristol 

DUBLIN    

Leeds     

leicester 

Liverpool 

Manchester  ... 
Newcastle    ... 

NOTTINGHiM  ... 
SHEFFIELD 

LONDON- 
TOWN  

metropolitan 

COUNTRY     


Week. 
;    1920^ 


Total 


.  7 

"  ? 

•f  • 

"  ? 

;:  7 

„  7 

..  7 

„  7 

..  7 
1920. 

leb.  11 

..  11 

..  Ill 


£5,438 
2,035 
9,823 
1,899 
1.573 
19.679 
39.476 
3.683 
1.215 
2.506 


[In  £'s 

-1-  £2 

-1- 

-I-  2 

,+ 

+ 

+  7 

-I-  21 

+  1 

+ 


sterling 
-433 

867 
.505 

87j 

591 
,974 
.899 
.712 

399 

767 


OOO's  omitted.] 

£22.509:  + 

11,124-t- 

53.440  + 

10. 557  + 

8  546i-l- 

109.679H- 

196.208  + 

19.129  + 

6.693  -I- 

8,979  -1- 


% 
£7.1231-1-   46-3 

4.139  -f    69-3 
11.892;  ^-   28-6 

3,865'+    67-8 


3.56- 
42.359 
104.452 
8.076 
2532 
2.008 


+  71? 
+  62-9 
+  113-8 
+  73-1 
+  60-9 
1+   28-8 


691.778 
43.470 
89.721 


+  317, 
+  13 
+     34 


.541 
.092 
.012 


3.967.902  +  1  656.580  +  64-6 
265.146  +  60,250  +  29-4 
604,619+       141,650+    38-0 


111 


82_4,972  ^^6h045         4.737.667  + 
'  Compared  with  a  year  affo._ 


1,758,480+   MlO 


V  —FREIGHTS.— According  to  Mesare.  J.  C  Gould,  Angier  and  Oo 
V.      rnciuuxv].      -a.  e> ,..,„,  loon  ii»n    191.1 


HOMEWARDS. 


1920    1920 

r.-b.  13  Feb.  6 


1913 
Feb.  14 


t  Converted  at  par  rate  ol  exchange  approximately. 


Alex,  to  U.K.       ...42  6  -             9/6 

Aust.  to  U.K.      ...  2U6/0  200/0        38^9 

Bomb^W^p:d'w.l30/0d.w.l66/qd.w.24/6 

Burmah  o.c.                    -  ''■"■??  9 

Oalcut.top.p.(Jute)  3U/b 

Danube  to  O.K.  ...  — 

Odessa  to  L.H.A.B.     —  —            10/0 

B.  Plato  to  O.K.       180/0  210/0         28/0 


Homewards.--V"'- IKO  1,»0    1913 
U.s.Atl.rortst«  L  pi.  i''-i'-13  l-'-'>-6  Fei).14 

(cotton,  lOOII).)  -"  — 

n.S.tolT.lC.Oont.(fr.) 
Oult  Porte  to  O.K.Oont. 

(cottonigraln)...  — 

OUTWARDS— OardW  to 

Aden      — • 

Colombo  ...        — 

Port  Said  ...      80/0 

Blver  I'lato      ...      38'0 

St.  VlQceut      ...     40.0 


18/0    3a  i 


—     13/8 
75/0  U/71 
37,6  ia/3 
60/0    10/0 


288 


THE     STATIST. 


[February  14,   1920. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


WETALS.  MINERALS,  &c.            FEB.  13, 1920.     FEB.14,  1919.     JUNE30,  1914 
Iron — Scotch  pie  warrants      ...ton' 181/0; lOl/Ol 57/0 

—  MMdleshro' warrants      ton; 175/C! 95/Oj 51/0 

—  Dematite  warrants     tonj 220/01 122/6 61/0 

—  Staffordshire  bars,  London  ton £26  15^ £171 £8  10 

£24, £14  151 £6  16 

£18  15--C19  51 £10  17/61 £6  2/6 

£48— £50 £29!     £1617/1 

Copper    Standard     toni £119  10^ £77— £781 £66 

Tin— Knsllsh  Ingot? ton] £386; £224! £142  15 

—  Sttslta  ton £392 £225  101 fllfl  10 

Tlnplafes,  I.O.  Coke,  S.  Wales.. .boi 72/61 3"3;...  11/lOi— 12/0 

lead— Soft  ForeiCT  ton  £49  15-E50  12  6 £25— £21... 


^-  OommOD  bara       tonj 

Steal  Rails  tonj 

Galnnisetf  Sheets     ton; 


SpeHer- Or»1.  Foreisn  ton 

Qoicksilver — (751b.)     bottle 

Aluminium „ ton 

Antimony — Regtilus  Foreign  ...ton 

—  Knglish      ton 

Coal— (be<=t)  Yorkshire ton 

—  Steam  "-estl  Newcastle ton! 46/0 — 51/0| 40/6 

CHEMICALS,  OILS,  &C.  \ 

N.  nfSoda — l.o.b.  Chile,  j.er  quintal] 15/01  noTi, 

Soda— Crystals  ex  ship     ton;...  130/0— 140/Ot 87/61 


£61  15-£63  15; £40— £48 

£22  10] £20 

^1S5 nora. 

£67 nom. 

£69 

21/6—22/6 23/6—24/6 

"'     "   ■"  45/0 


£19 
£21  7/9 
....  £7 
....  £82 
..£27  10 


17 '6 
.14/6 


.  13/0- 


£73 

52/0 

-16'6 


..owt.j 840/0 

....lb.! 30-79d. 

....lb.' 8200d 

....Ib.l 34-29d. 

....lb..... 37751-.; 

bales 1,066,790 


foora — Malav  and  Spates  ton 

Oamtiler — Good  marks evt 

Indigo — Bentjal  irood  to  Ine     ...lb. 

Linseed  Oil— Baw ton .'..    i'114 

Unseed— Calcutta,  spot   ton! £53 

—  Cakes,  U.K.  made,  ex  mill.. .ton £25 

Olive  Oil — Spanish    tuol nom. 

Palm  Oil — Lago'  tonl i9» 

Potroleuni-.-American gallon; 2/1 

Rape  Oil— Reiined  English ton £135 

Soya  Oil— Rpflned    ton £117 

Tallow- Imported  cwt.i...  105/0— 110/C] 

Turpentine— A nnerican   owt.] ^OO/O' 

Rape  Seed— Toria ton( £55  10 

Rubber— Para,  spot  Ih.l 2.'8* 

—  Fine  plantation  (stnd .  crepe)  Ib.j 2/9 

—  World's  Production*  Dec.  tons 31,29 

Shellac— r.N.  orans-,  fair 

TEXTILES. 
Cotton— Middling  Upland     . 
*—  Egyptian,  gnofl  fair 

—  Pemambuco  f.T.ir  

—  Midland  Upl.  New  York 

—  Stock,  LiTerriool  Ceh.  g; 

Flax — Petrograd,  Yarapol   .' ton 

Hem|>— New  Zealand    ton £59 

—  Manila,  Fair tuni £79 

JotO— First  Marks ten] £76 

—  Red  SCO  ton £58 

Silk  -Bine  Elephant Ib.^ 67/6 

Wool— Pt.  Philip  unwashed  nv.  lb.' 5/0 

—  Lincoln  Half  Hogs       

Hides— Eng.  Ox,  best,  651b.  np 
Loather — Dressing  Hides  

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.    ...bus 

—  Red,  price,  N.Y.  601b.. ..bushel nom, 

English  Gazette,  ayer.  4801b.  qr 72/6] 

Flour-O.R 2801b  i 44/3! 

Barley— Eng  Gaz.,  ayer.  400  lb.  qr.' 103/9; 

Oats — Eng.  Qaz.,  ayer.  312  lb.  qr.; G8/9I 

Maize — NY.   (new   bushel;. ..561b.; 166c. 

—  Amer.  mixed,  Liyerpool... 4801b.' nom. 

-La  Plata  48U  lb.  qr.' 65/0l 

Potatoes — Qiod  English  ton] 275/0 

Rice — Baasein  :...cwt.' 26/0 


7/4 

.      42/6— 45/n 

.^•33  l"ie23  15-£'.4  7/6 

38''0' 16/10< 

9/0—10/61 3/2-3/8 

— £25  5 

....     £13  16/9 
.     £7  17/6-e8 

£49  10 

£31  10 

7id 

£32 

£24  10 

....  29/3—33/'' 

33'7» 

£13  5 

2/95 

2/? 

8.467 

....  63,'0— 64/0 


..£23  15 

£19 

..    nom. 
£4^ 

1/4' 

£71 

£75 


101/0 

£25  15 

2/R 

1/llJ 

20.580 

..  250/0-260/0 


,.lb.l 

lb.) 

,.lb.] 


2  3# 

.  isi'd'-ieid. 

4,'6-5/0 

97,575,000 


..18-35  :. 
..2S-85d. 
..19-ft4  . 
25-65'-. 
496,330 
,..    nom. 

£70 

£80 


20/0 

nom. 

,..    l/7inom 

9id.— lOid. 

2/5-3/1 


7-S3d. 

8-75d. 

7-73'1 

....    13-2'^'. 
....   934,600 

£^8 

£25  10 

£26  10 

£26  15 

£24  15 

.,11/3—11/6 
lljd.— 1/0 

1/OJ 

71d 

V4-1/8 


203,436000 

237k. 

72.7 

44/3 

62/4 

49/2 

145!c- 

799 

72 /n 


...  34,640.000 

67ic. 

34/3 

28/6 

25/4 

20/0 

76^'. 

32/4 

25/9 

175/01 70/0—75/0 

25/Oj 7/0—7/3 

47.'6 14/0—17/8 


176/0 


.9/0- -9/6 
....       9/6 


8^ '6 
..£6  5— £7 


3/8—3/10 
4/6—5/0 

9/6- 4/2—4/5 

10/0' 5/8—6/0 


10/0. 

10/0].. 

108|.. 

188/0.. 


4/S— 5/4 

2/4—3/2 

3/6-4/0 

.  60/0— 74 '0 

.  53/0—68/0 


45/0  ) 

45/0 

45/0  ) 


.     tl45/0 

2.033.656 
2,239.8 '3 
6,196.000 
....  60/0 
....  66/0 
72/0 


176/6 
170/0, 
170  Ol 
158/0 


Controlled 
252/0 

Controlled 
163/4 


7V0— 74'0 

75/0—79/0 

71/0—74/0 

51/9—52/9 

••  117/0—120/0 
■•  96/0— 108'0 
■  •  98/0—110/0 
•  •  108/0—114/0 
66/0—68/0 


Taoloca— Pearl,  medium    cwt. 38/0—40/0 

Hay- best   2,018Ib....Ioa(i — 

Hops — English cwt.' — 

ANIMAL  FOOD.                 | 
attr — Argen..  chilled  hndqi-s  ...81b. 6/8 

—  Scotch  sides     81b.i 10/0 

—  English    81b.] 10/0  ■ 

Mutton — Scotch  wethers 31t..] 10/6 

—  English  »6t,hers 81b.i 10/6" 

—  Kevi  Zealand  frozen   81b.. 10/61 

Pork— English  an.1  Irish 81b 11/81  '" 

Bacon— Irish,  dellyered cwt.; 200/6 

—  Danish     cwt.! tl92/0 

—  Canadian,  ex  Port cwt.j -(-187/0  ... 

—  American,  ex  Port cwt.' -fl87/0  !!! 

Mami — Amer.  long  cut,  ex  Port  cwt.' tl90/0  ... 

short  cut,  ex  Port     cwt.j -j-lSO/O... 

lard— Amer.  boxes,  ex  Port  ...cwt.l tiro/6  .!. 

Butter— Danish     cwt.! 270/8  \ 

—  French owt.' 270/8  , 

—  Anstralian  cwt.; 270/81  i 

—  New  Zealand  cwt 270/8;  I 

CbcetO — Canadian    cwt.! tl45/0' 

—  United  States cwt.,  ""        ' 

—  Dntch cwt 

SUGAR,  COFFEE,  TEA,  &;. 

Sugar — Imports  to  . I  an.  31    ...cwt. 

—  Homeconsump'n.to.l.in.Slcwt 

—  In  Bond  .Tan.  31   cwt' 

—  Price,  Jav a,  96"  Pol cvi-t', 

Yellow  crystals    cwt'' 

Tate's  Cubes,  No.  1 cwt'l 

Oa0et— Imports  to  Jan.  31 ..    cwt' 60  082 

•—  Homeconinmpt  ntajau.31cwt.- 26-645 

—  Exports  to  .Ian.  31    _..rwt 

—  In  Bond  Jan.  31    owt- 

—  Price,  Costa  Rica  gd.  to  Enecwt- ...  1S6/0— 17576|...  145/0—155/0 80/0— 93'0 

Brazil  (fcantos)  Good  ...cwt-;...  136/0— 138/0i 65/9 41/6 

Tia— Imports  to  .iMi.  31 lb. 48..598.4'54 24.810846...    123.230.277 

—  Homeconsump'n.  toJan.  31  lb.; 31,7,51,769 23,456, 8;>,2  ...    155,447,972 

—  Exports  to  Jan.  31  lb-] 3.048.709' 113,857 26,561,7;5 

—  li»  Bono  Jan.  31  lb. ...    238,354,000; 132,127,000 78,292,000 

—  Price,  Indian,  Pek.  Soug.  .'rd.lb.; l,2(j X/4' 8*d. 

Ceylon,  Pek.  Soug.  Ord.    lb I/3! I/4; gi,i. 

Common  Congou     lb.;...  1,1— l,'2nom.| I/41 5}d. 

Coe()a— In  Bond  .iiiD.  31  cwt.' 819,000 614,000' 309.000 

—  Oienada,  pood  to  fine   owt. ...  ;3G,'0— 132/0' 85/0' 52/6—56/0 


.  53/0—64/0 


64/9 
26,303 
31-053 

52.6001 10,781 

701,0001 601,000' 


1,659.971 19,777,254 

1,784,914] 17,272.000 

7,G2o,000 6,306,000 

36/0| 10/3 

57/9; 12/6—14/0 

...  18/0 
720.360 
141,410 
340.250 
434.000 


Estimated. 


t  Oontrolled. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


I    Period    I      Gross     |    -f  or  —    1 

OanadianPaciflo Dec'         Iji7,0.'6066 +1,275,000 

12m<».;(o        Dec.;i?6,M29.000;  + 19391000' 

'»««lTnml.       Nov.  £1,251,900'-   £15.700' 

^  Wmos.M      Nov.'  12,853,900 +1,702,200 


Net_  I    jt^or^ 

•1,682,006 -»1129.OO0 

32,933.000  -  1.569.000 

£103.300'  -     £81, 800 

1,566.200+      104-400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,«  No  traffic  statements  ar^  now  published  by  the  Home  Railtcays.  On  August  5, 
1914.  ^^s  Oovemment  assumed  control  of  the  railways  of  Great  Britain  under  toamtU^ 
reneirahle  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  AU,  1871.  The  Iriih 
railwavSy  similarly,  were  taken  over  as  from  January  j,  1917. 


INDIAN. 


I  Week  or 

Month. 


Mites 
Open. 


Aa-tam  BeoRai'-r^n. 
Bursi  Liffht  ...  lane 
Bengal  &N.W.  I  -aa. 
Ben?.  Dooarsi  Dec. 
BenK.  Nagpuri  ^'^a.. 
Bomb.  BarodH.Jan. 

Burma  !  uec. 

Del.Um.  Kalk.l-^an. 
East  Indian  ...|Ian. 
'>t.Indian  Pea.j'Ian. 
y^idras  d:  S.M.iJi^n. 
Vizara's  (Tuar.j  'an. 
Roh.  &  Kuran.j  'an. 
South  Indiai'.  '  'n. 
■^outh    Puniab|Sept. 


COLONIAL 


Can.  Northern  Feb. 
Can.  Pacific  ...  Jan. 


'^rand  Trunk 
Mashonal.ind 
Mid.  W.  Aiist. 
^ewCapeCent. 
Rhodesia  Rlys, 
Teniiiicouata... 
W.  Pass.&Yuk. 

FOREIGN. 


eb. 
iug. 
Nov. 

Ian. 
Sept. 
Oct. 


Argent'ne 

irg.  N.  Bast... 
Irg.  Transand. 
B.  A.  &  Pacilii- 
B.A.Qt.  South 

Do. 
B.  A.  "Western 

Do. 
B.  ^.  Central 
Cent.     Argent. 

Do 


Jan, 

Veb. 
ieb. 

eh. 
l-eb. 

eb. 
I'eb. 
Deo. 
l''eb. 
Feb. 


Oord.  Central  (--'eb. 
Entre  Kios    ...|Jan. 

Brazilian.    ] 
Braziiat.South,  Dec. 
Brazil  Railwav-Oec. 
at.  W.  Urazi  'Feb. 


Feb. 
Deo. 
Dec. 
Feb. 
Dec. 


Leopoldina 
VIogyana  .. 
Paulista  .. 
San  Paulo 

Sorocabana  ... 

S.of  B,ahiaS.W.;Jan. 
Ctillean  and  \ 
Peruvian. 
Antofa'-'asta...  ''«t>. 

irauco uec. 

Sitrate(2wks.>  j  'an. 
Peruvian  Corp.'  '^i- 

raltal    j''^. 

Cuban. 

Cuban  Central  'an. 

Havana   Cent.;J'»D. 

V.  of  HavanajJan. 

W.  of  HavanaU-'eb, 

Uruguayan. 

Cent.  TTraguav!  i' eb. 

„     (E.  RTt.ll   <?b. 

„     (N.  Btt.yl-'eb. 

(-W-.Brt.Vl-'eb. 

Ur'iguaT|Dec. 

.....  Uni^uav,   '^c- 

Urutr.   Northn.j  Dec. 

Miscellaneous 

\looytfc  Qandia 

Bilbao   

Bolivar 

Colomb.  Natnl. 
Costa  Rica 


Mid. 


l-'eb. 
Jan. 
Jan. 
,  Dec, 
I  Dec. 


TRAMS. 


17 


inglo-Argent. 
Auckland  Blec.  June 
Bomhav  Eler.iNov, 
Brazilian  Trac'Nov. 
Brisbane  Elec.'Dec. 
Brit.  Columbia!  i>ec. 
B.  A.  Lacroze] '  *eo. 

Calcutta    Ian. 

Cape  Electric  Nov. 
Oarth.  &  tlerr.;  'on. 
Chatham&Distr.'eb. 
Uavana  Elect.JJuly 
Isle  of  Thanei'l-'eb. 
Kalgoorlie  ...pept, 
Lanarkshire  ...  Feb. 
Lima  Light  ...  Nov. 
London  CO.  ...iFeb. 
Madras  (2wks.l.l -in. 


Manila  Electric 
Pemambuco... 
Provincial 
Rangoon   Elec 
?hani,'hai  Elec 


993 

118 
2.065 

158 
2.695 
2,871 
1.342 

239 
2.771 
3.12U 
3,152 

900 

576 
1,852' 

716 


Gross 
Receipts. 


R2,02.707 


+  or  —  on   No.  ( 
Year  Ago.    Wk^ 


41,200  + 

4.74.550  - 

38.832  + 

ll.53.00r  + 

20.97.000  + 

5,82.4451  + 

80.100  - 

26,59.000;+ 

30,62.700  + 

10.25,000  + 


42.966 

6,80- 

17.714 

11,677 

L.49.000 

58.000 

72,158 

7,514 


Aggregate     +  or  —  on. 
Receipts.       Year  Ago 


2,6=1,037 

98  905 

7,18-670 

6.04-613 


+ 


23,0001  18 

4.36.600    18 

14.884    16 

3.506    li 

7,93jl  15 

122,339    40 

2.92.520    6' 


9.588 
13.388 

3,616 
810 
277 
205 

1^97 

122 


V 

s! 

7 

7 

7 

31 


Dorada  Eit....rOec. 
Egyptian  deltai-lan. 
Qt.  8.  of  Srainl  -"in. 
La  Gnaira&Ca.jJan 
Ottoman  Rv...| 'an. 
ParaguavCent.;  an. 
Puerto  (jabellolJan. 

Salvador   j'-'tb. 

Santa  W  Prov. 

French  Rys.lOec. 
S'm'na&^'ti'go  Dec 
7atra  &  Huelva  Dec. 


31 


No 
Feb. 
Jan* 
Jan. 
Ian. 


SingaporeElec.;  'an. 
U.of  Montevid.  Jan. 


t91 2.100' + 
4.330.000,  - 

£242.903;  + 
65,465  - 


11.753 

3,051 

113.817 

(30,562 


70.200     5 
229.0)0     4 

56.85^1     5 
7,046  11' 


2.26,'i 

516 

8.708 

2,154 


752 

111 
3.536 
3,792 
Net 
1,882 
Net 

190 
3.305 
Net 
1.205 

831 

110 

3.530 

1.010 

1.831 

1.180 

766 

1531 

1,003 

52 


12.400  + 

5.310  + 
150,000  + 

197.000  + 
77,000  + 

100.0001  + 
28.000|  + 
43.817;  + 

182,000  + 
55.000'  + 
57,900;  + 
26.300  + 


5"' 

3 
12-" 
lO'nj 
8"' 


M  68.2-iO  + 
;  M  4,859-000  _ 
(£  32,400  + 
l£  60,735;  + 
lMl,S61.00a;- 
M  2,650-000]  _ 
l£  56.2731  + 
1111,749.000  _ 
M    104.000  + 


B38  £   64,235,+ 
84*  S  •  12.500:  + 

390  £   48.722,+ 

1,140  |S  l,297.5?n]  + 

180  '£   30,398;  + 


362 

70 

681 

155 


273 
311 
185 
211 
319 
113 
73 


£  17.578]  - 

£  11.431  + 

£  26  86II  - 

£  7,815,  - 


33 

15 

136 

86 

70 
559 « 

104  il's 
22i'£ 

379  jE 

255  ]£ 
34  16 

100  £ 


1,1«1 

80 

112 


25.64i;  + 
7,541  + 
4.314'- 
3,0!'41  + 

20,234  + 
7.234  — 
2.606.  + 

12000'  - 
2.452  - 
9.501]- 

18,0401  + 

27.352.+ 
15.000  + 
14-333  + 

52,  ■15-';  - 

14.370  + 
6.380 
4,040i- 
5.250;  + 
7.748  + 


167 .932 
10.200 
13,201 


400 

27 

39 
3781 

40i 
334 

51 

35iB 

42J£ 
9  £ 

15  ,e 

86  Is 
20!  £ 
20*  £ 
28J  £ 
85  e 
141i£ 
15iR. 
55  » 
59  le 
2U;£ 
25  ]£ 


£   67,136  + 


1,2901 

950 

3,15] 


3,774  12'n; 

3.122  12" 

370  12™ 


R.  7.68.178  + 
tM  9.796  0  0]  + 
:  E  44.8  iOl  + 
S  783-32al  + 
55.873;  + 
84,442  + 
27.126  + 
4.74R'  + 
1,438  + 
794,768  + 
494  + 
3,00  1  + 
3-777,+ 
52-086  + 
77-711!  + 
35.511:- 
247.699  + 
7,959'  + 
2,991;  + 
7,487i  + 
26ii«,. ^.5136-000  + 
26s  J  18  923'  + 
90i£   47.7671  + 


31.0507! 

12.U.400 

63-07-053 

6.25-843 

4-83,39,438 

3.19.75-000,+ 

2-08  53,2251  + 

14.82,679]  - 
4-48.89,000  - 
4.56,45,004;  + 
1.85-50.347!  + 

35,37,697;  + 

13-33,8011  - 
2.98.54449  + 

34,81.972  - 


5-112,800 

13.669.000 

1,281.404 

47,758 

8.87t 

1,051.866 

304,661 

$968,676 


2,600,  31  ; 

940;  32  ; 

40.000;  32  , 

46.000'  31  1 

30.000,  31 

znmrl  32 

12.000  32 
5.4^14;  6'", 

67.900  32  1 

65.?00l  3i  ; 

14.860'  32  1 

5,800;  31 

18.250  12"" 
141.271,12m, 

12.3001  6 

3?,74J  6 
956,49  1;  12'", 
906.03?'  12"' 

44.891'  6 
246.163  12'"' 

21.0001  1'" 


37,925  5  : 

500  12"' 

18.491,  4 

287-870;  7'"' 

19,275  7"'| 

14,84''  31  ; 

''64  3}  ; 

59.230.  31 

4.347  32 

90'  32 

1.827;  32  I 

290'  32 

177  6"' 

62'  6"" 

310[  6'" 

1.000'  ,6 
299  1"' 

1,595:  ,'"' 
4,600'  12'« 
6,3761  6"' 
5.200!  12'" 
3.871  j  41 
101-4271  5 
6.265i  l"! 


362,900 
82.536 
4.572.000 
5,361.000 
1-799000 
3.071.000 
1.007.000 

270.923 
5.556.000 
1.6a3.100 
1.901,100 

716.20U 


8.11-900 

4-92-800 

7.26.955 

80822 

34,89,751 

2220,000 

23.28-402 

34.426 

22.17,000 

40-67.162 

7,71.569,, 

4-94-533 

2.52,41a 

29.40.45! 

18.71.14S 


+  244,900 
+  641,00r 
+  190,781 


5,60! 

189( 
72-128 
22.50* 
31.021 


77-401 

28  911 

1.006,001 

1.202.000 

1.009.000 

895.000 

657,000 

27.273 

1,513.100 

1.15:.?00 

502.330 

105-800 


612,921  +   10.887 


30 

1"' 
32  I 


57-772.']00 
169,70r- 
305,17u 

22,267.000 

32,479,000 
275.630 

21.953,000 


269.950 
136.80U 
102,763 
8,280.294 
127.515 

825.067 

323.979 

1,830.191 

277.20J 

714.913 

187.712 

116.07O 

87.054 

111.204 

40.155 

13.791 

64,400 

62.923 
171.120 
145,671 
140.650 
316-533 
314.306 


156.230 

111,633 

1,927.543 
140.411 
128.863 


8-194     5 

—  52 

1,43.965  11'" 

2,215-000l  11'" 

6,685'  12'" 

92,269,    6"" 

5.413' 

1,730' 

5.24ji 

1.U9J 

353 

100-679' 

237; 

58] 

297     „ 

7,716  U"., 

10.390    45  1 

9-963     4 

33,307j  U"! 

2.562     6 

545    18  , 

1.0941   1"'! 

14-000,    1"! 

4  014     1 

6.857    3« 


+  7.619.243 
+  53.700 
+      156455 

-  2.474,651 

-  1.225-892 
+  139.118 
+     976,692 


+  120,910 

-  21200 

+  47.227 

+  l,249-<'2» 

+  2,668 

+  i  130-019 

+  56-283 

+  364.78 

+  44.28 


51-1 

31.06 

78! 

3  99 

11.11 

72 

1.85 

J.4fl 

14080 
40-250 
13"" 
326, 


t6% 


41.33A 
Tb.228 


+      58.0 
+      3U 

-      M" 


337.392  +      85.4 

292,502  _        gx 

78.54.582  +  l4,d2,S 

103.335.000  

477.69J 
4.2^.916 

293577 

369.531 

110,^48 

7.220 

6,116,661 

9,595 

24-538 

20,016 

631.788  +       51.t-^ 

3,607712+     eOlOSI 

84.394-        3.68t 

2,3206071+     231-138 

45,854'+       15,335 

49,579+         8,414 


132,4501+       2I.4n 


+  3,972.09 

+ 

37  671 

+ 

803  821 

+ 

34  3tt 

+ 

2B>9|I 

+ 

tt.W 

+ 

IjgM 

+ 

402*00^ 

+ 

9>W 
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BURGLARY ! 

Cover  all  risk  of  loss  of  personal  property  of  all  kinds  ;  of  valuable 
business  stock,  and  risk  of  damage  by  thieves  to  premises,  fixtures 
and  fittings  by  the  "  B.D."  Burglary  or  combined  Fire  and  Burglary 
Policies,  issued  at  Moderate  Rates  in  respect  to  Business  Premises  and 
Private  Residences.  Full  particulars  and  rates  post  free.  Please 
ask  for  ■*  Burglary  and  Housebreaking  Insurance  Prospectus,'* 
stating  whether  for  Business  House  or  Private  Residence. 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO.,  LTD. 

Head  Office       -        -       BRITISH  DOMINIONS    HOUSE. 

ROYAL  EXCHANGE  AVENUE.  LONDON.  E.C.3. 


lalfet 


LONDON,    SATURDAY,    FEBRUARY    U,    1919. 

MR.  LLOYD   GEORGE':)  SPEECH. 

For  some  lime  before  (he  meeting  of  Parliajneni.  (lie 
admirers  of  the  Prime  Minister  had  been  telHug  us  to 
expect,  tliat  a  speech  of  exti'aordinary  interest  and  pro- 
mise would  be  dehvi'red  by  the  Prime  Minister  and 
would  justify  his  supporters  to  the  greatest  i?xtent. 
The  speech  was  made  on  Tuesday,  and  undoubtedly  it 
oovei-i-d  niLich  ground.  But  wo  challenge  even  the  most 
sanguine  of  his  admirers  to  say  that  it  satisfii?s  any 
reasonable  human  being.  There  is  a  vast  area  covered. 
There,  are  a  large  number  of  questions  touched  upon. 
And  we  rise  from  the  perusal-  of  all  with  the  feeling  that 
the  Prime  Minister  is  as  ignorant  as  the  very  least  of 
his  supporters ;  and,  consequently,  as  incapable  of 
dealing  with  the  diffiodt  facts  which,  somehow  or 
other,  we  hnNo  to  deal  with  unless  we  are  to  confess 
that  England  has  lost  her  eld  talent  la  manage  her 
own  affairs.  There  is  a  very  long  list  of  Bills  proposed. 
They  ai-e  compared  with  the  scanty  proposals  of  Lord 
Palmei'ston.  It  will  be  seen  that  the  Prime  Minister 
goes  back  a  long  way  for  his  comparison.  And  w'e  are 
expected  to  admire  the  courage  and  capacity  of  those 
who  drew  up  the  various  schemes.  In  reality,  when 
W3  look  closely  at  them,  we  see  that  there  is  not  a 
single  p)-o])osition  put  forward  which  will  settle  the 
questions  at  issue.  Nay,  more,  we  become  convinced 
that  the  Government  is  as  ignorant  of  the  real  ditti- 
culties  from  which  we  are  suffering  as  the  most 
backward  of  those  who  follow  it.  A  large  part  of  the 
speech  was  devoted  to  Russia.  It  is  a  cm-ious  illustra- 
tion of  the  mind  of  oar  Prime  Minister.  We  have  l>een 
engaged  in  war  and  the  consequences  of  war  for  over 
five  years.  We  feel  wherever  we  turn  the  need  for 
turning  away  from  war  and  giving  up  our  minds  to  the 
best  means  of  restonng  jjeace.  On  the  contrary,  the 
Prime  Minister  gives  up  a  very  large  portion  of  his 
speech  to  defending  liis  ow'u  resolution  not  to  renew  the 
War  against  Russia.  Now,  we  of  this  Jc\mial  are 
agr.eed  with  him  that  we  have  no  right  to  make  war 
upon  Russia.  If  the  Russian  people  prefer  the  Bol- 
shevists, that  is  Iheir  affair.  It  dees  not  concern  our- 
selves. .\nd  it  would  b:'  insolent  on  our  part  really 
and  seriously  to  interfere  with  it.  We  ai'e  entirely 
agreed,  therefore,  with  liie  Prime  Minister  that  war 
with  Russia  would  be  a  wickedness  of  the  worst  kind; 
that  it  would  increase  all  our  troubles;  and  that  it 
might  easily  end  in  bringing  about  a  condition  of  things 
in  Europe  which  would  be  almost  irremediable.  But 
was  it  necessary  to  devote  so  long  a  space  to  simply 
saying  that  the  Russian  )ioople  are  capable  of  judging 
what  kind  of  Oovernment  they  prefer?  .\nd  if  ihey 
prefer  the  Bolshevists  to  any  other  kind  of  administra- 
tion, that  is  tli'ir  affair.  It  does  not  concern  us,  and 
it  is  our  business  to  accejit  it  as  a  thing  which  we  hope 
the  Russians  will  know  how  to  use  for  their  own 
benefit,  but,  at  all  events,  it  is  not  for  us  to  say 
•that  we  will  enforce  against  Russia  some  government 
which  it  dislikes.  Furthermore,  we  ar^  entirely  in 
accord  with  tlie  Prime  Minister  in  saving  that  those 


portions  of  Europe  which  have  escaped  fiom  Russia, 
Austria,  and  so  on,  and  are  given  more  or  less  of 
self-governm.ent,  ought  not  to  be  forced  into  a  conflict 
w  Inch  Russia — ought,  on  the  contrary,  (o  be  jnotected 
as  far  as  is  possible  both  from  Russia  and  from  Ger- 
many. Evei7thing  that  can  be  done  ought  to  l>e  done 
to  enable  the  new  nations  to  work  out  an  organisation 
for  themselves,  and  to  establish  a  system  of  govern- 
ment under  which  they  may  progress. 

Let  us,  however,  tui-n  away  from  the  cjuestion  of 
Russia,  and  especially  of  war"  with  Russia,  and  ask 
ourselves.  What  is  the  Govei-nmeut  doing  towards 
enabling  us  in  the  United  Kingdom  to  regain  our  lost 
piosperity  and  to  re-iestablish  a  trade  through  which 
we  were  gradually,  though,  imfortunately,'ve.ry  slowly, 
advancing.  There  is  nothing  in  the  speech  to  indicate 
that  a  sex-ious  attempt  will  be  made  to  reduce  the  debt. 
It  is  as  plain  as  anything  can  lx»  that  we  are  suffering 
seriously  at  present  from  a  disturbance  of  trade  due 
immediately  to  the  neglect  of  the  various  Entente 
Governments  to  prepare  for  the  Great  War.  At  the 
same  time,  it  is  likewise  evident  that  although  all 
the  working  men  are,  unfortunately,  not  supplied  witli 
employment,  and  although,  further,  there  is  much  in 
tlie  way  of_  trade  which  is  unsatisfactoiy,  yet  there  is 
a  marked  increase  both  in  our  exports  and  ■  in  our 
imports,  but  especiaJly  in  our  exports.  We  must  not 
take  the  mere  figures  as  (hey  stand  simply  for  proof 
th.xt  we  are  forging  ahead,  for  it  is  to  be  recollected 
that  prices  are  now  inmiensely  exaggerated,  and,  con- 
sequently, that  if  we  judge  by  'prices  we  may  be 
entirely  misleading  ourselves.  This  brings  us  to 
another  point  to  which  we  would  invite  the  very  cai'eful 
attention  of  our  readers.  The  Prime  jMinister  described 
the  fall  in  exchange  as  really  due  to  a  depreciation  m 
tlie  purchasing  power  of  money.  In  a  certain  sense 
the  explanation  may  be  allowed  to  ]iass.  In  essence 
it  is  a  false  explanation ;  l)ut  in  form  it  may  be  allowed 
to  pass,  if  it  is  understood  that  there  is  no  real  decline 
in  (he  jnirchasing  power  of  money.  There  is  only  a 
belief  m  the  United  States  that  England,  and  indeed 
Europe  generally,  is  so  deeply  in  debt  that  neither  the 
one  nor  the  other  is  in  a  position  now  to  maintain  a 
I'eal  gold  standard  ;  and.  consequently,  that  what  has 
fallen  is  not  gold,  but.  simply  paper  money,  which  is 
issued  by  the  various  Governments  and  nicknamed 
"gold."  .\n  English  note  repi'esenting  a  poimd,  or 
any  muiilDer  of  pomids,  is  simply  a  piece  of  paper  with 
a  Government  promise  that  some  day  or  other  gold 
will  be  paid  for  the  pound  or  pounds  represented.  But 
the'.-e  is  no  gold,  and  there  is  no  gold  held  by  the 
Government  worth  speaking  of.  What  we  see  is  a 
Ivelief  almost  universal  in  the  United  States  that  neither 
England,  nor  France,  nor  Germany,  nor  Italy,  can 
pay  in  gold  ;  and  that  mere  promises  by  those  States 
to  pay  gold  some  time  or  other  hereafter  is  treated 
as  a  promise  which  may,  or  may  not.  be  fulfilled  some 
day  or  otlier  in  the  distant  future.  The  reader  should 
clearly  appreciate  all  this.  The  statement  of  the 
Prime  Minister  is,  therefore,  misleading.  There  is  no 
evidence  to  satisfy  any  rational  man  that  money  has 
fallen  in  purchasing  power.  What  has  fallen  is  the 
promises  of  the  Entente  Governments  that  thev  will 
pay  in  gold  for  their  paper  money,  when  it  is  known 
that  they  have  not  the  gold  to  f'ullil  their  promi.ses, 
and  when  it  is  doubted  whether  they  will  \>e  able  io 
obtain  the  gold  in  any  reasonable  time  henceforth. 
Our  credit  has  fallen.  That  is  the  real  truth.  We 
refused  to  pi-epare  for  war  when  we  had  both  the  lime 
and  the  op;y>rtunitv.  The  United  Stales  is  engaged 
in  a  reckless  speculation  just  at  present.  'Ihe  people 
of  that  country  are  not  satisfied  that  then-  finan- 
cial outlook  is  quite  what  thev  would  like  it  to  !». 
And  therftfore,  ihev  are  very  cha-y  about  aooeiitiiip 
mere  promises  to  pay  for  actual  payment.  That  is 
the  simple  truth.  What  we  have  to  do,  if  we  won  d 
mike  our  money  acceptable  to  all  the  world,  is  to 
rcleem  the  debt.       All  the  talk    of    all    the    Pnme 
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Ministers  will  effect  notliing  so  long  as  they  confine 
themselves  to  mere  gasconading.     We  caji  find  gold  if 
we  will.     We  can  pay  off  oui'  debt  if  we  aaie  wilUng 
to  make  the  sacrifices.     If  we  are  not  willing,  then  the 
depreciation  of  om*  promises  to  pay  will  gi'ow  worse 
and  worse,  until  people  will  begin  to  remember  what 
happened  to  the  French  assignats,  and  will  take  real 
alarm.     When  that  happens,  measures  will  be  adoptee! 
to  restore  the  credit  of  the  country,  and  amongst  such 
measures  will  be  the  sweeping  away  of  the  present 
Govei-nraent,    and    the    installation    in    power  of  an 
Administration  which  will    see    that    credit  must    be 
I'estored,  and  that  the  good  name  of  the  Ijpited  King- 
dom must  be  proved  to  be  not  a  fiction,  but  a  reality. 
The    Prime    Minister    expatiated     at    considerable 
length  upon  a  multitude  of  other  subjects.       As  said 
above,  he  contrasted  the  plentiful  promises  to-day  with 
the  scarce  promises  of  Lord  Palmerston ;  and  he  took 
credit  to  himself  and  Iris  colleagues  for  his  boldness  in 
promising  a^  string  of  measures  wliich  it  is  as  certain 
as  that  day  follows  night  will  never  be  turned  into  law. 
Thei-e  are  proposals  which  we  all  know  will  not  pass. 
Take,  for  example,  the  Irish  Home  Eule  Bill.       The 
Prime    Minister   takes    credit  to  himself  for  dividing 
Ireland  into  two  parts — Ireland  proper,   and  Ulster. 
And  he  tells  his  hearers  coolly  that  he  is  acting  accord- 
ing to  reason  and  common-sense,   and  that  what  he 
proposes  will  be  carried.     We  of  tliis  Journal  do>  not 
profess  to  be  prophets.     I'herefore,   we  will  give  no 
opinion  as  to  whether  the  Bills  will  pass  through  Par- 
liament or  not.     But  we  would  remind  our  readers  that 
there  is  abeady  a  Home  Eule  Bill  actually  passed,  and 
actually  signed  by  the  King;  and  does  anybody  attach 
the  slightest  importance  to  the  fact?      If  the  passing 
of    a  Home    Rule    Bill  iwas  equivalent  to  satisfying 
Ireland,   then  Mr.   Asquith   passed  a   measure  which 
ought  to  have  satisfied  Ireland  five  years  ago.     Simi- 
larly,  if  Mr.   Lloyd  George  succeeds  in  passing  the 
absiu-dity  which  he  is  now  proposing  into  an  Act  of 
Parliament — we    will    not    call    it    law — though     we 
hesitate  to  make  a  positive  statement,  we  yet  venture 
to  say  that  the  Bill  proposed  never  will  be  accepted  by 
Ireland.     Consequently,  the  Bill,  let  it  be  passed  ever 
so  certainly,  will  remain  a  Bill,  and  nothing  but  a  Bill, 
and  Ireland  will  continue  to  be  just  as  dissatisfied  as 
she  is  at  present,  unless  indeed  the  present  Govern- 
ment is  swept  out  of  office  and  a  new  Government  is 
installed    which    will   win    the    approval  of  the  Irish 
people,  and  the  new  Government  succeeds  in  passing 
an  Act  which  will  really  satisfy  Ireland.     The  whole 
world  condemns  the  piiesent  government  of  Ireland. 
There  is  not,  either  in  the  United  States  or  in  our  own 
colonies,  one  single  man  of  real  authority  who  approves 
of  the  manner  in  which  Ireland  has  been  misgoverned 
during  the  past  five  years.     And  to  ask  us  to  believe, 
on  the  authority  of  a  mere  politician,  that  Ireland  will 
accept  what  the  pvescrtt  Eughsh  Cabinet  proposes  is 
to  ask  us  to  befool  ourselves.     No !     We  are  at  present 
face   to  face   with  a   great  political  movement  in  the 
United  States.     There  are  people  who  believe  that  the 
United  States  is  becoming  favourable  to  the  Treaty  of 
Peace  as  it  was  an-anged  in  Paiis.     We  are  not  of  the 
number.     On  the  contrary,  we  believe  that  the  LTnited 
States    will    insist    upon    such  a    modification  of  the 
Ti'eaty  as  will  make  it  different  from  what  it  is;  and, 
therefore,  that  we  are  far,  as  yet,  from  being  able  to 
say   what  the  real    future  of  Europe  is   likely  to  be. 
Meanwhile,  we  have  two  great  parties,  practically  in- 
cluding the  great  bulk  of  the  population  of  the  United 
States,  now  stinaggling  for  the  adoption  of  a  system  of 
government  in  the  United  States  which  will  have  an 
important  influence,  not  merely  upon  the  Peace  Treaty, 
but  upon  the  immediate  ]iolicy   of  the  United  States 
both  in  America  and  in  Europe.     The  active  movement 
will  not  really  commence  imtil  .Tune.     And  it  will  grow 
hotter   and  hotter  imtil  eai'ly  in    November.     When 
the  election  takes  place,  and  it  is  known  which  party 
has  succeeded,  the  United  States  will  be  in  a  position 


to  lay  down  the  conditions  upon  which  the  Tarious 
treaties  of  peace  will  be  recognised  by  her.  English 
readers  are  surprisingly  ignorant  of  the  real  feeling  of 
the  American  people.  They  ai'e  still  more  ignorant  of 
(he  real  constitution  of  the  United  States.  And,  there- 
fore, they  are  constantly  making  mistakes  as  to  what 
the  United  States  wishes,  as  to  what  it  intends,  and  as  to 
what  it  "C^ill  actually  do.  At  the  present  time  no  man  can 
answer  what  it  will  do,  for  the  simple  reason  that  no- 
body knows  how  the  elections  will  go.  But  there  will 
be  an  election  which  in  all  reasonable  probability  will 
have  a  very  profound  influence  upon  Em'opean  politics  ; 
and  until  we  know  what  that  influence  is  likelj^  to  be 
it  will  be  wise  not  to  predict  too  confidently. 

It  is,  no  doubt,  unfortunate  that  we  should  find 
ourselves  in  this  condition  of  doubt.  For  it  seems 
clear  that  Gefeiany  has  not  suffered  as  much  from  the. 
War  as  at  first  sight  was  believ.sd.  The  army  in 
November  1918  threw  down  its  arms  and  refused  to 
fight  longer.  It  was  generally  assumed  that,  therefore, 
the  losses  of  Gemiany  were  more  seiious  than  had 
previously  been  believed,  and  that,  in  fact,  Gemiany 
was  no  longer  able  to  continue  the  confhct.  Yet  if 
that  view  was  correct  it  is  difficult  to  imderstand  how 
things  have  moved  in  Eussia.  We  are  not  inclined  to 
make  positive  statenuents  ourselves.  And,  still  less 
are  we  prepared  to  accept  the  dogmatic  assertions  of 
others.  But  it  is  difficult  to  understand  how  the 
Bolshevists  have  prevailed  in  Eussia,  as  they  have  un- 
questionabh"  prevailed,  except  we  assume  that  Ger- 
many has  rendered  them  assistance  which  is  practi- 
cally making  them  masters  in  the  great  empire.  If 
that  be  so,  then  the  military  power  of  Gennany  has 
not  suffered  to  anything  like  the  extent  hitherto 
supposed ;  while  there  is  always  a  possibility,  if  no 
more,  that  once  there,  is  a  Bolshevist  Government  really 
established  in  Eussia,  Eussia  and  Germany  may  come 
to  an  underetanding,  a-nd  we  may  find  ourselves  in 
a  condition  of  things  anytliing  but  pleasant.  However, 
too  little  is  really  known  of  the  internal  condition 
f>f  Eussia.  We  oirrselves  do  not  beheve  that  either 
our  Government  or  the  Opposition  understand  the  real 
condition  of  things  in  Eussia.  But  we  are  profoundly 
liersuaded  that  the  relations  between  Eussia  and 
Germany  are  such  that  it  is  in  the  highest  degi'ee 
desu-able  that  the  aristocratic  classes,  which  hitherto 
ha's'.e  misgoverned  tliis  country,  should  be  sent  about 
their  business,  and  that  a  really  pi'actical  Govenmient 
should  be  put  in  offioCi  which  will  tmdertake  to  safe- 
guard the  interests  of  the  whole  Empire  and  of 
Europe. 


ENGLISH  PARTIES. 

The  election  in  Paisley  is  over.  But  we  shall  not  know 
for  certain  the  result  for  ten  or  twelve  days.  It  matter's 
little,  for  the  events  of  the  election  are  very  instructive, 
and  it  is  to  be  hoped  will  attract  the  careful  attention 
of  all  trades  unionists.  The  reception  of  Mr.  Asquith 
has  surprised  most  persons.  It  was  supposed  that  he 
had  tecome  discredited  to  a  much  greater  extent  than 
now  seems  to  be  the  case;  and,  furtheiTnore,  it  was 
believed  that  Liberalism  had  been  thrown  aside  by  a 
very  considerable  proportion  of  those  who  formerlj' 
were  active  in  its  defence.  It  would,  of  course,  be 
both  unwise  and  liglit-minded  to  found  too  strong  an 
opinion  upon  one  single  election.  Nevertlieless,  it 
does  look  as  if  in  Paisley,  at  all  events,  thei'e  is  a 
greater  attachment  to  Lilieralism  than  had  been  sup- 
posed. It  is  quite  true,  of  coui-se,  that  Paisley  always 
has  been  Liberal ;  and,  therefore,  it  ought  not  to  sur- 
prise us  that  a  veiy  large  proportion  of  its  citizens 
sliovild  still  cling  to  the  party  which  for  a  century  has 
been  supported  by  them.  Nevertheless,  what  has 
happened  has  svu'prised  most  observers,  and  has  proved 
that  the  Consen^ative  party  Has  little  hold  upon 
Scotland,  whereas  the  Liberal  party  commands  an 
attachment  stronger  than  not  a  few  observers  were 
prepared  to  find.     We  trust  all  this  will  be  taken  to 
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heart  by  the  inules  uuioiiists.  Tliey  should  remember 
that  iipou  them  depends  mainly  the  resuirection  of  the 
country.  We  refused  to  prepare  for  war  while  Ger- 
many was  exerting  hei-self  with  an  enei-gy  and  a  con- 
stancy that  attracted  the  admiration  of  the  world  for  an 
attempt  to  lord  it  over  the  rest  of  Europe.  Happily. 
Germany  failed  to  find  either  the  Government  or  the 
generals  she  anticipated.  ]\Iost  foilunately,  it  tm-ned 
out  that  the  Kaiser  was  a  man  of  less  intelhgenc©  and 
less  force  of  will  than  had  been  anticipated,  and  that, 
in  particular,  he  lacked  the  great€st  of  all  the  quahties 
of  a  rulei-— he  proved  utterly  wanting  in  the  ability 
to  judge  character.  It  would  be  childish  to  assume 
that  in  a  nation  of,  roughly,  60  millions  there  were. 
not  soldiei-s  of  very  gi-eat  distinction.  There  may  not 
in  1914  have  been  immediately  available  for  tlie  com- 
mand of  the  Army  a  Frederick  the  Great  or  a,  Moltke. 
But  that  there  must  have  been  generals  at  least  equal 
to  those  of  aJl  the  other  countries  of  Europe,  excepting 
France,  can  surely  not  be  doubted.  France  failed  to 
find  a  great  general  in  1870  because  Napoleon  the 
Third  was  more  regardful  of  his  interests  a«  a  claimant 
for  the  Crown  than  of  the  real  welfare  of  France. 
And,  therefore,  he  took  too  gi-eat  a  part  in  the  manage- 
ment of  the  War.  and  he  tnasted  too  completely  to 
those  who  had  helpetl  to  put  him  on  the  throne.  In 
1914  the  Kaiser  had  managed  to  collect  alx>ut  him. 
and  to  put  into  the  most  prominent  positions,  men  who 
clearly  were  not  fitte^l  for  the  work  entrusted  to  them. 
It  is  most  happy  for  Europe  that  this  has  been  the 
case.  But  we  must  not  blind  ourselves  to  the  fact  that 
there  were  in  Germany  at  the  beginning  of  August 
1914  generals  who  could  have  seized  Calais,  and 
possibly  even  could  have  surrounded  Paris.  However 
that  may  be,  it  is  unquestionable  that  there  must  have 
been  men  of  ver\-  considerable  ability'  in  the  Ciennan 
.\rmy ;  that  they  were  not  brought  forward  though  the 
War  lasted  for  nea.rly  four  and  ar-half  years ;  and  that, 
in  consequence,  the  avmy  bi'oke  up  and  refused  to 
fight  longer.  Oiu-  victory,  then,  is  due,  in  large 
measure,  to  the  character  o£  the  Kaiser,  and  to  the 
inferiority  of  the  men  he  entrusted  with  the  highest 
commands.  On  the  other  hand,  our  ultimate  success 
has  been  due  mainly  to  the  recognition  by  the  Fi-ench 
that  they  failed  in  187(3  because  their  Government  was 
more  careful  of  the  interests  of  the  Buonapartists  thaJi 
of  the  interests  of  the  nation ;  and,  consequently,  we 
find  that  in  the  recent  War  France  was  able  to  produce 
no  fewer  than  four  really  eminent  generals. 

We  have  entered  upon  this  question  somewhat 
different  from  the  general  drift  of  the  articls  only  to 
impress  upon  our  readers  tliat  we  are  still  in  a  state  in 
which  nobody  can  say  how  soon  war  may  again  be 
forced  upon  Europe.  If  Germany  is  assisting  the  Bol- 
shevists, as  large  numbers  of  persons  believe,  then  it 
is  quite  clear  that  the  power  of  the  militarists  is  not 
dead  in  Germany,  and  we  may  find  suddenly  a  revival 
of  militarism  which  will  \ye  extremely  unpleasant.  It  is 
incumbent  upon  th?  trades  unionists  to  bear  all  these 
things  in  mind,  for  it  is  evident  that  the  two  old  parties 
in  this  country  are  played  out.  Mr.  Lloyd  George  has 
had  a  full  trial,  and  he  has  proved  himself  incapable. 
During  the  War  he  rendered  great  service,  and  it  was 
just,  and  even  proper,  that  he  should  be  given  a  trial 
in  peace  likewise,  for  unquestionably  it  was  not  antici- 
pated that  Mr.  Lloyd  Georg?  had  that  power  to  fit  out 
tho  Army  which  he  showed  when  he  took  charge  of  pro- 
viding the  Army  with  the  means  of  beating  down  even 
the  great  artillery  of  the  enemy.  But  we  are  now 
advancing  rapidly  in  the  secdnd  year  .since  the  Germans 
threw  away  their  arms.  And,  unless  we  make  up  our 
minds  to  run  another  very  great  risk,  we  ought  to  get 
rid  of  the  present  Government  and  to  furnish  ourselves 
with  an  .\dministration  which  will  take  care  that  at 
least  we  shall  be  prepared  if  we  are  attacked.  We,  in 
connection  with  the  other  Entente  Powers,  called  into 
existence  a  large  number  of  entirely  new  States.  They 
are  comparatively  small  and  weak.     They   require  a 


considerable  time  to  develop  their  resources,  and  to 
prepare  themselves  for  the  attacks  that  will  be  directed 
against  them.  It  is  extremely  unhkely  that  either 
Genuany  or  Eussia  will  make  war  upon,  let  us  say, 
either  the  United  States  or  the  very  great  Powers. 
They  will,  if  they  think  themselves  strong  enough, 
most  probably  begin  by  quarrelling  with  some  of  the 
smaller  States.  And  if  once  some  of  the  smaller 
States  are  cmshed,  uobodj^  knows  what  may  follow, 
or  how  soon  a  great  European  War  may  be  developed. 

It  is  of  the  utmost  importance,  therefore,  fii-stly, 
that  we  should  be  prepared  to  maintain  peace ;  for  that 
in  reality  ig  one  of  the  very  greatest  of  our  interests ; 
and,  in  the  second  place,  it  is  of  the  verj'  highest  im- 
portance that  we  should  put  ourselves  in  a  position  in 
which  we  can  redeem  the  debt,  and  so  build  up  a  great 
trade.  It  is  never  to  be  forgotten  by  trades  unionists 
that  the  welfare  of  the  great  masses  of  the  people  re- 
quires that  work  should  be  plentiful  and  wages  should 
be  adequate.  We  have  often  called  the  attention  of 
our  readers  in  this  Journal  to  the  fact  that,  according 
to  the  best  opinion  that  can  be  formed  by  officials,  the 
total  number  of  persons  who  pay  income  tax  in  the 
United  Kingdom  is  rather  under  2i  millions.  Now 
every  person  with  an  income  of  £2  10s.  per  week  is 
liable  to  paj'  income  tax.  Consequently,  it  follows 
that  in  the  whole  United  Kingdom  there  are  rather  less 
than  '2^  million  jiersons  with  incomes  of  £2  10s.  per 
week  or  more..  The  fact  should  be  kept  well  in  the 
minds  of  readers,  for  it  shows  how  few  are  the  really 
rich,  and  how  numerous  are  those  who  live  uponi  the 
verge  of  extreme  poverty.  The  great  interest  of  the 
masses  of  the  people  is  clearly,  therefore,  that  trade 
should  be  as  lavge,  as  active,  and  as  widely  employing 
as  it  possibly  can  be  made  to  be.  Now  everj'  trades 
unionist,  and  all  who  are  likely  to  stippon  trades 
unionists,  should  bear  all  this  clearly  in  mind,  and 
should  remember  that,  before  e^-erything.  it  is  neces- 
saiy  that  th,?  debt  should  be  reduced  so  that  our  trade 
may  be  made  as  large  as  possible.  There  are  a  large 
number  of  persons  in  tlie  United  Kingdom  ah-eady  who 
cannot  find  employment.  In  his  speech  on  Tuesday 
the  Prime  Minister  accused  the  trades  unionists  of 
making  it  impossible  for  many  of  the  men  who  fought 
for  the  countn-  during  the  War  to  get  employment  at 
present.  It  would  be  waste  of  time  to  discuss  the 
question  here.  At  the  same  time,  it  is  necessary  to 
bring  the  fact  clearly  before  the  minds  of  all  trades 
unionists  that  the  Prime  Minister  is  telling  the  whole 
countiy,  and  the  whole  world,  that,  owing  to  measures 
taken  by  the  trades  unionists,  large  numbers  of  men 
who  offered  to  give  their  lives  for  their  country  are 
kept  in  idleness  and  poverty  by  the  trades  unionists. 

We  would  urge,  then,  the  trades  unionists  to  bestir 
themselves  ;  to  consider  carefully  the  various  measures 
they  take ;  whether  some  of  those  measures  may  not  be 
injurious  even  to  their  own  folk;  and  to  weigh  as 
thoughtfully  and  as  sincerely  as  they  can  all  their  rules 
and  regulations.  Furthermore,  they  should  bear  in 
mind  that  while  it  may  be  possible  to  allege  that  certain 
rules  of  the  trades  unionists  are  injurious  to  certain 
branches  of  trade,  that  this  is  so  only  because  there  are 
either  laws  or  practices  which  the  trades  unionists 
desire  to  get  rid  of,  and  that,  in  fact,  the  cause  why 
men  are  said  to  be  kept  out  of  employment  by  trades 
imionists  is  more  that  the  trades  unionists  find  it 
necessan-  to  fiffht  the  law.  and.  therefore,  indirectly 
injure  some  of  their  own  class.  We  urge  these  various 
lX)ints  so  that  trades  unionists  should  clearly  under- 
stand whether  their  rules  are  always  as  well  calculated 
to  attain  the  ends  aimed  at  as  is  desired.  In  any  event, 
it  is  manifest  that  if  trades  unionism  sometimes  acts 
adversely  to  those  who  are  seeking  for  employment, 
there  are  other  causes  which  are  infinitely  worse  and 
infinitely  more  effective.  We  want,  for  example,  to 
have  as  much  capital  available  for  the  emplojTnent  of 
the  workers  as  is  possible.  But  if  we  are  to  keep  in 
existence  a  debt  such  as  we  are  groaning  tmder  at  the 
present  time,  what  chance  is  there  veiy  materially  to 
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increase  our  .employment?  We  have  a  debt  raised  for 
this  country  alone  of,  roughly,  8,000  millions  sterling, 
and  we  have,  likewise,  incurred  a  debt  of  about  2,000 
millions  more  which  we  have  lent  to  Allies,  to  the  ' 
Dominions,  and  so  on.  Now,  putting  tlie  Dominions 
aside,  is  it  not  plain  that  it  will  be  a  considerable  time 
before  Eussia,  or  Serbia,  or  Belgium  can  begin  to  pay 
off  their  debts?  Over  and  above  all  this,  we  have  an 
immense  sum  to  pay  eveiy  year  to  the  widows  and 
orphans  of  men  \vho  fell  in  the  War,  and  to  wounded 
men  who  have  been  rendered  incapable  of  work  by 
their  wounds.  Lastly,  we  require  to  borrow  immense 
sums  to  provide  our  people  with  wholesome  houses. 
-And  where  is  the  money  to  come  from  if  \\e  are  com- 
pelled to  pay  in  interest  alone,  let  us  say,  5%  upon  all 
the  d?t>t  of  every  kind  incurred,  and  all  such  expenses 
as  planting  workers  on  the  land,  and  so  on?  W'e  hope 
most  e;i  'nestly  that  the  trades  unionists  are  keeping 
their  minds  firmly  fixed  upon  all  these  facts,  jyid  are 
asking  themselves  how  best  they  can  succeed  in  re- 
ducing debt,  and  so  making  employment  as  plentiful 
and  as  profitable  as  is  possible. 

The  trades   unionists,  it   will   be  observed,    are  at 
present  bouiul  to  do  two  things  with  all  their  best 
energy.     The  first  is  to  win  as  many  supporters  as  pos- 
sible.    It  is  quite   clear  frpm  what  has  happened  at 
Paisley  that  the  Liberal  party  is  in  places  like  Paisley 
still    strong.     Large  numbers    of  pereons   have   been 
accustomed  from  boyhood  to  look  to  the  Liberals  as  the 
mouthpieces    of    the    general    public,    and    the    mere 
^;i-owth  of  the  trades  unionists  does  not  get  rid  of  that 
feeling,  or  weaken  the  hold  upon  large  propoations  of 
those  who  ought  to  be  allies  of  the  trades  unionists. 
We    would,    therefore,    warn    our    readers    that   they 
cannot  give  too  much  time,    thought,    and  attention 
over    of    full     assistance.       There 
which     should    not    l^e    forgotten, 
though  we  venture  to  think  tliat  trades  unionists  are 
apt  to  make  mistakes  in  regard  to  it.     We  can  well 
understand  that  trades  unionists  desire  that  the  whole 
of  the  Irish  constituencies  should  return  Nationalists, 
and   that   those  Nationalists  should  vote  consist-ently 
with  the  trades  unionists.     "N^'e  desire  such  a  course  lo 
l)e  adopted  ourselves.     But   we  would  remind  trades 
imionists  that  they  must  not  be  impatient.        At  the 
])resent  time  there  is  a  great  movement  in  the  United 
States.     Every  man  who  desires  that  the  Government 
of  the  United  States  should  be  employed  for  benefiting 
humanity  is  desirous  of  securing  the  election  of  the 
candidate  he  himself  believes    will  best  advance  the 
interests     of     humanity.       Both     Republicans     and 
Democrats  are  eager,  and  they  will  be  growing  more 
eager  as  the  months  pass.     The  actual  candidates  to 
be  put  forward  will  be  chosen  in  June.     From  then 
until  the  early  part  of  November  the  election  will  be 
pushed   forward    as    actively   as   possible :    and   trades 
unionists  throughout  England  should  bear  clearly  in 
mind    that   there    are   more   Irishmen  in  the   United 
States  than  there  are  in  Ireland  itself  at  the  present  day. 
Therefore,  an  earnest  effort  will  be  made  by  the  Irish 
in  America,  and  by  their  supporters  in  their  native  land 
to  indue*  the  successful  candidate,  whoever  he  ma}'  be, 
to  take  up  the  Irish  cause.     Trades  unionists,  therefore, 
shoi'.ld  not  be  too  impatient.     Until  November  a  very 
large  part  of  the  activity  of  all  Irisii  pohticians  will  be 
devoted  to  the  United  States.     When  the  result  of  the 
election  is  known,  then  there  will  be  a  better  chance 
for     a     reasonable     arrangement     being    arrived     at 
between   the   trades   unionists  and   the  Irish  Nation- 
alists.      For    the    present,     tlien.     there    ought    to 
be    moderation    and    consideration     on    both    sides. 
Uvein'thing    will    be    done,    whatever    happens,     to 
intlupnce    .\merican    votin.g.     It    is     not    until    the 
.\merican  voting  is  over  in  early  November  that  the 
full  thouKhts  of  Irishmen   can  possibly  be  turne<l.to 
merely  British  politics.     There  is,   then,  a  very  wlae 
lieUl  to  be  cultivated  by  the  trades  unionists.     They 
should  try,  firstly,  to  be  broadly  patriotic  ;  secondly,  to 
makf  allowances  for  those  who  are  driven  to,  periitip;*. 


exaggerated  conduct  by  the  raisgovernnient  of  Ireland ; 
and,  lastly,  they  should  recollect  that  when  the  voting 
is  over  next  November  a  calmer  state  of  mind  will 
follow,  and  it  will  be  easier  to  negotiate  between 
Englishmen  and  Irishmen. 


THE  PORT  OF  SWANSEA. 

The  port  of  Swansea  can  claim  a  greater  aatiquity  tiian 
any  of  its  neighbours  in  South  Wales.  It  was  at  one 
time  the  only  Customs  Port  from  Milford  round  to 
Bristol,  and  Cardiff,  Newport  and  Chepstow  were  sub- 
ports  attached  to  it.  As  the  up-Channel  harbom-s 
increased  in  importance,  they  gradually  asserted  th^ir 
right  to  independent  status,  but  since  the  expansion  of 
trade  provided  business  for  old  and  new  shipping 
centres  alike,  Swansea's  development  was  not  checked. 
Owing  to  the  narrowness  of  the  Severn  estuary,  the 
range  of  tides  is  extreme,  and  when  locked  docks  be- 
came a  possibility  easy  of  compass  last  century, 
through  the  progress  of  marine  engineering,  thev  wei'e 
naturally  adopted  in  Swansea.  The  North  Dock  was 
0|iened  for  traf'tic  in  1^52,  and  se\en  years  later  the 
South  Dock  added  substantially  to  the  available  accom- 
modation. The  growing  popularity  of  the  harbour 
called  for  farther  developments,  and  in  1881  the 
Prince  of  Wales'  Dock  was  completed,  and  an  exten'- 
sion  built  in  1898.  The  most  recent  piece  of  construc- 
tion, the  King's  Dock,  opened  in  1909,  practically 
doubled  the  quay  frontage  and  more  than  doubled  the 
water  area  of  the  port.  It  is  one  bf  the  finest  docks 
in  the  Bristol  Cliannel,  possessing  an  entrance  lock 
875  feet  long  by  90  feet  wide  at  the  coping.  The 
deptii  on  the  outer  sill  at  spring  tides  is  40  feet  and 
3'H  feet  at  neaps,  the  inner  sill  being  seven  feet  higher. 
A  channel  with  a  minimum  depth  of  twelve  feet  has 
been  dredged  from  the  roadstead  to  the  lock  entrance ^ 
and,  as  2S  feet  represent  the  rise  and  fall  of  the  tide  in 
Swansea  Bay,  it  follows  that  at  all  states  of  the  tide/ 
except  the  kwest  ebb,  ordinary-sized  vessels  can  enter 
and  leave  the  Dock.  The  district  has  the  further 
advantage  of  being  singularly  free  from  those  mists, 
that  im]>eril  navigation  iu  other  estuaries.  By  wait- 
ing for  tide  the  largest  vessels  can  use  the  harbour  with 
perfect  safet}',  and  qirite  recently  the  ss.  Persic,  of  the 
V.'hite  Star  Line,  over  12,000  tons  gross,  put  in  at 
Swansea  for  bunkers  and  passengers  and  left  without 
a  hitch. 

The  four  docks  comprising  the  port  have  a  water 
area  of  131i  acres  and  a  quay  frontage  of  32,200  feet, 
or  more  than  six  miles.  The  dry  docks,  wliich  are  five, 
in  number,  can  hold  vessels  up  to  480  feet.  For  hand- 
ling cargo  appliances  of  the  latest  pattern  are  provided, 
included  amongst  them  being  27  hydraulic  coal  hoists, 
and  98  hydraulic,  electric,  and  steam  cranes  with  a 
liftirig  capacity  ranging  from  1}  to  70  tons.  The  exist- 
ing wanehouse  accommodation  extends  to  nearly  three- 
quarters  of  a  million  square  feet,  and  numerous  i-ail- 
^\•ay  sidings  ensure  the  speedy  removal  of  cargo  ex  ship^ 
or  the  speedy  filling  of  outward  cargoes.  These  rail- 
-^vays,  built  on  the  Harbour  Estate,  are  the  proi>erty 
of  the  Harbour  Trust,  and  though  important  in  them- 
selves, being  over  six  miles  long  and  having  fifty-five 
miles  of  sidings,  their  special  importance  lies  in  afford- 
ing direct  access  to  waterside  to  the  ^Midland,  Great 
Western,  and  London  and  North  Western  Railways, 
as  well  as  to  a  local  line.  The  Swansea  Canal  provides 
another  economical  method  of  transport  to  and  from 
the  hinterland,  and  with  these  different  means  of 
communication  it  is  not  surpiising  that  the  varied  and 
extensive  trade  of  the  port  is  ex)ieditiously  handled. 
From  the  opening  of  the  King's  Dock  in  1909  until' 
1913  the  foreign  and  coastiiiy  trade  of  Swansea,  in- 
creased in  \alue  liv  practically  one  million  pomids  per 
antunn,  and  in  191.S  it  eclinsed  all  previous  records, 
the  amount  of  Rowls  luindled  being  7,231,250  tons 
valued  at  ^13, 788, .506.  Unfortunately  the  heavy  outlay 
of  2  I    millions  on  the  new  dock  converted   what  had: 
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previously  Ijeeu  an  annual  surplus  of  revenue  into  an 
annual  deficit,  as  increased  interest  payments  had  to  be 
met.  The  deficit,  which  was  £46.000  in  1910,  was 
reduced  to  £15,000  in  191.3,  the  building  of  the  dock 
being  abundantly  justified  by  the  increased  trade  that 
followed  its  opening.  In  1011  income  and  expenditure 
were  lust  balancing  when  the  War  broke  out.  On  the 
ground  that  it  ^^■as  not  a  railway-owned  port,  Swansea 
was  not  taken  over  by  the  Government.  As  the  War 
went  on  the  ever-widening  Govemment  control  of  ton- 
nage led  to  admission  of  shipping  from  free  to  con- 
trolled ports  with  the  object  of  increasing  the  revenue 
of  the  latter.  Swansea  Harbour,  already  hit  by  the 
natural  decline  in  trade,  was  thus  doubly  afiected. 
In  3918  its  total  trade  showed  a  far  greater  percentage 
of  loss  than  any  of  the  railway-owiie<l  ports  in  the 
Bristol  Channel,  thereby  indicating  the  unfair  manner 
in  which  the  authorities  discriminated  against  it.  Such 
discrimination  often  tJiroughout  the  War  led  to  con- 
gestion and  avoidable  delay.  Afc  the  same  time  the 
various  Government  awards  to  labour  increased  working 
expenses,  and  the  burden  of  meeting  them  fell  on  the 
trustees,  while  all  railway  ports  could  view  such  awards 
with  unconcern,  since  dividends  were  guaranteed.  As 
a  result  the  deficit  rose  from  £1-5,000  in  the  year  beTore 
the  War  to  £19.000  in  1917,  and  matters  gradually 
disimproved  until  December  last,  when  interest  pay- 
ments were  not  met.  Two  receivers  have  been 
appointed  to  handle  the  affairs  of  the  Trust.  The 
capital  of  ii  inilions  bears  a  low  fixed  rate  of  interest, 
4%.  The  stock  is  now  quoted  at  £49-50  per  £100,  but 
as  trade  recovers  there  is  no  doubt  that,  apart  from 
assistance  from  the  Swansea  Corporation  or  the 
Government,  the  Trust  will  after  a  year  or  two  be  able 
to  discharge  its  obligations.  The  1919  trade  figtnes 
just  to  hand  already  sliow  a  material  recovery,  the 
estimated  total  Ijeing  4,414,1.53  tons,  an  increase  of 
230,9-51  tons  over  1918.  So  far  in  1920  the  record  is 
also  encouraging,  as  the  .Jannaiy  trade  amounted  to 
363,210  tons,  compared  with  3-52,634  tons,  and 
298,941  tons  in  the  corresponding  month  of  1919  and 
1918  respectively. 

The  outlook  is  bright  for  the  various  industries 
which  contribute  to  the  port's  traffic.  Within  a  radius 
of  15  miles  of  the  town  there  are  no  fewer  than 
450  collieries  and  factories.  The  coal,  coke,  and 
patent-fuel  exports,  which  amounted  in  1913  *o 
•5,455,083  tons,  are  fh-awn  largely  from  the  Ehondda 
Valley  district,  and  it  is  worthy  of  note  that  up  to  1S94 
practically  all  such  exports  went  vid  Cardiff  or  Bariy. 
In  that  year  the  opening  of  the  Ehondda  and  Swansea 
Bay  Railway  brought  them  to  their  natural  outlet. 
The  railway  also  taps  what  is  practically  a  virgin  coal- 
field in  the  Avan  Valley,  and,  as  the  total  coal  re- 
sources in  the  district  served  by  the  port  are  estimated 
at  twenty  thousand  million  tons,  the  export  trade  in 
coal  and  its  derivatives  should  increase,  if  Govemment ' 
control  is  jettisoned.  In  support  of  tliis  it  may  be 
pointed  out  that  Swansea  is  the  nearest  coaJ-shipping 
port  to  the  Atlantic,  and  also,  naturally,  the  nearest 
importing  centre.  Its  already  extensive  trade  is, 
therefore,  likely  to  develop  not  only  in  export^  and 
bunker  coal,  but  in  pitwood,  grain,  iron  ore,  and  other 
metallic  ores  and  alloys,  all  of  which  are  in  great 
request  for  the  important  local  industries  of  mining, 
flour-milhng,  iron  and  steel  making,  zinc  and  copper 
■smelting,  and  gonernl  met Uil -refining.  The  wise  steps 
•iken  hv  the  Irustoes  to  extend  the  trade  of  the  port 
A  ill  al^i()  bo  another  factor  in  increasing  revenue.  The 
British  Steel  Coi-poration  and  the  .\nglo-Persian  Oil 
Company  have  leased  extensive  work  sites  on  the  Trust 
estate,  and  the  revenue  fiom  the  oil  trade  in  particular 
promises  to  bo  very  substantial.  It  will  certainly  not 
ho  less  than  £10,000  jwr  annum,  as  an  agreement  has 
been  signed  with  the  Anglo-Persian  for  triennial  pay- 
ments of  at  least  £30,000.  The  rise  in  wages  and  re- 
duced working  hours  of  dock  labourers  will,  of  course, 
mean  idle  plant  and  a  consequent  increa.se  in  overhead 
•expenses.     Higher  charges  for  the  use  of  plant  will  be 


necessary  to  make  up  the  deficiency,  but  tlie  danger 
of  such  a  course  is  that  it  may  drive  traffic  to  other 
ports.  In  this  respect  Swansea  is  in  a  difficult  posi- 
tion, as  its  competitors  are  within  a  smaJl  radius, 
extending  from  10  to  .50  miles.  Steps  have,  however, 
been  taken  by  the  other  Bristol  Channel  ports  to  secure 
increased  charging  powers,  and  it  is  probable  that  all 
will  act  in  unison  in  raising  their  rates'.  The  advance 
should  inter  alia  help  to  restore  the  finances  of  the 
Trust  to  a  sound  basis,  especially  as  its  Em-o|X'an  and 
foreign  trade  is  relatively  large.  Ships  engaged  in 
these  trades  natiu'ally  pay  bigger  dues  than  those  in 
the  coasting  tratle.  In  the  following  table  the  port's 
traffic  as  regards  the  most  important  countries  is 
analysed  for  1913  and  subsequent  years  :  — 

Trade  of  the  Port  of  Swansea. 

• — ■ Total  of  Exports  and  Imports ., 

1914  1915  1S16  1917  191S 

Tons  Tons  Tons  Tons  Tons 

79,260        12,768        10,330        13,628  — 


191.'! 
Tons 
161,616 

302,802 

23,030 

!,445,20.') 

62,947 

290,214 

1,049,283 


307,305      223,252      234,893        93,318      112,313 

16,364        22,917        17,046        29,683        31,635 

!,14I,786  3,137,677  2,863.377  2,975,195  3,121,296 


63.566 
294,338 
914,321 


77,909 
256,430 
693,809 


63,548 
243,795 
660,260 


country    , 

Russia 

Sw&leq.  Norway 

and  Denmark 
Channel  Islands 
Franre  ... 
Portugal 
Spain     ... 

Italy      

Turkey.     Eeypt, 

&  North  Africa    403,130      244,001      197,354      14S.I51      100,444        58,223 
( 'ape  of  Good  Hope 

and  E.  and  \V. 

Africii 
Straits  Settlements. 

China  and  Japan 
Xoi-th  .\merioa 
South  America, 
Australia 


27,932        31,913 


34,29.3        2S.186 


106,240 

135,263 

294,004 

11,182 


99,664 
139,434 
242,766 

48,637 


90,266 

163,188 

136.193 

4.155 


.53,923 

139,171 

76.873 

18,011 


10.545 

71,560 

269,009 


9,587 

2,603 

144,572 

84,240 

27.673 


22,797 
101.955 
238,614 


46,133 
62,863 


Total  foreign       6,113,904  6,090,573  5,198,525  4,637.659  3,869,790  3,817,372 


Total  coastwi'^e  1,117,346  1,001,084      677,9.32      518,434      362,940      365,830 
Oi-aud  total     7,231,350  6,091,637  5,876,477  5,156.093  4,332,730  4,183,203 

As  may  1»  seen  from  the  table,  the  coastwise  trade, 
which  is  mainly  in  general  cargo,  and  is  canied  on 
principally  with  London,  Liverpool,  and  Manchester, 
declined  during  the  War  even  more  seriously  than  the 
foreign  trade,  partly  because  the  Government  com- 
mandeered a  large  portion  of  the  ordinary  coasting 
fleet,  and  partly  because  goods  were  attracted  to  rail- 
ways which  continued  to  carrj-  trsoEfic  afc  pre-War  rates. 
The  recent  rise  in  railway  charges  and  the  increased 
encouragement  given  to  coastwise  shipments  under  the 
new  Government  policy  should  prove  of  considerable 
benefit  to  tlie  port  of  Swansea  in  view  of  its  excellent 
geogi'apliical  position. 


SHIPPING  COMPANIES'  DIVIDENDS. 

The  new  shipping  companies  which  have  sprung  into 
existence  in  such  profusion  since  the  Armistice  have 
in  many  cases  presented  their  first  annual  report,  and 
earnings  and  dividends  have  so  far  teen  on  a  satisfac- 
tory scale.  Where  the  first  year  has  not  been  com- 
pleted, interim  dividends  have  frequently  been  paid, 
and  these  also  are  indicated  in  the  table  at  the  foot  of 
the  article.  Generally  speaking,  it  will  require  a  few 
more  years  of  prosperity  to  enable  these  companies  to 
place  "their  finances  in  a  sound  position,  as  vessels 
acquired  at  inflated  values  must  be  written  down  and 
tonnage  replacement  must  be  provided  for.  The  need 
for  new  vessels  will  soon  lie  felt  where  shijis  were 
already  antiquated  at  the  time  of  purchase.  Reserves 
must  be  built  up,  as  the  freight  market  is  notoriously 
liable  to  fluctuations,  and  under  probable  future  con- 
ditions ow^iers  will  be  face  to  face  with  declining  rates. 
It  is  interesting  to  note  that  nuiiiy  of  the  older 
moderate-sized  companies  have  disposed  of  their  inte- 
rests at  a  price  which  thev  reckon  ensuies  them  a 
greater  profit  than  the  operation  of  I  he  ships  «ver 
could  The  companies  which  purchased  these  vessels 
are  of  necessitv  heavily  capitalised,  and  must  tread  the 
path  of  cautious  and  conservative  finance  in  order  to 
meet  the  slump  in  capital  values  wliidi  will  follow  a 
f'vU  in  freights,  an  increase  in  taxation,  or  a  rise  iii 
working  costs.  Shareholders  may  lie  sevei'ely  bit  by  the 
deprcci'ation  in  their  holdings,  liut  when  it  is  remem- 
hered    that   in  old-established    shipping   concerns  Ihe 
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general  level  of  sliare-values  is,  in  not  a  few  instances, 
from  eight  to  twelve  times  the  pre-W'ar  figure,  some 
reaction  is  seen  to  be  inevitable. 

The  principal  factors  favoming  a  decline  iu  rates 
:ue  the  expansion  of  tonnage  and  the  contraction  of 
trade  as  compared  with  the  last  normal  peace  year, 
1913.  The  world's  fleet  at  present  is  not  so  efficient 
as  the  proportion  of  wooden  and  fen-o-concrete  vessels 
is  high,  and  majiy  of  the  biggest  and  best  steel  ships 
have  been  sunk.  ]\Ioreover,  the  newly-built  craft  were 
often  huniedly  put  together  by  men  of  little  experience, 
and  are.  therefore,  comparatively  unseaworthy.  The 
difficulty  of  securing  indemnities  for  many  American 
hulls  is  indisputable  proof  of  the  opinion  held  by  ex- 
pei'ts  as  to  the  sea-going  capabihties  of  such  ships. 
Delays  in  port  have  also  reduced  the  general  efficiency 
of  tonnage  by  30%.  and  if  we  consider  the  implications 
of  this,  that  at  any  given  time  thii+y  vessels  out  of 
every  100 — supposing  a  uniform  tonnage — are  com- 
pulsorily  idle,  we  need  not  wonder  that  freights,  and 
with  them  steamship  values,  have  reached  such  high 
levels.  Building  is  now,  however,  going  on  here  at  a 
faster  rat€  than  ever  before,  and  though  American  con- 
struction has  perceptibly  slackened,  the  world's  output 
is  much  in  excess  of  the  pre- War  figure.  As  industrial 
trouble  lessens,  congestion  on  docks  and  i-ailways  will 
disappear,  delays  will  be  reduced,  and  the  cargo-lifting 
power  of  ships  will  be  coirespondingly  increased. 
Granted  these  desirable  improvements,  enhanced  work- 
ing costs  will  still  prevent  rates  from  sinking  to  the 
pre-War  standard.  Inferior  bunkers  in  South  Wales 
now  cost  &5  a  ton,  as  compared  with  15s.  before  the 
War,  and  such  an  increase  alone  wan-ants  a  big  rise  in 
freights.  Dock  dues,  pilots'  charges,  wages,  repahs, 
provisions  and  general  stores  have  all  materially 
advanced,  and  there  is  little  prospect  of  any  substan- 
tial reduction.  While  these  items  help  to  swell 
freights,  they  tend  to  reduce  the  margin  of  profit,  and 
V.  readjustment  of  shipjiing  values  will  be  inevitable  in 
the  event  of  a  decrease  in  the  net  earning  capacity  of 
slii)>s. 

It  will  be  noticed  that  many  of  the  companies  given 
in  the  adjoining  table  are  engaged  in  the  coastwise 
trade.  Vessels  in  this  branch  will  not  be  subject  to 
the  same  measure  of  competition  as  on  ocean  routes, 
but  the  volume  of  traffic  has  contracted  very  consider- 
ably owing  to  the  danger  and  the  cost  of  sea  as  com- 
pared with  land  transport  during  the  War.  Side  by 
side  with  the  limitation  of  coastwise  freights,  so  as  to 
relieve  railways,  a  concession  of  6s.  per  ton  has  been 
granted  in  respsct  of  coastwise  bunkers.  Further, 
the  disappearance  of  submarine  risk  not  only  lightens 
the  burden  of  insurance,  but  increases  the  speed  of 
voyages.  War  losses  have  bsen  heavy,  many  of  the 
vessels  being  destroyed  on  actice  service,  and  the  ex- 
cited bidding  of  a  shoal  of  newcomers  for  small  vessels 
suited  to  the  trade  has  been  not  a  little  responsible  for 
abnormally  inflated  values  in  this  class.  Prices  have 
been,  and  still  are,  too  high  for  safety,  but  as  the  fever 
of  speculation  dies  down  it  will  be  seen  that  fancy 
figures  per  deadweight  ton  were  in  many  cases  given 
on  an  unsound  assumption  of  continuously  high  earn- 
ing power.  All  indications  at  present  point  to  the 
conclusion  that  in  the  course  of  the  next  few  years  the 
position  of  the  shipping  industi^  will  be  vitally  altered. 
Owners  who  ha^'e  set  their  boats  on  lengthy  time 
charters  will  probably  have  reason  to  congi-atulate 
themselves.  Fuel  and  general  operating  costs  may  in- 
crease, and  it  will  not  in  all  likehhood  be  economical 
for  the  majority  of  coasting  and  tramp  vessels  to  sub- 
stitute oil  for  coal,  as  has  been  widely  done  by  the 
leading  passenger  lines.  At  the  same  time  cargoes 
may  be  diminished,  tlu'ough  the  lessened  demand  for 
coal  bunkei-s  at  shipping  stations  abroad  where  oil  will 
lienceforth  be  required,  iloreover,  the  findings  of 
Lord  Shaw's  Court  of  inquiiy  may  put  on  shipownei's 
an  additional  burden  which  will  further  encroach  on 
profits.     Pears  of  a  ri&9  in  taxation  in  the  new  Budget 


may  not  prove  without  foundation,  and  the  unfavour- 
able effect  of  any  additional  imposition  would  be  em- 
phasised by  the  fact  tliat  most  foreign  companies, 
immune  from  excess  profits  duty  and  control,  have, 
during  the  last  five  years,  reaped  almost  incalculable 
advantages  from  high  freights.  Their  earning  power 
enabled  them  to  build  up  substantial  resen^es,  with 
which  they  can  now  buy  tonnage  safely  at  inflated 
prices.  In  spite,  however',  of  the  various  gloomy 
possibihties  which  the  future  holds  in  store  for  ship- 
owners, there  is  no  immediate  prospect  of  a  big  fall 
in  freights.  Direction  continues  on  a  large  scale,  and 
free  tonnage  is  thus  so  scarce  that  it  can  command 
highly  profitable  rates. 

Dividends  of  Shipping  Companies. 


Britam  Steajuship  Co 

Court  Line,  Ltd 

Ci-essiuirton  Steamship  Co. 
Dulci.i  Steam  Shipping  Co. 

Field  Line  (Cardiff),  Ltd 

JeSree  Line,  Ltd.  

Globe  Shipping  Co 

Griffiths  Lewis  Steam  Kavigation 
Hain  Steamship  Co. 
Hazelwood  Shipping  Co. 

Honlder  Line,  Ltd.  (e) 

London- American  Maritime  Trad  n?  Co. 

ilaindj-  Shipping  Co 

Kautilus  Steam  Shipping  Co.  (A) 
Ordere  A-  Handford  Steamship  Co. 

P.  &  A.  CampbeU,  Ltd 

Redcroft  Steam  Navigation  Co. 
St.  Just  Steamship  Co. 


1911  ^2    '13    '14    '16    '16  '17    '18 

**/,  *y     ^c    "/     o'     o/     0/     o' 

/o    /o       ;o       /o       /o       /o       /o       ,o 
o  15     12*  10     iO     30     26     30 

7  S       9"   10     16     20     10     12 

8  10  tl2  12  15  20  10  12 
(Sewto.)       25  27JilO 

—  10  10  10  25r  25c  125-  7* 
(Xe\r  Co.) 

(Kew  Co.)  22J  25  32J  35 

(Xew  Co.)  20  20  15  10 

7  10  25  10  20  35  35d  — 

—  12i  17i  15  15  20  25  12i 
"  — "  —  5  20  20  15 

(New  Co.)    27j  20  12  10 
(New  Co.)        22Jy  15  10 

6  6   8  10  12i  31?,  30  30 
5  20  15   7i  20"  25"  10   7i 

S8i  4  10  10"  10  10  10  10 

7  10     23j    10     10     20     20     10 
13     11     21     20     15 


...  10  15     15     16  15  15  15     20 

...  —      7*  15     20  20  20  20     10 

...  —    10"  10     10  20  25  17*  201 

(New.  Co.)  —  —  —  —    — 


Tatem  Steam  Navigation 
Terapns  Shipping  Co. 
Town  Line  (London),  Ltd. 
Wye  Shipping  Co. 

((?)  Interim. 

(6)  For  a  period  of  approximately  sixteen  months  to  August  7,  1917. 

(c)  Including  bonus  of  15*^0  fi-ee  of  income  tax. 

((D  Purchased  in  1917  by  P.  &  O.  &  British  India  Lines. 

(e)  Ordinary  Capital  written  down  by  one-half  in  1915. 

(/)  For  fourteen  months  to  July  31,  1915. 

(a)  On  capit.al  of  .€25,000,  compared  with  £100,000  in  subsequent  yeai-s. 

(h)  Dividends,  except  for  1919,  include  the  following  bonuses  : — 1914,  2 
1916,  2»%  ;  1916,  11^%.     In  1919  a  bonus  of  50s.  per  share  was  paid. 

(i)  Including  bonus  of  20%. 

(j)  Including  bonus  of  15%. 

(!■)  Meeting  to  T\ind  up  the  Company  held  February  7,  1920. 

(0  Plus  bonus  of  100°,T  in  shares  from  the  reserve  fund. 
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BRAZIL. 


PROSPECTIVE  DEVELOPMENT. 

In  our  Financial  Notes  last  week  we  drew  attention  to 
an  important  banking  amalgamation  which  should 
liave  far-reaching  influences  upon  the  finance  and  trade 
of  the  whole  of  South  and  Central  America.  Tliis  is 
tlie  taking  over  by  the  Anglo-South  American  Bank 
of  the  older  British  Bank  of  South  America.  As  we 
explained  last  week,  the  Anglo-South  American  Bank, 
which  originally  started  for  the  piu-})ose  of  financmg 
the  nitrate  interests  of  Tarapaca,  has  gradually,  thi-ough 
the  development  of  its  own  business  and  amalgamations 
with,  or  acquisitions  of,  other  banking  interests  in 
South  America,  extended  north  imtil  it  occupies 
a  large  part,  if  not  the  whole,  of  the  field 
which  includes  the  nortli-westem  Eepublics  and  ex- 
tends into  the  Fivei  Eepublics  of  Central  America. 
Proceeding  southward  tlirough  the  Straits  of  Magellan, 
\'\-ith  an  office  at  Punta  Aienas  to  serve  the  intei-ests 
of  the  sheep  industry,  the  Bank  has  occupied  nearly 
every  important  town  in  Argentine  Patagonia  and  in  the 
Argentine  Eepublic  itself.  It  then  extended  its  opera- 
tions to  serve  the  capital  of  Uiiiguay.  Until 
quite  i-ecently  it  only  worked  through  agents  in  Brazil. 
Brazil,  howevei',  occupies  more  than  half  of  the 
whole  continent  of  South  America,  and  potentially  pro- 
bably the  richer  half  at  that.  By  the  taking  over  of 
the  British  Bank  of  South  America  on  the  part,  of  the 
Anglo-South  American  Bank  Brazilian  trade  has  at 
its  service  a  great  banking  insti'Nitio'i  commanding 
Vesom-ces  of  some  £60,000,000  sterling,  which  should 
have  a  widespread  and  far-reaching  influence  upon  the 
development  of  the  home  and  international  trade  of 
the    Southein  Eepublic. 

The  amalgamation  of  these  great  banking  institu- 
tions comes  at  an  opportime,  not  to  say  a  critical, 
period  in  the  economic  liistory  of  Brazil,  and  should 
assist  materially  in  the  development  of  that  beautiful 
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;i.nd  potentially  rich  countiy,  which  extends  over  an 
area  greater  than  that  of  the  whole  of  contdnentai 
United  States  of  America.  At  present  the  [lopulation 
of  Brazil  is  only  some  25,000,000,  lint  it  is  in  a  state 
of  economic  development  when  it  might  double  and 
treble  very  rapidly.  The  course  of  events, ..has 
brought  about  a  series  of  favom-ing  circumstances 
which  should  very  materially  assist  the  development 
of  the  United  States  of  Brazil.  The  recent  War  in 
Em-ope.  terrible  as  it  has  been  and  ahnost  disastrous 
in  many  aspects  to  that  continent,  has  led  to  a  world- 
wide shortage  of  food  and  raw  materials  as  well  as 
of  manufactured  goods.  Brazil  in  it§  present  stage  of 
economic  development  is  pre-eminently  fitted  for  provid- 
ing, enonnous  quantities  of  food  and  raw  materials  to 
help  Europe  to  reconstruct  its  shattered  industries. 
Moi'eo^'er,  Brazil  is  at  that  stage  of  develojjment  when 
it  is  callable  of  taking  advantage  of  such  an  opportunity 
as  presents  itself  at  the  present  time.  It  is  very  much 
in  the  state  in  which  the  United  States  of  America 
was  in  the  second  half  of  last  centuiy,  when  it 
commenced  to  develop  its  great  natural  resom^ces,  until 
it  became  the  wealthy  and  powerful  countrj'  it  now  is. 
Brazil,  like  North  America  some  60  years  ago,  has  too 
small  a  population  to  consume  anything  hke 
the  vast  quantities  of  food  and  I'aw  materials  it 
is  so  eminently  capable  of  raising.  Moreover,  she 
can  produce  them  upon  a  ratio  of  economic 
values  comparable  with  that  wliich  the  Northern 
Republic  achieved  some  two  generations  ago. 
It  has  long  been  evident  that  the-  United 
States  of  America  has  ceased  to  be  in  a  position 
to  feed  the  peoples  or  the  industries  of  the 
congested  areas  of  Europe  ujx>n  the  same  relative 
economic  tenns  which  she  was  able  to  do  in  the  p.ast. 
Not  merely  has  her  own  population  grown  too  rapidly, 
but  a  relatively  large  proportion  of  it  have  become 
consumers,  as  distinct  from  producers,  of  primary 
articles  of  necessity.  They,  like  the  Western  Euro- 
pean peoples,  are  occupied  in  industries  which  consume 
raw  products.  Consequently  a  large  proportion 
of  the  people  of  the  United  States  of  America 
are  competitors  \\-ith  the  industrial  population 
of  Em'ope  for  supplies  of  food  and  raw 
materials.  This  is  hai'dly  tnie  to  any  extent 
of  the  United  States  of  Brazil,  and  is  not  likely  to 
become  true  of  the  Southern  Eepublic  for  at  least 
another  generation.  The  world  in  general,  and  Europe 
in  particular,  urgently  requires  new  feeding-grounds 
and  new  sources  of  supply  of  raw  materials  to  feed 
its  industries.  Until  it  had  an  important  banking 
interest  established  within  the  country,  capable  of 
financing  its  home  and  foreign  ti'ade,  it  lacked  one  of 
the  essentials  for  the  development  of  modern  progress. 
The  Anglo- South  American  Bank  offers  the  banking 
facilities  required.  But  this  in  itself,  if  it  stopped 
there,  would  be  fai-  from  sufficient  for  the  development 
of  Brazil's  natural  resources.  In  order  to  develop 
thos3  resources  Brazil  must  increase  production.  She 
needs  to  increase  her  agricultural  population.  She  has 
just  obtained  improved  banking  facilities,  but  if  lier 
natural  resources  are  to  be  develojx>j:l  it  is  essential, 
m  order  to  enable  her  to  increase  production,  that  her 
transportation  facilities  should  be  improved,  and 
improved  upon  a  scale  greater  than  anything  that  has 
vet  been  attempted.  She  requires  railways  into  the 
interior,  and  a  great  railway  system  wliich  would  con- 
nect the  Amazon  Valley  with  the  distributing  centres  of 
Rio  de  ,Taneirt>  .and  Santos.  Until  such  facihties 
,irc  i)rovidtiil  it  is  difficuh  to  see  how  Brazil 
can  ever  develop  her  immense  natural  resources 
in  the  sense  that  the  United  States  of  America 
cainiiv  to  be  a  soared  of  supply  for  foo<l  anti 
raw  miatei-ials  foa-  the  congested  are-as  of 
Western  Europe  two  generations  ago.  The  new  bank- 
ing combine  now  iKsing  established  in  the  principal  cities 
of  Brazil  should,  with  its  allied  intere.sts  in  Europe 
and  the  United  States,  Ixi  in  a  position  to  materially 
assist  in  the  development  of  tr;insporiation   facilities 


for  the  United  States  of  Brazil  upon  the  lines  which 
we  have  indicated.  Such  an  opening  up  of  so  vase 
and  so  rich  a  territoiy  should  bring  to  the  Bank  an 
enoi-mous  increase  in  business  within  a  compai'atively 
slioi-t  time,  and  should  greatly  em-ich  those  who  under 
its  auspices  find  the  money  and  the  materials  for  the 
opening  up  of  the  transpoi-tation  facilities  of  the 
Republic. 

It  is  in  tlie  opening  uj)  of  the  ricli  noi'iheni,  tropical 
States,  which  comprise  more  than  two-thirds  of  the 
whole  area  of  Brazil,  that  the  great  wealth  of  the 
Republic  shViuld  be  developed.  President  Pessoa, 
l>eing  himself  a  Nortliern  man,  knows  this,  and  has 
endeavoured,  so  far  as  his  limited  resources  will  admit, 
to  improve  the  economic  conditions  prevailing  in  the 
North-Eastern  States  of  Ceard,  Piauhy,  and  Maranhao, 
but  it  is  in  striking  out  into  the  Amazon  basin  and 
connecting  these  tiatiu-ally  rich  areas  with  the  South- 
Eastern  States  that  the  greater  potentialities  will  be 
realised. 

For  a  long  period,    as  was  natural — indeed,  from 
colonial  times  until  quite  recently — the  development  of 
Brazil  has  been  confined  to  the  comparatively  tem- 
perate   regions    of    Southern    Brazil.        There     is     a 
narrow  strip  of  hot  coastland,  more  or  less  swampy, 
between  the  sea.  and  the  coastal  range  of  mountains. 
Beyond  this  range  of  mountains   there  are  extensive 
plains,   oh   which  are  gi'own  the  coffee  crops  of   Sao 
Paulo,  and  on  which  roam  the  gi'eat  herds  of  cattle 
for  which  the  Southern  States  of  Brazil  are  famous. 
Until  quite  recently  development  was  practically  con- 
fined, and  necessarily  confined,  to  these  two  regions. 
For  generations  Sao  Paulo  and  Minas    Geraes  were 
practically  the  only   States    which    had    shown    any 
economic  development  in  the  common  acceptation  of 
the   t-eiiTn.     Until,    in   fact,  the  late  President  Alves. 
assisted  by  Dr.  Cruz,  carried  out  his  great  scheme  for 
extirpating  malaria  and  yellow  fever  from  the   great 
cities  of  Brazil  it  was  not  clear  if  hmnan  knowledge 
had  progi'essed  sufi&ciently  far  to  make  the  opening  up 
of  the  interior  of  Brazil,  and  particularly  of  the  region 
of  the  Amazon  basin,  a  practical  proposition.     Bates, 
the  naturalist,   and   many    others,    had  visited  these 
regions,  and  had  a  very  accurate  knowledge  of  what 
the  basin  of  the  Amazon  was  actually   like,   but  we 
did  not  know  how  to  make  these  regions  fit  for  Euro- 
peans to  live  in.     Bates  himself  suffered  from   fever  ■ 
during  the  gi-eater  part  of  his  visit,  and,  of  course,  he 
ditl  not  live  under  the  conditions  which  a  settler  would 
be  compelled    to    endure.       The   success  which  has 
attended  the  efiorts  of  Dr.  Cruz  has  proved  that  the 
opening  up  of  these  regions  is  merely  a  question  of 
time.      The  swamps  will  require  to  be  drained  and  the 
waters  brought  under  control.     It  is   a    question   of 
engineering,    costly  undoubtedly,  but  the   prospet:tive 
reward     will     in     due     covirse     more     than     repay 
the   outlay.        The   two  great   difficultiies  which    the 
engineer  will  have  to  face  are  the  extent  to  which  the 
Amazon  itself  rises  at  two  seasons  of  the  year,  when 
it  i«cei\es  the  rains  from  the  northern  area  and  when  it 
receives  the  rains  from   the  soutliem   area ;  and  the 
second  is  the  extent  to  which  the  adjacent  country  is 
flooded  during  the  period  of  two  rainy  seasons.     The 
cost  of  draining  this  vast  area,  which  is  some  half- 
million  square  miles  in  extent,   will  Ije   very  heavy. 
Even   under  pre- War  conditions  it   could  only   have 
been  perfoniied  gradually.     The   urgent  need  for  in- 
creased supplies  of  food  and  r.aw  niateriaJs  was  nothing 
like  as  great  under  pre-War  conditions  a-s  it  is  now. 
Under  existing  conditions,  and,  indeed,  under  the  con- 
ditions likely  to  prevail   during  the  whole  of  the  life 
of  the  [n-esent  generation,  the  return  from  capital  ex- 
penditure  for  the   pui-|)ose   of    obtaining   supplies  of 
food  and  raw  materials  should  1)0  enonnous.     It  seems 
not  improbable  that  one  effect  of  the  War  will  Ix;  the 
opening  up  of  these  regions  of  South  America,  which 
ane  potentiidly  the  richesl   in  the  whole  coiilinent,  at 
a  far  more  rapid  rate  than  would  have  been  probable  if 
the  ten-ible  destruction  of  life  and  property  occasioned 
hv  the  Win-  had  not  o<'Cui-re(i. 
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THE  BANKING  HALF-YEAR. 
DEPOSITS  AND  PRICES. 

In  an  exceedingly  interesting  speech  at  the  recent  meet- 
ing of  the  London  Joint  City  and  Midland  Bank, 
Limited,  5Ir.  McKenna  showed  the  causes  of  the 
giowth  in  bank  deposits.  ,  Incidtr;tally  he  illustrated 
the  growth  in  the  spending  power  of  the  public,  as  it  is 
afiected  by  the  deposits  held  by  the  banks.  Those 
who  have  made  a  careful  study  of  economic  questions 
do  not  require  to  be  convinced  that  inflation,  in  the 
common  acceptation  of  the  term,  does  not  exist  at  the 
present  time,  and  could  only  exist  if  there  was  a 
criminal  intention  on  the  part  of  the  Government  to 
inflate  it,  as  has  been  the  case  in  our  own  and  many 
other  countries  in  the  past.  But  the  great  giwvth  in 
currency  all  over  the  world  at  the  pi-esent  time  is  only 
inflation  if  one  carefully  defines  what  one  means  by 
inflation.  The  Chancellor  of  the  Exchequer,  in  his 
Budget  speech,  now  nearly  twelve  months  ago,  de- 
molished the  popular  theoiy  of  inflation,  showing  that 
it  was  an  absurdity  and  could  not  exist,  and  never 
would  exist  while  decent  people  were  at  the  head  of 
affairs  at  the  Treasury. 

Mr.  McKenna  showed  that  the  deposits  of  the  gi-eat 
joint-stock  banks   of    this  country   gi-ew   from   1,070 
milhons  sterling  in  the  pre-War  period  to  2,300  mil- 
lions at  the  end  of  last  year.     In  other  words,    the 
gi-owth  amounted  to  1,230  millions,  or,  rouglily,  115%. 
Ths  actual  spending  power   of  the  public,   says  Mr. 
McKenna,  is  gauged  by  the  total  amount  of  cuirency 
in  circulation,  added  to  the  total  amount  of  bank  de- 
posits.    In  1914  the  spending  power  of  the  public  was 
1,19S  millions  sterhng;  at  the  end  of  last  year  it  was 
2,693  millions  sterling,  a  growth  of  1,495  millions,  or 
125%.     Practically,  Mr.  McKenna,  taking  an  average 
figure  of  our  own,  and  various  other  estimates  of  the 
growth  of  commodity  prices  showed  that  the  grov\?th 
in  the  spending  power  of  the  public  and  the  gi-owth 
in     the     cost     of     living     were     approximately     the 
same.       For  specific  purposes,  and  to  give  a  striking 
illustration,   Mr.   McKenna  quoted  \exactly  the  same 
figure — 125% — in  both  instances.  But,  of  course,  what 
he    meant    was    that    the    growth    of    the    spending 
power    of    the    public     and     the    gixiwth    of     the 
cost  of  living  are  as  near  as  you  can  get  them  approxi- 
mate.    The  veiy  fact  that  Mr.  McKenna  took  thi-ee 
different  sources  of  commodity   prices,  including  our 
own,  showed  that  he  did  not  think  it  possible  to  arrive  at 
• — nor  do  we — an  absolute  figurs  upon  which  all  mathe- 
maticians capable  of  making  the  calculation  would  be 
agreed.     If  Mr.  McKenna 's  figures  be  accepted — and 
they  were  based  on  the  only  calculations  available — 
it  will  be  seen  that  there  has  been  no  real  growth  in  the 
deposits  of  our  gi-eat   banks  during  the  War  period. 
It  is  precisely  what  one  would  expect.     Writing  on  this 
subject  in  August  last,  we  said  tliat  it  would  be  con- 
trary to  ^experience,  and  an  outrage  to  om-  intelligence, 
to  assume  that  the  purchasing  power  of  commodities 
had  increased  to  the  enormous  extent  that  the  growth  of 
banking  deix)sits  and  tlie  growth  in  the  issue  of  Brad- 
burys  woidd  imply.     Mr.  McKenna  takes  very  much 
the  same  view,  as,  indeed,  must  everybody  who  studies 
the  question.  Incidentally  it  brings  us  to  the  important 
consi(?eration  of  what  the  bank  deposits  really  consist. 
But  l>efore  we  enter  upon  that  consideration  it  is  im- 
portant to  bear  in  mind  that  a  real  growth  in  banking 
deposits,  as  distinct  from  a  money  growth  necessitated 


by  higher  token  values — that  is,  as  distinct  from  com- 
modity values — can  only  take  place  pi-ovided  there  is  a 
gi-owth  of  wealth.  Now  what  has  happened  during  the 
past  five  years  has  been  a  great  destiiiction  of  wealth, 
not  a  gi-owth  of  wealth;  and,  consequently,  a  real 
giowth  in  banking  deposits  was  not  to  be  expected. 
What  has  actually  taken  place  is  that,  owing  to  tlie 
scramble  for  commodities  which  we  all  want,  it  has 
l>een  necessai-y  to  create  an  increased  amount  of  token 
money.  This,  however,  is  not  inflation  in  any  real 
sense  of  the  term.  Thare  has  been  no  attempt  to  create 
artificial  valuas  for  the  purpose  of  robbing  any  parti- 
cular class  of  the  community,  or  the  community  as  a 
whole.  All  that  is  done,  as  the  Chancellor  of  the 
Exchequer  explained  nearly  a  year  ago,  is,  when  the 
banks  requii'e  more  cun-ency  notes  for  the  oi-dinary 
conduct  of  their  business,  the  Treasuiy  issues  the 
amount  specified  upon  the  understanding  that  a  certain 
amount  of  banking  securities  are  in  existence.  If  this 
were  refused  the  banks  would  be  unable  to  caiTy  on 
their  business  in  the  ordinaiy  way,  and  sooner  or  later 
they  would  have  to  apply  for  power  to  issue  either  notes 
or  provide  some  substitute  for  the  Bradburys  which 
we  are  now  accustomed  to  accept. 

Before  considering  the  actual  nature  of  deposits,  and 
what  deposits  actually  consist  of,  as  just  said,  we  would 
like  to  recall  to  the  mind  of  the  reader  how  deposits 
really  gi"ow.  .\ssuming  that  the  attention  now 
being  devoted  to  Equatorial  Africa  was  to  result  in 
the  opening  up  not  merely  of  tropical  Africa,  which 
forms  two-thirds  of  the  total  area  of  the  continent,  bub 
of  ths  whole  tropical  and  sub-tropical  possessions  of 
the  British  Empire,  incidentally  we  may  say  that  it 
would  in  our  opinion  solve  one  of  the  greatest  difSculties 
of  our  time,  and  would  provide  sufficient  raw  matei'ials, 
for  the  employment  for  our  population  and  create 
new  wealth.  Assuming  that  the  tropical  possessions 
■of  the  Empire  were  opened  np,  it  would  be  fii-st 
necessary  to  draw  on  what  we  may,  perhaps,  be 
peiTnitted  to  describe  as  artificial  credits.  We 
will  show  exactly  what  we  mean  later  in  discussing 
Mr.  McKenna's  definition  of  deposits.  While  the 
tropical  countries  were  Iseing  drained  to  free  them  from 
malaria  and  yellow  fever,  while  their  transportation 
facilities  were  being  constnicted,  and  while  as  yet  the 
territories  wei'e  not  yielding  any  produce,  such  as  coffee, 
cocoa,  sugar,  cotton,  and  so  on,  and,  of  course,  ceareals 
in  the  higher  altitudes,  they  would  only  in  a  sense  in- 
crease deposits,  as  they  would  be  loans  on  existing 
resources.  But  as  soon  as  the  malarial  swamps 
were  drained,  settlers  were .  pouring  into  the 
country,  transportation  facilities  were  afforded 
for  collecting  the  produce  of  hundreds  of  thousands 
of  square  miles,  and  coffee,  rubber,  sugar,  cocoa, 
cotton,  various  fibres  like  sisal  hemp  and  jute 
substitutes,  and  the  like,  were  being  poured  into  the 
London  market  for  sale,  genuine  new  deposits  would 
be  created  as  the  trader  sold  those  commodities  in  ever- 
increasing  quantities,  and  succeeded  in  obtaining  some 
sort  of  profit,  as  it  was  necessaiy  for  him  to  do  to  enable 
him  to  carry  on  his  business.  These  new  sources 
would,  in  fact,  create  genuine  new  deposits,  because 
certain  hundreds  of  thousands  of  square  miles  had  been 
opened  up,  and  were  supplying  at  a  lower  economic 
ratio  than  previously  articles  which  were  required  by 
the  consumer  in  the  congested  centres  of  Europe.  The 
growth  in  our  banking  deposits  dming  the  opening  up 
of  North  America  in  the  middle  of  last  century,  and  the 
gi-owth  of  cm-  banking  deposits  in  the  'eighties  and 
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Analysis  of  Liabilities  of  40  Banks  of  ihe    United  Kingdom,  December  31,  1919. 


No. 
1  Bank  of  Ireland 

3  Bank  of  Liverpool  &  Martin's  ... 

5  Barclays  Bank     

4  Baring  Bros. 

6  Beckett's  Banks 


Date  of 

Balance 

Sheet 

Deo.  31 

,,    31 

.,    31 

„     31 

,,    31 


«  Belfast  Banking ..    "1 

7  British  Mntual '.     31 

«  Child  &  Co July    3 

9  Clydesdale  Bank            Deo.  31 

10  Commercial  Bank  of  Scotland  ...  Oct,  31 

11  Coatts  &  Co Dec.  31 

13  Cox  &  Co.  Sept.  30 

15  Equitable  Bank Deo.  31 

14  Qlyn,  Mills,  Currie  &  Co.         ...       ,,    31 

16  Gnemsey  Banking  Co June  30 

16  Hibernian  Bank Dec.  31 

17  Hoare  &  Co..  Chas July     7 

18  Isle  of  Man  Banking      Dec.  31 

19  Lancashire  &  Yorkshire  Bank...  ,.    31 
SO  Lloyds  Bank         ,,    31 

81  Lojdon  County  West.  &  Parr's       ,,    31 

32  London  Joi^t  City  and  Midland      ,,    31 
23  London  &  L'w.  Bk.  of  Commerce       ,»    31 

34  London  Mert-Uant  Bank ,,    31 

35  Manchester  and  County  Bank  ...       ,,    31 

36  Manchester  &  Liverpool  District       „    31 

37  Munster  &  Leinster        ,    31 

28  National  Bank...  ,,      31 

29  National  Bank  of  Scotland       ...    Not.   1 

30  Nat.  ProT.  &  Union  B.  of  Eng....    Dec.  31 

31  N.  of  Scot.  &  Town  &  Co.  Bk. ...    Sepb.30 

33  Northamptonshire  Union  Bank...    Dec.  31 

33  Northern  Banking  Aug.  31 

34  Provineial  Back  of  Ireland       ...      Dec.  31 
36  Eoyal  Bank  of  Ireland  ...    Aug.  31 

36  Eoyal  Bank  of  Scotland            ...  Oct.  11 

37  Ulster  Bank         Nov.  S9 

38  Union  Bank  of  Manchester       ...  Dec.  31 

39  Williams  Deacon's  Bank            ...  ,,    31 

40  Yorkshire  Penny  Bank .,    31 


Paid-up 
Capital 

£ 
2,769,231 
2,14-;,890 
8,8i0,356 
1,025,000 
600,000 

500,000 
70,603 

500,000 
1,000,000 
1,000,000 

800,000 

650,000 

40,000 

1,000,000 

60,000 

600,000 

4S8.000 

30,000 

1,006,560 

9,4i0,5M 

8,503,718 

8,417,336 

600,000 

750,000 

1,092,040 

1,896,000 
J00,000 
1,500,000 
1,000,000 
7,806,864 

662,000 
396,000 
600,000 
540,000 
300,000 

2,000,000 
600,000 
750,000 

1,876,000 
750,000 


Reserve 
£ 

970,000 

1,400,000 

7,000,000 

100,000 


550,000 

I  60,000 

81,591 

1,200,000 

1,000,000 

700,000 
425,000 

50,000 
600,000 

60,000 

160,000 

88,000 

861,825 

9,675,105 

8,750,000 

8,417,HS5 

■      170,000 

350,000 

860,000 

1,660,000 

900,000 

960,000 

1,000,000 

7,239,041 

600,000 
498.000 
685,000 
436,000 
63,000 

1,082,;76 
700,000 
576,000 
900,000 
750,000 


Paid-up 
Capitals 
^Keseire^ 
£  < 

3,739,231       ( 
3,548,890 
16,8-0,366 
1,125,000 
600,000 


4-2 
4-1 
♦•9 
2-9 
5-0 


Notes  In 
^-Ciccolati  on— n 

£         *y 

13,310,164    29-1 


1,050,000 

150,603 

681,591 

2,200,000 

2,000,000 

1,600,000 

1,076,000 

90,000 

1,500,000 

1110,000 

6fi0,000 

485,000 

118,000 

1,858,385 

19,095,649 

17,263,n8 
16,834,670 
770,000 
1,1' 0,000 
1,942,040 


1,':62,000 
894,000 

1,086,000 
976,000 
363,000 

3,0f2,276 
1,200,000 
1,325,000 
2,776,000 
1,500,000 


-Acoeptances-^ 
«  % 


5-2 
17-9 
16-3 

5-2 
4-4J 

7-0 
4-4 
0-7 
4-6 
14-6 

5-3 
131 
61 
6-6 
51 

B-0 
4-0 
21*? 
30-3 
6-6 


3,446,000  51 

1,.'<00,000  5-9 

2,460,000  S-8 

2,100,000  4'8 

16,045,905  5-5 


6-0 
12-4 
6-6 
6-4 
9-7 

70 
4-2 
4-3 
6-6 
51 


153,690       1'3 


16,623,631 

13.688,826 

11,267,865 

626,432 


18-0 
4-2 

291 
4-4 


2,108,389     10-4        —  _ 


3,534,066       8-4 
3,988,976       8-8 


730,717      1-7 
2,161,387     4'8 


690,207      3-2 
643,800     2-3 


—        1,626,970     4-5 


48,604    6-4 


88,643        4-5  —  — 

15,424  1  460,694     1-6 

—  —      33,079,843     8-5 


18,351 


4,366,871 
3,248,797 


2,613,741 

1,820 

2,472,011 

2,306,567 


28,704,366  6-8 

39,014,.56S  6-9 

2,444,113  68-6 

1,988,340  54-7 

3,012,230  10-3 

6,259,016      7-7 


10-3 
7-9 


10-0 


14-8 
12-7 


623,280 
1,444,468 
6,968,448 


f2 
3-5 
2-2 


8,637,299        8'2 
4,492,374     15-8 


347,688      0-8 


3,896,167    12-7 
2,150,023      51 


Deposit  & 

Current 

^Accounte- 


£ 

38,.'i42,826 
67,530,621 
395,650,682 
26,304,836 
10,746,947 

17,001,418 
646,778 
2,9i<6,231 
36,630,845 
36,949,224 

19,163,247 
22,662,363 

826,870 
30,701,616 

5S1,U'J0 

11,656,356- 
3,213,275 
1,727,995 

26,666,0-i6 
324,711,766 

304,848,073 

3;l,74i,389 

317,684 

465,493 

24.071,009 

69,108,860 
-0.604,-l43 
34.825,774 
34,398,023 
261,761,126 

21,099,312 
6,240,601 
13,0^6,490 
14,802,721 
3,361,9^5 

36,916,284 
22,661,708 
25,378,021 
37,047,806 
27,708,166 


% 

<2'4 

77-6 

90-8 

67-9 

89-3 

841 
811 
83-7 
84-2 
81-7 

89-S 
93-3 
89-6 
91-0 
76-9 


Profit 

^^alance^ 

«  % 

164,842  •; 

287,096  •; 

608,460  1 

13,923  1 


87-9 
88-8 
8-9 
12-8 
82-3 

86-8 
93-9 
82-3 
831 
921 

841 
86-8 
78-4 
81-7 
89-9 

83-8 
79-6 
82-8 
880 
94-9 


63,169 
6,944 

324,687 
116,632 


16,237       21 


94-4  37,296 

86-9  — 

89-0  7,678 

90-9  232,763 

861  l,226,6iO 


971,877 

1,':67,144 

29,519 

78,794 

226,818 

308,997 
6-,236 
169,790 
279,093 
630,869 

323,269 
64,804 
42,638 
41,340 
14,793 


84,000  -2 

103,876  -4 

68,418  -2 

138,997  -3 


•3 

-4 
•8 
•3 

•3 

•3 

-S 

2-2 


Total 
Liabilities 
and  Assets 

£       No- 

45,747,063  1 

86,960,237  2 

326,468,313  s 

38,701,624  4 

12,026,069  6 


•3 
1-0 


20.222.966  ( 
674,325    7 

3,577,822  8 
42,210,216  9 
45,206,118  10 

21,343,464  H 
24,171,163  U 

923,C99  IS 
33,727,486  14 

756,431  16 

13,352,663  16 

3,698,275  17 

1,942,216  18 

28,'213,'J13  19 

377^18,928  20 

346,796,386  31 

418,848,771  23 

3,661,216  33 

3,632,637  34 

29,261,0»7  36 

68,122,863  t« 
21,S56,678  37 
42,334,716  28 
41,370,381  29 
273,396,337  30 

25,088,.';23  31 

7,191,225  38 

16,696,039  38 

18,124,618  34 

3,739,788  36 

44,067,44'  36 

28.457.967  37 
30,667,696  38 
42,111,826  39 
29,208,165  40 


.  72,646,141        61,236,173    133,881,314       51       46,303,676     1 7  168,920,768     61   3,272,926,366     86-8     7,667,676      0-3  2,619,689,719 


'nineties  of  last  century  during  the  opening  up  of 
Argentina  were  based  on  real  additions  to  wealth.  The 
growth  in  the  bank  deposits  between  the  South  African 
"War  and  the  beginning  of  the  recent  War  were  genuine 
gi-owths,  due  veiy  largely  to  the  opening  up  of  Canada. 
Practically  a  new  railway  system  was  created  in 
Canada,  and  settlement  became  more  or  less  practic- 
able from  Cape  Breton  to  Vancouver,  and  immense 
quantities,  particularly  of  cereals,  some  minerals,  and 
some  other  products,  and  particularly  of  food,  were 
poured  in  across  the  continent,  and  across  the  Atlantic, 
and  into  our  markets  here,  which  supplied  the  needs 
of  our  consumers  in  this  countiy  upon  a  lower 
economic  ratio  than  had  been  the  custom  hither- 
bo.  As  a  result  om-  people  were  better  off 
because  their  actual  needs  in  food  and  raw  materials 
were  supplied  on  a  lower  economic  ratio;  and,  con- 
sequently, the  same  nominal  wages,  earnings,  profits, 
and  so  on,  gave  them  a  largei-  surplus  for  expenditure 
on  luxuries  and  for  the  development  of  other  countries. 
Now  precisely  the  opposite  of  this  occmTed  dming  the 
period  of  the  recent  War.  Inadvisedly,  -we  of  this 
Journal  think,  the  Government  decided  to  carry  on  the 
recent  War  upon  principles  diffei-ing  fundamentally 
from  the  policy  we  had  pm-sued  from  Cressy  to  Water- 
loo, with  the  result  that  not  merely  was  there  an 
enoi-mous  destruction  of  wealth,  which  is  ine-vitable  in 
every  war,  but  our  natural  economic  development  was 
interrupted  by  such  a  radical  change  in  the  policy 
pursued.  In  the  sequel,  for  five  whole  years  we  were 
engaged  in  destroying,  as  distinct  from  producing. 
Moreover,  owing  to  the  methods  pursued  the 
most  ■vigoixius  part  of  the  population  was  engaged 
in  desti-uction,  and  the  less  vigorous  was  not  merely 
invited  to  produce,  but  was  allowed  to  produce.  The 
net  result  being  that  there  was  not,  and  in  the  nature 
of  the  case  could  not  be,  a  growth  in  our  banking 
deposits  in  the  real  sense. 

Now  we  come  to  the  question  \\-hich  Mr.  McKenna 
discussed- — Why  the  growth  in  the  banking  deposits  is 
apparent,  as  distinct  from  real;  and,  as  a 
corollai-}\  why  prices  are  extravagant,  although 
apparently  we  are  all  so  rich  that  we  have  increased 


our  banking  deposits  from  1.000  millions  sterling  to 
2,300  millions  sterUng.  It  would  appear  that  in  the 
past  five  years  we  have  passed  tlu'oiigh  a  boom  period; 
that,  in  fact,  during  the  past  five  years  we  have  dis- 
covered a  vei-itable  Aladdin's  cave,  not  merely  full  of 
currency,  but  full  of  food  and  raw  materials,  capable 
of  feeding  us  upon  a  more  bountiful  scale  than  that  to 
which  we  had  been  accustomed.  As  a  matter  of  fact, 
banking  deposits  in  no  period  of  jji-osperity  really  grow 
very  rapidly,  because  then  the  gi-owth  is  real,  as 
distinct  from  artificial.  During  the  period  of  the  War 
the  gi'owth  in  deposits  was  pm-ely  artificial,  and  hence 
it  is  striking  and  theatrical.  Whereas  the  growth  in 
deposits  when  we  are  opening  up  new  temtories, 
increasing  at  a  relatively  modest  ratio  the  comforts 
of  the  great  mass  of  our  population,  by  providing 
the  consumer  with  his  requirements  at  what,  for 
convenience,  we  may  call  a  cheaper  rate  than 
has  hitherto  been  practicable,  is  not  rapid.  In  this 
way  it  takes  quite  a  long  time  for  deposits  to  grow 
appreciably ;  and.  as  a  matter  of  fact,  there  is  very 
little  indication  of  the  improving  state  of  the  country, 
compared  with  the  extravagant  exhibition  which  is 
made  in  the  growth  of  deposits  during  such  a  period  as 
that  through  which  we  have  recently  passed.  Now, 
how  are  deposits  made  up  ?  Primaril}',  and  the  basis 
of  it  all,  they  are  the  savings  of  the  community.  When 
we  earn  a  certain  salary,  or  make  a  certain  profit,  we 
pay  this  amount  into  our  bankers.  It  is  a  sum  of 
money  due  to  us  either  from  our  employers  or  our 
customers,  and  this  is  transfen-ed  from  their  account 
to  ours.  Primarily,  therefore,  deposits  must  be  what 
we  call  for  convenience  genuine  deposits ;  that  is,  they 
must  represent  real  savings  and  real  assets.  For  the 
reasons  which  we  have  explained  deposits  of  this  kind 
gi-ow  slowly.  The  rapid  gi'owth  of  deposits  is  due 
to  bank  loans.  For  example,  take  the  illustration  we 
have  already  given,  if  the  render  will  permit  us. 
-\ssumins;  a.  great  increase  in  the  si'owth  of  coffee  in 
the  neighboiu-hood  of  Entebbe,  for  exa^mple,  or  owing 
to  the  adverse  exchange  with  America  and  opening  up 
of  that  country  and  British  East  Africa  as  well  for 
cotton-growing  upon  an  extensive  scale.     In  that  way 
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Analy 

sis  of  Assets 

of  40  Banks  o 

/  the    Urn 

ied  Kiyiga 

om,  December  31,  1919. 

Total  Cash  in 

^asb  In  Hand 

Money  at  Oall 

Hand  and  Money 

, BiUa  Disooonted  and  Advances- 

, 

UabiUties  of 

and  afc  Biiab 

and  at'  Stiorb 

r-it  OiU,  &a.-^ 

^Inve3tm8nt3-^ 

Bills  Dis- 

Tobal- 

•^, 

0(Utomers  for 

Bani  Premises, 

o(  Borland 

Notioe  (a) 

Amount 

A.moant 

ooonbed  a) 

Advances 

Amounb 

f 

-Acceptances^ 

, &o.— 

^ 

No. 

£ 

£ 

£ 

% 

e 

% 

£ 

£ 

£ 

% 

£ 

% 

£ 

% 

No. 

1 

10,951,133 

2,045,999 

12,997,482 

28-4 

19,977,430 

43-7 

— 

12,362,633t 

12,363,633 

270 

— 

409,517 

•9 

1 

2 

7,930,26 1 

11,0015,969 

18,9S7,23S 

21-8 

16,089,712t 

18-5 

3,768,631 

31,399,236 

35,107,867 

40-4 

16,623,631 

18-0 

1,171,794 

1-3 

2 

S 

65,174,35(1 

20,031,496 

86,-.'05,846 

26-2 

62,341,380 

191 

30,253,309 

130,095,257 

160,343,566 

49-3 

13,588,826 

4-2 

3,983,697 

1-2 

3 

i 

6,985,339 



6,985,389 

18-1 

2,011,257 

5-2 

15,661,735 

2,658,390 

18,320,113 

47-3 

11.257,865 

291 

127.000 

•3 

4 

i 

1,609,S67 

— 

1,669,867 

13-9 

3,649,063 

30-3 

— 

5,985,624t 

5,935,624 

49-8 

525,432 

4-4 

196,033 

1-( 

5 

6 

4,05i,562 

_ 

4,054,562 

201 

3,215,212 

15-9 

2,634.699* 

10,254,473 

12,389,172 

63-7 



— 

64,020 

■3 

6 

7 

67,862 

__ 

67,362 

10-1 

164.761 

24-4 

19,864t 

417,498 

437,362 

64-9 

— ■ 

— 

4,340 

-s 

7 

« 

716,483 

700,000 

1,416,483 

39-6 

l,187,407t 

33-2 

-^ 

889,732 

889,732 

24-9 

— 

— 

84,200 

2-J 

8 

9 

7,470,286 

7,470,-'86 

17-7 

18,406,566 

43-6 

2,702,668t 

12,435,116 

15,187,784 

36-0 

720,717 

1-7 

424,862 

1-0 

9 

10 

7,672,131 

4,110,793 

11,732,974 

26-1 

14,059,616 

311 

7,445,206t 

9,240,623 

16,685,833 

36-9 

2,151,287 

4-7 

626,378 

11 

10 

u 

3,500,550 

2,281,585 

5,782,135 

271 

4,876,723 

22-9 

_ 

9,654,084t 

9,664,084 

45-2 

690,207 

3-2 

340,300 

1-6 

11 

13 

6,S06,943 

3,350,000 

9,156,943 

37-9 

4,203,449 

17-4 

4,063,378t 

5,895,459 

9,943,837 

41-2 

543,800 

2-2 

318,134 

1-3 

12 

IS 

278,806 

_ 

278,806 

30-2 

360,563 

391 

— 

283,730 

283,730 

30-7 

— 

— 

— 

— 

13 

u 

5,467,410 

6,638,750 

12,106,160 

35-9 

9,936,933 

29-6 

— 

9,738,372 

9,738,372 

28-9 

1,625,970 

4-5 

370,000 

11 

14 

16 

137,158 

137,158 

181 

371,980 

49-2 

6l,09:;t 

179,700 

240,793 

31-8 

— 

— 

6,500 

-9 

16 

16 

1,485,146 

_ 

1,485,146 

12-0 

6,038,830 

48-9 



4,685,237t 

4,685,237 

37-9 

— . 

_ 

143,389 

1-2 

16 

17 

562,393 

320,000 

882,393 

23-9 

1,406,998 

38-0 

— 

1,308,884 

1,308,884 

35-4 

— 

— 

100,000 

2-7 

17 

13 

335,607 

335,607 

17-3 

1,077,011 

55-5 

— 

499,568t 

499,568 

25-7 

— 

— 

30,000 

1-5 

18 

19 

5,441,125 

__ 

5,441,125 

19-3 

6,264,051 

22-2 

6.600,62et 

10,056,816 

16,«67,442 

55-5 

460,594 

1-6 

390,000 

1-4 

19 

JO 

57,587,215 

14,621,758 

72,208,971 

191 

75,765,779 

201 

67,491,864 

136,763,691 

193,255,455 

51-3 

32,079,843 

8-S 

3,803,880 

1-0 

20 

31 

68,766,910 

18,794,487 

77,561,397 

22'4 

65',058,98S 

18-7 

49,351,486 

128,090,983 

177,442,468 

51-2 

23,704,366 

6-8 

3,029,166 

•9 

21 

12 

68,267,403 

18,4S9,152 

86,706,555 

20-7 

68,063,118 

16-2 

62,889,521 

178,566,048 

231,445,569 

55-3 

29,014,668 

6-9 

3,618,961 

•9 

22 

23 

63,856 

■240,(100 

293,856 

8-3 

454,573 

128 

— 

36S,674t 

368.574 

10-3 

2,444,113 

88-6 

100 

— 

23 

24 

46,941 

186,000 

232,944 

6-4 

114,924 

3-2 

150,741 

1.146,678 

1,296,419 

35-7 

1,988,340 

54-7 

— 

— • 

24 

25 

7,430,129 

7,430,129 

25-4 

4,899,579 

1S-8 

3,232,383 

10,376,776 

13,609,169 

46-5 

3,012,230 

10-3 

300,000 

1-0 

26 

26 

9,7^5,270 

3,357,570 

13,0S2,840 

19-2 

10,676,119 

15-7 

16.432,706t 

23,172,182 

38,604,888 

56-7 

5,259,016 

7-7 

600.000 

■7 

27 

2,151,844 

1,602,101 

3,753,945 

171 

7,433,798 

33-9 

4,779,277t 

5.892,809 

10,672,086 

48-6 

— 

— 

91,849 

•4 

38 

6,313,733 

12,976,920t 

19,295,653 

45 -S 

6,587,810 

15-6 

3,206,307 

11,585,182 

15,491,489 

36-6 

523,280 

1-2 

436,483 

10 

28 

S9 

5,236,080 

4,887,026 

10,123,106 

24-5 

11,922,405 

28-8 

5,912,8751 

11,333,127 

17,246,002 

41-7 

1,444,468 

3-5 

6.34,400 

1-S 

39 

30 

35,685,632 

10,997,504 

46,683,136 

171 

53,631,285 

19-6 

23,943,769t 

140,361,887 

164,305,656 

601 

6,968,448 

2-2 

2,907,812 

1-0 

30 

31 

3,431,551 

_ 

3,431,551 

13-7 

10,408,138 

41-5 

— 

ll,001,243t 

11,001,243 

43-8 



— 

247,390 

10 

31 

» 

757.357 

^ 

757,357 

10-5 

1,763,401 

24-5 

611,217 

4,02  7,822 

4,638,739 

64-5 

— 

— 

31,728 

•5 

32 

S3 

3,570,428 



3,570,428 

21-4 

6,419,033 

38-4 

— 

6,676,67St 

6,576,678 

39-4 

— 

— 

130,000 

•8 

33 

34 

2,314,460 

1,105,000 

3,419,460 

18-9 

6,591,207 

36-4 

— 

7,994,247 

7,994,247 

441 

— 

— 

119,704 

-6 

34 

35 

1.278,793 

— 

278,793 

7-5 

1,719.838 

46-0 

114,190 

1,689,143 

1,703,333 

45-5 

— 

— 

37,824 

1-0 

35 

36 

5,158,547 

5,783,604 

10,942,151 

24-8 

12,766,093 

29-0 

9,486,666t 

9,961,706 

19,438,362 

441 

347,588 

-8 

673,263 

1-3 

36 

37 

6,234,530 



6,234,630 

21-9 

11,274,698 

39-6 

— 

10,948,;29t 

10,948,729 

38-5 

— 

— 

. — 

— 

37 

38 

3,050,848 

^ 

3,050,848 

10-0 

4,417,171 

14-4 

1.302,641 

17,600,879 

18,903,420 

61-8 

3,896,167 

12-7 

400.000 

1-3 

38 

39 

6,690,600 

2,779,463 

9,470,063 

22-5 

7,904,160 

18-8 

3,213,947t 

18,902,291 

22,116,238 

52-5 

2,150,023 

51 

471,362 

11 

39 

40 

6,688,107 
435,160,102 

— 

6,685,107 
571,406,266 

22-9 
21-8 

9,255,577 
552,721,791 

31-7 
211 

8,324,921t 
312,345,596 

4,491,478 
997,821,090 

12,816,399 
1,310,166,636 

43-9 
50-0 

— 

61 

451,082 
26,474,203 

1-5 
10 

40 

146,266,164 

158,920,768 

f  Including  Treasury  bills. 


(a)  Where  shown  separately. 


very  large  deposits  would  be  created  foi-  the  traders  and 
others  who  were  obtaining  supplies  of  these  com- 
modities from  Uganda,  British  East  Africa,  and  the 
new  Tanganyika.  Territory.  These  loans  would  con- 
tinue until  the  crops  had  been  gathered,  the  cotton,  or 
coffee,  or  cocoa,  or  whatever  it  was  sold,  and  the 
traders  of  this  country  were  in  a  position  to  repay  the 
bankers  the  amount  of  money  advanced  for  the  pur- 
pose of  gathering  these  crops.  Wiien  this  came  to  iin 
end  the  deposits  created  by  this  credit  would  be 
liquidated  and  tlie  bankers'  money  once  more  freed  to 
lend  to  other  traders.  But,  over  and  above  this,  thei-e 
would  remain  a  profit,  because  the  trader  in  Africa,  like 
the  trader  every^^'here  else,  is  not  out  pm'ely  for 
philanthropy,  and  he  gets  a  certain  profit.  Con- 
sequently, over  and  above  the  amount  created  by  the 
loans,  there  would  be  the  traders'  profits,  and  these 
in  the  aggregate  would  amount  to  a  considerable  sum, 
and  it  is  these  small  increases  which  mate  up  the 
genuine  deposits  upon  which  the  whole  fabric  is  based. 
Now  these  credits  naturally  tend  to  right  themselves, 
as  we  have  explained,  when  the  goods  are  brought  from 
Africa  and  sold  to  the  consuimer  in  Ijondon.  Once  the 
consumer  has  paid  for  them  they  are  finished,  the 
bankers  are  repaid  the  loans,  and  the  profit  is  paid  to 
the  account  of  the  trader.  During  the  War,  unfortun- 
ately, there  were  many  Ininking  loans  besides  ordinary 
trading  loans.  During  the  intei-val  "the  currency  ex- 
panded from  7.5  to  191  millions,  or  an  expansion  of 
116  millions.  But,  as  we  have  already  shown,  the 
deposits  increased  by  over  1,200  millions.  Now  to 
what  must  we  attribute  the  balance? 

The  reader  is,  of  course,  aware  that  during  the 
period  of  the  War,  when  it  was  exceedingly  difScult 
to  get  money,  tiie  banks  were  induced  by  the  Govern- 
ment to  subscribe  as  large  a  pixjportion  of  their  deposits 
as  they  thought  consistent  with  safety,  and  probably 
a  great  deal  more  than  in  normal  times  they  would 
have  even  thought  was  consistent.  The  result  is  that 
in  its  final  effect  less  than  300  millions  of  this  amount 
can  be  called  loans  wMch  will  automati,oally  riKhfc 
themselves,  that  is,  loans  to  traders,  who  will,  when 
the  transition  is  completed,  repay  the  loans  in  the 


great  majority  of  cases.  An  individual  customer  may 
make  a  muddle  of  his  contract,  and  may  get  into  serious 
difficulties ;  but  in  the  vast  majority  of  cases  they  will 
ail  be  repaid.  But,  over  and  above  all  this,  it  will  be 
seen  that  there  are  between  800  and  900  millions 
sterling  \\-holly  unaccounted  for.  This  monej^  was 
advanced  to  the  Glovernnient.  It  was  spent  on  shells 
and  Control  Boards,  .on  various  destructive  expendi- 
tures, some  desirable  and  others  most  unfortunate, 
during  the  War,  and  since  the  Armistice.  These 
moneys  were  never  intended  to  be  employed  in  any  kind 
of  productive  business.  They  have  long  since  dis- 
appeai-ed.  Like  the  extravagance  of  a  spendthrift, 
nothing  can  return  which  the  Government  could  pay 
to  their  bankers  and,  consequently,  these  loans  remain 
as  a  charge  iipon  the  banks,  and  incidentally  upon  the 
community.  They  oblige  the  banks  to  charge  more 
for  such  accommodation  as  they  give  owing  to  the 
fact  that  an  immense  sum  of  money  is  outstanding, 
and  is  not  a.vailable  for  the  purposes  of  trade.  It  is 
not  employed,  in  the  sense  we  have  described  above, 
for  financing  some  operation  which  ultimately  will 
admit  of  its  repayment;  but  there  it  exists,  awaiting 
settlement  whenever  the  Govermiient  is  in  a  position 
to  pay  it  off.  Ultimately  we  have  all  got  to  work  until 
the  taxes  and  tlie  savings  of  the  commimity  will  admit 
of  its  final  liquidation.  Consequently,  a  very  large 
part  of  the  apparent  gi-owtli  in  deposits  is  due  to  what 
we"may  call  a  debit  on  the  Government,  which  we  may 
all  of  us  hope,  in  our  several  ways,  if  we  but  live  long 
enough,  to  see  liquidated. 

In  relation  to  this  important  question,  Mr. 
Goschen,  at  the  meeting  of  the  National  Provincial 
and  Union  Bank  of  England,  Limited,  and  Mr.  Walter 
Lsaf,  at  the  London  County  Westminster  and  Parr's 
Bank,  Limited,  made  two  remarks,  one  on  the  im- 
portanoa  of  increasing  production,  and  the  other  upon 
the  almost  equally  important  subject  of  restricting 
extravagance.  Mr.  Goschen  said  that  practically,  in 
his  opinion,  recovery  would  be  impossible  without  a 
reduction  in  prices.  We  agree.  But  it  should 
he  clearly  defined  what  we  mean  by  a  reduction 
ill  prices. 

(Continued  on  p.  302.) 
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Position   of  40*   Bonis  of   the  United  Kinqdom  at  Dec.  31, 
1919,  in  contrast  with  42  at  Dec.  31,  1918. 


LIABILrriES. 

Capital  paid  up  ... 
Reserve  funds    . . . 

Total 


-Dec.  81,1919-^  ^Dec.  31,1918-^        Inc.  or  Dec.  in 

%  of  %  of          One  Year 

£                 Total  £                Total              £ 

72,646,141        2.8  64,79n,S69        3.0   +       7,8.'54,T72 

61,236,173        S.3  62,69«,837        2.4  +       8,537,336 


133,881,314        5.1         117,489,206        S.4  +     16,392.1(18 


Notes      in      circula- 
tion                 46,303  676  1.7 

Acreptanres        ...         158.920,768  ■  6.1 

Deposits,  &c.      ...      2,272,920,386  86.8 

Profit  balance    ...            7,657,576  .3 


46,089.064 

60,471.105 

1,924.001.144 

6,193,576 


2.1    +  214,612 

2.8  +  98,449,663 

89.4  +  348,92.5,242 

.3  +  1,463,999 


Total  Liabilities      2,619,689.719    100.0      2,154,244,095    100.0  +  465,445  624 


ASSETS. 
Cash  in  hand,  *c.         42.i,1.5O,102      16.2 
Money  at  call,  iSic.  (o)    146,2.56,164        5.6 


387,494,931      18.0  +     37,65,5,171 
216,687,948      10.0   —     70,331,784 


Total 

Investments 

Bills  discounted  (a) 
Advances 


571,406,266  21.8 

652,721,791  21.1 

312,34.5,596  11.9 

997,821,090  38.1 


604,082,879      28.0   —    32,676,613 


466,272,979      21.6  +     86,448,812 

374,659,618      17.4  —     62,.n4.022 
623,039,581      29.0  +   374,78]'.609 


Position  of  40*  Banlis   of  the   United  Kinqdom  at  Dec.  31, 
1919,  in  contrast  with  HZ-at  Dec.  31,  1913. 


LIABiniTIES. 

Capital  paid  up ... 
Keserve  funds    . . . 

Total 

Notes   in   circula- 
tion 
Acceptances 
Deposits,  &c. 
Profit  balance    ... 


-Deo.  31, 1919- 


72,645.141 
61,236.173 


%of 

Total 

2.8 

2.3 


-Dec.  31, 1913- 


Inc.  or  Dec.  in 


63,84.5,566 
42.630,441 


"/„  of         Six  Tears 

Total  £ 

5.3  +         8,799.575 

3.6  +      18,705,752 


133,881,314        5.1       106,376,007        8.9    -f      27,506,307 


46,.303,67G 

158,920,768 

2,272.926,386 

7,657,576 


1.7  l.",276,644  1.1    +       33.027.032 

B.I  59.237.735  4.9    -I-       99,683,033 

86.8  1.012,683,162  84.6+1,260,243,224 

.3  6,53.5,776  .5    +         2,121,799 


Total  Liabilities      2,619,689,719    100.0   1,197,109,324    100.0    +1,422,680,395 


ASSETS. 
Cash  in  hand.  &c. 


Moneyatcall.&c.  (a)    146,256,164 

Total 571,406,266 

Investments 


425,150,102      16.2      165  6.52.993      13.8    +    259,497,109 
^"       121,681,849      10.2    +      24;574,315 


5.6 
21.8 


287,334,842 


5.52,721,791      21.1       184,358.002 


24.0    + 
15.4    + 


284,071,424 


368,363,789 


Total  bills*  adv.    1,310,166,686      50.0         997.699,199      46.4  +  312,467,437 


Customers*  liab.  for 

aoceptances     ... 

Bank  premises,  &c. 

Total  .Assets 


168.920,768 
26,474,208 


6.1 
1.0 


60,471,105 
26,717,933 


2-8  +     98,449,663 
1.2  +  756,276 


2,619,689,719    100.0      2,154,244.095    100.0  +  465,445,624 


Bills  discounted  (a) 
Advances 


312,545,596 
997,821,090 


11.9 
38.1 


118,187,769 
523,086,200 


9.9 
43.7 


+    194,157,827 
+    474,734,890 


Total  bills.tndv.      1.310,166,686  50.0       641,273,969      53.6    +     668,892,717 

Oustomers'  liab.  for 

acceptances     ...         158,920,768  6.1 

Bank  premises,  4c.         26.474,208  1.0 


59,337,735 
24,904.776 


4.9    +       99,683,038 
2.1    +        1, 669,432 


Total  Assets    ...      2,619,689,719    100.0   1,197,109.324    100.0    +1,422,580,395 

*  The  figures  of  the  following  four  Banks,  shown  separately  in  last  year's  table,  are  merged  in  those  of  the  Banks  indicated  in  parentheses  :■ — Vor"^^ 
Biddnlph  ifc  Co,  and  the  Pidatine  Bi^nk  fin  the  Bank  of  liverr-ool  ct  Martins)  ;  ShefPeid  Bi'llkipp  Co.  CNatjcnn!  Provincial  &  Vnion)  :  and  West  Yorkshire 
(Llnvds  Bank).  The  fiirures  of  the  Halifa.x  Commercial  Bankincr  Co.  are  not  available  as  usual  because  of  pending  amalgamation  with  the  Bank  of  Liverpool 
,^-  Martins  ;  its  liabilities  and  assets  at  the  end  of  1918  were  £3,596.387.  On  the  other  hand,  the  figures  of  the  Cuemsev  Bankin?  Co.,  the  London  A-  Liverpool 
Bant  of  Commerce,  and  the  London  Merchant  Bank  (aggrecrate  liabilities  and  assets  £7  950,274)  have  been  added  on  this  occasion. 

(a)  Where  shown  separately. 


Deposits,  dc,  of  the  Principal  Banks  of  the   United  Kingdom  at  end  of  1919. 


1  London  .Toint  City  &  Midland 

2  TJovds  Bank     ... 

3  London  County  Westminster  &  Parr's 

4  Barclavs 

5  National  Provin"'"!  ^  TTnion 

6  Bank  nf  Kncland  (Dec,  24.  1919)      ... 

7  Bank  of  Liverpool  &.  Martins 

8  Manchester  &  Liverpool  District 


Deposits  and 
Current 
Accounts 
€ 
.     371,742,389 
.     324,711,756 
.     304,848.073 
29.5,550,682 
.     2.51.7.51,125 
.     163,699.000 
67..5.50,fi21 
69,108,850 


9  Williams  Deacon's  Bank  ' 

10  Commercial  Bank  of  Scotland  fOct.  31,  1919) 

11  Ttoval  Bank  of  Scotland  (Oct.  11,  1919)     ... 

12  Clvdesdale        

13  National  Bank  (Ireland)         

14  National  Bank  of  Scotland 

15  Bank  of  Scotland        

16  Qlyn,  Mills,  Currie  &  Co 


[Deposits  and 
Current 
Accounts 

£ 

37,047,806 

...       36,949,224 

..       36,916,284 

..       35.650,845 

..       .34.82.5.774 

34,398.024 

32,568.495 

..       30,701,618 


FOREIGN    EXCHANGES. 

WEEKLY    EXCHANGE  QUOTATIONS  OF  THE  £  STERLING  FROM  JUNE.  1919,  TO  JAN.  1920. 


"  Germany 
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Ind 

a 

China 

Japan 

Argentine 
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Francs 
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Ten 
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2 

2il 

51 
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2A 
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2 
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2i 
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m 
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2S 
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m 

5     7} 

2 

H 
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(Continued  from  p.  299.) 
We  have  already  endeavoured  to  show  that  we  are 
thoroughly  in  accord  with  !Mr.  McKenna's  contention 
that  there  has  practical!}-  been  no  increase  in  the 
balances  of  our  great  banks.  Consequently,  there  does 
not  appear  to  be  any  change  in  our  economic  condi- 
tions which  should  justify  a  rise  in  prices  upon  any 
sound  economic  basis.  If  that  be  so,  of  course,  it  is 
evident  that  the  contention  of  Mr.  Goschen  is  equally 
sound :  that  there  can  be  no  real  re^dval  of  pros- 
perity in  the  sense  in  which  the  term  was  understood 
in  the  period  that  preceded  ths  outbreak  of  the  recent 
War.  But  it  is  not  always  trae,  and  it  is  not  an 
axiom  that  can  be  laid  down  as  of  invariable  applica- 
tion. Those  who  have  studied  the  economic  history 
of  tlais  country',  and  partiicularly  th?.  economic  history 
of  the  gi-eater  countries  of  Europe  taken  as  a  whole, 
are  well  aware  that  in  the  past  an  extraordinary  rise 
in  prices  did  take  place,  and  it  was  accompaniKl  by  a 
gi-eat  growth  in  European  prosperity ;  and,  in  fact, 
'  led  more  or  less  to — perhaps  was  the  main  contribu- 
toiy  cause  of — the  breakdown  of  the  feudal  system 
and  th?  growth  of  what  we  in  these  days  call  indus- 
trialism. Yen-  much  the  same  appeal's  to  have 
occurred  in  ancient  Eome  in  the  later  period  of  the 
Republic.  But  however  that  may  be,  it  is  certain  that 
thi&  discovery  of  Xorth  and  South  America,  and  the 
increased  trade  wth  the  East,  did  between  them  lead 
to  a  rise  in  prices  between,  say,  the  Battle  of  Agin- 
court  and  the  death  of  Queen  Elizabeth  that  has  been 
variously  estimated  by  economists  at  an  appreciation 
of  the  real  economic  values  of  something  between 
twelve  and  twenty-four  times. 

No  new  trade  and  no  new  continents  have  lieen 
discovered  in  the  recent  past.  Consequently,  there 
does  not  a.ppeaa-,  so  far  as  we  can  see,  any  just  gi'ound 
for  assuming  that  the  present  rise  in  prices  is  justified 
upon  any  sound  economic  Basis.  Of  coui-se,  Mr. 
Goschen  was  not  going  into  the  question  of  the  causes 
of  the  rise  in  prices  o\er  a  prolonged  period  of  time. 
He  was  smipl.\"  talking  of  the  rise  in  prices  due  to 
the  shortage  of  commodities,  and  to  the  necessity  of 
creating  a  lai'ge  amount  of  banking  money,  and 
of  advancing  lai-ge  sums  in  loans  for  the  pui'pose  of 
can-ying  on,  not  a  gix>wing,  but  a  restricted,  trade. 
In  tliat.  of  course,  all  those  who  have  paid  any 
attention  to  economic  questions  will  agree  with  Mr. 
Goschen 's  contention.  The  growth  m  deposits  and 
the  growth  in  Bradbmys  has  been  brought  about  not 
by  increased  prosperity,  but  by  ven"  seriously  reduced 
prosperity;  it  has  been  accompanied  by  restricted 
rations  for  the  ci\-il  population  of  nearly  every  country- 
in  the  woi'ld,  and  has  bseu  accompanied  by  a  shortage 
of  food  and  raw  materials  eveiywhere,  and  by  restric- 
tion in  our  consumption,  which  has  led  to  various  epi- 
demics, like  the  influenza  epidemic  last  year,  in  various 
countries,  owing  to  the  .fact  that  people  were  instiffi- 
ciently  nourished  during  the  prolonged  w-ar  period. 
Prom  that  point  of  view  there  can  be  no  doubt 
that  Mr.  Goschen  is  right,  and  is  ,  in  accord 
with  every  economist  who  has  given  attention  to  this 
subject — that  -until  economic  values  do  resume  a 
natm-al  basis  with  regai-d  to  commodities  we  cannot 
hope  to  see  pa-osperity  restored  in  the  sense  it  existed 
in  the  period  that  preceded  the  outbreak 
of  the  recent  War.  That,  of  course,  is  veiy 
little  more  than  another  way  of  saying  that  increased 
production  is  essential.  Anyone  who  will  carefully 
think  of  the  subject,  whether  he  be  a  trained  econo- 
mist or  not,  will  at  once  come  to  the  conclusion  that, 
given  a  condition  in  wliich  production  has  ceased 
during  a  period  of  five  years,  while  consumption  has 
proceeded  up<jn  a  scale  of  unprecedented  extravagance, 
must  lead  to  a  shortage. 

It  follows  that  there  must  be  a  great  shortage  of 
evea-ything.  Those  who  have  ever  lived  in  a  neigh- 
bourhood where  there  was  a  sjjendthrift  rapidly  dis- 
posing of  the  savings  of  two  generations  will  have 
observed  that  during  the  period  of  extravagance,  when 


properties  were  mortgaged  and  vast  sums  were  being 
expended,  the  district  appeared  to  enjoy  an  extra- 
ordinary period  of  prosperity.  There  was  a  demand 
for  nearly  every  article  produced  in  the  locality,  and 
the  high  wages  and  the  constant  employment  of  those 
who  ministered  to  the  extravagances  of  the  spendtlu'ift 
in  their  tm'n  became  spenders  upon  an  unprecedented 
scale,  and  the  result  was  that  even  tlie  smallest  of 
the  nllage  shops  appeared,  for  the  time,  to  enjoy  a 
large  degree  of  prosperity.  This,  of  course,  was  fol- 
lowed by  the  inevitable  collapse.  A  nation,  after  all, 
is  oril}-  a  district  expanded,  just  as  it  is  only  an  aggre- 
gate of  individuals.  In  the  result,  we,  as  a  nation, 
have  been  performing  very  much  the  act  of  some  great 
sjsendtluift  who  mortgages  Ins  estates  and  lives  in  thfe 
wildest  extravagance  for  a  few  years,  and  then  has 
to  sell  whatever  remains  in  order  to  avoid  bankruptcy 
and  living  upon  the  charity  of  his  friends. 

With  Mr.  Walter  Leaf's  contention,  that  on© 
method  of  recuperation  must  be  found  in  the  restric- 
tion of  the  present  measure  of  extravagance,  we  shall, 
of  course,  all  in  principle  agree.  Even  the  most 
thoughtless,  who  have  no  knowledge  or  interest  in 
economics,  would  in  principle  agree.  The  diffi- " 
culty  arises  when  one  comes  to  define  what 
one  means  by  extravagance.  Mr.  Leaf  ex- 
pressly exempted  beer  and  whisky,  as  being  home 
pioducts.  He  also  exempted  cocoa  and  chocolate,  as 
they  are,  as  everyone  will  admit,  an  exceedingly  valu- 
able and  palatable  food.  Likewise,  the  Chairman  said, 
he  would  not  define  whether,  or  to  what  extent,  the 
smoking  of  tobacco  or  the  use  of  motor-cars  should  bfe 
considered  luxuries.  But  he  seemed  to  hold  out  to 
special  condemnation  the  import,  of  foreign  wines  and 
spirits.  Are  we  justified  in  doing  so?  No  one  is  better 
aware  than  the  chairman  of  a  great  bank  that  if  you 
want  pix>sperity  you  cannot  restrict  it  either  to  one  city 
or  to  one  country.  If  we  are  to  be  prosperous,  our 
neighbours  must  be  prosperous  too.  If  the  bulk  of 
Europe  is  starving  and  on  the  verge  of  revolution,  it 
is  idle  to  hope  that  we  can  maintain  prosperity  in  tliis 
country.  \N'e  cannot  put  a  ring  fence  round  oiu-- 
selves  and  say  we  are  going  to  work  hard  and  let  every- 
body follow  our  example.  That  is  admirable  in  itself, 
but  it  cannot  effect  its  purpose  unless  there  is  a  degree 
of  prosperity  more  or  less  throughout  the  entire  world, 
and  particularly  with  those  countries  with  which  we 
deal.  Now  it  happens  that  foreign  wines  and  spirits 
in  this  country,  in  so  far  as  they  are  not  derived 
from  the  Colonies — that  is  to  say,  the  products  of  the 
sugar  factories  of  the  West  Indies  and  Demerara — 
are  mainly  imported  from  France.  France  has 
very  little  to  sell  except  articles  of  what  for  con- 
venience we  call  luxtnj- — that  is  to  say,  articles  of 
consumption  as  distinct  from  bread  and  meat  and 
coarse  fabrics.  Now  it  is  most  important  that  we 
should  assist  as  far  as  possible,  without  injury  to  our- 
selves, in  the  recuperation  of  France,  and  there  are 
only  two  apparent  ways  of  doing  so.  One  is  to  pur- 
chase the  wines  and  brandies  which  France  is  able 
to  export,  and  the  other  is  by  a  gi-eat  influx  of  visitors 
to  France.  Both  processes  are  going  on  at  the  present 
time,  and,  provided  that  oiu-  imports  of  French  wines 
and  French  brandies  are  restrained  within  moderate 
bounds — and  certainly  the  figures  quoted  did  not  give 
the  impression  that  they  were  very  extra.TOgant — and 
that  the  visitors  from  this  countn.-  are  not  clear'ly 
upsetting  our  business  activity,  it  should  be  a  matter 
rather  of  satisfaction  than  otherwise  tliat  we  are  able, 
in  such  a  period  as  that  through  which  we  are  passing, 
to  assist  our  nearest  neighbour  and  recent  Ally. 


We  learn  tlnough  the  Agenda  Americ-;ina  that 
the  ii-on  resources  in  the  State  of  Minas  Geraes  are 
estimated  at  2,000,000,000  tons  of  ore,  and  that  this 
supply  will  last  for  three  centm-ies.  Mr.  Farquhar 
is  continuing  liis  negotiations  with  the  Government 
tor  the  establishment  of  ironworkc  in  the   State. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(/n  Continuation  of  Sauerbech's  Figures.) 

A  VEEY  appreciable  rise  is  shown  by  our  index-number 
in  wholesale  prices  as  at  the  end  of  January.  Ths 
number  is  based  upon  45  commodities,  the  average 
price  of  which  for  the  11  years  1866  to  1877  is 
taken  as  being  equal  to  100.  The  total  number  for 
the  end  of  January  works  out  at  245.3,  an  advance  on 
the  month  of  Itl.l  points,  or  nearly  4.3%.  This  rise 
in  the  index-number  is  the  greatest  for  any  month 
since  the  beginning  of  the  War,  and  when  it  is  remem- 
bered that  the  War  period  was  one  of  excessive  and 
nnintermittent  rises  in  the  level  of  piices  the  signifi- 
cance of  the  advance  diiring  January  is  evident.  The 
nearest  approach  to  last  month's  record  was  during 
May  last,  when  the  index-number  rose  exactly  10 
points.  Since  the  end  of  July  1919  the  number  has 
jumped  38.9  points,  which  is  considerably  the  greatest 
rise  for  any  six  months  since  June  1914. 

Comparison  of  War  and  Pre-War  Monthly  Index-Nos. 

End-of-Month  Numbers ■ ^ 


^Annual  Numbers- 
Year 

1809  [Jerons'. 

1810  adjusted. 
1818  Figures] 
1873     ... 
1880     ... 

1896 

1911     

1912-13-14      ., 

1916     

1916     ... 
1917 

1918     

1919  ... 


108 
136 
175 
193 
206 


June '14...  81.2 
Dec.  „  .. .118.4 
Jan.  '16  ...123-6 
Mar.  „  ...130.4 
April   „  ...134.2 

Oct 141.6 

Nov.    „  ...160.8 

Dec 164.3 

Jan.  '17  ...169.3 


Feb. 
Mar. 
April 
May 


...164.0 
...169.0 
,..173.0 
...175.0 


June  '17 

Aug.  „ 

Oct.  „ 

Not.  „ 

Dec.  „ 
Jan.  '18 

Feb.  ., 

Apr.  „ 

May  „ 

July  „ 

Aug.  „ 

Oct.  „ 

Nov.  ,, 


.  180.4 

Dec. 

18  . 

..  196.0 

.  176.7 

Jan. 

'19  . 

..192.1 

.  180.6 

Feb. 

S  J 

..  187.r, 

.  182.9 

Mar. 

„  . 

..184.7 

.  186.1 

Mav 

..194.6 

.  186-2 

June 

5)     . 

..199.4 

.  187.3 

July 

„ 

..306.4 

.  189.8 

Aug. 

„     . 

..  212.7 

.191.1 

Sept. 

11      ■ 

..214.8 

.  192.9 

Oct. 

„      , 

..224.3 

.  196.9 

Nov. 

,5     . 

..231.0 

.  197.8 

Dec. 

..  255.2 

.  196.3 

Jan. 

20  . 

..245.3 

The  increase  in  the  general  price-level  since  June 
1914  now  amounts  to  202%,  to  which  foodstuffs 
have  contributed  173.7%  and  materials  220.7%.  It 
is  worthy  of  note  that  while  April  of  1918  was  the 
first  month  since  the  outbreak  of  War  that  the  per- 
centage increase  of  the  cost  of  materials,  based  on 
the  1913  standard,  was  greater  than  the  corresponding 
increase  in  tlie  price  of  foodstuffs,  it  was  not  until  May 
of  last  year  that  the  increase  in  the  cost  of  materials 
established  a  definite  and  continued  superiority  over 
the  rise  in  the  price  of  food.  The  explanation  of  this 
is  obvious.  While  the  War  was  still  on  manufactures 
were  in  a  moribund  state,  except  in  the  case  of  muni- 
tions and  the  most  urgent  necessaries  of  life,  while 
the  demand  for  foodstuffs  was'  persistent,  and  greatly 
in  excess  of  the  supply.  Since  international  trade  has 
been  resumed  such  tonnage  as  is  available  has  been 
devoted  mainly  to  satisfying  the  clamorous  needs  of 
the  world  for  food,  while  manufactured  products  have 
been  given  second  place.  In  addition,  it  is  only  of 
late  that  British  factories  are  resuming  anything  like 
their  old  activity,  and  even  yet  there  are  many  trades 
which  are  not  in  proper  working  order.  The  result  is 
seen  in  the  reversion  of  the  relative  positions  of  food 
and  materials  in  the  schedule  of  prices. 

We  give  below  our  usual  comparison  of  the  index- 
numbers  of  the  various  gi'oups  of  commodities  :  — 

Comparisoyi  of  War  and  Pre-War  Monthly 
Index-Numbers . 


. Monthly  Inc 

f.x-Nos, 

^ 

,-  +  or- 

%  J:iil. 

920  011^ 

Jan. 31 

Det;.  31 

Jiin.  31 

June  30 

Dec. 

Jun. 

Jiuie 

1920 

1819 

1919 

1914 

1919 

1919 

1914 

Veg.  Food    ... 

19K-4 

187-S 

173-S 

66-5 

-t-   1-0 

+  »-s 

-I-I86-3 

Animal  Food 

229-3 

227-S 

226-2 

97-5 

+      -8 

-i-   1-8 

-1-136-1 

Sugar,  Coffee 

&  Tea 

190-7 

180-3 
200-5 

ll.'--3 

61-8 

-f-  5.7 

-^■  2-1 

-(-61 -a 

-f13-2 

-(-«0-6 

+  268-1 

FoodstuOs    ... 

20V8 

180-8 

74-8 

+173-7 

Minerals 

282-8 

2S9S 

176-0 

90-7 

+  9-1 

+  192-1 

Textiles 

288-1. 

280-6 

206-4 

80-C 

+   2-7 

-f39-6 

+  267--1 

Sondries 

2603 

246-8 

206-6 

82-6 

-t-  0-4 

+  26-6 

+  21.'i.'i 

Materials       ... 

274-» 

260-S 

197-9 

85-7 

+  5-6 

-^38-9 

+  220-7 

Total 


245-3       23S-2       192-7 


81-2 


+  4-2      +27-2      +202-0 

Among  ^■egetable  foods,  potatoes  have  recorded  the 
greatest  advance  in  price,  the  rise  for  the  month  being 
8.3%.  The  prices  of  animal  food  remained  stationai-y, 
with  the  exception  of  butter,  which  rose  7.2%. 
Groceries  also  show  an  advance  on  the  inonth,  sugar 
and  tea  being  the  principal  contributors.     The  averag- 


price  for  export  coal  increased  considerably,  and  a  rise 
is  also  to  be  recorded  in  the  price  of  household  coal. 
Among  textiles,  cotton  and  silk  prices  are  again  the 
outstanding  features,  both  steadil.v  continuing  then- 
upward  trend.  Hemp  has  also  risen,  while  wool 
shows  a  decline.  Minerals  have  advanced  all  round, 
the  rises  in  tin  and  iron  especially  being  very  marked. 
Hides  have  more  than  regained  their  fall  during  Decem- 
ber, and  leather  also  has  risen,  but  not  to  the  same 
extent  as  the  raw  material.  Among  the  other  commo- 
dities the  pric-?s  of  which  have  increased,  indigo,  palm 
oil,  and  soda  are  prominent,  and  while  timber,  petro- 
leum, olive  oil,  and  tallow  remained  stationary,  there 
were  no  falls  in  prices  in  the  ' '  Sundry  Materials  ' ' 
group. 

We  append  a  table  which  affords  a  comparison  of 
movements  of  commodity  prices  from  1913  onwards 
in  the  British  Isles,  the  United  States,  Japan,  and 
France. 


, ^Incle.v- 

Numbers  - 
Japan 
(Bank  of 

Expre^ed  a.s  a 

U.K. 

(Brad- 

United 

United 

' 

(■' 

Statist  ")  street's) 

Japan) 

France  Kingdom 

States 

Japan  France 

1913... 

85-0 

9-2076 

132-2 

115-6 

100-0 

100-0 

100-(l 

100-0 

1914... 

86-0 

8-9034 

126-3 

117-9 

100-0 

96-7 

95-5 

102-0 

191.5... 

308-0 

0-8630 

127-8 

161-6 

127-1 

107-0 

96-7 

139-8 

1916... 

136-0 

11.6261 

154-9 

217-6 

160-0 

120-3 

117-2 

188-2 

1917... 

176-0 

15-6566 

196-4 

302-4 

205-!l 

170-0 

148-6 

261-6 

1018... 

193-0 

18-7117 

259-0 

392-1 

227-1 

203-2 

195-9 

339-2 

Oct.  ... 

fl97-l 

18-9942 

285-0 

416-1 

232-7 

206-3 

316-9 

i59-9 

Nov... 

195.3 

18-8885 

283.4 

413.7 

229.8 

205.1 

214.3 

357.9 

Dec.... 

191'.l 

Jan 

196.0 

19.0161 

282.6 

407.9 

230.6 

206.5 

213.7 

362.9 

190-7 

18-6346 

283-2 

401-8 

224-4 

201-3 

2142 

348-0 

Feb.... 

1S7-6 

17-6344 

281-6 

393-5 

220-6 

191-5 

213-0 

340-0 

Ma  roll 

184- 7 

17-2244 

272 

38S-1 

217-3 

187-1 

206-3 

336-e 

April 

184-6 

17-2796 

273-2 

384-0 

217-2 

187-7 

206-6 

330-8 

.May... 

194-6 

17-2376 

283-7 

375-8 

228-9 

187-2 

214-6 

325-0 

June... 

199-S 

18-0900 

301-6 

3S0-0 

235-0 

196-5 

228-1 

330-0 

Juiv... 

206-4 

18-8964 

326-S 

403-0 

242-.>* 

206-2 

247-2 

360-0 

Aug..., 

212-7 

20-0017 

331-;. 

401-7 

250-2 

217-2 

251 

3490 

Sept. 

214-8 

19-4720 

339-2 

416-2 

•   262-7 

211-5 

257 

3620 

Oct.... 

224-3 

19.6216 

3.57-7 

441-4 

264 

211-9 

271 

382-0 

Nov... 

231-0 

19-9026 



468-5 

272 

216-3 

. 

407-0 

Dec... 

238-3 

20-1766 





276 

218-4 

— 



1920 

Jan.... 

•245- S 

20-363S 

2.SS 

220  (i 

— 

"The  Business  riospecLs  Year- Book,  1920.' 
Edited  by  D.  Wilson  Lloyd,  B.A.,  F.S.S.,  and  A.  P. 
Barnett.  Price  10s.  net.  (Cardiff;  The  Business 
Statistics  Company,  Limited).  This  book  deals  with 
the  leading  industries  of  this  countrj' — coal,  iron, 
copper,  tin,  tinplates,  spelter,  oil.  shipping,  the  money 
market,  wheat,  cotton,  and  rubber.  The  authors' 
conclusion  aftei-  a  review  of  ths  Money  market  is  that 
there  will  be  a  steadily  increasing  demand  for  money. 
The  m'gency  of  the  demand  for  consumable  goods  by 
European  and  other  countries  will  ensure  a  continuance 
of  high  prices.  The  condition  of  the  national  finances, 
in  all  probability,  will  entail  a  possible  further  addition 
to  taxation,  but  we  are  assured  that  the  rehabilitation 
of  our  export  position  should  take  an  important  step 
fonvai'd,  with  the  result  of  at  least  checking  the  rise 
in  the  cost  of  living,  and  of  causing  a  general  move- 
ment in  the  foreign  exchanges  favourable  to  this 
country. 
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JANUARY'S  TRADE. 

Some  welcome  changes  have  been  maJe  in  the  Board  of 
Trade  returns  for  the  first  mouth  of  the  New  Year. 
The  i-eturns  open  witJi  some  exphmatory  notes  which 
•are  in  tliemsslves  welcome.  And,  on  the  whole,  the 
arrangement  of  the  tables  gives  a^^clearer  exposition  of 
the  state  of  our  trade  than  ^^^ns  the  case  in  former 
publications.  There  is  considerably  more  infonnation 
afforded  on  the  question  of  sliipping.  A  feature 
is  a  retmii  for  the  quarter  and  year  ended 
December  31,  1917,  1918,  and  1919  regarding 
the  values  of  merchandise  imported  from  each 
countiy,  the  value  of  produce  and  manufactures 
of  this  co\nitry  exported,  the  value  of  foreign 
and  colonial  merchandise,  and  consumption  of  various 
articles  charged  under  the  Customs  and  Excise.  The 
imports  for  the  month  are  valued  at  just  under  183i 
millions.  This  is  an  increase  of  nearly  49  millions 
compared  with  Januai-j'  of  last  ysar,  and  of  112 J  mil- 
lions compared  with  January  of  1913.  The  re-exports 
are  valued  at  SSi  millions,  being  an  increase  of  nearly 
■21  millions  compared  with  January  1919,  and  14J  mil- 
Uons  compared  with  January  of  1913.  The  net  imports, 
therefor?,  amount  to  158  millions,  which  are  valued  at 
considerably  over  97  millions  in  excess  of  the  xalue  of 
the  first  month  of  the  last  clear  year  before  the  War. 
Our  exports  have  amountad  to  £105,800,000,  or  uSJ 
millions  stei'ling  greater  than  waS  the  case  in  Januaiy 
1919,  and  practically  60i  millions  compared  with  the 
figures  for  January  1913.  The  excess  of  imports  over 
exports  is,  therefore,  52  millions,  being  less  by  30| 
inillions  sterling  than  in  Januaiy  1919.  but  showing  an 
increase  of  37  millions  on  the  figures  of  January  1913. 
Tlie  growth  in  the  exports  is  almost  wholly  in  the  pro- 
ducts of  our  mines  and  in  manufactured  goods.  In  the 
month  of  January  1913  we  exported  six  million  tons 
of  coal  to  various  countries  abroad.  And  for  that  coal 
we  obtained  a  little  over  four  millions  sterling.  Dining 
January  of  the  present  year  we  exported  3,358,000 
tons ;  and  for  that  comparatively  modest  total  we 
obtained  exactly  Hi  millions  sterling  in  money  values. 
It  will  be  seen  that  the  excess  of  imports  is  at  the  rate 
of  over  600  millions  a  year.  This  compares  with  an 
excess  of  imports  in  January  l>efore  the'  War  of  some 
360  millions  a  year.  Beariuir  in  mind  the  gi'eat  in- 
crease in  money  values  ihe  diffei'eno?  is  not  as  great  as 
might  appear.  In  the  clear  year  before  the  War  the 
differenc?  between  our  excess  of  imports  over  exportiS 
was  met,  as  the  reader  is  aware,  by  the  interest  upon 
our  foreign  investments,  and  by  services  rendered. 
Wa  still  retain  something  l">etween  two-thirds  and  70% 
of  our  foreign  investments.  And,  of  course,  on  this 
the  return  relatively  is  much  less  than  it  was  in  the 
pre-War  period.  But  so  far  as  the  excess  of  imports 
over  ex{X)rts  ar?  paid  for  by  sei'vices  rendered  it  has  to 
be  remembered  that  they  are  paid  for  on  the  basis  of 
the  very  high  prices  at  present  prevailing;  and,  conse- 
quently, they  should  be  relatively  yielding  approxi- 
mately the  same  return.  We  are  not,  of  course,  doing 
the  same  proportion  of  the  canying  trade  that  we  per- 
fonned  in  the  last  clear  pre-War  year.  But  for  the 
services  we  are  rendering  it  is  not  necessary  to  atld  we 
are  obtaining  exceedingly  high  freights.  It  is  doubtful 
if  at  any  time  wo  obtained  more  from  marine  insurance 
than  we  are  doing  at  the  present  time.  And  the 
profits  of  our  merchant  banking  business  must  l>e 
approximately  as  gi"eat,  and  perhaps  greater,  than  they 
were  at  any  period  preceding  the  War. 

Course  of  Foreign  Trade. 


Imports 

Re-erports 

Net  Imports 
Exports 

r.xccss  of  Imports 


January,  1920 

Amoant 

£ 

183,498,383 

2I>,464,477 

158,0S3,9U 
106,879,909 

J3.1S4,002 


1919 

£ 
^- 48,961,952 
+  20,904,368 


-Inc.  or  Dec.  on- 


+  28,017.694 
+  r,8,5S6,728  T 


—30,189,131 


191S 
£ 
+  112,3.56,117 
+  14,769,368 

+   97,496,869 
+   60,43S,478 

+  37,063,381 


Vlooth 

Jan. 

Feb. 

Dar, 

^pril 

May 

rone 

July 

4ng. 

■Sept. 

Dot. 

NOT. 

Oeo, 


Excess  of  Imports  into  United  Kingdom. 

1920       1919       1918  1917        1916 

£        £         £  £         £ 

62,164,000  82,615,000  64,202,000  36,301,000  29,348,000 

—  56,J39,000  67,214,000  24,668,000  22,470,000 

—  43,715,000  68,042,000  29,466,000  39,707,000 

—  40,.t82,0u0  77,621,000  40,244,000  30,805,000 

—  5it.91»,0nO  77,616,000  37,852,000  26,786,000 

—  46,420,000  64,176,000  36,999,000  30,780,000 

—  76.068,000  63.626,000  36,703,000  23,615,000 

—  68,748,000  64,436,000  46,220,000  20,632,000 

—  66,376,000  66,094,000  39,870,000  36,842,000 

—  64,7«S,u00  7i,768,000  39,405,000  28,781,000 

—  86,188,000  70,732,000  62,621.000  39,31«,000 

—  62,717,000  74,797,000  44,460,000  29,434,000 


Bxternal  Trade  of  the  U.K. :  Last  6  Tears  (OOO's  omitted). 

ExC«S8  of 

Imports         Ee-Bxports    Net  Imports      Exports        Imports 
£  £  £  " 

183,498  26,464  138,034 


Tear 
1920 
.Tan. 
1919 
Dec. 
Nov. 
Oct. 
Sept 

AU(7. 

July 

J-ine 

May 

Apr. 

Mar. 

Feb. 

Jan, 

Year 

1919 

1918 

1917 

1916 

1915 

1914 


£ 
106,880 


£ 
62,154 


169,736 
143,566 
151,486 
148,625 
148,832 
16.H,140 
122,946 
136.667 
112,211 
106,772 
107,073 
134,618 

1,631,902 

1,316,150 

1,064,164 

948,506 

851,983 

696,636 


86,160 
20,267 
19,642 
15,74a 
16,311 
11,757 
11,964 
11,496 
13,347 
8,949 
6,119 
4,660 

184,322 
30,946 
69,677 
97,566 
99,062 
96,474 


143,675 
123.298 
13:i,844 
132,876 
133,621 
141,383 
110,983 
124,162 
98,864 
96.823 
101,964 
129,968 

l,4B7,.i80 
1,285,205 
994,487 
860,940 
762,921 
601,161 


90,868 
87,110 

79,061 
66,600 

74,773 

65,315 

64,562 

64,344 

68,483 

63,108 

46,916 

47,343 

798,373 
501,419 
627,080 
606,280 
384,868 
430,721 


62,717 
Sli,I88 
61,783 
66,37* 
68,748 
76,068 
46,420 
69,818 
40,382 
43,716 
66.039 
82,616 

669,207 
783,786 
467,407 
344,660 
368,063 
170,440 


SOUTH  AND  CENTRAL  AMERICA. 

TROPICAL  AGRICULTURE. 

Eaely  in  the  montli.  an  exceedingly  interesting  and 
valuable  paper  on  Tropical  Agriculture  was  read  before 
the  Colonial  Section  of  the  Eoyal  Society  of  Arts  by 
Sir  Francis  Watts,  Imperial  Commissioner  of  Agricut- 
ture  to  the  West  Indies.  Such  a  paper  by  a  man  so 
well  qualified  to  speak  on  tbo  subject  he  had  chosen 
for  his  address  as  Sir  Fra^ncis  could  not  fail  to  be 
interesting.  Sir  Francis  succeeded  in  making  his  paper 
particularly  interesting  by  confining  himself  to  an 
aspect  of  tlie  subject  upon  which  he  is  well  qualified 
to  speak.  Many  men  read  a  paper  merely  for  the 
purpose  of  advocating  a  theory  ;  and,  as  a  result,  except 
to  those  particularly  interested  in  the  idea,  they  make 
a  veiy  limited,  and  generally  a  very  ineffective,  appeal ; 
whereas  a  man  who  speaks  on  a  subject  with  which 
his  hfe's  work  has  given  him  eveiy  opportunity  to  be- 
come really  acqiuiinted  is  singularly  unfortunate  if  he 
fiiils  to  impart  really  valuable  information  and  to  stimu- 
late the  efforts  of  others  iu  the  direction  he  desires 
to  point  out. 

Sir  ]<"ranc.is  commenced  by  sajing  that  the  wide- 
spread geographical  discoveries  at  the  end  of  the 
fifteenth  and  the  early  yeai-s  of  the  sixteenth  centuries 
led  to  great  interest  being  taken  in  the  various  plants 
and  products  found  in  newly  discovered  countries. 
There  was  a  desire  to  colonise  those  countries,  accom- 
panied by  a  natural  tendency  to  cultivate  many  of  the 
)ilants  then  found  for  the  first  tim.e,  or  then  first  made 
familiar  as  the  source  of  commodities  which  had  for  some 
time  reached  European  countries  through  devious  chan- 
nels, such  as  the  caravan  routes  of  the  East  or  trade 
routes  through  the  Eed  Sea.  In  addition  to  cultivating 
the  plants  found  in  different  countries,  efforts  were  made 
to  introduce  desirable  plants  into  some  of  the  newly 
found  countries;  and  in  this  way  tbere  arose  such 
striking  introductions  as  the  sugar-cane  from  the 
Eastern  to  the  Western  world;  tobacco,  maize,  and 
lK>tatoes  from  the  West  to  the  East,  besides  the  intro- 
duction cf  the  mango  from  the  East  to  the  West  India 
Islands.  Sir  Francis  i^eferred  to  the  introduction  of 
the  bread-fruit  from  the  Pacific  Islands  to  the  West 
India.  Islands ;  but,  as  far  as  we  are  aware,  the  bread- 
fruit has  never  been  cultivated  anywhere  upon  a  scale 
that  would  entitle  it  to  mention  with  those  remarkable 
specimens  fi'om  the  vegetable  kingdom  which  we  have 
just  cited.  Sir  Francis  described  the  real  and  valuable 
services  which  had  been  rendered  to  plant  growth  and 
plant  life  by  the  establishment  of  botanical  gardens  iu 
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various  parts  of  the  West  Indies.  If  we  follow  Sir 
Francis  sright,  tJie  firet  botanical  gai'den  was  esta- 
blished in  the  island  of  St.  Vincent  in  the  second  half 
of  the  eighteenth  century.  About  the  same  time  a 
botanical  garden  was  established  in  Jamaica.  And 
afterwards  one  was  established  in  the  island  of  Trinidad^ 
a  few  miles  off  the  cost  of  Venezuela. 

Sir  Francis  Watts  has  read  his  paper  at  an  oppor- 
tune moment ;  and  he  is  doing  a  valuable  ser-idce  in 
calHng  att-sntiou  to  the  existence  of  those  botanical 
gardens  in  the  sub-tropical  regions  of  the  British 
Empire.  That  they  did  gi"eat  and  valuable  work  in 
the  past  we  are  only  too  pleased  to  admit.  But  their 
woi'k  in  the  past  should  be  as  notliing  compared  with 
what  they  should  be  capable  of  doing  in  the  immediate 
future.  It  was,  of  coui'se,  right,  ^^■ith  the  limited 
knowledge  which  our  fathers  possessed,  to  study  to  the 
best  of  their  ability  the  new  countries  which  had  so 
recently  been  discovered.  But  thej'  had  neither  the 
knowledge  nor  the  facilities  wliich  would  have  made 
it  possible  for  them  to  take  real  advantage  of  the  vast 
regions  of  the  earth  which  had  become  known  to  them, 
and  which  offered  such  extraordinan*  potentialities  for 
the  growth  of  plant  life.  To  have  settled  in  the  vast 
swamps  of  the  tropics,  and  to  have  attempted  to  .culti- 
vate them  as  we  had  been  accustomed  for  centuries  to 
cultivate  our  fields  and  pastures  in  the  temperate  zone, 
would  have  meant  a  wholesale  destruction  of  human 
life.  It  was  not  until  long  and  careful  study  had 
enabled  the  doctor  and  the  chemist  to  ascertain  to  what 
causes  were  due  the  tropical  diseases  from  which  man 
suffered  that  it  has  at  last  become  possible  to  open 
up  the  tropical  regions  of  the  earth  to  the  senice  of 
the  white  as  well  as  of  the  coloured  man.  We  have 
urged  again  and  again — but  it  will  well  bear  repeating. 
because  we  see  that  it  is  not  appreciated  in  veiy  many 
quarters — that  the  diseases  which  are  so  fat«l  to  the 
white  immigrant  in  the  tropics  are  only  to  a  less 
degree  fatal  to  the  native  coloured  man  born  in 
those  regions.  The  reason  whv  the  coloured  man 
is  so  often  ineffective  and  inefficient  in  his  own  native 
State  is  because  he  is  so  rarely  in  a  sound  state  of 
health.  Medical  science  has  made  so  little  progress 
amongst  these  races  that  they  have  not  the  knowledge 
which  would  enable  them  to  drain  their  own  local 
swamps;  and  until  they  do  so,  or  until  it  is  done  for 
them  by  somebody  else,  they  will  always  be  liable  to 
malaiia  and  yellow  fever,  and  the  seven  or  eight  other 
tropical  diseases  which  are  so  well  known  to  medical 
science.  Now  that  we  know  how  to  deal  with  these 
terrible  scourges,  and  particulai-ly  the  two  great 
scourges  of  yellow  fever  and  malaria,  the  one  gi-eat 
paralysing  obstacle  to  the  real  opening  up  of  the  tropics 
has  been  surmounted.  We  have  at  last  obtained  the 
knowledge.  We  have  seen  it  applied  in  Cuba,  in 
Panama,  in  Eio  de  Janeu-o,  in  Manaos,  and  in  George- 
town in  British  Guiana.  But  although  all  these 
successes  afford  just  ground  for  the  confident  belief 
that  the  whole  of  the  tropical  regions  can  be  made 
healthy  for  the  habitation  of  man,  whether  white  or 
coloured,  the  fact  remains  that  so  far  veiy  little  has 
been  done  towards  the  di-aining  of  those  regions,  and 
practically  notliing  has  been  done  in  the  sense  of 
developing  tropical  agi-iculture  properly  so  called.  Sir 
Francis  Watts  did  not  say — of  course,  it  was  not  his 
business  to  say — that  tropical  agriculture  properly  so 
called  does  not  exist.  His  object  was  to  show  what  the 
botanical  gardens,  particularly  in  the  West  Indies,  had 
done  for  the  transmigration  of  plants  to  different  parts 
of  the  world  :  and  particulaj-ly  the  planting  of  the  sugar 
cane,  the  discoveiy  of  the  potato,  and  acclimatising 
it  to  different  parts  of  the  earth.  He  might  have  added 
that  the  botanical  gardens  of  Ifevv,  in  England,  and 
aftei-wards  of  Ceylon,  off  the  coast  of  India,  had  made 
the  plantation  rubber  industi-y  possible,  due  veiy 
largely  to  the  dash  and  entei-prise  of  Mr.  Wickham. 
supported  by  the  foresight  and  scientific  knowjedfje  of 
(he  late  Sir  Joseph  Hooker. 

Conditions  being  as  they  were  it  is  certainly  not 


surprising  that  tropical  agiiculture,  properly  so  called, 
did  not  exist.  On  the  contrai-y,  the  real  cause  for 
surprise  is  that  the  building  up  of  a  plantation  industry, 
and  particularly  the  growth  of  the  sugar  cane,  the 
acclimatising  of  the  potato,  and  the  raising  of  cattle 
in  those  regions,  were,  in  fact,  accomplished  with  as 
large  a  measure  of  success  as  actually  oc-cuiTed.  Those 
who  have  ever  read  the  diary  of  some  regimental 
officer  stationed  in  the  West  Indies,  say  in  the  latter 
part  of  last  century,  before  those  islands  had  become 
comparatively  healthy,  are  amazed  that  anyone  could 
have  been  found  to  start  enterprise  in  any  country 
under  the  conditions  in  which  people  had  to  exist  in  the 
tropics,  threatened  always  by  diseases,  the  origin  and 
cure  of  which  they  had  as  little  knowledge  of  as  of  the 
ilan  in, the  IMoon.  The  fact  remains,  however,  as  we 
have  said,  that  tropical  agiiculture,  properly  so  called, 
has  yet  to  be  built  up.  What  it  is  possible  to  do  on  a 
fanii  of  '200  or  300  acres  in  the  Valley  of  the  Amazon 
we  have  really  no  appreciation  at  all.  But  the  period 
is  rapidly  approaching  when,  if  capital  can  be  found 
for  opening  up  those  regions,  it  will  be  perfectly 
feasible  to  make  our  exi}eriments.  Up  to  the  present, 
as  we  have  said,  what  is  commonly  called  for- con- 
venience tropical  agricultm-e  has,  in  realitj^  taken 
the  form  of  the  plantation  industry  and  the  migration 
of  plants  from  different  areas  as  described  by  Sir  Francis 
Watts.  Now  that  it  is  possible  to  live  in  the  tropics 
under  conditions  comparable  to  those  under  which  the 
fanner  lives  in  the  temperate  zone,  it  is  high  time  that 
the  agiicultural  chemist,  the  botanist,  and  the  scientific 
agriculturist  should  study  and  make  experiments  in 
the  various  kinds  of  plants  capable  of  being  gi'own  in 
the  different  tropical  soils.  It  will,  of  course,  be  neces- 
sary to  study  as  it  has  ne\'er  been  studied  yet  the 
microscopic  life  which  inhabits  the  soil  of  regions  like, 
for  example,  the  centre  of  Brazil — perhaps  the  most 
valuable  tropical  country  which  has  yet  to  be  opened 
up.  Is  it,  or  is  it  not,  sound  economic  agiicultm'e  to 
gi'ow  cereals?  If  so,  what  variety  of  wheat?  How 
long  would  it  take  to  raise  a  wheat  croj^,  say,  in  the 
Amazon  Valley?  Could  it  be  done  in  such  a  short 
time  that  it  would  be  highly  profitable  and  would  not 
interfere  with  other  crops?  Would  the  absence  of 
frost  make  it  impossible  to  grow  the  varieties  of  wheat 
with  which  we  are  familiar  in  the  temperate  zone? 

We  know  already  that  there  are  something  like 
a  hundred  different  varieties  of  wheat  which  can 
be  grown,  say,  between  the  30th  and  the  60th  parallels. 
We  know,  for  example,  that  the  type  of  wheat  which 
will  glow,  and  flourish,  and  give  a  handsome  yield  in 
the  colon;-  of  New  South  Wales  cannot  bear  the  rigom-s 
of  a  Canadian  winter.  Whether  Canadian  wheat  is 
successful  in  warm  countries  we  are  not  aware.  Certain 
it  is  that  a  field  is  now  opening  up  in  the  direction  of 
experiments  in  real  tropical  agriculture  wliich  has 
never  been  possible  since  the  early  days  of  the  six- 
teenth and  seventeenth  centuries  to  which  Sir  Francis 
Watts'  referred.  In  those  days  purely  experimental 
work  was  valuable  in  a  sense  that  it  could  not  be 
valuable  now.  But  until  now  it  has  not  been  possible 
to  really  study  the  potentialities  of  tropical  agricultiu-e, 
because  it  was  evident  to  anyone  who  really  under- 
stood the  subject  that  tropical  agriculture  itself  was 
impossible,  as  nobody  could  live  in  the  tropics 
under  the  conditions  which  would  make  tropical  agri- 
culture really  successful  in  the  sense  that  the  Euro- 
pean farmer  is  successful,  and  has  been  successful  for 
at  least  two  millenniums.  Until  conditions  were 
brought  about  which  would  make  fanning  in  the 
tropics  practicable,  in  the  sense  that  it  is  practicable 
in  England,  or  in  France,  or  in  Italy,  it  really  was 
not  worth  the  while  of  the  botanist  or  the  ag:i-icultm-al 
chemist  to  study  the  conditions  under  which  crops 
could  be  grovra  in  the  various  tropical  countries  of  the 
world.  IMoreover,  it  was  exceedingly  dangerous  even 
for  the  scientist.  Anyone  who  is  acquainted  with  the 
expeditions  of  men  like  Bates,  the  naturalist,  and 
other  celebrated  men  vi'ho  gave  their  hves  to  the  study 
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of  plant  conditions  in  the  tropical  pai-ts  of  the  world, 
are  aware  that  these  men  too  often  sacrificed  their 
health  in  the  pursuit  of  their  chosen  subject.  Now 
these  conditions  have  been  so  materially  niodified  that 
the  botanical  gardens  situated  in  tropical  areas  are 
capable  of  rendering  services  which  probably  vei-y  few 
of  us  are  really  capable  of  appreciating  at  the  present 
time. 


GREATER    LONDON.— V. 

LoNDOX,  because  of  the  position  it  holds  as  the  Metro- 
polis,  is  the  great  newspaper  c-entre  of    the    United 
Kingdom.        This   fact  is  reflected  in,    and  probably 
accounts  for,  the  number  of  people  engaged,  according 
to  the  Census  of  1911,  in  the  paper,  stationery  and 
printing  trades.     Within  Greater  London  over  135,000 
■persons   returned  themselves   as    occupied    in    these 
trades.     Whilst  nearly  .34,000  were  residents  of  Extra 
London,  the  athninistrative  county  contained  101,631. 
The  various  sections  of  the  printing  trade  alone  fur- 
nished employment  foa-  some  64,000  people,   and  of 
these  no  less  than  46,688  were  domiciled  in  the  county. 
In     all     only    8,500    women    were     at     work,     the 
bulk    being    in    the    county,     where    they    numbered 
6,561,  as  compared  with  39,827  men.       There  were 
only  636  male  machine  compositoi-s  in  this  area,  but 
11,258  m.ale  hand  compositors.     In  lithogt-apliic  pro- 
cesses there  were  at  work  in  addition  5,294  men  and 
8,286  women.     More  than  8,000  persons  were  occu- 
pied in  bookbinding  in  the  whole  area;  but  only  one- 
fourth  were  females.     This  trade  was  carried  on  more 
extensively  in  the  county  with  its  5,131  workere  than 
in  Extra  London,  where  it  was  followed  by  less  than 
3,000.     The  paper  and  stationery  trades  gave  emplo}'- 
ment  to    some   34,000   people,    and  were   principally 
carried   on  in    the   count}*,    which    contained    27.396 
persons  thus  occupied.  Of  these  20,825  were  women, 
who   were    mainly    engaged   in    the  manufacture   of 
cardboard  boxes,   at  which  9,712  wea-e  working;  the 
production  of  stationery'  occupied  4,055;  wliilst  1,553 
were  returned  as  envelope  makens.       In   the    actual 
manufacture  of  paper  less  than  1,000  were  working  in 
the  county,  and  of  these  519  were  men.     Considering 
the  whole  group  of  occupations,  neaily  two-thirds  of  the 
number  occupied  in  the  county  were  men ;  whilst  in 
Greater  London  the  total  number  of  women  engaged 
did  not  exceed  25%  of  the  total  number  of  workers. 
There  was  no  fundamental  change  in  the  number  ol 
women  workers  during  the  War.     In  Great  Britain  the 
paper  and  printing  industries  employed  in  July  1914 
261,000  males  and  148, 000  females.     At  the  Aniiistice, 
though  the  number  of  men  had  been  reduced  to  158,000, 
there  had  been  no  expansion  in  the  number  of  women, 
which  ha<l,  indeed,  declined  to  141,000.     In  April  1919, 
whilst  the  total  of  male  woa-kers  had  risen  to  201,000, 
women  did  not  number  more   than    143,000.       Con- 
sequently, by  the  next  Census  it  seems  so  far  unlikely 
that  Greater  London  will  reveal  any  marked  increase 
in  the  proportion  of  women  eniployed  in  this  direction. 
In  the  performance  of  duties  associated   with  the 
central   and    local   government    of  the   country    over 
107,000  residents  of  Greater  Loudon  were  occupied  in 
1911.     Less  than  one-sixth   of   these  were  females. 
Thus,  in  the  a<lministrative  county  the  numbers  were : 
males,  59,475;  females,  11,619.     C.-ntral  government 
commanded  the   services  of  nearly  66,000  people,  of 
whom    five-sixths    were    males.        'i'he    fact    liiat   the 
Metropolis  is  the  seat  of  tlie  central  government  of  the 
United  Kingdom,  anil  that  it  contains  the  most  impor- 
tant of  the  administrative  departments,  is  reflected  in 
the  42,300  residents  of  the  county  who  were  employed 
in  this  manner.     The  Post  Office,  including  the  tele- 
phonic and  telegraphic  sections,  found  work  for  some 
41,001),  of  whom  25.200  belongotl  to  th?  county.     In- 
side this  area    4,800  females  were  engaged  either  in 
clerical   work  or  a-s  tele})hone  or  telegi-a])h  operators. 
Civil  Service  departments  did   not  I'equire  more  than 
25,000  workers,   and    less  than  8.ti00  of  these  wer.- 


domiciled  in  Extra  London.     Men  predominated  here, 
less  than   10%  of   the  total  numl>er  employed  being 
women.     To  car-ry  out  the  functions  of  local  govern- 
ment in  Greater  London  involved  in  1911  the  employ- 
ment of  41,000  people.     Within  the  county  the  num- 
bers  thus  occupied   were    23,700    males    and   5,100 
females.     The  preservation  of  law  and  order  called  for 
the  employment  of  14,240  police  in  the  county  and  over 
5, GOO  in  Extra.  London.     For  the  whole  area  municipal 
and  Poor-Law  officials  numbered  nearly  22,000,  and 
more  than  one-third  were  females.     The  county  shel- 
tered 9,460  men  and  5,100  women  earning  their  liveli- 
hood in  this  direction.     Both  as  regards  central  and 
local  government  the  ^^'ar  produced  a  marked  change 
in  the  relation   between   the  relative  numbers  of  the 
sexes  employed.      Statistics  tor  Great  Britain  show  that 
between  the  outbreak  of  the  Wai-  and  the  Araiistice 
women  employed   in   the  Post  Office  increased  from 
61.000  to  121,000,  with  a  dechne  in  the  number  of 
men  from  189,000  to  109,000.     Civil  Service  depai-t- 
ments,   containing  only  5,0C»0  women    in   July  1914, 
wei-e  finding  work  for  113,000  in  November  1918,  and 
this  great  advance  in  the  number  of  women  coincided 
with  an  increase  in  the  number  of  men  from  55,000 
to  87,000.        However,   between    the   Ai-mistice    and 
April  1919  the  nvunWr  of  females  engagajl  by  the  Post. 
Office  and  Civil  Service  dejiartments  had  fallen  in  each 
case  to  106.000  ;  whilst,  the  number  of  men  had  risen  in 
the  former  case  to  135,000,  and  in  the  latter  to  96,000. 
Similar  movem.ents   characterised  the  returns  of  the 
local  goverinnent  offices.     Between  1914  and  1918  a 
reduction     in    the    number  of  men  from  376,000  to 
251,000  was  accompanied  by  an  inci-ease.  in  the  nunil>er 
of  women  from  196,000  to  229,000;  but  fi-om  Novem- 
ber 1918  to  April  1919,  whilst  demobilisation  restored 
the  number  of  males  employed  to  319,000,  the  reversion 
to   pre- War   staffs   had   only    lowered   the    number  of 
females  to  220.000.     However,  the  growing  extension 
of  central  control,  as  evidenced    in    the  Ministry    of 
Labour,   the  Ministry  of  Plealth,  and  the  Ministry  »f 
Transport.,  gives  rise  to  a   further  demand  for  labour 
under  the  ceirtral  govei-nment.     Again,  the  increasing 
burden  thrown  upon  the  shoulder-^  of  the  local  authori- 
ties in  cormection,  for-  example,  with  the  vital  problem 
of  housing  the  workers  reveals  a,  similar  need  for  extra 
workers  irr  local  gcrt'.ei-mnent.     Thus,  the  next  Census 
will,  in  all  probability,  show  a  gi-eater  number  of  the 
residents  in  Greater  London  occupied  in  either  of  these 
directions  ;  but  to  what  extent  this  exti'a  labour  will  bo 
divided  between  the  sexes  it  is  not  possible  to  forecast 
with  any  degree  of  accuracy. 

More  than  92,000  of  the  residents  of  Greater  Lim- 
don  were  occupied  in  1911  in  the  furniture  and  timber 
trades.  Approximately  69,000  wei-e  domiciled  in  the 
corrnty.  Only  one-eighth  of  these  were  females ;  but. 
the  pix>portion  was  smaller  still  in  Extra  London, 
where  12  men  were  employed  for  every  woman. 
In  the  whole  ai-ea  the  .furniture  trade  occupied  some 
63,500  persons,  of  whom  the  county  contained  48,000. 
Cabinet-making  constituted  a  very  important  branch, 
utilising  the  ser\-ices  of  more  than  19,000  w-orkers. 
mainly  men.  French  polishers  numbc^red  7.850  men 
and  1,850  women;  whilst  the  upholstering  trade  fur- 
nished work  for  6,000  men  and  4,000  women.  Inside 
the  county  the  total  numbei-  thus  emplo3'ed  exceeded 
7,600.  The  timber  trade  of  Gi-eater  London  claimed 
nearlv  30,000  wor-kei-s,  and  of  these  the  county  re- 
corded 18,500  men  and  2,000  women.  Of  wood 
sawvors  there  were  in  the  whole  area,  as  many  hs 
8.500,  and  of  coof>ers  over  3,000.  Women  were 
mostly  in  evidence  in  the  manufacture  of  wooflen 
Iroxes'and  packing  cases,  numbering  for  Greater  Tx>h- 
don  about  800,  as  compared  with  4.300  men.  Diu-iiig 
the  War  women  entered  more  extensively  mto  tlio 
wood  industries,  but  yet  not  to  the  extent  required  to 
count(rl)alance  the  men  withdrawn  for  military  ser- 
vice The  number  of  men  thus  employed  in  Gresit 
Britain  fell  between  1014  and  1918  from  258.000  to 
173,000;  but  the  number  of  women  only  roee  from 
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54,000  to  83,000,  and  fell  again  to  68,000  by  April 
1919,  when  the  number  of  men  had  increased  to 
220,000.  There  is  no  reason,  thei-efore,  for  anticipat- 
ing by  1921  any  great  advance  in  the  comparative 
number  of  women  employed  in  this  manner  in  Greater 
London. 

In  1911  some  70,000  persons  reported  themselves 
as  occupied  in  one  or  other  of  the  varied  branches  of 
the  textile  industries  throughout  Greater  London.  The 
division  between  the  sexes  was  practically  equal  in  the 
county,  which  had  to  its  credit  22,899  males  and  22,918 
females;  but  in  Extra  London  the  predominance  of 
females  was  rather  more  marked.  As  far  as  the 
actual  manufacturing  processes  were  concerned, 
especially  in  the  case  of  wool  and  cotton,  very  little 
was  done  in  Greater  London,  judging  from  the  very 
small  numberof  persons  therein  engaged.  True,  how'- 
ever,  to  its  historical  development,  the  silk  industi7 
remained,  occupying  over  2,100  hands  in  the  whole 
area,  three-fourths  of  whom  wei'e  females.  Outside 
the  county  and  Essex  it  was  to  all  intents  and  pur- 
poses non-existent.  Some  4,700  persons  were  employed 
in  the  production  of  flax,  hemp,  jute,  canvas,  sailcloth, 
and  the  like,  and  of  these  less  than  2,200  were  males. 
The  manufacture  of  fa-ucy  textile  goods  supplied  work 
for  a  like  number;  but  Extra  London  only  contained 
1,000.  as  cont|Mre(l  with  3,700  in  the  county..  Bleach- 
ing, printing,  dyeing,  and  finishing  called  for  the  ser- 
vices of  4,200  persons,  the  men  being  slightly  in 
excess.  But  the  bulk  of  the  70,000  persons  engaged 
in  the  textile  industries  were  found  in  the  wholesale 
and  retail  branches.  Here  occupation  was  afforded  to 
men  and  women  alike  in  equal  niunhers.  Thus,  of 
the  26,293  general  di'apers  in  the  county,  13,406  were 
males  and  12,887  females;  but  the  proportion  was  re- 
dressed in  Extra  London,  where  the  women  were  in 
greater  numbers  than  the  men.  The  figui'es  record-ng 
the  number  of  men  and  women  employed  in  the  textile 
iridustries  in  Great  Britain  immediately  before,  during, 
and  since  the  War — especially  when  allowance  is  made 
for  the  essential  difference  in  the  character  of  these 
industries  as  existing  m  Lancashire,  Yorkshire,  and 
London — are  not  of  such  a  nature  as  to  throw  any 
useful  light  on  tiie  relative  numbers  of  each  sex  likely 
to  be  employed  in  such  industries  in  Greater  London 
in  1921. 

The  different  sections  of  the  chemical  industries 
demanded  in  1911  the  labour  of  46,000  persons  in  the 
whole  area,  and  about  25%  of  these  were  females.  The 
number  engaged  in  the  manufacture  of  dye,  paint, 
ink,  and  blacking  is  returned  as  3,450.  Over  3,200 
were  engaged  in  the  production  of  soap  and  candles, 
two-tliirds  of  whom  were  resident  in  the  county. 
Oil  refining  and  the  manufacture  of  oilcake  gave  ©m- 
))loyment  to  1,500  pereons,  mainly  domiciled  in  the 
administrative  county -and  in  Essex.  Tliese  two  areas, 
too,  contained  the  bulk  of  the  4,700  persons  who  were 
occupied  in  the  celebratred  indiarubljer  and  gutta- 
percha works  of  Greater  London.  In  the  whole 
district  there  were  8,700  manufacturing  chemists, 
but  only  3,400  were  resident  in  Extra.  London. 
The  comity  contained  3,072  males  and  2,194 
females  thus  occupied.  The  pre-War  output  of 
munitions  did  not  require  in  Greater  London  as  many 
as  2,400  workers.  Nearly  1,700  were  inhabitants  of 
the  county,  and  of  these  only  one-eighth  were  females. 
The  position  was  much  different  in  Extra  London, 
where  1,200  women  were  employed  as  compared  with 
1.150  men.  Tlie  great  incr?ase  in  the  nmnber  of 
women  at  work  in  Government  dockyards  and  arsenals 
in  Great  Britain— from  2,000  in  1914  to  240,000  in 
1918 — represented  merely  a  war-time  phenomenon. 
The  rapid  decline  to  40,000  by  April  1919  confirms 
this,  and  indicatos  that  there  is  no  reason  for  antici- 
pating any  great  disturbance  in  the  proportions  of  the 
sexes  thus  occupied  in  Greater  London  by  the  time  of 
the  next  Census.  Similarly,  the  increase  in  the 
number  of  women  at  work  in  the  chemical  industry  of 
Great   Britain   in    general    from    40,000   in    1914    to 


103,000  in  1918,  and  tlie  subsequent  reduction  to 
69,000  in  April  1919,  do  not  forecast  any  great  change 
in  this  direction  in  this  industry  by  1921.  At  the  same 
time,  the  impetus  which  the  War  has  given  to  chemical 
research — and  the  establislmaenfc  of  the  British  dye 
v.orks  is  a  powerful  evidence  of  this  stimulus — will 
undoubtedly  contribute  to  the  employment  of  a  far 
greater  number  of  persons  in  this  industry  in  Greater 
London  in  1921  than  were  employed  in  1911. 

Trades_  using  skins,  leather,  hair,  and  feathers  ps 
raw  materials  are  joined  together  in  the  Census  under 
one  group,  and  in  1911  Greater  London  had  nearly 
40.000  people  at  work  in  these  trades.  Fm-riers  and 
skinners  numbered  over  9,200,  and  the  majority  of 
these  were  resident  in  the  county,  which  contained 
4,236  men  and  3,817  women  thus  employed.  The 
leather  industry,  very  largely  localised  around  Ber- 
mondsey,  had  few  followers  in  Extra  London.  Thus 
in  the  county  there  were  828  tanners  and  2,980  cur- 
riers ;  whilst  the  outer  ring  contained  but  317  tanners 
and  738  curriers.  Similarly,  the  manufacture  of 
leather  goods  afforded  employment  to  7,297  persons 
in  the  county  as  compared  with  1,350  persons  in 
Extra  London.  In  tlie  saddlery  and  harness  trade 
there  wei-e  working  in  Greater  London  in  1911  almost 
4,000  persons,  but  only  1,300  w'ere  domiciled  in  Extra 
London.  The  hair  and  feather  trades,  in  which  is 
included  the  production  of  brushes  and  brooms,  called 
for  the  services  of  9,200  people,  and  of  these  the 
county  claimed  7,430.  In  Extra  London  the  women 
were  employed  in  almost  equal  numbers  to  the  men ; 
whilst  in  the  county  the  numbere  were  2,783  men  and 
4.647  women. 

The  Census  makes  a  distinct  category  of  a  group  of 
services  which  ought  for  the  greater  part  to  be  included 
under  local  government.  This  group  of  services  com- 
prises the  supply  of  gas,  water,  electricity,  and  sani- 
tarj-  services.  Gas  companies  in  Greater  London  em- 
ployed in  1911  more  than  14,250  persons,  and  8,041 
of  these  were  residents  of  the  county.  "The  wat«r  supply 
gave  work  to  2.400  persons,  of  whom  the  outer  ring 
contained  1,400.  To  discharge  the  important  func- 
tion of  sanitation  involved  the  employment  of  more  ^ 
than  7,000  persons.  Electricity  supply  afforded  work 
to  2,809  )iei-sons  in  the  county  and  over  1,700  in 
Extra  London,  and,  in  view  of  the  growing  importance 
of  eleclTical  power  and  the  demand  for  centralisation 
of  supply,  it  is  not  at  all  unlikely  that  this  service  will 
emjiloy  a  gi-eater  numljer  of  people  in  Greater  London 
by  1921. 

Workers  in  the  Ijiick,  cement,  jxitteiy  and  glass 
industries  of  Greater  London  numbered  15,000  accord- 
ing to  the  Census  of  1911.  Inside  the  county  the 
manufactm-e  of  sheet  glass,  plate  glass,  or  glass 
bottles  was  most  important,  occupying  3,636  persons, 
of  whom  only  337  were  women,  as  conti-asted  with  a 
total  of  1,100  for  the  lai-ge  outer  ring.  The  county 
also  showed  to  greater  advantage  in  the  production  of 
earthenware,  porcelain,  and  china  with  1,818  workere, 
mostly  men,  as  compared  with  some  400  for  Extra 
Ijondon.  In  two  directions  the  position  was  reversed. 
The  makers  of  bi-ick,  terra  cotta,  and  tiles  only  num- 
bered 243  in  the  county,  whereas  in  Extra  London 
these  trades  were  carried  on  by  over  2,250  persons. 
Similarly,  in  the  production  of  cement  and  plaster  some 
1,400  people  were  working  in  the  outer  ring,  as 
against  259  in  Uie  county.  No  reliable  indications  of 
the  future  trend  of  these  industries  in  Greater  London 
are  at  hand  with  one  exception.  The  cutting  off  of 
the  Gennan  and  Austrian  supply  of  glass  dui-ing  the 
War  has  given  a  great  stimulus  to  the  British  glass 
industry.  Tlie  recent  estalilishment  of  an  extensive 
factory  for  ths  manufacture  of  sheet  glass  at  Willesden, 
in  conjunction  with  the  large  scheme  of  development 
at  Calming  Town  and  Charlton  proposed  by  the  British 
Glass  Industries  Company,  ^affords  reasonably  sub- 
stantial grounds  for  looking  forward  to  a  great  increase 
in  the  numb.er  of  people  at  work  in  tire  glass  industries 
of  Greater  London  by  1921. 
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There  were  other  trades  and  industries,  too,  from  ' 
which  many    of  the  inhabitants   of  Greater   London 
derived  their  daily  bread  in   1911.     The   making   of 
and  deahng  in  precious  metals,  jewels,  watches,  instru- 
ments,  and    games    furnished    employment  for   over 
45,000  individuals,  of  whom  32, 14o  belonged  to  the 
county.     The   celebrated  crafts   of  goldsmith,    silver- 
smith,  or  jeweller   were  followc-d  by  7,000  persons, 
mainly  men;  but  Extra  London  did  not  contain  1,600. 
As  a   commentarj'    on    pre-War    conditions,  it  is  of 
interest    to    note    that    the    number  of  residents   in 
Greater  London  who  were  attached  either  to  the  Army 
or  Navy  in  litll  did  not  exceed  40,000.     There  was 
a  large  gi'oup  of  miscellaneous  workers,  some  160,000 
in  number,  of  whom  about  one-seventh  were  females. 
Over  2,700  were  connected  with  the  various  depart- 
ments of  advertising,  whilst   1,400  were  occupiefi  in 
the  manufacture  of  such  aJticlea  as  tobacco  pij-ies  and 
snuff-boxes.     That  quaint  but  necessaiy  trade  which 
Lamb  lias  immortalised — the  trade  of  chimney-sweep 
— found  work  for  1.900  men.     Then  comes  a  group  ot 
13,000  sundry  engine-drivers,   stokers,    and  firemen, 
not  directly  connected  with   agriculture,  railways,  or 
steamers.        General    labourers    who    could    not    be 
assigned  to   any  specific  industry  or  trade  numbered 
over  68,000.     London's  characteristic-  group  of  costers 
and  hawkei's  were  estimated  at  18,250.     Of  these  resi- 
dents in  the  county    accounted   for    14,120,    11,341 
Ijeing  males  and   2,779  being  females.       Mines   and 
quarries  in  the  whole  area  did  not  require  over  7,400 
persons.     Both  in   the  county  and  in   Extra  London 
about  50%were  registered  as  dealers  in  coke  and  coal. 
Stonecutters  supplied  about  12%  of  the  total  number 
in  the  county,  whilst  workers  in  clay  and  sand  repre- 
sented about  16%  of  the  total  number  in  Extra  London. 
Fishing  was  not  followed  very  extensively  ;  in  the  whole 
of   Greater    London  less   than    1,200   jiereons  were 
engaged  in  this  occupation.     Agricultui'e  gave  employ- 
ment to  7,834   persons    in    the    county  and  to  over 
70,000  in  the  large   outer  ring.      Remembering   the 
essentially   urban  character  of   the  county,  it  is    not 
surprising  to  find  less  than  500  fanners  in  the  area. 
Gardeners,    inoluding   the  important   class  of  market 
gardeners,  numbered,  on  the  other  hand.  5,300,  and 
agricultural  labourers  900.     Extra  London,  especially 
those  parts    at   a  greater  distance    from   the    centre, 
retained  not  a  little  of  its  rural  character.     Farmers 
and  graziers  were  counted  15y  thousands,  in  addition 
to    a    large    number    of    gardeners    and    asrricultural 
labourers.     The  subm.irine  campaign  during  the  War 
imparted  a  tragic  significance  to  the  decay  of  agiicul- 
tnre  in  Great  Britain,  and  was  instrumental  in  bring- 
ing about  a  marked  revival.     The  compulsory  tillage 
.A.cts,  in    conjunction    with    the    mininmm   price  for 
cei'eais  guaranteed  to  the  farmer,  and  with  the  develop- 
ment of  the  allofnient  system,  made  agriculture  a  nuich 
more  important  factor   in    national  production      Tiie 
number  of  women  permanently  engaged  in  agricultural 
work  in  Great  Britain  increased  from  80,000  in  July 
1914  to  113.100  in  July  1918.  but  had  fallen  to  89,000 
in  .'Vpril  1919.     But  if  the  important  lesson  which  the 
ruthless  experience  of  the  War  has  inculcated  l)e  kept 
in   mind,    if  those  who  control  the  destinies    of   the 
United  Kingdom  realise  that  it  is  not  always  a  wi.se 
policy  to  rely  too  much  on  exterior  sources   for  our 
food  supply,   and   the   persistent  depreciation   of  tlic 
Xevv  York  rate,  on  top  of  the  large  freight  charges, 
lenders  it    diesirable    to    reduce    food    imports    from 
America  as  far  as  possible,  then  can  it  be  said  with 
some  degree  of  certainty  that  the  next   Census   will 
)-':'conl    a    much-needed    increase  in   the   number   of 
people  in  Greater  liOndon  who  have  "  gone  back   to 
the  land." 


"The  First  Year  of  (ho  Cy.ccho-Sluvak  Ilepublic." 
By  Alexander  Broz.  With  a  preface  by  H.  M.  Hynd- 
man.  Price  l.s.  (Loai<lon  :  The  Twcntictii  Century 
Press  (1912),  Limited.) 
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There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^"LrJ.r  "),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


Jinaiuial  l^lotts. 


There  has  been  some  borrowing  on  the  part  of  the 
market  from  the  Bank  of  England  during  the  week, 
but  it  has  not  been  upon  an  extensive  scale.  At  tliis 
season  of  the  year,  when  tlic  -demands  of  the  income- 
tax  authorities  are  so  very  jiressing,  it  is  usual  to 
expect  very  considerable  borrowing  from  the  Bank. 
This,  however,  has  not  occurred  so  far.  and  the  Loudon 
Money  market  is  supplied  with  loanable  capital,  to 
the  confusion  of  many  and  the  despair  of  the  few. 
It  is  very  far,  however,  from  being  a  ■healthy  sign, 
because  it  is  not  true  that  money  is  flowing  into 
London  from  all  parts  of  the  world  seeking  employ- 
ment. It  that  were  the  case — and,  as  the  reader  is 
aware,  it  was  the  case  on  many  occasions  in  the  past— 
we  should  congratulate  ourselves  on  the  easy  state 
of  our  Money  market,  and  j)redict  a  healthy  develop- 
ment of  trade  and  enterprise  in  the  near  future.  !Money 
is  chea])  and  plentiful  here  because  the  Money  market, 
like  so  many  of  our  industries,  is  still  controlled. 
Gold  cannot  be  freely  exported,  and  consequently 
rates  are  in-.iintaiutHl  at  a  level  which  is  wholly 
artificial. 


.A.n  interesting  letter  urging  the  case  for  dearer 
money  appeared  this  week  in  Ike  Times.  The  writer 
pointed  out,  what  is  tnie  enough,  that  witlji  the 
exchanges  in  their  piesent  condition  it  is  evident  that 
there  is  no  solid  economic  ground  for  the  existence 
of  ihoai)  monev  in  London,  which  would  imply  a  really 
plentiful  supply,  which,  of  course,  does  not  exist. 
The  writer  urged  a  sharp  advance  in  the  Bank  rate. 
But  this  could  only  be  effective  if  the  Bank  were  in 
a  position  to  control  the  market,  as  it  was  in  the 
period  that  i)receded  the  outbreak  of  the  rcuent  War. 
Inasmuch  as  the  sh^rt  loans  in  the  hands  of  the 
Government  arc  out  of  proportion  to  the  resources 
readily  availalile  to  the  Bank,  it  is  evident  that  the 
latter"  could  not  l>orrow  hundreds  ot  millions  for  the 
purpose  of  making  its  rale  effective.  The  ai-gument, 
therefore,  of  the  cheap  money  ailvocates  is  thai,  since 
the  Money  market  has  (o  bo  controlled,  and  since  it 
is  more  or  less  at  the  mercy  of  jwlitical  as  distinct 
from  eoonomic  considerations,  it  is  more  convenient 
to  keep  money  ciieap  (.ban  to  nllow  it  to  become  dear. 
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This  opinion  Jias  foimd  many  advocates  in  Lombard 
Street. 


Against  the  foregoing  opinion  is  luged  the  real  fact 
that  money  is  only  apparently  cheap  because  it  is 
kept  so  bj'  artificial  means.  Consequently,  it  is 
pointed  out  by  those  who  urge  dear  money  that  it 
would  not  merely  te  in  accordance  with  actual  existing 
facts,  but  that  a  comparatively  short  period  of  dear 
money  now  may  save  us  from  a  prolonged  period  of 
dear  money  iu  the  future.  It  is  clear  that  sooner 
or  later  the  Government  will  have  to  cease  borrow- 
ing. It  is  equally  clear  that  the  immense  quantity 
of  Government  short-dated  paper  will  have  to  be  dealt 
with  somehow  or  other.  When  that  time  arrives, 
presumably  the  Money  market  will  be  allowed  to  find 
its  natural  level :  and  those  who  urge  a  dear  money 
policy  at  present  argue  tliat  when  that  time  comes, 
unless  there  is  a  complete  change  in  our  economic 
condition  between  now  and  then,  we  may  have  to  pay 
an  -extravagant  price  for  money  over  a  prolonged 
period. 

We  are  indebted  to  the  February  circular  of  the 
London  Joint  City  aad  Midland  Bank.  Limited,  for  a 
compilation  of  capital  issues  dmnng  last  year.  The 
total  amount  given,  excluding  British  Government 
loans,  is  237*  millions  sterling.  Of  this  amount  nearly 
the  whole  was  subscribed  for  concerns  doing  business 
in  the  United  Kingdom  or  in  British  Possessions. 
The  issues  concerned  with  the  United  Kingdom 
amounted  to  nearly  187J  millions  sterling.  For  India 
a  capital  value  of  Ih  millions  was  issued.  For  other 
British  Possessions  the  total  exceeded  28f  millions; 
while  less  than  20  millions  sterling  was  the  amount 
subscribed  for  various  issues  for  foreign  countries. 
In  the  years  that  preceded  the  recent  Wax  the  revei-se 
process  was  practised.  We  were  investing  less  than 
50  millions  sterling  out  of  a  total  of  very  neai-ly  250 
millions  on  home  entei-prises,  the  bulk  of  the  money 
being  subscribed  for  the  pui-pose  of  opening  up  vaaious 
new  countries  abroad. 


The  change  is,  of  course,  due  to  entkely  altered 
conditions.  In  the  pre-War  period,  all  that  was  re- 
quh-ed  .vas  to  find  sufficient  money  to  keep  the  plant 
in  the  United  Kingdom  in  a  good  state  of  repair,  and 
in  rare  instances  to  increase  and  develop  it.  Tlie  real 
functions  which  the  inventor  in  the  last  resort,  but 
through  his  instruments,  the  Ijankers,  financiers,  and 
the  stockbroker,  really  fulfilled  was  to  pm^dde 
means  whereby  we  could  obtain  large  supphes  of  food 
and  raw  materials  upon  as  relatively  low  an  economic 
basis  as  was  possible.  It  was  for  this  reason  in  the 
second  half  of  last  centmy  that  we  wei-e  responsible 
for  the  great  era  of  railway  building  which  took  place 
in  the  United  States  of  America.  It  was  for  this 
reason  that  in  the  eighties  of  la«t  century  we  spent 
such  immense  simis  in  the  opening  up  of  tiie  various 
oountiies  of  South  America,  and  particularly  the  Argen- 
tine Eepubhc.  It  was  pailly  from  patriotic  motives 
that  large  sums  were  invested  in  India  and  our 
Colonies.  The  result  was  that  food  and  raw  materials 
were  obtainable  in  London  at  an  extraordinarily  low 
level  of  cost.  So  cheap  was  produce  here  that  London 
became  the  market  for  a  great  number  of  articles  in 
the  production  of  which  Lon<lon  had  no  apparent 
hand. 


-\s  a  matter  of  fact,  it  was  the  banking  and  ship- 
ping interests  of  London  that  brought  the  produce  into 
existence.  Even  casual  visitors  to  our  shores  uncon- 
nected with  the  trade  were  surprised  at  the  cheapness 
and  the  magnitude  of  the  supplies  of  vai'ious  commodi- 
ties available  in  London.  It  was  an  enormous 
advantage  to  our  traders  and  manufacturers,  and  it 
made  it  possible  to  maintain  in  relative  comfort  the 
enormous  population  we  had  in  those  days  in  a  countiy 
which  itself  produced  only  about  one-tlurd  of  the  food 


requh-ed  for  consumption  and  not  more  than  one-fi^fth 
of  tlie  raw  materials  needed  to  feed  om-  manufacturers. 
Of  course,  it  is  due  to  the  cessation  of  these  invest- 
ments dm-ing  a  period  of  five  yeai-s  that  the  present 
rise  in  prices,  or  shortage  of  commodities  as  we  call 
it,  is  so  largely  due. 

To  retiu-n,  however,  to  the  large  number  of  in- 
vestments in  home  businesses  this  is  an  equally 
necessary  consequence  of  the  conditions  existing  at 
the  present  time.  Dm-ing  the  long  period  of  the  Waj.- 
plant  at  home  was  allowed  to  get  seriously  out  of  order, 
and  the  fii'st  necessity  of  reconstiiiction  is  to  have  om- 
mills  and  factories  fitted  up  wdth  plant  that  will  enable 
them  to  deal  efiiciently  with  the  work  they  undertake. 
And  this  can  only  be  done  by  a  practical  reconsti-uction 
of  their  plant.  It  is  the  more  essential  because  there 
is  a  shortage  of  manufactm-ed  goods  all  over  the  world, 
as  well  as  of  raw  materials.  And,  as  we  point  out 
elsewhere,  there  is  an  extraordinary  demand  for  British 
goods  in  the  textile  trades,  in  the  machine  shops,  as 
well  as  for  the  prodtacts  of  our  collieries  and  other 
mines. 


We  append  below  a  short,  table  showing  the  weekly 
output  of  coal  in  the  United  Kingdom  during  the  past 
six  months  as  given  by  the  Board  of  Trade  Journal :  — 


1919 

1919 

.August  2 

...  3.611.776 

November  8 

...  4,804,452 

Ausii^-  9 

...  2.6J2,S9S 

Xovember  15     ... 

...  4,679.4116 

Ausrnst  16 

...  3,726.499 

Xovember  22     ... 

...  4,767,578 

.\usust  2^ 

...  3,989.762 

Xovember  29     ... 

...  4,763,729 

Aucust  30 

...  4,3.i4.9S3 

December  S 

...  4,808.524 

.".September  6 

...  4.509.(-63 

December  13      ... 

...  4,886,156 

Sepiember  13    ... 

...  4.489.8Ui 

December  20     ... 

...  4,910,106 

September  20    ... 

...  4.450,308 

December  27     ... 

...  3.352.603 

September  27    ... 

...  •<,4S\434 

1920 

October  4 

...  2.871,610 

.Tauuin-v  3 

...  .3,494,603 

O.tober  11 

...  4.076.862 

.lanuary  10 

...  4,540,723 

0,-Tohpr  IS 

...  4.727.465 

.TanuaiT  17 

...  4,902,906 

Oitober  2.". 

...  4.761,037 

.l.-muary  24 

...  4.8M.021 

November  1 

...    1.674.532 

.ranuarj'  31 

...  4,866,066 

On  Monday  an  exceedingly  interesting  report, 
which  throws  light  on  the  foregoing  notes,  and  has  a 
most  important  influence  upon  our  economic  condi- 
tion, was  read  b?fore  the  Livei-pool  Steam  Ship 
Owners'  Association.  The  members  of  this  Associa- 
tion represent  between  them  more  than  one-fourth  of 
the  total  British  steam  tonnage  afloat.  It  was  pointed 
out  in  the  last  annual  report-  that  the  use  of  sea-carry- 
ing power  to  its  utmost  capacity  must  lie  at  the  root 
of  the  problem  of  reconsti-uction  of  the  nation's  in- 
dustries land  commerce,  and,  thei-efore,  of  its  pros- 
perity. Ven-  considerable  jirogress  has  been  made 
during  the  year  towards  the  restoration  of  the  British 
mercantile  .marine,  but  neither  the  nation  nor  the 
shipowners  have  obtained  the  full  benefit  of  the  new 
tonnage  l>uilt  and  of  the  old  tonnage  released  from 
war  senices.  The  number  of  slups  available  has 
increased  far  more  rapidly  than  the  facilities  in  the 
ports  for  the  handling  of  their  cargoes ;  and,  in  the  re- 
sult, there  has  been  a  disastrous  waste  of  ship-carrying 
power. 


The  report  gives  some  exceedingly  interesting 
figures  upon  tlie  volume  of  trade  last  year  compai-ed 
with  conditions  jjreviously  prevailing.  The  total 
weight  of  the  imports  into  the  United  Kingdom  during 
the  year  .^nded  Deceml>er  1919  was,  i-oughly.  Hi  mil- 
lion tons.  This  compares  with  o9i  million  tons 
brought  into  British  ports  during  1913.  In  1913  the 
weight  of  the  ex{x>rts  was  estimated  at  97  million  tons, 
but  of  this  amount  no  less  than  77  million  tons  was  coal 
exported  from  these  shores.  Consequently,  only  20 
million  tons  represented  the  weight  of  all  other  ex- 
ports, including  manufactured  goods.  During  the 
past  year  our  coal  exports  amounted  in  quantity  to 
only  38^  million  tons,  while  the  volume  of  our  other 
exports  was  somewhat  smaller  than  that  of  1913. 
The  ports  of  the  United  Kingdom  have,  therefore,  a 
capacity,  on  the  basis  of  what  they  did  in  1913,  to  deal 
with  70%  more  traffic  than  that  which  they  actually 
liandled  last  year,  and  yet  throughout   the  whole  of 
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1919  all  the  principal  ports  of  this  country  were  con- 
gested, and  it  is  estimated  that  the  time  occupied 
from  the  entry  of  any  particular  steamer  in  a  given 
port  until  it  was  able  to  leave  it  was  approximately 
double  what  it  was  in  the  years  before  the  War. 


This,  of  course,  is  an  estimate  dealing  with  the 
experience  of  shippers  as  a  whole.  Doubtless  many 
instances  will  occur  to  our  reader's  where  ships  were 
waiting  for  weeks  for  discliarging  berths.  We  urged 
in  this  Journal,  and  it  certainly  seemed  reasonable, 
that  if  the  Shipping  Controller  could  be  induced  to 
release  ships,  more  and  more  increased  facilities 
would  b?  afforded  for  the  import  of  food  and  raw 
materials,  which  at  tliat  time,  and  still  to  a  large 
extent,  are  so  urgently  needed  in  this  country.  We 
will  show  the  cause  in  a  minute.  Meanwhile,  it  is 
interesting  to  note  that,  according  to  the  report  before 
us,  the  i-elease  of  each  ship  rather  increased  instead  of 
diminished  the  difficulties.  As  a  matter  of  fact,  as 
the  various  ships  were  released  from  Government 
employment,  to  ]ye  used  Tor  the  prodiictive  purpose  of 
bringing  foo<I  and  raw  materials  here  and  taking  manu- 
factured goods,  coal,  and  so  on,  away,  the  congestion 
at  the  various  ports  increased,  until  it  is  now  estimated 
that,  ship  foi-  ship,  each  vessel  only  performed  some- 
thing like  66f%  of  the  sei-vices  which  it  was  accus- 
tomed to  render,  say,  in  the  period  which  ended  just 
before  the  Wa)'. 


Of  course,  wlien  we  urged  that  ships  should  be  set 
free  months  after  the  Araiistice  from  the  business  of 
parading  the  seas  under  a  Government  flag  to  serve 
some  xiseful  economic  pui-pose,  we  meant,  and  we 
,  assumed  that  it  would  be  the  case,  that  the  ships  would 
be  lianded  over  to  the  trader,  and  that  the  control  over 
various  commodities  would  be  released.  It  is  perfectly 
evident  that  to  release  one  control  and  to  retain  another 
was  only  likely,  as  it  appears  to  have  done  in  this  case, 
to  make  confusion  v^'orse  confounded.  The  ships  were 
released  from  Government  control.  But  they  were 
ordered  to  this  place  and  to  that  place  to  bring  specified 
cargoes  of  commodities  actually  purchased  by  the 
Government ;  and  the  i-esult  was  that  the  amval  of 
produce  was  out  of  nil  proportion  to  the  capacity  of  the 
ports  to  handle  them;  and,  in  fact,  even  beyond  the 
Consuming  power  of  the  public  to  take  them.  The 
congestion  of  meat  has  been  admitted  by  the  Food 
Controller  himself.  And  it  has  been  frequently  stated 
in  the  Press  that  there  is  enough  port,  wine  in  the  docks 
and  in  the  various  storage  places  in  the  country  for 
four  whole  years'  cx>n.sumption.  Consequently,  the 
releasing  <A  ships  aggravated  rather  than  reduced  (he 
difficulty. 


Government  departments,  as  the  report  points  out, 
are  quite  superior  to  the  considerations  which  would 
influence  a  trader.  There  is  no  necessity  to  adjust  the 
supply  to  the  demand,  because  the  taxpayer  pays. 
There  is  no  fear  of  losses  on  realising  when  the  supply 
exceeds  the  demand.  Losses,  however,  occur,  and 
ultimately  the  consumer  has  to  pay  owing  to  this 
delay  in  transit,  to  waste  in  labour  and  plant — includ- 
ing ships,  jioii  accommodation,  and  railway  facilities- — 
that  is  inherent  of  all  congestion  on  transport  sei'vices. 


.\n  illuminating  illustration  is  afforded  by  this 
report  on  how  the  Control  Boards  work  and  support 
one  another.  Each  department  has  its. own  particular 
duties,  and  each  endeavours  to  protect  itself  against 
reproach  for  failure  in  the  discharge  of  those  duties  by 
working  on  ample  margins.  To  secure  its  margin  the 
department  is  always  pressing  its  purchases,  and  im- 
porting as  the  cargoes  are  secured,  with  little,  if  any, 
regard  to  the  demands  the  other  departments  may  1>.' 
making  on  the  ports.  Finally,  the  department,  in 
carrying  out  its  rationing  policy  cannot,  or  will  not, 
place  its  stocks  freely  in  the  hands  of  mills,  factories, 
wholesale  houses,   netail    shops,    or  the    households. 


And  above  all,  having  ]jurchas.ed  at  an  extravagant 
price,  it  cannot  bear  to  sell  at  less  than  the  price  which 
it  has  paid,  and  cannot  be  got  to  see  the  injuiy  it  is 
doing  to  the  nation  by  holding  stocks  until  it  is  able  to 
obtain  its  price.  We  hope  to  return  next  week  to  the 
subject  and  to  consider  the  effect  of  the  present  position 
upon  the  railways. 


THE  GALVANISED  SHEET  INDUSTRY. 

Sheet  iron  covei'ed  with  a  thin  coating  of  zinc  is 
gen.erally  known  as  galvanised  iron,  but  it  would  be 
incorrect  to  infer  from  the  name  any  sort  of  galvanic 
or  electrolytic  action  in  the  process  of  manufactui'e, 
since  electrolysis  is  seldom  employed.  As  in  the 
making  of  tinplates,  the  steel  sheets  are  usually  pickled 
in  a  bath  of  sulphuric  or  hydi'ofluoric  acid,  the  latter 
being  superior  for  the  purpose,  though  poisonous.  To 
enable  the  coating  to  adhere  closely  and  evenly  sheets 
may  be  placed  in  a  solution  of  mercuric  chloride  and 
heated,  after  which  they  are  plunged  for  a  few  minutes 
into  a  zinc  bath  of  a  temperature  above  900°  F. 

From  this  })rief  description  of  the  method  of  manu- 
facture it  may  be  gathered  that  the  industry  in  Great 
Britain  would  naturally  locate  itself  in  a  centre  where 
metals  and  chemicals,  in  addition  to  the  necessary  fuel, 
are  j)roduce.d,  and  these  tlu'69  conditions  are  fulfilled  in 
tlie  case  of  the  Bristol  Channel  area.  The  galvanising 
industry  finds  a  ho.m.9  in  the  Swansea  district  and  on 
the  opposite  side  of  the  Channel  in  Bristol,  which 
boasts  the  largest  galvanising  works  in  the  United 
Kingdom.  The  art.icles  manufactured  are  of  a  varied 
character,  and  include  galvanised  ooiTugated  sheets  for 
roofing,  plain  sheets  for  constructional  work  and  for 
domestic  and  agricultural  purposes,  galvanised  iron  and 
steel  wire,  and  galvanised  chains,  nuts,  and  other  fit- 
tings tor  use  on  ships.  As  the  zinc  coating  protects 
the  underlying  iron  or  steel  from  corrosion,  galvanised 
goods  have  a  wide  sphere  of  utility  and  command  a 
large  home  and  foreign  market.  The  foi'eign  demand 
was  the  more  important  before  the  War,  and  in  1913, 
exclusive  of  manufactured  articles,  no  less  than  762,075 
tons  o.f  galvanised  sheets,  of  an  estimated  value  of 
■t'10,026,317,  were  exported  from  the  United  Kingdom. 
The  following  table  shows  the  variations  in  the  trade 
since  that  date:  — 

Export  of  Galvanised  Sheets  from  U-.K. 


1913 

1914 

1915 

1916 

1917 

1918 

1919 

Tons 

Tons 

Tons 

Tons 

Tons 

Tons 

Tons 

DutL-h    East 

Indies 

27,5.5.5 

25,861 

11,994 

4,808 

708 

8 

3,S21 

Japan 

35,563 

14,966 

6,590 

3,055 

79 

— 

6,548 

Chili 

16,C74 

8.964 

1,78.5 

1,239 

— 

3 

1,313 

Uruf?uay 

9,733 

3,622 

3,291 

851 

7 

— 

1,428 

Argentine   Re- 

public 

75,09-t 

36,996 

30,928 

6,699 

14 

14 

19,881 

South  .Vfrica — 

i-'ape  of  Good 

Horte,  Trans- 

vaal    and 

Natal 

39,884 

23,991 

11,652 

6,511 

213 

49 

14,991". 

India 

237,673 

204,830 

64,059 

9,707 

1,196 

742 

41,506 

Straits    Settle- 

meut.'i 

8,317 

6,141 

6,172 

716 

48 

41 

3,333 

t 'evlon 

(1,379 

3,327 

3,643 

1,364 

67 

5 

1,097 

Australia 

104,450 

107,128 

63,208 

35,744 

6,103 

2,155 

42,534 

New  Zealand... 

22,921 

17,340 

15,117 

1  6,812 

648 

1,061 

10,780 

('anada 

32.198 

22,548 

6,949 

1,863 

— 

— 

1.382 

Total   Exports 

(tons)       ...    762,075    565,984    286,421    117,069      18,926      8,835    186,101 

The  table  includes  both  Apt  and  conaigated  sheets, 
and  it  will  be  seen  that  exports  in  1918  fell  to  little 
more  than  one-hundredth  part  o.f  the  1913  quantity. 
They  i-evived  in  1919  to  24.4%  of  the  peace  figure,  but, 
so  far  from  making  fi-esh  records,  a  tremendous  amount 
of  leeway  still  remains  to  lie  made  up.  In  normal  times 
the  home  market  absorbs  less  than  one-tenth  of  our 
))r(xluction,  and  in  the  past  we  have  had  a  practical 
monopoly  of  the  export  trade  of  the  world  in  galvan- 
ised sheets.  The  United  States,  though  producing  on 
11.  larger  scale  tiian  England,  have  sent  very  litlle  of 
Iheir  output  aliroad.  A  golden  oppori  unity  now  lies  to 
tiand ;  but  our  mills  are  by  no  nieariii  working  to 
capacity,  despite  the  very  keen  demand,  coupled  vvith 
the  offer  of  most  tempting  prices.  The  scarcity  of 
spelter  and  steel  liars  is  partly  respon-siblo    for    this 
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unusual  condition  of  things.  Normally  about  100,000 
tons  of  spelter  and  1,000,000  tons  of  steel  bars  were 
consumed  each  year  in  the  industry,  but  much  of  the 
spelter  and  340,000  tons  of  the  bai's  were  imported. 
Imports  in  both  sections  have  fallen  away,  and  ti'ans- 
poi-t-  difficulties  at  home  have  helped  to  aggi-avate  the 
already  uncomfortable  position  of  producers,  who  are 
at  present  booked  so  far  ahead,  with  their  limited 
capacity,  that  it  is  almost  impossible  to  place  large 
orders  for  deliveiy  before  the  end  of  the  half-year. 
Small  lots  may  be  picked  up  here  and  there  at  extreme 
prices,  but  on  the  whole  the  mai'ket  is  bare  of  supplies. 
In  the  circumstances  current  quotations  are  largely 
nominal,  but  some  recent  bookings  for  April  deliveiy 
made  a  price  of  £48  10s.  for  24-gauge  cornigated 
sheets  in  bundles,  f.o.b.  The  export  demand,  especi- 
ally from  the  Far  East,  stiffens  the  market,  which  is 
also  well  maintained  by  the  continuous  rise  in  steel 
and  spelter.  I'he  thinner  gauges  are  much  sought 
^  after,  and  here,  too,  prices  are  firmer  and  moving 
higher. 

At  this  time  last  year  the  galvanised  trade  was 
rather  inactive,  and  in  the  first  W6?k  of  February  the 
price  of  standard  sheets  was  £29,  compared  with  an 
average  of  £45-£47  this  year.  As  the  work  of  recon- 
Btruction  commenced  abroad  a  steadily  improving 
demand  ha.s  set  in.  Larg?  orders  have  been  placed 
for  Australia,  India  and  Argentina.  Later  Japan  has 
been  prominent  in  the  market  for  thin  gauges,  the 
exports  to  the  various  countries  being,  of  course,  con- 
ditioned by  local  requirements.  Many  inquiries  from 
abroad  remain  unanswered,  and  it  seems  a  pity  that 
the  business  should  go  elsewhere  by  default.  The 
United  States  are  the  only  country  at  present  in  a 
position  to  supply  an  external  demand,  but  their  sheet- 
works,  though  producing  807,000  tons  in  1914,  were 
held  up  by  the  coal  and  steel  strikes  in  the  closing 
months  of  1919.  Our  makers  benefited  by  the  diver- 
sion of  demand,  but  American  manufacturers  have  now 
resumed  production,  though  hampered,  like  ourselves, 
by  inferior  transport  ajid  scarcity  of  raw  material. 
They  are  again  quoting  for  delivery  abroad,  but  the 
adverse  exchange  position  deprives  them  of  any  advan- 
tage they  have  over  us  in  regard  to  f.o.b.  quotations. 
Canada  is  the  only  market  into  which  they  have  made 
serious  permanent  inroads.  Our  exports  to  that 
countiy  reached  32,198  tons  in  1913,  but  were  nil  in 
1917  and  1918.  A  slight  improvement  took  place  in 
1919,  when  1,382  tons  were  exported,  but,  despite  pre- 
ferential treatment,  orders  are  difficult  to  secure  in 
competition  with  Americans.  Australasia  has  long 
been  one  of  our  most  important  markets,  and  the 
demand  still  continues  brisk.  One  of  the  leading 
British  firms  in  the  trade  intends,  however,  to  open 
up  a  factoiT  to  meet  requirements  in  the  Antipodes, 
but  this  will  scarcely  restrict  our  exports  as  the  Aus- 
tralian market  is  expanding. 

A  gratifying  feature  of  the  export  trade  in  gal- 
vanised sheets  is  that  thj  bulk  of  it  is  earned  on  within 
the  Empire.  In  1913  Imperial  trade  accounted  for 
63%  of  the  total  exports.  In  most  of  the  Imperial 
markets  our  position  is  unassailable,  especially  in  India 
which  is  by  far  our  largest  sirigle  customer.  Eebates 
Or  concessions  on  import  duties  are  factors  that  operate 
very  generally  in  our  favour.  At  present,  indeed,  the 
demand  from  most  countries  seeks  only  to  be  satisfied, 
irrespective  of  price,  and  for  the  moment  questions 
of  international  competition  and  of  economy  in  pro- 
duction can  be  set  aside.  The  future  of  the  industry 
seems  assured  for  some  years  ahead,  and  at  the  end  of 
that  period  no  doubt  a  special  crop  of  problems  will 
have  arisen  which  contemporaries  alone  can  solve. 


We  axe  informed  that  Messrs.  Eea,  Warren  and 
McLennan,  Limited,  have  commenced  business  at 
3  St.  Helen's  Place,  London,  E.G. 3,  as  merchant 
bankers.  Mr.  J.  C.  M.  Jacobs,  lately  deputy-general 
manager  of  the  Bank  of  Liverpool  and  Martins, 
Limited,  has  joined  them  as  managing  director. 


IRISH    INDUSTRIAL    COMMISSION.— 
EVIDENCE.— IV. 

With  regard  to  the  production  of  industrial  alcohol 
in  Ireland,  Mr.  Tweedy  emphasised  the  benefits  which 
the  provision  of  a  feeding  residue  would  confer  on 
the  dairying  industry.  A  great  impetus  would,  for 
example,  be  given  to  winter  dairying  and  an  alter- 
native source  of  employment  would  be  opened  for 
labour,  as  winter  represents  the  distilling  season.  .  In 
England,  at  Holton  Heath,  Sussex,  there  is  already 
in  operation  a  large-scale  experiment  in  the  produc- 
tion of  alcohol  on  the  lines  he  would  like  to  see  it 
follow  in  Ireland.  The  factory  was  originally  esta- 
blished on  a  heath-land  which  is  gradually  being  con- 
verted into  arable  land  and  will  produce  a  crop  suffi- 
cient to  provide  nearly  2,000,000  gallons  of  alcohol 
per  annum.  Artichokes  and  mangolds  have  been 
planted.  A  smallholding  scheme  has  been  inaugu- 
rated with  195  small-holders,  each  with  4-5  acres,  and 
the  holders  provide  the  alcohol  crops  for  the  distilleiy. 
There  was  no  reason  why  this  experiment  should  not 
have  been  made  in  Ireland  as  well,  because  there  the 
co-operative  organisation  of  agriculture  was  much  more 
perfect  than  in  England,  and,  be.sides,  better  instru- 
ments were  more  readily  available  for  canying  out 
the  agricultural  side  of  the  experiment.  So  far  as 
the  English  scheme  was  concerned,  the  producers'  part 
terminated  with  the  delivery  of  the  raw  material,  but 
in  Ireland  it  was  desirable  that  the  co-operative  pro- 
ducer should  produce  alcohol  as  a  finished  material 
and  should  not  occupy  himself  solely  with  the  cultiva- 
tion of  the  crop.  He  should  be  the  actual  owner  of  tlie 
whole  entei'prise.  To  encourage  the  farmer  in  this 
direction  it  would,  however,  be  necessaiy  to  provide 
such  aid,  monetarj^  and  othenvise,  as  guaranteed  that 
liP.  will  not  be  at  a  loss  during  the  experimental  period. 

An  improvement  of  the  potato  crop  would  have  to 
be  brought  about  in  connection  with  the  introduction 
of  the  alcohol  industry.  Between  five  and  six  tons  of 
potatoes  per  acre  ai'e  stated  to  be  raised  at  present ;  it 
would  be  desirable  to  increase  tTiis  to  14  tons  or  more. 
Witness  referred  to  a  difficulty  the  Treasury  met  with 
in  removing  the  restrictions  from  the  manufacture  of 
industrial  alcohol — namely,  the  fact  that  distilleries 
have  been  equipped  to  satisfy  Excise  restrictions,  and 
that  the  removal  of  these  restrictions  would  rendei' 
two-thirds  of  their  capital  useless.  The  total  capital 
of  these  distilleries  is  put  at  £30,000.000,  consequently 
any  modification  of  the  Excise  regulations  would  open 
up  a  large  demand  for  compensation.  It  might  be  pos- 
sible to  remove  the  restrictions  not  only  as  they 
referred  to  the  manufacture  of  industrial  alcohol,  but 
also  to  that  of  potable  alcohol,  and  in  that  case  the 
potable  distillery  would  be  advantaged  to  some  extent. 
Referring  to  the  development  of  the  industry  in  Ger- 
manv,  witness  stated  that  in  1913-14  the  number  of 
agricultural  distilleries  was  5.8O0  and  68.000,000  bulk 
gallons  of  alcohol  were  produced.  In  considering  the 
adoption  of  the  industrv  in  Ireland,  the  important  point 
to  be  noted  is  thnt  the  German  Government's  encourage- 
ment of  the  industry  was  largely  directed  from  the 
agricultural  standpoint,  as  it  was  found  that  enoiTnous 
areas  of  sandv  and  poor  soil  were  reclaimed  as  a  con- 
sequence of  the  production  of  alcohol  from  potatoes. 
The  German  Government's  idea  was  to  keep  the  people 
on  the  land,  and  the  commercial  value  of  the  product 
was  originally  only  a  secondare'  consideration, 
nlthouffh,  of  course,  the  venture  had  turned  out  to  be 
a  commercial  success.  The  need  for  State  encourage- 
ment of  the  production  of  industrial  alcohol  at  hoitie 
wns  all  the  greater  as  it  is  anticipated  the  petrol  supply 
of  .America  will  not  last  more  bhan  20  or  2-5  yeirs. 

Some  important  results  would  in  all  likelihood 
ensue  from  the  production  of  industrial  alcohol.  The 
^ountrv  would  be  rendered  more  self-supporting,  and 
the  large  profits  now  made  by  the  foreign  producers 
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and  distributors  of  petrol  and  petroleum  would  be 
retained  at  home.  More  land  would  also  be  placed 
under  cultivation  to  yield  not  only  the  alcohol  crops, 
but  other  rotational  crops.  Full  employment  would 
be  afforded  the  farm  labourer  in  the  winter  months, 
and,  generally,  co-operative  enterprise  would  be 
extended.  Furthermore,  the  encouragement  of  winter 
dairying  and  meat  pix>duction  arising  from  the  pro- 
vision of  feeding-stuffs  is  not  to  be  overlooked.  Then, 
too,  the  country  would  greatly  benefit  from  the  cheap 
and  plentiful  supply  of  fuel  for  light,  heat,  and  power 
and  of  a  "  key  material  "  for  many  industries. 

Professor  Cronshaw  refeiTed  to  work  that  was  now 
proceeding  in  connection  with  the  chemical  analysis 
of  samples  of  Irish  peat.  This  chemical  analysis  has 
ne\'er  been  conducted  on  similar  lines  before.  A 
sample  has  been  taken  from  a  bog  and  analysed,  but 
in  many  cases  the  bog  has  not  been  recorded,  and, 
where  a  record  has  been  kept,  there  is  no  statement 
as  to  what  particular  layer  the  sample  came  from. 
It  is  proposed  that  investigations  now  in  progi'ess 
should  be  earned  out  in  a  more  detailed  and  exh«ustiivie 
fashion,  particularly  with  regard  to  nitrogen  and 
moisture  contents,  and  that  samples  should  be  col- 
lected from  the  different  layers  of  bogs  at  as  many 
points  as  possible,  and  that  highland  and  lowland 
bogs  should  be  included.  The  data  so  obtained  will 
enable  one  to  calculate  the  theoretical  yields  of  the 
various  products  obtained  by  destructive  distillation 
on  a  large  scale.  In  addition,  they  will  help  to  indi- 
cate the  most  profitable  method  of  utilising  the  peat, 
and  will  provide  a  substantial  basis  for  chemical 
investigations.  It  is,  furthermore,  conceivable  that 
different  uses  might  be  found  for  the  different  layers 
or  groups  of  layers. 

The  question  of  the  development  of  Galway  Har- 
Ixiur  wa-s  dealt  with  by  Mr.  Binns,  Borough  Surveyor 
to  the  city  of  Galway.  About  the  fifties  a  Transatlantic 
service  was  maintained  l>etw.?en  Galway  and  New 
York  by  the  Lever  Line  for  a  short  time,  but  a  succes- 
sion of  mishaps,  not  easily  explained,  to  the  Company's 
fleet  prevented  a  fulfilment  of  contracts  entered  into 
with  the  Government  and  the  enteiTirise  failed.  Owing 
to  the  development  in  the  size  of  ships  th.?  re-establish- 
ment of  a  mail  service  between  Galway  and  America,  a 
frequent  topic  of  discussion,  would  involve  the  con- 
struction of  a  proper  harbour.  During  tba  War  sug- 
gestions were  Tnade  aiming  at  the  provision  of  facilities 
at  the  harlxjur  for  landing  food  supplies.  Competent 
engineers  had  demonstrated  that  the  British  and  Irish 
mail  S3i-vice  would  be  considerably  accelerated  by 
making  Galwav  a  Transatlantic  port. 

With  the  aid  of  a  loan  of  £50,000  from  the  Board 
of  Works  in  1883  the  consti-uction  of  a  deep-water 
dock  was  undertaken.  Before  the  work  was  quite  com- 
plete an  additional  loan  Ijecame  necessary,  but  was 
refused  by  the  Board  on  the  ground  that  the  security 
offered  was  not  sufficient.  It  amounted  to  this — a 
dock  was  in  existcnos  which  never  yielded  any  revenue 
as  the  channel  was  not  cleared.  By  means  of  an  out- 
lay of  .£61,000  on  this  dock  vessels  of  25  feet,  instead 
of  16  feet,  could  be  brought  in  and  the  trade  of  the 
port  immensely  improved.  This  scheme,  prepared  bv 
him  in  191.3,  had  the  approval  of  Sir  John  Purser 
Griffiths,  but  the  loan  was  also  refused  by  th?  Board 
of  Works,  atui,  despite  the  willingness  of  the  County 
Council  and  the  Borough  Council  to  co-operato  with 
the  Harbour  Board  in  meeting  llie  conditions  laid  down 
by  the  Development  Conunissioners,  on  application 
being  made  to  them  this  Ixxiy  also  refused  the  loan. 
The  present  neglect  of  the  harbour  had  serious  conse- 
queno?s  for  Galway  and  its  hinterland  ow-ing  to  the 
costly  transport  charges  involved  in  bringing  goods  by 
rail. 

Witness  referred  to  the  possil>ilily  of  using  the 
water-powore  of  the  country  to  develop  a  system  of  road 
transport,  and  |x>inted  out  that  tli?  problem  of  reclaim- 
ing its  i)eat  areas  was  made  difficult  owing  to  lack 
of  pr(>[)pr  flrainase. 


THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts   Foreign  Exchange  Buain«««  of 
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Commepcial   Credits. 

Co.)ections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     • 
Surplus  and 
Profits 
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Branch  at  Buenos  Aires.  A.  R. 


CROP  PRODUCTION. 

Through  an  inadvertence  we  gave  last  week  two  tables 
dealmg  with  the  valus  of  the  crops  and  the  production 
per  acre,  while  the  explanatory  note  dealing  with  them 
was  intended  to  accompany  tables  dealing  with  speci- 
fied crops  and  their  valus.  By  way  of  making  the 
position  clear  we  publish  this  week  a  series  of  four 
tables  showing  the  crops  of  the  United  States  over  a 
series  of  years  covsring,  indeed,  the  whole  period  of 
the  present  century.  The  next  table  deals  with  the 
production  in  actual  quantities  realised  from  the 
acreage  uiider  cultivation.  The  third  table  shows  the 
production  per  acre,  and  a  remarkable  fact  is  disclosed 
in  how  little  that  production  has  grown  in  a  period 
extending  over  very  nearly  twenty  years.  In  the 
concluding  table  wa  give  the  value  of  the  crops  in  sums 
extending  from  hundreds,  and  in  some  cases  as  low  as 
tens,  of  thousands  of  dollars  to  figm-es  aggregating 
thousands  of  millions  of  dollars.  In  striking  and 
significant  contrast  to  the  modest  growth  in  the  yield 
per  aci-e  under  cultivation  is  the  enomious  growth, 
when  measured  in  money  values. 

Of  all  the  crops  of  the  United  States  corn  or 
maize  is  the  most  important.  It  feeds  both  man  and 
beast,  and  is  raised  in  enormous  quantities  for  con- 
sumption in  the  horns  market  and  for  export  abtx>ad. 
The  acreage  under  com,  or  maize  as  we  call  it  in  this 
country,  exceeded  at  the  dawn  of  the  present  century 
80  million  acres.  In  th?  season  1918  it  amounted 
practically,  as  the  tables  show,  to  107f  million  acres, 
\\liile  the  production  had  grown  during  the  century  by 
more  than  500  million  busliels.  The  yield  jwr  aero 
in  the  last  year  of  last  century  was  25.3  bushels, 
wliile  partly  owing  to  drought,  but  still  more  to  the 
difficulty  of  obtaining  fertilisers,  it  had  declined  in  1918 
to  24  bushels  per  acre,  although  in  the  year  in  which 
tlie  United  States  '^ntered  the  War  it  exceeded  26 
bushels.  Modest  as  was  the  growth  of  the  yield  in  the 
extended  acreage  under  cultivation,  the  value-  of  this 
crop,  wli?n  measured  in  money  vahies,  had  advanced 
during  the  century  from  a  httle  over  $600,000,000  to 
$3,500,000,000,  or,  in  other  words,  it  had  appreciated 
l)etween  five  and  six  times  over.  The  wheat  acreage, 
which  was  44i  million  acres  in  the  last  year  of  last 
centui7,  had  expanded  in  1918  to  59  million  acres, 
but  the  total  yield  was  only  a  little  over  900,000,000 
bushels. 

A  striking  feature  of  tJie  tables  which  will  attract 
t  he  attention  of  the  reader  is  the  enormous  growth  in  Ihe 
iicroage  under  rice,  which  in  the  short  period  of  little 
more  than  a  dozen  years  has  multiplied  more  tliau  three 
times  over.     This  is  duo  to  the  fact  that  new  methods 
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Have  recently  been  discovered  of  gro\\-ing  rice  in  the 
southern  regions  of  the  United  btates.  It  is  satis- 
factory to  note  that  the  yield  in  bushels  has  multi- 
plied even  mora  rapidly  tlian  the  a-ci-eage.  A  featui-e 
of  the  War-farming  in  the  United  States  has  been  the 
gix)vvth  and  demand,  both  for  home  consumption  and 
for  the  needs  of  tlie  export  trade,  in  pea-nuts  and  beans. 
The  acreage  under  potatoes  has  grown  appreciably 
and  to  a  far  gi'eater  e.\tent  than  the  yield,  baaiing  in 
mmd  that  this  crop  should  under  normal  conditions 
give  a  veiy  high  yield  in  feeding  values  per  acre.  The 
cotton  acreaga  has  expanded,  but  the  yield  has  been 
far  from  satisfactoiy,  in  spite  of  the  increa.sed  acreage, 
due  to  the  ra^■ages  of  the  lx)ll  weevil,  wliich  is  believed 


to  be  threatening  the  very  existence  of  Sea  Island 
cotton,  wliioh  was  once  so  extensively  cultivated 
throughout  the  Southern  States.  There  has  been  an 
increase  in  the  tobacco  acreage,  but  not  a  coi-responding 
increase  -in  the  amount  of  tobacco  gi'own.  On  the 
whole,  the  acreage  and  the  yield  per  acre  of  sugai-  is 
fairly  satisfactory. 

A  careful  analysis  of  tha  figures  \\ill  confirm  the 
impression  that  has  long  prevailed  that  the  United 
States  has  passed  the  stage  in  which  she  is  able  to 
offer  to  the  congested  areas  of  Euix)p3  supphes  of  food 
and  raw  materials  in  the  same  ratio  of  economia  values 
that  we  were  accustomed  to  obtain  from  her  a  genera- 


Upecified  Crops  (OCX)' s,  omitted). 


Crop 

Com. 

Wheat. 

Oats. 

Rye. 

Barley. 

Eice. 

Peanuts. 

Beans. 

Potatoes 

.       Hay. 

Cotton. 

Tobacco. 

Beet 
Sugar. 

Flaxseed 

Tear. 

Acres 

Acres 

Acres 

Acres 

Acres 

Acres 

Acres 

Acres 

Acres 

Acres 

Acres 

Acres 

Acres 

Acres 

1899    . 

...       82,109 

41.592 

26,341 

1,659 

2,878 

1906     . 

...       94,011 

47,854 

28,047 

1.730 

6,095 

460 

, 







26,117 

, 

307 

1909     . 

...     108,771 

46,723 

33,204 

2,006 

7,011 

610 





3,625 



32,044 

1,180 

420 

2,742 

1912     . 

...     107,083 

45.814 

37,917 

2,117 

7,530 

723 



, 

3,711 

49,530 

34,283 

1,225 

886 

2,851 

1913     . 

19U     . 

...     105,820 

50,184 

38,399 

2,557 

7,499 

827 





3,688 

48,954 

37,089 

1,216 

680 

2,291 

...     103,435 

63,541 

38,442 

2.541 

7.665 

693 

— 

875 

3,711 

49,146 

36,832 

1,223 

433 

1,645 

1915     . 

...     106,197 

6U,469 

40,996 

3;i29 

7.148 

803 



928 

3,734 

51,108 

31,412 

1,370 

611 

1,387 

1916     , 

...     105,296 

52,316 

41,627 

3,213 

7,757 

869 

1,043 

1,107 

3,566 

55,721 

34,985 

1,413 

668 

1,474 

1917     . 
191S     . 

...     116,730 

45,089 

43,553 

4.317 

S,9S3 

980 

1,842 

1,821 

4,384 

55,203 

33,841 

1,518 

665 

1,984 

...     107,i94 

59,110 

44,400 

6,185 

9,679 

1.113 

2,292 

1,754 

4,210 

56,971 

35,890 

1,549 

1,938 

Production 

(OOO's  omitted). 

H-ay 
Short 

Sugar, 

tons 

Cotton 

Beet  and 

Flix 

Crop 

Corn.       Wheat.          Oats.          Eje.       Barley.      Eice.     Peanuts.  Beans 

Potatoes 

(2,000 

(.500  lb. 

Tobacco 

Cane 

seed- 

Wool 

Xear 

Bushels      Bushels       Bushels      Bushels    Bushels  Bushels   Bushels  Bushels 

Bushels 

lb.) 

Bales) 

Lb. 

Lb. 

Bushels 

Lb. 

1S99     . 

.     2,078,144     547,304         796,178      23,962         73 

,?81 

-_ 



641,525 

272,191 

1905     . 

.     2,707,993     69: 

,979         953,216      28 

486      136.651      12, 

933        — 

— 





10,575 

. 

1,268,226 



295,488 

1909     . 

.     2,772,376      737 

,189      1,0U7,363      32 

239      170 

284      21,839         — 



376,537 



10,006 

949,357 

1,680,568 

25,866 

328,111 

1912     - 

-    3,124,746     730 

,267      1,418,337      35 

664      222 

824      25,064         _ 

. — 

420,647 

72,691 

13,703 

962.855 

1,920,748 

28,073 

304,043 

1913     . 

.     2,446,988      763.380      1,1L 

1,768      41,381      178,189      25, 

744         — 

— 

331,525 

64,116 

14,156 

953;734 

1,710,259 

17,853 

296,175 

1914     . 

.     2,672,804     89i;ul7      1,141,060      42 

,779      194,953      23,649         — 

8,846 

409,921 

70,071 

16,135 

1.034,679 

2,067,876 

13,749 

290,192 

1915     . 

.    2,994,793    1,026,SU1    1,549,030      54  060      22S.S51      28, 

147         — 

10,321 

359,721 

85,920 

11,192 

1,062,237 

1,937,347 

14,030 

285,726 

1916     . 

.     2,566,927       636,318    1,261,837      4S 

862      182 

309      40,861      34,433     10,715 

286,953 

91,192 

11,450 

1,153,278 

2,025,680 

14,296 

288,490 

1917 

.     3,065,233       636,655    l,5t 

2,740      62 

933      211 

769      34, 

■39      62,505     16,046 

442,108 

76,469 

11,302 

1,249,276 

2,263,113 

9,164 

281,892 

1918     . 

.     2,682,814       917.100    1,538,359      89,103      256,376      40,424      65,957     17,733 

400,106 

76,469 

11,700 

1,340,019 

2,022,112 

14,657 

299,921 

Production  per 

Acre. 

Hay 
Short  tons 

Cotton 

Beet 

Flax 

Crop 
Tear 

Com 

Wheat 

Oats 

Eye 

Barley 

Bice 

Peanuts 

Beans.    Potatoes 

(2,000 

(500  lb. 

Tobacco 

Sugar 

seed 

Bushels 

Bushels 

Bushels 

Bushels 

Bushels 

Bushels 

Bushels 

Bushels 

Bushels 

lb.) 

Bales) 

Lb. 

Lb. 

Bushels 

1899     . 

25-3 

12-3 

30-2 

14-4 

26-6 

. 

, 

, 

, 



1905     . 

...        28-S 

14-5 

34-0 

16-5 

26-8 

28-1 









■4 

, 

1,580 



1909     . 

25-5 

15-8 

30-3 

161 

24-3 

35-8 

, 



106-8 



-31 

804 

2,028 

9-4 

1912     . 

29-2 

15-9 

37-4 

16-8 

29-7 

34-7 



. 

113-4 

1-47 

-39 

785 

2,160 

9-8 

1913     . 

231 

15-2 

29-2 

16-2 

23-8 

31-1 



, 

90-4 

1.31 

-38 

784 

2,380 

7-8 

1914     . 

25-8 

16-6 

29-7 

168 

26-8 

34-1 



111 

110-5 

1-43 

'43 

846 

3.036 

8-4 

1915     . 

28-2 

17-0 

37-8 

17-3 

320 

361 



13-2 

96-3 

1-68 

-36 

775 

2,360 

10-1 

1916     . 

24.4 

12-2 

301 

15-2 

23-6 

47-0 

330 

9-7 

80-5 

1-64 

-32 

823 

2,630  ^ 

9-7 

1917     . 

...        26-3 

141 

36-6 

14-6 

2S-7 

35-4 

28-5 

8-8 

100-8 

1-51 

-33 

822 

2,506** 

4-6 

1918     . 

24-0 

15-5 

34-6 

11-4 

26-5 

36-3 

24-3 

101 

95-0 

1-35 

-32 

865 

— 

7-6 

Value 

of  Crops  (OOO's 

omitted; 

Sugar 

Cane 

and 

Flax- 

Crop 

Com 

Wheat 

Oats' 

Eye 

Barley 

Eice 

(Peanuts 

Beans     Potatoes 

Hay 

Cotton 

Tobacco 

Beet 

seed 

Tear 

Dollai-s 

Dollars 

DoUars 

Dollars 

DoUars 

Dollars 

DoUars    DoUai-s     DoUars 

DoUars 

DoUai-s 

DoUars 

DoUais 

DoUais 

1899 

629,210 

319,545 

198,168 

12,214 

25.594 



, 

1908 

...     1,116,697 

518,373 

277,047 

17,414 

56,047 

12,286 

. 

, 





632,300 

, 

. 



1909 

...     1,652,822 

730,046 

408,174 

23,809 

93,971 

17,383 



—         206,545 

. 

812,090 

96,719 

, 

39,466 

1912 

..     1,520,454 

555,280 

452,469 

23,636 

112.967 

23,423 

— 

—         212.550 

856,695 

804,130 

104,063 

. — 

32,202 

1913 

...     1,692,092 

610,122 

439,696 

26,220 

95,731 

22,090 

. 

22 

.903 

797,077 

1,026,700 

122,481 



21,399 

1914 

...     1,722,070 

878,680 

499,431 

E7,018 

105,903 

21,849 

. —        ; 

6,213     i99;460 

779,068 

720,080 

101,411 

77,538 

17,318 

1915 

...     1,722,680 

942,303 

569,506 

46,083 

118.172 

68,717 

. —        1 

6,771     221.992 

913,644 

795.840 

96,281 

. — 

24,410 

1916 

..     2,280,729       1,019,968 

655,928 

69,676 

160.646 

36,311 

41,357       64.1186     419,333      1,022,930 

1,253,130 

169,672 



35,641 

1917 

...     3,920,228       1 

278,112 

1,061,474 

104,447 

240,768 

65,879 

91,498     104,350     542 

774     1,522,473 

1,866,240 

300,449 

— 

27,182 

1918 

...     3,528,313       1,874,623 

1,092,423 

134.047 

235,269 

77,474 

96,829       93,639     478,136      1,522,473 

374,318 

— 

14,657 

We  understand  that  Messrs.  A.  Mitchelson  and 
Company,  Limited,  who  are  closely  associated  vnth  the 
Wharncliffe  Silkstone  Colliery  Company,  Limited,  hav- 
ing acquired  the  shares  of  the  Old  Silkstone  Collieries, 
Limited,  the  two  companies  are  now  under  almost 
identical  control.  The  normal  annual  production  of  the 
Whamclifie  Collieiy  is  about  500,000  tons  and  that 
of  the  Old  Silkstone  Collieries  at  present  400,000  to 
500,000  tons,  but  the  existing  plant  is  capable  of  raising 
the  aanual  output  to  750,000  tons.  The  known  coal 
resen'es  of  tha  Old  Silkstone  area  are  stated  to  be  in 
tiig.  neighbourho(xl  of  75,000,000  tons,  and  with  some 
slight  extensions  can  be  brought  up  to  fully  92,500,000 
tons.  Messrs.  Mitchelson 's  purchase  should  be  of 
(x>nsiderable  benefit  to  the  Wharncliffe  Silkstone  Col- 
liery Conipan}',  as  it  is  likely  to  receive  preference  as 
a  purchaser  of  "slack  "  from  the  Old  Silkstone  pits. 
thereby  enabling  the  Wharncliffe  Company  to  erect 
additional  coke  ovens.  This  hnking  up  of  financial 
and  inanigerial  interests  accords  with  the  guiding  ideas 
recently  expressed  in  the  most  aul-lioritative  quarters, 
and  should  benefit  both  undertakings,  as  well  as  the 
important  industrial  districts  where  the  properties  are 
situat-ed. 


The  Bankers'  Magazine  for  Februaiy  contains  a 
memorial  sketch  of  the  late  Lord  Cunhffe  with  the 
latest  portrait  of  the  deceased  banker.  The  same 
number  also  contains  an  article  dealing  with  the  absorp^ 
tion  of  Coutts'  Bank  by  the  National  Provincial  and 
Union  Bank  of  England.  The  article  is  extensively 
illustrat-ed  with  photographs  of  the  old  and  the  nejv 
buildings. 

The  first  annual  report  of  the  Canadian  Dominion 
Statistician  has  just  be?n  issued  by  the  Dominion 
Bureau  of  Statistics.  The  Bureau  was  founded  as  a 
central  statistical  office  for  the  Dominion  Government, 
under  special  legislationspassed  in  1918,  and  the  report 
is  largely  given  up  to  a  description  of  origin,  purpose 
and  organisation  of  the  Bureau  at  the  close  of  its  initial 
year's  operations. 

The  KitH/sdown  (Hewas  Water)  Tin  Mines,  Limited, 
]i:is  been  formed  to  acquire  from  the  Kingsdown  Sett, 
Limited,  a  lea.se  granted  by  the  Duchy  of  Cornwall  of 
milling  proiiertj-  of  about  SO  acres  forming  part  of  the 
]\Ianor  of  Tybesta,  Cornwall,  together  with  plant, 
inachineiy,  &c.  The  capital  is  £60,000  in  2s.  shares, 
of  which  200,000  shares  are  now  offered  for  subscrip- 
tion. An  estimate  of  net  profits  is  given  amounting  to 
.£18,000  i>er  annum. 
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'  InfueoryGrace,  London. " 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


NoRM.\LLY  this  is  a  dull  season  in  the  Eubber  market, 
and  the  condition  of  the  market  during  the  week  was 
largely  a  reflection  of  this  fact.  The  market  opened 
quiet  and  remained  undisturbed  throughout.  Neverthe- 
less, much  more  business  was  transacted  than  would 
have  been  suggested  by  the  quiet  tone  prevailing. 
On  Monday  Culloden  Consohdated  were  in  demand 
at  3^,  but  had  relapsed  to  3  by  Thursday.  Ampats 
constituted  a  strong  feature,  changing  hands  at  over 
13s.  upon  news  of  the  bonus,  closing  firm  on  Thm'sday 
at  12s.  6d.  Similar  forces  brought  Taiping  into  pro- 
minence at  5s.  5d.,  but  the  price  eased  off  to  5s.  3hl. 
on  Thursday  at  6J,  but  had  been  purchased  as  high  as 
leading  feature,  advancing  from  14s.  to  14s.  9J.,  and 
not  only  maintained  the  improvement,  but  actually 
improved  ujx)n  it,  closing  at  15s.  4id.  on  Thm^day. 
Wednesday  saw  Seafields  to  the  front  in  connection 
with  their  reconstruction  sclieme,  the  quotation  moving 
up  from  5J  to  6J.  They  finished  somewhat  weaker 
on  Tharsday  at  6|,  but  had  been  purchased  as  high  ,^s 
£6  19s.  Amongst  the  heavy  shares  there  was  very 
little  change:  they  were  as  sluggish  as  the  market  in 
general.  Yet  the  prices  on  the  whole  closed  firm. 
Tamiangs  were  steady  at  64s. ;  Malayalams  were  rather 
weaker  at  43s.  9d.  Bukit  Eajah  was  quoted  on  Thurs- 
day at  11^;  but  transactions  had  taken  place  in  these 
shares  as  low  as  lOH,  and  as  high  as  11-^.  Prospects 
for  the  forthcoming  week  seem  promising :  the  price 
of  rubber  in  the  market  is  steady  at  2s.  9Jd.  per  lb. 
for  sheet  and  2s.  9(i.  per  lb.  for  standard  crepe.  More- 
over, the  January  outputs  just  received  represent  in 
many  cases  substantial  increases  over  the  correspond- 
ing output  of  the  same  month  of  last  year.  Thus  the 
Sungei  Way  (Selangor)  Eubber  Company  report  a 
yield  of  62,849  lb.  of  rubber,  as  compared  with  50,343 
for  the  previous  January.  The  Parit  Bruas  (Malay) 
Eubber  Company  have  an  output  for  the  month  ot 
14,000  lb.,  as  against  11,200  lb.,  and  for  the  seven 
months  of  99,100  lb.,  as  against  70,800  lb.  The 
January  crop  of  the  Sungkai-Chumor  Estates,  Limited, 
is  58,676  lb.,  as  compared  with  36,000  lb.  for  1919 : 
whilst  the  crop  for  the  financial  year  to  date  is  388,667 
lb. ,  as  compared  with  216,425  lb.  The  United  Serdang 
(Sumatra)  Eublx^r  Plantations,  Limited,  obtained  for 
January  332,244  lb.  (262,617  lb.  in  1919),  making  for 
the  five  months  of  the  cutTent  financial  year  1,641,284 
lb.,  as  compared  with  1,158,658  in  1919.  And  thesi' 
are  merely  typical  instances. 

Certain  declarations  of  dividends  have  come  to  hand 
during  the  week,  whilst  in  some  cases  an-angcments 
are  being  made  for  new  capital  issues  and  reconstruc- 
tions. A  dividend  of  10%,  payable  on  February  26, 
has  l)ccn  de<'lared  by  the  directors  of  the  Devon  Estates 
(Malacca)  Limited.  On  February  17  an  interim  divi- 
dend of  5%  less  tax  will  be  paid  to  shareholders  in  the 
Kasintoe  Rubber  Estates,  Limited.  The  Sungei  Buloh 
Eubber  Company,  Limited,  have  declared  a  second  in- 
terim dividend  of  10%  less  tax,  payable  on  Februai^  28. 
Prom  the  well-known  Seafield  Eubber  Company  comes 
notification  of  a  meeting  to  be  held  on  February  18  for 


the  reconstruction  of  the  Company  into  a  new  com- 
pany, with  a  capital  of  £400,000,  in  which  each  share- 
holder is  to  receive  four  fully-paid  shares  of  £1  each 
for  each  share  held  in  the  old  company.  In  addition, 
out  of  the  proceeds  of  the  existing  company,  share- 
holders are  to  receive  a  final  dividend  of  65%  less  tax, 
wliich,  with  the  interim  dividend  of  10%  paid  in  Sep- 
tember last,  gives  75%,  less  tax,  for  the  year.  Seeing 
that  the  shai-es,  before  the  news  of  this  reconstruction 
became  known,  were  quoted  at  5t%  and  closed  on  Thurs- 
day at  6i,  the  proposed  offer  of  four  new  shares  for 
each  share  held  gives  to  the  fortunate  shareholders  a 
very  substantial  bonus.  On  Februai-y  19  an 
extraordinary  general  meeting  of  the  Emerald 
Eubber  and  Coconut  Company,  Limited,  is  to 
be  held  to  sanction  an  inci'ease  in  the  share  capital 
from  £140,000  to  £200,000  by  the  creation  of  60,000 
shares  of  £1  each.  The  money  is  required  to  finance 
the  purchase  ot  and  develop  the  Ban  Eng  Estate  of 
326  planted  acres  of  rubber,  which  the  Company  has 
acquired  for  £27,073.  On  consei-vative  estimates  the 
Estat3  is  expected  to  yield  65,150  lb.  of  rubber  in 
1920,  and  99,800  lb.  in  1922.  If  this  proposal  is 
adopted  the  Company  intend  to  issue  33,445  shares  to 
existing  shai-eholders  upon  the  basis  of  one  new  share 
for  each  four  shares  held,  the  shares  to  be  issued  at 
a  premium  of  15s.  Seeing  that  the  shares  have  been 
quoted  in  the  market  this  week  at  57s.  6d.,  the  pro- 
posed issue  price  of  35s.  is  decidedly  advantageous 
from  the  point  of  view  of  the  shareholders.  In  order 
to  provide  capital  for  the  further  development  of  their 
estates,  the  directors  of  the  Sungkai-Chumor  Estates, 
Limited,  propose,  with  the  consent  of  their  share- 
holders at  a  meeting  to  be  held  on  February  18,  to 
raise  the  nominal  capital  of  the  Company  to  £200,000 
by  the  creation  of  1,000,000  shares  of  2s.  each.  These 
shares  are  to  be  offered  to  existing  shareholdei-s  at  par, 
although  they  command  9s.  6rf.  in  the  market.  Thus 
the  offer  contains  a  very  good  bonus. 


BANDAR  SUMATRA. 

Issned  Capital  :  £99,847  in  £1  Shares. 


, Results  fop  Years  to  July  31 , 

Av.  Yield 
per 
Total    Area  In  Eubber  Bearing   Trice     "AU-In"     Net  ^Dividend^ 
Planted  Bearing  Output    Acre   Itealised      Cost        Profit       Amt. 
Acresa  Acres        lb.        lb.        per  lb.      per  lb,  £  B      % 

1915-16  2,369  l.OoS"  ;91,0S5  376'  2/7-9  1/7}  19,070  12,064  12^ 
1916-17  2,433  1,219  396,400  325  3/6-9t  1/6-lt  23.267  9,985  10 
1917-18  2,438       —      446,673       —  1/?:  l/4it  6,743     5,991      6 

1918-19  2,438    1.419     474,148     334  1/76:       1/2U       10,526  12,481  12J 

•  Estimated.         -f  Including  selling,  freight  and  insurance  charges. 
X  Net  figures.  (a)  Including  330  acres  of  rubber  in  raTines. 

Pfice  of  Shares,  55,6.       Uarket   Capitalisation   per   planted 
a^re.  £117. 

Considering  that,  notwithstanding  the  comparative 
immaturity  of  this  Company's  estate,  the  whole  of 
the  past  yeai-'s  expenditure  has  been  charged  against 
revenue  and  £1,926  excess  depreciation  provided  in 
addition,  a  net  cost  of  Is.  2f  J.  is  an  excellent  achieve- 
ment, while  the  net  profit  reported,  of  £10,526  on  a 
crop  of  474,000  lb.,  with  an  average  net  sale  prico 
of  Is.  T.Gd.,  is  quite  satisfactory.  The  dividend  of 
12i%  necessitates,  after  writing  £533  off  value  of  in- 
vestments, a  reduction  of  the  carry-forward  from 
£4,308  to  £1,820.  In  view  of  the  bright  outlook  for 
the  current  financial  year,  this  is  not  of  much  con- 
sequence, especially  as  the  balance  sheet  at  July  31 
shows  £61,000  of  sm-plus  liquid  assets,  including 
£12,125  on  loan- and  £8,307  of  investments  at  cost  or 
under.  The  production  of  the  cuiTent  year  is  estimated 
at  600,000  lb.,  and  as  the  unsold  stock  brought  forward, 
of  138,799  lb.,  has  been  valued  at  Is.  8d.  per  lb.  net, 
the  Company  stands  to  benefit  more  than  most  concerns 
from  the  rise  in  the  market  price  of  iiibber  to  2s.  9d. 
per  lb.  at  the  present  time.  The  market  capitalisation 
of  £117  shown  above  is  reckoned  on  the  basis  of  in- 
cluding 330  acres  planted  in  ravines,  and  it  remains 
to  be  seen  what  yield  the  trees  on  this  considerable 
proportion  of  the  total  estate  will  give. 
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KBTiiBIilSBBD    1124. 

ASSETS    Exceed   £12,000,000. 

riRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESI. 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKASI, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNtRf  RltKI, 
MOTOR-CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYi 
EMPLOYERS'  LIABILITY  and  MARINI 
msuRANCES  •ffattcd  en  th*  mott  favourmbi*  tana*. 

Edlnborffh :  85  St  AndFew  Square. 
London :  6  Walbrook,  E.C.  4,  &  4  St.  James'  St.  S.W.  L 
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NATIONAL  PBOVIDENT  INSTITUTION. 

Ix  the  race  for  new  business  and  in  general  progi-ess  it  is 
gopd  to  see  a  purely  life  office,  founded  on  the  mutual 
system,  holding  jts  position  so  well  as  the  National 
Provident  Institution.  Undoubtedly  such  institutions 
ai-e  handicapped  in  such  a  struggle,  owing  to  their 
providing  the  public  with  only  one  kind  of  insurance, 
and  thus  being  unable  to  secure  tJie  undivided  allegiance 
of  agents,  and  also  owing  to  their  being  dependent  for 
the  intro-luction  of  new  policies  on  the  exertions  of 
theii-  own  members  and  of  such  agents  as  they  ai-e 
able  to  secui-e  in  the  absence  of  a  body  of  shareholders 
individually  interested  in  the  success  of  the  Society. 
Apart  from  these  disadvantagee,  vi'hich  can  scai'cely 
be  disputed,  the  National  Provident  seems,  however, 
to  be  excellently  equipped  and  organised.  Groups  of 
honoraiy  local  referees,  all  of  them  policyholders,  have 
been  esfablished  in  many  districts  thix)ughout  tie  United 
Kingdom,  and  it  maj'  reasonably  be  assumed  that  the 
individual  and  corporate  efforts  of  such  bodies  have 
materially  assistjd  the  efforts  of  the  executive  and  of 
the  outdoor  staff  in  the  direction  of  sound  and  success- 
ful development.  After  all,  as  against  the  drawbacks 
_ah-eady  referred  to,  this  institution  has  a  distinct  con- 
tervailhig  advantage  in  the  fact  that  its  own  bonus 
record  is  of  such  excellence  as  t-o  make  it  a  very  attrac- 
tive institution  to  new  entrants.  The  Society  has  been 
in  existence  for  85  yeai"s,  and  during  that  period  it 
has  distributed  over  20  millions  sterling  in  payment  of 
claims  on  the  death,  or  sm"vivance  until  stipulated  age, 
of  its  members.  Over  many  quinquennial  valuation 
periods  prior  to  the  Great  ^Y.ar  its  bonus  declarations 
were  at  a  high,  and  consistent  rate.  On  the  last  of 
such  occasions,  on  November  20,  1917,  the  Society, 
like  evei-j-  other  life  oftice  in  the  countr}%  was  subjected 
to  the  severe  strain  of  heavy  depreciation  in  secmities, 
special  war  mortaUty,  heavily  increased  taxation,  anil 
other  burdens,  and  in  consequence  no  general  distribu- 
tion of  bonus  was  made.  This  indicated,  under  the 
circumstances,  a  wise  and  consen'ative  decision.  An 
unappropriated  surplus  of  nearly  £400.000  was  canned 
forward  to  the  now  cu'.Tent  quinquemiium,  a  pro\ision 
for  modified  interim  bonuses  on  policies  becoming 
claims  was  made  in  respect  of  each  insurance  year  sub- 
sequent to  November  20,  1912,  and  the  Society  was 
placed  in  the  best  possible  position  for  resuming,  like 
the  mo.st  ]iopular  of  its  contemporaries,  its  new  business 
activities  on  recuiTence  to  more  normal  conditions  than 
it  had  experienced  diu-ing  the  last  valuation  period. 

The  annual  report,  for  the  twelve  months  ended 
on  November  20.  1919,  dealing  with  the  second  yeai 
of  the  cun-ent  quinqviennium,  is  particularly  satis- 
factory as  regards  the  development  of  business.  The 
new  policies  corered  £1,263,625  in  new  assurances, 
and  after  deduction  of  reassm-ances  the  net  amount 
thereof  retained  -  at  the  Society's  own  risk  was 
£1,138,725,  as  compared  with  £603,983  in  the 
immediately  prec«ling  year.  Thus  the  amomit  of 
the  net  new  business  was  nearly  doubled  as  compared 
with  1917-18,  and  the  gi-atifying  announcement  is 
made  that  it  appreciably  exceeds  that  ever  previously 


reported  as  a  single  year's  business  in  the  Societ}''s 
long  histoi"}-.  The  record  is  the  more  noteworthy 
seeing  that  the  agencies  and  branches  of  the  institu- 
tion aii-e  limited  to  the  United  Kingdom. 

The  revenue  account  for  the  j'ear  under  review 
shows  a  total  net  premium  income  of  £566,887,  and 
an  increase  in  that  item  of  523,154.  This  is  apart 
from  a  sum  of  £6,379  received  as  consideration  for 
annuities  3:i-anted.  The  expense  ratio  shows  a  slight 
increase,  being  about  12.4%  of  the  premium  income, 
as  compared  with  10.5%  in  1917-18.  Such  an 
increase  will  occasion  no  surprise,  looking  to  tlie 
necessarily  increased  cost  of  clerical  labour,  apart 
from  the  greatly  enhanced  amount  of  the  new  busi- 
ness. The  mortality  experience  seems  veiy  satis- 
factory, the  amount  paid  for  claims  by  death 
(£304,669)  being  only  67i%  of  that  expected  accord- 
ing to  the  tables  employed  in  estimating  the  liabili- 
ties, although  the  amount  included  payment  of  £16,326 
in  war  claims.  The  simi  of  £237,988  was  paid  on 
maturity  of  policies  through  suiTi\'ance.  Through  the 
year's  operations  the  life  assurance  and  annuity  fund 
was  increased  %  £160,075  to  £7,401,482,  and  the 
total  assets  as  shown  in  the  balance  sheet  on  Novem- 
ber  20.    1919,    amounted   to   £7.617,193. 

SEA  INSURANCE   COMPANY,    LIMITED,  AND 
RUMOURS  OF  ITS   PURCHASE. 

A  feature  of  insurance  histoiy  during  the  last 
15  }"ears  has  been  the  absorption  of  one  large  marine 
insurance  compaliy  after  another  by  other  under- 
takings. Prior  to  1905  there  were  a  dozen  of  such 
institutions,  and  the  only  other  companies  that  trans- 
acted marine  insurance  business  on  a  large  scale  were 
the  Eoyal  Exchange,  the  London  Assurance,  and  the 
Commercial  Union.  Most  of  the  composite  insurance 
companies  have  subsequently  entered  the  marine 
sphere,  and  a  large  number  of  them  have  acquired 
control  by  purchase  of  shares  of  marine  companies, 
as  is  shown  in  the  following  table  :  - — 


Date  of 

Acquisition           Parchased  Company 

Purchasing  Company 

1905    ... 

Alliance  Mirine 

Alliance  Assurance  Company 

19C8    ... 

British  an.l  Foreign 

Marine 

Royal 

1908    ... 

Ocean  Marine 

North  British  and  Mercantile 

1911     ... 

Thames  and  Mersey 

Liverpool  &  London  &  Qlobe 

19U    ... 

Union  Marine 

PhQ?nix 

1913    ... 

London  and  Provinc 

al  Marine 

Yorlishire 

1914    ... 

Maritime 

Scottish  Union  and  National 

1917    ... 

Marine 

London  and  Lancashire  Fire 

1917    ... 

Xorthern  Maritime 

Phoenix 

1918    ... 

Indemnity  Mutual 

Northern 

1918    ... 

Ulster  Marine 

Yorkshire 

1919    ... 

Merchants'  Marine 

Employers'  Liiliility 

The  only  independent  marine  companies  of  any 
importance  continuing  to  transact  business  on  an 
absolutely  independent  footing  at  the  commencement 
of  the  present  year  were  the  World  i\Iai'ine  and  the 
Sea  Insurance.  A  proposal  made  a  few  weeks  ago  for 
the  acquisition  of  the  shares  of  the  World  Marine 
Company  by  the  Noilhern  Assurance  Company  is  now 
under  consideration.  There  remains  the  Sea  Com- 
pany, and  during  the  last  fortnight  it  has  been 
rumoured  that  its  shareholders  might  receive  an  offer 
of  the  same  kind  from  another  company.  Con- 
currently the  market  quotations  of  its  shares  have 
moved   upwards. 

Whether  there  is  any  foundation  for  such  rumours 
or  not,  the  fact  remains  that  the  Sea  Insurance  Com- 
pany is  one  of  the  most  successful  institutions  engaged 
in  this  department  of  underwriting.  It  was  established 
with  head  offices  in  Liverpool  in  1875.  Its  subscribed 
capital  is  now  £500,000,  in  500,000  shares  of  £1,  fully 
paid.  Up  to  1919  the  shares  were  for  £10  each,  £8 
per  share  of  that  amount  haviog  been  paid  up  out 
of  profits,  and  they  were  subdivided  in  that  year  into 
the  present  denomination.  The  dividends  for  the  five 
years  from  1914  to  1918  inclusiw  were  as  follows, 
less  tax  in  each  case : — For  1914,  16s. ;  for  1915,  20s.  ; 
for  1916,  20s. ;  for  1917,  20s. ;  for  1918,  24s.  These 
dividends  were   in  each   case  more  than  covered  by 
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interest  earnings,  and  much  larger  trading  pi'ofits  were 
carried  forward. 

The  annual  report  dated  December  31,  1919,  with 
statement  of  accounts  made  up  to  that  date,  shows 
that  the  profit  from  the  underwriting  account  for 
1918  (after  transfer  of  £128,000  to  underwriting  sus- 
pense account  to  meet  third-year  and  later  settlements) 
amounted  to  £159,879,  after  paj-ment  of  income  tax. 
The  interest  earnings  in  1919  amounted  to  £68,103, 
bringing  up  the  total  profit  disclosed  in  the  accounts 
to  £227,969. 

A  dividend  is  declared  at  the  rata  of  2s.  9d.  per 
share  (equivalent  to  27s.  6d.  on  each  old  undivided 
share),  and  the  amount  requked  for  its  distribution  is 
£48,125,  which,  it  will  be  seen,  is  little  mora  than 
one-fifth  of  the  profits  thus  disclosed,  and  little  more 
than  two-thii'ds  of  the  interest  earnings  alone.  The 
piesent  price  of  the  shares  appears  to  be  about  £6  10s. 
per  share,  which  is  very  high  compared  with  the  divi- 
dend ;  but  it  is  clear  that  if  the  shares  were  to  be  pur- 
chased by  another  concern  the  earning  capacity  of  the 
Company  would  be  the  main  feature,  and  the  profits 
disclosed  in  the  1919  account  would  appear  to  have  been 
about  equal  to  a  distribution  of  about  13s.  per  share, 
less  tax.  It  must  be  borne  in  mind,  moreover,  that 
the  resen'es  are  strong. 

The  underwriting  account  for  1919  shows  a  pre- 
mium income  of  £986,073,  of  which  first  year's  settle- 
ments absorbed  17.3%.  So  far  as  it  goes  this  seems 
to  indicate  the  probability  of  a  good  profit  on  the 
eventual  winding  up  of  this  account,  in  which  a  balance 
of  £769,210,  after  payment  of  'expenses,  is  earned 
forward  to  1920.  On  December  31,  1919,  the  reserve 
fund  amounted  to  £500,000,  and  a  balance  of  £101,203 
is  carried  for>vard  in  profit  and  loss  account.  The  total 
assets,  as  shown  in  the  balance  sheet  on  the  same  date, 
aggregated  £2,301,692.  It  is  clear  that  in  any  offer 
which  may  be  made  for  this  survivor  of  the  old  brigade 
a  very  good  price  will  have  to  be  quoted  in  order  that 
it  may  be  attractive  to  its  shareholders. 


According  to  the  Board  of  Trade  Journal,  the  coal 
output  of  the  United  Kingdom  for  the  week  ended 
January  31  reached  the  very  satisfactory  figure  of 
4,866,066  tons,  which  is  the  fourth  highest  output 
recorded  for  any  week  since  May  of  last  year.  The 
greatest  weekly  output  was  that  for  the  week  ended 
December  20,  when  the  miners  produced  4,910,106 
tons.  In  the  week  under  review  South  Wales  and 
Monmouthshire  again  attained  the  highest  output  with 
989,703  tons,  while  Yorkshire  contributed  785,467 
tons.  Durham  came  tliird  with  677,986  tons,  fol- 
lowed by  Scotland  with  659,323  tons. 

Laminated  Coal,  Limited,  is  the  title  of  a  Company 
which  has  been  formed  to  acquire  the  British  and 
foreign  patent  rights  for  the  process  and  machinery 
for  making  fuel  from  waste  coal,  lignite,  and  peat. 
The  Company  is  a  parent  concern,  and  has,  we  under- 
stand, already  secured  in  the  way  of  royalties  from 
various  Scottish  firms  an  income  of  £140,000  a  year. 
The  capital  is  £750,000,  divided  into  250,000  Cumula- 
tive Preference  shares  of  £1  each,  bearing  interest  at 
8%,  free  of  income  tax,  and  500,000  Ordinary  shares 
of  £1  each,  the  first  dividend  being  payable  on  April  6 
next.  The  inventor  of  the  process,  Mr.  Richard 
Bowen,  is  to  act  as  Managing  Director.  In  view  of 
the  present  coal  shortage  and  its  consequent  deamess, 
there  is  certainly  room  for  an  effective  substitute.  At 
a  demonstration  last  week  at  the  offices  of  the  Company 
it  was  made  clear  to  those  present  what  the  article 
was  capable  of  in  the  way  of  heating.  The  calorific 
value  of  laminated  coal  is  claimed  to  be  20%  above 
that  of  ordinary  coal.  For  steam  purpo.ses,  't  is 
claimed  that  a  saving  in  bunker  space  is  secured  of 
about  15%.  The  raw  material  is  in  abundant  supply, 
and  easily  secured,  and  the  cost  to  the  consumer  is 
stated  to  work  out  at  about  10,s.  per  ton  less  than  coal. 
If  all  that  the  inventors  claim  for  it  is  correct  it  is 
indeed  a  remarkable  discovery. 
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ZINC  ORES.-II. 

We  showed  recently  that  the  principal  sources  of 
supply  for  zinc  ores  were  the  United  States  of  America, 
Germany,  and  our  own  colony  of  New  South  Wales  in 
Austi-alia.  We  pointed  out,  what  is  common  know- 
ledge to  all  connected  with  the  metal  trades  of  the 
world,  that  zinc  ores  are  found  distrihuted  over  a  very 
wide  ai'ea^ — so  wide,  indeed,  that  it  may  be  said  with 
truth  that  hardly  any  country  does  not  possess  son'c 
deposits  of  zinc  ores.  Not  all  of  them  are,  of  course, 
valuable,  but  it  would  probably  be  true  to  say  :hat 
in  most  countries  zinc-ore  deposits  can  be  worked  for 
profit,  because  in  very  many  cases,  while  the  actual 
contents  of  zinc  in  the  ore  is  not  remarkable,  various 
other  metals  found  in  the  ore  make  it  profitable  to  woriJ 
them.  Now  this  is  the  case  with  a  veiy  large  number 
of  the  deposits  worked  in  the  United  States.  We 
explained  fully  in  the  article  refen-ed  to  the  mistake 
of  which  we  in  this  country  have  been  guilty,  in 
allowing  our  late  enemy,  Germany,  to  get  almost  com- 
plete control  of  the  European  zinc  trade.  The  verj^ 
name  by  which  the  smelted  ore  is  known  on  the  market 
IS  German.  This,  of  course,  is  quite  natural,  because, 
as  we  explained,  the  German  chemists  so  improved 
the  methods  of  smelting  that  their  practice  came  to  be 
adopted  more  or  less  everywhere.  The  remarkable  thing 
was  that  we  produced  within  the  Empire — and  we  do 
still— more  than  25%  of  the  world's  total  production, 
and,  after  bringing  it  to  Europe  in  British  ships,  sent 
it  to  be  smelted  in  Germany  and  the  Netherland.s. 
Neither  we  nor  the  Germans  were  the  largest  producers 
of  zinc  ores  or  of  the  finished  product.  The_  United 
States  then,  as  now,  occupied  the  premier  position,  but 
she  did  not  in  those  days  meet  the  demands  even  of 
her  home  market,  and  it  was  not  until  the  outbreak 
of  the  recent  War,  ajid  the  diffioulfc  position  in  which 
Rurope  found  herself  with  regard  to  zinc  ores, 
or,  at  any  rate,  to  zinc  in  the  form  in  whioh  it 
is  known  to  the  international  markets  of  the  world, 
that  the  United  States  developed  the  zinc  industry  to 
the  extent  that  she  has  developed  ifc  during  the  last 
few    years.       She    has    for    many    yeai's    possessed 
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important  plant  for  smelting  zinc  found  in  her  own 
borders  and  the  ore  wliich  she  imported  from  outside, 
but  during  the  last  few  years  tliis  plant  has  been  in- 
creased to  an  enormous  extent,  and  the  United  States 
has  become  a  producer  not  merely  of  zinc  ores,  but  of 
the  finished  product  to  an  extent  that  the  market 
hardly  contemplated  in  the  period  before  the  War. 
Whereas  before  the  War  the  amount  of  zinc  actually 
produced  did  not  amount  to  much  more  than  soi.ie 
20%  of  the  world's  total  estimated  production,  in  the 
latest  clear  year  of  the  War  for  which  statistics  are 
available  millions  of  tons  of  crude  ore  were  being 
crushed  in  the  various  plants  scattered  over  different 
parts  of  the  United' States.  Crude  ore,  of  course,  is 
a  very  different  thing  from  the  refined  pixxluct.  This 
is  perhaps  more  tru?  of  the  deposits  of  the  United 
States  than  it  is  of  those  of  other  countries,  because 
ores  ai-e  actually  worked  in  the  United  States  which 
yield  an  extraordinarily  low  content  of  zinc.  In  fact  it 
is  estimated  that  the  principal  sources  of  supply  in 
the  Union — the  State  of  Missouri — were  some  7  or 
8  million  tons  of  cioide  ore,  the  actual  zinc  contents 
are  less  than  1|% .  Presumably  the  contents  of  other 
metals  is  sufficiently  considerable  to  assist  in  defraying 
the  cost  of  working  such  low-grade  ore.  It  is  a  re- 
markable fact,  however,  that,  according  to  the  returns 
of  the  United  States  Geological  Survey  of  this  State, 
the  deposits  ai-e  worked  to  a  greater  extent 
than  those  of  any  other  State  of  the  Union.  This  is 
notwithstanding  the  fact  that  the  zinc  contents  ai-e  so 
low  and  compare  with  the  figm-e  of  very  nearly  40% 
contents  in  some  other  States.  Crude  ore  is  mined  in 
States  as  far  separated  from  each  other  as  New  Jersey 
and  New  Mexico,  ]\Iissouri,  and  Utah.  Some  zinc 
ores  yield  substantial  contents  of  copper,  tin,  lead, 
antimony,  and  nickel,  as  well  as  gold  and  silver. 
Although  the  deposits  of  Missouri  are  most  exten- 
sively worked,  Virginia  and  Idaho  are  the  States  \\'hose 
deposits  are  generally  found  to  be  the  richest  in  zinc- 
ore  contents. 

There  are  important  deposits  in  Central  and  Soutn 
America,  which  yield  in  the  aggregate  some  thousands 
of  tons  of  ore.  Probably  the  most  important  in  South 
America  are  the  rich  deposits  of  the  Huanchaca 
district  in  Bolivia,  which  yielded  at  one  time  some 
10,000  tons,  which  have  been  veiy  little  worked  since 
the  War.  The  Peruvian  deposits  are  very  rich,  yielding 
a  25%  rseial  contents.  Mexico  possesses  rich  ore 
deposits  of  zinc;  and  it  possesses  rich  ore  deposits  of 
nearly  every  other  metal,  and  the  contents  of  mecpl 
are  said  to  exceed  40%,  the  balance  being  made  u; 
very  largely  of  lead  and  silver.  If  Mexico  could  be 
induced  to  settle  down  to  productive  enterprise  the 
richness  of  her  mines  alone  should  be  sufficient  to 
quickly  get  her  out  of  her  difficulties.  Central  America 
has  important  ore  deposits  in  most  of  the  five  Eepub- 
lics,  but,  if  we  are  rightly  informed,  the  only  deposits 
which  are  being  worked  at  the  present  time  are  thoiie 
of  Guatemala,  the  ore  being  shipped  direct  to  the 
United  States  of  America. 

Russia  before  the  War  was  an  important  source  of 
supply.  Poland  contributed  a  very  cons'derable  part- 
of  the  zinc  ore  which  was  ultimately  smelted  in  Ger- 
many.- In  the  present  state  of  Russia  we  have,  of 
course,  no  knowledge  of  \\hether  the  zinc  ore  deposits 
are  worked  or  not.  But  in  addition  to  Russia  proper 
(here  are  important  deposits  in  Eastern  Siberia,  which 
were  formerly  worked  during  the  period  that  that 
countiy  was  in  occupation  by  the  Russian  Government. 
Whether  the  Japanese  are  working  those  deposits  we 
do  not  know.  But  Japan  herself  is  an  important  con- 
tributor to  the  world's  total  supply,  which,  as  we 
estimated  recently,  amounts'  to  about  three  million 
tons.'  We  have  taken  some  pains  to  ascertain  what 
the  total  estimated  ]iroduction  is,  but  for  the  reasons 
which  we  explained  in  our  recent  article  on  the  subject 
it  is  exceedingly  difficult  to  estimate  what  is  the  actual 
|irotluction  and  what  is  the  actual  consumption. 
Apparently,  there  is  a  wide  discrepancy  between  the 


consumption  and  production,  notwithstanding  the  fact 
that  the  tendency  of  the  metal  had  been  to  risa  in 
price  even  before  the  War.  War  conditions  were,  of 
course,  wholly  abnormal,  and  we  lea^■e  them  entiiely 
out  of  consideration.  But  it  is  a  reasonable  presump- 
tion that  when  prices  steadily  tend  to  rise  over  a  pro- 
longed period  the  production  is  not  adequate  to  the 
demands.  One  of  the  great  difficulties  of  estimating 
the  total  production  is  that  some  countries  give  their 
returns  in  the  form  of  crude  zinc,  and  others  give  the 
raw  material  as  it  is  raised  from  the  mines.  We  have 
already  explained  above  that  there  is  a  wide  disparity 
between  the  metal  content  and  the  quantity  of  oie 
raised  from  the 'mines.  We  have  just  shov,'n  that  the 
State  of  Missouri,  which,  perhaps,  is  one  of  the  largest 
actual  contributors  in  the  world  at  the  present  time, 
produces  an  one  with  a  content  a  little  over  lj%  of 
metal :  whereas  the  Japanese  deposits  are  stated  on 
reliable  authority  to  have  an  oi-e  content  something 
between  40%  and  50%.  It  will  be  evident  that  in 
returns,  some  of  which  give  the  crude  ore  product  and 
some  of  which  give  the  smelted  product,  it  is  exceed- 
ingly difficult  to  ascertain  what  is  the  actual  world's 
production.  The  figures  of  consumption  natm'ally  are 
those  of  the  finished  product. 

Now  we  come  to  the  question.  Is  the  British  Em- 
pire itself  capable  of  supplying  the  whole  of  the 
demands  required  by  that  Empire  ?  That  it  is  eminently 
capable  of  doing  so  there  seems  no  reasonable  doubt 
from  the  information  we  have  been  able  to  gather  from 
various  official  and  unofficial  sources.  As  we  have 
said,  zinc  ore  is  found  in  nearly  every  country,  and 
deposits  are  found  in  large  quantities  in  nearly  every 
part  of  the  British  Empire.  At  the  present  time, 
however,  the  British  Empire  is  very  far  from  supply- 
ing the  total  demands.  The  United  Kingdom  itself 
yields  a  small  amount,  but  the  great  bulk  of  our 
supplies  comes  from  New  South  Wales,  in  Australia. 
Practically  even  here  we  are  mainly  dependent  upon 
the  deposits  worked  in  the  Broken  Hill  district.  Here 
the  contents  of  metal  to  ore  worked  is  very  high, 
exceeding  40%.     Since  the  War,  as,  of  course,  is  well 
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known,  important  plant  has  been  erected  by  the 
smeltjrs'  Company  for  deahng  with  the  ore  locally. 
Zinc-blende  deposits  also  exist  in  Victoria,  but  are 
not  worked  to  any  important  extent.  They  exist  also 
in  South  Australia,  and  are  worked  to  a  small  extent. 
They  are  known  to  exist  in  Queensland,  in  Tasmania, 
and  in  New  Zealand.  The  Tasmanian  deposits  are 
considerable,  and  have  been  worked  to  an  appreciable 
extent  during  recent  years.  The  metal  contents, 
moreover,  are  good,  being  alx)ut  one-third  of  the  total 
amount  of  ore  raised.  In  addition,  the  New  Zealand 
deposits  yield  lead,  sihier,  and  gold.  In  some  cases 
in  New  Zealand  zinc  has  been  sold  rather  as  a  by- 
product, the  deposits  being  worked  for  other  metals, 
and  particularly  for  gold.  Canada  has  extensive 
deposits  of  zinc  ores,  but  very  few  of  these  are  worked, 
with  the  exception  of  those  in  British  Columbia. 
Very  small  quantities  of  trifling  value  were  extracted 
at  various  periods  during  the  present  century,  but  a 
serious  working  of  these  deposits  has  only  occun-ed 
during  the  War,  and  we  have  no  figures  later  than 
1916.  From  an  analysis  made  by  the  Geological 
Survey,  it  would  appear  that  the  metal  contents  are 
exceedingly  high  in  the  British  Columbian  deposits. 
Deposits  are  found,  however,  more  or  less  all  over 
Canada,  extending,  as  we  have  said,  from  British 
Columbia  to  Newfoundland  and  Nova  Scotia.  India 
has  long  been  known  to  contain  zinc  ore  deposits,  and 
these  have  been  worked  from  time  to  time  for  more 
than  a  generation.  For  some  reason  not  explained, 
workings  Had  almost  ceased  shortly  before  the  out- 
break of  the  recent  War.  Operations  were  resumed 
some  time  in  1904,  when  an  appreciable  amount  of 
ore  was  treated.  The  most  important  deposits 
recently  worked  are  those  found  in  the  Shan  State, 
in  Burma.  This  district  has  recently  been  opened  up 
by  railway,  and  we  believe  that  the  mines  are  con- 
nected by  means  of  the  railway  with  Eangoon.  Zinc 
ore  deposits  are  found  throughout  Africa,  from  Egypt 
down  to  South  Africa..  There  have  been  workings  in 
Egypt  near  the  Red  Sea,  some  in  Nigeria,  some  in 
Rhodesia,   and  some  as  far  south  as  the  Transvaal. 


PROFITEERING  IN  WOOL. 

The  report  of  the  Profiteering  Act  Sub-Committee  on 
the  prices  of  wool,  which  was  published  last  week, 
does  not  encourage  great  hopes  that  the  further  re- 
ports dealing  with  the  production  of  clothes  will  give 
the  consumer  any  veiy  clear  idea  of  the  present  posi- 
tion . 

In  the  first  place,  we  wonder  why  the  earliest 
report  to  be  published  should  deal  with  raw  wool  ? 
The  Profiteerinc;  Act  inquiries  are  being  made  in  the 
interests  of  consumei-s,  and  it  would  be  of  more 
immediate  benefit  and  interest  to  them  to  know  some- 
thing about  the  profits  of  tailors  and  retailers,  with 
whom  they  are  brought  into  personal  contact.  No 
doubt  the  reply  will  be  that  the  various  processes  must 
be  dealt  with  in  proper  order  from  the  raw  material 
to  the  finished  article.  Quits  so;  but,  in  dealing 
with  raw  wool,  the  various  sections  of  the  trade  have 
tlieir  test  chance  of  putting  the  blame  for  high  prices 
on  other  sho\dders,  viz.,  the  Government  and  the 
farmers,  and  we  wonder  whether  this  fact  has  not 
had  some  little  influence  on  the  matter.  As  stated 
in  these  cohunns  last  week,  the  bargain  made  with 
ilio  Australasian  fanners  was  considered  a  veiy  fair 
one  during  the  War.  Great  Britain  and  her  Allies 
secured  wool  for  military  purposes  at  a  lower  price  tb'an 
the  open-market  value,  and  thus  saved  an  enormous 
sum  of  money.  Incidentally,  they  were  better  enabled 
to  prevent  supplies  reaching  the  enemy.  Any  profit 
on  wools  sold  for  ordinai-y  trade  was  to  be  shared 
equally  by  the  Imperial  Government  and  the  wool- 
growers,  and,  in  order  to  give  time  for  the  transference 
from  war  to  peace  conditions,  the  Government  were 
to  purchase  the  clips  for  one  wool  year  after  the  end 
of-  the  War.  We  ought  not,  therefore,  to  grumble 
now  if  tha  Australasian  farmers  receive  one-half  of  the 


sale  profits  on  their  raw  wool  during  this  transition 
period.  The  other  half  remains  in  national  funds  and 
the  consumer  is  thus  sure  of  receiving  the  benefit  of 
50%  of  the  net  profits  on  the  sale  of  this  wool  at 
high  prices.  Could  the  same  be  said  if  the  Govern- 
ment had  discontinued  purchasing  wool  a  year  ago,  or 
if,  having  bought  the  material,  they  issued  it  to  the  trade 
at  prices  below  the  real  values  ?  The  answer  to  both 
questions  is  contained  in  the  remainder  of  this  article. 

In  the  case  of  British  wool,  the  1919  clip  was  free 
from  control,  and  the  prices  obtained  by  farmers  and 
merchants  were  naturally  comparable  with  those  inahng 
at  the  London  auctions,  i.e.  with  the  current  value  of 
the  commodity.  In  order  to  demonstrate  the  increased 
receipts  of  farmers  and  mei-chants,  and  consequently 
the  high  prices  manufacturers  must  pay  for  their  raw 
material,  the  Profiteering  Act  Sub-Committee  publish 
a  table  comparing  the  pre- War  and  present  prices  of 
Bi-itish  wool.  But  why  does  this  table  compare  the 
July  1914  prices  with  those  of  November  and  Decem- 
ber 1919?  The  obvious  and  plausible  answer  will  be 
that  July  1514  was  the  month  before  the  outbreak 
of  war,  and  what  better  comparison  is  desired  than 
the  prices  in  that  month  and  at  the  actual  date  of  the 
investigation?  We  might  note,  however,  that  the 
country  fairs  would  take  place  in  July  and  August,  and 
that  manufacturers  with  foresight  buy  during  these 
months  the  British  wools  likely  to  be  required  by 
them  until  the  following  year.  Subsequent  dealings 
are  made  by  manufacturers  who  underestimated  their 
needs  or  whose  financial  positicm  necessitates  their 
living  from  hand  to  mouth.  In  any  case,  warehousmg 
and  interest  charges  accrue,  and  the  prices  in  Novem- 
ber and  December  are,  therefore,  higher  than  at  the 
country  fairs,  unless  a  slump  has  occuiTed  in  wool 
markets  in  the  meantime.  In  1919  the  November- 
December  prices  would  be  increased  still  further  by 
the  general  rise  in  raw  wool  which  took  place  last 
autumn.  We  have  read  quite  a  lot  recently  of  the 
woollen  industry's  demand  for  a  "  square  deal,"  but 
we  should  be  more  prepossessed  in  their  favour  if  their 
representatives  on  the  Profiteering  Act  Sub-Committee 
had  dealt  justly  with  the  English  fai-mer.  A  comparison 
of  the  prices  of  July  1914  and  July  1919  would 
certainly  have  shown  an  enormous  increase,  but  the 
tal©  would  have  been  substantially  different  to  that 
related  by  the  Profiteering  Act  Sub-Committee. 

The  remaining  criticism  we  have  to  make  upon  this 
report  refers  to  the  vexed  question  of  the  450,000 
bales  of  wool  distributed  by  the  Government  at  fixed 
prices,  i.e.,  l>elow  the  market  values.  The  reasons  for 
this  extraordinary  proceeding  have  already  been  re- 
lated in  these  columns.  In  February  and  March  last 
the  piece-goods  market  was  very  quiet,  and  traders 
generally  were  concerned  at  the  possibility  of  a  fall 
in  prices  at  the  auction  sales,  which  were  to  reopen  in 
April.  The  Government  conceded  the  urgent  appeals 
of  the  trade  representatives  on  the  Wool  Council :  (1) 
to  fix  reduced  ^Drices  for  direct  issue  of  wool  until 
November  1919 ;  and  (2)  to  inidertake  to  supply  spin- 
ners and  manufacturers  with  material  at  those  prices 
if  they  were  unable  to  secure  supplies  fn  the  open 
market.  Instead  of  a  fall  in  prices  a  big  rise  occurred, 
and  the  ]\Iinistn"  of  Munitions  desired  to  \^ithdraw 


HARRISONS  &  CROSFIELD, 

LIMITED, 


1-4  GREAT  TOWER  STREET,  LONDON,  E.C.  3. 


Branches. 

Co'omHo. 

Calcutta. 
BandoenK* 

Qu  Ion. 

Kuala  Lumpur. 

Kobe. 

Calicut, 
Medan. 

Montreal. 

Affiliated  Companies. 

Siiitfapore, 
Shanffhai- 

Philadelphia. 
Sydney. 

Ad  lade. 

PenauK. 

Foocliow. 
San  Francisco. 

Brisbane. 
WelliMKton. 

Sandakan. 
Hankow, 
Cape  Town 
Auckland. 

Cliristcliurcl 

Cochin. 

Batavia. 

Tangier. 

Jesselton. 
Nrw  York. 
Melbourne. 

Duncdin. 


320 


THE     STATIST. 


[February  14,  1920. 


from  their  undertaking,  because  to  dispose  of  State 
material  at  much  less  than  market  prices  was  unde- 
fendable, and  because  of  the  invidious  responsibility 
of  distributing  this  cheap  material  in  a  fair  manner. 
The  ^Yool  Council  insist?d,  however,  in  holding  the 
Grovemment  to  its  promjse.  Further,  the  official 
report  of  the  eighth  meeting  of  that  body  discloses  the 
fact  that  the  reduction  in  the  fixed  issue  price  was 
made  "  on  the  strengtli  of  assurances,  given  on  behalf 
of  every  section  of  the  trade,  that  the  reduction  of  the 
prices  of  raw  material  would  be  used  as  a  means  for 
reducing  the  prices  of  all  the  products."  Eveiyone 
knows,  of  cours?,  that  the  prices  of  finished  goods  have 
risen  continuously. 

The  manner  in  \\hich  the  Profiteering  Act  Sub- 
Committee  deal  with  this  awk\Nard  question  is  clever, 
and,  to  the  casual  reader,  the  case  against  the  Govern- 
m.ent  is  convincing.  It  will  not,  however,  bear 
examination  by  anyone  acquainted  with  the  facts.  The 
trade's  defence  for  not  having  carried  out  the  guaran- 
tee quoted  above  is  deftly  connected  with  the  Govern- 
ment's decision  not  to  reintroduce  standard  clothing. 
"  The  Sub-Committee  find  that  as  soon  as  the  increase 
of  prices  realised  in  the  auctions  came  to  the  notice  of 
the  Wool  Council,  that  body  proposed,  in  the  public 
interest,  that  a  standard  clothing  scheme  should  at 
once  be  put  into  operation.  .  ."  "We  feel  com- 
pelled to  draw  the  attention  of  the  Standing  Committee 
to  the  fact  that  the  whole  of  the  scheme  could  have 
been  met  from  the  wools  (450,000  bales),  which  were 
in  fact  distributed  to  the  trade  at  fixed  prices."  It 
must  be  borne  in  mind  that  one-half  of  the  members 
of  the  Sub-Committee  making  these  statements  are 
also  members  of  the  Wool  Council.  The  London 
wool  sales  reopened  at  the  beginning  of  April,  and 
the  rise  in  prices  was  serious  from  the  outset.  The 
Wool  Council  met  on  April  30,  and  again  on  June  12. 
The  position  caused  by  the  advancing  prices  received 
much  attention  at  both  meetings,  but  the  question  of 
standard  clothing  is  not  mentioned  in  the  official  re- 
ports, beyond  a  casual  reference  by  Sir  Arthur  Gold- 
finch (Director  of  Raw  Materials),  coupled  with  the 
statement  that  he  did  "  not  think  any  move  in  that 
direction  could  usefully  be  made  by  that  Depai-tment; 
nor,  in  fact,  does  it  lie  within  its  present  powers." 
The  Wool  Council  first  discussed  this  question  on  June 
23,  and  a  report  on  the  matter  was  adopted  on  July  17 
and  forwarded  to  the  Board  of  Trade.  These  facts 
dispose  of  the  suggestion  that  the  standard  clothing 
scheme  was  proposed  by  the  Wool  Council  as  soon  as 
the  increase  in  prices  came  to  their  notice. 

There  remains  the  matter  of  the  450,000  bales. 
This  material  was  issued  to  the  trade  between  April 
and  November  last,  and  it  clearly  could  not  be  used 
for  the  purposes  of  standard  clothing,  which  was  not 
even  proposed  to  the  Government  until  one-half  of 
that  period  had  elapsed.  There  is  no  necessity,  to 
labour  this  point,  but  we  might  add  that  the  arrange- 
ment provided  that,  by  open  sales  and  direct  issue 
together,  there  should  "be  supplied  to  the  trade  about 
25%  over  the  normal  consumption  of  Australasian 
wools.  As'  the  sale  programme  developed  during  the 
year  the  direct  issues  would  decline,  and  it  is  certain 
that  the  bulk  of  the  450,000  bales  would  be  issued 
and  sold  against  before  the  reintroduction  of  standard 
clothing  became   a  practical  possibility. 

We  repeat  that  this  report  on  wool  does  not 
encourage  us  to  hope  that  the  further  publications 
will  disclose  the  real  facts  of  the   situation. 


gcttr    Issues, 

THE  BRITISH  BORNEO  TIMBER  CO.,  LTD.' 

This  Company  has  l^een  formed  with  a  capital  of 
£1,000,000  divided  into  shares  of  £1  €ach.  The 
present  issue  is  of  300,000  shares  at  par.  The  Com- 
pany is  to  carry  out  the  development  of  the  immense 
timber  resources  of  British  North  Borneo.  A  con- 
cession has  been  granted  by  the  Chartered  Company  to 


the  new  Company  which  gives  it  the  exclusive  right, 
for  25  years  certain,  to  cut  timber  for  export  on  any 
of  the  State  lands,  which  extend  for  some  31,000 
square  miles.  Under  the  concession  the  new  Com- 
pany is  to  pay  the  Chartered  Company  a  royalty  of 
Id.  per  cubic  foot,  and  also  10%  of  net  profits  earned 
during  each  year  after  deduction  of  depreciation,  and 
6%  interest  on  the  capital  employed  in  tbe  business. 
There  is  to  be  no  export  duty,  nor  rents,  royalties,  or 
dues  other  than  that  mentioned.  The  CharteredCom- 
pany  have  power  to  teiininate  the  concession  at  the 
end  of  25  years  or  35  years ;  otherwise  it  will  remain 
in  operation  for  45  years.  Further,  the  Company  is 
acquiring  as  a  going  concern  the  China-Borneo  Com- 
panv.  Limited,  registered  at  Hong  Kong,  with  a 
capital  of  $552,000  H.K.  currency.  This  latter  Com- 
pany secured  a  net  profit  for  1918  of  $150,502.  The 
British  North  Borneo  Company  have  subscribed 
£100,000,  and  Messrs.  Harrisons  and  Crosfield 
£125,000,  which  reduces  the  present  issue  to  the  public 
to  £75,000.  Tbe  Constructive  Finance  Company, 
Limited,  have  agreed  to  underwrite  75,000  shares  for 
a  5%  commission. 

PERNAHBANG  RUBBER  ESTATES,  LTD. 

This  Company  acquires  certain  rubber  estates  near 
the  town  of  Kuala  Selangor,  Federated  IMalay  States. 
The  properties  are  held  under  Governi-nent  grants. 
Tlie  whole  of  the  rubber  on  the  Bukit  Blimbing  Estate, 
and  two-thirds  of  the  rubber  on  the  Cashwood  Estate, 
are  in  bearing,  and  the  estimated  production  for  the 
present  year  is  given  as  508,100  lb.,  while  a  gradual 
increase  is  forecast-ed  until  in  1925  620,000  lb.  are 
expected  to  be  produced.  The  capital  of  the  Company 
is  £500,000  in  £1  shares,  of  which  1,000"  shares  have 
already  been  issued  for  cash.  The  present  issue  is 
229,000  shares,  which  will  provide  ample  working 
capital  for  further  development,  and  the  directors  are 
to  proceed  with  extensions  on  the  Cashwood  Estate 
at  an  early  date. 

The  London  County  Westminster  and  Pan-'s  Bank, 
Liu-iited,  are  inslnacted  by  the  Government  of  New 
South  Wales  to  offer  to  the  holders  of  £2,000,000  out- 
standing 4J%  Debentm'es  due  on  March  1,  1920,  con- 
version, in  whole  or  in  part,  into  an  equal  amount  of 
New  South  Wales  5J%  Debentures  convertible  into 
Inscribed  stock  at  any  time  up  to  March  15,    1920. 

The  London  County  Westn-iinster  and  Parr's  Bank, 
Limited,  and  Messrs.  Kleinwort,  Sons,  and  Com.panj 
dre  authorised  by  the  purchasers,  Messrs.  Sperling  ana 
Company,  to  offer  for  sale  £3,000,000  Seven  per  Cent. 
Guaranteed  First  Mortgage  Debenture  stock  at  the 
price  of  95.  This  issue  is  made  on  behalf  of  Messrs. 
Workman,  Clark  and  Company,  Limited,  tbe  well- 
known  Belfast  shipbuilders. 

Applications  are  invited  by  Messrs  Mann  and  Cook 
(West  .Africa)  for  an  issue  of  250,000  shares  of  £1  each, 
the  total  capital  of  the  Company  being  half-a-million 
sterling.  The  object  of  the"  issue  is  to  acquire  the  West 
African  business  of  Messrs.  Mann  and  Cook,  of  London, 
Liverpool,  Manchester,  New  York,  Genoa,  Eotterdam, 
Sydney,  Sierra  Leone,  the  Gold  Coast,  and  Southern 
Nigeria,  and  to  develop  and  extend  the  same. 

The  Cnrzon  Hotel  (London),  Limited,  invite  sub- 
scriptions for  an  offer  of  144,900  8%  Cumulative 
Participating  Preference  shares  at  the  price  of  20s. 
per  share.  Barclay's  Bank,  Ijimited,  are  authorised 
to  receive  applications  for  the  issue.  The  Company 
has  been  formed  to  acquire  the  well-known  Curzon 
Hotel  situated  at  the  corner  of  Bolton  Street  and 
Curzon  Street,  in  Mayfair. 

The  London  Joint  City  and  Midland  Bank,  Ltd.. 
are  authorised  to  receive  subscriptions  for  an  issue  of 
125,000  shares  of  £1  each  now  offered  by  the  Oilfields 
of  West  Indies  (Cuba),  Limited. 

Subscriptions  are  invited  for  1,000,000  shares  of 
£1  each  in  the  Indo  Bumia  Oilfields  (1920),  Limited. 
Tile  objects  of  this  Company  are  to  acquire  certain  oil 
rights  in  the  well-known  Yenangyaung  Oilfield  in 
Burma. 
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3  and  4  Lothbury,  London,  K.C.2. 


DIRECTORS. 
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The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbotfr,  Dock  and  other  Companies. 
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Sundry  Exp. 
Gross         and  Net 

Prolit 


£ 

188,475 
161,745 
157,067 
18.?,n22 
14,314 


£ 

57,831 
66.433 
74.623 
79,365 


£ 
65,326 
82,712 
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Int. 
£ 
38,721 
28,42 1 
25,65.' 


95,132    33,078 
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Eiv.   ^_)rd.  DiT.' 
£       %  £ 

Nil     Nil 
25.000  Nil  - 

25,000  NU 

15,000 


8.5,638  157,560  32,285  36,000  30* 


Special 

AUoea-  Carried 
tions    Forw'd 
£  £  £ 

—  20,000    ]  4,957 

—  10,000    29,7li6 

—  10,000  41,876 
1.5.020  15,000  58,910 
90,702    30,000    58,436 


304,681    100,424    185,977    31.162    35,000  35+    110,902    20,000    67,269 
391,808    162,033    205,410    20,741    27,500  35t    130,266    70,000    24,171 
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31 
1913... 
1914... 
1915... 
1»16... 
1917... 
1918... 
1919... 

•  Dividend  of  10%  less  tax  plus  bonus  20%  free  of  tax=3G|%  less  tax. 
t  Dividend  of  10%  free  of  tax  plus  bonus  35%  free  of  tax^  50%  leJ=s  tnx. 

The  year  1919  has  been  for  this  Company  a  peiiod  of 
Tery  successful  trading.  Gross  profit  on  brewing 
amounts  to  £314,788,  as  compared  with  £225,907  in 
1918.  Income  from  other  sources  remained  almost 
unchanged  at  £77,020,  whsreas  in  1918  it  accounted 
for  £78,773.  Whilst  general  expenses,  excluding 
Debenture  interest  and  dividends,  were  over  50% 
higher  in  1919  than  in  1918 ;  yet  the  Company  were 
nevertheless  able  to  declare  on  the  Ordinai-y  shares  a 
dividend  of  15%,  tax  free,  and  a  bonus  of  20%,  tax 
free,  making  in  all  35%,  tax  free,  and  equivalent  to 
an  actual  declaration  of  a  dividend  of  50%  subject  to 
tax.  Consequently,  these  shareholders  receive  exactly 
the  samu  payiiieiit  as  in  191S.  On  the  other  hand,  the 
consent  of  tlie  Court  having  been  received,  the  divi- 
dend to  Preference  shareholders  has  been  raised  from 
5%  to  5A%,  thus  involving  a  sum  of  £27,500.  More 
striking  still  is  the  allocation  to  the  reserve  fund  of 
£70,000,  in  contrast  with  £20,000  in  1918  and  1917. 
The  position  is  even  more  favourable  than  those  figures 
suggest,  tor  it  appears  that  no  credit  is  taken  in  the 
accounts  thus  furnished  for  undivided  profits  in  sub- 
sidiary companies.  These,  which  are  stated  to  be  of 
considerable  amount,  will,  however,  appear  in  the 
subsequent  accounts. 

The  final  steps  in  the  process  of  reduction  of  capital 
that  was  set  on  foot  in  1914  have  at  last  been  taken. 
The  sanction  of  the  Court  for  cancelling  the  outstand- 
ing call  of  £3  per  Ordinary  share  has  been  received. 
In  1914  the  authorised  capital  of  the  Company 
amounted  to  £1,740,570  divided  into  £500,000  5% 
Cumulative  Preference  stock,  £840,570  0rdinai7  stock, 
and  80,000  Ordinaiy  shares  of  £5  each  (£2  per  share 
paid).  .\t  the  end  of  ]9]9,  when  the  reduction  had 
been  fully  accomplislied,  the  authorised  and  paid-up 
capital  of  the  Company  was  £872,192,  consisting  of 
£500,000  Preference  stock  and  £339,676  4.s.  Ordinary 
stock,  and  £32,515  16s.  Ordinary  shares  (12.s.  paid). 
To  provide  funds  to  keep  pace  with  the  steady  expan- 
sion of  business,  it  was  agreed  at  tlie  general  meeting 
on  Febniarv  G  to  increa.se  the  authorised  capital  to 
£1, -WO, 000 'by  the  creation  of  627,808  Oi-dinary  shares 
of  £1  each,  thus  raising  the  total  of  tlie  Ordinary  capital 
to  £1,000,000.  It  is  proixwerl  to  issue  at  once  222.471 
shares  at  par,  such  shares  to  rank  for  dividend  as  from 
January  1,  1920.  The  shares  are  to  be  offered  in  the 
first  instance  to  the  existing  holders  of  Ordinary  stock 


and  Ordinary  sliares,  and  are  to  be  paid  as  follows: 
5.S.  on  allotment  and  15s.  on  or  before  June  30,  1920. 
For  each  £5  in  Ordinary  stock  and  for  shares  the  holder 
is  entitled  to  apply  for  tiiree  of  the  new  shares.  The 
Company  intend  to  send  out  the  offer  to  stock  and 
shareholders  on  Februaiy  14,  and  these  have  to  reply 
by  February  20  at  the  latest.  There  is  every  reason 
for  believing  that  the  new  issue  will  be  readily  taken 
up.  In  addition  to  a  satisfactoiy  profit  and  loss 
account,  the  position,  as  disclosed  in  the  latest  balance 
sheet  is  very  favourable.  Creditors,  it  is  true,  stand 
at  £472,823,  as  compared  with  £107,241  in  the  pre- 
nous  year.  But  'this  increase  includes  £125,650, 
which  does  not  fall  due  before  July  1922,  and  repre- 
sents part  of  the  price  paid  by  the  Company  to  secure 
a  controlling  interest  in  the  well-known  firm  of  Croy- 
don brewers,  Messrs.  Nalder  and  CoHyer.  Moreover, 
stocks  have  also  been  augmented  "increasing  in  value 
from  £66,957  in  1918  to  £92.147  in  1919,  and  the 
Chairman  asserted  that  such  purchases  were  made  on 
vei-y  advantageous  terms  and  were  of  considerable 
value  in  view  of  the  rising  market.  Fixed  assets  were 
increased  slightly  from  £1,441,180  to  £1,474,302, 
whilst  investments  were  more  than  doubled,  amount- 
ing to  £789,341,  as  compared  with  £353,981  in  1918. 
The  Reserve  fund,  which  stood  in  the  balance  sheet  on 
December  31,  1919,  at  £132,164,  as  against  £111,295 
for  1918,  now  amounts  to  £202,164,  and  is  all  invested 
practicall}-  outside  the  business  in  Government  securi- 
ties. Under  these  circumstances  it  is  not  difficult  to 
foresee  a  prompt  acceptance  on  the  part  of  the  existing 
shareholders.  The  Five  and  a-half  per  cent.  Cumula- 
tive Preference  stock  of  the  Company  is  quoted  at 
70i,  its  Ordinary  stock  at  305,  and  its  Ordinary  shares 
('12s.)  at  36s.  3d.  Consequently,  the  offer  to  Ordinary 
capital  holders  of  £1  share  at  i)ar  for  each  £5  capital 
held  contains  a  very  substantial  bonus. 


P.  .\XD  W.  M.\cLELLA.\,  Li.MXTED. — A  Scheme  for 
the  reorganisation  of  the  capital  of  this  engineering 
concern  has  been  plac-ed  before  shareholders.  It 
is  proposed  that  tlie  existing  Preference  and  Ordi- 
nary shares  should  be  consolidated  into  one  class  of 
Preference  shares,  and  it  is  also  proposed  to  sub- 
divide the  consolidated  Preference  shares  into  shares 
of  £1  each.  The  Court's  approval  is  required  for  the 
carrying  out  of  the  scheme,  and  when  this  is  obtained 
it  is  intended  to  capitalise  £150,000  standing  to  the 
credit  of  reserve  fund  and  to  distribute  150,000  new 
Ordinary  shares  of  £1  each  among  the  existing 
Preference  and  Ordinary  shareholders. 

Sk.wdinaviska  Kreditaktiebolaget. — The  net 
earnings  for  the  year  1919  amount — after  carrying 
over  Kr.  10,000,000  to  a  delcredere  account — to 
Kr.  30,151,815.34,  to  which  has  to  be  added 
Kr.  2,612,468.61  brought  forward  from  1918,  making 
a  total  of  Kr.  32,764,283.95.  For  the  year  1918  the 
Skandinaviska  Kreditaktiebolaget  had  a  net  profit  of 
Kr.  20,494,189.63,  and  the  .Vktiebolaget  Skanska 
Handelsbanken,  which  Bank  was  taken  over  by  the 
Skandinaviska  Kreditaktiebolaget  last  year,  a  net  profit 
of  Kr.  3,338,993.06— total,  Kr.  23,883,182.69. 
Having  set  apart  Kr.  10,000,000  for  taxes,  the  board 
of  directors  recommends  a  dividend  of  Kr.  30  per 
share  (21.13%)  (1918,  Kr.  25  per  share),  requiring 
Kr.  18,420.000,  and  to  appropriate  to  the  employees' 
pension  fund  Kr.  725,000,  leaving  a  balance  of 
Kr.  3,619,283.95  to  be  carried  forward  to  new 
account. 

TliQ  clir<jctors  of  tlio  Bukit  Mertajam  Eubberl 
Company,  Limited,  have  decided  to  recommend  that 
the  nominal  capital  of  the  Company  be  increa.<?ed 
to  £300,000  by  the  creation  of  1,250,000  shares  of 
2.V.  each,  and  upon  the  resolution  being  passed  1c 
issue  274,083  shares  at  a  premium  of  2s.  per 
share,  to  be  offered  to  the  shareliolders  in  the  pro- 
portion  of   1    to  7. 


THE     STATIST. 


[February   ii,    iHiiU. 


MEETINGS 

OF    PtTBZ^IC    COMPANIES. 


The  Canadian  Bank  of  Commerce. 


The  fifty-tliiid  annual  nieetina;  of  the  sliarelioUlers  of  the 
Canadian  Bank  of  Coninierce  took  place  on  January  13,  1920. 
at  Toronto.  The  repoi-t  submitted,  which  has  recently  been 
made  public,  was  of  an  unusually  satisfact-oi-j-  character. 
The  President  (Sir  Edmund  Walker)  took  the"  chair,  and, 
after  tlie  report  had  been  read,  the  general  manager  (Sir 
John  Aird)  addressed  the  shareholders. 

General  Manager's  Address. 

Sir  John  Aird  spoke  in  part  as  follows  :  The  net  profits 
have  amounted  to  .$3,074,000,  after  a  most  careful  provision 
for  all  the  doubtful  items  among  the  bank's  assets.  These 
earnings  exceed  those  of  last  year  by  $224,000,  a  satisfactory 
increase  of  7.9%. 

Large  Increase  in  Deposits. 

There  has  been  a  decrease  in  nur  note  circulation  for 
the  first  tiine  since  the  commencement  of  the  War.  The 
decrease  is  only  $1,536,000,  but  if  it  is  one  of  the  first  signs 
of  a  check  to  the  inflation  of  prices,  it  is  not  unwelcome. 
The  increase  in  deposits  of  $40,446,000  is  the  striking  item 
of  our  statement,  and  it  has  taken  place  almost  entirely 
in  the  more  stable  item  of  'fl«posits  bearing  interest. 
There  has  been  an  increase  in  our  call  and  short  loans  in 
Canada  ana  a  decrease  in  those  elsewhere,  the  combined 
effect  of  the  changes  being  that  our  quick  or  easily  realisable 
assets  have  increased  by  $16,892.00().  and  stand"  at  49.11% 
of  our  liabilities  to  the  public.  Our  holdings  of  Dominion 
and  Provincial  Government  securities  have  increased 
$10.700.(KX)  during  the  year.  Current  commercial  loans  sTiow 
considerable  increases,  amoimting  to  $20,837,000  in  all,  which 
may  be  considered  as  another  welcome  indication  of  reviving 
commercial  activity.  The  total  of  our  assets  has  grown 
during  the  .year  by  $39,333,000,  or  8.9%,  which  imder  the 
circumstances  we  consider  satisfactory. 

Out  of  the  total  of  1,704  officers  of  this  Bank  who  volun- 
teered for  the  defence  of  the  Empire,  either  in  the  Army 
or  Navy,  we  have  reinstated  during  the  course  of  the  year 
y-i6.  and  have  still  to  hear  from  253  of  them.  The  opening 
of  new  branches  and  the  expansion  of  our  business  by  turn- 
ing our  attention  to  foreign  fields  have  made  it  possible  to 
take  on  the  staff  again  all  those  who  apply  for  reinstate- 
ment. 

Recent  Canadian  Loan. 

In  November  1919  the  Canadian  Government  issued  its 
sixth  Wiir  Loan,  the  money  being  required  for  purposes 
connected  with  the  transition  from  war  to  peace.  The  total 
subscriptions  received  were  $676,242,790,  almost  as  much  as 
subscribed  to  the  previous  loan.  The  Minister  of  Finance 
and  the  country  itself  are  to  be  congratulated  most  heartily 
unon  this  new  demonstration  of  the  financial  strength  of 
Canada. 

The  condition  of  the  foreign  exchanges  is  one  of  the 
problems  with  which  we  have  had  to  deal  during  the  past 
year,  and  it  is  one  in  whidi  the  people  of  Canada  are  deeply 
concerned,  as  it  has  a  very  direct  effect  upon  their  economic 
life.  Canada  is  not  alone  in  .suffering  from  the  effects  of 
a  depreciated  exchange — in  fact,  it  is  a  condition  now 
familiar  to  almost  every  country  in  the  world.  The  artificial 
expedients  which  have  been  rjisorted  to  in  order  to  correct 
the  situation,  such  as  the  shipping  of  gold,  the  sale  of 
securities,  and  an  attempt  at  fixing  exchange  rates,  are 
inadequate,  and  may  even  prove  dangerous. 

Hard  work  and  self-denial,  such  as  will  increase  our 
income  as  a  nation,  and  decrease  our  expenditure,  are  the 
only  sovereign  remedies  for  the  disease.  Harder  work  and 
greater  diligence  are  needed  to  increase  production,  and  self- 
denial  implies  the  cessation  of  purchases  of  imported  articles 
whirh  are  only  luxuries  or  can  be  prodiiced  at  home. 

President's  Address. 

Sir  Edmund  Walker,  C.V.O..  in  the  cour.se  of  his  address, 
said  :  The  excess  of  our  exports  over  imports  for  the  year 
ended  'Mnrch  31  was  $343,491,000,  as  compared  with 
.'ii623. 647.000  for  the  previous  year.  Although  so  much 
smaller  than  for  1918.  the  excess  was  larger  than  in  any  pre- 
vious yea^r.  The  difference  of  $280,156,000  is  more  than 
accounted  for  by  a  f.-iUing  off  of  $320,874,000  in  our  exports 
to  Great  Britain,  and  this  again  is  due  to  a  deci-ease  of 
$297,893,000  in  exports  of  agricuUmal  products  and  of 
$87,318,000  in  manufactured  articles.  Our  total  foreign 
trade  for  the  fiscal  year  was  $2,176,378,000,  as  compared  with 
$2,548,691,000  in  1918. 


It  is  clear  that,  if  our  foreign  trade  were  on  a  cash  basis, 
we  could  pay  the  interest  on  our  foreign  debt  and  settle  for 
our  excess  purchases  from  the  United  States  without  diffi- 
culty, but  Europe  cannot  pay  just  now,  and  we  must  there- 
foro  limit  our  purchases  from  the  United  States  wherever 
that  is  possible.  Doubtless  the  markets  for  our  securities 
in  the  United  States  will  gradually  widen,  and  it  will  become 
easier  to  adjust  our  accounts,  but  this  will  be  a  poor  remedy. 
We  cannot  afford  to  increase  our  debts  to  foreign  investors, 
111  view  of  the  ta.xation  we  shall  have  to  bear. 

The  preliminai-y  estimate  of  the  value  of  our  field  crops 
for  the  year  1919  is  $1,452,787,000,  as  'Compared  with 
$1,367,909,000  in  1918,  the  actual  figures  for  which  fell 
slightly  sliort  of  the  t'stimate.  There  was  a  decline  in  the 
value  of  gram  crops,  but  a  large  increase  in  fodder  crops  and 
potatoes. 

The  Dominion's  Public  Debt. 

The  statement  of  the  public  debt  of  the  Dominion  of 
Canada  at  the  end  of  November  shows  a  net  total  of 
$1,817,839,000,  and  we  are  informed  that  at  the  end  of  the 
fiscal  year  March  31  it  will  be  $1,950,000,000. 

Canada  won  its  high  place  in  the  w-orld's  regard  by  superb 
co-operation  in  the  one  ideal  of  winning  the  War.  Can  we 
not  compromise  for  the  moment  the  differences  between 
capita!  and  labour,  between  farmer  and  manufacturer,  -between 
the  various  interests  that  are  risking  our  future  for  the  sake 
of  their  own  particular  grievances,  and  co-operate  in  another 
ideal  equally  great,  the  restoration  of  peace  and  the  return 
of  prosperity  on  a  better  "foundation  ?  With  this  a.ccom- 
plished  the  separate  ideals  of  tlie  industrial  divisions  of  our 
society  can  be  discussed  with  far  more  chance  of  fair  adjust- 
ment than  is  possible  in  these  difficult  times. 

We  hear  much  about  the  decline  in  the  exchange  value 
of  the  £  sterling,  and  more  about  Great  Britain's  loss  of 
ascendency  in  the  world  of  finance,  but  if  you  will  read  the 
report  of  our  London  manager  you  will  find  no  trace  of  doubt, 
no  murmur  of  complaint.  Great  Britain  has  accomplished 
the  most  stupendous  things  in  history ;  the  world  owes  her 
more  in  respect  and  admiration  than  it  can  ever  pay;  but 
she  asks  nothing  from  others — she  is  simply  clear-sighted  and 
aware  of  her  enormous  obligations,  and  of  what  they  in- 
volve. No  one  who  reads  his  statement  will  find  cause  for 
pitying  her,  she  is  so  strong  and  self-reliant.  On  the  con- 
trary, there  is  abundant  cause  for  pride  that  we  are  part  of 
the  great  Empire  which  in  the  supreme  emergency  saved  the 
world. 

Sale  in  Dominion  o!  British-held  Canadian  Secatities. 

One  feature  of  the  British  financial  situation  which  adds 
to  our  difficulties  is  the  sale  here  of  Canadian  securities 
hitherto  held  in  Great  Britain.  So  long  as  the  sale  in  Cana- 
dian dollars  will  produce  so  much  more  than  usual  in  pounds 
this  return  of  our  securities  will  go  on,  and  each  sale  has 
the  same  effect  on  our  international  finance  as  the  importation 
of  merchandise  of  the  same  value. 

Merchant  Shipbuilding  Programme. 

In  the  effort  to  conquer  the  difficulties  of  transport  by  sea, 
and  for  the  farther  purpose  of  building  up  foreign  trade  with 
new  countries,  the  Government  of  Canada  has  entered  upon 
,n.  relatively  large  progi'amme  of  shipbuilding.  Contracts  have 
been  let  for  60  vessels  with  a  dead-weight  tonnage  of  about 
360.000  tons.  The  total  cost  will  be  slightly  under  ,$70,000,000. 
To  date  25  vessels  have  been  completed  and  19  are  in 
loommission. 

Canada  can  solve  its  post-War  problems  more  readily  than 
almost  any  other  country,  but  this,  of  course,  means  Canada 
at  its  best.  We  shall,  I  hope,  settle  our  problems  of  taxation 
with  reason.a.ble  fairness  and  common-sense  ;  so  improve  the 
relations  between  labour  and  capital  that  the  country  can 
do  its  verv  best  in  production  ;  so  direct  the  large  immigra- 
tion, which  is  coming  both  from  Europe  and  from  the  United 
States  when  transportation  becomes  less  difficult  and  less 
costly,  that  it  will  greatly  increase  the  numbers  both  of 
settlers  on  the  land  and  of  workers  in  factories  ;  and  thus 
enable  our  country  to  bear  cheerfully  the  cost  of  the  War  and, 
better  still,  make  every  returned  soldier  tihink  that  such  a 
country-  was  worth  fighting  for. 

Tile  report  was  adopted  unanimoaisly.     After  the  retiring 
auditors  were  re-elected,  and  the  usual  votes  of  thanks  to  tl 
directors  and  staff  were  passed,  the  meeting  terminated. 
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SOUTH-EASTERN   AND  CHATHAM   RAILWAY 
COMPANIES. 

A  JOINT  general  meeting  ol  the  prupiietois  of  the  .Soiith- 
Kasteru  and  London,  Cliatham  and  Dover  Railway  Com- 
panies was  held  on  Tuesday  at  the  Cannon  otreel  Hotel, 
London,  E.C.,  ilr.  H.  Cosmo  0.  Bonsor,  the  Chairman  oi 
the  Managing  Committee,  presiding. 

The  Chaii-man  said  he  was  afraid  the  proprietors  would 
be  very-  disappointed  with  what  he  had  to  say  regarding  the 
negotiations  between  the  Government  and  the  railways  of 
the  United  Kingdom.  The  railways  were  still  tuider  the 
vontrol  of  the  Government.  The  Ministry  of  Transport  Act, 
which  became  law  in  August,  1919,  provided  that  control 
should  continue  for  a  further  two  j-ears:  this  was  an  arrange- 
ment made  when  Jlr.  Eunciman  was  President  of  the  Board 
of  Trade  in  Mr.  Asquith's  Government.  The  Act  also  pro- 
vided that,  if  the  Ministiy  considered  it  neces.'iary,  there 
should  be  a  further  18  months'  working  at  the  same  rates 
and  fares  as  the  ilinister  had  laid  down  during  those  two 
years.  Last  year  he  (the  Chairman)  said  the  Aits  «{  1844  and 
1871  were  the  Charters  under  which  the  railway  .shareholders 
had  invested  their  money,  and  were  an  absolute  protection 
for  the  future.  At  that  time  there  was  a  considerable  sug- 
gestion that  nationalisation  was  to  take  place.  He  did  not 
think  public  opinion  was  now  at  all  in  favour  of  nationalisa- 
tion of  railways,  and  he  had  come  to  the  conclusion  that 
the  Government  would  have  to  make  some  arrangement  l>y 
which  possibly  a  certain  amount  of  control  should  continue, 
but  which  would  conserve  the  interests  of  the  shareholders. 
All  he  ■ivas  allowed  to  say  at  present  was  tliat'a  small  Com- 
mittee of  the  Eatlway  Association,  representing  all  the  rail- 
ways, had  been  appointed  and  was  in  clojse  touch  with  the 
Ministry  of  Transport,  and  it  had  been  agreed  that  before 
legislation  was  introduced  the  GoveiTiment  would  consult  with 
the  Railway  Association  through  tliat  Connnitt-ee. 
The  Overcrowding  Problem. 

The  problem  to  be  solved  was  almost  an  impossible  one. 
but  he  was  most  hopeful  that  a  solution  would  be  discovered 
which  would  protect  the  interests  of  shareholders  w-hile 
giving  those  facilities  to  the  public  to  which  they  were 
entitled.  The  public  complained  with  justification  of  over- 
crowding on  the  railways.  The  causes  were  apparent,  but 
the  remedy  was  extremel.v  obscure.  One  cause  was  shorter 
hours  of  work.  Offices,  shops,  and  warehouses  all  emptied 
now  at  about  the  same  time,  and  pa.ssengers  who  used  to 
distribute  themselves  over  three  hours  in  the  morning  and 
three  hours  in  the  evening  now  expected  the  same  comfort 
in  one  and  a-half  hours.  The  position  was  impossible.  Again, 
the  50%  increase  in  ordinary  fares,  while  season  tickets  were 
increased  only  by  10%,  had  led  to  a  very  large  number  of 
additional  season  tickets  being  taken  up,  and  a  season-ticket 
holder  travelled  more  frequetitlv  than  one  who  Iwd  to  take 
a  ticket  for  each  journey,  .\gain.  'buses  .ind  trams,  which 
it  had  been  hoped  w<Hild  relieve  railway  congestion  for  short 
distances,  had  raised  their  fares  and  turned  a  certain  number 
of  passengers  on  to  the  railways.  The  remedy  for  over- 
crowding was  increased  accommcKlation  and  facilities,  but 
this  meant  additional  capital,  which  was  impossible  under 
existing  conditions.  Short-distance  third-class  fares  were 
imremunerative,  and  workmen's  trains  were  run  at  a  con- 
siderable loss.  The  public  were  not  satisfie<l.  Were  the  share- 
holders satisfied  ? 

Ordinary  Dividends  Below  Pre- War  Scale. 

In  liis  judgment,  their  position  was  n-ry  unsatisfactory. 
Government  controlled  the  railways,  fixed  rates  and  fares, 
and  increased  remuneration  of  employees  without  consultation 
with  directors.  The  result  was  that,  while  wages  and  salaries 
had  increased  by  100%  or  more,  the  ordinai-y  railway  share- 
holder received  less  than  in  pre-war  times  ;  he  got  no  sym- 
pathy, and  practically  a  third  of  his  moderate  dividend  was 
deducted  for  payment  to  the  Exchequer.  Yet  the  railway 
shareholder  suffered  in  exactly  the  same  proportion  as  every- 
body else  from  the  additional  cost  of  living. 

Coastal  Services. 

As  a  temporary  measure  the  lines  between  Dover  and 
Folkestone  had  been  reopened,  but  another  railway  might  have 
to  be  made  between  these  points  if  the  landslip  should  again 
become  active.  Dover  Harbour  Station,  nearly  completed 
when  war  broke  ont,  was  opened  just  aftir  the  War.  and  had 
since  been  occupied  by  the  naval  an<l  military  authorities. 
The  railway  had  again  possession  of  it.  and  they  were  hopeful 
of  being  able  to  give  Continental  travellers  greater  facilities 
aa  soon  as  the  lines  on  the  other  side  of  the  Channel  could 
carry  them.  Richboro',  he  s-xid,  last  year,  was  in  the  occupa- 
tion of  the  Government,  and  the  railways  had  iindertaken  to 
supervise  the  works  without  profit  or  joss.  Thev  did  .'O  to 
the  expressed  satisfaction  of  the  War  Office.  The  Ministi-y 
of  Munitions  were  now  in  possession,  and  were  putting  up 
the  Port  for  sale.  He  hope.]  that  sonie  industries  might  le 
oreated  in  the  ueighlKiurho.Hl  of  the  Port ;  the  railway  would 
be  in  .-i  very  excellent  position  to  give  every  accommodation 
to  such  industries.  Allmllng  to  the  railway  strike,  the 
I  hairman  .said  he  regarded  it  as  one  more  instance  of  the 
great  d.;inger  of  .State  control.  If  the  railways  as  individual 
companies  had  been  able  to  negotiate  with  "their  employees 
a  general  strike  would  not  have  occurred. 


SOUTH-EASTERN  RAILWAY. 

The  annual  general  meeting  of  the  South-Eastern  Railway 
Cuinpany  was  then  held,  Mr.  H.  Cosmo  0.  Bonsor,  the  Chair- 
man, presiding. 

The  Chairman  said  that  a  very  modest  increased  dividend 
was  being  given  to  the  Defen-ed  shareholders,  who  got  ^% 
more  than  last  year,  and  the  directors  were  also  able  to  ask 
the  proprietors  to  sanction  the  transfer  of  £25,000  to  reserve. 
Tliey  thought  that  under  existing  conditions  it  was  well  to 
keep  a  certain  auKJunt  in  reserve,  liut  it  would  lie  understood 
that  the  reserve  was  the  property  of  the  Ordinary  stock- 
holders, and  could  be  divided  among  them  if  any  contingency 
arose  which  should  suggest  such  a  course  as  useful.  It  was 
absolutely  their  iiroperty,  and  could  be  used  in  the  future 
either  for  equalising  dividends  or  for  a  bonus  distribution. 
He  moved  the  adoption  of  the  report  and  accounts. 

The  resolution  was  unanimonslv  adopted,  and  dividends, 
less  income  tax,  payable  on  the  19th  inst.,  were  declared  as 
follows  :  A  final  dividend  at  the  rat-e  of  £3  5s.  %  on  the 
niKlivi<led  Ordinary  stock,  making  £4  5.<.  %  for  the  vear ; 
a  filial  dividend  of  £4°:  on  the  Preferred  ordinary  stock! 
making  £6",,  for  the  year;  and  a  dividend  of  £2  10?.%  on 
the  Deferred   ordinary  stock  for  the  year. 

The  usual  formal  business  was  transacted  and  a  cordial 
vote  of  thanks  to  the  Chairman  concluded  the  proceedings. 

LONDON.  CHATHAM  AND  DOVER  RAILWAY. 

Tiu;  ordinary   general   meeting  of  the   London,   Cliatham  and 
Duel-  Railway   was  held  on  Monday  at  Cannon  .-^treet  Hotel 
London,    the    Right     Hon.    .'^ir    William    Hart    Dyke,     Bart., 
presiding.  .  > 

The  Chairman,  in  moving  the  adoption  of  the  report, 
r>ointed  out  tliat,  after  appropriating  £22.000  to  reserve, 
there  was  an  available  balance  of  £423,537.  Having  met  the 
full  dividend  of  4^%  on  the  Arbitration  Preference  stock  for 
the  year,  the  Board  were  able  fo  recommend  a  dividend  of 
4%  on  the  Second  Preference  stoclj.  as  compared  with  1^% 
for  the  previous  year.  The  Government  had  at  last  given 
up  possession  of  Green  Arbour  House  in  the  Old  Bailey, 
and  there  was  now  pending  a  claim  against  the  Government 
for  their  use  of  the  building.  With  reference  to  Kent  coal, 
the  output  dru-ing  the  year  under  review  had  amounted 
to  202,036  tons,  as  compared  with  183,216  tons.  He  saw  no 
reason  to  modify  his  opinion  that  the  Company  would 
receive  just  and  equitable  treatment  at  the  hands  of  the 
Coveniment  in  the  altiniate  .settlement,  and  that  the  under- 
t-iking  would  be  handed  back  unimpaired  as  regarded  its 
levenueearning  capacity.  The  Board  had  placed  the  Com- 
pany in  a  strong  position  to  meet  the  future  with  success. 
(Applause.) 

The  Right  Hon.  Viscount  Chilston  (Deputy-Chairman) 
Si.  onded  tTie  motion. 

The  report  and  accounts  were  unanimously  adopted,  and 
tlie  dividends  as  recommended  approved. 


SOUTH  METROPOLITAN  GAS  COMPANY. 

The  or<Iinary  half-yearly  meeting  of  the  proprietors  of  the 
South  Metro|iolitan  Gas  Company  was  held  on  February  11 
at  the  Cannon  Street  Hotel,  London,  E.C.,  Dr.  Charles 
Cai-penter  (Chairman  of  the   Company)  presiding. 

The  Secret;iry  (Mr,  F.  McLeod)  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors,  and  the  register 
of  proprietors  was  sealed. 

The  Chairman  said  :  Ladies  and  Gentlemen. — I  assume 
that,  following  your  usual  practice,  you  will  take  as  read 
the  reixirt  and  accounts  which  have  bieen  printed  and  circu- 
lated among  you,  and  I  luive  now  to  move  their  adoption. 
\ou  will  observe  that  we  have  ea«-ned  somewhat  more  than 
sufficient  to  make  both  ends  meet,  but  the  surplus  is  a  small 
one  compared  witli  the  magnitude  of  the  figures  involved. 
It  must  not  be  forgotten  that  this  surplus  is  merely  due  to 
the  fact  that  })rovision  is  only  aliowetl  by  the  Statutory 
Undertakings  (Increase  of  Charges)  Act,  1918,  for  paj-ment 
of  a  dividend  of  little  over  ono-half  of  the  pre-War"  rate. 
If  we  were  ailowed  to  pay  our  pre-War  dividend,  modest 
though  it  was,  and  inadequate  as  it  would  be  to-day,  we 
should  have  been  faced  with  a  substantial  deficit.  .iVnd  this 
would  have  arisen  in  conjunction  with  what  must  otherwise 
have  been  described  as  a  flourishing  busine.ss,  the  sales  and 
turnover  of  whi<h  are  both  extending.  While  the  War  was 
in  progress  we  were  of  opinion  that  little  could  be  expt-cU'd 
in  tlie  way  of  alleviating  this  paradoxical  state  of  things. 
But  now  that  hostilities  have  ceased  it  is  but  tlie  barest 
justice  that  it  should  be  remedied.  (Hear,  hear.)  I  will 
deal  fully  with  our  proiwsals  in  this  respect  when  I  explain 
at  the  following  Wharnciiffe  meeting  the  provisions  of  our 
new  Bill.  Now,  I  need  only  say  that  our  8haiclH>lders  are 
suffering  from  a  great  hardship  which  It  is  the  clear  business 
of  the  State  to  allow  ils  to  remove.     (Hear,  hesir.) 

Close  Scrutiny  of  Working  Coits. 

The  next  (laragraph  of  the  report  crystJillL-^s  in  a  few 
woixls  0110  of  the  gre.it  difficulties  under  whiih  we  are  carr>'- 
ing  on  our  biLslncss.  Our  labour  bill  has  increased  by 
£1,000,000  per  annum  compared  with  the  pre  War  figure. 
If  we  were  to  im-ludo  the  increased  labour  charges  paid  in- 
directly,   in    the   higher    ca«ts    of   raw    and    finiHliiil    materials 
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the  fiyiire  wuuld  be  very  miich  gieiiter — it  would  have  to  be 
incre;rsed  by  probably  between  half  and  three-quarters  of  a 
million  poiuuds.  Now  such  figures  as  these  must  neoessitate 
a  vei'y  close  scrutiny  of  our  methods  of  working  in  order 
to  test  their  efficiency  by  present-day  costs.  We  start 
with  a  heavy  handicap  by  reason  of  the  fact  that 
in  pre-War  days  we  had  no  occasion  to  go  in  extensively 
for  liibom--savin'g  devices.  We  were  on  good  terms  with  our 
employees,  and  had  no  need  of  such  a  stimulus.  The 
problem  to-day,  however,  has  become  a  very  different  one. 
We  cannot  carry  on  nnless  we  have  in  all  our  operations 
the  most  complete  system  of  minimising  manual  labour,  of 
which,  by  the  way,'  some  talk  as  though  it  were  the  only 
form  of  labour  to  have  any  consideration.  We  shall  have 
to  examine  anew  all  our  metliods  and  processes,  since  we 
have  got  to  look  at  these  now  from  a  totally  different  view- 
point" from  that  of  pre.-Waj  days.  Fortunately,  we  are 
greatly  stimulated  in  such  effoi-ts  by  the  attitude  of  our 
employees,  who  not  only  welcome  all  endeavours  to  increase 
efficiency,  but  are  lielp'ing  us  in  every  way  to  achieve  it. 
(Hear,  hear.)  This  is  a  most  satisfactory  eondition  of  things, 
and  must  eventually  be  of  gi'eat  help  to  us  in  oiu-  struggle  to 
tree  ourselves  from  the  maelstrom  of  high  prices,  but  at 
the  most  these  economies  are  very  far  from  balancing  in- 
creased labour  costs,  and  I  have  no  justification  tor  hoping 
they  will  eventually  do  so  to  anything  like  a  corresponding 
degref. 

Purification  of  the  Pioduct  :  Scientific  Development. 

You  will  remember  that  at  the  February  meeting  in  1914 
I  was  aWe  to  annoume  to  you  that  we  had  succeeded  in  solving 
a  problem  which  had  baffled  the  efforts  of  technicians  and 
scientists  for  the  greater  part  of  the  last  century — namely,  the 
purification  of  coal  gas  from  carlxjn  bisulphide.  Then  the 
War  came  and  we  were  without  means  either  to  extend  or  to 
complete  the  jjauts  we  had  erected  for  the  purpose.  Since 
tKe  Armistice  we  have  again  begun  to  move  forward.  We  are 
getting  our  apparatus  into  working  order,  and  have  evolved 
an  even  simpler  form  which  will  enable  the  process  to  be 
extended  at  a  lower  capitai  cost  than  would  be  possible  with 
the  earlier  design.  To-day  we — and  when  I  say  we,  I  mean 
not  only  your  lx)ard  of  directors,  but  your  commercial  and 
technical  staff  as  well — are  more  strongly  of  opinion  than  ever 
that  the  elimination  of  the  carbon  bisulphide  content  of  gas 
is  essential  to  the  satisfactory  progress  of  our  business.  We 
say  that  whenever  and  wherever  a  wax  candle  can  be  used  for 
providing  light,  a  gas  flame  should  be  found  equally  suitable 
for    that   purjKise   without    any  disability   arising   from    any 


differeuue  in  its  products  of  combustion.  And  we  believe 
that  this  will  not  only  maintain  the  present  uses  of  gas,  but 
will  give  a  great  impetus  to  their  extension.  I  ought  to  say 
that  these  proposals  are  not  very  popular  generally  among  gas 
undertakings,  but  undertakings  of  this  kind  are  naturaHy  of 
conservative  characteristics.  The  industry,  it  will  be  remem- 
bered, has  been  established  well  over  a  century.  It  has  now, 
however,  accepted  the  heat  basis  as  a  method  of  charging  for 
gas,  and  1  have  the  conviction  tliat  it  will  one  day  adopt  the 
highest  attainable  standard  of  purity  also. 

Increased  Coasamptioi]. 

The  substantial  increase  in  the  sales  of  gas  during  the 
half-year  is  gratifying,  although  it  would  be  easy  to  attach 
too  much  importance  to  it.  The  delivery  of  solid  fuel  has 
been  restricted  and  irregular  ;  the  supply  of  gaseous  fuel  is 
everywhere  available  throughout  our  district  in  ui|limited 
quantity  at  any  liour  of  the  day  or  night,  Sundays  or  week- 
days. Moreover,  the  control  over  the  flow  of  gas  by  simply 
turning  on  or  off  a  tap  provides  a  facility  of  economical  use 
unattained  with  similar  ease  by  any  other  form  of  distributed 
energy.  It  seems  probable,  too,  that  with  dearer  coal  the 
householder  is  relying  more  upon  gaseous  fuel  than  he  has  in 
the  past,  and  that  because  of  the  all-important  score  <if 
economy. 

In  this  connection  I  would  like  to  express  the  hope  that 
as  many  of  you  as  possible  who  have  not  done  so  will  endeavour 
to  visit  during  the  next  twelve  days  the  Ideal  Home  Exhibi- 
tion at  01>Tnpia.  You  will  there,  I  think,  see  ample  justifi- 
cation for  our  contention  that  the  supply  of  light  and  heat  is 
no  longer  a  monopoly  on  the  part  of  either  the  gas  or  the 
electric  undertakings.  Both  are  in  keen  competition  to  the 
advantage  of  the  public  they  supplv,  and  a  sliding  scale  stimu- 
lus is  no  longer  needed  to  ensure  economy  in  working.  At  the 
same  time  I  feel  you  will  come  awav  after  visiting  our  exhibit 
with  the  conclusion  that  gaseous  energy  has  at  least  as  great 
a  claim  as  electric  to  be  counted  the  "  handnmid  of  the 
people." 

Employees'  Representation  on  Board. 

The  report  completes  its  story  of  the  half -year'*  operations 
of  the  Company  by  a  reference  to  the  Bill  now  being  promoted 
by  the  Company,  and  the  proposed  modification  of  the  scheme 
by  which  a  share  in  the  management  is  given  to  the  employees. 
During  the  past  four  or  five  years  there  have  been  various 
criticisms  of  the  policy  of  this  board,  mainly,  I  think,  inspired 
by  the  feeling  of  unjust  fuffering  on  the  part  of  the  share- 
holders at  the  low  rate  of  interest  they  were  receiving  upon 
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their  investment.  But  that  criticism  was  adulatory  compared 
with  wliat  my  predecessor  faced  when  he  submitted  his  project 
for  adding  the  kevstone  t-o  our  co-partnership  edifice  by  the 
admission  of  the  Company's  employees  to  direct  representa- 
tion upon  the  board  of  directors.  The  experiment,  if  it  can 
still  be  so  described,  has  now  been  running  for  twenty-one 
years,  and  tile  principle  has  been  an  unqualified  success.  The 
details  of  the  scheme  have  shown  defects,  which  we  hare 
sought  to  correct  and  to  which,  in  tDeir  revised  form.  I  shall 
ask  you  presently  to  give  your  sanction.  The  variations  are 
very  simple,  and  do  not  affect  the  principles  one  iota. 

The  new  proposals  throw  open  the  selection  of  all  can- 
didates by  the  voters,  irrespective  of  the  stations  at  which 
they  are  employed,  while  all  the  candidates  may  possibly  be 
drawn  from  any  one  of  them.  The  method  of  election,  which 
I  may  remind  you  is  by  ballot,  is  also  appropriately  modi- 
fied, and  the  remiuieration  of  each  employee  director  is 
raised  to  a  basic  figure  of  £2  5s.  per  attendance,  which  is 
more  in  accord  with  present-day  values.  The  other  changes 
are  merely  of  a  drafting  nature.  I  have  been  asked  whether 
the  employees  desire  or  appreciate  representations  of  the 
kind  to  which  I  have  been  referring.  I  think  very  good 
evidence  that  they  do  is  afforded  by  their  proposals  for 
revision  which  they,  in  the  first  place,  put  forwai'd  and 
which  have  for  their  object  the  obtaining  of  the  best  pos- 
sible persons  to  represent  them  on  the  Board.  Before  I  sit 
down  I  should  like  officially  to  put  on  record  one  fact  of 
which  I  am  sure  as  shareholders  you  will  be  very  proud. 
It  is  this,  that  of  our  total  staff.  <pftiiers  and  workpeople, 
no  less  tlian  one-half  have  served  their  country  in  either 
the  Xavy  or  the  Army.  I  might  also  add  that  a  souvenir 
of  their  war  service  has  been  prepared  under  the  direc- 
tion of  the  co-partnership  committee,  and  the  secretary  will 
be  very  pleased  to  jjost  a  copy  to  any  shareholder  who  sends 
a  postcard  applyinj  for  one. 

The  Deputy-Chairman  'Mr.  Frank  H.  Jones),  in  second- 
ing the  motion,  said  :  I  should  particularly  like  to  associate 
myself  with  the  Chairman's  remark  as  to  the  great  advan- 
tage to  this  Company  of  the  employee  directors,  and  when 
this  suggested  alteration  of  the  scheme  comes  forward  I  am 
sure  you  will  all  approve  of  it. 

The  motion  was  unanimously   adopted. 

The  Chairman  moved  that  dividends  as  follows  be 
declared  for  the  half-year  ended  'December  31  last :  On  the 
Five  per  Cent.  Redeemable  Preference  stock  at  the  rate  of 
5%  per  annum,  and  on  the  Ordinary  stock  at  the  rate  of 
6%  per  annum. 

Mr.  A.  il.  P;iddon  seconded  the  motion,  which  was 
unanimously  adopted.  ^ 

The  Chairman  moved  that  the  proposal  passed  by  the 
lioard  of  Directors  at  its  meeting  on  the  4th  instant  for 
varying  the  scheme  for  the  election  of  employees'  directors 
adopted  by  the  .shareholders  on  August  14.  190/.  be  approved 
and  adopted,  subject  to  such  alterations  as  the  Board  of 
Trade  may  sugsest  and  the  directors  agree  to. 

Mr.  H.  T-  Manley  seconded  the  motion,  which  was  passed 
iinauTmouslv. 

The  retiring  directors,  Mr.  Kenneth  P.  Hawkslev  and 
N[r.  Frank  H.  .Tones,  were  re-elected,  and  Mr.  C.  P. 
Crookenden,  F.C.A.,  was  reappointed  an  auditor. 

The  Company's  Kew  Bill. 

An  extraordinary  general  meeting  of  the  proprietors  was 
then  held  for  the  purpose  of  consideiing  the  provisions  of 
the  Bill  now  before  Parliament,  intituled  "  A  Bill  to  enable 
the  South  Jletropolitan  Gas  Company  to  sell  gas  on  a  heat 
unit  basis,  to  make  new  provisions  as  to  charges  for  the  "as 
and  application  of  the  profits  of  the  Company,  to  extend  the 
powers  of  the  Company  to  amalgamate  with  or  purchase 
other  undcrt;ikings  and  for  other  purposes." 

The  Secretary  having  read  the  notice  convening  the 
meeting. 

The  Chairman  said  :  I  must  preface  my  explanation  of 
the  Bill  we  have  deposited  by  a  few  general  observations. 
Our  charter  of  working  is,  like  that  of  most  other  similar 
undertakings,  based  upon  what  is  known  as  the  sliding  scale. 
Upon  two  occasions  since  1876  the  scale  h;is  been  modified 
without  disturbing  the  underlying  principle.  The  stress  of  war 
broke  down  the  sliding  .scale  regulations,  as  you  know  only  too 
well.  But  I  am  bound  to  say  that  for  two  or  three  vears 
before  that  I  strongly  felt  that  justice  was  not  being  "done 
to  the  shareholders  in  return  for  the  skill  and  enterprise 
animating  the  conduct  of  their  busiiK'ss,  I  imagine  no  fair- 
minded  iwi-son  will  suggest  that,  in  that  reconstruction  which 
i.s  going  on,  the  claims  of  those  who  have  furnished  the  money 
to  build  up  ::nd  extern!  the  business  of  gas  supply  should 
be  disregarded,     (Heai-,  hear,) 

Now  to-day  two  fatal  defects  of  the  sliding  .scale  have  re- 
■.  ealed  themselves.  In  the  first  place,  it  only  took  into  account 
■I  consideration  of  the  interests  of  two  parties— namely,  the 
consumer  and  the  shareholder.  Though  the  Bharehoklers' 
<iividend.  despite  rising  prices  and  taxation,  has  fallen  to 
2^'"„  per  annum  on  tho  capital  moneys  invested,  the  co- 
partnershif)  Ixmus  of  the  employees  lias"  vanished  altogether, 
fjabour  has  had  its  sUindaid  wages,  rising  from  time  to  time 
as  conditioiLs  of  living  changed.  Capital  has  not  only  not 
received  a  standard  wage,  but  its  remuneration  is  considerably 
below  it.     Now,  our  co-partnership  principles  are  not  statu- 


tory except  in  relation  to  the  election  of  the  employees' 
directors  to  the  board.  Our  new  propo.sals  will  make  them 
so.  Secondly,  the  object  of  the  sliding  scale  was  to  reduce 
our  dividend  in  the  event  of  bad  management.  No  one  can 
accuse  us  of  tliat,  but  all  the  same  the  sliding  scale  has  fined 
us  by  a  large  reduction  of  dividend  as  though  we  were  guilty 
of  bad  management.  Moreover,  it  would  not  offer  the  in- 
ducement of  a  reward  commensurate  with  the  changed  coa- 
ditionsL  now  obtaining  in  the  country.  We  want  to  correct 
this  defect  also,  for  the  future  position  of  our  industry  and  of 
our  raw  material  is  a  far  more  uncertain  one  than  in  the 
monopoly  days  for  which  the  sliding  scale  was  created,  and 
new  investors  will  certainly  not  be  encouraged  if  the  spirit 
of  fairness  is  absent  in  adjusting  the  hardships  of  the  old 
ones. 

We  afBrm  at  the  outset  of  our  proposals  that  the  prin- 
ciples upon  which  industrj'  should  be  based  are  the  follow- 
ing :  Fair  remuneration  for  the  use  of  i  apital :  fair  (or  stan- 
dard) wages  for  employees ;  fair  price  payable  by  tlie  con- 
sumer for  the  commodity  sujiplied.  Compliance,  however,  with 
these  three  conditions  would  not  in  themselves  provide  the 
stimulus  to  good  management  to  which  I  have  refeiTcd.  and 
which  the  promoters  of  the  sliding  scale  wisely  considered 
as  an  essential.  What  is  wanting?  The  stimvdus  ot  profit 
making,  which,  despite  all  socialistic  ideals,  has  a  basic 
relationship   to  progress.     (Hear,  hear.) 

The  Chairman  then  explained  the  clauses  of  the  Bill,  and 
in  so  doing  stated  that  after  provision  was  made  in  iitiy 
accounting  jieriod  for  payment  of  the  authorised  dividend 
and  other  outgoings,  any  surplus  profits  would  be  at  the 
disposal  of  the  directors  to  the  extent  of  three-fourths-  for 
reduction  in  the  price  of  gas.  leaving  one-fourth  for  ecjual 
division  between  the  stoc'kholders  by  way  of  increased  divi- 
dend and  the  employees  by  co-partnership  bonus.  He  con- 
cluded by  moving  that  the  Bill  be  approved. 

The  Deputy-Chairman  seconded  the  resolution,  and  it  was 
carried  unanimously. 

The  proceedings  then  terminated. 


CROCKERS.  LTD, 

The  nineteenth  annual  general  meeting  of  this  Company  was 
held  on  February  12  at  Cannon  Street  Hotel,  London,  E.C., 
Mr.  John  Eccleston  Sheldon  (the  Chairman)  presiding. 

The  Secretary  (ilr.  F.  W.  Bebbington)  having  read  the 
notice  and  the  report  of  the  auditors,  ^ 

The  Chairman  said  :  Gentlemen, — The  report  and  accounts 
in  your  hands  have  doubtless  had  your  consideration,  and  I 
trust  you  have  come  to  the  conclusion  that  the  shareholders 
are  to"  be  congratulated  not  on'.y  on  the  results  of  the  trading 
for  the  past  year,  but  also  on"  the  increased  strength  of  the 
financial  position,  with  which  I  shall  deal  later.  As  hast.') 
and  erroneous  conclusions  are  often  formed,  iind  somewhat 
misleading  statements  are  sometimes  made,  on  account  of  the 
whole  of  the  facts  not  being  in  the  possession  of  those  who 
criticise.  I  propose  to  deal  more  particularly  with  what  has 
taken  place  during  the  last  six  years  in  relation  to  our  own 
business,  the  profits  that  have  been  earned,  and  particularh' 
the  financial  position  to-day. 

New  Markets  anti  Increase  of  Business. 

When  I  first  had  the  pleasure  of  addressing  you  as  your 
Chairman,  I  think  I  made  it  clear  to  you  what  the  policy  was 
that  your  board  intended  to  pursue,  and  I  now  propose  to 
point  out  what  we  have  to  show  as  a  result  largely  of  that 
policy,  coupled  with  special  attention  to  organisation  and  in 
our  methods  of  trading  generally.  I  would  remind  you.  as  I 
did  on  another  occasion,  that  our  business  has  not  been  mate- 
rially assisted  by  Government  orders  for  goods  necessary  to 
the  carrying  on  of  the  War.  On  the  other  hand,  there  is  the 
fact  that  the  result  has  been  assisted  by  enhanced  jirices. 
There  has  been  nothing  in  the  way  of  profiteering,  but  there 
has  been  a  very  great  extension  in  our  trading  generally, 
owing  largely  to  our  opening  up  markets  in  which  the  Com- 
pany had  little,  if  any,  interest  prior  to  1914. 

Assets  and  Liabilities. 

Proceeding  to  the  facts,  the  total  of  the  assei.s  side  of.  vour 
balance  sheet  for  1914  was  £395,358.  it  is  now  £887!055. 
You  are  aware  of  the  dividends  which  have  been  paid  iu 
the  meantime,  and  1  may  incidental. y  remark  that  we  have 
increased  our  reserves,  under  the  heading  of  "  General  re.serve 
and  contingent  reserve,"  from  £24,000  to  £85.003— that  is, 
if  the  recommendations  we  make  to  you  to-day  are  adopted. 
Besides  this  we  have  made  allocations  to  Debenture  stock 
redemption  fund  and  the  staff  benevolent  and  pension  fund. 

I  will  now  deal  more  particularly,  with  the  fiunres  for  last 
year — that  is,  1919 — and  the  first  I  would  rail  your  attention 
to  is  that  ot  stock,  which  is  a  little  over  £60.000  less  than 
in  tile  previous  year;  but  as  there  may  possibly  be  a  doubt  in 
some  minds  as  to  tho  wisdom  of  reducing  the  stock  in  view 
of  the  scarcity  of  goods.  I  would  slate  that  we  are  well 
bought  for  the  future,  and  on  a  satisfactory  basis  as  regards 
delivery,  which  so  far  has  been  all  we  rouhl  desire.  With 
regard  to  the  item  of  book  debts  and  bills  receivable,  these 
are  in  excess  of  the  1918  figures  by  about  £25.000.  and  the 
item  of  cash  at  bankers  is  aliout  £'10,000  more.  As  to  invest- 
ments, we  still  continue  to  redeem  lur  Debentures  as  favour 
able  opportunitips  offer,  and  I  may  say  that  the  opportunities 
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that  have  offeie<l  so  far  have  been,  in  the  opinion  of  your 
board,   ven:   favourable. 

Turning  to  the  liabilities,  tlie  ordiuar_v  share  capital  has 
been  increased  by  £100.000  in  pursuance  of  a  resolution 
passed  at  our  last  annual  meeting,  and  I  think  the  wisdom 
of  that  procedure  is  fully  warranted  by  the  results.  I  will 
now  take  tlie  items  of  creditors  on  open  accounts,  and  sundry 
creditoi's,  &c.,  which  together  tota.l  roughly  £312,000,  against 
£464.000  for  the  previous  year,  or  £152,000  less.  Now,  if 
you  take  these  items  and  compare  them  with  items  on  the 
assets  side — namely,  stock,  book  debts,  bills  receivable,  and 
cash  at  bankers — ^j-ou  will  find  that,  after  allowing  £60.000 
for  the  smaller  stock,  the  balance  of  those  assets  over  those 
liabilities  is  increased  by  the  sum,  roughly,  of  £153,000  as 
compared  with  1918. 

Now  this  is  a  strong  position  for  us  to  be  in,  especially 
in  view  of  the  extended  business  we  are  hoping  for.  and  which 
I  may  say  I  vei  ture  to  think  will  be  realised  ;  but  t  may  add 
that,  in  spite  of  the  talk  of  the  boom,  or  a  bo(mi — whicliever 
way  it  is  at  present  viewed — there  are  many  dangerous  posi- 
tions, and  we  shall  continue,  as  we  liave  always  done,  to 
ymrsue  a  cautious  po'.icy,  which  w-e  firmly  believe  to  be  in 
accordance  with  your  wishes.  We  are  very  watchful  foi"  pos«i- 
,l>ilities,  and,  I  may  add,  both  prn  and  i-<in..  the  necessity 
for  which  yon  will  fully,  realise  in  view  of  the  fact,  whicli 
I  have  alread.v  related  to  you.  of  the  e.\tension  of  our  busi- 
ness abroad  and  the  manner  in  which  it  is  affected  by  the 
rates  of  e.xchange. 

I  will  now  pass  on  to  the  report  of  your  directors,  which 
shows  that  w-e  have  a  disposable  balance  of  profits,  including 
the  carry-forward  from  last  year,  of  £75,810,  wjiicli  wc 
)iro))Ose  should  be  appropriated  as  set  out  in  the  report,  the 
rlividends  and  bonus  absorbing  a  total  of  £24.504. 

New  Shares  :  eT^planation  of  Dividend  distribution. 

In  connection  with  the  dividend  and  bonus  on  the  new 
issue,  I  may  say  that  I  propose  to  deal  specially  with  that 
matter,  as  I  have  had  .several  questions  put  to  me  personally, 
and  our  Secretary  has  been  approached  by  one  or  two  shai-e- 
holders  directly  as  to  the  allocations  and  appropriations  we 
have  made — of  course,  \vith  the  consent  of  your  auditors — 
with  regard  to  those  dividends.  Now,  I  would  remind  you 
that  the  terms  of  issue,  as  per  the  prospectus  dated  .\priril, 
1919.  were  :  ■'  The  new  shares  will  rank  pnr\  /;»«■<„  with  the 
85.000  Ordinary  shares  already  issued,  the  several  iiista!- 
meiits  ranking  f(n-  dividen<l  as  follows  :  (a\  Tjistalments  pav 
able  on  application  and  allotment  .i«  from  the  date  of  allo't 
ment:  (h)  instalmentt!  jia.vable  on  June  30,  1919,  as  fnmi  that 
date."  Article  117  of  the  articles  of  association  of  the  Com 
pany  provides  that  :  "  All  dividends  shall  be  declared  and 
paid  aciordmg  to  the  amount  ])aid  or  credite<l  as  paid  on 
the  shares.  .\s  regards  shares  not  fully  paid  up,  all  divi- 
dends thereon  shall  be  apportioned  and  paid  -pro  ra/o  accord- 
ing to  the  amounts  called  up  during  the  portion  or  ))ortions 
of  the  yea.r."  The  dat«  of  the  allotment  of  the  shares  was 
:\[ay  1.  1919 — that  is  the  date  when  the  new  shares  literally 
came  into  e.vistence — and  the  amount  paid  im  aiiplication  anil 
allotment  per  share  was  lO.s.  One-half  of  the  nominal  value 
of  each  share  therefore  ranks  for  divideml  from  ilav  1  to 
December  31.  or  eight  months,  and  the  other  half  rank's  from 
June  30  to  December  31,  or  si.x  months.  This  is  equivalent 
to  the  full  nominal  amount  of  the  share  I'anking  for  seven 
months  of  the  year.  The  new  shares  therefore  are  entitled 
to  receive  7-12ths  of  any  amount  paid  on  the  old  Ordinary 
shares.  The  old  Ordinary  shares  receive  a  dividend  and 
bonus  for  the  year  of  12^%  ;  the  new  shares,  therefore,  are 
entitled  to  receive  7-12ths  of  the  12^%.  or  7  7-24ths  per  cent, 
(actual),  in  accordance  with  the  resolution  which  will  be 
)daced  before  you,  the  new  shares  are  to  receive  10  2-3rds  per 
cent,  per  annum,  or  5  l-3rd  per  cent,  (actual),  and  a  bomis  of 
1  ll-24ths  per  cent.,  or  to,gether,  6  19-24ths  per  cent.,  and,  in 
addition,  there  has  been  paid  an  interim  dividend  at  the  rate 
of  6%  per  annum,  or,  on  the  amount  called  up.  -^  ° '  (actual), 
which,  together  Avith  the  6  19-24ths  per  cent.,  makes  7  7-24tlis 
per  cent.,  which  is.  as  previously  stated,  7-12ths  of  the  amount 
paid  on  the  old  shares. 

We  propose  to  place  to  Debenture-stock  redemption  fund 
£3,500.  which  will  raise  that  fund  to  a  little  over  £11.000. 
I  would  make  it  quite  clear  that  this  is  irrespective  of  the 
amount  under  investments  on  the  a.ssets  si<le  of  £4.806.  We 
are  also  placing  £3.500  to  the  staff  benevolent  .nnd  pension 
fund,  making  this  fund  nearly  £10.000,  Then  we  i^ropose 
to  transfer  to  general  reserve  £15.000,  and  to  contingent 
resei've  £5.000.  Avhich.  a,s  T  have  before  stated,  makes  a  total 
of  £85.000  of  reserves.  Expenses  of  underwriting,  .adver- 
tising, &c.,  in  connection  with  the  capit.il  issue  were  £5,394. 
and,  as  you  will  see,  we  propose  to  wipe  this  out.  This  will 
leave  ns  with  a  balance  to  carrv  forward  to  ne.xt  year  of 
£15.912,  a.gainst  £14,330  for  1918, 

Additional  Premises  acquired. 

At  the  last  meeting  and  at  our  previous  meeting  I  referred 
to  certain  e.xtensions  we  were  making  in  connection  with  the 
considerable  expansion  of  our  business.  I  am  pleased  to 
say  that  the  negotiations  for  the  acquisition  of  further 
premises,  which  I  reported  to  you  at  the  last  meeting,  liave 
been  satisfactorily  completed.  The  necessary  alterations  and 
equipment  have  largely  been  carried  out,  and  we  are  in  occu- 
pation ;  but   there  are  certain  portions   which  at  the  pre.°enl 


time  we  do  not  require,  and  these  are  let  on  satisfactory 
terms. 

Jiefore  sitting  down  I  should  like  to  refer  to  the  loyal 
support  which  your  board  has  received  from  the  officers  a'nd 
managers  and  staff  generally.  I  may  say  there  is  a  very 
close  association  between  your  board  and  managers,  which 
1  think  has  been,  and  will  be  in  the  future,  a  matter  of 
great  mutual  assistance.  In  view-  of  my  personal  knowledo-e 
and  experience  of  the  staff,  it  gives' me  great  pleasure  once 
a.gain  to  express  my  apjueciation  of  their  services.  (Applause.) 
I  now  beg  to  move  :  "That  the  directors'  report  and  state- 
ment of  accounts  for  the  year  ending  December  31,  1919, 
lie  received  and  adopted."      i 

Mr.  H.  E.  Hubble  (Managing  Director),  in  seconding  the 
nujtion,  said  he  thought  the  shareholders  would  agree  with 
him  that  the  lialance  sheet  submitted  was  an  eminently  satis- 
factory one  from  practically  every  point  of  view-.  (Hear, 
hear.)  This  was  the  Company's  19th  birthday,  and  although, 
jierhaps,  as  a  child  it  did  not  grow  for  a  few  years  as  thev 
might  have  desired,  he  thought  that  as  it  approached  maturitv 
it  was  assuming  a  healthier  comlition  altogether,  and  he 
certainly  had  great  anticipations  with  regard  to  the  future 
of  the  undertaking.     (Applause.) 

The  motion  was  carried  imanimously,  the  dividends  and 
bonus  recommended  were  unanimously  approved,  and  the 
retiring  directors  and  auditors  were  re-elected. 

A  vote  of  thanks  having  been  accorded  to  the  officers, 
managers,   and  staff  of   the  Company, 

Mr.  W.  H.  Paterson  proposed  a  vote  of  thanks  to  the 
Chairman.  In  doing  so  he  said  he  wished  to  thank  Mr. 
(Sheldon  for  his  vei-y  able  speech  and  the  way  in  which  he 
had  placed  the  position  of  the  Compaiiy  before  those  present. 
As  a  new  shareholder  he  really  came  to  the  meeting  in  oixler 
to  make  the  acquaintance  of  the  directors,  and  he  had  had 
one  or  two  points  in  his  mind,  but  he  was  so  satisfied  with 
the  way  in  which  the  gener.al  outline  of  the  Company's  posi- 
tion had  been  laid  before  the  meeting  by  the  Chairman  that 
he  had  refrained  from  asking  .any  questions. 

The  vote  was  seconded  by  Mr.  Mayell,  supported  by  .Mr, 
Cherry,    and   carried  with  acclamation. 

The  Chairman  briefly  acknow-ledged  the  compliment  and 
the    (niic  cedings   terminated. 


BAXTER'S  LEATHER  COMPANY,  LIMITED. 

TuE  twenty-fourth  (U'dinary  general  meeting  of  Baxter's 
Leather  Conipanv  was  held  on  Thursday,  February  12,  1920, 
at  Winchester  Hcvnse.  Old  Jiroad  Street,  London, "E.C,  .\lr. 
Walter  Howard  (Chairman  of  the  Cimipany)  presiding. 

The  Chairman  said  :  Gentlemen. — In  accordance  with  our 
usual  custom,  1  suppose  you  will  take  the  balance  sheet  and 
report  as  read.  We  come  before  you  to-day  dealing  with  a 
year's  business  which  is  ver.v  Tuuch  to  my  satisfaction,  an<l 
rather  to  my  surprise  if  I  go  back  to  the  doubts  that  ]  felt 
w  hen  we  held  <iur  last  annual  meeting.  This  is  a  record  year 
in  the  Company's  trading.  The  jirofits  of  the  year  are  very 
large,  but  they  are  very  large  because  the  amount  of  business 
done  has  been  very  large.  The  amount  of  business  done  and 
the  price  at  which  it  has  been  <ione,  and  the  value  of  the 
stocks  Avhich  we  hold,  entail  a  great  demand  upon  us  for 
capital,  and  it  is  because  of  that  and  because  of  the  feeling 
that  we  must  not  onlv  maintain  the  ground  we  have  won, 
but  go  fru-wai'd.  that  we  have  asked  for  an  accession  to  our 
capital. 

Growth  of  Assets. 

The  figures  that  you  see  in  the  balance  sheet  are,  in  some 
cases,  very  large.  Our  stock-in-trade,  which  a  year  ago  stood 
at  about  £111,000.  is  now  £221.000.  The  item"  of  machinery 
and  plant  stands  at  about  the  same  figure  as  before,  and  1 
am  pleased  to  feel  that  it  is  worth  a  great  deal  more.  "  Book 
debts  "  is  one  of  the  items  which,  during  these  times  of  high 
prices,  make  companies  feel  the  strain  upon  their  capital 
resoiu'ces.  Our  book  debts  stand  at  a  figure  which  we  have 
not  had  before  either  at  the  end  of  the  .year  or  at  any  other 
time.  ITiey  amount  to  £281,(X)0.  We  have  acquired,  as  you 
know,  freehold  premises,  and  w-e  have  got  a  new  factory 
going   up  at   Islington.     That  and   the  warehouse  at  Bristol 
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were  a'bsolutely  necessiiiy.  These  stand  iu  our  books  .it 
the  sum  of  £15,436.  We  had  to  enter  into  contracts  for 
the  buildings  at  a  very  high  rate,  and  we  felt  that  the  cost;; 
were  greater  than  perhaps  they  ivould  be  in  the  future.  ^^  e 
have  therefore  jirovided  already  a  sum  which  reduces  tlie 
book  figures  to  less  than  the  actual  cost.  Xational  War  Bonds 
and  War  Loan  are  all  taken  at  market  values.  Our  total 
assets  are  £580,000,  the  largest  figure  we  have  ever  shown 
in  any  balance  sheet. 

Advance  Provision  for  Income  Tax 

We  owe  to  creditors  £381.C00.  They  are  not  all  absolute 
liabilities.  We  have  done,  and  I  think  I  have  explained  this 
before,  what  I  conceive  necessary  to  be  done  in  cases  of 
companies  similar  to  ours — we  have  made  provision  for 
income  tax  which  we  shall  have  to  pay  in  the  future.  We 
have  got  a  large  profit  this  year.  The  income  tax  actually 
payable  at  the  moment  has  not  increased  by  a  single  penny 
on  account  of  that  large  profit,  but  a  false  impression  is 
created  if  provision  is  not  made  beforehand,  because  we  shall 
have  to  pay  one-third  next  year,  one-third  the  year  after, 
and  one-third  the  year  after  that.  We  shall  have  to  pay 
on  the  profit  we  have  made.  So  out  of  these  profits  we  set 
aside  a  sum  «'hieh  we  consider  adequat^e.  This  is  not  always 
done,  but  in  tlie.se  days  of  high  income  tax  it  ought  to  be 
done.     I  now  move  the  adoption  of  the  report  and  accounts. 

Mr.  H.  D.  llichardson  seconde<l  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  :  It  is  a  great  pleasure  to  me  to  be  able 
to  move  :  "  That  a  final  dividend  of  17%,  making  (with  the 
3%  interim  dividend  paid  in  August  last)  20%  for  the  yeaa-. 
less  income  tax,  be  paid."  We  are  placing  £25,000  to  reserve 
fund,  and  we  shall  leave  a  balance  to  carry  forward  to  next 
j-ear  of  £6,290,  against  a  balance  of  £2,765  which  we  brought 
into  the  year's  accounts. 

Mr.  Enos  Howe-s  said  he  imderstood  the  position  to  be 
that  the  £25,000  earned  this  year  would  be  distributed  to 
the  shareholders  in  fully-paid-up  shares,  and  it  left  the 
reserve  fund  intact. 

The  Chairman  explained  that  the  dividend  in  shares  was 
derived  from  former  reserves,  but  that  the  residt  was  the 
same — the  reserve  was  made  good. 

The  resolution  was  carried  -unanimously. 

The  Chairman  moved  the  re-election  of  the  retiring 
director,  Mr.   H.  D.  Richardson. 

Mr.  J.  Kemp-Welch  seconded  the  motion,  which  was 
unanimously   adopted. 

Election  of  Company's  Officials  to  Board. 

The  Chairman  said  he  had  to  make  a  proposal  that  had 
been  provided  for  at  previous  meetings  of  the  Company  held 
in  connection  with  the  new  capital.  It  was  suggested  to  him 
by  Mr.  Lee  or  Mr.  Dowding  that  it  would  be  a  great  advan- 
tage to  have  as  members  of  the  board  Mr.  Fairweather,  their 
Secretary,  who  had  been  pra^ically  a  member  of  the  board 
for  years,  who  had  no  right  to  speak,  but  who  was  always 
listened  to  as  if  he  had  been  a  director,  and  their  valued 
representative,  ;Mr.  Brown,  who  had  done  wonderfnlly  good 
business  for  the  Company.  He  had  very  great  pleasure  in 
proposing  that  these  two  gentlemen  should  be  elected  members 
of  the  board. 

Mr.  King  seconded  the  resolution. 

Mr.  Enos  Howes  raised  a  technical  objection  to  the  election, 
on  the  ground  that  notice  of  it  had  been  omitted  from  the 
directors'  report,  but  stated  that  he  had  no  personal  objection 
to  the  gentleman  proposed. 

The  resolution  was  carried  unanimously. 

The  two  new  directors  expressed  thanks  for  their  election. 
■  IMr.  P.  W.  Brown  moved  "  that  a  sum  of  150  guineas, 
free  of  tax,  be  voted  jh  advance  to  each  of  the  three  directors, 
Messrs.  Walter  Howard,  H.  D.  Richardson,  and  J.  Kemp 
Welch,  as  remuneration  for  the  year  1920,"  and  "  that  an 
additional  sum  of  150  guineas,  free  of  tax,  be  voted  to  each 
of  the  three  directovs,  Messrs.  Walter  Howard,  H'.  D. 
Richardson,  and  J.  Kemp  Welch,  as  remuneration  for  the 
past  year  (1919)."  He  observed  that  they  were  all  grate- 
ful to  the  directors  for  the  way  in  which  they  had  con- 
ducted the  Company's  business,  and  they  felt  confidence 
ill  its  future. 

Mr.  Almond  seconded  the  resolution,  which  was  unani- 
inijiisly  adopted. 

The  Chairman  expressed  the  thanks  of  the  board  to  the 
shareholders.  He  remarked  that  it  would  be  a  great  pleasure 
to  have  Mr.  Fairweather  and  Mr.  Brown  at  the  board 
meetings  as  directors,  and  he  was  convinced  that  it  would 
lie  to  the  great  .advantage  of  the  Company. 

Mr.  Carr-Gomm  moved  that  Mr.  R.  .T.  Blackladder  be 
■  'o(  ted  auditor  to  the  Company  in  place  of  Mr.  E.  Kennedy 
Howes  (who  retires  owing  to  ill-health),  at  a  fee  of  75  guineas 
Icji  the  year. 

Mr.  P.  W.  Brown  seconded  the  resolution,  which  was 
agreed   to. 

An  additional  fee  of  25  guineas  was  voted  to  the  auditor, 
Mr.  E.  Kennedy  Howes,  for  the  past  year's  audit. 

On  the  motion  of  Air.  Enos  Howes,  a  hearty  vote  of 
thanks  was  accorded  to  the  Chairman  and  Directors  and  to 
the  staff  for  their  services  during  the  past  year,  and.  the 
Chairman  having  briefly  responded,  the  proceedings 
terminated. 


AGRICULTURAL  INDUSTRIES,  LIMITED. 

The  statutory  meeting  of  the  members  of  Agricultural  In- 
dustries. Liniited,  was  held  at  Winchester  House,  Old  Broad 
Street,  London,  E.C..  on  February  11,  the  Rt.  Hon.  Sir 
Ailwvn  E.  Fellowes,.  P.C.,  presiding. 

The  Secretary  (Mr.  W.  Ernest  Treweek.  F.C.I.S.), 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen.— This  meet- 
ing is  being  held  to  comply  with  statutory  requirements,  and 
there  is  no  business  before  it,  but  1  am  glad  to  be  able  to 
take  this,  the  first,  opportmiity  of  meeting  our  shareholdei-s 
and  giving  them  some  account  of  the  position  of  our  Com- 
pany, although,  of  course,  the  time  that  has  elapsed  since 
thedate  of  tbe  issue  of  the  shares  is  so  short  that  there  have 
been  no  material  changes  in  the  situation  as  disclosed  iu  the 
prospectus. 

Capital  Over-Snbsctibed. 

The  issue  of  shares  w-as,  as  you  probably  know,  a  success, 
having  been  over-.subscribed,  and  I  am  glad  to  be  able  tfv 
tell  you  now,  after  we  have  been  in  office  snnie  three  months^ 
during  which  we  have  gone  thoroughly  into  the  Company's 
affairs,  that  your  directors  feel  confident  that  the  estimate 
of  profits  which  was  made  at  that  time  will  not  only  be 
maintained,   but   in  the    future  exceeded.     (Hear,   hear.) 

Nature  of  Business. 

From  remarks  that  have  been  made  and  Press  comments 
which  I  have  read,  I  gather  that  the  impression  lias  got 
abroad  that  this  Company  of  ours  is  merely  a  farming  busi-' 
ness.  I  need  scarcely  say  that  this  is  quite  incorrect,  and 
indeed  a  very  inadequate  appreciation  of  our  real  position. 
The  various  Dennis  organisations  which  have  been  taken' 
over  by  and  incorporated  in  Agricultural  Industries,  Limited, 
form  one  of  the  largest  corporations  of  its  kind  in  the 
world.  In  addition  to  our  farming  and  potato-growing  busi- 
ness, we  are  merchants  on  a  large  scale,  carrying  on  an  ex- 
tensive and  ever-growing  business,  both  as  exporters  and 
importers.  There  is  practically  no  limit  to  the  possibilities 
of  expansion  in  our  trade  departments,  and  you  may  rest 
assured  that  everything  possible  will  be  done  by  your  board 
to  foster  those  interests. 

The  question  of  exchange,  you  will  fully  realise,  looms 
very  largely  in  the  minds  of  everyone  at  the  present  moment, 
and  there  is  no  step  which  can  be  taken  which  is  more  effec- 
tive in  adjusting  the  exchanges  and  making  them  more 
favourable  to  this  country — particularly  as  far  as  America 
is  concerned — than  the  increase  in  the  production  of  food  at 
home.  (Hear,  hear.)  Increased  production  is  of  little  value 
unless  there  are  the  necessarv'  arrangements  and  mechanism 
for  handling  the  products  when  grown,  and  disti'ibuting 
them  cheaply,  quickly,  and  freshly  to  the  public.  We  can 
fairly  claim  that  there  is  no  more  efficient  organisation  in 
this  country  for  this  pirrpose  than  our  Company.  (Hear, 
hear.) 

Acquisition  of  a  New  Estate. 

In  the  estimate  of  profits  given  in  the  pros'ijectus,  no 
account  was  taken  of  the  results  to  be  obtained  from  farm- 
ing the  Nocton  Estate.  This  estat-e  has  only  recently  come 
under  our  management,  and  therefore  for  the  first  year  or 
two  will  probably  not  be  so  prolific  in  its  production  as  the 
other  parts  of  our  property.  Any  profits,  however,  derived 
from  this  additional  2,500  acres,  which  are  accruing  from 
now  onwards,  will  be  in  addition  to  any  sources  of  revenue 
mentioned  in  the  prospectus.     (Hear,  hear.) 

Your  directors  feel  tiat  at  .a  time  like  the  present,  when — 
more  than  has  ever  previously  been  the  case — the  production 
at  home  of  food  is  recognised  as  a  m.atter  of  most  vital 
interest  to  the  nation,  an  undertaking  such  as  this  Company 
of  ours  is  a  work  of  n.ational  importance.     (Hear,  hear.) 

If  the  land  of  this  country  is  to  have  its  maximum  pro- 
ductivity, and  if,  correspondingly,  prices  of  food  are  to  be 
kept  at  the  lowest  possible  rate  to  the  consumer,  it  is  neces- 
sary, that  combinations  .should  be  formed  among  agricultural 
interests  similar  to  those  which  have  been  formed  in  nearly 
every  other  branch  of  industrial  and  commercial  activity. 
(Hear,   hear.) 

There  is  every  reason  to  believe  that  these  amalgam-ations 
and  co-ordinations  of  agricultural  interest.s  will  prove  of 
inestimable  value,  not  only  to  the  shareholders  and  parties 
immediately  interested,  but  to  the  nation  at  large.  Jis  has 
been  the  case  in  similar  developments  in  other  br,\nches  of 
enterprise.  So  convinced  are  we  of  this  that  your  directors 
have  every  intention  of  incre.nsing  and  developing  the  scope 
of  our  operations  by  gradually  acquiring  other  estates  and 
other  kindred  businesses,  whenever  an  opportunity  of  doing 
so  on  favourable  terms  occurs. 

The  Largest  British  Organisation. 

Various  properties  of  this  kind  h.ave  already  been  laid 
before  your  board,  and  some  of  them  are  under  considera- 
tion at  the  present  time.  By  following  out  this  policy  on 
conservative  lines,  and  at  the  iwime  time  <a|)able  and  enter- 
prising management,  we  see  no  reason  why  we  should  not 
make  this  Company,  which  is  alrcidy  the  largest  organisation 
of  its  kind  in  Great  Britain,  one  of  the  greatest  businesses  of 
its  kind  in  the  world.     (Hear,  hear.) 
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There  being  no  resolution  before  the  meeting,  I  will  now 
declare  the  proceedings  at  an  end,  unless  there  should  be  any 
shareholders  wlio  wish  to  put  any  questions,  in  which  case 
I  shall  be  pleased  to  answer  them  to  the  best  of  my  ability. 

In  reply  to  Sir.  Harter,  the  Chairman  stated  that  the 
dividend  on  the  Preference  shares  wpuld  be  paid  half-yearly. 

Sir  Francis  W.  Towle  said  he  would  like  to  point  out, 
in  order  to  prevent  any  possible  misapprehension,  that  the 
figure  of  2,500  acres  mentioned  in  connection  with  the  Nocton 
Estate  was  the  actual  acreage  at  present  under  cultivation. 
The  total  area  of  the  estate  was  approximately  9,000  acres. 
He  made  this  explanation  in  case  any  shareholder  should  think 
that  the  property  had  shrunk  from  9.000  acres  to  2,500  acres 
during  the  three"  months  in  which  the  present  board  had  had 
ihe  management  of  it.     (Laughter.) 

The  proceedings  then  terminated. 


REDFERN  LIMITED. 

The  twenty-seventh  annual  general  meeting  of  Redfern 
Limited,  was  held  on  Tuesday  at  21  Ironmonger  Lane, 
London,  E.G.,  Mr.  Bertram  James  Redman,  the  Chairman, 
pi'esiding. 

The  Chairman  said  :  With  your  permission  we  will  take 
the  report  and  ac<?ounts  as  read.  I  have  really  nothing 
to  say  upon  them  except  to  congratulate  you  upon  the  state 
of  affairs  which  we  have  to  consider  to-day.  You  will  notice 
that  these  accounts  are  made  up  to  March  1919.  and  next 
month  is  March  1920  ;  we  hope  to  get  the  accounts  out  in 
much  quicker  time  for  the  period  ending  March  1920,  and  I 
can  really  promise  you  that  those  accounts  will  be  even  better 
than  the  present  ones.  Trade  in  all  our  branches,  except 
one,  has  improved  cxmsiderably  during  last  year,  and  the  one 
that  has  not  shown  an  improvement  we  are  closing.  That  is 
aJl  I  liave  to  say  on  the  balance  sheet.  I  have  much  pleasure 
in  moving  :  "  That  the  report  and  accounts  of  the  Company 
for  the  period  from  January  12,  1918,  to  March  31,  1919, 
be  and  the  same  are  hereby  approved  and  adopted."  Before 
I  put  that  resolution  to  the  meeting  I  shall  be  very  pleased 
to  answer  any  questions. 

iMr.  R.  A.  Vinter  seconded  the  motion. 

In  reply  to  questions,  the  Cliairman  said  lie  could  state 
that  the  Company  was  a  very  flourisliing  one  now.  The 
branch  which  they  had  closed  was  the  one  in  New  York, 
which  was  too  far  away  to  be  managed  successfully.  With 
regard  to  the  Paris  branch,  that  was  a  separate  Company  to 
comply  with  French  law,  but  the  shares  were  all  held  ly 
Redfern  Limited. 

The  resolution  was  carried  unanimously. 

The  retiring  directors.  Major  P.  D.  Thomas,  M.V.O.,  and 
Mr.  C.  Poynter  Redfern,  were  unanimously  re-elected. 

The  aiirlitors.  Messrs.  Turquand.  Youngs  and  Compa-iy. 
were  reapjxiinted. 

Subdivision  of  Shares. 

An  extraordinary  general  meeting  was  then  held  to  run 
.sider  the  following  resolutions  :  "  (1)  That  each  nf  the  Prefer- 
•ence  shares  in  the  capital  of  the  Company  be  divided  ii:to  10 
Preference  shares  of  £1  each  upon  each  of  which  the  turn  (  f 
£1  shall  be  credited  as  paid  up,  and  that  earfi  nf  the  Ordiua;y 
shares  in  the  capital  of  the  Company  be  divided  into  10  shares 
of  £1  each  upon  each  of  which  the  sum  of  £1  shall  be  credited 
as  paid.  (2)  That  the  100.000  shares  resulting  from  th.- 
division  of  each  of  the  existing  £10  Preference  shares  be  num- 
bered 1-100.000  inolusive,  and  tliat  the  200,000  Ordina-v 
shares  resulting  from  the  division  of  the  existing  £10  Orrli 
nary  shares  be  numbered  1-200,000  inclusive." 

The  Chairman  formally  move<l  the  resolutions,  which  wcie 
seconded  by  Mr.  Vinter,  and  carried  unanimously. 

A   vote   of   thanks   to   the    Chaii#ian    concluded    the    pr  > 
oeedings. 


THE  NATIONAL  MINING  CORPORATION,  LIMITED. 

The  statutory  meeting  of  the  members  of  the  National 
Mining  Corporation.  Limited,  was  heW  at  River  Plate  House, 
Finsbury  I'ircus,  London,  E.C.,  on  February  12,  Mr.  Herbert 
Guedalla    (the   Chairman)    presiding. 

The  Secretary,  (ilr.  A.  E.  Ford,  A.C.A.)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — We  are  hWding  tins 
first  meeting  of  the  Corpoi'ation  to  present  to  you  the  rejiort 
and  accounts  made  up  in  due  form  in  accordance  Avith  tlie 
Companies  Acts.  The  share  capital  of  £2.500,000  in  siuues 
of  £1  each  has  been  fully  subscribed,  and  there  has  been 
called  ui>  5-?.  on  account  of  each  tshare,  making  a  total  of 
£525,000.  It  is  not  possible  to  disgui.se  the  fact  that  during 
the  short  period  of  our  existence  a  certain  amount  of  cash 
pront  has  been  realised,  and  this  accounts  for  the  item 
"  Other  receipts,  £24,044."  On  the  payments  side  of  the 
accounts  you  will  note  that  the  net  amount  of  our  invest- 
ments, less  rea'isatious  on  the  date  of  the  report,  represented 
a  total  of  £281.458,  whilst  we  had  a  cash  bahince  ot 
£345.891.  Tlie  investment-s,  with  one  small  exception,  are 
all  in  freely  marketable  securities,  and  at  the  present  time 
show  a  not  unimportant  appreciation.  We  have  ha<l  several 
profitable  transactions  and  have  nnuh  important  business  in 
hand.  Whi'st  it  would  not  be  wise  to  divulge  our  business 
in  detail.  I  think  that  you  are  entitled  to  know  that  we  have 
.acquired   an  im[)ortairt    interest  in   tlie  shares  of  the  Thiinia 


Corporation  at  satisfactory,  prices.  Some  of  us  have  a  know- 
ledge of  the  intrinsic  value  and  prospects  of  this  magnificent 
property,  and  we  have  every  reason  to  believe  that  this 
lioldiiig  will  i)rove  to  be  a  lucrative  investment. 

Details  of  Personnel, 

Since  tlie  date  of  the  prospectus,  I  am  happy  to  inform 
you.  Sir  H.  S.  Barnes  and  JNIr.  H.  G.  Lewis,  as  representing 
certain  interests,  have  joined  the  board,  and  I  have  no  doubt 
that  tlieir  knowledge  and  experience  in  thair  Tospective 
spheres  will  prove  of  great  advantage  to  us.  With  regard 
to  organisation,  we  have  appointed  Mr.  F.  W.  Baker  and 
ilr.  B.  Kitzinger  to  be  joint  managing  directors  of  the 
Corporation,  and  I  can  assure  you  that  tliey  have  plenty  to 
do.  To  assist  these  gentlemen  we  have  appointed  what  we 
term  a  Technical  Committee,  which  consists  of  ]\Ir.  J.  A. 
Agnew,  Mr.  A.  S.  Elmore,  and  Mr.  Walter  McDermott,  to 
examine  from  the  technical  point  of  view  the  multifarious 
schemes  which  are  presented  for  our  consideration.  In  the 
opinion  ot  your  directors,  we  are  now  fully  equipped  for 
caiTying  out  tiie  purposes  for  which  the  Corporation  was 
formed. 

A  Cilticism  and  an  Explanation. 

Before  passing  on,  perhaps  I  ought  to  refer  to  and  explain 
an  incident  which  led  to  a  few  complaints  in  connection  with 
the  allotment  of  our  shares.  We  were  desirous  of  under- 
taking an  important  piece  of  business  which  demanded  prompt 
attention,  and,  as  some  of  you  doubtless  are  aware,  2,000,000 
of  the  shares  of  the  Corporation  had  been  applied  for  firm 
by  the  directors  and  the  associated  .groups  when  the  pro- 
spectus was  published.  The  remaining  500,000  shares  were 
offered  for  subscription  at  par,  and  were  largely  over-sub- 
scribed. In  order  to  deal  with  the  business  which  we  had 
on  hand  we  determined  to  allot  the  2,000,000  shares  at 
once,  and  to  proceed  with  the  allotment  of  the  remaining 
500,000  shares  as  quickly  as  possible.  I  feel  certain  that  I 
am  spe.iking  for  the  whole  of  the  board  when  I  say  that  it 
was  the  greatest  surprise  to  them  to  find  that  the  Stock 
Exchange  started  dealings  in  the  particular  shares  allotted 
at  a  substantial  premium,  although,  as  far  as  we  have  been 
able  to  ascertain,  no  great  number  of  shares  changed  hands. 
Possibly  this  premium  reflected  on  the  part  of  certain 
members  a  higher  opinion  of  our  sagacity  than  we  were  strictly 
entitled  to,  and  if  the  market  price  of  the  shares  is  any 
criterion,  I  am  afraid  that  this  opinion  has  somewhat  waned 
since.  Personally,  I  cannot  sympathise  much  with  the  few 
shareholders   who   have   drawn    our    attention    to   this    fact, 
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because   tliev  eviil.Mtly    ilifl    not    suhfriil>e   with    the   iiileiuioii 
of  remaining  as  siiareholders  in  the  CmpiMatmn. 

Tae  Cotpoiatiou  Raison  d  Etre. 
Perhaps  it  may  be  approj^riate  on  this  occasion  to  elaborate 
somewhat  on  the  reasons  for  the  formation  of  this  Corpora- 
tion. Our  main  object  is  to  establish  an  industrial  basis  for 
mining,  esi>eciaby  in  the  baser  metals;  rare  metals  like  gold 
and  silver  can  take  care  of  themselves.  We  wish  to  elimina.te 
as  far  as  possible  the  element  of  speculation,  and  fcr  this 
puri)ose  we  propose  not  only  to  attend  to  the  production  of 
•  the  mine,  but  to  see  that  its  products  are  mai-keted  to  the 
best  advantage.  There  may  be  lucky  flukes  in  mining,  but 
the  main  e'.ement  of  successful  mining  is  the  dr.i\  ision  of 
ample  capital  for  development  and  machinery.  Bffcre  the 
War  the  United  States  and  Germany  had  already  aiJpreciated 
this  fact,  and  organisations  with  vast  capital  had  bten  tVrn^ed, 
with  the  result  that  they  practically  controlled  the  market 
price  of  the  base  metals  of  the  world.  The  Kiitish  n;  tion, 
with  its  spirit  of  adventure,  has  always  led  'he  way  in  indi- 
vidual mining  enterprise,  and  there  exist  to-day  several 
mining  houses  which  control  important  groups  of  mhies. 
Several  of  these  mining  houses  have  now  accepted  the  prin- 
ciple of  financial  co-operation,  with  the  result  that  this  Cor- 
poration has  been  formed,  and  they  have  not  cnly  si  1  scribed 
a  lai-ge  share  of  the  capital,  but  have  also  given  to  the  Cor- 
poration the  advantage  of  the  accumulated  o.xDenence  oi  their 
representatives  on  the  board. 

UioiDg  and  Economic  Stability. 
We  are  starting  our  enterprise  at  a  unique  moment.  In 
this  great  upheaval  vast  wealth  has  been  squandered  in  the 
destruction  of  raw  material  necessary  for  the  progress  of  the 
world,  and  in  the  payment  of  labour  for  unproductive  pur 
pases.  It  is  essential  that  this  lost  wealth  should  be  replaced 
as  soon  as  possible,  and  no  effort  should  be  spared  in  increas- 
ing the  production  of  such  metals  as  lea<l.  copper,  tin.  and 
spe.ter,  and  also  of  gold  and  silver  to  pay  for  them.  Mining 
is  to-day  the  basic  industry  for  several  key  industries.  There 
are  three  essentials  of  mining — capital  for  development  and 
plant,  labour,  and  transport.  And  to-day  there  is  no  doubt 
that  the  expense  of  mining  in  all  three  respects  has  greatly 
increased,  with  the  result  that  the  metals  obtained  must 
always  command  higher  prices.  The  demand  for  gold  and 
silver  is  financial  rather  than  commerrial.  and  until  the  proper 
economic  position  of  the  world  is  restored  at  any  rate  in 
the  jirincipal  countries — the  demand  for  these  metals  must 
result  in  continually  increasing  value.s.  It  so  happens  at 
t.ie  present  time  that  these  metals  are  the  tokens  by  which 
the  balance  of  credit  of  the  various  counti-ies  of  the  world 
is  adjusted,  and  it  is  really  a  matter  of  national  importance 
tnat  every  possible  source  for  obtaining  them  should  be 
exploited.  The  time  will  come,  I  trust,  when  some  more 
practical  method  of  establishing  the  credit  of  nations  will 
have  been  devised. 

Ths  Factor  o!  Exchange. 

This  brings  me  to  the  question  of  exchange,  to  which  I 
must  refer  but  brielly,  as  this  is  at  present  a  most  important 
factor  in  a  business  which  has  to  make  investments  in  various 
parts  of  the  world.  The  question  of  exchange  has  always 
been  with  us,  and  many  financial  institutions  have  quietly 
derived  great  advantages  from  its  fluctuations.  The  position 
has  become  so  acute  that  where  formerly  trade  to  a  great 
extent  governed  exchange,  now  exchange  governs  trade.  The 
great  men  in  Paris  seem  to  have  adopted  the  motto  that 
"  prevention  is  better  than  cure,"  but  they  should  have 
cured  the  patient  first. 

I  am  not  alarmed  at  the  present  adverse  exchange  in 
New  York;  indeed.  I  regard  it  as  a  blessing  in  disguise. 
Even  if  it  has  contributed  in  some  part  to  the  higher  cost 
of  living,  on  the  other  hand  it  has  been  useful  in  enabling 
some  of  our  great  industries  to  rehabilitate  themselves  and 
to  get  their  fair  share  of  the  world's  trade.  (Hear,  hear.) 
The  British  Empire  can  be  and  should  be  self-supporting, 
and  our  chief  energies  must  be  devoted  to  this  purpose.  The 
credit  of  the  British  Empire  is  such  that  in  a  few  years 
exchange  is  lK)und  to  right  itf^elf,  even  though  through 
London  we  have  to  earn,'  the  exchange  of  other  countries ; 
but  we  must  remember  that  the  normal  basis  of  the  rate  of 
exchange  with  New  York  will  have  altered,  because  we  have 
parted  with  some  hundreds  of  millions  of  American  securities, 
the  annual  income  from  which  naturally  affected  the  exchange 
position.  What  is  far  more  important  to  us  is  the  setting 
right  of  the  exchange  and  the  making  it  possible  for  us  to 
trade  with  the  varioiLs  countries  in  Europe.  This  is  a  matter 
very  closely  conneited  with  the  business  of  this  Corporation, 
and,  whilst  I  appreciate  that  these  other  countries  must  do 
something  to  set  their  own  houses  in  order  first,  we  should 
do  everything  in  our  power  to  assist  them  in  restoring  a 
satisfactory  trade  situation. 

An  ERect  of  Currency  Depreciation. 
There  is  one  other  factor  besides  exchange  to  which  T 
might  refer.  Our  currency,  as  well  as  that  of  other  countries, 
has  sufTercd  a  depreciation  in  value.  I  am  not  one  of  those 
who  think  it  desirable  at  the  present  time  to  reduce  our 
currency,  fo  any  considerable  extent.     With  the  higher  cost 


of  evervthing  it  is  absolutely  essential  that  tlic  country  should 
possess"  ample  working  capital,  and  1  do  not  beJieve  that  if 
you  turned  every  Bradbury  into  a  gold  sovereign,  tne  cost 
ot  living  would  be  appreciably  reduced.  In  the  United 
.•tates,  where  there  is  an  abundance  of  gold,  the  cost  of 
living,  starting  from  a  higher  basis,  has  increased  almo.st 
in  the  same  proportion  as  our  own.  The  reason  why  this 
depreciation  in  currency  is  of  interest  to  us  is  that  to  a  very 
considerable  extent  it  affects  the  share  market.  It  has  been 
a  fact  that  in  other  countries  where  currency  has  depreciated 
the  values  of  shares,  particularly  those  in  concerns  possessing 
raw-  material,  have  greatly  appreciated.  This  doubtless 
accounts  for  the  rise  in  value  of  a  large  variety  of  shares 
on  the  Stock  Exciiange,  which  is  all  the  more  noticeable 
because  the  fixed  income  securities  have  been  adversely 
affected  by  the  higher  rate«  of  interest  which  borrowers  have 
to  pay.  i'his  rise  is  assisted  by  the  fact  that  to-day  the 
wealth  of  the  cunntry  is  much  more  spread,  and  investors  are 
much  more  inimerous  than  before.  At  the  same  time,  higher 
prices  do  not  induce  selling  as  in  the  old  days,  because  a 
seller  knows  that  on  realisation  the  spending  power  of  the 
amount  received  niav  not  be  equal  to  that  of  the  amount 
orio-inally  invested.  "In  these  circumstances  it  is  obvious  that 
the'^value  of  many  shares,  especially  those  with  a  ejieculative 
value,  must  have'  a  rising  tendency,  and  this  is  not  due  to 
any  tinhealthy   speculative  fever  on  the  part  of   the  general 

P"Wic.  ,  ,,  .... 

I  have  referred  to  these  matters  because  they  constitute 
new  elements  which  in  the  course  of  our  business  we  shall 
have  carefullv  to  consider.  We  have  to  make  investments 
both  at  home  and  abroad,  and  already  we  have  interests  in 
mines  in  various  parts  of  the  world  :  hut  I  feel  that  I  am 
speakinc  for  vour  board  when  I  say  that,  while  we  shall  not 
overlook  opportunities  for  favourable  investments  m  foreign 
countries,  our  chief  object  will  be  to  invest  British  capital  in 
developing  the  enormous  mineral  resources  of  the  British 
Empire.  ^  (Hear,  hear.)  We  have  started  well— better 
perhaps  than  we  dared  to  anticipate— and  I  am  frankly  opti- 
mistic  as  to  the  future   of  our  particular  task.     (Applause.) 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
Ohairinan  and  the  directors. 


UNITED  SERVICE    TRANSPORT   COMPANY.    LIMITED. 

The  statutorv  meeting  of  this  Company  was  held  on  Febru- 
arv  11  at  Wiiuhester  House,  London,  E.C.,  Admiral  Sir 
Edmond  J.   W.   Slade,   K.C.I.E.,    K.C.V.O.     presiding. 

The  Chairman  moved  the  adoption  of  the  st«tutory  le- 
port,  and  in  doing  so  said  that  the  business  of  ile.ssrs. 
French's  Oarage  and  Motor  W.irks.  Limited,  was  taken  over 
bv  this  Company  as  from  October  1.  The  fleets  of  cars 
t'aken  over  numbered  81.  Since  that  date  72  had  been 
added  making  a  total  of  153.  the  majority  of  which  had 
been  purchased  at  Government  sales  at  satisfactory  pnces. 
These  lorries  had  to  be  overhauled  and  a  considerable  amount 
expended  to  adapt  them  for  the  Company's  business,  but 
thev  had  at  the  present  moment  112  actually  at  work. 
Suitable  bodies  had  to  be  fitted  to  meet  the  requirements  of 
the  various  customers,  and,  with  regard  to  these  bodies, 
great  difficultv  had  been  experienced  in  getting  early  de- 
livery. At  the  present  time  35  chassis  were  at  the  body- 
builders. Contracts  for  these  lorries  had  been  arranged,  and 
they  would  be  working  immediately  on  delivery. 

Large  Freehold  Premises  Acquired. 
The  Companv  had  been  most  fortunate  in  obtaining  free- 
hold premises  at  143  Clai)ham  Road,  consi-^^ting  of  a  large 
garage,  which  would  accommodate  140  vehicles,  workshops 
with°  valuable  niaclilnery,  and  excellent  offiies.  New  con- 
tracts for  hire  were  being  daily  obtained,  and  it  was  satis- 
factorv  to  note  that  the  existing  contracts  were  being 
extended  and  the  number  of  vehicles  incrwised.  They  hoped, 
in  the  near  future,  to  extend  considerably  the  Company's 
passenger  service  in  the  provinces,  and  to  this  end  they  had 
acquired    an    interest    in    a    successful    provincial    motor-bus 

companv. 

Mr.  W.  F.  French  (managing  director),  in  seconding  the 
motion,  said  that  the  three  months'  trading  had  been  very 
successful,  and  the  progress  made  was  in  every  way  satis- 
factory. He  had  made  a  comparison  with  the  corresponding 
period  of  the  previous  year  from  the  books  of  Messrs. 
French's  Garage  and  !Motor  Works,  Limited,  and  found  that 
the  receipts  for  transport  work  had  advanced  by  £10.000  and 
sales  and  sundries  by  £14.000.  an  actual  increase  of  receipts 
of  £2,000  ijer  week.  They  had  arranged  a  contract  with 
a  prominent  tourist  agency  in  London  to  supply  a  niimlier  of 
charabancs  for  the  summer  season,  which  should  prove  a  re- 
munerative l>u.sineos.  Further,  they  hoped  consider.^bly  to 
enlarge  one  of  their  existing  contracts  by  undertaking  the 
suiiplv  of  lorries  for  new  distributing  centres  in  Yorkshire 
and  Lancashire,  where  one  of  their  best  clients  was  now 
erecting  two  very  largo  factories.  So  far  they  had  been  able 
to  keep  the  whole  of  their  rolling-stock  employed  at  very 
satisfactorv  rates,  and  his  estimate  of  profits  had  been  ex- 
ceeded, even  in  the  first  month's  trading  of  the  Company, 
by  a  very  considerable  amount.  Th(>y  had  contracts  with 
\arious  Government  l)ep;irtments.  the  London  County 
Council,  and  other  big  motor-using  bodies  with  which  they 
had   never  contracted   before. 

The  motion  was  i  arried  unanimously. 
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BRITISH  TBADE  CORPORATION. 

The  third  ordinaiy  general  meeting  of  the  British  Trade 
Corporation  was  held  on  the  11th  instant  at  the  Institute  of 
Chartered  Accountants,  Jloorgate  Place,  London,  E.G.,  Lord 
Faringdon  ((the  Governor)  presiding. 

The  Governor,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  such  credits  as  might  be  forthconiing  as 
the  result  of  the  operations  of  their  various  subsidiaries  and 
branches  (at  Danzig,  Batoum,  and  Belgrade)  and  of  the 
National  Bank  of  Turkey  liad  been  left  over  for  inclusion 
in  next  year's  accounts.  In  conjunction  with  the  London 
and  'Westminster,  Lloyds,  and  the  National  Provinical  Banks, 
they  had  formed  the  Sonth  Russia  Banking  Agencj^  with  the 
view  of  encouraging  trade  in  South  Russia.  Dealing  with  the 
balance  sheet,  he  "s;iid  that  the  c\u-rent,  deposit,  and  other 
accounts  were  £1,864.302.  and  acceptances  on  accomit  of  cus- 
tomers £1.147,335.  Cash  amounted  to  £63.541,  money  at 
call  and  short,  notice  to  £510.000,  and  Treasury  Bills  to 
£700.000.  Under  the  heading  of  investments  tkey  held 
high-class  securities  and  sundries  which,  after  writing  down 
to'  the  market  price  of  tlie  day,  stood  at  £854,286  :  bills  dis- 
counted, leans,  advances,  and  sundry  debtors  amounted  to 
£1.201.057  :  and  capital  invested  in  subsidiary  cvmpiinies 
amounted  to  £346.993. 

Their  .liiet  interests  in  subsidiary  companies  were  the 
Levant  Company,  the  Trade  Indenmity  Company,  and  the 
Anglo-Brazilian  Commercial  and  Agency  Company.  The 
Levant  Company  was  operating  principally  in  the  Near  East, 
and  had  opened  branches  or  established  subsidiary  companies 
in  B:;loum,  South  Russia.  Serbia.  Ronmania,  Bulgaria, 
Bagdad.  Gre<'ce.  Egypt,  and  the  Sudan.  The  Company  re- 
ported that  the  in-ofits  they  were  making  were  ciuite  satis- 
factory. The  Trade  Indemnity  Company  insured  foreign 
credits,  and  had  facilitated  the  export  of  i;uods  of  many 
millions  of  poinids  value.  The  Company  could  have  paid  a 
dividend,  but  they  had  decided  to  adopt  the  sound  policy  of 
building  up  reserves.  The  Anglo-Brazilian  Commercial  and 
Agency  Company  had  opened  branch  houses  in  Brazil,  paT- 
ticularly  at  places  where  (ierman  influence  in  the  past  was 
strongest,  and  satisfa<'tory  progress  was  being  made.  The 
National  Bank  of  Turkey  reported  a  great  growth  of  busi- 
ness. Offices  now  existed  at  both  Galata  and  Stamboul.  and 
a  branch  had  just  lieen  opened  at  Smyrna.  The  accounts  to 
December  31  last  wen-  expected  tn  show  very  substantial 
profits. 

The  Year's  Profit,  subject  to  Incr'  ase. 
Having  rci|!ard  to  the  fact  that  mi  retiuii  had  been  in- 
cluded from  the  investment  of  upwards  of  £600.000  in  their 
subsidiaries  and  the  National  Bank  of  Turkey,  and  tlie  fact 
that  the  Corporation  was  still  in  the  development  stage,  he 
hoped  that  the  profit  of  £88,339  shown  in  the  accounts  would 
not  be  considered  unsatisfactory.  The  directors,  while  pro- 
ceeding upon  commercial  lines,  had  endeavoured  to  provide 
facilities  for  the  extension  of  overseas  trade,  particularly  in 
places  where  British  interests  in  the  past  had  been  some- 
what neglected. 

ilr.  F.  Dudley  Docker.  C.B.,  seconded  the  motion,  whicli 
was  imanimously  adopted,  and  a  dividend  of  8?.  per  share 
was  declared. 


SUMATRA  PARA  RDBBER  PLANTATIONS,   LIMITED. 

An  extraordinary  general  meeting  of  the  Smnalra  Paia 
Rubber  Plantations,  Limited,  was  held  yesterday  at  38  East- 
cheap.  London,  E.C.,  to  consider  and,  if  thought  fit,  apjn'ove 
proposals  for  increasing  the  cajiital  of  the  Company  and  Ua- 
the  capilalis;ition  of  part  of  the  reserve  fund.  Mr.  P.  E. 
Hervey  presided. 

The  Secretary  (Mr.  W.  E.  Crane)  having  read  the  notice 
convening  the  meeting, 

The  Chairman  said  :  Cientlemen. — I  have  been  asked  to 
take  the  chair  on  this  occasion  in  the  absence  of  your  Cliair- 
man,  !Mr.  Barrett,  who  has  just  started  for  the  East  on  a 
visit  of  inspection  of  the  estates  of  this  Company,  and  of 
other  estates  in  A\hich  he  is  concerned  as  director.  T  am  sure 
his  visit  will  be  of  advantage  to  the  interests  of  our  business, 
as  he  will  be  able  to  confer  personally  with  the  Company's 
agents  in  Singapore  and  with  tlie  ilanager  of  the  estate. 

We  have  invited  your  attendance  to-day  to  consider  two 
resolutions,  tlie  details  of  whiili  are  given  in  the  notices  sent 
to  every  member  of  the  Company.  In  submitting  these  resolu- 
tions, which  are  linked  together,  we  have  no  doubt  antici- 
pated your  wishes,  and  I  have  evei'V  confidence  that  your 
approval  will  be  readily  given.  In  the  first,  we  seek  powers 
to  increase  the  authorised  capital  l>v  doubling  the  present 
amount  and  raising  it  to  £250.000.  Should  this  be  carried, 
I  will  then  propose  ttie  other  resolution,  which  is  prepared  in 
virtue  of  the  powers  agreed  to  at  the  recent  extraordinary 
general  meeting  held  on  January  14.  wlien  tlio  rcNiseil  articles 
of  association  were  confirmed. 

Cacitalisation  of  Part  of  Reserve. 

The  new  artifles  include  powers  by  wliich  the  reserves  of 
the  t^'ompany  can  be  capitalised  by  the  passing  of  a  resolu- 
tion such  as  that  now  submitted.  It  will  be  in  your  recollec- 
tion th.at  the  reserve  stands  at  £80,000.  and"  it  has  been 
decided  by  the  board  to  recommend  that  out  of  that  sum 
tlieri-  sluill  be  capitalised  £62.500,  which  will  give  the  oppor- 


tunity of  distributing  625.000  shares  of  2s.  each,  being  one 
new  share  for  every  "two  shares  now  held,  both  old  and  new 
shares  to  rank  alike  in  all  respects.  This  procedure  of 
capitalisation  is  one  now  adopted  by  many  companies,  and 
in  our  case  will  make  the  issued  shares  more  representative 
of  the  financial  status  of  the  Company,  as  set  out  in  the 
balance  sheet. 

New  Issue  0.°(eied  to  Members- 

In  the  last  paragraph  of  our  circular  dated  February  3 
we  announce  our  intention  to  carry  out  a  further  operation  in 
regard  to  the  capital  account — namely,  to  issue  for  cash  an 
additional  125,000  shares,  to  be  offered  to  members  pro  rata. 
which  would  be  one  share  for  every  10  shares  now  held. 
At  par  this  would  represent  £12,500,  and  would  raise  the 
issued  capital  to  £200.000.  These  shares  will  be  issued  at  a 
premium  commensurate  with  the  market  price  of  the  existing 
shares,  and  full  details  will  be  given  in  a  circular  to  be 
issued  in  a  few  days. 

In  the  business  of  rubber  planting  it  is  well  to  be  pro- 
gressive, and  as  this  Company  was  ahnost  the  first  English 
Company  formed  to  carry  on  rubber  planting  in  Sumatra,  we 
hope,  with  your  financial  support,  to  keep  ourselves  in  the 
front  rank  of  the  industry. 

Progressive  Output. 

The  figures  of  the  output  of  rubber  from  the  Company's 
estate  for  the  current  season  may  be  of  interest.  The  crop 
for  the  seven  months  ended  .January  31  amounts  to  710,000  lb., 
out  of  an  estimated  crop  of  1,100.000  lb.  for  the  twelve 
months  to  June  30  next,  being  an  estimated  increase  of-- 
280.000  lb.  on  the  crop  of  the  preceding  season.  This  great 
increase  in  our  output  necessitates  the  erection  and  equip- 
n.ent  of  a  new  factory,  and  part  of  the  proceeds  of  the  new 
cash  issue  of  shares  will  be  approjiriated  to  that  purpose. 
With  these  short  introductory  remarks.  I  now  beg  to  pro- 
pose the  first  resolution  :  "  That  the  ca)iital  of  the  Company 
be  increased  fmiii  £125.000  to  £250.000  by  the  creation  of 
1.250,000  shares  of  2.<.  each."  I  will  ask  Mr.  Tate  to  be  good 
enough  to  second  that. 

Mr.  .1.  C.  Tate  seconded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  :  I  now  pro|jose  the  second  resolution  as 
follows  : — "  That  the  Company,  pursuant  to  Article  137  of 
the  articles  of  assotiation  of  the  Company,  hereby  declares 
the  sum  of  £62.500.  being  part  of  the  reserve  fund  of  tlie 
Comiiany,  shall  forthwith  be  permanently  capitaiised  in  the 
manner  specified  in  the  said  article  and  appropriated  to  the 
liiilder^  of  the  shares  of  the  Company  whose  names  appeared 
upon  the  register  of  members  as  at  February  12,  1920,  in 
m-cMidauce  with  their  right.s,  and  distributed  among  them  in 
the  form  of  fully-paid  shares  of  the  Company,  and  directs 
that  the  said  sum  of  £62,500  be  applied  in  paying  up  on 
belialf  of  the  members  entitled  to  such  distribution  625,000  of 
the  unissued  shares  of  2.5.  each  in  the  capital  of  the  Company, 
wh'ch  shares,  when  so  fully  paid,  shall  be  allotted  to  and  dis- 
tributed among  the  existing  holders  of  the  shares  of  the 
Comoany  in  the  jn'oportion  of  one  of  such  shares  for  every 
two  existing  shares  already  held  by  them  respectively,  and 
that  such  shares  shall  rank  for  dividend  and  in  all  other 
resoects  with  the  existing  shares  of  the  Company,  but  so  that 
nothing  in  this  resolution  contained  shall  entitle  an}'  member 
to  claim  an  allotment  of  any  fraction  of  a  shared  but  the 
shares  -epresenXing  any  fractional  parts  of  shares  shall  be 
allotted   to  ;i    person   apjioiiited   bv  the   Ixiard.   and   the  same 
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shall  be  sold  and  the  net  proceeds  shall  be  divided  among  those 
members  who  would  have  been  entitled  to  such  fractions  ni 
due  proportions,  and  that  Mr.  William  Evi  Crane,  of  50 
Mincing  Lane,  London.  E.G.  3,  be  and  he  is  hereby  authorised, 
on  behalf  of  himself  and  all  other  holders  of  the  shares  in  the 
capital  of  the  Company,  to  enter  an  agreement  with  the 
Company'constituting  the  tit'le  of  the  allottees  to  such  shares 
in  the  terms  of  the  draft  submitted  to  this  meeting  and  for 
the  purpose  of  identification  endorsed  with  the  signature  of 
the  Chairman." 

INIr.  A.  P.  Hadlow  seconded  the  motion. 

The  Chairman  :  If  any  member  has  any  observations  to 
make.  I  shall  be  pleased  to  hear  them. 

Adequacy  of  Reduced  Reserve. 

:\[r.  Prothero  :  Have  the  directors  satisfied  themselves  that 
the  reserves,  as  diminishe<l  by  the  capitalisation  propo.sed,  will 
be  adequate  for  all  practical  purposes'' 

The  Chairman  :  We  have  no  anxiety  on  that  score.  I  can 
assure  you.     None  whatever. 

The  resolution  was  put  to  the  meeting  and  carried  nuani- 
mously. 

The  proceedings  then  terminated. 

VAUXffALL  MOTORS.  LTD. 

The  adjourned  ordinary  generai  meeting  of  this  Company 
was  held  on  Feliruarv  12  at  Winchester  House.  Old  Broad 
Street.  London.  E.C..  -Nfr.  Les'.ie  Walton  (the  Chairman) 
presiding. 

The  Chairman  said  :  Gentlemen, — In  my  speech 
at  our  meeting  last  April  I  was  perhaps  a  little 
too  optimistic  a.^  to  the  pei-iod  within  which  we  hoped  to 
settle  up  our  outstanding  allowances  and  accounts  with  the 
Ministry,  for  I  find,  on  looking  up  the  remarks  I  then  made, 
that  I  expressed  the  hope  that  we  should  be  able  to  get 
the  accounts  settled  within  three  months  from  that  date. 
It  has  actually  taken  us  nine  months,  but.  considering  the 
amount  of  work  involved,  in  addition  to  our  ordinary  labours 
last  year,  the  lime  taken  ha.;  not  been  unreasonable.  Your 
directors  consider  the  settlements  made  quite  satisfactory, 
and  look  forward  in  the  future  to  presenting  the  accounts 
in  the  normal  way  at  the  general  meeting  in  April  each 
year,  for  the  year  1918  is  the  last  year  of  control,  and  so 
no  question  of  allowances  will  arise  in  the  accounts  for  last 
year  and  the  future. 

The  Company's  A'sset?. 

There  are  one  or  two  items  in  t.he  balance  sheet  to  which 
1  would  specially  draw  your  attention.  Tlie  first  is  that 
the  profits  amount  to  £67.118,  after  still  further  writing 
down  the  value  of  th"  roubles  deposited  in  Russia,  leaving 
an  item  of  less  than  £20,000  as  representing  the  value  of 
the  Russian  assets,  wliich  includes  such  things  as  furniture, 
equipment.  Ixith  at  the  office  and  factorj'.  and  stock  (all 
of  which  have  alreadv  been  written  right  off  our  books),  in 
addition  to  the  roubles  already  referred  to.  thus  making 
ample  provision  against  loss,  when  it  is  remembered  that 
the  last  item  alone  stood  in  our  books  in  1915  at  ovsr  £88,000. 
The  second  item  to  which  I  wish  to  draw  your  special  atten- 
tion is  the  sum  of  £55.638  granted  by  the  Ministn,'  as  a 
special  allowance  in  connect'on  with  extensions  carried  out 
at  our  works,  so  that,  whereas  buildings,  plant,  tools. 
machinery,  &c. .  cost  £298.000  by  reason  of  the  special  allow- 
ances for  extensions  made  durino  the  War  this  item  appears 
in  the  balance  sheet  at  £158.000  only.  Finally,  i't  will 
l>e  noted  that,  while  the  sundry  creditors  and  bank  over- 
draft remain  practicallv  the  same  as  last  vear.  namely, 
£280.000.  against  £270'.OO0  the  items  of  stock  and  work 
in  progress  and  sundrv  debtors  have  increased  considerably — 
to  £500,000.  against '£343.000  last  year.  These  are  im- 
liortant  items  in  the  balauie  sheet,  and  the  directors  feel 
ttiat  the  results  arc  highl.y  satisfactory,  for  as  I  pointed  out 
it  our  last  meeting,  times  were  difficult,  especially  for 
iii,-.nufacturers  of  motor-cars  as  compared  with  manufacturers 
of  aircraft.  I  now  formally  move  that  the  report  and 
accounts  as  presenterl  be  adopted. 

Mr.  Percv  C.  Kidner  seconded  the  resnhition,  which  w.is 
larried  unanimously. 

Extraordinary  General  Mee'in?. 

An  extr.aonlinarv  general  meeting  was  tlicn  held  for  the 
purpose  of  incrcafling  the  capital  of  tlie  Company  to  £600.000 
by  the  creation  of  an  additional  200.000  shares  of  £1  each. 

The  ChaiiTnan,  in  moving  the  resolution,  said  :  Gentlemen, 
-In  rising  to  propose  that  tlie  capital  of  the  Company  be 
increased.  I  am  sure  that  I  can  show  you  several  very  good  and 
Migent  Treasons  w.hy  you  .should  welcome  tlie  capital  increase 
•, bich  is  proposed.  Since  January  1.  1919,  we  have  incurred  a 
I  apital  <-xpenditure  of  some  £r60.000 — some  of  this  has 
already  been  spent  and  buildings  are  up  and  the  plant  in, 
but  a  lot  has  still  to  be  completed,  although  a  start  has  been 
made  on  iiractically  all  of  it.  This  exfienditure,  in  tlio 
opinion  of  the  directors,  is  absolutely  necessary  to  balance 
the  additicms  we  have  made  to  our  shops  during  the  War, 
\n  enable  us  to  work  them  to  the  greatest  efficiency  and  reap 
tlie  full  benefit  of  the  vast  increase  in  the  demand  for  our 
pri«hicts  that  has  arisen  all  over  the  -world  as  a  residt  of 
our  outstanding  War  service.     In  addition  to  the  necessity 


of  capitalising  our  expenditure  in  this  direction,  we  have 
found,  as  have  all  other  manufacturers,  the  necessity  for 
further  working  capital  to  finance  our  greatly  increased  stocks 
— increased  not  only  in  quantity  but  in  cost. 

Increased  Capital  a  Competitive  Advantage. 

As  I  have  explained,  not  only  is  it  neces.sary  to  capitalise 
expenditure  already  incun-ed,  and  to  which  we  are  com- 
mitted, but  it  is  "most  important  that  we  should  have  a 
larger  cash  working  capital  to  enable  us  to  maintain  the  posi- 
tion we  now  hold  with  manufacturers  and  suppliers  of  raw 
material  by  being  able  to  place  large  orders  and  pay  prompt 
cash  in  competition  with  the  large  combinations  of  motor- 
car manufacturers  that  have  recently  come  into  existence.  _  A 
steady  and  smooth  production  programme  is  only  possible 
w-here  a  fimi  carries  a  large  stock  of  raw  material  and  is  thus 
able  to  tide  over  periods  of  bad  or  small  deliveries  from 
causes  beyond  its  inntrol.  I  might  instance  the  recent 
moulders'  strike  as  a  ca<se  in  point.  Owing  to  our  having 
large  stock  we  were  able  to  carry  on  for  longer  than  many 
lit  our  competitors. 

These  are  the  principal  considerations  from  the  purely 
maiiufactiu-ing  side.  From  the  sales  point  of  view,  it  is 
necessary  to  have  more  available  capital  to  finance  our  foreign 
sales,  and  take  full  advantage  of  the  opportunity  we  now 
have  of  establishing  ourselves  firmly  in  all  the  principal 
markets  abroad  in  which  we  have  already  obtained  a  footing, 
but  which  can  only  be  maintained  by  adopting  methods  which 
are  familiar  in  those  markets  and  are  already  being  practised 
by  our  foreign  com])etitors. 

The  output  of  the  works  has  been  doubled  since  pre- War 
days,  and,  when  the  additions  now  being  made  have  been 
completed,  will  be  still  further  increased,  but  will  then  only 
be  such  that  the  directors  consider  suitable  to  meet  the 
demands  for   our  products  under  normal  <onditions. 

I  must  point  out  that  to  build  and  equip  a  factory  similar 
to  ours,  which  stands  in  our  books  at  less  than  £160,000, 
would  cost  to-day  anything  from  £450.000  to  £500.000. 

As  we  are  anxious  that  the  shareholders  should  have  an 
opportunity  of  seeing  the  factory,  we  [irojjose  holding  our 
next  general  meeting  at  the  works,  and  the  directors  hope 
you  w-ill  avail  yourselves  of  the  chance  to  inspect  your 
property. 

A  Valuable  Repu'ation  gaioed  during  War. 

I  will  now  show  you  why  we  coiisideied  we  must  under- 
take the  capital  expenditure  to  which  I  have  just  referred. 
I  have  stated  at  our  meetings  during  the  last  few  years  what 
a  great  reputation  we  have  gained  for  our  products  during 
the  War,  and  I  again  w-ish  to  emphasise  that  remark.  No 
Britisli  car-manufacturing  <ompany  Was  so  enhanced  and 
consolidated  its  reputatiiMi  for  pruducing  a  car  fittetl  for 
really  hard  and  continuous  service  and  a  car  that  has  so 
overwhelmingly  responded  to  that  demand  as  our  company. 
These  are  no  irresponsible  words,  but  are  borne  out  by 
otlicial  figures  and  facts,  and  are  beyond  any  question  of 
dispute.  It  is  on  the  reputation,  and  proved  reputation 
under  the  most  exacting  conditions,  that  we  are  building 
our  business  for  the  future.  Oiu's  is  a  Avell-tried  car,  unlike 
so  many  of  the  cars  which  our  competitors  are  offering  to 
the  public  to-day,  with  very  little  but  the  manufacturers' 
statements  to  back  them.  With  such  a  car  to  sell  it  is  only 
natural  that  we  have  been  able  to  select  the  very  best  agents 
throughout  the  world  to  represent  us.  We  have  established 
a  world-wide  selling  organisation  which  could,  on  a  con- 
servative basis,  dispose  without  difficulty  of  two  or  three 
times  the  number  of  cars  we  could  turn  out  with  the  factory 
organised  and  equippe<I  as  I  have  outlined.  .Vnother  im- 
portant point  tn  remember  is  that  we  have  been  delivering 
these  cars  during  this  season  in  very  fair  quantities,  and 
that  our  agents  have  liandled  them  and  seen  them  in  use 
by  private  owners  and  are  very  pleased  with  the  results,  and 
so  keep  pressing  us  for  more. 

Booked  Orders:  Possibilities  of  MiscoDception. 

Now,  I  have  frequently  seen  statements  in  tlie  )iapers 
lately,  and  no  doubt  you  have  also,  to  the  efl'ecl  that  certain 
manufacturers  have  huge  orders  on  their  Ixioks,  amounting 
to  very  large  sums  running  into  millions.  We  could,  if  we 
so  desired,  do  the  same,  but  tliat  is  not  a  proceeding  that 
seems  to  us  sound,  for  the  following  reason  :  There  is  a 
world  shortage  of  motor-cars  to-day,  and  likely  to  be  for 
some  time  to  come;  maiiufactiirers  are  not  in  a  position  to 
produce  at  anything  like  their  oi-diiiary  rate,  and  so  there 
is,   natiir.illy.   keen   Kinipetition   among   the  agents   to  get    as 
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many  cars  as  possible.  This  leads  them  to  order  far  more 
than"  they  really  require  to  meet  their  demands  in  their 
particular  districts,  knowing  full  well  that  all  orders  will 
be  cut  down.  Now  we  have  gone  on  different,  and,  I  think, 
sounder  lines.  We  have  judged  each  territory  c-overed  by 
an  agent  from  our  past  experience,  and  fi.xed  a  minimum 
number  of  cars  for  whicli  he  must  contract  for  a  year,  and 
then  we  have  allowed  him  to  order  a  reasonable  number  in 
excess  of  these.  We  are  not  out  for  so-called  "  mass  pro- 
duction." but  to  produce  the  greatest  nnmlwr  of  cars  of  the 
highest  class  that  our  works  are  capable  of  pi-oducing  to  meet 
the  large  demand  for  such  a  car  at  a  reasonable  price.  We 
have  orders  on  hand  to  keep  us  fully  occupied  for  over 
twelve  months,  and  could  always  increase  them  if  we  thought 
it  desira'ble  to  do  so. 

From  the  preceding  remarks  you  will  have  gathered  that 
we  have  made  'Such  arrangements  as,  in  our  opinion,  will 
aesure  for  many  years  a  demand  for  our  pi-oducts  well  in 
excess  of  our  output,  quite  indejjendent  of  the  abnormal 
demand  there  is  to-day  for  any  car. 

North  American  Markets. 
There  are  two  important  markets  whicli  we  have  not  yet 
opened  up.  for  the  reason  that  they  cannot  be  successfully 
opened  until  a  much  larger  supply  of  cars  can  be  allocated  to 
'them  than  we  can  possib'.y  spare  this  year.  I  refer  to  the 
United  States  of  America  and  Canada.  I  have  recently  been 
to  both  countries,  and  I  am  fully  satisfied  that  there  is  a 
large  market  awaiting  our  products  there,  and  but  for  the 
moulders'  strike  I  believe  w^e  should  have  been  already  esta- 
blished with  our  own  dejiot  in  these  markets.  We  hope, 
however,  by  the  end  of  this  year  to  be  in  a  position  to  supply 
these  countries  with  a  number  of  our  cars.  and.  from  my  own 
observations,  I  see  no  reason  why  these  markets  alone  could 
not,  if  carefully  looked  after,  call  for  almost,  if  not  quite, 
our  whole  output. 

While  in  New  York  I  was  approached  by  a  'arue  importer 
■who  was  most  au.xious  to  take  up  our  agency  and  offered  me 
a  very  satisfactory  contract,  but  I  did  not  fall  in  with  his 
-wishes  for  two  very  good  reasons — one  that  we  could  not 
possibly  promise  him  cars  in  face  of  our  other  commitments, 
and  the  second  that  I  was  satisfied,  from  inquiries  and 
observation,  that  we  should  do  better  to  run  our  own  depot 
there,  and  I  hope  that  we  shalf  be  able  to  develop  a:ong  those 
lines  in  the  near  future  when  we  reach  our  maximum  pro- 
duction. In  my  opinion  the  Canadian  market  must  he  dealt 
with  in  the  sa'me  way.  Without  anticipsiing  too  much  of 
what  I  shall  have  to  say  at  our  general  meeting  in  April,  anci 
without  the  completed  accounts,  I  think  I  can  say  that  we  are 
satisfied  that  the  results  of  the  past  year's  working  are  such 
as  will  enable  us  to  pay  our  usual  dividend  for  1919.  in  spite 
of  the  disorganisation  caused  by  the  various  strikes  that  have 
taken  place  last  year, 

Lieut. -Col.  0.  C.  Clare,  n.S.O..  M.C.,  seconded  the  resolu- 
tion.. 

The  Chairman,  in  reply  to  a  question,  stated  that  it  was 
the  directors'  intention  to  offer  the  new  shares  to  the  share- 
holders at  23s, 

The  resolution  w-as  carried  unanimously. 


to  the  true  value  of  the  assets,  you  convey  too  favourable 
an  impression  of  yom-  profits,  which  might  give  rise  to 
uninformed    criticism. 

Now  I  come  to  the  Preference  shares.  At  the  moment 
we  have  only  a  small  issue  of  25,000  £1  7%  Non-participating 
Preference  shares.  We  propose  to  create  250,000  £1  8%  Non- 
participating  Preference  shares,  of  which  25,000  are  to  be 
reserved  for  excliange  with  the  holders  of  the  existing  Pre- 
ference shares.  There  will  thus  remain  225,000  of  these 
shares. 

Acquisition  o£  a  Business, 
After  mature  consideration,  your  directors  decided  a 
short  time  ago  to  purchase  the  wliTrte  of  the  Ordinary  share 
capital  of  Wilcock  and  J.  Rhodes,  Limited.  The  purchase 
price  was  £175.000,  and  the  vendors  stipulated  that  they 
should  have  the  right  to  subscribe  for  75.000  8%  Prefer- 
ence shares  in  Ge<irge  H.  Hirst  and  Company,  Limited,  at 
par.  There  remains  150,000  Preference  shares,  Arrange- 
;  ments  were  made  with  our  bankers  to  provide  £100,000  of 
the  cash  required  to  complete  the  purchase  pending  an  issue 
of  Preference  shares  to  pay  off  the  loan,  and  we  shall,  there- 
fore, shortly  offer  100,0CO  of  these  shares  at^ar  to  the  share- 
holders pro  rata,  according  to  their  holdings.  The  exist- 
ing Debentures  are  to  be  paid  off  under  this  scheme,  and 
these  Preference  shares  will  practically  be  a  first  charge  on 
all  the  assets  of  (ieorge  H.  Hirst  and  Company,  Limited,  and 
Wilcock  and  J,  Rhodes,  Limited,  The  combined  net  in- 
come of  these  two  businesses,  before  allowing  for  taxation, 
is  now  over  £130,000  per  annum,  while  the  interest  on  the 
proposed  total  issue  of  200.000  Preference  shares  at  8% 
only  absorbs  £16,000  per  annum.  The  present  profits  of 
Wilcock  and  J.  Rhodes.  Limited,  are  sufficient  not  only 
to  provide  the  interest  on  tlie  capital  required  to  purchase 
the  business,  but  to  >;ive  a  substantial  surplus,  which  will 
be  available  for  the  shareholders  of  George  H,  Hirst  and 
('om[iany.  Limited. 

After  indicating  the  provision  under  the  scheme  for  the 
l^ayment  of  dividends  in  respect  of  the  six  months'  trading 
up  to  the  date  of  the  winding-up  of  the  ofd  Company,  the 
Chairman  added  :  We  feel  the  scheme  has  been  drawn  up 
in  the  best  interest  of  all  classes  of  shareholders,  and  we 
liope  it  will  be  unanimously  adopted. 

Mr.  William  Webb,  ,T.P.,  seconded  the  resolutions,  which 
were  carried  unanimously  at  the  three  separate  meetings. 


GEO.  H.  HIRST  &  CO. 

Sepae.^te  general  meetings  of  the  holders  of  Preferred  Ordinary 
shares  and  Deferred  Ordinary  shares  in  Geo.  H.  Hirst  snd 
Company,  Limited,  followed  by  an  extraordinary  general 
meeting"  of  the  Company,  were  held  on  February  12  nt 
Winchester  House,  Old  hroad  Sfreet,  London,  E.O  ,  to  con- 
sider resolutions  for  the  reconstruction  of  the  Company. 
Mr.  H.  W.  PelhamClinton  presided. 

The  Chairman  said  :  Gentlemen, — I  must  in  the  first 
instance  apologise  for  the  absence  to-day  of  your  Chairman, 
Mr.  Arthur  Hirst.  I  persuaded  him  that  it  was  entirely 
in  the  interests  of  the  shareholders  that  he  should  take  a 
complete  rest  and  recover  his  health,  and  get  into  couditiou 
to  face  the  arduous  work  w'ai'-.h  he  will  have  to  undergo  on 
his  return.  You  Avil]  have  read  the  proposals  for  the  recon- 
struction of  the  Company.  I  will,  however,  just  briefly 
outline  the  scheme  and  give  you  our  reasons  for  suggesting 
it. 

Details  nS  Conversion. 
As  vou  are  aware,  the  share  capital  is  now  as  follows  : — 
25,000  £1  7%  Preference  shares  (non-participating),  160,000 
5s.'  Preferred  Ordinary  shares  (participating),  and  200.000 
Ordinary  shares  of  Is.  We  intend  under  the  scheme  to 
exchange  the  25,000  7%  Preference  shares  for  25,000  8°c.  Pie- 
ference  shares  in  the  new  Company,  and  to  convert  the 
160,000  5.S.  Preferred  Ordinarv  shares  into  £1  Preferred 
Ordinary  sh.nres,  and  the  200.000  Is.  Ordinary  shares  into 
£1  Ordinary  shares.  The  reason  for  converting  is  to  bring 
the  nominal"  issued  capital  of  the  Company  more  into  accord- 
ance with  the  true  value  of  its  assets.  For  many  years  past 
large  sums  have  been  put  back  into  the  business  out  of 
profits  which  have  never  appeared  in  the  share  capital,  while 
in  recent  years  machinery  and  buildings  have  greatly  in- 
creased in  value.  This  is  therefore  one  reason  for  suggesting 
to  you  the  alteration  in  the  share  capital.  There  is,  how- 
eve'r,  another.  If  the  Company  is  making  good  profits,  and 
I  am  very  jileased  to  sav  this  is  so,  and  if  you  declare  good 
dividends"  on  a  nominal  share  capital  which  is  dispropor- 
tionate both  to   the  actual  capital  sunk  in  the  business  and 


TAMIANG  RUBBER  ESTATES,  LIMITED. 

The  tenth  annual  ordinary  general  meeting  was  held  at  the 
offices  of  the  Company,  59  Eastcheap.  London,  E,C.,  on 
February  13,   Mr,   Herbert  Wright  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  net  proceeds  from  sales  amounted  to 
£77,029,  as  against  £58,758  in  the  previous  year.  It  would 
also  be  observed  with  satisfaction  that  their  estate  expendi- 
ture had  been  only  slightly  in  excess  of  that  of  the  previous 
year — £43,243,  as  against  £41,783,  a  very  small  increase  com- 
pared with  the  increased  crop.  The  loss  on  exchange 
amounted  to  £1,939,  as  compared  with  £7,470,  For  every 
£1  they  remitted  to  Sumatra,  they  were  now  credited  with 
only  15s.  That  meant  an  increase  in  their  cost  of  production 
by  approximately  25%.  Fortunately  there  had  'been  a 
niarked  increase  "in  the  price  of  raw  rubber,  fully  covering 
that  loss  on  exchange.  Their  investments  and  cash  totalled 
over  £54.000,  whicli  was  more  than  25%  of  the  total  issued 
capital  of  the  Company.     That  was  very  satisfactory. 

The  net  result  of  trading  was  that  they  had  a  balance 
of  £31,598,  and  recommended  a  dividend  of  15%,  free  of  tax. 
The  crop  for  the  first  four  months  of  the  current  year 
amounted  to  323,060  lb.  of  dry  rubber,  and  it  looked  quite 
likely  that  their  estimate  of  just  sliort  of  1,000,000  lb,  would 
be  realised.  The  only  sad  part  of  the  report  was  that  relating 
to  the  sales  which  tliey  had  been  forced  to  make  in  the  East 
during  the  War.  They  had  had  to  sell  nearly  300,000  lb. 
at  the  poor  price  of  1-?'.  'id.  per  I'b.,  and  that  accounted  for 
the  low  average  for  the'  year.  The  balance  of  crop  sold  in 
London  had  fet<-hed  6^rf.'i)er  lb.  more,  and  the  stock  taken 
into  the  accoimts  at  2s.  2t!.  had  since  been  realised  at  2s.  did. 
per  lb.     (Hear,  hear.) 

With  regard  to  the  acreage,  he  was  sure  that  shareholders 
would  be  verv  pleased  witli  the  position.  They  had  nearly 
2.600  acres  at"  maturity,  over  1.000  acres  of  immature  riibber, 
and  331  acres  in  course  of  planting.  The  total  planted  acreage 
stood  at  only  £40  per  acre.  They  had  a  large  block— 5,183 
acres— of  reserve  land.  If  the  rate  of  exchange  was  more 
favourable,  they  would  very  rapidly  extend  the  planted  acre- 
age of  their  magnificent  land,  but  they  were  compelled  to 
limit  their  extensions  to  small  areas  at  present.  The  latest 
report  from  the  property  described  everything  as  heing 
in  excellent  condition.  For  the  year  1920  they  had  sold 
470,000  111.  forward  at  an  average  of  2s.  4.5rf.  per  lb.  For 
1921  thev  had  sold  forward  a  portion  of  their  estimated  crop— 
241.920  lb.— at  an  average  of  just  under  2s.  6d.  per  lb 

Mr.  A.  Ci.  N.  Swart,  in  seconding  the  motion,  saul  that 
he  had  visited  the  estate  in  September  last,  and  wias  glad 
to  report  that  the  estate  could  be  langed  among  the  very 
best  in  the  Netherlands  Indies, 

A  resolution  was  passed  making  cei-tain  alterations  in  the 
aiticles. 
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60VRIL,  LTD. 

The  tweiity-Uiiid  aiuuial  gfueral  meeting  of  Bovril,  Liniiteil. 
was  held  at  River  Plate  House,  London,  E.G.,  on  February  13, 
Mr.  George  Lawsou  Johnston  presiding. 

The  Chairman  said  that  it  was  with  great  satisfaction 
'that  he  met  the  shareholders  again  and  brought  before  them 
auch  a  splendid  set  of  accounts.  As  a  result  of  a  strenuous 
year's  work  the  Company  had  achieved  a  gross  profit  on 
trading  of  £512.016,  or  £127.930  more  than  m  the  previous 
twelve  montlis,  the  net  profit  being   £247,878. 

'■  It  has  been  a  race  between  rising  costs  and  bounding 
sales,  and  the  latter  have  won,"  continued  Mr.  Johnston. 
"  The  reduction  in  the  margin  of  profit  has  been  more  than 
compensated   for  by  the  enormous  increa.-*e  in  the  turnover. 

ProSts  Realised  on  pre- War  Price  and  Quality 
'■  Most  of  the  shareholders,"  the  Chairman  proceeded. 
"were  aware  of  the  determined  '  stand  the  Company  had 
taken  against  making  Bovril  a  factor  in  the  rise  in  the  cost 
of  food,  and  it  was  with  no  little  pride  that  they  were  able 
to  say,  'Jio\ril  is  the  same  price,  and  of  the  same  quality, 
to-day,  as  it  was  on  the  fateful  4th  of  August,  1914.' 

"  I  am  willing  to  confess  to  you,"  said  Mr.  Johnston, 
■'  that  at  times  we  have  had  misgivings  as  to  whether  we 
<;ould  hold  out  against  ever-rising  costs,  but  year  after  year 
we  have  come  before  you  with  a  similar  pronouncement,  and 
yrou  have  been  good  enough  to  trust  us  while  we  carried 
through  our  policy.  That  it  would  redound  to  Bovril's 
credit  I  have  never  doubted,  but  one  could  not  feel  the  same 
^■ertainly  that,  while,  we  were  solidifying  our  financial  posi- 
tion, and  acquiring  the  goodwill  of  our  consumers  even 
beyond  all  our  anticipations,  we  Would  be  able,  in  addition, 
to  present  to  our  shareholders  a  profit  surpassing  all  previous 
records.  It  is  a. most  a  hackneyed  phra.se  to  say  nowadays, 
■  Bovril  did  not  profitec.T,'  but,  when  I  prophesied  here  two 
years  igo  that  Bovril  would  become  famous  because  '  it  had 
had  its  opportunity,  Init  did  not  profiteer,'  there  were,  1 
think,  few  who  estimaied  how  the  intensity  of  feeling  would 
rise  against  those  who  had  really  overcharged,  particularly 
on  necessary  domestic   requirements." 

Turning  to  the  problem  which  had  been  presented  by 
the  shortage  of  bottles,  the  Chairman  pointed  out  that  prices 
for  Knglish-made  bottles  had  been  .soaring  until  they  had 
had  to  pay  alxjut  200°^!  more  for  a  macliine-made  British 
bottle  than  beffire  the  War. 

Amaleamaticn — Horizcntal  and  Vertical. 

Passing  to  other  war-time  changes,  Mr.  Johnston  said 
that  one  of   the   effects  of   the   Advisorv   Committee    svstem 


dming  the  War  had  been  that  former  competitors  in  the 
same  trades  got  to  know  one  another,  i'hese  e.x-competitors, 
once  acquainted,  frequently  appreciated  that  the  "parallel" 
manutacturer  was  not  the  enemy,  but  that  possibly  tlie  enemy 
was  the  .supplier  of  the  raw  material  on  the  one  hand,  or  the 
middleman  on  the  other.  In  his  opinion  sectional  "  hori- 
zontal "  combinations  of  a  trade  which  were  large  enough  to 
hold  up  the  industry  at  one  stage  were  an  unsatisfactory 
product  of  the  War  period.  The  amalgamations  that  should 
be  encouraged  were  those  of  manufacturers  of  the  various 
stages  from  the  raw-material  producer  doxsii  to  the  distributor. 
He  did  not  say  this  becau.se  that  was  the  Bovril  method — 
control  of  cattle  on  millions  of  acres  down  to  the  finished  . 
bottles  of  Bovril — but  it  was  obvious  that  economy  could  be 
effected  in  many  trades  if  the  management  understood,  not 
one  process  only,  but  the  whole  series  of  processes  from  start 
to  finish.  If  such  "  perpendicular  "  amalgamations  became 
more  numerous,  the  result  would  be  competition  between  these 
"  upright  '  groups,  and  thus  the  consumer  might  hope  to  come 
into  his  own  again. 

The  popularity  of  Bovril  among  small  investors  had  been 
strikingly  shown  last  year  when  a  subscription  list  for 
±<ou0.000  6%   Notes  w-as  over-subscribed. 

"  Bovril  seems  to  be  in  everybody's  mouth — probably  that 
is  exactly  where  one  would  expect  it  to  be,"  added  the 
Chairman.  "  I  open  my  Tlmrs  and  find  that  Lord  Fisher 
has  written  that  he  has  boiled  down  Ludendorff  and  Tirpitz 
into  Bovril.  A  coiner  of  apt  phrases  probably  could  not 
very  well  avoid  the  simile,  but  we  received  letters  asking 
what    we  were  going    to  do  about  this    libellous  statement. 

Happy  Domestic  Relations. 

The  Chairman  emphasised  the  good  relations  that  had 
always  existed  with  the  Company's  employees,  mentioning 
that  they  had  never  had  serious  labour  disturbances,  nor  had 
the  associated   Companies   in  Australia  and   the  Argentine. 

Sir  .James  Crichton-Browiie,  M.D..  F.R.S.,  said  that 
Bovril  had  been  long  and  intimately  associated  with  the 
great  voluntary  hospitals,  but  it  was  not  a  lively  sense  of' 
favours,  past  or  to  come,  'but  a  patriotic  conviction  of  their 
national  importance,  that  induced  the  directors,  in  the  only 
way  that  was  open  to  them,  to  hold  out  a  helping  hand  to 
those  hospitals  in  the  terrible  straits  to  which,  through  no 
fault  of  their  own,  they  liad  been  reduced.  The  action  of 
the  Company,  he  had  reason  to  believe,  was  highly  appre- 
ciated, and  the  board  had  received  warm  letters  of  gratitude 
and  thanks  from  some  of  the  largest  hospitals  in  the  country. 

The  report  was  adopted. 
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ITY    OF   TOKYO   FIVE    PKE 

CENT.  LOAN  1912  STEKLI'NG  LSSFES 


Notice  is  hereby  given  that  the   Coupons   due 
1st  March,   1920,  will  be  paid  on  and  after  ths' 
date    (Saturdays    excepted),    between    the    hn"r 
of  11  and  3,  at  the  Toknhama  Specie  Bank,  Ltd 
where  lists  may  be  obtained. 

Conpona    most    be    left    three    clear    dn.vs    foi 
exftmination    prior   to   payment. 

For  THE  YOKOHAMA  SPECIE  BANK,  LTD. 
T.  OKUBO, 

9  Bishopsfate,   E.C.  2,  Manager, 

lilth   Febmarv,   1920. 
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cINTYEE,     HOGG,    MAESH 

AND  CO..  LIMITED. 


NOTICE  IS  HEREBY  GIVEX  that  the  Share 
Register  of  Transfers  of  the  above  Company  will  be 
Closed  from  February  9  to  February  23  (inclusive). 
By  Order  of  the  Board, 

II.  T.  MfGGBRIDGE. 

Secretary. 
2,  3  4  New  Basingball  Street, 
Loudon,  E.C.  2, 

February  6,  1920. 


ENGLISH,       SCOTTISH       AND 
AUSTRAIJAN  BANK  (Limited). 


PANADIAN     PACIFIC      EAIL- 
kJ  way  company. 


Head  OfBce  :  S  Gracecburch  Street,  E.G.  3, 


DITIDEND    NOTICE. 


^abwjribed  Capital    

Paid-up  Capital  

Farther  Liability  of  Proprietors 
fieserre   Fund  


...£1,078,876  0  C 

,„      639,437  10  t 

,..      639,437  10  ( 

,..      585,000  0  l 


LBTTBE3  OP  CREDIT  AND  DRAFTS  on  the 
-Branches  aod  Aqenctea  of  the  Bank  in  Australia  cao 
be  obtained  at  the  Head  Olbce  or  through  the  A^eot' 
«f  the  Bank  in  the  Chief  Provincial  Towns  throughout 
■the  United  Kingdom. 

REMITTANCES  made  by  TELEGRAPHIC 
TRANSFER,  BILLS  NEGOTIATED  or  for 
-warded  for  COLLECTION,  BANKING  and  BX- 
•OHANGB  business  of  every  description  traasacteo 
with  Australia.  B,  M.  JANION,  Manager. 


At   a   Meeting-  of    the   Board   of   Directors    of 

the    Canadian    ?*acific    Railway    Company    held 

to-day,  the  following:   Dividend's  were  declared  : 

On  the  Preference  Stock,  Two  per  cent,  for 

the  Half-year  ended  51st   December,  last;  and 

On    the   Common   Stock,    Two   ami   One-Half 

per  cent,  for  the  Quarter  ended  31^t  December 

last ;  beinjj  at  the  rate  of  Seven  per  cent,  per 

annum  from  Revenue:  and  Three  per  cent,  per 

annum   from  Special  Income  .\ceount : 

'i"th    dividends    payable   on   the   1st    April    next 

to  Shareholders  of   record  at  3  p.m.  on-  the  1st 

March  next. 

By  Order  of  the  Board 

E.  ALEXANDER, 
Sfecretary. 
Montreal,   9th   Februarv.    1920. 


NATIONAL  TRUST  COMPANY, 

LTD. 
Reserve  Fund        -    £328,767     3     7 
Paid-up  Capital  -    £308,2  19    3     7 
Assets  undsr  Admlnlatratlon  £16,467,192 
HEADOPPlCe:  TORONTO.  CANADA. 

BHAN0UB8  : 

Monkrsel,  Wlanlp^g,  Renins.  aMk»toon.  EdmonUin. 

Cxeoutop  and  Truttse. 

Aots  as  Agent  Tor  clients  and  corporations 
and  has  exceptional  lacillties  for  Investing 
British  and  Foreign  Funds  In  carefully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  In  Canada. 

Quarmnteed  Trust    tnvestmsnts. 

Oorr*ipoadttno«  iDTlied. 

n  BUhopp«4t«,  A.  U  N0NN3. 

Loadoa«  K.O,s.     London  HsprsMotatlTS 
Baokar*  :— 
Swk  •!  lirlUsi     CftOMllui  Bank  ol  Oommuss. 
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OURNAL    OF    THE     EOYAL 

STATISTICAL    SOCIETY. 


Now  Scries. 

Vol.  LXXXIII.    Part  L.    Januarj'  1920. 

Prio«  7s.    6d. 


tlM' 

J.    E. 


Contents. 
"  Fiftv     Tenrs    of    Canndinn     rropress;,     3857- 
917."  by   R.  H.  Godfrey    (with  discutssiuiil. 
"  Somu    Ohnnyt's    in    the     Distrilnition    of 
\:itionnl    Inoomo  during-   tho   War,"    by 
Mien.    >(..\.    (with    ^iifloiiasion). 

■'  Kxpiinsions    Useful     in    tho    Theory    of    Fre 
liK'iioy  Dlstribntiona."  by  A.  Goldberg'. 
Cnrnmitteo  on  Offlcinl  Stntistics. 
Uopnrt  on  the  Cenaiin. 
Iteviews  of   Books.  Cnrrent  Not^«. 
The  EoyaJ  StntiBtiml  Soeicty. 

9  Adelphi   Terrncc. 
W.O.  2. 


GEDULD      PROPRIETARY 
MINEfi.    LIM.1TED. 
(Registered   under   the    Limited   Liability    Laws 
of  the   Transvaal.) 

DIVIDEND  NO.  10.  PAYABLE  IN  SCRIP. 
Holders  of  Share  Warrants  to  Boarer  are 
herebv  reqiu-^iti^d  to  Uxige  CVmpuns  No.  10,  on 
and  aft^r  the  26th  February,  1920,  at  either  of 
the   Offices  mentioned  below  : —  ^ 

Johaunesburg,  at  the  Ottices  of  the  Com- 
pany, 94    Main   Street; 

London,  at  the  Offices  of  the  Company, 
Pinners   Hall,   Austin   Friars,   E.C.  2; 

Paris,  at  the  Banqu©  de  PariSj  3  Ruo  d'Ajitin, 
Paris; 
for  the  purpose  of  receiving  the  Serin  Dividi^nd 
t  the  rate  of  2  shares  for  every  25  shares  held, 
subject  to  a  deduction  for  Income  Tax  of 
is.  bd.  in  the  £  in  the  case  of  I'nited  Kingdom 
Shareholders,  being  6s.  in  tho  i',  less  rt-lief  of 
2?.  6d.  in  the  £'  in  respect  of  Colonial  Income 
Tax,  or  2s.  in  the  £  in  respect  of  French  In- 
come Ta.^  and  French  Transfer  Duty  in  the  case 
of  Shareholders  residing  in  France,  calculated 
on  the  shares  taken  at  the  price  at  which  they 
were  purchased— viz..   £2  per  share. 

The  above  relief  from  British  Income  Tax 
for  the  year  ending  5th  of  April.  1920.  has 
been  authorised  by  the  Commissioner  of  Inland 
Revenue  in  respect  of  Vnion  of  South  Africa 
Income  Tax  and  Dividend  Tax. 

The  Company  is  requested  to  state  that  in 
respect  of  any  payment  of  dividend  or  interest 
<)n  which  relief  has  lieen  allowe<l  by  de<luction 
of  British  Income  Tax  at  a  reduced  rate  th© 
Commissioners  will  not  entertain  claims  by  in- 
dividual  shareholders.  &c.,   for  : — 

(1)  Relief  in  respect  of  Colonial  Income  Tax 
already  granted  to  the  Company  on  their 
beholf"  and  pfls<:ed  on  to  them  in  the  form 
of   a  reduced  deduction  ;  or 

(2)  Relief  by  reduction  of  the  rate  of  In- 
come Tax  payable  in  respect  of  nneiirtu'd  in- 
come where  the  individual's  total  income  does 
not  exceed  £2,000.  unless  the  amount  of  tho 
relief  from  British  Income  Tax  allowed  by 
the  reduoe<l  deduction  falls  short  of  the  total 
amount  of  relief  which  would  have  l>een  allow- 
able on  the  dividend  or  interest  in  Mnestioa 
if  the  individual  concerned  hod  first  obtained 
relief  in  respect  of  unenrne<!  income  on  the 
ground  of  his  total  income  nnt  exeecdini; 
.£2.000.  and  hod  then  olainu-d  by  way  of  re- 
payment the  relief  (it  nnyi  to  which  he  was 
entitled  in  respix-t  of  Colonial  Income  Tax. 
Special   Forms   for   listing  the  above    Ctiupons 

may  be  had  <m  application. 
Bv  Order. 
UNION   CORPORATION.   LIMITED. 

I^mdon   S4»oretflrie8. 
Per  J.  H.  JKNN1NG«. 
London  Transfer  OflRoc. 
Pinners    Hall. 
.Vustln   Friars.    E.C.  2, 
14th  February,  1920. 
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/"COMMENCING  with  our  next   an-  ||"!"!|, 

^^  nouncement  in  this  publication  we  '^"^ 

shall  describe  consecutively   the  prin-  lunmt 
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luiiHM  against  both  tire  and  burglary.  maan 


The  defences  of  this  impregnable 
stronghold  have  never  yet  bpen  peue- 
trated,  despite  the  many  aluiosc  super- 
human attacks  of  the  most  highly  skilled 
and  iip-to-date  safe  breakers. 
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THE  CHATWOOD  SAFE   BOOK 


g  ati^  and  pusl  free  on  apiilie;ttion. 
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TH E  CHATWOOD  SAFE  C9,  LIMITED 

BANKERS'  ENGINEERS 

Head  Offices  and  Works:  BOLTON. 

Branches  enoland 

LONDON  MANCHESTER      OLAS&OW 
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A  HINT  TO 
THE  HOST- 


■who  'Wishes  his 
party  to  be  a  suc- 
cess and  his  friends 
satisfied  with  the 
dinner  placed  before  them 
should  never  be  inHuenced 
when  ordering  the  wine. 

INSIST  ON 

Moseloro 

Estate  Wine. 

FRANCE,  our 
Ally,  offers  us  the 
Produce  of  her 
Choicest  Vineyards. 


Obtainable  at  all  Leading  'Wine 

Merchants  and  at  all  Hotels 

and  Restaurants. 


Wholesale  Agents: 
Moseloro,  rSd  Charlotte  St.,  11'.  I. 


CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
church  St.,  E.C.3. 
Thos.CookASon, 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

ato. 

other  information 
Office,  3  and  4  Fen- 
,  West-end  Agency : 
125  Pall  Mall.S.'W.l 


PERRY'S 

TRADE  PROTECTION  OFFICES 

(Established  1T76) 

12  COLEMAN  STREET.  E.G.  2. 

Status  enquirie.f  made  as  to  the  position  and  staniiru, 

0/  Tr/itiers  and  fithers 


i:h   H.dM.  0<nerftme'if. 


P&0&  British  India 
"  Mail  &  Passenger  Services 


Sailings  from  LONDON.  MARSEILLES.  &i^ 

TickeH   InurcJum^eatU. 

MEDITERRANEAN,   EGYPT,  INDIA, 

PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (Via  PANAMA  CANAL 

/'  C- 0     A-^ttaUin     Tickets    utterc'i.iunieabU  one 

KGi    bv    .\>  '      /:e>i.,Mit     S'tipput^    Company    Itia 

Fauaina,   or  by  Orient  Line, 


Apply  P  &u.  or   BRITISH    INDIA   I'assenger  or 

Freight  Dfpts..  i.-:.  LcaJenliall  St.,  Loiidon.  H.C  3. 

A  ;   Aijents-CM-W.  HAWES  Ar  Co.. laz.  Ueadenhall 

Street.  I^ondon.  E.G.  ;. 


A   PEACE   RISK. 

Who  ii  carrying  your  death  Ruk  ? 

b  it  your  Family, 

or 

a  Life  Atturance   Office? 

WHY   NOT   LET  THE   PRUDENTIAL 

CARRY   IT? 


U 


NEW     ZEALAND. 

A  'Wealthy  Country,  Spleii.liil  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  lamlK  beinR 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  hut  a  million  popula- 
tion, has  au  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterling- 

NEW  ZEALAND  is  rich  In  COAL.  IRON.  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Willion  Pounds. 

Oyer  Kighteen  Miliiou  Pounds  have  been  advanced  by  Government  to  Farmers  and 
Workers  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Kailways,  3.000  miles.  Telegraphs  and  Telephones,  124,000  miles,  are  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines. 

Full  iiifonnatinn  is  s'lppliod  free  bv 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  413-416  Strand,  W.C. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THB 

IReleon  Xtnes 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

Wrlit  for  partlculari  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhall  St.,  London,  E.C3 

&  20  Water  St.,  Liverpool. 


February  21,    10 20. J 


THE     STATIST. 


335 


PROVIDENT      ACCIDENT     AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  as  the 

Provident  Clerks'  &  General  Guarantee  &  AoohJent  Co.,  Ltd. 

Head  CMoa,       -    61  Coleman  Street,  London,   E.C. 
Temporary  omoet,  52/5  Coleman  Street,  i:.C. 
WmI  End  Offica,      199  Piccadilly,  VT. 
Established  1866. 

QDABANTBBS  POR  PLDELTTY, 

Th«  Oomp»nj  ISSDES  BONDS  for  TBU8TBB3  In  BANKBUPTOY, 
BBOBTVBBS  and  LIQUID  ATOHS  In  OHANOBRT,  and  for  all  Q07EBN- 
MJCNT  or  Commercial  Appointments  in  which  secority  la  required. 

AOOIDENT  INSURANCE  OF  EVERY  KIND. 

LANDLORD  AND  PROPBRTT  OWNERS'  ENDBUNITIBa 

WORKMEN'S  COMPENSATION,  FIRE,  BURGLARY,  MOTOR  CAR, 

DRIVERS'      INDBMNITY,        CONTINQENCY,      PLATE      GLASS. 

LIVE  STOCK.  C.  A.  FREEMAN.  M«i«er  &  Secretary. 

Telephone :  LONDON  Will  5306  (4  Lines). 


VICTORY    BONDS 

purchased  after  the  12th  July  will  not  be  available  for  the 

payment  of  Death  Dutiea  for  their  full  face  value  untU 

six  months  have  elapsed. 

THE  VICTORY  BOND  POLICIES 

Issued   by  the 

NATIONAL  PROVIDENT  INSTITUTION 

provide  for   the    payment   of    the    full    amount   of    the 
face  value  of  the  Bond  from  the  date  of  issue. 


PaTticularB  post  free  on  application  to 

48    Gracechurch   Street,    E.C.  3. 

Telephone :  1773  Avenue. 


BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN   GIVE  Y'OU 

SOIVIS     A.I>VA.N''rAG£:S 

In  ciiiuK'Ction  with  your  Insurnncea.  -     Ask  for  Particulars. 

Head  Office     66  CHEAPSIDE,   LONDON,  E.C. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Cffice;  OXFORD  STfiEET,  itANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual   Income   Exceeds  -        £5,400,000 

Assets  Exceed         ....       £17, 300,003 
Claims  Paid  Exceed     ...      £30,000,000 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 


Telegrams  :  "  Statist  Cent.  London.' ' 


TeleDkone :  City  S2SS-S2S9. 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 


t*oyabte  in  advance. 


Inland  I'I'osI  tree)  : 

One  Year  (52  weits) 
Half-Year{26  tieeks) 


SI     10     0 
J5     0 


Colonies  and  .Abroad  (tvilhin  Postal  Union,  Post  tree)  : 

One  Year  (52  weehs) £1     17     4 

llalf-Year(26ueeks) /*     * 

Offices:    St  CAXyoN  STRKKT.    I.ONnON.   I-:.C.4. 


tattst 
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r-OUBRBST  BATE—, 

%         Fixed 
6  (Nov.  6,19) 


-Fbeviocb  Bati-^ 

%  FIZBD 

5        Apr.  6,'17 


Bank  of  England  Rate. 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Oall)  4     (Nov.  6, '19)  3Jt      Oct.  6,  '19 
Discount  Houses  (Notice).-  4  J  (Nov.  6,  '19)  8|         Oct.  6,  '19 

The  special  rate  of  4}%  allowed  by  the  Bank  of  England  on  foreign  mose; 
has  been  abolifhed. 
t  Foreign  and  Colonial  banke  give  Special  Rates  only  upon  deposits  for  a  yew 

Discount    Rates: —                    bo  Days.  3Mo8.  4Mob.  6  Mob. 

%  %             %            % 

Treasury  Bills     —  5 J         —           5t 

Bank  Bills            „         _          5|  6|-i|  Sf-i        5i 

Trade  Bills          ».        _       /- —  6-ej       6^         6^ 

For.LOWiXG  the  pionouiiced  stiingency  whicli  niletl 
ill  the  Money  market  at  the  end  of  last  week,  coinli- 
cions  became  rather  easier  on  Monday  on  account  of 
the  repayment  of  Exchequer  Bonds.  The  effect,  how- 
ever, was  not  so  gi'eat  as  was  .anticipated,  but  it  must 
Ise  remembered  that  heavy  displacements  of  cash  were 
to  be  expected  in  connection  with  the  rapid  ingatlicring 
of  revenue.  The  rates  for  day-to-day  money  eased  to 
3i-4,  but  the  latest  tendency  is  towai'ds  higher  rates 
on  accx)unl  of  a  strong  demand.  Earlier  in  the  week 
closing  balances  were  iilaced  at  as  low  as  2-J  per  cent. 
Weekly  fixtures  remain  steady  at  4J-4A%.  In  the 
Discount  market  the  tone  became  easier  earlier  in  t-iie 
week  for  most  dates,  but  hai<lened  again  yestenlay. 
On  account  of  the  uncertain  money  outlook,  long 
maturities  are  being  avoided.  As  is  only  to  be  ex- 
pecte<l,  the  number  of  commercial  bills  coming  fonvard 
is  on  the  increase,  so  that  a  general  decline  in  rates 
is  improbable.     April  i)ills  closed  firm  at  5J-5|i%. 

In.  the  Foreign  Exchange  maiket  the  New  York 
cable  transfer  rato  rose  2:}c.  in  our  favoiu-,  closing  at 
i.Wi.  Tlio  French  and  Belgian  franc  and  the  lira, 
improved  to  46.55,  45.95,  and  61. 12.^  respectively. 
Finnish  marks  were  unchanged,  but  German  marks 
improved  6  points,  closing  firm  at  33U.  Amsterdam 
moved  against  us  to  9.11.  Chnstiania  and  Stockholm 
movixl  in  our  favour,  and  Danish  kroner  improVed  to 


I'l  the  South  American  group  "Sh 


;.!.. 


336 


THE     STATIST. 


[February  21,   192U. 


showed  a  slight  movement  in  sympathy  with  the  dollar. 
Montevideo,  on  the  other  hand,  went  against  us  by  a 
trifling  amount.  Of  the  Eastern  group,  Hong  Kong 
went  up  to  5s.  8(1. -6s.  2d.  Shanghai  closed  at  8s.  7d.- 
9s.  Id.,  and  Japanese  ven  closed  without  change  at 
2s.  9fd.  to  2s.  101(7. 

The  substantial  reduction  of  .€16,400,000  in  the 
floating  debt  is  a  feature  of  the  Public  Income  aiid 
Expenditure  Return  for  the  week  ending  February  14, 
The    amount   of  Treasury   bills   outstanding  was   re- 
duced by  5i  milhons,    and  the  amount  of  Ways  and 
Means  Advances  obligations  by  £10,900,000.  lii  addi- 
tion oiu-  debt  abroad  was  reduced  by  nearly  7  millions. 
Tills    improvement    was    enabled"  to    be    made    by 
the  revenue   for  the   week   mora   than   doubling  the 
ordinary  expenditiue.     The  ordinary  revenue  totalled 
.€■52, .565,000,  following  .€44,086,935  for  the  preceding 
week,  and  its  increase  is  probably  lai-gely  due  to  reali- 
sation of  Governmeut   assets.     The  revenue  for   the 
financial  year  is  now   about  207  millions  under  the 
revised  estimate  of  revenue  for  the  whole  year,   and 
nearly  340  millions  under  the  expenditure  to  date.     As 
stated  by  Lord  Hylton  in  the  House  of  Lords  on  Thm-s- 
day,    the  total    dead-weight  debt  was    7,913    millions 
approximately    on    Febi-uary    14,    as    compared   witli 
7,998  millions  on  December  31,  1919-      On  Maaxh  31, 
1919,   it  was  7,481    millions,    on    March  31,     1918, 
5,921  millions,     and  on  August   1,    1914,    only  645 
millions.     On  Febmary  14,  1920,  we  owed  the  United 
States  Government  £865,600,000,   and  £120,000,000 
to  other  "U.S.   ci-editors.       The  debt  due  to  foreign 
countries,  including  the  Argentine,   Uruguay,  Jupan, 
and  various  neutrals,  and  excluding  our  debt  to  the 
Dominions    and    Colonies,     was    approximately     160 
millions.     Against  tliis  enormous  load  of  debt  it.  must 
not  be  forgotten  that  we  have,  according  to  a  ^^'hite 
Paper  estimate,  a  set-off  of  alx)ut  2,626  millions,  in- 
cluding obligations  of  the  Allies,  the  Dominions,  and 
India.,    and   also  the  proceeds  of  Government   assets, 
advances  i-epayable,    and    amears  of    excess    profits 
duty.      In  addition,   an  indetei-minate  amount  is   due 
to  us  from  Gennany  as  indemnity  under  the  Treaty 
of  Peace. 

The  Currency  Notes  Eeturu  for  llie  week  ending 
Febmary  18  signalises  a  furtlier  reduction  in  tlue  total 
of  notes  and  certificates  outstanding,  and  accordingly 
in  the  amount  of  the  fiduciary  issue.  Notes  and  certi- 
ficates issued  amounted  to  £6,443,233,  and  cancella- 
tJons  to  £7,741,973,  thus  reducing  the  outstanding 
total  by  £1,298,740  to  £326,073,632.  The  fiduciary 
issue  on  February  18  was  £293,473,632,  a  reduction 
of  £30,178,390  since  the  beginning  of  tlie  year.  In 
consequence  of  this  improvement  the  ratio  of  Bank 
of  England  notes  and  gold  to  notes  has  gone  up  to 
10%,  which,  it  will  be  remembered,  was  recently  re- 
commended as  a  mininuim  rate. 


BANK  OF  ENGLAND. 

The  salient  feature  of  the  Bank  return  this  week  is 
that  the  reserve  has  dropped  5%  to  17.4%.  Tliis  is  not 
due  to  any  great  decline  in  the  amount  of  the  leserve, 
which  has  in  effect  only  fallen  from  £34,501,000  to 
£33,305,000.  The  cause  lies  in  the  substantial  increase 
in  liabilities,  which  have  risen  during  the  week  from 
£164,303,000  to  £191,166,000.  To  this  rise  public 
deposits  contributed  £4,325,000;  but  the  gi-eater  share 
— no  less  than  £32,636,000 — came  from  the  addition 
to  "other"  deposits.  It  is  not  very  difficult  to 
account  for  this  sudden  increase  in  the  funds  nt  the 
disposal  of  the  market.  Eevenue  is  flowing  into  the 
Exchequer  rapidly ;  dming  the  week  ended  Febru- 
ary 14  over  £52,500,000  were  received  under  the 
onlinaiy  headings  of  income.  This  enabled  the 
(lovernment  not  merely  to  meet' matui'ities  of  Treasury 
bills  in  excess  of  the  renewals,  but  also  allowed  them 
to  reduce  Wav  and  Means  Advances  bv  nearly 
.1-11,000,000.  'Both  these  factors  tend  'to  swell 
"other"  deposits,  and  also  the  influx  of  revenue 
piobably  accounts  for  the  additiiin  to  public  deposits. 


The  material  factor,  however,  seems  to  be  connected 
rather  with  the  maturity  of  Exchequer  bonds  this 
\\-eek,  which  produced  a  plenitude  of  funds  in  the 
mai-ket  on  Monday.  Moreover,  thei's  is  a  somewhnt 
curious  coincidence  between  the  Increase  of 
£32,536,000  in  "other  "  deposits  and  the  addition  of 
£33,170,000  made  to  Government  securities  duiing 
the  week.  Considering  the  general  condition"  of 
revenue  and  expenditure,  it  is  a  reasonable  inference 
to  assume  that  this  sum  was  bon'owed  by  the  Govern- 
ment to  repay  such  Exchequer  bonds  as  were  not  re- 
newed. The  Government  was  not  the  only  borrower;, 
for  the  market  increased  its  indebtedness  to  the  Bank 
by  .£4,963,000.  An  addition  of  £2,475,000  was  made 
to  the  stock  of  gold,  thus  raising  the  total  of  coin  and 
bullion  to  £108,500,000.  The  circulation  expanded 
diu-ing  the  week  by  £3,669,000  to  £93,646,000. 


BULLION. 

Wide   fluctuations  with,   on  the   whole,  a  downward' 
tendency  in  prices  have  been  a  marked  feature  of  tht- 
Silver    market    dui'ing    the   week,     and    the    pi'esent 
tendency  is  still  very  unsettled.     Following  the  sharp, 
fall  at  the  end  of  last  week  there  was  a  slight  recovei'y 
to  84fd.    for  spot  silver,    but  with  renewed  supplies, 
of  melted  coin  from  the  Continent,  and  also  on  account 
of  the  improvement  in  the  New  York  exchange,  this 
recovery    was    not    maintained,    and    prices   receded 
yesterday  to  83fd.   for  cash  and  82^d.  for    forward 
delivery.     Buyers  were   s:-arce,  the  Chinese   demand 
having    practically    ceased  with   the    advent    of    the 
Chinese  New  Year   holidays.     As  the  refineries  ex- 
pedited the  handling  of  imports  of  melted  coin,   the- 
discount  for  forwa^c^  delivery  closed  from  5d.  towa.i'ds 
the  end  of  last  week  to  l^d.  on  Tuesday,  but  advanced 
subsequently  under  selling  pressure.     Small  quantities 
were  again  sent  to  India  during  the  week.     The  heavy 
sales    from    the    Continent    have    produced    a   great 
scai'city  of  silver  coin  in  France,  and  the  niatter  is 
causing  some  anxiety  to  the  French  Government  and 
ma}'  result  in  the  introduction  of  coins  of  base  metal. 
Theie  is  still  considerable  anxiety  in   the  maxket   as 
regards  the  absence  of  buyers,  but  it  can  ha.rdly  be 
doubted  that  China  will  again  inquire  for  the  metal 
when  the  holidays  are  over.     This  view  is  strengthened 
by  the  firmness  of  the  Shanghai  exchange,  which  was 
quoted  at  8s.  8d.  yesterday.     Stocks  in  Shangliai  are 
large,  but  China  has  already  given  abundant  proof  of 
her  powers   of  absoi'bing  the  metal.       The    Chinese 
demand  i-epresents  a  demand  not  only  of  China  but  of 
the  large  tracts  in  the  interior  of  Asia  as  well,  where 
paper  money,  which  is  practically  the  only  money  in 
circulation,  is  at  a  discount  of  18    to  20    per   cent: 
Everywhere  people  are  trying  to  change  paper-  money 
into  something  which  meets  which  more  confidence. 
Some  firms  up  country  buy  all  kinds  of  commodities 
with  their  paper  holdings,  and  seU  them  in  Hong-kong 
in  order  to  create  a    balance   in    a    Hongkong    bank 
nie  opium  gix)wcrs  accept  only  silver  in  payment  of 
their  goods,    and  holders   of  paper  who  cannot  buy 
goods   buy  silver  instead.     The  silver  thus  obtained 
is  hoarded,  and  no  one  considers  hiniself  secure  who 
has    not    got    his    little    pile,  of    the    white   metal. 
Naturally  under  tliese  conditions  trade  is  becoming 
increasingly  difficult,   and  one  might  be   inclined    to 
predict  that  the  iioardings  of  silver  would   again  be 
brought  into  circulation  when  people  realised  that  it 
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was  necessar}'  to  trade.  It  is  well  to  remember,  liow- 
'ever,  that  it  has  alwaj's  been  the  case  that  gold  and 
silver  which  goes  to  the  Far  East  disappears  for  ever, 
and  in  view  of  this  it  will  be  remembered  that  the 
large  quantities  of  the  precious  metals  which  China  is 
at  present  taking  fi'om  America  will,  according  to  some 
predictions,  be  a  grave  peril  to  the  strength  of  American 
banking  reserves. 

Supplies  of  gold  have  been  markedlj"  small  during 
the  week,  and  there  was  a  good  demand  from  India 
and  South  America,  chiefly  Argentina.  The  price  has 
fluctuated  with  the  movement  of  the  American  ex 
change,  but  was  at  no  time  higher  than  122s.  6(7.  per 
ounce  fine. 


NEW  YORK. 

The  latest  return  of  the  New  York  City  Banks  and 
Trust  Companies  shows  that  the  power  of  the  banks 
has  been  reduced  dm'ing  tlie  week.  Though  the  re- 
serve requirements  were  over  S-li  million  lower  on 
account  of  a  substantial  reduction  in  loans,  yet  the 
aggregate  reserve  has  fallen  by  nearly  5  millions  to 
$573,940,000,  so  that  the  excess  reseiVe  is  $400,000 
imder  the  fignre  for  the  preceding  week.  The  actual 
.decrease  in  liabilities  was  $34,050,000  in  Demand 
and  $1,780,000  in  Time  Deposits,  U.S.  deposits  being 
$40,490,000  lower.  Though  it  is  customaiy  to  expect 
an  improvement  in  the  New  York  Federal  Eeserve 
Bank's  position  when  these  banks  present  an  unfavour- 
able report,  yet  the  ratio  of  reserve  to  liabilities  of  the 
New  York  Reserve  Bank  has  fallen  to  the  low  level 
of  38.1%  .the  reason  being  in  this  case  a  large  increase 
in  liabihties,  though  the  cash  holdings  show  simul- 
taneously a  substantial  increase.  The  ratio  of  re- 
serves to  liabilities  for  the  Federal  Eeserve  system  as 
a  whole  has  also  diminished  for  the  week  to  Febru- 
ary 14,  and  is,  in  fact,  at  a  figure  which  is  lower  than 
any  hitherto  reported — viz.,  43.25%,  the  last  low 
"record  "  being  43.7%  on  Januaiy  2  last.  The  total 
reser^'es  were  only  $2,150,000  lower,  but  a  gi-eat 
expansion  occurred  in  re-discounts  and  note  cuTula- 
tion.  The  Federal  Eesei-^'es  Notes  in  circulation  now 
amount  to  $2,9.59,000,000.  or  $114,820,000  gi-eater 
than  the  amount  in  circulation  three  weeks  previously. 
While  the  lending  power  of  the  banks  is  decreas- 
ing, as  indicated  by  the  gi-adual  fall  in  reserves  since 
the  beginning  of  last  October,  all  indications  show 
the  demands  of  the  country  for  capital  for  trade  pur- 
poses to  be  steadily  increasing,  so  that  the  Federal 
Reserve  system  is  at  present  undergoing  a  strain 
greater  than  any  it  has  had  to  endure  since  its  incep- 
tion. Moreover,  the  immediate  future  holds  little 
prospect  of  relief,  for  recent  events  have  made  it  clear 
that  the  Americans  cannot  continue  their  export  trade 
in  face  of  the  present  condition  of  the  European  ex- 
changes unless  they  allow  credits  to  Euroi^ean  pur- 
chasers. In  fact,  since  before  the  end  of  last  year 
thera  has  been  a  marked  decline  in  U.S.  exports, 
though  on  account  of  a  simultaneous  rise  in  prices  the 
money  value  of  the  expoi-ts  as  published  do  not  reveal 
this  state  of  things.  Quite  recently  this  falling  off 
has  liecome  acute,  and  the  ex])orfc  trade  of  many  com- 
modities, chiefly  cotton,  meat,  and  grain,  is  practi- 
cally at  a  standstill.  Indeed,  the  Institute  of  American 
Meat  Packers  announce  that,  largely  on  account  of 
the  exchange  situation,  the  export  trade  in  meat 
has  practically  ceased.  There  are  mainly  three 
methods  by  which,  under  present  conditions,  the 
export  trade  could  be  kept  up.  Firstly,  by  a 
Government  loan  to  European  countries ;  but  we 
have,  had  abundant  evidence  of  late  tiiat  hopes 
built  on  such  an  eventuality  are  likely  to  meet  with 
disappointment.  Secondly,  by  the  sale  of  European 
secarities  in  America;  but  though  much  Jias  \yeeu 
accomplished  by  this  method  in  Ihe  past,  it  is  imlikely 
that  it  will  prove  adequate  in  the  future.  I>astly. 
there  is  the  question  of  direct  long-tei-m  credits  Imnn 
granted  to  the  Kuropean  importer.  That  is  to  say, 
the  .\merican  exporter  would  not  demand  immcdiafo 


payment  from  his  European  customer,  but  would  re- 
quire him  to  place  for  his  account  in  a  local  bank  the 
amount  of  the  invoice,  which  amount  would  be  sub- 
ject to  interest,  and  would  vary  with  the  fluctuations 
in  the  exchange.  The  debtor  could  then  remit  when 
the  exchanges  become  favourable.  Such  expedients, 
though  not  providing  a  permanent  remedy  to  the 
situation,  could  enable  a  permanent  remedy — namely, 
the  equalising  of  exports  with  imports  on  the  part  of 
the  debtor  countries,  to-be  brought  about,  and  for  the 
moment  at  all  events,  if  foreign  trade  is  to  continue, 
some  such  arrangement  appears  to  be  necessary. 
From  all  this  it  is  obvious  that  the  burden  of  supplying 
credits  to  a  large  proportion  of  the  woi'ld  will  ulti- 
mately fall  on  the  banks  of  the  United  States,  and 
therefore  the  strength  of  the  U.S.  banking  system 
will  continue  to  be  a  matter  of  deep  concern  not  only 
to  America  herself,  but  also  to  the  less  prosperous 
nations  on  tliis  side  of  the  Atlantic.  A  reference  to 
what  has  occmred  in  1919  makes  the  position  clear. 
Last  year's  "favourable"  balance  of  trade  for  the 
Unitad  States  was  over  $4,000,000,000,  and  to  meet 
tiiis  Government  extensions  of  credit  and  sales  of 
foreign  securitiJes  in  U.S.  combined  totalled  about 
$2,000,000,000.  The  balance  of  $2,000,000,000  was 
made  by  private  credits  granted  by  U.S.  exporters 
to  their  customei-s,  which  meant  a  con-esponding  ex- 
pansion in  the  credit  of  the  Federal  Reserve  system. 


The  Stock  markets  opened  the  week  in  a  decidedly 
cheerful  manner  with  many  strong  featiflres,  but  a  dull 
tone  set  in  later,  and  there  was  some  liquidation  and 
a  good  deal  of  iiTegularity.  Gilt-edged  stocks  were 
notably  weak.  Home  Rails  showed  considerable 
strength  at  first,  but  suffered  a.  decline  later. 

The  repayment  of  the  Exchequer  Bonds  on  Mon- 
day found  no  supporters  for  the  Gilt-edged  market, 
and  prices  generally  declined,  the  closing  quotations 
offering  attractive  yields.  Consols  dropped  to  50, 
War  Loan  Four-and-a-Halfs  are  i  lower  at  82.  and 
War  Loan  Fives  ts  lower  at  89f .  rmuling  Loan  and 
Victory  B<>nds  were  iriarked  each  i  up  on  Monday, 
but  subsequently  declined  i  and  ^  respectively.  Bank 
of  England  lost  IJ  points  at  190j.  Indian  issues  were 
inquired  for  on  Monday,  and  the  Tlu-ee-and- 
a-Halfs  rose  i  each.  There  was  little  activity  in 
Colonial  stocks.  N.S.  Wales  5f  per  Cents,  rose  1  to 
100,  and  South  Australia  Fives  i  to  97.  Cape  Tliree- 
and-a-Halfs  were  marked  up  i  to  71,  and  Natal  Three- 
and-a-Halfs  2  to  72. 

The  tone  of  the  Foreign  maj'ket  was  firm  on  the 
whole.  There  was  a  good  inquiry  for  Brazilian  and 
Japanese  issues,  and  French  secm-ities  kept  firm  with 
a  slight  improvement,  notwithstanding  the  rise  in  the 
exchange.  Belgian  Threes  were  weak.  The  Com- 
mittee of  the  Stock  Exchange  have  allowed  dealings 
in  the  French  5%  Rentes,  1920,  aiter  issue  of  allotment 
letters. 

The  Home  Rail  majfket  showed  a  healthy  activity. 
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particularly  in  the  Heavy  gi-oup,  after  its  long  period 
of  depression.  Yesterday,  however,  there  was  a  slight 
reaction,  and  the  prices  of  many  stocks  declined. 
Great  Easterns  were  marked  up  1 J  pomt  to  34i.  Great 
Westerns  rallied  3f ,  but  subsequently  lost  li  to  90^. 
London  and  North  Westerns  gained  1*  to  93J.  Mid- 
land Deferred  showed  a  net  rise  of  2  "to  59. '  North 
Easterns  gained  li  to  96^.  South  Eastern  DefeiTed 
maintained  a  rise  of  IJ  to  33i,  and  Underground 
Electrics  (A)  closed  at  6s.  lOM. 

Argentine  Rails  were  probably  the  strongest  feature 
of  the  markets  this  week,  and  maintained  an  acti\aty 
which  has  been  a  feature  of  the  Foreign  Rail  market 
for  some  time  past.  Reports  to  hand  show  a  growth 
of  prosjierity  in  the  counti-y  and  a  comparative  absence 
of  labour  unrest,  wliile  traffic  receipts  are  constantly 
on  the  increase,  so  that,  as  we  pointed  out  in  a  recent 
ispue,  there  is  eveiy  reason  to  believe  that  holders  of 
those  stocks  who  suffered  badly  during  the  War  may 
now  look  forward  to  brighter _  prospects.* 

Movements  were  in-egular  in  the  Industrial  market, 
but  strong  features  were  not  wanting.  Among  ship; 
ping  shares  Cunards  and  Indo-China  Deferred  were 
weak,  and  Anglo-Europeans,  after  a  firm  opening, 
closed  with  a  net  gain  but  with  a  weaker  tendency. 
Harper  Beans  were  marked  up  l.s-.  on  Monday.  In 
the  Engineering,  Iron  and  Steel  market  Guest  Keens 
were  a  strong  feature  with  a  rise  of  Is.  7 id.  Bxi-ming- 
ham  Small  Ai-ms  were  irregular  and  Mond  Nickels 
closed  1%  down  at  3|.  Associated  Cements  were  strong. 
Of  catering  shares  Liptons  established  a  rise.  Textile 
movements  were  in-egular.  Bleachers  rose  2s.  9d.  to  56s. 
Calico  Printers  gained  Is.  Id.  to  40s.  M.  Amalga- 
mated Cotton  Mill  Trusts  lost  J  at  5-t%.  Courtaukls 
rose  I,  but  later  declined  iV  to  9^.  Following  favour- 
able reports  of  the  nitrate  traide,  Nitrate  shares  de- 
veloped a  great  activity  on  W^ednesday  and  are  blazing 
at  present.  The  advance  in  prices  was  shared  by  prac- 
tically all  the  shares.  Santa  Catalinasrase  7s.  dd.  to 
50s.  6d.  Salar  del  Carmen  rose  9s.  Qd.  to  72s.  Qd. 
The  strongest  feature  was  Aguas  Blancas  with  a  rise 
of  9s.  6(7.  to  45s.  Qd.  Angelas  wei'e  marked  up  3s.  G(J. 
to  52s.  Qd.  Pan  de  Azucars  gained  3f  at  20J,  and 
Alianza  If  at  24f.  Rosarios,  which  were  weak  in  the 
beginning,  are  also  going  up  rapidly  and  are  at  lOVs 
at  present.  Among  recent  issues  there  was  consider- 
able activity  in  the  shares  of  the  United  Dairies  Com- 
pany, which  closed  fimi  a.t  26s.  Aid. 

The  absence  of  Continental  selling  and  a  liig 
accumulation  of  week-end  ordere  produced  considerable 
strength  in  the  Oil  market  on  Monday,  but  with  the 
exception  of  Mexican  Eagles  activity  was  not  main- 
tained and  little  interest  was  aroused.  On  Wednesday 
the  depression  was  pretty  general,  but  the  favourites 
came  in  for  renewed  attention  later  on.  Mexican 
Eagle  Common  rose  11-|  to  lli%,  and  the  Preferred  rose 
li  to  llA.  Shells  closed  strong  at  13^.  Royal  Dutch 
showed  a  substantial  gain  of  3i  to  90j.  Bumiahs  and 
Scottish-Americans  were  unchanged. 

*  In  this  connection  we  may  refer  our  readers  to  a  table 
sliowing  prices  and  dividends  of  representative  Central  and 
South  American  lines  published  in  our  issue  of  January'  24. 
1920. 
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For  tlie  present  at  all  events  the  boom  in  mining  lias 
come  to  a  ratlier  abrupt  termination.  Eeports,  it  is 
true,  continue  to  pour  in  reflecting  the  extent  to  whicli 
Ihe  premium  on  gold  is  added  to  profits.  Geiluld 
Proprietary  Mines  have  more  than  doubled  theii- 
December  profit,  securing  £38,887  in  Januaiy  from 
45,000  tons  of  ore,  as  against  £19,056  from  43,500 
tons.  Meanwhile  during  the  week,  although  the 
American  exchange  has  improved  slightly,  the  price 
of  gold  still  keeps  above  l:20.s-.  an  ounce.  Yet  the 
Mining  market  is  still  in  the  throes  of  the  reaction 
that  set  in  last  week,  and  has  failed  to  respond  to 
any  appreciable  extent  to  these  reports.  The  Trans- 
vaal mining  returns  recording  an  increase  of  over 
10,000  natives  at  work  in  January  with  a  total  of 
193,952,  and  an  increase  in  the  output  of  gold  from 
650,191  ounces  to  670,503  ounces  with  a  consecjuent 
rise  in  the  value  from  £2,761,836  to  £3,603,954,  at 
most  sufficed  to  check  the  downwaixi  tendency  of 
prices.  Two  factors  are  in  the  main  responsible  for 
this.  The  first  and  minor  factor  arises  from  the  lack 
of  definite  information  as  to  the  course  of  events  in 
•connection  with  the  Rand  engineers'  dispute.  For 
it  is  realised  ihai  wliatever  concession  is  ultimately 
mafle  to  iliem  may  probably  result  in  a  demand  from 
the  black  labour  for  an  increase  also.  But  the  main 
cause  of  the  reaction  during  the  week  is  associated 
with  the  currency  situation  at  the  Cape.  South 
African  currency  is  still  on  a  gold  basis,  and  there 
is  a  very  heavy  demand  for  gold  against  notes,  })articii- 
larly  as  gold  is  the  form  of  money  which  alone  is  readily 
acceptal)le  by  coloured  labour.  The  banks  fin<liug 
that  theie  has  been  a  very  heaVy  drain  on  their  stocks 
of  K<ild.    wliifli   lias    necessitated — in   the   absence  of 
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a  South  African  mint — the  purchase  of  gold  and  the 
minting  of  it  in  London,  have  been  compelled  to  put 
up  their  charges  for  sterling  di-afts  in  an  attempt  to 
recover  the  loss  thus  Lncun-ed  by  this  purchase  of 
gold  at  a  premium.  Consequently,  a  normal  rate  of 
J%  and  a  recent  rate  of  1^%  for  Telegraphic  Transfers 
have  been  replaced  since  February  12  by  a  rate  of 
4-J%,  the  rate  rising  to  7^%  for  drafts  at  120  days' 
sight.  For  a  speculator  in  Johannesburg  to  accept 
a  discount  of  4-J%  in  the  £  on  sales  in  London  would 
involve  a  considerable  margin  between  the  prices  in 
both  centres.  This  cause  induced  considei-able  liquida- 
tion on  Johannesburg  account  during  the  week,  par- 
tially i-epresenting  an  attempt  to  anticipate  the  rise 
and  partially  the  outcome  of  it  on  the -part  of  weak 
holders.  Thus  most  of  the  leading  Kaffir  descriptions 
remained  dull  or  reacted 


FERREIRA  DEEP,  LIMITED. 

Yr.  to      Ore  GolJ    Bspenses  Working                      Net 

Sept.      Milltd  Revrnue  per  Profit  Per  Profit  ^Dividends- 

20        1  ooa  per  Ton  Ton            £  Ton              £  £  % 

1916.. .643,460  36/2  20/11  468,695  14/3  452,699  379,760  38j 

1917...5t6,320  32/8  2i/3  331,000  11/5  333,667  261,760  285 

1918.. .608,200  31/9  23/5  2  1,716  8/4  2i6,19I»  220,600  221 

1919.. .414,890  31/4  25,1  129,875  6/3  150,279t  122,600  125 

•  Excluding  £40,5C5  received  uuler  Bewaarplaats  Moneys  Act. 
t  Including    gold  premium,  £17,911,  but  excluding  £6,610  received  under 
Bewaarpjoata  Moueya  Ace. 

That  the  prosperity  of  this  mine  is  definitely  on  the 
wane  appears  evident  from  the  report  issued  for  the 
year  1918-19.     There  has  been   a  marked  decline  in 
the   quantity    of   ore  milled — from   508,200   tons   in 
1917-18  to  414,890  tons.     Many  factors  were  at  work 
contributing  to  this  decrease.     A  serious  earth  tremor 
towards  the  end  of  November  1918  caused  a  week's 
delay  to  hoisting  at  No.  1  shaft.     The  prevaledce  of 
the  influenza  epidemic  at  the  same  period  accentuated 
the  shortage  produced  by  the  scanty  supply  of  native 
labour  available  during  the   year.     According  to   the 
Manager's  report,    the    staff    during    the   year  under 
review  consisted  of  435  whites  and  2,840  natives,  as 
compared     with    508    whites     and    3,461   natives  in 
1917-18.        But,   as   might  be  anticipated,   the    main 
factor  in  the  decline  was   the  diminished  number  of 
available  slope   faces.       For   the  Main  Reef  Leader 
stoping  widths  averaged  62  inches,  as  compared  v/ith 
71  inches  in  1917-18;  for  South  Eeef  the  average  was 
49  inches,  as  compared  with  58  inches  in  1917-18. 
Development  operations  were  continued  in  the  eastern 
and  low-grade  end  of  the  mine.     Whilst  the  greater 
portion  proved  unpayable,  nevertheless  in  the  ^acinity 
of  the  Village  Main  Reef  boundarj' .  payable  ore  has 
been  exposed.        The  amount  of  such  ore  developed 
during   the   year  was  131,114   tons  of   7.6   dwt.,    as 
against  143,700  tons  of  6.6  dwt.  for  1917-18.     The 
working  revenue  per  ton  milled  has  fallen  by  5d.  to 
31?.   id.,  whilst  working  expenses  have  increased  by 
Is.  &d.  to  25s.  Id.  per  ton.   Consequently,  there  is  left 
only  a  working  profit  of  6.s.  3d.  per  ton,  as  compared 
with  8s.  4rZ.  in  1917-18  and  lis.  5d.  in  1916-17.    It  is 
not  surprising,  therefore,  to  find  that  thp  net   profit 
has    been     reduced     from    £216,191    to    £150,279. 
Furthermore,  this  latter  amount  has  been  swelled  by 
the  addition  of  £17,911,  representing   the  profit  ob- 
tained between  July  25  and  September  30,  1919,  owing 
to  the   premium  on   gold  sold,  which  works  out  for 
the  period  at  an  average  of  15%.     Under  these  circum- 
stances the  dividend  of   12i%,  absorbing  as  it   does 
nearly  five  sixths  of  the  net  profit,  is  a  very  generous 
one.     As  regards  future  prospects,  it  is  well  to  bear 
in  mind   that  the  discontinuance  of  reduction   opera- 
tions at    the  outcrop   plant   since    llic  end    of  IMarcli 
1919 — a   discontinuance   necessitated  by  the  smaller 
number  of  working  faces — means   a   great  decline  in 
the  reduction  expenses.     Moreover,    an  exchange   of 
claims  with  the  "Village  Deep  for  the  right  to  mine 
certain  ore    on    the    Leader   adjoining   the  common 
boundary,  as  well  ns  a  somewhat  similar  acquisition 
from  the  Rohiiison  Deep  at  a  cost  of  £17,500,  gives 
the  Company  the  means   for  a  slight  prolongation  of 


life.     Against   this  comes  the   continued  increase  in 
the  cost  of  working.     Thus,  during  1919  the  Miners' 
Phthisis  Act  passed  by  the  Government  of  the  Union 
of  South  Africa  has  increased  the  levy  made  on  the 
Company  every  quarter  from  £1,311  to  £4,903,  whilst 
the    decision   conceding  the    right   of   the  Provincial 
Council  of  the  Transvaal  to  levy  taxation  on  the  profits 
of  gold-mining  companies  involves  for  the  two  years 
ended    September   30,    1919,   a  total   tax  of  £5,426. 
Fui'thermore,    there  has  been  another   big  reduction 
in  the  ore  reserves,  which  were  estimated  at  807,880 
tons  of  8.2  dwt.  on  September  30,  1919,  as  compared 
with  932,400  tons  of  8.0  dwt.  for  September  30,  1918. 
Moreover,  the  stoping  widths  of  the  reserves  are  only 
69  inches  for  the  Leader  and  56  inches  for  the  South 
Reef,  as  compared  "With  72  inches  and  57  inches  for 
the  previous   year.     And  of  these  reserves  it  is   re- 
ported by  the  Engineer  that  only   487,470  tons   are 
immediately   available.     To  what  extent  the   greatly 
enhanced  premium  on  gold — over  40%,   as  compared 
with  15%  for  the  period  of  the  accounts — will  counter- 
balance the  increased  cost  of  working  and  the  poverty 
of  the  ore  can  only  be  surmised.     In  this  connection 
it  is  wise  to  pay  heed  to  the  report  of  the  Consulting 
Engineer.     "  The  results  for  the  last  quarter  of  the 
financial  year,"  he  writes,  "  showed  a  very  consider- 
able decline  on  the  previous  period ;  the  recovery  per 
ton  was  only  29s.  id.,  as  compared  with  an  average 
of  32s.  per  ton  for  the  first  thi-ee  quarters.     The  stage 
has  now  been  reached  when  tlrere  are  very  few  high- 
grade  stope  faces  available ;  a  considerable  amount  of 
work  has  been   done  in   the  unpayable   areas    in  an 
attempt  to  expose  some  payable  ground,  but,  in  spite 
of  the  extended  use  of  jack-hammer  machines,   and 
the  consequent  decrease  of  the  stoping  widths,  there 
has    been    very   little     success    in     this    direction." 
Finally,  he  forecasts  a  smaller  working  profit  for  the 
current   year    in    the    absence   of    any   reduction   in 
the    cost     of    working.       Tm-ning     to     the     balance 
sheet,     sundry    creditors    stand    at    £110,683,     and 
are     amply     secured    by     £144,447,     consisting     of 
£50.000  in   English   Treasury  bills,  a   cash    balance 
of     £17,077,    and    the    gold     consignment      account 
of  £77,370.     Sundry  debtors,  including  payments  in 
advance,    amount    to    £11,041,    whilst    the    balance 
carried  forward    from    the    appropriation   account  is 
£154,091.       The   issued   capital  consists   of  980,000 
shares    of  £1   each,    and  the   shares   are    at   present 
quoted  at  13s.  M. 

MASHONALAND  CONSOLIDATED  (1912), 
LIMITED. 

Having  received  the  necessary  Treasuiy  sanction  in 
May  1919,  the  capital  of  this  Company  was  recon- 
structed. Hitherto  its  authorised  capital  was  £300,000, 
divided  into  1,200,000  shares  of  5s.  each,  of  which 
741,888  shares  had  been  issued.  The  total  of  the 
authorised  capital  still  remains  unchanged;  but  it 
assumes  a  different  form,  consisting  of  3,032,448 
Ordinary  shares  of  Is.  each  and  741,888  Deferred  shares 
of  4s.  each.  It  was  decided  that  80%  of  the  profits 
was  to  be  divided  amongst  the  Ordinaiy  shareholders 
and  20%  amongst  the  Defen-ed  shareholders.  E;vriy 
in  May  1919  theCompany  offered  to  its  existing  share- 
holders 1,483,776  of  the  new  Ordinary  shares  of  Is. 
each  at  par,  at  the  rate  of  two  shares  for  each  share 
held.  But  the  faith  of  the  shareholders  was  evi- 
dently not  veiy  strong,  for  the  report  just  to  hand  for 
the  year  ended  March  31,  1919.  states  that  the  number 
of  shares  allotted  a.s  the  result  of  this  offer  was  only 
428  47B  It  would,  moreover,  bp  difTicult  to  blame 
theni  when  allowance  is  made  for  the  rather  disbeartcn- 
in-  history  of  this  Company,  which  interests  itself  very 
larjrely  in  tracts  of  undeveloped  land,  and  in  holding 
mining  claims  for  purposes  of  development  or 
realisation.  Taking  the  last  two  years  alone,  it 
appears  that  tor  1917-18  a  loss  of  £2,388  was  expcn- 
eiiced     which,    added   l<^  tlw    nunivi.nr.ihle  balance   of 
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£4,484  brought  forward  from  1916-17,  made  a  total 
of  £6,872.  For  the  year  under  review  (^1918-19)  a 
further  loss  of  £1,009  is  recorded,  which  consequently 
increases  the  unfa^^ourable  balance  in  the  balance  sheet 
to  £7,881.  Outside  the  small  sum  of  £740  from  inte- 
rest and  dividends,  the  majority  of  the  Company's 
assets  a'^ipear  to  have  been  unproductive  for  the  yea.r. 
The  nature  of  these  assets  is  reviewetl  at  some  length 
both  in  the  statement  of  accounts  and  in  the  speech  of 
the  Chainnan  at  the  general  meeting.  The  Company 
possesses  some.  240  mining  rights  and  claims  in  South- 
ern Rhodesia.  Contracts  have  been  entered  into  and 
development  is  pi«ceeding  in  the  case  of  some  eight 
blocks;  but  no  information  is  forthcoming  yet  as  to 
whether  such  development  will  prove  remunerative  or 
not.  Neither  has  its  holding  in  the  Inyoka  (Ehodesia) 
Tobacco  Company  brought  in  any  profit  for  the  year. 
This  estate,  it  is  generally  conceded,  is  admirably 
suited'  for  the  production  of  Turkish  leaf  tobacco,  and 
200  acres  are  under  cultivation  for  the  current  year. 
Yet  it  is  felt  that  to  yield  adequate  results  at  least 
1,000  acres  should  be  cultivated,  and  this  requires  a 
further  capital  outlay.  During  the  year  under  review 
production  was  retarded  by  the  influenza  epidemic  and 
bv  the  drought  which  burned  up  the  plants.  Yet  a 
crop  of  19,000  lb.  has  been  harvested  and  despatched  to 
Cape  Town  for  sale.  The  Company  also  controls  the 
majority  of  the  shares  in  Rhodesia  Consolidated, 
which  is,  like  itself,  a  large  "holder  of  mining  claimg 
and  of  undeveloped  laaul.  In  view  of  the  proximity 
of  these  claims  to  some  of  the  jirincipal  South  African 
goldfields  they  are  held  to  l)e  of  great  potential  value. 
Tiu-ning  to  the  balance  sheet  for  the  year  exided 
March  .31 .  1919.  it  is  seen  that  the  issued  capital  stands 
at  £184,8.50:  but  as  the  result  of  the  reconstruction  it 
had  inci-eased  on  .Tanuarv  27,  1920,  to  £206,89.5  IS.s. 
consisting  of  741,888  Deterred  shares  of  is.  each  and 
1.170.366  OrdinaiT  shares  of  Is.  each.  Sundry 
creditors  at  the  date  of  the  balance  sheet  amounted  to 
£1,541,  to  meet  which  there  was  cash  to  the  extent  of 
£1,122  and  sundry  debtors  to  the  value  of  £10,532. 
Property  stands  at  £82.534,  representing  its  cost  price; 
whilst  investments  in  Rhodesian  and  other  companies, 
calculated  at  cost,  account  for  £.58,316.  Yet  another 
asset  consists  of  "  Loans  and  interest  accrued  "  to  the 
amount  of  £22.934,  and  includes  sums  due  from  sub- 
sidiaiy  companies,  such  as  the  Mazoe  Mines,  Ltd., 
Inyoka  Tobacco  Compmy,  Ltd.,  and  North  Kimberley 
Diamond  Mines,  Ltd.  Some  of  these  amounts,  the 
Chaimuxn  pointed  out.  could  not  easily  be  realised  at 
once;  and  consequently  cannot  be  regarded  as  good 
debts  from  this  point  of  -^-iew.  In  the  light  of  these 
facts  it  is  scarcely  surprising  that  less  than  a  third 
of  the  nmoimt  of  the  shares  offered  recently  were  taken 
up.  The  market  quotation  of  the  Ordinary  sharps 
is  Is.  3J. 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Registered  in  the  Transvaal. 


Capital  and  Reserve 


£4,015,000 


TO  BUSINESS  MEN. 

With  more  than  450  Branches  in  South  Africa, 
as  well  as  Offices  in  New  York,  Antwerp, 
Bombay  and  Port  I.ouis,  the  Bank  is  in  a 
particularly  advantageous  position  to  be  of 
service  to  all  business  men  desirous  of  extend- 
ing their  trade  abroad. 

Full  List  of  Branches  and  Particulars  sent  on  application. 

LONDON    OFFICES: 
CIRCUS     PLACB.     LONDON     WALL,      E.G. 2 
18  St.  Sw.thin's  Lane.  E.G.  4.  25  Gockspur  Street.  S.W.  1 


T^^BXTLA^R      AF»Fl^:i>fT>LX:. 


I.— BANK  RETURNS,   ETC. 
BANE  OF  ENGLAND.— Accoants,  February  18 
Issne  Department 


1920. 


Notes  leaned 


£126.186,620 


GoTemment  Debt  £11.016.106 

Other  Securities  7.434.900 

Gold  Coin  ajid  Bullion  107,736.620 


£126,186,620 

Banking  Department. 

Proprietors'  Capital    £14.553.000 

Rest  3.505,392 

PuWie  Deposits  26.337,153 

Other  Deposits    164,811.850 

Seven-day  and  other  Bills...  16,640 

£209.224.035 


£126,186.620 


Jovemment  Seoartties  £87.118.309 

Other  Securities 88.80(1,585 

Notes 32,541.240 

Gold  and  Silver  Ck>in 764,924 


£209.224.035 


Comparison  with  Prerions  Four  Weeks  [OO.OOO's  omitted.] 


circu- 
lation 
£ 

93,6 
88,9 
89,3 
88,2 
88,1 


Coin 

and        ^DepositB-^ 
Bullion    Public     Other 


,^Secnritles^ 
Govt.    Other 


Date 

1920. 
Feb.  18 
Veb.  11 
Feb.  4 
.'.in.  28 
Jan.      21  

J'y22,14    29^3        40.2        13.7       42.2        11.0      33.6      29.3 


£ 

108,5 

106,0 

103.1 

99.9 

96.8 


£ 
26,3 
22,0 
18,7 
20.1 
21.4 


£ 
164.8 
132.2 
124,5 
135.1 
140,3 


£ 
87,1 
53,9 
46,5 
62,6 
68,1 


£ 
88  8 
81.8 
8?,4 
81,3 
84.4 


Re- 
serve 

£ 
33  3 
34,5 
32.2 
30,1 
27.1 


Ratio 

Reserve  Bank   Thn* 
to  Lla-   EUte  Monttu' 

Bill! 

it* 

H 

66 

8ft 


bilitles 

• 

% 

% 

174 

H 

22  4 

8 

22-5 

» 

19  4 

R 

16-8 

6 

52  40 


•  July  30,  1914  -I-  to    4%  ;   Jul.v  31,  8%  :    An?.  1,  10%  :    Aug.  6,  6%- 

AoB.  8,  5%  :  July  13. 1916.  6%  :  Jan.  18,  1917,  5{%  :  April  5,  5%  :  Kov.  Q.  1919.  6%. 


Comparison  ol  Bank  Retnms,  Rxcbanees,  Prices.  &c. 


Bank  of  Enarland  (in  £'s  sterling  Fe'>.  20.  1<-J.  19.  '^«'-29 

00.000"s  omitted) :  1920  1919  1918 

Ci""l"tinn £93.6  £69.6  £462 

Public-  Deposits     26,3  30,7  3B.6 

Other  Deposits 161.8  118,3  131.9 

Government  Secnrities     87.1  52.2  56,3 

Other  Securities    88,8  84,1  101.4 

Reserve  33,3  30,6  30.7 

Ratio  to  Liabilities  174%  20-57%  18  0^% 

Coin  and  Bullion  108.5  81-8  58.5 

Bani 'of  England  Rate    6%  5%  6% 

Bank  of  France  Rate  5%  6%  5% 

Hate  3  months'  Bills  London  51%  3i%  38% 

^"Scheque 46-50  25  971  27  18 

New  Tork  60  davs  336  4  73i  4  72i 

Bombay  Telcsraphio  Transfers  2/8i  1/514  l/4jl 

(^ousols  2i%  Cash    501  59  541 

French  Rentes  3%  Money 57-90  64  60  67-50 

Silver,  London  spot  o«.       8231.  47id.  42Sd. 

Wheat,  Gazelle  average  qr.  72/7  72.'8  72/3 

Cotton.  Mid  Upland    lb.  33  41d.  18  76d.  23  45d. 

Iron,  Scotch  pig ton  181/0  101/0  101/0 


Feb   21, 

1917 

£38.6 

48,8 

146.8 

81.9 

93.2 

35.6 

18  \%\ 

55.7 

Si% 

5% 

65% 

27  824 
4  72i 
1/4A 

62i 
61-85 
37id. 
763 
ll-34d. 

88/6 


Peb.19. 

1910 

£27.6 

9.0 

44.2 

140 

290 

28.2 

53  044 

37.3 

3% 
3% 
2i% 

26  17f 
4  84{ 
\Hh 

BlI 

98  87 
24d. 
33 '4 
8-05(L 
67/3 


CUBBENCY   MOTE   ISSQE. 


Notes 

Issued 

£ 

6.443,233 

5,735.867 


Week  to 
I  eb.  18,  "20 
Feb.  11,  '20 


Feb.  19,  19  7,333.829 

Feb.  20,  '18  6.259,122 

Feb.  21,  '17  3,868,686 

Feb.  23,  '16  4,359,058 


Notes 
Cancelled 

£ 
7,741,973 
8,193.783 

6,457.886 
4.288.086 
4,882,883 
3,831,048 


Notes 
Outstanding 

£ 
326.073.632 
327.372,373 

312.780.414 

216.134,893 

145,105,901 

99.346,328 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28.500.000 

28,500.000 
28.500.000 
28.500,000 
28.500.000 


Bank  of    %  of  Bank 
England  Not^&Gold 


Notes 

£ 

4.100-000 

4.103.000 


to  Notes 

% 

100 

9-9 

9-1 
138 
196 


Balance  Sbeet,  Febrnary  IS,  1930. 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     . 

Total 
Investments  Eeserve  A/c  . 


Total 


255.246,211 
42,397,421 
28.430,000 

326,073,632 
16,606,640 


342,580,172 


Advances —  £ 

Other  Bankers  ...  250.000 

Trustee  i^arings  Banks  190.00O 

Currencv  Note  Redemption  A/o — 

Gold  Coin  and  Bullion  ...  28.500.000 
Bank  of  Fni;land  Notes...  4.100.000 
Government  .-«;uritiea  ...  308.181.634 
Balance  at  Bank  of  England      1,358,538' 


Total 


342,680478 


PUBLIC  INCOME   AND   EXPENDITURE  [OOti's  oinittea.J 


1920- 
Week  to 
Feb.     14 
Feb.       7 
Jan.      31 


Revenue 

£62,566 

44,087 

4U,617 

32iaavs  '19-20  96:>025 
32ldays  •18-13  688,082 


Expendi- 

ture 

£25,129 

26.887 

25,518 

1,300.59? 
2,305,880 


Excess  of    / 
Expenditure 
£27, 4  ■«{ 

1  ',nn9X 


-Loans,  Advances,  &c.- 


Cr. 

£72,699 

76,440 

83,833 


Dr. 

£100.095 
91,323 
93,100 


Vet  -I- 

-£27,393 

-17.883 

-15.217 


Ofh 
Baloney 
£4.943. 
4.903 
4.586 


338,573 
1,617,793 


5,3^0,433 
6,106.031 


4,994,659 
4,501.328 


325,774    -7.858 
1,604,703  — 13,096 


Fr.  '19-20* 
ir.  '18-19 
rr.  '17-18 


1920. 

Week  to 
Feb.  14 
Feb.         7 

Ian.       31 


1,168,650     1,642,295        473,645  —  — 

889.021    2,579,301    1,690.280  7.033,402    6,351.353 

707,234    2,696.221    1,983.987  7.499,604    3.616,023 

Principal  Items  of  Revenue  and  Expenditure 


473,045         — 
1,682,049     12,789 
1,983,581     21.030 


Customs 
&  Excise 
£4,165 

4,404 

4,180 


-Keveuue— 
Income   Excess  t'rotits     Other 
Tax,  Ac.  Duties,  ic.     Keveuue 


32,days'19-20   242,537 
321.1ay3'18-19    137,181 


Fr.  '19-20* 
rr.  'isig 
rr.  -17-18 


276,000 

162,220 
110.033 


£23,853 
24,320 
ied28 

1246,3:2 

354,000 

291.186 
239.609 


i.8,:37 
6,322 

4,269_ 
247.031 
24J.214 

2S},ooa 

285,028 
220.214 


£16,307 
8.311 

15,140  _ 

226,094 

1213/4 

258,6 ->} 

150,5)7 
UfA/S 


lM.,iK., 

on  Deut 

£1021 

2,8/0 

L803 

287,839 

236,467 

34S,0]0 

268.964 
189,851 


xpeudituro  ^ 

Misc.       Supplj 

Expend.  Servioei 

£158        £23.950 

11         23.UOS 

361 23J48 

11.922     1,000.837 
8.616    2,060.797 


FLOATINC       [OOO's 


DEBT. 

F.L.. 
Feb. 
Jiilu 
Jan. 
June 


(.•milled.] 
14,  1920 
7, 1920 
31.  1920 
24.  1920 
30,  1919 


Treasury 

Bills 

£1.101,163 

1.1U6.663 

1.110,461 

1,119.861 

796,150 


Ways  &  Means 
Advances 
£183,130 
196.230 
2o8.230 
204.430 
774,2.<7 


•  itevised  Budget  and  suppiement.iry  estimates. 
J  Exctt^  of  revenue. 


Tor.al 
£1,236,498 
1.302.898 
1,3(8.691 
l,324.-i91 
1,570. 387t 


16.595  l,280,70« 
11,380  2,297,858 
11.401    2,494,968 

Natnl.    War 
Bold  flopC& 

£1.732,780 
1,732.780 
1,732.780 
1.732.780 
l,732,0il 


t  Highest. 


February  21,   1920. J 
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pn  £'B  Sterlingt— OOO's  omitted.] 


MKTRIA- 
HUNCARV 

Inly  23.  '14  . 
Oct.  21.  "19  . 
Ort.  28,  19.- 


-Tash- 


OoM  Silvpr  Total 

£S^.5'?9  £12.141  £63.719 

in.R12  2.374  13.206 

10.832  2.378  13.210 


^Advances—. 

To       To  Dual 

Public     Govts. 

£7.772        — 

371,616  £1.373,083 

372,119    1,373,083 


Note 
Circnlat'n 

£88,740 
2,013.363 
2,058,464 


Bills  Dis 
counted, 

&c. 
£31.993 
240.645 
222.532 


Deo.    7,  'l?...   11.000       2,300     13,300     603,990  —  739,300     117,600 


BELGIUM. 

Ane.  R,  n4 
Trb.  6.  •f'O 
Feb.    12,  '20 


Oold.  Silver 

E10.P77  £633 

m.^s?  I.nq4 

10,<!57  1.072 


Total 
£11,610 

ll,7n 
11,729 


Disoounta  Oircnlation  D^noqits 
£41.925  £51,800  r£e.''R3 
15.901        197.411        90.R95 

'16.132       197,714        79.235 


-CasTi- 


DCNMARK. 

Inly  31.  '14 
Deo.  31,  •19 
Jea(.  31,  '20 


Glold  Silver 

£4.100  £341 

12.605  ,194 

12,602  188 


Total 
£4.441 
12.7^9 
12,790 


»»n.  31,  19 

fm.  31,  18 


10,415 
9.650 


135 
135 


10.5W 
9.785 


Dis-          Balance  Oircula- 

connts      Abroad  tion      Deposits 

£6.197          £786  £8,693        £47 

12,803         1.640  27.186  3.995 

15,084            912  26,375  1.902 

5.563  23.916  1.016 

2.446  18.282  3.338 


4.110 
3.402 


^Oold— ,         Total  Cash 
FRANCE.  In  Bank  Abroad  inclV  Silver  Bills 

»al7  30.  14  ...  ^€165.654-^  £190.667  £97.768 
Feb.  12.  '20  ...  144.110  79.131  233.''<i9  7''.348 
F*.    19  '20    ...     144.120     79.131    233.365     76.001 


Oircula-        ^Deposits-^ 

tion         Public     Private 

£267.327   £15.302     £37.903 

1.519.471       2,651    124.931 

1,518.342       2,290    123.789 


Feb.    20.  19 
Feb.    21,  18 


14',954 
133.185 


79.133   233,531 
81.484  224,806 


44,044    1,299,697 
60,115       959,451 


1,503   105,929 
772    104,324 


^ Oft.sh^ — . .       Treasury  &  Loan'*  &  Circula-  De- 

8ERMANV  Gold       Silver      Total  Other  Notes  Discounts        tion  posits 

»oIy  23,  14...   £67.843   £16,727  £84.570       £5.279       £40,055  £94.545  £47,198 

Jm.  31.  •20...     54.507       1.016     55.533     5ni.3il     1.336  638  !.37?.169  706.077 

Feb   "7,  '20..     54.525      1,058     65583     599.870    1.816.213  1.899.436  539.915 


Feb.  7,  19.. 
Feb.  7,  18- 


112.607 
120,317 


l.^On  113.607 
5,720  126.037 


299.073 
62,170 


1,301,908 
630,892 


1.183.283    589.490 
556,084     315.167 


HOLUNO. 

Aog.  1,  14 
Feb.  7.  '20 
Feb.  14.  "20 


Gold 

£13.498 

52.688 

62.732 


-ffash , 

Sliver        Total 

£249      £13.745 

707        53.395 

733        53.465 


Dis- 

connta 

£13.422 

21.3R9 

23,476 


Ad- 
vances 
£10,332 
18,564 
18.539 


Oircula- 

tion 
£35,660 
86.'i0l 
85,574 


De- 
posits 
£1,437 

7,507 
10,014 


»»b   16,  '19 
Feb.  16,  18 


66  444 
59.695 


749 
606 


57.193 
60.301 


9,174 
2,700 


15,501     84,181      5.365 
11,622      71,395      7,345 


ITALY, 

»nly  31,  14 
Hot.  30,  19 
Deo.   10,  19 


£32,198 
32.198 


-Oash .         Other     Loans  &       Oircula- 

Silver      Total       Oash     Discounts        tion  Deposits 

—  ^£48,456-^      £25,017  £69.204       £8.887 

£3,004     35,202     22,919     90,021  489,662  75.385 

3.004     35.202     17.701     90.319  491.363       74.657 


Deo.  10,  18    . 

.     32.699 

3.0R0     35.779       7.275 

60,532 

38.5.310 

66.743 

Deo.  10,17    . 

.     33.419 

3,509     36,928       6.847 

63,073 

256.696 

57,245 

, Deposits — ^ 

JAPAN. 

Gold 

Discounts 

Advance? 

Notes 

Public 

Private 

log.    1,14    . 

.   £21.867 

£1.829 

£7,863 

£32,722 

£13.818 

£1.521 

D«>.    6.  19    . 

.     88.052 

13.123 

32,394 

118,832 

108.945 

4.344 

Dec.   13,  19    . 

.  :  88.352 

10.751 

34,069 

118,564 

109.431 

4,331 

Deo.    14,18    . 

..     71.980 

3.030 

40,603 

89.509 

100.280 

4.877 

Deo.    16,  17    . 

..     63.137 

942 

21,974 

67.000 

61.472 

3,833 

HEW  YORK  Loans, 

B*NK8  Oash  Own  Aer^resatc    Disc'ts,       , Net  Deposits ,       Excess 

A  TRUSTS.  Vaults       Reserve  Invest., &c.  Demand       Time       Total  Reserve 

d1?-    1*  '1*  -  —        £89.088    E411.''38        —  —       £387.165   £1,720 

Feb.     7.  "20  ...  £18.192+     11P.7'4  1.044.618"  £835,118   £50.382     909,668     4.626 
«b.  14,  20  ...     19,6S2+     114.788  1.029.678     828.338     50.038     894.404     4.746 


l^b.    16,  19 
>«>•    16,  18 


19.446+     1P7.512    948,618     756.178     28.122     B36,'>B9     7.318 
19.918+     108,240    839.684     730.158     40,225     833.098  10,996 


MRWAY. 

'nly  31.  14 
Jan.  31.  '20 
Feb.    7,  '20 


Feb. 
Feb. 


7.  19 
7.  18 


MRTUCAL. 

So».  26,  19 
»«c  3.  19 
Dec  10.  19 
»eo-   17.  19 

ROUMANIA. 

Dec  8.  19 
Dec.  13,  19 
»«•  20.  19 

0«c  21.  18 


OoM 

£2.960 
8,132 
8,130 

6,714 
6,526 

Gold 
£1.908 
1,906 
1,906 
1.906 


Abroad     Govt.  Sees. 
£1.678     '        £493 
3.831  581 

3.542  679 


3.621 
3.774 


727 
718 


Silver 
£3.921 
3.920 
3.921 
3,921 


'  Cash  Discounts 

£53,621  £9,103 

54,021  8.663 

54.821  8.671 


33,701 


4.090 


Total 
£5.827 
5.826 
5.827 
5,827    

Advances 

£2.255 

2,295 

2.218 

1.663 


r.  Disc'nts 

Circula- 

.. &  Loans 

tion 

Deposits 

£4.868 

£6.752 

£793 

18,140 

22.735 

3.499 

18.069 

22.584 

3451 

21.514 

22.720 

5.762 

19.880 

17.133 

10.312 

Discounts  &  Note  Circu- 

Advances 

lation 

Deposifoi 

£11.063 

£76.570 

£4.635 

10.681 

74.948 

7.186 

12.888 

78.528 

6.349 

12.954 

80.275 

4.860 

Total 

£11.358 

10,953 

10.889 


6.753 


Circulation 

£160.448 

161.849 

163.559 


97.849 


RUSSIA.  , Gold ,     Total  Cash   Loans  &    Circula.     Notes  in      Total 

In  Rank      Aljrofid  incl'tr  Silver  Disc'ts         'ion        Reserve     Deposits 
»nly  21,  14...   £160.114   £14.395   £181.892     £76.081     £163,411   £6.589   £109,911 
Oct.  29.  17...     129.623  230.865     378,205  1.869,559    1.836.217  15.783     345.550 


■FAIN.  Gold 

Aog.    1,  14  ...  £21,804 

Feb.     7.  -20  ...  98.140 

Feb.   I4,j20  ...  98134 

J«b.   loTlS^.  eB.:44 

y«b.  IB.  18  ...  79,498 

SWEDEN. 

Gold 

An*.    1,  14  ...  £5.717 

'".  31.  20  ...  16.081 

''eb.     7.  '20  ...  14.810 


-Cash- 


Silver  Total 

£29.187  £50.991 

25,2,'^9  123,399 

25.257  123,391 

25  608  ir4^52^ 

28,302  107,800 


Loans, 
&c, 

£40,572 
89,046 
87396 

72.074 
48,963 


Spanish  Oircula- 

4%  tion 

£13,778  £77.657 

13,779  156,595 

13,773  16j,142 

13,778  137,9Tl 

13,777  113.280 


Balance 

Abroad 

£6,150 

6239 

6.292 


Bwed.  &  Por.  Discounte 

Govt.  Sees.     &  Loans 

£1.556         £7.495 

2,686         26,801 

2,834         27.230 


Oiicuta- 
tion 

£13,432 
37  403 
37,163 


Deposits, 
&c. 

£18.955 
44,113 
45.321 

44,695 
3o,9()9 


Depoeite 
£3.903 

10,8P9 
10,36j 


Feb.     8.   19  . 
Feb.     9.  -18    . 

•    15.532 
13,100 

8,101 
7.476 

3.034 
2  881 

18.949 
12,247 

39.682 
29.106 

4.735 
6.663 

SWITZER. 

UNO. 
loij  23.  14  . 
ijo.  31.  -20 
Feb.     7,  20  . 

,    ^_ 

DUcounta  & 

Advances 

£4,817 

16,434 

13,976 

Oiroula- 
tloo 

£10.716 
37,933 
37,124 

Gold 
.   £7.202 
.   21.178 
■   21.176 

Silver 
£758 
3.!'86 
3.309 

Total 
£7.980 
24.461 
24.48) 

Deposits 

£2.026 

6.206 

6.180 

Feb.     7,   19  . 
»W>.     7    18  . 

.    16,4H4 
.    14,486 

2,518 
2,237 

18.982 
16.7^3 

19.147 
12,6UJ 

34,644 
24.812 

6.047 
6470 

U.  STATES 
FED.  RES. 
BANKS. 

Feb.  9.'20 
Feb.  16. '20 


, liold ,  Bills  ^Deposits — , 

Held  by      With  Total  Dis-      Accept-                Total.     OlrcuPa- 

Banks      Asenta  Cash  connt'd    ances.     Govt.       Net.        tion 

..£150.774   247.538  410,932  440,508  110,960     8.490  353.104  578358 

..  148.016   249,660  410.602  458,688108,620     4.844  357.450  59!,818 


Feb.  15.19...    156.174    265.696  437.064   367.380   55.014  38,594  318932   493.678 
Feb  15.'18  ...    177.169     174.539   363,747  100.383    67,452   17.528  280,727  256.209 

II.— CURRENT  BANK  RATES  OF   DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohristlania 
Copenhagen 


% 

4i 

6 

6 

7 

3i 

5 

8 

6 


Date  Fixed 
July  1.'15 
Dec.  23.14 
Aug.  21. '19 
Peb.  5,'20 
Got.  2,'19 
June  5,'19 
Dec.  18.19 
Oct.     7,'19 


% 

Date  Fixed 

Lisbon     ... 

...    5J 

Jnn.  16.14 

Madrid    ... 

...     6 

NoT.in,'19 

Paris 

...    6 

Aug.  20,'14 

Petrograd 

...    8 

jQly  29,14 

Home 

...    6 

Jan.  11, -18 

Stockholm 

...    6 

June  12,19 

Tokio      ... 

...    803 

Not.  18,*19 

Vienna    ... 

...    6 

Apr.  12,16 

III.— FOREIGN    EXCHANGES. 


tONOON  ON— 

Berlin    Cable 

Bnis-sels    Cheques 

Oenraarfc  Cable 

SoUand do. 

Italy do. 

Lisbon  and  Oporto     do. 
New  York    do. 

—  Cheques 

Norway    Cable 

Paris 3  moa. 

—      Cable 

Spain  (Bank  places)  3  mos. 

—      Cable 

Sweden do. 

Switzerland 3  "los. 

—      Cable 


Feb  20, '20 
3255ra. 
4Sfr.  350. 
22  kr.  80 
90.  22io. 
eilr.  25 
171d. 
t3  46i 
13  48 
19kr.  80 
46fr.  2O0. 
45fr.  ,50o. 

604d. 
19p.  65 
18kr.  27i 
21  fr.  6O0. 
21fr.  35". 


Feb.  13,  '20 
337Jra. 
46fr.  750. 
23kr.  30 

9fl.  20o. 
61  Ir.  50 

md. 
«3  39l 
13  42 
19kr.  55 
49fr.  150. 
48  fr.  650. 
60!d. 
19P.  60 
18kr.  20 
20fr.  05c. 
I9fr.  6O0. 


Feb  6, '20 
-325m. 
47fr.  25o 
22  kr.  20 

80  950. 
651r.  00 

17H. 
$3  33 
t3  35 
19kT.  20 
48fr.  70o. 
48f'-.  C5o. 

60!  d. 
19p.  20 
18kr.  10 
20fr.  40o. 
20fr.  150. 


Jan.  30.  •20 
275tn- 
46fr.  50o. 
21kr.  90 
98.  2O0. 
641r.  60  • 
17d. 
J3  61 
>3  53 
19kr.  85 
46fr.  80c 
46fr.  650. 

60Jd. 
190.  30 
18kr.  00 
20fr.  I60. 
19tr.  90c 


ON  LONDON— 

Alexandria  Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Ohristiania    Sight 

Copenhagen do. 

Helsingfors  Cable 

aong  Kong Transfers 

Italy Sight 

Lisbon  do. 

Madras do. 

Madrid do. 

Monteviileo  Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

_  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland  do. 

Valparaiso    90  daya 

Yokohama    Sight 


Feb  20.  '20 

971  pi- 

9fl. 27c 

30dr.  25 

23.  8'il. 

46f.  15c. 

62iii. 

2s.  9d. 

19kr.  79 

22  kr.  95 

35ra. 

69.  lOd. 

611r.  47io. 

17d. 

2s.  8i1. 

19p.  71 

71d. 

«3  99 

$3  331 

$3  33 

$3  39t 

45f.  75c. 

IS^Jd. 

8s.  Od. 

2s.  4  i 

18kr.  28i 

21f.  3.5o. 

15id. 

2s.  lOd. 


l-'eb.  13.  '20 
97ipi. 
911.  18c. 
29dr.  75 
2s.  gid. 
46f.  75c. 
69!  d. 
2s.  9id. 
19kr.  51 
23kr.  27 
85im. 
6s.  Id. 

eU"-.  500. 

17d. 
2s.  94d. 
19p.  60 

7M. 

$3  96 

$3  37i 

$3  35 

$3  38t 
48f.  600. 

18i%d. 

83.  Id. 

23.  4id. 
18kr.  19 

20f.  56c. 
14*^1. 

2s.  103d. 


Pell.  6.  '20 

97Jpi, 

8fl.  90o. 
27dr.  00 
2s.  8Jd. 
47  f.  30c 

71H. 
23.  8id. 
19  kr.  29 
22kr.  28i 

81m. 
5s.  9d. 
64lr.  00c 

17td. 
2s.  8id. 
19P.  22. 

67d. 

»3  87 

$3  22t 

$3  19i 

$3  23 

43f.  350. 

17Ad. 

9s.  Id. 

23.  i-B-A- 

18kr.  081 

20f.  15-. 

lejjd. 

23.  md 


Par 
97tol. 
12.1079, 
2&dr.  22i 
13.  4d. 
25«.  221* 
47.58d. 
la.  4d. 
18.169ki. 
18.159k». 
2&m.  22) 

251.  2240. 

63l<i. 
is.  4d. 
25P.  22i 

51d. 

$4  88t 


$4  861 
26t  22ia. 

led. 


26(-  22  lo- 

led. 

24.68d. 


NEW  YORf  ON— 

Am3ter.iain,  sight 
Bqmbay,  cheques 
Buenos  Aire^,  cheques ... 
Christiania.  cheques     ... 
Copenhagen  .cheques    ... 
Greece,  cheqvies 
Hongkong,  cheques 

Italy,  sight  

Lima,  cheqites 

Manila,  cheques 

Montreal  

Paris,  sight         

Petrograd,  sight 
Rio  de  .Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques , 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  Current* -^ 
Feb.  20.  '20  Feb.  13,  '20 
37125c    37-375C.. 
47' 


46c. 

101-80 

17  2=0. 

1475c 

1160c 

98c. 

18-10!. 

4-72L 

49c. 


Par  as  usually 
Quoted 
40  20c.  for  1  guildei 
32-440.  for  1  rupee 


Rate 
7alT3. 
40-2501 
33  000. 


10210  _ 

17-20O.  26-80C.  for  1  kroner 

ll-3flc.  28  80c.  for  1  kroner     26-88c 

11  -20c.  19  295c.  for  1  drachma 

102c  74  590.  for  \Iei.  $1       46-4o. 

18  021.  5  19i  li™  f-w  $1  6-17L 

4-70<.  4-8385  $  'or  1  libra 

49c.  59c.  for  1  peso 


14  25%disc.  13-50%disc.  Premium  per  $100 


1410fr.       1442fr. 


27c 

27-50C. 

1520. 

160c. 

60c. 

50c. 

17-25C 

17-50C. 

18  55c. 

18-45C 

6-12fr. 

60fr. 

21-50C 

21-50C 

48'-. 

49-25C 

5-18i  francs  for  $1 
51-46C.  for  1  rouble 
33.420.  for  1  milreis 
52-96C.  for  1  tael 
56-77'-.  for  $1 
19-30C   for  1  peseta 
26  80"-  for  1  kronei 
6-I85  francs  for  $1 
20  6LC  for  1  peso 
49-840.  tor  1  yen 


49-8C 
Par 

6ie«». 

61-37C 

83  00O. 
67120. 


6-18l«»- 
49-900. 


•  Acrordini;  to  GuarantyJIrusrOompany^f  New  York. 


IV.-BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 


t  Not  reeervo. 


X  Uuuvertod  at  par  rate  of  ezcnaa^e  approximately. 


BiRsnNOHiM  ... 

BmSTOL 

Dimi.iN  

liREna     

Lrtor.sti^r 

liverpool 

\1  \nohrstrr  .., 

VKWfUSTLR  ... 
VOTTTN'OITiU  .., 
-iaRFFlBI'D 

LONDON  — 

CnwN  

MFyTBOPOUTiN 
OODNTRT     


TOTlli 


Week. 

1:920. 

Feb.  14 

„  14 

„  14 

„  14 

„  14 

„  14 

..  14 

:;  It 

„      14 
1920 
Felj.   181 
,.      18 
..      18 


181 


Amount    |  Inc.  or  Dec*  |  1920  Agg.  |        Inc.  or  Dec^ 


£3.829  + 
1.965  + 
9  593  + 
1.669  + 
1,762  + 

18.3!8  + 

3,554'  + 
1,540  + 
1.3J3|  + 


[In  £'»  sterling  OOO's  omitted.] 


£1.512 
805 

3.076 
614 
716 

7.383 
18.613 

1,743 
931 
293 


678.632,+  314,252 
43.8'9  +  11,897 
83.806  +     27,027 


£26,333  ■ 

13.089  + 

63.033  + 

12  >Ai  + 

103)8  + 

127,997,  + 

23l.1!8  + 

22.6831  + 

8.2 13  + 

10,317  + 


£8635 
4.9U 


% 
488 

.     607 

14  983+   3ri 

t-    68-5 

t-  709 
f  63  8 
+  114  1 
+  783 
+  72  8 
f    28  7 


4,519 
4.^77 
4974^ 
123  30 
9.8 '.9 
3  485 
2.3JI 


4,646.584+  1,870.832 
308975  +  72.14' 
588  425+       163677 


1-67  4 
t-  30  6 
f    402 


M6,317J-_353_T78_i_5:543^9_84J:_2,UL6Mt_6il8 
'  Comjiared  with  a  year  ago. 


V.-FREIGHTS.- 

HOMEWAKUS.       1920 
Fob.  20 

ilex.toa.K.      ...  42'6 
\u8t.  to  U.K.       ••  20j/0 
Moll  to  L.H.A.R.      — 
HoiQiiay  to  p.p.d.w.l35/0d 
tlurtoatt  o.c.  — 

i)ttlciit.top.p.(iiito) 
Dannbo  to  U.K.  ...      — 
Odessa  to  L.H.A.B.     — 
ft.  i'latetoU.K.       lSO/0 


.AcordinK  to  Messrs.  .J.  C.  Qould,  A.igior  and  Oo. 


1920  1913 

Feb.  13  Feb.  21 


42/8 
205/0 


9/6 
38 '3 
12/9 
w.l30/0d.w.23/3 

—  J.w.32/0 

—  3U/6 

—  106 
180/0       26/0 


Hntnewards.— '•(>'•'  1920  1920  1913 
oTuUVr«to  L-pl  Peb.20  Feb.l3Keb.21 
(cott,.>n,  lOOIU.)  —  ~  ~, 
r.S.toU.lC.Ooat.(gr.)  —  —  3/l» 
aiilfl'ortsto  U.K.Ooot. 

1       (cotton  t,'Mlnl...  —  —      18/0 

I  OUT  \VARDS— Cardiff  to 

Aden     90/0      -       - 

Colombo  ...        —      —     14'3 

Port  AM         ...     75'0     80/0  ll'S 

Itivor  llate      ...      37/8  38  0    18  9 

I      St.  Vincent      ...     40/0  40/0    10/8 
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VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


HIETALS,   MINERALS,  &c.  FEB.  20,1920.     FEB.2t,19t9.     JUNE30,  1914 


t  rOB — Scotch  plff  warrants      ...ton 

—  Middlesbro'  warrants      ton! 

—  Hematite  warrants     tonl 

.—  Staffordshire  bars,  London   ton 

—  riommon  bars       ton 

Steel  Rails  ton 

Galvanised  Sheets      ton 

Copper    -Standard     ton 

Tin — EnsUsh  Ingots ton  , 

—  Straits  ton 

Tinplates,  I.O.  Coke,  S.  Wales... bOT 

Lead — Soft  Foreifm  ton 

Spelter— Ord.  Foreign  ton 

nuicksilver— (751b.)     bottlel 

Aluminium .^ ton! 

Antimony — Regnlus  Foreign  ...tonl 

—  Kn^lish      ton 

Ceal— (best)  Yorkshire ton 

—  Steam  (best)  Newt^astle ton' 

CHEMICALS,  OILS,  &C. 
N.  of  Soda— I.o.b  Chile,  per  quintal 

Soda — Crystals  ex  ship     ton 

•  opra— Sialav  and  Stiites  ton 

Oambler— Good  marks o»t 

Indigo—  Hei.ijal  wod  to  Ine     ...lb. 

Linsaea  Oil— taw ton 

Linseed — Calcutta,  spot   ton 

—  Calies,  U.K.  made,  ex  mill.. .ton 

Olive  Oil— Spanish    tun 

Palm  Oil — Lagos  ton 

Petroleun'j — American gallon 

Rape  Oil— Belned  English ton 

Soya  Oil— Refined    ton 

Tallow — Imported  cwt. 

Turpentine— American   cwt. 

Rape  Seed— Toria ton 

RuWer— Para,  spot   lb. 

—  Fine  ptantation(stnd.  crepe)  lb. 


181/0 
175/.^ 
220/0 

I £26  15 

£24 

£19  15 

£50 

£119  15 

1:396 

£402 

71/n 

C52  7,'6-£53  7/6; 
£61  15 


101/0 

95/0 

122/6 

£17 

£14  15 

.....£10  17/6 

£29 

....£74—^75 

£215 

....   £216  10 

33/3 

£24— £27  10 

£63  15 £38— £45 

£23! £20 

nora, 
nom. 


51 S5!.. 


.  130/0- 


C70 

.  21/t— 22/6 
.  46/0—51/0 


17/0 
-140/0 
70  10 

53/0 

...13/0-16 '6 
(.'117 

!;;;!!.".'£55"io 

£25 

nom, 


.  23/6-24/6 
.  40/0—45/0 


.  107/0 


.  2/1 
.£135 
£135 
117/0 
199/0 

£55 

2/7nom. 
2/7.- 


nom 

87/6 

^33  10 

3R/0 

9/0—10/6 


..£26  15 

£19 

..    nom 

£45 

1/4* 

£71 

£75 


Dec.  tons, 31.291 

840/0 

..    33-41d. 

84n0d. 

..  36-66d. 
..  39  00'-. 
..1,085,740 


W  orld's  Productii 
Shellac— r.N.  Oranee,  fair    ...cwt. 

TEXTILES. 
OotfOB— MIddliDB  Upland     lb. 

—  Egyptian,  good  fair lb. 

—  Pemambuco  fair  lb, 

—  Midland  Upl.  New  York lb, 

—  Stock,  Liverpool  (Feb.  13):bale> 
Flax — Petroerad,  Tarapol  ..'...ton 
Hemp— New  Zealand    ton £65 

—  Manila,  Pair ton £79i 

Jute— First  Marks ten £71 

—  Red  SCO  ton -£61 

lilk  -Blue  Elephant lb 67/61 

Wool— Pt.  Philip  unwashed  ay.  lb. 5/0 

—  Lincoln  Half  Boss       lb., 2(3J 

Hides— Eng.  Ox,  best,  651b.  up  lb. ...  15Jd.-16id. 
leather- Dressing  nides  lb.! 4,'6— 5/0 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.   ...bus! 92,498,000 

—  Eed,  price,  N.T.  eolb... .bushel! nom. 

'   English  Gazette,  aver.  4801b.  qr.j "2/7 

riour— O.R 2801b  1 44/3 

Barley— Eng  Gaz.,  aver.  400  lb.  qr. 102/1 

Oats— Eng.  Gaz.,  aver.  312  lb.  qr.! 59/9 

Maiio— NT.   (new   bushel';.,. 561b.' I685C. 

—  Amer.  mixed,  Liverpool, ..4S01b. I nom. 

--La  Plata  480  lb.  qr. 65/0 

Frtatoes— Onr>d  English  tonl 285/0 

Rleo— Basseln  owt.: 26/0 

Tapioca— Pearl,  medium    cwt. 39/0 

Hay— best 2,0181h....loadi — 

Hops — Enelish cwt.' — 

ANIMAL  FOOD. 
6ael— Ari;en.,  chilled  hndqis  ...Slb.i 6/8 

—  Scotch  Bides     gib.' 10/0 

—  English     81b.' 10/0 

Mutton— Scotch  wethers 81b. 10/6 

—  Enellsb  »tthere glb.i 10/6 

—  Kew  ZeiJand  frozen   ijib.! 10/6 

Pork— English  and  Irish Rib.! 11/8 

Bacon— Irish,  delivered cwt.l 202/0 

—  Danish     cwt.] tl92/0 

—  Canadian,  ex  Port cwt. tl87/0 

—  American,  ex  Port cwt.l tl87'0 

Hams — Amer.  longcut.exPortcwt.j tl90/0 

short  cut,  ex  Port     cwt.l tl90/0 

Lard — Amer.  boxes,  ex  Port  ...cwt. tl98/6 


100/0 

£22  15 

2/6 

2    " 

20.530 

.  250/0-260/0 


..18-76f;. 
..2S-R4d. 
..207n.:, 
26  65''. 
491.640 
...    nom 

£55 

£80 


20/0 

nom. 

l/7snom. 

..   9?d.— lOJd. 
2/5—3/1 


197,185.000 

237JC, 

72.'8 

44/3 

62/5 

49/0 

150c 

79  9 

72/0 

176/0 

25/n 

35/0 

176/0 


57/0 
51/0 
61/0 

£8  10 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142  15 

£139  10 

.  11/lOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
.14/6 


7/4 

..  42/6—45/0 
£23  15-£24  7/6 

16/lOi 

3/2—3/8 

£25  5 

..     £13  16/9 
£7  17/6-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

..  29/3—33/3 

33/7! 

£13  5 

2'91 

2/2 

8.467 

■63/0—64/0 


7  .'i3d. 

8  75d. 

7-73d. 

....    13-25C. 
....   934.^0 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11/3—11/6 
ll*d.-l/0 

1/01 

71d 

....  1/4—1/8 


.9/0- -9/6 

....  9/6 

....  9/6 

....  10/0 

....  10/0 

....  10/0 

....  10,'8 

....  188/0 


270/8 
270/8 
270/8' 
270'8! 
tl45/' 
n45/f. 
tl45/0 


....  2,033-656 
....  2.239,8^3 
....    6,196.000 

75/0 

66/U 

72/0 

80.062 

26.645 

52.600 

701.000 

.  17,^0—185/0 
.  137/0—139/0 

...  48.598.454 
....  31,7B1.769 
....  3.048.709 
.    233,354,000 

l'2i 

1/3! 


176/R 
170'0 
170  0 
158/0 


0.  ' 
'0  ) 


Butter- Danish      cwt. 

—  French cwfc.i 

—  Australian  cwt.! 

—  New  Zealand  cwt. 

Cheese — Cnnndinn    cwt. 

—  United  State? cwt. 

—  Dutch  cwt 

SUGAR,  COFFEE,  TEA,  &c. 

Bofar— Imports  to  .Ian.  31   ...cwt. 

—  HomecontiirDp'n.to.hin  31  cwt 

—  In  Bond  .'an.  31   cwt' 

•-  Price,  Java,  96°  Pol c«x 

Yellow  crystals    cwt' 

Tate's  Cubes,  No.  1 cwt' 

Coffee— Imports  to  .Tim.  31 ..    cwt 

—  Bomecon^umpfn  toJau.31cwt.. 
.—  Exports  to  .Ian.  31    cwt 

—  1b  Bond  Jan.  31    cal.!,. 

—  Price,  Costa  Rica  gd.  to  finecwt.!.. 

—  —  Brazil  (Santos)  Good  ...cwt.j.. 
Taa- lmportsto.lan.31 Ib.i... 

—  Borne  consump'n.  to  Jan.  31  Ib.i.. 
^  Exports  to  .Jan.  31  lb... 

—  In  Bond  .Tan.  31  ...lb.!.. 

—  Price,  Indian,  Pek.  Soug.  .rJ.lh. 

Ce,vlon,  I'ek.  Soug.  Ord.    lb.  .. 

ComuiOD  Oongou    Ib.i...  1/1— l/2nom.! I/4 

Cocoa— In  Bond  .Ian.  31  cwt.l 819.000 614,000 

—  tttenada,  good  to  fine   owt.'...  131/0-133/01 85/0 


Controlled 
252/0 

Controlled 
163/4 

..  1.659.971 
..  1.784,914 
..    7,625,000 

36/0 

67/9 

64/9 

26,301 

31.053 

10,781 

601,000 

145/0—155/0 

65/9 

..  24,8;0.846 
..  23,456.8?2 

113,857 

..132,127,000 
1/4 
1/4 


Estimated 


t  Oontrolled. 


.  34.640.000 

67JC. 

34/3 

28/6 

25/4 

20/0 

76i<^. 

32/4 

25/9 

.  70/0—75/0 
....  7/0-7/3 
.  14/0—17/8 

82/6 

....£6  5— £/ 


.  3/8—3/10 
.  4/6—5/0 
.  4/2—4/5 
.  5/8—8/0 
.  4/6—5/4 
.  2/4—3/2 
.  3/6-4/0 
.  60/0—74/0 
.  58/0-68/0 


....  72/0—74/0 
....  75/0—79/0 
....  71/0—74/0 
....  51/9-62/9 
.  117/0—120/0 
.  96/0—108/0 
.  98 'n— 110/0 
.  108/n— 114./0 
....  66/0—68/0 

!!!!'53/0^4/0 


...  19.777.254 
...  17,27'!.000 
...    6.306,000 

10/3 

...  12/6—14/0 

18/0 

720.360 

141.410 

340,250 

431.000 

...  80/0—93/0 

41/6 

123.230.277 

155.447.972 

...  26,561.7S5 

...  78.292,000 

8!d. 

81d. 

5?d. 

.309.000 

...  52/6—56/0 


Vn.-RAILWAY  REVENOE  STATEMENTS. 


I    Period 

Oanadian  i'acific  Dec. 

^2tnos.io        Dec. 
OnndTnuL       Nov. 

Wmot.ito      Nov. 


Qtoas     I    +or  — 

»17,d  "6  000:  +  l,275Md 

1 '6.9^9.000  H9391000 

£1-251.9001-   £15,700 

12,853.900'-)- 1,702,200 


Net 


«1,682.000 

32,93J.000 

£103.300 

1.566.200 


-f  or  — 


-  «1129.000 

-  i-f^esi.ooo 

-  £81 800 
+      104.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•«•   No  traffic  Statements  art!  now  published  by  the  Howe   Railways.     On  A.u0tst  6,  " 
1914,  the   Oovernment  assumed  control  of  the  railways  of  Great   Britain  under  wamint, 
renewable  weekly,  issued  in  jmnuance  of  Regulation  of  the  Forces  AU,  1871.     ^A*  Irish 
railways^  similarly^  were  taken  over  o*  from  January  1, 1917. 


TuniiiT       (Week  or 

Miles 

Oross          -1- 

or  —  on 

No. 

Aggregate    |  + 

or  —  on 

INDIAN. 

Month. 

Open. 

Receipts. 

Year  Ago. 

Wks 
15 

Receipts.      Teai  Ago. 

Assam   Bengal  Jan.      10 

993 

E2,26.045  -1- 

31,110 

33.31.116  + 

8.53,010 

Barsi  Light  ...  Ian.      17 

118 

41.200  -1- 

6,800 

43 

12,11,400  -(- 

4.92,800 

Bengal  &N.W.    Tan.      10 

2,065 

4,74.650:  - 

17.714!  15  i 

63.07.053  - 

7,26.965 

Beag.    Dooacs  Dec.     27 

158 

38,862  + 

-11.677    13 

6.25.843i  + 

80.812 

Beng.   Nagpur'an,      \Q 

2.695 

12.96.00r:-t- 

1,88.000    41 

4.96.35,438  +  36.77,363 

Bomb.  Baroda;Feb.        7 

2,871 

20,47.000' -^- 

79*10    19 

340.22.000  +  22.99.000 

Burma  j  'an.        3 

1.342 

5,70.013+ 

'58;885    40 

2.15.11.5791+  24.74.628 

Del.Um.  Kalk.  Feb.        7 

239 

1,03.000! -F 

42.907 

19 

16.83.579  + 

27,867 

Bast  Indian  ...'Feb.       7 

2,771 

26,61.000- 

l5r,ooo 

19 

4.75.50,000!- 

22.30.000 

Ot.Indian  Pen.,  Peb.        7 

3,1211 

29,04. 400!-!- 

4,27,100 

!H 

4,85,49,404  + 

44.93.005 

Madras  &  S.M.  Jan.      17 

3,152 

10,25.000-1- 

14.884 

IB 

1.85,50.347  + 

7,71,689 

Nizam's  Guar.iJan.      10 

900 

3,15.652[-1- 

53.322;  15 

38.53.349  + 

6.47.979 

Rob.  i&  Kumn.  'an.      \Q 

576 

98.905  - 

7,933    16 

13.33.801!- 

2.52.413 

South     Indian  Tan.        3 

l,852i 

7,18.670 

+ 

1  22,339 

40 

2,98.54.449 

+  29.40,452 

South    Punjab  t 

Sept. 

716 

9,588 

6,04.613 

— 

2,92,520 

6  m 

34.91.372 

18.71,142 

COLONIAL 

5.112,800 

Oao.  Northern! Feb.        7 

»91 2.100 

+ 

70.20C 

5 

+ 

244,900 

Can.  Pacific  ...  Peb.      14 

13,388 

3,547,000 

+ 

664.000 

6 

20.504.000 

+ 

2,014.000 

Qrand     Trunk 

■eb,      14 

3,616 

£250,790 

+ 

56,018 

0 

1,532,194 

+ 

246,803 

Masbonaland 

ing. 

810 

65,465 

— 

7,046 

11  m 



Mid.  W.  Aust. 

)eS. 

277 

12,327  -1- 

1,286 

Bm 

60.085 

+ 

6,390 

NewOapeCent. 

lan.      17 

205 

.     3,05! 

+ 

516 

3 

8,875 

+ 

1,896 

Rhodesia  Rlys. 

Sept. 

1,397 

113,817 

— 

8.708 

12 '« 

1,051,865 

72,122 

Temiscouata...  Oct. 

»30,562 

+ 

2,154 

10"! 

304,661 

+ 

22.504 

W.  Pass.&Yak.i 

^ug. 

122 



— 

8"' 

$968,676 

+ 

31,021 

FOREIGN. 

■       ^■ 



Argentine. 

Arg.  N.  East,.. 

i'eb.     14 

752 

£       10.300 

+ 

800 

33 

382,800 

+ 

80,000 

Arg.  Transand. 

i'eb.     14 

111 

£         5.500 

+ 

910 

33 

88,056  _ 

28.004 

B.  A.  &  Pacific 

!=•*.     14 

3,536 

£     15R.000 

+ 

41.000    33 

4.728.000  -1- 

1,047.000 

B.A.Gt.  South  Feb.     J5 

3,792 

E     206.000> 

47.000!  33 

5.760.000  + 

1.294,000 

Do.            |.-eh.     15! 

Net 

£       84.000'  -1- 

35.000    33 

1.951.000,-1- 

1.068.000 

B.  A.  Western,  '^ob      T5 

1,882 

£     110.000!-!- 

34.000 

33 

3.181.0001-1. 

929.000 

Do.            Peb.     15 

Net 

£       31.000 

+ 

12.000 

33 

1.098,0001 -^. 

569.000 

B.  A.  Central    Dec. 

190 

£       43,fll7  -f- 

5.404 

6  m 

270,923; -f. 

27,273 

Cent.    Argent.  Feb.     14 

3.305 

£     190,000  + 

46.500 

33 

5.746,000 

+ 

1,569,600 

Do.           Feb.     14 

Net 

£       62,000  -t- 

37,500   33 

1.755.100 

+ 

1,189.700 

Oord.  Central   Feb.     I4 

1,205 

£  .   61, 500: -H 

17,230 

33 

1,962.600 

+ 

619,680 

Entre  Rios   ...  Feb.     14 

Brazilian. 
BraallQt.Soath  Deo. 

831 

£       28,8001-1- 

6.300 

33 

771,000 

+ 

117,700 

110 

M      68.250-1- 

18,260 

12m 

612.921 

+ 

10,887 

Brazil  Railway  Dec. 

3,630 

M4,859.000l  - 

141,271 

mm 

57.772,000 

+ 

7,619,243 

Qt.  ■».  Brazil|Feb.     14 

1,010 

£       30.9001 -t- 

2,200 

V 

200.600 

+ 

62-900 

Leopoldina  ... 

i'eb.:    14 

1,831 

£       60,095  + 

32,925     7 

365.273 

+ 

189,380 

Mogyana  

3co. 

1,180 

M  1,561.000 

— 

956.4901 12'« 

22.267.000,  _ 

2,474,651 

Paulista    

3ec. 

766 

M  2,650.003 



906,033  12'" 

32.479,000_ 

1,225.892 

San  Paulo    ... 

i'eb.     15 

153* 

£       45,018 

+ 

14,212 

,v 

320,6a3,+ 

153,330 

Sorocabana  ...iDec. 

1,003 

M  1,749,000 

246,168 

i2m 

21.953,0001 -t- 

976,692 

S.of  BahiaS.W.'jan. 

52 

M     104.000 

+ 

21,000 

im 



Chilean  and  ; 
Peruvian. 

Antofagasta  ...  Peb.       8 

! 

838 

£       60,170 

+ 

28,060 

6 

330.120;  4- 

148,970 

Arauco Dec. 

84) 

£       12,500 

+ 

500 

12m 

136,800  - 

21,200 

Nitrate(2wks.)  [Feb.      15 

390 

£       37.727 

+ 

13,515 

6 

86.498 

+ 

60.742 

Peruvian Oorp.|  'an. 

1,140 

S  1,297.520 

+ 

287,870 

V'" 

8,280,294 

+ 

1,249,928 

180 

£      30.398 

19,275 

'/m 

127,515 

2,668 

Cuban. 

Cuban  Central 

Peb.     14 

362 

£       46,987|  + 

9,976 

33 

700,867 

+ 

133,766 

Havana    Cent. 

?eb.       7 

70 

£       12.0531  -1- 
£       91,707! -t- 

805 

32 

336,032 

+ 

57,088 

D.  of   Haviina  Feb.      14 

681 

7,361 

33 

1,989,196 

+ 

343,910 

W.of  Havanalpeb.     14 

155 

£       12,081 

+,, 

900 

33 

289.261 

+ 

45,187 

Cent.  Uruguay  Peb,     14 

273 

£      25,481 

+-' 

304 

33 

740,394 

+ 

61,973 

„    (E.  Ext.)  I'eb,     14 

311 

£         7,937 

+- 

95 

33 

195,649!  + 

31.157 

„    (N.  Ext..)' Feb.     14 

185 

£         4,868 

+ 

55 

33 

1'20,943!- 

734 

„     (■W.Ext..)jFeb.     14 

211 

£         2,819 

+ 

36 

33 

89,873  + 

4,029 

Mid.   Uruguay  Jan. 

319 

£       18,298 

■f 

714 

Vm 

136,809!-+- 

19,192 

N.W.  Uruguay 

Jan. 

113 
73 

S        8,805|-F 

1,800 

■Ini 

48,240;-!- 

2,526 

Uru^.  Northn. 

Jan. 

£         2,915;  -h;. 

":       656 

Tin 

16,903;  + 

2,608 

Miscellaneous 

Alooy&  Qandia 

Feb.     14 

33 

Ps.  lo.ono. 

— 

•1 

74,400  + 

8,400 

Bilbao    

Jan. 

15 

136 

86 

£         2.452  — 

299 

\m 

_- 

— ■ 

Bolivar i.Tan, 

£         9-500!  — 

1,595 

Im 

62,928  -1- 

4.829 

Colomb.Natnl.!Dec. 

£       18.0401 -1- 

4.600 

12"! 

171,120,-1- 

23,800 

Costa  Rica    ...jDec. 

189 

£       27.3.12, -f 

6.376 

B"» 

145,671^-1- 

14.080 

Dorada  Ext.. ..Jan. 

70 

£       12.000'  + 

4.200 

1"! 



Egyptian  Deltal.lan,     31 

659i 

£       15.5741 -i- 

1,907 

43 

332,107  + 

16.546 

Gt.  S.  of  Spam  Feb.       7 

104' 

Ps.    68.506- 

73,854 

B 

382,812  - 

399,917 

La  Quaira&Ca.  Jan  . 

22} 

£       14.3701  -1- 

6.265 

i"! 

1 



Ottoman  Ry...  Ian.      3] 

379 

E         6.380 





1 



ParaguavCeut.  Ian.     2^ 

265 

£         4.040  - 

1.290 

30 

156,23()j  + 

41J30 

Puerto  Oabello'Jan. 

31 

€         5.2,50  + 

950 

l"i 



Salvador    'I'eb.      \i, 

inii 

i         7-794  *- 

3  320 

•>ii 

119,427  + 

49,551 

Santa  F«  Prov. 

French  Rvs. 

Dec. 

1,191 

£     167,992;  - 

3.774 

Vim 

1,927,543  + 

^S'SI! 

S'ra'na&S'ti'go 

Deo. 

i         80 
112 

£       10.200 

+ 

3.122 

12m 

140.411  + 

32,834 

Zafra  &  Huelva 

Deo. 

£       13.201 

+ 

370 

12m 

128.803  - 
409.057-t- 

24,826 

TRAMS. 

Anglo- Argent. 

►Vh.     11 

400 

£      71.66f^ 

+ 

11.396 

6 

98,847 

Auckland  Elec. 

June    3C 

27 



52 

292.502  - 

2.063 

Bonibav    Elec. 

NoTi 

39 

B.  7,68,17P 

+ 

1,43.965 

11"' 

78.54.582,-1- 

14.42.9M 

Brazilian  Trac. 

Not. 

3781 

M  9,796  DC 

+ 

2,215.000 

11'" 

103,335,000  + 

9,972.000 

Brisbane  Elec. 

ian. 

40) 

£       44.80C 

+ 

6,225 

|m 

— .        1 



Brit.  Columbia 

Deo. 

334 

%     783.32" 

+ 

92,25S 

6'" 

4,221,916'  + 

803,821 

B.  A.  Lacroze 

-fan. 

51 

£       52.642 

+ 

11,086 

7„. 

346.219  + 

46.439 

Calcutta    

Feb.       7 

35i 

R      9600' 

+ 

11.392 

6 

46c.536,-l- 

40.307 

Oape     Bleotrii 

Nov. 

m 

£       27.126 

+ 

5,24: 

am 

110.948'  + 

6,320 

Oai'th.  &  Herr. 

isn. 

1           9 

£         4.74Pi  + 

l,09i 

\m 

— ■ 



Chatham&Disl 

i-'eb.       J 

15 

C         1,438'  + 

35c 

5 

7,220  -t- 

1,028 

Ilavaua   Elect 

■1  uly 

86 

%     794.76;  1  i- 

100.6/a 

7'" 

6,116.661  -i- 

402,587 

Isle  of  Ttiauei 

Feb.     1 

20 

£           5K- 

+- 

25;. 

?,n 

8.202  + 

1,958 

Kalgoorlie     .. 

)ct. 

20 

£         3.09 

+ 

26C 

10"' 

27.633  - 

272 

Lanarkshire  .. 

.eb.       . 

28 

E         3.77- 

+ 

297 

5 

20.016  - 

43 

Lima  Light  .. 

.Mov. 

85 

e       62.08F 

+ 

7.716 

1I"1 

531.783  + 

61,863 

London  0.0. .. 

Feb.     1 

!|        141 

e       78.08. 

+ 

14.052 

46 

3.685  699'  + 

615018 

Madras  (2wks. 

1  an.     3 

15 

R.      35.51' 

— 

9,96; 

4 

84.391  - 

3,662 

Manila  Electrii 

Nov. 

65 

1     247.59f 

+ 

33,30? 

ll»i 

2,320-607  + 

231.138 

Pemambuco.. 

Peb.     1 

3          59 

£         8.405 

+ 

3,30< 

7 

54.256  + 

Ig'!?? 

Provincial     .. 

Jan.     3 

1          21 

£        2.99' 

+ 

545 

18 

49.579!  + 

8.114 

Rangoon  Elec 

Ian. 

25 

£         7.457 

•i- 

1,09' 

Im 



— 

Shanghai  Elec 

an. 

26! » 

X.  $136,001 

-1- 

14.001 

1" 



— 

SiniiaporeElec 

an.     1 

3          26 

»      21.15« 

+ 

5  837 

2 

40.077  + 

9,851 

U.of  Montevid 

Ian. 

90- 

£      47.76? 

+ 

6,85? 

3» 

132,450 

1+ 

21,401 
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Complete  Banking  Service 

Because  of  the  extent  of  its  organ- 
isation in  the  United  States,  and  its 
direct  affiliations,  connections,  and 
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LONDON,  SATURDAY,  FEBKUARY  21,  1!)2U. 


IRELAND. 

The  Pi-iirii.'  ^liiiistei-  lu«  again  n-peated  what  we  looli 
upon  as  one  of  the  most  objectioiiabk'  ;ind  aggravating 
statements  wliich  can  te  made  in  a  country  like  this, 
namely,  that  it  is  not  to  be  thought  of  that  Ulster 
should  be  compelled  to  obey  the  law.  Coming  from 
a  declared  opponent  of  all  settled  government  it  would 
be  an  intelligible  statement.  It  would  be  in  a  some- 
what safe  form  an  announcement  that  rebellion  is 
justifiable  whenever  it  has  a  good  backing.  But  it 
is  incredible  that  the  Prime  Minister  of  the  United 
Kingdom  should  wish  to  teach  the  people  of  Ireland 
that,  in  the  first  place,  the  Orangemen  of  Ulster  are 
free  to  do  as  they  like  without  incurring  the  slightest 
danger  of  t)eing  compelled  to  obey  the  law,  and,  at 
the  same  time,  infonning  the  people  of  the  other  three 
Provinces  in  Ireland  that  they  are  a  conquered  race, 
who  have  no  riglit  to  look  for  even  ordinary  justice 
to  tlioir  Government,  hut  must  submit  to  whateoever 
treatment  it  pleases  the  most  fanatical  Orangeman, 
or  the  most  outrageous  militaa-ist,  to  apply  to  them. 
Ireland  is  either  a  part  of  the  United  Kingdom,  or 
it  is  not.  If  it  is  a  mere  subject  province  of  the 
United  Kingdom,  is  there  a  reader  of  Tiik  Sx.'iTisT 
who  vnll  deny  that  the  peojde  of  Ireland  have  a  right 
to  rebel  against  a  condition  which  no  self-respecting 
population  can  l>e  expected  to  submit  to?  On  the 
other  hand,  if  Ireland  is  an  integral  part  of  the  United 
Kingdom,  then  the  people  of  Ulster,  like  the  people 
of  the  other  ttu'ee  Provinces,  are  Iwund  to  ofiey  the 
law,  and  it  is  an  insidt  both  to  the  people  of  Ireland 


and  to  the  people  of  England  to  tell  the  Ulstermen 
that  compulsion  in  their  case  is  not  to  be  thought  of. 
Now  there  was  a  time  previous  to  the  American  War 
of  Independence  when  the  Catholic  portion  of  Ireland 
was  treated  as  a  subject  Province — when,  in  fact, 
public  men  did  not  hesitate  to  tell  Catholics  that  they 
nad  no  rights  of  any  kind,  not  even  the  right  to  cele- 
brate their  religion  in  then-  own  way.  But  the 
American  War  of  Independence  compelled  the  British 
Government  to  alter  its  system  of  administration  in 
Ireland.  There  was  a  still  further  alteration  for  the 
Iseiiefit  of  the  CathoUcs  when  the  French  Revolutionary 
wars  began.  And,  finally,  when  the  Protestant 
volunteers  during  the  war  with  the  United  States  de- 
manded self-government  for  Ireland,  the  demand  was 
j^ranted;  and  partly  then,  and  partly  at  the  time  of 
the  Union,  Ireland  was  declared  to  be  an  integral 
jiortion  of  the  United  Kingdom,  with  the  same  rights 
and  the  same  privileges  as  England  and  Scotland 
themselves.  That  being  so,  it  is  impertinence  of  the 
worst  kind  on  the  part  of  the  Prime  Minister  to  tell 
us  that  it  is  unthinkable  that  Ulsfcei-men  should  be 
fompelled  to  olDey  the  law.  Every  man  in  the  United 
Kingdom  ought  to  be  made  to  obey  the  law,  and 
no  man  in  the  United  Kingdom  should  tse  asked  to 
obey  anything  but  the  law.  The  real  truth  is  that 
it  is  men  like  Mr.  Lloyd  George  who  ai-e  keeping 
alive  the  hostile  feeling  in  Ireland.  If  they  would  treat 
Ireland  as  they  treat  Scotland  and  Wales  we  should 
soon  find  everything  hke  hostility  to  the  United 
Kingdom  dj'ing  out,  and  Irishmen  competing  with 
Englishmen  and  Scotctmnen  for  the  honour  and  the 
privilege  of  maintaining  the  rights  of  the  whole  Empire 
come  what  mav. 


FITNESS  FOR  GOVERNMENT. 

Mr.  Ghl'echill  has  again  .repeated  the  statement 
that  the  trades  unionists  are  not  qualified  to  govern 
the  British  Empire.  The  opinion  is  characteristic 
of  the  gentleman  who  makes  it,  and  marks  him  out  as 
not  merely  extremely  presumptuous,  but  also  imper- 
tinent in  an  exceptional  degree.  By  what  nile  does 
Mr.  Churchill,  or,  indeed,  anybody  else,  judge  whether 
any  class  in  the  United  Kingdom  .is,  or  is  not,  fitted 
to  govern  the  British  Empire  ?  We  know  of  no  rule 
that  can  lead  to  an  even  venturesome  opinion.  On 
the  contrary,  we  know  of  an  immense  number  of 
reasons  which  impress  upon  us  that  opinions  of  the 
kind  are  impertinent,  woi'thless,  and  offensive.  So 
far  as  we  are  able  to  judge,  the  competence  of  any 
[larticular  individual,  or  any  particular  class,  in  the 
community  to  govern  the  British  Empire  depends, 
firstly,  upon  whether  they  are  so  placed  that  they  have 
a  fairly  accurate  knowledge  of  the  conditions  under 
which  the  great  majority  of  the  people  live;  and,  hav- 
ing that  advantage,  have  given  attention  to  the  manner 
in  which  the  country  is  governed  at  present,  and  have 
contrasted  that  manner  with  the  wa}'  in  which,  accord- 
ing to  their  own  knowledge  of  human  suSerings  and 
human  disadvantages,  and  see  that  the  present  system 
of  government  is  bad.  Now  the  British  Government 
was  from  the  time  of  William  the  Conqueror  down  to 
the  Civil  War  fjetween  the  Parliament  and  Charles  the 
First,  essentially  an  absolutist  Government.  The 
sovereigns  of  the  House  of  .\njou  were  exceedingly 
able  men,  taking  them  altogether.  But  when  one  of 
them  fumed  out  to  be  inferior  to  his  predecessors  there 
were  revolutions  which  passed  the  Cro\\n  from  the 
then  wearer  to  a  relative  who  aspired  to  the  highest 
authority.  The  Wars  of  the  Roses  practically  killed 
off  the  whole  House  of  Anjou,  and  a  Welsh  family 
siiocv.>eded,  which  in  its  turn  was  foUowetl  by  a  Scotch 
family.  And  that  was  finally  followed  hv  the  accept- 
ance of  a  Gennan  Royal  Family,  which  still  exists 
upon  the  Throne.  The  succession  of  a  foreign  Royal 
House  without  real  support  in  the  United  Kingdora 
introduced  a  kind  of  government  which  it  is  not  easy 
to  characterise  properly.     Practically,  the  House  of 
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Commons  has  become  the  real  governing  body,  for 
whoe-ver  has  the  sujjport  of  the  House  of  Commons  is 
able  to  govern,  not  only  the  United  Kingdom,  but  the 
whole  British  Empu-e. 

To  all  intents  and  purposes,  therefore,   the  seiies 
of  revolutions  wliich  have  tak-en  place  since  the  con-' 
quest  by  William    the  Norman    has    converted    the 
government  of  England  into  a  curious  system,  which 
practically  vests  all  power  in  the  House  of  Commons ; 
or,  to  put  it  somewhat  more  con-ectly,  in  a  body  of 
men  who,  for  tlse  time  being,  happen  to  possess  the 
confidence  and  support   of   the  House  of  Commons. 
That  being  so^  is  it  not  impertinent,  unfounded,  and 
insolent  for  any  single  individual  to  tell  us  that  any 
particular  part  of  the  populn^tion  of  the  United  King- 
dom is  not  fitted   to  govern?     We  can  judge  of  tlie 
fitness  for  government  only  from  experience,   and  we 
have  no  experience  as   yet  as  to  whether   the  trades 
unionists  are,  or  are  not,  fitted  to  perfomi  the  func- 
tion which  has  been  discharged  so  badly  hitherto  by 
the  Tory  party  and  the  Liberal  party.     As  a  matter  of 
fact,   it  would    be    difficult  to  find  anywhere  clearer 
proof  of  unfitness  than  can  be  brought  against  both 
the  Tories  and  the  Liberals.     We  have  in  this  Journal 
often  pointed  out  that,  according  to  members  of  the 
Government  itself,  there  are  in  this  country  less  than 
2i  millions  of  people  who  pay   income  tax.       Now 
eveiy  person  in  possession  of  £130  a  year,  or  £2  10s. 
per  week,  is  botmd  to  pay  income  tax.     Therefore,  we 
have  it  as  an  established  fact  that  in  the  whole  United 
Kingdom,  with  a  population  of  over  45i-  millions  of 
people,  there  are  less  than  2J  millions  who  earn  in  any 
way  so  much  as  £2  10s.  per  week.     Is  it  possible  to 
produce  stronger  evidence  Tnan  is  thus  afforded  of  tlie 
unfitness  of  both  Tories  and  Liberals,  since  in  a  popula- 
tion of  neariy  50  millions  there  are  less  than  2^  millions 
who  eaiii  in   any  way  £2  105.   per  week?     The  real 
fact  is  that,  so  far  as  it  is  possible  to  form  an  opinion 
based  on  the  facts  known  by   men  who   have  given 
close  attention  to  the  government  of  the  country  for 
many  years,  the  existing  parties  which  heretofore  "have 
governed  the  country  are  utterly  unqualified,  and  ought 
to  be  dismissed  once  and  for  ever  from  the   task  of 
governing:  whereas  everything  tends  to  i)rove  that  the 
trades  unionists  are  much  better   qualified  than   any 
other  class  at  the  present-  time   to  decide  what  the 
countty    most  urgently  needs.     The  trades    unionists 
have  httle  real  wealth  that  they  can  fall  back  upon  if 
a  gi-eat  disaster  was  to  befall  us.     They  live  mainly 
by  labour.     And  they  have  raised  themselvefe  from  the 
lower  classes  of  lalwur  to  a  position  in   which  they 
are  able  to  fight  sucli  a  battle  as  we  have  seen  the  other 
day  in  Paisley,  and  fight  it  with  so  much  success  that 
nobody  has  a  definite  opinion  even  to-day  of  the  result 
of  the  fight. 

The  trades  unionists  are  men  who  devote  thei'- 
whole  lives  to  lalxiur.  Tliey  act  \\ith  great  self- 
control,  gi-eat  judgment,  and  gi-eat  knowledge.  They 
have  risen  in  the  teeth  of  a  hostile  judiciarv,  hostile 
juries,  and  hostile  Parliaments;  and  now  they  are 
actually  fighting  on  equal  terms  both  the  great  parties 
which  so  long  have  governed  the  country.  ISIoreover, 
they  live  the  lives  of  the  poor.  They  have,  it  is  tnie! 
raised  themselves  above  the  very  poor"  Tliey  are  greatly 
superior  to  the  unorganised  poor.  While  they  are 
winning  to  their  support  large  numbers  of  classes  who 
hitherto  have  looked  down  upo7i  them.  Thus,  thev 
have  raised  themselves  to  an  extraordinary  position 
of  power,  and  they  have  done  it  in  the  teeth  of  the 
deadly  opposition  of  the  governing  classes,  the  judges, 
the  juries,  and  the  Administration.  Even  on  ibis 
statement  it  seems  clear  that  they  are,  of  all  portions 
of  the  people  of  the  United  Kingdom,  the  best  fitted 
to  govern.  But  there  is  more  to  be  added.  Thev 
live  so  nearly  in  the  way  of  the  very  poor  that  thev 
are  able  to  understand  the  abominations  which  the  very 
poor  have  to  suffer.  And,  consequently,  they  are 
qualified  to  speak  for  the  veiy  poor,  and  to  sketch  ;>ut 
the  remedies  to  raise  them  to  a  higher  state.       The 
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trades  unionists  cannot  improve  the  education  of 
themselves  without  improving,  at  the  same  time,  the 
education  of  the  whole  of  the  working  classes.  Neither 
can  they  supply  the  country  with  wholesome  houses 
without  benefitmg  the  whole  population.  And, 
finall)',  they  cannot  root  out  preventable  disease  \vithout 
benefitmg  the  whole  community.  If  any  reader 
desires  to  get  a  glimpse  at  the  hon-ors  which  are  being 
worked  by  our  present  system  of  government  we  woul.i 
recommend  him  to  read  carefully  the  little  volume 
written  by  Sir  George  Newman,  Chief  Medical  Officer 
of  the  Ministry  of  Health,  entitled  "  An  Outline  of  the 
Practice  of  Preventive  Medicine."  There  is  nothing 
sensational.  On  the  contrary,  there  is  much  suppres-- 
sion  of  horrors.  And  yet  no  man,  we  ventm-e  to  say, 
can  read  the  little  book  without  rising,  with  the  con- 
viction that  the  whole  British  nation  is  actually  being 
led  to  destruction  by  the  incapacity,  the  selfishness, 
and  the  ignorance  of  the  two  great  parties  which 
hitherto  have  held  the  government  of  the  country.  If 
we  are  ever  to  become  a  healthy  people,  a  fau-ly  well 
informed  people,  and  a  just  people,  we  must  turn  t& 
the  great  majority  of  the  population,  and  invite  them 
to  benefit  themselves  by  rooting  out  preventable  dis- 
ease, and  by  blessing  us  with  universal  education  and 
e(jual  opportunities  for  all. 


THE  ARMY. 

The  Government  on  Tuesday  issued  a  Wliite  Paper 
wliicli  estimates  the  expenditure  on  the  Army  in  the 
coming  financial  year  at  125  millions.  The  maximum 
number  of  men,  exclusive  of  those  sei-\-ing  in  India,  ia 
■estimated  at  525,000,  a  number  which  is  in  process  of 
reduction  to  280,000,  The  mmiber  of  men  carried  on 
Vote  "A"  in  1914-15,  that  is  to  say,  the  last 
estimates  published  before  the  War,  was  186,000. 
Considering  that  the  countries  which  this 
Government  is  now  undertaking  to  govern  are 
greatly  increased,  it  is  difficult  to  believe  that  the 
Army  can  be  kept  down  to  280,000  men.  It  will  be 
recollected  that  we  have  taken  over  vast  areas ;  and 
that,  according  to  all  reasonable  anticipation,  we  shall 
find  ourselves  accused  of  the  worst  crimes  by  not  a 
few  other  countries.  For  example,  it  was  arranged 
between  Russia,  on  the  one  hand,  and  our  own 
Ck)vernment  and  that  of  France,  on  the  other,  tliat 
Russia  was,  as  a  result  of  the  late  War,  to  be  given 
possession  of  Constantinople.  But  it  will  be  recol- 
lected that  Lord  Salisbury  and  the  Conservative 
party  rendered  that  arrangement  impossible.  In  the 
hope  of  gaining  Cotn-t  support  they  exchanged  Heligo- 
land for  a  worthless  position  in  Africa.  And,  as  a  re- 
sult, Germany  poured  such  a  horde  of  troops  into  Russia 
tliat  she  compelled  the  latter  country  to  make  peace  on 
terms  in  the  highest  degi'ee  favom'able  to  Germany. 
Nobody  knows,  of  course,  what  the  present  condition 
of  Russia  will  end  in.  Russia  is  a  vast  country  with 
a  brave  population ;  and  she  may  emerge  stronger  even 
than  she  was  believed  to  be  before  the  War.  On  the 
other  hand,  she  may  emerge  as  a  kind  of  satelhte  of 
fiermany.  So  far  as  it  is  possible  to  form  an  opinion 
at  present,  it  looks  as  if  Germany  is,  in  reality,  con- 
I  rolling  the  military  forces  of  Russia  and  establishing 
a  system  which  promises  to  make  her  at  least  as  power- 
ful as  she  was  before  the  War.  That,  of  course, 
7nay  turn  out  to  be  an  entirely  wrong  estimate  of  what 
is  going  on.  But  at  least  this  much  seems  to  be 
certain — that  the  Bolshevists  are  carrying  eveiything 
before  them,  and  that  the  feeling  of  the  Bolsiievista 
is  certainly  not  favourable  to  this  country.  If  the 
Bolshevists  come  out  ultimately  victorious,  and  if 
tlvey  become  the  ruling  power  in  Russia,  then  we  may 
leasonably  anticipate  that  they  wiU  not  be  friendly 
to  tliis  country. 

In  the  first  place,  the  Bolshevists  will  say  that  we 
entered  into  an  an-angement  by  which  Persia  was  to 
be  divided  into  two  sections,  one  of  them  under  the 
control  of  this  country,  the  other  under  the  control 
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of  Eussia.  And  now  Eussian  control  has  disappeared, 
and  Persia,  in  consequence,  is  entirely  under  British 
protection.  The  answer,  of  course,  is  clear:  that 
Kussia  failed  to  maintain  her  position ;  that  she  threw 
off  large  parts  of  her  old  Empire;  and  that,  therefore, 
we  could  not  help  ourselves.  We  did  not  take  Persia 
from  Russia.  We  had  to  extend  our  authority  over  it 
because  of  the  great  interest  we  have  in  India.  All 
that  is  perfectly  true.  No  honest-minded  man  can 
seriously  dispute  it.  But  whenever  Eussia  becomes 
strong  enough  to  desire  to  regain  the  position  she  held 
before  the  War,  does  anybody  doubt  that  the  conviction 
will  spread  in  Russia  that  we  eagerly  took  advantage 
■of  Russia's  troubles  to  assume  control  over  the  whole 
of  Persia?  Practically,  at  the  present  time,  we  are 
supreme  in  India,  in  Persia,  in  Mesopotamia,  and  in 
Palestine,  in  addition  to  our  immense  possessions  and 
claims  in  China  and  oui-  superior  position  in  Africa.' 
If  matters  stood  there  it  is  possible  tliat  we  might  come 
to  tei-ms  with  Russia.  But  suppose  that  a  capable 
military  man  lises  to  the  highest  position  in  Russia, 
and  that  he  considers  our  position  in  India,  in  Persia, 
and  elsewhere  as  dangerous  to  Russia,  what  will  be  the 
consequence  ?  Ai-e  we  to  look  forward  'to  a:  time  when 
Germany  and  Eussia  will  be  closely  connected,  and 
when,  therefore,  we  may  have  to  fight  the  two  of  them 
for  our  possession  of  India'.'  If  matters  ended  there 
they  would  be  serious  enough.  But  we  have  already 
reminded  our  readers  that  it  was  agi-eed  upon  by 
Eussia,  France,  and  England  that  Russia  was  to  have 
possession  of  Constantinople.  Eussia  is  not  in  a  position 
to  take  possession.  And,  therefore,  the  French  agree 
with  us  that  the  wisest  course  is  practically  to  "retain 
Turkey  in  possession  of  Constantinople.  Now  suppose 
that  a  capable  military  man  rises  to  power  in  Eussia, 
and  that  h©  resents  our  action  both  in  Persia  and  in 
Constantinople,  what  will  be  the  prospect  before  us? 
Is  any  other  country  interested  in  supporting  us 
against  Russia?  or  shall  we  have  to  fight  Russia  thou- 
sands of  miles  away  without  an  Ally  of  any  kind? 
It  seems  a  rather  reckless  policy  which  is  thus  heapmg 
up  enemies  against  us.  Whether  it  was  wise  to  enter 
into  the  .ti'eaties  with  Eussia  respecting  Persia  and 
Constantinople  it  is  useless  now  to  inquire.  These 
things  ha.ve  been  done,  and  cannot  be  undone.  More- 
over, it  is  equally  useless  to  inquire  whether  we  should 
not  have  assisted  Russia  more  effectually  when  she  was 
fighting  for  the  vei^y  life  of  the  late  Government. 
Rightly  or  wrongly,  we  did  not  support  Russia;  and, 
rightly  or  wi'ongly,  it  is  reasonably  certain  that  the 
world  will  say  we  were  not  sotry  for  the  chance  which 
•enabled  us  to  leave  Russia  in  the  lurch. 

The  real  fact  we  have  to  consider  at  present  is  that 
a  little  population  of  under  50  millions  has  made 
itself  responsible  for  the  good  government  of  the 
greater  part  of  the  world.  We  have  in  India  a  popu- 
lation which  10  years  ago  numbered  over  315  millions. 
What  it  is  now  the  reader  can  judge  for  himself.  We 
arc  now  adding  Persia,  Mesopotamia,  and  Palestine 
to  our  old  ])ossession8 ;  and  during  the  past  20  or 
30  years  we  have  practically  made  ourselves  respon- 
sible for  the  greater  part  of  Africa.  Is  it  possible  that 
we  can  maintain  ourselves  in  Europe,  in  Asia,  in 
Africa,  and  in  America?     And  if  it  is  not  possible,  what 


is  to  be  thought  of  a  people  who  are  going  blindfold 
into  dangers  of  all  kinds?  We  have  calkd  attention 
already  to  the  enormous  sum  which  is  asked  for  the 
Army  for  the  year  which  will  begin  with  April  next. 
Does  anybody  believe  that  the  sum  asked  for  will  cover 
an  Army  of  over  half  a  million  men?  Or  does  any- 
bo<ly  seriously  believe  that  our  .\rmy,  when  reduced, 
will  not  exceed  280,000  men?  If  he  does,  we  can 
only  say  that  he  puts  more  trust  in  official  promises 
than  we  do,  and  that  we  shall  be  greatly  sarprLsed 
indeed  if  when  the  New  Year  is  a  few  months  old 
additional  demands  are  not  made  upon  us.  It  would 
be.  all  veiy  well  if  we  had  not  a  vast  debt  and  a  demand 
for  expenditure  the  end  of  which  nobody  can  ses.  But 
just  thinli  of  what  our  debt  is.  At  the  very  lowest 
our  debt  already  exceeds  10,000  millions,  if  we  in- 
clude everything  lent  by  us  to  our  Allies  and  so  on. 
And  we  have,  in  addition,  all  the  pensions  incurred 
when  we  raised  seven  millions  of  men  for  the  War, 
as  well  as  ail  the  promises  we  made  regarding  better 
housing,  better  education,  and  all  the  other  promises 
we  made  to  the  population.  We  would  ask  our 
trades  unionist  friends,  Are  they  going  supinely  to 
allow  the  country  to  be  absolutely  sunk  by  this  heaping 
up  of  debt?  Possibly  we  could  not  have  fought  the- 
War  cheaper  than  v/e  did,  especially  when  it  is  admitted 
that,  with  our  eyes  open,  we  deliberately  refused  to 
make  any  preparation  for  a  war  we  knew  to  be  coming 
upon  us.  That  cannot  be  remedied  now.  We  can, 
indeed,  get  rid  of  the  whole  pack  of  Tories  and 
Liberals,  and  we  can  put  men  of  business  in  their 
place.  But  when  we  have  done  so,  what  are  we  going 
to  do  to  relieve  ourselves  from  a  debt  which  already 
exceeds  10,000  millions  sterling,  and  which  we  are 
adding  to  as  if  it  was  a  pleasure  to  have  a  hopelessly 
large  debt,  and  not  a  serious  danger. 


COTTON.-AMERICA. 

We  publish  this  xnorning  the  first  letter  from  our 
American  Correspondent  relating  to  cotton.  His  com- 
munications have  been  delayed  by  strikes  and  other  in- 
cidents. But  we  now  hope  that  we  ai"e  in  a  position  to 
set  before  om"  readers  direct  information  supplied  by  a 
gentleman  who  is  actually  engaged  in  the  cotton  busi- 
ness, and  is  recognised  as  an  authority  in  the  trade. 
We  hope,  therefore,  that  we  are  I'endering  an  important 
service  to.  one  of  the  greatest  of  our  industries. 

(Special  CoREESpoNDENoii;  of  "  The  Statist.") 
New  Orleans,  U.S.A.,  Januai-y  29. 
Our  Cotton  market  of  late  has  been  rather  a  quiet 
affair  by  comparison  with  the  marked  activity  that  pre- 
vailed somewhat  earlier  in  the  season.  Sentiment, 
although  at  tiriies  "bullish,"  has,  in  the  main,  been 
against  any  further  enbaoeement  in  values. 
Many  influences  have  combined  to  bring  about 
a  reactionary  feeling,  but  if  I  should  be 
asked  to  single  out  the  chief  cause  of  in- 
difference to  the  glowing  trade  reports  from  Lan- 
cashire and  American  textile  centres,  1  should  say  that 
the  almost  interminable  delay  in  ratifying  the  Peace 
Treaty  on  this  side  has  l>een  the  most  potent  factor  in 
checking  speculation  on  the  buying  side.     As  long  as 
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we  are  not  officially  at'  peace  with  Germany  our 
bankers  cannot  extend  credits  to  or  float  loans  for  com- 
mercial interests  in  that  country.  Indirectly,  of 
course,  some  financing  of  this  sort  has  been  done, 
but  direct  trade  with  Central  Europe  is  out  of  tlie 
question  as  long  as  our  country  is  still  technically  in 
a  state  of  war  with  Germany.  Signs  ai-e  not  lacking, 
however,  that  public  sentiment  is  becoming  thoroughly 
aroused  over  the  inactivity  of  the  Senate,  and  the 
pressure  at  Wasliington  is  becoming  so  strong  that 
observers  of  the  political  situation  are  predicting  that 
the  Democrats  and  Republicans  will  soon  reach  a  com- 
promise agreement  acceptable  to  both  parties,  and  that 
the  prompt  ratification  of  the  Treaty  will  follow.  Just 
at  the  moment  the  market  seems  to  be  anticipating 
some  such  development,  although  the  foreign  political 
news,  more  particularly  with  regard  to  the  Bolshe^"ik 
advance  against  Poland,  appears  far  from  reassuring. 
'  Another  depressing  feature  of  the  cotton  situation 
on  this  side  has  been  the  steady  decline  in  foreign  ex- 

. change  rates.  New  low  records  on  stei'hng,  francs, 
and  marks  have  ser\"ed  to  accentuate  the  uneasiness 
that   our  banking  interests   have  felt  since  the   War 

.ended  as  to  the  Euix>pean  financial  situation.  As  to. 
Great  Britain's  ability  to  cope  with  the  great  financial 

, problems  that  have  arisen  in  that  country,  no  doubt  is 
ent-ertained,  and  the  opinion  of  our  shrewdest  bankers 
is  that  the  continued  decline  in  sterUng  rates  is  being 
made  to  serve  a  useful  pm-pose  by  yom-  financiers, 

.  since  the  depreciation  in  your  pound  stei'ling  restricts 
imports,  except  of  necessary  raw  materials,  to  a  mini- 
mum, and  expands  your  export  business.     Our  cotton 

.  merchants  have  not  been  slow  to  appreciate  the  fact 
that  while  yoiu-  spinners  are  obliged  to  pay  a  great  deal 
more  in  pounds  sterling  for  raw  cotton,  this  loss 
is  more  than  offset  by  the  profit  derived  fix>m  the  manu- 
factured goods  yom-  country  is  exporting  to  countries 
wher-e  exchange  is  at  par.  This  argimient  does  not 
carry  such  force  with  i-egard  to  France  and  Germany, 
however,  whose  abilit}''  to  export  manufactured  goods 
appears  to  be  hmited.  Our  export  dealers  in  cotton, 
therefore,  have  a  somewhat  restricted  field  to  operate 
in,  and  hesitate  to  take  the  i-isks  of  further  drops  in 
foreign  exchange  after  having  sold  cotton  to  tlie  other 
side.  In  fact,  the  very  feur  of  a  further  decline  in 
rates  hastens  the  sales  of  c-otton  bills,  and  tends  to 
prevent  any  recovery  in  the  Foreign  Exchange  market. 
The  export,  demand  for  cotton,  therefore,  has  for  some 
weeks  past  been  comparatively  small,  although  exports, 
particularly  to  Great  Britain,  have  been  running  on  a 
large  scale,  but  representing  chiefly  business  put 
through  last  October  and  November,  when  a  panic  in 
"  spots  "  was  on.  Frightened  by  the  prospect  of  good 
Si'ades  being  exceedingly  scarce,  as  compared  with  a 
normal  crop  year,  European  spinners  anticipated  their 
requirements  in  a  large  way,  and  do  not  appear  to  be 
in  any  huny  to  get  back  into  the  market.  The  fact 
is  realised,  however,  that  spinners  on  the  other  side 
have  not  provided  for  their  entire  requirements  for  the 
season,  and  it  is  only  a  question  of  time  when  the  ex- 
port demand  will  again  Ix-  felt  in  force.  In  the  mean- 
while, New  England  and  Southern  mills  have  been 
quietly  securing  needed  supplies,  and  interior  stocks 
.■ire  dwindling.  Here  in  our  market  middling  spots 
liavc  been  hovering  around  40  cents,  sometimes 
.•ibovo  and  sometimes  a  shade  below,  while  factors' 
stocks  have  been  gi-ndually  decreasing.  The  demand 
in  this  market  has  'been  chiefly  for  middling  to  strict 
middling,  large  lists  of  which  haVe  been  bringing  a 
premium  over  the  official  quotations.  Cotton  with 
any  kind  of  staple  to  it  has  been  bringing  good 
nremiums.  .\bout  600  bales  of  the  Panther 
Bum  crop,  \\ell  known  to  the  trade,  recently  sold  in 
this  market  at  73  cents  a  pound.  In  grade  this  cotton 
ranged  from  good  ordinary  to  low  midclling,  but  what 
it  lacked  in  grade  it  made  up  in  staple,  ranging  from 
an  inch  and  an  eighth  to  an  inch  and  a  quarter.  The 
good  grades  of  this  same  crop  sold  earlier  in  the  season 


at  75  cents  a  pound,  which  was  considered  at  that 
time  a  high-water  maa-k  for  staple  cotton.  Had  this 
cotton  been  held  a  while  longer  it  would  easily  have 
brought  a  dollar  a  pound  when  the  market  was  at  the 
high  levels  of  the  season.  Only  this  week  some 
Arkansas  staples  sold  in  the  local  market  at  90 
cents  per  pound,  and  this  Arkansas  cotton  does  not 
compai-e  with  the  famous  Panther  Bui-n  product,  which 
comes  from  the  heart  of  the  Delta. 

Although  the  fii-st  month  of  the  year  is  not  yet 
ended,  the  trade  is  already  speculating  on  the  possi- 
bilities of  the  new  crop.  The  dominant  idea  in  the 
minds  of  operators  on  the  selling  side  is  that  there 
will  be  a  large  increase  in  acreage,  and  this  fact 
accounts  for  the  enormous  discounts  at  which  the  new 
crop  deliveries  are  offering.  Irade  interests,  particu- 
larly exporters,  appear  to  be  accumulating  October  and 
December  contracts  on  weak  periods  in  the  market, 
and  it  looks  as  though  a  radical  readjustment  of  these 
positions  to  higher  levels  is  on  the  cards  for  the  not 
too  distant  future.  At  any  rate,  it  is  evident  that  either 
"  spots  "  will  come  down  or  the  new  crop  months 
will  advance  between  now  and  next  summer, when  trade 
ideas  as  to  a  suitable  basis  for  next  season's  business 
become  more  defined.  Ti-ade  opinion  here  inclines  to 
the  view  tbat  the  readjustment  will  be  more  in  the 
nature  of  an  enhancement  of  values  of  new  crop 
deliveries. 

Reports  coming  recently  from  the  Weetem  half  it 
the  Belt  as  to  preparations  being  made  for  the  new 
crop  have  been  anytliing  but  favourable.  According 
to  these  reports,  which  come  chiefly  from  Texas,  wet 
weather  during  the  fall  and  winter  has  not  only  pre- 
vented fann  work,  but  much  corn  is  not  j'et  harvested. 
The  land  is  still  saturated  from  recent  rains,  and  with- 
out further  rainfall  it  will  be  six  weeks  before  plough- 
ing can  be  done  in  some  localities  in  Texas.  There 
is  still  some  unpicked  cotton  in  the  fields,  but  it  is  aO 
low  in  grade  that  it  will  never  be  picked  and  will  b© 
ploughed  under.  In  the  Eastern  Belt,  on  the  other 
hand,  crop  preparations  are  reported  as  well  advanced 
for  this  season  of  the  year.  Furthermore,  corre- 
spondents in  the  Atlantics  state  that  there  will  be  an 
inci-ease  in  acreage  of  at  least  20%  over  last  year.  The 
lack  of  fertilisers,  however,  is  likely  to  prove  a  stumb- 
ling-block in  the  %vay  of  a  large  production  in  the 
.\tlantics.  Cotton-seed  cake,  now  selling  at  $80  a 
ton,  is  entirely  too  expensive  to  use  for  fertiliser  pur- 
poses. On  the  other  hand,  acid  phosphate  and  nitrate 
of  soda  ane  almost  unobtainable.  There  have  been 
some  shipments  of  potash  from  Germany,  but  it  is  of 
an  inferior  quality  and  the  supply  is  limited.  A  pro- 
minent fertiliser  "dealer  o!  Entei-prise,  Ala.,  recently 
on  the  floor  of  the  New  Orieans  Cotton  Exchange 
expressed  the  opinion  that  the  lack  of  fertiilisers  would 
offset  an  acreage  increase  of  even  20%. 

Private  weather  forecasters,  some  of  whom  have 
quite  a  good  reputation  with  the  trade,  are  predicting 
a  wet  February.  If  such  predictions  should  come  to 
pass  crop  preparations  in  the  Western  Belt  would  be 
seriously  retarded,  and,  in  consequence,  speculative 
buving  of  the  new  crop  deliveries  might  becomel  a 
feature  of  the  market.  Labour  throughout  the  Belt 
is  still  inadequate,  and  much  of  the  nefrro  labour  is 
being  diverted  to  the  towns  and  the  oilfields.  Under 
such  conditions  it  would  not  seem  to  be  wise  to  count 
too  much  en  a  large  crop  ahead  to  equalise  the  famine- 
like conditions  now  prevailing  as  the  result  of  five 
successive  years  of  sliort  crops. 

Ch.\s.  a.  D.\ncy. 


The  Banco  Nacional  ITltramarino  announce  that  a 
new  branch  of  their  institution  has  been  opened  in 
Portugal  at  Lamepo.  This  Bank,  duiing  the  past  six 
months,  has  absorbed  the  following  Portuguese  banics 
— viz.  the  Banco  de  Villa  Eeal,  the  Banco  de  Bragan9a, 
Banco  do  Dmirn.  and  the  B.inco  Ebovense. 
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THE  TOBACCO  TRADE. 

The  improvement  in  the  slupping  position  last  year 
was  reflected  in  the  imports  of  unmanufactured 
tobaoco,  which  rose  to  358,728,709  lb.,  from 
171,639,313  lb.  in  1918.  There  was  an  expansion 
also  in  manufactured  tobacco  imports  from  5,831,807 
lb.  to  8,116,709  lb.,  and  though  a  considerable  portion 
of  this  dual  increase  was  absorbed  by  increased  exports 
both  of  raw  leaf  and  finished  goods  to  our  usual  foreign 
markets,  yet  docks  and  warehouses  have  become  some- 
what congested  by  the  unexpectedly  rapid  advance  in 
tobacco  shipments  from  America,  Cuba,  and  other 
countries.  The  stocks  of  unmanufactured  tobaoco  in 
bond  on  December  31  last  were  303,891,000  lb.,  as 
compared  with  141,871,000  lb.  at  the  end  of  1918,  and 
this  large  addition,  combined  with  the  absence  of  Army 
orders,  that  had  practically  become  a  feature  of  the 
trade,  was  responsible  for  the  somewhat  sluggish  con- 
dition of  the  Eaw  Tobacco  market  in  January.  The 
adverse  state  of  dollar  exchange  tends,  however,  to 
raise  the  value  of  tobacco  already  moved  to  this  side, 
as  arrangements  were  presumably  made  last  year, 
when  the  pound  sterling  had  a  comparatively  high 
value,  to  finance  these  shipments.  The  financing 
would  have  been  all  the  easier,  as  most  of  the  leading 
tobacco  manufacturers  in  the  United  Kingdom  have 
their  own  buying  organisations  in  the  United  States. 
In  other  instances  the  necessary  purchases  of  raw 
material  are  effected  through  tobaoco  brokers.  The 
value  of  slocks  in  situ  is  also  enhanced  by  the  ban 
on  tobacco  imports  enforced  at  Liverpool  towards  the 
end  of  last  year  on  account  of  the  acute  congestion. 
Liverpool,  being  our  chief  terminal  port  on  the  North 
Atlantic  route,  is  naturally  the  great  depot  for  American 
tobaoco,  and  in  1918  its  imports  were  equivalent  to 
53%  of  those  for  the  United  Kingdom.  The  following 
table  shows  our  tobacco-importing  centres  in  the  order 
of  their  importance:  — 

Imports  of  Unmanufactured  Tobacco  (OOO's  omitted). 


1913 

1914 

1915 

1916 

vn 

91» 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

L 

Liverpool 

.    111,744 

105,201 

114,007 

106,455 

31.688 

91.194 

London 

32.521 

28,407 

33,072 

31,008 

8,427 

30,355 

Bristol 

.       5,967 

7,689 

5,436 

3,435 

1.6S0 

1,948 

Glasgow 

.       4,602 

3,371 

18,887 

8,766 

1.005 

22,717 

Belfast 

.        4,525 
162,360 

8,319 

11.635 
202.051 

6,410 

649 

4,887 

Total  for  U.K. 

158,693 

164,266 

46,643 

171.639 

The  Liverpool  prohibition  had  not  the  anticipated 
effect  on  the  finished  end  of  the  trade,  as  shipments 
of  cigarettes   and   pipe  tobaccos  have  not  been    very 
brisk.     The  high  prices  and  the  adverse  exchange  are 
telhng  against  imports  into  France,  Italy,  and  other 
Continental  countries  where  British-made  goods  were 
popularised  by  our  soldiers  dm-ing  the  War.     This  in- 
activity affects  the  leaf  market,  but  a  more  extensive 
resumption  of  our  re-export  trade  in  raw  tobaoco  would 
speedily    restore    equilibrium.       Tobacco     is    scarce 
throughout    most     parts    of    Europe,    especially    In 
countries  which  at  one  time  aimed  at  satisfying    a 
large  proportion  of  their  own  requirements  from  home- 
grown crops.     Tobacco  culture  on  the  Continent  was 
rudely  interrupted  by  the  War,  and  has  not  since  re- 
covered.    In  default  of  home  stocks  supplies  must 
come  from  outside  sources,    and  though  buyers  are 
hampered  by  the  depiieciation  of    most    Continental 
currencies,    shipments  of   the   leaf  to  Antwerp    and 
Saarbruckcn,  as  well  as  to  Copenhagen,  Eotterdam, 
and  other  North  European  ports,   have  of  late  been 
frequent.     In  1919  the  total  exports  of  stemmed  and 
unstemmed    unmanufactured    tobacco    amounted    ;o 
9,407,066  lb.,  as  compared  with  210,976  lb.  in  the 
previous    year.     This     additional    demand    naturally 
tends  to  force  up  prices,  but  its  full  effect  has  not  been 
altogether  felt  by  the  home  consumer,  as  taxation  in 
the  United  Kingdom  is  a  much  heavier  item  than  the 
prime  cost  of  leaf.     In  1918  the  value  of  the  imported 
tobacco  leaf  was  £15,750,000,  while  the  duty  on  it 
collected  in  the  same  year  amounted   to  more  than 
£40,250,000.     The  gross  sum  received  from  the  Cus- 
toms impost  on  imported  tobacco  is  estimated  in  1919 


to  have  been  approximately  £66,150,000.  Duty  is 
now  levied  at  the  rate  of  Ss.  2\d.  per  lb.  on  stripped 
and  8s.  2(Z.  on  unstripped  tobacco.  The  pre-War  rate 
was  only  3s.  8d.,  and  the  advance  is  responsible  for 
the  greater  portion  of  the  increased  retail  price  to 
smokers. 

Consumption  has  not  been  lessened  by  rising 
prices,  and  it  may  be  said  without  exaggeration  that 
there  is  to-day  a  waiting  market  for  all  the  cigarettes 
and  pipe  tobacco  that  can  be  produced.  Higher 
wages,  longer  leisure,  and  the  increased  popularity  of 
smoking  amongst  women  account  for  the  general  rise 
in  demand.  Some  fears  are  expressed  that  the  enor- 
mous loss  of  life  in  Europe  may  mean  a  contraction 
in  requirements,  but  the  increase  in  individual  con- 
sumption will  more  than  make  up  the  deficiency  in 
numbers.  Though  European  markets  are  protected 
by  high  tariffs,  our  goods,  which  found  such  favour 
there  in  recent  years,  will  no  doubt  be  more  largely 
im.ported  in  future,  especially  when  conditions  settle 
and  food  bcomes  less  scarce.  Important  companies 
have  already  noticed  an  enlargement  of  their  European 
market,  and  have  in  addition  resumed  their  normal 
extra-European  shipments,  thus  balancing  the  loss  of 
the  erstwhile  large  orders  from  Army  canteens.  The 
British-American  Tobacco  Company  through  its 
numerous  foreign  subsidiaries  should  benefit  particu- 
larly from  the  increase,  as  it  can  avoid  the  heavy  duties 
levied  on  imported  tobaccos  in  the  manufactured  state. 

It  is  possible  that  the  diversion  of  a  larger  pro- 
portion of  our  output  to  the  Continent  may  raise  prices 
to  home  consumers,  as  has  been  the  case  to  some 
extent  in  the  wool  trade  and  the  other  textile  industries. 
All  exports  are,  however,  to  be  welcomed,  as  they  tend 
to  maintain  or  restore  the  exchanges  in  our  favour. 
Besides,  owing  to  the  high  duty  on  leaf  the  tobacco 
industry  involves  the  outlay  of  a.  large  amount  of 
capital  in  proportion  to  the  cost  of  labour,  plant,  and 
raw  material,  and  it  must  therefore  be  at  liberty  to 
seize  all  opportunities  of  profitable  trading.  The 
average  price  of  leaf  has  doubled  since  the  War,  and 
the  present  increased  output  from  the  factories  neces 
sarily  entails  the  canning  of  larger  stocks  of  raw 
material,  which  must  not  only  be  bought  at  the  higher 
price,  but  are  subject  to  the  twofold  increase  iri 
taxation  already  mentioned.  Moreover,  the  industry 
is  such  a  substantial  contributor  to  the  Eevenue  that 
no  impediment  should  be  placed  in  the  way  of  its 
legitimate  expansion. 

Our  largest  producer,  the  Imperial  Tobacco  Com- 
pany,   ioi-med  by   British  fii-ms   at  the    time    of    the 
threatened  American  invasion  in  the  beginning  of  the 
century,  confines  its  attention  to  the  home    market. 
It  caters  for  upwards  of  60%  of  the  smokers  of  the 
United  Kingdom,  and  cannot  be  said  to  have  exercised 
its  partial  powers  of  monopoly  at  all  unfairly,  either 
against  the  public  or  against  the  independent  finns  in 
the  trade.     The  average  increase  on  the  pre-War  price 
of  manufacturd  goods  is  about  110%,  though  the  duty, 
which  has  a  preponderating  influence  on  this  figure, 
has  risen  by  more  than  122%.       Labour  and  manu- 
facturing costs  have  also  expanded,  and  the  increased 
profits  which  many  tobacco  manufacturers  show  have 
been  derived  from  careful  and  prudent  management, 
and  not  from  any  attempt  to  squeeze  the  public.     In 
the  manufacture  of  tobacco  the  margin  of  profit  has 
been,  and  is,  exceedingly  small,  and  ns  the  aiiionnt  of 
tobacco  manufactured   annually  in  the  United   King- 
dom runs  into  hundreds  of  thousands  of  tons,  its  effect 
on  the  price  of  each  packet  of  cigarettes  or  e.ach  ounM 
of  tobacco  is  infinitesimal.  Of  course,  before  the  tobacco 
reaches  the  consumer  it  may,  and  does,  often  happen 
that  several  intermediaries  take  their  toll  of  profit,  but 
the  general  increase  in  the  prices  of  most  brands  on  the 
market  is  not  greater  than  that  stated  above — 110%. 
Few  industries  can    show   so   good  a  record  or  can 
acquit     themselves     so    easiTy    of     any    charge    of 
profiteering. 
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THE   WEST  INDIES. 
TROPICAL  AGRICULTURE. 

We  dealt  briefly  last  week  with  an  exceedingly  interest- 
ing paper  on  Ti'opical  Agriculture-  which  had  recently 
been  read  before  the  Society  of  Arts.  The  subject  is 
so  important  that  we  return  to  it  again,  and  shall 
hope  to  return  to  it  on  many  occasions.  We  would 
welcome  a  w-hole  series  of  papers,  provided,  of  course, 
they  were  read  by  competent  authorities  on  such  a 
subject.  W'hile  tlie  politicians  are  busily  engaged  in 
the  congenial  task  of  map-making,  the  w^orld  is  cry- 
ing out  for  increased  production  to  enable  it  to  recon- 
stitute its  energies  on  a  sounder  economic  basis  than 
that  on  which  they  at  present  exist.  In  the  tropics 
there  is  a  fruitful  field  of  entei'prise  which  exists  to 
the  same  extent  in  no  other  part  of  the  world.  The 
tropics  present  perennial  summer;  sjieaking  generall}', 
the  richest  soil  to  be  found  in  any  part  of  the  globe; 
and  conditions  of  chmate  and  moisture  \yhicli  conduce  to 
agricultural  fertijity  to  an  extent  that  is  not;  found,  and, 
in  the  natm-e  of  the  case,  could  not  be  found,  in  any 
other  part  of  the  habitable  globe.  W^e  are  accustomed 
to  use  a  phrase  like  tropical  agriculture,  and  it  is  very 
con'^'enient  provided  one  really  understands  what  we 
mean  by  tropical  agi'iculture.  We  cannot  in  ordinary 
conversation  define  in  as  strictly  accurate  terms  as 
we  are  able  to  phrase  eveiy  subject  which  comes  up 
for  discussion,  and  it  is  convenient  to  have  terms  like 
tropical  agi-ioulture,  which  express  an  idea  to  tliose 
who  really  understand  what  is  liieant.  On  the  other 
hand,  in  order  to  obtain  brevity  of  expression  we 
have  to  pay  the  price.  To  those  who  are  unacquainted 
with  the  tropics,  and  who  are  unacquainted  with  the 
conditions  under  which  life  and  indtistry  are  carried 
on  in  the  tropics,  such  a  phrase  conveys  a  wholly 
wrong  impression.  The  man  whose  knowledge  of 
agriculture  is  confined  to  some  particular  county  in 
England,  and  who  imagines  that  agi'iculture  in  the 
fropics  is  sunply  English  agriculture  on  a  more  pro- 
lific scale,  has  a  totally  wrong  impression.  As  a 
matter  of  fact,  it  may  be  said  with  hardly  any  quali- 
fication that  there  is  no  such  thing  really  as  tropical 
agriculture  at  pi'esent.  It  is  only  within  the  last 
dozen  years  that  anything  in  the  nature  of  tropical 
agi-iculture,  in  the  sense  that  the  term  is  understoo<l 
in  an  English  county,  has  been  possible.  Various 
forms  of  the  plantation  industrj',  and  even  vainous 
forms  of  glorified  shrubberies,  have  been  practised  upon 
an  industrial  basis  in  various  part,  of  the'  tropics, 
.Anything,  however,  in  the  nature  of  farming  in  the 
sense  that  the  tei'm  is  understood  in  Europe,  in 
China,  and  in  North  and  South  America  has  never 
really  been  attempted ;  and.  as  we  have  said,  has 
never  been  really  possible  until  within  the  past  10 
or  12  years,  nearly  halt  of  which  have,  unfor- 
tunately, been  occupied  in  one  of  the  greatest  wars 
in  which  Europe  has  been  engaged  in  modem  times. 
In  order,  however,  to  repair  the  ravages  of  that  war, 
there  is  no  more  promising  field  than  real  tropical 
farming  in  the  sense  in  which  th©  practice  of 
agriculture  is  understood  in  Europe,  to  be  carried  on 
in  the  hot  portions  of  the  British  Ejnpire,  and, 
indeed,  throughout  the  tropical  parts  of  the  whole 
woi-ld.  We  have  long  since  outgi-own  the  idea  that 
the  prosperity  of  one  part  of  the  world  is  advanced 
by  tlie  adversity  of  another.  On  the  contraiy,  we 
have  now  come  to  realise  that  trade  relations  and 
the  interchange  of  products  between  different  coun- 
tries are  so  closely  related  to  one  another  that  the 
prosperity  of  one  veiy  largely  depends  upon  the 
prosperity  of  the  other.  It  is  practically  impossible 
for  one  "counti7  under  modern  conditions  to  enjoy 
prosperity  it  it  is  the  only  country  upon  that  con- 
tinent which  is  enjoying  any  measure  of  prosperity. 
Practically,  it  the  European  continent  were  in  a  state 
of  anarchy,  it  would  be  hardly  practicable  to  ensure  a 
state  of   prosperity  in   the   British  Islands. 

An  invention  may  be  ]icnding  wlii.-h  will  make  it 


possible  to  grow  two  blades  of  grass  where  only  one 
grew  before.  For  that,  however,  we  must  wait  until, 
if  ever,  such  an  -invetition  is  made.  But  the  tropics 
do  offer  a  known  field  in  which  it  is  possible  to  grow 
two  blades  of  grass  where  only  one  grew  before 
because^,  owing  to  the  exceeding  fertility  of  the  soil, 
the  enormous  precipitation  of  moisture,  and  the  fact 
that  the  seasons  are  almost  recumng  summers,  it 
is  possible  to  raise  at  least  two,  and  in  most  cases 
an  almost  continuous,  series  of  crops,  stipulating 
always  that  proper  fertilisers  suitable  for  the  tropics 
are  provided.  The  question  of  adapting  fertilisers  to  the 
tropical  parts  of  the  world  requires  very  careful 
study.  It  is  generally  believed  that  Chilian  nitrate, 
for  instance,  which  is  so  valuable  in  increasing  the 
productivity  of  the  fields  of  the  temperate  zone,  is 
unsuited  to  the  tropics.  WHiether  this  is  so  or  not 
even  experts  are  by  no  m.eans  agreed ;  but  the  con- 
sensus of  opinion  does  lean  to  that  conclusion.  Of 
!coui-se,  it  is  common  knowledge  that  the  fertility  of 
the  earth  in  erery  region  depends  upon  the  microbes 
which  inhabit  that  particular  region ;  and  owing  to  the 
extraordinary  fertility  of  the  tropical  parts  of  the 
earth  many  varieties  of  microscopic  gj'owth  do,  in 
fact,  inhabit  the  earth,  say  in  places  like  the  West 
Indian  Islands,  British  Guiana,  Brazil,  the  Amazon 
Basin,  Central  Amercia,  and  similar  regions,  which 
could  not  live  in  a  country  like  ours,  for  example, 
still  less  in  Canada.  Consequently,  a  careful  study 
of  the  influences  favouring  and  the  influences  detri- 
mental to  plant  growth  in  those  regions  should  bs 
carefully  studied.  As  was  explained  in  the  paper  to 
wliich  we  referred  in  our  recent  article,  there  are 
in  most  of  the  West  Indian  colonies  Ixitanical  gardens 
and  trained  expert  botanists  and  agi'icultural  chemists; 
and  anybody  intending  to  engage  for  commercial 
purposes  in  the  opening  up  of  any  of  our  great  colonies 
in  the  West  Indies  would  be  well  advised  to  consult 
some  of  those  gentlemen,  and,  if  their  enterprise  is 
sufficiently  big,  it  would  be  well  for  them  to  endea- 
vour to  obtain  the  services  even  of  some  of  those 
gentlemen  themselves,  or  of  someone  whom  they  are 
able  to  recommend.  It  is  evident  that  in  the  open- 
ing up  of  thci  tropics  by  agriculture  veiy  serious 
mistakes  will  be  made  and  a  considerable  amount 
of  mone^-  will  be  lost. 

But  if  the  work  is  done  by  people  who  are  only 
acquainted  with  the  conditions  under  which  agricul- 
ture is  c^inied  on  in  the  temperate  zone,  those  mis- 
lakes  will  be  very  numerous  and  rery  c»stly;  whereas 
if  full  advatitage  is  taken  by  those  who  ai'e  acquainted 
with  the  conditions  of  soils  in  the  West  Indies,  the 
bacillus  life  inhabiting  them,  the  .rainfall,  an<l  similar 
subjects,  at  least  the  mistakes  will  be  reduced  to  a 
minjmum  ;  and  such  is  the  fertility  and  productivity 
ol  those  regions  that  we  may  hope  with  reason  that 
the  annual  crops  to  be  obtained  will  be  so  bountiful 
that  they  will  more  than  c<xmpensate  for  any  mistakes 
that  are  likely  to  be  made.  .Altogether,  the  area  of 
the  British  West  Indies  is,  for  practical  purposes,  as 
large  as  that  of  the  United  Kingdom.  We  include 
in  the  British  West  Indies,  of  course,  the  great  colony 
of  British  Guiana  and  the  colony  of  British  Hon- 
duras. Probably,  for  agricultural  purposes,  the 
British  West  Indian  colonies  are  actually  bigger  than 
the  total  area  of  the  United  Kingdom,  because  only 
a  verj-  small  proportion  is  infertile ;  and  as  yet  thew 
are  very  few  towns  of  any  importance.  There  are 
hardly  anj'-  i-oads ;  and,  consequently,  the  non-pro- 
ductive area  is  very  small  to  the  total  area ;  whereas 
\\l{]\  us  the  non-productive  area  is  enormous.  The  area 
of  Greater  London,  for  example,  is  bigger  than  the 
total  area  of  many  of  the  smaller  West  Indian 
Islands.  We  select  the  West  Indian  Islands  partly 
because  they  \vould  be  comparatively  easy  to  open 
up  and  develop,  and  partly  because  they  are  known 
to  grow  two  commodities  of  which  there  is  at  present 
a.  world-wide  shortage,  and  which  could  be  readily 
grown  in  those  islands.     These  two  conunodities  are 
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sugar  and  cottou.  Cotton  from  very  early  times  has 
been  grown  in  the  West  Indian  Islands;  and  when  the 
United  States  'so  developed  the  growing  of  the  cotton 
plant  in  Kentucky  and  certain  of  tlie  other  cotton 
States,  it  ceased  to  be  profitable  to  gi'ow  cotton  on 
the  limited  scale  on  which  it  was  gi-own  in  the  West 
Indies.  It  has  to  be  remembered  that  although  the 
area  of  the  British  West  Indies  is  within  about  9,000 
square  miles  of  the  total  area  of  the  United  Kingdom, 
the  population  is  well  imder  2?r  millions;  and,  con- 
sequently, one  of  the  gi-eat  difficulties  in  the  W'est 
Indies  is  to  find  an  adequate  number  of  people  to 
do  any  particular  kind  of  work  proposed.  In  fact, 
if  the  West  Indies  were  properly  opened  up,  as  we 
hope  and  believe  they  will  be  now  as  a  result  of  the 
recent  disooveries  of  how  to  deal  with  tropical  diseases 
and  the  urgent  need  for  the  products  which  they  are 
able  to  supply,  it  will  be  necessary  to  take  measures 
to  attract  immigration  to  those  islands.  It  so 
happens  that  we  havie  in  the  West  Indies  an  almost 
complete  absence  of  the  colour  prejudice.  It  is  one 
of  the  gi'eat  advantages  of  the  West  Indian  Islands 
and  of  Centi-al  and  South  America  that,  provided  a 
man  is  decent  and  well-conducted,  there  is  no 
prejudice  against  him  because  of  his  colom".  Pi"o- 
vided  he  is  wiling  to  work  and  is  a  satisfactory 
person,  there  is  no  objection  to  him.  A  bad  coloured 
man  is  as  unwelcome  there  as  anywhere  else,  but  that 
is  equally  true  of  a  bad  white  man.  It  so  happens 
that  we  have  within  the  Empire  a  highly  intelligent 
people,  capable  of  living  under  tropical  and  semi- 
tropical  conditions,  whilst  seeking  an  outlet  for  their 
energies  in  various  part  of  the  world :  and  who,  un- 
fortunately, are  excluded  not  merely  from  various 
parts  of  the  world  over  which  we  have  no  control, 
but  are  excluded  from  extensive  areas  of  the  British 
Empire,  which  cannot  fail  in  the  sequel  to  prove 
disastrous  to  the  fortunes  of  that  Empire  if  such  an 
exclusion  is   permanently  persisted  in. 

Of  the  total  population  of  the  British  Empire  ol 
some  400  million  human  beings,  no  less  than  75% 
are  coloured  subjects  of  the  King.  A  veiy  large 
propoiiion  of  these  people  iuliabit  the  gi'eat  peninsula 
which  we  call  India.  India  has  never  been  properly 
developed ;  and,  consequently,  although  it  is  by  no 
means  certain  that  the  population  of  India  is  too  gi'eat 
for  the  means  of  subsistence  afforded  in  India,  it  is 
certain  that  there  are  regions,  particularly  in  the  East, 
which  are  congested  to  a  degree  of  which  we  have, 
fortunately,  no  conception  in  this  countiy.  These 
people  are  seeking  an  outlet  for  their  energies ;  and 
provided  that  the  West  Indies,  British  Guiana,  and 
British  Honduras  are  properly  opened  up,  as  we  be- 
lieve they  will  be,  thei-e  is  a  field  for  Indian  enter- 
prise and  Indian  energy.  The  Indian  has  already  a 
fair  knowledge  of  cotton-growing  and  of  sugar  culti- 
vation. In  fact,  the  Indian  of  the  gi'eat  Peninsula  is 
probably  the  most  thoroughly  inured,  if  we  may  use 
the  expression,  to  the  growing  of  the  sugar-cane  of 
any  man  in  the  world.  He  is  not  up  to  date  in  his 
methods.  On  the  contrary,  he  is  very  backward. 
But  he  has  the  cultivation  of  the  sugar-cane  almost 
in  his  blood,  inherited  from  countless  generations. 
Consequently,  if  he  were  put  under  expert  tuition, 
and  taught  the  methods,  for  example,  that  are  prac- 
tised in  British  Guiana  and  some  of  the  more  advanced 
of  the  British  West  Indian  colonies,  he  would  very 
quickly  adapt  himself  to  the  cultivation  of  the  sugar- 
cane upon  lines' which  would  yield  a  higher  proportion 
than  obtained  at  present  of  sugar  contents.  Moreover, 
he  would  learn  to  cultivate  his  fields  as  the  sugar-cane 
is  cultivated  in  progressive  countries,  as  distinct  from 
the  methods  which  are  pursued  nearly  throughout  the 
whole  of  India.  The  same  applies  to  a  lesser  extent 
to  the  cultivation  of  cotton.  It  would  be  advan- 
tageous to  the  Indian,  and  it  would  be  advantageous 
to  the  colony.  It  would  act  and  react,  because  the 
Indian  would  have  learned  new  methods  of  production 


in  the  cotton  fields  of  the  West  Indies.  Having  learnt 
sound  methods  of  production  in  the  cane  fields  of 
tli3  West  Indies,  he  would,  if  he  desired  to  reture,  and 
to  go  back  to  India,  be  able  to  show  his  Indian 
friends  how  cotton  could  be  cultivated,  and  how  sugar 
could  be  grown,  both  of  which  are  subjects  in  which, 
tlie  Indian  cultivators  could  veiy  materially  improve 
their  methods. 


THE  PORT  OF  BRISTOL. 

Bkistol  is  a  port  of  great  antiquity,  and  at  one  time 
occupied  a  more  important  position  than  at  present  in 
the  trade  economy  of  the  United  Kingdom.  In  early 
days  England  was  an  exporter  of  raw  materials,  and 
Bristol  carried  on  a  flourishing  trade  in  English  and 
Irish  wood  with  the  Continent.  The  Western  city  was 
also  the  starting-point  for  many  famous  expeditions 
of  merchant-adventurers.  The  harbour  was  situate 
witliin  the  borough  boundary,  and  for  a  long  time  re- 
mained admirably  suited  to  all  requirements  ;  but  at 
the  commencement  of  last  century  the  rapidly-increas- 
ing draught  of  ships  made  it  difficult  to  z'each  the 
whai-ves,  which  were  located  eight  miles  above  the 
junction  of  the  river  Avon  with  the  Severn.  Further, 
the  enormous  rise  and  fall  of  the  tide,  common  to 
Se\-ern  and  other  narrow  estuaries,  incommoded  vessels 
to  a  considerable  extent.  To  remove  this  source  of 
complaint  the  Avon  and  a  branch  of  the  Frome  were 
converted  into  a  closed  dock  called  ' '  The  Float, ' '  which 
\\as  opened  for  traffic  in  1809.  Locks  to  retain  the 
tidal  water  were  built  and  the  necessary  diversion  of 
the  Avon  was  provided  for.  These  City  Docks  proved 
sufficient  for  a  period  to  meet  the  needs  of  Bristol's 
overseas  commerce,  but  the  introduction  of  steam  and 
the  growing  tonnage  of  vessels  induced  the  citizens, 
through  the  Corporation,  to  purchase  in  1884  the  docks 
at  tli.3  mouth  of  the  river  on  the  Gloucester  side  at 
Avonniouth  and  on  the  Somerset  side  at  Portishead. 
Though  Bristol  had  been  one  of  our  first  ports  to  secure 
a  large  share  of  Western  ocean  commerce  after  the 
op.ming  up  of  the  New  World,  its  trade  had  sufiered 
gieatly — fii'st,  from  the  competition  with  Liverpool, 
and  second,  from  the  abolition  of  slaven',  a  reform  that 
destroyed  for  the  time  l>eing  its  large  traffic  in  sugar 
and  tobacco  with  the  West  Indies.  The  docks  in  the 
city  could  accommodate  coastwis;  and  continental  and 
to  some  extent  ocean-going  ships,  but  the  deep-water 
docks  at  Avonmouth,  which  bore  the  same  relation  to 
Bristol  as  Tilbuiy  to  London,  were  safer  and  more 
commodious,  and  they  attracted  a  largs  share  of  sliip^ 
ping,  especially  as  numerous  improvements  were 
effected  in  the  buoying  and  lighting  of  the  Severn. 
Extra  berthage  was  provided  as  traffic  increased,  and 
at  present  the  dock  system  of  the  port  comprises  the 
City  Docks,  seven  miles  up  the  Avon,  with  a  water 
area  of  83  acres;  the  Avonmouth  Docks,  with  an  area 
of  49  acres;  and  the  Portishead  Dock,  with  an  area 
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of  12  acres.  The  total  length  of  wharfage  is  approxi- 
mately 27,000  feet,  and  four  graving  docks  are  pro- 
vided, together  with  a  giidiron  in  the  tidal  river  and  a 
heave-up  slip,  both  the  property  of  the  Corporation. 
The  latest  big  addition  to  Bristol's  shipping  accommo- 
dation, the  Eoyal  Edward  Dock  at  Avonmouth,  was 
opened  in  1908.  It  can  take  all  but  the  very  largest 
vessels,  and  during  the  War  it  was  the  resort  of  ships 
of  every  class  up  to  24,000  gross  tons.  It  possesses 
also,  one  of  the  largest  graving  docks  in  the  Bristol 
Channel,  with  a  length  of  850  feet  over  the  blocks  and 
a  width  at  the  entrance  of  100  feet. 

The  future  development  of  the  port  will  centre 
mainly  round  the  river  mouth,  though  for  vessels  not 
exceeding  325  feet  the  Avon  is  easily  navigable  up  to 
the  City  Docks.  Between  1914  and  1919  the  pro- 
portion of  the  total  shipping  entering  the  port-  that 
docked  at  the  City  fell  from  46.1  to  27.3,  while  the 
figures  for  the  river  mouth  were  correspondingly  re- 
duced. The  deep-water  facihties  at  the  confluence  of 
the  Avon  and  Severn  naturally  afford  inducement  to 
modern  trades  to  settle  in  the  neighbourhood,  and  the 
oil  trade,  to  give  one  instance,  has  become  located  at 
Avonmouth  and  Portisbead.  During  the  War  the 
tankage  accommodation  was  extended,  refining  and 
canning  plants  were  set  up,  and  Portishead  became 
one  of  the  principal  centres  for  the  supply  of  case  and 
bulk  spirit  for  military  use  at  home  and  in  France. 
Avonmouth,  where  a  considerable  number  of  tanks  has 
already  been  erected,  will  soon  be  the  scene  of  further 
developments,  as  a  contract  has  been  let  for  the  ex- 
tension of  the  Oil  Basin  in  the  Eoyal  Edward  Dock. 
Near  the  waterside  the  Anglo-American  Oil  Company 
has  taken  more  than  6f  acres,  the  British-Mexica'; 
5  acres,  and  the  British  Petroleum  nearly  13  acres 
for  petrol,  liquid  fuel,  and  kerosene  installations. 
With  these  additions  the  aggregate  area  under  oil  at 
Avonmoutii  and  at  Portishead,  where  the  Shell  Market- 
ing Company  is  already  established,  will  not  be  less 
than  66  acres.  Work  on  the  three  new  sites  has  beon 
commenopd.  and  when  completed  these  large  under- 
takings will  involve  a  considerable  addition  to  the  trade 
of  the  port,  which  fell  away  during  the  War.  The 
British  Channel  ports  were  variously  affected  while 
hostilities  lasted.  The  total  ti'ade  of  each  of  the  four 
chief  ports  increased  in  value,  but  the  increase  was 
Tery  unequal,  as  the  following  table  shows:  — 
Trade  of  Chief  Bristol  Channel  Ports,  WIS  and  WIS. 
(OOO's  omitted.) 
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61 

23,917    33,874     41.6 

Bristol 

...18,019    46,023    3,961         828 

77 

49 

22,057    46,899    113.0 

Swansea 

...  3,988      3,290    9,789    10,5.57 

13 

81 

13,789    13,928        1.0 

Kewporb 

...  3,130     6,080   6,379    6,868 

6 

106 

9,514    13,044     S7.0 

Cardiff,  it  will  be  noted,  has  now  yielded  first 
place  on  the  Channel  to  Bristol,  while  Newport,  from 
being  a  bad  fourth  in  1913,  has  drawn  almost  abreast 
of  Swansea.  The  last-named  harbour  suffered  most 
severely  of   all  after  1914,    but   more  recent   figures 


give  it   a  better  showing 


Though   Bristol's  aggre- 


gate trade  in  1918  exceeded  that  of  Cardiff,  the  value 
of  their  exports  was  veiy  disproportionate — -£877,025 
and  £18,978,428  respectively.  Bristol  is  largely  an 
importing  port,  as  opposed  to  Cardiff  and  other  South 
Wales  ports,  which  are  chiefly  exporting.  In  1918 
imports  into  the  Avon  accounted  for  98%  of  the  trade 
turnover,  while  the  percentage  in  the  case  of  New- 
port was  only  46%,  Cardiff  42%,  and  Swansea  23%. 
One  cause  of  the  difference  is  that  Bristol-made  goods 
are  for  the  most  part  not  exported,  but  sent  inland 
in  the  raw  or,  more  often,  in  the  manufactured  form. 
Thus  the  raw  tobacco  which  is  extensively  imported 
is  made  up  chiefly  for  inland  consumption,  as  the 
Imperial  Tobacco  Company,  whose  headquarters  are 
in  Bristol,  caters  for  the  home  trade.  Similarly, 
barley  imports  are  converted  into  malt  for  brewing 
purposes,  wheat  imports  are  manufactured  into  flour, 
sugar  imports  into  chocolate  and  confectionery,  and 


hide  imports  into  leather,  all  of  which  are  distributed 
to  a  large  extent  among  the  various  home  markets. 
During  the  War  the  outward  trade  decreased  still 
further  in  importance,  since  imports  rose  in  value 
from  18  miUions  in  1913  to  46  millions  in  1918,  while 
exports  declined  from  four  millions  to  less  than  one 
million.  The  War  figures  do  not,  however,  include 
a  large  amount  of  goods  shipped  abroad  to  the  various 
fighting  fronts.  The  port  was  an  important  base 
supply  depot,  and,  besides  being  used  for  the  revictual- 
ling  and  refitting  of  armed  merchant  cniisei's,  was 
a  centre  for  the  collection  and  shipment  of  caterpillar 
tractors  and  other  war  material.  Hence  the  tonnage 
entering  at  Bristol  increased  for  some  years  after  the 
declaration  of  war,  though  the  merchandise  returns 
decreased.  The  following  table  indicates  separately 
the  tonnage  of  commercial  and  Government  vessels, 
and  of  foreign  and  coastwise  trafi&c :  — 
Port  of   Bristol. 


, Tonnacreof  Ships  Enterin!? . 

Yeiir  eiidpil  C)ominer<;ial  War  Service      Total 

April  7,y'  Ton-;  Tons                Tons 

1914     ...  2,623,42.j  _  2,li23.42.'. 

1916     ...  2,394,414  1,477,303  3,871,717 

1916  ...  2,020,245  1,787,999  3,.808,244 

1917  ...  1,765,877  1,066,000  2,830,877 

1918  ...  1,306,916  466.113  1.762,029 

1919  ...  1,272,488  262.146  1.524,634 


i'ureiijn  &  Coastwise 
^.-Ordinary  TraflBc-> 
Imports      Esportfi 
Tons  Tods 

2.9711.410  788,687 
2,726,772  621,698 
2,596,049  518,026 
2,196,812  466,232 
1,805,086  398,712 
1.680.265        422,090 


Though  the  total  falling-off  in  tonnage  in  1918-19' 
compared  with  the  pre%'ious  year,  was  over  237,000 
tons,  the  decline,  as  can  be  seen  from  the  table,  is 
almost  wholly  due  to  the  reduced  volume  of  war 
traffic,  and  the  contraction  in  ordinary  traffic  is  by 
no  means  commensurate.  It  is,  nevertheless,  sub- 
stantial enough  to  make  one  wonder  at  the  inability 
of  the  railways  to  remove  from  the  docks  goods  requir- 
ing transport-  inland.  The  canals  have  been  of  some 
assistance  in  relieving  congestion,  and,  with  proper 
attention,  they  should  prove  a  considerable  benefit  to 
the  port,  as  outward  and  inward  traffic  would  un- 
doubtedly be  encouraged  by  the  development  of  water 
transport  facilities  to  the  hinterland.  When  a  Eoyal 
Commission  considered  the  possibility  of  linking  up 
llie  Midlands  by  lueaiis  of  waterways  to  the  Thames, 
Mersey,  or  Severn,  the  Severn  route  was  considered 
to  be  the  shortest  and  most  economical.  The  scheme 
was  worked  out  in  detail,  and,  if  put  into  execution, 
it  would  undoubtedly  give  a  fillip  to  Bristol's  trade 
where  it  is  most  required — in  the  export  section. 
Birmingham  hardware  and  electrical  machinery,  South 
Staffordshire  iron  and  steel  goods,  and  all  the  products 
of  the  great  engineering  districts  of  the  Western  Mid- 
lands, from  motor-cars  to  nails,  would  find  their 
natural  outlet  in  Bristol.  It  stands  at  the  head  of  one 
of  the  four  great  industrial  estuaries  in  the  United 
Kingdom,  and  its  fellow-cities  on  the  other  three  are 
each  important  centres  of  export,  and  enjoy  besides 
a  large  liner  and  passenger  traffic.  The  same  possi- 
bilities lie  open  to  Bristol,  and  wise  pubUcity  on  the 
part  of  the  harbour  authorities,  together  with  active 
co-operation  between  them,  the  trading  community, 
and  the  shipping  interests,  should  speedily  win  for 
the  port  the  trade  supremacy  to  which  iff;  geograpliical 
position  entitles  it. 

The  canalisation  of  the  upper  reaches  of  the  Severn 
would  principally  attract  heavy,  non-perishable  traffic 
of  the  kind  that  already  constitutes  the  bulk  trade 
of  the  port,  though  fruit  and  frozen  meat  are  important 
and  rising  items  of  import.  Eapid  developments  in 
the  lefrigerated  meat  traffic  are  imminent.  The  exist- 
ing cold  storage  accommodation  extends  to  1,200,000 
cubic  feet,  of  which  900,000  cubic  feet  are  privately 
owned.  New  cold  stores,  with  a  capacity  of  600,000 
cubic  feet,  are  at  present  being  built  for  the  Corpora- 
tion at  the  Eoyal  Edward  Dock,  and  these  will  be 
ready  to  receive  cargoes  in  the  course  of  the  next  few 
months.  Besides  the  construction  of  the  new  oil 
basin  on  the  west  of  the  dock,  another  arm  to  the  east 
is  to  be  built,  which  will  practically  double  the 
berthage,  and  make  the  Eoyal  Edward  probably  thr 
largest  dock  in  the  Channel.     Large  structures  put 
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up  for  the  Government,  and  now  taken  over  by  the 
Corporation,  have  added  to  the  shed  accommodation 
at  Avonmouth.  The  transit  sheds  at  the  City  Docks 
are  to  be  extended,  and  a  deep-water  berth  will  be 
constructed  for  the  landing  of  timber.  For  all  these 
improvements  Parliamentary  process  has  been  ob- 
^  tained  where  necessary,  and  will  be  exercised  in  the 
course  of  the  next  few  years.  The  expenditure 
involved  will  nm  into  some  millions  of  pounds,  but 
for  the  present  attention  is  to  be.  concentrated  on  the 
Avonmouth  extensions. 

A  new  tobacco  warehouse,  with  a  capacity  of 
10,000  hogsheads,  is  now  almost  ready,  and  develop- 
ment in  other  directions  is  proceeding.  Tlie  fruit 
trade  with  the  West  Indies,  grievously  handicapped 
for  the  last  five  years,  is  reviving.  Fruit  exports  from 
this  quarter  were  at  first  helped  by  bounty  through  an 
arrangement  between  the  British  Government  and  the 
Colony.  To  divert  Jamaica  trade  from  New  York, 
which  was  only  1,500  miles,  to  the  United  Kingdom, 
which  was  over  4,000  miles,  a  subsidised  service  of 
refrigerated  ships  was  run  to  our  ports,  and  of  the 
trade  so  created  Bristol  and  Manchester  got  the  lion's 
share.  The  expansion  of  the  oil,  meat,  tobaeco,  and 
fruit  trades,  accompanied,  by  a  revival  in  grain,  sugar, 
timber,  and  live-stock  imports,  which,  for  various 
reasons,  ha.^^e  suffered  during  the  War,  will  more  than 
replace  the  important  War  traffic  of  recent  years,  and 
will  probably  bring  to  the  port  of  Bristol  a  greater 
degree  of  commercial  prosperity  than  it  has  hitherto 
known. 


RAILWAY  ROLLING-STOCK  CON- 
STRUCTION IN  BRISTOL. 

A  GLANCE  at  the  map  shows  that  Bristol  is  rather  too 
remote  from  the  great  railway  centres  to  be  the  head- 
quarters o[  an  important  locomotive  or  wagon  building 
industrj-.  Unlike  Manchester,  Leeds,  Birmingham, 
or  Glasgow,  it  is  not  an  important  railway  junction, 
and  it  has,  moreover,  no  coalfields  or  iron  mines  of  first- 
class  importance  in  its  neighbourhood.  The  demand 
from  railway  companies  for  passenger  carriages  and 
from  private  owners  for  mineral  wagons  is  therefore 
somewhat  limited ;  but  as  a  set-off  Bristol  has  certain 
incontestable  advantages  for  the  export  trade  denied  to 
more  important  inland  centres,  and  by  the  aid  of  these 
it  has  built  up  a  not  inconsiderable  foreign  business  in 
railway  rolling-stock.  Apart  from  the  foreign  market, 
the  large  mining  area  in  South  Wales,  which  is  within 
easy  reach  by  land  or  water,  takes  a  number  of  wagons 
and"  locomotives..  Though  rolling-stock  of  mcsc 
descriptions  can  be  turned  out  in  the  Bristol  district, 
the  works  are  not  equipped  for  the  building  of  main- 
line locomotives  and  can'iages,  and  manufacturers  con- 
centrate on  industrial  and  narrow-gauge  tank-engines 
and  open  trucks.  Engines  of  the  first  type,  being  in- 
tended to  a  large  extent  for  Welsh  collieries,  iron  and 
steel  works  and  gas  works,  are  more  usually  made  to 
our  standard  gauge,  4  feet  8^  inches.  In  narrow- 
gauge  engines  the  home  market  is  small  for  passenger 
and  goods  traffic,  as  the  light  railway  is  in  many  in- 
stances rr.erely  a  temporary  construction,  being  put 
down  by  contractors  engaged  in  the  execution  of  big 
works,  esfiecially  in  remote  districts.  In  such  circum- 
stances it  is  exceptionally  useful  for  the  haulage  of 
men  and  materials.  Apart  from  contracts,  however, 
narrow-gauge  lines  are  uncommon  in  England,  as  the 
level  character  of  the  country  allows  the  use  of  the 
standard  gauge  in  practically  aU  cases  where  railway 
traction  is  required.  A  justifiable  prejudice  also  exists 
against  the  light  lines,  which  are  righly  regarded  as 
uneconomical,  except  under  very  favourable  conditions. 
Though  locomotive-building  is  by  no  means  the 
most  profitable  branch  of  the  engineering  trade,  the 
exports  of  light  engines  are  considerable,  and  Bristol 
sends  a  substantial  number  of  such  locomotives  all  over 
the  world,  the  gauges  varying  according  to  the  require- 
ments of  the  market.   Sugar,  rubber,  and  tea  plantations  • 


are  specially  catered  for,  and,  as  most  of  the  most  im- 
portant sources  of  production  of  these  commodities  arc 
within  the  Empire,  it  will  readily  be  understood  that 
the  export  trade  is  largely  confined  to  British  Posses- 
sions. In  recent  years  the  home  market  has  claimed 
almost  undivided  attention;  but  though  the  home 
demand  is  still  very  great,  manufacturers  are  once  more 
getting  into  touch  with  foreign  markets,  which  were  of 
necessity  abandoned  dui-ing  the  War.  Saddle-tank  and 
side-tank  locomotives  are  being  exported,  but  outputs 
ai-e  insufficient  to  meet  the  volume  of  inquiiy,  as  frame 
plates  and  mild  steel  plates  for  boiler-shells  are  difficult 
to  get.  Locomotive  manufacturers  who  are  dependent  oii 
outside  steelworks  for  their  material  have  felt  the  short- 
age most  acutely,  and  the  Ckivernnient  have  been  asked 
to  limit  the  exportation  of  steel  plates,  on  the  ground 
that  it  would  be  more  profitable  from  the  national 
standpoint  to  give  employment  to  British  capital  and 
labour'in  working  up  these  plates,  subsequently  export- 
ing the  locomotives  or  other  finished  articles.  Despite 
difficulties  as  to  material  the  following  table,  which 
relates  to  the  United  Kingdom,  shows  the  rapid  re- 
covery in  rolling-stock  exports  since  the  Armistice,  a 
recovery  in  which  Bristol  has  shared :  — 

Export  of  Manufactures  of  the  United  Kingdom. 
Boilway    Wagons,   Trucks.  Jhc. 

To  Foi-eimi  To  Britisli 

(.^ountrie-^  To^ses-^ions  Total 

Torir  £  *  * 

1„A  ST'.B-.'S  1,.)7S,1S4  3..550,807 

hit  '  S(i4,.tl3  3,450,077  3.014.892 

,nl5  ■■  SS.Sa.--.  833.4C7  92.5.SB3 

laJfi  ■■  I2S8.S91.  M7,o.,.;  73.5.W, 

•J90.21."  Ijl.'.811 


11117 
1918 
1919 


19i:! 
1914 
1915 
1916 
1917 
1918 
1919 


1M.1 
1914 
1915 
191(i 
1917 
1918 
1919 


181,457 


151. inn 


Enihoay  Cmnages  for   Passengers. 

48.'!, 150  :U9,30» 
393,188  520,988 
174,20-2  339,848 
115,.542  262,603 
87,310  77.8(li: 
403.751  157,995 

Rail  Locomotives. 

l,161,-269  1,630,587 

1,116,088  2,725,474 

691,663  1,883.892 

801,047  496,349 

1.162,917  466,636 

710,721  366.201 


44S.034 

333.5(;;i 

2.37(,M3 


SM3.453 
914.1711 
614,0511 
378.145 
165,176 
561,746 
591,353 


2.781,866 
3,840,662 
2,476,445 
1.297,296 
1,629,543 
1,07.5.922 
1,781.234 


The  percentage  increase  in  export  values  has  been 
greatest  in  the  case  of  railway  wagons  and  trucks,  and 
this  is  attributable  in  large  measure  to  the  fact  that 
tlie  home  market  was  disorganised  on  the  introduction 
of  the  Ways  and  Communications  Bill.  W^hen  Sir 
Eric  Geddes  announced  his  intention  of  pooling  all 
the  privately  owned  wagons,  private  traders  whose 
wagons  had  been  seriously  depleted  in  numbers  and 
efficiency  during  the  War,  hesitated  over  repair  and 
replacement,  as  the  fruits  of  any  outlay  would  be  lost 
under  a  pooling  system.  This  uncertainty  had  de- 
plorable results,  as  the  congested  condition  of  docks  ' 
and  railways  could  not  be  remedied  except  by  an 
increase  in  rolling-stock.  At  Avonmouth  there  is  at 
the  present  time  a  daily  shortage  of  nearly  six-score 
wagons,  and  this  is  only  one  of  many  similar  instances. 
For  a  long  time  the  Transport  Minister  has  been  deaf 
to  various  appeals  made  not  only  by  traders,  but  b>- 
wagon-building  and  financing  companies,  whose  exist- 
enee  was  imperilled  by  the  extinction  of  their  main 
source  of  revenue,  catering  for  the  privabs  trader.  Ii. 
has  just  been  announced,  however,  that  in  respect  of 
wagons  of  type,  design,  specification,  and  date  of  de- 
livery approved  by  the  Minister,  regard  would  be  had 
to  the  prices  paid  "  in  the  event  of  subsequent  acquisi- 
tion by  the  State  of  such  wagons. "  The  words  quoted 
seem  to  indicate  that  the  acquisition  of  the 
private  wagons  is  not  altogether  a  certainty 
and  it  is  possible  that  Sir  Eric  Geddes  may  on  reflec- 
tion have  s?en  the  difficulty  of  financing  the  jnirchase 
of  several  hundred  thousand  wagons,  which,  on  the 
basis  of  replacement  value,  are  worth  a  few  huBdi^ed 
pounds  apiece.  Of  the  1,400,000  trucks  running  on 
our  lines  before  the  War  650,000  were  privately  owned, 
and    of    these  394. OOf^  of  (b.>   open-truck   type  were 


60Z 


THE     STATIST. 


[Febi-uary  21,   1920. 


included  in  the  common  user  pool  formed  by  the 
Government  during  the  War.  Others  have  been  hired 
from  tlie  owners  by  the  railway  companies. 
The  diversity  of  types  amongst  those  wagons 
may  well  have  given  pause  to  the  Transport 
Minister  in  his  scheme,  as  many  have  not 
been  built  according  to  Eailway  Clearing-House  regu- 
lations and  differ  in  clearance  and  in  details  of  specifi- 
cation, such  as  frames,  brakes,  wheels,  springs,  tyres, 
axles,  and  axle-boxes.  By  the  tenns  of  the  new 
announcement  the  Clearing-House  specifications  from 
time  to  time  in  force  may  until  further  notice  be  taken 
for  general  guidance. 

It  is  probable  that  this  somewhat  belated  conces- 
sion will  restore  the  confidence  of  private  traders  and 
induce  them  to  place  orders  for  wagons  without  fear  of 
subsequent  summary  confiscation  of  their  property  by 
the  Government.  Biistol  wagon-builders,  in  common 
with  their  competitore  in  Gloucester  and  elsewhere 
throughout  the  countiy,  will  be  helped  by  the 
aimoimcement,  and  the  plant  of  the  larger  companies, 
which  was  in -some  cases  partly  shut  down,  will  proba- 
bly soon  resume  operations.  A  busy  time  awaits  the 
trade,  especially  as  the  moulders'  strike  was  responsible 
for  a  serious  curtailment  of  output  and  delayed  the 
execution  of  old  orders  for  a  period  of  eighteen  weeks. 
>lo  many  of  our  coastal  steamers  have  been  lost  or 
attracted  to  the  French  and  North  European  trades 
that  trafiic  never  handled  before  the  War  is  now  pass- 
ing over  the  railways  and  creating  a  demand  for 
wagons,  particular^  for  the  carriage  of  minerals.  In 
the  foreiioi  markets  our  only  possible  competitor,  the 
T'uited  States,  has  not  been  much  in  evidence  for  some 
time  past,  though  in  a  few  cases  where  speedy  dehverv 
was  necessary  they  have  taken  contracts  from  British 
manufacturers.  Still,  the  preference  for  British-made 
goo<ls  on  account  of  their  durability  and  the  excellence 
of  their  workmanship  has  everywhere  been  manifest, 
and  this  in  itself  must  be  reckoned  an  invaluable 
trade  asset,  as  manufacturers  are  practically  assured  in 
advance  of  a  market  for  their  products. 


SOUTH  AND  CENTRAL  AMERICA. 

HORSES  AND  LIVE-STOCK   OF   BRAZIL. 

EvERVTHixG  comes  to  him  wlio  waits,  but  sometimes 
he  has  to  wait  a  very  long  time.  We  are  exceedingly 
glad  to  see  an  article  appearing  in  the  cuiT?nt  number 
of  the  Journal  of  the  Royal  Society  of  Arts  on  "  Horse 
Breeding  in  Brazil."  The  article  is  a  translation  by 
the  Vice-Consul  of  the  United  States  stationed  at  Eio 
de  Janeiro,  and  it  is  made  up  from  an  official  report 
published  by  the  Foreign  Office  of  the  United  States  of 
Brazil.  Eurojse  knows  httle  or  nothing  of  the  virtues 
of  the  Brazilian  horse.  It  is,  however,  one  of  the 
most  useful  animals  in  the  world.  It  is  hardy  to  a 
degree,  but  as  it  stands  only  some  twelve  hands  it 
has  never  been  considered  as  worthy  of  attention  in 
Euro{3e.  Its  merits  were  first  brought  into  prominent 
notice  to  those  interested  in  hoi-sa-breedmg  in  a  war 
which  occuiTed  between  the  Allied  countries  of  Brazil. 
Argentina,  and  Ui'uguay  against  the  Republic  of 
Paraguay,  now  some  40  years  ago.  The  Brazilian 
horse  was  found  to  be  an  extraordinarily  enduring 
animal.  In  those  days  none  of  the  South  American 
Eepublics  were  opened  up  to  the  extent  that  they  are 
at  present.  These  small,  wiry  and  long-suffering 
animals  were  called  upon  to  travel  immense  distances, 
often  supplied  with  inadequate  food.  The  armies  of 
the  allies,  as  well  as  those  of  Paraguay,  were  them- 
selves but  indifferently  fed.  and  it  is  said  that  the 
dictator,  Lopez,  maintained  his  army  in  some  sort  of 
order  even  after  he  had  suffered  disastrous  and  crushing 
defeat,  which  ended  ultimately  in  his  destruction  and 
death,  for  a  whole  month  with  nothing  to  sustain  his 
troops  except  biscuits  and  the  well-known  Paraguay, 
or  matte,  tea.  The  soldiers  of  the  allied  Powers  did 
not,  of  course,  suffer  to  the  same  extent.     But,  never- 


theless, they  were  very  inadequately  fed,  and  fodder 
for  the  horses  was  exceedingly  difficult  to  obtain.     The 
Brazilian  horse  was  found  to  be  able  to  continue  for 
a   suqjrising  length  of  time  without  food,    provided 
always    that    he  was  supplied  with    a    little  water, 
abundance  of   which  is   to  be  found  in  the  country. 
The   article   published   in   the  Journal   of   the   Royal 
Society  of  Arts  will  have  the  advantage  of  being  cir- 
culated amongst  all  the  members  of  that  Society,  and 
is  likely  to  attract  attention  in  the  Press.     That  the 
Brazilian  horse  has  not  been  appreciated  in  Europe, 
pai-ticularly  during  the  period  of  the  recent  War,   is 
no   fault    of  those  who  are   interested  in  Brazil,    in 
Brazilian  live-stock,  and  in  the  breeding  of  horses  in 
the  great   southern     Eepublic.     The  matter  was  re- 
peatedly brought  to  the  attention  of  the  British  War 
Office,    and   of   the   authorities  of  the  various  Allied 
countries    recently  engaged   in   the  European   War. 
Nothing,    however,    would    induce   the  authorities  to 
have  anything  to  do  with  the  Brazilian  horse  when 
they  realised  that  his  average  height  was  only  about 
twelve    hands.        They    maintained    that    a    cavalry 
mounted  on  horses  of  such  diminutive  stature  would 
look  ridiculous.     Inasmuch,  however,  as  cavalry  were 
hardly  used  at  all '  throughout   the  recent  War,   the 
m-atter    was  liardly    one   of  importance.     And   it  is 
rather  as  transport  animals  that  the  Brazilian  horses 
would  have  been  valuable  than  for  the  showy  purpose 
for  w-hich  cavalry  m   Europe  are  usually  employed. 
As  a  matter  of  fact,  in  South  America,  far  from  being 
ridiculous,   the  Brazilian  horse   was    an    exceedingly 
useful  animal  for  purposes  of  reconnoitring,   and  of 
generally  obtaining  information  in  connection  with  the 
movements  of  the  enemy.     The  horses  of  Brazil,  says 
the  article  to  which  we  have  referred,  are  derived  from 
diffen^nt   breeds  which,    by   crossing  with   pure-bred 
English,  Norman,  and  French  stock,  have  developed 
a  distinct  national  type.      Small,    light,    and    intelU- 
gent,  the  Brazilian  horse  is  useful  for  military   pur- 
)X)ses,   and    is   excellent    for   the    saddle,   answering 
readily  to  the  demands  of  the  rider,  and  enduring  long 
jonrnevs  witliout  food.  The  Federal  and  State  Govern- 
ments alike   have  rendered  very  great  sei"vice  in  the 
selection  and  crossing  with  pure  British  breeds,  and 
official  studs  have  been  started  in  very  many  of  the 
States.     Nothing,  however,  as  we  have  said,  could  in- 
duce the  official  mind  in  Europe,  althonjjh  urged  from 
various  quarters,  to  give  the  Brazilian  horse,  even  a 
few-   hundred    of  them,    a  trial.      The   result,    as  the 
paper   before   us  shows,   was  that  in  1017  only  one 
horse  valued  at  some  £45  was  exported.     But  353 
horses  were  imported  for  breeding  purposes  in  1916, 
and  in  1917,  382  were  imported  from  Europe  for  the 
same  purpose.     As  we  have  said,  authorities,  both  in 
this  counti-y  and  in  other  countries  in  Europe,   were 
deteiTQined  not  to  import  the  Brazilian  horse.     On  the 
contrary,  they  continued  in  the  face  of  advancing  prices 
to  import  more  and  more  horses  and  mules  from  the 
United   States  of  America,  in  spite   of  the  fact  that 
they  were  compelled  to  import  immense  quantities  of 
other  things  besides  horses,  with  the  result  that  the 
pound  sterling  in    New   York  is  only  worth   $3.30, 
compared    with    $4.76    at  the   outbreak  of  the  War. 
Inasmuch  as  more  than  20  millions  sterling  was  spent 
by  the  British  Government  alone  on   the  import  of 
horses  at  a   time  when  20  millions  sterling  was   20 
millions,  the  influence  of  this  factor  alone  in  forcing 
down  exchange   will  be   appreciated.     The  Brazilian 
horse  is  now  coming  in  for  his  revenge.     Horses,  as 
well  as  everything    else,    are'  scaive,    more  or  less, 
throughout  the  world,  and  Brazil  is  one  of  the  fields 
from  which  the  depleted  supplies  of  the  rest  of  the 
world  may  be  replenished.     The  document  to  which 
we  have  referred  estimates  the  total  number  of  horses 
in  Brazil  at  over  six  millions  ;  that  is  to  say,  about  one 
horse  for  eveiy  four  of  the  human  inhabitants  of  the 
Eepublic.     The  largest  number  of  horses  are  in  the 
mining  State  of  Minas  Geraes,  estimated  at  li  mil- 
lions.    Then   comes  Eio  Grande  do  Sul  with  a  total 
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and  Bulgaria  are  estimated  to  have 


number  of  just  over  a  million.  Next  comes  Bahia, 
the  tobacco  State,  with  over  810,000;  then  the  coffee 
State  of  Sao  Taulo  with  498,000;  then,  in  order, 
(ioyaz  with  ■266,000;  Cearii,  218,000;  Parana, 
217,000;  Pernambuco,  212,000;  Piauhy,  165,000; 
Maranhao,  149.000;  the  Federal  State"  of  Rio  de 
Janeiro,  143,000;  and  the  enomious  State  of  Matto 
Grosso,  140,000.  The  statement  above  referred  to 
says  that  the  War  has  played  havoc  with  horses  in 
most  countries  and  that  Brazil  should  be  in  a  position  to 
make  good  those  losS'es.  The  largest  nunil>er  of  horses 
estimated  in  different  countries  of  the  world  are — 
European  Russia,  24  millions ;  the  United  States  of 
America,  21  millions ;  Argentina,  9i  millions;  Russia 
in  Asia,  6^  millions;  Brazil,  6  millions;  .\ustiia-Hun- 
gary,  4,371,000;  Germany,  3,342,000;  Canada, 
2,991,000;  Australia,  2,522,000;  France,  2,317,000; 
India,  1,819,000;  the  United  Kingdom,  1,700,000; 
Japan,  1,534,000;  and  Italy,  956,000.  The  Union 
of  South  Africa,  Sweden,  Cuba,  Uruguay,  Chili, 
Spain,  Denmark 
about  half  a  million  each. 

In  addition  to  its  six  million  horses  Brazil  has  a 
cattle  population  usually  estimated  at  about  30  mil- 
lion head,  and  its  sheep  population  is  also  generally 
estimated  at  about  10  millions.  Before  dealing  very 
briiefly  with  tlie  cattle  situation,  to  which  w:e  have 
referred  upon  many  occasions,  but  which  we  hope  to 
refer  to  again  in  future,  we  would  like  to  direct  atten- 
tion to  tne  importance  of  sheep  production  in  Brazil. 
Brazil,  say  certain  authorities,  is  essentially  a  tropical 
countiy,  and,  consequently,  it  is  not,  and  naver  can 
be,  a  sheep  country.  Such  a  criticism  ignores  the 
patent  fact,  staring  everyone  in  the  face  who  has  any 
acquaintance  with  the  whole  continent  of  South 
America,  that  the  question  is  one  of  altitude  quite  as 
much  as  latitude.  Brazil,  like  the  greater  part  of  that 
vast  continent,  is  undoubtedly  situated  in  the  tropical 
and  sub-tropical  regions  of  the  earth.  But  for  those 
who  are  interested  in  South  America,  and  particularly 
those  who  are  in  a  position  to  take  an  interest  in  South 
America,  and  are  able  to,  and  willing  to  do  so, 
but  are  not  as  yet  very  well  acquainted  with  the  cir- 
cumstances of  that  continent,  it  cannot  be  pointed  out 
too  often  that  altitude  plays  a  more  important  part 
than  latitude.  Everybody  knows  that  on  the  high 
pliteaus  of  the  Pacific  coast  conditions  are  very  much 
colder  than  those  to  which  we  are  accustomed  in  the 
greater  part  of  Europe.  The  high  plateaus  of  Peru, 
for  example,  are  more  like  large  parts  of  Northern  Asia 
than  anything  which  we  are  accustomed  to  associate 
with  th?  low-lying  lands  of  the  tropics.  Nevertheless, 
in  latitude  they  are  essentially  within  the  tropical  area. 
Of  course,  nothing  like  the  conditions  which  prevail 
in  Peru  are  to  be  found  in  Brazil.  But  we  have  to 
remember  that  Brazil,  lika  the  rest  of  South  America, 
is  a  country  of  altitudes.  Near  to  the  eastern 
seaboard,  after  the  low-lying  coastlands  of  the 
Atlantic  have  been  passed,  is  a  coastal  range  of 
mountains,  as  it  is  called,  running  from  north 
to  south.  The  whole  of  this  mountain  area,  when- 
ever the  wild  animals  of  the  district  are  killed  off,  is 
essentially  a  sheep-rearing  country ;  and  there  is  no 
reason  why  on  this  hilly  country  alone  the  sheep  popu- 
lation now  existing  in  IBrazil  should  not  be  doubled,  or 
trebled,  o>  even  quadrupled,  and  amount  to,  or  exceed, 
the  number  of  cattle  at  present  existing  in  Brazil. 
No  one  who  knows  Sao  Paulo,  for  example,  would 
doubt  that  it  is  a  sheep-raising  country.  Readers  who 
are  at  all  interested  in  the  subject  will  recollect  that 
about  twelve  months  ago  nearly  one-third  of  the  coffee 
crop  was  destroyed  by  frosts ;  and  although  in  certain 
seasons  of  tiie  year  the  high  lands  of  Sao  Paulo  are 
very  warm,  during  the  months  of  May,  June,  July, 
and  Au^'ust  the  nights  are  exceedingly  C/Old  ;  and  this 
is  tnie  of  a  great  many  of  the  States — in  fact  the 
rnajoritv  of  the  States,  with  the  exception  of  those 
ruiuiing  down  to  the  Amazon  Basin;  and,  conse- 
quently, it  is  difficidt  to  calculate  the  potential  Heeces 


which  a  'flockmaster  might  be  capable  of  raising  in 
different  parts  of  Brazil,  provided  always  that  he 
s?le€ted  suitable  .localities.  Brazil  has  the  gi-eat 
advantage,  which  very  few  sheep  countries  enjoy,  that 
there  is  practically  no  fear  of  drought..  The  small 
area  in  the  north-east  which  alone  throughout  the  Re- 
public is  subject  to  drought  is  totally  unsuited  for 
sheepraising.  But  over  nearly  the  whole  of  the  rest 
of  the  Republic  there  is  practically  no  fear  of  drought. 
Until  the  extravagant  methods  adopted  in  the  con- 
duct of  th?  recent  War  forced  a'starving  world  to  seek 
food  wherever  it  could  be  obtained,  Brazilian  cattle 
were  treated  with  almost  as  great  indifference  as  tbs 
Brazilian  horse  has  been,  and  still  is.  When  we  were 
brought  to  a  condition  in  which  we  had  to  be  rationed 
to  so  many  ounces  of  meat  like  a  beleaguered  garrison, 
fortunately  there  existed  in  Brazil  in  the  late  Presi- 
dent Alves  a  man  possessing  sufficient  resouroa,  and 
possessing  also  far-seeing  views,  which  enabled  him  to 
appreciate  the  importance  of  the  cattle  trade  to  his 
country.  AVith  commendable  enterprise  he  seized  the 
opportunity  which  the  War  afforded  Brazil  of  supplying 
the  hungry  multitudes  of  Europe.  At  the  outbreak  of 
the  War  in  1914  no  msat  had  ever  been,  as  far  as  is 
known,  exported  from  Brazil.  But  the  late  President 
Alves,  in  conjunction  with  freezing-house  interests  in 
North  America,  started  an  enterprise  which  led  to  the 
export  of  chilled  and  frozen  meat  upon  a  great  scale. 
A  trial  shipment  was  made  in  the  late  autumn  of  1914 
of  about  1,000  tons;  and  as  the  War  progressed,  and 
as  the  scarcity  of  provisions  became  more  and  more 
felt,  Brazil  increased  her  export  of  frozen  meat 
from  1,000  to  between  6u,000  and.  70,000  tons.  To- 
wards the  end  of  the  War  the  strain  upon,  the  Brazilian 
cattle  population  became  evident,  and  prices  rose 
extravagantly.  This  led  to  a  reduction  of  purchases 
on  the  paii;  of  the  freezing-house  interests;  but,  after 
a  short  time,  the  bi'eedsrs  found  that  it  was  better  to 
reduce  prices  than  to  lose  their  business  with  the 
newly  established  freezing-houses,  and  ultimately  not 
only  was  the  Stats  of  Sao  Paulo  the  great  souree  of 
supply  for  the  hungry  mouths  of  Europe,  but  the 
Southern  States,  and  particularly  the  State  of  Rio 
Grande  do  Sul,  came  forward  as  important  feeders 
of  these  houses.  We  believe  now  we  are  right  in 
saying  that  Brazil  is  in  a  position  to  supply  regularly 
between  60,000  and  70,000  ton?  each  year. 


IRISH    INDUSTRIAL    COMMISSION.— 

EVIDENCE. -V. 

Detaili.vg  his  experience  of  the  moat  trade,  Mr. 
Gallagher  said  that  the  two  classes  of  meat  command- 
ing top  prices' in  the  London  market  are  best  Scotch 
and  best  English,  and  a  point  in  connection  v.  ith 
tlie  dressed-meat  trade  as  it  affects  Ireland  is  that 
a  considerable  number  of  stores  aa-e  sent  each  year 
to  Scotland  and  England,  where  they  are  fattened, 
slaughtered,  dressed,  and  finally  disposed  of  in  the 
London  market  as  best  Scotch  and  best  English. 
Owing  to  the  fact  that  Irish  moat  is  not  as  well 
finished  as  the  two  other  varieties,  and  that  the 
methods  of  feeding  the  animals  are  more  backwai-d, 
it  commands  4c/.  oi-  6(/.  per  lb.  under  the  other  quota- 
tions. On  transhipment  to  England,  Irish  cattle 
lost  at  least  i  cwt.  in  addition  to  the  deterioration 
of  the  meat  from  bruising,  which  meant  a  loss  of 
between  id.  to  2d.  per  lb.  The  lack  of  provision  for 
proper  treatment  c.l  the  cattle  en  route  contrasted 
strongly  with  that  afforded  to  beasts  brought  over 
from   ATiierica. 

In  connection-  with  tiic  dovulopment  of  the  Irish 
doad-nu^at  trade,  witness  suggested  that  a  largo  abattoir 
in  a  pla<»  convenient  tor  a  port  woukl  be  preferable 
to  a  number  of  smaller  ones,  as  the  disposal  of  the 
by-jiroducts  and  tiic  m.\nufacture  of  the  offals  would 
theifjby  be  facilitated  and  the  duplication  of  plant 
avoided.     Having  regard  to   the  weather,    a   certain 
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amount  of  risk   would   be  involved  in  sending   meat 
products  from  inland  towns   across-Channel. 

As   regards   the   practicability  of  controlling  meat 
from  the    slaughterhouse  to   its  sale  in    the   English 
markets,  witness  referred  to  the  action  of  the  Ameri- 
can meat  companies  in  eliminating  the  wholesalers  and 
opening  up    shops  in   the    United  Kingdom   for    the 
sale  of  their  products.     The  proper  dressing  of  Irish 
meat  was  an  important  point,  as  was  also  the  question 
of  flaying.     At  Birkenhead  the  Americans  had  intro- 
duced such  improvements  in  respect  of  the  latter  that 
their  hides  were  considered  superior  to  any  in  England. 
It  was  very  desirable  that  something  similar  should 
take  place  with  Irish  hides,  as,  especially  in  the  South, 
they  were  often  taken  off  vei7  badly,  with   the  loss 
of   much  revenue  to   the  country.     A  difficulty    was 
that  butchers  did  not  see  the  necessity  of  improving 
their  methods,   as  hides  which  would  be  relegated  to 
the  third  grade   in  Ireland  were  graded   "firsts  "  in 
England.     Before   the   War,   Irish   horse  hides  w«re 
mostly  sent  to  Germany  for  tanning;  this  work  had 
now  been  taken  up  in  England,  but  an  effort  to  start 
tanning  these  hides  in  Ireland  would  probably  meet 
with   strong  opposition   fi'om  the  trade. 

The  problem  of  utilising  the  waste  water-powers 
of  the  Shannon  was  taken  up  by  Mr.  Davidson,  B.E., 
County  Surveyor,  East  Limerick.  At  Doonas,  for  ex- 
ample, a  power  station  could  be  erected.  No  doubt 
the  electricity  generated  would  be  in  demand  by  the 
industries  of  Limerick  and  other  places.  It  should 
be  possible  to  alter  the  level  of  Lough  Derg  to  a 
oerti-iin  extent,  but  the  danger  of  flooding  the  lands 
in  the  neighbourhood  would  have  to  be  seriously  taken 
into  account.  Opposition  might  arise  to  the  develop- 
ment of  a  power  scheme  as  there  were  valuable 
fisheries  in  the  river ;  besides  there  were  other  interests 
that  would  be  affected.  The  local  authorities  might 
possibly  take  it  on  themselves  to  provide  a  scheme 
of  this  nature,  as  its  benefits  would  be  directly  felt 
by  the  people  whose  affairs  they  administer. 

Mr.  Moynan,  County  Surveyor,  North  Tipperary, 
considered  the  State  should  be  responsible  for  the  supply 
of  power  in  Ireland,  whether  derived  from  coal  or  peat. 
He  referred  to  the  difficulties  in  the  way  of  utilising 
the  water-power  of  the  Shannon,  owing  to  the  river 
being  used  as  a  means  of  transport  and  to  the  exist- 
ence of  valuable  fisheries.     Again,  if  the  Shannon  and 
its  falls  are  to  be  utilised  in  times  of  low  water  the  river 
must  be  ponded  ;  and  this  is  impossible,  for  if  the  crest 
at  Killaloe  is  raised  50,000  acres  of  valuable  land  may 
be  submerged.      Witness   associated  himself  with   the 
conclusions  of  Mr.    Challoner   Smyth,   that  a  certain 
depth  must  be  left  in  the  bed  of  the  river  to  provide  for 
transport,  and  fishing,  and  that  the  storage  of  water  in 
locks  above  Killaloe  is  not  economically  possible.      In 
1905  no  power  water  would  have  been  available  for  a 
period  of  70  days ;  that  was  exceptional,  but  the  same 
thing  has  happened  last  year.      At  Killaloe  he  had  seen 
water  so  low  tbit  it  was  possible  to  cross   the  river 
drysbod.     The  Shannon  misiht  possibly  be  relied  on  to 
supply  coiitinnously  5,000  h.-p.,  and  at  certain  times 
20,000  h.-p.  The  only  other  important  rivers  in  Ireland 
as  sotu'ces  of  power  were  the  Erne  at  Belleek  and  the 
Bann.       To    utilise    profitably    the    numerous    small 
sources  of  power  in  the  country  would  be  impossible 
as  a   larjre  number  of  mill  owners   would  have  to  be 
compensated.     FurtheiTnore,   in   order  to  secure  con- 
tinuity of  work,  say  in  summer-time,  experience  shows 
that  an  alternntive  power  supply  is  needful. 

He  was  not  a  believer  in  the  possibility  of  harness- 
ing water  for  power  purposes  on  a  large  scale  in  Ireland. 
In  the  Central  Pinin  water  is  to  be  bad.  but  there  is  no 
fall,  and  in  parts  of  Kerry  there  is  plenty  of  fall  but  no 
water.  The  auestion  becomes  an  economic  one  as  to 
whether  it  would  pay  to  pond  up  fnlls  and  set  an  avail- 
able reserve  of  water  for  driving  mills.  Another  point 
is  that  land  is  realising  over  £100  per  acre,  and  that 


intense  opposition  might  be  excited  to  its  acquirement 
in  connection  with  power-development  schemes. 

A  proposal  had  been  made  some  time  ago  to  develop 
a  maximum  of  8,000  h.-p.  and  a  minimum  of  5,000  h.-p. 
at  Doonas,  the  estimated  cost  on  a  pre- War  basis  being 
between  £500,000  and  £700,000.     For  nine  months  of 
the  year  the  5,000  h.-p.  would  be  available,  and  for  the 
remaining  three  months  stand-by  plant  might  operate. 
Witness  thought  there  might  be  an  average  of  3,000 
h.-p.  available  at  Killaloe,  and  assuming  the  same  at 
Doonas  6,000  h.-p.  would  be  made  up  between  the  two. 
Tm-ning  to  peat,  he  agreed  that  it  represented  an 
inexhaustible  source  of  power,  and  saw  no  reason  why 
it  should  not  be  utilised.     The  first  step  is  to  drain  the 
bogs.       Eoughly  speaking,  90%  of  peat  represented 
water,  and  two  tons  of  old  dried  peat  will  give  as  much 
power  as  one  ton  of  coal.     When  peat  is  cut  in  the 
right  manner  60%  of  water  is  removed;  and  from  hia 
own  experience,  when  a  bog  is  drained  to  lay  out  a 
road  its  height  is  i-educed  from  20%  to  30%,  and  pre- 
sumably these  figures  indicate  that  so  much  moisture 
has  been  removed.     For  drainage  purposes  he  approved 
of  the  cutting  of  channels  through  bogs,  as  the  turf  won 
fmm  these  channels  would  nearly  pay  for  the  cost  of 
making  them.     A  bog  should  only  be    drained  very 
gradually;  6  feet  would  suffice  for  the  depth  of  the 
first  channels,  as  in  the  case  of  greater  depths  there 
was  a  danger  of  the  sides  falling  in  and  choking  the 
channels;  30%  of  the  moisture  can  be  disposed  of  in 
this  way,  but  State  aid  is  necessary  in  tackling  the 
problem. 

Miss  Phjdlis  Eyan  submitted  interesting  evidence 
regarding  the  calorific  values  of  Irish  anhydrous  peat. 
The  average  value  of  the  calorific  powers  of  the  samples 
of  Turuan  and  Ticknevin  peat  examined  was  9,532 
B.T.U.,  while  that  from  the  19  samples  from 
other  bogs  in  various  parts  of  Ireland  was  9,662 
B.T.U.  The  average  calorific  power  found  by  Von 
Feilitzen  for  57  samples  of  antrydrous  Swedish  peat 
was  9,480  B.T.U. ,  and  that  assumed  by  Hanading  for 
the  best  German  peat  in  the  anhydrous  state  is  9,200 
B.T.U.  Variation  in  the  calorific  power  of  any  peat  aa 
between  one  bog  and  another  is  no  greater  than  may 
be  observed  between  the  peats  from  different  layers  in 
any  d?ep  bof:.  From  the  investigations  it  appears  that 
the  ash  usually  increases  with  the  depth  of  the  layer, 
and  although  the  calorific  power  of  the  ash-free  fuel 
generally  increases  with  the  depth  of  the  layer,  it  does 
not  always  do  so.  Experiments  made  showed  the 
diffitulty  of  pressing  the  water  out  of  the  peat.  The 
effect  of  fre?zing,  as  also  of  heating,  peat  is  to  render 
it  more  easy  to  press  out  the  water,  but  the  trouble 
and  expense  involved  would  scarcely  make  it  profitable. 
The  general  effect  of  frost  on  peat  is  similar  to  that  of 
heat,  but,  owing  to  the  difficulty  of  freezing  peat  on 
account  of  its  non-conducting  nature,  is  less  complete. 
In  nitrogen  content  Irish  peats  average  about  1.7%. 
.A.S  a  rule,  the  deeper  bogs  contain  the  greater  propor- 
tion of  nitrogen. 


The  1920  edition  of  "The  Fuwncial  Times'  Tin 
Mining  Handbook  "  has  appeared  this  week,  compiled 
by  Mr.  A.  N.  Jackman.  In  the  introduction  the  posi- 
tion of  the  metal  itself  and  developments  in  connection 
with  each  of  the  chief  tin-producing  co>intries  is  dis- 
cussed, Northei-n  Nigeria  receiving  special  attention. 
The  price  oF  the  book  is  5.s.  net. 

"Pitman's  Business  Man's  Encyiclopaedia  and 
Dictionary  of  Commerce."  In  28  fortnightly  parts. 
Price  Is.  M.  net  per  part.  (London  :  Sir  Isaac  Pitman 
nnd  Sons,  Ltd.)  This  work  provides  in  compact  form 
information  upon  any  subject  which  falls  within  the 
sphere  of  a  business  man's  life.  It  will  be  found  of 
inestimable  val'ue  to  the  commercial  student  who 
requires  some  reliable  source  from  which  to  amplify 
the  more  elementary  knowledge  which  he  has  gained 
in  the  course  of  hia  studies  from  the  ordinary  te.Kt- 
books.     It  is  a  well  conceived  and  useful  work. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Jlic«rp*ro^rt(  by  Uu  SptciaJ  CKvri*r  of  Oit  Imperial  JajywMf  G^yvtrnmemt,  1899. 

Capital  Subscribed..         ..     Y.  60,000,000 
Capital  Paid  up     ..         ..     Y.  37,500,000 

Reserve        Y.    8,210,000 

Head  Office       . .         . .     TAIPEH,   FORMOSA. 
London  Office  . .   58  OLD  BROAD  ST.,  E.C.  2. 
Branches: — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,    Hongkong,    Kiukiang,   Keelung,   Kobe,  Moji,   New  York, 
Osaka,  Semarang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Chart-r  f  the  Imperial  Japanese 
Government,  and  is  authorised  to  iseue  its  own  n*  t«*  in  Fonnopa;  con- 
duct* general  Bauking,  Exchange  Bu'^mess  ;  ndertakes Trust  busine-s, 
and  acts  as  Buaine  s  Agents  for  other  Banks.  Special  faciliiies  are 
available  for  exchange  business  on  Japan,  China.  India.  Straits  Settle-  " 
mentB.  Dutch  East  I  udies^nd  France,  where  the  B»nk  has  special  work- 
ing arrangements  with  Cox  &  Co.  (France)  Ltd.  L/epositsare  received 
for  fixed  periods  on  tt-rms  which  may  be  ascertained  on  applica'ion. 


Algiers,  it    is    not   necessary  to  remind  the  reader, 
is  a  French  colony — the  oldest,  and  in  some  respects 
the  most  important,  of   the  French  colonies.     With 
the  present  rate  of  exchange  Algiers  is  an  economic 
source  of  supply,  using  the  term  in  the  popular  sense, 
for  British  import-ers  of  any  articles  which  the  colony 
is  able  to  offer.     These  consist  of  a  larger  variety  of 
products  than  might  be  imagined  by  those  unacquainted 
with  Algiers.     The  low-lying  lands  on  the  Mediter- 
ranean littoral  are,  of  course,   situated  in    the    sub- 
tropical area;  and,  consequently,  the  products  obtained 
from  those  lands  are  virtually  sub-tropical  products 
— dates,     citnis    fruits,     and    such    like.     Northern 
Africa,  like  South  America,  is,  however,  very  largely 
a  country  of  altitudes,  as  compared  with  one  purely 
of  latitudes.        From  the  warm   coast   lands,   as  one 
goes  further  south,  nearer  to  the  Equator,  the  tem- 
perature very  rapidly   changes    as   one    mounts    the 
elevated  plateau  standing  high  above  sea-level.     The 
country   is  well  acquainted    with    snow    during    the 
winter  period,  although  it  rarely  lies  for  any  consider- 
able time.     Nevertheless,  these  lands  grow  cereals  in 
considerable  quantities,  and  very  much  of  the  quality 
to  which  we  are  accustomed  in  Europe. 


Algiers  produces,  or  did,  at  any  rate,  produce  in  the 
early  years  of  the  War,  dairy  produce  in  considerable 
quantities,  and  the  prices  then  ruling— we  are  speak- 
ing of  1917 — were  very  much  below  those  prevailing 
in  Western  Europe  at  that  time,  and,  we  need  not 
add,  at  any  subsequent  period.  Eggs  which  had  been 
two,  and  three,  and  even  in  the  more  remote  districts 
four  a  penny,  had  already  mounted  to  a  penny  each. 
But  at  the  present  rate  of  exchange  this  is  equivalent 
to  very  little  more  than  a  halfpenny.  It  might  be 
well  worth  the  while  of  eff,g  merchants  who  have 
facilities  for  dealing  with  Algiers,  or  who  have  &  good 
agent  in  Paris,  to  make  inquiries,  because,  even 
allowing  for  the  shortage  of  transport  at  present, 
there  is  a  wide  margin  of  halfpenny,  compared  with 
the  price  for  which  that  much-sought-after  article  is 
obtainable  in  England  at  present.  Those  who  ha.\'ie  a 
copy  of  the  recently  issued  Board  of  Trade  returns 
before  them  will  see  that  practically  the  import  of 
eggs  for  the  month  of  January  last  into  this  country 
was  about  one-third  what  it  was  in  the  January 
immediately  preceding  the  outbreak  of  the  recent  War. 
Consequently,  it  is  not  difficult  to  understand  that 
those  who  do  obtain  any  eggs  for  us  not  unnaturally 
require  very  considerable  remuneration  for  their 
services. 


We  give  below  figures  relating  to  the  coal  output 
of  the  United  Kingdom  during  each  week  of  the 
present  year:  — 

Vm  Tons  1920 

.Tuniinrv  3  ...  3.4'M.R'>3  |         Jnnimry  24 

Junimryin  ...  4.5'n.72i  Jaiiimrv  31 

January  17  ...  4,902.906  |         Fohruary  7 


Tons 

4.8^,066 
4,846.167 


It  is  important  to  bear  in  mind  that,  judging  by 
the  figures  so  far  issued  for  the  fiscal  year  which  will  ^ 


end  next  month,  there  will  he  a  total  decline  of, 
approximately,  60  million  tons  in  the  output  of  British 
coal  as  compared  with  the  last  clear  year  before  the 
outbreak  of  the  recent  War.  Apparently  the  total 
output  for  the  year  will  be  something  between  225  and 
1^30  million  tons.  Tlus  compares  with  just  a  little 
under  290  million  tons  in  the  pre- War  period.  We 
aie  exporting  at  the  present  time  very  nearly,  although 
not  quite,  60  million  tons  a  year.  If  we  include  coal 
used  by  our  steamsliip  companies  and  in  Our  coast- 
wise traffic,  this  figure  since  the  War  is,  of  course, 
■very  small.  Virtually,  before  the  War  we  exported 
about  77  million  tons,  and  20  million  tons  in  addi- 
tion was  used  for  what  is  technically  called  "  bunker- 
ing "• — -that  is  to  say,  as  a  source  of  power  for  our 
ships  and  coastwise  traffic,  an  item  in  those  days  of 
very  great  importance.  Now  we  are  actually  selUng 
to  our  foreign  customers  something  like  35  million 
tons,  and  the  balance — say  15  miUion  tons,  assuming 
that  the  sales  continue  at  the  present  rate — is  required 
for  purposes  of  shipping  and  for  feeding  our  coaling 
stations  abroad. 


It  virill  be  remembered  that,  at  the  request  of  the 
Coal  Control  Office,  au  audited  statement  was  drawn 
up,  a  report  of  which  has  been  issued  this  week.  Xhis 
report  shows  that  the  present  high  price  of  coal  in  this 
country  is  due  to  the  enormous  sums  which  we  are 
obtaining  for  the  35  million  tons  which  we  are  export- 
ing, or  hope  to  export,  before  the  end  of  the  financial 
year.  A  large  measure  of  alarai  has  been  created  in 
certain  circles  by  the  discovery  that  we  are  obtaining 
the  coal  for  our  domestic  needs  and  to  feed  our  manu- 
factiu-es  because,  owing  to  economic  causes,  over 
which  neither  we  nor  our  customers  have  any  control, 
we  are  able  to  obtain  prices  three  or  four  times  what 
they  were  in  the  pre-War  period.  It  is  argued  that 
this  state  of  things  cannot  continue;  that  a  time  must 
come — and  it  cannot  be  very  long  delayed — when  we 
shall  either  have  to  sell  coal  at  a  reasonable  price  to 
our  foreign  customers,  or  those  customers  will  have 
only  two  courses  open  to  them — either  to  buy  from 
somebody  else,  or  to  go  without. 


Of  course,  the  above  deduction  is  perfectly  true. 
The  reason  why  coal  is  so  extravagantly  dear  is 
ju-imarily,  of  course,  due,  like  most  of  our  difficulties, 
to  the  way  in  which  the  War  was  carried  on.  But,  to 
use  ordinary  colloquial  language,  it  is  due  to  shortage 
of  shipping  and  to  decreased  output  from  the  mines. 
Although  it  is  perfectly  evident  that  we  cannot  hope 
indefinitely — and  it  would  not  be  desirable  that  we 
should — to  obtain  such  extravagant  prices  ^for  our  coal 
for  any  prolonged  period,  it  does  not  in  the  least  follow 
that  the  coal  mines  or  the  coal  workers  will  either 
become  bankrupt,  or  that  we  shall  have  to  pay  such  a 
)u-ice  for  our  supply  of  fuel  as  will  practically  ruin 
most  of  our  industries.  On  the  contrary,  these  things 
tend  gradually  but  steadily  to  right  themselves.  After 
a  war  in  which  the  bulk  of  our  able-bodied  men  were 
drafted  into  the  Army,  and  even  women  were  almost, 
although  not  quite,  impressed  into  industry,  it  is  not 
surprising  that  there  should  be  a  world-wide  shortage 
of  evei-ything,  and  that  it  takes  us  some  considerable 
time  to  produce  such  commodities  as  we  need  for  the 
ordinary  working  of  tine  industrial  system  which  pre- 
vails in  this  country. 

Gradually  we  are  increasing  our  shipping.  Gradu- 
ally the  trade  of  the  counti-y  is  improving.  Sooner 
or  later  either  the  collieries  will  have  to  work  at  a  more 
reasonable  rate  than  they  do  at  present,  or  a  large 
number  of  them  will  have  to  close  down,  and  we  shall 
obtain  our  coal  from  elsewhere.  At  the  present  time 
there  are  no  ships  available  for  bringing  coal  from 
any  considerable  distance;  and,  consequently,  we  ai-e 
wholly  dependent  upon  the  one  source  of  power  which 
we  have  in  this  country.  As  the  building  of  ships 
increases  freights  on  the  basis  of  present  prices,   or 
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even  half  the-  present  prices,  will  be  a  matter  of  hqrdly 
any  consideration.  When  that  time  comes  it  will  be 
evident  that  our  collieries  must  either  be  worked  upon 
an  economic  basis,  or  a  large  proportion  of  them  will 
have  to  close  down.  We  are  the  second  largest  coal 
producers  in  the  world,  and  it  is  perfectly  evident, 
whatever  scheme  is  adopted,  that  we  cannot  for  any 
lengthy  period  continue  to  produce  coal  on  a  non- 
economic  basis. 


At  a  time  like  the  present,  when  there  is  a  large 
measure  of  discontent,  not  merely  here,  but  throughout 
the  world,  at  the  general  shortage  of  commodities  and 
the  extravagant  pric?  demanded  for  articles  of  food 
and  clothing  wliich  we  have  long  l>ecome  ac-customed 
to  regard  as  absolute  necessities,  it  is  not  surprising 
that  considerable  excitement  has  been  created  by  the 
publication  of  the  report  of  the  Sub-Committee  ap- 
pointed to  inquire  into  the  price  of  sewing  cotton. 
Sewing  cotton,  we  believe  we  are  right  in  stating,  was 
sold  per  reel — in  which  form  it  is  obtained  by  the 
ordinary  public — at  2^d.  per  reel  in  the  year  befoi'e 
the  War.  At  the  present  time  the  price  asked  for  a 
similar  ai-ticle  is  10(i.  Bearing  in  mind  that  one  finn 
practically  holds  the  monopoly  of  this  trade  in  this 
country,  it  is  not  surprising  that  the  public,  who  know 
nothing  about  the  cotton  trade,  or  about  the  manufac- 
ture of  sewing  cotton,  should  be  veiT  wrath. 


The  Sub-Committee  find  that  Messrs.  J.  and  P. 
Coats,  Limited,  of  Glasgow,  do,  in  fact,  hold  a  prac- 
tical monopoly.  They  are  the  controlling  o\\'ners  in 
the  interests  of  Messrs.  Jonas.  Brook,  and  Sons, 
Limited,  Messrs.  Clark  and  Company,  Limited, 
Messi-s.  I.  P.  Clarke  and  Company,  Limited,  Messrs. 
James  Chadwick  and  Bros.,  Limited,  Messrs.  KeiT  and 
Company,  Limited,  and  also  in  the  Central  Agency, 
which  is  the  distributing  factor  in  the  whole  concern. 
The  supply  of  sewing  cotton  for  domestic  purposes 
in  the  United  Kingdom  is,  says  the  Sub-X'ommittce's 
report,  a  practical  monopoly  enjoyed  by  Messrs.  J.  and 
P.  Coats,  Limited,  of  Glasgow.  Eeading,  however, 
furt;her  on  in  the  same  report,  it  appeara  that  but 
for  the  fiict  that  Messi-s.  Coats,  Limited,  took  certain 
business  risks,  and  bought  what  is  called  "  forward  " 
large  quantities  of  raw  cotton,  the  present  price  of 
a  reel  of  cotton  to  the  British  consumer  would  be 
higher  than  in  fact  it  is  to-day. 

Members  of  tlie  Committee  obtained  evidence  from 
one  of  Messrs.  Coats'  principal  competitors,  in  Janu- 
ary of  the  present  year,  that  the  finn  this  gentleman 
represented  could  not  manufacture  sewing  cotton  at 
a  price  which  would  allow  a  reasonable  margin  of 
profit  to  his  firm  if  the  cotton  was  sold  at  a  less  price 
than  Is.  per  reel.  That  a  monopoly  such  as  that 
enjoyed  accordmg  to  the  Sub-Committee's  report  is 
an  exceedingly  bad  thing  has  generally  been  held  in 
this  country  ever  since  the  time  of  Queen  Elizabeth, 
when  modem  industrialism  really  began  to  supersede 
the  feudal  period.  That  a  virtual  monopoly  is  an 
exceedingly  bad  thing  we  have,  to  our"  cost,  ample 
evidence  evei"y  morning  and  every  evening  in  the  trans- 
portation facilities  which  are  aSorded  us  in  London 
at  the  present  time;  and,  indeed,  those  who,  for  their 
misfortune,  have  to  travel  in  different  parts  of  the 
country  ai'e  only  too  painfully  aware  of  the  large 
measure  of  discomfort  they  experience  from  the  trans- 
portation facilities  afforded  in  any  part  of  the  country 
by  companies  which,  acting  under  the  authority  of  the 
Government,  enjoy  what  amounts  to  a  complete  mono- 
poly, and  have  no  immediate  reason  to  care  whether 
their  customers  are  satisfied  or  otherwise. 


Bearing  in  mind,  however,  the  evidence  afforded 
by  Coats'  competitors,  it  does  not  appear  that  they 
are  really  acting  in  re.straint  of  trade.  There  is  no 
reason  why  cheap  sewing  cotton  should  not  be  im- 
port<^d  into  this  country  provided  any  other  country 
were  in  a  position  to  furnish  us  with  the  article   at 


a  reasonable  price.  We  have  to  remember  that  practi- 
cally 80%  of  the  raw  mat-erial  is  produced  in  the  United 
-states  of  America.  We  have  to  remember,  further, 
that  the  cotton  crop  of  the  world  is  rather  decreasing 
than  expanding,  bearing  in  mind  the  growing  needs 
of  the  world's  population.  We  have  to  remember, 
ulso,  that  in  purchasing  cotton  on  European  account 
the  principal  soiu-ce  of  supply  at  the  present  rate  of 
exchange  is  in  a  position  to  exact  something  equivalent 
to  33^%  oveijiding  commission  upon  all  sales,  in  addi- 
tion, of  course,  to  the  ordinai-y  profits  of  trade. 

That  the  trade  of  the  countiy  is  rapidly  recovering 
from  the  effects  of  the  recent  terrible  and  devastating 
War  is  clearly  evidenced  by  the  Board  of  Trade 
returns  appearing  month  by  month,  and  on  which  we 
have  commented  from  time  to  time.  We  have  before 
us  a  copy  of  the  Registrar-General's  report  showing 
the  vital  statistics  of  96  gi-eat  towns  of  England  and 
Wales,  with  a  population  each  of  50,000  and  over,  the 
aggregate  of  which  comprises  practically  half  the 
population  of  England  and  Wales,  which,  of  course, 
means  the  vast  bulk  of  the  population  of  the  United 
Kingtiom.  TlTCse  statistics  are  as  encouraging  in 
their  way  as  the  trade  figures.  It  is  perfectly  evident, 
if  the  growth  of  population  continues  as  it  is  doing, 
that  there  will  be  no  lack  of  people  in  the  next  genera- 
tion for  the  services  of  the  vai'ious  departments  of 
industry,  or  for  the  service  of  the  State.  All  that  will 
be  necessary  will  be  to  conserve  our  resomces  to  a 
sufficiently  great  extent  to  enable  us  to  find  employ- 
ment for  the  ever-growing  population. 


The  births  during  the  week  ended  February  14  in 
the  whole  of  this  population,  taking  the  Census  figiires 
of  1911,  which  in  many  ways  are  more  satisfactory 
than  the  National  Register  figures  which  have  been 
taken,  total  only  10,606,  coiTesponding  to  an  annual 
rate  of  29.9  per  1,000.  The  deaths  amongst  civilians 
was  5,544,  corresponding  to  a  rate  of  17.4  per  1,000. 
This  death  rate  is  slightly  higher  than  for  the  two 
closing  weeks  of  January,  due  almost  entirely  to  tlie 
increased  mortality  amongst  the  infant  population. 
The  figures  for  London  are  even  more  remarkable  than 
those  for  the  rest  of  the  great  towns  of  the  country. 
Moreover,  the  mortality  in  London  has  been  compara- 
tively slight  compared  with  cities  like  Liverpool,  for 
example,  where  the  mortality  ha4S  been  as  high  as 
27  per  1,000.  During  the  second  week  of  the  current 
month  London  registered  2,793  births,  coiTesponding 
to  a  rate  of  32.4  per  1,000.  The  deaths  were  1,423, 
corresponding  to  a  rate  of  18.4  per  1,000.  This,  again, 
was  slightly  highei*  than  in  the  corresponding  week, 
as  the  death  rate  in  London  has  been  well  below  15, 
and  in  some  districts  like  Kensington,  for  example, 
St.  George's,  Hanover  Square,  and  in  the  more  healthy 
parts  of  the  Metropolis,  the  death  rate  has  been  under 
10. 


These  figures  for  London  of  a  bii-th  rate  of  32.4  per 
1,000  recalls  the  figures  recorded  in  the  Bills  of  Mor- 
tality in  the  18tli  century,  when  London  maintained 
a  steady  birth  rat«  of  35  per  1,000;  but,  unfortunately, 
the  death  rate  was  so  extravagant,  amounting  to 
between  47  and  49  per  1,000,  that  the  population  of 
the  Metropolis  could  only  be  kept  up  by  steady  immi- 
gration from  the  countiy.  The  effect  of  the  ravages  of 
the  War  and  the  demand  for  people  is  having  an  extra- 
ordinai-y  influence  in  stimulating  the  birth  rate.  It 
will  be  remembered  that  Isefore  the  War  we  had  a 
birth  rate  of  only  24  ;  and,  if  we  remember  rightly,  we 
have  not  the  figures  before  us,  during  the  first  six 
months  before  the  War  it  had  fallen  to  22.  For 
several  months  —indeed,  for  some  years — before  the 
outbreaJ<  of  the  War,  the  birth  rate  had  fluctuated 
between  22.5  and  24  per  1,000.  Such  a  remarkable 
rise  in  the  figures  oi  the  birth  rate  spread  over  sO 
wide  an  area  of  the  country  testifies  to  the  general 
prosporitv    which  the   people  are  enjoying,    notwith 
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standing  the  heavy  taxation  and  the  ravages  of  the 
War. 


The  Federation  of  British  Industries  announce 
through  their  Bulletin  that  students  anxious  to  obtain 
experience  of  the  methods  of  the  textile  industry,  the 
motor-car  industry,  the  chemical  and  drug  industry, 
and  the  ele:tric-lamp  industry  are  anxious  to  obtaui 
employment  in  this  country  with  firms  connected  with 
those  businesses.  The  matter  has  been  brought  to 
the  notice  of  the  Federation  by  the  Czecho-Slovak 
Government. 


According  to  the  Bulletin  of  the  Federation  of 
British  Industries,  Mr.  R.  H.  Butler,  Secretary  of  the 
Australian  Association  of  British  Manufacturers  and 
their  Representatives  at  Melbourne  is  to  become  the 
official  correspondent  of  the  Federation  in  that  city. 
Mr.  Butler  will  be  in  a  position  to  answer  any  trade 
inquiries  which  members  mav  wish  to  make.  For  the 
present,  any  such  inquiries  sliould  be  sent  to  the  head 
office  of  the  Asso:iation  ior  ilespatch  to  Australia. 


Information  has  been  received  by  the  Federation 
of  British  Industries  from  their  representative  in 
Algiers  to  the  effect  that  any  trade  literature — such  as 
catalogues,  for  example — for  Algiers  should  be  sent 
by  book  post,  one  copy  in  each  covering.  The  Com- 
missioner for  the  Federation  explains  that  if  catalogues 
are  sent  by  parcels  post  the  delay  in  receiving  them 
is  Mery  great,  and  also  that  if  more  than  one  copy  is 
sent  in  the  same  packet  they  are  liable,  especially  if 
illustrated,  to  Customs  duty,  which  amounts  to  quite 
a  considerable  sum. 


WATER  POWER  IN  IRELAND. 

One  of  the  factors  weighing  heavily  against  the  ex- 
pansion of  existing  indiistries  in  Ireland  and  tie  in- 
troduction of  new  is  the  failure,  at  least  on  a  large 
scale  to  make  use  of  the  native  resources  of  energy. 
Before  the  War  the  cheap  price  at  which  coal  and  oil 
could  be  imported  did  not  offer  a  barrier  insuperable 
enough  to  prevent  the  average  Irish  manufacturer 
from  meeting  outside  competition  successfully,  gi'ant- 
ing  that  his  marginal  profit  necessarily  suffered  a 
diminution  on  account  of  the  extra  transport  costs. 
In  the  circumstances  of  that  time  it  is  not  to  Ije 
wondered  at  that  the  discussion  of  the  practicability 
of  utilising  home  fuel  was  often  inclined  to  assume  an 
academic  tone.  The  same  is  not  the  case  to-day.  The 
high  cost  of  inijwrted  fuel  and  the  uncertainty  of  its 
arrival  represent  handicaps  that  are  at  present  very 
keenly  appreciated  by  Irish  users  of  power,  and  are 
responsible  for  the  impetus  given  to  the  discussion  of 
schen;es  aiming:  at  the  alleviation  of  these  disabilities. 
It  is  recognised  that  tht;  enlargement  of  the  existing 
industrial  structure  of  the  country  will  follow  a  line 
dictated  to  some  degree  by  the  success  of  the  efforts 
made  to  secure  the  development  of  Irish  stores  of  actual 
or  potential  energy.  Work  of  this  description  will 
undoubtedly  have  a  whole-hearted  support  from  the 
Irish  public,  a  support  which  has  been  reinforced  by 
the  isolation  of  Irish  political  thought  from  that  of 
Great   Britain. 

The  ultimate  ideal  of  Irish  economists  is  the 
correlated  development  of  peat,  coal,  and  water  for 
|X)wer  production.  Adverting  to  the  first-named  alone, 
it  is  important  to  note  that  the  boglands  of  Ireland 
cover  at  least  1,800  square  miles,  and  that,  taking 
10  feet  as  the  average  working  depth,  it  is  estimated 
that  these  l>ogB  are  equivalent  to  900  million  tons  of 
coal.  Dislike  of  State  interference  in  private  enter- 
prise is  as  active  in  Ireland  as  in  Great  Britain,  but  it 
is  difficult  to  see  how  a  policy  having  for  its  object 
the  development  of  these  three  agencies  of  power  can 
bo  undertaken  without  at  least  the  inspiration  of  the 


State.  A  Government  keenly  conscious  of  its  duty 
to  the  Irish  people  might  conceivably  conduct  a  valu- 
able inquiry  into  this  programme,  but  from  the  exist- 
ing form  of  government  nothing  of  this  nature  can  be 
expected.  The  Repoii,  of  the  Peat  Committee  has  Been 
completed  for  nearly  twelve  months,  but  has  not  yet 
seen  the  light  of  day.  There  is  consequently  little 
hope  that  the  Geological  Survey  will  be  provided  with 
ample  funds  for  a  mineral  sui"vey  of  the  country,  or 
that  any  move  will -be  made  to  institute  the  hydro- 
graphic  survey,  for  the  accumulation  of  data  bearing 
on  water  power,  so  ea^mestly  insisted  on  by  Irish 
engineers. 

Some  eighty  \ears  ago  numerous  small  powers  were 
employed  for  industrial  purposes  throughout  Ireland. 
The  energy  of  the  river  Liffey  was,  in  particular, 
largely  drawn  upon,  and  factories  stationed  along  its 
course  tuined  out  woollens,  worsted,  and  worsted 
yarns,  cotton  yarns,  lead,  copper,  and  mustard. 
Parallel  instances  would  be  quoted  of  many  Irish 
rivers,  the  utilisation  of  whose  advantages  encouraged 
many  forms  of  liuman  activity.  Obstacles  undoubtedly 
beset  the  working  of  these  enterprises ;  the  seasonal 
variation  in  the  flow  had  sometimes  to  be  counteracted 
by  a  suspension  of  operations  in  order  to  allow  water 
to  accumulate ;  and  the  imperfections  of  the  water- 
wheel  employed  did  not  permit  of  the  falls  being 
utilised  to  their  fullest  capacity,  except  when  they  were 
low.  These  were  contributory  causes,  but  the  main 
explanation  of  the  disappearance  of  most  of  these 
industries  lies  in  the  improvements  effected  in  the 
mechanical  design  of  steam-driven  plant  by  the  assidu- 
ous labour  of  engineers  in  the  latter  part  of  the  nine- 
teenth century,  the  low  price  and  the  easy  availability 
of  coal  for  steam-raising.  For  power-users,  present 
or  prospective,  in  Ireland,  a  new  basis  of  comparison 
of  cost  per  horse-power  as  between  coal  and  water 
must  now  be  taken  seriously  into  account  owing  to  the 
advance  in  cost,  fully  400%,  and  the  difficulty  of 
obtaining  supplies  of  the  material.  Other  influences 
in  the  comparison  are,  of  course,  the  perfection  of 
electrical  methods  of  Irigh-tension,  transmission  of 
energy,  and  the  efficiency  of  the  modern  water  turbine, 
capable,  as  it  is,  of  converting  fully  80%  of  the  energy 
supplied  to  it  into  useful  work,  other  prime  movers, 
such  as  the  internal  combustion-engine  and  the  steam - 
engine  ranking  only  with  about  40%  and  20%  re- 
spectively. In  face  of  these  facts  it  is  not  surprising 
that  great  attention  is  being  paid  in  Ireland  to  the 
possibility  of  substituting  expensive  fuels,  such  as  coal 
and  oil,  by  a  less  costly  source  of  power. 

Perhaps  in  no  other  part  of  Ireland  has  water  been 
more  intensely  and  successfully  exploited  as  in  'the 
counties  of  Tyrone  and  Antrim  foi-  the  various  pro- 
cesses incidental  to  the  treatment  of  flax,  such  as  ripp- 
ling and  scutching.  The  powers  develop?d  are  gener- 
allv  small,  but  the  example  of  these  counties  could  be 
followed  with  great  advantage  to- the  agi-icultural  in- 
dnstrj'  in  the  South  and  West.  It  is  satisfactoiy  to 
barn  that  an  <4eclric  railway  on  the  outsl^rts  of  Dublin 
has  under  [iraclical  consideration  the  question  of  sup- 
plementing its  steam  station  by  drawing  on  the  water 
power  of  the  'Liffey  at  the  Salmon  Leap.  It  is  esti- 
mated that  the  annual  output  of  tb?  station  would  be 
about  8,000,000  units;  as  the  railway  requires  only 
.2.5  million  units  the  proposition  would  place  the 
balance  at  the  disposal  of  the  larger  city  power  stations 
provided  a  cable  connection  was  established.  The 
total  works  cost  per  unit  generated  is  put  at  .LSHi/., 
(he  cost  for  generating  a  unit  from  coal  in  1917  being 
reckoned  at  5.041(f.  As  pointed  out  by  Mr.  Harriss 
in  a  paper  read  before  the  Irish  Institute  of  Civil 
Engineers,  tlie  Golden  Falls  at  Ballymoro  Eustace,  26 
feet?,  and  Poulaphouca  104  feet,  lend  themselves  to  easy 
development,  and,  if  electrically  joined  to  the  Salmon 
TiOap,  the  total  output  would  amount  to  30  million 
units.  Al)Ove  Poulaphouca  Falls  storage  facilities 
could  be  readily  pmvideil    n^  \ho  plivsicnl  confiL'urntion 
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of  the  country  is  favourable.     Output  gould  then  be 
regulated  and  a  unifoi-m  supply  of  water  secured. 

There  are  numerous  other  rivers  in  Ireland,  cog- 
nisance of  which  should  be  taken  in  the  promotion  of 
hydro-electric  schemes.  In  the  Donegal  Highlands, 
in  the  neighbourhood  of  the  river  Gweedore,  it  should 
not  be  difficult  to  bring  a  number  of  the  small  moun- 
tain sti-eams  into  a  single  channel,  and  with  the  assist- 
.■mc3  of  the  large  head  and  substa.ntial  volume  thus 
obtained  create  a  useful  power.  '  This  power  could  be 
readily  transmitted  around  the  surrounding  counties 
and  a  great  impetus  given  to  the  development  of  the 
local  industries.  Due  notice  should  also  be  taken  of 
the  river  Corrib  in  this  respect,  with  its  large  trathering 
.ground  and  tli--  advanta^ies  afforded  by  the  natural 
reservoirs  of  Loughs  Corrib  and  Mask  obviating,  as 
they  do,  the  necessity  of  the  construction  of  costly 
engineering  works.  Possibilities  of  hydraulic  power 
installations  are  also  presented  by  the  rivers  Bann, 
,  Erne,  Shannon  and  Barrow,  and  the  circumstances  of 
the  time  warrant  engineers  in  pointing  out  the  advan- 
tages that  would  accrue  from  'these  installatabns. 
Naturally,  contiguity  to  a  large  power  station,  whei'e 
the  demand  for  electricity  already  exists,  is  a  weighty 
factor  in  such  schemes  of  development ;  but  it  should 
not  be  forgotten  that  cheap  power  will  also  probably 
be  in  request  in  n:ral  districts  for  the  perfoiTnance  of 
farm  activities  such  as  ploughing  and  threshing  and 
the  inception  of  rural  industries.  The  farmers  of  Fife- 
shire  have  given  a  lead  in  this  way  that  deserves  the 
notice  of  the  fanners  of  Ireland. 


■  J.\PAN. — Veiy  easy  money  conditions  prevailed  in 
Japan  during  the  early  part  of  last  month,  due  to 
the  brisk  repayment  of  seasonal  advances,  and  supplies 
for  short.  teiTns  were  especially  ample  for  all  require- 
ments. The  market  gradually  tightened,  however, 
"call"  money  being  quoted  at  7.3%  at  the  middle 
of  the  month,  while  the  iisual  yearly  settlements  in 
some  parts  of  the  country  brought  a  keen  demand 
for  short  terms,  business  being  done  at  much  higheir 
rates  towards  the  close  of  the  month.  The  tightness 
increased  towards  the  close,  so  that  the  k'^uling  banks 
of  Tokio  and  Osaka,  the  principal  financial  centres  of 
the  countiy,  raised  their  deposit  rates  to  61%.  In 
the  SU-k  market,  prices  went  higher  thi'oaghout  the 
month  owing  to  scarcity  of  stocks,  due  to  reel  stoppage 
dm-ing  the  New  Year  hohdays  and  to  the  keen  de- 
marid  from  American  sources.  The  price  of  stan- 
dard raw  silk  was  dealt  in  at  4,250  yen.  Cotton 
also  showed  an  upward  tendency,  which  was  stimulated 
by  improved  exports  to  India.  The  Rice  market, 
however,  became  slack,  the  quotation  falling  to 
48.45  yen.  Dealers  in  the  Stock  Exchange  were 
cautious  throughout  the  first  half  of  the  month,  but, 
favoui'ed  by  the  easy  condition  of  money,  the  high 
price  of  silk,  and  the  recoxeiy  of  cotton,  nearly  all 
stocks  moved  quickl}'  upwards.  As  a  result  Tokio 
Stock  Exchange  shares  were  quoted  515.50  yen,  as 
against  I'.H  yen  at  the  coiTOspondhig  date  last  year. 
Later  in  the  month,  owing  to  the  growing  tightness 
of  money,  and  to  anxieties  as  to  the  Bank  rate,  and 
the  pi-oposed  Bill  reorganising  the  "  Spot  "  market, 
conditions  relaxed. 

•  "  Dod's  Parliamentary  Companiop  "  for  1920  has 
now  reached  its  eighty-eighth  year  and  its  ninety-sixth 
issue.  Since  the  last  issue  20  new  peerages  have  been 
created,  25  peers  have  died,  while  eight  new  bishops 
have  been  appointed.  The  section  of  "Dod's"  re- 
lating to  Parliamentai-y  procedure  has  been  revised. 
Figures  of  the  Electoral  Section  have  been  corrected 
and  by-election  results  added.  Statistical  tables  have 
been  included  explanatory  of  the  financial  position  o> 
the  year.  The  price  is  6s.  net,  and  the  publishers  are 
Sir  Isaac  Pitman  and  Sons,  Limited. 
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TOTAL  ASSETS  exceed      -    £17.000,000 
TOTAL,  CLAIMS  PAID  over  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leaseiiold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Cap.     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Fronts,  &e. 


OFFICES   IN   ALL   THE   CHIEF    COMMERQAL   CENTRES. 


MINERAL  PRODUCTION. 

We    give    below    tables    showing    the    mineral  pro- 
duction   of    the    United    States,    metallic    and    non- 
metallic,  during  the  whole  period  covered  by  the  War, 
up  to  and  including  the  end  of  1917.     In  the  latter 
]ieriod   it    will,    of   course,    hz   observed    the    United 
States   was  itself   a   belligerent,   but    throughout   the 
whole  of  the  peaiod  the  energies  of  the  country  had 
been    so    largely    devoted    to    supplying    food,    raw 
materials,  and  munitions  of  war  for  the  consumption 
principally    of    the    Entente    Allies,    that    the    actual 
entry    of    tlie    United   States    as   a  belligerent   made 
veiy  little  difference  in  her  output  of  materials  needed 
for  the  purposes  of  the  War.     It  will  be  seen  that 
almost  eveiy  article  in  the  range  of  mineral  produc- 
tion,   whether    metallic    or    non-metallic,     shows     a 
growth  in  the  quantity  produced,   and  a  stUI  larg<.T 
growth  in   the  price  or  money  values  demanded  for 
the  product.     As  the  War  progi-essed,  first  one  thing 
and  then  another  came  more  and  more  to  be.  required 
by  the  various  contending  belligerents.     In  the  early 
days   of   the   War   theiB    was    a    veritable    break  in 
prices  in  an  imineuse  nunibei-  of  cumniodilies  on  the 
assumption  that  they   would  not  be  required  durinj; 
the  progTess  of  the  War.     As  a  matter  of  fact,    as 
the   War    progressed    it   was    found    that   very    iew 
articles,    either  in  general  or  even  limited  consump- 
tion,   failed    to   be   required  in    connection   with    th< 
War.     It  was  thought  that  such  an  article  as  nitrate 
of  soda  would  hardly  be  in  demand  at  all,  but  ex- 
perience showed  that  the  demand  for  tliis  mineral  was 
so    intense,    so  keen,    for  the    munition   factories    of 
this   country,    as    well   as    those   of  oui-  Allies,   that 
hardly  any   supplies   were   available   for  the  purposes 
foi-  which  this  article  was  mmed  during  peace  timie. 
Mineiral    pi-oduots    from   which  chemical   substaru3es 
were    derived    became    of    extraordinaiy    value.      It 
became    in   fact   necessa.r,\ ,    during   part  of   the  War 
period,    to   rationi   the    oi-dinaiy    consumer's   demand 
Iwith   of   light  and   heal   when  this   demand   conflicted 
witli  the  demands  of  munition  factories.     This  was  the 
ease    with   a   wliole  range  of  substances  derived   pri- 
marily  from   gas-lars    and    various   processes   of   the 
coke  ovens,  the   production   of  which  ceased    to   be 
adequate  to  meet  the  conjoint  demand  of  the  muni- 
tion factories  and  the  civihan  population.      Sulphm-ic 
acid,   for  example,   which  is   a   non-metallic    mineral 
product,    was  produced   to   the   extent   of  only  some 
three-quarters  of  a  million  tons   at  the  beginning  of 
the  War,  and  was  only  worth  some  $5,000,000,  ex- 
pressed  in    money   values,    whereas   by    the   .end    of 
1917    the  production    had    increased  to   practically  a 
million    and    a-half   tons,    while    th/^    value   expi^esseil 
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in  moiietary  units  had  increased  to  almost  17,000,000 
dollars.  That  such  metallic  substances  as  iron,  steel, 
capper,  and  aluminiujn  should  increase  in  enormous 
quantities,  and  still  more 'when  expressed  in  money 
values,  was  only  to  realise  aji  expected  result  of  the 
War.  It  will  be  noted  that  although  there  was  a 
very  appreciable  increase  in  zinc  manufactures,  it  was 
not  as  great  as  might  have  been  expected.  This  was 
not  due  to  lack  of  demand,  as  the  rapid  increase  of 
price  shows,  but  was  due  to  the  difficulty  of  obtain- 
ing adequate  smelting  plant,  and  in  some  cases  ade- 
quate supply  of  raw  materials,  the  former  being 
affected  by  the  blockade  of  Germany,  and  the  latter 
by  'the  impossibilifty  of  obtaining  supplies  fronv 
Russia. 


Mivtral  Production  :  Quantities  and  Value 

?  of  Specified 

Kinds. 

(OOO's 

amitted.] 

, 1914 ^ 

, 1917 , 

I'RUUUCr — JIETALLIC 

Quantity 

Value 

$ 
71,905 

Quantity     Value 

Iron  ore«  (lo»?  tons,  3,240  lb.) 

39,714 

75,573 

238,260 

„     pijT  (lon^  tons) 

22,263 

298,777 

38.613 

1.053,786 

Perro  alloyg,  lont?  tons            

266 

9,350 

634 

83,844 

Silver, commercial  value  (troy  oz.)  ... 

72,455 

40,068 

71,740 

69,078 

Gold,  coinini?  value  N.T.t  (troy  oz.)... 

4,673 

94,532 

4,061 

83,761 

Copper,  value  at  N.Y.  City  (lb.)      ... 

1.150,137 

152,968 

1,886,121 

614,911 

,                                    f  (short,  tons. 
Lead        ..        „        „      1  \oO»lb.) 

}         513 

39,998 

640 

99,000 

Zinc,  Viilue  at  St.  Louis  (short  tons)  ... 

343 

35,029 

586 

119,258 

Quicksilver,    value    at    San    Franciscc 

(flasks  75  lb.)         

17 

812 

36 

3,787 

Alominium  (lb-")             

79,129 

14,522 

— 

46,883 

Antimony  (short  tons)            

3 

666 

5 

2,152 

Autimoniallead  (short  tons) 

17 

1,672 

19 

3,782 

Nickel,  value  at  N.Y.  Oity  Qb.)      ... 

846 

313 

804 

332 

Tin  (metallic  equivalent)  (lb.) 

208 

67 

ISO 

111 

Platinum  and  allied  metals,  value  at 

N.Y.  City  (troy  02.)        

6 

281 

39 

4,024 

Other  metals     

2,227 

— 

18,127 

Total  value  of  metallic  products      ... 

— 

691,082 

— 

2,091,825 

•  Values  not  included  in  total  values.        f  Coining  value,  $20.67 

per  oz. 

^— 191' 

t , 

, 1917 , 

PaoDucrr— NoN-  metallic 

Quantity 

Value 

Quantity 

Value 
S 

Bittuniuous  coal  (short  tons,  2,000 

lb.)              

422,704 

493.309 

.>.'»1,79U 

1,249,273 

PennTslvania     anthracite   (Ion:;  tons. 

2,310  lb.; : 

81,091 

188,181 

88,939 

283,661 

Stone     

— 

77,544 



,  82,216 

Petroleum  (barrels,  42  gallons) 

265,703 

214,125 

336,316 

522  635 

Natural  gas       

— 

94,116 

. — . 

140,000 

Natural  gas,  gasoline  (gallons) 

— 

. — 

217,884 

40,189 

Clay — Products     '         

— . 

164.987 

— 

248,023 

Raw»  (short  tons)        

2,210 

3,757 

3,114 

8,043 

Cement  (barrels,  3S0  lb.  net) 

87,258 

80,53? 

91,343 

123,210 

Lime  (short  tons)        

3,381 

13.269 

3,786 

23,808 

Slate       

_ 

6,707 



6,760 

Potash  (KjC)  (short  tons)     

__ 



S3 

14,000 

Salt  (barrels,  2S0  lb.  net)      

34,S05 

10,197 

48,844 

19,940 

iiypaum  (short  tons) 

2,476 

6,896 

2,696 

10,495 

Asphalt  (short  tons) 

411 

3,6.59 

783 

8.471 

Pyrite  flong  tons)        

337 

1,283 

463 

2,485 

■sulphuric  acid  (short  tons) 

761 

5,190 

1,455 

16,891 

:^and  (short  toa?)         

77,662 

22,279 

74,468 

32.628 

Other  non-metallic  products 

— 

42,374 

_-!_ 

66,258 

'Total  value  of  uon-metailic  minera! 

products 

—     1,423,649 



2,888,923 

Total  value  of  metallic  products 

_ 

591,082 

, 

2,091,825 

Estimated  value  of  mineral  products 

unspecified 

— 

470 

— 

30,200 

Unind  toUil           

—     2,115.201 

— 

5.010,918 

"  Values  not  included  in  total  values. 

GRAND  TRUNK  OF  CANADA. 

?^u:  Alt'HED  Smithers,  M.P.,  formally  moved  a  re- 
solution to  ratify  tlie  aiTangenient  anived  at  between 
uhe  Canadian  Government  and  the  Grand  Trunk 
Railway  C'omijany  of  Canada  a),  the  meeting  held  on 
Thui-gday  last  at  the  Cannon  Street  Hotel.  Practi- 
cally, there  is  nothing  else  to  be  done.  But  the 
re'sult  of  the  negotiations  between  the  Chairman  of 
the  Grand  Trunk  Company  of  Canada  and  the 
Minister  representing  the  Kail  ways  and  Canals  Board 
of  Canada  is  to  be  .regretted  on  various  grounds. 
Those  who  were  present,  at  the  meeting  could  not  fail 
lo  be  imprcssfii  at  the  reception  of  a  remark  of  one 
of  the  shareholders  that  such  an  experience  was  not 
encouraging  to  investors  in  Canadian  enterprises.  Of 
course,  it  has  to  be  borne  in  mind  that  tlia  share- 
holders in  the  Grand  Trunk  aore  exceedingly  sore : 
feel  that  thoy  have  beeai  veiy  badly  treated;  a-nd,  of 
course,  have  suffered  a  very  serious  loss.  Instead  of 
the  Company  turning  out  a  brilliant  success,  paying 
large  dividends,  and  having  the  satisfaction  of  seeing 
the  stock  mounting  up  in  the  lists  of  the  Stock 
markets  of  Europe  and  Amoiica,   lhe\    li:iv.-  had  th<' 


humiliating  experience  of  having  found  vast  suras  of 
money  for  opening  up  a  great'  transcontinental  line 
which  their  resources  did  not  enable  them  to  see 
brougiit  to  fruition,  when  they  could  hope  to  obtain 
benefit  from  theu-  sacrifices.  As  we  pointed  out  v/heu 
writing  on  the  subject  when  the  negotiations  were 
being  canied  on  between  Sir  Alfred  Smithers  and  th.e 
representative  of  the  Railways  and  Canals  Board  of 
Canada,  it  had  to  be  borne  in  mind  that  from  the  very 
outset  there  was  a  hostile  fesUng  on  the  part  of  the 
Canadian  Government  against  the  Grand  Trunk  Com- 
pany. The  enterprise  was  a  mistake  from  the  begin- 
ning. But  it  seems  a  pity  that,  since  the  final  adjust- 
ment of  the  claims  of  the  shareholders  on  the  Canadian 
Government  has  been  submitted  to  arbitration, 
tha  arbitrators  should  be  limited  to  a  fixed  definite 
amount  prescribed  by  the  Canadian  House  of  Com- 
mons. Surely  it  would  have  been  better,  and  more 
in  accordance  with  the  way  a  British  colony  should 
treat  British  shareholders,  if  tthe  Government  bad 
trusted  the  arbitrators  sufficiently  to  allow  them  to 
allot  such  an  amount  as  seemed  equitable  after  taking 
the  various  aspects  of  the  question  into  consideration. 
We  hope  to  deal  more  fully  with  the  question  next 
week. 

Working  Expenses  (OOO's  omitted). 

Maintenance    ... 
Running  expenses 


Taxes 


1913 

1914  , 

1915 

1916 

1917 

1938 

£ 

£ 

£ 

£ 

£ 

£ 

2,695 

2,461 

2,410 

2,415 

2,748 

4,571 

4,494 

4,225 

3,896 

4,692 

8,014 

6,192 

172 

163 

205 

221 

203 

217 

7,261        6,841        6,511        7,228        8,065      10,980 


Capital     expenditure 
chargeable  to  working-     2,013 


1,097 


Traffic  Statistics 


Passengers*  ... 

Av.  rate       

Tons  of  freight*     ... 
Av.  rate  per  ton    ... 
Earnings  per  train  mile 
Expenditure  per  train 

mile   ...         

dross  receipts* 
Cross  expenses* 
%  of  expenses  to  receipts 
.\rai!able  surplus.*    in- 
cluding carry  forward 


1913 
13,853 
46-80<f. 
23,895 
61-63(1. 
97-3S(i. 

73-."ild. 
£9,620 
.£8,672 
75-48 

£977 


1914 
12,781 
44-81(1. 
21,479 
60-70(i. 
91-99(J. 

75-60(i- 
£8,697 
£8,173 
79-59 


1915  1916  1917 
13,082  13,133  12,133 
41-9D(J.  44-90(f.  46-91(J. 
20,696  22,710  25,272 
62-42(J.-  67-49(2.  69-70(j.- 
97-80d.  102-9S(i.  129-79(f. 


76-79d. 
£8.293 
£7,783 
78-62 


£441         £515 


OOO's  omitted. 


76-80<f.  106-83(i. 
£9,820  £9.957 
£9,018  £9,931 
73-60        81.00 

£817         £46t 
t'ndivided. 
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1918 
10,019 
56-03(7. 
24,906 
89-17(/. 
171-67(i. 

14S-86(f. 

£12.665 

£12.561 

86-75 

£48t 


The  Northern  Assurance  Company,  Limited. — 
It  is  understood  that  a  sufficient  number  of  acceptances 
of  the  offer  of  the  Northern  Assurance  Company  have 
been  received  from  shareholders  of  the  World  Marine 
and  General  Insurance  Company,  and  that  the  neces- 
sary steps  are  being  taken  to  make  the  conditional 
agreement  absolute.  The  "  Northern"  offer  of  £16 
for  each  "  World  Marine  "  share  will,  however,  re- 
main open  to  any  shareholders  who  have  not  already 
accepted  until  the  28th  instant,  which  is  the  date  fixed 
in  the  conditional  agreement. 

The  Royal  Mail  Steam  Packet  Company  announces 
that  the  report,  to  which  wide  publicity  has  been  -given 
in  the  Press  during  the  last  lew  days,  that  they  had 
decided  to  omit  calls  at  Brazilian  ports  by  their 
steamers  is  incorrect,  as  there  arc  indications  that  the 
lengthy  quarantine  imposed  upon  the  Darro  and 
Almanzora,  although  the  health  on  board  was  above 
normal,  may  not  be  applied  to  the  following  steamers. 
The  Company  state,  however,  that  the  calls  at  Monte- 
video may  have  to  be  suspended  if  the  Uruguayan 
Government  should  continue  to  impose  additional 
quarantine  delays  on  arrival  at  that  port. 

Under  the  title  of  "  The  Food  of  the  People,"  the 
National  Fanners'  Ifnion  has  published  a  booklet  em- 
bodying the  fanners'  proposals  "  for  the  effective  re- 
construction of  British  agriculture  and  the  increase  of 
home-grown  food  supplies."  The  booklet  sets  out 
succinctly  the  case  for  giving  the  security  to  the  farmer 
which  is  necessary  if  the  nation  is  never  a^ain  to  be 
confronted  with  the  peril  of  starvation  which  we  were 
compcllfd  to  face  during  the  War  by  reason  of  the 
German  submarine  menace.  Copies  may  be  obtained 
from  the  Publicity  Department,  National  Farmerr,' 
TJnion,  4-')  Bedford  Square,  T/indon,  W.C.  1. 
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Telephones 
4Se,  4084,  26e2  Avenue. 


Telegrams : 
"  InfuBory-Grace,   Loudon. ' 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


The  tone  of  the  market  during  the  week  was  on  the 
whole  firm.  Generally  speaking,  the  market  could 
hardly  be  described  as  very  active.  The  outstanding 
characteristic  of  the  week  was  rather  the  selection  of 
certain  features  for  special  attention  from  day  to  day. 
In  the  main  it  was  the  shares  of  such  companies  as 
have  circularised  their  shareholders  with  reference  to 
capital  re-organisation  which  were  dealt  in.  Occasion- 
ally operators  ventured  further  afield  and  selected  some 
of  the  older  companies,  whose  schemes  for  capital  re- 
construction were  believed  to  be  forthcoming.  Thus 
ilie  proposed  sale  of  Johore  Eubber  Lands  and  Sega- 
inat  forced  the  shares  of  these  concerns  up  to  41s.  9d. 
and  58s.  to  63s.  respectively  on  Monday,  whilst  on 
Thursday  their  closing  prices  were  4.5s.  3d.  and  61s.  3d. 
Bukit  Rajah  opened  strong  at  Hi  and  continued  to 
improve,  closing  firm  on  Thursday  at  llf.  Sungei 
Choh  came  in  for  marked  support,  moving  up  from 
6  on  Monday  to  61  on  Thursday.  More  remarkable 
still  was  the  attention  devoted  to  Golcondas,  which 
opened  buoyantly  on  Monday  and  closed  that  day  at 
3^.  Tuesday  witnessed  a  sudden  jump  to  4§,  with  the 
inevitable  reaction  to  44.  Profit-taking  set  in  on 
Wednesday,  and  the  shares  relapsed  to  4,  but  recovered 
on  Thursday  and  closed  strong  at  4tV.  Vallambrosa 
were  also  in  favour,  moving  up  to  25s.  and  closing  fii-m 
at  this  level  on  Thursday.  The  mai-ket  for  the'  raw 
material  was  also  firm.  The  price  remained  firm, 
closing  on  Thursday  at  2s.  8d.  per  lb.  for  standard 
crepe  and  2s.  8Jd.  for  smoked  sheet. 

An  extraordinaiy  general  meeting  of  the  Sungei 
Dangar  (Malay)  Rubber  Company  authonsod  the  in- 
crease of  the  capital  to  £150,000  on  Febniary  13.  It 
is  now  proposed  by  the  directors  to  issue  17,500 
shares  to  the  existing  shareholders  and  Debenture 
stockholders  at  the  rate  of  one  new  share  for  every 
four  shares  held  or  for  every  £4  of  Debenture  stock 
held.  .A.S  the  shares  stand  at  about  35s.  in  the  market, 
it  is  evident  that  no  difficulty  will  be  experienced  in 
inducing  existing  shareholders  and  stockholders  to 
avail  themselves  of  the  bonus  thus  conferred  on  thorn. 
.\  notice  has  been  issued  by  the*  Rubber  Plantations 
Investment  Trust  -announcing  that  the  Company  pro- 
poses lo  utilise  its  option  to  issue  fully-paid  shares  at 
par  pro  rata  to  those  from  whom  had  been  received 
deposits  on  that  understanding.  As  the  £1  shares  of 
tlie  Company  are  listed  at  45.s.,  the  result  is  to  award 
a  very  substantial  bonus  to  fhe  depositor';. 


ANNUAL  REPORTS  ANALYSED. 

TAMIANG  ESTATES  (SUMATRA), 
lasned  Capital  :  £172.031  in  £1  Shares. 
Deposit :   £1,963,  convertible  into  Shares  at  W-  per  share. 


, Results  for  Years  to  September  30 , 

At.  Yield 
per 
Total    Area  In  Robber  Bearini  Price     "All-in"    Ket  ^DlT{desd-« 
Planted  Bearing  Output     Acre  Realised     Co!«t       Proflt      Amt. 
Acres    Acred       lb.  lb.     per  lb.      per  lb.  £  i        % 

1916  16  2,6.50     1,800     646,S37        SOO       2/7-7         l/7«        J9,6c2      18,1163  I7J| 
l^l  6-1 7  2,055    2,610    782  OGS        388        J/61  l/2ij       44.164     24,970  17Jt 

1917-18    3.9S1    2,600   76S,C08       302        1/6)1  _  8.618       —        Nil 

1918-19  3.9S3    2,6'2     867.889       383        l/SJa  —  nfina     23.001   16t 

*  Including  sellini?,  Ac,  charges  and  all  other  expenditure  except  Debenture 
expenses.        -j-  Free  of  tax.        J  Excluding  selling  cliarges.        (a)  Estimate. 

Price   of  Shares,  66/6.      Market   Capitalisation   per   planted 
acre,  £130xd. 

Tii.-n'  the  set-back  which  Ibis  Company  received 
last  year  was  merely  of  a  temporary  character  is 
evidenced  in  the  improvement  seen  in  the  report  re- 
cently issued  for  the  twelve  months  ended  Septem- 
ber 30,  1919.  The  output  of  rubber 'has  increased 
from  758,608  lb.  to  867,889  lb.,  and  the  yield  per 
bearing  acre  from  302  lb.  to  332  lb.  As  in  the  pre- 
vious year,  the  Company  again  suffered  through  being 
compelled  to  sell  nearly  300,000  lb.  of  their  output  in 
the  East  at  a  price  as  low  as  Is.  id.  per  lb.,  as  com- 
pared with  Is.  lOJd.  which  was  reahsed  on  the 
459,179  lb.  sold  in  London.  In  addition  to  its 
planted  acreage  of  3,962,  the  Company  has  over 
5,000  acres  of  reserve  land  of  very  good  quality.  A 
considerable  proportion  of  this  land  would  have  been 
planted  if  the  exchange  rate  were  more  favourable; 
for  at  present  it  appears  that  for  every  £1  the  Com- 
pany remits  to  Sumatra  they  are  only  credited  vvith 
15s.,  thus  increasing  their  cost  of  production  by 
approximately  25%.  However,  as  regards  the 
existing  area  planted,  this  is  offset  by  the  marked 
increase  in  the  price  of  raw  rubber;  consequently,  the 
loss  on  exchange  for  the  year  under  review  was  only 
£1,939,  as  compared  with  £7,470  in  the  preceding 
account.  The  increased  output  and  the  higher  price 
realised  enable  the  Company  to  pay  for  the  current 
year  a  dividend  of  15%,  free  of  tax,  which  is  equiva- 
lent to  about  21i%  less  tax.  The  revenue  was  further 
increased  during  the  year  by  a  refund  of  £9,173  in 
connection  with  excess  profits  duty,  and  this  amount 
the  directors  wisely  decided  to  utilise  as  a  reserve  for 
this  duty  in  future. 

The  paid-up  capital  on  September    30    last    con- 
sisted   of    172,031     shares    of  £1   each,    as   against 
£148,741  a  year  earlier,  while  in  the  interval  the  out- 
standing Debentures  and  Debenture  stock  had    been 
redeemed  and  £28,032  out  of  the  share  deposit  account 
of  £30,000  liquidated.     Since  the  closins  of  the  books 
further  shares  to  the  amount  of  £26,657  have  been 
allottetl  to  shareholders,  with  the  result  that  the  issued 
capital  is   now  practically  £200,000.     The  premium 
on  the  shares,  £9,344,  has  been  written  off  buildings 
and  machinery,  the  value  of  which  has  been  reduced 
in  consequence  to  £4,373.     Sundry  creditors  amount 
to  £19,615.  and  are  much  more  than  covered  by  the 
cash  balance  of  £42,382.     Sundi-y  debtors   stand   at 
£11,227,  and  investments  (at  cost)  amount  to  £11,670. 
The  strong  position  thus  revealed  in  the  balance  sheet 
would  seem  to  augur  well  for  the  future  of  the  Com- 
pany.      A     director     who     visited     the     estate     in 
September  last  described  it  as  one  of  the  very  best 
which  he  had  seen  in  the  Netherlands  Indies.     For- 
tbe  current  vear  the  estimated  crop  is    as    high    as 
950,000  lb.     Of  this  crop  some  470.000  lb.  had  already 
been  sold  forward  at  an  average  of  2.S.  ihd.  per  lb., 
which    is    considerably    in    advance    of  the    price  of 
Is.  lOifZ.  for  London  sales  in  the  past  year,  and  2id. 
per  lb.  hifjher  than  the  price  at  which  the  stock  waa 
valiK'il  in  the  balance  sheet.     Moreover,  it  also  appears 
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that  241,921)  lb.  of  the  1921  crop  have  been  sold  for- 
ward at  a  price  just  under  2s.  6d.  per  lb.  Such  fonvird 
sales  should  enable  the  Company,  in  the  absence  o^  uu-' 
foreseen  circumstances,  to  pay  much  higher  dividends 
for  the  coming  year;  and  tliat  the  market  is  of  this 
opinion  finds  some  confirmation  in  its  quotation  of^ 
66s.  6rf.   for  the  Conipanv's  shares. 

GLENDON   (CEYLON). 

Issued  Capital :    £53.000  in  £1  Shares. 
, Results  fc  Years  to  September  30 , 


Av.Tield 
per 
Total     Area  in    Rubber    Bearin?  Price      " 
Planted  Bearing    Output     Acre  Healised 
lb.  lb.      per  lb. 

23^,000         —        2/7.G 
243,000       282         2/3.57 
191.170       32S         1/10 
29-i,590        346  1/11.44 


Acres  Acres 

1916  ...     1,030  _ 

1917  ...     1,081  862 

1918  ...     1,081  862 

1919  ...    1,081  8G0 


Net  ^Dividend-, 
Profit      Amt. 

£  £      V 

17,464    14,600  30 
3,1  00  26 
3,900     7 
1/1.6  16.755    11,700  22J 


50/0.      Market    Capitalisation  per   planted 


All-in 

Cost 

per  lb. 
1/2 

1/2.4     14,967 
1/41       6,489 


Price  n{  Shares, 
acre,  £115xd. 

The  uneasiness  recently  prevalent  as  to  th?  posi- 
bility  of  a  considerable  loss  on  exchange  being  incurred 
last  year  by  Ceylon  plantation  concerns  is,  at  any  rat?, 
proved  to  be  unwarranted  in  the  case  of  this  Company. 
Its  accounts,  indeed,  show  a  profit  of  £2,131  under 
this  head,  and.  moreover,  a  substantial  reduction  in 
costs,  as  well  as  a  veiy  good  average  pric?  obtained 
for  an  output  appreciably  larger  than  that  harvested 
in  the  preceding  financial  period.  In  consequence,  a 
net  profit  of  £15,755,  or  30%  on  the  capital,  is  reported, 
and,  instead  of  7%  dividend  as  paid  for  1917-18, 
shareholders  receive  a  total  distribution  of  22J%,  in- 
cluding 20%  final  now  declared.  For  a  Ceylon  estate 
the  yield  per  acre  is  good,  but  one  has  to  remember 
that  the  output  is  particularly  subject  to  fluctuation  on 
account  of  th?  variable  seasons.  This  financial  year 
•SIO.OOO  lb.  is  the  estimated  haiwest.  and  the  market 
position  points  to  a  much  better  price  being  realised. 
On  the  other  hand,  it  is  difiicult  to  see  how  the  Com- 
pany can  again  escape  loss  on  exchanga,  seeing  that 
the  rupee  has  now  risen  to  2s.  8fd.,  and  that  sale  prices 
in  the  East  are  based  on  the  London  quotation  for 
rubber. 

AMPAT  (SUMATRA). 
Issued  Capital  :  £35,000  in  2/0  Shares. 


< Results  for  Years  to  September  SO -\ 

Av.  Yield 

per 

Total    Area  In  Rubber  Bearing  Price  "  All-ln  "      Net    , — DIt. , 

Planted    Bearing  Output    Acre    Realised     Cost        Proflt    Amt. 
Acre"      Acres        lb.  lb.     per  lb.    per  lb.  £  £        % 

1916-16...     814       477       16n,651t     317       2/8J         1/25         11,885     8,126     25 
1916-17. ..1,014        66n»    214,970     39ll»     2/6J  l/Sj        13,167     8,125     26 

1S17-I8...X.464        630*     191.912     S06«     2/lJ  1/7  5.160         —    — 

1918-19.. .1,481       720      242,716     SJ7       2/0  1/1  9.61B    8,750     28 

*  Estimate.  t  Excluding  6,1 77  lb.  of  Rambons  rubber. 

Price   of    Share«,  12/6.      Market    Capitalisation    per  planted 
•ore,  fix48. 

The  accounts  of  this  Company  for  the  year  ended 
September  30,  1919,  reveal  a  very  satisfactory  state  of 
affairs.  It  will  be  r?niembcrod  that  the  Company  paid 
no  dividend  for  the  previous  year,  this  being  mainly 
due  to  the  reduction  in  crop  consequent  upon  their 
participation  in  the  Rubber  Growers'  Association  re- 
striction schem?.  Moreover,  the  crop  realised  per 
pound  only  2s.  '\\(1.  in  that  year,  as  compared  with 
2s.  6ld.  for  1916-17,  whilst  the  "all-in"  cost  had 
increased  from  Is.  3M.  to  Is.  Id.  per  lb.  For  the  year 
under  review,  however,  the  output  has  cxcaeded  the 
estimate  of  222,000  lb.  by  over  20,000  lb.,  although 
the  price  realised  per  pound  was  reduc.->d  sligiitly — to 
'2s. —  the  "all-in"  cost  per  pound  f?ll  to  Is.  Id. 
'I'lie  resulting  improvement  has  rendered  it  possibl?  to 
ifturii  to  iIk^  foi-iiicr  dividend  of  25%,  which  the  direc- 
tors recommend  in  their  r?port.  The  dividend,  how- 
ever, has  reference  to  a  larger  capital — to  wit,  £35,000 
— 25,000  shares  having  been  issued  in  1919  at  6s.  per 
share,  or  a  pr?mium  of  Is.  per  share. 
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LIFE   ASSURANCE   AND  ANNUITY   RATES. 

Several  life- othcea  have  recently  revised  their  pre- 
mium rates  for  non-participating  assurances,  the 
revisions  in  all  cases  resulting  in  slight  additions  to 
those  formerly  quoted.  It  is  quite  likely  that  this 
movement  will  be  extended  during  the  present  year. 
Two  predisposing  causes  which  may  influence  such 
revisions  may  be  mentioned.  Expenses  of  manage- 
ment of  life  offices  or  departments  have  undoubtedly 
increased,  and  the  interest  yields  on  life  accumulations 
are  likely  to  be  reduced  owing  to  the  increasing  bur- 
dens of  heavy  taxation,  unless  some  relief  as  regards 
taxation  is  obtained  as  the  result  of  a  more  equitable 
adjustment  of  the  burden  of  income  tax  as  applied  to 
life  offices.  It  is  understood  that  the  offices  have 
made  out  a  good  case  for  more  lenient  treatment  in 
this  respect,  and  hopes  are  entertained  that  this  will 
follow  and  obtain  legislative  sanction  as  the  result  of 
the  recent  investigation  by  the  Eoyol  Commission, 
whose  early  report  is  awaited  with  anxious  expectancy. 
But  the  outcome  is,  of  course,  uncertain.  On  the 
other  hand,  there  is  "no  possible  probable  shadow  of 
doubt  "  that  the  expenses  of  life  offices  will  expand 
still  further,  owing  to  the  increased  cost  of  clerical 
labour,  which  the  enhanced  costs  of  living  have  made 
unavoidable  and  imperative. 

With-profits  life  assurance  rates  are  based,  of 
course,  cui,  certain  assumptions.  If  the  actual  expense 
ratio  turns  out  to  be  heavier  than  assumed,  and  if  there 
should  be  no  countervailing  relief  in  other  directions, 
this  abnormality  can  only  be  rectified  by  an  appro- 
priate increase  in  premiums,  foi  the  rates  now  current 
have  been  cut  very  fine  owing  to  comjxjtition.  Yet  it 
will  be  found  inexpedient,  if  not  impossible,  to  in- 
crease them  ven'  much.  Life  assurance  rates  diSer 
in  tliis  respect  from  ^  every  other  kind  of  insurance 
tariffs.  In  fire,  accident,  marine,  and  miscellaneous 
insurance  the  rates  can  be  freely  raised  to  meet  in- 
creased charges  without  seriously  affecting  the  amount 
of  business  transacte<l.  But  life  assurance  partakes 
largely  of  an  investment  character,  and  if  rates  in  that 
department  are  raised  beyond  a  certain  point  they  lose 
attraction  for  the  investor.  Fortunately,  the  pre- 
sent non-profit  rates  of  British  life  offices,  or  at  least 
of  some  of  them,  will  as  a  rule  stand  some  increase 
without  that  attra-ction  being  lost. 

But  if  non-profit  premium  rates  are  generally  raised 
by  ever  so  little,  what  will  happen  as  regards  the  rates 
for  participating  assurances?  In  the  last-named 
section  the  policyholders  are  either  the  sole  benefi- 
ciaries, as  in  the  case  of  mutual  life  offices,  or  they  are 
the  enoiTnously  predominant  partners,  as  in  the  case  of 
proprietary  life  companies.  The  difference  between 
the  rates  charged  for  non-participating  and  for  partici- 
pating assurance  respectively  provides  the  raw  material 
for  the  manufacture  of  bonuses.  Consequently,  if 
that  difference  is  reduced  through  the  non-participat- 
ing premiums  being  increased,  while  the  existing 
participating  rates  are  maintained,  there  will  be  less 
margin  available  for  profits,  always  a.ssiiming  that  the 
increase  in  the  non-participating  rates  is  justified  by 
the  actual  experience  of  life  offices.  It  may  be  that 
life  offices  will  prefer  to  maintain  the  jiarticipating 
rates,   even    if    tiio    non-profit     rate.s     are    generally 
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steepened,  rather  than  to  make  proportionate  addi- 
tions thereto  with  the  view  of  keeping  up  old  bonus 
standards,  which,  under  any  circumstances,  would  be 
a  difficult  task  in  most  cases.  Still,  a  general  revision 
of  their  participating  rates,  failing  some  relief  in  taxa- 
tion, is  by  no  means  unlikely,  and  individual  revisions 
in  cases  of  offices  quoting  under-average  rates  is  fairly 
certain.  It  is  rather  unfortunate  that  the  premium 
rates  of  life  offices  for  both  the  participating  and  the 
non-participating  cl^ss  (and  especially  for  the  latter) 
vary  as  widely  a/S  they  now  do.  It  would  probably 
be  a  mistake  to  apply  anything  like  a  tM'iff  in  such 
cases,  but  there  is  certainly  room  foi-  a  greater 
approach  to  uniformity  than  now  exists. 

It  may  not,  of  course,  be  necessary  generally  fco"in- 
crease  life  premium  rates  if  the  burden  of  increased 
expenses  is  relieved  by  concessions  to  life  offices  in 
regard  to  taxation.  The  present  system  of  taxation 
Can  scareely  be  defended ;  and  as  it  is  the  duty  of 
Parliament  to  encourage  thrift,  it  is  greatly  to  be  hoped 
that  it  will  be  placed  upon  a  mo>3  equitable  basis 
following  the  report  of  the  Eoyal  Commission.  Many 
actuaries  have  long  contended  that  the  proper  basis  for 
taxation  in  the  case  of  life  offices  is  profits,  and  not 
interest  earnings.  If  income  tax  was  levied  on  the 
profits  of  life  offices  as  actuarially  ascertained  and 
apportioned  the  impost  would  be  much  lighter,  for 
such  profits  are  invariably  very  much  less  than  are 
their  interest  earnings.  But  an  added  grievance  is 
the  fact  that  income  tax  is  charged  to  hfe  offices  (with 
an  allowance  for  expenses)  at  the  highest  rate  em- 
ployed in  the  graduated  scale  as  now  applied.  This 
is  at  present  6.s.  in  the  £,  and.  of  course,  it  may 
be  more  in  future,  although  the  funds  of  life  offices 
represent  the  accumulations  of  a  vast  number  of  thrifty 
people  who  in  their  individual  capacities  would  either 
not  be  assessable  to  income  tax  at  all  or  would  be  so 
at  a  reduced  standard.  Should  a  concession  be  made 
in  this  respect  it  may  be  possible  for  the  offices 
generally  to  make  no  alteration  in  their  premium  rates 
for  at  least  participating  assurances. 

It  is  unlikely,  however,  that  life  offices  will  be 
treated  more  leniently  in  future  for  purposes  of  taxa- 
tion than  they  are  at  present  in  regard  to  the  annuity 
section  of  their  business.  Under  existing  arrange- 
ments their  annuity  business  practically  escapes  taxa- 
tion, in  so  far  as  they  are  themselves  concerned, 
and  it  is  very  doubtful  if  this  privilege  will  be 
long  continued,  as  it  is  certainly  open  to  criticism. 
The  position  in  regard  to  the  possibilities  of  profit  from 
current  annuity  rates  is  this.  These  rates  generally 
assume  a  certain  incidence  of  mortality,  and  a  very 
low  margin  (onlv  about  2%  of  the  purchase  money  in 
some  cases,  which  is  quite  inadequate)  and  the  earn- 
ing of  a  net  interest  rate  of  about  4%.  Now  the  ex- 
perience of  annuity  business  by  life  offices  in  this 
country  shows  that  no  profit  at  all  has  been  made  from 
the  incidence  of  mortality.  In  fact,  taking  that 
feature  alone,  life  offices  have  lost  substantial  amounts 
from  their  transactions  in  this  department.  The 
longevity  of  annuitants  was  proverbial  at  least  a 
century  ago,  as  is  described  in  a  well-known  old  song, 
and  the  disquieting  feature  is  that  it  has  increased  con- 
siderably since  then.  It  must  be  remembered  that  the 
Selection  is  generally  against  the  life  offices  in  busi- 
ness of  this  kind,  for  few  people  contemplate  the  pur- 
chase of  annuities  who  are  not  well  satisfied  that  their 
prospects  of  longevity  are  at  least  equal  to.  if  not 
superior  to,  the  average.  Moreover,  as  Charles 
Dickens  once  pointed  out  in  his  apt  and  humorous 
fashion,  one  of  the  best  means  of  attaining  old  age  is 
to  purchase  an  ann\iity.  There  is  a  good  deal  of  sound 
common-sense  in  this  quip.  The  possession  of  an 
annuity  makes  for  bodily  comfort  and  relieves  the 
beneficiary  from  financial  anxiety,  which  are  certainly 
t%vo  health-assisting  factors.  At  all  events,  every  suc- 
cessive perioflical  investisration  into  the  mortality  of 
persons  who  have  purchased  annuities  on  their  lives 
from  British  life  offices  has  shown  improved  longevity. 


Therefore  it  may  be  anticipated  that  the  mortality 
tables  used  in  fixing  annuity  rates  will  not  in  future  be 
self-supporting.  The  only  source  of  profit  to  life 
offices  from  annuity  business  in  the  past  has  lain  in  the 
interest  yield,  and  if  it  ever  appeare  to  be  unlikely  that 
the  offices  will  earn  a  less  return  than  4%  interest  on 
their  annuity  funds,  after  deduction  of  income  tax,  it 
will  probably  be  found  necessary  for  the  rates  for  new 
annuities  to  be  adjusted  in  favour  of  the  offices.  In 
tliis  case  also  much  will  depend  on  Parliamentarj' 
decisions  as  to  the  incidence  of  the  income  tax  as 
applied  to  life  offices. 

Possibly,  however,  some  income-tax  concessions 
will  be  made  to  annuitants  themselves,  under  which 
they  fnay  obtain  equally  good  results  as  they  now 
enjoy,  if  not  even  better,  despite  the  fact  that  new  pui-- 
chasers  may  have  to  pay  a  little  more  to  the  life  offices 
than  they  do  at  present.  It  is  certainly  indefensible 
that  an  annuitant  should  be  charged  income  tax  on  the 
whole  of  his  annuity,  seeing  that  a  portion  of  his 
income  may  be  regarded  as  a  wasting  asset.  Part  of 
the  income  he  receives  from  his  annuity  represents 
interest  on  the  money  sunk  in  purchase,  but  the  remain- 
ing portion  is  a  return  of  the  capital  expended. 

Nothing  very  definite  is  likely  to  be  done  bv  life 
offices  generally,  either  in  regard  to  life  assurance  oi' 
to  annuity  rates,  until  the  intentions  of  the  Legislature 
following  the  report  of  the  Eoyal  Commission  on 
Income  Tax  are  made  known,  but  when  these  are  dis- 
closed there  may  be  considerable  revisions  or  adjust- 
ments to  suit  the  altered  circumstances.  Whatever 
happens  it  is  to  be  hoped  that  no  fresh  impediment;^ 
will  be  placed  in  the  way  of  thrift. 


Mr.  Stuart  Smyth,  of  6  Drapers'  Gardens,  E.G.  2, 
has  just  issued  a  useful  little  brochure  setting  out  the 
present  position  and  possible  profits  of  the  Broken  Hill 
Mines,  showing  to  what  ext?nt  the  gi'eat  rise  in  the 
prices  of  silver,  lead  and  zinc  will  affect  the  profits 
of  the  companies  working  in  this  well-known  mining 
district  of  New  South  Wales. 

"Foreign  Financing  under  the  Edge  Act."  This 
is  a  little  pamphlet  issued  by  the  Guaranty  Trust 
Company  of  New  York.  The  -Act  was  introduced  iii 
the  Senate  in  July  last,  and  was  signed  by  the  Presi- 
dent and  became  law  on  December  24,  1919.  Its 
object  is  to  secure  that  much  of  America's  foreign  trade 
shall  be  retained  for  the  benefit  of 'America's  manu- 
facturers and  producers.  The  Act  provides  for  the 
Federal  incorporation  and  regulation  of  banking  in- 
stitutions for  tJie  purpose  of  engaging  in  international 
or  foreign  banking,  or  other  financial  operations,  or 
for  engaging  in  such  operations  in  a  dependency  or 
insular  possession  of  the  United  States,  either  directly 
or  through  the  agency,  ownership,  or  control  of  local 
institutions  in  such  places. 

Under  the  patronage  of  the  Polish  Government, 
an  exliibition  of  agricultural  machinery  will  be  held 
in  Lwow  (Ijemberg)  this  year  in  May,  June  and 
July.  During  the  exhibition  demonstrations  of 
machinery  will  also  take  place  on  the  territories  of 
Eastern  Galicia.  Foreign  manufacturers  are  in^dted 
to  exhibit  their  manufactures,  especially  steam  and 
motor  ploughs  and  hai'vesting  and  sowing  machines. 
A  competition  of  steam  and  motor  ploughs  will  be 
held. 

The  fifth  edition  of  the  "  British  Dominions  Year- 
Book  "  has  just  appeared.  It  has  in  all  essentials  been 
brought  up  to  date  to  the  end  of  November  last,  im- 
portant happenings  since  that  date  being  noted  under 
"  Events  while  Printing."  Among  the  many  contri- 
butors to  the  volume  are  Lord  Milner,  the  Eight  Hon. 
J.  E.  Clynes,  Sir  Leo  Chiozza  Money,  Sir  Vincent 
Caillard,  Archibald  Hurd,  the  Hon.  Lady  Parsons, 
and  Lady  Byron.  The  book  is  published  by  the  Eagle 
Star  and  British  Dominions  Insurance  Company. 
Limited,  and  is  remarkably  cheap  at  la.  net. 
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THE  CDNSOLIDATED 


A.ssu.x*a.xice 


ESTABliSHLD     1903. 


l^Imitieci. 


Authorised  Capital       £i,ooo,ooo 

Paia-up  Capital £176,334 

Total  Funds  nov/  exceed  A  Million. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &  General  Dept.  &  Marine 
Department. 

St.   Swithin's  Hopse. 
St.  Swithin's  Lane, 
Lo?)DON,  E.G. 4. 
Manager:  J.  Herbert  E  Tjane. 


Registared  ^tf ice  and  Life 
Department. 

9  Fleet  Strket, 
Lo-JDON,  E.G.  4. 
Aotuary  and  Secretary  : 

Chas.  Windett. 


ZMM    PIONEER     LIFE 

Assurance    Company      Limited. 


67  DALE  STREET,  LIVERPOOL 


Life  Premium 

Income. 
1901— £22,308 
1910— £77,327 
1919— £119,188 


Life  Assurance 

Funds. 

£9,175 

£53,735 

£191,875 


Total  ClaimB 

Paid  to  Date. 

£39,900 

£197,000 

£546.000 


EMPIRE  ZINC. 

We  said  recently  that  while  it  was  very  difficult  to 
estimate  the  world's  total  production  of  zinc  ores,  we 
had  taken  pains  from  the  various  data  available  to 
arrive  at  a  rough  figui-e.  And  on  this  basis,  and  bear- 
ing in  mind  that  the  estimate  is  a  very  rough  one,  we 
came  to  the  conclusion  that  the  world's  total  production 
of  zinc  ores  amounts  to  something  over  three  million 
tons.  By  far  the  preponderating  proportion  is  pro- 
duced in  the  United  States  of  America.  This,  how- 
ever, does  not  mean  that  a  corresponding  proportion, 
ratio  for  ratio,  of  zinc  obtainable  from  the  ore  raised 
from  the  mines  is  produced  in^  the  United  States.  As 
a  matter  of  fact,  the  United  Stat-es  is  the  greatest 
producer  of  both  zinc  in  the  form  in  which  it  is  of 
commercial  value,  and  of  the  rough  ore,  but 
to  a  far  greater  extent  it  is  the  largest 
producer  of  the  raw  product  in  the  rough 
before  it  has  been  submitted  to  any  kind  of  preparation, 
even  that  preparatory  to  smelting.  It  happens  that 
the  largest  source  of  supply  for  zinc  ores  is  the  State 
of  Missouri.  .\nd  the  rough  product  obtained  from 
thence  has  an  exceedingly  low  contents.  As  far  as 
we  are  able  to  ascertain,  although  we  will  not  be 
understood  to  speak  dogmatically  on  the  subject,  it  is 
the  lowest  ore  contents  not  merely  of  anything  in  the 
United  States  itself,  which  seems  to  be  evident  from 
the  reports  issued  by  the  United  States  Geological 
Survey,  but  it  would  appear  to  be  from  the  information 
we  have  been  able  to  collect  the  lowest  ore  contents 
of  any  countr\'  producing  zinc  in  any  considerable 
quantity.  The  leading  producers  before  the  War  were 
the  United  St.afc?s.  Germany,  and  our  own  colony 
of  New  South  Wales.  These  three  sources  produced 
between  two-thirds  and  three-fourths  of  the  total 
known  production  of  zinc  ores.  The  balance,  varying 
between  20  and  30%,  was  obtained  from  a 
variety  of  countries  in  Europe,  in  .America,  and  in  the 
East.  From  the  infonnation  before  us  it  would  not 
be  safe  to  estimate  the  total  production  of  zinc  ores 
actually  obtained  within  the  British  Empire  at  more 
than  half-a-million  tons.  .\nd  it  may  easily  be  con- 
siderably less.  At  the  same  time,  there  are  excellent 
.  grounds  for  believing  that  within  the  Empire  itself 
there  are  ample  deposits,  which,  if  they  were  worked 
adequately,  would  supply  more  than  sufficient  for  the 
total  amount  of  zinc  consumed  within  the  Empire. 
And  there  is  reason  to  believe  that  if  the  British 
deposits  really  were  developed  Empire  zinc  might  not 
rnrrolv      satisfy       the      total      rer|iiirvrnenl-     of     iVic 


British  Empire,  but  leave  an  appreciable  surplus  to  be 
exported  to  other  countries  of  the  world.  In  the  last 
clear  year  before  the  War,  as  we  have  said,  the  pre- 
ponderating source  of  supply,  out  of  all  proportion  to 
any  other  part  of  the  British  Empire,  was  our  colony  of 
New  South  Wales.  Small  quantities  were  obtained 
from,  various  other  parts  of  the  Empire.  The  United 
Kingdom  itself  produced  a  small  quantity.  Canada 
produced  a  little.  India  produced  some.  Zinc  ores 
are  found,  and  were  actually  mined,  in  Egj'pt;  and 
the  Union  of  South  Africa  was,  hkewise,  a  small  con- 
tributor. Some  15,000  tons  were  raised  in  the  United 
Kingdom,  the  gi'eater  part  of  which  was  obtained  in 
Cumberland,  Northumberland,  certain  parts  of  the 
South  of  Scotland,  and  in  North  Wales.  It  will  be 
seen  that,  so  far  as  the  United  Kingdom  is  concerned, 
although  the  supplies  are  not  to  be  despised,  and 
yielded  even  on  the  basis  of  pre-War  prices  something 
like  .£70,000  worth  a  year;,  nevertheless,  the  quantity  is 
not  considerable  when  we  compare  it  either  with  the  total 
amount  raised  within  the  Empire  or  the  total  amount 
consumed  in  Britain  and  by  her  Colonies.  We  im- 
ported in  normal  times,  that  is  in  the  period  before  the 
War,  something  like  150,000  tons  of  the  crude  pro- 
duct ;  and  we  consumed  of  the  finished  article  nearly 
200,000  tons,  a  large  proportion  of  which  it  will  be 
clearly  seen  was  imported.  As  above  stated,  in  the  year 
before  the  War  we  consumed  or  re-exported  very  nearly 
200,000  tons.  We  produced  from  our  own  mines  and 
from  ore  imported  in  a  crude  state  very  nearly 
60,000  tons ;  and,  in  addition,  we  imported  over 
140,000  tons  of  the  smelted  article.  A  large  part  of 
this  import  was  originally  Australian  ore,  which  we 
had  brought  home  in  British  ships  and  sent  to  Germany 
and..to  Belgium  to  be  smelted,  and  re-imported  it  in 
the  form  of  the  finished  product.  It  is  to  be  hoped 
that  the  experience  of  the  War  has  taught  us  in  this 
matter  to  see  the  error  of  our  ways. 

As  said  already,  the  most  important  zinc-ore 
deposits  worked  in  the  British  Empire  occtu-  in 
Australia.  Of  this  the  most  important  individual 
source  of  supply  is  the  Broken  Hill  mine  in  New  South 
Wales.  The  production  of  New  South  Wales  alone  was 
exceeded  in  value  in  the  year  before  the  War  only  by 
the  output  of  the  United  States  and  that  of  Germany. 
The  deposits  actually  worked  occur  over  an  extensive 
area  in  the  Broken  Hill  district,  which  is  situated  in 
the  southern  extremity  of  the  Barrier  Eange  of 
mountains.  Broken  Hill  is  a  ridge  standing  about 
200  feet  above  the  surrounding  country.  The  area 
over  which  the  deposits  ai'e  found  extends  for  very 
nearly  two  miles.  The  outcrop  of  the  lode  forms  the 
liighest  part  of  the  range  for  a  distance  of  more  than 
a  nnle  and  a-quarter.  These  deposits  are  exceedingly 
prohfic,  for  besides  containing  lead  ores,  manganiferous 
ores  are  found,  accompanied  by  lead  carbonates, ^and, 
in  addition,  chloride,  bromide,  and  iodide  of  silver. 
Some  of  these  deposits  are  worked  for  their  lead  con- 
tents, which  is  very  high ;  and  in  this  case  not  more 
than  7%  of  zinc  is  foimd.  In  other  instances  the  con- 
centrates themselves  are  worked,  and  in  this  case  the 
zinc  content  is  very  nearly  one-half  of  the  total  amount 
of  ore  raised.  In  Victoria,  adjoining  New  South 
Wales,  no  important  ore  deposits  of  zinc  have  so  far 
been  worked;  but  zinc  blende  deposits  are  found  in 
various  parts  of  this  State.  In  South  Australia  some 
quantities  of  metallic  zinc  have  been  exported,  but 
it  is  by  no  means  certain  that  these  exports  come 
originally  from  the  State  of  South  Australia.  Zinc 
blende  is  found  accompanied  by  other  ores  in  Queens- 
land ;  but  so  far  very  little  attempt  has  been  made  to 
work  the.se  deposits.  The  content  in  this  case  is 
believed  to  bo  about  10%  of  zinc,  which  is,  of  course, 
really  higTi  It  one  compares  it  with  what  is  accom- 
plished in  the  State  of  Missouri  in  the  United  States. 
Very  important  zinc-ore  deposits  have  been  found  in 
the  island  of  Tasmania,  and  a  serious  effort  is  being 
made  to  w^r-V  these  deposits.       Tliis  State  has  been 
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selected  lieciiuse  it  is  oue  of  the  few  in  the  Common- 
wealth that  ])osse!>s  water-power  whieh  gives  a  reason- 
al)le  promise  of  working  the  ore  deposits  from  a  supply 
of  cheap  electric,  power.  Zinc-ore  deposits  are  found 
in  man}'  localities  in  New  Zealand,  particularly  in  the 
Hauraki  district,  which  some  2U  j'ears  ago  was 
regarded  as  so  promising  a  field  for  gold  mining.  As 
many  of  the  gold-mining  enterprises  ended  in  dis- 
appointment, as,  no  doubt,  the  reader  is  aware,  it  would 
appear  that  prospectors  have  given  ^'ely  little  attention 
to  this  district  of  late.  At  any  rate,  so  far  as  tiie 
information  before  us  affords  an  indication,  very  little 
work  has  been  done  on  these  ore  deposits,  althougii 
they  have  i^en  known  to  exist  for  at  least  a  i|uar!.  r 
of  a  century. 

Although  zinc-ore  deposits  are  known  to  e.\ist  in 
very  large  quantities  in  Canada  no  sexious  attempt  has 
so  far  been  made  to'  develop  them  for  commercial 
purposes.  For  long  it  was  contended  that  the  enor- 
mous supplies  of  the  United  States,  the  fact  that  the 
deposits  existpd  at  a  long  distance  from  any  possible 
port  of  transportation,  and  the  absence  of  any  smelting 
works,  seem  to  ha\'e  deterred  prospectors  from  ventur- 
ing on  the  development  of  these  deposits.  A  factor 
which  may  have  influenced  those  really  acquainted  with 
the  subject  is  that  the  ore  deposits  generally  found  in 
Canada  are  of  a  complex  nature,  and  the  ores  would, 
in  all  reasonable  probability,  present  considerable  diffi- 
culty in  smelting.  Experts,  however,  who  are 
acquainted  with  the  deposits  of  New  South  Wales  have 
during  ihe  War  period  examined  the  deposits  in 
Canada  ;  and  they  report  that,  the  difficulties  encountered 
have  been  overcome  in  N.^w  South  Wales,  and  there 
seems  no  reason  why  they  should  not  be  equally  easy 
to  overcome  in  Canada..  The  Dominion  Government 
took  the  matter  iip  about  two  years  ago,  and,  we 
believe,  is  encoura^ng  the  development  of  zinc-ore 
deposits  in  the  Dominion.'  The  most  important' zinc- 
ore  depo.=;its  in  Canada  actually  worked  are  found  in 
British  Columbia  ;  and  by  far  the  greater  portion — 
something  over  70% — of  the  total  amount  exported  from 
Canada  lo  these  shores  has  been  produced  in  that  Pro- 
vince. Ontario  is  also  a  promising  source  of  supply, 
but  so  far  very  little  work  has  been  done  in  developing 
these  deposits. 

Space  forbids  us  to  consider  the  deposits  in  other 
parts  of  Canada,  as  well  as  those  which  occur  in 
different  districts  of  Egypt  and  in  vaiious  parts  of  the 
great  continent  of  Africa.  These  extend  from  Northern 
Nigeria,  through  Ehodesia,  and  down  into  the  Union  of 
South  Africa.  But  so  far,  although  important  deposits 
aie  found  south  of  the  Transvaal,  none  of  the  African 
deposits  have  been  worked  to  such  an  extent  as  to 
form  an  important  contributor  either  to  the  ore  supplies 
or  to  the  finished  product  in  this  country. 

We  will  conclude  with  a  very  brief  notice  of  the 
ore  deposits  in  India..  It  is  a  remarkable  fact  that, 
although  zinc-ore  deposits  exist  in  various  parts  of 
India,  and  particulailv  rich  ones  in  Burma,  and  have 
been  worked  in  a  half-hearted  and  spasmodic  kind  of 
way  during  various  periods  in  the  past  50  years,  it  was 
not  until  just  before  the  War  that  a  serious  attempt 
was  made  to  develop  some  of  these  deposits,  particu- 
larly those  found  in  the  fehan  States  of  Upper  Burma. 
About  10,000  tons  were  raised  in  the  first  year  of  the 
War,  and  !he  result  of  smelting  was  tn  show  a  contents 
of  24%  of  silver,  2C%  of  lead,  and  .'10°{,  of  zinc. 


An  agreement  has  been  entered  into  between  the 
London  County  Westminster  and  Parr's  Bank 
Limited  and  the  Ban-o  Nacional  Ultratnarino,  where- 
bv  the  latter  are  aptiointed  the  sole  agents  of  the 
Tjondon  Coimty  Westminster  and  Parr's  Bank 
Ivimited  in  a  ,"reat  number  of  places,  principally  in 
Portugal  and  West  Africa,  where  the  Banco  Nacional 
Ultramarino  has  branches,  and  correspondents  in  all 
other  cities  where  they  are  established. 


RYLANDS  AND   SONS,   LIMITED. 

Capital  :  £2,000.000,  in  100,000  fuily-paid  Shares  o£  £20  each. 

The  extent  of  the  profits  earned  in  the  general  drapery 
trade  during  the  War  may  be  seen  in  the  .analysis  of 
the  accounts  of  ihe  celebrated  Manchester  firm  of 
Messrs.  Rylands  and  Sons,  Limited.  Yet  when  one 
takes  into  account  the  cosmopolitan  nature  of  the  busi- 
ness transacted  by  tliis  large  firm,  which,  in  addition 
to  its  extensive  warehouses,  possesses  its  own  cotton 
mills  where  every  process,  including  spinning,  weav- 
ing, and  bleaching  is  carried  on,  it  cannot  be  accurately 
aissumed  that,  all  the  profit  accrues  to  the  distributive 
as  distinct  from  the  manufacturing  sections  of  the 
undertaking.  Two  balance  sheets  are  published  J'early ; 
the  first  relating  to  that  half  of  the  year  terminating 
on  June  30,  and,  the  other  deahng  with  the  record  of 
the  six  months  ending  December  31.  By  combining 
both  into  one  single  account  it  is  possible  to  submit 
the  following  summary  of  the  main  items  relating  to 
the  profits  and  dividends  between  1914  and  1919 :  — 

Provision  for  Total  Amount 

Year  ended      Net  Excess  Prolits  Divi-  Bonus  Div.  .and       Special  ^  Carried 

Dec.  31            ProQt          Duty  dend  per  share  Bonus*    ^locations  Forward 

£                   £  "^                             £                   £  £ 

19U     ...        137,139             ^  10         —          150,000             —  .52,156 

1915  ...        L'2U,00C             —  10         —          150,000          30,000  112,164 

1916  ...        ?42,486             — t  10         Ss.         190,000        170,000  1.17.136 

1917  ...  490,407  — t  II)  its.  19-5,000  300,000  1181,293 
191S  ...  746,320  151,2S2J  10  £1  250,000  '  3S5.000  1213,060 
1919     ...        729,637        27S,000  10     .€1  10s.     350,000        150  000  '269,737 

'  Subject  to  income  tai  t  £11,562  10.5.  in  1914  ;  £20,000  in  1915  ;  £42,48« 
in  1916  ;  £48,760  in  1917  ;  £71.718  15s.  in  1918  :  £105,000  in  1919. 

t  Included  in  Special  Allocations.  J  further  provision  also  under  Special 
allocations. 

Perhaps  the  outstanding  feature  is  the  rapid  in- 
crease in  the  net  profit,  which  more  than  doubled  itself 
between  1914  and  1916,  and  again  Ix'tween  1916  and 
1918.  It  is  evident,  indeed,  that  the  net  profit  for 
1919  is  more  than  five  times  that  earned  in  1914. 
During  the  whole  six  years  the  firm  paid  a  dividend  of 
10%,  alth.ough  in  1919  the  dividend  had  reference  to 
an_  extra  £500,000,  owing  to  the  decision  of  the  Com- 
pany to  call  up  in  April  of  that  year  the  remaining 
call  of  £5  on  its  -G20  shares.  But  from  1916  onwards 
this  comfortable  dividend  was  accompanied  by  a  bonus 
awarded  half-yearly  in  the  form  of  so  many  shillings 
per  shaiie.  This  bonus  rimounting  to  8.s-.  per  share  in 
1910.  increased  to  9s.  in  1917,  jumped  up  lo  £1  in 
1913,  and  last  year  reached  £1  lO.s.  Consequently, 
between  dividend  and  bonus  combined  the  tota.l  sum 
allocated  to  the  shareholders  rose  from  £150,000  in 
1914  to  £195.000  in  1917,  £250.000  in  1918;  whilst 
last  year  it  was  £350,000.  All  this  money  did  not  go, 
however,  into  the  jiocket.s  of  the  shareholders,  for  the 
•li\'idend  and  bonus  being  subject  to  income  tax,  the 
revenue  authorities  came  in  for  their  share  which,  let 
it  be  admitted,  inciieased  much  more  rapidly  in  pro- 
portion than  did  that  of  the  sha.reholders.  Thus  it 
appears  that  in  1914  the  amount  deducted  for  income 
tax  was  only  £11,562.  By  1916,  however,  this  source 
swallowed  up  .£42,486:  for  1918  it  seized  on  £71,718; 
whilst  last  year  to  satisfy  it  required  as  much  as 
£105,000.  Moreover,  let  it  also  he  remembered  that 
there  is  such  a  thing  as  the  excess  profits  duty,  and  that 
for  1919  as  much  as  £278,000  was  set  aside  to  meet 
this.  In  other  words,  if  during  the  War  such  firms 
did  earn  very  large  profits,'  they  had  from  1916  onwards 
to  disgorge  a  considerable  portion  of  them  to  the 
Government,  and  what  was  left,  when  it  passed  into 
the  liarids  of  the  shareholders,  had  yet  to  contribute 
its  quota  in  income  t.ax.  The  large  amounts  under 
"  special  allocations  "  in  1917  and  1918  especially  con- 
tained provision  for  excess  profits  duty.  Yet  another 
feature  of  the  accounts  is  the  gieat  increase  in  the 
amounts  carried  foi-ward  at  the  end  of  each  year.  A 
modest  total  of  £52.156  suffices  for  1914,  whilst  1916 
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requires    £137,136,  and    1919,   the    last    year    undei- 
review,  has  to  its  credit  no  less  than  £269,737. 

The  position  as  disclosed  in  the  latest  balance  sheet 
is  a  very  strong  one.  Debtoi-s  are  retui'ned  at 
£3^51,787;  whilst  liabilities  to  banks,  suuihy 
wetlitors,  and  on  acceptances  and  cash  on  deposits  only 
reach  £-3,139,209.  Stock  is  valued  at  £2,263,745, 
and  fixed  assets  at  .€622,731.  Cash  and  bills  ajnount 
to  £178,597.  There  is  a  resene  fund  of  £500,000, 
an  Insurance  (Contingency  Fund  of  £250,000,  and  ••! 
Staff  Consideration  Fund  of  £105.338.  The  share 
capital  stands  at  £1,998,970,  the  balance  of  £1,030 
representing  calls  in  arrears.  The  £20  shares  of  the 
firm  have  been  quoted  in  the  market  at  £46J. 

EMMOTTS  AND   WALLSHAW. 

Invest- 

meuts  Allocat'n 
Net     Depre-     Deb.      Pref.  Ord.         I>epre-       to  Cam- 

Year      Profit*  ciation    Int.        Dir.      /-DiT-j—^    ciation  Eeserve    Forward 
££££*y£££  £ 

1914  ...      4,879J    2,300      2,482      a.S.SS     3°  940         123      10.000a     5,8',i."> 

1915  ...      9,476      2,300      2,387      2,401     5        2,125         282         —  5,G(in 

1916  ...    15,002      2.3011      1,0636    2,114     7i      2,859      2,803         —  9,409 

1917  ...    13.088      2,300         —        2,063     7^      2,81S '       —        S.OOH        10,435 

1918  ...    33,458      2,300         —        1,969     15      5,313         —        10.000  ,  24,321 

1919  ...    41,494      2,300         —        1,925     20      7,000         —        20,000      20,590 

•  After  providing  for  Directors'  remaneration  and  Income  Tax. 

t  Less  Tax. 

J  IjOs.^  due  to  war  and  includius  25  per  cent,  written  off  German  debts  .as 
reserve. 

o  Transferred     from     l!>-si;rve.     ft.  Debenture     stot-k     (£60.0001     repaid 
on  Jniy  1, 1916- 

Yet  another  proof  of  the  harvest  reaped  by  the  te.\- 
tile  industry  during  the  War  is  furnished  in  th?  accounts 
of  this  fii'm  of  Oldham  cotton  spinners,  wliich  special- 
ises in  cotton  velvets,  sheetings  and  yarns.  Suffering 
a  loss  in  1914,  as  a  result  of  the  dislocation  produced  in 
the  opening  months  of  the  War,  which  necessitated  a 
transfer  of  £10,000  from  the  reserve  fund  of  £25,000, 
the  Company  rapidly  recovered,  converting  the  loss  of 
£4,879  of  1914  into  a  profit  of  £9.476  for  1915.  Thi 
improved  position  enabled  the  redemption  of  its  4i% 
First  Mortgage  Debenture  stock  to  the  amount  of 
£60,000  to  be  effected  in  the  middle  of  1916,  and 
allowed  the  allocation  of  £5,000  to  hi  made  to  the 
reserve  fund  in  1917,  in  addition  to  the  payment  of  a 
dividend  of  7J%  on  its  Ordinary  shares.  For  191S 
the  net  profit  was  twice  and  a  half  as  great  as  in  1917. 
Out  of  this  £33,458  Ordinaiy  shareholders  received  a 
dividend  of  15%,  and  there  was  transfeiTed  to  reserve 
an  amount  equivalent  to  that  withdrawn  to  meet  the 
deficiency  of  1914.  The  ac<?ounts  for  the  last  financial 
year  (1919)  reveal  a  still  further  progress.  Net  profit 
has  increased  to  £41,494.  The  dindend  to  Ordinary 
shareholders  has  been  raised  to  20%  ;  whilst  a  further 
allocation  of  £20,000  leaves  the  reserve  fund  standing 
at  £50,000 — an  amount  representing  exactly  half  the 
issued  capital.  A  sum  of  £14,000  is  set  aside  to  meet 
any  liability  in  respect  of  excess  profits  duty,  leaving 
to  be  carried  forward  to  the  next  account  £20,590. 
In  the  balano3  sheet  stock  was  valued  on  December  31, 
1919,  at  £132,887,  as  comiiared  with  £94,989  in  1918. 
Sundry  debtors  have  increased  to  £38,512  as  against 
£25,754.  Cash  balances  are  much  lower,  amounting 
only  to  £3,863,  whereas  in  1918  the  amount  was 
£18,392;  but  during  1919  the  firm  invested  £15,000 
in  National  War  Bonds  and  in  the  4  per  Cent.  Funding 
Loan.  Sundry  creditors  liav,^  risen  in  amount  from 
£25,925  to  £44,455.  The  issued  capital  remains  un- 
altered a't  £100,000  divide^  into  5,000  Preference  shares 
of  £10  each  and  5,000  Ordinaiy  shares  at  £10  each. 


The  Journal  of  the  Royal  Staiiftical  Society  for 
January  contains  a  somewhat  lengthy  paper  which 
was  r?ad  recently  by  Mr.  Ernest  TI.  Godfrey,  of  the 
Dominion  Buifau  of  Statistics,  Ottawa,  iK-foro  the 
Society,  entitled  "  Fifty  Years  of  Canadian  Progress  as 
Illustrated  by  OfTicial  Statistics,  1867  to  1917."  The 
paper  is  of  exceptional  interest,  and  covers  the  main 
departments  of  Canadian  national  activity,  including 
especially  the  acquisition  of  territory,  the  growth  of 
population,  and  the  utilisation  of  natural  resources  in 
respect  of  agriculture,  live-stock,  dairj-ing,    Ac. 


|Uto   Issues. 

LIVERPOOL  CORPORATION  BILLS. 

Te.nders  will  be  received  at  the  Bank  of  England 
on  Tuesday  next  for  Livei-pool  Corporation  bills  to  the 
amomit  of  a  mdlion  sterling.  These  are  to  replace 
bills  falhng  due  on  March  4  next.  The  bills  will  be 
in  iunounta  of  £1,000,  £5,000,  or  £10,000,  and  are 
repayable  on  Mai'ch  4,  1921. 

E.  AND  T.    PINK  AND   PLAISTOWE 
(PROPRIETARY),   LIMITED. 

The  National  Provincial  and  Union  Bank  of  Eng- 
land, Limited,  are  authorised  to  receive  applications  for 
£350,000  Debentui-e  stock  at  the  price  of  95,  carrying 
interest  at  5%,  free  of  income  tax  up  to  6s.  in  the  £; 
and  also  to  receive  applications  for  400,000  6% 
Cumulative  Preference  shares  of  £1  each  at  par,  also 
free  of  income  tax  up  to  6s.  in  the  £,  in  E.  and  T.  Pink 
and  Plaistowe  (Proprietary),  Limited.  •  These  shares 
and  a  floating  charge  on  the  other-  assets  of  the  Com- 
pany, exclusive  of  uncalled  capital,  comprise  all  the 
issued  capital  of  E.  and  T.  Pink,  Limited,  and  all  the 
issued  capital  of  Plaistowe  and  Co.,  Limited,  with  the 
exception  of  the  47,022  5h%  Cimiulative  Preference 
shares  of  £1  each  in  the  latter  Company.  There  are 
no  Debentiii'es,  Debenture  stock,  or  other  charges  on 
the  properties  of  either  of  such  com])anies.  The  Com- 
pany has  been  formed  to  acquire  all  the  share  capital 
in  the  well-known  jam,  marmahide,  and  coufectionerj-- 
rmking  businesses. 

BRITISH  COTTON-SEED  PRODUCTS,  LIMITED. 

The  National  Bank,  Limited,  invites  subscriptions 
for  an  issue  of  150.000  shares  of  £1  each  in  the  above 
Company.  The  total  capital  is  a  quarter  of  a  million 
sterling,  divided  into  £1  shares.  The  Company  has 
been  fomied  for  the  purpose  of  acquiring  and  working 
under  patent  rights  an  invention  of  Mr.  Edward  C.  de 
Segundo,  kuDwu  as  the  "  Segundo  cotton-seed  defi- 
lirator  "  and  the  "Segundo  cotton-seed  hull  defi- 
hrator. ' '  Eeaders  will  remember  that  some  time  ago 
we  ourselves  called  attention  to  this  invention,  anil 
references  have  been  made  to  it  in  various  quarters 
in  the  daily,  weekly,  and  technical  Press.  Mr. 
Segundo  has,  we  understand,  spent  large  sums,  and 
lias  certainly  spent  a  large  amount  of  time,  in  perfect- 
ing his  intention  and  bringing  it  to'  a  stage  in  which  it 
undoubtedly  appears  to  have  accomplishe<l  its  object. 
It  will  be  appreciated  that,  in  the  nature  of  the  case, 
such  an  issue  partakes  of  the  form  of  the  speculative. 
Nevertheless,  it  is  eminently  desirable  that  the  in- 
vention should  succeed.  The  prospectus,  which,  of 
course,  like  similar  documents,  has  been  issued  in  very 
large  numbers,  has  itself  been  entirely  printed  on 
paper  made  by  Mr.  de  Segundo's  process ;  and,  con- 
sequently, we  have  clear  evidence  that,  in  a  sense  at 
any  rate.  Mr.  Segundo  has  actually  achieved  his  pur- 
pose. The  real  object  of  the  invention  is  to  utilisa 
what  has  hitherto  been  practically  a  waste  product. 
It  is  described  as  a  process  for  the  removal  from  the 
woolly  varieties  of  cotton-seed  of  their  residual  fibres, 
without  injuiy  eithei-   to    the    se3d    or    to    the    fibre 
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removed,  and,  in  addition,  the  separation  of  the  resi- 
dual fibre  from  the  empty  shells  of  cotton-seed,  free 
from  an}-  pieces  of  shell  or  other  debris. 

THE   MERCANTILE    MARINE  FINANCE 
CORPORATION,  LIMITED. 

Tliis  Company,  with  an  authorised  share  capital 
of  £1,500,000  divided  into  £1  shares,  is  offering  for 
public  subscription  a  minion  shares  at  par.  The 
object  of  the  Corporation  is  to  assist  in  the  develop- 
ment of  the  British  mercantile  marine  and  to  engage 
in  all  forms  of  shipping  finance.  All  the  directors 
are  gentlemen  closely  connected  with  shipping  and 
finance,  and  the  Corporation  will  have  the  benefit  of 
the  best  expert  opinion,  in  connection  with  its  various 
activities.  The  directors  point,  out  that  in  view  of 
the  serious  depletion  in  the  number  of  British  vessels 
during  the  War  there  is  a  \Vide  field  for  the  activities 
of  the  Corporation.  Subscribers  to  the  present  issue 
will  be  entitled  for  one  year  from  the,  date  of  the 
allotment  to  a  call  upon  the  unissued  shares  at  par  to 
an  amount  not  exceeding  50%  of  their  present 
subscription. 

THE  CUNARD  STEAMSHIP  COMPANY,  LIMITED. 

With  a  view  to  provide  further  capital  the  Cunard 
Steam  Ship  Company,  Limited,  propose  shortly  to 
make  an'  issue  of  new  shares  for  the  purpose  of  develop- 
ing the  Company's  business,  which  is  urgently  needed 
owing  to  the  present  shortage  of  tonnage.  The  direc- 
tors have  therefore  decided  to  make  an  offer  of 
Ordinaiy  shares  to  their  Ordinary  shareholders  and  to 
the  holders  of  the  Government  share  of  £20  on  the 
register  of  members  on  February  13,  1920,  at  the 
price  of  30s.  per  share,  in  the  proportion  of  one  new 
share  for  eveiy  two  Ordinarj'  shares,  and  of  ten  new 
shares  for  the  Government  share  held  on  that  date. 
Letters  of  provisional  allotment  with  condition's  of  issue 
endorsed,  and  forms  of  acceptance  and  renunciation 
attached,  have  already  been  issued. 

Tankers,  Limited,  with  a  share  capital  of 
£5,000,000.  offer  at  par  1,500,000  8%  Cumulative 
Participating  (Exchangeable)  Preference  Shares  of  £1 
each.  The  Company  has  been  formed  for  the  purposes 
of  purchasing  and  building  oil  tankers;  of  chartering 
oil  tankers  to  the  Scottish-American  Oil  and  Transport 
Company,  Limited;  of  carrying  on  the  busmess  of 
shipowner's,  especially  for  the  carrying  of  oil;  and  ot 
buying,  selling,  and  general  dealing  in  ships  of  all 
kinds.  Under  an  agreement  with  the  Company  ihe 
Scottish-American  Oil  and  Transport  Company, 
Limited,,  agree  to  charter  the  first  twelve  oil  tankers 
owned  by  the  Company  at  an  annual  rental  equal  to 
10%  on  the  actual  cost  to  the  Company  of  the  ship^, 
plus  5%  on  such  cost  for  depreciation. 

Messrs.  John  Barker  and  Company.  Limited,  the 
well-known  finn  of  Kensington,  are  making  an  issue 
of  600,000  Ordinary  shares  of  £1  each  at  33s.  per 
share.  The  London  County  Westminster  and  Parr's 
Bank,  Limited,  are  authorised  to  receive  subscriptions 
on  their  behalf.  John  Barker  and  Company,  Limited, 
was  formed  as  a  Company  in  1894  for  the  purpose  of 
acquiring  the  business  of  Messrs.  John  Barker  and 
Company,  of  Kensington,  general  merchants,  which 
was  established  in  1870.  The  new  capital  is  requirefl 
for  the  extension  of  their  business,  and  particularly 
in  connection  with  the  recent  purchase  of  Messrs. 
Derry  and  Toms,  and  for  the  purpose  of  build- 
ing a  furniture  depositorv.  The  authorised  share 
capital  is  £1,630,000,  of  which  £630,000  is  issued  and 
fullv  paid.  Tlie  Debenture  stock  outstanding  amounts 
to  £550,000. 

The  London  County  Westminster  and  Parr's 
Bank,  Limited,  and  the  London  Joint  City  and  Midland 
Bank,  Limited,  are  authorised  by  the  Beecham  Triist, 
Limited,  to  offer  for  sale  1,500,000  10%  Preferred 
Ordinary  shares  of  £1  each  at  par  of  The  .\ustin 
Motor  Company,  Limited.  By  purchasing  these 
shares    the    holders    acquire    the    right    to    a    non- 


cumulative  preferential  dividend  at  the  rate  of  10%  pei" 
annum  on  the  capital  paid  up  thereon,  such  dividend 
to  be  payable  in  respect  of  each  year,  commencing  with 
the  year  1920,  exclusively  out  of  the  profits  earned  by 
the  Company  duiing  such  year,  and  to  rank,  subject 
to  the  cumulative  preferential  dividends  payable  on  the 
7%  original  Preference  shares  and  the  "  B  "  Prefer- 
ence shares  in  the  Company,  and  next  after  tlie 
cumulative  preferential  dividends  payable  on  the  last- 
mentioned  shai-es.  The  issue  is  made  for  the  purpose 
of  developing  the  business  of  the  -Austin  Motor  Co., 
Ltd. 

The  Lancashire  Autom.\tic  Glass  Manufactur- 
ing CoM'Pany,  Limited,  with  a  share  capital  of  400,000 
shares  of  £1  each,  is  nov/  offering  200,000  shares 
for  public  subscription.  Taking  advantage  of  the  keen 
demand  for  glass  bottles  at  the  present  time,  tlie  Com- 
pany is  being  formed  for  the  pm-pose  of  manufacturing 
machine-made  glass  bottles,  especially  medical  ware, 
on  the  principle  of  mass  production,  wliich  has  proved 
so  pix>fitable  to  the  producers  and  so  useful  to  the 
public.  The  Company  is  acquiring  a  suitable  site  of 
about  4i  acres  in  Trafford  Park,  Manchester,  on  which 
it  is  proposed  to  erect  a  modeiTi  up-to-date  factory 
capable  of  a  total  output  of  42  million  bottles  per 
annum. 

The  Sentinel  Waggon  Works  (1920),  Limited, 
offer  200,000  7i%  Cumulative  Participating  Preferenco 
shares  of  £1  each  at  par.  The  capital  is  £600,000.  The 
Company  has  been  formed  to  acquire  lands,  works, 
plant  and  machinery,  patent  rights,  &c.,  of  the  Sentinel 
N\'aggon  Works,  Ltd.,  of  Shrewsbury,  and  to  develop 
the  business  of  making,  repairing,  and  selling  "  Sen- 
tinel "  steam  motor  road  waggons  carried  on  at  the 
factoi-y  at  Shrewsbury,  and  at  depots  in  London. 
Ijiverpool,  Manchester  and  Glasgow. 

Kuala  Tiga  (Sumatra)  Rubber  Plantations, 
Limited,  has  been  fonned  with  a  share  capital  of 
£250,000  in  £1  shares.  100,000  shares  of  £1  «ach  are 
offered.  The  particular  object  for  which  the  Company 
has  been  foi-med  is  to  acquire  from  the  Sungei  Tiga 
(Sumatra)  Eubber  Estate,  Limited,  and  the  Insulinde 
(Sumatra)  Eubber  Estates,  Limited,  respectively, 
planting  and  development  rights  over  a  total  of  about 
5.000  acres  of  lands  situated  in  the  Dutch  Indies,  of 
which   about  475  acres  are  planted  with  rubber. 

KuRU  South.  Limited,  has  been  formed  witli  a 
share  capital  of  £60,000  divided  into  240,000  shares 
of  5s.  each,  120,000  shares  of  5s.  each  now  being 
offered  for  subscription  at  par.  The  object  of  the 
Company  is  to  acquire  from  the  Niger  Company, 
Limited,  three  exclusive  prospecting  licences  in  lands 
situate  at  Kuru,  in  the  Bauchi  Province  of  the  Northern 
Province  of  Nigeria. 

MoBLAND  AND  Impey,  Limited,  offer  50,000  7% 
Cumulative  Preference  shai'es  of  £1  each  at  par,  and 
25,000  10%  Preferred  Ordinaiy  shares  of  £1  each  at 
par.  The  Company  has  a  capital  of  £255, (X)0,  and 
has  been  foiTned  to  take  over  and  v^'ork  the  Kalamazoo 
loose-leaf  patents. 

Vegetable  Oil  and  Lard  Compound  Eefixebs, 
Limited,  offer  195,000  8%  Participating  Preferred 
Ordinary  shares  of  £1  .each.  The  Company  has  been 
foi-med  with  a  capital  of  £200,000  to  develop  the  re- 
fining of  vegetable  oils  for  edible  purposes. 

In  their  report  The  Yorkshire  Electric  Povveb 
Company  state  that  the  continued  increase  in  the  cost 
of  coal  has  emphasised  the  advantages  of  the  Com- 
pany's supply  to  power  users,  and  additional  generating 
plant  is  requii-ed  to  meet  the  large  and  increasing 
demands  Ttor  current,  and  the  proposals  of  the  board 
for  raising"  the  necessary  capital  will  be  placed  before 
the  shareholders  ot  an  early  date. 

It  is  satisfactory  to  learn  that  the  Standard  Bank 
of  South  Africa,  Limited,  have  received  a  cablegram 
from  their  General  Managers  in  South  .Africa  stating 
that  the  drought  has  Broken  and  that  welcome  rains 
are    falling. 
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MEETINGS 

PXJBILiIC    COlidPANIES. 


Midland   Railway  Company. 


The  annual  general  meeting  uf  the  Midland  Railway  Company 
was  held  on  February  19  at  Derby,  Mr.  Charles  Booth  (Chaii-  ■ 
man  of  the  Company)  presiding. 

The  Chairman,  at  the  commencement  of  his  speech,  jjaid 
an  eloquent  tribute  to  the  eminent  services  of  his  prede- 
cessor, Mr.  George  Murray  Smith,  and  to  the  irreparable  loss 
which  the  Company  has  sustained  by  his  death.  He  referred 
to  the  election  of  Sir  John  Field  Beale,  K.B.E.,  to  the  board, 
and  to  the  Deputy-Chairmanship,  and  to  the  changes  among 
the  chief  officers  of  the  Company  which  have  taken  place 
during  the  year.     Proceeding,  he  said  : — 

In  last  year's  Chairman's  speech  you  had  a  full  account 
of  the  War-time  record  of  the  Midland  Railway — a  record  of 
which  we  have  every  reason  to  be  proud,  and  which  ought 
not  to  be  forgotten.  Turning  to  present-day  railway  working, 
about  which  many  and  bitter  complaints  are  made,  I  think 
■we  may  fairly  ask  the  public  to  remember  the  great  efforts 
and  sacrifices  made  by  the  railways  during  the  War,  and  to 
realise  that  we  are  now  suffering,  along  with  every  other 
industry,  to  use  the  words  of  a  recent  writer  in  the  Times,  i 
from  the  aftermath  of  war.  The  railway  position  in  this  | 
countn-,  unsatisfactory  though  it  may  be,  is,  I  believe,  good 
as  compared  with  that  of  other  belligerent  and  even  neutral 
countries.  At  the  same  time,  all  railway  companies  will  admit 
that,  especially  within  the  last  two  years,  there  have  been 
great  difficulties  in  dealing  with  the  merchandise  traffic,  and 
delay  and  inconvenience  have  been  occasioned  thereby.  I 
cannot,  of  course,  speak  with  knowledge  of  the  circumstances 
•of  all  the  companies,  but  so  far  as  our  own  Company  is  con- 
cerned I  can,  with  a  full  knowledge  of  the  facts,  .<jay  that 
every  effort  has  been  ungrudgingly  put  forward  by  the  chief 
officers  and  their  assistants  to  deal  with  the  traffic,  and  that 
these  efforts  have,  to  a  marked  degree,  been  successful. 

There  are  many  reasons  why  the  working  of  railways, 
especially  in  regard  to  merchandise  traffic,  has  been  such  a 
difficult  problem,  amongst  them  being  :  (a)  Shortage  of 
•wagons;  (b)  shortage  of  engine  power;  (c)  introduction  of 
eight-hour  day;  (d)  industrial  unrest;  (c)  shortage  of  trained 
staff,  &c.  These  points,  however,  have  been  so  much  dis- 
cussed and  explained  by  the  Minister  of  Transport  that  I 
do  not  think  you  will  desire  me  to  again  go  over  all  the 
pros  and  con.<.  All  that  T  desire  to  say  is  that  these  diffi-  I 
cnlties  are  real,  and  exist  to-day,  but  every  week  the  position  1 
becomes  better.  We  are  getting  our  wagons  back  from 
France,  our  repairs  and  renewals  are  well  in  hand,  and  if 
we  can  only  be  assured  that  we  shall  be  free  from  shop 
labour  troubles,  and  the  men  settle  down  to  their  work,  our 
arrears  in  locomotive  repairs  will  soon  be  in  a  satisfactory 
condition.  Tire  recent  moulders'  strike,  which,  as  you  know, 
lasted  nearly  four  months,  had  a  most  serious  effect  upon 
our  engine-repair  work,  and  we  have  a  large  amount  of 
leeway  to  make  up ;  but  I  am  optimistic'  enough  to  believe 
that  we  shall,  with  the  splendid  staff  of  artisans  we  have, 
soon  be  in  a  reasonably  normal  ])osition  in  regniy]  to  this 
class  of  work. 

Panctualityot  P&neaget  Trains. 

As  regards  the  actual  running  uf  the  trains  on  the  Midland 
Railway,  Mr.  Murray  Smith  gave  you  a  year  ago  some 
striking  figures  showing  the  punctuality  with  which  the 
traffic  was  worked  in  1918.  The  reiord  of  1919  is  equally 
remarkable.  Out  of  a  total  of  29,967  express  passenger  ti-ains, 
25.819,  or  86%,  were  either  punctual  or  not  more  than  five 
minutes  late,  the  great  majority — namel.y,  20,752 — being 
actually  on  time.  Of  the  local  trains,  numbering  in  all 
411,398,  297,671  were  on.  time,  and  73,996  not  more  than 
five  minutes  late.  In  other  words,  90%  were  either  punctual 
or  not  more  than  five  minutes  late.  The  standard  of  working 
of  goods  and  coal  tiaffic  during  the  past  year  has  also  been 
maintained,  and  the  traffic  has  been  worked  smoothly  between 
loading  point  and  destination.  Despite  the  difficull'es  as 
regards  the  overhauling  and  repair  of  engines  with  which  we 
have  been  faced,  the  working  of  the  freight  trains  has  been 
good,  and  they  have  arrived  at  their  various  destinations 
approximately  to  the  hooked  time.  I  will  give  you  an 
example  of  coal-train  working.  All  our  coal  trains  to 
London,  as  also  those  for  Peterborough,  to  wliidi  point  we 
work  a  large  coal  traffic  for  transference  to  the  Great  Eastern 
Company,  converge  at  Melton,  where  we  have  only  one  up 
and  one  down  line.  The  coal  worked  past  that"  point  is 
drawn  from  11  different  coal  centres,  and  a  record  of  the 
mnning  of  the  trains  through  Melton  gives  a  good  indiiatiim 
of  the   general    working  of   the  loal    traffic  nypi-  the    up   liuc. 


For  the  four  weeks  ending  November  29  last,  65%  of  these 
trains  passed  Melton  either  punctually  or  not  more  than 
jO  minutes  late.  These  are  results  on  which  the  General 
Superintendent  and  his  staff  deserve  hearty  congratulation, 
and  I  claim  that  thev  prove  the  Midland  Railway  to  be  an 
efficient  instrument  of  transport.  The  total  tonnages  dealt 
with  in  1919  were  :  Goods,  18,251,627;  minerals,  24.379,036. 

Turning  to  the  Chief  Mechanical  Engineer's  Department, 
Sir  Henry  Fowler  reports  that  during  the  year  the  building 
of  the  new  Midland  standard  goods  engines  has  proceeded, 
but,  like  other  work,  has  been  impeded  by  the  difficulty  m 
obtaining  material,  and  latterly  by  the  moulders'  strike.  The 
work  of  getting  our  locomotive  stock  back  to  pre-war  con_ 
ditions  ju'oceeded  satisfactorily  during  the  first  period  of 
the  year.  Unfortunately,  various  strikes  impeded  this  very 
materially  before  the  close.  Of  these  strikes  by  far  the  most 
serious  w"as  that  of  the  moulders.  We  had  no  dispute  with 
(5ur  own  men,  whom  we  had  recently  met  with  other  shop- 
men, arriving  at  an  agreement  with  regard  to  wages 
I'enerally.  On  September  20,  however,  certain  classes  of  our 
foundrymen  ceased  work,  with  the  result  that  we  were 
unable  to  obtain  the  necessary  general  castings  to  maintain 
the  shops  on  full  work,  and  a  very  considerable  number  of 
men  had  to  be  put  on  short  time.  In  addition  to  this,  great 
efforts  had  to  be  made  to  arrange  to  supply  the  engines  in 
traffic  with  the  necessary  parts_ which  required  renewal  to 
allow  of  them  remjiLning  in  service. 

Wagon  Repairs  Well  in  Hand- 
In  connection  with  the  work  of  the  carriage  and  wagon 
department  for  the  past  year.  Mr.  R<"id  reports  that,  with 
the  return  of  our  men  from  active  service  and  the  suspension 
of  Government  work,  we  have  been  able  to  devote  our 
attention  this  year  to  the  heavier  repairs  of  carriage  stock 
which  had  to  "be  deferred  during  the  war  period,  and  we 
now  have  the  work  well  in  hand,  ^yagon-b'li!ding  and  re- 
pairing is  very  much  before  the  public  at  the  present  time, 
and  it  is  satisfactory  to  be  able  to  state  that,  so  far  as  the 
Midland  Railway  is  concerned,  the  percentage  of  wagons 
off  for  repairs  has  never  exceeded  4.7,  and  to-day  the  figure 
is  3.38%.  At  the  present  time  we  are  building  about  80 
wagons  per  week,  and  we  are  repairing  roughly  4,000  per 
week.  Of  this  "latter  number  1,000  are  foreign  wagons,  which 
wink  on  our  line  under  the  Common-user  Agreement. 

The  Autumn  Strike, ' 

You  will  no  doubt  expect  me  to  say  something  about  the 
strike  of  railwaymen  whicli  took  place  at  the  end  of  Sep- 
tember and  lasted  just  over  a  week.  It  was  the  most  se^ioo^ 
crisis  of  its  kind  with  which  the  country  has  ever  been 
faced,  and  I  think  the  community  generally  came  through 
the  ordeal  remarkably  well.  We  had  a  strenuous  time  on 
the  Midland,  but,  thanks  to  the  devoted  efforts  of  onr  offi- 
cials, from  the  General  Manager  downwards,  and  of  those 
members  of  the  staff'  who  continued  at  work,  supplemented 
by  many  members  of  the  public,  who  generously  gave  their 
services'  and  rendered  the  Company  valuable  assistance,  we 
succeeded  in  keeping  the  line  open  for  traffic  and  in  running 
<lay  by  day  during  the  strike  a  steadily  improving  service 
of  "trains  for  Ijoth  passengers  and  goods. 

The  ufficers  of  the  Company  are  tn  be  cimgratnlated  on 
the  arrangements  they  made  to  carry  on  under  the  most 
difficult  conditions.  Immediately  after  the  strike  the  board 
passed  a  resolution,  to  which  publicity  was  given  in  the 
Press,  thanking  all  those,  including  tlie  members  of  the 
public,  who  worked  so  well  for  the  Comjiany  during  the 
iieriod  of  stress,  and  not  forgetting  the  numerous  body  of 
volunteers  upon  whom  it  was  not  necessary  to  call  owing 
til  the  settlement  of  the  strike. 

TheN.U.R.  andR.C.A  Settlements- 
Last  month  we  had  again  to  face  the  po.-^sibility  of  a 
strike  owing  to  the  reluctance  of  the  delegatus  of  the  N'.U.R. 
to  accept  the  recommendations  of  their  accredited  repre- 
sentatives who  had  negotiated  a  wages  settlement  with  the 
Government.  Fortunately  wise  coun.seIs  eventually  prevailed, 
and  the  offer  of  the  Government— a  generous  one  as  it 
.ippcared  to  most  people,  and  recommended  as  an  honourable 
settlement  by  Mr.  Thomas— was  accepted  by  a  narrow 
majority.  Is  it  too  much  to  hope  that  this  settlement  will 
load  to  permanent  peace  in  the  railway  world?  The  agree- 
ment— the  terms  of  which  have  already  been  given  wide  pub- 
lioity— at  any  rate  provides  machinery  which  is  intended  to 
render  iinnnssil.le.  or  at  least  unlikely,  a  lightniuL;  si''''  ■  ■"  '■ 
jis  that  from  which  we  suffered  last  autuniii. 
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The  Railway  Executive  Committee,  acting  on  behalf  of 
the  Government,  has  also  carried  on  negotiations  with  the 
Railway  Clerks'  Association,  and  it  has  been  decided  to 
adopt  on  all  raihvays  a  general  scheme  for  placing  in  appro- 
priate classes  members  of  the  salaried  clerical  staff,  station- 
masters,  goods  agents,  supervisory  staff,  &c.,  and  definite 
rates  of  pay  applicable  to  each  class  have  been  mutually 
settled.  The  new  scales  of  pay  and  other  conditions  are  to 
come  fully  into  operation  on  March  1  next,  but  any  increases 
which  the  revised  terms  may.  j-ield  are  to  be  made"  applicable 
as  from  August  1,   1919. 

Labour  Eeprfsenlatives  on  Advisory  Committees. 

While  on  the  subject  of  labour  I  desire  to  refer  to  the 
inclusion  of  Labour  representatives  on  the  Advisory  Com- 
mittee recently  appointed  by  the  Minister  of  Transport, 
Much  has  been  made  of  this  in  the  Press,  and  its  importance 
has  thereby  been  exaggerated.  The  Minister  has  power 
under  the  Ministry  of  Transport  Art  to  appoint  committees 
of  an  advisory  character  for  his  assistance,  and  in  my  view 
no  reasonable  objection  can  be  taken  to  the  reoresentation  of 
Labour  on  such  a  committee.  The  opinion  of  the  Labour 
members  of  the  committee,  in  view  of  their  practical  experi- 
■ence,  may  well  be  of  interest  and  value,  and  help  towards 
the  right  solution  of  some  of  the  problems  which  have  to  be 
dealt  with.  But,  as  the  memorandum  sent  to  you  in  Decem- 
ber pointed  out,  and  to  which  I  shall  in  a  moment  refer,  the 
appointment  of  the-se  Advisory  Committees  does  not  in  any 
way  affect  the  responsibilities  of  the  directors  in  the  direction 
or  management  of  your  undertaking,  subject,  of  course. 
during  the  period  of  control  to  the  powers  which,  under  the 
provisions  of  the  Act.  are  vested  in  the  Jlinister  for  that 
period. 

Shareholders'  Interpsts. 

Just  before  Christmas,  in  company  with  the  other  railway 
chairmen.  I  took  the  unusual  step  of  sending  to  each  pro- 
prietor a  memorandum  containing  a  statement  of  the  railway 
position  which  had  been  unanimously  approved  by  the  Council 
of  the  Railway  Companies'  Association.  I  do  not  feel  that 
our  action  in  this  matter  needs  any  defence.  Indeed,  it  may 
perhaps  be  said  that  we  were  over-slow  in  taking  steps  to 
enlighten  and  reassure  our  shareholders.  Anyone  readino 
certain  articles  in  the  newspapers  might  imagine  that  railwav 
directors  had  practically  abdicated  their  functions  and  were 
domg  nothing  to  safeguard  the  interests  committed  to  their 
charge  as  the  duly  elected  representatives  of  the  proprietors. 
I  think  you  will  agree  that  tire  memorandum  shows  how 
utterly  untrue  is  such  a  view.  I  feel  justified  in  assuming 
that  yon  have  all  read  the  memorandum,  and  I  do  not  there'^ 
fore  propose  to  go  in  detail  over  the  ground  which  it  covers, 
but  I  would  call  your  attention  to  the  great  amount  of  time 
and  labour  devoted  to  .securing  the  amendments  in  the 
Ministn,'  of  Transport  Bill  needed  to  adequatelv  protect  the 
shareholders'  interests.  Since  the  Jlinistrv  of  Transixirt 
was  set  up  in  August  last  it  has  been  the  endeavour  of  your 
directors  to  co-operate  with  the  Jlinister  in  his  plans"  for 
developing  transport  in  this  country,  alwavs  bearing  in  mind 
cur  duty  to  protect  the  interests  of  the  shareholders  to  the 
utmost  of  our  ability. 

A  Committee  of  the  Railway  Companies'  Association  has 
been  appointed  and  is  in  close  cont.act  with  the  Jlinistry  of 
Transonrt.  and  it  has  been  agreed  that  before  legis'atio'n  is 
introduced^  the  Government  will  consult  with  the  Railway 
Companies'  Association  through  this  committee. 

Bearing  of  Naiijnal  Policy  on  Capital  Outlay  and  RaUway  Char?ps 

We  still  await  an  authoritative  pronouncement  from  the 
Government  on  their- future- railway  policv.  but  in  the  nature 
of  things  this  cannot  be  long  delayed,  "and  when  it  comes 
the  doubts  and  uncertainties  of  the  present  situation  will 
be  greatly  relieved.  Until  we  know  something  definite  about 
our  future  we  are  bound  to  keep  capital  expenditure  within 
the  smallest  possible  compass,  although  it  may  be  that  capital 
could  now  be  advantageously  spent  in  certain  directions.  It 
is  greatly  to  be  desired  in"  the  national,  as  well  as  in  the 
shareholders',  interests  that  the  present  state  of  uncertainty 
should  be  cleared  up  as  soon  as  possible.  It  is  out  of  the 
question  to  get  the  best  results  from  the  railwavs  under 
present  conditions,  and  I  know  that  Pir  Eric  Geddes  is  fully 
alive  to  this.  A  long  step  in  the  right  direction,  but  admit- 
tedly not  a  final  one.  was  taken  when  the  increased  goods 
rates  were  nut  in  force  on  .lanuary  15.  It  would  have 
been  well  if  this  action  had  be.-n  taken  earlier,  since  the 
need  for  re.storing  the  railways  to  a  sound  commercial  basis 
was  urgent.  Moreover,  the"  failure  to  raise  railway  rates 
to  something  like  a  parity  with  shipping  rates  has  added 
to  our  working  difficulties  by  throwing  upon  the  railways 
»  larsre  quantity  of  traffic  which  under  normal  conditions 
would  have  been  shipped  by  coa-tinL'  steamers.  The  Govern- 
ment has  lately  tri^d  to  minimise  this  tenHencv  bv  subsidising 
shipments  bv  coasters,  but  this  has  only  partially  met  the 
difficulty.  The  correct  remedy  is  that  which  has  now  been 
adopted — to  charge  for  railway  transport  rates  which  bear 
a  reasonable  relation  to  working  costs. 

The  question  of  the  charging  jjowers  of  the  railways  is 
most  urgent  at  the  present  juncture.     In  the  event  of  State 


purchase  the  Minister  of  Transport  must  have  power  to 
charge  such  rates  and  fares  as  will  preclude  the  railways 
from  becoming  a  burden  on  the  taxpayer.  Should  the  rail- 
ways, on  the  other  hand,  be  restored  to  the  companies  at 
the  close  of  the  period  of  control,  they  should  be  freed 
from  tiie  obligation  to  work  under  fixed  maximum  charges. 
Whether  the  railways  are  destined  in  the  future  to  become 
the  property  of  the  State,  to  be  controlled  by  the  State  in 
consideration  of  some  form  of  guarantee  of  net  revenue,  or 
to  be  returned  to  the  proprietors,  it  is  essential  that  their 
charging  powers  should,  as  soon  as  possible,  be  given  greater 
elasticity  than  tliey  have  had  in  the  past.  When  the  earning 
power  of  commercial  undertakings  is  strictly  limited  by  Act 
of  Parliament  a  tendency  to  defer  increase  of  working  costs 
naturally  follows,  and  Parliament  must  take  the  responsi- 
bility for  a  large  proportion  of  railway  companies'  difficulties 
with  Labour.  Parliament  to  some  extent  realised  this  fact, 
and  in  January  1913  passed  an  Act  to  enable  railway  com- 
panies to  increase  rates  to  meet  increased  labour  costs,  but 
that  Act  has  proved  wholly  ineffective  in  the  situation  which 
has  arisen.  As  soon  as  it  was  passed  the  railway  companies 
announced  an  increase  of  4%  in  the  goods  rates,  but  that 
increase  has  not  even  at  this  day — seven  years  later — become 
fully  operative.  Its  justice  was  disputed  by  some  traders, 
and  judgment  has  not  yet  been  delivered  in  the  law  case 
which  was  required  to  settle  the  dispute.  It  is  certain  that 
labour  conditions  and  costs  have  not  yet  finally  i cached 
stability,  and  if  railway  management  is  to  be  efficient  it 
must  be  able  to  adapt  its  charges  to  the  varying  conditions, 
and  ensure  prompt  sett'ement.  Conditions  which  lead  to 
accounts  remaining  unsettled  for  seven  years  are  intolerable. 
It  should  be  remembered  that  Parliament  adopted  the  policy 
of  strictly  limiting  railway  charges  at  a  time  when  railways, 
with  the  exception  of  canal  competition,  had  a  practical 
monopoly  of  inland  transport.  That  time  has  passed,  and 
ii  may  well  be  worth  consideration  whether  road  competition 
does  not  now  form  such  an  adequate  safeguard  as  to  point 
to  the  desirability  of  abolishing  Parliamentary  limitation  of 
charges. 

The  resolutions  adopting  the  report  and  accounts  and 
declarin?  the  dividend  were  moved  by  the  Chairman,  seconded 
by  the  Deputy-Chairman  (Sir  .John  Field  Beale.  K.B.E.), 
and  carried  unanimously.  The  retiring  directors,  Mr.  Douglas 
Vickevs,  M.P..  Sir  W.  Guy  Granet,  and  Pir  ,Tnhn  Field  Beale, 
K.B. E..  and  the  retiring  auditor.  Mr.  Gerald  Marsh,  were 
re-elected;  and  the  Audit  Committee  was  re-appointed.  A 
lesolutiin.  proposed  bv  Lieut. -Colonel  R.  E.  Martin.  C.M.G., 
and  seconded  by  Major  R.  S.  E.  Doll,  placing  £1.000  at  the 
disposal  of  the  directors  to  enab'e  them  to  commission  some 
eminent  artist  to  paint  the  portrait  of  the  late  Chairman, 
was  unanimously  adopted. 

A  special  general  meeting  was  subsequently  held,  at  which 
approval  was  given  to  various   Bills  now  before  Parliament. 

The  proceedings  closed  with  a  cordial  vote  of  thanks  to 
the  Chairman  and  directors. 


METROPOLITAN  DISTRICT  RAILWAY  COMPANY. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
February  19  at  Caxton  Hall,  Westminster,  the  Right  Hon. 
iMi-d  Ashfield,  the  Chairman  and  Managing  Director,  pre- 
siding. 

The  Assistant  Secretary  (Mr.  J.  L.  B.  Lindsay)  read  the 
notice  convening  the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
acTOunts.  .said  that  the  net  result  of  the  year's  operations 
was  that  the  Comjianv  had  received  out  of  the  common  fund 
the  sum  of  £59,566.  and  adding  to  that  £21.332.  the  balance 
from  last  year,  there  was  a  total  of  £80,898.  After  paying 
a  tota"  dividend  of  4%  on  the  Second  Preference  stock  there 
was  £22.098  to  be  carried  forward.  The  dividend  was  1% 
less  than  last  year,  and  eou'.d  hardly  be  regarded  as  satis- 
factory. Aftei  giving  details  of  the  results  of  the  opera- 
tions of  the  other  four  companies  contributing  to  the  common 
fund,  and  pointing  out  that  the  London  General  Omnibus 
Company  had  made  an  actual  loss  of  £424.003,  he  said  that 
in  one  or  two  quarters,  perhap.s  not  disinterested,  he  had 
heard  the  arrangement  between  tlie  five  companies  described 
as  "  an  unholy  alliance."  and  it  was  urged  that  the  result 
of  the  arrangement  was  harmful  to  the  interests  of  the  travel- 
ling pub  ic.  He  ventured  to  disagree.  The  object  of  the 
arrangement  was  to  give  temporary  assistance  to  any  one  of 
the  companies  which  might  meet  with  a  period  of  adversity, 
and  he  claimed  that  the  results  of  the  arrangement  showed 
that  if  it  were  brought  to  an  end  it  would  not  be  tn  the 
advantage  of  the  Public,  of  the  employees,  or  of  the  share- 
lio'ders.  He  was  not  quite  certain  that  it  would  lead  to  any 
subst.intial  withdrawal  of  anv  form  of  transport  in  London, 
Init  what  he  suggested  was  that  the  public  were  asking  for 
more  and_  imnroved  =er\-ices,  and  not  the  withdrawal  of  any 
of  the  existing  facilities.  If  they  took  the  aggregate  result* 
of  the  operation  of  those  five  companies,  they  found  there 
was  a  balance  avni'ah'e  for  the  common  fund  of  £496,38'/, 
or  less  by  £135.305  than  a  year  ago.  That  unfortunate  result 
arose  out  of  the  enoriiously  increased  cost  of  working,  and 
the  balance  of  £496,587  represented  a  return  of  no  more  than 
2.47%    on  the  capital   involved. 
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An  Impossible  Situation. 

In  considering  these  figures,  however,  they  had  also  to 
take  into  calculation  certain  facts.  Deducting  from  the  gross 
revenue  the  amount  of  the  Government  subsidy,  and  adding 
to  the  working  expenses  the  amount  that  must  be  added  to 
meet  the  depreciated  value  of  the  rolling-stock,  which  had 
not  been  done  by  any  of  these  undertakings  for  several  years, 
on  the  actual  working  alone,  without  any  provision  whatever 
for  dividends,  there  would  have  been  a  loss  last  year  of 
£139.415.  If  they  were  to  assume  the  very  modest  return 
of  4%  upon  the  Ordinary  capital  of  the  five  undertakings, 
then  the  actual  short-fall  for  1919  would  have  been 
£1,274,629.  He  could  give  the  stockholders  a  further  illus- 
tration of  the  seriousness  of  the  whole  situation.  On  each 
passenger  there  had  been  an  actual  loss  of  .Olti.,  and  if  they 
had  regard  to  the  necessity  for  making  adequate  allowance 
for  depreciation  and  for  the  increased  cost  of  all  equipment, 
and  were  further  to  consider  the  interests  of  the  shareho'ders 
and  assume  a  modest  return  of  4"/.  then  the  actual  loss 
during  the  .year  under  review  would  have  been  .38rf.  per 
passenger.  The  e.x-p'.anation  of  the  lo.ss  was  that  labour 
costs  had  increased  since  the  War  by  175%,  the  price  of  coal 
by  182%,  and  the  price  of  petrol  by' 280%.  Puch  an  increase 
in  expenditure  could  only  be  met  by  a  corresponding  advance 
in  fares,  and  he  might  add  that  the  full  extent  of  the  advance 
in  costs  was  only  being  fe't  this  year,  while  applications  for 
further  advances  on  pay  had  alread.y  been  made. 

Appeal  to  ParJiament :  Discriminatory  Fares. 

Recognising  that  the  position  could  not  continue,  reluc- 
tant as  they  were,  there  had  been  no  alternative  but  to  make 
an  appeal  to  Parliament  for  relief,  with  the  resu't  that  a 
Bill  had  been  promoted  seeking  power  to  increase  the  maxi- 
mum charges  which  might  be  made  by  the  railway  com- 
panies and  to  abolish  what  were  known  as  the  workmen's 
fares.  There  appeared  to  be  an  impression  in  the  minds  of 
some  people  that  what  was  meant  by  power  to  increase  the 
maximum  charge  was  that  the  actual  fares  charged  to  the 
public  would  be  the  maximum,  but  he  could  assure  them 
that,  just  as  that  had  never  been  done  in  the  past,  so  in 
future  it  would  not  be  the  policy  to  charge  maximum  rates. 
They  were  asking  for  wide  powers  to  cover  contingencies, 
but  their  object  was  to  make  only  such  a  charge  to  the  public 
as  would  secure  sufficient  revenue  to  pay  the  actual  working 
expenses  and  give  a  fair  return  on  the  capital.  If  the  com- 
panies were  mistrusted  he  would  suggest  that  an  arrange- 
ment could  be  come  to  by  attaching  conditions  to  the  Bill 
vjhich  would  make  it  quite  certain  that  the  fares  charged  by 
the  companies  would  l>e  only  such  as  would  secure  revenue 
for  the  actual  needs  of  the  undertaking  on  the  lines  he  had 
indicated.  As  to  the  question  of  workmen's  fares,  he  sug- 
gested that  it  .should  not  be  the  responsibility  of  the  com- 
panies to  determine  whether  or  not  any  particular  section 
of  the  community  should  be  carried  at  the  expense  of 
another  section. 

Mr.  H.  A.  Vernet  seconded  the  motion. 

Sir  Robert  Perks  remarked  that  the  board  were  now  pro- 
ceeding to  carry  out  the  policy  which  he  had  been  advocat- 
ing for  many  years. 

The  report  w.is  unanimously  adopted,  and  at  a  special 
meeting  the  Company's  Bills  before  Parliament  were  unani- 
mously  approved. 

CITY  AND  SOOTH  LONDON  RAILWAY  CO.,  LTD; 

The  ordinary  general  meeting  of  this  Company  was  held  at 
Caxton  Hall,  Westminster,  S.W.,  on  February  20.  the  Right 
Hon.  Lord  A.shfield,  Chairman  and  Managing  Director,  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  with  regard  to  the  results  of  the  year's 
working  of  the  Company,  he  was  sorry  they  were  not  more 
satisfactory.  There  had  been  an  increase  in  the  gross  receipts, 
and,  on  the  other  hand,  an  increase  in  the  working  expenses, 
which  had  considerably  more  than  ab-sorbed  the  whole  of  the 
increase  in  the  earnings.  The  result  was  that  there  was  a 
deficiency  of  £12.342,  which  had  to  be  met  out  of  the 
Common  Fund.  In  addition,  the  Company  had  received 
£29.783  out  of  the  Common  Fund,  out  of  which  an  interim 
dividend  of  1%  upon  the  Consolidated  Ordinary  stock  was 
paid,  amounting  to  £14.800.  It  was  suggested  that  a  final 
dividend  of  1%  should  be  paid,  absorbing  another  £14.800, 
which,  together  with  the  balance  brought  forward  from  last 
year's  accounts,  would  leave  a  balance  of  £24,750.  The  direc- 
tors recnnimend  that  out  of  this  sum  a  special  reserve  of 
£5,000  should  bo  taken,  leaving  a  balance  of  £19,750  to  b<' 
carrifd  forward  into  next  year's  accounts.  This  was  £4.817 
less  than  v/na  brought  into  the  accounts  for  the  year  under 
review.  Obviously  this  could  only  be  regarded  as  unsatis- 
factory. It  niu^'t  be  borne  in  mind,  so  far  as  this  under- 
taking was  conceine'I — and  he  was  sure  that  the  passengers 
who  used  the  railway  would  agree — that  it  had  practically 
reached  the  point  of  saturation.       Aside  from  any  benefits 


wiiich  might  be  obtained  from  increased  fares,  it  was  very 
unlikely  that  any  substantial  improvement  could  be  effected 
in  their  earnings  through  any  increase  in  the  passengers 
carried 

After  dealing  with  the  capital  account  anid  pointing  out 
the  necessity  to  spend  over  two  millions  in  improvements 
and  extensions  which  were  in  contemplation,  but  were  little 
ikely  to  be  carried  out  until  the  financial  position  of  the 
undertiikings  improved,  the  Chairman  went  on  to  speak  of 
the  operating  results  of  the  Associated  Companies.  The 
London  Omnibus  Company,  he  said,  was  the  Cinderella  of 
the  group,  and  had  sustained  very  heavy  losses  during  the 
year,  Th.it  loss  had,  of  course,  affected  the  results  of  the 
City  and  South  London.  The  gross  earnings  of  the  five  com- 
panies amounted  to  £10,240,469;  and  the  expcr.-^es  absorbed 
£9,744,082,  leaving  a  balance  of  only  £496,387,  which  was 
the  whole  sum  available  for  the  payment  of  dividends  upon, 
a  capita!  totalling  over  twenty  millions,  and  secured  a  return 
of  less  than  2^%.  Omitting  the  Government  subsidy  and 
making  an  allowance  for  depreciation,  the  companies  worked 
,-it  an  ^actual  loss.  Adding  to  that  the  moderate  return  of 
4%  on  the  Capital  used,  the  actual  loss  would  be  £1,274.629. 
Obviously  some  way  must  be  found  by  which  relief  could  be 
obtained,  and  an  adequate  revenue  secured,  so  that  the 
undertaking  might  be  able  to  obtain  suf}icien,t  money  to  pay 
their  working  costs  and  secure  to  the  shareholders  a  reason- 
able return  upon  the  money  invested. 

The  Appeal  to  Parliament. 

The  directors,  recognising  the  extreme  gravity  of  the 
position,  had,  in  connection  with  the  Associated  Railway  Com- 
panies, promoted  a  Bill  in  the  pres.?nt  session  of  Parliament 
which  .sought  to  obtain  ]X>wers  to  charge  increased  fares,  the 
abolition  of  workmen's  fares,  and  some  relief  against  passen- 
ger duty  should  these  increased  fares  be  a'.lowed.  This  Com- 
pany was  in  an  advantageous  position  as  far  as  legislation  was 
concerned,  because  in  1890  they  secured  the  very  powers 
which  were  now  being  asked  for  on  behalf  of  the  other 
three  raihvay  companies — the  Jletropo'.itan  District,  the 
London  Electric,  and  the  Central  London  Railway.  The  par- 
ticular interest  this  Company  had  in  the  promotion  of  the 
present  Bill  was  the  abolition  of  workmen's  fares  and  an 
abatement  of  the  passenger  duty.  The  abolition  of  work- 
men's fares  raised  important  social  and  economic  questions 
which  would  have  to  be  settled  by  Parliament.  Workmen"* 
fares  were  upon  a  fixed  basis  set  forth  in  the  Act  of  Parlia- 
ment. Although  this  Company  had  had  •  the  r'igbt  sub- 
stantially to  increase  their  fares  beyond  what  were  being 
charged  at  the  present  time,  they  had  not  attempted  to  abuse 
the  privilege  wliich  Parliament  had  conferred  upon  them. 
It  had  been  the  deliberate  policy  in  the  past  to  afford  to 
the  public  the  best  possible  service  at  the  lowest  possible 
fare.  The  present  condition  of  affairs  could  not  go  on 
longer  ;  some  change  must  be  made  in  the  revenue  or  there 
would  be  no  hojie  for  the  Company  in  the  future  so  long 
as  high  prices  (jrevailed  and  high  wages  had  to  be  paid.  So 
far  .as  the  workmen's  farea  were  concerned,  the  directors 
inclined  to  the  view  that  this  old  arrangement  of  securing 
to  a  crivileged  few  the  right  of  riding  at  low  fares  should 
pot  l>e  continued.  It  was  not  a  privilege  conferred  upon 
all  working  people,  but  only  on  those  who  travelled  to  their 
work  before  eight  o'clock.  If  a  selected  number  of  pas.sen- 
gers  was  privileged  to  ride  at  a  fare  less  than  the  cost, 
the  deficit  must  be  met  by  an  increased  charge  upon  the 
other  nassengers,  or.  alternatively.  mii.=t  take  the  form  of  a 
subsidv  from  the  Government.  Whether  the  country  was 
prepared  to  accept  such  a  solution  was  a  matter  they  must 
leave  to  Parliament  to  determine.  They  had  no  wish  to 
demand  from  the  public  more  than  was  reasonable,  and  they 
wanted  the  general  public  to  recognise  that  they  were  a 
partner  in  this  great  enterprise.  If  they  could  establish 
that  close  and  frifndly  relation  with  the  public,  then  no 
doubt  they  would  be  '  forsriven  for  the  inadequate  service 
whif'h  had   been   rendered  of  late. 

Mr.  C.  S.  Grenfell  seconded  the  motion,  which  was  unani- 
mously adopted,  the  retiring  directors  and  ihe  auditors  were 
re-e'ected,  and  the  Company's  Bill  in  Parliament  was  ap- 
proved. 

LONDON  ELECTRIC  RAILWAYS  COMPANY. 

An  ordinary  general  meeting  of  this  t^ompanv  was  held  on 
February  19  at  Caxton  Hall,  Westminster,  The  Rt.  Hon. 
Lord    Ashfield,  Chairman   and   Managing  Director,  presiding. 

The  Assistant  Secretary  (Mr.  .1.  L.  B.  Lindsay)  having 
read    the   notice   convening   the    meeting, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  with  regard  to  t.he  results  of  the  year 
under  review  the  gross  receipts  showed  an  increase  of 
£261,495,  but  the  expenses  had  advanced  by  £244  308,  and 
they  were  able  to  pay  a  final  dividend  on  the  Ordin.iry  shares 
of  ?,%,  making  1|°/  for  the  .year,  as  compared  with  2%  for 
1918.  He  <lid  not  imagine  that  anyI>ody  could  regard  that 
n.i  a  satisfactory  result.  With  regard  to  can'tal  expenditure 
during  the  year,  they  had  found  it  necessary  to  engage  in 
certain  cnmiiiitmcnts  of  a  (■iib'itantin!  character.  The  direc- 
tors hnci  aulliorised  the  purchase  of  40  new  carriages,  cost- 
ing £117.700.  There  was  real  need  for  improved  services, 
and  that  was  why  th.it  expenditure  had  been  authorised.     It 
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was  interesting  to  note  that 'those  carriages  had  cost  240% 
more  than  they  would  have  cost  in  1913.  In  addition,  they 
had  spent  £28,000  in  equipping  lifts  with  what  was  known 
as  "  landing  control."  whereby  the  lifts  could  be  worked 
without  having  an  attendant  travelling  in  each  lift.  They 
had  also  spent  £24,200  for  steel  linings  in  tunnels.  There 
were  other  iniprovemente  of  a  much  more  substantial  char- 
acter and  hardly  less  needful  than  those  just  described,  but 
they  had  to  be  held  in  abeyance,  in  view  of  the  very  unsatis- 
factory financial  results  from  the  operation  of  the  lines.  He 
referred  particularly  to  the  proposed  connecting  railway  at 
Camden  Town,  which  woiild  permit  the  introduction  of  a 
through  ser\dce  from  the  Hampetead  and  Highgate  Railway 
to  the  City  and  South  London  Railway,  necessitating  the 
reconstruction  and  re-equipment  of  the  latter.  That  was  a 
much-needed  additional  facility  to  the  traffic  of  London,  but 
it  was  impossible  to   proceed   with  it  at  present. 

Results  of  Associated  Companies. 

The  results  of  the  operation  of  the  four  Comjwnies  with 
which  they  were  associated  were  then  dealt  witJi  by  the 
Chairman  in  detail.  He  said  that  the  Central  London  and 
the  London  Electric  were  the  only  two  which  showed  any 
improvement  in  earnings,  and  that  improvement  was  very 
meagre.  The  London  General  Omnibus  had  had  a  very  un- 
fortunate year,  the  actual  loss  incurred  by  it  being  £424.003. 
it  having  failed  to  .secure  sufficient  revenue  to  meet  its  actual 
expenses.  The  total  aggregate  gross  receipts  of  the  four 
Companies,  including  the  Government  pavment,  amoiinted 
to  £10.240,469,  au  increase  of  £2,497.018  over  1918;  but 
the  expenses,  including  interest  and  other  fixed  chiirges.  &c.. 
amounted  to  £9.744.082,  an  increase  of  £2,632.321.  in  other 
words,  the  increase  in  expenses  during  the  year  had  been 
greater  than  the-  increase  in  revenue.  There  was  only 
£496,357  available  for  the  pajTnent  of  dividends  on  a  total 
capital  of  £20,113.420.  representing  2.47%.  That  was  a  veiT 
imsatisfactory  return.  Their  minds  were  directed  vpry 
anxiously  toAvards  the  right  to  increase  their  present  rates 
of  fares.  The  payment  from  the  Government  must  be  wiped 
away.  Increased  revenue  from  passengers  must  take'  its 
place.  Again,  they  had  not  been  able  last  year  to  lay  aside 
money  sufficient  to  meet  the  depreciated  value  of  the  rolling- 
stock  and  equipment.  In  fact,  if  proper  allowanie  were 
made  for  that,  for  the  last  five  years  their  earnings  failed 
to  meet  actual  working  expenses  without  allowing  any  margin 
for  dividends. 

Fares  Not  on  Paying  Basis. 

Fares  paid  by  the  passengers  failed  to  meet  the  actual 
expense  of  carrj'ing  them.  To  meet  depreciation  and  to  pay 
4%  to  the  shareholders  the  cost  per  passenger  worked  out 
at  2.42rf.  per  passenger,  as  against  the  actual  receipt  of  2.04rf, 
He  could  quite  understand  people  asking  why  that  was  so 
in  view  of  the  vast  number  of  people  carried  and  the  crowded 
carriages.  It  must  be  realised  how  enormously  expenditure 
had  advanced.  It  was  not  that  they  had  been  extravagant 
in  ad,ministration.  Labour  costs  had  increased  173%  since 
the  War  began,  coal  182%.  and  petrol  280%.  Unfortunately, 
the  ratio  of  working  expenses  to  gro.«s  receipts  for  1920  was 
even  higher  than  was  the  case  for  1919.  Tliey  were  con- 
fronted witli  a  further  demand  for  increased  wages  by 
omnibus  em))!oyees  to  the  extent  of  10.».  a  week,  whilst  "a 
large  section  of  their  railwaymen  had  been  exempted  from 
the  recent  settlement  entered  into  between  the  Government 
and  the  controlled  railways,  and  they  were  demanding  that 
benefit,  and  it  was  difficult  ,to  argue  that  they  should  not  have 
it.  That  meant  approximately  5.5.  a  week.  "  Where  were  the 
Companies  going  to  find  the  money  ?  The  answer  was  simple. 
There  was  only  one  source  from  which  they  could  obtain 
increased  revenue,  and  that  was  the  passengers  who  used  the 
railways.  They  did  not  desire  to  call  upon  the  Government 
for  a  subsidy.  The  passengers  shnn'd  be  able  to  afford  such 
a  fare  as  would  meet  the  actual  cost  of  operation,  plus  a  fair 
return  upon  the  money  invested.  He  was  not  prepared  to 
accept  the  thought  that  it  was  not  possible  for  the  people 
who  used  the  undertakings  to  pay  an  adequate  fare  in  return 
for  the  services  rendered  by  the  Companies.  They  were 
introducing  a  Bill  to  deal  with  that  question,  and  also  that 
of  workmen's  fares.  As  to  the  question  whether  it  was  fair 
for  one  section  of  the  public  to  travel  cheaper  than  the  rest, 
Parliament  must  decide. 

The  re))ort  and  accounts  were  adopted,  and  the  proposed 
Parliamentarv  Bill  was  sanctioned. 


CENTRAL  LONDON  RAILWAY  COMPANY. 

Thi;  ordinary  general  meeting  of  this  Company  was  held  on 
February  20  at  Caxton  Hall,  Westminster,  the  Riglit  Honour- 
able Lord  Ashfield  (Chairman  and  Managing  Director)  pre- 
siding. 

The  Chairman  ^aid  that  the  results  of  the  operations  of 
the  Company  for  the  past  year  had  shown  some  slight  im- 
provement as  compared  with  1918.  The  gross  receipts  showed 
an  increa.'te  of  £110.038.  and  expenses  an  increase  of  £65.524. 
The  amount  which  was  paid  into  the  Common  Fund  was 
£102,265.  and  the  amount  received  out  of  the  Common  Fund 


was  £99,278.  If  they  added  the  balance  from  last  year's 
accounts  they  arrived  at  a  total  of  £116,762.  The  interim 
dividend  on  £1,693,635  of  undivided  Ordinary  stock  and 
£653.182  of  Preferred  Ordinary  stock  at  2%  absorbed 
£45,936.  After  paying  the  final  dividends  on  the  undivided 
Ordinary  stock  of  li%,  making  3i%  for  the  year,  and  of 
2%  on  the  Preferred  Ordinary  stock,  making  4%  for  the 
year,  there  would  remain  a  balance  of  £31,358,  and  if,  in 
addition,  they  paid  a  dividend  of  3%  on  the  Deferred 
Ordinary  stock,  there  would  be  a  balance  to  carry  forward 
into  the  accounts  for  next  year  of  £11,762.  That  was  £5,722 
less  than  the  amount  brought  into  the  accounts. 

Parliamentary  Bills  Promoted. 

The  Chairman  then  dealt  with  the  position  of  the 
affiliated  companies,  and  pointed  out  that,  presuming  the  pay- 
ment of  a  dividend  at  the  rate  of  4%  on  the  Ordinary  shares, 
the  loss  for  the  year  1919  would  have  been  £1.274,629.  The 
directors  had,  in  consultation  with  the  directors  of  the  other 
railway  compjiiiies  with  which  this  undertaking  wa,s  affiliated, 
recognised  that  the  present  unsatisfactory  ]x)sition  could  not 
continue.  They  were  confronted  not  only,  with  the  exist- 
ing situation,  which  showed  that  their  undertakings  were 
operated  at  a  loss,  but  with  the  fact  that  during  the  present 
year  the  ratio  of  working  expenses  to  gross  receipts  was  much 
larger  than  it  was  in  1919.  There  were  further  demands  for 
increased  wages,  and  as  far  as  the  directors  coiikl  e-stimate 
the  situation,  there  seemed  every  reason  for  the  belief  that 
the  expenses  wou'.d  be  on  an  ascending  scale.  Recognising  that 
situation,  they  could  only  come  to  the  conclusion  that  they 
must  ask  Parliament  for  relief,  and  they  had  accordingly, 
in  agreement  with  the  directors  of  the  other  railway  com- 
panies, promoted  a  Bill  in  the  present  session  of  Parliament 
which  sought  powers  to  incre-ase  the  maximum  charges.  They 
were  also  promoting  another  Bill  during  the  present  session 
to  empow-er  the  Central  London  Railway  to  extend  its  system 
from  Shepherds  Bush  so  as  to  form  a  junction  with  the 
London  and  Soiith-Western  Railway.  If  that  jiinction  were 
made  it  would  be  ]iossiMe  to  run  a  through  -service  of  trains 
from  stations  on  the  Central  London  to  stations  on  the 
London  and  South  Western.  The  board  felt  that  that  was 
a  very  much  needed  public  improvement.  The  District  Rail- 
way, which  operated  on  the  same  territory,  was  over-taxed 
at  certain  hours  of  the  day,  and  if  this  Company  projected 
a  through  service  of  trains  on  to  the  South  Western,  it  should 
not  only  afford  relief  to  the  District,  but  should  in  addition 
attract  new  traffic.  When  the  extension  was  made  this 
railway  would  serve  a  very  wide  area  in  the  w^t  and 
south-western  parts  of  London.  The  Company  was  also  seek- 
ing powei-s  to  Iwrrow  £374.000  by.  the  issue  of  Debenture 
stock,  whilst  the  District  was  seeking  powers  to  l)orrow 
£1.500.000.  also  by  the  issue  of  Debenture  stock,  and  the 
proceeds  from  the  sale  of  those  stocks  were  to  be  u.sed  for 
general  purposes. 

Uniform  Fare  for  London. 

The  Chairman  then  reverled  to  the  question  of  fares. 
He  pointed  out  that  the  companies  already  had  powers  to 
increase  their  fares  so  far  as  the  ordinary  fares  were  con- 
cerned, but  there  were  other  instances  where  it  was  neces- 
sary to  have  w'ider  ]  owers.  They  were  only  following  the 
example  of  the  City  aud  .'■'outii  London  Railway,  which  had 
enjoved  those  privileges  for  some  30  years.  In  his  view  it 
seemed  desirable,  if  not  necessary,  that  all  the  transport- 
undertakings  in  London  should,  if  possible,  agree  upon  a 
unifoiTn  system  of  fares.  Workmen's  fares,  which  they 
proposed  to  abolish,  were  definitely  prescribed  in  Act-s  of 
Parliament,  and  it  was  not  jwssible  to  make  any  variation, 
certainly  not  in  an  upward  direction,  without  renewed 
powers.  If  Parliament  should  determine  that  a  special 
privilege  in  the  way  of  reduced  fares  should  be  given  to 
people  who  travelled  before  eisrht  o'clock  in  the  morning, 
there  were  onlv  two  alternatives  before  the  companies. 
Either  an  addition  would  have  to  be  made  to  the  ordinary 
fare^  to  meet  the  loss  of  carrying  those  passengers  or  a 
snb'iidy  would  have  to  be  made  by  the  Government.  Some 
criticisms  had  arisen  in  various  quarters  of  the  very  wide 
powers  which  would  be  conferred  upon  the  companies  by  this 
Bill.  If  Parliament  had  any  apprehension  on  that  score,  he 
suggej^ted  that  it  should  be  possible  to  establish  such 
machinery  ,as  would  secure  from  some  independent  tribunal  » 
determinatifpu  of  what  the  fares  should  be.  AU  the  com- 
panies asked  was  that  they  should  have  the  right  to  charge 
such  fares  as  would  secure  sufficient  revenue  to  meet  the 
working  expenses  and  a  reasonable  return  upon  the  caoitail 
invested.  He  was  quite  sure  that  when  Parliament  and  the 
public  fully  understood  the  position  they  would  realise  that 
it  could  not.  under  anv  circumstances,  be  their  intention, 
nor  would  it  be  possible  for  them,  to  charge  in  everv  in 
stnnce  up  to  the  maximum  rates  which  the  Bill  provided. 
When  it  was  recognised  that  the  increase  would  be  very  n"icM 
less  than  that  they  would  have  no  difficulty  in  satisf\iii'l 
Parliament  and  the  public  that  their  demand  was  not  jii!'!. 
but  one  that  the  public  could  well  afford  to  meet. 

The  resolution  approving  the  adoption  of  the  report  anrf 
accounts  was  unanimously  carried. 


Fel.niaiv   lil,    19:2().J 
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EILONDON  GENERAL  OMNIBUS  COMPANY.  LIMITED 

The  annual  general  meeting  of  this  Company  was  held  on 
February  20  at  Electric  Eailway  House,  Westminster.  Lord 
Asnneld  presided,  and  in  the  course  of  his  speech  said  : 
Dealing  with  the  operating  result-s  for  the  year,  the  gross 
receipts  amounted  to  £5,449,993,  an  increase  of  £1,585,610 
over  1918.  The  expenditure,  including  interest,  rentals, 
and  other  fixed  charges  and  reserves,  amounted  to  £5,873,996, 
an  increase  of  £2,001,711.  The  result  is  a  deficit,  to  be  met 
out  of  the  Common  Fund,  amounting  to  £424,003.  Through 
the  operation  of  the  Connnon  Fimd  your  Company  received, 
in  addition  to  this  deficit.  £158,844.  If  you  add  the  balance 
brought  foi-ward,  a  total  of  £219,774  is  arrived  at.  An 
interim  dividend  on  the  Ordinary  shares  was  paid  in  August 
last  of  4%,  free  of  income  tax,  and  it  is  recommended  that 
a  final  dividend  of  3%,  free  of  income  tax,  be  paid,  leaving 
to  be  caiTie<:l  forward  £59,726,  or  £1,204  less  than  a  year 
ago.  The  total  dividends  paid  during  the  year  will  thus 
amount  to  7%,  free  of  income  tax,  or  1%  less  than  in  1918. 

New  Type  ot  V abide. 

With  regard  to  capital  'expenditure,  for  freeholds  and 
leaseholds,  including  the  purchase  of  the  National  Steam 
Car  Company's  garages  at  Peckham  and  Putney,  and  for 
certain  miscellaneous  improvements,  a  total  expenditure  .of 
£84.382  was  incurred.  For  omnibuses  and  eqivipment  an 
expenditure  of  £316.504  was  incurred.  Further  commitments 
incurred  on  capital  account  amounted  to  £47,300.  In  addi- 
tion, an  order  has  been  placed  with  the  Associated  Equip- 
ment Company  for  500  "  K  "  type  omnibuses.  Very  thorough 
experiments  were  carried  out  during  the  year,  both  by  the 
Associated  Equipment  CNmipany  and  your  Company,'  with 
an  improved  type  of  omnibus.  The  object  to  be  attained 
was  increased  carrying  capacity  and  the  adoption  of  certain 
improvements  which  experience  with  'the  present  type  had 
suggested.  The  results  of  these  experiments  is  the  produc- 
tion of  what  is  known  as  the  "K  "  tj^pe  omnibus.  I  might 
add  that  this  omnibus  will  cost  about  twice  as  much  as  the 
present  type.  This  increased  cost  is  almost  entirely  due  to 
the  increased  costs  of  material  and  labour. 

Heavy  Working  Xo;s  Unavoidable. 

Although  the  gross  receipts  show  an  increase  of  £1,585.610, 
or  41%,  over  1918,  the  operating  expenses,  including  interest, 
rentals,  and  other  fixed  charges  and  reserves  for  depreciation 
and  renewal,  show  an  increase  of  £2,001,711,  or  52%.  The 
result  is  an  actual  loss  on  working  of  £416,101.  This  is  a 
very  heavy  loss,  and  unfortunately  reflects  a  very  serious 
change  in  the  fortunes  of  your  undertaking,  but  the  change 
is  due  entii-ely  to  circumstances  beyond  cur  control.  Wages 
liave  increased  by  183%  since  the  beginning  of  the  War;  the 
cost  of  petrol,  of  which  your  Company  used  roun(!ly  11  milliuii 
gallons  in  1919,  has  incre:ised  by  280%.  Your  directors  have 
had  under  consideration  various  schemes  \vhcrel)y  the  finan- 
cial position  of  your  undertaking  might  be  improved.  The 
improved  tx'JJei  of  omnibus  should,  through  its  increased 
carrj-ing  capacity,  effect  some  impro\-ements,  but  the  only 
real  solution  of  'he  problem  is  by  increasing  the  fares.  The 
railway  companies  associated  with  your  undertaking  are  also 
pfojiosing  to  meet  the  tituaticnt  by  increasing  the  fares,  and 
hav6  promoted  a  Bill  in  the  present  session  of  Parliament 
seeking  powei's  to  incrcise  th.'ir  maximum  powers  of  charge 
and  to  abolish  workmen's  fares.  Your  Company  is  imder  no 
restrictions  as  regards  fi'ivs.  It  could,  at  once,  increase  tlie 
present  rates  of  fares,  but  ^our  direv:tors  have  thought  it 
advisable  to  withhold  ta.king  action  in  that  direction,  with 
the  hope  and  e.vpectation  that,  .is  a  result  of  the  Bill  to 
which  I  have  referred,  such  actirn  will  be  taken  by  Par- 
liament as  wilj  secure  tho  establishment  of  some  sort  ot 
machinery  for  dealing  with  this  vexed  question  of  fares, 
which  n;ill,  through  its  operation,  secure  the  establishment 
of  such  rate  of  fares  as  will  provide  the  companies  with  the 
neces.sary  r';\enu..\  It  is  vei-y  ■lesiral)Ie  that  tip.'  fai-es  charged 
by  the  different  tran.-sport  inrlj'.takings  in  London  .should  l>e 
as  nearly  alike  as  pos'^ible,  and  it  is  with  the  hupe  that  this 
will  be  acconifilished  that  your  directors  have  not,  up  to  the 
(resent  moment,  ac:ted  independently,  and  increased  the  fares 
on  the  on'iiibuses. 

The  history  of  the  omnibus  companies  in  London  shows 
con«iderx')le  fluctuations  m  :ti  financial  prosperity.  It  ha-s 
had  mauy  ups  and  downs.  We  ara  now  going  through  a 
period  of  adversity,  I  ut  with  the  more  clficient  vehicle  and 
liy  iixercining  every  possible  economy,  and  by  adjusting  f.nres 
up  to  their  proper  economic  level,  I  am  hopeful  that  wc  shall 
pull  through  .successfully.  In  conclusion,  I  should  like  to 
say  just  a  word  about  the  officers  and  eni])loyees.  They  have 
carried  on  the  .services  under  unprecedented  difficulties.  A 
large  nnmlier  of  omnibuses  were  withdrawn  for  War  service. 
and  severe  restrictions  were  placed  upon  the  supjily  of  repair 
parts  for  those  remaining  in  service.  A  numb<T  of  the 
vehicles  ii.sed  during  the  War  have  been  returned,  and  arc 
again  in  London  service.  The  juiblic  and  ourselves  owe  to 
them  our  gratitude  for  what  they  did.  Puring  the  year  it 
has  been  possible  to  juit  into  service  581  addition.il  omnibuses, 
and,  unles.s  something  unforeseen  develops,  the  new  type 
of  omnibim  will  s<Mni  be  seen  in  large  nninWrs  on  the  streets. 

'I  he  report  was   iiimni'i.uii.my  adiptcd. 


PORT  TALBOT  RAILWAY  AND  DOCKS  COMPANY. 

The  ordinary  general  meeting  of  the  proprietors  of  the 
above-named  Company  was  held  on  February  18  at  the  Great 
Western  Royal  Hotel,  Paddingtou,  London,  W.,  Colonel 
Sir  J.  R.  Wright,  Bart.  (Chairman  of  the  Company,), 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  revenue  accounts  closely 
follow  those  of  the  previous  year,  the  sum  remaining  after 
the  provision  for  all  fixed  charges  being  £85.021,  as  com- 
pared with  £84,858.  This  permits  of  dividends  being  paid 
on  the  Ordinary  and  Preference  shares  of  9%  and  the  usual 
4%  respectively,  and  leaves  a  balance  of  £4.321. 

Lccal  Prospects. 

We  are  very  busy  at  Port  Talbot.  Shipping  is  on  the 
increase.  The  completion  of  the  blast-furnaces  has  been  un- 
avoidably delayed,  but  these  works  will  very  soon  commence 
operations.  The  ei'ection  of  new  and  large  patent  fuel  works 
has  been  put  in  hand.  Colliery  developments  are  progressing 
actively,  and  things  generally  look  quite  bright  for  your 
undertaking. 

Sir  Thomas  E.  Watson,  Bart.,  seconded  the  resolution, 
which  was  carried  unanimously. 

The  Chairman  next  proposed  :  "  That  dividends  at  the 
rate  ot  4%  per  annum  for  the  half-year  on  the  Preference 
shares,  and  9%  per  annum  for  the  half-year  on  the  Ordinary 
shares  be  paid,  less  income  tax  at  5;!.  in  the  £,  making,  witli 
the  interim  dividend  already  paid  in  August  last,  4%  and 
9%  for  1919." 

Rlr.  S.  H.  Bya.ss  seconded  the  resolution,  which  was 
unanimously  agreed  to. 

The  retiring  directors  having  been  unanimously  re-elected, 
it  was  moved  and  seconde<l,  and  unanimously  approved,  that 
the  sum  of  £3.000  be  voted  to  the  fund  outlined  by  the 
Chairman  for  the  benefit  of  old  members  of  the  staff. 

The  retiring  auditor,  Mr.  F.  Lindsay  Fisher,  F.C.A.,  was 
unanimously  re-elected. 


ISLE  OF  WIGHT  RAILWAY  COMPANY. 

The  ordinai-y  general  meeting  of  this  Company  was  held  on 
February  18  at  the  Cannon  Street  Hotel,  London.  Mr.  Percy 
W.  Gilbert  presided. 

The  Chairman  said  :  The  total  receipts  from  railway  work- 
ing a.moiuited  to  £69,873,  and  the  working  expenses  to 
£48,886,  leaving  a  net  receipt  from  railway  working  of 
£20,987,  to  which  must  be  added  £2,619  receipts  from  rents, 
tolls,  &c.,  making  a  total  net  income  of  £25.505,  practically 
the  same  figure  as  in  1918.  The  balance  brought  in  from 
the  last  account  is  £2,212,  and  adding  this  to  the  £23,605, 
we  have  a  total  of  £25,818.  Out  of  this  has  been  paid 
£8.514  for  interest  on  Debenture  stock  and  other  fixed 
charges,  and  £6.550  for  intprijn  dividends,  and  we  are  to-day 
recommending  that  final  dividends  be  declared  of  2%  on 
the  Preference  and  2%  on  the  Preferred  Converted  Ordinary, 
making  each  of  these  stocks  4%  for  the  year.  We  also  re- 
commend that  a  final  dividend  of  1|%  be  paid  on  tlie  De- 
ferred Cionve'rted  Ordinan'  stock,  making,  with  the  |% 
interim  dividend  paid  on  August  22,  2|%  for  the  year. 

Improved  Holiday  Facilities. 

The  se-ison  of  1919  proved  to  be  an  exceptionally  good 
one,  the  number  of  passengers  conveyed,  exclusive  of  naval 
and  military  traffic,  being  1,147,000,  as  against  894,472  in 
1918.  The  result  would  have  been  even  more  satisfactory 
but  for  the  mifortunate  strike  in  the  autumn,  which  had  a 
very  bad  effect  on  the  island  resorts.  The  improved  fast 
ser%'ices  provided  by  the  London  and  South- Western  and 
London  Brighton  and  South  Co;ist  Railway  Companies 
l>etwee.n  London  and  Portsmouth  were  greatly  appreciated 
by  the  public,  and  I  think  we  may  also  look  forward  to  a 
greatly  improved  boat  service  between  Portsmouth  and  Rydo 
cluring  the  coming  season.  There  has  btven  a  large  iucreiise  in 
the  expenses,  which  have  risen  from  £34,942  in  1918  to 
£48,886  in  1919.  This  increase  is  the  result  of  the  conces- 
sions granted  by  the  Government  in  the  wages  and  reduced 
hours  of  duty  under  the  agreement  enterixl  into  between 
Uiem  and  the  Unions,  and  the  high  cost  of  all  materials. 
State  control  of  the  niilways  and  tlie  guaranteed  agreement 
with  the  Government  are  continued  by  the  Ministi-y  of 
Transport  Act,  1919,  for  a  period  of  two  years  from  August  15 
last,  but  what  will  Jiappen  after  the  expiration  of  that  time 
will' entirclv  depend  on  the  policy  of  the  Government.  At 
a  previous  meeting  I  made  reference  to  the  growth  of  sand 
which,  from  circumstances  beyond  our  control  and  attribut- 
able entirely  to  the  War,  h.is  arisen  in  our  harbour  at  St. 
Helens,  anil' which  has  interfered  with  its  free  use  liy  colliers 
and  other  craft.  A  survey  of  the  harbour  has  been  made 
by  Mr.  Abenwthy,  C.E.,  and  his  report  has  been  eubmitted 
to  the  .\dmifMlty,  with  an  apiilicatioii  for  the  acoumulalion 
to  bo  cleaned  away. 

The  report  was  unanimously  adopted  and  the  dividends 
declarefi. 
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GRAND  TKDNK  RAILWAY  COMPANY  OF  CANADA. 

A  SPECI.U.  genei'«l  meeting  of  this  Company  was  held  on 
iFebiuaiy  19  at  tlie  Cannon  Street  Hotel,  London,  E.G.,  for 
the  purpose  of  considering  and,  if  approved,  of  ratifying  an 
Agreement  between  His  Jlajesty  the  King,  represented  by 
the  ilinister  of  Railways  and  Canals  of  Canada,  of  the  first 
part,  and  the  Company  of  the  second  part.  Sir  Alfred  W. 
Smithers,  M.P.,  Chairman  of  the  Company,  presidecl. 

The  Chairman,  in  moving  the  approval  of  the  Agreement. 
said  :  You  have  all  received  a  copy  of  the  Agreement  which 
tlie  board  have  arrived  at  with  the  Canadian  Govenunent. 
and  a  circular  explaining  as  concisely  as  possible  its  pro- 
risions  and  the  circumstances  amid  which  it  was  negotiated. 
It  now  only  remains  for  you  to  accept  it  to  become  law.  On 
my  return  from  Canada  we  submitted  the  Agreement  to  the 
committee  of  gentlemen  ■^^■hora  we  agreed  to  appoint  last 
]\Iarch  to  consult  with  the  board  on  behalf  of  the  share- 
holders, and  the  committee  approved  of  the  action  of  the 
board  in  making  the  Agreement,  and  I  take  this  opportunity 
of  thanking  those  gentlemen  on  your  behalf  and  on  behalf 
of  the  board  for  the  time  and  attention  they  so  kindly  gave 
to  the  matter.  I  have  on  many  previous  occasions  explained 
to  you  very  fully  our  relations  with  the  Canadian  Govern- 
ment. I  have  always  been  most  careful  to  express  myself 
with  regard  to  the  Canadian  Government  with  all  possible 
restraint ;  unfortunately,  the  bare  recital  of  our  case  is  suffi- 
cient to  cause  considerable  feeling. 

The  Canadian  Goveromeot's  Proposals. 

The  Grand  Trunk  is  the  pioneer  railway  of  Canada  :  it 
has  passed  through  all  the  many  vicissitudes  of  67  years, 
relying  entirely  upon  its  own  resources,  except  for  the  sum 
of  £3.000,000  advanced  by  the  Canadian  Government  about 
SO  years  ago  to  assist  in  building  the  line  to  Portland  Maine. 
in  order  to  funiish  Montreal  with  an  open  winter  port.  This 
assistance  of  £3.O00.COO  in  67  years  compares  with  about 
£70,000.000  received  from  the  Canadian  Government  by  the 
Canadian  Pacific  in  37  years,  and  about  £60,000,000  received 
by  the  Canadian  Northern  in  20  years. 

When  I  arrived  in  Canada  last  August  I  had  a  meeting, 
a  few  days  after  my  arrival,  with  Sir  Robert  Borden,  the 
Premjer.  and  a  few  days  after,  accompanied  by  Mr.  Howard 
G.  Ke'ijey,  our  President  in  Canada,  we  met  Sir  Robert 
Borden  again  with  several  of  his  colleagues.  The  Premier 
at  that  meeting  announced  that  the  Government  could  make 
no  further  advance  on  their  last  offer:  that  offer  was  con- 
veyed to  the  board,  on  behalf  of  the  Government,  in  a  letter 
dated  July  11,  1918,  from  the  Hon.  Arthur  IMeighen,  the 
]\rinister  of  the  Interior,  That  letter  provided  that  the 
Government  should  tiike  over  the  Grand  Trunk  Pacific  Rail- 
way and  branch  lines  and  the  Grand  Trunk  Railway  Com- 
pany, and  acquire  all  assets  and  a.'isume  all  obligations  of 
both  companies ;  that  the  Guaranteed  stoik  sliould  be  treated 
as  a  fixed  charge,  and  that  a  board  of  arbitrators  sliould 
be  a))ponited  to  determine  what  compensation  should  be 
awarded  to  the  First,  Second,  and  Third  Preference  and 
Ordniary  stoiks   on  the  takinsj  over  by  the   Government. 

I  was  then  faced  with  the  aUeriiative  of  allowing  the 
negotiations,  which  had  gone  on  for  18  months,  to  lapse,  or 
to  continue  them  on  the  basis  of  the  Government  offer.  Few- 
men  in  commercial  life  have.  I  think,  been  confronted  with 
a  greater  resiumsibilitv.  I  knew  there  were  influential  men 
in  Canada  who  thought  the  policy  the  Government  «h"-" 
pursue  was  to  let  us  alone,  and  that  the  weaker  we  became 
the  easier  we  could  be  dealt  with— thev  knew  we  were 
being  forced  by  the  Government  to  carrv  oi"i  under  impossible 
conditions!— conditions  over  which  we  had  absolutelv  no  con- 
trol. What  were  those  conditions?  That  we  should  meet 
every  order  issued  by  the  Canadian  Railway  War  Ro-.-^  >- 
increa.se  _  wages  by  immediate  compliance,  "notwithstanding 
that  no  increase  if  rates  to  meet  the  increased  expenses  w.-is 
allowed.  (Cries  of  "Shame!")  No  business  could  be 
earned  on  successfully  under  such  impossible  conditions.  I 
felt  we  were  powerless ;  we  were  being  held  up.  and  I  asked 
myself  wh,it  was  to  be  gained  by  waiting. 

Increased  Wages  Ordered :  Increased  Rates  Vetoed. 

It  is  a  startling  fact  that  we  should  feel  compelled  to 
advise  you  to  accept  the  Agreement  put  before  vou  to-day, 
when  we  have  just  come  to  the  end  of  a  year  in  which  the 
Grand  Trunk  Railway  Company  took  the"  largest  traffic  in 
its  Ixistory.  We  were  compelled  to  carry  the  traflic.  of 
course,  to  the  great  benefit  of  Csfiada.  but  we  could '  not 
obtain  sutfiriently  increased  freight  rates  to  enable  us  to 
<arry  that  traffic  on  a  remunerative  basis. 

In  1918  an  increase  of  freight  rates  was  granted  on  a 
great  portion  of  the  freight  carried— something  under  15% 
in  JIarch  and  something  under  25%  in  August.  Notwith- 
standing this,  owing  to  a  further  .serious  increase  of  wages 
being  ordered  by  the  Canadian  Railway  War  Boaid,  without 
any  corresponding  increase  in  rates,  "  there  was  an  actual 
decrease  in  net  profit  for  1918.  The  gross  traffic  for  1918 
amounted  to  £12,600.000.  as  coinpare<l  with  £9,800  000  in 
1917.  or  a  gross  increase  of  £2.700.000.  but  the  workiiK^ 
expenses  inci-eased  by  £2.900.000.  or  a  net  loss  of  £200,000 
fpr  1918.     (Cries  of  "  Shame.") 

In  1919,  the  accounts  of  which  are  not  vet  complete,  the 
"v^o^J^"r^^^^  "''^  estimated  at  £14,000,000,  as  against 
±-i<J,bO0,000  in  1918,  or  an  increase  of   £1,400.000.     Owing, 


I  however,  to  another  large  increase  in  wages  being  ordered 
by  the  Canadian  Railway  War  Board — again  without  any 
increase  in  rates — it  is  not  expected  there  will  be  any  increase 
in  net  profit,  and  consequently  the  Company  will  only  be 
able  to  meet  its  fixed  charges. 

In  each  of  the  three  years  1917,  1918,  and  1919,  in  conse- 
quence of  being  compelled  by  the  order  of  the  Canadian 
Railway  War  Board  to  grant  increased  wages  without  suffi- 
ciently increased  rates,  the  shareholders  lost  on  the  average 
at  lea"st  between  £1,250,000  and  £1,500,000  which  they  0Uf.'i:t 
to  have  received  in  dividends.     ("Shame.  ') 

Grand  Trunin  FaciSc  Liabilities. 

But,  it  may  be  urged,  on  behalf  of  the  Government,  that 
I  have  taken  no  account  of  our  Grand  Trunk  Pacific  liabilities. 
Well,  for  reasons  which  I  have  often  explained.  I  do  not  think 
it  is  fair  or  right  we  should  have  those  liabilities  forced  upon 
us  (Hear,  hear.)  Even  if  those  liabilities  had  been  en- 
forced, we  should  with  the  requisite  increase  of  freight  rates 
have  earned  sufficient  in  1916,  1917,  1918,  and  1919  to  have 
taken  care  of  our  Grand  Trunli  Pacific  liabilities.  It  is  true 
had  we  done  so  we  could  not  have  paid  the  dividend  on  thfr 
Preference  stocks,  but  we  should  have  retained  our  credit,  we 
should  have  been  a  going  concern  on  a  fair  commercial  basis, 
and  the  equity  in  all  future  developments  would  have  been 
ours.  It  must  be  remembered,  apart  from  what  I  have  to 
say  about  our  Cirand  Trunk  Pacific  liabilities,  that  we  took 
over  the  Grand  Trunk  Pacific  on  revenue  account  from 
January  1916.  In  the  first  complete  year  ending  June  30. 
1917,  the  net  income  of  tlie  Grand  Trunk  Pacific  was  £440.000.. 
and  in  the  year  ending  June  30.  1916..  the  net  income  was 
£400.000.  These  amounts,  added  to  what  the  Grand  Trunk 
ought  to  have  earned,  with  an  adequate  increase  of  rates, 
would  have  enabled  the  Grand  Trunk  to  provide  for  even  the 
Grand  Trunk  Pacific  liabilities  and  pay  the  interest  on  the 
guaranteed  stock.  But  all  these  net  earnings  on  the  Grand 
Trunk  Pacific  were  wiped  out  from  the  same  causes  as  they 
were  wiped  out  on  the  Grand  Trunk,  viz.,  the  orders  of  the 
Canadian  Railway  War  Board  to  increase  wages  on  the  Grand 
Trunk  Pacific  without  giving  increased  rates. 

I  now  come  to  the  serious  considerations  which  must  in 
all  justice  be  taken  into  account  when  considering  the  liabili- 
ties of  the  Grand  Trunk  for  the  Grand  Trunk  Pacific.  I 
said  in  my,  f,peech  on  March  21  last  :  The  late  Mr.  Hays 
originally  had  it  in  his  mind  to  build  the  Grand  Trunk  Pacific 
from  North  Bay  to  the  Pacific  Coast.  Had  this  project  been 
adhered  to.  not  a  mile  of  unnecessary  line  would  have  been 
constructed,  but  under  strong  political  pressure  it  was  decided 
to  extend  the  line  to  Quebec,  and  finally,  under  further  political 
])ressure,  to  Moncton,  the  junction  point  for  either  the  ports 
of  St.  John  or  Halifax.  The  line  from  ^loncton  to  Winnipeg 
was  to  be  constructed  by  the  Government,  to  be  known  as 
the  National  Transcontinental  Railway,  the  line  from  Wimii- 
l)eg  to  the  coast  was  to  be  known  as  the  Grand  Trunk  Pacific 
Railway,  to  be  constructed  by  the  joint  credit  of  the  Govern- 
ment and  the   Grand   Trunk  Railway. 

The  Acts  authorising  the  buildings  of  the  National  Trans- 
continental and  the  Grand  Trunk  Pacific  were  passed  in 
1903-04.  In  the  subsequent  years — and  this  is  very  important 
— the  Canadian  Pacific  Railway  was  allowed  to  build  branches 
and  extensions  right  into  the  new  territory,  the  Grand  Trunk 
Pacific  was  designed,  with  the  consent  and  at  the  desire  of 
the  Goyernraent,  to  serve,  but  the  Canadian  Northern  was 
only  allowed,  but  was  actually  subsidised  year  after  year  by 
the  Canadian  CJovernment  to  build  lines  competing  ana 
paralleling  the  Grand  Trunk  Pacific.  ("  Shame.")  This" 
eiiorinous  and  rapid  railway  building  had  the  effect  of  pro- 
ducing a  great  speculation  in  real  estate  in  Canada,  and  a 
great  increase  in  the  price  of  land,  all  railway  materials,  and 
in  the  cost  of  labour.  In  addition,  the  Govenmient  put  a 
duty,  on  steel  rails,  which  added  a  considerable  item  to  the 
cost.  The  result  w^is  an  enormous  increase  in  the  cost  of  the 
National  Transcontinental  and  of  the  Grand  Trunk  Pacific 
over  and  above  the  estimates  of  cost  when  the  projects  were 
ictrotluced  into  Parliament.  Owing  to  this  large  and  un- 
foreseen increase  in  the  cost  of  building  the  new  railways, 
the  Government  had  to  assist  the  Canadian  Northern  and 
the  Cirand  Trunk  Pacific  to  enable  them  to  complete  the  lines 
in  course  of  c-onstruction.  The  embarrassment  of  the  Canadian 
Northern  at  last  became  so  great  as  to  threaten  serious 
financial  consequences  in  Canada,  and  the  Government  decided 
to  take  the  property  over  by  iissuming  all  its  liabilities  and 
paying  18%,  for  $60,000,000  'of  its  Ordinary  stock. 
Traatment  of  C  Nf.R.  aod  G.T.P.  Contrasted. 

Our  contention  is  that  the  Grand  Trunk  Pacific  should,  at 
all  events,  be  treated  by  the  Government  with  the  same  con- 
sideration they  have  sho^yn  the  Caiwdian  Northern — (hear, 
hear) — which,  after  our  arrangement  with  the  Government, 
amounting  practically  to  a  partneisliip,  was  actually  subsi- 
dised by  the  Government  during  many  years  to  build  hun- 
dred.i;  of  miles  of  lines,  competing  with,  and  in  many  cases 
paralleling  in  close  proximity,  the  Grand  Trunk  Pacific.  The 
tk)yernnient  contend  that  the  Grand  Trunk  Company  must 
be  held  to  .any  legal  liability  it  has  incurred  for  the"  Grand 
Trunk  Pacific,  or,  if  they  take  over  the  Grand  Ti-uiik  Pacific. 
they  will  only  take  it  over  on  condition  that  the  Grand 
Trunk  is  sold  to  them  on  the  Governinont  terms.- 

As  a  strong  confirmation  of  these  views,  let  me  quote  from 
the  speech  of  the   Hon,   Arthur  Meighen,   in   the  Canadian 
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House  of  Commons,  on  October  15  last,  in  introducing  the 
Bill  for  the  acquisition  by  his  Majesty  of  the  Grand  'Irunk 
Railway  System  : — 

"  It  has  always  been  practically  understood  by  the  people 
of  Canada  that  if  we  wish  to  have  a  transcontinental  system 
that  could  be  operated  economically  and  on  a  basis  similar 
or  eqnal  to  that  of  its  great  competitor,  the  Canadian  Pacific 
Railway  system,  it  was  necessaiy  that  the  Canadian  Northern 
Railway  system,  being  practically  a  Western  railway  system, 
should  be  joined  up  with  the  Grand  Trunk  system,  which 
was  an  Eastern  Canada  railway  system,  and  the  two  logi-ther 
would  make  a  complete  and  economical  system.  The  Cana- 
dian Northern  Railway  system,  having  all  its  main  lines  and 
branch  lines  in  the  four  Western  provinces,  and  the  Grand 
Trunk  system  having  all  its  lines  and  branch  lines  in  Ontario 
and  Quebec,  the  two  together  would  be  operated  economically 
and  would  assist  each  other  by  interchange  of  tralfic. 
Having  taken  over  the  Canadian  Northern  Railway  system, 
the  Goverinnent  was  in  this  position.  They  had  a  splendid 
Western  railway  system,  with  a  line  from  Port  Arthur  to 
Mcnitreal  and  Quebec,  witliout  any  branch  lines,  feeders,  or 
terminals  from  the  great  provinces  of  Ontario  and  Quebec, 
and  they  were  unable  to  gather  freight  in  Kastern  Canada 
to  pay  its  operating  charges. 

Now  let  me  say  what  the  Government  must  provide  for 
its  present  railway  system  if  we  do  not  take  over  the  Grand 
Trunk  Railway.  Tlie  Government,  and  Vhat  means  the  people 
of  Canada,  must  spend  within  the  next  three,  four,  or  five 
years  an  amount  of  'at  least  one  hundred  million  dollars, 
and  any  amount  between  that  and  two  hundred  million 
dollars  for  providing  terminal  facilities,  branch  lines,  and 
connections  with  other  roads  in  the  Eastern  provinces,  and 
when  that  was  done  they  would  still  have  as  competitors 
not  only  the  Canadian  Pacific  Railway,  but  also  the  Grand 
Trunk  Railway.  Now,  if  the  country  mu.st  supply  at  least  one 
liundred  million  dollars  to  pi'ovide  terminals,  and  branch 
lines,  and  connections  for  its  present  syst-em,  that  would  not 
be  niecessary  if  we  took  the  Grand  Trunk  Railway  over. 
May  I  ask,  is  it  not  in  the  interest  of  all  concerned  that 
we  save  spending  that  hundred  million  doUare.  and  save  the 
interest  on  the  same,  which  would  probable  be  five  and  one- 
half  million  dollars,  and  save  also  the  extra  expense  in  opera- 
tion and  duplication  of  lines  and  terminals? 

May  I  also  add  that,  in  my  opinion,  tlie  contract  for 
building  the  Grand  Trunk  Pacific. Railway  and  the  Traiiiscon- 
tinental  Railway  was  an  arrangement  between  the  Govern- 
ment of  that  date  and  the  Grand  Trunk  Railway  system. 
i  was  a  member  of  the  House  at  that  time,  and  remember 
well  that  the  late  Mr.  Hays  did  not  want  to  build  the 
Transcontinental  system.  He  did  not  want  to  build  the  road 
to  British  Columbia;  he  merely  wanted  connections  with  the 
wheatfields  of  Alberta  and  Saskatchewan.  But  the  Govciji- 
ment  of  that  date  insisted  on  the  Transcniilinental  and 
British  Columbia  lines  being  built,  and  that  was  the  cause 
of  the  Grand  Trunk  system's  failure  to  carry  out  to  a  suc- 
cessful conclusion  the  scheme  nrijjinated  by  Mr.  Hays.  The 
arbitrator.;  will,  no  doubt,  take  into  consideration  the  ■ 
fact  of  the  Grand  Trunk  Railway  being  the  pioneer  railway 
of  Canada;  and,  believing  as  f  do  that  the  people  of  Canada 
wish  to  deal  generously  with  the  Grand  Trunk  shareholders, 
they  will  not  be  too  sever  when  making  their  award. 
(Laughter.) 

In  further  confirmation  of  my  argument  as  to  the  injustice 
of  treating  ns  on  such  an  entirely  different  footing  to  the 
Canadian  Northern,  let  me  quote  from  a  speech  from  the 
Hon.  Mr.  Rowell,  the  President  of  the  Council,  reported 
in  Hansard,  and  delivered  in  the  Canadian  House  of  Conmions 
on  October  15  :  "  We  both  (that  is,  the  Liberal  and  Con- 
seivative  parties)  believe  it  (the  Grand  Trunk  Pacific)  should 
have  been  built,  but  I  do  not  believe  that  the  Canadian 
Northern  should  have  been  allowed  to  parallel  it  tiy  means 
of  guarantees  and  grants  made  by  this  Government  and  the 
provincial  Governments.  Both  Goverrmients  are  responsible 
for  the  Canadian  Northern,  and  three  transcontinental  rail- 
ways built  by  Government  assistance  under  private  owner- 
ship are  largely  responsible  for  the  trouble  in  connection 
with  our  railway  situation  at  the  present  time.  It  is  nothing 
short  of  a  national  crime  to  see  railways  p.aralleling  each 
other  for  hundreds  of  miles  in  some  sections  of  the  country." 

Arbitrators'  Judgment  Fettered. 

Proceeding,  tlie  Chairman  .said  that  he  aixl  his  colleagues 
could  only  hope  that  when  all  the  considerations  wore  put 
before  a  Board  of  Arbitrators  by  able  counsel,  the  long- 
snffering  British  shareholders  would  be  given  all  the  con- 
sideration it  would  be  in  the  power  of  the  arbitrators  to 
give.  He  s.iid  "  in  the  power  of  the  arbitrators  to  give  " 
because  he  thought  the  Senate  most  unfairly  insisted  in 
putting  a  limit  beyond  which  the  arb'trators  might  not 
award.  (Applause.)  That  limit  was  .$5,000,000  per  annum, 
whi-h  included  $2,500,000  for  the  guaranteed  stock,  leaving 
.$2,500,000  for  the  First,  Second,  and  Third  Preference 
and  Ordinary  stoclcs.  The  maximum  fixed  by  the  Senate  was 
practically  the  minimum  price  the  directors"  had  offered  to 
take  in  their  negotiations  with  the  Government.  That  offer, 
after   several    others   had    been   refused,    was    made    in   the 


hope  of  avoiding  the  delay  and  expense  ot  arbitratii-n,  and 
he  thought  to  fix  that  lowest  offe/  as  the  inaximuni  the 
arbitrators  might  award  was  extremely  unjust.  (Applause.) 
If  the  maximum  was  awarded  it  would"  still  leave  the  holders 
ot  the  Preference  and  Ordinary  stocKs  compelled  to  make 
a  sacrifice.  The  injustice  became  more  apparent  when  it 
was  contrasted  with  the  treatment  of  the  Canadian  Northern. 
He  proposed  directly  it  was  necessary,  to  go  to  Canada  and 
to  do  his  utmost,  in  conjiuiction  with  the  board,  to  see  that 
their  case  was  put  fully  and  fairly  before  the  arbitrators. 
(Applause. ) 

Sir  Henry  Mather  Jackson,  Bt..  seconded  the  resolution, 
and  congratulated  Sir  Alfred  Smithers  on  having  received 
some  recognition  from  the  Crown  for  the-  valuable  services 
which  he  had  conferred  upon  the  country.  He  also  ex- 
pressed, on  behalf  of  the  board,  their  sense  of  the  great 
services  which  the  Chairman  had  rendered  to  the  Company. 

Stockbolders'  Strong  Protest. 

Mr.  Reginald  Woodward  said  he  had  long  felt  that  the 
stockholders  of  the  Company  were  going  to  be  let  down.  He 
also  felt  tliat  the  CJovernment  would  <lo  all  in  its  power  to 
depreciate  their  projierty  in  order  to  buy  the  concern  against 
the  wishes  of  the  stockholders  at  a  bankrupt  price.  That 
was  what  was  going  to  ha,ppen,  and  no  one  felt  more  bitter 
about  or  more  disgusted  with  the  attitude  adopted  by  the 
Canadian  Government  than   himself. 

-Mr.  Grant  Hooper,  speaking  as  the  holder  of  third  Pre- 
ference stock  to  the  amount  of  several  thousands  of  jiounds. 
said  he  appreciated  all  that  the  Chairman  had  stated,  and 
he  felt  that  there  was  little  more  to  be  said  except  to  dot 
the  i's  and  cross  the  t's  of  the  Chairman's  speech.  He  felt 
very  strongly  that  a  Government  was  no  more  entitled  to  act 
dishonestly  than  was  an  individual.  (Applause.)  He  pro- 
posed, with  the  permission  of  the  Chairman,  to  submit  a 
resolution  protesting  against  the  treatment  to  which  the 
Company  had  been  subjected  in  being  refused  permission  to 
increase  rates,  and  in  the  limitation  of  the  amount  of  the 
arbitration  award. 

Mr.  Sherman  expressed  the  view  that  half  a  loaf  was 
better  than  no  bread,  and  therefore  he  would  support  the 
resolution  moved  by  the  Chairman. 

Mr.  John  Hedges  also  spoke  in  support  of  the  resolution, 
remarking  that  in  his  view  they  would  all  be  in  a  better 
position  if  they  a;ccepted  the  terms  offered.  If  they  refused 
the  offer  they  would  become  a  bankrupt  concern. 

The  Rev.  Leonard  Dawson  said  that  he  was  a  considerable 
holder  of  Third  Preference  and  Ordinary  stocks,  and.  more- 
over, he  had  lived  in  Canada  for  a  number  of  years.  The 
.crreat  trouble  all  along  had  been  that  the  Company  was  an 
English  Company;  its  shares  were  not  even  quoted  in  Canada, 
and  the  board  had  been  almost  wholly  an  Engli.-ih  board. 
Thev  were  dealing  with  a  Canadian  Government  which  had 
no  morals.  (A)ip'.ause.)  If  they  had  a  Canadian  board  com- 
liosed  of  men  who  knew  the  conditions  on  that  side — he  made 
no  reflection  against  the  directors  on  this  side — there  would 
be  some  chance  of  cetting  justice.  He  hoped  the  treatuient 
they  were  now  receiving  would  lead  British  investors  to 
send  no  moie  inonev  to  Canada.      (L(nid  atin'ause.) 

Captain  Ivor  M.  Rosenbaum  agreed  with  the  remarks  of 
the  t>revions   speaker. 

Mr.  Robert  Benson,  speaking  as  a  member  of  the  com- 
mittee appointed  to  look  into  this  difficult  )n'obleni.  expressed 
the  opinion  that  the  solution  arrived  at  was  the  best  possible 
in  the  circumstances.  (Hear,  hear.)  Those  stockholders  who 
had  never  been  through  the  experience  of  financing  a  gi'eat 
railwav  on  another  continent,  which  required  enormous  sums 
annually  for  capital  expenditure,  had  no  idea  of  the  anxiety 
and  danger  involved.  If  one's  credit  or  power  to  borrow 
and  sell  securities  was  allowed  to  break  down,  there  was  no 
alternative  but  a  receivership,  during  which  the  development 
of  their  )iroperty  stood  still,  competitors  got  ahead,  the  value 
of  the  prnpertv  deteriorated,  and,  after  a  reorganisation, 
credit  had  to  bo  painfully  rebuilt.  The  onlv  alternative  to 
accepting  the  present  offer  of  the  Dominion  Government  was 
to  find  some  other  party  to  shoulder  the  liabilitv  for  the 
large  sums  needed  from  month  to  month  to  develon  this 
or&it  propertv  pfri  imaxu  with  the  development  of  Canada. 
No  such  party  had  been  forthcoming — not  even  nn  octopus 
concern  from  the  other  side  of  the  border. 

After  some  further  discussion  the  resolution  was  put  and 
carried,  with  only  six  dissentients. 

l\rr.  Grant  Hooper  then  moved:  "That  this  meeting. 
though  accenting  the  acreenient  imposed  upon  the  Companv. 
protests  aeainst  the  treatment  to  which  it  has  been  sub- 
iected  in  beinT  refused  permission  adennale'v  to  inerepse 
rates,  and  in  the  limitation  of  the  amount  of  the  arbitration 
award." 

l\rr  Toce  seconded  the  resolution,  which  was  carried 
unanimously. 

O.i  the  motion  of  Mr.  Bosher,  it  was  resolved  that  the 
board  of  directors  bo  granted,  as  compensation  for  loss  of 
office,  an  amount  enunl  to  five  years'  remuneration,  to  he 
mid  to  (hern  ont  of  the  cnntTibntion  to  bo  made  by  the 
holders  of  the  Debenture  and  Guaranteed  stocks. 

A  he.arty  vole  of  thanks  to  the  Chairman  and  direct  us. 
as  well  as  to  the  S'eerefary,  concluded  the  proceedinps. 
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THE  SCOTTISH  LIFE  ASSURANCE  COMPANY,  LTD. 

LARGE  INCREASE  IN  NEW  BUSINESS. 
Sir  John  M.  Clark.  Biirt.,  (tliairma.ii  of  the  biiiu-d.  presiding 
at  tlie  annual  meeting  of  this  Company,  held  on  18th  inst. 
in  Edinburgh,  in  proposing  the  adoption  of  the  report  said 
that  the  year  1919  liad  been,  a  noteworthy  one  in  the  Com- 
pany's histoi-y.  The  net  new  life  assurances  completed  had 
amounted  to  £1,024,000,  being  an  increase  over  the  previous 
year  (itself  a  record  one)  of  more  than  £400,000.  The  signi- 
ficance of  this  total  was  all  the  greater  because  there  wa« 
included  in  it  not  a  single  assurance  of  the  War  Bond  type. 
The  net  life  premium  income  had  risen  to  £302,000,  showing 
the  record  increase  of  £34,000.  The  amount  of  tlie  claims 
by  death  was  £103,000.  In  the  earlier  part  of  the  year  they 
had  jjassed  through  an  epidemic  of  influenza,  which  for 
virulence  and  fatal  effect  would  remain  remarkable  in  the 
.annals  of  modern  medical  history  ;  indeed,  they  found  tliat, 
while  it  lasted,  that  epidemic  was  much  more  serious  in  its 
results  than  had  been  the  battlefields  of  France.  Notwith- 
standing this,  the  ratio  of  actual  to  expected  claims  was 
only  79.9%,  or,  including  war  claims,  83.7%.  The  total 
snm  wliich  had  been  paid  bv  the  Company  in  respect  of  war 
claims  amoimted  to  £129.000.  The  sum  of  £196,000  was 
added  to  the  funds,  thereby  increasing  them  to  £2,867.000. 
and  oidvi  once  before  (in  1918)  had  a  larger  sum  been  adde^. 
The  rate  of  interest  realised  on  the  life  funds,  less  income 
tax,  was  £4  2.s.  9rf.  per  cent.  The  gross  income  of  the 
Company  was  £477,000,  and  the  outgo  £283,000. 

In  a  time  when  unrest  and  discontent  prevailed  on  every 
side,  he  acknowledged  most  gratefully  the  l<jyal  and  admirable 
spirit  which  characterised  their  staff.  This,  he  thought,  was 
due  to  their  knowing  that  tlie  directors  desired  to  do  their 
Wst  for  all  in  regard  to  remunerations  and  to  conditions  of 
work,  and  their  recognising  that  there  are  economic  limita- 
tions to  the  powers  of  the  directors.  The  <lirectors  had  done 
their  best,  and  that  this  was  recognised  by  their  staff  he 
liad  had  most  gratifying  evidence.  ,  ■ 

Proud  as  tlie  public  of  Great  Britain  might  be  of  its  life 
assurance  companies,  he  doubted  very  much  if  even  now 
they  recognised  the  full  worth  of  the  services  rendered  by 
them  throughout  the  War,  or  had  any  idea  of  the  financial 
Siicritices  wliich  tliey  had  been  called  upon  to  make.  He  did 
not  know  any  class  of  financial  institution  which  had  been 
subjected  to  such  an  ordeal  as  the  life  offices  of  this  country. 
.\lmost  all  financial  institutions  had  had  to  face  serious 
ileorcciation  of  investments,  but  the  life  offices  had  not  only 
to  face  that,  but  they  had  had  huge  claims  tn  meet  through 
deaths  on  active  .service  in  respeit  of  which  they  received 
pi'actically  no  extra  premiums.  He  had  pjood  cause  to  con- 
gratulate' the  shareholders  on  the  way  in  which  their  Com- 
jiaiiy  had  come  through  the  ordeal,  as  was  .shown  by.  ihs 
figures  submitted  to  them  that  day. 

The  report  was  adopted,  and  a  dividend  of  10%.  free  of 
tax.  was  declared. 


IMPERIAL  TOBACCO  COMPANY  fOF  GREAT  BRITAIN 
AND  IRELAND).  LIMITED. 

The  annual  iiicetitig  uf  this  Company  was  he'.d  on  Febru- 
ary 17  at  the  Company's  offices,  Bristol.  There  was  a  large 
attendance.     j\lr.   G.    A.   Wills  presided. 

The  Chairman  said  :  Since  we  last  met  the  Peace  Treaty 
has  been  signed  and  ratified,  and  'I  should  like  to  say  a 
\vord  about  the  part  which  those  in  the  employ  of  the 
■Comjiaoy  have  pliiyed  in  the  War.  Altogether  4.617  em- 
ployees of  the  Company  joined  H.M.  Forces.  lUie  roll  of 
those  kilk'd  or  reported  "missing"  numbers  537.  To  them 
the  country  owes,  a  debt  that  it  can  never  rep.ay.  Tlie  list 
of  military  distinctions  conferred  u|)on  employees  of  the 
Company  is,  I  am  proud  to  say,  considerable.  Of  the  total 
of  4,617  who  left  the  Company  to  join  the  Forces  186  are 
stiU  serving,  and  the  Company  is  continuing  the  policy 
adopted  tlironghout  the  War  of  keeping  open  the  places  of 
the.se  men  and  of  making  up  the  difference  between  their 
Government  pay  and  allowances  and  the  wages  or  salaries 
which  they  would  have  been  receiving  had  they  not  gone  to 
serve.  The  allowances  paid  by  the  Company  to  men  on 
servii  e  or  to  their  dependants  since  the  War  began  exceed 
£700.000,  and  the  Company's  donation<;  to  various  War  funds 
'have  during  tlie  .same  period  exceeded  £125,000. 

Huge  Increase  in  Assets :  New  Factory. 

Tlic  acrouuts  and  directors'  report  record  the  results  of' 
the  oigliteeiith  year  of  the  Company's  operations.  Dealing 
first  with  the  balance  .sheet,  you  will  observe  that  the  assets 
of  the  C<inipaiiy  at  October  31  last  amounted  to  tlie  large 
total  of  £48,250.174.  an  addition  of  about  £11,000,000  to 
the  corresponding  total  shown  as  on  October  31,  1918.  This 
increase  results  t'vnni  a  continued  exiiansion  of  tho  business, 
necessitating  further  expenditure  upon  buildings,  phant, 
stock-in-trade,  and  materials  of  all  kinds,  and  the  conse- 
quent eni|)lcynient  of  a  greater  amount  of  working  capital. 
The  item  of  land,  buildings,  and  plant  and  maihinery  has 
been  increased  by  £658,692,  this  increase  being  lai-gely 
accvuintcd  for  by  the  purchase  during  the  year  of  a  large  and 
well-e(|nipped  freehold  factory  at  Ashton  Gate,  Bristol,  and 
liy  substantial  extensions  at  several  of  our  branches.  The 
investnieiits  in  associated  companies  stated  at  cost,  or  below 


co.st  ill  those  cases  where  depreciation  has  taken  place, 
stand  at  £3,880,602,  an  increase  during  the  year  of  £613,252. 
which  increase  is  mainly  accounted  for  by  the  acquisition  of 
further  shares  in  the  British-American  Tobacco  Compan,y. 
&c.  The  aggregate  market  value  of  the  investments  in 
associated  companies  is  largely  in  excess  of  the  book  figure. 
Stock-in-trade  stands  at  a  net  figure  of  £21.484,054,  as  com- 
jiared  with  £14.242,307  in  the  previous  balance  sheet,  an 
increase  of  £7,241,747,  due  mainly  to  the  largely  increased 
cost  of  leaf  and  also  to  the  larger  requirements  of  the  busi- 
ness. Debtors  stand  at  £5,208,802,  and  show  an  increase  of 
£1,363.560,  attributable  to  the  increased  business  done. 
P.ayments  on  account  of  leaf  in  transit,  &c.,  at  £2,370.653. 
Iiave  increased  £1.744,618,  due  to  heavier  purchases  towards 
the  end  of  the  financial  year  and  to  higher  prices.  Invest- 
n'ents  in  Governineiit  and  other  stocks  stand  at  £978.950. 
and  show  a  reduction  of  £401,657  owing  to  sales  and  to 
an  amount  written  off  to  bring  these  stocks  down  to  the 
market  values  at  the  date  of  the  balance  sheet. 

Capital,  Pensioo  Fund,  and  Reserves. 

Turning  to  the  liabilities  side  of  the  balance  sheet,  you 
will  find  that  the  issued  capital  has  been  increased  by  about 
£8,300,000,  due  to  the  issue  of  shares  during  the  year  to 
the  Ordinary  shareholders.  I  might  mention  in  passing 
that,  we  have  upwards  of  40.000  shareholdere  upon  our  share 
registers.  Creditors,  including  provision  for  excess  profits 
duty,  1918  and  1919,  and  inc-ome  tax,  estimated  capital 
liability  under  dividend  guarantees,  employers'  liability, 
marine  and  other  funds,  have  increased  by  about  £700.000. 
The  jirovision  for  pensions,  &c.,  has  increased  from  £895.354 
to  £1,100,914.  This  increase  is  due  chiefly  to  a  transfer 
of  £200.000  from  the  jirofit  and  loss  account,  and  whilst 
this  transfer  is  the  largest  the  Conrpany  has  ever  made, 
the  directors  consider  it  a  ju'oper  and  prudent  one  in  view 
of  the  increase  in  the  number  of  enqiloyees  and  the  higher 
scale  upon  which  pensions  are  now  granted.  The  general 
reserve  account  now  stands  at  £4.678,877.  a  further  sum  of 
£1,000,000  having  been  added  out  of  the  profits  of  the  year. 
The  conservative  policy  which  has  been  followed  from  the 
commencement  of  the  Company  in  building  up  substantial 
re.serves  has  in  the  past  been  amply  justified,  but  never  Iiao 
it  been   more  justified  than  at  the  present  time. 

Amount  and  Appropriation  of  Profits. 

The  net  trading  profit  and  interest  and  dividends  for 
the  year,  after  providing  for  all  charges,  including  income 
tax  and  excess  profits  duty,  amounted  to  £4,655.109,  an 
increase  of  £839,000  over  the  previous  year.  This  is,  I 
think,  on  the  whole,  a  satisfactory  result.  It  must  be 
borne  dn  mind,  however,  that  during  the  year  under  review 
we  have  very  largely  increased  our  Ordinary  share  capital. 
I  should  also  like  to  remind  you  that  the  Company  derives 
a  large  income  from  its  holdings  in  companies  operating  out- 
side the  United  Kingdom.  It  should  also  be  remembered 
that  the  directors  have  built  up  substantial  reserves  which 
are  largely  invested  in  the  business,  so  that  the  capital 
acttially  emiJloyed  in  the  business  upon  which  our  profit  is 
earned  is  lai'gely  in  excess  of  our  issued  capital.  In  the 
appropriation  account  you  will  find  that  the  profit  for  the 
yeiu-  has  been  added  to  the  balance  of  undivided  profits  from 
the  previous  year  (less  bonus  to  customers  paid  thereout), 
making  the  balance  of  profit  'remaining  to  be  dealt  with 
£3,749,144. 

The  ChaiiTiian,  having  indicated  the  dividends  proposed 
to  be  ]iaid  (as  set  out  in  a  subsequent  resolution),  con- 
tinued :  After  providing  for  these  dividends  and  a  sum  of 
£194.419  paid  on  account  of  bonus  to  customers,  there  will 
remain  a  balance  of  £613,411  to  be  carried  forward,  out  of 
which  will  have  to  be  met  the  balance  of  the  bonus  to 
customers    for    the    ,vear    to    Oclnlier    31    last. 

Cash  Bonuses  to  Employees. 

The  biKird  have  for  some  years  past  made  a  gift  to  the 
Co.mpany's  employees  over  and  above  their  normal  salaries 
or  wages.  The  record  of  loyal  work  on  the  part  of  the  Com- 
pajiy's  employees  hag  been  fully  maintained  during  another 
difficult  and  strenuous  year,  and  it  luis  been  decided  to  make 
a  gift  in  cash  to  eacJt  person  who  has  been  in  receipt  of  a 
salary  or  wage  from  the  Company  during  the  twelve  months 
or  any  lesser  period  ended  October  31,  1919,  and  who  remains 
in  the  service  of  the  Company  to-day.  The  general  con- 
ditions of  the'  gift  will  be  the  same  as  in  past  years,  til? 
directors  reserving  to  themselves  a  discretion  to  grant  oi' 
withhold  a  share  in  the  gift  in  any  case  which  may  ap)ieai' 
to  them  to  demand  exceptional  treatment.  The  cost  to  the 
Company  of  this  ,gift  will  be  cx)nsiderably  greatei'-than  the 
cost  last  .year  of  the  gifts  in  both  cash  and  War  Bonds,  but 
I  feel  sure  you  will  be  pleased  to  show  in  this  tangible  form 
your  appreciation  of  the  loyal  and  efficient  services  oui' 
cmpliiyees  hiive  rendered. 

Los;  on  Exchange  enhances  Cost  ot  Ceaf. 

When  r  addressed  you  a  year  ago  I  told  you  that  tlie 
piice  of  leaf  tobacco  had  risen  greatly,  and  Uiat  no  one 
could  foretell  the  future  course  of  the  market.  Prices  have 
since  risen  to  a  wholly  unprecedented  level.  Most  of  the 
tobacco  leaf   we    buy   is   bought    at    auction    in    America    in 
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BEAGLING. 

Game  little  tykes  I 

Ten  or  twelve  miles  across 
country  and  an  end  of 
Puss ! 

Great  exercise  !  It  makes 
one  realise  how  good  it  is 
that  the  homeward  journey 
will  be  covered  speedily 
and  securely  by  the  car 
with  its  trusty  Dunlop 
tyres  biting  through  the 
mud  and  grease  to  the 
road  surface  beneath. 


j2Ua? 


DUNLOP  RUBBER  CO.,  LTD., 

Founders  of  the  Pneumatic  Tyre  Industry, 
Para  Mills,  Aston  Cross,  Birmingham. 
LONDON:  14,  Regent  Street,  S.W.I. 
PARIS:     4,    Rue    du    Colonel    Moll. 
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competition  with  otlier  buyers.  You  are  all  aware  of  tlie  very, 
eerious  loss  there  has  been  for  some  time  past  upon  the 
transmission  of  money  from  this  country  to  America.  The 
loss  has  been  increasing  from  month  to  month,  and  the  pound 
sterling,  which  in  pre-war  days  used  to  purchase  just  under 
five  dollars,  has  recently  been  purdiasing  only  about  tliree 
and  one-thu'd  dollars.  This  serious  loss  in  exchange  increases 
very  substantially  the  already  abnormally  high  prices  we 
have  to  pay  for  our  stocks  of  leaf. 

Rises  in  Retail  Prices  overdue. 
It  is  only  because  we  have  been  working  upou  our  old 
stocks  of  tobacco  bought  at  lower  prices  that  -we  have  been 
able  to  continue  oui*  business  without  raising  prices  to  the 
public,  so  that  they  have  had  the  benefit  of  our  large  stocks 
of  leaf  tobacco.  These  stocks  have  been  rapidly  dwindling, 
and  the  position  has  become  acute.  In  view  of  these  facts, 
you  will  not  be  surprised  to  learn  that  we  issued  a  notifica- 
tion to  the  trade  yesterday  that  the  prices  of  a  number  of 
our  leading  brands  were  being  increased  from  to-da\'.  I 
think  it  will  lie  felt  that  the  increases  that  have  been  made 
are   nuxlerate. 

Findings  oi  Mr.  Sidney  Webb's  Committee. 

I  might,  perhap.<,  at  this  st-age  refer  to  the  Sub-Ccnimittee 
on  Tobacco,  presided  over  liy  Mr.  Sidney  \\  ebb,  set  up 
under  the  Profiteering  Act.  Mr.  Sidney  Webb's  Committee 
found  no  evidence  to  suggest  that  the  existence  of  this  Com- 
pany had  caused  any  part  of  tlie  rise  in  tobacco  prices  which 
had  taken  place  since  1914.  On  the  contrary,  it  appeared 
to  tile  Committee  that  the  lower  cost  of  production  of  the 
Comiiany  iiad  exercised  some  influence  on  the  Tobacco  Control 
Board  to  prevent  the  control  price  being  raised  to  the  full 
extent  that  the  increased  costs  would  have  supported.  The 
Committee  put  on  record  the  fact  that  since  control  had 
leased  this  Company  had  maintained  the  last  control  price, 
in  spite  of  a  continued  rise  in  the  cost  of  production,  I 
have  pleasure  iu  moving  :  -'That  the  rejwrt  and  accounts  for 
the  year  to  October  31,  1919,  now  presented,  be  recei\ed  and 
adopted." 

The  resolution  was  seconded  by  the  Deputy-Chairman, 
Air.  H,  W.  Gunn,  and  adopted. 

The  meeting  also  agreed  to  the  following  resolutions  : 
That  the  pajTnent  of  the  dividend  of  5^%  upon  the  "A" 
5^%  Cumulative  Preference  shares  for  the  year  to  Octo- 
ber 31,  1919;  the  payment  of  dividend  at  the  rat«  of  6% 
per  annum  on  the  "  B  "  6%  Non-Cumulative  Preference 
shares  of  the  Company  for  the  Jialf-year  to  April  30,  1919; 
the  payment  of  dividend  at  the  rate  of  10%  per  annum  upon 
the  "  C  "  10%  Non-Cumulative  Preference  shares  of  the 
Company  for  the  half-year  to  April  30,  1919;  the  pavment 
of  an  interim  dividend  of  5%  (free  of  income  tax)  on  the 
Ordinary  shares  of  the  Company  on  September  1,  1919,  be 
and  the  same  ai-e  hereby  approved  and  confirmed.  That  a 
dividend  at  the  rate  of  6%  per  annum  upon  the  "B  "  6% 
Kon-Cuiuulative  Preference  shares  of  the  Company  for  the 
half-year  to  October  31,  1919,  and  a  dividend  at  the  rate  of 
10%  per  annum  upon  the  "C"  10%  Non-Cumulative  Pre- 
ference shares  of  the  Company  for  the  half-year  to  October  31, 
1919,  be  declared  and  be  paid  on  March  1,  1920.  That  a 
final  dividend  of  5%  (free  of  income  tax)  and  a  bonus  of  Is. 
per  share  (free  of  income  tax)  upon  the  Ordinarv  shares  of 
the  Company  for  the  year  to  October  31,  1919,  be  declared 
and  be  paid  on  JIarch  1,  1920. 

The  retiring  directors  and  the  auditor  having  been  re- 
elected, a  vote  of  thanks  to  the  Chairman  was  proposed  and 
adopted  with  applause. 


THE  STERLING  TRDST,  LIMITED. 

The  third  ordinai-y  g<>neral  meeting  of  the  Sterling  Trust, 
Limited,  was  held  at  Winchester  House,  Old  Broad  Street! 
London,  E.C.,  on  February  17,  Baron  Emile  B.  d'Erlanger, 
Chairman  of  the  Company,  presiding. 

The  Secretary  (Mr.  B.  E.  TomUnson)  ha\-ing  read  the 
report  of  the  auditors,  "    • 

The  Chairman  said  that  the  past  year  had  Ix'en  one  of 
great  activity  in  the  City,  affording  numerous  opportunities 
of  investing  in  sound  securities  giving  high  yiekks,  and  their 
success  was  seen  in  the  balance  sheet  and"  profit  and  loss 
account.  Loans  had  been  reduced  from  £80.000  to  £2.000. 
which  meant  that  last  year  they  were  somewhat  over-invested. 
and  had  borrowed  money,  since  repaid.  The  item  of 
"revenue  in  susT^ense "  required  explanation.  It  was  the 
aim  of  evei-y  Trust  Company  to  secure  a  non-fluctuating 
revenue,  but  the  constitution  of  the  Sterling  Trust  entailed 
the  investment  of  some  £2.400.000  in  short-dated  Govem- 
ment  securities,  and  subsequent  re-investment  in  more  per- 
manent securities,  somewhat  militating  against  the  immediate 
attjunment  of  a  non-Huctuating  revenue.  As  excliange  of 
securities  during  the  year  caused  them  to  obtain  more  than 
a  year's  interest  in  certain  cases,  £5,000  was  put  to  sus)5ense 
to  rech-ess  the  balance.  Their  investments  amounted  to 
£3,866,000,  representing  cost,  less  contingent  fund.  As  the 
v.-Jue  of  money  for  new  securities  rose,  tlie  price  of  fixed 
interest-bearing  securities  had  fallen,  but  they  had  been  able 
to  build  up  a  contingency  fund  out  of  realised  profit  sufficient 
i'"    meet   the   loss    arising    from    reduction    in    the    value    of 


se<?urities.  The  open  reserves,  now  £65,000,  were  equally 
well  covered.  They  could  thei-efore  congratulate  themselves 
upon  being  in  an  exceptionally  strong  position.  There  was 
every  reason  to  hope  that  the  current  year  would  afford  plenty 
of  opportunity  for  new  profitable  investments,  and  that  the 
time  was  not  far  ofl  when  their  reserves  would  have  reached 
such  an  amount  as  would  enable  the  directors  to  increase  the 
dividend  to  a  figure  more  in  harmony  with  the  rates  obtain- 
able on  other  securities ;  but  he  was  sure  they  would  not  be 
blamed  for  pursuing  a  conservative  policy. 

Speculation  and  Reaction. 

Like  all  wars,  the  Great  War  had  been  followed  by  a 
wave  of  speculation,  and,  just  as  the  War  was  the  greatest 
in  the  history  of  mankind,  so  the  wave  of  speculation 
threatened  to  dwarf  any  of  its  predecessors.  A  word  of 
warning  was  not  out  of  place,  for  sooner  or  later  reaction 
must  oome.  So  far  the  activities  of  the  City  had  been  con- 
fined in  fairly  safe  channels,  but  there  were  signs  that  the 
movement  tended  to  be  exaggerated,  and  that  there  was 
some  la.ck  of  discrimination  and  true  sense  of  proportion. 
The  public  was  discounting  the  future  for  capital  profit, 
and  taking  So  account  of  the  fact  that  while  values  of  com- 
modities were  high,  ow-ing  to  the  great  demand  and  scarcity 
of  supply,  the  time  would  come  when  prices  would  be  lower 
and  the  margin  of  profit  reduced.  The  question  of  exchange 
was  the  all-absorbing  topic  in  the  City.  The  way  in  which 
the  United  Kingdom  had  pulled  itself  together  since  the 
Armistice,  and  the  results  achieved,  were,  in  his  view,  per- 
fectly wonderful.  Taking  credit  for  invisible  items,  the 
foreign  trade  balance  of  the  country  almost  balanced,  and 
the  difference  against  us  was  fast  diminishing.  The  deficit 
would  be  converted  into  immediate  profit  were  it  not  for 
the  fall  in  the  £,  and  the  trade  balance  did  not,  in  his 
opinion,  warrant  in  any  way  the  great  depreciation  that 
had  taken  place. 

Interdependence  of  European  Credit. 

The  principal  factor  was  tlie  solidarity  of  the  European 
exchanges.  In  other  words,  it  was  the  solvency  ana  ciedit 
of  Europe  as  a  whole  which  was  at  stake,  and  this  reflected 
upon  the  units  of  the  European  community.  It  could  hai-dly 
be  otherwise.  Belgium,  the  comitry  which  had  recuperated 
most  rapidly,  and  had  shown  signs  of  the  greatest  industrial 
and  commercial  vitality,  suffered  from  a  worse  exchange 
than  our  ovni,  due  to  the  fact  that  on  one  side  of  their 
border  the  franc  had  fallen  to  practically  a  third  of  its 
value,  while  beyond  another  frontier  the  mark  was  almost 
tonipletely  devalorised.  The  only  time  remedies  were 
economy  in  public  and  private  circles,  the  stoppage  of  the 
printing  press  for  creating  more  fiduciary  cii'CiUation,  and, 
above  aU,  increased  production  and  increased  exportis.  If 
wc  put  our  house  in  order,  making  a  sustained  effort  to  put 
matters  right,  he  was  sure  that  this  and  other  countries 
would  find  people  ready  and  willing  to  give  all  the  ci'edit 
required  to  carry  on  the  commerce  and  finance  of  the  world. 

Potentiality  of  Leagtie  of  Nations. 

He  looked  with  great  confidence  for  the  solution  of  the 
grave  social  problems  of  the  day.  The  League  of  Nations, 
if  freely  established  and  extended  in  its  scope  to  embrace 
the  whole  civilised  world,  would  be  the  most  potent  instru- 
ment of  peace  ever  conceived  and  realised,  and  it  was  the 
duty  and  to  the  interest  of  every  individual  in  the  com- 
munity of  all  nations,  no  matter  how  Utopian  the  achievement 
might  appear,  to  unite  in  a  common,  intense,  and  sustained 
effort  to  raise  this  infant  into  manhood. 

The  report  and  accomits  were  unanimously  adopted,  and, 
as  recommended  by  the  boai'd,  a  dividend  of  6%  on  the 
C-onsolidated  stock,  less  income  tax,  was  declared. 


THE  YORKSHIRE  ELECTRIC  POWER  COMPANY. 

TnE  annual  meeting  of  this  Company  was  held  on 
Februai-y  17  at  the  Hotel  iletropole,  Leeds,  Mr.  A.  G. 
Lupton  in  the  chair. 

The  Chairman  said  :  The  report  and  accounts  for  the  year 
are  in  your  hands,  and  they  tell  of  the  steady  progress  and 
continuous  advance  of  the  Company.  An  increase  of  revenue 
of  over  30%  is  satisfactory,  especially  taking  into  considera- 
tion that  this  has  been  a  year  of  reconstruction,  on  the 
conclusion  of  4^  years  of  extraordinan-.  effort  in  war-time. 

The  general  adoption  of  a  shorter  working  week  in  the 
eajly  part  of  the  year,  and  various  labour  disputes,  all  had 
their  effect  in  retarding  development.  Working  costs  have 
been  heavy  owing  to  the  price  of  coal,  of  aU  stores,  and  of 
wages.  The  salaries  and  wages  ]>aid  in  1913  were  27%  of 
the  total  expenditure.  In  1919  this  had  increased  to  409,/,. 
The  extra  costs  have  been  met  by  the  increase  of  revenue, 
and  the  directors  feel  justified  in  recommending  that  a 
dividend  of  8%  .should  be  paid. 

Interim  Dividends  Fciesbadowed. 

Your  board  have  considered  the  question  of  interim  divi- 
dends on  the  Ordinary  shares  of  the  Company,  and  anticipate 
that  iu  July  next  they  may  be  able  to  make  a  payment,  which 
will  obviously  be  a  convenience  to  many  shareholders. 

The  capital  account  shows  the  assets  of  the  Company 
.standing  at    over   one   million   pounds.     A   valuation  of   the 
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Production  Returns 
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and 
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BEAN        1 00  Chassis  |        total 
VULCAN  160  Chassis     O 
SWIFT   ■     26  Chassis         ,  .. 

/  tor   month 

SWIFT   1,200  Cycles" 

THE  ABOVE  TOTAL  IS 
OVER  25%  GREATER  THAN 
THE  OUTPUT  ESTIMATED 
IN  THE  PROSPECTUS  FOR 
THE  MONTH  OF  JANUARY, 

1920. 

Production  Returns  will  in  future 
be  published  in  the  Press 
at     the     end     of     each     month. 
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plant  would  show  the  present.  Taliie  to  be  largelj-  in  excess 
of  the  book  figures. 

CoDsamers  as  Proprietors. 

Over  one-fifth  of  our  capital  has  been  subscribed  by 
customers.  Each  additional  customer  helps  to  reduce  the  cost 
of  production,  not  only  to  himself,  but  to  all  others,  and  it  is 
a  satisfaction  that  all  classes  of  power  users  are  realising  the 
advantages  of  co-operating  through  the  agency  of  the  Com- 
pany^ and  are  not  only  using  the  Company's  supply,  but  are 
subscribing  a  proportion  of  the  capital. 

At  our  meeting  a  year  ago  I  pointed  out  the  uncertainty 
caused  by  then  impending  legislation.  The  Act  that  received 
Royal  Assent  in  December  last  recognises  and  endorses  the 
principles  by  which  this  Company  has  always  stood — that  of 
generation  in  large  central  stations  and  distributinu  through- 
out large  aj-eas. 

The  value  of  economies  in  the  use  of  coal  and  capital  on 
which  the  Company's  business  depends  has  been  largely  in- 
creased by  the  liigher  cost  of  coal  and  machinery,  and  the 
a<ivanfages  to  the  user  are  therefore  proportionately  greater. 

UDificalion  o!  Supply  over  large  areas. 

These  high  costs  and  tlie  scarcity  of  labour  are  rendering 
manufacturers  daily  more  disposed  to  devote  themselves  to 
their  own  proper  business  and  to  look  to  our  Company  to 
provide  their  motive  power.  As  a  consequence,  demands  for 
current  are  pressing  on  us  from  every  side  and  fully  justify 
the  large  e.xtensions  for  which  we  are  now  asking  you  to 
provide  the  capital. 

Not  only  is  the  demand  for  power  increasing  more  rapidly, 
but  the  smaller  electricity  supply  undertakings  are  deciding 
to  purchase  in  bulk  from  the  Company  ratlier  than  to  continue 
to  generate  electricity  in  small  and  relatively  inefficient 
stations.  Out  of  the  55  electricity  supply  undertakings  in 
the  Company's  area  arrangements  have  been  made  in  41  cases 
for  bulk  supply  or  joint  working,  so  that  the  unification  of 
supplj-,  over  the  whole  of  the  Company's  area,  one  of  the 
objects  of  the  Company's  formation,  is  within  measurable 
distance  of  completion. 

Arrangements  have  been  made  for  supply  in  bulk  to  the 
Cor])orations  of  Batley,  Dewsbury,  Todmorden,  and  Wake- 
field. It  is  satisfactoiy  to  see  these  Corporations  convinced 
of  the  advantage  of  our  supply  and  willing  to  aiiord  the 
manufacturers  in  their  areas  the  same  advantages  as  are 
enjoyed  by  their  competitors  who  are  already  taking  supply 
from  our  mains.  Agreements  have  i-lso  been  made  with  some 
of  the  larger  municipalities  for  interchange  of  supply  in  the 
spirit  of  the  Coal  Conservation  Ri-port. 

New  Capital  tor  Development. 

We  have  now  nearly  400  miles  of  mains  bringing  in  good 
revenue,  and  the  time  has  come  when  the  Company  must 
take  another  great  step  forward.  We  therefore  ask  you  to 
consolidate  the  Company's  finance  by  authorising  an  issue 
of  Debentures  to  repay  loans  from  our  bankers  and  the 
Government',  and  to  take  part  in  the  issue  of  further  Ordinary 
shaies. 

Your  board  have  given  much  anxious  consideration  to  the 
terms  on  which  these  Debentures  should  be  offered.  We 
have  come  to  tlie  conclusion  that  tlie  Company  will  be  well 
advisfd  to  offer  this  5^%  secmity  at  a  price  which  will  bring 
a  return  to  investors  of  5^%. 

I  now  move  :  "  That  the  directors'  report  and  accounts 
for  the  year  ended  December  31,  1919,  be  approved  and 
adopted;  that  a  dividend  for  the  half-year  ended  at  that 
date  be  paid  at  the  rate  of  6%  per  annum  on  the  amount 
from  time  to  time  paid  up  on  the  Cumulative  Preference 
shares ;  and  that  a  dividend  at  the  rate  of  8%  for  the  vear 
ended  at  the  said  dat*  be  paid  on  the  amount  from  time 
to  time  paid  upon  the  Ordinary  shares:  that  £15.000  be  trans- 
ferred to  the  general  reserve  fund  ;  and  tliat  £17,596  9s.  Id. 
be  carried  forward  to  next  year." 

The  resolution  was  carried  unnnimouslv. 


HOME  AND  COLONIAL  STORES.  LIMITED. 

The  twenty-fifth  ordinary  general  meeting  of  this  Company 
was  held  on  Februarj-  19  at  2  and  4  Paul  Street,  Finsburv, 
London,  E.C.,  Mr.  H.  G.  Emery  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Our  profits  for  the  last  few  years  have  only 
varied  to  the  extent  of  a  few  thousands  :  tliis  year,  as  you 
will  see,  they  are  a  little  up.  The  net  profit  for  the  vear 
amounts  to  £249.289,  to  whi(h  must  be  added  £66,757 
brouglit  forward  from  tlie  previous  year,  making  a  total  of 
£316,026.  We  have  added  £25.000"to  reserve,  making  the 
total  reserve  f;unds  £475,000,  and  have  paid  in  inferim 
dividends  £133,600,  thus  leaving  an  available  balance  of 
.^157. 426.     This  we  ^opose  to  appropriate  as  follows  : 

1.  To  the  payment  ot  a  further  dividend  of  4.«.  per  share 
on  the  "  A  "  Ordinary  shares  (making  6s.  per  share  for  the 
year).  £20,000. 

2.  To  the  Company's  sick  fund,  £2,000. 

5.  To  special  bonus  for  the  branch  staff,  £30,000. 

4.  To  provide  for  income  tax,  £20,000 

5.  To  carrv  forward,   £85,426 
Total,  £157,426. 

With  regard  to  the  carry-forward,  in  the  case  of  a   food 


company  such  as  ours  one  can  never  be  sure  when  we  may 
come  across  a  bad  patch,  but  until  that  bad  patch  shows 
itself  the  board  hopes  to  be  able  to  continue  to  increase  this 
figure. 

In  referring  to  a  Bill  (introduced  into  Parliament,  but 
temporarily  postponed)  providing  for  a  reorganisation  of  the 
capital,  the  Chairman  continued  :  In  the  contemplated  scheme 
the  "  A  "  shares  would  become  merged  into  shares  of  another 
class,  -tvith  the  result  that  the  basis  on  which  the  bonus  to 
the  branch  staff  has  hitherto  been  paid  would  disappear. 
In  order  that  the  staff  shall  not  suffer  it  has  been  decided 
to  discontinue  this  bonus  as  from  the  end  of  last  year, 
.-aid  in  place  of  it  to  advance  the  wages  of  all  the  staff' 
engaged  in  the  Company's  branches  as  from  December  29 
last  by  an  amount  equivalent  per  week  to  that  tliey  would 
have  received  on  the  basis  of  £30,000  a  year.  Laboiu'  unrest 
has  Vieeii  very  prevalent  during  the  past  twelve  months,  but 
I  am  pleased  to  tell  you  that  we  have  not  had  the  slightest 
friction  with  our  staff.  The  Company  holds  the  Seal  of 
Honoiu'  issued  by  the  Ministry  of  Labour  to  a  firm  which 
undertakes  to  employ  at  least  5%  of  disabled  men  on  its 
staff. 

The  motion  was  carried  unanimously,  the  retiring  directors 
re-elected,  and  the  auditors  reappointed. 


VTSE  SONS  AND  COMPANY,  LIMITED. 

The  twenty-second  ordinary  general  mtH?ting  of  this  Company 
was  held  on  Februarj'  18  at  76  Wood  Street,  London,  E.C., 
Mr.  Sidney  Thirkell  (the  Chainnan)  presiding. 

The  Chairman,  in  mo\'iug  the  adoption  of  the  report  and 
accounts,  said  that  these  reflected  tlie  continued  success  of 
the  undertaking,  the  net  profit  for  the  year  having  been 
about  50%  in  excess  of  that  of  the  previous  year.  They  were 
allocating  £40,000  to  the  reserve  fimd,  whicli  would  then 
stand  at  £50.000.  The  staff  pension  and  provident  fimd,  by 
the  addition  of  £4,000,  would  be  brought  up  to  £20,000, 
and  they  also  proposed  to  distribute  £10,000  to  the  staff. 

Mr.  Claude  Tliirkell  (Managing  Director),  in  seconding 
the  motion,  said  that  the  result  submitted  was  again  a  record 
one.  The  stock  was  worth  every  penny  at  which  it  stood, 
a  large  portion  consisting  of  raw  material  and  goods  at  the 
Company's  factories  awaiting  deliverv'  dates.  Pi-oceeding, 
he  said  :  Although  we  show  a  net  profit  this  year  50%  in 
advance  of  that  for  1918,  our  actual  rate  of  gross  profit  is 
exactly  2%  less;  that  is  to  say,  oui'  present  result  has  not 
been  obtained  by  the  exploitation  of  prices,  but  by  genuine 
business  conducted  at  a  reasonable  rate  of  profit.  In  many 
directions  we  have  made  considerable  strides  during  the  past 
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twelve  monthsi,  but  in  two  particularly — the  opening  up  of 
business  on  a  large  scale  with  the  Continent,  and  the  develop- 
ment of  the  men's  and  boys'  hat  section  of  our  business  at 
Luton  and  St.  Albans,  and  the  import^ant  department  we 
now  have  in  London  for  thesfe  goods.  Our  business  com- 
menced .some  150  years  ago  as  manufacturers  of  straw  hats 
and  millinery  generally ;  but  by  the  side  of  our  millinery 
business  there  has  for  many  years  been  growing  a  large  and 
increasing  men's  trade. 

Growing  Trade  Abroad. 

Prior  to  the  War  we  did  a  fairly  large  CuntijienUil 
business,  particularly  in  the  Scandinavian  countries.  As 
manufacturers  as  well  as  wholesalers  we  are  in  a  favourable 
position  to  supply  many  of  the  Continental  markets,  and  it 
is  our  intention  to  concentrate  upon  this  proposition.  Our 
Colonial  trade  has  improved,  and  we  anticipate,  immediately 
shipping  facilities  improve,  a  big  stride  in  that  direction. 
The  success  of  our  Montreal  branch  continues,  and  the  volume 
of  our  business  with  the  United  States  has  enormously  in- 
creased. 

The  motion  was  carried  unanimously,  and  the  dividends 
and  other  appropriations  as  recommended  were  approved. 


MELBOURNE  ELECTRIC  SUPPLY  COMPANY,  LTD, 

The  tvrentieth  annual  general  meeting  of  the  Melbourne 
Electric  Supply  Company.  Limited,  was  held  on  ilonday, 
February  16.  at  the  registered  ottice  of  the  Company,  Fins- 
bury  Pavement  House,  London,  FrC,  Mr.  J.  B.  Braithwaite, 
M.I.E.E.    (Chairman  of  the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  first  dealt  with  the  increase  of  <»pital  necessary 
to  provide  for  the  development  of  the  rapidly  increasing 
business.  During  the  year  they  had  made  an  issue  of  First 
Cumulative  Preference  shares,  and  since  the  close  of  the 
year  had  issued  a  further  £100,000.  They  were  now  making 
an  issue  of  100,000  Ordinary  shares,  which,  when  fully  paid, 
would  be  converted  into  Con.solidated  Ordinary  stock.  They 
had  thus  increased  their  capital  by  iB300,000  during  the  year. 
and,  as  the  issue  of  Ordinary  shares  was  being  made  at  25% 
premium,  they  were  really  obtaining  £325.000  of  additional 
lapital. 

Increased  Profits  Despite  Strikes. 

The  result  of  the  year  was  a  gi-oss  profit  of  £180,150 
lor  the  Melbourne  and  Geelong  undertakings,  as  compared 
with  £161,887  in  the  previous  year,  so  that,  in  spite  of  the 
many  drawbacks  which  they  had  experienced,  they  were 
some  £20,000  to  the  good  in  their  net  earnings.  The  im- 
provement was  shown  all  round.  They  had  had  no  fewer 
than  tlu'ee  serious  strikes.  In  the  first  place,  they  had  an 
Amalgamated  Society  of  Engineers  sti-ike,  which  stopped  a 
large  portion  of  the  engineering  industrj'  for  some  time.  Then 
they  had  the  bricklayers'  labourers'  strike,  which  lasted 
for  four  months  and  stopped  building  in  Victoria  for  that 
period;  and,  last,  but  not  least,  they  had  the  very  serious 
and  di.-iastrous  strike  of  seamen,  which,  by  depriving  Au.s- 
tralasia  of  coal,  produced  a  great  deal  of  loss  and  misery 
without  conferring  any  corresponding  benefits  on  anyone. 
This  strike  put  them  to  considerable  difficulty .  with  regard 
to  the  coal  supply,  and  it  was  only  due  to  the  foresight. 
energ^',  and  loyalty  of  the  staff  that  they  did  not  have  serious 
interruptions  in  their  supply. 

Extension  of  Area  Supplied. 

They  had  had  an  important  increase  in  their  area  during 
the  year,  due  to  the  new  order  they  had  taken  out  for  the 
southern  portion  of  Moorabbin.  This  amounted  to  an  in- 
crease of  22%,  with  an  increase  of  popidation  of  about  11%. 
They  now  supplied  a  district  with  a  jjopulation  of  407,000, 
and  had  increased  their  street  mileage  by  36  miles,  bringing 
the  total  to  650  miles  of  streets.  The  number  of  con.suniers 
added  was  5,560.  which  was  a  record  number  and  18% 
better  than  the  previous  year.  The  total  number  of  con- 
sumers was  42,430.  and,  including  those  i)urticif)ating  in  the 
bidk  supply,  the  figure  would  be  over  51.000,  which,  he 
believed,  was  larger  than  that  of  any  other  company,  cer- 
tainly in  London.  With  regard  to  the  current  year,  they 
were  considerably  better  in  net  jirofit  as  compared  with  the 
same  period  la,st  year,  and  the  additions  to  the  number  of 
consumers  were  i^oing  on   at  an  accelerated  pace. 

The  report  was  unanimously  adopted,  and  the  retiring 
directors  ancj  auditors  were  re-elected. 


TAIPING  RUBBER  PLANTATIONS,   LIMITED. 

TUK  ninth  .irMMial  geneial  meeting  of  (his  Cumpany  was  heki 
on  February  16  at  Win.hoster  House.  Old  ISroad  Street 
London,  Sir  Ivor  Philijips,  K.C.B.,  D.S.O.,  M.P.  (the  Chair- 
man), presiding. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  Gentle- 
nien.  The  <liief  interest  in  the  report  centres  in  the  pm- 
P'wals  with  regard  to  dividend,  bonus,  and  increase  of  capital. 
\ou  will  see  that  against  an  issued  capital  of  £209.000  our 
expenditure  upon  our  estates,  ujion  development,  and  upon 
buildings  and  machinery  amounts  to  £269,000,  .after  the  pro- 
vision  whi(  li  has  lieiri  made  out  of  revenue  vear  by  year  to 
write  off  depreciation  of  the  last  item.  On  the  other  h.and, 
with  the  profit  of  the  past  year  our  profit  and  Iosh  account 


shows  a  credit  balance  of  £69,000.  Out  of  this  we  propose 
to  pay  a  cash  dividend  of  10%,  less  income  ta.x,  which  will 
absorb  £14,622,  leaving  a  balance  of  £54,598. 

We  propose  to  increase  the  capital  of  the  Company  to 
£300,000  by  the  creation  of  900,000  shares  of  2s.  each.  Then 
we  projjose  out  of  our  accimiulated  profits  to  distribute  a 
bonus  of  20%,  free  of  income  tax,  and  to  satisfy  this  by  the 
allotment  of  shares  taken  at  par  at  the  rate  of  one  bonus 
share  for  every  five  shares  held.  Finally  we  propose  to  offer 
you  an  allotment  of  a  further  20%  of  your  holdings  to  be 
subscribed  for  bj'  yon  at  par  value — 2s.  per  share.  This  may 
appear  to  you  to  be  handing  out  benefits  with  both  hands 
all  at  once,  but  we  are  convinced  that  our  proposals  are 
sound.  When  the  new  shares  are  allotted  our  issued  capital 
will  be  approximately  £292,446,  and  we  shall  have  a  further 
75.540  shares  in  reserve. 

Acreage  and  New-Capitalisation. 

The  test  of  the  soundness  of  our  proposals  lies  lu  the 
question  whether,  after  they  have  been  careied  out,  your 
property  will  be  over-capitalised.  The  estates  consist  ct 
5.273  acres,  of  which  2,838  acres  are  planted  and  500  felied, 
of  wliich  500  acres  20O  are  now  being  planted,  making  a 
total  of  3,000  acres  planted.  When  the  other  300  acres  have 
been  planted  up,  we  shall  have  some  3,300  iicres  planted,  with 
further  areas  in  preparation  and  our  reserve  land.  At 
£300.000.  therefore,  we  do  not  consider  our  property  by  any 
means  overcapitalised.  I  now  beg  to  move  :  "  That  the 
report  and  accomit,  as  presented,  be  received,  approved, 
and  adopted." 

The  Hon.  Everard  Fielding  seconded  the  motion,  which 
was  carried  unanimously,  and  the  dividend  recommended 
was  declared. 

Resolutions  were  afterwards  unanimously  adopted  increas- 
nig  the  capital  of  the  Company  from  £210.000  to  £300,000 : 
authorising  a  share  bonus  of  20%  (free  of  income  tax)  as 
outlined  by  the  Chairman;  and  directing  that  the  remunera- 
tion of  (he  board  be  paid  free  of  income  tax. 


AFRICAN  AND  EASTERN  TRADE  CORPORATION.  LTD. 

Shareholders'  Approval  of  Alteratio:i  in  Articles. 

An  extraordinary  general  meeting  of  the  African  and  Eastern 
Trade  Corporation,  Limited,  was  held  on  Friday,  Febru- 
ary 13,  at  the  Law  Association  Booms,  Cook  Street,  Liver- 
pool, when  an  extraordinary  resolution  w^as  unanimously 
adopted  by  the  shareholders  authorising  five  minor  altera- 
tions in  the  articles  of  association  of  the  Company,  suoh 
alterations  being  required  by  the  London  Stock  Exchange 
for  the  puqiose  of  an  official  quotation.  Mr.  Han-y  Cotterell 
(Chairman  of  directors)  presided,  and  the  other  directors 
present  were  Messrs.  Mazzini  Stuart,  T.  Rowland  Hughes, 
W.  Nicholl,  J.  Pickering  Jones,  R.  B.  Miller,  and  M.  H. 
McNeill,  with  Mr.  H.  Nicholson  (Secretary)  and  Mr.  F. 
Russell  Roberts  (solicitor). 

.\  further  extraordinary  general  meeting  will  be  held  on 
Friday.  March  5.  at  the  same  time  and  place,  for  the  pui-pose 
of  confirming  the  resolution  as  a  special  resolution. 


JOHN  SHAW  AND  SONS  (WOLVERHAMPTON),  LTD. 

The  adjourned  thirty-third  general  meeting  of  this  Company 
was  held  at  Winchester  House,  Old  Broad  Street,  London, 
E.G.,  on  February  19,  Mr.  Herbert  Guedalla,  F.C.A.,  pre- 
siding. 

The  Chairman  said  :  Gentlemen, — This  is  the  thirty-third 
annual  meeting  of  this  Company,  although  it  is  the  first 
annual  meeting  at  which  the  Chairman  has  had  the  oppor- 
tunity of  addressing  the  shareholders  in  public.  The  business 
was  actually  founded  in  the  eighteenth  century,  but  was 
transferred  to  the  present  Company  33  years  ago.  We 
have  now  become  a  public  company,  and  perhaps  I  should 
cx|)lain  my  presence  in  the  chair  to-day. 

In  1918  Sir  Charles  Shaw  w\as  feeling  that  the  responsi- 
bility of  carrying  on  this  business  was  too  much  for  himself 
alone,  and  therefore  disposed  of  a  large  part  of  his  share 
holding.  As  from  July  1  last  we  made  arrangements  that 
Mr.  J.  S.  Harris  and  Mr.  T.  W.  Simpson  should  become 
joint  managing  directors.  Mr.  Harris,  who  was  formerly 
chief  of  the  Calcutta  house,  attends  more  to  the  Indian  side 
of  the  busiiiess,  while  Mr.  Simpson  continues  the  supervision 
and  management  of  the  Wolverhampton  part  of  the  busi- 
ness, which  has  always  been   in  his  rli.irge,      I  am   happy  to 
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say  that  Sir  Charles  'Shaw  continues  to  be  a  member  of  the 
board. 

jUanufacluring  Business  Revived. 

The  business  of  John  Shaw  and  Sons  may  be  divided 
loughly  into  two  parts,  between  Great  Britain  and  India. 
The  business  in  this  .country  consists  chiefly  of  merchanting, 
but  recently  there  has  been  revived  the  manufacture  of 
certain  of  the  articles  in  which  we  deal.  In  India  we  have 
the  firm  of  T.  E.  Thomson  and  Co.,  Limited,  in  which  we 
liold  all  the  shares.  This  house  was  founded  in  1854,  and 
its  name  has  been  for  long  world-known;  as  a  merchant's 
business,  the  sales  continue  to  show  a  constant  expansion, 
which  is  good  evidence  that  it  gives  satisfaction  to  its  large 
rJicntele. 

Now,  with  your  oermission,  we  will  turn  to  the  account.':. 
In  the  first  place  the  present  authorised  capital  is  £240,000, 
consisting  of  120,000  7%  Cumulative  Preference  shares  of 
£1  each,  so  far  unissued,  and  120.000  Ordinan-  shares  of 
£1  each.  On  June  30,  1918,  the  capital  was  £120,000  in 
12,000  Ordinary  shares  of  £10  each,  but  since  that  dat<'  we 
have  converted  these  £10  shares  into  ten  £1  Ordinary  shares, 
while  at  the  same  meeting  we  t<X)k  power  to  issue  £120,000 
Preference  shares.  At  the  present  time  the  capital  upon 
which  we  are  actually  working  is  £120.000  in  £1  Ordinary 
shares.  Our  property  at  Wolverhampton  stands  in  the 
books  at  £9,462,  and  I  am  glad  to  tell  you  that  a  valuation 
recently  made  shows  this  figure  to  be  about  half  of  the 
real  value.  The  stock-in-trade,  which  is  taken  at  £99,182 
16  valued  at  cost,  or  under  cost  where  the  market  valuation 
IS  les-s.  I  now  come  to  the  shareholding  in  T.  E  Thompson 
and  Co..  Lmiited.  On  June  30,  1918,  this  stood  in  the  balance 
sheet  at  £42,877,  The  accounts  of  Thomson  aud  Co 
Limited,  are  kept  in  rupees,  and  aft<-r  prolonged  correspond- 
ence lyith  India  we  have  now  arranged  that  the  liquid  assets 
and  liabilities  should  be  taken  at  an  exchange  of  2.^'  ,  but 
we  leave  the  fixed  assets  at  the  old  exchange""  of  l.«  4f/-  on 
liV^  *'j?°.'T  *''^*'  '''  i-'  ""'  ""'■  P'lrpose  to  realise  these  assets. 
The  dividend  received  for  1919  from  Thomson  and  Co.  was 
ennnently  satisfactory. 

After  explaining"  whv.  the  shares  of  Thomson  and  Co 
nou'  figure  in  the  halame  sheet  of  £120,0CO.  tlic  £77  122 
difference  in  value  being  place<l  on  the  other  side  to  capital 
reserve,  the  Chairman  continued  :  Turning  now  to  the  profit 
an.l  loss  account,  the  net  profit  for  the  twelve  montlis  under 
'xfon.'T  '';"'  .^^^•957.  from  which  we  deduct  income  tax 
£8.961.  leaving  a  net  amount  of  £30,006  to  be  added  to 
tlie  carry-forward  frum  last  account  of  £20,539,  so  that  alto- 

^^^Va^^  "*"*  "   "'''   '■''*^'''''  *-"   P™"*   ''"'1  los^  account  of 

ibO.Mb,  out  of  winch  we  declared  an  interim  dividend  of 
10  tree  of  income  tax.  absorbing  £12.000.  We  recom- 
mend that  a  further  10%  .  free  of  tax."be  paid  on  the  Ordinarv 
issued  sliare    capital,    which    will  take  £12.000. 

Additional  Capital  to  be  Raised. 

This  brings  me  to  the  question  of  provision  of  fre«h 
capital.  It  IS  essential  tjiat  with  the  large  rise  in  prices  of 
all  conimodities  a  Company  to  maintain  it«  uormaj  business 
must  have  a  conmiand  of  increjised  capital.  In  Mav  1919 
.vou  sanctioned  the  issue  of  £120.000  in  7\  Cumulative 
Preference  shares.  For  one  reason  or  another  these  shares 
were  not  issued  ;  we  understand  that  thev  can  still  be  placed 
r.'i'Q  ^o*  ,',''-  ''°**'  *°  *■''*'  C»"il«ny  would  be  something  like 
.■  ,  ■,,  •"  """^  accordingly  asking  you  at  the  meeting 
lon'rv^o'^  i''"'''^^'''^  ^""'^  meeting  to  authorise  us  to  issue 
l-iO.OOO  Ordinary  shares  at  the  pric€  of  25.?.  each,  wherebv 
thf    Company,   instead   of    '  " 

have  a  gain  of  £30,000  for 
at   this  slight  premium. 


incurring  a  loss  of   £12,000,    will 
reserve  by  issuing  Ordinary  shares 


ion 

lie 


The  Chan-man  then  moved  the  resolution  for  the  adoptic 
nt  the  report  and  accounts,  and  the  declaration  of  tl 
ilividend,  which  was  carried  unanimousJy, 

An  extraordinan-  general  meeting  "was  then  lield.  at 
wliKh  resolutions  were  passed  increasing  the  ca].ital  of  the 
Company  to  £560.000  by  the  creation  of  120.000  additional 
Urdinary  shares  and  also  altering  the  article?:  of  association 


SOOTH  SOBDRBAN  GAS  COMPANY. 

TiiK  annual  ordinary  meeting  of  this  Company  was  held  at 
the  Cannon  Street  Hotel,  London,  E.C.,  on"  Februaiy  20, 
Mr.   Charles  Hunt    (the   Cliairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  it  would  hardly  surprise  the  proprietors  to 
Jicar  that  the  year  which  had  elapsed  since  they  last  met 
brought  with  it  no  cessation  of  tiie  troubles  whilh  some  of 
them,  perhaps  rather  sanguinely,  believed  to  be  purely  war- 
time prodncts.  In  fact,  in  some  respects  the  position  was 
worse  than  it  had  been  diuiiig  any  period  of  the  War,  but 
he  was  glad  to  say  that,  so  far  as  it  had  been  in  the  power 
of  the  board  to  control  this,  the  account  now  placed  before 
the  proprietors  was  one  for  wliich  the  board  could  with 
complete  confidence  ask   their   approval. 

The  smallness  of  the  reduction — namely,  1.3% — in  the 
total  gas  sales  for  the  year  indicated  that  the  falling-off  in 
the  requirements  for  munitions  and  other  purposes  con- 
nected with  the  War  had  already  been  almost  made  up  by 
incrca-sed  consumption  in  other  directions.  As  compared  with 
the   pre-War    year,    1913,   the  total    expenditure,    including 


the  Dartford  undertaking  (included  for  the  first  time  in 
the  accounts),  per  1,000  cubic  feet  sold  had  nearly  doubled, 
while  the  total  profit  earned  was  less  by  about  29%.  Large, 
however,  as  was  the  1919  expenditiu'e.  that  for  the  present 
year  was  certain  to  exceed  it.  This  continued  upward 
tendency  of  working  costs  was  very  disconcerting.  There 
was  everywhere  an  increasing  demand  for  gas,  particularly 
for  heating  purposes,  and  they  would  be  exceedingly  sorry 
to  be  obliged  to  do  anything  to  check  it.  They  would 
have  tile  gratification  shortly  of  returning  to  consumers, 
or  about  87%  of  them,  the  amount  to  which  they  would  be 
entitled,  as  users  of  gas  for  domestic  purposes,  to  receive 
under  the  10.?.  drop  in  the  price  of  coal.  This  was  esti- 
mated at  7^(/.  per  1,000  cubic  feet,  after  deducting  the 
Government  allowance  of  6rf.  per  ton  for  clerical  expenses. 

There  had  just  been  issued  the  print  of  a  Bill  introduced 
by  the  Board  of  Trade,  entitled  the  "  Public  Utility  Com- 
panies (Capital  Issues),"  the  object  of  wnich  was  to  give 
all  statutory  gas  and  water  companies  the  same  facilities 
for  the  raising  of  lapital  by  Preference  or  Debenture  stock 
which  had  been  given  during  recent  years  to  many  com- 
lanies  by  Parliament.  It  also  authorised  the  sale  of  stock 
at  a  reserve  price  lower  than  the  nominal  amount  of  the 
stock,  and  extended  borrowing  powers  to  one-half  of  the 
share  capital  for  the  time  being  issued  and  paid  up.  This 
was  all  to  the  good,  but  offered  no  relief  to  the  present 
holders  of  Ordinary  or  Debenture  stix-k.  They  might,  liow- 
ever.  welcome  it  as  the  first  instalment  oFthe  financial  relief 
l^romised  by  the  Board  of  Trade  last  autumn. 

Sir  Fortescue  Flannery,  Bart.,  iLP..  seconded  the  motion, 
which  was  carried  unanimously. 

An  extraordinary  general  meeting  was  afterwards  held, 
at  which  the  Company's  Bill  now  before  Parliament  was 
approved. 

At  au  ('xii;ioi'cliiiary  tjeneral  meeting  of  the  "  Nor- 
wich Union"  shareholdei-s,  hehl  in  Norwich  on  the 
18th  instant,  tlie  resolutions  following  upon  the  fusion 
of  the  ' '  Norwich  Union  ' "  with  the  Phcenix  Assurance 
Company,  Limited,  which  had  been  adopted  at  the 
meeting  held  on  January  28th  last,  were  confirmed. 

The  Chesham  Supply  Company,  Limited,  is  amal- 
gamating with  Unic  Motors,  Limited,  and  for  this  pm*- 
pose  is  going  into  voluntary  liquidation.  The  business 
of  the  Chesham  Supply  Company  will  be  carried  on 
as  usual. 
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Aurora  West  United.— Authorised  capital  £300,000, 
m  600,000  10s.  shares;  issued,   212,705  shares. 

XearendB  Voas  Sort-  ^-Keveaue-^  — Kxpeusea--^     ^-Proflt-^  Price 

Oeo.31  Stpa,    Milled  ing     Amt.  Pr.ton  Amt.  P/-.ton  Amt.Pr.tonendof 

%  e  £  e  Period 

1917  ...    80      177,250    13    212,7.'9    24/0    168.165    19.0    44.674    5/0    12/3 

1918  ...    78av.  158.550     81  178,462    22/6    176.053    22/2     2.4C9    -/4    10/6 

1919  —        160,850    —    167,573    2J/9    193,236    24/1  25,663*  Sji*    7/6 


1920, 
Jan.    ...     —  14,200 


e 

£ 

1 

Peric 

46/2    5C  2.635 

19/5 

691,115 

26/9 

88 

41/5    696.103 

19/8 

657,611 

21/9 

n 

43/10  728,472 

22.6 

6£5,J65 

21/4 

9i 

17,464    24/7      17,46J    24/7     HI 
•  Loss. 


7.5 


City  and  Sabnrban.— £1,360,000,   in  £4    shares 
Two  tube  mills.     Yearly  profit  is  exclusive  of  accumu- 
lated slimes  revenue. 

K ear  to  Tons    Sort-  ^Bevenae-»   ^Bxpenses-^      ^Proflt~^    Prl,  e 

Oeo.  51    StpB,  Milled  Ing    Amt.  Per  ton  Amt,  Per  ton  Amt.  Pr.ton  end  of 
%       e  e  £  Perl.d 

150    306,460    151     627.07b    34/4    367.604   23/11  159,472  10/5      is 

160    2')8,730    12i      416,923    3.-/6   369,516    29/8      47.407    3/10        } 

,  9i»  220,066    —        3I3,11S    31/6    380,193    35/1      37.10  f    Sjrf    9/0 


l917  .. 
1913  ., 
J919  . 
1920, 
Jan.  ., 


Modderfontein  B.— Issued  capital  £700,000,  in  £1 

shares.     Plant  of  capacity   720,000  tons  per  annum. 

KearLu  Tt.na  burt-    ^Keveuue^    ,.-KxpenBet.v       ^ProHt-v    Price 

Oec.31Stps.  Milled  Ing    Amt. Pr.ton    Amt.  Pr.ton    Amt.  Pr.  ton  end  of 

%        e 

1917  ...  96  517,600  15i  1,19?,650 

1918  ...100   6Q5,60Ckl6i  1,253,614 

1919  ...  —    649,50a  — ■  l,423,8i7 
ii25. 

Jan.    ...  —     66,000    —     141,069*5C/4     f6,243     25/7       74,626    26/9      9 
•  Gold  c.ilculated  at  107/6  per  fine  oz. 
Dividends— 1917  June,  40;    Deo.,  45  per  cent. 

1918.  June,  42^  ;  Dec,  40  per  cent. 

1919,  .June,  45;  Dec,  47^  per  cent. 

Modder  Deep. —Capital  £500,000,   in  £1  shares. 
Milling  started   December  14,  1914.     Plant   capacity 

44,000  tons  a  month. 


.  ...    —      l'.,732    —         24,971    3-/5     31,747    46/1        e,766i    fl/i/f   8/6 
•  70  stamps  shut  down  owing  to  labour  shortage.  *  Loss. 

Dividends — 1917,  June,  6|  ;  Tec.  3f  per  oent. 
1918,  June,  1|  per  cent.  ;  Dec,  nil. 


Eear  ends 
Oeo.31   Stps, 

1917  ...  70 

1918  ...  70 

1919  ...    — 
1920. 

Jan. ...    — 


Tons    Sort-  <^Bevenue-s  ^Bxpenses-^      ^Prcflt^   Price 
Milled   Ing  Amt.  Pr.  ton  Amt.  Pr.ton  Amt.Pr. ton  end  of 
%         e  £  £  Period 

494,400  4J  964.393  39/0  403,217  16/4  661.176  22/8  7i 
606.100  6J  1,031,475  40/9  441.614  17/5  589.861  23/4  7| 
507,200     —    1,107,372    43/5    466,661  i8, 5     64J,?21  25/6      2Hr 


44,000 


125,103»  56/10    46.249  21/0       78.854  36/10    23' 


•  Gold  calculated  at  107/6  per  fine  n/. 


TENDERS    FOR    LIVERPOOL    X>ANCO 
LOni'OHATION   BILLS.  *~^ 


B^ 


NACIONAL 

MARINO. 


ULTRA- 


1.  The  Corporation,  of  Liverpool  hereby  give 
notice  that  Tenders  will  be  received  :*t  the 
Chief  Cashier's  Offici*,  at  the  Bank  of  England, 
London,  on  Thursday,  the  26th  February,  al 
One  o'clock,  for  Liverpool  Corporation  Bills  to 
be  issued  under  the  Liverpool  Corporation  Acts, 
1900,  1905,  1915,  and  the  Local  Government 
Board's  Provisional  Orders  Confirmation  (No.  5) 
Act,  1915,  to  the  amount  of  £1,QCO.OOO  (one 
million  pounds),  in  replacement  of  Bills  falling 
due  on  the  4th  proximo. 

2.  The  Bills  will  be  in  amounts  of  £1,000, 
£5.000,  or  £10,000.  They  will  be  dated  the  4th 
day  of  March,  1920,  and  will  bo  payable  at 
twelve  months  after  date,  viz.,  the  4th  day  of 
March,   1921. 

3.  The  Tenders  must  specify  the  net  amount 
per  cent,  which  will  be  given  for  the  amounts 
applied  for ;  and  the  Tenders  of  private  in- 
dividuals must  be  made  through  a  London 
Banker. 

4.  The  Bills  will  1>€  issued  and  paid  at  the 
Bank  of  England,  London. 

5.  The  persons  whose  Tenders  arc  accepted 
will  be  informed  of  the  same  on  Friday,  the 
27th  February,  and  payment  in  full  of  the 
amounts  of  the  accepted  Tenders  must  Ije  made 
to  the  Bank  of  England  in  London  not  later ; 
than  Two  o'clock   on  Thursday,  the  4th   March.! 

6.  The  Corporation  of  Liverpool  reserve  the 
right  of  rejecting  any  Tenders. 

7.  Tenders  should  be  on  the  printed  form, 
which  can  be  obtained  at  the  Town  Clerk's 
Office,  Mlinicipal  Offices,  Liverpool;  and  at  the 
Chief  Cashier's  (Office,  Bank  of  England, 
London;  or  at  anv  of  the  Branches  of  that 
Bank. 

Kr)\V.\Ttl)   It.    I'ICKMERK. 

Town  Ck-rk.      i 
Municipal   Offices, 
Dale   Street,  Liverpool, 

19th  February.  1920.  | 


NOTICE  IS  HEREBY  GIVEN  that  a  second 
dividend  on  account  of  the  year  ending  Decem- 
ber 31,  1919.  will  be  paid  on  and  after  the 
1st  March,  1920,  of  seven  per  cent. — i.e.,  Escudos 
6.30  per  share  of  90  Escudos. 

Coupon  No.  14  of  bearer  shares  must  be  lodged 
at  the  London  Office  of  the  Banca  Nacional 
Ultramarino,  27b  Throgmorton  Street,  E.C., 
between  the  hours  of  11  a.m.  and  2  p.m.  (Satur- 
days escepteil),  three  clear  days  for  examina- 
tion prior  to  payment,  and  will  be  paid  at  the 
current  rate  of  exchange  of  the  day. 

The  Ordinary  General  Meeting  of  the  Share- 
lioMers  of  the  Company  will  take  place  in 
Lisbon  on  the  29th  May,  1920,  and  the  third 
and  final  dividend  to  be  declared  for  the  yeai 
ending  31st  December,  1919,  will  be  pavable 
on  and  after  the  1st  June.   1920. 


PERRY'S 

TRADE  PROTECTION  OFFIOBS 

(Established  1776) 

12  COLEMAN  STREET,  E.C.  2. 

Status  enquiries  made  as  to  the  position  and  standim 

0/  Traders  and  others. 


COMMERCIAL   COMPANY 
SALONICA. 


OF 


NOTICE. 
Application  li:i6  be«n  made  to  the  above- 
named  Company  for  the  issue  of  duplicate  Share 
Warrants  in  plaoe  of  the  undermentioned  Share 
Warrants  of  the  Company  stated  to  have  been 
destroyed  in  the  conflagration  at  Salonic:i  iu 
the  month  of  August,  1918. 

No.  of  shares 
No.  of  destroyed    represented 


Warrants 
N.  E.  2445 
N.  E.  2468 
N.  E.  0640 
N.  B.  2428 
N.  E.  0597 


N.  E. 
N.  E. 
N.  D. 
N.D. 


3174 
3049 
1068 
0891 


thereby 

100    ■ 

100 
100 
100 
100 
100 

100 

50 
60 

800 


DistinguUhing 
numbers  ot 
the  Shares 

362401/362500 
364701/364800 
181001/181100 
360701/360800 
176701/176800 
435301/436400 
422801 /4'?900 
453851/458900 
111601/111650 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 


THE 

Belson  %incQ 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

Wrlle  for  particulars  lo  : 

H.  &  W.  NELSON,  LTD. 

Heaa  OfRce  : 

98  Leadenhall  St..  London,  E.C3 
&  20  Water  St..  Liverpool. 


;;.'/i  //.Af.  GQvernnteni. 


Pj^A&  British  India 
^  Mail  &  Passenger  Services 

Sailings  from  LONDON.  MARSEILLES,  &c. 

MEDITERRANEAN,  EGYPT,  INDIA, 

PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 

MAURITIUS,   E.   &  S.  AFRICA, 

NEW  ZEALAND  (uia  PANAMA  CANALi 

r.  £' O.    A'tstraiutu     Tukcts    inttrcfuittgeabie  one 

■ii-ay   bv   AV/K     Zett-utd    ^-ttpfiin^    Company    \,i-ia 

PatiatTut)  or  by  Orient  Line. 


AjJl'ly  P  &0   or   IIKITISH    INDIA   Passenger  or 

Frc'viht  liepis-.  i.^.  LeaUciihall  St.,  London.  I  .C.  3. 

J!./.  We^Hf-i-GKAV.  I>A\\US&Co..r22.  i-ealciOMll 

Sirtet,  L'^.idon,  I-.C.  5. 


All  persons  haviag-  any  claims  in  respect  of 
'  any  of  the  above-mentioned  Share  Warrants 
must  nnHfy  the  same  to  the  Company  at  the 
nddrrss  g:ivcn  below  on  or  before  the  15tli  day 
nf  M:iy  1920,  after  which  date  the  Company  will 
take  into  consideration  the  question  to  whom 
Duplicate  Warrants  ehonld  be  issued,  aii-d  will 
not  after  the  issue  of  Duplicate  Warrants  recog- 
nise the  claims  of  any  persons  other  than  the 
persons  to  whom  such  Duplicate  Warrants  may 
be   issued. 

Bv   Order, 

IS.    FERN'ANDEZ, 
Kt'ii  nan's    House,  Director. 

Crown  Court, 

Cheapsido.    E.C.  9 
12th  February,   1920. 

HE    COMMERCIAL    BANKING 

COMPANY  OF  STDNBT,  LIMITED. 

Established  1834.     Incorporated  in  New  South  Wales 

Capital  Paid  up £3,382.018  15     0 

Reserve  Fund     2,120,000    0    0 

Reserve  Liability  ot  Proprietors    2,500,000    0    0 


UNION- 
CASTLE 
LINE. 


For  sailinga  and 
apply  to  the  Head 
church  St..  E.C.3. 
Tbos.  Cook  >(  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 
Ports, 

lliauritius, 

eta. 

other    information 

Office,  3  and  4  Fen- 

West-end  Agency : 

125  Pall  Mall, S.W.I 


£7,002.018  16     0 
Drafts  payable  on  demand  and  Letters  of  Oredit  on 
Australasia  are  issued  by  the  London  Branch.     Bills 
on  Australasia  nesotiated  or  collected.     Bemittances 
cabled. 

London  Office — 

18  Birchin  Lane,  Lombard  Street.  E.C.  3. 

P.  A.  SCRIVHNER.  Manner 

Wesleyan  &  General  Assnrance  Society. 

Established  IfMl.        Incorporated  1914. 

PnlNCIPAL  OFFICE  :    BIRMINGHAM. 

London  Br.-inch  OITIce:  20-28  Holborn.  E.C.I. 

ANNUAL  INCOME  EXCEEDS    ...  £1,200,000. 

CLAIMS  PAID  EXCEED      £9,S00,000. 

All  classes  of  Life  Aii^nrance  and  Annuity  BusiHCSi 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,  is  guaranteed. 

Write  for  ProspOftuscs  or  quotations  to  meet  your 

individual  re'Mii-  rnonts. 

RTHUll    I  .   HUNT.  Cifner&l  M*imMr. 


The  only  Investment  which  does 
not    depreciate    in    value     is    a 

Life  Assurance  Policy. 

INSURE  WITH  THE 

PRUDENTIAL  ASSURANCE 

CO.,  LTD. 


Ld 
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BANK  OF  MONTREAL 

Bstahllshf^  tn  1S17. 
Oftplfal  Paid  np.  f^  .008.000. 
Resprre  Fund,  $20.0f>n.nno 
Undivided  ProBte,  11.812,854. 
BOARD    O?    DniECTOBS. 
SliVlnccDt  Meredltb.  Bart..  President, 
eif  Charles  Gordon,  G.B.B..  Vtce-Pregldent. 
K,    B.    An^ns,    V,srt.,   Lor<1    ShntiffbneBsv,    K.O.V.O.. 
0.  B,  Hosroer,  Esq.,H.  R.  Dmmmond,  Esq.,D.  Forbep 
AognB,  Esq-.'WIlIifliD  Mcil aster,  Esq..  Lt.-Ool.  Herbert 
lfolBon,M.O.. Harold  Feimedy,Esq.,  H.  W.  BesDclerk 
Esq.,  Geo^e  B.  Eraser.  Esq..  fTolonel  Henrv  Oock- 
Ehntt,  J.  H.  Ashdown,  Esq.,  E.  W.  Beatty,  Esq. 
Head  Office :  Montreal. 
Q«neral   Manager:  Sir  Frederick   WIUIams-Taylor, 

London  OFFicfEs : 
47  Thpeadneedle  Street,  London,  E.C.  2. 
9  Waterloo  Plaee,  Pall  Mall.  S.W.  1. 
Pabis  Agency  ;  Bank  Of  Montrfat.  (France) 
17  Place  Vendome,  Paris. 
London  Oommlttee*    SlrThomaq  "^^Mnnei,  Bart. 
r.iVnt.  rol.  F.  "B.  P.   Ba'fonr. 
Manager :    neoree  OyrlJ  Oassets. 
Financial    Aerents   of  the   Government 
of  the  Don^inion  of  Canada. 
Branches  and  Aeencles  thronghont  Canada  and  New- 
foondland :     also     at     New     Tork.     f'hicaso,     San 
Franoisc^  and  Spokane  In  the  United  States,  and  at 
Mexico  City. 

The  Bank  undertakes  monetary  bnslness  with  all 
PTte  of  the  World,  and  with  Its  numerous  ^runohe!" 
offers  exceptional  facilities  for  the  transaction  of  a 
general    Banking  bnslness  In  Canada,  Newfoundland. 

tb^  TTnlf^rl  Qtfttpg^  "Mpt'to  iiiiH  T^r^rirp 

THE  ROYAL  BANK  OF  CANADA 

Established  1869. 

Capital  Paid  up     8i7,ono.on 

Rssepve  Funds      si8.noO.OOP 

Total  Assets »533.000,000 

Head  Offlee-MONTREAL. 
Sir  HERBERT  8.  HOLT,  B.L.  PEASH, 

Frendefit.      Vice-Pr*sident  Jr  Manatjing  Director 

0.  B.  NEILL,  Oenfftii  Manaqer. 

655  Branches  to  Canada  and  Newfoandland. 

Branches  in  Oaba,  Porto  Rico,  Dominican  Republic, 

Haiti,    Qaadeloape     Mnrtinique,  Oosta    Bica    anr' 

Veneanela. 

Branches  in  British  West  Tndiks; 

Antigaa.  Barbados,   Grenada,  St.  Kitts.    Bahamas, 

Dominica.     Jamaica,    Trinidad,     British     Guiana, 

BritiBb  Honduras. 

ARCNTINE Buenos  Aires. 

BRATIt  Rio  de  Janeiro. 

URUGUAY     Montevideo. 

BARCELONA,  SPAIN        ...    Plan  de  Cetaluna  I. 
NEW  YORK   AGENCY        ...    68  WUliam  Street. 

LONDON  OFFICE Prince»  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  B.\NK  OP  OVN*DA  (PRANCE). 

Paris — 28  Rne  dn  Qaatre  Seotembre. 

BANK    OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  Offioe  :   39  Threadneedle  Street,  B.O  S. 

Paid.«ip  Capital  £4,000,000 

Rmctt.  Fund 3,200.000 

Rwarr.  Liability  of  Proprietor.    ...  4,000,000 


IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 

Capital  Paid  up «7,000,000 

Reserve  Fund S7,500,000 

Over  one  hundred  Branches  in  Canada. 
Information  gladly  given  on  Canadian  In- 
vestments and  Securities. 

Drafts  issued  and  Remittances  cabled  to 
any  part  in  Canada. 

Aqenli<  in  Great  Britain: 
ENGLAND— Lloyds     Bank     Limited,     London,     and 

Branches. 
SCOTLAND— The    Commercial    Bank    of    Scotland, 

Limited,  Edinburgh,  and  Branches. 
IRELAND— Bank  of  Ireland,  Dublin,  and  Branches. 
Agents  in  France  : 
Credit  Lyomiais. 
Lloyds  &  National  Provincial  Foreign  Bank,  Limited 

THE  MERCAMTILE 
BANK  OF   INDIA,  Ltd 

Head  Office  :  IS  Gracechurch  St.,  London, E.C. 3 

Capital  Authorised  &  Subscribed...     £1,500.001 

Qpital  Paid-np    7in.nni 

Reserve  Fund  &  Undivided  Profits  785,793 

INDIA.   BURMAa"cEYLON.    STRAITS 

SETTLEMENTS,     CHINA.     AND    PORT 

LOUI«,    MAURITIUS. 

The  Bank  bavs  and  sells  Bills  of  Exchange,  lasnet 

Letters  of  Credit  and  Circular  Notes,  and  transacts 

Banking  and  Asency  Business  in  connection  with  thp 

East  on  t«rms  to  be  had  on  application. 

Fixed  Deposit  Bates  will  be  quoted  npon  applica- 
tion. 

On  current  accoint'S  interest  is  allowed  at  3  per 
36nt.  per  annum  on  daily  balances. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PATO  ...     $3,000,000.00 

SHAREHOLDERS*  LIABILITY       $3,000,000.00 
SURPLUS  AND  PROFIT         ...      $7,500,000.00 

Bills  of  Eschanee 

Tele^rapViic  Transfers 

Letters  of  Credit 

Traveller"!'  Checks 

available  throuffhoat  the  World. 

Collections  made   everywhere.    Acts   as    Agenl  lot 

Foreign    Banks  to  draw  on  the  United  States. 

Correspondence  solicited. 

LONnON    AOEVTS— 

SAMUEL  MONTAGU  &  CO. 

LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD 

LLOYDS  BANK  LIMITED, 

Cable  Address— "FOURBANK*- 


NATIONAL     BANK     OF    INDIA, 

LIMITEDi 

Banken  to  the  Goremment  In  British  Bast  Airloa  an*" 

Uganda. 

HEAD    OPPIOB: 

26    BISHOPSGATB,   LONDON,    B.C.  9. 

BRANCHES : 

Cochin  (S.  India)     Zaniibat 
Ohittagong 

Rangoon 
Mandalay 


Oalontta 

Bombay 

Madras 

Karachi 

Oawnpore 

Lahore 

A.mrft€ar 

Delhi 

Tatloorln 


Mombasa 

Nairobi 

Nakuru 

Klsumn 
Entebbe 
Kampala 
Jinja 


BrltlU 

Bart 

AMoa 


•The 
Bank  of 


Swedish 
.Commerce.*' 


CVENSKA      HANDELSBANKEN 

^        Own  Funds     Kr.  180,000,000. 

Stockhobns        after  amalgamation      BaDkaktieb|ol 
HandeUbank  with  Sodra  :^Teri^( 

Head  Office     . .        . .    STOCKHOLM, 

Telegraphic  Address:  '-  Handelsbank." 


Own  Branches  : 
254  throughoat  the  whole  of  Sweden. 


£11,200.000 
Aggraiate  Attets^SOth  September,  1919  £67,036,249 
The  London  Office  tesues  Drafts  on  demand  on  It 
Head  Office  and  Branches  In  Australia,  New  Zealand 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondent 
n  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
Kotlatea  and  Oollecta  Bills  of  Exchanffe.  Arrangef 
M'ool  and  other  Produce  Credits.  Reoelvea  Be 
poelti  for  fixed  periods  on  terms  which  may  bf 
known  on  application  ;  and  conducts  every  description 
of  Anstralaslan  Baukin?  Business. 

H.   MELDRUM.   Assistant  Manaser.     j 

NATIONAL  BANK 
OF  NEW   ZEALAND 

LIMITED. 
HE4D  OmCB — 17  Uoorgate  Street,  E.0.3. 

Authorised  CiPiTii      £3,000,000 

SuBSiORiBED  Capital       3,000,«00 

PilD-CT  CAPrTAL 1,000,000 

Reserve  Fund     1,000.000 

Uncalled  OAPrr/i         2,000,000 

Becelyes  Deposits  of  £50  and  upwards  for  1,  2  or 
years  at  rates  to  be  ascertained  on  application. 
Drafts.    Letters   of   Credit   and    Wire   Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or  seni 

or  collection. 

A  RTHCR  WTLLIS,  Secretary  t-  London  Manase  r 

THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  1860.) 
AuthrrisedC^i'li.'-I,  £l.0(X»,00O.  Sul><(TtbedOsi-i'  -I.  f'-'-'s.oro. 

Pald-np    Capital £5OO,CO0 

Beserre  Fund       670,000 


BERGENS   PRIVATBANK. 

Bergen,  Kristiania. 

EslaHislted  ISSS.  I 

Bratiches  : — Odda    Privatbank,   Odda. 
Sundals  Privatbank,    Sundalsoren. 

Capital  and  Funds    -  Kr.  69.000,000 1 

Ever)'  description  of  Banking  Business.  | 


Aden  and 

Aden  Point 
Colombo  Kampala     \  ^Uganda 

Kandy 

Newera  Ellya 
Dar-es-Salaam  \  Occupied  Territory, 
Tanga  f  German  Bast  Africa. 

SUBSCRIBED   CAPITAL  «        £3,000.000 

PAID  UP   CAPITAL  _         _        £1,600,000 

RESERVE    FUND  ...  «.  _        £1,850,000 

LONDON  Bankers.— Bank  of  England ;  National 
Provincial  Bank  of  England,  Limited ;  National  Bank 
of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  Bastam 
Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  ba- 
obtained  on  application.  Interest  payabla  Zona  SO 
aQd  December  31. 

Ourren  t  accounts  are  opened,  and  provided  they  do 
not  fall  below  £200  interest  is  allowed  on  the  mlnlmom 
monthly  balances  at  the  rate  of  2  per  oent.  per  annam 


THE  EASTERN  BANK, 

LIMITED. 

Head  Oj^«e : 
4    CROSBY  SQUARE.     LONDON.     E.C.  5. 

Authorised  Capital         £2.000,000 

Called  up       £800.000 

Reserve  Fund         £110.000 

Reserve  Liability  of  Shareholders  £1,200,000 

AMARA,    BAGDAD,    BASRA,    BASRA  CITY, 
BOMBAY,    CALCUTTA,     HILLAH,    MOSUL. 

BOARD  C  DIRECTORS. 

The  Bight  Hon.  Lord  Balfour  of  BraLEtoH,  K.T. 

(Chairman). 
Sir  Edward  Sasso-^n,  Bart.    J.  S.  Haskell,  Esq. 
Jamfs  H.  Batty,  Esq  Sir  JamesLeigh  Wood,. 

G.    Bromley-Martis.    Esq.  K.B.E.,    C.B.,    C.M.G. 
Emile  Francqui,  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Transfers  and 
Letters  of  Credit,  Negotiates  and  Collects  Bills  of 
Bxchasge,  and  transacts  Banking  and  Agency  busi- 
ness in  connection  with  the  East. 

Deposits  are  received  for  1,  2  or  3  years  at  5  per 
:!ent.  per  annum,  and  for  shorter  periods  at  rates 
which  can  be  ascertained  on  application.  On 
current  accounts  interest  is  allowed  at  2  per  cent; 
perannumon  the  minimum  monthlv  balances. 

iSgd.)  F.  H.  SUTTON,  Man'igcr. 


£1,070.000 

Uncalled  (Tapltal  126,000 

Baserve  Usblllty  of  Proprietors...       626,000 


£l_820,0OO 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

TcUgrcm,  .       39  CGRNHILL,  LONDON,  E.C.  3.  Telephone, , 

"  Uditco,  London."  514  Avenue  (3  lines). 


CAPITAL 
CAPITAL 
RESERVE 


AUTHORISED 
PAID    UP      - 
FUND    -       - 


&  SUBSCRIBED 


£2,0CO,00O 
£1,600,0^0 
£1,000,000 


Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows  : 

At  Call 4  % 

At  7  and  14  days'  or  longer  notice     -        -  4i% 

The  Company  discounts  approved  Bank  and   Mercantile  acceptancei, 

effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Share* 

and  other  Securities  on  the  usual   terms,  and   grants  loans  on  approved 

securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 


Sydney   Office  :    105  PITT  STREET. 
London   unice-ii  LEADENhaLL  ST..  B.C.  3. 
Bills  on  Australasia  purchased  or  collected. 
Drafts  Issned  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  ratas  to  be 
aaoertained  on  application. 

PERCY  ARNOLD.  O.B.E..   Manager. 

^'"J.*^. '^ySPOTTISWOODE,  BALLANTTNE  &  CO.,  LTD.,  at  1  New  Street  Square,  E.C.  4,  and  Publislied  by  the  Proprietors  of 
ioe    statist       at  their   Offices,   51    Cannon   Street.    EC.  4.   in  the  Citv  of  London.  Emrland— Feiruaru  21.  1S20. 


J 


February  28,   1920.] 


THE     STATIST. 


o  o  o 


THE    LONDON    ASSURANCE. 

Incorporated  by  Roy»l  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQE,    LONDON,    B.C.  3. 


INCOME 

£3,08M50 

FIRE. 
MARINE. 


Applloationi    for 
Aginciei   lurltea. 


ASSETS 

^,526,^ 


LIFE. 
ACCIDENT 


til  classes  af 
Inturanot. 


lattist 


Xh«  Corporation  has  Ranted  Fire,  Life  and  Marina 
Uunranoas  for  nearly  Two  Hundred  Years. 

ASSURANCE    CO..    LTD. 

(Established  1866.) 

Annual  Income,  £2,000,000.  Total  Funds,  £6,200,00a 

Total  Claims  Paid,  £14,000,000. 

All  classes  of  Life  Assarance  bosinesa  transaoted. 
Attractive  Up-to-date  Tables. 

•hUfOffiOM:  BROAD  STREET  CORNER,  BIRMINGHAM. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Offlc3      -      50    FINSBURY   SQUARE,    LONDON,    E.C.  2. 

Allied  with  National  Amalgamated  Approved  Society  for  KatiomI  (1  ca  ^Ul 
Insurance. 

PREMIUM  INCOME  exceeds     ...       £1,O00,O0O 
FUNDS  exceed £2,000,000 

ABSTAINERS     AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Of<ices:-BIRMINaHAM. 


Reduced    Rates   for   Abstainers. 

Fire,         turglary,         Plate    Glass.       Personal  Accident. 

ruiward  posicafu  tor  Company  s  popular  booklets,  "Total  Abstinence  aa 
Aeeet  in  Lite  Asfcurance  "  and  "  Homes  and  How  to  Own  Them," 

REFUGE 
ASSURANCE      COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income    Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     -        -        -      £30,000,000 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 
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r-OtiaRENT  Bats-,  /-Pbeviods  BATt.> 
%         Fixed  %  FittD 

Bank  Of  England  Rate—     6  (Nov.  6, '19)   6      Apr.  6, '17 

Deposit  Rates  :— 

JBanks  &  Discnt.  Ho.  (Call)  4     (Nov.6,'19)  3Jt      Oct.  6,  '19 
Discount  Houses  (Notice).-  4J  (Nov.  6, 19)  3|         Oct.  6,  '19 

The  special  rate  of  4|%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished, 
t  Foreign  and  Colonial  banks  give  Special  Rates  only  upon  deposits  I  )r  :i  year. 

Discount  Rates  :—  ^  Days,    t  um.    «  mm.    b  mo«. 

%  %         %        % 

Treasury  Bills     ...         ...  —  5 J        —  5J 

Bank  Bills  >.         „       5i-\i      H-\i    ^hkl    5^4-6 

Trade  Bills  _        _  —  (Ji         6^         «»l 

The  e.Ktent  to  wliicli  holders'  of  the  maturing  E.k- 
Lheiiiiei-  hotids  availed  themselves  of  the  terms  of  con- 
vei-sioii  into  the  new  o'i%  issue  was  greater  than  was 
generally  expected.  In  reply  to  Mr.  Inskip  in  th« 
House  of  Commons  on  Tuesday  the  Chancellor  of  the 
Exchequer  gave  the  following  ligiires,  wlilch  should  be 
taken  as  subject  to  correction  when  the  final  figures 
are  available :  — 

Of  the  Six  per  Cent.  Exchequer  lionds  which 
nwtiired  on  February  IC  to  a  total  extent  of 
.€12;).i)01).(XM),  .£G4,4ii4,000  or  nearly  half  were  con- 
verted into  tlie  of%  issue.  In  respect  of  the 
G21,.")40,000  maturing  on  March  '24  next,  approxi- 
mately il.S,174,000  were  converted,  and  of  a  total  of 
t4t), 770.000  maturing  on  Deceiiil>er  1,  l'.t20,  the  con- 
version tei-ms  were  availe<l  of  to  the  extent  of 
t21,3<i8,000.  Thus,  out  of  the  total  maturities, 
ninouuting  to  £198, 22."), 000,  the  total  conversions 
reached  the  encouraging  figure  of  nearly  100  millions. 
As  pointed  out  lielow,  the  repayments  of  the  amount 
presented  on  the  KUh  was  effected  cliielly  by  borrow- 
ing on  Ways  and  Means  Advances,  but  it  remains  to  b<i 
seen  bow  "mucli  new  money  lias  lieen  received  in  re- 
spect of  the  oJ%  issue,  and  in  this  connection  it  would 
l>e  well  to  ren-.ind  possible'subscriliers  that  the  list  for 
subscriptions  will  not  remain  open  after  Saturday 
next. 

rnfounded  rumours  of  a  rise  in  the  Bank  rale 
agitated  tbe  .Money  market  during  the  week,  and  con- 
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siderable  relief  was  felt  on  Thursday  when  the 
announcement  came  that  the  fixed  raininmm  rate  had 
not  been  altered.  The  published  balance  sheets  of  the 
banks  have  made  evident  the  appreciation  of  bankers 
for  the  demands  on  credit  for  legitimate  trade  purposes. 
At  the  present  time  the  den.ands  of  trade  are  rapidly 
growing  in  volume,  while  the  bankers  show  an  increas- 
ing disposition  to  discriminate  in  favour  of  loans  for 
trade  ])urposes.  This  factor  was  especially  marked 
during  the  past  week,  and  will  doubtless  exercise  con- ' 
siderable  influence  in  the  future. 

The  Loan  market  opened  with  a  firm  tone  and  the 
demand  was  strong  at  4^%  down  to  4%.  The  finn 
tendency  became  more  pronounced  on,  Tuesday,  but 
as  tliere  was  no  marked  scarcity  in  the  supply  of  floating 
credits  the  tone  became  easier  later  on  in  spite  of  the 
heavy  cash  demands  in  connection  with  the  transfer 
of  revenue  to  the  Bank  of  England.  On  Wednesday 
and  Thursday  short  loans  were  taken  at  4^%,  with 
overnight  balances  offering  at  3%.  The  demand  for 
wiaekly  fixtures  remained  steady  at  4J%  to  4^%. 

The  expectations  of  an  increase  in  the  Bank  rate 
made  itself  most  felt  in  the  Discount  market,  and  in 
some  quarters  on  Monday  quotations  were  made  sub- 
ject to  this  eventuality.  The  rates  hardened  slightly  ' 
in  the  early  part  of  the  week,  and  the  larger  business 
was  done  in  all  maturities  at  5]-|/o,  though  a  moderate 
number  of  li-ansactions  took  place  at  5f%..  Later, 
however,  the  \-olume  of  business  was  transferred  to  the 
lower  quotation. 

In  the  Foreign  Exchange  market  New  York  cable 
transfers  opened  the  week  at  3.36  and  rose  to  3.39J 
on  Wednesday.  The  rise  was  not  fully  maintained, 
however,  and  yesterday's  quotation  was  a  point  lower 
at  3.38J.  Paris  cheques  weakened  steadily  from 
47.95  on  Monday  to  48.27i  on  Thursday,  and  the  Bel- 
gian franc  weakened  in  sympathy  to  46.55.  The  lire 
I'ose  to  62.35.  The  Madrid  sight  rate  moved  in  our 
favour  to  19.621  on  Wednesday,  but  fell  to  19.50 
yesterday.  German  marks,  after  a  slight  rally  on 
Tuesday,  weakened  later  to  334-2 .  Finnish  marks, 
on  the  other  hand,  showed  a  considerable  improve- 
ment at  76j  on  Thursday.  Both  Christiana  and  Stock- 
liolm  moved  in  our  favour,  the  latter  having  been  at  a 
j)remium  on  Monday.  Danish  kroner  moved  against 
us  to  22.77i.  Amsterdam  cheques  moved  steadily  in 
our  favour  to  9.25i.  Of  the  South  American  group 
both  Montevideo  and  Buenos  Ayres  moved  againstus 
1o  71|(/.  and  70^(/.  respectively.  In  the  Eastern  group 
•a  feature  was  a.  drop  of  6(7.  in  the  Shanghai  rate  to 
.S.s.  4:d.  on  the  closing  of  the  Chinese  New  Year  holi- 
days on  Wednesday. 

There  has  been  a  further  reduction  made  in  the 
volume  of  currency  notes  and  certificates  outstanding 
during  the  week  ending  February  26.  Issues  amounted 
lo      ^5, 892, 499,       against      cancellations      totalling 


£7,130,339,  making  a  net  reduction  of  ±l,079,y4u, 
and  thus  bringing  the  total  outstanding  down  to 
£324,993,792.  As  a  consequence,  the  ratio  to  tot-ai 
notes  and  certificates  outstanding  of  gold  and  Bank  of 
England  notes  in  the  currency  note,  redemption 
account  has  passsed  the  10%  mark,  being  now  10.3% — 
the  highest  since  September  25,  1918.  The  fiduciary  ' 
issue  is  now  £292,393,792— fully  £28,206,208  below 
the  legal  maximum  set  by  the  Chancellor. 

The  income  and  .expenditure  return  for  the  week 
ended  February  21  provides  many  features  of  interest, 
especially  in  connection  with  the  recent  lepayment  of 
Exchequer  bond  maturities.  As  stated  in  the  House 
of  Corpmons  on  Tuesday,  holders  of  £64,424,000  of  the 
6%  Exchequer  bonds  maturing  on  the  16th  inst.  con- 
verted into  the  new  5f%  issue,  leaving  a  balance  of 
nearly  £57,000,000  for  repayment.  This  repayment 
was  effected  by  an  increase  in  the  Floating  Debt,  chiefly 
in  temporary  advances,  £67,660,000  wg-s  rjiised  on 
Treasury  bills  against  repayments  amounting  to 
£66,404,000,  thus  raising  the  total  outstanding' by 
over  a  million.  £58,000,000  was  received  on  Wavs 
and  Meairs  Advances,  and  £24,500,000  pai(l  off.  The 
result  is  "an  increase  of  £34,663,000  in  the  Floatintr 
D^bt.  Other  debt  created  under  the  War  Loan  Acts 
1914  to  1919  was  reduced  still  further  to  the  extent  of 
£2,402,975.  Eepayment  of  the  principal  of  War 
Savings  Certificates  amounted  to  £650,000,  whil& 
receipts  amounted  to  £1,200,000.  Revenue  for  the 
week  was  slightly  lower  at  £52,118,068,  and  ordinary- 
expenditure  was  sliglitly  higher  due  to  larger  disburse- 
ments in  respect  of  interest  on  W^ar  Debt.  The  total 
revenue  to  date  has  passed  the  billiori  mark,  and  is, 
rout;hly,  187  millions  below  the  estimated  revenue  for 
the  year. 

The  tenders  for  £1,000,000  Liverpool  Corporation 
bills  were  opened  yesterday  at  the  Bank  of  England. 
The  total  amount  applied  for  was  £1,752,000. 

The  amounts  allotted  were  as  follows,  viz.  :  lu 
bills  at  12  months,  £1,000,000. 

Tenders  -were  accepted  as  under,  viz.  :  For  bills-- 
at  12  months  at  £93  S.s.  3d.,  alx)ut  4%;  above,  in  full. 

Average  rate  per  cent.  :  Twelve  months'  bills,. 
£6  Ss.  6.3S(/. 


BANK  OF  ENGLAND. 

The  repayment  of  aver  £56,500,000  of  Exchequer- 
Bonds  last  week  still  continues  to  exert  its  influence- 
on  the  position  of  the  Bank  of  England.  Liabilities 
liave  fallen  slightly  during  tire  current  week  to- 
£190,164,000,  largely  owing  to  the  fact  that,  whilst 
public  deposits  were  lessened  by  £9,015,'000,  probably 
in  connection  with  the  maturity  of  Exchequer  Bonds, 


TD. 


STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Bankers  to  the  GovenuueDt  of  the  Udidd  of  South  Africa  in  Cape  Province  ;    to  tlie  Imperial  Government  in  South  Africa,  and  to  the  Administration 

of  Rhodesia. 

Authorised   Capital        £10,000,000 


Subscribed  Capital 
Paid-up  Capital  ... 


£6,250,000 
|S1, 562,500 


Reserve  Fund 
Uncalled  Capital. 


£2,200,000 
£4,687,500 


WM.  KEIERSON  AEBUTHNOT,  Es<j. 

SIB  DAVID  M.  BARBOUR,  K.0,6.1.,  K.C.M.G. 

EDWARD  CLIFTON  BROWN,  Esq. 


BO-A-IiU     OF     DIE,ECTOS,S. 
ROBERT  B.  DICKINSON,  Esq. 
JAMES  PAIRBAIRN  FINLAY,  Esq.,  C.S.I. 
HORACE  PEEL,  Esq. 


WILLIAM  SMART,  Esq. 
Rt.    Hon.    lord    aVDENHAM,    G.C.S.I., 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


Head  Office  s  10  CLEMENTS  LAME,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
New  York  Agency :— 68  WALL  STREET.      Rotterdam  Branch:— 15  COOLSINGEL.      Amsterdam  Branch  :— 69  ROKIN. 
Over  360  Branches,  Sub-Branches  and  Agencies  in  South  and  East  Atrica. 


BAMKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  aU 

BraDches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  nsual  terms,  and  DEPOSITS 

RECEIVED  for  fired  periods  at  rates  which  may  be  ascertained  on 

application. 
SAVINGS    BANK  ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL   and  TELEGRAPHIC  REMITTANCES  made. 


LETTERS  CF  CREDIT  and  COMMERCIAL  CREDITS  established. 
TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parta  of 

the  world. 

PURCHASE  and  SALE  ot  Stocks  and  Shares  effected. 

DIVlDtNDS,  ANNUITIES,  &C.,  received   aud  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realisi-d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


Tht  OlHrers  of  (hf  F.ank  art  }>ointd  not  to  disdo/ie  thf  transactions  of  its  euttomers. 


FHANCIS  SIlIl'Td.N.   London  MaKlgtr. 
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,.>liiei-  deposits  were  only  increased  by  fS,Uia,UOU. 
This  reduction  was  more  than  offset  by  a  fall  in  the 
reserve  of  i;y36,GU0,  representing  the  difference  be- 
tween the  increase  of  £2,880,000  in  the  circulation  and 
>ihe  addition  of  £l,94i,000  to  the  stock  of  bullion, 
which  now  stands,  at  £110,446,000.  This  steady  in- 
crease in  circulation  during  the  current  month  is  in  no 
way  a  characteristic  movement,  and  must  be.  associ- 
ated rather  with  the  influx  of  gold.  Thus  for  the  past 
four  weeks  the  stock  of  bullion  has  increased  by 
.-£10,ol2,0()(),  whilst  the  note  circulation  has  risen  by 
-68,268,000.  From  this, it  would  be  inferred  that  the 
'banks,  in  surrendering  their  stock  o£  gold  to  the  Bank 
•of  England,  have  taken  ir^  exchange  for  it  notes  on  a 
fairly  large  scale.  In  any  case,  the  actual  decline  of 
•the  reserve  this  week  to  £32,369,000,  in  conjunction 
with  the  comparatively  lesser  decline  in  the  amount  of 
"the  liabilities,  has  resulted  in  reducing  the  rate  of  the 
resen"e  still  further  to  17%.  The  persistient  influx  of 
revenue  enabled  the  Government  to  effect  a  slight  re- 
duction of  £1,965,000  in  the  total  of  Government  secu- 
rities, whilst  the  necessity  of  meeting  the  claims  for 
taxation  was  probably  the  force  that  compelled  the 
market  to  increase  its  indebtedness  to  the  Bank  to  the 
extent  of  £1,904,000.  The  fear  that  took  hold  of  the 
mai'ket  during  the  early  part  of  the  week  of  a  higher 
Bank  rate  proved  groundless.  Should  the  total  of  cash 
subscriptions  to  the  new  issue  of  Exchequer  Bonds 
prove  sat isf acton",  the  necessity  for  a  rise  in  the  rate 
would  not  be  so  evident,  particularly  should  the  yield 
from  the  revenue  continue  to  prove  so  prolific.  On 
the  other  hand,  a  poor  cash  subscription  might  prevent 
the  Government  from  repaying  promjitly  the  amount  it 
l)on-owed  last  week.  The  continuance  of  this  rather 
large  total  of  Government  securities  in  conjunction 
■with  an  active  demand  for  trade  purposes  would  force 
The  Bank  finally  to  raise  its  rate.  The  maturity  of 
£8,000,000  of  the  Three  per  cent.  Exchequer  Bonds 
towards  the  end  of  next  month  should  not  prove  veiy 
difficult,  in  view  of  the  present  condition  of  the 
revenue.  Thus  it  appears  that  the  problem  of  a. higher 
Bank  rate  in  the  immediate  future  is  closely  linked  up 
with  the  success  or  failure  of  the  cash  subscriptions  to 
the  Exchequer  Bond  issue  which  closes  this  week. 


BULLION. 

Ox  accoimt  of  the  incidence  of  the  Chinese  New  Year 
liolidays  and  thj  consequent  absence  of  the  Chinese 
influence,  the  Silver  market  opened  the  week  with  a 
dull  tendency  and  prices  began  to  decline.  Following 
a  drcrp  to  82'/.  ]ier  oz.  spot,  and  80^(/.  per  oz.  forward 
on  Monday  under  renewed  selling  pressiu'e  from  the 
<'ontinent,  both  quotations  continued  unchanged  dur- 
ing the  early  part  of  the  week,  but  on  Wednesday, 
when  the  Chinese  factor  again  became  apparent,  the 
•market  was  stimulated  and  the  prices  both  for  cash  and 
forward  delivery  advanced  to  S2'-^d.  per  oz.  and  SO^d. 
per  oz.  respectively.  Yesterdav,  Chinese  Imying  was 
mostly  for  fonvard  delivery,  with  the  i-^sult  that,  while 
The  cash  price  weakened  to  821^/.,  the  two  months' 
forward  quotation  gained  id.  at  WOJJ.  To-day's  quo- 
tations ai-e  82f(/.  peroz.  casTi  and  82J.  peroz.  forward. 
In  the  Gold  market  business  was  extremely  quiet 
in  the  early  part  of  the  week,  and  price  movements 
were  purely  nominal  on  account  cf  the  scaix-ity  of  the 
metal.  Tuesday's  quotation  was  122.s-.  per  ounce  fine. 
Later  on  small  supplies  were  available,  and  changed 
liands  yesterday  at  121.s.  8(/.  per  ounce  fine.  The 
<lemand  came  almost  exclusively  fi-om  South  .Xniorica 
and  the  Straits. 


NEW  YORK. 

TiiF.  report  of  (he  members  of  fbo  Xcw  Yoik  Clearing 
TTouse.  .Association  for  the  week  ended  Februiry  21 
repeats  to  a  much  more  marked  extent  tbe  unfavour- 
able character  of  the  previous  report.  The  exres..? 
reserve    on    February    14    was    $.")7().(I(I0   under   tlio 


average  excess  reserve  for  the  week,  and  apparently 
the  jjosition  has  weakened  perceptibly  on  the  follow- 
ing week,  for  the  latest  return  to  hand  shows  not  only 
a  decline  of  $15  million  in  the  actual  excess  reserve, 
but  also  the  actual  excess  reserve  on  February  21"  is 
$12,730,000  under  the  average  figure  for  the  week. 
The  cause  of  the  weakness,  which  is  exhibited  mainly 
by  the  State  Banks  and  Tiiist  Companies  not  in  the 
Federal  Eesei-ve  system,  is  to  be  found  in  the  decline 
in  the  aggregate  reserve  amounting  to  $7,670,000. 
although  the  reserve  requirements  were  $5,740,000 
lower.  The  actual  excess  reserve  on  Februarj-  21  was 
$8,070,000.  Loans  show  a  fm-ther  declme  of 
$38,590,000,  and  the  average  figure,  according  to  the 
most  recent  statement,  shows  a  total  liquidation  sinc« 
the  week  ending  -January  10  of  $256,810,000. 

The  New  York  lieserve  Bank's  report  shows  a 
further  increase  in  liabilities,  which,  combined  with  a 
loss  in  reserves,  brought  the  reserve  ratio  below  the 
legal  requirements. 

The  weekly  statements  of  the  12  Federal  Eesen-e 
banks  show  a  decrease- of  $18,570,000  in  the  total 
gold  reserves.  Deposits  are  nearly  a  million  and  a- 
half  lower,  but  an  increase  of  $18,030,000  occurred 
in  the  notes  in  actual  circulation,  the  result  being  that 
the  ratio  of  total  resei-ves  to  total  net  deposits  and 
Federal  Eesen^e  note  circulation  combined  has  dropped 
to  the  unprecedented  figure  of  42.7%.  The  previous 
low  record  (43.25%)  occurred  on  the  week  immediately 
pr-eceding.  The  total  gold  held  by  the  Federal  Resen-e 
banks  is  $709,930,000 — the  lowest  since  June  1917. 

The  rapid  depletion  of  the  gold  stock  of  the  country 
and  the  continued  weakening  of  the  banking  resources 
give  rise  to  rumours  of  a.  further  increase  in  re-discount 
rates,  and  it  is  expected  that  the  policy  of  the  banks 
in  restricting  loans  will  be  continued.  The  influence 
of  this  policy  on  America's  export  trade  is  beginning 
to  be  felt,  for  the' banks  are  averse  to  lending  to  ex- 
porter against  payment  by  their  European  creditors. 
This  policy  has  brought  about  a  great  falling-off  in 
exports  to  Europe,  for  about  $2,000  millions  of 
.America's'  trade  balance  for  the  calendar  year  was  met; 
l>y  bank  credits,  and  the  outcome  of  the  present  strin- 
gency of  credit  extension  is  a  marked  superabmidance 
of  freight  space  in  sliips  going  to  Europe.  The  goods 
thus  diverted  from  these  countries  are  not  throw-n  on 
the  home  market,  for,  though  the  national  market  is 
enormous,  the  production  farcutstrips  the  consumption, 
and  the  natural  result  is  that  American  expoi'ters  are 
more  and  more  turning  their  eyes  to  continents  otlier 
than  Europe,  and  especially  is  there  a  tendency  to 
increase  the  volume  of  exports  to  those  countries — 
such  as  China,  India,  Spain,  and  the  South  American 
countries — with  which  America's  balance  of  trade  is 
unfavourable  and  to  which  she  is  at  present  exporting 
large  quantities  of  gold  and  silver.  The  outside  demand 
for  her  products  is  greater  than  ever  before,  and  every 
effort  is  being  made  to  speed  up  production  to  cope 
with  it.  Thus,  should  the  present  condition  of  the 
Europenn  exchanges  continue  side-by-side  with  the 
gradual  decline  in  the  lending  power  of  the  American 
banks,  America  will  eventually  capture  those  markets 
to  which  these  countries  look  so  eagerlv  at  present. 
NevertheltPs,  sentiment  with  regard  In  European 
countries  is  becoming  more  favourable,  and  an  improve- 
ment in  the  situation  !nay  be  looked  for  when  the 
Edge  Act  comes  into  full  operation. 

The  rate  for  call  loans,  having  nile:l  for  some  time 
at  about  6%,  jumped  preci[)itately  on  \Ve<hiesday  to 
J.j%,  and  settled  on  Thursday  at  10%.  Tfme  money 
is  still  |)racli.'ally  unobtainable,  and  the  rate  re- 
mains at  8;}%,  to  0".,.  There  is  a  general  feeling  in 
Wall  Street  tlial  the  strain  in  the  credit  situation  lias 
been  pa.*sed  and  tlial  bett<'r  conditions  may  be  looked 
for  in  the  future,  a  feeling  pmliably  connected  with 
the  Government's  decision  to  discontinue  further 
borrowinfr. 
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Last  wepk's  depressed  feeling  in  the  Stock  Exchange 
was  repeated  this  week  to  a  more  marked  extent, 
though  the  causes  were  somewhat  different,  and  mar- 
ket-s  were  anything  but  cbeerfuL  The  accumulation 
of  week-end  orders  \\-as  on  a  small  scale,  and  the 
opening  of  the  week  was  disappointing  in  practically 
all  mai-kets.  Heavy  liquidation  took  place  in  the  gilt- 
edged  section,  probably  to  enable  holders  to  make 
jsayments  of  income-tax,  excess  profits  duties,  etc.  To 
add  to  the  general  tone  of  depression  there  were  re- 
newed fears  of  a  rise  in  the  Bank  rate,  which  i>roduced 
an  atmosphere  of  uncertainty  and  did  much  to  retard 
business.  Although  it  was  announced  on  Thursday 
that)  no  change  had  been  made,  leaving  the  minimum 
liate  still  at  6%,  no  substantial  improvement  took 
])lace  beyond  a  temporary  rally  in  a  few  sections,  for 
those  who  talked  of  a  rise  in  the  rate  did  not  generally 
expect  it  this  week,  while  the  subscription-list  for  the 
•")f%  Exchequer  bond  issue  was  still  open,  but  antici- 
pate an  announcement  of  a  rise  on  next  Thui'sday, 
and  thus  the  uncertainty  still  overhangs  the  market. 
Matters  were  not  helped  by  the  pro)iosals  to  put  a  tax 
on  war  profits,  and  in  this  connection  it  may  be  said 
that  a  considerable  aniount  of  restraint  and  imcer- 
tainty  will  be  removed  from  the  markets  when  the 
Budget  is  made  known.  But  liesides  these  vague  in- 
fluences there  was  the  known  fact,  to  wliich  we  refer 
in  om-  Money  article,  that  bankers  were  curtailing 
their  extensions  of, credit  facilities,  so  that  the  cairy- 
ing  of  stocks  on  the  part  of  brokers  became  a  more 
difficult  matter.  .\s  already  stated,  the  fears  con- 
cerning a  rise  in  the  Bank  rate  still  continue,  and 
until  they  are  dispelled  one  way  or  the  other  it  is  only 
to  be  expected  that  the  prevailing  gloom  will  continue 
to  overshadow  the  markets. 


On  account  of  the  movement  in  the  franc  thert; 
was  again  considerable  selling  on  French  account,  and 
the  securities  affected  suffered  considerably. 


The  gilt-edged  was,  on  the  whole,  the  weakest 
section,  for  liquidation  was  heaviest  in  this  market, 
and  as  a  ix»sult  prices  generally  sagged  and  many  new 
low  "records"  were  established.  Many  attractive 
yields  can  be  obtained  at  the  ruling  prices,  especially 
in  the  War  Bonds  series.  J'owards  the  end 
of  the  '  week  buyers  appeared  in  the  Consol 
mai'ket,  notwithstanding  the  fact  that  at  50  they 
yield  only  5%,  whereas  some  of  the  other 
gilt-edged  securities  offer  as  higli  as  6%  and  even 
7%  at  the  prices  to  which  they  fell.  Consols  chang?d 
hands  yesterday  morning  at  49J,  but  closed  with  a 
rising  tendency  at  50.  War  Loan  Fives  finished 
weakly  at  88/^  ;  at  yesterday's  middle  price,  88|,  they 
give  an  iuterast  return  alone  of  nearly  £5  13s.  2rf. 
Funding  Loan  fluctuated  between  70J  and  71  j-esterday, 
finishing  rather  unsteadily.  In  the  Colonial  market 
holders  of  Canadian  stock  i-eceived  a  shock  on  the 
announcement  that  the  Canadian  Government  had 
requested  the  banks  to  stop  buying  Canadian 
securities.  The  reason  for  the  request  is  that  the 
selling  of  these  stocks  in  Canada  was  attracting  n-ioney 
which  was  needed  for  impending  issues,  and  especially 
for  the  Canadian  Victory  Loan,  lor  wliich  the  sub- 
scription-list is  still  open.  Besides  this,  the  selling  of 
these  securities  was  adversely  affecting  Canada's  ex- 
change rate  with  New  Yoi'k,  as  New  York  is  more  or 
less  a  clearing-house  bstween  Tjondon  and  Canada,  and 
the  securities  were  ))assing  tln-ough  New  York.  The 
rate,  indeed,  stands  at  iires^-nt  at  about  It!  cents  dis- 
count. The  effect  on  tho  London  inai-ket  was  an 
immediate  fall  in  the  prices  of  Canadian  securities, 
whicli,  on  account  of  the  profit  which  could  l)e  made 
onexchanga,  stood  at  a  substantial  premium,  and  busi- 
ness in  this  market  is  now  practically  at  a  standstill. 


The  Foreign  market  shared  in  the  general  depres- 
sion and  there  was  a  general  falling  away  in  prices - 
Sentiment  in  regard  to  French  issues  was  depressed 
on  account  of  the  outbreak  of  the  railway  strike.  Tlio 
War  Loan  Fives  were  marked  down  to  54  yesterday, 
and  the  Fours  to  42.  Chinese  and  Japanese  issues- 
also  suffered.  Eussian  Four-and-a-Halfs  and  Fives 
were  subject  to  some  speculative  buying  on  Wednes- 
day on  the  news  of  the  reopening  of  trade' relations 
with  Eussia,  and  they  gained  a  point  each  at  28i  and' 
33i  Q-espectively.  'jOn  the  favourable  rumours  with 
regaixl  to  the  Mexican  outlook  there  was  son-ie  inquny 
for  Mexican  issues,  but  the  market  is  inclined  to  await 
(le^-elopments.  Peruvian  Corporation  Ordinai'y  gained 
I  yesterday  at  7^.  Venezuela  (Diplomatic)  was 
quoted  at  49i  on  Thursday. 

Home  Eails  were  dull,  and  the  general  tendency 
of  prices  was  downward ;  but  ihough  JMisiness  in  the 
market  is  small,  the  closing  tendency  is  steadier. 
Lancashire  and  Yorkshire  was  an  exception,  and' 
changed  hands  on  Monday  at  64i.  Many  of  the  shares 
were  quoted  ex  dividend  yesterday,  and  of  the 
"  Heavy  "  gi-cnp  North  Westerns  and  Great  Westerns 
showed  signs  of  recovery. 


In  the  Foreign  Eajl  n-iarket  a  bright  feature  was 
provided  on  Monday  by  a  lise  in  Mexican  Eails, 
following  the  announcement  tliat  tiie  Carranza  Govern- 
ment had  complet'ed  aiTangenients  for  returning  the 
railwp,y  to  the  Company.  ]Mexican  Eailway  Ordinary 
jumped  three  points  to  25,  the  First  Preference  rose 
4i  and  the  Second  Preference  6^-  to  bdh  and  37|  re- 
spectively. The  rises  were  not  maintained,  however, 
as  the  news  was  not  confirmed.  Argentine  descrip- 
tions suffei'ed  from  the  depressed  character  of  the 
markets  generally,  and  prices  sagged  in  the  l>eginning 
of  the  week,  but  they  quickly  gave  proof  of  their  elas- 
ticity, and  with  a  renewal  of  favourable  traffic  reports 
a  steadier  tone  was  established.  Canadian  Pacific  losi; 
three  points  on  Wednesday  at  174,  and  was  agair* 
marked  down  yesterday,  the  quotation  ]->emg  171. 

The  Invlustrial  market  was  also  a  sufferer  from  the 
general  fear  of  a  rise  in  the  Bank  rate,  and  prices 
generally  declined.  There  was  considerable  selling- 
pressure  in  some  quarters,  and  buyers  were  few. 
Business  was  on  a  small  scale,  and  movements  were, 
on  the  whole,  unimportant.  Engineering,  Iron, 
and  Steel  shares  on  the  whole  offered  a  good" 
resistance  to  the  general  movement.  Shipping 
shares  were  markedly  weak,  as  also  were  Textiles, 
which  showed  a  good  deal  of  irregularity.  Eecent 
features  were  the  strength  displayed  by  Amaf- 
gamated  Cottons  and  the  Aerated  Bread  Company's 
shares.  Nitrates  showed  signs  on  Monday  of  repeat- 
ing the  phenomenal  strength  which  they  displayed' 
last  week,  but  the  rises  were  not  maintained  and  prices 
were  mai-ked  down  later.  Aguas  Blancas  were 
quoted  at  42.s.  yesterday:  Eosarios  at  10^; 
Salar  del  CaiTnen  lost  a  shilling  each  at  69s.,  and 
49s.  respectively.  Yesterday's  ipiotation  for  Pan  dif 
Az\icars  was  20,  for  Alianzas  23^,  for  Angelas  5G.<<., 
and  for  Lautaros  16. 

The  Oil  market  opened  tlie  week  in  a  nen-ous  con- 
dition. There  w.is  a  marked  scarcity  of  buyers,  but 
although  sellers  were  not  eager,  brokers  marked  down 
the  quotations  all  round,  b,'ing  affected  by  the  banks'' 
policy  of  restricting  credits.  Shells  dropped  IsV  to 
llj;  Mexican  Eagle  Common  stock  weakened  to  lOJ, 
but  the  Prefen-ed  rose  II  to  luj  ;  Eoyal  Dutch  gave 
way  to  87i ;  and  Burmahs  to  19.^.  Later  on  a 
moderate  rally  took  place,  but  moveir.ents  were  irregu-  - 
lar.  ]\Iexican  Eagles  were  a  bright  feature,  Wing 
quoted  to-day  at  11:^  Connnon  and  112  PrefeiTed.  For 
other  descriptions  Thursday's  quotations  were:  — 
Shells  llf,  Eoyal  Dutch  87,  Anglo-Pei'sian  Preference 
23.s\,  Bumiahs  19J,  Scottish-Americans  39s.  9d.,  and' 
Trinidad  Centrals  GJ. 
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TiiK  settlement  of  the  white-labour  dispute  gave  a 
cheerful  tone  to  the  markets  on  Monday.  But  the 
ettWt  was  largely  discounted  by  the  growing  fear  of  an 
iiK-ie;ise  in  the  Bank  rat?.  The  net  result  was  rather 
unfavourable,  the  leaders  continuing  to  recede.  Thus 
Hand  Mines  fell  to  4t5  and  Johnnies  to  36s.  The  move- 
ment received  an  additional  impetus  from  the  news 
tiiat  the  black  labour  had  gone  out  on  strike  for  an 
advance.  Und?r  this  cloud  the  market  remained  weak, 
;iud  Tuesday  witnessed  further  substantial  reactions  in 
Kand  Mines  and  Central  Mining  especially,  which 
closed  at  4iV  and  Ui  respectively.  On  ^Yednesday 
the  fears  of  a  high  Bank  rate  b?gan  to  vanish,  and  there 
was  a  slight  rally,  Eand  Mines  improving  to  4t6,  Cen- 
iral  Mines  to  IVi,  and  Johnnies  to  3G.s.  Gd.  Despite 
the  confirmation  contained  in  the  Bank  return  on 
Thursday,  the  uncertainty  of  the  course  of  the  labour 
<lispute  l?ft  the  market  rather  undecided  and  little  or  no 
business  was  transacted. 

The  Base-metal  market,  however,  provided  a  very 
strotig  feature  in  tin.  On  Monday  the  metal  rose  to 
.£410  a  ton,  and  at  once  attracted  attention  to  the 
leading  descriptions,  especially  Killifreth,  wliich 
moved  up  Ix.  to  22s.  3(/.  Tuesday  found  the  metal 
at  £416,  w-ith  Killifreths  in  favour  at  22s.  9J.,  whilst 
Dolcoaths  also  came  in  for  support.  In  Nigerian 
descriptions.  Tin  Areas  were  strong  at  16s.  and  Nara- 
guta  Extended  rose  6f/.  to  13s.  6d.  G<reater  activity 
was  displayed  on  Wednesday,  both  amongst  Cornish 
and  Nigerian  shares.  Naragttta  Extended  jumped  up 
■2s.  to  15s.  6(7..  and  Killifreth  put  on  6d.  to  23s.  Gd- 
Despite  the  fall  in  the  price  of  the  metal  to  £405^ 
on  Thursday,  the  market,  on  the  whole,  continued  to 
develop  strength.  Attention  was  still  centred  on 
Killifreth,  which  closed  strong  at  24s.  It  is  appro- 
priate that  this  development  in  tin  shares  should  coin- 
cide with  the  announc-ement  of  the  shipment  from  the 
Port  of  Winnebah  of  the  first  tin  ors  to  be  mined  in  the 
(lold  Coast  Colony. 


ABBONTIAKOON  MINES,  LIMITED. 

Tons  ,— Gold  TielJ-,  ^Workiiig  Cost''->  ,-'Workmg  Profl^^ 

Milled  £        Per  Ton           £           Per  Ton  £  Per  Ton 

T!>lo...     133,103  201,024         39/3  184,601         27;9  76,452  ll/B 

1916...      117,885  230,750         39/2  191,999         32,7  38,767  6/7 

1917...     11G,68S  221,408         37,11  193,533         33/2  27,870  4,'9 

1918...     100,014  208,749         39,4J  102,277         36pt  [16,473  S/ij 
•  Excluding  depreciation. 

FiiOM  the  above  analysis  it  is  evident  that  no  con- 
siderable improvement  in  the  position  of  tlie  Abbontia- 
ktK>n  Mines  has  taken  place  during  1918,  the  last  yeai- 
for  which  a  report  is  available.  The  decline  in  the 
quantity  of  ore  milled  still  continues;  for  1918  the 
total  of  106,014  tons  was  over  10,000  tons  lower  than 
ill  1917.  Whatever  consolation  may  be  derived  from  a 
rise  of  Is.  Did.  in  the  gold  yield  per  ton  is  of  short 
duration  in  view  of  the  marked  increase  in  working 
costs  from  33s.  2.1  to  36s.  S^d.  The  increase  is  gi-eater 
still  if  the  item  of  depreciation  is  included.  Then  the 
working  cost  for  1918  is  over  37s.  lOid.  per  ton,  as 
compared  with  34s.  7kd.  in  1917.  Moreover,  it  seems 
that  there  is  no  iniraediate  prospect  of  any  reduction 
in  this  heavy  item.  According  to  the  Chairman,  the 
high  prices  of  stores  and  the  extra  wages  that  had  to 
be  paid  for  labour  precluded  any  favourable  forecast 
ill  this  direction.  The  report  under  review  dwells  upon 
ilio  difficulty  likely  to  be  experienced  in  the  future  of 
securing  an  adequate  supply  of  native  labour.  T;) 
liogin  with,  the  cessation  of  compulsoiy  military  sen'ice 
ill  the  adjoining  French  colonies  allows  many  natives 
to  return  home  who  had  fled  to  avoid  it.  In  addition 
comes  a  large  demand  for  labour  to  handle  an  enor- 
mously increased  cocoa  crop.  So,  whilst  the  working 
profit  has  fallen  during  1918  to  3s.  lid.  per  ton— less 
than  half  what  it  was  in  1916— the  evidence  would 
point  to  a  still  further  decline  in  1919  but  for  one 
accidental  circiimst:ince — the  premium  on  gold.     For 


three  months  of  1919  the  amount  of  such  premium  is 
estimated  at  £7,000  on  gold  delivered  to  the  value  of 
£42,100.  For  1918  the  net  result  of  working  was  to 
add  £4,240  to  a  balance  brought  forward  of  £59,072. 
The  total  of  £63,312  was  carried  forward  to  the  next 
year.  Xo  dividend  was  declared,  as  such  sum  was 
not  available  for  distribution,  having  been  utilised  to 
purchase  stores  and  meet  the  necessary  capital  ex- 
penditure. Consequently,  since  1915,  when  a  dividend 
of  5%  was  paid,  shareholders  have  received  no  shai-e 
of  the  profits  earned. 

At  the  same  time,  the  position  is  not  so  unfavour- 
able as  might  appear  on  the  surface.  Development 
work  has  been  continued  during  1918,  with  father 
good  results  as  regai-ds  the  West  reef.  Stoping  on  this 
reef  vielded  14,000  tons,  averaging  the  satisfactory 
amount  of  14.87  dwt.  per  ton;  whilst  an  addition  of 
27.500  tons  was  made  to  the,  ore  reser^-es  on  this  reef. 
On  the  12th,  13th,  and  14th  levels— to  quote  tlie 
Engineer's  repoi-t — "the  average  value,  as  shown  in 
36  boxholes  on  those  levels,  and  in  slopes,  is  19.1  dwt. 
over  14.8  inches."  On  the  other  hand,  results  from 
the  ]\Iain  Eeef  have  not  come  up  to  expectation.  The 
total  development  for  the  year  under  review  com- 
pi-ised — (o)  the  sinking  of  the  main  shaft  47f  feet  to 
3.311  J  feet;  (b)  the  sinkuig  of  the  13th  level  double 
winze  43 J-  feet ;  (c)  driving,  winzing,  raising  and  cross- 
cutting  to  the  extent  of  4,110i  feet;  (d)  excavations 
ranging  over  23,922  cubic  feet.  Ore  reseri'es  have  in- 
creased in  quality  as  well  as  in  quantity.  Working 
on  a  minimum  of  7  dwt.  over  a  stoping  vndth  of 
48  inches  for  the  IMain  Eeef  and  42  inches  for  the  West 
reef,  the  total  reserves  were  retiu-ned  at  391,163  tons 
at  10.55  dwt.  on  December  31,  1918,  as  compared 
with  375,290  tons  at  10.11  dwt.  on  December  31. 
1917.  Moreover,  about  135  acres  had  been  cleared 
and  planted  with  Para  rubber,  and  an-angements  had 
been  made  to  have  230  acres  cleai-ed  and  40,000  trees 
put  in  bv  the  end  of  April  1920.  In  the  balance  sheet, 
creditors,  including  £13,000  on  short  loans  from  the 
bankers,  amount  to  £49,101.  to  meet  which  liquid 
assets  in  the  foi-m  of  cash,  bullion  and  sundry  debtors 
are  available  to  the  extent  of  £38,525.  Owing  to  the 
necessity  of  making  heavy  purchases  of  supplies  in 
advance,  the  total  value  of  stores  is  as  high  as  £68,636. 
Fixed  assets  are  valued  at  £505,932,  whilst  mine 
development  accounfstands  at  £135,734.  The  Capital 
account  remains  unchanged  at  £636,800,  in  10s.  shares, 
wliicli  are  quoted  in  the  market  at  5s.  4|d. 

THE  ALASKA  GOLDFIELDS,  LIMITED. 

This  Company,  originally  formed  in  1897  to  acqiure 
and  deal  with  mining  and  other  properties,  in  North 
America  and  elsewhere,  has  extended  its  operations  over 
a  wide  area.  According  to  the  statement  of  accounts 
presented  for  the  year  ended  December  31,  1919,  the 
Company  included  amongst  its  assets  2,836  Common 
shares  of  $42  each  in  the  Northern  Navigation  Com- 
pany, and  56.928  Prefen-ed  shares  of  $5  each  and 
4,361  Common  shares  of  $100  each  in  the  Northern 
Commercial  Company,  established  to  cam'  on  a  trad- 
ing business  in  America  in  1901.  During  1917  and 
1918  the  business  of  this  Company  was  curtailed  by  the 
War,  and,  consequently,  no  dividends  were  received 
from  this  source  by  tlie  Alaska  Goldfields,  Limited. 
Thus  in  1917  the  total  dividends  accruing  to  tba  Alaska 
Company  amounted  only  to  £5,401,  as  compared  with 
£6,514  in  1916.  As  a  result  the  shareholders  received 
no'dividend,  the  directors  carrying  forward  a  balance 
of  £3,042.  For  1918  dividends  received  declined 
furtlier  to  £2,885;  no  payment  was  made  to  share- 
holders as  profit,  and  a  balance  of  £2,555  was  can-ied 
fonvard.  The  tide  tumed  in  1919,  the  amount  of 
dividends  received  p?aching  the  substantial  sum  of 
£21,407.  Meanwhile,  as  the  result  of  the  realisation 
of  assets,  such  as  the  11.214  Preferred  shares  of  $5 
each  in  the  Northern  Navigation  Company,  w  hich  were 
redeemed  at  par  in  1917,  the  capital,  with  the  consent 
of  the  Court,  has  been  reduced.     At  Ibo  end  of  191T 
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the  £1  shares  had  hien  thus  reduced  to  shares  of 
Ids.  6d.  In  May  1917  the  shareholders  received  a 
return  of  2s.  per  share,  thereby  lowering  the  denomina- 
tion to  13s.  M.  Another  Is.  per  share  was  neturned 
in  1918,  leaving  the  capital  of  the  Company  to  consist 
of  300,000  shares  of  12s.  6(/.  each,  of  which  250,000 
have  been  issued.  Upon  this  capital  there  has  already 
been  paid  for  1919  a  dividend  of  Is.  per  share,  free  of 
income  tax,  and  the  directors  propose  to  pay  a  further 
dividend  of  6d.  per  share,  free  of  tax.  Thus  for  1919 
shareholders  will  receive  a  nat  dividend  of  Is.  6d.  per 
shara,  or  12%  ;  but  if  allowance  be  made  for  the  income 
tax  paid  by  the  Company  on  this  dividend  the  rate  is 
shghtly  over  17%.  The  Ixilance  carried  foi-ward  is 
£2,043.  _  Turning  to  the  balance  sheet,  it  appears  thit 
in  addition  to  the  shares  in  other  concerns  already 
nientioned,  the  Company  is  owed  £124  by  sundry 
debtors,  and  has  a  cash  balance  of  £996.  Investments 
in  Five  per  Cent.  National  War  Bonds,  1929,  stand  at 
£8,500;  whilst.  £9,000  m  Treasuiy  bills  valued  at 
£8,965  are  mora  than  sufBcient  to  satisfy  the  demands 
of  sundry  creaitors  to  the  amount  of  £4,760.  After 
two  years  of  comparative  sterility  owing  to  the  War 
the  Company  appears  to  have  resumed  its  career  as  a 
dividend-paying  concern.  It  is  intimated  in  the  iv-port 
for  1919  that  dividends  have  since  be.?n  received  from 
both  the  American  companies  in  which  the  Alaska 
Goldfields,  Limited,  is  interested,  to  such  an  extent  as 
to  enable  the  payment  of  an  interim  dividend  for  1920 
of  Is.  per  share,  free  of  income  tax  (lli%  subject  to 
tax).  The  shares  (12s.  6d.)  are  quoted 'practically  at 
par  in  the  market.  Curiously  enough,  whilst"  the 
quotation  of  the  shares  is  included  in  tlie,  mining 
section,  it  appears — to  quote  the  Chaimian's  remai'ks 
at  the  last  general  meeting — "  that  the  Company  is 
not  and  never  has  been  a.  gold-mining  company,  "and 
that  it  has  no  interest  in  any  mining  venture  what- 
soever. ' ' 
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^Gold  Yields  ^Worldns  Exps.- 

Amount      Per  Amount      Per 

£            Ton  £           Ton 
994,969      13,2-7 


•■Workina  Profit-, 
Amount     Per 

£  Ton 

■97,026      12,2-3        197,913  3,0-4 

1917  ...    1,196,500        886,295      14  9-.S        793,080      13  S'l  93,214  1,6-7 

1918  ...    1,140,700        842,442       14  9  3        8-21,423      14  4-9  21,019      4-4d. 

1919  ...    1,010,900        342,349      ICG'S        800,960      16;H-3        18,611*  4-4i,« 

*  r.oR.s. 
Not  much  consolation  can  be  derived  from  a  study  of  the 
Knights  Deep  report  for  the  year  ended  July  3l",  1919. 
Compared  with  the.  previous  year  the  quantity  of  ore 
milled  has  fallen  by  123,800  "tons  to  1,016,900  tons. 
Whatever  advantage  accrued  from  the  improvement  in 
the  gi-ade  of  the  ore,  which  yielded  16s.  7d.  per  ton, 
as  .against  14s.  9d.  in  1917-'l8,  has  been  more  than 
counterbalanced  by  the  remarkable  increase  in  the 
working  costs  from"  14s.  od.  to  over  16s.  lid.  Conse- 
quently a  worldng  ■  profit  of  £21,019,  or  4.4d.  per 
ton,  for  1917-18  is  replaced  by  an  actual  loss  on  work- 
ing of  £18,611,  or  4.4(7.  per  ton,  during  the  year 
under  review.  Including  sundry  revenue  amounting 
to  £7,993,  arid  deducting  £9,824  for  sundi-y  expendi- 
ture, the  actual  deficit  for  the  year  works  out  at 
£20.442.  At  the  end  of  the  pre\-ious  financial  year  the 
balance  to  the  credit  of  the  appropriation  account  was 
£114,119.  Deducting  from  this  the  deficit  for  the 
year  under  consideration  and,  in  addition,  the  sum  of 
£6.113  representing  the  amount  of  expenditure  on 
equipment  of  property  during  the  year,  there  is  oaiTied 
forwai-d  to  the  next  accounts  £87,564.  Thus  for  the 
second  year  in  succession  no  dividend  has  been  paid, 
although  the  amount  carried  forward  is  more  than 
10%  of  the  subscribed  cajiital.  The  actual  state  of 
ftffnirs  is  in  itself  the  best  justification  of  this  policy. 
Out  of  a  total  of  506.3  claims,  over  185  are  now  ex- 
han;-ted,  leaving  intact  321  claims.  The  ore  reserve 
his  suffered  yet  another  decline;  on  July  31,  1918. 
it  a-T>ounted  to  ], 670, 000  tons  of  an  average  grade  of 
4.43  dwt.,  whilst  on  July  31,  1919,  it  was  estimated 
onlv  at  997,000  tons  of  the  average  value  of  4.8  dwt. 
per    ton.     Thus   the  actual    reserve  is  less  than  one 


year's  supply  for  the  mill,  even  on  the  reduced  work- 
ing of   1918-19.       This  reduction  is    attributed  parti- 
ally to   the   exclusion  of   lower  grade  ore,  which  has- 
been  rendered  unp;iyable  by  the  great  increase  in  work- 
ing costs.     Thus  the  Consulting  Engineer  repm'ts  thai.' 
there  is  in  addition  41,000  ions  of  partially  developed 
ore  of  4.5  dwt.  per  ton  and  620,000  tons  of  low-grade 
ore  valued  at  3.9  dwt.  per  ton.     But  the  reduction  is- 
also  the  consequence  of  the   inability  of  the  rate  of 
development   to  keep    pace  with   the  rate  of  mining. 
For  the   year  under   review  the  development  footage- 
amounted  to  6,855  feet.     The  experience  of  the  year's 
working  has  only  served  to  emphasise  the  fact,  so  often 
dwelt  upon  in  connection  with  this  mine — the  vital- 
necessity  of  a  large  tonnage  as  an  essential  condition 
of  profitable  working.     Thus,  during  the  last  quarter- 
of   1918  the  influenza  epidemic  impeded   operations, 
with  the  result  that  an  average  of  less  than  77,000  tons 
were  mined  monthly.     The  loss  thus  caused  amounted' 
to  £21,000 — a  sum  exceeding  the  actual  deficit  for  the 
whole   year.        Owing  to  the   number,   condition   and' 
position  of  the  various  stope   faces,   it  has  not  been 
found  possible  to  work  up  to  the  average  grade  of  the- 
reserves,  and — to  quote  the  Chairman — "at  the  same- 
time  to  maintain  the  monthly  tonnage  at  a  figure  cal- 
culated to  give- the  best  economical  results."     Conse- 
quently   recourse    must    be    had    to    a     considerable 
quantity  cf  poorer  ore.      According  to  the  Engineer,  if" 
the  mine  is  to  be  worked  successfully  it  is  essential  to 
secure  a    higher    average  of    efficiency,   an  improved 
native  labour  supply,  a  higher  price  of  -gold,  and  lower- 
railway  rates.      "The  mine  could  not  withstand,"  he 
asserts,   "  serious  dislocation  of  work  through  labour 
unsettlement.  "     This  sentence  is  full  of  significance  in 
the  light  of  the  present  labour  unrest.     Moreover,  at; 
the  general  meeting  the  Chairman  admitted  that  they 
had    been   handicapped  by    shortage  of  nativ-e  labour 
during  the  year,  having  to  be  content  with  a  75%  com- 
plement, as  against  81%  in  1917-18.  Furthermore,  in- 
September  of  the  current  financial  3"ear  the  percentage- 
employed  had  fallen  to  64%.     The  premium  on  gold. 
however,  _which  has  come  into  being  since  the  end  of 
July    1919,  has    improved  a    situation  otherwise  dis- 
lieartening.     In  the  absence  of  that  premium  the  mine- 
would  be  on  the  margin  of  payability,  and  the  margili 
was  so  naiTow  that  the  slightest  increase  in  the  cost  of 
production   would  cause   a  pennanent  monthly  loss. 
The  steady  increase  in  the  premium,  till  it  is  now  over 
40%,  will  tend  to  alleviate  the  burden.     Agains.t  this 
operates  the  heavily  increased  expenditure  of  £20,000 
to  £25,000  which  the  Company  is  liable  for  annually 
under  the  reoent   Miners'   Phthisis  .\ct.     Altogether- 
the  outlook  can  scarcely  be  described  as  very  eneourag- 
insr.     In  the  balance  sheet  sundry  creditors  amount  to- 
£61,665,    and  are   amply  secm-ed   by'  £63,478  repre- 
sented by  cash  and  gold  in  transit.     Sundry  debtors 
stood  at'  £8,583  and    investments  at    £4,85'3.        The 
balance  of  £87,564  from  the  appropriation  account  is 
represented     by    £74,281    in    stores    and    materials, 
£3,196  in  paymenis  in  advance,  and  the  above  balances 
of    sundry    debtors    and    investments.        The   reserve 
account  remains  unaltered  at  £327,382.     Fixed  assetS; 
ar-6  returned  at  £1.525,128.       No  change  has  taken 
place    in    the    capit-al    account,     which    consists    of 
6743,526  in  £1  shares,  for  which  the  current  market 
price  is  in  the  neJghlx>urhood  of  13s. 
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KILLIFRETH  MINE. 

The  opemiig-up  of  abandoned  mines  is  at  all  limes  a 
venturesome  speculation ;  luit  tlie  opening-up  of  an  old 
Comish  tin  mine  must  be  regarded  as  an  act  of  supreme 
courage  based  upon  genuine  conviction.  And  in  tliese 
(lays,  when  tin-mining  intlie  United  Kingdom  is  labour- 
ing under  such  difficulties,  it  is  gratifying  to  be  able  to 
ixjcord  at  least  one  instance  where  a  new  venture 
promises  success  instead  of  disaster.  For  it  is  ihe  key- 
note of  success  that  rings  through  the  recent  repoit 
of  the  Killifreth  Mine  submitted  to  the  general  meet- 
ing on  Februan-  6.  The  mine  has  now  been  unwa^ered 
to  a  depth  of  5(J  fathoms  as  reganis  the  north  lode  and 
•  70  fathom's  as  regards  the  middle  lode.  Development 
work  having  thus  been  rendered  possible,  the  various 
lodes  were  investigated  and  sampled.  The  ore  in  the 
nortii  lode  to  a  depth  of  40  fathoms  was  verj-  poor,  ihe 
better  ore  having  teen  extracted  by  the  old  company. 

■  On  the  south  lode,  by  driving  the  30-fathom  level  east, 
they  had  come  u]X>n  ore  2  ft.  9  in.  wide  assaying 
150  lb.  of  black  tin  per  ion.     The  greatest  attention 

■  had  Ijeen  paid  to  the  middle  lode,  and  with  very  fruitful 
results.  The  .30-fathom  level  east  contained  ore  assay- 
ing 45  lb.  to  72  Ih.  to  tlie  ton  over  a  width  of  16  in. 
to  26  in.  Altogether  some  2,000  tons  of  this  ore  are 
available.  A  recent  discovery  in  the  40-fathom  east 
revealed  2  ft.*  9  in.  of  ore  assaying  152  lb.  per  ton. 
Ore  in  the  40-fathom  level  west  averaged  23  lb.  for 

'5  ft.  6  in.  ;  whilst  in  the  50-fat'hom  level  west  ore 
3  ft.  3  in.  thick,  yielding  42  Ih.  per  ton  over  a  length 
of  363  feet,  was  discovered.     So  far  5,0C?0  tons  of  ore 

.  have  been  developed  on  the  middle  lode,  averaging 
45  lb.  per  ton.  Furflier  investigations  in  the  20- 
fathom  west  revealed,  beneath  the  end  of  the  level,  ore 
100  feet  long,  5  feet  thick,  and  assaying  80  lb.  to 
100  lb.  per  ton.  Should  these  dimensions  continue 
up  to  the  20-fathom  level,  the  ore  a-vailable  would 
approach  .•£3t),000  in  value.  It  appears  that  the  old 
company  worked  on  a  crushing  average  vanning  from 
38  lb.  to  56  lb.  per  ton,  and  according  to  one  of  the 
dii-ectors  the  present  company  wovdd  start  operations 
at  least  at  "this  \e\Te\.  At  the  moment  the  quantity  avail- 
able for  stoping  was  l>etweon  12,000  and  15,000  ions, 
assaying  on  an  average  40  lb.  to  50  lb.  .Arrange- 
ments had  been  completed  with  the  neighbouring;  mine 
— the.  Wheal  Bus^'— for  the  use  of  their  mill,  and 
ci-ushing  ha<l  already  been  st-irted  on  a  basis  of 
300  to  400  tons  a  month.  A.s  they  were  unable 
to  hoist  more  than  100  (o  200  tons  of  ore  per 
week,  crushing  ojTerations  would  have  to  remain  on 
this  small  scale  until  the  Skipwav  Shaft  had  been  fully 
equipped.  Afterwards  it  should  be  possible  to  work  up 
to  5,500  tons  of  ore  per  month.  Thus  it  would  appear 
that  at  a  rather  early  period  of  development  the  |)ros- 
pects  of  this  mine  were  full  of  promise.  Mr.  Eichards 
himself  was  surprised  at  the  richness  of  the  ore  re- 

^  cently  discovered  ;  whilst  the  comjjarative  shallowness 
of  the  mine,  in  contrast  witii  the  far  greater  depths  of 
mines  like  Dolcoatli  and  Fast  Pool,  was  bound  to  prove 
advautageous.  With  tin  commanding  over  £420  a 
ton,  it  is  not  difficult  to  understand  the  support  ex- 
tended to  the  shares  during  the  cuirent  month.  The 
'  I  sharps  are  being  quoted  at  24.s.  To  provide  the 
tra  capital  required  for  fuilher  development  an,'l 
irking,  the  sh:ireholders  have  befn  offered  25,000 
lares  of  61  pro  rata  at  16.s-.,  the  directors  prefen-ing 
to  {jivR  them  the  commission  rather  lihan  the  under- 
writprs.     This  issue   represented   the   amount   o£  the 

.  authorised  increase  in  the  capital  from  £100,000  to 
£125,00!).  The  renunciation  letters  have  been  in 
request  it  prices  rangin?  from  4s.  to  5.s-.  Tinder 
favourable  working  conditions,  and  in  the  absence  of 
any  great  fall  in  the  price  of  tin.  it  is  quite  possible 
that  by  the  dale  of  the  next  balance  sheet  (June  30. 
1920)  the  Company  may  be  in  a  position  to  declare  a 
small  dividend. 
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I— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  February  25.  1920. 

Issue  Department. 

Notes  Issued  £128,163,890        Government  Debt £11.015,100 

other  Secarities  7,434,900 

Goia  Coin  and  Bullion  109,713.890 


£128.163.898 


Proprietors'  Capital    £14.553.000 

Rest  3.509,269 

Public  Deposits  17,322,060 

Other  Deposits    172,824,755 

Seven-day  and  other  Bills...  17.224 


£128,163.880 
Banking  Department. 

Government  Securities  £85.152,523 

Other  Securities  90.704.526 

Notes 31,637,450 

Gold  and  Silver  Coin 731,809 


£208,226,308 


£208.226.308 


Comparison  with  Previons  Four  Weeks  [00,000's  omitted.] 


Dnt« 
1920. 

Feb.  ? 

Feb.  1 

Feb.  1 
Feb. 

Jan.  21 


Circu- 
lation 
£ 

9R,5 
93.1 
P8.9 
89,3 
88,2 


Coin 

and         ^Deposits-^ 
Bullion    Public     Other 


£ 
IIM 
108,5 
106.0 
103,1 
99,9 


£ 
17,3 
26,3 
22.0 
18,7 
20.1 


£ 
17'.S 
164,8 
132.2 
124.5 
135.1 


^Securities- 
Govt.    Other 


£ 

87,1 
53,9 
46,5 
62,6 


£ 
90.7 
88.8 
83.8 
82,4 
83.3 


Re- 
serve 

£ 
3 '.3 
33.3 
34.5 
32.2 
30.1 


Ratio 
Reserve  Bank   Thr«« 
to  Lia-   Rate  Months 


bilities 
o/ 

17-0 
17-4 
22-4 
22-5 
19-4 


.T'v22,'14    29.3        40,2        13,7 


42.2 


11.0      33.6      29,3 


52-40 


Bill! 

"/. 

It 

bi 

5U 

5» 


2f, 


•  July  30,  1914  -I-  to    4%  ;   July  31,  8%  ;   Aug.  1,  10%  ;    Ana.  6.  6%: 
Ans.  8,  5%  :  July  13, 1918.  6%  ;  Jan.  1ft,  1917,  5J%  :  April  5,  5%  ;  Nov.  6, 1919.  6%. 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c 

Bank'of  England  (in  fi's  sterling  Feb.-27,  Fob.  26,  Feb.  27.  Feb.  28,  Feb.  26 

00,000's  omitted)  :  1920             1919  1918  1917  1910 

Circiilfttion £96,5  £70.3  £47,3  £386  £27,7 

Public  Deposits     17,3             25.8             42,6  47.3  8,2 

Other  Deposits 172,8  119.2  124.8  163.0  44.4 

Government  Securities     85.1  '           50.2              56.3  82.4  14.0 

Other  Securities    90.7              83.1              93.6  117.4  29.4 

Reserve  32,3             29.7             30.6  34.2  27.3 

Ratio  to  Liabilities  170%  20-51%  18-25%  15  82%  5187% 

Coin  and  Bullion  U0.4             81-6  69,4  .54,3  36,6 

Money  : 

Bank  of  England  Rate    6%                5%               5%  54%  3% 

Bank  of  France  Rate   6%               5%               5%  5%  3% 

Bate  3  months' Bills  London           51%             31%  3i|-3i%  5%  2A% 

Exchanges : 

Paris  Cheque 4825  26  18  27  17i  27  82i  25  17i 

New  York  60  days  3-36  4  73  4  72i  4  72  4  84S 

Bombay  Telegraphic  Transfers  2/71             l/5:?i  l/4j3  1/43*2  1/4!^ 

Consols  2i%  Cash    50                59                54i  52is'l  8IJ 

French  Rentes  3%  Money 57-55  64  40            57-50  61"75  98  72 

Silver,  London  spot  oz.        82id.  47irt.  42ild.  37Sd.  ZSrJr^- 

■Wheat,  Gazeue  .-iveraee  qr.       72/7            72  8  72/2  76/9  33/4 

Cotton,  Mid  Upland    lb.  32  44J.          18  87d.  23  74d.  ll-49d.  T'SW 

Iron,  Scotch  pig ton  181/0  101/0  101/0  88/6  B7/3 


CDRRENCY   DOTE   ISSUE. 


Not<»i 
Issued 
Week  to  £ 

Icb.  26,  '20    6,051,489 
leb.  18,  '20    6,443,233 


Notes  Notes 

Cancelled  Outstanding 

£  £ 

7.131.339  324.993.79^ 

7,741,973  326,073,632 


Gold  Coin 
&  Bullion 

£ 
28.500.000 
28,500,000 


Bank  of    %  of  Bank 
England  Notes* Gold 
Notes        to  Notes  * 
£  % 

4.100.000       10-3 
4.100.000        10-0 


Feb.  2R.  '19  7.921,496        5,897.301     314.904,681  28,500.000 

Feb.  27,  '18  7.537.885        5.258.242    218.409,636  2(1.500.000 

Feb.  28.  '17  6232,187        6,986,915    144,351,173  28,500,000 

liar,  i  2,  16  4,919,643  ,     3,372,466     100,892,505  28,500.000 

'  Balance  Sheet.  February  25,  1929. 


89 
13  0 
19-7 
28-2 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     . 

Total 
Investments  Reserve  A/c  . 


Total 


254,823,970 
42,129,922 
28.040,000 

324,993,792 
15,858,165 


340,851,957 


Advances —  £ 

Other  Bankers  ...  250,000' 

Trustee  Savmra  Banks  190,000 

Currency  Note  Redemption  A/c — 

Gold  Coin  and  Bullion  ...  28,500,000 
Bank  of  EuL-land  Notes...  4.100.00" 
Government  Set'orities  ...  306.748,447 
Balance  at  Bank  of  England      1,063,510 


Total 


340.851.957 


PUBLIC   mCOUE   AND   EXPENDITURE  [OOO's  omitt&l.] 


1920- 
Week  to 

Feb.  21 
Feb.  14 
Feb.      7 


Revenue 
£52.118 
52.665 
44,087 


.328d9. '19-20  1014.143 
328d>'y8 '18-13  720.181 


Expendi- 
ture 
£25,323 
25,129 
25.887 

1.325.921 
2,310.363 


Exceiy?  of    , Loans,  Advances,  &^. ,  Owh 

Expenditure        Cr.                Dr.            Net  A-  Balanre 

£2';.r'5:     £136.286    £182,606  —£26,320  £.S417 

2:4 '61       72.699       100.0&5     -27,390  4.94J 

iS2«'I        76,440         94,323     -i:.833  4.903 


311.921    5,4'i6.719 
1.620,182    6,219,183 


5,157,740 
4,612,473 


29M79   —7.382 
1,606.715  —13,467 


Tr.  ■19-20* 
Yr.  '1819 
Yr.  '17-18 


1,168,650     1,14'',29S        473,645  —  —  473,6*5 

889,021  2.5'9.301  1,690,260  7.033.402  5„361.353  1.682.049 
707.234  2,6''6.221  1,988.987  7,499.604  3.616.023  1.983.581 
Principal  Items  of  Revenue  and  Expenditure. 


12.799 
21,030 


1920. 
Week  to 
1-el'.  21 
Feb.  14 
F<-i..  .  7 
328duvs'19' 
328day»'18 

rr.  '19-20* 
Yr. '18-19 
Yr.  '17-18 

FLOATING 
DEBT. 

Fib. 
I'ub. 
Feb. 
Jan. 
June 


Customs 

&  Excise 

£10,148 

4.165 

4.404 

-20   252,635 

19    142.449 


-Uevenue- 


276,000 

162.220 
110.033 

[OOO's 
omlft*d.l 

28.  1920 

14.  1920 
7, 1920       . 

31.  J920 

30.  1919 


Income  Fxcesrt  I'roflts     Orher 
Tax,  4-c.  Duties,  ,^-c.     Revenue 

£-.11.134  £7,128      £13.  .08 

23,853  8,Z37        16,307 

24,.'..>0  6.8  ^;!          8.311 

267.648  254.209      239,613" 

201.537  249.012      126  533 


258,65} 

150.587 
137.478 


354,000 

291,186 
239.509 


2S),03] 

285,028 
220.214 


-E 
lilt., etc., 
01)  Debt 
£5.531 
1021 
2.870 
293.37J 
249.930 

345,099 

269.964 
189.851 


xpenditure- 

.Misc. 

Expend. 

£281 

153 

11 

i.'.-'U4     1 

8.616    2, 


Supply 
S«rvio«e 
£9.510 
21.950 
21.005 
,020.317 
,038.797 


Treasury 
Kills 
£l,lu2.331 
1.101,169 
1.106.663 
1.110,461 
786.160 


Wa.V8  fc  Means 
AdviiU'-fM 
£2:8.810 
185.130 
166,210 
208,230 
774.2.17 


Kovl.ied  Budiiret  and  nupi.leincntnrv  c^lliimU'S. 
X  BzcoEt  of  rcvenoe. 


Totil 
£1.321.181 
1.236.498 
1,30.!.893 
1.318.611 
l,670.387t 


ie,5)>     1,210.700 

11,310    2,297,96» 
11.401    2.494,96t 

Natnl.  War 
Bond  Roatt. 

£1.712.780 
1.732,784 
1.732.780 
1.732.78« 
1.732.021 


t  Ui>:heMt 
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FOBEIQN  BANKS. 


[In  £'a  Sterlingt— OOO's  omitted.] 


AUSTRIA-^ 
HUNGARY 

July  23,  '14-. 
Oct.  21,  "19... 
Oct.  28,  '19... 


-rush- 


nold  Silvpr 

£51..'i78  £12,141 

10.832  2.374 

10,832  2,378 


Total 
«B3,719 
13,206 
13.210 


,— Advances^ 
To       To  Dual 
Public     Govts. 
£7,772        — 
371,686  £1,373,083 
372,119    1,373,083 


Note 
Oirculat'n 

£88,740 
2,013.3'!3 
2,058,464 


Bills  Dis- 
counted, 

£31,993 
240,845 
222.532 


Dec.    7,  '17...   11,000       2.300     13,300     603,990 


BELGIUM. 

AUB.     R,  -14 

''*.    12,  '90 
Feb.   19.  '20 


DENMARK. 

■T"iy  31,  'H 

Dec.   31,  '19 
Jan.  31,  '20 

'an.  31,  '19 
if  an.  31.  '18 


(Jolrt.  Silver 

£10,977  £633 

10.R57  1,07;! 

10,657  1.072 


•  739.300     117,600 

Total  Discounts  Circulation  Deposits 

£11,610  £41,925  £51,800      f£R,W3 

11,729        16.43'!  197.714       79.235 

11.729  16.769  196, 2?6       81,333 


Gold 
£4,100 
12,605 
12,602 


10,405 
9.850 


-Oash- 


Silver 

£341 

1R4 

188 


135 
135 


Total 
£4.441 
12.7R9 
12.790 


Dis- 
counts 
£6.197 
12.813 
15,084 


Balance 

Abroad 

£786 

l,fi40 

912 


Oircula- 
tion 
£8.693 
27,186 
26.375 


Deposits 

£47 
3.995 
1,902 


10.510 
9.785 


4.110 
3.402 


5.5B3 
2.446 


23.936     1.016 
18.282     3,338 


FRANCr. 

July  30.  '14 
Peb.  12,  '20 
Feb.   19,  .'20 


^Gold-^         Total  rush 

In  Bank  Abroad  incl'e  Silver  Bills 

^£165.654-^     £190.667   £97.768 

144.110     79.131    233.399     72.348 

144.120     79.131   233;365     76,001 


Oircula-  ^Deposifs^ 

tion  Public    Private 

£267,327  £15,302    £37.903 

1.519.471  2.651    124,931 

1.518,342  2.290    12  ,789 


Feb.    20,  '19 
Feb.    21,  'IS 


GERMANY. 

Tuly  23.  '14.. 
Feb.  "7,  '20.. 
Feb.  15.  '20.. 


141.854 
133,185 


79,132   233.561 
81.484  224,806 


44,044 
50,115 


1,29'1,697 
959,451 


;,503 
772 


-Oash- 


Trea^iirv  &  Loans  & 


Gold  Silver  Total   Other  Notes  Discounts 

£67.843  £16,727  £84.570       £5.579       £40,055 

54,525  1,158  55.583     599.870    1.816.213 

64.543  1.087  55.630     604,166    1.835,118 


Circula- 
tion 

£94,545 
1,899,436 
1,938,933 


105,9?9 
101,324 


Ds- 

po^its 

£47,198 

539.915 

597.781 


Feb.  15,   '19.. 
Feb.  15.  '18.. 


HOLLAND. 

Aug.  1,  '14 
Feb.  7.  '20 
Feb.  14,  '20 


112.477 
120.326 


1,120    113.497 
5.787   126.113 


290.581 
61.657 


1.334.315 
644.126 


1,188,035 
554,886 


599.734 
310,792 


Teb.  15,  '19 
Feb.  16,  '18 


ITALr. 

July  31.  '14 
Nov.  30,  '19 
Dec.   10,  '19 

neo.  10,  18 
Deo.  10,  '17 


Gold 

£13.496 

52,688 

52.732 

66.444 
.     59,695 


-Cash- 


Silver 

£249 

707 

733 


Total 

£13.745 

53,395 

53.465 


Dis- 
counts 
£13.422 
21,339 
23,476 


Ad- 
vances 
£10,332 

18.564 
18.539 


Circula- 
tion 
£35,660 
86.'i0l 
85.574 


De- 
posits 
£1.437 

7,507 
10,014 


749 
606 


57.193 
60,301 


9,174 
2.700 


15.501      84.161       5,365 
11,622      71,395      7,345 


£32,198 
32.198 


—Cash ^         Other  Loans  &.  Circula- 

Silver      Total       Cash  Discounts  tion  Deposits 

—            ^£48.456->  £25.017  £69.204  £8.887 

£3.004     35.202     22.919     90,021  489,662  75,385 

3,004     35,202     17,701     90,319  491,363  74.657 


32.699 
33,419 


3.080     35,779       7.275     60,532 
3,509     36,928      6,847     53.073 


365,3^0 
256.696 


56,743 
57,245 


JAPAN. 

Aug.  1,  '14 
Dec.  13.  '19 
Dec.  20,  '19 

Deo.  21,  "18 
Deo.    22.  "17 


Gold 

£21,867 

88.35? 

91,968 


Discounts 
£1,829 
10.751 
14,212 


Advances 
£7,8S3 
34,069 
36,991 


Notes 
£32,722 
119,564 
126,034 


, Deposits , 

Pub'io         Privile 
£13,818        £1,521 
109.431         4.331 
114,037         3,150 


72.600 
63.204 


3.914 
1,392 


44.371 
23.615 


94.408 
72,293 


99072 
60,264 


5,4' 6 
3,394 


NEW  YORK 

BANKS 
&  TRUSTS. 

An?.  1.  '14  . 
Feb.  14,  '20  . 
Feb.  21,  "20  . 

Feb.    22,  "19 
Feb.    23,  '18 


NORWAY. 

July  31.  '14 
Feb.  7,  '20 
Feb.  16.  '20 


Loans, 

Cash  Own  AsCTejate   Dise'ts,       . Net  Deposits ,       Excess 

Vault3       Reserve  7nve-t..&c.  Demand      Time      Total  Reserve 

—        £89.888   £411,238        —  —       £387,165   £1.720 

.   £l9.fiS2t     114.783  1,029,678   £328,338   £\0.0'!S     8 '4.404     4.7^6 

19.7^2t     113.254  1,021.160     819.550     50.022     8?',614     4,350 


19576t 
19.730t 


117.553    958.810 
104.082    850,020 


760  971 
715.480 


29.138 
40,294 


841.290 
838.403 


6.7fi2 
8,748 


Balance  Norw.  &For.  Disc'nts  Circula- 

Gold           Abroad  Govt.  ^ecs.  &  Loans  tion       DeP'^sita 

£2,980         £1,678  £493         £4,868  £6,752    .     iT'3 

8.130          3,542  579         18.069  22.584       3,451 

8,128          3,076  579         17,615  22,183       3.238 


Feb.  15.  '19 
Feb.  13,  '18 


8,712 
8,526 


3.528 
3.665 


716 
713 


21.233 
19,878 


22.560       5,447 
17.331     10.000 


PORTUGAL. 

Nov.  26.  '19 
Dec.  3.  '19 
Dec  10,  '19 
Deo.   17.  '19 


Discounts  &  Note  Circu- 
Gold  Silver         Total       Advances      lation      Depo=;it3 

£1.906         £3,921        £5.827      £11.063       £76,570     £4,635 
1.906  3.020  5.826         10,881        74,948       7,186 

1,906  3.921         5.827         12.838         78.528       6.349 

1,906  3,921         5.827         12.954        80.275       4.860 


ROUMANIA. 

uec.  20.  '18 
Jan.  10,  '20 
Jan.  19,    '20 


Cash 

£54.321 
5lJ.l)3J 
53.049 


Discounts 

£3,671 

9,016 

9.173 


Advances 

£:.!18 

2,3  3  i 

2,2jj 


Total 

'£10,389 

11,412 

11,477 


Oircuiatioa 

£163.659 

172,577 

172,157 


Jan.  18,   19 


33,701 


1,034 


1,337 


S,%'il 


99.416 


RUSSIA. 

luly  21. 
uct.  29, 


Gold ,     Total  Cash  Loans*    Ciicula.     Notes  in      Total 

InBank     Abroad  incl'g Silver  Disc'ta        ritn       Reserve     Deposits 
£14,395   £181,892     £76.081     £163.411   £6.539  £109,911 
230,865     378,205  1,869,559    1,836,217   15,783     345,550 


'14...    £160,114 
'17...     129,523 


i ...  .1, 

Loans, 

Spanish  Oirciila- 

SPAIN. 

Gold 

Silver 

Total 

&c. 

&<•. 

Aug.     1, 

■14  .. 

.   £21,804 

£29.187 

£50.991 

£40.572 

£13,778   £77,557 

£18.955 

Feb.     7. 

•20  .. 

.     98,140 

25.259 

123.399 

89.046 

13,779   165,595 

44,113." 

Feb,   14, 

■2U  .. 

.     98.134 

25.257 

123.331 

87,396 

13,773   150,142 

45,321 

Feb.   16,  '19  ...     89.144 
Feb.  16.  '18  ...     79,493 


25.608    114,7.52 
28,302    107,80J 


72,074 
43,963 


13,778  137,911 
13,777  113,28J 


44,605 
33,9o9 


SWEDEN 

Balance 

Swed.  &  For.  Discounts 

Gold 

Al.road 

Govt.  Sec! 

.     &  Loans 

tion 

Ang.    1, 

'14  . 

.   £5,717 

£6.160 

£1.655 

£7.495 

£13,432 

£3.9n3 

I'eb.     7, 

•20  . 

.   14.810 

6.292 

2.634 

27.230 

37,163 

10,363 

l''jb.    14, 

•20  . 

.   14.794 

6.203 

2,631 

26,184 

36,561 

10,761 

Feb.  15, 

•19  . 

.    16,022 

8.38: 

3,03  J 

18,203 

39,243 

4,314 

Feb.  IB, 

■18  .. 

.    13.084 

7.529 

2  881 

11.432 

29.250 

6,003 

SWITZER 

- 

■ 

Discouots  & 

Oircula- 

LAND. 

Gold 

Silver 

Total 

Advances 

cion 

Deposits 

July  23, 

■14  . 

.    £7.202 

£768 

£7.960 

£4,817 

£10.716 

£2,023 

l'"h.      7, 

20  . 

.   21.176 

3.309 

24.485 

13,9/6 

37.124 

5,16J 

I'-''.  14. 

'20  . 

.   21.173 

3.340 

21.513 

12,943 

33.i89 

5  131 

Feb.  15,   19  ...    16442 
t'cb.  15,  '18  ...   14.525 

t  Nat  rascrve. 


2.512 
2.2S2 


18.984 
16.737 


18,036 
9.412 


31.063 
24.429 


4.485 
2.961 


t  Converted  at  par  Ttkie  of  exchau^  aiiproximateij. 


U.  STATES  . Gold ,    .  Bills  ^Deposlte.^ 

FED.  RES.  Held  by      With "     Total        Dis-      Accept-  Total.  Olrco;»- 

BANKS.  Banks      Agents       Cash      count'd    ances.    Govt.       Net.  ^tioD 

Feb.  16. '20    ..  143.016  249.660   410.502   458.688  103.520     4.844   357.450  591.818 

Feb.23.'20  ...   141,986    251.976    333.962  1471,704  106  340   15,118  367,160  595,424 

Feb.  22.'19  ...   162  828    264,180   44U  306   363,690   53,984  41,136  346,160  493.650 

Feb.  22,'18  ...    175.056    179,423   366,505  101.907    59,234   11,233  292,525  262,916 

II.— CURRENT  BANK  RATES   OF  DISCOUNT.  ^ 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohristiania 
Oopenhaf^en 


% 
4i 
■5 
5 
7 

3i 
5 
6 
6 


Date  Fixed 
July  1,'15 
Dec.  23,^14 
Aug.  21,^19 
Feb.  5,^20 
Oct.  2,'19 
June  5,^19 
Dec.  18, 19 
Oct.     7.  •IS 


Lisbon  ... 
Madrid  ... 
Paris 
Petrograd 
Rome  ... 
Stockholm 
Tokio  ... 
Vienna    ... 


% 

5i 

5 

5 

6 

6 

6 

803 

5 


Date  Fixed 
Jan.  16.14 
Nov.l0,'19 
Aug.  20,'14 
July  29,'14 
Jan.  11,'18 
Jane  12,'19 
Nov.  18,'19 
Apr.  12,'16 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Feb.  27,  -20 

Feb. 20,  '20 

Feb.  13,  '20 

Feb.  6. '20 

Berlin    

Cable 

337im. 

325*m. 

337  J  m. 

325m. 

Brussels    

Cheques 

46fr.  750. 

46fr.  360. 

46fr.  750. 

47fr.  25c. 

Denmark 

Cable 

:2kr.83    ; 

22  kr.  80 

23to.  30 

22fa-.  20 

Holland 

do. 

9a.  20o. 

90.  22io. 

&fl.  20o. 

88.  96c. 

Italy 

do. 

62lr.  26 

eUr.  25 

eilr.  50 

661r.  00 

Lisbon  and  Oporto 

do. 

17.id. 

174d. 

l7ta. 

17H. 

New  York    

do. 

«3  37 

t3  48* 

(3  391 

$3  33 

Cheques 

»3  39 

t3'48 

(3  42 

t3  35 

Norway    

Cable 

19kr.  80 

19kr.  80 

19te.  55 

19kr.  20 

Paris 

3  mos. 

4Sfr.  lOc 

46fr.  20o. 

49fr.  160. 

48Jr.  70c. 



Cable 

48fr.  350. 

45fr.  50c. 

48fr.  550. 

48fr.  05c. 

Spain  (Bank  places)  3  nioa. 

60  J  d. 

60Jd. 

60id. 

60Jd. 

—      

Cable 

19P.  60 

19P.  65 

19P.  60 

19p.  20 

Sweden 

do. 

ISkr.  22i 

18kr.  27i 

18kr.  20 

18kr.  10 

Switzerland 

3  mos. 

21tr.  30o. 

21tr.  BOO. 

20(r.  05c. 

20fr.  40c. 

—      

Cable 

21fr.  OOo. 

21fr.  35c. 

19fr.  60o. 

20£r.  15c. 

ON  LONDON— 

^ 

Fob.  27,  '20 

Feb.  20,  '20 

Feb.  13,  '20 

Pa» 

Alexandria   

.i  Sight 

97JPi. 

974pi. 

97lPi. 

97lPl. 

Amsterdam  

..  Cheques 

90.  22(0. 

90.  27c. 

93.  180. 

12.107fl. 

Athens  

..  Cable 

31dr.  75 

30dr.  25 

23dr.  76 

25dr.  221 

Bombay    

..  Transfers 

23.  7Jd. 

2s.  8 Id. 

23.  Sid. 

is.  4d. 

Brussels    

..  Cheques 

46f.  771=. 

45f.  15c 

46f.  750. 

26«.  2210. 

Buenos  Ayrra  .... 

„  Transfers 

69?d. 

62H. 

69!d. 

47.68d. 

Calcutta    

..     do. 

23.  7id. 

2s.  Sd. 

.  2a.  9!id. 

13.  4d. 

..  Sisht 
..     do. 

19kr.  8H 
22kr.  794 

19kr.  79 
22kr.  95 

19kr.  51 
23ki.  27 

18.159ki. 

Copenhagen  

18.159k'. 

Eelsinefors  

..  Cable 

773m 

S5m. 

85Jm. 

2S>n.  221 

Eong  Kong 

..  Transfers 

5s.  81. 

5s.  lOd. ' 

63.  Id. 



Italy 

..  Sight 

62lr.  37io. 

eilr.  4710. 

61lr.  60o. 

251.  2210. 

Lisbon  

..    do. 

17d. 

17d. 

l/d. 

531d. 

..    do. 
..    do. 
..  Transfers 

2s.  7*d. 

19P.  57 

715d; 

23.  8H. 

19p.  74 

71d. 

2s.  9id. 

19p.  60 

TA. 

Is.  4d. 

Madrid  

2Sp.  221 

MoQtevideo  

51d. 

Montreal   

..  Cable 

«3  90 

$3  99 

$3  98 

$4  861 

New  York 

..  Sight 

$3  39 

$3  331 

$3  37} 

—          

..  60  days 

$3  36 

$3  33 

$3  35 

— 



..  Cable 

«3  39l 

$3  391 

$3  381 

$4  861 

Paris 

..  Cheques 

48f.  350. 

45f.  75c. 

48f.  60o. 

25(.  22io. 

Rio  de  Janeiro    . 

..  90  days 

mi- 

18i?d. 

l8Ad. 

16d. 

Shanghai  

..  Transfers 

8i.  4d. 

8s.  Od. 

83.  Id. 

Singapore 

..  Sight 

2s.  4S4. 

23.  4  L 

23.  4id. 

-~ 

Stockholm    

..    do. 

18kr.  214 

18tr.  28i 

181n-.  19 

18.1591a'. 

'Switzerland  

..      do. 

20f.  93=. 

2ie.  3.5c. 

20f.  56c. 

26f.  2210. 

15iV'. 

2s.  ;Ji. 

153d. 

14)31 

18d. 

Yokohama    

..  Sight 

2s.  lOd. 

23.  103d. 

24.58d. 

NEW  YOR'  ON— 

Amsterdam,  sight 
Bomb  iv,  cheques 
Buenos  Aires,  cheques . 
Christiania,  cheques     . 
Copenhagen , cheques 
Greece,  cheques 
Hongkong,  cheques 
Italy,  sigfit 
Lima,  cheques  ... 
Manila,  cheques... 
Montreal 


^Rate  Cur^eat♦-^ 

Feb.  27.  '20  Feb.  20,  '20 

36  875c.    37125c 


45'^ 
101-30 
17  l5o. 
14  910. 
10  60c 
96c. 
18-25(. 
4-88i. 
49c. 
13'75%disc. 


46'-. 

101-80 

17-25C 

14-750. 

1V60C 

9Bc 

1810(. 

4-72'. 

491:. 


Par  as  usually 
Quoted 
40-20C  for  1  guilder 
32  440.  for  1  rupee 


Rate 
July  3. 
40-250. 
3300O. 


26-80C.  for  1  kroner 

26  80c.  for  1  kroner     23-850. 

19  295c.  tor  1  drachma 


7469c.  for  Mei.  $1 
5181  line  tor  $1 
4  8685  $  for  1  libra 
50c.  for  1  peso 


14'25%di3c.  Premium  per  $100 


46-40. 
5-17i. 


49-80. 
Par 


Paris,  si^ht 

... 

.       1410fr. 

1410fr. 

5-18j  franc3  for  $1       6- 

16£».      _ 

Petrograd,  sisht 

51-46C.  for  1  rouble      51-370. 

Eio  de  Janeiro,  cheques         2B-50c. 

270. 

32-42C.  for  1  milreia 

Shanghai,  cheques 

..      154c. 

152c. 

52-96';.  for  1  tael         SIOOo. 

Singapore,  cheques 

..      49-50C 

50c. 

56  77c  for  $1               57-120. 

Spain,  cheques  ... 

..      17-40C 

17-25C 

19  30c  for  1  peseta 

Stockholm,  cheques 

.      18-60C. 

18-55C 

26-80C  for  1  kronel 

Switzerland,  cheques    . 

.       6  20fr. 

6-12fc. 

518i  francs  for  $1       618i"- 

Valparaiso,  cheques 

..      2r75c 

21-50C 

20  6I0.  for  1  peso 

Yokohama,  cheques 

.      47-750. 

48c. 

49-840.  for  1  yen          49-90°. 

•  According  to  Guaranty  Trust  Company  of  New  York.                            ■ 

IV.-B ANKERS'   CLEARING-HOUSE  RETURNS.    J 

Name. 

Week. 
1920- 

Amount    ]  Inc.  or  Dec.* 

1  1920  Agg.  1        Inc.  or  De-.*       ■ 

[In 

£'B  sterling  OOO's  omitted.]                        %   ■ 

BlRfflNQHAM  ... 

Feb.   21 

£3,728]  + 

£1,337 

i;30O66|+       £10.022 

+    501 

Bristol 

„      21 

1.736  + 

557 

14,825+           5,501 

+   60  ■! 

DUBUN  

,.      21 

8R6)!  + 

2.304 

71.991+         17.272 

+  3r, 

LEERS      

„      21 

1.5  n;+ 

687 

13  8)5!+           5,2-i6 

+  or; 

LEICESTER 

„      21 

1.317  + 
20.68:1  + 

593 

r;.625+           4.875 

+    72- 

Liverpool 

„      51 

9,467 

143,673 

+         59,209 

+   86-i 
+  116) 

VHNCHBSrER... 

„      21 

34.'>7'1  + 

19,387 

265.700 

+        142.7;? 

Newcastle    ... 

„      21 

3,583,+ 

2,007 

28,26! 

+         11,8!6 

+    81-! 

NornsoH\M  ... 

„      21 

1017  + 

486 

9,23) 

+           3.9!9 

+    73- 

SQEFnEr.p 

LONDON— 

„      21 

19«0. 

Fob.  23 

1,264  + 

438 

11,531 

+           2,739 

1-    31-0 

G!t,642|  + 

279,482 

5,263,2261+    2,150,314 

h  <;3-o 

MBTROPOLITAN 

„      25 

41.113  + 

10,918 

350.03)!+         83.033 

>-    31-1 

COONTRT     

„      25 

76.677,+ 

24,091 

665.102i+       192,763 

•-    4j-< 

i.T-'lj 

Total     1    „      25 

739,432'  + 

314.439 

6,233,4131  +     2,426.145 

•  (-lompared 

with  a  yea 

r  ago. 

v.— ^FREIGHTS.— Ac  ording  to  Messrs.  J.  C.  Gould,  Aiigier  and  Oo. 


HOMEWARDS. 


1920  1920        1913 

Feb.  27  Feo.  23  Feb.  23  | 

Alei.toU.K:.       ...  42'6  42'o           9/.'; 

Aust.  to  U.K.      ...  20j/0  205'0        37/6 

Azoif  to  L.U.A.R.       -  —            11/0 
Hom^jay  to  p.p.d.w.l30/0d.w.l35/0d.w.22/6 

Burmaii  o.c                  —  —    d.w.31/6 

Oalcut.top.p.(jnte)        —  —           30/6 

Danube  to  U.E.  ...      —  —              — 

Odessa  to  L.U.A.R.     —  —            10/0 

11.  I'lateto  U.K.       190,'0  180/0       25/6 


Homewards.—  on 

.  1920  1920 

1913 

U.S.Atl.l'ortsto  L'pl.l'eb.27  Feb.20B-ob.28 

(cotton,  1031b.) 

— 





U.S.toU.  IC.O.int.tgr.) 

— 



3/li 

QuUi'orts  to  a.lC.Oo 

It. 

(cottori.tgraia)... 

— 

— 

13/0 

OUTWARDS— 'J.irditf  to 

Aden      

91/0 

90/n 

— 

Colombo 

14/3 

Port  Said 

80 '0 

75/0 

U/0 

Biver  Plate 

37  6 

37/B 

16/0 

St.  Vincent 

4'J/O 

40/0 

10/U  - 

Febiuarv  28,   1920." 
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VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS.   MINERALS,  &c.         FEB.  27,1920.     FEB.  23,  1919. 
Iron — Scotch  pis  warrants       ...ton 181/0 101 '0 

—  Mlddlesbro' warrants      ton 175/& 95/0 

—  Hematite  warrants     ton 220/0 122/6 

—  Staffordshire  bare,  London   ton £27 £17 

—  Common  bar!     ' ton £24  10 £14  15 

Steet  Rails  ton  £19  15— £20  15 £10  17/6 

aaWaniscd  Sheets     ton £51— £53 £29 

fcpper— Standard     ton £120  10 £75 

Tin— Ensllsh  Insots ton £393 ..£228 

—  Straits  ton £399  10 £230 

TInplates.  I.O.  Coke,  S.  Wales.. .boi 72/0 33/3 

leaiJ— Soft  ForeiCT  ton  51  12/6-52  12/6...   £23— £28  10 

»p«lter—Ord.  Foreign  ton  £59  15-£61  10 £37— £4! 

guicksilYer— (751b.>     bottle...  £24— £24  10 £22 

nnminium ton *'1S5 £150 

Antimony — Regnlos  Foreign  ...ton £67 £40 

—  Enslish      ton £69 — 

•Bal—<-be?t)  Yorkshire ton 21/6—22/6 23/6—24/6 

—  Steam  (besM  Newcastle ton 46/0—51/0 40/0—45/0 

CHEMICALS,  OILS,  &C. 

n.  of  Soda— l.o.b  Chile,  per  quintal 16/6 nom. 

Soda— CrT5t3l3  ei  ship     ton  ...  130/0—140/0 87/6 

•opra— ^f3lav  and  State?  ton  £72: *33  10 

Oamblor— Good  marks evt  52/0 38/0 

iBdieo— I'ensal  ?ood  to  Ine     ...lb. 13/0—16/6 9/0—10/6 

LInuea  Oil— Baw ton 5122 — 

Unseed— CalcQtta.  spot  ton £57  10 £23  15 

—  Ca1i»s,  r.K.  made,  ei  mill.. .ton £25 £19 

Olhre  Oil— Spanish    tun — "om. 

Palm  Oil— La?o^  ton £96 £45 

Patrolenm- American gallon 2/1 1/4* 

Rape  Oil— Reined  English ton £135 £71 

Soya  Oil— Refined    ton £135 £75 

Tallow— Imoorted  cwt. ...  107/0—117/0 — 

Turpentine— American   ewt 210/0 100/0 

Rape  Seed— Toria ton £54  5 £22  15 

Rubber- Para,  spot  Ih. 2/7i  2/6 

—  FlneplantationCstnd.creDel  lb. ill 2  0} 

—  World's  Production*  Dec.  tons 31.291  20.580 

..cwt. 8300     .  250/0— 260/0 


JUNE  30,  1914 

57'0 

51/0 

61/0 

£8  10 

£6  16 

£6  2'6 

£16  17a 

£66 

£142  15 

£139  10 

...  liaOi— 12/0 

£19 

£21  7'9 

£7 

£82 

£27  10 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  .Vo  tmjjic  statements  are  now  published  by  the  Borne  Railways,  On  August  5, 
1914,  fhe  Government  assumed  control  of  the  railways  of  Great  Britain  under  uarrmnl^ 
reneicable  veeHy,  issued  in  pursuance  of  Refutation  of  the  Forces  AU,  1871.  ^fte  Irish 
railways,  similarly,  were  taken  over  as  from  January  1. 1917.  


17 '6 
.14/6 


Shallie— rjf.  Oran;;",  fair 
TEXTILES. 

Cotton— Mlddlini?  Upland     lb., 

—  Eirrptian,  eood  fair lb. 

—  Pemambnco  fnir  lb. 

—  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  fPeh.  20)  bale? 1.062.910 

Flax — Petroerad,  Yarapol   ton —  . 

Htmp— New  Zealand    ton £65. 

—  Manila,  Fair ton £77  . 

ilrte—nret Marks ten £71  . 

—  Red  SCO  ton £58. 

Silk -Bine  Elephant lb. 57/6  . 

Wool— Pt.  Philip  unwashed  av.  lb. 5/0  . 

—  Lincoln  Half  Ho23       lb. 

Mldei— En?.  Oi,  best,  651b.  up  lb.   ■■  15id.— 16Jd 
Loather- Dressing  Hides  lb. 46—5/0  . 

VEG.  FOOD,  CORN,  &C. 
Wliaat-Tifihle  supply  U.S.   ...bus 90.685,000. 

—  Red,  price.  N.Y    BO'b.... bushel nom.  . 

English  Oaiette,  aver.  480"'.  'ir. ^/7  • 

Flouf— G.p 2801b  44/3. 

Barley— En?  Gaz.,  aver.  400  lb.  qr. 100.7  . 

Oats— Eng.  Qai.,  aver.  312  lb.  qr. 60/0  . 

Haiio— NY.  (new   bushel  ...661b. i71ic. . 

—  Amer,  mixed,  Liverpool. ..4801b. nom.  . 

-  La  Plata  480  lb.  qr. 65/0. 

FoWoM— Good  English  ton 285/0  . 

—  '  ....     26/0. 

40/0. 


7/4 

42'6— 45/0 

£23  15-£24  7/6 

16A0' 

3/2— 3'8 

£25  5 

£13  16  9 

...     £7  17'6-£8 

£49  10 

£31  10 

7id- 

£32 

£24  10 

29/3— 33'3 

33/71 

£13  5 

2/9i 

2'2 

8.467 

63/0—64/0 


•    32-4-Jd 18  87t;.;. 

....8200d 26-84d. . 

.    35-e9J 2110.!.  ■ 

3985c 26-90C.  ■ 

505.850. 
...    nom.  • 

£55  ■ 

£80- 


...     20/0. 

...    nom.  . 

2  3»  l/7snom. . 

9id.— lOJd. . 
....  2/5—3/1 

193.341.000 

237JC.  . 

72'8. 

44/3- 

G2'6. 

49/4. 

149ic  . 

79/9  ■ 

72/0- 

176/0- 

25/0- 

340  • 

176/0- 


6/8  9'0--9/e. 


RIee — P»:9cin  cwt. 

Taoioca  — }  earl,  medium    cwt. 

Say— :.'^    2,0181b.  ..load 
op»— Er^^lish cwt. 

ANIMAL  FOOD. 
•tot— Ar-pn..  chilled  hndqts  ...81b. 

—  Scotch  sides     .i\h. 

—  EnKlUh    gib. 

MlttOB— Scotch  wethera 31b. 

—  English  wethers gib- 

—  Sew  Ze«/and  frozen    8'b. 

Pork— English  and  Irish fllb. 

Bteoo— Irish,  deUvered cwt. 

—  Danish     cwt. 

—  Oonadlan,  ex  Port cwt. 

—  American,  ex  Port cwt tl87/6 176/6 

N ami— Amer.  long  cut,  ex  Fort  cwt tl90/0 170'0 

abort  cut,  ex  Port    cwt tl90/0 170  0 


7-53d. 

8-75d. 

.......  7-73'l. 

....    13-250. 

....   934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

-  11/3— 11  '6 
IIW.— 1/0 

1/OJ 

7Jd. 

....  1/4—1/8 


.  34.640.000 

67io. 

34/3 

28'6 

25/4 

20/0 

763C. 

32/4 

25/9 

.  70/0—75/0 
-.-•  7/0—7/3 
•  14/0—17/8 

82/6 

....£6  5— £7 


10/0. 

lO'O . 

10  6. 

10/6  . 

10/6 

11/8. 
200  6  . 
tl92/0  . 
+187/0  . 


9'6- 
9/6- 
lO/O- 
10/0  • 
10/0- 
10  8  . 
188/0. 


.  3/8—3/10 
.  4/6—5/0 
.      4/2—4/5 

-  s./s-e/o 

.  4.'6— 5/4 
.  2/4—3/2 
.  3/6—4/0 
.  eO'O— 740 

-  58/0—68/0 


+198/6 1580  . 

303/4  1 

303/4  Controlled     . 

303/4  ,  252'0 
303/4  * 

IHf  S  '  Controlled     ' 

;itl/Sf  i63'4    : 


Lttd — Amer.  boxes,  ex  Port  ...cwt, 
liittor— Danish     cwt. 

—  French cwt 

—  Anstralian  cwt 

—  New  Zealand  cwt 

CtOOM — Canadian    cwt. 

—  Dnlted  States cwt. 

—  Dntcb cwt  

SUGAR,  OOFFEE,  TEA,  &o. 

»»|«»— Import*  to  J,an.  31   ...cwt  2,033656 1.659.971 

—  Homeconsomp'n.to.lanSlcwt  2.239i853 1.784.914 

—  In  Bond  Jan.  31  cwt' 6,196.000 7,626,000 

—  Price,  Java,  96°  Pol c»-t' 750 36'0 

Yellow  cTTStals    cwt' 66'U 57/9 

Tate'B  Onbos,  No.  1 cwt' 72/0 64)'9 

Sotto— Imports  to  Jra.  31 ..    cwt'; 80062 26.303 

—  Ho«eoon8nmptnt!jJan.31cwt.-' 26.645 31.053 

—  Bxports  to  .Ian.  31    e wt ' 52,600 10.781 

—  In  Botid  Jan.  31    owl 701,000 801.000 

—  Price,  Oos»Rlc«gd.  to  enecwt....  178/0—188/0  ••  145/0—155/0 

Brmall  (Santos)  Good  ...cwt. ...  137/0— 139  0 65/9 

log — Imports  to  Jon.  31 lb. 

—  Home  oonsump'n.  to  Jan.  31  lb. 

—  Bzporta  to  Jan.  31  lb. 

—  InBond  Jan.  31 lb. 

—  Plioe,  Indian,  Pek.  Song.  7d.lb. 

Ceylon,  Pek.  Soog.  Ord.   lb. 

Gonuson  Congou    lb. 


....  72.'0— 74'0 
....  75/0—79/0 
....  71/0—74/0 
....  51'9— 52/9 
.  117/0—120/0 
.  96'0— lOS'O 
.  98  0—110/0 
.  108  0—114  0 
....  66/0— 68'0 


-In  Bond  .Ian.  31    cwt. 

—  Oransda,  rood  to  fine   cwt. 


48.598.454 24,810.846. 

31.761.769 23.456.822  . 

.  3.048.709 113,867. 

238354.000 132.127.000  - 

1-31  1/4- 

l/3i 1/4- 

1/3 1/4 


...       819.000 614,000. 

.  133/0—134/6 88/0'. 


.  53/0—610 

..  19.777.254 
..  17,272.000 
..    6.306.000 

10/3 

..  12/6— 14'0 

180 

720,360 

141.410 

340.250 

484.000 

..  80/0—93/0 

416 

123.230.277 

155,447,972 

..  26.561.765 

..  78.292.000 

81<1. 

8H. 

5!d. 

309.000 

..  52/6—66/0 


•  P,»Umat«d  t  Controlled. 

VII.-RAILWAY   REVENUE  STATEMENTS. 


3u>adian  Pactflc 

\2  mot.  to 
tsudlranL       Nov. 

11  motjto      Not 


Pailod         Onai_i    -foe  — 

Dec.  117,026  00O;+l,276.0bO 

Bee  176.929.000  + 19391000 

£1.251.900  -  £15,700 

12,863.900+1.702,200 


Hot  +or- 

•1.682,000 -n.129.000 

32,933.000  -  1.569.000 

£103.300  -     £81 800 

1,666.200  +      104.400 


INDIAN. 


Week  or 
Uonth. 


Assam  Bengal  Jan. 
Barsi  Light  ...  Ian. 
Bengal  &N.W.  -Ian 
Beng.  Dooars  Ii*n. 
Ben?.  Nagpur  Jan. 
Bomb.  Baroda  Feb. 

Burma  'an. 

Del.Um.  Kalk.  Feb. 
East  Indian  ...  ieb. 
Gt.Indian  Pen.  Feb. 
iladras  &  S.il.  Jan. 
Nizam's  Guar,  .fau, 
Roh.  Ji  Kunin.  'an. 
South  Indian  Ian. 
South    Punjab  Oct. 


Miles 
Open. 

993 

118 
2.065 

158 
2.695 
2.871 
1.342 

239 
2.771 
3.1211 
3.152 

900 

576 
1.852i 

716 


COLONIAL 


Caa.  Northern 
Can.  Pacific  ... 
Grand  Tnmk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Rlys. 
Temisroaatsi. . . 
W.  Pass.&Yai 

FOREIGN. 

Argentine. 

Arg.  K.  East... 
Axs.  Transaud. 
B.  A.  &  Pacific 
B^.Gt.  South, 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Arsent. 

Do. 
Cord.  Central 
Eotre  Rio9   ... 

Brazilian. 
BrazilGt.Soatb 
Brazil  Railwav 
Gt.  W.  Brazil 
Leopoldina  ... 

iloeyana  

Pattlist^a    

San  Paulo     ... 
Sorocabana  ... 
S.of  BahiaS.W. 
Chilean  and 
Peruvian. 
Antofa^asta  ...j 

A.'^uco I 

Nitrate<2wks.> 
Perovian  Corp.i 

Taltal    

Cuban. 

Cuban  Central 

Havana    Cent. 

U.  of  Havana 

W.  of  Havana; 

Urugruayan. 

Cent.  TJru^uav 

„     (E.  EitO 

„     (N.  Bxt.^ 

„     (W.Eit.) 

Mid.    TJnisruav 

N.W.  Uraeuay 

UruiT.  Northn. 

Miscellaneous 

Alcoyi  Gandia. 

Bilbao   

Bolivar 

Colomb.  Natnl. 
Costa  Rica  ... 
Dorada  Ext..,. 
Egyptian  Delta' 
Gt.  S.  of  Spain 
La  Guaira&Ca., 
Ottoman  Ry... 
ParaguayCrat. 
Puerto  Cabello 

Salvador    

Santa  Fc  Pro  v. 

French  Rys. 

S'm'naAS*ti'go 

Zafra  &  Huelva 

TRAMS.     I 

Anglo-Argent.  [ 
Auckland  Elec. 
Bombay  Etec.| 
Brazilian  Trac., 
Brisbane  Elec. 
Brit.  Colambia 
B.  A.   Lacrozei 

Calcutta    I 

Cape  Electric 
CartU.  &  Hcrr. 
Chatham&DLst 
Uavana  Elect., 
I^te  o(  Xbanet 
KaUroortie 
Lanarlrahire  ...\ 
Lima  Li«ht  ... 
London  O.C. ... 
Madraa(2wkH.) 
Manila  Electric 
t'urnambuco... 
provinciaJ 
Ri '■*'— 


Feb. 
Feb. 
teb. 
Aug. 
Doc. 
Jan. 
Sept. 
Oct. 


24 


Aug. 

122 

Feb. 

21 

752 

£ 

Feb. 

?! 

111 

Feb. 

21 

3.536 

IFeb. 

22 

3.792 

Feb. 

99. 

Net 

I'eb 

9.9. 

1.882 

£ 

yeb. 

9.? 

Ket 

IJan. 

190 

£ 

Feb. 

21 

3.305 

•Feb. 

21 

Net 

Feb. 

21 

1,205 

t 

teb. 

14 

831 

21' 
21 


Tan. 
Dec. 

Feb. 

Feb. 

Dec. 

Dec. 

Feb.     22 

Dec. 

Jan. 


Feb.     22 i 
Dec. 

Feb.     15 

/an. 

Jan. 


Feb. 
Feb. 
Feb. 


21 


Feb.     21 


Feb. 
Feb. 


21 
21 


Feb.     21 
Feb.     21 
Jan. 
Jan. 
Jan. 


21 


31 
14 


Ieb. 

Jan. 

Jan. 

Dec. 

Dec. 

Jan. 

Jan. 

Feb. 

J.\a 

FeU_     T 

Feb.       7; 

Jan. 

Feb.     14 

Dec. 

Jan.         i 
Dec. 


Feb.  18 
June  30 
Dec. 
Dec. 
Jan. 
Dec. 
Jan. 
Feb. 
Jnn. 
I.n. 
Feb. 
Jul7 
Feb. 
Oct. 
Feb. 
Sot. 
Feb. 


Nov. 
Feb. 
Feb. 

<  lU. 


14 

12 

18 

12 

25 
31 

22 
14 

17, 


Gross 
Receipts. 

K2.32,352  + 

31,000  + 

4.93,160  - 

33,929  - 

13.03,00f  + 

13.53.000  — 

6.16.463  + 

83.300  + 

26,70.000  - 

27.35.000  - 

10.60.000  - 

3.15.652  + 

97.800  - 

6.73,549  + 

6.29.697  - 


«97].900  + 

2,901.000  + 

£190,8^7  - 

65.465  - 

12.327  + 

3.670  -r 

113.817  - 

»3a562,+ 


11.20c  + 
4.330  - 

156.000  + 

198.000  + 
76.000  + 

105.000  + 
29.000  + 
43.B75  + 

182.000  + 
62.000  + 
55.500  + 
28.800  + 


M      58.750  - 
M4.859.000  - 
28.' '00  + 
53.885  + 
M  1,561.000  — 
M  2.650.000  — 
1531  £       40.578  + 
1  003"  ^  1.749.000  - 


+  or  —  on    No.     Aggregate     +  or  ^  on 
Tear  Ago.  Wte     Keceipts.       Teal  Ago. 


9,688 
13,388 

3.616 
810 
277 
205 

1.397 


36.855  16 

9,100  44 

12.994  16 

1.621  16 

2,47.000  42 

1.16.000  20 

45.569  41 

18.058  20 

1.85.000  20 

55.100  20 

4.494  17 

53.322  15 

12183  16 

73.977  42 

1.07,922  1"! 


87l    8  ! 
172JX)0     7 
9,35E      7 
7,046  11"' 
1,286    6"! 
659      4 
8.708  12"! 
2,154i  10"! 
—  '  Sm 


1,100  34 

220  34 

35,000  34 

35.000  34 

25.000  34 

35.000  34 

10,000  34 

2.467  " 

48,000  34 

14.500  34 

12.130  34 

6.300  33 


110 
3.530 
1.010 
1.831 
1.180 

766 


52 


M     104.000  - 


55.416 

+ 

12.500  + 

37.7271  + 

1,297.520  + 

30.398  + 

41.383,+ 

12.0531  + 

97,495 

+ 

13.430 

19,639  - 

6,725  + 

3.0  n  - 

2,556  — 

18,2981  + 

8.805  + 

2,915  + 

.  11.000 

2.452  - 

9.500  - 

18.040  + 

27.352  + 

12.000  + 

15.574  + 

.  83.731  - 

14.370  + 

6.101 

3.470- 

5.250  + 

7.794 

+ 

838 

841 

390 

1.140 

180 

362 

70 

681 

155 

273 
311 
185 
211 
319 
113 
73 

33    P^' 

15  f 
136    I 

86  ^ 
189    ; 

70  f 
559!  £ 
104   ?=■ 

22}  f 
379  I 
255  I 

100   ^ 

1,181   ^     167-9S2  7 

^^80  e      11.260  + 

118   £      13.201  + 

1 


35.34529  + 

12.42.400  + 

68.00.213  - 

7.98.832  + 

5.09,38.434  + 

3.55.39.000  + 

2.21.21.174  + 

17.66.879  + 

5.02,20.000  - 

5.12,84.404  + 

1.76,10,347  + 

38.53.349  + 

14.31.601  - 

3.14.85.231  + 


8.60.826 

5,01.900 

7.13961 

103,902 

39.24.245 

18,47.000 

25.13.624 

45.925 

24.15.000 

44.82.590 

7,67,095 

5.47.979 

2.64.596 

33.17.248 


6.084.7001+      331.900 

23.405.000+  2,186.000 

1.723,021  +      237,448 


60.085  + 
12.546  + 

1.051,865  - 
304,661  + 

$968,676  + 


6.890 

2,555 

72.122 

22.504 

31.021 


7m 


11.560    Im 

141.271 12"" 

7.200    8 

25,22S   8 

956.490  12"! 

906.038  12"! 

9.606     8 

248.168  la™ 

21,000    1">' 


27.965  8 

500  12"i 

13.515  6 

287.870  7'" 

19.275  7"> 

3,966  34 

805  32 

12.293  34 

440  34 

6.C08  34 

193  34 

1383  34 

327  34 

714  7'" 

1,800  7m 

556  7"" 

—  8 

299  1'" 

1.595  7"' 

4.600  12  m 

6.376  6"' 

4.200  Im 

1,907  43 

68.656  7 

6.265  1"' 

~1.660  32 

.950'  1"' 

3.3251  33 

3.774  12"' 

4.417  1"' 

370  IZ" 


0.01 ; 


400   £ 

27  „ 
39    R 

378iJI 
40J^ 

334  » 
51  i 
35i? 

*2*£ 
9    £ 

15   i 

86    » 

20r£ 

20H 

28H 

14U« 
15JK- 
66  » 
69  £ 
2H« 
26  « 

26111 1. 
26i  t 
80i< 


72.346'  + 

.  7.87.141  + 

9.739.000  + 

44.800  + 

783-324  + 

62.642,+ 

87.833  + 

33.836  + 

4.74E  + 

1.443  + 

794.768  + 

576  + 

3.096  + 

3889  + 

52.088  + 

76.175  + 

35.511  - 

247.599  + 

8.470  + 

2,962  + 

7.487  + 

1136.000  + 

20,231  + 

47.7671+ 


14666  7 

—  52 

1,74.980  12m 

1,208.000  12"! 

8,225  Im 

92.269  6"" 

U.086  7"' 

250  7  I 

4.384  T" 

1.093  1"" 
346,     6 

100.679  7m 

267  21 
28010"' 

488  6 

7.716  11"' 

9.064  47 

9,963  4 

33,307  ll" 

3.696  8 

637  20 

1.094  !"> 
14.000  1"> 

4.389  3 

6«57  3"" 


394.000  + 

81.100 

92,336- 

28.224 

4.881.000  + 

1.082.000 

5.958.000  + 

1.329,000 

2,027.000  + 

1.093.000 

3.286,000  + 

964.000 

1,127,000  + 

579.000 

314.683  + 

29.827 

5.928.000  + 

1.605600 

1.817.100  + 

1,234200 

2,018.100  + 

532,690 

771.000  + 

117,700 

57.772.000  + 

7,619.243 

228.600  + 

70100 

419.158  + 

214.609 

22.267,000  - 

2,474.651 

32,479.000  - 

1.225.892 

361,231  + 

162.936 

21.953.000  + 

976,692 

446.965  + 

206.295 

136.800  - 

21.200 

86.499  + 

60.742 

8,280.294  + 

1.249,929 

127.515  + 

2.668 

742.250  + 

137.732 

336.032  + 

57.088 

2066,891  + 

356.203 

302.691  + 

44,747 

760.033  + 

45,965 

202,374  + 

31J50 

123.964  - 

2.U7 

92.429  + 

3.702 

136.809  + 

19.192 

48.240  + 

2.526 

16,903  + 

2.608 

85,000  + 

8,000 

62.928  + 

*'522 

171.120  + 

23.800 

145.671  + 

14.080 

332,107  + 

15.546 

166-513- 

468.573 

163.140  + 

119.427  + 

1.927,543  + 

128.863  - 


38.940 
T9.651 
68.032 
24.826 


481.403+     111-^ 
292.502*-   ,„  2.(^ 
86.41,723  +    16,17.94 
113;074.000 +11.180.00 


4.221.916  + 

603.821 

346.219  + 

45.439 

£53.388  + 

*'^^J. 

178.161  + 

16,836 

8.683  + 

1'274 

6.116.861  + 

402,687 

8.270  + 

^•°25 

27«33- 

272 

23.885  + 

446 

631.788  + 

51.8« 

3,761.881  + 

624.088 

84.394  — 

3.662 

W20.607  + 

231.138 

62.731  + 

22.236 

65.632  + 

9,620 

60.308  + 

14.240 

132.i50  + 

21,401 

B 
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UNION  BANK  OF  CANADA 


HEAD   OFFICE 


WINNIPEG. 


55th     ANNUAL    STATEMENT. 


Balance  at  credit  of  account  30th  November,  1918 
Net  profits  for  the  year,  after  deducting  expenses  of 
management,  interest  due  Depositors,  reserving 
for  interest  and  exchange,  and  making  provision 
for  bad  and  doubtful  debts  and  for  rebate  on 
bills  under  discount,  have  aiuGunted  to 
Premium  on  New  Stock 


PROFIT  AND  LOSS  ACCOUNT,  29th  November,  1919. 


»126,298.90 


932,256.80 
1,781,170.00 


92,839,725.70 


LIABILITIES,  29th  November,  1919. 

Capital  Stock $7,968,150.00 

Rest  Account $5,600,000.00 

Balance  of  Profit  and  Loss  Account 

carried  forward 198,222.87 


Unclaimed  Dividends 
Dividend  No.  131,  payable  1st  Decem- 
ber, 1919 


$5,798,222.87 
10,951.73 

167,799.32 


12,508,819.00 
51,119,804.54 
84,376,709.79 

572,355.79 


Notes  of  the  Bank  in  circulation 
Deposits  not  bearing  interest 
Deposits  bearing  interest 
Balances    due    to    other  Banks 

Canada        

Balances  due  to  Banks  and  Banking 

Correspondents  elsewhere  than  in 

Canada        5,058,941.92 

Acceptances  under  Letters  of  Credit 
Liabilities  not  included  in  the  foregoing 


5,976,973.92 
#13,945,123.92 


.  153,636,631.04 

7,186,940.91 

220,361.60 


JOHN  GALT,  rresidcut. 


»174,989,057.47 


Which  has  been  applied  as  follows : — 

Dividend  No.  128,  2^  per  cent.,  paid  1st  Muroh, 

1919  

Dividend  No.  129,'2i  per  cent.,  paid  2nd  June,  1919 
Dividend  No.  130,  2iper  cent.,  paid  2nd  Septem- 
ber, 1919  ...      r.. 

Dividend  No.  131,  Z^  per  cent.,  payable  1st  Decem- 
ber, 1919   ... 

Transferred  to  Rest  Account         

From  Premium  on  New  Stock  ...      $1,781,170 
From  Current  Profits       218,830 

Contribution  to  Officers' Pension  Fund     ... 
Contribution  to  General  Hospital,  Winnipeg 
War   Tax   on   Bank   Note    Circulation   to    29th 

November,  1919    ...  '      ...         

Balance  of  Profits  carried  forward  


$125,617.45 
132,770.03 

142,143.62 

167,799.32 
2,000,000.00 


10,000.00 
5.000.00 

58,172.41 
.      198,222.87 

$2,839,725.70 


ASSETS,  29th  November,  1919. 

Gold  and  Silver  Coin  $953,902.93 

Dominion  Government  Notes  . . .  13,724,823.00 

■ $14,678,725.93 

Deposit  with  the  Minister  of  Finance  for  the  pur- 
poses of  the  Circulation  Fund     ... 

Deposit  in  the  Central  Gold  Reserves 

Notes  of  other  Banks 

Cheques  on  other  Banks       ...  

Balances  due  by  other  Banks  in  Canada    ... 

Balances  due  by  Banks  and  Banking  Correspon- 
dents elsewhere  than  in  Canada... 

Dominion  and  Provincial  Government  Securities 
not  exceeding  market  value         

Canadian  Municipal  Securities  and  British,  Foreign 
and  Colonial  Public  Securities  other  than 
Canadian     ...         ...         ...         

Railway  and  other  Bonds,  Debentures  and  Stocks 
not  exceeding  market  value         ...         

Call  and  Short  (not  exceeding  30  days)  Loans  in 
Canada,  on  Bonds,  Debentures  and  Stocks 

Call  and  Short  (not  exceeding  30  days)  Loans  else- 
where than  in  Canada       


13, 


15 


Other   Current  Loans   and   Discounts  in  Canada 

(less  rebate  of  interest) 
Other  Current  Loans  and  Discounts  elsewhere  than 

in  Canada  (less  rebate  of  interest) 
Real  Estate  other  than  Bank  Premises      ... 
Mortgages  on  Real  Estate  sold  by  the  Bank 
Overdue  Debts,  estimated  loss  provided  for 
Bank    Premises,    at    not     more    than   cost,    less 

amounts  wi'itten  off 
Liabilities  of  Customers  under  Letters  of  Credit, 

as  tier  comfra 
Other  Assets  not  included  in  the  foregoing 


260,000.00 
.500,000.00 
,576,481.00 
,509,201.41 

102,287.30 

,569,800.66 
048,913.69 

,818,016.79 

,602,740.30 

3,439,410.79 

7,956,854.74 

$76,062,432.61 

86,529,156.17 

3,672,372.29 
268,476.29 
150,645.10 
248,532.51 

532,740.61 

7,186,940.91 
337,760.98 


$174,989,057.47 


H.  B.  SHAW,  (reueral  Mauager. 


RKPORT  OP  THE  AUDITORS  TO  THE  SHAREHOLDERS  OF  THE  UNION  BANK  OP  CANAD.^.. 


In  accordance  »ith  the  provisions  of  Sub-sections  19  and  20  of  Section  56  of  the  Bank  Act,  we  report  to  tlje  Sbarelioldcrs  as  follows  :— We  have  audited  the  above 
Balance  Sheet  with  the  books  and  vouchers  at  Head  Office  iiud  with  the  certified  returns  from  the  Branches.  We  have  obtained  all  the  information  and  explanations 
that  we  have  required,  and  are  of  the  opinion  that  the  transactions  of  the  Bank  which  liave  come  under  our  notice  have  been  within  the  powers  of  the  Bank.  In 
addition  to  our  veriflcation  at  tlie  29th  November,  we  have,  during  the  year,  checked  the  cash  and  verified  the  securities  representing  the  investments  of  the  Bank 
at  its  chief  office  and  principal  branches  and  found  tliem  to  l)e  in  agreement  with  the  entries  in  the  books  of  the  Bank  relating  thereto.  In  our  opinion  the  Balance 
Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  ecrrect  view  of  the  state  of  the  affairs  of  the  Bank,  accordins  to  the  best  of  our  information  and  the 
explanations  given  to  us  and  as  shown  hy  the  books  of  tlie  Bank. 

T.  HARRY  WEBB,  B.  S.  READ,  Auditors,  of  the  firm  of  (iEORGE  A.  TOUOHE  &  CO., 

Winnipeg,  20th  December,  1919.  with  which  is  amalgamated  WEBB,  READ  i  00. 

The  Bank  has  over  380  Branches  in  CANADA  and  AGENTS  IN  THE  PRINCIPAL  CITIES  IN  AMERICA. 

GENERAL    BANKING     BUSINESS    TRANSACTED. 

Letters  of  Credit  and  Travellers'  Cheques  Issued  available  in  all  parts  of  the  World. 

MONEYS  TRANSFERRED  to  and  from  Canada  and  the  United  States  by  CABLE,  BANK  DRAFTS,  &c. 

DEPOSITS  RECEIVED  at  Short  notice  or  for  fixed  periods  at  favourable  rates,  which  may  be  ascertained  on  application  to : 

LONDON    OFFICES:  tJ'Sm^^l^^^fS.-y^^.t'- 


NEW  YORK  AGENCY 
PARIS  AGENTS 


49  WALL  STREET. 

PARK-UNION  FOREIGN  BANKING  CORPORATION, 


1  RUE  TAITBOUT. 


February  28,   1920.J 
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HOUSEHOLD  RISKS. 

Cover  them  by  means  oi  the  '  Ali-I  ,  '  Policy  which  for  an  in  lustve 
premium  of  5-.  per  £1'0  t  er  nnum  (minimum  prcmiHra  7s.  6d,) 
covers  praciically  ev-^ry  serious  risk  to  wiiich  the  householder  is 
hable.  A  sptcis.!  "Al-in  '  fulicy  lor  Houseowners  covers  the 
bmlaing  only  for  Is.  6 -.  per  flO''.  Send  apostcard  for  full  particulars 
of  the  many  ^nd  vared  nsk?  c.vered. — Address  : — 

"  ALL  IN  "    POLICY    Department, 

EAGLE  STAR  ANj  BRITISH  DOM  N.ONS  INSURANCE  CO.,  LTD. 

41    THR   ADNtEDLE    STKt£T,    LONDOiN,    E.C.  2. 

HcaU  L'JJici.     B    :isIl   Domintons  House.  Royal  Exchange  Avenue, 
Lonlon,  EC  3. 


lalmt 


LONDON.   SATUEDAY,  FEBEUAEY  28,   1920. 

IRELAND. 

We  do  not  propose  to  discuss  the  Irish  Home  Eule 
Bill  introduced  into  the  House  of  Commons  this  week, 
for  it  is  altogether  repudiated  by  the  Irish  people; 
and  therefore,  as  it  cannot  settle  the  quarrel  between 
the  two  countries  we  think  it  useless  even  to  examine 
and  appraise  it.  We  believe  that  it  is  a  matter  of 
the' gravest  importance  to  the  whole  British  Empii'e 
that  we  should  end  the  hostility  between  the  two 
islands  as  quickly  as  possible.  We  are  convinced  that 
we  are  entering  upon  a  condition  of  tilings  which 
will  try  oui"  statesmanship  to  the  utmost;  and,  thei'©- 
fore,  we  have  not  even  the  shght-est  doubt  that  it  is 
of  the  greatest  importance  to  create  good  feeling 
between  the  British  and  the  Irish  peoples,  and  in 
ever)'  way  possible  to  strengthen  the  attachment  of 
the  various  populations  of  the  Empire  to  the  Empire 
itself.  Our  readers  should  not  cherish  extravagant 
hopes.  They  should,  on  the  contrarj',  look  at  the 
present  dangerous  condition  of  the  whole  world.  And 
they  should  recognise  that  there  are  forces  at  work 
which  are  extremely  likely  to  bring  us  face  to  face 
with  formidable  dangers.  Therefore,  apart  altogether 
from  other  considerations,  we  think  it  of  the  highest 
interest  to  the  whole  Empiie  that  we  should  do  e^"ery- 
thing  in  om-  power  to  create  a  spirit  of  loyalty  in 
the  whole  of  our  people.  Apart  from  that,  it  is  a 
humiliating  thing  that  we,  when  all  the  rest  of  Europe 
has  abandoned  misgovernmenl,  insist  upon  continu- 
ing a  kind  of  management  in  Ireland  which  is  driving 
the  people  almost  mad  in  their  hatred  of  the  Govern- 
ment. It  is  useless,  then,  to  consider  a  Bill  which 
Ireland  will  not  have  and  will  not  work.  We  think 
it  more  useful  to  declare  frankly  at  once  that  the 
Bill  is  of  no  value,  and  that  we  must  wait  for  a 
truer  representation  of  British  opinion  bt'foro  we  can 
hope  to  end  this -state  of  things,  which  w**  say  frankly 
we  consider  most   foniiidable. 


THE  PAISLEY  ELECTION. 

The  result  of  the  Paisley  election,  which  was  made 
public  on  Wednesday,  has  greatly  relieved  the  aristo- 
cratic classes,  and  is  encouraging,  them  to  hope  that, 
after  all,  the  trades  unionists  are  not  as  formidable  as 
they  were  beginning  to  fear.  It  is,  perhaps,  very  natural 
that  this  should  be  so,  for  we  are  all  so  constituted  that 
1  very  little  encouriigement  leads  us  to  hope  that  our 
worst  fears  are  ill-founded.  For  oui-selves,  we  think 
the  more  hopeful  feeling  assumed  by  the  two  old 
governing  classes  is  utterly  misplaced,  and  that,  in- 
stead of  being  dis<>)uraged,  as  our  conte.mi)oraries 
generally  assume  the  trades  unionists  will  be,  they 
should,  on  the  contra,ry,  look  upon  the  result  of  the 
election  ns  really  vindicating  the  hopes  they  have  been 
entertaining  of  late.  Our  readers  of  all  parties  and 
all  classes,  if  they  would  really  ti"y  to  understand  the 
present  temper  of  the   public,   should  remernl^r  that 


until  a  very  few  months  ago  the  trades  unionists  were 
looked  upon  as  a  presumptuous,  small  class,  who  wei'e 
trj'ing  to  make  an  impression  upon  then-  superiors  by 
pretending  to  believe  that  they  were  attaining  to  an 
extraordinitry  possession  of  power  amongst  the  constitu- 
encies. We  believe  that  the  two  old  parties  have  been 
utterly  wrong.  They  did  not  appreciate  the  impression 
which  the  ti'ades  unionists  were  making,  and  they  did 
not  understand  the  great  dechne  in  their  own  popularity. 
Now  they  are  seizing  upon  the  victory  of  ilr.  Asquith 
as  a  means  of  restoring  their  equanimity.  But  we 
would  --isk,  in  all  .seriousness,  and  in  all  desu-e  to  arrive 
at  the  truth.  Are  the  facts,  as  brought  out  by  the 
result  of  the  Paisley  election,  calculated  to  restore  the 
confidence  of  either  Tories  or  Liberals?  To  us  the 
facts  appear,  on  the  contrary,  to  prove  that  the  trades 
unionists  have  the  best  possible  grounds  for  rejoicing, 
and  that  if  they  persevere  in  their  efforts  to  win  over 
the  whole  of  the  working  classes  they  are  as  sure  to 
succeed  as  it  is  possible  to  say  of  any  body  of  men 
engaged  in  any  undecideti  enterprise. 

Let  us  look  quite  impartially  at  the  facts,  and 
putting  party  motives  aside,  let  us  try  to  see  what  in 
real  truth  they  tell  us.  To  begin  with,  then,  we  find 
that  the  whole  voting  power  of  Paisley  is  38,508,  and 
of  that  entire  body  only  30,433  have  voted.  In  other 
words,  a  large  proportion  of  the  people  did  not  vote. 
Consequently,  while  the  United  Kingdom,  speaking 
broadly  and  generally,  was  interested  in  a  fight  between 
a  man  who  had  been  Prime  Minister  of  the  United 
Kingdom  for  over  8  years,  and  a  working-man  can- 
didate of  whom,  outside  of  his  own  class,  scarcely 
anybody  knew  anything,  yet  this  unknown  working 
man  obtained  votes  amounting  to  11,902,  or  30.9% 
of  the  total  which  Paisley  could  give ;  while  the  ex- 
Prime  Minister,  who  entered  into  all  the  arrangements 
which  enabled  the  Entente  Powers  to  meet  Germany 
as  they  did,  and  which  resulted  in  a  complete  victory, 
only  obtained  14,736  votes,  or  38.3%  of  the  total. 
Consequently,  the  unknown  working  man  obtained 
80.9%  of  the  number  of  votes  given  to  the 
ex-Prime  Minister.  Would  anybody — we  will 
not  say  of  this  class  or  that  party,  but  anybody 
of  any  class  or  any  partj- — have  believed  a  short 
time  ago  that  not  only  had  Mr.  Asquith  fallen 
in  public  opinion  so  low  that  he  was  ran  so  close 
by  an  unknown  working  man,  but  that  there  was 
very  active  betting  as  to  who  really  would  win  ?  Sir. 
Asquith,  remember,  was  a  most  popular  leader  of  the 
Liberal  ptrty  until  the  War  began.  He  obtained 
three  gi'eat  victories  over  the  Tories.  And  until  his 
mismanagement,  firet  of  Ireland,  and  afterwards  of 
the  War,  alienated  a  large  proportion  of  his  supporters 
he  was  believed  to  be  one  of  the  most  popular  Liberal 
leaders  ever  known.  Yet  at  the  end  of  the  War  this 
ex-Prime  Minister  is  able  to  obtain  only  2,834  voles 
more  than  an  unknown  working  man  in  a  constituency 
which  has  over  38,000  voters.  Will  anybody  seriously 
maintain  that  this  is  not  a  fact  of  the  vei-y  gi'avesi 
significance,  and  that  it  does  not  warrant  us  in  saying 
that  if  the  trades  unionists  keep  up  their  courage,  and 
continue  to  exert  themselves  to  win  over  to  themselves 
the  great  body  of  the  classes  that  may  be  made  trades 
unionists,  they  will  succeed  as  certainly  ns  that  day 
follows  night!'  The  real  truth  is  that,  instead  of  a 
victory  which  justifies  the  Literals  to  exalt  themselves 
and  their  party,  the  result  of  the  election  is  more 
than  gratifying  to  those  who  desire  to  see  n  real 
democratic  Government  in  power.  .Already  we  have 
a  trades  unionist  vote  which  amounts  to  80.9%  of  the 
whole  Liberal  voting,  and,  wlial  is  more  remarkable 
still,  out  of  an  electorate  amounting  altogether  to  con- 
siderably over  38,000,  there  vole<l  for  Tories,  Lil>erals, 
and  trades  unionists  only  30,433.  Clearly,  then, 
there  are  a  great  many  voters  who  did  not  take  tlie 
trouble  to  cast  their  votes,  much  interest  a.s  the  contest 
excited  outside  of  Paisley;  and,  that  being  so,  it  is 
clear  thai  the  working  men  have  but   to  set  to  work 
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more  vigorously  and  more  determinedly  in  order  to 
Vtm  the  great  majority  of  seats  in  this  countrj'. 

It  is  to  be  recoUected  that  Paisley  has  always  pri'deJ 
itself  upon  being  a  safe  liiberal  seat.  It  never  chose 
a  Tory.  And  its  votei-s  are  not  yet  satisfied  that  it 
would  be  wise  to  choose  a  trades  unionist  who  is 
untried  and  who  is  not  likely  to  obtain  a  high  position 
in  a  new  Government.  All  the  trades  unionists  have 
to  do  is  to  win  enough  of  seats  to  show  that  they  must 
have  a  veiy  powerful  voice  in  the  next  really  Liberal 
Government.  When  that  happens  it  will  not  be 
Paisley  alone,  but  all  really  advanced  constituencies, 
that  will  turn  to  them  for  the  finding  of  the  men  who 
are  to  make  the  United  Kingdom  what  it  ought  to  be. 
We  would  advise  our  trades  unionist  readers,  there- 
fore, not  to  be  in  the  least  discouraged  by  the  majority 
obtained  by  Mr.  Asquith.  On  the  contrary,  the 
majority  seems  to  us  a  very  small  one,  and  the  whole 
voting  entirely  encouraging.  We  would  say,  then, 
to  the  trades  unionists,  Remember  that  you 
represent  the  great  lx)dy  of  the  people,  and  that  even 
those  who  earn  £130  a  year,  and  are  called  upon  to 
pay  income  tax,  do  not  nmnber  even  2J  millions. 
There  are  at  least  45i  millions,  probably  a  good  many 
more,  in  the  United  Kingdom.  There  is  plenty  of 
opportunity,  therefore,  to  win  a  majority  of  seats  in 
the  House  of  Commons,  and,  tliat  being  so,  we  would 
urge  upon  the  trades  unionists  to  remember  that  it  is 
to  them,  and  to  them  alone,  that  we  can  look  at  present 
for  the  right  measares  which  will  enable  us  to  seciu-e 
a  really  healthy  and  a  really  comfortable  working  class. 
We  want  wholesome  houses  for  our  people.  Does 
anybody  suppose  that  the  landowners  will  make 
sacrifices  to  enable  such  houses  to  be  built?  We  want 
the  debt  paid  off.  Are  our  readers  really  convinced 
that  the  rich  \\ill  volunteer,  to  pay  off  the  debt? 
Again,  we  want  laws  that  will  make  the  Uves  of  our 
working  people  as  comfortable  and  as  healthy  as  we 
can  provide.  To  whom  are  we  to  look  for  such  laws  if 
not  to  the  working  people  themselves,  who  suffer  where 
they  are  emploved  in  unhealthy  premises?  The 
opportunity  for  the  working  classes  is  as  great  as  any 
reasonable  man  can  desire.  We,  therefore,  would 
urge  workinsT  men  to  increase  their  activity,  to  work 
even  more  diligently  than  before,  .so  as  to  secure  such 
a  vote  as  will  very  soon  enable  us  to  get  a  Govern- 
ment which  will  really  and  truly  set  itself  devotedly 
to  the  providing  of  the  nation  with  the  best  possible 
laws. 


THE  NEGOTIATIONS. 

Ne.^rly  sixteen  months  have  passed  away  since  the 
German  Anny  broke  up  in  disorder  and  the  Kaiser 
took  refuge  in  Holland.  Yet  we  have  not  completed 
the  peace  negotiations.  Nor  is  it  possible  to  guess 
when  they  will  be  brought  to  an  end.  Yet  the  task 
does  nut  seem,  to  the  ordinary  obsen-er,  a  very  difii- 
cult  one.  We  had  opposed  to  us  only  four  Powers — 
Germany,  Austria-Hungary,  Turkey,  and  Bulgaria — 
two  of  them  very  small  Powers.  Yet  we  have  not 
completed  our  arrangements  resi)ecting  Turkey.  We 
have  not  even,  at  the  moment  when  we  are  writing, 
made  up  our  minds  as"  to  whether  Turkey  is,  or  is 
not,  to  remain  at  Constantinople.  .-Ynd,  to  all  intents 
and  purposes,  we  have  done  nothing  towards  settling 
with  Bulgaria.  This  state  of  things  does  not  look 
very  promising  for  the  future.  The  victorious  Powers 
are  so  ('ivided  in  opinion  as  to  what  ought,  or  ought 
not.  1.0  he  done  that  in  the  course  of  sixteen  montlis 
they  Jiave  been  unable  to  make  up  their  minds  how 
Turkey  is  to  be  treated,  or  what  is  to  be  done  with 
Bulgaria,  while  they  have  so  managed  with  regard  to 
Austria-Hungary  that  it  seems  clear  that  the  present 
srrangement  cannot  last.  That  .Austria  proper  can 
stand  alone  does  not  seem  very  likely.  And  that  the 
position  of  Hungaay,  strijjped  as  she  has  been  of  so 
many  territories,  will  Ix;  at  all  lasting  appears  to  most 
observers  extrcmelv  doubtful.     In  sliort,   our  conduct 


of  the  peace  negotiations  is  as  unsatisfactory  as  that 
m  regard  to  the  War  itself.  We  are  not  agreed  in 
anything,  except  in  the  desirability  of  lessening  tlie 
dangerous  power  of  Germany.  Apart  from  that,  we 
differ  on  almost  every  single  question  of  any  import- 
ance. It  is  greatly  to  be  desired  that  the  public  should 
th  iioughly  understand  this  fact.  We  have,  m  cor- 
sequence  of  the  War,  to  deal  with  a  Europe  com- 
pletely different  from  the  Europe  to  which  we  have 
liitherto  been  accustomed.  It  had  come  to  be  regarded 
as  impossible  that  Russia,  Germany,  and  Austria 
could  be  deprived  of  the  portions  of  Poland  which 
they  had  distributed  amongst  themselves.  Similarly, 
it  was  taken  for  granted  everywhere  that  Russia  was 
too  powerful  to  be  materially  reduced  in  size.  la 
fact,  before  hostilities  began  the  general  impression 
seems  to  have  been  that  Russia  must  necessarily  grow 
and  the  rest  must  either  accept  support  from  countries 
outside  of  Europe,  or  else  become  more  or  less  sub- 
ordinate to  Russia.  Now  we  are  drifting  towards  the 
almost  opposite  conclusion — that  Russia  is  so  back- 
ward in  organisation,  and,  indeed,  in  civilisation,  that 
her  position  before  the  War  was  an  unnatural  one, 
that  could  not  be  very  long  maintained,  and  that,  in 
consequence,  the  Europe  of  the  present  moment  is 
so  different  from  the  Europe  of  only  six  or  seven  years 
ago  that  people  are  not  capable  of  dealing  adequately 
with  it. 

It  is  very  much  to  Be  desired  that  the  great  public 
of  Europe  should  awaken  up,  and  should  come  to 
understand  the  gi'avity  of  the  questions  which  have 
to  be  settled.  For  example,  let  us  take  Russia  alone. 
She  possesses,  when  eveiything  is  said,  power  so 
great  that,  according  to  all  reasonable  probability,  she 
must  exercise  an  iminense  influence  upon  the  future 
of  Europe.  On  the  other  liand,  her  people  are  very 
backward  in  civihsation,  and  do  not  seem  to  under- 
stand clearl}'  how  they  desu'e  to  rearrange  their 
affairs.  That  there  is  an  Imperialist  party  can  hardly 
be  doubted.  That  there  is  a  still  stronger  Bolshevist 
party  is  unquestionable.  And  that  there  is,  in  addition, 
a  great  peasant  party  which  differs  in  many  respects 
from  the  other  two  is.  to  say  the  least,  highly  pro- 
bable. But  outside  of  Russia  we  do  not  understand 
the  relative  strength  of  these  parties,  and  we  have 
taken  no  means  of  properly  infomiing  ourselves.  We 
have  had  disputes  as  to  whether  we  should  make  war 
upon  the  Bolshevists,  and  also  as  to  whether  we  should 
allow  Russia  to  settle  her  own  affaire  in  her  own 
way.  But  we  seem  incapable  of  making  up  om-  minds 
to  any  conclusion.  We  see  all  the  dangers  and  diffi- 
culties of  a  conflict  with  Russia.  But  we  do  not 
recognise  how  to  deal  with  the  Russian  people,  or 
how  to,  so  approach  them  as  to  make  it  at  least 
possible  that  we  may  be  able  to  come  to  a  friendly 
arrangement. — or,  if  the  word  ''  friendly  "  he  objected 
to,  at  least  an  unhostile  arrangement — in  regard  to 
the  future.  Yet  it  seems  absolutely  necessary  that 
we  should  have  an  undea'standing  with  Russia.  When 
everything  is  said,  her  population  is  the  greatest  in 
Emope.  And  judging  from  the  course  of  affairs  during 
the  past  couple  of  years  that  population  is,  for  the 
time  being,  at  all  events,  under  the  influence  of 
opinions  which  do  not  commend  themselves  to  the 
Entente.  Common-sense  would  recommend,  there- 
fore, that  negotiations  should  be  opened  with  Russia, 
and  that  some  formal  an-angement  should  be  adopted 
which  would  make  it  possible  for  iKifli  Russia,  on  the 
one  hand,  and  the  Entente  Powers,  on  the  other,  to  live 
side  by  side  without  actually  quaiTelling.  Yet  the 
common-sense  view  is  not  taken,  and  we  are  squabbling 
ajiiongst  oui-selves  as  to  whether  we  ought  not  to 
make,  war  upon  Russia,  "or,  at  the  utmost,  "to  allow 
Russia  to  settle  her  own  affairs  in  her  own  way 
without  interference  by  us  in  ahy   respect. 

To  let  Russia  settle  her  own  affairs  in  her  own 
way  would  unquestionably  be  better  than  quarrelling. 
But  is  there  any  serious  objection  possible  against 
opening   negotiations?     However   extravagant   people 
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may  talk  to  the  contrary,  Eussia  has  done  nothing  to 
make  herself  an  inevitable  enemy  to  the  other 
European  Powers;  and,  that  being  so,  it  is  surely 
common-sense  to  try  and  live  at  peace  with  Eussia, 
and  leave  her  free  to  develop  her  own  resom-ces  in 
her  own  way.  The  summer  is  commg  on,  it  is  true, 
and  those  who  are  hankering  after  a  war  with  Eussia 
may  thmk  that  by-and-by  it  will  be  possible  to  get  up 
such  a  wild  adventure.  We  trust  that  the  great 
public  will  refuse  to  have  anything  to  do  with  such 
mad  politics,  and  that  Russia  will  be  left  to  settle  her 
own  affairs  in  her  own  way.  The  liistory  of  the  world 
surely  ought  to  teach  us  that  a  compulsory  arrange- 
ment may  ultimately  succeed,  it  is  tme.  But  it 
succeeds  only  after  many  generations  have  passed  which 
live  in  constant  fear  either  of  revolution  at  home,  or 
of  foreign  war  by  those  who  sympathise  with  the  con- 
quered, or,  perhaps,  a  combination  of  both.  That 
being  so,  it  surely  is  the  wise  policy  to  settle  with 
Eussia  in  as  friendly  a  spirit  as  we  can.  We  are  not 
advocates  of  the  policy  of  the  present  nilers  of  Russia. 
In  fact,  so  far  as  we  are  aware,  nobody  outside  of 
Russia  properly  understands  what  the  real  policy  of 
those  people  is.  Consequently,  it  seems  to  us  the 
duty  of  sane  people  to  settle  with  Russia  as  peaceably 
as  we  can,  and  to  throw  upon  herself  the  obligation  to 
settle  her  own  affaire  in  her  own  way.  There  are  very 
many  people  who  have,  or  at  least  think  they  have, 
interests  that  conflict  with  this  desire.  Some  would 
gladly  restore  the  Imperial  Monarchy.  Others  would 
like  to  see  a  Government  more  under  the  control  of 
the  Great  Powers.  While  others,  again,  would 
welcome  a  form  of  Republic  more  in  accordance  with 
what  we  are  familiar  with,  say,  in  France  and  the 
T^nited  States.  But  we  have  not  the  slightest  right 
to  put  fonvard  a  claim  to  settle  for  the  Russians  how 
they  are  to  live.  If  the  Russians  will  keep  the  peace 
towards  their  neighbours  and  exert  themselves  to  make 
their  cnuntrv  as  pleasant  for  living  in  as  they  know 
how,  thejr  will  have  thoroughly  performed  their  duties 
to  their  neighljours.  We  have  no  right  of  any  kind 
to  dictate  to  Eussia  how  she  is  to  be  governed.  We 
have  a  right,  on  the  other  hand,  not  to  be  attacked  by 
Eussia,  and  not  to  be  kept  in  constant  fear  of  either 
aggression  or  actual  hostility.  Consequentlj'',  whnf 
we  reasonably  can  ask  from  Eussia  is  that  she  should 
settle  her  own  affairs  in  her  own  way;  and,  in  the 
meantime,  sbouhl  resnect  the  rights  of  foreiijneite, 
whether  inside  or  outside  of  their  country.  That  i.s 
the  utmost  we  have  a  right  to  demand.  And  we  ca,n 
hardly  expect  it  to  be  conceded  so  long  as  we  go  on 
threatening  intervention  and  advocating  even  invasion. 


EUROPE. 

In  the  preceding  article  we  have  called  attention  to 
the  exceedingly  unwise  manner  in  which  negotiations 
are  being  carried  on  for  the  settlement  of  Europe 
after  the  Great  War.  We  have  done  so  mainly  in  the 
interest  of  Europe  taken  altogether.  But  we  do  not 
forget,  at  the  same  time,  that  outside  Europe  there 
are  countries  which  have  a  just  desire  to  see  matters 
settled  favourably  without  serious  delay.  The  United 
States  is,  taking  it  altogether,  the  greatest  trading 
country  in  the  world.  It  bases  its  well-beinjj  upon 
favourable  trade  relations  with  Europe,  and,  though 
it  is  wisely  looking  for  a  great  extension  of  its  trade 
elsewhere,  more  particularly  in  the  extreme  East,  yet 
it  is  to  Europe  firstly  that  it  looks  for  real  prosperity. 
The  population  of  the  Unit«d  States  is  very  large. 
Probably  it  will  be  found  that  it  now  considerably  ex- 
ceeds 100  nr.illions.  II ow  largely  we  need  not  take  upon 
ourselves  to  guess,  for  very  shortly,  it  is  to  be  hojied, 
tlie  correct  fifjures  will  l)c  published.  But  it  will  sur- 
|)risc  few  people  if  the  population  of  the  Uniteil  States 
is  found  to  be  little  short,  perhaps  not  at  all  short, 
of  120  millions.  And,  as  matters  stand  at  present  in 
Europe,  it  looks  in  the  highest  degree  likely  that  the 


increase  of  population  on  the  other  side  of  the  Atlantic 
will  be  greater  in  the  next  10  years  than  in  the  last 
10  years — firstly,  because  we  hope  that  the  world  will 
not  be  at  war  during  the  coming  10  years ;  and, 
secondly,  because,  in  the  present  condition  of  Europe, 
it  seems  to  us  highly  probable  that  the  emigration 
from  Europe  will  be  large.  Just  now  emigration  of 
the  kind  is  difficult — is,  indeed,  in  many  cases  impos- 
sible. But  the  shipping  of  the  United  States  is  grow- 
ing rapidly,  and  we  hope  that  the  more  advanced  of 
European  countries,  like  our  own,  France,  Italy,  and 
Germany,  will  grow  rapidly  likewise,  and  therefore 
that  very  soon  it  will  be  possible  for  Europe  to  facili- 
tate the  removal  of  a  considerable  proportion  of  her 
population  to  the  United  States.  If  that  be  so,  tlw 
United  States  will  become  not  only  stronger  from  a 
military  point  of  view,  but  immensely  more  produc- 
tive likewise ;  and,  therefore,  we  may  expect  to  see  a 
very  rapid  growth  of  the  trade  of  the  United  States. 
At  present  it  seems  certain  that  the  United  States  will 
push  its  trade  with  our  own  countiw.  with  France, 
with  Germany,  and  with  Italy,  while  it  will  be  sin-- 
prising  if  it  does  not  also  exert  itself  to  the  utmost 
to  increase  veiy  largely  its  trade  with  such  countries 
as,  for  example,  China.  China  at  the  present  time 
does  not  look  as  if  she  would  engage  in  a  policy  which 
would  deter  Europeans  fiom  cnltivating  her"  trading 
instincts  to  the  utmost.  On  the  contrary,  there  is 
little  love  for  soldiering  in  China,  and  consequently 
China,  if  properly  encouraged,  is  capable  of  conduct- 
ing a  very  large  trade.  It  is  true,  of  course,  that 
she  wants  railways,  aircraft,  canals,  and  the  like. 
These,  however,  can  be  provided  gradually.  There 
is  not  the  capital  in  China  to  build  them  up  ver^' 
rapidly.  But  there  is  a  superfluity  of  cheap  labom-. 
and,  therefore,  those  who  look  to  what  is  necessaiy 
will  see  that  there  are  opportunities  for  making  China 
a  desirable  home  for  enterprising  Europeans,  using  the 
word  "  Europeans  "  to  embrace  all  who  av-s  descended 
from  Europeans. 

If  there  is  a  rapid  exploitation  of  the  trade  of 
China,  the  United  States  is  likely  to  build  up  a  trade 
immensely  larger  than  any  other  countrj'  at  present 
possesses.  Our  own  country  ought  to  increase  its 
trade  vei-y  largely  likewise,  for  the  foundations  have 
been  laid  tlu-oughout  Asia;  and,  indeed,  throughout 
the  world.  On  the  other  hand,  om-  debt  is  enomious, 
and  while  we  haye  to  pay  the  interest  upon,  let  us 
say  10,000  millions  of  debt  at  the  rate  of  5%,  or 
thei'eabouts,  it  is  not  probable  that  our  trade  can  gi'ow 
at  all  as  quickly  as  will  that  of  the  United  States. 
During  last  centuiy  it  will  be  recollected  that  wars 
of  different  kinds  made  it  impossible  for  the  United 
States  to  push  its  trade  at  all  as  actively  as  the  leading 
spirits  desired.  To  begin  with,  there  was  for  a  long 
time  a  latent  hostility  between  the  free  States  and 
the  slave  States.  Both  desired  to  postpone  the 
quarrel  as  long  as  was  possible;  and  those  who  know 
tl;o  United  States  best  will  be  well  aware  how  success- 
ful the  attempt  was  to  ensure  that  postponement.  But 
in  the  end  the  quarrel  had  to  be  fought  out.  It  led 
to  a  war  of  extraoiidinary  magnitude  and  cost ;  and  for 
a  long  time  it  made  it  impossible  for  the  United  States 
to  push  its  foreign  trade  as  tlie  jieople  dosii'ed.  On 
the  contrary,  the  main  effort-  of  Americans  for  a  long 
time  after  the  Civil  War  was  to  draw  North  and 
South  as  close  as  possible  together,  and  to  develop 
those  portions  of  the  great  Republic  which'  were  veiy 
thinly  populated,  so  that  they  might  make  it  certain 
that "  another  civil  war  of  aaiything  like  the  same 
seriousness  should  not  take  place.  There  have  been 
many  otlier  questions  to  turn  away  American  attention 
from  extending  their  foreign  trade  as  actively  and  as 
soon  as  seemed  desirable.  But  it  is  quicslionablo 
whelher  the  real  development  of.  .\merican  trade  has 
thereby  lieen  delayed.  On  the  contraiy,  we  arc  not 
at  all  sure  that  the  building  of  railways,  to  whicli  (or 
so  long  the  capital  and  fhociiteiprisc  of  .\nicricaMs  was 
so    largely   turtK"i,    \\a<   not    e^'H'titial    if     the    United 
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States  was  to  become  the  gi-eat  provider  of  the  neces- 
saries of  life  for  the  whole  world.  Anyhow  the  real 
political  difficulties  have  now  apparently  been  over- 
come. The  population  of  the  United  States  un- 
doubtedly exceeds  100  millions.  It  is  likely  to  grow 
in  the  nest  10  years  at  an  extraordinary  rate,  and  a 
population  of  over  100  millions,  reinforced  by  a  very 
large  immigration,  ought  to  augment  with  striking 
rapidity  in  the  near  futui-e.  Accordmg  to  all  reason- 
able probability,  therefore,  the  United  States  wOl  im- 
mensely increase  her  trade  with  Europe;  will  develop 
in  China  and  elsewhere  a  trade  now  considered  impos- 
sible ;  and  before  very  long  it  will  be  apparent  to  all 
pei-sons  who  look  impartially  at  the  matter  that  the 
United  States  is,  beyond  all  question,  the  richest,  the 
most  enterprising,  and  the  most  successful  in  foreign 
trade  of  any  countiy  in  the  world. 

The  fact  ought  not  to  be  ovei-looked  by  our  people. 
On    the  contraiy,    we  flunk  it    so  important  that  it 
should  be  well  understood   that  we  again  and  again 
call  attention  to  it.     We  are  adding   already  to  om- 
vast  foreign    Empire'    Palestine,   Mesopotamia,    and 
Persia;  while  we  shall,  of  course,  be  induced  by  these 
additions  to   add  other  bits  of  ten-itoiy  as   the  years 
pass.     We  ought,   therefore,  if  events  favour  us,  to 
develop   a  gi-eat  foreign  trade.     But  it  will  be  small 
compared   with  that  of  the    United   States.     At  the 
outside,  our  population  can  hardly  be  50  millions  as 
yet.     Making  allowance  for  the  consequences  of  the 
War  and  the  losses  of  male  lives  between   the  ages 
of  18  and  40,  it  is  highly  probable  that  om-  growth 
in  the  next  10  years  will  be  slow.     It  is  one  of  the 
amazing  follies  of  the  Tory  party  that,  knowing  the 
difficulties  in  which  we  are,   they  deliberately  tiy  to 
keep  Ireland  in  a  state  almost  Ijordering  on  rebellion, 
whereas  the  real  interest  of  the  United  Kingdom  and 
the  Emphe  is  that  everything  possible  should  be  done 
to  draw   the  three  kingdoms  as  closely  together   as, 
in  the  natiu'e  of  things,  is  possible.       However,  we 
have  to  deal  with  the  most  ignorant  and  besotted  race 
upon   the  eaith  at  the  present  time;  and  that  race, 
unfortunately,   is  in  possession  of  the  iiiling  power. 
Therefore,    we  are  kept   backward — deliberately   kept 
backward— by  the  Government  which  we  are  foolish 
enough  to   allow   to  exercise  authority.     And  yet  we 
are  making  such  additions  to  our  foreign  Empire  as 
have  ah-eady  been  mentioned.     In  India  alone  we  have 
a  population  which  probably    is   rapidly  approaching 
towards  .350  millions.     For  it  is  to  be  recollected  that 
the   population  exceeded  .315  millions  ten  years  ago, 
and  that  we  are  now  taking  a  new  Census,  which,  if 
the   population  has  gi-own   at  anytliing  like  the  rate 
of  the  previous  ten  years,  will  show  us  that  we  pro- 
bably   have    in    India    the    greatest    population  that 
exist  in  any  single  countiy  at  the  present  time.     We 
would  especially  incite  the   attention    of    the    trades 
unionists  throughout  the  country  to  this  state  of  things. 
To  them  moi-e  than  to  anybody  else  in  the  world  the 
growth  of   trade  is   essential.     Some  years  ago  they 
told  us  that  their  numbers  considerably  exceeded  five 
millions.       And  it    is  notorious  that    those  numbers 
have    been    growing    ever    since.     But    the    trades 
unionists  live  by  labour.     They  devote  themselves  to 
work    for  wages.       They  have   no   settled   incomes. 
They  do  not  own  land  worth   talking  of.     They   do 
not  o\vn  house  propeily  worth  talking  of.     Their  real 
support  is  derived  from  the  wages  received   for    the 
work  of  their  hands.     And,  therefore,  to  them,  more 
than  to  anybody  else  in  the  country,  the  growTh  of 
our  trade  is  a  necessity  of  the  very  first  degree.     We 
would,  therefore,  in\-ite  our  trades  unionist  readers  to 
carefully  consider  that  while  we  had  before  the  War 
the  largest  foreign  Empire  the  world  has  ever  seen — 
even  including  the  vast  Roman  Empire  itself — yet  we 
are  adding  new  countries  so    vast   as    Persia,  Meso- 
potamia,  and  Palestine.       In  these  there  can  be  no 
question  there  are   opportunities    to    raise    materials 
which  would  immensely   increase  the  trade   of    the 
countrv.        And   vet  our  Government  is  wasting  its 


time,  as  well  as  hindering  the  industries  of  the  whole 
of  Ireland,  by  a  policy  ot  the  most  criminal  kind. 

It  is  essential  that  the  trades  unionists  shoul<! 
bestir  thenjselves,  should  make  it  clearly  known  that 
they  will  tolerate  this  policy  no  longer,  and  should 
insist  that  the  representatives  of  Ireland  should  be  in- 
vited to  attend  Parhament  and  to  help  in  evei-y  way  they 
can  to  make  the  whole  United  Kingdom  as  happy  as 
the  exertions  of  mankind  can  make  it.  We  shall  be 
told,  of  course,  that  the  electoi-s  of  Ireland  are  Sinn 
Feiners,  and  a  lot  of  other  nonsense.  But  every  sane 
man  knows  that  what  is  going  on  at  present  is  due 
mainly  to  the  fact  that  a  gi-eat  fight  is  being  conducted 
in  the  United  States  between  Eepublicans  and  Demc^ 
crats,  and  that  the  sti-uggle  will  go  on  until  early 
November.  Just  for  the  present  year  it  is  probable 
that  no  change  of  policy  will  tempt  many  Lish  member-s 
to  attend  at  Westminster.  But  wise  policy  always 
wins ;  and  if  a  Government  which  inspires  confidence 
in  Irishmen  comes  into  existence,  there  will  be  nodoubt 
about  the  attendance  of  Irishmen.  What  we  want  is, 
firstly,  union  at  home.  Whatever  we  do  we  shall  be 
inferior  to  the  United  States.  It  is  quite  true  probably 
that  the  new  Census  taken  will  show  that  the  people 
of  the  United  States  considerably  exceed  twice  the 
population  of  the  United  Kingdom.  And  if  our  view 
is  correct  that  the  poverty  and  the  difficulties  of  the  new 
European  States  will  increase  the  emigration  to 
America,  it  is  r?asonably  certain  that  the  next  ten 
years  will  see  a  veiy  large  increase  of  the  Ameri- 
can |x)pulation.  In  all  reasonable  probability, 
then,  we  must  make  up  our  minds  to  see  the  popula- 
tion of  the  United  States  three  times  that  of  the 
United  Kingdom  before  very  long.  But  there  is  a 
great  deal  to  be  done  at  home.  Take,  for  example, 
such  a  town  as  Southampton.  Hitherto  it  has  not 
made  the  exertions  to  impix>ve  its  trade  which  might 
have  been  expected.  But  the  articles  we  are  publish- 
ing from  our  con-espondent  there  shows  that  there  is 
a  new  spirit  active  at  present,  and  that  we  have  eveiy 
ground  for  expecting  to  see  a  very  considerable  develop- 
ment in  Cork.  Ireland,  hitherto,  has  been  kept  back 
by  the  abominably  bad  Government  she  has  bteen 
subjected  to.  We  hope  the  two  aristocratic  Parties 
are  now  utterly  discredited ;  and  that,  in  future,  we 
shall  have  the  advantage  of  a  Government  which  wiU. 
above  eveiy thing,  be  desirous  to  improve  in  eveiy 
possible  way  the  welfare  of  the  people.  When  that 
time  comes  Cork  is  sm'e  to  become  a  gi-eat  trading 
town,  all  the  more  because  it  is  so  convenient  for  the 
trade  between  these  countries  and  the  United  States; 
and,  therefore,  we  look  for  a  marked  impix>vement  in 
the  south-west  of  Ireland  before  very  long.  We  Hope 
to  see  both  Tories  and  Liberals  swept  away,  and  really 
practical  Governments  which  do  not  content  themselves 
with  professing  regard  for  the  interests  of  the  people. 
but  devote  themselves  whole-heartedly  to  such  develop- 
ment of  the  natural  resources  of  the  United  Kingdom 
as  will  maie  every  portion  of  it  happy  and  contented. 
More  particidai-ly,  we  hope  that  this  will  occur  in  the 
case  of  Ireland,  which  by  bad  government  has  been 
kept  in  a  state  of  misery.  And  that,  therefore,  we 
shall  see,  before  long,  a  marked  rise  in  wages  of  all 
kinds,  both  in  Great  Britain  and  in  Ireland. 


THE  PORT  OF  SOUTHAMPTON. 

PoHT  development  in  the  United  Kingdom  owes  much 
to  the  railway  companies,  which  have  been  induced 
to  take  it  up,  partly,  to  meet  the  competition  that  arose 
in  various  forms  and  threatened  to  diminish  traffic,  and. 
partly,  to  realise  to  the  full  the  latent  possibilities  of 
their  different  systems.  In  some  cases  the  primary 
object  has  been  to  extend  goods  traffic,  in  others  to 
attract  passenger  traffic.  The  chief  examples  of  rail- 
way entei-prise  are  the  Humber  ports,  where  a  diver- 
sion from  the  West  to  the  East  Coast  of  a  portion  of  the 
heavy  import  and  export  traffic  of  the  northern  mid- 
lands was  aimed  at.  and  Southampton,  where  a  share 
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was  sought  of  the  large  Continental  passenger  traffic 
to  and  from  England  and'  America.  Hull,  Grimsby 
and  Immingham  had  prior  to  the  War  abundantly 
justified  their  establishment,  but  their  distance  from 
coal-producing  centres,  and  their  dependence  on  trade 
with  Northern  Em'ope,  have  brought  about  a  decline  in 
their  coal  exports  and  general  activity.  Southampton 
was  not  seriously  affected  by  the  War  since,  though  it 
was  closed  to  practically  all  civihan  traffic  after  August 
1914,  the  passenger  trade  on  which  it  depends  revived 
automatically,  unlike  the  coal  trade,  with  the  cessation 
of  hostilities. 

In  certain  respects  a  railway  company  is  more  fitted 
than  other  bodies  for  the  ownership  of  a  port,  since  the 
variety  of  its  sources  of  revenue  enables  it  to  bear  with 
ease  the  initial  losses  usually  associated  with  projects 
of  harbour  development.  A  public  trust,  as  at  Swan- 
sea, or  an  ordinaiy  limited  company,  as  at  Newport, 
must  pay  its  way  out  of  port  receipts,  or  othei-wise 
find  itself  in  difficulties.  Again,  where  a  port  is  in  the 
hands  of  a  municipality  any  insufficiency  of  revenue  to 
meet  expenditure  must  be  made  up  from  the  rates,  as 
in  the  case  of  Bristol,  and  this  may  make  the  port  bur- 
densome and  unpopular.  The  railway  company  alone 
can  afford  to  take  a  long  view,  and  without  dipping  into 
the  public  purse  carry  traffic  at  less  than  paying  rates 
so  as  to  build  up  a  business  connection.  Before  the 
London  and  South-Western  Railway  took  over  the  port 
of  Southampton  the  latter  was  owned  by  a  company 
which,  while  seeing  the  necessity  of  development, 
could  not  provide  for  it,  and  was,  moreover,  finding  it 
yearly  more  difficult  to  meet,  its  liabiUties.  At  last 
the  port  was  offered  as  a  going  concern  to  the  Corpora- 
tion, bub  the  latter,  fearful  of  deficits,  decHned  to  pur- 
chase. A  similar  offer  made  to  the  railway  company 
w.TS  accepted  in  1892,  and  not  only  was  the  decay  of 
the  port  arrested,  but  a  period  of  vigorous  and  success- 
ful development  set  in.  The  old  property  consisted  of 
two  docks.  New  wet  and  diy  docks  were  added,  the 
harbom"  was  deepened,  the  appi-oaches  improved,  and 
the  channel  buoyed  and  lighted,  until  to-day  South- 
ampton <-an  claim  to  be  the  only  port  in  the  United 
Kingdom  accessible  to  the  hirgest  steamers  in  any  state 
of  the  tide  and  at  any  time  of  the  day  or  night. 

A  combination  of  natural  advantages,  which  was 
judiciously  exploited  by  owners  not  averse  to  casting 
their  money  on  the  waters  in  the  hope  of  an  ultimate 
return,  alone  made  possible  this  startling  transforma- 
tion of  a  onc-e  impoverished  and  declining  port.  The 
chief  physical  asset  of  Southampton  is  its  double 
tides,  which  ensure  practically  four  hours  of  high 
water  instead  of  the  usual  two.  In  explanation  of 
this  phenomenon  it  might  be  observed  that  the  in- 
coming tide  is  split  up  by  the  Isle  of  Wight  into  two 
sections,  one  of  which,  taking  the  shorter  route  via 
the  Solent,  has  gone  up  Southampton  Water  and  is 
already  receding  when  it  is  caught  by  the  other 
portion  sweeping  around  the  east  of  the  Isle  of  Wight 
via  Spithead  and  dammed  back.  The  rise  and  fall 
of  the  tide  being  only  13  feet,  open  docks  are  per- 
missible, especially  as  the  depth  of  water,  naturally 
great,  has  been  further  improved  by  dredging.  In 
this  respect  Southampton  has  a  tremendous  advantage, 
over  other  liner  ports,  such  as  Liverpool,  London,  and 
Glasgow,  which  are  all  of  the  high-water  type,  with 
locked  docks  that  vessels  can  leave  or  enter  only  at 
certain  states  of  the  tide.  For  sliips  using  Southtunp- 
ton  the  most  unfavourable  circvimstances  possible  are 
35  feet  of  water  in  the  channel  and  40  feet  in  the 
White  Star  Dock  and  the  swinging  gi-ound  outside. 
These  minimum  depths  are,  indeed,  comparable  with 
the  best  obtainable  elsewhere.  The  southern  harlwur 
is,  moreover,  perfectly  sheltered,  as  it  lies  at  the  head 
of  a  deep  land-locked  inlet  which  is  at  (he  same  time 
ensily  reached  from  the  open  ocean.  .V  wunplelc  systein 
of  gas-buoys  up  the  Southampton  Water  to  the  dock 
entrances  renders  navigation  by  niglit  ho(h  safe  and 
coniforinW". 


These  various  improvements  h^ve  not  been  effected 
without  expense,  and  in  pxu-suit  of  their  object  to 
make  Southampton  the  ideal  liner  port  the  railway 
company  have  already  laid  out  more  than  five  millions 
sterling,  and  the  limits  of  development  have  by  no 
means  been  reached.  Proximity  to  London,  from 
which  it  is  only  79  miles  distant,  gives  Southampton 
a  considerable  advantage  for  mail  and  passenger 
traffic.  It  is  nearer  the  Metropohs  than  any  other 
large  English  port,  and  from  the  geographical  stand- 
point it  is  finely  situated  as  a  depot  for  passengei's 
]TL0ving  in  any  dhection  between  the  United  Kingdom, 
the  Continent,  America,  and  the  West  Indies.  This 
geogi'aphical  advantage  has  been  tm-ned  to  good 
account  by  the  provision  of  the  perfect  railway  facili- 
ties which  distinguish  Southampton  as  the  port  cater- 
ing -par  excellence  for  the  convenience  and  comfort  of 
passengei's.  The  landing  arrangements  at  Liverpool 
have  been  justly  admired,  but  in  Southampton  from 
ship  to  train  is  only  a  few  yards,  and  even  these  few 
are  under  cover  owing  to  an  admirable  arrangemeni 
of  movable  passage-ways.  The  Hampshire  port  is  also 
better  suited  for  American  travellers  visiting  Europe, 
as  London  can  be  taken  in  very  easily,  and  a  round- 
about journey  is  avoided  up  the  W'est  Coast  of  England 
to  the  Mersey  and  down  south  by  train  to  the  Metro- 
polis. London  is  usually  the  only  English  city  which 
Transatlantic  visitors  desire  to  see  before^  proceeding 
to  Paris,  and  it  can  be  reached  from  Southampton  in 
one  hour  and  forty  minutes.  The  use  of  tenders,  as 
at  Plymouth  and  other  centres,  to  convey  passengers 
to  and  from  liners,  is  unknown  in  the  southern 
harbour,  and  travellers  are  thus  spared  much  un- 
desirable exposm'e  in  rough,  foggy  or  wet  weather. 

In  addition  to  these  contributory  comforts,  which 
make  up  the  pleasure  of  travel,  the  port  is  in  direct 
communication  with  the  entire  railway  system  of 
England  and  Scotland,  and  any  desired  point  can  be 
reached  with  the  minimum  of  inconvenience.  South- 
ampton is,  of  course,  equally  accessible  from  the  land 
side,  and  b}'  means  of  a  daily  sei-vice  to  the  Continent 
speedy  trazisport  to  all  Bm'opean  countries  is  assured 
for  tourists  and  business  men.  There  are  several  weekly 
sailings  also  to  the  Channel  Islands,  and  geared  turbine 
steaaners  minimise  the  terrors  of  all  sea  journeys. 
Apart  from  passengers  an  important  goods  traffic  is 
carried  on  with  Jersey,  (iuernsey,  and  Northern 
France  in  fniit,  flowers,  and  various  items  of  agricul- 
tural produce.  For  extra-European  trade  most  liners 
based  on  Southampton,  being  fitted  with  refrigerating 
chambers,  naturally  bring  on  then-  inwaixl  journey 
lai-ge  supplies  of  meat,  butter,  bacon,  eggs,  and  other 
foodstuffs.  If  necessary,  tTiese  can  be  stored  in  the 
1,200,000  cubic  feet  of  storage  space  provided  by  the 
Internatiomil  C.'old  Storage  Company's  plant,  which  is 
built  at  the  quayside  and  fitted  with  every  apphance 
to  ensure  the  safe  and  expeditious  transfer  of  pixxluce 
l)y  direct  lift  from  ship  io  wai-ehouse  or  i-ail. 
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Besides  this  ex;press  traffic  in  perishable  goods  the 
"fine  goods"  usually  handled  by  liners  are  also  imported 
and  exported.  Imports  include  in  normal  times  ostrich 
feathei-s,  embroidery,  raw  and  manufactured  silk, 
cigars,  tobacco,'  and  photographic  and  optical  appa- 
ratus. As  a  makeweight  to  enable  vessels  to  ride 
comfortablv  bark,  sugar,  ores,  hides,  and  Cape  wool  are 
also  taken  on.  Exports  include  cotton,  woollen  and 
linen  goods,  laoe,  hats,  and  other  articles  that  can 
bear  high  freights,  as  well  as  heavy  iron  and  steel 
manufactures  to  act  as  ballast. 

The  future  of  the  port  lies  in  the  development  of 
this  traffic  in  fine  goods  and  in  mails  and  passengers. 
The  stream  of  emigrants  and  tom-ists  between  the  Old 
and  New  Worlds  should  naturally  be  focussed  in 
Southampton ;  and  little  detriment  will  ensue  from 
this  to  Liver^xMl,  which  will  always  hold  its  own  as 
a  great  cargo  port  through  its  importance  as  a  tran- 
shipment depot  and  its  proximity  to  the  centres  where 
imported  food  and  raw  materials  are  consumed  and 
manufactured  goods  for  export,  are  produced.  The 
shipping  companies  that  make  regular  calls  to  South- 
ampton now  hiclude  the  Cunavd  Line,  the  American 
and  White  Star  Lines,  the  Canatlian  Pacific  Ocean 
Services,  the  Nederland  Eoyal  Mail  Line,  and  the  Rot- 
terdam Lloyd.  Ships  of  other  lines — such  as  the  Aber- 
deen and  Shaw.  Savill  and  Albion — call  frequently, 
but  at  present  irregularly.  The  services  embrace 
principally  North  America,  the  West  Indies,  Brazil, 
and  South  American  ports,  the  Gape  and  the  Dutch 
East  Indies,  including  Batavia.  The  largest  vessels 
in  the  world,  the  s.s.  IinpcraSor,  Leviathan,  Maure- 
tania,  Olympic,  and  Aquitania  have  made  Southampton 
then-  home  port,  and  the  taking  of  such  a  step  by  the 
liner  companies  not  only  shows  their  trust  in  the 
future  of  the  port  and  their  satisfaction  with  the  rail- 
way and  dock  equipment  provided,  but  demonstrates 
beyond  cavil  their  confidence  in  the  absolute  safety 
of  Southimpton  for  vessels  of  all  dimensions  in  all 
weathers. 


IRISH    INDUSTRIAL    COMMISSION  — 
EVIDENCE.-VI. 

Mr.  Tomlinsox,  E.E.,  pointed  out  that  when  coal 
was  delivered  on  the  coast  at  10s.  per  ton  there  was 
scant  opportunity  of  de.Aeloping  the  use  of  peat,  but 
now  that  coal  in  Dublin  stands  at  42s.  the  situation 
has  altered  materially.  In  considering  the  peat  pro- 
blem under  prevailing  ciiTumstances,  the  important 
point  to  b?.  borne  in  view  is  that  the  peat  industrj' 
in  Ireland  cUd  not  decay  until  the  price  of  imported 
coal  fell  below  16s.  per  ton.  He  did  not  urge  ex- 
tensive enterprises  at  the  moment,  but  pleaded  for 
experinieints  towards  the  utilisation  of  Irish  bogs  under 
the  following  heads:  (1)  Domestic  fuel,  (2)  reclaimed 
land,  and  (3)  producer  fuel  for  power  generation. 
The  production  of  a  domestic  fuel  could  be  realised 
within  a  year,  reclaimed  land  witliin  three  years,  but 
a  proflucer  fuel  for  powei-  generation  would  take 
more  time. 

Witness  quoted  an  extract  from  the  Journal 
Offtciel  of  November  1919,  setting  out  the  French 
Government's  offer  of  a  i-eward  for  the  production 
of  peat  and  thei  invention  of  a  suitable  mechanical 
cutter  of  turf.  The  Dolberg  raacliine  used  in  Gemiany 
was  twico  as  costly  as  hand  labour  before  the  War, 
but  the  rise  in  wages  might  now  entitle  the  machine 
to  a  more  favourable  comparison. 

A  penisal  of  the  elaborate  inquiiy  into  Irish,  bogs 
conducted  in  1810-14  showed  that  the  Commissioners 
did  not  appreliend  any  difficulty  from  the  engineering 
side  in  the  reclamation  of  boglands.  The  difficulties 
that  existed  at  that  time  arose  from  the  fact  that 
turbary  rights  were  undefined  and  the  provision  of 
the  ne<'essai-y  remedies  was  thus  only  a  matter  foi 
the  Legislature. 

The  essence  of  power  generation  is  to  get  it  cheaply, 
and,  consequently,  -sxtensive  handling  of  turf  must  be 


avoided.  The  idea  is  to  leave  it  on  the  bog  and  allow 
Nature  to  diy  it.  This  di-ying  operation  is  sufficient, 
as  producers  can  woi'k  with  peat  containing  50%  to 
60%  moisture.  The  existence  of  turbary  rights  over 
a  large  area  was  a  bar  to  getting  the  turf,  and  he  did 
not  think  this  difficulty  would  be  solved  by  co-operative 
enterprise.  For  dealing  with  the  peat  he  would  re- 
commend a  plant  of  about  300,000  kw.  Part  of  this 
power  could  be  employed  for  processes  such  as  the 
fixation  of  atmospheric  nitrogen. 

In  the  opinion  of  Mr.  Mc Andrew,  G.E.,  the  de- 
velopment of  the  mineral  resources  of  Ireland  involved 
the  co-operation  of  Irishmen  and  Irish  capital.  Pro- 
minent" business  men  in  different  parts  of  the  country 
ha-^e  agreed  to  foiTn  a  parent  company  for  the  purpose 
of  organising  subsidiaiy  companies  to  develop  the 
various  industries  of  commercial  value,  especially  the 
fuel  resources  of  the  country.  The  fuel  deposits  which 
the  Company  will  first  develop  will  be  (a)  Slieveardagh 
Collieries  in  Tipperary ;  (h)  the  Eossmore  coal  area 
near  Carlo w,  which  forms  part  of  the  Leinster  coal- 
field ;  (c)  the  acquisition  of  the  present  interests  at 
Arigna,  if  they  can  be  obtained  on  reasonable  terms, 
with  a  ■^"iew  to  developing  the  whole  of  that  arsa  fully 
and  by  modern  methods ;  (d)  the  Tyrone  coalfields ; 
(e)  the  lignite  deposits  at  Lough  Neagh  and  Portrush. 

In  the  Slieveardagh  Collieries  the  percentage  of 
slack  in  tlie  mines  is  very  large,  but  no  systematic 
mining  has  been  undertaken  for  some  time,  and  at 
present  operations  are  confined  to  driving  a  level  which 
will  dizain  the  whole  field ;  when  that  is  completed  it  is 
estimated  that  36  million  tons  of  coal  will  be  available 
in  the  district.  Of  the  Carlow  area  it  is  said  there  ars 
17,000  acres  of  proved  coal  of  good  quahty  anthracite. 
The  Arigna  field  is  rich  in  coal  and  iron  ore,  but  the 
transport  facilities  ai'e  deficient.  The  quality  of  the 
coal  is  &?ini-bitumiiious,  but  in  order  to  develop  the 
area  properly  additional  capital  is  required.  Were  this 
provided  an  output  of  750,000  tons  per  annum  could 
be"  attained  within  three  years,  assuming  means  of 
distribution  existed.  At  present  borings  are  being 
made  from  the  known  coal  area  in  Tyrone  towards 
Lough  Neagh,  and  if  coal  is  found  between  the  faulted 
area  around  Coalisland  and  Lough  Neagh,  it  will  be 
one  of  the  most  valuable  fields  in  the  United  Kingdom. 
Lignite  dejxjsits  cover  a  large  area  of  the  north-east  of 
L'eland.  It  is  estimated  that  the  Tertiaiy  formation, 
in  which  the  lignite  beds  occur,  cover  an  aa'ea  equal 
to  100  square  miles.  Variations  naturally  occur  in  the 
thickness  of  the  beds,  but  by  actual  borings  it  has 
teen  proved  that  near  Sandy  Bay,  Co.  Antrim,  the 
three  beds  give  a  total  of  60  feet  of  lignite.  Borings 
and  trial  shafts  sunt  in  other  parts  of  the  district  have 
given  somewhat  similar  results.  The  lignite  around 
Lough  Neagh  occurs  practically  on  the  surface  and 
can  be  cheapl)"  converted  into  charcoal. 

Other  mineral  resources  available  in  the  country 
which  have  been  proved  of  commercial  value  are  the 
haematite  iron  ore  of  counties  Londonderry,  Antiim, 
Down,  mostly  within  20  miles  of  Belfast,  and  counties 
Leitrim  and  Wicklow;  antimony,  lead  and  zinc  in  the 
counties  of  Monaghan,  AiTnagh,  Wicklow  and  Clare; 
gypsum  deposits  in  Monaghan  and  North  Meath; 
barytes  in  West  Cork,  Sligo  and  IMonaghan  ;  and  kiesel- 
gulir,  or  diatomised  earth,  in  Londonderry.  Some  of 
these  deposits  have  already  been  developed  on  a  small 
scale. 

Regarding  the  utilisation  of  the  water-powers  of 
tiie  country  for  the  purpose,  of  supplying  light  and 
power  to  factories,  railways,  and  tramways,  witness 
outline<l  a  scheme  which  aimed  at  the  sening  of  a 
northern  ai'ea  by  the  river  Erne,  and  a  southern  area 
by  the  river  Shannon.  By  treating  Loughs  Allen, 
Eee  and  Derg  a  constant  supply  of  50,000  h.-p.  can 
be  relied  on  throughout  the  year.  Lowering  Lough 
.\llen  for  a  depth  of  10  feet  would  produce  on  an 
average  340,000.000  cubic  feet  per  foot,  and  as 
Loughs  Ree  and  Derg  are  each  of  them  three  times 
as  large  as  Lough  Allen  there  can  he  no  question  as 
to  their  value  as  reservoirs  in  the  drv  season.     Tlie 
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northern  area  would  be  supplied  from  a  power-house 
on  the  river  Erne,  situted  at  BaJlyshannon,  where  a 
fall  of  135  feet  can  bo  obtained.  The  power  could  also 
be  employed  for  the  manufacture  of  nitrates  and  cal- 
cium carbide,  especially  as  the  quality  of  the  lin:estone 
in  the  vicinity  of  the  power-house  is  quite  suitable.  A 
considerable  revenue  could  also  be  counted  on  for 
the  sale  of  electricity  for  agi-icultural  pui'poses.  He 
instanced  the  Hereford  dairy  plant,  consisting  of  an 
8  h.-p.  open-type  motor  running  at  a  speed  of  960 
r.p.m.,  with  a  starting  panel  alongside.  The  vacuum 
plant  for  the  milking  machineiy  requires  li  h.-p., 
used  daily  for  two  hours  in  the  morning  and  li  hours 
in  the  evening,  a.nd  the  number  of  cows  milked  in 
that  time  is  70.  To  do  similar  work  five  to  six  expert 
milkers  would  he  required.  Similarly,  a  motor  is 
started  for  root-pulping,  chaff-cutting,  &c.  ;  a  machine 
for  kibbling  corn  and  rolling  oats  is  also  installed,  as 
is  also  a  circular  saw  for  splitting  wood  and  fencing 
material. 


ARGENTINA. 

A  MISTAKEN   VIEW. 

It  would  appeal-  from  articles  appearing  in  -the 
Argentine  Press  that  there  is  a  strong  agitation  in 
vaiious  parts  of  the  (counti-y  foii  broadening  tilie 
basis  of  its  economic  development.  Two  causes 
have  led  to  this  conception  of  a  healthy  economic 
fife.  One  was  tlie  experience  of  the  United 
States  of  Amenca,  now  nearly  20  years  ago,  and  the 
other  the  actual  experience  of  the  Argentines  them- 
selves diuin'g  the  progi-ess  of  the  i'ecent  European 
War.  They  will  not  be  well  advised  to  take  drastic 
action  upon  such  experience  as  that  quoted.  It  is, 
of  course,  a  notorious  and  well-known  maxim  in 
economics  that  at  a  certain  point  in  a  nation's  develop- 
ment to  rely  almost  wholly  upon  one  or  two  sources  of 
income,  or  even  to  depend  mainly  upon  the  production 
of  food  and  raw  materials,  as  in  the  case  of  Argentina, 
is  not  healthy,  and  will  not  a^nrut  of  a  country  becom- 
ing sufficiently  powerful  to  hold  its  own  in  the  comity 
of  nations,  as  one  of  Ibe  determining  factors,  for 
example,  in  a  great. war.  Highly  developed  economic 
resources  are  necessary,  as  the  experience  of  the  late 
War  showed  in  Europe.  In  war  i*:  is  only  practicable 
to  use  what  are  known  as  the  mobilisable  resources  of 
tlie  nation ;  and,  consequently,  a  high  development  in 
an  economic  sense,  and  particularly  in  an  industrial 
sense,  is  a.n  essential  to  a  nation  which  aims  at  playing 
as  great  a  part  in  the  affairs  of  the  world  as  Argentina 
is  justified  in  doing  at  some  period  in  the  future.  That 
time,  however,  has  not  anived  yet.  Economically 
the  Argentine  Eepublic  is  in  a  veiy  youthful  stage  of 
development.  Egvpt  depended  too  long  upon  the 
cultivation  of  cotton.  Argentina's  great  neighbour, 
the  l.Tnited  States  of  Brazil,  depended  altogether  too 
long  upon  Sao  Paulo  coffee  and  .\mazonian  rubber. 
For  its  modest  popul-ition  and  extensive  area  Argentina 
is  exceedingly  well  developed.  It  would  not  be  true 
to  say  that  Argentina  depends  upon  any  one  product  or 
any  two  products.  She  has  an  immense  sheep  and 
wool  industi-y.  Next  to  the  United  States  she  is 
probably  the  greatest  beef  exporter  in  the  world.  She 
is  developing  an  important  I'anning  indusliy ;  and  she 
lias,  and  always  has  had,  an  enormous  hide  industry, 
and  Argentine  hides  always  have  affected  the  inter- 
national market  for  leather.  As  a  wheat  exporter  she 
is  one  of  the  principal  factors  in  the  international  wheat 
trade  of  the  world.  In  maize  she  is  only  second 
to  the  United  States.  As  an  exporter  of  linseed 
— that  is  a  flax  otTier  than  for  fabric  purposes — 
she  is  pre-eminently  ahead  of  any  other  nation  in  the 
world.  She  does  not  play  a  great  part,  perhaps,  hiit 
she  certainly  does  a  veiy  large  business  in  sugar  and 
ill  wine. 

nuriti"  the  piY>r>rf"i«  <>f  the  recent  V^'-.tv  .Ar^'enlin;! '': 


exports  of  sugar  played  a  very  important  part  in  the 
total  international  supplies  available.  On  the  whole, 
bearing  in  mind  that  the  whole  population  of  Argen- 
tina is  only  about  eight  millions,  her  economic  deve- 
lopment, and  the  basis  on  which  that  economic  de- 
velopment rests,  is  exceedingly  large,  as  distinct  from 
being  restricted.  If  she  were  dependent  wholly  upon 
her  trade  in  hides,  as  she  was,  say,  in  the  decad<' 
which  preceded  the  declaration  of  independence,  then 
it  would  be  true  that  she  was  relying  unduly  upon 
one  source  of  revenue.  Even  if  she  were  dependent 
wholly  on  the  meat  trade,  big  as  it  is,  it  would  still 
be  a  fact  that  practically  she  was  living  upon  the  ox, 
which,  although  a  good  stand-by  for  an  agi-icultural 
country,  is  not  sufficient  to  build  up  a  sound  economic 
basis  for  a  country  extending  practically  from  the 
tropics  to  the  56th  parallel.  Of  course,  the  idea  under- 
lying the  proposals  now  made  is  that  Argentina  should 
de.veloi>  a  great  manufacturing  industry.  .\rgentina 
has  neither  the  accumulated  resources  nor  the  popula- 
tion which  would  admit  of  her  developing  a  great  manu- 
facturing industry,  and  she  could  only  attempt  it  at 
the  expense  of  the  real  industries  actually  standing  at 
her  door.  If  she  attempts  to  develop  a  manufacturing 
industry  while  neglecting  to  develop  her  natxu-al  re- 
sources she  v/ould  be  very  like  a  man  who  has  a  fine 
estate  which  he  owns  and  could  develop,  but,  instead 
of  doing  that,  he  goes  to  some  city  to  practise  some 
trade  for  which  he  has  no  special  quahfication,  and 
which  anybody  else  could  do  just  as  well ;  and,  more- 
o\er,  he  does  it  at  the  expense  of  the  property  which 
he  owns,  and  which  he  is  able  to  develop  to  an  extent 
which  no  one  else  has  the  same  facilities  for  develop- 
ing. Of  course,  the  arg-ument  is  that  the  United  States 
pi  . 

once  went  on  producing  raw  materials  and  food  to  such 
an  extent  that  ultimately  there  was  a  greater  supply 
of  food  and  raw  materials  than  the  world  was  capable 
of  absorbing,  and,  consequently,  that  this  led  to  a 
crisis  in  the  United  States.  Moreover,  she  was  with- 
out the  resources  which  would  enable  her  to  employ 
her  people  in  various  branches  of  industry.  It  has  to 
be  remembered  that  the  United  States  had  a  popula- 
tion of  nearly  80  millions  of  people,  or  about  ten  times 
that  of  the  present  population  of  Argentina.  In  iwldi- 
tion,  the  conditions  were  totally  different.  For  a  whole 
generation  England  had  been  investing  immense  sums 
of  money  witli  the  express  object  of  increasing  her 
supplies  of  food  and  raw  materials  on  as  favourable  an 
economic  basis  as  possible.  The  result  was  that  the 
production  outstripped  for  a  time  the  consumption, 
and  led  to  the  very  serious  crisis  which  our  Argentine 
contemporaries  observe*!   in  the  United  States. 

A  totallv  different  state  of  things  presents  itself  at 
nresent.  There  is  a  shortage,  and  an  acute  shortage, 
likelv  to  last  several  years,  in  food  and  raw  materials 
in  all  parts  of  the  world.  Argentina  is  pre-eminently 
suited  for  the  production  of  this  food  and  raw  mate- 
rials. Consequently  it  should  be  more  profitable  for 
her  to  develop  her  own  estate  than  to  seek  to  start 
industries  for  which  she  has  neither  the  resources  nor 
the  population.  It  is,  further,  argued— and,  of  course, 
the  argument  has  its  weight^ — that  experience  showed 
that,  although  Europe  was  such  a  wonderful  manufac- 
turing centre,  in  fact,  when  the  "War  catrie,  it  was  not 
in  a  position  to  supply  Argentina  with  the  manufac- 
tured products  she  required;  and,  assuming  that  we 
are  about  to  have  another  war  very  soon,  it  will  be 
necessary  for  all  other  parts  of  the  world  to  provide 
themselves  with  manufactured  articles  if  Europe  !<*. 
going  to  cease  to  be  in  a  position  to  produce  them 
But  assuming,  on  the  other  hand,  that  Europe  has  had 
enough  of  war  for  the  present,  and  concentrates  her 
energies  on  the  profluction  of  manufactured  goods  of 
various  kinds,  it  is  practicnllv  impossible  that  even 
the  United  States,  and  still  lesf5  Argentina,  could  com- 
pete with  any  reasonable  prospect  of  success.  The 
United  Stales  at  present  is  competing  with  the  world 
;is  n  great  shipowner  and  shipbuilder,  but  she  is  doing 
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so  bj  producing  ships  that  require  a  subsidy  from  the 
Government,  and  bj-  running  them  witli  the  assistance 
of  that  subsidy.  The  United  States  happens  to  be 
so  wealthy  that  she  can  go  a  long  way  before  she 
does  herself  serious  harm.  But  she  has  a  very  much 
larger  population  than  the  Argentine,  and  she  is  hkely 
to  get  very  tu^ed  of  subsidising  shipbuilding  and  ship- 
running  for  an  indefinite  period.  During  the  recent 
War,  when  Europe  was  unable  to  supply  either  manu- 
factured goods  or  the  freight  in  which  to  carry  them, 
it  was  possible  for  the  newer  countries,  and  particu- 
larly the  United  States,  to  manufacture  goods  and 
oSer  freightage  facilities  at  tenns  which  appeared  com- 
paratively economic.  But  assuming,  as  we  have  said 
above,  that  Europe  has  had  enough  of  war  for  the 
present,  and  is  anxious  to  concentrate  her  energies  on 
the  development  of  her  trade  and  manufactures,  which 
are  the  only  resources  available  to  Western  Europe  for 
development,  there  is  certain  to  be  sooner  or  later  a 
tremendous  slump  in  fabrics  turned  out  by  the  hun- 
di-eds  of  millions  from  our  great  manufacturing  centres 
in  different  parts  of  Europe.  And,  moreover,  it  is  as 
certain  as  anything  can  be  that  has  not  yet  happened 
that  there  will  be  a  gi-eat  slump  in  freights.  The 
extravagant  rise  in  freights  was  due  to  the  iact  that 
the  various  lielligerent  Governments  took  over  about 
half  the  available  shipping,  used  it  most  uneconomi- 
cally.  and  applied  it  wholly  for  the  carriage  of  more 
or  less  destructive  substances.  Now  practically  all 
this  shipping  has  been  returned.  Moreover,  n€w  ship- 
ping is  being  constnicted  upon  an  immense  scale, 
from  which,  as  already  said,  we  argue  a  veiy  sharp 
decline  in  freights  within  a  comparatively  short  space 
of  time. 

The  conditions  of  Western  Europe,  where  manu- 
factures are  centred  upon  a  gi-eat  scale,  andi  the 
conditions — meaning  the  economic  conditions — pre- 
vailinof  in  a  coimtry  like  the  Argentine  Republic  are 
as  different  f;s  it  is  possible  to  imagine  those  of  two 
expanses  of  the  earth's  sm-face  inhabited  by  human 
beings.  Take,  for  example,  the  island  of  Great 
Britain  and  the  Argentine  Eepublic.  The  United 
Kingdom,  all  told,  is  about  one-tenth  the  size  of  the 
Argentine  Republic.  And  yet  it  has,  taking  eight 
millions  as  the  basis  of  the  Argentine  population,  very 
nearly  six  times  the  population.  It  is  situated  in  a 
veiy  much  colder  region  of  the  earth's  sm-face.  It 
is.  as  ali-eady  said,  one-tenth  the  size.  Consequently, 
our  people,  from  the  earliest  period,  have  been  com- 
pelled to  resort  to  seafaring,  to  trading,  to  manufac- 
turing, to  almost  any  kind  of  industry  which  promised 
to  afford  our  surplus  )x>pulalion  a  living.  The  exact 
contrary  is  the  condition  prevailing  in  the  Argentine 
Republic.  You  have  there  a  countiy  ten  times  as  big 
as  ours,  with,  as  we  have  said,  roughly  about  one- 
sixth  of  the  population.  Such  a  population  could  not 
man  a  manufacturing  industry-,  even  if  it  could  find 
the  resources  to  erect  the  machinery  and  start  such  an 
industry  going.  Moreover,  it  has  not  the  trained  or 
inherited  skill.  It  would  require  at  great  expense  to 
attract  trained  manufacturers  and  trained  supervisors 
of  the  various  branches  of  mechanical  industry,  and 
to  do  all  these  things  it  would  be  neglecting  a  great 
estate  which  it  owns  already,  and  wliich  simply  re- 
quires careful  development.  From  the  tropics,  or 
semi-tropics,  of  the  Gran  Chaco  to  the  snowclad 
mountains  of  Tien-a  del  Fuego  there  is  a  variety  of 
climnte.  a  varietv  of  resources,  and  a  potentialitv  of 
development  which  it  would  be  difficult  to  equal  in 
any  other  co)mtry  of  the  world.  .\nd  until  the  popu- 
lation of  .\rgi?ntina  has-  increased  verv  much  beyond 
what  it  is  at  present,  and  until  her  realised  mobilisable 
resources  are  vei-y  much  greater  than  they  are  at 
j)resent.  surely  it  woiild  be  more  advisable  to  develop 
her  own  estates  rather  than  attempt  to  develop  manu- 
factures which  came  into  existence  under  exceptional 
circumstances,  and  which  it  is  to  l>e  hoped  will  not 
ry^quire  to  be  developed  for  a  long  time  to  come. 


A  BIRMINGHAM-SEVERN  WATERWAY. 

It  is  rarely  emphasised  that  an  improvement  in  the 
inland  waterways  of  Great  Britain  would  in  some 
measure  facihtate  that  decentrahsation  of  industry 
which  alone  can  remedy  existing  congestion  and  over- 
crowding in  towns,  and  without  wliich  all  efforts  at 
solving  the  housing  question  and  its  associated  prob- 
lems will  inevitably  fail.  A  propeily  co-ordinated 
scheme  of  inland  transport  reform  would  also  prevent 
that  migration  of  industries  from  the  interior  to  the 
seaboard  which  has  been  responsible,  in  some  cases 
for  the  decay,  and  in  othei-s  for  the  arrested  growth, 
of  towns  situated  far  from  the  coast  and  lacking  direct 
access  to  the  sea.  In  the  case  of  Birmingham  and 
Sheffield,  the  adverse  effect  of  an  inland  situation  has 
made  itself  felt  in  the  removal  coastwards  of  certain 
branches  of  the  heavier  ti'ades,  and  the  tide  of  change 
which  has  set  in  will  gain  in  volume  and  strength  un- 
less it  is  checked  by  wise  and  timely  precautions.  The 
obvious  and  most  efficacious  remedy  is  the  improve- 
nient  of  communications  to  seaboard.  As  matters 
stand,  railways  from  the  interior  are  capable  of  little 
further  development,  though  their  working  efficiency 
may  fall  considerably  short  of  the  theoretical  maxi- 
mum, but  alternative  means  of  communication — by 
waterway — have  undergone  only  rudimentary  develop- 
ment. 

British  canals  flourished  until  the  advent  of  tJie 
railways,  which  deprived  them  of  their  traffic  and 
obtained,  by  judicious  purchase  of  pivotal  sections  here 
and  there  thi-oughout  the  countiy,  a  stranglehold  on 
the  whole  system,  which  .was  somewhat  ruthlessly 
exercised.  It  became  difficult  to  raise  capital  for 
watei"U'ays  extension  or  improvement,  with  the  result 
that  our  inland  navigations,  omitting  exceptional  works 
such  as  the  Manchester  Ship  Canal  and  a  few  othei-s, 
are  in  approximately  the  same  condition  as  in  the 
middle  of  last  century.-  Since  they  are  70  years 
behind  time,  the  expense  of  bringing  them  up  to  date 
will  be  the  greater,  and  it  is  questionable  in  many 
cases  if  the  outlay  would  be  at  all  remunerative. 
Apaii  from  aeronautical  developnients.  railway  trans- 
port is  the  most  expeditious  as  well  as  the  safest  and 
most  reliable  method  of  moving  goods  and  passengers, 
and  it  must  alwa3"s  continue  in  favour  for  this  pur- 
pose, especially  in  the  United  Kingdom.  Disparaging 
contrasts  between  the  British  and  Continental  attitude 
towards  waterways  are,  in  fact,  largely  beside  the 
mark  owing  to  the  difference  in  physical  conditions 
here  and  abroad.  All  parts  of  our  islands  are  within 
easy  reach  of  the  sea,  and  in  the  absence  of  gi'eat  rivers 
the  natural  means  of  communication  are  by  rail,  par- 
ticularly as  the  railwaj-  network  here  is  superior  to 
anything  of  its  kind  on  the  Continent.  In  the  circum- 
stances our  canals  cannot  hope  to  tap  much  railway 
traffic,  but  for  raw  materials  and  bulky  non-perishable 
articles,  such  as  coal,  iron  ore,  pig  iron,  cotton,  wool, 
pottery,  clay,  machinery  and  building  materials,  they 
possess  certain  advantages  in  cheapness  of  haulage  that 
should  not  lie  overlooked.  The  railways  would  posi- 
tively benefit  by  the  diversion  of  this  low-gi-ade  mineral 
and  allied  traffic,  which  is  at  present  widely  regarded 
by  experts  as  an  uneconomical  freight. 

We  do  not  propose  to  examine  in  the  light  of  the 
foregoing  the  various  canal  routes  that  would  repay 
development,  but  the  most  ob\-ious  example,  and  one 
that  cbimours  lor  attention,  is  the  route  from  Birming- 
ham to  the  Severn.  It  is  made  up  of  the  following 
stretches :  The  Worcester  and  Birmingham  Canal, 
between  the  towns  named,  which  can  take  barges 
up  to  35  tons;  the  Severn  Na^-igafion  from 
Worcester  to  Gloucester,  accommodating  boats  up 
to  200  tons,  and  the  Berkeley  Canal,  from 
Gloucester  to  Sharpness,  navigable  for  vessels  of 
1,200  tons.  To  improve  the  system  so  as  to  handle 
boats  of  100  tons  throughout  only  the  small  though 
difficult  stretch  from  Worcester  to  Birmingham,  a 
distance  of  20  miles,  requii-es  radical  alteration.     The 
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Westgate  Bridge  at  Gloucester,  which  is  built  so  low- 
that  it  gives  little  headway  when  the  water  is  at  all 
high,  would  also  have  to  be  modified. 

Of  the  various  routes  suggested  from  Birmingham 
to  the  sea  the  one  outlined  here  is  not  only  the  cheapest, 
but  it    presents    the    fewest   engineering    difficulties, 
besides  affording  tlie  most  plentiful  water  supply,  an 
asset  of  incalculable  value.     It  may  be  contended  that 
Birmingham  interests  would  be  better  served  by  open- 
ing up  communication  with  the  Mersey  or  the  Thames, 
as  the  natural  flow  of  trade  is  towards  Liverpool  and 
London,  which  are  not  only  great  consuming  centres  in 
themselves,  but  provide  steamer  services  to  all  parts  of 
the  world.     The  contention,  though  not  without  some 
weight,  is  largely  illusory,  smce,  with  regard  to  ship- 
ping,  the  Bristol  Channel    has   forged  rapidly  ahead 
owing  to  the  opening  of  the  deep-water  docks  at  Avon- 
mouth  and  the  development  of  the  overseas  traffic  of 
Cardiff,    Swansea,   and  Newport.     Fi'om  the  point  of 
view  of  consumption  also  the  Bristol  Channel  area  has 
expandexi  enormously,  and  now  contains  a  population 
of  no  less  than  seven  and  a-hali    millions,   which  is 
rapidly  increasing. 

Apart  from  these  considerations,  it  is  a  matfer  of 
common  knowledge  that  before  the  War  the  greater 
part  of  Birmingham's  imported  requirements  came  in 
via  the  Severn  ports,  though  her  exports  were  shipped 
as  to  40%    from   Liverpool,  30%    from   London,  and 
20%   from  the  Severn.     To  meet  possible  objections 
from  Midland  exporters  on  the  latter  count,  it  is  only 
necessary  to  point  out  that  London,   Liverpool,    and 
Sharpness  are  respectively  1.3-5,  94,  and  76  miles  from 
Birmingham,    and    thus   the    Severn    route,    besides 
possessing  a  small  length  of  canal  and  a  long,  well- 
conditioned  river  navigation,   has  the  supreme  advan- 
tage of  shortness.     Rivers  are  superior  to  canals  for 
many    reasons,   but  chiefly    because    they    possess    a 
natuj'al  channel  and  water  supply  and  few  locks,  and 
are,    therefore,  more  easily  adapted    for  carrying  big 
vessels  and  for  beai'ing  t-he  wash  incident  to  greater 
speeds.     The   Severn   Navigation  to    Gloucester    and 
Worcester  is  one  of  the  best  of  its  kind  in  the  country, 
and  from  the  latter  city  the  canal  to  Birmingham  is 
under  the  control  of  a  single  company,  whereas  from 
Birmingliam  to  London  there  is  a  multiplicity  of  small 
and  differently  constructed  canals,  including  the  Bir- 
mingham and  Warwick  Junction  Canal,  less  than  three 
miles,  the  Warwick  and  Birmingham  Canal,  the  War- 
wick and  Napton  Canal,  under  15  miles,  the  Oxford 
Canal,    the    Grand    Junction  Canal,    and    finally   the 
Regent's  Canal,  less  than  11  miles. 

With  regard  to  the  'third  route — Birmingham  to 
the  Mersey — the  configuration  of  the  intervening 
country  would  cause  difficulties,  as  a  height  of  470 
feet  at  Wolverhampton  has  to  be  surmounted,  while  a 
dip  into  the  valley  of  the  Peak  is  followed  by  a 
further  rise  to  a  summit  level  of  450  feet  on  the  ridge 
dividing  the  basins  of  the  Mersey  and  the  Trent. 
The  crossing  of  the  Manchester  Ship  Canal  or  oUier 
means  of  providing  access  to  the  Mersey  might  also 
give  trouble.  The  only  practicable  route,  starting 
from  the  Birmingham  and  Warwick  Junction  Canal, 
would  run  through  the  Coventry  Canal,  the  Trent 
and  Mersey  Canal,  and  the  Weaver  Navigation,  wliicli 
contain  in  all  82  locks  and  one  hft,  as  com- 
pared with  62  locks  on  the  Bu'mingham-Sevcni 
route.  By  judicious  improvements  the  work  of  tlic 
82  locks  to  thei  Mersey  could  be  perfonned 
by  15  locks  and  12  lifts,  but  a  much  smaller 
outlay  would  reduce  the  62  locks  on  the  other 
route  to  six  locks  and  seven  lifts.  In  the  latter  case, 
the  capital  expenditure  and  maintenance  being  less 
and  the  speed  of  navigation  greater,  the  cost  of  transit 
would  obviously  be  much  lower.  The  material 
elements  in  such  cost  are  the  tolls  levied,  the  outlay 
on  boats,  and  the  price  of  traction  for  dun\b 
barges  and  of  power  for  those  that  are  self- propelled, 
fyabour  expenses  on  the  boat  at  each  ewl,  in  addilirin 


to  wharfage  and  warehousing  charges,  must  also  btj 
taken  into  account.  Almost  all  these  items  would 
work  out  at  a  lower  figure  in  the  case  of  the  Severn 
route,  and,  in  addition  to  advantages  such  as  the 
practical  unity  of  ownership  and  the  small  length  of 
canal  requiring  radical  alteration,  the  descent  from 
Birmingham  to  sea-level  at  Sharpness  is  neither  so 
great  nor  so  abi-upt  as  to  cause  any  difficulty  in  con- 
struction or  navigation.  The  obvious  national  advan- 
tages of  canying  out  this  project  should  not  be  over- 
looked by  any  Government  professing  solicitude  for 
tlie  economic  welfare  of  tlie  country,  especially  as  the 
scheme  has  already  received  the  unqualified  approval 
of  expert  engineering  opinion. 


SOUTH  AND  CENTRAL  AMERICA. 
THE   NITRATE   POSITION. 

We  publish  below  a  list  of  the  prices  of  nitrate  shares 
at  the  end  of  last  year,  and  we  compare  them  with  the 
latest  prices  we  have  been   able  to  obtain.       It  may 
interest  some  of  our  readers  who  follow  the  movements 
of  these  securities  to  know  that  we  gave  a  table  at  the 
beginning  of  the  year  showing  the  appreciation  which 
had  already  tak;n  place,  and  we  now  give  a  table  show- 
ing the  further    appreciation    which  the  very  strong 
position  of  the  industry,   as  indicated  at  the  dawn  of 
the  present  year,   would  probably  lead  to    a    fm-ther 
appreciation  in  the  price  of  the   shares.       That   the 
position  was,  and  is,  an  exceedingly  strong  one  cannot 
be  denied.     1919,  on  the  whole,  was  an  exceedingly 
disappointing  year   for   the  nitrate  interest,   speaking 
generally.     Eveii  in  the  United  States  the  demand  was 
nothing  like  what  was  expected,  or  comparable  to  what 
it  had  been  in  the  years  preceding  the  outbreak  of  the 
recent  War.     As  a  matter  of  fact,   the  various  com- 
panies engaged   in  the   production  of  nitrate  became 
uttei-ly  hopeless  of  disposing  of  the  enormous  stocks 
which  gradually  accumulated  on  their  hands.     They 
knew,  of  com-se,  that  there  would  ultimately  be  a  good 
demand  both  from  Europe  and  from  the  United  States. 
Meanwhile,   stocks  accumulated  at  the   West    Coast 
ports.     Even  the  stocks  which  were  held  in  Em'ope 
were  not  being  used,  and  the  United  States  showed  no 
signs  of  pm-chasing  upon  any  considerable  scale.     As 
a  result,  whereas  the  total  stocks  at  the  end  of  1918 
held  at  the  other  side  were  only  a  little  over  three- 
quarters  of  a  million  tons,  at  the  end  of   last   year, 
when  we  were  writing  at  the  beginning  of    January, 
they  were  more  than  one  and  a-half  million  tons.     This 
had  teen  brought  about  by  a  natural  course  of  events, 
which,  however,  had  lasted  for  a  length  of  time  out 
of  all  proportion  to  what  was  originally   anticipated. 
It  was  of,  course,  perfectly  evident  that  with  the  sign- 
ing of  the  Armistice  the  purchase  of  nitrate  upon  a 
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great  scale  for  the  making  of  esplosi\'es  and  for  the 
needs  of  the  hospitals  must  neeessarih'  come  to  an 
end.  Meanwhile,  however,  it  had  been  hoped  that  a 
demand,  and  a  keen  demand  at  that,  would  spring  up 
for  agricultural  purposes  and  the  uses  to  which  nitrate 
had  formerly  been  put  in  the  period  that  preceded  the 
outbreak  of  the  War.  ^\"hat  has  happened  with  nearly 
all  other  industries  occurred  with  regard  to  nitrate. 
The  demand  in  connection  with  the  Vi'ar  closed  down, 
and  industry  was  not  "ready  to  absorb  the  large  stocks 
which  were  oSering.  More  especially  it  was  fouud 
impossible  to  find  freightage  accommodation  for  carry- 
ing nitrate.  When  the  Armistice  was  signed,  in 
Novemlx?r  1918,  it  became,  first,  essential  to  bring  the 
troops  home,  or  to  move  them,  at  any  rate,  from  the 
scene  of  operations,  and  give  them  a  well-deserved, 
indeed,  an  imperatively  necessaiy  rest.  As  soon  as 
the' pressing  anxieties  with  regard  to  the  various 
armies  were  satisfied  it  became  evident  that  the 
first  essential  was  to  revictual  ths  civilian  popu- 
lations of  the  various  countries.  No  single  countr\^ 
was  sufficientlv  fed.  Doctors,  medical  ofiicers  of 
health,  and  others  were  urging  upon  the  Govern- 
ment the  importance  of  providing  food  ships  as  quickly 
as  possible.  The  epidemic  of  influenza  which  broke 
out  all  over  Europe  and  spread  to  North  and  Ssouth 
Ameaica  and  to  the  Antipodes  showed  how  widespread 
Vfere  the  causes  generally  undermining  the  health  of 
the  various  belligerent  populations  of  Europe;  and. 
moreover,  showed  clearly  that  the  state  of  health  cf 
the  belligerent  populations  was  vei-y  likely  to  affect  the 
state  of  health  more  or  less  of  the  whole  human' race. 
The  War  >vas  so  widespread,  and  it  affjcted  so  many 
lands,  that  if  a  real  series  of  de^■astating  epidemics  had 
jieen  allowed  to  break  out  in  Europe  it  is  quite  possible 
that  they  would  have  spread  more  or  less  throughout 
the  whole  world.  In  the  final  result,  as  soon  as  the 
urgent  needs  of  the  armies  were  satisfietl,  the  verv 
first  thing  was  to  obtain  more  and  more  food ;  and  for 
months  practically  nothing  was  done,  except  to  devote 
ships  as  far  as  possible  to  bringing  food  supplies  from 
the  newer  countries  of  the  world  to  the  great  congested 
centres  of  Europ?,  and  particularly  to  those  coLuitries 
where  the  armies  had  recently  been  operating. 

All  through  last  year  nitrate  of  soda  was  ship))ed 
from  Chili,  but  for  something  like  eleven  mouths  after 
the  AiTnistice  it  wa«  shipped  only  in  exceedingly  small 
ajnounts.  Immi?nse  quantities  accumulated  at  the 
West  Coast  ports.  In  addition,  enormous  quantities, 
which  had  been  purchased  for  War  purjxjses  on  account 
of  our  own  and  the  other  Allied  Governments,  had 
accumulated,  principally  here  in  this  country  :  and  for 
some  time  it  was  found  exceedingly  difficult  to  find 
purchasers  for  these  large  accumulations.  At  last, 
about  the  middle  of  October,  the  European  stocks 
began  gradually  to  disappear,  and  shipments  u^wn 
something  like  the  preWar  scale,  or,  at  any  rate,  in 
a  measure  approaching  that  scale,  conunenced  once 
more  from  Chili.  A  very  large  number  of  producing 
companies  had  meanwhile  been  forced  to  close  dqwn. 
So  unsatisfactoi-}'  was  the  position  regarded  that  it  was 
decided,  towards  the  end  of  last  year,  to  fomr  an 
association,  which  the  majority  of  the  producing  com- 
panies, and  ultimately  nearlv  the  whole  of  them,  were 
induced  to  join,  whereby  a  central  association  was 
foiTued  tor  the  sale  of  nitrate  in  Europe  and  elsewhere. 
It  has  to  be  remembered  that  the  industiy  is,  therefore, 
from  the  distributing  side  faced  by  a  totally  new  con- 
dition of  circumstances.  In  the  days  before  the  W'ar 
each  individual  producer  dealt  directly  with  his  own 
customers.  Buying  and  selling  were  free  and  unre- 
stricted. There  was,  of  course,  as  in  the  case  of  all  great 
markets,  very  active  speculation  when  the  demand,  jiar- 
ticularly  on  account  of  the  United  Slates  and  Central 
Europe,  was  keen,  the  dealing  in  what  are  called 
"  Futures  "  was  upon  an  immense  scale,  and  dealings 
took  place  by  vai-ious  interests  not  really  directly  con- 
nected with  the  nitrate  industry  at  all.  There  was,  in 
fact,  an  immense  speculation,  and  when  the  demand 


threatened  for  any  reason  to  fall  ofi  there  were  specula- 
tive sales,  very  much  of  the  nature  of  what  upon  th.? 
5tock  Exchange  were  in  tho.se  days  called  "bear" 
sales.  These  ojierations  are  now  forbidden,  and  eac.'i 
interest  belonging  to  the  allied  Association  is  restricted 
in  the  matter  of  output,  and  deals  through  the 
-Association,  and  not  with  its  customers.  The  price, 
moreover,  is  not  fixed  by  the  producers,  but  by  the 
Association  as  a  composite  body  and  the  prospective 
customers  in  Europe,  or  elsewhere.  There  was  natur- 
ally very  considerable  opposition  to  such  an  aiTange- 
ment  on  the  part  of  a  large  proportion  of  the  interests 
concerned.  But  the  position  became  so  difficult  that 
the  larger  producere  felt  that  unless  they  had  the 
assistance  of  such  an  Association  it  would  be  ex- 
ceedingly difficult  to  carry  on.  At  one  time,  as  we 
reported  in  these  columns,  so  menacing  did  the  posi- 
tion ajipear  that  an  appeal  was  made  by  the  nitrate 
interest  itself  for  assistance  from  the  Chilian  Govern- 
ment. The  Chilian  Government,  wisely,  as  we  think, 
decided  to  have  nothing  to  do  with  the  question  except 
to  give  a  sort  of  benevolent  assistance  in  the  matter 
of  negotiations.  Practically,  with  the  foiTnation  of_ 
the  Association  already  referred  to,  and  which  we 
described  fully  when  it  was  fomied  last  autumn,  the 
Chilian  (iovernment  has  exercis.?d  nothing  in  the  nature 
of  a  control  of  the  industry  ;  and,  consequently,  it  rests 
between  the  interests  concerned  and  the  controlling 
body  to  deal  with  the  distribution  of  this  fertiliser. 
So  far  the  new  arrangement  has  worked  exceedingly 
well,  and,  as  our  table  shows,  holders  of  nitrate  shares 
have  certainly,  up  to  the  present,  had  nothing  to  com- 
plain of.  The  shares  of  the  Pan  du  Azucar,  or  Sugar- 
loaf  Company,  have  appreciated  since  the  end  of  last 
year  from  9|  to  19 :  the  shares  of  the  Alianza  from 
15i  t>o  23f ;  and  the  Aguas  BIa.ncas  from  19s.  to 
43.s\  Gd.  Similar  appreciation  will  be  noted  in  nearly 
every  company,  as  the  reader  can  see  for  himself  in  the 
table  w.e  publish  below.  We  also  give  in  the  table  the' 
prices  on  July  27,  1914.  It  will  be  seen  that  those  who 
have  had  their  shares  since  the  outbreak  of  the  W'ar 
have  nothing  to  complain  of.  Great  as  has  been  the 
appreciation  in  the  Pan  du  Azucar  shares  in  the  first 
two  months  of  the  cun-ent  year,  they  have  more  than 
trebled  in  price  since  the  end  of  July  1914,  and  in  only 
one  single  instance,  according  to  our  table,  ai-e  the 
shares  lower  than  they  were  at  that  period.  The  price 
of  the  commodity  itself  has  appreciated,  and  appre- 
ciated verj-  considerably,  whether  we  compare  it  with 
that  ruling  at  the  end  of  last  year  or  at  the  period  just 
before  the  outbreak  of  the  recent  War. 

It  will  be  remembered  that  it  was  announced  just 
towards  the  end  of  Januaiy  that  the  Nitrate  Producers' 
Association  at  their  meeting  held  in  Valparaiso  decided' 
to  sell  by  tender  40,000  tons  for  April  delivery.  80,000 
tons  for  May,  and  80,000  tons  for  June,  at  a  minimum 
price  of  13s.  9d.  per  quintal,  and  50.000  tons  for  July- 
December  at  a  minimum  price  of  I3s.  M.  for  July, 
13s.  8d.  tor  August,  13s.  lOd.  for  September,  14s.  for 
Octoljer,  14s.  2d.  for  November,  and  14s.  4d.  lor 
December,  per  quintal.  .According  to  a  circular  re- 
cent! v  issued  bv  Messrs.  Thomson,  Aikman  the  result 
of  these  tenders  for  200,000  tons  April-June  and 
300,000  tons  July-December  dehveiy  is  that  the 
average  prices  obtained  were  14s.  8hd.  per  quintal  for 
.April-June,  the  bids  accepted  ranging  from  14s.  3id. 
to  15s.  2(f.,  against  a  minimum  price  asked  of  13s.  9d . 
per  quintal.  The  average  obtained  for  July-December 
worked  out  at  about  15s.  4M.  per  quintal,  the  bids 
accepted  ranging  from  14.s-.  8(7.  to  15s.  9id.,  against  the 
•iverasre  minimum  asked  of  13s.  lid.  It  is  understood 
that  a  fresh  tender  for  various  amounts,  i-anging  from 
10.000  tons  to  be  delivered  early  in  the  year  and 
40.(100  tons  and  25,000  tons  monthly  at  various 
ueriods  ranging;  up  to  the  end  of  December,  making 
a  total  of  a  quarter  of  a  million  tons,  will  be  announced 
later.  The  minimum  price  at  which  these  quantities 
are  to  be  offered  is  stated  to  be  17d.  per  quintal. 
As  a  i-esult  of  the  recent  sales  and  of  the  confidence- 
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displayed  by  the  Association  the  market  has  developed  I 
great    strength,  and  it   seems    likely,    therefore,  that 
prices  will  be  well  maintained.     The  advance  is  not 
too  rapid . 

Nitrate — Prices   of  Securities, 


Asrnas  Blancaa  Nitrat-e    

Alianaa  Company 

Ani^lo-Chilmn  Nitrate  &  Railway 

Iiainmas  Nitnite    ...         

1/icrunas  Syndicate  

Lautaro  Nitrat« 

Liverpool  Xitrate 

London  Nitrate    ... 

Kew  Pancfia,  and  Jazpampa 

Kew  Tamam^jal     

Pan  du  Azucar      

Rosario  >fitrat«      

^alar  del  Cannen 

San  Tjorenzo  

San  Sebastian 

Santa  Rita ',., 

Santiasto      

Tarapae;!  ami  Tocopilla 

Nitrate"  per  quintal 


July  37, 

Dec.  30, 

Feb.  2C 

1914 

1919 

19;'0 

IH 

19/- 

41/0 

14 

154 

2.H 

in 

I5i 

18 

H 

14 

2 

& 

5/G 

8/3 

84 

9i 

161 

Si 

3} 

'l\ 

n 

3* 

ii 

2| 

a 

22/0 

26  (- 

41/3 

6J 

91 

20 

8i 

U 

101 

2I 

f 

3» 
4 

10/- 

11/- 

17/0 

Hl 

if 

11 

n 

3! 

15/4i 

29/7i 

10/4* 

9/G 

16/0 

THE    PROSPECTIVE    WOOL 
POSITION.— IIL 

In  our  last  article  upon  this  subject,  published  on 
December  13  last,  we  detailed  the  revised  Government 
programme  for  dealing  with  the  Australasian  wools  in 
the  hands  of  the  Government  on  October  31,  and  to 
be  purchased  by  them  up  to  the  end  of  June  1920, 
on  which  date  the  control  of  buying  and  selling  in 
Australia  and  New  Zealand  comes  to  an  end.  This 
programme,  drawn  up  by  the  Ministry  of  Munitions, 
may  be  briefly  stated  as  follows :  — 

(o)  Stocks  and  New  Purchases.  Bales.  Bales. 

New  Zealaiid. — Wool  in  stock  October  31, 

1919      220.000 

Estimated  1919-20  clip        650,000 

770,000 

Atulralia. — Old  clips  in  stock  October  31, 

1919 780,000 

Estimated  1919-20  clip        1,900,000 

2,680,000 


Total  to  be  shipped      

United   Kingdom. — Australasian  wool   in 

stock  October  31,  1919     

Afloat  for  United  Kingdom 

Total  to  bo  sold 


3,450,000 


800,000 
270,000 


1,070,000 
4,520,000 


(6)  Shippiiuj  Arraiigemenls. 

From   New  Zealand — November  1919   to  November 

1920,  13  months  at  about  60,000  bales  per  month       770,000 

Jfrom  Australia — November  1919  to  September 
1920,  11  months  at  about  240,000  bales  per 
month  2,680,000 


3,450,000 


(c)  Disposal  Programme — 

Sales  in  United  Kingdom,  November  1919  to 
December  1920,  14  months  at  225,000  bales  per 
month  

Shipments  to  Antwerp,  Dunkirk,  Boston,  Genoa, 
and  Japan  

Surplus  


3,160,000 

840,000 
530,000 


4,520,000 
In  our  last  article  we  expi^esaed  the  opinion  that 
the  Ministry's  programme  could  not  possibly  be  ful- 
filled, and  that,  in  order  to  forecast  the  situation  next 
summer  and  autumn,  the  problem  before  the  trade 
was  to  gauge  the  extent  by  which'  the  Government 
would  fail  to  -carry  out  their  proposals.  During  last 
year  more  or  less  regular  statements  on  the  wool 
position  were  given  to  the  Wool  Council,  and  were 
published  in  the  official  reports  of  that  body.  No 
meeting  of  the  Council  has  been  held  since  September 
last,  and  there  is  no  immediate  prospect  of  one  taking 
place,  and  we  therefore  suggest  to  the  Ministry  of 
Munitions  that  an  announcement  of  the  exact  position 
would  be  welcomed  by  all  sections  of  the  trade.  In 
the  meantime  it  will  be  useful  to  examine  the  matter 


in  the  light  of  the  incomplete  information  at  present. 

available. 

As  regaxds  the  total  quantities  to  be  dealt  with,  it 
will  be  remembered  that  the  original  official  estimates  of 
the  1919-20  clips  were  reduced  by  100,000  bales  for 
Australia  and  25,000  bales  for  New  Zealand.  It  would 
be  interesting  to  know  whether  the  latest  information 
on  the  effects  of  the  drought  in  Australia  has  necee- 
sitated  any  further  alteration  in  the  total  quantity  to 
be  pui-chased. 

Turning  to  the  shipping  programme,  it  may  be 
noted  that  the  total  imports  of  wool  from  New  Zealand 
during  1919  amounted  to  2")4,]96,274  lb.,  which, 
assuming  the  bale  to  weigh  330  lb.,  is  equivalent  to 
about  770,000  l>:iles.  This  quantity  represents  an 
average  monthly  shipment  of  64,000  bales,  against  the 
60,000  bales  hudueted  by  the  ]\Iinistry  for  1920.  So 
far  as  New  Zealand  is  concerned  the  Government 
should,  therefore,  have  no  difficulty  in  lifting  the  whole 
of  the  State-pm'chased  wool  by  the  end  of  November, 
thus  leaving  the  way  clear  on  the  other  side  for  the 
1920-21  clip,  which  will. begin  to  appear  on  the  market 
in  that  month.  The  imports  from  Australia  during 
1919  amounted  to  587,057,^0  lb.,  which  is  equivalent 
to  about  1,779,000  bales  at  330  lb.  to  the  bale.  The 
average  monthly  shipments  were,  accordingly,  about 
143,300  bales,  against  the  Ministry's  estimate  of 
240,000  bales  until  September  next.'  Of  this  total 
import  of  1,779,000  bales  no  less  than  1,341,410  bales 
were  received  before  September  1.  The  shipments 
made  in  the  early  part  of  1919,  averaging  abous 
168,000  bales  a  month,  were  the  highest  ever  recorded, 
and  they  represented  the  maximum  effort  of  the  Govern- 
ment, made  to  replenish  the  exhausted  stocks  of  the 
industry  in  this  country.  In, the  summer  and  autumn 
it  was  necessary  to  reduce  the  tonnage  allocated  to 
wool,  because  the  available  machinery  in  Europe  was 
unable  to  manipulate  the  whole  of  the  supplies,  and 
docks  and  wai-ehouses  were  consequently  congested. 
This  reduction  of  tonnage  was  reflected  in  the  imports 
for  October,  November,  and  December,  during  which 
months  the  anivals  from  all  source!;  (including  South 
■America,  the  Cape,  &c.,  as  well  as  Australasia)  were 
respectively  181,416,  257,865,  and  154,382  bales.  It 
is  unlikely  that  the  Ministry  have  yet  been  able  do 
arrange  for  shipping  on  the  same  scale  as  in  early  1919, 
but,  in  any  case,  a  serious  deficiency  in  the  progranmie 
seems  inevitable. 

The  examination  of  the  disposal  arrangements  is 
more  difficult  because  no  definite  infoi-mation  as  .o 
actual  sales  is  available.  We  have  kept  a  careful 
recoiid  of  the  quantities  catalogued  at  the  various 
auctions  since  November  1,  and  we  have  convertod 
the  weight  of  tops  offered  into  bales  of  greasy  wcxil. 
Such  a  calculation  is  necessarily  very  rough,  and,  as 
no  deduction  for  unsold  lots  can  be  made,  the  results 
of  our  efforts  arc  inconclusive.  In  the  absence  of 
definite  official  information  it  is,  however,  interesting 
to  note  the  following  estimate  of  the  quantities  of 
Australasian  wool  offered  for  sale  on  Government 
account  in  this  country  since  November  1 :  — 


Dm  ing  November,.. 
„  Dcpmlipr... 
„       J.-\nuar.y    ... 


Total  ... 


...    ?,'^8.'V0 
...    1!>'',''00 

...    67oV00 


The  programme  provides  for  the  disponal  of 
225,000  bales  per  month,  or  675,000  bales  in  three 
months  Our  estimate  of  the  quantities  offered  13  thin 
practically  the  same  as  the  Ministry's  estimate  of  the 
quantities  to  be  .soW,  and  it  appears  that  the  Govern- 
ment are  below  their  programme  only  by  the  extent 
of  the  withdrawals  at  the  sales.  If  this  deduction  is 
correct  we  frankly  admit  that  the  Ministiy  have  done 
tetter  than  we  expected.  It  is  little  use  guessing 
tlm  actual  sales,  but,  if  the  unsold  bales  were  10".. 
of  the  tofctl  offered,  the  surplus  at  the  end  of  the  year 
is  increased  by  67.000  bales,  and  if  these  conditions 
continue  throughout  the  year  the   total  surplus   will 
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be  increased  by  some  250.00(1  bales.  We  will  refrain 
however,  from  further  speculation  on  the  incomplete 
data  in  the  hope  thai  an  ofificial  statement  will  be 
made  at  an  early  date. 

It  is  not  at  all  improbable  that  this  important 
question  of  the  sale  of  the  remainder  of  the  State- 
purchased  wool  will  acquu-e  an  entirely  new  aspect 
at  an  early  date.  Up  to  the  present  traders  have  been 
anxious  to  forecast  whether  the  1920-21  "  free"  chp 
will  have  fair  chances  of  shipment  and  a  clear  market 
in  this  country,  or  whether  an  accumulation  will  inter- 
fere with  private  trading.  At  the  beginning  of  January 
we  mentioned  that  the  Australian  wool  gixjwers  were 
contemplating  forming  a  large  combine  for  selling 
their  products,  but  at  that  time  the  proposal  was  not 
treated  very  seriously  by  the  trade  in  this  country. 
AU  the  recent  information  shows,  however,  that  the 
movement  in  Australia  is  of  a  verj'  determined 
chai-acter,  and  it  is  liiely  that  the  combination  will 
be  complete  before  the  Government  purchasing  ends 
in  June. 


We  are  informed  that  a  branch  of  the  National 
Bank,  Limited,  will  be  opened  on  Monday  next  at 
21  LeadenhaJl  Street,  E.G.  3,  under  the  management 
of  Mr.  George  Costello. 

"  Quiu's  Metal  Handbook  and  Statistics." 
Seventh  year  of  pubhcation.  Price  3s.  6d.  net.  Com- 
piled by  L.  H.  Quin  and  pubhshed  by  The  Metal  In- 
formation Bureau,  Limited,  7  East  Jndia  Avenue, 
E.G.  3. 

The  price  of  the  Financial  Times  on  and  after  Mon- 
day, March  1,  will  be  raised  from  Id.  to  2d.  The  great 
and  continued  rise  in  cost  of  production  and  the  big 
advance  in  the  price  of  paper  make  this  change  in  the 
selling  price  of  the  paper  inevitable.  The  new  price 
will  permit  of  new  features  being  introduced. 

In  connection  with  the  cablegi-am  received  this 
week  from  the  management  in  charge  of  the  oilfields 
of  the  Buchivacoa  Goncession  in  Venezuela,  to  which 
reference  was  made  at  the  exti-aoi'dinaiy  general  meet- 
ing held  on  February  24,  we  are  asked  by  the  Bolivar 
Concessions  (1917),  Limited,  to  state  that  although 
the  cableo^am  advises  oil  of  good  quality  has  been 
struck  at  637  feet  and  the  various  geologists  are  unani- 
mously of  the  opinion  that-  a  large  and  permanent 
field  will  be  opened  up,  it  is  of  the  gi'eatest  importance 
the  public  should  understand  that  a  considerable 
amount  of  drilling  must  be  carried  out  to  prove  the  real 
commercial  value  of  this  field. 

The  British  Industries  Fair,  which  opened  on 
Monday  last,  is  by  far  the  largest  and  most  important 
held  since  the  inception  of  the  scheme  in  1915.  The 
Crystal  Palace,  m  which  the  London  section  is  housed, 
is  tha  largest  exhibition  building  in  the  world,  but 
none  the  less  it  has  proved  too  small  to  accommodate 
the  manufacturens  who  applied  for  space.  In  addi- 
tion to  the  trades  which  participated  last  year,  visitors 
will  find  sections  devoted  to  jewellery,  cutlery,  silver, 
electro-plate,  musical  instruments,  scientific  instru- 
ments, optical  instruments,  and  export  furniture. 
Admission  to  the  Fair  is  restricted  to  wholesale  trade 
buyers,  and  the  general  public  has,  consequently,  no 
opportunity  of  seeing  the  enonnous  size  of  the  Fair. 
How  large  the  Fair  is  may  be  judg?d  by  the  fact  that 
the  gang%vays  measure  no  less  than  3i  miles,  while 
the  stand  frontages  amount  to  five  miles.  No  less 
than  150,000  invitations  to  ^nsit  the  London  section 
of  the  Fair  ha\-e  been  issued  by  the  Board  of  Trade. 
•")U,uUO  of  them  to  firms  abroad",  and  100,000  to  firms 
in  this 'Country.  From  the  reports  so  far  received 
there  appears  to  be  no  doubt  whatever  that  tlie  fowign 
buyers  are  prepared  to  visit  the  Fair  in  large  numbers. 
In  fact,  we  understand  that  already,  even  on  the 
opening  day,  considerable  business  was  transacted  with 
buyers  from  Greece,  Belgium,  France,  the  United 
States,  th?  Scandinavian  countries,  and  even  with 
Hussian  buyers. 


THE  BANK  OF  TAIWAN,  Ltd. 

Imc^rporaiti  byOu  Spteiat  OuurUr  nfA*  Zmptritd  Japtmfr  Oavemmmt,  1£99. 

Capital  Subscribed..         ..    Y.  60,000,000 
Capital  Paid  up     ..         ..     Y.  37,500,000 

Reserve        Y.    8,210,000 

Head  Office       ..         ..     TAIPEH,   FORMOSA, 
London  Office  ..   58  OLD  BROAD  ST.,  E.C.  2. 

Branches: — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow,'' 
Hankow,    Hongkong,   Kiukiang,    Keelung,   Kobe,   Moji,   New  York. 
Osaka,  Semarang,  Snanghai,  Singapore,  Soerabaya,  Swatow,  Tainan. 
Tokyo,  Yokooama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World, 
The  Bank  is  incorporated  by  Special  Charter  f  the  Imperial  Japanese 
Government,  and  is  authorisea  to  issue  its  own  n-  te'?  in  Formosa:  con- 
ducts general  Ba'tking,  Exchange  Business  ;  ndertakes  Trust  busiue-s, 
and  acts  as  Busine  s  Agents  for  other  Banks.  Special  faciliues  are 
available  for  exchange  business  on  Japan,  China.  Tmlia.  Straits  Settle-  * 
ments.  Dutch  East  Indiesiind  France,  where  the  Faak  has  special  work-' 
ing  arrangements  with  Cox  &.Co.  (France)  Ltd.  i^epoeitsare  received 
for  fixed  periods  on  terms  which  may  be  asi^ertain^d  on  appiira'ion. 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  C^"Lt?Kj^"  "),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


Jfinimr'ml  l^lotts* 

Opinion  was  much  divided  in  the  City  duiing  the  week 
as  to  whether  there  would  be  an  advance  in  the  Bank 
rate  on  Thursday  last.  In  the  event,  those  who  were 
of  opinion  that  thei'e  would  be  no  change  proved  to 
Ije  correct.  It  is  now  generally  felt,  'jven  in  circles 
which  have  long  been  most  opposed  to  an  advance  in 
the  Bank  rate,  that  this  step  cannot  long  be  delayed. 
Money  is  becoming  increasingly  dear  in  New  York, 
and  if  money  is  dear  in  New  York  in  February,  what 
is  it  likely  to  be  when  it  becomes  necessary  to  finance 
the  sowing  of  the  spring  crops  and  to  meet  the  demands 
of  the  spring  trade?  We  learn  by  cable  that  the 
weather,  as  is  usual  at  this  season  of  the  year,  has 
been  exceedingly  unfavourable  in  New  Y^ork  aod  in 
\ai-ious  other  parts  of  the  United  States.  But  in  a  few 
weeks'  time  now  the  seasonal  demands  in  connection 
with  the  ci-ops  will  be  coming  upon  the  markets.  In 
the  present  state  of  the  European  exchanges  it  will  be- 
exceedingly  unwise  for  the  London  Money  market  to 
affect  to  maintain  low  rates  of  money  if  New  York,  as 
seems  likely  from  the  advances  which  have  taken  place 
in  the  actual  price  of  money  during  the  present  week. 
is  obliged  to  put  up  its  rates  verj'  materially  at  no 
distant  date. 


Of  course,  it  is  evident  that  no  advance  in  the 
English  Bank  rate  of  discount  can  have  the  influence 
that  it  had  in  pre-War  days,  partly,  because  we  no 
longer  enjoy  the  preponderating  position  in  the  world 's 
money  markets  that  we  did  at  a  time  when  every 
country  in  the  world  was  more  or  less  our  debtor; 
and  also  because,  owing  to  the  magnitude  of  the  float- 
ing debt  and  the  immense  amount  of  Treasury  bills. 
Exchequer  bonds,  and  various  other  securities,  the 
Government  has  such  a  control  of  the  market  that  it 
it  is  not  possible  for  the  Bank  of  England  to  exercise 
such  a  control  of  the  London  Money  market  as  it  did 
in  the  pre-War  period,  and  as  it  would  be  eminently 
deshable  for  it  to  do  if  it  were  practicable  now.  To  a 
large  extent,  we  hope  and  believe  it  will  become  prac- 
ticable at  no  distant  date,  provided  always  the  Govern- 
ment can  see  its  way  to  consolidate,  or  pay  oS,  the 
heavy  floatincj  debt  which  has  so  long  weighed  ujxjn 
the  London  Money  market.  While  things  are  as  they 
are  the  Bank  of  England  is  not  in  a  position  to  exercise 


FeUfuary  28,   1920.J 


THE     S  T  A  T  T  8  T. 


405 


:i  reallj-  healthy  control  ovei'  the  market,  even  if  it 
did  put  up  its  rate.  That  it  should  put  up  its  rate 
we  think  desirable.  And  that  it  will  do  so  at  no  distant 
date  we  are,  of  course,  not  alone  in  thinking.  There 
seems  every  reason  to  hope  that  the  Government  really 
will  ba  in  a  position  ere  long  to  pay  off  part  of  the 
floating  debt,  and  it  may  be  in  a  position  to  consolidate 
the  remainder. 


As  we  explained  when  discussing  the  Board  of 
Trade  returns  some  time  ago,  there  seems  good  ground 
for  hoping  that  the  excess  in  the  value  of  our  imports 
over  oui'  exports  is  practically,  if  not  wholly,  covered 
by  what  ai-e  known  as  our  invisible  exports.  It  has 
to  be  borne  in  mind  that,  in  addition  to  the  value  of  our 
manufactures  and  oui-  exports  of  coal,  we  render  a 
multiplicity  of  services  that  give  us,  and  always  have 
given  us,  a  quite  peculiar  position  in  the  international 
trading  markets  of  the  world.  For  long  we  were  out  of 
all  proportion  the  world's  greatest  ocean  carriers.  We 
were  for  long  the  international  Carter  Patersons; 
and  we  performed  those  sei-vices  so  satisfactorily  that 
no  less  an  authority  than  the  late  ex-President  Roose- 
velt said  in  a  public  speech  that  England  performed 
her  duties  as  international  carriers  so  satisfactorily  and 
30  cheaply  that  it  would  not  be  worth  the  while  of  any 
other  nation  to  compete  with  her.  This  was  not  due 
to  extraordinary  genius  on  the  part  of  the  English; 
but  it  will  be  well  for  nations,  and  particularly  new 
countries,  before  engaging  upon  an  important  ship- 
building programme,  to  consider  why  it  is  that  England 
has  held  so  long  the  pre-eminent  jMsition  she  has  held 
in  shipping. 

As  we  have  said,  it  is  not  due  to  any  national 
genius.  It  is  due  to  the  real  necessities  of  the  case. 
We  are  a  very  small  island,  with  a  very  large  popula- 
tion, and  unless  we  engaged  in  various  enterprises  we 
could  not  possibly  live.  No  amount  of  bolstering  up 
of  our  agricultm'al  potentialities  would  admit  of  our 
feeding  45|  millions  of  people  on  our  area,  and  with 
om-  climate.  Consequently,  we  were  forced  into  inter- 
national trade,  and  international  trade,  to  be  success- 
fully earned  on.  means  international  shipping.  We 
took  out  in  volume  principally  coal :  but  in  value 
mainly  manufactm-ed  goods.  The  reason  why  we  did 
this  was  because  we  had  to  biing  home  food  and  raw 
materials.  We  required  to  import  80%  of  the  raw 
materials  of  our  manufactures,  and  we  required  to 
import-,  roughly,  two-thirds  of  our  foodstuffs.  As  a 
result,  it  suited  us,  in  a  sense  that  it  did  not  suit,  and 
does  not  now  suit  any  other  nation,  to  provide  shipping 
upon  an  immense  scale.  We  were  quite  willing  to 
send  out  large  quantities  of  a  bulky  substance  like 
coal,  because  we  wanted  the  space  for  cotton  and  wool 
and  various  articles  of  food  which  we  were,  and  are, 
compelled  to  import.  As  a  result,  we  gave  the  shipper 
of  produce,  from  whatever  part  of  the  world  he  might 
be  sending  it,  a  rate  of  freight  which  he  could  not 
obtain  elsewhere,  except  in  the  case  of  a  few  ships 
belonging  to  our  late  enemies,  and  other  instances 
where  a  GoverTiment  deliberately  subsidised  a  fleet  for 
*  particular  object.  But  then  tliis  is  not  trading  in 
any  sense  of  the  word.  But  on  a  sound  economic 
basis,  no  other  nalion  had  the  same  interest  in  pro- 
viding shipping  and  freight  accommodation  as  we  had, 
;(iid  still  have. 

In  addition,  and  as  a  natural  corollary  of  being 
under  the  necessity  of  ur.porting  the  bulk  of  our  raw 
materials  and  two-thirds  of  our  food  supply,  we  were 
merchant  bankers  upon  a  scale  that  no  other  country 
was.  Finally,  being  (he  largest  shipowners  in  the 
world,  we  were  before  the  War,  and  we  are  still,  the 
biggest  marine  insurance  people.  And  we  were  so 
because  shipping  and  marine  insurance  were  of  more 
vital  interest  to  us  than  to  anybody  else.  Other  coun- 
tries grow  the  bulk  of  their  food  supplies,  and  a  large 
part  of  their  raw  materials  within  their  own  borders, 
and  we  >••  not.     Consequently,  tlie  shi]ipiiit.'  interests 


and  the  interests  connected  with  international  trade 
were  vital  to  us,  and  are  vital  to  us  in  a  sense  that  they 
are  vital  to  no  other  people  at  present  holding  an  impor- 
tant position  in  the  international  economics  of  the 
world. 


Returning  to  the  question  of  money ;  whereas  before 
the  War  we  were  a  rich  creditor  nation  to  whom  were 
indebted  a  large  proportion  of  the  whole  world,  we  are 
now  heavily  in  debt.  As  we  have  endeavoured  to  show 
at  some  length,  we  believe  we  are  right  in  saying  that 
England  alone,  taken  by  herself,  is  just  about  now 
paying  lier  way.  But  she  has  not  been  paying  her 
way  all  through  the  years  of  the  War.  And,  more- 
over, recently  she  has  been  giving  credits  to  her  allies 
who  are  not  yet  themselves  able  to  pay  their  way. 
Consequently,  there  is  a  demand  for  credit  out  of  all 
proportion  to  the  amount  of  sound  credit  available. 
The  price  of  money,  like  that  of  all  other  commodities, 
is  regulated  by  the  desire  of  people  to  make  their  ci'edit 
immediately  available.  That  is  the  object  for  which 
bills  are  discounted.  Consequently,  when  there  are, 
as  is  the  case  at  the  present  time,  an  abnormal  number 
of  people  desiring  to  make  their  credit  immediatel)^ 
available,  there  is  an  abnormal  demand  for  money, 
which  means  that  money  rates  must  sooner  or  later  go 
up;  and  the  longer  the  period  is  postponed  the  more 
dangerous  is  the  position  likely  to  become. 


An  interesting  letter  appeared  recently  in  The 
Times  on  the  importance  of  increasing  the  wheat 
supply  of  this  countrj'.  It  was  pointed  out  that  since 
the  middle  of-  last  centmy  the  wheat  grown  in  this 
country  has  decreased  by  about  one-half,  which,  of 
course,  is  pei'fectly  true.  In  so  far  as  it  is  possible 
to  improve  the  wheat  supply  by  pursuing  improved 
methods  in  the  practice  of  agnculture,  the  proposal 
is  perfectly  sound ;  but  only  in  so  far.  In  so  far  as 
it  is  proposed  to  maintain  an  artificial  price  for  wheat 
in  this  countrjr  by  Government  assistance,  such  a 
proposal  would  be  wholly  unsound  and  wholly  un- 
suited  to  om-  conditions.  In  the  middle  of  last  century 
wheat,  as  at  tlie  present  time,  was  extravagantly 
dear.  Our  population,  exclusive  of  the  population  of 
Ireland,  which  was  not  at  that  time  a  wheat-produc- 
ing country  to  any  appreciable  extent,  was  only  about 
half  what  it  is  at  present.  And  the  price  was  main- 
tairled  because  it  was  only  possible  to  import  com- 
paratively small  quantities  of  wheat  from  the  Baltic 
provinces,  from  which  tlie  well-known  exchange  in 
St.  Man'  Axe  takes  its  name. 


It  was  the  opening  up  by  means  of  railways,  first 
of  the  North  and  then  of  the  South  American  Con- 
tinent, and  of  the  various  parts  of  our  Colonies,  that 
gave  us  the  large  supplies  of  food  during  the  second 
half  of  last  centuiy  which  enabled  our  population 
to  grow  so  rapidly  and  gave  us  such  a  preponderating 
position  in  the  trade  and  commerce  of  the  world. 
To  unprove  aginculture  by  means  of  better  fertilising 
and  better  methods  of  farming  is,  of  course,  all  to 
the  good.  But  to  attempt  to  bolster  it  up  with 
Government  assistance  can  only  end  in  ultimate  dis- 
appointment to  the  farmer  and  serious  loss  to  the 
country  taken  as  a  whole.  We  have  seen  the  result 
of  the  various  Control  Boards  which  hn\e  endeavoured 
fi-om  time  to  time  to  carry  on  the  trade  of  the 
country  during  the  War  period,  with  the  result  that 
we  have  had  to  be  rationed  in  nearly  ever\'  com- 
modity which  we  either  wear  or  grow  or,  indeed, 
use  in  any  way.  So  unsatisfactot^  has  been  the  con- 
trol even  of  shipping— one  of  the  vital  necessities  of 
an  Empire  the  centre  of  which  is  situate  as  is  ours— 
that  even  now,  more  than  a  year  and  a  quarter  after 
the  Armistice,  it  is  exceedingly  dilTicult  to  get  passages 
to  different  parts  of  the  woHd,  notwithstanding  the 
fact  that  pnjiably  nobody  disputes  that  one  of  the 
most  important  interests  which  it  is  desirable  to 
encourage  nt  the  pvr'^<'>.|   \'">^r,  ]<  t],n  sliippiiitr  interest. 
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It  seems  inevitable  tiiat  tlie  next  two  harvests,  at 
any  rate,  will  be  gathered  under  controlled  prices.    But 
as    soon   as   the   engagements   actually ,  entered  into 
between  the  Government,  and  the  food  producers  come 
to  an  end   it  is   eminently  desirable    that  the    trade 
should  be  left  to  obtain  food  in  as  plentiful  supplies 
as  it   can  and    at  as  reasonable  prices   as  it  is  able 
to  obtain  it,  from  whatever  part  of  the  world  it  may 
come.     Even  if  it  were  desirable  to  bolster  up  so  im- 
portant an  interest  as. that  of  our  wheat  supply,  which 
we  do  not    think  is   true  under   any   circumstances, 
the  Government  at  present  is  not  in  a  position  which 
would  justify  it  in  playing  any  further  with  the.tax- 
paj^ers'   money.     It  has  already   landed  itself   in  an 
exceedingly  difficult  position,  for  wliich  the  taxpayers 
will  ultimately  have  to  pay,  with  regard  to  the  cost 
of  operating  our  coal-mines.     There  is  a  heavy  loss, 
the  actual  figures  of  which  are  disputed  between  the 
various  interests   concerned,   on    the  running   of  our 
railways.     It  is  necessary  to   find  an  immense  sum 
in    order  to    sell  bread    at  a    fictitious   price.     And, 
finally,  the  Post  Office,  which  used  to  be  ai  revenue- 
earning  department,  has  now  in  these  later  days  come 
to  be  a  revenue-spending  department. 

Unfortunately,  Government  departments  show 
exceeding  reluctance  to  demobilise.  According  to  a 
Whiba  Paper  issued  at  the  end  of  last  week,  the  Govern- 
ment departments  still  retain  a  personnel  of  nearly 
177  000  people.  This  is  exclusive  of  more  than 
■J;J0,000  people  employed  by  the  Post  Office,  which,  as 
we  have  just  said,  has  ceased  to  be  a  self-supporting 
dep;irtment.  Over  -2,300  people,  says  the  statement 
before  us,  have  been  demobilised  since  December  1  last. 
But  this,  unfortunatsly,  does  not  apply  to  every  de- 
partment. More  than  1,200  people  have  been  added 
to  the  Pensions  Department,  which  comprises  a  per- 
sonnel of  20,970.  The  Department  of  Labour  employs 
19  540  •  Inland  Revenue  Depai'tment  18,953 ; 
Munitions  still  retain  16,914;  the  Admiralty  has  over 
14  537-  the  Customs  House,  12,591;  the  War  Office 
9,L.;\he  Board  of  Trade,  5,498;  the  Food  Control, 
which  ought  never  to  have  been  established,  4,453; 
while  tho  Board  of  Agriculture  has  3,590,  and  the  Air 
Ministi-v  2,461-.  Various  other  departments,  exclu- 
sive, as" above  said,  of  the  Post  Office,  are  responsible 

for  47,909. 

We  deal  rather  fully  in  another  column  with  the 
position  of  the  nitrabs  industry.     We  hope  to  return 
to  the  subject  next  week.     It  will   be  obsei-ved   that 
there  has  b3en  a  very  appreciable  rise  in  the  price  of 
nitrate   shares  recently.     We    take  in  ^the   article   a 
hopeful  view  of  the  soundness  of  the  industiy  on  an 
economic  basis.     It  has  to  be  remembered,  however, 
that  the  present  price  for  nitrate  of  soda  is  the  highest 
that  has  ever  been  known.     It  has  to  be  remembersd, 
moreover,  that  only  a  very  small  part  of  the  business 
recently  done  has  been  transacted  upon  the  basis  of 
those  prices      Moreover,  it  will  be  remembered,  as  we 
point  out  fully  in  the  article,  that  1919,  f-ar  from  being 
a  boom   vear,   was  a  year  of  real  depression  for  the 
industiw."    In   any  case,   however  favourable  may  be 
the  basis  on  which  an  industi-j-  may  rest,  it  is  manifest 
that  the  i)rospects  of  an  industiy  can  be  unduly  dis- 
counted by  a  Very  rapid  rise  in  the  price  of  the  shares 
by  which  that  particular  industry  is  represented  upon 
the  London  Stock  Exchange. 


THE  PEAT  PROBLEM. 

In  spite  of  the  close  attention  directed  to  it  in  recent 
years  the  problem  of  utihsmg  to  the  best  advantage 
the  peat  deposits  of  these  islands,  estimated  approxi- 
mately at  5,000  million  tons  as  free  from  moisture, 
nnot  yet  be  said  to  have  approached  solution.     On 


I  lie  Continent  and  in  the  United  States  the  commer- 
cial exploitation  of  various  processes  for  dealing  with 
peat  has  a  somewhat  chequered  history,  and  in  the 
liiler    country     especially    the     failures    have    Iwen 


nun  erous.     It  must  be  said,  however,  that  a  frequent 
cause  of    these  failur-es   has    been   the   heavy   capital 
outlay  on  imposing  office  equipment  and  the  consequent 
uaiTow  margin  left  for  operating  expenses.     Peat  pro- 
ducer-gas has  been  used  in  the  Swedish  steel  industrj' 
for  a  number  of  years,  and  it  is  said  to  be  preferretl 
to  coal-gas  on  account  of  its  low  sulphur  content.     At 
Oretano,    in   Italy,   an  installation   deals    with    1,482 
acres  of  bog,  and  gasifies  the  peat  for  the  production 
of  power  and  the  recovei-y  of  by-products,    while  at 
Codigoro    in   the   same  country    a   plant   is    operated 
mainly  for  the  recovery  of  ammonium  sulphate  from 
the    nitrogenic    content  of    the    peat.       The   t\\ofold 
object  se&rr.s  to  be  more  in  accordance  with  general 
practice,    for  then  the  gas    not    required   for   steam- 
raisiing   and    drying   can    be  economically    employed 
for  power  production.     Concentration  on  the  extrac- 
tion   of    anmionia,    however,     possesses     attractions, 
although    the  preliminary   outlay   in  plant   is   heavy. 
Dry   peat   on   the    average   contains    about   i.5%    of 
nitrogen,  and  in  some  cases  this  ascends  to  between 
2.5  and  3%.     By  gasifying  the  material  in  producera 
claims  have  been  made  that  as  much  as  85%  of  the 
nitrogen   is    recoverable    as   ammonia,    and   authentic 
I'ecords   of  commercial    practice    indicate    a  figure   of 
70%  and  over.     On  a  commercial  basis,,  therefore,  and 
on  the  assumption  of  an  average  nitrogen  content  of^ 
1.5%,  the  deposits  in  the  United  Kingdom  represent 
a  potential  source   of  upwards  of  50  million  tons  of 
nitrogen,    equivalent    to    over    250    million    tons    of 
ammonium  sulphate;  in  Ireland  alone  with  her  1,800 
square   miles  of   bogs  the  yield   of   the    sulphate  on 
a  conservative  estimate    could    s.carcely  be  less  than 
100  million  tons.     As  the  major  part  of  the  output 
of  the  by-product  ammonia  industry   is  in   chief  de- 
mand in  the  form-  of  the  sulphate  as  a  fertiliser,   the 
ready  market    an  agricultural    country    would  afford, 
can  easily  be  appreciated.     The  point,  however,  must 
be  borne  in  mind  that  samples  taken  from  the  same 
bog    disclose    frequently,     on    chemical    analysis,     a 
quantitative  variability  of  the  nitrogenic  factor,  and  the 
success  of  an  industry  might,  consequently,  be  seriously 
compromised  unless  the  suggested  bog  site  of  operation 
was    subjected   to    a  careful    examination.     To    work 
peat  profitably   for  by-product  recovery  practical  ex- 
perience urges  a  nitrogenic  content  of  at  least  1.5%. 
The  chemical  analysis  of  specimens   taken  from  the 
vai'ious  layers  composing  Irish  bogs,  which  we  under- 
stand  is  at    present    proceeding,   should  be  of   great 
assistance  in  this  matter. 

The  repoiii  of  the  Nitrogen  Products  Committee 
contains  some  interesting  information  and  instruc- 
tive data  as  to  the  utilisation  of  peat  for  power  pro- 
duction and  other  purposes.  To  generate  electricity 
on  a  large  scale  from  peat  is  regarded  as  impracticable 
on  account  of  the  enormous  tonnage  required  for  a 
large  power  installation,  and  the  annual  drain  on 
even  the  largest  of  peat  bogs.  For  the  generation 
of  electrical  enei-g-}'  on  a  moderate  scale,  and  at  a 
I'easonably  low  cost,  it  is  stated  that  peat  could  most 
suitably  be  utilised  with  gas-engine  electric  plant. 
The  preference  for  this  plant  as  compared  with  a 
steam  turbo-electric  plant  is  based  on  the  lower 
capital  and  operating  costs  consequent  upon  the 
higher  thermal  efficiency  of  gas-engines  and  the  much 
smaller  scale  of  the  necessary  recovei-y  producer 
installation.  Moreover,  it  ijs  said  to  possess  the 
additional  advantage  of  being  less  influenced  by 
variations  in  the  price  of  peat  or  fluctuations  in  the 
market  prices  of  the  by-products. 

The  gasification  of  peat  has  been  successfully  under- 
taken for  some  years  at  Portadown,  in  Ireland,  and 
the  resultant  power-gas  is  employed  to  drive  a  weaving 
factory.  Here  water  supplies  an  economical  medium 
of  transport  for  bringing  the  turf  to  the  producers, 
which  are  about  ten  miles  distant  from  the  bogs.  In 
tlris  instance,  so  far  as  we  know,  there  is  no  effort 
made  to  extract  any  by-products  from  the  peat,  yet  its 
use  has  been  found  more  economical  than  that  of  coal. 
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^  The   comparative  costs  of  both  fuels  in  Ireland  now 

forms  a  factor  which  is  more  desening  of  consideration 
than  before  the  War.     About  1906  ambitious  schemes 
were  projected  for  the  exploitation  of  Irish  lx)gs  on  a 
large  scale,  but  notwithstanding  the  favourable  nature 
of  the  preliminary  estimates,    this    question  of  com- 
parative costs  did  much  to  prevent  their  fruition.     Cir- 
curastanojs  might  encourage  the  adoption  of  a  different 
policy  to-day.     A  careful  investigation  of  a  bog  in  the 
north-east  of  Ireland,  having  an  area  of  four  square 
miles  and  containing  sufficient  raw  peat  (85%  water) 
to  last  for  a  period  of  50  years,  was  made  in  1906, 
and  its  utilisation   for  the  production    of  poW'?r-gas, 
both  for  the  use  of  the  installation  and  for  sal?,  and  the 
recovei-)'     of     ammonia,    was    deemed    commercially 
feasible.     This  scheme  was  not  carried  out,  apparently 
for  the  reason  that  a   moderate   profit   could  only  be 
expected,  and, "as  it  was  calculated  that  40%  of  the 
annual    revenue    would    accrue    from     the    sale    of 
ammonium  sulphate  standing  at  £11  per  ton,  a  certain 
risk  arose  from  th?  fluctuations  in  the  market  price  of 
this  product.     There  are  obvious  attractions  for  further 
attempts  to  grapple  with  the  peat  problem  in  Ireland, 
but  without  doubt  the  success  of  such  efforts  iwill  largely 
depend  on  reducing  the  multifarious  it?ms  of  expendi- 
ture involved  to  as  low  a  point  as  possible.     To  secure 
the  maximum  economy  in  operation  it  would,   in   all 
probability,  be  essential  to  instal  a  power  scheme  at 
the  bog  as  the  costs  of  transporting  a  bulky  material 
like  peat  fuel  are  heavy.     It  might  be  remarked  inci- 
dentally that  the  main  cause  of  the  failure  of  a  concern 
started  some   years   ago  in  county  Kildars  to  manu- 
facture paper  from  peat  was  the   unlook?d-for  heavy 
expense  involved  in  transferring  a  certain  proportion  of 
(he  material  to  the  factory,  which  afterwards,  owing 
to  its  lack  of  fibrous  substance,  was  quite  unsuitable  for 
its  designed  purpose.     Obviously   a   bog  can  best  be 
utilised  when  the  demand  for  power  is  found  in  the 
immediate  vicinity ;  when  this  does  not  obtain  the  pro- 
ducers might  supply  gas  to  a  battery  of   gas-engines 
near  at  hand,  from  which  power  could  l>e  transmitted 
electrically,  or  alternatively  the  gas  might  be  conveyed 
through  pipe-lines   to  the  desired  points  without   any 
great  loss. 

As  a  source  of  energy,  or  for  other  purposes,  raw 
peat,  however,  presents  some  serious  disatlvantages. 
The  "winning"  of  it  by  hand  under  present  condi- 
tions can  scarcely  be  regarded  as  other  than  uneconomi- 
cal. Labour  is  scarce  and  the  wages  bill  of  even  a 
moderate-sized  installation  would  be  impressive. 
Mechanical  aids,  such  as  dredgers,  are  still  very  im- 
perfect, and  some  of  the  Continental  plants,  even  with 
'he  assistance  of  machinery  and  labour  cheaper  than 
that  found  in  these  islands,  are  frequently  obliged  to 
(iperate  with  less  than  a  full  load  factor,  a  proceeding 
not  fruitful  of  profitable  results.  In  its  original  state 
tlie  moisture  content  of  peat  varies  widely,  but  fi^e- 
quently  runs  up  to  90%.  Could  this  high  figure  be 
reduced  to  35%  at  a  reasonable  cost  the  prospects  of 
manufacturing  a  good  grade  peat  fuel  in  the  United 
Kingdom  suitable  for  power  production,  with  by-pro- 
iluct  recovery  as  an  auxiliary,  would  be  bright,  but  it 
is  doubtful  whether  the  processes  so  far  discovered 
can  satisfactorily  achieve  that  object  here. 


THE    IRISH    BACON-CURING 
INDUSTRY. 

Pio  breeding  is  a  very  important  form  of  agricultural 
activity  in  Ireland— in  19121.3  1,650,000  pigs,  valued 
at  £7,700,000,  were  sold  or  consumed  by  Irish  farmers 
— and  it  is  natural  to  assume  the  existence  of  a  flourish- 
ing industry,  having  for  its  object  the  working  up  of 
pig  prcxlucts.  Bacon  curing,  in  particular,  is  under- 
taken on  a  large  scale  in  Limerick,  Cork,  Tralco  and 
Waterford,  in  the  South,  and  Belfast,  Ballymena  and 
liOndondeny,  in  the  North.     Comparing  these  opposite 


ends  of  the  country  differing  characteristics  are  notice- 
able in  the  complexion  of  the  industry.  In  the  South 
the  curing  concerns  are  more  heavily  capitalised,  and 
are  consequently  not  so  numerous  as  in  the  North. 
The  curer  in  the  former  region  has  to  make  provision 
for  an  elaborate  slaughtering  equipment,  as  the  bulk 
cf  the  fat  pigs  are  pm-chased  alive,  whereas  in  Ulster, 
arising  from  the  preference  for  another  syst-em  of 
marketing,  the  pig  is  killed  on  the  farm  and  the  carcase 
is  disposed  of  in  the  local  market  at  a  price  which, 
of  course,  recompenses  the  extra  labour  of  the  pro- 
<hicer.  A  difference,  too,  is  to  be  noted  in  the  nature 
of  th'?  raw  material  in  demand  by  the  curing  establisli- 
ments,  as  the  particular  requirements  of  the  Southern 
branch  of  the  industry  call  for  an  animai  yielding  a 
smaller  proportion  of  -fat. 

The  quality  of   Irish  bacon  and  hams  records  an 
ever-growing  appreciation,  and  the  explanation  is  to  lie 
found  in  the  degree  of  attention  now  paid  to  pig  fatten- 
ing and  to  the  increasing  acquaintance  of  the  feeder 
with   food  values.      Although  the  onerous  conditions 
imposed  by  the  War  in  connection  with  the  supply  of 
feeding  materials   arrested  this   development  to  some 
extent,  there  is  little  reason  to  doubt  that  the  wider 
outlook  of  the  agriculturist,  strikingly  manifested  by 
the  economic  programme  of  the  Farmers'  Unions,  and 
his  increasing  capital  resources,   will    encourage  him 
to  proceed  energetically  en  progressive  lines  when  a 
more  normal  position  is  secured.     The  bacon  curers, 
and  other  bodies,  have  wisely  done  much  useful  work 
ill  assisting  the  pig  I'aiser  to  turn  out  an  animal  con- 
suming a  smaller  amount  of  food  than  formerly   and 
capable  of  being  finished  in  a  shorter  time.     The  com- 
petition of  Denmai-k.  where,  in  contrast  to  the  practice 
pursued    in    Ireland,    large-scale    feetling    diminishes 
labour  and  food  costs,  is  not  likely  to  reach  its  pre- 
vious intensity  for  some  time,  but,  in  the  meanwhile, 
no  effoi-t  should  be  spared  by  those  interested  in  the 
pig  industiy  in  Ireland  to  strengtlien  their  hold  in  the 
British  market.     Within  the  three  yeai-s  preceding  the 
War    the  Danes  had  succeeded  in  ousting  the  United 
States  in  regard  to  the  value  and  bulk  of  the  bacon 
supplied  to  the   United  Kingdom,  and,  consequently, 
exercised  the  greatest  influence   in  the  deteiinination 
of  the  general  run  of  prices.     The  attainment  of  this 
position  was  in  the  main  due  to  the  growth  of  a  well- 
organised  marketing  system,   co-operative  and  other- 
wise, which  ensured  uniforTiiity  in  qualities  and  regu- 
larity of  supplies.        Danish   feeders  were,    however, 
placed  in  an  awkward  dilemma  during  the  War.     Im- 
ports of  mill  offal  a^nd  meals  fell  off,  grain  stocks  were 
insufficient  to  replace  them,  and  large  numbers  of  un- 
finished pigs  were  killed,  and  even  cows  were  turned 
into  bacon.     As  a  result  of  these  and  other  circum- 
stances, the  competition  of  Denmark  collapsed  during 
the   past   few  years  ;  and  the  increase  in  the  porcine 
population  of  the  United  States  brought  about  by  the 
ibundanee  of  feeding-  materials,  consequent  on  increased 
tillage,  helped  it  to  regain  its  old  position.     The  pro- 
ducts of  the  American  packer  are,  however,  inferior 
in   quality   to  the   Southern   Irish    mild-cured   gifeen 
bacon,   which,   in  the  usual  course  of  trade,  went  to 
the   Ijondon   market,    or    the     more    strongly    cured 
Northern  Ixjned  rolls  and  hams  which  are  consumed  in 
the  industrial  and  manufacturing  towns  of  (he  North 
and  Midlands  of  England.    American  l)acons  command 
a  lower  price  in    the  market,   but  when    llio  adverse 
exchange  is  taken  into  account  they  constitute  a  rela- 
tively dear  article  of  diet.     Still  the  fact  nemains  that 
bacon  nmst  bo  procured  and  that  the  United  States  now 
represents  our  principal    source  of  supply.       Below 
we  set  out  particulars  of  the   imports  of  bacon  and 
hams  into  tha  United  Kingdom  for  the  years  1914  and 
1919.     For  all  practical  purposes  it  may  be  assume<l 
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that  Great   Britain    is    the   destination    of    the    Irish 
exports: — 

Bacon  and  Hams  (Imports  into  U.K.). 

Increase  (+) 
or  deer,  asc  (— )i 


Denmark     

U.S.A 

Can<da         

Other  countries      

Exports  from    Ireland   (average 

1909-13)   :.. 

Total      


1914 
ToiiS 
1j5,740 
114,8^8 
20,uo4 
26,154 

55,232 

352,078 


1919 

Tons 

61Z 

380,616 

108,4  1 

1d,316 

25,402 

53u,il7 


liiiSon  liflt 

Tons 

- 130,408 

+2iS,728 

+  68,387 

-  10,838 

-  29,830 
+  1Vb,l39 


Normally  a  considerable  quantity  of  American  and 
Danish  bacon  is  imported  into  Ireland,  notwithstand- 
ing tlie  fact  that  it  is  a  pork-raising  and  bacon-export- 
ing country.  The  former  comniodity,  in  particular, 
graced  the  household  larder  of  many  smallholders  who 
were  themselves  engaged  in  raising  pigs,  but  who 
found  it  more  profitable  to  consume  the  foreign  pig 
meat.'  Tliis  trade  has  not  yet  swung  back  to  its  pre- 
War  basis;  for  example,  in  the  year  just  ended  the 
imports  of  bacon  and  hams  into  Ireland  totalled 
17,496  tons,  which  denotes  a  decline  of  12,931  tons 
on  the  average  of  the  five  years  1909-13. 

A  glance  at  the  export  figures  for  1919  would  lead 
one  to  draw  the  not  unwarrantable  conclusion  that 
Irish  curing  establishments  are  not  yet  working  to  the 
full  extent  of  their  capacity.  This  is  confirmed  by  the 
fact  that  the  number  of  pigs  cured  in  Ireland  is  v©rv 
much  below  its  pre-War  average.  Signs  of  a  revival 
of  activity  are  not  wanting,  and  it  is  satisfactory  to 
note  that  the  total  of  pigs  purchased  by  curers  in- 
creased from  726,647  in  1918  to  875,267  in  1919. 
or  20.5%.  A  large  export  trade  is  done  from  Ireland 
in  live  pigs,  generally  of  the  heavy-weight  class,  but 
these  are  deemed  unsuitable  for  the  requirements  of 
Irish  bacon-curers.  They  are,  however,  in  demand  in 
English  provincial  centres,  where  they  are  utilised  lor 
consumption  as  fresh  pork  or  for  turning  into  sausages 
Shortage  of  feeding  materials  is  still  a  serious  factor, 
and  tends  to  restrict  the  raw  material  available  for  the 
curer.  Since  1917  the  production  of  potatoes  has 
shown  a  progressive  diminution,  and  fatteners  are  only 
receiving  34%  of  their  usual  supplies  of  maize.  All 
these  circumstances  tend  to  discourage  the  farmer 
from  taking  full  advantage  of  the  prolific  nature  of  the 
pig,  and  explain  the  drop  in  the  agricultural  census 
of  the  animals — accepted,  of  course,  with  reservations 
—from  1,290,289  in  1916  to  977,963  in  1919,  or 
24.2%. 

Some  years  a^o  it  was  apparent  to  moet  Irish 
bacon-producers  that  the  volume  of  Irish  supplies  to 
the  British  market  could  be  appreciably  increased  if 
pig-keeping  was  more  widely  indulged  in  and  it  there 
was  a  regular  supply  of  marketable  pigs  maintained, 
month  by  month,  throughout  the  year.  Indeed, 
bacon-curers  generally  held  that  they  could,  with 
existing  buildings,  equipment,  and  working  staffs, 
handle  from  25%  to  50%  more  pigs  in  the  year  than 
they  were  dealing  with  at  that  time,  provided  the 
increase  was  gi-adu,<il  and  regular.  Some  breeders  and 
feeders,  however,  looked  askance  at  this  programme, 
on  the  reasoning  that  home  prices  of  pork  would  be 
depressed  by  a  more  extended  offering  of  pigs  for 
sale  This  might  possibly  happen,  but  such  an  addi- 
tion to  the  turnover  of  these  firms  could  scarcely 
fail  from  reacting  to  the  benefit  of  producers  and  curers 
alike,  as  the  enhanced  proportion  forwarded  would 
probably  strensrthen  the  position  and  values  of  Irish 
bacon  in  the  British  rharket,  and  be  easily  absorbed 
without  any  break  in  prices. 


The  Stock  Exchavqe  Gazette  has  just  published. 
at  the  price  of  one  shilling,  an  annual  Financial  and 
Commercial  Review,  which  establishes  a  very  fine  record 
from  the  character  of  its  editorial  articles,  on  the  year's 
activities  and  progress  in  the  Empire's  finance,  com- 
meroD  and  trade. 


P.  W.  CHAPMAN  &  COMPANY 

Dealers  in  American  and 
— Canadian    Securities — 


2   Angel   Court,  London,  E.C.  2 
NEW  YORK  CHICAGO 

Correspondence  Invited 


Telephone  : 
Bank  S313 


Telegianis : 
Apollonian,  Stock,  London 


THE  WEST  JERSEY  AND  SEASHORE 
RAILROAD  COMPANY. 

In  the  report,  of  this  Company  for  the  year  1918 
the  directors  state  that  the  operations  and  mainten- 
ance of  the  hne  were  conducted  under  Federal  control 
during  the  year.  This  was  in  accord  with  the  Pre- 
sident's Proclamation,  which  placed  the  whole  of  the 
railways  of  the  United  States  under  the  direction  of 
the  Director-General  of  Eailroads.  The  lines  of  this 
Company  constituted  part,  for  purposes  of  Federal 
administration,  of  what,  was  known  during  the  War 
as  the  Eastern  Railroads  Region.  This  region  em- 
braced the  roads  north  of  the  Chio  and  Potomac  rivers 
and  east  of  Lake  Michigan  and  the  Indiana-Illinois 
State  hne.  This  immense  region  was  in  due  course, 
as  the  War  progressed,  found  to  be  too  large,  and 
the  Director-General  of  Railroads  constituted  a  new 
region,  placing  this  Company  for  the  purpose  of 
operating  the  line  in  Federal  interest  in  the  Allegheny 
region.  The  line  was  operated  for  the  Director- 
General  by  the  Regional  Director  and  the  Federal 
manager  and  his  staff,  who  were  required  to  sever 
their  of&cial  connection  with  the  railroad  corpora- 
tion and  to  become  exclusively  representatives  of  the 
United  States  railroad  administration.  At  the  time 
the  report  was  made  up  a  settlement  covering  the  com- 
pensation for  the  year  1918  between  the  officers  of 
I  he  Company  and  the  Federal  Government  had  not 
been  made,  and  there  were  also  various  items  in  the 
general  balance  sheet  to  be  determined.  The  increase 
in  rent  for  leased  ferries  is  due  to  the  standard  com- 
pensation accrued  under  the  net  rental  leases  of  the 
Kensington  and  New  Jersey  Feny.  This  was 
allowed,  as  this  part  of  the  line  had  been  worked 
at  a  heavy  loss  duirng  1917,  owing  to  substantial 
increase   in  wagfes  and  other  charges. 

This  line  is  in  no  sense  really  an  independent 
system.  It  was  really  owned  and  forms  part  of  the 
Pennsylvania  Railroad  system.  It  was  originally 
incorporated  in  1896,  under  the  laws  of  New  Jersey. 
It  acquired  the  control  of  various  smaller  lines, 
ultimately  itself  to  fall  under  the  control  of  the 
great  Pennsylvania  system.  The  total  mileage  is  only 
363,  which  is  very  small  for  an  American  railroad. 
Its  traffic  is  principally  mineral,  nearly  half  of  its 
freight  traffic  being  derived  from  this  source,  the 
balance  being  principally  the  carrying  of  manufactures 
and  various  kinds  of  merchandise. 

As  WB  have  pointed  out  on  va.rious  occasions, 
Government  control  of  a  system  like  the  West  Jersey 
and  Seashore  Line,  which  is  already  under  the  control 
of  a  great  .system',  does  not  operate  to  the  disadvan- 
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tage  of  the  Company  in  the  sense  that  Government 
control  usually  does  in  the  case  of  independent  lines, 
capable  of  initiating  and  carrying  out  an  independeat 
policy,  which  necessarily  must  take  Jime  to  develo'.^. 

GRAND  TRUNK  RAILWAY   COMPANY. 

At  the  meeting  of  the  Grand  Trunk  Eail- 
way  Company  of  Canada  last  week,  Su-  Alfred 
Smithers,  the  Chairman,  stated  that  in  the  whole 
67  years  of  its  existence  the  Grank  Trunk  Company 
had  only  received  3  milhons  sterling,  advanced  by 
the  Canadian  Government  about  30  years  ago. 

The  object  of  this  assistance  had  been  to  build 
a  line  to  Portland,  Maine,  in  order  to  furnish 
Montreal  with  a  port.  Sir  Alfred  contrasted  this 
attitude  adopted  by  the  Canadian  Government  towards 
the  Grand  Tiiink  Eailway  Company  with  that  which 
the  same  Government  haxl  always  adopted  to  the 
Canadian  Pacific  Eailway,  which  had  received  in  a 
period  of  a  little  over  30  years  £70,000,000,  in  addi- 
tion to  £60,000,000  for  the  Canadian  Northern,  or 
£130,000,000  in  all,  to  help  the  newer  line  in 
completmg  its  transcontinental  system.  Sir  Alfred 
said  that  he  had  on  many  occasions  explained 
to  the  stockholders  their  relations  with  the  Canadian 
Government,  and  added  that  he  had  endeavom'ed  to 
do  so  with  all  possible  restraint.  That  is  precisely  the 
cinix  of  the  whole  position.  As  we  said  last  week, 
when  commenting  on  Sir  Alfred's  speech,  the  Grand 
Trunk  Eailway 's  position  in  Canada  has  from  its  outset 
been  an  exceedingly  difficult  one,  and  the  initiative  of 
the  project  was  a  complete  mistake,  as  the  residts  have 
conclusirely  demonstrated.  From  the  very  outset  of 
the  building  of  the  Grand  Tinjnk  Company,  while  it  was 
not  absolutely  forbidden,  i-eceived  little  or  no  encourage- 
ment, and  actually  encountered  a  certain  measure  of 
hostility  from  various  sections  of  the  Government. 
One  -would  have  expected  that  at  the  time  the  railway 
was  built,  now  neai-ly  70  years  ago,  a  Company  pro- 
posing to  open  up  Canada  would  have  been  welcomed, 
but  this  was  very  far  from  being  actually  the  case. 
On  the  contrary,  it  had  encountered  opposition. 
Canada,  in  those  days,  was  not  in  a  position  to  raise 
money  as  she  did  for  constructing  the  Canadian 
Pacific  Eailway.  It  was  essential  that  the  money 
should  be  raised  here  in  England.  Those,  however, 
who  opposed  the  Grand  Trunk  and  all  its  works  wanted 
a  line  built  on  the  lines  of  the  Canadian  Pacific,  which 
was  afterwards  consti-ucted.  A  very  large  part  of  the 
money  for  the  consti-ucting  of  the  Canadian  Pacific 
was  obtained  in  England.  The  Canadian  Government 
only  camo  to  the  assistance  of  the  Company  when  it 
appeared  to  be  getting  itself  into  difficulties,  and  when 
the  London  Money  market  showed  reluctance  to  fm-- 
nish  more  assistance. 

The  Canadian  Pacific,  although  largeily  financed 
with  money  obtained  in  London,  and  having  a  large 
part  of  its  Srtock  held  by  Bntish  shareholders,  is  a 
Canadian  Company  with  a  Canadian  Board,  and  its 
])olicy  and  management  controlled  in  Cnnada  in  a 
sense  that  was  never  true  of  the  Grand  Trunk.  The 
Grand  Trunk  was  essentially  an  Englislr  Company 
operating  in  Canada,  with  a  London  Board,  and  its 
policy  controlled  from  this  side.  Consequently,  from 
the  very  outset  tliere  was  antagonism  between  the 
Grand  Trunk  Company  and  the  Canadian  Govern- 
ment. 

.•\part  from  the  interest  peculiar  to  the  stockholders 
themselves,  the  only  public  interest  in  the  matter  now 
is  that  Canada,  having  permitted  the  Company  to 
operate -in  its  territory  for  a  period  now  of  nearly 
70  years,  should  treat  the  stocklioklers  with  fair- 
ness, eiTing,  if  it  is  to  err  at  all,  on  the  side  of 
generosity,  rather  than  on  the  side  of  parsi- 
mony; and,  in  addition,  an  important)  public  aspect  of 
the  question  is  that  a  great  British  Colony  should  not 
take  advantage  of  the  position  of  the  Grand  Tnink 
shareholders  to  obtain  a  valuable  asset  like  tlie  Grand 
Trunk  itself,  and  particularly  its  Western  extension, 
the  Grand  Trunk  Pacific,  at  a  forced  sale  price. 
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Telephone:  Telegranu : 

4ee,  4084,  36CS  Aveaae.  ••  Inliuory-Qnce,  London." 

HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Siiares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORBESPONDENCB  INVITED. 


In  common  with  all  the  other  markets,  the  fear  of 
a  higher  Bank  rate — a  fear  which  the  current  Bank 
return  proved  to  be  groundless — prevented  any  great 
display  of  activity.  Consequently,  the  market  re- 
mained on  the  whole  quiet  during  the  week.  At  the 
same  time,  the  tone  was  firm,  and  the  issue  of  gootl 
reports  continued  to  attract  attention  to  the  several 
companies  concerned.  It  was  noted,  however,  that 
there  were  comparatively  few  shares  on  offer.  There 
were  a  few  minor  reactions,  mainly  the  natural  out- 
come of  the  rises  of  the  previous  week.  Thus  Gol- 
condas,  which  had  come  in  for  so  much  attention  last 
week,  reacted  at  the  opening  to  82s.  &d.,  and  closed 
lower  still  on  Thm"sday  at  80s.  Bukit  Eajahs 
dropped  a  little  at  first  to  llf ,  but  then  recovered  to 
nf,  and  closed  fiiTn  at  llj  ex-div.  on  Thursday. 
Djapoera,  with  a  dividend  of  20%,  advanced  rapidly 
to  42s.  6d.,  and  closed  at  44s.  on  Thursday. 

Not  evei-y  scheme  for  sale  as  amalgamation  goes 
through.  It  is  announced  that  the  proposed  amal- 
gamation between  Pegoh,  Limited,  and  Chimpul 
(F.M.S.)  Eubber  Estates,  Limited,  has  had  to  be 
abandoned.  Again,  strong  opposition  has  been  offered 
to  the  sale  of  the  Johore  Eubber  Lands  (1913), 
Limited,  at  £2  7s.  M.  per  share,  plus  a  dividend  of 
15%,  less  tax,  for  1919.  and  of  the  Segamat  (Johore) 
Eubber  Estates,  Limited,  at  £3  3s.  per  share,  in  addi- 
tion to  a  final  dividend  of  10%,  less  tax,  for  1919. 
At  both  meetings,  wliich  were  held  on  February  24. 
the  resolution  in  favour  of  the  sale  was  defeated  by 
a  show  of  hands,  and  a  poll  was  demanded,  the  result 
of  which  will  be  known  early  next  week.  A  contrast 
is  afforded  by  the  sanctioning  of  the  proposed  increase 
in  capital  of  the  Bukit  Mertajam  Eubber  Company 
this  week  from  £175,000  to  £300,000  by  the  creation 
of  1,250,000  shares  of  2s.  each.  It  is  proposed  to 
issue  274,083  shares  at  4s.,  of  which  27,524  are 
resei-ved  for  subscription  by  the  staff,  and  the  remain- 
ing 246,659  are  to  be  offered  to  existing  shareholders 
at  the  rate  of  one  share  for  every  seven  shares  held. 
.\s  these  shares  stand  at  6s.  in  the  market,  there  is 
contained  in  this  offer  a  good  bonus,  which  no  doubt 
will  help  to  secure  the  prompt  acceptance  of  these 
shares. 

TAIPING  (PERAK), 

Issued  Capital:    £208.890  in  2'0  Shares 

, Results  for  Years  to  Septem'-er  30 « 

At.  Yield 
per 
Total    Area  In     RnbbM  Bearing  Price    "  All-in  "  Net   .-Dlrldenil-, 
Planted  BenrinK    Output    Acre  Reallaed   Host      ProSt      Amu 
Acres      Acres  lb.  lb.      per  lb.  per  lb.        £  £       % 

1915-16  3,899  1,900«  Ca7,4SO  S15  2/91  VUt  62,131  SS.ilO'o)  2rt 
1916-17  2,S90  1,990»  6-8,197  340  2/8-8S  l/ljf  62.S63  8S.«»»(a)  20 
1917-18    2,790      —         590,615        —        1/7-9  l/OJt    16,461        7,872(11)     t 

1918-10    2,339       —  581,l>52        —        l/8'9         l/0/|t     3I',34J    U.CaScd)  10 

(a)  After  deduction  of  Income  tni.  •  Six  voani  old  and  over, 

t  Iiii-lii.iins  solllnR  chaivce.  t  Firliiilln?  sclllnpT  ch^rcw. 

Price  of  Shares,  5/4.     Market  Capitalisation  per  planted  acr;, 
£196. 

A  K.vTHBR  healthy  improvement  in  the  condition  of 
this  Company  is  revealed  in   the  annual  report  for 
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the  year  ended  September  30,  1919.  Although  the 
output  of  rubber  is  over  9,000  lb.  below  the  restricted 
output  for  1917-18,  the  average  price  reahsed  per  lb. 
has  increased  approximatelj^  Id.  per  lb.  with  no  in- 
crease in  the  "  all-in"  cost.  Consequently,  a  net 
profit  of  £20, 313  is  realised,  as  compared  with  £15,451 
for  1917-18,  thus  enabling  the  directors  to  recommend  n 
dividend  of  10%  less  tax.  In  1917-18  a  very  large 
portion  of  the  crop — 391,626  lb. — was  sold  in  the  East 
at  Is.  6.61d.  per  lb.  For  the  year  under  review  tlie 
amount  thus  sold  reached  280,050  lb.  at  the  higher  aver- 
age gi-oss  price  of  Is.  8.24d.  per  lb.  On  the  other  hand, 
whilst  in  1917-18  a  price  of  2s.  1.97d.  per  lb.  was 
secured  for  124,611  lb.  retailed  in  London,  the  sale  of 
203,160  lb.  in  that  market  in  1918-19  was  only  effected 
at  the  lower  average  gross  price  of  Is.  9.78d.  per  lb. 
For  the  current  year  the  estimated  output  of  rubber  is 
650,000  lb.  During  the  four  months  of  the  year  that 
have  now  elapsed  an  output  of  221,000  lb.  has  been 
secured,  which  is  well  up  to  the  estimate,,  and  compares 
more  favourably  still  with  179,000  lb.  for  the  corre- 
sponding period  of  1918-19.  At  present,  in  addition 
to  2,839  planted  acres,  arrangements  are  made  for  the 
planting  during  the  year  of  200  acres  in  accordance 
witli  the  adopted  policy  of  planting  that  area  every 
year.  Some  300  other  acres  have  been  felled,  which 
gives  a  total  of  3,300  acres  planted,  being  planted,  or 
ready  for  planting.  The  area  of  the  whole  estate  is 
5,274  acres,  which  leaves  a  substantial  margin  of  re- 
serve land.  During  the  year  under  review  arrang3- 
rnents  were  made  for  the  working  of  tin  on  some  50 
acres  of  the  Company's  property;  but  a  difficulty  has 
arisen  through  the  refusal  of  the  Government  to  gi-ant 
the  application  for  water-rights,  on  the  ground  that  t'lo 
water  was  requii'ed  to  satisfy  the  needs  of  the  rapidly 
growing  Trong  Town. 

The  position  of  the  Company  as  disclosed  in  its 
balance  sheet  as  on  September  3U,  1919,  is  very 
favourable.  Liquid  assets  to  the  value  of  £21,269  are 
available  to  meet  the  claims  of  sundry  creditors  amount- 
ing to  £15,369.  Moreover,  the  value  of  the  estates, 
buildings,  and  maelunery,  including  the  necessaiy  ex- 
jjenditure  for  development  purposes,  and  allowing  for 
depreciation,  stands  at  £269,000;  whereas  the  sub- 
scribed capital  of  the  Company  is  only  £208,000 
Availing  themselves  of  the  cessation  of  the  Treasmy 
embargo  upon  issues  of  capital  during  the  "War, 
the  directors  have  decided  to  redress  this  position,  and 
to  raise  the  capital  to  a  figure  more  in  keeping  with  the 
sums  expended  on  the  property.  .Accordingly,  at  tne 
last  general  meeting  it  was  agreed  to  increase  the 
authorised  capital  to  £300,000  -by  creating  900,000 
shares  of  2s.  each.  In  addition  to  the  dividend  of 
10%  less  tax,  a  bonus  of  20%  free  of  tax  (equivalent 
to  28|%  subject  to  tax)  was  declared.  The  bonus  is 
not,  however,  to  be  paid  in  cash,  but  in  shares  at  the 
rate  of  one  new  share  for  each  five  shares  held.  This 
involves  an  issue  of  417,780  shares  of  2s.,  increasing 
the  issued  capital  by  £41,778  to  £250,B68,  and  reduc- 
ing in  consequence  the  balance  canied  forward  from 
£54,598  to  £12,820,  out  of  which  excess  profits  duty 
has  yet  to  be  paid.  Thus  the  shareliolders  actually 
receive  a  dividend,  including  bonus,  of  38i%  less  tax  ; 
but  if  the  market  price  of  the  bonus  share  be  considereri 
tlie  total  dividend  is  alxnit  87%  less  tax.  And  this 
is  not  the  end ;  for  the  directors  also  propose  to  issue 
a  further  417,780  shares  of  2s.  at  par  to  existing  share- 
holders, at  the  rate  of  one  share  for  each  five  shai'cs 
held,  on  February  6,  1920.  '  As  the  shares  are  quoted 
at  5.V.  id.  in  the  market,  this  offer  confers  a  furthei' 
substantial  bonus  upon  the  shareholders,  and  will  con- 
sequently find  prompt  acceptaace. 


' 

Total    Area  in 

Plauted  Bearing 

Acred     Acred 

1916  . 

.     1,035      764' 

1917  . 

.     1,118      764» 

1918  . 

.     1,118       765» 

1919  . 

.    1.118     son  J 

'  Npt  ^Dividend— » 
Profitt     Amt. 
t          i:     % 

ll.JSS     6,5-':l  2.i 

ll,2liS 

5,421 

20 

2,150 

5,8SS 

2U 

9,419 

7,47S 

■-'6 

T-       } 
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ESCOT   RUBBER    (SELANGOR). 

Issued  Capital :    £30,030  in  2s.  SbarSj. 
Debentures  :    £100  (convertible  isto  sbares  as  to  lour  2s.  shares 
Jor  every  £1  of  Debmiutes). 
-Results  fOP  Years  to  September  30 

Av.Yield 
per 
Rubber   Bearing  Price      "  All-in 
Output     Acre  Realised      Cost 

lb.  lb.      per  lb.       pe*-  lb. 

209,511  274  2/0.78  1/0.3 
245,-103  333  2/4.65  1/5.5 
180,373  230  1/9.25  1/6.6 
23.5,581  296  1/10.50  1,1] 
<■'  Including  513  acres  of  1910,  lall,  and  1912  plantations, 
■f  Aft«r  writin?  oil  depreciation  ol  buildini-'S  and  raachineiy. 

Price  oi  Shares.  10/3.     Market  Civitalisation  per  planted  acre 
(lucUding  hnai  conversion  of  £100  D.;beatares),  iiil. 

Ill  common  with  most  other  rubber  companies  this 
firm  suffered  during  1917-18  from  the  restricted  output 
involved  in  the  agreement  with  the  Rubber  Growers' 
Association.  Moreover,  whilst  the  "all-in  "  cost  for 
that  year  had  increased  by  l.lrf.  per  lb.,  the  price 
realised  per  lb.  had  fallen  by  over  7|fZ.  The  result 
"ivas  to  produce  a  net  profit' of  £2,156,  as  compared 
with  £11,268  in  the  preceding  year.  The  dividend  of 
2U%,  less  tax,  in  that  year  was  only  rendered  possible 
by  the  existsnce  of  a  large  balance  of  £20,578  carried 
forward  from  the  previous  account.  For  1918-19 
restriction  of  output  only  applied  to  three  months. 
Consequently  the  Company  were  able  not  merely  to 
improve  on  the  low  output  for  1917-18,  but  wer?  also 
able  to  exceed  their  estimated  output  of  211,600  lb.  by 
over  20,000  lb.  In  addition,  whilst  securing  a  higher 
average  price  per  lb.  of  Is.  lOJrf.,  they  were  successful 
in  effecting  a  considerable  reduction  in  the  "  all-in  " 
cost  to  Is.  l.ld.  These  factors  were  instrumental  in 
leaving  a  net  profit  over  four  times  that  secured  in 
191718,  out  of  which  a  dividend  of  25%,  subject  to 
tax,  could  be  paid.  Prospects  for  the  current  year 
seem  veiy  favourable.  The  estimated  crop  is 
319,300  lb.,  representing  an  increase  of  more  than 
33J%  over  that  of  1918-19.  Confirmation  is  to 
hand  to  some  extent,  for  it  emerges  that  the  yield  for 
th?  last  three  months  of  1919  is  approximately  one- 
fourth  of  the  estimated  crop.  Moreover,  forward  sales 
for  the  cm'rent  year  have  taken  place  at  prices  allow- 
ing a  profit  at  least  of  lid.  per  lb.,  as  compared  with 
9^/.  in  1918-19,  and  such  sales  have  reference  to 
114,000  lb.  In  the  absence  of  unforeseen  circum- 
stances, therefore,  the  promised  resumption  of  an 
interim  dividend  in  July  will  take  place. 
/  The  position,  as  seen  from  the  balance  sheet  dated 
September  30,  1919,  is  admittedly  strong.  The  estate 
account,  including  expenditure  on  development  for  the 
year  under  review,  and  after  allowing  £502  for  depre- 
ciation, amounts  to  £57,116.  Against  this  stands  a 
capital  of  £30,03Q  and  £100  Debenture  stock.  But 
since  the  accounts  were  published  this  stock  has  been 
converted  into  Ordinary  shares  in  accordance  with  ths 
agreement,  thereby  making  the  total  capital  £30,070. 
In  addition,  60,140  shares  have  been  allotted  to  existing 
shareholders  at  4s.  each.  Consequently,  the  existing 
capital  consists  of  360,840  shares  of  2s.  each,  or  a 
total  of  £36,084.  Even  at  this  figure  the  difference 
betvi'een  the  capital  and  the  estate  account  is  gi-?at 
enough  to  suggest  the  likelihood  in  the  immediate  future 
of  the  capitalisation  of  profits  or  reserves  to  redress 
the  balance.  The  ultimate  disappearance  of  the 
Debenture  slock  from  the  balance  sheet  sets  free  a 
redemption  reserve  of  .£4,801,  to  which  an  addition  has 
been  made  out  of  the  profits  of  the  last  year  of  £4,199, 
thereby  providing  a  general  reserve  of  £9,000.  In 
addition  comes  the  balance  of  £12,434  in  the  share 
premium  account,  which  has  been  increased  to  £18,448 
by  the  premium  of  2s.  on  the  shares  issued  since  the 
accounts  were  closed.  Thus  the  Company  has  a  total 
sum  of  £27,448  which  can  be  utilised  for  purposes  o"f 
capital  conversion.  Sundry  creditors  amount  only  to 
.£5,568,  to  meet  which  there  are  liquid  assets  exceeding 
£13,000,  consisting  of  a  cash  balance  of  £1,264,  sundry 
debtors  amounting  to  £75,"),  National  War  Bonds  to 
the  value  of  £2,000,  and  rubber  estiniabed  to  be  worih 
£9,857. 
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Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15   ST.  JAMES'S   SQU/RE,   S.W.I,   LONDON. 


Estahlished   1824. 


95th  annual  report. 

Record  New  Life  Business,  £1,185,650  neL 

The  Society's  new    Profit   Endowment    Assurance"  Tablea 
have    contributed    largely    to    this  RECORD   RESULT. 

PlDipectus,   Bonua    and    Annual     Reports,    Forms   of    Proposal,    and     everj 
informatioc  on  application. 

A.  D.  BESANT, 

IS  St.  Jajnes'f  Square,  S.W,  1,  London.  GfJtirai  Manager  and  Jvtuarv- 

SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

EST.\BLISHED     1821. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS. 
ANNUITIES.  PENSIONS  LEASE-OLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTOR-CAR  RISKS.  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh:  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.4,  &  4  St.  James's  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  •        .        .    £1,536.000 
SUBSCRIBED    CAPITAI.     .....       £300,000 

PAID-UP    CAPITAL £34,600 

The  Company  transacts  the  following  classes  of  business  . 

LIFE,    FIRE,    aCUIOENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Krit«  for  p«rticuiarb  of  the   ^ew  Monibly   Premlam  Policy  Wllboot 

Medical  Examiaitioa 

To  tlu  lUsager— 1  2ft3  QUEEN  STREET  PUVCE.  LONDON,  E.C.4. 


SUN   LIFE  ASSURANCE  SOCIETY. 

A  GOOD  many  life  offices  that  have  not  yet  issued  their 
annual  reports  for  1919  have  given  the  figures  of 
their  new  business  returns  for  that  year,  and  a  large 
increase  in  this  r;spect  has  almost  invariably  been  re- 
ported by  them  in  these  cases.  This  shows  that  life 
assurance  business  has  vastly  benefited  by  the  return 
of  so  many  workers  from  the  warhke  to  the  pacific 
sphere,  and  also  by  the  gi'eat  denian<l  for  new  policies 
from  the  vast  body  of  )Oung  Britons  who  had  been 
deban-ed  for  some  years  from  obtaining  them,  except 
at  practically  prohibitive  rates,  on  account  of  their  lives 
being  t'eniporarily  subjected  to  war  risks.  Another 
reason  for  the  increased  demand  for  new  assui-ances 
has  undoubtedly  been  the  diminished  value  of  money 
accompanied  by  the  rise  in  prices  for  all  commodities. 
The  amount  previously  provided  by  all  policies  of  life 
assurance  is  found,  as  compared  with  post-War 
standards,  to  b:  inadequate  to  the  purposes  for  which 
these  contracts  were  intended,  and  a  large  addition 
to  the  amounts  of  their  policies  in  force  has  evidently 
been  thought  necessary  by  a  vast  number  of  peopl?. 
It  is  clear  that  the  new  life  business  record  of  1919, 
when  available,  will  be  found  very  largely  in  excess, 
not  only  of  any  yoar  during  the  War,  but  of  any  year 
in  the  entire  history  of  the  business.  Borne  of  the 
offices  which  have  already  given  their  new  business 
figures,  show  increases  of  cent,  per  osnt.  over  those  of 
1918  and  even  more.  But  the  annual  report  of  the 
Sun  Life  .Assurance  Society,  which  is  now  to  hand, 
puts  into  the  shad?  all  the  records  of  proportionatfi 
progress  during  1919  hitherto  given,  although  it  is 
quite  possible,  of  course,  that  other  life  companies, 
when  their  accounts  are  presented,  may  submit  equally 
startling  and  gratifying    figures.     The   new   policies 


issued  by  the  Suu  Life  Company  in  1919  numbered 
9,784  for  a  net  sum  assured  (after  deduction  of  re- 
assurances of  £-206, 500)  of  £4,432,205,  as  compared 
with  the  1918  record  of  2,780  new  poUcies  for  a  net 
sum  of  £1,673,093.  Thus  the  number  of  the  new 
policies  was  increased  by  about  250%,  and  the  net 
amount  of  the  new  sums  assured  by  about  165%.  The 
whole  of  the  new  life  business  of  the  Sun  Life  Com- 
pany was  obtained  iii  both  years  in  the  United  King- 
dom, there  being  no  colonial  or  forsign  business,  and 
the  Comiiany's  record  so  far  has  been  surpassed  on 
very  rare  occasions  (there  is  only  one  which  the  writer 
of  these  notes  remembers)  under  these  conditions  by 
any  British  life  office  not  transacting  industrial  life 
business.  The  Sun  Life  is  one  of  our  oldest  life  offices. 
It  was  founded  in  1810,  just  a  century  after  its  fice 
insurance  namesake  and  close  business  associate,  the 
Suu  Insurance  Company,  and  it  is  vei-y  satisfactory  to 
see  signs  of  such  active  and  vigorous  development  in  a 
veteran  of  its  class.  Despite  its  age  its  business 
methods  are  quite  up  to  date  and  in  accordance  with 
the  requirements  of  modern  times,  and  in  some  res- 
pects it  has  been  ahead  of  its  contemporaries  in  putting 
forward  new  and  atti^active  schemes  to  suit  the  latest 
requirements  of  the  life-assuring  community.  For 
many  yeai's  before  the  War  it  had  a  fine  and  consistent 
bonus  record.  On  the  last  quinquennial  valuation  occa- 
sion, which  occun-ed  during  the  War,  following  the 
close  of  the  period  ended  December  31,  1916,  no 
general  distribution  of  profits  was  made,  owing  to  the 
exigencies  of  those  abnormal  times,  but  the  position  of 
the  Company  and  the  prospects  of  future  bonuses  to 
its  participating  policyholders  were  strengthened  by 
the  carrying  forward  to  the  now  current  quinquennium 
of  an  unappropriated  valuation  balance  amounting  to 
£626,277.  Tliis  was  accompanied  by  a  decision  to 
pay  interim  bonuses  of  appropriate  amounts  in  the  cases 
of  all  participating  policies  maturing  or  becoming 
claims  b}'  death  before  the  next  investigation  on 
December  31,  1921,  in  respect  of  each  premium  paid 
since  the  last  general  distribution  of  bonus  as  at  the 
close  of  1911. 

The  Company's  total  net  life  premium  income  in 
1919  amounted  to  £1,196,582,  showing  the  large  in- 
crease of  £132,860  as  compared  with  the  coixespond- 
ing  figui'e  for  the  previous  year.  The  expense  ratio, 
comparing  premiunv  income  with  expenses  of  manage- 
uionb,  commission,  and  a  transfer  of  £8,500  to  the 
superannuation  fund,  seems  to  have  been  about  18.2%. 
This  is  liigher  by  nearly  3%  than  the  expense  ratio 
in  1918,  but  some  considerable  increase  was  only  to 
be  expected  from  two  causes — fl)  the  gi-eatly  enhanced 
.rmount  of  the  new  business,  involving  a  large  amount- 
of  initial  but  reproductive  expenditure,  and  (2)  the 
increased  cost  of  administrative  and  clerical  labour 
now  necessarily  imposed  upon  all  life  offices.  The 
ratio  is  under  these  circumstances  by  no  means  ex- 
cessive, and  it  is  well  within  the  margin  of  premiums 
v.hich  was  resened  by  the  Company  at  its  last  valua- 
tion for  costs  and  contingencies.  The  death  claims 
in  1919  amounted  to  £546,911.  Endowment  assur- 
ances for  £276,932  matured  by  survivance.  Surren- 
ders were  paid  to  the  extent  of  £70,209,  including 
surrenders  of  bonuses.  The  life  assurance  fund,  as 
the  result  of  the  year's  operations,  was  increased  by 
£487,259  to  £10,907,556.  The  gross  interest  earn- 
ings on  the  life  assm-ance  fund  ainount.ed  to  £508,624. 
and  the  not  interest  earnings  (aft«r  de<luction  of 
£92,299  for  income  tax,  less  a  i-ebate  m  respect  of  past 
payments)  to  £416,325.  The  int-crest  yield  on  the 
fund  was  £4  17s.  9d.  per  cent,  before  and  £3  19s.  Brf. 
per  cent,  after  deduction  of  income  tax,  as  compared 
with  the  rate  of  3%  assumed  for  valuation  purposes. 
The  difference  represents  a  very  substantial  contribu- 
tion to  the  profits  of  the  current  quinquennium. 

The  Company  granted  new  annuities  for  £6,64.") 
in  1919.  The  consideration  received  therefor,  adde<l 
to  renewal  premiums  on  deferre^l  and  reversionary 
annuit!i«.      nmomifiv)     to     £31,943.        \nnnitip<i     for 
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£123,263  were  paid.  T]ie  annuitv  fund  on  Decem- 
ber 31,  1919,  amounted  to  £1,417",323. 

The  minor  operations  of  the  Company,  apart  from 
the  main  business  of  life  assurance,  embrace  sinking- 
fund  and  capital  redemption  business  and  a  very  small 
accident  section.  The  sinldng-fund  and  capital  re- 
demption pi^emiums  in  1919  amounted  to  £113,829, 
and  at  the  close  of  the  year  the  relative  fund  was 
£1,773,918.  The  accident  premimns  totalled  £3,820, 
and  the  accident  fund  at  close  of  year  £17,664. 

The  Company  is  proprietaiy  in  constitution.  The 
authorised  capital  amounts  to  £1,000,000,  of  which 
£480,000  is  subscribed  and  paid  up,  in  48,000  shares 
of  £10  each,  fully  paid.  The  dividends,  wliich  are 
declared  free  of  tax,  have  been  considerably  reduced 
of  late  years,  on  account  of  the  non-declaration  of 
profits  in  respect  of  the  quinquennium  ended  December 
31,  1916.  For  1913,  1914,  and  1915  they  were  20s. 
per  ghare  in  each  year,  and  for  1916  they  were  18s. 
per  share,  but  in  each  year  since  then  they  have 
been  only  7s.  6rf.  per  share.  That  this  is  believed  by 
the  market  to  be  but  a  temporary-  condition  is  shown 
by  the  fact  that  recent  prices  have  not  been  far  short 
of  £20  per  share.  The  pi-oprietore'  fund  on 
December  31,  1919,  amounted  to  £492,240,  inclusive 
of  the  share  capital. 

The  balance  sheet  at  the  close  of  last  vear  showed 
Total  assets  of  £14',949,221,  of  which  ovea- 
£7,500,000,  or  more  than  half,  represented  British 
GoveiTmient  securities. 

The  Company  has  branches  in  most  of  the  prin- 
cipal business  centres  in  the  United  Kingdom,  as 
well  as  in  10  different  districts  in  the  Metropolitan 
:irea.  Amongst  its  particular  schemes  are  the  assui"- 
ance  of  lives  under  certain  conditions  without  rexjuiring 
tile  ordeal  of  medical  examination,  and  the  accept- 
ance of  payment  of  premiums,  when  so  desired,  by 
monthly  instalments.  Special  inducements  are 
given  to  total  abstainers,  reductions  in  the  amount  of 
jiremiums  paid,  aceoiding  to  the  tabular  rates,  being 
granted  in  their  favom'  to  the  extent  of  5%  under 
whole-of-life  tables,  and  of  2i%  in  case  of  endowment 
assuiances. 


Messrs.  Morland  and  Inipey,  Lim.ited,  of  Kala- 
mazoo Works,  Northfield,  Birmingham,  ask  us  to  state 
that  their  Company  was  formed  in  1908. 

We  understand  that  an  issue  will  shortly  be 
announced  of  300,000  sharss  of  £1  each  in  a  Company 
with  the  title  Maeitime  Salvoes,  Limited,  which  has 
teen  fonned  with  a  capital  of  half  a  million  to  cany 
on  the  business  of  marine  salvors,  wi-eck  removers, 
ship  and  tug  owners,  and  towage  contractors. 

The  profifc  of  the  General  Electric  Company, 
Limited,  for  the  year  ended  with  March  last  amounts 
to  £480,827.  The  Preference  dividend  absorbs 
£85,292,  and  10%  on  the  Ordinary  accounts  for 
£113,867.  There  is  earned  forward  £141,502,  while 
the  total  reserve  now  amounts  to  £300,000. 

"Modern  Japan:  Its  Political,  Militaiy,  and 
Industrial  Organisation."  By  William  Montgomery 
McGovem,  Ph.D.,  Lecturer  on  Japanese  at  the  School 
of  Oriental  Studies,  University  of  liondon.  Priest  of 
the  Nishi,  Hongwanyi,  Kvoto.  Japan.  With  a  Pre- 
face by  Prof.  Sir  E.  Deiiison  Eoss,  Ph.D.,  CLE. 
Tins  is  an  interesting  book  by  one  who  is  well  quaUfied 
1o  attempt  a  description  of  the  evolution  of  Japan  as 
a  Great  Power.  Mr.  McGovern  at  an  early  age  was 
attracted  to  the  study  of  Japanese,  and  before  coming 
to  England  two  yeai's  ago  he  had  spent  ten  years  in 
the  Fai-  East,  of  which  six  were  devoted  to  studies 
in  Japan.  ITe  finally  took  a  distinguished  degree  in 
Buddhist  philosophy,  which  entitles  him  to  priestly 
ilignily.  The  leader  will  find  in  this  work  much  of 
value  in  the  acute  analysis  of  the  Japanese  nation. 
The  publishers  are  Messrs.  T.  Fisher  Unwin,  Limited, 
MPil   the  p'-ioe  is  l.^s.   nnt 
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Head  Offlce:  24/5/6  CORNHILL,  LONDON,  E.C3. 

Total  Assets  (Incladinj  Life  Funds)— £31,801,986. 

EMPIRE  TIN. 

Out  of  a  total  estimated  production  throughout  tiie 
world  of  something  exceeding  1.30,000  tons  more  than 
70,000  IS  obtained  in  the  British  Empu'e.  The  princi- 
pal source  of  supply  of  British-mined  tin  is  the 
Straits  Settlements  and  the  Federated  States  of  the 
Malay  Peninsula,  which  produce  in  a  normal 
year  roughly  about  50,000  tons.  The  next  largest 
contributor  is  Australia,  then  come  the  Cornish  mines  of 
the  United  Kingdom  itself.  Next  in  importance  in 
the  source  of  supply  are  the  tin  deposits  found  in 
Nigeria,  and  next  to  them  those  of  the  Union  of 
South  Africa.  The  Federated  Malay  States,  India, 
and  Swaziland  contribute  to  a  small  extent  to  the 
British  total,  which  exceeds,  all  told,  as  above  stated. 
«ome  70,000  tons. 

How  exceedingly  modern  is  the  use  of  tin  upon  tl  it- 
scale  to  which  in  recent  times  we  have  become  accus- 
tomed will  be  appreciated  when  we  say  that  until  well 
into  the  eighteenth  centm-y  the  principal  source  of  tlif 
world's  supply  of  tin  was  the  Cornish  mines  of  the 
United  Kingdom.  Tliis  had  been  the" case  from  very 
remote  antiquity,  as  far  as  the  European  supply  was 
concerned.  Then,  as  now,  the  total  supply  mined  in 
the  United  Kingdom  did  not  much  exceed  5,000  tons. 
The  British  mines,  tradition  asserts,  have  been  worked 
for  a  period  extending  over  25  centuiies,  at  a  period 
when  the  great  cities  of  Western  Asia  were  the  prin- 
cipal centres  of  distribution  of  the  metal  trades,  as  they 
were  practised  at  that  remote  period.  It  is  asserted 
that  Cadi/,,  in  Spain,  was  the  chief  market  for  the  raw 
products,  tin  which  had  been  mined  m  Cornwall 
being  brought  to  Cadiz  for  distribution.  Why  this  was 
so  has  ne-^er  been  fully  explained.  Tin  was,  and  still 
is,  mined  in  Spain,  and  Spain  with  Britain  appears  to 
have  been,  even  in  verj'  early  times,  a  source  of  suppl.\' 
for  the  raw  products.  Spanish  tin,  however,  is  in 
moilem  times  a  low-grade  ore,  and  presumably  was  so 
in  ancient  times  as  well.  Cornish  tin  appears  always 
to  have  commanded  a  higher  price,  although,  owing  to 
the  comparatively  poor  metal  contents  of  the  Spanish 
ore*,  the  rnsi  of  "working  must  have  1>een  considerable. 
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01  course  the  Spanish  mines  had  in  thoSe  days  tlie 
advantage  of  being  much  nearer  to  the  distributing 
markets.  Freiglit  from  Britain,  with  the  shipping 
presumably  available  in  the  open  seas  along  the  Atlantic 
coast,  must  have  been  a  hazardous  enterprise. 

Countries  outside  the  British  Empire  produce  alto- 
gether some  60,000  tons,  the  principal  source  of  supply 
being  the  Republic  of  Bolivia  in  South  America.  The 
quantity  of  tin  mined  in  Bolivia  varies  in  different  years 
between  20  and  30  thousand  tons.  Text-books  on  the 
subject  will  tell  you  that  tin-mining  in  Boli\-ia  is  an 
entirely  new  industry,  the  mines  only  b?ing  discovered 
in  the  last  quarter  of  the  last  century.  What  they  really 
mean  is  that  Bolivia  as  a  source  of  supply  for  tin  for 
the  requirements  of  the  modem  world  is  quite  recent. 
Tin,  however,  was  mined  in  Bolivia  nt  a  very  remote 
period,  as  there  seems  no  reasonable  doubt  that  the 
ancient  Peruvians,  who,  as  the  reader  is  aware,  had 
attained  a  very  high  degi-ee  of  civilisation  at  the  time 
Peru  was  conquered  by  Pizaiix),  obtained  their  tin 
from  that  part  of  the  possessions  of  the  ancient  Bolivian 
monarchy.  In  what  we  call  Peru  proper  tin  is  not 
known  to  exist  even  to-day.  We  will  refer  to  the 
matter  more  fully  in  discussing  the  uses  of  tin  in 
ancient  as  well  as  in  modern  times  lat-er.  Suffice  it 
to  say  that  tin,  mixed  with  copper,  formed  the  princi- 
pal weapon  of  offence,  and  defence,  of  the  amiies  of  the 
ancient  Peruvian  Government.  Exactly  how  the  com- 
bine was  brought  about  has  been  lost,  not  because  it 
did  not  make  an  exceedingly  shai-p  and  efiective  weapon 
in  its  way,  but  because  it  was  so  extravagantly  expen- 
sive that  Europeans,  who  were  well  acquaint-ed  with  the 
use  of  steel,  declined  to  have  anything  to  do  with  it. 
It  would  appear  from  the  knowledge  that  has  come 
down  to  us  that  the  ancient  Perunan  ai-my  owed  its 
sensational  and  rapid  defeat  to  the  fact  that  it  was  so 
poorly  supplied  with  these  costly  weapons,  whereas 
every  Spanish  soldier  was  armed  with  a  steel  sword 
or  bayonet. 

The  next  most  inipoitant  foreign  source  of  tin  after 
Bohvia  is  the  East  Indies,  which  belong  to  Holland. 
Tire  Dutch  East  Indies  produce  between  17,000  and 
:J0,000  tons  each  year.  China  comes  nest  with  an 
output  vailing  Ijetween  7,000  and  9,000  tons,  and 
China  is  closely  foUowetl  bj'  Siajn,  which  produces 
between  6,000  and  9,000  tons  per  annum.  The 
United  States  produces  some  tin,  but  an  amount  so 
small  that  it  liardly  has  any  appreciable  effect  upon 
the  enonnous  consumption  of  that  country.  Spain, 
;is  we  have  said,  has  been  for  an  immense  kiigth  of 
time,  possibly  as  long  as  our  own  mines  in  Cornwall, 
a  source  of  supply.  At  one  time  she  appeared  to  ha^e 
produced  neai'ly  as  much  as  was  and  is  produced  in 
this  counti-y,  although,  as  .we  have  said,  the  metal 
cont-ents  are  exceedingly  low.  In  these  latter  days 
Spain  has  fallen  off  greatly  as  a  som'ce  of  supply ; 
since  the  War  it  has  almost  ceased  to  be  of  any 
importance  at  all.  Even  before  the  War  the  output 
varied  very  greatly,  in  some  years  rising  to  an  out- 
put of  Ix^tween  .'5,000  and  6,000  tons,  while  in  others 
less  than  .30  tons  wcri'  obtained  from  the  Spanish 
mines.  Tin  is  also  found  in  Portugal,  but  the 
Portuguese  contribution  to  the  world's  total  supply  is 
not  large.  Tin  deposits  ai-e  believed  to  exist  in  .Poland, 
but  as  far  as  we  are  aware  they  are.  not  and  ne\er 
have  been  work'^d,  Thoi-e  seems  no  reasonable  douljl 
that  tin  deposits  of  unknown  value,  distributed  ovei- 
an  extensive  area,  do  in  fact  exist  ui  the  Ural 
Mountains  of  Russia,  and  it  is  also  believed  tli.it  tin 
dc]iosits  are  found  in  far  away  Sil)eria.  in  ihe  neigh- 
bourhood of  the  Baikal  Ijake, 

Tin  prices  have  been  high  for  a  long  tnne  now, 
although  the  metal  was  fonnerly  comjiaratively  in- 
expensive. The  keen  demand  for  it  from  the  TTnitod 
States,  to  wWch  we  refer  in  the  next  paragra.pli,  has 
brought  about  a  state  of  things  which  clearly  indi- 
cates the  shortafre  of  supplies.  T'ractii-ally.  it  n]n\-  be 
said  that  the  United  Stafcs,  or  rather  certain  indus- 
iries  of  the  United  States,  have  found  n  now  use  for 


tin.  The  price  of  the  metal,  even  before  the  War,  had 
become  extravagant.  When  estimated  in  money  values 
of  those  days,  which  approximated  nearer  to  commodity 
values  than  they  do  now,  they  were  such  that  iti 
was  erident  the  world  would  welcome  the  development 
of  tin  deposits  known  to  exist  in  various  parts  of  the 
world.  Even  before  the  War  tin  of  approved  quality 
commanded  in  the  London  markets,  when  freights 
were  exceedingly  lov^^,  as  much  as  £200  a  ton.  At- 
present  the  price  varies  between  £390  and  over  £400 
a  ton.  Whether  this  can  be  regarded  as  any  appre- 
ciable rise  in  price,  bearing  in  mind  the  total  change 
that  has  taken  place  since  the  War  in  relative 
values  when  expressed  in  monej'  and  commodities, 
we  do  not  feel  oureelves  in  a  jDosition  to  speak  with 
any  certainty.  If  the  reader  studies  commodity  pi-ices. 
and  the  changed  relations  tliat  have  taken  place  in 
values,  when  expressed  in  money  and  expresse<l  in 
commodities,  he  is  in  as  good  a  position  to  fonn  an 
opinion  as  we  can  pretend  to  be. 

With  the  exception  of  its  use  in  pipes  for  dis- 
tilleries and  the  form  of  tinfoil,  tin  is  practically  never 
used  alone.  Owing  perhaps  to  its  low  specific  gravity 
it  is  one  of  the  easiest  metals  to  smelt,  even  in 
a  primitive  form  of  the  smelting  furnace.  Doubtless 
this  was  one  of  the  reasons  why  it  was  so  much  used 
by  the  ancients,  who  do  not  appear  to  have  possesserl 
smelting  plants  capa.ble  of  dealing  with  the  refractory 
metals  which  smelters  in  modern  times  are  accus- 
tomed to  handle.  It  melts  at  a  eompoi-atively  moderate 
temperature.  In  ancient,  as  in  modem  times,  it 
appears  nearly  always  to'  have  l>een  used  as  an  allo\ 
in  combmation  with  some  other  metal,  usually,  app:w 
rently,  in  the  past  with  copper.  It  is  now  used,  in 
conibina.tion  with  lead,  to  make,  for  example,  tin- 
well-known  Enghsh  pewter;  in  combination  with 
bismuth  to  make  various  kinds  of  solder  products, 
and  for  fusible  metals  with  cadmium,  and  also  with 
t)hosphorus.  It  is  also  used  sometunes  in  combina- 
tion with  zinc.  In  modem  times  it  is  used  for  making 
soldering  products,  for  electric  fittings,  for  fusible 
metals,  in  combination  with  copper,  for  making  bi'onze 
coins,  tin  metal,  bell  metal,  phosphor  bronze,  and 
hi-onze  bearings.  In  addition,  it  is  an  important  con- 
stituent in  the  making  of  pipes,  as  well  as  Britannia 
metal  for  spinnings,  rollings,  and  castings,  tinplates  . 
solder,  bearing  metals,  brass  and  bronze,  tinfoil,  collap- 
sible tubes,  and  white  metal.  Fonnerly  it  was  used 
almost  exclusively  in  combination  with  copper  or  lead 
for  the  purpose  of  making  weapons  and  various  articles, 
chiefly  for  domestic  use,  or  the  ornamentation  of  public 
buildings,  or  the  residences  of  wealthy  persons. 

In  these  latter  days  nearly  40%  of  the  woi'ld's  total 
production  of  tin  fi'om  the  various  countries  i^ 
importetl  into  the  United  States  of  America.  During 
the  past  half-century,  owing  to  the  gi-owth  of  the 
demand  for  food  products  of  various  kinds  in  the 
growing  centr.C's  of  manufacture  in  Western  Eui'ope, 
and  in  other  parts  of  the  world,  an  ever-increasing 
demand  has  developed  for  various  kinds  of  food  pro- 
ducts, which  it  has  been  found  most  convenient  to 
pack  in  tins,  for  the  purpose  of  their  presen^ition , 
I^Ieat  products,    different    kinds    of   jwepared  c^eals 


HARRISONS  &  CROSFIELD,  LTD. 


1.4GfiEAT  TOWER  STREET,  LONDON,  EC. 3. 


BRANCHES 
Colombo  Quilon  Calicut 

Calcutta  Kuala  Lumpur  Medan 

Bandoeae:  Kobe  Moutreal 


Cochio 

Batavia 

Tanffier 


Estate  ManaMfcmeol 
Eatatea'  SuppUcf 
Enfineerios 


General  Expoiii  and  Import! 
Sfaippi.tg  AsfnciM 
Sila  of  Produca 
Insurnncr 
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fruit,  and  canned  fish,  make  an  ever-growing  demand 
on  the  sources  of  tin  supply.  This  has  been  brought 
about  by  tlie  development  upon  an  enoimous  scale  of 
what  is  known  as  the  tinplate  industry.  Until  about 
20  years  ago  tinplates  were  made  ahnost  exclusively 
in  South  Wales,  but  about  that  time  the  metal  workers 
in  the  United  States  determined  to  develop  a  tin- 
plate  industry  of  their  own.  TinpJates  are  made 
by  heating  to  a  certain  temperature  very  thin  sheets 
of  iron  or  steel,  and  pouring  upon  them  in  molten 
state  boiling  tin.  After  going  through  a  certain  pro- 
cess, and  being  allowed  to  cool,  these  sheets  can  be 
cut  into  the  various  foi-ms  of  tin  packages  which  are 
u.sed  in  the  packing  industry  in  the  United  States  and 
m  other  parts  of  the  world.  South  Wales  is  still 
perhaps  the  most-  imprtant  source  of  manufacture  for 
tinplates,  but  the  United  Spates,  as  said  above,  also 
manufactures  a  large  proportion  used  in  the  various 
indiisti'ies. 

IMessrs.  S.  Instone  and  Company,  Limited,  of 
London,  Cardiff,  and  elsewhere,  have  purchased' the 
entire  share  capital  and  assets  in  the  Woolston  Steam- 
ship Company,  Limited,  which  Company's  fleet  of 
steamei-s  amounts  to  some  20,000  tons  d.w.,  with  new 
tonnage  nearing  completion.  The  Company  was 
fonned  in  1915,  a.nd  possessed  at  one  time  30,000  to 
40,000  tons  of  shipping,  but  lost  several  fine  vessels 
during  the  War.  The  deal  is  said  to  be  approaching 
a  million  steriing.  Messrs.  S.  Instone  and  Company, 
Lmiited,  who  own  and  control  a  considerable  amount 
of  tonnage,  are  also  large  collien'  proprietors  and 
exporters. 

"Zanzibar.  The  Island  Metropolis  of  Eastern 
.\frica."  By  Major  F.  B.  Pearce,  C.M.G..  British 
Resident  in  Zanzibar.  This  work  deals  with  the 
history  of  Zanzibar  from  the  earliest  times.  The 
■country  is  fully  dealt  with,  and  its  present  niler  is 
introduced  to  the  reader  in  a  personal  interview. 
The  latter  portions  of  the  work  are  devoted  to  descrip- 
tions of  the  ruined  Arab  and  Persian  stone-built  towns. 
The  text  is  elucidated  by  a  series  of  photographs  and 
by  specially  prepared  maps.  Messrs.  T.  Fisher  Unwin, 
Limited,  are  the  publisheis,  and  the  price  is  30s.  net. 


Tobacco 

"BEAUTIFULLY  COOL  &  SWEET  SMOKING." 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 

PER  1/-  OZ. 

Player's"White  Label"  Navy  Cut. 

PER       \0k°         OZ. 

Also  PLAYER'S  NAVY  CUT  DE  LUXE,  a 
devclopmeni  of  Player's  NnvyCut  packed  in  2oi 
and4oz.airliehi  lineal  2/4  «nd  4/S  respectively, 

JOHN  PLAYER  &  SONS, 
Nottingham. 
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LEVER  BROTHERS,  LIMITED. 

Messes.  Lever  Brothers,  Limited,  invite  subscrip- 
tions for  an  issue  of  four  millions  7  per  Cent.  Cumula- 
tive "C"  Preference  share  of  £1  each  at  par,  the 
first  dividend  on  which  will  be  payable  on  July  1  next. 
Messrs.  Lever  Brothers  in  its  present  fonn  was  insti- 
tuted in  1894  to  acquii-e  the  business  of  soap  and 
glycerine  manufacturers  carried  on  at  Port  Sunlight 
by  the  private  firm  which  jjreceded  the  existence  of 
the  Company.  Lever  Brothers,  Limited,  now  has  an 
authorised  capital  of  lOO  millions  sterling,  of  vvliich 
there  h^s  been  issued  £25,916,943  5s.  in  various  classes 
of  shares. 

OILFIELDS    OF  EGYPT,    LIMITED. 

This  Company  has  acquired  three  oil  concessions 
totalling  75  squai'e  miles  on  the  Bed  Sea.  Drilhng 
already  earned  out,  as  well  as  geological  surveys,  indi- 
cate that  the  concessions  include  the  same  series  of 
formations  as  are  being  worked  by  the  Anglo-Egyptian 
Oil  Fields,  Limited.  The  Company  is  foi-med  with 
a  capital  of  £750,000  in  £1  shares,  of  which  £450,000 
will  be  issued,  and  £300,000  offered  within  the  next  few 
days  to  public  subscription.  The  vendors  are  Messi-s. 
Graham  ai'd  Company,  East  India  merchants,  with 
allied  firms  and  friends;  and  £110,000  have  already 
been  spent  by  them  on  the  property.  Several  well- 
known  men  in  the  oil  world  are  included  on  the  board. 


D.\wsoN  C.\B,  Limited,  are  offering  for  subscrip- 
tion at  par  200,000  Ordinary  shares  of  £1  each.  The 
authorised  capital  is  £250,000  in  shares  of  £1  each, 
of  which  there  have  been  issued  as  fully-paid  44,102, 
30,602  having  tieen  paid  for  in  cash.  There  are 
issued  and  outstanding  to  secure  temporary  advances 
£30.000  Five  per  Cent.  First  Mortgage  Debentures, 
which  are  to  be  repaid  out  of  the  proceeds  of  the  present 
issue.  The  Company  was  formed  in  October  last  as  a, 
private  concern,  and  the  new  Company  secures  works 
at  Walsgrave  Eoad,  Coventry,  which  have  just  been 
built  and  equipped  for  the  turning  out  of  high-class 
pleasure  cars.  It  is  stated  that  there  are  at  present 
orders  on  the  Company's  books  for  512  cars  approxi- 
mating a  total  sales  figure  of  £300,000. 

South  W-\les  Fuel  Company,  Limited,  invite 
subscription  for  an  issue  at  par  of  120,000  7J-  per  Cent. 
Cumulative  Participating  Preference  shares  of  £1  each, 
and  participating  as  to  25%  of  all  further  profits  avail- 
able for  distribution,  of  which  95,000  are  now  offered 
for  subscription  at  par.  The  authorised  capital  is 
£125,000,  divided  into  120,000  7*  per  Cent.  Cumula- 
tive Participating  Preference  shares  of  £1  each,  and 
100,000  Ordinaiy  shares  of  one  snilling  each.  The 
Company  has  been  formed  for  the  manufacture  of 
briquettes  and  patent  fuels  hitherto  carried  on  at 
King's  Dock,  Swansea. 

Trawlers  (White  Sea  axd  Grimsby),  Limited, 
has  been  fonned  with  an  authorised  capital  of  £500,000 
divided  in  Ordinary  shares  of  £1  each.  The  Company 
inntes  subscription  for  an  issue  of  300,000  Ordinary 
shares  of  £1  each  at  par.  The  Company  has  been 
formed  for  the  purpose  of  acquiring  and  taking  over,  as 
from  March  1920,  a  fleet  of  12  steam  trawlers,  all  of 
which  are  now  fishing  out  oi  the  Port  of  Grimsby. 

Trixidad  Western  Oilfields,  Limited,  with  an 
authorised  capital  of  £150,000,"  divided  into  600,000 
shares  of  5s.  each,  have  issued  £100,000,  or  400,000 
shares  of  5s.  each.  This  issue  was  made  under 
lisence  of  H.M.  Treasury  under  the  Defence  of  the 
Realm  Regulations.  It  has  been  publicly  announced, 
in  accordance  with  the  regulations  of  the  Committee 
of  the  London  Stock  Exchange,  and  is  for  informa- 
tion only. 

Elite  Picture  Theatre  (Leeds),  Limited,  with 
an    authorised   capital    of   £125,000,    have    made    an 
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issue  of  75,000  7^%  Cumulative  Preference  shares 
of  £1  each  at  par  and  50,000  Ordinary  shares  of 
£1  each  at  par,  of  which  71,000  Cumulative  Preference 
shares  and  46,000  Ordinary  shares  are  offered  to  the 
public.  The  object  of  tJie  Company  is  to  operate  a 
picture  theatre  and  tea-rooms  in  Leeds. 

Lloyds  Bank  Limited  ai-e  authorised  to  receive 
subscriptions  for  300,000  8%  Cunuilative  Participat- 
ing Preference  shares  at  par  in  E.  W.  Ch.^btree  and 
Sons,  Limited.  The  Company  has  been  formed  to 
acquire  as  a  going  concern  the  business  of  E.  W. 
Crabtree  and  Sons,  makers  of  printing  machines  aiul 
other  machines  used  in  the  printing  trade. 

Coodson's  Mantle  and  Costume  Company 
(1920),  Limited,  make  an  issue  of  400,000  8%  Cumu- 
lative Preference  shares  of  £1  each  and  600,000  Ordi- 
nary shares  of  Is.  each.  The  object  of  the  Company 
is  to  acquire  the  'business  of  Messrs.  Goodsons. 
Limited,  carried  on  in  Manchester  and  London  and 
various  provincial  cities  for  the  sale  of  ladies'  mantles 
and  costumes. 

The  General  Film  Kenting  (liiiiO)  C(impax\, 
I,imited,  has  been  formed  with  a  eajjital  of  £600,000, 
in  Ordinaiy  shares  of  £1  each,  of  which  a  quarter 
of  a  million  are  now  offered  at  par.  The  object  of 
this  Company  is  to  acquire  80%  of  the  share  capital 
of  Barker  Motion  Photography.  Limited,  producers 
of  cinematograph   films. 

W.  Bare.\tt  and  Company,  Limited,  "  i'oot- 
shape  "  Works,  Nortluvmpton,  has  been  formed  with 
a  share  capital  of  £100,000.  The  Company  now  in- 
vites subscriptions  for  30,000  New  5^  per-  Cent.  Cumu- 
lative Preference  shares  of  £1  each,  at  par.  The  Coni- 
jmny  has  lx;en  formed  to  take  over  the  business  of 
'■  Boots-by-Post,"  which  was  founded  in  1913  by 
Ml-.  William  Barratt,  the  present  Chairman  and 
Managing  Director  of  the  Company. 

Brolt,  Limited,  has  an  authorised  capital  of 
£350,000  in  shares  of  £1  each,  the  whole  of  wlhcli  are 
now  issued,  and  applications  for  the  same  are  invited 
at  par.  Brolt,  Limited,  are  patentees  and  mamifac- 
turers  of  electric  lighting  and  self-starting  sets  for 
motor  cars.  The  Company  takes  over  as  from  Janu- 
ary 1  of  the  present  year  the  net  assets  of  a  Company 
with  the  same  name  registered  in  1911. 

The  New  Eoyalty  Kinema  (Bkixton),  Limited, 
has  been  formed  with  a  capital  of  £60,000,  divided  into 
240,000  Ordinary  shares  of  5.s.  each,  tlie  whole  amount 
of  which  are  now  issued,  and  applications  are  invited 
for  these  shares.  The  Company  has  been  foi-nied  to 
acquire  the  picture-theatre  of  this  name  at  Brixton. 

The  I^wer  Skoama  Elbber  Estatks,  Limited. 
lias  been  formed  with  a  capital  of  £10(1, UOO,  divided 
into  1,000,000  shares  of  2.^.  each,  of  which  250,000 
shares  will  be  issued  fully-paid  in  pait  payment  of  the 
pui-chase  price,  and  525,t)00  shares  are  now  offered  for 
subscription  at  par.  The  Company  has  been  formed 
to  acquire  the  Th?  New  Darvel  Pay  (Borneo)  Tobacco 
Plantations,  Limited,  tlicir  rubber  estate  on  the  Segair.a 
Eiver,  British  North  Borneo,  and  to  work  and  develop 
tho  same. 

A  Company  v/ith  the  name  of  The  Dobson  Steam 
Fishing  Company,  Limited,  has  been  formed  to 
acquire  from  Mr.  Charles  Dobson  iiis  fleet  of  eleven 
steam-fishing  trawlers,  his  btisiness  of  fish  salesman, 
commission  agent,  and  ships."  chandler,  :ind  the  lease- 
hold premises,  store,  and  net  warehouse  at  Griinsby. 
.Applications  arc  now  invited  for  100,000  Ordinary 
shares  of  £1  each  at  par. 

With  the  object  of  acquhing  three  separate  groups 
of  alluvial  tin-lands  now  being  actively  operated  in 
Northern  Nigeria,  the  Nigerian  Consolidated  Minks. 
LiMiTKD,  has  been  formed  with  a  share  capital  ol 
£70.0fW,  divided  into  280,000  shares  of  5;«.  each. 
Applications  are  now  invited  for  280,000  sliares  at  par, 
payable  as  to  2.t.  6d.  per  share  on  application  and 
G.s.  6(/.  per  share  on  allotment. 


LLOYDS  BANK 
LIMITED. 

HEAD  OFFICE :  71,  LOMBARD  STREET,  £.C.  3. 


CAPITAL  SUBSCRIBED 

Dec.,1919)  £5  ^878,400 

CAPITAL  PAID  UP 

do.          9,42a,544 

RESERVE  FUND 

do.         9,675,105 

DEPOSITS,  &c. 

do.      325,938,436 

ADVANCES,  &c. 

do.      135,763,591 

AFFILI^T^D    B\NKS: 

THE   NATIONAL   BANK   OF   SCOTLAND.    LIMITED. 
THE  LONDON  AND  RIVER  PLATE  BANK,  LIMITED. 

AUXILIARY ; 

LLOYDS  AND   NATIONAL   PROVINCIAL   FOREIGN    BANK   LIMITED. 


BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbnry,  London,  E.G.  2. 

DIKECTOKS . 

The  Rt.  Hon.  the  Earl  of  Harrowby,  D.L.,  J.P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 


The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 


jntrustrial  Companm* 

IMPERIAL  TOBACCO  COMPANY. 


Year    Xpt.  Tiinliii-' 

To  1  ■.eiionil 

nded      I'roUrs,  &l-. 

lieserYC 

Oct.  31          £ 

£ 

1914...     S,533,360 

1.01)0.000 

1015...     3,6a9,S91 

1,000.000 

lUlli...     3,912,68(i 

l.dOO.OCO 

1017...     3,638,530 

1.000,000 

1918...     3,S2fi,191 

1,000,000 

1919...     .1,665,109 

1.000,000 

^  Inclildilv^'  bonus 

autl  free  of 

I'oiui-sto  (.'airied 
Ciistomcist  l?orwardJ 
£  £ 

241,712  316,417 

282.157  313,588 

320,623  219,571 

311,818  271,025 

324.025  466,708 
194,420(c)    «13,4i; 


Atnoiint 

t  ".', 

974,403       35 
1,113,800       40 
1,253,252       22.Hn) 
1  "iSS.OSl       223. 
1,358,479       lejC) 
2,089,105       15  (b) 
X.         t  3?"oIt  bomis  paid  for  year. 
t  lucliulin^'  reserve  for  customeis'  bonus  for  half-year  ended  October  31.' 
(n)  On  increased  capital  throu;;h  i.-sue  of  bonus  shares. 
(h)  I  In  capital  doubled  by  i.=sue  of  share  for  share  at  par. 
(<)  Intcrinr  payment  only. 

'I'liE  accounts  of  this  greal  tobacco  combine  for  the 
year  ended  Octol>er  31,  1919,  reveal  a  marked  im- 
provement upon  the  satisfactory  progress  of  the  pre- 
vious year.  Glancing  over  the  above  analysis  of  the 
accounts  since  the  \Var,  ib  is  evident  that  tiie  last 
tinancial  year  has  l^een  one  of  outstanding  prosjierity, 
vieldmu-  a  tot  il  profit  of  over  '20%  higher  than  that  of 
1917-18.  All  through  the  War  period  the  earnings  of 
tlie  combine  were  sufliciently  high  to  permit  a  steady 
annual  allocation  of  .-61,000,01)0  to  the  general  reserve. 
The  working  of  the  bonus  scheme,  through  which  tho 
Company  induces  tinde.s  to  push  their  products,  is 
evidenced  in  the  gradual  rise  of  the  sum  spent  in  this 
direction  from  £241,712  in  1911  to  £324,025  in  1918. 
Moreover,  there  has  b?en  accumulated  a  fund  amount- 
ing to  £1,100.914  to  provide  suitable  pensions  for  the 
einjiloyees.  In  addili(jn,  it  was  proposed  to  grant  to 
eacii  a  cash  bonus  out  of  tho  profits  of  the  year,  .\fter 
paying  liie  various  Prefeieno:'  dividends,  there  was 
;illoca?ed  to  the  Ordinary  shareholders  an  amount  of 
';2,(IS9.10."),  which  represented  a  dividend  of  15%,  free 
(if  lax  (e<|uiv:diiit  to  2U%.  less  (;ixl  on  the  existing 
capital  of  £10,601.987.  However,  if  allowance  is  made 
for  the  £2,784,499  tonus  shares  given  in  ]91(!.  and  a 
further  bonus  in  shares  of  £2,786,624  awarded  in 
1918,  liie  dividend  for  the  last  financial  year  on  the 
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actual  amount  of  capital  subscribed  by  the  shareholders 
works  out  at  over  32%,  less  tax. 

The  real  strength  of  the  combine  stands  out  more 
clearly  in  the  balance  sheet:  — 

Balance-sheet  Ftgures  as  on  October  31. 


, ^Issued 

Capital , 

Sundry 

General 

Carrv- 

r.lJHll.l'J'IKrf    PrBWrrprf 

Ordinary 

Creditore 

Eeserre 

forward 

£ 

£ 

£ 

£ 

£ 

1914 

..       12,S57.936 

2,784.499 

965,308 

5,250,000 

1,616,609 

1915 

..       12,857,936 

2,784,499 

1,734,902 

6,250,000 

1,756,995 

1916 

..       12.857,936 

5,573,248 

3,235,001 

4,465,501 

1,749,55.-! 

1917 

..       12,857.936 

5,573.348 

3,84.5,270 

5,465,501 

1,80.5, 79i; 

1918     . 

..       12,857,936 

8,359,872 

9,355.25S» 

3,678,877 

2400,049 

1919 

..       12,857,930 

16,661,987 

10,035,413» 

4,678,877 

2,905,047 

Fixed     Goodwill  &  Inve^s.  in 

ASSETS. 

Assets       Patents  Assoc. 

Co.'s.      Stock 

rebtors 

Cash 

e 

£ 

£                    £ 

£ 

£ 

1914  .. 

.  1,419,467     9,4: 

8,335     1,77 

.168     6,468.842 

1,985.627 

1,225,630 

1915  .. 

1,292,478     9,4: 

5,270     1,793,728     7,683,691 

2,330,787 

700,965 

1916  .. 

.  1,214,688     9,425,270     1,805,643     3,429,159 

3,28.5,960 

839,851 

1917  .. 

1,258,580     9,422,582     1,809.095     9,791,153 

4,178,400 

1,083,331 

1918  .. 

1,250,642     9,422,582     3,26 

-,351  14,242,307 

4.845,243 

1,961,989 

1919  .. 

1.909.334     9,422,582     3,880.603  21,484.055 

6,208.802 

1,744,747 

*  ^ncludine  provision  for  excess  profits  daty  for  two  years  and  income  tax 
and  estimated  capital  liability  tinder  dividend  guarantees. 

The  gi'owth  of  the  Ordinaiy  capital  has  been  very 
marked  during  the  War.  In  1916,  £2,784,499  of  the 
reserve  was  capitalised,  and  a  bonus  was  given  to  each 
shareholder  of  one  share  for  each  share  held.  The 
next  yeai'  another  bonus  of  one  share  for  each  two 
shares  held  was  awarded,  thus  increasing  the  total  of 
the  Ordinal^  capital  to  £8,359,872.  Finally,  during 
1919  the  capital  was  doubled  by  issuing  share  for 
share  to  existing  shareholders  at 'par.  This  repre 
sentedanotb^r  substantial  bonus,  seeing  that  at  no  time 
during  1919  did  the  Ordinary  shares  fall  below  57s,  in 
the  market.  However,  the  business  of  the  concern 
has  been  developing  so  i-apidly  that  fmiher  capital  will 
again  be  needed,  and,  according  to  the  Chainnan, 
details  of  the  scheme  will  be  available  shoi-tly.  Seeing 
that  the  market  quotation  of  the  shai-es  is  now  73s.  6d., 
it  is  e\'ident  that  such  new  shares  could  be  issued  at  a 
fairly  high  premium  and  stiU  leave  a  good  bonus  to  the 
shareholders.  The  very  great  increase  in  sundi-y 
ci-editors  to  £10.035,413  is  attributed  partially  to  the 
increased  cost  of  the  leaf,  but  largely  to  the  provision 
for  excess  profits  duty  for  1918  and  1919,  for  income 
tax,  and  for  estimated  capital  liability  in  connection 
with  dividend  guarantees,  employers'  liability,  marine 
and  other  funds.  At  the  same  time  this  sum,  large 
as  it  is,  is  well  covered  by  liquid  assets,  sundry  debtors 
and  cash  alone  amounting  to  nearly  £8,000,000. 
Despite  the  large  reduction  in  the  reserve  necessitated 
by  the  capitalisation  schemes,  the  total  now  is 
£4,678,877;  whilst  the  amount  carried  forward  has  in- 
creased rapidly  from  £1,616,609  in  1914  to  £2,905,047 
in  1919.  Fixed  assets  increased  during  the  year  bj' 
£658,692.  the  increase  mainly  representing  the  price 
paid  for  the  purchase  of  the  Bristol  factories  of  the 
British- American  Tobacco  Company.  Since  1914  also 
there  has  been  a  marked  rise  in  the  amount  represent- 
ing the  investments  in  associated  .companies,  which 
has  more  than  doubled,  standing  in  1919  at  £3,880,603. 
The  explanation  lies  in  the  additional  purchases  of 
shares  in  the  British-American  Company,  this  and 
similar  investments  producirijg  a  large  projjortion  of 
the  total  income  of  the  combine. 

Yet  one  other  asset  invites  attention.  "  Stock-jn- 
trade  at  or  under  cost,  less  amounts  set  aside  to  meet 
fluctuations  in  the  value  of  leaf  tobacco,"  is  returned 
at  no  less  a  figure  than  £21,484,055.  Since  1914,  in- 
deed, the  growth  in  value  of  the  stock  as  appearing  in 
the  annual  balance  sheets  has  been  rather  remarkable. 
Starting  in  1914  with  £6,468,842,  the  value  rose 
steadily  to  £9,791,153  in  1917.  Then  came  an  addition 
of  over  50%  in  1918  with  a  value  of  £14,242,307,  whilst 
the  last  return  gives  a  further  rise  of  more  than  50% 
to  £21,484,055.  Taking  this  large  stock  into  con- 
sideration— the  value  of  which  is  reduced  by  an  un- 
known reserve  against  fluctuations  in  the  value  of  the 
leaf — as  well  as  the  latest  profit  of£4,665,109  and  the 
generous  dividend  to  shareholders,  the  ordinary  man 
in  the  stioet  finds  it  rather  difficult  to  grasp  the  neces- 


sity for  the  further  rise  in  the  price  of  tobacco 
announced  at  the  general  meeting  of  the  combine.  At 
the  same  time,  it  is  only  fair  to  refer  to  the  forces 
mentioned  by  the  Chairman  as  causing  this  rise. 
Undoubtedly  the  fall  in  the  American  exchange  must 
i-esult  in  an  increased  cost  of  the  leaf.  But  according 
to  the  recent  report  of  the  Tobacco  Sub-Committee 
the  value  of  the  leaf  imported  in  1918  was  only 
£15,674,102,  as  compai-ed  with  the  duty  levied  on  it  of 
£40,386,488.  Thus  the  cost  of  the  leaf  is,  compara- 
tively speaking,  a  small  proportion  of  the  total  cost. 
To  quotie  the  report  again:  "  Out  of  10s.  8J.  per  .lb. 
charged  to-day  for  a  cheap  tobacco  about  8s.  must  be 
regarded  as  tax."  Consequently,  without  further 
figures  as  to  the  exact  extent  to  which  the  loss  in  ex- 
change, in  conjunction  with  the  actual  increase  in  tlie 
price  of  the  leaf,  has  increased  this  part  of  the  cost,  and 
the  relation  which  such  cost  has  to  the  total  cost,  in- 
cluding manufacturing  charges  and  taxation,  it  is  not 
easy  to  anive  at  a  just  decision.  Moreover,  the 
Chairman  of  the  combine  has  stated  that  their  large 
stocks  have  considerably  declined,  and  this,  of  course, 
weakens  any  argument  for  postponing  the  rise  that 
might  have  been  advanced  in  view  of  the  large  slock 
disclosed  in  the  latest  balance  sheet,  .\gain,  it  is  well 
to  bear  in  mind  that  the  Government  draws  a  very 
large  revenue  from  tobacco,  which  is  chargeable  as 
soon  as  the  raw  material  is  taken  out  of  bond.  In- 
terest on  the  large  amount  paid  in  taxation  is  chai'ged 
to  the  retailer  by  the  manufacturer,  and  interest  on 
this  swelled  amoimt  is  charged,  in  turn,  by  the  retailer 
to  the  consumer.  This  species  of  chai-ge  for  interest 
on  money  paid  during  the  early  processes  for  taxation 
is  thus  an  additional  burden  falling  on  the  consumer, 
and  helps  to  make  the  price  charged  to  liim  appreciably 
higher.  Consequently  the  recommendation  of  the 
Tobacco  Sub-Committee  that  some  way  ought  to  be 
found  of  obviating  this  unnecessary  charge  merits 
consideration. 

Finally,  it  is  necessary  to  refer  to  the  decision 
arrived  at  by  this  Committee,  to  the  effect  that  the 
rise  in  the  price  of  tobacco  since  1914  is  in  no  way 
attributable  to  the  existence  of  the  Imperial  Tobacco 
Company.  This  combine,  supplying  55%  to  60%  of 
the  tobacco  consumed  in  the  United  Kingdom,  has,  to 
all  intents  and  purposes,  a  virtual  monopoly  of  th^ 
trade.  Yet  whilst  since  1914  the  duty  on  tobacco  has 
increased  by  122%,  the  cost  to  the  consumer  has 
advanced  only  110%.  "We  cannot  but  conclude," 
reads  the  report,  "  that  down  to  this  date  (December 
13,  1919)  the  existence  of  the  Imperial  Tobacco  Com- 
pany, with  its  present  policy,  has  not  resulted  in  rais- 
ing the  price  of  tobacco  or  cigarettes  to  the  consumer, 
but,  on  the  contrary,  has  tended  in  the  opposite  direc- 
tion. Nor  have  we  discovered  that  the  Imperial 
Tobacco  Company  has  so  far  exercised  anj'  injurious 
influence  on  the  trade."  In  the  light  of  this  un- 
quahfied  verdict,  it  may  be  that  the  recent  rise  in  price 
is  inevitable;  but  the  combine,  in  its  own  interests, 
would  do  well  to^  place  before  the  consumers  such 
figures  as  would  enable  them  to  realise  the  necessity 
for  it.  At  present,  beyond  some  general  reference  to 
the  unfavourable  exchange  and  the  cost  of  the  leaf — 
factors  which  are  too  vague  for  the  average  man  to 
comprehend — the  consumer  is  in  the  dark,  and,  con- 
sequently, the  ill-considered  charge  of  profiteering  is 
freelv  made. 
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MEETINGS 


OF    PUBlLiIC    COlVEPiLmES. 


ST.  JAMES'  AND  PALL  MALL  ELECTRIC  LIGHT 
COMPANY,  LIMITED. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
February  24  at  the  offices,  Carnaby  Street  Station,  Goklen 
Square,  London,  W.,  Mr.' Walter  Leaf  (the  Chairman)  pre- 
siding. 

Tlie  Chairman,  in  moving  the  adoption  of  the  report,  said  : 
Ladies  and  Gentlemen, — The  year  through  which  we  have 
just  passed  has  been  a  remarkable  one,  and  its  character  is 
reflected  in  the  very  remarkable  figures  which  w-e  lay  before 
you  to-day.  The  revival  of  trade  in  the  leading  industries 
of  the  country  has  been  most  striking,  and  all  the  more 
striking  because  of  the  labour  troubles  through  which  we 
have  been  passing.  In  this  revival  the  electrical  industry 
has  had  its  full  share,  and  our  main  difficulty  in  1919, 
©specially  in  the  later  months,  has  lieen  not  to  extend  our 
output,  ijut  to  cope  with  the  fresh  business  which  has  been 
pouring  in  upon  us.  and.  I  may  add.  is  still  jjouring  in.  In 
1918  we  sokl  to  the  public  10.593,000  units:  in  1919  this 
had  risen  to  12,190,000,  an  increase  of  over  15%  ;  while  our 
revenue  rose  from  £160,205  to  £208.466.  or  about  30%.  We 
have  had,  in  fact,  a  record  year.  This  increase  in  revenue 
is  not  due  to  any  raising  of  price  to  the  consumer  during 
the  12  months,  for  we  have  not  raised  our  prices  since  Sep- 
tember 1918;  but  of  course  we  have  had,  during  the  whole 
ol  the  12  months,  the  revenue  from  the  increase  which  came 
into  force  only  in  the  latter  part  of  1918.  Against  this  we 
have,  of  course,  to  set  a  large  increase  in  the  cost  of  pro- 
duction, mainly  in  the  price  of  coal,  due  to  circumstances 
which  are  prominently  enough  before  the  public  to  excuse 
me  from  mentioning  them  here.  The  lost  of  generation  and 
distribution  has  in  fact  risen  from  £95,105  in  1918  to 
£116,763  in  1919.  After  deducting  this  increase,  however, 
there  still  remains  a  large  addition  to  our  profit  for  the  year. 
and  the  allocation  of  this  has  involved  various  important 
matters. 

Important  extensioa  work. 

The  most  important  of  these  is  the  financing  of  the  central 
Company,  from  which  we  now  draw  all  but  about  2^%  of 
our  supply.  The  growth  of  our  business  has  involved  large 
obligations  in  the  extension  of  our  Grove  Road  station.  It 
has  been  our  fundamental  policy  to  keep  this  station 
thoroughly  up  to  diite  and  well  in  advance  of  our  require- 
ments and  those  of  our  friends  and  allies,  the  Westminster 
Company ;  and  well  for  us  it  is  that  we  have  done  so.  But 
for  the  foresight  of  our  engineers  and  managers  we  should 
have  been  overwhelmed  this  winter  by  the  calls  that  have 
come  upon  us.  And  we  have  further  requirements  pressing 
us  hard.  We  are  already  giving  a  supply  in  bulk  to  the 
Chelsea  Company,  and  it  is  probable  that  before  long  we 
may  be  called  upon  to  render  assistance  to  other  important 
undertakings  who  find  themselves  nnahle  to  meet  the  heavy 
demands  now  being  made  upon  them.  Fortunately  we 
decided  early  last  year  upon  a  large  extensiim  of  the  build- 
ings and  plant  of  the  Central  Company,  and  very  good  pro- 
giesg  has  already  been  made.  Unfortunately  there  have  been 
delays  beyond  our  control  in  the  delivery  of  the  new 
10,000  kw.  set  on  which  we  are  dependent  for  our  next  year's 
supply ;  but  so  far  as  that  goes  we  shall  be  prepared  in  good 
time.'  The  fresh  demands  have,  liowever.  made  it  essential 
that  we  should  order  yet  another  10.000  kw.  set,  and  push 
on  with  buihling  extensions  in  the  form  of  a  new  boiler- 
house,  which  in  our  original  estimates  we  thought  could  have 
been  postponed  for  a  year  or  two.  In  fact  we  have  in  hand 
by  way  of  extension  what  would  have  been  regarded  only 
a  few  years  ago  as  a  complete  new  generating  station  of 
the  first  order. 

Solution  of  financial  problem. 
This  has  involved  us  in  financial  commitments  of  very 
large  amount ;  and  the  way  in  which  the  cash  is  to  be  pro- 
vided has  been  a  matter  of  serious  pre-occujiation.  The 
moment  is  singularly  unfavourable  for  public  borrowing  in 
the  form  of  either  Debentures  or  shares,  not  only  because 
ol  the  high  r.ate  of  interest  now  require<I,  but  because  the 
.short  and  micertaiu  tenure  of  our  concession  woidd  involve 
terms  so  onerous  that  we  could  not  possibly  suggest  them 
to  you.  Under  these  circimi.stances  wo  have  to  ju'ovide  the 
money  from  our  own  resources;  and  we  have  felt  bound, 
therefore,  to  keep  a  large  amount  of  our  profits  in  hand. 
It  is  for  this  purpose  that  we  are  asking  you  to  extend  up 
to  a  sum  (if  £%0.000.  the  total  nominal  <apital  of  the  Coni- 
|any,  the  Imrrowing  powers  which  you  entrust  to  the  board. 
We  do  not  think  that  we  can  possibly  finance  the  Central 
Company  without  increasing  our  loans  to  them  to  an  extent 
whicli  will  make  it  neccssaiy  for  lis  to  borrow  large  amounts 
ourselvi'S  from  time  to  time.  This  1  say  in  anticipation  of 
the  resolution   whiili  will  presently  lonie  before  yon 


But  we  wish  to  have  as  little  recourse  to  loans  as  pos- 
sible, and  to  provide  what  we  have  to  find  out  of  our  own 
money  in  hand.  Our  resources  axe,  as  you  see  by  the 
balance  sheet,  to  some  extent  locked  up  in  the  form  of 
investments.  These  we  have  hitherto  considered  rather  as 
an  investment  of  our  capital  reserve.  But  it  is  possible 
that  it  may  be  necessary  for  us  to  realise  part  of  them 
and  invest  the  proceeds  in  the  business.  We  have  hitherto 
taken  them  at  cost  price,  on  the  ground  that  we  did  not 
expect  to  realise  before  the  termination  of  our  life  in  1931 ; 
but  the  time  has  now  come  when  we  must  revise  that  view, 
and  adapt  ourselves  to  altered  conditions.  We  have,  there- 
fore, decided  to  add  to  our  depreciation  account  the  whole 
sum  required  to  write  down  these  securities  to  their  market 
value  on  December  31  last,  and  for  this  purpose  we  have 
set  aside  the  sum  of  £14.728,  which  makes  us  safe  if  the 
necessity  should  arise;  while,  if  there  should  be  a  recovery 
from  the  present  low  market  values,  this  will  all  come  back 
to  you  as  a  realisable  reserve.  In  any  case  it  is,  of  course, 
an  addition  to  our  resources  which  will  be  of  material  assist- 
ance in  helping  us  to  make  the  necessary  advances  to  the 
Central  Company  before  we  have  to  borrow  from  the  Bank. 

Increase  of  Diifidenl  :  pending  Conceision  to  Consumers. 

After  making  lliis  large  reserve,  we  still  have  enough  in 
hand  to  justify  us  in  proposing  to  you  that  you  should 
raise  the  dividend  of  the  year  from  10%  to  12%,  the  divi- 
dend of  the  year  before  the  War.  This  we  trust  will  not 
be  disagreeible  to  you,  and  we  ask  for  your  support.  But 
I  confess  that  I  should  not  be  quite  happy  if  we  did  not 
couple  this  rise  in  dividend  with  some  relief  to  our  con- 
sumers. The  total  rise  in  our  prices  has  been  accepted  by 
them  with  the  best  of  good  will ;  I  think  they  have  freely 
recognised  that  the  increase  in  the  cost  of  lighting  has  been 
consideraWv  less  than  that  of  most  other  items  in  the  house- 
keeper's bills.  We  shall,  under  the  instructions  of  the  Cbal 
Controller,  return  them  a  small  amount  of  their  current 
quarter's  bills,  in  consideration  of  the  reduction  of  10<.  per 
ton  in  the  price  of  coal  used  f(n-  domestic  or  household  pur- 
poses, but  that.  I  fear,  will  be  an  almost  negligible  amount. 
We  hope,  however,  shortlv  to  be  able  to  announce  a  con- 
cession whieh  will  hnve  the  effect  of  reducing  the  cost  of 
supply  to  our  consumers. 

Workmen's  comfort  considered. 

In  spite  of  the  troublous  times  through  which  we  have 
been  passing,  I  am  thankful  to  say  that  our  relations  with 
our  workmen  have  been  entirely  friendly,  and  in  ever\-  way 
satisfactory.  Of  the  cost  of  the  new  extensions  at  Grove 
Tjoorl  a  quite  considerable  part  is  due  to  the  provision  of 
greater  comfort  for  our  men  there,  in  the  sliape  of  better 
mess-rooms,  facilities  for  bathing.  ,->ud  the  like.  The 
expense  is  large,  but  it  is  one  to  which  we  consider  that 
the  men  are  fully  entitled.  During  the  past  year  the 
majority  of  our  men  who  left  their  work  to  fight  for  theTr 
couutrv  have  returned  to  their  employment,  and  we  are  proud 
to  welcome  them  upon  their  return. 

Despite  the  fact  that  nearly  18  months  have  elapsed  since 
hostilities  ceased,  times  have  remained  difficult,  owing  to  the 
great  demands  upon  manufacturers  for  I'econstruction  pur- 
poses, machinery  and  materials  being  increasingly  difficult  to 
obtain.  The  maintenance  of  the  supply  of  coal  has  been  a 
continual  source  of  anxiety.  The  Controller  of  Coal  Mines 
has  restricted  supplies  to  the  Grove  Road  Power  Station 
throughout  the  period  of  heavy  load,  in  order  to  enable  other 
midertakin,3s  to  maintain  their  position,  and  the  reserve 
stocks  which  we  accumulated,  at  very^  considerable  cost,  to 
secure  supplies  to  our  own  consumers  have  been  heavily 
depleted.  This  is,  of  course,  a  matter  entirely  beyond  our 
control. 

It  is  of  interest  to  record  that  an  Industrial  Council  for 
the  ele<'.tricity  supply  industry,  on  the  lines  of  the  Wliitley 
scheme,  has  reiciitlv  been  formed  for  the  London  area, 
through  the  medium  of  which  representatives  of  employers 
and  employees  will  meet  at  regular  intervals  to  discuss 
matters  affecting  their  int«re.sts.  This  should  go  far  to 
strengthen  the  amicable  relations  which  have  always  existed 
between  the  directors  and  the  employees. 

We  have  mentioned  in  our  report  a  matter  which  has 
naturally  occupied  a  very  large  part  of  our  time  and  atten- 
tion during  the  past  year— the  F.lertricity  Supply  Bill  which 
was  before  both  Houses  of  Parliament  last  summer.  I  may 
tell  von  that  it  has  been  a  great  tax  iinon  all  of  us.  The 
meetings  which  one  or  other  of  your  directors  have  had  to 
.attend  during  the  year  in  this  connection,  by  w.ay  of  con- 
ferences between  the  various  London  companies,  have,  in 
fact,  exceeded  the  number  of  meetinss  of  our  own  board, 
and  have  on  the  average.  I  think,  involved  considerably  more 
time  and  study 
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Collaboration  ol  London  Supply  Companies. 

The  outcome  of  these  conferences  has  been  the  formation 
by  the  comi>anies  in  the  West  End  .^a-^np,  >"^'l"f "S  t^" 
Charing  Cross  Company,  led  by  its  able  Chairman  Jlr.  Flad- 
.^ate,  who  has  throughout  presided  over  onr  meetings  of  a 
small  private  limited  Company,  with  a  capatal  of  ±-50  OUO 
for  the  purpose  of  drawing  up  a  scheme  for  the  electucal 
supply  of  London.  That  Company,  in  which  t^ie  bt.  James 
his  tKken  729  shares  of  £1  each,  was  intended  to  torm  the 
nucleus  of  a  general  combination  of  all  the  London  companies. 
There  is,  I  hope,  a  good  pi-ospect  that  it  will  end  by  incncl- 
in''  all  the  companies  and  the  presentation  of  one  common 
scheme.  The  municipal  authorities,  we  understand,  have  gut 
out  a  scheme  of  their  own,  which  will  also  be  put  before 
the  Commissioners,  so  that  we  shall  have  a  ^^traight  issue 
lietween  public  and  private  supp'.y.  We  believe  that  we 
shall  make  our  case  good.  At  all  events,  we  are  gi-atetul  tor 
the  Electricity  Supply  Bill  as  ultimate.y  passed.  It  is  a 
Teat  step  foi-ward  that  a  Commission  of  technical  experts 
:hould  have  been  appointed.  The  head  of  the  Commission 
Sir  John  Snell,  enjovs  the  conndence  ot  all:  and  we  slia  1 
veioice  that  we  can  ]iresent  our  case  to  such  a  cajiable  tribunal, 
instead  of  to  a  Committee  of  the  House  of  Commons.  I  can 
only  promise  you  that  we  shall  all  use  our  most  earnest  efforts 
•towards  the  protection  of  your  industry.     (Applause.) 

Mr.  Marlborouch  R.  Pryor  seconded  the  motion,  which  was 
carried  unaflimously. 

SELFRIDGE  AND   COMPANY.  LIMITED. 

The  twelfth  ordinarv  general  meeting  of  this  Company  was 
held  on  February  26"at  the  Company's  Store,  Oxford  Street, 
London,  Mr.  H.  Gordon  Selfridge,  Chairman  and  Manag:ng 
Director,  presiding.  ,   ,      .  ,   ,v 

The  Secretary  (Mr.  A.  H.  Youngman)  having  read  the 
notice  convening'  the  meeting  and  the  report  of  the  auditors 

The  Chairman  niovetl  the  .-idopt-on  of  the  report,  and 
said  :  In  the  conduct  and  management  of  a  great  distributing 
business  such  as  this  there  are  four  or  five  ixrimary  aiid 
absolutely  vital  points  or  factors  which  must  be  constantly 
watched  and  scrutinised,  and  upon  the  degree  of  care,  judg- 
ment, and  broadmindedness  with  which  that  work  is  done 
will  be  determined  to  a  great  extent  the  position  and  pro- 
gress of  the  Imsiness.  These  points  are  the  stock  of  mer- 
chandise, the  amount  of  i-eturns,  the  percentage  of  gross 
profits,  the  expenses,  the  character  and  personnrl  of  the 
staff,  and  the  abnormal  times  through  which  we  have  been 
for  years,  and  still  are,  passing  make  this  necessity  tf 
watchfulness  and   care  much    greater. 

Have  vou  ever  thought  what  it  means  to  carry  on  a  busi- 
ness such  as  this?— a  business  which  has  no  copyrights, 
patents,  or  special  protection  of  any  kind  whatever,  but, 
instead,  is  one  which  anyone  who  chooses  may  enter  into 
and  compete  with.  Have  you  realised  the  mountain  of 
details  which  are  all  part  of  the  day's  work,  and  the  infinite 
care  with  which  those  details  must  l>e  systematised  and 
then  carried  out? 

And  if  the  stock  of  merchandise-  which  is,  after  all;  the 
chief  attraction  to  the  public — is  not  right  in  values,  in 
variety,  in  general  excellence,  the  enterprise  suffers.  This 
merchandise  must  be  secured  from  the  markets  of  the  world. 
and  one  even  not  familiar  witli  the  details  of  management 
can  easily  imagine  the  difficulties  associated  with  its  selec- 
tion and  buying.  At  all  times  the  great  stock  is  a  sensitive 
point,  but  in  abnormal  times  like  the  present  it  is  doubly 
and  trebly  so. 

The  daily  or  yearly  returns  are  vital,  because  upon  tnese 
depend  absolutely  the  life  of  the  business.  The  goods  are 
bought  at  one  price  and  sold  at  another,  and  from  the  differ- 
ence, representing  what  is  called  the  gross  profit,  are 
dednctecl  the  expenses  of  every  kind  and  nature.  The 
difference  is  the  net  profit. 

Cansis  ot  high  pricrs. 

During  the  past  year  prices  have  been  high — not  because 
merchants  and  shopkeepers  have  been  "profiteering,"  but 
because  the  entire  xyorld  requires  more  of  nearly  everything 
th>in  is  being  produced,  and  is,  therefore,  bidding  pricas  up, 
and  also  because  of  the  greatly  added  cost,  of  production 
owing  to  the  shortened  number  of  working-hours  and  the 
great  increase  in  wages  and  salaries.  When  the  shelves  and 
warehouses  of  the  world  are  again  filled  prices  will  become 
steadier,  but  until  that  time  it  becomes  difficult  to  expect 
seriously  reduced  prices,  and  even  then  there  is  no  likelihood 
of  a  drop  to  anything  like  pre-war  rates. 

Increased  prices,  making  the  cost  of  living  higher,  are 
irritating  to  the  public,  wjio  are  too  often  disinclined  to  lake 
into  considerat'on  their  own  increased  incomes.  To  .-nme- 
what  mitigate  this  irritation  we,  as  one  of  the  largest  distri- 
buting houses,  have  continually  marked  goods  at  a  lower 
gro.ss  profit  per  cent,  than  ever  before  in  (Uir  history.  Thus 
you  see  .another  of  the  vital  points  of  the  business — the  gross 
profit  per  cent. — has  been  affected. 

Now  a  further  factor  comes  into  the  case,  and  this,  too, 
is  of  utmost  importance,  not  only  to  the  progress,  but  to 
the  very  life  of  the  business — namely,  expenses.  Out  of  our 
list  of  several  hundred  monthly  items  of  expense,  almost 
■every  one  has  increased  during  the  past  three  or  four  years 


enormously,  and,  more  to-day  than  ever  before,  it  becomes 
obligatory  to  scrutinise  continually  with  greatest  care  the 
expenses  of   the  business. 

The  bright  spot  in  our  list  of  the  five  important  divisions 
of  this  house  is  the  character  and  quality  of  our  staff,  which 
is  to-day  at  a  higher  point  of  efficiency,  of  creative  ability, 
and  a  general  all-round  excellence  than  at  any  previous  time, 
and  it  is  largely  owing  to  their  continually  intelligent  effort 
and  attention  to  almost  infinite  details  that  our  returns  have 
been  so  excellent.  It  has  been  hard  to  do  business  this  past 
year,  and  the  difficult  after-War  conditions  have  been  asso- 
ciated with  other  difficulties  which  are  the  children  of 
legislation. 

Legislative  interference  v.  Free  Competition, 

Business  alw.iys  thrives  best  wlien  let  alone  by  the  law- 
makers, and  competition  is  so  every  ready  and  so  severe 
that  it  can  usually  be  depended  upon  to  keep  business  up 
and  profits  down  to  the  )ioint  consistent  with  the  public's 
requirements.  Departments  of  the  State  must  desire  business 
to  be  as  healthy  and  as  good  as  possible,  because  such  a  con- 
dition brings  prosperity  and  contentment  to  the  people  of 
the  State.  But  interference  or  control  by  jiublie  officials 
has  never  yet  in  any  nation  or  in  any  period  of  history  done 
other  than  injure  business,  and  the  businesses  of  a  nation 
are  one  of  its  chief  assets.  Is  it  not,  then,  wiser,  now  that 
the  War  is  over,  to  relieve  business  from  control  to  the 
greatest  extent  and  as  quickly  as  possible?  Will  not  the 
Government  let  us  all  trade  where  we  will  and  how  we  will? 
Let  us  be  restrained  from making  monopolistic  combination.s. 
and  let  us  compete  with  each  other  up  to  the  hilt.  .tVs  for 
ourselves,  we  will  guarantee  that  none  of  our  neighbours  and 
friendly  competitors  will  be  given  the  opportunity  of  being 
too  greedy  in  the  way  of  prices,  even  if  they  would,  qnd  we 
have  no  doubt  they  will  be  equally  aggressive  in  holding 
lis  up  to  the  mark. 

A  word  in  season. 

During  recent  years  success  has  been  regarded  by  many 
of  the  public  with  a  certain  unhappy  disrespect,  and  it  has 
alnmst  seemed  necessary  to  apologise  for  doing  well  in  busi- 
ness. The  public  has  been  made  to  feel,  through  occasional 
ill-advised  Government  action,  and  by  unfortunate  newspaper 
articles,  that  nearly  everyone  in  business  is  making  undue 
and  unfair  profits.  No  consideration  has  been  given  to  the 
vastly  greater  capital  required,  the  greater  risks,  the  enor- 
mously increased  expenses,  &c.  The  fact  is.  as  far  as  our 
observation  goes — and  this  extends  in  detail  over  a  verj- 
v.'ide  area — the  distributors  of  merchandise,  the  big  stores 
and  shops,  are  not  getting  as  much  average  gross  profit  per 
cent,  as  before  the  '\Var  or  up'to  1918,  and.  instead  of  being 
guilty  of  that  easily  spoken  word  "  profiteering,"  are  paynig 
their  greatly  increased  taxes  with  a  smile,  and  assuming 
their  obligations  as  "the  wage-earners  of  the  State"  with 
just  that  earnestness  and  feeling  of  patriotic  responsibility 
whicli  the  most  severe  critic  would  fairly  wish.  The  men 
of  business  must  eventually,  more  than  any  other  part  of  the 
community,  find  the  monev  to  pay  their  nation's  debt,  and 
thev  should  be  encouraged  to  build  their  businesses  larger 
and  larger,  so  that  thev  will  have  the  wherewithal  with 
which  to  do  it.  Is  it  not  true  that  we  are  liaving  from  all 
sides  too  much  destructive  rather  than  constructive  crit'cism  ? 

But  I  have  disressed  too  much.  This  is  a  meeting  in 
which  the  year's  figures  are  to  be  gone  over.  Very  well,  let 
us  examine  them,  and  in  examining  them  see  how  they 
confi'-m  some  of  the  above  observations. 

Our  stock  of  merchandise,  which  has  been  reduced  to  ^ 
the  low  point  for  stocktaking  purposes,  is  much  greater  tha^n 
last  -year.  The  entire  commercial  world  has  had  a  seller's 
market  for  several  years,  which  means  that  the  seller  or 
maker  of  goods  could  sell  more  than  he  cou'd  make,  and  was 
therefore  independent.  This  condition  still  exists,  and  our 
hish  stock  represents  excellent  value.  The  sundry  debtors 
is  high,  because  we  have  .so  heavily  increased  our  returns, 
but  all  this  means,  of  course,  a  greater  capital  outlay. 

Record  Net  Profit. 

Our  net  profit  is  the  largest  in  our  h'story.  and  unless 
our  net  profit  continues  always  to  be  larger  every  succeeding 
year,  we  shall  feel  that  som.ething  is  entirely  wrong  with  the 
management.  This  is  a  progressive  undertaking,  and  that 
means  doing  continually  better.  I  may  add.  hnv,-ever,  that 
our  per  cent,  profit  is  much  smaller  than  heretofore,  and  our 
ner  cent,  expense  is  hiclier  than  we  like  to  see  it-  But 
because  of  a  handsome  incre.ase  in  the  annual  turnover,  we 
are  able  to  show  an  increased  net  profit.  This  net  profit 
of  £7>72A79  7-t..  ■ply-''  the  amount  broncht  forward  of 
£175.719  Us.  llr/.,  makes  a  total  of  £546,198  18s.  11'/..  which 
it  is  proposed  to  distribute  as  follows  : — 

£       .5.    d.. 

Debenture  interest       ...•       16.744  10    0 

Dividend  Preference   shares  ...        S'^.S'^    0    0 

Reserve  excess  profits  duty 95.000    0    0 

Expense  of  Issue    Preference    shares        31  P^O  19     5 

To  create  a  reserve  fund        1,50  000     0    0 

Dividend  Ordinary  shares     50.000    0    0 

Leaving  a  b.ilance  to  be  carried  forward  of  £139,203  9s.  6rf. 
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Tlie  profits  of  our  branch  houses  are  not  included.  A 
number  of  them  have  not  yet  been  for  12  months  under  our 
control,  and  in  most  of  them  we  have  used  the  profits  in 
creat  ng  a  better  physical  condition.  We  have  increased  their 
stocks  of  merchandise,  built  new  fittings,  and  added  depart- 
ments, but  this  v.ork  lias  only  just  beyun,  and  w-e  shall  try 
to  develop  each  one  into  a  continually  better  and  greater 
"buying  headquarters"  for  its  public.  They  are  all  doing 
well,  and  we  have  added  to  the  list  since  this  balance  sheet 
was  prepared,  and  shall  continue  to  do  so.  The  provini-ial 
branches  of  this  business  will  in  time  become  a  very  im- 
portant part  of  the  whole. 

The  resolution  was  seconded  and  adopted,  and  the  retiring 
director  and  auditors  were  reappointed. 

The  meeting  terminated  with  a  vote  of  thanks  to  the 
Chairman,  directors,  and  staff. 


Increase  of  Capital. 
At  an  extra-ordinary  general  meeting  subsequenUy  held 
a  resolution  was  passed"  to  increase  the  capital  to  £2.550.000 
by  the  creation  of  250,000  Preferred  Ordinary  shares  of  £1 
each,  ranking  in  priority  both  in  respect  of  capital  and 
income  to  the  Ordinary  shares  for  the  time  being  of  the 
Company. 

HARPER  BEAN,  LIMITED. 

The  statutory  meeting  of  iHarper  Beau,  Limited,  was  heM  at 
Caxton  Hall.  Westminster,  S.W.,  on  Febrnary,  24,  iMr.  H,  J. 
Whitcomb,  the  Chairman  of  the  Company,  presiding. 

The  Secretary  (Mr.  W.  J.  Collins)  having  read  the  notice 
convening  the  meeting. 

The  Chairman  said  :  Ladies  and  gentlemen,  this  meeting 
is  the  ordinary  statutoi-y  meeting  of  the  Company  to  deal  w-ith 
the  question  of  allotment  of  shares  and  cash  paid  up,  and 
the  disposal  of  that  cash.  These  particulars  are  set  forth 
in  the  notice  w-hich  has  been  sent  to  you.  Before  dealing 
with  the  details  of  these  items  I  would  like  just  to  give  you 
a  little  more  information  about  the  working  of  our  Company. 

When  we  fom7ed  the  Company  time  was  rather  stringent 
with  us.  We  had  been  working  qnite  a  long  while  in  prepara- 
tion, and  at  the  last  moment  we  found  that  we  had  not  the 
time  to  give  you  all  the  details  which  w-e  would  have  liked 
to  giv^.  Nevertheless,  it  was  very  gratifying  to  those  of  us 
who  promoted  this  Company  to  find  the  extraordinary  sup- 
port that  was  given  to  us.  It  was  a  mark  of  very  great 
confidence  in  your  directors.  Now,  I  should  like  to  give 
you  a  little  more  information  wiiich  I  think  will  be  very 
pleasing  to  you. 

Diviriend  prospects  cf  Associated  CompaDips. 

In  the  first  place  I  will  deal  with  the  associated  com- 
panies, that  is,  the  companies  outside  the  main  company  of 
Harper,  Sons  and  Bean,  Limited.  From  a  very  close  investi- 
gation which  I  have  made  of  the  working  of  all  those  com- 
r3"ies  and  of  the  progress  which  they,  are  making,  I  can 
tell  you  now  that  I  see  no  reason  at  all  to  change  our  fore- 
cast of  our  being  as>?ured  of  a  10%  earning  upon  the  capital 
of  the  associated  companies.  In  dealing  with  some  of  them 
I  think  we  can  reasonably  look  forward  to  a  greater  return. 
For  instance,  there  is  the  Vulcan  iMotor  and  Engineering 
Company.  Tliat  we  had  taken  in  hand  some  time  before  the 
formation  of  Harper  Bi.in.  Limited — that  is.  those  of  us 
who  were  connected  with  the  formation  of  the  Company — 
and  we  got  well  away  witli  onr  reorganisation  of  that  Com- 
I'.'  ''-.  The  result  is  that  to-day  that  Company  is  in  a  mosT, 
satisfactory  condition.  Its  production  is  exceeding  all  our 
expectations,  and  with  prices  ruling  as  they  are  to-day,  and 
the  very  big  market  there  is.  I  shall  be  very  much  surprised 
if  the  Vulcan's  earnings  for  1920 — the  first  year  of  the 
interest  of  Harper  Benn  in  that  Company — do  not  show  a 
very  much  larger  return  than  10%  on  the  amount  we  have 
invested   in  that  comjiany. 

We  will  now  go  to  the  Swift  Company.  The  reorganisa- 
tion of  the  Swift  Company  came  on  much  later,  but  the 
strides  we  are  making  in  that  i"eorganisation  are  so  rapid  that 
I  anticipate  the  production  from  that  factory  w-ill  be  at  least 
double  in  1920  wbat  I  thought  and  forecasted  in  making  up 
my  estimate  of  the  profit  cannings  of  Harper  Bean  in  the 
prospectus.  The  .sjiirit  whicli  is  prevailing  in  those  two 
of  the  Tirincioal  auxiliary  manufacturing  companies  is  splen- 
did. There  has  been  no  opposition  to  inn-  advancement,  and 
evervone  is  working  so  well  together  that  we  should  have 
excellent  results. 

Xow  as  to  the  main  factory — that  is,  the  factory  of 
Harper,  Sons  and  Bean,  of  Dudley,  Tipton  and  Smethwic.k. 
Those  works  are  run  in  several  sections.  The  foundries  ,irc 
treated  as  though  they  were  a  distinct  business.  These 
foundries  were  working  right  throuL'h  the  moulders'  strike — 
not  at  full  i)re8sure.  but  fortunately  for  us  the  end  of  the 
Troulder.s'  .strike  came  very  soon  after  the  formatioTi  of  our 
Company.  We  were  able  durini:  that  strike  to  manufac- 
ture or  cast  sufficient  parts  to  keen  the  whole  of  our  pro- 
gramme coing,  and  the  result  was  that  the  Vulcan  Company 
were  able  to  eet  ^n  pvtraordinarv  production  during  the 
mnnlHers'  strike  while  the  prodnction  of  other  companii's  was 
dwindling  awav.  We  were  al.'io  able  to  gel  together  a  large 
supply  of  castings  for  our  own  products,  so  it  has  not  been 
retarded  at  all.  Then  there  are  the  stampings  and  drop 
forging  shojis.     Tneae  also  are  worked  as  separate  eections. 


± hey  iia\e  been  working  at  full  pressure  right  through ;  there 
has  been  no  diminution  of  profit-earning  at  all  trom  these, 
and  I  think  we  can  safely  look  forward  to  the  profit  from 
these  two  sections — that  is,  the  foundries  and  the  stampings 
.im  drop  forging  shops — coming  well  up  to  our  expectations 
this  year. 

But  the  car  manufacturing  section  is  the  one  where  we 
have  made  greatest  strides.  As  far  back  as  last  August,  when 
1  went  into  this  matter  witii  iSlr.  Bean,  we  took  the  pre- 
caution of  placing  on  order  special  machinery,  and  much 
of  that  special  machinery  had  to  come  from  the  U.S.  Ihe 
result  is  that  right  from  the  very  start  of  our  Company  we  have 
been  in  the  position  of  being  equipped  with  the  very  latest 
machinery  that  this  world  has  for  car  product  on.  I  think  I 
might  say,  too,  that  that  section  at  lipton,  which  is  now  com- 
Ijlete  for  the  production  of  the  Bean  car  so  far  as  our  1920  pro- 
gramme is  concerned,  is  probably,  the  most  up-io-date  car- 
producing  factory  in  the  world.  Its  machinery  is  in  many 
cases  of  later  type  than  that  which  exists  in  many  of  the 
advanced  American  factories.  Our  organisers  have  been 
working  very  hard  indeed,  and  the  production  of  cars  from 
that  plant  is  going  very  greatly  to  exceed  our  expectations. 

Manufacturing  polls:  est  maie  doubled. 

In  the  prospectus  I  forecasted  a  profit  of  £350,000  for 
1920  from  our  production  of  car  chassis  and  component  parts 
of  cars — I  refer  there,  of  course,  to  what  we  call  the  machin- 
ing or  manufacturing  of  parts  of  cars  from  forgings  and 
castings.  Well,  we  are  so  far  advanced  that  I  can  see  no 
reason  at  all  to  anticipate  any  less  tiian  double  the  return 
in  1920  upon  our  forecast — (hear,  hear) — in  fact.  I  shall 
be  very  much  surprised  if  we  do  not  even  exceed  that.  That 
estimate  I  gave  you  in  the  prospectus  of  £350.000  on  this 
section  is  so  very  conservative  that  I  think  when  onr' 
eventual  results  come  out  you  will  all  be  very  pleased,  and 
will  feel  mu.-^h  greater  confidence  in  those  w'ho  promoted 
this  Company  for  having  given  you  such  a  conservative 
estimate.     (Hear,  hear.) 

Advanoe  purchasFS  jrsMPei. 

All  the  investments  which  we  have  are  to-day  of  an 
appreciating  nature.  We  have  invested  in  quite  a  number  of 
companies — those  companies  which  form  the  combine — and 
we  have  perhajis  invested  rather  more  than  was  necessary 
just  for  car  production:  but  that  has  been  done  to  safeguard 
supplies.  As  a  result  of  that  safeguarding  on  our  part  X 
should  like  to  tell  yini  that  our  stocks  to-day  are  extra- 
ordinarily high.  Much  of  that  stock  was  purchased  at  prices 
which  are  lower  than  the  prices  ruling  to-day.  There  does 
not  seem  to  be  any  indication  of  the  cost  of  raw  materials 
going  down,  and  I  think  we  have  got  to  congratulate  our- 
selves on  the  foresight  of  onr  Managing  Director  in  taking 
the  bull  by  tlie  horns  and  piling  up  his  supplies  in  the  way 
he  has  done.  They  are  really  extraordinary.  (Hear,  hear.) 
Again.  I  should  like  to  tell  you  that  as  a  result  of  his  fore- 
sight much  of  the  machinery  which  we  have  purchased  was 
obtained  at  a  fixed  rate  of  exchange,  and  that  has  saved  us  a 
very  large  sum  of  money,  and  that,  quite  apart  from  the  fact 
that  we  have  been  able  to  get  that  machinery,  whereas  I 
make  Iwld  to  say  there  are  very  few  other  British  motor 
nv-inufactnrer^  requiring  np-to-date  machinery  who  will  be 
able  to  get  it  this  year.     (Applause.) 

Interest  of  Eteplov  es  in  results. 

There  is  one  point  in  connection  with  the  advance  we  have 
made  which  I  should  like  to  emphasise.  If  our  expectation.s 
are  realised,  the  workers  who  have  the  shares  we  made  over 
to  them,  will  get  a  very  big  return  this  year.  There  is  no- 
question  but  wbat  the  earning  on  these  shares  will  be 
realised,  and,  after  all.  the  earning  is  a  good  point  even  if 
they  do  not  get  it  in  the  form  of  dividends.  It  will  be  very 
(jratifying.  I  think,  at  the  end  of  the  year,  to  be  able  to 
show  the  wra-kers  that  the  way  in  which  they  have  helped  ns 
t<  carry  through  this  cigantic  scheme  has  resulted  in  such  a 
substantial  sum — we  will  say  10%  ,  or  even  a  greater  percentage 
of  dividend — being  shown  on  the  shares  they  hold.  It  will 
mean  that  a  lump  sum  almost  unprecedented  in  the  history 
of  industrial  work  will  be  placed  in  the  funds  of  the  workers 
on  their  first  year. 

Low  cost  of  flotatinn. 

Coming  to  the  rejiort.  there  is  very  little  in  thi.-  to  which 
r  need  draw  your  attention,  except  <nie  i>oint  which  should 
be  of  interest  to  you,  and  that  is,  that  the  cost  of  lloating 
tlii.s  Conipanv  is  a  record.  Here  is  a  Conipanv  with  £6.000.COO 
of  capital  floated  at  an  outside  cost,  including  brokerage, 
registration  fees,  and  stamp  duties,  of  less  than  £60,000 — 
less  than  1%  on  the  caiiital.  (Hear,  hear.)  I  make  bold  to 
say  that  such  a  thine;  bjis  never  h.Topened  before,  and  it 
s'lould  be  indeed  gratifying  to  the  shareholders  to  fee!  that  no 
large  part  of  the  profits  earned  by  the  Company  have  to  go 
in  writing  off  preliminary  expenses.  (Hear,  hear.)  In  deal- 
ing with  this  we  will  take  the  passim:  of  the  report  and  the 
resolution  with  regard  to  Messrs,  Hndfichls  together.  That 
resolution  is  only,  a  slight  modification  of  the  original  con- 
tract, in  that  it  providtw  for  Messrs.  Hadfields  beinii  repre- 
sented on  the  board  for  a  period  of  21  years,  instead  of  ten  as 
in  the  original  acreenient.  I  will  now  move  that  the  report 
be  adopted  and  the  resolution  l>e  approved,     (.\pphnise.) 

Sir  liv'e  Samuel,  M.P.  :  Mr.  Chairman,  ladies  and  gentle- 
men, T  liave  very  great  pleasure  in  seconding  that  resolution. 
I  think  that  every  shareholder  in  Hariier  Bean  has  every 
reason  to  have  the  greatest  confidence  in  the  board  which  is 
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conducting  our  affairs.  I  should  imagine  that,  with  Mr. 
WTiitcomb,  we  might  truly  say  that  never  has  a  Company  of 
such  magnitude  been  formed  in  this  country  at  ^uch  a  small 
margin  of  cost  for  preliminary  expenses.  When  one  considere 
that  in  the  ordinary,  way  this  Company  would  have  cost 
£300,000  in  underwriting — the  basis  on  w-hich  most  of  such 
companies  are  underwritten — I  think  the  board  are  to  be 
congratulated.  (Hear,  hear.)  I  think  we  may  be  confident 
also  that  in  our  Chairman  and  Managing  Director  we  have 
in  this  Cnm^iany  two  men  who  will  carry  it  tlirough  in  such  a 
mamier  as  to  much  more  than  exceed  the  very  conservative 
promises  on  wliich  we  undertook  to  take  our  shares  in  this 
Company.  I  venture  to  think  that  everything  they  have  fore 
told  will  be  much  exceeded,  and  I  am  sure  that  I  am  ex- 
pressing the  opinion  of  everyone  in  this  room  when  I  say 
that  we  look  forward  with  great  confidence  to  the  future. 
(Applause.)  I  have  much  pleasure  in  seconding  this  resolu- 
tion that  the  report  be  adopted,  and  the  agreement  between 
Messrs.  Hadfield  and  tlie  Company  be  approved 

The  resolution  was  carried  unanimously,  and  the  proceed- 
ings,terminated. 


LEGAL  AND  GENERAL  ASSURANCE  SOCIETY. 

The  annual  general  meeting  of  this  Society  was  held  on 
February  24  at  10  Fleet  Street,  London,  Mr.  Romer  Williams, 
D.L.,  J. P.   (the  Chairman),   presiding. 

The  Actuary  and  Manager  (Mr.  E.  Colquhoun)  read  the 
notice. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
number  of  policies  issued  in  the  past  year  was  5.417,  against 
3,932  issued  in  1918.  The  sums  assured  were  £3,538,445,  as 
against  £2,170,058,  and  the  premiums  £168,741,  as  against 
£137,493.  Deferred  annuities  were  granted  for  £18,809. 
These  figures  are  before  deducting  reassurances,  the  totals 
of  the  life  and  general  funds  being  combined  for  brevity. 
The  figures,  after  deducting  reassui'ances.  are  :  Sums  assured, 
£3'.335,104 ;  deferred  annuities,  £18,809  per  annum,  as 
agaihst  £2,127.104  and  £1,374  per  annum  in  1918,  the  net 
new_  premiums  being  £160,677,  as  against  £133,647  in  the 
previous  year. 

A  New  Busioess  record. 

These  figures  how  a  substantial  increase  under  every 
heading  in  comparison  with  those  of  the  previous  year,  and 
I  am  pleased  to  be  able  to  add  that  the  amount  of  net  new- 
sums  assured  for  1919  is  the  largest  in  the  history  of  the 
Society.  (Applause.)  In  1919  the  gross  sums  assured 
amounted  to  £3,865,614,  a  slightly  higher  figure  than  for 
last  year,  but  a  larger  amount  had  then  to  be  given  off  in 
reassurances,  leaving  the  net  figure  of  sums  assured  retained 
by  the  Society  at  £3,050,878  only,  as  against  the  £3,335,104 
for  1919.  Having  regard  to  the  fact  that  this  Society  has 
discontinued  the  issue  of  with-profit  contracts  since  the 
middle  of  the  year.  I  think  you  will  agree  that  the  figures 
are  especially  satisfactory.  The  total  net  premium  income 
of  both  funds  amounted  to  £1.166,813,  an  increase  of  £55,723 
on  that  for  1918.  Tlie  Society  has  received  as  consideration 
for  annuities  purchased  the  smn  of  £75,089.  The  total 
expenses  and  commission  were  13.26%  of  the  premium  income, 
as  against  11.2%  in  1918.  This  increase  is,  of  course,  pri- 
marily due  to  the  cost  of  the  larger  new^  business,  but  to  a 
large  extent  it  is  due  to  a  very  considerable  increase  in  the 
cost  of  all  materials  and  the  payment  of  increased  emolu- 
ments to  the  staff  rendered  necessary  to  meet  the  high  cost 
of  living. 

The  total  claims  on  the  life-assurance  fund  amounted  to 
£671,969,  of  whicli  £196,532  represent  claims  under  endow- 
ment assurances  maturing  for  payment  during  the  year.  The 
remaining  claims,  amounting  to  £475,437,  are  due  to  the 
deaths  of  306  lives  assured,  and  of  this  amount  £20,395  is 
attributable  to  deaths  directly  due  to  the  War.  For  1918 
the  death  claims  were  £546.914,  including  £111,829  due 
directly  to  the  War.  The  {Society's  mortality  experience  in 
1919  was  a  favourable  one,  the  total  mortality,  including 
War  claims,  being  only  80%  of  the  expectation.  As  a  result 
of  the  Society's  operations  the  funds  have  increased  by 
£557,036  during  the  year.  With  regard  to  the  Stock  Ex- 
change securities,  a  valuation  ■  by  the  Society's  brokers  as 
at  December  31  hist  shows  a  deficiency  of  £67,582,  but  this 
is  more  than  covered  by  the  investment  reserve  fund  of 
£40,694  and  £64,672  sliown  as  actual  profit  realised  on  in- 
vestments sold.  The  average  rate  of  interest  has  increased 
from  £4  17«.  per  cent,  to  £4  18.?.  6rf.  per  cent.,  but  any 
satisfaction  in  this  is  unfortunately  largely  discounted  by 
the  countei'acting  influence  of  the  high  rate  of  income  tax. 

The  Dew  classes  o!  business. 

With  rcg.ard  to  the  fire,  iuxidcnt,  and  miscellaneous  busi- 
ness, a  revenue  accomit  appears  for  the  first  time.  The 
fig\ires  shown  are  small,  but  I  would  point  out  that  they 
represent  less  than  three  months'  actual  working,  and,  as 
you  know,  we  are  already  doing  a  substantial  amount  of 
reassurance  business,  and  our  endeavour  is  to  build  up  a 
sound  and  profitable  business  in  house-property  and  private 
insur.ance,  thougli  this  plan  must  necessarily  involve  a 
slower  ratio  of  progress.  The  results  so  far  are  distinctly 
encournging. 


The  abandoned  Susion. 

You  will  no  doubt  expect  me  to  say  something  to  you  as 
to  the  proposed  fusion  with  the  Guardian  Office,  which,  as 
you  know,  has — in  our  opinion  unfortunately — fallen  through, 
because  of  the  opposition  of  a  minority  of  the  shareholders. 
Vou  must  not  suppose  for  one  minute  that  the  directors  had 
any  doubt  as  to  the  ability  of  the  Legal  and  General  to 
hold  its  own  in  these  days  of  competition,  but  tliere  is  before 
us  a  serious  time  of  hard  work  to  build  up  the  necessary 
machinery  for  tlie  proper  control  of  the  fire  and  general 
business,  which  I  have  no  doubt  wiU  come  to  us  from  our 
agencies  and  organisation,  which  I  think  are  second  to  none. 
At  the  same  time,  it  was  the  opinion  of  the  directors  that 
to  ally  themselves  with  the  Guardian,  who  already  had 
developed  their  fire  and  general  business,  would  have  been 
to  the  advantage  of  both  parties.  But,  as  I  have  said,  the 
shareholders  as  a  body  do  not  take  that  view,  and  they  are 
desirous,  as  I  understand,  of  maintaining  the  Legal  and 
General  as  a  legal  office,  and  w'e  must  therefore  rely  upon 
their  cordial  assistance  in  carrying  out  this  end.  I  move 
that  the  report  be  adopted. 

The  Deputy-Chairman  (Mr.  Charles  P.  Johnson,  J.P,  i 
seconded  the  motion,  which  was  carried  unanimously. 

UNITED  SERDANG  (SUMATRA)   RUBBER 
PLANTATIONS,   LIMITED. 

The  twelfth  annual  ordinary  general  meeting  of  this  Com- 
pany was  held  on  February  24  in  the  Coiuicil  Room  of  the 
Rubber  Growers'  A.-ssociation,  38  Eastcheap,  London,  E.G., 
Mr.  George  CtoII  (the  Chairman)  presiding. 

Mr.  j.  M.  Kemp,  the  representative  of  the  Secretaries 
(Harrisons  and  Crosfield,  Limited),  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen, — I  have  no  doubt  it  will 
be  your  pleasure  to  take  the  report  and  accounts  as  read. 
There  is  no  change  in  the  issued  and  paid-up  capital  of  the 
Company,  wliich  remains  at  £250,000.  The  amount  standing 
at  the  credit  of  premiums  on  shares  account  is  £170.141  7s.  5rf., 
which  is  the  same  as  a  year  ago,  whilst  the  amount  at  th« 
credit  of  rev^erve  account  is  £95.000,  as  against  £85.000  at 
the  end  of  August.  1918.  If  you  approve  of  our  recommen- 
dation to  transfer  £10,000  from  last  year's  profits  to  reserve 
account  the  total  amount  standing  at  the  credit  of  preniium.9 
and  reserve  account  will  be  £275,141  7.<.  5(/. ,  which  is  equal 
to  £24  11.?.  9d.  per  ]ilanted  acre.  If  these  amounts  are  de- 
ducted the  net  b(X)k  cost  of  the  11,191  acres  planted  at  the 
end  of  August  last  was  £25  5.s.  per  acre,  and  this  makes  lie 
allowance  for  the  area  of  good  plantable  reserve  land,  esti- 
mated at  2,949  acies. 

At  the  end  of  the  financial  year  we  had  a  deficit  on  capital 
account  of  £20.218,  and  we  have  to  meet  during  the  current 
year  an  estimated  capital  expenditure  of  £24,807.  Against 
this  we  have  the  sum  of  £10,000.  which  we  propose  placing 
to  I'eserve  account,  and  a  net  cany-forward  of  undistributed 
profits  of  £31,461,  which  is  the  balance  after  making  allow- 
ance for  the  estimated  liability  for  excess  profits  duty  for 
1918-19  of  £12,500.  If  our  estimate  of  capital  expenditm-e 
is  adhered  to,  we  should  finish  the  current  year  with  a 
deficit  on  capital  account  of  £3,564,  but  this  amount  will  be 
more  than  met  by  the  sum  which  we  shall  write  off  for  de- 
preriation   during  the  current  year. 

Crop  estimate  exceeded. 

The  crop  of  lubbcr  liai  vested  during  the  year  was 
3,084,945  lb.,  against  a  revised  estimate  of  2,961,832  lb.,  and 
a  previoiLs  year's  total  of  2.678,564  lb.  The  crop  was  har- 
veste*!  fi~om  an  average  bearing  area  of  9,547  acres,  or  about 
85°(,  of  the  total  planted  area.  The  yield  was  at  the  rate 
of  321  lb.  per  acre,  or  3.97  lb.  per  tree.  At  tlie  commence- 
ment of  the  year  534.542  tree.s  were  l>eing  tapped,  and  tliis 
number  was  increased  to  789,372  by  the  end  of  August  last. 

Tlie  cost  of  production  free  on  board  at  port  of  shipment, 
including  provision  for  commissions  to  staff,  depreciation. 
&c, ,  but  excluding  loss  in  exchange,  was  Is.  0.85rf.  per  lb., 
as  against  1.?.  1.88rf.  in  the  previous  year.  The  crop  realised 
a  net  average  price  of  l.<.  9. 35;/.  per  lb.,  as  against  1.?.  10.26rf. 
per  lb.  in  the  previous  year.  Diu'ing  the  year  a  further  area. 
of  approximately  500  acres  was,  planted,  bringing  the  total 
cuUivkted  area  up  to  11,191  ,ncres.  A  detailed  statement 
of  tlie  plantings  is  set  out  in  the  directors'  report.  The 
standard  system  of  clean  weeding  has  been  kept  up,  and 
the  estates  are  in  a  clean  weeded  condition  throughout.  In- 
cluding tlie  ui)keep  of  terraces,  the  cost  of  this  work  averaged 
7.30f7.  per  acre  per  month,  which  is  a  very  low  figure  for 
first-class   work. 

Tlie  thinning  out  of  the  older  areas  was  continued  in  a 
thorough  and  systematic  manner.  Each  block  of  rubber  haf 
been  considered  separately  on  its  merits,  and  each  individual 
tree  has  been  carefully  selected.  The  Visiting  Agent  report? 
that,  as  tlie  result  of  tlie  earlier  thiiining  out,  the  remaining 
trees  in  these  are;is  .show  impioved  growth  and  bark  renewal. 
Further  progress  was  made  with  terracing  the  planted  areas, 
and  the  work  midertaken  was  carried  out  to  the  satisfaction 
of  the  'Visiting  Agent.  The  usual  attention  .was  given  to 
the  upkeep  of  roads,  bridges,  and  drains. 

No  new  disease  made  its  appearance  during  the  period 
under  review,  and  our  estates  remain  comparatively  free  from 
disease. 
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The  labour  force,  whi'li  was  sufficient  tor  all  ordinary  re- 
quirements, numbered  4,932  at  the  end  of  August,  as  against 
5,035  at  the  end  of  the  previous  year.  Apart  from  a  recur- 
rence of  the  influenza  epidemic  towards  the  end  of  the  year 

1918,  the  health  of  both  the  European  staff  and  the  labour 
force  was  good. 

For  the  ciuTent  financial  year  our  managers  have  esti- 
mated for  a  crop  of  3,366,000  lb.,  and  for  the  five  months 
to  .January  31,  1,641,284  lb.  had  been  harvested,  so  that, 
given  normal  cojiditions  during  the  remaining  months  of  the 
financial  year,  the  estimate  should  be  fully  secured.  Out  of 
the  current  year's  crop  we  have  sold  to  date,  incliiding  for- 
ward sales,  1,882,871  Ih.,  at  an  estimated  average  net  price 
of  l.s.  lO^rf.  per  lb.,  and  out  c/  the  1920-1  crop  -we  have  sold 
under  forwaixJ  contracts  241,920  lb.,  at  an  e.-^timated  average 
net  price  of  l*.  lOjrf.  per  lb. 

The  Year's  Profit  and  Dividend. 

The  net  profits  fur  the  year's  working  amounted  to 
£107,725  I5s.,  to  which  has  to  be  added  £46.235  16.s.  5d., 
being  the  amount  of  the  carry-forward  from  1917-18,  plus  a 
refund  of  excess  profits  duty,  less  a  small  amount  paid  in 
respect  of  Netherlands  Indies  War  Profits  Tax.  From  the 
resulting  total  of  £153.961  11.?.  5//.  we  have  to  deduct  the 
interim  dividend  of  10%  paid  in  .June  1919,  leaving  a,  balance 
of  £128,961  11«.  3rf.  to  be  dealt  with  to-day.  Our  proposal 
is  that  a  final  dividend  of  30%,  less  income  tax.  be  7)aid, 
making  40%  for  the  year;  that  the  sum  of  £10,000  be  placed 
to  reserve  account,  and  that  the  balance  of  £43.961  11«.  Zd. 
be  carried  forward.  This  carry-foi'ward  is  subject'  to  exces.s 
profits  duty  for  1918-19  and  Netherlands  Indies  War  Profit,s 
Tax,  if  any. 

Our  thanks  are  due  to  our  General  Manager,  divisional 
managers,  and  assistants  for  the  very  good  work  carried  out 
by  them  during  the  year,  and  I  shall  be  glad  if  the  share- 
holders will  show  their  appreciation  of  the  services  they  have 
Tendered  by  someone  moving  a  vote  of  thanks  to  them  before 
the  meeting  closes. 

Large  demand  for  product  assured. 

Since  I  addressed  you  last  year  a  great  change  has  come 
over  the  rubber  position.  As  the  result  of  War  conditions 
large  stocks  had  accumulated  in  the  producing  countries, 
and  we  were  entering  upon  the  period  when,  as  the  outcome 
of  the  large  plantings  in  the  years  1911,  1912,  and  1913,  most 
of  us  had  looked  to  the  possibility  of  two  or  three  years  of 
over-supply.  The  ex|ierience  of  the  past  twelve  months  has 
entirely  dissipated  any  jirospect  of  this,  while  the  large  and 
ever-increasing  requirements  of  manufacturers  to  meet  the 
demands  made  upon  them  in  connection  with  the  rapid  de- 
velopment in  the  use  of  motor  vehicles  of  all  descriptions — 
quite  apart  from  the  innumerable  other  uses  of  rubber — 
ju.stify  one  in  anticipating  that  the  rubber  industry  during 
the  next  few  years  is  more  likely  to  be  faced  with  a  shortage 
of  the  raw  material  than  with  any  prospect  of  over-supply. 

While,  however,  the  marketing  of  our  produce  gives  lis 
no  cause  for  anxietv,  the  present  adverse  rate  of  exchange 
and  the  exceptionally  high  price  of  rice  very  considerably 
add  to  the  cost  of  production,  and  it  is  well  that  this  should 
be  borne  in  mind  by  .'^hareholdens  in  rubber  companies. 

I  now  beg  to  move  :  "  That  the  directors'  report  and  state- 
ment of  accounts  in  respect  of  the  financial  year  ended 
August  31,  1919,  be  and  the  same  are  hereby  adopted."  I 
will  ask  ^I.  do  Ouigne,  whom  we  are  .all  very  pleased  to  see 
here  with  us  to-day,  to  second  the  adoption  of  the  report. 
after  which,  if  anyone  wishes  to  ask  any  questions,  I  shall 
bo  pleased  to  answer  them. 

M.  de  Guigne  sccond'^d  the  resolution,  which,  in  the 
abserxe  of  (juestioJis,  was  put  to  the  meeting  and  carried 
unanimously. 

The  Chairman  :  I  now  beg  to  move  :  "That  a  final  divi- 
dend of  30%,  less  income  tax,  be  paid  on  the  shares  of  the 
Comoany  in  respect  of  the  finaiuial   year  ended    August  31, 

1919.  that  the  sum  of  £10.000  be  placed  to  reserve  account, 
and  that  the  balance  be  carried  forward  to  1919-20."  I  will 
ask  Mr.  C.  K.   Morrison  to  second  that. 

Mr.  C.  E.  Morrison  seconded  the  resolution,  which  was 
unanimously  atrreed  to. 

Mr.  Chas.  Heath  Clark  :  I  have  very  much  pJeasnre  in 
moving  that  our  Chairman,  Mr,  fieo.  CroU,  be  and  he  is 
hereby  ro-elected  a  director  of  the  Company.  I  do  not  think 
it  is  necessary  for  me  to  add  anything  to  that;  T  exi)ect 
you  are  all  as  convinced  as  we  on  the  board  are  that  Mr. 
Cifill  ha.s  unrivalled  knowledge  of  the  business  of  the  Com- 
pany, and  certainly  ,i  very  large  part  of  the  credit  for  the 
position  which  the  Company  occupies  to-day  is  owing  to  his 
constant  and  wise  attention  to  the  business  of  the  Company- 
f  have  very  much  pleasure  in  proposing  that  he  he  re  elected 
a  director. 

Mr.    Hugh  R<jherts   8ec<)n<Ied  the  resolution. 

Mr.  O.  h.  Moore  :  I  have  very  great  ple.isure  in  rising 
to  support  this  resolution.  I  admit  it  is  an  unusual  occur- 
reiice  for  a  shareholder  to  rise  ami  support  such  a  resolution. 
but  we  all  admit  the  justic,.  of  the  remarks  made  by  Mr. 
Hi'.atli  CMnrk,  and  I  may  add  (li.it  in  the  commercial  woiUI. 
and  with  all  who  have  to  <lo  with  rubber  estates  ami  nihher 
shares,  Mr.  Cro(l  is  looked  upon  as  an  author'ty — would  it  be 
exaggerating     Ui     say     n*     the     gre.itest     living     aiillionty' 


(Applause).  It  is  very  pleasing  to  hear  him  so  optimistic  a.s 
he  is;  tliere  is  a  clear  ring  about  what  he  has  said  to  us,  and 
I  am  quite  sure  the  future  of  this  Company  is  quite  safe  under 
his  chairmanship,  as  is  the  future  of  all  those  other  companies 
over  which  he  so  fi-equently  presides.  I  have  very  great 
pleasure  in  supporting   the  resolution.     (Applause.) 

The  resolution  was  carried  unanimously. 

The  Chairman  :  I  thank  you  very  much  for  the  very  kind 
way  in  which  you  have  accepted  the  proposition  before  you. 

Loss  on  Exchange. 

Mr.  y.  Ellis  asked  what  the  loss  on  exchange  had  been, 
and  suggested  that  this  information  should  be  given  in  future 
balance  sheets. 

The  Chairman  said  he  did  not  think  there  was  any  objec- 
tion to  giving  the  information  in  future  balance  sheets.  For 
the  past  year  the  loss  on  e.xchange  had  been  .75d.  per  lb.. 
while  for  the  previous  year  it  was  2.36rf. 

On  the  motion  of  Mr.  L.  Lowe,  seconded  by  Mr.  Hugh 
Roberts,  Messrs.  McAuliffe,  Davis  and  Hope  were  reappointed 
auditors. 

The  Chairman  :  That  concludes  the  business  of  the  fir-^t 
meeting. 

Mr.  Gordon  :  Before  closing  this  meeting  I  should  like  to 
endorse  the  remarks  made  with  regard  to  the  Chairman,  and 
also  to  move  that  a  vote  of  thanks  be  passed  to  the  directors, 
agents  and  staff  in  the  East  for  their  services  during  the 
past  year. 

The  motion  was  seconded  by  Mr.  Duncan  and  luianimouslv 
accorded. 

The  Chairman  :  I  thank  you  on  behalf  of  my  co-directors, 
and  particularlv  on  behalf  of  the  staff  in  the  East.  who.  I 
am  certain,  will  be  gratified  to  receive  your  rote  of  thanks. 

An  extraordinary  general  meeting  of  the  Company  was 
then  held  for  the  purpose  of  considering  resolutions  enabling 
the  directors  to  issue  bonus  shares  and  to  increase  their 
remuneration. 

The  representative  of  the  Secretaries  having  read  the 
notice. 

The  Chairman  said  :  Gentlemen, — The  first  extraordinary 
resolution  which  you  have  just  heard  read  provides  for  altera- 
tions in  the  Company's  Articles  of  Association  to  permit  of 
the  issue  of  bonus  shares.  The  board  are  of  opinion  that  the 
time  has  come  when  it  would  be  advantageous  to  have  the 
issued  capital  of  the  Company  more  nearly  representative  of 
the  amount  of  the  fixed  assets  as  shown  b.y  the  balance  sheet. 
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Proposed  Capttalhation  of  Reserves. 

At  August  31  last  these  fixed  assets  stood  in  the  Com- 
pany's books  at  £543,658  6s.  Id.,  whereas  the  issued  and 
paid-up  capital  is  only  £250,000.  This  difference  will  be 
met,  to  a  large  extent,  by  the  capitalisation  of  £250,000 
of  the  amount  at  present  standing  at  the  credit  of  premiums 
on  issues  of  shares  and  reserve  accounts,  and  by  the  subse- 
quent distribution  to  the  shareholders  of  2,500,000  shares  of 
2*.  each,  credited  as  fully  paid. 

If  this  e.xtraordinary  resolution  is  passed  to-day,  it  will 
be  submitted  for  confirmation  at  a  further  extraordinary 
meeting  to  be  held  on  March  17,  after  which  there  will  be 
submitted,  as  ordinary  resolutions,  one  to  increase  the 
capital  of  the  Company,  and  one  to  give  effect  to  the  distri- 
bution of  the  bonus  shares  among  the  members  of  the  Com- 
pany whose  names  are  in  the  register  on  March  17. 

The  second  e.xtraordinary  resolution  which  you  have  heard 
read  proposes  to  alter  the  Company's  Articles  with  a  \iev! 
to  increasing  the  remuneration  of  the  directors.  In  this  con- 
nection I  might  mention  that  since  1910  the  directors'  fees 
have  been  at  the  rate  of  £150  per  annum,  with  an' addi- 
tional £100  to  the  Chairman.  We  have  felt — and  I  think  you 
will  agree — that  these  fees  are  hardly  adequate  remuneration 
for  the  work  and  resnonsibil'ty  which  devolve  upon  the 
directors  of  this  Company.  'We  propose  that  the  fees  V>e 
increased  by  £100  per  annum,  and,  further,  that  the  directors 
shall  be  entitled  to  a  snm  equal  to  5%  on  the  amount  by 
which  the  dividend  distributed  in  respect  of  any  financial 
year  of  the  Comnanv  on  the  Ordinary  shares  in  the  capital 
of  the  Company  shall  exceed  10°/,  but  that  such  remxuieration 
shall  not  exceed  £1,500  in  any  one  year. 

I  trust  that  you  will  consider  the  terms  of  this  resolution 
fair  and  equitable,  and  that  it  will  receive  your  approval. 
I  now  beg  to  move  the  first  resolution  as  read  by  the  repre- 
sentative of  the  Secretaries. 

Mr.  C.  ffeath  C'ark  seconded  the  resolution,  and  it  was 
rmanimously  agreed  to. 

The  Chairman  moved  the  second  resolution,  with  regard 
to  the  directors'  remuneration. 

This  was  seconded  by  Mr.  H.  W.  Morrison  and  carried 
unan'raously. 

The  proceedings  then  terminated. 


JOHORE   ROBBER  LANDS  (1913),   LIMITED. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  February  24  at  Cannon  Ptreet  Hotel,  London,  E.C.,  to 
consider  a  resolution  confirming  a  provisional  agreement  for 
tbe  sale  of  the  undertaking.  Mr.  Joseph  Ramsden,  the 
Chairman,  presided. 

The  Chairman  said  :  Ladies  and  Gentlemen, — The  circular 
yon  have  received  has  told  you  quite  plainly  the  nature  of  the 
business  we  are  to  transact  to-day.  Summarised,  the  agree- 
ment, which  unhesitatingly  we  ask  you  to  adopt,  means  that 
each  ehareho'der  will  receive  £2  7.<.  6i!.  per  share  and  a  divi- 
dend of  3.«. .  less  tax,  or,  say,  practically  £2  XOs.  net  for  each 
share,  which  shares,  on  the  day  the  agreement  was  entered 
into,  were  se'ling  on  the  market  here  at  38.«.  to  39.<.  It  pro- 
vides that  all  the  existing  contracts,  liabilities,  and  assets 
of  every  description,  including  the  Segamat  Ordinary  shares 
and  Debentures,  shall  be  taken  over  by  the  purchasers,  who 
shall  also  bear  the  costs  of  liquirl'>tion  of  the  Company  and 
the  comnensatiou  to  the  board.  That  compensation  amounts 
to  approximately  2°'„  on  the  purchase  price — that  is,  a  com- 
mission which  would  certainlv  have  had  to  be  paid  had 
this  big  transaction  been  carried  through,  as  is  most  fre- 
quently the  case,  by  an  intermediary.  I  think  we  are 
entitled  to  some  credit  for  the  fact  that  there  was  absolutely 
no  leakage  of  information  to  the  detriment  of  the  share- 
holders as  a  whole.  I  can  say,  both  for  myself  and  all  my 
colleagues,  and  a'so  for  the  purchasers,  that  they  have  not 
oequired  anv  shares  whatsoever  since  these  negotiations  were 
initinted.  (Hear,  hear.)  We  th'nk  the  purchasers  have  paid 
a  fair — in  fact,  a  generous — price,  and  our  unanimous  con- 
sidered iiidgment  is  that  the  shareholders  would  be  well 
advised  to  confirm  the  contract. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
provisional  agreement. 

Mr.  .Tamfs  Pnvennnrt,  in  secnndiuE;  the  resolution,  said 
that  it  w.as  due  to  Mr.  Ramsden  in  very  great  measure  that 
the  very  existence  of  the  Comnany  had  been  assured,  and 
that  the  shareholders  were  called  toirether  that  day  to  decide 
whether  or  not  thev  would  acce])t  an  offer  of  over  one  million 
sterling  for"  the  property. 

A  lencthv  discussion  ensued,  in  wliicli  ."several  shareholders 
crit'c'sed  the  scheme. 

The  Chairman,  in  renlv  to  various  questions,  said  that  the 
nnrcliaser  was  "Mr.  Ormrod.  a  stockbroker,  of  INTanchester. 
Tt  was  tnie  that  he  wns  Chairman  of  tlie  Dunlon  Rubber 
Comnanv,  but  he  (the  Chairmanl  did  not  know  whether  he 
was  biiving  it  on  beh.alf  of  that  Companv.  As  to  the  future 
of  prices  and  crons.  that  was  al'  pure  conjecture. 

Sir  Chas.  .Tackson  moved  that  the  meeting  be  .adjourned 
to  give  time  for  further  consideration. 

Mr.  France  seconded  the  amendment,  which  on  a  .show  of 


hand.s  was  carried,  but  the  Chairman  declared  it  lost  in  view 
of  the  proxies  held  by  the  board. 

The  resolution  was  then  put  to  the  meeting,  and  lost  on  a 
show  of  hands. 

The  Cliairman  demanded  a  poll,  announcing  that  the  result 
would  be  declared  on  Monday  next. 


SEGAMAT  (JOHORE)    RUBBER   ESTATES.    LIMITED. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  February  24  at  Cannon  Street  Hotel,  London,  E.C.,  to 
consider  a  resolution  confirming  a  provisional  agreement  for 
the  sale  of  the  undertaking.  Mr.  Joseph  Ramsden  (the 
Chairman)  presided. 

The  Chairman  said  :  Ladies  and  gentlemen, — The 
circiiTar  you  have  received  plainly  sets  before  you  the  nature 
of  the  business  we  are  to  transact  to-day.  The  agreement 
we  ask  you  to  adopt  means  that  each  shareholder  will  receive 
£3  3c'.  per  share  and  a  final  dividend  of  2.i.  per  share  less 
tax  for  each  share  which  ne  holds.  The  agreement  provides 
that  all  existing  contracts,  liabilities,  and  assets  of  every, 
description  shall  be  taken  over  by  the  purchasers,  who  shall 
also  bear  the  costs  of  liquidation  of  the  Company  and  the 
compensation  to  the  board.  I  should  he  placed  in  a  very 
difficult  position  if  I  were  to  attempt  to  give  you  the  whole 
of  our  reasons  for  the  advice  we  give  you  to  accept  this 
contract.  This  much  I  can  say — that  if  the  last  visiting 
agents'  reports  had  been  of  a  more  satisfactory  character,  one 
might  perhaps  have  obtained  a  sli'jhtly  better  price.  Our 
nianauer.  Mr.  MacKay,  ha>s  been  home  on  leave,  and,  as  I 
am  afraid  sometimes  happens,  affairs  on  the  estate  have  not 
gone  with  the  same  vim  as  when  he  was  there.  Also  we  are 
faced  with  a  considerable  expenditure  on  a  water  scheme. 
We  think  the  purchasers  have  paid  a  generous  price,  and 
our  considered  judgment  unanimously  is  that  the  shareholders 
will  be  well  advised  to  confirm  the  contract. 

The  Chairman  concluded  by.  moving  :  "  That  the  pro- 
visional agreement  for  sa'e,  dated  February  14,  1920,  which 
has  been  explained  to  this  meeting,  be  confirmed,  and  that 
the  directors  be  authorised  to  carry  the  same  into  effect  with 
such  modifications  (if  any)  as  the  directors  may  approve." 

Mr.  Joseph  C.  Dunbar  seconded  the  motion. 

Mr.  Long  contended  that  the  directors  should  have  sold 
the  property  on  the  basis  of  £200  per  acre.  The  shareholders 
had  been  waiting  for  years  for  their  dividend  and  the 
prospects  were  now  better. 

Jlr.  Chas.  Johnson  moved  the  total  rejection  of  the  pro- 
posal. The  shareholders,  he  said,  ought  to  have  been  taken 
into  the  confidence  of  the  board. 

Mr.  Wade  seconded   the   rejection. 

The  Chairman  said  it  would  have  been  impossible  to  take 
the  shareholders  into  their  confidence  before,  as  in  that  case 
there  would  have  been  no  deal.  Future  possible  profits  were 
entirely  problematical. 

The  resolution  was  defeated  on  a  show  of  hands.  The 
Chairman  demanded  a  poll  and  said  that  the  result  would 
be  announced  next  Monday.  He  added  that  the  scheme  had 
to  be  accepted  by  both  the  Johore  Company  and  this  Com- 
lanv. :  oti>erwise   it   could   not  be  carried  through. 

A  vote  of  thanks  to  the  Chairman  and  the  directors 
concluded  the  proceedings. 


MAPLE   AND    COMPANY,    LIMITED. 

Thif.  thirtieth  annual  general  meeting  of  Maple  and  Co., 
Limited,  was  held  on  the  Company's  premises,  Tottenham 
Court  Road,  London,  on  February  26,  Mr.  Clare  Henry 
R^-gnart,    J. P.    (the  President),   in  the  chair. 

The  Secretary  (Mr.  Waltei-  Short)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report, 

The  President  said  :  Ladies  and  gentlemen, — The  balance 
sheet  before  you  to-dav  requires  little  commendation  from 
me — it  speaks  for  itself.  Let  me  iust  mention  the  various 
landmarks. 

Distributions  it  shareholders. 

First,  the  dividend  of  17-^%  now  proposed  to  be  paid 
and  the  interim  dividend  paid  in  September  last  amount 
together  to  20%  for  the  year.  Second'y,  vou  will  remember 
that  in  March  last,  after  paying  15°vl,  dividend,  we  gave 
you  a  final  dividend  in  the  shape  of  100  000  new  fully-paid 
shares,  and  at  the  same  time  issued  2.50. OOO  new  Ordinary 
shares  at  30*.  each.  Thirdly,  in  October  we  capitalised 
£450,000  of  the  reserve  fund,  then  standing  ,at  over  a  million, 
and  dist'-ibuted  this  in  shares  at  the  rate  of  one  for  three, 
thus  making  for  the  year  new  capital  additions  of  £800,000. 
Even  with  this  liberal  distribution  to  the  shareholders,  our 
reserve  fund  still  stands  at  the  large  figure  of  £620,500. 

Now.  this  very  satisfactory  position  h,as  been  attained, 
iu)t  by  an  increased  ratio  of  profit,  for  on  the  total  .sales 
there  lias  been  a  decreased  ratio.  The  increased  total  profit 
is  due  to  the  enormou'^  turnover,  the  larg!'st  in  the  history 
of  the  Company.  (.Applause.)  It  is  further  gratifyine  to 
see  that  this  result  has  not  been  brought  about  by  large 
contracts,  but  is  the  conseonence  of  a  large  increase  in  the 
number  of  our  customers,  who  doubtless  are  attracted  by  the 
more  moderate  piiccs  just  alluded   to.     The  whole  of  the  year 
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1918  was  greatly  devoted  to  very  large  Government  con- 
tracts and  munition  work,  and  even  the  spring  of  last  year 
was  occupied  in  completing  and  clearing  up  after  the  Govern- 
ment work — which,  I  may  say,  however  acceptable  during  the 
war,  we  were  glad  to  be  relieved  of  when  our  normal  trade 
returned.  (Hear,  hear.)  Since  Jujie  last  the  portion  of  our 
premises  previously  devoted  to  Government  work — about  one- 
third  of  the  whole — has  been  reconstructed  and  renovated, 
and  is  now  in  full  swing  with  our  regular  trade. 

There  is  one  point  in  the  balance  sheet  I  would  call 
your  attention  to — namely,  sundry  debts  of  over  £2,000. OCX), 
against  £1,628.976  in  1918 — a  large  increase,  owing  to  the 
much  greater  turnover.  Everyone  of  these  debts  has  been 
carefully  valued  on  our  usual  basis,  and  will  quite  realise 
the  value  put  upon  it.  It  will  be  interesting  to  you  to 
know  that  on  this  basis  our  bad  debts  for  the  year  1919  only 
came  to  6rf.  per  £100.     (Applause.) 

Easiness  expanding  at  home  aod  afcioad. 

Our  affiliated  companies  situated  in  Paris,  Buenos  Aires, 
and  Monte  Video,  like  ourselves,  did  a  largely  extended  busi- 
ness. Unlike  our  financial  year,  which  ends  on  December  31, 
their  year  ends  in  September,  and  I  am  pleased  to  tell  you 
that  all  their  figures  show  a  considerable  increase  over  those 
of  the  corresponding  period  of  the  preceding  year.  With 
regard  to  our  future  here,  I  dare  not  put  into  figures  the 
increase  in  business  we  have  made  this  year,  but,  should 
the  same  ratio  continue,  it  will  exceed  our  most  sanguine 
expectations.     (Applause.) 

The  President  concluded  by  moving  :  "  That  the  report, 
accounts,  and  l>alance  sheet  of  this  Company  for  the  year 
1919  be  approved  and  adapted,  and  that  a  final  dividend  of 
17^%  be  declared  and  paid,  making,  with  the  interim  divi- 
dend of  2^%  paid  on  September  1,  1919,  a  distribution  of 
20%  for  the  year;  that  the  holders  of  the  management  shares 
receive  by  way  of  dividend  the  amounts  provided  by  the 
Articles  of  Association ;  that  £70,000  be  placed  to  re.=erve, 
in  addition  to  £167,500,  being  the  premium  received  on  the 
April  1919  issue  of  Ordinary  shares,  raising  the  total  re- 
serve to  £620,500:  that  £20.'000  be  paid  as  War  bonuses  to 
certain  members  of  the  staff ;  that  £330.000  be  placed  to  a 
reserve  account  for  the  purposes  of  excess  profits  duty,  in- 
come tax,  and  contingencies ;  and  that  the  sum  of 
£1,286  13*".  3rf.  be  carried  forward  to  the  credit  of  the 
Ordinary  shares." 

Outlook  for  Future  Trade. 

Mr.  Frederick  A.  Dinham  (Vice-President),  in  second- 
ing the  motion,  said  that  in  the  old  pre- War  days  the  Com- 
pany's foreign  trade  amounted  to  something  like  one-third 
of  their  whole  turnover,  but  last  year  it  amounted  to  only 
about  3%.  There  had  been  great  difficulties  in  shipping  goods 
owing  to  the  restrictions  of  the  Board  of  Trade  and  to 
foreigners  not  being  able  to  come  over  to  this  country.  They 
had  lost  one-third  of  their  shipping  business,  but  thev  would 
regain  it.  This  time  last  year  they  were  very  short  of 
Oriental  carpets.  Th?  President,  when  he  was  head  of  the 
carpet  department,  always  prided  himself  on  having  the 
largest  stock  of  carpets  in  the  world.  About  May  of  last 
year  their  establishment  in  Smyrna,  which  had  been  closed 
during  the  War,  was  reopened.  Two  representatives  were 
sent  out,  and  they  were  successful  in  getting  large  consign- 
ments of  carpets.  They  had  been  arriving  during  the  latter 
part  of  last  year,  and,  although  only  about  seven  weeks  of 
the  current  financial  year  had  elapsed,  they  had  already  sold 
more  Oriental  carpets,  or  as  many  as  they  did  during  the 
whole  of  last  year.  (Applause.)  The  foreign  trade  was  a 
source  to  which  they  must  look  for  a  good  deal  of  their 
business  in  future.  Sir  Kingsley  Wood,  the  Parliamentary 
private  secretary  of  the  Minister  of  Health,  .speaking  of  the 
future  of  building,  said  that  there  was  enough  building 
required  to  keep  IXKW.OOO  men  working  steadily  for  ten 
years  at  the  very  least,  and  that  more  houses  meant  not  only 
more  roadmaking  and  more  sewering,  but  the  making  of 
more  furniture  and  other  productive  work.  This  Company 
hoped  to  get  a  great  many  orders  for  supplying  furniture 
for  those  houses  when  they  were  built.  He  pointed  out  that 
£20000  had  been  written  off  fixtures  and  furniture  and 
£4.000  off  gilt-edged  securities.  A  Ereat  many  people 
seemed  to  think  that  a  distribution  of  20%  was  rather  ex- 
cessive. The  i-apital  involved  in  the  business  at  the  present 
time,  including  the  reserve  fynd,  was  .-ibout  £4  420.000. 
They  were  payimr  away  this  year  in  dividends  arid  Deben- 
ture  interest  £457,500.  which"  really  meant  about  10%  all 
round.  They  were  a'so  paying  the"  (Jovernmcnt  ite  quota  ; 
the  sum  of  £330.000  had  been  i-eservcd  for  oxcp.«.'i  profits 
duty,  and  he  thought  they  would  pay  the  f!overnment  nearlv 
a.i   much  as  they   were  paying  their  Ordinary  shareholders." 

Mr.  Baldwin  asked  if  there  was  any  possibility  of  t.he 
mana-ement  share."!   being  extinguished. 

The  President  replied  that  the  directors  had  ntit  con- 
sidered that  matter ;  it  might  cone  up  in  the  future. 

The  motion  was  carried   unanimously. 

The  retiring  dirwtors  having  biH'ii  re-ele<te(l  and  the 
auditors  reappointed,  the  beft  thanks  of  the  meetii."-  were 
uiianimously  accorde<I  to  the  Pre>idcnt,  Vifco-President. 
Directors,  and  officials  for  their  services  durinir  the  past 
year,  and  to  Mr.  Clare  Henry  Recmart  for  presiding,  the 
"'"' '^    the    resolution,     Mr.     Herbert    S.    Cox,    remarkinp 


that  the  gentlemen  who  had  so  well  directed  the  fortunes 
of  that  big  undertaking  were  almost  without  exception  men 
who  had  served  their  business  lives  in  ilaple  and  Company, 
and  consequently  tiiey  knew   their  business   from   A  to  Z. 


CEREBOS,  LIMITED. 

The  sixteenth  annual  meeting  of  the  shareholders  of  Cerebos, 
Limited,  was  held  on  Tuesday,  February  24.  at  the  Station 
Hotel,  Newcastle-upon  Tyne,  ilr.  W.  H.  Collins,  the  Chair- 
man and  Managing  Director,  presided. 

The  Chairman,  before  moving  the  adoption  of  the  annual 
report  and  accounts,  referred  in  sympathetic  terms  to  the 
loss  sustained  through  the  death  of  Mr.  Jas.  R.  Stewart, 
one  of  the  original  directors. 

Referring  to  the  balance  sheet,  the  Chairman  thought  th-; 
figures  spoke  for  themselves,  and  that  very  little  in  the  way 
of  detailed  comment  was  necessary. 

Benefits  from  Middlewicta  Purchise. 

He  dealt  at  some  length  with  the  acquisition  of  the 
business  of  the  Middlewich  Salt  Company,  Limited,  and 
explained  that  it  was  now  some  16  years  since  they  pur- 
chased the  Greatham  Works,  and  ever  since  they  took  posses- 
sion they  had  at  various  times  imnroved  and  increased  the 
output.  Following  the  fire  in  1912,  they  installed  a  vacuum 
plant,  the  output  of  which  they  considered  wou'd  be  ample 
for  their  requirements,  but,  owing  to  the  continual  growth 
of  their  business  and  the  increased  demand  for  their  goods, 
they  had  found  it  necessarj-  during  the  last  year  or  two 
to  purchase  salt.  In  saying  this  he  did  not  mean  to  con- 
vey that  they  had  reached  a  maximum  output  at  Greatham. 
They  rould  easily  increase  the  output  by  installing  an  addi- 
tional vacuum  plant  or  other  means  of  producing  salt.  But 
to  do  this  would  mean  that  all  their  goods  would  of  neces- 
sity still  have  to  come  from  one  source  of  supply.  At  home 
they  had  a  very  big  trade  in  every  towni  in  the  United 
Kingdom,  and  anything  that  they  could  save  in  railway 
carriage  or  other  transport  charges  meant  additional  profit 
to  the  Company,  and  when  deciding  to  purchase  the  Middle- 
wich Company  the  board  took  all  these  factors  into  most 
careful  consideration.  It  was  obvious  to  them  that,  if  they 
had  a  factoiT  in  Cheshire,  it  would  not  on'.y  serve  as  an 
additional  som-ce  of  supply,  but  also  as  an  alternative  in 
case  of  fire  or  other  accident,  but  mo.st  imnortant  was 
the  saving  to  be  effected  by  packing  and  distribnting  from 
there,  as  well  as  from  Greatham,  which  must  prove  very 
beneficial  by  the  saving  of  carriage  in  delivering  to  customers 
nearer  to  Cheshire  than  Greatham.  They  only  took  over 
this  business  in  August  of  last  year,  and  during  the  few 
months  before  the  close  of  their  financial  year,  November  30. 
1919.  thev  had  had  considerable  assistance  from  Middlewich, 
which  he  hoped  would  be  increased  as  time  went  on.  They 
had  a  cap^ible  resident  engineer  in  charge  of  the  business, 
also  one  of  their  men  from  Greatham,  who  had  been  with 
the  Company  upwards  of  20  years.  He  would  say  no  more 
alxiiit  this  subject,  only  that  it  was  another  step  in  the 
progress  made  by  the  Company,  and  he  hoped  and  believed 
it  would  turn  out  as  successful  as  the  purchase  of  the  Greatham 
estate  had  done. 

^  French  and  Canad'an  Demands. 

-As  had  been  mentioned  a  year  ago,  the  factorv-  in  Paris 
was  not  nearly  large  enough  for  the  present  business,  and 
.-iiiice  then  every  effort  had  been  made  to  secure  new  pre- 
mises. Ultimately,  a  factory  had  been  purchased,  which, 
with  a  few  alterations  and  improvements,  would  be  large 
enough  for  the  French  business  for  some  years  to  come. 

The  Chairman  went  on  to  say  that  he  had  only  just 
retained  from  a  visit  to  Canada,  in  which  countrv-  the  Com 
pany  had  done  a  steady  business  for  the  last  20  years. 
During  his  visit  he  was  pleased  to  find  their  goods  in  demand, 
and  it  was  surprising  how  they  had  maintained  their  sales. 
seeing  that  during  the  last  few  years  they  had  only  been 
;',b!e  to  ship  a  war  pnikage  instead  of  their  usual  high-class 
lockages,  which  were  known  throughout  the  world.  He  had 
visited  a  number  of  the  large  stores  and  discussed  their  goods 
with  30  of  their  Toronto  agent's  salesmen,  who  had  all 
assured  liim  that  there  was  a  greatly  increased  trade  to 
'e  done  with  their  goods  in  Canada.  As  the  result  of  hie 
visit  they  would  now  take  steps  to  open  a  factory  in  Toronto, 
which,  he  boned,  would  be  the  means  of  increasing  their 
business,  seeing  that  thev  would  b<»  able  to  give  better 
service  to  their  Canadian  customers  w'th  a  factory  'n  Toronto 
'ban  they  could  possibly  give  by  shipping  everything  from 
England. 

Con'emp'sted  Tncfa-"  cf  Canital. 

From  the  figures  presented  to  them  it  must  be  obvious 
th>t  they  were  doing  a  greatly  increased  business,  both  in 
value  and  volume,  and,  to  cope  with  this  increase,  it  was 
necessary  to  provide  the  means  to  deal  with  it.  During 
•h"  la«t  year  they  had  made  additions  to  their  plant  and 
inachinerj-,  and  at  Greatham  had  extended  the  buildings  to 
luile  a  considerable  extent.  in  nd''ition  to  those  extensions, 
•i-v  h.id  added  s''!'  further  to  their  (bet  of  motor  yuns 
in  I>ondon,  and  had  replaced  some  of  the  horse  vehicles 
•hicli  Ihey  had  been  using  on  hire  contract.  Further  de- 
velopments were  contemplnted,  all  ne"e<!«iti(ing  capital  out- 
lay, and  the  directors  were  very  carefully  considering  this 
question,  and  might  find  it  necessary  to  raise  capital.      He 


424 


THE     STATIST. 


[February  28,  1920. 


need  hardly  remind  them  that  there  was  scarcely  a  business 
in  the  country  but  what  had  required  additional  capital  to 
carry  on  since  the  War,  owing  to  the  increased  values  and 
the  increased  business.  They  had  been  able  to  manage  with- 
out any  increased  capitfll,  although  their  business  had  in- 
creased" more  than  100%  in  value  and  volume,  compared  with 
pre-War  figures. 

After  expressing  the  indebtedness  of  the  shareholders  and 
the  directors  to  the  staff  and  workpeople  for  their  loyal 
help  during  the  year,  the  Chairman  concluded  by  moving  the 
adoption  of  the  report,  which  was  carried  unanimously. 


SOUTH  AMERICAN  STORES  (GATH  AND  CHAVES), 
LIMITED. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  Febniary  23  at  Winchester  House,  Old  Broad  Street, 
London,  for" the  purpose,  nominally,  of  increasing  the  number 
of  the  directors,  aiid  also  to  hear  an  explanation  from  the 
Chairman  with  regard  to  tlie  offer  received  from  Harrods 
(Buenos  Aires),  Limited,  to  purciase  the  shares  of  the  under- 
taking. Baron  F.  A.  d'Erlanger  (Chairman  of  the  Company) 
presided. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  Many 
of  the  shareholders  present  are,  no  doubt,  acquainted  with 
the  historj-  of  the  firm  of  Gath  and  Chaves— by  far  the 
largest  concern  of  its  kind  in  South  America;  it  wa-s,  indeed, 
looked  upon  with  pride  by  the  Argentine  population  as  a 
kind  of  national  institution  when  we  became  associated  with 
it  in  1912.  Our  trade  in  Buenos  Aires,  in  the  provinces 
of  Argentina  and  in  Cliile.  where  our  stores  occupy  the 
premier  position,  is  as  large  to-day  as  it  has  ever  been;  and. 
as  regards  the  financial  position  of  the  concern,  the  figures 
which  I  gave  to  you  at  the  last  general  meeting  are  suffi- 
ciently eloquent.  Our  peace  of  mind  was  not  seriously  dis- 
turbed by  tlie  advent  in  1914  of  an  important  competitor, 
namely,  Harrods  (Buenos  Aires).  Limited,  who  opened  their 
premises  about  a  mile  and  a-half  away  from  our  stores;  for 
Buenos  Aires  is  a  large  city  boasting  of  1,652.000  inhabitants, 
and  there  was  room  for  two  large  houses.  Buth  ^Messrs. 
Harrods  and  ourselves  are  contemplating  extensive  building 
operations,  which  will  result  in  a  very  substantial  increase 
of  our  respective  trading  capacities,  and  Messrs.  Harrods 
approached  us  with  a  view  to  seeing  whether  some  arrange- 
ment could  be  devised  by  which  the  South  American  Stores 
and  Harrods  (Buenos  Aires).  Limited,  could  join  hands. 
We  reached  an  undei-standing  as  to  the  terms  which  we 
should  be  willins  to  accept  in  respect  of  our  own  holdings, 
and  consequently  to  recommend  to  our  shareholders.  They 
are  the  following  : 

Three     Ordinaiy     shares     in     Harrods      (Buenos     Aires), 

Limited,  for   every  two   Preference  shares   of  our   Company. 

or  in  lieu  thereof  32?.  6rf.  in  cash  for  each  Preference  share. 

The  terms  are  exactly  the  same  in  respect  of  our  Ordinary 

shares. 

As  regards  the  Deferred  shares,  you  aTe  offe.ed  either 
one  Ordinary  share  in  Harrods  (Buenos  Aires).  Limited,  for 
every  three  Deferred  shares  of  our  Company,  or  7?.  2|'/.  in 
oasli  for  each  such  Deferred  share. 

HaiTods  (Buenos  Aires).  Limited,  showed  last  year  a 
divisible  profit  of  £194,531.  As  regards  the  current  year, 
the  directors  have  informed  us  that  they  have  no  doubt  as 
to  the  profits  of  their  company,  supplemented  by  the  divi- 
dends on  the  shases  of  our  Company  which  they  may  acquire 
under  the  scheme,  being  sufficient  to  enable  the  payment  of 
10%  upon  the  svliole  of  the  existing  and  proposed  new 
Ordinary  shares  in  respect  of  the  year  ending  August  31, 
1920.  The  profit  and  loss  account  which  we  laid  before  you 
in  respect  of  the  year  ended  July  31.  1919.  shows  a  profit 
of  £335,734.  Our  business  is  progressing  very  siStisfactonly. 
and,  given  a  continuation  of  present  conditions,  the  profit  for 
the  current  year  may  exceed  that  of  last  year  by  £150.003 
to  £200.000.  possibly  more.  Neverthe'.ess.  we  have  come  to 
the  conclusion  that  Messrs.  Hanods"  offer  is  one  which  the 
shareholders  will  be   well  advise<l  in  acceptiug. 

Our  opinion  is  based  on  the  following  considerations  : 
Our  shares.  Preference  and  Ordinary,  on  which  a  dividend 
of  8%,  and  8j%  respectively  has  been  paid  for  th?  last  two 
years,  were  quoted  during  that  period  from  par  to  22.«. 
The  proprietors  are  now  given  the  opportunity  of  exchanging 
them  for  shares  in  Harrods  (Buenos  Aires).  Limited,  on 
a  basis  eciuivalent  to  37«.  Grf..  if  thetie  shares  maintain  their 
price.  They  can,  if  they  prefer  to  do  so.  accept  52-.  ^rf. 
in  cash.  Though  we  liave  not  so  far  been  seriously  interfered 
with  by  competition,  it  behoves  us  to  take  into  considera- 
tion the  large  extensions  contemplated  by  Harrod.-s  and  the 
consequent  possibility  of  our  profits  being  adversely  affetted 
by  their  increased  trade.  We  are.  at  the  present  time, 
trading  mider  abnormally  favourable  conditions,  for  the  ris" 
in  exchange  is  benefiting  us  veiy  substantial'y.  It  may  be 
assumed  that  this  additional  factor  of  prosperity  Avill  gradu- 
ally vanish  in  the  course  of  time.  We  must  Iheiefore  rs'i 
omselves  what  would  be  the  market  \alue  of  our  share-- 
during  the  next  three  years  on  the  basis  of  the  dividends 
mentioned.  The  answer  is.  of  coui-se,  a  matter  of  opinion, 
but  we  are  inclined  to  think  that  30"'.  to  32--.  is  a  correct 
istiniato. 

What  wiiuld  he  the  market  value  of  our  Preference  and 
Ordinary    sharps   throe    and    a-half    vear.-i    hence,    if   thev    en- 


joyed dividends  of,  say,  IS^i  ?  That  is  still  harder  to  say, 
but  38.?.  or  39s.  appears  to  ns  to  be  a  reasonable  estimate. 

The  Deferred  shares  would,  on  that  latter  hypothetical 
basis,  be  receiving  about  llrf.,  and  probably  be  worth  9s. 
to  10-?.  By  accepting  the  offer  that  is  made  you  will  be 
obtaining  what  we  are  confident  may  be  looked  upon  as 
a  fixed  income,  and  that  income  higher  than  the  one  which 
you  would  otherwise  be  Hkely  to  enjoy  for  a  considerable 
time  to  come. 

The  Chairman  havang  moved  "  That,  until  otherwise 
determined  in  general  meeting,  the  number  of  directors  shall 
not  be  less  than  four  nor  more  than  ten," 

jMr.  Allen  Kerr  seconded  the  resolution. 

A  number  of  shareholders  criticised  the  proposed  arrange- 
ment, and  on  a  show-  of  hands  tlie  resolution  was  defeated. 
The  Chairman  thereupon  demanded  a  poll,  which  resulted 
as  follows  :  For  the  resolution,  229,325  votes;  against,  787. 
The  resolution  was  therefore  declared  carried. 


JEREMIAH  ROTHERHAM  AND  COMPANY,  LIMITED. 

The  twenty-second  annual  general  meeting  of  tliis  Companv 
was  held  on  February  25  at  the  Shoreditch  Town  Hall, 
London,  5Ir.  Frederick  Snowden  (Chairman  of  the  Com- 
pany)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accoimt.s.  said  :  I  am  particularly  pleased  to  be  able 
to  present  to  you  a  balance  sheet  showing  such  a  result 
as  is  indicated  by  the  figures  in  the  accounts  before  you. 
Tlie  first  thought  that  occurs  to  me  is  that  I  should  say 
something  in  regard  to  the  large  profit  we  are  dividing,  in 
case  any  of  you  should  have  any  qualms  of  conscience  at 
taking  so  large  an  amount  without  knowing  that  it  has 
not  been  obtained  by  that  process  about  which  we  have 
heard  so  much  of  late — namely,  profiteering.  Far  from 
that  being  the  case,  the  resu'.t  of  our  year's  working  is 
that  we  have  made  less  profit  per  cent,  than  we  obtained 
last  year.  Our  ability  to  pay  this  large  dividend  arises 
absolutely  from  the  tremendously  "increased  volume  of  trade 
that  we  have  done  du,Trng  the  past  12  months.  If  1 
could  show  you  the  figures,  you  woiild  be  surprised.  It 
may  interest  you  to  know  that  since  January  15  the  increase 
in  our  trade  has  been  at  an  even  greater  rate  than  it 
was  12  month-;    ago.     (App'ausc.) 

With  regard  to  the  figures  in  the  balance  sheet.  I  should 
like  to  refer  first  to  the  book  debts  owing  to  us.  because 
they  bear  upon  the  statement  that  T  have  just  made.  As 
compared  with  last  yea)',  they  are  £195.659  more,  bringing 
up  the  total  indebtedness  to  us  to  £606.410.  On  the  liability 
side  our  Ordinary  s-hares  show  an  increase  of  £100.000. 
arising  out  of  the  new  issue  which  we  made  last  year.  We 
propose,  as  you  will  see  by  the  report,  to  add  £11.147  to 
the  genei-ai  reserve,  in  order  to  make  up  the  general  and 
capital  reserves  to  exactly  £250.000.  The  directors  have 
it  in  their  mind  to  capitalise  a  certain  amount  of  this 
reserve  fund,  and  inider  advice  and  luider  certain  con- 
ditions which  may  or  may  not  operate,  we  shall  in  a  very 
short  space  of  time  submit  to  you  a  scheme  Jor  your 
approval.  The  interim  dividends  paid  in  September 
amounted  to  £21.666.  and  we  pi-o]X)se  to  distribute  in 
further  dividends  £80.000.  besides  placing  £46.147  to 
reserve  accounts.  If  you  take  those  items  together  you 
will  see  that  we  have  paid  out  of  iirofits  £147.813.  against 
£84.000  last  year.  Now  we  come  to  the  balance  remain- 
ing. This  year  we  show  a  balance  of  £212.676.  subject 
to  excess  profits  duty.  Owing  to  the  tax  being  reduced, 
taking  a  liberal  view,  we  consider  we  may  have  to  pay 
£105.CI(X).  which  Would  leave  a  working  bnlante  untrammelled 
in  any  way  of  £107.000.  against  the  £52.852  that  we  had  last 
year.  (Api)lause.)  Mr.  William  Ellis  seconded  the  motion, 
vvliith  was  *arried  unanimously,  as  w-as  one  for  payment  of 
dividends  and  bonus. 


MARITIME  SALVORS,  LIMITED. 

An  extraordinars-  general  meeting  of  the  above  Company  was 
held  on  February  16  at  the  registered  offices.  101  Leadenhall 
.Street.  London.  E.C.,  for  the  pnrpo.se  of  considering  resolu- 
tions for  the  increase  of  the  capital  to  £500.000  and  taking  the 
necessary  stejis  to  make  the  Company  a  public  one. 

The  Chairman  (Lieut. -Colonel  C.  H.  Hopkins),  in  moving 
the  adoption  of  the  resolutions,  briefly  described  the  forma- 
tion of  the  present  company,  stating  that  no  difficulty  was  met 
in  obtaining  the  existing  capital  :  for,  in  fact,  tliey  had  to 
turn  down  many  applicants.  The  future  acti\-ities  of  the 
Coni|)any  made  it  necessary,  however,  for  them  to  seek  fresh 
capital,  and  consequentlv  they  decided  to  make  the  Company 
a  public  one.  which  should  appeal  to  future  subscribers. 
Salvage  work  iwas  most  important,  and  offered  large  scope  for 
a  remunerative  return  upon  results,  and  not  only  had  the 
Company  acciuired  a  large  number  of  experts,  but  after  evk- 
cessfnl  nenotiatio.is  with  the  Ciovernment  of  the  U.S.. A.  they 
were  now  in  possession  of  two  of  the  best  salvage  boat«  in 
the  kingdom — viz.,  the  Sdinnt  and  the  Jit-^tmer.  which  might 
well  be  the  enw»-  of  any  up-to-date  Salvage  Company,  fitted  as 
they  were  w'th  most  valnable- plant  and  machinery  and  all 
necessary  adjuncts  in  connection  with  successful  salvage  work  ; 
for  instance,  the  steamship  Ophis  had  been  salvaged  with  a 
valuable  cargo  of  flour  bv  one  of  these  boats.  The  )x>licy  of 
the  directorate  is  to  have  at   hand  one  of  the  boats  at  home 
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and  the  other  at  a  permanent  station  in  the  Mediterranean, 
thus  being  in  a  position  to  tackle  any  heavj'  salvage  work  at 
a  moment's  notice.  The  Company  is  also  in  possession  of 
powerful  tugs  and  various  other  small  craft.  The  Com- 
pany has  established  a  permanent  salvage  base  at 
Ncwhav*.  where  they  can  berth  their  boats  and  carry 
out  all  repair  work.  In  conclusion,  the  ChairmaJi 
remarked  that  the  whole  of  the  proposed  further  issue  had 
been  underwritten  by  a  well  known  firm  in  the  City. 
The  resolutions  were  carried  unanimouslv. 


WM.  FRANCE   FENWICK  AND  COMPANY,  LIMITED. 

The  nineteenth   annual    meeting  of   this   Company   was  held 
at  the  Cannon  Street  Hotel,  London,   E.G.,  on  February  26, 
Mr.  C.  F.  H.  Leslie  (Chairman  of  the  Company)  presiding. 
The  Chairman  said  that  the  trading  profit  for  1919  was 
£197.435,    after    deduction   of    all    expenses    of    management 
and   direction,   provision   for  all  taxation,   and    the    expenses 
incidental  to  the  issue  of  new  share  capital.     They  had  also, 
as  usual,  depreciated  the  wharf  property    and    steamers  and 
made  provision  for  certain  contingent  liabilities.     They  had 
acquired   four  steamers  suitable  to  their  trade,  two  of   them 
new  and  two  about  nine  years  old.     Their  fleet,  after  having 
been  for  some   months   comparatively  free,  had  again  come 
under  the  sway  of  the  Shipping  Controller,  and  every  steamer 
was  either   requisitioned,   directed,  or   running   at  controlled 
rates.     Shipowners  had   been  given  some  latitude  within  the 
control  which  enabled  them   in  some  parts  of  their  business 
to  obtain  an  efficiency  and  economy  which  would  not  other- 
wise be  possible,  and  it  was  in  the  extension  of  that  latitude 
that  he  hoped   some  solution  of  the  present  troublesome  and 
costly  working  conditions  might    be  found.      Their  present 
fleet  had  a  deadweight  'capacity  of  about  37,000  tons,  as  com- 
pared to  its  pre-war  capacity  of  50,000  tons,  and   they  were 
endeavouring  not  only  to  replace  this  deficiency  in  tonnage, 
but   to   add   new    steamers   to    it.      A   certain    part   of   their 
business    consisted    in    carrying    general   cargo   from   London 
to  the  'Humber,  and  in  this  trade  their  principal  competitors 
were  the  railway  companies,  largely  subsidised  by  the  Govern- 
ment;  but  the   Company  liad   held  its  position,  although  the 
use   of   their   steamers   in   other   directions   would   have   been 
more  remunerative.     They  understood  tTiat  a  general  revision 
of  the  railway  goods  rates  and  charges  would  be  undertaken, 
and  when  this  hail  been  completed  they  would  be  in  a  position 
to   decide  as  to  the   desirability   of   building   more    steamers 
for  this  part  of   their  trade. 

The  world  required  far  more  ships  and  dock  and  wharf 
facilities  than  before  the  war.  These  could  not  be  provided 
in  a  moment,  and  must  involve  a  largely  increased  capital 
cost.  For  this  reason  he  thought  tJiat  shipping  would  con- 
tinue to  do  well,  and  when  the  supplv  of  .^hipping  overtook 
the  demand  he  hoped  the  low  capital  cost  at  which  this 
Company  owned  its  assets  would  enable  them  to  compete 
successfully  in  those  markets  for  which  their  fleeV  was 
especiallv  .adapted. 

The  Ghiiirman  concluded  by  moving  the  adoption  of  the 
report  and  .accounts,  which  was  unanimously  agreed  to.  and 
a  final  dividend  of  5o/  and  a  bonus  of  25°?,.  both  tax  free, 
on  the  Ordinarv  .shares,  were  declared,  making  a  total  of 
15°,',.  tax  free,  for  the  year. 

.\n  extraordinary  general  meeting  was  afterwards  held, 
when  resolutions  were  passed  to  give  effect  to  a  recommenda- 
tion  that  £150.000  of  the  reserve  fund   be  capitalised. 


HOLBORN  AND  FRASCATI,  LIMITED. 

The  twenty-fourth  ordinar,y  general  meeting  of  this  Com- 
pany was  held  on  February  26  at  the  Restaurant  Frascati, 
Oxford  Street,  London.  Mr.  Alfred  R.  Hollalid  (Chairman 
of  the  Company)  presiding. 

The  Chairman  said  :  I  should  like  first  of  all,  on  behalf 
of  myself  and  my  colleagues,  heartily  to  congratulate  the 
shareholders  upon  the  result  of  their  trading.  The  result 
is  really  a  record  one  both  in  volume  of  business  done  and 
also  in  the  net  profit,  secured  solely  by  the  large  volume  of 
business  done,  and  not  as  a  result  of  high  or  unfair  charges. 
Our  expenses  in  proportion  to  the  business  done  have  also 
been  considerably  higher,  with  the  result  that  our  actual  net 
percentage  of  profit  is  somewhat  less  than  it  was  even  in 
1918.  I  would  like  also  to  add  that  a  considerable  part  of 
these  extra  charges  have  only  been  borne  by  tlie  accounts 
■iince  the  month  of  July  last.  During  the  year  a  very  con- 
^ide^ab]e  amount  of  money  has  been  sjient  in  upkeep  and 
icpairs  and  maintenance  generally  at  bo'th  establishments.  I 
Ticed  hardly  add  that  the  cost  of  doing  this  work  ha,s  been 
'•e^lainly  two  and  a-hnlf  times,  if  not  three  times,  as  much 
HS  would  liave  l>een  the  case  if  the  charges  had  l>cen  on  the 
|ire-War  basis.  The  whole  of  the  expenditure  has  been  debited 
to  the  accounts  under  review. 

For  some  years  the  directors  have  felt  strongly  that  some 
kind  of  benevolent  finul  should  be  established  to  en.-ible  us 
to  deal  in  as  liljeral  a  way  as  possible  with  the  old  members 
of  our  staff,  some  of  whom  have  served  us  faithfully  for  friini 
20  to  25  and  even  30  years.  We  have  had  a  giod  year's 
I  lading,  and  voiir  bo.ard  thought  it  was  only  fair  that  tlie 
"i-dinary  mfmbers  of  the  staff  should  profit  by  the  Comiiany's 
prosperity,  .and    we  jisk  your  permission    to"  place  £5.000  to 


a  fund  to  be  distributed  among  the  ordinary  members  of  the 
staff  as  the  board  and  the  management  may  think  best.  The 
superior  or  leading  members  of  the  staff  have  already  been 
provided  for  in  tlie  accounts  now  before  you. 

New  Capital  and  a  Bonus  Issue. 

Although  the  question  of  additional  capital  is  not  before 
this  meeting,  I  hope  you  will  pardon  me  if  I  very  briefly 
comment  upon  it.  Unfortmiately  the  cost  price  of  every- 
thing we  deal  in  and  require  to  carry  on  our  business  has 
increased  to  a  phenomenal  extent.  This  is  the  reason  why 
we  are  asking  for  this  additional  capital.  A  special  meet- 
ing will  be  called  to  deal  with  that  question  at  the  earliest 
possible  moment,  and  naturally  due  notice  will  be  sent  to 
all  the  shareholders.  During  the  whole  period  of  the  War 
this  Company  has  been  fortunately  able  to  pay  a  dividend 
on  its  Ordinary  share  capital.  For  several  years,  however, 
it  was  a  very  small  one,  and  as  a  little  compensation  to  the 
patient  shareholders,  in  dealing  with  this  additional  capital 
your  directors  propose,  by  the  capitalisation  of  part  of  the 
reserve,  to  issue  £30,000  as  a  free  gift  to  the  shareholders, 
or  at  the  rate  of  one  share  for  every  five. 

After  a  warning  against  the  propaganda  in  favour  of 
Prohibition,  the  Chairman  concluded  by  moving  ;  "  That 
the  report  of  the  directors,  with  the  accounts  submitted,  be 
and  the  same  are  hei'eby  received  and  adopted,  and  that  the 
dividends   therein  recommended   be  declared." 

Mr.  F.  E.  Sidney  seconded  the  motion,  which  was  carried 
unanimously. 

The  retiring  director  and  the  auditors  were  re-elected. 

The  Chairman  then  moved  that  there  be  paid  to  the 
directors  by  way  of  extra  remuneration  for  the  year  to 
December  31,  1919,  a  sum  equivalent  to  the  income  tax  pay- 
able in  respect  of  their  remuneration  for  that  year. 

l\Ir.  John  Balfour,  in  seconding  the  motion,  expressed 
the  view  that  the  arrangement  should  be  made  permanent. 

The  motion  was    carried  unanimously. 


SPENCER,  TURNER  AND  BOLDERO,  LIMITED. 

The  twenty-sixth  annual  general  meeting  of  this  Company 
was  held  on  February  26  at  Duke  Street,  Lisson  Grove, 
London,  N.W.,  Mr.  Henry  J.  Turner  (managing  director) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  referred  to  the  relinquishing  of  the  joint  appoint- 
ment of  director  and  managing  director  by  his  brother,  Mr. 
Frank  S.  Turner.  I  fear,  he  said,  that  the  duties  which  he 
took  upon  himself  from  a  national  point  of  view,  coupled  with 
the  strain  of  business  affairs,  have  unhappily  proved  too  much 
for  him,  and  I  am  sure  your  sympathy  will  go  out  to  him. 
(Hear,  hear.)  I  will  take  this  opportunity  of  making  a 
statement  with  regard  to  the  late  retail  section.  The  doing 
away  with  it  has  long  been  talked  about,  and  this  year 
one  began  to  experience  what  might  be  the  complications 
and  responsibilities  of  those  engaged  in  the  retail  trade ; 
and,  taking  into  consideration  the  very  small  dimensions  it 
had  shrunk  to,  and  the  impossibility  of  doing  anything  to 
help  it  by  reason  of  the  great  wholesale  interests  involved, 
the  directors  came  to  the  conclusion  that  it  was  logical  and 
wise  to  do  away  with  it. 

The  net  profit,  after  paying  directors'  and  auditors'  fees, 
all  other  expenses,  writing  off  all  bad  debts,  and  providing 
for  excess  profits  duty,  shows  a  balance  of  £107,365.  Adding 
the  amount  brought  forward,  after  deducting  additional 
remuneration  voted  to  directors  at  last  annual  general  meet- 
ing, we  have  an  available  •total  of  £143,.204.  "  Deducting 
interim  dividends  paid  in  August  last,  £10,500  reserve  for 
redemption  of  leaseholds,  &c.,  a  balance  remains  of 
±a26.395.  The  directors  propose  to  deal  with  this  amount 
as   follows  :    In  payment  of  half-year's  dividend  at  5%    per 
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annmn  on  Preference  shares,  £3,750;  in  payment  of  half- 
year's  dividend  at  9%  per  annum  on  Ordinary  shares,  making 
8%  for  the  year,  £15,500;  in  payment  of  a  bonus  of  6s.  per 
share  (free  of  income  tax)  on  the  Ordinary  shares,  £18,000 ; 
to  general  reserve  account,  £30,000;  to  special  reserve  for 
contingencies  and  development,  £15,000;  and  to  carry  for- 
ward £46,145. 

Mr.  John  Boldero,  in  seconding,  said  that  with  the  addi- 
tions made  this  year,  the  reserves,  plus  the  undivided  profit 
carried  forward,  would  amount  to  £271,000.  The  Ordinary 
share  capital  was  £300,000,  so  that  it  really  misrepresented 
them  in  the  eyes  of  the  public  if  they  distributed  as  profits 
on  a  capital  of  £300,000  an  amount  of  profit  really  earned 
on  £570,000.  The  distribution  of  reserve  which  might  even- 
tually be  decided  upon  would  be  of  a  somewhat  modest 
character. 

The  resolution  having  been  carried  unanimously,  the  divi- 
dends were  approved,  and  £1,500  was  voted  to  the  directors 
as  additional  remuneration. 


BRADFORD   DYERS'   ASSOCIATION,  LIMITED. 

The  twenty-second  ordinary  general  meeting  of  tlie  Brad- 
ford Dyers'  Association,  Limited,  was  held  yesterday  in  the 
Mechanics'  Institute,  Bradford.  Mr.  ililton  Sheridan 
Sharp,  Chairman  of  the  Board  of  Directoi-s,  presided,  and 
he  was  supported  by  Mr,  George  Douglas  (managing  direc- 
tor), and  Mr.  James  Sharp  and  Mr.  Henry  Sutclifie  Smith 
(of  the  Executive  Committee).  The  minutes  of  the  twenty- 
first  ordinary  general  meeting  were  confirmed,  and  the 
report  and  accounts,  together  with  the  auditors'  report, 
which  have  been  published,  were  taken  as  read. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said, — Ladies  and  Gentlemen, — I  should  not  be 
acting  in  accordance  with  either  my  own  or  my  colleagues' 
feeling  if  my  first  words  to-day  were  not-  in  expres- 
sion of  our  deep  regret  at  the  death,  since  our 
last  meeting,  of  our  Vice-Chairman,  Jlr.  Abraham 
Grandage,  who  occupied  that  position  from  the  formation 
of  the  Association.  Those  of  us  who  were  most  closely  asso- 
ciated with  Mr.  Grandage  feel  his  loss  most  and  best  appre- 
ciate the  value  of  his  services  over  a  period  of  more  than 
20  years.  Up  to  the  last  he  displayed  the  deepest  interest 
in  everything  connected  with  our  affairs,  and  he  frequentlv 
expressed  to  me  the  satisfaction  and  pleasure  it  afforded 
him  to  have  lived  to  see  the  Association,  in  the  formation 
of  which  he  took  a  leading  part,  attain  such  a  high  and 
honourable  position. 

A  year  ago  I  devot«d  a  large  part  of  my  address  to  a 
statement  as  to  our  relations  with  Labour  over  the  whole 
period  of  the  Association's  history,  and  I  desire  to-day  to 
revert  to  the  subject.  At  the  outlet  I  may  be  permitted  to 
express  the  abiding  and  deep  regret  of  "your  directors  at 
the  death,  since  our  last  meeting,  of  Alderman  Joseph  Hay- 
hurst,  Lord  Mayor  of  Bradford,  who,  as  you  know,  was 
Secretary  to_  the  Amalgamated  Society  of  Dyers,  the  trade 
nmon  of  which  the  majority  of  our  employees  are  members. 
It  is  almost  impossible  to  pay  too  high"  a  tribute  to  the 
memory  of  Alderman  Hayhurst.  Whilst  he  strove  vigorously 
for  the  interests  of  his  union,  his  scrupulous  fairness  and 
never-failing  courtesy  won  the  regard  and,  in  many  cases, 
the  personal  friendship  of  employers;  it  was  in  no  small 
measure  due  to  his  wise  guidance  that  our  friendly  relations 
with  Labour  were  maintained  over  a  Ions:  period!  and  still 
continue. 

Interdependence  of  industries. 
During  the  past  year  every  question  which  arose  between 
us  and  our  workpeople  was  dealt  with  and  settled  in  a 
friendly  and  conciliatory  spirit ;.  happily  there  was  not  one 
single  day's  work  lost  on  account  of  a  dispute  at  any  one  of 
the  Association's  works,  but  both  our  employees  and  our- 
selves have  suffered  severely  by  strikes  in  other  industries, 
especially  the  strike  of  the  Yorkshire  coalminers.  It  is 
amazing  how  far  reaching  is  the  influence  of  a  strike  in  one 
industry  upon  other  industries  with  which  in  many  cases 
there  is  apparently  no  connection  whatever.  The "  recent 
moulders'  strike  is  an  outstanding  Ulnstration  of  this.  On 
the  face  of  it,  to  a  non-expert  there  would  appear  to  be  no 
possible  connection  between  iron-castings  and  the  dyeing 
of  aniline  black  cotton  goods;  but  had  the  moulders'  strike 
continued  only  a  short  time  longer  the  whole  of  the  aniline 
black  dyeing  plant  in  the  kingdom  would  have  been  laid 
idle,  and  many  thousands  of  men  thrown  out  of  employment. 
As  it  was,  we  were  put  to  the  greatest  inconvenience,  as 
without  iron  borings  there  can  be  no  aniline  oil.  because  thev 
are  an  indispensable  ingredient  in  its  manufacture.  Inter- 
dependence of  industries  is  a  point  which  seems  to  be 
entirely  ignored  in  strikes  and  lock-outs.  A  recent  official 
return  of  the  Ministry  of  Labour  disclosed  the  appallins 
fact  that  last  year  34,000,000  working  days  were  lost  by 
strikes  and  lock-outs,  but  that  computation  was  based  on 
the  loss  of  time  of  only  those  directly  concerned  in  the 
respective  disputes,  and  takes  no  account  whatever  of  those 
affected  in  other  industries,  if  such  additional  loss  could 
be  computed  it  would  add  enormously  to  the  distressingly 
large  figure  just  quoted:  there  is  also  the  further  loss  in 
production  both  before  the  stoppage  of  work  and  after  its 
resumption,  arising  from  the  absence  of  good  will,  which  i' 
inevit.-ibly    associated   with  strikes  and   lo"ckouts 


I  Although  from  this  it  may  appear  that  we  are  getting 
farther  from  and  not  nearer  to  the  era  of  peace  and  good  will 
which  it  was  hoped  the  termination  of  the  world  war  would 
usher  in,  I  am  still  an  optimist  and  have  sufficient  faith  in 
the  common-sense  of  my  fellow-countrymen  to  believe  that 
we  shall  recover  sanity  and  leave  this  period  of  unrest  behind 
us.  The  main  causes  of  industrial  unrest  may,  I  think,  be 
fairly  stated  to  be  the  worker's  dread  of  the  time  when  he 
will  be  incapable  of  work,  and  of  the  time  when  there  may 
not  be  sufficient  work  to  afford  him  reasonable  means  of 
subsistence.  Then  there  is  the  suspicion  that  Labour  is  not 
getting  its  fair  share  of  the  profits  of  industry,  and  the  feeling, 
of  Labour  that  it  has  no  voice  in  control,  even  of  matters 
wliich   closely  affect   it. 

In  regard  to  the  former,  which  up  to  now  employers  and 
trade  unions  have  failed  adequately  to  deal  with,  we  have 
long  held  that  it  is  incumbent  upon  ^ployers  to  contribute 
jointly  with  trade  unions  in  making  adequate  jn^ovision  for 
unemployment;  and  so  long  ago  as  1907,  following  on  an 
arrangement  relating  to  the  reorganisation  of  the  works  of 
the  Association,  with  the  consequent  possibUity  of  men  being 
thrown  out  of  work,  the  Association  agreed  that  to  nren 
displaced  from  any  cause  whatever  they  should  pay  an 
amount  equal  to  and  in  addition  to  that  paid  under  their 
out-of-work  benefit  by  the  societies.  This  arrangement  con- 
tiimed  in  force  until  1913,  when,  in  the  course  of  negotiating 
the  existing  agreement,  the  provision  was,  at  the  instigation 
of  the  unions,  abandoned,  although  from  time  to  time 
ex  gratia  arrangements  have  been  entered  into  by  the  Associa- 
tion to  meet  specific  cases,  and  always  on  a  joint  contributory 
basis. 

To  remove  the  dread  of  UnempIoymeLt. 
So  recently  as  October  last  the  Association  again  urged 
upon  the  unions  the  need  for  much  more  generous  provision 
for  unemployment,  and  proposed,  providing  the  unions  would 
increase  their  allowance  by  the  cost  of  living  index-figure, 
to  add  an  equal  amount,  thus  providing  at  the  then  index- 
figure  a  total  amount  of  4os.  per  week.  I  am  convinced  that 
until  this  matter  of  unemployment  and  the  concomitant  ques- 
tions of  under-employment  and  superannuation  are  faced  and 
dealt  with  on  broad  and  generous  lines,  both  by  employers 
and  traxie  unions,  there  is  no  assured  prospect  of  attaining 
that  hearty  concord  of  which  our  industries  and  our  country 
stand  so  much  in  need.  Your  directors  earnestly  hope,  in 
conjunction  with  the  trade  unions,  to  be  able  in  the  near 
future  to  make  such  arrangements  as  will  entirely  remove  all 
fears  from  the  minds  of  our  workpeople  as  to  what  may 
happen  when  they  are  no  longer  capable  of  working,  and  we 
are  making  a  beginning  to-day  by  asking  your  approval  to  a 
proposed  appropriation  of  £50,000  for  the  establishment  of  a 
superannuation  fund  for  workers,  which  propgsal  I  have  no 
doubt  will  meet  with  your  hearty  approval.  We  have  always 
recognised  that,  to  gain  the  confidence  of  our  workpeople, 
sympathy  with  their  mental  outlook  is  required,  and  the  whole 
tenor  of  our  labour  policy  has  been  to  carefully  cherish  and 
promote  the  end  we  carry  constantly  in  view,  namely,  the 
removal  of  suspicion  and  the  creation  of  confidence  by  sjm- 
pathetic  treatment  and  just  dealing. 

Employees'  interest  in  FroBts. 

Coming  to  the  question  of  the  suspicion  that  labour  is 
not  getting  its  fair  share  of  the  profits  of  industry,  I  venture 
to  state  that,  in  addition  to  paying  wages  which,  by  com- 
parison, are  at  high  rates,  we  have  given  incontestable  and 
\isible  proof  of  our  consideration  for  our  workpeople  by 
the  manner  in  which  your  directors,  with  your  support  and 
express  approval,  have  disposed  of  our  profits  during  the 
last  three  prosperous  vears.  If  vou  refer  to  the  accounts 
tor  1917,  1918,  and  1919  you  wiU  find  that  our  profits— after 
deducting  all  charges  prior  to  Debenture  stock  interest — 
'.vere:  1917,  £717,083;  1918,  £515,945;  1919,  £671,141; 
giving  a  total  profit  for  the  three  years  of  £1,904,174.  I 
think  it  will  come  as  a  surprise  to  you  when  I  tell  you  that 
if  you  agree  to  the  appropriations  which  your  directors 
recommend  to  you  to-day  no  less  a  sum  than  £470,886  has 
been,  or  will  be,  handed  over  in  support  of  the  various 
schemes  we  have  inaugurated  for  the  benefit  of  our  em- 
ployees. This  amounts  to  25%  of  the  profits  for  the  three 
years  1917,  1918,  and  1919.  Can  there  be  any  question 
that  such  action  has  conferred  immense  benefits  on  our 
employees  or  that  it  is  recognised  and  appreciated  by  them  ? 

Under  the  employees'  bonus  register,  which  was  estab- 
lished in  1912.  and  which  it  is  proposed  to  amend  at  the 
extraordinary  general  meeting  to-day,  our  employees  hold  up- 
wards of  £320.000  of  our  share  capital.  Your  directors 
have  given  much  thought  to  this  scheme,  and  particularly 
as  to  whether  other  steps  could  with  advantage  be  taken 
with  a  view  to  extending  the  good  relationship  existing 
with  our  employees.  We  have  come  to  the  conclusion  that 
for  the  present  at  any  rate  the  amendment  of  the  scheme 
in  the  manner  proposed  is  the  best  method  of  dealing  with 
the  question,  and  I  heartily  recommend  the  proposal  to  yon. 

Joint  Works  Councils  plus  Goodwill. 
On  the  subject  of  the  control  of  industry,  I  must  say 
how  valuable  the  Whitley  reports  are  in  this  connection. 
The  establishment  of  industrial  councils  has  been  going  on 
apace  throughout  the  countrv.  and  in  the  third  Whitley 
report  it  is  recommended  that  part  of  the  reorganisation  of 
industry   should  be  the  establishment  of  joint  works   coun- 
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cils  at  every  works.  I  fear  the  establishment  of  these  works 
touuuils  has  not  heien  given  the  importance  it  ile^erves. 
To  my  mind  they  are  an  essential  integral  part  of  the 
organisation  recommended  by  the  reports,  and  it  is  through 
Ijiem  that  the  personal  toueh  betwec-i  management  and 
workers,  which  has  been  largely  lacking  buice  the  .-alyent 
iif  the  joint-stock  company,  will  be  re-established.  Your 
directors  have  preat  confidence  in  this  movement,  and  the 
Association  is  'gradually  establishing  such  councils  at  its 
various  works,  in  the  hope  that  by  this  means  our  employees 
may  have  a  voice  iu  the  control  of  many  matters  of  vital 
importance  to  their  daily  life  and  work,  and  that  it  may 
He  demonstrated  to  them"  that  they  are  indeed  working  with 
us  rather  than  for  us.  Whatever  shape  our  ideas  may  take 
in  the  future  as  regards  the  question  of  the  relationships 
lit'  labour  and  management,  one  thing  I  can  say  with  the 
utmost"  confidence,  and  that  is  that,  provided  we  and  our 
workpeople  continue  to  work  together  hand  in  hand  and 
go  forward  to  the  discussion  of  all  problems  in  the  same 
spirit  of  mutual  confidence  and  goodwill  as  has  char.icterised 
(lur  actions  in  the  past,  there  is  no  reasonable  ambition  on 
their  part  which  cannot  be  fulfilled. 

British  Dye  Indu.try  :  Progress  and  Opportunity. 

We  have  heard  mucli  criticism  on  the  failure  of  British 
dve-makers  to  meet  the  requirements  of  the  country,  espe- 
cially in  regard  to  the  production  of  the  higher-class  dyes. 
Most  of  those  who  have  been  in  the  closest  daily  touch  with 
the  problem  since  that  fateful  day  in  August  1914,  when 
war  was  thrust  uix)n  the  world  by  Germany,  have  scant 
sympathy  with  such  criticism.  It  is  a  certainty  that  before 
tiie  War  not  10%  of  the  aniline  dyes  used  in  the  United 
Kingdom  were  made  in  this  country,  and  the  total  weight 
nuimifactured  would  not  exceed  2,000  tons  a  year.  We  have 
it  on  the  authority  of  the  Board  of  Trade  Journal  of  the 
■  5th  inst.  that  the  production  is  now  25,000  tons  a  year, 
which  is  more  than  20%  in  excess  of  the  total  weight  of 
aniline  dyes  consumed  in  this  country  in  the  years  imme- 
diately before  the  War,  and  I  think  it  may  be  safely  said 
the  progress  made  by  the  colour-making  industry  since  1914 
lias  been  greater  than  those  having  real  knowledge  of  the 
difficulties  and  the  problems  involved  would  have  thought 
]K)ssible.  When  I  look  at  the  value  of  dyed  and  printed 
textiles  exported  last  year  in  conjunction  with  the  total 
weight  of  aniline  dyes  imported  during  the  same  period,  it 
tends  to  deepen  my  appreciation  of  vhat  British  dye-makers 
have  done  during  the  last  five  and  a-half  years.  The  value 
of  our  exports  of  dyed  and  printed  textiles  in  the  period 
named  reached  a  total  of  £181,990,350.  and  the  total  weight 
of  aniline  dyes  imported  from  all  sources  amounted  to  only 
3,234  tons,  of  the  value  of  £1,826,574.  It  must  be  remem- 
liered  further  that  the  home  consumption  of  dyed  and  printed 
textiles  during  the  same  period  was  certainly  greater  than 
at  any  time  in  the  history  of  the  country.  It  is  true  we 
■have  not  the  variety,  and  that  wc  .  lack  some  of  the  best 
colours,  but,  on  the  other  hand,  it  is  beyond  question  or 
doubt  that  in  the  supply  of  dyes  we  in  this  country  are  in  a 
much  better  position  than  any  other  country  in  the  world, 
not  excluding  Germ.any,  though  there  is  strong  evidence  dyes 
are  being  hoarded  in  Germany  in  the  hope  of  still  higher 
prices. 

An   enormous    responsibility,    however,    still     rests     upon 
British  dye-makers.     They  know  better  than  it  is  possible  for 
the  general  public  to  know  how  vitally  important  it  is  from 
(he  .standpoint  of  n.ational  safety  that  the  dye-making  indiis- 
uy  should  be  established   in  this  country  on  a   great  scale. 
I    have  seen  tlie  report  of  the   Mission    to  Germany  which, 
headed   by    General    Hartley,    inquired   on    behalf     of    our 
tlovernmeut   into   the   extent   to   which   the    German  colour 
works  had  been  used  for  war  purposes.     I  earnestly  wish  it 
could  be  read  by  every  colour  user  in  the  Kingdom,  as  I  am 
■  onfident  nothing  vvoaild  be  more  conducive  to  strengthening 
tlieir  determination  to  support  the  Britisli  dye-making  indus- 
try, and    it  must  be  pointed  out   that  there  is  need    for  the 
greatest  progressiveness  in  the  production  of  certain  specific 
dyes,  urgently  needed   in  order   to  fulfil  the  requirements   of 
the  trade.     The  lack  of  such  dyes  is  proving  a  hindrance  to 
■-;iving  results  that  are  necessary  to  put  our  trade  on  a  firm 
Viroting,  and  we  hope  this  question  will  meet  witli  the  serious 
and  energetic  attention  of  the   dye  manufacturers.     In  some 
ipiarters  there   appears    inclination   to  advocate  bounties   for 
I'.riti.sh  dye-makers.     In  the  present  position  of  our  national 
finances    I    do    not    think    there    is    any    probability   of    any 
llovernment  giving  heed    to   such   .a  suggestion.     It   is   true 
that   in   the    early   days    of    the   War   your   directors    most 
strongly   advocated   grants-in-aid   to  the  dye-maker.s,  but   in 
iny  opinion,  though  it  i.s  not  shared  by  all  my  col'eagups,  the 
>  irciimstancps   have    entirely   changed.     German    industry    is 
out  and   under,  and   a  breathing   time  is  .still   left  to  British 
dye-makers  in  which  to  firmly  establish  themselves,  and  thev 
W'lll  be  wanting  in  their  duty  if  they  fail  to  take  the  utmost 
.-"dv.intlge  of  it.     From   all   I  hoar   of   present  conditions   in 
rJcrmany,  and  of  what  they  are  likely  to  be  for  a  long  time 
to  come,  T  have  no  hesitation  in  expressing  the  opinion  tliat 
Untish    dve-mnkers  have  before  them   the  most  magnificent 
opening,  ever  offered  to  leaders  of  indu.strs-.  and  that  it  will 
lK>    entirely    their   f.i„lt   if   within    a   not   disl.int    future   the 
liritiKh  dye-making  indnslry  does  not  throughout  the  wor'd 


occupy  the  position  which  was  occupied  by  Germany  before 
the  War. 

Licensing  o!  Imports — with  ssleguards. 

I  cannot  look  with  favour  on  another  suggestion  for  en- 
coui-aging    and    protecting    British    dye-makers — that   is,    by 
means  of  import  duties— as  in  the  light  of  the  latest  knowledge 
there  would  not  appear  to  be  the  slighest  reason  for  so  doing. 
For  five  and  a-half  years  I   have  been  almost  constantly  en- 
grossed in  the  dve  question,   and   what  I   favour  is   what   I 
believe  to  be  the  "view  of  most  men  (not  only  in  this  country 
but  also  in  America)  who  have  been  in  daily  contact  with  the 
problem  during  that  time — namely,  prohibition  of  import  of 
dyes  except  under  licence  ;  but  the  Licensing  Authority  must 
be  so  organised  as  to  be  able  to  act  in  the  promptest  way  and 
have    unquestionable  power  to   grant   licences,    not   only   for 
anv  colour   which  is  not  made  here,   but  also  on  account  of 
inferior  quality  or  higher  price  of  the  Briti.sh  article.     If  that 
is    the  policy  "ultimately  decided   upon,  the  Government  will 
obviously  have  to  make  provision  against  dumping. 
Threatened  Cotton  Shortage. 
A  subject  of   the  most   vital   importance,   not  only  to  us 
but  to  all  in  any  way  interested  in  cotton,   is  now  engaging 
much  public  attention.     I  refer  to  the  grave  danger  threaten- 
ing  the   textile   industries    of    the   country   by   the   extreme 
probability,   amounting    almost   to  a   certainty,   of    a   future 
shortage  of  cotton.     A  glance  at  the  total  value  of  our  exports 
of  cotton  cloth  and  yarn   will   alone  suffice  to   convince  the 
most  casual  observ'er  of  the  supreme  importance  of  the  main- 
tenance of  ,an  ample  supply  of  cotton.    Last  year  such  exports 
reached  a  value  of  £240.864,832.     Adding  to  this  20%  as  an 
estimate  for  consumption  in  the  home  trade,  we  reach  a  total 
of  £289,037.798;  but  even  that  huge  figiu-e  is  very  far  from 
indicating  fully  the  magnitude  of  the  cotton  industry.     Take 
one   illustration.     Bradford    manufacturers    use    an    immense 
weight  of   cotton  warps  with  wool,   alpaca,  or   mohair   weft. 
When  such  good.s  are  exported  they  are  classed  as  worsteds. 
It  is  manifest,  therefore,  that  it  will  be  oom-ting  disaster  of 
the  gravest  kind  if  steps  are  not  immediately  taken  to  remove 
the  menace  which  overhangs  the  cotton  industry,  and  the  only 
way  this  can  be  done  is  by  securing  the  growth  of  cotton,  on 
an  adequatei  scale  within  our  own  Empire.     Your  directors, 
who  have  knowledge  of  the  conditions  in  America,  are  unani- 
mously of  opinion  that  eveiy  year  will  see  an  increase  in  the 
percentage  of  the  crop    retained   in  that  country,   and   they 
feel  a  remedy  must  be  found  for  such  a  serious  and  threaten- 
ing danger,  "to  meet  which  immediate  actiop  is   imperatively 
demandwJ.     Except  in  one  way  I  do  not  presume  to  express 
an  opinion  ft5  to  what  such  action  should  be.     The  Govern- 
ment will,   I  feel   confident,  readily  afford  their  utmost  aid. 
There   is   so   much  at   stake   that   they    simply    dare   not   do 
otherwise,  but  we  must  recognise  the  financial  position  of  the 
country,  and  not  expect  the  Government  to  do  everything. 
What  I  do  venture  to  suggest  is  that,  having  regard  to  the 
prcsperity   of   the  cotton  trade,   those   engaged    in   it  should 
themselves  find  the  greater  part  of  the  money  required.     The 
proceeds  of  the  proposed   levy  of  6d.   a  bale   on   cotton  will 
furnish  only  an  almost  inappreciable  percentage  of  the  money 
which  it  will  be  necessai'y  to   spend  to  attain  the  object  in 
view,  which  is  of  such  inestimable  importance   that  it  needs 
to  be  faced  steadily,   firmly,  and   unflinchingly,   as   there  is 
no  time  for  uncertainty  or  irresolution,  and  every  day's  delay 
is  fraught  with  perily. 

New  Zealand's  verdict  on  Stite  Uinin;. 
The  threat  of  some  of  the  miners'  leaders  to  force,  by 
means  of  direct  action — that  is,  by  a  strike — the  nationalisa- 
tion of  the  coal  industry  will,  if  carried  out,  precipitate  the 
most  serious  domestic  conflict  we  have  had  in  this  country 
since  the  days  of  civil  war.  I  do  not  propose  to  discuss  the 
ethics  of  nationalisation,  as  that  has  been  done  at  length  by 
men  infinitely  more  capable  than  I  am,  and  you  have,  no 
doubt,  all  read  what  the  Prime  Minister  and  Mr.  Asquith 
have  recently  said  about  it ;  but  I  would  like  to  refer  to  what 
has  recently  taken  place  in  New  Zealand  in  reference  to  the 
question.  I  confess  I  knew  nothing  of  it  until  I  re.ad  a 
letter  in  the  Hperlntor  of  .Tanuary  17  last,  from  which  it 
appears  that  New  Zealand  has  bad  15  years'  experience  of 
a  State-owned  and  managed  coal  mine.  Sir  Joseph  Ward, 
who  has  been  Prime  Minister  and  leader  of  the  Oppo,=ition 
in  that  country,  advocate*!  at  the  General  Election,  held  in 
December  last,  the  nationalisation  of  all  coal  mines  in  th.it 
part  of  the  British  Emjure  which  has  had  the  longest  experi- 
ence of  State  mining.  Tlio  result  wa.s  that  he  lost  his  seat, 
and  his  party  w.as  defeated.  The  opinion  is  also  quote<l  of 
a  New  Zealander  who  has  held  a  high  position  in  the  Mines 
nepartment.  Ho  says  :  "  Stat*  mining  was  introduced  to 
catch  votes  for  the  Seddon  Government,  and  has  been  ono  of 
the  gre.atest  curses  the  Dominion  has  ever  suffered  from." 
The  letter  in  the  Sper/ntnr  concludes  with  the  common  sense 
\\ords — "Before  committing  oui-solvce  to  such  a  gamble  as 
the  nationalisation  of  mines,  let  us  consider  carefully  New 
Zealand's  verdict  nftnr  15  years'  exporion.n  of  State  mining." 
If  the  threat  of  direct  action  is  given  effect  to  it  will  cer- 
tainly he  met  by  the  most  determined  opposition  from  au 
overwhelming  majority  of  the  rommunity.  Rritishors  will 
suffer  all  things  r.ither  than  .submit  to  the  tyranny  of  hrnte 
force.  Wo  now  know  that  there  are  some  revolutionari>« 
among  the  Labour  Party  who  demand  ,■»  Bolshevist  (iovern- 
ment  and  the  entire  control  of   industry,   but  they   arc  an 
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insignificant  minority.  I  am  confident  the  vast  majority  of 
the  working  classes  will  prove  to  be  as  much  opposed  as  any 
other  class  to  the  att^empted  tyranny.  I  have  lived  among.st  "a 
working-class  population  the  whole  of  my  life,  having  never 
lost  close  touch  with  them,  and  I  am  satisfied  that  more  than 
,  90%  of  them  are  absolutely  sound  at  heart.  They  will.  I 
believe,  bitterly  resent  the  pre<'ipitation  of  a  crisis  which 
will  speedily  affect  every  living  jjerson  in  the  country,  and 
bring,  almo-st  immediately,  acute  suffering  into  working-class 
homes. 

Imperilling  the  very  life  of  the  whole  community  by  an 
attempt  to  .starve  it  into  surrender  cannot  possibly  succeed, 
and,  in  spite  of  appearances,  it  will  be  a  surprise  to  me  if 
the  attempt  is  made.  The  utterances  of  such  men  as  Mr. 
Bromley  and  Mr.  Cramp  have  ma,de  the  public  lealise  the 
absolute  certainty  of  what  was  before  only  suspected  by 
few,  namely,  that  they  are  out  for  revolution.  In  opposi- 
tion to  their  narrow  and  malignant  views,  if  it  is  put  to 
the  test,  they  will  find  the  whole  force  of  public  opinion 
rahged  agaist  them,  and  the  stronger  and- more  uncompro- 
mising the  resistance  of  the  Government  is,  if  the  mad 
scheme  is  embarked  upon,  the  more  will  the  Government 
command  the  support  of  the  country.  After  the  strikingly 
brilliant  speech  of  the  Prime  Minister  when  the  subject 
was  debated  in  Parliament  a  fortnight  ago,  we  have  the 
assured  confidence  that  the  Go^-ernment  Avill  take  the  right 
line,  in  which,  happily,  they  will  have  the  support  of  Mr. 
Asquith.  There  never  was  a  time  when  employers  generally 
->yere  so  .sympathetic  to  the  reasonable  demands  of  TjabouV 
as  they  are  to-day;  but  a  depariu;e  from  constitutional 
methods  in  pressing  such  demajuls  cannnt  fail  to  alienate 
mucli  of  that  sympathy,  to  the  great  and  probably  permanent 
loss  of  Labour. 

There  is  another  matter  connected  with  the  tvade  unions 
to  which  I  feel  bound  to  refer  with  deep  reg;et — that  i', 
the  cruel  tyranny  of  a  few  of  them  who,  to  their  disgrace! 
are  preventing  demobilised  soldiers  from  .  earning  "their 
living,  thus  inflicting  upon  them  the  most  odious  of  all 
wrongs.  The  welfare  of  these  men,  who  have  gloriously 
fought,  and  suffered,  and  conquered  for  lis,  shoufd  be  one 
of  the  first  considerations  of  every  right-thinking  man,  and 
it  is  well  that  the  trade  unions  should  know  that  their  best 
friends  are  deeply  disturbed  and  shocked  by  such  actiim. 
If  it  is  persisted  in  it  will  inflict  incalculable"  injuiy  on  the 
trade  unions,  and  we  who  recognise  tiiat  thev  have  raised 
tile  moral  atid  im|5roved  the  material  cnnditioii  of  the  wovlc- 
ing  classes,  and  th.'it  workers  have  only  bettered  their  condi- 
tion by  united  action,  view  with  sorrow  anything  ,whicJi  is 
calculated   to  weaken   their  influence  and  power. 

A  great  deal  is  being  .said  just  now  on  two  subjects  rathe- 
closely  related— rramely,  a  levy  on  Capital  and  a  ta-x  on 
War  Fortunes.  Much  can  be  said  for  the  latter,  largelv 
from  the  point  of  view  of  sentiment;  but  I  think  it  will 
be  found  beyond  the  wit  of  man  to  find  a  just  and  equit- 
able method  of  imposing  such  a  ta.\.  which  objection  applies 
with  greater  force'  to  a  levy  on  Capital,  the  main  objection 
to  which,  however,  is  that  it  would  inflict  a  most  stat^ge;- 
ing  blow  on  industry,  lessening  production  just  when  we 
are  in  crying  need  of  it. 

In  regard  to  coal,  whilst  we  have  managed  to  keep  going 
by  constant  vigilance,  we  are  seriouislv  handii-apped  bv 
shortage  of  supply ;  notwithstanding  this,  certain  of  our 
contracts  for  supplies  are  being  diverted  to  public  utility 
companies,  and  \ve  view  the  future  with  a  certain  amount 
of  .an.viety.  The  quality  of  small  engine  co.al  now  supplied 
to  industrial  users  has  deteriorated  seriously  during!  th» 
'  poet  few  years.  Owing  to  the  fact  that  no  grading  and 
screening  is  done  at  the  pits,  a  great  deal  of  inc.  mbustible 
matenal  is  contained  in  the  coal,  with  the  result  that  great 
loss,  is  occasion.xd  in  wastage  of  transport,  labour  at  the 
furmicos.  and  the  carting  of  the  incombustible  material  to 
the  jvsli-heap.  It  is  estimated  that  the  annual  coal  con- 
sumption  for  industrial  purposes  is  70,000,000  tons,  of  which 
about  one-third  is  small  ongine  (oal.  Fnmi  c:ireful  record; 
of  our  own  consumption  we  estimate  the  increase  of  inconi-. 
bustible  material  above  the  normal  at  no  less  than  5°,',.  On 
that  basis,  therefore,  the  amount  of  waste  material  tran.s- 
ported— which  (rndd  be  entirely  eliminated  at  the  pits— is 
iipwaij^s  of  a  million  tons  .ner  annum.  On  an  average  dis- 
tance cif  20  niiJtxs  over  which  the  coal  is  transported  from 
the  pits  to  the  consumer  tiiis  nie;in8  an  annunl  loss  of  23 
million  ton  miles,  representing  the  use  of  nearly  GOO  wagons 
doing  Uireo  journeys  each  week  for  12  months.  " 

A  lesson  from  Belgium. 
The  need  for  increased  prciduclion  lias  been  insi.stvd  upon 
ad  miufram,  but  I  do  Avish  to  draw  attention  to  a  country 
which  is  affording  an  object-lesson  to  the  world  of  the  only 
way  by  which  tho  ravages  of  the  War  can  be  made  good. 
In  this,  heroic  litt'e  HeJgiiim  sets  u«  a  notable  e.xamnle.'  For 
nearly  five  years  that  country  was  under  the  cruel  heel  of 
German  militarism  in  its  foulcKt  form,  the  unspeakable  horrors 
of  which  we  in  this  country  know  by  the  murdcre  of  saintly 
Nurse  C.avell  and  the  heroi<'  Captiiin  Fryatt.  Relsiian  in- 
dustry under  German  rule  was  practically  extinguished  :  but 
what  do  we  seo  to-dav.?  Hecently  I  had  the  oiiportunity  of 
disciissini;  tho  present  position  of  Belgium  with  business  "men 
of  vcrv  hifh  standing,  who  speak  with  tho  authority  of 
intimate   and   unique  knowledge.     I    found   their    view's   to 


coincide  abnost  exactly.  They  told  me  that  so  rapid  has 
been  the  recovery  in  Belgium  since  tiie  Annistice  that  the 
co.intry  was  already  in  the  early  part  of  this  year  producing; 
over  70%  of  its  pre-War  output',  and  Hiat  this  has  been  done 
by  all  classes  pulling  together  as  one  unit  in  the  work  of 
reconstruction,  the  inspiring  spectacle  of  which  was  to  be 
seen  on  all  hands.  Bearing  on  this  I  receutlvi  had  sight  of  ;t 
letter  written  by  Lloyds  National  and  Provincial  Foreign 
Bank  in  Brussels,  one  paragraph  of  which  referred  to  the- 
Belgian  5%  Restoration  Loan  in  the  following  terms  :  "This 
loan  was  issued  by  the  Belgian  Government  in  June  last  at.  ■ 
95%  for  the  restoration  of  this  country,  and  owing  to  the 
remarkable  progress  made  bv  Belgium  since  the  Armistice 
quotations  have  risen  10%  and  ma.y  go  higher  still." 

Everything  points  to  the  probability  that  Belgium  in  the 
near  future  will  be  the  most  prosperous  country  in  Eurooe. 
There  ev^ry  class  has  realised  that  the  only,  way  by  wliicli- 
their  countr.y  can  be  restored  is  by  work,  and  that  they  are 
working  with  the  utmost  energy  and  ardour  is  the  testimony 
of  everyone  1  have  met  who  has  up-to-date  knowledge  based'  . 
on  personal  observations.  A  striking  ilUistration  of  the  spirit 
animating  the  working  classes  is  afforded  bv  a  recent  official' 
announiement  that  Monsieur  -Jisper.  the  Minister  of 
Economic  Affairs,  has  had  a  conference  with  the  delegates- 
of  the  miners  on  the  question  of  an  increase  in  their  working 
dn.v  by  one  hour  in  order  to  increase  the  jiroduction  of  coal. 
The  miners  have  signified  their  willingneFS  to  agree  to  this. 
What  a  splendid  spirit  this  displa.ys.  If  it  pervaded  this-, 
country,  as  it  does  Belgium,  what  a  momentous  change  would 
hi  quickly  effected. 

Actual  Trading,  Profits  Lower. 

To  turn  now  very  briefly  to  the  accounts.  After  the 
various  provisions  stated  in  the  profit  and  loss  account  are 
made,  with  the  addition  of  the  income  from  investments  and 
loans  and  transfer  and  registration  fees,  our  gross  profile 
reach  a  .total  of  £911,252,  which,  with  the  addition  of 
£286.537  brought  forward  from  last  year's  accounts,  make  ar 
total  of  £1,197,789.  from  wdiich  the  deductions  as  set  forth 
in  the  report  have  to  be  made,  thus  leaving  us  with  a  balanc& 
of  £707,051,  of  which  it  is  our  business  to-day  to  dispose. 
Yo;i-r  directors  recommend  that  it  be  appropriated  as  follows  r 
To  trustees  for  superannuation  pur]ioses  for  workpeople, 
£50.000;  to  the  payment  of  a  dividend  on  the  Ordina-iy 
sliares  for  the  six  months  to  December  31.  1919.  at  the  rate 
of  38%  per  annum,  making,  with  the  interim  dividend,  W^is%. 
per  annum.  £257.730;  to  carry  forward,  £399,321. 

You  will  doubtless  have  observed  that  our  profits  exceed! 
those  of  last  year  hy.  £155.197.  This  .amount  is  more  thai* 
accounted  for  by  fortuitous  iimounts  which  are  not  due  to 
the  year's  trading,  and  our  results  purely  from  our  d-ealiugs 
with  our  customers  show  a  reduction  on  last  year's  returns, 
ill  sjniteof  the  alteration  of  the^xces*  profits  duty  from  80% 
to  40%.  You  will  observe  a  new  feature  in  the  report, 
namely,  a  statement  as  to  the  percentage  of  net  profifis  on 
tiie  total  capital  employed  by  the  Association,  For  the  reasons 
just  given,  the  figure  of  10.1%  is  -ah  overstatement  of  our 
real  trading  results,  and  a  still  lower  percentage  would  bw 
exhibited  if  the  calculation  were  made  on  the.recent  valuatiorr 
of  our  assets.  The  intention  of  your  directors  is  to  make  it 
a  permanent  featarc.  You  will  be  interested  to  hear  t-he 
figures  for  the  last  ten  vears,  Thev  are  as  follows  :  1^10,  5.5  ;■ 
1911.  5.7;  1912,  5.4.  ; '1913.  5.7;  1914,  4.9:  1915,  8,0;  1916. 
11.6;  1917.  11. i;  1918,  7.7;  1919,  10.1;  the  average  for  the 
ten  years  being  7.7  and  for  the-  last  five  years  9.7.  I  make 
no  comment  on  these  figures,  as  -1  think  they  speak  quite 
cloonently  for  themselves. 

Your  directors  have  paid  £20,000  to  the  casualty  fmid. 
This  will  place  it  upon  a  permanently  sound  basis  and  permit 
of  the  payment  of  present  allowances  to  the  end.  I  am  sure 
you  heartily,  atvprove  of  this.  As  an  Association  we  may. 
T  think,  view  with  satisfaction  and  jn'ide  all  we  have  done  to 
show  grateful  appreciation  of  the  sacrifices  and  sufferings  of 
our  employees  in  the  Great  War.  There  is  one  thing  more- 
wliich  T  trust  wo  shall  do — that  is.  the  erection  in  Bradford 
of  a  permanent  memorial,  worthy  of  the  .\sso<-iation  .ind  of 
the  city,  to  the  606  of  our  workpeople  who  ga\-e  their  lives 
for  their  country.  The  names  of  sucii  men  should  never  die. 
and  our  posterity  for  iiundreds  of  vears  henice  ought  by  the 
siglit  of  such  memorials  to  be  taught  how  much  we  in  our 
day  and  gxsneration  have  sacrificed  and  suffered  for  them. 

'Works  abroad  :  steps  taken. 

I  told  ,vou  a  ye4ir  ago  that  the  pr<ifits  of  our  American 
works  for  1918  were  not  included  in  the  accounts  then  pre- 
sented to  you.  Such  profits  are  included  in  the  figures  now 
before  you,  but  I  have  to  tell  you  that  onr  Amei'ican  profits.- 
for  1919  are  not  included  this  time,  'because  the  acoonilts 
have  not  come  to  band  ;  but  1  must  imike  it  clear  that  the 
incidence  of  this  is  not  very  serious,  as  the  American  and 
Hritish  Governments,  bv  r.-jison  of  the  grosslv  unfair  e.xae- 
tion  of  excess  profits  duty  and  income  tax  in  both  countries, 
lake  bv  far  the  hu-ger  part  of  the  profit  made,  TJiis  ha.s 
compelled  us  to  review  our  position,  with  the  re.=ult  that 
we  h.ave  determined  to  make  our  business  in  Br.i.dford.  Rliodo 
Lsland.  into  a  purely  .-Vmerican  Company,  so  that  in  fiiture- 
our  interest  in  this  business  will  be  as  stockholders  only, 
and   the  income   from  our  holding  will  be  included   in   the 
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profit  and  loss  account  under  tlie  heading  of   "  Income  from 
investments  and  loans." 

iSiiice  the  date  of  our  last  meeting  your  directors  have 
sold  our  works  in  KingersJieim,  Alsace,  to  a  great  organisa- 
tion which  controls  an  overwhelmingly  large  percentage  ot 
the  bleaching  and  dyeing  works  in  France,  with  the  lieads 
of  which  we  have  been  for  very  many  years  on  terms  of 
intimate  friendship.  The  retrocession  of  Alsace  to  France, 
had  we  I'etained  the  works,  would  have  involved  active  cam- 
petition  between  our  two  organisations,  and,  although  there 
is  no  doubt  it  would  have  been  of  an  entirely  friendly  charac- 
ter, we  both  felt  it  w-ould  be  better  avoided,  and  a  sale 
and  pui'chase  was  arranged  without-,  difficulty,  and  I  thinTc 
I  may  say  unreservedly  tliat  both  sides  are  satisfied.  As 
in  the  past,  we  shall  continue  to  give  mutual  aid  to  each 
other   by  the  exchange  of  information  of  various  kinds. 

During  the  year  we  gave  15  travelling  scholarships,  at  a 
cost  of  about  £300  each,  for  the  study  of  foreign  languages, 
the  only  condition  being  that  successful  applicants  should 
be  connected  with  or  undertake  to  enter  the  textile  trade. 
Eight  scholar.ships  were  allotted  for  Spanish,  three  for  Por- 
tuguese, and  four  for  Arabic.  The  Spanish  scholars  are  now- 
scattered  over  Spain,  where  they  ai'e  learning  the  language 
and  the  manners  and  customs  of  the  people,  and  the  Portu- 
guese scholars  are  in  Lisbon,  All  the  scholars  are  progressing 
in  a  very  satisfactory  manner.  The  four  Arabic  scholars  are 
at  present  qt  the  Oriental  School  of  Languages  in  London. 
aad  they  will  l>e  sent  out  very  shortly  to  Cairo  and  Bagdad. 
I  think  I  ought  to  make  it  clear  that  these  men  are  not 
under  axiy  obligation  to  enter  our  service  after  the  period 
of  the  scholai'ship  has  expired,  as  we  are  giving  these  scholar- 
ships for  the  general  benefit  of  the  textile  trade  of  the 
country . 

Trade  with  Germany  advocated. 
Now  I  aril  ,i?oing  to  say  something  which  may  not  com- 
mend itself  entirely  to  you.  I  believe  it.  to  be  our  duty 
to  do  everything  in  our  power  to  aid  all  the  late  enemy 
nations  to  recover  themselves.  We  know-  pretty  well 
how  Germany  would  have  treated  us  had  she  been  the  con- 
queror ;  but  we  are  not  Germans,  we  ai'e  Britishers,  and  it 
is  not  a  Briton's  way  to  ki<-k  a  man  when  he  is  down.  We 
know  that  the  German  conduct  of  the  war  was  marred  by 
an  unscrupulous  disregard  of  justice  and  humanity,  and  that 
the  horrible  atrocities  which  marked  its  course  have  branded 
the  German  name  with  an  indelible  stain,  but  I  hold  it 
would  be  most  unwise  to  think  of  imposing  a  perpetual 
trade  boycott  on  Germany ;  if  we  are  wise  we  shall  certainly 
do  everything  in  our  jwwer  to  aid  Germany  and  Austria 
to  recover  economic  prospeiity.  In  this  respect  our  French 
Allies  are  setting  us  an  e-\aniple  we  should  do  well  to  follow. 
We  all  know  the  burning  indignation  with  which  they  justly 
and  rightly  regard  Germany,  but  they  are  a  logical  race,  and 
see  clearly  that  it  would  be  absurd  in  their  own  interests 
to  cut  themselvc!}  adrift  from  a  market  at  their  very  door 
with  a  ])opulation  of  over  60  millions. 

One  of  our  first  and  most  insieteni  needs  is  the  expansion 
of  our  export  trade  to  help  to  set  e.xchange  right.  The 
head  of  one  of  the  most  imixirtant  Bradford  houses  trading 
with  the  ITnite<i  States  told  me  some  days  ago  that  he  could 
sell  three  times  as  much  to  tluit  market  if  he  could  get  the 
cloth.  The  Trade  and  Navigation  Returns  for  1919  show 
that  our  exports  of  dyed  cotton  goods  of  all  classes  were, 
in  yardage,  35%  less  than  in  1913.  Comparing  with  this 
the  yardage  which  passed  through  our  hands  in  the  two 
periods,  only  one  deduction  is"  possible,  namely,  that  the 
home  trade  has  conanmed  enorniiusly  more  than  in  1913. 
This  has  caused  me  to  wonder  whether  it  would  not  be  pos- 
sible to  ration  textiles  in  the  home  trade  in  order  to  free 
more  for  exports.  Some  manufacturers  and  meK'hants  are, 
to  their  honour,  doing  it  voluntarily. 

To-day,  as  an  outcome  of  the  War,  the  wiu'ld  generally 
is  in  a  serious  condition.  Tjio  great  es.sential  for  its  re- 
covery is  real  peace  the  world  over — not  only  peace  between 
nations,  but  also  an  ending  of  all  internecine  strife  in  the 
nations,  and  the  union  of  all  classes  to  promote  the  common 
Koad.  The  sternest  and  most  drastic  economy,  Ixith  national 
and  personal,  is  also  imi>eratively  (-.lUed  for.  If  the  country 
generally  could  be  brought  to  "recognise  that  there  is  the 
same  obligation  to  make  saorifiCP.s  to  win  the  pe;ue  as  they 
«o  cheerfully  recognised  as  essentiiil  to  the  winning  of  the 
War,  and,  following  such  recoi,»nit)on,  if  men  and  women 
would  throw  themselves  into  the  work  of  re<imslruction  as 
they  threw  themselves  into  the  work  of  the  War,  our  diffi- 
culties would  rapidly  di.sippcar.  I  have  so  much  faith  in 
my  counlrymcn  that  I  have  a  .scttU>d  and  .steadfast  confidence 
♦hat  that  spirit  will  even  yet  anpear.  Wo  have,  and  sbnl' 
have  for  some  time,  the  world's  trade  at  our  feet, 'and  I 
rofnge  to  helievo  that  we  shall  be  guilty  of  such  incredible 
fo  V  as  to  fail  to  take  full  advanUiw-  of  the  tru'v  ni.i.- 
vellou-i.  opportunitKis  which  are  presented  to  us.  You  will 
ho  right  in  inferrins  from  this  that,  in  inv  opinion,  unles* 
•ome  grent_  labour  upheaval  or  other  catastrophe  oc<  lira,  von 
may  look  forward  to  receivinir  a  yciir  hence  a  report  at  Icwt 
a«  r,ivourahle  as  that  which  it  is  mv  privilege  to  pi-eseiit  to 
you  to-day.  As  an  A.s.^ociation  w«  contimm  to  go  from 
•trength  to  strength.  In  the  past  wo  may  fairly  claim  to 
n»vc  rendered  no  smull  service  to  the  textile  trade.     In  the 


futtire  I  firmly  believe  the  service  we  shall  render  will  be 
even  greater,  and  you  may  count  with  confidence  on  no- 
slackening  in  the  devotion  of  your  directors  to  your  interests. 

I  cannot  conclude  without  again  paying  the  warmest 
tribute  to  the  whole  of  our  staff.  Their  devotion  to  the 
interests  of  the  Association  is  most  noticeable  to  everyone- 
brought  in  contact  with  them,  and  I  am  confident  no  busi- 
ness in  England  is  better  served.  You  will,  I  am  sure, 
again  join  your  directors  in  the  expression  of  deep  obliga- 
tion to  them  and  of  our  pride  in  them.  I  now  beg  to  move- 
that  the  report  and  accounts  for  the  year  to  December  51. 
1919,  as  now    submitted,   be  and    are  hereby  approved. 

Mr.   Joseph  Briggs  seconded   the  resolution. 

The  Chairman  invited  questions,  but  none  were  asked, 
and    the    resolution    was    adopted    unanimously. 

The  Chairman  then  moved  :  (a)  That  £50,000  be  paid  tO' 
Trustees  appointed  from  among  tho.se  in  the  Employment 
Asisociation  for  Superannuation  purchases  for  'workpeople., 
subject  to  a  reduction  therefrom  of  any  sum  which  may  be- 
levied  thereon  by  the  Inland  Revenue  authorities  in  respei-t 
of  taxation  ;  (b|  that  a  dividend  be  paid  on  March  8,  1920, 
on  the  Ordinan-  shares  of  this  Association  for  the  six  months 
to  December  31.  1919.  at  the  rate  of  38%  per  arinuni,  thi.s 
dividend  being  the  balance  of  a  total  dividend  of  22^%  for 
tjie  twelve  months  ended  December  31,  1919;  and  (c)  thafe 
i-o99,321  2-«.   Id.   be  carried   forward. 

Mr.  George  Douglas  seconded  tlie  resolution,  and  it  was 
carried  unanimously. 

Jlr.  W.  B.  Gurney  moved  :  "  That  ilessrs.  Harry 
Ramsden  Armitage,  .loseph  Robert  Butland,  T-homns  Douglas 
Buttercase,  George  Hamilton,  Henry  Sutcliffe  Smith,  Harold' 
Sumner,  Jeremiah  Whitaker,  Percy  Kav  Whitehead,  Joe 
Wilkinson,  Arthur  Wilson,  and  Samuel  Woodhead  be  am? 
are  hereby  rtj-elected  to  the  General  Board  of  the  Asso- 
ciation." 

ilr.  John  Waterhouse  seconded  the  resolution,  which  wa.?' 
carried. 

Mr.  Ezra  Clough  moved  that  the  sum  of  £2.000  be  voted 
to  the  general  board  for  their  services  as  directors  for  tlie- 
year  to  December  31,  1919,  this  sum  to  be  divided  as  the" 
Board   niav   determine. 

^Ir.  Richard  Head  seconded  the  resolution,  wdiich  wa.s 
carried. 

A  resolution  was  also  adopted,  on  the  motion  of  Mr.  H. 
H.  Pulmau,  seconded  by  Mr.  E.  H.  Oldroyd,  re-appointing: 
Jlessrs.  Jones,  Crewdson  and  Youatt,  of  JIanohester.  auditors 
of  the  Bradford  Dyers'  Association,  Limited,  for  the  period 
of  accounts  to  December  31  next. 

This  terminated  the  business  of  the  Ordinary  General 
^Meeting,  and  inuiiediately  following  this  was  held  an  extra- 
ordinary general  meeting  to  amend  articles  of  association  of 
Company  in  relation  to  Employees'  Bonus  Register.  On  tJie- 
motion  of  the  Chairman,  seconded  by  Mr.  George  Douglas, 
the  clauses  were  agreed  as  set  forth  in  the  print  circulated 
amongst  the  .shareholders.  The  proceedings  terminated  by 
vote  of  t-hunks  to  the  Chairman  for  presiding,  moved  by  Mr. 
Ezra   Clough,  seconded  by   Mr.   H.   H.   Pulman. 


WANDSWORTH,  WIMBLEnON  AND  EPSOM   DlSlRICr 
GAS  COMPANY. 

Tui:  half-yearly  ordinary  ^^eneial  meeting  of  the  above-named 
Company  was  held  on  February  24  at  Cannon  Street  Hotel, 
London,  Mr.  H.  E.  Jones  (Chairman  of  the  Company)' 
presiding 

The  Chairman  said  :  Y'ou  will  se«,  in  the  first  place, 
that  the  business  of  the  Company  is  booming,  that  there  is, 
perhaps,  the  largest  increase  in  tlie  sale  of  gas  that  we  have 
recorded  ahuost  in  our  career — 17.6%.  There  ncner  was  :; 
lime  in  my  review  of  many  gas  companies  in  all  jiarts  of 
the  world — for  I  deiil  with  them  in  South  America,  in  India, 
and  ill  France — when  the  es.seiilial  value  to  the  housekeeper 
of  gas  as  a  fuol  was  .so  cum|)letely  proved.  There  never 
was  a  better  prospect  for  the  t'as  industry.  You  ivill  pro- 
bably ask  me  "  Why  with  siuh  a  boom  in  gas  has  suchi 
a  miserably  ineflicient  dividend  to  be  offered  to  the  share- 
holders, wlio  put  down  the  money  fo  piH.>duco  this  effect — - 
"sucli  a  misei'able  dividend  as  you  are  going  to  a«k  us  to- 
declare  to-day'?"  You  will  also  ask  mo  "  Wl'v  i?  it  noces- 
siiry  to  raise  tile  price  of  gas  6'/.  iior  1,000  feet  for  this 
current  half-year,  and  that  for  the  pn'Se.nt  half-year  youi' 
dividend  must,  on  the  sliding  scale,  bo  still' further  diminished 
by  six  haU'-ciMwns  per  cent.'/"  I  will  tell  you  why.  We- 
are  being  (irovided  with  coals — which  are  essential,  of  <-ourse. 
for  gas-making — by  a  Government  who  apiHiint  a  Coal  Con- 
troller. In  the  second  year  of  the  War  he  plunipt'd  sHccxai- 
sively  l-i.  (ul.  and  then  2s.  6'/.  a  ton  on  to  the  cal  which, 
iiicldenlally,  put  a  larsie  sum  into  Um  exci\is  profits  tax. 
whii  h  wen6  to  the  Treasury.  He  never  asked  ii»  what  effect 
ihit  l.v.  (\(l.  and  2.«.  6'.  would  liave  on  our  unf'>rtuiiat<» 
business  .ind  on  our  dividends.  Of  <-oui'se.  il  in  ant  that 
we  li.ul  to  rai^e  the  price  of  giis  to  pay  thi.s  extra  (i>st,  and 
pro  tiinto  dimini.sh  the  dividends.  Only  last  July— and  m).y 
I  come  to  th"  6</. — we  pot  a  sudden  iioti<e  that  v  fhouUl 
Have  to  |iiiy  back  from  a  nn-vious  date  lui  extra  f>*.  a  Ion. 
This  was  supposed  to  be  necessary  for  the  l),iii'  cost  ot" 
L'otting  the  i-oal.  Well,  owinjf  t^i  disputes  belwecii  'he  Ci'nF 
Controller  and   tlie  Govcrnmenl,  or  the  peop'e  woikinu  tho 
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mines,  we  have  discovered  now  that  this  was  all  a  mistake; 
it  was  a  blunder,  and.  after  we  had  made  up  our  minds  that 
we  would  have  to  charge  6d.  extra  for  the  gas,  there  came 
along  a,  notiiication  that  tiiey  had  found  out  there  had 
been  a  great  mistake  and  that  they  would  be  able  to  give 
people  who  used  ga^  in  their  houses  domesticallv,  not  in- 
dustrially, some  relief. 

.  That  large  number  of  domestic  people  who  are  voters 
were  to  have  a  reduction  of  la*,  a  ton  on  the  coal  used  for 
their  purposes,  but  we  who  turned  the  coal  into  gas  were 
to  have  no  interest  whatever  in  the  reductixm  in  price.     You 

were  to  hand   this   bonus,   or  almsgiving— whatever  it  was 

to  the  domestic  consumer,  simply  deducting  a  small  percent- 
age to  pay  for  booklceeping  and"  generally  to  deal  with  the 
proposition.  In  that  way  we  have  been  made  the  catspaw, 
the  sport,  of  the  coal  question  from  start  to  finish.  At  the 
same  time  we  have  paid  more  for  labour.  The  great  burden 
that  has  crushed  us  has  been  the  cost  of  the  coal.  If  that 
10«.  a  ton  had  been  given  to  us  to  work  "straight  through  " 
it  would  have  enabled  us  to  give  the  consumer  his  gas  Id. 
or  so  per  1.000  feet,  cheaper,  and  at  the  s&me  time  would 
iiave  enabled  the  Company  to  earn  another  2^%  and  to 
p.iy  li%  more  than  you  are  going  to  get. 

I  have  now  to  refer  to  the  Bill,  with  regard  to  which 
I  met  you  here  a  fortnight  ago.  We  deposited  that  Bill 
with  the  idea  that  it  would  enable  us  more  promptly  to  get 
any  such  financial  relief  as  is  possible  to  be  extxacted  from 
Parliament.  But  we  are  for  the  second  time  intercepted 
by  a  vague  promise  which  was  made  by  the  head  of  the 
Board  of  Trade  that  something  woidd  be  done  for  the  gas 
companies  en  bloc  to  relieve  them.  The  first  promise  of  that 
sort  proved  to  be  a  fiasco,  because  when  the  Bill  got  before 
the  Committee  they  had  appointed  on  the  Committee  two 
or  three  members  representing  practically  the  London 
County  Council,  and  I'f  there  is  a  body  w-hich  sets  it.self 
out  to  oppose  for  mere  opposition's  sake  anything  for  the 
relief  of  the  gas  companies,  it  is  always  theL.C.C.  They 
are  advised  by  vei-y  able  men,  who  make  the  most  of  their 
case.  That  resulted  in  our  getting  from  Parliament  a  pro- 
vision which  would  not  have  done  this  company  any  good 
at  all,  except  one  section  of  our  shareholders — the  Wimble- 
don shareholders.  Now  we  have  another  promise — that  by 
Easter  probably  there  will  be  another  measure  of  relief — 
and  we  are  'looking  forward  in  the  hope  that  it  will  even- 
tuate. I  have  heard  a  great  many  of  these  promises  and 
have  watched  for  their  fulfilment  during  the  last  two  years, 
and  I  must  say  I  have  not  a  great  deal  of  faith  in  "them. 
The  board  felt  that  the  Company  was  under  a  very  grievous 
wrong,  and  that  something  must  shortly  be  done  to  relieve 
them  or  they  must  talie  such  steps  as  would  at  any  rate 
satisfy  the  authorities  that  they  were  not  going  to  put  up 
with  it  any  longer.      (Applause.) 

He  moved  the  adoption  of  the  report  and  accounts,  which 
was   unanimously  approved. 


RAILWAY  DEBENTORE   AND  GENERAL  TRUST 
COMPANY.  LIMITED. 

The  forty-seventh  annual  general  meeting  of  this  Company 
was  held  on  Friday,  the  27th  inst. ,  at  the  Cannon  Street 
Hotel,  London.  E.G.,  Mr.  R.  S.  Guinness  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  again  read  the  speech  prepared  by  i\Ir. 
C.  C.  Macrae,  which  stated  that  the  figures  in  the  balance 
sheet  and  profit  and  loss  account  showed  a  slight  improve- 
ment over  those  of  last  year,  and  were  in  themselves  quite 
satisfactory.  The  net'profits,  at  £57.856,  were  £1,848 
higher.  With  the  balance  forward  they  had  in  hand 
£67.356,  and  they  were  paying  a  Bnal  dividend  at  the  rate 
of  9%  pel-  annum  on  the  Ordinary  .stock,  making  a  total 
dividend  of  6%  for  the  year,  carry'ing  fonvard  £9,845.  To 
the  reserve  account  was  credited  the  large  sum  of  £27.369. 
balance  of  profits  on  realisation  of  certain  investments. 
That  was  an  increase  of  nearly  £23,000,  and  was  mainly  due 
to  the  favourable  rate  of  exchange  at  which  some  of  the 
American  Dollar  .Securities  had  been  sold,  and  to  the  hand- 
some profits  realised  on  certain  recent  investments.  To 
writing  down  some  of  the  old  investments  £21.569  had 
been  applied,  and  £5.000  taken  out  of  the  profit.';  for  the 
year  was  put  to  the  credit  of  the  reserve  fund,  which  now 
stood  at  £270.917.  That  might  seem  a  large  amount,  but 
in  view  of  the  depreciation  of  securities,  and  the  maturing 
in  1927  of  the  4%  Debenture  stock,  the  board  felt  they 
should  go  on  building  up  that  fund  as  opportunity  offered. 
In  the  matter  of  depreciation  the  board  must  confess  to 
disappointment;  it  was  the  one  unsatisfactory  feature  of  the 
year  1919.  The  hardship  for  their  Company,  which  by  its 
constitution  was  limited  to  investment  in  Debentures."  and 
restricted  from  the  greater  risk  formerlv  deemed  to  be 
involved  in  the  purchase  of  shares,  was  th.-'it  that  vei7  high- 
<Ias.=!  of  security  had  been  the  chief  sufferer  in  the"  depre- 
ciation disclosed  by  the  statistics  published  in  the 
"Bankers'  M.igazine."  It  was  little  .short  of  a  tragedy 
that  the  result  of  a  policy  regarded  as  so  conserv-.ative  and 
wise  at  the  time  should  have  involved  the  Company  in  so 
severe  a  loss  by  depreciation.  It  was  instructive  to  compare 
the  position  of  the  Cortipany  in  that  matter  with  the  position 
of  Its  sister  Company— the  Railway  .'^'hare  Trust— which, 
expressly  authorised  to  invest   in  sh'ares   and  jimior  secui'i-  1 


ties,  showed  for  the  year  under  review  no  depreciation  on  its 
invested  capital.  He  did  not  wish  them  to  think,  however, 
that  he  considered  the  whole  amount  of  the  depreciation  to 
be  irrecoverable. 

Sir  Reginald  MacLeod,  K.C.B.,  seconded  the  motion, 
and,  the  Chairman  having  replied  to  questions,  it  was  carried 
unanimously. 

The  dividend  recommended  was  ap7U-oved.  the  retiring 
director  and  the  auditors  were  re-appointed,  and  a,  hearty 
vote  of  thanks  to  the  Chairman,  directors,  and  staff,  in 
which  it  was  requested  that  the  board  should  take  into 
consideration  the  question  of  an  increase  in  directors'  fees, 
terminated    the  proceedings. 


RAILWAY  SHARE  TRUST  AND  AGENCY  CO  .  LTD. 

The  thirty-first  annual  general  meeting  of  this  Company 
was  held  on  Friday,  the  27th  inst.,  at  the  Cannon  Street 
Hotel,  London,  E.G.,  Mr.  R,  S,  Guinness  presiding. 

The  Chauman.  in  moving  the  adoption  of  the  report 
and  accounts,  referred  first  to  the  absence  through  illness 
of  the  Chairman  of  the  Company,  Mr.  C.  C.  Macrae,  That 
gentleman  had  prepared  some  notes  for  the  occasion,  in 
which  he  pointed  out  that  for  the  year  iinder  review  the 
Company  had  done  even  better  than  in  the  preceding  year. 
The  gross  profits  were  £75,811.  against  £69.342,  and,  in 
addition,  no  less  than  £61,091  had  been  realised  as  profit 
on  securities  sold  in  the  course  of  the  year.  The  directors 
had  taken  diligent  advantage  of  the  American  exchange 
and  of  the  remarkable  activity  in  the  placing  of  capital  in 
new  issues  which  had  occiuTed  in  the  latter  part  of 
the  year.  When  the  exchange  in  favour  of  dollar  securities 
went,  as  it  did  last  year,  to  such  unprecedented  figures, 
the  board  had  felt  it  would  be  uinwise  to  let  slip  the 
opportunity  of  realising  many  of  the  American  securities  at 
fig'ures 'which  showed  large  profits  on  their  book  values.  All 
profits  so  made  hnd  been  credited  direct  to  the  reserve  fund. 
together  with  profits  on  realisation  of  certain  home  industrial 
securities.  The  normal  revenue  of  £75,811  was  made  up 
of  interest  and  dividends,  £73,483,  underwriting  and  other 
commissions,  etc,  £2,195,  and  interest  on  loans  and  de- 
posits. £133,  The  income  from  investments  was  n>ost 
encouraging;  it  was  equal  to  just  over  6%  on  the  invested 
capital,  and  was  the  highest  on  record.  Heavier  taxation 
and  labour  troubles  might  at  any  time  reduce  the  earnings 
of  the  undertakings  in  which  their  capital  was  invested. 
In  a  year  of  prosperity  such  as  the  Company  had  enjoyed 
it  was  salutary  to  hint  a  '-aution  against  any  too  sanguine 
views  that  this  must  be  the  normal  position  of  the  Com- 
pany in  the  future.  The  directors  were  happy  in  being 
able  to  pay  5%  on  the  Deferred  stock.  That  was  the 
highest  dividend  for  five  years  past,  and  they  trusted  to 
be  able  to  continue  to  pay  it.  The  board  could  con- 
gratulate the  shareholders  on  the  position  to  which  tlie 
Company  had  attained.  The  yield  on  the  Deferred  stock 
at  the  mai'ket  price  w.as  no  less,  than  8%,  and  the  break- 
up value  on  the  balance  sheet  presented  was  about  £122, 
whereas  it  stood  in  the  market  at  61, 

Sir  Reginald  MacLeod,  K,C,B,,  seconded  the  motion,  and 
it  was  carried  unanimously. 

The  dividend  recommended  was  approved,  the  retiring 
director  and  the  auditors  were  re-elected,  and  an  informal 
resolution  was  unanimously  passed  suggesting  an  increase  lU 
the  directors'  fees  by  £1,000  per  annum. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
fcrmimted  the  proceedings. 


FREDERICK  SAGE  AND  COMPANY.  LIMITED. 

An  extraordinary  general  meeting  of  the  above-named  Com- 
pany was  held  at  Winchester  House,  Old  Broad  Street. 
London.  E.G.,  on  February  27.  when  a  resolution  providing 
for  the  increase  of  the  capital  was  submitted.  Dr.  G.  T. 
Moody  presided. 

The  Secretary    (Mr,   William   Atkinson)   having  read  the 
notice  convening  the  meeting. 

The  Chairman  said  tliat  some  such  proposal  was  no  doubt 
expected  by  the  shareholders,  for  the  Chairman  of  the  Com- 
pany, in  his  address  at  the  recent  annual  general  meeting, 
directed  attention  to  the  fact  that  the  Company's  trade  was 
expanding  in  all  directions,  and  that  the  reputation  and 
goodwill  of  the  business  were  capable  of  earning  dividends 
on  capital  substantially  in  excess  of  the  amount  authorised. 
The  Government  restrictions  which  existed  during  the  five 
vears  of  war,  and  which  pievented  their  customers  from 
improving,  enlarging,  and  refitting  their  business  premises, 
had  now  been  withdrawn,  with  the  result  that  demands  of 
an  unprecedented  and  extraordinary  character  were  being 
made  for  the  products  of  this  Company,  the  orders  a'ready 
secure<l  .and  in  execution  on  the  first  of  last  month  having 
considerably  exceeded  in  value  £1. SCO ,000.  The  skilled 
technical  specialists,  the  well-equipped  factories,  and  the  in- 
ternational organisation  which  the  Company  commanded  had 
enabled  them  to  secure  those  contr.aets  -with  films  of  the 
highest  standing  in  Great  Britain,  France,  Belgium,  South 
.\merica,  and  South  Africa;  and  they  w-ere  confident  that 
they  would  be  able  to  maintain  their  present  position  as  the 
largest  and  best-known  house  in  their  special  industrv,  and 
that  they  would  earn  substantial  dividends  on  the  additional 
capital     which     they     were     asking     the     shareholders     ta 
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authorise  to-day.  When,  as  in  their  case,  factories  were 
operated  at  high  pressure,  the  cost  ratio  was  lowered,  and 
the  profit  ratio  increased ;  but,  if  work  was  to  proceed 
regularly  and  smoothly,  it  was  necessary  to  acquire  and 
maintain  large  stocks  of  timber  and  other  materials,  the 
cost  of  wliich  had  risen  enormously.  The  liabilit^y  for  heavy 
and  irreatly  increased  wages  had  also  to  be  provided.  Both 
these  factors  added  materially  to  their  requiiements  of  work- 
ing capital. 

He  Concluded  bv  movin<j  the  re-solution  that  the  capital 
be  increased  from  £225.000  to  £450,000  bv  the  creation  of 
an  additional  450,000  Ordinary  shares  of  lOs.  each. 

Mr.  George  A.  Coiilson.  in  seconding  the  motion,  said 
that  their  facto;-ics  at  home  and  abroad  were  full  of  work, 
and  the  prospects  of  the  Company  earning  substantial  pi'ofits 
were  very  good. 

The  resolution  was  carried,  and  the  proceedings  then 
terminated. 


SANTA  MARIA  CONSOLIDATED  OILFIELDS,  LIMITED. 

The  statut<iry  meeting  of  this  Comp.any  was  held  on 
February  25  at  Wincnester  House.  Old  Broad  Street, 
London,  E.C.,  Mr.  J.  B.  Braithwaite  (Chairman  of  the 
Company)   presiding. 

The  Chairman  said  this  wa«  a  formal  meeting  to  comply 
with  the  Companies  Acts,  and  there  were  no  resolutions  to 
present,  but  he  thought  it  right  to  give  all  the  infomiation 
he  oould  about  the  Company.  The  whole  of  the  shares  bad 
been  allotted  and  they  had  paid  off  all  the  Second  Debentures, 
as  was  anticipated,  leaving  outstanding  only  $117,000  of 
the  First  Debentures,  which  w-ere  being  redeemed  by  a  sink- 
ing fund  of  20%  on  every  barrel  of  oil  produced  ;  so  that, 
if  the  production  was  ainlhing  like  that  wliich  they  hoped, 
this  would  be  entirely  extinguished  within  the  next  two 
years.  The  preliminary  expenses  were  estimated  at  £5.000 
and  were  well  inside  that  amount,  and  they  had  remitted 
to  California  £27,403.  Tliey  had  invested  nearly  £10.000  in 
Treasury  bills  and  they  had  got  a  certain  sum  of  casli  in 
the  bank.  Then  they  had  £35,000  to  come  in  from  calls  on 
TTTarch  1  and  another  £35,000  on  June  1,  so  that  their  capital 
iwsition  was  very  satisfactory. 

In  the  pro^ectus  it  was  estimated  that  the  production 
from  the  four  wells  in  operation  would  be  about  15,000 
barrels  a  month.  On  commencing  work  it  was  found  it  would 
be  more  economical  to  concentrate  the  steam-power  plant, 
and  consequently,  while  the  centralised  plant  was  being 
fixed,  all  the  wells  were  not  7)roducing.  so  that  the  pro- 
duction for  the  two  months  during  which  they  had  been 
carrying  on -this  reconstruction  work  had  been  less  than  the 
15,000  barrels.  The  latest  news  stated,  that  one  of  the  four 
producing  wells  was  being  redrilled,  and  the  other  three 
had  been  connected  with  the  centralised  steam  plant  and 
were  producing  400  barrels  a  day.  These  were  wells  Nos.  5, 
7  and  8.  No.  2  well,  which  had  not  been  producing  for  some 
time,  was  expected  to  be  producing  in  a  fortnight,  as  also 
well  No.  4,  wliich  had  been  redrilled.  The  minimum  i>roduc- 
lion  from  these  two  wells  was  estimated  at  300  barrels  daily, 
brimming  up  the  production  to  700  barrels  daily.  ,  Tliey  were 
.■ioou  starting  work  to  reliabilitate  wells  Nos.  1  and  6.  With 
regard  to  the  new  wells,  it  was  proposed  to  drill  eight,  of 
which  one.  No.  9.  was  down  2,800  ft.  and  was  expected  to 
be  completed  about  the  middle  of  March.  After  that  they 
expected  to  bring  in  one  new  well  every,  si.x  or  eight  weeks, 
so  that  their  production  wiuild  be  steadily  mounting  month 
by  montli.  Another  important  point  was  that  they  had 
purchased  tlie  balance  of  the  Shaw  r.anch  for  shares  in  the 
(■ommon  slock  of  tlie  Santa  Maria  Oil  Fields,  Incorporated. 
They  had  every  reason  for  satisfaction  with  the  prospects 
of  the  Coin|«iiiy. 


THE  INTERNATIONAL  PAINT  AND  COMPOSITION 
COMPANY,  LIMITED. 

The  twelfth  ordinary  general  meeting  of  tile  above  C'om- 
pany  wa.s  held  at  Winchester  House,  Old  Broad  Street, 
I.,ondon,  E.C.,  on  February  27,  Co'.onel  Sir  Herbert  Jekyll, 
K.G.M.G.  (the  Chairman),  jn-esiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
.Tccount*,  said  that  after  writing  off  bad  debts  the  profit  of 
lliu  Company  in  1919  was  £63,655,  as  compared  with'£83.232 
ill  1918.  TJio  decrease  of  nearly  £20,000  was  acccninted  for 
wliolly  by  tlie  su.spension  of  orders  for  w.ar  material  con- 
•eqiient  upon  the  conclusion  of  the  War.  Taking  all  tlie 
circumstiiiiccs  into  account,  the  result  of  the  year  was  not 
unsatisfactory.  I-uconie  tax  and  depreciation  accounted  for 
£10,377,  reducing  th'i  amount  at  their  disposal  to  £53,277, 
as  compared  with  £73,454  in  1918,  but  the  amount  brought 
forward  was  again  mii<-h  larger,  being  £42,786,  against 
i;26,.332.  They,  therefore,  had  £96,064,  as  compared  with 
£99,786  a  difference  of  less  than'  £4,C00.  It  was  proposed 
lo  make  provisiuu  for  excess  profits  duty  by  setting  aside 
£40,000,  wliii  b  the  expert  advisers  expected  would  more  than 
cover  the  liability,  and  tp  ]ay  a  final  dividend  at  the  rate 
of  3%  on  the  Preference  share.",  making  the  full  amount  of 
b"-i,  for  the  year,  and  a  final  dividend  at  the  rate  of  7% 
on  the  Ordinary  shares,  making  10%  for  the  year — the  same 


as  in   1918.       It  was  also  proposed  to  add   £10.C0O  U:>  the 
stocks  contingency  fund  Avhich  was  set  up  last  year. 

Prices,  stocks,  and  turnover  had  all  increased  largely^ 
in  the  course  of  the  year.  One  of  the  peculiarities  incidental 
to  their  business  was  that  they  h,ad  to  carry  very  large 
stocks.  The  last  three  years  had  not  been  normal,  and 
there  had  been  great  difficulty  in  purchasing  raw  materials 
and  getting  them  delivered  at  the  factory  and  in  desi>atch- 
ing  finished  goods  abroad.  They  had  endeavoured  to  meet 
these  difficulties  by  ordering  in  advance,  with  the  result 
t'vil  their  stocks  were  larger  in  volume  and  much  larger 
111  value  than  they  had  been  at  any  time  in  the  history 
of  the  Qompany,  Goodwill,  w'hich  stood  originally  at 
.^115.000.  remained  at  £30,000,  the  same  as  last  year.  In 
every  month  except  two  the  output  of  the  works  was  larger 
in  1919  than  it  was  in  the  corresponding  month  of  1918, 
pointing  to  a  steady  growth,  which  became  especially  marked 
ill  the  last  half  of  the  year. 

Increased  Output  of  Staple  Products. 

After  comparing  the  salient  figures  of  1919  with  the  corre- 
sponding figures  of  the  last  year  of  peace  before  the  War,. 
namely,  1913,  the  Chairman  said  those  figures  were  both 
instructive  and  encouraging,  be.^ause  they  showed  that,  not- 
withstanding the  disturbance  caused  by  the  War — a  dis- 
turbance that  could  not  be  measured  in  figures — the  Company 
was  within  measurable  distance  of  the  position  which  it 
occupied  at  the  height  of  its  prosperity.  The  general  out- 
look was  still  too  uncertain  to  warrant  an  attempt  to  foi'e- 
cast  the  future,  yet  there  was  much  ground  for  hope  in 
the  progress  made  in  the  past  year,  and  especially  in  the 
last  six  mcinths.  They  had  comp<  through  difficult  and 
anxious  times  ;  the  turnover  had  been  larger  in  value,  though 
not  in  volume,  than  ever  before;  there  had  been  a  sub- 
stantial increase  in  the  output  of  their  staple  products,  which 
were  tiie  backbone  of  the  undertaking ;  they  had  had  a  satis- 
factory profit  from  almost  every  part  of  their  world-wide 
organisation,  pointing  to  a  healthy  all-round  expansion  of 
Tj usiness ;  and.  lastly,  they  had  so  far  succeeded  in  dis- 
pelling the  prejudice  fronr  which  they  had  unjustly  suffered 
that  the  name  of  the  Company  had  been  restored  t<i  the 
li.'l  of  Admiralty  contractors,  and  they  were  resuming  busi- 
ness with  shipowiiors  v.-hn  had  broken  off  relations  with, 
i-.'^em.  They  were  using  their  most  strenuous  endeavours  to 
piomote  the  interests  of  the  shareholders,  who  now  numbered 
nearly  2,000,  by  extending  the  business,  and  their  efforts 
were  meeting  with  a  Qpnsiderable  measure  of  encourage- 
ment.. 

The  report  and  accounts  were  unanimously  adopted. 

niiiii;iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii;i!!iiiiiiiiiiiiii!iiiiiiiH!imiiiiiiiii!iii!iiiiiiiiiiiiiii!i 

I  A  HINT  TO  THE  CONNOISSEUR^  | 

g         France  offers  us  her  finest  White  Wine,         J 
B         the  produce  of  her  choicest  vineyards.         B 


MOSELORO 

ESTATE   WINE 

is  a  White  Still  Wine  of  the  highest 
quality.  Free  from  acidity  and 
recommended  by  the  Medical 
profession  for  those  subject  to 
Gout  and  Rheumatism.  Superior 
to  G  E  R  M  A  N  Hocks  or 
Moselles  shipped  to  this  Country 
before  the  War. 


Wholrsnlc  AKenlB  ; 


3      MOSELORO  15o  Charlotte  Slree!,  W.  1 
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THOMAS  WALLIS  AND  COMPANY,   LIMITED. 

The  twenty-iiinth  ordinary  gfiieral  meeting  of  this  Com- 
pany Avas  held  at  the  First  Avenue  Hotel,  London,  W.C. 
uii  iFebriiary  27,  Mr.  William  Henry  Nicholls,  H.M.L., 
Chairman  of  the   Company,  presiding. 

The   Secretary   (Mr.    .John   H.   Biunard)    read   the     notice 
convening  the  meeting  and  the  auditors'   report. 

The  Chairman  said  :  Ladies  and  .gentlemen. — The  report 
does  not  say  so,  but  I  assure  you  it  gives  the  directors  the 
jjreatest  pleasure  to  meet  you  to  day  with  such  an  account 
of  our  stewardship  for  the  past  year.  This  time'  last  year 
I  was  able  to  announce  that  we  had  transacted  the  largest 
volume  of  business  ever  recorded  in  our  history.  That 
^vhich  has  just  ended  eclipses  it  entirely,  and  our  extensive 
turnover  beats  all  records.  It  was  127%  in'  excess  of  1913, 
and  145%  over  that  of  1914.  I  need  scarcely  say  that  it 
is  entirely  owing  to  the  support  accorded  by  tiur  numerous 
patrons — to  whom  we  tender  our  sincere  acknowledgments — 
that  the  results  are  «o  satisfactory,  for  no  attempt  to  secure 
•excessive  profits  has  been  or  ever  will  be  made  by  us.  To 
show  how  closely  profits  are  watched  I  find  that  the  gross 
rate  placed  upon  the  goods  for  the  year  pans  out  at  .01 
les,s  than  in  the  preceding  \'ear — or,  say,  2k<l.  in  the  £100. 
I  was  conversing  recently  with  an  old  official  of  a  large 
West  End  kindred  establishment,  and  he  remaiked  how 
wonderfully  well  Wallis's  were  doing.  I  said  yes,  we  are 
doino;  very  well.  He  then  said  it  was  an  example  of  the 
good  old  maxim,  "  Give  customers  a  good  article  at  a 
moderate  profit  and  they  will  crowd  round  you."  I  replied, 
"  That  is  exactly  what  we  always  had  done  and  what  we 
always  will  do."  Of  course,  the  year  has  not  been  without 
its  anxieties,  and  we  have  had  to  be  continually  on  the 
alert.  The  difiiculties,  as  you  know,  are  the  increased  cost 
of  ;ill  necessaries,  the  trouble  to  secure  a  proper  supply  of 
finished  goods,  and.  last  but  not  least,  the  heavy  additional 
<'Ost  of  labour  in  all  its  branches,  and  I  repeat  my  previously 
•expressed  opin'ion,  that  although  the  level  of  liigh  prices 
may  continue  for  many  months  to  come,  I  consider  the 
future  is  still  fraught  with  some  uncertainty,  and  it  behoves 
us  above  all  things  to  strengthen  the  Company's  position  by 
all  the  means  in  our  power.  International  and  national 
financj^s  are  of  course  objects  of  interest  to  us  all,  but  I 
confess  1  am  of  those  who  have  confidence  in  our  present 
Chancellor  pt  the  Exchequer,  and  believe  he  will  pull  us 
through  the  present  abnormal  position,  and  in  all  proba- 
bility may  have  a  pleasant  sui-prise  for  the  country  at  the 
<?nd  of  the  fiscal  year.  I  said  this  a  few  week's  before 
the  Prime  Minister  told  the  House  that  the  Budget  would 
more  than   balance. 

As  regards  salaries  and  wages,  whilst  at  Wa'.lis's  we  never 
have   any   anxiety    about   our    excellent    staff,    to    whom    we 
again  offer  our  thanlvs   for  their   loyal   and   zealous  services. 
We  consider  the  question  of  a  living  wage  has  come  to  stay, 
and   the   directors   not  only   sympathise   with   the   movement, 
but  will  exert  their  best  efforts    to  secure  a   fair  and   satis 
factory    settlement.     The    Shop    Assistants'    Union    and    the 
Drapery  Chamber  of  Trade  are,  I  am  glad  to  say.  conferring 
together    in  a  most   harmonious   spirit,   and    we   fully  antici- 
pate  results  fair  and  honourable  to  all  parties.     All  we  hope 
is    that   workers    of    all    classes    will    appreciate     what     may 
be  clone,   and    do  their  level  best   all  round   to   maintaini  and 
expand    the   resources   of   the    glorious   Empire   to    which    we 
are  all  so  proud  to  belong.     That  and    increased    production 
are,  in  my  opinion,  the  most  pressing  of  the  questiore  upon 
which   the   future   prosperity  ~and   happiness    of   the   country 
depend.     The  welfare   of   our  own   staff   has   always   been   a 
matter  of   great   interest  to  us.     We  have  done  all  we   con- 
sisten.tly    could.     We    have    continued    the    bonus    and    paid 
income   tax    wherever   chargeable,    and    now    we   are    asking 
you  to  enable  us  to   give   effect  to  a   plan   we  have  long  had 
at  heart — to   set  apart    £10,000  for  the  fund   we   propose   to 
•call    the    Staff    Benevolent    and    Pensions    Fund.         The    old 
Benevolent    Fund    has   been   of   great    value    and    been    much 
appreciated.     The  new    proposal,   if    approved   of,   wi'l    place 
lis  in  the  position  to  assist  in  their  old  age  the  many  excel- 
lent  men    now    nearing    a    patriarchal    age    who    have    spent 
the  best  years  of   their  lives   in  our  service.     We  hope  this 
will  have  your  unanimous    assent.     We   are   also   asking  you 
to   make  a  special  grant  of  £500  to  St.  Barthulomew's   Hos- 
pital   towards    their    new    nurses'    home.     It    is    one   of    our 
oldest  and   noblest  of   our  City  hospitals,   and   one   we  have 
always   supported.     If    any    accident   occurs   in    or   near   our 
premises,    the    inifortunate    victim    is    carried    off    to    Barts, 
where  at  all   times  he  or  she  is  certain   of   the    skilful    and 
kindly  treatment  for  which   the  institution   is   justly   famed. 
\Ve  hojie  you  will  aiJ])rove  of  this  also. 

We  now  venture  to  hope  that  1,he  proposed  moderate 
increase  of  1%  in  the  dividen<l  and  a  bon\is  of  bil.  per  share 
(the  latter  free  of  t;ix)  and  the  ti'ansfer  to  reserves,  &c. , 
will  have  yt)ur  approval,  for  we  attach  gi'eat  importance  to 
this  favourable  opjiortunity  for  .strengthening  the  Company's 
position.  I  will  now  move  the  resolution  that  the  report 
and  balance  sheet  be  approved  and  adopted  and  the  various 
nllocations    of    profits   agreed    to. 

Mr.  n.  Reynolds  seconded  the  re-solution,  and  it  was 
carried    uiiauimouslv. 


PROVINCIAL  CINEMATOGRAPH  THEATRES,  LIMITED. 

An  extraordinary  general  meeting  of  this  Company  was  iheld 
on    Feiiruaiy    27,   at   Winchester   House,' Old    Broad    Street. 
London,    E.G.,    for    the    purpose    of    submitting    resolutions 
altering  the  articles  of  association  and  iucreating  the  capital 
oi    the    Company,     ilr.    S.    P.    Derbyshire    (the   Chairman), 
wno   presided,    said  :     Provincial     Cinematogiaph    Treaties, 
Limited,    has    for    the    past   ten   years    been   tne   most   pro- 
gies:.ive    Company    in   the    cinematograph    industry    in    this 
country.     It  has  occupied  a    unique  position   and   developed 
its    business    on    a    sound    financuil    and    commercial    basis. 
Those  responsible  for  its  management  i^salised   from  the  in- 
ception   of    this    Company    w'liat    a   great    future   tliere    was 
for   the    cinematograph   industry.     A   wide  and   far-reaching 
S(.'ieme  of  development  came  to  a  standstill  when  war  broke 
out,   in   1914.     Your  directors   and   managers   did   everything 
possible  to  keep  tiosely   in  touch  with  the   trade   situation, 
wiiic'n  left    them   in   a  position,    when   hostilities   ceased,   to 
proceed     witii    their    programme    of     development,    amended 
and    improved,   at  a  somewhat  more  rapid   rate  than  would 
otherwise     have    been    possible.     I    am     pleased    to    be    able 
to   inform  you  that  the  profits  for   1919   approximate  .some- 
thing  in   the    neighhourhood    of    £175,000,    which,    I   think, 
we    can  consider  a  magnificent    return.     In  'Jlarch   last  you 
autiiorised   an  increase  of  the   capital  of  the  Company  from 
Z:4O3.O00  to   £1,000.000:   and  of  this  amount  £3CO,000  was 
publicly    issued    and    fully   subscribed    at   par   in   June   last. 
In   December  last   we  re<eived    an   offer  of  £400,000  fo:<  the 
unissued  balance  of  300.000  shares.     At  that  time  the  direc- 
tors   were    about    to    appeal    for    further    capital,    and    they 
merefore   decided   to  accept  this  offer,    seeing  that  the   pur- ■ 
chaseis  agreed   to   pay  a   premium   of   £100.000,   which  has 
been    add'sd    to   your   reserve   account.     Our   position   to-day 
IS,    therefore,   that  we  have  issued    and   fully  paid  a  capital 
of   £1.0CO,000.   £6C0.00O  having  been  subscribed   since  June 
of    last    year.        Our   reserve   account   stands,    including     the 
£100,000   premium  received,  at   approximately  £180,000.     In 
addition,  we  have  large  amounts  standing  in  reserve  against 
properties,     fixtures,    fittings,    furniture.     &c.,    and    I    think 
you    can    take   it   for    gi'anted    that   the    Company's    propei*- 
ties  (acquired  and  built  before  the  War)  are  to-day,  without 
tai<ing    into   consideration  the    value   of   goodwill,   worth    at 
least  double   what   they   cost  us.     It  is  not   possible  for  me 
"lO  tell  you  in  detail  of  the  great  Sevelopments   taking  place 
in    this    industry.     Many    of    you   may    know   that    it   is  at 
the    present   time,    in    the    United    States   of    jVmerica,    the 
tliird    industiy    in    importance    and    magnitude ;    and    I    am 
informed    on    reliable    authority    that    the    gross    receipts   in 
that     countrv      for     the     last     vear      amounted,       roundly, 
to     the     stupendous     sura    of     ^1200,000,000     sterling.     But 
for   the   War  and    the   five  year^'   stagnation   as  I'egards  de- 
veiopment,       it      would      have      reached      a      much      more 
important    jxjsition    in     this     country   at     the    ])resent    time. 
The    film    provides   the   easiest,    the   most    healthy,    and    the 
most    accessible    form    of    entertriinment    e.\tant ;     and    your 
Company,    Provincial    Cinematograjih    Theatres,   Limited,   to 
.maintain    its  preeminent   position,    must    t^ke    advantage  of 
file  existing  opportunities   and  develop   on    "  P.C.T."   lines. 
During  the  |iast  12  njonths  your  directors  have  acquired,   or 
agreed  to  purchase,  after  very  careful  investigation,  existing 
picture-houses    in    different   parts   of   the   country,    including 
short  under-leases  oi  the  New  Callery  Kinema.  Regent  Street, 
London,  and  also  the  Albany  Ward  Circuit  in  the  South-West 
of  England.     Where:is,  therefore,  at  th?  last  annual  meeting 
your   circuit  of    theatres   consisted   of   18    only,    it    is    now  a 
circuit  of  50  of  the  very   best  theatres  in  the  country.       In 
addition,    your    directors    have    acquired    a   number    of    free- 
hold  and    leasehold   sites,   all   situated    in   important  centres', 
on  which  it  is  intended  to  erect  first-class  picture-houses  with 
cafes,    &c.        Negotiations    are    pending    in    other    directions 
in  such  ,1  way  that  I   have  every  confidence  that  this  Com- 
pany   will    continue    to    maintain    its    position    as    the    most 
successful    and    most    progressive   cinematograph   business   in 
existence. 

The  proposition  now  before  us  involves  increasing  the 
present  capital  of  £1,000,000  to  £3,000.030— a  proposied  in- 
crease of  £2,COO,000— but  the  directors  now  recommend  an 
immediate  issue  of  only  £1,000,000,  noon  the  terms  which 
are  fully  set  out  in  the  re,solution.  In  considering  this 
proposal,  regard  must  be  given  to  our  various  classes  of 
shareholders,  and  I  propose,  with  your  permission,  to  deal 
rtith  these  sep.arately.  As  we  have  no  Debentures,  our 
100,000  "  A  "  Preference  shai'cs  rank  first.  It  is  quite 
evident  no  objection  whatever  can  be  raised  from  their  point 
of  view  to  the  proposed  new  issue,  as  suili  additional  capital 
must  naturallv  strengthen  and  make  mure  secure  the  very 
high  security  which  they  now  hold.  The  same  remarks  apply 
to  the  "  B  "  Preference  shares,  of  which  there  are  600,000. 
Every  holder  of  'B"  Preference  shares  to  whom  I  have 
spoken  on  this  matter  welcomes  this  addition.al  security. 
If  the  proposed  new  issue  is  in  any  sense  of  the  word  a 
burden,  it  can  be  so  only  to  the  Orcliiiary  shareholder,  but 
when  I  tell  you  that  holders  of  nearly  60%  of  the  Ordinary 
shares  have,"  after  full  and  careful  investigation,  requested 
your  directors  to  develop  on  these  lines  and  ask  you  to 
authorise  this  issue,  I  think  you  will  therefore  readily  sea 
that  the  future  of  this  Company  seems  in  every  way  assured, 
and  vou  can  have  every  confidence  in   voting  for  the  resolu- 
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tioii.  When  I  tell  you  that  the  recently  acquired  new 
theatres  are  now  earning  a  siibstaiitial  profit,  you  will 
realise  that,  so  soon  as  the  business  gets  the  benefit  of  the 
new  capital,  the  profits  of  the  Company  should'  very  con- 
siderably increase  :  in  fact,  at  the  present  time,  your  Com- 
pany is  earning  profits  at  a  rate  more  than  sufficient  to 
pay  a  substantial  dividend  not  only  on  the  issued  capital 
but  on  the  proposed  new  issue. 

The  resolutions  submitted  were  duly  passed. 


DUNLOP  RUBBER  COMPANY,  LIMITED. 

The  twenty-first  ordinary  general  meeting  of  this  Company 
was  held  on  February  25.  at  14  Regent  Street,  London, 
•S.W.,  Mr.  A.  L.  Orn'irod  (the  Chairman  of  the  Company) 
presiding. 

The  Chairman,,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen, — l'  need  hardly  re- 
mind you  that  this  is  the  twenty-first  ordinary  general  meet- 
ing of  the  Company,  and  the  first  of  such  meetings  with 
your  l>oard  as  constituted  at  present  and  with  myself  in  the 
chair..  Having  survived  the  dangers  lof  adolescence,  tlie 
Company  marks  its  majority  and  clearly  establishes  its  man- 
hood ill  the  industrial  world  by  presenting  you  with  a  report 
that  recoixls  a  great  advance  on  any  previous  one,  in  that 
the  profits  are  the  largest,  and  arise  from  production  and 
sales  wJiich  are  also  the  largest  in  its  history. 
Profit  increase  of  Forty  per  Cent. 

Looking  back  at  my  jnedei  essnr's  remarks  on  the  occa- 
sion of  your  last  ordinary  general  meeting,  I  find  the  net 
profit  .brought  in  of  £650,000  took  no  account  of  a  sum  of 
£325,000  remaining  in  the  business  in  one  fonn  or  another, 
which,  if  added  to  the  amount  of  £650,000.  brought  the 
actual  earningsi^of  the  ye<Tr  to  approximately  £975,000.  Our 
net  profit  for  the  vear  ended  August  31.  1919.  amounted  to 
£1,368.432  odd.  the  £975.000  was  after  the  payment  of 
retrosi>ective  charges  fm-  excess  profits  dutv  covering  the 
years  1914-15  and  1916  :  the  £1,368.432  is  after  making 
provision  for  ^inlilar  duty  to  the  period  ended  August  31, 
1918,  and.  more  particularl,v  for  the  specific  year  ended  that 
date,  as  the  anticipation  that  excess  .profit  <luty  would  not 
be  pa,vable  in  respect  of  the  year  ended  August  31,  1917, 
was  practically  realised.  The  comparative  profit  shown, 
therefore,  is  an  increase  of  40%  over  that  for  the  previous 
.vear.  The  profits  in  the  rubber  estates  and  a  jxirtion  of 
the  profits  of  the  other  subsidiary  companies  retained  for 
develojjment  or  additional  working  cajiital,  amounting  in 
all  to  approximately  £178.000,  are  not  included — the  com- 
parati\-o  figures  retained  from  the  ])receding  year  being 
£164,000.     The   tota^  issued   paid-up   capital   at    August    31, 

1918,  amoimted     to     £4.687.500,    whereas     at    August    31, 

1919,  it  amounted  to  £5.500,000.  the  difference  arising 
through  a  further  £1.500.000  7  :'  Cumulative  Preference 
shares  having  been  issued,  thus  completing  the  total  autho- 
rised issue  of  £3.000,000  7%  "  C  "  Preference  shares.  Out- 
side the  perio<l  un<ler  review,  these  shares  have  been  paid 
lip  to  the  extent  of  10<.  l>er  share,  so  that  at  to-day's  date 
we  have  still  £750.000  uncalled  of  our  Preference  capital 
issued,  exclusive  of  the  uncalled  ( a))ital  on  the  issue  of 
Ordinarv  .shares  made  since  the  date  of  the  balance   sheet. 

Now,  ladiefc  and  gentlemen,  you  have  all  received  simul- 
taneously with  the  report  and  balance  sheet  a  pamphlet  or 
)>rochure  containing  ]>hotographs  of  many  of  the  properties 
embraced  in  the  Dunlop  Rubber  Company.  If  von  look  at 
them  you  will  find  man.v  of  the  buildings  are  in  a  state  of 
<<i!ii.struction  and  incompleteness.  The  develnipment  which 
you  can  see  is  cx'cuiring  was  initiated  and  much  of  it  carried 
out  under  the  conditions  of  war,  and  during  the  not  verv 
much  less  difficult  conditions  that  have  existed  in  the  tran- 
tition  )>eriod  since  the  Armistice.  Self-evidentl.v  you  will 
gather  from  the  phologi'aphs  a  great  deal  of  recent  capital 
raised  and  spent  is  as  yet  iniproductive.  I  also  wish  to 
emphasise  that  the  balam'e  slieet  (iresented  to  you  covers  the 
results  attained  during  a  period  of  war  and  peace,  and 
(iners  the  transition  period  from  war  work  to  7>eace  work. 
Taking  the  figure  of  earnings  as  shown  at  £1,368,000,  you 
will  see  that  if  the  reconmiendations  of  the  board  are  en- 
dorsed by  you  the  total  emu  iiaid  out  in  dividend  to  the 
shareholders  from  such  earnings  will  come  to  £718,599.  or 
522%  "f  the   year's  earnings. 

Tbe  National    Exchequer  benefits. 

Vou  will  note  that  out  of  tho  profits  we  recommend 
setting  aside  £250.000  to  iruomc-tax  reserve  account.  You 
will.  I  am  sure,  agree  with  the  wisdom  of  writing  out 
almohitely  (he  expenses  of  new  capital  i.ssues,  £120,000. 
rather  than  spread  sinh  writing-off  over  a  period.  (Hear, 
hear.)  Incidentally  I  may  remark  that,  allhough  outside 
the  iHiriod  of  review,  the  recent  expenses  of  raising  five  and 
one-third  times  the  amount  of  money  (viz..  £8,000.000.  as 
against  £1.500,000)  which  has  been  .successfully  accomplished 
since  the  close  of  the  balance,  sheet,  will  come  to  very  little 
more  than  the  figure  of  £120.000.  (Api.lanse.)  It  is  satis- 
factory to  know  that  our  prosperity  is  reflected  so  much. 
nc)t  only  over  our  own  shareholders,  but  over  all  sections 
of  the  community,  by  the  big  contribution  we  are  making 
to  the  National  Exchequer,   which    will   draw    not   much   less 


than  the  shareholders.  I  dealt  at  the  recent  meeting  sc) 
nuich  in  detail  with  the  assets,  prospects,  and  powers  of 
jiroduction  of  the  Company  that  now  you  will  not  expect 
nie  to  deal  in  equal  detail  with  such  matters.  With  what 
I  then  told  you,  the  sunnnary  of  the  position  as  given  in 
the  report,  the  balance  sheet,  and  with  the  communications 
you  have  received,  and  what  you  know  lias  hapi>ened  since 
the  last  meeting  in  Decembei-.  you  know  as  much  about  the 
position  as  I'do,  other  than  on  points  of  detail  and  matters 
under  consideration  that  have  not  attained  a  finality  of 
policy. 

It  is  never  wise  to  prophesy  unless  you  know,  and  the 
lesults  presented  to  you  ma,v  or  may  not  tallv  with  the 
anticipations  you  may  have  formed  from  any  remarks  at  the 
meeting  held  on  December  1  last — but  the  statement  1  then 
made  that  I  was  satisfied  that  the  Company  had  beaten  all 
its  records  has  ])roved  to  have  been  well  within  the  mark. 
(Hear,  hear.)  Such  results,  I  hope,  are  satisfactoi-y  to  you. 
They  should  be  satisfactory  to  the  Government  and  to  the 
general  ciminiunity ,  and,  as  we  paid  about  60%  more  iu 
wages,  labour  has  benefited  by  our  progress.  Taking  a  rough 
general  average,  the  increased  cost  of  labour  in  our  produc- 
tions would  be  about  55%.  During  the  current  year  we  are 
paving  still  more  in  wages,  and  the  average  cost  will  be 
higher  still. 

The  other  people  concerned  are  our  own  custtmiers,  and 
we  strain  every  nerve  to  meet  the  requirements  and  to  pro- 
vide ever-improving  manufactures.  It  is  only  the  w-ise 
provision  of  the  past  and  careful  consideration  of  the  future 
that  allows  us  to  supply  at  present-day  prices,  for  such  arw 
not  based  on  to-day's  prices  of  raw  materials. 

The  Cotton  Mills. 

Onr  investments  now  stand  at  £2,005.879.  against 
£1.294.611— or  an  increase  of  £712.268.  This  conies  about 
by  ;i  further  £294.525  having  been  invested  in  the  rubber 
estates  in_  cash,  hi  addition  to  the  profits  left  in,  and  is  to 
be  covered  by  a  further  issue  of  shares  to  this  Company. 
The  associated  companies'  amount  is  increased  from  £267,601 
to  £711.798.  mainly  by  the  inclusion  of  an  investment  in  the 
shares  of  a  French  company  which  now  owns  the  assets  wcf- 
l)reviously  possessed  there.  At  the  close  of  the  year  our 
investment  in  the  Ordinary  shares,  and  those  Preference 
shares  we  had  accinired  by  purchase,  of  that  venture  to  which 
this  Cimipany  and  the  purchasers  of  its  products  owe  so- 
much — namely,  the  Dunlop  Rubber  Cotton  Mills — disap- 
peared by  liquidation.  In  its  place  we  now  have  the  No.  2 
D.R.  Cottcni  .Mills,  in  which  we  hold  all  the  Ordinary  shares, 
witn  a  merely  nominal  amount  paid,  and  standing  in  our 
^ooks  to-day'  at  a  figure  which  for  practical  purposes  i^ 
almost  nil.  The  mills  are  even  more  vital  to  the  success  of 
the  Dunlop  Company  to-day  than  the  most  sanguine  could 
have  thought  when  either  their  origin  or  further  develop- 
ment was  planned. 

Regarding  France,  the  arrangements  in  regard  to  the 
extension  of  our  business  there  are  progressing,  and  Mr. 
Procter,  the  Continental  director,  is  absent  from  to-day's 
meeting  from  that  cause. 

The  Supply   of   Rubber. 

In  regard  to  your  rubber  estates,  the  actual  area  jilanted 
at  December  31,  1919,  was  38,260  acres,  subject  to  survey  ; 
9,374  acres  were  in  tapping ;  and  the  average  area  in  tapping 
during  1919  was  9,196  acres.  The  crop  harvested  was 
3.537,437  lb.,  or  an  average  yield  jier  acre  of  384  lb.  It  has 
been  considered  more  important  to  devote  more  attention  to 
our  existing  planted  areas  rather  than  to  hurry  development, 
with  the  presbnt  shorta.ge  of  labour  iu  Malaya.  The  Coni- 
])an,v's  estates  are  in  as  satisfactory  a  jxisition  as  the  condi- 
tion affected  by  the  War  and  the  general  shortage  of  labour 
in  Malaya  ])ermit,  and  there  is  some  evidence  of  recent  im- 
]U'ovement  in  conditions.  The  Company  is  not  yet  within 
appreciable  distance  of  producing  the  quantity  of  rubber  for 
such  a  proportion  of  its  own  reciuiremcnts  as  the  Hoard  con- 
siders ought  to  be  provided.  To  that  end  negotiations 
recentl.v  occurred  with  the  representatives  of  two  other 
ruibber-irrodiuoing  comiiaiiies  whoso  shareholders  jnet  only 
(Vesterday.  The  crop  from  these  two  last  year  was  in  tlip 
neighlK)iiihood  of  2.300.000  lb.,  so  that  from  these  and  our 
own  estates  we  should  prolKibly  be  safe  in  estimating  a  har- 
vest of  alxuit  6,500,000  lb.  this  year,  which  woulci  mark  ;r 
substantial  forward  .step.  What  we  want  is  to  sjifeguard  a 
considerable  portion  of  our  raw  material  suppl.v.  We  must 
now  await  the  result  of  the  jxill  of  their  .shareholders. 

Re,arcling  D'unlop,  .\meric;a,  the  works  arc  to  be  situatetf 
at  Uulialo.  The  site  has  been  obtaiui'd,  the  contracts  for 
the  buildings  let,  and  iu  about  eight,  months'  time  the  Com- 
pany should  be  in  a  Dosition  to  start  work.  It  will  start 
posiessed  of  the  "last  word"  in  tyre  production.  Witlr 
our  modern  plant  here,  and  our  still  moi-e  modern  plant. 
Iliere.  no  tyre  niannfactMrers  in  the  world  should  beat  us. 
the  pioneers  of  this  industry. 

Referring  to  the  recent  issue  of  1,000,000  Ordinary  shares 
at  a  premium  of  £1,  and  the  objection  eventually  raised 
l>v  the  Stock  ?;xchani;e  Committee,  the  Chairman  said  that 
Uie  upshot  c)f  the  whole  niatler  w,is  that  the  issue  was  more 
.successful  than  rcudd  have  been  anliei|Mitcd. 

The  Right    Hon.   Sir  Henry  Daliiol,  Bart,,   P.C.,   MP. 
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seconded    the   motion,    which    was    carried    unanimously,    as 
was  one  for  the  confirmation  of  the  dividends  recommended. 

With  the  re-election  of  the  retii'ing  directors  and  the  re- 
appointment of  the  auditors  the  proceedings  terminated. 


JOHN  KNIGHT,  LIMITED. 

The  annual  general  meeting  of  this  ('omnany  was  held  on 
February  27  at  tlie  Great  Kastern  Hotel,  London,  !Mr.  John 
W.  Hope,  C.B.E.,  Chairman  and  managing  director,  presiding. 
Tlie  Chairjhan,  in  moving  the  adoption  of  the  report, 
said  :  I  am  glad  to  be  able  to  i-eport  a  general  expansion 
in  all  departments  of  the  Company's  business  during  the 
year  under  review.  We  are  not  now  dependent  upon  any 
one  trade  for  our  income,  and  I  think  it  is  correct  to  say 
that  each  depai-tment  of  the  business  has  contributed  its 
full  share  to  the  year's  profits. 

Reserves — Strong  Financial    Fcsition. 

First  of  all  we  will  now  have,  if  our  proposals  meet 
with  your  approval,  an  actual  reserve  fund  of  £100,COO.  which 
IS  invested  outside  of  the  business.  Then  we  have  charged 
against  profits  a  depreciation  reserve  of  £61,129.  wliile  we 
charge  all  repairs  to  revenue,  so  that  the  item  of  £251,737  for 
freehold  land,  buildings,  plant,  and  machinery  is  thereby 
substantially  written  down,  whereas,  in  the  opinion  of  well- 
informed  experts,  it  might  well  be  written  up  very  sub- 
stantially. The  same  remarks  might  be  applied  to  the  item 
of  £83,155,  "  other  investments,"  and  if  we  look  at  the 
Jigures  for  goodwill,  £68, COO,  it  will  be  evident  that  this 
amount,  which  represents  the  original  cost,  has  little  rela- 
tion to  it.s  present  value.  You  Avill  notice  an  increase  in 
stock  of  over  £4o.OOO,  and  I  should  like  to  sav  that  the 
.stock  we  held  on  November  30  last  and  our  purchases  for 
forward  delivery  show  to-day  a  satisfactory  appreciation  in 
value.  Debts  due  to  the '  Company  are  naturally  heavier. 
1  eing  more  than  £120.000  over  last  year,  and  the  item  of 
£257.230  can  be  regarded  as  a  perfectly  sound  asset.  Our 
liquid  assets,  after  providing  for  sundi'y  creditors  (including 
excess  profits  duty),  e.xcluding  freeholds,  lands  and  build- 
ings, plant,  machinery,  &c.,  amount  to  £574.426.  or  nearly 
£5,C00  in  excess  of  our  entii'e  capital,  which  you  will  probably 
consider  satisfactory. 

Profit-sharing  Distribution. 

The  dividend  we  are  asking  you  to  confirm  to-day  will 
entitle  all  our  profit-sharens  to  seven  and  a-half  weeks'  extra 
remuneration,  which  is  equal  to  15%  upon  their  present 
rate  of  w^ages.  It  may  be  desirable  to  explain  that  our 
profit-'Sharing  scheme  provides  that  for  evei-y  ^%  in  divi- 
LiencI  paid  over  5  ^o  on  the  Ordinary  sh.ares  our  workers 
receive  one-half  week's  extra  wages.  This  is  paid  as  to  half 
In  cash,  and  half  in  special  certificates  cairying  the  same 
dividend  as  is  paid  on  the  Ordinary  shares'  thus  giving 
all  our  helpers  a  real  interest  in  the  furtherance  of  the 
prosperity  of  the  business.  We  have  good  reason  to  believe 
that  the  broad-minded  and-  liberal  policy  whidi  the  share- 
fiolders  of  John  Knight,  Limited,  have  so  long  followed 
is  greatly  appreciated,  especially  by  those  thousfhtful,  cap- 
able and  energetic  men  and  Avomen  who  form  the  backbone 
of  a  factory  staff,  as  well  as  by  the  travellers,  clerks,  and 
others  more  particularly  c-onceined  in  the  selling  side  of 
the  business.  The  cordial  goodwill  and  co-operation  of  the 
whole  staff  is  essential  to  secure  efficiency,  economy,  and 
the  smooth  working  of  a  large  manufacturing  business,  and 
we  believe  our  profit-shaing  policy  has  helped  materially 
in  this  direction. 

New  Cleansing  Soap—"  Hustler  ! "' 

Our  manufactures  continue  to  enjoy  the  favour  of  the 
retaaler  as  well  as  of  the  general  public,  and  we  have  se- 
cured a  considerable  addition  to  our  export  trade  in  all 
our  specialities.  iSiiice  our  last  meeting  we  have  introduced 
a  new  cleansing  soap  which,  owing  to  its  unusual  detergent 
properties,  we  have  named  "  Hustler."  and  have  secuieJ 
the  necessary  trade  mark  for  it  in  the  United  Kingd(mi  and 
Colonies,  and  in  all  the  imporUnt  countries  to  which  soap 
is  exported.  This  soap  is  already  much  in  favour,  and 
IS  being  sold  as  rapidly  .as  it  can"  at  present  be  produced. 
It  has  not  affected  the  sale  of  our  sheet  anchor,  the  Royal 
Primrose   t-'oap,   nor  of  any  of    our  other   specialities. 

Lord    Leverbnlme's  Offer. 

Since  I  dictated  this  speech  we  have  been  approached. 
as  has  already  been  indicated,  by  Lord  Leverhulme,  with 
whom  I  entered  into  negotiation.s  on  Mondav  last,  which 
have  resulted  in  an  offer  being  made  by  Lord  Leverhulme 
as  detailed  in  the  circular  posted  to  each  shareholder  on 
Wednesday  evening.  Notwithstanding  the  very  strong  and 
satisfactory  )X)sit!on  of  the  Company  and  its  prospects,  I  feel 
it  is  my  duty  to  point  out  to  the  Ordinary  shareholders  that, 
under  our  existing  constitution,  it  'would  be  very  difhcult. 
if  not  impossible,  for  us  lo  p.ay  a  dividend  of  25%  on  the 
■  Ordinary  shares,  for  the  reason  that,  after  these  shares 
receive  a  dividend  of  6%,  the  'remainder  of  the  profits 
earned  has  to  be  divided  equally  between  the  Deferred  shares 
and  the  Ordinary  shares.  Your  Board  has,  therefore,  unani- 
moius'y  agreed  lij  rccomineiid   to  you  the   acceptance  of   Lord 


Leverhiilme's  offer.  It  seems  quite  unnecessary  for  me  to 
make  any  si:r.;'\*.v  recommendation  to  the  holders  of  the 
Deferred  shares. 

Jlr.  Samuel  Barnett  (Dep^uty  Chairman)  seconded  the 
motion,  and  after  some  discussion  with  reference  tq  the  offer 
made  by  Lord  Leverhulme,  the  report  and  accoimts  were 
adopted. 

Acknowledging  a  vote  of  thanks,  the  Chairman  said  tliat 
in  the  past  he  had  opposed  any  combination  with  Messrs. 
Lever  Brothers.  He  fought  them  at  the  "Soap  Trust" 
time,  and  his  own  feeling  had  always  been  that  as  a  Company 
they  should  maintain  their  independence.  If  the  offer  had 
not  been  of  such  a  tempting  nature  he  would  not  have  even 
brought  it  before  his  colleagues.  They  mutt,  however,  look 
at  things  as  they  were.  They  were,  he  was  afr.aid.  Hearing 
the  peak  of  high  profits,  and,  in  his  opinion,  the  shareholders 
would  be  well  advised  to  take  advantage  of  what  was  neither 
more  nor  less   than  a  guaranteed  25  per  cent. 

The  proceedings  then  terminated. 


HARROD'S  (BOENOS  AIRES.  LIMITED. 

South  American  Stores  Purchase — Approval  by  Shareholders. 

An  extraordinary  general  meeiing  of  Harrods  (Buenos 
Aires),  Limited,  was  held  on  February  27  at  Bromptou 
Road,  London,  S.W. ,  for  the  purpose  of  passing  a  resolu- 
tion authorising  the  directore,  subject  to  the  acceptance  of 
an  agreement  dated  Febniary  12  last,  to  increase  from  time 
to  time  the  capital  to  an  amount  not  exceeding  the  nominal 
amount  of  £4.712,000,  by  the  creation  of  new  Ordinary 
shares  of  £1  each  ranking  equally  with  the  existing  900,000  . 
Ordinary  shares  of  £1  each  of  the  Company,  and  also  a 
resolution  that  "  until  otherwise  determine,d  by  the  Com- 
])aiiy  m  general  meeting  the  number  of  directors  should 
not  be  less  than  four  nor  more  than  ten."  Sir  Alfred  J. 
New-ton,    Bart.,   presided. 

The  Chairman  said  they  had  met  to  consider  the  pro- 
jiosed  acquisition  by  this  Company  of  shares  in  the  South 
American  Stores  (Oath  and  Chaves).  Limited.  The  directors 
of  the  two  companies  had  taken  into  consideration  the  past 
and  present  trading  values  and  positions,  and  carefully  esti- 
mated and  w-eighed  future  ]irospe'cts.  trade  possibilities, 
and  tendencies,  with  the  result  that  they  had  come  unani- 
mously to  the  conclusion  that  their  recommendations  to  the 
.shareholders  should' be  adopted  for  the  common  welfare  of 
all  concerned.  The  capital  of  the  Sonth  American  Stores 
as  at  July  31.  1919,  consisted  of  400,000  Preference  shares 
of  £1  e,ich,  1,500.000  Ordinary  shares  of  £1  each,  and 
1.050.000  Deferred  shares  of  l.».  each,  making  ai  total 
capital  of  £1.952,500.  At  that  date  there  were  outstand- 
ing first  mortgage  Debentures  amountiqg  to  £864,700.  and 
since  the  close  of  their  financial  year  they  h,ad  i.ssued  a 
further  "£1.250.000  mortgage  Debentures,  making  a  total  of 
£2.114,700,  upon  which  5i%  per  annum  was  payable,  free 
of  income  tax.  The  Preference  shares  were  entitled  to  a 
cumulative  preferential  dividend  of  6%  per  .annum,  and 
the  Ordinary  shares  were  entitled  to  a  non-cumulativp  divi- 
dend of  6°,',  per  annum.  The  surplus  profits  were  then 
divided  as  to  15°,',  among  the  Preference  shares,  65%  among 
the  Ordinary  shares,  and  20%  to  the  Deferred  .shares.  The 
dividends  res|>cctively  paid  last  year  amounted  to  85%  upon 
the  Preference  shares.  8-i%  upon  the  Ordinary  shares,  and 
2!.il.  upon  each  of  the  Deferred  shares.  The  distribution 
in  all  amounted  to  about  £166.600.  and  in  addition  £60.0C0 
was  placed  to  Contingencies  Fund  and  £32.267  was  trans- 
ferred to  the  CJeneral  Reserve  Fund,  which  stands  at 
£?00  000.  He  need  not  recite  the  sound  commercial  rea,sons 
Avhich  influenced  the  board  to  make  the  propos;ils.  'Ihoso 
who  attended  their  annual  meeting  last  December,  or  who 
read  the  report  which  w-as  circulated  afterwards  to  all  the 
shareholders,  knew  the  view  which  the  board  held  as  to 
the  bright  prosnects  of  Argentine  trade,  and  here  they  had 
a  market  in  "ivhich  were  two  British  companies  eneaged  in 
departp-iental  store  trade  dealing  in  very  much  the  same 
class  d?  merchandise.  How  much  better,  therefore,  for 
British  commerce  that  these  two  companies  should  work 
harmoniously.  On  .a  cool  and  deliberate  consideration  of 
the  I'osition.  he  thought  thev  would  all  agree  there  could 
be  biVt  one  decision.  Amalgamation  and  co-ordin.ation  in 
w-orking  and  control  was  the  one  desirable  thing.  Although 
he  had  not  heard  any  really  serious  objection  to  amalga- 
mation, there  had  been  statements  made  by  the  respectivB 
shareholders  against  the  terms.  On  the  one  baud,  at  the 
S-iulh  American  Stores  meeting,  shareholders  thought  the 
terms  arranged  were  unsatisfactory  to  them,  that  a  higher 
price  should  be  paid  ;  while,  on  the  other  hand,  they  them- 
selves had  comments  from  their  shareholders  that  the  price 
they  were  payincr  was  too  high.  In  these  circumstances  it 
was  therefore  only  fair  to  claim  that  the  direct<u-s  of  the 
respective  compi-inies  had  been  successful  in  arriving  at  a 
t'ai-    "nd   satisfactory  middle  course. 

The  trading  results  for  the  ciirrent  year,  combined  with 
the  profits  arisiuir  from  the  pniposed  acquisition  of  the 
shares  of  the  South  American  Companv,  iustifiecl  the  direc- 
tors in  staling  that  the  continuance  of  the  present  state  of 
trade  w-cnild.  in   their  oiiiiiion.  more  than  suffice  to  cover  the 
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dividends  of  6j%  upon  the  Preference  shares,  make  the 
necessary  provision  for  reserve,  and  pay  a  fnll  dividend  of 
10%  for  the  year  upon  the  existing  and  proposed  new 
Ordinary  shares.  The  accounts  of  the  two  Companies  for 
last  year  showed  combined  profits  sufficient  to  cover  the  whole 
of  such  dividends,  besides  making  provision  for  reserve  and 
leaving  a  dividend  for  the  Deferred  shares  of  this  Company. 
He  moved  the  resolution  for  the  increase  of  the  capital. 

Sir  Woodman  Burbidge,  Bart.,  t^.B.E.  (Managing  Direc- 
tor), in  seconding  the  resolution,  said  that  the  fusion  would 
enable  the  respective  Companies  to  give  better  value  to  cus- 
tomers in  Buenos  Aires,  and  would  also  enablp  them  to  work 
at  a  considerably  lower  profit  than  was  possible  at  the  pre- 
sent time,  and  thereby  further  increase  their  turnover.  They 
had  large  factories,  and  their  owni  Company  was  just  about 
to  erect  very  large  ones  also,  and  with  certain  alterations, 
when  the  fusion  of  the  two  Companies  took  place,  there  was 
no  reason  why  the  present  factories  sliould  not  manufacture 
for  both  concerns,  and  thereby  save  a  great  deal  on  the  goods 
manufactured.  This  would  be  one  of  the  strong  features  of 
ll>e  pro)x->sed  unity  of  control.  They  had  a  magnificent  busi- 
ness and  the  future  prospects  were  very  great,  and  whether 
the  purchase  went  tlirough  or  not  they  were  sure  to  give  very 
satisf.actory  returns  to  our  shareholders. 

5Ir.  Soutter  said  he  thought  the  shareholders  should  have 
had  greater  details.  He  considered  that  a  full  amalgamation 
would  have  been  preferable.  He  moved  an  amendment  for 
an  adjournment,  but  this  was  not   seconded. 

Mr.  W.  H.  Sheel  and  Mrs.  Thomson-Price  heartily  en- 
dorsed the  proposals.  One  or  two  shareholders  expressed 
the  opinion  that  the  price  being  paid  was  too  high. 

The  resolutions  for  the  increase  of  the  capital  and  for  the 
altei-ation  in  the.  Articles  as  to  the  future  directorate  were 
irried  in  each  case,  with  one  dissentient. 


RAND    GOLD    OUTPUT. 

Aurora  West  United.— -Authorised  capital  £300,000, 
tn  600,000  10s.  shares;  issued,   212,705  shares. 

learcnda  Tone  Sort-  ^Beveaue-^  --Bxpeoses-^     ^Protit-^  Price 

Dso.51   Stpi.   Milled  ing     Amt.  Pr.toa  Amt.  Pr.too  Amt.Pr.tunendJVf 

%  e  e  £  Period 

1917  ...    80      177,250    13    212,7J9    24/0    163.165    19  0    44,574    5/0    12/J 

1918  ...    78av.  155..S60     8|  178,462    22/6    176.053    2272     2.409    -/4    10/6 

1919  —        160,850    —    167,573    20/9    193,236    24/1  25.663'  -J/i*    7/6 
1920. 

Jan.    ...    —         14,200     —     17,461    24/7      17,464    21/7     HI       —      7/6 

•  Loss. 

Brakpan Capital  issued,  808.000  £1  shares;  160 

stamps.     Ten  tube  mills  now  working. 

Tear  ends         Tons    Sort-  ^Revenae.*^  /.-B^peases.^    ^Proflt-x    Prlcp 

Dee. 31   Stpa.Ullled    Ing     Amt.  Fr.  ton  Amt.  Pr.  ton  Amt.Pr.ton  en<1  <  f 

%  e  e  £  Period 

1917  ._    110    677,500  14H. 168.454  34/6     694,46120/6    474,003  14/0,     5A 

1918  ...    Ill     617,100   131  1,089.950  J5/4    723.643  23/5    366.317  11/11     3J 

1919  ...     —      6»4,2l.O  —    1,038,585  38/2     723,269  23/7   315,436  11/7        i{i 
1920.       - 

.Tan.    ...    —      ♦8,400    —         86,0.-8  35'5     69,28128/7     16,754' 6,11       4 
The  fixed  cbarge  for  development  has  been  Increased  to 
3«.  6(i.  per  ton  as  from  July  1,  1918. 
*  Uxolnding  golil  preiniuiM,  f23,125. 

Dividends — 1917,  June,  22J  ;  Dec,  25  per  oenc. 
1918.  June,  20   ;  Dec,  121  percent. 
1919,  June,  12^  ;  Dec.  15  per  cent. 

City  Deep.— Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 

Tearto  Tons  Sort-  .—Revenoe'^^Bxpenflea-^     — Profit*^    Prltf 

Deo.31  Stpi.  Milled  Ing  Amt.  Ferton  Amt.  Perton  Amt.  Perton  end<  i 

%  e  e  £  Peril  d 

1917  ...  154  744,100  14t  1,469,953    39/6  796.137    21/5  665,569    17/11  33 

1918  ...  154  670.100     9;  1.274,970   38/0    821,768    24/6  463,202    13/6    2| 

1919  ...    —  617,800    —  I,l£0,942   3f,'4    856,198    27/10  324,744    lC/6    1,1- 
1920. 

•'•in.    ...    _     56,000    —     127,018*     45/J    71,939     26/9    52,079    18/7    3.>j 

•  (iol.l  calculate.l  at  1076  per  fine  oz. 
Dividends— 1917.  June,  22i  ;  Deo.,  22^  per  cent. 

1918,  June,  20  ;    Dec,  7  J  per  cent. 

1919,  June,  10;  Dec,  Ibf  per  cent. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shaies   of    10s.    each;    issued,    1,880,212.     £573,500 
Five   per  Cent.    Debentures.     Milling  capacity  about 
2.30,000  tons  per  month. 

T«»r  to  Tons  Sort-  ^Kevenae— .^Bipensei^  ,-ProBt^      Price 

D«c. 31  Stpi.  Milled  inz    Amt.  Perton  Amt.  Per  ton  Amt.Per  ton  end  of 
,„,,  %         £  e  e  Period 

1917  ...  660  2,100.000  8t     2.700.096  25/9  2,026,129  19/4      673.966    6/5    2,', 

1918  ...  660  1.B61.«.0  9t    2.528.760  27/1  2,118,055  22/8      410.705    4/5    2J 
"19  ■■■    —  1,845,000  —    2,702,708  27/10  2,241,943  23/2     460,765     4/8    !{} 

.Ian. ...    _      176,000    —       S8l.'57.*32/0      192,4(6  2l/t0     88,825  ir/2    3fJ 

•  Gol.l  calculate,!  at  1076  ppr  line  o/. 
Accumulated  nllmea  profits  Included. 

Dividends— 1917,  June,  20;  Dec,  20  per  cent. 
1913,  .lune,  15;  Dec,  5  per  cent. 
1919,  June,  5  :  Dec,  35  per  cent. 


City  and  Suburban.— £1,360,000,    in  £4    shares. 

Two  tube  mills.     Yearly  profit  is  exclusive  of  accumu- 
lated shmes  revenue. 

Tear  to  Tons    Sort- ^Revenne-^  ^Bxpenaes-s      ^Proflt^    Prite 

Deo.31    Stps,  Milled  Ing    Amt.  Perton  Amt.Per  ton  Amt.  Pr.  ton  end  of 

%       £  £  £  Period 

1917  ...  150    306,4E0    151     527,076    34/4   367.604   23/11  159,472  10/6      l^ 

1918  ,..  150    248,730    12i      416,923    33/6   369,6:6    29,-8      47.407    3/10        i 

1919  ...  93*  220,066    —        3J3,1IS    31/6   380,193    35/1      J7,J9't    3l7f    9/3 

Jan.  .'..   —      15,722    —        24.971    36/5     31,747    46/4       6jeS\    9!ltf   8/S 
•  70  stamps  shut  clown  owing  to  labour  shortage.  f  Loss. 

Dividends- 1917,  June,  6J  ;  Dec.  3|  per  cent. 
1918,  June,  1 J  per  cent.  ;  Dec.,  nil. 


East    Rand    Proprietary  Mines. —  Capital  issued, 

£2,445,897,  in  £1  shares;  £835,020  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

Tear  ends  Tons  Sort- ^Revenue-,  ^Bxpenaes-^    —Profit-^  Price 

Deo.  31  Stps.  Milled    ing  Amt.  Pr.  ton   Amt.  Pr.  ton  Amt.Pr.  ton  endof 

%        £  £  £  Period 

1916  ...  820    1,939,200  9J  2,366,107  21/4    1,867,943  19/3    497,164    5/1     12/3 

1917  ...  820    1,741,000  71  1,886,648  £17    1,721,!161  19/8    164,197     1/11    5/9 

1918  ...  600    1.372,300    10  1,697.075  23/2    1,644,160  22  6      52,915    -/8      4/10 

1919  ...    —     1,409,500  —  1,766,061   25,1   1,655,858  23/7    109,203    1/6    11/9 
1920. 

Jan....    —        125,000—     178,219*28  6     149,130  23/10    29,C£9    4/8    12/6 

*  (iol.l  calculated  at  j07;6  per  tine  oz. 
Accumulated  slimes  profits  included  throughout. 

Gedald  Proprietary.  —  The  capital  authorised   is 
£1,500,000;  issued,^  £1,151,824,  in  £1  shares. 

Year  ends       Tons    Sort-  ^Hevenue-^  ^Kxpenaes^      ^Pront^      Price 

Dec.  31  stpa.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.Pertonendof 

%        £  £  £  Period 

1917  ...  77av.  425,560  7.5  631,364    29/8    418,526  19/3    212,838    10/0    38/0 

1918  ...100    513.200  10.1747,903    29,2    613.654  20/U    234,212      9/2      IgS 

1919  —     516,000    —     776,468    300    522,867  20/2    253,601       9/10  ?A 
1920.  "- 

Jan.  ...    _        4e,0C0    — .    89.C2S»  39/7      50,142  22/3      38,887     17/4    2;j 

*  GoM  calculatC'l  al  1C7/6  per  line  oz. 

Profits  include  sundry  revenue. 

The  sorting  in  this  mine  is  both  on  surface  and  nndergronnd;  veiy 
light  on  surface. 

Dividends — 1917.  June.  5:  Dec,  5  per  oert. 

1918,  June  5;  Dec,  63  per  cent. 

1919,  Dec,  16  per  cent. 

Government    Areas.— Capital   £1,400,000,  in  £1 

shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  itiOnth.     The  returns  include  sundry' revenue. 

Tear  ends      Tons    Sort-  ,^Revenue-N    ^Expenses-,,      ^Proflt-s  Price 

Dec,  31  Stps.  Milled  ing    Amt. Perton  Amt.  Per  ton  Amt.  Prton  end  of 

%         £  £  £  Period 

1916  ...110    744.000  12J  1,008,779    271    804,091    21/7  216,400      5/10  51/3 

1917  ...186  1,298,000     8    1,930.657    29'9  1,236,741    19/0  700,439    10/10  Hi 

1918  ...189  1,303,600  lOJ    2,159,642   33/1 1.282,226    19/8  877,416    13/5  4-ti 
1319...  —    1,361,000  —    2,418,5S2    !6/7  1,425,036    21/0  995,546    14/7      Ei 

1920. 
Jan....—      111,000—       2)0,848    43/5     120,516  21/10  121.332   217       f,% 


£950,000;  issued, 
five    tubes.     No 


Langiaagte    Estate.  —  Capital 

886,500    £1    shares,     200    stamps, 
sorting. 

Tear  to  Tons       ^.-Revenue^  ^Bxpenses-s       ^Proflt-.^  Price 

Deo.31  Milled      Amt.  Pr.  ton  Amt.  Pr.  ton  Amt.  Pr. ton  endof 

e  £  e  Period 

[Profits  Include  estate.  &o..revenue.l 

1917  ...      539,618    622,491    23/0  503,030    18/7      119,461    4/5      15/0 

1918  ...      533,690    647,999    24/2  508.916    19/0      139,083    5/2      20/6 

1919  ...  475,480  590,761  24/10  6C2.950  21/4  87,831  3/6  2C/6 
••1920. 

Jan.       ...       35.660       50.916       2/7         42,421    23,11       8.495      4/8    213 

Dividends — 1917.  June,  5  ;  Dec,  5  per  cent. 

1918,  June,  5  ;  Dec,  7i  per  cent. 

1919,  June,  7|  per  cent. 

''Modderfontein— Capital,     £1,400,000,     in     10s. 
shares.     Fifteen  tube  mills  in  use. 

Tear  to  Tons  Sort-  ^Revenue^  ^Bxpenses.^  ,^Proflt^      Price 

June  30  stps.  Milled  ing.    Amt.   Pr.  ton  Amt.Pr.  ton  Amt.Pr  ton  end  of 
^  %  £  £  e  Period 

191617  180  656,700  14  1,423,500  43/4  638,483  19/5  785,017  23/11  2Cl 
1917-18  195»v,  684,100  8  1,559,177  45/7  725.913  21/3  88', 263  84/4  2/4 
1918-19     236  920.500  10.41  2,018,901  43/10    929,102  20/2   1,C89,799  23/8  261 

191920. 
Sept.  qr.    236  218,500  11.10     486,723  44/7      235.318  21/7      251,410  23/0  28 
Dec.  qr.     —    230,f00    —       517,053  44/10    240,574  20/10    173.48)  21/0  35it 
Jan.    ...     —      81,000    —       225.C9f5i7       67.859  21/8      137,209  33/11  4' 
•  (loM  pniciitate'l  al  107  o  |H*r  flno  07. 
t  I'l  ..tmrc*  now  Hplit  into  ICt.  f.|iart'... 
Returns  liicliKle  profit  from  accumulated  silnirs. 

Divider.ds— 1917,  June,  16i ;  Dec,  1^  percent. 

1918.  Juno,  2I4  ;  Djc,  30  percent. 

1919.  June,  32i  ;  Dec,  37^  per  cent. 
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ConsoHdatedLanglaagte.— £950,000,  in  £1  shares. 
£100,000  5J%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 


Tear  to  Tons    Sort-  ^Revenue-N 

Deo.  31  Stpg.  Milled    Ing    Amt.  Fr.ton 

%         £  fi 

100  585.650  1  729,938  24/11  501,385 
100  503.3J0  —  635,853  25/2  478,113 
—      507,800  —      638,304    25/2    518,562 


yp-Bxpenses^    ^Proflt*^  Pricp 
Amt.  Pr.  ton  Amt.  Pr.  ton  end ». ' 


1917  .. 

1918  . 

1919  . 
1920, 

Jan.   . 


17/1 

19/0 
20/6 


£ 

231,226 
157,740 
119,742 


Perloil 
7/11    21/0( 


6/2 
4 '8 


20/0 

li^l 


—       43,500  —       63.977    29/5      46,930    21/7    17.047      7/10     IJ 
*  Includes  slimes  profit  and  sundry  revenue. 
Dividends — 1917.  June,  10  ;  Dec,  7j  per  cent. 

1918,  June,  nil;  Deo.,  5  per  cent. 

1919,  June  5;  Dec,   7^  jyer  cent. 


Springs  Mines.— Issued  capital  £1.193,236  in  £1 
shares ;  £130,000  6%  Debentures.  Capital  being  in- 
creased to  £1,500,000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  started  .January  1917: — - 


Year  to 
Dec.  31 

1917  „. 

1918  ... 

1919  ... 

1920. 
Jan.  ... 


Sort- 
Tons     ing 
MiUed    - 
313,066 
427,610 
434,610 

40,500 


/—Revenue^ 
Amt.      Per 

%  £         ton 

13i    610,440    39/0 

18-7   906.777 
—      829,286 


42/4 

38/2 


.—Expenses—,      /.-Profitr->   Price 
Amt.       Per       Amt.  Per    end  of 
*  ton  £       ton    Period 

345,998    22/1     264,442  16/11     3J 
475.222    22/3    430,555  20/1       3^5 
578,719    26/8   250,567  11/6       2s? 


3A 


75.988    37/5        57,316    28  3    18,652«  9/3 
*  Excluding  gold  premium,  £20.473. 
Development  charge  raised  2*.  6d.  per  ton  milled  as  from  July  1,1919 

Dividend — 1918,  June  (Springs  West  shares);   Dec, 
12i  per  cent. 


PRELIMINARY    ANNOUNCEMENT. 


The  Oilfields  of  Egypt 


LIMITED 


CAPITAL 


Divided  into  750,000  Shares  of  £1  each. 


£750,000 


Issue  of  450,000  Shares  of  £1  each 

Of  which  150,000  are  to  be  issued  as  fully  paid  up  in  respect  of  purchase  consideration,  and  30),000  will  be  offered  for 

Public  Subscription  at  par,  within  the  next  few  days. 


DIRECTORS— FR.\NC1S  ALLEN,  j.P.,  i6,  Eastcheap,  London,  E.G.,  Chairman  of  the  North  Caucasian 
Oilfields,  Ltd.  HOWARD  CHAPLIN  BACK,  of  Back  and  Manson,  Merchants,  London,  Cairo  and 
Alexandria:  Egypt  House,  New  Broad  Street,  E.C.  ESMOND  CAILLARD,  Director  of  T.  Cooke 
and  Sons,  Limited,  3  Broadway,  Westminster,  London,  S.W.  J.  MONCRIEFF  DICK,  5  Bishopsgate, 
London,  E.C,  East  India  Merchant.  J.  ST.  JOHN  GRAHAM,  5  Bishopsgate,  London,  E.C,  East 
India  Merchant.  EDWARD  HUME,  Warnford  Court,  London,  E.C,  Director  of  the  Ural  Caspian 
Oil  Corporation,  Limited.  STEPHEN  J.  SPURLING,  Warnford  Court,  London.  i:.C.,  Member  of 
the  London  Stock  Exchange. 

TECHNICAL  ADVISERS— EASTLAKE  &  SUTTON,  17  Gracechurch  Street,  London,  E.C 

CONSULTING  ENGINEER  IN  EGYPT— JOHN  WELLS,  F.G.S.,  M.lnst.P.T.,  late  Inspector-General  of 
Mines  to  the  Egyptian  Cjoxernment. 

FIELD  MANAGER— WILFRID  F.  MACDONALD,  M.B.E.,  A.Inst.M.M.,  53  Palace  Court,  London,  W\ 

BANKERS— LONDON  JOINT  CITY  &  MIDLAND  BANK,  LIMITED,  Threadneedle  Street,  London, 
E.C,  and  Branches.  BARCLAY'S  BANK,  LIMITED,  54  Lombard  Street,  London,  E.G., 
and  Branches.       THE     CLYDESDALE     BANK,     LIMITED,     Glasgow    and     Branches. 

BROKERS— CHARLESWORTH,  BENNETT  &  CO.,  3  Copthall  Buildings,  London,  E.C. 
HENRY  J.  THOMAS  &  CO.,   130  Bute  Street,  Cardiff. 

SOLICITORS— MAYO,  ELDER  &  CO.,   10  Drapers'  Gardens,  London,  E.C. 

AUDITORS— F.    W.    STEPHENS    &   CO..  26/30  Salisbury  House,  London  Wall,    London,  E.C 

SECRETARY    (pro  tem.)  &   REGISTERED    OFFICES  — H.  W.    BOYS,    5  Bishopsgate,    London,    E.C 

Prospectuses  and  Forms  of  Application  can  bs  obtained  from  the  Bankers  and  Brokers, 
or  at  the  Registered  Offices  of  the  Company. 


PERRY'S 

TRADE  PROTECTION  OFFICES 

(Established  1T76) 
12  COLEMAN  STREET,  E.C.  2. 


Sttttw  enquiries  made  as  to  the  position  and  standing 
0/  Traders  and  others. 


PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

ftte  published  Weekly,  and  are  valuable  to 
everyone  in  business. 

Debts  recovered  and  paid  over  promptly. 


Particular  attention  is  called  to  the  fact  that  this 
is  the  only  Trade  Protection  .-ociety  that  p  iBsessc5 
at  its  cflRces  in  London  Registers  contnining  (ulj 
Bankruptcy  and  oilier  Registered  lnform»tion 
logether  wirh  Status  information  for  the  whole 

OF  THE  THllKE  HtNGUOUS, 

TKRMS  from  £l  is,  upward-,  according  to 
requirements.  I'HOSPECTUS  and  further 
I'aitici  Inrs  on  application. 


NEW     ZEALAND. 

A  Wealthv  CountiT,  Splencliil  Climate,  Fei-tile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  fanner,  the  percentage  of  si'.iin  ind  lambs  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  hut  a  million  popula- 
tion, has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterling' 

NEW  ZEALaN  D  is  rich  in  COAL.  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 
Total  yiela  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

U'.er  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmers  and 
Workers  for  Improvements  and  r>uildings  at  a  low  race  of  Interest. 

The  Piailway.s,  3,000  miles,  Telegraphs  and  Telephones,  124,000  miles,  are  owned 
and  operated  hy  the  State, 

>iew  Zealand  has  the  higlieot  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  country  New  Zealand  offers  solid 
advantages. 

E>;cellent  Steamship  Services  are  run  direct  to  Sew  Zealand  by  the  Shaw.  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  C-ompany,  Limited,  and  the 
Federal  and  Shire  Lines. 

Full  inforinntion  i?  supplied  free  by 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  4.13-416  Strand,  W.C. 
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ASSURANCE    COMPANY,    Ltd. 

An      danet     of      INSURANCE,      inclDding      UFE,      FIRE. 

MARINE,        ACCIDENT,        PROPERTY         INVESTMENT, 

E&IPLOYERS'   UABUJTY,    &c.,   m    very    favourable   ntea, 

PROSPECTUS  ON  APPLICATION. 

ASSETS    EXCEED       £1.500.000. 

MisioiNO  Dirf.ctob:     J.  >R\NCI;^.  O.B.E.,  J.P ,  F.-.S. 
Head  Ometi:  NATIONAL  HOUSE,  NEWGATE  STREET.    LONDON,  E.G.  1. 

Marine  UjidfrwriiinQ  Ro(rm»  :  74  CoRimlLL,  LoVDON,  E.C.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceea         ....       £17,300,000 
Claims  Paid  Exceed     ...      £30,000,000 


IMPORTANT  NOTICE! 


All    Editorial    communications    should 
addressed  to  the  Editor. 


be 


Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST. 
SI  Cannon  Street,  London,  E.C.  4. 

Tthirami :  "  Slalht  Cent.  Lanioti."  Tehthiint:  City  S2SS-S2S9. 
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r-CuBBBST  Rats-,  ^Pbetioub  Rati-^ 
%         PiiKD  %  FiXKT 

Bank  Of  England  Rate.-     6  (Nov.  6, '19)   6      Apr.6,'17 
Deposit  Rates  :— 

Bknkg  &  Discnt.  Ho.  (Oall)  4     (Nov.  6, '19)  8Jt      Oct.  6,  '19 
Disoonnt  Honses  (Notice)—  4.J  (Nov.  6,  '19)  8|         Oct.  6,  '19 

The  special  rate  of  4|%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished. 
t  Foreign  and  Colonial  bankB  give  Special  Bates  only  npon  deposits  for  n  y(ar, 

60  Days.  3  Moe,  4  Moe.  6Moi. 
%              %             %  % 

Treasury  Bills     ...         .-  —  ^        —  ^h 

Bank  Bills  -.         -       SIM  £«-4  5|-i|  6 

Trade  BillB  _         —  —  oj  61  Bf 


Discount  Rates  :— 


C'HEniTS  were  more  plentiful  in  the  Money  market 
during  the  week  than  has  been  th?  cuse  for  some  time 
past.  This  was  doubtless  due  to  the  large  Govern- 
ment disbursements  on  Monday.  In  addition  to 
£2,0CHJ,000  New  South  Wales  44%  Debentures, 
which  matured  on  that  day,  Government  payments  in 
respect  of  3*%  War  Loan,"  Victory  Lo.in,  and  National 
War  Loan  reached  nearly  20  millions.  Thursday's 
conditions  were  comparatively  easy,  though  this  is 
usually  an  uncomfortable  day  for  the  market,  on 
account  of  the  transfers  of  cash  to  the  Treasury  in 
connection  with  the  ingathering  of  taxes.  The  pre- 
vious week's  revenue,  as  will  be  seen  below,  was  below 
the  average  for  some  weeks  past,  and  the  state 
of  the  market  would  indicate  a  similar  occurrence 
for  the  week  just  past.  The  Bank  of  England  con- 
tributed again  to  the  ease  of  the  market  by  helping  to 
meet  the  present  large  demands  of  trade  on  credit 
resources.  Demand  was  rather  slock  in  the  early 
part  of  the  week,  and  the  ruling  rate  was  4%  for  short 
loans  on  Monday.  Conditions  became  easier  on  Tues- 
day, and  business  was  done  in  the  afternoon  at  3i%, 
closing  balances  being  offered  at  3%.  The  demand 
was  stronger  on  Thursday  at.  from  4%  to  4^%,  but 
balances  were  offered  in  the  afternoon  down  to  2i%. 
Weekly  fl.xtures  Were  slightly  firmer,  and  the  demand 
was  strong  at  4^%  lx>  4i% . 

In  the  Discount  market  the  demand  was  stronger, 
especially  for  short  bills.  April  maturities  were 
bought  at  .5J%  to  511%;  three  months  bills  ranged 
fi*m  5|%  to  5{l%,  and  six  months  maturities  were 
firmat  .5{|%  to  511%. 

The  feature  in  the  Foreign  Exchange  market  was 
a  sharp  rise  in  the  New  York  cahle  transfer  rate 
from  3.371  a,  ^gek  ago  to  3.59  to-day.  The  cause  of 
this  phenomenal  jump  is  a  report  in  financial  circles 
in  Wall  Street  that  a  gold  shipment  is  being  pre- 
pared from  London  to  New  York  to  the  value 
of  between  $100,000,CK)0  and  £200,000,000.  Both 
Paris  and  Bnissels  cheques  show  a  steady  rise 
to  49. OU  and  47.19i  respectively.  The  Italian  sight 
rate  rose  in  sympathy  from  62.45  to  63.57*.  Spain 
moved  in  our  favour  to  19. 9U.  German  marks  wersi 
further  depressed  from  33Hi  at  the  end  of  last  week 
to  343i  yesterday.  Ilelsingfors  was  unsteady,  but 
showed  a  net  rise" for  the  week  at  77^.  Of  the  Scan- 
dinavian group  both  Christiania  and  Stockholm  moved 
in  our  favour  to  20.23S  and  18.30  respectively.  Fol- 
lowing an  unfavourable  movement  on  Wednesday. 
Copenhagen  rose  to  22.72.V  yesterday.  Dutch  florms 
moved  in  our  favour  to  9.4G  on  Thursday.  There  is 
littlo  change  to  report  in  the  South  American  group. 
The  Shanghai  tael  was  fairiy  steady  at  8.s.  Ihl.,  >in<l 
the  Hongkong  dollar  showed  'little  change  at  5.s'.  R.V/. 
.Japanese  ven  were  quoted  up  to  2.s\  1(1^^.  on  Monday, 
but  closed  yesterday  with  6.  movement  in  our  favour 
to  2s.  9'/. 

The  Public  Income  and  Expenditure  Account  for 
the  perio;!  ending  February  2H  is  more  than  usually  in- 
Icicstiii"    I's  it  sliows  tlie  amount  <  f  cash  subscriptions 
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to  tlie     'y^'^o     Excliequer    Bonds,     19-25,    for    which 
the  hst  closed  on  Saturday  last.     It  will  be  remem- 
bered that  the  amount  of  the  issue  was  unlimited  and 
that    the    proceeds    w•^re    to    be    used    to   repay    the 
I'xchequer    Bonds    maturing    on    Febniary    16,    on 
JMarch  24,  .and  on  Decemljer  1  of  this  year,  any  sur- 
plus presun;ably  being  apphed  in  reducing  the  floating 
debt.      The    total    niaturiti?s    amount    to    over    19S 
millions,  and,  as  announced  by  the  Chancellor  of  the 
Exchequer  last  week,  the  terms  of  conversion  from  t}ie 
jna.tui"ing    bonds    into '  the    new    5f  %'    issue    were; 
availed  of  to  the  extent  of  100  millions  aproximately. 
According  to   the    return   issued  this  week,  the  casli 
subscriptions      to      the      of%       Exchequer       Bond 
issue  amount  to  £53, 550, 000,  and  therefore  there  re- 
mains,   roughly,    £44,000,000  of  the  expiring  bonds, 
uncovered  by  conversions  into  and  cash  subscri]itions 
to  the  new  issue.     This  estimate,  which  does  not  take 
account  of  applications  that  may  hav.e  been  received  by 
the  Post  Office  or  the  banks  not  yet  transfen'ed  to  the 
Treasuli-y,    indica-tea  that  the    of%    issue  met  .jwith 
fi:reater  success  than  was  generally  anticipated  in  the 
City.     The  revenue  for  the  week  ending  February'  28 
is   only  £T:J7, 170,2.53,  as   against   £52,118,068  for  the 
pi-eceding  week  and  £28,274,037  for  the  corresponding 
week    last     year.       Income     from     Excise     is    over 
[>  millions  lower,   and  income  frou'.i  property  and   in- 
come   tax    nearly    2    millions    under    the    preceding 
week's  income.     The  main  cause  of  th©  falling-off  in 
revenue,  however,    is  a  decline   of  nearly   9  millions 
in  "Miscellaneous"  receipts,    under  which   heading 
sales      of      Government       assets      have       been      in- 
eluded      for  '    some      time      past       to      swell      the 
revenue.     On   the  other   Jiand,   expenditure   for  the 
week  is    nearly  5    millions  lower   than   the    previous 
week's  expenditure.    ■  The  total  expenditure  to  Febru- 
aiy  28  exceeds  the  total  revenue  by  over  £295,000,000, 
and  as  tliare  are  only  four  weeks  more  of  the  financial 
year  to  run  it  will  be  interesting  to  see  how  income  will 
hi  made  to  balance  with  the  expenditure.     According 
to  a  statement  b\'  the  Chancellor  in  the  House  of  Com- 
mons on  Tnesda)-  night.',  this  end  will  Ije  brought  a.bout 
by  including  the   sales  of  disused  Gcvernme'nt  stores 
and  materials  as  revenue.     As  w.?  were  led  to  expect 
that  the  proceeds    of    tliese    sales  would    be    applied 
directly  to  reducing  the  Debt,  this   announcement  is 
rather  disappointing.     As  was  only  to  be  expected  a 
j'eduction  was  effected  in  the  floating  debt ;  Treasury 
.bills  outstanding  were  reduced  by   £32,246,000;  and 
Ways  and  Means  Advances  by  £31,000,000.   A  further 
payment  of  £2,050,000  was  made  in  respect   of  tli? 
(i°o    Exchequer  Bonds  which    matured  on   February 
16.     Other  debt  under  the  ^Yar  Loan  Acts   (1914-19) 
was  increased  by"  £2,417,584.       The  coirespondence 
arising  out  of  applications  by  th?  Treasury  on  behalf 
of  the  Government  to  the  Bank  of  England,  as  printed 
in  a  White  Paper  published  on  Tuesday,  includes  some 
interesting  con'.'ments  made  by  the  Governors  of  the 
Bank  on  tha-  Government  borrowings.     On  March  20, 
1919.  they  wrot?:"The  Court  of  Directors  desired  us 
to  draw  your  attention  to  the  amount  which  ha,s  already 
been  advanced  on  the  credit  of  Ways  and  Means,  and 
lo  convey  the  expr?ssion  of  their  hope  that  you  will 
realise    the    inadvisability    of    an    increase    in    these 
advances,  and  their  earnest  desire  that  measures  should 
be  taken  for  repayment."     Again,  on  Septemlier  22, 
1919:    "  The  Court    [of  Directors]   desire  us  to  draw 
your  attention  both  to  the  amount  and  to  the  duration 
of  these  advances,  which  for  the  past  two  years  have  in 
effect  to  a  large  extent  pai-tak,'>n  of  the  nature  of  a 
continuous  loan,  and  again  to  express  the  earnest  hope 
that   such  loans  m.-iy  hereafter  l>e  obtained  from  the 
public,  and  the  advances  from   the  Bank  once  more 
confined  to  the  temporary  requirements  of  the  Treasui-;^', 
which  it  has  long  been  the  Bank's  privilege  to  furnish.  " 

In  conjunction  willi  nu  increase  in  the  active 
circulation  of  Bank  of  England  notes,  as  indicated 
below,  there  is  also  an  in;-rease  of  £2,535,143  in  the 


amount  of  currency  notes  and  certificates  outstandintr. 
Fresh  issues  totalled  £8,494,128,  as  against  cancella- 
tions amounting  to  £5,958,985,  thus  bringing  the  total 
up  to  £327,528,935.  £500,000  Bank  of  England  notes^ 
has  been  added  to  the  curi'ency  note  redemption 
account,  with  the  result  that  the  ratio  of  Bank  of 
England  notes  and  gold  to  notes  is  again  higher  at 
10.1%.  The  fiducian-  issue,  on  the  other  liand,  is  over 
'2  millions  higher  at  £294.428,935. 


BANK  OF  ENGLAND. 

Wh.atevee  fears  yet  rsmain  of  a  rise  in  the  Bank  rate 
in  the  immediate  future  should  disappear  on  penisal  of 
the  Bank  return  for  the  current  week.  The  ratio  of 
the  reserve  to  liabilities  has  increased  by  2.6%  to 
19.6%.  The  amount  of  the  reserve  itself,  it  is  true, 
has  fallen  by  £1,476,000  to  £30;893,000,  but- this  lias 
been  more  than  counterbalanced  by  the  reduction  in 
liabilities  from  £190,164,000  to  £157,867,000.  This 
has  been  accomplished  entirely  through  the  with- 
drawal of  £37,413,000  from  "other  deposits,"  as 
compared  with  the  increase  of  £5,117,000  in  public 
deposits.  The  double  movement  is  closely  associated 
with  the  success  of  the  cash  subscription  to  the  5|% 
Exchequer  bond  issue,  which  amounted,  according  to 
the  Chancellor  of  the  Exchequer,  to  over  £60,000,000. 
Reducing  the  cash  deposits  of  the  banks,  these  sub- 
scriptions enabled  the  Government  to  repay  the  bulk 
of  the  loan  they  had  secured  from  the  Bank,  on  the 
credit  of  Ways  and  ileans  Advances,  a  fortnight  ago 
to  enable  tliem  to  meet  the  maturity  of  such  Exchequer 
lx>nds  as  had  not  been  lenewed.  Consequently,  dur- 
ing the  week  (4overnment  securities  were  reduced  by 
£32,432,000  to  £52,721,000.  The  ingathering  o"f 
revenue,  in  conjunction  with  these  cash  subscriptions, 
probably  furnishes  the  explanation  of  the  increase  in 
])ublic  deposits,  just  as  the  former  factor  was  instru- 
mental in  adding  £1,627,000  to  other  securities.  The 
influx  of  gold  still  continues,  an  addition  of  £3,15'2,000 
being  made  to  the  stock  of  bullion  during  the  week. 
Per  contra  notes  in  circulation  have  expanded  by 
£4,629,000.  the  excess  of  £1,477,000  coinciding  with 
the  actual  loss  in  the  reserve.  Of  this  increase  in 
circulation  £500,000  has  gone  to  the  credit  of  the 
Currency  Note  Redemption  account  in  connection  with 
the  issue  of  an  additional  £2,600.000  cun-ency  notes, 
thereby  raising  the  total  of  this  Bank-note  reserve  to 
£4.60(),OOO. 


BULLION. 

From  82f(/.  per  oz.  on  February  27.  the  cash 
price  of  silver  advanced  to  S4d.  on  Monday,  but  de- 
clined subsequently  under  heavy  selling  pressure  from 
the  Continent.  China  was  again  a  buyer,  but  her 
demand'  was  chiefly  for  future  delivery,  with  the  result 
tJiat  the  forward  discount  dwindled  from  frf.  per  oz. 
on  Saturday  last  to  fJ.  on  Monday,  id.  on  Tuesday, 
and  ^d.  on  Wednesday.  To-day,  on  account  of  tlie 
rise  in  the  American  exchange,  there  was  a  phenome- 
nal drop  in  the  price  of  both  silver  and  gold.  The 
spot  quotation  fell  to  77-|d.  per  oz.,  and  the  forward 
price  to  77f(/. 

Business  in  the  Gold  market  was  again  on  a  very 
small   scale,    the    amount   available    being   taken    bv 
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South  America  and  the  Straits.  Price  movements 
were  more  or  less  nominal,  in  accordance  with  the 
fluctuations  in  the  dollar-sterling- exchange.  To-day's 
ijuotation  is  114s.  6J.  per  oz. 


NEW  YORK. 

FoLLOwixG  the  unfavourable  report  issued  last  week 
by  the  inemters  of  tlie  New  York  Clearing-House 
Associatvion,  the  rejxtrt  presented  this  week  shows  an 
exceptionally  improved  peskion,  and, -indeed,  the  actual 
position  at  the  close  of  business  on  Pebruai-y  iS  is 
stronger  than  it  has  been  for  some  weeks  past.  Cash 
'held  by  the  members  of  the  Federal  Eeserve  Bank 
shows  a  decreas3  of  $1,2'20,(10(),  and  the  aggregate 
reserve  is  lower  by  over  l.j  luillions.  As  against  this, 
however,  the  averagei  net  demand  deposits  have 
declined  by  40.7  millions,  and  net  time  deposits  by 
over  2  millions,  so  that  the  net  result  is  an  improvement 
in  the  excess  resen-e  by  $3,77t),00O  to  $25,570,000. 
Furthermore,  the  aclual  excess  resen^e  is  at  the  sub- 
stantial figure  cf  $35,190,000 — an  increase  of  oyer 
27  millions  on  the  actual  excess  reserve  a  week  pre- 
viously. 

A  slight  improvement  is  also  indicated  fn  the 
Federal  Eesen^e  Board's  weekly  statement,  though  the 
ratio  of  resen'es  to  liabilities  is  still  very  low.  The 
depletion  of  the  gold  reserves  of  the  system  still  con- 
tinues, though  the  loss  for  the  week  ending  February  2S 
is  much  less  than  it  has  been  for  some  weeks  previously, 
being  only  3  millions,  as  compared  with  an  average 
loss  of  over  23  millions  for  the  three  weeks  immediately 
precetling.  A  large  increase  has  occmTed  in  other 
legal-tender  reserves,  on  the  other  hand,  which  in 
effect  is  sufficient  to  increase  the  total  resources  avail- 
able against  liabilities.  A  contraction  in  deposits  is 
also  shown  in  tlie  statement,  but  as  against  this  an 
tmusually  large  increase  is  shown  in  the  net  circula- 
tion of  Federal  Resen'e  notes,  which  now  amounts  to 
$3,019,980,001) — the  largest  since  the  beginning  of 
the  year. 

The  total  gold  reser\--3s  of  the  twehe  Federal  Eeserve 
i>anks  are  now  $1,966,840,000 — the  lowest  report?d 
since  July  12,  1918.  After  deducting  35%  against  net 
deposit  liabilities  tbere  remains  a  I'atio  of  geld  resources 
to  Fetleral  Reserve  notes  in  circulation  of  only  44.8% 
— i.e.,  only  4.8%,.  alx>ve  the  minimum  consistent  with 
safety  as  fixed  by  the  Federal  Eeserve  Board.  The 
continued  weakness  of  the  Federal  E?serve  system  is 
all  the  more  remarkable  as  it  is  usual  to  expect  strong 
reserves  at  this  time  of  the  year,  when,  under  normal 
conditions,  the  huge  payments  in  January  in  respect 
of  dividends  and  interest  begin  to  flow  back  to  the  great 
reserve  centres,  and  but  indicates  tlie  existence  of  an 
abnormal  situation.  The  fact  is  that  the  necessity  of 
financing  h?r  foi-eign  trade  is  the  great  problem  which 
confronts  the  rnited  States  at  the  present  day.  Tlie 
War,  which  has  left  practically  every  other  great 
Power  of  tlie  world  to  contend  with  .economic  and 
financial  disord  'I's,  lias  placed  America  in  a  position 
i'C'lative  to  tiie  commerce  of  the  world  which  has  never 
been  enjoyed  by  any  other  country  in  pre-War  days. 
There  is  presented  to  her  a  golden  opportunity  of 
attaining  th?  economic  siijieriority  of  the  world  and 
reaching  even  a  greater  jiredomitiance  in  trade  than 
Kngland  enjoyed  in  her  most  prosjierous  times,  and 
America  herself  is  not  slow  to  recognise  that  fact,  and 
her  cx)mmercial  community  is  rapidly  being  educated 
to  seize  the  immense  possibilities  that  lie  Ixifore  hei-. 
On  account  of  tiie  huge  exports  id  munitions  and  fcK)  I- 
stuffs  whicii  she  had  to  make  to  the  .\llies  during  tlic 
War,  h-»r  foreign  trade  lias  developed  enonnously  and 
is  now  of  greater  impoHance  to  lier  than  ever  liofoic  ; 
moreover,  instead  of.  as  before  the  vVar,  selling  her 
industrial  securities  to  foreign  capitalists,  slie  is  now 
herself  investing  to  an'increa.sing  extent  in  the  indus- 
tries of  other  coimtrles.  For  instance,  Latin  America . 
which  fonnerly  lcok-?d  to  Europe  for  funds,  is  now 
turning  for  her  necessary  cajiital  to  tlie  T'nited  States. 


with  the  resuh  thai  the  United  States  is  gradually 
acquiring  a  stronger  and  stronger  hold  on  South 
American  trade.  The  result  is  that  far-seeing  Ameri- 
cans look  for  an  .\merican  jiredominance  in  the  markets 
of  Europe,  Latin-America,  and  even  of  Asia.  There 
are,  however,  many  powei-ful  checks  operating  against 
American  expansion".  She  has,  as  a  result  of  the  War, 
to  contend  with  internal  extravagance,  social  unrest, 
impaired  productivity,  and  disorganisation  of  her  rail- 
ways, wliich  are  the  arteries  of  American  commerce. 
But  far  more  important  than  'these  is  the  demoralised  ' 
state  of  the  European  exchanges,  which,  by  weakening 
the  buying  power  of  the  European  importer,  acts  as  a  , 
tariff  against  her  exports.  This  partly  explains  the 
present  stringency  of  credits  in  America,  for,  since  it 
is  vital  for  her  to  keep  up  her  export  trade,  she  is  under 
the  necessity  of  finding  long-term  credits  for  her  Euro- 
pean customers,  and  that  is  why  the  b.inkers  are  so 
anxious  that  loans  should  only  be  made  for  essential 
trade  purposes.  Side  liy  side  with  this  strong  tendency 
towards  credit  expansion  there  is  the  fact  that  since 
the  removal  of  the  embargo  on  the  export  of  gold 
America  is  rapidly  losing  the  immense  stock  of  precious 
metals  she  had  amassed  during  the  War,  and  this 
drain  is  likely  to  continue,  for  while  she  is  under  the 
necessity  of  parting  vrith  gold  and  silver  to  those  coun- 
tries such  as  China^  Lidia.  and  the  South  American 
countries,  which  are  lier  crechtors,  she  cannot  hope  to 
receive  any  as  an  offset  from  her  European  del>tors, 
and  it  is  imperative  if  the  supremacy  of  the  dollar  is 
to  bo  maintained  that  she  should  keep  a  free  gold 
market.  Nevertheless,  it  can  hardly  be  doubted,  in 
view  of  the  prevalent  feeling-  of  financial  security  among 
Americans,  that  the  ratio  of  gold  reserves  to  liabilities 
could  be  allowed  to  sink  to  a  much  lower  figure  than 
at  present  without  imperilling  the  financial  structure. 
It  must  not  be  forgotten  in  this  connection  tliat  the 
Federal  Eeserve  system,  which  exerts  a  unified  control 
over  the  banking  resources  of  the  whole  country  and 
can  apply  them  wherever  pressure  is  greatest,  is  on 
this  account  an  admirable  safeguard  against  a  financial 
crisis,  and  should  go  far  towards  helping  Americans 
to  realise  their  dreams  <}f  greatness. 


The  causes  which  ojierated  to  depress  the  Stock 
markets  last  week  became  apparent  again  at  the  begin- 
ning of  this  week,  and  a  very  poor  beginning  was 
made  in  nearly  all  markets.  The  gilt-edged  section 
set  the  example  with  heavy  selling,  and  the  general 
gloom  became  more'  pronounced  on  Tuesday.  On 
Wednesday,  however,  a  reaction  set  in,  and,  though 
business  is  on  a  small' scale,  the  closing  tone  is  much 
more  cheerful.  The  large  amoiuit  of  cash  released 
on  Monday,  referred  to  in  a  jirevious  column,  did  not 
seem  to  find  its  way  into  the  markets.  The  cheerful- 
ness whicli  prevailed  towards  the  end  of  the  weeic  was 
no  doubt  helped  by  the  favourable  Exchequer  return, 
and  the  announcement  that  no  change  was  made  in  tlie 
Bank  rate  on  Thursda\'  was  welcomed  in  (he  iiiai-kets, 
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(with  which  has  latelybeen  amalgamated  the  LONDON 
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AMERICAN  EXCHANGE. 


BaraUya  Bank  Limited,  throngh  their  Foreipn  Branch, 
168  Fenchurch  Street,  E.G.  3,  have  concluded  anangementa 
whereby  they  will,  subject  to  approval  of  the  traunaction,  in- 
sure importers  and  exporters  agaiust  losses  reaulting  from 
fluctuatious  in  the  American  Exchange. 
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though  fears  of  a  change  were  not  so  pronounced  as 
on  thi6  previous  week. 

On  account  of  the  proposals  at  pi'esent  being 
mooted  for  a  levy  on  war  wealth,  the  Gilt-edged  sec- 
tion opened  the  week  in  a  very  nervous  condition,  and 
a  fresh  spurt  of  liquidation  took  place,  isspecially  in 
^Yar  Loan  and  Victory  Bonds. 

On  Wednesday,  however,  it  became  evident  that 
the  unusually  low  prices  wei-e  beginning  to  attract 
buyers  and  a  recovery  began.  Five  per  Cent.  War 
Jjcan,  which  had  descended  to  87 J  on  Tuesday  was  in 
demand  yesterday  at  88.  VictoiT  Bonds  gained  a.. 
point  net  since  the  market  found  supporters.  Funding 
Loan  was  also  promin.?nt  in  the  general  movement, 
and  it  closed  strong  but  without  a  net  change  for  tlie 
week  at  70.  The  nsw  5f  %  Exchequer  Bonds  closed 
I'ather  weakly  yesterday  at  98|.  The  Colonial  market 
\vas  quiet,  but  the  trend  of  prices  was  downward. 
Canadian  Fours  lost  2A,  W'?st  Australia  Fours  lost  two 
points.  New  Zealand  Fours  were  marked  down  two 
points,  and  Natal  Three  and  a-Halfs,  Union  of  South 
Africa  Fours,  and  Victoria  Four  and  a-Halfs  fell  a 
point  each. 

In  the  foreign  market  the  French  issues  opened 
the  week  with  a  declin?,  owing  to  the  weakness  of 
the  exchange.  Chinese  and  Japanese  issues  also 
suffered.  On  Wednesday,  on  the  news  of  the  railwav 
strike  settLnient,  French  and  Belgian  bonds  improved. 
The  Chinese  Four  and  a-Half  per  Cents,  also  displayed 
strength  with  a  rise  of  3  points  to  61 . 

Prices  sagged  in  the  Home  Railway  market  early 
in  the  week,  but  the  movement  was  arrested  on  Wed- 
nesday. In  the  Foreign  Eail  market  movements  were 
very  irregular,  but  the  closing  tendency  is  firm. 
Among  Argent'ne  descriptions  Central  Argentiuip 
closed  yesterday  at  74f ,  Argentine  North-Eastern  at 
37i,  Buenos  Aires  Great  Southern  at  84^,.  Buenos 
Aires  Great  Western  at  84f,  Entre  Eios  Ordinaiy  at 
46i,  Sao  Paulo  at  IBo,  and  Leopoldinas  at  48J. 

The  week-end  accumulation  of  orders  in  the  indus- 
trial section  was  much  smaller  than  usual,  and  the 
market  opened  in  a  very  dull  condition.  Engineering 
Iron  and  Steel  shares  opened  firm,  but  developed  a 
markedly  dull  tendency  later.  Textiles  were  irregular. 
Dunlop  Eubbers  declined  in  the  early  part  of  the  week, 
but  showed  a  sliarp  recoveiy  later  to  lliV.  Nitrates 
were  quiet.  Scattered  liquidation  still  continues,  and 
the  market  has  not  been  helped  by  the  recovery  in 
gilt-edged  investments. 

Movements  in  the  Oil  market  sympathised  with 
those  in  the  gilt-edged  section,  and  at  the  close  of 
the  markets  proved  one  of  the  strongest  features. 
Prices  bec;an  to  sag  on  Monday,  Shells  being  notably 
weak.  The  market  was  influenced  at  first  by  the 
Sub-Committee's  report  on  petrol  prices,  but  it  is 
unlikely  that  this  will  depress  prices  cf  shares  in  view 
of  the  reply  made  thereto  by  the  combines.  Mexican 
Eagles  yielded  premier  place  to  Shells  at  the  close,  and 
with  a  few  unimportant  .  lexceptions  prices  have 
advanceil  all  round.  Thursday's  quotations  were: 
Shells  11§,  Mex'can  Eagles  Common  111,  Mexican 
Eagles  Preferred  lOJ,  Burmahs  181i.  Royal  Dutch  86f, 
Scottish  Ameiicans  40/3,  and  Trinidad  Centrals    7+. 
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It  now  seems  very  likely  that  no  considerable  revival 
will  take  place  in  the  Mining  market  until  the  Budget 
proposals  have  been  disclosed.  The  general  uncer- 
tainty as  regards  the  levy  on  war  profits  or  on  capital 
does,  and  will  undoubtedly  continue  to,  restiict  opera- 
tions. Partially  influenced  by  this  factor,  compara- 
tively little  interest  was  displayed  in  gold-mines  dur- 
ing the  week.  The  settlement  of  the  French  railway 
strike  and  the  improvement  in  the  position  of  the  black 
labour  strike  helped  at  first  to  maintain  a  firm  tone. 
But  the  effect  wore  oft  as  the  price  of  gold  dechned 
to  114s.  M.,  and  towards  the  close  of  the  week  the 
leaders  show^ed  a  tendency  to  languish. 

Were  it  not  for  the  contiiiued  vitality  exhibited  by 
tin  descriptions,  the  market  would  have  remained  well- 
nigh  stagnant.  Early  in  the  week  the  price  of  tin 
jumped  up  £8  to  £411 ,  and  the  market  responded  with 
•A  good  demand  for  the  leading  shares.  The  Eastern 
group  were  very  buoyant,  Siamese  tin  advancing  to 
4i.  Nigerian  descriptions  also  attracted  attention. 
Tin  Areas  rose  to  IC.s.,  but  reacted  later  to  15s.  6'/., 
closing  firm  at  this  price.  Nigerian  Tin  Corporation 
were  strong  around  7s.  9t/.  Cornish  shares  came  in 
for  a  certain  amount  of  support,  Killifreths  showing 
a  strong  front  at  23s.  6;/.  Kassa  Eopp  Tin,  which 
have  just  declared  a  dividend  of  10%,  less  tax,  were 
quoted  at  H,  whilst  Malayan  Tin  Dredging,  whose 
directors  have  announced  an  interim  dividend  of  Is. 
per  share,  less  tax,  stand  at  '2fi-.  Towards  the  end 
of  the  week  Anglo-Continentals' became  tihe  focus  of 
attention,  moving  up  Is.  9J.  to  29s.  6(/.,  but  reacting 
later  on  jirofit-taking  to  29s.  Although  the  price  of 
tin  fell  to  £398  on  Thursday,  the  market  on  the  whole 
continued  firm. 
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EAST  RAND  MINING  ESTATES. 

The  report  of  this  Company  for  the  year  ended 
June  30,  1919,  holds  out  hope  to  the  shareholders  of 
dividend  prospects  in  a  somewhat  near  future.  For 
the  year  under  review  the  results  at  best  have  been 
very  mediocre.  It  will  be  remembered  that  in  1914 
a  loss  of  i30,000  was  incun"ed  in  connection  with  the 
hquidation  of  the  Modderfontein  Proprietarj-  Mines, 
Limited.  This  loss  was  written  off  by  utilising 
£22,o00  standing  to  the  credit  of  share  premium 
account,  thereby  leaving  a  balance  of  £7, -500  to  be 
dealt  with  in  the  pr'ofit  and  loss  account.  As  the  net 
profit  for  1913-14  amounted  only  to  JE2,162,  the  final 
result  was  to  yield  a  loss  on  that  year  of  £5,338.  A 
surplus  revenue  of  £3,693  in  1914-15  reduced  this  un- 
favourable balance  to  £1,30G,  whilst  the  working 
results  for  1915-16  enabled  this  amount  to  be  entirely 
written  off,  and,  in  addition,  left  a  credit  balance  of 
£569  to  be  carried  forward.  During  the  next  year  this 
credit  balance  was  increased  to  £4,895,  and  in 
1917-18  a  further  addition  of  £3,310  left  it  standing 
ut  £8,-205.  For  the  year  1918-19  the  total  revenue 
derived  from  all  sources  amounted  to  £6,062.  E.\- 
pens?s.  however,  were  rather  heavier,  as  a  net  profit 
■of  only  £1,021  was  left.  Thus  there  is  carried  for- 
ward to  the  next  accounts  £9,227. 

The    ix>sition    as    disclosed  in   the   latest   balance 
■sheet  is  by  no  means  unfavourable.     The  issued  capital 
remains    unchanged    at   450,000    shares  of  £1    each. 
Creditors    only    amount    to    £1,336,    whilst   cash   at 
bankers  reached  a  total  of  £12,037.       Liquid  assets 
are  in  fact  available  to  the  extent  of  i;72,000.     Tlie 
amount  of  £18,875,  representing  a  loan  to  the  Grootvlei 
Piv>piietary  IMines.  Limited,  has  been  repaid  since  the 
accounts  closed,  and  conse/juently  increases  the  liquid 
assets  of  the  concern.     No  alteration  has  taken  ])lac'e 
in  the  amount  of  shares  held  in  these  mines ;  but  the 
prospects  of  development  would  appear,  according  to 
the  rejxirt  under  review,  to  be  very  promising.     During 
the  year  the  capital  of  the  Grootvlei  Companv  has  been 
inc.-eased    to    £1.500,0C)O.  .and    an   issue   of    250.000 
shares  at  a  premium  of  one  shilling  per  share  has  taken 
place.     Of  tliis  issue,   -a  considerable  proportion  was 
acquired  by  the  East  Hand  Mining  Estates  for  their 
shareholders,   who   accepted  over  80%  of  the  shares 
thus  offered  them.     The  additional  capital  will  enable 
this    mining    Company    to    Qontinue    its  satisfactory 
xievelopment  operations.        Progress  during  the  year 
came  fully  up  to  expectations,  and  the  mine,  it  is  now- 
held,  will  prove  to  contain  "  reef  of  as  high  an  average 
■grade  as  that  already  opened  >ip  throughout  the  whole 
of  this  Far  Ea.st  Rand  area."     Property'  account  has 
"been    reduced    from    £191,374  to   £180,805,    mainly 
■owing:  to  the  deduction  of  £10,500,  representing  tlie 
■allocated  cost  of  coal  rigitts  which  had  been  disposed 
of  to  the  Largo  Colliery  Company.     This  had  been 
offset  by  the  increase  in  shares  held  in  other  companies 
'  'from  £168.899  to  £178,444,   the   addition   being  tlie 
valuation  attaclied  to  the  100,000  shares  acquired  in 
tlie    Largo    Colliery    Company.       This  colliery  had 
already  started  delivering  coal  to  the  Victoria   Falls 
und  Transva.al  Power  Company.     Moreover,  the  out- 
put of  the  collierv'  had  been  disposed  of  by  contract 
■on  very    goorl    terms.       In  addition  to    the  l^enefits 
derived  as  a  large  shareholder,  tFie  East  Rand  Mining 
Estates  are  entitled  to  a  royalty  on  all  coal  tnined  on 
the  fami   Palmietkuil  in   proportion  to  its  interest  in 
the  farm.        Ccnsequenlly,    it.  would   apipear  tliat   i 
ratiier  substantial  revenue  would  accrue  to  the  Company 
in    the    near    futtire    from    this    combined     source. 
Development    work  is  also  Ijeinj;  done  on  the  famis 
Palmietkuil   and   Ylakfontein.     The   fomier  has  Ix'cn 
proved  to  contaiti  the  Main  Ro-?f  over  an  extensive  ar?a, 
iiul  it  is  expected  to  obtain  equally  satisfactory  results 
by  boring  as  regards  the  latter.     Thus,   despite  the 
low  net  profit  of  the  year,  shareholders  have  reason  to 
look  forward  to  the  fi'turo  wilii  a  lietter  outlook  for 


dividends.  Income  from  the  coal-mining  rights  should 
shortly  begin  to  accumulate,  whilst  the  prospects  of 
the  Grootvlei  Mines  are  rather  rosy.  The  East  Rand 
Mining  Esi'ates  shares  are  quoted  in  the  market  at 
ISs.  lid. 


TINCROFT  MINES. 

Ar.  Price  Working 
^Tin  Output-,      ObtaineJ     Costs 

Ore                         Yield       per        per  Ton  Lord'.-  Net 

Hilled                    per  Ton    Ton            of  Boyiilty  ProKt. 

Halt- Year  to     'Jons        Tons          Lb.          £            Ore  £  £ 

.Tunc  1017       ...    27,27^t       23,SJ           19           llS,'o       28,1  1.321  3,oG5 

Keo.   1917        ...    28,7^17       215^           lOi         114|         32;7  1.725  11,39U 

June  1918       ...    28,i>.10       WSi           IS           185!          35/9  1.837  14,8=4 

Dec.   1918        ...    25,826       IIH           IH         199,S;       40j0  1.571  731 

.lunc  1919       ...    20.895       17lli           18»         127*         41/4  81«  12,4(11- 

Deo.  1919        ...    13,849       143»           20|         139^         46/U  931  S,424» 
•  Loss. 

It  is  not  very  difficult  to  understand  the  frequent 
appeals  made  on  Ijehalf  of  the  tin-mining  industry  for 
(.Tovernment  assistance  when  the  working  results  of 
some  of  the  companies  thus  engaged  come  to  light.  Th? 
accounts  of  the  Tincroft  Mines,  Limited,  of  Cornwall, 
for  the  year  ended  December  31,  1919.  provide  a  case 
in  point.  Not  only  is  there  a  marked  decline  in  the 
amount  of  ore  milled,  from  54,356  tons  in  1918  to 
36,744  tons  in  1919,  but  there  has  been  also  a  falhng- 
cff  in  the  output  of  tin.  Moreover,  whilst  the  average 
|)rice  obtained  for  tin  per  ton  was  much  lower,  not  ex- 
ceeding £159  15.-:.  for  the  latter  half  of  1919,  as  com- 
pared with  £199  10s.  for  the  latter  halt  of  1918,  the 
working  costs  have  increased  considerably.  For  the 
year  undef  review  they  were  very  onerous,  working 
out  on  an  average  at  41.s.  4J.  for  the  first  six 
months  of  1919,  but  jumping  up  to  46s.  Ilc7. 
for  the  latter  half  of  the  year.  The  com- 
bined result  of  these  factors  was  to  turn  a  profit  of 
£15,685  for  1918  into  a  loss  of  £15,885  for  1919,  the 
bulk  of  the  loss  (£12.461)  being  attributed  to  the  first 
half  of  the  year."  Although  the  working  costs  were 
far  higher  during  the  last  six  months  of  the  year,  and 
the  number  of  tons  of  ore  crushed  had  fallen  to  15,849. 
as  conipa.red  with  20,895,  yet  only  £3,424  of  the  total 
loss  accrued  during  this  period.  The  explanation  of 
this  apparent  pli-anomenon  resides  in  the  abnormal  rise 
in  the  price  of  tin  and  arsenic  after  June  1919.  From 
£238  the  price  of  tin  soared  up  to  almost  £300  by  the 
end  of  1919;  whilst  refined  ai-senic  rose  from  £3t)  to 
£62  per  ton.  What  difference  this  made  .can  \x  seen 
from  the  accounts.  Up  to  June  171  tons  of  tiii  were 
sold  for  £21,792  ;  l>etween  July  and  December  £22,943 
W3re  obtained  from  the  sale  of  143i  tons.  Similarly, 
arsenic,  which  brought  in  £3,582  for  the  first  six 
months  of  1919,  yielded  £10,041  for  the  latter  halt  of 
the  year.  At  present  the  price  of  tin  is  over  £390  per 
ton,  and  a  continuance  of  the  price  at  this  heiglit,  in 
conjunction  with  the  maintenance  of  th*  jirice  of 
arsenic  at  £62  per  ton.  cannot  fail  to  improve  the  posi- 
tion of  the  Company.  In  the  report  to  the  general 
meeting  held  on  February  18  it  was  stated  that  at  a- 
price  of  £380  per  ton  the  mine  was  now  working  at  a- 
small  profit  eveiy  month.  Face  to  face,  however, 
wit  it  a  ratlii?r  heavy  loss  for  1919  no  dividend  could  be 
declared.  After  alh  wing  £1,598  for  depreciation,  and 
deducting  tl>?  credit  balance  of  £4,37()  brought  for- 
ward from  1918,  there  is  carried  forward  a  debit 
balance  of  profit  and  loss  amounting  to  £13.107. 

Til©  issued  capital  of  the  Company  consists  of 
96,95.3  Ordinary  shares  of  o.'!.  each  and  oO.OOn 
Priority  shares  of  5.s.  each.  In  1910  it  was  agreed 
that  tlie  holders  of  the  Priority  shares  were  to  receive 
all  dividends  until  they  had  been  paid  an  anioiint  equiva- 
lent to  MU.  per  share.  Bv  :May  1918  the  amount  thus 
disbursed  to  them  was  3s-.  (W.  pev  share.  An  attempt 
was  tiien  made  in  the  interests  of  tl:e  Ordinary  sli.ire- 
holders  to  induce  them  to  relinquish  their  preferential 
claims  to  12.'.-.  6,1.  per  .share  by  offering;  tlieni  thi-ee 
fully-paid  Ordinary  shares  for  each  Pi-i.-nty  sliaro 
held.  Failing  evidently  to  seouiv  a|)i)roval.  the  dii'w- 
tors  withdrew  the  scheme.  In  July  1918  a  further 
2s    Gil.  per  share  w  w  i-:,],)    thus  leavinsr  lO.-i.  per  siiare 
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to  l>e  paid  before  the  Priority  shares  would  be  trans- 
formed into  Ordinary  shares  and  the  Ordinary  share- 
liolders  would  have  an  opportunity  of  securing  a  divi- 
dend. The  position  of  affaire  during  1919  did  not 
])erniit  any  further  payment,  so  the  situation  remains 
thus  far  unchanged.  In  the  Hght  of  these  facts  the 
prospects  ol  the  OHinai-y  shareholders  are  not  very 
Ijright.  The  relative  position  of  both  is  well  expressed 
in  the  market  quotations,  for  wMlst  the  Priority  shares 
command  a  price  of  6s.  9d.,  the  Ordinary  shares  stand 
only  at  3s.  9d.  The  balance  shest  can  hardly  be 
described  as  favourable.  Sundry  creditors  amount  lo 
.-614,540,  and  these  include  the  bulk  of  the  Debenture 
interest  (£687)  and  royalties  to  the  extent  of  £2,302. 
To  satisfy  this  amount  there  is  on  hand  a  cash  balance 
of  £304,  sundry  debtoi's  to  the  extent  of  £3,387,  a 
stock  of  'tin,  arsenic,  and  wolfram  valued  at  £4,822* 
and  stores  and  materials  to  the  amount  of  £3,598. 


KAMFERSDAM   MINES. 

It  will  be  remembered  that  at  the.  outbreak  of  the  War 
the  directors  of  this  diamond  mine  were  compelled  to 
suspend  operations  and  to  shut  down  the  mine  and 
the  works.  In  the  interval  all  that  has  been  done  was 
to  keep  the  plant  and  machinery  in  working  order  with 
■the  minimum  of  expense.  On  June  30,  1914,  the 
total  loss  on  working  appearing  in  the  balance  sheet 
was  £164,963.  The  balance  sheet  for  the  year  ended 
June  30,  1919,  shows  an  unfavourable  balance  of 
profit  and  loss  account  to  a  total  of  £203,630.  This 
additional  loss  has  been  accumulated  in  faiily  regular 
instalments  over  the  ]ieriod.  The  year  under 
review  witnessed  a  n?t  loss  of  £10,916,  and 
would  have  been  slightly  greater,  but  for  a  profit 
of  £373  on  the  sale  of  .diamonds.  Early  in  1919  it 
was  hoped  to  resume  opera.vions,  but  unfortunately  the 
managing  director  was  unable  to  secure  a  passage  to 
the  Cape  before  the  end  of  December.  Ho.wever, 
arrangements  have  been  made  to  have  the  plant  and 
raachinoy  in  full  working  order  to  enable  a  start  to 
be  made  on  his  arrival.  Turning  to  the  balance  sheet 
as  on  June  30,  1919,  the  assets,  mainly  consisting  of 
plant,  machinery,  stores,  and  the  property,  remain 
practically  at  the  same  value  as  in  1914.  Sundry 
■creditors  stand  at  £19, -^20,  in  addition  to  which  there 
is  a  bank  overdraft  of  £22,409.  The  Debenture 
capital  has  been  increased  by  £4,000  to  £44,000,  the 
addition,  representing  the  bonus  of  10%  wh'Ich  was 
due  on  the  maturity  of  these  Debentures  in  1917, 
having  been  made  with  the  consent  of  the  holders. 
AiTears  of  interest  on  these  Debentures  are  outstand- 
ing to  the  amount  o.f  £11,556.  Altogether  the  posi- 
tion is  by  no  mea.ns  cheerful  frotn  the  point  of  view  of 
the  Ordinary  shareholder,  at  least  in  the  immediate 
future,  and  it  is  not  surprising  to  find  that  the  £1 
shares  are  quoted  at  10s.  only  in  the  market. 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Registered  in  the  Transvaal. 


Capital  and  Reserve 


£4,015,000 


TO  BUSINESS  MEN. 

With  more  than  450  Branches  in  South  Africa, 
as  well  as  Offices  in  New  York,  Antwerp, 
Bombay  and  Port  Louis,  the  Bank  is  in  a 
particularly  advantageous  position  to  be  of 
service  to  all  business  men  desirous  of  extend- 
ing their  trade  abroad. 

Full  List  of  Branches  aod  Particulars  sent  on  application. 

LONDON    OFFICES: 
CIRCUS     PLACE.     LONDON     WALL.      E.G. 2 
10  St.  Swithin's  Lane.  B.C.  4.  25  Cockspur  Street.  S.W.  1 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENOLAND.— Accoants,  March  3,  1920. 

Issue  Department. 

Notes  Issued  £131,360,620        OoTemment  Debt  £11,016.100 

Other  Securities  7,434,90Q 

Gold  Coin  and  Bullion  112,910,620 


£131,360,6:0 
Baitking  Department. 


£131,360.620 


Proprietors'  Capital    £14,553,000 

Rest  3.525,6.=i6 

Public  Deposits  22,438.621 

Other  Deposits    135,411,808 

Seven-day  and  other  Bills...  16,440 

£175,945.523 


GoTemment  Securities  £52.720,786' 

Otner  Securities  92.331.805 

Notes 30,205,660 

Gold  and  Silver  Coin 687.272 


£175.945,523 


Comparison  with  Previous  Four  Weeks  [00,000'a  omitted.] 


Coin 

Reserve 

Bank 

Thv 

Circu- 

and 

^Deposifcs^ 

/-Securities^ 

He- 

to  Lia- 

Eatei 

lonth 

Dat«      latioD 

Bullion 

Public     Other 

Govt.    Other 

serve 

bilities 

• 

Jidls 

1920.         £ 

£ 

£            £ 

f           £ 

£ 

% 

% 

% 

M.T.       3    91,5 

11?,6 

22,4      135,4 

52.7      92,3 

30.9 

19-6 

B 

6i 

Ppb.      25    96,5 

110.4 

17.3      172.8 

85,1      90-7 

32.3 

17-0 

B 

B*t. 

F*.      IB    93,6 

108,5 

26.3      164.8 

87,1      88.8 

33.3 

17-4 

B 

6« 

Feb.     U     88,9 

106,0 

22,0      132.2 

53.9      83,8 

34.5 

22-4 

B 

bH 

Feb.       4    89,3 

103.1 

18,7      124.5 

46,5      82.4 

32.2 

22-5 

B 

bl 

J"y22.'14    29.3       40.2        13.7 


42,2 


11.0      33.6     29.3        52-40 


2ft 


•  July  30.  1914  -I-  to    4%  ;   July  31.  8%  ;    Aug.  1,  10%  ;    Aug.  6,  6%: 
Aug.  8.  5%  ;  JulyJ3.^1916.  6%  ;  Jan.  18.m7.  5i%  ;  April  5,  6%  ;  Nov^l919JB%. 

Comparison  ol  Bank  Returns,  Exchanges,  Prices.  &c. 


Bank  of  EnKlanil  (in  £'s  sterling  Mar.  5, 

00.000's  omitted)  :  1920 

Circulation i.9l,5 

Public  Deposits     22.4 

Other  Deposits 135,4 

Government  Securities     52.7 

Other  Securities    92.3 

Reserve  30,9 

Ratio  to  Liabllitiee  19  6% 

Coin  and  Bullion  113.8 

Money  ; 

Bank  of  England  Rate    6% 

Bank  of  France  Rate  5% 

Rate  3  months'  Bills  London  51% 

Exchangee : 

Paris  Cheque 49'0l 

New  Tork  60  days  344 

Bombay  Telegraphic  Transfers  2/7i 

Prices : 

Consols  2}%  Cash    49i 

French  Rentes  3%  Money 58'20 

Silver,  London  spot  oa.  77Sd. 

Wheat,  Gazette  average  qr.  72/6 

Cotton,  Mid  Upland     lb.  31'55<1. 

Iron,  Scotch  pig ton  181/0 


Mar.  5, 

Mar.  6. 

Mar. 

1919 

1918 

1917 

£71,1 

£47.6 

£38.2 

i25,7 

41.0 

120.9 

128,7 

137,7 

123,2 

59.2 

67,7 

32.0 

84.7 

98.2 

196,0 

28.6 

30,9 

31,2 

18-52% 

17-31% 

1402')4 

81.2 

60,1 

54.0 

5% 

6% 

51% 

5% 
3A-J% 

5% 
3k-3i% 

8% 
41% 

2610 

27-20i 

27-82i 

4-73i 

4-72t 

4-72 

1/5H 

1/4H 

l/4s'(i 

58Jxd 

54^J 

m 

63-25 

57-50 

61-25 

47id. 

42id. 

37AJ. 

72/7 

72/2 

77/4 

i866d. 

23-65d. 

ll-95d 

101/0 

101/0 

88/6 

Mar.  4. 
1910 

£28.3 
11.2 
40.2 
14.0 
29.6 
26.1 
50-73% 

35,9 

3% 

3% 

2J-fii% 

26-18<t 
485 
1/4^ 

81ft==* 
b9  20 
2380. 
32/7 

BOBd. 

67/9i 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

Mar.    3.  '20    8.494.128 
Feb.  25,  ",iO    6,051,499 


Mar. 
.Mar. 
Mar. 
Mar. 


'19 
•18 

'17 
16 


7,957,484 
6.449,940 
6.462,901 
5,149,127 


Notes  outstanding — "l 

One  Pound 

Ten  Shilling 
Certificates  outstanding    . 

Total 
Investments  Reserve  A/o  . 


Total 


Notes 
Cancelled 

£ 
5,958,985 
7,131,339 


4,606,871  318. 
4.170.153  220, 
6,806,375  143, 
3.574,238  102, 
Balance  Sheet, 

£ 
...    a57.315.043 
...      42.283,892 
...J     27,930,000 


Notes 
Outstanding 

£ 
327,528,935 
324,993.792 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,500.000 


Bank  of    %  ol  Bank 

.England  Notes&Qold 

Notes        to  Notes 

£  % 

4,600,000        101 

4,100,000       100 


B-9 
12-9 
19-8 
27-8 


327.528.935 
16,581.494 


,155,294      28,500,000         — 
689,323      28,500.000         — 
957,699      28,500,000         — 
467,394      28,500,000         — 
March  3,  1920. 
Advances — 
Other  Bankers 
Trustee  Savings  Banks 
Currency  Note  Redemption  A/o- 

Qold  Coin  and  Bullion  ...  28,600.000 
Bank  of  England  Notes...  4.600.000 
Government  Securities  ...  310,080,686. 
Balance  at  Bank  of  England        739,743. 


£ 
190.000 


344.110.429 


Total 


344.110.42a 


PUBLIC   INCOME   AND   EXPENDITURE  [OOO's  omitted.] 


Casli 

BalaiiL'..- 

£4.082 

6.417 

4,943 

335'ia.  '19-20  1.051.313    1,346.434       295,121    5,621.817    5.326,686       296.131  —  8,217 
335days  '18-13  748.455    2.385,211    1.636,756    6,329,663    4,706,643    1,623.020  —13.737 


1920- 
Week  to 
Feb.      28 
Feb.      21 
Feb.      14 


Revenue 

£37.170 

52.118 

52.665 


Expendi- 
ture 
£20.513 
26.323 
25,129 


Excess  of    , Loans,  Advances,  &c. , 

Expenditure       Cr.  Dr.  Net  + 

tl6,65n    £152,299     £169.792   -£17.493 

2S,'."«;       136,286      162,606     —26.320 

27,i36t       72,699       100.096     -27.390 


yr.  ■19-20* 
Tr.  '18-19 
Xr.  '17-18 


1920. 
Week  to 
Feb.      28 
Feb.      21 
Feb.  _14_ 
335days'19. 
335d8ys'18- 


1,168,660     1,642,295        473,645  —  —  473,645         — 

889,021    2.579.301    1,690,280  7,033.402    5,351,363      1.682,049     12.799 

707.234    2.696.221    1,988.987  7,499,604    3,616.023      1.983,581  ■  21,030', 
Principal  Items  of  Revenue  anil  Expenditure. 


Customs 

&  Excise 

£4.456  ■  £19.620 

10.148  21,334 

4.165 23.856 

20   257.141  287,266 

19    145,565  220,340 


-Revenue. 


Income  Excess  Profits    Other 
Tax,  »&c.  Duties,  &c.     Revenue 


Tr.  '19-20*  276,000  354,000 
Yr.  '18-19  162,220  291,186 
Tr.  '17-18         110,033       239,509 


280,000 

285,028 
220,214 


258,650 

150.587 
137,478 


345,080      16,596    1,280,70t1 

269.964     11.380   2.297,966 ''- 
189.851      UAOl   2,494.9" 


FLOATING      [OOO's 


DEBT. 

Feb. 
Feb. 
Fell. 
I.'i>b. 
June 


omitted.] 
28.  1920 
21.  1920 
14.  1920 

7. 1920 
30.  1919 


Treasury        Ways  &  Means 


Bills 

£1.070.085 

1,102.331 

1.101.168 

1,106.668 

796,150 


Advances 
£187,830 
218.830 
185.330 
196.230 
774.237 


•  Revised  Budget  and  supplementary  estimates. 
^-^Excees  of  revenue. 


Total 
£1.257.915. 
1.321.161 
1.286,498 
1.302.898 
l,670.387t 


t  Highest. 


Natnl.  War 
Bontl  Ropts. 

£1.732.780 
1.732,780 
1,732.780 
1.732.780 
1.732.021 


n 


March  6,   1920.] 


THE     STATIST. 


443 


FOREIGN  BARES. 


tin  £'s  SterliugJ— OOO's  omitttd.] 


AUSTRIA- 
HUNGARY. 

Ifnly  23.  'H.. 
Oct.  21,  '19... 
Oct.  28,. '19... 


-Cash- 


Gold  Silver  Total 

£51,578  £12.141  £63,719 

10,832  2.374  13.206 

10,832  2,378  13,210 


^Advances^ 
To       To  Dual 
Public     Govts. 
£7,772        — 
371.686  £1.373.083 
372,119    1,373,083 


Note 
Circulat'n 

£88.740 
2.013.363 
2,058,464 


Bills  Dis- 
counted, 

&«. 
£31,993 
240.845 
222.532 


Dec.    7,  '17...   11,000       2,300     13,300     603,990 


—  739,300     117,600 


BELGIUM.  Gold.  Silver  Total  Discounts  Oirrnlation  Deposits 

An?.    B,  '14  ...  £10.977  £&33  £11,610  £41.925       £51.800      r£6.263 

Feb.   19,  '20  ...  10.657  1.073  11.729  lfi.759       196.226       81.333 

Feb.    26,  '20  ...  10.657  1,079  11.736  18.282       197.148       81.637 


DENMARK. 

»nly  31,  '14 
»an.  31,  '20 
Teb.  28,  '20 


-Cash- 


Gold  Silver  Total 

£4.100  £341  £4.441 

12,602  188  12,790 

'12,597  186  12,783 


Dis-  Balance  Circula- 

counts  Abroad        tion     Deposits 

£6.197  £786  £8.693        £47 

15.084  912  26,375     1,902 

16,948  599  26.396     3.293 


Feb.  28,  '19 
Fsb.  28,  "18^ 


10,400 
9.641 


136 
136 


10,538 
9,777 


3,959 
2,827 


5.342 
2.712 


23.402        920 
18.478     1,635 


^Gold— ,        Total  Cash 
FRANCE.  In  Bani  Abroad  incl'e  Silver  Bills 

*oly  30,  14  ...  ^£165,654-.  £190.667  £97,768 
Feb.  26,  '20  "...  144.132  79.131  233.365  73.962 
Slav.     4,  '20    ...     144.155     79.131   233,356     78,948 


Olrcula-         ^Deposits—, 

tion        Public    Private 

£267,327  £15,302    £37.903 

1,515,546       1,819    129,'.77 

1,534,230       2,051    128,379 


Star.     8,  '19 
Mai.     7.  'IB 


142,358 
133,296 


79.132   234,057 
81,484  225.023 


40.919 
44.298 


1,323,676 
936,001 


3,088   10?,e33 
1.163'  105.228 


-Oash- 


,       Treasury  &  Loans  & 

OERMANV.  Gold      Silver      Total  Other  Notes  Discounts 

»nly  23,  '14...  £67.843  £16,727  £84.570  £5.279  £40,055 
feb.  15,  "20...  64.543  1.087  55,630  604,166  1,835,118 
feb.    23,  '20...     54,550      1,180     55,730     616.509    1,893.163 


Feb.  22,    19.. 
S'eb.  23,  '18- 


112,368 
120,334 


1,C43 
5,835 


113,411 
126,169 


289,313 
63,049 


1,248,481 
618,095 


Circula- 
tion 
£94,545 
1,938,933 
1,976,010 

1,137.355 
558,124 


De- 

posita 
£47,198 
597.781 
592.000 

494.691 
303,461 


WOLLANO. 

Aug.  1,  '14 
Feb.  21,  '20 
Peb.  28.  "20 


Gold 

£13,496 

52,749 

52.770 


—Cash , 

Silver        Total 

£249      £13,745 

757        53,506 

782        53,552 


Dis- 
counts 
£13,422 

24,386 
24,733 


Ad-  Circula- 

vances         tion 

£10,332  £35,660 

17,761      84.495 

17,899  85,745 


Mar.     I,  '19 
Mar.     2,  '18 


66,412 
60,312 


768       57,211 
603       60,915 


9,379 
2,853 


De- 
posits 
£1,437 
11,249 
10^677 

17,408      85,121       6,03r 
10,335      72,721      5,747 


ITALY. 

»aly  31,  14 
Deo.  31,  '19 
Jan.    10,'!'20 


Gold 


£32,193 
32,194 


— Oasn ^         other     Loans  &  Circula- 

Silver      Total      Cash     Discounts        tion  Deposits 

—           ^£48,456-^      £25.017  £69,204  £8,887 

£3,004     35,197     21,538   110,071  507,671  83,394 

3,004     35,198     20,480   112,555  495,477  78,868 


Dec.  31,  18 
Dec.  31.  '17 


32,710 
33,434 


3,086     35,796     16,238     65,984       363,934       63,363 
3,496     36,930       8,443     47.745       261,568       57,941 


JAPAN. 

Ang.  1,  14 
Jan.  10,  '20 
Jan.  17.  '20 


Gold 

£21,867 

95.135 

94,977 


Discounts 
£1,829 
14,618 
12,516 


Advances 
£7.833 
33,847 
34,532 


Notes 
£32,722 
124,151 
122,786 


. -Deposits — ^ 

Public         Private 
£13,818        £1,521 
113,647         4,350 
108,537       11,790 


^Tan.    18,  19 
/«n.    19.  18 


71.360 
66.038 


4,477 
725 


39,589 
19.564 


89.943 
66,469 


93,880 
60,593 


11,280 
2,839 


NEW  YORK  lyoans, 

BANKS  Cash  Own  AcCTe^ate   Disc'ts,       , Net  Deposits ^       Excess 

ft  TRUSTS-  Vaults       Reserve  Invest., &c.  Demand       Time      Total  Reserve 

Aog.    1,  14  ...          —         £89.888   £411,238        —             —       £387,165   £1,720 

Peb.  21,  '20  ...   £19,782t     113.254  ],0?1,960   £819.550   £50.022     877,614     4,360 

Feb.  28,  '20  ...     19,542t     112,950  1,019,144     811,414     49.543     865,680     5.114 


Mar. 

Mar. 


1.19 
2,  18 


19,194t     lin.412    953,684     767,438     28,366     853,204-    8,774 
19,840t     103,192    855,294     713,828     39,723     839,365     8,076 


NORWAY. 

TaJy  31,  14 
Feb.  16,  '20 
Feb.  23,  '20 


Gold 
£2,960 
8,128 
8,128 


Balance  Norw.  &For.  Disc'nts 

Abroad  Govt.  Sees.  &  Loans 

£1,678  £493        £4,868 

3,078  579       §17,618 

3,131  579        18.164 


Feb.  22,  19 
Peb.  22,  18 


6,711 
8,525 


3,667 
3,631 


716 
713 


21,345 
19.393 


Circula- 

tion 

Deposits 

£6.752 

£793 

22,183 

3,238 

22,186 

4,027 

22,560 

5,999 

17,124 

9,749 

PORTUGAL. 

Not.  26,  19 
»ec.  3,  19 
Dec.  10,  '19 
Beo.   17.  '19 


ROUMANIA. 
IJec.  20.  19 
Jan.  10,  '20 
Jan.  17,  '20 


Jan.  18,  19 


Gold 

£1,906 

1,906 

1,906 

L  906 

Cash 

£54,821 

58,035 

58,049 


Discounts  &  Note  Circu- 
Silver         Total       Advances       lation      Deposits 
£3,921        £5.827      £11,063       £76,570     £4,635 

3.920  5,826         10,881        74,948       7,186 

3.921  5,827         12,838         78,528       6,349 
3,921         5,827         12,954         80,275       4,860 


Discounts 

Advances 

Total 

Circulation 

£8,671 

£2,218 

'£10,889 

£163,559 

9.016 

2,33; 

11,402 

172,577 

9,178 

2,299 

11,477 

172,157 

33.701 


8  084 


1,387 


9.471 


99,416 


RUSSIA.  , Gold ,     Total  Cash  Loans  &    Oircula.    Notes  in      Total 

In  Bank     Abroad  incl'ff  Silver  Disc'ts        rion       Reserve     Deposits 
»oly  21,  14...   £160,114   £14,395   £181,892     £76,081     £163,411   £6,589   £109.911 
o«.  29,  '17.. ■     129,523   230,865     378,205  1,869,559    1,836,217   15,783     345,550 


■PAIN.    - 

Ang.  1.  14 
Feb.  21,  '20 
Pe>>,  28,  '20 


Gold 

821,804 

98,131 

98,131 


-Oash- 


.     1,   19  ...     89,148 
.     2,  18  -.     79,740 

SWEDEN. 

Gold 

Aon.    1,  14  ...   £5,717 

14.  '20  ...   14.794 

•  21,  '20  ...   14,771 


Silver  Total 

£29,187  £50,991 

25,357  123,483 

25,435  123.618 

26,816  114,964^ 

28,392  108,132 


Loans, 
&c. 

£40,572 
83,193 
87,436 

^7T,28r 
49,673 


Spanish  Oiicula- 

Deposits, 

4%           tion 

&c. 

£13,778  £77,557 

£18,956 

13,779   154,213 

45,777 

13,779   154.053 

44,027 

13,778   138,312 

41.232 

13,777   113,960 

34,036 

Balance  Swed,  Sl  For.  Discounts 

Abroad  Govt.  Sees.     <t  Loans 

£6,150         £1,655         £7,495 

6,206  2,684         26,184 

5.670  2,634         26,645 


Circula- 
tion 

£13,432 
36,581 
36,432 


Deposits 
£3,903 
10,751 
10,8/9 


P«t'.  22.  19  . 
f'b.  23.  '18  .. 

.   18.019 
13.089 

8,396 
7.384 

3.031 
3,143 

18,022 
U,421 

37.953 
29.696 

5.742 
5.6  ?6 

•WITKR- 
UND. 

»>Jt  23,  14  . 
'„">'.  14,  '20  . 
F«b.  23.  '20  . 

Total 
£7.960 
21,513 
24,529 

Discounts  & 

Advances 

£4,817 

12,948 

12,283 

Circula- 
tion 

£10.718 
3t),239 
36.663 

Gold 
.   £7.202 
.  21.173 
.   21,167 

Silver 
£758 
3,340 
3,372 

Deposits 

£2,026 

5.131 

5,003 

Feb.  23,  19  . 
Feb.  23.  18  . 

.    16,432 
.   14,662 

2.588 
2.274 

19,003 
16.8J6 

20.224 
10,241 

33,820 
24.516 

,5,992 
3,584 

t  Mob  reserve. 


I  OouTertsd  at  par  rat«  ol  ezchu^e  approximately. 


U.  STATES  / Gold— ^  Bills  ^Deposits.-, 

FED.  RES.          Held  by      With  Total        Dis-      Accept-                Total.     ClrcDla- 

BANKS.               Banks      Agents  Cash  count'd    ances.     Govt.       Net.        tion. 

Peb.  23.'20  ...   141.986    251,976  407.088  471.704  106,340    15,118  357.160   595.424 

M»r.    1,'20  ... 393,368 416.644  490,702  106,274  26,782  350,1 32_6M_^996 

Mar.    3,19  ...   163,016    261,684  437,746   376,964   55,384   42,110  359348    494.462 
iUr.   1,18  ...    174,283    181,183   367,554  100.505    59.842   30.156  287,977   270,218 

II.— CURRENT  BANK   RATES   OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


% 

4i 

6 

5 

7 

3i 

5 

6 

6 


Date  Fixed 
July  1,15 
Dec.  23,14 
Aug.  21,19 
Peb.  5,'20 
Oct.  2,19 
June  5,'19 
Dec.  18. 19 
Oct.     7,'19 


Lisbon  ... 
Madrid  ... 
Paris 

Petrograd  . 
Rome  ... 
Stockholm 
Tokio  .... 
Vienna    ... 


% 

6i 

5 

5 

6 

5 

6 


Date  Flxea 
Jan.  15.'14 
Nov.10,19 
Aug.  20,14 
July  29,'14 
Jan.  11, '18 
June  12,'19 


803   Nov.  18,19 
5        Apr.  12,15 


III.— FOREIGN 

EXCHANGES. 

LONDON  OH— 

M.ir.S, '20 

ivb.  27.  '20 

Feb.  20,  '20 

Feb.  13.  '20 

Berlin    

.  Cable 

325m. 

337!m. 

325Jm. 

337jm. 

Brussels    

,  Cheques 

47fr.  25o 

46fr.  750. 

45fr.  35c. 

46fr.  750. 

Denmaffc 

.  Cable 

22kr.  20 

22  kr.  80 

22  kr.  80 

23kr.  30 

Holland 

.     do. 

8fl.  950. 

9fl.  2O0. 

9a.  22.>o. 

&fl.  20c. 

Italy 

.     do. 

651r.  00 

62Ir.  25 

611r.  25 

61lr.  50 

Lisbon  and  Oportc 

do. 

17H. 

17.'d. 

17!  d. 

17td 

.    do. 

.  Cheques 

»3  33 
$3  35 

*3  37 
13  39 

t3  46i 
S3  48 

$3  391 

$3  42 

Norway     

.  Cable 

19kr.  20 

19  kr.  80 

19kr.  80 

19^.55 

Paris 

.  3  thos. 

48tr.  70o. 

49fr.  lOc 

46fr.  20c. 

49£r.  160. 

__ 

.  Cable 
i  3  mos. 

48fr.  050. 
60!d. 

48fr.  350. 
604d. 

45fr.  6O0. 

eoid. 

48fr.  55c. 

Spain  (Bank  places 

60H. 



.  Cable 

19p.  20 

19P.  50 

19P.  65 

19P.  60 

Sweden 

.     do. 

18kr.  10 

18kr.  221 

18ta-.  27i 

18kr.  20 

Switzerland 

.  3  mos. 

20fr.  40o. 

21fr.  30o. 

21Ir.  6O0. 

20fr.  05C. 

—       

.  Cable 

20fr.  15c. 

21fT.  00c. 

21fr.  35c. 

19fr.  60c. 

ON  LONDON— 

Mar.  5,  '20 

Peb.  27.  '20 

Feb   20.  '20 

Par 

Alexandria    

.  Sight 

97Jpi. 

97*  pi. 

97*  Pi. 

97iPl. 

Amsterdam  

.  Cheques 

9fl.  66Jc. 

9a.  22*0. 

99.  27o. 

12.107fl. 

Athens  

.  Cable 

31dr.  37 

31dr.  75 

30dr.  25 

26dr.  22i 

Bombay    

.  Transfers 

2s.  7H. 

2s.  7Jd. 

2s.  8M. 

is.  4d. 

Brussels    

.  Cheques 

47f.  82c. 

46f.  77io. 

45f.  15c. 

25'.  22to. 

Buenos  Ayres 

.  Transfers 

8S!d. 

693d. 

62H. 

47.58d. 

Calcutta    

.     do. 
.  Sight 

•23.  7id. 
20kr.  43i 

23.  7id. 
'9kr.  8H 

23.  9d. 
19ta-.  79 

is.  4d. 

Ohristiania    

18.159Ia. 

Copenhaeen 

.    do. 

2.ikr.  76 

22kT.  73i 

22  kr.  95 

18.159kr. 

Helsingrfors  

.  Cable 

751m. 

77?m 

35m. 

25m.  22i 

Hong  Kong 

.  Transfers 

53.  7id. 

53.  8d. 

53.  lOd. 



Italy 

.  Sight 

eilr.  50c. 

62lr.  37io. 

61lr.  47J0. 

251.  22io. 

Lisbon  

.    do. 
.    do. 

.    do. 

16id. 
23.  9id. 
20p.  30 

17d. 
2s.7Jd. 
19p.  57 

17d. 
2s.  8id. 
19p.  74 

53id. 

Is.  4d. 

Madrid 

25P. 22t 

Montevideo  

.  Transfers 

72d. 

7Hd. 

71d. 

51d. 

Montreal  

.  Cable 

14  08V 

»3  90 

$3  99 

$4  861 

New  York 

.  Sight 

S3  46 

$3  39 

$3  381 

— 



.  80  days 

t3  44 

$3  3^ 

$3  33 

— 



.  Cable 

»3    481 

»3  39! 

$3  391 

$4  861 

Paris 

.  Cheques 

43  f.  85o. 

48  f.  35c. 

45f.  75c. 

25f.  2210. 

Rio  de  Janeiro     .. 

90  days 

ISjSd. 

18i'>. 

185id. 

ISd. 

Shanghai  

.  Transfers 

83.  4d. 

83.  4d. 

83.  Od. 

— 

Singapore 

Sight 

2s.  41d. 

2s.  4Jd. 

23.  41. 

— 

R(-r»r-IrhrtlTvi 

do. 
do. 

18kr.  36 
21f.  17.1c. 

18kr.  2U 
20f.  990. 

ISlv-r.  28* 
21f.  350. 

18.169k». 

Switaerland 

25f.  22ic. 

Valparaiso    

90  days 

HIM. 

ISiV-i. 

15Sd. 

18d. 

Yokohama    

.  Sight 

2s.  H.ld. 

0.3.  Ai  i. 

o=.  ind. 

94..')8d. 

NEW  YORK  ON— 

Amsterdam,  sight         ... 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Christiania,  cheques 
Copenhagen , cheques   ... 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight 
Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switterland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  Current*— ^ 
y  ir.  5.  '20  Feh.  27.  '20 


3675c. 
45- 50c. 
101-70 
1715c. 
1515c. 
11  IOC 
96c. 
18-351. 

4-68(. 

49c. 


36  875c. 

45c. 

101-30 

17-15C. 

14-9L)c. 

10  60c. 

96c. 

18-25(. 

4-83'. 

49>-. 


par  as  usually 
Quoted 
40  20c  for  1  guildef 
32  440.  lor  1  rupee 


R..M" 

July  3. 
40-260. 
33OO0. 


26-80O.  for  1  kroner 

26  80c.  for  1  kroner     23-85C. 

19295c.  for  1  drachma 

74-59C.  for  Mex.  $1       46-4o. 

5131  lire  for  $1  6-17(. 

48S35  $  for  1  libra 

63c.  for  1  peso 


12'75%diso.  13-75%disc.  Premium  per  $100 
14-15fr.        14  lOSr.        5-18i  francs  for  $1 


27c. 
158'-. 
49-50C. 
17-35C. 
18-80C. 
6  15  tr. 
21-50C. 
46c. 


26-50O. 

154c. 

49-60'-. 

17-400. 

1860c. 

6-20fr. 

21 -75c. 

47-75C. 


51.48c.  for  1  rouble 
32-42C.  for  1  milreis 
52-96C.  for  1  tael 
56-77C.  for  $1 

19  30c.  for  1  peseta 
26  80c.  for  1  kroner 
5-18i  francs  for  $1 

20  61c.  for  1  peso 
49-840.  for  1  yen 


49-80. 
Par 
616£f. 
51-370. 

8300O. 
67120. 


e-18i<r4 
49'90o. 


•  According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 


Name. 

■Week. 

1920- 

BIRHINQHAM  ... 

Feb,    28 

Bristod 

„      28 

Dltblin   

„      28 

"      ?§ 
„      28 

Leeds     

LEaOESTER 

Liverpool 

„      28 

MAN0HE9TBR... 

„      28 

NEWOiSTLE     ... 

„      28 

NOITINflHAM  ... 

„      28 

SHEFPlBI.n 

..      28 

LONDON- 

1920. 

TOWN  

Mar.     3 

METROPOUTiN 

..        3 

OODNTRT      

.,       3 

Total*    

„        3 

Amount.:  ['inc.  orlDec*  |  1920  Agg.  |        Inc.  or  Dee 


£3.837|-l- 

1,812-1- 

8.66!)|4- 

2,124  -H 

1,237  + 

19,094  + 

33-290  + 

3,750  + 

99i'  + 

1.646  + 


[In  £'8  sterling  OOO's  omitted.) 


£1.037 
601 

2.344 
992 
529 

6,558 
18,153 

1,527 
41)1 
228 


737.397,+  353,824 
4-2.941I+  10  113 
81.648i+     21.795 


33.953  + 
16.6371  + 
80.667  + 
15  9591  + 
12.862,+ 
167.7721  + 
293.990  + 
30,(il6,+ 
10,272  + 
13.227  + 


6,005,623 
393029 
746,760 


£11.109i  + 

8.102;  + 

19616  + 

8,198,+ 

5404!  + 

65,767  + 

1R0  890  +  1I6  5 

13.153+    80-1 

4.330!  +    72-9 

2.9691+    289 


% 

48-6 

579 

321 

63-5 

72-5 

64  5 


+  2.504,136 
+  93.176 
+       214.583 


7,145,402  +2,811,877  -^  64-9 
wk  fitr  total  Loii'lon  ■•leurinu'>^. 


861,986  +    .385.732_ 

^    •'Oompaiid  with  a  year  ago. t   Ri'cunl  

y^FREIGHTS.— According  to  Messrs.  J.  C.  Gould,  Angier  and  Co. 
HOMEWARDS.      1920      1920      .1913 


M  ,r.  6   Peb.  27    Mar.  7 


Homewards.— ''o'li   I9J0  1920    1913 
U.S.Atl.l'ortstoL'pl.  il >r.6  Fcl>.27  Mj'r.7 


Alei.toU.K.       ...  42 '6  9/0 

Aust.  to  U.K.      ...  205/0  205/0        36'0 

Aioff  to  L.U.A.R.      —    ,  —        ,    11/0 
Bombay  to  p.p.d.w.l30/0d.w.l30/0d.w  20/0  . 
Burmah  0.0.                  —         —  30/0 

Oalout.top.p.(Jut«)         —        —      d.w.iJ.'/6    I 
Dannbe  to  U.IC.  ...      —        —  — 

Odeeea  to  L.U.A.B.     —        —  9/0 

It.  Plate  to  U.K.       190/0      190/0       Si/O 


(cotton,  1001b.)            — 

— 

53  9 

IT.S.totJ.K.Oont.Cgr.)      — 

— 

3/H 

Gulf  i'orts  to  U.K.Oont. 

(notton.Vgrain)...           — 

— 

19,6 

OUTWARDS— OardllT  to 

Aden      90  0 

oo/u 

^ 

— 

I4':f 

Port  Sal.1           ...       77/8 

80/0 

li/li 

Klver  l'lat«      ...      .37'6 

37 /e 

16/3 

8t.  Vlaowt      ..•       — 

40/U 

lU/O 

444 
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VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


WETALS.  MINERALS,  &c. 

I  ron — Scotch  pig  warrants      ...ton 

—  Mlddlesbro' wflirants     ton 

^  Dematlt*  warrants     ton 

—  Staffordshire  bars,  London  ton 

. —  Oommon  bars       ton 

8I»«I  Raits  ton 

Galvanised  Sheets     ton 

•opptr— Standard     ton. 

Tin — EneUah  Ingotq ton 

—  Straits  toni 

TInptates,  I.e.  Coie,  S.  Wales.. .boi 

Lead — Soft  Foreign ton 

Spett«r—Ord.  Foreign  .ton 

Qulcl(»ll»er— {751b.)     bottlei 

Aluminium _ ton 

Airtimony—Hegnlas  Foreign  ...tonl 

—  English     ton 

e»il— (be5t1  Yorkshire ton 

—  Steam  (best!  Newcastle ton 

CHEMICALS,  OILS,  &C. 
n.  of  Soda— l.o.b.  Chile,  per  quintal; 

Soda — Crystals  ex  ship     ton 

topra — Malav  and  StJites  ton 

Oambler— Good  marks o»t 

Indlfo — Bengal  good  to  5ne    '...lb. 

LIniMd  Oil— Baw ton 

Unseed — Calcutta,  spot   ton' 

—  Cakts,  U.K.  made,  ei  mill. ..ton 

Olive  Oil— .Spanish    tun 

Palm  Oil — Lagos  ton 

Pairellum — Ajnerican g.inon 

Rape  Oil— Refined  EngUsh ton 

Soya  Oil— Refined    ton 

Ttllow— Imported  cwt.; 

Turpentine— American   cwt. 

RiH  Seed— Torin ton  , 

Rubber- Para,  spot  Ib.i, 

— ^  Fine  plantation  (stnd .  crepel  lb. ' . 
—'World's  Production*  Jan.  tons. 
•bellae— X.N.  Oraogo,  fair    ...cwt.'. 

TEXTILES. 
CoftOII— Middling  Upland     lb. 

—  Egyptian,  good  fair lb.  , 

—  Pemambuco  fair  lb. 

—  llldland  Upl.NewTork lb. 

—  Stock,  Liverpool  (Feb.  27''  bale' 

Flai- Petrograd,  Yarapol   ton 

nOmp — New  Zealand    ton. 

—  Manila,  Pair tun 

jBtO— First  Marks t<n 

—  Red  SCO  ton 

Silk- Bine  Elephant lb.' 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs       lb. 

Hldet— Eng.  Ox,  best,  651b.  up  lb. 

Ltatber — Dressing  Hides  I'd. 

„     VEG.  FOOD,  CORN,  &c. 
Wbeat—Tlsible  supply  U.S.    ...bus 

—  Red,  price,  N.Y.  601b.. ..bushel 
English  Gazette,  ayer.  4801b.  qr.  . 

Flour— G.R 2801b  . 

Barley— Eng  Gaz.,  arer.  400  lb.  qr. . 
"••' — Eng.  Gar.,  aver.  312  lb.  qr.  . 
Maize— N.Y.   (new   bushel;. ...561b  . 

—  Amer.  mixed,  Liverpool. ..4S01b.. 

—  La  Plata  480lb.  qr.,. 

Potatoes — Good  English  ton  . 

Rlea — Bassein cwt.. 

Taploea— Pearl,  medium    cwt. . 

H«»— best   2,0181b.  ..load  . 

Hops — English cwt.  . 

.     .         ANIMAL  FOOD. 

Blef— Argen.,  chilled  hndqr^  ...glh.  . 

—  Scotch  sides    81b. . 

—  English     gib.. 

Mutton — Scotch  wethers alh. . 

—  English  Rtthers plb. . 

—  New  Zealand  frozen   81b.- 

Pork— English  and  Irish Rib. . 

Bacoi; — Irish,  delivered cwt.'. 

-"  Danish     cwt.:. 

—  Canadian,  ex  Port cwt.l. 

—  American,  ex  Port cwt.'. 

■^•WS — Aroer.longcut.exPortcwt. 

■ short  cut,  ex  Port     cwt. 

••"I — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish     cwt. 

—  French cwt. 

•^  Anstralian  cwt. 

—  New  Zealand  cwt. 

Cbooee — Canadian    cwt. 

—  United  States cwt. 

—  Dutch cwt 

SUGAR,  COFFEE,  TEA,  &:. 

8U£ar— Imports  to  .1  an.   31    ...cwt. 

—  Homeconsump'n.toJnn  31cwt 

—  In  Bond  .Tan.  31   cwt' 

•—  Price,  Ja\a,  96°  Pol cwx' 

Yellow  crystals    cwt' 

Tate's  Cubes,  No.  1 cwt" 

CoBet— Imports  to  J™.  31 ..    cwf 

—  Homecon-nropfn  t^Jan.31cwt.• 
—  Exports  to  .Tan.  31    . rwt 

—  In  Bond  .Tan.  31    cwt. 

—  Price,  Costa  Ricagd.  to  Cnecwt. 

Brajll  (Santos)  Good  ...cwt- 

laa — Imports  to  Jan.  31 lb. 

—  Home  consump'n.  to  Jan.  31  lb. 

—  Exports  to  Jan.  31  lb. 

—  In  Bond  Jan.  31  lb. 

—  Price,  Indian.  Pek.  Song.  Td.lb. 

Oylon,  Pek.  Soug.  Ord.   lb. 

Common  Congoa     lb. 

Cocoa— In  Bond  Jan.  31   cwt. 

—  Orenada,  good  to  fine  cwt. 

•  Estimated- 


MAR.  S,1920.       MAR.7,1919.      JUNE30,  19U 

181/01 101/0: 57/0 

175/Oi 95/0 51/0 

220/01 122/6; 61/0 

£271 £17' £8  10 

23i £14  I5I £6  16 

419  ]5-£20  I' £10  17/6' £6  2/6 

£50— £.5.^ £29^     £1617/1 

£114  10...  £74-£74  lOi £66 

£387 i;237-£238 £142  15 

£3941 £239  ICi £139  10 


72/r| 33/lOJ 

.  £48— £50  6  ...  £25  10— £28 


linOJ— 12/0 
£19 

36— £38 £21  7,'9 

£20 £7 

nom.l £82 

nom. £27  10 


.•.£56-£59  6 
£24  10- £2! 

ns5 

..._ £69 

j;72 

;"'23'b-24/c!:::::;  23/6^4/6";.';.;;;;..^  17/6 

...  46/0—51/0, 40/0—45/0 14/6 


7/4 

42/6—45/0 

£23  15HE24  7/6 

16/lOJ 

3/2—3/8 

£25  5 

£13  18/9 

...     £7  17/6-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29/3—33/3 

33/7t 

£13  5 

2/91 

2/2 

8.467 

63/0-«4/0 


16'6 nom. 

.185/0—190/0' 87/6 

£70 £33 

52/0 37/0 

...13/0—16/6 9/0—10/6 

il27i £58 

f57  10 £23  15 

£25i £19 

nom. 


i96  10' £45 

2/1 1/44 

£1351 £71 

£136 £75 

•  107/0-117/0 — 

220/0 96/0 

£54 £22  15 

2/7*1 2/5J 

2/65i 20? 

30.3711 20.630 

820/0  ...  230/0—250/0 


.  £64. 
.  £77  . 
•  £69. 
.  £58. 
57/6. 


31-55d. 18  66':.: 7S3a- 

75'50J. 26  R4d. 8-75d- 

34'80d. 19-78,; 7.73d. 

4065c. 26-l.'ic 13-25C. 

1,109,810 502,090 934,<!00 

...    nom £28 

£55 £25  10 

£80 £26  10 

— £26  15 

— £24  15 

...     20/0 11/3—11/6 

5/6 nom....      Hid.— 1/0 

2  3(  l/71nom. 1/Oi 

.  151d.-16id. ...   9id.— lOid 7id. 

40-4;6 2/5—3/1 1/4—1/8 


183.721.000 34,640.000 

2374e. 67io- 

72.'7 31/3 

44/3 28/6 

62/7 25/4 

48/8 20/0 

151ic  76ic- 

79/9 32/4 

72/0 25/9 

196/0 70/0—75/0 

25/0 7/0—7/3 

41/0 350 11/0—17/8 

176/0 82/6 

£6  5— £7 


87,767,000 

nom. 


"2/6 
44/3, 
93/1 
59.'5i 
i71Jc. 
nom. 
65.'0, 
300/0 
26/0 


I 


.       6/8 

.     10/0, 

.     10/0 , 

.     10/6 

.     10/6 

.     10/6 

.     11/8 

.  200/6 
tl92/0i 

+187/0! 

+187/0, 176/6 72,'0— 74/0 

+190/0 170'0 75/0—79/0 

+190/0 170  0 71/0—74/0 

+198/6 158,'0 51 '9— 52,/" 


7,''10— 8/4 3'8— 3.10 

8/4 4'6— 5/0 

8/4 4,''2— 4/5 

8/10 6/8-6/0 

8/10 4.'6— 5,''4 

8/10 2/4—3/2 

10/8 3'6— 4/0 

188/0 60  0— 74/0 

— 58/0-680 


303/4 
303/4 
303/4 
..  303/4 
..  +145/0 
..  '►145/0 
..     +145/ 

2,033656 
2.239,Si3 
6,196.000 

75,.'0 

66/U 

72/0 

F0.062 


10) 
'/O  \ 
'/O  ) 


117/0—120/0 

Controlled     ...    96'0 — 108/0 

252/0       '■■■    980—110/0 

,- 108/0—114/0 

Controlled    ' 66,'0-fi8/0 

163/4    ::::::'53/(P«t'o 

..    1.659,971 19,777.254 

..    1.784,914 17.272,000 

..    7,625,000 6,306,000 

36/0 10/3 

57/9 12/6— 14'0 

18/0 
720.360 
141.410 
340.250 
484.000 


64/9. 
26,303- 

26.R45 31.053  • 

52.600 10,781  . 

701,000 601,000. 


178/0-1880  ...  145,'0— 155/0 80/0—93/0 


138/0—1430 65/9. 

—  48.598.454 24.810.846  . 

--  31.751.769 23.456-822. 

....    3.048.709 113,857. 

-  238,354,000 132,127.000- 

M«  1/4- 

1/2* 1/4- 

1/In,.m 1/4- 

.-       819-000 614.000. 

.133/0— 135/0 85/0- 


416 

123.230.277 

155.447.972 

..  26.561,765 

..  78.292.000 

8Jd. 

8id- 

51d- 

309.000 

..  52/6-56/0 


t  Oontiolled. 


VII.-RAILWAY  REVENDE  STATEMENTS. 


Period 


Gross         +  ot  — 

»i3,915600  +    887,000' 


Oenadlks  FeclSo  Jan.  ..„, „.„  .     ^„^^ 

«      jn^  .     12TOM.  <o       Dec.  1761929.000 -t-igToiOOO 

QiudTnmk      Nov.  £1,251.900—  £15,700 

, llmo«.i(o      Kov.    12.853-900+1.702,200 


Net      i     +  or  — 

»586,000  -    «967-000 

32.933,000  -  1.569,000 

£103,300  -     £81.800 

1.566.200+      104.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

♦,•  Xo  traffic  statemmU  are  runr  fubliahed  bu  the  Brnie  RaOvayt.  On  Atuutt  K 
1914,  llie  Ooremment  assumed  control  of  the  raUways  of  Great  Britain  under  Karrtnt 
renewable  <ceeHy,  issued  in  pursuance  of  Regulation  of  the  Forces  Act  1871  Tht  Irish 
railicays,  simtlarly,  mere  taken  over  as  frtim  January  I,  ign,  t^aii.-  nsa 

Tunrau         Weikor       Miles  Gross         +or  — on   No.  1  Aggregate     -4-  or  —  nn 

INDIAN.        Month.      Open.       Receipts.  |    Year  Ago.  Wks'    Jlo^te       tZT^ 


Assam  Bengal 
Barsi  Light  ... 
Bengal  AN.W. 
Beng.  Dooan 
Beng.  Nagpiu 
Bomb.  Barodf 

Burma  

Del.Um.  Kalk 
East  Indian  ... 
Gt.  Ir.dian  Pen 
Madms  &  S.M 
Nizam's  Guar 
Rob.  &  Kumn 
South  Indiar 
South    Punjal 

COLONIAL 


Can.  Northerr  ] 
Can.  Pacific  . 
Grand     Trunl 
Mashonaland 
Mid.  Vf.  Aust.Dec. 
NewCapeCent.  1  ran. 
Rhodesia  Rlys-iSept. 


Temiscouata. . 
W.  Pasa.&Yuk 


FOREIGN. 


Argentine. 

Arg.  N.  East... 'Feb. 

Arg.  Transand.iPeb. 

B.  A.  &  PacificJFph. 

B.A.Ot.  SoutblPeb. 

Do.  I  I'eb. 

B.  A.  ■WestemiPeb 

Do.  ?eb. 

B.  A.  Central   .Tan. 

Cent.    Argent.  Feb. 

Do.  Feb. 

Cord.  Central   Feb. 

Entre  Kios   ...  Feb. 

Brazilian. 
BrazilQt.Soutb  Tan. 
Brazil  Railway  Dec. 
Gt.  ■«■.  Brazil  Feb. 
Leopoldina  ...  Feb.: 

Mogyana  Dec. 

Paulista    Dec. 

San  Paulo    ...  Feb. 
Sorocabana  ...  Dec. 
S.of  BahlaS.'W.  Jan. 
Chilean  and 

Peruvian.     ' 
Antofagasta  ...jFeb. 

Ai-auco  Dec. 

Nitrate(2wks.)  Feb. 
Peruvian  Corp.  Jan. 

Taltal    Jan. 

Cuban. 
Cuban  Central  Feb. 
Havana  Cent.  Feb. 
U.  of  Havana  Feb. 
■W.  of  Havana  Feb. 
Uruguayan. 
Cent.  Uruguay  Feb. 

„     (B.  Ext.)  Feb. 

„     (N.  Ext.)  Feb. 

„  CW.Bxt.)  Feb. 
Mid.  Uruguay  Jan. 
N.'W.  TJruguay  Jan. 
Urug.  Northn.  Jan. 
Miscellaneous 
AlcoviGandia|leb. 

Bilbao   F*. 

Bolivar !Jan. 

Colomb.  Natnl.  Dec. 
Costa  Rica  ...  Ian. 
Dorada  Ext....  -Jan. 
Egyptian  Delta  Feb. 
Gt.  S.  nf  Spain, Feb. 
La  Oaaira&Ca.  Jan . 
Ottoman  Ry...  Feb. 
ParaguayCent-  Feb. 
Puerto  Cabello  Jan. 

Salvador   Feb. 

Santa  Fc  Prov. 

French  Rys.  Jan. 
S'ra'na&S'ti'go  ^^^ 
iabA  &  Haelva  Dec. 


Oct. 
Vug. 


29; 


7, 
26< 
28' 
I 
21; 
21, 
21; 
2l! 


21, 


752  f 

111  'e 

3.536  \l 

3,792  I  e 

Net  E 

1,882  J 

Net  £ 

190  f 

3.305  f 

Net  f 

1,205  f 

811  « 


11.200'+ 
5.500  + 

164.0001  + 

198.000  + 
76.000;  + 

119.000:  + 
33.000  + 
43.673  + 

192,000  + 
65.000  + 
55.500  + 
27,600  + 


110 

3.530 

1.010 

1,831 

1,180 

766 

153! 

1,003 

52 


M  58.750  + 
M4,859-000  - 
£  29.700  + 
£  64.475  + 
M  1,561.000  - 
M  2,650.000  - 
£  42.882  + 
M  1,749.000  - 
M    104,000  + 


B38  iS       55.416  + 

84}  S       12.500  + 

390    £       33.902  + 

1.140    S  1,297.520  + 

180   £       30,398  + 


362 

70 

681 

155 

273 
311 
185 
211 
319 
113 
73 


33  f  • 

70  f 
5591  I 
104    ts- 

225* 
379  £ 
255    I 

34  I 
100  s 

1.181   f 

80   f 

112   £ 


43.745  + 
12.053  + 
98.258  + 
13,589  + 

19,639  - 
6,725  + 
3,0  !1  - 
2,556  — 

18,298  + 
8.805  + 
2,915  + 

11.000 

2.831  + 

9,500- 

18.040  + 

27.765  + 

12.000  + 

13-525  + 

72.955  - 

14.370  + 

5.035 

3.470  - 

5.250  + 

8  332  + 

151.7S2  - 
11.260  + 
13,201  + 


I 


TRAHS. 


Anglo- Argent.  ■ 
Auckland  Elec. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacnwe 

Calcutta    

Cape  Electric. 
Carth.  &  Herr. 
Chatham&Dist 
Havana  Elect. 
Isle  of  Thanei 
Kalgoorlie  ... 
Lanarkshire  ... 
Lima  Light  ..., 

London  0.0 

Madras  (2wks.) 
Manila  Electricl 
Pemambuco... 
Provincial  ... 
Rangoon  Elec 
Shanghai  Elec' 
SingaporeEIec. 
U.of  Montevirt 


Peb. 
Jane 
Dec. 

Dgc. 
Jan. 

Dec 
Jan. 
Feb. 
Jaxi. 
Feb. 
Feb. 
July 
Feb. 
Mov. 
Feb. 
Sov. 
M;ir. 
Feb. 
Dec. 
Feb. 
Feb. 
Jan. 
/an. 
)an. 
Jan. 


2;, 

19' 
25 

19 

3 
15 

29 
21 

24, 


400   S 

27  „ 
39    K 

378JiI 
401  £ 

334  « 
61  2 
351  R 
42J£ 
9  £ 
15  £ 
86  > 
20i£ 
20J£ 
281  £ 
85    £ 

1415  6 
151  ». 
55  » 
69  £ 
2H  £ 
25   £ 

26tM  X. 
26)  t 
901.  e 


76,2091+ 

.  7.87,141  + 

9,739.000  + 

44.800  + 

783.324  + 

52.642  + 

91  773  + 

33.836  + 

4-008  + 

1.495  + 

794.768  + 

653-1- 

2.859  - 

3-924  + 

52.086  + 

77.930  + 

38-278  - 

276.000  + 

J7.872  + 

3,088  + 

7.487  + 

»1 36,000  + 

19.715  + 

47.767i-r 


37,212 

—  52 

1,74,980  12"! 
1.208.000  12™ 
6.225    Im 
92,259 
11.086 
4.341 
4,384 
1.657 
352 
100.679 
279 
74  11"' 
550,     7 
7.716  llmi 
9.299    48 
5,021      6 
39.383  12"', 
2,451      9 

e96   21  I 

1.094    1'" 

14.000    1". 

£.395     4  ' 

6,357    3"' 


37,62.730!  + 

12,83.9001  + 

6800.213  - 

8,20.619  + 

5.23.42,276  + 

3.75.86.000  + 

2.26.98,656  + 

19.15,601  + 

5.30,37,000- 

5.39.74,404  + 

1-87.10.347  + 

48.77.544  + 

15.43.975  - 

3,22.54.641  + 


8,80.98» 

5.25,600 

7,13,961 

101,804 

41.79,936 

19.27,000 

24.73,948 

1.29.330 

22.48.000 

43.48,113 

7,61,801 

6.31.668 

2,58,119 

34,27,983 


7.010,200+  391,000 

1,997,017!+  252,443 

60.085|+  1,890 

l,05i;865 1  nlm 

304.681  +  go'sol 

1968.676?  i?:g§J 


394,000  + 
97,8661- 
5,048.000;  + 
5,958.000  + 
2.027.000,+ 
3,405,000  + 
1.160.000  + 

314.683  + 
6.120,000  + 
1.882,100  + 
2,018,100  + 

798.600  + 


81.100 

27.14* 

1.121.000 

1,329,000 

1.093,000 

1.014,000 

59.3,000 

29J127 

1.651.600 

1,274,200 

532,690 

124,300 


11.660    1" 

141.271 12m 

9.400    9 

31.846 '9     ■ 

956,490  12  m 

906,038  12"!  I 

8.595     9 

246.168  12^ 

21.000,    1™; 

) 

27.965     8  i 

500  12^1 

13.610     8 

287,870    7"! 

19.275    7mj 

7.196'  36 

805!  32 

7,438  35  I 

1,740  35  I 


6-008   34 

193    34 
1-383    34 

327   34 

714 
1.800 

556 


^^■ZT?'595  +  7.619.243 
2o8.300  +  79,500 
483.633  +     246,555 

22.267.000  -  2,474,651 

32.479.000  -  1,225.892 
404,113  +     171,531 

21,953,000  +     876.692 


446.965  + 
136,800- 
130.401  + 
8,280.294  +  : 
127,515  + 


785,995 

336.032 

2,164.949 

316.^ 


7ni, 
7m; 
7m 


8 

469  2"'' 
1,595  7n>i 
4.600  12"' 
4.640  7™ 
4.200  1™ 
1.374  45 
73.289  8 
6-265    l^j 

1.650   32  , 

350    1™ 

4.379  36    . 

1.077;   1"" 

4.417,    l-n 

370  li" 


760.033  + 

202,374  + 

123.964- 

92,429  + 

136.809  + 

48.240  + 

16.9031+ 

85.OO0U 

£,283  + 

62,928  + 

171,120  + 

173,436  + 

345.632  + 
539.498  - 


163.140  + 
136,927  + 


206.295 

21.200 

74,352 

1,249.92s 

2.668 

144,925 
57.088 
363.641 
k46,487j 


17(1 
4.8 

23X 
18,728 

16.S 
541.E 


38.9« 
58.61 


128.863-      2« 


557.612!+ 

292,502  - 

86.41.723  +  16.17.11 

113.074.000 +ll,ir' 


6"! 
7"r 

8 

7"' 

2"! 

7 

7") 
22 


4.221.916  + 

346.219:  + 

645.142;  + 

178.161!  + 

6.756  + 

10.158  + 

6,116,861,+ 

8,270  + 

30.492:- 

27.808,+ 

531.788  + 

3,839.820'+ 

122.672- 

2.697.090  + 

70,603  + 

68.699  + 


633M 

274  " 
24.C 
10.S 


80.023  +      19.6 
132.450+       21.* 


March  6,   1920.] 
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Interest   on   Deposits 

Funds  awaiting  investment  need 
not  be  unproductive.  When  de- 
posited with  this  Company  and 
left  for  a  specified  period,  or  subject 
to  notice  of  withdrawal,  they  earn 
interest  at  attractive  rates. 

Interest  may  also  be  paid  on 
cuiTent  accounts.  In  such  cases 
interest  is  calculated  on  the  daily 
balance  and  credited  quarterly. 

The  officers  of  the  Company  will 
be  glad  to  outlme  the  plan  accord- 
ing to  which  such  interest  is  paid, 
as  well  as  to  explain  the  facilities 
for  complete  international  banking 
which  are  here  maintained. 

Guaranty  Trust  Company 
of  New  York 


London  Offices  : 

32    Lombard   St.,  E.c. 

5  Lower  Grosvenor  PI.,  s.w. 

NEW  YORK  PARIS 

Resources    more    than 


Liverpool  Office  : 

27  Cotton   Exchange 
Buildings 

BRUSSELS  HAVRE 

$800,000,000 


talifit 


LONDON,    SATURDAY,   :\rAE('II  6,    11)20. 

TRADES  UNION  ACTION. 

It  is  difficult  for  those  who  are  not  actually  engaged  in 
the  work  to  judge  whether  a  party  is,  or  is  not,  pursu- 
ing the  best  available  course.  Therefore,  we  speak 
with  some  hesitation.  Yet  we  confess  that  it  seems  to 
us  that  the  trades  unionists  are  not  at  present  advocating 
their  own  cause  as  strongly  and  as  wisely  as  they  ought. 
It  would  be  difficult  to  imagine  circumstances  more 
favourable  to  them  than  those  which  prevail  at  present. 
"We  have  rarely  had  a  Government  which  has  become 
in  so  short  a  time  so  discredited  as  that  under  which 
we  live  at  pi-esent.  It  was  elected  with  great  enthusi- 
asm, and  the  liberal  party  appeared  almost  to  have 
been  extinguished.  Yet  we  do  not  remember  any 
Administration  which  in  so  short  a  time  has  become  so 
utterly  discredited.  We  do  not  hear,  wherever  w©  go,  a 
.single  word  in  praise  either  of  the  Cabinet  or  of  the 
work  which  it  has  done.  While,  wherever  we  go,  we 
are  met  wMth  almost  universal  condemnation  of  its 
conduct.  Moreover,  Mr.  Asquith  discredited  himself 
so  grievously  that  for  a  time  it  kx)kod  as  it  he  could 
never  again  hope  to  command  the  Liberal  jjarly.  Yot 
he  was  welcomed  at  Paisley  as  enthusiastically  a.s  could 
l)e  imagined,  and  one  hears  [leople  now  predicting ^hat 
in  a  very  short  time  Liberalism  will  be  reorganised  and 
\\;il   <HC'-i'cd    tho   |ii-r.-;ciii     \ibninisl ration.        \V<'    refer 


to  these  statements,  not  so  much  because  we  beheve 
in  them,  as  because  they  show  how  Vapidly  pubhc 
opinion  is  changing,  and  how  entirely  the  Coalition, 
as  it  desires  to  be  called,  is  falling  hopelessly  into 
discredit.  We  think  that  the  result  is  due  very  largely 
to  the  manner  in  which  the  trades  unionists  are  cann- 
ing on  their  propaganda.  They  may  be  meeting  with 
much  gi-eater  success  than  we  are  aware  of.  But  un- 
questionably it  locks  as  if  the  trades  unionists  do  not 
desire  to  take  up  too  hostile  an  attitude  to  the  present 
Prime  :Minister — as  if,  in  fact,  they  were  leaving  the 
door  open  for  a  reconciliation.  That  Mr.  Lloyd 
George  intends  to  become  a  Consen'ative  we  are  not 
prepared  to  believe.  That  he  hopes  even  to  keep  the 
Conservative  party  atta-ched  to  himself  we  gi'eatly 
doubt.  But  he  has  such  a  hold  upon  popular  opinion 
that,  apparently,  the  trades  unionists  are  not  making 
the  proper  use  of  their  great  opportunity  and  are  likely, 
therefore,  to  fail.  That  there  may  be  a  rapid  and  even 
unexpected  revival  amongst  Liberals  is,  to  say  tbs  least, 
possible.  We  do  not  ourselves  really  anticipate  such 
a  course.  We  think  that  circumstances  have  been  so 
changed  by  the  War  that  there  is  no  room  any  longer 
for  more  than  two  parties,  and  that  the  only  two 
parties  that  can  permanently  subsist  are  t'he  Conserva- 
tives and  the  trades  unionists.  That  even  trades  union- 
ism may  in  the  long  run  be  out-gi-c*vn  we  are  not  pre-  . 
pared  to  den}-.  On  the  contrary,  it  is  reasonable  to 
assume  that  as  the  less  well-paid  and  the  less  organised 
portion  of  the  working  classes  become  organised  and 
awai-e  of  their  real  strength,  they  will  force  their  way 
into  the  party  of  working  men  and  greatly  modify  the 
existing  feelings.  But  that  cannot  take  place  im- 
mediatelv.  For  the  present,  the  fight  is  between  the 
advocates  of  the  maintenance  of  all  old  abuses,  and 
the  trades  unionists. 

The   trades  unionists— put  their  case  as  lowly   as 
^ve  wish— are  ecinpelled  to  advocate  the  refomis  which 
are    necessafv    for   the   real   recovery   of   the   whole 
British    people;    whereas    the    Conservative   party _  is 
nothing  but  a  partv  in  support  of  abuses.     Every  kind 
of     privilege    is    maintained    by    the     Conservative 
partv         The    party    would    die    out    almost    imme- 
diatelv   it    privilege  was    abolished.        Conssquently, 
there 'is  no  room  for  a  real  support  of  privilege  except 
amon'Tst  the  Conservatives  ;  whiL?  the  Liberals  are  not 
suffici'ently  declared    against    privilege;   and,   conse- 
quently   are  more  or  less  hostile  to  the  real  interests 
of  the  great  public.     We  have  often  in  this  Journal 
iwinted  to  the  fact  that  the  total  number  of  persons 
liable  to  pay  income  tax  is  rather  less  than  1\  millions. 
\nd  it  is  to  be  recollected  that  every  person  who  has 
an  income  of  £130  a  tv'ear  is  bound  to  pay  incoms  tax. 
Consequently,  it  will  be  seen  that  the  number  of  l)er- 
sons  who  are  able  to  live  in  anything  that  even  the 
most  sanguine  would  discrilje  as  a  decent  manner^  is 
quite  fractional ;  that  the  great  majority  of  our  popu.a- 
tion  lives  in  povertv ;  and,  consequently,  that,   it  \^e 
are  ever  to  see  a  United  Kingdom  wiiich  is  comfortable 
in  its  homes,  W3  must  greatly  enlarge  the  number  of 
persons  who,    at  all  events,  earn  fS   10.s    per  week. 
The  matter  would  have  less  importance  than  it  pos- 
sesses  if  it  affi^ted  only   the  political  inghts  of  tb> 
trades  unionists.     But,  unfortunately,  wo  must  neyer 
forget  that  the  trades  unionists  now  number  ove  J  f 
uullions  of  i^ersons  :  and,  consequon  ly,  that  thev    er»   - 
sent    an   e  lormously   largo  proportion    of  the   vhoU- 
poni.la to,'      Atove- them  there  aro  nmnem.is  classes 
vlo  ought  to  belong  to  llie  trades  unionist  or«anis„- 
ons.     B.neath  them  there  are  still  more  numerous 
classes  which  must  atlacli  tliemsolves  to  t.-a.les  union- 
,  n  iTe'er  they  are  (o  become  enli.led  (o  tlj.  rights 
of  citizensliip.       Therefore  the  present  con.lition   -i 
tl,i„.r.  is  from  everv  point  of  view  unsatis  actory       Aiu 
i,   is  unsatisfactory  largely  Ixjcause    it  Igoks-lo  pub 
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the  matter  as  gently  as  possible — as  if  the  trades 
unionists  are  hesitating  to  declare  too  ojjenly  against 
Mr.  Lloyd  George;  and,  therefore,  are  practically  leav- 
ing the  road  open  to  him  to  come  over  if  circumstances 
render  it  desirabla  from  his  own  jjoint  of  view.  The 
circumstances  being  such,  we  would  urge  the  trades 
unionists  to  act  \\ith  more  promptitude  and  more 
decision.  Tliere  must  before  veiy  long  be  a  new 
General  Election.  The  Government  is  losing  in- 
fluence. And  if  things  go  on  as  they  are  going  on  at 
present,  it  will  become  intolerable  to  put  up  with  a 
condition  of  things  such  as  exists  at  present.  On  tbs 
other  hand,  the  Liberals  are  utterly  disorganised.  A 
veiy  large  number  of  persons  who  call  themselves 
Liberals  are  supporting  the  present  Administration. 
Of  course,  it  is  yevy  evident  that  such  persons  are  not 
really  Liberals.  They  may  flatter  themselves  that  they 
ara  entitled  to  call  themselves  Liberals,  bearing  in 
mind  what  Liberalism  has  been  at  various  times  in 
the  past.  But  it  is  certain  that  the  Liberal  supporters 
of  the  present  Government  of  Ireland  are  not  Liberals, 
have  no  claim  to  th?  title,  and  wilfbe  discarded  except, 
indeed,  they  come  fonsard  frankly  as  Tories  whenever 
they  have  to  apply  for  re-election. 

The  trades  unionists  should  remember  that'  they 
are,  in  real  truth,  the  only  persons  who  at  present 
ean  claim  to  be  Liberals.  The  supporters  of  the 
present  Cabinet  are  supporters  of  evei-y  kind  of  privi- 
lege and  of  nothing  else;  while  the  very  poor  have  so 
little  share  in  any  of  the  real  advantages  of  the  Empire 
that  they  are  ready  to  sell  their  rights  for  a  mere  pit- 
tance. The  trades  unionists  alone  can  change  the 
Government.  And  the  whole  course  of  events  since 
the  German  anny  broke  up  and  refused  to  fight  any 
longer  proves  decisively  that  the  feeling  of  the  country 
IS  more  strongly  in  favour  of  a  sweeping  change  in 
the  Liberal  direction  than  it  has  been,  at  all  events, 
since  the  great  agitation  for  the  First  Eeform  Bill  in 
1832.  If  the  trades  unionists  will  put  themselves  at 
the  head  of  a  great  agitation  to  carry, a  Eefonn  Bill  that 
will  really  admit  to  the  suffrage  all  who  have  a  right 
to  it,  then  we  shall  have  a  real  Liberal  party ;  or.  if  that 
be  considered  too  strong  an  expression,  for  the  first 
time  a  party  that  has  a  reasonable  claim  to  be  con- 
sidered really  Liberal.  We  want,  to  begin  with,  the 
Debt  that  is  pressing  us  down  paid  off.  And  as  that 
Debt  amounts  to  at  least  10  or  12  thousand  miUions 
sterling,  and  is  steadily  increasing,  the  payment  of  the 
Debt  is  a  task  of  great)  difficulty,  which  will  require  the 
best  thought  of  the  public  and  their  generou-s  sacrifice 
in  the  interests  of  the  Empii'e.  When  the  Debt  is 
paid  off  a  sufficient  income  will  be  set  free  to  enable 
great  reforms  to  be  carried — to  enable,  for  example, 
wholesome  houses  to  be  built  for  the  whole  of  the  work- 
ing classes;  to  make  it  possible  to  give  a  true  system 
of  education  to  all  classes  witliout  distinction ;  and  to 
enter  upon  a  definite  and  an  irreconcilable  attempt  to 
put  an  end  to  preventable  disease.  It  would  he  easy 
to  go  on  lengthening  the  list  of  gi-eat  reforms  that  we 
require.  But  surely  we  have  said  enough  when  we 
remind  our  readers  that  it  is  absolutely  necessary  to 
pay  off  the  Debt  so  that  we  may  give  our  people  whole- 
some houses,  good  education,  and  such  freedom  from 
disease  as  the  best  intellects  ol  the  futiu-e  can  provide. 
All  this  we  want),  and  we  want  witli  urgent  need.  It 
can  be  given  to  us  if  the  working  classes  will  set  them- 
selves to  the  task  with  a  determination  to  win,  and 
we  can  thus  be  freed  from  all  self-interest,  all  mere 
class  ambitions,  and  all  unworthy  personal  self-seek- 
ing. The  work  has  to  be  done  if  the  countiy  is  ever 
to  be  governed  decently.  And  if  it  is  not  done,  then 
some  other  country  will  step  forward  and  will  show 
that  what  om-  trades  imionists  shrank  from  doing  can 
be  done,  and  is  being  done  by  a  people  who  will  deem, 
us  no  longer  worthy  of  the"  position  we  hold  among 
the  nations. 


EUROPE. 

Ake  om-  readers  carefully  watching  the  course  of 
events  all  over  Europe,  and  we  may  add  the  Unitetl 
States  as  well?  And,  if  so,  do  they  appreciate  the- 
difficulties  which  the  several  nations  have  to  fight 
against,  and  the  serious  dangere  with  which  they  .ai\' 
threatened?  We  will  not  spend  much  time  in  discuss- 
ing the  cases  of  the  defeated  Powers.  Practically, 
the  Austro-Hungarian  Empire  has  disappeai-ed.  Even 
Hungai-y  and  Austria  proper  do  not  keep  together. 
And  it  is  very  doubtful  whether,  even  if  they  attempted 
to  do  so,  they  would  be  successful.  Austria  has  lost 
all  the  tenitoay  which  was  either  Slav  or  non- 
Austrian  for  some  other  reason.  It  has  lost  all  the- 
Slav  countries,  and  it  haseKiually  lost  that  large  part 
of  Hungary  which  was  I'eally  Eouman.  Therefore, 
what  used  to  be  called  the  Gennan  States  of  Austria 
are  complaining  that  they  are  so  small  in  population 
and  so  weakly  in  capital  that  they  cannot  pretend  ta 
play  a  part  in  flie  Euix>pe  as  now  organised.  Hungary, 
again,  has  been  completely  cut  up.  It  has  lost  its 
Eouman  population  and  its  Germani  Whether  it 
will  be  able  to  maintain  itself  in  the  future  is  a  questioit 
which  he  would  be  a  bold  man  who  would  .attempt  to 
answer  with  confidence.  Turkey  is  practically  non- 
existent. There  are  no  real  Tm-ks.  And  if  we  mean 
by  tlie  phrase  a  Turkish  population,  there  never  has 
been,  outside  of  a  few  hrge  towns,  a  real  Turkish 
jx>pulation.  There  are  Mussulman  populations ;  but; 
that  is  a  very  different  thing  from  a  Turkish  populatioa< 
The  Turks  came  in  and  conquered  what  had  been  n, 
gi'eat  Arab  Empire,  and  although  the  Empire  was  really 
inhabited  by  peoples  who  were  not  Arab,  or,  at  all 
events,  were  only  very  partially  Arab,  yet  the  mere  fact 
that  they  were  Mussulman  and  that  Tm-key  was  stixjng 
induced  them  to  side  \\ith  the  Turks  and  so  to  make 
Turkish  rule  last  for  some  centuries.  But  the  Turks 
have  proved  utterly  incapable  of  maintaining  a  great 
Empire.  They  are  now  stripped  of  all  pi-etensions  to 
such.  And  whether  they  can  last  for  any  length  of 
time  is  a  question  which  few  sensible  men  would  ca-re 
to  imdertake  to  answer.  The  German-speakers,  the 
Magyars,  and  the  Turks  proper  being  thus  apparently 
deprived  of  the  means  of  foitning  permanent  States, 
there  remains  of  the  enemies  in  the  late  War  only 
Germany  proper  and  Bulgaria. 

Germany  proper  is  still  a  great  countrj'.  it  is 
absolutely  exhausted.  And  if  it  has  to  pay  the  sums 
which  the  Allies  have  decided  it  must  pay,  then  it 
looks  as  if  Germany  is  doomed.  At  the  same  time, 
we  must  remember  that  the  German  people  are  a  very 
hard-working  and  a  very  thrifty  people.  They  are 
not  Gennans  in  the  proper  sense  of  the  woi\i.  Half 
of  Germany  proper  may  be  German ;  but  the  other 
half  is  by  descent  Slav,  or  something  similar  to  Slav. 
And,  therefore,  it  is  exceedingly  doubtful  what  will 
be  the  future  of  Germany.  That  there  is  a  strong 
Imperialist  party  seems  to  be  clearly  established. 
That  there  is  a  still  stronger' Militarist  party  nobody 
who  gives  attention  to' the  matter  will  sei'iously  dispute. 
.\nd  that,  finally,  there  is  a  large  party  which  has 
Liberal  instincts  dashed  with  warlike  impulses,  is  also 
clear.  We  have,  therefore,  a  country  which  is  largely 
inhabited  by  Imperialists  and  Militarists,  with  a  very 
large  extra  pojjulation  which  is  Liberal  in  instincts  but 
timi^l  in  counsels.  What  will  Gemiany  do?  therfefore, 
is  a  question  of  exceedingly  great  difficulty.  That  she 
nuist  maie  some  attempt  to  pay  damages  is  clear,  for 
shc^  has  not  an  army  that  could  seriously  undertake  to 
fiofht  the  Entente  States.  We  must  not  be  too  positive, 
however,  in  making  the  statement.  That,  at  the 
present  time,  it  would  be  madness  on  tlie  part  of  the 
Germans  to  refuse  to  carry  out  the  Treaty  of  Peace 
pvervbodv  will  probably  agree.  But  what  w-ill  be  the 
state  of  feeling  in,  let  us  sav,  a  year  or  two,  or  stilf 
moi'e,  three  or  four  vears  ?  There  is  exceedingly  great 
disappointment  in  France.     France  did  the  real  fight- 
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ing.  When  everything  is  said,  we  should  have  been 
.defeated  but  for  the  splendid  gallantry  of  the  French: 
firstly  at  the  Marne,  and  secondly  before  Verdun. 
Therefore,  tlie  French  argue — and  argue  with  a  truth 
that  no  honest  man  can  dispute — that  the  War  was 
really  won  by  France.  But  the  immediate  cause  why 
the  GeiTuan  troops  threw  down  their  amis  and  refused 
to  fight  any  longer  was  the  discovery  that  already  a 
great  American  army  had  been  landed  in  France,  and,, 
therefore,  that  the  Germans,  practically  half  starving, 
and  almost  certain  to  starve  worse  if  they  held  out, 
were  called  upon  not  only  to  fight  England.  France, 
Italy,  and  so  on,  but  the  United  States  as  well.  Tlie 
United  States,  it  was  believed  at  the' time,  had  already 
■  landed  three  millions  of  troops  in  Europe;  and  if  she 
liad  gone  on  landing  at  the  same  rate  for  a  few  months 
longer,  it  was  plain  to  even  the  most  ignorant  soldier' 
in  the  Gemian  ranks  that  the  destruction  of  Germany 
was  inevitable.  Therefore,  the  troops  threw  down 
their  arms,  and  peace  ensued.  But  we  must  remember 
that  the  United  States  bad  only  just  begim  to  land  a 
great  army;  that  she  had  not  had  time  to  bring  mil- 
lions of  men  to  bear  upon  the  enemy;  and  that,  there- 
fore, whnt  happened  was  that  the  starving  German 
troops  felt  that  they  could  not  go  on  fighting  a  well- 
pro^-ided  army  like  that  of  the  United  States  unless 
the  blockade  was  i>rought  to  an  end.  The  chcum- 
etances  l>eing  such,  it  is  clear  that  Germany  at  preserit 
is  not  in  a  position  to  refuse  to  do  her  best  to  carry 
out  the  peace  terms.  That  she  \^^ill  be  able  to  carry 
them  out  to  the  end  remains  to  be  seen.  But  that  she 
will  have  to  do  her  best  for  a  time  is  plain.  And  such 
Ijeing  the  case,  it  is  impossible  for  anylxxly  to  judge 
what  Germany  will  undertake  to  do,  say,  in  a  couple 
of  years.  The  answer  will  depend  upon  a  great  m.anv 
things,  of  which  the  determination  of  Germany  will 
lie,  perlraps,  the  least. 

The  most  important  will  be  the  feeling  in  the 
United  States.  Will  the  United  States  agree  that 
Geiinany  is  to  be  made  to  carry  out  the  terms  of 
peace?  And  if  the  United  States  is  not  willing, 
wli-at  will  the  consequences  be,  let  us  say,  three  or 
four  )-ears  hence?  The  election  of  a  new  President 
will  take  place  at  the  beginning  of  November,  and 
the  new  President  will  enter  upon  office  on  March  4, 
1921.  In,  say,  twelve  months,  then,  the  United 
States  'iwill  become  'free,  if  it  so  pleases,  to  take 
any  action  it  cares  to  take  with  regard  to  Europe. 
The  freedom  will  depend,  of  com-se,  fii'stly,  upon  the 
result  of  the  elections,  which  will  take  place  at  the 
l>eginning  of  November;  secondly,  upon  the  character 
and  policy  of  the  new  President ;  and,  thirdly,  upon 
the  influence  ;that  will  be  exercised  upon  the  opinions 
of  Em'ope  and  Amenoa  by  the  com'se  of  events  during 
the  next  year  or  two.  Will  all  the  terms  decreed 
against  Germany  be  enforced?  And  if  they  are  not 
enforced,  what  will  bs  the  result  upon  Europe?  That 
there  is  a  great  feeling  of  dissatisfaction  in  France 
5s  beyond  the  possibility  of  dispute.  France  found 
herself  the  real  object  of  the  German  attack.  The 
(Jennans  entered  Belgium,  and  marched  as  quickly  as 
possible  upon  Paris,  hoping  !to  encii-cle  the  great 
capital  and  by  detaching  France  from  the  Alliance  to 
make  such  terms  of  [wace  as  would  justify  the  boast 
that  Germany  was  the  greatest  of  all  militaiy  Powers, 
and  could  enforce  what  ternis  she  liked.  Fortunately 
for  Europe,  GennaJiy  failed.  She  failed  so  com- 
pletely at  the  Marne,  that  she  never  attempted  again 
to  march  du'ect  upon  Paris.  And  she  failed  still 
more  completely  in  front  of  Vei'dun,  whore  the  fighting 
went,  on  for  five  whole  months.  We  have,  therefore, 
if  wo  would  understand  the  present  condition  of 
Eiu'opo-,  to  bear  clearly  in  mind  that  France  l>oro  the 
real  brunt  of  the  fighting  against  Germany  ;  that  in 
the  very  second  month  of  the  War  she  tlefeated 
Germany  completely  at  the  Manie ;  and  that, 
not  very  long  afterw-ards.  slie  defeated  Germany 
still  more  completely  in  front  of  Veniun. 
We  have  to  Ix-ar  tlKse  facts  clearly  in  mind. 
France   had   a    population   perhaps  30  millions   less 


than  that  of  Germany,  and  yet  she  had  the  good 
fortune  to  possess  four  eminent  generals.  They  de- 
feated the  Germans  in  eveiy  drawn  battle,  and  they 
never  suffered  a  real  defeat  themselves.  We  won 
some  battles  against  the  Prussians,  and  we  lost  othea-s 
very  disgracefully.  But  Prance  always  won  when- 
she'  set  herself  to  a  downright  struggle  against  her 
aggressors.  France  now  feels  that  neither  England 
nor  the  Unit«l  States  is  acting  to  her  as  they  ought. 
France  has  an  enonnous  debt — a  debt  which  is  almost 
cTOshing  the  people.  And  the  people  of  France  are 
without  a  moan  or  a  complaint  bearing  that  vast 
burden.  .\11  they  ai'e  asking  is  that  the  two  richest 
countries  which  were  leagued  against  the  Germans — ■ 
the  United  States  and  Great  Britain — ^should  gi^'ie 
her  on  reasonable  terms  the  loans  she  so  m'gently 
needs,  and  they  do  not  find  the  response  as  friendly 
and  as  ready  as  they  anticipated.  We  would  i-emind 
our  readers,  then,  that  if  it  were  not  for  France  we 
should  have  been  defeated  utterly  in  August  1914, 
and  that  we  should  have  been  still  worse  defeated  liefore 
Verdun  if  the  French  had  then  shirked  the  challenge 
that  was  given  to,  them. 

It  is  to  be  hoped  that  ovn-  people  ^^■ill  l>ear  these 
facts  in  mind,  and  will  remember  that  in  the  August  of 
1914  if  the  Marne  had  been  lost,  and  Paris  had  been 
encircled  by  a  gi-eat  military  force  of  over  a  million  of 
men,  we  had  not  a  trained  army  in  existence.  Om" 
trained  men  were  garrisoning  distant  posts,  and  distant 
colonies.  And  we  were  training  recruits  at  liome  and 
in  France  in  the  hope  that  in  a  year,  or  at  the  outside 
two,  they  would  be  fit  to  meet  the  enemy.  France 
met  the  enemy  in  time,  and  defeated  him.  Conse- 
quently, we  had  no  serious  apprehension.  We  wera 
reheved'  from  the  consequences  of  a  march  upon, 
let  us  say,  Calais,  when  we  had  not  a  single  well- 
organised  amiy,  and  when  our  artillerj'  was  beneath 
contempt.  We  liave  dwelt  at  some  length  upon  the  case 
of  France  because  it  seems  to  us  o£  the  first  importance 
that  the  alliance  Ijetweeh  England  and  France  should 
be  maintained.  France  is  not  what  she  once  was — 
the  possessor  of  the  gi-eatest  population  in  Em-ope. 
On  the  contrai-y,  she  is  much  inferior  even  to  Ger- 
many, and  to  England,  aye,  and  still  more  seriously  to 
Eussia.  Therefore,  France  does  not  seem  quite  as 
important  as  she  seemed,  let  us  say,  a  hundred  yeai-s 
ago.  But  France  has  a  knack  of  recovering  strength 
more  quickly,  and  more  surprisingly,  than  any  other 
European  countiy.  France  was  defeated  by  Edward 
the  Thu-d  and  Henry  the  Fifth — both,  it  will  be 
recollected,  French  generals  of  almost  purely  French 
blood.  But  remember  how  rapidly  France  recovered 
when  the  Maid  of  Orleans  came  forward,  and  how 
almost  evevy  sod  of  French  territory  was  taken  from 
us.  France  has,  then,  a  knack  of  recovering  beyond 
all  expectation.  And  she  will  recover.  Her  people 
just  now  are  over-anxious,  as  is  natural  consideiing 
the  magnitude  of  her  debt,  and  the  difficulties  she  has 
to  raise  the  immense  sums  she  requires.  If,  therefore, 
England  and  the  United  States  are  wise,  they  will 
come  foHA-ard  in  time  and  will  lend  readily  to  their 
ally.  France  probably  could  have  made  terms  witli 
Germanv  not  by  any  means  unfavourable  to  herself  after 
the  Marne  and  Verdun.  But  France  was  determined 
to  keej)  all  her  engagements,  and  she  has  recovered  her 
lost  pro\lnces,  and  now  is  in  a  position  to  recover  also 
her  lost  prosperity.  Eemember  that  the  French  are  a. 
{persistent  people.  They  may  hare  a'fool  at  their  head, 
as  they  had  in  1870,  but  the  people  of  France  are  not 
fools,  and  when  the  necessity  arises  they  will  find  a 
leader  who  will  enable  them  to  borrow  what  they  need 
and  to  build  up  France  once  m<n-e.  It  is  eminently 
desirable  that  we  should  assist  France.  If  England, 
the  United  States,  and  France  were  united  in  a.  really 
loyal  friendship,  they  would  bn  able  to  secure  the  ix>aco 
of  the  world,  for  fomiidable  as  Germany  may  IxH'Oine, 
and  still  more  fomiidable  as  it  is  possibl.-  Russia  may 
became,  yet  we  doubt  if  there  is  any  Government  in 
the  work"  which  would  delilieratcly  pick  a  quaixel  with 
the  United  States,  tlw  United  Kingdom,  and  France. 
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THE  WEST  INDIES. 

Mr.  MoAdoo's  proposal  that  this  country  should  sell 
to  the  United  States  Bermuda,  the  Bahamas,  Jamaica, 
and  other  islands  is,  joerhaps,  not  so  surprising  as 
at  first  sight  it  may  seem,  although  few  piei-sons 
in  these  islands  were  prepared  to  hear  that  a  public 
man  of  eminence  in  the  United  States  thinks  it  highly 
pro&able  that  we  may  be.  glad  of  the  suggestion  to  get 
rid  of  a  financial  obligation.  The  proposal,  however, 
is  made,  and  our  readers  should  be  prepared  for  many 
other  suggestions  that  will  appear  to  them  equally 
uncalled  for  and  unacceptable.  We  have  managed  our 
poditical  affairs  through  two  aristocratic  iparties  so 
exceedingly  badly  that  the  world  does  not  understand 
how  to  judge  our  real  financial  condition.  We  know 
ourselves  that,  though  we  have  a  rather  stiff  time 
before  us,  we  shall  get  over  our  troubles,  re-.9stablisli 
our  trade,  and  build  up  our  credit  even  to  a  higher 
level  than  it  attained  before  tbs  War.  But  we  must 
not  be  surprised,  and,  especially,  we  must  not  be 
offended,  if  foreigners  take  an  entirely  different  ^•iew. 
^Ir.  McAdoo,  we  venture  to  think,  misunderstands  not 
only  his  own  people,  but  the  British  people  as  well, 
and  is  hardly  well  advised  in  putting  forward  the 
proposal  at  the  present  moment.  On  the  other  hand, 
the  fact  that  the  proposal  has  been  put  fonvard,  and 
]3ut  forward  by  a  gentleman  w  ho  has  filled  the  respon- 
sible position  of  Secretaiy  of  the  Treasury  of  the 
United  States,  brings  home  to  the  most  confident  of 
us  that  our  credit  at  the  other  side  of  the  Atlantic  does 
not  stand  as  high  as  hitherto  we  have  been  inclined  to 
think.  As  a  matter  of  fact,  for  a  very  long  time  our 
people  have  been  the  richest  in  the  world;  and,  conse- 
quently, when  the  Government  needed  to  borrow  it 
had  to  apply  only  to  its  own  people.  But  the  great 
War  through  which  we  have  passed  proved  to  be  a 
much  more  costly  affair  than  anybody  amongst  us 
anticipated;  and  now  our  kinsmen  at  the  other  side 
of  the  Atlantic  are  actually  coming  to  believe  that  we 
cannot  easily  get  rid  of  our  debts  except  by  selling 
territory.  Whether  the  West  Indian  Islands  are  at 
the  present  time  of  as  much  importance  to  us  as  they 
were,  let  us  say,  at  the  close  of  the  eighteenth  century 
is  open  to  question.  Many  will  think  that  they  are 
not ;  while  others,  without  entering  into  the  dispute  as 
to  their  value,  will  insist  that  England  does  not  need 
to  sell  territoi-y  merely  to  maintain  her  credit.  Putting 
those  points  aside,  however,  we  think  it  worth  while 
calling  the  attention  of  our  readers  to  the  fact  that  a 
gentleman  who  has  filled  the  office  of  Secretary  of 
the  Treasury  in  the  United  States  thinks  that  it  would 


l>e  advantageous  to  us  to  hand  over  some  of  our  W^est 
Indian  Islands  for  the  sake  of  wiping  out  debt  to  the 
United  States,  is  a.  new  revelation  as  to  the  real 
opinion  entertained  concerning  us  at  the  other  side  of 
the  Atlantic,  and  ought  to  open  tlie  eyes  of  not  a  few 
to  the  kind  of  impression  which  our  financial  policy 
has  made  in  a  large  part  of  the  world. 

We  do  not  believe,  speaking  for  ourselves,  that 
this  country  has  done  justice  to  the  West  Indian 
Islands.  We  feel  convinced  that  when  slavery  was 
f^iven  up  the  aristocratic  Go's'ernments  which  jjrevailed 
in  the  United  Kingdon'i  were  incapable  of  judging  the 
impression  that  would  l)e  made  all  the  world  over,  and 
that  they  adopted  a  policy  which  has  been  extremely 
unfavoura.ble  both  to  us  and  to  the  West  Indies.  It 
is  not  easy  now  to  remedy  it.  But  even  if  we  do  not 
remedy  it,  it  is  desirable  tliat  we  should  imderstand 
it :  and  in  this  proposal  of  Mr.  McAdoo  we  have  clear 
evidence  that  a  man  deemed  capable  of  discharging 
.satisfactorily  a  gi'eaf)  financial  position  in  the  United 
States  thinks  that  we  should  benefit  if  we  wei-e  to  sell 
tea-ritorv  in  the  West   Indies  to  the  United   States. 


Whether  he  is  right  or  wrong  is,  of  course,  a  question 
open  to  discussion.  But  we  ourselves  hold  that  we 
ought  not  to  treat  human  beings  as  we  treat  cattle, 
and  sell  them  or  keep  them,  not  as  human  beings,  but 
as  suits  our  financial  credit.  We  have  not  done  justice- 
to  the  West  Indies.  We  hiade  them  hotbeds  oi 
slavery  when  it  suited  us.  We  left  them  to  get  out 
of  their  difticulties  when  it  seemed  advantageous  to. 
us  to  give  U2>  slavery.  Consequently,  we  have  no  right 
to  complain  if  American  public  men  believe  that  we 
care  nothing  for  the  West  Indies,  and  are  ready  either 
to  keep  them  or  to  sell  them  as  appears  to  ourselves 
most  likely  to  prove  profitable.  But  is  it  not  time  that 
we  should  change  our  policy  in  this  respect?  Is  it 
not  tn-gent  that  we  should  show  that  we  have  some, 
even  slight,  appreciation  of  the  claims  upon  us  which 
the  populations  subject  to  us  abroad  possess?  We 
ha.ve  acted  towards  the  West  Indies  without  i^gard  foi' 
the  real  interests  of  the  West  Indies,  and  with  little 
regard  for  anything  but  what  seemed  to  be  our  own 
interests.  And,  therefore,  we  have  no.  right  to  com- 
plain if  Mr.  McAdoo,  or  anybody  eJse,  tells  us  in 
effect  that  we  care  nothing  for  the  people,  and  wilF 
do  only  what  suits  ourselves.  •  We  think  it  desirable 
that  the  public  should  clearly  understand  the  impres- 
sion we  have  n.ade  upon  our  own  kinsmen  at  the  other 
side  of  the  Atlantic,  and,  tlierefore,  we  have  spoken 
nuife  frankly  and  quite  freely.  We  need  hardly  add 
that  it)  is  entirely  contrary  to  our  desire  to  get  ud  a 
bad  feeling  against  any  man,  or  any  class,  or  any 
party  in  the  United  States.  On  the  contrary,  wo 
desire  to  see  the  friendliest  possil>le  feelings  between 
the  two  counfiries.  Bat  we  must  }jet  rid  of  aristocratic 
government  if  we  are  to  succeed.  We  must  call  in 
the  great  public  to  decide  how  we  are  to  deal  with 
colonists  abroad,  and  especially  with  the  colonists  of 
the  West  Indies,  who  are  amongst  the  very  oldest  of 
our  colonists,  and  who,  at  the  same  time,  are  so  split 
tip  into  small  territories  that  they  are  hardly  in  a. 
position  to  irtake  their  feelings  and  Wieir  determinations 
understood  and  appreciated  here  at  home. 


EGYPTIAN   COTTON. 

The  more  active  i>enod  of  our  season  being  now  over 
a  review  of  the  maa"ket  covering  the  strenuous  limes 
just  passed  may  be  of  interest.  Since  September  1 
last  the  value  of  our  Basis  Grade — viz.  Sakellarides 
Fully  Good  Fair— has  risen  from  $59  to  $181,  wliilst 
Ashmouui  (or  Upper  Egyptian  Fully  Good  Fair), 
which  was  quoted  $.51  on  September  1,  stands  at 
$154  to-day.  During  the  same  peiiod  the  price  of 
American  Middling  in  New  York  has  only  advanced 
from  $31  to  $39.  The  principal  reason  for  the  enor- 
mous rise  in  our  staple,  amounting  to  no  less  than 
$122,  whilst  American  cotton  has  onjy  advanced  by 
$8;  has  been  repeatedly  stated  in  these  notes.  It  is 
due,  on  the  one  hand,  to  the  practical  failure  of  the 
American  long-,staple  crop,  and,  on  the  other,  to  the 
tremendous  expansion  in  the  motor-tyre  industry, 
especially  in  the  U.S.A.  It  being  as  yet  impossible  to 
utilise  for  this  pm'pose  cotton  of  less  than  l|-inch 
staple,  manufacturers  have  been  obliged  to  purchase 
almost  all  their  requirements  in  this  Ihie  from  Egypt. 
It  must  be  remembered  that  American  spinners  have 
been  able  to  buy  our  cotton  at  a  very  important  dis- 
count, owing  to  their  favourable  exchange  position. 
This  has  naturally  been  an  important  factor,  especially 
when  it  is  borne  in  mind  that  their  purchases  were  made 
very  largely  when  our  cotton  was  quoted  from  $60 
to  $70.  Since  we  last  wrote  a  further  enormous  rise 
has  taken  place,  March  going  from  $132^  to  $171, 
whilst  November  rose  from  $112*  to  $134. 

H.  C.  Thom.\s. 
.\le-^ndri■.^ :  Februarv  14,  1920. 
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INDUSTRIAL  SOUTHAMPTON. 

As  a  distributiiio;'  centre  for  foreign  and  colonial  pro- 
duce Southampton  has  many  obvious  advantages,  but 
its  distance  of  100  miles  from  South  Wales 
and  140  n;iles  from  the  Midlands  places  it  at 
a  disadvantage  as  regards  cheap  or  abundant 
supplies  of  coal,  iron  ore,  and  other  raw  materials  of 
industiy.  Further,  the  tendency  to  bring  ships  to 
goods  instead  of  goods  to  ships  has  brought  about  the 
development  of  interior  ports,  such  as  Manchester  and 
Glasgow,  and  correspondingly  discouraged  the  trans- 
])ort  of  goods  by  rail  where  the  ultimate  destination  is 
an  overseas  market.  Such  circumstances  have  in  the 
past  been  unfavourable  to  the  industrial  development 
of  Southampton,  wliich,  unlike  London  and  otlier  cities 
situated  far  from  the  coalfields,  is  not  the  centre  of  a 
thickly  populated  area.  Eecent  year's  have,  however, 
witnessed  a  change  in  industrial  methods,  and  manu- 
facturing at  the  point  of  distribution,  particularly  for 
export,  has  been  seen  to  admit  of  certain  economies 
not  obtainable  at  many  inland  centres.  Owing  to 
their  classification,  manufactured  goods  generally  pay 
higher  rates  than  raw  materials,  and  tlie  difference  in 
transit  expenses  is  thus  saved.  Where  coastwise 
shipping  offers  an  alternative  route,  rates  for  raw 
material  may  rule  still  lower,  and  this  twofold  advan- 
tage of  excellent  land  and  sea  communications  has 
made  it  economically  possible  to  undertake  manufac- 
turing operations  in  Southampton.  A  further  attrac- 
tion was  the  cheap  electric  current  provided  by  a 
progressive  Corporation,  which  still  supplies  on  A-ery 
favom-able  terms.  A  huge  electric  generating  station 
erected-  by  the  Government  at  ^Yoolston,  near  the 
town,  has  practically  been  disposed  of  to  a  private 
syndicate,  and  tliis  will  further  increase  the  supply  for 
power  purjjoses  and  perhaps  reduce  costs.  Again,  the 
new  shipping  Company,  Coast  Lines,  Limited,  formed 
tmder  the  auspices  of  Lord  Pirrie  and  Sir  Owen 
Philipps,  will  mean  an  addition  to  the  ilumber  of 
vessels  engaged  in  coastwise  collection  and  distribu- 
tion, and  will  presumably  lead  to  a  cheapening  in  the 
costs  of  ntanufacture  and  marketing.  Distribution 
from  Southampton  has  hitherto  been  largely  by  rail, 
and  the  use  of  coastal  steamers  to  act  as  distributors, 
as  well  as  feeders,  will  heighten  the  popularity  of  the 
])ort  with  passenger  arw:l  cargo  Jiners.  The  Town 
Quay  offers  excellent  facilities  for  coastal  traffic  as 
I'ailway  lines  run  alongside  all  the  berths  and  electric 
cranes  and  concrete  \\arehouses  are  provided  for 
handling  and  storing  goods.  Not  only  lean 
cargoes  be  more  easily  collected  and  distributed,  but 
bunker  and  industrial  coals  will  become  more  plentiful. 
The  nearest  coal-mining  centre  is  South  \Yales,  and 
the  bunkers  caiTied  by  sea  are  usually  transfeiTed  to 
lighters,  which  are  accommodated  in  a  specially  con- 
structed coal-barge  dock  capable  of  floating  14,000 
tons  of  coal.  When  required,  these  lighters  are 
brought  round  to  the  ships,  which  continue  to  load  or 
discharge  cargo  while  bunkering,  being  boomed  off 
sufBciently  from  quayside  to  enable  the  barges  to  pass 
between. 

Cheaper  and  more  adequate  supplies  of  coal  would 
also  be  a  great  boon  to  the  land  industries,  which  in 
Southampton  consist  principally  of  the  thi-ee  allied 
trades  of  sliipbuilding,  ship  repairing  and  marine 
engineering.  Interest  was  at  ono  time  centretl  princi- 
pally on  naval  repairs  and  construction,  wlven 
Southampton  shared  with  Portsmouth  the  honom"  of 
Ijeing  a  largo  naval  port.  As  the  former  gradually 
concentrated  on  commercial  development  and  bccanje 
a  resort  of  merchant  vessels,  the  character  of  its  work 
naturally  changed,  while  Portsmouth  became  more 
exclusively  preoccupied  with  naval  matters.  Southamp- 
ton had,  however,  made  a  name  in  connection  with 
high-speed  torpedo-boat  destroyers,  and  these  are  still 
turned  out  from'  the  Woolston  yards,  on  the  left  bank 
of  the  Itchen,  where  it  merges  with  the  Test  into 
Southampton  Water.     In  this  neighbourhood,  and  on 


the  Hamble,  and  up  Lymmgton  and  other  Hampshire' 
creeks,  the  building  of  yachts  and  small  boats  was 
extensively  cairied  on  before  the  War,  hut  business 
in  yacht  construction  is  now  practically  at  a  stand- 
still owing  to  the  prohibitive  price  of  even  the  smallest 
vessels.  The  war-time  suspension  of  racing  and  the 
danger  still  arising  from  floating  mines  have  -also 
interfer?d  with  the  popularity  of  the  pastime. 

Sliip  repairs  in  Southampton  have  necessitated  an 
extensive  provision  of  dry  docks,  six  in  number,  the 
largest  of  which  is  100  feet  wide  at  the  gates  and 
897  feet  long  to  the  head,  with  a  depth  of  35  feet  over 
the  sill  at  high-water  ordinary  spring  tide.  Tha 
Trafalgar  Dock,-  as  it  is  called,  is  the  biggest  single 
dock  in  the  world,  and  can  hold  the  largest  liner 
afloat,  with  the  exception  of  the  s.s.  Iiiipdrator,  which 
\\as  irecently  refitted  at  Liverpool.  The  Gladston? 
Dock  on  the  Mersey,  wher3  the  work  was  canned 
out,  is  a  double  dock  capable  of  being  used 
as  one.  The  extension  of  Trafalgar  Dock  or  the 
building  of  a  new  graving  dock  is  essential  in  the 
interests  of  Southampton's  ship-repairing  industry. 
Not  onH'  is  it  uneconomical  to  dock  a  liner  away  from 
its  base,  but  many  thousands  of  pounds  are  thereby 
lost  in  wages  and  otherwise  to  the  city. 

Merchant  ship  building,  as  distinct  from  repairs, 
has  not  been  prominent  in  Southampton,  but  many 
steam  yachts  are  at  present  being  reconditioned,  and 
one  firm,  famous  for  its  naval  work,  is  embarking 
on  a  considerable  mercantile  programme  which  will 
involve  the  construction  of  vessels  up  to  several  hun- 
dred feet  in  length.  Other  firms,  on  the  west  side  of 
the  Itchen,  have  also  tmdertaken  merchant  ship  con- 
struction, and  the  present  k?en  demand,  which  is  likely 
to  persist  for  several  years,  for  vessels  of  all  sizes  will 
ensure  easy  and  profitable  disposal  of  such  tonnage 
as  can  be  produced. 

The  other  industries  of  the  city,  though  not  very 
extensive,  are  rather  divers?.  At  a  large  cable  works 
all  kinds  of  electric  cables  are  turned 'Out,  and  competi- 
tion can  be  maintained  with  other  centres  which  at 
first  sight  seem  more  favourably  situated  for  cable 
manufacture.  L'p  the  Test  are  chemical  manure 
works,  while  gasworks  and  tar  distilleries  are  also 
a  feature  of  the  neighbourhood.  A  seed  crushing  and 
vegetable-oil  refining  establishment  has  its  natural 
complements  in  a  margarine  factoiy  and  a  paint  works. 
As  grain  imports  have  expanded,  flour  milling  has 
grown  in  importance,  and  a  new  port  mill  of  con- 
siderable capacity  is  projected  by  a  well-known  Isle 
of  Wight  firm.  Imports  of  timter  have  encouraged 
local  saw-milling  developments  and  a  number  of  small 
factories  have  spnnig  up,  attracted  partly  by  the 
larger  trades,  to  which  they  act  as  subsidiaries,  and 
partly  by  the  cheap  electric  power  available. 

Amongst  notable  industrial  extensions  planned  for 
Southampton  it  may  be  mentioned  that  the  Ford  !Motor 
Company  have  pm'chased  sites  at  ilillbrook  on  the 
Test  and  at  Woolston  on  the  Itchen,  the  latter,  which 
runs  to  26  acres,  being  the  smaller  of  tho 
two.  There  is  some  uncertainty  as  to  the  exact 
intentions  of  the  Company,  and  developments  in 
their  case,  as  elsewhere  round  Southampton,  have 
been  held  up  by  the  ubiquity  of  Government 
entrepreneurs,  who  are  ever  planning  new  aero- 
dromes and  similar  enterprises,  though  the  legacy  of 
Governntent  undertakings  left  by  the  War  already 
constitutes  a  formidablo  liindrance  to  business. 
Rolling-mills  of  enonnous  extent  for  the  manufactui^ 
of  brass  cartridge  cases  were  built  for  tho  Govern- 
mont  at  Woolston,  and  part  of  this  property  has 
fortunately  been  disposed  of  to  tlio  British-^Mexicfln 
Oil  Company,  which  intends  to  build  oil  rcsen-oirs  to 
supply  fuel  to  oil-burning  ships.  Tho  mills  occupy  a 
vcrv  valuable  site,  quite  close  to  tho  land  purchased  by 
the  London  and  South- Western  Eailway  Company  for 
the  construction  of  new  docks.  Dock  development  is 
checked  l)y  tho  d"lay  in  defining  liio  State's  attitude 
towards  railways.  Disclosure  of  the  Government's  final 
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plans  is  nnticipated  within  a  few  montlis  at  the  out- 
side, and  if  the  announcement  is  fa.voui'able  the  Com- 
pany will  not  hesitate  to  develop  its  newly-acquired 
pioperty.  It  is  possible  that  the  construction  of  a 
riiainmolh  graving  dock  will  be  undertaken,  and  the 
new  accommodation  for  shipping  will  be  devised  more 
on  the  jetty  principle,  as  in  New  York,  than  on  the 
dock  principle. 

No  adequate  i-easons  exist  why  development  around 
Southampton  should  be  limited  to  tlie^  Woolston  area., 
and  it  can  readily  be  seen  from  an  examination  of 
the  locality  that  thei  opposite,  or  Hythe.  shore  of 
Southampton  Wat-er,  presents  a  great  opportunity  to 
men  of  enterprise  and  capital  for  dock  and  factory 
development  along  the  sea  front,  and  further  inland 
for  building  development.  The  work  of  the  Harbour 
Board  in  deepening  the  ■channel  and  approaches  and 
in  lighting  and  buoying  Southan}pton  Water  should 
benejfit  this  western  shore,  which  is  witliin  tlu'ee- 
quarters  of  a  mile  of  the  existing  docks.  If  pro- 
jecting piers  were  built  into  the  river  from  either 
bank  a.  swing  bridge  could  easily  cover  the  intervening 
space.  Some  physical  connection  would  be  the  first 
step  necessary  for  exploiting  the  new  area.,  and  there 
is  little  doubt  that  an  ample  addition  to  the  industrial 
and  residential  sections  of  the  city  would  soon  justify 
the  comparatively  small  initial  outlay  requii-ed. 


PERU. 

THE  ARICA  DISPUTE. 

At  a  time  wlun  the  world   is  anxious  to  see  South 
America  devote  itself  to  increasing  its  production,   it 
is  very  much  to  be  regretted  that  thei'e  should  be  a 
revival  of  the  dispute  betwi?en  Chili  and  Peru  about 
the  tenitory  situated  around  Tacna    and  Arica.     It 
may- not  be  uninteresting  to  recall  the  facts  of  the  case 
to  those  readers  who  are  not  accustomi?d  to  keep  them- 
selves in  close  touch  with  the  affairs  of  the  Western 
Eepublic.     In  a  general  way,  of  course,  every  reader  is 
familiar  with  the  facts,  but  it  is  not  possible  for  every 
reader  to  keep  himelf  sufficiently  closely  in  touch,  un- 
less particularly  interested  with  Peruvian  affairs  as  to 
enable  him  to  know  always  what  are  the  varying  in- 
fluences affecting  from  time  to  time  the  political  and 
economic  interests  of  the  several  Republics.     It  will 
be  remembered  that  the  result  of  the  war,  in  which 
Bolivia  was  involved,  between  Peru  and  Chili  in  the 
{^arly  'eighties  of  last  centurj'  was  a  decisive  victory  for 
Chili,   and  a  crushing   defeat  for   Peiu,    from   which 
Peru  has  never  really  j-ec.o\-ered,    although  nearly   a 
whole  generation  has  passed  during  the  interval;  in 
spite  of  the  fact,  moreover,  that  the  material  losses  in- 
flicted on  Peru  were  very  far  from  being  crushing,  and, 
in  addition,  that  nearly  all  of  her  most  valuable  assets 
were  left  to  Peru.     Had  she  devoted  herself  to  eco-. 
nomic  development,  as  distinct  from  political  experi- 
ment, she  would    ere   this    have    reco^■ered  from  the 
difficult  ]iosition  from  wliich  she  emerged  as  a  result  of 
that  war.    Had  she  really  devoted  herself  to  economic 
de^-elopment  she  should  be  by  now  the  first,  as  she 
was  in  ancient  times,  o"f  all  the  States   of  Western 
South  America.     Not  one  of  them,  during  the  past 
30   years,    has    really    devoted    herself    to   the    real 
development  of  her  permanent  economic    resources. 
Chili  has  done  best,  but  no  one  who  knows  Chili  would 
say  that  sbs  spent  the  last  generation  in  the  develop- 
ment of  her  economic  resources.     She  has,  in  fact, 
done  nothing  of  the  kind.     All  she  has  really  done,has 
lieen  to  develop  one  particular  branch  of  the  mining 
industry.     Other  branches  of  mining   industry  have 
Ijeen  partially  developed,  but  only  partially.     Sh.e.  has 
concentrated  on  the  development  of  the  nitrate  fields, 
which  she  won  from  Peru  mons  than  a  quarter  of  a 
century  ago,   \e.vy  largely  to  the  detriment  of  evei'y 
other  industiy  of  the  country.     Slie  has  denuded  her 
agricultural  provinces  of  laiwur  to  feed  the  <lem;in(ls  of 
tlie  nitrate  fields,  and  as,  in  spite  ot  a  high  biith-rate, 


her  population  does  not  grow,  and  she  failed  to  attract 
immigrants,  one  of  her  greatest  difficulties  in  atteriipt- 
ing  to  develop  her  economic  resources  is  her  perennial 
scarcity  of  labour.  None  of  the  Northern  Eepubhcs 
have  done  anj-  better.  Colombia  and  Venezuela  might  be 
suppl\-ing  the  congested  areas  of  Europe  with  abund- 
ant supplies  of  meat,  instead  ot  contenting  themselves 
with  furnishing  a  small  supply  of  hides.  Ecuador 
has  missed  an  um-ivalled  opportunity  of  being  the 
world's  source  of  supply  of  cocoa,  and  if  she  chose  to 
occupy  it  she  could,  of  course,  be  the  world's  source 
of  supply  of  vanilla.  Whether  such  a  role  as  the 
latter,  b:aring  in  mind  that  vanilla  is  a  parasite  crop, 
is  worth  cultivating  we  do  not  propose  to  argue  at 
present,  but  if  she  cared  to  occupy  it  her  soil,  climate, 
and  forest  conditions  afford  opportursities  which  it 
would  be  difficult  to  equal,  and  perhaps  impossible  to 
beat,  in  any  of  the  now  accessible  portions  of  the 
tropical  world. 

The  war  of  30  years  ago  left  Peru  in  an  exceed- 
ingly difficult  ix>sition,  and  during  the  life  of 
a  whole  generation  she  has  made  no  serious  effort 
to  raise  herself  to  the  positiori  which  she  ought  to 
occupy  on  the  west;  coast  of  South  .America.  She 
seems,  decade  after  decade,  to  sit  down  and  regret 
the  past,  which  is  not  a  hopeful  way  of  providing 
for  the  future.  What  enterprise  she  does  show  is 
in. the  direction  rather  of  political  experiments  than 
of  any  serious  attempt  at  economic  development.  Of 
com'se,  her  position  is  an  exceedingly  .difficult  one, 
and  it  has  been  for  the  past  30  years ;  but  that  siie 
could  improve  that  condition  has  been  shown  con- 
clusively by  tlie  improvement  in  her  trade  which  has 
occun-ed  as  a  residt  of  the  recent  European  War. 
Her  population,  although  in  numbers  it  compares 
favourably  with  that  of  her  neighbours,  none  of 
whom  have  an  adequate  population  capable  of  de- 
veloping their  resources,  is  a  backward  population. 
It  will  be  remembered  that  in  the  treatv  it 
was  arranged  that  Tarapaca  was  to  be  handed  over 
finally  to  Chili.  The  ports  of  Tacna  and  Arica,  on 
the  other  hand,  were  to  be  the  subject  of  plebiscite, 
and  they  were  to  decide  whether  they  should  finally 
belong  to  Chili  or  to  Peru.  Owing  mainly  to  the 
unsettled  state  of  Peru  ever  since  no  plebiscite  has 
ever  been  taken.  The  ,  proposal  now  made  is  for 
Chili,  which  has  occupied  Arica  ever  since  the  end 
of  the  war — that  is,  all  through  the  lite  of  most  people 
engaged  in  any  kind  of  active  business — to  hand  over  a 
strip  of  territory  and  part  of  the  port  of  Arica  to  Bolivia 
without  consulting  Peru  in  the  matter  at  all.  Peru 
protests,  but  she  is  hardly  in  a  position  to  make  her 
protest  very  effective.  Doubtless  pressure  will  be  put 
upon  the  Gevernrnents  of  both  Eepublics  by  various 
interests  concerned  to  induce  therii  to  arrive  at  some 
sort  of  an  amicable  decision,  but  it  will  be  highly 
desirable  that  some  sort  of  an  arrangement  coid.d  be 
come  to  whereby  the  conflicting  claims  of  Peru  itself, 
ot  Chili,  and  of  Bolivia  could  be  reconciled  upon  sqme 
equitable  basis.  It  is  perfectly  evident  that  Bolivia 
cannot  be  expected  to  be  permanently  satisfied,  ex- 
cluded as  she  is  at  present  from  any  direct  outlet  to 
the  Pacific  Ocean.  She  formerly  had  a  seaboard  of 
her  own,  but  lost  it  as  a  result  of  a  disastrous 
war.  It  is,  of  course,  for  the  various  conflicting 
interests  to  arrange  amongst  themselves  what  course 
it  would  be  most  desirable  for  them  to  adopt,  but 
it  is  evident  that  while  the  three  Powei's  are  con- 
tinually engaging  in  disputes  about  the  seaboard  ques- 
tion, and  particularly  the  possession  of  the  nitrate 
provinces,  they  will  be  more  interested  in  disputes 
with  each  other  than  in  the  developing  of  their  own 
natural  resources. 

Of  course,  as  we  have  said,  the  position  of  Peru 
has  been  exceedingly  difficult.  The  recent  War  in 
Euroi>e  has  jirobably  done  more  towards  the  encourage- 
ment of  Peruvian  trade  and  conmierce  than  the 
whole  efforts  her  Government  and  trading  com- 
munity accomplished  in  the   past   30  yeai-s.     If  she 
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takes  advantage  of  the  opportunities  afforded  her  by 
the  European  War  she  may  ere  long  be  in  a  position 
to  develop  her  natural  resources  to  such  an  extent 
as  may  place  her  in  the  forefront  amongst  the 
western  Republics  of  South  America. 

Partly  as  a  result  of  the  war  with  Chili,  but  still 
more  in  consequence  of  the  extravagance  of  the  various 
Governments  which  controlled  Peru  subsequent  to  that 
event,  Peru  became  unable  towards  the  closing  decade 
of  the  last  century  to  meet  her  liabilities  to  her  foreign 
•  ci'editors.  In  consequence  an  airangement  .was  ar- 
I'ived  at  between  those  creditors  and  the  Peiaivian 
Government  whereby  the  I'ailway  system  of  the 
countrj',,,  which  constituted  Jier  principal  means  of 
affording  transport  facilities  was  handed  over  to  a  Cor- 
poration ^\•hich  has  since  managed  the  lines  on  account 
of  the  Peruvian  Government.  The  Corporation  which 
now  manages  those  lines  have,  during  the  long  period 
the  railway  system  has  been  under  its  control,  in- 
creased the  system,  and  it  now  extends  to  some  1,800 
miles.  It  is  of  com'se  a  very  serious  disadvantage  for 
any  country  to  have  its  principal  means  of  transporta- 
tion facilities  under  the  control  of  a.  foreign  Corpora- 
tion. It  is  a  bad  tiring  for  the  country,  without  being 
a  good  thing  for  the  Corporation.  Had  the  Corporation 
been  merely  a  railway  company,  which  from  the  outset 
had  buiJt  and  owned  the  system,  it  might,  and  prob- 
ably w'ould,  have  conferred  extraordinary  economic 
benefits  upon  the  country,  as  similar  institutions  have 
done  in  various  parts  of  South  America  and  elsewhere. 
The  Corporation,  howevei-.  came  into  existence  as 
trustees  for  the  foreign  bondliolders  of  Peru.  The  rail- 
way system  was  handed  over  as  a  pledge  that  Peru 
would  do  what  she  could  to  meet  the  obligations  into 
which  her  Government  at  various  periods  had  entered. 
Consequently  the  Corporation  were  primarily  tnistees, 
as  distinct  from  the  workers  of  the  principal  means  of 
transport  of  the  country.  Hence  the  Corporation's 
position  was,  and  has  been  throughout,  nearly  as  un- 
satisfactory and  nearly  as  difiicult  as  that  of  the  PeiTi- 
vian  Government  itself.  Its  interests  and  ils  duties 
were  divided,  in  a  sense  that  was  perhaps  true  of  no 
other  ]x)dy  of  railway  managers  in  any  other  country 
in  the  world.  Piimarily  the  Corporation  is  responsible 
to  Peru's  foreign  creditors.  Against  tJiis  it  controls  the 
piincipal  means  of  transportation  in  the  countrj'.  If 
Peru  is  to  be  prosperous,  no  one  is  more  conscious 
than  those  who  liave  to  work  tJie  railwa'ys  for  the  Cor- 
poration that  the  railway  system  should  be  extended, 
and  that  the  demand  of  Peru  for  improved  railway 
accommodation  should  be  considered.  The  jirin- 
ciples  under  which  it  works  are  in  a  sense  defi- 
nitely prescribed,  but  the  application  of  those 
principles  is  a  problem'  which  opens  up  a  field 
for  endless  discussion.  Naturally  in  such  a  difficult 
position  there  has  in  the  past  been  considerable  friction 
between  various  Peruvian  Governments  and  the  Cor- 
poration. The  present  Government,  of  which  Presi- 
dent Tjpguia  is  the  head,  appears  to  fully  appreciate 
Iho  difEculties  under  wliich  the  Corporation  has  to 
work,  and  seems  to  realise  that  its  aim  is  to  assist 
the  Penivian  Government  as  far  as  possible.  The 
Government  naturally  wants  to  improve  the  railway 
system,  but  the  present  Administration  appears  to 
realise  that  this  object  will  be  test  attained  by  cordial 
co-operation  with  the  Corporation,  whose  powers  and 
resom-ces  are  naturally  limited  by  the  causes  w-hich 
brought  it  into  existence. 

Peru  is  Ijetween  two  and  three  times  .the  size  of 
France,  but  tiie  greater  part  of  it,  and  potentially 
the  richer  part  of  it,  is  almost  wholly  undeveloped. 
The  popidatioii  does  not  much  exceed  il  millions,  of 
whom  al)out  2i  millions  are  Indians.  It  has  to  be 
remenilK'red,  however,  that  when  we  speak  of  Indian.s 
in  Peni.  with  the  possible*  exception  of  some  more  or 
le-ss  barliarous  tribes  in  the  eastern  forests  of  the 
Andes,  we  aro  speaking  of  a  race  that  wa.s,  in  its  day, 
the  most  highly  civilised  and  most  intelligent  of  any 


peoples  found  upon  the  continent  of  South  America. 
'\Vith  better  means  of  transport  such  a  race,  with  such 
a  histoiT,  ought  to  be  able  to  do  veiy  much  better 
than  they  do  at  present. 


RAILWAY  RATES. 

The  recant  increase  in  railway  goods  rates  should  help 
to  direct  public  attention  to  the  anomalies  of  the 
system  as  at  present  existing  in  the  United  Kingdom, 
and  to  the  imperative  need  for  refonn  in  ths  interests 
alike  of  trajers  and  consumers.  Under  conditions  of 
free  competition,  rat?s  would  pi'obably  be  fixed  at  equit- 
able levels,  but  free  competition  is  impossible,  owing 
to  the  quasi-monopoly  of  carrying  powers  exercised  by 
railways.  Between  important  points,  such  as  London, 
Liverpool,  and  Manchester,  parallel  lines  have,  of 
course,  l^een  constructed,  but  tha  harm  arising  from 
this  partial  competition  has  been  so  gi^eat  that  traffic- 
poohng  and  rate-fixing  agreements  have  received  the 
sanction  of  the  Legislature.  There  has  l>een  a  notice- 
able tendency  in  areas  free  from  competition  to  fix  rates 
higher  than  elsewhere,  and  this  may  be  dons  though 
no  traffic  is  carried  actually  at  a  loss.  The  effect  of 
such  low  rates  to  populous  districts  served  by  one  or 
more  lines  is  that  they  bring  about  a  furtlier  o^'er- 
crowding  of  population,  and  thus  intensify  an  already 
serious  problem. 

The  existence  of  alternative  means  of  transport  by 
sea  also  tends  to  a  lowering  of  rates,  with  the  result 
that  long-distance  traffic  to  districts  so  favoured  may 
be  carried  more  cheaply  than  short-distance  traffic  of 
ths  same  class  to  an  intermediate  centre.  Such  an 
anomaly  constitutes  a  violation  of  the  common-sense 
axiom  that  equal  rates  should  be  charged  for  goods  of 
the  same  class  caiTied  equal  distances.  Some  critics 
of  railway  administration  argue  that  mileage  should  be 
the  sole  factor  in  rate  determination,  but  in  practice 
such  a  method  of  calculation  would  mean  the  levying 
of  prohibitive  charges  on  long-distance  traffic.  It  is 
true  that  mileage  alons  decides  passenger  fares,  but 
in  the  case  of  gccds  the  expense  of  handling  at  the 
termini  is  independent  of  the  distance  to  l>e  traversed, 
and,  therefore,  deser^'es  separate  consideration.  Be- 
sides, railway  expenditure  takes  so  many  forms,  in 
addition  to  those  of  haulage  and  station  expenses,  thai 
various  other  items  have  to  be  considered  in  formulat- 
ing a  rate  schedule.  Expenditure  on  head  office  and 
on  technical  and  general  administration,  as  well  as  on 
permanent-way  maintenance  and  auxiliary  works, 
accounts  annually  on  many  lines  for  more  than  50% 
of  the  total  outlay.  Such  multifarious  items  render 
impossible  the  simple  and  obvious  method  of  fixing 
goods  rates  according  to  mileage.  Passengers  are,  on 
consideration,  seen  to  be  in  a  different  category,  as 
their  movements  at  tennini  are  not  the  occasion  of 
special  texpense  to  the  companies. 

Granting  then  the  necessity  of  admitting  a  large 
numljer  of  factors  as  relevant  in  the  construction  of  a 
rates  schedule,  it  is  nevertheless  far  from  clear  why 
certain  errors  which  have  in  practice  crept  in  should 
still  be  tolerated.  As  is  well  known,  goods  ai'e  divided 
into  five  classes,  and  the  classification  has  been  drawn 
up  chiefly  by  reference  to  values.  In  the  circum- 
stances, goods  of  th'i  same  value  should  bo  carried  at 
equal  rates  for  equal  journeys,  but  a  system  of  pre- 
ferential rates  has  grown  up  which  discriminates  in 
favour  of  certain  traders.  This  leads  to  more  onerous 
charges  on  other  traffic,  sets  up  an  unfair  system  of 
subsidised  competition,  and  is  responsible,  within  cer- 
tain limits,  for  the  instability  of  conmiodily  prices.  It 
has  been  maintained  that  the  prepayment  of  all  rates 
would  cause  ths  cessation  of  such  preferential  treat- 
ment, but  there  is  nothing  in  this  precaution  to  prevent 
the  subsequent  payment  of  rebates.  Apart  altogetlior 
from  the  (|ues(ion  ot  preferences  the  propaynieiil  of 
i-ates  lias  nuicli  to  rocommend  it.  a.s  it  would  spare  th« 
companies  endless  correspondence  and  trouble  and 
a  considerable  amount   of  bad  debts.     It  is   thougiit 
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by  many  that  a  \vid?-s\veeping  innovation  of  this  charac- 
ter would  be  injurious  to  trade  and  to  some  extent  im- 
practicable, as  very  heavy  articles  liave  often  to  be 
sent  to  a  special  depot  to  be  weighi?d.  Exceptions  of 
the  latter  kind  are,  however,  comparatively  rare,  and 
as  consamers  ultimately  bear  all  transit  costs,  it  is 
not  easy  to  see  how  any  injury  to  trads  is  involved. 

-Attention  may  be  drawn  to  a  further  anomaly  that 
occurs  in  the  matter  of  cartage  charges.  Some  rates 
at  present  include  cartage  at  either  end,  but  in  many 
instances  where  goods  are  delivered  to  or  conveyed  from 
tlie  depot,  no  refund  is  made,  nor  indeed  is  a  claim 
for  refund  entered,  as  the  public  are  generally  unaware 
.  of  the  inclusive  nature  of  the  freight  ch'ai^ge.  The  pre- 
vailing uncertainty  as  to  the  amount  of  a  goods  rate 
and  the  s^er^'ices  which  it  covers  is  very  bewilder- 
ing to  traders,  who  find  it  difficult  to  forecast  what 
the  tharges  will  work  out  at  before  the  goods  have 
actually  reached  their  destination.  A  scientific  system 
of  rate-fixing  would  show  separately  the  charges  for 
cartage  and  for  conveyance  by  rail,  as  they  are  already 
shown  in  the  companies'  private  accounts.  The  un- 
certainty frequently  cannot  be  dispelle^l  by  inquiry  at 
local  stations  or  from  local  representatives,  since  rail- 
way administration  as  a  whole  is  highly  centralised — 
a.  rather  serious  defect — and  inquiries  made  in  the 
provinces  have  often  to  be  referred  to  London  or  other 
lieadquarters  for  answer.  The  large  number  of  classes 
— five — also  introduces  an  element  of  complexity,  and 
it  lias  been  cogently  argued  that  a  reduction  to  three 
wodld  he  a  boon  alike  to  railway  proprietors  and  to 
the  public.  At  present  the  highest  class  pays  two 
or  three  times  the  rate  of  the  lowest,  and  if  the  latter 
were  alx)lished  a  general  levelling  up  of  rates  would 
result.  It  is  possible,  however,  by  grouping  the  first 
two  classes  together,  to  offset  this  increase,  and  then 
allow  the  existing  third  class  to  remain  as  it  is.  The 
unpopularity  of  the  current  scale  of  chargres  with  the 
Duljlic  is  lai-gely  due  to  widespread  belief  that  they  are 
liased  not  so  much  on  the  all-in  cost  of  handling  as  on 
the  ability  of  the  traffic  to  jiav.  ^Yhi]e  it  may  be 
defensible  to  some  extent  to  charge  what  the  tra.ffic 
will  hear,  it  leads  to  discom-agingly  heavy  rates  on 
goods  of  high  classification,  and  imposes  on  them  a 
differential  burden  which  is  very  difficult  to  justify. 


TRADE  WITH  THE  BALTIC. 

E.VHLT  in  the  New  Year  the  United  States  Shipping 
Board  started  a  regular  service  of  big  cargo  vessels  up 
to  9,000  tons  between  New  York  and  Copenhagen,  and 
this  has  not  incorrectly  been  taken  as  an  indication 
of  a  serious  bid  on  the  part  of  America  for  a  share 
in  the  extensive  trade  of  the  Baltic.  British  interests 
in  that  sea  have  always  been  considerable,  and  though 
they  received  a  set-back  during  the  War,  later  political 
developments  have  opened  the  way  to  a  resumption 
of  trading.  Our  chief  ports,  especially  those  on  the 
East  Coast,  nominally  carry  on  a  large  import  and 
exi>ort  trade  with  the  Baltic.  Outward  cargoes  of 
co;il  and  inward  cargoes  of  timber  usually  constitute 
the  round  trip.  London,  Hull,  Newcastle,  Leith,  and 
Dundee  have  benefited  from  the  trade,  which  is  mainly 
seasonal,  as  the  winter  closing  of  the  Baltic  by  ice 
naturally  interrupts  traffic.  In  consequence  a  distinct 
falling-ciff  in  the  trade  of  our  Eastern  ports  recurs  each 
year,  but  the  gap  is  partly  filled  by  increased  activity 
in  other  directions.  Baltic  traffic  is  carried  mainly  in 
steamers  of  a  handy  size,  as  the  ports  are  not  acces- 
sible to  vessels  of  deep  draught.  Timber,  hides,  flax, 
and  other  raw  materials  form  our  chief  imports,  whil? 
exports  include  coal,  iron  and  steel  manufactures,  and 
textiles.  Coal  is  of  great  importance,  since  the  fuel 
is  raised  in  insufficient  quantities  for  home  consump- 
lon  in  Russia  and  Scandinavian  countries.  The 
deficiency  in  our  supplies  since  the  Armistice  has, 
however,"  enabled  the  Fniteel  States  ol   make  inroads 


into  markets  fonnerly  ,i-egarded  as  a  British  preserve.! 
The  American  position  is,  indeed,  insecure  by  reason  of 
the  h'gh  freights  attendant  on  the  long  sea  journey, 
and  at  present  it  is  i>eing  realised  more  and  more  that 
the  natural  suppliers  of  the  Baltic  zone  are  the  United 
Kingdom  and  Gennany.  Since  the  Armistice  the 
Germans  have  come  to  look  upon  the  Baltic  as  the 
prime  field  of  endeavom-  in  their  commercial  resusci- 
tation, and  for  a  long  time  this  district  will  be  the 
only  ground  where  formidable  German  competition 
may  be  expected.  It  tells  against  our  former  enemy 
that  as  a  coal  exporter  she  is  badly  crippled  by  the 
loss  of  some  of  her  mining  areas.  In  consequence  of 
the  seizure  of  her  large  merchant  ships  she  is  left, 
however,  with  only  small  vessels,  which,  being  un- 
su;ted  for  deep-sea  work,  will  necessarily  be  used  in 
the  Baltic  and  near-by  trades.  The  efforts  of  Ger- 
many in  the  sphere  of  foreign  trade  are  therefore  for 
a  considerable  period  likely  to  be  concentrated  on  its 
eastern  and  northern  neighbours.  For  large  ocean- 
going steamers  Hamburg  was  at  one  time  a  great  port 
of  transhipment  of  products  which  were  subsequently 
distributed  by  coastal  boats  throughout  the  Baltic,  but 
much  of  this  traffic  was  attracted  by  the  preferential 
I'ates  offered  at  the  North  Gennan  port.  The  levying 
of  such  I'ates  is  henceforth  to  cease,  and  both  Antwerp 
and  Copenhagen  are  making  great  efforts  to  win  a 
share  of  the  trade  formerly  passing  through  Germany. 
The  Danish  port  is  ^he  more  favom-ably  situated,  but, 
despite  the  sailings  of  United  States  Government  and 
private  lines,  and  of  tramp  vessels,  its  overseas  com- 
munications are  not  equal  to  those  of  Antwerp.  In 
this  respect  London  and  other  East  Coast  ports  have 
also  an  advantage  owing  to  the  excellence  of  their 
steamship  connections  with  all  parts  of  the  world. 

The  political  disorganisation  of  the  countries  to  the 
east  and  south  of  the  Baltic  and  the  chaotic  condition 
of  their  currencies  appreciably  increas?  the  difficulty  of 
I'eopening  trade.  The  meagre  supply  of  the  precious 
metals  and  the  ample  supply  of  paper,  combined  with 
the  absence  of  external  credits,  make  recourse  to 
some  system  of  barter  inevitable.  For  internal  pm"- 
poses  bai-ter  has  long  been  employed  Ijecause  of  the 
progi-essive  devaluation  of  the  currencies.  Bartering 
is  new  to  our  merchants,  and,  owing  to  the  peculiar 
considerations  which  it  involves,  an  organis.ation 
working  on  the  spot  and  conversant  with  the  relative 
demand  for  the  commodities  exchanged  can  alone 
handle  a  project  of  the  kind  with  success.  Co-opeara- 
tion  betw'een  British  arid  Danish  interests  has  already 
yielded  profitable  results,  as  the  experience,  of  the 
United  Baltic  Corporation  can  testify.  En  passant 
mention  must  also  be  made  of  the  splendid  results  that 
have  accrued  from  the  reliable  commercial  intelligence 
transmitted  by  Board  of  Trade  representatives  in 
different  countries. 

As  bearing  on  the  subject  of  barter  it  may  be 
observed  that  various  Governments,  following  the  ex- 
ample of  Czecho-Slovakia,  afford  special  encourage- 
ment to  transactions  that  involve  a  sinndtaneous 
balancing  of  import  and  export,  thus  dispensing  with 
the  ordinary  method  of  settlement.  It  is  becoming 
daily  more  clear  to  the  countries  of  East  and  Cenii-al 
Europe  which  suffei-ed  principally  from  the  War  that 
the  economic  situation,  ah'eady  dangerous  by  reason 
of  the  chronic  excess  of  imports  over  exports,  will  be 
beyond  handling  unless  drastic  measures  are  taken 
and  a  more  rigid  supervision  is  exercised  over  goods 
coming  from  abroad.  Bumptuar-y  legislation  is  being 
framed  with  a  view  to  stopping  traffic  in  luxuiy 
articles,  but  the  economic  re]iercussions  of  such  a 
policy,  which,  to  be  effective,  should  be  carried  oiit 
on  a  large  scale,  would  be  far-reaching  and  probably 
destructive.  Different  schemes  have  l>een  mooted  for 
obtaining  foreign  credits  to  aid  in  the  reconstruction 
of  industry  and  trade,  but  as  creditors  require  sub- 
stantial Government  guarantees  coveiing  Ixith  the  pay- 
ment of  interest  and  the  repayment    of    capital,  the 
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granting  of  these  Joreign  credits  has  been  delayetl, 
though  it  is  hoi>ed  that  some  of  the  more  urgent 
requirements  may  be  filled  by  international  action, 
either  through  the  League  of  Nations  or  through  a 
cominissioji  representative  of  the  banking  and  finan- 
cial interests  of  the  various  countries  involved.  Pend- 
ing such  action,  which  has  already  been  approved  of 
in  principle, -British  trading  interests  can  cover  the  risk 
in-\-olved  in  trading  with  the  new  Baltic  States  and 
their  neighbours  by  means  of  the  Exports  Credits 
Scheme,  which  has  recently  been  further  elaborated 
by  the  Government.  I'nder  this  scheme  applications 
are  considered  from  exjiorters  for  advances  of  not  more 
than  80%  of  the  cost  of  goods  to  the  seller,  the  cost 
to  be  taken  as  inclusive  not  only  of  freight 
-and  insurance  but  of  commission  paid  to  the 
Government  department  concerned  for  its  services. 
In  many  cases  imix>rt  restrictions  abroad  offer 
a  serious  obstacle  to  trade,  and  are  all  the  more 
annoying  as  the  licensing  authority  is  not  infre- 
quently controlled  by  manufacturing  interests  within 
the  countiy,  who  seek  to  exclude  all  finished  goods 
and  allov.'  only  imports  of  food  and  raw  materials. 
Extensive  food  imports  fix>m  the  United  States  have 
naturally  set  up  a  kind  of  trade  bond  of  which 
Americans  have  not  been  slow  to  take  advantage. 
At  Danzig  American  I>anks  and  commercial  houses 
liave  opened  up  branches,  but  our  pre-War  organisa- 
tion for  trade,  which  wa-^  very  efficient,  has  been  to 
some  extent  revived,  though  it  is  now  being  called 
upon  to  deal  with  an  entirely  new  set  of  conditions. 


A  FLODRISHING  BRITISH    MOTOR  ENTERPRISE. 
A  New  Development  by  Gay  Motors,  Ltd. 

The  histon,'  of  Guy  Motors,  Limited  (Wolverhampton),  thougti 
comparatively  short,  is  one  of  great  enterprise  and  increasing 
prosperity.  Their  well-known  2-ton  lorry,  was  designed  and' 
built  early  in  1914.  and  has  attaiued  an  eminent  position 
among.«t  commercial  vehicles  for  its  satisfactory  service  in 
all  parts  of  the  world.  For  the  first  two  yeare  of  the  War 
the  Company  were  entirely  engaged  in  the  manufacture  of 
their  commercial  vehicles,  but  in  the  later  period  were  en- 
trusted with  various  contracts  from  the  Ministry  of  Munitions, 
ill  the  e.xecution  of  which  they  achieved  records  in  regard  to 
output  and  speed  of  production.  In  1919.  in  spite  of  recon- 
.-^truction  difiSculties,  Guy  Motors.  Limited,  were  one  of  the 
first  to  resume  deliveries  of  their  lorries. 

At  the  recent  Olympia  Motor  Show  the  Company,  ex- 
hibited the  Guy  20-h.p.  eight-cylinder  touring  car — the  first 
and  finly  all-British  eight-cylinder  car  to  be  marketed  as  a 
standard  production.  It  had  a  wonderful  reception  by  the 
trade  and  public  as  the  most  advanced  of  modern  designs, 
and  it  is  the  int-ention  of  Guy  Motors,  Limited,  to  specialise 
on  this  one  model.  'For  commercial  vehicles  and  touring  cars 
the  Company  has  orders  in  hand  to  the  value  of  £2,500,000. 

The  Company  owns  60  acres  of  freehold  land.  In  order 
to  cope  with  the  increased  business,  large  extensions  in  build- 
ing and  plant  have  been  rendered  necessary,  and  these  are 
nearing  a  stat«  of  completion.  The  buildings  have  all  been 
erected  and  equipped  on  the  most  modern  lines  and  with  the 
latest  labour-saving  machinery,  and  will  eventually  enable  the 
Company  fcij  more  than  treble  its  output. 

At  the  annual  meeting  held  in  .Tanuarv  last  it  was  decided 
to  increa.se  the  capital  from  £300.000  to  £750,000.  For  the 
year  that  closed  in  September  a  dividend  at  the  rate  of 
15%  was  paid,  a  considerable  sum  placed  to  reserve,  and  a 
much  larger  eum  carried  forward.  The  Ordinary  shares  of 
the  Company  stand  at  a  premium,  and  an  offer  has  now  been 
made  to  the  existing  shareholders  to  take  up  a  further 
£300,000  shares  on  the  basis  of  one  to  each  share  now  held 
by  them.  The  offer  remains  open  until  the  10th  inst.,  and 
110  doubt  shareholders  will  avail  theni.selves  of  the  oppor- 
tunity of  increasing  their  holdings  in  a  Company  which  has 
made  steady  progress  and  h.as  such  a  promising  future. 


The  Directors  of  I  lie  Phrrnix  Assurance  Company, 
Limited,  have  appointed  Mr.  R.  A.  C.  Thomas. 
F.r.A.,  Secretary  of  the  Company.  Mi'.  Thomas  will 
continue  to  hold  the  appointment  of  Joint  Secretaiy 
of  the  Union  Marine  Insurance  Company,  Limited. 

The  International  Petrole.um  Company.  Limite<I, 
nre  issuing  1,. 353, 401  shares  of  £1  each  of  the  Common 
Capital  stock  on  the  basis  of  share  for  share  of  the 
Preference  and  Common  Capital  stock  paid  up  on 
"March  5,  1920. 


THE  BANK  OF  TAIWAN,  Ltd. 

IiK9rporaie4  by  tti4  Special  GkarUr  of  Ou  Inptrial  Japa^ae  OoverHmmt,  1899. 

Capital  Subscribed..  ..  Y.  60,000,000 
Capital  Paid  up  ..  ..  Y.  37,500,000 
Reserve        Y.   8,210,000 

Head  0£Gco       ..         ..     TAIPEH.   FORMOSA. 

London  Office  ..   58  OLD  BROAD  ST.,  E.G.  2. 

Branches: — Amoy,  Batavia,  Bangkok,  Bombay,  CantoD,  Foochow, 
Hankow,  Hongkong,  Kiukiang,  Keelung,  Kobe,  Moji,  New  York, 
Osakft,  Semarang,  Snanehai,  Singapore,  Soerabaya,  Swatow,  Taioan. 
Tokyo,  YokoDama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  ie  incorporated  hj  Special  Charter  cf  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  notes  in  FonnoBa;  con- 
dacte  general  Baoking,  Exchange  Bueiness  ;  undertaies  Trust  bij8iDe?B, 
and  acts  as  Business  Agents  for  other  Banks.  Special  facilities  are 
available  for  eichange  business  on  Japan,  China,  In<Ua,  Straits  Settle- ■9' 
ments.  Dutch  East  Indies^ndFrance,  where  the  Bank  has  special  work- 
ing arrangements  with  Cox  &  Co.  (France)  Ltd.  Ueposits  are  received 
for  flied  periods  on  terms  which  may  be  ascertained  on  application. 


Jfmaiuial  ^Qtts. 

In  another  column  we  deal  fully  with  the  scandal 
which  has  arisen  in  connection  with  the  distribution, 
of  chilled  and  frozen  meat  at  a  time  when  eveiy  medi- 
cal officer  of  health  in  the  countrj-  is  proclaiming  that 
the  vitality  of  our  people  is  at  a  low  ebb,  and  that 
even,-  means  should  be  taken  to  improve  our  resisting 
power  to  the  attacks  of  disease  and  to  strengthen  us 
for  the  strenuous  period  of  reconstruction  which  is 
before  this  nation  as  w'ell  as  the  vai'ious  countries  of 
the  world.  We  commence  that  article  by  saying  that 
no  more  scathing  indictment  of  the  effect  of  Govern- 
ment control  upon  an  industry^  was  ever  penned  than 
that  written  by  the  eminent  firm  whose  report  on  the 
trade  conditions  connected  with  the  chilled  and  frozen 
meat  industry  is  the  text  upon  which  we  base  our 
article.  At  the  time  tliose  words  were  written,  how- 
ever, we  had  not  read — because  it  had  not  been  given — 
the  evidence  of  Lord  Devonpoi-ti  before  the  Industrial 
Commission  on  the  condition  of  the  various  potts  of 
the  United  Kingdom,  and  particularly  on  the  condi- 
tion of  the  Port  of  London  Authority,  upon,  which 
Lord  Devonport  speaks  with,  the  experience  of  liaving 
Ijeen  its  Chairman  ever  since  its  inception  in  1909-  On 
such  a  question  Lord  Devonport  speaks  with  excep- 
tional authority,  because,  as  we  have  already  said,  he 
has  occupied — and  occupied,  on  the  whole,  verj-  satis- 
factorily— a  great  position  iil  connection  witli  the  Port 
of  London  Authority. 


Lord  Devonport  is  a  well-known  and  eminently 
successful  business  man.  Lastly,  and  by  no  means 
least,  he  was  our  first  Food  Contiisller,  and  he  wisely 
decided,  after  trying  the  experiment,  to  resign  from  a 
fosition  which  no  man  could  hope  to  fill  with  credit 
to  himself  and  advantage  to  the  nation.  If  it  were 
possible  that  a  single  individual  could  control  with 
a<lvantage  the  whole  supplies  necessary  for  the  feed- 
ing of  between  45  and  50  milhons  of  human  beings,  the 
great  mass  of  traders  would  be,  as  some  of  our  more 
advanced  ix>litical  thinkers  imagine,  merely  parasites. 
They  would  serve  no  useful  purpose,  and  tlie  whole 
trade  of  the  country  could  be  carried  on  by  a  handful 
of  people,  instead  of  by  the  enormous  number  of 
people  who  are  actually  and  continuously  employed  in 
every  countiy  in  the  world  in  the  important  business 
of  jn-oviding  the  food  of  the'  people  and  for  its  distri- 
bution. With  the  moat  question  we  have  already 
dealt,  and  if  the  reader  is  interested  ho  can  turn  to 
another  part  of  this  issue  for  enlightenment  on  that 
subject.  We  will  now  take  Lonl  Devonporfs  evidence 
on  the  wool  position. 

Wool,  said  Lord  Devonport,  has  Ijeen  one  of  the 
prime  causes  of  congestion.  In  1019  there  were  im- 
poried  two  million  bales  of  wool,  as  against  SOO.OOO 
bales  licfore  the  War — that  is  to  say,  practically  threo 
times  as  much  as  was  i-equired,  for  ijo  apparent  rea- 
son. It  was  a  wonderful  sight,  said  the  witness,  to 
see  tills  wool  spread  alxiut  all  over  the  docks  with 
improvised  accommodation.      That    compliciated    the 
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situation  to  an  extraordinary  extent.  Tlien,  at  the 
other  end,  there  was  a  total  inability  on  the  pa'rt  of 
the  railways  to  take  the  stuff  away.  There  was  an 
enormous  shortage  of  trucks  at  the  moment.  They 
were  standing  still  for  about  3,000  tracks,  and  wit- 
ness supposed  tliat  .they  got  about  30%  only  of  their 
i-equirements.  Thi§  congestion  arose-  entirely  from 
a  new-thought-out  plan  of  dealing  with  goods  coming 
in,  over  which  the  Gorernment  ha<l  had  control.  It 
would  appear  from  Lord  Devonport's  evidence  that  it 
is  hopeless  to  criticise  any  individual  department  of 
industi-y  in  tliis  country  at  the  present  tilne.  It  is,  of 
course,  notorious  that  the  railways  are  endeavouring 
to  deal  with  an  enonnously  increased  tonnage  with  a 
depleted  number  of  trucks. 


We  have  from  time  to  time — and  we  think  with 
perfect  justice^ — criticised  the  railways  for  the  way  the 
freight  traffic  of  the  coimtiy  is  handled,  or  rather  re- 
mains waiting  to  be  handled.  But,  reading  Lord 
Devonport  's  evidence,  it  is  perfectly  apparent  that  the 
railways,  taken  as  railways,  were  faced  with  a  per- 
fectly impossible  position.  The  Government  took 
over  control,  and  retains  control,  'of  the  railways.  It 
took  over  the  control  of  meat,  and  retams  control  of 
the  meat  busmess.  It  took  over  the  control  of  wool. 
and,  as  Lord  Devonport  showed  on  ^Yednesday,  it  re- 
tains control  of  tlie  wool  trade.  The  Government 
decides  the  import  two  million  bales  as  against  SO0.(X)O 
bales,  which  was  the  practice  in  the  pre-War  period. 
The  railways  were  constructed,  or  at  any  rate  had 
develo]ied  themselves,  in,  say,  1913,  for  the  purpose 
of  handling  800,000  bales.  They  are  suddenly  asked, 
for  no  reason  in  particular,  but  because  the  Govern- 
ment thinks  there  is  a  shortage  of  wool,  and  that  it 
is  about  time  it  should  be  increased,  to  handle  some- 
thing like  three  times  what  they  were  accustomed  to 
do  in  the  pi-e-War  period.  Manifestly  they  ^^•ere  faced 
with  a  perfectly  impossible  position.  To  ask  a  nran 
with  one  hand-cart  to  do  the  work  which  three  carts 
should  do  is  of  course  out  of  the  question.  That  does 
not  reheve  the  railways  of  responsibihty.  It  only 
lands  us  in  the  position  that  a  fair  criticism  of  the 
railway  control  is  only  possible  if  we  denounce  Govei^n- 
ment  control  of  even*  industiy. 


The  wool  importers,  to  take  the  instance  which  we 
have  just  cited,  and  the  evidence  on  which  was  taken 
from  Loixl  Devonport  at  the  particular  Port  of  London 
in  which  he  is  interested,  showed  that  something  like 
thi-ee  times  the  amount  of  wool  was  imported  which 
the  Port  is  capable  of  handling  with  expedition.  Xo 
practised  trader  who  is  really  acquainted  with  what 
he  is  doing  would  think  of  ordering  goods  to  be  sent 
-to  a  particular  port  three  times  in  excess  of  what  the 
particular,  port  to  which  he  ordered  the  goods  to  be 
sliipped  was  capable  of  handling.  The  various  Control 
Boards  instituted  by  the  Government  appai-ently  act 
in  watertight  compartments.  The  Control  Board  for 
meat,  as  we  show  elsewhere,  on  the  authority  of  one 
of  the  biggest  traders  in  the*  country,  orders  meat  to 
be  imported  according  to  its  idea.  The  ^Yool  Contix>l 
Board,  accoi-ding  to  the  evidence  of  Lord  Devonport. 
has  its  notion  of  how  much  wool  should  be  imported 
at  any  given  time.  The  Eailway  Control,  who  ap- 
parently were  consulted  by  none  of  these  authorities, 
is  expected  to  provide  transportation  facilities  to  relieve 
the  congestion  at  the  docks  occasioned  by  excessive 
and  extravagant  imports  of  meat  and  wool ;  and.  as 
we  showed  sevei'al  weeks  ago,  even  on  such  a  modest 
consignment  as  that  of  port  wine  from  Poi-lngnl  to 
the  United  Kingdom. 

We  will,  Bowerer.  proceed  with  Lord  Devonport's 
evidence.  The  Port  Authoi-ity  was  accustomed  before 
the  War  to  emplov  6.300  men  per  day  on  an  average*. 
Since  the  Armistice  this  number  had  been  expanded 
to  11,000  men.  The  percentage  of  ponnanent  meu 
was  47%,  and  of  preferential  men  4.0%.     Before  the 


War  the  percentage  of  casual  labour  had  become 
almost  negligible.  All  the  advantage  that  has  been 
obtained  by  this  increased  employjnent  at  the  docks 
results,  according  to  the  witness's  evidence,  in  con- 
gestion at  the  Port  of  London,  which  demoralises 
eveiything.  The  way  to  keep  a.  port  going,  says  Lord 
Devonport,  is  to  keep  a  free  flow  of  commodities.  This 
is  impossible  if  you  import  commodities  greatly  in 
excess  of  the  capacity  of  the  port  at  any  single  time 
for  which  the  transportation  facilities  are  wholly 
unable  to  cone. 


At  this  juncture,  the  witness  intimated  that  he 
desn-ed  to  speak  on  the  question  of  tea.  In  June  last, 
said  vhe  witness,  the  Goverinnent  placed  a  whole 
flotilla  at  the  <lisposal  of  the  shippers  in  India  and 
Ceylon,  which  are  tlie  principal  sources  from  wliicli 
we  obtain  tea  in  this  country.  The  result  was  that 
immense  quantities  of  tea  were  "  pitchforked,"  as  the 
witness  expressed  it,  into  the' Port  of  London  The 
result  was  that  the  bonded  stores  were  soon  full  to 
repletion.  The  Government  had  been  given  wTwming 
as  to  what  would  happen.  Last  week  a  deisperate 
effort  was  made  to  relieve  this  congestion,  but  the 
relief  was  more  apparent  to  the  eye  than  actual.  Tho 
Govemnient  diverted  eight  vessels  from  the  London 
river,  containing  16,400  tons  of  tea,  to  other  ports, 
such  as  Plj-inouth,  Leith,  Glasgow,  and  Greenock. 
In  the  opinion  of  the  witness,  75%  would  have  ulti- 
mately to  retm-n  to  London.  The  Port  of  London  was 
requested  to  find  accommodation  for  50,000  tons  of 
sugar  expected  to  an-ive  early  next  month.  Ati- 
present,  they  had  not  room  to  swing  the  proverbial 
cat  round.  It  seemed  almost  as  if  they  would  have 
to  lock  and  bar  the  doors  to  the  port,  or  it  would  be 
imfxissible  to  carry  on  at  all.  Asked  as  to  wha.t  was 
responsible  for  the  congestion,  the  witness  said  it  was 
shipping.  The  arrival  of  this  great  batch  of  shipping- 
in  no  ordered  sequence  nishing  itself  against  out  gates 
— that  is  to  unload  at  the  Port  of  London  Authority. 


In  a  letter  somewhat  too  long  for  reproduction  in 
The  St.^tist  Mr.  F.  A.  Govetc  wi-ites  to  complain  of 
the  injustice  of  tho  recent  attempt  of  the  Indian 
Government  to  stabilise  the  rupee  excliauge.  It;  will 
oe  remern'oered  that  when  the  value  of  the  rupee  was 
fixed,  now  more  than  20  yeai-s  ago,  at  Is.  4ti.,  we 
criticised  the  policy  then  adopted.  The  attempt  of 
the  Indian  Government  to  regulate  the  currency  is, 
we  fear,  fat-ed  to  meet  the  consequences  which  usually 
await  Governments  whicli  attempt  feats  wholly  beyond 
their  power  and  entii-ely  outside  their  province.  The 
Imliau  Government,  says^Ir.  Govett,  appears  io  think 
that  they  have  efiected  a  momentous  and  Ijeneficial 
change  in  their  attempt  to  fix  the  ratio  of  the  rupee 
by  tying  the  value  of  the  silver  in  the  rupee  to  the 
aanount  of  gold  in  the  sovereign  at  10  rupees  to  the 
sovereign  in  gold,  instead  of  the  previous  statutory 
ratio  of  I'o  rupees  to  the  sovereign  in  currency.  In 
a  sense,  it  is  a  momentous  change,  for  it  proposes  to 
make  a  present  of  five  rupees  to  eveiy  debtor  in  respect 
of  every  15  rupees  of  his  debt,  and  ^obs  each  creditor 
precisely  of  the  same  amount. 


There  are,  unfortunately,  says  Mr.  Govett,  two 
errors  of  large  magnii'ude  in  this  conception — first,  any 
fixed  ratio  between  gold  and  silver  is  quite  impossible; 
and,  secondly,  the  change  in  the  tie  from  cmrency 
to  gold  is  just  no  change  at  all.  To  take  the  fii-st 
point,  seeing  that  remittance  cf  gold  is  the  ultimate 
method  of  adjustment  of  the  exchanges  when  bills  ai-e 
scarce,  the  exchanges  in  effect  are  just>  the  ratio 
between  the  price  of  gold  and  currency.  This  is  not 
apparent,  for  so  long  as  the  exchanges'  move  around 
parity  tlie  price  of  gold  remains  approximately  con- 
stant. But  when,  as  at  th;e  present  moment,  the 
exchanges  l>ecome  normal  the  price  of  gold  vaiies 
directly  with  the  exchange.     At  present  the  rupee  is 
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still  fluctuatiun;  with  the  American  exchange.  But 
when  at  last  tiie  price  of  gold  falls  to  normal  parity, 
ihey  will  have  fixed  the  elusive  rupee. 

After  poiiiliii>;-  out  that  the  rupee  in  India,  is  not 
!\.  token  coin.  ^Ir.  Govett  arrives  at  liis  second  point. 
He  is  undoubtedly  right  when  he  says  that  the  Govern- 
inent  has  forgotten  the  real  nature  of  the  rupee,  and 
forgotten  tiie  fluctuating  price  of  silver.  Above  all, 
Ihey  have  forgotten  the  impossibility  of  fixing  a  ratio 
at  ail.  The  Indian  Government,  says  Mr.  Govett, 
■appears  to  have  forgotten  the  bimetallist  controversy 
at  the  end  of  last  centmy,  and  the  simple  fact  stated 
by  the  gold  men  that  you  cannot  fix  a  ratio  between 
two  fluctuating  values.  This  is  a  fact,  with  the  pos- 
sible exception  iliat  it  could  be  fixed  if  all  the  world 
Nvculd  agi-ee  to  do  it.  But  as  iniiversai  agi'eement  was 
impossible  the  mononietallisls,  or  gold  men,  won. 
Bimetallism  is  forgotten,  says  Mr.  Govett,  but  the 
Indian  Government  foimd  itself  with  its  fixed  ratio 
of  rupees  in  sterling,  and  in  due  time  it  waiS  found 
impracticable  to  work  the  rupee  at  a  fixed  ratio,  as  it 
was  pointed  out  to  them  more  than  20  yeais  ago  would 
lie  tire  case.  That  the  fixing  of  the  rupee  in  the 
i.'iterest  of  stciling  remittances  did,  in  fact,  inflict  a 
grave  injustice  tijKin  the  great  mass  of  the  Indian 
people  who  are  in  no  way  interested  in  the  inter- 
national exchanges  is  now  generally  admitted.  What 
effect  the  influence  of  fixing  the  rupee  at  two  shillings 
will  liave  it  is  as  yet  eaily  to  say  with  any  degi'ee 
'  of  certainty  :  but  that  Mi-.  Go'S'ett  is  undoubtedly  right, 
and  the  Indian  Government  wrong,  in  attempting  to 
fix  a  ratio  l>etween  two  fluct'uating  values  he,  and  we, 
ajid  all  those  whom  it  may  concern,  can  await  ex- 
perience to  demonstrate. 


We  have  received  from  the  International  Institute 
of  Agi'iculture  of  Eome  a  short  synopsis  of  the  cereal 
harvests  now  being  gathered  in  the  Southern  hemi- 
sphere. After  dealing  with  the  difficult  position  of 
exchange,  and  the  handicap  which  it  places  on  the 
importer,  increasing  as  it  does  the  prices  of  all  imports 
without  any  advantage  to  the  importer  or  to  the  im- 
porting counti';ies,  the  Bureau  of  Statistics  of  ih& 
International  Institute  of  Agriculture  say  the  cereal 
harveshs  of  the  Southern  Hemisphere  are  now  prac- 
ticallj''  complete.  To  the  data  published  in  January 
last  is  now  added  the  yield  of  barley  in  th?  Argentine 
Eepublic.  aniounting  to  240,000  tons,  which  is  beyond 
the  200%,  the  five-year  average  of  1913-14  to  1917- 
1918.  The  increase  is  partly  duetto  the  arsa  Ijeing 
37%  over  the  aver.age,  but  is  chiefly  the  result 
of  the  propitious  season,  which  has  doubtless  had  its 
influence  n()on  the  wheat  crop,  though  that  yield  is 
not  yat  oflicially  announced.  No  information  is  to 
hand  of  the  actual  wheat  yield  of  Chili,  but  according 
to  reports  received,  the  conditions  during  harvest  time 
have  been  excellent,  and  other  cereals  promise  well. 
Indications  seem  to  point  to  a  reduced  aci'eage  under 
winter  wheat  in  the  United  States  of  America. 


IRISH    INDUSTRIAL    COMMISSION.— 
EVIDENCE.— VII. 

Mr.  George  Kusskll,  editor  of  the  Irish  Homestead, 
read  before  the  Commission  an  interesting  memoran- 
<lum  on  the  organisation  of  agriculture  in  Ireland  and 
the  best  methods  of  liiierating  and  most  effectively 
setting  in  motion  the  energies  of  the  agricultural  com- 
munity. Twenty-five  years  ago  he  used  to  hear  the 
farmers  in  every  country  labelled  as  unprogressive. 
An  exception  was  made,  in  the  case  of  Denmark,  but 
to  hini  tiie  Danes  did  not  appear  to  have  any  greater 
natural  cndownient  of  intellect  or  energy  than  his 
own  fellovv-countrynien.  But  they,  Ix^foro  Irishmen 
or  any  otiier  people  engaged  in  farming,  Jiad  ap|)lied 
1o  agricultiMV  the  princi])le  of  association  in  work, 
'i'hey  hfwl  formed  co-operative  organisations,   and  had 


developed  the  energies  of  the  countiyman,  so  that  in 
Denmark  it  was  the  farmers  w'ho  were  progi-essive. 

Twenty-five  years  ago  the  Irish  farmer  was  isolated 
and  individualistic,  in  his  methods.  Whatever  pro- 
gress he  could  make  was  confined  strictly  to  work 
upon  his  own  holding.  He  might  cultivate  more 
intensively  than-  his  neighbours,  but  circumstances 
flung 'him  back  all  the  time  upon  pei-sonal  activity 
and  its  limitations  of  outlook  and  capital.  Both  when 
he  bought  and  sold  there  were  always  many  intei-- 
niediate  agencies  between  him  and  the  source  of  his 
raw  materials  and  the  markets  in  which  his  produce 
was  finally  •  disposed  of.  By  organising  the  Irish 
fai'tner  to  buy  directly  from  the  manufacturer  or 
wholesaler,  to  utilise  through  co-operation  machinery 
and  scientific  inventions  too  expensive  for  the 
individual  small  farmer,/  and  to  sell  directly  to  tJie 
niai-ket  through  his  own  agents,  an  astonishing  change 
took  place.  It  is  easier  now  to  get  farmers  in  a  dis- 
trict to  subscribe  three  or  four  thousand  pounds  for 
some  agricultm-al  enterprise  than  it  was  to  induce 
them  to  subscribe  three  or  four  hundred  pounds  seven 
years  ago.  As  a  result  of  becoming  members  of 
dairying  or  other  societies,  of  which  there  are  hun- 
dreds in  the  country,  the  fanners  acquired  business 
experience  and  a  confidence  which  impelled  them  to 
embark  on  larger  enterprises.  Confidence  has  led  to 
the  Irish  farmer  putting  his  hand  into  his  pocket  to 
develop  his  own  industry.  He  really  never  lacked 
capital,  but  prefeiTed  to  retain  his  money  on  deposit 
in  the  bank  rather  than  nm  the  risk  of  losing  it  in 
some  business  he  did  not  understand.  This  psycho- 
logical obstacle  was  much  more  fonnidable  than  any 
material  disabilities,  and  it  has  been  overcome.  The 
Eimiscortihy  Society,  started  by  the  fanners  in  that 
district  some  20  years  ago,  is  an  instance.  Their  first 
object  was  to  get  cheap  fertilisers  and  reliable  seeds. 
but  gradually  other  branches  of  activity  were  opened 
up.  Now  they  are  butchers,  importers  of  machinery, 
makers  of  saddlery,  liarness,  and  boots.  They  run  a. 
general  store,  are  vendors  of  coals,  control  the  local 
cinema,  a  sawmill  where  carts,  gates,  ban-ows,  and 
general  woodwork  for  the  neighbourhood  are  under- 
taken, and  they  probably  do  the  largest  trade  in  agri- 
cultural requirements  in  the  south  of  Ireland. 
Deposits  of  over-  £1G,000  show  the  confidence  of  the 
members  in  the  Society. '  It  was  a  group  of  members 
of  this  Society  who  promoted  the  Wexford  meat  and 
bacon  facfoiy,  whose  turnover  is  now  about  £500.000 
a  year.  The  examjileof  this  Society  has  led  to  a.  new 
project  to  start  another  co-operative  factory  on  a  Targe 
scale  in  Waterford,  and  the  promoters  are  asking  for, 
and  a.re  confident  of  obtaining,  .£100,000  in  share 
capital  from  the  members  of  other  societies  and  farmers 
in  the  south-eastern  counties  of  Ireland.  A  striking 
action  of  the  Enniscorthy  Society  was  the  creation  of 
a  fund  to  investigate  tlxe  natural  'resources  (of  tlie 
locality. — earths,  ores,  and  minerals.  Experiments 
with  specimens  of  these  earths  for  paint-making  have 
been  carried  out  by  some  enterprising  business  men 
in  Belfast,  and  it  is  believed  a.  practical  outcome  will 
result  from 'the  investigations.  AnoUier  instance  of 
the  evolution  of  business  a.bility  is, the  case  of  the 
society  at  Templecrone,  in  north-west.  Donegal.  The 
average  holding  in  this  district  is  alx>ut  5  acres,  of 
which  ahoufc  IJ  acres  j-epresent  arable  land.  In  1906 
a.  group  of  14  small  fanner-s  started  a.  society  in  a  one- 
room  sha.nty  in  a  "  boreen  "  among  the  rocks.  Their 
united  cajntal  was  not  £5.  but  thoy  ha.ve  built  up  a 
business  whose  turnover  is  now  £70,000.  Among 
their  other  entei-prises  is  a  factory  wheie  about  120 
girls  are  employed,  who  earn  an  average  wage  as  high 
as  in  any  factory  in  Mnnster. 

I'robably  th,is  mettiod  of  organising  farmers  in 
co-opt'rative  9oci?'tios  was  the  most  effective  one  of 
industrially  vitalising  the  rural  districts  of  Ireland. 
and  a1  the  same  time  allowing  control  to  Ix'  retained 
by  Irishmen.      A  iri'cal.  change  is  taking  place   in  the 
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methods  of  agriculture,  tha  last  of  the  great  industries 
to  be  organised  in  the  large  modern  way.  In  Great 
Britain  l>efore  tlie  War  a  few  companies  were  started 
to  faiTU  on  factoiy  lines.  They  paid  interest  at  rates 
varying  from  8%  to  20?^.  and  their  success  has  led 
to  amalgamation,  and  only  a  month  or  so  ago  a  com- 
pany with  a  capital  of  £2.000,000  was  floated  in  Eng- 
land to  explore  the  possibilities  of  fai'ming  on  factory 
lines.  Mr.  Eussell  was  convinced  that  this  is  the  be- 
ginning of  many  such  enterprises,  which  economically 
be  believed  to  be  sound ;  and  one  of  the  best  sen'ices 
ths  agricultural  organisation  movement  has  rendered 
to  Ireland  has  been  to  prepare  Irish  farmers  to  under- 
take this  organisation  in  a  big  way  for  themselves 
without  having  foreign  capitalist  control,  which  would 
l>e  inevitable  othenvise. 

On  examination  by  the  Commission,  Mr.  Eussell 
said  he  saw  no  i-eason  why  the  average  annual  yield 
of  milk  per  cow  in  Ireland — iOO  gallons — should  not 
be  as  high  as  in  Denmark,  where  the  yield  had,  by 
means  of  cow-testing  associations,  b?en  raised  from 
350  to  700  gallons  per  annum.  Compulsion  was,  how- 
ever to  (be  (avoided.  Propaganda  work  would  best 
secure  the  adoption  en  a  large  scale  of  cow-testing  in 
Ireland.  As  regards  large-scale  production  in  farming, 
it  was  desirable  that  \\here  a  multitude  of  small  fanners 
existed  they  should  co-operate  in  working  the  land, 
as  is  the  fashion  in  some  parts  of  France  and  Italy. 
Savings  would  thus  b;  effected  in  machinery'  and  other 
ways.  Irish  fanners  are  at  present  too  individualistic 
to  follow  this  course.  In  Denmark,  however,  the 
small  farmers  are  coming  to  the  conclusion  that  they 
must  unite  in  one  big  co-operative  fann,  and  it  is 
significant  to  not  3  that  in  Italy  co-operative  farming  is 
scoring  heavily  over  individualist  fanning.  ]\Iaking 
allowance  for  shelter  requirements,  there  was  no  doubt 
that  much  ground  was  \\asted  by  the  maintenance  of 
hedges  and  headlands,  and  much  of  this  wast?  could  be 
avoided  by  a  co-operative  farming  system. 


SOUTH  AND  CENTRAL  AMERICA. 

NITRATE— II. 

We  return,  as  promised,  to  a  consideration  of  the 
nitrate  position.  The  position  of  the  industry,  taken 
as  an  industiy,  is  an  exceedingly  sound  one.  This, 
however,  is  very  far  from  saying  that  it  is  a  matter 
of  indifference  what  price  one  pays  for  the  shares  of 
any  particular  company.  Owing  to  the  recovery 
wliicli  took  place  in  the  demand  since  last  October 
there  has  been,  as  we  showed  in  om-  table  last  week, 
a  very  remarkable,  and  a  very  rapid,  rise  in  the  prices 
of  these  shares.  We  do  not  say  that  present  prices 
are  not  justified.  To  enable  us  to  do  so  it  would 
be  necessary  to  examine  very  carefully  the'  actual 
position  of  each  indindual  company,  and  we  should 
requii'e  ourselves  to  know  with  a  veiy  considerable 
degi-ee  of  accuracy  to  what  extent  the  prospective 
output  of  individual  concerns  was  sold,  and  at  what 
prices.  Certain  it  is  that  the  speculative  element 
upon  the  Stock  Exchange  came  to  the  conclusion 
in  the  closing  days  of  last  week  that  they  had  gone 
far  enough;  and  the  probability  is  that  the  opinion 
is  sound.  Tlie  Stock  Exchange  performs  an  ex- 
ceedingly useful  function.  But  it  has  the  defects  of 
its  qualities.  This  is,  of  course,  true  of  every  human 
institution.  In  the  days  that  pieceded  the  outbreak 
of  the  recent  ^Yaa•,  and  before  we  were  subjected  to 
rationing  and  Control  Boards,  the  bankers,  financiers, 
and  the  Stock  Exchange  between  them  performed  an 
exceedingly  useful  function  in  financing  the  various 
new  enterprises  which  wei'e  brought  upon  the  London 
Money  market  b}'  entei-prising  pioneers  of  industry 
in  different  paais  of  the  world.  The  enteqwising 
pioneer  is  rarely  himself  a  man  of  fortune,  and  he 
requires  the  assistance — and  the  expert  assistance  at 
that — of  the  bankers,  financiers,  and  the  Stock  Ex- 
change in  oixler  to  find  the  money  for  the  enterprises  , 


which  his  skill,  entei'prise  and  energy  plan.  He  is 
apt  to  be  an  exceedingly  enthusiastic  individual. 
Because  he  has  discovered  copper  in  some  inacces- 
sible mountain  two  or  three  hundred  miles  from  any- 
possible  port,  of  shipment  it  does  not  neciessarily 
follow  that  money  should  be  found  to  work  this 
copper  mine,  and  possibly  to  go  to  the  expense  of 
bUiildiing  a.  railway  to  conv^ey  the  metal  from  the 
source  at  which  he  discovered  it  to  the  nearest  avail- 
able port  of  sliipment.  It  is  desirable,  however,  that 
liis  project  should  be  carefully  considered ;  and  if  it 
is  found  to  be  based  upon  sound  economic  principks 
it  is  eminentl}'  desirable  in  the  interest  of  the  con;- 
nmnity  as  a  whole,  as  well  as  of  the  individual,  that 
the  copper  mine  should  be  worked  and,  perhaps,  the 
railway  built.  It  was  to  this  kind  of  enterprise  in 
the  past  that  we  owed  the  ample  supply  of  food 
and  raw  materials  which  made  it  possible  to  cany 
on  industry  in  Western  Europe  on  the  extensive 
scale  to  wliich  we  were  accustomed  in  pre-War 
years.  Th.?  financial  classes,  who  aid  so  materially 
in  the  enteiprise  of  the  pioneers,  perfomi,  or  should 
perfonn,  the  functions  of  ascertaining  whether  the 
various  proposals  put  before  them  are  sound  or  other- 
wise. The  proposal  may  be  to  increase  the  food  supply, 
or,  as  in  the  instance  given  above,  to  increase  the 
supply  of  on?  particular  mineral.  These  financiers, 
however,  rarely  own  any  large  proportion  of  the  money 
which  they  use  for  assistuig  and  stnnulating  enter- 
prise. The  actual  owners  are  very  generally  com- 
paratively small  people  who  themselves  have  no 
means  of  employing  the  money  to  profitable  advan- 
tage, and  have  still  less  facilities  for  ascertaining 
whether  any  particular  proposal — whether  it  be  to 
ojien  up  new  wheat  lands  on  the  South  Americaji 
plains,  or  to  work  a  copper  mine  in  the  remote  Andes 
— is  a  proposition  tliat  has  any  sound  economic  basis. 
Ultimately,  therefore,  it  is  the  investor  who  pays. 
XeA'ertheless,  the  value  of  the  sen'ices  of  the  financial 
classes  such  as  the  banks,  the  professional  financiers, 
and  the  stockbrokers,  deserve  to  be  fully  acknowledged. 
To  them  belongs  a  very  large  part  of  the  credit  for 
the  advantages  which  we  enjoy  in  the  supplies  of 
large  quantities  of  food  and  raw  materials  at  so  lea- 
souable  a  price  as  we  were  able  to  obtain  commodi- 
ties in  the  pre-War  period.  The  disadvantage  to 
wMch  the  world  is  subjected  by  a  cessation  of  their 
activities  for  five  whole  years  is  apparent  in  the  pre- 
sent state  to  which  we  have  all  been  reduced,  even 
to  those  who  have  neither  the  need,  nor  the  inclina- 
tion, to  take  any  interest  in  the  study  of  economic 
subjects  at  ail.  But  as  we  have  said,  these  services, 
^■aluabV^  as  they  ai'e,  are  accompande<l  by  certain 
drawbacks.  Seeing  a  promising  ventm'e,  the 
financial  classes,  and  those  who  follow  them,  are 
apt  to,  in  the  pkrase  of  the  Stock  Exchange,  discoiuu 
possibilities ;  and  in  very  many  cases  an  exceedingl\' 
promising  proposition  is  seriously  marred  by  the  fact 
that  the  shares  aie  run  up  to  an  extravagant  price, 
which  would  only  be  justified  after  the  proposition 
had  long  been  worked  and  was  j'laymg  a  very  high 
rate  of  dividend. 

In  the  case  of  the  nitrate  shares,  which  we  are  dis- 
cussing at  present,  the  industry  is  an  old  one,  dating 
back  to  the  'eighties  of  last  centuiy.  But  it  has  gone 
through  a  i^eriod  of  very  severe  vicissitudes.  It  re- 
ceived a  very  serious  shock  on  tlie  outbreak  of  the  War. 
It  recovered  from  this,  and  made  phenomenal  profit.-i 
during  the  continuance  of  the  War.  Again,  with  the 
rettu'n  of  peace,  it  passed  through  a  veiy  trying  period. 
And,  naturally,  it  took  some  considerable  time  befcne 
it  was  possible  for  the  industiy  to  readjust  itself  to 
these  conditions.  Whetli'er  it  has  actually  readjusted 
itself  to  these  peace  conditions  is  a  question  that  can 
only  be  answered  when  we  are  in  possession  of  a  larger 
measure  of  experience  than  we  at  present  possess.  .-Vt 
present  the  demand  for  nitrate  is  exceedingly  good, 
and  the  price  paid  for  the  fertiliser  is  exceptionally  high. 
Those,   however,   who  jump  to  the    conclusion  that. 
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bec.uise  the  recent  price  is  the  highest  on  record,  the 
industiy  is  about  to  enjoy  a  period  of  phenomenal 
boom  will  do  well  to  consider  tb^  conditions  which  have 
lately  prevailed.  In  the  years  that  preceded  the  War 
the  total  output  was  a  little  under  two  million  tons. 
The  most  important  customers  wena  Germany  anu 
Austria,  which  Ijetween  them  took  900,000  tons. 
France  took  350,000  tons  :  Belgium,  205,000  tons  ;  the 
United  Kingdom,  123,000  tons;  Holland,  100,000 
tons;  Eussia,  60,000  tons;  Egj-pt,  65,000  tons';  and 
Spain.  50,000  tons.  These  wera  all  demands  con- 
nected with  agriculture,  which  we  may  describe  as  the 
legitimate  peace  demand  upon  which  the  industry  can 
hope  to  thrivi?  in  a  permanent  form.  As  we  said  last 
week,  the  two  most  important  customers  just  given 
above  must  be  eliminated  from  consideration  because, 
owing  to  the  present  depressed  state  of  the  respective 
currencies  of -these  two  countries,  neither  Gennany 
nor  Austria  are  in  a  position  to  buy  nitrate  from  Chih 
to  any  appreciable  ext?nt.  It  is  true  that  new  factors 
are  coming  into  the  market  in  the  form  of  increased 
demands  from  various  sources.  The  Spanish  demand, 
which,  as  above  stated,  was  of  comparatively  small 
dimensions,  is  gradually  assuming  enlarged  propor- 
tions. From  Australia  there  appear  to  be  excellent 
prospects  for  a  good  consumption  as  soon  as  freight 
rates  are  based  upon  a  more  reasonable  levijl  than  that 
to  which  we  have  been  accustomed.  Japan  in  the 
pl'e■^VE^r  years  was  hardly  a  factor  in  nitrate  consump- 
tion at  all.  But  the  Japanese  agriculturalist  is  becom- 
ing thoroughly  converted  tq  the  value  of  nitrate  as  a 
fertiliser.  And  h?  is  taking  very  much  larger  quantities 
than  he  was  accustomed  to  purchase  in  pre-War  years. 
Thos?  actually  engaged  in  the  trade,  and  well 
acquainted  with  agricultural  conditions  in  the  United 
States  of  America,  assure  us  that  the  demand  for  the 
United  States  is  very  much  gi'eater  than  it  has  been 
at  any  former  p3riod.  And  some  of  them  go  so  far 
as  to  predict  that  the  United  States  will  ere  long  be 
the  most  impoiiant  customer  of  Chili  for  nitrate  of 
soda.  These  are  exceedingly  favourabb  factors;  but 
it  is  evident  that  hundreds  of  thousands  of  tons  of 
nitrate  will  not  be  shipped  by  aeroplane ;  and,  conse- 
quently, some  time  must  elapse  before  the  consump- 
tion of  the  market  will  right  itself  upon  a  sound  basis 
which  will  enable  us  to  judge  to  what  extent  the  de- 
mand equals,  or  has  impi-oved  upon,  the  conditions 
which  prevailed  before  the  War.  ■ 

Another  factor  which  is  exceedingly  important 
from  the  investor's  point  of  view,  although  if  we  were 
considering  the  purely  economic  interests  of  the  in- 
dustry, as  an  industry,  we  should  probably  ignore 
it,  is  the  prices  at  which  nitrate  of  soda  has  been 
sold  in  the  period  between  the  Armistice  and  the  recent 
great  advance  in  the  price  of  nitrate.  It  will  be  re- 
membere<l  that  the  Association  which  has  recently 
been  fomied  for  the  regulation  of  the  industiy,  finding 
that  certain  interests  were  unwilling  to  enter  the  com- 
bine, sold  forward  half  a  million  tons  for  shipment  to 
Europe  and  elsewhere  Ijetween  October  last  and  the 
present  month  on  the  basis  of  9s.  per  quintal.  These 
sales  were  almost  immediately  followed  by  a  further 
disposal  of  a  quarter  of  a  million  tons  at  the  same 
figure.  In  other  words,  three-quarters  of  a  million 
tons  have  been  disposed  of  for  shipment  over  a  series 
of  months  at  the  price  of  9s.  per  quintal.  It  wall  be 
rememl>ered,  moreover,  that  so  unsatisfactory  was  the 
position  of  the  industry,  as  we  explained  fully  some 
months  ago  when  tlie  Association  wa.s  originally 
formed,  that  the  industry  itself  approached  the  Chilian 
Government  with  a  view  to  something  of  the  nature  of 
a  control.  Fortunately,  the  Chilian  Government  wa-s 
not  so  anxious  as  certain  other  Governments  that  might 
be  mentioned  to  assume  control  of  any  and  cvovy 
industry  in  the  countiy  on  the  top  of  an  opportunity. 
\m\  it  contented  itself  with  offering  advice  to  the 
various  interests  concerned.  The  result  was  the  for- 
mation under  the  benevolent  neutrality  of  the  Chilian 
Goveniment  of  the  Association  to  which  wo  have  re- 


ferred. The  net  result  of  this  was  that,  whereas  the 
various  companies  had  dealt  as  traders  direct  with  their 
customers  in  Europe,  the  United  States  and  elsewhere, 
they  have  now  become  members  of  an  Association 
which,  in  a  sense,  leaves  them  fi-ee,  but  in  another 
sense  is  something  in  the  nature  of  a  combine  as 
that  term  is  understood  here  in  Europe  and, 
of  com'se,  in  the  United  States.  •  The  Association  does 
not  control  the  actual  working  of  the  various  companies. 
They  are  permitted  to  carry  on  their  work  according 
to  their  own  metliods  and  in  such  a  way  as  suits  their 
convenience.  Their  production  is  not  interfered  with. 
But  the  amount  that  they  may  offer  for  sale  is  strictly 
regulated  by  the  Association ;  and  the  Association  it- 
self, moreover,  deals  with  the  respective  buyers,  and 
itself  aiTanges  the  price. 

We  explained  the  matter  fully  when  the  Association 
first  came  into  existence  in  the  early  part  of  last 
autumn.  But  the  veiy  fact  that  it  was  necessary  to 
foiTU  such  an  Association,  and  still  more  that  a  body 
of  traders  found  themselves  in  such  an  unsatisfactory 
position  that  they  approached  the  Government  of  the 
State  in  which  they  were  working  with  a  view  to  receiv- 
ing assistance  in  the  carrying  out  of  their  own  industry, 
is  evidence  that  it  would  be  a  matter  of  prudence  to 
await  actual  experience  as  to  the  conditions  under 
which  the  industry  will  actually  have  to  work  when 
peace  conditions  are  thoroughly  established. 

We  have,  therefore,  the  position  that  for  several 
months  after  the  Armistice  the  industry  was  almost 
paralysed,.  When  business  was  ultimately  resumed 
upon  a  serious  scale,  the  prices  at  .which  hundreds  of 
thousands  of  Ions  were  sold  were  little  more  than  half 
the  price  ruling  at  present,  and  we  have  yet  to  see 
whether  the  recent  level  to  which  prices  were  advanced 
can  be  maintained  for  any  appreciable  period. 


According  to  Messrs.  Thomson  Aikman's  nitrate 
circular,  of  the  tenders  invited  for  a  quarter  of  a 
million  tons  at  a  minimum  price,  of  17s.  per  quintal,  it 
is  commonly  believed,  according  to  cable  advices,  that 
the  total  amount  applied  for  was  only  some  45,000 
tons,  at  prices  ranging  l>etween  17s.  lid.  and  17s.  2d. 
per  quintal ;  and  that,  as  a  i-esult,  the  Producers'  Asso- 
ciation are  unlikely  to  offer  further  parcels  at  present. 
The  indifference  shown  by  the  large  buyers  is  the 
result  of  the  continual  advance  in  prices,  which  have 
now  reached  a  figure  above  that  at  which  nitrate,  com- 
bined \\ith  current  freights,  can  at  present  be  sold  in 
European  consuming  markets.  Since  the  middle  of 
last  month  the  demand  from  consimiers  has  been  good 
at  prices  equal  to  about  2os.  to  26s.  6d.  per  cwt.,  and 
a  steamer  cargo  which  will  shortly  arrive  has  been 
sold  at  26s.  lid.  With  cuiTent  freights  and  a  price 
of  17s.  per  quintal,  the  price  for  next  season's  de- 
livery would  work  out  at  about  27s.  to  28s. 


INDUSTRIAL  ULSTER. 

The  highly  industriahsed  area  of  Northern  Ulster  em- 
braces the  counties  of  .Antrim,  Down,  AiTnagh,  Tyrone, 
Londonderry  and  Monaghan,  or,  roughly  speaking,  the 
basins  of  the  rivers  Foyle,  Bann  and  Lagan.  In  this 
region"  the  principles  that  govern  mass  prcxluction. 
whether  in  connection  with  linen,  shipbuilding  or 
engineei'ing  appliances,  are  grasped  and  applied  with  a 
success  and  economy  that  will  stand  the  test  of  com- 
parison WMth  the  groat  manufacturing  districts  of  Lan- 
cashire and  Yorkshire,  South  Wales  and  the  Clyde. 
Yet  there  were  dilliculties  in  the  way  of  securing  the 
concentration  of  industry  in  this  area  that,  fortu- 
nately for  herself,  were  largely  absent  in  Great 
Britain.  Possession  of  ample  stores  of  coal  and  iron, 
coupled  with  the  creation  of  steam-power,  transfoiTned 
the  industrial  structure  of  the  latter  and  gave  her  a  lead 
in  m.-vnufacturiiig  ]n-ocosses  that  could,  in  the  case  of  a 
oountry  such  as  Ireland,  less  favourably  situated,  bo 
only  surmounted  by  the  intensity  of  effort  summoned 
up  by  the  human  factor  for  the  occasion.  Contiguity 
to  the  mines  of  northern  England  and  southern  Scot- 
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LukI  confers  on  L  Ister  no  menu  advantage,  but  a-  fur- 
ther impetus  to  her  manufacturing  activity  would 
undoubtedly  result  if  a  coal  suitable  for  steam-raising 
were  revealed  by  the  explorations  proceeding  in  the 
Coalisland  district. 

.4t  the  beginning  of  the  last  century  the  textile  in- 
dustry of  Ulster  was  primarily  represented  by  cotton 
manufacture,  and  to  two  events— the  practical  cessation 
of  raw  cotton  supplies  from  the  United  States  dm'ing 
tlie  American  Civil  War  and  the  invention  of  flax- 
spinning  machinerj- — must  be  ascribed  the  transfer- 
enc^e  of  labour  and  capital  which  enabled  the  linen  tradp 
to  claim  first  place  amongst  the  varied  activities  of  the 
province.  For  the  execution  of  certain  processes,  such 
as  bleaching,  printing  and  finishing,  cotton  piece-goods 
are  still  sent  from  Lancasliire  to  Ulster,  whence  they 
are  returned,  or  are  retained  to  form  the  basis  for  the 
manufacture  of  munerous  classes  of  wearing  apparel. 
A  pre-Wai"  estimate  put  the  amount  of  capital  invested 
■in  the  linen  industry  at  about  £19,000,000,  and  the 
value  of  the  total  output  of  the  trade  was  approximated 
at  £15,000,000  per  annmn,  of  wliich  nearly  £9,500,000 
was  represented  by  the  export  trade.  In  certain  fonns 
of  manufactured  goods — sheetings,  tailoi'ing  linens, 
tablecloths  and  towels — rivals  on  the  Continent  com- 
peted strongly  with  the  Ulster  manufacturers  in  nonnal 
times,  but  made  very  little  impression  so  far  as 
bleached  linen  for  shirts,  collars  and  cuffs  and  other 
classes  of  jiiece-goods  and  finished  articles  were  con- 
cerned. The  incontestable  advantages  of  Ulster  in 
this  sphere  rest  on  the  dexterous  handiwork  displayed 
by  the  Ulster  operator  in  the  art  of  bleacliing  and  the 
beneficent  influences  exercised  by  the  moist  climate  and 
suitable  water.  These  advantages  have  been  recog- 
nised by  Continental  countries,  and  as  a  consequence 
linen  is  frequently  sent  to  Ulster  from  abroad  for 
bleaching.  > 

As  with  large-scale  industries  in  Great  Britain,  the 
linen  industiy  in  Ulster  has  been  steadily  tending 
towards  specialisation  and  localisation.  Some  of  the 
larger  concerns  still  combine  all  the  processes  of  linen 
manufacture,  from  the  purchase  of  the  raw  material 
to  the  marketing  of  the  finished  product,  but  the 
tendency  has  been  for  firnis  to  limit  their  activities 
to  the  performance  of  a  specific  operation.  Flax 
merchants  pass  on  the  raw  material 'lo  the  spinners, 
and  the  product  of  the  weaving  establishments  is  in 
turn  transfeiTcd  to  the  bleacher,  who  bleaches  and 
finishes  the  goods  for  distribution  to  the  merchant. 
Certain  tiowns  actively  identify  themselves  with  the 
manufacture  of  cambrics,  damasks,  and  diapers,  all 
goods  with  varying  degrees  of  finLsh.  The  connection 
of  Lurgan  with  the  first-named  is  well  known,  and 
damasks  proceed  from  the  same  town  and  many  other 
centres.  Belfast  is,  however,  the  pivot  of  Ihe  linen 
industry  in  Ulster,  and  maintains  a  considerable 
numljer  of  spindles  and  looms. 

While  the  demand  for  linen  on 'bom©  and  foreign 
account  shows  no  surcease,  linen  producers  are  placed 
under  sevei-e  restrictions  as  to  output  owing  to  the 
difliculty  exjierienced  in  obtaining  flax  and  tow  from 
Russia.  Under  the  circumstances,  it  is  not  surprising 
t4iat  in  order  to  keep  mills  going  it  is  sought  to  make 
good  the  shortage  of  flax  by  the  more  extended  use  of 
cotton  and  hemp.  Unions,  in  the  production  of  which 
cotton  and  flax  figure,  have  long  been  turned  out  in 
Ulster,  as,  especia;ny  in  the  making  of  fancy-dress 
goods,  the  former  h-is  the  strong  point  in  its  favour 
that  it  takes  and  holds  dyestuffs  better  than  lineii,  its 
fibre  being  softer  and  more  penetrable.  The  intro- 
duction of  hemp  is  more  of  a  novelty,  and  the  success 
attending  its  utilisation  deserves  to  be  watched  with 
interest.  Signs  are  not  wanting  thai)  the  political 
situation  in  Russia  is  attaining  some  degi-eeof  stability, 
and  the  obtaining  of  flax  from  that  source  would  tend 
to  ease  tlie  problem  of  Ulster  linen  pro(kicers.  The 
T^nited  States  market  has  always  absorbed  a  large  pro- 


portion of  Irish  linen  fabric  exports,  in  spite  of  Con- 
tinental competition,  and  would  probably  absorb  much 
more  if  they  could  be  supplied,  .\lthough  the  linen 
industry  is  the  most  important  in  Ulster  and  would 
natm-ally  be  singled  out  for  special  mention,  it  is  only 
one  of  a  very  long  list.  The  making-up  trades  which 
turn  out  ready-made  clothing  of  all  kinds  are  very 
active.  Shirts  and  collars  issue  from  the  extensive 
factories  of  Londonderry,  which  employ  high-speed, 
liower-driven  macliinery.  Machine  embroideiy  on 
handkercliielfs,  d'oyleys,  teacloths,  occupies  a  large 
numljer  of  hands.  Shipbuilding  and  engineering,  rope- 
making  and  tobacco  mamifacture,  represent  industries 
which  are  dependents  on  outside  sources  for  their 
supplies  of  raw  material.  Distilling  in  Belfast, 
Coleraine,  and  Comber,  woollen  manufactm'e  in 
Ballymena,  Crumlin,  and  Caledon,  and  the  produc- 
tion of  mineral  W'iters  in  Belfast,  Derry,  and  Lm-gan 
are  assisted  by  the  utilisation  of  local  resources.  As 
a  shipbuilding  centre  Belfast's  reputation  is  well 
known  thro\ighout  the  world.  Its  yards  are  well  pro- 
vided with  the  necessary  equipment  for  not  only  turn- 
ing out  the  largest  but'  the  most  ■\'aried  types  of  vessels. 
The  facilities  here  afforded  for  making  good  the  ravages 
of  the  War  on  sliipping  must  be  rated  at  a  very  high 
valu?.  In  no  less  than  14  years  one  of  these  establish- 
ments headed  the  list  of  shipbuilders  in  the  amount 
of  toima_ge  launched,  cidminating  in  1914  with  six 
ships  aggregating  156,01:7  tons.  During  the  War  the 
satisfaction  of  naval  requirements  was  an  important 
consideration,  and  the  work  done  included  monitors, 
cruisers,  and  destroyers.  In  addition,  a  number  of 
liners  and  standard  ships  were  also  launched.  Mention 
might  also  be  made  of  the  pi-ogress  achieved  in  ship- 
building by  Londondeny,  where  the  constinrction  oi 
vessels  up  to  11,000  tons  deadweight  can  now  be  under- 
taken. During  the  year  1919  the  output  of  the  Ulster 
yards  was  reckonedat  38  vessels  of  215,095  tons.  The 
demand  for  ships'  machinery  and  fittings  and  textile 
machinery  bas  naturally  given  a  great  impetus  to  the 
engineering  trade  in  Belfast.  Rope-making  and  twine- 
spinning  is  also  a  firmly  established  industi-y  in  that 
city,  as  also  in  Deny  and  elsewhere.  Ropes  of  the 
largest  sizes  are'  turned  out  for  ships'  use,  tran:^ 
mission  of  power,  oil.  well-boring,  and  haulage,  while 
the  smaller  sizes  find  employment  as  box-cords  and 
clothes  lines.  Charactei-istic  products  of  the  twine 
section  are  window-blind  cord,  fishing  lines,  trawl  nets, 
and  Manila  binder-twine. 

The  diversion  of  manufacturing  activities  to  the 
production  of  war  materials  during  the  past  few-  years 
has  occasioned  such  a  scarcity  of  the  goods  required 
by  a  world-  working  under  normal  conditions  that  pro- 
ducers in  Ulster  will  scarcely  be  disturbed  by  the 
spectre  of  over-production  for  some  ti'ue  to  come.  It 
must  ]ye  borne  in  mind,  when  glancing  at  the  accom- 
panying list  of  figures  for  the  export  trade,  that  the  War 
lasted  over  the  greater  part  of  1918,  and  that  some  of 
these  figures  are  capable  of  gi-eat  expansion ;  further- 
more, that  the  classification  "  woollen  or  cotton 
goods,"  for  example,  necessarily  excludes  a  number 
of  manufactured  articles  which  in  the  aggregate  total 
up  to  a  large  amount. 

Exports  of  Certain  Commndities  from   the 
rort  of  Belfast  in  imf^. 

E^imat^d 

Tot:xl  Value'of 

Export.*  from     E.vport.-*  from  Total  for 

Belfast  Ireland  Ireland 

£ 

.989.408        l,3SS.S4li 

926.823       S-2.43S.S05 

_  10,147,000 

1-S..sni  243..-ir,7t       7.307,(110 

400  812  fi'.IS.lllO  14u,642 

277..V14  27S.7S8  1,477..576 


7,980.4080 
904.51 8 


Linen  yaiTi,  Ih 

ETOods,  qwi 

Ship?  and  Fte.im  vessels 

Cotton  cood=,  cwt 

,,       vam,  lb 

Bope,  ebrdnsre,  and  twine,  oTCt.     ...      .-;••.,;  -ctoiBI        11  ?14,44S 

Manufactm-ed   obaeco.U,.    .  -  UJ.--         ^^^^        V^^ 

Machinery  (nne,a.:^i«ed,,  tons      ...  9.491  10.732  1,153,090 

•Woollen  coods.i-wt.  ...        ...  "•"  ,  k'i\n 

Iron  maniifactJirea  (unrlasslficdV  ton?      4,287  6,S10 

•  Ineluflin"  exports  from  ports  of  T.ondond^'^ry  and  Newry. 

t  Primcipaliy  from  Belfast  aud  Loudouderrj-  }  Exolnsivc  of  dut.v. 


1,9»9,C4(; 
398,285 
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P.  W.  CHAPMAN  &  COMPANY 

Dealers  in  American  and 
— Canadian    Securities — 

2   Angel   Court,  London,  E.C.  2 
NEW  YORK  CHICAGO 

Correspondence  Invited 


Telephone : 
Bank  5313 


TelegraiLS : 
ApoUouian,  Stock,  Lond'on 


,     §imerkan  Sops. 


A  WELCOME  CHANGE. 

As  we  have  pointed  out  again  and  again,  it  is  practically 
impossible  to  compare  the  economic  conditions  which 
prevail  in  the  congested  countries  of  Western  Eui'ope 
with  those  of  the  United  States  of  America.  The 
United  States,  it  will  doubtless  be  recollected,  is  in 
area  soma  25  times  the  size  of  these  small  islands, 
and,  according  to  the, then  Census  of  population, 
now  ten  year's  ago,  the  total  number  of  people  in 
that  country  is  only  about  tv.'ice  what  it  is  '  in  our 
restricted  area.  A  now  Census  is  just  due  in  the  United 
States  and  a  considerable  gi-owth  in  the  American  popu- 
lation may  be  looked  for  with  I'easonable  certainty. 
Nevertlieless,  according  to  the  estimates  of  the  Statis- 
tical Bureau  at  Washington,  it  is  hardly  probable  that 
the  population  will  be  anything  like  three  times  the 
number  of  people  who  have  somehow  or  other  to  en- 
deavour to  make  a  living  here.  As  it  is  relatively  easy 
to  make  a  living  in  the  United  States,  the  Government 
there  has  not  the  constant  fear  before  its  eyes  which 
i'aees  our  Government,  of  what  willbs  the  political  and 
economic  effect  of" decontrolling  any  particular  industry. 
The  United  States  Government  is  guided,  and  can 
afford  to  be  guided,  by  what  it  regards  as  the  trui3  econo- 
mic policy  of  the  country  taken  as  a  whole,  in  a  sense 
that  is  hardly  possible  here.  Our  Government,  which 
dming  the  Wai-,  and  against  all  advice,  was  anxious  to 
mobilise  evei^ybody  and  everything  as  far  'as  it  could, 
has  now  raised  a  series  of  difficulties  for  itself  which 
it  finds  increasingly  troublesome  to  overcome.  These 
difficulties  are  'checking  the  expansion  .of  every 
industry  in  the  country,  notwithstanding  a  world- 
wide shortage  of  manufactures  as  well  as  of  raw- 
materials,  and,  consequently,  an  exceptionally  keen  de- 
mand for  the  goods  which  our  trailers  are  able  and 
willing  to  supply,  and  would  supply,  in  far  gi-eater 
quantities,  if  ths  Government  could  be  induced  to  re- 
lease the  vai'ious  industries  from  control.  Exclusive  of 
over  200,000  people  employed  by  the  Post  Office,  we 
showed  last  week  that  thers  are  more  than  170,000 
people  empk>yed  at  the  present  time  in  the  various 
Government  departments.  Thnsa  figures,  it  has  to  la 
remembered,  only  include  what  we  may  call  for  con- 
venience practically  tho  clerical  staff  of  the  variou.s 
(lepartniants. 

Unlianipered  by  tlia  considerations  which  fi-i^'htcn 
our  Government,  tho  Government  of  the  United  States 
during  the  past  wei'k  has  decidetl  to  release  from  con- 
trol, and  return  to  private  ownership,  230  railway 
companies  with  an  aggregate  mileage  of  253,600  inilos, 
and  a  capital  value  estimated  at  some  $20,00(^1,000,000. 


It  will  he.  remembered  that  the  United  States  Govern- 
ment assumed  control  of  the  railways  by  a  proclamation 
by  the  Tresident  dated  December  28,  1917.  The  Presi- 
dent acted  under  powers  confen-ed  on  him  by  Congress. 
The  President  appointed  the  then  Secretarj-  of  the 
Treasury,  Mr.  W.  G.  Mc.\doo,  as  Director-General  of 
Railways.  Mr.  McAdoo  was  later  succeeded  by  Mr. 
Hines.  A  Bill  to  return  the  railways  to  the  various 
companies  was  signed  at  the  end  of  last  week  by  the 
President  of  the  Reiniblic.  As  the  railways  have  re- 
ceived veiw  severe  handling  by  the  Government  while 
tliey  have  been  under  Federal  control,  the  Bill  provides 
that  the  companies  receive  an  income  for  a  fixed  term 
of  oi%.  According  to  cable  advices  received  the  Bill 
does  not  appear  to  have  given  veiy  general  satisfac- 
tion. On  the  contran.%  the  railway  employees  on  the 
one  hand,  and  the  directors  of  the  various  companies 
on  the  other,  raise  on  different  gi-ounds  very 
serious  objections  to  the  proposed  methods.  It  is  esti- 
mated that  while  the  railways  of  the  United  States  hava 
been  under  Federal  control  the  increased  cost  of  work- 
ing has  amounted  to  something  like  100%,  while  tha 
railway  managements  have  only  been  permitted  to  make 
this  good  by  increasing  rates  to  an  extent  of  sometliing 
less  than  on?  third.  According  to  the  table  before  us 
the  Director-General  of  Railroads  himself  iestimates  that 
the  working  of  the  lines  under  Federal  control  has 
resulted  in  a  period  of  less  than  three  years  in  a  deficit 
exceeding  $800,000,000.  Whether  those  responsible 
for  the  working  of  the  railroads  in  the  future  will  accept; 
even  this  estimate  as  adequate  remains  to  be  seen. 


FOREIGN  TRADE  OF  UNITED  STATES. 

While  the  American  manufacturer  is  finduig  dilii- 
culty  in  disposing  of  his  goods  owing  to  the  fact  that 
a  very  large  proportion  of  his  prospective  customers 
are  weighted  by  a  heavy  adverse  exchange,  the  manu- 
facturer complains,  according  to  a  statement  issued  by 
the  National  City  Bank  of  New  York,  that  the  prices 
of  the  raw  materials  which  he  uses  are  against  him  to 
whatever  part  of  the  world  he  turns  for  supplies. 
Great  as  are  the  natural  resources  of  the  United  States, 
although  she  stretches  from  the  cold  zone  to  the  semi- 
tropical,  it  is  not  possible  for  her  to  produce  even'- 
thing  within  her  own  borders.  The  fii-st  anniversary 
of  the  Armistice,  American  manufacturers  complain, 
found  prices  higher  than  they  were  during  the  period 
of  the  War.  This  is  no  new  complaint,  and  it  is 
certainly  not  confined  to  tlie  United  States.  The 
average  import  price  of  raw  silk,  for  example,  says 
the  statement  before  us,  brought  into  the  United  States 
in  November  1919,  as  shown  by  the  figm-es  furnished 
by  the  Bureau  of  Statistics  at  Washington,  was  $9.10 
per  pound,  as  again  $6.09  in  November  1918,  at  the 
termination  of  the  War,  and  $3.09  in  the  first  year  of 
tho  War;  and  yet  the  quantity  imported  in  1919  was 
gi-eater  than  ever  before,  and  nearly  twice  as  much  as 
in  the  pre-War  year.  Goat  skins  imported,  of  which 
tho  price  in  the  countries  of  production — chiefly  Latin 
America,  China,  India,  North  Africa,  and  Europe — 
averaged  26  cents  a  pound  in  the  year  before  the  War. 
advanced  to  an  average  of  54  cents  per  pound 
in  November  1918,  and  an  average  of  92  cents  a  pound 
in  November  1919,  the  increase  in  price  per  jwund 
in  the  one  year  following  tho  War  being  actually 
greater  than  that  of  the  entire  War  period  of  practi- 
cally five  years.  Hemp,  of  which  llie  import  valuo 
based  upon  cost  in  the  country  of  production,  averaged 
$177  a  ton  in  tlie  vear  immediately  preceding  the  War, 
stocxl  at  $372  a  ton  in  Novointor  1918,  that  is  to  say. 
at  tho  pcriotl  of  the  Armistice,  and  has  advanced  to 
$677  a  ton  in  November  1919.  Raw  ci>tton.  impurtod 
fhiefly  from  F,gypt.  but  also  in  limited  quantities  fwni 
liUlin  America,  China,  and  India,  averaged  16  csnts 
per  pound  iji  tho  country  ot  profluction  for  that  im- 
ported in  tho  fiscal  year  J9M,  35  cents  a  pound  in 
November  1918,  and  43  cent?  a  pound  in  Nov-ember 
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last.  The  Egyptian  cotton  grower,  for  example,  who 
had  seen  his  export  price  of  raw  cotton  increased  100% 
during  the  War  period,  has  not  seen  his  way  to  reduce 
his  price  in  spite  of  tha  fact  that  the  guns  had  become 
quiet.  On  the  contrary,  the  price  of  Egyptian  raw 
cotton  is  now  practically  60%  more  than  at  the  end 
of  the  War,  in  November  1918.  The  jute  growers  of 
India  are  also  demanding,  and  receiving,  an  advance  of 
more  than  50%  on  t.h?ir  prices  at  the  close  of  the 
War.  Producers  of  goat  skins  in  Lfatin  America, 
China,  India,  North  Africa,  and  Southern  Europe,  not 
content  with  an  increase  of  100%  during  the  War 
period,  have  decided  to  increase  their  prices  by  a  further 
50%.  Eaw  silk,  as  already  said,  had  increased  during 
the  War  period  by  100%.  But  during  the  year  which 
has  elapsed  since  the  termination  of  the  War  this 
price  has  been  increased  by  a  further  50%.  Very 
much  the  same  may  be  said  of  the  livestock  producers 
of  South  America,  Australasia,  South  Africa,  and  India, 
whethsr  cattle,  sheep,  goats,  pigs,  horses,  or  whatever 
type  of  animal  it  might  be,  have  not  been  satisfied 
with  the  prices  they  received  during  the  War,  but 
have  in  nearly  every  instance  furthsr  increased  them. 
And  this  remark  also  applies  to  the  skins  of  these 
various  animals.  Hence  the  extravagant  prices  to 
which  hides  have  attained  in  the  Unit?d  States  and  in 
the  international  markets  of  the  world 


"'Social  Theory."  By  G.  D.  H.  Cole.  Price 
6s.  net.  (London:  Methuen  and  Company,  Limited.) 
This  is  an  attempt  to  set  out  the  new  ideas  in  relation 
to  social  theory  which  are  steadily  gaining  adherents. 
Special  attention  is  devoted  to  the  importance  of  the 
economic  factor  in  society,  and  to  the  function  of  the 
State  in  relation  both  to  the  individual  and  to  other 
forms  of  association. 

"  Coal  Mining  and  the  Coal  Miner."  By  H.  F. 
Bulman.  Price  12.s.  6(7.  net.  (London:  Methuen 
and  Company,  Limited.)  Mr.  Bulman  deals  with 
certain  aspects  of  the  coal-mining  industiy  which  sxe 
attracting  so  much  attention  at  the  present  time — 
the  labour  employed  at  collieries,  the  wages  paid,  dis- 
putes and  methods  of  settling  them,  the  profits  of 
colliery-owners,  and  the  relations  between  the  miners 
and  their  employers.  He  also  deals  with  health, 
housing,  and  rescue  work. 

"Foreign  Exchange."  By  A.  C.  Whitaker. 
Price  25,s.  (London:  D.  Appleton  and  Company, 
25  Bedford  Street,  Covent  Garden.)  This  work  deals 
-with  the  plans  of  payment  and  the  methods  of  banking 
and  financing  followed  in  international  trade.  It  treats 
of  foreign  exchange  as  meaning  the  commercial  paper 
of  international  trade,  or  the  cheques,  drafts,  and  bills 
utilised  therein.  The  book  should  be  useful  to  all 
students  on  the  questions  of  national  policy,  that  arise 
out  of  foreign  commerce,  as  well  as  to  those  following 
foreign  trade  and  banking  as  a  business  calling. 

The  Banque  Beige  pour  I'Etranger,  2  Bishopsgate, 
E.G.  2,  announce  that  they  have  received  information 
from  BhisseJs  to  the  effect  that  in  order  to  get  in  all 
applications  from  foreign  countries  it  has  been  decided 
to  keep  open  until  March  13  the  subscription  list  to 
the  new  5%  Internal  Loan. 

Under  the  auspices  of  the  Anglo-French  Society, 
Yiscounti  Burnha-m  in  the  chair,  Baron  Emile 
d'Erlanger  will  deliver  a  lecture  on  "The  Channel 
Tunnel  "  at  the  Aeolian  Hall  on  Saturday,  March  6, 
at  6.45  P.M.  The  lectm'e  will  deal  with  the  enterprise 
and  the  prospects  of  its  realisation  from  several  novel 
points  of  view. 

The  Liverpool  and  Ijondon  and  Globe  Insurance 
Company,  Limited,  liave  just  issued  a  little  brochure 
on  "Aviation  and  Insurance,"  which  should  prove  of 
assistance  to  those  who  are  called  upon  to  consider 
the  question  of  aviation  from  the  point  of  view  of 
insurance. 


ESTABLISHED  1887. 


Telepbonea:  Telegrams : 

45(,  4084,  36sa  Avenue.  "  InfuBorj-Grace,   London." 

HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Sliares, 

23  ROOD  LANE,  LONDON,  E.G. 


CORRESPONDENCE  INVITED. 


The  Rubber  market  was  not  characterised  by  any 
great  display  of  activity  during  the  week:  Whilst 
jirice  movements  on  the  whole  were  in  a  downward 
direction,  nevertheless  the  market  was  firm,  if  some- 
what dull.  Operators  were  restrained  by  the  fear  of 
an  impending  levy  on  war  profits  or  capital.  But  the 
absence  of  business  was  due  in  part  also  to  the  un- 
v/illingness   of  holders   to   sell. 


ANNUAL  REPORTS  ANALYSED. 

MALAY  RUBBER  PLANTERS. 

Issued  Capital :    £39,080. 
Convertible  Debentures  :    £920- 


' — 

Results  for  Years  to  September  30 

per 

Total 

Area  in    Rubber    Bearing 

Price 

■  All-in  "  Net  ^Diridend- 

Planted 

Bearing    Output     Acre  Realised 

Cost      Profit    Amt. 

Acres 

Acres         lb.            lb. 

per  ib. 

per  lb.        £         £      % 

1916  ...         982 

790        .^07,471     '388 

2/6 

l/3i       16,.')54    5,734  25 

1917  ...     1,3G0 

790      340,499        431 

2/7i 

1/4        20,431      7,773  20 

1918  ...    i,:sco 

790       310,220      393 

l/H 

1/4         3,916        _    — 

1919...      1,3U0 

8160    333,909        396 

1/9 

1,3         9,685    13,678  35 

*  Estimate. 

Price   ol 

Shares,    £5^.      Market    Capitalisation    per  plante 

acre,  £161. 

Last  year  we  stated  that  the  severe  contraction  in  the 
profits  of  this  Company,  largely  the  outcome  of  the 
restricted  production  in  accordance  with  the  Eubber 
Growers'  Association  scheme,  and  the  subsequent 
absence  of  any  dividend,  did  not  warrant  any  undue 
despondency  on  the  part-  of  the  shareholders.  The 
report  for  the  financial  year  ended  September  30,  1919, 
is  perhaps  tlie  best  justification  of  our  judgment.  The 
output  has  increased  from  310,220  lb.  to  322,909  lb. 
Assuming  that  about  one-quarter  of  the  acreage  planted 
in  1914  came  into  bearing  during  the  year  under  re- 
view, the  yield  per  bearing  acre  has  risen  slightly  to 
396  lb.  ;  but,  of  course,  should  this  estimate  prove  too 
great,  a  con-espondingly  liigher  yield  would  have  been 
secured.  The  price  realised  per  lb.  has  gone  up  from 
Is.  6Jd.  to  Is.  9d.,  whilst  the  "  all-in  "  cost  has  fallen 
from  Is.  Ad.  to  Is.  3d.  The  joint  result  is  to  produce 
a  net  profit  of  £9,685,  as  compared  with  £3,916  for 
the  previous  financial  year.  With  a  balance  caiTied 
"fonvard  of  £11,996  this  gave  a  sum  of  £21,681,  out 
of  which  shareholders  have  received  a  dividend  of  35%, 
by  far  the  highest  dividend  paid  in  the  history  of  the' 
Company.  Moreover,  it  is  well  to  bear  in  mind  that 
this  large  dividend  has  been  paid  despite  the  fact  that 
the  Company  had  experienced  a.  bad  year.  Sales  of 
rubbei-  had  been  effected  at  very  low  prices,  the  average 
for  June  1919  being  Is.  7W.  to  Is.  8U.  per  lb.  Only 
in  the  last  month  of  their  financial  year  was  a  price 
exceeding  2s.  per  lb.  obtained.  Under  these  conditions 
the  payment  of  a  dividend  of  35%,  as  compared  with 
the  previous  highest  level  of  25%,  is  a  great  achieve- 
ment. Tlae  balance  carried  forward  to  the  next  account 
is  £7,119,  out  of  which  had  to  be  met  any  claims  for 
excess  profits  duty  for  the  year  in  question.  Large 
])aym<^nts  Iwd  lieen  mmde  in  respect  of  this  charge  for 
the  four  years   1914-17,   and  the  Company  had  sub- 
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stantiated  claims  for  a  i-eturn  amounting  to  f'4,000  to 
io.OOO.  Prospects'  for  the  cuiTent  year  are  distinctly 
favoui-able.  Nearly  all  the  88  acres  planted  in  1914 
should  come  into  bearing,  thus  raising  the  total  in 
bearing  to  o^'er  850  acres.  The  estimatetl  output  is 
recorded  nt  360,000  lb.,  the  highest  yet  attained.  The 
■actual  output  for  the  four  mouths  ending  Januaiy  31, 
1920,  amounts  to  141,050  lb.,  which  would  indicate 
the  rather  consen-ative  nature  of  the  estimate.  Added 
to  this  comes  the  statement  of  the  Chairman  that  during 
the  current  yeai:  sales  of  rubber  have  already  taken 
place  at  a  price  as  high  as  2s.  10i(/.  per  lb. 

In  the  balance  sheet  the  issued  capital  remains 
'unchanged  at  .£40,000,  of  which  £920  r?presents  6% 
First  Mortgage  Debentures,  convertible  into  Ordinary 
shares.  The  estate  account  stands  at  £48,893,  whilst 
investments,  including  the  7,740  shares  in  the  Pai-it- 
Bruas  (Malay)  Eubber  Company,  amount  to  £20,181. 
These  shares  aa'e  estimated  for  balance-sheet  purposes 
at  £7,762,  or  a  little  over  £1  each,  whilst  in  the  market 
they  are  quoted  in  the  neighlwurhood  of  50s.  The 
stock  of  rubber  is  valued  at  £13.683.  Ca.sh  in  hand 
amounts  to  £3,944 — a  sum  which  more  than  amply 
covers  the  claim  of  sundry  creditors  for  £2,006.  Sun- 
dry debtors  are  recorded  at  £826.  Eeviewing  the 
whole  position — a  total  of  £70,000  to  the  credit  of  the 
estate  and  investments  accounts,  in  which  Parit-Bruas 
shares  appear  at  so  moderate  a  value,  as  against  a 
capital  of  £40,000 — it  is  by  no  means  excessive  to 
propose  a  capitalisation  sch?m.?  by  which  that  capital 
would  be  increased  to  £60,000  by  the  issue  to  existing 
shareholders  of  one  fully-paid  share  for  each  two  shares 
held.  The  scheme  was  approved  of  at  th?  recent 
general  meeting,  and,  consequently,  will  be  earned 
into  execution  as  soon  as  possible.  The  change  will 
involvj  a  transfer  of  £20,000,  which  is  readily  avail- 
able in  the  resen'e  account,  which  amounts  to 
£27,748.  which  total  does  not  include  the  balance  of 
£7.119  carried  forward,  or  the  return  of  £4,000  to 
.£5,000  in  respect  of  excess  profits  duty  already  paid. 
In  view  of  this  bonus  and  th?  favourable  outlook  for 
the  cim-ent  year,  the  market  quotation  of  £5|  for  the 
existing  £1  shares  can  hardly  be  regarded  as  unduly 
high. 

BROOKLANDS  SELANGOR. 

Issued  Capital:    fl25.C02  in  2/0  Shares 
Iioan  :  £20,000,  coavertible  into  shares  at  4/-  per  Share. 

, Hesnits  for  Years  to  June  30 , 

Rubber      Knbl  er        Price     "All-in"     Net  -Diviriend— , 

Planted      Output      Eealited     Cost        Prcflt       AmouBt 
Acres  lb.  per  lb.      ppr  lb.         £  £  % 

1915-16...  2,707  397,007  2/4-8  l/lj  23,.'i80  lC73t  15 
1916-17  ...  2,887  611,310  2/7-7  1/2J  41,409  25.027  20 
1917-18  ...  3,000  634,551  1,11J  1'517  14,523  12,621  10 
l!il«-19  ...     3,000         6S0,612         1  6J '         —  10,6l'7         12,.'i21       10 

Pric3  o!  Shares,  6/6.    Market  Capitalisatioa  per  planted  acr:, 

tns. 

Judging  by  the  report  for  the  y.^ar  ended  June  30, 
1919,  this  Company,  in  common  with  many  other 
rubl>3r  companies,  has  lx«n  suffering  from  the  diffi- 
culties that  hav.3  marked  this  vital  period  of  transition 
from  war  to  peace.  The  output  for  the  vear  was  over 
40.000  lb.  smaller  than  that  secured  in"l917-18,  and 
fell  considerably  short  of  the  original  estimate  of 
750,000  lb.  Considerable  difficulty  has  b?en  ex- 
jierienced  in  securing  llie  freight  necessary  for  the 
caniage  of  the  rubber  to  the  United  Kingdom  and 
-Vtnerica.  So  acut3  was  the  shortage  of  shipping 
facilities  that  it  became  necessary  to  resort  to  a  volun- 
faiy  restriction  of  output.  The  result  is  very  clearly 
seen  in  the  prices  realis:?d  by  the  sales  of  the  crop. 
The  portion  disposed  of  in  the  United  Kingdom 
amounted  to  299.973  lb.,  and  realised  an  average  gross 
prico  of  Is.  9.07J.  per  lb.  On  the  oth?r  hand,  sales 
effected  in  the  F.M.S.  covered  218,469  lb.,  but  an 
average  gross  price  of  la.  2.98d.  per  lb.  only  could  be 
obtained.  Moreover,  this  inability  to  srcure  adequate 
transport  facilities  forced  the  Company  to  sell  a  large 
jiortion  of  the  crop  in  Singapore,  which  caiisetl  the 
pric<i  of  rubber  to  fall  for  a  time  as  low  as  Is.  per  lb. 
Again,  towards  the  ?nd  of  1918  the  influenza  epidemic 
which  swept  ov-:'r  the  Mal;iy  States,  causing  great  havoc. 


produced  a  serious  decline  in  the  available  labour. 
Further  complications  were  created  in  connsction  with 
the  problem  of  management.  The  net  result  was  a 
considerable  reduction  in  the  output,  which  was  dis- 
posed of  at  a  prie?  much  less  advantageous  than  that 
secured  in  1917-18.  No  reference  is  made  in  the 
report  to  the  "all-in"  cost,  from  which  it  is  to  be 
inferred  that  no  great  change  was  obsen"?d  in  this 
item.  A  net  profit  of  £10,627,  as  compared  with 
£14,523  for  the  previous  financial  year,  was  secured. 
A  dividend  of  10%,  absorbing  £12,521,  was  declared. 
In  view  of  the  trading  results  of  the  year  this  is  a 
veiy  generous  distribution,  and  was  rendered  possible 
by  the  balance  of  £4,619  brought  forward  from  the 
previous  accounts.  Therj  is  good  reason  for  believ- 
liiig  that  much  better  results  will  be  obtained  during 
the  current  year.  Not  only  is  the  shipping  situation 
easier,  but  the  price  to  be  expected  from  the  sale  of 
the  crop  will  be  much  higher.  Moreover,  the  modifi- 
cation of  the  tapping  sj^stem  adopted  towards  the  end 
of  the  year  under  review  will  prove  of  great  benefit 
to  thj  estate.  The  output  for  the  current  year  is 
estimated  at  700,000  lb.  During  the  seven  months 
ended  Januaiy  31,  1920,  the  output  actually  secured 
amounts  to  384,688  lb.,  which  is  in  close  approxima- 
tion to  tho  estimate.  Again,  since  the  accounts  were 
closed  the  Company  acquired  for  £10.145  an  adjoin- 
ing estate,  the  "  Padang  Eusa,"  which  has  a  total  area 
of  713  acres,  of  which  393  acres  are  planted.  Of  this, 
210  acres  were  planted  in  1915-16  and  should  come 
into  bearing  in  th?  near  future;  whilst  183  acres  were 
planted  in  1919.  Thus  the  area  of  the  Company's 
properties  now  reaches  5.335  acres,  of  which  3,393 
are  planted  with  rubber  and  705  with  coconuts.  From 
the  latter  much  is  expected  in  the  immediate  future  in 
view  of  the  rising  prices  of  copra  and  other  coconut 
products.  The  crop  of  374,275  nuts-,  sold  mainly  in 
Singapore  during  the  year  under  review,  brought  in 
£1,412.  For  the  current  year  the  estimated  crop 
amounts  to  500,000  nuts,  which  are  expected  to  yield 
a  much  gi-eater  rate  of  profit.  ■  The  difficulties  ex- 
perienced in  connection  witli  the  management  of  the 
year'under  review  will  be  considerably  lessened  in  view 
of  the  division  of  the  estate  into  two  separate  units, 
'■  Brooklands  West"  and  "Brooklands  East,"  with 
areas  respectively  of  2,327  acres  and  3,008  acres. 

The  position  as  in  the  latest  balance  sheet  leaves  a 
very  favourable  impression.  Sundry  creditors,  includ- 
ing bills  payable,  Amount  to  £29,196,  to  meet  which 
liquid  assets  are  available  to  the  extent  of  £33.541,  and 
in  addition  War  Loan  stock  and  War  Bonds  to  the 
amount  of  £8,750.  The  estate  account,  from  which 
have  been  deducted  premiums  on  shares  to  a  total  of 
£9,498,  stands  at  £143,580;  whilst  fixed  assets  less 
depreciation  are  valued  at  £15,239.  The  capital  as 
issued  amounted  to  £125,202,  but  has  been  increased 
to  £135,202  since  the  accounts  closed  owing  to  the 
conversion  of  the  £20,000  in  Debentures  into  Ordin- 
ary shares  at  a  price  of  4s.  per  share.  It  is  announced, 
moreover,  that  the  unissued  capital  may  be  shortly 
issued,  and  in  view  of  the  general  position  of  the  Com- 
jiany  it  is  likely  that  such  issue  will  l)e  made  at  ;> 
premium.  Tliis  is  particularly  the  case  when  it  is  re- 
membei'ed  that  a  capitalisation  scheme  is  under  con- 
sideration. An  expert  is  at  present  engaged  in  valuing 
the  estate  with  that  end  in  view,  and  though  no 
authoritative  information  is  yet  to  hand,  it  is  evident 
from  the  Chairman's  remarks  that  shareholders  may 
receive  in  the  reconstructed  Company  as  many  as  3* 
shares  for  each  share  nheady  held.  In  addition,  it 
appears  that  any  assets,  such  as  cash  and  undistributed 
profits,  remaining  in  the  possession  of  tlie  existing  ( 'oni- 
pany  at  tiie  dale  of  recoiislruction  are  to  be  divided 
anionn;st  existing  shareholders,  in  the  fomi  of  a  final 
dividend.  Afc  prcsoiik,  in  addition  to  a  balance  /'anml 
forward  of  £2,718,  there  is  a  reserve  account  of 
£24,000.  Considering  tinig  the  dividend  pr08|>ect-s 
and  Ihe  fortiicoming  share  Ixinus,  (he  market  quota- 
tion of  Gs.  6(7.  jier  sliaie  is  not  unixMsonable. 
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NORWICH  UNION 

LIFE   INSURANCE   SOCIETY. 

Combination  of 

AGE,  MAGNITUDE,  RESERVE  BASIS, 

and    PROFIT -EARNING     CAPACITY 

THE   STRONGEST 

IN    THE    WORLD. 


Perusal  of  Latest   Prospectus  makes  that  fact  very  clear 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch   or  Agency. 


Jn^urima  ||i)tes. 


LEGAL  AND  GENERAL  ASSURANCE   SOCIETY. 

The  iiuiiual  report  of  the  above  Company  for  llie  year 
«nderl  December  '61,  1919,  is  specially  interesting  lor 
several  reasons.  First  of  all,  after  an  existence  of 
83  years,  the  scope  of  the  operations  has  been  ex- 
tended to  other  spheres  of  insurance  than  life  business, 
and  consequently  the  title  has  been  altered  and 
shortened  so  as  to  be  in  accordance  with  the  conditions 
thus  brought  about.  Secondl}',  although  during  the 
year  the  effecting  of  participating  policies  was  dis- 
couraged, a  larger  new  business  was  reported  thaji 
had  been  obtained  by  the  Company  in  any  former  year. 
Thirdly,  a  proposed  fusion  with  the  Guardian  Assur- 
ance Company  through  the  purchase  by  it  of  L^egal  and 
General  shares  has  not  eventuated,  the  jiroposal 
having  failed  to  find  the  necessary  amount  of  support 
from  the  L.  and  G.  proprietary. 

To  appreciate  all  these  happenings  a  brief  glance 
«t  the  past  achievements  and  present  prospects  of  the 
Company  may  be  helpful.  The  Legal  and  General  has 
been  one  of  the  most  successful  of  proprietary  life 
assm-ance.  companies.  Its  de\^i<)pment,  especially  of 
late  years,  has  been  remarkable.  "^During  the  period 
covered  by  the  last  five  quinquennial  valuations,  that- 
is  from  December  31,  1891,  to  December  31,  1916,  its 
net  life  premium  income  and  its  life  and  annuity  funds 
were  both  more  than  quadrupled,  the  premiums  rising 
Irom  about  £175,000  to  aboiit  £1,000,000,  and  the 
funds  from  about  two  and  a  half  millions  to  about 
eleven  millions.  This  progi-ess  was  concmTent  with 
the  maintenance  of  the  bonus  to  participating'  policy- 
holders throughout  the  whole  period  at  one  of  the 
highest  rates  declared  by  any  British  life  office.  The 
honns  rate  was  slightly  increased  following  the 
1896,  as  compared  with  the  1891,  valuation.  Since 
then  it  has  been  continuously  declared  on  each  succes- 
sive quinquennial  occasion,  up  to  the  last,  as  at  Decem- 
her  31,  1916,  at  the  uniform  rate  of  38s.  per  cent,  per 
annum  in  reversionary  form,  and  this  notwithstanding 
the  fact  that  the  valuations  were  made  on  one  of  the 
most  severe  standards  adopteil  by  British-  actuaries, 
•the  rate  of  interest  assumed  being  only  2A%,  as  coin- 
pared  with  the  far"  more  usual  3%.  The  "proprietary, 
which  is  restricted  to  members  of  (he  legal  profession 
has  contemporaneously  benefited  by  the  profltaHe  ex- 
tension of  the  business.  They  are  entitled  to  one- 
tenth  of  the  distributed  valuation  surpluses.  This 
proportion  has  not  proved  burdensome  to  the  policy- 
holders, who  have,  indeed,  prol):ibly  Ijenefited  to  a 
greater  extent  than  is  represented  by  a  charge  of  this 
kind  from  the  influential  business  connections  obtained 
through  the  sh-_n-eholding  connection,  and  from  the 
conduct  of  their  business  by  an  unusually  experienced  ■ 
and  ahle  lx>ard  of  directors.  But  necess-a.rily,  under 
normal  circumstances,  increase  in  first-class  business 
meant  an  enhancement  in  shareholders'  dividends. 
The  profits  apportioned  to  shareholders  were  more 
than  trebled  during  the  2-5  years  under  review.  Theii 
dividends  arising  from  the  last  quinquennial  distribu- 


tion, as  at  the  close  of  1916,  were  sufiScient  to  provide 
annual  dividends  during  the  now  current  quinquen- 
nium at  the  rate  of  30s.  per  share,  as  compared  with 
the  divideilds  ol  24s.  paid  in  each  year  of  the  imme- 
diately preceding  quinquennium,  these  distributioub 
being  in  both  cases  free  of  income  tax.  The  paid-up 
capital  amounted  on  December  31,  1919,  to  £160,000, 
iu  20,000  shares  of  £50  with  £8  paid  on  each. 

The  maintenance  of  the  bonus  to  policyholders  at 
the  exceedingly  high  standard  referred  to,  concm'- 
rently  with  the  inorfeaiSe  in  the  shareholders'  dividend, 
in  the  face  of  the  War  conditions,  which  adversely 
affected  every  life  office  in  the  countiy,  was  a  re- 
ntarkable  achievement.  But  as  the  Legal  and  Cieneral 
Company  had  to  face  these  conditions  like  others, 
having  to  write  off  large  amounts  for  depreciation  in 
Stock  Exchange  &?cui'ities  as  well  as  to  provide  large 
sums  for  wai-  claims,  it  is  clear  that  this  result  could 
not  have  been  brought  about  unless  the  Company  had 
possessed  a  large  amount  of  hitherto  unappropriated 
resen-es,  and  if  previous  valuations  had  not  been  made 
on  a  specially  conservative  basis.  As  a  matter  of  fact, 
the  Company's  large  holdings  of  reversions  seem  to 
have  been  previously  valued  at  amounts  which  gave 
oppcurtujiities  for  large  profits  resulting,  and  a.  re- 
valuation of  these  securities  at  the  close  of  1916  fortu- 
nately showed  that  the  appreciation  in  this  section  was, 
roughly,  sufficient  to  neutralise  the  effect  of  the  depre- 
ciation in  the  negotiable  holdings. 

A  3Ss.  per  cent,  compoimd  bonus  requires,  how- 
ever, a  lot  of  living  up  to,  and  yet  the  directors  appear 
very  anxious  to  maintain  it  so  far  as  theu'  existing 
participating  policyholders  are  concerned.  This  seems 
to  supply  the  main  reasons  which  have  influenced  the 
fresh  developments  and  ahered  conditions  to  which 
reference  has  been  made.  Since  the  close  of  the  last 
quinquennium  the  conditions  affecting  life  assurance 
business  have  been  none  too  helpful.  Securities  have 
continued  to  fall,  expenses  have  necessarily  increased 
owing  to  enhanced  salaries  and  expenses  following  the 
rise  in  the  cost  of  living,  and,  of  course,  Wai'  claims 
continued  up  to  the  date  of  the  Annistice.  In  order 
to  assist  in  the  maintenancs  of  the  bonus  it  has  accord- 
ingly been  decided  by  the  Legal  and  General  Ijoard 
to  discourage  the  issue  of  new  participating  policies, 
and  to  open  up  new  fields  of  assurance  through  the 
help  of  the  Company's  influential  connections,  from 
which  some  profit  is  fairly  to  be  anticipated. 

The  proposed  fusion  with  the  Guardian  was 
ju'obably  contemplated  with  the  view  of  assisting  the 
development  of  the  new  -commercial  departments.  The 
terms  proposed  were  liberal  and  would  liave  given  a 
value,  if  converted  into  cash,  of  about  £50  per  share, 
taking  the  market  quotation  of  the  Guardian  shares  for 
which  Legal  and  General  shares  were  to  be  exchanged, 
the  investment  of  which  would  h^ve  given  a 
somewhat  higher  yield  than  the  current  dividend.  The 
offer  has  not,  however,  been  thought  sufficiently  attrac- 
tive by  the  necessary  proportion  of  Legal  and  General 
shareholders,  and  has  thus  fallen  through.  This  is  a 
purely  domestic  affair,  in  which  the  sliareholders  ha^e 
a  right  to  please  themselves,  and  nothing  more  need 
be  said  of  this  matter. 

The  confidence,  however,  which  the  dissenting 
sliareholders  have  shown  in  the  future  of  the  Company 
and  in  its  present  management  and  directorate  seems 
abundantly  justified  by  the  figures'  disclosed  in  the 
annual  re]->ort  for  1919.  The  new  life  business  shows 
a  remarkable  increase,  all  the  more  surprising  because 
of  the  discouragement  of  participating  policies,  which 
were  previously  so  attractive  to  new  entrants  on  ac- 
count of  the  great  bonus  achievements.  Five  thousand 
three  hundred  and  sixty-three  new  life  policies  were 
issued  for  £3,327,061,  of  which  £211.185  was  re- 
assured, the  net  retention  at  the  sole  risk  of  tlie  Com- 
pany thus  being  £3.123,920,  exceeding  the  correspond- 
ing figure  of  1918  by  nearly  a  million  sterling,  and 
being  the  largest  amount  yet  recorded  in  any  single 
year  of  the  Company's  operations  throughout  its  long 
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and  suC'Cessful  histoiy.  The  total  net  life  premium 
income,  amounting  to  £1,134,134,  shows  an  advance 
of  about  £64,000,  apart  from  a  sum  of  £75,089  received 
as  consideration  for  new  annuities  granted.  The 
exjjens©  ratio  was  about  13%.  as  compared  with 
11%  in  191S,  but  looking  to  the  increase  in  new  busi- 
ness, and  to  other  conditions,  this  must  be  esteemed  a 
moderate  proportion.  The  death  claims  after  deduc- 
tion of  reassurances  amounted  to  £475,437,  of  which 
£20,395  represented  direct  War  claims,  and  the  mor- 
tality experience  was  described  by  tlie  Chairman  at 
the  annual  meeting  as  favourable,  being  onlv  about 
80%  of  the  expectation.  Policies  for  £196,532 
matured  by  survivance.  Through  the  year's  operations 
the  life  and  annuity  funds  were  increased  by  £589,110 
to  £12,156,882.  The  general  account,  dealing  with 
capital  redemption  and  sinking-fund  policies,  shows  a 
premium  income  of  £32,380,  and  a  fund  (at  the  close 
of  the  year)  amounting  to  £371,324. 

The  acc-ount  relating  to  the  new  departments  (fire, 
personal  ax?cident,  employers'  liability,  and  miscel- 
laneous insurances)  shows  a  premium  income  of 
19,432,  and  after  papnent  of  claims  and  expenses 
a  balance  of  £8,538  is  carried  fonvard  in  this  account 
to  1920.  This  is  by  no  means  a  bad  beginning,  and 
further  developments  in  this  direction  will  be  watched 
with  interest.  The  proprietors'  fund  at  the  close  of  last 
year  amounted  to  £214.356. 

The  balance  sheet  as  at  December  31,  1919,  shows 
total  assets  of  £13,012,924.  The  directors  certifv 
that  in  their  belief  these  assets,  at  the  date  of  their 
report,  were  in  the  aggregate  fully  of  the  value  stated, 
less  the  investment  i-esen'e  fund,  amounting  to 
£40,694.  It  is  stated  in  their  report  that,  omitting  the 
amount  invested  in  the  purchase  of  rewrsionary  in- 
terests, the  funds,  productive  and  unproductive,  yielded 
an  average  rate  of  £4  18.s.  6J.  per  cent,  before  deduc- 
tion of  income  tax. 


THE  CONSOLIDATED 


A  cable  received  by  the  Standard  Bank  of  South 
Africa  this  week  states  that  trade  generally  reflects 
the  improved  fanning  prospects,  the  monetary  restric- 
tions only  substantially  affecting  produce.  Merchan- 
dise is  still  aniving  slowly.  Business  with  this 
country  is  expanding,  but  owing  to  the  exchange  it  is 
restricted  with  the  United  States.  The  freiglit  posi- 
tion is  improving.  The  stocks  of  agricultural  imple- 
ments, fencing  material,  and  galvanised  iron  arci.  low 
and  in  strong  demand,  ^'ery  httle  timljer  has  recently 
been  received,  while  there  is  a  great  demand.  Not- 
withstanding heavy  imports  of  motor  vehicles  recentlv, 
all  arrivals  have  been  immediately  sold.  Ths  stocks 
of  paper  ai-e  depleted  and  difficult  to  augment.  Lai'ge 
country-  orders  for  soft  goods  are  attribute<l  to  specula- 
tion. 'The  demand  excei'-ds  supply.  A  shortage  is 
anticipated  of  woollens,  Manchester  cotton  goods, 
I'eady-made  clothing,  and  men's  underwear. 

The  directors  of  thj  Bank  of  .\thens  have  decided 
to  form  a  London  Committee  for  the  purpose  of  foster- 
ing and  developing  such  trade,  and  have  invited  Messrs. 
O.  V.  G.  Hoaro  and  \V.  IT.  IloUis  to  become  m?ml)ers, 
and  actj  in  conjunction  with  Messrs.  E.  M.  Eodo- 
canaclii  and  P.  X.  Caridia.  "Mr.  lloare  is  a  director 
of  Barclays  Bank.  I>imitcd,  and  the  Colonial  Bank, 
Chairnuin  of  Cox  and  Co.  (France),  Limited,  and 
a  jiartner  in  Cox  and  Co.,  Charing  Cross.  Mr. 
Hollis  is  General  Manager  and  Director  of  the 
British  Bank  of  South  America,  Limited,  and  a 
<lircctor  of  Cox  and  Co.  (France),  Limited.  Mr. 
Rodocanachi  is  a  director  of  the  London  Joint 
City  and  Midland  Bank,  Limited,  and  of  the  Bank 
of  .\t.hens,  and  senior  ]Kirtii(r  in  tlie  (inn  of  Rodo- 
canachi  Sons  and  Company.  Mr.  Caridia  is 
the  London  manager  of  the  Bank  of  Athens,  and  a 
<lirector  of  Cox  and  Co..  (France),  Limited.  The 
Bank  of  .\thens  is  established  in  Greece,  Cyprus, 
Turkey,  ajid  Kgypt. 


A.ssu.x>a,nce 


CompELny, 

ESTABlISHcD     1903. 


I^imitied. 


Authopised  Capital        *^'°?2'^^2 

i-aid-up  Capital iii76,33* 

Total  Funds  now  exceed  a  Million. 

FOR    REINSURANCE    BUSINESS. 
fTre!      accident.      marine. 

Fire  &  Ceneral  Dept.  &  Marine  Registered  otfice  and  life 


Department. 

St.  Swithin's  Hodsb, 
St.  Swithin's  Lane, 
London,  E.C.4. 
Manager:  J.  Herbert  E  Lane, 


Department. 

9  Fleet  Street, 

LosDON,  E.G.  4. 
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CHILLED  AND  FROZEN  MEAT. 

A  MORE  scatliing  indictment  has  seldom  l>een  petnied  oi" 
the  effect  of  control  upon  industry  than  that  contained 
in  the  annual  circular  of  Messrs.  W.  Weddel  and  Com- 
pany, Limited,  the  well-known  importjrs  of  chilled 
and  frozen  meat,  in  their  I'eview  of  the  trade  for  191U. 
The  outstanding  featm-es  of  the  past  year's  history,  say 
Messrs.  Weddel,  were  the  unlooked-for  retention  of 
control  by  the  Government,  and  its  employment  to 
maintain  prices  at  an  artificially  high  level  instead  of 
reducing  them.  Consumption  has  fallen  off  to  the  ex- 
tent of  30%  from  its  pre-\Yar  standard,  and  there  were 
large  stocks  on  hand  at  the  close  of  the  year  which 
could  not  l>e  marketed  for  lack  of  demand.  The  funda- 
mental disability  under  which  the  community  is  labour- 
ing is  the  result  of  high  prices  rather  than  short-  sup- 
])lies.  At  the  close  of  1918  the  days  of  control  were  to 
1)6  numbered,  but  after  thei  interval  of  a  year  the  posi- 
tion is  that  under  a  fresh  guarantee  to  British  fanners 
trading  in  home-fed  meat  remains  as  difficult  as  ever, 
while  as  regards  imported  meat  no  more  than  the  pre- 
liminary steps  have  as  yet  been  taken  to  free  their  sales 
from  hampering  official  regulations.  The  most  deter- 
mined optimists,  who  belieA"©  in  the  virtues  of  Govern- 
ment control  as  a  panacea,  -have  come  to  realise  that  ^ 
their  pet  remedy  is  a  delusion  ;  but  with  extraordinary 
pertinacity  Government  departments,  more  than  a  year 
after  cessation  of  hostilities,  still  cling  to  tJie  powers 
handed  over  to  them  during  the  War.  Classes  of  people 
wonder  why  Ihey  have  to]iay  such  high  piices,  in  spite 
of  the  accumufation  of  supplies — so  great  that  tlie 
markets  of  the  country  cotdd  not  absorb,  the  stores  are 
blocked,  and  many  ships  himg  up  in  the  ports  waiting  to 
discharge.  Protesting  traders  have  been  promised  re- 
lief, only  to  be  disappointed  by  the  countermanding  of 
decisions  which  had  been  accepted  as  final.  Apparently, 
two  sets  of  views  have  striven  for  mastery  in  tlier 
Ministry  of  Food.  Each  hesitating  step  towards  de- 
control seems  to  have  been  followed  by  a  set-back  to  a 
complete  official  domination  over  the  food  of  the  people. 
The  position  would  be  ridiculous  if  it  did  not  so  seriously 
compromise  tlie  best  interests  of  the  consumer,  whose 
interests  it  is  supposed  to  serve.  The  Government 
nuist  accept  the  whole  responsibility  for  the  present  in- 
flated prices  of  beef.  It  will,  however,  remain  matter 
for  surjirise  why  they  liave  shrunk  so  long  from  cuttnig 
a  loss  winch  was  inevitable  u])on  th'ir  meat  transaction 
in  the  closing  stages  of  control.  It  is  one  of  the  beset- 
ting sins  of  Government  departments  that  they  are 
lotii  to  admit  that  there  has  Keen  a  loss  of  public 
money  in  any  of  their  transactions.  Tlie  Food  Control 
Ministiy,  or,  indee<I,  any  of  tlie  Contird  Boanls,  were 
not.  and  are  onlv  to  a  liniited  extent  even  now,  respon- 
sible for  the  diflicullies  in  wliicli  the  country  is  placed. 
Th^  responsibililv  lx.'loiigs  wliolly  to  tiie  (iovernmenl, 
and  tlie  I  louse  of  Commons.  The  Contiv.l  Boai-ds  were 
established  l>y  the  Government,  and  consequently  all 
the  Boards  had  to  do  was  to  mak?  the  liest  of  a  diBiciill. 
[losition.     We  thought  at  the  time,  and  we  think  still. 
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that  the  Government  oompletely  mismanaged  the  War 
both  from  its  miUtary  and  economic  sidles.  They 
attempted  to  do  the  impossible  with  inadequate  m?ans. 
They  completely  failed  to  use  ihe  real  power  of  the 
country  to  its  full  capacity.  They  overstrained  our 
economic  strength  for  the  purpose  of  accomplisliing  in 
the  field  feats  which  the  training  of  our  people,  and 
our  preparations,  did  not  adnut  of  our  achieving  with 
any  prosi^ect  of  success.  In  our  opinion  the  Control 
Boards  should  never  have  been  established  at  all,  and 
W3  thought  at  the  end  of  the  "War,  and  we  think  still, 
that  the  sooner  they  are  alwlished  the  better.  The 
end  of  the  War  naturally  found  the  Food  Ministiy 
saddled  with  contracts  which  must  necessarily  mean 
a  loss.  These  losses  should  have  been  franklv  acknow- 
ledged and  cut  at  once,  and  the  trade  freed'to  supplv 
the  demands  of  the  country.  The  difficulties  of  tire 
Food  Control,  as  well  as  those  of  the  public,  have 
been  enormously  increased  by  the  new  contracts 
entered  into  after  the  .A.nnistice  to  purchase  supplies  in 
New  Zealand,  the  Eiver  Plate.  Patagonia,  as  well  as 
in  the  United  Kingdom  itself.  These  contracts  appear 
to  have  been  entered  into  in  the  hope  of  mitigating  to 
some  extent  theToss  inevitably  incurred  bv  fixing  prices 
for  home-gi-own  meat.  These,  furtlier  contracts  have, 
of  course,  greatly  increased  the  difficulties  with  which 
decontrol  is  faced  if  ever,  and  whenever,  it  is  decided 
to  free  the  trade.  If,  however,  as  has  been  rsported 
in  the  daily  Press  this  week,  we  are  to  be  saddled  for 
th?  next  five  years  with  a  Food. Control,  in  the  hope 
of  achieving  the  impossible  feat  of  alleviating  the  diffi- 
cult situation  on  the  Continent,  prices  will  inevitably 
continue  extravagantly  Jiigh,  until  there  is  either  a 
chang?  of  Government  or  the  home  public  become  so 
exasixrrated  that  the  Government  itself  will  realise  that 
the  whole  system  must  forthwith  be  swept  away. 

The  overseas  production  of  meat  has  teen  well 
maintained,  and  the  prospects  of  supplies  available 
appear  to  be  considerably  in  excess  of  the  probable 
demand.  New  Zealand.  Australia,  Canada,  and 
South  Africa  have  augmented  their  shipments^  On 
the  other  hand,  owing  mainly  to  the  shortage  of  freight, 
exports  from  the  Eirer  Plate,  from  Brazilian  jwrts, 
and  from  Patagonia  have  been  considerably  checked. 
It  is  satisfactory  to  learn  that  the  United  States  of 
America  is  returning  to  its  pre-War  position  as  a  non- 
exporting  country,  as  conditions  in  the  United  States 
no  longer  admit  of  cattle  and  sheep  being  raised  for 
export  upon  a  sound  economic  basis,  except  at  an 
extravagant  price  to  the  consumer.  The  average 
weight  of  beef,  mutton,  and  lamb  shipped  in  1919 
by  tihe  various  freezing-works  in  the  world  was  over 
1.078,000  tons,  compared  with  1,1.30.000  in  1918. 
965,000  in  1917,  915,380  in  1916,  881.075  in  1915, 
8,375  in  1914.  and  767,111  in  1913.  These  figiu-es 
revieal  a  satisfactory  state  of  the  industry,  in  spite 
of  the  difficulties  of  transport  under  war  conditions. 
They  augur  well  for  supplies  being  forthcoming  if 
and  when  the  trade  is  free  to  develop  on  sound 
economic,  lines.  Of  the  1.078,000  tons  exporte-d  from 
various  countries  in  1919.  about  320,000,  or,  roughly, 
one-third,  were  furnished  by  the  American  group. 
This  is  a  much  smaller  proportion  than  in  1918, 
because  more  Australasian  meat  is  shipjjed,  owing 
to  the  willingness  of  the  Shipping  Control  to  afford 
greater  shipping  facilities.  Considerable  quantities 
were  again  shipped  to  destinations  other  than 
those  of  the  United  Kingdom.  It  is  estimated 
that  about  30.000  tons  were  thus  diverted,  as 
against  64,000  tons  in  191S,  532,000  tons  in  1917, 
381,600  tons  in  1916.  218,150  tons  in  1915,  105.000 
tons  in  1914,  and  46.650  tons  in  1913.  The  imports  into 
the  United  Kingdom  in  1919  amounted  to  528.354 
tons,  an  appreciable  increase  on  the  previous  year's 
total  of  489, .336  tons.  Arrivals  during  the  last  quarter 
of  last  year  were  in  excess  of  the  Company's  demand, 
and  at  the  end  of  the  year  stocks  in  store  and  in 
ships  lying  in  port  were  not  less  than  150,000  tons, 
equal  to  more  than  five  months'  prospective  require- 
ments, with  additional  quantities  afloat  sufficient   for 


two  months'  further  demand.-  The  total  receipts  iu 
1917  were  433,200  tons,  in  1910  533.631  tons,  in 
1915  662.935  tons,  in  1914  694,427  tons,  and  in 
1913  720,257  tons.  The  meat  export  trade  has  been 
hampered  during  the  past  year,  amongst  other  things, 
by  an  irregular  supply  of  ships  fitted  to  carry  chilletl 
and  frozen  meat.  The  total  imports  of  frozen  mutton 
last  year  from  all  sources  amounted  to  very  nearly 
6^  million  carcases,  or  an  increase  of  160%  com- 
pared with  the  preceding  year.  Imports  of  lamb 
amounted  to  just  under  3 A  million  tons,  an  increase 
of  72%  compared  with  1918.  Imports  of  frozen  beef 
amounted  to  something  over  3  million  tons,  an  increase 
of   7%   compared  with  1918. 

The  difficulties  with  which  the  importei-s  of  chilled 
and  frozen  meat  have  been  faced,  owing  to  tlifiir 
inability  to  obtain  ships  properly  fitted  for  carry- 
ing the  produce  in  which  they  deal,  have  l^een 
strikingly  illustrated  by  the  falling  off  iu  the  imports 
of  what  is  technically  known  in  the  trade  as  chilled 
beef — that  is,  beef  carried  under  two  jxwnts  below 
freezing.  In  the  early  days  importers  were  forced 
to  bring  only  frozen  meat,  but  some  years  ag6  a 
process  was  invented  whereby  meat  only  sufficiently 
frozen  to  enable  it  to  bear  the  voyage  could  be  con- 
veyect  from  the  country  of  production  to  the  country  of 
consumption.  This  meat  practically  thaws  itself 
when  taken  out  of  cold  storage.  It  approximated  to 
a  surprising  degre?  in  quality  to  that  of  home-killed 
meat.  Naturally  there  was  a  large  and  growing 
demand  for  this  product  before  the  War.  Eeceipts  of 
this  class  of  meat  showed  a  sharp  decline  in  1915,  when 
only  2,818  quarters  were  imported,  as  compared  with 
82,395  in  1918.  Argentina  shipped  21, -550  quarters, 
Uruguay  1,2G8  quarters.  Brazil  nothing,  as  compared 
with  58.469  quarters,  12.231  quarters,  and  11,695 
quarters  respectively  in  the  previous  year..  The  im- 
portation of  chilled  beef  has  been  practically  sus- 
pended during  the  War.  Up  to  the  present  the 
Government  has  opposed  the  wish  of  importers  to 
be  allowed  to  resimie  this  trade.  iMessrs.  Weddel 
are  of  opinion  that  the  feat  of  establishing  a  strong 
comnetitor  against  what  they  describe  as  subsidised 
English  beef,  and  a  desire  to  avoid  comj>etition  in 
the  sale  of  their  accumulations  of  Australian,  are  the 
causes  which  have  led  the  Go\iemment  to  adopt  this 
attitude,  which  it  is  otherwise  difficult  to  explain. 

Of  course  it  has  to  be  remen^bered  that,  as  a  result 
of  the  policy  pursued  by  the  Food  Control  Board,  the 
total  consumption  of  meat  is  falling  off  by  something 
over  3(.)%.  A  remarkable  factor,  however,  is  brought 
out  by  the  figures  before  us.  Practically  three-quarters 
of  the  constmiption  of  beef  and  mutton  in  November 
and  Deceml>er  of  last  year  was  supplied  from  home 
sources.  This  compares  with  less  than  60%  in  the 
pre-War  period.  It  cannot  be  denied  that  a  rationing 
policy  may  have  been  successful,  but  that  success  may 
be  purchased  at  the  price  of  the  health  of  a  community. 


THE  WOOL  TEXTILE  INDUSTRY. 

The  series  of  sales  of  Colonial  wool  which  ended  in 
London  last  week  mark  yet  another  advanca  in  the 
prices  of  this  conmiodity.  During  the  first  week  of 
the  series  record  (irices  were  paid  for  greasy  combiiii: 
merino  wools,  and  the  level  established  for  this  class 
of  material  was  about  10%  higher  than  at  the  January 
sales.  Practically  the  whole  of  this  wool  was  bought 
by  American  buyers,  who  were  able,  owing  to  the  rate 
of  exchange,  to  outbid  all  compstitors.  English  firms, 
being  unable  to  buy  the  best  wools,  comiseted  keenly 
for  all  .average  types,  and  the  consequence  w-as  a  rise 
of  5%  to  10%  on  January  rates.  Medium  crossbr.?ds 
were  generally  sold  without  difliculty  at  previous  prices, 
but  no  demand  existed  for  lower  qualities,  the  majority 
of  which  were  withdrawn.  No  appreciable  advances 
have  taken  place  on  the  Bradford  Exchange  in  the 
values  of  tops,  but  makers'  prices  are  firm  in  view  of 
the  course  of  events  in  London.     Some  eight  weeks 
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have  -^ow  elapsed  with  tlie  combs  workhig  normal 
liours^-and  the  fact  that  no  shortage  is  yet  apparent 
seems  to  indicate  that  spinners  accumulated  good  stocks 
during  the  latter  months  of  last  year.  It  is  justifiable 
to  assume,  tlierefore.  that  if  the  woolcombers  had  con- 
tinued to  work  overtime  a  substantial  reduction  in 
prices  would  have  Iseen  obser\-ed  by  tliis  date. 

A  somewhat  informal  Conference  of  woollen  manu- 
facturers has  tak&u  place  at  the  offices  of  thi  Board  of 
Trade  on  the  subject  of  a  new  scheme  of  standard 
clothing.  The  Government  have  agreed  in  principle  to 
the  production  of  standard  goods,  providing  the  scheme 
is  worked  on  a  \">oluntary  basis  and  without  official 
interference  or  control  of  a.ny  kind.  The  present  sug- 
gestions apply  to  the  woollen  trade,  the  members  of 
which  have  agreed  to  the  principle,  pix>viding  the 
worsted  and  Scottish  trades  contribute  their  quota,  and 
they  are  based  upon  the  purchase  of  materials  (both 
wool  and  rags)  in  the  open  market  in  the  usual  way. 
Tliis  method  Wiill  avoid  all  possibility  of  trouble  with 
the  Australian  fanners,  but  the  resultant  prices  of  the 
cloths  will  be  substantially  higher  than  they  would  be 
if  made  from  wool  issued  at  Government  fixed  prices. 
The  trade  representatives  present  at  the  Conference 
agreed  to  the  desirableness  of  such  a  scheme,  but  the 
practical  difficulties  are  very  great.  In  the  first  place, 
means  must  be  found  of  securing  the  co-operation  of 
the  irLajority  of  wholesale  and  retail  merchants,  or  of 
placing  the  goods  on  the  market  without  their  aid. 
Standard  materials  will  only  be  manufactured  by  delay- 
ing the  ma-king  of  goods  for  export  orders,  and  at  the 
jiresent  time  a  deliljerate  reduction  of  our  export  trade 
can  only  l)e  viewed  with  uneasiness.  Further,  it  is 
clear  that  standard  cloths,  to  be  made  at  cheap  prices, 
must  be  composed  of  medium  and  low  crossbred  wools 
and  corresponding  types  of  Bi'itish  w-ools,  together 
with  a  proportion  of  shoddy.  The'  sale  for  such 
materials  is  now  very  limited,  for  the  whole  world  is 
demanding  cloths  of  the  finest  qualities  only.  It  is 
therefore  probable  that,  whilst  manufacturers  may 
agree  with  the  principle  of  such  a  scheme,  great 
trouble  will  be  experienced  in  inducing  them  to  provide 
tlie  money  necessaiy  to  finance  it.  Perhaps  the 
ijreatest  difficulty  of  working  the  proposals  on  a  volun- 
tary basis  is  tliat  of  ensuring  that  the  consu-mers  in 
tliis  country  receive  the  full  benefit  of  the  artificially 
restricted  prices.  Under  the  war-time  Government 
control  an  elalx>rate  system  and  a  lai-ge  staff  were 
necessary  to  prevent  the  goods  being  sold  in  this  coun- 
Uy  at  more  than  the  regulation  prices,  or  even  Ijeing 
exported  at  big  profits,  and  a  voluntary  scheme,  with 
no  legal  penalties  attached,  would  almost  certainly  be 
a  failure.  On  the  whole,  it  will  be  surprising  if  this 
latest  attempt  to  solve  the  difficulty  of  the  dearness 
of  clothing  will  be  any  more  successful  than  the  earlier 
■nes. 

Considerable  interest  is  now  being  shown  in  the 
industry  in  the  events  taking  place  in  Australia  in 
•onnection  witli  the  suggested  combine  for  selling  wool. 
>ome  doubt  still  exists  as  to  the  origin  and  nature  of 
the  "  .\ssociation, "  but  apparently  the  prime  movers 
are  the  Colonial  wool  merchants  together  with  a  pro- 
portion of  the  farmers.  The  published  intention  of  the 
"  Association,"  or  "  Wool  Council,"  is  to  regulate  the 
^  lie  of  wool  during  the  time  taken  to  clear  the  sm-pJii-A 
I'f  Government  wool  which  wall  exist  during  1920  and 
'■arly  1921,  in  order  to  prevent  a  .serious  slum])  in 
prices.  We  have  not  forgotten,  however,  that  when 
ilie  FX'heme  wa.s  first  |)ropounded,  a  few  months  ago.  (lie 
ivowed  intention  was  "to  dictate  wool  prices  to  tlie 
Aliole  world,"  etc.,  and  whilst  these  extravagant 
ideas  have  been  modified  by  the  vigorous  opposition 
Ihey  produced,  we  are  not  yet  pi-eparod  to  agree 
ihat  tlio  combine  is  quite  so  innocuous  as  its  pro- 
moters would  now  have  us  believe.  The  discus- 
Mons  on  tills  subject  in  Australia  have,  unfortunately, 
i^en  accompanied  by  bitter  attacks  upon  tho 
Imperial  Government  and  the  British  taxpayer.  Dur- 
ing the  War  the  world  consumption  of  wool  was  re- 


duced because  of  the  isolation  of  the  enemy  countries 
and  certain  districts  of  France,  and  the  present  sur- 
plus of  raw  material  is  the  result.  In  addition  to  this 
circumstance,  shipping  difficulties  prevented  the 
normal  quantities  being  exported  from  Australia,  and 
it  is  no  exaggeration  to  say  that  but  for  Govenmient 
control  the  Australasian  farmers  would  have  experi- 
enced great  financial  suffering,  it  not  actual  bank- 
rupfcy.  The  Imperial  Government  paid  cash  for  the 
whole  chps,  whether  shipped  or  not,  and  in  return  for 
this  consideration  the  British  taxpayer  obtained  wool 
for  militaiy  pui'poses  at  low  prices,  and  during  the 
present  transition  period  is  I'eceiving  one-half  of  the 
profits  en  the  sale  of  this  material.  The  loss  of  half 
of  the  present  profit  is  the  price  the  Australian  growers 
haA-e  to  pay  for  being  saved  by  the  British  taxpayer 
from  financial  difficulties  during  the  War,  for  it  is 
improbable  that  private  shipments  during  the  last  four 
years  would  have  left  the  farmers  any  better  off  than 
they  are  to-day.  The  Australasian  farmers  were  yen,- 
patriotic  in  .their  wool  deals ;  the  bargain  made  witli 
them  was  a  fair  one,  and  the  main  body  of  sensible 
EnglishmeTi  do  not  begrudge  them  the  enormous  sum 
of  money  which  they  will  receive  from  the  British 
Government  as  their  share  of  the  present  sale  profits. 
In  the  circumstances  the  statements — such  as  the.\us- 
tralian  farmers  having  been  "  robbed  "  by  the  British 
taxpayer — are  not  only  ill-placed,  but  are  actually  un- 
true, and  we  trust  that  such  remarks  are  receiving  in 
.\ustralia  the  treatment  which  is  their  due.  Before 
agreeing  that  the  proposed  "  Council"  is  not  a  com- 
bine of  the  very  worst  type,  we  should  require  to  l^e 
satisfied  with  the  effectiveness  of  the  arrangements  for 
breaking  up  the  organisation  as  soon  as  the  present 
accumulation  of  wool  has  been  liquidated  and  the  'less 
obiectionat>le  aims  of  the  scheme  thus  attained. 
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It  is  perhaps  a  curious  though  appropriate  coincidence 
that  the  report  presented  to  the  twenty-first  general 
meeting  of  the  Dunlop  Rubber  Company  should  record 
the  largest  profits  from  production  and  sales  in  the 
history  of  the  concern.  Tlie  advance  of  50%  in  the 
net  profit  of  1917-18  over  that  of  1916-17  represented, 
admittedly,  a  great  achievement  under  war  conditions  : 
but  that  in  a  period  covering  the  transition  from  war 
to  peace  tliis  record  should  not  merely  be  retained, 
but  should  actually  be  out-Heroded,  can  only  |be 
accounted  for  by  the  existence  of  an  organisation  of 
a  high  decree  of  efficiency,  in  which  the  stimulating 
forces  of  individual  initiative  and  enterprise  have  been 
allowed  full  play.      That  for  the  vcar  ended  .August  .'il . 
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1919,  there  should  have  been  eanied   a  net  profit  cf 
il, 386, 432,  or  au  increase  of  113%  over  the  satisfactory 
profit  of  the  previous  year,  indicates  a  rate  of  progress  for 
wliich  it  would  not  be  easy  to  find  a  parallel.  But  if  the 
fact   to  which   the    Chairman  referred — that   the   net 
profit  of  1917-18  excluded  the  sum  of  ±32.5,000  in- 
vested in  th;  business  in  one  form  or   another,   and 
wliich  would  in  consequence  make  the  real  net  profit 
nearly  £97o,000 — is  taken  into  account,    the  rate  of 
increase   falls   to   40%.     Nevertheless,   i?ven   at    this 
level  the  increase  is  still  very   satisfactory.       For  it 
has  to  be  remembered  that  such  net  profits  have  been 
arrived   at   after  excluding  Jtl78,000,   representing  a 
portion  of  the  profits  of  the  nibber  estates  and  sub- 
sidiary companies,   this  amount  being  retained  in  the 
business  for  purposes  of  develo]iment ,   as   comparetl 
with  £164,000  retained  under    similar    conditions  in 
the  previous  financial  year.     Furthermore,  this  record 
total  cf  net  profits  has  been  subj?cted  to  a  deduction 
of  ■£32.5,000  for  charges  that  will  not  recur,  and  for 
excess  profits  duty  up  to  the  period  ended  August  31, 
1918.     Out  of  this  fund  Preference  shareholders  have 
received  their  respective  dividends  of  6%,    6i%,    or 
7%,  less  tax.     The  dividend  to  Ordinary  shareholder 
amounts  to  31^%  free  of  tax,  which  is  equivalent  toover 
44i%  less  tax.  To  meet  the  liability  in  respect  of  income 
tax  on  such  dividends  a  special  r?sen-e  of  £2.50,000 
has  been  created  out  of  the  profits  of  the  year  under 
consideration.     Moreover,    the  directors  have    wisely 
taken  advantage  of  tb?  large  profits  to  write  off  at  once 
the  expenditure  of  £120,000  incurred  in    connection 
with     tb?     issue     of     £1,500,000      7%      Cumula- 
tive Preference  sharps  during  the  year  imder  review. 
Despite  tliis  rise  in  the  Ordinary  dividend  from  23J% 
to  31i%,   and   the  encroachment  made  lay  the  great 
increase  in  the  amount  of  special  allocations,  there  is 
can-ied  fonvard  a  balance  of  £402,593,  as  compai-ed 
with  £122.760  for    1917-18.     But  as  excess    profits 
duty  for  the  year  ended  August  31,   1919,  has  to  be 
]iaid  out  of  this  sum.  the  directors  do  not  anticipate 
that  the  final  halanc?  will  be  very  big. 

As  far  as  can  l->e  seen  the  outlook  for  the  cun-ent 
year  is  distinctly  promising.     In  December   last  the 
Chau-man  forecasted  a  turnover  for  1920  wliich  would 
be  60%  in  excess  of  the  record  of  1919.     Progress  in 
the  interval  reveals  an  actual  increase  of  more  than 
30%.        Difficulty  has   l>een  experienced   in  securing 
adequate  plant  and  machinery ;  whilst  the  effect  of  the- 
moulders'  strike  has  teen  to  leave  the  firm  four  months 
behind  in  their  progi-amme  at  Fort  Dunlop  and  Roch- 
dale.    The  need  of  the  moment   in  tliis,   as  in  most 
other  industries,  is  increased  output.     Granted  that, 
the  Company  is  confident  of  its  ability  to  multijily  its 
sales.     As  i-egards  production,  everything  possible  is 
being  done,  alike  at  Fort  Dunlop  and  Eochdale.     Nego- 
tiations  are  being   conducted  for  the    acquisition    of 
7,000  acres  of  planted  rubber,  practically  all  in  bearing. 
Judging  by  the  Chainiian's  remarks  on  the  opposition 
offei-ed  by  the  shareholdei's  of  the  properties  concerned, 
it  is  evident  that   the  estates  which  it  is   sought  to 
purchase  are  the  .Johore  Rubber  Lands  and  the  Segamat 
Rubber  Estates.     The  rubber  estates  already  in  ]X)Sses- 
sion  of  the  Company  produced  in  1910  an  output  of 
3.537,437    lb.,    as    compared    with    an    estimate    of 
3,600.000  lb.,  the  difference  l>etvveen  the  yield  and  the 
estimate  being  mainly  due  to  the  persistence  of  abnor- 
mally wet  weather  during  the  last  three  months  of  the 
year.     Should  the  existing  negotiations  prove  success- 
ful— and  the  Chainnan  definitely  stated  that  the  price 
offered  was  the  maximum  tliat  they  were  prepared  to 
pay — the  output   for  the  current  year  from   the  total 
estates  should  l)e.  in  the  neighbourho<xl  of  6.500,000  lb. 
The  Compfl-ny  would  then  be  m  the  jxisition  of  pro- 
ducing itself  a  quantity  of  rubtier  representing,  in  the 
judgment  of  its  directoi-s,  a  more  reasonable  propoi-tion 
of  its  total  requirements.     However,  the  res\ilt  of  the 
polls  announced  this  week  shows  that  the  terms  have 
'>been  accepte<l  by  the  majorty  of  the  shareholders  in 


both   cases,    and    the  estates    will   in.   due  course  te 
acquired. 

The  balance  sheet  as  on  August  31,   1919,  shows 
a  total  issued  capital  of  £5.500,000,  as  compared  with 
£4,687,500   in  the  pie^ious   balance  sheet.     The   in- 
crease is  partially  due  to  the  fact  that  in  the  interval 
the  call  of  4.s.  2(/.  on  the  1.500,000  7%   Cumulative 
Preference   shares   had   been  paid,  and   that    on    the 
subsequent  issue  of  a  further  1,500,000  £1  shares  of 
the  same  categorj'   an  amount   of  G.s.   8(/.  liad   been 
paid.      Since  the  accounts  were  closed  a  further  call 
of    '3s.   id.    had   been  paid  on  these   shares,   thereby 
increasing  still  further  the  amount  of  the  Preference 
capital   by  £250,000.        Similarly,   there   had  been   a 
successful  issue  of  1,000,000  Ordinary  shares  of  £1 
each  at  a  premium  of  £7  per  share.     It  is  of  interest 
to    note  .  that    the   expenses    incuri-ed    o:i    this    issue 
of    £8,000,000    amounted    to    little    niore   than  the 
£120.000  which  it  had  cost  to  issue   the  1,500.(J00 
7%    Cumulative  Preference   shares.     The  success  of 
this  latest  issue  at  such  a  high  premium  affords  strong 
evidence  of   the   faith  of  the  investor  in   the  future 
of    the    Company.     And    this   faith  is   not   likely    to 
prove  unfounded,     for    at    the    general  meeting  the 
Chairman  announced  that  the  reorganisation,  of  the 
capital' was  being  carefully  discussed  by  experts,  and 
that  as  soon  as  the  board  had  considered  their  recom- 
mendation a  s:heme  for  the  capitalisation  of  reserves 
would  be  submitted  to  the  shareholders.     At  present 
the  only  point  emerging  was  that  the  issue  of  Ikiuus 
shares  would  involve  no  liability  on  the  part  of  existing 
shareholders.        In  the  light   of   this   announcement, 
and   in    view,  of    the   future   prospects   of    the   Com- 
pany,  it  is  not  sarptising  to  find  that  the  Ordinary 
shares  (£1)  command  an  average  price  of  £l'2h  ex-div. 
in   the  market.        The    7%    Cumulative    Preference 
shares,   which  are  fully  paid,   are  quoted  at  20.s.  9d. 
The  6J%  "  B  "  Cumulative  Preference  shares  stand  at 
I9s.  6d..  whilst  the  6%  "  A  "  Cumulative  Preference 
shares    are  listed  at   18s.    6(/.,    all   quotations    being 
ex-dividend.     No  further  allocation  has  been  made  to 
the  reserve  account  ]>ending  the  receipt   of  the  sub- 
stantial premium  of  £7,000.000  in  connection   with 
the  recent  issue    of  the   Ordinary  shares,   and    con- 
sequently the  amount  remains  unchanged  at  £300,CiOO. 
The  necessity  for  securing  large  su])plies  and  stocks 
in  advance  is  in  the  main  resjionsible  for  the  increase 
of   £335,000  in    sundry  creditors,    which   amount  to 
£998,561.     Fixed   assiets,    after    making  ample   pro- 
vision for  depreciation,  are  valued  at  £620,601.     An 
increase    of    £737,000    brings     the    total    of  sundry 
debtoi-s  up  to  £2,348,571.       Stocks,  as  already  indi- 
cated, are  higher  bv  £148,000  at  £2,490.306.     Invest- 
ments   have    increased  by   £712,000  to  £2,006,879, 
partially  due  to  additional  interests  acquired  in  rubber 
estates,  but  largely  to  investments  in  a  French  Com- 
pany  now  in    possession  of  the  assets  hitherto   held 
by  the  parent  Company   in  France.        Furthermore, 
during  the  vear  there  were  purchased  tlie  entire  shares 
pf    the    Nile     Spinning    and     Doubling    Company, 
Limited,  the  Ross  Spinning  Company,  Limited,  and 
the  D.R..  Cotton  Mills.  Limited.     Thus  the  Company 
not  only  are  able  to  supply  a  large  quantity  of  their 
essential  raw   material — rubber — but  have   also  com- 
mand over  extensive  cotton  mills,   the   possession  of 
which  is    of  vital    importance  to   them.     To  add  to 
this,   the  fii-m    has    a   substantial  interest    in    a    new 
American    Company  which   they   are    establishing  at 
Buffalo,    and  which    should  be   ready  to  start  work 
before  the  end  of   1920.     That  a  company   with  so 
great  a  capital  as  the  Dimlop  Rubber  Company,  with 
such  extensive  investments   and  rubber  estates,  with 
such  valuable  fixed  assets,  and,  above  all.   with  such 
wonderful  trading  records  and  so  renowned  a  trading 
reputation,  shovdd  have  as  the  total  of  its  goodwill, 
patents,     and    trade-marks    an    amount    as  small   ns 
£340,000  is   perhaps  the  best  tribute  that    could  be 
paid  to  the   wisdom  of  its  directors. 
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DEEBOOK   DREDGING. 


Tear  to 

May  n 

191C  . 

1917  . 

191S  . 

1919  . 


JlreilL^fil  Tin  Oiiilo       , Per  Cubic  Yaid , 

Cubic  Yal-iU  Oulimt  Yield  Costs  ProHt 

Tons  (I.  d.  (I. 

1,128,323  S.iS  7-18  4-83  3-3o 

BW,d»U  23U  S-Oli  6  79  2-87 

(:S2,(il7  335  11-83  5-41  6-41 

518,049  llJii  11-58  7-63  4-05 


ssuts. 


Taken  in  conjunction  witli.  the  circular  issued  in  the 
middle  of  1919,  the  report  of  this  Company  for  the 
year  ended  May  31,  1919,  would  seem  to  indicate  that 
its  operations,  in  so  far  as  its  presijnt  working  area 
is  concerned,  had  drawn  to  a  close.  As  far  back 
as  1916  No.  1  dredge  had  been  disposatl  of  to  the 
Eonpibon  Extended  in  return  for  15,00O  fully-paid 
.shares  of  £1  each,  representing  halt  the  issued  capital, 
and  these  shares  still  figure  in  the  current  balance  sheet 
at  £24,450,  which  was  the  value  of  the  dredge  in  tb? 
books  at  the  time  of  the  transfer.  Eeduced  thus  to 
one  dredge  it  was  inevitable  that  there  should  hi  a 
great,  falling  off  in  the  area  dredged.  The  rather 
marked  decline  to  518,049  cubic  yards  for  the  J'^ar 
under  review  was  in  the  main  due  to  the  difficult 
nature  of  the  ground  work-sd.  Convinced  of  this  fact, 
and  realising  that  in  the  future  it  was  more  than  likely 
that  working  operations  \\'Ould  result  at  best  merely  in 
covering  the  actual  outlay,  the  Company  transferred 
the  dredge  with  all  the  machinery,  plant,  and  stores  to 
the  Taiping  Tin  Dredging  Company  on  May'  10,  1919. 
This  cessation  of  work  for  a  period  of  three  weeks 
befor?  the  close  of  the  financial  year  also  helped  to 
contribute  to  the  lower  output.  The  sale  to  the 
Taiping  Company  was  effected  for  a  total  of  £40,896, 
of  which  £7,896  represents  the  price  paid  for  the 
dredge,  stores  and  spares.  Payment  is  to  be  made  in 
equal  monthly  instalments  spread  over  three  years, 
commencing  from  March  1,  1920.  Bearing  in  mind 
not  only  the  considerable  reduction  in  the  latest  output 
as  compared  with  pr?vi6ns  years,  but  also  the  great 
increase  in  working  costs  from  5.41J.  per  cubic  yard 
in  1917-18  to  7.53c7.  in  the  year  under  review,  the 
directors  were  wise  in  deciding  to  sell  their  plant  and 
machinery.  It  is  proposed  ta  utilise  the  proceeds  of 
this  sale  to  acquire  another  pro];erty  on  which  to  work. 
Inquiries  in  this  direction  have  iiitherto yielded  noresult, 
and  it  appears  to  ba  rather  difficult  to  secure  suitabl? 
ground  oa  profitable  terms.  Should  this  difficulty 
persist  the  direetors  intend  to  distribute  the  sum  thus 
acquired  to  the  shareholders  as  a  refund  of  capital. 
For  the  year  uufler  consideration  the  income  derived 
from  the'sale  of  tin  c-re  amounted  to  £24,953;  whilst 
dividends  on  the  15, 001)  Ronpilwn  shares  were  received 
to  the  extent  of  £3,500.  Working  expenses  accounted 
for  £16,250,  and  £1,116  was  spent  in  general  adminis- 
tration. Thi?re  was  left  a  net  profit  of  £10,913,  which, 
with  the  balance  of  £24,099  brought  forward  from  th-s 
■last  accounts,  gave  a  total  of  £35,012.  Out  of  this 
were  paid  dividends  of  4.s.  jier  share,  requiring  £20,0(K), 
and  leaving  a  l>alance  of  £15,012  to  be  carried  forward. 
The  issued  capital  compi'ises  95,000  fully-paid  shares 
of  £1  each  and  5,000  contributing  sharas  of  £1  eacli. 
on  which  12.9.  6d.  per  share  only  has  been  called  up. 
Consequently,  the  dividend  works  out  a-t  20%  on  the 
fullyr])aid  shares,  as  compared  with  10%  in  1917-18; 
but  on  the  contributing  shares  it  represents  a  rate  of 
-J2%.  In  til?  balance  sheet,  as  a  result  of  the  sale 
of  the  existing  ]'.lant  and  machinery,  the  actual  paid-uj) 
capital  stands  at  £61,2.55,  this  amount  being  arrived 
at  liy  dsducting  from  the-  sum  actually  )>aid  u[) 
(^:9S.125)  the  balance  of  mine  account  (£52,855),  after 
allowing'  for  the  pi-emium  of  £15,985  on  the  shares. 
Sundry  creditors  are  rytumed  at  £1,866,  whilst  cash 
in  hand  and  in  bank  amounts  to  £7.234.  Sundry 
debtrirs  figure  at  £45,916,  in  whicli  is  included  tlic  pur- 
chase |)rice  of  the  assets  sold  to  the  Taiping  Company 
ami  til  _■  Ixilance  of  the  loan  made  to  the  Ronj'uboii  Com- 
pany. During  the  year  a  sum  of  £3,250  was  leceived 
in  repayment,  thereby  reducing  the  amoimt  outstanding 
to  t2,253.  Since  the  accounts  were  closed  a  furtii-;'r 
payment  of  £1,(MI0  had  been  nuule.  Sundry  stores 
and  furniture  and  fittings  are  estimated  to  I>e  worth 
£533.      In  the  market  tiic  £1  shares  are  quoted  at  15.s-. 


FRENCH  FIVE  PER  CENT.  BONDS  (1920). 

The  Comptoir  National  l)'Esconipte  de  Paris,  the 
Credit  Lyonnais,  the  Scci^te  Generafe  de  Cri^dit  Indus- 
triel  et  Commercial,  and  the  Soci6t6  G6nerale  de  Paris 
are  authorised  by  the  Government  of  the  French  Ee- 
public  to  receive  subscriptions  for  an  issue  of  5%  bonds 
of  1920'  at  par,  repayable  in  sixty  years  at  the  rate  of 
150  francs  per  100  francs  of  capital  by  m?ans  of  half- 
yearly  drawings,  which  will  take  place  on  the  16th  of 
March  and  the  16th  of  September  of  each  year,  the 
first  drawing  to  be  made  on  the  16th  of  September 
next.  The  interest  will  be  payable  half-yearly  on 
May  1  and  November  1,  but  th?  first  coupon,  payable 
on  November  1,  1920,  will  be  3.50  francs.  Capital 
and  interest  will  \>s  exempt  from  all  French  taxes. 
Subscriptions  to  this  loan,  which  is  now  being  issued 
in  France,  will  be  received  and  transmitted  in  France 
by  the  banks  whose  names  have  already  been  given, 
and  who  all  have  offices  in  London. 

LEVER   BROTHERS,   LIMITED. 

Messrs.  Lever  Brothers,  Limited,  as  stated  in  our 
last  issue,  are  making  an  issue  of  4,000,000  7%  Cumu- 
lative "  C  "  Preference  shares  of  £1  each.  The  autho- 
rised capital  now  stands  at  £100,000.000,  of  which 
tb^re  are  issued  and  fully  paid  £25,916,943  5s.  The 
first  dividend  will  be  paid  on  July  1,  1920.  The 
dividends  paid  by  the  Company  for  the  year  1913  was 
15%  ;  for  each  of  the  next  three,  years,  10%  ;  for  1917, 
15%  ;  and  for  1918  and  1919,  17i%.  In  1919  the 
sum  of  £500,000  was  placed  to  reseiTe.  The  sub- 
scription list  will  close  on  or  before  Monday  next. 

MARITIME  SALVORS,   LIMITED. 

This  Company,  with  a  capital  of  half  a  million 
sterling,  divided  into  500,000  Ordinary  shares  of  £1 
each,  of  whicli  10(),0()()  are  already  is.sued,  is  offering 
to  the  public  300,000  shares  at  par  to  rank,  when  fully 
])aid,  in  a.ll  respects  'pari  pa.-.su  with  the  existing  shares. 
The  Ccanpany  was  formed  m  December  191S  fw  the 
purposes  implied  in  the  title.  As  to  the  profitable  nature 
of  the  work  which  the  Company  is  expecting  to  caiTj' 
out,  the  Dh-ectors  point  out  tliat  in  the  case  of  the, 
S.S.'  Demerara  the  salvors  were  awarded  by  the 
Admiralty  Court  £47,800  for  62  days"  work,  while  the 
cut-of-pocket  expenses  were  only  £14,110.  --^-fter 
paying  all  expenses  in  connection  with  the  present 
issue,  repaying  loans  to  bankers,  and  completing  the 
purchase  of  a  steam  tug,  there  will  be  available  for  the 
general  -lurposes  of  the  Company  £96,500. 

THE  GENERAL   ELECTRIC  COMPANY,  LIMITED. 

Th.e  General  Electric  Company,  Limited,  is  making 
an  issue  of  1,600,000  7*%  "  B  "  Cumulative  Prefer- 
ence shares  of  £1  each  at  par,  and  400,000  Ordinary 
shares  of  £1  each  at  the  price  of  £1  8.s.  The  ca]iital 
now  stands  at  £6.000,000,  of  which  there  are  already 
issued  £1,655,790  in  6^%  "A"  Cumulative  Pre- 
ference shares,  and  £1,225,000  in  Ordinary  shares, 
NX  hile  there  is  .£2(^0,000  of  First  Mortgage  4%  Deben- 
tin-e  stock  authorised  and  issued.  In  addition  to  the 
shares  offered  a  turiher  450,000  Ordinary  sliares  are 
being  offered  as  to  408,334  to  the  holders  of  existing 
Ordinary  shai'cs  in  the  jn-oportion  of  one  to  three 
and  as  to  41,66()  to  the  staff  and  workpeople  employed 
by  the  Company.  Tlie  i>roceeds  of  the  present  issue 
are  required  for  extensions,  developments,  and  acquisi- 
tions of  new  lands  for  factories.  The  Company  has 
paid  10%  dividends  in  each  of  the  last  six  y-?ai-s  In 
tlie  last  tliree  years  the  dividend  has  been  declared 
free  of  income  tax. 

THE  KENT  PORTLAND  CEMENT  COMPANY,  LTD. 

11,,.  Isml  roiihiiid  Crmi-nt  Company,  LiinitixJ,  has 
iH-en  formed  with  a  cajiital  of  2A  millions  sterling  in 
2^  million  Onliniuv  shares  of  £1  cadi.    Tlie  Company 
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invites  subscriptions  for  an  issue  of  750,000  of  these 
shares  at  par,  being  part-  of  an  issue  of  1,200,000 
Ordinary  shares  of  ±1  each.  The  Company  lias  bsen 
foi-med  to  acquire  the  whole  interast  in  Kent  Poiiland 
Cement  Works,  Limited,  which  Compan}-  has  exten- 
sive freehold  and  leasehold  i>roperlies  at  Stcne,  Green- 
liithe,  Iv?nt,  where  its  new  and  important  cement 
works,  with  railway  and  wharfage  facilities,  are  already 
in  a  well  advanced  state  of  construction.  The  works 
at  Stone,  which  form  the  chief  factor  in  the  under- 
•  taking,  will  consist  of  three  units  of  rotary  plant, 
comprising  six  kilns,  for  the  manufacture  of  Portland 
cement. 

KARRIER  MOTORS,  LIMITED. 

Karrier  Motors,  Limited,  has  been  formed  with 
a  capital  of  £-6.3O,000,  divided  into  a  quarter  of  a  million 
8%  Cumulative  Preference  shares  of  £1  each,  parti- 
cipating up  to  12%,  and  400,000  Ordinary  shares  of 
£1  each.  The  present  issue  is  of  2.50,0008%  Cumu- 
lative Preference  sharss  of  £1  each,  participating  up* 
to  12%.  Kan-ier  Motors,  Limited,  has  been  formed 
to  take  over  the  well-known  firm  of  Clayton  and  Com- 
pany, Huddersfield,  manufacturers  of  commercial 
motor  vehicles.  Messrs.  Clayton  and  Company,  the 
vendor  Company,  has,  according  to  the  prospectus, 
shown  an  increasing  turnover,  as  well  as  an  increase 
in  profits  since  1909. 

THE  BRITISH  MOTOR  SPIRIT  COMPANY,  LTD. 

With  a  share  capital  of  £1,000,000,  divided  into 
1,000,000  shares  of  £1  each,  this  Company  is  making 
an  issue  of  950,000  shares  of  £1  each  at  i>ar,  of  which 
2UO,u00  shares  will  be  allotted  as  part  consideration 
of  the  purchase  price  cf  oil  lands,  and  68,750  as  part 
consideration  of  th?  purchase  of  oil  refinery  interests 
set  out  in  the  prospectus,  leaving  681,250  shares, 
which  are  now  offered  at  par.  The  Company  was 
originally  the  British  Motor  Spirit  Syndicate,  Limited, 
and  was  formed  for  the  production  and  distribution  of 
petrol  and  petroleum  products,  and  the  present  issue 
is  made  to  acquire  sliare  interests  in  the  Anglo-Texas 
Oil  Company,  and  the  Louisiana  Petroleum  Products 
Company.  In  the  case  of  the  former  Comjiany,  the 
entire  share  capital,  and  in  the  case  of  the  latter  the 
whole  of  the  8%  Preferred  and  40%  of  the  Common 
shares  are  bsing  purchased.  The  properties  of  the 
Anglo-Texas  Oil  Company  have  been  inspected  by  Mr. 
Campbell  M.  Hunter,  an  oil  expert,  who  reports  that 
on  the  basis  of  present  production  and  current  selling 
prices,  the  gross  revenue  is  £253,000  a  year,  which 
should  show  a  net  profit  to  the  Company  of  over 
£200,000.  In  afldition,  substantial  profits"  are  antici- 
pated from  further  drillings  and  from  the  Company's 
holdings  in  the  Louisiana  Company,  while  another 
source  of  income  should  be  the  Company's  trading 
profits  from  petroleum  distribution  in  the  I'nited 
Kingdom. 

UNITED  STRIP  AND  BAR  MILLS,   LIMITED. 

This  Coniiiany  has  been  formed  to  erect  a  strip 
and  bar  mills  in  connection  with  the  works  of  the 
United  Steel  Companies,  Limited,  at  Sheffield,  and  for 
the  further  development  of  those  woi-ks.  The  latter 
Company  is  a  combine  of  several  well-known  fimis, 
and  has  issued  capital  of  £8,910,200.  The  com- 
bined pre-War  standard  of  pi^ofits  of  the  a'ma]gamate<l 
cost  is  given  ais  £736,607,  and  the  aggregate  net  profits 
for  the  year  ended  with  June  last,  £959,828.  Further 
large  extensions,  involving  an  o\itlay  of  five  millions 
are  being  carried  out.  The  United  Strip  and  Bar 
]\Iills,  Ltd.,  has  an  authorised  and  issued  capital  of 
£2,000,000,  dividend  into  £1,500,000  8%o  Cumulative 
Preference  shares  ot  £1  each,  which  are  now  offered  to 
the  public,  and  500,000  Ordinary  shares  of  £1  each, 
which  ho/ve  been  subscribed  for  by  the  United  Steel 
Companies,  Ltd.,  to  Iw  paid  up  as  and  when  required 
by  the  Company.     The  issue   is  guaranteed   both    as 


to  capital  and  dividend  by  the  United  Steel  Companies, 
Ltd.  The  profits  and  tangible  assets  of  the/  United 
Steel  available,  if  necessary,  to  meet  this  guarantee 
amount  to  £757,388  and  £9,000,000 .  respectively. 
These  are  sufficient  to  cover  the  dividend  on  the  shares 
now  offered,  and  their  capital  valr.e  about  six  times, 
without  adding  the  proceeds  of  the  present  issue  to  the 
assets  of  the  guaranteeing  Company,  or  taking  into 
account  the  profits  to  be  earned  by  this  Company. 

EASTWOODS,  LIMITED. 

Eastwoods,  Limited,  with  a  capital  of  £300,000, 
in  £1  shares,  are  offering  to  the  public  260. OOO  shares 
at  par,  the  balance  of  40,000  shares  to  be  allotted 
fully  paid  to  the  vendor  in  part  satisfaction  of.  the 
purchase  ctonsiderbtion.  The  Company  lias  been 
formed  for  the  purjjose  oi  acquiring  and  extending  the 
business  of  brick  manufacturers,  barge  and  wharf 
owners,  and  builders'  merchants  carried  on  in  various 
parts  of  the  co^untry  by  Messrs.  Eastwood  and  Com- 
pany, Limited.  The  property  to  be  acquired  has  been 
valued  at  £300,463,  while  the  price  to  be  paid  by  the 
Company,  including  goodwill,  is  £175,000,  being 
£135,000  in  cash  and  the  balance  an  allotment  to  the 
vendor  of  40,000  shares  in  the  Company.  Materials 
and  stock-in-trade  include  over  40  million  bricks  ready 
for  sale,  which  will  assiu'e  an  immediate  trading  profit 
to  the  Comiianv. 


EiciiARD  TnoM.\s  .\XD  CoMP.iXY.  LnuTED,  the  well- 
known    tin-plate  manui'actiu-ers,   with   an   authorised 
capital  of  9  millions  sterling,  of  which  £3,261,219  are 
issued,  is  making  a  further  issue  of  1,500,000  Six  per 
Cent.    Cumulative    Preference  shares  of  £1    each  at 
par.     The  yield  on  these  shares,  calculating  income 
tax  at  6s.  in  the  £,  is  equivalent  to  £8  lis.  od.  less 
tax.     The  Company  which  has  been  in  existence  for 
36    yeare,    is    practically    self-contained     from    raw 
material  to   finished   product,   and   owns   14  tin-plate.^, 
factories  situated  in  South  Wales  and  elsewdiere,  work-,., 
ing  114.  mills  with  a  capacity  of  over  4,500  tons  per,_ 
week,   and' two  steel  works  at  Llanelly  and  Swansea,  . 
capable  ot  producing  6,500  tons  of  steel  baa-s  per  week. ,,. 
The  average  net  profits  of  the  Company  for  the  four 
years    ended    with    September    last  .  coyer    dividend 
requirements  of  the  Preference  Share  Capital,  includ- 
ing present  issue,  more  than  2J  times. 

The  Tex.^sseeim  Heve.\  Phxtatiox,  Limited, 
has  been  formed  with  a  capital  of  £200,000,  divided 
into  two  million  shares  of  2s.  each.  The  Company  in- 
vites subscriptions  for  an  issue  of,  700,000  shares  of 
2s.  eftch  at  the  price  of  2s.  9(/.  per  share.  The  Com- 
pany was  incorporated  in  1910  with  the  object  of 
acquiring  and  developing  rubber  estates,  and  in  parti- 
cular certain  estates  in  Lower  Burma.  The  property 
now  owned  by  the  Company  consists  of  the  Thaget 
Estate.  The  present  issue  is  for  the  purpose  of 
acquiring  the  estates  belonging  to  the  Mergui  Eubber 
Estates,  Limited,  a  Company  domiciled  at  Singapore. 
Of  course,  it  has  tO'  be  remembered  that  conditions  in 
Burma  are  not  those  of  the  Federated  Malay  States. 
The.prospectus  gives  yields  from  the  estate  which  they 
themselves  own.  On  the  whole,  the  yields  are  fairly 
satisfactory,  but  the  total',  or  "  all-in  "  cost,  as  it  is 
called,  strikes  ono  as  rather  high. 

Mount  Ayliff  Syndicate,  Limited,  has  been 
formed  ivith  a  capital  of  £25,000.  divided  into  24.750 
Ordinary  shares  ot  £1  each  and  5,()(.)0  Management 
shares  of  Is.  each.  The  whole  of  the  Ordinary  shares, 
less  seven  signatory  shares  already  issued  for  cash, 
are  now  offered  for  subsci'iption  at  par.  The  Com- 
pany has  l>een  incori:orated  for  the  purpose  of  adopting 
and  carrying  into  effect  an  agreement  made  betw-een 
the  Insizwa  Nickel,  Copper  and  Cobalt  Developing 
and  Mining  Company,  Limited,  of  dvokstad.  East 
Griqualand,  South  Africa,  of  the  one  part,  and  this 
Company,  of  the  other. ' 
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The  Yar  Oil  and  Coal  Company,  Limited,  has 
been  formed  with  a  capital  of  £750, OuO,  in  shares  of 
£1  each,  of  which  150,000  shares  will  be  held  in  re- 
serve to  acquire  the  entire  share  capital  of  a  French 
company,  the  Societe  des  Mines  de^  L'Esterel,  which 
owns  concessions  totalling  3,411  acres  in  the  Province 
of  Var,  in  the  South  of  France,  on  which  are  situate 
deposits  of  oil  shale  and  coal.  The  directors  anc' 
fiiends  have  already  subscribed  for  StltKOOO  shares. 
The  board  consists  of  three  well-known  Englishmen 
and  two  Frenchmen.  An  estimate  based  on  an  initial 
output  of  300  tons  of  shale  and  500  tons  of  coal  daily 
gives  expected  profits  of  £220,000  per  annum. 

With  a  capita]  of  £250.000  divided  into  50,000 
Cumulative  7%  Preference  shares  of  £1  each,  and 
200,000  Oi-dinai-y  shares  of  £1  each,  the  Kent  Hop, 
Fruit,  and  Stock  Farms,  Liiuted,- has  been  formed 
to  acquire  certain  freehold  and  leasehold  pi-operties 
in  Kent  for  the  purpose  explained  m  the  title.  Fifty 
thousand  of  the  Ordinary  shares  have  been  alreadj' 
applied  for  by  the  dnectors  and  their  friends  at  jy^r. 
and  the  remaining  50,000  Preference  shares  and 
150,000  Ordinary  shares  are  now  offered  for  subscrip- 
tion at  par.  Of  the  proceeds  of  the  present  issue 
£65,047  will  be  available  for  working  capital,  and  the 
directors  are  anticipating  dividends  of  at  least  15%. 

United  Automobile  Services,  Limited,  with  an 
authorised  capital  of  £300,000,  divided  into  300,000 
Ordinary  shares  of  £1  each,  of  which  60,000  are  issued, 
and  105,000  will  for  the  present  remain  unissued, 
invite  applications  for  135,000  Oi-dinary  shares  at  par. 
The  Company  was  formed  in  1912  to  operate  services 
of  motor  omnibuses  in  East  Anglia  and  Sk)uth  Durham. 
The  present  issue  is  required  for  the  purchase  of  new 
omnibuses,  and  to  erect  garages  on  existing  and  new 
routes.  The  average  ratio  of  profit  to  capital  shown 
for  the  whole  period  since  the  Companv's  inception  is 
24%. 

Maypole  Dairy  Company,  Limited,  directors  have 
decided  to  make  an  issue  Of  9,249,907  Deferred 
Ordinaiy  shares  of  ^s.  each  at  pai'*  to  holders  of 
DefeiTed  Ordinary  shares  on  the  register  at  February 
23  last,  and  to  holders  of  Bearer  Shares  at  that  date 
in  the  proix>rtion  of  tbi'ee  new  shares  lor  ever}'  four 
existing  shares  held. 

Applications  ai-e  invited  for  £2,000,000  of  Sheffield 
Corporation  6%  Eedeemable  Debenture  Stock 
(1930/1940),  of  which  £500,000  have  already  been 
placed.  The  issue  price  is  par,  and  the  stock  is  to  be 
redeemed  at  par  on  March  19,  1940,  unless  previously 
cancelled  bj''  purchas:e  in  the  open  market,  or  by 
agreement  with  holders.  The  Corporation  will  have 
the  option  to  redeem  at  par  at  any  time  on  or  after 
March  19,  1930,  on  giving  six  calendar  months  notice. 
The  proceeds  of  the  present  issue  are  required  as  to 
£500,000  for  the  repayment  of  existing  loans,  and 
£1,500,000  for  extension  of  water,  electric  light,  and 
tramway  undertakings 

Barclays  Bank  Limited  are  authorised  to  re- 
ceive subscriptions  for  an  issue  of  £230,000  5i% 
Redeemable  stock  at  88%,  and  of  £400,000  in  40,000 
shares  of  £10  each  at  par,  of  The  Yorkshire  Electric 
Power  Company,  Limited.  The  Company  was  foiTned 
at  the  beginning  of  the  centuiy  for  the  pui-pose  of 
supplying  with  power  a  large  area  in  the  Yorkshire 
coalfields  and  the  chief  manufacturing  centres  of  the 
West  Riding. 

British  Cellulose  and  Chemical  ^Ianufactur- 
iNG  (I'auent)  Company,  I>imitei>,  iavite  subscriptions 
for  an  issue  of  4J  millions  7-i%  Cumulative 
Participating  Pp?ferenco  shares  of  £1  each  at  par. 
The  particular  business  of  this  Company  is  the  manu- 
facture of  osllulose  acetate,  of  which  it  is  the  largest 
maker.  The  prospectus  states  that  His  Majesty's 
Governnieiu  havj  agreed  to  take  £1,450,000  Preference 


shares  and  are  appointing  two  directors  to  the  board 
of  the  Company. 

Barclays  Bank  Limited  are  authonsed  by  the 
Western  Counties  Shipping  Company,  Ltd.,  to  invite 
subscriptions  for  an  issue "  of  one  million  Ordinary 
shares  of  £1  each  at  par.  The  Western  Counties  Ship- 
pin."  Company,  Limited,  was  incorporated  in  July  1915, 
and"  sivs  the  prospectus,  has  been  successful  from  its 
ince'ption,  having  between  Decembei"  1915  and  Dscem- 
ber  1919  paid  dividends  amounting  in  the  whole  to 
It  has  to  be  remembered,   however,   that   this 


Company  since  its  inception  has  been  working  under 
extraordinarily  favourable  conditions  as  regards 
freights. 


Sherbbo  Palm  Oil  Company,  Limited,  has  been 
formed  with  a  capital  of  £150,000.  divided  into  150,000 
shares  of  £1  each.  The  Company,  as  its  name  im- 
plies, has  been  formed  to  deal  with  the  copra  industry. 
It  takes  over  a  concession  from  the  Governor  of  Sien-a 
Leone  which  confers  on  the  holders  the  right  for  a 
term  of  years  to  erect  mills  for  the  extraction  of  oil 
from  palm  fruit  within  an  area  of  314  square  miles.  • 
The  present  issua  is  of  135,000  shares  of  £1  each  at 
par. 

Provincial  Cinematograph  Theatres,  Limited, 
has  a  capital  of  three  millions  steriing,  of  wliich  two 
millions  is  already  issued,  and  appears  since  its  forma- 
tion in  1909  to  have  earned  exceedingly  satisfactory 
dividends.  Apparently  the  Company  sees  a  f mother 
demand  for  the  ever-growing  picture  theatee,  and 
accoi-dingly  invites  subscriptions  for  a  million  10% 
Cumulative  Participating  Prefen-ed  Ordinary  shares 
of  £1  each  at  par.  The  Company  controls,  or 
owns,  an  immense  number  of  picture  theatres  in 
various  parts  of  the  provinces,  including  great  cities 
like  Livei-pool,  Manchester,  Birmingham,  Edinburgh, 
Glasgow,  Bel;ast  and  Leeds,  besides  smaller  towns 
situated  in  various  parts  of  the  countrj'. 


ASBESTOS 

Turner  Brothers'  Asbestos 
Co.,  Ltd. 

MANUFACTURERS 

ROCHDALE,  ENGLAND 
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MEETINGS 


OF    PXJBIL.IC    COlVIPAl^ISSc 


THE  ANGLO-SOOTH  AMERICAN  BANK,  LIMITED. 

An  extraordinary  general  meeting  of  the  Anglo-South 
America^i  Bank,  Limited,  was  held  at  Winchester  House,  Old 
Broad  Street,  London,  E.G.,  on  March  2,  for  the  purpose  of 
hearing  from  the  Chairman  an  explanation  of  the  terms  of 
the  arrangement  recently  come  to  for  the  acquisition  by  the 
Company  of  the  shares  of  the  British  Bank  of  South  America, 
Limited.  Mr.  E.  J.  Hose,  the  Chairman,  of  the  Company, 
presided . 

The  Assistant  Secretary  (Mr.  E.  E.  Hayes)  having  read 
the  notice  convening  the  meeting. 

The  Chairman  said  :  Ladies  and  gentlemen, — You  are 
aware  that  this  Bank  vfas  established  in  the  first  case  as  the 
Bank  of  Tarapaca  and  London,  with  branches  in  Valparaiso. 
Iquique,  and  Pisagua  in  tlie  North  of  Chile.  The  development 
of  our  business  from  the  year  1902,  when  we  first  decided 
to  extend  our  operations  beyond  Chile,  to  which  country,  we 
had  up  to  then  confined  our  attention,  has  always  been  based 
upon  the  policy  of  expanding  in  such  directions  as  would 
enable  us  to  afford  the  maximum  of  facility  to  British  mer- 
chants trading  in  or  with  South  America..  In  1902,  English 
banking  in  tliat  Continent  included  four  banks  working  in 
the  River  Plate  and  Brazil,  and  one  bank  (our  ownj  in  Chile, 
but  in  no  other  part  of  that  enormous  territory  was  there  an 
English  bank  of  importance,  and  even  in  the  Argentine, 
Brazilian  and  Chilian  Republics  the  facilities  so  offered  were 
limited  to  a  very  few  of  the  most  important  towns.  Even 
within  the  limited  area  covered,  there  was  none  of  that  co- 
ordination which  vve  realised  to  be  necessary  for  the  most 
successful  development  of  our  bn.siness,  a  principle  which  has 
since  been  so  strongly  recognise*]  by  the  great  English  banks, 
with  the  result  that  they  have  carried  the^principle  of  amalga- 
mation to  its  utmost  limit.  Will  you  now  do  me  the  favour 
to  consult  the  map  which  we  have  sent  you  whilst  I  trace  our 
developments  ? 

A  Decade's  Extension. 

We  commenced  in  1902  the  extension  of  our  sphere  of 
operations  by  the  purchase  of  the  Anglo-Argentine  Bank, 
thereby  obtaining  an  entry  into  the  Argentine  and  Uruguayan 
Republics,  that  bank  having  branches  at  Buenos  Aires  and 
.  Montevideo,  and  this  was  at  once  extended  by  opening  at 
Mendoza  and  Bahia  Blanca.  later  on  linking  these  up  with 
Patagonia  hy  opening  at  San  .Tulian,  Santa  Cruz,  and  Deseado. 
whilst  we  also  established  branches  at  Rosario,  and  subse- 
quently at  Comodero  Rivadavia.  In  the  meantime  we  were 
not  idle  in  Chile,  where  we  opened  a  number  of  new  branches, 
completing  a  chain  from  Iquique  in  the  North  to  Punta 
Arenas  in  the  South,  whilst  by  establishing  in  New  York  in 
1908.  in  Paris,  and  later  on  in  Spain,  we  provided  facilities 
for  the  increased  business  between  the  cities  in  question. 
South  America  and  the  liome  country.  By  the  purchase  of 
the  London  Bank  of  Mexico  and  South \4merica  in  1912 
we  obtained  interests  in  Peru,  Bolivia,  and  certain  of  the 
Central  American  States,  and  two  years  later,  through  the 
Commercial  Bank  of  Spanish  America,  secured  an  entry  into 
Ecuador,  Venezuela,  Nicaragua,  and  Colombia. 

You  will  observe  that  by  this  time  the  only  important 
South  America  country— and  its  im))ortanc©  is  very  great 
indeed— in  which  we  had  not  obtained  a  footing  was  Brazil, 
But  even  when  one  describes  it  as  of  very  great  importance, 
one  fails  in  adequacy  of  expression.  Observe  its  immensity, 
study  its  productive  capacity  in  commodities  such  as  coffee, 
rubber,  cattle,  minerals,  and  many  other  articles,  and  one 
is  impressed  with  the  fact  that,  great  as  is  the  foreign  trade 
of  some  of  its  neighbours  where  we  have  already  satisfactory 
and  increasing  connections,  we  could  not  claim  to  be  able,  as 
we  would  wish,  to  deal  comprehensively  with  the  South 
American  _  business  of  merchants  and  companies  unless  we 
secured  direct  representation  in  Brazil.  Hence  our  desire — 
now.  we  trust,  about  to  be  accomplished — to  acquire  an 
estalilished  business  of  a  charact^er  which  we  could  consider 
worthy  of  our  legitimate  ambitions. 

Effect  of  Arrangement  with  British  Bank  of  South  America. 

I  need  not  say  much,  ladies  and  gentlemen,  about  the 
British  liank  of  South  America,  for  it  is  already  well-known 
to  most  of  you.  Established  in  1863,  it  has  pursued  a  course 
of  almost  uninterrupted  prosperity,  and  has  built  up  a  reserve 
fi:nd  equal  to  its  paid-up  capital  of  £1,000,000,  possessing, 
in  addition,  assets,  such  as  premises  and  other  items,  which 
bring  up  the  total  figure  to  an  amount  which  amply  iustifies 
us  in  paying  the  price  we  are  giving  for  its  shares,  '  You  will 
see  that  we  have  offered  to  pay  for  each  £10  of  paid-up 
capital  either  £30  in  cash  or  £13  IS.?,  of  paid-up  capital  in 
our  Bank,  and  satisfactory  arrangements  have  been  made 
with  a  group  of  guarantors  that  they  will  take  un  anv  of  our 
shares  for  which  the  ,ihareholders  "of  the  British  Bank  of 
South   America  may  elect   to   take  cash.     It  is  possible  that 


not  quite  all  the  shares  of  that  bank  will  come  in;  there  is 
generally  a  small  proportion  of  shareholders  who  prefer  not 
to  make  a  change  ;  but  should  they  all  accept  either  of  the 
two  alternative  offers,  w-e  would  issue  275,000  new  shares  of 
£10  each,  credited  with  £5  paid  up,  or  £1,375,000  of  new 
paid-up  capital,  which  would  have  an  outstanding  liability 
of  a  similar  amount.  The  net  profits  of  the  British  Bank 
for  many  past  years  (excluding  part  of  the  war  period)  were 
practically  sufiicient  to  pay  a  dividend  on  £1,375,000  at 
15%,  less  income  tax — the  rate  which  we  paid  last  year  on 
our  own  shares.  You  will  note  therefore  that,  assuming 
these  profits  to  be  maintained,  the  arrangement  will  involve 
no  sacrifice  of  income  on  your  part,  whilst  if,  as  we  hope, 
the  purchase  results  in  increased  earning  power  for  either  or 
both  of  our  Banks, -you  will  benefit  therefrom. 

It  is  our  intention  to  carry  on  the  two  institutions  under 
their  present  constitution  as  separate  concerns,  thereby  re- 
taining the  advantage  of  the  goodwill  of  the  British  Bank  of 
South  America  in  Brazil  and  the  Argentine,  and  enabling 
us  to  retain  the  services  of  those  members  of  its  directorate 
who  may  not  wish  to  retire.  One  or  two  members  of  that 
board  have  expressed  the  feeling  that  they  have  reached  an 
age  at  which  they  are  entitled  to  greater  leisure,  and  we 
have  consented  to  their  retiring,  but  the  majority  of  the 
board  will  remain  in  office,  and  will  continue  to  give  the 
benefit  of  their  mature  experience.  Arrangements  have  been 
made  whereby  the  whole  of  the  staff  remains,  on  conditions 
which  we  hope,  whenever  it  appears  desirable  and  expedient, 
to  make  more  favourable  than  those  under  which  they  have 
worked  up  to  the  present. 

Apart  from  the  slight  change  in  our  articles  of  associa- 
tion, enabling  an  addition  to  the  number  of  our  directors, 
there  is  no  resolution  before  you  in  connection  with  the 
acquisition  of  these  shares,  for  the  articles  of  association 
confer  upon  the  board  full  power  to  effect  the  transaction. 
This  arrangement  is,  however,  so  important  that  we  felt 
you  would  not  consider  it  a  trouble  to  come  and  hear  our 
reasons  for  having  arranged  it.  If  any  of  you  wish  for 
further  information  we  shall  be  pleased  to  answer  any  in- 
quiries yon  may  now  make.  (Applause.) 
The  Purchase  Price. 

Mr.  S.  Russell  :  Mr.  Chairman.  I  should  like  to  compli- 
ment you  and  the  directors  generally  on  the  progressive 
historv  of  this  institution  which  you  have  laid  before  the 
.shareholders  Here. this  afternoon.  I  do  not  want  to  detain 
the  busy  men  of  the  City,  and  therefore  I  shall  go  straight 
to  the  point  that  I  want  to  mention.  I  acknowledge  with 
great 'freedom  that  the  unity  which  has  been  brought  about 
by  the  acquisition  of  the  British  Bank  of  South  America  is 
all  to  the  good — a  most  excellent  thing  for  the  shareholders 
of  this  Bank,  but  what  I  would  like  to  understand,  Mr. 
Chairman,  if  you  can  explain  it  to  the  meeting,  is  just 
exactly  why  you  considered  it  necessary  to  give  £30  in  cash 
for  the  shares  of  the  British  Bank  of  South  America,  or 
2J  shares  of  this  Bank.  I  have  discussed  this  matter  with 
myself  from  four  points  of  ^new.  I  looked  at  the  quotation 
in  The  Times  on  January  1,  and  found  that,  whereas  the 
shares  of  this  Bank  were  quoted  at  £11,  the  shares  of  the 
British  Bank  of  South  America  were  quoted  at  £20.  The 
dividend  of  this  Bank  for  the  last  twelve  months  was  15%  ; 
the  dividend  of  thfe  British  Bank  of  South  America  was  14%, 
If  I  compare  the  capital  that  we  have  paid  per  share  I  find 
that,  as  we  are  giving  2J  shares  of  our  Bank  for  one  share  of 
tho  other,  that  represents  £13  15.s.  cash  paid  up  for  £10  of 
the  other ;  and  if  I  want  to  find  out  what  interest  we  are 
getting  for  our  money  upon  the  purchase  of  those  shares.  I 
find  that  we  are  getting  28,^-.  in  dividend,  which  was  the 
dividend  which  was  paid  by  the  British  Bank  of  South 
America  last  year  for  £30  cash;  so  that.  Mr,  Chairman,  it 
is  a  very  simple  calculation  to  work  out  what  the  rate  of 
interest  is,  namely.  £4  13.«,  M.  per  cent.  I  do  not  know  that 
in  these  days  £4  13.',  4rf.  per  cent,  would  be  considered  a  verj' 
good  business  transaction.  Still.  I  can  quite  understand  that 
our  directors,  wishing  and  having  made  up  their  minds  to 
acquire  the  predominance  in  the  Briti.sh  Bank  of  South 
America,  may  have  been  forced  to  give  a  price  which  perhaps 
the.v  would  iKit  have  given  if  the  pressure  bad  not  been  so 
great.  Still  I  shall  be  glad  if  you  will  kindly  cxplaiii  this 
matter,  so  tliat  I  may  feel  to  a.  certain  extent  satisfied. 
No  PaymoDt  for  Goodwill. 

The  Chairman  :  I  am  glad  that  I\[r.  Russell  has  raised 
some  interesting  jHiints  which  it  would  have  bten  difl^cult 
fo"  me  to  have  entered  into  except  in  response  to  inquiries 
from  thi»  shareholders.  You  see  we  are  paying  for  the 
Bi'itish  Bank  of  South  .\merica  shares  a  price  of  £1.375,000 
of  our  o\>-n  share  cMoital  in  shares  of  £5  paid  up.  Now  the 
investigation  of  their  affairs  whi'-h  I  made  previous 
to  signinor  the  conditional  agieement  showed  me  that  we 
were    getting    ample    value    for    our     nionev.    even    without 
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allowini;  fur  the  very  cunsi<lei'able  appreoiation  of  their 
capital  which  is  in  JJrazil  and  the  Argentine — and  I  object  to 
including  that  apiirecijtion,  because  unless  the  money  can 
be  brought  home  (and  it  obviously  cannot  be  brought  home  if 
you  are  going  to  continue  business)  it  cannot  be  realised — 
apart  from  that  1  found  that  the  capital  assets  which  we 
are  taking  over  exceed  the  liabilities  by  a  sum  equal  to  more 
than  £2,750,000,  so  that  if  we  give  them  shares  of  half  that 
amount  we  are  really  purchasing  a  business  and  paying  for 
it  in  the  issue  of  our  own  capital  at  £10  per  share.  I  think 
that  is  perfectly  clear.  Well,  gentlemen,  you  had  the 
opportunity,  of  subscribing  for  new  shares  in  this  Bank  a  very 
few  months  ago  at  £9  per  share.  I  think,  therefore,  yoii 
will  hardly  complain  if  we  are  now  purchasing  a  new  busi- 
ness and  asking  other  people  to  pay  £10  per  share.  I  regard 
it  in  that  way.  We  have  very  ample  value  for  our  money, 
because  we  are  issuing  shares  to  them  at  a  price  which  "is 
superior  to  the  price  whicli  we  asked  all  of  you  to  pay  only 
two  or  three  months  ago.  We  are  convinced  of  the  eound- 
ness  of  the  business,  we  are  convinced  of  the  earning  power 
and  the  value  of  the  assets.  As  regards  the  earning  power, 
Mr,  Russell  said  that  they  received  last  year  14%  on  the 
shares  of  the  British  Bank  of  South  America,  and  that 
therefore  we  shall  be  receiviuu  only  £4  13*.  4i-/.  per  cent,  on 
our  investment.  I  regret  to  differ  from  him.  What  we  shall 
be  receiving  on  our  investment,  a.-^suming  we  should  get  the 
whole  of  the  sliares  in  that  bank,  will  be  the  benefit  of  the 
whole  of  the  profits  of  that  bank  and  not  sim])Iy  the  amount 
distributed,  and  the  profits  of  that  bank  exceed  by  a  very 
considerable  sum  the  amount  that  is  distributed,  as  is  the  case 
in  every  conservatively  managed  institution.  We,  it  is  true, 
shall  pay  in  dividends  on  the  shares  "we  give  to  them  a  sum 
very  likely  in  excess  of  the  amount  earned  in  the  last  year, 
or  perhaps  in  the  last  .series  of  years,  and  distributed  in 
dividends  by  that  bank,  but  in  effect  we  shall  purchase  a 
business  without  paying  anything  for  the  goodwill.  I  have 
never  in  my  business  career  been  able  so  to  buy  a  business, 
for  remember  there  is  a  great  difference  between  buying  a 
thing  and  getting  it  under  your  coiitrol.  your  complete  con- 
trol, and  having  a  fusion  or  amalgamation  where  you  have 
divided  control — I  say  I  have  never  until  now  been  able 
yet  to  find  a  per.son  willing  to  sell  me  a  business,  established 
over  57  years,  without  jiaying  anything  for  the  goodwill.  I 
rather  congratulate  you.  ladies  and  gentlemen,  and  ourselves 
that  we  have  got  this  business  at  a  price  which  includes 
nothing  for  goodwill.  (Hear,  hear.)  I  hope  these  explana- 
tions will  satisfy  you  entirely.,  Mr.  Russell. 

Air.  Russell  :  Thank  you  very  much,  Air.  Chairman.  I 
thought  the  questions  rather  im|iortant,  and  that  I  would 
like  to  let  you  luive  the  o)>poi-tnnity.  of  replying  to  them. 

Mr.  !Mackay  :  I  happen,  Sir,  to  be  a  shareholder  not  only 
of  this  Bank,  but  also  of  the  Briti.sh  Bank  of  South  America, 
and  I  can  assure  the  gentleman  behind  me  that  he  need  not 
be  at  all  anxious  about  the  bargain  that  is  being  made.  I  do 
not  think  the  shareholders  of  the  British  Bank  of  South 
America  were  at  all  anxious  for  the  amalgamation.  The 
advantage  is  all  on  the  side  of  tliis  Bank,  and  therefore  all 
the  wise  people  who  are  shareholders  of  the  British  Bank  of 
South  America  will  be  very  glad  to  come  in  to  this  bank  as 
shareholders  instead  of  receiving  cash.  I  think  the  Anglo- 
South  American  Bank  has  made  a  jolly  good  bargain,  and  I 
hope  they  will  continue  to  be  justified  in  the  arrangement 
by  a  continuance  of  the  jirosperity  we  have  already  had. 
(Hear,  hear.) 

The  Chairman  :  Of  cour.se.  the  last  speaker  is  one  of  the 
very  lucky  ones.  (Laughter.)  1  wish  I  had  been  in  the 
same  case  as  himself.  Now  we  have  to  hold  another  meeting, 
which  is  of  a  formal  kind,  and  I  will  ask  the  Assistant 
Secretary  kindly  to  read  tlie  notice.  \ 

The  Assistant  Secret^vy  then  read  the  notice  convening 
an  extraordinary  general  meeting  to  consider  a  resolution  for 
altering  the  articles  of  aswociation  increasing  the  maximum 
number  of   directors  to   15. 

The  Chairman  :  The  resolution,  gentlemen,  which  I  shall 
have  pleasure  in  moving  requires  very  little  e.xplanation.  As 
part  of  our  arrangement  we  admit  one  of  the  directors  of  the 
British  Bank  of  South  America  to  our  board,  and  1  am 
happy  to  say  that  their  general  manager  and  director,  Mr. 
Hollis,  has  been  nominated,  and  we  shall  theieby  retain 
the  benefit  of  the  great  experience  and  knowledge  of  their 
business  ix)s,sessed  by  the  man  who  has  run  the  tuisiness 
for  many  years.  At  the  same  time,  we  thought  it  would 
be  wise  to  increase  the  number  of  our  directors,  not  from 
I'd  to  13,  but  from  12  to  15,  because  you  may  observi-  fiom 
nur  recent  balame  sheets  that  w  have  ma<le  extensiojis 
in  certain  new  directions.  We,  perhaps,  may  be  contem- 
plating even  further  extensions  in  other  new  directions, 
and  we  may  desire  to  have  the.  assistance -of  gentlemen  ex- 
perience*!  in  those  particular  spheres.  I  think  the  vmoIu- 
tion  nec<lR  no  further  explanation,  and  therefore  I  have 
pleasilre  in  nioviic^  :  "  That  the  maximum  lunnber  of  direc- 
tors of  the  Comoany  be  increased  to  15,  and  that  aiticle  54 
of  the  artiiles  of  assfM-iation  he  and  the  same  is  hevehv 
altere<i  accordingly."  .\fter  it  has  been  se<oii<led  liy  Sir 
Robert  Harvey  we  shall  be  (ileased  to  hear  any  observa- 
tions you  have  to  m.ike. 

The  Vice-fiiairman  (Sir  Robert  Harvey)  :  I  beg  to 
«e<nn<l    that    resolution. 

The  Chairman  :    .\ny  observations,   gentlemen? 


.Mr.  Russell  :  1  wish  tluit  some  other  gentleman  in  the 
hall  had  spoken  on  this  matter,  because  I  do  not  care 
paitieularU  about  speaking  twice:  but  there  is  a  point 
here  that  I  would  like  you  to  explain.  1  assume  for  the 
moment  that  all  the  shares  of  the  British  Bank  of  South 
.\merici  liuve  come  into  the  possession  of  the  Anglo-South 
American  Bank.  I  am  coming  now  to  the  question  of 
|)rofits.  The  shareholders,  I  dare  say,  or  many  of  them, 
know  how  our  directors  aie  paid.  I  do  not  know  how 
the  directors  of  the  British  Bank  of  South  America  are 
jxiid,  but  I  am  supposing  they  are  also  paid  on  a  percent- 
age of  the  profits.  ("  No,  no,")  1  assume  that,  as  it  is 
often  the  case  that  directors  receive  a  commission  or  a 
percentage  on  the  profits  in  addition  to  some  fixed  amount. 
Assuming  that  to  be  the  case,  and  say  that  3%  is  paid  to 
them  on  the  profits.  1  want  to  know  whether  we  shall  be 
paying  that  percentage  to  the  directors  of  both  the  banks. 
I  sliould  like  to  understand  that  we  are  not  paying  twice 
over  for  the  same   work  done,  or  on  the  same  profits. 

The  Chairman  :  [  understand  that  the  fees  of  the  direc- 
tors in,  the  British  Bank  of  South  America  are,  at  their 
forthcoming  meeting,  to  be  increased  to  a  certain  extent 
xfTlh  oui-  consent.  That  does  not  include  any  participation 
in  the  profits,  but  it  is  on  the  basis. of  a  fi.xed  amount.  The 
percentage  that  is  paid  in  the  case  of  the  directors  of  the 
Anglo-South  -Vjneiican  Bank  will  not  be  altered,  but  those 
of  us  who  are  at  present  on  the  board  will  have  the  privi- 
lege of  receiving  one-fifteenth  ))art  instead  of  one-twelfth 
part,  so  we  shall  be  reducing  our  own  income.  There  are 
three  sets  of  people  to  be  benefited  in  banking.  The  first 
—I  think  abnust  the  most  important — aie  the  employees. 
I  think  they  are  well  looked  after.  The  second,  and  perhaps 
almost  the  first,  are  the  shareholders;  and,  when  you  get 
our  announcement  of  the  interim  dividend  in  a  few  weeks, 
I  believe  you  will  not  be  displeased  with  us.  The  third 
are  the  directors,  and  1  will  only  I'epeat  the  old  saying 
that  "the  labourer  is  worthy  of  his  hire,"  and  I  think 
w-hen  you  see  our  figures  you  will  not  be  disposed  to  feel 
that  the  fees  that  may  be  paid  to  the  directors  of  the 
British  Bank  of  .South  America,  and  the  fees  and  commission 
paid  to  the  directors  of  this  Bank  are  out  of  re^ation  to  the 
dividends  and  benefits  the  shareholders  will  receive.  I  will 
now  put  the  motion  to  the  meeting. 

The  resolution   was  carried  unanimously. 

Developments  and  Possibilities. 

Mr.  Waldron  :  I  should  like  to  propose  a  hearty  vote  of 
thanks  to  the  ChaiiTiian,  and  to  congratulate  both  the  Chair- 
man and  the  board  upon  carrying  through  this  very  im- 
portant amalgamation.  This  is  the  first  meeting  I  have  been 
able  to  attend.  Five  weeks  ago  I  was  in  Southern  Brazil, 
and  was  very  much  impressed  with  the  po.ssibilities  of  that 
country  and  with  the  nece.ssity  of  our  banking  facilities 
being  extended  there.  I  have  been  connec,ted  W'ith  this  Bank 
as  a  shareholder  for  a  great  nmnber  of  years.  T  was  one 
of  the  original  clients  of  the  Bank  when  it  opened  a  branch 
at  Punta  Arenas.  I  forget  how  many  years  that  Avas  ago, 
but  I  think  it  was  about  seven  or  eight  years  ago  that  my 
firm  extended  its  operations  to  Southern  Brazil.  I  remem- 
ber seeing  your  Chairman  then  and  telling  him  there  was 
a  great  field  for  a  bank  there.  His  answer  was  that  at 
present  the  Bank  was  too  busy  to  think  about  Brazil ;  but 
lie  said  that  might  come  later.  I  am  very  glad  to  see  that 
it  lias  now  come.  When  I  am  speaking  of  Southern  Brazil 
— and  I  may  remind  you  that  Southern  Brazil  covers  a  very 
large  area — I  am  speaking  more  particularly  of  the  States 
of  San  Paulo  and  ^linas.  San  Paulo  is  by  far  the  most 
progressive  and  up-to-date  State  in  BrazH.  it  is  five  or  six 
years  since  I  w'as  previously  thei<?.  and  it  then  took  two 
or  three  days  to  go  up  to  the  properties  Tiding  on  a  mule. 
Those  properties  are  in  the  interior,  some  5O0  mile*  away. 
Now  there  are  roads  and  motor-cars,  and  you  can  get  there 
in  a  few  hours,  wdiereas  before  it  used  to  take  days.  One 
thing  whiih  struck  nie  rather  in  Brazil  during  my  l.nst 
visit  w,jis  the  great  number  of  Americans  evei'ywhere.  Well, 
there  is  room  for  everybody.  We  want  to  see  Rritisli  in- 
terests upheUi  and  extcnde<i  there,  and  I  am  proud  to  say 
that  Uritish  prestige  stands  to-day  higher  in  Biazil  than 
ever  before,  and  the  Brazifiaiis'  one  idea  is  that  we  should 
be  able  to  extend  our  trade  as  in  the  old  days  before  the 
War;  and  1  am  convinced  that  we  can  easily  hold  our  own 
against  everybody.  The  m 'le  British  banks  there  are  out 
there  (he  better."  The  oldfa.shioned  type  of  banking  has 
done  well  and  made  good  inw.fits.  but  it  will  not  do  to 
rcniaiii  content  with  what  has  been  done  in  the  |iast  We 
must  lie  pr.igressive.  Now.  gentlemen,  I  will  say  no  more: 
but  I  hope  .someone  will  second  the  vote  of  t''anks  which 
]  have  pro|X)sed.  I  will  only  add  that  I  feel,  as  an  old 
.shareholder,  that  it  is  a  great  asset  to  have  a<quired  an 
interest  in  Brazil.     (Hear,   heal'.) 

Mr.  .Tohnson  :  I  have  great  pleasure  in  seconding  the 
motion. 

The  vole  was  unanimously  aciorded. 

The  Chairman  ;  On  Miii'f  of  the  buanl  and  myself.  T 
t'lank  yoii  all  fur  this  vote  of  (hanks.  1  am  especially  ginte- 
ful  to  Mr.  Waldron  f<u'  indicating  his  gieat  pleasure  at  our 
!,'(iing  to  Southern  Brazil,  and  I  hxik  forward  to  his  imme- 
diate call  :it  the  British  Bank  of  South  America  to  transfer 
his  accounts  to  (bat  Bank,  if  he  has  not  already  done  so. 
(I^augbter.) 


472 


THE     STATIST. 


[March  6,   1920. 


RATES  OF  MORTALITY  AMONGST  FEMALE  INDUSTRIAL  POLICY-HOLDERS  IN  THE  PRUDENTIAL  ASSURANCE  COMPANY,  Ltd. 


Ages  next  Birthday 


PRCDENTIAL  ASSURANCE    COMPANY. 

The  annual  general  meeting  of  the  Prudential  Assurance 
Company,  Limited,  was  held  on  Thursday,  March  4,  at  the 
Chief  Office,  Holborn  Ears,  London,  Sir  Thomas  C.  Dewey. 
Bart.,   the    Chairman  of   the  Compajiy,  presiding. 

The  Secretary,  Sir  George  May,  K.B.E.,  having  read  the 
notice  convening   tlie  meeting  and  the  auditors'  report. 

The  Chairman,  who  was  enthusiast icaily  received,  said  : 
Ladies  and  Gentlemen. — In  presenting  the  accounts  for  the 
71st  year  of  the  Company's  corporate  life  I  am  sure  that 
no  one  can  fail  to  be  struck  by  the  amazing  vitality  shown 
in  each  page  of  the  report."  We  have  now  passed  the 
allotted  span  of  three  score  years  and  ten,  and  have  trans- 
acted a  vohmie  of  bu^ess  that  makes  our  past  records — 
splendid  as  they  were — seem  p-uny  by  comparison.  The 
year  has  seen  the  commencement  of  the  period  of  recon- 
struction, and  it  is  now  quite  clear  that  we  have  to  look 
forward  to  many  years  cf  high  prices,  high  wages,  and  high 
rates  of  interest,  and  we  have  not  yet  accustomed  ourselves 
to  thinking  in  the  new  range  of  values.  One  effect  of  the 
new  range  of  values  must,  I  think,  be  an  increase  in  the 
average  premium  per  policy  which,  in  due  course,  cannot  fail 
to  have  a  material  effect  in  re<Iucing  the  ratio  of  expense. 
Ten  years  ago  the  average  preraiuni  per  week  of  the  new 
industrial  branch  policies  issued  was  2.45rf..  five  years  ago 
it  wa«  2.88rf.,  and  last  year  it  was  7.02rf..  that  is  to  pay. 
the  average  premium  per  week  in  1919  was  nearly  three 
times  as  large  as  it  was  ten  years  ago,  so  that  the  upward 
tendency  is  already  marked.'  This  is  largely  due  to  the 
great  increase  in  our  monthly  business,  under  which  the 
premium  income  has  increased  from  2%  of  the  total  in  1909 
to  11%  in  1914  and  to  35%  at  the  end  of  last  year. 
Total  Income  of  the  Company. 

You  will  see  from  the  accounts  that  the  total  income  of 
the  Company,  was  £24,560,020.  which  is  greater  than  tiic 
pre-War  revenue  of  more  than  half  the  Eihopean  Go\ern 
menta.  Of  this  amount,  intere.st  accounted  for  £5,084,584, 
which  is  about  equal  to  the  pre-'War  revenue  of  Bulgaria,  and 
the  premiums  received  totalled  £18,876,389,  which  ie  greater 
than  the  pie-War  revenue  of  Switzerland,  Greece,  and 
Norway  combined. 

Industrial  Branch  Business. 

In  the  industrial  branch  the  premiums  received  amounted 
to  £11,155.874,  an  increase  of  £1,419,471  over  1918.  The 
annual  premiums  receivable  on  policies  in  force  at  the  end 
of  the  year  were  £12,515,332,  an  increase  of  £1,799,766  over 
the  previous  year,  which  you  may  rememlier  was  £1,104,462 
in  excese  of  that  for  1917.  The  average  duration  of  our 
23.097.157  policfes  in  force  exceeds  14  years  and  the  average 
age  of  lives  assured  is  35  vears. 


Ordinary  Branch  Business. 

In  the  ordinary  branch  the  results  are  equally  progressive. 
The  number  of  policies  issued  during  the  year  was  138,037. 
the  sum  assured  under  these  policies  was  £22,319,642,  and 
the  new  premium  income  was  £1,639.762.  In  our  record 
year  before  the  War  we  issued  86,080  policies,  assuring 
£8,156,855  with  a  premium  income  of  £465.357.  The  lessons 
I  draw  from  these  figures,  ladies  and  gentlemen,  are  that 
the  Prudential  possesses  the  full  confidence  of  all  sections  of 
the  people  of  this  country,  that  we  are  supplying  a  definite 
want,  and  that  assurance  is  to  play  a  much  larger  part  in 
the  future  than  it  has  in  the  past." 

Claims. 

The  total  claims  and  surrenders  for  the  year  in  all 
branches  amounted  to  no  less  than  £9,654,313,  and,  although 
I  am  pleased  to  say  this  is  nearly  a  million  less  than  the 
previous  year,  it  nevertheless  is  an  enormous  amount  and 
represents  about  £30,000  per  working  day.  The  reduction  in 
the  amount  of  claims  would  have  been  considerably  greater 
but  for  the  epidemic  of  influenza  in  the  early  part  of  the 
year  and  the  fact  that,  although  hostilities  had  ceased,  we 
had  to  pay,  in  1919,  £497,060  in  respect  of  deaths  due  to 
the  War. 

In  the  ordinary  branch  the  total  amount  of  claims  for 
the  year  was  £5.425,526,  of  which  £1.625.266  was  on  account 
of  deaths,  £3.642,129  was  paid  ou  maturity  of  endowment 
.assurances,  and  £158.131  was  allowed  by  way  of  surrender 
values.  In  this  branch  the  improvement  in  mortality  has 
not  been  so  marked  as  in  the  industrial  branch,  for  although 
the  War  claims  have  decreased  by  £229.196,  the  reduction 
in  the  total  amount  paid  in  death  "claims  was  only  £176,777. 
This  was  due  to  the  fact  that  the  inflnenza  epidemic  in  the 
spring  had  a  proportionately  greater  effect  in  the  ordinary 
branch   than    in   the  industrial   branch. 

The  total  claims  paid  in  the  industrial  branch  for  the 
year  amounted  to  £4,184,935 :  of  this  sum  £3,650,307  was  in 
respect  of  death  claims,  £346,831  on  account  of  matured 
endowments,  and  £187.797  surrenders.  These  amounts  in- 
clude £304,735  paid  under  free  policies  which  have  been 
granted  under  our  old-age  concession  or  in  cases  where  the 
p.ayment  of  premium  was  discontinued.  Included  in  the 
death  claims  just  mentioned  is  the  sum  of  £321,178  paid  in 
respect  to  policyholders  who  died  as  a  direct  result  of  War 
service. 

Uortalit;. 

For  the  last  few  years  I  have  given  you  a  diagram  show- 
ing the  effects  of  the  War  on  our  industrial  branch  mortality. 
These  diagrams  have  proved  of  interest  to  st.atistician3  aiid 
others  here  and  abroad.  I  have,  therefore,  again  had 
diagrams  of  our  industrial  branch  mort.ility  prepared. 
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^  Although  hostilities  ceased  more  than  a  veai-  ago.  the 
effect  of  the  War,  I  am  afraid,  will  probably  continue  to  be 
felt  for  some  time  to  come.  Anv  deterioration  that  may 
have  taken  p'.ace  in  the  general  vitality  of  the  nation  as  a 
consequence  of  the  War  will  tend  to  spread  itself  over  the 
future  lifetime  of  the  population.  Last  vear.  however,  we 
had  to  pay  claims  actually  due  to  the  fisjhtin'g.  and  if' you 
look  at  the  diagram  for  the  males  you  wi'A  see  that  these 
claims  were  almost  as  numerous  as  "in  1915.  The  influenza 
epidemic  undoubtedly  had  a  larje  share  in  producins;  the 
abnormally  heavy  mortality  shown  between  ages  20  and  40. 
The  raxages  of  this  disease  are  more  clearly  shown  on 
the  female  chart,  where  there  is  no  disturbance  from  War 
deaths. 

There  is  one  more  satisfactory  feature  in  onr  mortality 
to  which  I  must  draw  your  attention  before  I  leave  thi'^ 
part  of  the  subject  :  the  mortality  among  infants  of  under 
two  years  of  age  shows  a  very  marked"  decrease  as  com- 
pared with  the  previous  year.  I  regard  this  as  a  hopeful 
sign  that  we  are  returning  to  more  normal  conditions. 
Valuation  Report. 

Turning  to  the  valuation  report,  the  profits  of  the  indus- 
trial branch  are  higher,  although  they  are  still  considerably 
below  the  pre-War  standard.  They  are  not  vet  sufficient  to 
enable  us  to  resume  our  profit-sharing  ,s,heme,  and  the 
holders  of  fully-paid  shares  have,  for  the  fifth  year,  to 
forgo  £100,000  of  their  fixed  dividend.  In  these  changing 
times  it  is  difficult  to  prophesy,  but  there  is  even,-  indica- 
tion that  we  shall  steadily  progress  to  our  pre-War  level  of 
profits.  This,  of  course,  is  subject  to  our  being  free  from 
epidemic  and  to  the  financial  situation  being  not  more  un- 
favourable than  at  the  present  time.  The  Courts  (Emer- 
gency Powers)  Act  is  still  with  ns,  and  bv  the  operation 
of  the  new  Defence  of  the  Reahn  Act  has  been  extended  .so 
that  It  will  remain  in  operation  for  12  months  after  the 
end  of  the  War,  and  will  therefore  still  he  in  force  on 
Dwember  31  next.  The  reason  for  this  extension  is  not 
difficult  to  see,  I  have,  ever  since  the  Act  was  introduced, 
pointed  out  the  danger  of  persuading  people  by  Act  of  Par- 
liament to  fall  into  debt.  Now  that  the  time  has  come  for 
its  termination  the  Government  is  faced  with  the  fact  that 
tens  of  thousands  of  policyholders  have,  under  the  shelter 
of  the  .\ct,  allowed  their  premiums  to  remain  unpaid  for 
three,  foiir,  and  five  years,  and,  owing  to  the  practical 
impossibility  of  finding  these  arrears  in  one  lump  sum,  are 
in  danger  of  losing  the  benefit  of  their  policies  if  the  terms 
of  this  miscliievous  Aft  Iw  a<lliored  to  bv  the  Company, 
Further.  [  have  frequently  pointed  out  that  tliese  terms 
would    still    inftut    heavy   loss   on   the   C.mp.nnv,    but    «i-   .-.rr. 


in  the  interests  of  these  policyholders,  willing  to  shoulder 
this  loss  and  go  even  further  by  offering  to  waive  the  arrears 
and  issne  new  policies  on  generous  terms  to  those  who  have- 
taken  advantage  of  the  Act,  On  December  31  last  the  out- 
standing arrears  on  policies  on  which  premiums  had  been 
suspended  under  the  Act  amounted  to  upwards  of  £620,000, 
most  of  which  would  have  been  paid  at  the  due  date  without 
distress  to  the  policyholder  had  not  Parliament  in  1914 
entirely  misread  the  fiitnre.  We  are  retaining  the  Courts 
(Emergency  Powers)  Act  reserve  of  £100,000  "to  meet  the 
liabilities  and  contingencies  that  may  arise  under  the  Act 
before  it  is  repealed. 

Ordinary  Brancb  Bonus. 
In  the  ordinary  branch    I   am  pleased   to  be  able  to  say 
that   we  are  able  to  increase  the  bonus  from   26.».    to   28s,", 
and  at  the  same  time  carrj-  £593,000    to     the    investments 
reserve  fund. 

Victory  Bonds. 

As  you  are  all  aware,  the  Government  in  July  last  issued 
Victory  Bonds  which  contained  some  features  that  are  novel 
so  far  as  British  Government  securities  are  concerned.  The 
bonds  were  issued  at  85%  with  provision  for  redemption  at 
par,  over  a  period  of  about  55  years,  by  means  of  a  cumu- 
lative sinking  fund  commencing  at  i%.  The  first  annual 
drawing  takes  place  in  July  next,  and  bonds  drawn  then 
will  be  repaid  on  September  1,  1920,  It  is  thus  possible  that 
holders  of  the  bonds  may  realise  a.  profit  of  £15  per  £100 
bond  within  the  year. 

In  addition  the  bonds  will  be  accepted  at  their  nominal 
value  of  £100  in  payment  of  death  duties,  provided  they 
have  formed  part  of  the  deceased's  estate  for  at  least  six 
months  before  death.  This  is  a  valuable  concession,  since 
by  means  of  it  the  very  hea\-y  death  duties  now  imposed  on 
all  large  estates  may  be  reduced  by  IS'', 

It  was  at  once  apparent  to  us,  however,  that,  valuable  as 
were  these  features,  they  would  be  very  much  more  so  if 
combined  with  the  advantages  of  life  assnrance.  Accordingly 
the  Company  at  once  issued  their  "  Victory  Bond  Policy." 
which  gives  to  the  policyholder  the  full  advantage  of  the 
benefit  of  drawing,  so  that,  after  paying  the  annual  premium 
of,  say,  £5,  £7.  or  £10,  he  may  receiveF  £100  within  the 
year,  without  further  p.->ymcnt  of  premium  being  required. 

The  only  point  which  rendered  the  policy  less  attractive 
than  a  direct  subscription  was  the  fact  that  technically  the 
bonds  would  not  form  part  of  the  assurc«rR  estate  for  at 
least  six  months  before  death,  but  after  representations  made 
by  IIS  tho  Treasury  agreed  that  they  should  be  availjible  for 
<I. villi    iliilii'-    in    tlu'   s:inii>    w.Tv   .1^    if    tln'v   h:id    lieen    in    the 
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possession  of  tlie  deceased  for  six  months,  provided  tliey 
formed  part  of  :m  original  subscription  of  a  Life  Assnrance 
Company. 

Providing   for  Death  Duties. 

I  am  sure,  therefore,  it  will  be  perfectly  c4ear  to  everyone 
that  the  ideal  method  of  providing  for  death  duties  is  to  t-ake 
out  a  Prudential  Victory  Bond  policy,  especially  when  it  is 
remembered  that,  in  effect,  not  only  is  a  rebate  obtained  from 
the  amount  payable  in  duties  at  death,  but  also  a  rebate  of 
tax  on  income  during  life. 

We  have  issued  policies  assuring  £3.000,000  Victory  Bonds 
under  this  scheme,  -which  has  thus,  as  might  have  been 
expected,  proved  vei-y  popular  and  successful.  As  our  tot-al 
holding  is  £7,500.000  of  these  Ixmds  we  are,  therefore,  still 
able  to  issue  policies  to  the  amount  of  4^  millions.  It  was 
necessary  for  the  Bank  of  England  to  supply  us  with  a  large 
number  of  bonds  in  different  denominations  in  order  to  supply 
the  rarying  requirements  of  our  clients.  The  actual  number 
Tve  have  received  is  over  56.0CO,  and  the  con.sequent  coupon 
cutting  wUl  be  no  light  task. 

Satisfactory  Progress   in  General  Branch. 

The  pixjgress  made  in  the  general  branch  I  regard  as 
eminently  satisfactory.  Last  year  I  said  that  our  new 
venture  in  fire  and  accident  business  must  be  regarded  as  an 
offspring  which  would  require  careful  consideration  during 
its  youth.  Our  offspring  is  still  only  a  few  months  old  and 
shows  every  sign  of  healthy  development.  The  fire  risks 
which  we  have  accepted  have  been  selected  with  the  greatest 
care.  Our  rate  of  claim  has  been  low.  and  in  view  of  the 
high  c^ass  of  the  business  accepted  may  be  expected  generally 
to  continue  so;  bnt  at  the  same  time  I  feel  sure  you  will  all 
agree  with  me  that  our  vrisest  course  is  to  husband  our 
reso\irces  and  hold  reserves  sufficient  to  provide  against  the 
possible  fluctuations  in  the  claim  ratio  which  is  inevitable  in 
business  of  this  kind,  and  more  particularly  whilst  the 
premium  income  in  the  early  days  is  nece5sar.5y  small.  A 
large  proportion  of  our  personal  accident  business  was  in 
connection  with  ordinary  and  industrial  branch  policies  with 
the  right  of  renewal,  which  right,  as  you  know,  does  not 
■usually  attach  to  accident  oolicies  :  one  result  of  this  special 
advantage  which  we  ai-e  offering  in  accident  insurance  is  that 
it  is  necessary- to  hold  a  larger  proportion  of  reserve. 

"  B  "  Shares. 

Our  "  B  "  shares  must.  I  think,  be  regarded  as  an  invest- 
ment which  cannot  be  expected  to  hear  immediate  dividends, 
but  which,  if  the  business  continues  to  develop  satisfactorily. 
as  I  feel  confident  it  will,  should  in  the  future  fully  justify 
the  faith  of  those  who  have  tor  many  years  regarded  every- 
thing Pnidential  as  safe,  sound,  and  profit^nble.     (Applause.) 

InveUed  Funds. 

I  now  propose  to  refer  to  the  invested  funds  of  tlie 
Company,  which,  after  making  allowance  for  the  loan  we  have 
obtained  from  our  bankers,  stand  in  the  balance  sheet  of  the 
Com)5any  at  a  figure  of  over  £114.000.000.  These  funds  are 
availaWe  to  meet  liabilities  of  the  Comnany  nnder  its  various 
contracts,  and  are,  in  fact,  necessary  in  order  to  ensure  the 
fulfilment  of  such  contracts.  They  form  nnquestionably  an 
unsurpassed  record  of  growth  and  progiess.  but  by  ven-  reason 
of  their  magnitude  alone  they  involve  responsibilities  which 
are  particularlv  marked  in  the  times  we  have  passed  and  are 
passing  through.  I  refer  in  this  connection  to  the  depreciation 
which  has  taken  place  in  the  values  of  practically  all  invest- 
ment securities.  The  promise  of  last  year,  evidenced  by 
Hemnoraiy  appreciation  in  investment  values,  has  not  been 
fulfilled,  and  we  have  again  witnessed  heavy  falls  in  the 
market  prices  of  securities. 

The  country  is  sraduallv  and  painfully  adjusting  itself 
to  the  altered  conditions  induced  by  the  War;  the  standard 
of  values  has  changed  on  all  sides  and  money  expressed  in 
t^rms  of  commodities   has  fallen   heavily  in  value. 

Investors  are  demanding  higher  rates  of  interest  on  their 
new  investments,  with  the  natural  corollary,  of  further  falls 
in  the  prices  of  existing  securities.  The  result  has  been 
that  the  Company  has  again  to  devote  a  larse  proportion 
of  the  vear's  surplus  to  meet  depreciation.  £593.000  having 
been  carried  to  the  investments  reserve  fund  in  the  ordinary 
br.inrb  and  £400.000  to  the  investments  reserve  fund  in  the 
indusfi-ial  branch.  In  addition  we  have  carried  £100.000 
to  the  common  contingency  fund,  which  is  not  only  avail- 
able to  meet  depreciation,  but  has  the  further  advantage  that 
it  may  be  used  for  other  purposes  if  required. 

Co-operation  of  all  CIasse>, 

Last  year  1  thanked  all  classes  interested  in  the  Company 
for  the  loyal  co-operation  and  the  uncomplaining  manner 
in  which  they  had  borne  the  sacrifices  entailed  by  the  War. 
This  year  I  again  ask  for  their  co-operation  and  support, 
and  T  am  sure  I  shall  not  ask  in  vain.  We  are  still  passing 
through  a  period  of  reconstruction  which  is  profoundly 
affecting  financial  values  a'.l  over  the  world.     That   our  Com- 


pany will  emerge  successfully  I  have  not  the  least  doubt, 
but  the  directors  would  be  false  to  the  trust  reposed  in 
them  by  the  shareholders  and  policj-holders,  and  would  be 
unworthy  of  their  own  traditions,  if  they  did  not  take  every 
step  in  their  power  to  preserve  the  midoubted  reputation 
of  the  Prudential  for  security. 

Booi  Values  of  Securities  writlen  down. 

For  reasons  which  I  have  explained  to  v.)u  on  pre\ious 
occasions,  it  has  not  been  considered  advisable  during  the 
past  few  years  to  use  our  investments  reserve  funds  to  write 
down  the  value  of  securities.  This  year,  however,  it  was 
felt  that  the  time  had  arrived  when  certain  writings  down 
should  be  undertaken,  and  we  have  accordingly  apnlied  out 
of  our  investments  reserve  funds  £1.443.000  in  the  ordinary 
branch  and  £1,100.000  in  the  industrial  branch  towards 
reducing  the  book  values  of  securities.  These  amounts  have 
been  ayiplied  in  the  main  part  towards  writing  down  the 
values  of  those  securities  where  it  was  thought  there  was 
but  litt'e  chance  of  recovery  in  prices  for  many  years. 

Reduction  o{  Loan. 

You  will  remember  that  in  the  balance  sheet  of  the  indus- 
trial branch  for  1918  we  showed  an  item  of  £4.237.500,  which 
represented  the  outstanding  balance  of  the  loan  we  obtained 
from  our  bankers  in  order  to  subscribe  for  £25,000,000  of 
5%  War  Loan. 

Our  large  subscription  for  Victory  Bonds  necessitated 
obtaining  a  further  loan  from  our  bankers,  and  in  July,  last 
the  sum  of  £5.000.000  was  advanced  to  us.  This  loan  was 
obtained  in  the  ordinary  branch  of  the  Company,  as  Victory 
Bond  policies  have  been  issued  only  by  that  branch. 

During  the  year  we  have  reduced  the  loan  in  the  indus- 
trial branch  from  £4.237,500  to  £250.000,  and  the  loan  in 
the  ordinan-  branch  from  £5.000.000  to  £3.250.000.  having 
thus  repaid  during  the  vear  the  total  sum  of  nearlv 
£5.750.000. 

British  Government  securities  now  represent  38%  of  the 
total  assets.  This  is  the  highest  proportion  ever  recorded 
by  us,  and  may  be  usefully  compared  with  the  20%  sug- 
gested by  the  late  Chancellor  of  the  Exchequer  as  a  suitable 
figure. 

Government  Enquiiy. 

In  May  last  a  Departmental  Committee  was  appointed 
by  the  Government  to  inquire  into  the  business  carried  on 
by  industrial  assurance  companies  and  collecting  societies 
.  .  .  and  to  report  whether  any  amendment  of  the  law  is 
desirable. 

Evidence  was  given  before  this  Committee  by  the  prin- 
cipal officers  and  solicitor  of  the  Prudential,  as  well  as  by 
those  representing  other  industrial  companies  and  societies, 
and    by  a   number  of  other   witnesses. 

We,  of  the  Prudential,  will  welcome  any  well-considered 
.nttempt  to  improve  the  sys'tera  under  which  the  business  is 
conducted,  and  we  have  no  hesitation  in  appealing  to  our 
past  record  as  evidence  of  good  faith  in  this  connection. 

We  have  always  felt  that  we  have  occupied  the  status 
of  pioneers  in  this  class  of  bnsiness,  and  we  have  not  been 
unmindful  of  the  responsibility   which  that  status  involves. 

The  haphazard  system  of  provision  for  funeral  benefits 
through  the  agency  of  burial  clubs  has.  under  our  admini- 
stration, given  place  in  a  comparatively  short  term  of  years 
to  a  w-eli-ordered  and  established  plan  nnder  which  the 
benefits  assured  by  the  contracts  are  absolutely  and  unde- 
niably secure. 

The  industrial  branch  of  the  Prudential  provides  for  its 
policyholders  the  same  security  and  most  of  the  advantages 
which  are  to  be  obtained  from  a  first-class  ordinan-  life 
o'Rce  by  a  man  able  to  take  out  a  policy  for  thousands  of 
ix)unds. 

Criticism  has  always,  and  quite  reasonably  so,  been 
directed  to  what  has  been,  in  the  p.ast.  the  unavoidably  high 
ratio  of  expense  associated  with  the  business,  owing  to  the 
weekly  collection  of  premiums  at  the  homes  of  the  assured. 

Block  System. 

This  admitted  defect  has  now  been  overcome  by  the 
adoption  of  the  block  system,  under  which  one  agent  will 
collect  all  the  premiums  payable  within  a   given  area. 

iMore  than  70''  of  our  industrial  premium  income  is  now 
collected  under  the  block  system,  and  the  economy _  thus 
rendered  possible  is  only  retarde<l  by  our  proper  considera- 
tioTT  for  our  agency  staff. 

Reinstatement  of  Returi  ed  Employees. 

Whilst  thousands  of  our  agents  were  on  active  service 
during  the  War.  those  left  behind  rendered  extremely  valu- 
able service  to  the  Company,  and  with  regard  to  those  who 
joined  His  Majesty's  Forces  we  undertook  to  reinstate  them 
in  positions  not  less  advantageous  than  those  they  had  pre- 
viouslv  occupied   with  us.     (.\pplanse.) 

Proper  consideration  for  both  of  these  classes  of  men 
requires  that,   subject   to  faithful  service  on    their  jiait.   we 
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should  retain  them  in  our  employment  should  they  desire  so 
to  remain,  notwithstanding  the  fact  that  we  have  many 
hundreds  of  men  in  excess  of  the  present  needs  of  our  work. 
This  latter  condition  is,  however,  only  temporary,  and 
is  in  process  of  adjustment  by  the  operation  of  two  factors. 
on  the  one  hand  by  the  reduction  of  the  agency  staff  owing  to 
retirements  and  promotions,  and,  on  the  other  hand,  by 
the  continued  growth  of  the  business. 

Future  Prospects. 

At  our  present  rate  of  progress  we  should  be  in  a  posi- 
I  tion  to  secure  most  of  the  economical  ad\antages  of  our 
block  system  in  a  few  years'  time,  and  we  are  looking  for 
a  reduction  of  not  less  than  10%   in  the  ratio  of  expenditure. 

You  will  share  my  regret  that  owing  mainly  to  the  depre- 
ciation in  investments  our  profit-sharing  scheme  which  had 
to  be  suspended  owing  to  the  payment  of  War  claims  must 
again  remain  inoperative;  having  regard  to  the  masjnitude  of 
the  income  of  the  Company  your  dividend  is  not  a  large  one, 
and  you  will  remember  that  out  of  any  additional  i)rofit  that 
may  be  made  in  the  industrial  branch  over  and  above  the 
fixed  dividend,  five-sixths  go  to  the  policyholders  and  the 
outdoor  staff. 

Every  year  brings  nearer  the  time  when  your  fixed  divi- 
dend will  be  provided,  in  the  main,  by  the  ordinary  branch, 
and  when  the  contribution  made  by  the  industrial  branch 
will  not  exceed  tlie  one-sixth  which  the  profit-sharing  scheme 
aHows   you   out  of   surplus   profit. 

Minimum  Wage. 

In  addition  to  the  interest  aroused  by  the  departmental 
inquiry,  public  attention  has  been  directed  to  industrial 
assurance  business  by  agents,  not  associated  with  this  Com- 
pany, on  whose  behalf  demands  were  made  which  included 
recognition  of  the  principle  of  a  minimum  wage. 

Prudential  Staff  Federation. 

We  have  always  believed  in  the  wisdom  of  keeping  closely 
in  touch  with  our  men,  and  a  year  ago  a  consultative  com- 
mittee was  established  in  which  members  of  the  meinagenient 
and  officers  of  the  staff  take  part  with  representatives  of  the 
Prudential  Staff  Federation,  a  trade  organisation  to  which  a 
number  of  our  men  belong  as  members. 

This  Committee  has  held  meetings  at  regular  periods 
during  the  past  year,  and  a  few  weeks  ago  they  made  a 
unanimous  recommendation  to  the  Company  in  favour  of 
those  of  our  agency  staff  who,  capable  of  being  employed  as 
full-time  men,  have,  owing  to  one  reason  or  another,  been 
earning,  on  commission  terms,  less  than  three  pounds  per 
week. 

Recognition  was  given  to  the  difficulty  to  which  I  re- 
ferred vv-hen  addressing  you  last  year,  of  maintaining  "  a 
.■standard  rate  of  wage  for  .  .  .  men  who  for  half  the  week 
are  working,  or  perhaps  not  working,  en  commission  terms." 

Our  block  system  helps  us  to  bridge  this  difficulty,  and 
althmigh  the  cost  to  the  Company  is  considerable,  it  will 
remove  what  has  hitherto  been  regarded  in  some  quarters 
as  a  hardship,  and  the  advice  of  our  General  Manager  that 
the  recommendation  of  the  Consultative  Committee  should 
be  adopted  was  cordially  agreed  to  by  the  board. 

In  these  days  we  hear  on  all  sides  the  cry  for  recon- 
struction, the  cry  for  new  methods,  in  fact  for  a  new  -world. 
The  growth  of  the  past  is  judged  to  have  been  unduly  slow, 
and  there  is  a  demand  to  accomplish  at  one  stroke  all  that  we 
have    desired   and    painfully    struggled   to  achieve. 

The  Prudential  was  the  pioneer  of  industrial  assurance. 
We  have  seen  it  advance  and,  in  face  of  -what  many  thought 
insuperable  difficulties,  we  have  persevered  until,  as  we 
believe,  many  of  the  most  desirable  results  arc  in  sight. 

Anxious  as  we  are  for  still  more  rapid  progress,  we  believe 
that  the  best  results  will  be  achieved 'liy  still  persevering  on 
those  lines  which  have  already  attained  so  much,  and  in 
which,  guided  by  our  unrivalled  experience,  we  have  com- 
plete confidence. 

Ladies  and  gentlemen,  I  now  beg  to  move  the  adoption 
of  the  report  and  accounts,  and  I  will  a.sk  Sir  William 
Lancaster  to  second  the  motion,     f.\pplause.) 

Sir  Wm.  Lancaster's  Speecb. 

Sir  William  .J.  Lancaster,  who  was  received  with  ap- 
pLiHse,  said  :  Ladies  and  gentlemen,  T  h.ave  very  much  plea- 
sure in  seconding  the  resolution  whidh  has  been  so  ably  pro- 
pn.sed  to  you  to-day  by  our  wnrtliy  Chairman.  .\s  I  think 
yon  know.  T  am  taking  the  place  todav  of  our  Depnty- 
C'linirma?!,  Afr.  W.  K.  Hornc,  who  at  the  present  time  is 
engaged  in  a  long-deferrod  holiday  and  is  taking  a  trip  rouml 
the  world.  We  havo  received  interesting  letter.t  from  him, 
info;ming  u.s  of  what  he  has  seen  and  done;  and  in  the  last 
U'tter.  T  am  happy  to  tell  you.  he  sneaks  of  himself  as 
being  in  the  best  possible  health.  Well,  ladies  and  gentle- 
men, it  is  somewhat  of  a  disnpjjointment  to  you,  and,  T 
mav  sjiy.  to  us,  that  we  are  unable  to  (leclarc  the  bonus 
which  we  had  hopod  to  declare  in  respect  of  the  ordinary 
branch  policyholders.  .As,  however,  the  Chairman  has  very 
ricarlv   (..1.1   cm,  we  thought  it  belter  to   I"'  "i-c   an.l    pin 


dent  and  to  write  down  as  far  as  possible  those  securities 
of  ours  which  had  depreciated  so  nuuli  during  the  stormy 
period  through  which  we  have  lately  passed,  and  also  to 
strengthen  our  reserves  in  order  to  provide  for  any  possible 
contingency  that  may  arise  in  the  future,  owing  to  the 
troubled  state  of  the  money  market  and  of  the  country 
generally — not  only  of  this  country,  but  of  aim'  st  every 
country  in  Europe.  We  therefoie  lio)ie  that  we  shall  have 
your  support  in  carrying  out  this  policy,  wh'ch  we  believe 
to  be  in  the  best  interests  of  the  Company.  I  am  happy 
to  say  that  we  have  been  able  to  hel)>  our  huge  indoor  and 
outdoor  staff  with  the  means  of  providing  pgainst  the  teriib'e 
increase  in  the  cost  of  maintenance  which  has  taken  p'aie. 
as  you  know,  in  all  households,  and  we  are  very  glad  indeed 
to  have  don©  so,  even  at  considerable  expense,  in  ord«r 
to  repay  them  to  some  extent  for  the  loyal  and  admirable 
services  that  they  have  rendered  to  us  under  circumstances 
of  very  great   difficulty. 

In  ordinary  times  we  might  have  hoped  to  see  some  con- 
siderable reduction  in  our  expenses;  but.  as  yov,  know  very 
well,  everything  that  one  touches  now  is  about  double  the 
price  it  used  to  be.  There  was  a  great  finai'cial  philosop'^e.' 
in  the  City  some  years  ago  wlio  propour.detl  the  query. 
"What  is  a  pound?"  and  a  great  deal  of  difficulty  was 
found  in  answering  that  simple  question.  We  have,  how- 
ever, changed  all  that  now.  Sir  John  Bradbury  has  put  his 
name  to  a  little  piece  of  paper,  and  he  calls  it  a  pound;  but 
he  knows,  as  you  know  and  I  know,  that  two  of  those 
pounds,  or  even  more,  have  to  go  now  to  buy  as  nuich  as 
one  good  old  sovereign  did  in  the  days  gone  by.  I  supp  se 
most  of  you  in  the  room  to-day  could  put  your  hands  on 
half-a-dozen  of  those  flimsy  bits  of  paper — those  Bradbu'y 
notes — but  possibly  I  am  the  only  man  in  the  room  who 
could  produce  a  real  sovereign.  (Laughter.)  I  have  always 
carried  a  few  about  with  me  to  remind  me  of  the  good  times 
gone  by,  and  I  hope  that  those  good  times  will  come  back 
again. 

The  Interest  factor. 

Well,  ladies  and  gentlemen,  there  are  two  points  to 
which  I  should  like  to  refer  before  I  sit  down.  While 
the  outlook  has  been  a  little  dark,  there  are,  nevertheless.  • 
two  bright  spots  in  our  affairs.  One  is  the  enormous  amount 
of  increased  business,  to  which  the  Chairman  has  alluded, 
and  the  other  is  the  high  rate  of  interest  at  which  we 
are  able  to  invest  our  money,  and  which,  before  very  long, 
must  have  a  very  fine  effect.  It  is  quite  remarkable  to  think 
that  nowadays  we  can  invest  in  Government  securities  pay 
ing  well  over  6%;  indeed,  our  Secretary  brought  before 
us  to-day  an  investment  in  a  Government  security  which 
will  pay  us  over  7%.  This  must  have  its  advantage  in  the 
immediate  future.  'The  other  point  is  the  great  increase 
which  has  taken  place  in  our  business  during  the  past  year 
in  both  branches.  A  month  or  so  back  a  certain  hysterical 
scientific  philosopher  prophesied  that  tlie  year  1919  was 
going  to  he  the  last  year  of  the  world,  and  as  he  did 
not  wish  to  keep  that  information  entirely  to  himself 
(laughter),  being  an  honest  man,  he  went  so  far  as  to  pre- 
dict the  particular  day  on  'which  the  world  would  come  to 
an  end.  I  think  that  the  result  of  our  business  during 
the  past  year  will  show  that  his  philosophical  point  did 
not  catch  on  very  much  with  the  general  public.  We  had. 
however,  a  very  curious  illustration  of  its  influence.  One 
of  our  iiolicyholders  in  the  industrial  branch  wrote  to  us 
to  say  that,  as  the  end  of  the  world  was  so  close  at  hand, 
he  would  like  to  have  his  money  down  at  once.  (Laughter.) 
However,  apparentiv  he  did  not  wish  to  put  us  to  any 
inconvenience,  as  he  said  he  would  take  it  by  instalments 
t  we  liked.  We  pointed  out  that  we  did  not  follow  his 
argument ;  we  believed  that  the  world  was  going  to  last 
some  little  time  yet,  and  we  expressed  the  hope  that  he 
would  live  to  pay  a  good  many  more  premiums  to  us. 
(Laughter  and  applause.) 

Sir  William  Plender  :  Sir  Thomas  Dewev.  ladies  and 
gentlemen,  mv  remarks  do  not  lend  them.'^elves  to  humorous 
illu.strntinns.  They  have  lo  follow,  morn  or  less,  somewhat 
prescribe<l  lines,  so  that  T  hope  you  will  forgive  me  if  T 
nppear  dull  after  the  amusing  comments  of  Sir  William 
Lancaster.  The  year  1919  was  noteworthy,  not  only  as 
regards  the  number  of  new  policies  issued  and  the  growth 
in"  premium  income,  but  also  in  the  reduced  mortaUty. 
The  subject,  (however,  vjbich  more  particu'crly  concams 
my  firm  is  that  of  verifving  the  existence  of  the  invest- 
ments The  combination  oif  increased  new  business  and 
decreased  mortalitv  has  resulted  in  a  considerable  growth 
in  the  gross  assets,  the  total  on  the  balance  sheeet  on 
l)..ceml>er  31,  1919,  being,  in  round  figures,  117?  millions^ 
Investments  in  British  Government  securities  now  stand  at. 
practicallv  443  millions,  thus  forming  38  i  of  the  total 
.assets,  asasainst  31 »'.  in  1910.  This  increa.,e  arises  maiiilv 
^■.m  the  Company's  large  subscription  to  the  Viotorv  H..nds 
list  vear  and  sots  a  veiw  patriotic  example  to  other  financial 
iiistitulions  in  the  country.  I  have  pleasure  in  once  more 
slating,  .as  T  have  stnl^.d  in  this  room  for  over  20  years, 
Mn.l  1  have  found  all  the  investmontj.  in  excellent  order, 
and  that  the  dee<ls,  bonds,  and  certificates  representing  them 
ire  In  safe  .ind  secure  oustodv.       (Applaii.-^e.! 

Mr.   II.  C.  Willis  said  that  when  he  received  tlie  balance 
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sheet  he  was  very  gratified  with  the  progress  it  exhibited, 
but  when  he  came  to  the  item  of  depretiation  of  investments 
he  had  to  confess  that  he  did  not  feel  satisfied ;  he  thought 
that  probably  the  Company  had  gone  too  far.  Then  he  re- 
membered what  his  father  had  said  to  him  a  generation  ago— 
that  .\Ir.  Haj-ben  always  did  the  right  thing,  and  that  he 
was  a  far-seeing  man.  Well,  Mr.  Harben  was  now  the 
Prudential,  so  they  must  be  right  and  they  must  be  far- 
seeing.  The  balance  sheet  was  dated  February  17,  and  "hen 
he,  from  the  ix)sition  which  he  held  in  the  financial  world, 
noticed  the  large  depreciation  which  had  taken  olace  since 
then  in  the  value  of  gilt-edged  securities,  he  still  saw  that 
the  Prudential  was  ilr.  Harben  and  that  they  were  fai-- 
.  seeing. 

The  resolution  was  then  put  to  the   meeting  and  carried 
unanimously. 

Dr.  John  Irvine  Boswell  then  proposed  the  re-election  of 
the  retiring  directors— namely.  Sir  Thomas  Dewey,  Bart., 
;Mr.  W.  E.  Home,  M.P.,  and  Sir  John  Luscombe.  He  said 
he  would  be  wanting  if  he  did  not  say  a  word  of  grateful 
appreciation  of  the  great  services  which  those  gentlemen  had 
rendered  to  the  Company  (Hear,  hear.)  Sir  Thonins 
Dewey  vras  a  most  tremendous  assec  to  the  Prudential. 
(Applause.)  How  he  had  struggled  on  it  was  difficult  to 
■imagine,  for  he  had  been  bearing  a  double  load  of  responsi- 
bility during  the  past  anxious  years.  He  had  not  only  been 
a  great  asset  to  the  Company,  but  he  had  also  been  a  great 
national  asset.  (Applause.)  None  of  them  would  ever  know 
how  much  they  owed  in  the  way  of  debt  to  his  wise  counsels, 
■which  had  enabled  them  to  struggle  through  and  meet  the 
difficulties  experienced  in  financial  matters  all  through  the 
war.  He  (the  speaker)  was  sure  that  it  ■ivas  the  wish  of 
■everybody  in  the  room  that  Sir  Thomas  might  long  continue 
-to  hold  the  position  ■which  he  now  occupied.  (Applause.) 
During  these  anxious  years  the  double  strain  had  been  tre- 
mendous, hut  now  that  half  the  load  had  been  removed  they 
felt  that  the  Chairman  had  renewed  his  youth,  and  they 
■must  all  have  been  struck  by  the  masterly  way  in  which 
he  had  handled  his  figures  and  facts  on  the  present  occasion. 
Mr.  Home,  as  Sir  William  Lancaster  had  stated,  was  travel- 
ling round  the  world,  though  not  entirely  on  a  mission  of 
pleasure,  because  he  was  travelling  partly  on  the  business 
of  facilitating  and  encouraging  English  trade  in  out-of-the- 
way  corners  of  the  earth.  It  was  an  unofiicial  rnission,  but 
it  was  none  the  less  a  real  mission.  The  other  director  who 
came  up  for  re-election  was  their  old  friend  Sir  John  Lus- 
combe.  Sir  John  was  a  man  well  versed  in  affairs  and  in 
kno-vvledge  of  men.  and  they  Tvere  constantly  indebted  to  him 
for  his  sane  and  wise  outlook  upon  life  and  for  his  know- 
ledge of  all  that  concerned  them  in  the  Prudential.  (Hear, 
hear.) 

Mr.  F.  Schooling,  in  seconding  the  motion,  stated  that  'Sir. 
Home,  who  had  written  several  letters  home,  was  keeping 
himself  fully  abreast  of  insurance  doings  in  the  United 
States.  From  his  letters  they  knew  that  he  mifrht  have  pomp 
■suggestions  to  make  to  the  "directors  as  a  result  of  what  he 
bad  picked  up  over  there.  Sir  John  T,uscombe,  he  believed, 
had  been  Chairman  of  Lloyd's  more  often  than  any  other 
man,  and  when  he  was  not  Chairman  of  Lloyd's  they  insisted 
unon  havinsr  him  at  Lloyd's  Begister.  With  regard  to  their 
'Chairman,  they  all  knew'  that  they  had  a  man  of  the  greatest 
ability  and  the  keenest  intellect,  and  his  collea.gues  also  knew 
that  they  had  in  him  one  of  the  best  and  most  kind-hearted 
men  in  the  whole  world.     (Apnlause.) 

The  motion  ■was  unanimously  agreed  to. 

H  Fiist-Ciass  Life, 
The  Chairman  ;  Gentlemen. — I  have  to  thank  you  for 
: having  re-elected  the  Deputy-Chairman  (Mr.  Home),  Sir 
John  Luscombe,  and  your  present  Chairman.  I  have  heard 
with  a  great  deal  of  pleasure  the  kind  words  that  Dr.  Bos- 
well and  Mr.  Schooling  have  said  in  reference  to  my  work 
in  the  Prudential.  In  my  speech  I  have  reminded  you  that 
the  Prudential  has  been  in  existence  for  three  score  years 
and  ten.  I  ought  also  to  remind  you  that  I  go  one  better 
than  the  Company — (laughter) — for  during  the  present  year 
I  shall  reach  the  age  of  four  score  years.  (Applause.)  I 
think  it  right  for  you  to  know  that  I  then  contemplate 
resigning  the  chairmanship — (cries  of  "No,  no") — but  I 
shall  be  only  too  pleased  to  continue  to  serve  the  Company 
in  any  other  capacity.  Thank  you  all  very  much  for  your 
re-election.      (Applause.) 

]\Ir.  I.  H.  A.  Marchand  next  moved  that  Messrs.  Philip 
Secretan  and  'William  Henry  Nicholls  be  reappointed 
auditors  for  the  current  year,  and  that  the  hest  thanks  of 
the  meeting  be  given  to  "them  for  their  p.ast  services.  The 
names  of  those  gentlemen,  he  said,  were  well  known  to  all 
the  shareholders,  and  for  a  great  many  years  it  had  been 
their  privilege  to  re-elect  them  to  the  responsible  office  which 
they  filled.  The  fact  that  their  re-election  had  been  each 
year  so  cordial  and  unanimous  proved  that  they  enjoyed 
the  entire  confidence  of  every  shareholder.  He  was  sure 
the  shareholders  would  join  in  the  hope  that  these  gentle- 
■  men  might  continue  in  office  for  many  years.     (Hear,  hear.) 

Jlr.  Charles  Willis  seconded  the  motion,  which  -was  passed 
unanimously. 

Mr.  Nicholls  thanked  tlie  shareholders  on  behalf  of  Mr. 
Secretan  and  himself. 


Air.  A".  VV.  Willey  said  he  had  great  pleasure  in  proposing 
a  hearty  vote  of  thanks  to  the  Chairman  and  his  co-directors 
for  their  services  during  the  past  year.  They  had  heard 
from  the  platform  eulogies  of  their  worthy  Chairman  from 
his  colleagues,  and  he  'vrould  like  to  add  a  few  words  on 
behalf  of  the  shareholders.  The  Cnairman  had  told  them 
that  he  was  reaching  his  eightieth  birthday  this  year.  Sir 
Thomas  was  a  very  wonderful  man.  He  had  come  there , 
year  after  year,  and  for  the  last  ten  years  he  had  appeared 
to  be  more  and  more  rejuvenated.  The  Chairman  had  stated 
that  the  Prudential  had  the  confidence  of  the  public.  He 
(the  speaker)  would  like  to  say  on  behalf  of  the  share- 
holders that  the  directors  also  had  the  same  unbounded  con- 
fidence of  the  shareholders.  Most  of  them,  no  doubt,  had 
studied  the  balance  sheet.  Perhaps  the  last  12  months  had 
been  the  most  difficult  periixl  in  the  history  of  the  Com- 
pany, and  it  was  wonderful  to  have  to  relate  that  they  had 
a. surplus  on  the  ordinary  and  industrial  branches  of  some- 
where between  2^  and  3  millions.  Not  only  were  the 
results  which  had  been  laid  before  the  present  meeting  of 
great  interest  to  the  shareholders,  but  the  activities  of  the 
Prudential  were  watched  by  many  hundreds  of  thousands  of 
people  throughout  the  country,  who  had  the  greatest  confi- 
dence in  the  institution.     (Applause.) 

Mr.  T.  R.  C.  Dill  seconded  the  motion,  remarking  that 
the  Chairman  had  let  the  shareholders  into  a  secret  about 
his  age,  which  very  few  of  them  would  have  guessed,  and 
had  also  in  his  opening  remarks  referred  to  the  amazing 
vitality  of  the  Company.  That  amazing  vitality  was  only 
paralleled  by  the  amazing  vitality  of  the  Chairman  himself. 
Sir  Thomas  Dewey  was  supported  by  a  board  which  gave 
unlimited  time  .and  an  exceptional  amount  of  ability  to  the 
affairs  of  the  Companyi.  Under  such  a  Chairman  and  such 
a  board  it  was  little  ■wonder  that  the  affairs  of  the  Company 
were  attended  with  such  extraordinary  success.  (Hear, 
hear.) 

The  vote  was  unanimously  accorded. 

Sir  .]o(in  Luscombe,  in  replying  on  beh<alf  of  the  Chair- 
man and  his  colleagues  on  the  board,  said  he  desired  to  return 
to  the  shareholders  their  most  sincere  and  hearty  thanks 
for  the  kind  manner  in  which  the  resolution  had  been 
received.  It  was  very  gratifying  to  them  to  feel  that  they 
continued  to  enjoy  the  confidence  of  the  shareholders,  and 
that,  in  spite  of  any  disappointment  they,  might  feel,  such 
as  Sir  William  Lancaster  had  alluded  to.  at  there  being  no 
additional  bonus  this  year,  they  were  satisfied  that  that  was 
not  in  any  way  owing  to  any  negligence  on  the  part  of  the 
directors.  As  long  as  they  continued  to  possess  the  con- 
fidence of  the  shareholders  it  would  be  a  pleasure  and  privi- 
lege for  them  to  serve  on  the  board,  and  he  hoped  that  on 
future  occasions  they  might  he  able  to  present  an  even  better 
re))Ort   than    they  had    that   dsv.      (Applause.) 

"The  men  are  splendid.  * 

ilr.  W.  T.  Pugh  said  that  no  director  could  have  a  more 
great  |ileasure  to  him  to  join  in  asking  the  shareho.ders  to  ex- 
press their  recognition  of  the  services  whicli  had  been  rendered 
magnificent.  They  did  their  duty,  it  was  true,  but  there 
were  two  ways  of  doing  one's  duty,  and  the  staff  cf  the 
Prudential  alwa.ys  selected  the  nice  way.  (Hear,  hear.)  No 
doubt  Sir  George  ^lay  thought  he  was  going  to  say  something 
nice  .about  him.  but  iie  was  not,  (Laughter.)  That  had 
already  been  said  many  times.  He  intended  simply  to  move 
a  very  hearty  vote  of  thanks  to  the  management  and  the 
indoor  and  outdoor  staffs  of  the  Company  for  the  manner  in 
which  they  had  performed  their  resnective  duties.   (Applause.)  • 

Jlr.  D.  W.  Stable,  in  seconding  the  motion,  said  it  was  ri 
great  pleasure  to  him  to  join  in  asking  the  shareholders  to 
express  their  recognition  of  the  services  which  had  been 
rendered  by  the  whole  of  the  staff,  from  the  management  and 
the  high  executive  downwards.  From  personal  association  the 
board  recognised  how  much  they  were  indebted  to  the  manage- 
ment and  the  indoor  staff  for  their  constant  and  courteous  help 
at  all  times.  If  any  words  of  his  could  reach  them,  he  would 
like  especially  to  express  his  satisfaction  with  the  work  of 
the  outdoor  staff,  whom  he  would  like  to  be  made  conscious 
of  the  lespect  and  admiration  which  the  directors  and  share- 
holders had  for  the  way  they  upheld  the  banner  of  the 
Prudential  with  credit  to  themselves  and  honour  to  the 
Company.     (Applause.) 

The  motion  %.as  unanimously  adopted. 
Sir  George  !May  said  he  had  great  pleasure  in  acknow- 
ledging the  resolution  which  had  been  passed.  Although 
Mr.  Pugh  had  not  included  him  personally  in  it,  or  had  not 
referred  to  him  personally,  it  had  been  a  source  of  gre.at 
gratification  to  him  to  know  that  he  had  assisted  in  giving 
that  geutlem.an  a  thrill.  (Laughter  and  applause.)  After 
being  awa.v  for  three  or  four  years  it  had  been  his  pood 
fortime  to  "return  home  at  the  beginning  of  this  year,  and  he 
felt,  as  he  was  sure  the  majority  of  those  who  had  bep" 
awav  during  that  period  serving  their  countr,v  felt,  that  it 
wasre.-iUv  returning  home.  The  reason  why  ihey  felt  that 
was  the  way  in  which  they  had  been  treated  on  their  return. 
He  had  h.id  considerable  Vxnerience- of  large  staffs  while  he 
had  been  away,  and  could  horestly  say  that  nowhere  had 
greater  reliance,  greater  generosity,  and  greater  goodwill  been 
displayed  towards  the  staff  than  were  displayed  by  the  share- 
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holders  and  directors  of  this  Company.  He  could  only  speak 
nominally  in  the  name  of  the  whole  of  the  staff,  inasmuch 
as  it  would  be  beyond  anyone's  power  to  know  what  they 
all  thought,  and  he  therefore  spoke  from  information  he  had 
leceived  from  his  colleagues,  Mr.  Thompson  and  Mr.  Burn, 
who  had  themselves  received  it  from  below,  but  he  could 
speak  personally  as  regaxded  the  staff  with  which  he  was 
intimately  associated. 

The  sound  policy. 

Sir  William  Davison  remarked  that  before  the  meeting 
separated  there  was  one  more  duty  which  they  would  all 
desire  to  discharge,  and  that  was  to  pass  a  very  hearty  vote 
of  thanks  to  the  Chairman  for  his  conduct  in  the  chair,  for 
having  led  that  great  Company  through  the  vicissitudes  of 
the  past  year,  as  well  as  through  the  vicissitudes  of  the  War, 
and  for  the  many  services  which  he  had  rendered  to  the  Com- 
pany. The  shareholders  came  to  these  meetings  year  after 
year  in  two  capacities — first,  as  citizens  of  the  Empire  to  hear 
of  the  great  national  work  in  which  the  Company  had  been 
engaged  duiing  the  preceding  12  months;  and,  secondly,  in 
the  capacity  of  shareholders  who  looked  to  the  Company  to 
provide  them  with  some  of  that  ever-diminishing  income  upon 
which  they  relied  for  their  daily  bread.  In  regard  to  the 
first  category,  they  had  every  reason  to  rejoice  in  the  report 
which  the  Chairman  had  put  before  them.  In  regard  to  the 
second,  their  first  thought  was  possibly  one  of  slight  dis- 
appointment, but  when  they  looked  at  the  position  again  and 
took  a  wider  and  bigger  view,  when  they  considered  tliat 
honesty  and  fair  dealing  were  not  onl.v  right  and  proper  in 
themselves,  but  also  the  right  policy  for  even  a  mercantile 
concern,  he  thought  they  would  agree  that  from  every  point 
of  view  the  Chairman's  statement  was  one  with  which  the 
proprietors  ant!  the  policyholders  had  every  reason  to  be 
satisfied.     (Applause,) 

Mr.  George  Honkins,  speaking  as  a  member  of  the  outdoor 
staff,  said  it  gave  him  great  pleasure  to  second  t.he 
proposition. 

The  motion  was  cordially  approved. 

The  Chairman  briefly  thanked  the  .shareholders  for  their 
vote,  and  also  for  attendinsr  and  patiently  listening  to  the 
statement  he  had  had  to  make. 

The  proceedings  then  terminated. 


MATHER  AND  PLATT,  LIMITED. 

The  twenty-seciiiid  iiiiiuial  general  meetint;  of  this  Company 
was  held  at  the  Chartered  Accmnitants'  Hall,  JIanchester,  on 
Friday.  February  27.  Jlr.  L.   E.  Mather  presiding. 

The  Chairman  said  :  Considering  the  uncertainties  of  the 
year  which  has  just  jjassed  and  the  abnormal  conditions  pre- 
vailing, I  think  the  result  ni.xy  be  considered  satisfactory. 
The  profit  made  in  1918  was  almost  entirely  for  war  purposes, 
whereas  during  1919  we  have  been  entirely  on  our  normal 
civil  work. 


The  directors  have  transferred  to  income  tax  equaliaatioiL 
account  a  further  £31,500  from  the  profits  of  the  year.  It 
will  also  be  seen  in  the  balance  sheet  that  £30,000  hae  been 
transferred  from  that  account  and  £120,000  from  the  amount 
brought  forward  at  December  31,  1918,  to  the  reserve  account, 
bringing  that  account  up  to  £450,000,  being  the  amount 
recently  capitalised.  By  the  recent  distribution  of  bonus 
shares  the  shareholders  are  only  receiving  what  has  been  held 
in  reserve  for  them  during  the  last  few  years,  principally 
before  the  War,  and  but  for  the  War  these  reserves  would 
no  doubt  have  been  capitalised  sooner.  The  total  amount 
we  are  now-  paying  in  dividend  on  the  enlarged  share  capital 
is  exactly  the  same  as  we  paid  last  year  on  the  smaller 
capital. 

A  feature  of  strength. 

A  comparison  of  the  figure,  £613,246,  at  which  the  fixed 
assets  stand,  with  the  corresponding  figure  in  previous  years, 
shows  the  strength  of  our  financial  position.  Although  year 
by  year  we  have  extended  our  facilities  for  production  and 
improved  our  plant,  owing  to  the  ample  depreciation  which 
we  have  consistently  allowed,  the  value  shows  but  little 
increase.  Under  present  conditions  tire  replaceable  value  of 
our  buildings  and  plant  is  vastly  greater  than  their  book 
value. 

A  new  director  has  been  appointed,  subject  to  j'our  con- 
firmation, in  the  person  of  .Sir  Clement  Simpson,  a  businees 
friend  of  ours  for  many  years.  His  wide  knowledge  of  India, 
where  we  have  now  such  large  business  interests,  will,  I 
am  sure,  commend  liini  to  you  as  a  very  fitting  person  to 
become  a  director  of  this  Company. 

Two  years  ago  I  informed  you  that  we  had  instituted  a 
works'  school  for  apprentices  on  the  lines  laid  down  in  the 
new  Education  Act.  This  school,  held  during  working  hours, 
was  the  first  of  its  kind  in  Manchester  to  be  approved  by 
the  Board  of  Education.  Every  bo,y  between  the  ages  of 
14  and  16  obtains  instruction  for  eight  hours  a,  week.  The 
im]jrovement  in  the  boys  attending  the  classes  has  been  very 
noticeable,  and  the  foremen  are  satisfied  with  the  good 
results. 

I  have  recently  returned  from  a  three  months'  visit  to 
the  United  States,  where  I  was  able  to  study  many  methoda 
which  may  be  usefully  employed  on  this  side.  I  am  glad  to 
say  that,  although  I  went  through  some  of  the  most  prominent 
engineering  works  in  America,  in  my  opinion  we  have  at  Park 
Works  a  i)lant.  for  its  size,  as  well  designed  and  as  up  to 
date  as  any  to  be  found  across  the  Atlantic. 

Foreign  Trade  Prospects. 

Our  trade  prospects  abroad  are  encouraging.  We  have 
always  had  extensive  and  close  trade  connections  with  France, 
and  we  are  now  executing  a  large  order  for  machinery  placed 
with  us  in  1916.  We  are  resuming  business  in  Poland.  It 
will  be  tlW  settled  policy  of  the  board  to  hel])  our  old  and 
trusted   clients   abroad    to  restore  their    pre-War  producing 
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power.  The  abounding  prosperity  of  India  and  the  removal 
of  various  restrictions  liave  brought  about  a  reniarliable 
increase  in  the  volume  of  orders  we  are  receiving  from  that 
country.  ^Ye  must,  however,  always  look  to  our  home  trade 
as  having  the  first  claim  upon  us,  and  here  there  is  a  large 
volume  of  work  abeady  placed  upon  oui-  order  books.  We 
cannot  obtain  the  materials  needed  in  our  manufactures  as 
quickly  as  we  should  lilie,  due  to  the  heavy  demand  on  all 
sides  and  delays  caused  by  strikes,  but  we  a.sk  our  customers 
to  have  patience  and  appreciate  that  we  are  doing  our  utmost. 
I  have  every  confidence  that  tliose  who  work  for  us  are 
satisfied  with  our  conditions,  and  will  all  help  to  keep  up 
and  increase  the  reputation  of  the  Company.     (Applause.) 

The  Chaii-nian  then  moved  the  adoption  of  the  directors' 
report  and  balance  sheet  and  the  declaration  of  dividends, 
&c. ,  on  the  Preference  shares  at  the  *ate  of  5%  per  annum, 
less  income  tax.  and  on  the  Ordinary  shares  (old  and  new) 
at  the  rate  of  10%  per  annum,  free  of  income  tax,  and  less 
the  interim  dividend  of  5%   paid  on  September  1,  1919. 

~Sh\  John  Piatt  seconded  tJie  motion. 

jIn  reply  to  a  shareholder,  the  Chairman  explained  that  the 
advantage  of  the  conversion  of  reserves  into  capital  was  that 
the  capital  was  thereby  placed  on  a  pix>per  basis.  They  had 
shown  in  the  last  few'  years  certain  capital  on  which  they 
had  been  paying  for  the  last  two  years  17^%.  That  17J°o 
was  really  paid  on  that  capital  plus  the  re.-^erves.  He 
thought  it  was  placing  them  in  a  false  position  to  declare  a 
large  dividend  such  as  they  had  been  doing,  a.';  it  led  some 
people  to  sny  that  here  was  a  Cnmpanv  paying  big  divi- 
dends— perhaps  profitetM'in.g — wliereas  that  dividend  was 
dependent  on  the  reserves.     (Hear,  hear.) 

The  lesolution  was  can'ied  unanimously. 

Till  directors  retiring  by  rotation  having  been  reelected, 
the  election  of  Sir  Clement  B.  Simpson  to  the  board  con- 
firmed, and  the  auditors  reappointed,  a  cordial  vote  of  thanks 
to  the  Chairman,  directors,  and  4,000  employees  brought  the 
meeting  to  a  close 


THE  EXPLORATION   COMPANY,   LIMITED. 

The  ordinary  annual  general  meetuig  of  this  Company  was 
held  on  JIarch  3  at  the  Cannon  Street  Hotel.  London,"  E.C. 
Mr.  J.  H.  II.  Shaw  (Managing  Director)  presided,  in  the 
absence  of  the  Chairman,  Mr.  R.  T.  Bayliss,  through  illness, 
and   read  a  statement   pre)iared   by   that  gentleman  : — 

Mr.  Bayliss'  Statement. 

Gentlemen,— I  beg  to  move  'That  the  report  of  the 
directors  and  audited  statement  of  accounts  and  balance 
sheet  to  December  51.  1919,  presented  to  this  meeting,  be 
and  the  same  are  hereby  received,  approved,  and  adopted." 
The  profit  and  loss  account  shows  a  gross  tradino'  profit  of 
£107,020.  This  is  substantially  more  than  we  have  made 
in  any  year  since  the  reconstruction  of  the  Company  in  1904. 
On  the  other  side  general  expenditure  represents  a  charge  of 
£13,812.  This  shows  an  increase  of  roughly  £3,003  com- 
pared with  last  year,  mainly  due  to  the  larger  sum  payable 
to  the  managing  directors  as  commission  on  net  profits. 
Then  we  come  to  sundry  investigation  expenses,  £2,784. 
This  item  is  ii^  the  main  made  up  of  retaining  fees  paid  to 
our  consulting  engineers  in  the  United  States  and  Mexico, 
and  also  includes  a  sum  of  £729,  the  upkeep  of  the  New 
York  office  to  March  51  last  year.  At  that  date  we  decided 
to  close  that  office,  for,  under  the  conditions  then  existing, 
we  believed  it  unnecessary  to  incur  this  expenditure.  There 
remains  a  net  balance  of  profit  of  £88.287  as  the  result  of 
Olir  year's  work.  Adding  it  to  the  carry-forward  last  year 
of  £66,101,  we  have  a  total  sum  to  credit  of  £154.388.  On 
the  assets  side  of  the  balance  sheet  you  will  see  that  the 
cash  position  is  again  satisfactory  and  has  been  strengthened. 
Shares  and  interests  in  mining  and  other  companies  taken 
at  book  cost  stand  at  £276.000,  and,  valued  at  their  market 
price  on  December  31.  show  a  very  substantial  appreciation 
over  cost.     (Applause.) 

Out  of  the  balance  at  our  disposal  in  the  profit  and 
loss  we  recommend  the  payment  of  a  dividend  of  15%, 
free  of  income  tax.  Including  the  amount  of  the  tax,  this 
dividend  represents  a  distribution  of  rather  more  than  21% 
upon  the  capital.  It  will,  of  course,  be  apparent  to  you  that 
we  might  have  made  a,  larger  distribution,  but  the  satis- 
factory results  of  the  past  year's  work  emjiliasises  the  fact 
that,  for  a  company  of  this  sort  to  make  money,  it  must 
have  money. 

The  Company's  Mexicaa  Interests. 

I  have  a  few  words  to  say  to  you  Avitli  regard  to  Mexico 
and  our  interests  tlierein.  While  at  the  moment  I  cannot 
say  that  conditions  throughout  the  Republic  are  much  better 
than  they  were  a  year  ago,  1  believe  they  are  going  to  be, 
There  is  indication  of  a  desire  for  peaceful  reconstruction 
from  within,  and  a  determination  that  order  and  good 
government  must  prevail  in  Mexico  from  without — that  is 
to  say,  on  the  part  of  the  people  of  the  United  States. 
On  a  previous  occasion,  when  addressing  you.  I  ventured  the 
suggestion  that  the  solution  of  the  Mexican  difficulty  would 
be  found  in  the  creation  of  an  International  Commission 
operating  with  the  United  States,  and  I  am  still  of  that 
opinion. 

Our    subsidiary    Company,    the    El    Oro,    and    its    allied 


timber  property,  the  Suchi  Company,  have  worked  during 
the  past  year  with  little  interruiJtion,  and,  all  things  con- 
sidered, have  done  remarkably  well.  The  directors  of  the 
El  Oro  have  decided  to  ntili(*e  th|eir  knowledge  of  the 
country,  ^and  the  technical  skill  at  their  command,  to  in- 
vestigate and  acquire  other  mining  properties,  to  be  worked 
either  independently  or  in  conjunction  with  the  mines  of 
El  Oro.  The  Santa  Rosa  iline,  in  the  State  of  Zacatecas, 
is  still  closed  down  ;  when  a  favourable  opportunity  to  resume 
work  arrives,  I  think  there  is  little  doubt  that  we  shall 
be  quickly  reimbursed  the  amount  of  our  original  invest- 
ment therein.  The  operation  of  the  Buena  Tierra  Mine, 
in  the  State  of  Chihuahua,  during  the  past  year  lias  been 
a  very  troublesome  and  disappointing  undertaking.  General 
Villa  and  his  band  of  revolutionaries  have  kept  this  district 
in  a  condition  of  perpetual  xmrest,  and  have  been  a  constant 
menace  to  the  orderly  operation  of  the  mines  in  the  Santa 
Eulali-a.  district.  The  ore  bodies  in  this  limestone  forma- 
tion are  very  irregular  in  occurrence,  equally  irregular  in 
extont.  Persistent  development  is  bound  to  locate  them 
sooner  or  later,  and  some  of  them  are  of  enormous 
proportions. 

In  the  matter  of  interests  in  copper  in  Mexico  and  Chile, 
there  is  not  very  much  for  me  to  s;iy.  The  Greene-Cananea 
and  the  Chile  Copper  Company,  in  common  with  all  other 
large  producere,  have  been  hainpered  by  the  necessity  for 
a  restriction  in  output,  brought  about  by  a  combination  of 
circumstances  over  which  the  copper  industry  had  not  any 
control. 

In  regartf  to  new  business,  we  have  interested  ourselves 
in  the  Mexican  Corporation,  a  coinpai.y  formed  with  excep- 
tional financial  support  to  acquire  milling  properties  princi- 
pally in  Mexico.  We  are  also  renewing  our  investigations 
of   Mexican  properties.      (Applause.) 

Jlr.    Rocbfort    Maguire   seconded    the  'resolution. 

The  Chairman  having  replied  to  questions  put,  the 
resolution   was   carried   nuanimously. 

The  payment  of  a  dividend  of  15",,.  or  1-*.  dil.  per  share, 
free  of  income  tax,  was  unauimous'y  agreed  to.  and  after 
the  usual  formal  business  the   meeting  terminated. 


LONDON  ASIATIC   ROBBER  AND    PRODUCE  CO.  LTD. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  March  3  at  the  registered  office.  1-4  Great  Tower  Street. 
London.  E.C  to  consider  a  resolution  increasing  the  cajiital 
from  £260,000  to  £500,000  by  the  creation  of  2.400.000  addi- 
tional shares  of  2.?.  each.     Mr.  C.  D.  Rotch  presided. 

Mr.  Ernest  Martin,  F.C.I.S..  representing  the  Secretaries 
(Messrs.  Harrisons  and  Crosfield,  Limited),  liaving  read  the 
notice  convening  the   meeting. 

The  Chairman  said  :  Gentlemen, — In  the  absence  of  the 
Chairman  of  the  Company,  Mr.  H.  J.  Welch,  I  have  been 
asked  to  preside  at  our  meeting  to-day.  As  you  will  probably 
remember,  Jlr.  Welch  intimated  at  the  last  annual  general 
meeting  that  he  intended  going  to  the  East  towards  the  end 
of  the  year  and  visiting  the  Company's  estates.  He  is  still 
abroad,  but  I  have  every  reason  to  believe  that  he  will  be 
back  in  this  comiti-y  in  time  to  take  the  chair  at  our  forth- 
coming annual  general  meeting.  You  are  asked  to-day  to 
sanction  the  increasing  of  the  authorised  capital  of  the 
Company  from  £260.000  to  £500.000.  As  explained  in  the 
circular  which  accompanied  the  notice  convening  this  meet- 
ing, the  object  of  the  increase  is  to  have  further  capital  avail- 
able for  issue  as  and  when  required.  The  board  have  not 
yet  decided  as  to  the  date  or  the  terms  on  which  any  of 
the  new  shares  will  be  offered  for  subscription.  I  can  say, 
however,  that  when  any  new  shares  are  issued  the  share- 
holders will  be  given  the  first  opportunity  of  subscribing  for 
them  pro  rata  to  their  holdings  on  a  given  date  and  at  a 
price  which  will  be  attractive  to  them. 

Addition  to  Reserve  Land. 

You  will  have  noticed  in  the  circular  to  which  I  have 
already  referred  that  mention  is  made  of  the  acquisition  of 
additional  reserve  land.  The  total  area  of  our  estates  is 
shown  in  the  acreage  statement  contained  in  the  last  annual 
report  as  6,700  acres,  of  which  5.100  acres  are  already  culti- 
vated, the  greater  proportion  being  in  full  bearing.  That 
leaves  1,600  acres  of  reserve  land.  This  Company's  land 
consists  of  four  or  five  estates  spread  over  the  Malay  States," 
and  the  reserve  land  is  largely  what  1  may  call  "  fag-ends  " 
of  land  which  is  not  suitable  for  cultivation  or  extensions. 
We  have  recently  had  an  opportunity  of  acquiring  1,000  acres 
of  first-rate  laud  adjacent  to  one  of  the  principal  divisions 
of  our  largest  estate — Diamond  Jubilee — in  Malacca.  This 
was  bought  from  the  Government  at  what  seems  to  us  in 
these  days  a  pretty  stiff  price,  but,  owing  to  its  proximity 
to  onr  large  estates  in  Malacca,  we  hojie  to  neutralise  this 
by  economies  in  opening  out,  because  it  is  easier  and  cheaper 
to  open  estates  iidioiniug  existing  cultivation  than  it  is  if 
you  have  to  go  and  pioneer  in  the  wilds.  We  hope  to  have 
about  one-third  of  this  area  planted  up  by  the  end  of  the 
present  year,  anil  we  shall  plant  the  bal.ance  as  circumstances 
— particularly  labour — permit,  but  we  have  no  reason  to  sup- 
pose that  there  will  be  any  great  delay  about  it.  I  may  add 
that  negotiations  are  nearly  completed  for  the  purchase  of 
another  block  of  land  which  we  hope  to  obtain  for  the  Com- 
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pany  (in  paitn  ularly  laMiiiiahir  teinis.  i  oiuiot  say  inrc'i 
about  thai  at  present,  but  1  have  uo  duuot  that  Mr.  \Vekh 
will  be  able  to  give  you  fmther  details  when  you  see  him 
next. 

Some  people  may  say,  "  Wliy  not  be  content  with  our 
acreage  as  it  is  at  present?"  The  Tjoard  of  this  Company, 
however,  are  trying  to  look  further  ahead  to  tha  day — which 
we  liupe  is  far  distant — when  the  margin  between  the  cost 
of  production  and  the  price  realised  will  be  considerably  re- 
duced. The  larger  the  acreage,  provided  that  it  is  well  dis- 
tributed so  that  it  is  in  convenient  units  for  administration, 
the  less  the  cost  of  production.  There  is  one  other  point 
which  I  want  you  to  think  o\er,  and  that  is  that  any  com- 
pany which  has  year  by  year  extensive  acreages  of  fresh 
young  rubber  trees  coming  into  bearing  must  have  a  great 
advantage  over  tliose  which  have  not,  because  as  time  goes  on 
I  think  we  shall  find  tJiat  it  will  be  more  advantageous  to  rest 
the  older  portions,  and  the  extra-  areas  of  new,  well-cultivated 
rubber  will  enable  us  to  stabilise  the  yield  and  to  rest  the 
older  trees  whenever  necessary,  without  affecting  the  bulk 
yield  of  the  w-hole  crop.  I  think  that  that  is  all  I  have  to 
say.  but  I  shall  be  pleased  to  answer  any  questions  which  any 
shareholder  would  like  to  put.  I  now  beg  to  move  "  That  the 
capital  of  the  Companv  be  increased  from  £260,000  to 
£500.000  by  the  creation  of  2,400,000  additional  shares  of  2s. 
each." 

Mr.  M.  Wilkinson  seconded  the  resolution,  which  was 
unanimously  agreed  to. 

The  proceedings   then  terminated. 


B.  MORRIS  AND  SONS,  LIMITED. 

The  annual  general  meeting  of  this  Company  was  held 
on  Jlarch  3  at  Winchester  House,  Old  Broad  Street, 
London,  E.G.,  Mr.  W.  S.  L.  Schuster,  Chairman  of  the 
Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  compared  the  figures  for  the  htst  year  with 
those  of  the  previous  one.  In  the  capital  account,  he 
saifl,  there  is  now  included  the  issue  of  £100,000  7",^  Cumu- 
lative Preference  shares  made  last  vear.  Our  reserve  account 
is  up  £20.000.  and  now  stands  at  £40,000.  which  will  be 
increased  to  £60. COO  on  the  passing  of  the  accounts.  We 
paid  the  same  interim  dividend.  Our  stock  is  up  no  less 
than  £89,400,  and  stands  at  the  large  figure  of  £273,800. 
The  balance  of  profit  for  the  vear  is  £31,900.  as  against 
£23.4CO.  Our  profit  on  trading'  is  £55,800,  against  £42.400 
— an  increase  which  T  think  all  here  will  consider  most 
satisfactory. 

The  year's  event.s  have  been  the  most  important  since 
the  Company  has  been  in  existence  in  its  present  form. 
Mr.  Thomas  May,  our  Managing  Director  for  many  years, 
tendered  his  resignation  to  take  up  another  important  posi- 
tion elsewhere.  I  cannot  speak  too  highly  of  the  good 
and    successful    work    he    ha«    aocom.plished.  Your    board 

appointed   in  his  stead   his  brother,  Mr.   Arthur   May. 

The  issue  of  £100,000  Cimiulative  Preference  shares  was 
attended  with  great  success,  and  the  expense  of  the  issue 
amounted  to  only  5?%.  As  far  as  trade  is  concerned,  it 
has  been  a  ver\-  heavy  year,  and  not  without  considerable 
diti'cu'.ties.  The  price  of  leaf  has  been  ever  on  the  increase 
and  the  duty  is  still  at  a  very  high  figure.  Our  stock  of 
tobacco  stands  at  a  figure  which  a  few  years  ago  I  could  never 
have  anticipated,  but  which  is  essential,  and  represents  more 
value  to  the  Company  at  the  present  moment  than  an  equal 
amount  of  money.  Your  directors,  subject  to  yom-  approval, 
propose  to  capitalise  £32.592  out  of  the  reserve  fund  and 
to  distribute  to  each  shareholder  one  new  Ordinary  share  for 
every  three  shares  held. 

Mr.  Arthur  J.  5Iay  seconded  the  resolution. 

On  the  motion  of  Mr.  David  Smith,  seconded  by  ^fr. 
William  Foyle.  it  was  unanimously  resolved  that  a  sum  of 
not  less  than  109  guineas  be  voted  from  the  Company's  funds 
for  the  purpose  of  a  presentation  of  suitably-inscribed  silver 
plate  to  Mr.  Thomas  ilay,  as  an  expression  of  esteem  lor  his 
past  services. 

It  was  resolved  to  pay  a  final  dividend  at  the  rate  of  15% 
per  annum  (less  income  tax)  for  the  six  months  ended  Decem- 
bei~31.  1919. 

On  the  motion  of  the  Chairman,  seconded  by  .Mr  .1.  Dmk- 
wortb.  a  special  resolution  was  pa.ssed  authorising  the 
capitali.sation  of  £33.592,  bein?  part  of  the  undivided  jjrofits. 


UNITED  STATES  DEBENTURE  CORPORATION.  LTD. 

Thk  ordinary  general  meeting  of  this  Cnnip.iny  was  held  on 
March  2  at  Winchester  House,  Old  Broad  Street.  London. 
E.C,  Mr.  Nathaniel  Spens  (Chairman  of  the  Company)  (ire- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  first  referred  to  the  lo.ss  the  Company  had  sus- 
tained by  the  deaths  of  (Sir  Walpole  Greenwell.  one  of  their 
trustees  and  their  most  trusted  financial  adviser,  and  of 
their  dear  frien<l  and  legal  adviser.  Sir  Frank  Crisp.  Con- 
tinuing, he  .said  :  T  think  that  we  have  great  rea.son  for  con- 
gratulating ourselves  and  yon  on  the  results  which  we  submit 
to  you  to  day.  Notwithstanding  nil  'he  troubles  which  the 
world  has  had  to  face,  we  meet  with  our  i  apital  considerablv 
more  Ihan    intint,   beranse    any   deprei  i;it  ion.    sn   callcii.    wliirli 


exists  in  your  imestnieuls  is  nmri-  than  v.-einl  by  y<iur 
reserve,  it  was  becau-se  we  recognised  that  this  Company 
is  a  trust  whose  concern  and  whose  obligations  are  of  an 
income  character  and  not  of  a  capital  character  that  we 
thought  it  right  on  this  occasion  not  only  to  pay  the  divi- 
dend which  we  have  for  so  many  years  paid  the  Ordinarv- 
shareho'.ders.  but  to  add  to  it  a  bonus  of  2^%,  and  to  recom- 
mend you  to  declare  a  total  dividend  ot  12^%  upon  our 
Ordinary  shares.  It  gives  us  all  the  more  satisfaction  because 
it  com])letes  the  work  which  we  always  hoped  to  do  of 
paying  a  satisfactory  dividend  upon  the  original  capital  of 
£450,000,  which  was  the  Ordinary  capital  of  this  Company. 
A  great  amount  of  the  success  of  this  Company  is  due  to 
the  personality  of  our  Managing  Director,  Jlr.  Charles  Lock. 
(Applause.)  Only  at  the  moment  of  coming  to  meet  you  we 
have  had  the  dread  news  that  his  doctor  has  said  that  he 
must  retire  from  active  business.  It  is  the  greatest  comfort 
to  know  that  those  who  carry  on  the  business  take  over  his 
affairs  in  so  satisfactory  a  state. 

All  of  you  are  aware  that  very  great  changes  have  taken 
place  in  the  relative  return  on  capital  in  America  and  in  this 
country;  that  taxation  is  threatened  in  the  United  States: 
and  that  a  comnany  which  tries  to  conduct  its  business  in 
the  two  countries  will  be  subject  to  double  taxation.  Avail- 
ing oin'selves  of  the  favourable  exchange  which  has  pre- 
vailed during  the  year,  we  have  been  bringing  home  gradually 
simis  of  your  money  to  this  country  upon  terms  which  were 
advantageous,  and  we  have  found  no  difficulty  in  maintaining 
or  increasing  the  income  which  they  yielded  in  America.  I 
have  no  doubt  whatever  that  it  will  be  your  feeling  that 
the  true  wish  of  most  British  shareholders  is  that  their 
money  should  now  be  applied  to  support,  develop,  and  build 
up  the  British  Empire. 

Mr.  Frank  Chaplin  seconded  the  motion,  w-hich  was 
unanimously  adopted,  and  the  usual  formal  business  was 
followed  by  a  resolution  of  sympathy  with  Mr.  C.   Lock. 


OXFORD  ELECTRIC  COMPANY,  LIMITED. 

Thk  twiuty-ninth  ordinary-  general  meeting  of  this  Company 
was  held  at  the  Randolph  Hotel.  Oxford,  on  IM.ircli  2,  Sir 
Henry  C.  Mance,  C.I.E.,  LL.D.,  M.Inst. O.E.,  the  Chair- 
man,  presiding. 

The  Chief  Engineer  having  read  his  report  on  the  work 
of  the  year. 

The  Chairman,  in  proposing  the  adoijtion  of  the  leport, 
said  :  In  my  remarks  last  year  I  referred  to  the  factors  which 
were  operating  seriously  against  our  interest  and  progress. 
While  some  of  these  causes  continue  to  operate  adversely, 
and  are  even  aggravated  by  the  increased  cost  of  labour  and 
materials,  our  chief  stumbling-block — the  restrictions  upon 
the  out|nit  of  our  undertaking — has  been  removed.  It  was 
not  until  the  end  of  November  last  that  the  Household  Fuel 
and  Lighting  Order  was  suspended.  During  the  early  part 
of  1919  the  tr.xnsition  from  war  to  peace  conditions  also 
affected  us  adversely.  However,  when  the  colleges  were  re- 
opened, all  restrictions  removed,  and  local  normal  conditions 
restored,  a  substantial  improvement  took  olace,  resulting 
in  nearly  25'^  increase  of  business  over  and  above  the  corre- 
sponding period  of  the  previous  year,  thus  enabling  us  to 
recover  lost  gTound  and  to  submit  a  satisfactory  balance 
sheet.  Having  regard  to  the  large  number  of  consumers 
recently  connected  to  our  mains,  we  have  no  reason  to  doubt 
that  this  very  satisfactory  incTease  will  be  maintained. 
You  will,  I  am  sure,  understand  how  the  restrictions  referred 
to,  and  other  unfavourable  War  conditions,  have  interfered 
with  our  progress  during  the  last  few  years.  I  think  we 
may  consider  that  we  have  now  turned  the  corner,  and  that 
the  prospects  for  the  future  are  hiirhly  encouraging.  Our 
fuel  bill  continues  to  dispromutionately  increase.  I  do  not 
think  the  Electricity  Bill  which  became  law  during  the  last 
session  is  likelv  to  affect  us  to  any  material  extent  for  many 
years.  Your  directors  have  given  this  Bill  their  unremitting 
attention,  our  efforts  having  been  directed  to  secure  fair 
compensation  for  the  shaieholders  in  the  event  of  Govern- 
ment desiring  to  acquire  our  generating  station. 

You  will  have  gathered  from  the  report  now  before  you 
that  it  has  become  necessary,  in  order  to  provide  funds  for 
additional   plant  and  machinery  to  meet  the  anticipated  in- 
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■creased  demand,  to  make  some  additional  issue  of  capital. 
Our  last  capital  issue  was  made  early  in  1915,  and  the 
•economic  conditions  created  by  the  War  will  compel  us  to 
pay  a  much  higher  rate  of  interest.  We  have  £20,000  of 
the  Preference  capital  created  some  yeaj-s  ago  unissued. 
This  is,  of  course,  at  5%,  and  we  propose  to  call  the  share- 
holders together  in  the  near  future  to  sanction  either  an 
increase  of  some  sort  in  capital,  or  an  increase  in  the  rate 
of  interest  on  the  present  Preference  capital  authorised,  but 
not  issued.  It  is  not  intended  to  make  a  public  issue,  but 
to  offer  the  new  shares  to  the  present  proprietors  in  pro- 
portion to  their  holdings. 

Alderman  Sir  Robert  Buckell  seconded  the  motion,  which 
■was  agreed  to  unanimously. 


THE  UNION  COLD  STORAGE  COMPANY,  LIMITED. 

Meetings  of  the  shareliolders  of  the  above-named  Company 
•were  heW  at  Winchester  House,  Old  Broad  Street,  London, 
E.G.,  on  March  5,  for  the  purpose  of  approving  of  the  pro- 
posed purchase  of  tlie  steamers  controlled  by  the  Blue  Star 
Line,  Limited,  and  increasing  the  capital  of  the  Company. 
Mr.  Roger  P.  Sing,  the  Chairman  of  the  Company,  presided. 

The  Secretary  (Jlr.  E.  Hinchliff)  having  read  the  notice 
•of  a  separate  class  meeting  of  the  holders  of  the  10%  Cumu- 
lative "  A  "  Preference  shares. 

The  Chairman  said  :  Ladies  and  Gentlemen,— When  I  had 
the  pleasure  of  addressing  you  at  our  annual  meeting  last 
autumn,  I  took  the  opportunity  of  telling  you  that  your 
directors  were  contemplating  the  purchase  of'  the  fleet  con- 
trolled by  tlie  Blue  Star  Line,  Limited,  and  therefore  the 
notices  convening  the  meetings  which  we  are  now  assembled 
together  to  hold  will  have  in  no  way  been  a  surprise  to  you. 

In  proposing  the  resolution  which  has  been  read  to  "you. 
I  should  like  to  say  a  few  words  about  thie  very  important 
and  very  valuable  acquisition.  The  fleet  of  15  refrigerated 
fihips  is  not  only  one  of  the  most  efficient,  but  is  also  one  of 
the  largest  of  its  kind  in  exiiStence.  The  total  deadweight 
capacity,  including  insulation,  is  over  140,000  tons,  and  it  is 
scarcely  necessary  for  me  to  point  out  wliat  a  substantial 
aseet  this  forms  and  how  peculiarly  valuable  the  refrigerated 
shipping  space  will  be  to  our  Company,  and  how  greatly,  this 
acquisition  will  assist  us  in  furthering  the  development  of 
the  Company's   business. 

Your  Company  has  from  the  commencement  of  its  business 
made  it  a  primary  duty  to  provide  for  its  customers  the  'best 
service  that  our  experience  and  knowledge  of  the  trade 
requirements  show  us  to  be  necessary.  I  think  I  can  say  that 
we  have  earned  the  premier  position  in  our  business  by.  giving 
our  unrestrained  and  best  efforts  to  meet  our  customers' 
requirements,  and  by  providing  them  with  those  facilities 
which  we  found  they  were  otlierwise  lacking.  You  will 
remember  that  in  1916  your  directors,  realising  the  importance 
to  the  Company  of  oljtaining  some  control  of  refrigerated 
shipping  space,  arra.nged  to  make  a  loan  on  four  steamers, 
and  the  policy  then  initiated  is  now  being  carried  a  step 
further.  This  is  the  logical  conclusion  of  w^hat  we  did 
in  1916,  and  a  point  worth  drawing  your  special  attention 
to  is  that  there  wiU  be  no  change  in  the  present  efficient 
manaaement  and  handling  of  the  steamei-e.  I  might  mention 
.that  it  is  not  our  intention  to  do  more  in  the  way  of  pro- 
viding refrigerated  cargo  space  than  to  lend  assistance  to 
our  customers,  who  otherwise  are  unable  to  obtain  suitable 
refrigerated  space  for  their  shipments.  The  estimated  figures 
which  your  directors  have  considered  are  anticipated  earnings 
hased  on  normal  post-War  conditions,  and  not  on  the  present 
high  basis  of  freights.  The  steamers  have  a  value  of 
•approximately  £4,500.000,  and  we  propose  to  purchase  them 
subject  to  charges  which  already  exist  on  them,  so  that  the 
fresh  share  capital  which  we  ask  vou  to  authorise  to-day, 
namely,  a  total  of  £2,700.000,  will  provide  us  with  sufficient 
funds  to  complete  the  purchase. 

New  Preierence  CapitaL 

The  resolution  before  you  is  for  the  purpose  of  creating 
this  fresh  c;ipital,  and  your  directors  propose  to  increase 
the  10,,;  "A"  Cumulative  Preference  sliares  from  500,000 
to  1,000,000,  thus  creating  a  further  700,000  of  such  shares, 
and  to  provide  the  balance  by  the  creation  of  2,000,000  new 
Preference  shares  of  £1  each  ranking  after  the  6%  Pre- 
ference shares  but  before  the  "  A  "  Preference  shares,  and 
that  these  new  Preference  shares  shall  carry  dividends  at 
the  rate  of  7%  per  annum,  and  in  other  respects  their  rights 
will  be  of  the  same  nature  as  those  enjoyed  by  the  6%  Pre- 
ference shareholders. 

Our  intention  is  to  make  an  immediate  issue  of  the  share 
capital  which  we  are  creating  to-day,  and  preference  in 
allotment  will  be  given,  as  usual,  to  existing  shareholders, 
particularly  in  respect  of  applications  from  shareholders 
who  apply  for  both  classes  of  shares.  The  new  7%  Pre- 
ference shares  will  be  issued  at  par,  and  the  10%  "  A " 
Preference  at  26«.  per  share.  I  may  say  that,  judging  by 
the  large  number  of  proxies  received,  the  arrangements  made 
by  your  directors  are  approved  by  those  shareholders  who 
are  unable  to  be  present. 

I  now  formally  propose  the  resolution  as  set  out  in  the 
notice,  consenting  to  the  creation  of  700,000  further  10°^ 
Cumulative  Preference  shares  of  £1  each,  and  of  2,000,000 
7%  Cumulative  Pi-eference  shares  of  £1  each.  I  will  ask 
Mr.  Horsfiekl  to  second  the  resolution,  and  after  that,  if 
any  shareholders  jjresent  would  like  to  ask  any  questions,  I 
shall,  of  course,  be  glad  to  answer  them.     I  must  also  ask 


you  to  note  carefully  that  the  present  meeting  is  a  class 
meeting  of  the  10%  "  A  "  Preference  shareholders,  and  that 
they  alone  should  vote.  A  general  meeting  follows,  when 
all  shareholders,  whatever  class  of  share  they  hold,  will 
have  the  opportunity  of  signifying  their  approval  or  other- 
wise of  the  proposals. 

Mr.  T.  B.  Horsfield  seconded  the  resolution,  which  was 
carried  unanimously. 

An  extraordinary  general  meeting  was  next  held  for 
the  purpose  of  considering  and,  if  thought  fit,  passing  reso- 
lutions (1)  approving  of  the  proposed  purchase  of  the 
steaaners  controlled  by  the  Blue  Star  Line,  Limited,  at  the 
price  of  £4,342,780,  and  authorising  the  diiectors  to  enter 
into  the  necessary  contract ;  (2)  increasing  the  capital  of  the 
Company  to  £4,780,000  by  the  creation  of  700,000  further 
10%  Cumulative  "A"  Preference  shares  of  £1  each  and  of 
2^000,000  7%  Cumulative  Preference  shares  of  £1  each; 
(3)  authorising  the  issue  of  the  new  shares;  and  (4)  extend- 
ing the  borrowing  powers  of  the  Company. 

The  Chairman  formally  moved,  and  Mr.  Horsfield 
seconded,  the  resolutions  contained  in  the  notice,  which 
were  unanimously  adopted. 

A  meeting  of  the  holders  of  the  First  Mortgage  Deben- 
ture stock  was  subsequently  held,  at  which  resolutions  were 
passed  (1)  amending  clause  10  of  the  Trust  Deed  of  Janu- 
ary 8,  1904,  by  inserting  after  the  words  "any  real  or  lease- 
hold property  "  the  words  "  or  steam  or  other  ships  or 
vessels  "  ;  and  (2)  varying  the  rights  of  the  Debenture  stock- 
holders so  far  as  necessai-y  to  give  effect  to  the  foregoing 
resolution. 

The  Chairman  stated  that  the  resolutions  had  the  ap- 
proval of  the  trustees'  corporation,  who  were  trustees  for 
the  Debenture  stockholders.  He  thanked  the  shareholders 
and  the  stockholders  for  the  unanimous  way  in  which  they 
had  passed  the  resolutions  submitted,  and  for  the  confidenre 
they  had  thereby  displ.ayad  in  the  directors,  who,  he  said, 
would  do  their  best  to  deserve  that  confidence  and  to  pro- 
mote the  interests  of  the  Company  in  evei'v  department. 

The  proceedings   then  terminated. 


DNDERGROOND  ELECTRIC  RAILWAYS  COMPANY 
OF  LONDON,  LIMITED. 

The  annual  general  meeting  of  this  Company  was  held  on 
March  5  at  Caxton  HaU,  Caxton  Street,  Westminster,  S.W., 
the  Ht.  Hon.  Lord  Ashfield,  Chairman  of  the  Company, 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  net  revenue,  including  the  carry  forward, 
is  £627,299,  which  is  £82,450  less  than  was  available  in  1918, 
and  the  balance  available  for  interest  on  the  5%  Income 
Bonds  is  £384,656,  which  is  less  by  £97,947  than  was  avail- 
able in  1918.  This  year  we  can  only  pay  4%  on  the  Income 
Bonds,  and  even  to  do  this  we  have  had  to  reduce  our  carry 
forward  by  £13,754.  I  need  not  tell  you  that  this  result  is 
a  disappointment  to  your  board,  as  it  was  unexpected  b,v 
them.  In  the  first  six  months  of  1919  the  gross  receipts  of 
the  operating  companies  increased  faster  than  the  expenses, 
and  those  companies  were  consequently  able  to  increase  their 
interim  dividends,  and  consequently  their  payments  over  to 
your  Company.  In  the  second  half  of  the  year  expenses  in- 
creased much  faster  than  the  gross  income.  I  regret  to  say 
the  end  is  not  yet.  Since  the  close  of  the  year  expenses  have 
still  continued  to  rise. 

-  I  come  now  to  the  work  of  the  allied  companies.  The 
Associated  Equipment  Company  has  large  works  at  Waltham- 
stow  engaged  in  the  manufacture  of  heavy  commercial  and 
omnibus  chassis.  It  also  provides  the  repair  parts  for  the 
Omnibus  Company.  The  results  for  the  year  are  verj-  en- 
couraging. It  earned  a  net  profit  of  over  £185,000.  The 
operating  companies  carried  nearly  1.400,000,000  passengers, 
200.000.000  more  than  the  previous  year.  They  ran 
159.000.000  car  and  'bus  miles,  an  increase  of  22,000,000. 
Tliev  earned  roundlv  £12,385,000,  an  increase  of  over 
£3.032.000.  But  they  siient  £3.134,000  more  to  earn  .t, 
with  the  net  result  that  they  were  over  £102,000  worse  off 
than  in  the  previous  year.  The  financial  results  of  the 
operating  companies  were  unsatisfactory.  The  Omnibus 
Company  fell  £424,000  short  of  meeting  its  expenses,  and, 
taking  all  the  ten  companies  together,  an  increase  of  32% 
in  receipts  is  met  by  an  increase  of  37%  in  the  cost  of  learn- 
ing them.  The  share  capital  of  the  ten  companies  is 
£30,550,222.  The  amount  available  for  dividendg  ■upon  this 
capital  was  £798,192,  equivalent  to  an  average  dividend  of 
2.72%,  and  out  of  this  £798,000.  £566,000  is  due  to  the  single 
item  "  Government  compensation."  This  sum  is  of  the 
nature  of   a  subsidy.,   and  if  it  were  withdrawn,  as  you  will 
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eee,  there  would  have  been  left  some  £200,000  to  pay  divi- 
dends on  over  £30,000,000  share  capital.  The  outlook  for 
1920  shows  no  improvement,  but  indicates  that  the  position 
will  become  steadily  worse.  The  Tramway  Companies  results 
arc  even  more  unsatisfactory. 

It  has  been  asserted  in  some  quarters  that  the  capital  of 
these  companies  is  partly  or  even  largely  fictitious,  wljat 
is  commonly  called  "water,"  and  that  the  Underground  is 
endeavouring  to  increase  fares  in  order  to  pay  dividends  on 
this  watered  capital.  I  desire  to  say  in  the  most  emphatic 
manner  possible  that  these  allegations  and  assertions  are 
untrue.  (Hear,  hear.)  I  and  my  co-directors  will  welcome 
any.  investigation  into  the  history  of  these  undertakings,  for 
we  know  that  the  result  will  be  to  prove  that  these 
suspicions  are  entirely  unfounded.  (Hear,  hear.)  These 
railways  are,  as  you  know,  at  this  moment,  in- 
adequate for  the  traffic  which  needs  to  be  carried. 
The  companies  are  doing  what  they  can  to  meet  the 
situation.  There  arc  essentia!  improvejiients  needed,  and 
we  are  ready  to  go  ahead  with  our  full  programJne  of  im- 
portant extensions  and  improvements  immediately.  But  at 
this  moment  there  is  one  insnperaTj.e  obstacle.  Until  the 
position  is  altered  it  is  hopeless  to  contemplatte  raising  the 
money.  But  this  is  not  all.  The  £6,C00,0C0  is  only  the  be- 
ginning. It  will  only  produce  additions  to  and  improvements 
of  existing  railways.  London  urgervtly  needs,  and  in  my 
judgment  must  have  before  long,  entirely  new  underground 
railways,  including  at  least  one — ^jirobahly  two — high-level 
lines.  How  and  where  these  nrgently  needed  new  railways 
shall  be  constructed  wi'.l  need  long  and  careful  .consideration. 
The  crucial  qnestion  is  not  constrnction  and  location,  how- 
ever, but  how  the  money  required  is  to  be  raised.  The  Asso- 
ciated Companies  are  promoting  two  set.';  of  Bills  in  the  pre- 
sent Session  of  Parliament.  The  subjects  dealt  with  are 
(a)  in  the  first  place,  the  extension  and  improvement  works 
of  which  I  have  already  spoken,  and,  secondly,  and  far  more 
important,  the  increase  of  the  maxima  now  fixed  by  statute 
for  our  fares.  For  the  current  year  it  is  estimated  that  with- 
out inc'.'.iJing  the  Government  subsidy,  and  to  provide  for 
increased  working  expenses,  adequate  sums  for  renewals  and 
depreciation,  interest  on  the  Guaranteed  and  Preference 
stocks,  and  only  4%  on  the  Ordinary  .shares,  it  will  be  neces- 
sary for  the  operating  companies  to  increase  their  revenue 
by  £2.680,000.  And  this  is  estimated  on  the  assumption, 
already  untenable,  that  no  new  bnrdens  will  be  imposed  upon 
us. 

Mr.  H.  A.  Ternet.  the  Deputy-Chairman,  seconded  the 
motion,  and.  the  Chairman  having  replied  to  questions,  it 
was  carried  unanimonsly. 

The  retiring  directors  and  the  auditors  have  been  re- 
elected.. 


HARROD'S  STORES,  LIMITED. 

The  thirtieth  annual  general  meeting  was  held  on  March  5 
on  the  Company's  premises,  Brompton  Road,  London,  S.W.  1. 
Sir  Alfred  J.  Newton,  Bart.,  who  presided,  and  moved 
the  adoption  of  the  report  and  accounts,  said  the  results  of 
the  past  year's  trading  w-ere  most  satisfactory.  Although  the 
Company  had  not  been  free  from  difficult,  even  anxious, 
times  during  the  year,  the  balance  sheet  showed  increased 
strength  and  substantial  progress.  The  net  profit  amounted 
to  £583,635,  which  included  the  profits  for  the  half-year  ended 
January  31.  1920,  of  the  JIanohester  business  of  Kendal, 
Milne  and  Company,  acquired  by  this  Company  in  July  1919. 
In  the  balance  sheet,  under  the  heading  of  capital  and  liabi- 
lities, there  were  three  items  representing  the  Company's  total 
liabilities  to  the  public,  for  which  they  covdd  conceivalily  be 
called  upon  to  make  payment — namely,  deposit  and  current 
a<-count  balances  in  their  banking  department,  sundry 
creditors,  and  loan  from  bankers,  making  a  tot.al  of 
£2,515,175.  Against  these  they  had  assets  totalling 
£7,705.146,  all  of  which  were  free  and  unencumbered,  so 
that,  for  eveiT  £1  they  owed,  they  ha'l  more  than  .£3  to 
to   meet   it^ — a   highly    satisfactory   position.     Th<=    past    year 


had  been  one  of  their  most  eventful  years,  evidencing  finan- 
cial strength  and  commercial  progress  without  parallel  in 
the  history  of  the  Company.  For  many  years  this  business 
had  been  making  records  in  resjJect  to  annual  increases  in 
total  turnover.  Last  year  had  eclipsed  them  all,  as  they  were 
able  to  report  the  magnificent  increase  on  the  previous  year 
of  £1,850,000,  and  this  excluded  Manchester  returns.  He 
thought  he  was  correct  in  saying  that  such  an  increase  had 
never  even  been  approached  by  any  retail  business  in  the 
Unite^l  Kingdom. 

From  the  reserve  fund  a  sum  of  £532,779,  representing 
the  item  created  by  the  conversion  of  the  founders'  shares 
into  Ordinary  shares,  and  the  value  of  the  goodwill  of  tlie 
business  of  Kendal,  Milne  and  Company,  Manchester,  had 
been  written  off.  Notwithstanding  this  reduction,  the 
reserve  fund  stood  at  £1.763,670.  In  addition  to  the  share 
capital  of  £2,625.000,  their  large  reserves  were  also  employed 
in  the  business  of  the  Companv.  The  investments  as  set 
out  were  of  the  value  of  £382.548,  but  the  54.000  Buenos 
Ayres  Deferred  shai-es  were  taken  in  at  cost — namely,  £2,700, 
whereas  the  market  value  stood  at  over  half-amillion. 

Having  refen-ed  to  the  formation  of  a  separate  Company 
called  Harrods  (Continental).  Limited,  the  Chairman  said 
that  the  acquisition  of  the  business  of  Messrs.  Kendal,  Milne 
&  Co.,  of  Manchester,  was  carried  out  on  very  favourable 
terms.  From  his  pei-sonal  interviews  with  heads  of  depart.- 
ments  in  Manchester  he  was  satisfied  that  all  were  impressed 
with  the  firm  conviction  that  their  interests  would  not  in 
any  way  suffer  by  the  change,  and  that  the  business  under 
its  new  management  would  achieve  still  greater  prosperity. 
Negotiations  in  respect  to  Swan  &  Edgar  were  in  progress, 
but  he  was  not  in  a  position  to  give  any.  detailed  information. 
Dickins  and  Jones.  Limited,  was  making  most  satisfactory 
progress.  The  profits  in  191'! — the  year  of  purchase — were 
£68,597.  and  for  the  year  to  January  31.  1920,  they  were 
£130,191.  (Applause.)  The  Directors  proposed  to  pay  a 
final  diivdend  of  15%  on  the  total  issued  ordinary  capital  of 
£1,425,000,  and  to  carry  forward  £218.890,  subject  to  excess 
profits  duty,  London  and  JIanchester,  if  any. 

Capita'isation   of   Reserves. 

The  directors  referred  in  their  report  to  the  question  of 
capitalising  a  portion  of  the  reserve  fund,  with  a  view  to 
bringing  the  nominal  capital  of  the  Company  more  into 
harmony  with  the  actual  capital  employed  in  the  business, 
and  they  asked  the  shareholders'  endorsement  of  their 
reconunendation  to  create  and  issue  475,000  fully-paid 
£1  shares  to  be  distributed  among  the  holders  of 
Ordinary  shares  in  the  proportion  of  one  fully-paid 
Ordinai-y  share  in  respect  of  every  three  Ordinary 
shares  now  held.  Notwithstanding  the  distribution  of  these 
bonus  shares,  they  confidently  anticipated  that  the  dividend 
for  the  current  year  would  be  maintained.  Tlie  directors 
were  asking  the  shareholders  to  authorise  an  increase  of  the 
Company's  Ordinary  capital  by  700.000  shares.  This  figure, 
of  course,  included  the  475.000  bonus  shares  referred  to,  and 
the   balance  would   be  utilised   to  meet  future  developments. 

The  Company's-  Aim- 
Sir  Woodman  Burbidge,  "Bt.,  C.B.E.  (Managing  Director), 
in  seconding  the  motion,  said  there  was  a  very  bright  future 
before  the  Company.  There  was  no  doubt  they  were  going 
to  show  a  veiy  big  increase  in  trade  during  the  next  twelve 
months,  and  for  many  years  to  come,  and  he  could  con- 
scientiously say  that  the  business  was  only  in  its  infancy.  • 
The  great  thing  the  directors  had  in  their  minds  was  how 
to  keep  prices  down,  and  the  only,  way  to  do  this  was  by 
centralising  the  purchase  and  distribution  of  merchandise, 
which  should  be  on  a  scale  large  enough  to  ensure  obtaining 
the  best  results. 

The  motion  was  carried  unanimously,  and  the  dividends 
recommended  were  declared. 

Resolutions  were  afterwards  passed  increasing  the  capital, 
altering  the  articles  of  association  with  a  view  to  the  issue 
of  bonus  shares,  and  changing  the  name  of  the  Company  to 
Hairods.   Limited. 
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Ciollection   of   Dividends  and  Coupons  whether  payable  in  Great  Briiain  or  abroad;    the  issue  of  Drafts,  Le'tera  of  Credit,    and 
■  Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Kemittances  to  all  parts. 

I'he  Agency  of  Colonial  and  Foreign    Banks  is  undertaken,  and  the  Acceptances   of   Customers   residing  in   the   Colonics   or 
elsewhere  abroad  domicilfd  in  London  are  retiixd  on  terms  wliii'h  will  be  fnini-;lio.l  on  ii|i])lication. 

'Ihe  Ollicers  of  the  I'.aiik  are  bound  i»  ^ecricy  as  lexaids  the  traiisaL'lions  of  its  Ca»lunier». 
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SIXTEENTH     THOUSAND 

The  Economic  Consequences  of  the  Peace. 

By  JOHN  MAYNARD  KEYNES,  C.B. 
8vo.  8s,  6d.  net. 

;  International  Economic  and  Financial 
Problems. 

By  Dr.   G.  VISSEIlIXi;.   President  of  "  The  Netherlands  Bank," 
■Ito.  sewed,  4-S,  net 

iveacimiiXj'l.an  &  CO.,  ii.ta.,  i^ovnyoj^,  "wy.c.a. 


PERRY'S 

TRADE  PROTECTION  OFFICES 

(Established  1776) 

12  COLEMAN  STREET.  B.C.  2. 

Status  enqutries  madf  a.t  (o  the  position  and  standing 
of  Traders  'ind  "ifurr  , 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  publisbed  Weeblv,  and  are  valuable  to 
everyone  in  business. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fart  that  this 
is  the  only  Trade  Protection  .-^nciety  that  possesses 
at  its  offices  in  London  Registers  containing  full 
Bankruptcy  and  other  Registered  Information 
together  wi  h  Status  information  for  the  whole 

OF  THE  I'HRFE  KINGDOMS. 

TERMS  from  Si  Is.  upwards,  according  to 
requirements.  PROSPECTUS  and  further 
particulars  on  application 


t.'^i   H.M.  Guzernntt'ii. 


Pj^A&  British  India 

*       ^^  Mail  &  Passenger  Services 


Sailings  from  LONDON,  IVIARSEILLES.  &c 

Ti(ke!s  htUrcJtani^eabU. 

MEDITEf^RANEAN,   EGYPT,   INDIA, 

PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 

MAURITIUS,   E    &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL 

/'  &■  O.    A    if>aiuin     IXJiets    ittterc'ti}ti:eable  ojte 

7t'af    dy    jVV.i      Zt.i/'tiiti      ^ttfifitn^     Lom/'atty     ivta 

/'anatna)  or  bv  Orie'it  Line. 


Al^JpIy  P  &U   or   BRITISH    IN1)IA   Passenger  or 

Freiijht  Depis..  i:;^-.  LL-adeiiliall  St.,  London,  H.C.  g. 

a. I.  Ag-ents-\j\i.A\'.  IMWhS  A.-Co..ia3.  Leadenhall 

Strtei.  London,  K.C.  i. 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 

CAPITAL. 
Authorised,    £5,500,000  Subscribed    £2,779,988 

PAIO  UP. 
Four  ptr  Cent.  1934  Guaranteed  Stocic  £529,988 

Prefe.-ence  Shares  issued  to  N.Z.  Government  ..  750,000 

Ordinary  Shares,  £6  i3s.  4d.  each,  £5  63.  8d.  paid  up  500,000 

Ordinary  Shares,  £6  I3a   4d   each,  fully  paid  ..        ..  500,000 

Reserve  ^  und  and  Undivided  Profits  £2,496.224 

London  Office:   I  Queen  Victoria  Street.  E.G.  4. 

Issues    Drafts    nnd   Letters    of  Credit,    makes   Telegraphic 
Transfers,  Neerotiates  .iiul  Collects  Bills  of  Exchange. 

ALEXANDER  KAY,  Manager. 


THE   GEAND   TEUNK    RAIL- 
WAY COilPANT  OF   C.4N.\DA. 


NOTICE  IS  HEREBY  GIVEN  that  the 
THAN.SFER  BOOKS  of  the  Company,  so  far 
as  rcyards  the  Perpetual  Four  jwr.  C'ent.  Con- 
lsoU<l!it<'<i  Debeuture  Stock,  will  '  he  :!LOSED 
from  Saturday,  the  13th  March,  to  Tuesday,  the 
13th    April,  1920,  both  days  inclusive. 

Warrants  for  the  interest  accrued  to  the 
31st  March,  1920,  will  be  forwarded  on  the 
13th  April  neit  to  all  Proprietors  of  this  Stock 
registered  on  the 'Books  of  the  Company  on  the 
13th  March,  1920.  " 

By  Order, 

H.    H.    NOEMAN,    Secretary. 
Dashwood    House, 
No.  9  New  Broad  Street, 
London,    E.G.   2. 
5th  Mnrch,   1920. 


The  only  Investment  which  does 

not    depreciate    in  value    is    a 

Life  Assurance  Policy. 

INSURE  WITH  THE 

PRUDENTIAL  ASSURANCE 

CO..  LTD 


Ld 


UNION- 
CASTLE 
LINE. 


For  sailings  and 
,appl7  to  the  Head 
church  St.,  E.C.3. 
ThoB.  Cook*  Son, 


South  and 
East  Atilca 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

eto. 

other    information 

Office,  3  and  4  Fen- 

West-end  Agency : 

125  Pall  Mall,  S.W  1 


J 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THB 

IRelson  %ix\c^ 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 

Write  for  particulart  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhall  St.,  London,  E.C3 

&  20  Water  St.,  Liverpool. 
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THE     LONDON    ASSURANCE. 

incorporated  by  Royal  Charter,  A.D.  1720. 

7    ROYAL    E.KCHA.NQE,    LO.NDDiN,    B.C.  3. 


INCOME 

FIRE. 

MARINE. 


Applications     for 
Agencies    Invited, 


ASSETS 

JE8,526,459 

LIFE. 
ACCIDENT 


All  classes  of 
Insunnot. 


The  Corporation  has  Ranted  Fire,  Lilfe  and  Marino 
Insurances  for  Two  Hundred  Years. 


OCEAN 


accident  and  (Guarantee 
CorporattoiT,  limited. 


Jisaets 
Claims  paid 


£5,750,000 
£19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantse*. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATE  STREET,  LONDON,  B.C.  2. 
T.  M.  K.  AKMSTBONG,  Manager  and  Secrturf. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual   Income    Exceeds  -         £5,400,000 

Assets  Exceea         ....       £17,300,000 
Claims  Paid  Exceed     ...      £30,000,000 


ASSURANCE    CO.,    LTD. 

(EstabUibed  1866.) 

Annual  Inoome,  fi2,000,00a  Total  runda,  fiB,2OO,0Oa 

Total  Claims  Paid,  £14,000,000. 

All  olaues  of  Life  Asi aranoe  bminess  transaoted. 
Attractive  Up-to-date  Tables. 

•hUlOffloea:  BROAD  STBEET  CORNER,  BIRHINBHAH. 


LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50    FINSBURY   SQUARE.    LONDON,    E.C.  2. 

Allied   with  NationnI   Amalytimutiii   Approved  .'Society   for    Natioual    (I  eatti 
Insumnce. 

PREMIUM  INCOME  exceeds     ...       £1,000,000 
FUNDS  exc^d £2,000,0Q0 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
SI  Cannon  Street,  London,  E.C.  4. 

TtUtramt  ;  "  Slaliil  Cm.  LonJoH.' '  Tiltphont :  City  S2SSS2S9. 
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Friday,  March  12,  1920. 

r-OUKBKNT  RaTB-i   /-PBBVIOUB  BATK., 

%         Fixed  % 

6  (Nov.  6, '19)    5 


Bank  of  England  Rate- 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (OaU)  4     (Nov.  6,  "19)  Sit 
Discount  Houses  (Notice)™  4^  (Nov.  6,  '19)  3| 


FIXBD 

Apr.  6,"17 

Oct.  6.  '19 
Oct.  6,  '19 

The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  aholitbed. 
t  Foreign  and  Colonial  banks  give  Special  Rates  only  apon  deposits  for  a  year 

Discount  Bates  :—  ^  Days,    i  mos.    4  mos.    a  moi. 

%  %         %        % 

Treasury  Bills     ...         .-  —  5J        —  5> 

Bank  Bills  -         _       5U-|      B^i    Si-i?      5}--6 

Trade  Bills  —         _.  —  <Ji  6^  6f 


An  outstanding  feature  of  the  week  was  the  suciden 
recovery  in  the  New  York  exchange,  which  yesterday 
touched  a  point  62c.  higher  than  the  lowest  quotation 
rsached  during  February.  The  initial  impetus  to  the 
rise  was  given  by  the  announcement  that  the  British 
and  French  Governments  had  decided  to  repay  the 
Anglo-French  Gold  Loan  of  $5UO,UUO,000  maturing 
on  October  15  of  this  year.  It  will  be  remembersd  that 
this  loan  was  floated  in  October  1915  on  the  joint  and 
several  liability  of  the  British  and  French  Govern- 
ments. The  issue  was  on  a  5%  basis,  both  principal 
and  interest  being  free  of  British  and  French  taxation, 
and  payable  in  New  York  in  United  States  gold  coin. 
The  bonds  are  redeemable  at  par  on  October  15,  1920, 
but  holders  have  the  option  of  converting  on  any  date 
before  April  15,  1920,  or  (provided  that  notice  be  given 
not  later  than  that  date)  at  maturity,  par  for  par,  into 
15-25-year  Joint  and  Several  4J%  bonds  of  the 
Governments  of  the  United  Kingdom  and  the  French 
Eepublic.  The  Chancellor  announced  in  the  House 
of  Commons  that  preparations  were  already  being  made 
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for  repaying  the  loan  by  the  purchase  of  Anglo-French 
bonds  at  a  price  considsrably  under  par,  and  reports 
from  Wall  Street  indicate  that  such  purchases  were 
vei-y  heav}-,  purchases  of  as  much  as  £20,000,000 
being  reported.  B;at  in  addition  to  such  purchases 
direct  gold  shipments  to  New  York  between  this  and 
October  next  are  being  prepared,  and,  indeed,  large 
quantities  of  the  metal  are  reported  to  be  already  on 
the  seas.  As  to  the  origin  of  this  gold,  it  has  been 
suggested  that  from  32  to  40  millions  of  it  came  from 
Germany  after  the  Armistice  in  payment  for  food- 
stuffs, and  was  earmarked  by  the  Treasmy  for  ship- 
ment to  United  States.  Besides  payments  in  connec- 
tion with  the  Anglo-French  Loan,  South  African  gold 
is  also  being  bought  in  the  market  here  and  sent  to 
America  for  the  account  of  the  Federal  Eesene  Banks, 
whose  resei-ves  have  been  abnormally  low  for  some 
time  past.  At  any  rate,  from  whatever  soui'ces  the 
gold  enters  the  United  States,  it  is  evident  that  its  ulti- 
mate effect  will  be  to  relieve  the  strain  of  the  Federal 
Eeserve  Banks  and,  consequently,  to  bring  about  easier 
conditions  in  the  Wall  Street  Money  market,  and  thus 
give  a  fresh  impetus  to  speculation.  When  the  fact 
of  the  impending  gold  shipments  became  known  in 
New  York  a  veritable  panic  ensued  among  ' '  bear  ' ' 
operators,  and  there  was  a  rash  for  cover;  sterling  was 
bought  up  eagerly  and  the  rate  jumped  precipitately. 
As  to  the  future  course  of  the  exchange,  it  is  evident 
that  the  influences  which  produced  a  rise  in  the  rate 
during  the  week  are  at  best  transitory  and  do  not 
indicate  a  fundamental  or  permanent  improvement  in 
our  position  relative  to  the  United  States.  That  is,  to 
say,  so  long  as  the  movement  of  gold  from  this  countrj- 
to  the  United  States  continues,  with  its  concomitant  of 
a  favourable  situation  for  "bull"  operators  in  Wall 
Street  and  the  probabihty  of  a  further  extension  of 
credits  to  Europe  on  the  part  of  the  United  States,  the 
upward  movement  in  sterling  will  be  maintained,  but 
when  the  influences  acting  at  present  are  removed  it 
will  fall  again,  unless  in  the  meantime  our  adverse 
trade  balance  with  America  is  reduced. 

The  tendency  of  the  Money  market,  though  rather 
in-egularon  Monday  on  account  of  large  disbursements 
in  respect  of  railway  dividends,  was  on  the  whole  fairly 
easy  during  the  week.  In  the  early  part  of  the  week 
the  quotations  ranged  from  4*%  down  to  3%,  but  the 
bulk  of  the  business  was  done  at  about  4%,  though 
unemploj'ed  balances  were  on  offer  at  as  low  as  2i%. 
On  Thursday  the  demand  was  stronger  at  4J%  to  4% 
on  account  of  payments  in  connection  with  the  revenue 
collections,  but  there  was  no  market  scarcity  in  the 
supply  of  floating  credits,  and  closing  balances  were 
offered  at  3%.  The  demand  for  weekly  fixtm'es  was 
rather  more  pronounced  at  4J%  to  4i-%.  In  the 
Discount  market  the  tone  became  latterly  rather  easier, 
though  there  was  no  notable  change  in  quotations. 
On  Monday  business  in  June  maturities  was  reported 
at  as  low  as  5|%,  though  the  i-uling  rates  were  from 
5\i%  to  5f%.  The  banks  bought  short-dated  securi- 
ties pretty  freely  and  April  paper  was  taken  at  5§% 
yesterday,  though  some  business  was  done  at  5i% 
earlier  in  the  week. 

In  the  Foreign  Exchange  market  taovements  were 
very  rapid,  the  general'  tendency  being  towards  an 
appreciation  of  the  pound  sterling.  Following  last 
Friday's  quotation  of  $3.62  for  the  pound  sterling,  the 
rate  slumped  on  Monday  to  3.55,  but  quickly  re- 
covered afterwards.  Yesterday  the  rate  at  one  time 
touched  3.82i,  but  closed  lower,  though  with  a  sub- 
stantial improvement  for  the  day  at  3.76i.  Another 
important  feature  was  the  large  appreciation  of  the 
Oerman  mart,  the  i-ate  falling  from  352  on  Friday 
last  to  267i  on  Wednesday,  and  again  to  257i  on 
Thursday.  Doubtless  sentiment  was  ampi-essed  by 
the  intention  of  allowing  Germany  to  float  an  inter- 
national loan  adumbrated  in  the  manifesto  of  the 
Supreme  Council.  Considerable  speculation  dn  the 
mark  is  reported  from  Wall  Street.  Finnish  marks 
also  improved  to  65  yesterday.     French  and  Belgian 


francs  continued  their  recent  improvement,  and  in  spite 
of  a  set-back  on  Tuesday  are  substantially  lower  for 
the  week.  The  Dutch  florin  inoved  considerably  in 
our  favour,  but  a  strong  reaction  set  in  yesterday. 
The  South  .\merican  group  generally  moved  in  our 
favour  in  sympathy  with  the  dollar.  Follovi'ing  the 
fall  in  the  price  of  silver  the  Shanghai  rate  dropped 
sharply,  yesterday's  quotation  being  7s.  lOd.  the  tael, 
a  drop  of  did.  on  the  week. 

The  revenue  for  the  week  ending  March  6,  according 
to  the  latest  Public  Income  and  Expenditure  Account, 
is  £56,440,622.  This  figui-e  is  more  than  19  millions 
over  the  revenue  for  the  pi-eceding  v,"eek  and  22  millions 
over  the  revenue  for  the  corresponding  week  last  year. 
On  examining  the  sources  of  this  abnormally  high 
revenue,  however,  it  becomes  apparent  that  it  is  mainly 
due  to  "  miscellaneous  "  receipts  of  over  19  millions,  as 
against  only  2  millions  under  this  item  in  the  preceding, 
week,  and  but  indicates  the  pursuance  of  the  policy 
announced  by  the  Chancellor  in  the  House  of  Commons 
recently,  whereby  income  w-ould  be  made  to  balance  ex- 
penditure by  the  sale  of  disused  war  assets.  But  though 
it  would  be  preferable  to  see  the  accounts  for  the  year 
balanced  without  the  help  of  such  sales,  it  is  obvious 
that  their  inclusion  in  cun'ent  revenue  has  one  desir- 
able effect,  and  that  is  that  by  their  means  a  steady 
reduction  in  the  floating  debt  is  made  possible,  and 
occasionally,  as  is  the  case  for  last  week,  they  help 
the  Government  to  meet  abnormal  expenditure  during 
any  paxiicular  week  \\ithout  having  to  resort  to  further 
borrowing  on  Ways  and  Means  Advances.  This  week, 
for  instance,  disbursements  of  nearly  20  millions  hatl 
to  be  made  in  respect  of  interest  on  war  debt,  while 
expenditure  on  supply  services  was  nearly  31  miUions, 
as  against  under  19  milUons  during  the  previous  week. 
Thus  the  ordinary  expenditure  for  the  week  was  oyer 
50  millions,  and  it  becomes  apparent  that  such  an 
unusually  heavy  demand  on  the  Exchequer  would  have 
to  be  met  by  an  increase  in  the  floating  debt  W'ere  it 
not  for  the  large  receipts  above-mentioned  from  the  sale 
of  Government  assets.  As  a  matter  of  fact,  for  the 
week  under  consideration  a  net  reduction  was  effected 
in  the  floating  debt  to  the  extent  of  £13,423,000  in 
Treasury  bills  and  £2,400,000  in  the  amount  of  Ways 
and  Means  Advances  outstanding.  Besides  this  reduc- 
tion in  the  floating  debt  "other  debt"  under  the 
War  Loan  Acts  was  reduced  by  £1,259,143.  Another 
feature  worthy  of  note  is  that  a  further  sum  of 
£12,850,000  was  transfened  to  the  Exchequer  during 
the  week  in  connection  with  the  recent  6f%  Exchequer 
Bond  issue,  which  brings  the  total  cash  subscriptions 
up  to  £66,400,000 — a  sum  higher  even  than  that  given 
by  the  Chancellor  in  the  House  recently.  The  total 
income  being  £131,192,905,  and  the  total  outgo  being 
£132,174,856,  the  balances  in  Exchequer  vi-ere  reduced 
by  £981,961  to  £3,599,624. 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Registered  in  the  Transvaal. 


Capital  and  Reserve 


£4,015,000 


TO  BUSINESS  MEN. 

With  more  than  450  Branches  in  South  Africa, 
as  well  as  Offices  in  New  York,  Antwerp, 
Bombay  and  Port  Louis,  the  Bank  is  in  a 
particularly  advantageous  position  to  be  of 
service  to  all  business  men  desirous  of  extend- 
ing their  trade  abroad. 

Full  List'of  Br«nchei  and  PartiCDlars  sent  on  application. 

LONDON    OFFICES: 
CIRCUS     PLACE,     LONDON     WALL,      B.C. 2 
18  St.  Swiihin'i  Lane,  E.G.  4.  25  Cockspor  Street.  S.W.  1 
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The  Cairrjiicy  Notes  Eeturn  for  the  week  ended 
March  10  I'eveils  a  slight  increase  in  the  total  o^ 
currency  notes  and  certificates  outstanding.  Fresh 
issues  totalled  £6,875,0ol,  against  cancellations 
amounting  to  £6,'213,5G9,  fb.ereby  adding  £661,482  to 
the  total  outstanding,  which  now  consists  of  notes, 
£299,598,935,  and  certificr.tes,  £27,930,000.  A  fm-- 
ther  addition  of  £200,000  has  been  made  to  the  Bank 
of  England  notes  in  the  Currency  Note  Eedemption 
Account;  nevei'theless,  the  ratio  of  Bank  of  England 
notes  and  gold  to  cuixency  notes  is  a  trifle  lower  for 
the  week  at  10.15%.  As  a  result  of  these  movaments 
(he  fiduciary  issue  has  gone  up  bv  £461,482  to 
£294,890,417. 


BANK  OF  ENGLAND. 

\  VERY  favourable  Bank  return  has  been  published  this 
week.  The  remarkable  growth  in  the  revenue  as 
evidenced  in  the  latest  official  return,  in  conjunction 
with  the  veiy  satisfactory  response  to  the  Exchequer 
Bond  issue,  the  cash  subscrijitions  to  which  have  ex- 
ceeded £66,000,000,  enabled  tlie  Government  to  reduce 
their  debt  to  the  Bank  by  £12.334,000.  A  sb;s;ht 
reduction  of  £275.000  brings  (he  total  of  other  securi- 
ties down  to  .£92,057,000.  Public  de|iosils  have  been 
depleted  by  £3,8S4,(X)0,  probably  in  connection  with 
the  payment  of  int^i'esfc  on  war  loans  cr  the  repayment 
of  advances  on  tlie  credit  of  \Yavs  and  Means.  A 
drop  of  £8,073,000  in  other  deposits  to.  £127,3.39,000 
lieara  evidence  to  tlic  fertility  of  tli?  revenue  collec- 
tions. Tliis  double  depbtion  of  public  and  other  de- 
])0sits  reduces  the  total  liabilities  to  £145,910,000,  as 
compared  wilh  £157,867.000  last  week.  Meanwhile 
tlie  addition  of  £2,391,000,  which  raises  the  total 
bullion  to  £115,989,000,  coincides  with  an  increase  of 
£1,732,000  only  in  the  note  circulation.  And  of  this 
increase  an  amount  of  £200,000  has  b3en  definitely 
car-marked  for  the  Currency  Note  Redemption  account, 
in  accordance  with  the  recommendation  of  the  Cunliffe 
Committee.  Thus  (he  reserve  has  been  increased  by 
£659,000  to  £31,552,000.  With  an  increase  in  the 
amount  of  the  resen'e  coinciding  with  a  rather  marked 
decrease  in  the  total  of  liabUities,  the  ratio  of  thi  re- 
serve to  liabilities  has  mov^'up  '2%  to  21.6%. 


-     BULLION. 

Movements  in  the  Silver  market  were  more  violent) 
during  the  week  than  ll.^s  been  the  case  for  some  time 
past.  These  movements,  however,  were  for  the 
greater  part  nominal,  and  merely  represented  an 
adjustment  of  the  London  quotations  to  the  parity 
with  America.  Nevertheless,  the  ordinary  factors  in- 
fluencing tiic  supply  and  demand  were  of  a  nature 
(o  depress  the  price  during  the  week  quite  in- 
dependently of  the  exchange  factor,  for  the  rise  in  the 
(iollar-sterling  rate' brought  about  a  selhng  rush  from 
the  Continent,  which,  incidentally,  is  ma-king  it  very 
difficult  for  (he  h^rench  Government  to  conserve  the 
silver  coinage.  At  the  same  time  the  buyers  on 
Chinese  account  showed  a  disposition  to  await  develop- 
ments, induced  partly  by  the  fall  in  the  Eastern 
currencies,  and  also  pei'haps  by  the  expectation  of  a 
still  lower  price.     It  may  bo  noted  that,  though  China 


still  dominates  the  market,  her  influence  has  shown  a 
tendency  to  weaken  ever  since  the  opening  of  the 
Chinese  New  Yea.r.  Ne^•'erthel€ss,  considering  the 
very  eccentric  nature  of  her  demand,  predictions  as 
Ikd  the  future  course  of  the  market  must  necessarily 
be  vague.  It  can  hardly  be  doubted,  however,  that 
the  Chinese  demand,  representing  as  it  does  the  demand 
01  practically  the  whole  of  Asia,  is  bound  to  continue 
as  long  as  her  ability  to  buy  the  metal,  as  represented 
by  her  favourable  trade  balance,  continues.  Mean- 
while, should  the  price  of  silver  go  much  lower,  it  is 
more  than  probable  that  buying  for  Indian  account  will 
again  become  a  potent  factor  in  the  market. 

The  quotations  for  spot  fell  rapidly  from  "S^d. 
per  ounce  on  Monday  to  695^.  yesterday,  yestei'day's 
fall  alone  being  o^d.  per  ounce.  The  forward  quota- 
tion, on  the  other  hand,  showed  a  tendency  to  resist 
the  general  movement,  for  while  on  Monday  the  dis- 
count for  two  months'  delivery  disappeared  altogether^ 
yesterday  the  for\vard  quotation  was  even  higher  than 
"the  ca.sh  price  at  70iil  per  ounce.  This  was  un- 
doubtedly due  to  the  selling  pressure  for  cash  from  the 
Continent,  but  also  it  may  be  taken  to  indicate  the 
market  opinion  as  to  the  future  course  of  quota- 
tions. Thursday's  quotations  for  cash  and  forward 
delivery  were  respectively  LS^rf.  and  13^r/.  lower  than 
those  of  the  preceding  Thursday.  To-day's  prices 
are  70(7.  cash  and  lOid.  forward. 

On  account  of  the  strength  of  the  .\merican  ex- 
change the  price  of  gold  also  was  nominally  marked 
down,  Thursday's  quotation  being  107s.  '2d.  per  oz. 
fine.  Business  was  more  active  during  the  week 
than  it  has  been  for  some  time  past.  IncUa  still  with- 
holds from  the  market,  but  some  shipments  to  the 
United  States  were  reported.  South  America  and  the 
Straits  were  the  other  buyers.  To-day's  quotation 
was  112s.  Id.  per  oz.  fine. 


NEW  YORK. 

The  weekly  average  statement  of  the  members  of  the 
New  York  Clearing-House  Association  shows  a 
further  loss  of  $1,240,000  in  the  average  gold 
holdings  of  tlie  members  of  the  Federal  Ee- 
seiwe  Bank.  The  steady  reduction  in  loans, 
which  has  been  a  feature  of  the  statement  since  the 
beginning  of  the  year,  is  repeated  in  this  week's  re- 
turns, the  decline  in  the  average  figure  for  the  \\-eek, 
as  compared  with  the  previous  week,  being  $1,240,000. 
Net  tim3  deposits  expanded  by  $35,570,000,  and 
net  demand  deposits  by  $1,110,000,  and  the 
aggregate  reserve  was  $790,000  lower,  with  the  result, 
that  the  average  excess  reserve  is  $5,390,000  lower. 
The  actual  position  at  the  end  of  the  week,  however, 
•is  much  more  unfavourable  than  the  average  figui-es 
would  indicate,  for  the  excess  reserve  on  ilarch  6  stoo<l 
at  the  unprecedentedly  low  figin-e  of  $2,700,000,  which 
represents  a  decline  during  the  week  of  over  38  million 
dollars. 

The  weekly  statement  of'  the  New  York  Federal 
Reserve  Bank,  issued  on  March  6  shows  a  decreaf;e 
of  $18,390,000  in  gold  reserves  during  the  week,  a 
decrease  of  $67,480,000  in  total  net  deposits,  and  an 
increase  of  $5,420,000  in  note  circulation.    The  raiio 
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TRADE    WITH    THE    NEAR    EAST 

THE  BANK  OF  ATHENS  extends  special  facilities  for  business  with  the  Near  East  to  manu- 
facturers, exporters,  and  importers. 

The 'Bank  has  Offices  in  all  the  principal  towns   in    GREECE;  also   in    EGYFT    (Cairo  and 
Alexandria),  in  CYPRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 

INQUIRIES  FROM  INTERESTED  PARTIES  ARE  INVITED. 

BANK    OF    ATHENS 

LONDON  OFFICE:  22  FENCHURCH  STREET,  E.C.3. 


PAID-UP  CAPITAL,  £  1 ,920,000. 


HEAD  OFFICE  IN  ATHENS. 
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of  total  feserves  to  aei  deposit  and  Federal  Eeserve 
note  liabilities  combined  is  only  38.1%.  The  actual 
figure  for  11i,e  gold  reserves  is  $164,830,000,  for  net 
deposits  $743,480,000,  and  for  tiie  Federal  Eesei-ve 
not*  circulation  $831,690,000,  so  that  the  geld  reserves 
have  fallen  far  below  the  legal  requirements. 

The  position  of  th{>  12  Federal  Eeserve  Banks  com- 
bined, however,  is  mucli  more  .favourable,  and  the 
weekly  statement  of  the  Federal  Eeser\'e  Board  shows 
that  the  position,  though  still  very  weak,  has  yet 
slightly  improved  since  the  previous  week.  The  total 
gold  resen-es  have  been  reduced  still  further  by 
$29,760,000,  though  other  reserves  have  increased 
slightly.  On  the  other  hand,  deposits  are  about  42 
millions  lower,  and  the  actual  Federal  Eeserve  note 
circulatTon  is  $7,960,000  under  the  previous  week's 
figure,  the  result  being  that  the  ratio  of  total  resei-ves 
to  the  combined  deposit  and  Federal  Eeserve  note 
liabilities  is  fractionally  higher  at  42.6%. 

The  conditions  in  the  Money  market  were  easier 
during  the  week  than  of  late,  call  loans  ruling  at  from 
7%  to  8%,  and  as  a  result  speculation  in  stocks  has 
received  a  fresh  impetus,  which  is  accentuated  by  the 
reports  of  engagements  of  gold  in  London  for  shipment 
to  New  York.  Prime  m?rcantile  paper  was  quoted 
yesterday  at  6*%  to  6f%. 


The  Stock  markets  opened  tlie  week  in  a  fairly  cheer- 
ful condition  with  a  good  accumulation  of  orders,  but 
later  on  business  was  on  an  extremely  restricted  scale, 
and  prices  generally  showed  a  sagging  tendency  on 
account  of  a  marked  scarcity  of  buyers,  tliough  no 
general  selling  pressure  became  evident.  The  Gilt- 
edged  section  set  a  good  example  to  the  other  markets 
in  the  early  part  of  the  week,  but  became  depressed 
subsequently  when  the  large  impending''  new  issues, 
including  Corporation  loans,  became  known.  Prices 
did  not  seein  to  be  heli>ed  much  by  the  overwhelming 
vote  against  "direct  action"  at  the  Trades  Union 
Congress.  The  decision  of  the  Govermnents  concerned 
to  repay  the  Anglo-French  loan  impressed  sentiment 
favourably  with  regard  to  the  national  finances,  but 
had  little  appi-eciable  influence  on  prices.  As  a  result 
of  the  foreign  exchange  movements  stocks  with  an 
international  market  were  automatically  marked  down. 
Considerable  su(|3port  was  afforded  to  the  Gilt- 
«>dged  section  in  the  early  part  of  the  week  and  prices 
generally  rose.  On  Tuesday  Consols  were  marked 
up  at  49f,  War  Loan  Fives  at  89,  and  the  Fours  at 
«7f.  Funding  Loan  at  80,  India  Threes  at  49f,  and 
India  Three  and  a-Halfs  at  55J.  In  the  depression 
which  set  in  afterwards,  liowever,  Consols  lost  J,  War 
Loan  Fives  §,  and  Funding  Loan  1.  Bank  of  Eng- 
Jands  declined  to  186i.  Indian  issues  were  unchanged. 
Movements  were  small  in  Colonial  issu?s,  but  the  tone 
was  weak.  New  South  Wales  5^%  lost  a  point, 
Canada  Fours  h,  Natal  Three  and  a-Halfs  i.  West 
Australia  Fours  A,  and  Union  of  South  Africa  Four 
and  a-Halfs  i.  In  the  Foreign  market  Belgian  Threes 
showed  strength  with  a  net  rise  of  a  point.  Japanese, 
French,  and  Chinese  issues  declined. 


Pi-ices  w.?re  inclined  to  sag  in  the  Home  Eail 
market.  Great  Northern  Deferred  was  rather  weak 
yesterday  at  33i.  Lancashu-e  and  Yorkshire  declined 
to  64,  and  London  Brighton  and  South  Coast  Deferred 
to  5'S^.  London  and  North  Westerns  were  marked 
«lown  to  89i,  Midland  Preferred  receded  to  56,  and 
the  Deferred  to  37. 

Argentine  liails  were  (Udl.  The  traffic  receipts  of 
the  San  Paulo,  Buenos  Ayres  Great  Southern,  and 
Buenos  Ayres  Great  Western  lines  show  further  im- 
provements at  i-1.5,862,  i;6.3,000,  and  412,000  respec- 


tively. Argentine  North  Easterns  fell  to  36,  Entre 
Eios  Ordinary  to  45,  and  Leopoldinas  to  47£.  In 
connection  with  the  improvement  in  the  dollar  ex- 
change above  mentioned,  Canadian  Pacifies  fell  to 
164  yesterday. 

With  llie  exception  of  the  Textile  department  the 
tone  of  the  Industrial  section  was  distinctly  dull. 
Business  was  on  a  small  scale,  and  prices  generally 
fell,  though  movements  were  unimportant. 
Cements  and  Dunlop  Eubbers  declined  in  the  absence 
of  support.  Imperial  Tobaccos  wereTirni.  Nitrates 
were  weak,  with  the  exception  of  Eosarios  and  Pan 
de  Azucars,  which  were  marked  up  lOf  to  21-|-*re- 
spectively.  In  the  Textile  section  Amalgamated 
Colions  were  marked  up  to  6^,  Calico  Printers  to 
45s.  9(7.,  .Bradford  Dyers  to  3^.  British  Cotton  and 
Wool  Dyers  to  13s.  9(7.,  and  Bleaciiers  Ordinary  to 
56y.  9(7." 


Little  attention  was  directed  towards  the  Oil 
market  during  the  week.  There  were  strong 
rumours  circulating  as  to  big  impending  amal- 
gamations among  certain  American  companies, 
which,  however,  have  not  so  far  been  con- 
firmed. Eegarding  the  negotiations  which  have  been 
taking  place  for  some  time  for  the  absorption  by  the 
Scottish-American  Company  of  the  Trinidad  Central 
Oilfields  Company,  it  is  announced  that  the  proposals 
w  ill  shortly  be  put  before  the  shareholders  of  the  latter 
concern.  The  offer  to  the  Trinidad  Central  share- 
holdei's  is  £4  10s.,  including  cash  and  shares  in  the 
offering  Companj-,  the  proportion  being  2j  for  each 
share  held.  As  was  anticipated,  the  recent  issue  of 
Tankers  was  largely  over-subscribed,  subscribers  re- 
ceiving only  a  tenth  of  their  applications.  The  shares 
give  good  promise  of  popularity,  and  were  quoted  at  a 
small  jireniium  on  Thursday. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Continuation  of  Sauerbeck's  Figures.) 
The  rise  in  the  cost  of  living  both  here  and  abroad, 
instead  of  abat-ing,  seems  only  to  gather  momentum 
as  the  weeks  pass.  Our  index-number  for  February 
gives  point  to  the  general  complaint  and  anxiety  about 
soaring  prices.  The  nimiber  is  designed  upon  45 
representative  commodities,  the  average  prices  of 
wlrich  for  the  years  1867  to  1877,  both  inclusive,  are 
taken  as  being  equal  to  100.  -^.t  the  end  of  January 
our  total  rnhnber  stood  at  245.3,  which  in  itself  con- 
stituted th^.  greatest  advance  on  record  for  any  one 
month.  The  index-number  of  prices  at  the  end  of 
Februai'y  shows  a  still  more  remarkable  increase,  a 
rise  of  15.1  points  having  taken  place,  thus  bringing 
the  total  number  up  to  260.4. 

Internationa!    Wliolcsale    Prices. 


Expressed  as  a 
. PerccTitaKe  of  1913 

America 

Japan 

U.K. 
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(" 
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Japan) 

France 

Kinedom 

States 

Japan  France 

1913... 

850 

9-2115 

132-2 

116-0 

100-0 

1000 

100-0 

100-0 

1014... 

85-0 

8-9034 

120-3 

117-9 

100-0 

96-7 

95-5 

102-0 

1918... 

lOSO 

0-8530 

127-8 

161-fi 

127-1 

1070 

96-7 

139-8 

1910... 

1.160 

11.8237 

1.54-9 

217-6 

1600 

120-3 

117-2 

1870 

1917... 

1750 

15-0385 

196-4 

302-4 

205-9 

170-0 

148-5 

261-6 

191.S... 

1930 

lS-7117 

259-0 

392-1 

227-1 

203-2 

1970 

339-2 

1919 

.Tan.... 

190.7 

17-0344 

283-2 

401-8 

224-4 

191-5 

2142 

3480 

Kcl).... 

187-5 

17-2244 

281.6 

393-5 

220-6 

187-1 

2130 

3400 

March 

ISA- 7 

17-3795 

272-U 

388-1 

217-3 

187-7 

200-3 

336-6 

April 

ISl-G 

17-2370 

-273-2 

384-0 

217-2 

187-2 

2066 

3320 

May... 

194-6 

18-0900 

283-7 

375-8 

228-9 

196-5 

214-0 

329-0 

.Tune... 

199-S 

18-8904 

301-0 

3800 

2360 

205-2 

228-1 

3290 

.Tuly... 

MO-l 

20-U017 

326-S 

4030 

242-8 

217-2 

247-2 

3490 

Aug.... 

212.7 

19-4720 

331-^ 

401-7 

250-2 

211.5 

251 

347-0 

Sept. 

214-S 

19-521.5 

339-2 

416-2 

262-7 

211-9 

257 

3600 

Oct.... 

224-3 

19-9026 

357-7 

441-4 

264 

216-3 

271 

382-0 

Nov.... 

231-0 

20.1750 

370-1 

468-5 

272 

218-4 

280 

405-0 

Dec.... 

235-2 

20-36i8 



479-5 

276 

220-0 



417.0 

1920 

Jan.... 

245-3 

20-8600 

— 



288 

228-7 





Feb.... 

260-4 

— 

■ — 

. — 

306-3 

— 

— 

— 

Index-numbers  for  some  of  the  principal  foreign 
countries,  shown  above,  correspond  in  their  general 
tenor  with  pric^e  movements  in  this  country.  Brad- 
street's  number  for  February  1  indicates  a  new  high 
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level  of  prices  in  the  United  States.  Eaw  and  manu- 
factured textiles,  especially  cotton  goods,  were  largely 
responsible  for  the  increase.  Food  prices,  leather  and 
miscellaneous  materials,  including  building  materials, 
showed  a  tendency  to  decline,  and  the  general  hope 
prevails  that  prices  of  textiles  and  manufactured  pro- 
ducts generally  will  ultimately  follow  suit.  While  in 
this  country  we  have  not  yet  seen  anything  like  a 
tendency  for  the  general  bvel  of  food  prices  to  fall — 
as  a  matter  of  fact,  the  rise  for  Februaiy  in  the  index- 
number  for  food  is  greater  than  tlie  rise  in  materials — 


it  is  worth  wliile  to  reiterate  our  observation  of  last 
month  that  materials  have  during  the  last  six  months 
or  so  shown  a  more  persistent  tendency  than  food  to 
advance  in  price. 

The  following  table  illustrates  the  advances  which 
have  occurred  iu  the  different  categories  of  coni- 
n;odities  as  compared  with  a  j'ear  ago  and  with  June 
1914:  — 


-5Ionthiy  Index-Xos.- 


Fi'l).  211    Jan. 


'n      IVIi.  2S  June  30       Jai 


-+or— %  F.*.  1920  on- 


Vcs.  Fooa     ... 
Animal  Food 
Sui^ar,  Cofiee 
&'rea 

Foodstufls    ... 

Minerals 
TeitUes 
Sundries 

Materials 


1920 

31'0-2 
236-4 


1920 

190-4 
2293 


1919 

i73-i; 

225-2 


1914 

66-5 
97-5 


1920 

+    ti.2 
+    3  0    +4-9 


1919 

+  18-7 


June 
1914 

+  2100 
+  142 -4 


"22-2 

190-7 

11S8 

61-8 

+  16-3 
+  77 

+  87-0 

+  21-8 

+  70  9 
+49-3 
+  39  9 

+  3289 

220-7 

204-8 

181-1 

74-8 

+  195-3 

295-4 

;oi-2 

2M-8 

2S2-8 
28S-1 
260-3 

274-9 

172-S 
203-7 
190>4 

192-4 

96-7 
80-G 
82-6 

+   4-4 
+   3-5 
+  6-5 

+205-4 
+  277-4 
+  233  0 

283-4 

85-7 

+   5-2 

+  50-4 

+237-6 

260-4       245-3       187-5 


81-2     +  6-1       +;S-8      +220-6 


The  increase  in  tlie  general  price-level  since  June 
1914  amounts  to  220.6%,  while  the  rise  since  Febru- 
ary of  last  year  is  38.8%.  During  last  month  alone 
an  advance  of  over  6.1%  is  recorded.  Such  figures 
I'equire  no  comment. 

The  rise^in  foodstuffs  has  been  7.7%,  the  prin- 
cipal contributor  being  the  group  "  Sugar,  Coffee,  and 
Tea,"  the  latter  having  more  than  recovered  last 
month's  decline.  Barley,  oats,  and  potatoes  have  also 
risen  somewhat.  Tli.6  controlled  price  of  maize  is 
unchanged  at  lOo.s.,  but  a  reduotion  is  understood  to 
be  due  on  Monday  next.  The  prices  of  butter  and 
pork  liav«  gone  up,  but  beef  and  mutton  show  no 
change.  The  mineral  group  shows  an  all-round  in- 
crease, the  advance  in  the  average  exijort  pric-e  of  coal 
being  especially  notable.  English  lead  comes  second 
in  promineiu-e,  copper  and  iron  bars  show  rises 
of  some  dimensions,  while  Scotch  j:-ig  and  Cleveland 
remained  stationary.  The  price  of  tin  rose  appre- 
ciably, a  movement  which  is  as:ribed  to  speculative 
operations.  Advances  in  the  quotations  for  cotton, 
wcol,  and  silk  are  mainly  responsible  for  the  increase 
in  the  index-number  for  textiles,  but  jiite  has  also  been 
active  as  a  ri  suit  of  movements  of  the  rupee  exchange. 

With  the  single  exception  of  palm  oil,  no  decreases 
have  taken  plac«  in  the  .section  "  Sun-chy  Materials." 
The  prices  of  hides  and  leather  have  moved  up,  the 
average  import  price  of  imported  leather  shown  by  the 
Board  of  Trade  returns  for  February  being  the  out- 
standing factor.  Seeds,  petroleum,  nitrate,  and  soda 
all  show  well-marked  adrances,  but  indigo  is  un- 
changed. Timber  shows  a  slight  advance,  desi)ite  a 
very  remarkable  increase  in  the  quantity  of  jiitprops 
and  pitwood  and  other  cheap  qualities  of  timber  im- 
ported during  February. 

The  following  table  affords  a  com|)arison  of  move- 
ments of  the  index-number  during  the  last  century 
and,  in  greater  detail,  since  June  191-1. 


Oi 


iniug  ^^m. 


The  Kafhr  market,  in  view  of  the  pending  Soutk 
African  elections,  the  decline  in  the  gold  premhim, 
and  the  poor  returns  for  February,  remained  in  a  state 
of  depression  during  the  week.  A  relapse  in  the  price 
of  tin  kept  this  market  quiet,  with  the  exception  of 
Killifreths,  which  spurted  to  31s.  6J.  on  nmiours  of 
the  discovery  of  rich  ore.  Anglo-Continentals  at 
29s.  3d.,  and  Xaraguta  E.\tendad  at  IGs.,  also  found 
support. 

TONGKAH    HARBOUR  TIN-DREDGING 
COMPANY. 


^Annual  A  umbers-^ 
Year 

-End-of-M 

ont/i  ^w 

mers 

' 

1809  [Jcvons'... 

189 

June  *14  . 

.   81.2 

Au?.'17  . 

.  176.7 

Jan.  '19  . 

..192.1 

1810  adjusted... 

171 

Dec.    „  . 

.  118.4 

Oct.     „  . 

..  180.6 

Feb.    ,,  . 

..187.5 

1818  FiguresJ 

159 

Jan.  '10  . 

.123-6 

Not.    „  . 

..  182.9 

Mar.    „  . 

..  1S4.7 

1873     ..         ... 

111 

Mar.    „  . 

.  130.4 

Dec.    .,  . 

..  185.1 

Mav     „  . 

..194.6 

1880     

RS 

April   „  . 

.  131.2 

Jan.  '18  . 

..186-2 

■lune    „  . 

..  199.4 

1896     

01 

Oc-t.     „  . 

..  141..'-. 

Feb.    ., 

..1S7.3 

■fuly    ..  . 

..206.4 

1911     

80 

Not.    „  . 

..  150.8 

Apr.     „ 

..189.8 

AuK.    „  . 

..212.7 

1912-13-14      .. 

8.') 

Dec.     „  . 

..154.3 

May     „ 

..  191.1 

i^ept.    „  . 

. .214.8 

1916 

108 

Jan.  "17  . 

..169.3 

July    „ 

..  192.9 

Oct.     „ 

..224.3 

1M6 

136 

Feb.     „  . 

..164.0 

Aug.    „ 

..195.9 

Not.    „ 

..231.0 

1917 

l-.'! 

April   „  . 

..173.0 

Oct.     „ 

..  197.8 

Dec.    „ 

..235.2 

1918 

193 

May     ;,  . 

..176.0 

Not.    „ 

..1(5.3 

Jan.  '20 

..  2 15.3 

1919    ...         A 

-206 

Juue  ^ „ 

..180.4 

Dec    .   , 

...  190.0 

Feb.    „ 

..  560.4 

Av. 

Av. 

At. 

Av. 

TearJ 

Ground 

Tin 

Yield 

Value 

Total 

Profit 

\  aU-.e 

Dredged 

Oxide 

per 

per 

Cost  per 

per 

of 

Sept. 

Cubic 

Pro- 

Cubic 

Cubic 

Cubic 

Cubic 

liu 

Net 

30 

Yards 

duced 

Yard 

Yard 

Yaid* 

Yanl 

Outputt 

I'lOllt 

'fons 

Lb. 

rf. 

d. 

d. 

£ 

t 

1916.. 

.3,363,750 

1.076 

0-717 

S-204 

4-630 

3-668 

114,993 

4n,SC8 

1917.. 

.3,682,550 

1,188 

0-723 

9439 

4'103 

6-036 

144,845 

67,923 

191S.. 

.3,38.3,250 

1,314 

0-870 

13-717 

3-021 

10-696 

221,561 

118,929 

1919.. 

.3,208,330 

1,149 

0-802 

12-969 

5-9i9 

7-020 

170,796 

75,548 

•  ExcludinsJdepreciatSon.  -f  Excludiug  royalty. 

The  report  of  this-Company  for  the  year  ended  Septem- 
ber 3U,  1919,  is,  from  all  points  of  view,  decidedly 
satisfactory.  Owing  to  the  high  cost  of  labour  and 
material  the  directors  were  obliged  to  postpone  aa 
order  for  a  seventh  dredger.  Mor£0\-er,  they  were 
forced  during  the  year  to  overhaul  several  of  the  dredges 
in  use,  and  this,  in  conjunction  with  the  shorter  hours 
worked,  was  primarily  rasponsible  for  tli©  decline  ia 
the  output  of  tin  oxide.  Again,  the  increased  cost  of 
labour  and  material  raised  the  averago  cost  of  produc- 
tion per  cubic  yard  from  ;j.021d.  to  5.949c/.  And,  in 
addition,  the  average  price  s-acured  for  tin  ors  during 
the  year  fell  to  £149,  as  compared  with  £169  in  the 
previous  year.  The  result  was  to  leave  a  net  profit 
of  £75, -548  for  ths  year  under  review,  as  compared 
with  £118,920  for  1917-18.  By  drawing  on  the  sub- 
stantial balance  of  £106,748  brought  forward  from  the 
last  accounts  four  dividends  were  paid  to  shareholders 
during  the  year,  amounting  in  the  aggi-egale  to  55%, 
as  comparetl  with  50%  in  1917-18  and  2-5%  in  1916- 
.  17,  the  total  sum  reciuired  to  pay  such  dividends  being 
£82,500.  The  gross  income  of  the  Company  for 
1918-19  amounted  to  £93,848.  Charges  against  this, 
in  addition  to  the  alxjve  dividend,  included  £14,910  in 
respect  of  depreciation  on  buildings,  plant  and  macliin- 
erj'.  This  balance  carried  fonvard  to  the  next  accounts 
is  £97,321.  'For  the  cuiTent  year  the  high  price  of 
tin,  especially  since  the  beginning  of  1920,  should 
prove  vei-y  advantageous  to  the  Company  and  should 
do  far  more  than  counterbalance  ths  rise  in  the  cost 
of  production.  At  the  same  time,  the  exchange  situa- 
tion, upon  which  the  directors  comment,  will  require 
careful  handling.  •  The  cuiTent  report  dwv'lls  on  the 
loss  n-i'cessarily  incurred  in  this  manner,  pointing  out. 
how  the  Siamess  tical,  which  was  worth  Is.  6f/.  prior 
to  the  War,  had  risen  in  value  to  Is.  lOc/.  There  is, 
however,  no  reason  for  anticipating  any  serious  loss  in 
this  dii-3Ction,  seeing  that  the  board  ar-s' alive  to  the 
of  production.  Ari'angcnieiils  have  been  made 
with  the  Bang  Too  (.'omiiany  to  work  their  pro- 
]i-n-ties  on  a  royalty  basis,  and  this  should  increase  the 
output  for  the  current  year.  The  linancial  position,  as 
disclosed  in  the  balance  sheet,  is  very  good.  Eiquid 
assets  amounting  to  £74,706  are  available  to  satisfy 
the  demands  of  cieditors,  amounting  to  the  small 
figuro  of  £4.617.  Tii?  mine  property  stands  al> 
£100,0fK),  whilst  buildings,  plant  and  machinery,  less 
depreciation,  are  valued  at  £82,876.  The  issued  capital 
of  the  Company  consists  of  150,000  shares  of  £1  eacli. 
The  'balaiu'o  of  profit  and  loss  carried  forward 
amounts,  as  already  mentioned,  to  £97,321.  The 
opinion  of  the  market,  on  tho*  prospects  of  tliis  tin- 
mining  concern  is  best  cxpr-i'ssed  in  its  quotation  of  £3 
for  the  shai'es. 
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THE     STATIST. 


[March  13,   1920. 


MESSINA  TRANSVAAL  DEVELOPMENT. 

It  cannot  be  said  that  the  report  of  this  Company  for 
the  year  ended  June  30,  1919,  is  very  cheenng  from 
the  standpoint  of  shareholders,  especially  from  the 
point  of  view  of  actual  results  achieved  during  the 
year.  There  has  been,  a  further  induction  of  over 
10,000  tons  in  the  quantity  of  ore  milhd.  Moreover, 
the  inclusion  of  an  unusually  large  quantity  of  Mes- 
sina de'^'elopment  rock  has  lowered  the  grade  of  the 
ore  to  3.26%  Cu.,  as  compared  with  3.45%  in  the 
previous  year.  Then  came  a  decline  in  the  percentage 
recoveiy  from  88%  to  79.6%.  All  these  factors  re- 
sulted in  a  falling-of£  in  the  total  shipping  product, 
\^'hich  only  amounted  to  4,549  tons,  as  compared  with 
6,498  tons  in  1917-18,  with  a  consequent  reduction 
in  the  copper  contents  to  2,704  tons,  as  against  3,537 
tons.  The  average  price  realised  per  ton  of 
copper  fell  from  £125  15s.  in  1917-18  to 
£106  17s.  3(7.  in  1918-19.  This  loss  was  not  offset 
by  any  great  reduction  in  the  costs  of  working,  which 
amounted  to  £103J  per  ton  of  copper,  as  compared 
with  £105J  in  1917-18.  The  final  result  is  to  replace 
a  small  working  profit  of  the  previous  year  by  the 
substantial  loss  of  £54,658,  or  an  actual  working  loss 
of  £20  4s.  3d.  per  ton  of  copper.  Sundry  revenue 
to  the  extent  of  £15,285  lowers  this  loss  to  £39,373. 
The  main  items  in  this  miscellaneous  revenue  consisted 
of  interest  to  the  amount  of  £11,875,  and  £2,589  re- 
]ir?senting  a  surplus  resers'e  in  respect  of  South 
African  taxes  for  1917  and  1918.  This  relief  was 
more  than  counterbalanced  by  payments  of  £11,339 
in  respect  of  Debenture  interest  and  £35,000  in 
respect  of  redemption  of  Debentures.  Consequently, 
the  actual  loss  for  the  year  works  out  at  £85,712. 
Deducting  this  from  the  balance  of  £133,770  carried 
forward  last  year,  there  is  left  a  favourable  balance 
of  £48,058  to  be  earned  forward  to  the  next  accounts. 
A  comparison  of  the  working  for  the  year  \inder  review 
with  the  previous  four  years  is  pro\'ided  in  the  follow- 
ing tables:  — 


Tear  to 
June  30 
1915 
1916 
1017 
19IS 
1019 


Tear  to 
Jane  30 
1915 
191G 
1917 
J9I8 
1919 


Ore 

Sorted  & 

Milled 

Long 

Tons 

(Dry) 

91,033 

112,043 

147,783 

137,434 

117,163 


Value 

of 
Output 

£ 
329,282 
659,202 
653,100 
387,676 
224,753 


Averajje 

Grade 

Copper 

/o 

7-31 
5-43 
3-87 
.3-4  ■") 
3-26 

Price* 


Total 


Eitraction 
Obtained 

%  Tons 

81-2  12,989 
88-3  12,794 
89-5  10,223 
830  6.4'i3 

79-G         4,519 
Total  Working 
-Oostst- 


Total  Shipping 

Product  Total  Copper 

(Concentr3tes,&c.)    ^— Contents-^ 


Average 
Assay 

Copper 
41-0 
44-8 
600 
64-4 
59-4 


Tons 
6,3301 
B,732 
6,111 
3,537 
2,701 


Yield 
per 

Cent. 
BS5 
61 
3-46 
2-77 
2  31 


Copper,  Per  Ton 


per  Ton 
£ 

73i 
109 
143} 
125f 
lOCj 


of  Ore 
Treated 
s.  d. 
43  9 
50  7 
62  4 
S3  8 
47     8 


Per  Ton 

of 
Copper 

£ 

371 

65t 

75S 
lO.il 
1031 


-Workin; 


£ 

129,948 

242,324 

2(iC,3SS 

13,055 

54,65Sn 


Profit , 

Per  Ton 
of  Copper 

Output 
£  4.  d. 
24  7  7 
42  2  0 
62     2     4 

3  17     1 
20    4     Sa 


•  Averaijo  price  on  basis  of  which  output  was  re.alised. 

t  Includins   all  expenditure    except  realisation  charges,   profits  tax  and 
Debenture  charge?,  aud  special  writings  off.  (a)  Loss. 

-Tears  ended  June  30 ■ — . 


TVoikin^  profit      

Sundry  revenue     

Keceivod  on  account  of  surrender 
of  Canadian  Agency  Debentures 

Total  not  revenue         

J>educt — 

Directors'  extra  remuneration  ... 
South  African  taxes 
Kxce.5Sprofilstax.1915  and  1910 
Debenture  interest,  .tc. 
Debenture  redemption 

Total 

Balance  profit       

Dividends  paid      


1919 
£ 

54,C5St 
16,2S5 


191S 
£ 
1 3,655 
11,010 


1917 
£ 
266,383 
11,773 


1916 
£ 
212,324 
6,451 


—  21,057 


39,373t       25,195        278,101         270,432 


11, .33  9 
35,000 

46,339 


13.113 
35,000 


1,700 
40,071 

15.000 
3S,000 


2,9sn 
42,r,(  0 

140,0il0 
15,000 


48,113  91,771         200,580 


..Dr.S5,7/2iDr.S-',5i7 


186.090 
36,357 
(20%) 


09,852 
72,715 
(40%) 


.Dr.«;.r;e  Dr.si,;'/: 

..    133,770       150,087 


l.')0.032«  Det.;.  61 
0,054  9,517 


for  the  current  year  are  much  more  promising  than 
might   appear   from    these  tables.     Much    work  was 
done  during  the  past  year  which  will  only  bear  fruit 
in  the  future.     There  has  been  a  substantial  increase 
in  the   ore  reserves,  which  are  estimated  at  415,589 
Ions,    against    297,803    tons   in   1917-18.     Unfortun- 
ately,  there  has  been  a  reduction  in  the  grade  of  the 
ore,  which  only  averages  3.26%  of  copper,  as  compared 
\nth  3.45%,  and,   according  to  the  General  Manager, 
it  seems  likely  that  the  grade  will  become  lower  rather 
than    higher.       However,   in  .view  of   the   prevailing 
high  prices  of  copper,  in  conjunction  with  tlie  arrange- 
ments being  made  to  provide  more  efficient  smelting 
works,  the  working  of  such  low-gi'ade  ore  at  a  profit 
becomes  a  tangible  proposition.     It  is  announced  that 
a  special  Smelting  Company  is  to  be  formed  in  South 
.\frica  with  a  capital  of  £10,000,  to  be  subscribed  as 
to  95%  by  the  Messina  Company,  and  with  a  Deben- 
ture  issue  of  £40,000,    to  be  taken    up  also  by  the 
Messina    Companj".       By    utilising   the  most   recent 
machinery   it   is  possible   to  work  the  low-grade  ore. 
The  ore  will  be  sold  by  the  Messina  Company  to  the 
Smelting  Company  at  prices  more  remunerative  than 
could  be  secured  in  any  part  of  the  world.     Any  pro- 
fits on  smelting  are  first  to  be  applied  to  redeeming 
the  Debentures.     Afterwards  95%  of  such  profits  will 
accrue  to  the  Messina  Company.     In  this  way  it  is 
hoped  to  produce  3,600  tons  of  copper  annually  at  a 
cost,  including  cairiage,  of  £75  a  ton.     Eetailing  this 
at  £100  a  ton — and  the  present  price  is  nearer  £115 — 
there  will  be  left  an  excess  of  revenue  over  expendi- 
ture of  £90,000  per  annum,  out  of  which  general  and 
administrative  expenses  have  to  be  met.     Should  this 
rosy  estimate  provs  accurate  the  outlook  for  share- 
holders would  be  veiy  bright.     At  the  .same  time  it  is 
well  to  remember  that  the  new  plant  may  not  be  in 
operation   for  any  great   portion  of  the  current  year. 
.\s  regards  the  actual  mining  operations,  the  Chainnan 
definitely    asserted   that,    in    his  opinion,    the   life  of 
the  mine    would  be   comparatively    short.     Develo]i- 
ment  work  during  the  year  under  review,    but  more 
particularly  since  the.  closing  of  the    accounts,    has 
lirought   to  light  ore  of  veiy  promising   grade  in  K 
lode.     A  drive  east  on  the  4th  level   shows   ore    c>f 
3.8%  over  a  length  so  far  driven  of   69  feet;  whilst 
cross-cutting  exposed  a  considerable  width  of  3%  ore. 
Satisfactory  results  have   also  been   attained    on  the 
Bonanza      hanging-wall     vein     at     the     16th     level. 
where  ore   of  3.3%  was   found.     As  a   result  of  this 
development  work  ore    is    now   available   containing 
16,000  tons  of  copper,  and  of  this  as  much  as  13,000. 
tons  should  be    recoverable  by  modem   methods   of 
extraction. 

Eeverting  to  the  present'  position  of  the  Company 
as  seen  in  the  latest  balance  sheet,  sundry  creditors, 
including  Debenture  interest  outstanding  and  the 
balance  of  an  advance  against  shipments  by  the 
National  Bank  of  South  Africa,  amount  to  £193,246. 
Tbiey  are  almost  covered  by  tlie  cash  balance  of 
£64,141  and  the  value  of  concentrates  and  matte. 
which  is  estimated  at  £134,286.  Other  liquid  assets 
are  available  to  the  extent  of  £363,768,  representing 
mainly  investments  liiii  Exchequer  bonds  and  War 
Bonds  and  sundry  debtors.  Buildings,  plant,  and 
machinery,  less  the  depreciation  of  £20,000  written 
off.  despite  the  adverse  trading  of  the  year,  stand  at 
£31,834.       The  mine  property  account  remains  un- 


Snrplus  profit        

Brought  forward 

Carried  forward     48.05f»      133,770*     150,687*  «,654 

•  Sub)  )ct  to  balance  of  excess  proSts  duty,  in  iiesrcct  of  which  negotiations 
sTe  pending.  t  Loss. 

Under  such  conditions  the  absence  of  any  dividend 
for  1918-19  is  not  surprising.  Taken  in.  conjunction 
with  the  experience  of  1917-18,  the  position  might  at 
first  sight  seem  veiy  disheartening.  But  reviewing 
Uie  actual  situation,  it  must  be  admitted  that  prospects 
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INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY   and 
SAFETY". 

Consult  ns  on  Travel,  Exports  and  Imports. 

EUROPEAH    TRAFFIC    OFFICES 

LoifDOH,  S.W.— n-19  Cookapur  street.  Litihpool. —  -0  Water  Street. 
LORDOM,  E.G. — 44-16  Leadenhall  Street.  QLisoow. — 75  Union  Street. 

P.  C.  SALTER,   ffu'op/an  Trafie  Hanager.^ 
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changed  at  £141,672;  whilst  a  bahince  of  f72,.390 
is  outstondintr  in  respect  of  defeiTetl  development 
charges.  An  agreement  has  been  come  to  with  the 
South  African  Govenmient  by  means  of  which  the 
liability  in  respect  of  the  railway  guarantee — that  is, 
the  payment  for  10  years  of  any  loss  on  the  working  of 
a  defined  section  of  the  line  whicJi  was  to  be  defrayed 
ly  the  Companj'  to  an  extent  not  exceeding  £-35,640 
in  any  one  yeai- — is  deferred  in  any  year  in  wliich 
the  Company,  owing  to  the  unsatisfactory  position  of 
its  revenue  account,  is  unable  to  meet  the  whole  or 
part  of  the  liability.  In  viiiue  of  that  agreement  the 
full  amount  of  i£3.j,640  for  which  the  Company  wei'e 
liable  in  the  year  under  review  has  been  held  over. 
The  total  contingent  liability  in  this  respect  now 
amounts  to  £02,346,  and  whilst  any  portion  of  it  is 
outstanding  the  Company  cannot  pay  any  dividend 
in  any  one  year  in  excess  of  10%.  This  liability, 
which  has  ultimately  to  be  met,  must  detract  from 
the  oUienvise  bright  prospects  for  the  futui-e.  On 
the  other  hand,  the  Company  continues  to  redeem 
its  Debenture  stock.  During  the  year  und?r  review 
the  amount  redeemed  exceeded  £37,000.  and  the 
amount  of  £171,9-56  outstanding  at  the  close  of  the 
accounts  has  been  further  reduced  in  the  interval  to 
£134,000  by  the  purchase  of  £38,000  at  an  average 
price  of  £91.7%.  The  issued  capital  of  the  Com- 
pany consists  of  727,154  fully-paid  shares  of  5s.  each, 
wliich,  in  view  of  the  general  prospects,  stand  at  a 
premium  of  Is.  6(/. 


The  Financial  and    Commercial     Eeview    of    the 
Swiss  Bank  Corporation  for  1919  contains  an  interest- 
ing inviestigation  into  the  e:onomic  condition  of  the 
principal  belligerent  countries.     It  draws  attention  to 
rhe  decline  in  production  as  illustrated  especially  in 
e  fundamental  industries  of  coal  and  iron,  and  enu- 
merates,  amongst   other   causes  of   this  decline,    the 
prevalence  of  strikes  and  the  shortage  of  transport. 
\n  intense  demand  face  to  face  with  a  reduced  out- 
it  has  created  a  condition  in  which  "  trade  and  indus- 
V  are  literally  overwhelmed  with  orders,  which  it  will 
ke  several  years  ro  execute  in   full."     Nationalisa- 
-on  of  industry,  which  is  now  so  much  in  the  fore- 
iiont,  is  held  to  be  on  the  whole  undesirable ;  and  an 
appeal  is  made  for  loyal  co-operation  between  Capital 
nd  Labour.     A    special   se:rtion    is   devoted  to    the 
oreign  Exchanges  and  the  causes  of  the  depreciation 
of  the  exchanges  of  the  belligerent  nations  are  care- 
fully examined,  with  the  aid  of  an  interesting  chart. 
The  money   and    stock   exchange  markets    of  Great 
Eritain  during  1919  are  surveyed,  and  an  illuminating 
table  is  supplied  showing  the  yield  at  existing  prices 
of  the  principal  securities  of  the  leading  nations.  Busi- 
ness men  will  be  especially  attracted  by  an  elaborate 
commercial    section  where    food    products,    textiles. 
metals,    and  miscellaneous  products  such    as  rubljer 
arc  discussed  from  the  point  of  view  of  production  and 
distribution. 
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I.— BANK  RETURNS,  ETC. 
BANK  OP  ENGLAND.— Accounts,  March  10,  1925. 
Issae  Department. 

Notes  Issued  £133,799,680        Government  Debt  £11,015,100 

other  Securities  7,434,900 

Gold  Coin  and  Bullion  115,349,580 


£133,789,580 
Banking  Department. 


£133,799,580 


Proprietors'  Capital    £14,553,000 

Hest  3,533,011 

Public  Deposits  18.555,0i7 

Other  Deposits    127,339.396 

Seven-day  and  other  Bills...  15,431 


Oovemment  Securities  £10,387.343 

Oiler  Securities 92.058,616 

Notes 30,912,210 

Oold  and  Silver  Coin 639,760 


£163,995,935 


£163,995,935 


Comparison  witb  Previous  Four  Weeks  [00,000*8  omitted.] 


Coin 

Circn- 

and 

Date      lation 

Bullion 

1920.         £ 

£ 

^^ar.      10  102,8 

115,9 

Mar.        3  101,5 

113,6 

Feb.     25    96,5 

110,4 

Feb.     18    93,6 

108,5 

Feb.     11    88,9 

106,0 

Publ 
£ 
18,5 
22,4 
17,3 
26,3 
22,0 


■Deposits 


Other 

£ 
127,3 
135,4 
172,8 
164,8 
132,2 


.-Securities-> 

Govt.    Other 

£ 

92,1 

,92,3 

90,7 

88,3 

83,8 


£ 
40.3 
52,7 
85,1 
87,1 
53,9 


He- 
serve 
£ 

31,5 
30,9 
32,3 
33,3 
34,5 


Ratio 
Reserve  Bank  Three 
to  Lia-  Rate  Months' 


bilitiea 
% 
218 
19-6 
170 
17-4 
22-4 


J'y22,14    29,3       40,2       13,7       42,2       11,0      33,6     29,3 


52-40 


Bills 
% 

5i 
Bi 

^\ 
Si 

5H 
2ft 


•  July  30,  1914  +  to    4%  ;   July  31,  8%  ;    Aug.  1,  10%  ;    Aug.  6,  6%:    „„ 
AuR.  8,  5%  ;  July  13, 1916.  6%  ;  Jan- 18, 1917,  51%  ;  April  5,  5%  ;  Nov. 6, 1919,  6%. 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 


Bank  of  England  (in  £'s  sterling 
00,000's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Securities     

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money  : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Rate  3  months'  Bills  London 
Exchanges : 

Paris  Cheque 

Kew  York  60  days   

Bombay  Telegraphic  Transfers 

Consols  2J%  Cash    

French  Rentes  3%  Money  

Silver,  London  spot  oz. 

Wheat,  Gazette  average  qr. 

Cotton,  Mid  Upland     10. 

Iron,  Scotch  pig ton 


.Mar.  12, 
1920 

il02,8 
18.5 
127,3 
40,3 
92,1 
3i,5 
216% 

115,9 

6% 
5% 
55% 

49T>2 
3-73 
2/5i 

49ft 
57ba 
70d- 

72/7 

30iOJ. 

20S/0 


.\I,ir.  12, 

1919 
£71.4 

24  3 
125,9 

55,3 

83,6 

29,5 
19-62% 

82.4 

5% 
6%  ^, 

26-23 
4-73i 
1/5S1 


(400 
47id. 

72/R 

;9  00J. 

lOUO 


.Mar.  13, 

1918 
£47.3 

33,4 
129.0 

58,6 

97,6 

31,3 
18  67% 

60,1 

5% 

5% 
3i%-3i% 

27-24 
4-72J 
l/4ti 

531 
57-50 
43d. 
72/3 
23-65J. 
101/0 


Msr.  14, 

1917 
£33,1 

85,4 
119,1 

24,1 
165.4 

3J,2 
16  62% 

53.8 

5J% 
6% 

4Ti%. 

27'82 
472 
1/4/3 

53  i 
61-50 
351,  d. 
78/0 
12  15d.- 
83/6 


Mar.  11 

1910 

£28.0 

8,4 

42,2 

14,0 

29.1 

25.7 

50-82% 

,35,2 

3% 
3% 
2i% 

2519t 

4-a4t 

1/4^ 

81.^ 

99- 15 

23^d. 

32/7 

7.96<I. 

67/74 


CURRENCY   NOTE   ISSUE. 


Week  to 
Jlar.  10. 
Mar.     3, 


Notes 
Issued 

£ 

6,875,051 
8,494,128 


Notes 
Cancelled 


Notes 
Outstanding 


6.213.569    328,190,«17 
5,958,985    327,528,935 


Mar.  12,  '19  7,787,416 

Mar.  13,  '18  6.451,740 

Mar.  14, '17  5  5t  8,449 

Mar.  16,  16  4.226,745 

Notes  outstanding — 

One  Pound 

Ten  Sbilling 
Certificates  outstanding     . 

Total 
Investments  Reserve  A/c  . 


4,502,325  321 

3,324,348  223 

5,734,049  143, 

3,261,346  103 

Balance  Sheet, 

£ 
...    257.710,296 
...      42.300.121 
...       28.180,000 


,140,385 
,316,715 
822,099 
,442,793 


Gold  Coin 
&  Bullion 

£ 
23,500,000 
28,500,000 

28,500,000 
28,500,000 
28,500,000 
28,500.000 


Bank  of    %  oJ  Bank 
En-.;land  Notes&Gold 


Notes 

£ 

4,800,000 

4,6U0.00U 


to  Notes 

% 

101 

101 

~?9 
128 
19-8 
27-5 


March  10,  1920. 


Total 


32C,190,4I7 
15,739,139 


343.929,556 


Advances —  * 

Other  Bankers  ...  — 

Trustee  6avini?3  Banks  190,000 

Curreucy  Note  Redemption  A/c — 

Gold  Coin  and  Bullion  ...  28,500,000 
Bank  of  EnL.-land  Notes...  4,800,000 
Government  securities  ...  309,204,247 
Balance  at  iJaufc  of  KugUnd      1,235,309 


Total 


343,929,556 


PUBLIC   INCOME    AND   EXPENDITURE  [OOO's  omitted.] 


1920. 
Week  to 
Mar.        6 
Feb.       23 
Feb.      21 


Revenue 

£56,441 

37.170 

52,118 


Eipendi-     Excess  of     , Loans, 

ture  Expenditure        Cr. 

■£50,249  l.«,im     £74,752 

20,513  ie,6i7l      152,299 

25,323  2-v,,-."«:       136,286 


Advances,  &o 

Dr.  Net  4. 

£81,926  -£7,174 
169,792  -17.493 
162,606     —26,320 


Cosh 
Bal.-UH-c 
£3.600 
4,0tl2 
5,417 


342ds. '19-20  1.107,753    1,396.683       283.930    5,636,570    5,407,640       288.930-9.199 
34'2daya '18-18  782,498    2,437,494    1,654.996    6,438,355    4,796,974    1,641.381  -13,615 


Yt.  '19-20* 
Yr.  '18-19 
Yr.  '17-18 


1,168,690 

889.021 
707,234 


1,642,295 

2.579,301 
2,696,221 


473,645  — 

1,690.280  7,033,402 
1,988.987  7.499,604 


5.351.353 
3,616.023 


473,645         — 

1,682.049     12.799 
1.983,581     21,030 


Principal  Items  of  Revenue  and  Expenditure. 


-Revcnue- 


1920-  Customs 

W  eek  to  &  Excise 
Uir.        6  £4,099 

Feb.      28  4,456 

Feb.      21  10,148 

342days'19-20  261.240 

342day8'18-19  242,115 


Income  Excess  I'rolits    Other 
Tax,  io-  Duties,  .Vc.    Revenue 


Tr.  '19-20 

276,000 

Yr.  '1819 

162,220 

Yr.  '17-18 

110,033 

FLOATINQ 

[OOO'B 

DEBT. 

omitted.] 

Miir. 

16,1920 

Fob. 

28. 

1920 

Feb. 

21. 

WM 

Icb. 

14 

1920 

June 

3U 

1919 

£24,296 
19,620 
21,334 
311,562 
260,571 

354,000 

291.186 
239,509 


£6,590 
7,12s 

7,123 
267,924 
130,047 

280,000 
285,028 
220,214 


£21,455 

5,989 

13,508 

267,027 

257,649 

258,650 

150,687 
137.478 


Iut.,&:., 
on  Debt 
£19,607 
1,463 
5,531 
314,441 
255,162 

345,000 

269,964 
189.851 


Expenditure- 


.Mi:*-.      Supply 
Expend.  Perv-ii.c> 


£10 
71 

282 
12.283 
8.626 

18,585 

11.380 
11.401 


£30,631 

18,97» 

19,510 

1,069,957 

2,173,696 

1,280,700 

2,297,956 
2.494.968 


Treasury        Ways  ii  Meaua 
Bills  Advances 

£1,056,662  £185,430 

1,070,1)86  187,830 

1,102,331  218,830 

1,101,168  185,330 

796,150  774,'237  ,-Hi.h-t 

liovlsed  Budget  and  vupplemeut.iry  cellmates.  1    Hlgn»^ 

:  Excos  ol  revenue. 


ToUI 
£1.242,092 
1,257,915 
1,321.161 
1.286.498 
1.570.3«7t 


Natnl.  War 
Bond  Ropts. 

£1.732,7{0 
1,732,760 
1.732.780 
1.732,780 
1.73S.0'a 
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FOBEION  BAHE8. 


[In  £'8  SterlingJ — QOO's  omitted.] 


«08TRr«- 
HUNCARY 

»a!y  23,  '14  . 
Oct.  21,  '19... 
Oct.  28.  Tl... 


-Tasli- 


ri"M  Silver 

£F;1,S78  £12.141 

10.832  2,374 

in.832  2.378 


Total 
£63.719 
13.20B 
13,210 


^Advances-^ 
To       To  Ihial 
Pnblic     Govta. 
£7.772         — 
371  .GRB  £1.373.083 
372,119    1,373.083 


Dec.    7,  17...    11,000       2,300     13.300     603.990         — 


739,300     117,600 


Gold.  Silver  Total  Discounta  Circnlation  Dppo^ita 

£10.977  £633  £11.R10  £41.925  £51,800       £B.'?e3 

10.8.57  1.079  11.73S        18,'.82  197143       81.RB7 

10,B57  1,074  11.731        18.184  197,638       82.000 


Gold 
£4.100 
12.R02 
12.597 


-Ca.«li- 


Silver 

£341 

188 

18S 


Total 
£4.441 
12.790 
12,783 


Dis- 
connts 
£6.197 
15.084 
16.948 


Balance 

Abroad 

£78B 

912 

699 


FRANCF. 

'ol.T  30,  T4 

^rar.    4.  '^n 

JkTar.   11,  '20 


10,400 
9,641 


1.36 
136 


10,5iR 
9,777 


3.959 
2.827 


5.342 
2.712 


Circula- 
tion    Deposits 
£8.693        £47 
26.375     i,902 
26396     3,293 

920 
1,635 


23.402 
18,178 


^Gold-^         Total  Cash 

In  Bank  Abroad  incl'e  Silver  Bills 

-£185,654-     £]9n.6R7  £97.768 

144.155      79.131    23.3.356      78.948 

144.170     79.131   233.309     67.012 


Circnla-  /—Deposits^ 

tion  Pnblic     Private 

£267.327  £15.312    £37.903 

1,.53^2.30  2.051    1>8.379 

1,538,593  1,714    126  096 


Mar. 
Mai. 


13,  19 

14,  18 


ll^.TiR 
133,346 


cerManv. 

Jnly  23,  '14.. 
Feb.  23,  "20.. 
Feb.  28,  '20.. 


79.13?   234,090 
81,484  225.073 


41.7  <B 
42,561 


1.3'!8.3B0 
933.765 


2.699 
1.552 


108  B'i5 
103.927 


-Cash- 


Treasurv  &  IjOan.s  i 


Gold  Silver  Total   Other  ??ot«3  Disconnta 

£B7.P43  £16.727  £84.570       £5-279       C40.055 

54.550  1,180  55.730     616.509    1.89R.163 

54.567  1.261  55,828     641,635    1.947.723 


Circula- 
tion 

£94.545 
1.976.0 '0 
2,05;.683 


Feb.  28. 
Feb.  28, 


•19. 
18.. 


112.'?8B 
120.342 


1,038 
5.839 


113-324 
126,181 


29«,K18 
65.761 


1.3B7.337 
652,857 


1.205.141 
565,541 


De- 
posits 
£47.198 
592-000 
637.U3 

591-532 
324.502 


HOLIAND. 

Auff.  ],  '14 
Feb.  28,  '20 
il.ir.    6.  '20 


Gold 

£13.496 

52.770 

52,805 


-Cash- 
Silver 
£249 

782 

800 


Total 

£13,745 

53,552 

53.615 


Dis- 
connU 
£13.422 
24.733 
24.890 


Ad- 
vances 
£10.332 
17,899 
17.205 


Circula- 
tion 
£35.660 
85.745 
83.316 


De- 
posits 
£1.437 
■10.R77 
10.613 


Mar. 
Mar. 


8, '19 
9,18 


5B.4'2 
60,175 


776 
602 


57,188 
60,777 


9,102 
2.619 


15.798 
9,264 


84,260 
71,767 


6.777 
5.329 


ITALY. 

July  31.  14 
Dec.  31,  19 
Jan.    10,  -20 


Gold 

£32,193 
32,194 


-Cash ,         Other    Loans  & 

Silver      Total      Cash  Discounts 

—  -£48.456-s  £25.017 

£3.004     35.197     21,538  110,071 

3,004     35,198     20,480  112.555 


Circula- 
tion 
£69,204 
607.B71 
495,477 


Deposits 
£8,887 
83.394 
73,868 


Dec.  31,  18 
Deo.  31,  17 


32,710 
33.431 


3.086 
3,496 


35.79B 
36,930 


15-238 
8,448 


65.984 
47.745 


385,934 
261,563 


63.S63 
57.S41 


JAPAN. 

Ang.  ],  14 
Jan.  17,  '20 
Jan.    24,  '2  ' 


Gold 

£21,867 

94,977 

91641 


Discounts 
£1.829 
12.516 
13-252 


Advances 
£7-863 
34.532 
34.400 


Notes 
£32-72' 
122.786 
125,452 


Jan. 
Jan. 


26,  19 
26.  18 


' Deposits ^ 

Public         Private 
£13,818       £1,521 
108.537       11.790 
112,689        8.954 


71,324 
65.411 


7.825 
3.101 


41.932 
20-162 


P3  140 
69,780 


101,684 
54,034 


8.917 
2,466 


NEW  YORK 

BANKS 
&  TRUSTS- 

Ang.  1,  '14 
Peb.  28,  "20 
Mar.     6,  '20 


Mar. 
Mar. 


P.  19 
9.  18  . 


Loans, 

Cosh  Own  AffCTe^ate   Disc'fs,       . Net  Deposits ,       Excess 

Vaults       Reserve  Invest. .*c.  Demand       Time       Total  Reserve 
£89.888   £411.238        —  —       £337  ifii;   £170(1 

112.950  1.019-144   £811.414   £49.548     8B5.680     5.'ll4 
112.792  1,018.896     818,528     49.768     871,9^0     lioSB 


£19.":42t 
19.294t 


19.738t 
20,008+ 


111.516    9'5B.804 
104,132    877.136 


771. 4B4 
723,812 


28.896 
40,206 


849.974 
855,264 


8.319 
7.704 


NORWAY. 

.Tnly  31,  14 
Feb.  23,  '20 
Feb.  j!8,  '20 


Gold 
£2.960 
8.128 
8,127 


Balance  Jforw.  &  For.  Disc'nta 
Abroad      Govt..  Sees,  i  r.rf)an3 


£1.678 
3,131 
3,184 


£493 
579 
579 


Feb.  23,  19 
Peb.  28,  '18 


£4.868 
18.164 

laoso 


Circula- 
tion      Deposits 
£6.752        £793 
22.188       4.027 
22,717       4,405 


6,710 
6,525 


3.463 
3,458 


716 
713 


21,521 
19.395 


22,933 
17,678 


5,799 
9,124 


PORTUGAL 

Nov.  26,  19 
Dec.  3,  '19 
Dec  10,  19 
Dec.   17,  '19 


Gold 
£1,916 
1.906 
1,906 
1,906 


Silver 

Total 

£3-921 

£5-827 

3.920 

5.826 

3,9-21 

5.827 

3,921 

5,827 

ROUMANIA. 

Jan.  24,  '20 
Jan.  31,  '21 
Peb.     7,  '20 


Cash 
£58,44S 
59,249 
EU,0Q9 


Discounts  4  Note  Circn- 
Advances      lation      Depoeit* 
£11,063       £76.570      " 

10.881         74.948 

12.838         78.528 

12,954         80,275 


Discounts 

£9161 

9,177 

8.969 


Advances 
£2,304 
2,34j 
2,549 


Total 

£11.465 

11.520 

11,518 


Peb.    -e,  -19 


33,701 


7,031 


1,470 


8,504 


RUSSIA. 

»oly  21,  14.. 

Wot.  29,  '17...     129,523 


SPAIN. 

Aug.  1,  -14 
Feb.  28,  '20 
Mar.     6,  '20 

Mar.  8.  19 
Mar.     9,  '18 


100.091 

Gold— ,     Total  Cssh  Loans  &    Ciicula.  Ig^tes  in      Tot^r 

It,  Bank      Abroad  ineri:  Silver  Disc'ts        -ion       Itee^e     Deno^L 
«6C.114   £14.395   £181,892     £76.081     £163,411   iMM  £109  911 

1.838,217   15,783     345,550 

Spanish  Oircula-  Deposits, 

4%     tion     lie. 

£13,778  £77,557  £18,955 

13,773  154.053   44.027 

13,779  154.990   43.926 


Gold 

£21.804 

98.131 

98,131 


230.865  378.205  1.869.559 

Loans, 
ic. 

£40,572 
87-436 
87.509 


— Cash , 

Silver       Total 

£29,187  £50,991 
25.485  123.B1H 
25.283   123,414 


89,148 
79,911 


25.710    114.858 
28.171    108.082 


74.800 
49.364 


13.778  139.061 
13.777  114.767 


SWEDEN. 

■*-n<?.    1.  '14 

Feb.  21,  '20 
Feb.  28,  '20 


Gold 
£5,717 
14.771 
14,735 


Balance 

Abroad 

£6,150 

5,670 

6,790 


Swed.  &  For.  Discounts 

Govt.  Sees.    &  Loans 

£1.555         £7.495 

2.684         26.645 

2,684         27,991 


Circula- 
tion 

£13.432 
36.432 
38,085 


Mar. 
Mar. 


,  '19 
18 


16.010 
13,(.69 


■WITZER- 
LAND. 

»nly  23,  14 
Feb.  23.  '20 
Job.  28,  '20 


8.152 
7,316 


3,034 
3,137 


19,377 
12.720 


40.753 
31.721 


41.448 
33.985 

Deposits 
£3.903 
10.879 
10.180 

4-838 

5-519 


Gold 
£7.202 
2i  157 
21,153 


-Cash- 


Silver 

Total 

£758 

£7,960 

3,372 

24-.'S29 

3,395 

24543 

Discounts  & 

Advances 

£4-817 

12.283 

13,681 


Circula- 
tion 

£10,716 
35,563 
37,582 


Feb.  23,  19 
Feb.  28.    18 


16419 
14,661 


2.580 
2.242 


18.999 
16.9ai 


19,768 
11.141 


35.632 
26.867 


»  -No»  icEerre 


Deposits 
£2.026 
5.003 
4.^77 

3.808~ 
3079 


1  Oonreited  at  par  rate  of  exobange  appioximatdy. 


U.  STATES           . aold ,  Bills                     ^Deposits.-, 

FED.  RES.  Held  by     With       Total  Dis-      Accept-                Total.  Olrcola- 

BANKS.  Banks      Asents       Cash  count'd    ances.     Govt.       Net.         tion. 

v!"'  y.^S    ■•  ' 393.368 '    416644  490.702  106274   26  782   37S914  603-996 

•Mt.   8.20    ...    > 387,416 '■410,926  481,738  102,770    16,776  358-478  606,002 


Mar.  10, '19  ... 
Ihr    8.18^.-. 


171,626 
174.246 


256,270   441,092   377,546   64,698  39-112  3f0.418   497,708 
183.394   369,576  104-068    63,590  11,242  294-488  276,798 


II.— CURRENT  BANK  RATES  OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christian  ia 
Copenhagen 


% 

4i 

5 

5 

7 

3i 

5 

6 

6 


Date  Fixed 
Jnly  1,15 
Dec.  23,14 
Aug.  21.19 
Feb.  5,'20 
Oct.  2. '19 
June  5, '19 
Dec.  18. 19 
Oct.     7, '19 


Lisbon 
Madrid     ... 
Paris 
Petrograd 
Rome      ... 
Stockholm 
Tokio 
Vienna    ... 


% 

5i 

5 

5 

B 

5 

6 

803 

5 


Date  Fixed 
Jan.  15,'14 
Nov.l0,'19 
Aog.  20,'14 
Jnly  29,'14 
Jan.  11,'18 
June  12,'19 
Nov.  18,19 
Apr.  12,15 


III— FOREIGN   EXCHANGES. 


LONDON  ON^  iMar.  12,  20 

■Berlin    Cable  270m 

Brussels    Cheques  I    47fr.  703. 

Denmark Cable  '     21kr.  60 

Holland do.  !     ]nrt.  15c. 

Italy do.  I     67lr.  00 

Lisbon  and  Oporto      do.  lo^d. 

New  York    do.  $3  681 

—  Cheques  |     |3  70 

Norway     Cable  \     2lkr.  20 

I'aris 3  mos.  [     5Qfr.  25o. 

—      Cable  I     49fr.  55o 

Spain  (Bank  places)  3  mos.  I     54!d. 

—      Cable  i    20p.  87i 

Sweden do.  I     18kr.  4TJ 

Switzerland 3  mos.  22fr.  10c 

—       Cable  I     21fr.  e'c. 


Mar.  5,  '20 

348m. 
47tr.  750 
20kr.  75 

98  ROo. 
e41r.  50 

175d. 
»3  59 
13  61 

20  kr.  40 
clfr.  50c. 
49fr.  750. 

555d. 
20p.  25 
18kr   35 

21  £r.  450. 
21fr.  250. 


I  Feb.  27,  "20  1  Peb.20. 'Ci 


337!m. 
46fr.  750. 
22fa.  80 
9fl.  2O0. 
62lr.  25 
17.!d. 
«3  37 
«3  39 
19kr.  80 
49fr-  lOo- 
48ft--  350 

eojd. 

19P.  50 
18kr.  22i 
21fr-30o. 
21fr.  OOo. 


325*m. 
45fr.  35c. 
22kr.  80 
9fl.  22ic. 
eilr.  26 

17id- 
»3  46V 
*3  48 
19b-.  80 
46fr.  2O0. 
45ft-.  5O0, 

80i<i. 
19P.65 
IBta-.  27*' 
21fr.  60c 
21ft--  35C.. 


ON  LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athens  Cable 

Bombay    Transfers 

Bmssels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Christiania    Sight 

Copenhagen do. 

Helsineforg  Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon  do, 

Madras do. 

Madrid  do. 

Montevideo Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland do. 

Valparaiso    90  days 

Yokohama    Sieht 


M:ir.  12,  '20 
Q7ini. 
lOfl.  16e. 
47dr.  65 
2s.  bii. 
47f.  R5c. 
63*  a. 
2s.  5id. 
19b-.  79 
IBkr.  47 
62m. 
5s.  2d. 
67I'--  87C- 
16?d. 
2s.  81d. 
20P.  91 
65Sd. 
%i  12 
S3  75 
$?73 
J3  75} 
49f.  52c. 
18ftd. 
8s-  2d. 
2s.  44d. 
21!:t.  20 
21t.  POc 

14  A  i. 

2s.  7,1.       I 


'20 


Mar.  5 

97tn: 

91. 66*0, 
31dr.  37 
2s.  7id. 
47f.  82c. 

5Bid 

23.  7|d. 

20kr.  43.1 

221^.  76 

75Jm. 

53.  7»d. 
eilr.  50c. 

165d. 
23.  9id. 
20p.  30 

7M. 

«4n81 

»3  65 

«3  63t 

S3  65t 
43f.  85c. 

isiaa. 

8s.  Id. 

2s.  4id. 
18b-.  36 
21f.  17Jc. 
14<H- 

23  B>d- 


Fch.  27.  '20 

97*  Pi- 
9(1.  22Jc. 
31dr.  75 
2s.  7Jd. 
46f.  77ic. 

69;d. 
2s.  TiA. 
!9kr.  82i 
22b.  79t 

773n3 
59.  8d. 
62lr.  37}o. 

17d. 
2s.  7ld. 
19d.  57 

7Ud. 

S3  90 

S3  39 

S3  3B 

$3  39} 
48f-  150. 

18it. 

8s.  4d. 

23.  414. 

18b.  2U 

20f-  99  ^ 

2s-  ;  }  I. 


Far 
97lPl. 
12-1073. 
25clr.  22i 
la.  4d. 
25(.  22io. 
47.58d. 
13.  4d. 
18.159k». 
18.169b. 
25n>.  224' 

261-  22io. 

53l<i. 
ls.4d. 
25P.  22J 

81d. 

S4  88i 


S4  86} 

25«.  22io 
16d. 


18.159b. 

25f.  22ia 

18d. 

24-583. 


NEW  YORK  ON— 

Amsterdam,  slight 
Bombay,  cheques 
Buenos  Aires,  cheques  .. 
Christiania.  cheques 
Copenhagen .cheques   .. 
Greece,  cheques 
HongkontT.  cheque 
Italy,  sight 

Lima,  cheque 

Manila,  cheques 

Montreal  

Paris,  sight        

Petrograd,  sight 
Rio  de  .laneiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
■Stockholm,  clieques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  Current*-^ 
Mar.  12.  '20  Mnr.  5.  '20 


35  75c 
46-50-. 
101-70 
17  65c- 
17-J40. 
10  80c. 
97c- 
17-351- 
4-651. 
49c- 
ll-25%<lisc 
13-17ir. 

33-70C. 

141c- 

43c. 

17-75C. 

2C-25C. 

5-87fr- 

25-50C. 

46-50C. 


36  75c. 

45-5OC. 

101-70 

17- 15c. 

15-150. 

UlOc. 

9Bc 

18-35'. 

4-BS!- 

49- 


Par  as  usualU  Rate 

Qnoted  JolyS. 

40  20c  for  1  guilder  40-25o. 

32-440.  for  1  rupee  33000. 

26-80C.  for  1  boner 

26  31c.  for  1  kroner  26-85*. 

19  295'-.  tor  1  drachma 


74-5qc.  for  Mex.  SI 
518i  ii,-e  fir  SI 
4-8BS5  S  for  1  libra 
51  ■    for  1  peso 


12-75"odi3C.  PreTii'ira  per  $100 


1415fr. 

27c. 

158c. 

41-50-'. 

1735c. 

18-30C. 

6-16fr. 

21-50C. 

46c. 


5-18j  francs  for  81 
51-4';c.  for  1  rouble 
32-42C.  for  1  milreis 
52-16  -.  fir  1  tiel 
58-77C.  for  $1 

19  30c-  for  1  peseta 
26  800.  for  1  boner 
5-18s  francs  for  SI 

20  6I0.  for  1  peso 
49-84C.  for  1  yen 


46-40. 
517i. 

49-8C. 
Par 
5-16<r. 
51-37c< 

83-000. 
57-120. 


S-lSilr. 
49-900. 


Acoordinjg  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 

Amount.    |  Inc.  or  Dec*  |  1920  Agg.  |       Inc.  or  Dec* 


Name. 

Week. 

1920. 

BrRMINGHAM  ... 

Mar.     fi 

RRTSTOh 

..        6 
..        6 

DUBUS    

LEEDS 

,.       « 

Lf.ice,ster 

,.       fi 

Liverpool 

..       6 

:M.\NCFrESTER... 

6 

Newpastle   ... 

6 

NOTTTNOHAM  ... 

,.        8 

SHEpnEt.n 

6 

LONDON- 

1920- 

TOWN  

Mar    10 

METROPOUTiN 

..      10 

OOnKTRT     

.,      10 

TOTil. 

...      10 

[In 

£5.980  + 

2.261  + 

a.267  -f 

2.041  -I- 

1-587  + 

19,076  + 

37.215  + 

3.736,-1- 

1.3651 -H 

3,037(-f- 


£'s  steriing  000*3  omitted.] 


£2-7' 3 

934 

1-446 

R17 

671 

8,117 

19, '61 

IROl 

585 

1.239 


39-113|-t- 
I8.RI74 
89  914  + 
18  0ull  + 

k;49  + 


186.848 

336205 

33.752 

11.6.37 

16.264 


662.024 1  + 
43.176.+ 
90.302  + 


302.753 
11.182 
29-565 


6,657.617 
436205 
837.052 


785.5021+    .343.501     I    7.930.904 


£13  822,+ 

7.0961  + 
21062  + 

7.(,05'  + 

6  075  + 
73.7^4,+ 
181151I+115-* 
14.957  +   79-8 

4-9151 -t-    73-1 

4.207  +    34-9 


53-0 

58 

30-6 

63-7 

72-S 

65-3 


2-806.8811  + 
104-358  + 
244.128  + 


Compared  with  a  year  ago. 


+     3,155.3781  + 


v.— FREIGHTS.— According  to  Mes-rs-  J.  C.  Gould,  Angier  and  Co. 


HOMEWARDS, 


1920 
Mar.  12 


1820        1913 
Mar.-S  Mar.  14 


Mei.  to  U.K.       ...    —  —  9/0 

Aust.  to  O.K.      --.     -  -  205/0  34/0 

Azoff  to  L.H.A.R.       —  —  _ 

Bombay  to  p.p.d.w.l20/0d.w.l30/0d.w  22/0 

Burmab  o.c.  —  . —  26/9 

Calcnt-top.p.(jute)        —  —  — 

Danube  to  U.K.  ...       —  —  g/g 

Odessa  to  L.U.A.R.     —  —  g'O 

R.  Plate  to  U.K.       185/0  190/0  22/0 


Homewards.— '"on'  1920  1920    1913 
U.S.Atl. Ports  to  L'pl.Mjr.l2  ^^ar.5  Mar.14 


(cotton,  1001b.)           — 



■47  6 

n.S.tolJ.K.Cont.fgr.)       — 



3  1* 

Gull  Ports  to  a.K.Oont. 

CcottOQ-tgrain)...           — 

. 

17  6 

OUT  WARDS— Cardiff  to 

Aden      93  Q 

,9n,'o 



Colombo            ...         — 

14  " 

Port  Said          ...       7.5/O 

77/6 

li/O 

River  Plata      ... 

.37/6 

ifi/n 

St.  VinceDt      .-      40/0 

9-9 

March  13,   1920.] 
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VI —WHOLESALE  PRICES   OF    COMMODITIES. 


METAW.  MINERALS,  &C.          MAR.  12, 1920 
(^on — Pcot*b  plE?  warrants      ...tonj 206/0 

—  MIddlesbro' warrants      ton 

—  liematite  warrants     ton 

~-  Staffordshirp  bars,  London   ton 

—  Oomraop  bars       ton 

Sleef  Rails  ton 

6al»anisei)  Sheets      ton 

Copper  — f  taiiHard     ton 

Tin— Bnclleh  iKots ton 

—  Straits  ton 

TInplates,  I.O.  Coke,  S.  Wales.. .boT 

i.eti — Soft  Ii'orpi<.Ti  ton 

Spelter— Ord.  Foreign  ton 

SuicKsilyer— (75Ib.)     bottle 
luminium „ ton 

Antimony — Ecgnlus  Foreign  ...ton 

—  Enslish      ton 

Coal— (t>e=b1  Yorkshire ton 


MAR.  14,  1919-      JUNE  3D,  19M 

101/0 57/0 

200/& 95/0 51/0 

260/0 m/6 61/0 

£27--C!8 £17 £8  10 

':24 £14  15 £6  16 

il9  15— £20  5 £10  17/6 £6  2/6 

C50-t.53 £29     £16  17/1 

£110l £7fi £66 

£.'?n2; £239-e240; £142  15 

£3881 £2411 £139  10 

80'r! 33/101 ...  11/lOi— 12/0 

£48  10--C50  15...  £25  lO-fRi £1,9 

£55-£53'£36  10— £38  lo! £21  7/9 


£2S  lOnom.  ...    £20  10— «21 

.•1S5: ny 

i.n\ £35 

C72 — 

23'0— 24/o! 23/6—24/6 


—  Steam  (besM  Newa'tle ton 46/0— 51/0^ 40/0—45/0 

CHEMICALS,  OILS,  &C. 
N.  of  Soda- — l.o.b  rhiln,  per  quintal 

Soda— Crystals  ex  ship     ton 

iopra — Malay  and  ?^tates  ton 

Qambter— Oood  marks o^t 

Indigo— Bei.cfll  !]:ood  to  fine     ...lb. 

Linseed  Oil — Haw ton 

Linseed — Calmtta,  spot   ton 

—  Cakes,  n.TC.  made,  ex  mill. ..ton 

Olive  Oil — Spanish    tun' ■•'     —I 

Palm  Oil — La^os   ton| £91  lOj 

Petroleum — Aroorican    gallonj 2/lv 

R-pe  Oil— Retined  English ton; J-iSv; 


18'6 oom. 

..185/0—190/0! 87/6 

£fi8i ^33  in 

52/0l 37/6 

13/0— le'O 9/0—10/6 


i'127i.. 
..  £,54l. 
..  £25;. 


58 
.£23  15 
....  £19 
.  nom 
....  £47 
....1/4*' 
£71 


£7 

, £82 

£27  10 


17/6 
.14/6 


£75 


£136| 
...  105/0-115/01 

250/0! 95/0 

£.54: £22  15 

2/6'I  2/51 

2/6;| 2'03 

30.3-'i  20,630 


800/o|...  215/0-220/0 


..    30-IOd.' 

77-50d. 

..  33-60d. 
..  4100O. 
.1,067,340 


.  £65i. 
.  £73!. 
.  £68,. 
.  £58. 
65/0. 


Soya  Oil — Refined tonh 

Tallow — Imported  cwt. 

Turpentine — .\merican   ewt. 

«ape  Seed — Torin ton 

Rubbe. — Faia.-^pot   lb. 

—  Fine  plantation  Cstnd- crepe')  lb, 
■—  World's  Production*  -Ian.  tons 
Shellac — T.N.  Omncre,  fair  ...cwt. 

TEXTILES. 
Cotton— Middling  Upland     lb. 

—  Egyptian,  good  fair lb. 

—  Pemambuco  fair  lb. 

—  Midland   rTpl.  New  York Ih. 

—  Stock,  Liverpool  ("ar.  5)    bale? 
Flai — Petrograd,  Yarapol   ......ton 

Hemp — New  Zealand    ton 

—  Manila,  Fair ton 

Jute— First  Marks '. tin 

—  Red  SCO  ton 

Silk-Blue  Elephant lb., 65/01 20/0 

Wool— Pt.  Philip  unwashed  av.  lb.' 5/6) nom. 

—  Lincoln  Half  Ho2S       Ib.l 2'3(| l/7inom 

Hides— Ens;.  Ox,  best.  G51b.  up  lb....    Iflid.— 19d.|...   9id.— lOii 
teather— Dressing  Hides Jb.l .■.-  4/0-4/6, 2/5-3/1 

VEG.  FOOD,  CORN,  &c. 
Wheat — Visible  supply  U.S.    ...bus 

—  Bed,  price,  N.Y    GO'b... .bushel 
English  liazette,  aver.  4301b.  ur. 

Flour— O.B 2801b 

Barley— Eng  Gai.,  aver.  400  lb.  qr- 
Oatt — Bug.  Oai.,  aver.  312  lb-  qr- 
Maito— N  Y.   (new    bushel'... ,5Blb 

—  Amer.  mixed,  Liverriool  ..4a01b.l 
-  La  Plata  480  lb.  qr.l 

Potatoei — Good  Knglish  ton 

Rice — Basseln  cwt.! 

Taoioca — Pearl,  oaedium    cwt. 

Hay— best   2-0181b.  --load 

Hops — English cwt., 

ANIMAL  FOOD. 
Beef— Arcen.,  chilled  hndqrs  ...8Ih 

—  Scotch  sides     Rib 

—  English     gib. 

Mutton— Smtct!  wethers glh 

—  Ecglifh  «efchers gib. 

—  Kew  Zesland  frozen   glb.i 

Pork— English  and  Irish Rib. 

Bacoti — Irish,  delivered cwt. 

—  Danish     cwt. 

—  Canadian,  ex  Port cwt.! 

—  American,  ex  Port cwt. tl87/0 

Hami— Amer- long  cut,  ex  Port  cwt-l tl90/0 

short  cut,  ex  Port     cwt.! 't'190/0 

lird— Amer- boxes,  ex  Port  ...cwt.! ■|'198/6 


7/4 

42/6—45/0 

£23  15-£24  7/6 

16/10* 

3/2—3/8 

£25  5 

£13  16/9 

...     £7  17/6-E8 

£49  10 

£31  10 

74d. 

, £32 

£24  10 

..  29/3—33/3 

33/7> 

£13  5 

2/91 

2/2 

8.487 

-.  63/0—64/0 


...  86,793,0001... 
237*!.... 

-zn .... 

44/3.... 

97/4.... 

68.'U.... 

I71Sc 

nom. 

65/0.... 

302/0.... 

26/0..., 

41/0.... 


....I*;, 

.26  R4d, 

.19-48 ;. 

2610c. 
503.250 
.  nom 
....  £55 
....  £80 


185.980.000 

237JC. 

72,'6 

44/3 

62/7 

48/6 

15Hc 

79'9 

72/0 

195/0 

25/0 

330 

176/0 


6/8 
10/0 
10/0 
10/6 

10/6' 

10/6; 

11/81 
200 
tl92/0 
+187/0 


7/10- 


7-.53d. 

fl-7.5d. 

7-73d. 

13-250. 

934.600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.-.  11/3-11/6 
.      Hid.— 1/0 

1/01 

71d. 

1/4—1/8 


,  34.640.000 

671c- 

34/3 

2R'6 

25/4 

20/0 

761c- 

32/4 

25/9 

-  70/0—75/0 
-.-.  7/0—7/3 

-  14/0—17/8 

82/6 

....£6  5—67 


■8 '4 

8/4 

8/1, 

8/10 

8/10 

8/10 

10'8 

188/0 


178/8 
170 '0 
170  0 
158/0 


Controlled 
252/0 

Controlled 
163/4 

...  1.110.547 
-.  2.189,',34 
-.    6.201.000 

36'0 

57/9 

64/9 

64.90: 


Bntter— Danish     cwt.' 303/4! 

—  French cwt. 303/4! 

—  Australian   cwt 303/4 

—  New  Zealand  cwt.! 303/4 

Cheeso— Canadian    ewt.| tl45/0 

—  United  States' cwt. ■*145/0 

—  Dutch   owt.l tl45/0 

SUGAR,  COFFEE,  TEA.  &c. 

•near— Import,6  to  i-'eb.  29  ...cwt  2,435.843 

—  nomeconsump'n.toreb  29cwt  , 2,076,  69 

—  In  Bond  I'^h.  29    cwt' 6,310-000 

—  Price, -lava.  96"  Pol cwi-| 75/0 

Yellow  crvslala    cwt' 68/U 

Tate's  Cubes.  No.  1 cwfl 72/0 

CoBet— Imports  to  Feb.  29   ..,cwt-l 192.624 

—  Hoinei'on  nmpt  nfDreb.29cwt,.- 49.644, 51-881 

—  Exports  10  Keli.  29    -,rwt  1 R6,0B'i: ie.52''i 

—  lo  Bond  l-'f.b.  59  cw(.  FB'.noO 810.000 

—  Price,  C^orta  nicagd.  to  dnecwt.]...  178/0-188/0 --- 145/0— 155/0 

—  —  Brafil  (Santos)  Oood  ...cwt- 
f  •«— Imp.irts  to  1  "b.  29 Ib- 

—  Home  consn.nr.'n-  to  Feb.  23  lb- 

—  Exports  to  I'cb.  29  .Ib- 

—  In  Bona  IV.i.  29  Ib- 

—  Price,  Indian,  Pck.  Soug. '»d.lb, 
Ceylon,  Pek.  Soug.  Ord.    lb. 


133/0-1430 65/9 

74.13',957 62.537.899 

62.515.2.53 43.551.718 

7.083.201  1,405,196 

223,192,000 147,042.000 

1.2 1/4 

W.h  -1'3 1/4 


—  Common  Congou     lb.' l/lnora.- 1/4 

Coeoa— In  riond  Fei..  29  cwt. 955.000! 762.000 

—  arenada,  raod  to  fine   cwt.'...  136/0— 137/6i 85/0 


•  F.stlmnted- 


f  Controlled. 


.  3/8-3/10 
.  4'6— 5/0 
,  4/2—4/5 
.  5/8—6/0 
-  4/6—5/4 
.  2/4-3/2 
.  3/6-4/0 
.  60/0—74/0 
.  58/0—68/0 


72/0—74/0 

75/0—79/0 

71/0—74/0 

51/9—52/9 

..  117/0—120/0 
..  9G/0— 108/0 
-  98/0—110/0 
--  108/0—114/0 
66/0—68/0 


,.  53/0-64/0 

..  19.777.254 
,.  17.272-000 
..    6.306.000 

10/3 

..  12/6—14/0 

lR/0 

720.380 

141,410 

340.250 

484.000 

-.  80/0—93/0 

41.'6 

123.230.277 

155.447.972 

..  26,561.735 

..  78.292.000 

8id- 

81d- 

5Sd- 

309.000 

..  52/6—56/0 


VII.-RAILWAY   REVENUE  STATEMENTS. 


Period    I      Qrosa I    +  or  —    1 

OBnadUn  Pacific  Jan.  113,915  6001+    887,0001 

12  moj.fo        Dec-' pe.O^O-OOO!  4- 19391000! 

«nndTmnL       Nov.  ,  £1.251. 900i  -   £16.700( 

llmo..l/o      Nov.l  12.853.900+1.702.200! 


Net      I     +  or  — 

~    1586.0001-    «967  000 

32,933-000  -  1,669,000 

£103.300!—     £81800 

1,566.2001+      104.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFi:      RECEIPTS. 

•,•  No  traffic  statements  arf  now  published  by  the  Borne  Railways.  On  August  6, 
1914,  the  Oovemment  assumed  control  of  the  railways  of  Great  Britain  under  warrmnt, 
reneiDable  weekly ^  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  The  Irish 
railways,  simUarly,  were  taken  over  as  from  January  \,  1917. 


^.        Week  or      Miles    ,      Oross      i  +  or  —  on  i 

!fo. 

INDIAN. 

Uonth. 

Open. 
993 

Receipts.       Year  Ago. 

Wks 

Receipts. 
33  76  219 

Teaf  Ago 

Assam    Bengal  Jan.      3l| 

K2,13-4B9'  + 

15,347 

18 

+    8.98,316 

Barsi  Lisht  ... 

'eb.        7 

118 

44,700  + 

11,600 

48 

13  28  610 

+     5.47.200 

Bengal  cfeN.W.  -Jan       3i| 

2,065 

5,15.210!- 

6,024 

18 

80.65-913 

-    4,56,918 

Beng.    Dooars  Jan.      3ll         158  1 

31.7871- 

2.098 

17 

8,20.619 

+     1,01,804 

Beng.   Nagpur^F,!..        7|      2,695 

13-35.0001  + 

83.000! 

45 

5-49.86.276 

+  44.10,943 

Bomb.  Baroda 

•'eb.      28      2,871 

21-68-000  + 

3.02,0001  22 

3.97.54  000 

+  21-29.000 

an.      241      1,342 

).01.542  — 

9.296!  43 

2  ^2  9  -.'SO 

+  24.59.634 
+     1.38.524 

Del  ITm.  Kalk- 

Feb.      28         239 

85.200  + 

9-194|  22 

20.00,80 1 

Bist  Indian...! Feb.     28,      2,771  |     Z 

8.51,000  (- 

23.000   22 

5  58.8*1-1100 

—  22.25.000 

Ot.Cidi.ia  Pen.  Feb.      28       3,1211!     29,15.000  + 

4.69,30')!  23 

6-70.56-731 

+  44.93.329 

.M,adias&S.M.!reb.        71      3,152  ! 

11.25,000  - 

78.217;  19  i 

1-96-J5-347 

+     6-38,584 

Nizam's  Ouar- 

f-eb.       7 

900 

3-12.516  + 

30-857    19  1 

5I.90-.160 

+    B.54.396 

Roh.  &  Kumn. 

Ian.      31 

576 

111537i  + 

6-661 

IB 

16.  =15.512 

-    2.51.458 

South     Indian 

fan.      31 

1,852! 

8,03-8^1!  + 

1,19,846 

44 

3.31-72.281 

+  36,61,648 

South    Punjab 

Oct. 

716 

6.<!9.6971- 

1,07,922 

i« 

COLONIAL 

+ 

OaQ.  Northern 

Feb.      28 

9,704 

«1,052.800 

282000 

3 

8.063.000 

+      673,200 

Oan.  Pacific  ... 

Mar.        7 

13,388 

3.244.000 

+ 

775,000 

9 

30.367.000 

+  3.806.000 

Grand     Trunk 

Mar.        7 

3,616 

t243,fi69 

— 

7,91S 

9 

2-240.686 

+      244.525 

MikilionaUnd 

lot. 

810 

79-892 

+ 

29,783 

l'« 

— 

Mid.  W.  Aust. 

Dec. 

277 

12.3'27i 

+ 

1,236 

6" 

60-085 

+         6.890 

NewOapeCent. 

Feb.     14 

205 

3.1321  + 

54 

7 

22.j3j 

+        1 2.757 

Rhodesia  Rlys. 

Oct. 

1,397 

106.819  + 

29.789 

1'" 

— 

Temiscouatft... 

Oct. 

130.562 

+ 

2,154 

10"' 

304.681 

+       22.50* 

W.  Pass.&Yak 

WIS' 

122 

■ 

— 

8'« 

»963,676 

+       31,021 

FOREIGN. 

35 

Argentine. 

a.r^,  N,  East  .. 

Feb.     28 

752 

e 

12.000 

+ 

500 

406,000 

+       81,600 

A.rg.  Transaud. 

!'eb.     28 

111 

£ 

5.5001  + 

1,080 

35 

97.866 

-       27,144 

B.  A.  «St  Pacific 

Mar.       8 

3,536 

£ 

170,0001  + 

43.000 

36 

5,218.001 

+  1,164,000 

B.A.Gt.  South 

Mar.        7 

3,792 

£ 

206-000  + 

76-000 

36 

6.3'34-000 

+  1.460.00O 

Do. 

.Mar.       7 

Net 

£ 

91.0001  + 

60-000 

3t 

2.222000 

+  1.310,000 

B.  A.  Western 

Vlir        7 

1,832 

£ 

105-000  + 

43.000 

36 

3.510-001 

+  1057.000 

Do. 

Vlar.        7 

Net 

£ 

29-000  + 

12.000 

36 

1  189.010 

+     605,000 

B.  A.  Central 

.fan. 

190 

£ 

43.fi7.i  + 

2.467 

y,„ 

3 14.633 

+        29,827 

Gent,    Argent. 

Mir.       6 

3,305 

£ 

183.000!  + 

48.000 

JB 

6- 3U  3-000  +  1,697,66b 

Do. 

Mar.       6 

Net 

£ 

59.0001  + 

39.000 

36 

1-911,100 

V  1.313.200 

Oord.  Central 

Feb.      28 

1,205 

£ 

61.500 

+ 

15.980 

30 

2.179,600 

+      548.650 

Entre  Rios    ... 

Feb.     28 

811 

£ 

31.400 

+ 

9,200 

3t< 

83J.UJ0 

+      133,500 

Brazilian. 

BrazilGt.SoQth 

fan. 

110 

M 

58.7i0  + 

11.660 

1'" 

— 

. . 

Brazil  Railway 

Deo. 

3,530 

M4.859.000!  - 

141.271 

12m 

57.772.000 

+  7,619,243 

Gt.    W,   Brazil 

eb.      28 

1,0' 0 

£ 

29.700  + 

9.4Q0    9 

258  33C,  +        79,500 

Feb.      23 

1,831 

£ 

64.4751  + 

31.846    9 

48J6.13+      246.555 

Mo^yana  

Dec. 

1,180 

M  .,581.000!  _ 

956.490  12"! 

22.267.000  -  2.474.651 

Paulista    

Dec. 

7R6 

M  2.650.000'  - 

906.033  i2'" 

32.479.000  -  1,225.892 

Mar.        7 

1534 

£ 

53,192  + 

15.86!;  10 

457.3U6 

+      187,393 

Sorocabana  ... 

Dec. 

1,003 

SI  1.749.000 



246,168 

12"! 

21.953.000 

+     976.692 

S.of  BahiaS.W. 

I.'eb. 

52 

a 

77.000 

— 

10,000 

2'« 

lai.OJU 

+      11,009 

Chilean  and 

Peruvian. 

Feb.     29 

838 

£ 

b3.260 

+ 

35,705 

9 

510.225 

+      242,000 

Dec. 
Feb.     23 

84! 
390 

£ 
£ 

12.500  + 

500 
I3.61O 

12'" 
3 

UB.dUJ 
130.401 

-       21.200 

Mitrate(2wks.) 

33,902 

+ 

+       74,352 

Feb. 

1,140 

b 

,122010 

+ 

178,54C 

8" 

9.402.J01 

+  1.428,469 

Taltal    

Feb. 
.Mar.        6 

180 
362 

£ 
£ 

43.605 

+ 

35,543 
17.310 

8" 
33 

171 .12U 
834-915 

+       38,211 

Cuban. 

Oulian  Centra! 

48.1^0  + 

+      162,238 

Havana    Cent. 

Feb.      21 

70 

£ 

12.767  + 

1,234 

34 

362.005 

+       60,869 

U.   of   Havana 

Mar.        6 

681 

£ 

84-957  + 

46.006!  3b 

2.24a-9u6 

+     409,647 

W.  of  Havana 

Mar.        6 

155 

£ 

17.107,+ 

13,553 

* 

333-387 

+       60,045 

Urugruayan. 

Feb.     28 

273 

£ 

23.9371  + 

5.910 

35 

791.970 

+       42,875 

„     (B.  Est. 
„     (N.  Brt.) 
„     (W.Bst. 

Feb.     28 

311 
185 
211 
319 
113 
73 

£ 

7,5711  + 

105 

i3 

209.945 

+       31,455 

{•"eb.     2£ 

£ 

4,145,+ 

674 

3b 

123.109 

1,413 

i-'cb.     2£ 

£ 

3,162;- 

38£ 

35 

9j,5J1 

+         3,313 

Feb. 

E 

19,511 

416 

b'« 

15/,  15 

+       20,411 

N  \V.  Uru'iiav 

-)ah. 

S 

8.805 

+ 

1,800 

V'« 

43,240 

+         2,528 

UruL'.   Northn 

Feb. 

£ 

2,394 

+ 

130 

8" 

19.531 

+         2,972 

Miscellaneous 

Alt'oySi  Gaudia 
Bilbao 

'eb.     28 
l-'fb. 

33 
15 

136 
86 

189 

Ps 
£ 

.    14-900 
2.831 

+ 
+ 

1,700 
469 

3 
2" 

99-90U 
5,233 

+         9,700 
+           170 

Bolivar 

Jan. 
Deo. 

£ 
£ 

9.500 

— 

1,695 
4.603 

12"! 

62.9i8 
171.120 

+         4,829 

18.040'  + 

+       23.800 

Co^ta  Rica    .. 

Ian. 

£ 

27.765  + 

4.640 

•Im 

173  436 

+       18,720 

Jan. 

70 
659 « 
104 

£ 

12.000  + 

4.200 

1"' 

— 

— 

B'_'yptiaD  Delta 

Feb.     2C 

£ 

12.433,+ 

032 

-46 

358-170 

+       17.452 

Feb.     2£ 

Fs 

.    82.10.3- 

53.279 

9 

62 1.601 

-     595.141 

LaGuaira&Oa 

Jan 

22  i 

£ 

14.370  + 

6265 

1'" 

— 

— 

Ottoman  Ry.. 

Feb.     14 
Feb.     28 

379 
255 

£ 
£ 

5.03r,! 
3-520  - 

1.300 

35 

173.560 

+      34.950 

Puerto  Cabellc 
Salvador    

Jan. 
Feb.     28 

34 
100 

£ 
£ 

5-2,'i0 
8-382 

+ 
+ 

.950 
4,379 

1"' 
35 

136.927 

+       58,660 

Frencli  Rvs 

-Ian. 

1,181 

£ 

151.782 

— 

1.077 

i'« 

— 

1  .lau. 

80 

£ 

11.26r 

+ 

4.417 

1"' 

— 

Z.afra  &  Huelv£ 

TRAMS. 

I  ,lan. 

112 

£ 

14.121 

+ 

2,661 

1'" 

— 

9 
52 
12" 

12" 

A[iglo-Ai^ent. 
Auckland  Elec 
Bombay    Elec 

11 -'r.       4 
-Tone    30 
Dec; 
Dec. 

400 
27 
39 

378! 

£      88,165 

R.  7,87,141 
M  9.7390  0 

+ 

+ 
1  + 

29,784 

1,74.93(1 
1.208-OOC 

615.777 

292.502 

86.4 1.723 

113-0/4.000 

+  16,17.940 

+  11.180,01)0 

Brisbane  Rlec 
Brit.  Ootunibij 
B.  A.   Lacro7.( 

Calcutta    

Capo     Electrit 
Cartli.  Si  llerr 
Ch-.iham.tDis 
lluvana   Ulec-t 
Inle  of  Tliauc 
Kalgoorlie     .. 
Lanarkshire .. 
Lima  Light  .. 
Loudon  O.C. .. 
Ma,lra.H  (2wka 
Manila  l-llcctri 
I'ernambuco.. 

Jan. 
Dec. 
c'ch. 

Feb.     28 

Jan. 

Feb. 
t!vcb.     26 

July 
,:.Mur.       : 

nJov. 

.!  Feb.     2e 

Dec. 
.iM.u-.     IC 
>ll-'eb.     i£ 
c  Dec. 
.  Feb.     2S 
.  Feb.     2t 

40! 

334 
51 
35. 
42 
9 
15 
86 
20 
20 
28 
85 

141 
15 
65 
69 
21 

t 

t 
C 

£ 

r. 

£ 
c 

R. 
t 

£ 

,£ 

44-800 

783-32^ 

52-468 

89  85- 

33.816 

4.00P 

1,3-12 

794.768 

567 

2-8'i9 

3-952 

57-17!) 

77.898 

38-2/8 

276.000 

7-872 

3.017 

+ 
+ 
+ 
+ 
+ 
f 
1- 
- 
1- 
+ 
t- 

+ 

+ 
+ 

6.226 

92.259 

10.03!i 

89J 

4,39'! 

1.6j7 

144 

100.679 

247 

74 

447 

9-!2i4 

7,526 

con 

39,383 

2,451 

484 

1" 
6" 
8' 
9 

7" 

2 

8 

7" 

23 

11"' 

8 

12" 

49 

8 

12'" 

'    9 

22. 

4.221,916 

3a86d7 

7J4.9b7 

178  .61 

b-7a6 

11,5-JU 

6,llB,.i61 

i:-804 

30.4d2 

31./61 

689.967 

3.917.725 

2-t9?-090 
70.6J3 
61.717 

+     803,821 
+       65,478 
+       45,791 
+       15,636 
+         2,750 
+         1,871 
+      402,587 
+         5,035 
346 
+         1.443 
+       60,867 
+     641,329 
-         8,633 
+      274,333 
+       24,686 
+       10,801 

.  .Ian. 

25  i£ 

7.4S7.+ 

1,094    1'" 

" 

'~~ 

Slianu'liai  Klci 
Suiu-aporeKlei 
U.o(  Montevld 

.  fun. 

.  lao.     31 

.iJon. 

26!"  <• 
26!  I  < 
901  C 

J136-000,  + 
16,816i  + 
47.7671  + 

14.000!    1'" 
2-8131    5 
6.857'  3"> 

99716 
132.450 

+       22,478 
+       21,401 
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THE     STATIST. 


[March  13,  1920. 


Preliminary    Announcement. 


Cook,  Son  &  Co.  (St.  Pauis)  Limited 

(Incorporated  under  the  Compamcs  Acts,  1908  to  1917). 

Manufacturers,  Wholesale  Warehousemen  and  Shippers. 


AUTHORISED   CAPITAL    -    £4,000,000. 

An  Issue  will  be  ra&Ai  en  Monday  next,  15th  March,  1920, 

OF 

1,625,000  7  per  Cent.  Cumulative  Participating  Preference 

Shares  of  £1  each, 

AND 

1,625,000  Ordinary  Shares  of  £1  each,  both  at  par. 

The  Cumulative  Participating  Preference  Shares  are  entitled  to: 

(1)  A  Cumulative  rreferential  Dividend  at  the  rate  of  7%  ler  annum. 

(2)  25%  ot  the  profits  which  it  shall  be  detenr.ined  to  c  istribute  in  the  particular  year  rtmaiuing  after  providing 

iOi-  the  pijaiaa:  of  7°^  par  annum  oa  bash  tho  Preference  and  the  Ordinary  Shares. 

(3)  The  right  in  a  winding-up  to  priority  as  to  repayment  of  capital  and  any  arrears  of  the  7%  dividend,  but  no 

right  to  further  participation  in  property  or  assets. 

The  Ordinary  Shares  are  entitled  to: 

(1)  A  Non-Cumulative  dividend  at  the  rate  of  7%  per  annum,  after  providing  for  the  payment  of  the  dividend 

of  7%  on  the  Preference  Shares. 

(2)  75%  of  the  remaining  profits  which  it  shall  be  determined  to  distribute  in  the  imrticular  year. 

(il)     The  right  in  a  winding-up  to  the  assets  remaining  after  payment  of  the  capital  paid  up  or  credited  as  paid  up 
in  respect  to  the  Preference  Shares  and  all  arrears  (if  any)  of  the  Cumulative  7"o  Dividend  thereon. 

SPECIAL  FEATURES  OF  THE  PROSPECTUS. 

Tlie  Vendors  are  taking  one-third  of  the  issue  of  each  class  of  Share  in  part  payment  of  the 
purchase  price,  being  the  largest  amount  allowable  by  the  .Stock  Exchange  to  obtain  an  oflicial 
quotation. 

Any  Shares  not  applied  for  by  the  Public  will  be  taken  by  the  Vendors  upon  the  terms  of  the 
Prospectus. 

No  part  of  the  issue  has  been  underwritten. 

There  are  no  Debentures,  and  the  Articles  of  Association  provide  that  the  Company  shall  not 
ifsue  ;iny  Debentures  or  Debenture  Stock  without  the  consent  of  the  holders  of  the  Preference  S^hares 
forming  part  of  the  original  capital  of  the  Company  to  be  given  by  Extraordinary  Resolution  passed 
at  a  Feparate  General  Meeting  of  such  holders  at  which  the  quorum  shall  be  members  holding 
three-fourths  of  such  Shares,  or  in  default  of  such  quorum  then  by  a  Eesolution  passed  at  an 
adjourned  meeting  irrespective  of  the  amount  of  Shares  represented  thereat. 

Trading  Profits  for  the  last  eight  years  are  shown. 

-Applications  by  the  Firm's  Employees  and  Customers,  and  Manufacturers  doing  business  with 
the  Firm,  will  receive  prior  consideration. 

The  P)0ard  of  Directors  consists  of  the  present  partners  of  the  Vendor  firm  and  four  of  the 
principal  employees. 

Directors. 

Sir  FREDERICK  LUCAS  COOK,  Bart-  (Chairman). 
HERBERT  FREDERICK  COOK  (Vice-Chairrcan) 
GEORGE  JAMES  GRIBBLE,  J.P. 
ARTHUR  FRAGNELL  (Managing  Director). 
CECIL  COTTON,  MX.  (Assist.  Managing  Director). 

Bankers. 
GLVN,  MILLS,  GUEEIE  &  CO.,  67  Lombard  Street,  London,  E.C  3. 
Solicitors. 
.T.  N.  MASON  &  CO.,  32  Gresham  Street,  London,  E.C.  2. 
BIKCHAM  A  CO.,  50  Old  Broad  Street,  London,  E.C.  2. 
Brokers. 
CAZENOVE  &  AKEOYDS,  43  Threadncedlc  Street,  London,  EC.  2. 
EYKYN  BKOS.,  1  Tokenhouse  Buildings,  Loudon,  EC.  4. 

Auditors.' 
NICHOLSON,  BEECKOET  A  CO  ,  12  Wood  Street,  EC.  2,  and  1/4  Paternoster  Bow,  London,  E.C.  4. 

Secretary  and  Registered  Office : 
SIDNEY  PEPPEB,  22  St.  Paul's  Churchyard,  London,  E  C.  4. 


RALPH  MONTAGUE  COOK,  J.P. 
JAMES  KENT. 

ERNEST  EDWARDTHOMAS  LAWRENCE. 
FREDERICK  JOSEPH  SALMON. 


rr,osri:cTUSES  c.\n  be  obtained  khoji  the  eankees,  brokeks,  solicitors  or.  accoi.;xtams. 
Full  Prospectus  will  appear  in  the  Daily  Press  on  Monday,  the  ISth  of  March. 
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THE  MOST  NECESSARY  WORK. 

We  <;annot  too  often,  or  too  seriously,  impress  upon 
the  public  the   urgent  need   thers  is   that  we  should 
exert  oui-selves  to  the  utmost  to  recover  our  great 
irado,  and  to  use  it  for  the  universal  benefit  of  all  our 
l>eopk.     Hitherto  we  have  worked  too  much  for  the 
j.i'er&sts  of  individuals.     We  have  left  it  to  individuals 
M  bestir  themselves.     And,   naturally,    as  each  man 
felfc  that  he  was  working  for  himself  and  for  his  own 
desires,  he  thought  more  of  self  and  less  of  the  country 
ihan  was  pro^^er.     We  have,  seen  during  the  four  years 
and  four  months  of  the  War  how  that  gr-sat  straggle 
made  it  necessai-y  for  us  to  call  ujDon  one  another  to 
risk  even  life  itself  and  evei-j'thing  that  we  deemed 
valuable  for  the   maintjnance  of  our  independence; 
and  now  that  we  once  more  enjoy  peace  we  ought  to 
reahse  more  thoroughly  and  more  seriously  than  we 
hitherto  have  done  that  a  nation  really  and  truly  con- 
Vists  of  a  great  body  of  peopla  all  bound  to  give  every- 
thing, even  life  itself,  for  the  common  interest.     That 
is  the  first  great  truth  that  we  ought  to  learn  from  the 
War,  and  it  is  a  truth  that,   if  we  do  realise  it,  will 
enable  us  to  secure  for  oursalves  gi'eater  prosperity  than 
any  nation  in  the  past  has  ever  hitherto  enjoyed.     Let 
us,  then,   remember  that  it  is  now  just  a  year  and 
four  months  since  ths  German  AiTny  broke  up,  un- 
willing   to    fight    longer,    and    we    have    to  confess 
.  if     we     arc     truthful     to     ourselves,     that     during 
That  long  period   of  sixteen  whole   months  we  have 
done  practically  nothing  to  recover  our  prosperity,  or 
to  put  an  end  to  the  miseries  that  hava  been  so  obvious 
to  us  all  in  the  past.     Are  we   utterly  incapable  of 
realising  our  duties  ?     Or  is  duty  to  us  only  a  word  to 
l)e  used  when  we  wish  to  appear  eloquent,  but  to  be 
treated  as  of  no  account  in  all  our  actual   practice? 
We  would,   then,  iniijress  upon  our  readers  that  in 
the  sixteen   months  during   which  we  have  had  an 
opportunity  to  do  much  in  the  interest  of  the  Empira, 
we  have  'practically  done   nothing.       We   have  inot 
seriously  attempted  to  recover  our  prosperity.       And 
although  our  trade  has  been  maintained  mucli  better 
than  W3  had  a  right  to  expect,  it  is  infinitely  bad  com- 
pared with  what  ii  ought  to  be,  and  it  is  leaving  the 
counti7  in  a  condition  which  will  bring  disaster  upon 
us  if  we  do  not  exert  ourselves  to  improve  all  our 
conditions  without  further  delay. 

We  have  no  hesitation  in  saying  that  the  first  duty 
•of  all  is  to  reduce  the  enormous  debt  which  is  weighing 
us  down.  Up  to  the  nreiont  wages  have  b?en  maiii 
tained  surprisingly  well.  But,  then,  the  value  of  the 
wages  we  have  earned  has  been  immensely  reduced 
by  the  enormous  prices  we  have  had  to  pay.  Happily, 
the  high  wages  have  gone  far  to  lessen  the  evil  effects 
-of  very  high  prices.  But  let  us  not  forget  that  there 
is  a  verj'  large  proportion  of  our  people  whose  earnings 
have  not  increased  as  satis factori.y  as  those  of  the 
really  trades  union  classes;  and  ihat,  consequently, 
ihere  is  much  suffering  as  well  as,  in  certain  quarters, 
•greater  prospeiity.  There  are  women  who  have  lost 
their  husbands  during  the  War,  and  who  have,  some- 
lliow  or  other,  to  bring  up  children.     Just  think  of  liie 


condition  in  which  these  women  find  themselves.     And 
remember  tliat  it  is  impossible,  even  with  the  best  in- 
tentions, to  give  veiy  much  assistance.     The  wealthy- 
people  after  all  are  few.     They  are  large  if  wo  take 
them  in  the  bulk.     But  if  we  compare  the  number  of 
rich  with  liie  number  of  poor  we  shall  soon  recognise 
that  even  a  dislvibution  of  wealth  would  not  go  very  far 
to  end  extreme  poverty.     There  is',   it  is   quite  true, 
extraordinary    wealth    ni    certain-    cases.       There    is 
moderate  comfort  in  a  still   larger  number  of  cases. 
But,   on  the  other  hand,  there  is  gi'eat  poverty,  like- 
wise; and  when  you  consider  what  the  poverty  is,  and 
how  general,  you  will  soon  begin  to  recognise  that  we 
have  done  nothing  so  far  to  put  an  end  to  real  suffering. 
It  is,  perhaps,  not  to  be  expected  that  the  rich  should 
exert  themselves  very  actively  to  pub  an  end  to  suffer- 
ing;  firstly,  because  they  have  no  pei'sonal  acquaint- 
ance with  it ;  and,  secondly,   because  all  their  habits 
have  disqualified  them  for  fighting  poverty  in  its  worst 
forms.     Poverty  must  be  attacked,  firstly,  by  classes 
who  understand  what  it  is  and  what  it  means;  and, 
secondly,  these  must  be  supported  by  the  poor,  for  it 
is  impossible  to  raise  the  poor  if  they  will  not  assist 
in  the  upraising.     There  is  no  class  amongst  us  per- 
haps ro  well  quahfied  to  improve  the  condition  of  the 
jieople  as  the  trades  unionists ;  firstly,   because  thev 
are  near  enough  in  condition  to  the  very  poor  to  under- 
stand  their  misfortunes  better  than   the    rich  •         ' 
secondly,  because  many  of  the  difficulties  which  the 
very  poor  have  to  fight  against  have  had  to  be  facetl 
and  overcome  by  those  who  are  now  enrolled  amongst 
the  trades  union  classes.     It  is,  then,  to^the  trades 
union  classes  that  we  would  especially  address  our- 
selves.    They  have  it  in  their  power,  if  they  use  their 
influence  properly,  to  benefit  the  whole  country.     And 
they  can  do  so  only  if  they  extend  their  view  beyond 
their  own  immediate  class,  and  clearly  appreciate  that 
the  very  poverty  of  the  very  poor  is  an  active  agent 
in  dragging  down  many  who  would,  under  other  cir- 
cumstances, be  in  a  position  to  take  up  a  place  amongst 
the  faMy  well-to-do. 

Our  country  has  the  reputation  of  being  the  richest 
in  Europe.     A  little  while  ago,  ind?ed,  it  was  common 
to  hear  it   said  that  England   was  the  richest  of  all 
countries  in  the  world.     That  never   has  been  trae, 
for  there  has   always  been  in  England  a  very  laa-ge 
proportion  of  exceedingly  poor  people ;  whereas  in  such 
a  country  as  the  United  States  there  are  opportunities 
for  eveiyraan  who  cares  to  work  to  secure  at  least 
comfort,  if  notliing  more.     Here  it  is  not  eve.y  man 
who  can  secura  comfort,  firstly,  because  the  very  poor 
are  often  so  ignorant,  so  weak  in  health,  so  depressed 
in  intelligence  that  they  are  not  able  to  carve  out  foi- 
themselves  a  position  of  comfort ;  whereas  in  a  countiy 
like  ths  United  States  a  man  who  will   avoid  drink 
and  is  willing  to  woi'k  can,  if  he  pleases,   secure  at 
least  comfort.     A  veiy  extensive  countiy,  then,  with 
plenty  of  land  on  which  men  can  settle,  must,  in  the 
nature  of  things,  be  a  more  favourable  country  to  tb? 
vei7  poor  than  a  small  countiy  like  ours,   which  is 
crowded  \\-ith  millions  of  vary  poor  people,  each  one 
of  whom  is  suffering  in  so  many  ways  that  he  is  always 
on  the   look-out  for  anything  that   may  offer  him  a 
little  improvement.     But,  on  the  other  hand,  it  is  not 
to  bs  forgotten  that  there  are  opportunities   to  help 
in  this  country  which  do  not  so  usually  offer  them- 
selves in  a   countiy  like    the  United   States.     Great 
numbers  of  the  poorest  in  the  gi'cat  cities  at  tlic  other 
side  of  the  Atlantic  are  foreignei-s,  not  very  familiar 
with    the    country    to    which   they  have    come;  nob 
thoroughly  understanding  how  to  take  advantage  of  tho 
favourable  opportunities  it  offers;  and   not,  periiaps. 
understanding  the  language  well  enough  to  mak?  them- 
selves thoroughly  explicit  to  those  they  would  tiy  to 
enlist  on  their  behalf.     Therefore  there  arc  many  difiTi- 
culties  in  a  countiy  like  tlu  United  States  which  havo 
to  be  set  off  against  tiio  immense  advantages  which  a 
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oount.17  of  such  extent  and  so  many  resources  affords. 
There  are,  then,  it  will  be  clearly  understood,  many 
opportunities  in  this  country  to  help  the  more  unfor- 
tunate, even  though  the  opportunities  for  placing  the 
unfortunate  are  veiy  much  smaller  tlian  a  country  like 
tba  United  States  offers.  But,  putting  comparisons 
aside  and  looking  at  our  own  countiy  as  it  is,  eveiybody 
who  will  think  for  himself  can  sea  that  there  is  a  great 
deal  of  povei-ty,  and  even  of  distress,  which  seems,  at 
all  events,  to  be  much  greatsr  than  it  ought  to  be.  It- 
is  «asy  of  course,  to  say  that  much  of  the  distress  is 
due  to' the  ignorancs  of  the  distressed;  that  a  still 
larger  part  is  probably  due  to  faults  of  then-  .own- 
want  of  a  desire  to  get  on,  of  a  resolve  not  to  be 
defeated.  But  all  these  things  are  excuses  winch 
eveiyon^  can  make  to  excuse  himself  from  taking  part 
in  helping  to  lift  up  the  very  iX)or.  However,  we  are 
not  in  this  article  advocating  personal  help  to  the  i»pr, 
firstly,  because  we  are  well  aware  that  busy  men  have 
not  vs'rv  much  time  to  give  to  what  is  called  helping 
others;"  and,  s^acondly,  because  waste  of  time  must 
necessarily  take  place  where  'busy  m.3n  have  to  lose 
time  in  trving  to  help  others.  ^Ye  are  not  sure. 
than,  that'-the  individual  effort  to  help  individuals  is 
likely  to  do  yeiy  much  in  ending  the  misenes  of  the 
world.  On  the  contraiy,  we  are  inclined  to  think 
that  much  more  can  be  done  by  i-emoving  the  causes 
of  miseiy  than  by  helping  the  individual  sufferer  to 
obtain  better  employment,  or  even  a  better  start  in 
life. 

Much  of  the   misery  of  the   world  is  due  to   the 
conditions    under  which    men    find    themselves.        A 
man,  perhaps  through  his  own  fault,  perhaps  not  so 
much  through  his  fault  as  througu  his  misfortune,  is 
compelled  to  find   a  home  in  some  miserable   slum. 
He  is  out  of  health,  let  us  say,  or  for  some  reason  or 
other  ■he  is  out  of  employment,  and  hs  finds  it  difficult 
to  get  a  fresh  start.     Granted  even  that  it  is  partly 
his  own  fault,    there  is  still  the  unquestionable  fact 
that  a  man  who  looks  out  at  elbows,  and  who  seems 
to  be  degraded,  does  not  readily  commend  himself  to 
an  employer,  and,  therefore,  may  fail  to  get  employ- 
msnt  even  though,  if  he  had  the  chance,  he  would  be 
able  to   show  that  he   would  makj  a  good  servant. 
There  is  much,  then,  that  fights  against  the  veiy  poor 
man.     Sometimes  the  fault  may  be  that  of  the  veiy 
poor  man.     But  very  often,  even  if  the  fii'St  fault  was 
his,  his  continued  poverty  is  the  result  more  of  the 
position  in  which  he  finds  himself,  and  the  unwiUing- 
ness  of  those  who  know  httle  about  him  to  have  any- 
thing to  do  with  a  man  who  looks  so  unpromising. 
There  is,  then,  an  immense  deal  to  be  gained  if  the 
trades  unionists  will  seriously  insist  upon  the  building 
of  decent  houses  for  the  poor.     We  want  to  root  out 
all  the  worst  slums  and  alleys.     And  we   want   the 
erection  of   an  immense  number  of  homes  that  can 
be  made — we  will  not  say  comfortable,  for  that  im- 
phes  the  means  to  make  it  comfortable,  but  tliat  may 
be  made  at  least  not  such  as  to  discourage  a  would-be 
employer  from  ofiering  employment.    There  is  nothing 
perhaps  more  important  for  the  elevation  of  the  very 
lowest  classes  than  the  providing  of  decent  homes  for 
people  who  will  live  decently  if  they  get  a  reasonable 
chance.     And  that    can  be  done  only  by   the  party 
which  understands  the  need  for  wholesome  houses, 
and  insists  upon  them  being  built.     We  know  all  that 
is  said  to  be  doing  at  present  in  the  way  of  building 
decent  houses  for  the  poor.     But,  frankly,  we  attach 
no   weight  to   that  nonsensical  talk.       We  want  the 
building  of  houses  to  be  undertaken  at  the  expense  of 
the  National  Government.     No  local  government  has 
the  credit,  or  commands  tlie  resources,  to  do  what 
is    really    needed.       We    want   the    whole     national 
authority  itself  to  do  the  wwk.   and  we  want  it  done 
with  the  feeling  that  the  Parliamentary  class  which 
supports    the   Government  intends   tiiat  it   shall    be 
carried  out  in  perfect  reality,  and  will  visit  upon  the 
recalcitrant  Government  all  failure  to  do  the  work. 


Eemember  that  heretofore   we  have    lived    under 
Governments  which,   when  everj^thing  is  said,    were 
essentially  aristocratic.     There  may  have  been — there 
very  often  were — ^many  persons  really  honest  in  their 
efforts  to  see  the  proper  kind  of  houses  built.     But  they 
were  not  numerous  enough,  and  they  had  not  the  power 
to    insist    that    the  work  should    be  done    as    they 
thoi-oughly  understood  it  ought  to  be  done.     The  real' 
Government  consisted  of  a  few  people  who  were  aris- 
tocrats,   in    plain    language.        It    does    not    matter 
whether  they  had  or  had  not  titles.     They  were  above 
the   knowledge  of  the  poor,   and  their  interests  were 
in  wars  and  foreign  policy,  and  a  thousand   and. one- 
other  things  that  do  not  matter  one  single  fig  in  the 
real   prospei'ity  of   the  people.     They  w-ere  not  men 
who  imderstood  that  the  mass  of  the  Bntish  people 
are  very  poor;  that  a  few  weeks'  idleness  may  bring- 
down  a  man  from  real  comfort  to  real  misery,  and 
may  lisk  the  whole  future  of  all  his  children.     There- 
fore we  have  had  hitherto  no  Government  in  existence 
which  was   animated  by   a   sincere   desire  to  -see  the 
]ieople  properly  housed.     And  that  being  so,  we  have 
had  during  the  past  centuiy  or  so  an  accumulation  of 
slums  in  all  our  great  towns,  which  are  a  danger,  such 
as  the  ordinaiy  man  does  not  appreciate,  to  the  future 
of  the  Empire.     It  is  not  a  little  surprising  that  the 
slums  and  alleys  of  such  towns  as  London  and  Dubhn, 
and  other  similar  places,  have  not  done  more  to  destroy 
the  real  chai-acter  of  the  veiy  poor  than  has  yet  been 
accomplished.     But  it  must  come  if  it  is  allowed  to 
continue.       And  whether   it   is   to  continue  depends 
mainly  upon  the  trades  unionists.     There  has  been  a 
great  deal  of   talk  respecting  the  necessity   for  pre- 
venting the  immense  number  of  preventable  deaths  of 
children ;  for  pro'sdding  wholesome  houses  for  the  poor 
of  the  great  cities ;  and  for  rooting  out  what  it  is  the 
fashion  to  call  ' '  preventalde  disease. ' '     But  how  little 
has  Ijeen  done  !     Of  course,  if  you  bring  before  us  some 
list  drawn  rip  by  some  eminent  doctor  of  tJie  improve- 
ments which  have  really  been  effected,  one  would  at 
first   sight  be  inchned  to  say  that  it  is  unfau'  to  the 
public  to  deny  how  much  has  been  done.     But  is  that 
really  tnie?     It  w'ould  be  unfair  to  deny  that  indi- 
viduals have  been  so  struck  by  the  horrors  of  the  mode 
of  life  of  a  large  proportion  of  our  people  that  they 
have  worked  w-ith  an  enthusiasm  that  is  not  a  little 
surprising,  and  have  succeeded  beyond  all  expectation. 
But  just  walk  through  the  .slums  and   alleys  of  any 
great  city  in  England — take  London,  for  example — 
and  then  will  you  look  any  man  in  the  face  and  say 
that  what  has  been  done  is  creditable  to  anybody  but 
a  small  number  of  very  ardent  improvers  of  a  state  of 
things  which  it  is  a  scandal  should  exist?    Much  has- 
been  done  to  the  credit  of  individuals.     But  practically 
nothing  has  been  done  to  the  credit  of  parties.     We 
have  done  nothing  as  yet  to  raise  the  population,  and 
we  never  shall  do  anything  until  we  have  a  party  in 
power   that  really  understands   how  incumbent  it   is 
upon  us  to   make  the  countiy    at    least  moderately 
healthy. 


GERMANY. 

Are  our  readers  paying  attention  to  \vhat  is  being 
doue  by  the  representatives  of  the  Entente  Powers  in 
regard  to  the  resettlement  of  Europe  after  the  War? 
We  gi'eatly  fear  that  the  matter  is  attracting  practi- 
cally no  interest,  and  that,  before  very  long,  we  shall 
wake  up  to  find  that  wars  are  threatening  from 
various  directions,  and  consequently  that  the  Great 
Powers,  especially  our  own  countrj',  the  United 
States,  France,  arul  Italy,  will  all  trj-  to  throw  the 
blame  upon  one  apobher.  As  a  (matter  of  fact,  the 
fault  rests  with  th<,i  Governments.  So  far  as  we  are 
able  to  judge,  there)  is  not  at  tlie  present  time  a  single- 
Government  in  existence  that  understands  either  the 
real  interests  of  its  own  countiy  or  the  real  task  to 
w^hich  it  ought  to  devote  itself.  We  put  Germany,  in 
the   first  place,  on   one  side,   because  Germany  was 
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the  leader  of  the  hostile  parties,  and  Germany  prac- 
tically had  to  accept  the  terms  drawn  up  against  her 
by  tlie  conquerors.  Similarly,  we  except  Eussia. 
The  Russian  Government  wliich  plunged  into  the  War 
■ceased  to  exist  some  years  ago.  The  Government  that 
now  rules  in  Eussia  is  a  Government  which,  outside 
of  Russia,  nobody  thoroughly  understands.  What  does 
tlie  present  Government  represent?  We  ourselves, 
should  not  like  to  undertake  to  answer  the  question 
fully.  We  are  not  sure  whether  Gemiany  has  not  a 
^greater  control  over  t^e  present  rulers  of  Eussia  than 
she  ought  to  ha\-e.  We  are  equally  ignorant  as  to 
whether  there  is  any  concerted  party  supporting  the 
jjresent  Government  of  Eussia.  On©  would  think,  as 
almost  a  necessary  consequence  of  what  we  see  going 
■on,  that  there  must  be  a  strong  party  supporting  the 
Government.  But  is  it  a  Russian  party,  or  is  it  partly 
a  German  party  ?  We  feel  ourselves  at  a  loss  to  deter- 
mine. We  know  that  the  old  Imperial  party  is,  for 
the  time  being,  practically  out  of  the  running.  We 
inow,  also,  that  what  are  called  "  Bolshevists  "  sup- 
port the  Goverunient.  But  who  are  the  Bolshevists, 
and  what  ai'e  then"  real  principles '?  Are  they,  in  any 
sense  o£  the  woi-d,  in  league  with  the  German  Govern- 
ment? And  if  they  are  not,  who  is  it  that  is  finding 
them  the  leadership  and  tiie  money  to  keep  a  great 
civil  war  going  on  for  so  long?  Honestly,  we  confess 
we  do  not  understand  what  is  going  on  in  Eussia. 
We  have  tm-ned  to  a  great  number  of  sources,  home 
and  foreign,  and  ^^•e  find  everyone  as  ignorant  as  our- 
selves. Consequently,  we  see  a  great  civil  war  going 
■on  in  Russia.  We  understand  that  there  are  parties 
not  as  united  as  they  might  be  which  would  like  to 
restore  the  Empire,  but  which  have  not  the  leader- 
ship— possibly  have  not  even  the  resources — that  would 
enable  them  to  do  so.  But  who  are  the  actual  people 
in  Eussia  who  are  enabling  the  present  Government 
gradually  to  extend  its  authority  more  and  more  we 
fail  to  find  evidence  to, satisfy  us.  In  some  way  or 
other  Eussia  is  exhausting  herself.  But  who  will  iia 
tlie  end  govern  the  country  seems  to  be  as  difficult 
to  understand  as  if  it  was  a  country  of  which  we 
knew  nothing  mitil  the  last  few  months.  To  all 
int-ents  and  purposes  there  is  a  revolutionary  Govern-^ 
tnenb.  But  whether  the  object  is  an  alliance  with 
Germany,  or  a  recovery  of  all  the  ten-itory  that  used 
to  be  ruled  over  by  the  Tsars,  or  whether,  in  fact, 
it  is  little  more  than  a  mob  fighting,  it  does  not  vei-y 
clearly  understanil  for  what,  we  are  at  a  loss  to  deter- 
mine. 

The  case  being  such,  it  surprises  us  greatly  that 
so  little  interest  is  felt  in  the  matter  by  the  Entente 
Powers.-  They  seem  to  think  that  all  that  is 
wanted  is  to  induce  a  really  military  Power — let  us  say, 
Japan — to  invade  Eussia,  and  that  then  everything  will 
be  quickly  settled.  It  may  be  so.  We  confess  we  are 
at  a  loss  to  understand  the  present  condition  of  Eussia. 
But  we  ai-e  inclined  to  think  that  the  difficulties  are 
much  gi-caler  than  our  contemporaries  imagine,  and 
that  Europe  by  and  by  will  be  faced  by  a  formidable 
<langer  in  Russia.  We  do  not  set  up  to  bs  prophets. 
In  fact,  wo  look  upon  those  who  pretend  to  be  able  to 
pre<]ict  with  anything  but  respect.  Therefore,  we  do 
not  k-now  what  kind  of  Government  will  be  set  up  in 
Russia.  But  we  greatly  fear  that  it  will  bo  a  danger 
1o  future  peace.  And  wo  fear  it  all  the  more  because 
the  condition  of  Gemiany  is,  if  possible,  quite  as  danger- 
ous as  that  of  Russia.  Germany  is,  foi'  the  moment,  un- 
willing to  continue  the  War,  or.  tospeakmore  correctly, 
to  resume  the  W'ar.  The  real  fighting  men  have  had 
enough  of  the  st«uggle.  They  have  thrown  down  their 
arms  and  refused  to  fight  furtli'^r.  But  is  their  reso- 
lution taken  once  for  all?  Or  is  it  only  a  decision  to 
end  the  actual  fighting  and  to  make  it  possible  to 
obtain  fof)d ?  Wo  do  not  believe  veiy  profoundly  in  tlie 
peaceable  intentions  of  the  Gei-mans.  In  saying  this 
\V3  do  not)  mean  that  Gennany  will  next  month,  or 
even  next  year,  renew  the  struggle.  She  has  suffered 
too  much  to  begin  to  fight  again.     We  take  for  granted 


that  after  four  years  and  four  months  fighting  against 
France,  England,  Italy,  and  the  United  States,  not 
to  mention  tlie  smaller  Powers,  and  not  to  mention, 
also,  Eussia,  Gei-many  is  too  exhausted  to  begin  a 
second  fight  just  yet.  But  if  Germany  does  not  begin 
a  second  fight  she  will  have  to  pay  large  indemnities 
to  the  countries  she  plundered ;  and  it  is  difficult  to  be- 
liave  that  after  the  exhaustion  of  the  War  and  the 
exhaustion  caused  by  paying  indemnities,  Germany 
will  be  in  a  position  to  renew  the  stinjggle  verj'  soon. 
There  is,  so  far  as  can  be  judged  at  present,  no  man 
of  real  military  capacity  high  up  in  the  German  Army. 
We  find  it  ditficult  to  b3h'3V6  that  there  are  not  verj' 
capable  officers  m  the  German  Aniiy.  Eemember  the 
great  men  that  the  grandfather  of  the  Kaiser  was  able 
to  call  to  his  counsels — Moltke,  Bismarck,  and  von 
Eoon.  Therefore  thare  must  be  many  very  capable 
men  in  the  German  Army.  But  the  Kaiser  had  no 
knowledge  of  character.  And,  fortunately  for  those 
he  meant  to  make  war  upon,  he  guiTOunded  loimself 
with  men  who  wera  unfit  for  the  task  he  called  upon 
them  to  carry  put.  But  there  must  be  capable  men 
in  the  lower  ranks  of  the  German  AiTuy.  That,  how- 
ever, is  comparatively  a  small  matter.  There  is  no- 
body at  present  in  a  position  to  renew  the  Wai';  and 
if  Germany  has  not  only  to  bear  all  the  consequences 
of  the  War,  but,  likewise,  to  repay  damages  to  T'rance, 
Belgium,  and  so  on,  for  all  the  injuiy  done  to  them, 
it  is  difficult  to  believa  that  G«rmany  can  supply  her- 
self with  all  the  militaiy  equipment  of  eveiy  kind  that 
is  necessary  in  a  reasonably  short  time.  We  taks  for 
granted,  tiierefore,  that  there  will  be  a  considerable 
period  before  Germany  is  ready  to  fight. 

As  far  as  it  is  possible  to  understand  Gennany  aty 
present,  her  people  are  in  anytliing  but  a  subdued  state 
of  mind.  They  ai'e  not  prepared  for  a  fresh  wai". 
They  have  sidfered  too  much  for  that.  But  as  soon 
as  peace  is  regularly  settled,  we  take  it  for  granted 
that  Gei^many  will  set  to  work  to  repair  her  milit-ary 
arrangements.  And  then  we  shall  once  more  have 
predictions  of  war,  which  sooner  or  later  are  certain 
to  be  veiified.  Looking  at  Russia,  and  seeing  how  a 
Government  that  is  at  least  not  friendly  to  this 
country  is  winning,  it  seems  reasonable  to  conclude 
that  thei'B  will  follow  an  alliance  between  Germany  and 
Russia.  Russia,  may,  of  course,  find  a  great  soldier, 
and  ma.y  attempt  to  recover  the  provinces  she  has 
lost.  But,  upon  the  whole,  that  does  not  seem 
probable.  What  seems  most  probable  is  that  the 
present  Government  is  winning,  and  that  it  will  take 
very  good  care  that  no  really  competent  general  gets 
to  the  top.  If  so,  there  may  be  an  alliance  between 
Germany  and  Russia,  which  will  be  a  threat  to  all  the 
new  Powers,  and  will  be  anything  but  pleasant  to  om- 
own  Government.  But  it  does  not  seem  likely  that 
either  Germany  or  Russia  will  be  prepared  for  a  new 
war  very  soon.  Nothing  is  moi'e  difficult  than  to  form 
a  reasonable  judgment  as  to  how  long  it  may  take  a 
country  like  Germany  to  reorganise.  If  she  really 
has  not  lost  either  in  actual  killed,  or  in  disabled,  more 
t'han  three  millions  of  men  she  will  be  a  verv  fonnid- 
able  Power  in  anotlier  ten  yeare.  Presumably,  the 
population  after  the  recent  struggle  will  begin  to  in- 
crease rapidly.  In  any  event,  there  was  a  rapid 
gi'ovv'th  of  population  between  1870  and  191 -i.  And, 
consequently,  Gennany  will  bo  a  formidable  Powei", 
even  though  she  has  lost  a  good  deal  of  territor}-. 
Russia  may  be  even  more  formidable.  Just  now  sha 
does  not  look  likely  to  become  so,  for  there  is  no 
evidence  of  real  talent  on  any  side.  But  the  present 
struggle  is  giving  opportunities  to  a  great  numberof 
milita.iy  men  ;  and  suppose  a  military  man  of  real  ability 
arises,  will  he  be  able  to  make  himself  master,  or  will 
he  first  draw  close  to  Eussia,  and  tlien  attempt  to 
make  himself  master  of  the  SL-Uo  which  is  the  most 
populous  of  all  in  Euroiw;?  The  outlook  is  certainly 
not  pleasant.  We  think  it  is  utter  folly  to  t;dk  of  a. 
war  witli  Russia.  In  the  first  place,  our  .\rmy  did  not 
distinguish  itself   even  in  Germany.     Tlic    Germans 


496 


THE     STATIST. 


[March  13,   1920. 


marched  out  of  their  own  country  and  took  up  positions 
in  France  and  in  Belgium,  and  during  four  years  and 
four  montlis  we  failed  utterly  to  dislodge  them.  In  th; 
end,  the  landing  of  tlii'ee  millions  of  Americans  .induced 
the  private  soldiers  to  refuse  to  fight  any  longer.  But 
that,  remember,  was  not  the  result  of  defeat.  It  was 
the  result  of  a  feeling  on  the  part  of  the  ]3rivate 
soldiers  that  they  had  done  their  utmost  and  had  failed 
utterly  to  crush  the  enemy ;  that  the  European 
enemy  was  being  reinforced  by  at  least  three  millions 
of  Amei-icans ;  and  that,  under  the  cncumstances, 
longer  fighting  would  be  madness.  But  does  that 
prove  that  Germany  will  not  fight  some  time  in  the 
future;  or  that  there  is  not  a  better  understanding 
between  Germany  and  Eussia  than  is  generally 
supposed  ? 


THE  AMERICAN  MONEY  MARKET. 

Our  readers,  we  take  for  granted,  are  carefully  watch- 
ing the  course  of  the  Amencan  Money  market.  It  is 
unnecessary  to  remind  them  that  the  Unitsd  States  is 
now  the  one  country  that  is  able  to  lend  upon  a  great 
scale,  aha  that  the  War  which  has  weighed  so  heavily 
upon  Europe  lias  been  exceadingly  fa'^'ourable  to  the 
Money  market  of  the  United  States.  To  begin  with, 
the  United  States,  not  being  immediately  concerned 
with  the  war  declarations  of  Gemiany  and  Austria- 
Hungaiy,  was  able  to  keep  out  of  the  stniggle  for  a 
long  time.  Consequently,  the  American  Government 
was  in  a  position  to  prepare  gradually  and  thoughtfully  ; 
while  the  War  broke  down  so  soon  after  a  large  Ameri- 
can force  was  landed  in  Europe  that  the  costs  of  the 
War  have  not  been  such  as  seriously  to  affect  the 
wealth  of  so  rich  a  country.  It  is  quite  true,  of 
course,  that  Europ?  from  the  very  beginning  was 
plunged  into  financial  trouble,  becauss  the  War  was 
fought  upon  such  a  vast  scale  that  Eui'opean  nations 
had  to  raise  loans  which  previously  were  thought  im- 
possible. But  the  loans  presumably  were  made  after 
careful  thi-ought  and  careful  examination;  and,  conse- 
quently, the  United  States  can  reasonably  anticipate 
that  not  only  will  the  interest  on  those  loans  be  paid 
with  fair  punctuality,  but  that  the  capital  itself  will 
be  returned  when  the  time  comes.  The  result  of  those 
great  loans,  then,  is  that  America  has  become  practi- 
cally the  only  country  which  can  lend  upon  a  great 
scale,  and  that  the  leading  Governments  of  Europe  ara 
all  indebted  to  tJie  new  Power  at  the  other  side  of  the 
Atlantic.  It  is  a  testimony  to  the  extraordinary 
rapidity  with  which  America  has  grown,  both  in  popu- 
lation and  in  wealth.  Remember  that  it  was  not  until 
nearly  the  end  of  the  eighteenth  century  that  the  United 
States  declared  itself  independent ;  and  already — that  is 
to  say,  in  less  than  a  C3ntui7  and  a  half — it  has  become 
the  one  Power  in  the  world  which  is  able  to  lend 
in  hundreds  of  millions  sterling.  It  is  a  remarkable 
testimony  to  the  resources,  as  well  as  to  the  ability, 
of  the  American  peopls ;  and  it  reminds  us  that  what- 
ever concerns  the  American  IMoney  market  must  have 
a  pobant  influence  upon  the  Money  markets  of  every 
European  State.  The  fact  is  of  special  interest  just 
now,  for  the  War  has  involved  all  the  gi-eat  European 
States  in  such  a  labyrinth  of  debt  that  the  matter  is 
of  the  utmost  importance  to  even  the  very  richest  of 
European  communities. 

It  would  be  arousing  what,  wie  hope,  will  prove 
to  be  unnecessary  alami  if  we  said  that  the  American 
Money  market  is  not  as  satisfactory  at  present  as  we 
.should  like  to  see  it.  The  gi-eat  Pieserve  Banks,  which 
wei-e  created  only  seven  years  ago,  have  already  begun 
to  lend  to  the  member  banks  at  a  rate  that,  to  say  the 
least,  is  hai-dly  reassuring;  while  the  great  public  is 
carrj'ing  on  business  upon  a  scale  so  vast  as  inevitably 
breeds  somew^iat  of  apprehension.  Against  this  it  is 
never  to  be  forgotten  that  tlis  United  "States  has  not 
carried  on  business'  upon  an  exceptionally  large  scale 
for  a  long  time.  The  panic  of  1907  was  followed  by  a 
loss  of  credit  wliich  enfoi-tced   moderation  upon  "all 


parties.  But  since  the  War  began  the  applications  for 
loans  to  America  have  been  on  such  a  scale  that  it  is- 
not  surprising  to  find  that  they  have  given  rise  Uj^ 
some  rashness.  For  all  that  it  is  to  be  recollected, 
firstly,  that  the  United  Stat3s,  as  has  just  been  said,, 
has  not  begun  to  lend  and  to  speculate  upon  a  rash  scale 
until  quite  recently;  and,  secondly,  that  this  year  iw 
the  year  during  which  a  new  President  must  be  elected 
for  tne  United  States.  That  may  so  absorb  the  attention 
of  the  great  public  that  there  may  not  be  by-and-by  as 
rash  pecuniary  business  as  in  some  quart2rs  seems  to 
be  apprehended.  Both  the  great  parties  will  select 
candidates  in  June.  From  June  till  early  November 
the  attention  of  the  public  will  be  largely  absorbed  by 
preparations  for  the  election  itself.  And  that  event  wilt 
not  take  place  until  early  November.  It  is  quite  jx>s- 
sible,  thei-efore,  that  the  anticipated  gamble  may  not 
become  anything  like  as  reckless  as  in  some  quartere 
seems  to  'be  apprehended.  For  all  that,  we  have 
thought  it  wise  to  remind  our  readers  that  the  United 
States  is  now  the  only  great  country  which  can  lend 
upon  a  vast  scale ;  that,  in  the  second  place,  the 
United  States  has  not  spent  unduly  upon  the  War; 
that,  in  fact,  it  was  not  until  almost  the  very  end  of 
the  War  that/  the  United  States  landed  a  really  gi-eat 
force  in  France.  Consequently,  America  has  not 
wasted  her  resources  much  upon  war,  and  we  may 
trust,  as  a  result,  that  she  will  not  suffer  as  some 
people  seem  to  apprehend.  For  all  that,  we  think  it 
advisable  to  warn  om*  readers  that  this  is  a  time  whea 
speculation  is  likely  to  become  rampant;  and,  conse- 
quently, it  will  be  wise  to  exercise  caution. 


RAILWAY  RATES  REVISION. 

It  is  estimated  that  the  various  increases  in  rates- 
recently  recommended  by  the  Eailway  Eates  Advisory 
Committee  will  mean  an  addition  of  practically  fifty 
millions  to  the  revenue  of  railway  companies  in  the 
United  Kingdom.  No  thought  appears,  however,  to 
have  been  given  to  the  possibility  that  the  large  in- 
creases, which  range  from  30%  to  60%,  may  result  in 
a  diminution  of  traffic.  Eoad  transport  received  a 
tremendous  impetus  from  the  War,  and  was  further 
encouraged  by  its  sm'prising  -utility  as  revealed  in  the 
railroad  strike  of  last  October.  As  a  i-esult  of  tho 
recent  rise  in  rates  road  competition  has  spread  over 
an  even  wider  area,  and  it  will  increase  still  fm'ther 
if  the  present  high  price  of  petrol  is  reduced.  Already 
from  places  as  far  apart  as  London  and  Southampton, 
a  distance  of  80  miles,  traffic  hitherto  carried  by  rail 
is  being  sent  by  road,  and  though  the  rate  works  out 
at  a  higher  figure  per  ton,  the  difference  is  but  slight 
and  is  the  more  readily  borne  as  the  delay  of  several  days- 
incident  to  conveyance  by  rail  is  avoided.  The  handi- 
cap on  railways  will,  however,  not  always  be  so  great, 
and  when  the  present  congestion  has  cleared  away  tho 
companies  will  be  in  a  position  to  guarantee  more 
speed}'  delivery,  and  so  to  recover  all  or  ]]ortion  of  thi.s 
lost  traffic  according  to  the  inducement  held  out  to 
traders  in  the  shape  of  lower  rates. 

■  Water  carriage,  both  by  sea  and  canal,  has  ceasecf 
to  compete  seriously  with  railways  daring  recent  years, 
and  in  the  circumstances  it  seems  unreasonable  for 
traders  to  demand  a  continuance  of  the  exceptionally 
low  rates  that  obtain  between  centres  seiTed  by  both 
land  and  sea  carriers.  The  fact  that  such  rates  were 
raised  as  a  result  of  the  recent  revision  mabjs  them 
none  the  less  favourable,  \\hen  viewing  the  tar'iff 
schedule  as  a  whole,  since  the  increase  was  of  an 
all-round  character  and  took  the  form  not  only  of 
flat-rat-3  additions,  but  of  a  percentage  expansion.  The 
inequity  of  these  exceptions,  which  throw  a  burden  on 
certain  consignors,  who,  in  the  absence  of  alternative 
means  of  transport,  have  to  submit  to  such  rates  as 
may  be  levied  on  them,  is  clearly  apparent.  Besides, 
the  system  accentuates  the  gi-avity  of  existing  transport 
problems  by  attracting  minerals  and  goods  that  ought  to 
be  carried  by  water,  and  so  taking  up  wagon  and  war^- 
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house  accommodation  which  could  be  turned  to  more 
useful  account.  Charges  should  be  altered  so  as  to 
remove  inequalities  and  to  remedy  th2  traffic  congestion, 
which  still  shows  no  sigTi  of  material  improvement. 
Of  course,  in  some  instances  railway  companies  have 
considered  it  wise  to  provide  transportation  at  less  than 
the  differantial  cost  of  the  actual  service  to  themselves 
for  the  purpose  of  encom'aging  the  growth  of  more 
profitable  traffic,  but  these  discriminations,  though 
theoretically  valid,  are  undesirable,  as  they  may  be 
made  on  a  personal  rather  than  on  a  trade  basis.  Mors- 
over,  the  need  for  such  low  charges  is  now  not  so 
pressing  as  in  early  days,  becausj  of  the  developed  con- 
dition of  the  country,  and  accordingly  it  seems  justifi- 
able to  urga  their  abolition. 

Many  of  the  anomalies  apparent  on  an  examination 
of  rates   scheduks  arise  from  the  quasi-monopolistic 
character  of  railways.     Owing  to  the  enormous  cost 
of  construction,  the  magnitude  of  equipment  and  inci- 
dental charges,   and  the  pennanent  character  of  the 
undertakings,  capital  can  only  be  attracted  by  the  offer 
of  sami-exclusive  carrying  privileges.     Competition  is, 
however,  not  altogether  ruled  out,  especially  by  water, 
and  thus  a  railway  company  in  fixing  its  charges  may 
find  itself,  subject  to  tlie  various  legal  maxima,  in  all 
positions,  ranging  from  that   of  the  monopolist  with 
aknost  ai-bitraiy   powers  to  that  of  ;oni3   of   several 
competing    parties    who    must    join      in     a     general 
scramble  for  business.     The  consequence   is  a   tariff 
list  full  of  unexpected,  and  at  first  sight  inexplicable, 
vai'iations.        Why   agricultural     produce    should    be 
earned  all  the  way  from  the  Channel  Islands  via  sev?ral 
South  of  England  ports  to  London  more  cheaply  than 
similar  produce  from  Hampshire  or  Devonshire  is  not 
at  a   glance  vevy   obvious.     The  reason,    if  not  the 
justification,  of  the  preference  is  the  desire  to  attract 
other  and  more  paying  traffic,  and  also  to  meet  the 
competition    of    sea    caiTiers  running  direct    to    the 
Thames.     Yet  a  differential  burden  is  therjby  imposed 
on  British  agricultui-ists  which  has  the  deplorable  effect 
'  of  decreasing  the  supply  of  home-grown  food.  Through 
rates    on   traffic   originating   on    the   Continent  have 
frequently  been  less  than  rates  on  British-made  goods 
for  much    shorter  journeys,    and   anomalies  of  itliis 
character  should,  where  possible,  bo  removed,  as  they 
are  inconsist?nt  with  our  piimary  responsibility    of 
fostering  all  home  industries. 

The  rise  in  railway  rates  will  cause  difficulties  be- 
cause of  the  existence  of  contracts  between  traders  for 
the  future  dsliveiy  of  goods  carriage  paid  at  ffi-m  prices. 
Where  these  contracts  made  no  specific  provision  for 
such  an  eventuality  it  will  obviously  be  a  question  of 
interpi-etation  as  to  who  will  bear  the  difference.  Con- 
tingencies of  this  kind  are  inseparable  from  future 
dealings  and  can  only  be  borne  witli  fortitude  by  the 
losing  party.  A  stronger  case,  and  one  worthy  of 
some  consideration,  is,  however,  |)rosented  where  the 
railway  company  has  bound  itself  to  carry  goods  at 
fixed  rates  and  now  seeks  to  evade  perfoi-mance. 
Apparently  the  ipse  dixit  of  the  Ministsr  of  Transport 
is  sufficient  to  ovemde  such  contracts,  but  the  Courts 
have  before  now  shown  reluctance  to  sanction  such 
wholesale  breaches  of  agi-eement.  The  Act  constituting 
Irhe  Transport  Ministiy  does  not  deal  specifically  with 
the  point,  though  certain  sections  expressly  order  the 
companies  to  oljey  the  directions  of  the  Transport 
^linister  in  regard  to  all  tolls  and  dues. 

When  opportunity  is  afforded  for  a  thorough 
investigation  of  railway  charges,  many  inconsistencies 
will,  we  are  sure,  be  detected  in  the  owner's  risk  and 
company's  risk  rates.  It  is  generally  known  that 
wliere  a  "risk  note"  is  signed,  relieving  llio  com- 
panies of  liability  in  respect  of  loss  or  deterioration 
of  goods  in  transit,  except  where  sucli  is  caused  by  tlie 
wilful  misconduct  of  t'he  company's  servants,  the 
consignment  is  carried  on  specially  favourable  lomis. 
The  reduction  varies,  however,  between  SO'',',  and 
00%,  and   such  a  wide  margin  is   certainly  unjusti- 


fiable,  though  the    need  for  partial  grading   may  be 
admitted. 

A  large  section  of  the  trading  community  is   un- 
aware of  the  possibility  of  securing  relief  from  various 
injustices  by  appeal  to  the  Transport  Minister,   and 
it  is  desirable  that  such  appeals  be.  made  in  all  cases 
where  trading  interests  are  adversely  affected.        -A-s 
bearing  on  this  point,  it  is   not  uTelevant  to  recall 
that   over  15  years    ago    the  then  President  of  the 
Board  of  Agi'iculture  appointed  a  Committee  to  inquu-e 
into    charges    made    by  railway  companies  in  Great 
Britain  for  the  carriage  of  foreign  and  Colonial  dairy 
and  market  produce  to  our  chief  cities.     In  its  report 
the  Committee,    wliile   admitting  (preferential  treat- 
ment,  denied  that  any   undue  preference  was  giwn, 
and.  declared  further  that  no  additional  legislation  on 
the   subject     was    necessaty,    as    agriculturists   had 
already    ample  statutory    means    of    wntilating  and 
remedying  their  grievances,  it  only  they  chose  to  avail 
of  them.     Similarly,  at  the  present  time  there  is    a 
danger    that    traders   may  content    themselves    with 
grumbling  when  -sigorous  and  direct  action  is  required. 
In  .the   'case  of  .goods   carried  by   passenger  train, 
where  tire    prepayment   of  rates  has    recently  been 
enforced  on  a  large  s:ale,   special  attention  is  neces- 
sary, as  these  goods,  which  occupy  a  separate  group 
in  the  ordinary  classification,  consist  mainly  of  perisii- 
able  articles  of  food  intended  for  human  consumption.^ 
Milk,   butter,   fruit,    and   fish  are  leading  examples, 
and  the  urban  as  well  as  the  farming  community  is 
vitally  interested  in  seeing  that  a  minimum  s:ale  of 
charges  is  enforced  on  such  indispensable  articles.     It 
might,  indeed,  be  sufficient  to  impose  only  the  differen- 
tial cost  of  the  service  rendered  while  increasing  the 
rates    for    liigher-class    traffic,    such    as    racehorses, 
motors,   mails,  and  small  parcels,   which  are  mainly 
convcyed  by  passenger  train. 


BRITISH  AND  AMERICAN  MOTOR 
INDUSTRIES. 

Some  interesting  developments  have  recently  been 
taking  place  in  the  British  motor  industry.  The 
anticipated  invasion  of  -\merican-made  products  has 
assumed  rather  an  unexpected  form,  as  more  than  one 
proposal  has  been  mooted  to  estabhsh  manufacturing 
instead  of  assembling  depots  in  the  United  Kingdom. 
Wlule  the  obvious  explanation  is  the  desire  to  evadci 
our  tariff,  the  latter  may  prove  only  temporaiy,  and 
it  seems  that  on  the  whole  makers'  costs  here  are 
considered,  adding  an  allowance  for  freights,  to  com- 
pare favourably  with  those  across  the  Atlantic.  A-s 
a  counter-offensive,  a  leading  British  company  has 
extended  its  manufacturing  activities  to  the  United 
States,  wKere  the  excellence  of  its  cars  m  design  and 
finish  is  bound  to  attract  a  large  number  of  pur- 
chasers. High-priced  cars  are  now  bqught  much 
more  freely  by  Am.ericans  than  was  the  case  some 
years  ago,  as  many  citizens  have  been  enriched  by 
the  War.  The  quality  indelibly  stamped  on  the  niore 
reputable  British  products  should  ensure  for  them  a 
growing  sf^le,  despite  the  import  duty  of  approximately 
one-third  t!lie  c.i.f.  price.  For  British  chassis  an  even 
more  promising  opening  awaits  development,  as  the 
importation  can  be  fitted  with  an  American-designed 
body  to  suit  the  whims  of  the  individual  purcJiaser. 
To  "hit  off  the  taste  of  the  American  market  some 
radical  changes  in  the  standard  features  of  our  cars 
are  necessary.  Small  high-speetl  engines'  such  as  we 
use  in  the  United  Kingdom  have  not  been  m  great 
request  since  petrol  has  been  cheap  and  plentiful,  but 
the  increased  cost  of  fuel  may  make  the  British  type 
of  engine  more  popular.  Otherwise  our  makei-s  must 
adapt"  themselves  to  American  ideas  of  engine  con- 
struction. For  export  pui^Kises  steering-wheels  should 
be  fixed  on  the  left-hand  side,  because  of  the  difference 
in  the  American  rulo  of  the  road,  while  three  si^ecds 
and  the   self-starter  favoured   by  Americans  should 
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also  be  provided.  Minor  points,  such  as  the  methods 
©f  quoting  and  packing  and  the  supply  of  accessories, 
also  require  attention,  but  knowledge  of  these  details 
is  best  gathered  by  espei'ience. 

The  present  may  seem  a  difficult  time  to  open  up 
ti'ade  Nvitli  the  United  States,  as  our  makers  are  so 
lar  behind  in  filling  orders  for  the  home  market. 
Manufacturers  across  the  Atlantic  are,  however,  in  a 
similar  position,  and  it  would  be  well  to  take  advan- 
tage of  the  opportunity  now  offering,  esi>ecially  as 
additional  profits  are  possible  owing  to  the  condition 
of  exchange.  The  necessity  of  rehabilitating  the 
pound  sterling  should  also  appeal  to  the  British  in- 
«lustry.  which  has  hitherto  been  too  much  troubled  by 
thoughts  of  American  competition  to  dream  of  adven- 
turing into  Transatlantic  markets. 

The  American  motor  industry  started  into  the 
peace  era  under  much  happier  auspices  than  tlie 
British,  which  was  for  a  long  tirnie  thrown  out  of  gear 
by  strikes  and  sectional  disturbances.  Further,  the 
epncentration  on  war  work  had  been  much  more 
marked  hei'e  than  in  the  United  States,  witli  the 
result  that  the  manufacture  of  pleasure  cars  in  the 
United  Kingdom  was  practically  brought  to  a  stand- 
still, wliile  the  demand  from  the  many  markets  which 
we  were  forced  to  abandon  caused  a  great  expansion 
in  the  exports  of  American  passenger  and  commercial 
veliicles.  The  following  table  shows  the  exports  in 
the  three  vears  igie-lS:"— 


, 

191G. , 

* 

1917. , 

,^1918. , 

Ko. 

Value. 

Ho. 

Value. 

No.        V-ilue. 

Dots. 

Dols. 

Dols. 

automobile.  Commercial  1?,931  52,94S,021 

614,479  36,755,23610,308  30,814,953 

E.<:portcd  to : 

Fmiice 

.  B,491 

21,933,944 

2,718 

8,49ff.S61 

3,360  12,920,029 

Kussia  in  Europe 

.    2,186 

7,466,957 

726 

2.376,174 

2          5,454 

"ITiiited  KiiiLjiiom 

.    0,379  14,833.3.51 

7.637 

20,366.879 

2,264  6,671.230 

Clnnatla 

.       027 

1.001.144 

827 

1,089,440 

1,590  2,035,404 

Cuba 

— 

— 

— 

— 

5.57  I.in9,.-,n8 

ATjentina 







— 

46        40,707 

Kussia  in  .\si,T  ... 

.'    1.197 

3.80.5,706 

193 

622,883 

16        1.8,300 

Other  countries 

.    2,238 

3,917,919 

2,378 

3,812,99D 

2,473  4,014,500 

Automobiles.P.isseugcr 

01,922 

43,73.5,087 

65,730  51,872,905  36,930  36,278,293 

Exported  TO  : 

©eumark          

.    1,444 

1,0.50,840 

247 

223,610 

98      159,516 

France  

.    1,983 

1,356,902 

1,63-7 

1,325,593 

1,003  1,134,818 

JJorway 

.       929 

797,330 

670 

715,685 

198      430,514 

iluiisia  in  l-^urope 

.    •  954 

1,079,600 

634 

1,341,923 

10          8.335 

Spain 

— 

— 

— 

— 

.808  1,042,789 

T^nited  Kingdom 

.    3,019 

2,350,365 

1.38« 

1,733,838 

423  1,082,347 

I'rtanada ...  ~     

.  11,656 

7,964,056 

10,448  12,505,321 

8,843  7,140.770 

Mexico 

— 

— 

— 

— 

1,910  1,538,893 

t'uba      

.    4,618 

2,810,86.5 

3,037 

2,682.662 

1,909  2,638.«01 

Ar-'eatina         

.    4,970 

2,581,064 

4.171 

2.808,869 

1,038  1,673  137 

eiiili       

.    1,405 

867,661 

3,937 

3.,481,061 

1,734  2,31.5.386 

l?ru?uav 









1,361       799,787 

British  India    ... 

'.    f.,432 

2,423,515 

1,509 

1,166,138 

72        70j;54 

IXitcii  Ka.sMudied 

.    3,763 

2,044,091 

2,273 

2,215,040 

1.200  1,507,766 

Iftussia  in  Asia ... 

.    1,497 

1,441,034 

260 

419,463 

3        11,731 

Australia           

.    6,083 

4,569,218 

4.577 

,3,572,852 

3,826  3,271,317 

New  Zealand 

.    3,613 

2,661,871 

2,753 

2,080,919 

1,418  1,228,864 

Philippine  Islands 

949 

717,329 

1,243 

959,fi»3 

1,090  1,462,571 

British  South  Africa    . 

.    3.267 

2,282,482 

3,395 

«,491,329 

1,205  1,070,570 

Other  countries 

9,342 

0,828,078 

17,073 

12.2-50,001 

7,842  7,630,927 

After  America  entered  the  ^Yar  the  fot-al  exports 
-fell  rapidly  from  96i  million  dollars  in  191G  to  88i  mil- 
lions in  1917  and  63  millions  in  1918.  Still  the"l91S 
total  compares  very  favourably  with  that  for  1913, 
which  was  only  26  million  dollai's.  In  the  same 
period  the  value  of  British  exports  of  complete  cars 
declined  from  £2,396,369  to  £2,036,635.  The  in- 
creased foreign  trads  in  American-built  commercial 
vehicles  has  been' very  noticeable,  and  tliis  is  a  depart- 
ment in  wliich  very  little  business  was  done  before 
the  War,  the  British  lorry  being  recognised  as  supreme 
©f  its  type.  Makers  in  the  United  States  have 
specialised  in  light  quick-delivery  vans,  which  carry 
weights  up  to  one  ton.  These  are  not  lorries  in  the 
proper  sense,  as  tuey  are  built  on  a,  passenger-car 
t-hassis  and  are  fitted  with  p&ssengei'-car  tyres.  In 
most  cases  the  passenger  and  commercial  bodies  are 
interchangeable,  and  this  is  a  valuable  asset  in  the 
eyes  of  the  small  trader,  with  whom  they  have  chiefly 
found  a  sale.  The  principle  of  standardisation,  which 
has  done  so  much  to  cheapen  the  American  passenger 
ear  and  obtain  for  it  a  universal  market,  is  now  being 
widely  applied  in  the  case  of  commercial  vehicles,  the 
production  of  which  in  the  cuiTent  year  is  estimated  to 
exceed  350,000.  At  the  recent  motor  show  in  New 
York  the  number  of  commercial  cars  catalogued  showed 
:»  surprising  increase,  and    the    makers    totalled  74, 


as  against  84  exliibitors  of  the  passenger  type.  The 
rapid  advance  in  motor-truck  output  is  shown  in  the 
following  table: — ■ 


Year 

Number 

Tear 

1904  ... 

411 

1918     ... 

...     227,250 

1911 

...      10,665 

1919     ... 

...     303.  US 

1917 

...    128,167 

So  far  the  American  product  has  gained  no  foothold 
in  our  market,  but  its  advent  may  not  be  long  delayed 
if  our  output  continues  to  lag  behind  the  demand. 

Perfection  of  sei-vice  from  the  motor-user's  point 
of  view  is  to-day  most  apparent  in  the  United  States, 
as  parts  are  standardised  and  interchangeable  and  can, 
therefore,  be  purchased  cheaply  and  without  delay. 
For  imported  cars  it  would  be  dithcidt  to  set  up  a 
semce  equal  in  efficiency,  especially  as  the  area  to 
be  covered  is  of  such  wide  extent  and  embraces  such 
a  division  of  teiTain.  An  attempt  should,  however, 
be  made  to  provide  large  supplies  of  spare  parts  at 
central  depots,  whence  they  could  immediately  be 
distributed  when  necessary  to  outlying  districts. 
There  is  no  doubt  that  the  elaboration  of  some  such 
scheme  would  do  much  to  popularise  British  cars  in 
the  United  States,  where  they  are  now  forced  to  lie 
upi  for  long  periods,  waiting  on  small  but  relatively 
important  parts. 

Extravagant  spending  by  inhabitants  of  the  United 
Kingdom  has  int-erfered  with  the  export  business  in 
many  departments  of  British  industry,  especially  as 
regards  automobiles.  jNIanufacturers  and  mercha-nts 
think  it  absurd  to  incur  the  additional  risk  and  trouble 
of  exporting  while  the  home  market  can  absorb  the 
major  portion  of  their  products.  They  content  Uiem- 
selves  with  sending  a  surplus  a-broad,  though  the  eco- 
nomic interests  of  the  countiy  require  that  only  the 
surplus  should  be  disposed  of  at'  home.  It  is  by  the 
latter  means  that  we  can  best  liquidate  our  foreign 
indebtedness  and  meet  our  adverse  balance  of  trade. 
Highly  manufactured  articles,  such  as  motor-cars,  are 
a  most  advantageous  form  of  export,  as  they  are  ex- 
pensive to  the  purchasers  and  have  already  given 
employment  to  the  maximum  amount  of  productive 
labour  at  home.  It  is  useless,  howe-s"er,  to  expect 
om"  manufacturers  to  comjiete  in  taiiff-protected 
markets  abroad  if  our  home  market  is  once  again  to 
be  opened  to  unrestricted  importation  of  foreign  cars 
duty  free.  Some  members  of  the  public  may  main- 
tain that  as  the  home  demand  cannot  be  supplied  from 
home  sources  the  deficiency  should  be  made  up  by 
importation.  No  such  com'se  is,  however,  being  pur- 
sued by  countries  similarly  situated  to  om"  own,  and 
if  sufficient  supplies  of  raw  and  semi-manufactured 
materials  were  coming  forward  it  is  beyond  question 
that  our  productive  capacity  would  prove  equal  to  our 
requirements.  There  has  of  late  been  an  agitation 
to  urge  on  the  Chancellor  of  the  Exchequer  the  repeal 
of  the  import  duty  on  cars,  but  public  opinion  as  a 
whole  does  not  seem  to  be  in  favour  of  this  drastic 
measure,  which,  it  is  explained,  is  intended  to  bring 
British  manufacturers  to  their  senses.  Many  would- 
be  buyers  have,  no  doubt,  been  disappointed  at  the 
frequent  and  substantial  advances  made  in  the  price 
of  cars  whicli,  though  ordered  12  months  ago,  are 
still  undelivered.  Othere  have  been  annoyed  by 
demands  for  an  increase  in  their  deposit,  so  a-s  to 
swell  still  further  the  enormous  sums  which  manu- 
facturei-s  have  without  reciprocal  value  already 
obtained  from  the  public.  But  the  Chancellor  of  the 
Exchequer  must  maintain  the  revenue,  Ijesides  bearing 
in  mind  the  excellent  services  rendered  during  the 
War  by  motor  manufacturers,  services  which  are'now 
proving  a  handicap  to  them,  as  the  old  staff  and  the 
old  organisation  have  disappeared,  and  must  be  pains- 
takingly reconstructed.  The  Government  hag  itself 
done  much  to  impede  reconstruction  in  the  motor 
industry,  more  jjarticularly  by  its  pernicious  system 
of  labour  awards,  which  were  announced  from  time 
to  time  without  previous  notice  and  had  the  effect  of 
upsetting  all  costing  calculatnons  previously  made. 
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Cable  advices  from  Quito  state  ihaf^  it  is  regarded  as 
practically  certain  that  Senor  Tamajo  will  succeed 
Dr.  Moreno  as  President  of  Ecuador  when  the  latter 's 
term  of  office  comes  to  an  end  shortly.  Sefior  Tamajo 
has  been  President  of  the  Senate  and  President  of 
the  Chamber  of  Deputies,  and  has  also  held  high  office 
in  the  Republic.  Tlie  new  President  during  his  forth- 
coming term-  of  fom-  years  of  office  will  have  pletity 
of  opportunity  of  occupying  his  time  usefully  in  the 
interests  of  liis  country.  Ecua/dor  badly. needs  deve- 
loping in  every  sense  of  the  teiTn.  Witli  great  natural 
advantages,  it  is  on©  of  the  least  progressi\'«  of  the 
South  American  Eepublics.  Its  position  is  an  ex- 
ceedingly difficult  one,  and  its  lack  of  conmiunications 
will  add  to  the  difficulties  which  face  the  new  President. 
Ecuador  is  by  far  the  smallest  of  the  four  great  States 
on  the  Pacific  or  Western  side  of  South  America. 
The  four  are  Colombia,  Ecuador,  Peru  and  Chili. 
Looked  at  on  tlie  map,  it  -is  exceedingly  difficult  to 
realise  why  Ecuador  was  ever  cut  out  froim  its 
neighbours  as  a  separate  State.  Its  total  size,  ex- 
cluding the  Galapagos  Islands,  is  some  260,000  square 
miles.  But  there  is  a  dispute  between  Ecuador  and 
Peiii  regarding  the  actual  boundary  ;  and,  consequently, 
it  is  not  possible  to  say  with  any  degree  of  accuracy 
what   the  actual  size   of  Ecuador  is. 

The  more  one  studies  the  political  and  economic 
conditions  of  tlie  various  States  on  the  West  Coast 
of  South  America  the  more  one  comes  to  regret  that 
the  irascible  temper  and  ill-balanced  judgment  of  the 
famous  Simon  Bolivar  completely  neutralised  his  really 
far-sighted  judgment  of  the  importance'  of  uniting 
these  States  in  one  gi-eat  consolidated  Eepubhc.  He 
saw  clearly  that  it  was  desirable  that  the  shoulder  of 
South  America  which  is  fornied  by  Venezuela,  Colom- 
bia, and  Ecuador  should  comprise  one  State.  But 
his  unfortunate  upbringing  and  'his  inability  to  control 
himself  made  it  practically  impossible  for  any  of  Iris 
greater  contemporaries  either  to  serve  under  him  or 
to  s.&rve  with  him ;  and  the  result  was  that  intrigues 
and  dissensions  paralysed  every  effort  to  unite  these 
Republics  into  one  gi-eat  State  as  a  composite  whole. 
The  result  has  been  that  tlfiey  have  devoted  their 
energies  now  for  more  than  a  century  to  political  ex- 
periments rather  than  to  economic  development. 
Consequently,  they  constitute  as  a  whole  vast  terri- 
tories of  enoiTOous  potential  richness,  but  which  have 
hardly  been  developed  at  all. 

Ecuador  formed  part  of  the  Republic  of  Colombia 
for  several  years  after  the  throwing  off  of  the  Spanish 
yoke  by  this  part  of  Soutli  America.  Colombia  itself 
is  comparatively  new  as  a  separate  State.  But 
Ecuador  is  very  old,  and  has  a  history  going  back 
apparently  far  beyond  that  of  Peru  itself.  When  the 
Spaniards  first  conquered  Peru,  what  we  now  call 
Ecuador  formed  part  of  the  Peruvian  Dominions.  But 
it  was  the  fight  between  the  Peruvians  and  Ecuador 
that  ultimately  brought  the  Pemvian  State  to  such  a 
pass  tbnb  it  was  conquered  by  300  or  400  Spaniards 
under  Pizarro.  Whether  the  natives  of  Ecuador  are 
originally  of  the  same  stock  as  the  ancient  Peruvians 
is  sfill  matter  of  dispute.  The  general  impression  is 
that  wherever  they  came  fromvorig-inally,  they  were 
an  allied  people,  but  the  Ecuadorians  were  an  earlier 
migration  to  that  part  of  South  America  than  the 
peoples  who  ultimately  established  the  Tnca  Empire  in 
Peru.  However  that  mav  be,  in  enrlv  times  there  seems 
no  reasonable  doubt  from  the  writip"'R  of  the  Jesuit 
Fnthers,  from  whom  we  obtain  renllv  all  we  know 
abcmt  ancient  Peru  and  Eru:i«-lor,  that  the  people  of 
Ecuador  and  (he  people  of  Peru  regarde<l  themselves 
in  pre-colonial  times,  and  for  n  long  lime  after  the 
conquefit,  as  a  separate  and  diRlinri  people.  Quito, 
then  and  now  the  capitol  of  Ecuador,  is  one  of  the 
most  ancient  cities  of  South  America,  and  is  believed 
to  be  at  least  as  old  as  some  of  the  most  ancient  cities 
in  Europe. 


Ecuador  to-day,  as  already  said,  is  a  country 
about  260,000  square  miles  in  extent.  Wedged 
in  between  Colombia  on  the  one  side  and  Pera  on  the 
other,  she  has  an  extensive  seaboard  on  the  Pacific, 
and  one  of  the  finest  natural  harbours  in  the  world  in 
the  port  of  Guayaquil.  Topographically  she  is  almost 
exactly  like  Colombia  and  Peru,  with  a  comparatively 
narrow  coastline  of  great  fertility,  the  Andean  plateau 
rising  beyond  and  to  the  east  of  these  forest-covered 
lands,  very  like  Eastern  Peru  and  Eastern  Colombia. 
These  lands,  as  is  the  case  with  those  of  her  two 
great  neighbours,  ai'e  potentially  the  richest  part  of 
her  ten-itory.  But  they  are  at  present  wholly  un- 
cultivated, and  are  practically  of  very  little  use  to 
Ecuador,  except  for  the  purpose  of  gathering  rubber 
and  other  products  of  the  South  American  forest-s. 
The  total  population  of  Ecuador  is  usually  estimated  ati 
about  one  and  a^half  millions,  although,  of  course,  it 
will  not  be  necessai-y  to  remind  the  reader  that  Census 
figm'es  in  tiliese  north-western  Republics  are  not  to 
be  accepted  as  absolutely  accurate.  About  Iialf  a  mil- 
lion of  the  people  are  either  of  Spanish  descent,  or^of 
mixed  Indian  and  Spanish  descent.  Consequently, 
somethmg  like  66%,  or  two-tliirds,  of  the  whole  popu- 
lation are  native  Indians.  Wlien,  however,  we  speak 
of  native  Indians  in  a  country  like  Ecuador  we  are 
speaking  of  a  people  who  are  descended  from  one  of 
the  most  highly  civilised  races  found  on  the  continent 
of  South  America  when  these  lands  first  became 
known  to  Europeans.  They  should  not  be  confused 
with  savages,  or  even  considered  as  barbarians.  For 
the  most  part  the  natives  of  Ecuador,  as  we  know 
them  to-day,  are  peasants,  and  poor  peasants  at  that. 
But  they  are  capable  of  a  high  des^-ee  of  civilisation, 
as  the  achievements  of  their  ancestors  amnlv  demon- 
strated. And  even  to-day  they  sliow  qualities  which 
make  it;  evident  that,  were  the  political  and  economic 
conditions  of  the  counh-y  better  developed  than  is  the 
case,  they  are  eminently  trainable  for  manufacturing 
pmposes.  For  example,  the  Panama  hat,  so  well 
known  all  over  America,  and  in  recent  vears  in  Europe, 
is  practicallv  entirely  made  in  Ecuador,  and  obtained, 
the  name  of  Panama  simply  because  it  was  shipped 
from  the  isthmus  of  that  name.  It  would  be  really 
more  coiTect  io  describe  the  Panama  hat  as  a  product 
of  Ecuador,  although  it  has  always  been  shipped,  and 
is  shipped  still,  throush  the  isthmus  of  Panama. 
Ecuador  exported  in  1917  over  3i  millions  sterling 
of  commodities,  nearly  two-thirds  of  which  were  made 
up  of  her  cocoa  exports. 

Until  quite  recently,  and,  in  fact,  until  the  premier 
position  was  wrested  from  her  by  the  British  Gold 
Coast  Colony,  on  the  west  coast  of  Africa,  Ecuador  was 
the  gTeatest  source  of"  supply  of  cocoa  known  to  the 
international  markets  of  the  world.  Even  to-day  sha 
is  one  of  the  principal  sources  of  supply,  and  there  is  no 
reasonable  doubt  that  if  the  people  of  Ecuador  engaged 
in  the  trad?  were  seriously  to  set  themselves  to  in- 
creasing the  supply  of  cocoa,  the  extraordinary  natural 
fertditv  of  their  soil,  and  the  advantages  of  climate  and 
rainfall,  would  enable  them  very  materially  to  increase 
the  production  of  their  principal  export.  In  the 
present  shortage  of  cocoa  and  the  present  high  price 
which  this  extremely  palatable  food  commands, 
they  need  have  no  fear  of  competition  either  from  the 
Cold  Const  or  elsewhere.  The  present  price  proves 
conclusively  that  there  is  a  far  greater  demand  for 
cocoa  than  there  is  cocoa  available  to  supply  that 
demand.  Panama  hats  we  hive  al'-eadv  referred  to. 
Vegetable  ivorv  for  mnkin?  buttons,  which  is  found 
in  similar  quantities  in  very  few  o  er  co'mtries  of  the 
woHd.  is  anofh->r  important  export  of  Ecuador. 
Tlio  Andean  chain  of  mounlains  wlp'oh  run  all  throun-k 
the  Republic  'are  rich  in  various  miuprals.  as  in  tha 
case,  of  course,  of  the  Peruvian  Andes,  and  of  Celom- 
bia.  '  Cold,  copper,  iron,  lead  and  coal  ire  found  m 
consiilerablo  qmntities :  but  none  of  th^se  doposlts  are 
worked  to  any  apnrecinble  extent.  The  capital.  Quito, 
has  still  a  population  of  some  80,000,  but  (he  principiT 
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city  on  the  coast,  and  the  one  best  known  by  foreigners, 
is  Guayaquil,  witli  a  poi^ulation  of  betw.sen  90,000  and 
100,000.  Guayaquil  rises  liigh  above  the  gulf  of  that 
name,  and  has  naturally  one  of  the  finest  situations  of 
any  city  in  the  world.  Owing  to  the  fact,  as  we  have 
said  above,  that  the  Eepublic  tliroughout  nearly  the 
whole  of  its  history  has  bejn  more  interested  in  poli- 
tical experiments  than  in  developing  its  natural  re- 
sources, the  city  is  not,  and  never  has  been,  healthy. 
Although  there  seems  no  reason  to  believe  that  any 
form  of  disea.se  is  naturally  endemic  in  this  beautifully 
bituated  city,  the  fact  remains  that  in  modern  times 
it  has  been  subject  to  visitations  from  time  to  time  of 
malaria  and  yellow  fever,  and,  in  fact,  many  steamers 
avoid  calling  at  th?  port  of  Guayaquil,  not  because  there 
IS  no  traffic  for  them,  but  that  they  are  afraid  they 
will  be  refused  entrance  to  the  ports  of  Peiai,  and  par- 
ticularly of  Chili,  in  the  event  of  either  yellow  fever  or 
malaria  prevaihng  at  Guayaquil  at  the  time  of  their 
visjt.  If  th?  new  President  during  his  term  of  office 
ean  see  his  way  to  do  for  tJie  port  of  Guayaquil  what 
has  been  done  for  Panama,  he  will  confer  a  great 
benefit  upon  his  country  and  signalise  his  term  of  office 
by  a  memorable  acliievement.  In  ord?r  to  achieve 
this  object  it  will  be  necessary  to  drain  the  swampy 
lands  which  come  close  up  to  the  harbour.  This,  in 
itself,  would  not  merely  improve  the  health  of  Guaya- 
q^uil  and  its  n.?ighbourliocd,  but  would  render  a  vast 
territoi-y  now  subject  to  inundation  available  for  cul- 
tivation either  for  cocoa  or  cotton.  These  low-lying 
lands  are  exceedingly  like  some  of  the  richest  cotton- 
growing  lands  of  the  Southern  States  in  North  America, 
with  tha  additional  advantage  that  they  are  situated 
directly  under  the  Equator.  In  the  present  great 
shortage  of  cotton  an  exceptionally  favourable  oppor- 
tunity presents  itself  for  increasing  the  cotton  supply 
which  is  already  produced  in  Ecuador.  The  nativ?s 
are,  and  apparently  have  been  from  time  immemorial, 
well  acquainted  with  the  growth  of  cotton.  The  point 
is  disputed,  but  there  is  a  certain  amount  of  evidence 
that  cotton  was  grown  in  Ecuador  in  pra-Spanish 
times.  But  the  cultivation,  as  well  as  the  manu- 
facturing industiy,  had  fahen  off  to  a  very  great  extent 
at  the  period  when  the  country  first  became  known  to 
Europe,  owing  to  the  war  between  Ecuador  and  Peru, 
which  immediately  preceded  the  Spanish  conquest. 
It  will  readily  occur  to  Uie  reader  that  a  country  which 
has  proved  itself  so  eminently  capabl?  of  growing 
cocoa  and  cotton  is  equally  suitable  for  the  production 
of  sugar-cane,  although  this  industry  has  so  far  been 
very  little  cultivated. 

We  need  not  add  that  in  a  country  situated  as  we 
have  described,  with  such  a  comparatively  extensive 
area  and  such  an  exceedingly  small  population,  one  of 
the  greatest  needs  is  transportation  facihties.  At 
present  the  total  i-ailway  mileage  is  under  400.  Of 
course,  it  has  to  b?  borne  in  mind  that  the  difficulties 
are  very  gi-eat.  A  really  satisfactory  railway  system 
has  to  mount  the  Andes,  as  is  the  case  with  the  rail- 
ways in  Peiii  and  in  Chili;  and,  again,  would  require 
to  be  built  on  the  eastern  side  for  the  purpose  of 
opening  up  the  rich  lands  in  Eastern  Ecuador.  If 
the  country,  however,  can  obtain  the  means  of  doing 
so,  the  reward  would  bo  quite  in' accordance  with  th? 
expense  and  the  hazardous  nature  of  the  enterprise. 


The  Bank  of  Australasia  announces  its  intention  to 
seek  the  authority  of  the  proprietors  to  a  capitalisation 
of  £1,000,000  of  the  reserve  fund.  The  capitalisation 
js  proposed  solely  in  order  that  the  published  capital 
should  represent  more  closely  than  at  present  the 
actual  capital  of  the  proprietors.  If  given  effect  to 
it  would  not  increase  the  Bank's  resources,  and  would 
not  affect  the  amount  of  the  profit  available  for  dis- 
tribution, and  should  not,  therefore,  increase  the  actual 
amount  distributed. 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  by  tfu  Spteiai  CharUrofihe  Imperial  Japamttf  Oovemmait,  1899. 

Capital  Subscribed..         ..    Y,  60,000,000 
Capital  Paid  up      ..         ..     Y.  37,500,000 

Reserve        Y.   8,210,000 

Head  Office       ..  .,     TAIPEH.   FORMOSA. 

London  Office  ..    58  OLD  BROAD  ST.,  E.C.  2. 
Branches: — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,   Hongkong,   Kiukian^,    Keelung,   Kobe,  Moji,   New  York, 
Osaka,  Semarang,  Snanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokooama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Charter  f  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  n*  te?  in  Formosa;  con- 
ducts general  Ban  king.  Exchange  Business  ;  ndertakes  Trust  busine-s, 
and  acts  as  Busiue  s  Agents  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan.  China.  India,  Straits  Settle*  " 
mentB.  Dut^h  East  Indies^ind  France,  wherethe  Bank  has  special  work- 
ing arrangements  with  Cox  &  Co.  (France)  Ltd.  i/eposits  are  received 
for  fixed  periods  on  terms  which  may  be  ascertained  on  application. 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^'"LrTe^r* "),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


Jfmanrial  ^qUb. 

There  are  some  sensational  reports  in  our  daily  con- 
temporaries regarding  labour  troubles  in  the  Argentine 
Eepublic.  Of  course  there  has  been  unrest  in  Argen- 
tina, as  in  every  country  in  the  world,  as  a  result, 
directly  or  indirectly,  of  the  recent  War.  Instead  of 
the  War  ending  the  world's  troubles,  as  seems  to  have 
been  expected,  it  has  rather  accentuated  them,  and  there 
has  been  everywhere  a  feeling  of  grave  disappointment 
that  as  soon  as  peace  was  declared  industry  did  not 
at  once  resume  its  wonted  activity  and  sup|)lies  become 
automatically  plentiful.  As  a  matter  of  fact,  those 
either  whose  age  or  studies  had  acquainted  them  with 
what  had  happened  in  various  parts  of  the  world,  an<l 
even  the  world  in  general,  in  the  past  never  anticipatetl 
anytliing  of  the  kind.  It  was  evident  that  the  waste 
of  material  during  a  period  of  five  years  and  the  dis- 
placement of  industry  from  productive  to  destructive 
purposes  could  not  fail  to  influence  the  world  for  a 
long  period  after  the  conclusion  of  hostilities.  Al- 
though Argentina  is  herself  one  of  the  great  world 
producers  of  food  and  raw  materials,  prices  have  been 
extravagantly  high  throughout  the  Republic.  Wages, 
ot  course,  have  risen,  and  iai  a  sense  the  people  in 
Argentina,  as  in  most  of  the  advanced  countries  of  the 
world,  are  exceedingly  prosperous.  But  as  is  the  case 
nearer  home,  the  wage-earner,  as  well  as  other 
classes,  finds  that  the  unit  ot  values,  when  received, 
no  longer  purchases  commodities  to  anything  like  the 
extent  that  he  was  accustomed  to  in  the  pci'iod  that 
preceded  1914. 

From  what  wc  can  learn,  the  labour  troubles  have 
been  gi-eatly  exaggerated,  and  have  now  virtually  come 
to  an  end.  This  is  the  early  autumn  in  Argentina, 
and  as  far  as  we  can  learn  the  crops  have  been  extra- 
ordinarily prolific.  We  cannot  confii-m  officially  what 
we  are  about  to  say,  but  we  believe  we  are  righr.  in 
saying  that  the  British  Government  has  practically 
arranged  to  purchase  a  large  portion  of  the  wheat  crop 
and  other  feeicling  stuffs  in  the  Eepublic  for  use  this 
season.  Anyhow,  there  seems  no  reasonable  doubt 
that  whether  we  measure  prosperity  in  the  sense  of 
money  values  received  by  the  Argentine  population  of 
all  classes  from  the  gi'eat  capitahst  down  to  the  moat 
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modesfc  peon,  there  are  each  and  all  receiving  either 
exoeptionally  large  profits  or  exceptionally  high  wages 
aoc'ording  to  their  station.  These  big  "returns,  of 
course,  we  need  not  add,  do  not  yield  what  they  were 
arcustomed  to  yield  in  the  sense  of  their  control  of 
commodities.  As  wo  have  said,  whether  we  measure 
prosperity  by  money  values  or  whether  we  measure  it 
by  tiie  extraordinary  demand  for  the  services  of  all 
classes,  from  the  capitalist  down  to  the  most  modest 
peon,  the  Republic  appears  to  be  enjoying  perhaps  the 
most  remarkable  period  of  prosperity  in  its  history. 
We  are  informed  by  those  who  are  in  a  position  to 
-know,  ajid  who  are  actually  engaged  in  business  in 
.\rgentina,  that  it  is  as  difficult  to  fill  the  place  of  any 
competent  man,  should  such  place  become  vacant, 
as  it  is  here.  No  doubt  there  is  a  certain  amount  of 
unemployment  in  Argentina  qis  elsewhere.  But  from 
all  we  can  learn  it  is  exceptionally  small. 


We  sounded  a  note  of  warning  last  week  regarding 
the  prices  of  nitrate  shares.  There  has  been  some  set- 
back, and  the  activity  which  has  recently  characterised 
the  market  has  materially  decreased.  But  investors 
wciuld  do  well  to  remember  that  present  prices  for 
nitrate  are  not  the  prices  which  the  companies  have 
been  receiving  during  the  past  year.  It  is  exceedingly 
doubtful  if  even  the  most  active  companies — that  is  to 
say,  tJie  companies  which  have  done  the  largest 
measure  of  business — have  received  on  an  average 
more  than,  say,  ten  shillings  per  quintal  for  their  pro- 
duct. The  activity  is  largely  due  to  reports,  which  wc 
Ijelieve  are  quite  well-founded,  that  two  particular 
companies  have  been  acquired  by  impoiiant  Britisli 
interests  connected  with  Valparaiso.  The  terms  on 
wliich  they  were  acquired  are,  we  believe,  highly  satis- 
factory, and  the  shareholders  who  were  on  the  register 
some  time  ago  will,  we  believe  we  are  justified  in 
stating,  have  no  reason  to  regret  their  purchases.  We 
do  not  say — we  would  not  even  insinuate — that  the 
shares  are  not  worth  their  present  piice.  But  the 
reader  contemplating  increasing  his  investments  would 
do  well  to  consider,  and  to  take  coimsel  with  compe- 
tent authority,  whether  it  is  not  possible  to  pay  too 
high  a  piice  for  the  shai-es  of  any  company  engaged 
in  any  industry,  however  prosperous  that  industry 
may  be. 

There  seems  no  reasonable  doubt  that  the  original 
loan  negotiated  in  the  United  States  in  the  early  days 
of  the  War  for  France  and  ourselves  will  be  paid  off 
'vvhen  it  falls  due  in  the  coming  autumn.  It  will  be 
remembered  that  the  loan  was  only  for  100  millions 
sterling,  which  in  these  times  seems  a  very  small  sum 
between  nations.  Nevertheless,  to  our  surprise  and 
chagrin,  we  had  veiy  considerable  difficulty  in  raising 
this  sum ,  which  only  amounted  to  50  millions  sterling 
each  for  Prance  and  ourselves.  It  will  be  remembered 
that  we  had  to  place  collateral  security,  just  as  the 
liumblest  individual  borrower  has  to  do.  The  joint 
credit  of  France  and  England  was  not  considered  in 
itself  sufficient  security.  At  the  present  level  of  ex- 
change the  loan  practically  was  upon  an  11%  basis. 
It  is  certainly  high  time,  therefore,  that  it  should  be 
liquidated.  Various  resources  are  in  our  hands,  and 
in  those  of  our  Allies,  which  can  readily  be  transferred 
to  our  creditor  when  the  time  comes.  The  completion 
:>f  the  transaction  will,  it  is  generally  anticipated  in 
the  City,  involve  a  certain  measure  of  shipment  of 
gold.  Nevertheless,  it  is  eminently  desirable  that  a 
loan  raised  under  such  circumstances  and  on  such 
onerous  terms  should  be  paid  as  soon  as  possible. 

At  the  present  time  there  is  an  intensely  keen  com- 
petition for  raw  materials  all  over  the  world.  Owing 
to  the  destruction  which  went  on  during  the  War, 
snd  the  small  measure  of  production,  there  is  a  short- 
.ige  not  merely  of  raw  materials,  but  of  manufactured 
goods,  everywhere.  Consequently,  provided  wo  are 
■able  to  obtain  the  raw  materials,  there  is  virtually  a 
•certain  market  for  the  finished  product.      Therefore, 


it  is  exceedingly  good  business  to  import  raw  materials 
upon  a  large  scale,  because  there  is  practically  no 
doubt  that  they  can  be  readily  sold  abroad  to"  our 
various  customers. 


As  nearly  every  country  is  working  more  or  less 
under  pressure  at  the  present  time,  nearly  every 
countiy  is  exceedingly  pixjsperous.  As  we  have  said, 
there  is  an  exceptionally  heavy  demand  for  food  and 
raw  materials  on  the  one  side,  and  an  equally  excep- 
tionally heavy  demand  for  manufactured  goods  like 
textiles,  clothes,  presented  foods,  and  so  on,  on  the 
other.  As  the  countries  which  produce  the  primary 
articles  of  necessity  are  actively  employed,  they  are 
in  a  position  to  buy  large  quantities  of  manufactured 
goods  which  they  were  not  able  to  obtain  during  the 
prolonged  period  of  the  War,  partly  owing  to  the  fact 
that  so  little  was  manufactured,  but  still  more  to  the 
fact  that  ships  to  can-y  the  goods  were  uot  available. 
We  and  all  other  manufacturing  countries  in  a  similar 
position,  knowing  that  we  have  a  large  number  of 
orders  on  our  books  for  various  classes  of  goods  wliich 
we  are  able  to  manufacture,  are  anxious  as  a  nation 
to  obtain  as  large  a  supply  of  raw  materials  as  possible 
for  the  express  purpose  of  fulfilling  these  orders. 


On  the  whole,  the  Exchequer  returns  for  recent 
weeks  have  been  quite^  satisfactory.  The  revenue  is 
coming  in  even  better  than  was  expected.  And  pro- 
vided that  the  receipts  during  the  few  remaining  weeks 
of  the  financial  year,  which  will  end  on  the  31st 
ivistant,  are  up  to  the  present  level,  it  seems  not  im- 
possible that  there  will  be  a  surplus  over  Mr.  Cliam- 
berlain's  Budget  Estimate.  Tlio  Govei-nment,  with 
the  balance  in  hand,  has  been  able  to  reduce  to  some 
extent  the  total  of  the  floating  debt.  That  debt  has 
been  reduced  to  1,231  mill'ons  sterling.  The  floating 
debt  consists  of  Ti-easury  Bills  and  Ways  and  Means 
Advances,  which  ai-e  practically  Government  I.O.U.s 
t'-'  the  Bank  of  England.  We  have  lumped  both  of 
these  together  in  our  total.  Since  the  beginning  ot  the 
year  the  floating  debt  has  been  reduced  by  somewhat 
over  50  millions  sterling. 


Of  com'ss,  against  this,  there  are  various  credits 
created  from  time  to  time  by  the  banks.  But  a  credit 
created  by  the  banks  is  a  totally  different  thing  from  the 
national  floating  debt.  A  credit  created  by  the  banks 
is  against  securities,  and  for  the  purpose  of  caiTying  on 
actual  business.  And  that  credit,  as  we  explained  in 
a  recent  article,  tends  to  right  itself  when  the  transac- 
tion is  completed.  The  Government,  on  the  other 
hand,  not  being  a  trader,  borrows  money,  just  as  it 
obtains  the  taxes,  for  the  purpose  of  spending  them  on 
non-productive  purposes;  and,  consequently,  it  can 
never  right  itself  until  it  has  either  been  paid  off  by 
some  fonn  of  permanent  debt  which  is  taken  by  the 
investing  public,  or  it  is  repaid,  as  is  being  done  at 
present,  out  of  the  taxes. 


]\Ir.  Austen  Chamberlain,  the  Chancellor  of  the 
Exchequer,  stated  in  the  House  of  Commons  this  week 
that  the  total  of  the  debts  of  our  AUies  receivable  by 
ourselves  amounted  to  1,666  millions  sterling.  Un- 
fortunately, of  this  amount  no  less  than  568  millions 
is  due  from  Russia.  Whether  Russia  will  ever  be  the 
composite  kingdom  that  we  knew  it  to  bs  before  the 
War,  of  coursie,  remains  to  be  seen.  Even  if  it  is 
not,  and  the  various  component  parts  gradually  develop 
some  settled  form  6f  Government  and  accept  responsi- 
bility for  the  debt  created  by  the  late  Russian  Govern- 
ment when  it  was  a  composite  entity,  it  is  evident 
that  they  will  not  be  in  a  position  to  repay  in  any 
readily  realisable  form.  The  only  way  that  one  can 
think  of  that  it  seems  probable  the  various  Russian 
Govemments  could  pay,  if  they  were  so  disposed,  would 
be  to  grant  various  concessions,  which  our  Goverumonb 
miglit,  in  turn,  sell  to  syndicates  and  others. 
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Of  course,  the  potential  weallh  of  Eussia,  whether 
we  take  it  in  part  or  as  a  whoLa,  is  far  greater  than 
the  amount  of  568  milhons ;  and,  uhimab?ly,  provided 
that  some  such  coui-se is, adopted,  tlie  money  would  be 
received  by  this  ■  country.  Meanwhile,  however,  we 
have  to  pay  our  way,  and  it  is  by  no  means  certain 
that  any  such  course  will  be  adopted.  Against  these 
actual  debts,  for  whicli  we  are  responsible,  the  United 
States  has  advanced  to  us  directly  o^'er  800  millions 
sterhng,  and  a  total  to  all  the  Allied  countries,  in- 
cluding Russia,  of  1,900  millions  sterling,  veiy  many 
of  which  loans  we  are,  it  not  wholly,  at  least  partially, 
responsible.  Consequently,  in  addition  to  our  debit 
for  vaiious  things  supplied  recently  from  the  United 
States  to  tihis  coiintiy,  we  are  liable  directly  for  800 
milhons  sterling,  and.  for  a  part  of  the  balance  of  the 
other  loans  in  which  wa  acted  as  joint  guarantors. 

The  Supreme  Council  has  issued  a  declaration  this 
week  on  the  economic  condition  of  the  world  as  a  result 
of  the  recent  War.  Th?re  is  really  nothing  in  the  state- 
ment which  has  not  appeared  in  journals  like  our  own, 
and  in  papers  read  before  various  societies  interested  in 
economic  subjects,  and,  of  course,  in  the  speeches  of 
the  various  Finance  Ministers  of  tlia  Allied  and  neutral 
Powers.  Possibly  the  declaration  may  do  some  good, 
inasmuch  as  it  has  been  widely  published  in  the  popular 
Press,  and  may  have  some  influence  upon  a  large 
class  of  readers  who  would  not  be  reached  by  those 
who  speak  or  write  mainly  upon  economic  subjects. 
Probably  its  greatest  value,  if  it  is  preserved,  will  be 
as. an  historical  document  in  the  archives  of  the  various 
Chancelleries  in  the  future.  Assuming  that  our  civili- 
sation lasts,  it  will  \ye  of  great  interest  in  the  <?oming 
centuries  for  students  to  study  the  condition  of  Europe 
after  a  period  of  four  years  of  war  in  which  all  the 
great  Powers  of  the  Continent  were  engaged.  Even  if 
our  civilisation  disappears,  it  will  doubtless  be  of  in- 
terest to  some  other  peoples  to  study  the  conditions 
under  which  a  great  war  was  fought  in  Europe  in  the 
past,  century.  It  would  be  of  immense  interest  to  our 
students,  and  to  all  of  us  who  are  interested  in  econo- 
mic subjects,  if  we  could  find  a  similar  document  re- 
lating to  what  happened  in  some  civilisation  in  the 
remote  past.  Practically  all  the  declaration  does, 
after  summarising  the  extent  to  which  prices  have  risen 
and  the  causes  which  are  wcW  known  to  our  readers, 
it  recommends  increased- production ;  the  reduction  of 
credit  and  currency  ;  international  credits  to  be  granted 
to  enable  various  countries  to  acquire  I'aw  materials ; 
the  various  countries  to  act  in  concert  with  the  object 
of  removing  obstacles  to  the  exchange  of  commodities ; 
the  restoration  of  the  devastated  ai-eas  of  Northern 
Prance;  and  to  give  a  reasonable  time  to  our  late 
enemies  to  enable  them  to  fix  the  total  of  the  repara- 
tion payments. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINE  RAILWAYS. 
BUENOS  AYRES  GREAT  SOUTHERN. 

Although  not  absolutely  the  oldest,  the  Buenos  Ayres 
Great  Southern  is  one  of  the  very  greatest,  most  highly 
developed,  and  wealthiest  of  the  i-ailway  companies  of 
the  Argentine  Eepublic.  It  would  be  remarkable  if 
this  were  not  so,  because  the  Buenos  Ayres  Great 
Southern  serves  the  most  highly  developed  districts  of 
a  country  whose  rapid  development  has  been  brought 
about  by  the  supply  of  vast  quantities  of  capital  for  the 
purpose  of  enabling  that  country  to  supply  food  and 
raw  materials  in  enormous  quantities  for  the  consump- 
tion of  those  who  deliberately  supplied  the  capital  with 
this  object.  The  oiiginal  main  line  may  be  said  to 
have  started  from  Buonos  .A-vres  to  Mar  del  Plata,  the 
fashionable  seaside  resort , of  the  capital,  which  is  now 
itself  becoming  a  great  mercantile  port,  and  the 
line  which  runs  also  to  Bahia  Blanca,  the  naval  arsenal 
of  the  Eepublic.     Consequently,  it  will  be  seen  that 


the  two  arms  of  vhe  main  line  run  tlii-ough  the 
veiy  richest  part  of  the  metropolitan  province  of 
Buenos  Ayres,  and,  therefore,  the  line  carries  enor- 
mous quantities  of  produce  both  to  the  capital  :and  tc> 
Bahia  Blanca  for  shipment  to  Europe. 

The  route  opened  up  by  the  Buenos  Ayres  Gre;it. 
Southern  is  entirely  modern.  The  countn-  whicli  wtv 
regard  as  so  lich,  for  the  opening  up  of  which  the 
Buenos  Ayres  Great  Southern  has  spent  such  larg& 
sums,  and  wiiich  furnishes  Europe  in  these  modern 
days  with  such  immense  supplies  of  produce,  was. 
Iiardly  valued  at  all  in  the  colonial  period,  and  for  long 
after  the  Argentine  Republic  had  thrown  off  the  yoke 
of  Spain.  It  w^as  not,  in  fact,  until  the  steamship, 
the  electric  telegraph,  and,  above  all.  the  discoveiy  of 
the  possibilities  of  bringing  over  chilled  and  frozen 
meat  in  such  a  foiTii  that  it  could  readily  be  consumed 
in  Europe,  that  the  real  potentiaMties  of  tFe  Argentine 
Republic  as  a  field  for  investment  and  a  source  of 
supply  for  food  and  raw  materials  for  Europe  came  ito 
be  really  recognised  and  fully  appreciated.  In 
ancient  times,  except  for  tlie  -trade  in  hides,  no, one 
would  have  thought  of  buildmg  even  a  bridle-path  into 
the  wilderness  which  we  now  value  so  much  as  'the 
rich  pampas  country  of  the  flat  plains  of  the  valley 
of  the  Rio  de  la  Plata.  The  whole  trend  of  traffic  in 
those  ancient  times  was  to  the  seat  of  colonial  Govern- 
ment, the  viceroyalty  in  Pam,  and,  consequently,, 
north-west.  The  ver^*  countiy  that  we  regard  now  as 
so  difficult  to  open  up,  so  essential  that  it  should  be 
drained  and  cleared  from  malaria  .and  yellow  fever, 
was  the  country  that  the  original  Spanish  trn^•ell6rs 
traversed  year  by  year  and  generation  by  generation. 

When  it  became  fully  realised  that  Western 
Europe  in  general,  and  England  in  particular,  .required 
immense  supplies  of  foodstuffs  and  various  flraw 
materials,  it  became  evident  that  the  Ai'gentine  'Re- 
public would  be  one  of  the  important  sources  of  supply 
for  those  markets.  The  territory  selected  by  the 
Buenos  Ayres  Great  Southei-n  is,  of  course,  ideal.  It 
runs,  through  nearly  the  whole  of  its  course,  so  far  as 
we  have  traced  it  up  to  the  present,  tlu-ougli  a  country 
practically  as  level  as  almost  any  existing  countiy  in 
the  world.  As  we  shall  show  later,  it  is  now  going- 
into  a  totally  different  type  of  country,  nothing  like-sc* 
rich,  and  one  which  is  demanding,  and  is  being  sup- 
plied with,  irrigation  upon  an  immense  scale,  -partly 
by  the  building  of  the  N-euquen  Barrage,  mainly  at  the- 
expense  of  the  Federal  Government;  but  the  Buenos 
.^yres  Great  -Soutbern  Company  is  spending  large 
sums  for  development.  But  this  is  a  totally 
different  country  to  that  wliicli  we  propose  to 
describe,  and  which  is  the  main  source  upon  which 
the  original  prosperity  of  the  Buenos  Avres 
Great  Southern  was  built  up,  and  which  still  yields 
an  enormous  revenue  and  a  handsome  return  upon 
the  investments  of  the  Company.  When  British 
investors  sought  for  a  new  source  of  supply  for 'foot! 
and  raw  materials  in  the  last  quarter  of  last  oentDrj', 
realising  that  the  United  States  of  Amerioft  oouM  n<*' 
longer  supply  them  upon  the  same  economic  basis  to 
which  thev  were  accustomed,  it  was  to  the  .i^rgcntine 
Eepublic  they  naturally  turned.  There,  at  the  mouth 
of  the  Rio  de  la  Plata,  was  a  single  province,  nearly 
as  big  as  the  whole  of  England  proper,  fertile  to  n 
degree  rarelv  equalled  and  still  moi-e  rarely  surpassed, 
in  any  other  pai-t  of  the  world,  which  was  as  flat -.fwr 
a  pancake,  and  which  simply  required  a  railwav  to 
lie  laid  down  for  the  purpose  of  transporting  produce 
which  grew  almost  without  any  assistance  at  all.  The 
'vild  crioHo  cattle  of  the  plains  remained,  and  had  re- 
mained fix>m  earlv  colonial  times.  It  will  he  remem- 
l>pred  that  the  Spanish  Government  -required  mil 
f>olonists  eauipping  an  exiiedition  tti  take  out  a  numlier 
of  live  cattle,  and  it  is  reu-TP-knWe  thnt  tlwv'Wprp  oMe 
to  take  out  in  small  boats  of  from  lUd  fo  200  tor.s  a. 
company  of  ai-med  men  capable  of  fighting  the  Tndl'-us, 
and.  in  addition,  to  carrv  a  proportion  of  cattle.  This, 
however,  thev  did,  and  the  cattle  were  turned  out  m 
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immenBe  numbers  on  to  the  plains  of  what  we  now 
call  the  Province  of  Buonos  Ayres,  and  it  is  from 
these  cattle  that  the  native  cattle  of  to-da-y  are  de- 
scended^ When  it  v\'as  jiracticable  to  establish  a 
cliilled  and  frozen  meat  industry  upon  a  great  scale, 
.all  that'  was  necessaiy  was  to  import  from  England 
and  France  and  Spain,  but  particularly  from  England 
and  France,  really  sound  strains  of  approved  beasts, 
and  these  were  crossed  with  the  native  cattle  and  pro- 
duced the  Argentine  beast,  with  the  meat  of  which  we 
are  all  now  so  familiar.  Before  dealing  with  the  traffic 
of  this  favoured  railway,  we  will  give  a  short  descrip- 
tion of  the  efforts  it  is  now  making  to  develop  its 
southerti  regions.  The  Argentine  Eepublic,  all  told, 
lies  between-  the  21st  and  the  56th  parallels  souths 
latitude.  But  the  Argentine  Republic  which  the 
Buenos  Ayres  Great  Southern  sei-ves  lies  between  the 
34th  and  tiie  36tli  parallels.  The  Company  is  making 
great  efforts  to  open  up  new  country  south  of  where 
the  Neuquen,  Lunay,  and  the  Eio  Negro  join.  This 
is  a  tot-ally  different  countn-  from  the  type  to  w'hich 
the  Buenos  AjTes  Gi-eat  Southern  has  been  accustomed 
throughout  nearly  the  whole  of  its  history.  The 
country,  which  has  really  only  been  opened  up  since 
the  War,  is  a  rolling  country  with  rivers  and'  hills  of 
considerable  size,  never  veiy  high,  but  of  sufficient 
elevation  to  divide  up  the  plain  and  make  railway  con- 
?;truction  a  totally  different  proposition  from  what  it 
is  on  the  level  plains,  which  are  more  like  a  bcnvling 
green  tlian  tiie  broken  country  to  which  the  Company 
was- so  long  accustomed  l>etween  the  capital  and  Mar 
del  Plata,  and  the  cajjital  and  Bahia  Blanca.  In  the 
■extreme  north  of  the  Republic,  far  beyond  that  served 
by  the  Buenos  Ayres  Great  Southern,  there  are  prac- 
tieally  tropical  rains.  As  we  bave  said.  Northern 
.Argentina  is  onh'  one  degree  south  of  the  real  tropics. 
But  in  the  counti-3"  served  by  the  Buenos  Ayres  Great 
Southern  we  have  passed  out  of  the  semi-tropical,  and 
are  in  a  countiy  more  like  Southern  Europe  than  anv- 
thing  to  wliich  we  are  accustomed  here.  It  cannot  be 
said  tliat'  there  is  a  rainy  season,  but  there  are  very 
Iieavy  rains,  the  averasfo  being  over  40  inches.  A 
rich  soil  and  a  considerable  fall  of  rain  give  the 
■ngi-iculturisls  {iracticallv  no  anxiety,  and  all  the  farmer 
has  to  do  is  to  breed  cattle  or  grow  cere-als  season 
after  season,  and  rarelv  or  never  is  he  disajipointed ; 
except  upon  those  unfortunate  occasions  when  the 
locusts  come  from  the  Chaco  country  and  devour  his 
crops. 

Tho  country  south  of  Neuquen — the  Neuquen 
BaiTairo  c-ouiitiy — is,  as  wo  have  described  it,  not 
■\nilike  in  ap|>eara.nco  parts  of  Ek;otland,  only,  of  course, 
•without  the  gi^eat  mountains.  The  soil  is  naturally 
Tertile,  but  it  ivquines  a  great  deal  of  irrigation.  There 
is  an  ^rupt  change  after  the  Rio  Negro  is  crossed.  The 
tomtorv  seized  by  this  railway  changes  to  a  more  xir 
less-  arid'  connti'v  with  an  annual  rainfall  vannng  be^ 
1  ween  Ifll and  12  inches,  and  in  son;e  parts,  particularly 
inland.  (Villintr  as  low  as  5  inches.  Of  course,  it 
is  perfecllv  evident  that  in  a  counfiy  like  that,  with^ 
out  irriffittion,  nothing  but  the  rough  kind  of  gfasB 
found  in  this  district  would  gi'ow.  It  has  lieen  said 
that  10-  inches  of  rain  with  a  fairly  good  soil  is  a 
wheat  courtti-y.  Sut  10  inches  cannot  bo  depended 
\\]-K)n  south  of  the  Bio  Negro,  until,  of  course,  one 
fontes  to  the  colder  region  of  Tien-a  del  F\iPgo.  Con- 
setiuentJy,  in  order  to  develop  their  territory'  soulli  of 
this  rivv»r  it  is  essontial  to  build  irrigafion  works. 
■Once  fhi.s  is  done  (ho  soil  itself  is  capable  of  giving  a 
very  handsome  relm-n  for  the  expenditure  incurred. 
But  it  is  6no  of  (he  reasons  for  the  delav  which  his 
occurred  in  the  d-tvelopinent  of  this  southern  region 
(hat  until  the  railway  could  .afford  to  spend,  and  spend 
lavishty,  and  until,  for  th.it  matter,  the  Govomment 
itself  could   bo  of  assistance — Ijccauso  it   is  not  the 


business  of  a  railway  compa-ny  to  do  the  whole  irriga- 
tion of  a  great  province  like*  Neuquen — it  is  e-vident 
that  there  would  l>e  a  very  small  proportion  of  traffic 
available  for  the  railway.     , 

Probably,  even  as  things  are,  the  railway  would 
not  have  entered  this  teiTitory  but  for  the  fact  that 
the  wool  industiy  is  now  becoming  of  such  giieat 
importance,  and  the  shortage  of-  food'  in  Burop©  is 
making  it  thoroughly  essential  to  develop  the  cliilled 
and  frozen  meat  industn^  in  the  more  southern  regions 
of  the  Eepublic.  Th?  Province  of  Buenos  AyTes  is 
already  becoming  too  thickly  settled  to  admit  its  being 
devoted  to  cattle  pure  ana  simple.  It  is  becoming 
more  and  more  every  day  a  countiy  for  the  agi-icultu- 
rist,  as  distinct  from  the  pastoralist.  But  the  region 
south  of  Neuquen  is  essentially  a  pastoral  country,  and 
this  railway  is  already  deriving  an  appreciable,  although 
a  i-ela lively  small,  part'  of  its  t-raffic  from  sheep  pi-X)- 
ducts.  It  canied  in  the  year  ended  with  June  1918 
ovei-  100,000  tons  of  wool,  and  for  that  carriage  re- 
ceived more  than  £300,000.  .\nd  this  traffic  will,  of 
couree,  manifestly  increase  as  the  railway  opens  up 
increasingly  new  teiTitories.  It  carried  over  tliree 
million  sheep  alone  during  the  year  ended  June  30, 
1918.  How  diversified  is  the  traffic  of  this 
railway — a  strong  asset  for  any  railway — will  be 
appreciated  when  we  say  that  it  derives  nearly 
two  millions  stealing  from  the  carriage  of 
passengere,  and  only  a  little  over  3i  millions  from 
the  carriage  of  goods  and  live  animals  combine<l.  Its 
revenue  from  the  carnage  of  live  animals  is  veiy 
nearly  a  million  st-erhng,  and  its  i-evenue  from  the 
carnage  of  goods  is  a  httle  over  2i  millions.  It  w'ill 
be  seen  that,  as  in  the  case  of  all  new  countries,  the 
prosperity  of  the  Buenos  Ayres  Great  Southern  de- 
pends mainly  upon  its  freight  traffic.  Nevertheless, 
for  a  countiy  so  new  and  so  tliinly  peopled  and  of 
such  an  extensive  area  as  the  Argentine  Eepubhc, 
it  is  a  remarkable  fact  that  its  passenger  traffic  re- 
presents very  nearly  one-fifth  of  its  total  receipts. 
This  is,  of  course,  largely  due  to  its  metropolitan 
traffic,  and  particularly  to  the  valuable  traffic  it 
obtains  in  canying  passengei-s  between  Christmas  and 
alx)ut  this  season  of  the  year  between  Buenos  Ayi'es 
and  the  fashionable  watering-place  of  Mar  del  Plata. 
From  the  can-iage  of  wheat  alone  the  Company  de- 
rives about  half  a  million  sterluig  a  year.  Its  principal 
traffic  is  wheat,  linseed,  maize,  oats,  flour,  frozen  beef, 
frozen  mutton,  wool,  hides,  and  skins,  and  its  secon- 
dary traffic  hides  and  skins,  hay,  flour,  salt,  sand, 
lime,    and  coal. 

Buenos  Ayres  Great  Southern  Bailwai/. 


nross  eimings     

Expenses 

Ratio     

Net  avrninss        

Miscellaneous  income     ... 

1918-19 

..     7,332,000 

..     5,71(f,000 

(77.96) 

.,     1,616,000 
431,000 

1917-18 

£ 
5,838,000 
4,447,000 

(76.16) 

1,391,000 
336,000 

1916-17 

t 

.'-.,734,000 

3,674.000 

(64.06) 

2i060,000 
271,000 

1913-10 

e 

5,549.000 

3,16,5,000 

(67.04) 

2,384,000 
1,731,000 

Tot.ll  not  income 
4",;  Dphenlnre  stock      ... 
41,  "i  Saliirtillo  Deb.  slock 

B'cntnls.  ic 

liioon>e  tj«         

..     2.047,000 

624,0110 

46,000' 

..        124,000 

1,727,000 
624.000 
46,000 
108,000 

2,331.000 

024.000 

46,000 

107,000 

2,557,000 

024.000 

46,000 

113,000 

121,000 

Tot.lI  char!Te.5 

-!Cet  protit  for  I'rcf;  stocl? 
^%  Preference  stock      ... 

794,000 

..     1,253,000 

400,000 

778,000 
940,000 
400,000 

,54».000 
582.000 
(2%) 

777,000 

1.5.54.0110 

400,000 

l,]ft-I,000 

1,164,000 

(1%) 

DhlO,000 

'.104jP0O 

1.65  3^000 

400,000 

rrofit  for  Orlinarv 
DiWdendion  f)ri1inary  ... 
Rate  per  cant. 

S53jOon 
873,000 
(»%) 

..    Dr;9i,000 

1,263,000 
1,167,000 
(4i%) 

Balance            

To  reserve,  &e 

Br.33.0m) 

Dr:SS.000 
74,000 

Cr.8«,000 
60,000 

n»l.inei"            

Broiuiht  forward 

..    Dr.2O,0nO' 

41,000 

Dr.10.000 
84,000 

74,000 

38,000 
58,000 

Carric'l  forwftnl' 

21,000 

41,000 

8.1,000 

The  London  and  River  Plato  Bank,  Limited,  in- 
form us  that  an  asjcncy  was  opened  on  tlio  (5fh  inst. 
at  Pelolas,  in  (lie  State  of  Eio  Grande  do  Sul. 


"  Thoughts  on  a  Capital  Ijcvy."  By  John  Zorn. 
Price  2.S'.  (Ix)ndon:  St.  Clements  Press,  Limited.) 
This  (realise  formed  the  basis  of  articles  published  in 
tlio  Daily  News  in  November  and  Decembcir  1919. 
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THE  COAL  MINES  BILL. 

Ax  emphatic  negativ?  was  delivered  bj-  the  Trades 
Union  Congi'ess  on  Thursday  to  the  pixsposal  put 
forward  on  behalf  of  the  Miners'  Federation  that  the 
nationalisation  of  mines  should  be  forced  on  the 
countiy  by  means  of  a  general  strike.  If  the  folly  of 
the  extremists  can,  as  seems  likely,  be  held  in  check, 
the  coal  industry  will  have  an  opjjortunity  of  turning 
to  the  more  serious  problems  that  require  attention, 
and  of  these  the  most  urgent  at  the  moment  is  the 
question  of  control.  Various  important  issues  will 
crop  up  for  consideration  under  tins  head,  but  it  would 
be  only  blinking  facts  to  imagine  that  the  spectre  of 
nationalisation  has  been  laid,  though  the  conclusion  is 
W'arranted  that  the  ovenvhelming  majority  of  the 
workers,  in  so  far  as  the  Congress  is  entitled  to  speak 
for  them,  will  not  adopt  unconstitutional  m-cthods  to 
ensure  the  success  of  any  campaign  in  favour  of  State 
ownership.  Legitimate  pressure  through  Parliament 
will  alone  be  tokrated,  and  the  i^resent  Go\'ernment 
Bill  dealing  with  the  status  of  mines  accordingly  de- 
sen'es  full  and  earnest  consideration  from  both  masters 
and  men.  The  Bill  is  in  the  nature  of  an  emergency 
measure,  as  it  is  to  have  effect  only  till  August  31  nest, 
when  the  position  will  once  more  be  reviewed  in  the 
light  of  then  existing  circumstances. 

It  is  unfortunate  that  the  coal  industiy  should  be 
singled  out  for  a  continuance  of  the  hateful  system  to 
which  it  was  fii-st  introduced  at  the  end  of  1916,  when, 
as  will  be  remembered,  control  was  set  up  in  the  South 
Wales  area.  In  the  following  year  it  was  extended  to 
the  whole  countiy,  with  the  undei-standing  that  it  was 
to  be  withdrawn  as  early  as  possible.  In  1918,  how- 
ever, the  Coal  Mines  Agi-eement,  to  wliich  owners  and 
miiurs,  as  well  as  the  Coal  Controller,  were  parties, 
was  ratified  by  Parliament,  and  it  worked  well  for  a 
period.  The  growing  divergence  between  the  prices  of 
home  and  export  coal  tended  to  upset  the  calculations 
on  wliich  the  agreement  had  been  based,  and  when 
fixed  prices  for  the  export  trade  were  abolished,  export- 
ing collieries  gained  an  enormous  advantage  over 
others  less  fortunately  situated.  The  latter  were 
under  an  obhgation  to  sell  their  products  inland  at 
the  low  figures  settled  by  the  Controller.  As  the  Ex- 
chequer was  thereby  threatened  with  serious  loss  and 
labour  troubles  were  crowding  tliick  and  fast  upon  the 
industn',  the  Sankey  Commission  was  appointed  in 
1919.  Besides  making  recommendations  as  to  wages, 
which  were  caiTied  out,  the  Commission  also  reported 
in  favour  of  the  limitation  of  profits.  With  this  object 
a  Bill  was  introduced  in  the  autumn  session, 
but  it  was  withdrawn  owing  to  the  strong  opposition 
which  it  excited  in  most  quarters.  The  questions  with 
which  it  was  concerned  still  remain  undecided,  and  it 
is  principally  for  the  purpose  of  setthng  mines  finance 
for  the  current  financial  year  up  to  the  end  of  March, 
and  for  the  ensuing  period  up  to  August  31  next,  that 
the  present  Bill  has  been  introduced.  It  is  to  be 
followed  by  another  measure  which  will  deal  more  or 
less  on  a  permanent  basis  with  the  future  of  the  in- 
dustry, and  there  is  no  doubt  that  the  action  of  the 
Trades  Union  Congress,  in  administering  such  a  decisive 
snub  to  the  extremists,  will  strengthen  the  hands  of  the 
Government  in  acceding  to  the  owners'  request  for 
equitable  treatment  of  their  rights  and  claims. 

Tile  main  objects  of  the  Coal  Mines  (Emergency) 
Bill  are,  first,  to  continue  the  wages  awards  made  by 
the  Sankey  Commission  and  treat  them  as  prime 
expenses  of  the  industry;  secondly,  to  provide  for 
•interest  on  the  increased  capital  required  to  carry  out 
n,  properly  co-ordinated  scheme  of  mineral  dewlop- 
ment;  and,  thirdly,  to  lay  down  what  is  considered 
a  fair  plan  for  distributing  profits.  Subject  to  certain 
reservations,  it  is  proposed  that  the  agi-eeinent  con- 
firmed by  the  Coal  Mines  Control  (Agreement)  Act, 
1918,  shall  cease  to  have  effect  from  April  1  next, 
and  a  general  pooling  of  profits  will  take  place.  A 
clause    was    inserted    that  the   pool  should  primarily 


bear  the  cost  of  coal  control  administration,  bnt 
it  was  struck  out  of  the  Bill  in  Committee.  Profit* 
arising  for  the  17  months  to  August  31  next  are  to  Ise 
aggregated,  and,  after  the  deduction  of  certain  prior 
charges,  the  balance  will  fomi  the  pool.  From  this 
pool  each  colliery  comjiany  will  draw  its  pre-War  per- 
centage or  standard,  an  amount  determinable  uu-der 
the  Finance  Act.  It  is  also  provided  that  no  asset* 
employed  in  any  undertaking  shall  be  removed  or  dis- 
posed of  without  the  consent  of  the  Controller,  ami 
tliis  prohibition  extends  to  all  unauthorised  distribu- 
tions of  profit.  Further,  no  loans  shall  be  raised,  re- 
paid, or  varied  as  to  any  of  their  conditions  without 
the  consent  of  the  Controller.  These  are  not  innova- 
tions in  principle,  but  they  indicate  an  undesirable 
tendency  to  tighten  rather  than  relax  control.  As  a 
result  of  the  financial  arrangements,  the  profits  of 
the  more  w-ell-to-do  mines  will  go  to  compensate  others 
which  have  been  worked  at  a  loss,  and,  though  this 
proposal  is  not  a  novel  one,  the  new  teiTns  will  leave 
the  prosperous  colheries  wdth  a  smaller  share  of  theii- 
excess  earnings  than  was  the  case  under  the  Coat 
Control  Agreement.  By  the  latter  they  were  allowed 
to  retain  their  pre-War  profits  plus  one-fifth,  and  it 
seems  unfair  to  increase  the  already  heavy  bm'dea 
which  collieries  well  situated  for  the  export  trade  have 
to  bear,  especially  as  high  purchase  prices  have  in 
many  cases  been  paid  for  the  mineral  rights  solely  on 
account  of  such  position. 

Where  the  amount  of  the  pool  exceeds  the  aggre- 
gate standard  payable  to  all  the  collieries,  10%  of  the 
excess  will  be  made  available  for  further  distribution . 
One-half  of  this  10%  will  be  divided  in  proportion  tc 
outputs,  and  tlie  other  half  in  proportion  to  the  sums 
paid  into  the  pool.  The  latter  provision  will,  of 
course,  principally  benefit  those  undertakings  whose 
profits  have  been  gi-eater  than  the  standard  allowed 
them.  The  standards  are  to  be  fixed  in  accordance 
with  the  xarious  acts  relating  to  excess  profits  duty. 

Though  it  has  its  drawbacks,  the  Bill  is  certainly 
a  much  more  welcome  measure  from  the  coalowners' 
point  of  view  than  the  proposal  put  forward  last  year 
to  limit  profits  to  Is.  26,.  per  ton.  Its  main  provisions- 
treat  only  of  the  finances  of  the  industry  for  a  certain 
period,  and  in  the  last  analysis  it  does  not  really  pre- 
judge anything  with  regard  to  the  future.  It  seeks, 
merely  to  deal  with  the  lamentable  results  which  the 
absence  of  specific  direction  on  certain  important 
points  from  the  House  of  Commons  has  had  on  the 
administration  of  coal  control,  but  the  exact  macliineiy 
by  which  accounting  and  other  necessary  functions 
ai'e  to  be  looked  after  is  not  quite  clear.  It  is  also 
regrettable  that  the  estimated  profits  of  the  industry 
were  not  plainly  set  forth  in  the  financial  statement 
that  accompanied  the  Bill.  Bewilderment  on  this 
point  is  inevitable,  as  Mr.  Smillie  put  the  amount  of 
profit  from  July  1919  to  July  1920  at  70  millions,  and 
a  Government  accountant  at  less  than  7  millions.  "The 
light  which,  as  agi-eed  by  all  the  fom'  reports  of  the 
Coal  Commission,  should  be  shed  on  matters  relating 
to  the  industiy  has,  in  fact,  been  withheld,  and  it  is  to 
be  hoped  that  members  of  the  House  will  elicit  the 
necessary  details  from  the  Government  before  finally 
approving  the  Bill  in  its  present  form. 


Mr.  John  Moody,  President  of  Moody's  Investors' 
Service,  35  Nassau  Street,  Xew  York,  has  just  pub- 
lished a  i-e\'iew  and  forecast  relating  to  1919  and 
1920,  in  which  he  sets  out  the  current  financial  and 
business  situation  in  the  United  States.  Briefly,  Mr 
iloody  looks  for  a  cessation  of  the  recent  rise  in  com- 
modity prices,  for  a  tendency  towards  liquidation  before 
the  end  of  the  year,  for  less  acute  labour  troubles,  for 
the  pricking  of  many  speculative  bubbles,  for  large 
increases  in  American  imports  from  Europe,  for  a 
stabilisation  in  exchange  rates,  and  for  substantial  pro- 
gi-ess  in  European  rehabilitation. 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts   Foreign  Exchange  Businesa  of 
every   Description. 
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Co.Jections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     • 
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•     SI  9,000,000 
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Branch  at  Buenos  Aires.  A.  R. 


I- 


A 

P.  W.  CHAPMAN  &  COMPANY 

Dealers  In  American  and 
— Canadian    Securities— 

2   Angel   Court,  London,  E.C.  2 
NEW  YORK  CHICAGO 

Correspondence  Invited 


Telephone  : 
Bank  5313 


Telegian.s  : 
Apollonian,  Stock,  London 


g^mcrkau  lupks. 


BY-PRODUCTS. 

In  ceiiain  great  departments  of  industry  the  United 
States  will  necessarily  remain  predominant.  But  it 
is  evident  that  economic  conditions  in  the  States  of 
the  Union  are  so  shaping  themselves  that  she  will  no 
longer  take  the  proniinent  pail,  as  an  exporter  of 
food  and  raw  materials  to  the  extent  that  she  did 
in,  we  will  not  say  the  period  that  preceded  the  out- 
break of  the  recent  War,  but  in  the  generation  which 
preceded  that  period.  As  a  matter  of  fact,  it  had 
become  evident  during  tlie  10  years  that  preceded 
the  outbreak  of  the  War  that  the  United  States  was 
no  longer  in  a  position  to  export  food  and  raw 
materials  in  the  immense  quantities  which  she  had 
been  accustomed  to  do  in  the  lat:r  part  of  the  reign, 
say,  of  Queen  Victoria.  It  was  the  perception  that 
the  United  States  could  no  longer  export  to  us  upon 
tho  scale  and  magnitude  to  which  she  had  been 
accustomed  that  induced  our  bankers  and  financiers 
to  apply  to  the  investing  classes  of  this  countiy  for 
the  means  of  opening  up  South  Arnericai,  the  British 
colonies,  India,  and  various  other  jjlaces.  This 
country  lives  almost  entirely  upon  rendering  services. 
.Vccording  to  the  last  Census  80%  of  our  people 
were  urban  dwellers,  as  distinct  from  the  producers 
of  the  prime  necessities  of  life.  Even  our  exports, 
with  the  exception,  of  course,  of  coal,  are  in  the  nature 
of  rendering  services.  For  what  do  wo  do^  We 
ii)iIX)rt    raw    materials    in    a    rough  state  from    the 


various  parts  of  the  earth  and  turn  them  into  a  condi- 
tion which  makes  them  serviceable  to  man.  We  import 
cotton  from  America,  from  Egypt,  and  from  India, 
though  not  very  much  from  India,  and  turn  them 
into  garments,  or  piece-goods,  or  sewing  cotton,  or 
whatever  is  likely  to  sell  to  our  va.rious  customers  in 
the  world.  We  do  the  same  with  iron,  steel,  copper 
and  the  ^-arious  other  metals,  and  turn  them  into 
ships,  which — at  any  rate  b?fore  the  War,  and  appa- 
rently we  are  beginning  to  do  it  again — we  are  able 
to  sell  at  a  price  lower  than  that  of  any  of  our  com- 
petitors. It  is  generally  expected  that  the  next  April 
Census  will  show:  that  even  a  sn;aller  proportion  of 
our  population  than  formerly  aiia  engiged  in  the 
production  of  articles  of  prime  necessity.  Conse- 
quently, any  .serious  attempt  at  bolstering  up  our 
agricultural  system  is  foredoomed  to  failure.  It 
may  be  possible,  and  it  may  be  desirable,  to  offer 
home-grown  produce  and  colonial  produce  a  certain 
I'lreference,  as  was  suggested  by  the  late  Mr.  Cham- 
berlain, but  to  fix  prices  for  home-grown  produce 
can  only  result  in  rousing  a  feeling  of  animosity 
against  the  farming  classes,  who  are  now  so  rapidly 
taking  the  place  of  the  old  landowners  all  over 
England.  Consequently,  it  is  eminently  desirable 
that  eveiy  assistance  should  be  afforded  to  our  colo- 
nies and  to  the  newer  countries  of  the  world  to  induce 
them  to  produce  food  and  raw  materials  upon  such 
a  scale  as  would  tend  to  rapidly  reduce  the  cost  of 
living  here. 

Meanwliile,  the  United  States,  although  she  is 
ceasing  to  export  meat  on  the  scale  which  she  did 
during  the  War,  is  doing  a  very  large  business  in 
various  by-products.  The  National  City  Bank  of  New 
York  calls  attention  to  the  fact  that  during  1919  she 
exported  50  times  as  njuch  condensed  milk  as  she 
had  ever  done  in  the  period  that  preceded  the  War. 
The  total  value  of  these  exports  was  125  million 
dollars.  Tho  trade  before  the  War  in  these  exports 
\vas  quite  trifling.  The  phenomenal  growth  in  the 
demand  is,  of  course,  explained  by  the  extreme 
scarcity  of  milk  in  Europe  owing  to  the  extravagant 
way  our  cattle  population  was  dealt  with  during  the 
recent  War.  In  this  country  we  took  over  400 
million  lb.  weight,  against  only  a  little  over  100 
n-.illion  lb.  in  1916.  France,  which  did  not  take  any 
before  the  War,  and  only  took  some  40  million  lb. 
as  recently  as  1918,  last  year  took  112  million  lb. 
.\sia,  which  was  hardly  a  factor  in  the  demand  for 
American  canned  milk  products  in  the  pre-War  period, 
took  approximately  60  mihion  lb.  Africa,  which  had 
only  been  accustomed  to  take  half  a  million  lb. 
before  the  War,  took  15  million  lb.  South  America, 
which  might,  indeed,  be  supposed  to  supply  its  own 
milk  requirements,  nevertheless  in  1919  impoi-ted 
15  million  lb.,  against  a  million  lb.  in  the  fu-st 
}ear  of  the  War.  Condensed  milk,  of  which  the 
present  output  of  the  factories  of  the  United  States 
is  i)robably  some  2,500  million  lb.,  with  a  money  value 
approximating  500  million  dollars,  is  produced  in 
various  States,  stretching  from  New  York  westward 
to  the  Pacific  coast.  Nearly  all  of  them  are  more  or 
loss  on  approximately  the  same  latitudinal  parallel. 
They  include  the  States  of  New  York,  Ohio,  Illinois. 
Michigan,  Wisconsin,  Iowa,  Nebraska,  Oregon,  and 
Washington.  So  recently  as  1910  tho  value  of  con- 
densed milk  as  an  export  by  tho  United  States  was 
considered  of  so  little  value  that  it  was  not  recorded 
m  the  trade  returns  of  tho  B\n-eau  of  Statistics  at 
Washington.  Nevertheless,  the  Bureau  itself  ob- 
tained information  on  the  subject,  and  retains  posses- 
sion of  it.  From  this  it  appears  that  the  total  value 
of  Iho  exports  was  about  a  million  dollars.  This 
value  trebled  by  1915,  as  a  result  ot  tho  War.  It 
hiwl  increased  to  13  million  dollars  by  1910,  to  25 
million  dollars  in  1917,  to  ,68  million  dollars  in  the 
fiscal  year  1918,  and,  as  said  above,  to  neariy  125 
million  dollars  last  year. 
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IRISH  INDUSTRIAL  COMMISSION. 

EVIDENCE.— VIII. 

THE  DEAD-MEAT  TRADE  AND  CO-OPERATION. 

In  connection  with  the  industrial  development  of  Ire- 
land Father  T.  A.  Finlay,  S.J.,  Professor  of  Econo- 
mics, National  University,  held  that  the  value  to  a 
country  of  its  resources  and,  indeed,  of  all  its  wealth 
dep?ncls  upon  the  estimates  we  form  of  the  material 
well-being  of  the  people  as  a  whole  rather  than  of  the 
fortunes  that  are  made  in  the  countiy  by  those  \\'ho 
accumulate  its  wealth.  He  deprecated  ths  steady  flow 
of  thi  rural  population  to  the  towns,  and  pointed  out 
that  this  inflow  was  not  to  manufacturing  towns  like 
Belfast,  Lisburn,  and  Portadown,  where  large  indus- 
tries are  conducted.  In  his  opinion,  however,  the 
establishment  of  industrial  areas  of  this  description 
was  not  t-o  be  desired  in  Ireland. 

Although  the  population  of  the  countiy  has  l>een 
steadily  declining  over  a  long  period,  it  was  a  striking 
fact  that  the  number  of  small  trades  had  steadily 
increased.  This  was  not  a  healthy  condition  of  things. 
To  counteract  this  tha  development  of  industries 
should  be  encouraged.  Agriculture  in  particular  is 
capable  of  great  development  and  has  in  recent  years 
been  considerably  developed.  Farmers,  however,  do 
not  realise  that  no  industry  requires  so  much  scientific 
knowledge  and  acquaintance  with  business  methods. 
Their  great  system  of  co-operation  had  done  much,  as 
farmei's  had  been  brought  together  and  instinacted  in 
the  best  methods  of  carrying  on  then-  industiy  by 
pooling  all  small  resources.  Individually  they  were 
imable  to  procure  for  themselves  the  most  suitable 
machinerj-. 

Witness  admitted  that  the  distribution  of  an 
industiy  like  the  woollen  industiy  over  the  country, 
would  entail  greater  overhead  expenses  than  its  con- 
centration with  a  large  nmnber  of  men  and  women 
under  unified  control.  The  welfare  of  the  workers 
should,  however,  be  the  first  consideration,  and.  he  was 
prepared  to  say  that  co-operation  could  compete 
successfully  with  capitalists.  At  Sixmilebridge  a  small 
farmer  had  started  a  small  factoiy,  and  his  success 
was  such  that  if  he  had  the  necessary  capital  he 
could  multiply  his  plant  five  times  o\-er.  Along  the 
Barrow,  in  Wexford,  the  farmers  had  their  own 
woollen  mills,  and  in  the  same  county  a  fanner  had 
established  a  factory  for  turning  out  reaping  hooks. 

Mr.  Wheeler,  manager,  Enniscorthy  Dressed- 
ileat  Industry,  referred  to  the  change  in  the  past  25 
years  from  a  national  to  an  international  meat 
trade.  In  1881  the  home  supplies  of  meat  in  the 
Smithfield  market,  including  the  products  of  imported 
foreign  live-stock,  ^^•as  86.1%  and  foreign  imports 
13.9%,  whereas  in  1908  the  home  supplies  stootl  at 
34.9%  and  the  foreign  imports  at  65.1%.  Comparing 
British  produce  with  foreign  and  colonial  produce, 
the  British  percentage  was  18.4%  and  foreign  and 
colonial  produce  81.6%. 

The  trend  of  events  shows  that  the  dead-meat  trade 
in  Great  Britain  will  consist  to  a  great  extent  in  the 
buying  and  selling  of  di-essed  meats  imported  from 
overseas,  with  the  result  that  the  by-products  will 
not  to  manipulated  by  Great  Britain,  and  that  will 
mean  the  loss  of  a  large  amount  of  capital  year  by  year. 
It  is  significant  that  the  Colonies  and  foreign  coun- 
tries who  have  laid  themselves  out  for  supplying  the 
British  markets  with  meat  have  developed  the  hand- 
ling of  the  by-products  to  such  an  extent  that  practi- 
cally nothing  is  wasted.  The  profits  arising  from  the 
sale  of  the  specialised  articles  into  which  meat  pro- 
ducts are  converted,  when  added  (o  the  price  obtain- 
able for  the  carcase,  makes  it  jiossible  for  the  carcase 
to  he  landed  in  the  English  markets  at  a  much  cheaper 
)irice  than  it  pays  to  grow  the  carcase  at  home. 
The  effect  of  the  dumpiag  of  chilled  and  frozen  meat 
at  a  cheaper  price  into  the  British  markets  will  be 
1o  interfere  with   the  growing   of  lirc-stock  in  these 


coiuitries,  which  is  the  principal  pm^suit  in  agricul- 
ture, to  the  point  where  it  will  be  supplanted  by 
foreign  supplies  of  meat.  It  is  a  question  whether 
the  British  Government  will  continue  to  encourage 
the  importation  of  foreign  meat  to  such  an  extent 
that  it'  will  not  pay  to  grow  beef  in  these  countries. 
Ireland  is  an  exporter  of  cattle,  shcA^p  and  pigs. 
According  to  the  Meat  Trades  Journal  the  exports  of 
the  first  six  months  of  the  present  year  (1919)  were 
the  largest  recorded,  the  number  of  fat  cattle  being 
85,000  head  greater  than  in  t'he  yea-r  1914.  During 
the  second  week  of  August  Ireland  exported  13,013  fab 
cattle,  2,658  fat  sheep,  and  1,859  fat  pigs.  In  con- 
nection with  the  delivery  of  this  live-stock  at  cross- 
Channel  ports  there  were  the  railway  and  shijj- 
ping  charges,  the  wastage  in  transit,  and  the  loss  of 
raw  material  for  industrial  purposes  in  this  country. 
The  loss  by  wastage  of  cattle  amounts  very  probably 
to  £1  per  head,  and  the  loss  of  raw  material  to  £5 
per  head.  In  that  case  the  wastage  would  amount  to 
£13,000  and  the  raw  material  to  £78,000  for  that 
particular  week.  Probably  the  loss  of  raw  material 
would  be  £2  millions  per  annum,  and  the  loss  by 
wastage  in  transit  £400,000.  With  the  dead-meat 
trade  all  the  disadvantages  of  sliippfng  would  be 
avoided,  and  the  retention  of  the  raw  mateiial  would 
create  new  industries  and  create  national  wealtli. 
•  The  Colonies  and  foreign  companies  have  amply 
demonstrated  the  success  of  this  trade.  In  Wexford 
the  dead-meat  trade  has  been  organised  on  a.  basis 
different  from  that  prevailing  abroad.  Here  it  is 
worked  on  a  co-operative  basis,  not  like  the  packing 
companies,  in  wliich  the  profits  are  concentrated  in 
the  hands  of  a  few.  The  co-operative  society  in 
Wexford  is  owned  by  Wexford  farmers,  and  the  result- 
ing profits  are  divided  amongst  them.  The  Wexford 
farmer  produces  his  own  stock,  sells  the  dead  carcasa, 
and  manufactures  the  by-products. 

According  to  a  statement  handed  in  by  Mr.  Knowles, 
O.B.E.,  Managing  Director,  Irish  Packing  Company, 
expert's  claimed  that  under  careful  intensive  farming 
three  bullocks  per  acre  can  be  produced,  against  one 
under  ordinary  conditions,  and  also  that  a  steady  flow 
of'  mature  cattle  can  be  secm-ed  all  the  year  round 
in  place  of  seasonal  maturity  as  at  present.  By 
greater  caxe  in  the  selection  of  stocl£  breeders  could 
nnprove  the  quality  of  their  animals.  Carelessness 
in  selection  is  resulting  at  present  in  a  great  quantity 
of  scrub  cattle  being  produced  on  ground  that  is 
naturally  capable  of  feeding  high-class  stock.  The 
Fanners'  Union  and  the  Irish  Agricultural  Organisa- 
tion Society  can  do  much  to  develop  the  cattle  trade, 
both  alive  and  dead,  by  promoting  scientific  selection. 
Crood  land  should  not  be  wasted  on  inferior  stock. 
It  is  stated  that  experiments  in  America  show  that 
it  takes  as  much  to  produce  600  lb.  per  animal  as 
1,000  lb.,  and  scrub  cattle  will  not  put  on  weight 
beyond  a  certain  easily  reached  limit.  ■  The  same 
applied  to  poultry.  The  table-bird  industry  in  Ireland 
is  rapidly  diminishing,  and  should  be  revived,  as  it 
is  a  very  profitable  one.  With  the  co-operation  of 
the  bacon  companies  a  very  high  standard  of  pig  has 
been  produced,  and  there  was  no  reason  why  beet. 
mutton,  and  poultry  should  not  reach  the  same 
standard.  Measures  should  be  taken  to  eradicate 
parasitic  and  infectious  diseases,  which  are  responsible 
for  the  loss  of  a  considerable  percentage  of  edible  food. 
The  present  svstem  of  transport  bv  sea,  road,  and 
rail  results  in  deterioration  of  animnls  both  in  quality 
and  weieht.  Bv  building  up  a  dend-meat  industiy  in 
Ireland  tlie  formation  of  numerous  industries  dealing 
with  the  bv-products  would  be  encouraged.  Amongst 
those  in  successful  operation  in  England  are  tanneries: 
l>one  manufacture  and  allied  trades  ftoothhrushes  and 
knife  handles,  buttons,  glue);  fertilisers;  fowl  and  pig 
food  ;  medicinal  renuirements  ;  meat  extracts  ;  tinning, 
canning,  and  bottling  of  tongues;  calves'  feet  and 
marsavine  manufacture. 
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SCOTTISH   LIFE    ASSURANCE   COMPANY,   LTD. 

Tms  admirable  life  office  may  be  said  to  be  a  pfoduct 
of  oui-  own  times.  Its  history  will  not  be  covered  by 
two  generations  until  next  year.  Its  original  founders 
are  still  amongst  us.  One  of  them,  Sir  David  Paulin, 
who  was  for  many  years  its  General  Manager,  ^its  on 
its  directorate.  It  took  10  years  to  reach  a  pre- 
mium income  of  £30,000.  In  the  29  years 
that  have  followed  that  figure  has  been  multiplied  ten- 
fold. It  has  been  consistently  successful  in  fulfilling 
the  plans  of  its  originators,  to  the  great  advantage  and 
satisfaction  of  its  assured.  Its  bonus  record  is  excel- 
lent. On  each  successive  quinquennial  occasion  pre- 
ceding the  War  its  distributions  to  participating  policy- 
holders were  at  the  rate  of  40s.  per  cent,  per  annum 
in  reversionary  form,  excluding  the  first  year  of  assur- 
ance. The  last  quinquennial  valuation,  made  on 
Dec-ember  31,  1915,  was  naturally  affected  by  the 
titanic  struggle  then  raging,  and,  after  applying 
about  half  of  the  normal  valuation  surplus  to  making 
good  depreciation  in  secuiities,  caused  by  circum- 
stances arising  out  of  the  great  conflict,  the  bonus  was 
reduced  by  50  'o .  The  temporaiy  character  of  this  dis- 
turbance has  been  well  understood,  for  the  popularity 
of  the  institution,  as  demonstrated  by  its  new  business, 
has  been  unaffected. 

In  1919  the  Company  for  the  first  time  made  its 
entrance  into  the  ranks?  of  millionaires  in  new  life 
business,  and  in  this  respect  far  surpassed  all  its  pre- 
vious records.  The  new  life  policies  issued  covered 
contracts  for  £1,076.370,  of  which  £52.100  was  re- 
assured, the  net  retention  at  the  Company's  sole  risk 
thus  being  £1,024,270,  which  exceeds  by  more  than 
£400.000  the  next  hijrhest  annual  record — viz.,  that  of 
1918.  The  whole  of  the  new  assurances  were  obtained 
in  the  United  Kingdom,  to  which  the  Company's 
agency  system  is  reshncted,  and  they  included  no 
policies  of  the  War  Bond  type,  more  than  five-sixths 
,  of  the  amount  being  of  the  goorl  old-fashioned  whole- 
of-life  and  endowment-assurance  types.  This  is  a  re- 
markably fine  achievement,  and  it  is  gratifying  to  find 
a  single-line  company,  limiting  its  commitments  to  hfe 
assurance;  securing  such  a  large  volume  of  business  in 
the  face  of  the  energetic  and  increasing  competition  of 
the  great  composite  companies,  whose  agency  organisa- 
tions are  of  much  greater  magnitude.  It  is  noticeable 
that  the  average  amount  of  each  new  policy  is  well 
over  £600,  which  is  about  half  as  much  again  as  the 
average  shown  in  the  Company's  last  quinquennial 
valuation  returns.  Tliis  leads  to  the  conclusion  that 
life  entrants  generally  are  wisely  making  larger  pro- 
visions for  their  beneficiaries  than  was  formerly  the 
case,  in  view  of  the  diminished  value  of  money  as  com- 
pared with  commoditLes.^  Apropos  of  the  million 
record,  it  is  interesting  to  note  that  20  3'ears  ago  the 
Comnany's  new  business  was  about  a  quarter  of  a 
mill'on,  and  10  years  asro  it  was  about  half  a  million 
sterliniT-  This  is  geometrical  proj:resaion  -so  far  over 
the  Jn^t  15  vears,  tnken  in  ijroups  of  ifi^e  years,  which 
is  certainlv  a  very  good  ratio. 

The  total  net  life  pceiaium  income  was  increased 


in  1019  by  £34,iU(5  lo  £6^-A,iio,  tlie  passing  ot  the 
£300,000  limit  being  another  new  record.  The  expense 
ratio,  comparing  the  total  cost,  inclusive  of  commis- 
sion, with  the  premiums,  was  about  16.7%,  as  com- 
pared with  14.7%  in  1918.  The  greatly  increased 
amount  ot  the  new  business,  entailing  a  large  amount 
of  necessary  initial  but  reproductive  expenditure,  is- 
sufficient  in  itself  to  account  for  tins  advance,  apart 
from  the  enhanced  cost  of  administrative  and  clerical 
labour  which  all  life  offices  have  had  to  meet.  But  the 
cost  is  still  about  one-third  less  than  that  provided  for 
at  the  last  valuation,  so  that  a  considerable  profit  must 
have  accrued  from  economy  in  1919. 

In  other  respects  substantial  profits  seem  to  have 
accrued  during  the  last  financial  year  towards  the 
formation  of  the  anticipated  surplus  at  the  close  of  the 
current  quinquennium  on  December  31  next.  The 
incidence  of  mortality  seems  to  have  been  favourable. 
The  death  claims  (apart  from  matured  endowments  for 
£50,062)  amounted  to  £103,624.  Although  these 
claims  included  a  number  due  to  the  influenza  epidemic 
and  to  w^ar  losses,  the  ratio  of  actual  to  expected  death 
claims  w-as  less  than  80%.  As  the  result  of  the  year's 
operations  the  Company's  hfe  assurance  revenue 
account  shows  an  increase"  of  £196,078  to  £2,867,306, 
and  the  net  interest  yield  seems,  as  in  1918,  to  have 
been  about  4J%,  as  compared  with  the  valuation 
assumption  of  .3%. 

The  small  subsidiaiy  personal  accident  account 
shows  a  premium  income  of  £5,247.  After  transfer 
of  £1.332  therefrom  to  profit  and  loss  account  the  rela- 
tive fund  at  the  close  of  last  year  amounted  to  £5,971. 

The  paid-up  capital  is  of  modest  amount — viz., 
£50,000  in  respect  of  a  subscribed  capital  of  £250.000. 
in  shares  of  £5  each  with  £1  paid  thereon.  It  is 
claimed  to  be  less  burfensome  to  the  assured  than 
that  of  any  British  proprietary  office,  the  participating' 
policyholders  being  now  entitled  to  95%  of  the  dis- 
tributed surplus  arising  from  the  life  and  annuity 
business.  The  diWdend  wa^,  nevertheless,  quite  satis- 
factory, amounting  to  10%,  free  of  income  tax,  more 
than  three-fifths  of  the  distribution  beiftg  covered  by 
interest  on  the  proprietors'  own  funds  and  the  profiti 
arising  from  the  little  accident  business. 

The  total  assets  shown  in  the  balance  sheet  as  at! 
December  31,  1919,  amounted  to  £2,971,852.  'The 
amount  invested  in  British  Government  securities  was 
£1,198,628.  These  are  the  principal  items  of  a  year's 
remarkable  progress. 

PROFITS  AND  INCOME   INSURANCE  CO.,  LTD. 

Founded  in  1901  under  good  and  influential  auspices, 
all  of  the  directors  being  experienced  insurance  men 
of  high  standing,  the  Ordinary  shares  in  this  Company 
seem  to  have  proved  verj'  remunerative  investments  to 
their  original  holders.  The  issued  capital  amounts  to 
£120,000,  of  which  £20,000  is  represented  by  fully- 
paid  5%  Non-Cumulative  Preference  shares  of  £1 
each.  On  December  31,  1918,  there  were  also  100,000 
Ordinarv'  shares  of  £1  each,  of  which  13.s.  had  been 
paid  up,  the  greater  part  thereof  having  been  credited 
I  out  of  profits.  There  had  been  declai-ed  thereon  m 
respect  of  the  year  1918  a  dividend  at  the  rate  of  6%, 
and  also  a  bonus  of  5s.  per  share,  both  free  of  income 
tax,  the  amount  previously  credited  as  paid  up  having 
been  8s.  per  share.  The  annual  report  for  1919  an- 
nounces a  dividend  of  10%,  free  of  income  tax,  con- 
currently with  the  appropriation  of  a  lx>nus  of  7s. 
per  share  for  the  purpose  of  meeting  the  full  liability 
iijion  the  Ordinary  shares.  The  total  issued  capital 
thereafter  amounts  to  £120,000.  nil  fully  paid. 

The  Company  transacts  a  sinnll  amount  of  life 
business,  all  of  which  is  iindersto<xl  to  be  of  the  natuse 
of  non-pnrticinnting  reassurances.  The  last  quinquen- 
nial vnltiation  thereof  was  made  on  December  31 ,  1915, 
on  a  .5%  basis,  so  that  a  simil'tr  invpsl,i|;ntioii  is  due 
at  the  close  of  tlie  current  year.  The  premiums  in 
1918  amounted  to  €22.694,  sliowing  an  increpse  of 
.£2,208.    The  life  business  was  managed  at  an  expense 
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i-atio  of  10%,  and  the  relative  fund,  whicli  at  the  close 
of  the  year  stood  at  £148,779,  was  credited  with  in- 
terest at  the  net  rate  of  4%.  The  net  new  life  assur- 
ances covered  by  policies  issued  in  1919  amounted  to 
£101,962. 

The  general  revenue  account  deals  with  many  other 
descriptions  of  insurance,  including  marine  and  sick- 
ness insurance,  and  much  of  it  is  also  of  the  nature  ot 
reassurance.  The  premium  income  in  this  section 
shows  a  great  increase,  having  advanced  from  £450,385 
to  £663,246.  After  transfer  of  £25,000  to  profit  and 
loss  account,  the  general  fund  at  the  close  of  1919 
amounted  to  £357,812. 

After  the  allocations  referred  to  a  balance  of  £9,984 
in  profit  and  loss  account  is  carried  fon\ard  to  1920. 
The  balance  sheet  as  at  December  31,  1918,  shows 
total  assets  of  £902,678,  which  indicates  an  increase 
during  the  year  of  £223,579.  The  Stock  Exchange 
securities  represented  £275,021,  and  these  were  valued 
by  the  Company's  stockbrokers  at  cost  prices.  The 
directors  certify  that  in  their  belief  the  assets  were 
in  the  aggregate  fully  of  the  value  stated  in  the  balance 
sheet. 


Jap.\n. — Money  in  Japan  showed  considerable  ease 
at  the  beginning  of  February,  but  towards  the  19th  of 
the  month  the  tone  became  steadier  in  view  of  the 
seasonal  settlement  which  in  some  localities  is  made 
on  that  date.  Money  at  call  was  quoted  at  from  8% 
to  9J-  %  per  annum.  After  the  19tli  money  again 
slackened,  only  to  stiffen  again  at  the  close  of  the 
month  owing  to  increased  demands  of  the  'exchange 
banks  for  foreign  bills,  coupled  with  the  need  for  large 
sums  for  the  Stock  Exchange.  Money  at  one  time 
towards  the  close  touched  10.9%  per  annum.  The  Silk 
market  became  very  firm,  due  to  a  keen  home  demand, 
though  no  fresh  orders  came  from  abroad  during  the 
month.  The  standard  brand  was  quoted  at  £380.  The 
rice  crop  of  1919  was  officially  reported  to  amount  to 
303,650,000  bushels,  surpassing  the  yearly  average 
by  31,200,000  bushels.  As  a  consequence  of  this 
report  the  market  price  further  declined,  the  standard 
touching  Yen  47  per  koku  at  one  time,  though 
it  recovered  to  Yen  50  owing  to  speculative  buying, 
and  at  the  end  of  the  month,  owing  to  shortage  of 
supplies  from  abroad,  the  price  went  to  Yen  51.93. 
The  Cotton  market  fell  at  one  time  into  disorder,  owing 
to  Government  prohibition  of  the  export  of  yarns  under 
20  count  on  and  after  March  1.  In  anticipation  of 
a  coming  greater  spring  demand  in  the  country,  as 
well  as  increasing  exports  to  China,  the  market 
improved.  The  Stock  market  generally  was  dull 
throughout  the  month.  The  notes  in  circulation  and 
the  advances  ol  the  Bank  of  Japan  at  the  close  of  the 
month  stood  respectively  at  ^136,000,000  and 
£50,500,000. 

Sir  William  S.  Meyer,  late  Financial  Member  of 
the  Government  of  India,  will  read  a  paper  before  the 
Indian  Section  of  the  Eoyal  Society  of  Arts  on  Friday, 
19th  inst.,  on  "  The  Indian  Cun-ency  System  and  its 
Developments."  The  chair  will  be  taken  at  4.30  p.m. 
by  Lord  Chalmers,  and  the  reading  of  the  paper  will  be 
followed  by  a.  discussion. 

"We  learn  horn  Warsaw,  through  the  Polish  Infor- 
mation Committee,  that  it  is  proposed  to  t'ake  a  Census 
of  the  Eepublic  of  Poland  on  June  30  next.  The 
Census  will  be  significant  on  account  of  its  giving  for 
the  first  time  free  and  unfalsified  statistics  of  united 
independent  Poland.  ■ 

We  are  informed  that  Mr.  Pernand  Haegler,  hither- 
to Manager  of  the  Banque  Beige  pom-  I'Etranger, 
2  Bishopsgate,  E.C.  2,  has  been  appointed  General 
Manager,  and  Mr.  Henri  Dewex,  hitherto  Sub- 
Manager,   Assistant)  Manager  of  this  institution. 

The  London  ofTice  of  the  Merchants'  Bank  of 
Cginada  announces  that  branches  of  the  Bank  have  been 
openefl  at  'Ardley,  Alberta,  and  on  Portage  Avenue, 
Winnipeg.  A  sub-agency  of  the  Bank  has  been  opened 
at  Bagot,  Manitoba. 


ESTdBLISlTED  1887. 


TelcpliODCB: 
455,  4084,  2663  Avenue. 


Telegrams : 
*  InXuBory-Grace,   London.*' 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Sliares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


Dull  and  idle,  if  not  actually  stagnant  at  times,  is 
the  best  description  of  the  Eubber  market  during  the 
week.  In  the  absence  of  speculation  on  impending  or 
announced  capitalisations,  comparatively  little  business 
would  have  been  transacted.  Early  in  the  week 
Golden  Hope  became  prominent  for  this  reason,  and 
moved  up  steadily  to  78s.  9f7.  by  Wednesday,  closing 
finn  at  this  level  on  Thursday.  Expectations  were 
fully  realised  in  the  subsequent  announcement  of  the 
proposed  bonus  issue  of  three  new  shares  of  £1  each 
for  every  five  shares  held.  The  output  of  37,715  lb. 
of  rubber  for  Febmary,  as  contrasted  with  23,347  lb. 
for  the  same  month  of  1919,  affords  a  measure  of  the 
bright  prospects  for  shareholders  m  the  current  year. 
A  similar  improvement  h.as  taken  place  in  the  output 
of  the  Rubber  Estates  of  Johore,  the  directors  of 
which  announce  a  capitalisation  of  reser\'es  which  will 
allow  of  the  issue  of  one  boims  share  for  every  two 
shares  held.  In  this  case  the  rise  is  from  47,744  lb. 
in  February  1919  to  61,182  lb.  for  the  past  month. 
The  suggested  reconstruction  of  the  Tenom  (Borneo) 
Eubber  Company  provides  for  the  issue  of  3  -J  shares 
in  the  new  Company  for  each  share  held  in  the  existing 
concern.  This  announcement  again  synchronises  with 
an  improved  output  of  62,000  lb.,  as  against  45,000  lb. 
in  February  1919.  Yet  another  capitalisation  scheme 
is  forthcoming,  in  whicli  the  Tehran  Eubber  Estates, 
offer  existing  shareholders  one  new  share  for  every 
five  shares  held.  The  shareholders  have  approved  of 
the  proposed  reconstruction  of  the  Sungei  Choli 
Rubber  Estate  Company,  according  to  which  they  will 
receive  four  shares  in  the  new  Company  for  each  share 
held  in  the  original  Company.  This  is  yet  another 
of  the  many  companies  whose  February  outputs  for 
the  cuiTent  year  exceed  considerably  those  of  the  same 
month  of  1919.'  Here  the  contrast  is  between 
64,659  lb.  and  42,801  lb.  Shareholders  have  also 
sanctioned  the  reconstrTiction  of  the  Serembnn  Eubber 
Estate  Company,  in  which  they  are  to  be  allotted  two 
fully-paid  shares  for  each  share  held  in  the  parent 
concern. 

DJAPOERA   (SUMATRA). 

Issued  Capital :  fll3.014  in  £l  Slaares. 
,. Results  fop  Years  to  August  31 > 


I 


Av.  TieW 
per 

Tofal     Area  In  Hubber  Bearing  Trice    "  All-in  "  Net  ^Diridend— » 

Planted   Pearing  Output    Acre  Realised  Cost    Profit  Amt. 

Acres      Aci-ea        lb.            lb.      per  lb.  perlb.*     £  £      % 

1910-1(;.. .2,035       :—        530,780       —       2/81  ll-B8rf.  36,311  19,601  171 

1016-17.. .2,163         —       380,646       —      2/1-C  1/2  52     18,021  —       — 

1917-18.. .2,163         —       4;'9,669       —        1/10  1/2-81       7,418  11,201  1« 

1918-19.. .2,16J        —       400,700      —       l/SJ  1/1-S3     14,t01  22,401  2» 
*  Approxim.atc. 

Price   o(  Shares,  46'lOj.     Market  Capitalisation  per  planted 
acre,  £124. 

Despite  rather  adverse  cii'cumstances,  the  report  of 
this  Company  for  the  year  ended  August  31,  1919, 
is  very  satisfactory.  The  actual  output  just  exceeded 
the  estimate  by  700  lb.  However,  there  was  a  rise 
of  ^d.  per  lb.  in  the  estate  costs  to  10.28(i.,  as  against 
9.75d. — a  rise  due  in  the  main  to  the  increase  in  the 
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cost  of  rice  supplied  to  the  native  labour.  This  was 
more  than  offset  by  the  disappearance  in  the  charfre 
for  freightage  of  the  heavy  item  of  war-risk  insurance. 
Consequently,  the  "all-in  "  cost  was  reduced  by  1(/. 
lo  Is.  1.83(/.  On  the  other  hand,  the  acute  shortage 
of  transport  facilities  forced  the  Company  to  dispose  of 
:v  la-rge  portion  of  the'  crop  in  the  East  at  very  low 
|)rices,  with  the  result  that  the  gi-oss  price  realised  per 
lb.  worked  out  nearly  1|J.  below  the  rather  low  level  of 
the.  previous  year.  Though  handicapped  in  these 
directions  the  Company  secured  a  net  profit  of  £14,901. 
over  double  that  of  1917-lS.  With  the  balance  of 
.-£11,765  brought  foi-\vai-d  from  the  last  accounts  this 
gave  a  sum  of  £26,666,  out  of  which  shareholders  re- 
ceived a  dividend  of  20%,  less  tax,  as  compared  with 
10%,  less  tax,  in  1917-18.  In  addition,  another 
£1,000  was  transferred  to  the  reserve,  thereby  raising 
it  to  £20,000;  whilst  £1,000  was  allowed  for  deprecia- 
lion  on  buildings  and  machiner}'.  Thus  there  is  carried 
forward  to  the  next  accounts  a  balance  of  £2,265,  oiit 
of  which  has  to  be  discharged  any  liability  in  respect 
of  excess  profits  duty  or  the  Netherlands  Indies  tax. 
The  outlook  for  the  current  j-ear  is,  on  tJie  whole, 
favourable.  The  estimated  output  is  25%  higher  at 
500,000  lb.,  and  when  it  is  remembered  that  there 
will  be  no  period  of  restricted  tapping  and  that  the 
labour  situatiofi  is  improving,  there  seems  no  reason 
why  such  an  estimate  should  not  even  be  exceedc.l. 
Moreover,  the  actual  output  for  tlie  first  three  months 
of  the  current  year  is  given  as  133,732  lb.  Fnrther- 
jnore,  a  fonvard  contract  has  been  entered  into  for 
72  tons  to  be  sold  at  2s.  id.  ex  godov.^n  Singapore, 
equivalent  to  2s.  Ghd.  London,  -\gain,  it  is  very  un- 
likely that  transport  facilities  will  prove  so  gi'eat  an 
fibst-acle  as  in  the  yeir  under  review,  and,  consequently, 
there  will  be  less  need  to  dispose  of  so  great  a  portion 
of  the  crop  at  unfavourable  prices  in  the  East.  More- 
over, 269  acres  of  the  reserve  land  have  Ijeen  cleared 
for  planting.  On  the  c>ther  hand,  two  factors  operate 
in  the  reverse  direction.  Durirjg  (he  year  underreview 
the  loss  on  rice  amounted  to  i.'2,572,  and  the  directors 
l)elieve  that  a  gi-eater  loss  will  be  experienced  in  the 
<-uiTent  year.  Addetl  to  this,  allowance  has  to  be  made 
for  the  exchange  sidualion,  which  resulted  in  a  loss 
of  £1,311  in  1918-19  and  wliich  has  become  more 
complicated  during  the  current  year. 

In  the  balance  sheet  sundry  creditors,  including 
unclaimed  dividends,  amount  to  £7,986,  whereas  cash 
in  hand  exceeds  £9,029.  Liquid  assets  are,  in  fact, 
available  to  a  total  of  £30,910.  The  estate  account 
stands  at  .£120,842,  whilst  buildings  and  machinery, 
less  depreciation,  are  credited  with  £11,941.  Dm-ing 
the  year  the  issue  of  7,980  shares  of  £1  each  to  exist- 
ing shareholders  at  a  premium  of  5s.  was  well  over- 
subscribed. These  shares  rank  for  dividend  in  the 
current  financial  year.  Consequently,  the  issued 
capital  now  .-stands  at  £120,000,  in  shares  of  £L  At 
the  general  meeting  it  was  agreed  to  increase  the 
authorised  capital  to  £200,000,  and  to  convert  the 
shares  into  shares  of  2s.  each,  in  order  to  widen  the 
market  in  tliem.  It  is  the  intention  of  the  dii-ectors 
to  utili.se  a  portion  of  this  extra  capital  for  the  financing 
of  a  subsidiary  company  to  develop  1,500  acres  of  the 
reserve  land,  the  shares  to  l)c  offered  to  existing  share- 
liolders  only.  Moreover,  the  increase  in  the  authorised 
capital  will  enal)le  the  directors  to  capitalise  the  exist- 
ing reserve  of  £20,000  should  they  desire  to  distribute 
iKjnus  shares.  With  a  forest  reserve  of  2,250  acres  there 
is  evidently  plenty  of  scope  for  further  development, 
ovon  allowing  for  the  1,500  acres  propo.sed  to  be 
worked  by  the  new  subsidiary  company.  The  condi- 
tion of  the  present  estate  is  very  satisfactoiy,  -for, 
according  to  the  Visiting  Agents,  the  rubber  was 
remarkably  free  from  all  disease.  Bearing  in  mind 
the  whole  situation — the  increased  yield  from  the  exist- 
ing area  under  rubber,  the  flotation  of  the  subsidiary 
company,  in  wiiich  existing  shareholders  have  preferen 
tial  claims  for  shares,  and  the  probability  of  a  bomis 
issue  of  shares — the  market  quotation  of  4G.5.  lOhl. 
for  the  shares  Ixicomes  coinprcliensiblo. 


COUNTY    FIRE    OFFICE, 


LIMITED. 


50  REGENT  ST.,  W.l, 

and 
4  LOMBARD  ST.,  E.C.3, 

LONDON. 

THE  BUSINESS  OF  TH<S 
OFFICE  IS  CONFINED  TO 
THE    UNITED    KINGDOM. 

Full  Particulars  on  applic.-itioii 

to    the   Head  Office,   liraucbes, 

auJ    Agents  of    tbe  Compauy. 

APPLICATIONS  FOR 

AOENCIES  INVITED. 

.il.rnED  MOGG,  Xfcrrtaiv. 


Fire, 

Consequential  Loss  follow- 

ingf  Fire, 
Personal  Accident  &  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,    Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance, 


Life  Assurance  at  lyiinimuni  Rates. 

A 

PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
for       PRESENT       TIMES, 

For  particulars  addrets  the 

GRESHAM     LIFE     ASSURANCE 

SOCIETY,    LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.C.  2 
Founded    1848.  Funds    £10.500,000. 


THE  GRESHAM  FIRE  &  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED. 

Transscta  all  classes  of  Yin  and  Accident  Buaidms. 

Chief  Office :  St.  Mildreds  Hoase,  Poultry,  London,  E.G.  J. 


Head  Offices-      Liverpool    and    London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    of  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY.  LIMITED, 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.G.  3. 

Total  Afiets  (including  Life  Fands)— £31,801,986. 


d^ommerrial 


IRISH  AGRICULTURAL  AND  TRADE 
STATISTICS. 

The  following  figiu-es  are  compiled  from  statements 
is.sue(.l  by  the  Irish  Department  of  .\griculture.  It 
was  not  found  practicable  in  1919  to  collect  the  agri- 
cultural statistics  in  the  usual  manner  through  the 
police,  but,  quoting  the  Department,  complete  retm-ns 
of  areas  under  all  crops  other  than  liay  were  prepared 
with  gi-eafc  ac<;uracy  from  actual  field  surveys  made  by 
ihe  inspectors  appointed  to  check  the  declarations  of 
corn  areas  furnished  by  farmers  under  the  Cereals 
(IreLmd)  Declaration  Kegulations,  1919.  The  extent 
under  hay  and  the  numbers  of  live-stock  on  June  1, 
1919,  were  estimated  in  the  following  manner:  — 
"  Signed  lotiirns  referring  to  June  1,  1919,  were  re- 
quired from  all  fanners,  and  were  compared  with 
corresponding  returns  formerlv  obtained  through  the 
police.  Many  of  the  returns  had  to  be  discarded  for 
o:ie  reason  or  another,  but,  after  excluding  such  i-e- 
unns,  .there  still  remained  hundreds  of  thousands 
giving  a  reliable  measure  of  the  changes  in  the  area 
mder  hay  and  in  Ihe  numbers  of  all  classes  of  live- 
stock on  the  majority  of  small  and  hige  farms  in  every 
lart  of  Ireland.  Proportionate  changes  were  assumed 
'o  have  taken  pi  ico  on  all  farms."  The  up-to-dato 
figures  given  below  in  connection  with  the  export  trade 
have    been    secured    bv    lli.-    ..niTiiiuM    ..f    lb.'    Irish 
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Eetunis  Ordei-  issued  bj"  the  Ministry  of  Food.  Con- 
sidering the  value  now  placed  on  accurate  and  timely 
trade  statistics,  it  is  to  be  hoped  that  there  will  be  no 
break  in  the  series. 

The  production  of  oats  and  barley  between  1916-19 
has  been  considerably  stimulated,  and  this  is  especi- 
ally so  in  the  case  of  the  former.  Large  stocks  of 
oats  are,  according  to  some  opinions,  still  held  by 
farmers  owing  to  the  difficultjr  of  moving  them. 
Horses  and  cattle  record  an  augTiientation  in  the  same 
period,  but  in  other  classes  of  live-stock  there  has  been 
a  decline.  The  extent  to  which  dairying  practice  has 
been  affected  by  the  War  is  revealed  by  the  impressive 
advance  in  cheese  exports — 13,569  tons,  or  4,508% — 
«nd  the  marked  decline  in  the  exports  of  butter.  On 
the  basis  of  the  comparison  of  the  average  of  the  five 
years  1909-13  with  1919,  the  predominance  of  the 
minus  sign  shows  that  Irish  trade  generally  has  not 
yet  swung  by  any  means  into  its  nomial  channels. 

/.  Acreage  under  Certain  Crops. 

Inc.  (+)  or  Det'.(— ) 

191C             1917  191S  1910          , 1916-19 , 

Acre?          Acre?  Acres  Acie^  Acres  % 

■WUe^t            ...         76,-t38        134,(182  157,32B  69,663  —     6,77.1       —8.9 

Oats 1,071,693  1.403,737  1,579,337  1.442,4.58  -f 370,865    -f 34.6 

Barlev&bere        150,063        177,135  184,712  186,02.5  -(-30,502    -(-24.4 

Potatoes        ...      5S6,30S        709,363  701,847  588,802  +     2,494    +   0.4 

Pbx 91,454        107,705  143,355  96,610  +     4.150    +   i.r, 

Hay 2,400,247  2,532,723  2,110,417  2,520,090  -fll3,849    +   4.7 

II.   Total  Production  of  .iborc  Crops. 

Average  Inc.(-(-)or  Dec.  (— ) 

1905-14  1916           1917            191S           1919       , 1916-19 , 

Tons-  Tons-          Tonw           ToilB-  Tons         Tons              % 

40,385  7.5.724      122.487      152,422  65.078—10,040    —13.3 

909,368  890,767   1,352,313  1,448,556  1,222,006 -(-331,239    -(.37.2 


Wheat 
Oats  ... 
Barlev  & 
bere  ... 
Potatoe.s 
rias  ... 
Hay     ... 


158,902      140,086      168,710  179,128      174,107   +   34,021   -(-24.3 

3,103,011  2,433,346  4,1.52,740  3,803,334  2,740,688   -f  313,242  -f  12-9 

10,349    14,492    15,362  16,703    13,720  —   772  —  5.3 

4,984,008  5,325,432  4,701,943  4,728,183  4,809,645  —515,787  —  9.7 


III.  Numhcrs  of  Liir-Slocli 

191i;  1917  1918 


Inc.(-(-1  or  De:( 
1919  . 1916-19--- 


Horses 
•Cattle 
■Sheep 

,  PiRs 

Qoats  &  kids.. 


598,978 
4,970.441 
3,763,706 
1,290,289 

393,390 


597,692 

-.,908,516 

3,744,463 

947,472 

268,853 


618.807 

4,863.282 

3,627,178 

974,385 

277,114 


024,501  +   2.5,523 

5,029.450  +   59,009 

3,313,345  —260,360 

977,903  —312,32ft 

233,287  —  00,103 


-f  4.3 
+  1.2 
—  6.7 
24.2 

— 2o!s 


S2fe 


Player's 

Navy  Cut 

Tobacco 

•BEAUTIFULLY  COOL  &  SWEET  SMOKING, 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of   smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 

PER  ]/-  OZ. 

Player's  "White  Label"  Navy  Cut. 

lor 


PER 


OZ. 


Also  PLAYER'S  NAVY  CUT  DE  LUXE,  a 
development  of  Player's  Nnvy  Cut  packed  in  2oz 
and  4oz.  airtijihltins  at  2/4  and  4/8  respectively. 


JOHN  PLAYER  &  SONS, 
Nottingham. 


^^;}^     Branch  of  The  Imperial  Tobacco  Co.     Sfu^vV.'*;- 
^SS^     (of  Great  Britain  and  Ireland),  Ltd.     ffe^'*!^ 


IV. 

E.rports 

from  I 

r  eland. 

I 

nc.(-f  )or  Dec.(— ) 

1909-13 

1918 

1919      r- 

1919  on  1909-13—, 

Tons 

Tons 

Tons 

Tons 

°<, 

Oats 

64,385 

83,848 

140,638 

+   70,333 

-1-lls 

Potatoes    .. 

143,607 

343,099 

284,779 

-(-141,172 

-f    9-S 

Hay 

19,460 

65,430 

26.330 

-f     6,870 

+    3M 

Grass  seeds 

21,838 

14,341 

33,294 

—     8,544 

—   39 

No. 

No. 

No. 

No. 

Fat  cattle.. 

.      297,237 

375,70.5 

.531,842 

4-234,605 

-f   79 

.^tore  cattle 

.      404,490 

289,094 

194,781 

-209,709 

—  62 

All  other  cattle  ... 

Total              

110.961 

54.713 

38,628 

—  72,33S 

-^  00 

.      812,688 

720,112 

765,251 

—  47,437 

—     0 

Milch  cows 

37,401 

29,859 

29,879 

—     7,522 

—  20 

Fat  sheep 

.      330,480 

.308,1-81 

276,416 

—  54,064 

—  10 

Lambs 

.      360,622 

304,036 

2.30,230 

—130,392 

'—  30 

Fat  pigs    .. 

.      276,535 

105.712 

192,540 

—  83,985 

—  30 

Tons 

Tons 

Tons 

Tons 

Bacoa  and 

liam.'? 

55,232 

20,571 

25,402 

—  21,830. 

—  54 

Lard 

5,803 

902 

1,977 

—     3,820 

—  00 

Wool 

6,519 

6,792 

4,791 

—     1.728 

—  27 

Bntter 

36,110  . 

22,790 

10,191 

—  19,919 

—  06 

Cheese 

301 

6,823 

1.^870 

+   13,569  -(-4,.50S 

Marsariue 

3,319 

6.318 

6,532 

+     3,213 

+   97 

Condensed 

milk  .'!.'         '. 

13,388 

13,490 

12,732 

—        666 

—     0 

Biscuits 

16,466 

18.086 

16,331 

-      1,136 

—     7 

Stout,  beer 

and-  porter. 

.      214,417 

142,072 

221.639 

+      7,222 

-1-      3 

Eggs,  great 

hundreds    . 

.   6,358,171 

8,769,698 

8,829,768 

-(-2,471,697 

-1-    39 

lltto   |ssms. 


FRENCH  FIVE  PER  CENT.   BONDS  (1920). 

As  we  explained  fully  last  week,  the  Comptoir 
National  d'Escompte  do  Paris,  the  Credit  Lyonnais, 
and  other  associated  banks,  are  inviting  on  behalf  of 
the  Government  of  the  French  Republic  subscriptions 
for  an  issue  of  5%  bonds  of  1920  at  par,  repayable  in 
60  years  at  the  rate  of  150  francs  per  100  francs  of 
capital    by  means  of  half-yearly   drav\'ings. 

COOK,   SON   AND   CO.    (ST.    PAUL'S),  LIMITED. 

i\lessrs.  Cook,  Son  and  Company  (St.  Paul's), 
Limited,  the  well-known  textile  manufacturers  and 
warehousemen,  invite  subscriptions  for  an  issue  of 
1,625,000  7%  Cumula.tive  Participating  Preference 
shares  of  £1  each  and  1,625,000  Ordinary  shajres  of 
£1  each  at  par.  The  Cumulative  Participating  Pre- 
ference shares  are  entitled  to  a  Cumulative  Preferen- 
tial dividend  at  the  rate  of  7%  per  annum ;  to  25%,  of 
the  ])i-ofits,  which  it  shall  be  determined  to  distribute 
in  the  particular  year  remainiiig,  alter  ].uiynient  of 
7%  on  both  tlie  Preference  and  the  Ordinary  shares; 
and  to  the  right  in  a  winding-up  to  priority  as  to  re- 
payment of  capital  and  any  arrears  of  the  7%  dividend. 
The  Oriiinary  shares  are  entitled  to  a  non-Cimrulative 
dividend  at  the  rate  of  7%  per  annum,  after  payment 
of  the  dividend  of  7%  on  the  Preference  shares, 
and  to  75%  of  the  remaining  profits,  which  it  shall  be 
determined  to  distribute  in  the  particular  year.  The 
vendors  are  taking  one-third  of  the  issue  of  each  class 
of  shares  in  part  payment  of  the  purchase  price.  Any 
shares  not  applied  for  will  be  taken  by  tlie  vendors. 
There  are  no  Debentures,  and  the  articles  of  associa- 
tion provide  that  the  Company  shall  not  issue  a-ny 
Debentures  or  Debentm'e  stock  without  the  c-onsent 
of  the  holders  of  the  Preference  shares  forming  part  of 
the  original  capital  of  the  Company. 

THE   UNION    COLD  STORAGE   COMPANY,  LTD. 

Subscriptions  will  be  invited  on  Monday  nest  for 
an  issue  of  2,000,000  7%  Cumulative  Preference 
shares  of  £1  each  at  par  and  700,000  10%  "  A  " 
Cumulative  Preference  shares  of  £1  each  at  265.  per 
share  in  The  UnionjCold  Storage  Company,  Limited. 
The  capital  of  the  Comppny  is  £4,780,000.  Of  the 
present  issue  the  directors  and  their  friends  have  sub- 
scribed for  500,000  of  the  7%  Preference  sliares  and 
350,000  of  the  "  A  "  Preference  shaves.  The  Com- 
pany was  formed  in  1897,  and  in  the  period  that  has 
elapsed  its  business  has  grown  until  it  has  now  become 
by  far  the  largest  of  its  kind  in  the  world.  For  the 
last  17  years  regular  dividends  of  10%  have  been  paid 
on  the  Ordinary,  while  £559,156  of  Del^enture  stock 
and  specific  mortgages  have  been  paid  off.     Tlie  pro- 
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ceeds  of  the  present  issue  are  required  for  the  pur- 
chase of  the  whole  of  the  tonnage  of  the  Blue  Star 
Line,  Limited,  consisting  of  15  steamers,  wliich 
have  been  valued  at  £4,34'2,780.  There  will  be 
charges,  on  the  steamers  for  a  sum  not  exceeding 
£1,500,000.  The  balance  of  working  accounts  of  the 
Company  for  the  past  tlu'ee  years  has  been  over 
£300,000.  Adding  profits  anticipated  from  the  pre- 
sent purchase,  estimated  at  a  minimum  of  £300,000, 
there  is  a  total  excess  o{  £G00,000.  Interest  charges 
and  Preference  dividend  absorb  £148,366,  so  that  there 
should  be  a  balance  of  £451,634  to  meet  administra- 
tion, depreciation,  and  dividends  upon  the  7%  Pre- 
ference and  Ihe  "  A  "  Preference  shares,  whicli  re- 
quire only  £240,000.  All  the  expenses  of  this  issue, 
including  registration  of  Ihe  further  capital,  will  l^e 
repaid  to  the  Company  by  the  Blue  Star  Line,  Limited. 

CROSSES    AND    WINKWORTH   CONSOLIDATED 
MILLS,   LIMITED. 

This  Company  has  a  capital  of  £7.000,000,  divided 
into  5,000,000  10%  Cumulative  Participating  Prefer- 
ence shares  of  £1  each  and  40,000,000  Ordinary  shares 
of  Is.  each.  Of  the  above,  3,000,000  10%  Cumula- 
tive Participating  Preference  shares  of  £1  each  and 
9,000,000  Ordinaiy  shares  of  Is.  each  are  offered  for 
subscription.  The  price  of  issue  is  33s.  for  one  £1 
Preference  share  with  three  Is.  Ordinaiy  shares.  No 
application  for  either  Preference  or  Ordinary  shares 
alone  will  be  entertained.  Eleven  million  Ordinary 
shares  have  been  sold  to  the  directors  and  their  friends 
at  par.  The  Company  has  been  formed  to  acquire 
the  businesses  of  Crosses  and  Winkworth,  Limited ; 
Ward  and  Walker,  Limited ;  Lord  Hampson  and 
Lord,  1919,  Limited;  and  all  the  Ordinary  share  capi- 
tal of  W.  and  C.  Ainsworth,  Limited,  and  Ainsworth 
Brothers  and  Company,  Limited.  All  these  concerns 
are  cotton  mills  operating  13  mills  with  785. 268  mule 
and  116,604  ring  spindles  in  the  Bolton  and  Preston 
districts  of  Lancashire.  The  earnings  of  the  amal- 
gamated companies  for  the  past  three  years  were:  — 
In  1916-17,  £316,382;  in  1917-18,  £676,813;  and,  in 
1918-19,  £628,432.  A  valuation  of  the  mills  is  placed 
at  £6,000,000,  and  shows  the  Preference  shares  to  be 
covered  twice  over.  The  yearly  earnings,  estimated 
at  £750,000,  are  sufficient  to  ensure  the  Preference 
dividend  2;V  times,  and,  if  distributed,  would  paj'  over 
12%  on  the  Preference,  taking  into  account  the  par- 
ticipating rights,  and  38%  on  the  Ordinary  shares  now 
issued. 

CROSSE   AND  BLACKWELL.    LIMITED. 

This  well-known  jam  and  preserves  Company  is 
offering  for  subscription  on  Monday  next ,  2,625,321 
7^%  First  Cumulative  Preference  shares  of  £1  each 
at  par.  The  total  issued  capital  is  now  £7,354,382. 
The  Company  at  present  owns  or  controls  the  com- 
panies or  businesses  of  Cross  and  Blackwell  (Manu- 
facturing Company),  Limited ;  J.  Keiller  and  Son, 
Limited;  E.  Lazenby  and  Son,  Limited;  Cosmelli 
Packing  Company,  Limited ;  and  Robert  Kellie  and 
Son,  I  imited.  The  proceeds  of  the  ]iresent  issue  are 
to  he  devoted  towards  the  acquisition  of  the  businesses 
of  Batger  and  Company  and  Alexander  Cairns  and 
Sons,  towards  making  advances  to  the  subsidiary 
companies  and  to  the  extension  and  development  of 
the  businesses. 

BRITISK  AND  IRISH   STE\M    PACKET 
COMPANY,   LIMITED. 

This  Company  has  been  formed  with  a  capital  of 
2!t  millions,  of  which  one  million  is  paid  up.  The 
capital  is  divided  into  1,500,000  Participating  Pro- 
ferencc  shares  of  £1  each,  now  <jlTered  for  subscription, 
and  1,000,000  Ordinaiy  shares  of  £1  each,  which,  as 
already  said,  have  been  issued  and  are  fully  paid. 
The  Participating  Preference  shares  are  preferential 
as  to  capital,  and  are  entitled  to  a  non-Cumulative 
preferential  dividend  of  6%  per  annum  in  each  year, 
and  (after  the  payment  of  a  6%  dividend  for  tlie  year 


on  the  Ordinary  shares)  they  rank  with  the  Ordinary 
shares  equally  for  additional  dividend  up  to  10%  per 
annmn.  Tlie  Company  was  established  in  1836  by 
deeds  of  settlement,  and  registered  as  a  limited  com- 
pany in  1879.  Modern  memorandum  and  articles  of 
association  were  adopted  in  1914  in  substitution  for 
the  original  deeds  of  settlement  of  1836  and  1838. 
Since  1836  the  Company  has  continuously  carried  on 
regidar  services  of  first-class  steamers  canyin'g 
passengers  and  cargo  between  Dublin  and  London, 
calling  at  the  principal  ports  on  the  South  Coast  of 
England.  The  Company  recently  acquired  on  favour-\ 
able  terms  certain  steamers  with  the  trades  in  which 
they  were  engaged  between  Dublin  and  Liverpool  and 
Manchester,  formerly  earned  on  by  the  City  of  Dublin 
Steam-Packet  Company  and  the  Tedcastle,  McConnick 
and  Company,  Lmiited,  and  the  steamers  and  other 
assets  so  purchased  ]iow  form  part  of  the  assets  of 
the  British  and  Irish  Steam-Packet  Company, 
Limited. 


W.  G.  C.  Hayward  and  Company,  Limited,  has 
been  formed  with  a  capital  of  £120,000  to  develop 
a  business  already  established  for  the  making  of  the 
"Whippet"  motor-scooter,  the  "Jones"  6  to  8 
horse-power  cycle-car,  the  "E.C. "  electric  iron, '.the 
"Blue  BiiTl  "  steam  turbines,  and  the  "  Feyens  " 
engine  and  power  sets.  The  capital  is  divided  up  into 
239,800  10%  Participating  Preference  shares  of  10s. 
each  and  2,000  Ordinary  shares  of  Is.  each.  160,000 
10%  Participating  Preference  shares  of  10s.  each 
are  now  offered  at  par.  The  original  Company 
was  registered  in  1916,  with  a  nominal  ca-pital 
of  £5,000,  as  a  private  company  to  carry  on 
general  engineering  work.  During  the  War  it  executed 
a  number  of  contracts  in  relation  to  the  productiork 
of  munitions  of  war,  mainly  for  the  manufacture 
of  parts  of  aeroplane  engines.  As  a  result  of  its 
operations  during  the  past  fom"  years,  the  Company  has 
equipped  itself  with  works,  machinery,  plant,  and 
materials  of  general  engineering  utility,  which  have 
been  valued  at  £30,470,  with  liabilities  amounting, 
after  setting  off  book  debts  and  cash,  to  £4.668,  and  this 
has  been  done  after  providing  10%  dividends  for  the 
Preference  shareholders.  The  nominal  capital  of  the 
Company  has  recently  been  increased  with  the  object 
of  turning  to  account  the  Company's  organisation  and 
equipment  on  the  lines  indicated.  The  Compa.ny 
hopes  to  do  a  large  business  with  the  "Whippet" 
motor-scooter,  b\it  it  remains  to  be  seen  whether  there 
is  a  real  public  demand  for  this  type  of  locomotion. 
For  the  cycle-car,  prqyided  a  satisfactory  article  is 
turned  out,  there  should,  of  course,  be  a  very  large 
demand.  Intending  investors  will  do  well  to. consider 
the  merits  of  the  other  articles  in  the  manufacture  of 
which  the  Company  proposes  to  specialise. 

Meadow  Dairy  Company,  IjIMIted,  has  been 
foi-med  with  a  capital  of  £750,000,  divided  into  700,000 
7i%  Cumulative  Preference  shares  of  £1  each  and 
£.50.000  in  1,000,000  Ordinary  shares  of  Is.  eacli. 
£263,892  in  Preference  shares  have  been  issued,  and 
the  whole  of  the  Ordinary.  The  Company  now  invites 
subscriptions  for  an  issue  of  236,108  7i%  Cumulative 
Pi-ofnvnnpp  tilnres  of  £1  each  at  par.     Everv  apjilicant 
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for  Preference  shares  of  this  issue  receiving  an  allot- 
ment will  be  entitled  to  purchase,  under  an  agreement 
made  by  the  Company,  at  their  nominal  or  par  value 
of  Is.  such  a  number  of  fully-paid  Ordinary  shares  of 
the  Company  as  shall  be  in  the  proportion  of  one  Ordi- 
nary share  for  every  complete  four  Preference  shares 
of  this  issue.  The  Comjjany  takes  over  a  private  busi- 
ness, and,  in  addition,  o\\'ns  the  whole  of  the  Ordinary 
share  capital  and  over  96%  of  the  issued  Preference 
capital  of  Pearks'  Dairies,  Limited,  trading  as  Pearks' 
Stores  in  tlie  South  of  P'ngland  and  Scotland. 

Derek's  Ti\  Mixes,  Limited,  has  been  foi-med  with 
a  capital  of  £100,000,  divided  into  100,000  shares  of 
£1  each,  of  which  45.000  are  now  offered  for  sub- 
scription at  par.  The  Company  has  been  formed  for 
the  purpose  of  acquiring  and  working  a  gi'oup  of  tin 
mines  at  Stannery  Hills,  in  the  Herberton  Tin  Field, 
North  Queensland.  Tlie  land  is  held  under  the  usual 
mineral  leases  gi-anted  by  the  Government  of  Queens- 
land, and  the  original  leases  have  been  deposited  with 
solicitors  and  notaries  in  Sydney,  New  South  Wales. 
The  prospectus  states  that  the  Stannery  Hills  mines  in 
North  Queensland  are  about  oo  miles  from  the  port 
of  Cairns,  with  wliich  it  is  connected  by  railway  and 
ti-amhne.  There  is,  of  course,  at  present  an  exlra- 
ordinan-  demand  for  this  metal,  and  in  a  sense  it)  is 
likely  to  continue  for  a  considerable  time.  But  it  has 
to  be  remembered  that  tin  is  at  a  veiy  extravagant 
price,  and  although  freights  are  likely  to  come  down, 
and  to  come  down  veiY  materially  in  the  near  futm-e, 
nevertheless,  it  has  to  be  remembered  that  these  mines 
are  situated  at  a  considerable  distance  from  any  pro- 
bable centre  of  consumption. 

K.\L.\H.\Ri  Diamonds.  Limited,  a  Companv  with  a 
capital  of  £80,000  in  160,000  shares  of  10s.  each,  is 
offering  for  public  subscription  60,000  shares  hi  10s. 
each  at  par.  The  Company  is  to  acquire  and  develop 
certain  diamond  properties,  which  it  will  pnrchase  from 
Mr.  W.  E.  Blelocli,  having  a  total  area  of  about  12,500 
acres,  about  120  miles  west  of  Kimberley.  Mr.  Ble- 
loch  selected  these  fanns  on  account  of  their  situation 
relative  to  diamond  pipes  already  discovered,  and  of 
the  surface  indications  found  on  them.  The  entei-prise 
is  described  by  Uie  prospectus  itself  as  "  necessarilv 
speculative,"  but  adds  that  even  if  one  payable  diamond 
pipe  is  found  there  is  certainty  of  success. 

Messrs.  A.  and  W.  Eichards,  of  37  Walbrock, 
B.C.  4,  are  offering  for  subscription  £25,000  7%  Ee- 
deemable  Debenture  stock  of  the  Lea  Bhidge  District 
Gas  Company  at  par.  The  stock  is  to  be  redeemed  at 
par  on  the  last  day  of  December  1929.  The  net  re- 
venue for  last  year  was  £15,676,  while  the  interest 
on  the  existing  Debenture  stock  and  the  £25.000  now 
to  be  raised  amounts  to  £3,620,  leaving  available  for 
dividend  on  the  Preference  and  Ordinaiy  stock  £12,056. 

Pelman  Institute,  Limited,  has  been  formed  with 
a  capital  of  £150,000,  divided  into  75,000  8%  Cumu- 
lative Participating  Preference  shares  of  £1  each,  and 
75,000  Ordinaiy  shares  of  £1  each.  The  foi-mer  are 
now  offered  for  subscription  at  par,  wliile  of  the 
Ordinai-y  shares  50,000  are  issued  to  the  vendors  as 
part  consideration  for  the  purchase,  the  remaining 
25,000  being  held  in  reserve.  The  assets  taken  over 
by  the  Company  stood  in  the  books  of  the  Company  at 
January  1  last  at  £109,000,  and  at  the  same  date'the 
liabilities  to  trade  creditors  proposed  to  be  taken  over 
amounted  to  £39,538. 

Home  Grown  Sugar,  Limited,  has  an  authorised 
share  capital  of  £1,000,000  divided  into  Ordinaiy 
shares  of  £1  each.  The  present  issue  is  of  500,000 
Ordinarj^  shares  at  par,  of  which  250,000  are  now 
offered  for  public  subscription.  The  Government  have 
agi-eed,  upon  the  Company  becoming  entitled  to  com- 
mence business,  to  subscribe  for  a  number  of  Ordinaiy 
shares,  not  exceeding  250,000,  equivalent  to  the  num- 
ber allotted  to  the  public.  Of  the  250,000  shares  now 
offered,  the  directors  and  other  members  of  the  British 


Sugar  Growers'  Society,  Limited,  an<i  their  friends 
have  already  applied  for  125,000,  and  a  similar  number 
have  been  underwTitten  at  a  commission  of  1^%  and 
an  over-riding  commission  of  i%.  A  dividend  of  5% 
on  250,000  shares  is  guaranteed  by  tlie  Government 
up  to  March  31.  1930.  The  fundamental  object  of  the 
Company  is  to  develop  and  complete  the  scheme  of 
the  British  Sugar  Growers'  Society  on  national  lines, 
and  with  this  object  to  build  a  factoiy  on  the  Kelham 
Estate,  near  Newark,  for  the  manufacture  of  beet 
sugar  and  its  by-products;  to  pix>vide  a  market  for 
same :  and  generally  to  assist  in  reviving  and  re- 
creating rural  life  and  industry-.  It  is  proposed  to 
build  a  factory  ready  to  receive  sugar  l^eet  in  the 
autumn  of  1921.  Its  capacity  is  provisionally  fixed 
at  600  tons  of  roots  per  day,  representing  approxi- 
mately a  supply  of  roots  of  about  60,000  tons,  and 
sugar  production  of  about  8,000  tons. 


The  recent  issue  of  2.30,000  8%  Cumulative  Pre- 
ference shares  in  Kan'ier  Motors,  Limited,  has  been 
over- subscribed,  and  letters  of  allotment  will  be  posted 
witliin  the  next  few  days. 

We  are  informed  that  the  issue  by  Messrs.  Lever 
Brothers,  Limited,  of  4,000,000  7%  Cumulative  "  C  " 
Preference  shares  has  been  fully  subscribed. 


The  South  African  Gold  Trust,  Limited,  announce 
that  thfe  realised  net  profit  for  the  year  ended  Decem- 
ber last,  mainly  derived  from  dividends  on  investments 
and  interest  on  loans,  amounts  to  £107,538  14s.  8d. 
An  interim  dividend  of  Is.  per  share  was  paid  in 
September  1919.  The  dividend  on  the  Preference 
shares  and  Fi-ench  Government  tax  have  been 
deducted,  leaving  £51,568  13s.  lid.,  which,  witli  the 
amount  brought  forward  from  last  year,  gives  a  total 
of  £114,296  Is.  3d.  The  directors  recommend  a  dis- 
tribution of  a  final  dividend  of  Is.  Gd.  per  share  free 
of  tax,  making  in  all  2s.  6J.  per  share  for  the  year. 
which  will  absorb  £37,500.  leaving  a  balance  of 
£76.796  Is.  3^.  An  extraordinary  general  meeting 
will  shortly  be  held  and  a  resolution  submitterl  to 
shareholders  authorising  the  sale  of  the  assets  of  the 
Company  to  a  new  Company,  owing  to  the  fact  that 
the  objects  of  this  Company  as  set  out  in  its  memoran- 
dum are  unusually  limited. 

A  nev.-  Bank  has  been  estabhshed  under  Polish 
Laws,  1920,  entitled  the  Anglo-Polish  Bank.  The 
new  institution  is  the  outcome  of  an  arrangement 
between  the  British  Overseas  Bank,  Limited,  and 
Messrs.  A.  Pei^etz  and  Company,  bankers  of  Warsaw. 
The  subscribed  and  paid-up  capital  is  25  million  Polish 
marks.  Mr.  Henri  de  Dolanski^  President  of  the 
/Vgi-icultural  Syndicate  of  Poland,  is  the  President  of 
liie  Bank :  while  among  the  Hst  of  Vice-Presidents  is 
Mr.  A.  C.  D.  Gajrdner,  Chairman  of  the  British 
Overseas  Bank,  Limited.  The  board  of  management 
consists  of  IMessrs.  Alfred  Eollo,  Adolphe  Peretz,  and 
Michel  de  Biatobrzeski. 

The  1920  volume  of  the  "Mining  Manual  and 
Mining  Year-book  "  is  the  thirty  fourth  consecutivo 
issue  since  the  publication  of  the  first  in  1887.  The 
number  of  companies  dealt  with  in  the  present  volume 
is  1,400,  and  the  supplementary  index  with  its  re- 
ferences to  earlier  volumes  covers  a  further  2,390  com- 
panies. Tiie  work  covers  every  section  of  the  Mining 
market,  and  manv  mines  whose  shares  are  not  dealt 
in  at  present  on  the  London  Stock  Exchange  are 
included.  The  supplementary  index  contains  the 
names  of  those  companies  which,  although  still  in 
existence,  have  either  ceised  to  be  of  public  interest 
or  are  in  too  doiTnant  a  st'nte  to  justifv  their  inchisioii 
in  the  body  of  tlie  work.  The  work  is  publishe<l  by 
IMr.  Waiter  E.  Skinner,  of  11  Clements  Lane,  B.C.  4, 
nt  the  pric.^  of  20s.    net. 
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LLOYDS  BANK 
LIMITED. 

HEAD  OFFICE:  71,  LOMBARD  STREET,   £.C.  3. 


CAPITAL  SUBSCRIBED  iDec.,i9i9)  £58,878,400 

CAPITAL 

PAID  UP 

do. 

9,420,544 

RESERVE 

FUND 

do. 

9,675,105 

DEPOSITS, 

&c. 

do. 

325,938,436 

ADVANCES,  &c. 

do. 

135,763,591 

.  AFFILIATED    B\NKS: 

THE  NATIONAL   BANK   OF   SCOTLAND.    LIMITED. 
THE  LONDON  AND  RIVER  PLATE  BANK,  LIMITED. 

"  AUXILIARY; 

aOYDS  AND   NATIONAL   PROVINCIAL   FOREIGN    BANK   LIMITED. 


BRITISH  &  ALLIED 

LNVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.G.  2. 


DIRECTORS. 

The  Et.  Hon.  the  Earl  of  Harrowby,  D.L.,  J. P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 


The  Corporation  undertakes  the  provision  of  Capital 
for  Bound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 


SELFRIDGE   AND  CO..    LTD. 

Issued    Share    Capital:     £1,800,000,    in    EOOOCO    Ord.    and 
1,305,000  6','i  Cum.  Preference  Shares  of  fl  eac'J, 
5%  First  Mortgage  Debentures:  £330,400. 

Anionnt^     I-'xcess  Amt.  c£ 

Ket        Writtcu      I'roBts       Deb.        Pref.  Garry- 

j-iar  ;<i     Prolit         off  Duty         Int.  Div.     ,— OrJ.  Div--  forw.iid 

J.-«l.  31         £  C  £  £  £  £%£ 

1314      l.".l,a47       ,^3.00n  _  19,151      21,000      2.5,000     5      10,390 

191.'.     434,791       34,000  —  18,960      32,337      2.5,000     5      40,890 

19le      150,223       21,755  —  1,S.627      42,000      30,000     K      78.731 

16)7      225.13S       30.0011       3.5.nrn      l«,17l!      62,5r0='    35,000     7    127,193 

191S      258.764       50,000       75,000      17.932      52,.5C0<i    35,000     7    155,523 

1911»      322,825       00,000     140.000      17.130      S2,.500»   3.5,000     "    173,720 

19iU      372,479      181,891      9.5.O00      16.745      03.360*    .50,000  10    139,203 

•  IM-pf.  fjiv.  paid  free  of  income  tax. 

The  iiltim.ate  juslificntion  for  the  exislonce  of  any 
type,  of  iiidustiial  structure  is  best  measured  by  the 
extent  to  wliich  il;  fullils  the  functions  for  whieli  it  was 
called  into  l>ein'g.  Tlie  continued  succ;ss  of  the  great 
Ix)ndon  stoiv'.s  can,-  indeed,  only  be  accounfcid  for  bv 
tho  fact  that  they  meet  effici'?ntly  and  promptly  Hie 
noeds  of  the  public  as  expr3ssed  in  the  demand  for 
=i|Kic.ific  commcKlitics  of  a  given  quality.  Interpreted 
in  this  light,  the  b'?st  justification  for  the  existence  of 
i.ho  ijondon  stores  in  geijeral,  and  of  tho  firm  of  Self- 
ridgo  and  Company  in  particular,  is  to  be  found  in  the 
annual  presentation  f;f  satisfactory  trading  accounts. 
Tliat  the  account.s  of  Selfridgc.  and  Co.  for  the  year 
endod  .January  31,  1920,  reveal  a  very  satisfactory  state 
■  it  affairs  will  be  freely  admitted  by  anyone  who  even 
(••.usually  glances  over  the  comparative  analysis  con- 
taiucd  ill  the  tabic  at  tho  head  of  this  article.  That 
under  conditions  as  adverse  as  lliese  Selfridgp  and 
Ooiiipany  not  merely  maintaino<l  tlieir  previous  record 
of  tkH.  profit,  bill  actually  achieved  a  still  further  record 
of  ,t;{7i2,47y,  is  no  mean  tribut?  to  the  ability  of  the 
thrcKtois.  During  the  year  under  rovi?w  (he 
rango  ot  operations  v,-as  considerabh"  extended 
by    the    acquisition    of    largo    businesses    in     icad- 


iny  jirovinci;il  towns,  sueli  as  I^iverpool  and 
Leeds,  and.  venturing  still  further  afield,  a  branch 
was  opened  in  Dublin.  Now  it  emerges  that  this 
record  net  profit  of  £372,479  does  not  include  the 
profits  of  such  branch  houses.  In  the  first  place, 
certain  branches  liav.a  not  yet  been  in  the  ownership  of 
tlie  firm  for  twelve  months.  But,  secondly,  the 
directors,  looking  to  the  future  rather  than  to  the 
present,  have  utilised  any  such  profits  to  strengthen 
the  jiosition  of  the  branches  by  building  up  their  stocks 
or  adding  to  their  departments.  There  is  no  doubt 
that  under  such  conditions  the  branches  will  soon  be 
in  a  position  to  vie.  w-ith  the  parent  firm  as  dividend- 
earning  concerns.  Yet,  despite  tho  exclusion  of  these 
branch  profits,  the  directors  have  available  a  sum  of 
.€540,199,  including  the  balance  of  £173,720  brought 
forward  from  the  last  accounts.  Out  of  this  there  is 
set  aside  for  excess  profits  duty  a  sum  of  £95,000,  as 
compared  with  £140,000  for  the  previous  year.  The 
sum  cf  £31.891,  representing  expenses  incurred  with 
the  recant  issue  of  600,000  6%  Cumulative  Preference 
shares,  is  entirely  written  off,  whilst  a  special  reserve 
fund  is  created,  to  which  £150,000  is  allocated  as  a 
beginning.  Then,  after  paying  Debenture  interest 
amounting  to  £16,745,  Preference  shareholders  receive 
a  dividend  of  6%,  free  of  tax,  equivalent  to  more  than 
Si%,  less  tax,  which  absorbs  £63,360.  The  dividend 
on  the  Ordinary  shares,  which  are  held  by  ilr.  Gordon 
Selfridgo,  has  been  increased  from  7%  to  10%,  and 
as  it  is  paid  free  of  tax,  the  actual  rate  works  out  at 
nearly  14^%,  less  tax.  There  is  left  to  be  carried 
forward  to  the  next  accounts  a  balance  of  £139,203. 
In^the  absence  of  unforeseen  circumstances  the  outlook 
for  th^  coming  year  is  decidedly  promising.  Profits 
from  the  several  branches  should  begin  to  accumulate : 
VN-hilst  the  character  and  ability  of  the  men  at  the  head 
of  the  London  concern  is  the  best  guarantee  for  the 
continuance  of  its  successful  trading.  At  the  same 
time  it  is  necessary  to  make  allowance  for  persistent 
increase  in  the  various  items  that  go  to  make  up  the 
cost  in  such  a  business.  Speaking  of  the  year  under 
review,  Mr.  Gordon  Selfridge  said  at  the  general  meet- 
ing: "Our  per  cent,  profit  is  much  smaller  than  here- 
tofore, and  our  per  cent,  expense  is  higher  than  we 
like  to  see. ' '  However,  during  1919  that  difficulty  was  " 
overcome  by  a  greater  increase  in  the  annual  turnover, 
and  what  has  been  done  in  the  past  can  again  be  done 
in  the  future. 

In  the  balance  sheet  the  issued  capital  has  been 
increased  to  £1,800,000  by  the  addition  of  £600,000 
derived  from  the  very  successful  issue  at  par  of  600,000 
G%  Cumulative  Preference  shares  (free  of  income  tax 
up  to  Gs.  ill  the  £).  It  will  be  remembered  also  that 
this  payment  of  dividend  free  of  tax  was  extended  to 
the  70,000  similar  shares  previously  issued — a  con- 
cession which  was  equivalent  to  raising  the  dividend 
to  Si%,  less  tax.  The  5%  First  Mortgage 
Debentures  have  been  reduced  by  £10,700  during  the 
year  to  £330,400.  Fixed  assets,  aft^r  due  depreciation 
has  been  written  off,  stand  at  £2,094,340.  Liquid 
assets  amount  to  £1,360,276,  out  of  which  have  to  bo 
met  tlie  claims  of  creditors,  amounting  in  all  to 
£981,358,  this  total  including  £330,978.  the  outstand- 
ing amount  of  mortgages  and  advances  on  funding 
loans,  anil  tlie  liability  in  respect  of  excess  profits  duty 
and  dividends  due  to  the  (Ordinary  and  Preference 
shareholders.  Turning  to  individual  items,  the  stock- 
in-trade  is  returned  at  £560,008,  as  compared  with 
£424.207  in  tho  previous  balance  sheet.  But  as  tho 
demand  of  tho  world,  now  resuming  its  prc-War  in- 
dustrial inirsuits,  is  becoming  mucli  more  acute,  this 
hirgc  stock  represents  a  very  valuable  asset  which  could 
not  be  acquired  to-day  on  such  favourable  terms.  Tho 
increase  in  sundiy  debtors  from  £250,351  to  £344,30(> 
is  merely  a  measure  cf  the  growth  in  trading  relation- 
ship.s.  In  tho  market  tho  C>%  Ciimiilalivo  Preference 
shares  of  £1  ench  are  quoted  around  24,f.,  at  which 
I'lica  the  net  yield  free  of  lax  is  0%.  Qiiot?d  at  90. 
tho  5%  First  Mortgat'i'  Delx-ntures  bring  in  approxi- 
mately 4?o.  free  of  tax 
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MEETINGS 

OF    PXJBILilC    COlVIPAl^IE^Sc 


LANCASHIRE  AND  CHESHIRE  INSURANCE 
CORPORATION,   LIMITED. 

The  ajmual  general  nitetiiig  of  this  Cuiii]jaiiy  was  held  on 
March  11  at  River  Plate  House.  Finsbury  Circus,  London, 
E.G.,  Sir  A.  Trevor  Dawson,  Bart.,  K.N.  (the  Chairman), 
l>residing. 

The  Secretary  (Mr.  E.  0.  Jeffries)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Ladie.^  and  Gentlemen,— Before  con- 
sidering the  business  of  the  Company  I  know  you  will  wish 
me  to  express  our  deep  regret  at  tlie  loss  the  Company 
has  sustained  in  the  sudden  and  lamented  death  of  Admiral 
Noel  Grant,  C.B.,  the  distinguliihed  naval  ofhcer.  who  had 
so  lately  been  elected  to  the  board  of  the  Corporation. 

The  "report  and  accounts  having  been  in  your  hands  for 
'  scjme  days,  you  will  doubtless  permit  me  to  take  them  as 
I'ead.  Thei-e  being  no  item  in  the  accounts,  which  appears 
to  call  for  special  comment  or  explanation,  I  do  not  propose 
to  discuss  them  in  detail,  and  1  will  turn  at  ones  to  the 
general   questions    affecting  the  interests  of   the  Company. 

This  Company  .started  its  own  direct  marine  under- 
writing departme'nt  at  the  beginning  of  1917.  and  until 
November  1918  a  considerable  portion  of  the  premiums  was 
derived  from  war  risks.  The  abnormal  conditions  prevailing 
at  the  time  of  the  Armi.^tiee,  the  practical  elimination  of 
premia  from  war  risks,  and  the  fact  that  the  new  condi- 
tipng  were  such  that  pre-War  experience  was  no  guide  to  the 
futur.\  compelled  the  board  and  the  underwriter  to  give 
special  consideration  to  the  future  marine  underwriting 
policv  of  the  Company. 

There  were  many  factors  to  consider.  We  had  cargoes 
carried  on  new  wood  steamers  and  auxiliaries,  on  steel  ships 
built  under  war  conditions,  and  we  had  the  desire  of  in- 
surers to  include  the  continuance  to  interior  destination  in 
the  new  countries  and  elsewhere,  many  additional  hazards, 
such  as  theft  and  pilferage,  and  various  other  liabilities 
which  were  more  or  le.S5  unusual   in  pre- War  time. 

The  question  of  theft  and  pilferage  and  loss  of  goods 
shipped  to  certain  of  the  countries  which  were  still  dis- 
organised, and  whicli,  in  some  cases,  had  not  succeeded  in 
affording  adequate  protection  for  goods,  was  and  is  extremely 
serious. 

Apart  from  this,  the  total  volume  of  premium  on  cargo 
■  business  early  in  1919  was  verv  small,  and  the  demand  for 
premium  being  greater  than  the  supplv.  rates  in  manv  cases 
were  below  the  pre-War  standard,  notwithstanding  the  fact 
that  the  conditions  were  below  the  pre-War  grade  both  as 
ret^ards  A-e.'^so'.s  and  crews  manning  them. 

marine  Business  :  necessity  for  caution  recognised. 

Having  carefuUv  reviewed  these  f<acts  with  the  under- 
writer, your  directors  came  to  the  conclusion  that,  with  a 
comparatively  young  Company  such  as  the  Lancpshire  and 
Cheshire,  it'vvould  be  cautious  policy  for  the  time  being  to 
accept  the  position,  and,  instead  of  endeavouring  to  main- 
tain   a     premium    income    approaching    that    written   during 

1917  and  1918,  it  would  be  the  wisest  course  to  adopt  a  con- 
servative policy,  and  write  only  such  selected  ri.sks  as  were 
available  until  conditions  more  nearly  approached. the  normal, 
or,  alternatively,  until  underwriters  had  experience  of  post- 
war results. 

It  will  be  noticed  that  the  loss  r.itio  on  the  first  year  s 
.settlement  of  1917  was  35.43%,  in  1918  36.30%,  and  in  1919 
23.05%.  Taking  round  fisures.  in  the  period  from  January  1, 
1917,  to  December  31,  1919,  we  have  accepted  a  total  pre- 
mium of  £780.182,  and  our  claims,  &c.,  have  amounted  to 
£444,867.  whicli,  over  a  period  of  three  years,  gives  a  loss 
ratio  of  ap!)roximately  57%,  which  cannot  be  considered  as 
otherwise  than  satisfactory.  The  directors  also  believe  that, 
with  a  cautious  and  careful  policy,  the  future  of  the  Com- 
pany is  assured,  and  that  their  policies  will  continue  to 
rank  with  their  clients  as  favourably  as  those  of  the  older- 
established   concerns. 

There  is,  perhaps,  a  temptation  for  small  companies  to 
undertake  commitments  beyond  their  resources,  but  share- 
holders will  find  that  the  Lancashire  and  Cheshire  has  in 
this   respect    erred   on   the   side  of  safety,    as  at  the   end   of 

1918  the  cjish  capital  of  the  Company  was  £50,OCO,  and  it 
was  onlv  during  1919  that  the  cash  capital  was  increased  to 
£100.000. 

I  wish  tn  impress  u|)nn  tile  shareholders  that,  had  the 
directors  and  underwriter  so  desired,  there  would  h.nve  been 
little  difficulty  in  writing  a  considerablv  increased  premium 
income,  but  it  would  only  have  been  done  nt  the  expense  of 
carrying  very  much  greater  lines  on  individual  risks  than 
had  been  the  practice  in  1917  and  1918.  Our  underwriter 
informs  me  that  the  volume  of  acceptable  business  is  now 
increasing,  and  that  we  may  look  upon  the  year  1919  as 
the  low-water  mark  in  point  of  preminm  income. 


From  the  beginning  our  underwriter  has  confined  hiniserf 
mainly  to  cargo  risks," and  avoided,  as  far  as  possible,  what 
are  known  as  liuU  and  machinery  risks  under  full  conditions, 
so  we  have  no  anxiety  in  respect  to  the  increased  cost  of 
repairs  on  hulls.  As  will  be  seen  from  our  balance  sheet, 
we  have  taken  the  somewhat  unusual  cinirse  of  showing  the 
actual  figures  of  our   third  year's   .settlem.ents. 

We  are  able  now  to  accept  from  insurance  brokers  in- 
creased lines,  as  we  have  entered  into  an  agreement  with 
another  company  to  act  as  their  London  underwriters,  and 
we  anticipate  that  this  arrangement  will  be  nmtnally  advan- 
tageous. 

Turning  now  to  the  general  section  of  the  Company's 
business,  the  shareholders  will  observe  that,  for  the  purposes 
of  the  accounts,  the  .premiums  have  been  dealt  with  as  a 
whole.  It  will  be  observed  that  tlie  loss  ratio  over  the  whole 
of  the  general  business  is  37.06%.  and  upon  this  result  I 
think   the  shareholders  should  be  congratulated. 

The  employers'  liability  section  of  the  Company's  busi- 
ness continues  to  show  a  very  good  profit. 

There  is  another  class  of  insurance  which  th.is  Company 
is  at  present  satisfactorily  developing,  namely,  motor-car 
insurance. 

Early  in  the  year  rat.es  on  this  class  of  hnsine.ss  were 
generally  increased  by  20*^,,,  owing  to  the  increased  cost  of 
material  and  labour,  but  I  am  ])leased  to  say  that,  as  the 
result  of  our  12  months'  business,  our  claims  experience  has 
only  been,  roughly,  30%,  which  must  be  considered  very 
satisfactory. 

Branches  are  now  opened  in  Newcastle,  Leeds,  Man- 
chester, and  Nottingham,  and  although  we,  together  with 
other  companies,  have  had  great  difficulty  in  acquiring  pre- 
mises in  these  towns,  we  have  been  fortunate  in  obtaining 
offices  in  the  best  positions,  and  we  are  already  beginning 
to  receive  a  substantial  flow  from  those  centres  where  offices 
have  been  opened.  Agencies  have  been  established  in  Paris, 
-Amsterdam,  Rotterdam,  and  -\ntwerp,  from  wliich  fire  busi- 
ness is  now  coming  forward  in  satisfact.u-v  volume. 

American  Fire  Business  started. 

Arrangements  have  been  entered  into  b}'  which  the  Com- 
pany will  operate  in  --Vmerica  as  from  January  1,  1920.  as  • 
regards  fire  business.  The  necessary  dejiosits  called  for  by 
-•American  law  have  been  made,  and  shareholders  will  be 
pleased  to  hear  that  the  transaction  was  carried  out  without 
any  loss  in  exchange. 

I  think  the  shareholders  will  agree  with  me  that  their 
thanks  are  due  to  the  underwriter,  managers,  and  staff,  to 
whose  efforts  the  prosperity  of  the  Company  is  so  largely 
due. 

I  will  HOW  propose  :  "  That  the  report  and  statement 
of  accounts  be  received,  adopted,  and  entered  on  the 
minutes."  and  I  will  ask  Mr.  Small  to  be  kind  enough  to 
second  the  resolution. 

Mr.  Charles  "W.  Small  seconded  the  motion,  which  was 
carried  unanimously,  and  it  was  further  resolved  that  the 
final  dividend  recommended  in  the  report  be  declared  and 
paid. 

The  retiring  directors  (Sir  Park  Goff.  Jl.P..  Mr.  F.  W. 
.\she,  and  Mr.  G.  U.  Price)  were  re-electe<l,  and  the  elec- 
tion of  Mr.  Samuel  Pattinson.  J. P..  to  the  board  was  con- 
firmed. 

The  auditors  (Messrs.  .Tackson.  Pixlev  and  Co.)  we.iv  re- 
appointed, and  a  vote  of  thanks  to  the  Chairman  concluded 
the  proceedings. 

CONSOLIDATED  CAMBRIAN,  LIMITED. 

The  eighth  urdinarv  general  meeting  of  'he  shareholders  of 
this  Company  was  lield  at  the  (Ireat  Western  Royal  Hotel, 
Paddington,  on  March  9.  Mr.  Edward  .V.  Mitchell  Innes. 
K.C..  Chairman  of  the  Coinjiany,  presided,  and  there  was  a 
full   attendance  of  the   directors. 

The  Chairman,  in  the  course  of  his  sjieech,  said  :  The 
kernel  of  the  report  is  the  recommendation  of  a  5%  divi- 
dend, making  10%  for  the  year  on  the  Ordinary  shares,  and 
of  the  carn'ing  forward  of  £45,977  6.^'.  9rf. — a  little  over 
half  as  much  again  as  the  sum  carried  forward  last  year. 

During  the  past  year,  pursuing  the  policy  of  the  eventual 
replacement  of  the  older  collieries,  the  undertaking  known 
as  the  Tow-er  Collieries,  lately  owned  hy  the  Marquis  of 
Bute,  has  been  acquired. 

Since  our  last  meeting  there  h.ave  occurred  several  public 
events  of  cre.at  importance  to  the  coal  industry.  On 
March  20,  1919,  a^ipeared  the  three  reports  of  the  member.^ 
of  the  Coal  Commission  on  hours  and  wages;  and  on  June  20 
their  four  reports  on  the  ownership  and  control  of  minerals 
and   mines. 

Witli  regard  to  the  fcmncr.  the  proposals  for  increased 
wages  and  reduced  Imurs   have   cxime  into  operation,  bat  the 
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(proposal  for  the  limitation  of  coalowTiers'  profits  to  tf.  2d. 
i\  tou  of  output  has  perished,  as  it  deserved  to  perish, 
unwept  and  unhonourei!.  It  was,  in  the  view*of  coalowners 
and  investors,  a  propo.'^al  nnsound  in  principle,  and  calcu- 
iated,  in  its  results,  to  cripple,  if  not  destroy,  the  industry. 
This,  however,  was  not,  in  itself,  enough.  What  killed  it 
was  the  refusal  of  the  miners  to  accept  it  in  satisfaction  of 
their  demands ;  stiil,  whatever  the  cause,  its  death  is  a 
4\ekx)me  fact. 

Emergency  LejisIatioD* 
A  Bill  containing  aUernativo  proposals  is  now  before 
Parhament.  Bmadh"  statetl,  without  detail,  this  measure, 
to  be  known  as  the  Coal  Mines  (Emergency)  Act.  1920.  pro- 
vides thai  the  Coal  Control  Agreement  of  1918  shall  be 
deemed  to  have  ceased  {•'>  have  had  effect  as  from  April  1, 
1919.  From  that  date  all  coal-mine  profits  are  to  be  pooled. 
Oat  of  this  pool 

(1)  The  costs  of  the  Coal  Controller's  Department  are 
to  be  paid,  though  this  cUause  has  been  deleted  in  Committee. 

(2)  Each  undertaking  is  to  get  its  pre-War  or  percentage 
standard,  the  richer  paying  for  the  poorer,  who  have  not 
attained  their  standard. 

(3)  Of  the  balance  remaining,  10%  is  to  be  divided 
among  the  undertakings;  half  of  that  10%  in  proportion  to 
output,  and  half  in  proportion  to  the  amount  contributed 
to  the  pool. 

Substituted  standards  are  abolished ;  and  pre-War  or 
percentage  standards  are  to  be  fixed  in  accordance  with  the 
Acts  governing  excess  profits.  The  Act  is  to  remain  ■  in 
operation  till  August  31.  1920. 

Under  these  provisions,  which  are  certainly  better  than 
the  Is.  2d.  per  ton  proposal,  profitable  collieries  will  be  less 
well  off  than  under  the  Coal  Control  Agreement,  which  per- 
mitted the  retention  of  their  pre-War  profits  plii.^  one-fifth. 
The  position  of  a  colliery  which  has  a  substituted  standard 
will  of  course  depend  on  the  figure  of  the  percentage  as  com- 
pared with  the  substituted  standard. 

NatiocalUaliin  of  Mines  or  Uin^ralf, 
Turning  to  the  Coal  Coumiission  Reports  of  June  20.  I 
do  not  intend  to  attempt  to  deal  at  any  length  with  the 
question  of  nationalisation.  It  is  impossible  in  the  time  at 
my  disposal.  But  I  commend  to  everyone  interested  in  this 
question  a  close  study  of  the  speech  of  the  Prime  Minister 
in  the  House  of  Commons  on  February  11  of  this  year. 
Perhaps,  however,  I  may  be  allowed  to  make  one  or  two 
observations. 

By  the  elimination  of  private  profit  the  principal  motive 
for  efficiency  and  economy  is  destroyed.  That  is  the  way 
menare  made.  You  cannot  change  the  basic  facts  of  human 
nature  by  Act  of  Parliament.  Further,  the  loss  so  incurred 
vrill  be  made  good  by  the  Government  out  of  the  taxpayers' 
pockets.  This  is  nothing  less  than  a  premium  on  waste  and 
e^dtravagance.  Under  private  enterprise,  efficiency  and 
economy  are  secured  by  tlie  fact  that  the  loss  is  per.sonal, 
and  falls  upon  the  shareholders,  to  whom  the  directors  are 
responsible. 

Bureaucratic  management  has  always  been  cumbrous-, 
expensive,  and  inefficient.  The  only  alternative  to  bnrcaii- 
oratic  management  put  forward  by  the  Labour  party  is 
management  by  the  mincr.s  themselves — in  other  words,  the 
domination  of  the  community  by  a  section.  That  is  the  path 
of  Syndicalism.  If  I  am  told  that  I  should  have  more 
confidence  in  the  common-sense  of  the  miners  and  their 
spirit  of  public  service.  I  answer  that  if  only  sinister  counsels 
are  absent  I  have  that  confidence.  But  it  has  been  found 
possible  for  what  I  believe  to  be  a  comparatively  small 
number  of  fanatical  extremist-'",  in  the  teeth  of  the  advice 
of  their  wisest  leaders,  to  infect  their  official  organisations 
with  the  poi.son  of  "  direct  action  " — a  form  of  sectional 
tyranny  which  is  inconsistent  with  personal  liberty,  or, 
indeed,  with  ordered  government.  This  is  the  "class  war" 
of  Karl  Mar.K,  now  in  operation  in  Russia,  where  it  has 
destroyed  soiietv  from  top  to  bottom,  and  is  erecting  upon 
the  ruins  a  grinding  conscription  of  Laboiu-  such  as  the 
worhl  has  never  seen. 

It  may  be  possible  to  devise,  compatibly  with  the  freedom 
of  commercial  enterprise,  some  form  of  joint  arrangement 
in  which  consumers,  miners,  And  coalowners  alike  may  bear 
a  part.  But  .some  change  of  spirit  is  a  condition  of  success 
for  any  such  experiment. 

The  Government  has  promised  a  Bill  pro^-iding  for  the 
accpiisition  of  minerals  by  the  nation  on  a  basis  of  fair 
compensation  to  the  owners.  This  means  a  revolution  in  the 
common  law  of  this  country.  [  frankly  recognise  that  many 
arguments  against  the  nationalisation  of  mines  do  not  apply 
ill  thp  case  of  minerals.  But  it  should  be  observed  that  this 
jnoposal,  while  solving  no  industrial  ditficiilty,  affords  the 
extreme  nationalisation  party  opporiunity  of  pressure  in  the 
direciion  of  their  demand^;  and  that*  Mr.  Smillie.  Mr. 
Hodges,  and  Mr.  Herbert  Suiitli,  differing  from  the  other 
members  of  (ho  Coinmi.s.sion,  demand  the  confiscation  of 
loyalties,  while  allowing  "  (ompas.iionat*  allow.-iiices "  in 
the  case  ''of  small  royalty  owners."  / 

The  Chairman  <oncIndod  by  moving  the  adoiiti<in  of  (he 
directors'  report  and  sUilement  of  accounts,  together  with 
the  auditors'  report  for  the  twelve  months  ending  IJecem- 
ber  31,  1919 


Mr.  T.  J.  Callaghan,  in  seconding  the  resolution,  said 
it  was  largely  due  to  the  action  taken  by  the  Consolidated 
Cambrian,  Limited,  against  what  was  known  as  the  one-and- 
twopenny  proposal  that  it  had  been  withdrawn. 

'i'he  motion  was   carried  unaniraousl.v. 

The  Chairman  then  moved,  and  Lady  Rhondda  seconded, 
"that  a  dividend  at  the  rate  of  6%  per  annum  on  the  Pre- 
ference shares  for  the  half-year  ended  December  31  last, 
and  a  dividend  of  5%  on  the  Ordinary  shares  (making  10% 
for  the  year),  less  income  tax,  absorbing  £50,028  4s.  5d.,  be 
paid,  and  the  balance,  amounting  to  £45,977  6.".  9(/.,  carried 
forward."     This  was  carried. 

Sir  Leonard  Llewellyn  ^and  ilr.  H.  Seymour  Berry,  the 
retiring  directors,  were  unanimously  re-elected. 

On  the  motion  of  Mr.  A.  E.  Harrison,  Messrs.  James 
Eraser  and  Sons  were  re-elected  auditors  to  the  Company. 

The  Chairman  moved.  Sir  Edward  Llewellyn  seconded, 
and  it  was  unanimously  agreed,  to  increase  the  number  of 
directors  from  seven  to  eight,  whereupon  the  Chairman 
moved  the  election  of  INIr.  D.  E.  Llewellyn.  This  was 
seconded  by  Major  F.  S.  Cartwright  and  carried  unani- 
mously. 

A  vote  of  thanks  to  the  staff,  proposed  by  the  Chairman, 
was  passed,  and  the  proceedings  terminated  witli  a  vot«  of 
thanks  to  the  Chairman. 


THE  BURLINGTON  HOTELS  COMPANY,  LIMITED. 

The  twenty-third  annual  general  meeting  of  the  Burlington 
Hotels  Company,  Limited,  was  held  at  the  Connaught  Rooms, 
Great  Queen  Street,  London,  W.C.,  on  March  10.  IMr. 
George  Harvey   (Chairman)  presided. 

The  Secretary  (Mr.  Herbert  il.  Gowar,  F.C.A.)  read  the 
notice,  convening  the  meeting. 

The  Chairman  said  the  year  just  closed  had  marked  a 
very  considerable  advance  in  the  fortunes  of  the  Company, 
and  he  hoped  the  state  of  affairs  disclosed  met  with  the 
approval  of  the  shareholders.  When  he  addressed  them  a 
year  ago  his  colleagues  and  he  had  been  discussing  what 
arrangement  they  could  suggest  for  liquidating  the  arrears 
of  Preference  dividend.  The  meeting  had  the  object  of 
enlisting  the  shareholders'  suggestions.  A  suggestion  had 
been  made  to  him  to  dispose  of  the  Buckingham  Palace 
Hotel  property.  A  definite  offer  was  afterwards  made,  and 
after  a  special  consultation  with  his  colleagues,  with  the 
details  of  the  negotiations  before  them,  the  offer  was  promptly 
accepted. 

Arrears  of  Preffretce  Dividends  reduced. 
He  had  already  explained  the  deal  at  the  special  meeting 
called  on  December  11  last  for  another  purpose.  They  called 
<he  Debenture-holders  together  to  ask  their  approval  of  the 
deal,  as  they  were  principally  concerned  in  the  capital  sum 
which  the  deal  brought  to  the  Company.  They  had  reason 
to  congratulate  themselves  that  the  Company  had  been  extri- 
cated from  an  unpleasant,  position.  It  was  no  longer  neces- 
sary to  study  a  compromise  with  the  Preference  shareholders. 
They  had  the  much  better  remedy  in  view  of  clearing  up  the 
indebtedness  to  their  preference  shareholders  by  complete 
payment,  and  they  had  made  a  healthy  bite  into  that  indebted- 
ness in  proposing  that  day  to  sanction  the  liayment  of  six 
and  a-half  years'  (out  of  the  eight  and  a-half  accumulation) 
arrears.  This  left  them  with  only  two  vears'  arrears,  or  what 
•"■lid  be  three  years'  complete  at  the  end  of  the  current 
year. 

Income  Bonds  to  be  paid  off. 
They  were  contemplating  the  withdrawal  of  the  8%  Income 
bonds  during  the  current  yeax".  The  interest  due  on  those 
Income  bonds  fell  due  for  the  half-year  on  31st  iiist.  This 
interest  would  be  paid  on  the  due  date,  and  they  had  decided, 
at   the   same  time  as   the  interest  warnints  went  out,   to  give 
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six  months'  notice  of  the  repayiiienti  of  the  principal,  so  that 
on  Sept-ember  30  the  principal,  iiilere*t.  and  the  5%  premiinn 
■would  1)6  all  paid  together.  It  would  be  a  great  jileasure 
to  the  directors  to  be  clear  of  this  indebtedness,  and  to  those 
who  kindly  took  xip  their  bonds  at  the  time  the  Company  so 
Kadly  needed  their  backing  the  directors  were  very  gratelul. 

The  year's  business  had  been  good,  but  the  coBt  of  work- 
ing the  business  had  been  considerably  greater  than  in  pre- 
vious years.  He  need  not  detail  all  the  items  of  increase. 
There  had,  however,  been  no  decreases.  There  had  been  an 
accumulation  of  repairs  due  to  the  War  period,  and  some  of 
.such  deferred  repairs  had  only  been  completed  within  the 
last  two  Aveeks.  Both  the  hotels  had  been  much  improved. 
In  making  a  comparison  between  the  profit  and  loss  accounts 
rif  last  year  with  those  of  1918.  the  profit  shown  was  more 
by  £4,099,  on  increased  gross  returns  amounting  to  £12,449, 
after  meeting  the  additional  charges  to  revenue  of  £2,157 
for  repairs  and  maintenance  and  £1,631  for  income  tax, 

Valu;  of  properties  held. 

After  a  review  of  the  leading  items  in  the  accounts,  the 
Chairman  referred  to  the  properties  as  set  out  in  the  balance 
sheet,  Thte  two  remaini^ig  hotels — the  Burlington  Hotel, 
Cork  Street,  and  the  Hotel  Burlington,  Boscombe — were 
both  freeholds,  and  he  did  not  think  anyone  who  was  an 
expert  in  property  would  say  that  they  were  not  consider- 
ably rmder  the  value  they  would  fetch  in  the  open  market 
to-day.  In  conclusion,  he  expressed  his  appreciation  of  the 
efforts  of  the  staff,  and  particularly  for  the  very  admirable 
appearance  and  tone  of  their  hotel  at  Boscombk  At  Cork 
Street  some  management  changes  became  necessary  during 
the  latter  part  of  the  year,  and  he  thought  an  eifort  won't! 
now  be  made  there  to  emulate  Boscombe.  At  Boscombe  the 
current  year  was  going  ahead,  tJiough  business  in  London 
had  not  quite  the  same  jnish  about  it  as  it  had  a  year  ago — 
no  doubt  because  of  the  efflux  to  the  Riviera.  TheiJrospects, 
however,  all  round  were  extremely  good,  and  he  hoped 
they  might  meet  at  their  next  annual  general  meeting  with 
at  least  an  equally  satisfactory  report  as  that  they  had  been 
considering  that  day.  He  moved  the,  adoption  of  the  report 
and  accounts, 

^  Mr,  William  H,  Burgess,  in  seconding  the  resolution, 
said  the  transaction  relating  to  the  Buckingham  Palace  Hotel 
had  materially  changed  the  whole  position  of  the  Company, 
Since  the  last  meeting  they  had  secpred  the  services  of 
their  Chairman,  ;Mr,  Harvey,  as  managing  director.  Mr. 
Harvey  himself  had  carried  through  the  Buckingham  Palace 
Hotel  deal.  They  all  knew^  Mr.  Harvey  as  a  gentleman 
■with  wide  experience  in  hotel  management  and  catering 
generally,  and  therefoi-s  they  could  look  forward  to  the 
future   with   confidence, 

^  The^  resolution  for  the  adoption  of  the  report,  after  a 
brief  discussion,  was  unaninrously  carried,  and  the  paymciU. 
of  6i  years'  Preference  dividend  arrears  sanctioned. 


EASTMANS,  LIMITED. 

The  thirty-first  ordinary  general  meeting  of  Eastmans, 
Limited,  was  held  on  March  10  at  Cannon  Street  Hoti'l, 
London,  E,C,,  Mr.  Andrew  Dmiiop  (Chairman  and  Manag- 
ing Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  past  year  had  been  one  of  the  Com- 
pany's good  years,  but  they  "had  still  some  leeway  to  make 
up.  The  main  factors  which  had  brought  about  the  satisfac- 
tory results  recorded  were  an  increased  turnover  in  the  Com- 
pany's retail  shops,  a  busy  time  at  their  refrigerator  stores, 
and  the  low  rate  of  American  exchange,  which  increased  the 
sterling  value  of  remittances  from  New  York,  During  the 
year  food  control  was  partially  relaxed,  and  this  helped  in 
a  degree  to  increase  the  vohmie  of  trade.  Prices,  both  whole- 
sale and  retail,  were  regadated  by  the  Food  Controller  right 
through  the  year.  This  still  continued,  and  was  likely  t[i 
continue  in  some  form  until  Giovernment  stocks  were  cleared. 

It  was  common  knowledge  that  refrigerated  stores  in  thi-s 
country  were  packed  wath  meat,  and  tlaat  ships  were  being 
lield  up  and  discharge  delayed  for  want  of  storage  accommo- 
dation. This,  in  his  opinion,  was  not  because  the  cold- 
storage  capacity  in  tins  counti-y  was  insufficient  for  normal 
needs,  but  because  high  price.s  considerably  checked  the  con- 
sumption and  caused  an  accunudation  of  supplies  far  in  excess 
of  the  demand.  Long  storage  raise.1  the  cost  and  lowered 
condition  and  quality, 

Tho  wholesale  price  of  imported  mutton,  we  were  told  in 
the  Press,  ■iva.s  coming  down  li,d.  to  9r/.  per  lb.,  but  that 
woidd  be  an  altogether  insufficient  reduction  to  have  the 
desired  effect  of  getting  rid  of  the  glut.  The  price  of  lamb 
was  to  go  up  to  1»-.  Id.  per  lb.,  but  lamb  would  sell  freely 
at  the  advance,  because  it  was  relatively  more  economical  to 
the  consumer.  It  was  mutton  that  had'  keiit  the  cold  store.? 
full — not  lamb  or  beef.  If  for  any  reason  there  should  be 
a  Cf,=sation  of  shipments  of  beef  from  the  Argentine  for  a 
week  or  two  at  any  time  before  the  autumn,  there  would  be 
a  vei-y  serious  shortage  here  of  prime  quality  beef. 

The  net  profit  on  the  year's  working,  "after  providing 
£20,000  for  depreciation,  was  £130,287,  to  which  had  to  lie 
adde<l  the  balance  of  £10,236  brought  forward  from  1918, 
making  a  total  of  £140,524,  Out  of  this  the  Preference  divi- 
dends had  been  paid,  and   the   directors  now  recommended 


the  placing  to  reserve  of  £30,000,  making  the  reserve  funil 
£125,000,  the  establishment  of  a  benevolent  reserve  for  em- 
ployees, £15,000,  and  the  payment,  on  March  12,  of  a.  divi- 
dend of  12%  (less  income  tax)  on  the  Ordinary  shares, 
leaving  a  balance  to  cari-y  forward  of  £12,711,  This  year's 
trading  of  the  Company  was  so  far  satisfactory, 

Sir,     Ruis,?ell    INlonro   seconded    the    motion,   ^vhich.    was- 
carried  unanimouslv. 


CLAUDIUS  AS  a  SONS  AND  COMPANY,  LIMITED. 

An"  extraordinary  general  meeting  of  this  Company  wns  held 
on  March  11  at  the  offices,  5-12  Broad  Street,  Golden  Square, 
Loudon,  W.,  for  the  purpose  of  submitting  a  resolutioii 
increasing  the  capital  from  £1,000,000  to  £1,500,000  by  the 
creation  of  500,000  additional  Ordinary  shares  of   £1  each. 

Mr.  George  Edwards  (the  Chairman)  presided,  and,  in 
moving  the  resolution,  said  :  When  the  Companv  was  formed 
in  1905  it  was  thought  that  £1,000,000  capital  would  be 
sufficient.  We  commenced  with  an  issue  of  £820,000,  but 
the  business  has  so  increased  that  since  that  time  it  has 
been  found  necessarv  to  supplement  it — first  in  1911  bv 
£80,000,  and  in  1913  bv  £100,000,  thus  making  the  whole 
of  our  authorised  capital  of  £1,0C0,000  fully  issued.  We 
have  found,  as  our  business  has  continued  to  expand  both 
at  home  and  abroad,  that  it  -was  essential  to  acquire  or  to  ' 
erect  additional  factories  and  depots  and  to  provide  larger 
stocks,  and  it  is  necessary,  for  the  efficient  and  successful 
working  of  our  Company,  to  have  more  capital.  On  the  three 
issues  of  our  capital  the  amount  asked  for  was  largely  over- 
subscribed, and  no  portion  of  it  was  underwritten.  The 
Company  has  had  the  benefit  of  its  accumulated  reserves 
and  undistributed  profits  from  year  to  vear,  wliich  at  the 
end  of  1918  amounted  to  £325.000,  although  £100,000  of  this 
amount  was  utilised  in  writing  off  one-half  of  the  goodwill. 
On  the  other  hand,  it  must  be  remembered  that,  since  the 
closing  of  our  accounts  for  1913,  capit-il  to  the  extent  of  over 
£200,000  lying  in  the  countries  with  which  we  were  at  war 
has  been  cut  off  so  far  as  dividend-earning  cajjacity  is  con- 
cerned. 

During  the  W'ar,  in  common  with  all  commercial  imder- 
takings,  we  had  to  live  largely  on  stocks  on  hand,  experien'c- 
ing  great  difficulty  in  replenishments,  with  the  result  that 
our  stocks  fell  below  the  standard  requisite  to  be  in  a  position 
quickly  to  meet  the  demands  of  the  dental  profession.  The 
great  .advance  in  cost  of  labour  and  raw  material  has,  as 
we  all  know,  completely  altered  all  pre-war  values,  so  thai 
the,  maintenance  of  stocks  can  only  be  effected  bja  a  big 
increase  in  the  cost,  to  be  provided  out  of  the  accumulated 
funds  or  by  new  capital.     The  general  outlook  of  our  business 
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•amply  warrants,  in  the  opinion  of  the  directors,  their  decision 
to  issue  more  capital  for  development  purposes  in  all  depart- 
ments. 

Mr.  W.  H.  Ash,  J. P.  (Deputy-Chairman),  seconded  the 
resolution,    which   was   carried    unanimously. 

The  Chairman  then  announced  that  the  directors  had 
decided  to  make  an  immediate  issue  of  150,000  £1  Ordinary 
shares  at  27s.  6rf.  per  share,  to  be  offered  in  the  first  place 
to  the  existing  Ordinary  shareholders  on  the  basis  of  three 
new  shares  for  every  ten  at  present  held. 


METROPOLITAN  ELECTRIC  SDPPLY  COMPANY,  LTD. 

The  Uiirty-third  ordinary  general  meeting  nt  this' Company 
was  held  on  March  9  at  Winchester  House,  Old  Broad  Street, 
London,  E.G.,  Mr.  A.  W.  Tait,  C.B.E.,,  Chairman  of  the 
Company,  presiding. 

The  Secretary  (Mr.  F.  Hipwell,  F.C.I.S.)  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
acconnt,s,  said  that  the  gross  revenue  for  the  year,  excluding 
intei-est  >ind  dividends  on  investments,  was  £413,059,  as 
compared  with  £348,726  in  the  previous  year,  being  an  in- 
orea.se  of  £64,333,  or  IS'^.j,  The  reveiuie  from  sale  of  current 
was  £396,590,  as  compared  with  £334,214,  being  an  increaise 
of  £62,376,  or  19%.  The  nmnber  of  units  sold  was  25,127,000, 
as  compared  with  26,761,000  last  year,  or  a  decrease  of 
1,633.000,  or  6%.  This  wa,s  approximately  the  same  percent- 
age of  decrease  as  that  shown  in  1918  as  compared  with  1917. 

The  Increase  in  revenue  was  largely  due  to  the  extension 
of  the  lighting  load  during  the  last  quarter  of  1919,  when 
all  lighting  and  other  restrictions  were  removed.  A  certain 
portion  of  the  increase  was  also  to  be  attributed  to  the  in- 
creased charges  wliicli  were  necessitated  because  of  the  large 
increase  in  costs  running  for  the  full  year.  The  decrease  in 
the  number  of  units  sold  was  not  sui-prising  when  it  was 
remembered  that  they  had  a  large  load  for  power  supply, 
and  that  the  pressure  <if  munition  work  came  to  an  end  with 
the  conclusion  of  the  War.  There  had  also  been  a  large 
cessation  of  night  work,  and  a  further  shortage  was  r-ansied 
by  the  adoption  of  the  48-hour  week. 

Growing  demand  !or  current. 

While  this  decrease  was  very  marked  in  the  early  part 
of  the  year,  the  load  improved  steadily  as  their  various 
power  consimiei's  began  to  reach  their  normal  output,  and 
towards  the  end  of  the  year  they  again  commenced  to  register 
growing  increases  in  load  over  the  corresponding  period  of 
the  previous  year.  One  satisfactory  feature  had  been  the 
number  of  new  consumers  connected  diu'ing  the  year,  repre- 
.senting  2,867  kw.  There  was  every  evidence  that  the  demand 
for  electricity  for  all  purposes  was  bi'oadening  out  consider- 
ably, and  their  chief  difficulty  at  present  was  to  cope  with 
the  new  business  which  was  offering,  particularly  in  their 
industrial  area  in  the  west.  The  new  consumers  in  London 
alone  were  ne.arly  five  times  more  numerous  than  in  1918, 
Since  the  close  of  the  year  the  umts  generated  had  .shown  a 
satisfactory  increase,  and  there  w-as  every  indication  of  this 
continuing.  The  e.\pansion  naturally  entaile<l  additional 
'Jipital  expenditure  on  plant  and  mains. 

The  costs  of  generation  and  distributiim  showed  an  in- 
lease  of  £29.0C0,  of  which  £14.000  was  due  to  coal.  The 
increase  in  wages  and  salaries  actx)unted  for  £9,700.  and  the 
wages  for  the  cui-rent  year  would  be  still  further  increased 
by  the  War  allowances  wliioh  had  been  made.  He  hoped  it 
would  not  be  long  before  they  could  call  a  halt  to  the  constant 
cycle  of  increasing  costs  and  inflated  prices.  This  could  only 
bo  done  by  the  .strictest  economy  on  the  part  of  the  Govern- 
ment and  of  each  individual  dtizen.  The  difficulty  of  main- 
taining supplies  of  coal  had  been  greater  during  the  last 
few  months  than  at  any  period  during  the  War,  owing  to 
labour  troubles  and  the  shortage  of  trucks.  The  situation 
with  regard  to  coal  was  one  of  constant  anxiety,  and  it  was 
only  by  extraordinary  effort.'?  on  the  part  of  the  executive 
that  they  had  been  able  to  maintain  a  stock  to  provide 
against  contingemies  and  delays  in  deliveiy.  The  capital 
expenditure  during  the  year  was  £53.805,  as  against  £25,267 
in  the  previous  year.  The  new  4,000-kw.  turbine  was  just 
about  to  be  put  on  load  at  Wille«Ien  Station,  and  they  ha<l 
placed  contnwts  for  an  increase  in  boiler  capacity  there. 
Cajiitiil  ex))enditure  would  show  a  .substantial  increase  in 
the  next  few  years  in  order  to  provide  further  plant. 

Increase  in  Dividend. 

The  balance  carried  to  net  revenue  account  waa  £100,950, 
as  (ompared  with  £90,614  in  the  previous  year.  They  ha<i 
pairl  an  interim  dividend  at  the  rate  of  2%  per  annum,  and 
now  recommended  a  final  distribution  of  10%,  making 
6%  for  the  year,  absorbing  £50,000,  and  leaving  £4,440  to 
be  carried  forward.  The  directors  were  ple.-uied  again  to 
be  able  to  recommend  an  increa-se  in  the  <lividend,  accom- 
panied as  it  was  by  a  substantial  increase  in  the  amoinit 
carried  to  depreciation  and  re.^erve  fund.  The  results  of  the 
year  justified  the  distribution,  and  they  hoped  to  be  able 
to  continue  it.  The  progress  made  since  the  close  of  the 
year  so  far  eupportc<l  this  opinion,  and  he  tnistwl  that  at 
the  end  of  the  current  year  they  wouUI  have  as  good  ii  report 
to    present. 


•     Mr.    Goo.    Verity,    J. P.,    seconded   the   resolution,   and   it 
was  cai-ried  unanimously. 

The  retiring  directors  and  auditors  were  reappointed,  and 
the  proceedings  terminated  with  a  vote  of  thanks  to  the 
Chairman. 


THE  COLISEUM  SYNDICATE,   LIMITED. 

Sni  Oswald  Stoll  presided  on  March  11  at  the  twelfth 
annual  general  meeting  of  the  Coliseum  Syndicate,  Limited, 
held  at  the  London  Coliseum.  Othere  present  included  Mr. 
H.  J.  Thomas,  Major  B.  W.  Broad,  M.B.,  and  Sir  .James  W. 
McCraith  (diiectoi-s),  a  number  of  shareholders,  and  Mr. 
W.   S.  Gordon  Michie  (Secretaa-y). 

The  Secretary  read  the  notice  convening  the  meeting 
and  the  auditors'  report. 

The  Chairman  said  :  I  ri.se  to  move  the  adoption  of  the 
report  and  aceounts,  which  I  assume  may  be  taken  as  read. 
There  is  no  point  in  particular  to  draw  attention  to  except 
the  one  which  is  rather  notable — that  the  balance  carried 
to  the  balance  sheet  is  over  150';<,  more  than  the  ordinary 
capital  of  the  Company. 

We  have  haxi  an  excellent  year,  and,  although  in  the 
West  End  of  late  there  have  been  unmistakable  signs  of  a 
fall  from  the  high  grade  prosperity  which  has  of  late  attended 
favourably  placed  theati-es,  the  Coliseum  has  not  as  yet 
experienced  any  drop  in  profits  as  compared  with  the  profits 
of  last  year.  It  is  a  pleasure  to  present  so  good  a  balance 
sheet,  and  to  be  in  a  position  to  recommend  a  substantial 
return  upon  your  investment. 

In  considering  what  the  return  should  be  the  board 
realised  that  our  property  was  worth  much  more  than  the 
figures  at  which  it  stood  in  the  balance  .sheet;  that  we  had 
a  considerable  accumulation  of  undivided  profits  ;  and  that 
our  investments  remained  at  the  same  figure  as  that  of  last 
year,  although  they  included  our  interest  in  tlie  Opera  House 
Syndicate,  which  has  since  become  so  much  more  valuable 
than  its  nominal  figure. 

Distribution  of  Shares  from  Undivided  Profits. 

When  our  position  was  less  favomable  some  time  ago 
x\e  capitalised  undivided  profits  and  made  a  distribution  of 
I  lie  Preference  share  for  every  Ordinary  share  held  in  the 
Company.  This  we  decided  we  should  do  once  more,  besides 
recommending  a  dividend  at  the  usual  rate. 

It  cannot  be  denied  that  during  the  past  year  we  had 
generous  support,  both  dire't  and  indirect,  from  a  very 
prosperous  public.  Prosperous  public  entertainments  are 
always  an  index  to  the  prosperity  of  the  people  in  general, 
because  entertainments  suffer  first  and  suffer  most  when  the 
imblio  are  short  of  money.  That  is  why  any  views  of  mine 
Oil  public  finance  have  always  been  taken  from  the  stand- 
point of  keeping  the  general  public  not  only  nominally,  but 
really  prosperous. 

That  is  the  best  possible  condition  for  the  country  to  be 
in  from  every  point  of  view,  not  excluding,  but  rather 
specially  including  the  point  of  view  of  the  investor. 

Criticism  ot  Export  Policy. 

Those  who  collect  and  direct  the  funds  of  the  investor  do 
wrong  in  directing  them  to  the  promotion  of  such  export 
trade  as  denies  an  adequate  supply  of  desirable  products  to 
the  home  con.sunier.  The  big  Wusiness  men  who  have  the 
wiu'ld  as  their  horizon  may  feel  independent  of  the  home 
consumer,  and  may  even  make  laa-ger  profits  by  ignoring 
l-.im.  but  the  folly  of  doing  -so  can  be  readily  realised  by 
imagining  the  industry  of  the  coimti-y  exporting  everything 
and  the  jieople  consuming  nothing.  .  In  such  a  situation  the 
w  ildest  extremist  would  get  the  nation  almost  solidly  behind 
him  in  any  attempt  to  pull  the  system  down. 

It  is  for  that  reason  difficult  to  believe  that  it  is  towards 
such  a  policy  that  the  country  Ls  tending.  The  Government 
is  favouring  that  kind  of  export  policy  on  the  ground  that 
by  means  </f  it  the  adver.-se  baJamce  of  om-  international 
accounts  will  be  wiped  out  quickly  and  adverse  exchanges 
reitified.  Whatever  the  exports  may  do  towards  balancing 
international  accounts,  they  do  little  towards  rectifying 
fcreign  exchanges.  This  is  proved,  as  if  in  mockery  of  the 
eX|K>Tts,  by  the  fact  that  the  more  nearly  our  exports  re- 
cently balanced  our  imports  in  ti-ade  with  the  United  States, 
111  ■   more  .adverse  the   exchange  became. 

-Vdverse  exchanges  cannot  be  re<  tified  without  rectifica- 
tion of  legal  tender  money.  Such  exchanges  tend  to  exclude 
imports  which  form  the  raw  material  of  manufactures.  They 
raise  the  prices  of  all  such  m.niufactures  and  eventu- 
ally   cause  the  closing  down    of   factories   and   the   dismissal 
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of  staffs,  from  managers  downwards.  International  accounts 
have  then  to  be  balanced  with  exports  of  home  products 
alone,  mainly  natural  resom'ces  and  specialities  which  are 
shipped  away  in  gigantic  quantities — in  ships  going  out  full 
and  coming  back  empty.  This  makes  sections  of  workers 
prosperous  in  earnings,  but  angry  that  the  earnings  will  buy 
so  little ;  whilst  the  rest  of  the  wage-eamens  are  made  not 
only  too  prosperous,  but  seriously  alarmed  at  t'heir  prospects. 

It  ought  to  be  remembered  that  those  who  direct  the 
investment  of  capital  favour  the  export  policy  of  the  Govern- 
ment for  another  reason.  They  feel  that  the  making  of 
profits  in  this  country  is  rapidly  becoming  unlawful,  and 
that  capital  is  seriously  threatened  either  by  levies  or  extra- 
ordinary taxation  or  both ;  and  so  they  feel  that  capital 
■would  be  better  off  abroad  in  places  where  it  would  be  fully 
appreciated  and  well  rewarded.  Capital  cannot  leave  the 
CGunti-y  except  in  the  form  of  exports,  and  hence  very  power- 
ful interests  are  thrown  into  the  export  policy.  But  capital 
■which  is  lent  by  individuals  here  to  individuals  abroad,  or" 
which  is  merely  transferred  to  another  countrj'  and  retained 
in  the  same  individual  ownership,  does  not  reduce  tlie 
national  indebtedness  of   this  country   to  another  country. 

Only  such  expoi-ts  as  are  not  to  be  balanced  by  imports, 
and  tjie  ownership  and  proceeds  of  which  are  not  to  be 
retained  by  the  exporters,  can  adjust  the  truly  national 
discrepancy  in  our  international  accounts.  To  suppose  other- 
wise is  to  suppose  that  individual  exporters  pay  our  Nntional 
Debt  abroad  at  tlieir  own  expense. 

The  Exporters'  incideatal  profit. 

But  the  fact  is  quite  the  contrary.  These  exporters 
increase  the  debt  and  they  benefit  by  doing  so  when  they 
are  used  by  the  Govermnent  as  a  means  to  reduce  it.  Exports 
to  America  give  them  a  claim  to  dollars  there.  They  sell 
these  dollars  to  oiu'  Government  for  use  in  redemption  of 
the  nation's  American  debt.  But  while  each  exporter  re- 
ceives £1  for  every  3j  dollars,  the  Grovernment  receives  only 
3^  dollars  towards  every  five  dollars  of  debt — that  is,  14s. 
towards  every  £1. 

In  this  way,  leaving  out  the  pm-chase  of  debt  at  a  small 
market  discount,  it  costs  the  British  taxpayer  nearly 
£65,000,000  to  pay  a  debt  of  £50,000,000,  and  considerably 
more  when  the  debt  has  to  be  repaid  at  a  premium.  It  is 
the  exporters  ti-ho  pocket  the  great  difference. 

Therefore,  although  a  debt  incurred  at  an  exchange  rate 
of  4.76  may  ultimately  be  repaid  thus  extravagantly  at  an 
exchange  of  3.50  (equalling  something  over  27,«.  per  £1 
sterling),  yet  to  look  to  exporters  who  make  such  large  profits 
out  of  the  low  exchange  for  a  means  of  rectifying  that 
exchange  is  to  look  in  vain. 

The  sooner  that  our  Government  recognises  these  funda- 
mental facts  in  its  export  policy,  the  less  likely  is  this 
country  to  be  drained  of  necessarj'  capital,  and,  after  a 
vicious  export  boom,  left  with  trade  paralysed  and  workers 
desperate. 

Whether  the  nation  is  to  become  contented  and  perma- 
nently prosperous,  and  shareholders  a)'e  to  be  (onf routed 
year  by  year  with  gratifying  balance  sheets,  depends,  in 
my  opinion,  entirely  upon  the  industrial  policy,  particularly 
in  relation  to  industrial  finance,  with  which  the  Government 
attempts  to  cope  with  tlie  investment  and  industrial  condi- 
tions which  exist  at  present,  and  which  have  no  precedent 
in  history. 

I  care  nothing  for  politics,  but  as  I  judge  the  political 
situation  tlie  Prime  Minister  personally  still  has  the  confi- 
dence of  the  people.  Besides  being  sectional  head  of  one 
party,  he  is,  in  fact,  if  only  partly  in  name,  at  the  head  of 
another  powerful  party  who  are  not  so  much  reactionan,' 
as  afraid  to  adapt  conventional  ideas  to  new  situations.  They 
allo'w  themselves  to  be  misguided  by  facts  whicji  ought  not 
to  be  facts,  and  to  keep  which  as  facts  is  to  beg  the  ques- 
tion. 

But  some  of '  their  conventional  ideas  about  industrial 
finance  will  have  to  be  read.apted.  That  is  their  Gordian- 
Icnot,  and  circumstances  invite  the  Prime  Minister  to  be 
their  Alexander. 

I  have  made  this  digression  because,  knowing  something 
of  economics,  T  believe  that  there  is  nothing  more  fateful 
to  the  general  business  interests  and  people  of  this  country — 
nothing  now  more  ■worthy  of  the  primary  attention  of  the 
Prime  Mini.ster — than  our  present  very  active,  deceptive. 
and  contradictorv  economic  situation. 

Sir  Oswald  Stoll  moved  ■  "  That  the  directors'  report, 
balance  sheet,  and  profit  and  loss  account  for  the  year  end- 
ing December  31.  1919,  be  approved  and  adopted,  and  that 
the  balance  of  £102,863  10.'.  2rf.  at  the  credit  of  profit  and 
loss  account  be  dealt  with  ns  follows  :  fl)  That  £5  000  be 
set  aside  for  the  redemption  of  Debenture  stock;  (2)  that 
£25,000  lie  transfered  to  reserve  account:  (3)  that  a  dividend 
be  paid  on  the  Ordinarv  shares  for  the  second  half  of  the 
year  at  the  rate  of  25°/  per  annum  (less  tax),  absorbing 
£6.176  9.'..  which  makes  25°/  for  the  year,  less  tax:  (4)  that 
the  balance  of  £66.687  1.'.  2(1.  be  carried  forward  to  the 
current  year's  accounts,  subject  to  the  managing  director's 
remuner.ntinn  according  to  his  agreement,  and  tax  on  the 
6nal  dividend, 

Mr.  Thomas  seconded  the  resolution,  which  was  carried 
unanimously. 


Sir  James  McCraith  moved  the  re-election  of  Mr.  H.  J, 
Thomas  as  a  director  of  the  Company,  and  this  was  seconded 
by   Major  Broad  and  carried. 

Mr.  J.  Thompson  moved  the  re-election  of  Messrs.  Gil- 
lespie Brothers  and  Company  as  auditors.  Before  moving 
this  he  paid  a  high  tribute  to  the  work  of  Sir  Oswald  Stoll, 
■vvhom  he  congratulated  on  the  honour  which  had  been  con- 
ferred on  him.  The  honour  had  been  richly  deserved, 
because  of  the  efforts  Sir  Oswald  put  forward  during  the 
War. 

Mr.  Wieland  seconded,  and  the  motion  was  carried. 

Sir  Oswald  Stoll  acknowledged  the  complimentary  remarks 
made  regarding  himself. 


BORAX  CONSOLIDATED,  LIMITED. 

The  twenty-second  ordinary  general  meeting  of  this  Com- 
pany was  held  on  March  11  at  Cannon  Street  Hotel,  London, 
E.G.,  the  Right  Hon.  the  Earl  of  Chichester  (the  Chair- 
man) presiding. 

The  Chairman,  in  movuig  the  adoption  of  the  repoit 
and  statement  of  accounts,  said  :  Ladies  and  Gentlemen, — 
The  net  profits  for  the  year  ended  iSeptember  30,  1919, 
amount  to  £442,023.  We  have  allocated  £40,000  to 
buildings  and  plant  depreciation  reserve  account.  It  has 
been,  as  you  know,  our  policy  to  write  down  our  buildings 
and  plant  vigorously.  We  have,  during  the  past  seven 
years,  written  down  this  account  by  about  £317,000.  We 
recommend  adding  to  our  general  reserve  fund  £25,000, 
which  will  make  this  fund  total  up  to  £350,000.  A  new 
item  of  reserve  appears  in  our  balance  sheet  this  year — 
namely,  the  premium  on  Deferred  Ordinary  shares  issued 
last  year.  Tliis,  less  the  expenses  of  the  issue,  amounts 
to  £188,625.  This  issue  was  made  on  very  favourable 
conditions,  the  price  being  very  close  to  that  of  the  then 
market  price  of  the  Deferred  Ordinary  shares.  The  money 
is  required  for  various  purposes,  not  the  least  being  the 
much  larger  capital  required  in  these  days  to  carry  on  our 
business.  The  total  reserves,  including  the  premium  I 
have  referred  to,  now  amount  >o  about  £762,000.  We 
propose  to  place  to  the  pensions  and  grants  fund  the  sum 
of   £5.000.  being  the  same  as  last  year. 

Mines  in  Asia  Miiior. 

On  tlie  credit  side  of  the  balance  sheet  the  mines  account 
stands  at  the  same  amount  as  last  year.  The  stocks  at 
mines,  factories,  &c.,  are  about  £70,000  less,  but  we  can 
look  to  this  item  increasing,  as  we  can  accumulate  the 
necessary  stocks  of  raw  and  refined  material  to  meet  the 
business  we  are  offered.  At  our  last  general  meeting  I 
informed  you  that  the  Turkish  Government  was  prepared 
to  hand  over  our  minfs  in  Asia  Minor.  This  has  since 
been  done,  and  I  am  glad  to  be  able  to  tell  you  that  no 
serious  damage  was  done  to  the  mines.  Certain  plant  was 
ta4ven  nut.  but  tiliis  we  have  replaced,  and  we  have  a 
claim  against  the  Turkish  Go\ernment  for  the  cost.  The 
mines  are  now  producing,  although  not  to  the  same  extent 
as  before  the  War,  largely  owing  to  shortage  of  labour. 
Our  mines  and  deposits  in  North  and  South  America  are 
:;apable  of  producing  very  large  quantities  of  our  raw 
material.  We  have  at  the  present  time  a  larger  amount 
of  ore  in  sight  than  at  any  time  in  the  history  of  the 
Company.  We  have  had  to  face  very  serious  difficulties, 
■which  liave  taxed  to  the  utmost  the  resources  of  our 
management  in  getting)  through  from  our  mines  to  our 
associated  refiners  and  to  our  works  in  various  countries  the 
necessary  raw  material  We  have  also  had  great  difiiculty 
in  obtaining  coal,  soda,  and  other  materials  for  our  Continental 
works.  Conditions  are  improving,  and  we  have  every  con- 
fidence that  the  business  we  are  now  doing  will  show  a  satis- 
factory result  for  the  current  year.  New  uses  are  being 
found  for  borax  and  boric  acid,  and  there  is  every  prospect 
of  the  demand  increasing  1  need  hardly  remind  you  of  the 
important  part  our  products  play  in  many  leading  industries. 

In  these  days  one  hears  much  about  the  respective  claims 
of  capital  and  "labour.  In  our  case  the  capital  used,  includ- 
ing the  Debentures,  the  reserve,  and  the  carry-forward, 
ainounts  to  about  £5,370,000,  and  therefore  our  net  profit 
amounts  to  about  Z°.'..  on  this  sum.  This  does  not  point 
to  any  profiteering.  I  find,  after  providing  for  income  tax, 
that  the  Deferred  Ordinary  shareholders  receive  about  one 
part  to  three  parts  received  by  Inbniir,  or,  if  we  include 
the  fixed  dividends  paid  upon  our  Preference  and  Preferred 
shares,  th"n  the  proportion  is  about  two  to  labour  and  one 
to  the  shareholders  of  all  classes.  This  does  not  look  like 
an  undue  proportion  of  the  profits  going  to  capital,  and  it 
is  the  shareholders  who  b.ave  t.nken  the  risks  of  t^e  busi- 
ness. We  have  naid  the  6'^,'  divid-nd  due  to  our  Preferred 
shareholders,  and  we  recommend  a  final  dividend  on  the  De- 
ferred Ordinarv  shares  of  2.?.  per  share,  making  witti  the 
interim  dividend  of  1.".  per  share  already  paid,  3'.  per  share, 
or  15%  per  annum.  Our  carry-forward,  after  paying  this, 
will  be  £103.347. 

Colonel  .1.  W.  Reid  (Vice-Chairman)  seconded  the  resolu- 
lution,  -ivhich  was  carried  unnnimonslv. 

The  pavment  of  a  final  dividend  of  2.?.  per  share  (less 
income  tax)  on  the  Deferred  Ordinary  shares,  makin.e;  15%  for 
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HARPER  BEAN  C 


TD.      a 


Production  Returns 


of 


MOTORS 


and 


CYCLES 


Total 


January  February 

BEAN    CHASSIS        loo  125 

VULCAN  CHASSIS  160  180 

SWIFT  CHASSIS         26  46 

SWIFT  CYCLES  1,200  1,956    3,156 

HARPER     BEAN     LTD.,     SO.     PALL     MALL.    S.W.L 

BftlTISH  HOTOD  TBAttlHG  COBPOBATIOH,  LTft.,  SO,  Ha  HiU,  iMA.  (Ditbibutin^  C»ii>p»ay). 
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the  yeaj-,  was  approved,  and  the  retiring  directors  and  auditors 
were  re-elected.  .    ,      ,.      ,        c      ^\  i 

It  was  resolved  that  the  fees  of  the  directors  for  the  past 
year  should  be  paid  free  of  income  tax. 

The  proceedings  then  terminated. 


FORTONA  NITRATE  COMPANY,  LIMITED. 

.\n-  e.xtraordinary  general  meeting  of  this  Company  was  held 
un  March  8  at " Winchester  House,  London,  E.G.,  for  the 
purpose  of  considering  a  resolution  for  the  sale  of  the 
property.     Mr.   H.   W.  Sillem  presided. 

The  Chairman,  having  explained  the  retirement  from  the 
boaxd  of  Mr.  Herbert  Gibbs  and  Sir  Brien  CokajTie,  a* 
being  members  of  the  firm  of  Gibbs  and  Company,  wlio  had 
made  the  offer  Ito  piu-chase  the  Company's  undertaking, 
said  :  The  Fortuna  Com,pany  was  formed  in  February  1908 
to  take  over  the  undertaking  of  a  Chilian  Company  named 
La  Compania  Salitiera  Fortuna  de  Chile.  This  concern 
owned  the  Carmela  grounds,  which  were  small  in  extent 
but  satisfactory  as  to  quality  of  raw  material,  the  profits 
arising  from  working  this  area  having  been  the  most  satis- 
factory feature  of  the  Company's  business.  In  1912,  oficin;is 
Celia  and  Aurelia  were  purchased  from  the  Pacific  Nitrate 
Company,  Limited.  The  nitrate  contents  in  Aurelia  were 
small,  and  they  have  now  been  practically  worked  out.  The 
cost  of  operating  Celia  has  always  been  excessive.  A  new 
tj-pe  of  nitrate-manufacturing  plant  was  installed  at  Celia 
and  taken  over  by  the  Company  in  1917.  It  has  enabled  us 
to  obtain  a  larger  yield  of  nitrate  from  the  raw  material 
than  would  have  been  possible  with  the  old  system.  The 
fact  remains  that  the  cost  of  production  at  Celia  is  \ery  high, 
and  it  is  practically  certain  to  be  higher  still. 

From  1908  to  1918  inclusive  the  gross  profits  of  the  Cofni- 
liany  were,  in  round  figures,  £358.000,  and  the  net  profits 
£240,000.  During  that  time  dividends  aggregating  32.^% 
were  paid.  The  sale  price,  of  £385.000  offered  us  repre- 
sents more  than  the  gross  profits  of  the  Company  for  a 
period  of  11  years.  From  cabled  infonnation  we  under- 
stand there  was  a  net  loss  last  year  of  about  £54,000. 

Tlie  position,  then,  may  be  summarised  somewhat  as 
follows  : — The  remaining  nitrate  contents  of  the  Carmela 
grounds  are  small,  and  the  cost  of  dealing  with  them  will 
probably  become  progressively  higher;  Aurelia  is  pra<;tically 
exhausted,  and  Celia  contains  low  ley  material  which  is  very 
expensive  to  treat.  On  the  other  hand,  we  have  etficien't 
plant  and  machinery  at  all  three  oficinas — an  important  asset 
at  a  time  when  new  material  is  high  in  price  and  diflicult  to 
obtain.  The  sum  to  be  paid  to  shareholders  is  £385.000, 
without  any  deduction,  thu.s  leaving  a  clear  £2  10.^-.  per  share 
payable  in  res-pect  of  each  issued  £1  share  of  the  Coni,pany. 
The  board  have  no  hesitation  in  recommending  you  to  accept 
the  offer. 

The  resolution  approving  the  conditional  agreement  uf 
sale  was  unanimously  adopted. 


MIDLAND  RAILWAY  COMPANY  OF  WESTERN 
AUSTRALIA,  LIMITED. 

.Vn-  ordinary  general  meeting  of  the  stockholders  of  this 
I  ompany  was  held  on  March  9  at  Winchester  House,  Old 
r.road  Street,  London,  E.G.,  Sii- George  A.  Touche  (the  Chair- 
man)  presiding. 

The  Chairman  said  :  Gentlemen, — Since  the  lamented  death 
I  if  Sir  William  Capel  Slaughter  the  chair  of  the  Company 
has  been  occupied,  with  great  advantage  to  the  shareholders. 
aiid  most  acceptably  to  his  colleagues,  by  our  excellent 
friend,  Mr.  Andrew  Williamson,  one  of  the  ablest  men  nf 
l)usiness  in  the  City  of  London.  The  burden  of  new  and 
nnportant  duties  in  another  direction  made  him  feel  it  was 
necessary  to  retire  from  the  chair  at  the  end  of  last  year, 
lint  happily  he  still  rejnaius  a  member  of  the  boai-d. 

.\s  will  be  seen  from  the  figures  in  the  report,  both  gross 
and  net  receipts  show  a  substantial  improvement  on  those 
fur  the  previous  year,  although  War  conditions  continued  for 
a  great  part  of  the  time.  The  aggregate  amount  of  both 
through  and  local  traffic  was  adversely  affected  by  the  de- 
creased acreage  under  wheat.  f.iUowing  on  poor  harvest 
seasons.  Owing  to  Federal  Government  restrictions,  the  ore 
traffic  from  the  Xorthampton  district  ceased  entirely,  but 
the  latest  reports  received  indicate  that  the  mines  have  been 
re-opened,  and  that  this  traffic  is  again  coming  forward.  The 
harvest  sea.son  for  the  current  year  is  also  reported  to  be 
better.  Working  expenses  have  continued  to  increase,  with 
the  advancing  cost  (if  materials  and  labour.  It  is.  therefore, 
the  more  satisfactory  to  be  able  to  report  that  the  ratio  of 
e.\penses  to  earnings  was  62.88">;,.  against  69.59%  in  the  pre- 
vious year.  With  increased  takings,  some  reduction  in  the 
percentage  of  working  expenses  was,  of  course,  to  be  ex- 
pected, as  the  overhead  charges  are  spread  over  a  larger 
area.  The  heavy  costs  now  ruling  in  all  departments  of 
industiy  hamper  the  production  and  development  which 
alone  can  bring  a  return  of  prosperity.  With  expanding 
costs,  higher  tariffs,  although  they  bear  hardly  on  industry, 
are  inevitable  if  revenues  essential  to  good  service  are  to 
be  maintained. 

The  Arbitration  Court  in  Western  Australia  has  recently 
awarded  confliderably  increased  wages  to  the  railway  workers. 
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This  will  involve  an  additional  expenditure  during  the 
current  year  of  something  like  £10,000,  so  far  as  this  Com- 
pany is  concerned.  The  Government  has  consequently  found 
it  necessary  to  make  certain  increases  in  the  fares  and 
freights,  which  will  apply  to  our  railway  also.  The  increase 
in  fares  and  freights,  however,  does  not  make  any  provision 
fur  the  advance  in  the  price  of  materials,  which  has  been 
cunsiderable.  If  the  raOways  are  to  be  run  on  a  business- 
like paying  basis,  further  increases  in  all ,  transport  rat«s 
will  be  requii'ed. 

The  net  revenue  for  the  year  (including  interest  and 
registration  fees)  and  after  charging  a  proportion  of  the 
Federal  Land  and  income  tax  and  State  Land  tax,  allocated 
to  the  railway  accomits  and  admmistration  expenses,  was 
£39,768.  There  remains  a  credit  balance  of  £11,516.  Interest 
on  the  ^%  First  Mortgage  and  the  5%  Debenture  stock, 
amounting  together  to  £28,129,  converts  this  credit  balance 
into  a  debit  balance  of  £16,612.  The  debit  balance  at 
.June  30,  1918,  was  £69,036,  so  that,  a.fter  charging  Deben- 
ture interest,  which,  as  you  are  aware,  has  been  funded  in 
5"o  Debenture  stock,  there  is  now  a  total  debit  balance  of 
£85,649.  You  know  the  causes  of  this  growing  deficiency  in 
the  amount  required  to  meet  the  Debentui-e  interest.  They 
are  entirely  beyond  our  control.  We  must  find  such  comfoi-t 
as  we  can  in  the  fact  that  there  is  a  diminution  in  the 
growth  of  the  shortage. 

State  HandicapB. 

But  for  laud  taxation,  and  the  losses  inflicted  by  the 
construction  of  the  Wongan  Hills-MuUewa  line,  the  Com- 
pany would  have  been  in  a  prosperous  condition  to-day.  The 
series  of  bad  seasons  has  been  unfortunate  and  discouraging 
for  our  improved  farm  settlers.  The  Government  of  Western 
Australia  have  felt  constrained  to  issue  a  16-page  pamphlet 
seeking  to  justify  the  actions  of  their  State  in  its  dealings 
with  the  railway.  Much  as  we  dislike  controversy,  the 
pamphlet  could  nut  remain  unanswered,  and  our  observatitins 
on  it  have  been  circulated  with  the  report.  We  long  since 
showed  our  good  faith  by  ollering  to  submit  the  questions 
between  us  to  arbitration.  This  offer  was  not  responded  to 
We  cannot,  however,  bring  ourselves  to  believe  that  an  equit- 
able measure  of  adjustment  will  be  denied  us  permanently. 

I  now  move  :  "  That  the  report  of  the  directors  and  the 
accounts  for  the  year  to  June  30,  1919,  be  and  are  hereby 
received  and  adopted."      (Applause.) 

Mr.  Andrew  Williamson,  in  seconding  the  motion,  said  : 
The  passage  within  the  last  few  montlis  of  the  Midland 
Railway  Bill  is,  we  trust,  an  earnest  of  such  future  action 
iiu  the  part  of  the  Government  of  Western  Australia  as  will 
remove  all  cause  of  friction  and  all  sense  of  injury.  (Ap- 
plause.) 

The  motion  was   carried   unanunouslv. 


AFRICAN  AND  EASTERN  TRADE  CORPORATION,  LTD. 

Alteration  in  Articles  of  Association. 

An  extraordinary  general  meeting  of  the  African  and  Eastern 
Trade  Corporation,  Limited,  was  held  on  Friday,  March  5. 
at  the  Law  Association  Rooms,  Cook  Street,  Liverpool,  when 
an  extraordinary  resolution  adopted  by  the  shaieholdei-s  at  -i 
previous  extraordinary  general  meeting,  authorising  niiinn' 
alterations  in  the  articles  of  association  of  the  Com|-i;iH>, 
which  are  required  by  the  London  Stock  Exchange  for  the 
purpose  of  an  official  quotation,  was  imanimously  confiniu'd 
us  a  special  resolution.  Mr.  Mazzini  .Stuart,  a  dire<  tor  of  flic 
Company,  ]u'esided. 


REVIEW  OF  THE  FOREIGN  PRESS. 

Financiers,   Manufacturers,   Business  Men,  and  all 
interested  in  Foreign  Affairs  should  read 

EGONOmTg  REVIEW 

Is.  Weekly,   Wednesday. 

POLITIGArREVIEW 

Is.  Weekly,  Friday. 

These     Reviews    supply    an    Intelligence    Service 

invaluable  to  all  interested   in   conditions  affecting 

Business   Enterprise   in    Foreign    Countries. 

ih'hr   Ihroi'ilh    Mtfti\i.   :^tniOt's  BookMaUs    or  other  yiicstiotiih. 
SUBSCRIPTION    RATES    FROM    THE    PUBLISHERS, 

REVIEW   OF    THE    FOREIGN     PRESS,    LID., 

Groycoat    Building;s, 

99-101       HORSEFERRY     ROAD,     WESTMINSTER, 

LONDON,     S.W.I. 
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THE  END  OF  THE  HUNTING 
SEASON  IS  GETTING  NEAR. 

JORROCKS  hated  March  I  It  was  too 
near  the  end  of  the  hunting  season,  too 
near  the  time  for  him  to  put  away  that  pink 
coat  of  his  and   those  wonderful  top  boots. 

And  so  with  us  all  I  The  time's  getting  near 
when  that  good  little  horse  must  go  out  to 
grass  for  the  summer  and  the  top  boot!  back 
for  a  rest  on  their  trees  I 

We're  luckier  than  Jorrocks,  for  spring  means 
the  delight  of  touring  through  England  at  its 
best.  And  during  our  tour  we  shall  not 
encounter  tyre-trouble,  because  the  car  is 
equipped  with  Dunlop  tyres — the  tjrres  «f  nv 
regrets. 

DUNLOP   RUBBER  CO.,   LTD., 


Pounders  o(  the  Pneumatic  Fjre  Industr\, 
Para  Mills,  Aston  Cross,  BIRMINGHAM 
LONDON-  14.  Regent  Street,  S.W.I 
PARIS:     ♦,     Rue    d  ii    Colonel    Moll 
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CHAMBER  OF  SHIPPING  OF  THE  UNITED  KINGDOM. 
Resume  ol  Aanoal  RepOit,  19x9-30. 

The  annual  report  of  the  Chamber  of  Shipping,  which  is 
a  most  iniorniative  document,  deals  with  a  variety  of  ques- 
tions that  are  of  interest  not  only  to  the  shipping  and  ship- 
■  owning  community,  but  to  the  general  public.  U.  he  opening 
paragraphs  are  concerned  chiefly  with  the  various  steps 
taken  by,  the  Government  in  the  release  of  shipping  from 
requisition  and  in  the  disposal  of  merchant  ships  under 
construction  for  the  Jlinistry  of  Shipping  at  the  termination 
of  hoetilities.  It  is  pointed  out  that  control  has  by  no 
nieans  ceased,  as  direction,  coupled  with  limitation  rate-s. 
is  applied  in  the  following  cases  :  Wheat  from  Canada, 
Australia,  U.S.A.,  and  the  Plate;  maize  from  the  Plate; 
sugar  from  Cuba,  British  West  Indies,  and  ilauritius ; 
timber  from  Canada;  and  coastwise  coal  in  the  U.K.  Other 
disabilities  from  which  British  shipping  suffers  in  com- 
parison with  its  foreign  competitors  are  mentioned,  and  the 
conclusion  is  irresistibly  drawn  that  the  margin  of  profit 
left  to  the  British  owner  is  small  indeed  when  contrast«d 
with  the  high  net  earnings  of  foreign  tonnage. 

Congestion  of  forts. 

The  congestion  prevailing  at  the  ports  is  ascribed  to  a 
number  of  causes,  mainly  to  reduced  working  hours  on 
docks  and  railways,  the  shortage  or  inefficiency  of  railway 
rolling-stock,  and  the  policy  of  ihe  CJovernment  in  importing 
and  holding  up  large  stocks  of  foodstuffs.  The  consequent 
loss  in  shipping  efficiency  is  estimated  at  between  30%  and 
40%,  and  the  delays  incident  to  loading,  unloading,  and 
bunkering  are  stated  to  be  the  most  serious  contributing 
factor  in  the  maintenance  of  high  freights,  since  they,  are 
tantamount  to  a  withdrawal  from  service  of  a  considerable 
portion  of  the  available  tonnage  of  the  world.  Though  the 
actual  shipping  afloat  to-day  exceeds  the  pre-War  aggregat^e 
of  49  million  gross  tons  by  2^  million  tons,  the  diminution 
in  efficiency  makes  the  present  merchant  fleet  equal  in  carry- 
ing power  to  only  31-5(5  million  tons  of  pre-War  shipping. 
Increased  costs  of  building  and  operating  ships  are  also 
cited  as  potent  factors  in  keeping  freights  at  a  high  level. 
and  some  striking  details  are  given  of  the  various  advances 
since  1913.  New  and  second-hand  ships  have  risen  by  400%. 
repairs  bv  339%,  wages  by  130%,  labour  from  115%  to 
150%,  and  cargo  handling  from  150%  to  200%.  Foodstuffs, 
stores,  dock  and  canal  dues,  and  all  equipment  items  have 
risen  correspondingly,  but  the  greatest  increase  of  all  has 
oeen  in  the  case  of  coal. 

Coal  Control  and  Prices. 

•  A  rise  of  from  600%  to  700%  in  bunkers  is  a  verj-  serious 
nialter,  and  it  is  shown  that  the  present  abnormal  quotation 
is  not  due  to  economic  causes,  such  as  shortage  of  output, 
luit  to  the  action  of  the  Government  in  reserving  the  bulk 
of  supplies  for  domestic  and  industrial  consumption  at  home 
and  thus  forcing  up  prices  for  the  small  quantity,  available 
for  shipping.  The  pernicious  results  of  the  zone  system 
.IS  applied  to  the  bunkering  of  ships  are  also  described,  and 
it  is  shown  that  the  change  of  method  involves  the  diversion 
of  tonnage  at  a  time  of  great  scarcity,  the  provision  of 
special  labour  previously  not  required,  and  increased  delay 
Slid  expense  of  handling.  The  unfairness  of  supplying  all 
British  industries  except  shipping  with  a  sufficiency  of  coal 
»nd  at  a  reduced  price  is  emphasised,  and  it  is  urged  that 
equality  of  treatment  should  be  accorded  and  the  zone 
*vstem  abolished.  An  interesting  calculation  puts  the  excess 
over  the  cost  to  other  industries  of  the  12  million  tons  of 
coal  required  annually  for  our  ships  at  £24,000,000,  a 
differential  burden  that  bears  heavily  on  shipping  and  affects 
even,-,  member  of  the  public  as  a  consumer.  The  anomaly 
of  supplying  coal  to  cotton  mills  at  405.  per  ton  and  charging 
a  shipowner  125«.  is  apparent,  while  it  is  equally  anomalous 
to  supply  coastwise  vessels  with  bunkers  at  about  34s.  per 
1<:)n.  High  coal  prices  and  wages  have  compelled  many 
owners  to  turn  to  oil  fuel,  and  on  December  24,  1919,  480 
British  vessels  of  2,827,749  tons  had  been  or  were  being 
built  or  adapted  for  oil  propulsion. 

.  State  Competition  in  Shipping. 

State  competition  in  shipping  is  a  new  and  formidable 
factor  that  British  shipo\\Tiers  are  called  upon  to  face.  The 
I'liited  States,  Australia,  and  Canada  have  adventured  on 
this  policy  of  State  ownership,  and  danger  lies  in  the  pos 
sibility  that  the  three  Governments  concerned  may  run  their 
\Tessels  without  regard  to  those  economic  considerations 
which  must  be  taken  into  account  by  the  private  owner. 
Whether  the  taxpayer  would  be  willing  to  make  good  any 
deficiencies  incurred  on  a  State-owned  mercantile  marine  is. 
however,  doubtful,  and  it  is  stated  that  when  the  supply  of 
tonnage  outruns  the  demand,  the  raison  d'etre  of  the  present 
policy  will  have  vanished  and  the  field  of  shiprping  will  be 
left  to  indiN-idual  enterprise,  to  the  unmixed  benefit  of  all 
concerned. 

The  value  of  our  shipping,  so  obvious  in  time  of  war,  is 
no  less  real  though  less  apparent  in  time  of  peace,  and  it  is 
estimated  that  out  of  an  adverse  trade  balance  for  the  year 
of  £669.206.953  no  less  than  £350,000.000  to  £400,000".000 
have  been  made  good  by  the  gross  earnings  of  British  ship- 


ping. The  recovery  of  our  pre-eminence  in  shipbuilding  is 
taken  as  a  good  omen  for  the  continuance  of  our  shipping 
supremacy,  especially  as  economic  factors  which  were  dis- 
regarded by  the  United  States  and  other  countries  during 
the  War,  come  gradually  into  play,  eliminating  the  unfit. 
As  a  condition  precedent  to  our  success  complete  freedom 
from  Government  control  at  the  earliest  possible  moment  is 
however  essential. 


EVANS  SONS  LESCHER  AND  WEBB,  LIMITED 

The  eighteenth  ordinary  general  meeting  of  this  C<jmpaiiy 
was  held  at  the  Law  Association  Rooms,  Cook  Street.  Liver 
pool,  on  March  12,  Mr.  William  P.  Evans  (Chairman  of  the 
Company)   presiding. 

The  Secretary,  Mr.  Geo.  E.  Gillard,  having  read  the 
notice  convening  the  meeting,  it  was  resolved  to  take  the 
report,  profit  and  loss  account,  and  balance  sheet  as  read. 

The  Secretary  having  read  the  auditors'  certificate  and 
re])Ort, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Since  we  met  last  year  Peace  terms  have 
been  ratified,  and  by  slow  degrees  we  are  getting  back  to 
normal  times.  1  noticed  a  debate  in  the  House  of  Commons 
the  other  night,  when  it  was  stated  that  tmemployment, 
to  a  large  extent,  was  due  to  many  employers  refiLsing  to 
reinstate  those  who  had  been  fighting  for  their  King  and 
country.  I  am  proud  to  say  that  it  does  not  apply  to  our 
Company,  because  we  have  fulfilled  our  promise  to  those 
of  our  staff  by  reinstating,  all  who  applied ;  in  addition  to 
which  we  have  loyally  supported  the  King's  request  to  find 
positions  for  many  who,  on  demobilisation,  were  wanting 
employment,  even  at  a  period  when  we  w^re  not  requiring 
their  services. 

You  will  notice  by  the  report  we  have  had  a  verj-  satis- 
factory year's  trading.  May  I  point  out  that  this  is  due 
not  to  a  larger  margin  of  profit,  but  to  the  very  large  increase 
of  business. 

A  paragraph  in  the  report  in  reference  to  the  recent  new 
issue  speaks  for  itself,  and  I  would  only  repeat  that  the 
response  given  was  a  matter  of  much  pride  and  gratification 
to  your  directors. 

Foreign  trade  expanding. 

You  will  be  pleased  to  hear  that  oui  export  trade  shows 
a  considerable  increase  on  previous  years,  and  we,  are  doing 
a  large  business  in  various  countries  where  we  were  unknown 
before  the  War.  We  have  representatives  and  agents  at 
the  present  time  in  all  parts  of  the  world,  and  you  may 
rest  assured  that  we  shall  leave  no  stone  unturned  to  capture 
the  trade  hitherto  done  by  other  countries,  and  to  use  our 
best  endeavours  to  considerably  increase  it. 

May  I  express  the  hope  that  during  this  year  Govern- 
ment control  will  be  relaxed  as  regards  the  exportation 
of  many  articles. 

To  cope  with  this  extra  foreign  trade  yon  will  see  by  the 
report  that  we  have  purchased,  since  the  commencement 
of  the  year,  a  large  block  of  buildings  in  Seel  Street,  Liver- 
pool, adjoining  our  present  premises. 

As  regards  our  export  trade,  I  was  very  mnch  struck  in 
reading  an  article  which  aippeared  recently  in  the  Boarrf 
"i  Trade  Journal,  which  is  well  worth  the  attention  of  all 
those  connected  with  our  trade.  The  case  is  put  very 
clearly  as  regards  the  position  of  "  Fine  Chemicals  and 
Drugs."  My  answer  to  the  article,  and  the  suggestions  con- 
tained therein,  is  that  we  were  doing,  all  through  the  War, 
and  are  doing  to-day,  exactly  what  is  suggested-^viz. ,  that 
as  to  fine  chemicals  we  have  looked  ahead  and  established 
works  at  Runcorn,  where  we  are  now  manufacturing  many 
of  the  chemicals  hitherto  made  in  Germany.  This  is  what 
we  have  used,  and  are  using,  part  of  your  money  in  the 
recent  new  issue  for — in  the  extension  of  this  branch  of 
our  business. 
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As  regards  "Drugs,"  our  New  York  branch  has  been  of 
great  service  to  us  dm-ing  the  last  few  years,  enabling  us  to 
buy  first-hand  many  of  the  drugs  which  axe  required  in 
our  business  and  putting  us  in  a  position  to  compete  with 
other  countries. 

Increased  Profit  distribution. 
Turning  to  the  profit  and  loss  account  and  balance  sheet, 
I  think  you  will  agree  the  figures  speak  for  themselves,  tlie 
result  being  that  we  are  able  to  declare  the  same  dividend 
as  last  year,  but  make  the  bonus  5%  instead  of  2i%.  We 
might  have  declared  a  larger  dividend,  but  we  want,  in 
these  still  anxious  times,  to  act  on  the  cautious  side.  We 
have  therefore  added  to  the  reserve  a  large  amount,  and 
are  alsjo  carrying  forward  an  equally  substantial  figure.  We 
have  also  provided  out  of  the  profits  of  the  Company  a  sum 
of  money  which  to-day  we  are  distributing  amongst  our  staff 
as  a  recognition  for  services  rendered  during  the  past  year. 
Let  me  take  this  opportunity  of  publicly  acknowledging  the 
loyalty  of  all  our  managers  and  staff  generally. 

In  conclusion,  I  am  pleased  to  see  that  my  remarks  made 
last  year  are  more  than  fulfilled,  and  we  are  glad  to  put 
before  you  such  a  satisfactory  report,  and  if  business  con- 
tinues as  it  has  commenced  this  year  I  trust  we  may  all  be 
spared  to  meet  again  and  be  able  to  do  as  well  for  you  in 
twelve  months'  time. 

I  now  move  "  That  the  directors'  report  with  profit  and 
loss  account  for  the  year  1919  and  balance  sheet  at  Decem- 
ber 31,  1919,  as  presented  to  this  meeting,  be  and  hereby 
are  received  and  adopted,  and  that  a  dividend  at  the  rate 
of  10%  per  annum  for  the  half-year  ending  December  31, 
1919,  making  with  the  interim  dividend  of  10%  per  annum 
declared  and  paid  on  July  1,  1919,  10%  x>er  annum  on  the 
Ordinary  shares  of  the  Company  for  the  year  1919,  together 
with  a  bonus  of  S%  for  the  year,  both  dividend  and  bonus 
free  of  income  tax,  be  declared  and  paid  on  April  1,  1920, 
to  the  Ordinary  shareholders." 

Mr.  E.  A.  Webb  seconded  the  resolution,  which  was 
carried. 

Mr.   J.    M.    Tallantyre  proposed,    Mr.   J.   Andrew   second- 
ing. "That   Messrs.    William  Paterson  Evans.   A.   B.   Evans, 
and  Harold  E.  Webb,  the  retiring  directors,  be  hereby  and 
.are   re-elected    directors." 
The  resolution  was  carried. 

It  was  proposed  by  Mr.  F.  H.  Gibson,  an<l  seconded  by 
Mr.  George  Greenwood,  "That  the  directors  be  paid  out  of 
the  profits  of  the  Company  remaining  after  payment  of  the 
Debenture  interest  and  dividends  on  the  Preference  shares 
at  the  rate  of  £8,000  per  annum,  such  simi  to  be  drH'deS  'as" 
they  themselves  may  determine,  and  further,  that  they  be 
reimbursed  the  itravelling,  hlotel,  and  other  out-of-pocket 
expenses  incurred  by  them  during  the  pa.st  and  ensuing  years 
in  or  about  the  discharge  of  their  respective  duties  as  direc- 
tors of  the  Company." 

It  was  proposed  by  Mr.  C.  F.  Malvern,  and  seconded  by 
Mr.  Frank  Russell.  "  That  Messrs.  Chalmers  Wade  and 
Company  be  and  hereby  are  appointed  auditors  to  the  Com- 
p.any  for  the  year  1920.  and  that  their  remuneration  be  £750 
jier  annum." 

The  resolution  was  carried. 


PE60H.  LIMITED. 

The  eighth  ordinary  general  meeting  of  this  Company  was 
held  on  March  12  at  38  Eastcheap,  London,  E.G.,  Sir  Ernest 
Woodford   Birch,   K.C.M.G.    (the  Chairman),  presiding. 

The  Chairman  said  that  the  profit  on  the  year's  working 
had  increased  from  £11,402  to  £28,619.  The  rubber  sales 
and  rubber  in  stock  were  of  a  greater  value  than  in  the 
previous  year  by  £20,571,  while  the  cost  of  producticui, 
freight,  and  selling  charges  were  only  £2,907  greater — a  very 
satisfactory  result.  With  the  balance  of  £15,274  broUL;ht 
forward,  and  the  sum  of  £17,030  refunded  in  connection  with 
the  excess  profits  duty,  there  was  a  total  of  £60,923.  The 
interim  dividend  distributed  on  October  6  represented  £15,000, 
and  from  the  b.alance  of  £47,923  the  directors  recomnieiKlcd 
the  payment  of  a  final  dividend  of  25%,  less  tax,  carrying 
forward  £15,423.  Of  the  total  of  35%  distributed,  the  interim 
dividend  of  10%  really  belonged  to  the  previous  year,  iiay- 
ment  having  been  delayed  until  the  excess  profits  duty  refund 
had  been  obtained.  The  board  had  sold  forward  25  tons  of 
rubber  (say  56,0C0  lb.  a  month),  .March  to  J)ecember  1920 
10  tons  delivery  Ixmdon  at  l.<r.  11^^/.  per  lb.,  and  15  tons 
i-x  godown  at  an  average  of  2.v.  6*/.  per  lb.  ""rhat  would 
realise  £4,200  monthly,  ,nnd  would  about  cover  all  estalf 
expenditure.  The  estimated  crop  for  the  current  year  was 
1.025,000  lb.  Ab  416,934  lb.  had  been  harvested  in  the  first 
four  months,  the  estimate  should  U*  largely  exceeded,  iinii 
there  would  J>c  a  very  considerable  margin"  of  crop  nnsnl.l 
III  mnke  up  profits.  For  1921  there  had  been  sold  10  luns 
mi.iithly  at  2«,  ^il.  per  lb.  fx  godown.  '}'lu-  board  beli-v  .mI 
there  wonid  be  no  liability  to  pay  anything  for  excess  prnlils 
duty    for   the  financial  year  under  review. 

Dealing  with  the  report,  the  Chairman  said  there  w,;. 
3,597  .acres  under  rubber  and  well  over  1,000  acres  to  plan: 
up.  The  board  hoped  to  turn  their  attention  to  further  cnl 
tivation.  The  labour  force  showed  an  eminently  satisfactmy 
increase  of  nearly  300  coolies.  The  crop  had  exceeded  ihV 
estimate  by  149,300  lb.,  and  was  greater  than  the  previous 
year's  crop  by  183,000  lb.     Generally  the  outlook  vim  most 


encouraging.  The  visiting  agent  (Mr.  J.  W.  Campbell)  re- 
ported that  the  gi'owth  of  the  trees,  with  few  exceptions, 
was  satisfactory,  and  weeding  was  in  good  order.  Tapping 
was  well  done,  and  the  curing  was  good.  The  percentage  of 
No.  1  crepe  and  sheet  was  77^%  on  one  division,  and  78%  on 
the  other,  while  the  yield  had  been  287  lb.  per 'acre  on  the 
Home  division  and  315  lb.  on  Rumbia.  Mr.  Campbell  wrote 
that  there  had  been  a  great  improvement  in  the  general  ap- 
pearance and  condition  of  the  estates,  and  he  looked  forward 
to  a  substantial  decrease  in  the  working  costs. 

The  report  was  unanimously  adopted,  and  £1,250  was 
voted  as  a  bonus  to  the  directors  and  staff,  both  at  home  and 
abroad. 

ISAAC  WALTON  AND  COMPANY,  LIMITED. 

The  sixteenth  annual  general  meeting  of  this  Company  was 
held  on  March  12,  at  169  Newington  Causeway,  London, 
S.E..  Mr.   Charles  Stuttaford  presiding. 

The  Chairman  said  ;  I  have  to  congratulate  the  share- 
holders on  a  i-ecord  year's  trading.  During  the  War  our  busi- 
ness has  been  curtailed  by  the  number  of  our  customers  who 
served  in  the  Army,  and  consequently  our  sales  have  been 
very  much  restricted ;  in  the  year  just  completed  we  are 
fortunate  in  having  the  men  home  again,  and  consequently 
more  normal  trading.  The  trading  profit  amounts  to  £82,657, 
after  making  provision  for  excess  profits  duty.  The  stocks 
are  considerably  higher,  showing  an  increase  of  £57,273. 
This  is  caused  solely  bj'  our  increasing  business,  and  is  satis- 
factory in  every  way.  All  bad  and  doubtful  debts  have  been 
provided  for.  The  goodwill  has  been  written  down  to 
£25.000.  Our  mortgages  show  an  increase  of  £4,500. 
During  tiie  year  we  have  bought  the  freehold  of  two  extra 
sites  adjoining  our  Grainger  Street  premises  in  Newcastle,  at 
<lTi  oiitlay  of  £36,000,  which  will  give  us  very  valuable  addi- 
tional showroom  and  window  space.  This  has  tended  slightly 
to  increase  our  mortgages.  To  the  profit  of  £82,657  has  to 
be  added  the  balance  brought  forward,  less  the  special  re- 
muneration voted  to  the  directors  last  year,  making  a  sum 
of  £90,539.  After  paying  directors'  remuneration,  interest 
on  mortgages,  repairs  and  renewals,  and  income  tax,  there  re- 
mains £77,051  to  be  dealt  with.  For  the  Preference  divi- 
dend we  require  £8,400;  and  to  pay  a  final  dividend  on  the 
Ordinary  shares  of  2.s.  6(1.  per  share,  making  3«.  9rf.  for  the 
year,  £9,375;  we  are  transferring  £785  to  the  sinking  fund, 
and  there  remains  to  be  carried  forward  £58,501.  In  conclu- 
sion. I  would  say  the  success  attending  the  Company  has  been 
due  to  the  moderate  prices,  enormous  variety  and  honest 
workmanship  of  our  goods,  and  I  would  draw  your  attention 
t-o  how  much  we  owe  to  the  efforts  of  our  managing  director 
and  the  staff  under  his  control. 

The  report  and  accounts  were  unanimously  adopted. 
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An  extraordinary  general  meeting  was  then  held  ior  the 
purpose  of  considering  a  resolution  altering  the  articles  ol 
association  so  as  to  enable  the  directors  to  issue  bonus  shares. 

The  Chairman  said  :  From  the  figures  presented  to  you  it 
must  be  obvious  that  we  are  doing  a  greatly  increased  busi- 
ness, and  consei|uently  it  is  necessary  to  conserve  and 
strengthen  the  position  of  the  Company,  The  assets  as  at 
January  31  stand  at  £413,559,  and  the  paid-up  capital  is  only 
£190, COO;  the  difference  will  be  to  some  extent  met  by  capi- 
talising £50,000  of  the  undivided  profits  of  the  Company  and 
distributing  one  Ordinary  share  for  each  share  held.  If  the 
extraordinary  resolution  is  passed  to-^ay,  it  will  be  sub- 
mitted for  confirmation  on  March  29;  and  resolutions  will  then 
be  submitted  increasing  the  capital,  and  authorising  the  dis- 
liibution  of  bonus  shares, 

'I'lip  resolution  was  carried  unanimously. 


PARA  ELECTRIC  RAILWAYS  AND  LIGHTING 
COMPANY.  LIMITED. 

The  fifteenth  ordinary  general  meeting  of  this  Company  wa.s 
held  at  9  Cloak  Lane,  Cannon  Street,  London,  E.C,  on 
.March  12.  Mr.  FoUett  Holt,  M,Inst,C.E,  (the  Chairman) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  he  tJiought  the  shareholders  -nould  agree 
that  they  showed  a  satisfactorj-  stat«  of  affairs.  The 
directors  proposed  that  the  dividend  on  the  Ordinary  shares 
should  be  increased  from  7%  last  year  to  8%.  They  had 
placed  £20,000  to  depreciation  and  renewal  reserve,  -ivritten 
down  their  holding  in  the  Oas  Company  by  £5,000,  and 
placed  £22,000  to  a  general  reserve  account,  although  after 
paying  the  increased  dividend  the  amount  carried  forward 
,it '£21,930  would  be  £13,495  less  than  last  year.  It  had  not 
lieen  necessary  to  add  any  sum  to  the  contingency  and  bad 
debt  reserve,  as  the  provision  already  made  was  ample, 
particularly  in  view  of  an  arrangement  made  with  the  Para 
.Municipality,  by  which  their  indebtedness  to  the  Company 
was  being  liquidated  by  an  issue  of  6%  Ten-Year  Sterling 
Treasury  BiUs,  which  gave,  in  place  of  a  debt  on  paper, 
something  tangible,  interest-bearing,  and  negotiable. 


In  view  of  the  low  prices  ruling  for  rubber,  which  "wms 
one  of  the  staples  of  the  Amazon  trade,  it  was  vei-\-  satit' 
factory  to  see  that  commercial  activity  at  Para  continue<l 
to  grov.  as  reflected  in  the  increase  of  6%  in  the  Company's 
passenger  traffic,  and  the  increase  of  over  b°„  in  the  nunibfi' 
of  consumers  of  electric  current.  .\[r.  C.  H.  .Tulius.  one  <if 
the  directors,  had  recently  visited  Para,  and  he  refiorte,! 
that  the  tramway  and  lighting  undertakings  had  been  ke)it 
in  an  e.xceUent  state  of  repair,  and  that  the  local  organisation 
was  all  that  it  should  be.  In  conjunction  with  the  !^^ana^e^ 
he  had  arranged  a  number  of  modifications  which  would  tend 
to  tlu""  nltimate  improvement  of  the  undertaking  and  give 
satisfaction,  it  was  hoped,   to  the  inhabitants. 

The  directors  had  been  asked  by  shareholders  t'runi  time 
to  time  to  sub-divide  each  of  the  Company's  £5  shares  into 
sliares  of  £1  each,  and  they  had  decided  to  submit  the  neces- 
sary I'esolutions,  The  gross  receipts  continued  to  show  ex- 
I  ansion,  but  it  was  probable  that  on  account  of  the  increased 
remuneration  demanded  by  labour,  and  of  the  ever-increasing 
cost  of  fuel  and  all  materials,  any  gain  might  be  more  than 
set  oft'  b.y  increased  expenditure.  On  the  other  hand,  tliey 
ruight  expect  a  material  adv,antage  from  the  very  nnn  li 
improved  value  of  the  milreis  for  remitting  purixises.  The 
average  value  of  the  milreis  last  year  was  about  14rf,,  whereas 
I  hey  were  now  receiving  remittances  at  18rf,  On  the  whole, 
therefore,  the  directors  considered  that  the  immediali 
prospects  of  the  Company  are  quite  satisfactory. 

ilr.  W.  K.  Whigham  seconded  the  motion,  which  was 
carried  nnanimously. 

Resolutions  were  afterwards  passed  sub-dividing  each  of 
I  lie  Company's  £5  shares  info  shares  of  £1  each. 


^lessrs,  Geo.  Stewart  and  Coiupaii}",  of  92  George 
Street,  Edinburgh,  have  sent  iis  a  copy  of  their  new 
stock  and  share  table,  which  shows  fra<?tions  of  t1 
and  their  vahies  in  cohimns  of  10,  60,  and  100  shares  : 
also  fractions  of  Is.  in  columns  of  10",  50,  100,  and  20t) 
shares.  It  should  prove  valuable  to  all  who  liavc 
, dealings  in  any^ind  of  securities. 


LATE    CirV    COITION 


be  MmmtB  WmtW 


Eh  1  D.    17(i3,) 


AND   NATIONAL    PRESS. 


cESTD.    176i 


Ensure  the  success  of  your 
Prospectus  by  advertising 
in  tlie  most  ::         :: 

Influential  Paper  in  Ireland. 


TONES  AND    HIGGINS,  LTD- 

NOTICE  rs  HEREBY  GIVEN  tl.:it  th.-  Trans- 
fer Books  for  both  Preferenco  an<l  ()r<linary 
I  shares  will  he  Closed  from  thn  17tli  to  tli-' 
31st    inst.,    both  d,'i.ys    inolusivc. 

Bt     Order, 

«.  Q.  .fT.\N.\ARJ>, 

Soorctiiry. 
19    Bv<:    T^aiK', 
•['.><>k}iaiD,    S.E.    15, 
lltli    Mo.rcli.    1920. 

HE  EASTERN    BANK,   LTD. 


fJIHE  EASTERN 


The  Transfer  Books  will  be  Closed  from  the 
22nd  inst.  to  the  8th  day  of  April,  1920,  both 
(l.-i.vs    inclusive. 

Bv   Order    cif   the   Board. 

R.    C.VBTER, 

.Secrefar.v. 
;    Crosby     Square, 
Ix>ndon,    E.C.    3, 
Uth   March.  1920. 


Price  2s.  6d. 


f-RK  t  .»».  «.«».     Post  iRi  1    2s.  8d. 
Just  Published.  r-Rnt  .»».  •»•«. 

AMALGAMATION  SCHEMES. 

By  ARTHUR  E.   CUTFORTH,  Chartered  Accountant. 
Though  written  rrimarilv  for  Accountants,  the.  above  book  will  be/o^d  of  assistance  to  n>^^^^^^^^^^ 
of  the  tinancml  and  mercantile  community,  as  it  describes,  in  simple  languase,  alternali%e  metnoQS 
ot  eft.ctn.g  anialKaiinlions  and  the  procedure  by  which  they  are  earned  throiieh. 

GEE  &  CO.TpJBLISHERS),  LTD.,  34  MOORGATF  STREET,  E.C.  4. 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  lambs  being 
phenomenally  hi^h. 

New  Zealand,  a.  country  as  large  as  the  United  Kingdom,  with  but  a  million  piipula 
tion,  has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sttrlin;- 

NEW  ZEALAND  Is  pieh  In  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pouna.s, 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmers  an. I 
Workers  for  Improvements  and  Buildings  at  a  low  race  of  Interest, 

The  Railways,  3,000  miles,  Telegraphs  and  Telephones,  124,000  miles,  are  owned 
and  operated  by  the  State, 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  makmg  a  home  in  a  new  country  New  Zealand  offers  solid 
advantages.  . 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  haviU 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines. 

Full  information  is  supplied  free  by 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  413-416  Strand,  W.C, 


PERRY'S 

TRADE  PROTECTION  OPPIOE8 

(Established  1776) 

12  COLEMAN  STREET.  E.C,  2, 

9t(tiU9  enquirieji  madt  as  to  the  position  and  standing 
of  Traders  and  others, 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 
everyone  in  business. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  faet  that  this 

is  the  only  Trade  Protection  :^ociety  that  p^ssesFes 

at  its  ofUces  in   London  Registers  containing   full 

I  Bankruptcy    and    other    Registered    Information 

ogether  wi  h  Status  information  fob  the  wholk 

OF  THE  THRPE  KINGDOMS, 

TERMd  from  £t  Is,  upwards,  according  to 
requirements.  PROSPECTUS  and  further 
oarticul  Ts  on  applieation 


The  only  Investment  which  does 
not    depreciate    in  value    is    a 

Life  Assurance  Policy. 

INSURE  WITH  THE 

PRUDENTIAL  ASSURANCE 

CO.,  LTD. 


Ld 
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PROVIDENT      ACCIDENT     AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  as  the 

Provident  Clerks'  A  General  Guarantee  &  Accident  Co.,  Ltd. 

Head  Office,       -    61  Coleman  Street,  London,   B.C. 
Tamponry  Offcai,  52/5  Coleman  Street,  B.C. 
Watt  £nd  Offiot,      199  Piccadilly,  v;-. 
Established  18  6  6. 

QCA^ANTBBS  FOR  PIDELITT, 

The  Company  ISSUES  B0ND3  ior  THU8TBB3  In  BANKBUPTOT, 
BBOETVBKS  and  LIQUIDATORS  In  OHANOERY,  and  lor  aU  GOVEEN- 
MJBVNT  or  Commercial  Appointments  in  which  secoritr  !■  reqoiied. 

ACCIDENT  LNSUEAJJOE  OF  BVEST  KIND. 

LANDLORD  AJ<D  PROPERTY  OWNERS'  DJDBMNITlEa 

WORKMEN'S  COMPENSATION,  FIRE.  BURGLARY,  MOTOR  CAR, 

DRIVERS"      INDEMNITY,       CONTINQENCY,      PLATE      GLASS. 

mVB  STOCK.  C.  A.  FREEMAN.  Manacer  &  S.cret.rT. 

Talephone:  LOKDON  Will  930S  (4  Lines). 


VICTORY    BONDS 

purchased  after  the  12th  July  will  not  be  available  for  the 

payment  of  Death  Duties  for  their  full  face  value  nntil 

six  months  have  elapsed. 

THE  VICTORY  BOND  POLICIES 

Issusd   by  the 

NATIONAL  PROVIDENT  INSTITUTION 

provide  ioi   the    payment   of    the    full    amount  of    the 
face  value  of  the  Bond  from  the  date  of  issue. 


Particular*  post  free  on  application  to 

48    Gracechurch    Street, 

Telephone :  1773  Avenae. 


E.C.  3. 


THE 

BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN    GIVE  YOU 

SOIUIE     AT>\rJi.-tfTAGES 

la  conuectioa  with  your  Insurances.  Ask  for  Particulars. 

Head  Office     66  CHEAPSIOE,   LONDON,  E.C. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed         ....      £17,300,000 
Claims  Paid  Exceed     ...     £30,000,000 


Subscription   to  "  The  Statist," 

to  include  all  Special  Numbers. 

Payable  in  advance. 

Inland  (Post  Free) : 

One  Year  (52  tveets) £1    10    0 

Half-Year(26vuecks) 75     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il    17    4 

Half-Year(26ueeks) IS    8 

Ogicei:    il  C.4.\yON  STRFET.    LO\DOK.   F..C.1. 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager,        ~ 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 

Teltramt :  "  SlaUU  C—t.  LanJtm.' '  Telepkcne :  City  52S>-S259. 
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Bank  of  England  Bate 
Deposit  Bates  :— 

Banks  &  Discnt.  Ho.  (OaU)  4     (Nov.  6, '19)  3it 
Discount  Houses  (Notice).-  4i  (Nov.  6,  "19)  3| 


Oct.  6,  "19 
Oct.  6.  '19 


The  special  rate  of  4^%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  aboliehed. 
t  Foreign  and  Colonial  banks  give  Special  Bates  only  upon  deposits  for  a  year 

Discount    Bates: —  eODaye,      JMos.     4Moi.      BHos. 

%  %         %         % 

Treasury  Bills     _  —  5 J        —  5J 


Bank  Bills 
Trade  Bills 


_       6 


S-* 


61-1 
6i 


6* 
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CoNsiDEKiNG  the  rapidity  with  which  the  revenue  is 
coming  in  conditions  in  the  Money  market  were  sur- 
prisingly easy  during  the  week.  Pi-esh  issues  of  capital 
during  the  week  amounted  to  something  hke  20  mil- 
lions, wliich  is  probably  a  record,  nevertheless  supplies 
of  floating  credits  seemed  to  be  sufficient  for  all  pur- 
[loses.  The  rates  for  day-to-day  money  varied  between 
4%  and  4^%,  a  rather  heavier  amount  of  business 
being  transacted  at.  the  lower  quotation.  Yesterday 
the  abundance  of  credits  was,  if  anything,  more  pro- 
nounced, and  short  loans  were  freely  offered  at  4% 
and  under,  afternoon  balances  being  offered  at  2|%. 
Weekly  fixtures  were  in  fair  request  at  4^%  to  4J%. 

The  Discount  market  was  affected  by  renewed  fcius 
of  a  rise  in  the  Bank  rate,  and  in  consequence  the  tone 
was  decidedly  fiitn  during  the  e:irly  part  of  the  week. 
.May  bills  were  quoted  at  63%  to  51%,  and  three- 
months  paper  at  5J%  to  5H%.  On  Thursday,  pending 
I  lie  announcement  with  regard  to  the  Bank  rate,  busi- 
ness in  the  market  was  very  restricted,  but  when  the 
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iiews  came  that  no  alteration  had  been  made  in  the 
official  minimum  rate,  dealings  in  short-dated  bills 
were  vigorously  resumed  and  rates  fell  slightly ;  two 
months  paper  changed  hands  at  5^%  to  5U%',  and 
three-months  paper  at  5U%  to  5^i% .  Full  six-months 
paper  was  quoted  at  6%,  but  there  is  evidently  a  ten- 
dency to  avoid  the  longer-dated  bills. 

In  the  Foreign  Exchange  market  a  feature  was 
the  slump  in  the  value  of  the  franc  and  lira.  Follow- 
ing last  week's  downward  movement  in  the 
French  franc  to  49.22  a  sharp  reaction  set  in 
tliis  week,  and  since  Tuesday  quotations  have 
been  above  the  50  mark.  The  close  is  unsteady 
at  50.87i.  The  Belgian  franc  weakened  in  sympathy 
to  49.17A.  The  upward  movement  in  the  hra  \^as 
more  pronounced,  and  the  close  was  distinctly  weak 
at  70.05.  Swiss  currency  moved  in  our  favour  and 
finished  linn  at  21. 77-^.  x\fter  the  weaker  tendency 
in  the  dollar-sterhng  exchange  noticed  at  the  end  of 
last.week,  a  reaction  set  in  this  week.  The  rate  opened 
firmiy  at  3.641  and  rose  progressively  to  3.72|.  It 
seems  likely  that  the  rate  will  be  ke]it  at  about  this 
lerd  while  sentiment  is  affected  by  t-li£  shijiments  of 
gold  to  the  United  States  and  by  the  decision  of  the 
Governments  concerned  to  repay  the  gold  loan  matur- 
ing next  October.  Considerable  interest  is  being 
taken  by  Nev\-  York  in  our  floating  debt  and  note 
circulation,  and  there  is  little  doubt  that.^a  substantial 
curtailment  of  both  would  be  promptly  reflect<;'d  by 
an  improvement  in  the  dollar-sterling  exchange. 
Among  neutrals  the  Spanish  and  Dutch  rates  moved 
in  our  favour.  Stockholm  rose  to  18.34  and  the 
Copenhagen  and  Christiania,  rates,  after  some  minor 
fluctuations,  closed  with  .a  net  fall  for  the  week  at 
21.35i  and  20.82-J-  respectively.  Of  the  East-ern  gi-oup 
the  Shanghai  tael,  following  the  downward  movement 
•In  silver  quotations,  was  quoted  yesterday  at  7s.  2d. 

With  only  2i  weeks  more  of  the  financial  year 
to  run  revenue  to  date  is  still  over  273  millions  be- 
hind expenditure,  so  that  if,  as  the  Chancellor  I'ecently 
promised  us,  the  total  income  for  the  year  will  be 
made  to  balance  with  the  total  outgo,  it  is  evident  that 
the  revenue  will  have  to  come  in  at  a  much  faster 
rate  than  heretofore.  No  doul>t,  on  account  of  the 
expgdient  of  grouping  the  sales  of  war  assets  under 
the  head  of  revenue,  there  can  be  little  anxiety  as  to 
this  desirable  re«\dt  1>eing  brought  about.  It  is  to  be 
hoped,  however,  liiat  having  inad^  Itoth  ends  meet 
with  the  help  of  such  sale*,  tliere  will  still  te  a 
balance  on  hand  sufficient  to  enable  a  substantial  re- 
duction to  be  made  in  the  floating  debt,  which  at 
jiios&nt  stands  at  £1.228,158,000.  For  the  week 
ended  March  13  the  revenue  totalled  £57,165,000,  as 
compared  with  £56,440,662  for  the  preceding  week. 
The  increase,  which  occurred  in  spit?  of  a  decline  of 
nearly  ft  millions  for  the  week  in  receipts  from  pro- 
jierty  and  income  tax,  is  due  to  an  expansion  of  neaidy 
10  millions  in  "miscellaneous"  receipts,  the  week's 
revenue  under  this  head  alone  being  £28,7] 2,000. 
The  expenditure  has  not  shown  a  corresponding  expan- 
sion foi-  the  week,  and  is,  in  fact,  nearly  9  millions 
lower  than  the  preceding  week's  expenditure,  in  spite 
of  a  dislvursement  of  nearly  20  millions  in  respect  of 
interest  on  War  D?l)t.  Receijits  fOr  Treasury  bills 
amounted  to  £43,417,000.  and  were  in  excess  of 
maturities,  the  total  amount  outstanding  being  in- 
creased to  £1,059,228,000.  On  the  other  hand,  the 
sul>stantial  reduction  of  £16.500,000  was  effected  in 
the  aniount  of  Ways  and  Means  Advances  outstand- 
ing a  further  sum  of  £525,000  in  i-espect  of  the 
recent  issue  of  5J%  Excheq\ier  Bonds  was  transferred 
to  the  Treasm-y  during  the  week,  thus  bringing  the 
total  cash  subscriptions  up  to  £66,925,000.  \  sum 
of  £285.764  was  received  as  dividends  on  shares  held 
in  the  Anglo-Persian  Oil  Coinpanv.  The  total  income 
being  £107.892,764,  and  the  outgo  Innng  £107,773,055, 
tiie  balances  in  Exchequer  \\  ere  increased  bv 
£119.709  to  £3.719,333. 


Following  last  week's  increase  in  the  cuirency 
note  circulation  the  cuiTency  note  return  for  the  week 
ended  ]\Iarch  17  r-egisters  a  decline  greater  than  the 
previous  increase.  Fresh  issues  of  notes  and  certifi- 
cates combined  amounted  to  £6,732,690  against  can- 
cellations amounting  to  £8,664,221,  the  net  result 
being  a  reduction  in  the  total  outstanding  of  £1,931,531 
to  £326,258,886.  As  the  amount  of  gold  coin*and 
notes  in  the  currency  note  redemption  account  remains 
unchanged  the  fiduciaiy  issue  is  lower  at  £292,958,886, 
and  the  ratio  of  Bank  of  England  notes  and  gold  to- 
currency  notes  and  certificates  has  accordingly  risen 
to  10.2%.  

BANK  OF  ENGLAND. 

Yet  another  Thursday  has  come  and  gone,  and  the 
fears  and  forebodings  that  kept  the  Stock  markets  in 
a  state  of  idleness  and  depression  during  the  week 
have  proved  once  again  groundless.  Not  only  is  there 
no  alteration  in  the  Bank  rate,  but  the  general  situa- 
tion, as  revealed  in  the  current  return,  would  seem  to 
indicate  that  any  such  rise  was  a  remote  contingency. 
The  ratio  of  the  reserve  to  liabilities  now  stands  at 
23.5%,  which  is  not  only  the  highest  proportion  for 
the  current  year,  but  has  only  been  exceeded  on  one 
occasion  in  1919 — namelv,  in  the  return  for  the  week 
ende^.1  August  13,  when  it  reached  24.2%.  Conse- 
quently, unless  some  unforeseen  circumstances 
should  iutei-vene  to  disturb  this  i-atio  sei-iously,  there 
:seems  to  be  no  reason  for  looking  for  any  higher  Bank 
rate  until  after  the  Budget  has  been  introduced.  The 
fears  that  dominated  the  City  during  the  week  were 
largely  connected  with  the  flood  of  new  issues  that  are 
now  being  launched  on  the  market.  It  was  felt  that 
these  multifarious  demands  for  capital  would  place 
Rucli  a  strain  on  banking  credits  that  the  rale  would 
have  to  be  advanced  to  curb  them.  But  it  is  well  tO' 
remember  that  the  rapid  flow  of  ne\\-  issues  just  now 
is  maitdy  the  consequence  of  the'  compliance  with  the 
request  of  the  Chancellor  of  the  Exchequer  that  such 
issues  should  be  hekUover  until  the  lists  for  the  5f  % 
Exchequer  Bonds  had  been  closed.  Hence  it  is  hkely 
thai  in  the  course  of  the  next  week  or  two  the  rate  at 
w  hicii  sucii  issues  appear  will  begin  to  slacken.  Should 
it  happen,  however,  that  the  flow  continues  undimi- 
nished, the  necessity  tor  a  higher  Bank  rate  would 
again  become  an  urgent  question.  The  general  position 
of  national  finance  is  not  of  such  a  nature  as  to  give 
1  ise  to  such  an  increase.  Eevenue  is  sliU  coming  in 
satisfactorily,  and  expenditure  is  not  unduly  heavy. 
The  current  Bank  retnrn  reveals,  it  is  true,  a  slight 
increase  of  £1,673,0(50  in  Government  securities,  but 
this  is  mer-ely  a  temporary  phenomenon,  associated 
very  likely  with  a  decline  in  the  a|ijilications  foi- 
Treasury  liills.  Feaiing  a  higher  Bank  rate,  holders 
waited  to  renew,  in  the  anficipation  of  the  inevitably 
higher  Treasury  bill  rate.  The  market,  on  the  other 
hand,  repaid  a  small  jiortion  of  its  indebtedness  to  the 
Bank,  other  securities  falling  to  £9i,954,00(~).  Tlie 
rapid  ingathering  of  revenue  is  corrolwraled  in  the  de- 
cline of  £5,692,000  in  other  deposits,  whilst  a  small 
reduction  of  £136,000  brings  public  deposits  down  to 
£18,419.000.  A  further  accession  of  £2,281,000  raises 
tlie  total  stock  of  bullion  to  £118,270,000.  and  this 
coincides  with  a  contraction  of  £1 ,715,0(~l0,  which  re- 
duces the  circulation  to  £101,172.000. 


-  ROYAL  EXCHANGE- 
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FRANCE. 

For  the  moment  a  good  deal  of  ioteiesi  is  centered  on 
the  position  of  France,  and  it  will  bo  useful  to  glance 
at  the  present  economic  and  financial  position  of  our 
ally  and  to  see  how  she  is  facing  the  gigantic  task  of 
recODStiTiction.  It  must  be  admitted  that  the  burden 
of  the  War  fell  more  heavily  on  France  than  it  did 
on  this  country,  both  as  regards  desti-uctiou  of  capital 
and  loss  of  manhood;  but  at  the  same  time  her  legacy 
of  disorganisation  has  been  augmented  by  hsr  lax  finan- 
cial policy  during  the  War,  for,  apparently,  in  the 
expectation  of  a  large  indemnity  in  the  event  of  victory 
for  her  arms,  she  relied  more  on  the  use  of  the  printing 
press  and  Government  borrowing  ilj.ni  on  taxation  to 
meet  the  cost  of  the  War. 

The  devastated  areas  in  Northern  France  comprise 
ovar  5%  of  her  total  arable  land  and  include  a  large 
number  of  industries  which  have  been  completely  dis- 
organised. Her  productive  capacity,  which  at  "the  end 
of  last  year  had  been  impaired  by  a  depletion  of  nearly 
■  40%  in  her  working  population  and  a  50%  dscline  in 
her  coal  output  from  pre-War  days,  is  lieing  further 
seriously  hampered  by  the  adoption  of  an  eight-hour 
■  lay  and  by  the  prevalence  of  strikes  and  sabotage. 
Her  deadweight  debt  has  bean  increased  from 
f  1,311, 480,000  on  August  1,  1914,  to  £3,611.388,140 
in  1917,  and  to  £8,-266, 420,000  at  the  end  of  1919. 
Of  this  latter  figure  £1,420,000,000  was  due  abroad, 
including  nearly  471  millions  due  to  us  and  about 
705  due  to  the  United  States.  This  enormous  increase 
in  the  jjublic  debt  compares  with  an  increass  of  roughly 
£7,292  millions  in  our  own  debt.  The  increase  per 
oapita  for  France  has  teen  from  £33  before  the  out- 
break of  the  War  to  about  £206  at  the  end  of  last  year, 
as  compared  with  an  increase  from  £15  to  £178  for  the 
con-esponding  period  in  this  country. 

The  unwise  policy  pursued  by  the  Government  in 
regard  to  taxation  during  the  War  is  showi  by  a 
glance  at  the  national  accounts.  The  reveni.  ;  for  the 
year  1913  was  aiijiroximately  £190,000, (X)0 ;  in  1914 
it  increased  to  2o8  millions,  but,  strange  to  say,  in 
the  following  years  it  declined  to  150  millions  in  1915 
and  182  in  1916.  On  the  other  hand,  following  an 
expenditure  of  190  millions  in  1913,  the  expenditure 
for  the  first  year  of  the  War  was  over  477  millions, 
and  increased  to  1,614  millions  in  1917.  In  1913 
there  was  a  slight  balance  of  revenue  over  expendi- 
ture, but  in  1914  there  was  a  deficit  of  £269,407,215, 
whic'h  increased  fivefold  by  1917.  The  national 
accounts  do  not  seem  to  have  improved  very  much 
since  the  termination  of  hostilities,  for  though,  owing 
to  increased  taxation,  the  amount  of  revenue  has  in- 
creased considerably,  the  expenditure  has  shown  little 
diminution,  the  Budget  estimates  for  the  coming  year 
being  in  the  neiglilx)m-hood  of  1 ,9(X)  millions,  in  spite 
of  a  considerable  reduction  effected  in  the  estimates 
by  the  new  Minister,  M.    Marsal. 

.\s  )-egaiTls  the  effect  of  tlif  War  on  prices,  it  is 
not  surprising  to  find  that  the  price  level  in  France 
is  now  veiy  Jiigh  as  compared  with  |>re-War  days. 
From  1913  to  tho  end  of  1919  prices  iiave  risen  in 
Franc*  by  317%.  This  figure,  which  enables  one  to 
gauge  the  magnitude  of  the  difficulties  that  Fi-ance 
has  to  contend  with  in  the  way  of  reconstruction,  com- 
pares with  an  increase  in  pri.'<.'s  of  176%  in  the  United 
Kingdom  and  of  120.6%,  iit  the  T'^niled  States  for  the 
corresponding  period. 

Considering  the  outlook  for  the  future,  it  can 
hardly  be  doubted  that  France  will  soou  turn  the 
lorner,  though  in  order  to  set  her  industries  fully 
going  again  she  will  have  to  make  a  capital  outlay  of 
something  like  £3,000,000,000.  The  references  to 
France  conlaine<l  in  the  nianife-sto  of  the  .\Ilic3' 
Supreme  Council  give  hope  that  she  will  be  able  to 
obtain  this  necessary  capital,  ai?d  for  the  rest  it 
remains  to  l)c  seen  how  the  present  IVench  loan  for 
reconstruction  purposes  will  bo  received  by  (ho  invest - 
Mg  bourgeois — the  greatest  saving  people  fif  the  world. 


NEW  YORK. 

l•"oLLo^M^■o  last  week's  exceptionally  unfavourable 
report  of  the  New  York  City  banks  and  Tnist  Gom- 
j)auies  in  the  New  York  Clearing  House,  the  statement 
of  the  average  position  for  the  week  ending  March  13, 
1920,  showed  tiat  a  substantial  improvement  has  been 
made.  Loans,  discounts,  investments,  &c.,  were 
$15,930,000  higher  at  $5,110,410,000;  net  demand 
deposits  were  $3,450,000  higher  at  $4,096,090,000; 
and  net  time  deposits  $1,970,000-  higher  at 
$25O,«iO,O00.  so  that  the  resene  requirements  were 
$480,000  higher.  At  the  same  time  the  average'aggre- 
gate  resen'e  was  increased  by  $8,170,000  to 
$-")72,13O,000,  so  that  the  excess  resei-ve  stood 
$7,ojO,l)00  higher  at  $27,870,000.  The  actual  posi- 
tion is  even  stronger,  the  excess  reserve  being 
$29,040,000,  as  compared  with  $2,700,000  a  week 
prenously. 

The  weekly  statement  of  the  New  York  Federal 
Ueserve  Bank  shows  a  better  position  on  the  whole 
as  compared  with  the  previous  week,  though  the  gold 
reserves  are  still  voiy  low.  Net  deposits  declined  on 
ihe  week  by  $27,Oio,000,  and  the  Federal  Eeserve 
note  circulation  by  $1,160,000.  On  th^  other  hand, 
a  further  loss  of  $6,770,000  occurred  in  the  gold  re- 
sei-ves.  which  now  stand  at  $158,060,000,  and  of 
$5,730,000  in  the  total  reserves.  The  ratio  of  total 
reserves  to  ni-i  deposit  and  Federal  Reserve  note 
liabilities  combined  is  48.6%. 

The  combined  statement  for  the  twelve  Federal 
Reserve  Banks  sIkhvs  a  slightly  weaker  ))osition  on  the 
whole.  The  total  gold  reserves  declined  by  a  further 
$720,000  to  $1,936,360,000,  though  other  resenes 
inci-eased  by  $2,820,000  on  the  week.  Paper  dis- 
counted for  member  banks  increased  by  $14,760,000. 
Init  bills  bought  in  the  oi^en  market  declined  by 
$9,680,000.  Government  deposits  declined  by 
$29,1)1)0,000,  and  "other"  deposits  increased  by 
$34,280,000  to  $1,742,790,000.  The  Federal  Ee- 
serve notes  in  actual  circulation  also  increased  to 
$.3, 1 139, 750,000,  so  that  the  ratio  of  resei-ves  to  de- 
posit and  Federal  Reserve  note  liabilities  combined  is 
slightly  lower  at  42,5%.  This  ratio,  it  may  be  note<l, 
is  the  lowest  ever  reported,  with  the  exception  of  the 
ratio  according  to  the  statement  issued  on  February  28, 
1920,  which  was  also  42.5%. 

Sentiment  in  Wall  Street  was  not  much  affected 
by  the  news  of  the  German  revolution,  and  attention 
still  continues  to  be  directed  rather  tow  ards  the  money 
situation.  The  general  opinion  is  that  no  substantial 
ease  in  the  credit  situation  will  come  till  the  Federal 
Resene  Banks  are  able  to  improve  their  position. 
Nevertiieless,  ^loney-market  conditions  were  easier 
during  the  week,  and  a  fresh  spurt  of  speculation  took 
place,  .\fter  ruling  at  from  8%  to  9%  in  the  earlier 
part  of  Ihe  week  the  ruling  rate  for  call  money  on 
Thursday  was  7%,.  and  the  last  loan  was  placed  at 
6%.  Prime  ^Mercatitile  paper  was  ipioted  at  6i<',',  to 
61%. 

BULLION. 

TiiK  rapid  fall  in  the  price  u(  silver,  which  was  the 
featuie  of  the  market  last  week,  was  continued  during 

the     preseiu     week,     though,   on   accouiil     of  the  less 


BARCLAYS     BANK 

UMTTEO 

(witb  which  hat  latelybeen  amalgamated  the  LONDON 
PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.) 


AMERICAN  EXCHANGE. 


Baralkfi  Bulk  Limited,  throagh  their  Foreign  Br>nah, 
16S  Fenoburch  Street,  B.C.  3,  bare  oouoluded  arraDgementa 
whereby  they  will,  aubject  to  tpproTal  of  the  traasactioo,  in- 
fiire  importvn  sud  exportora  against  loue«  resulting  frum 
fluctuations  in  the  American  Exchange. 
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violent  fluctuations  in  the  dollar  exchange,  to  a  some- 
what less  marked  extent.  Large  supplies  of  melted 
coin  from  the  Continent  were  again  on  offer,  and  this 
fact,  coupled  with  the  abstention  of  Chinese  kn'ers 
from  the  market,  depressed  the  quotations  for  both 
•  cash  and  forward  delivery  from  70d.  per  ounce  and 
lOid.  per  ounce  respectively  on  the  12th  inst.  to  65ffi. 
and  Q6d.  on  Wednesday  last.  Wednesday's  piices 
were  appreciably  under  the  .parity  with  America,  and 
this  gave  strength  to  the  market,  and  with  a  recurrence 
of  Chinese  buying  yesterday  the  spot  price  rose 
2if/.  per  ounce  to  68 Jd.  and  the  forward  quotation 
rose  to  6SM.  On  account  of  selling  pressure  for  cash 
the  price  for  two  months  delivery  remained  above  the 
forward  price  during  the  week,  but  the  difference 
shows  a  tendency  to  become  less.  To-day's  quota- 
tions are  lO^d.  cash  and  lid.  forward. 

Prices  in  the  Gold  market  moved  nominally  with 
the  fluctuations  in  the  American  exchange.  Business 
was*  on  a  smaller  scale  this  week,  the  small  amount 
available  being  taken  for  South  America,  the  Sti'aits, 
and  the  United  States.  The  price  declined  from 
1125.  id.  per  ounce  fine  on  Monday  to  108s.  4d.  to- 
day. 

Recent  movements  in  the  Indian  Currency  Eetums 
are  shown  below : 


1920 

Mar.  15 
Mar.  7 
Feb.  29 
Feb.  22 
Feb.  15 
reb.  7 
Jan.  SI 
Jan.  21 
Jan.  IB 
Jan.  7 
ltl« 
Dec.  29 


Note 

Oircnla- 

Hon 

Lacs 

..    18,274 
...  18,2-14 


Silver ,       / Gold ,  Metallic  Govermnent 

In      Else-  In      Else-    Res.    ^=ecnrit•e»-^ 

India  where  Total    India  where      to     Indian  British 
Lars      Lacs  Lacs     I.acs    Lacs    Notes    Lacs    Ijacs 
4,464      110     46  3 


:!,«90 
3,364 


18,303    3.8!I9 
18,294      S,872 


18,399 

18,329 
,    18,615 

18,495 
.    1 8,691 • 

13,621 


S,838 
3,947  — 
4,033  — 
4,099  — 
4,163  — 
4.257   — 


3,890 

3,864 
3,899 
3,872 
3,888 


4,204 
4,130 
4,033 
4,121 


1,560  8,250 
366  46-2  1,660  8,2.50 
464     46.4     1,660    8.250 


18,291      4,367 


579  46-4  1,660    8,256 

6811  46-7  1,560  8,260 

3,947     3,634      1,038  46-5  1,5C0  8,260 

4  033      3.610     1.162  47  1,6611    8.250 

4,'099      3,3!<6     1,2'10  46.9  1,660    8,250 

4.163      3,500     1,028  46-5  1,750    8,250 

4,267      3,421        943  46-3  1,760    8,250 

4,.367     2,961    1,010  46-6  1,703    8,260 


•  Highest  since  war  began. 


This  week  in  the  Stock  markets  found  no  reaction 
from  last  week's  depression,  but,  on  the  contrary, 
markets  became  generally  heavier,  and  at  the  same 
time  the  volume  of  business  was  smaller.  Several 
factors  combined  to  produce  the 'prevailing  dulness, 
and  all  things  considered,  the  immediate  outlook  is 
not  any  rosier,  and  it  is  probable  that  many  weak 
spots  will  be  discovered  in  the  near  future.  The  fear 
of  a  rise  in  the  Bank  rate,  the  lai'ge  new  issues  of 
capital,  and,  to  a  less  extent,  the  uncertainty  regarding 
the  Budget  proposals,  were  the  chief  influences  which 
affected  prices  adversely,  while  the  news  of  the  Ger- 
man revolution  and  a  considerable  amount  of  selling 
pressm-e  from  the  Continent  affected  particularly  the 
Foreign  market.  As  regards  the  anxiety  concerning 
the  Bank  rate,  the  announcement  j'esterday  that  no 
alteration  had  been  made  had  very  little  effect  beyond 
temporarily  aiTesting  liquidation,  for  it  is  felt  that  all 
the  signs  point  to  a  rise  in  the  official  minimum  rate, 
and  that  the  market  will  have  to  adjust  itself  to  a  rise 
sooner  or  later. 

The  gilt-edged  section  led  off  the  downward  move- 
ment in  prices  and  the  closing  tendency  though  less 
weak  is  still  very  heavy,  the  high  yields  which  make 
many  gilt-edged  stocks  particularly  attractive  just  now 
not  seeming  to  find  any  supporters.  Funding  Loan 
was  foremost  in  the  downward  movement  and  finished 
unsteadily  at  66|.  War  Loan  Fives  declined  to  87tV, 
the  Four  and  a-Halfs  to  79j,  and  the  Three  and  a-Halfs 
to  81i.  Consols  closed  in  ragged  fashion  yesterday 
at  47|.  Bank  of  fmgland  stock  declined  to  184A. 
India  Three  and  a-Halfs  fell  to  54J.  In  the  Colonial 
market  New  South  Wales  Five  and  a-Halfs  declined 
to  96,  the  Five  and  Three-quarters  to  97,  and  the 
Five  and  a-Quarters  to  96.  Australian  Five  and 

a-Halfs  weakened  to  95i,  Canada  Fours  to  72i,  and  the 
Four  and  a-Halfs  to  91.  New  Zealand  Fours  declined 
to  S2  and  ^Yest  .\ustralia  Fours  to  70i. 


The  Foreign  market  was  particularly  weak.  Under 
Continental  selling  Chinese  Four  and  a-Halfs  lost 
ground  to  58f .  Japanese  and  Mexican  issues  shared 
in  the  general  depression.  French  bonds  also  declined, 
but  were  rather  firmer  at  the  close.  Belgian  Threes 
declined  to  50.  Egyptian  Unified  Debt  closed  strong 
at  76. 

The  Home  Rails  market  continued  in  a  depressed 
state  and  prices  sagged  persistently  during  the  week. 
INIidland  Deferred  were  weak  at  54i.  Great  Westerns 
fell  to  84}.  North  Easterns  declined  to  90i,  but  were 
rather  firmer  at  the  close.  Great  Northern  PrefeiTed 
weakened  to  49i,  and  the  Deferred  to  32^'.  Great 
Central  Preference  shares  were  lower  at  14J.  Hull 
and  Barnsley  were  a  weak  spot  at  50.  Underground 
Electric  Income  Ixjnds  were  weaker  at  69.  and  the 
"A  "  shares  at  64-.  Gd. 

Movements  in  the  Foreign  Eails  market  were  irre- 
gular. While  liquidation  was  not  pronounced,  lack  of 
support  caused  many  stocks  to  decline.  On  the  news 
of  a  strike  on  the  railway  Leopoldinas  fdl  sharply  to 
44^.  San  Paulos  were  quoted  at  176.  Entre  Rios 
Ordinary  fell  to  42J-.  Argentine  descriptions,  though 
heavy  earlier  in  the  week  on  news  of  labour  trouble, 
show  latterly  a  good  resistance  to  the  general  tendency 
of  the  market. 

Fears  of  dearer  money,  the  rush  of  new  issues,  and 
the  outbreak  of  the  German  Revolution  were  the  main 
factors  responsible  for  a  depression  in  the  Industrial 
market.  Nevertheless,  no  general  selling  pressure 
was  noticeable,  and  in  many  cases  prices  were  merelj'' 
marked  down  as  a  precautionary  measure  owing  to  the 
absence  of  buyers.  Scattered  liquidation  still  con- 
tinues. Textiles  continued  their  upward  movement 
from  last  week,  but,  with  the  exception  of  Fine 
Spinners  and  Courtaulds,  the  closing  tendency  was 
heavier.  Engineering,  Iron  and  Steel  shares  were 
depressed,  and  Shipping  shares  were  dull.  Good  fea- 
tures were  not  absent,  however.  Aerated  Breads 
recovered  sharply  to  4|.  Dunlop  Rubbers  closed  firm 
at  lOf .  Associated  Cements  were  a  bright  spot  with 
an  advance  to  32f:.  The  Nitrate  market  was' in'egu- 
lar.  Alianzas  and  Lautaros  declined.  Rosarios  were 
again  prominent,  and  closed  firm  at  IO5.  Santa  Cata- 
linas  advanced  to  46s. 

The  influences  which  adversely  affected  other  sec- 
tions \\'ere  also  at  work  in  the  Oil  section.  Dealers 
were  chaiy  of  taking  stock  on  their  books,  buyers  were 
scarce,  and  business  was  on  a  small  scale.  In  conse- 
quence prices  suffered  in  the  earlier  part  of  the  week. 
Yesterday,  however,  a  reaction  set  in,  and  the 
favourites  ^vere  well  supported,  and  prices  were  marked 
up,  though  in  ottier  directions  liquidation  still  con- 
tinues. Shells  moved  irregularly,  but  closed  ^rm  at 
lOf .  Mexican  Eagles  Common  declined  sharply  in  the 
early  part  of  the  week,  but  rallied  subsequently  to 
lOfl,  and  the  Preferred  shares,  having  changed  hands 
at  9f ,  were  eventually  bid  up  to  lOJ.  Royal  Dutch 
was  a  strong  feature  with  a  rise  to  821.  Scottish 
Americans  displayed  little  activity  at  38s.  6d.  Bur- 
in ahs  declined  in  the  beginning,  but  met  with  good 
supporti  latterly,  and  closed  strong  at  17f.  Trinidad 
Centrals  and  "Trinidad  Leaseholds  were  weak.  Tankers 
continue  in  popularity,  and  were  quoted  a  -h  premium. 
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Ittintnjg  ®xi|ks. 


With  such  a  vai-ieiy  uf  u.ilveise  fack)rs  at  work  it  is 
not  difficult  to  realise  the  wave  <>1  depression  that 
swept  over  the  Mining  market  dLiriiig  the  week.  It 
opened  under  the  cloud  of  the  revolution  in  Germany, 
^nd  the  reactions  that  set  in  amongst  the  leaders  became 
more  universal  as  the  fears  of  a  rise  in  the  Bank  rate 
began  to  s.pread.  The  news  that  the  Cape  elections 
were  not  giving  General  Smuts  a  satisfactory  majority 
intensified  the  downward  tendency  of  prices.  More- 
over, the  February  returns,  in  so  far  as  they  liave 
come  to  hand,  were  not  very  reassuring.  The  addition 
of  nearly  10,000  natives  to  the  labour  supply  was  more 
than  counterbalanced  by  the  reduction  in  working 
days,  amounting  to  two  days  for  the  Rand  Mines,  as 
a  result  of  the  strike  of  the  natiws.  Similarly  the 
benefits  derived  from  the  calculation  of  the  gold  output 
at  £5  10s.  per  ounce  were  considerably  discounted 
ty  the  increase  in  the  Bank  exchange  rat^  from  8.s.  9d. 
per  (;ent  to  £4^  per  cent,  and  by  the  addition  to  the 
w'ages  bill  consequent  upon  the  retros.pective  increases 
"to  white  employees  sanctioned  by  the  Chamber  of 
,  Mines.  Thus  in  the  case  of  Village  Deep  retrospective 
adjustments  of  white  wages  for  the  three  months  ended 
January  31  involved  an  a<ldition  to  the  working  costs 
of  February  of  £6,622,  whilst  the  estimated  loss  on 
the  working  of  the  month  anioiints  only  to  £5,358. 
However,  with  the  Bank  rate  remaining  unchanged 
after  Thursday,  the  market  assumefl  a  somewhat 
steadier  tone  and  the  leaders  began  to  recover.  Rand 
Mines  closing  at  4,  City  Deep  at  2lf ,  and  Grown  Mines 
at  3 J. 

The  heavy  fall  in  tin  to  £355*  by  Thursday  set  the 
tone  for  this  market,  and  shares  became  dull,  with 
a  tendency  to  decline  in  sympathy  with  the  other  stock 
■markets.     Profit-taking     reducetl     Killifreths     from 


31s.  9d.  to  27s.  Other  descriptions  participated  in 
the  depression,  Cieevors  dropping  from  23s.  Oi/.  to 
22.S-.  6d.,  whilst  Nigerians  followed  suit,  with  the  ex- 
ception of  Tin  Areas,  which  rallied  to  14s.  on  Thurs- 
day, and  Associateds,  which  hardened  to  9s.  on  the 
issue  of  the  circular  confirming  the  improved  prospects, 
and  announcing  an  interim  dividend  at  the  rate  of 
10%  per  annum  less  tax. 


SIMMER  AND  JACK. 


Year  Ore 
to  Milled 
June  30  Tons 
1915...808  300 
1916.. .797,900 
1917...  765,300 
1918.. .686,1100 
1919...605.SC0 


Gold  Working 
Yield  Costa 
per  per 
Ton  Ton 
21/5  13/2 
21/11  14/5 
21/5  16/6 
23/lt  17/5 
21/11}  19/11 


Working 
^Profit,— ^ 

Per 
£  Ton 

334,656       8/S 
298.666       7/6 
227,187       5/11 
195,304        5/8 
62,575        2/0} 


Net 
Proet' 

£ 
293  060 
275,757 
205,886 
167,574 

5,333 


^Dividends—, 

£  % 

300000  10 

262,5C0  8| 

226,C00  74 

112.500  3} 

37,500  1} 


»  After  doluction  of  Uies.    t  Including  £12,916  of  gold  taken  from  reserje. 

.\h;  these  figures  reveal,  this  Company,  in  common 
with  many  other  gold-mining  concerns,  has  had  many 
cbstacles  to  encounter  during  the  financial  year  ended 
•June  30,  1919.  In  the  first  instance  operations  were 
hamperal  by  the  outbreak  of  the  influenza  epidemic, 
w  hich  pruned  down  a  supply  of  native  labour  already 
iiisufiicient  for  the  purposes  of  the  mine.  The  degree 
of  the  loss  thus  incuiTed  was  modified  by  the  success 
of  the  jack-hainnier  macliines  installed  in  the  .pre- 
vious year.  Added  to  this  was  the  inadequate  supply 
of  white  underground  labour.  The  situation  was  not 
improved  by  any  increase  in  efficiency,  but  was,  in 
lact,  i«nder5d  worse  by  the  shorter  hours  worked. 
Filially,  tlu-  -destruction  by  fire  of  one  of  the  best- 
equipped  shops  on  the  Witwatersrand  and  several 
adjoining  repair  shops  proved  almost  the  proverbial 
last  straw.  Under  such  circumstances  the  reduction  in 
the  ore  milled  to  605, 9tW  tons  vvas  by  no  means  abnor- 
mal, .^gain,  whilst  the  gold  yield  per  ton  declined  to 
21.S.  llit'^.,  the  working  costs  per  ton  advanced  to 
19s.  lid.,  with  the  result  that  the  working  profit  of 
£195,304,  or  5s.  8d.  per  ton,  in  1917-18,  was  replaced 
by  the  amount  of  £62,575,  or  2,s^.  Ofd.  per  ton,  in  the 
year  under  review.  Moreover,  as  the  working  costs, 
high  as  they  were,  excluded  exp?nditui-e  on  taxes, 
which  reached  in  1918-19  as  much  as  S.Qid.  per  ton, 
the  final  net  profit  is  only  £5,333,  as  compared  with 
£167,574  in  1917-18.  The  dividend  of  li%,  amount 
ing  to  £37,500,  was  met  primarily  out  of  the  balance 
of  £138,193  brought  forward  from  the  previous 
accounts.  After  meeting  all  expenditure  and  paying 
this  dividend,  which  contrasts  with  3f%  in  1917-18. 
there  is  can-ied  forward  to  the  next  accounts  a  balanc,= 
of  £106,026.  To  estimate  the  prospects  for  the  cur 
rent  y;-ar  is  rather  difficult  in  view  of  the  variety  of 
factors  at  work.  To  begin  with,  it  is  necessary  to 
Kpeat  the  warning  that  the  life  of  the  Company  is 
not  destined  to  be  a  long  one.  The  shortage  of  labour, 
native  and  white  labour  combined,  seems  likely  to 
remain ;  whilst  the  cost  of  working  is  almost  certain 
to  rise.  In  this  the  miners'  phthisis  legislation 
played  no  small  part,  involving  the  Company  in  an 
additional  annual  outlay  for  the  next  five  years  of  some 
t60,000.  Moreover,  the  recent  additions  to  the  wages 
of  labour,  consequent  upon  the  decision  of  the  Cham- 
ber of  Mines  as  regards  the  whit?  employees,  and  as 
a  result  of  the  strike  of  the  native  workers,  is  bound  lo 
reduce  the  balance  available  as  profit.  On  the  other 
liand,  two  forces  are  operative  in  the  reverse  direction. 
During  the  year  under  review  the  bulk  of  the  capital 
expenditure,"  exiceeding  £37,000,  as  cornpaiisd  with 
£4.897  in  1917-1 B,  was  directed  to  making  the  Rhodes 
shaft  readv  to  deliver  the  ore.  This  shaft,  which  has 
a  capacity" of  30,000  tons,  was  to  be  in  working  order 
by  the  end  of  1919,  and  would  enable  ore  hitherto 
handled  through  Nos.  1  and  2  shafts  to  be  dealt  with 
more  econoriiically.  But  in  the  main  the  pressure  of 
the  increase  in  the  cost  of  working  will  be  eased  by 
the  pnsmium  on  gold,  which  camo  into  operation  after 
the  close  of  the  year  under  review.  How  the  rival 
forces  \\ill  idtimately  work  out  it  is  yet  too  early  to 
foresee.     Yet  it  is  possible  to  afford  some  indications. 
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Working  operations  during  December  1919  yielded 
gold  worth  £50, '219,  but  with  working  costs  at  24s.  3d. 
per  ton  there  was  an  actual  working  loss  of  £2,572 
and  a  net  total  loss  of  £1,072,  due  to  holidays,  shortage 
of  nativ'e  labour,  and  the  rise  in  wages  of  the  white 
employees.  But  if  the  gold  had  been  estimated  at 
£6  per  ounce  instead  of  £4  5s.  there  would  have  been 
a  profit  of  £8,158.  The  continuano?  of  the  premium 
was  probably  the  decisive  factor  wliich  enabled  the 
declaration  of  an  interim  dividend  of  21%  in  January. 
The  February  returns  showed  that  working  costs  were 
still  rising,  being  returned  at  24s.  M.  Yet  with  the 
high  premium  on  gold  a  working  profit  of  £6,126  was 
secured,  based  on  the  calculation  of  gold  at  £5  10s. 
per  ounce.  The  claim  area  intact  at  the  close  of  the 
year  under  review  was  returned  at  101.117  claims,  in- 
cluding the  40. 6  claims  acquired  from  the  Simmer  Deep. 
The  ore  resei-ve  at  the  same  date  amounted  to  1,318,000 
tons  of  an  average  value  of  5.83  dwt.  per  ton,  and 
there  was,  in  addition,  partially  developed  ore  of  the 
value  of  5.43  dwt.  per  ton  to  the  extent  of  149,000 
tons.  Owing  to  the  necessity-  of  taking  a  higher  pay- 
ing limit,  there  have  been  excluded  from  the  resei-ves 
240,000  tons  of  ore  avei-aging  in  value  4.1  dwt.  per 
tbn.  Thus,  as  compared  with  the-  previous  year,  there 
has  been  a  reduction  of  over  200,000  tons  in  the  fully- 
dereloped  ore  resen-e,  and  of  o-ser  60,000  tons  in  the 
partially  developed  ore.  On  the  other  hand,  the 
quality  of  the  ore  was  raised  from  5.67  dwt.  to 
5.83  dwt.  The  balance  sheet  creates  a  favourable 
impression.  Liquid  assets  exceed  £146,161,  whereas 
liabihties,  in  which  sundry  creditors  and  unclaimed 
dividends  are  included,  amounted  only  to  £121,031. 
The  resen'e  account  stood  at  £632,937.  The  capital 
consists  of  3,000,000  Ordinary  shares  of  £1  each, 
quoted  in  the  mai-ket  in  the  neighbourhood  of  6s., 
at  which  price  the  interun  dividend  of  2^°,',  would  be 
equivalent  to  a  rate  of  8^%. 

WANKIE  COLLIERY. 

When  due  allowance  is  made  for  the  adverse  circum- 
stances experienced,  the  report  of  this  Rhodesian  coal- 
mining Company  for  the  year  ended  August  31,  1919, 
is  veiy  satisfactoiy.  The  financial  results  of  the 
year's  working  in  contrast  with  those  of  1917-18  is 
furnished  in  the  following  table:  — 


-\ear  enaed  Aug 


Sales  and  snndri-  receipts 

Mine  costs  and  royalty        156,762 

I>epreciation 24,837 

Administration — London  and  Africa  12,760 

Interest  on  Debentures        4,039 


Profit  ... 
DiTidecds 


Balance 
Brought  forward 

Carried  forward 

Coal  sold  (tons) 
Oolse  sold  (tons) 


£ 
263,695 


198,398     . 

65,297 
'  56,733 

ao%) 

8,66.1 
6,838 

15,402» 

273,531 
99,10S 


142,801 

26,711 

12,383 

4,459 


£ 

254,159 


186,351 


67,805 
56,726 

ao%) 

11,079 
7,761 

18,840 

327,949 
80,494 


»  Tile  previons  balance  of  £1.S,S40  was  reduced  to  tliis  by  the  creation  of  an 
extm  vfser\-e  for  excess  profits  ilutv. 

During  the  year  under  review  the  actual  amount 
of  coal  mined  and  raised  to  the  surface  was  477,824 
tons,  as  compared  with  553,856  tons  in  1917-18.  A 
corresponding  reduction  was  recorded  in  the  sales  of 
coal,  which  fell  from  327,949  tons  in  1917-18  to 
273,531  tons  in  1918-19.  Several  factors  were  at 
work  to  bring  about  this  result.  To  begin  with,  the 
Company  had  to  face  the  same  obstacle  that  is  operat- 
ing against  many  of  the  African  mining  concerns — 
the  insufficiency  of  the  supply  of  native  labour,  especi- 
ally, in  this  case,  for  underground  work.  But,  in 
addition  to  this,  a  slackening  in  output  was  occasioned 
li\  repeated  visitations  of  the  influenza  epidemic  during 
the  year  under  review.  The  first  outbreak,  in  October 
1918,  caused  a.  loss  in  output  of  half  a  month.  Whilst 
(he  actual  output  was  being  unfavourably  influenced 
in  this  manner,  forces  were  operating  also  against  the 
sale  of  such  output  as  was  obtai'ned.  The  prevalence 
of  floods,  and  even  at  times  a  temporary  suspension  of 


traflic  on  the  railways  south  of  the  coUiery,  hampered 
the  transport  of  coal.  As  the  market  for  coke  la>- 
mainly  to  the  north,  it  was  unafiected  by  these  dis- 
advantages, and,  consequently,  during  the  year  under 
review,  the  sale  of  this  commodity  increased  bv 
18,614  tons  to  90.108  tons.  Tliere  has  been  a  fiu-ther 
addition  of  328,000  tons  to  the  coal  reserves,  which  now 
stand  at  5.508,000  tons.  The  net  financial  result  of 
the  year  was  a  profit  of  £65,297,  out  of  which  share- 
holders received,  as  in  the  previous  year,  a  dividend 
of  10%.  i'rosi>ects  for  the  current  year  are  very 
promising.  Admittedly,  working  expenditure  has  been 
increasing,  especially  W'ages.  But,  as  the  Chairman 
stated  at  the  general  meeting,  the  price  of  coal  has 
been  advanced,  and  it  seems  likely  that  the  advance 
will  cover  a  considerable  portion  of  tliis  additional 
cost.  Boring  investigations  on  the  new  coalfield 
acqmied  appear  to  be  j'ielding  satisfactoiy  results. 
Moreover,  it  is  anticipated  that  within  a  few  months 
the  Company  will  have  140  retort  ovens  in  operation. 
\n  analysis  of  the  balance  sheet  discloses  a  strong 
posiTjion.  To  meet  the  claims  of  sundry  creditors 
including  bills  payable  and  unclaimed  dividends, 
amounting  to  £81,543,  there  is  available  a  large  range 
of  liquid  assets.  These  liabilities  are,  indeed,  almost 
covered  by  the  investment  of  £81,150  in  4% 
National  War  Bonds;  whilst  sundry  debtors  and 
cash  balances  amount  to  £62,490.  The  actual  balance 
of  sundrj'  creditors  of  £77,000  is  large  because  of  the 
inclusion  of  a  large  provision  for  excess  profits  duty. 
Fixed  assets,  comprising  permanent  works,  buildings, 
machinery  and  plant,  have  increased  by  £89,000  to 
£280,428.  But  against  this  total  stands  a  deprecia- 
tion reserve  of  £80,000.  There  has  been,  as  a-  matter 
oL  fact,  a  considerable  outlay  in  the  nature  of  capital 
expenditure  during  the  year,  which  accounts  for  the 
reduction  of  some  £45.000  in  the  balance  of  cash  and 
investments.  This  expense  has  been  incuiTed  in  con- 
nection with  the  provision  of  40  new  retort  ovens  and 
with  the  development  work  on  the  new  colhery. 
Further  heavy  expenditure  is  contemplated  in  both 
these  directions,  which  will  necessitate  not  merely  the 
issue  of  the  remaining  65,481  shares  of  the  authorised 
capital,  but  also  a  further  increase  in  the  amount  of 
the  authorised  capital.  The  present  capital  consists 
of  1,200.000  shares  of  10s.  each,  of  which  thei-e  have 
!>eeii  issue;!  to  dale  1,1.^4,663.  At  present  these  shares 
command  the  price  of  lis.  6(/.  in  the  market.  Consider- 
ing that  an  offer  to  take  over  the  unissued  capital  of 
the  Company  at  14s.  per  share  hag  been  refused,  the 
existing  market  price  seems  rather  low.  This  is 
especially  the  case  when  the  general  prospects  of  the 
concern  are  remembered,  as  well  as  the  fact  that  the 
directors  intend  to  issue  the  shares  still  remaining  to 
existiue;  shareholders  upon  favourable  tenns.  As  soon 
as  )ireliminary  investigations  on  the  new  colliery  are 
sufficiently  complete  to  enable  a  reasonable  estimate  of 
the  necessary  outlav  to  be  formed,  a  meeting  of  the 
shareholdei-s  will  be  held  to  deal  witli  the  problem  of 
increasing  the  capital. 

HAMPDEN    CLONCURRY    COPPER 

MINES. 

Blister  Aver.      Working  Working 

Oopper        Price  of    ^Oosts^       . Profit! — , 

^Prodncedt->  Electro-  Per      Per  Per 

Crude  Yield  per  lytic    Ton    Ton  of  Ton  of 

Ore  Ton  of      Cop-       of     Blister  Blister 

Treated}  Ore        per       Ore    Oopper  Copper 

Half-Tear  to  Tons       Tons         %  £         ».  d.       £  £  £ 

Feb.  29, '16    ...      44,24?     5,330         7-5  »5t     82    7     64}       163,408      491 

Aug.31,"16  ...  61,497  J,inO'  6.0»  120*  78  11  6^  166,224  65} 
Feb.  28,  "17  ...  42.163  2,710*  6-4»  100*  94  6  731  64,BS»  83} 
AUE  31, '17  ...  62,00fl»  2.950*  6-6»  ISO  87  2  77  116,S«S  S9J 
Feb.  28, '18  ...  42,300*  2,7.'j0«  6'6*  —103  1«  79*  67,560  24| 
Aug.  31,  '18  ...  B0,451»  S.OOO*  6-0«  —  101  1*  86*  61,016  20J 
Fell.  2«. '19    ...     30,135       1.759        ^S  —    114    1      97:;e    61,39Sa     29a 

Ami;.  :il.  "19    ...         —  —  —  _     __         —         3,607a     — 

•  Apprnxiniate. 

t  Includes  Ejold  and  silrer.  Excludes  produce  from  treatment  of  costom  ore 
J  F.xcludinci  custom  ore  treated. 
§  Worliini^r  profit  includes  prolit  on  treatment  of  co-stom  ore,  ic.      (fi)l.  o-s. 

As  can  be  seen  from  the  above  table,  the  report  of 
this  Queensland  copper-mining  Company  for  the  half- 
year  ended  -'August  31,  1919,  can  scarcely  be  described 


March  20,   1920/ 


THE     STATIST. 


531 


as  encouraging.     Dui-ing  the  previous  half-year  there 
had  been  a  considerable  decline  in  the  quantity  of  crude 
ore  treated  to  30,135  tons,  as  compai-ed  with  50,451 
tons  for  the  six  months  ended  .\ugust  31,  1918.     For 
the  half-year  under  review  the  reduction  works  were 
entirely  closed  down,  and  in  consequence  no  ore  was 
treated,  with  t'he  exception  of  a  lew  tons  wliich  were 
operated   upon    for    experimental    pm-poses.        Wor'k 
during  tliis    period  was  entirely     concentrated    upon 
development.     At  the  600-foot  level  in  the  Hampden 
mine  a  length  of  pyritic  ore  of  772  feet  has  been  ex- 
posed of  20  inches  to  12  feet  wide,  averaging  5%  of 
copper.     In  the  Duchess  mine   attention  was  mainly 
devoted  to  stoping  the  ore  reserves.     Prospecting  at 
the  1,000-foot  level  did  not  yield  any  encouraging  re- 
sults.    From  this  mine  7,625  tons  of  ore-  were  raised 
during  the  period,   and  it  is  the  only  mine  on  which 
ore  extraction  is  being  proceeded  with.     Satisfactoiy 
results  have  been  obtained  from  development  work  at 
Hie  500-foot  level  of  the  Trekelano  mine,   where  ore 
of  as  high  a  grade  as  8.5%    was  encountered.     The 
estimated  ore  resen'es  remain  unaltered    at   218,000 
tons,   containing   13,020   tons  of  copper.        But  tliis 
estimate  takes  no  account  of  a  quantity  of  high-gi-ade 
ore  in  the  Magnet,  Mt.  MacNamara.  and  Arbitration 
mines,  wlaich  are  capable  of  yielding,   in  the  opinion 
of  the  General  Manager,   some  400  to  500    tons    of 
copper.     It  excludes  also  some  60,000  tons  of  low- 
grade  ore  from  which  as  much  as  1,500  to  2,000  tons 
of  copper  could  be  obtained  by  some  less  costly  process 
than  smelting.   The  net  result  of  all  this  work  is  to  pro- 
duce a  net  working  loss  of  £3,507,  which  turns  into  an 
actual  loss  of  £23,147  when  administrative  expenses 
are  included  and  an  allowance  of  £12,610  is  made  for 
depreciation.     Thus,  for  the  year  1918-19  a  total  loss 
of  £89,730  has  been  experienced.     Such  a  position  at 
once  explains  the  absence  of  any  dividend  during  the 
year.     The  loss  was  met  by  transferring  the  necessary 
balance  from  the  equalisation  reserve,  which  in  conse- 
quence has  been  reduced  to  £299,149.  According  to  the 
balance  sheet  the  Company  have  been  working  largely 
on  an  overdraft,    which    amounted    to    £133,287    on 
August  31,    1919.     Including  this  overdraft  Ifabilities 
amount  to  £144,053.  and,  according  to  the  directors" 
report,   these  are  amply    secured  by   liquid  assets  to 
the  value  of  £244.061.     But  it  is  wise  to  bear  in  mind 
that  the  bulk  of  these  assets  consist  of  stores  and  pro- 
ducts which  it  might  not  be  found  easy  to  realise  at 
profitable  prices.     However,  such  assets  do  not  include 
shares  in  various  kindred  companies,  on  which  £39,938 
have  been  paid  up.     At  the  same  time  the  Company  has 
built  up  several  important  reserves.     The  equalisation 
reserve,  despite  the  heavy  loss  written  off  for  the  year 
1918-19,   still    amounts  to  £299,149;  the    premiums 
reseiTe  fund  stands  at  £68,836.     In  addition  there  is 
3  reserve   for  depreciation  of  £152,139,   and  one  for 
plant  expenditure  of  £42,920.     Seeing  that  the  total 
of  the  mine,  plant,   and  properties  accounts  does  not 
exceed  £761,540,  this  double  reserve  of  £195,059  is  a 
fairly  generous  figure.     The  issued  capital  of  the  Com- 
pany consists  of  350,000  fully-paid  shares  of  £1  each, 
which  stand  in  the  market  at  a  slight  discount,  being 
quoted  in  the  neighlx>urhood  of  17s.  9f/.   At  present  it 
is  somewhat  difiBcult  to  estimate  the  prospects  for  the 
current  year.     Since  the  last  accounts  closed  smelting 
operations  hare  been  resumed,  and  an  output  of  blister 
copper  of  1,955  tons — a  figure  already  in  excess  of  the 
total  output  for  the  similar  half-year  in  1918-19 — ^has 
been  obtained.     Moreover,  the  ruling  prices  of  copper, 
if  maintained,  would  yield  satisfactoiy  profits.     How- 
ever, tlie  item  of  cost  will  also  have  increased,  as  the 
recent  award  on  the  arbitration  in  connection  with  the 
wages  problem  will  add,  it  is  estimated,  £23,000  to  the 
annual  wages  bill  of  the  Company.  Here  again  it  seems 
that  this  advance  in   wages  is  being  counteracted  in 
■t  by  the  increased  efficiency  of  the  workei-s;  but 
■  IkU  extent  it  will  not  be  possible  to  decid*'  b<'for.> 
accounts  for  the  half-year  jiiSt  closed  have  come 
iiand. 


T^^BUL^K^     ^^T»T*BTVI>rX 


I.— BANK  RETURNS,  ETC. 
BANK  OF  ENGLAND.— Acooants,  Match  17. 
Issne  Depaitment. 


1920. 


Not«s  Issaed 


£136,110,015    '    Qovemment  Debt  £11,016.100 

j    other  Securities 7.4')4,900 

Gold  Coin  and  Bullion  117.660,016 


£136,110,015 
Banking  Department. 


£136,110.015 


Proprietors'  Capital    £14.553.000 

Rest  3.543. '^05 

Public  Deposits  18.419.030 

Other  Deposits    133,030."?? 

Seven-day  and  other  Bills...  15.297 

£169,561,724 


Government  Securities  £42,059,549 

Other  Securities  91.9'^4  013 

Notes 34,938.'inO 

Gold  and  Silver  Coin 610.062 


£169.561,724 


Comparison  with  Previon*  Font  Weeks  [OO.OOO's  omitted.] 


Mar 
Mar 
Mar. 
Feb. 
Feb, 


Olron- 
Date  lation 
1920.  £ 

17  irn.2 
10  102,8 
3  101.5 
25  96.5 
IB    93,6 


Coin 

and 

Bullion 

£ 
118.2 
115.9 
113,6 
110,4 
108.5 


^Deposite-^ 
Public     Other 


£ 
18.4 
18.5 
22.4 
17.3 
26,3 


£ 

13^0 
127,3 
135,4 
172,8 
164,8 


,— Securities— , 
Govt.    Other 


£ 
42,1 
40.3 
52,7 
85.1 
87,1 


£ 
91.9 
92.1 
92,3 
90.7 


E«- 
serve 

£ 
35  5 
31.5 
30.9 
32.3 
33,3 


Ratio 
Reserve  Bank  Thre* 
to  Lla-   Rate  Months' 
blllties 
% 

123-5 

21-6 

196 

170 

17-4 


Bills 
%        % 
6       5i 
6        51 


Si 


J'y22.'14    29,3        40,2        13.7       42.2        11,0      33.6      29.3        62-40        3       2ft 

•  Joly  30.  1914 -I- to    4%;    July  31.  8%  :    •*-°8- !•,"%•.  ■^S'l^^  f&'a  o^c 
An?.  8,  5%  :  Jnly  13, 1916.  6%  ;^an.J8. 1917^/.J^April^5%J  Nov^l919^^ 

Comparison  of  Bank  Retams.  Exchanges,  Prices,  fte. 


Bank  of  Ensriand  Tin  £'s  sterling 
OO.OOO's  omitted)  : 

Oircnlatlon 

Public  Deposits     

Other  Deposits 

Government  Securltiee     

Other  Securities    

Reserve  

Ratio  to  Linbllities  

Coin  and  Bullion  

Money  ; 

Bank  of  Ensland  Rate    

Bank  of  France  Rate  

Rat«  3  months'  Bills  London 
Exchanges : 

Paris  nbeqne 

New  York  60  days   

Bombay  Telegraphic  Transfers 

Consols  21%  Cash     

French  Rentes  3%  Money 

Silver,  London  spot  o«, 

"Wlieat,  Oazette  average  qr. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig ton 


Mar.  19, 
1920 

£101,2 
18.4 
133.0 
42,1 
91,9 
35,5 
23-5% 
118.2 

6% 

5% 
51% 

50-85 

3-72 

IZlik 

47} 
5700 

705d. 

72/8 
30  644. 
206/0 


Mar.  19, 

1919 
£72,2 

272 
121,8 

56,6 

80,8 

29.6 
19-89% 

834 

6% 
5% 
3i% 

27-Ui 
4-68 

l/5li 

574 
62  50 
47fd. 

72/5 

i9  14d. 

101/0 


Mar.  20. 

1918 
£47,4 

35.4 
134,4 

57,0 

99.2 

31.7 
18-67% 

60,6 

5% 
5% 
3  A -35% 

27-20 
4-72i 

l/4li 

54i 

56-75 

45d. 

72/1 
2482d. 
101/0 


Mar.  21. 

1917 
£37.8 

67,9 
124.3 

24,1 
151.8 
34,6 
17-99% 

54.0 

6i% 
4'". 
4-*% 

27-811 
472 

l/4s'3 

63 
61 '60 

35Hd. 
78'10 
12  46d. 
83/6 


Mar.  18 

1910 

£27.9 

8.6 

40.9 

14.0 

29.9 

24  8 

4932% 

34.4 

4% 
3% 
3H% 

26-281 
4-B3* 
l/4i 

9U 
9827 
23Wd- 
32/6^ 
81W 
67/6 


CURRENCY   NOTE   ISSUE, 


We«k  to 
Mar.  17,  '20 
Mar.  10.  '20 


Notes 

Issned 

£ 

6.732,690 

6,875,051 


Notes 
Oanceiled 

£ 
8.664,221 
6,213.569 


Notes 
Outstanding 

£ 
326.258.886 
328,190,417 


Gold  Ooln 
&  Bullion 

£ 
28.500,000 
28,500.000 


Bank  of    %  of  Bank 
Eii'jland  Not«&Gold 


Notes 

£ 

4.800.000 

4.800,000 


to  Notes 

% 

102 

10-1 


Mar.  19.  '19  8,241,827 

Mar.  20.  '18  5,269.141 

Mar.  21,  '17  4.642,561 

Mar.  23,  '16  4,431,586 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
OertiScates  outstanding 


6,186,757  324, 

4,663,769  223. 

5.421.508  143, 

3.371.106  104, 

Balance  Sheet 

£ 
...    256.183,081 
...      42,315,805 
...       27.760,000 


Total  326,258.886 

Investments  Reserve  A/o  ...      15,883,077 


195,455      28,500,000         —  8'7 

,922,097      28.500.000         —  12  7 

,043.162      28.500.000         —  lO'? 

,503,273      28,500.000         —  27'2 
March  17,  1920. 

I    Advances —  £ 

I         Other  Banker*                 ...  — 

i        IVustee  Savm!^  Banks  190.000 
Currency  Note  Redemption  A/o — 

Gold  Coin  and  Bullion  ...  28,500,000 

Bank  of  Ensland  Notes...  4,800.000 

Government  Securities  ...  307,377.578 
Balance  at  Bank  of  England      1,274.385 


Total 


342.141.963 


Total 


342.141,963 


PUBLIC   INCOME   AND   EXPENDITURE  [OOO's  omitted.] 


1920- 
Week  to 
Mar.      13 
Mar.       6 
Feb.      28 


Eevenne 
£57,165 
86.441 
37.170 


Eipendi-     Excess  of    , Loans,  Advances,  &o. , 

ture       Expenditure        Or.  Dr.  Net  + 

£41,515         15,S50t       £50,728      £66,258     -15,530 

50.249  S.e,inx       74.752         81.926     -£7,174 

20,513  7«,6S7I      152,299      169.792     -17.493 


Cash 

Balance 

£3.719 

3.600 

4,082 


349d8.  '19-20  1.164,918    1.438.196       273,278    5,747,298    5,474,018       273,280  -  9.080 
349day8  '18-19  817,732    2.479,902    1,662,171    6.528,243    4,879,317    1,648,926  —13,246 


Tr.  '19-20* 
Tr.  '18-19 
Yr.  '17-18 


1920. 
Week  to 
Mar.      13 
Uar.        e 
Feb.      28 

34»day8'19 
349day8'18 


Tr.  '19-20*  «T«,000 
Yr.  '18-19  162.220 
Tr.  '17-^ 110.033 

FLOATINQ      [OOO'a 
DEtT.      omitted.] 


1,168,650     1,642,295        473,645  —  —  473,645 

889,021  2,579,301  1,690.280  7,033,402  6.351.353  1.682.049 
707,234  2,696,221  1,988.987  7,499,604  3.618,023  1,983.581 
Principal  Items  of  Revenue  and  Expenditure. 


12.799 
21.030 


Oustoms 
St  Excise 
£3,661 
4.099 
4,458 
264.901 
162,068 


-Revenue- 


Income  Excess  Profits    Other 
Tax.  Sio.  Duties.  &:c.    Revenue 
£16.696        £6.168      £3;.6iO 
24,296  6,690        21 ,465 

meZO 7.125_     6,989 

328,258       273.^]82       298.667 
261.329       264.544      139.791 


-Expenditure- 
Int..^..       Misc. 
ou  Debt    Expend, 
£1.937     £1.028 
19.607  10 

1.463  71 

316.378 
265.612 


13,313 
8.594 


Supply 
ServicflB 
£38.650 
30631 
18,979 
,108.507 
,204.698 


354,000 

291,186 
239.509 


260,000 

285.028 
220,214 


268,650 

150.587 
137.478 


345.000   16.695  I.UO.TO* 

269.964   11.380  2.297.968 
189.861   11.401  2.494.968 


Mar. 
Mar. 

Feb. 
Fell. 
June 


13,  1920 
6, 1920 
28.  1920 
21,  1920 
30.  1919 


Bill* 
(1.059.228 
1.066,662 
1,070,085 
1.102,331 

796.160 


Ways  4i  Mean* 
Advances 
£168.930 
186,430 
187.830 
218.830 
774.237 


Uevi^d  Budget  and  ttupnlcmontary  wtimaU'S. 
;  Rzcess  of  revenue. 


Total 

£1.228.158 
1.242.092 
1.257,915 
1.321,161 
1.670.3871 


t  Kluhait. 


Natnl.  War 
Bond  Ropta. 

£1.732.780 
1.732.780 
1.732.780 
1.732,780 
1,733,011 
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FOBEIOH  BAHKS. 


[In  £'s  SterlingJ — OOO's  omitted.] 


AUSTRrA- 
HUNCARY 

^nlT  ?3,  '14- 

ot.  SI.  ng... 

Oct.  28,  '19... 


-Cash- 


Gold  SilTcr  Total 

W.RTB  £12.141  £63.719 

]n.(t32  2,374  l^.'ne 

10,832  2.378  13,210 


^Advances—,  Bills  Dis- 

To       To  Dual  Note  coant«d, 

Pnblic     Govts.  Circulat*n         &c. 

£7,772        —  £88,740  £31,993 

371.886  £1,373.083  2,013,363  240,845 

372,119    1,373,083  2,058,464  222,532 


Dec.    7,  "17... 


11,000      2,300     13.300     603,990         — 


739,300     117,600 


BELGIUM. 

Aoff.  B,  T4 
War.  4,  '20 
'rsr-    11,  "20 


Gold.  SilTCT  Total 

£10.977  £633  £11,610 

10,657  1.074  11.731 

10,657  1,070  11,727 


Discounts  Oircnlation  Dfipff3lts 

f£41,925       £51,800       £8,263 

18.184       197.638       87.000 

20,203       198,022       83,425 


DENMARK. 

'oly  31,  '14 
'"1.  31,  '20 
Teb.  28.  '20 


-OasTi- 


Gold  Silver  Total 

f4,100  £341  £4.441 

12.602  188  12,790 

12.597  186  12,783 


Dis-  Balance  Oirotlla- 

connts  Abroad        tion      Deposits 

£6,197  £786  £8.693        £47 

15.084  912  26.375     1,902 

16,948  599  28,396     3,293 


Feb.  28.  IB 
F*.  28.  18' 


10.400 
9,641 


138       10,536 
136        9.777 


3,959 
2,827 


5,342   23,402   920 
2.712   18.478  1,635 


FRANCE. 

'oly  30,  14 
Mar.  11,  '20 
Mar.  18.  •JO 


,-ao\i-^        Total  Cash 
In  Banir  Abroad  Incl'?  Silver  Bills 
^£165.654^     £190.667  £97.768 
144.170     79.131    233.309     67,012 


Oircula-  .^Deposits^ 

tion  Pnblic    Private 

£267.327  £15.302    £37.903 

1.538,593  1.714    128.09S 


144,193     79,131   233.275     66,817    1,626,400       4,416    135,392 


Mar.   20.  19 
^'m.  21,  18 


n4?.4efl     79,132   234,168     41,176    1,330.481 
133,408     81,484  225,121     41,591       992,999 


4,401   110,674 
2,207    109,624 


t Cash ,       Treasurr  &  Loans  &  Oircnla-       De- 

CERMANV.            Gold       Sliver      Total  Other  Notes  Discounts  tion  poilts 

Ifuly  23.  14...   £67.843  £16,727  £84,570      £5,279      £40,055  £94,545  £47,198 

Feb.   28,  '20...     64.567       1.281     55.828     641.635    1,947,723  2,051.688  807,113 

Mar.     6,  '20...     64,569      1,335     65,904     651,652    2,013,553  2,082,418  ■667,635 


Mar.     7,    19.. 
Mar.     7,  18... 


112,216     1,048    113.264     300,926     1,326,346    1.212,399    544,972 
120,351      6,873    126,224       65,931       653,591       566,205    329,552 


HOLLAND. 

An?.    1,  14 
Mar.     8,  '20 

Mar.  13,  '20 


Gold 

£13.496 

52.805 

52.811 


—Cash- 
Silver 
£249 
800 
823 


Total 

£13.745 

63.605 

53.634 


Dis-           Ad-  Circula-  De- 
counts  vances         tion  posits 
£13.422  £10.332  £35,660  £1.437 
24.890       17.205  85.316  10,613 
22,917  17,005  84,775  9,080 


Mar.  15,  19 
Mar.  16, 18 


66.253 
60,317 


789 
610 


67.042 
80,927 


9,819 
2,412 


16,149     83.616      6,361 
8,632      71,805     4,631 


ITALY. 

July  31,  14 
Dec  31,  19 
Jan.    10,  '20 


£32.193 
32,194 


-Cash ,         Other     Loans  &  Oircula- 

Silver      Total       Cash     Discounts  tion  Deposits 

—            ^f48,456-^      £25,017  £69,204       £8,887 

£3,004     35,197     21,538   110,071  507,671  83,394 

3,004     35,198     20,480  112,555  495,477  78,868 


Deo.  31,  18 
Deo.  31.  17 


32,710 
33.434 


3,086     35,798     15,238     65,984 
.3,496     36,930      8,448     47,745 


368.934 
261,588 


63,868 
57,941 


, Deposits — .. 

JAPAN.  Gold         Discounts    Advances  Notes         Public         Private 

Aug.    1,  14    ...   £21.867         £1.829         £7,863  £32,72«       £13,818       £1,521 

.Tsn.    24,  '20    ...     94.641         13,252        34,400  125,452       112,689         8,954 

Jan.  31,   20    ...     94.433         24.943        37,969  137,517       111,863         4,853 


Feb.      1.  19 
Peb.i     2,  18 


71,301 
64.804 


13.109 
6.633 


45,383 
23,823 


101,483 
72,943 


101,775 
54,710 


8.608 
3,272 


NEW  YORK  Loans, 

BANKS  Cash  Own  AssreCTte  Disc'ts,      , Net  Deposits ,       Excess 

&  TRUSTS-  V»alt«       Reserve  Invest..&o.  Demand       Time      Total  Reserve 

Aug.    1,  14  ...         —        £89,888  £411,238       —  —       £387,185  £1.720 

Mar.     8,  '20  ...   £19,294t     112,792  1,018.896  £818,528   £49,768     871,900     4,036 
Mar.  13,  '20  ...     19,514t     114.426  1,022.082     819,218     50.162     872.992     5,574 


Mar.    16.  19  ... 

Mar.    16,  18  .- 

Balance  Norw.  &  For.  Disc'nts 

NORWAY.                         Gold          Abroad  Govt.  Sees.  &  Loans 

July  31,  14      ...         £2,960         £1,678  £493  £4,868 

Feb.  23,  '20      ...           8,128           3.131  579  18.164 

Feb.  is,  '20      ...           8,127          3.184  579  19,080 


19,164t     112,394    970,062     781.030     29,552     852,942  8,920 
20,330t     107,364    863,768     734,478     40,059     845,696     9-548 

Circula- 
tion      Deposits 

£6,752  £793 

22,186  4,027 

22,717  4,405 


Feb.  28,  19 
Feb.  28,  18 


6,710 
8,525 


3,463 
3,458 


716 
713 


21,521 
19,395 


22,938 
17,678 


5,799 
9.124 


PORTUGAL. 

Gold 

Silver 

Total 

Advances 

Nov.  29,  19      - 

£1,906 

£3,921 

£5,827 

£11,063 

Deo.     3,  '19      ... 

1,906 

3,920 

5,826 

10,881 

Dea  10,  19      ... 

1,906 

3,921 

5,827 

12,888 

Deo.   17,  '19      ... 

1,906 

3,921 

5,827 

12,954 

Discounts  &  Note  Circu- 


lation Deposits 

£76,570  £4,635 

74,948  7,186 

78,528  6,349 

80,275  4,880 


ROUMANIA. 

Oaah            Discounts 

Advances          Total          Circulation 

Jan.    31,  '20 

...       £59,249           £9,177 

£2,343 

£11,520 

£177,109 

Feb.     7,  '20 

60,009           8.969 

2,549 

11,518 

179,245 

Feb.   14.  "20 

60,009            8.548 

2,440 

10,986 

179,211 

Feb.  18,  19 

33,701            7,064 

1,527 

8,591 

99,792 

RUSSIA. 

1  Loans  & 

Oircula.    Notes  ii 

In  Bank     Abroad  incl'g  Silver  Disc'ts 

tion      Beserve 

Deposits 

fnly  21.  14.. 

£160,114  £14,395  £181,892 

£76,081 

£163,411  £6,589 

£109,911 

Oct.  29,  17.. 

129,623  230,865     378,205  1,869,559 

1,836,217  15,783 

345,550 

Loans, 

■Spanish  Oircola- 

SPAIN. 

Gold          Silver      Total 

&o. 

4%           tion 

&o. 

Aug.     1,  14  . 

.  £21,804     £29,187  £50,991 

£40.572 

£13,778  £77,557 

£18,955 

Mar.     6.  "20  . 

.     98,131       25,283   123,414 

87,509 

13,779  154,9!)0 

43,926 

Mar.  13,  "20  - 

-     98,123      25,249  123,372 

86,981 

13,779  154,742 

44,661 

Mar.  16.   19  . 

.     90.250       25,739    115,989 

73,762 

13.778  138,976 

41,456 

Mar.  18,  18  . 

■     79.938       28,194   108.132 

49,450 

13,777  114,548 

3^.849 

SWEDEN.  Balance  Swed.  &  For.  Discounts  Circula- 

Qold  Abroad  Govt.  Sees.     &  Loans  tion 

Aug.    1.  14  ...   £5,717  £6,160  l£l,555         £7,495  £13,432 

Feb.  28.  '20  ...   14.735  6,790  2.684         27.991  38.085 

Mar.     8,  '20  ...   14.717  6,955  2,684         28,744  38,192 


Mar.     8,  19  ...   16,004 
Mar.    9,  18  ...   13,080 


7.920 
7,340 


3,034 
3.130 


19.634 
12.716 


40,060 
31,660 


Deposits 
£3,903 
10,180 
10,304 


5,369 
5,183 


SWITZER- 
LAND. 

»nlj  23.  14  ... 
Feb.  28.  '20  — 
Mar.     6.  '20  ... 


Gold 
£7,202 
21.153 
2ia61 


-Cash- 


Silver 
£768 
3.396 
3,410 


Total 
£7,960 
24,548 
24.561 


Mar. 
Mar. 


7.  19  ...   16,377 
7,  18  ...  14.686 


2,571 
2,244 


t  Not  itBerve, 


18.948 
16,930 


Disooonts  &  Oiroola- 

Advan6ee  tion 

£4,817  £10,716 

13.884  37,582 

12,953  37,133 

35.418^ 
25,614 


Deposits 

£2,026 

4,577 

4,329 


19.504 
11,248 


3,937 
3,803 


X  OoDTerted  at  par  rate  of  exchange  spprozjmatelj. 


U.  STATES          , Gold ,  Bills  ^Deposits.-, 

FED.  RES.          Held  by      With  Total  Dis-      Accept-                Total.  Clrcn 

BANKS,               Banis      Aaents  Cash  connt'd    ances.     Govt.       Net.  Man 

Mar.   8.'20    ... 387.416—'  410,926  481,738  102.770    16,776  358-478  GOGOl 

Mar.  15.'20    ..  > 387,272 '  411,346  484,690  100,834   11  064   359.622  607,9: 


Mar.  17, '19  ...    167,932    257.974   439,346   377.272   52.428  30.156  353,890   500.6; 
3far.  15,18  ...    180.506     178,142    370,438  103.497    64,649  14-404  292.904   281,2' 

II.— CURBENT  BANK  RATES  OF  DISCOUNtT 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohristiania 
Copenhagen 


% 

41 

6 

5 

7 

31 

6 

6 

6 


Date  Fixed 
July  1,15 
Dec.  23,14 
Aug.  21,19 
Feb.  o,'20 
Oct.  2,19 
June  5.'19 
Dec.  18, 19 
Oct.     7.19 


Lisbon     ... 
Madrid     ... 
Paris 
Petrograd 
Rome      ... 
Stockholm 
Tokio 
Vienna     ... 


% 

6i 

5 

5 

6 

5 

6 

803 

6 


Date  Ftxi 
Jan.  le.' 
Nov.10.1 
Aug.  20.". 
July  29.'; 
Jan.  ll,"; 
June  12,"  M 
Nov.  18,1 
Apr.  18.1 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin   

Brussels    

Denmark 

Holland 

Italy 

Lisbon  and  Oporto 
New  York    


Norway 
Paris 


Spain  (Bank  places) 


Sweden 

Switzerland  . 


Cable 

Cheques 

Cable 

do. 

do. 

do. 

do. 
Cheques 
Cable 
3  mos. 
Cable 
3  moB. 
Cable 

do. 
3  mos. 
Cable 


Mar.  19,  '20 
290  m. 
49£r.  70c. 
21kr.  35 
lOfl.  30o. 
70Ir.  50 
15Jd- 
t3  78i 
J3  80} 
20kr.  65 
52fr.  55o. 
51fr.  75o. 

55Jd. 
20p.  30 
18kr.  271 
22fr.  40c 
22tr.  05c. 


Mar.  12.  20 
270m. 
47fr.  70o. 
21  kr.  60 
lOfl.  1.5c. 
67Ir.  00 
13Jd- 
(3  681 
»3  70 
21kr.  20 
50fr.  25o. 
49fr-  55c 
54irt- 
20  p.  87* 
18kr.  47J 
22fr.  10c 
21tr.  80o. 


Mar.  5,  '20 

348m. 
47fr.  750 
20kr.  75 

98.  600. 
641r.  50 

17id. 
»3  59 
13  61 
20kr.  40 
50£r.  50o. 
49fr.  750. 

551d. 
20p.  25 
18kr.  35 
21  fr.  45o. 
21fr.  250. 


Feb.  27; 
337Jm. 
46fr.  76 
:2kr.8C 
98.  20o. 
621r.  25 
17Sd. 
»3  37 
13  39 
19kr.e( 
49  fr.  10 
48h-.  35 
60id. 
19p.  50 
18ta-.  a 
21fr.  30 
2Ur.OO 


ON  LONDON— 

Alexandria   Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Ohristiania   Sight 

Copenhagen do. 

Hejslngfors  Cable 

Hong  Eoog Transfers 

Italy Sight 

Lisbon  do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal  Cable 

New  York. Sight 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland do. 

Valparaiso    90  days 

Yokohama   Sight 


Mar.  19.  '20 

97Jpi- 
103-  31*0. 
33dr.  50 
2s.  4Jd. 
49f.  65c. 

G2d. 
2s.  4id. 
20kr.  73 
21kr.  25 

671m. 
5s.  8d. 
70lr.  50o. 

1.51d. 
2s.  4!d. 
21p.  231 

701  di 

»4  23 

13  731 

•3  72 

»3  74i 

5f-  65o. 

173^d. 

7s.  5d. 

2s.  3!d-- 

18kr.  27 

22f-  35c- 

145d. 

2s.  6td. 


Mar.  12.  '20 
<i7*pi. 
lOfl-  16c. 
47dr.  65 
2s.  5ld. 
47f.  65c 
63H. 
2s.  51  d. 
19kr.  79 
18kr.  47 
62m. 
5s.  2d. ' 
671r.  87o. 
16ad. 
2s.  8id. 
20p-  91 
65|d. 
14  12 
S3  75 
S3  73 
S3  751 
49f.  520. 
18Ad. 
83.  2d. 
2s.  4Jd. 
21kr.  20 
21f-  80c 
14T%d. 
2s.  7d. 


Mar.  5,  -20 
97lpi. 

9fl.  eoic. 

31dr.  37 
23-  7»d. 
47f.  82o. 

661d. 
2s-  7|d. 
20kr.  431 
22kr.  76 

75lm. 

5s.71d. 
64Ir.  50o. 

165d. 
2s.  9iSd. 
20p.  30 

72d. 

S4  081 

S3  66 

S3  631 

S3  651 
43f.  850. 

18^Sa. 

89.  4d. 

23.  41d. 
18kr.  36 
21f-  171c 
14»;d. 

2s.  8>a. 


Pat 
971PL 
12.1071 
25dr.  a 
23  • 
2SLm 
47.681I. 

18.i691a 
18.1591" 
25m.  2% 

251.  22i< 
63id. 

Is.  4d. 

25P.  82i 
51d- 
S4  88I 


S4  86I 

26f.22l< 
led. 


18169ta 

26f.  23i< 

18d. 

24.58a. 


•  Fixed  at  Bs.  10  to  the  gold  sovereign.  February  2. 1920- 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Ohristiania.  cheques 
Copenhagen .cheques    . . . 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight         

Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques     ... 


/—Rate  OurreQt*^, 
Mar.  19.  '20  Mar.  12, '20 


36-750. 

44-50'-. 

101-80 

18  10c 

17-50C. 

11-25C. 

93c. 

18-401. 

4-9y. 

49-2.5C- 


35  75c- 

4e-50c. 

101-70 

17-65C. 

17-04C 

10-80C. 

97c. 

17-351- 
4-65'- 

49'^. 


Par  as  usually 

Quoted 
40  20c  for  1  gulldei 
48  660.  for  1  rupee 

28-80C.  for  1  kroaer 
28  8O0.  for  1  kroner 
192950.  for  1  drachma 
74- 59c.  for  Mei.  SI 
6  18i  lire  for  SI 
4  8865  S  for  1  libra 
50c.  for  1  peso 


tuce 
Inly  3. 
40-2SIX 
33  000. 


5  850. 


ll-25%diso.  ll-25%di3C.  Premium  per  SlOO 


13-50fr.      13-17  tr. 


33-20C- 
137c- 

17-70C 
20-25C. 
5-84  tr- 
21c. 
46-20C 


3B-70C. 
144c. 
43c. 
17-75C- 
20-25C. 
5-87fr. 
25-50C. 
46-50C- 


5-181  francs  for  SI 
51-460.  for  1  rouble 
32-42C.  for  1  milreis 
52-961:-  for  1  tael 
56-77C.  for  SI 
19  30c.  for  1  peseta 
26"80c.  for  1  kroner 
5-18i  francs  for  SI 
20610.  for  1  peso 
49-840-  for  1  yen 


*  Aoooiding  to  Guaranty  Trust  Company  of  New  York. 


48-40. 
6-17!. 

49-80. 
Par 
5-16ftk, 
51-370. 

83  00OJ 
57-120, 


6-I8W1 
4990a 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 


birhinqhui  . 

Bristol 

Ddbun  

LEEDS       

Leicester  .... 
Liverpool.... 

MiNCHESTER... 
NEWCASTLE  ... 
NOTTINOHiM  .., 

SHEFFIELD 

LONDON- 
TOWN  

Metropoutah 

OODNTRT      


TOTAL  ... 


Week.    I  AmouQt.    [  Inc.  or  Dec*  |  1920  Agg.  1        Inc.  or  Dec* 


1920 

Mar.  13 
„  13 
„  13 
„  13 
„  13 
„  13 
„  13 
„  13 
„  13 
„  13 
1920. 

Mar  17 
„  17 
„      17 


£3,762 
1,658, 

10248, 
1.859 
1,814 

19,421 

33,380 
3,300i 
1,565 
1,305 


[In  £'s  sterling  OOO's  omitted.] 


£1,588 
470 

3.510 
966 
742 

8,294 
17,980 

1.483 
958 
380 


640,800,-1-  293,212 
42,626+  11,220 
84.046,+     24,916 


..      17        767,472'+    329.348         8.698,376+     3,484.726  + 


-43  675 
20,555 

100.182 
19,859 
16,263 

206,269 


369,585  + 
37.052  ■ 
13.202 
17.569 


£15.410 

7,476 

24,572 

7,971 

6,817 

82.078 

198,131 

16.440 

5.873 

4.58" 


7,298.447+  3,100.103 
478,831  +  115.578 
821,098+       269.045 


6 
S 
3 
« 
T. 


+ 
+ 
+ 
+ 
+ 
+ 
+  111 
+    7! 

+  a 

+  31 


+  t 
+  3 
+  c 


*  Compared  with  a  year  ago. 


HOMEWARDS. 


v.—  FREIGHTS.— According  to  Messrs.  J.  C.  Gould,  Angier  and  0 

1920      1920        1913 
Mar.  19  Mar.  12  Mar.  21 

Alex,  to  U.K.       ...    —  _  9/0 

Aust.  to  U.K.      ...  205/0  —  34/6 

Aioll  to  L.H.A.R.        —  —  10  6 
Bombay  to  p.p.d.w.l20/0d.w.l20/0d.w.21/6 

Burmah  o.c.                  —  —  25/0 

Oalcut.top.p.(iute)        —  —  25/0 

Danube  to  O.K.  ...    feo/O  —  9/6 

Odessa  to  L.H.A.H.     —  —  8/0 

B.  PlatfltoU.K..     200/0  185/0  20/6 


Homewards.— C<m(.  I92O  1920    191 

U.S.Atl.Ports  to  L'pl.Mar.l9\Iav.l2Mar 

(cotton.  lOOlb.)  — 

U.S.toU.K.Cont.fgr.l  — 
Gulf  Ports  to  U.K.Cont. 

(cotton&cralnl...  — 

OUTWARDS— Oardift  to 

Aden      — 

Colombo  ...        — 

Port  Said         ...      75/0 

Eiver  Plate      ...      38/9 

St.  Tinoent       ...      40.'0 




4? 

— 

2/! 

— 

17 

90/0 

_ 

12 

75/0 

11. 

lb 

40/0 

9 

March  20,  1920.] 


THE     STATIST. 


533 


lb. 

lb. 

..lb. 

..lb. 


METALS,  MINERALS,  &c 
Ir^ll — Pcotcb  plEr  wnrrantg      ...ton 

—  Mlddlesbro' warrants      ton 

—  Hem.»tite  warrants     ton 

—  Staffordshire  bars,  London  ton 

j^ —  Pommop  bara       ton 

jiletl  Ralls  ton 

iealMnised  Sheets      ton 

Ifopper     standard     toni 

Tin — EnellBh  Incrot^ ton 

!—  Straits  ton 

;  TInplalei,  I.O.  Coke,  S.  Wales.. .boT 

iLe)t(3 — Soft  Forpism  ton 

Sp«M«r— Ord.  Foreiffn  ton 

naicltsll»er— ^751b.)     bottlei 

Atuminium ^^ ton: 

Antimony — Regnlus  Foreign  ...ton 

~  Rntrlish      ton 

t«al  -(be'^t)  Yorkshire ton 

—  Steam  Aiest)  Newf'astle ton 

CHEMICALS,  OILS,  &c. 
H.  nl  Soda — f.o.b  Chile,  per  qaintal 

Soda — Crystals  ex  ship     ton 

lopra  — Alalav  and  States  ton 

lOambler — Good  marks out 

Indigo—  Her.sal  2ood  to  Ine     ...lb. 

Lintaid  Oil — Saw ton 

Linseed — Calcutta,  spot   ton 

—  Caliea,  V.X.  made,  ei  mill. ..ton 

Ohve  01' — Ppanlsh    tunj 

Palm  Oil — Laeo^  ton 

Petroleum — American    Erallon 

R-pe  Oil — Refined  EaglisIi...!..ton 

Soya  Oil — Refined     ton 

Fallow — Imported  cwt. 

Tu^pantlne — American   cwt. 

Rape  Seed — ^Toria ton 

Robbei— Faia,  spot  lb, 

—  FlneoIantationCstnd. crepe)  lb, 

—  World's  Prodnctjon*  Jan.  tons 
Shellac — r.N.  Oranee,  fair  ...cwt. 

TEXTILES. 
lottea— MIddllns  Upland 
.—  Egyptian,  good  fair 

—  Pemambaco  fair  

—  Midland  tJpl.  New  York _ 

—  Stock,  Liverpool  (Mar.  12)  bale? 
In — Petroerad,  Yarapol  ..'...ton 
lltilip — New  Zealand    ton 

—  Manila,  Pair ton 

We— First  Marks tin 

—  Red  SCO  ton 

•nk— Bine  Elephant lb. 

W**' — Pt-  Philip  unwashed  ay.  lb. 

—  Lincoln  Halt  Hoes       lb. 

■Idea— Ene.  Oi,  best,  651b.  np  lb. 
Uatlier— Dressine  nid»e  lb. 

VEG.  FOOD,  CORN,  &c. 
Wnaal- Visible  snpplr  U.S.    ...bns 

—  Hod,  price,  N  y   gOlb... .bushel 
Bnglish  Oaiette,  aver.  4801b.  qr. 

nour— O.R '. :  2801b 

Btrlay- Bng  Gaz.,  aver.  400  lb.  qr. 
Oitt— Eng.  Gai.,  aver.  312  lb.  qr. 
■llxe— NY.   fnew    busher...56lb. 

—  Amer.  mixed,  Liyerpool...4R01b. 

—  h"  P'ats" 490  lb.  qr. 

Jf"*"— Good  English  ton 

Rita — Bassein  cwt. 

Tiploea— Pearl,  medium '"!!.!!cwt! 
BiJ- best    2.0181b.  ..load 

I— Enells>i .'....cwt, 

ANIMAL  FOOD. 
Arsen..  chilled  hndqrs  ...gib. 

—  Scotch  sides     81h.' 

—  English     glh., 

iMMIen — iScntch  wethers 8lh.! 

—  Bnglifh  wethers gib. 

—  New  Zealand  frozen    gib. 

P»rk— English  and  Irish gib.' 

Bseoii— Irish,  delivered  cwt.l 

-"  Danish     cwt. 

—  Oanadian,  en  Port cwt. 

—  American,  ei  Port cwt. 

nWn — Amer.  long  out.  ex  Port  cwt. 

—  —  abort  cut,  ex  Port    cwt. 

»t* — Amer.  boxes,  ex  Port  ...cwt. 
■nnr — Danish     cwt. 

—  ftench ».cwt. 

—  Australian  cwt. 

—  New  Zealand  i.cwt! 

Obeaae — Canadian   cwt 

—  United  States !!."cwt! 

—  Dntch    c^t 

SUGAR,  COFFEE,  TEA,' ii. 

t>gar — ImporTj;  to '•>1..  29   ...cwt 

—  Homeconsnmp'n,toFeb.29  cwt' 

—  In  bond  Veb.  29  cwt" 

—  Price,  .lava,  96"  Pol cwx' 

Yellow  crvstala     cwt" 

Tate's  Cnbea,  No.  1 cwf 

•«faa— Imports  to  Feb.  99   ..  cwf 

—  Honiecounmpfn  toPeb.29cwt,.- 

—  Biporrs  to  Peh.  29    cwt 

—  Id  Pond  Fell.  99  q^^. 

—  Price,  Co^ta  Pica  gd  to  Onecwt. 

—  —  riraall  (Santos)  flood  ...cwt- 
fn — Imports  to  i»b.  519 lb. 

—  Borne  consump'n.  to  Fob.  29  lb. 

—  Bxporta  to  Feb.  29  lb. 

—  In  Bond  I'eh.  29  lb. 

—  Price,  Indian,  Pek.  Song.  .Td  .lb. 
Oeylon,  Pek.  Song.  Ord.    lb. 

—  —  Common  Congoo     lb. 

Oseoi- In  Rood  Feb.  29  cwt. 

—  Grenada,  good  to  floe  cwt.. 


MAR.  10, 1 920.     MAR.  21,  1919. 

206'Oi 101/0 

200/0 95/0 

260/0 122/e 

£27— £28t £17 

£24 £14  15 

£21  5— £22  5 £1C  17/6 

£5S' £29 

£108  10| £78 

"''   £235  61 

....- £239 

33/lOi 

i!  "£'37"'l6— £39 
.-    £20  10— £21 

£15" 

£45 


£360: 

£355j 

80/0 

-  £46  — C48  5 
£54  ]0-£5B  10, 
...   £26  lOnom. 

«1S5 

.^ £70 

C72! 

23'0— 24/Oi 23/6—24/6: 

46,/0— 51/0; 40/0—45/01 


JUNE  30,  1914 

57/0 

51/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142  15 

£139  10 

..  llflOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
.14/6 


16'6 nom. 

.185/0—190/01 87/6, 


£67 

52/0 

•  13/0—16/0 

£125 

£54 

£25 


£91 

2/lJ 

£137 

£127 

.  106/0-1]  6/0 

240/0 

£51  10' 

...     2/4)nom. 

2/4i— 5 

30-370 

800/0 


..£35  10 

37/6 

9/0—10/6: 

£58, 

£23  15: 

£191 

nom-l 

'£47 

1/44 

£71 

£75 


96/0 

..£22  15 
.....  2/45 
..  2,'OJ 
20.630 
,.   217/6 


30e4d. 

75b0d. 

34-14d. 

4100c 

1.047.380 

Z!!^'"....  £65 

£72; 

£681 

£551 

50/0! 

5/6 

2/3» 

.    I8|d.-19d.t 
4/0—4/8! 


7/4 

42/6—45/0 

£23  15-£24  7/6 

16/lOi 

3/2—3/8 

£25  5 

£13  16/9 

...     £7  17/6-£8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

29/3—33/3 

.: 33/7i 

£13  5 

2/9i 

2/2 

8.467 

63/0-64/0 


19145 7-53d. 

26  84d. 8-75d. 

19-38;.i 7-73d. 

28-45c.| 13-25C. 

, 490.840, 934,800 

nom.! £28 

£58; £25  10 


£85. 


20/0 

nom. 

l/7inom. 

..   9Sd.— lOid. 
2/5-3/1 


82,954,000 

237) 

72/6 

»  44/3 

96/5 

57.'11 

171Jc. 


£26  10 

£28  15 

, £24  15 

11/3—11/6 
lljd.— 1/0 

l/Ol 

7id. 

....  1/4—1/8 


181,907.000 

237JC. 

72/5 

44/3 

82/5 

46/8 

173Jc.| 

nom.i 79/9I 

65/0; 
t295/0 

26/0 

40/0 


34,640.000 

671o. 

34/3 

28/6 

25/4 

20/0 

763e. 

32/4 

72/Oi 25/9 

195/01 70/0—75/0 

25/O1 7/0—7/3 

32'6 14/0—17/8 

178/0 82/6 

.    — £6  5— £7 


7/10—8/4! 3/8—3/10 

8/4 4/6—5/0 

g/4 4/2—4/5 

8/10 5/8—6/0 

B/lOi 4/6—5/4 

8/10 2/4—3/2 

10/8 3/6—4/0 

188/0 60/0—74/0 

...    — 58/0—68/0 


.       6/8 

.     10/0 

-     10/0' 

.     10/6 

.     10/61 

.     10/6' 

.     11/8 

.   200,'6, 

+192/01 

+187/01 — ; — 

+187/0 176/61 72/0—74/0 

+I9O/0I 170/0: 75/0—79/0 

+190/0! 170-0 71/0—74/0 

+198/6 158,'0 51/9—52/9 


303/4 

303/4, 

303/41 

303/4! 

+145/01 

n45/0| 

+145/0 


Controlled 
252/0 

Controlled 
163,'4 


.  117/0—120/0 
.  96/0—108/0 
.  98/0—110/0 
.  108/0—114/0 
...66/0—68/0 


.  53/0—64/0 


....    2.435643 1.110.547: 19.777.254 

....    2,076, '^69i 2.199.234; 17,272.000 

....    8,310,000 6,201,000! 6.306.000 

72/0 36/0 10/3 

66/U 57/9 12/6-14/0 

72/0 64/9! 18/0 

122.824 64.902 720.360 

49.641 51.881! 141.410 

86,06"; 16.525' 340.250 

ess.noo gio.ooo 484.ooo 

.  181/0—190/0:...  145/0—155/0 80/0—93/0 

.138/0—142/0 65/9 41/6 

...  74.131.857 62„5.37,899...    123.230.277 

....  62.S15.253 43.554.718...    155.447,972 

7.083,201! 1,40,5,196 26.561,765 


.    223,192,000 

1/2* 

-1/24 

1/lnom. 

955,000 

.  136/0-138/0 


.147,042,000 78.292.000 

1/4; 8Jd. 

1/4: 8i'  • 

1/4 5M. 

782,000 309.000 

, B6/0I 82/6—56/0 


Estimated - 


t  Controlled. 


YU.-RAILWAY  REVENUE  STATEMENTS. 


I    Perlodl      Groaa     I    +or  —   [ 

OaoadUn  Paclfio  <Jan.  jil3,91500ol+    887,000! 

\2  moa.ito  Dec.'l76.929.000  +19391000 
BiwjdTmnV       iSot.  I  £1.251.900  -    £15,700 

llmo..l<o      Not. I  12,853,800! +  1.702.200 


Net_  I  ^  or  — 

»686,006  —  "1967  000 

32.93J.000  -  1. '=61000 

£103.300  -     £R1  800 

1.6BB  200  +      104.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•,•  No  trafflc  statements  ar^  now  published  by  the  Home  Railways.  On  August  5, 
1914,  thg  Government  assumed  control  of  the  railways  of  Oreat  Britain  under  warranty 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  The  Irish 
railways,  similarly,  were  taken  over  as  from  January  \,  1917. 


Week 

or 

Miles           Uraes      ,  + 

or —  on  iNo. 

Aggreeate     +  or  —  on 

INDIAN.        Month. 

Open. 
993 

Receipts.       YearAj?o. 

Wks 

Receipts.      Yeai  Ago 

Assam   Bengal  Jan. 

31 

E2,13,489'  + 

15,347 

18 

3976  219+     8.96.316 

Barei  Light  ...;Peb, 

14 

118 

38.600  + 

10,600   47 

13.56  6001+    5.36.610 

Bengal  &N.W.  Feb. 

14 

2,065 

4.79.650,  - 

12,320    20 

90..52.S53,-    4S4.381 

Beng.    Dooarsi  Feb. 

14 

158 

26.373,+ 

1.6111  20 

8.76,075+     1,04.060 

Beng.   Nagpur  Feb. 

14 

2,695 

10.62,000  - 

2,31000:  46 

5.60.38,276,  +  41.80.391 

Bomb.  Baroda  Feb. 

28 

2,871 

21.68.000  + 

3,02.000,  22 

3,97.54  000  +  21.29.000 

Burma  'an. 

M 

1,342 

6.01,542  - 

9.296    43 

2.32.95.130  +  24.59634 

Del  Um.  Kalk.;Feb. 

28 

239 

85.200  + 

9.194    22 

20.00,801+     1,38.524 

East  Indian  ...|Feb. 

2R 

2,771 

28.51.000  + 

23.000,  22 

5.58.88.000:-  22.26.000 

Qt.  [r.dian  Pen.:  Feb. 

?R 

3,12U 

29.15.000  + 

4,68.30']!  23 

5.70.56.731;+  44.93-328 

Madras  &  S.M.:Feb. 

14 

3,152 

11,50.000;- 

47,858    20 

2,09.85.3471+     6  35  726 

Nizam's  Cluar.  t^'eb. 

7 

900 

3,12,516:  + 

30.857 

19 

51.90.060+    6.54,398 

Roh.  &  Kumn.  Feb. 

14 

576 

115  445- 

1.662 

20 

19.20.182 

-    2,05,004 

South     Indian 

feb. 

14 

1,852J 

7,55.857|  + 

58.514 

48 

3,46,88,779 

+  37,47,766 

South    Punjab 

Oct. 

716 

6,29,697 



1.07,922 

1"! 

— 

COLONIAL 

Oan.  Northera 

Mar. 

7 

9,704 

«1, 020,900 

+ 

249.200 

9 

9,083,900 

+      9!!2.dnO 

Can.  Pacific  ...Mar. 

7 

13,388 

3,244.000  + 

775,000     9 

30,367,000  +  3,8u6.601 

Grand     Trunk  Mar. 

14 

3,616 

«256,642i  + 

18,422!  10 

2,497,328  +      262,94i 

-Int 

810 

79.892  + 

29,783!    1'" 



Mid.  W.  Aust. 

Jan. 

277 

12,717  + 

3,082    7"! 

72,803  +         9,972 

NewCapeCent. 

Fsb. 

21 

205 

3.037  + 

339      ' 

8 

25,372:+         3,095 

Rhodesia  Rlys. 

Oct. 

1.397 

106,8191  + 

29,789 

im 

. 

Temiscouata... 

Oct. 

130,562 

+ 

2,154 

10"! 

304,661 

+       22.504 

W.  Pass.&Yuk 

*ug. 

122 



""" 

$968,676 

+       31,021 

FOREIGN. 

Arirentine. 

Arg.  N.  East... 

Mar. 

ft 

752 

£      13,100 

+ 

2.800 

36 

419,100 

+       84.400 

Arg.  Transand. 

Mar. 

ft 

111 

£        5.920  + 

1.510 

36 

103,738 

-       25  634 

B.  A.  &  Pacific 

Mar, 

fl 

3,536 

£     170,000!  + 

43.000 

36 

5,218.000 

+  1,164,000 

B.A.Gt.  South 

Mar. 

7 

3,792 

£     206.000  + 

78.000    36 

6.384.000;+  1,460,666 

Do. 

Mar, 

7 

Net 

£       91.0001  + 

60.000:  36 

2.222,0001+  1,210,000 

B.  A.  "Western 

Mar 

7 

1,882 

£     105.000  + 

43,000'  36 

3,610,000+  1,057,000 

Do. 

Mar. 

7 

Net 

£       29.000,  + 

12,000    36 

1,189,000  +     b05,000 

B.  A.  Central 

.Tan. 

190 

£       43.675,+ 

2,467:    7'" 

314,683  +       29.827 

Cent.    Argent. 

Mar. 

6 

3,305 

£     183,000i  + 

46,000:  36 

6.303.000+   1,697.600 

Do. 

Mar. 

6 

Net 

£       59,000  + 

39.0001  36 

1.911.100+  1,313,200 

Cord.  Central 

Mar. 

6 

1,205 

£       60,300,  + 

17,3501  36 

2.139,900+     £66,000 

Entre  Rio9   ... 

Mar. 

6 

811 

£       26,300  + 

2,500    36 

856,300+     136,000 

Brazilian. 

BrazilQt.Soath 

Tan. 

110 

M      58,750  + 

11,660;  im 



Brazil  Hailwav  Dec. 

3,530 

M4,85S).O0O;  _ 

141,271:12'" 

67.772,000  +  7,619,243 

Gt.  "W.  BrazillMar. 

6 

1,010 

£       30.500  + 

13,100:  10 

288.800+        92,600 

Leopoldina   ...iMar. 

13 

1,831 

£       G3.900T. 

30,002    11 

611.6021+      310.679 

1,180 

M  1,561.000  _ 

956,490  12'" 

22.267.000  -  2,474,851 

Paulista     Dec. 

766 

M  2,650.000  _ 

906,033  12'" 

32.479,000  -  1,225.892 

San  Paulo     ... 

JIar. 

14 

153S 

£       61,04714. 

17,iJ2l!  U 

603,352;+     204,414 

Sorocabana  ... 

Dec. 

1,003 

M  1,749,000'  L 

246,188!  12"i 

21,953,0001+     976.692 

S.of  BahiaS.W. 

Peb. 

52 

M      77,000  _ 

10,000;   2'" 

181,000 

+      11,000 

Chilean  and 

Antofaiitasta ... 

Mar. 

7 

838 

£       57,490  + 

34,980 

10 

567,716 

+      278.960 

Dec. 

?9 

84! 
390 

£       12,500 1 
£       33.902T 

500!  12"! 
13.810     8 

136,800 

-       21.200 

Nitrate(2wks.) 

Feb. 

130.401!+       74.352 

1,140 

S  1,122.010  I 

178,540,    8'" 

9,402,304  +  1,428,469 

Taltal        ...    . 

Feb. 

Mnr 

13 

180 
362 

£       43.605  + 
£       45,437  + 

35,543 
32,204 

B"i 
37 

171,120  +       38,211 

Cuban. 

880,362 

+      1P4.442 

Feb. 

98 

70 

£       13.312!  + 

i.'sc;  ^5 

375,317 

+       62,659 

0.   of   Havana  Mar. 

13 
13 

681 

£     100.649  + 

82,6K2l  37 

2.350.455 

+     472.229 

W.  of  Havana  Mar, 

155 

£       14,712  + 

9,709    37 

348.099+       69.754 

Uruguayan. 

6 

273 

£       27,036  + 

4,8571  36 

311,006+       47,732 

„     (E.  Ext.)iMar. 

6 

311 

£         7,857  + 

1.534    36 

217,802+       32.989 

(N.  Eit.)  Mar. 

ft 

185 

£         5,392  + 

1.320,  3i 

133,501;-           1 

„     (■W.Ext.)'Mai-. 

ft 

211 

£         3.929  + 

1.327!  36 

99,520:+         4.640 

319 

£       18.511  _ 

416    8'" 

167,016  +       20.411 

N.W.  Urucniav  Feb. 

113 

$         6,382  + 

582     B'" 

54,918+         3,674 

Uru2.  Nortlin.  Feb, 

73 

£         2,394:  + 

130    8"! 

19,631,+         2,972 

Miscellaneous 

Alcoy&  Qandia 
Bilbao   

Mar. 
Feb. 

13 

33 

15 

Ps.    12.000 
£         2.831  + 

_            11 
469,    2"! 

123,900 
6,283 

+       11.700 
+            170 

I'eb. 
Dec. 

136 
86 

£         9.014  - 
£       18.040  + 

4.0651    8"' 
4.6OO;  12"! 

71.942 

+            784 

171.120  +       23.800 

Costa  Rica    ... 

Tan. 

189 

£       27.765  + 

4.640    ^"' 

173.436  +        18720 

Peb. 

70 

£       11.500  + 

6.500    2'" 

23,500  +       10.700 

Egyptian  Delta 
Gt.  S.  of  Spain 

Feb. 

29 

559i 

£       10.377  + 

2.139   « 

368.947+       19.591 

Mar. 

ft 

104 

I's.    66.190  + 

62.216    10 

687,791+      657.i57 

La  Guaira&Oa 

Pnb 

22  s 

£       14,200  + 

6,510|    2"! 

28,570  —       12,780 

Ottoman  Ry.. 

Feb. 
Mar. 

21 
ft 

379 
255 

£         6.775 
£         4,060  - 

~  710   36 

177,620  +       34.240 

Puerto  Cabello 

i-eb. 

34 

£         5,260  + 

25|  :i"' 

10.500;+            975 

Salvador    

Mar. 

6 

100 

£         8,042  + 

3.532    36 

144.969  +       62.192 

1 

.Tan. 

1,181 

£     151,782 

— 

1,077 

— 



.Ian. 

80 

£       11,260 

+ 

4,417 

1"' 

— 



Zafra  &  Huelva 

.Ian. 

112 

£       14,121 

+ 

2,661 

1'" 

— 

— 

TRAMS. 

— -— -i 

Ank'lo-Argent.    M-^r. 
Auckland  Kleo.  -Tune 

11 
30 

400 

27 
39 

£       75,786 
R.  7,87,141 

+ 
+ 

13,029 
1,74,980 

10 
62 

U"! 

721.563'+     173.438 

292,502  -         2,063 

86,41,723  +   1617.940 

378J 

M  9,7390  0  + 

1,208.0001  12"! 

113,074,001+11,180.000 

Brisbane  ICIei^,  Feb. 

401,'=       41.b00  + 

7.220    2"! 

86.4J0  +        13.446 

334  :»     828.709  + 

151,220    7". 

5,050,6  ;5  +      955  041 

B    A    Lacroze  ('"b. 

51    C       52.468:  + 

10,039    8'" 

398  687  +       55,478 

28 

351"      8985^  + 

893,     9 

734.997  +       45.791 

Gape     ElectriajJAn. 
('arth.  &  Ilerr.i  l''(?l>. 

42J  t       33.836,  + 

4,384|    7"! 

178. 161  +       15.638 

9  :fi         4.00e  + 

I,6a7)    2'" 

8.756  +         2.750 

11 

15  jE        l.3ai  + 

100 

lU 

14.108  +         2,211 

Uiivaua  Klect.l-'iily 

86    »     794.768  + 

100,679 

■/m 

6,116.681  +      402,587 

I4I0  o(  Thanet'Mfw. 

10 

20)':            542  + 

217 

24 

12.346+         6.252 

Vov, 

20»':         2.859- 

74 

11"! 

30.49,1  -            318 

Mir. 

11 

28»£       ■38o7;  + 

315 

10 

39-508  +         2,225 

Dec. 

86    t       67.179  + 

9.214 

12" 

683.867  +       6'i.«87 

Mar. 

17 

1411 X       76.888  + 

6011    50 

3,984  6  IB,  +      647.345 

Madras  (9wk3. 

I'eb. 

2f 

1          16i  R.      44182  + 

8,9 '.8     8 

169,854!+            '254 

I         66 

t     276.000!  + 

39,381  12"' 

2,697.090!  h      274-333 

.Mar. 

: 

69 

C         8100  + 

2,414    10 

78,7  J3  +       27,110 

Mar. 

( 

211 

£         3.116  + 

5021  23 

64,833|+       11.371 

Jan 

26 

£         7.4871  + 

1.094     l"! 

—        1           "~ 

sliiuiLTliai  Klec 

Tan. 

26i>' 

.x.«136,000  + 

14000    1 '" 

—                  — 

Feb. 

; 

28til       ^0.9161  + 
mt       46.2591  + 

1609,    6 

120634+       23.987 

D.ol  Montevld 

Veb. 

6,437'  4" 

177,709'+       27  888 

B 
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THE     S  T  A  T  I  S  T. 


[March  20,    1920. 


A  Copy  of  this  Prospectus  has  been  duly  filed  with  the  Hegistrarof  Joint   Stock  Companies. 
Application     is    being:    made    to    the    Committees    of    the    London.    .ManchostiT.    and     Liverpool   Stock    KxclKinges    for    permission    to   deal 

in  the   Shares  offered    lielow,  after   allotment. 
The  Subtcription  Lists  will  be  Opened  on  the  22nd  day  o{  March,  1920,  and  will  Close  on  or  before  the  29th  da;  of  March,  1920. 

Joseph  Crosfield  &  Sons,  Limited 
Bank  Quay,  WARRINGTON. 


(Incorporated  under  the  Companies  Acts,  1B62  to  1890.) 

A,nhorised.  CAPITAL. 

£  500,000  in     SOO.OCO  5"„CuinuliitivePre-Preference  Shares,  each  of  £1    •■■  

£    500,000  in     500.COO  6"„  Cumulative  Preference  Shares,  each  of  £1  

£3,000,000in3,000,0006;."  ,  CumulatitePieferenceShaies,eachof£l 

£3,000,000  in  3.C09,<^0j  "  A  "  Cumulative  Preference  Shares,  each  of  £1  (entitled  to  Dividend  at  a  rate  to  be  fixed  at  the  time  of  issue) 
£3,000,000  in  3,000.000  Ordinary  Shares,  each  of  £1  


£10,000,000 


Issued  and  Paid  up. 
£  400,000 
£  500,000 
£1,100,000 
£    ■    . 
£1,000,000 

£2,900,000 


The  Debenture  Debt  of  .£'290.000  has.  with  the  exception  of  £5.945,  in  respect  of  which  the  Holders  ha-Te  not  yet  claimed  redemption, 
been   redeemed   in    pursuance   of   Resolutions    of   the    Stockholders    of  the  ?5th  Kchruary.  1919. 

The  Directors  c^re  taking  steps  to  have  the  Articles  of  Association  of  the  C'ouipajiy  "so  altered  as  to  provide  that  no  issue  of  Debentures 
or  Debenture  Stock  other  than  the  .£5,945  outsfandiner  as  above  stated  can  be  made  rankin-j;  in  front  of  the  Preference  Capital  now  created 
without  the  consent  of  a  three-fourths  majority  of  the  several  classes  of  Preference  .Shareholders  griven  at  separate  meetings  at  which  not 
less  than  two-thirds  of  the  whole  outstanding  amount  of  each  respective  class  are  present  or  represented. 


Issue 


of  1,500,000  7h  per  Cent. 

Payable 


"A"  Cumulative  Preference  Shares, 

—Is.  on  Application,  19s.  en  the  3rd  May,  f920. 


each  of  £1,  at  Par. 


The    Shares    nov.-    offerotl    carry    a    fixed      Cumulative     Preferential 

Dividend    at    the   rate     of   1\%    per     annum'    on    the    Capital    for    the 

time  being   paid   Uji    thereon     and    r;iiik.    both    as   regaixls    Capital    and 

Dividend,  in  priority  to  the  Ordinary  .Shares,  but  without  any  further 

ri;^ht  to  participate  in  profits  or  assets. 

Dividends    will    he    paid    half-yenrlv   on    the   Ist   day    of    M:1y   and 

the   1st   day    of    November.     A  full   half-year's    Dividend  will  be  paid  on 

the  1st  day  of  November,  1920. 

UIRf:vrt)RS.^GU.V^  HTNT  ;ClKiirninn).  rHARlFS  FI1E11EHTCK 
Ht'FF.\M.  ROBERT  KENEMOUK  .70NE<3.  HENRY  ROBERTS. 
GEORGE  Hnl.JIAN  K  !•  N 'I'  KINGDON.  FREDERICK  JOHN 
BURETON.  EDWARD  ER.WKI.UN'D  .\RAISTROXG,  CH.VRDES 
HENRY  H.VMILTOX,  THE  Hi)N.  WIET.T.VM  HCLMF  LEVER. 
JOHN   GRAY.   JAMES   LEVER    FERGCSON. 

iJ.-l.YKBi?.-;.— THE  MANCHESTKK  &  LIVERPOOL  DISTRICT  BANK- 
ING CO..  I,Tn..  Jlanchcster.  Warrington,  London,  and  other 
Branches:  LLOYDS  BANK  LIMITEI*.  Lombard  Street,  London, 
E.C  .   and    Branches. 

««(.(/ii.'K.S.— London— SHERPARDS  *  CO..  57  Old  Broad  Street, 
E.C.  2:  Manchester— HENTIY  COOKE  &  SON.  St.  Ann's  Church- 
yard;  Liverpool— T.   &   T.   G.    IRVINE.    3  Rumford   Street. 

.'<ot/c/iOR.S'— HOLMES,  .SON  &  POTT,  Capel  House,  New  Broad 
■Street.  E.C.   2. 

.l''/j//',j«.S— COOPER  BROTHERiS  &  CO..  Chartered  Accountants. 
14   George    Street.    3taitsion    House.    London.    E.C     4 

S-CRET.lKr  AXD  nEGISTERhW  OFFICES— M.  CLAYTON,  Bank 
Quay   Soa-,1  Works,    Warrington. 

PROSPECTUS. 

The  Com^iny  was  formed  on  the  11th  Julv.  1896.  with  a  Capital 
of  £'300.000,  to  acquire  the  Soap.  Olyoerine,  and  Chemical  Business 
•e8tablishe<l  in  Warrington  by  Joseph  Crosfield  Jt  Sons  in  the  rear  1815. 
The  business  has  grown  rnpidlv  since  the  incorporation  of  the 
Comiinny.  and  in  order  to  provide  Capital  for  still  further  exiwnsions 
and  increases  in  fl  orks.  Premises  ond  Plant.  Investments  and  Stocks, 
which  hav<  Ix-en  made  in  the  last  five  .vears.  a  further  issue  of  Capital 
has    now   heeonie    necessary. 

In  October  1919  the  who'e  of  the  Ordinarv  iShares  in  the  Canital 
of  the  Companv  were  purchased  hv  .\SSOCI.-VTED  ENTERPRISES 
LItlTTED.  -1  Comnanv  whose  whole  Capital  is  held  bv  LEVER 
BROTHERS.   LIMITED.  .         i..r.iv 

The  Directors  are  of  opinion  that  the  i"timate  connection  thus 
formed  Ijetween  the  Company  and  lever  Bro'thers,  Limited  will  in 
view  of  the  immense  resources  of  Lever  Brothers.  Limite<i.'  in  Raw 
Jlaterinls.  Transport,  and  Organisation  be  greatly  to  the  advantao-e 
of  the  Compan.v. 

The    Oap-'tnl    outlav,    from    the    1st    December 
Novemlier,  1919.  ha=  been  as  follows  :  — 

Works.   Premises  and   Plant      £424.905 

Investments   in    Allied    Companies      ...       141.798 
Other    Investments  .,  IM.4^9 

Storks  ...        ..'.        ..  L'^'R  9'51 

Redemption    of   Debentures  ...       240,749 


1914.     to    the    30th 


£2.170.808 


.t_l.000.000  of  this  sum  was  provided  bv  an  issre  of  6!»^  Cumulative 
Preference   Sh.'.res    which   w.as    made   in -March    1919.     -provision    hat 

fo7,.3l.  ■  """''  '""^  *''*'  balance  of  £1.170.808  and  for  further  sums 
for  extensions  now   in    prop-ress  ="■"= 

„,J?t!,1''"5i  *'"".  ''''/♦>"<""  th*  holders  of  the  Ordinary  Shares  have 
cXtaV'^  ti'*  ?.'  I*"-"-?  ♦'''■  '""'  "'  f™'""!).  "ud  the  O^iiSarv^ 
e«nVt»l'  „^■  ■  f^<""''"'»:,  hns  been  paid  up  by  that  amount,  which 
capitalisation  increases  tho  security  of  the    rrefcrencc  Shares. 

The  following  Certificate  has  been  furnished  by  the  Company's 

To  MESSRS.  JOSEPH  CROSFIELD  &  SONS.  LTD. 
o.^7^^''•''".^■'o'','  "^^  *''''<"^  ^"^  Liabilities  of  the  Company  as 
set  forth  in  the  Balance  Sheet  of  the  30th  November,  1919.  were  :- 

ASSETS. 
Freehold    and    Leasehold    Works 

Premises  and  plant  ..'.£1,252.338 

Less  Depreciation  Account  352  483 


Shares  in  and  Loans  to  Associated  Companies  and 

Investments 

Stnnks  (as  certified  hv  the  Directors) 

npbtors  (after  orovldine  for  Discounts)       

Bank  Balances  and  Cash     

LIABILITIES. 
Creditors   fineludin?    full    provision    for   Excess 
Profits  Duty  and  Dividends) 

to  which  will  be   added    the   proceeds   of  the 
present  Issue  

making  a  total  surplus  of  Assets  over  Liabilities 


NO  VALUE  IS  INCLUDED    N  THE  ASSETS  OF  THE  COMPANY  FOR 
GOODWILL,  PATENTS  OR  TRADE  MARKS. 

We  also  certify  that  the  Annual  Profits  of  the  Company  for  the 
last  five  years,  after  makirg  the  necessary  adjustments  and 
providing  for  Depreciation  of  Buildings,  Plant,  Machinery,  &c., 
but  before  charging  Excess  Profits  Duty,  Income  Tax,  Allowances 
paid  to  the  Company's  Employees  whilst  strvingwiih  H.M.  Forces, 
Interest  on  Bank  Advances  and  Debentures  (which  were  repaid 
out  of  the  proceeds  of  the  previous  issue),  have  been  as  follows:— 
Year  ended  30th  November,  1915    ...     £290,800 


£899,855 

587,945 

1,ni.S,Ra4 

B78.034 

195,670 

4.277.388 

1.282,766 

£2.995,122 

1.500,000 

£4,495,122 


1916 
1917 
1918 
1919 


making  a  total  of . 


388,523 

500,052 

760,240 

.     1,038.940 

£2,978,555 


giving  an  average  of   ...       £596,711 
London,  COOPER  BROTHERS  &  Co., 

10th  March,  1920.  Chartered  Accountants. 

The  annuol  amount  required  to  pay  the  Dividends  upon  all  Pre- 
ference iSharcs,  including  the  Shares  now  offered,  is  £227,500.  The 
surplus  profits  for  the  year  ended  November  30,  1919,  after  deductin<,' 
Depreciation  and  Income  j.ax  and  making  full  reserve  for  Excess 
Profits  Duty,  would  have  been  suthcient  to  provide  the  ahove-mentioned 
total   Preference  Dividend  more  than  THREE   TIMES  OVER. 

The  average  surplus  profits  for  the  five  years  ende<l  the  30th 
November,  1919,  otter  deducting  Depreciation,  making  full  reserve 
for  Excess  Profits  Duty,  uud  after  payment  of  Interest  on  Debentures 
and  the  Dividends  on  the  existing  Preference  Shares,  amounted  to 
£308,937,  which  sum  would  have  been  adequate  to  i>ay  the  Dividend 
on  the  present  issue  nearly   THREE  TIMES  OVER. 

The  following  information  is  given,  in  compliance  with  the  Com- 
panies    Consolidation   Act,    1908:  — 

No  holder  of  Preference  Shares,  except  he  be  a  Director  of  the 
ColllIKln^  for  tlu*  time  being,  shall  be  entitled  to  have  notice  of. 
or  to  attend  or  vote  at,  or  to  join  in  any  requisition  requiring  the 
Board  to  convene  an,v  General  Meeting,  Extraordinary  General 
Meeting,  or  other  Meeting  of  the  Company,  unless  aud  until  the 
Dividend  on  such  Preference  Shares  shall  then  be  in  arrear  or 
anv'thing  is  proposed  to  be  done  at  such  Meeting  which  shall 
directly  alTect  the  interests  of  the  holders  of  such  Shai-cs. 

Subject  to  any  special  terms  as  to  voting  upon  which  new  Capital 
may  lie  issued,  every  memljer  shall  have  one  vote  in  respect  of 
each  share  held  by  him.  other  than  a  Preference  Share.  At  every 
Meeting  <it  which  the  holders  of  the  Preference  Shares  arc  entitled 
to  vote  in  respect  thereof,  eve^-  member  shall  have  one  vote  for 
every  .€10  in  nominal  amount  of  such  shares  held  by  him. 

Holders  (»f  the  Ortlinary  vShnres  are  entitled  to  one  vote  in  respect 
of  everv   Ordinarv   Share   held. 

On  the  12th  March,  1919,  300,000  Ordinary  Shares  were  offered  to 
the  existing  Ordinary  Shareholders  f<ir  subscription,  at  par,  for  cosh, 
and  the  whole  thereof  allotted. 

On  the  18th  March,  1919.  1.000,000  6J%  Cumulative  Preference 
Shares,  eaeh  of  ,tl.  were  ofi'ereKLl  for  puldic  subscription  at  par.  aud 
the  whole  thereof  subscribed  and  allotted  and  £25,000  Commission 
paid. 

On  the  25th  Novemt>er.  1919.   400.000  Ordinary  Shares,  each  of  .€1. 

were  offere<l  to  the  existing  Or<liuary  Shareholders  for   subscription 

at  par,  for  cash,  and  the  whole  thereof  allotted 

The  undermentioned   Contracts   Imve  been  entered  into   during  the 

last   two   years,    in  addition   to   Contracts   in  the   ordinary   course    of 

business  : — 

(1)  Dated  the  4th  March,  1919.  between  the  Company  of  the 
one  part:  and  K.  E.  Markel  and  T.  J.  Ridgway,  the  Truetees  for 
the    Kirst    Alortgage    Debenture    Stockholders,    of'  the   other    part. 

(2)  Dated  the  4th  JIarch.  1919,  between  the  Company  of  the 
one  part;  and  K.  E.  Markel  and  T.  J.  Rid^'way,  the  Trustees  for 
the   "  .-V  "   Delienture   Stockholders,   of    the   other  part. 

(31  Dated    the   17th    March.    1919.    between   the   Company    of   the 

one  part  :  and  Sheppards.   Pellv.   Price  iS;  Pott,  of  the  other  part. 
(41  Dat.xl  the  8th  October.   1919,  Ixtween  Brunncr.  Mond  &  Co.. 

Limited,  of  the  first  part,    Joseph  Crosfield  &  Sons   Limited  of  the 

second   part,    William   Gossag-e   &   S-:)ns   Limited   of    the   third   part. 

.\ssociated    Ehterprisi's    Limited    of    the    fourth    part,    and    Lever 

Brothers  Limited  of  the  fifth  j-tart. 

(5>  Dated    the   18th    March,    1920.    between    the    Company  of   the 

one    part :  and    Sheppards  &  Co.,    of  th©  other  part,  underwriting 

the   present    issue  of   L500.000   Sliares    for    a   commission   of  3   iK^r 

cent,    including  overriding  commission. 

The  above-mentioned  Contracts,  or  copies  thereof,  and  the  Memo- 
randum and  Articles  of  .Association  of  the  Company  can  be  inspected 
at  the  Registered  Offices  of  the  Company  at  any  time  during  business 
hours  whilst    the  Suhscription  Lists   arc  open." 

The  minimum  subscription  on  which  the  Directors  will  proceed 
ti'  allotment  of  the  present  issue  of  Preference  Shares  is  1,500,00^ 
Shares. 

.\  brokerage  of  3rf.  per  Share  will  be  paid  on  allotments  made  in 
respect  of  applications  '  bearing   a   Broker's   Stamp. 

{Contirnted  on  yacie  -547). 
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For  the    Development 
of  Trade 


PREVAILING  international  conditions 
afford  the  British  manufacturer  and 
exporter  unusual  opportunity  for  the 
development  of  profitable  trade  with  the 
United  States. 

This  Company,  because  of  its  com- 
prehensive banking  organisation,  is  in  a 
special  position  to  ser\e  those  interested  in 
the  American  trade.  It  is  equipped  to 
finance  shipments  ;  to  accept  deposits  ;  to 
issue  letters  of  credit  and  travellers'  cheques ; 
to  buy  and  sell  securities  for  the  account 
of  customers,  and  to  offer  a  complete 
banking  service. 

Our  officers  will  be  pleased  to  put  their 
special  knowledge  at  your  disposal. 


Guaranty  Trust   Company 
of  New  York 


London  Offices  : 

32  Lombard  Street,  EC. 

5  Lower  Grosvenor  PI.,  S.W. 


Liverpool  Office : 

27  Cotton  Exchange 
Buildings 


NEW  YORK.  PARIS  BRUSSELS  HAVRE 

Resources  more  than  -  -         $  800,000,000 


taliat 


LONDON,  SATURDAY,   MAECH  20,   1920. 

GERMANY. 

The  success  of  the  militarist  party  in  Berlin  at  the 
end  of  last  week  turns  out  to  have  been  less  decisive 
than  at  first  was  supposed.  Apparently  there  is  great 
difference  of  opinion  in  the  capital.  Clearly  the  mili- 
tarists have  a  considerable  following  there,  but  it  seems 
equally  evident  that  there  are  very  many  staunch 
opponents;  and,  consequently,  it  is  difficult  as  yet  to 
decide  what  is  the  real  opinion  of  Northern  Germany. 
Respecting  the  smaller  States,  it  seems  clear  that 
opinion  has  moved  more  and  more  decisively  against 
the  late  Imperial  Government ;  and,  consequently,  that 
it  would  have  be^n  wiser  of  the  Entente  Powers  to 
have  separated  the  smaller  States  from  Prussia,  throw- 
ing in  the  German-speaking  provinces  of  .Austria,  so 
lis  to  make  up  with  the  smaller  States  of  Germany 
|>roper  such  a  combination  as  would  give  a  reasonable 
chance  to  the  new  State  to  work  out  for  itself  an 
independent  ]X)sitioii.  That  Prussia  proper  is  as  mili- 
tarist as  ever  appears  to  be  clear;  and,  consequently, 
that  the  militarists  may  ultimately  succeed  as  matters 
now  stand,  even  in  Southern  GeiTnany,  is  by  no  means 
improbable.  On  the  other  hand,  there  is  a  strong 
reaction  against  Prussianism,  and  if  the  smaller  States 
play  their  cards  cleverly  it  is  possible  that  they  may 
attract  the  German-speaking  provinces  of  Austria,  and 
so  make  it  possible  to  build  up  a  State  which  can  hold 
its  own  even  against  militarist  Prussia,  and  possibly 
prevent  the  great  war  which  is  absolutely  inevitable  if 
Prussia  succeeds  in  recovering  its  control  of  the  smaller 
German  States.  Each  of  those  small  States  is  too 
weak  [o  i)roperly  resist  Prussia  for  any  long  time.     For 


a  while  Bavaria  ought,  w^ith  such  assistance  as  sh? 
can  receive  from  the  other  States,  to  be  able  to  hold 
her  own.  But,  in  the  long  nm,  Prussia  is  very  much 
stronger  than  any  single  small  State;  and,  conse- 
quently, the  smaller  German  States  will  again  fall 
under  "the  yoke  of  Prussia  if  in  some  way  the  smaller 
States  do  not  atti-a,ct  to  themselves  the  German-speak- 
ing States  of  Austria.  It  seems  to  us  to  have  been 
a  verj-  grave  mistake  on  the  part  of  the  Paris  Conference 
to  have  destroyed  Austria  proper  without  making  any 
preparation  for  the  resurgence  of  such  a  portion  of  the 
.\ustrian  dominions  as  might  enable  Southern  Germany 
to  maintain  herself  independently  of  Prassia.  The 
feeling  in  Prassia  is  altogether  different  from  that  in 
the  smaller  southern  States.  In  the  first  place,  the 
smaller  States  a.re,  for  the  most  part,  Catholic.  And 
if  they  \\ere  reinforced  by  the  ten  or  twelve  miUions 
of  German-s.peaking  .\ustrians  they  might  be  able  to 
build  up  such  a  Eepublio  as  would  be  able  to  hold 
its  own  even  against  Prussia.  On  the  other  hand, 
if  the  .\ustrian-Germans  are  not  a.ble  to  associate  tliem- 
selves  with  the  southern  Germans  proper,  then  it  is 
difficult  to  see  how  those  Austrian-Germans  can  con- 
tinue to  hve.  To  fall  completely  under  the  yoke  of 
Prussia  would  be  unfortunate  for  them,  while  they 
seem  to  f>e  too  much  divided  amongst  themselves  to 
be  able  to  build  up  a  really  independent  State. 

The    Paris    Conference    was,     unfortunately,    too 
much    under  the  influence  of  President  Wilson    and 
Mr.  Lloyd  George.     It  was  assumed  that  France  was 
too  intent  upon  utterly  crushing  Prussia ;  and,  conse- 
quently, that  good  policy  recommended  that  Prussia 
should  be  overmuch  favoured.       Now  it  is  becoming 
quite  plain  that  both  Mr.  Lloyd  George  and  President 
Wilson  took  an  entirely  wrong  view  of  the  situation, 
and  that  they  have  iiendered  it  extremely  difficult  to 
enable  Europe  to  re-form  itself  in  such  a  manner  as 
will  hold  out  a   reasonable   hope  of  .being  both  per- 
manent and  favourable  to  liberty.       It    has    always 
seemed   to  this    Journal  that  the  true   course  would 
have    been    to  have  separated   the   smaller  States   of 
Germany  from  Pnissia,  and  to  have  united  the  Gei- 
man-.\ustrians  with    the  smaller    States,   firstly,   be- 
cause lx5th  are  Catholic,    and,    secondly,    because  no 
one     either    of    the    smaller     States    of    Germany, 
or     any     portion     of     GeiTnan     Austria,     is     power- 
ful enough  to  construct  a  great  militaiy  Govemmeii* 
which  would  become  a  danger  to  Europe.     As  matters 
have  gone,  German  Austria  is  placed  in  a  position  of 
the   greatest   difficulty,    while   the   smaller    States   cf 
Germany  proper  are  placed  under  the  military  rule  of 
Prussia.     Just  at  present  it  is  hardly  likely  that  even 
the  Pnissians  will  be  foolish  enough  to  msh  into  war 
either  with  the  Entente  Powers  in  general,   or  with 
any  particular  Entente  Power,  such,  for  example,  as 
France.        What    seems   most  likely  is   that  after    u 
period  of  hesitation,  doubt,  and  perhaps  civil  war,  the 
German  Stales  will  be  compelled  to  submit  to  Pnissia. 
and  that  then  Prussia  will  deliberately  set  herself  to 
prepare   for  the  great  war  of  re^•enge  which,  as  ha  = 
been  shown  in  the  case  of  France,  can  be  prepared 
successfully  even  over  half  a  centuiy.  France  has  won 
back  .\lsace-Lorraine.     Therefore,  Prussians  will  ask. 
Why  should    not  Germany  be  able  to  win  back  the 
great   position   she    threw   away    in   1914?       Conse- 
quentlv,  we  have  to  look  forward  to  a  period  during 
which' ever}'  effort    will  bo   used   to    reconstruct   the 
tnilitarv  prospects  of  Germany,  and  so  to  prepare  for 
the  revanche.     All  tiiis  is  said  judging  from  the  present 
attitude  both  of  Prussia,  the  smaller  GeiTnan  States 
and    the    Gennan-Austrians.       Something    may,    of 
course,   happen  to   upset  all   calculations ;  and   thei"' 
may  be  an  appeal  to  force  miicJi  earlier  than  anybotly 
now    anticipates.       We    do  not  ourselves,    however. 
think  that  an  appeal  to  force  will  l)e  made.     Whatever 
else  may  he  said  of  the  .Prussians,  they  have  proved 
again   and    again    that   they   are   capable   of    waiting. 
They  waited  all  through  the  tini'  which  elapsed  from 
the  end  of  the  Thirty  Years'  War  until  the  beginning 
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of  the  reigii  of  Frederick  the  Great;  and  they  showed 
that  they  had  used  ths  period  most  judiciously  and 
were  ready  for  the  policy  they  had  mapped  out  for 
themselves.  Again,  Bismarck  wisely  decided  that,  if 
he  pushed  matters  too  far  against  Finance  he  might 
find  England  and  Eussia  interfering;  and,  conse- 
quently, he  made  terms  of  such  a  kind  as  enabled  his 
suc<;essors  to  cany  on  his  policy  for  nearly  half  a 
century.  The  probability  is  that  what  was  done  by 
the  Great  Elector  will  be  done  by  Prussian  Govern- 
ments in  the  future,  and  that  war  will  not  be  under- 
taken until  the  Prussians  can  feel  a  reasonable  cer- 
tainty that  they  ai'e  able,  at  all  events,  to  avoid  disas- 
trous defeat,  x^hile  they  have  some  ground  for  hoping 
that  they  may  win  even  a  great  victory.  That  at  least 
is  the  view  which  alone  seems  to  us  reasonable  respect- 
ing Prussia.  But  circumstances  may  occur  which  may 
make  all  views  of  the  kind  impossible  to  retain.  Some- 
thing may  happen,  for  instance,  which  may  compel 
war  much  earlier  than  is  desired.  At  the  same  time, 
it  does  not  look  probable  at  present. 


FRANCE. 

Ti[E  French  Government,  much  to  its  credit,  is  labour- 
ing with  determination  to  pay  off  the  loan  which,  in 
concert  wath  this  country,  it  raised  in  America  at  the 
beginning  of  the  late  AVar,  and  so  to  prepare  the  way 
for  a  system  of  borrowing  which  will  enable  the 
countiy  to  gradually  recover  the  great  position  it  once 
occupied  in  Europe.  There  are  at  the  present  time 
numerous  writers  and  speakers  who  treat  France  as 
if  they  believed  she  was  played  out  and  wiU  never 
again  occupy  the  commanding  position  she  held  so 
long  when  Spain  began  to  decline.  We  differ 
absolutely  and  decidedly  from  this  point  of  view.  And 
we  differ  so  completely  that  we  hold  that  the  wiiters 
and  speakers  referred  to  are  utterly  wrong  in  the  view 
they  take,  both  of  the  causes  and  of  the  consequences 
of  the  statioaariness  of  the  French  population  for  so 
long.  Partly  that  decline,  in  our  estimation,  is  due 
to  the  unwisdom  with  which  Frenchmen,  speakmg 
generally,  took  up  Napoleon  the  Third  and  placed 
him  in  a  position  which  vei-y  nearly  destroyed  French 
chances  of  ever  controlling  Eva-ope.  France  suffered 
enormously,  of  course,  from  the  series  of  wars  which 
she  waged  from  1792  till  1815.  But  even  after 
Waterloo  France  showed  that  she  had  military 
strength  enough  to  play  a  very  gi-eat  paH  upon  the 
Continent,  and  if  Na.poleon  the  Third  had  not  attained 
to  the  position  which  he  really  won  for  himself  no- 
body, we  venture  to  think,  whose  opinion  is  worth 
considering  will  doubt  that  France  by  this  time  would 
have  once  more  come  to  be  regarded  as  the  first  of 
European  nations.  It  may  be  objected  that  Stein  and 
Hardenburg,  by  introducing  the  system  of  universal 
liability  to  military  se>-vice,  had  made  French  aims 
impossible.  That  may  be  so,  of  ccftirse.  But  we  our- 
selves are  convinced  that  it  is  not  so,  that  it  is  an 
entirelv  wrong  view  to  take,  and  that  it  attributes 
the  fall  of  France  to  entirely  wrong  causes.  Nobody 
who  knows  what  war  is,  and  who  has  studied  the 
havoc  it  makes  both  with  populations  andwith  finance, 
will,  of  course,  controvert  the  opinion  that  the 
Pevolutionai-y  Wars  from  the  beginning  of  1792  till 
the  middle  of  1815  did  exhaust  Europe,  France  in- 
cluded. But  France  did  not  suffer  more  than  other 
States.  We  are  inclined  to  think, '  indeed,  that  she 
suffered  sorviewhat  less  than  some,  at  all  events,  of 
the  other  States.  She  had  to  send  militaiy  forces  to 
assist  all  those  she  compelled  to  become  her  allies. 
Therefore  slie  exhausted  to  a  very  considerable  extent 
her  rriilitarv  power,  and  she  also  seriously  wounded 
her  financial  efficiency.  But  it  is  to  be  recollected 
that  Prance  never  was  more  powerful  than  when 
Napoleon  started  for  the  invasion  of  Eussia.  Tie  pre- 
pared the  way  'for  the  downfall  of  France,  firstly  l)v 
not  preparing  Poland  to  be  a  place  to  which  the  French 


could  fall  back  if  anythmg  unfavourable  happened, 
and  secondly  by  not  coming  to  some  reasonable  terms 
either  with  Eussia  or  with  Turkey.  He  had  come 
by  that  time  to  believe  too  utterly  in  his  own  com- 
mand of  fortune.  He  rushed  into  Eussia  at  the 
beginning  of  winter,  and  so  he  brought  about  the 
downfall  of  France.  But  everybody  who  has  studied 
the  history  of  Em-ope  from  Waterloo  until,  let  us  say, 
the  election  of  Louis  Napoleon  to  the  Presidency  In 
France  must  be  aware  that  France,  like  England  and 
like  Prussia,  had  already  by  that  time  materially 
recovered  from  the  exhaustion  of  the  gi'eat  EeNXjlu- 
tionary  Wars,  and  that  the  real  downfall  of  France 
was  due  to  the  election  of  Louis  Napoleon,  first  as 
President  of  the  Eepublic,  and  afterwards  as  Emperor. 
Pei'haps  there  never  has  been  a  more  incapable  ruler. 
He  was  never  trained  in  any  kind  of  business  that 
would  have  prepared  him  for  the  management  of  a 
great  war.  And  yet,  because  he  was  the  nephew  of 
his  uncle,  he  fancied!  that  he  was  a  great  general  and 
a  great  statesman,  and,  for  the  misfortune  of  France, 
multitudes  of  Frenchmen  took  the  same  absurd  view. 
Napoleon,  then,  by  the  turn  he  gave  to  the  policy 
of  France,  prepared  the  way  for  her  downfall. 

We  do  not  deny  for  a  moment  tliat  the  division 
of  France  into  small  farms  owned  by  the  peasantry 
helped  to  make  Frenchmen  impatient  of  war  and  un- 
willing to  face  its  costliness.  But  Frenchmen  have 
proved  again  and  again  tliat,  much  as  they  are  attached 
to  peace,  they  have  lost  none  of  their  exceptionally 
brilliant  military  virtues.  It  was  France,  and  France 
alone,  that  fought  Germany  successfully  in  the  late 
War.  Germany  chose  her  own  time  for  making  the 
War;  selected,  also,  the  way  in  which  she  should 
enter  Prance;  and  prepared  on  her  own  principles 
the  policy  she  should  pursue  in  France.  And  yet 
at  the  Mai'ne  the  German  armies  were  so  completely 
defeated  that  an  eminent  military  historian  gave  it 
at  that  time  as  his  opinion  that,  if  France  had  been 
stiTong  enough  to  throw  a  force  upon  one  of  the  flanks 
of  the  GeiTnans,  she  would  in  all  reasonable  proba- 
bility have  made  an  end  of  the  W^ar.  Sb  complete 
was  the  defeat  of  the  Germans  that  they  never  again 
attempted  to  march  di)-ectly  upon  Paris.  But  they 
sent  the  heir  to  the  Imperial  Throne,  with  the  pick 
and  choice  of  the  German  Anny,  to  force  his  vvay 
to  Paris.  For  five  whole  months  the  attack  upon 
Verdun  continued,  and  it  ended  in  a  complete  victory 
by  France  over  Germany.  In  these  two  incidents  we 
have  the  clearest  proof  that  can  be  desired  that  the 
French  are  as  capable  of  waging  war  to-day  as  ever 
they  h-ave  been  in  the  past,  and  that  they  are  not 
foremost  On  the  Continent  only  because  they  are  un- 
willing to  give  birth  to  sons  enough  to  play  their 
old  part  in  Europe.  France,  therefore,  is  not  played 
out.  She  has  a  population,  roughly,  let  us  say.  of 
40  millions,  against  nearly  70  millions  in  Germany. 
It  is  an  enormous  disproportion,  and  it  fully  accounts 
for  the  part  which  Germany  was  able  to  play,  while 
France  had  to  confine  herself  to  such  efforts  as  broke 
the  German  plans,  firstly  at  the  Marne  and 'after- 
wards before  Verdun.  The  question  is.  Will  the  French 
population  now  begin  to  increase  once  more?  We 
do  not  set  up  to  be  prophets,  and  therefore  we  abstain 
from  everything  like  prediction.  But  there  are  many 
I'easons  which  seem  to  encourage  the  belief  thiit  we 
are  about  to  see  a  mai'ked  increase  in  the  population 
of  France.  That  there  will  be,  for  some  time  at  all 
events,  a  falling  off  in  the  population  of  Germany  is 
likely,  firstly  because  the  Germans  lost  in  killed  and 
in  wounded  so  hopelessly  that  they  hardly  count  for 
military  purposes.  Therefore,  we  do  not  expect  to 
see  a  very  rapid  revival  of  the  growth  of  the  Gennan 
population,  for.  while  the  male  population  has  l>een 
gre;vtlv  thinned,  the  whole  population  of  Germany  is 
condemned  to  pay  heavv  indemnities  to  the  States 
which  she  invaded  and  plundered,  and,  therefore,  we 
fail  to  see  where  the  capital  is  to  come  from  which 
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will  enable  Germany  to  resume  that  growth  of  popula- 
tion which  was  so  marked  before  1914.  We  are 
inclined  to  anticipate,  therefore,  that  the  population 
of  Germany  will  increase  more  slowly  than  it  increased 
during  the  20  or  30  years  immediately  preceding  the 
War,  while  we  are  disposed  to  antici.pate  a  very 
rapid  increase  in  the  population  of  France. 

In  the  first  place,   France  has  to  reorganise  her 
whole  manufactui-ing  arrangements,  and  it  is  incred- 
ible that  she  will  not  see  what  a  great  opportunity  is 
now  offered  to  her  to  win  a  foremost  place  in  Europe. 
Germany,  by  adopting  an  excellent  system  of  educa- 
tion, and  by  placing  all  the  resources  of  the  Govern- 
ment at  the  service  of  trade,  did  unquestionably  force 
a  growth   of  population    which  astounded  most    ob- 
servers.       But    Gennany   camiot   satisfy   her  recent 
opponents   and  do  the  same  thing  in   the  immediate 
future.     If  she  pays  the  large  sums  required  of  her 
she  will  be  unable  to  place  capital  as  it  is  required 
at  the  sen'ice  of  the  productive  classes;  while  if  she 
refuses  to  carry  out  the  terms   of  the  Peace  Treaty 
she  will,  at  all  events,  expose  herself  to  the  danger  of 
being  called  upon  to   fulfil  her  promises,   or  else  to 
defend  herself  in  war.     It  would  be  difficult,  to  say 
the  least,  for  Germany  during  the  next  20   years  to 
act   as   she    acted   during    the   20   years   immediately 
preceding  the  Great  \Var,   whereas  everj'thing  urges 
France  to  exert  herself  to  the  utmost.      She  has  re- 
mained very  much  behindhand  from  a  financial  amd 
economic  point  of  view.        In   no  respect  have  her 
resources  been  properly  cultivated,  and  in  no  respect 
does   she  produce    anything  like   what  she  ought  to 
produce.        Even  in    the   wine    trade  it   is   doubtful 
whether  she  has  used  her  opportunities  to   the  best 
advantage.     In  the  silk  trade  it  is  still  more  doubtful, 
and,  generally,  her  manufactures  are  not  as  advanced 
as  they  ought  to  be.     On  the  other  hand,  the'  W^ar 
has  proved  beyond    yea  or  nay   that  France  is  still 
the  greatest  military  Power  in  Europe.     As  we  have 
.pointed  out  already,   both  at  the  Marne    and  before 
Verdun   she    pfroved  herself   greatly   the   superior    of 
Germany,  and,  if  her  men  are  as  good  soldiers  as  ever 
Frenchmen   have   been,    what   gi'ound   can   there  .be 
found  for  arguing  that  France  is  incapable  of  build- 
ing  up "  a  great  economic   structure  ?     W^e   ourselves 
expect  to  see   France  making  a  very   rapid  advance. 
Everybody  knows  that  France  was  so  discouraged  by 
the   war  of   1870    that   the    population   shunned   the 
neighbourhood  of   the  Gennan  border,   and  that   the 
development   of  France's    resources    was    postponed. 
But   now  it  is   Germany  that  has  been  subjected  to 
defeat,  while  France  has  proved  once  more  that,  of 
all   the  nations  engaged  in  the  War,   she   displayed 
the  greatest  military  capacity.     That  being   so,  it  is 
difficult  to   believie  that  women   will  refuse  to  incur 
many  births.     It  may,  of  course,  turn  out  to  be  true. 
But  it  is  difficult  to  believe  that  it  will — that  men  are 
so  ready  to  die  for  France,   and  that  women  are  so 
selfish  that  they  will   not  increase  the  .population  so 
as  to  make  their  countn,'  once  more  the  leader  upon 
the  continent  of  Em-opp. 


THE    GOVERNMENT. 

Many  of  our  contemporaries  are  full  of  rumours  of 
the  great  things  the  Prime  Minister  is  about  to  accom- 
plish. He  is  going  to  reform  his  gi-eat  majority.  He 
is  going  to  put  an  end  to  the  discontent  with  his 
Government.  In  fact,  he  is  going  to  prove  once  more 
that  he  is  able  to  show  the  world  that  all  his  opi^nents 
are,  wrong,  and  establish  his  own  right  to  command. 
It  is  all  ver}'  pretty,  but  is  there  anything 
in  it?  When  we  see  the  present  majoritv  re- 
organised, disciplined,  and  obedient  to  order  we  shall 
believe  it.  And  when  we,  further,  see  the  Liberal 
party  completelv  break  up  and  place  themselves  under 
the  ordeis  of  Mr.  Lloyd  G.eorge  we  shall  also  lielieve 
that  the  gre:it  cliange  which  unquesiioniijlv  is  Ivinir 


worked  out  has  made  more  rapid  progress  than  we 
have  hitherto  believed,  and  that,  in  fact,  Liberals  ai^e 
so  persuaded  of  tlie  uselessness  of  Liberalism  that  they 
are  going  to  place  themselves  at  the  orders  of  the 
statesman  who  gave  up  his  position  as  a  great  light 
amongst  advanced  thinkers,  and  settled  down  as  a 
mere  leader  of  the  Tories.  It  will  be  a  vei-y  amusing 
spectacle  if  the  predictions  referred  to  turn  out  to  be 
true.  jMr.  Lloyd  George  has  always,  hitherto  at  least, 
proved  that  he  could  play  a  part  for  himself,  and  that 
he  could  make  himself  so  useful  to  people  who  really 
distrusted  him  that  they  would  follow  him  blindly 
wherever  he  led.  If  he  is  now  going  to  confess  that 
all  his  ability  has  been  used  in  vain,  and  that  he  can 
do  nothing  better  than  settle  down  as  a  Tory  leader — 
well,  it  will  be  a  spectacle  for  gods  and  men.  Mean- 
while, we  wish  the  trades  unionists  would  show  them- 
selves a  little  more  active  and  a  little  more  energetic 
than  they  are  doing  at  present.  Has  the  victory  of 
i\Ir.  Asquith  at  Paisley  put  the  trades  unionists  so 
completely  out  that  they  have  lost  courage  for  the 
moment?  We  do  not  believe  it.  On  the  conti-ary,  we 
are  convinced  that  the  trades  unionists  are  working 
much  more  quietly  than  is  supposed,  and  that  they 
will  cause  not  a  little  surprise  by-and-by  when  they 
give  proof  of  the  progress  they  are  actually  making. 
\\'e  do  not  see  the  resurrection  of  the  agricultural 
lalx)urei-s  as  trades  unionists.  Perhaps  it  is  a  more 
difficult  task  than  we  had  believed.  But  it  is  a  task 
which  ought  to  be  possible,  and  it  is  a  task  which 
is  especially  necessary  just  now,  when  so  many  of  the 
old  owners  of  the  laud  are  disposing  of  their  posses- 
sions and  new  men  are  coming  forward  to  take  their 
jilace.  It  is  much  to  be  desired  that  the  condition  of 
the  working  classes  upon  the  land  should  be  greatly 
improved.  It  is  very  unsaiisfaclory,  and  it  ought  to 
be  altered  altogether.  But,  of  eom'se,  it  cannot  be 
altered  imtil  the  labourers  themselves  join  with  the 
trades  unionists,  and  so  make  it  necessary  that  their 
demands  for  better  housing,  better  feeding,  and  better 
clothing  should  be  attended  to 

Again,    there  is    not    as    much    evidence  as  was 
expected  a  little  time  ago  of  the  success  of  the  trades 
unionists  with  the  clerks,  teachers,  and  workers  behind 
counters.     Probably  all  that  will  be  shown  by-and-by 
to  be  going  on  as  quickly  and  as  satisfactorily  as  could 
reasonably  be  expected.       It  is   not,    of  course,   the 
business  of  the  trades  unionists  to  hold  meetings  every 
now  and  then  for  the  express  purpose  of  informing  the 
public  what  progress  they  have  made  in  winning  addi- 
tional   support.     They  have   a   large   support.     That 
much  is  certain.     And  their  support  is  steadily  grow- 
ing month  by  month.     But  there  is  no  reason  why  the 
trades   unionists   should  volunteer  evidence  that  each 
week,    or   each    month,    or   even  each  quarter,   they 
make  advances.     That  they  know  what  they  are  doing 
themselves  is  certain.     And  if  they  are  satisfied,  that 
is   the  main  thing.     What  we   all  desire   is  that  we 
sliould    have  a   reallv   good   Government.      Unfortu- 
nately,  the  present   Government  is  one  of  the  worst 
existing   in"  Europe   at    the  present   time ;   which   is 
saying  a   good  deal.     And  instead  of  holding  out  a 
iiope  that  it  will  be  improved,  we  are  told  that  it  is 
al)Out  to  be  replaced  by  some  other  hotch-potch,  which 
will  he  more  to  the  taste  of  those  who  control  it,  and 
less  to  that  of  the  gre;it  public.     So  be  it.     The  woi-se 
I  he  existing  Government  becomes  the  greater  will  be 
tlie  impatience  of  the  public   with  it;  and   we  may 
hope  that  some  fine  day  the  electors  will  do  somewhat 
like    what    the    fighting    men    in    Germany    did    in 
November  1918 — that  is,  refuse  to  continue  obeying 
onlers  any  longer.     When  that  conies  about  we  must 
liave  a  General  Election,  and  it  will  be  a  very  strange 
thing  indeed    if  the  nest   General   Election  does  not 
give  us  a  Government  somewhat  better  than  (hat  under 
wliirli  we  groan  at  present. 

We  would  invite  the  attention  of  our  readers  of 
i'll  clisses  and  'ill  occupations  to  tl^e  fact  that  Fnince. 
tlioueli  she  is  livinij  side  tiv  sidt^  \\illi   Gerninnv,  and 
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is  certain  that  whenever  Germany  next  draws  the 
sword  it  will  be  to  jjlunge  it  into  herself,  yet  fmds  time 
for  paying  off  the  loans  raised  in  the  United  States 
at  the  beginning  of  the  War,  with  the  intention  of 
'oeginning  that  great  system  of  borrowing  which  is 
to  enable  France  to  take  the  place  in  Eiu-ope  to  which 
her  gi-eat  qualities  entitle  her.  It  is  a  vast  work. 
Her  debt  is  enormous;  her  difficulties  are  supreme; 
and  her  population  is  stationary.  Yet  she  is  dis- 
couraged by  none  of  these  circumstances.  On  the 
contrary,  she  is  quietly  and  steadily  preparing,  firstly, 
to  pay  off  debt  incurred  for  the  purpose  of  defending 
herself,  but  to  be  followed  by  loans  intended  to  provide 
France  with  all  the  accommodation  necessary  to  make 
it  possible  for  her  to  become  one  of  the  first  trading 
countries  in  the  world.  Tlie  French  people  are  an 
extremely  peaceable  people.  They  have  got  the  soil 
into  their  own  hands.  They  wish  to  develop  it  in 
the  best  manner  possible.  And  they  desire,  there- 
fore, to  raise  all  the  funds  needed  to  enable  them  to 
tui'n  the  land  of  France  to  the  very  best  advantage. 
We  wish  them  every  success.  We  feel  perfectly 
convinced  that  everywhere  their  decision  will  be 
applauded,  and  that  thrifty  people  who  have  saved 
money  in  every  country  in  Eirrope  will  help  to  make 
the  French  effort  successful.  We  have  no  doubt  at 
all  that  our  own  people  will  fully  recognise  the 
wisdom  of  what  France  is  about  to  do,  and  will  gladly 
help  to  make  her  borrowing  successful.  And  we  have 
no  doubt  that  other  countries  will  take  the  same  view. 
It  is  gi-eatly  to  l>e  desired  that  all  the  States  wliicli 
have  suffered  from  German  invasion  and  German 
plundering  shall  set  to  work  without  a  moment's  delay 
to  reorganise  the  different  countries,  and  so  enable 
Europe  to  take  a  proper  position.  The  War  cost 
money  on  so  enormous  a  scale  that  it  has  taken  the 
heart  out  of  large  numbers  of  people,  who  feel  that 
it  is  almost  impossible  to  borrow  after  such  sums 
lave  been  raised.  That,  however,  is  a  mistake.  Tlie 
loans  raised  for  tlie  War  were  raised  for  the  purpose 
of  maintaining  the  independence  of  the  several 
countries.  It  is  quite  right  and  quite  pro)>er  that 
those  loans  should  be  repaid.  And  it  is  equally  right 
that  everything  necessary  should  be  done  to  raise  the 
money  required  for  enabling  the  people  to  live 
decently,  healthily,  and  contentedly.  France  is  set- 
ting an  example  which  other  countries  will  have  to 
follow.  We  ourselves,  for  example,  must  pay  off  the 
enormous  debt  we  raised  to  repel  German  ags^i-ession. 
We  have  oiu-  own  views  as  to  how  that  debt  ought 
to  be  swept  away ;  and  we  think  that  no  sooner  is  it 
swept  away  than  gi-eat  sums  should  be  raised  to  build 
houses  that  shall  be  healthv  for  the  preat  bodv  of  the 
people,  and  that  measures  should  be  adopted  whieli  will 
put  an  end  to  actual  preventable  disease.  That  there 
should  1x5  preventable  disease  is  a  scandal  at  the  present 
time.  Formerly  the  fact  was  known ;  but  how  to  put 
an  end  to  preventable  disease  was  not  equally  appre- 
ciated. Now  that  excuse  can  no  longer  be  offered. 
We  know  how  preventable  disease  can"  be  rendered 
impossible  in  the  future,  if  we  are  willing'  to  take  the 
trouble  and  to  lay  out  the  money.  Consequently,  it 
is  the  interest  of  all  peoples  in  all  coimtries  to  see 
that  everything  necessary  is  done  to  make  life  liealthy 
and  safe  in  the  future. 


THE    ESTIMATES. 

The  Estimates  for  1920-21  have  appeared  at  a  time 
when  they  would  naturally  be  subjected  to  more  than 
ordinary  scrutiny  on  account  of  general  apprehension 
of  some  ingeniously  disguised  scheme  of  cajiital  lew. 
The  impression  gained  fiom  such  scrutiny  is  that  the 
Government's  repeated  appeals  for  economy  are  little 
more  than  academic  counsels  of  perfection  where  the 
spending:  departments  are  concerned.  For  each  de- 
partment economy  seems  to  commence  everywhere 
but  at  home,  and  the  result  is  easily  imapriiuible.  The 
real  respon-ibilily   for   public   finance  rests  ultimately 


\\-ith  the  House  of  Commons,  and  though  it  made  a 
show  of  asserting  its  authority  last  week  by  defeating 
the  attempts  to  apply  the  guillotine  in  the  case  of  votes 
on  public  account,  its  spasm  of  activity  suddenly 
stopped  short,  and  the  votes  were  passed  as  presented. 
The  remedy  is  obvious,  since  a  nation  with  a  respon- 
sible Parliamentary  Government  is  not  so  much  the 
victim  as  the  author  of  its  .Government's  blunders. 

In  the  full  year  1920-21  the  estimated  expenditure 
approximates  to  1,200  millions,  the  various  contribu- 
tory items  being  as  follows:  — 


' 

Amount  of 

Department. 

Estimate, 

Civil  Services  and  Kevenue  Departments 

...     £557,474,C0O 

Interest  on  Kational  Debt,  &c 

HCO.COD.COO 

Army     

125.000,000 

Navy       ...                   

84,0CC,0C(> 

Air  Force         

21.000.000 

Total £l,187,474,OC0 

.As  regards  the  first  of  these  items  it  was  stated  in 
October  last  that  the  amount  in  a  nomial  year  should 
not  exceed  300  millions,  and  yet  the  estimat.3  pre- 
sented is  almost  twice  that  figure.  The  coming  year 
is  apparently  not  to  be  considered  as  normal,  and 
tliough  we  may  concede  the  point,  the  reduction  is  all 
too  insignificant  as  compared  with  the  grants  of  651 
millions  made  under  the  Appropriation  Act  for,  1919- 
191^0.  These  grants  do  not,  indeed,  represent  the 
whole  of  the  current  year's  expenditure,  a^  they  ex- 
clude certain  supplementary  estimates,  while,  on  the 
other  hand,  in  respect  of  1920-21  votes  for 
€43,602,000,  included  for'the  Ministry,  of  Munitions 
and  the  Ministiy  of  Shipping,  will  b?  met  by  a  cor- 
responding addition  to  Exchequer  revenue.  Despite 
these  allowances  the  Estimates  remain  so  large  that 
they  strengthen  the  conclusion  already  drawn  on  inde- 
pendent grounds,  that  the  Government's  professions  of 
economy  and  retrenchment  are  not  sincere.  We  have 
been  assured  that  the  policy  of  subsidising,  which  is 
contrary  to  all  sound  economic  principles,  wa.s  to  end, 
but  the  bread  subsidy  for  the  coming  year  is  estimated 
at  45  miUions,  the  coastwise  transport  subsidy  at 
£978,000,  the  coal  mines  deficiency  at  15  millions, 
and  payments  under  railway  agreements  at  23  millions. 
The  bread  subsidy  conceals  from  the  public  the  real 
facts  of  the  market  situation  and  the  necessity  of 
economy,  while  the  falling  tendency  of  the  British 
wheat  harvest  makes  a  return  to  unsubsidised  bread 
increasingly  difficult.  Twelve  millions  of  the  sum 
asked  for  the  mines  are  expected  to  be  recouped  within 
the  financial  year,  but  the  remaining  three  are  a  direct 
subsidy.  The  23  millions  for  railways  constitute  part 
of  the  sum  due  for  arrears  of  maintenance  and  renewals 
in  pursuance  of  the  agreement  made  with  the  companies 
at  the  beginning  of  the  War.  As  such  they  are  not,, 
strictly  speaking,  a  subsidy.  It  is  hoped  that  the 
recent  rise  in  goods  rates  will  help  to  cover  the  raih^'ay 
deficit  and  so  prevent  the  travelling  public  from  being 
saddled  with  still  greater  burdens,  .\part  from  these 
items  the  repayment  of  the  British  portion  of  the 
Anglo-French  loan  of  100  millions  in  the  United  Slates 
is  another  problem  that  will  confront  the  Chancellor 
when  attempting  to  balance  his  next  Budget. 

The  variation  in  the  estimates  from  the  pre-War 
standard  and  from  the  normal  post- War  standard,  as 
indicated  last  October  by  Mr.  Chamberlain,  is  shown 
in  the  following  table:  — 

EsHmates — in  millions  of  £. 

Normal  post- 
1914-15    iggf-l      war  year. 
Civil  Services  and  Revenue  Departments       92  557  3C0 

Nation.il  Debt  Services,  &c 76  4C0  373 

Navy     51  84  60 

Army  and  Air  Force  29  146  75 

Total 208        1.187  8r8 

We  are  still  379  millions  in  excess  of  the  Chan- 
cellor's ideal,  and  thougli  much  of  next  year's  ex- 
penditure is  of  a  non-recun-ing  nature,  the  estimates 
of  permanuit  departments,  which  tiefore  the  War  were 
iv'iuarkabk'  for  the  frutjalify  of  their  outlay,  are  now 
sioidily  mouiiting  up.  as  if  infected  by  the  spirit  of 
the  nc'.v  bureiuicracy.  which  regards  high  expenditure 
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as  the  in?asure  of  its  importance  and  tlie  sole  criterion 
of  its  efficiency.  The  Post  Office  estimate  at 
£49,688,000  exceeds  that  for  the  carrent  year  by  over 
8  niilhon  pounds,  and  is  23^  milhons  in  excess  of  the 
1914  figure.  The  other  two  clnef  revenue  depart- 
ments, the  Customs  and  Excise  and  Inland  Revenue, 
show  between  theni  the  comparatively  modest  increase 
of  less  tlian  two  millions.  In  lately  sstablished  de- 
partments a  kind  of  megalomania  appears  to  prevail. 
The  Ministry  of  Pensions  has  an  estimate  tor 
£123,235,000,  compared  with  £104,899,000  last  year. 
The  increase  is  large,  but  the  object  is  unquestionably 
good.  It  would  be  well,  however,  if  the  charges  of 
administrative  extravagance  that  have  been  mada  fi'om 
various  quarters  were  answered,  and,  if  possible,  re- 
futed. Such  a  step  would  restore  our  confidence  that 
the  Ministry  is  properly  discharging  the  functions  en- 
trusted to  it.  For  other  new  and  recent  Ministries 
tlie  following  are  typical  examples  of  the  expansion 
that  has  taken  place. 

Department. 


Ministry  of  Labour 
Ministry  of  Ilealtfi 


Grants  for  1919-20  Net  Estimate  1920-1 
£  £ 

7,435,053  25,3b9,134 

6,650,590  27,5'i2  797 


In  many  cases  the  estimates  are  presented  in  such 
form  that  comparison  with  previous  years  is  rendered 
almost  impossible  owing  to  the  sub-cU^ision  or  transfer 
of  functions  and  the  alteration  of  accounts.  Yet  a 
plea  for  a  clearer  and  more  detailed  presentation  of  our 
estimated  future  outgoings  by  the  Government  will 
probably  pass  unheeded.  The  main  recommendations 
of  the  Select  Committee  on  National  Expenditure  as 
regards  the  public  accounts  are  apparent!}-  not  to  be 
adopted.  No  Estimates  Committee  will  be  appointed, 
and,  further,  the  action  of  the  House  of  Commons  in 
passing  the  estimates  practically  as  they  stood  will 
but  whet  the  rapacity  of  the  great  spending  depart- 
ments and  postpona  for  an  indefinite  period  the  return 
to  Mr.  Chamberlain's  "normal  year."  The  Educa- 
tion Estimates  show  a  verv  large  e\pansion,  from 
£32,853,000  to  £45,755,000,'  but  money  should  not  be 
stinted  on  this  laudable  purpose  while  millions  ai'e  being 
frittered  away  on  armaments.  The  extent  of  the 
national  education  Bill  is,  howev-er,  by  no  means  con- 
veyed in  the  Government  figures.  Grants  for  special 
purposes,  such  as  scientific  research  and  investigation, 
and  to  special  institutions,  such  as  universities  and 
colleges,  which  run  to  a  large  amount,  are  excluded,  as 
are  also  the  estimates  of  £6,877,000  and  £3,358,000 
tliat  are  set  forth  separately  for  public  education  in 
Scotland  and  Ireland  respectively.  Neither  are  pay- 
ments in  respect  of  intermediate  education  and  agricul- 
tural and  technical  instruction  taken  into  account, 
while  no  mention  is  made  of  the  big  sums  contributed 
from  local  sources  in  Great  Britain.  Money  devoted 
to  education  may  not  be  misspent,  but  some  idea  of 
the  total  outlay  is  necessary  if  we  are  to  judge  of  the 
efficiency  of  the  system. 

The  most  disappointing  feature  in  the  whole  of 
the  Estimates  is  llie  Government's  failure  to  redeem 
its  promise  of  reducing  the  votes  for  the  Civil  Services. 
Herein  lay  the  gi'eatest  opportunity  for  economy,  and 
it  lias  slipped  by.  If  increased  expenditure  wore 
accompanied  by  increased  efficiency  citizens  might  be 
content  to  bear  the  burden,  but  departments  with  more 
than  a  competence,  like  individuals,  seem  to  de- 
generate. It  may  be  possible  to  balance  the  next 
Budget  \Vithout  recourse  to  any  material  extent  to  new 
taxation,  beyond  a  reform  of  the  income  tax,  but  the 
position  of  the  country  will  not  be  gi-eatly  improved 
in  consequence.  A  reduction  of  t-lic  floating  debt, 
which  consists  of  over  ]  ,000  millions  of  Treasury  Bills 
and  169  millions  of  Ways  and  Means  Advances,  is 
essential,  and  until  all  or  part  of  these  immense  sums 
has  been  funded  or  paid  off  tho  country  will  not  be  in 
a  healthy  Financial  condition.  It  is  futile  to  adduce 
arguments  in  favour  of  a  discriminating  tax  on  wealth 
arising  ^out  of  tho  War  as  long  as  we  ar:'  without 
assuiMHcp  or  guanmlee  that  tho  pi'esent  or  sul>sef|upnt 


Governments  will  not  expand  the  floating  debt  beyond 
a  reasonable  figure  whenever  it  happens  to  suit  their 
purpose.  The  old-time  checks  of  the  House  of  Com- 
mons and  of  the  Money  market,  acting  through  the 
Bank  of  England,  are  now  inoperative,  and  some 
effective  substitute  must  be  provided.  Every  rise  in 
taxation  reduces  the  money  available  to  the  community 
for  reproductive  and  industrial  purposes  and  swells 
the  ranks  of  officialdom,  thereby  increasing  the  non- 
productive element,  which  acts  as  a  drag  on  the  coun- 
try's efficiency. 


LOCAL  FINANCE  AND  BUILDING. 

The  various  town  councils  throughout  the  United 
Ivingdom  ha^e  been  receiving  from  their  chief  com- 
mittees the  estimates  of  revenue  and  expenditure  for 
the  coming  year,  on  which  the  rates  will  be  based,  and 
the  general  outlook  is  not  wholly  reassuring.  During 
the  ^Yar  there  was  little  expenditure  on  local  put)Iic 
works.  Just  enough  work  was  done  on  schools,  roads, 
drains,  and  mains  to  keep  things  going.  Now  thera.> 
is  a  great  deal  of  arreais  to  be  worked  off,  and  very  high 
prices  have  to  h=  paid  for  all  labour  and  material. 
The  officials,  high  and  low,  in  all  municipal  depart- 
ments have  demanded,  and  have  received,  higher  rates 
of  pay.  The  education  estimates  alone  are,  on  an 
a\^erage,  double  what  they  were  six  years  ago. 

If  rents  had  advanced  in  similar  proportion  local 
bodies  would  not  be  so  perplexed  as  they  are  at  the 
present  moment.  A  50%  rise  in  assessment  would 
iiave  brought  a  50%  greater  return  for  a.  penny  rate. 
By  the  ratepayer,  no  doubt,  this  automatic  adjustment 
might  not  be  enthusiastically  welcomed.  It  may  Ije 
no  consolation  to  him  to  know  that  if  his  rent  is 
advanced  from  £40  to  £60  the  municipal  revenue  will 
ris.e  automatically  from  £20  to  £30  at  his  expense. 
But  the  fact  that  the  basis  of  municipal  rating  has  not 
been  increased,  while  the  price  of  everything  else  has 
risen,  ought  not  to  be  forgotten  in  considering  the  very 
serious  questions  of  municipal  finance  which  are  aris- 
ing, and  which  the  chief  municipalities  are  to  force  on 
public  attention  at  a  joint  conference  to  be  held  soon 
in  London.  Without  higher  rating  values  local  councils 
can  only  do  one  thing  when  they  find,  let  us  say, 
their  estimated  expenditure  has  risen  from  60%  to  70%. 
They  must  raise  the  rates  proportionately.  This  they 
have  been  doing.  Dublin  is  to  enjoy  a  rate  of  20.s. 
in  the  pound;  Hull  has  to  resign  itself  to  18.<!. ;  several 
large  towns  are  demanding  15s. ;  and  12s.  6d.  and  lO.s-. 
must  now  be  considered  as  low  rates. 

The  chief  work  (apart  from  education  and  pohce") 
of  a  big  municipality  is  of  a  purely  business  character. 
We  may  hope  that  in  the  near  future  improved 
mechanism  and  methods  will  lead  to  a  reduction  of 
cost,  and  that  until  a  l^etter  day  arrives  everything  that 
is  purely  ornamental  will  be  postponed.  But  even 
if  economy  is  pushed  to  the  utmost  limit  consistent  with 
efficiency,  rates  will  remain  high  for  several  years, 
and  it  is  necessary  that  citizens  of  all  classes,  workmen 
included,  should  make  up  their  minds  to  face  the  in- 
evitable. If  wages  are  move  than  100%  higher  a  7s. 
or  an  8s.  a  week  rent,  including  rates,  for  a  small 
five-roomed  house  will  inevitably  become  a  thing  of 
the  past. 

Tlie  adjustment  of  rents  has  hocome  an  acute  ques- 
tion in  connection  with  the  numerous  building  schemes, 
which,  after  long  delay,  are  Ijeginning  to  l.>c  carrieil 
out.  For' a  five-i-oomed  house,  consisting  of  "living- 
room,"  scullery,  and  three  bedrooms,  with  bathroom 
and  garden,  forming  part  of  a  garden  city  (as  most  of 
the  now  schemes  do),  the  municipalities  are  having  to 
pay  from  £900  to  £1,100.  For  saven  years  they  are 
guaranteed  by  the  State  against  loss  beyond  what  is 
involved  in  a  penny  rate.  And  after  tlie  seven  years 
thero  is  the  promise  (not  absolutely  definite)  to  fall 
back  on  that  the  State  will  take  over  one-lliird  of  the 
total  cost. 

T/ot   us   see    how   this    linanciid    tiuestion    may   be 
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stated.  Take,  as  an  illustration,  the  house  which  costs 
£900.  After  deducting  one-third  there  remains  £600 
to  be  covered  by  rent.  It  is  now  necessary  to  calculate 
rent  on  a  6%  basis.  This  gives  £36  a  year.  If  to 
this  is  added  £18  for  rates  the  workman  will  have  to 
give  £54  a  year — ^very  nearly  21s.  a  week.  To  obtain 
such  a  sum  for  a  five-roomed  house  (the  rooms  in  most 
cases  are  small)  will  not  be  an  easy  task.  At  sevei-al 
meetings  in  the  North,  when  the  state  of  affairs  was 
disclosed  to  representative  \vorkmen  and  women,  there 
were  loud  protests  and  threats  of  a  rent  strike. 

By  impressing  on  the  workers  the  value  of  the 
amenities — garden,  larger  air-spaces,  bsttei-  locality, 
&c. — it  is  probable  that  a  more  reasonable  spirit  will 
become  manifest ;  but  it  is  plain  that,  in  addition  to  the 
great  Im.perial  financial  difficulties,  there  will  be 
serious  municipal  ones  in  tbe  near  future,  and  these 
will  be  all  the  greater  if  a  reduction  in  building  changes 
is  not  secured.  The  competition  of  iron  and  cement  is 
doing  a  little,  but  the  price  asked  for  eveiy  item  in  the 
construction  of  a  house  is  still  very  high.  And  in 
considering  these  charges  one  must  never  forget  that 
a  house  is  not  a  thing  of  to-day  or  to-mon-ow.  The 
relation  of  cost  to  rent  will  have  to  be  faced  ten  years 
hence  as  well  as  to-day. 

In  the  past  many  of  the  municipalities  used  to 
obtain  their  loans  through  the  State.  Some  of  them 
beUeve  that  their  credit  is  now  better  than  the  State's. 
Appeals  are  being  made  to  the  public  for  short-dated 
loans,  on  which  interest  from  5%  to  5f%  is  being 
offered.  Where  industn-  is  flourishing,  as  it  is  through 
the  greater  part,  of  the  countn',  particularly  in  the 
iron,  cotton,  and  woollen  centres,  the  security  is  very 
good ;  but  the  time  may  come  soon  when  an  absence 
of  elasticity  in  the  rating  system  will  make  a  radical 
change  in  the  basis  of  local  taxation  necessarj';  and  if 
there  comes  no  check  to  the  increase  of  expenditure 
and  of  the  housing  liabilities,  a  period  of  depression 
would  tiy  the  strength  of  the  wealthiest  municipality. 


THE  BRITISH  WEST  INDIES. 

Some  time  since  the  Prime  Minister  in  Parliament,  in 
reply  to  a  question,  informed  the  House  of  Conmions 
that  there  was  no  foundation  for  any  report  that  the 
British  West  Indies  were  for  sale.  Of  course,  in  this 
country  such  an  assui-ance  was  not  necessaiy,  nor  do 
We  believe  it  was  necessai-y  in  any  part  of  the  British 
Empire.  But  it  was  useful  that  the  question  should 
be  asked  and  officially  answered,  as  it  will  inform 
foreigners  that  this  country  has  no  intention  of  dis- 
posing of  some  of  the  oldest  possessions  of  the  British 
Crown.  In  a  sense,  our  readers  are  aware  that  we 
have  possessed  the  British  West  Indies  for  a  very  long 
time,  but  probably  not  all  our  readers  are  aware  that 
the  capture  of  Jamaica  during  the  Protectorate  of 
Oliver  Cromwell  was  the  commencement  of  the  found- 
ing of  what  we  have  come  to  call  the  British  Empire 
as  a  composite  entity.  In  order  to  encourage  the 
sugar  industry  in  Jamaica,  and  for  the  purpose,  if 
possible,  of  making  the  new  colony  self-supporting, 
Cromwell  adopted  the  practice  of  sei-ving  out  a  ration 
of  i-um  to  each  sailor  on  board  the  men-o'-war  of  the 
period,  and  this  practice  has  continued  to  the  piesent 
day. 

Now  what  do  we  mean  by  the  West  Indies? 
Again,  an  equally  pertinent  question  is  What  do  we 
mean  by  the  British  West  Indies?  The  West  India 
Islands  taken  altogether  form  a  gi-eat  arip  or  archi- 
pelago, as  it  is  called,  uniting  as  it  were  by  stepping- 
stones  North  and  South  America  on  the  eastern  side, 
and  enclosing,  with  the  exception  of  narrow  ports  of 
entry,  the  Cai-ibbean  Sea.  These  islands  stretch  from 
Florida,  to  the  south  of  North  America,  to  the  British 
island  of  Trinidad  on  the  northern  coast  of  Venezuela 
in  South  America.  If  we  take  them  altogether  they 
cover  an  area  considerably  over  100,000  square  mUes. 
They  are  not  quit*  as  big,  taken  as  a  whole,  as  the 


United  Kingdom,  but  they  are  considerably  bigger  than 
the  island  of  Gi-eat  Britain  taken  by  itself.  During 
the  eighteenth  centmy  a  large  part  of  the  fighting, 
which  resulted  in  the  capture  of  the  plantations  in  the 
West  and  of  the  trade  of  the  East  took  place 
by  this  country  against  her  enemies  in  those  seas. 
But  of  this  immense  area  only  some  12,000  square 
miles  is  British  territory,  and  more  than  one-third  of 
this  includes  the  great  island  of  Jamaica,  the  largest 
island  possession  of  the  British  Crown  in  the  Carib- 
bean Sea.  Now  what  do  we  mean,  again,  when  we 
talk  of  the  British  West  Indies?  If  it  is  difficult  to 
define  the  West  Indies  taken  as  a  whole,  how  do  we 
define  the  British  West  Indies?  It  depends  upon 
what  you  mean,  and  what  authorities  you  consult. 
The  islands  of  the  Britisih  West  Indies  in  the  Carib- 
bean Sea  constitute  all  told  a  little  over  12,000  square 
miles,  one-third  of  which  includes  the  island  of 
Jamaica.  In  a  paper  read  some  time  ago  before 
the  West  India  Association,  a  distinguished  West 
Indian  merchant  said  that  the  extent  of  the 
British  West  Indies  exceeded  112,000  square 
miles,  and  that  the  trade  was  worth  30  millions 
a  year.  The  well-known  and  popular  Secre- 
tary of  tlie  West  India  Committee  gives  a  still  different 
estimate.  But  then  he  includes  not  only  the  islands 
of  the  Caribbean  and  British  Guiana,  which  was  in- 
cluded by  the  authority  above  referred  to,  but  also  the 
8.000  square  miles  which  constitute  British  Honduras. 
Consequently,  the  British  West  Indies  sometimes 
are  understood  simply- to  mean  the  islands  of 
the  Caribbean  Sea  ;  sometimes  they  include  the  islands 
and  the  sugar  plantations  of  British  Guiana.  British 
Honduras,  as  it  is  at  present,  is  a  more  or  less  neglig- 
able  quantity,  because  although  it  exceeds  in  extent 
the  Principality  of  Wales,  and  is  naturally  one  of  the 
richest  countries  in  the  world,  it  has  never  been 
developed  in  any  sense ;  has  practically  no  transporta- 
tion facilities ;  and  has  less  than  50.000  people  in  the 
whole  ten'itory,  most  of  whom  are  native  Indians. 
Belize,  the  capital,  practically  exists  on  the  export  of 
timber,  some  of  the  finest  mahogany  known  in  tbe 
world  being  found  in  this  part  of  Central  America. 
We  will  consider  briefly  the  economic  situation  of  the 
West  Indies,  taking  them  as  a  composite  whole,  the 
islands  themselves  and  the  two  mainland  colonies  of 
British  Guiana  and  British  Honduras.  At  present  the 
actual  trade  of  the  British  West  Indies  is  not  large 
if  we  compare  it  with  the  total  trade  of  the  Empire 
taken  as  a  whole.  Potentially,  however,  these  islands 
and  the  colonies  on  the  mainland  have  great  economic 
value,  quite  apart  from  the  natural  feeling  that  no 
people  ever  disposes  of  part  of  then-  territoiy  unless 
they  are  compelled  to  do  So.  One  result  of  the  recent 
War  is  likely  to  be  a  real  endeavour  to  encourage  the 
products  of  our  own  Empire  as  distinct  from  purchasing 
— and  purchasing  at  a  disadvantage — goods  from, 
countries  which  have  lately  been  our  enemies,  and  in 
which  we  have  only  a  relative  interest  in  their  economic 
development. 

It  is  manifestly  our  interest  to  develop,  particularly 
when  it  can  be  done  with  economic  advantage,  the 
natural  resources  of  our  own  Empire.  The  British 
West  Indies  are  eminently  c^apable  of  producing  more 
than  enough  sugar  for  the  whole  consumption  of  those 
parts  of  the  Empire  which  are  not  themselves  capable 
of  producing  sugar.  In  this  country,  for  example, 
before  the  War  we  were  accustomed  to  consume  prac- 
tically two  million  tons  every  year,  or  something  over 
10%  of  the  total  estimated  world  production.  India 
should  be  a  source  of  supply  to  the  Empire  whenever 
the  time  comes  that  the  Indian  methods  of  growing 
sugar  are  improved,  and,  above  all,  proper  machinei-y 
installed  which  would  enable  the  Indian  native  to  ex- 
tract a  more  reasonable  proportion  of  the  sweet  juice 
fi-om  the  cane  than  he  is  able  to  do  at  present.  Mean- 
while, as  we  have  said,  the  British  West  Indies  are 
capable  of  growing  ample  supplies  of  sugar,  not  merely 
to  satisfy  the  demands  of  these  islands,  but  for  other 
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parts  of  the  Empire  which  would  be  far  better  em- 
ployed in  the  production  of  cereals  suitable  to  the 
latitude  in  which  they  are  situated  and  the  type  of  soil 
wliich  they  possess.  In  addition  to  producing  sugar, 
and  producing  sugai-  on  a  scale  very  much  greater  than 
anything  they  have  attempted  to  do  at  present,  for 
reasons  into  which  it  is  not  necessary  to  enter  now, 
they  can  produce — and  produce  readily  and  with  great 
economic  advantage — increased  supplies  of  cocoa  which 
are  urgently  needed,  as  we  showed  on  a  recent  occasion 
in  an  article  on  cocoa,  the  steadily  rising  price  of  which 
indicates  that  the  world's  supply  is  insufficient.  Ee- 
oently  efforts  have  been  made  to  develop  cocoa-gi'owing 
in  the  Gold  Coast  Colony  on  the  West  Coast  of  Africa, 
and  with  such  marked  success  that  the  output  is  already 
greater  than  that  of  Ecuador,  which  formerly  was  the 
greatest  source  of  the  world's  supply.  It  is  becoming 
increasingly  apparent  that  the  United  States  is  no 
longer  able  to  supply  cotton  upon  the  same  economic 
basis  which  she  was  accustomed  to  do  in  the  past. 
Growing  cotton  within  her  own  borders,  it  is  not  un- 
natural that  a  great  and  enterprising  people  with  a 
growing  population  should  increasingly  manufacture 
the  cotton  which  they  gi-ow  themselves.  And,  more- 
over, the  growth  of  the  population  of  the  United 
States,  which  is  one  of  the  wealthiest  per  head  of  any 
populaton  of  the  world,  tends  to  create  in  an  increas- 
ing proportion  consumers  for  the  cotton  grown. 
Consequently,  it  is  becoming  eminently  desirable  that 
there  should  be  inci'eased  supplies  of  cotton  within  the 
British  Empire.  The  British  Cotton-Grawers'  Asso- 
ciation have  done  excellent  work  under  somewhat  try- 
ing circumstances,  and  their  efforts  seem  to  be  about 
to  be  crowned  with  a  measure  of  success  by  increased 
production  in  Egypt  and  in  the  Soudan.  It  is  manifest, 
however,  that  there  is  a  limit  to  the  amount  of  cotton 
which  can  be  grown  in  Egypt.  Egypt  is  a  country 
dependent  upon  the  Nile.  Consequently,  the  more 
cotton  grown  in  some  parts  of  Egy.pt  the  less  can 
be  grown  in  other  parts.  Moreover,  it  is  not  de- 
sirable for  any  country  to  be  unduly  dependent 
upon  one  crop.  The  British  West  Indies  from  very 
early  times  have  been  cotton  growers;  and  in  nearly 
all  the  islands  and  in  the  two  colonies  on  the  mainland 
cott-on  grows  naturally  without  cultivation  at  all.  In 
many  cases  the  cultivation  has  been  given  up  because 
the  competition  of  the  United  States  for  many  years 
made  it  unprofitable.  Efforts,  however,  should  be 
made  to  increase  the  cotton  supplies  derived  from,  not 
merely  the  islands,  but  from  the  two  great  colonies  of 
British  Guiana  and  British  Honduras. 

Another  aspect  of  the  question  which  may  partly 
be  regarded  as  economic,  but  which  is  very  largely 
political,  is  the  field  for  immigration  which  the  British 
West  Indies  offer  for  those  of  our  fellow-subjects  who 
do  not  happen  to  be  born  in  these  islands.  In  certain 
parts  of  our  Colonies  there  is  a  strong  prejudice  against 
immigrants  from  another  part  of  the  Empire,  except 
these  islands,  and  the  different  colonies  which  receive 
each  other's  nationals.  This  prejudice  is  wholly  inde- 
fensible, and  if  it  is  persisted  in  must  prove  most 
seriously  embarrassing,  if  not  absolutely  disastrous,  to 
the  future  of  the  Empire.  It  is  clearly  the  right  of  any 
subject  in  every  Empire  to  have  free  ingress  and  free 
egress  to  all  parts  of  the  Empire.  Otherwise,  what  is 
the  advantage  of  belonging  to  such  an  Empire? 

For  the  time  being,  however,  we  must  recognise 
facts  as  they  are.  And,  since  there  is  not  a  free  field 
for  immigration  for  a  large  portion  of  our  fellow- 
subjects  in  different  parts  of  the  Empire,  it  is  mani- 
festly desirable  to  encourage  the  economic  develop- 
ment of  such  parts  of  that  Empire  as  welcome  will- 
ingly any  subjects  who  will  obey  the  laws,  submit 
to  such  discipline  as  is  necessary  for  the  maintenance 
of  order,  and  work  so  as  not  to  become  a  burden  upon 
the  community  which  receives  them.  These  prin- 
ciples apply  to  the  British  West  Indian  colonies,  to 
British  Guiana,  and  to  British  Honduras.  It  is,  of 
course,   evident  that  no  country   can  receive  a  la?ge 


number  of  newcomers  unless,  of  course,  they  be 
wealthy  capitalists  bringing  the  means  of  providing 
for  themselves  till  a  certain  amount  of  economic  de- 
velopment has  taken  place.  All  these  colonies  are 
in  a  more  or  less  backward  state  economically. 
No  one  of  them,  with  the  possible  exception 
of  Barbadoes,  is  really  developed.  There  is  a  field 
for  immigration  in  practically  every  one  of  the  islands, 
and  particularly  in  British  Guiana  and  British  Hon- 
duras. British  Guiana,  owing  to  its  great  size,  offers, 
of  course,  pre-eminently  the  greatest  field  for  immigra- 
tion. But  until  such  time  as  the  colony  is  opened  up 
immigration  iipon  a  really  serious  scale  is  impossible. 
The  same,  of  course,  is  true  of  British  Honduras. 
British  Honduras,  it  has  to  be  remembered,  is  a  very 
small  country  compared  with  a  great  colony  like 
British  Guiana,  which  is  between  10  and  12  times 
its  area. 

We  will  conclude  with  a  brief  paragraph  showing 
what  ai'e  the  principal  means  of  living  in  the  West 
India  Islands,  including  the  great  colonies  of  British 
Guiana  and  British  Honduras.  The  exports  of  these 
colonies  consist,  so  far  as  the  islands  are  concerned, 
of  cocoa,  coffee,  raw  totton,  bananas,  honey,  molasses, 
fuel  oil,  oranges,  sugar  and  its  by-product,  rum. 
Ihey  import  articles  of  apparel,  largely  from  this 
country ;  beer  and  ale,  also  from  this  country ;  cotton, 
manufactures  from  this  country ;  agricultiural  machi- 
nery, iron  and  steel  manufactures,  soap,  wool  and 
textiles,  and  various  kinds  of  fertilisers,  mainly  from 
the  United  States  of  America.  The  only  absolutely 
healthy  island  is  Barbadoes,  and  this  is  due  to  the 
fact  that  there  are  no  swamps,  and  apparently  never 
have  been,  in  any  part  of  the  island;  and,  conse- 
quently, there  has  always  been  in  Barbadoes  an 
absence  of  what  are  known  as  tropical  diseases. 
British  Guiana  lives  almost  wholly  on  sugar  and  its 
by-pi'odue.ts.  It  was  at  one  time  an  important  ex- 
porter of  cocoa  and  coffee,  and  grew  a  considerable 
amount  of  cotton.  Cocoa  is  still  grown.  Coffee  has 
been  largely  abandoned,  and  efforts  are  being  made 
to  revive  the  cotton  industry.  The  only  other  im- 
portant industry  is  the  production  of  balata,  a  kind 
of  rubber.  The  country  is  very  rich  in  timber,  a  small 
amount  of  which  is  exported,  but,  owing  to  the  diffi- 
culty of  transport,  it  is  very  expensive  to  obtain  the 
rich  woods  with  which  the  interior  abounds.  Within 
i-ecent  years  rice  has  been  cultivated  to  a  consider- 
able extent,  but  this  industry  is  almost  wholly  in  the 
hands  of  coolies.  The  colony  imports  clothes,  articles 
of  furniture,  and  machinery  used  in  the  sugar  indus- 
try. British  Honduras,  as  we  have  said,  lives  mainly 
upon  the  production  of  timber.  It  is  developing  a 
trade  in  fruit,  particularly  bananas,  and  is  also  culti- 
vating the  cocoanut.  This  colony,  like  British  Guiana, 
13  eminently  suitable  for  the  growing  of  cotton,  and 
it  would  be  very  desirable  if  this  industry  could  he 
fostered  to  a  really  serious  extent. 


EGYPTIAN   COTTON. 

This  week  has  witnessed  further  wildly  _  excited 
markets.  A  new  high  record  has  been  made,  viz. ,  $198 
for  March  and  $152  for  November  on  February  17, 
whilst  the  quickest  slump  of  recent  months  has  also 
taken  place,  March  falling  to  $165  on  February  19, 
and  November  to  $127.  As  may  well  be  imagined, 
legitimate  business  demands  had  little  to  do  with 
either  of  these  operations,  which  were  almost  entirely 
the  result  of  local  speculation.  Egyptian  cultivators 
and  merchants,  having  by  now  realised  most  of  their 
spot  cotton  with  tremendous  profits,  have  turned 
their  attention  to  the  Futures  market.  The  un- 
precedentefl  sight  has  been  witnessed  of  fellaheen, 
four  and  five  deep,  crowded  round  the  pit  of  the 
Futures  market  and  buying  wildly.  When  the  slump 
came  many  of  them  doubled  their  positions,  and, 
though  they  lost  a  gi'eat  deal  of  money,  their  .persist- 
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ence  was  rewarded  by  the  recovery  of  much  of  the 
ground  lost,  March  contracts  recovering  to  $185*  and 
Xovember  to  $145. 

The  Spot  market  has  been  inactive  and  dull,  it 
being  ■  practically  impossible  to  do  business  with 
futures  fluctuating  in  the  manner  described  above. 
When  the  fall  came  native  holders  would  take  but 
little  notice  of  it,  and  would  hardly  reduce  their  prices 
at  all.  As  an  instance  of  the  present  feeling  of  the 
Eg>^ptians  with  regard  to  their  cotton,  I  enclose  a 
translated  copy  of  a  printed  circular  which  was  chs- 
tributed  broadcast  in  the  Cotton  market  on  the  day 
following  the  fall:- — 

"  Do  NOT  Sell  youe  Cotton. 

' '  O  Egj^ptians !  the  Egyptian  cotton  has  played  a 
most  important  part  this  year  in  the  world  of  Com- 
merce, thanks  to  the  efforts  of  the  native  merchants 
whom  the  Nation  entrasted  to  ensure  its  financial 
independence. 

"  Cotton  has  reached  a  iprioe  which  dazzles  the  eyes 
of  those  who  do  not  know  its  value ;  if  only  you  knew 
how  small  that  price  is  compared  with  what  you 
liave  to  pay  for  what  you  purchase  abroad  !  In  these 
difficult  times  the  price  of  your  cotton  should  not  be 
less  than  £100  per  cantar  (equal  to  £1  per  lb.),  and 
you  will  obtain  that  price  if  you  hold  your  cotton  for 
a  certain  time. 

"  All  the  Powers,  even  those  Uiat  grow  the  most 
cotton,  have  an  urgent  need  of  Egyptian  cotton,  which 
has  become  as  necessary  to  the  world  a$  salt  is  to 
food.  Do  'jot  let  yourselves  be  deluded  by  false 
rumours  which  are  circulated  by  certain  interested 
persons,  whose  only  object  is  to  rob  us  of  our  money. 
Be  careful,  then,  and  keep  your  eyes  open ! 
'  Do  NOT  Sell  toue  Cotton." 

The  week's  statistics  show  the  following:- — 


AlTiv.iI? 

Erports 

Eirorts  toTT-S.A 

1919-20     .. 

.       CIS.  5,145,000 

Crs.;4,37i'.000 

Ci-S.  1.541,000 

1918-13     .. 

.       Cis.  4,109.000 

Cis.  2,150,000 

Cis.        S7,000 

1917-18     _ 

.       CIS.  4,607,000 

Ore.  2,340.01  0 

Cre.     172.C00 

Closing  prices  Februai-v  20,  1920:  March,  $181*; 
May,  $178;  November,  $140. 

H.  C.  InoMAS. 
Alexandria :  Februan-  21,  1920. 


INCOME  TAX  REFORM. 

The  nesvly-issued  Eeport  of  the  Eoyal  Commission 
on  Income  Tax  repres?nts  the  first  complete  sui-vey 
of  the  subject  since  1861,  and  the  gi'ound  traversed  is 
accordingly  considerable.  The  labours  of  the  Com- 
mission must,  however,  have  been  facilitated  by  the 
jiractical  codification  of  income  tax  law  in  the  Act  of 
1918.  No  minority  report  has  been  presented,  though 
reservations  are  made  on  various  points,  particularly 
with  respect  to  the  incidence  of  the  tax  on  women  and 
on  co-opei'ative  societies.  The  principles  and  application 
of  the  tax  are  not  altered,  but  the  recommendations 
are  numerous  and  far-r?aching.  Of  prime  import- 
ance is  the  proposal  that  all  income  from  emplo5'^ments 
now  assessable  under  Schedule  D,  such  as  those  of 
employees  of  firms  and  of  individuals,  should  be 
transfen-ed  to  Schedule  E,  in  which  officers  of  Govern- 
ment departments,  of  municipalities  and  of  public 
companies  are  already  assessed.  Farmers  are  gradu- 
ally to  be  transfered  to  Schedule  D,  and  losses  under 
this  schedule  are  to  be  carried  forward  for  six  yeare. 
Separate  assessment  of  partners  is  allowed  at  their 
option  and  tlie  basis  of  assessment  under  Schedule 
D  is  to  be  the  income  or  profits  of  the  preceding 
year.  All  averages  are  to  be  abolished.  The  reasons 
for  this  radical  change  are,  first,  the  increased  simpli- 
city and  uniformity  obtained,  and,  secondly,  the  fact 
that  on  the  new  basis  the  amount  of  profits,  &c., 
assessed  will  correspond  much  more  closely  in  joint 
of  time  with  the  actual  profits  being  rruide.  The 
n?riod  within  whi<:-h  claims  for  repayment  can  l* 
lodged  is  extended  from  3  to  6  years,  and,  an  impor- 
tant point   for  mining  and  kindred  companies,   allow- 


ance is  to  be  made  for  inherently  wasting  assets 
created  by  ?xpenditui-e  of  capital  where  the  life  is 
less  than  thirty-five  years. 

An  exemption  limit  is  proijosed  of  ±150  for 
single  persons,  and  £250  for  married  persons 
without  children,  together  with  £40  relief  for  the 
first  child,  and  an  increase  in  the  relief  for  each 
additional  child  from  £25  to  £.30.  A  new 
method  of  graduation  is  suggested.  If  the  income 
is  earned,  or  on  such  part  of  it  as  has  been  earned, 
a  deduction  of  one-tenth  is  permitted,  after  the 
various  other  allowances  mentioned  have  been  sub- 
tracted, and  the  residue  is  deemed  to  bs  the  taxable 
income.  Simplification  in  the  number  of  different 
rates  is  to  be  secured  by  a  graduation  scheme  under 
wliich  two  rates  of  tax  only  are  necessary— the 
standard  rate  and  another  rate  equivalent  to  one-half 
the  standard.  Of  the  residue  £225  will  be  taxable 
at  the  lower  rate  and  the  remainder  at  the  higher 
rate.  In  illustration  we  may  take  the  case  of  a 
married  couple  with  one  child  and  an  income  of  £900 
per  annum,  of  which  £100  comes  from  investments. 
From  the  £800  of  earned  income  £250  plus  £40  are 
to  l>e  deducted,  leaving  £510.  Prom  this  one-tenth 
must  be  subtracted,  leaving  £459.  Tax  would  be 
levied  at  the  rat«  of  3s.  in  the  pound  on  £225,  and 
6s.  in -the  pound  on  £234  plus  £100,  and  would  total 
£133  19s. 

Eeeommendatious  are  also  made  in  regard  to  super- 
tax. This  tax.  so-called  because  it  is  super-imposed 
upon  the- tax  charged  at  the  standard  rate,  was  first 
levied  in  1909  upon  incomes  in  excess  of  £5,000. 
It  v/as  charged  for  that  year  at  sixpence  in  the  pound 
uijon  the  amount  by  which  such  incomes  exceeded 
£3,000.  The  point  in  the  scale  of  income  at  which 
suj)er-tax  begins  has  since  been  lowered  to  £2,500, 
and  tlie  Commission  recommend  that  it  should  hence- 
forlli  tegin  at  £2,000.  The  lowering  of  the  limit  will 
liave  the  effect  of  bringing  about  20.000  additional 
jjersons  within  its  oj>eration  and  will  thereby  aggra- 
vate its  already  serious  incidence  upon  the  higher 
incomes. 

The  relief  accorded  to  married  couples  throws  an 
additional  burden  on  bachelors  whose  incomes  amount 
to  £360  or  more.  '  At  £300  earned  income  the  postu- 
lated charge  is  equal  to  the  old  charge,  while  at  or 
under  £250  it  is  less.  On  all  incomes  up  to  £2,000 
maiiued  couples  with  children  secure  a  substantial 
abatement,  but  without  children  the  amounts  assessed 
on  earned  incomes  between  £700  and  £1.500  are 
greater  under  the  new  schedule.  Thus  the  Com- 
nussion,  which  was  appointed  to  inquire  inter  alia,  into 
tlie  scope,  rates,  and  incidence  of  the  tax,  together 
with  allowances  and  reliefs,  has  not  dealt  as  tenderly 
as  might  have  been  expected  with  the  tax-paying 
pubhc,  although  everyone  will  welcome  the  relief  given 
t<'  married  men  with  families.  The  Commission 
affirm,  however,  that  in  reaching  their  decisions  they 
have  been  influenced  by  the  desire  not  to  restrict  com- 
mercial activities,  or  to  suggest  anything  that  might 
cau.se  a  decline  in  national  prosperity,  as  the  latter 
was  a  factor  on  which  the  success  of  the  tax  primaiily 
depended.  They  have  indeed  been  successful  in  re- 
moving certain  anomalies  and  anachronisms,  though 
it  IS  noticeable  that  the  joint  assessment  of  mamed 
persc'Bs  is  to  continue.  The  justice  of  bringing  co- 
operative societies  within  the  net  is  also  recognised, 
though  dissentient  voices  are  raised  in  some  reserva- 
tions appended  to  the  report.  It  is  stated  that  any 
part  of  the  net  proceeds  of  a  distributive  co-operatifve 
society  which  is  not  actually  returned  to  the  members 
as  "  dividend  "  or  "  discount  "  should  be  considered 
a  prctfit  and  charged  accordingly  to  income  tax,  and  also 
that  the  income  derived  from  invested  reserves  should, 
irreS'pective  of  the  particular  mode  of  investment,  be 
subject  to  tax.  The  effect  of  the  recommendation  is 
U->  treat  a  society  exactly  as  a  limited  liability  company 
trading  in  similar  circumstances  and  under  similar 
conditions,    and    if  the   projxjsal   is   adopted   by    the 
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Chancellor  of  the  Exchequer,  who,  it  should  be  re- 
membered, has  promised  sympathetic  consideration 
to  the  findings  of  the  Commission,  the  statutory  ex- 
emption of  co-operative  societies  will  ha^e  to  be  revoked 
by  a  special  Act. 

Tile  long-standing  grievance  of  double  income  tax 
is  partially  remedied,  as  relief  is  sisserted  to  be  necessai-y 

•  where  incomes  whicli  arise  within  the  Empire  are 
being  charged  with  tax  both  here  and  in  a  Dominion. 
While  this  reforai  would  relieve  many  trading  com- 
panies of  a  severe  bui'den  it  will  be  a  disappointment 
to  companies  operating  here  and  in  foreign  countries 
to  learn  that  no  change  in  the  existing  situation  as  to 
double  taxation  is  recommended.  It  may  be  that  the 
Commission  dlesired  British  subjects  living  in  this 
country  who  derive  their' income  from  foreign  sources 
to  send  no  further  capital  abroad,  but  on  the  other 
hand,  many  foreign  residents  in  the  United  Kingdom 
may  be  induced  to  leave  owing  to  tiie  high  rate  of  tax. 
Special  difficulties,  however,  sun-ound  the  problem  of 
reform  in  this  particular  department,  and  it  would  be 
difiicult,  if  not  impossible,  to  secure  reciprocal  treat- 
ment for  British  subjects  domiciled  abroad.  Con- 
ferences with  representatives  of  the  self-governing 
Dominions  were  necessary  before  the  measure  of  modi- 
fied relief  recommended  by  the  Commission  was 
drafted,  and  under  existing  circumstances  the  possi- 
bility of  a  round-table  interchange  of  views  with  other 
nations  on  the  subject  is  remote. 

A  rather  startling  recommendation  from  the  City 
point  of  view  is  that  casual,  non-recurring  profits  should 
be  brought  within  the  ambit  of  income  tax.  In  sug- 
gesting this  change  the  Com.mission  \-\-ere  undoubtedly 
prompted  by  the  consideration  that  many  attempts 
have  been  made  abroad  to  i*ope  in  these  occasional 
profits  for  revenue  purposes.  .  Such  attempts  have  not 
"been  unifoiinly  successful  owing  to  the  number  of 
loopholes  that  remain  open  to  the  would-be  evader. 
No  doubt  the  profits  reaped  in  Stock  Exchange  opei'a- 

.  tions  through  capital  appreciation  and  otherwise  have 
in  recent  years  been  enormous,  and  it  seemed  inequit- 
able to  the  Commission  that  highly  remunerative  trans- 
actions of  this  kind  should  lie  outside  the  taxable 
range  on  the  narrow  technical  ground  that  the  resulting 
■profits  were  of  a  non-recurring  character.  The  Com- 
mission's opinion  is  that  "  any  profit  made  on  a 
transaction  recognisable  as  a  business  transaction,  that 
is,  one  in  which  the  subject  matter  was  acquired  with 
a  view  to  profit-seeking,  should  be  brought  within  the 
scope  of  income  tax."  In  other  words  it  is  not  be 
treated  as  an  addition  to  capital  simply  because  the 
transaction  was  something  altogether  apart  from  the 
taxpayer's  normal  line  of  business,  or  because  the 
opportunities  for  making  sucli  profits  are  in  the 
ordinary  course  limited  and  occur  only  at  infrequent 
intervals.  It  is  difficult  to  see  how  the  Inland  revenue 
authorities  can  trace  sources  of  income  of  this  ctiarac- 
ter,  notwithstanding  the  severity  of  any  penalties  in- 
flicted for  non-disclosure,  and  the  novelty  of  the  re- 
commendation is  the  more  striking  as  the  opinion 
formerly  held  was  that  the  los.ses  on  such  transactions 
eventually  balanced  the  gains.  If  the  gains  are  now 
to  be  liable,  surely  the  losses  should  be  admissible  as 
deductions. 


PULVERISED  FUEL. 

I'm;  need  for  conservation  of  our  fuel  supplies  is  too 
■  ell  known   to  be  discusser!  here,   and  all  will  admit 
lie  desirability  of  adopting  every  device  that  can  with- 
Hit  reduction  of  mechanical   efficiency   diminish    the 
onsumption  of  coal.     An  outcry  has   ai-isen  against 
I  he  use  of  raw  coal  in  our  industrial    furnaces   and 
domestic    hearths    on    the  ground    that   valuable  by- 
products thereby  escape  tlu'ough  grates  and  chimneys, 
constituting  not  only  an  economic  loss  of  consideriible 
extent  io  the  nation  but  also  a  menace  to  the  public 
health  -through  atmosphenc  pollution.     In  condemn- 
ing this  waste  we  mnsfc  not  overlook  the  fact  that  oonl 


is  of  VLii'ying  composition,  and  the  value  of  its  by 
products  vai'ies  within  such  a  large  range  that  it  would 
in  many  cases  be  uneconomical,  with  the  facilities  at 
our  disposal,  to  subject  it  to  destructive  distillation  be- 
fore using  it  as  fuel.  Despite  washing  and  screening 
a  large  quantity  of  low-grade  coal  is  left  at  every 
colliery,  and  it  has  often  been  a  problem  how  to  utilise 
it.  Pulverisation  is  a  method  that  could  be  widely 
adopted,  but  it  must  be  understood  that  it  is  not  apph- 
cable  to  every  grade  of  coal,  whether  poor  or  rich  in 
volatile  content,  though  much  of  the  culm  and  slack 
at  present  regarded  as  worthless  for  fuel  purposes 
could  be  utilised.  In  the  United  States,  according 
to  the  Fuel  Research  Board,  over  ten  milHon  tons 
of  coal  are  pulverised  annually,  and  if  the  method 
proves  economical  where  coal  is  comparatively  cheap, 
British  coal  users  would  certainly  derive  l>enefit  from 
its  adoption.  Pulverised  coal  has  been  tried  on  a 
large  scale  in  only  one  industiy  in  Great  Britain — 
the  making  of  Portl&nd  cement — but  firing  with  the 
poilverised  material  is  here  possessed  of  such  obvious 
advantages  that  other  industrial  users  woidd  naturally 
require  further  proof  before  making  alterations  in 
their  power  plant.  For  metallurgical  work  powdered 
coal  is  much  favoured  in  the  United  States,  especially 
in  copper  smelting,  where,  by  its  use,  an  estimated  sav- 
ing is  made  of  100,000  tons  of  coal  per  million  tons 
nf  charge  smelted.  The  heating  power  is  extracted 
from  the  coal  to  a  greater  extent  than  is  possible  by 
any  other  means  of  firing,  and  though  the  British 
production  of  copper  is  unimportant  relatively  to  the 
American,  a  close  study  of  reverberatory  furnace 
practice  in  the  United  States  would  repay  the  trouble 
involved.  Fuels  with  a  high  ash  content  are,  however, 
to  be  avoided,  as  the  ashes  choke  up  the  flues,  and 
where  a  process  is  designed  to  be  continuous,  much 
valuable  time  is  lost  in  cleaning  away  these  deposits. 

In  many  branches  of  iron  and  steel  work  pul- 
^•erised  .coal  has  already  gained  considerable  popularity 
in  the  United  States.  In  the  case  of  puddhng  furnaces 
more  heats  have  been  obtained  per  day,  and  the  iron 
can  be  worked  to  a  gi-eater  uniformity  by  the  puddler. 
For  ops-n-hearth,  steel-smelting  furnaces  po\\'dered 
coal  has  strong  competitors  in  natural  gas,  producer- 
gas  and  oil,  and  it  has  not  been  very  extensively  used, 
though  its  advocates  claim  for  it  not  only  a  saving 
in  fuel  but  a  larger  output  of  steel.  Heavy  and  lighi 
forge-furnaces  show  a  great  advantage  in  favour  of 
jiulverised  fuel  as  against  hand  firing,  and  the  quality 
of  the  work  has  been  found  superior  to  that  produce<l 
by  gas  or  hand-fired  furnaces.  Where  producer-gas 
plants  have  already  been  installed  it  would,  of  course, 
not  pay  to  dismantle  them  and  set  up  new  apparatus 
for  preparing  the  coal.  It  woulcl  also  l>e  uneconomical 
to  I'eplace  mechanical  and  other  installations  on 
account  of  the  twofold  capital  outlay. involved. 

Besides  initial  cost  running  cost  has  to  be  taken 
into  account,  and  the  latter  varies  considerably  with 
the  dimensions  of  the  plant  and  the  continuity  of  its 
working.  In  its  preparation  the  fuel  passes  tbrough 
several  stages,  and  the  mode  of  handling  will  depenJ 
on  wliether  anthracite  or  bituminous  coal,  lignite  or 
peat  is  used.  Though  anthracite  alone  will  serve,  i' 
may  sometimes  be  well  before  pulverisation  to  mix  in. 
according  to  the  type  of  furnace,  a  varying  quantity 
of  bituminous  coal.  As  it  is  necessary  in  the  case 
of  peat  and  lignite  to  get  rid  of  the  excessiMe  moisture 
which  they  contain,  their  reduction  to  the  powdered 
form  may  be  the  occasion  of  considerable  trouble  and 
expense.  Here  again  a  mixture  with  high-grade 
bituminous  coal  will  be  found  to  facilitate  combustion. 
In  general  the  method  of  preparation  followed  is 
that  the  fuel  is  pas.sed  through  a  crusher,  whence  it 
is. conveyed  to  a  drier.  At  tliis  stage  care  must  be 
taken  by  keeping  the  temperature  at  a  fairly  low  level 
to  prevent  the  volatile  constituents  from  esca))ing. 
Finally,  a  gi'indiiig  machine  pulverises  the  fuel,  and  ii 
may  subsequently  be  necessary  to  use  a  magnetic 
separator  to  eliminate  any  particles  of  iron.     'When 
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powdered,  the  fuel,  which  has  semi-liquid  propeii:ies, 
enabling  it  to  flow  easily,  can  be  transported  to  the 
point  of  consumption  by  means  of  screw  conveyors  or 
otherwise.  It  may  be  stored  in  bins  until  required 
for  use,  but  there  is  a  danger  of  spontaneous  com- 
bustion or  explosion  if  it  is  kept  too  long,  though  where 
specially  designed  storage  bins  are  provided,  the 
imposition  of  a  time  limit  is  not  necessary.  Such 
accidents  as  have  taken  place  have  arisen  chiefly  from 
the  neglect  of  the  ordin-iry  precautions  employed  in 
the  case  of  elevator  d'lst  and  other  combustible  dusts. 
Particles  of  coal  dust  suspended  in  the  air  and  coming 
into  contact  with  spaik?  and  open  fires  or  lights  will 
necessarily  ignite.  As  the  air  may  be  saturated  with 
such  particles,  and  deposits  may  have  accumulated  on 
girders  and  other  exposed  surfaces,  the  danger  of  a 
iseiious  outbreak  of  fire  is  not  inconsidlerable,  a-nd 
should  be  guarded  against.  With  modern  plants  risks 
of  this  kind  are  reduced  to  a  minimum,  as  care  is  taken 
to  abate  the  dust  nuisance. 

The  economic  advantage  of  pulverised  fuel  lies 
mainly  in  the  completeness  of  its  combustion.  Before 
being  introduced  into  the  furnace  it  is  mixed  with  air, 
and  each  particle,  which  is  thus  surrounded  with  a 
supply  of  oxygen,  burns  quickly  and  gi^ies  forth  the 
maximum  amount  of  heat.  Where  lump  fuel  is  used, 
the  disintegration  of  the  lump  is  usually  a  slow  pro- 
cess, and  the  heat  energy  developed  is  not  so  great. 
Associated  with  pulverised  coal  installations  is  a  con- 
siderable saving  in  laboin-  as  compared  with  the  method 
of  hand  firing,  and  this  is  an  advantage  of  gi'eat  and 
increasing  importance. 


AGRICULTURAL  ORGANISATION  AND 
THE  JOINT-STOCK  PRINCIPLE. 

Of  all  the  various  branches  of  industrial  activity  that 
of  agi'icultm-e  has  been  least  affected  by  the  striking 
advances  in  methods  of  organisation  and  mass  pro- 
duction that  have  characterised  the  history  of  the  past 
50  years.  It  must,  however,  be  borne  in  mind  that 
the  conditions  of  his  environment  impose  a  check  on 
the  farmer  which  is  not  nearly  so  sensiblv  felt  by 
the  manufacturer  in  the  great  towns.  Ideas  are  slow- 
to  circulate  in  a  rural  community,  and  extensive  pro- 
paganda work  must  be  undertakan  before  a  desired 
result ,  is  brought  about.  Latterly,  however,  notable 
developments  have  been  recorded  in  the  conduct  of  the 
industrj^  and  it  is  not  unreasonable  to  conclude  that 
these  developments  wull  pi-oceed  with  an  ever-increas- 
ing velocity.  Before  the  War  the  profits  of  the  agiicul- 
turist  were  measured  by  a  verj'  narrow  margin  owing 
to  the  competition  of  cheap  foreign  produce,  and 
neither  his  credit  nor  his  capital  was  sufficient  to  en- 
courage a  recourse  to  the  more  economical  means  of 
production  afforded,  foi-  instance,  by  the  use  of 
mechanical  appliances.  FaciUties  for  obtaining  cheap 
and  adequate  supplies  of  credit  are  not  readily  at  the 
disposal  of  the  individual  fanner,  and  at  one  time  in 
Ireland  the  extortionate  price  charged  for  this  accom- 
modation by  shopkeepers  seriously  imperilled  the  in- 
dustry-. 8o  far  as  the  commercial  community  is  con- 
cerned their  needs  are  amply  provided  for  by  the 
joint-stock  banks,  but  inasmuch  as  these  institutions  do 
not  care  to  lose  control  of  then-  money  for  a  longer 
period  than  90  days,  the  sei-vices  they  render  to  the 
farmer  are  not  nearly  so  valuable.  In  Ireland  the 
banks  played  a  useful  part  in  making  advances  to 
co-operative  credit  societies^  on  the  security  afforded 
by  the  unlimited  liability  of  its  members  ;  but  co-opera- 
tive credit,  even  there,  has  been  a  comparatively  slow- 
growth,  and,  although  it  has  done  much  useful  work, 
this  has  been  confined  to  a  rather  limited  sphere.  The 
provision  of  co-operative  credit,  which,  by  the  way,  is 
on  a  very  limited  scale  in  England  and  Scotland,  forms 
only  one  phase  of  agi-icultural  development.  It  was 
clearly  en\-isaged  hv  pioneers  in  Ireland  at  the  end  of 
the  last   century  that    the     loosely    knit    agricultural 


industry  demanded  a  more  intensive  organisation  if  the 
competition  of  foreign  producers  was  to  be  met  on 
anything  hke  even  terms.  The  reform  of  the  dairying 
system  was  urgently  demanded.  Farmers  were  in- 
duced to  combine  on  a  co-operative  basis  and  set  up 
creameries  where  milk  could  be  worked  up  into  butter 
and  marketed  with  the  intervention  of  the  least  possible 
number  of  middlemen.  The  purchase  of  agricultural 
requisites,  seeds,  implements,  and  machinery  at  whole- 
sals  prices  was  also  undertaken  on  similar  lines.  In 
a  hke  manner,  modifications  in  the  agi'icultural  struc- 
ture of  Denmark  were  introduced  as  the  natural  out- 
come of  a  strenuous  progressive  policy.  Quite  rec?ntly 
another  stage  has  been  reached.  The  South  African 
farmers  have  formed  a  huge  Federation  for  the  purpose 
of  purchasing  their  requirements  direct  from  the  manu- 
facturers, and  this  particular  instance  is  only  illus- 
trative of  a  widespread  tendency  in  other  countries. 

In  all  these  countries,  however,  the  individual 
farmer  works  a  particular  portion  of  land,  and,  con- 
sequently, produces  on  a  small  scale.  He  may  invoke 
the  aid  of  the  co-operative  principle  to  assist  him  in 
the  disposal  or  purchase  of  commodities,  but  the  farm- 
ing in  common  of  a  large  district,  with  the  deliberate 
object  of  utihsing  land  now  lying  waste  in  boundaries, 
of  economising  in  the  use  of  barns  and  storehouses, 
and  of  employing  machinery  to  the  best  advantage, 
has  hitherto  been  little  In  evidence,  except  in  Italy.  Here 
the  system  of  collective  farming  is  pursued  by  societies 
composed  of  small  tenants  or  labourers,  who  purchase 
land  outright  or  obtain  it  on  lease.  The  whole  of  the 
property  is  managed  in  common,  members  having  the 
status  of  profit-sharing  employees  and  supplementing 
their  earnings  by  work  done  outside,  either  for  private 
farmers  or  on  contracts  for  public  works.  A  striking 
amount  of  success  has  attended  the  opei^ations  of  these 
groups,  far  more  so  than  that  attendant  on  the  other 
type  of  co-operative  farming  society  in  the  same 
country,  whei'e  a  separate  portion  of  land  is  cultivated 
hj  each  individual  and  his  family.  Where  the  former 
type  has  been  established  a  number  of  the  results 
indicate  that  to-day  the  holdings  produce  about  three 
times  as  much  as  they  did  before  the  inception  of 
such  societies,  that  they  now  support  28  families 
where  formerly  they  supported  five,  and  that  they  are 
capable  of  paying  the  landowner  a  much  higher  rent. 
The  adoption  of  large-scale  farming  has  thus  had  a 
satisfacton-  issue,  due  largely  to  the  fact  that  it  has 
been  found  possible  to  promote  the  extensive  employ- 
ment of  machinery  and  to  ensm-e  continuous  manage- 
ment and  cultivation, 

In  Great  Britain  co-operation  is  not  a  very  pro- 
nounced feature  of  the  agricultural  industry,  but,  on 
the  other  hand,  there  has  been  a  marked  development 
in  the  principle  of  joint-stock  association  in  farming 
there  within  recent  years.  The  company  promoter, 
long  content  to  ignore  this  realm  of  the  national 
economy,  has  been  quite  active  recently,  and  big 
amalgamations  with  large  capitals  at  their  disposal 
have  been  completed  recently,  reminiscent  of  the 
textile  industry  and  the  iron  and  steel  trades.  High 
prices  of  food  products  and  the  belief  that  the  Govern- 
ment, following  its  war  policy,  will  continue  to  take  an 
active  interest  in  the  industi-y  throw  out  an  encourage- 
ment. The  acquisition  of  land,  too,  is  favoured  to 
some  extent  by  the  fact  that  many  landowners, 
attracted  by  the  prices  ruling  for  land  and  fearful  of 
labour  troubles,  show  a  marked  inclination  to  transfer 
their  holdings  for  money  capital.  From  home  and 
foreign  experience  during  the  War  it  is  believed  that 
agi-icultural  machinei-j-,  including  steam-ploughs,  trac- 
tion engines,  and  other  equipment  applied  to  the  farm 
to  a  much  greater  extent  than  hitherto,  wUl  be  of  the 
greatest  utility  in  solving  the  labour  problem.  In 
this  connection,  however,  undue  reliance  may  be  placed 
on  the  mechanical  arm.  We  have  in  mind  the  case 
of  a  faiTner,  not  lacking  in  either  practical  experience 
01'  scientific  knowledge,  who  started  business  in  the 
East  of  England  during   the  War,   and    ascribed  his 
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failure  to  the  fact  that  machine) y  was  not  a   paying 
proposition. 

The  hirge  tracts  of  arable  and' pasture  land  con- 
trolled by  these  joint-stock  concerns  are  farmed  with 
the  idea  of  maximising-  production  so  far  as  it  may 
be  economically  possible.  At  the  same  time  it  is 
aimed  to  secure  a  wide  variety  of  produce — wheat, 
oats,  potatoes,  flax,  vegetables,  hops;  fiuits,  dairying, 
beef,  mutton,  and  pork — in  order  to  provide  against 
the  contingency  of  failure  in  any  one  particular,  due 
to  a  bad  hai'vest  or  to  a  drop  in  price.  The  fortunes 
of  agriculture  are  intimately  dependent  on  the  vagaries 
of  the  weather,  and  common-sense  demands  a  pro- 
gramme of  this  description.  Undoubtedly  the  effi- 
ciency of  our  present  farming  system  could,  on  the 
whole,  be  raised  appreciably,  and  the  introduction 
of  scientific  management,  presuming  theory  and 
practice  were  suitably  reconciled,  could  scarcely  fail 
to  be  of  advantage.  A  bettercrop  rotation  would  effect 
large  economies,  as  would  also  the  distribution  of 
storage  and  transport  facilities  on  the  uniform  plan 
rendered  possible  by  the  possession  of  large  estates. 
Moreover,  the  production  of  food  specialities,  bottled 
and  presented  beans  and  peas,  to  be  undertaken  by 
these  enterprises  is  a  useful  side-line,  more- especially 
as  we  have  been  accustomed  to  rely  on  the  Continent 
for  these  goods.  On  the  commercial  side  these  busi- 
nesses naturally  act  as  merchants,  and  by  doing  their 
own  import  and  export  businesses  retain  the  profits 
that  the  isolated  farmer  is,  as  a  rule,  deprived  of. 

The  individual  fanner  is  bound  to  the  soil  by  eco- 
nomio  and  sentimental  ties,  and  critics  of  the  new 
departure  allege  that  the  employees  of  a  joint-stock 
company  will  not  work  the  land  with  a  similar 
assiduity  or  interest.  There  may  be  some  truth  in 
these  statements,  and  the  profit-sharing  schemes  of 
some  companies  are  apparently  intended  as  a  counter. 
Notwithstanding  any  drawbacks  that  may  arise  in 
this  way,  we  would,  however,  be  inclined  to  attach 
considerable  weight  to  the  opinion  of  Mr.  George 
Russell  and  other  Irish  agricultural  economists,  who 
believe  liiat  the  public  company  has  a  future  before 
it  in  the  agricultural  sphere,  although  Mr.  Bussell, 
an  ardent  protagonist  of  co-operation,  has  no  particulai' 
love  for  the  role  it  plays  in  that  connection. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINE  RAILWAYS. 

THE  BDENOS  AYRES  WESTERN. 

It  will  be  remembered  that  in  last  week's  issuo  we 
repoi'ted  a  great  improvement  in  general  business 
throughout  the  Argentine  Eepublic.  The  long  period 
of  anxiety  brought  about  by  the  serious  labour  troubles 
which  have  been  the  great  feature,  or,  at  any  rate, 
a  very  distin-l.)ing  feature,  of  th?  past  two  years,  seems 
to  be  at  last  coming  to  an  end.  The  crops,  speaking 
generally,  are  exceedingly  satisfactory ;  and  gradually 
the  transportation  facilities  throughout  the  various 
areas  of  the  Republic  ars  being  improved.  Hence, 
those  in  close  touch  with  Argentina  are  exceedingly 
hopeful  regarding  the  pi-ospects  of  the  Republic.  The 
recent  psriod  of  difficulty  through  which  the  Republic 
has  been  pas.sing  is  in  no  way  surprising  when  we 
remember  the  peculiar  economic  conditions  which  exist 
in  .'Vrfientina,  and,  if  we  may  l-a  permiltod  the  'expres- 
sion, the  very  reason  for  which  these  economic  con- 
ditions exist. 

It  has  to  lie  remembered  that  the  dominant  factor 
in  Argentine  economics  is  that  the  Republic  has  been 
built  u[t  in  an  extraordinarily  short  space  of  lime, 
and  that  the  populjition  has  gi'own  at  an  exceptional 
rate  to  perform  practically  one  specific  object.  No 
one  will  really  a|)preciat€  the  economic  conditions  as 
they  prevail  in  .Argentina  who  contents  himself  with  a 
visit    in  Huenos  Ayres  and   a  drive  out  to  one  of  the 


gi'eat  estancias,  but  who  omits  altogether  to  study 
how  all  the  evidences  of  gi-eat  w?alth  he  sees  alxiut 
him  came  into  existence,  and  whose  interest  it  was  to 
create  the  evidences  of  prosperity  which  face  the  visitor 
on  ever\'  side.  Nearly  everything  in  this  world,  if 
we  carefully  study  it,  has  a  perfectly  simple  explana- 
tion, and  can  be  readily  accounted  for  if  we  are  suffi- 
ciently well  acquainted  with  the  facts.  The  present 
conditions  in  the  Argentine  Republic,  and  the  difficul- 
ties which  the  Government  and  those  responsible  for 
the  direction  of  her  economic  policy  have  had  to  face 
recently,  and  probably  will  have  to  face  still  to  some 
extent,  are  due  to  causes  which  are  perfectly  well 
understood,  and  which  were  inevitable  if  any  link  in 
the  chain  which  worked  the  economic  conditions  so 
smoothly  in  the  period  before  the  War  became  dis- 
located. As  a  matter  of  fact,  the  War  totally  dis- 
located the  whole  working  of  the  economic  machinery  ; 
and  the  result  has  been  vei-y  serious  trouble  for  all 
classes,  manifesting  itself  naturally  amongst  the 
labouring  poor — or  what  are  commonly  called  "the 
working  classes  " — by  strikes  and  open  demonstra- 
tions of  discontent.'  But  all  classes,  from  the  highest 
to  the  lowest,  have  felt  the  difficulties  more  or  less. 
Had  Argentina  been  left  to  herself  to  grow  gradually 
as  the  attractions  of  her  climate  and  the  inclination  of 
wandering  immigrants  might  have  suggested,  she  would 
have  had  nothing  like  the  population  she  has  now. 
Her  railway  system,  instead  of  being  the  largest  in 
South  America,  would  almost  certainly  have  been  quite 
small,  and  her  economic  conditions  would  have  been 
so  small  that  the  outside  world  would  have  taken 
little  or  no  account  of  them.  It  was  because  modern 
Argentina,  as  we  know  it.  came  into  existence  for  the 
express  purpose  of  feeding  the  peoples  of  Western 
Europe,  as  well  as  of  providing  them  with  materials 
for  their  industry,  that  the  growth  of  Argentina  has 
been  as  extraordinarily  rapid  as  we  have  witnessed  it 
in  the  past  generation.  No  more  striking  illustration 
of  what  we  mean  can  be  found  than  the  condition  of 
the  two  great  railway  companies  of  the  Republic — the 
Buenos  Ayres  Great  Southern,  which  we  dealt  with 
last  week,  and  the  Buenos  Ayres  Western,  which  we 
propose  to  deal  with  now.  The  veiy  nature  of  their 
traffic,  and  the  predominant  features  which  at  once 
strike  the  reader  who  has  made  any  study  of  economic 
subjects,  and  taken  up  a  report  of  either  of  these 
railways,  is  that  the  traffic  is  not  at  all  what  one  would 
expect  in  a  very  new  countiy  just  beginning  to 
develop. 

The  Buenos  Ayres  Western,  as  its  name  implies, 
runs  straight  out  to  the  west  from  the  city  of  Buenos 
Ayres,  perhaps  through  somie  of  the  richest  districts 
of  that  rich  alluvial  plain  which  we  call  the  Province 
of  Buenos  Ayres,  the  soil  of  which  we  believe  came 
down  from  even  a  greater  river  than  the  Parana  in 
some  remote  period  of  antiquity.  Be  that  as  it  may, 
the  soil  through  which  the  Buenos  Ayres  Western 
runs  is,  perhaps,  amongst  the  richest  to  be  found  in 
any  part  of  the  world  ;  and  as  it  runs  almost  straight 
out  from  Buenos  Ayres  to  the  West,  nearly  the  whole 
road  may  be  described  as  on  the  Buenos  Ayres  parallel, 
or  about  the  Buenos  Ayres  parallel,  say,  the  tliirty- 
fourth  degree  of  south  "latitude,  equivalent,  shall  we 
say,^  to  the  conditions  prevailing  in  Andalusia,  in 
Spain,  although  very  little  of  Spain  can  claim  a  soil 
so  rich  as  that  through  which  the  Buenos  Ayr^s 
Western  nms.  Take,  again,  (he  nature  of  the  traffic. 
The  gross  earnings,  in  the  last  year  for  which  figures 
are  available,  amounted  to  practically,  as  our  table 
shows  below,  3-J  millions  sterling.  Between  one- 
fifth  and  one-fourth  of  the  whole  was  made  up  by 
earnings  on  passenger  traffic;  and  this  line  last  year 
eamofl  nearly  £,'50,000  out  of  a  total  of  something  like 
tiiree-quarters  of  a  million  sterling  from  season-ticket 
passenger  traffic  from  Buenos  Ayres  to  the  suburbs. 
When  we  remember  that  the  Argentine  Republic  is 
roughly  ten  times  th?  size  of  the  United  Kingdom, 
I  hat   it  has  a  population  very  little  greater  than  what 
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ve  call  Greater  London — that  is  the  complete  Metro- 
politan Police  area  of  this  city — that  it  should  be 
possible  for  even  on?  of  the  greatest  of  the  Argentine 
railways  to  earn  £50,000  a  year  from  season-ticket 
rat«3  alone,  and  to  earn  nearly  three-quarters  of  a 
million  sterling  from  passengers,  or,  as  we  say,  be- 
tween one-fifth  and  one-fourth  of  its  whole  earnings 
from  passenger  ti'aific,  as  though  it  was  situated  in  a 
country  that  was  thickly  populated  and  had  been  de- 
veloping its  economic  resources  lor  centuries  is  truly 
remarkable.  As  a  matter  of  fact,  here  again  the  ex- 
planation is  perfectly  simple.  It  happens  that  the 
City  of  Buenos  AjTes  contains  very  nearly  one-sixth 
part  of  the  whole  population  of  the  Argentine  Eepublic. 
There,  again,  the  economic  conditions  which  have 
m.ade  Argentina  what  the  visitor  sees  her  to-day  have 
brought  about  these  results,  and  were  bound  to  bring 
about  these  results.  As  a  matter  of  fact,  a  veiy  large 
part  of  the  Argentine  Eepubhc  is  hardly  inhabited  at 
all.  ,  The  same,  of  course,  is  true  of  the  United  States, 
and  was  still  more  true  of  the  United  States  in  the 
period  when  the  United  States  of  America  were  mainly 
engaged  in  the  supply  of  food  and  raw  materials  for 
the  teeming  populations  of  Western  Europe. 

To  return  to  Argentina,  we  have  in  Buenos  Ayres 
an  intensely  congested  area.  People  who  are  familiar 
with  the  city  will  remember  that  there  are  streets  in 
the  fashionable  quarters  of  Buenos  Ayres,  and  round 
about  the  docks  also,  which  are  as  crowded  as  any- 
thing to  which  we  are  accustomed  in  London,  or  Paris, 
or  in  New  York,  for  that  matter.  We  speak  subject 
lo  correction.  But  if  we  remember  correctly,  there 
are  streets  in  the  fashionable  quaVters  of  Buenos  Ayres 
in  which  vehicular  traffic  is  forbidden  at  certain  hours 
of  the  afternoon,  so  ciwvded  are  the  footways  with 
p.issengei-s,  and  the  shops  which  display  fashionable 
tlothing  are  thronged  throughout  these  hours  with 
purchasers.  Buenos  Ayres  already  has  a  tube  rail- 
way. It  will  be  evident  from  what  we  have  said  that 
central  Buenos  Ayres  is  almost  a  pi-ohibitive  area  for 
anyone  to  reside  in.  As  we  have  mentioned  above, 
it  is  evident  that  if  one  wanted  to  have  a  private 
dwelling-house  he  would  have  to  compete  with 
people  who  are  keeping  shops,  offices,  warehouses, 
and  so  on,  which  are  thronged  throughout  certain 
hours  of  the  day  with  purchasers;  and,  consequently, 
a  private  individual  would  be  maintaining  a  house  in 
competition  with  people  who  aie  making  a  hving,  and 
sometimes  a  great  fortune,  out  of  theoccupation  of 
those  premises ;  and,  consequently,  the  rent  would  be 
almost  prohibitive.  Naturally,  only  the  wealthiest  hve  in 
t  he  central  districts  of  Buenos  Ayres.  Certain  fashion- 
able districts  are,  as  in  all  cities,  reserved  for  very 
wealthy  residents  who  are  willing  to  pay  enoi-mous 
rents.  But,  practically  speaking,  all  ordinary  people 
find  it  more  or  less  increasingly  impracticable  to  hve 
in  central  Buenos  Ayres ;  and,  consequently,  the  suburbs 
are  growmg  just  as  they  are  growing  in  all  the  large 
cities  of  Europe  and  of  America,  and  for  the  same 
reason.  The  reader  may  ask  how  it  comes  about  that 
in^a  country  so  extensive,  so  favourably  situated,  and 
where  there  is  plenty  of  land  to  be  had  on  most 
reasonable  terms,  people  should  be  willing  to  duplicate 
in  the  Argentine  Eepublic  the  conditions  which  they 
presumably  left  in  Western  Europe.  The  answer  is 
that  somebody  must  do  it.  The  great  bulk  of  Argen- 
tine produce — something  hke  two-thirds  of  it^s 
f;iised  for  export,  and,  consequently,  it  is  essential 
that  there  should  be  an  enormous  urban  population 
somewhere  or  other  and  willing  to  deal  with  the  export 
and  import  trade,  and  particularly  the  export  trade, 
w  hich  is  the  main  thing  on  which  Argentina  lives. 

Cui-ious  as  it  may  seem,  comparatively  few  people 
are  required  to  deal  with  the  actual  growing  of  the 
law  materials  compared  with  the  large  number  who 
ore  required  to  transport  goods,  sav,  from  the  Pampas 
regions,  or,  indeed,  a  verj'  short  distance  of  the  route. 


say,  of  the  Buenos  .\yres  Western  to  the  port  of 
Buenos  Ayres.  A  comparatively  small  number  of 
people  on  a  farm  will  raise  the  raw  produce  with 
which  this  railway  deals,  compared  with  the  number 
of  people  who  wUl  be  required  to  transport  it  to  the 
railway,  do  the  carting,  loading,  unloading,  preparing 
for  the  ships,  for  the  European  agents  at  Buenos 
Ayres,  financing  it,  cataloguing  it,  writing  the  in- 
voices, and  doing  all  the  hundred  and  one  things  that 
are  necessaiy  before  the  particular  bale  of  any  kind 
of  textile  can  be  actually  got  on  board  the  steamer  and 
the  bill  of  lading  handed  to  the  captain.  Conse- 
quently, an  enormous  population  at  such  a  centre  as 
Buenos  Ayres  is  essential,  because  the  Eepublic  has 
grown  up  and  has  been  specifically  financed  from 
Western  Europe  for  the  verj'  purpose  of  raising  food 
and  raw  materials  at  as  reasonable  rates  as  possible. 
These  included  the  transport  of  the  produce  as  rapidly 
as  possible  from  the  scene  of  production  to  the  port 
of  shipm.ent.  Apart-  from  the  passenger  traffic,  on 
which  we  have  already  commented  at  some  length, 
the  gi-ain  traffic  forms  one-third  of  the  whole  mer- 
cantile traffic,  the  general  goods  31%,  and  the  sundry 
traffic  17%.  The  grain  traffic  consists  of  wheat,  oats, 
linseed — as  the  Buenos  Ayres  Western  runs  through 
the  linseed  country — maize,  and  barley.  Linseed  and 
maize  comprise  the  two  big  items.  Sundry'  traffic 
comprises  wool,  hay,  bran,  flour,  fencing,  hides  and 
skins,  bricks  and  stone,  and  general  goods.  General 
goods  consist  very  largely  of  fuel.  And  in  recent  years 
this  has  meant  very  largely  timber  which  has  been 
brought  down  from  the  interior  to  the  various  cities 
as  distributing  centres.  We  must  not  forget  the  im- 
portant item  of  live-stock.  Of  these  the  Company 
carried  over  18J  million  head  during  the  year  ended 
with  June  1919.  It  should  be  remembered  that  Argen- 
tina is  one  of  the  great  sources  of  supply  for  various 
meat  products,  and,  consequently,  this  great  railway. 
as  well  as  the  Buenos  Ayres  Great  Southern,  which  we 
dealt  with  a  week  ago,  derives  a  large  proportion  of 
its  traffic  from  the  carnage  of  livestock  and  various 
meat  products  intended  either  for  the  freezing-house 
or  for  the  port  of  shipment  at  Buenos  Ayres  or  Bahia 
Blanca,  as  the  case  may  be. 


^ro«s  earnins^            

Rxpenses        

Ratio 

1918-19 
£ 
3,724,575 
2,796,125 

(75  08) 

1917-18 

£ 

2,858,639 

2,163.370 

(75-68) 

1916-17 

£ 

2,504.939 

1,675.361 

(06-68) 

829,578 
263,024 

1,092,602 

513,628 

1915-16 

£ 

2,714,622 

1,580.482 
(58-22) 

Net  eaminirs 

MiscellaDeous  income 

92.S,150 
338.599 

695,269 
305,738 

1,001,007 

597,977 

1,134,110 
276,545 

Total  n3t  income      

Fiist  charges,  bonds.  Deben- 
tures, &c 

1,266,749 

558,108 

1,410,685 
515,041 

Net  proiit  for  Preference     ... 
Div.  on  5%  Preference 

708,641 
15.000 

403.030 
15,000 

578,974 
15.000 

895,644 
15.000 

Balance            

Div.  on  4J%  Preference      ... 

693,641 
114.855 

388,030 
114,855 

56.3.974 
114.,155 

880,644 
114,855 

Net  profit  for  Ordinary 

Div.  on  Ordinary        

Per  cent 

578.7R6 
537,777 
(4%) 

41.009 
41,421 

273,175 

255.878 

(2%) 

17,297 
24,124 

41,421 

449,119 

477.061 

(3%) 

765.789 
767,634 
(5%) 

Balance            

P.roiisht  forward       

Dr.27,942 
52,066 

Dr.  1.845 
53,911 

Carried  forward         

82.430 

24,124 

52,066 

Barclays  Bank  Limited  have  acquired  the  business 
of  Messrs.  Tubb  and  Company,  of  Bicester,  which  was 
established  in  1793.  Mr.  Heniy  Tubb  will  still  super- 
vise the  Bicester  Bank  as  Local  Director  to  Barclays 
Bank  Limited. 

The  Executive  Committee  of  the  Guaranty  Trust 
Company  of  New  York  announce  the  appointment  of 
Mr.  Eeginald  Hale  to  be  assistant  secretary  at  the 
London  office.  Mr.  Hale,  who  is  a  Londoner,  has 
had  fourteen  years'  experience  in  foreign  banking  in 
the  City.  He  was  on  active  service  in  Mesopotamia 
for  two  years  and  three  months,  and  upon  his  return 
in  .\ugust  1919  entered  the  service  of  the  Guaranty 
Trust  Company  of  New  York. 
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THE  BOARD  OF  TRADE  RETURNS. 

On  the  \\'liole  the  Board  of  Trade  returns  for  February 
ai's  quite  satisfactory.  We  notice  that  some  of  our 
th\i\y  contemporaries  are  disappointed  that  the  expan- 
sion in  tlie  exports  has  been  relatively  small  compared 
with  what  we  have  b?en  accustomed  to  in  recent 
months,  and  especially  last  January.  Fluctuations 
are  inevitable  in  the  course  of  trade.  Moreover,  in 
these  returns,  if  they  are  cai-efully  examined,  it  will  be 
seen  that  the  faature  which  has  characterised  our  trade 
returns  practically  ever  since  the  Armistice  is  still 
maintainetl,  and  that  is  a  highly  satisfactory  feature. 
The  growth  in  imports  is  nearly  wholly  due  to  in- 
creased imports  of  food  and  raw  materials ;  the  relatively 
small  increase  in  the  present  instance  in  the  growth  of 
our  exports  as  compared  with  our  imports  has  been 
the  enormous  increase  in  our  imports  of  raw 
materials  needed  for  our  manufactures.  This  has  been 
particularly  the  case  with  regard  to  cotton,  which  is 
accountable  for  an  advance  of  more  than  29f  millions 
sterling.  There  has  also  been  an  increase  in  the  actual 
volume  of  cotton  impoi-ted ;  but,  of  course,  the  bulk  of 
the  increase  is  due  to  the  enhanced  price  which  it  has 
b?en  necessai-y  to  pay  for  the  raw  material.  For  the 
reasons  which  we  have  explained  so  often,  it  is  desirable 
that  we  should  submit  to  the  necessity  of  increasing 
onr  expenditure  upon  necessary  food  for  maintaining 
th?  well-being  of  our  pisople;  and,  of  course,  inasmuch 
as  we  are  dependent  to  the  extent  of  80%  upon  foreign 
CO  intries  for  the  raw  materials  upon  which  our  people 
are  employed,  it  is  neoessai^  that  we  should  obtain 
such  raw  materials  for  their  employment.  The  im- 
ports amounted  to  170i  millions  sterling  in  February. 
This  shows  an  increase  of  over  63f  millions  compared 
with  February  of  last  year,  and  an  increase  of  106f 
millions  over  compared  with  February  of  1913,  the 
last  clear  year  before  the  War.  The  re-exports  were 
over  22i  millions  sterling,  an  increase  of  17i  millions 
compared  with  Febiiiary  of  last  year,  and  an  increase 
of  over  llj  millions  compared  with  February  1913. 
The  net  imports  are  therefore  valued  at  just  under  148 
millions,  being  an  increase  of  over  46J  millions  com- 
pared with  February  of  last  year,  and  of  94J  millions 
compared  with  February  of  1913.  The  excess  of 
imports  over  exports  is  veiy  nearly  62  millions,  which 
compares  with  a  little  over  52  millions  in  January  last, 
and  with  55  millions  in  February  of  1919,  or  an  excess 
of  49  millions  over  the  figures  for  the  same  month  of 
1913.  Tills  would  show  that  our  excess  of  imports 
on  the  basis  of  last  month's  figures  is  over  700  millions 
sterling  a  year.  But  if  we  take  the  two  months  it  will 
be  seen  that  it  is  only  660  millions.  Bearing  in 
mind  the  present  rate  of  freights,  the  very  large 
pirnings  of  our  bankers  and  discount  houses,  the  rates 
for  marine  insurance,  and  the  various  services  which 
we  still  render  almost  to  the  same  extent  as  we  did 
in  the  years  that  preceded  the  War,  it  would  look  as  if, 
in  spite  of  the  growth  in  the  relative  value  of  the 
imports  cx)mpared  with  the  exports,  that  we  are 
practically  paying  our  wav,  especially  if  we  boar  in 
mind  that  a  large  proportion  of  that  excess  is  due  to 
i'lcreased  imports  of  textiles  which,  when  they  are 
manufactured,  will  sell  for  a  relatively  high  ratio  of 
^  alue. 

Course  of  FnTtir/n   Trade. 
(000'9  omitted.) 


Excess  of  Imports  into  United  Kingdom,. 


, Feb.  1920.- 

r-Ino.  or  Do^.  on-^ 
Amount.     1019.  1913. 

£  E  £ 

.   I7n,r,i4 -(.(;3,«26  +infi,727 

22,(104  4-17,484    +    W.Kt 

147,910  X4B,S41    +   94.l<nS 
86,961-4-39.060    -t   46,791 


Imports 
Re-exi>ortp 

Kftt  imports 
Export.-* 

Kxcesf  of  import?  01,910 -^   7,291    +   49,077        114,101 


, — 2  Mos.  to  Vohm^rv  1920 — , 

,— Tnr.  or  Xitsc.  nn-~, 

Amount.  l!iI9.  1913. 

£  £  £ 

364,013    +102.777    -(-219,034 

48.068    +   38.389    -f   26.617 

306.946    .f   64,388    +   92,417 
191.844    -f   97,686    -(106.224 


Month 

Jan. 

Feb.  . 
Mar. 

April  . 

Mav  . 

June  . 

July  . 

Auc.  . 

Sept.  . 

Got.  . 

Nov.  . 

Dei'.  . 


1920 
£ 
52,154,000 
.  61,946,000 


1919 
£ 
82,61.1,000 
65,039,000 
43,715.000 
40,382,000 
59,318,000 
46,420,000 
76,068,000 
68,748,000 
66,376,000 
64,783,000 
36,188,000 
52,717,000 


1918 
£ 
54,202,000 
67,214,000 
68.042,000 
77,021,000 
77,516,000 
64.176,000 
03,52.5,000 
64,435,000 
56,094,000 
72,768,000 
70,732,000 
74,797,000 


1917 
£ 
35,301,000 
24,668,000 
29,465.000 
40,244,000 
f7,S02,000 
3.5,999,000 
3.5,703,000 
46.220,000 
39,870,000 
39,405,000 
62,621,000 
44,4,50,000 


1916 
£ 
29,348,000 
22,470  000 
39,707,000 
30,805,000 
25,786,000 
30,780,000 
22,51.5,000 
20,632,000 
26,842,000 
28.781,000 
39,310,000 
29,434,000 


External  Trade  of  the  U.K.  :  Last  5  Ynars. 
(OOO's  omitted). 


3.3,198 


13,807 


Excess  of 

Tear 

Imports 

Ee-Exports 

Net  Imports 

Exports 

Imports 

1920 

£ 

£ 

£ 

£ 

e 

Feb.     . 

170,514 

22,604 

147,910 

85.964 

61,946 

Jan.      . 

183,498 

26.464 

158,031 

105,880 

62,164 

1919 

Dec.     . 

169,736 

26,100 

143,675 

90,858 

.52,717 

Nov.    . 

143,565 

20,207 

123,298 

87,110 

36,188 

Oct.     . 

163,486 

10,042 

133,844 

79,061 

64,783 

Sept.    . 

148,625 

15,740 

132,876 

66,600 

66,376 

Aus.    . 

148,832 

15,311 

133,631 

74,773 

58,748 

.lulr    . 

153,140 

11,757 

141,38.1 

65,315 

76,068 

June    , 

122,946 

11,964 

110,982 

64,562 

46,420 

May     . 

135,667 

11,496 

124.162 

64,344 

59,818 

Apr.     . 

•112,211 

13,347 

98,864 

68,482 

40.382 

Mar.     . 

105,772 

8,949 

96,823 

•    53,108 

43,715 

Feb.     . 

107,078 

5,110 

101,954 

46,916 

55,039 

.Tan. 

134,518 

4,560 

129,968 

47,34? 

82,615 

Tear 

1919     . 

.     1,631,902 

164,322 

1,467,580 

798,373 

660,207 

1918     . 

.     1,316,150 

.30,045 

1,285,205 

801,419 

783,786 

1917     . 

.     1,064,164 

69,677 

994,487 

627,080 

467,407 

1916     . 

948,.506 

97,666 

850,940 

506,280 

344,660 

1916     . 

861,983 

99,062 

762,921 

384,868 

368,053 

1914     . 

696,636 

95,474 

001,101 

430,721 

170,440 

According  to  a  final  memorandum  issued  by  the 
Department  of  Statistics,  India,  the  area  sown  under 
su^ar-oane  in  Bntish  India  is  estimated  at  2,667,001) 
acres,  a  decrease  of  7%,  compared  with  the  previous 
year.  The  total  yield  of  raw  sugar  is  estimated  at 
3,001,000  tons,  as  against  2,370,000  tons  last  year, 
or  an  inci^ease  of  27%.  Tiie  season,  on  the  whole, 
has  been  favourable  to  the  crop. 


JOSEPH  CROSFIELD  &  SONS,  LTD.— continued  from  p.  534. 

Appliciitiuns  for  Shares  nuist  be  made  on  the  accompanying"  form, 
and  lorwiirded  with  the  amount  due  on  application  to  the  Corapany'v- 
Bnnkers,  The  Manchester  &  Liverpool  District  Banking:  Company 
Limited,  Manchester,  Warrington,  London,  and  other  Branchee,  or 
to  Lloyds  BajiK  Limited,  Lombard  Street,  London,  E.G.,  and 
Branches. 

Wliere  the  number  of  Shares  allotted  is  lees  tlian  applied  for 
the   babince  of  the   deposit  will   be  repaid  to  the  applicant. 

Failure  to  pay  the  final  instalment  due  on  3rd  May,  1920,  will 
render  the  amount  previously  paid  liable  to  forfeiture,  and  the  allot- 
ment to  cancellation.  Interest  may  be  charged  on  any  amount  in 
arrear  at  the  rate  of   10%   per   annum. 

Application  will  be  made  to  the  Committees  of  the  London,  Man- 
chester, and  Liverpool  Stock  Exchanges  for  an  official  quotation  of 
the  Shares  now  being  issued. 

Copies  of  this  Prospectue  and  Forms  of  Application  can  be  obtained 
at  any  Branch  of  the  Manchester  &  Liverpool  District  Bankinjr 
Company  Limited,  or  of  I,,loyds  Bank  Limited,  or  from  the  Brokers 
name(]   herein. 

19th   March,   1920. 


APPLICATION    FORM. 

No.  1.  No 

JOSEPH  CROSFIELD  &  SONS.  LIMITED.  WARRINGTON. 

Isiue  of  1»500,000  7^  per  Cent.  "A"  Cumulative  PrefercDce  Shares  of 
£1  each  at  Par. 

To    the    Directors    of 

JOSEPH  CROSFIKLD  A  SONS.  LIMITED. 

Having  paid  to  the  Bankers  of  the  Company  the  sum  of  £ 

being  a  deposit  of  Is.   per  Share  on  application  for    Shares 

of  the  above  issue,  I /we  request  you  to  allot  the  same  to  me/ us 
upon  tlie  terms  of  your  Prospectus,  dated  the  19th  March.  1920,  and 
the  Memorandum  and  Articles  of  Association  of  tlie  Company,  and 
I /we  lu'rel)y  agree  to  accept  the  same  or  any  less  number  that  you 
may  allot  to  nie/ns.  and  authurit^e  you  to  place  my/our  name(s)  on 
the  Register  nf  Members  of  the  Company  in  respect  of  the  Shares 
eo  allott^xl.  I /we  hereby  declare  that  this  application  is  not  made 
by  or  for  the  benefit  of  any  enemy  subject  within  the  meaning  of 
the  Trading   with  the   Enemy   (Amendment)    Act,    191&. 

Usual    Signature       

Name    in    full    

(Giving  title   (if  any)  or  stating*   whether  Mt.,   Mrs.,  or  Miss.) 

Address   in  full   


Di'scription    or    Occupation     

Date     March.    1920. 

Pleais   write    di'tinctty. 

Cheqiiei  to  ho  made  pnrnblc  to  Bearer  and  crossed  "  NOT 
NKOnTI.XBLE."      (If    "  Order "    Cheques    are    altcrocl    to    "  Bearer " 

the   alteration    must   bo    signed.) 

The  Bankers  of  the  Company  will  not  acknowledge  receipt  of  Iho 
deposits  paid  upon  npplinntion  for  Rharcfl.  but  Letters  of  Allotment 
or   Regret    will  be  post^'d    in  due  enunie. 

Thi«  Application  >»hnii1d  be  sent  entire  with  Remittance  to  THE 
M.VNCHKK-TFR  AND  LTVKHPOOL  DTSTBICT  BANKTVO  OOM- 
PANT  LIMITED.  WABBINOTON.  or  other  Branches;  or  to  LLOYDS 
BANK   T.T\fITP;n,   Lnrnbrird   Street,   London,    E.G.,  or   Branches. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Inccrpora-td  by  the  Special  Charter  of  the  Imperial  Japanear  Government,  1899, 

Capital  Subscribed. .         . .     Y.  60,000,000 
Capital  Paid  up      . .         . .     Y.  37,500,000 

Reserve         Y,   8,210,000 

Head  Office  ..     TAIPEH,  FORMOSA. 

London  Office  . .    58  OLD  BROAD  ST.,  E.C.  2. 
Branches: — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,    Hongkong,   Kiukiang,   Keelung,  Kobe,  Moji,   New  York, 
Osaka,  Semarang,  Snanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  \\'orld. 
The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  nr.tes  in  Formosa;  con- 
ducts general  Banking.  Exchange  Business  :  undertAkes  Trust  busine-e, 
and  acts  as  Business  Agents  for  other  Banks.  Spei-ial  facilities  are 
available  for  exchange  business  on  Japan.  China,  India.  Straits  Settle- 
ments. Dutch  East  Indies  and  France,  where  the  Bank  has  special  work- 
ing arrangements  with  Cox  &  Co.  (France)  Ltd,  Depositsare  received 
for  fixed  periods  on  t^^rms  which  mny  he  ascertained  "^n  appiioa'ion. 


JflHc 


^,> 


S, 


We  offei-  oui-  congratulations  to  Sir  Brien  Cokayne, 
tb©  Govei-nor  of  the  Bank  of  England,  on  his  eleva- 
tion to  the  Peei'age.  Sir  Brien  is  a  member  of  Messrs. 
Anthony  Gibbs  and  Sons,  the  well-knoNvn  firm  of 
South  American  merchants  of  Bishopsgate.  Yeiy  few 
who  are  not  brought  into  close  relations  with  the 
Governor  of  the  Bank  of  England  appreciate  how 
onerous  are  the  duties  of  a  Governor;  even  in  normal 
times.  Practically  it  means  that  from  the  period  the 
particular  Director  is  nominated  Deputy-Governor, 
until  he  has  filled  his  full  time  as  Governor,  he  is  ex- 
pected to,  and  in  practice  does,  devote  his  whole  time 
to  the  service  of  the  public  in  du-ecting  the  affaii's  of 
the  London  ]\Ioney  market  to  the  neglect  of  his  own 
private  business.  It  has  been  the  custom,  from  the 
establishment  of  the  Bank  at  the  end  of  the  seven- 
teenth centm-y,  to  select  the  directors  from  T;he  great 
merchants  of  London ;  and,  consequently,  they  are  all 
men  who  have  spent  the  gi-eater  part  of  their  lives 
in  the  development  of  British  trade,  and  mostly  of 
British  trade  abi'oad.  As  a  result,  even  under  normal 
conditions,  the  Governor  of  the  Bank  of  England  for 
the  time  being  has  to  sacrifice  his  private  interests  in 
the  service  of  the  Bank. 


The  new  Peer  succeeded  the  late  Loi'd  Cunlifie  as 
Governor  of  the  Bank  in  1918 ;  and.  consequently,  it 
fell  upon  him  to  discharge  the  onerous  duties  which 
inevitably  fell  upon  the  head  of  the  Bank  of  England 
during  the  concluding  stages  of  the  late  War.  In 
the  years  that  preceded  the  outbreak  of  that  War  the 
Bank  of  England  to  a  verj-  large  extent  fixed  the 
exchanges  and  regulated  the  price  of  money  thi-ough- 
out  tlie  world.  In  those  days  two  ciixumstances  con- 
tributed to  enable  us  to  do  this.  One  was  our  world- 
wide trade,  and  the  other  our  premier  position  as  the 
great  creditor  country-  of  the  whole  world.  The  War 
has  very  materially  altered  that  position  to  om*  dis- 
advantage. We  ai-e  no  longer  able  to  regulate  the 
exchanges  to  suit  the  convenience  of  a  countiy  which 
is  primarily  an  importing  one,  because  we  are  depen- 
dent for  nearly  two-thirds  of  our  food  supplies  and 
a  still  larger  proportion  of  the  raw  materials  of  our 
manufactures  on  overseas  sources. 


The  difiiculties  of  the  Bank  of  England  as  the 
one  ultimate  source  of  supply  for  loanable  capital  have 
been  increased  rather  than  diminished  by  the  altered 
circumstances.  In  the  days  when  the  Loudon  !Money 
market  was  for  practical  purposes  able  to  regulate 
the  world's  exdianges  it  was  possible  by  the  various 
changes  in  the  Bank  rate  to  adjust  the  price  of  loan- 
able capital  to  the  economic  needs  of  the  moment. 
This  is  no  longer  possible  to  anything  like  the  same 
extent,  partly  owing  to  our  indebtedness  abroad,  but 
mainly  to  the  fact  that  the  Government  itself  has  such 
an  abnormal  supply  of  floating  credits  on  the  market 
that  it  is  not  possible  for  the  Bank  to  exercise  effective 
control.  The  result  is  that  the  Bank  has  to  endeavoui- 
to  the  best  of  its  ability  to  regulate  the  price  of  loan- 


able capital  so  as  to  inflict  as  little  injury  as  possible, 
and  to  encom-age  to  the  utmost  of  its  power  the  trade 
of  the  country.  Thursday's  Bank  return,  which  we 
discuss  fully  elsewhere,  shows  a  somewhat  unproved 
position  of  the  Bank ;  and,  consequently  no  change 
w  as  made  in  the  official  rate  of  discount.  The  Bank's 
profit  for  the  past  half-year  exceeded  half  a  million 
sterling,  and  the  usual  half-yearly  dividend  was  de- 
clared. 


There  is  a  gi'owing  impression  in  the  City  that 
money  rates  must  inevitably  go  up.  Already  it  has 
been  necessaiy  upon  one  or  two  occasions  for  those 
who  found  it  difificult  to  obtain  accommodation  in  other 
quai-ters  to  apply  to  the  Bank  of  England.  The 
dominant  factor  in  the  world's  Money  markets  at  the 
moment  is  the  state  of  the  Money  market  in  New 
York.  The  United  States  has  obtained  great  advan- 
tages as  a  result  of  the  War,  and  has,  of  course,  in- 
creased its  supply  of  loanable  capital  to  a  great  extent. 
Nevertheless,  when  we  bear  in  mind  the  great  destruc- 
tion of  wealth  which  has  taken  place  as  a  result  of 
the  War,  and  the  fact  that  the  United  States  itself 
expended  large  smns  in  connection  with  the  War,  it 
is  by  no  means  clear  that  the  supply  of  loanable  capital 
in  the  United  States  is  adequate  to  her  own  needs. 
In  pre- War  days  whenever  New  York  was  really  in 
need  of  money  she  had  no  difficulty  in  obtaining  what- 
ever she  required  from  the  immense  reserves  which 
were  available  in  Europe,  and  particularly  in  London, 
where  a  large  proportion  of  the  balances  of  the  different 
countries  of  the  world  were  constantly  kept.  Now 
New  York  has  to  rely  entirely  upon  herself.  We  saw 
last  autumn  the  extravagant  rates  to  which  money  rose 
in  New  York.  We  are  now  approaching  the  spring 
sowing  time,  which  naturally  causes  a  certain  demand 
for  money  in  the  United  States.  Later  in  the  year 
there  will  be  the  necessity  for  gathering;  and,  finally, 
for  distributing  the  crops.  And  it  seems  inevitable 
that  there  will  be  a  veiy  keen  demand  for  money,  not 
merely  in  New  York,  but  all  over  the  world. 


Every  country,  fi-om  the  Far  West  to  the  Far  East, 
is  in  process  more  or  less  of  reconstructing  its  economic 
fabric,  which  was  to  some  extent  disorganised  during 
the  War  period.  Consequently,  everybody  is  in  need 
of  supplies.  And  when  we  say  everj-body,  we  mean, 
of  course,  those  who  have  readily  realisable  securities 
to  oSer  for  the  loans  which  they  expect  to  get.  Prac- 
ticallj^,  it  is  impossible  for  the  State  bank  of  any 
country  to  refuse  to  make  loans  upon  Government 
securities.  We  arrive  at  the  position,  therefore,  that 
there  is  an  abnormal  demand  for  credits;  and,  in  the 
nature  of  the  case,  instead  of  being  an  increasd  there 
is  a  decreased  supply  as  a  result  of  the  destruction 
of  wealth  which  took  place  during  the  past  five  years. 
When  we  talk  of  the  price  of  money  what  we  really 
mean  is  at  what  rate  are  those  in  a  position  to  grant 
economic  credits  prepai'ed  to  sell,  provided  always  that 
suitable  realisable  securities  are  forthcoming?  In  the 
last  resort,  as  we  have  already  said,  it  is  practically 
to  the  Stat©  banks  that  boiTowers  have  to  go  in  the 
event  of  real  stringency ;  and  to  avoid  such  stringency 
it  is  cleai-ly  the  duty  of  those  du'ecting  those  State 
banks  to  take  such  measures  as  will  safeguard  the 
relatively  limited  amount  of  credit  at  their  disposal. 

We  publish  below  a  table  which  has  been  compiled 
by  the  National  Federation  of  Iron  and  Steel  Manu- 
facturers. It  is  exceedingly  interesting  and  very  in- 
formative. It  will  be  noted  that  the  production  is 
very  far  fi-om  being  equal  to  what  it  was  before  the 
War,  whether  we  take  the  grand  totals  or  whether  w© 
take  tbe  monthly  average.  In  1913  the  production  of 
pig-u-on  amounted  to  10.260,000  tons,  giving  a 
montlily  average  of  855,000  tons.  In  1918  the  total 
was  9,072,000  tons,  giving  a  monthly  average  of 
756,000  tons.  In  1919  the  total,  as  shown  below,  was 
7,398,000  tons,  giving  a  monthly  average  of  617,000 
tons.     The  output  in  January'  of  last  year  was  as  high 
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as  661,000  tons,  but  fell  in  the  month  of  October  to  as 
low  as  445,000  tons.  The  figure  for  the  month  of 
January  of  the  present  year  is  somewhat  better,  having 
been  as  much  as  665,000  tons. 


Turning  now  to  steel  ingots  and  castings,  it  will 
be  seen  that  in  1913  the  total  output  amounted  to 
7,664,000  tons,  or  an  average  of  639,000  tons.  In 
1918  the  total  output  was  £9,591,000  tons,  and  the 
monthly  average  799,000  tons.  The  total  production 
for  1919  was  7,894,000  tons,  giving  a  monthly  average 
of  658,000  tons,  or  a  better  figure  than  for  the  period 
before  the  War.  Most  months  since  show  this,  as 
will  be  seen  from  the  figures  of  the  table.  But  there 
was  a  big  falling  off  in  the  figures  for  August  and 
October  of  last  year.  For  the  month  of  January  of 
the  present  year  the  output  was  754,000  tons.  The 
pig-iron  analysis  in  the  concluding  tafble  part  of  the 
table  is  on  the  whole  satisfactory.  It  will  be  s»en 
that  the  monthly  average  for  hematite  in  1919  was 
232,000  tons,  but  it  had  advanced  to  240,000  tons  in 
January  of  the  present  year.  The  monthly  average 
output  of  basic  steel  in  1919  was  198,000  tons.  This 
improved  to  229,000  tons  in  January  of  the  present 
year.  The  average  output  of  forge  and  foundry  iron 
in  1919  was  171,000  tons,  with  an  improvement  in 
January  last  to  180,000  tons.  The  figures  for  the 
alloys  were  in  both  years  the  same. 

Output  of  Pig  Iron  and  Steel. 


Steel  Ingots 

Pi?  Iron 

and  Castings 

Tons 

Tom 

1913        

10,260,000 

7,664,000 

Monthlr  average 

855,000 

639,000 

1918        

9,072,000 

9,591,000 

Monthly  average 

756,000 

799,000 

1919 

January            

661,000 

718,000 

February           

626.000 

734.000 

March 

691,000 

768,000 

April      

647,000 

668,000 

May       

671,000 

75.5,000 

June 

658,000 

631,000 

July       

641,000 

618,000 

Aueust 

621,000 

474,000 

September        

581,000 

718,000 

October             

445.000 

43.3,000 

Xovember         

624,000 

695,000 

December         

632,000 

692,000 

Total  1919 

7,398,000 

7,894,000 

JToutUly  average 

617,000 

6  65,000 

668,000 

January  19'JO 

754,000 

Pig  Iron 

Analysed  by  Kinds. 

Monthly 

January 

Average,  1919 

19211 

Tons 

Tons 

Hematite          

232,000 

240,000 

Basic      

198,000 

229,000 

Forge  and  Foundry    ... 

■      171,000 

180,000 

Alloys 

16,000 

16,000 

Total          

617,000 

665,000 

We  give  below  a  table,  taken  from  the  Board  of 
Trade  Journal,  giving  the  output  of  our  collieries  for 
the  four  se.parate  weeks  ended  March  6.  On  the 
whole,  the  latest  figures  show  an  improvement  on  the 
preceding  week,  and  they  show,  moreover,  that  we  are 
closely  approaching  an  output  of  five  million  tons, 
which  was  the  average  in  the  period  before  the  War. 


Feb.  It 

Feb.  21 

Feb.  28 

Mareh  6 

Tons 

Tons 

Tons 

'J'ons 

Northumberland 

2)0,178 

228,192 

331,742 

22.5,057 

Durham      

084,556 

648,024 

67.5,204 

640,427 

Yorkshire 

787,605 

787,725 

778,916 

780,763 

L:inc;u;hire,    Cheshire   and    Nort; 

Wales      

467,985 

4.53,394 

458,512 

460,350 

Derby,  Nottingham  and  Leicester 

601,342 

596,010 

699,848 

600,371 

.Staffordshire.     Shropshire,     War 

wick  and  Worr-ester 

361,056 

3.57,33.5 

300.098 

368,822 

.South  Wales  and  Monmouthshire 

1,001,949 

1,008,428 

903,996 

l,O22,017 

Other  English  districts 

96,306 

97,822 

97,146 

101,961 

Scotland      

663,334 

67,8,915 

070,466 
4,835,928 

666,626 

Total 

4,897,311 

4,855,846 

4,862,437 

A  statement  was  issued  at  the  end  of  last  week 
to  the  effect  that  there  had  been  a  reduction  of  7,707 
members  in  the  staffs  of  the  various  Government 
offices.  The  statement  deals  with  something  like  90% 
of  the  staffs  of  the  various  Government  departments. 
It  shows,  however,  that  383,183  persons  were  still 
employed  in  the  various  departments,  mainly  on  cleri- 


cal work,  on  February  1  last.  210,293  of  these  per- 
sons were  employed  by  the  Post  Office.  The  next 
big  figure  is  tliat  of  the  Pensions  Office,  which  is 
responsible  for  21,643;  and  next  comes  tne  Labour 
Bureauwitha  staff  of  18,718.  One  of  the  first  essentials 
of  national  economy  is  that  the  Government, 
while  preaching  economy  to  the  subject,  should  it- 
self practise  what  it  preaches.  We  would  not,  of  course, 
say  dogmatically  that  it  is  not  necessary  to  employ  in 
the  various  Government  departments  nearly  400,000 
persons  to  carry  on  the  ordinary  functions  of  the  de- 
partments. But  we  would  point  out  to  those  whom 
it  may  concern  that  there  is  a  strong  impression,  not 
merely  in  the  City,  but  throughout  the  counti-y,  that 
these  staffs  are  abnormally  large.  It  the  Government 
can  satisfy  the  public  that  the  business  cannot  be 
effectively  carried  on  without  the  employment  of  this 
enormous  army  of  people  there  is  nothing  more  to  be 
said.  It  is  one  of  the  difficulties  which  the  country 
has  been  landed  in  as  a  result  of  the  War.  Surely, 
however,  it  would  be  to  the  credit  of  the  Government, 
and  to  the  national  advantage,  to  a.ppoint  a  committee, 
independent  of  the  Government  and  independent  of 
the  Civil  Sei-vice,  which  would  ascertain  if  these  abnor- 
mal staffs  are  really  required. 


The  Finnish  Central  Board  of  Commerce  and 
Industries  has  agreed  to  allow  the  Administrative 
Council  of  the  Finnish  Fair,  which  is  to  open  at 
Helsingfors  on  -June  27  next,  to  arrange  a  special 
section  for  foreign  exhibitors,  who  will  not  be  required 
to  obtain  import  hcences  for  articles  exhibited..  The 
goods  should  be  addressed  to  the  Finnish  Fair,  Helsing- 
fors, and  the  Customs  dues  levied  on  foreign  exhibits 
will  be  refunded  on  their  removal  from  the  country. 
In  cases  where  it  is  desired  that  articles  should  remain 
ill  the  country  it  will  be  possible  to  apply  for  licences 
after  the  exhibition  closes.  The  Central  Board  of 
Commerce  and  Industries  states  that  licences  will  more 
readily  be  granted  for  raw  materials,  machinery,  and 
industrial  and  agi-icultural  requisites,  especially  such 
as  are  not  produced  in  Finland.  Imports  of  articles 
of  luxury  will  not  be  permitted  at  present. 

The  Indian  Department  of  Statistics'  has  issued 
a  Final  General  Memorandum  on  tlie  cotton  crop  of 
1919-20,  which  is  based  on  reports  furnished  by 
provinces,  and  refers  to  the  entire  cotton  area  of  India, 
and  with  both  early  and  late  crops.  The  area  under 
cotton  is  reported  at  a  little  over  23  million  acres, 
or  nearly  10%  greater  than  the  revised  figure  of  last 
year.  The  total  yield  is  estimated  at  5,845,000  bales 
of  400  lb.  each,  which  is  47%  larger  than  the  yield 
last  year.  The  estimate  of  outturn,  as  compared  with 
the  sum  of  actual  net  exports,  mill  consumption,  and 
extra-factory  consumption  in  1918-19,  shows  an  in- 
crease of  46%j. 


THE 

Mechanics  &  Metals 
National  Bank 

of  the  City  of  New  York 


ESTABLISHED  1810 


Capital  (fully  paid),  Surplus  &  Undivided  Profits 
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This  Bank  finances  Exports  and  Imports,  buys  and 
sells  Foreign  Excliange,  Cable  Transfers,  etc.,  and  makes 
Collections  on  all  parts  of  the  world. 
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London  Joint  City  &  Midland  Bank,  Ltd. 

London  County  Westminster  &  Parr's  Bank,  Ltd. 
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IRISH  INDUSTRIAL  COMMISSION. 
EVIDENCE.— IX. 

Co,.u;m^l  LoiTLs  Bryan  stated  that,  from  prelimincOiy 
rough  surveys,  it  would  appear  possible  to  develop 
between  3.0(.lO  h.-p.  and  6,000  h.-p.  by  damming  the 
liver  Slaney.  As  in  the  south-west  of  England,  the 
agricultural  conmuinity  of  Wexford  could  make  use 
of  the  power  thus  developed. 

Last  year  the  meat  supply  and  bacon  factory  of 
Wexford  turned  over  £235,000,  and  this  yeai",  he 
believed,  it  would  turn  £400,()0i;).  Provided  suflS- 
cient  capital  was  available  there  are  gi"eat  opportuni- 
ties of  development.  £20,000  has  been  supplied  by 
the  fannei"s,  but  a  big  capital  is  required,  and  they 
must  be  backed  by  the  banks.  In  Continental  countries 
there  are  co-operative  banks  which  are  prepared  to 
finance  c-o-operative  trade  bodies  with  loans,  but  these 
facilities  are  not  available  in  this  country.  He  thought 
it)  was  a  mistaken  policy  to  refrain  from  organising 
co-operative  banks  and  to  remain  satisfied  with  bank 
overdrafts  at  the  rate  of  4%.  If  the  banks  do  not 
modify  their  arrangements  and  provide  some  machi- 
nery by  which,  on  the  collective  credit  of  a  number 
of  individuals,  money  would  be  lent,  there  must  be 
some  co-operative  institution  started. 

Dp  to  the  present  England  has  been  the  best  market 
of  the  whole  world  for  food  products.  Tlie  cattle 
industry  could  now  best  be  developed  by  shipping  the 
meat  and  working  up  the  by-products.  It  must  be 
remembered,  however,  that  it  is  possible  to  bring  cattle 
to  a  certain  stage  as  stores  and  then  transfer  them 
to  men  who  can  fatten  them. 

At  Wexford  between  200  and  300  cattle  are  killed 
per  week,  and  the  dressed  meat  is  shipped.  Con- 
siderable difficulty  is,  however,  experienced  in  hot 
weather,  and  last  summer  between  £100  and  £200 
was  lost  in  this  way  owing  to  the  la:k  of  suitable 
transport  facilities.  During  nine  months  of  the  year 
the  meat  is  chilled,  but  there  is  room  for  another 
chill-room.  To  put  in  a  tanning  plant  would  cost 
£20.000  capital.  Presuming  the  estabhshment  of  a 
dead-meat  factory  in  Waterford,  economies  could  be 
effected  by  the  joint  use  of  one  plant. 

Large  farming  as  against  small  farming,  if  intelli- 
gently carried  out,  leads  to  larger  production,  but  the 
difficulty  is  that  on  a  large  farm  the  men  only  w^ork 
as  laid  down  in  accordance  with  prevailing  ideas  as 
to  hours  and  conditions.  In  Italy  a  large  number  of 
farmers  farmed  co-operatively  for  their  own  interests. 
In  the  East  of  England  a  farmer  had  instituted  a 
profit-sharing  system  which  worked  out  very  success- 
fully, but  the  drawback  is  that  elaborate  accountancy 
is   needed. 

As  regards  the  present  educational  system  in  vogue 
in  agricultural  districts,  it  is  notorious  that  the 
smarter  a  boy  is  the  less  idea  he  has  of  taking  up 
agriculture.  Some  of  the  secondary'  schools  impart  a 
distaste  of  anything  savouring  of  manual  labour. 

Both  capital  and  labour  have  been  sweated  in 
agriculture  as  compared  wnth  other  industries,  and  he 
hoped  to  see  agriculturists  combining  to  get  fair  play 
as  well  as  industrialists. 

Adding  together  economic  conditions,  bureaucratic 
arrangements,  and  whatever  there  may  be  of  the 
Hidden  Hand,  the  Irish  shipping  system  is  as  bad 
now  as  it  was  200  years  ago.  Irish  people  should 
own  their  own  ships,  and  refrain  froiti  selling  them 
on  a  slight  appreciation  in  the  capital  value. 

Mr.  Stephen  O'iMara  detailed  his  experience  as  n 
farmer.  In  1917  he  started  a  herd  of  Shorthorns 
which  were  all  carefullv  selected  cows  giving  an 
average  of  fovn-  gallons  at  'the  flush.  With  the  coming 
of  autumn  the  cattle  went  off  colour  in  the  land  at 
his  disposal,  rated  in  Limerick  of  second  quality,  so 
he  replaced  them  by  a  Kerr>-  herd,  which  he  discovered 
to  ba  of  a  hardy  nature  and  good  milkers.  Some  of 
(hem  milk  over  four  gallons  at  the  flush,  two  will  give 
over  800  gallons  for  the  year,  and  the  average  will  be 


over  throe  gallons  at  the  flush.  Probably  three  Ken-ies 
ar?  as  easily  kei)t  as  two  Shorthorns.  The  annual  yield 
is  a  fairly  constant  multiple  of  190  to  210  of  the  daily 
yield  at  the  flush.  A  five-gallon  cow  would  yield  about 
i.OOO  gallons  annually,  and  a  four-gallon  cow  about 
MH)  gallons.  Otlier  things  being  equal  the  larger  cows 
yield  l)etter  than  the  smaller,  but  the  difierenc-  in 
size  does  not  make  the  difference  in  production  one 
would  expect.  The  size  is  very  much  dependent  on 
the  lands  the  cattle  graze.  Many  of  the  Kerries  in 
Limerick  aro  as  big  as  the  ordinarj'  cow,  but  they  may 
be  in-bred.  From  his  experienc?  a  four-gallon  Kerry 
cow  is  much  commoner  than  a  five-gallon  Shorthorn. 
Tlie  average  butter-fat  from  the  latter  is  about  3.3%, 
while  tliat  from  the  former  averages  about  i%.  That 
is  an  important  point,  as  the  creameries  pay  upon 
butter-fat  content.  Our  aim  would  presumably  be 
to  kec])  the  greatest  number  of  large-yielding  cows  in 
wliatever  breed  we  may  select.  To  do  that  milk 
records  must  be  kept  and  breeding  must  be  carried  out 
on  fixed  lines,  as  keeping  the  heifers  of  the  best  breed- 
ing cows  is  not  enough.  The  experiments  of  Mendel, 
an  Austrian  monk,  in  breeding  peas,  newly  expounded 
some  years  ago,  might,  if  his  results  were  examined, 
tlirow  some  light  upon  the  breeding  of  animals,  and 
more  particularly  breeding  cattle  for  milk  production. 
His  theories  certainly  coincide  with  the  results  gained 
wlien  cattle  are  crossed.  In  large  breeds  of  cattle  there 
are  three  grades  which  we  have  to  consider — 500, 
750  and  1,000  gallons  annual  yield — and  witness  con- 
teiided  that  if  the  low  grade  is  called  white  and  the 
high  grade  red,  and  mated  together,  the  result  will  be 
a  roan  of  middle  gi'ade.  Some  years  ago  the  Danish 
Hei-d  Book  was  examined  and  the  three  grades  found 
therein,  and  it  was  further  found  that  the  highest 
grade  were  the  daughters  of  dams  of  their  own  grade 
or  of  the  middle  grade,  and  not  of  the  lowest  grade. 
Careful  experiments  would  have  to  be  made  in  this 
direction,  as,  unfortunately,  milk  yields  in  cattle  are 
not  so  distinct  or  so  fixed  as  the  length  and  colour 
of  the  pea  plant.  Count  Ahlefeldts.  a  Dane,  crossed 
Jerseys  and  Red  Danish.  Bed  Danish  gave  3%  butter- 
fat  and  Jerseys  5%.  He  found  that  the  yield  was 
intermediaiy,  about  4%.  He  (witness)  had  a  similar 
experience  in  crossing  a  Dexter  with  a  Jersey.  It 
would  be  quite  an  impossible  task  for  the  average 
farmers  to  keep  tests  of  20  or  30  bulls  for  five 
or  six  years.     It  should  be  done  by  the  State. 

Some  interesting  details  were  given  by  Mr.  Lough, 
Killoshandra,  as  to  the  improvement  in  the  milking 
strain  eflected  by  the  introduction  of  well-bred  bulls. 
In  particular  he  drew  attention  to  the  very  successful 
results  following  the  importation  of  a  E-ed  Lincoln  bull 
into  the  district.  There  was  a  good  deal  to  be  said 
in  favour  of  a  "dual  purposes"  cow.  In  a  county 
like  Cavan,  which  is  not  fii-st-class  land,  a  fine  type 
of  daily  cow  can  be  got  to  produce  a  good  store  beast. 
The  best  type  would  be  a  proper  milking  strain  for 
Siiorthorns.  With  regard  to  tlie  daiiy  cow,  he  con- 
sidered the  Department  of  Agriculture  had  left  them  in 
the  lureh.  Cow-testing  was  absolutely  essential. 
Eroni  his  own  experience  he  found  that  cows  with  a 
good  milk  yield  had  a  very  bad  test  so  far  as  butter- 
f;it  was  foncerni'd. 


Fine  Old  Virginia 
Cork- tipped,      ^^^^s?" 

Oval  '^'r>,.,        .^^ffi'^ 


ICARETTE 

l/c    .^     O/^     AlsoInBowe* 
Ko^rZU     ofSOAlOO 

5'pinct  n^,l  2S^2oz| 


I 
I 
I 
I 
I 
I 


March  20,   1920.] 


THE     STATIST. 


r  f"  1 


HEAD  OPPICB: 
■  Dale  Street. 
LIVERPOOL. 


Liverpool 
Ion DON 
Glo°be  ; ' 


LONDON  : 

Chief    Office, 

iCornblll,  B.C.  3. 


INSURANCE  COMPANY 


TOTAIi  ASSETS  exceed      -    £17.000,000 
TOTAL  CLAIMS  PAID  over  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary.      Fidelity 

Guarantee,    Motor     Car,     Plate   Class,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss   of 

Profits,  &c. 
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A  CHANGED   POSITION. 

!Mr.  Paul  M.  Warburg  recently  read  an  interesting 

paper  before  the  Second  Pan-American  Conference,  at 

Washington,  on  "The  Changed  Conditions  of  Credit 

more  or  less  throughout  the  World  as  a  Picsult  of  the 

Recent  War."     Mr.   Wai'burg  began  by  stating  that 

while  the  theory  of  banking  is  the  same  to-day  as  it 

was  in  the  past,    in  practice    its    most    fundamental 

feature  has  been  almost  universally  abandoned.     The 

essential  characteristio  of   pre-War    banking    in    the 

leading  countries  was  that  their  paper  circulation  and 

their  deposit  liabilities  were  protected  by,  and  therefore 

kept    in    a   certain  relation    to,    lai'ge    gold    reserves 

issembled  in  their  central  banks.     These  central  in- 

titutions,   in  turn,   could  strengthen  themselves    by 

drawing  on  the    floating  gold  supply  carried  in   the 

IKickets  of  the  people  and  in  the  vaults  of  the  banks, 

T  by  collecting  their  holdings  of  other  nations'  gold 

'^ligations.     In  other  words,  pre-War  banking,  in  the 

ssue  of  its  credits,  was  based  upon  what  used  to  be 

ailed  for  convenience  a  gold  reserve;  but  it  was  based 

|)on  something  more — it  was  based  upon  a  gold  reserve 

iipplemented  by  real  economic  and  realisable  assets. 

Mr.  Warburg  pointed  out  that  with  the  War  it  was  no 

longer  possible  to  purchase  securities   upon  a  sound 

vonomic  basis,   either  resting  upon   gold    or  resting 


upon  any  real  tangible  values.  Although,  as  Mr. 
Warburg  in  his  paper  rightly  points  out,  the  principles 
of  banking  remain  the  same  in  practice,  whereas  credit 
was  granted  upon  some  tangible  asset,  it  has  now  come 
to  be  granted  upon  holdings  of  Treasui-y  bills  and 
Government  paper,  the  only  basis  of  which  is  the  credit 
of  the  respective  Govei-nments  issuing  such  paper. 
The  result  is  that  where  these  Governments  are  in  a 
position  to  supplement  their  credit  by  some  sort  of 
tangible  asset,  their  exchanges  with  relation  to  neutral 
countries,  and  countries  which  are  still  more  or  less 
upon  a  gold  basis  is  comparatively  good,  whereas  in 
those  countries  which  can  yield  little  or  nothing  in  the 
way  of  tangible  assets,  and  whose  credit  is  merely  a 
promise  that  in  some  undefined  futui-e  they  will  be  able 
to  meet  their  obligations,  the  exchanges  are  exceedingly 
unfavourable.  Practically,  Mr.  Warburg  anives  at  the 
conclusion  which  nearly  all  economists  who  have  care- 
fully studied  the  question  have  likewise  come  to,  that 
the  "real  difficulty  arose  from  the  necessity  of  issuing 
extravagant  supplies  of  Government  paper;  and,  con- 
sequently, to  finance  this  Government  paper,  which 
was  intended  to  purchase  war  material,  and  to  enable 
the  civil  population  to  carry  on,  it  was  necessary  to 
issue  abnonnal  supplies  of  credit,  as,  for  example,  our 
own  Treasury  notes  and  similar  issues,  based  upon  the 
security  practically  of  the  credit  of  the  Government 
alone.  There  was  not  only  little  or  no  gold  behind 
it,  but  there  were  no  tangible  assets  behind  it,  as  in  the 
case  of  trade  bills.  A  bank  in  the  pre-War  period 
could,  and  did,  grant  large  amounts  of  credit  on  trade 
bills.  But,  inasmuch  as  these  trade  bills  wei-e  them- 
selves issued  against  tangible  realisable  assets  of  at 
least  as  great  value  as  the  bills,  as  soon  as  the  com- 
modities were  sold  in  the  raai-ket  the  bills  themselves 
could  be  at  once  liquidated.  But  it  is  not  possible  to 
sell  in  the  market  hundreds  of  thousands  of  Govern- 
ment securities  against  which  no  tangible  assets  exist, 
and  which  were  issued  for  the  purpose  of  expending 
them  on  shells  and  for  other  unremunerative  purposes 
of  government.  To  some  extent  they  were  issued  to 
enable  the  civil  population  to  cam'  on.  But  even  here 
a  great  deal  of  the  issue  was  for  purposes  other  than 
those  of  a  productive  nature.  Consequently,  the 
goods  did  not  form  an  economic  asset,  but  were 
destroyed  without  i-eplacing  the  credit  granted  against 
tliem.  Mr.  Warburg  is  in  agreement  with  most 
economic  observers  in  finding  that  the  appeals  of 
private  individuals  in  various  countries  to  reduce  ex- 
penrlitnre  liave  not  proved  a  conspicuous  success:. 
How,  indeed,  as  he  rightlv  argues,  could  it  be  otherwise 
when  the  Governments  themselves  making  the  appeal 
do  not  restrict  their  expenditure  within  their  respective 
revenues?  Afr.  Warburg  argues  that  the  principles  ot 
banking,  being  the  same  in  post-War  as  in  pre-War 
periods,  it  will  be  necessary  more  or  less  to  return  to 
the  practice  as  expressing  those  principles.  He 
naturally  comes  to  tne  conclusion  that  the  first  thing 
essential  for  the  rehabilitation  of  credit  and  tlie 
improvement  of  the  exchanges  of  those  countries  which 
are  adverse,  in  the  sense  that  they  are  not  able  to  offei' 
Tangible  assets  to  their  creditors,  can  only  be  restored 
by  the  Governments  themselves  drastically  cutting 
down  their  expenditure  within  the  measure  of  their 
income. 

Mr.  Warburg  incidentally  exposes  the  fallacy  that 
the  peoples  of  those  countries  which  did  not  impose 
heavy  war  taxation  really  escaped  taxation  during  the 
War.  .\s  a  matter  of  fact,  they  paid  taxes,  and  taxes 
in  the  most  onerous  form,  by  the  extravagant  prices 
which  they  had  to  give  for  a  steadily  decreasing  supply 
of  commodities. 


"  Statistics  of  Income."  Compiled  from  the  re- 
turns for  1917  under  the  direction  ot  the  Commissionei- 
of  Internal  Revenue.  Publish?d  by  the  Treasury 
Department,  TInitnd  l^fnfeq  Tnlornnl  Revenue,  Wash- 
ington,  U.S.A. 
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Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


The  weakness  that  characterised  the  Eubber  market 
during  the  week  was  but  the  reflection  of  the  dull  and 
depressed  state  of  the  Stock  markets  in  general.  No 
relief  was  afforded  by  the  Bank  return  with  its' 
im.proved  position  and  absence  of  change  in  the  rate. 
With  the  raw  material  falling  to  2s.  4rf..  pev  lb.  there 
was  little  inclination  to  invest  in  shares.  Neither  was 
there,  however,  any  undue  pressure  on  the  part  of 
sellers,  for  it  ^^'as  generally  realised  that  this  decline 
in  the  price  of  rubber  was  more  of  the  natui-e  of  a 
temporary  phenomenon  consequent  on  the  reduction 
in  the  American  demand,  which  had  been  so  much  in 
evidence  for  months  past.  Eeconstruotions  and 
capitalisations  still  continue  to  take  place.  Share- 
holders in  Devon  Estates  (Malacca)  have  approved 
of  a  scheme  whereby  in  the  new  Company  they  will 
receive  five  fully-paid  shares  of  £1  for  each  £1  share 
held.  The  directors  of  the  Bikam  Eubber  Estate 
propose  to  increase  the  capital  to  £120,000,  and  to 
ca.pitalise  £20,000,  which  is  to  be  distributed  amongst 
the  shareholders  in  the  ratio  of  one  '2s.  share  for  every 
three  shares  held.  In  the  Anglo-Malay  Eubber  Com- 
-pany  reconstruction  will  raise  the  capital  to  £500,000, 
of  which  existing  shareholders  will  receive  £.375.000 
in  fully-paid  shares  of  £1  each  for  every  four  shares 
of  2s.  held  in  the  existing  Company,  and,  if  profits 
permit,  a  final  dividend  of  45%  is  to  be  paid  in 
respect  of  1919. 


GLEN   BERVIE   (SUMATRA). 

Issued  Capital  :   £69,910  in  £l  Shares. 

1915-16  . 
1916-17  . 
1917-lS  . 
lillS-19   . 

Total       'Rnhler        Price     "  All-ia "     Net           -Dividead^ 
Planted      Output      Realised     Cost       Profit       Amount 

Acres            Ih.          per  lb.      per  lb.        £                  £           % 
.     1,446         2,'.7,6S8         2/7            1/fiit         12,400         7,.'ion         15* 
.     1,446         278.406         2/6i           1/S           11,718         7.500         15; 
.     1,847         265,751         i/i;!        I'SJ           2,033o          —           — 
.     2,229         318,046         1/10         1  SJ          10,677           7,805       l.ij 

•  Loss.  t  l''>fi'  of  t-'X-  i  f-fs-'  '■>'''■ 

Price  of  Shares,  74/0.     Market  Capitalisation  per  planted  acre, 
£116. 

0^'CE  again  this  Company  has  resumed  its  career 
as  a  dividend-paying  concern.  For  shareholders 
1917-18  was  a  year  of  sterility.  In  the  main  this  was 
due  to  the  participation  m  the  restriction  of  output 
advocated  by  the  Eubber  Growers'  Association,  the 
crop  harvested  during  that  year  falling  to  265,751  lb. 
and  producing  a  net  loss  of  £2,033,  as  compared  with 
a  profit  of  £11,718  in  the  preceding  year.  For  1918-19 
the  harvested  crop  of  348,946  lb.  represented  not 
merely  a  considerable  impTOwment  on  the  yield  of 
1917-18,  but  was  also  in  excess  of  the  estimate  of 
330,000  lb.  There  was  an  increase  of  3f(?..  in  the 
average  gross  price  realised  per  lb. ,  whilst  the  total 
cost  fell  to  Is.  3id.  per  lb.  Thus  a  net  profit  of 
£10,677  was  secured,  out  of  which  shareholders  receive 


a  dividend  of  15%,  subject  to  tax,  which  absorbs 
£7,805.  The  outlook  for  the  current  year  is  still  more 
in-omising.  The  estimated  crop  is  as  high  as  425,000 
lb.,  and  the  crop  han'ested  during  the  first  four 
months  of  the  cmrent  year  amounts  to  166,795  lb  , 
which  woidd  indicate  the  rather  conservative  nature 
of  the  estimate.  No  less  important  is  it  to  note  that 
the  crop  during  the  year  under  review  did  not  benefit 
fully  from  the  prevailing  high  price  of  rubber,  for, 
as  the  Chairman  pointed  out,  sales  at  high  prices  were 
only  effected  during  the  latter  quarter  of  the  year. 
Since  the  accounts  closed  much  of  the  stock  in  hand 
has  been  disposed  of  at  prices  in  excess  of  the  pre- 
scribed valuation  oi  2s.  Id.  per  lb.,  and  contracts  are 
in  existence  for  the  realisation  of  the  output  of  the 
current  year  at  prices  of  2s.  3d.  per  lb.  as  regards 
seven  tons  a  month,  whilst  two  tons  a  month  of  the 
1921  ca-op  have  been  sold  forward  at  2s.  S^d.  per  lb. 
Prospects  for  the  more  distant  futiu'e  are  no  less  satis- 
factory in  view  of  the  potentialities  of  the  estate. 
Hitherto  only  115.594  trees  were  in  tapping  out  of  a 
total  number  of  243,724 ;  and  this  numher  will  be  still 
greater  when  the  remaining  101  acres  of  the  Glen 
Bervie  estate  will  have  been  planted,  as  is  exipected, 
during  the  current  year.  The  report  of  the  Visiting 
Agent  leaves  no  doubt  as  to  the  excellent  condition  of 
the  whole  plantation.  In  particular,  emphasis  is  laid 
upon  the  almost  complete  absence  of  disease  among 
the  rubber  trees.  Draining  and  cultivation  work 
recently  executed  on  Glen  Bervie  ha.ve  improved  con- 
siderably the  condition  of  the  backward  areas.  The 
report  on  the  Futm-a  estate  is  no  less  enthusiastic,  and 
dwells  upon  the  great  prospects  for  the  future,  as 
evidenced  in  the  satisfactory  development  of  the  pro- 
perty. Caution,  however,  is  engendered  as  regards  the 
immediate  future  by  the  loss  arising  from  two  sources 
— the  scarcity  of  rice  and  the  exchange  rate.  In  rice 
during  the  year  under  review  almost  famine  conditions 
were  prevailing  in  the  East.  Having  to  supply  nath'e 
labour  with  rice  rations  at  a  fixed  rate,  there  was 
incurred  a  loss  of  £3.599,  representing  over  5%  on  the 
issued  capital  of  the  Company,  and  there  is  no  reason 
for  expecting  any  considerable  relief  during  the  cun-ent 
vear.  The  unfaA^ourable  exchange  resulted  in  a  loss 
of  £1,193.  and  in  this  respect  the  situation  has  since 
become  worse,  involving  a  loss  of  5s.  in  every  £1 
remitted  to  Sumatra.  A  partial  relief  may  be  afforded 
by  the  further  reduction  anticipated  in  the  weeding 
costs,  which  worked  out  during  the  year  under  review 
at  9id.  per  acre  per  month,  as  against  lOhd.  per 
month  in  1917-18. 

A  survey  hi  the  balance  sheet  confinns  this  favour- 
able impression  of  the  condition  of  the  Company.  To 
meet  the  small  claim  for  liabilities,  amounting  to 
£6,419.  there  is  an  investment  in  National  War  Bonds 
of  £7,000,  whilst  the  total  of  liquid  assets  exceeds 
£37,500.  The  issued  capital  of  the  Company,  ignoring 
outstanding  calls  of  £455,  amounts  to  £69,910  in 
shares  of  £1,  whilst  the  estate  account  stands  at 
£86,863,  and  this  amount  does  not  include  buildings 
and  machinery,  the  former  of  which  have  been  written 
down  to  the  nominal  sum  of  £1  in  both  estates.  Thus 
the  position  would  seem  ripe  for  capitahsation.  espe- 
cially in  view  of  the  fact  that  reserves,  including 
premiums  on  shares,  amount  to  £35.512,  excluding 
the  excess  profits  duty  reserve  of  £5.000.  which,  it 
is  anticipat<-d,  will  not  be  required  for  this  purpose. 
But  this  is  not  the  policy  of  the  directors.  Unless 
forced  by  legislative  enactments  against  High  divi- 
dends, they  do  not  intend  to  follow  the  example  set 
by  so  many  rubber  companies.  They  propose,  on  the 
other  hand,  to  provide  for  the  further  development  of 
the  Putura  estate  by  issuing  the  remaining  5,090 
shares  to  existing  shareholders  at  a  premium  of  £2 
per  share.  That  the  issue  will  be  promptly  accepted 
there  seems  little  reason  to  doubt  when  it  is  borne  in 
mind  that  tlic  market  quotes  the  existing  shares  in  the 
neighbourhood  of  74s. 
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YAM  SENG  (PERAK). 

Issued  Capital  :   £43,000.  in  419,000,  3/0  Ordioar;  Shares  and 
1,000  2,0  5 'c  PreJerence  Shares. 
( Results  for  Years  to  O-to'ier  31 -> 

Ay.  Yield 

per  Or J. 

Total    Arealo     Kubber  Bearing  Price    '*  All-in  "  Net    ^DlTldend— v 
Planted  Bearing    Output     Acre   Realised   Ooat    Profit*      Amt. 
Acres      Acres  lb.  lb.      per  lb,  per  lb,        £  £        % 

1916-16    1,134       1,000     856,556       360       2/7*         1/4      18,601     11,592     35 
1916-17     1,298      1,050     403,803       384       2/6J         1/3     21,248     11,770     37i 
1917-13     l,70il      1,060     346,360       340       2/1}         l/6i  12,641       3.776     12J 
1918-19     1,709      1,307     443,471       340       1/lli        l/2i  18,019     10,473     25t 
»  Including  balance  brought  forward,  &c.  -f  free  of  tax. 

Pfice  of  Shares,  11/9.     Market  Capitalisation  pei  planted  acre. 
£144. 

According  to  the  report  of  this  Company  for  the 
year  ended  October  31,  1919,  there  has  been  a  marked 
improvement  in  almost  every  direction.  A  record 
output  has  been  obtained,  whicli  is  not  only  con- 
siderably in  advance  of  the  output  of  the  pi-evious 
year,  but  also  exceeded  the  estimate  by  over  23,000 
lb.  It  will  be  observed  that  the  average  yield  per 
bearing  acre  remains  unchanged  at  340  lb.  Con- 
sequently, the  increased  output  is  in  the  main  due 
to  the  increase  in  the  area  in  bearing  from  1,050  acres 
to  1,307  acres.  Sales  were  not  effected  at  such 
favourable  prices  as  in  1917-18,  the  average  for  the 
year  under  review  falling  by  2id.  to  Is.  lljd. 
On  the. other  hand,  it  is  gratifying  to  record  a  still 
greater  decline  in  the  "all-in"  cost,  wliich  only 
amounts  to  l.s.  2|d.  per  lb.,  as  compared  with  Is.  6Jd. 
in  1917-18.  The  profit  available  for  dividend  amounts 
to  £18,019,  as  against  £12,541,  and  consists  of  a  work- 
ing profit  of  £11,155,  a  balance  from  the  last  accounts 
of  £5,766,  bonuses  forfeited  to  the  amount  of  £100, 
and  a  windfall  in  the  form  of  a  refund  of  excess  profits 
duty  to  a  total  of  £997.  Having  met  the  trivial 
dividend  of  £3  12s.  Id.  on  the  5%  Preference  shares, 
Ordinary  shareholders  were  allotted  £10,473,  repre- 
senting a  dividend  of  25%,  wliich  was  paid  free  of 
tax,  whereas  the  previous  dividend  of  12i%  was  sub- 
ject to  tax.  Hence  shareholders  receive  a  dividend 
of  over  35i%  subject  to  tax,  or  nearly  three  times 
as  much  as  in  1917-18.  There  is  left  over  a  balance 
of  £7,542  to  be  carried  to  the  next  accounts. 

The  balance  sheet  discloses  a  very  satisfactory 
position.  Sundi"y  liabilities,  including  an  overdraft 
on  the  Bank  of  Ireland  for  £22,674,  amount  to 
£30,071,  whereas  the  total  of  liquid  assets  available 
exceeds  £63,353.  The  capital  account  is  unaltered 
at  £42,000,  whilst  the  estate  account,  after  deducting 
the  usual  allowance  for  depreciation,  is  estimated  at 
£74,316.  The  comparison  at  once  suggests  capitalisa- 
tion, and  the  suggestion  develops  strength  when  it  is 
seen  that,  in  addition  to  a  share  premium  account  of 
£17,587,  there  is  a  general  reserve  fund  of  £30,000. 
in  addition  to  the  balance  of  profit  and  loss  account  of 
£7,542,  to  provide  the  funds  necessary  for  tlie  opera- 
tion. It  is  not  surprising,  therefore,  to  learn  that  the 
directors  nropose  to  increase  the  authorised  capital 
from  £45,000  to  £86,000,  and  to  capitahse  £41,900 
of  the  reserves  to  enable  a  bonus  distribution  of  shares 
to  the  existing  shareholders  at  the  rate  of  one  share 
for  each  share  already  held.  When  such  a  transfer 
has  been  effected  the  share  premium  account  will 
have  vanished,  and  the  general  reserve  fund  will  have 
been  reduced  to  £5,687.  With  such  immediate 
prospects  in  view  the  high  price  of  lis.  9d.  at  w-hich 
the  existing  shares  stand  in  the  market  becomes  more 
intelligible.  This  is  especially  the  case  when  the 
future  prospects  of  the  Company  are  estimated.  In 
the  current  year  a  crop  of  450,000  lb.  is  expected, 
and  the  actual  crop  harvested  during  the  first  quarter 
amounts  to  115.489  lb.,  which  is  somewhat  in  excess 
of  the  necesssary  proportion  of  the  estimate.  More- 
over, there  is  good  reason  for  believing  that  the  crop 
will  fetch  better  prices.  Forward  sales  have  been 
entered  into  as  regards  60  tons  at  l.s.  ll^d.  per  lb.  and 
48  tons  at  2s.  i^d.  per  lb.,  both  ex  godown  at  Singa- 
pore, whereas  the  average  for  the  year  under  review 
worked  out  at  Is.  ll-frf.  only. 


Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15   ST.  JAMES'S   SQUARE,   S.W.I,   LONDON. 


Established   1834. 


95th  annual   RKPOBT. 

Record  New  Life  Business,  £1,185,650  net. 

The  Society's  new    Profit   Endowment   Assuranc.^  Tablea 

have    contributed    largely    to    this  RECORD   RESULT. 

Prospectus.   Bonus   and   Annual    Reports.   Forms  of   Proposal,   and    every 
information  on  application. 


II  St.  James's  Square,  S.W.  1,  Loudon. 


A.  D.  BESANT, 

Qemral  Manaoer  and  Actuarti- 


CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        irFE.         EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

Hbad  Oetioe— 19  GEORGE  STREET,  EDINBURGH. 

LoHDON    f     82  KING   WILLIAM   STREET,   E.G. 

OraioM    L     M  WATERLOO  PLACE,  PALL  MALL,   S.W. 


Jiifjunma 
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PEARL  ASSURANCE  COMPANY,  LIMITED. 

The  name  of  the  Pearl  Assurance  Company  was  much 
before  the  public  a  few  months  ago  in  connection  with 
a  trade  dispute  which  has  now  been  happily  settled. 
At  the  annual  meeting  on  February  26  statements  of 
a  reassuring  character  were  made  both  by  the  directors 
and  by  representatives  of  the  outdoor  staff  as  regards 
this  matter,  and  the  settlement  arrived  at  appears  to 
l>e  creditable  to  all  parties  concerned. 

Meanwhile  the  Company  seems  to  be  making  good 
and,  indeed,  remarkable  progress.  The  revenue 
account  for  the  year  ended  December  31,  1919,  in  the 
industrial  branch,  which  used  to  be  the  principal  sec- 
tion of  the  Company's  operafions,  though  likely  to  lose 
that  position  in  the  future,  shows  an  advance  of 
£439,956  in  the  total  premium  income,  which  amounted 
to  £3,832,382.  The  pohcies  taken  out  in  this  depart- 
ment are  of  small  amount,  being  really  designed  in 
the  main  to  cover  funeral  expenses.  Part  of  the  in- 
crease is  due  to  additional  policies  being  taken  out  by 
existing  policyholders.  .\s  was  remarked  at  the 
meeting,  expenses  of  dying  have  increased  concurrently 
with  expenses  of  living,  and  provision  is  being  made  to 
meet  some  of  the  additional  costs  of  this  kind  accord- 
ingly. It  was  interestiAg  to  hear  that  the  average 
premium  paid  in  the  Company's  industrial  section  is 
more  than  double  what  was  the  case  a  few  years  ago, 
about  ^\d.  weekly  in  place  of  about  2J.  Tine  indus- 
trial fund  at  the  close  of  last  year  amounted  to 
£8,143,521,    showing  an  increase  of  £886,184. 

Indiistrial  assurance,  owing  to  tiie  conditions  im- 
posed by  weekly  collections  of  premiums  and  the 
increased  remuneration  which  has  to  be  paid  to  agents, 
must  always  be  an  expensive  form  of  thrift,  and  there 
really  seems  little  necessity  for  it  when  the  assured 
has  put  by  the  morlest  sum  which  is  involved  in  pro- 
vision for  his  decent  interment.  It  is  satisfactory  to 
note  that  the  leading  insurance  offices  hitherto  em- 
gaged  in  this  sphere  are  mnkingr  a  gi-eat  and  successful 
:it tempt  to  educate  their  public  to  effecting  ordinan' 
life  policies,  which  is  a  much  better  way  of  achieving 
the  purpose  in  view.  The  progress  of  the  Pearl  in  this 
direction  is  very  great.  The  Company  grants  ordinan- 
life  policies  for  £25  and  upwards,  the  premiums  for 
which  may  be  paid  by  annual,  half-}-early,  or  quarterly 
instalments.  In  this  way  it  is  doinxr  excellent  service 
to  the  oommunitv,  for  its  agents,  like  those  of  otlier 
offices  of  its  kind,  come  into  connection  with  an 
immense   number  of  persons  belonging  to  the   wage- 
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earning  population  who  are  unable  to  effect  policies 
for  large  amounts,  and  with  whom  the  agents  of 
middle-class  life  offices  seldom  get  into  touch  at  all. 
The  ordinary  assurance  department  of  the  Pearl  bids 
fair  to  become  its  most  important  section.  In  1919 
the  Company  issued  in  this  department  no  fewer  than 
60,383  policies  for  £8,399,239,  producing  a  new  annual 
pr<?mium  income  of  £553,600.  This  volume  of  new 
life  business  (which  is  greater  by  about  50%  than  was 
reported  for  1918)  has  never  been  surpassed  in  the  his- 
tory of  the  business  in  this  countiy,  save  in  the  case 
of  the  altogether  exceptional  Prudential  Company, 
which  a  director  described  at  the  Pearl  annual  meeting 
as  his  Company's  "big  brother."  Meanwhile  the 
little  brother  is  gi'owing  rapidly.  The  Company's 

total  ordinary  life  premium  income  was  increased  in 
1919  by  £428,334  to  £1,817,425.  This  department  is 
managed  with  commendable  economy,  the  relative  ex- 
penses, inclusive  of  commission,  having  absorbed  only 
about  12.2%  of  the  premiums,  which  is  less  than  one- 
third  of  the  expense  ratio  in  the  industrial  section. 
The  oi'dinary  life  funds  were  increased  by  £1,294,603 
to  £7,197,427,  and  the  net  interest  yield  thereon,  after 
deduction  of  income  tax,  seems  to  Have  been  about 
£3  18s,  per  cent.,  as  compared  with  the  valuation 
assumption  that  3%  would  l>e  earned.  The  bonus, 
declared  in  reversionary  form,  on  participating  policies 
for  the  present  year  is  25s.  per  cent. 

The  war  claims  paid  by  the  Company  during  1919 
amounted  to  £75,081,  and  the  total  paid  bv  it  in  this 
way  from  the  commencement  to  the  close  of  hostilities 
was  £766,816.  The  total  claims  paid  during  the  year 
exceeded  two  millions  sterling. 

The  Compmy  entered  last  year  upon  the  transac- 
tion of  fire  and  general  business,  in  addition  to  em- 
ployers' liability  and  accident  business,  which  it  had 
previously  begim.  These  subsidiary  departments  are 
relatively  small  at  present,  but  in  due  time  may  be 
largely  and  successfully  developed.  The  premium 
income  and  funds  fat  the  close  of  the  year)  in  otlier 
departments  than  life  assurance  were  as  follows:  — 


Accident 

Employers'  liability 
Fire  and  seneral ... 
Capital  redemption 


Premium 
iBCome 

£ 

38,388 

5  041 

5,265 

844 


Funds 
£ 

23.993 
5.050 

12.'746 
3,573 


The  balance  sheet  of  the  Company  as  at  Decem- 
ber 31.  1919.  shows  total  assets  of  £17,015,672,  of 
which  £7,641,664  represents  investments  in  British 
Government  securities. 

WEST  OF  SCOTLAND  INSURANCE  OFFICE,  LTD, 

New  insurance  companies  have  sprung  up  like 
mushrooms  by  the  dozen  during  the  last  few  months, 
and  many  of  them  will  seek  to  justify  their  existence  by 
writing  a  vast  amount  of  business.  But  insurance 
is  a  highly  specialised  business,  and  it  does  not  always 
thrive  best  under  forcing  tactics.  Tlie  new  offices  that 
are  all  out  for  premiums,  however  rates  may  be  cut 
to  obtain  them,  have  as  a  rale  but  a  mushroom  ex- 
istence. Those  that  are  content  to  wait,  and  are  care- 
ful in  the  selection  of  the  risks  undertaken,  do  not  make 
much  of  a  show  at  first,  but  if  well  managed  they 
succeed  in  the  long  run.  The  history  of  the  West  of 
Scotland  insurance  office  might  be  studied  with  profit 
by  some  of  the  latest  ventures.  It  has  taken  it  more 
than  30  years  to  build  up  its  business  to  its  present 
magnitude,  and,  although  its  operations  are  not  yet 
on  a  large  scale,  its  experience  within  its  self-imposed 
limitations  has  been  so  uniformly  successful  and  its 
reserves  are  now  so  strong  that  its  prospects  must  be 
considered  generally  excellent.  Prior  to  last  year  its 
subscribed  capital  amounted  to  £175,000,  of  which 
only  £35,000  was  paid  up,  in  shares  of  £5  with  £1 
paid  on  each.  The  dividend  for  1918  was  at  the  rate 
of  25%  (surely  a  very  good  return),  and  the  resei-ves 
in  hand,  apart  from  capital,  represented  something  like 
a  whole  year's  premium   income.     Opportunity  was 


taken  in  1919  to  issue  a  further  15,000  shares  to  exist- 
ing shareholders  at  a  premium  of  £1  per  share,  which 
on  the  basis  of  the  dividend  paid  made  them  very 
attractive.  The  subscribed  capital,  therefore,  now 
amounts  to  £250,000,  of  which  £50,000  is  paid  up. 
The  amount  of  £15,000  represented  by  the  premium 
On  the  new  issue  was  added  to  the  general  reserv-e 
fund. 

The  premium  income  in  -1919  amounted  to 
£176,163  (fire  business,  £111,012  ;  employers'  liability, 
£6,470;  general,  £58,681),  as  compared  with  £145,185 
in  1918,  Tile  profits  as  deduced  from  the  depart- 
mental revenue  accounts  appear  to  have  amounted 
lo  £21,552,  of  which  £15,458  arose  from  trading, 
while  £6,094  is  represented  by  interest  earnings. 
£15,000  is  transferred  to  general  reserve  (making  with 
the  premium  on  shares  above  referred  to  a  total  addi- 
tion of  £30,000  to  that  fund),  and  £7,350  is  applied 
in  providing  a  dividend  at  30%  less  tax  on  the  original 
35,000  shares.  The  balance  carried  forward  there- 
after in  the  profit  and  loss  account  to  1920  is  £12,684, 
as  compared  with  £13,481  in  the  previous  year. 

At  the  close  of  1918,  after  these  allocations  the 
general  reserve  fund  amounted  to  £75,000,  the  depart- 
mental funds  to  £112,618  (fire  fund,  £64,405;  em- 
ployers' liability  fund,  after  deduction  of  estimated 
liability  in  resjsect  of  oustandiug  claims,  £7,588,  and 
general  insurance  fund,  £40,625),  and  these  added  to 
the  balance  in  profit  and  loss  account  above  shown 
aggregate  £200,302,'  representing  over  114%  of  the 
premium  income.  The  total  assets  as  shown  in  the 
balance  sheet  amounted  to  £335,593,  Few  com- 
panies, whatever  their  age,  can  show  stronger  pro- 
portional reserves,  and  the  Company  evidently  pos- 
sesses a  select  and  profitable  business.  The  results  to 
shareholders  have  been  eminently  satisfactory,  and  its 
career  is  an  example  which  some  of  the  recently  esta- 
blished concerns  might  well  be  content  to  follow. 
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576,604    12,125    60,000      90,000     15 

042,342    16,023    60,000      90,000     15 

763,577    27,514    60,000    166,250     17i 

1,099,320    51,795    60,000  261,250    20(o) 

•  In  September  1917  the  1,400  Founders'  shares  of  £1  each  were  by  agree 
meut  eschansod  for  350,000  ordinary  shares  of  £1  eaf.b. 

f  To  credit  of  Ordinary  sharps. 

X  To  credit  of  <_)rdinar3"  and  Founders'  shares. 

(■')  But  oij1,v  15^0  oji  500,000  Ord.  shares  recently  issued, 

(6)  Subject  to  exce^  prolits  duty,  if  any. 

This  is  essentially  the  era  of  the  big  business.  Whether 
it  l>e  in  the  sphere  of  finance,  manufacture,  transport, 
or  distribution,  the  result  is  the  same :  the  economies 
derived  from  operations  conducted  on  a  large  scale 
confer  upon  the  business  unit  thus  organised  advan- 
tages so  great  that  the  small  individual  can  scarcely 
hope  to  compete  with  success  against  it  unless  he  can 
command  skill  of  a  unique  personal  character,  or  has 
at  his  disposal  some  secret  process  or  patent.  Out  of 
the  realisation  of  this  fact  have  sprung  the  many  com- 
bines that  are  to-day  so  salient  a  feature  of  the  econo- 
mic sti-ucture.  And  the  success  that  has  attended  the 
majority  of  tliase  amalgamations  is  perhaps  the  best 
testimony  to  the  wisdom  of  the  policy  that  gave  birth 
lo  them.  High  up  in  the  list  of  successes  achieved 
through  large-scale  organisation  stands  Harrods 
Stores.  For  the  London  stores — as,  indeed,  for  most 
forms  of  industry  and  commerce — the  past  year  has 
been  one  beset  by  the  many  difficulties  that  characterise 
the  transition  from  war  to  peace.  Despite  this  draw- 
back Harrods  have  continued  to  replace  old  records  by 
new  ones.  The  gross  trading  profit  of  £1,852,861 
represents  an  advance  of  over  50%  on  the  record  of 
the  pluvious  financial  year.     As  can  be  se?n  from  the 
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iiliove  table,  working  expenses  have  increased  markedl)- 
since  19iG,   being  over  double  the  total  of  that  jvar. 
Bat  owing  to  economies  rendered  possible  by  the  size 
<i[  the  business  and  By  the  wisdom  of  the  directorate, 
lib?  expansion  in  the  gross  trading  profit  was  greater 
si  ill.     Thus  for  the  year  under  review,  despite  a  big 
increase  in  the  working  expenses,  there  was  available 
:,  net  profit  of  £583,635,  as  against  £352,042  for  1918- 
l!)iy.       Out    of  this   profit,    in   accordance   with   the 
articles  of  association,  there  has  been  a  steady  alloca- 
tion to  reserve,  the  amount  for  1919-20  being  £51,795. 
.'vfter  paying  the  necessaiy  dividend  to  the  Preference 
shareholders.    Ordinary  shareholders   received   a  divi- 
<lrnd   of   20%,  and  there  was  earned  forward  to  the 
iijxt  accounts   a  balance-  of  £218,890,  out  of   which 
any  Uability  in  respect  of  excess  profits  duty  was  to  be 
discharged.     This  expansion  of  trade,  as  evidenced  in 
I  lie  remarkable    increase    in   the  annual  turnover,    is 
mainly  the  outcome  of  the  policy  of  the  directors  in 
acquiring  such  other    businesses    and    opening  such 
new  branches  as  they  conceived  advisable.     Previous 
acquisitions   hav?  by  their  development  justified   the 
<mtlay.     The  firm  of  Dickins  and  Jones  had  earned  for 
1919-20  a  trading  profit  of  £130.191,  as  compared  with 
k68,597  when  purchased  in  1914,    and  the  Ordinary 
dividend  had  been  increased  to  7%.      More  successful 
siill  had  been  the  venture  of  Harrods  (Buenos  Ayres), 
I  imited,  whose  purchase  of  the  South  American  Stores 
had    been   almost  completed.    -Here  the   parent   firm 
possessed  54,000  Deferred  shares,   which  appeared  in 
the  cun-ent  balance  sheet  at  the  cost  price  of  £2,700, 
hut  which  were  estimated  to  command  £500, 0(X)  in  the 
market.     Within  the  year  under  review  there  had  been 
acquired    the    well-known    Manchester     business    of 
Kendal,    Milne  and  Company,    whose  profits  for  six 
months   contributed  to    the    record  turnover   already 
noted.     As  regards  futm-e  pi'ospscts,  the  keynote  was 
supplied  by  the  Managing  Director,  who  declared  that 
"he  could  conscientiously  say  that  the  business  was 
inly  in  its   infancy,"  and  sounded  still  more  clearly 
by  the  Chairman  in  his  assertion  tliat  the  business  of 
tha  cuiTent   financial    year  was   already   showing   an 
increase  over  the  same  period  of  the  year  under  re- 
view.       And  it  cannot  be   said  that  such  views  are 
unduly  optimistic.     For  in  the  current  year  the  full 
effect  of  the  purchase  of  Kendal,  Milne  and  Company 
will  be  felt,  and  the  increased  prosperity  of  the  parent 
firm  and  of  Harrods  (Buenos  Ayres)  cannot  well  be 
gainsaid.     Moreover,   there  is  good  reason  to  believe 
that  the  firai  will  succeed  in  acquiiing  one  of  the  out- 
standing business  sites  in  London,   as  a  result  of  the 
negotiations    that  are  being  conducted  with    Messrs. 
Swan  and  Edgar.     Whilst  no  certain  information  is 
to  hand,  it  is  understood  that  the  purchase,  jince  will 
be  in  the  neighbourhood  of   £650,000.     Again,   there 
has  been   registered  still  anotlter  development  in  the 
foiTn  of  Harrods  (Continental),  Limited,  to  supply  goods 
to  the    Continent,   and  especially  to  Belgium.       But 
owing  to  the  abnormal  exchange  situation  this  business 
Uas,  during  the  year  under  review,  resulted  in  a  loss. 

The   strong  financial  position  of  the  Company   is 
clearly  revealed  in  the  balance  sheet.     Liabilities,  in- 
cluding all   conceivable  charges  on  which    payment 
would  have  to  be  made,  amount   to  i;2,515,624,  and 
these  are  fully  covered  by  the  total  of  sundiy  debtors 
and  investments,  which  stands  at  £2,600,348,  and  this 
includes    the    Deferred   shares    in    Harrods    (Buenos 
\.yres)  already  noted.     Other  liquid  assets  in  the  form 
of  cash  and  stxick  are    available    to    the    extent    of 
tl, 864, 904,   whilst  fixed  assets  are  recorded  at  over 
Si3,000,000.     The   share  capital  as  issued  comprises 
lil.200,000  in  5%  Cumulative  Preference  shares  and 
l,425,WXi  Ordinary  shares  of  £1   each.     Aftor   1917 
the  1,400  Founders'  shares  of  £1  each  were  replaced 
by  agreement  by  350,000  Ordinary  shares  of  £1   each, 
•  hereby  raising  the  Ordinary  share  capital  to  €950,000. 
The  further  increase  to  £1.425,000  was  the  oiit<'oinf 
of  a  very  successful  issue  during  the  year  under  review. 
It  was  agieed  at  the  general  meeting  to  increase  (lie 


authorised  Ordinary  capital  by  700,000  shares.  Of 
these  the  directors  propose  to  allot  475,000  as  bonus  to 
existing  shareholders  at  the  rate  of  one  fully-paid 
share  for  every  three  Ordinary  shares  held,  the  balance 
to  be  held  available  to  meet  future  developments.  The 
£475,000  required  for  this  purpose  is  being  taken  from 
the  reserve,  which  stands  at  £1,763,671,  after  writing 
off  £532,779,  representing  the  value  of  the  goodwill 
of  their  recent  Manchester  purchase,  and  the  item 
connected  with  the  conversion  of  the  Founders'  shares 
into  Ordinary  shares.  The  6%  Cumulative  Preference 
shares  of  £1  are  quoted  in  the  neighbourhood  of  15s., 
whilst  the  Ordinaiy  shares  command  a  price  of 
86s.  3d.  ex  dividend.  Even  at  this  price  they  are  a 
promising  investment  in  the  light  of  the  announcement 
of  the  directors  that  t*lie  proposed  bonus  issue  will  not 
in  their  opinion  reduce  the  rate  of  dividend  for  bhe 
current  financial  year. 


icto   Issues. 

JOSEPH  CROSFIELD  AND  SONS,  LIMITED. 

Tins      Company     has      an      authorised      capital     of 
£10,000,000,  of"  which  £2,900,000  are  issued  and  fully 
paid.     A  Debenture  debt  of  £290,000  has,  on  a  reso- 
lution passed  last  month,   been  redeemed,    with  the 
exception  of  £5,945,  the  holders  of  which  have  not 
vet    claimed     redemption.       No  new  Debentures    or 
Debenture  stock  can  be  issued  ranking  in  front  of  the 
Preference  capital  now  created  without  the  consent  of 
a  three- fourths  majority  of  the  several  classes  of  Pre- 
ference shareholders.     Tlie  Company  is   now  making 
an  issue   of    1,500,000   7i%    "A"   Cumulative  Pre- 
ference shares  of  £1   each  at   par,  carrying  a   fixed 
cumulative  preferential  dividend  at  the  rate  of   7i% 
on  the  capital  for  the  time  being  paid  up.     The  Com- 
panv   was   formed  in  July   1896    with    a   capital    of 
£300,000  to  acquire  a  soap,  glycerine,  and  chemical 
business   established    in    Warrington   as   far  back   as 
1815.     The  business   gi'ew   rapidly,    and  in    October 
1919  the  wliole  of  the  Ordinary  shares  were  purchased 
by  Associated  Enterprises,  Limited,  a  Company  whose 
w'hole  capital  is  held  by  Lever  Brothers,  Limited.     The 
surplus  of  assets  oyer  habilities  on  November  30  last 
was  £4,495,122.     During  the  past  five  years  the  pro- 
fits of  the   Company  have  grown    from  £290,800  to 
£1,038.840,  the  average  being  £595,711.     The  annual 
amount  required  to  pay  the   dividends  upon   all  Pre- 
ference    shares,     including     those     now     offered,     is 
£227,500.     The  surplus  profit    for  the   past  financial 
year,  after  allowing  for  depreciation,  income  tax,  and 
excess  profits  duty,  would  have  been  sufficient  to  pro- 
vide the    Preference  dividend  more  than  three  times 
over. 

WATERFALL  (SELANGOR)  RUBBER  ESTATES, 
LIMITED. 
This  Company  has  been  formed  with  a  capital  of 
£1,000,000  in  £1  shares,  850,000  of  which  it  is  now 
offering  for  subscription  at  par.  The  Company  has 
secured  various  estates  aggregating  5,581  acres  in 
the  THu  Selangor  district  of  the  State  of 
Selangor.  F.M.S.  The  property  consists  of  4,295- 
acres  devoted  to  rubber,  of  which  3,500  acres 
are   in   bearing;   23   acres   to  coconut,   all    in   liearmg ; 
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and  291  acres  to  tmilding  sites;  while  there  are  972 
acres  of  jungle  reserve.  The  estates  are  equipped 
with  factories,  bungalows,  and  other  buildings  of  a 
permanent  type  ;  have  an  excellent  water  supply,  roads, 
bridges,  and  fences.  The  property  has  been  valued 
at  £758,132.  The  vendors,  Messrs.  Boustead  Bros., 
of  Fenohurcii  Street,  are  taking  payment  as  to  £900,000 
British  Government  Funded  Bonds,  1919,  with  May 
coupons  attached,  which  have  been  acquired  for  tlie 
purpose  at  the  price  of  £70,  making  £630,846  ;  and  as 
to  £76,000  in  cash.  All  the  directors  are  men  inti- 
mately connected  with  the  rubber  industry. 


AYith  the  object  of  acquiring,  developing,  and 
working  35  tin  properties  in  the  Bauchi  district  of 
Northern  Nigeria,  the  Yakde  Kerri  Group  Tin  Mines, 
Limited,  has  been  formed  with  a  capital  of  £150,000, 
divided  into  600,000  shares  of  5s.  each,  200,000  of 
which  ai-e  now  offered  for  public  subscription  at  par. 
The  directors  hdld  a  firm  offer  to  take  any  part  of  the 
present  issue  if  they  are  not  fully  apphed  for.  The 
vendor  disposes  of  the  properties  for  £130,000,  payabk 
either  in  cash  or  partly  in  cash  and  partly  in 
shares,  the  purchase  price  to  include  buildings  on  the 
various  properties  and  all  loose  plant,  while  tools  and 
stores  will  b?  taken  over  at  a  valuation. 

BuKiT  NiL.u  EuBBER  EsTATE,  LIMITED,  has  been 
formed  with  a  capital  of  £50,000,  di\'ided  into  500,000 
shares  of  2s.  each,  and  the  public  ai'e  invited  to  sub- 
scribe for  245,000  of  these  at  par.  The  Company  is 
to  take  over  from  March  31  the  Nilai  Estate  of  600 
acr3s,  situate  in  the  Labu  district  of  Negri  Sembilan, 
Federated  Malay  States,  within  2i  miles  of  the  main 
railway  line  to  Singapore.  The  estate  is"  held  under 
a  direct  grant  from  the  Government  of  the  States  in 
perpetuity.  Of  the  600  acres  acquired  472  have  already 
been  planted,,  while  the  remainder  is  akeady  cleared 
and  in  course  of  .planting.  Trees  in  the  districts  are 
tapped  at  the  age  of  4^  years,  and  in  the  next  seven 
years  a  prcxluction  of  735,400  lb.  is  looked  for. 

WoLSEY,  Limited,  has  been  formed  with  a  capital 
of  £3,000,000,  and  invites  the  .public  to  subscribe  for 
600,000  7i%  Cumulative  Preference  shares  of  £1  each 
at  par  and  120,000  Ordinary  shares  of  £1  each  at 
30s.  per  share.  The  Company  has  been  incorporated 
with  the  object  of  acquiring  the  business  and  property 
and  all  the  undertakings  and  assets  of  Walker,  Sons 
and  Tyler,  Limited,  manufacturers  of  the  well-known 
Wolsey   and  Rameses  underwear. 

The  Amalgamated  Glass  Bottle  Works, 
Limited,  has  been  formed  with  a  shai'e  capital  of 
£200,000.  These  shares  are  divided  into  75,000  10% 
Cumulative  Participating  Preference  shares  of»£l  each 
and  125,000  Ordinary'  shares  of  £1  each.  Tlie  public 
are  invited  to  subscribe  for  the  Preference  shai-es. 
The  Company  has  been  formed  to  acquire  the  exist- 
ing glass  bottle  works  of  E.  Youldon,  Limited,  of 
Treby  Street,  Mile  End  Eoad,  and  the  Nucla  Glass 
Works,  Limited,  of  Barking,  Essex.  Both  these  are 
going  concerns,  and  the  object  of  the  Company  is  to 
manufacture  bottles  of  many  types  for  trade  uses,  and 
proposes  to  erect  a  number  of  new  furnaces. 

Benzol  and  By-products,  Limited,  has  been 
formed  with  a  icapital  of  £700,000,  divided  into 
350,000  10%  Cumulative  Convertible  Preference 
shares  of  £1  each  and  350,000  Ordinary  shares  of  £1 
each.  100,000  Ordinary  shares  are  held  in  reserve 
under  option  to  the  vendors  at  25s.  each.  The  public 
are  now  invited  to  subscribe  for  an  issue  of  336,000 
10%  Cumulative  Convertible  Preference  shares  of  £1 
each  at  21s.  Gd.  per  share.  The  Company  has  been 
formed  to  acquire  and  amalgamate  the  undertaking  of 
Crigglestone  Colliery  and  Coke-oven  and  By-product 
Works,  producing  coke,  tar,  ammonia  sulphate,  ben- 
zol, fuel  oil,  &c.,  with  Mitcham  Benzol  Eefinery, 
capable  of  an  output  a.pproaching  a  million  gallons 
per  annum  of  standard  quality  motor  spirit,  with  by- 


products of  solvent  naphtha  (for  paint  and  rubber 
industries),  fuel  oil,  naphthalene,  and  certain  other 
products.  The  Company  will  manufacture  from  its 
own  raw  material  (crude  benzol)  and  sup.ply  standard 
quality   motor-spirit  direct  to  the  public. 

The  Anglo-Brazilian  Exploration  and  Trading 
Company,  Limited,  with  a  capital  of  £50,000,  is  offer- 
ing for  public  subscription  40,000  Ordinary  shaves 
of  £1  each  at  par.  The  Company  has  acquii^ed  about 
12,000  acres  in  a  district  of  Minas  Geraes,  said  to  be 
rich  in  diamonds  and  gold.  The  property,  we  are  told, 
is  suitable  for  the  production  of  maize,  tapioca,  and 
cotton,  and  for  grazing  and  farming  generally.  The 
Company  has  also  acquired  an  option  for  twelve 
months  on  a  platinum  property,  while  negotiations  are 
in  progi'ess  for  further  concessions. 

The  Bank  of  England  is  authorised  to  receive  appli- 
cations for  an  issue  of  £4,000,000  Liverpool  Corporation 
6%  stock,  interest  payable  half-yearly  on  April  6  and 
October  6.  The  stock  may  be  redeemed  by  notice, 
or,  at  latest  will  be  paid  off  at  the  Bank  of  England  on 
October  16,  1950.  The  proceeds  of  the  issue  are 
required  for  general  sanitai-y  purposes,  water- 
works, tramways,  electric  supply,  and  in  connection 
with  housing.  Tlie  stock  is  secured  upon  the  whole 
rates  and  revenues  of  the  Corporation.  The  rateable 
value  of  the  city  exceeds  £5,000,000  sterling. 

Claudius  Ash,  Sons  and  Company,  Limited,  the 
well-known  mineral  teeth  and  dental  requisite  makers, 
invite  subscriptions  for  an  issue  of  150,000  Ordinary 
shares  of  £1  each.  The  capital  of  the  Company  con- 
sists of  500,000  5i%  Cumulative  Preference  shares  of 
£1  each  and  650,000  Ordinary  shares,  including  the 
present  issue  of  £1  each  out  of  a  total  authorised 
Odinary  rapital  of  £1,000,000. 

The  Anglo-Baltic  and  Mediterranean  Bank, 
Limited,  invites  subscriptions  for  an  issue  of  189,393 
Ordinary  shares  of  £5  each  at  par.  The  capital  of  the 
Bank  is  £1,002,500,  divided  into  200,500  Ordinary 
shares  of  £5  each,  of  which  11,107  have  already  been 
allotted  for  cash.  The  Bank  has  Bean  established  for 
the  purpose  of  financing  imports  of  approved  raw 
materials  and  providing  assistance  to  British  manu- 
facturers, merchants,  exporters,  contractors,  and  ship- 
owners. 

Timbang-Deli  (Sumatra)  Eubber  Company, 
Limited,  has  been  formed  with  a  capital  of  £400,000, 
divided  into  four  million  shares  of  2s.  e^ch,  of  which 
3^  million  shares  are  offered  for  public  subscription  at 
par.  A  quarter  of  a  million  shares  will  be  allotted 
to  the  vendors  as  part  consideration  for  the  purchase 
of  the  estates.  The  Company  has  been  formed  for 
the  purpose  ol  acquiring  various  estates  under  a  con- 
cession held  from  the  Sultan  of  Serdang  in  Sumatra, 
Dutch  East  Indies. 

Crowden  and  Keeves,  Limited,  has  been  formed 
with  a  capital  of  £300,000,  and  invites  subscriptions  for 
an  issue  of  150,000  8  Cumulative  Preference  shares 
an  issue  of  150,000  8%  Cumulative  Participating  Pre- 
ference shares  of  £1  each  at  par,  and  75,000  Ordinary 
shares  of  £1  each,  also  at  par.  The  Company  has  been 
formed  for  the  purpose  of  taking  over  as  going-con- 
cerns Messrs.  Crowden  and  Gan-od,  Limited,  of  South- 
wark,  and  Messrs.  James  Keeves  and  Sons,  Limited, 
of  Boundary  Street,  Shoreditch,  engaged  in  tlie  hard- 
ware and  brush  manufacturing  trades. 

National  Welsh  Slate  Quarries,  Limited,  has 
l>een  foi-med  with  a  capital  of  £280,000,  divided  into 
180,000  7i%  Cumulative  and  Participating  Preference 
shares  of  £1  each,  and  2,000,000  Ordinary  shares  of 
].s.  each.  100,000  of  the  Preference  shares  are  now 
offered  for  subscription  at  par.  Arrangements  have 
been  made  to  enable  applicants  for  Preference  shares 
to  purchase  two  Is.  Ordinaiy  shares  at  par  for  each  ■ 
Preference  share  subscribed.  The  Company  has  been 
incorporated  to  acquire  and  develop  certain  slate  quar- 
ries in  Merionetlishire,  Nortli  Wales,  within  four 
miles  of  Aberangell  Station,  on  the  Cambrian  Eailway. 
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THE    PROSPECTIVE    WOOL 
POSITION.— IV. 

On  February  28  we  examined  the  progi-ess  of  the 
Government  in  carrying  out  their  revised  programme 
for  dealing  with  the  remainder  of  the  controlled 
Australasian  wool,  and  we  suggested  to  the  Ministry  of 
Munitions  that  an  announcement  of  the  exact  position 
should  be  made.  The  Ministry  have  since  published 
a  statement  of  the  situation  as  it  existed  on  December 
31  last,  and  although  we  hoped  for  more  up-to-date 
details,  it  is  now  possible  to  verify  the  estimates  made 
in  this  series  of  articles.  The  position  at  October  31 
and  at  December  31,  1919,  may  be  stated  briefly  as 
follows :  — 

October  31        December  31 


Wool  in  stock  or  afloat  for  : — 

Bales 

Bales 

United  Kingdom      

...  1,070,000 

875,844 

Antwerp         



19,403 

II.S.A ... 

— 

98,651 

Stock  and  estimated  balance  of  clips  in  :- 

^ 

Australia       

New  Zefiland           

...     2.680,000    1 
770,000    f 

4,.520,000 

3,050,384 

4,044,182 

Zcss  for  Colonial  use,  &c 

...(no  allowance) 

181,000 

Total  to  be  sold     

...     4,li20,000 

3,863,182 

The  Ministry  of  Munitions  do  not  supply  any 
definite  information  on  the  two  most  important  points, 
viz.  shipments  and  disposals,  and  the  importance  of 
giving  the  trade  precise  details  on  these  matters  cannot 
be  too  strongly  urgsd.  In  regard  to  shipping,  the 
official  notice  admits  for  the  first  time  the  existence 
of  a  definite  contract  with  the  Australasian  Eefrigerated 
Tonnage  Committee  to  clear  all  Government  purchases 
of  wool  from  Australia  before  September  30,  and  from 
New  Zealand  before  November  30  of  this  year.  We 
have  repeatedly  stated  that,  in  our  opinion,  the  ship- 
ping programme  will  not  be  fulfilled,  and  the  latest 
announcement  gives  no  .ground  for  modifying  this 
view.  On  the  contrary,  the  Ministry  themselves  have 
now  apparently  given  up  hope  of  keeping  to  the  time- 
table, but  they  add  that  no  effort  will  be  spared  tp 
exact  the  performance  of  the  contract  as  nearly  as 
possible.  It  will  be  noted  from  the  summary  given 
above  that,  assuming  no  change  having  been  made  in 
the  estimated  yields  of  the  1919-2.0  clips,  the  quantity 
of  wool  shipped  from  Australia  and  New  Zealand  to- 
gether was  only  400,000  bales  in  the  two  months 
NovemlxT  and  December  last.  Under  the  programme 
600,000  bales  should  have  been  lifted,  and  in  the 
first  two  months  there  is  thus  a  deficiency  of  200,000 
bales.  Further,  the  imports  of  wool  into  this  country 
in  January  were  only  191,230  bales  from  all  sources, 
and  it  is  very  probable,  therefore,  that  the  shipping 
arrangements  arc  already  fully  two  months  bcliind. 
Unless  an  improvement  is  made  the  Aiisfralinn  clip, 
due  to  be  clearr'd  before  Septeml>er  30  next,  will  not  be 
entirely  removed  until  about  the  end  of  Februarj', 
1921.  Tlie  1920-2]  "  free  "  clips  will  begin  to  appe'ar 
on  the  Australian  markets  about  October  1  next,  and 
the  seriousness  of  the  position  from  the  point  of  view 
of  the  resumption  of  private  trading  needs  no  emphasis. 


Tiu-ning  now  to  the  disposals  in  the  United  Kingdom, 
on  which  the  Ministi-y  of  Munitions  are  unfortunately 
silent,  it  was  estimated  in  our  last  article  that  the  total 
quantity  of  wool  offered  for  sale  in  this  country  from 
November  1  to  January  31  was  676,000  bales,  the 
figure  for  November  and  December  only  being  486,000 
bales.  If  we  omit  the  small  deduction  of  wool  to  bo 
used  in  the  Colonies  (which  item  appears  only  in  the 
lecent  statement),  the  total  quantity  of  wool  to  be 
dealt  with  has  fallen  in  two  months  by  about  476,'000 
Ijales.  We  very  tentatively  suggested  tliat  the  with- 
drawals at  the  sales  might  be  10%,  and  our  estimate 
of  the  sales  in  November  and  December  was  thus 
about  440,000  bales.  It  is  quito  certain  that  the 
withdrawals  were  more  than  2%,  and  part  of  the  drop 
nf  476,000  bales  must,  therefore,  be  attributable  to 
transactions  not  disclosed  in-  the  official  report,  pro- 
bably to  shipments  direct  to  Japan.  Proceeding  on  the 
lines  previously  set  out,  our  estimate  of  the  total 
f|uantity  of  wool  offered  for  sale  in  this  country  is  now 
as  follows  : — • 


Durin?  Koveniber 
.,  \     December 
„       .Tanuarv 
„       February 


Bales 
228,000 
358,000 
190.000 
183,000 


Total 859,000 

If  the  unsold  bales  be  again  taken  at  10%,  the 
actual  sales  will  be  only  about  773,000  bales,  against  the 
900,000  bales  estimated  by  the  Government.  There 
is  as  yet  no  apparent  reason  why  the  existing  rate  of 
sale  should  be  increased,  and  unless  a  change  of  this 
kind  takes  place  the  disposal  programme  in  the  United 
Kingdom  will  be  at  least  four  months  in  arrears  on 
December  31  next.  This  four  months  includes  two 
months'  deficiency  in  "sales  in  this  country  and  the 
•'")30,000  bales  shown  in  the  Government's  statement 
as  a  surplus  at  the  end  of  the  year.  We  are  justified 
in  assuming  that  this  surplus  will  remain  for  sale  in 
this  country,  for  the  Ministi'y  is  apparently  even  more 
behind  in  their  shippings  direct  to  foreign  ports  than 
they  are  in  imports  and  sales  in  this  country.  The 
Government  intended  to  send  840,000  bales  direct  to 
Antwerp,  Dunkirk,  Boston,  Genoa,  and  Japan.  We 
are  not  aware  of  any  arrangements  for  sales  having 
yet  been  made  in  Dunkirk  or  Genoa.  The  quantity 
sold  to  date  in  Antwerp  and  Boston  is  about  120,000 
bales,  so  that,  even  allowing  a  liberal  supply  to  Japan, 
on  which  no  particulars  are  available,  it  is  evident 
that  an  extension  of  the  foreign  sales  must  take  place 
to  absorb  even  the  840,000  bales  without  drawing  at 
all  on  the  surplus  of  530,000  bales. 

The  plain  facts  of  the  case  are  these.  The  period 
under  review  began  with  large  stocks  of  Australasian 
wools  in  this  country ;  imports  have  fallen  below  the 
sales,  and  the  deficiency  has  been  made  up  from  the 
initial  stock;  and  unless  the  receipts  in  February  and 
tile  following  months  show  a  distinct  improvement  we 
may  expect  an  early  reduction  of  the  present  buying 
facilities.  As  things!  stand  at  the  moment  the  proba- 
bility is  that  Government  selling  of  wool  would  not 
end  before  April  30,  1921,  even  if  no  other  method  of 
securing  thess  wools  w^ere  available  in  the  meantime. 
Wool  is  purchasable  on  private  account  in  Australia 
from  July  1  next ;  the  Colonial  farmers  and  merchants 
are  forming  a  combine  ''  to  regulate  "  the  sale  of  this 
material ;  and  there  is  no  great  certainty  that  tonnage 
will  b'-^  available  for  private  consignments  during  1920 
or  the  first  few  months  of  1921.  It  is  as  yet  too  early 
to  formulate  any  very  clear  ideas  of  the  effect  this 
combine  and  the  shipping  difficulties  will  have  upon 
the  situation. 


The  lyondon  office  of  the  TTnion  Rank  of  Canada 
announces  that  bi-anchos  of  the  Bank  linve  bet^n  opened 
at  Birch  Hills,  Sask.  ;  Caistor\nllo.  Out.  ;  Cardall, 
Man.;  Carmel.  Rask.  ;  McConnoll,  Man.  The  name 
of  the  branch  at  East  End,  Hamilton.  Ont.,  has  been 
changed  to  "Barton  and  OfH"-.,  <?(,•(•<>(«"  Branch. 
Hamilton.  Ont. 
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MEETINGS 


OF    PUS1L.IC    COJVIPJLM'IEZSc 


IMPERIAL  BANK   OF  PERSIA. 

The  thirtieth  ordinary  general  meeting  of  the  Imperial  Bank 
of  Persia  was  held  on  March  15  at  the  Cannon  Street  Hotel, 
London,  Sir  Hugh  S.  Barnes,  K.C.S.I.,  K.C.V.O.,  the  Chair- 
man, presiding. 

The  Chairman  said  :  Gentlemen,  Our  financial  year  ends  on 
September  20.  Therefore,  as  you  will  remember,  the  first 
half  of  the  year  with  which  we  are  now  dealing  was  an 
unquiet  period,  owing  to  the  disturbances  I  alluded  to  last 
April.  But  since  April,  apart  from  some  symptoms  of  unrest 
here  and  there,  and  the  anxieties  connected  with  the  dis- 
turbed conditions  beyond  the  northern  frontiers,  Persia  has 
been  at  peace.  Under  the  wise  administration  of  his  High- 
ness Vossough  ed  Dowleh,  the  present  Prime  ilinister,  and  of 
his  colleagues,  the  country  is  gradually  settling  down.  Busi- 
ness is  reviving;  all  our  branches  have' been  actively. at  work, 
with  the  exception  of  Sultanabad,  which  shortage  of  staff  has 
prevented  our  reopening,  and  if,  as  we  ."hall  all  devoutly 
hope,  Persia  is  not  exposed  to  any  fresh  attack  from  with- 
.out,  either  in  the  form  of  mUitary  operations  or  of  agsjressive 
Bolshevist  propaganda,  there  is  reason  to  believe  "that  the 
country  will  speedily  recover  from  the  effects  of  the  War  and 
regain  its  former  prosperity. 

The  period  since  last  spring  has  been  distinguished  by 
three  notable  events — first,  the  conclusion  of  the  important 
Anglo-Persian  Agreement;  secondly,  the  memorable  visit  to 
this  country  of  H.I.JI.  the  Shah;"  and,  lastly,  the  grant  to 
the  Persian  Railway  Syndicate  of  permission  to  carryout  the 
survey  of  a  railway  from  the  ilesopotamia  border'  through 
Hamadan  to  Teheran,  with  a  branch  to  Enzeli  on  the  Caspian. 
No  events  cnuld  show  more  clearly  the  progressive  character 
of  the  present  Government  and  their  determination  not  to  be 
left  behind  in  carrying  out  their  share  of  the  work  of  recon- 
struction which  must  everywhere  follow  the  ^Yar.  It  will 
be  not  only  the  business,  but  the  privilege  and  the  pleasure 
of  the  officials  of  the  Bank,  as  the  State  Bank  of  Persia,  to 
do  aU  in  their  jiower  to  assist  and  co-operate  with  the  Persian 
Government  and  their  official  adviser  in  the  important  work 
of  financial  reform,  on  which  the  progress  of  the  countrj'.  will 
60    largely   depend. 

You  will  also  have  seen  from  the  statement  which  appeared 
in  the  newspapers  that  the  Bank  is  one  of  the  members  of 
the  Railway  Syndicate.  I  venture  to  think  that  the  Persian 
Government  have  shown  much  wisdom  in  deciding  that  the 
first  railway  to  be  made  should  be  one  connecting  their  capital 
with  Baghdad.  When  the  gaps  in  the  Baghdad  railway  are 
completed,  the  construction  of  the  Persian  line  will  'place 
Teheran  in  direct  railway  communication  with  Europe.  The 
effect  on  the  trade  and  general  business  of  the  country  cannot 
fail  to  be  considerable. 

Turning  next  to  the  domestic  affairs  of  the  Bank,  in 
October  last  our  chief  manager.  j\Ir.  Wood,  decided  to  retire 
from  active  service.  I  spoke  last  year  of  the  debt  we  owed 
to  Mr.  Wood  for  the  ability,  resource,  and-  constant  vigilance 
with  which  he  guided  the'Bank  through  the  difficulties  and 
dangers  arising  out  of  the  War.  We  entertain  the  hope  that 
when  Jlr.  Wood  settles  in  this  country  we  may,  succeed  in 
persuading  him  to  join  the  board.  We  have  appointed  as 
chief  manager  :\Ir.  .Tames  ilcilurray.  recently  our  branch 
manager  in  Hamadan. 

In  Jlay  last  we  decided  to  open  an  agency  in  Bombay. 
We  exnect  the  agency  to  be  of  great  value  in 'financing  the 
increasing  trade  of  India  with  Persia. 

I  think  you  will  agree  that  the  figures  we  are  able  to  pre- 
sent to  you  show  increased  strength  and  progress  and  a 
satisfactory,  extension  of  business,  the  total  nn  each  <=ide  of 
the  account  amounting  to  no  less  than  £10.076.803.  as  aTainst 
£7,716.747  a  year  ago.  The  reserve  actount.  vou  will  see, 
now  stands  at  £250,000.  Notes  in  circulation  have  increased 
fr-)m  £667.153  to  £1.109.201.  Deposits  have  risen  from 
£1.789.368  to  £2.830,064.  Bills  payable  are  £5.184,733. 
against  £4,337,837.  On  the  other  .side  of  the  account,  cash 
in  hand,  at  bankers,  and  money  at  call  in  London  are 
£2.103,003,  w-hile  last  year  they  stood  at  £1.392.."89.  The 
increase  in  bills  discounted,  loans,  and  advances  from 
£1,996.274  to  £3.241.933  is  another  indicatimi  of  the  extension 
of  the  Bank's  bnsiness  in  Persia  arising  from  the  large  calls 
nuide  upon  us  for  the  requirements  of  the  British  and  Persian 
Governments,  Bills  receivable  are  £987.753,  as  asrainst 
£790,620,  The  net  jirofit  after  m-oviding-  for  all  charges 
amounts  to  £80.235— onlv  £2,901  less  than  that  of  last  year. 
The  sum  brought  in  is  £27.388,  making  a  total  of  £107,623, 
Ynu  will.  T  am  sure,  be  irlad  to  see  that  we  have  asain  added 
£30,000  to  reserve  ;  £40,000  represents  the  two  dividends  naid 
of  3.«.  and  5.«.  iier  share,  and  we  carry  forward  £27,809,  It  is 
essential  for  the  jircsent  that  we  should  be  mors  than  usnally 
cautious  and  conservative  in  our  finance.  Next  ve.ar  T  trust 
there  may  lie  a  clearer  and  more  assured  lu-ospcct  before  ns, 
I  will  now  move  the  following  resolution  ;  "  That  the  report 
presented  he  adopted,  that  the  accounts  to  Seiiteniber  20.  1919. 


as  rendei'ed,  be  accepted,  and  that  a  final  dividend  of  5s.  per 
share,  paid  free  of  income  tax,  on  December  50,  1919.  be  and  is 
hereby    confirmed." 

Mr.  V.  A.   Ca?sar  Hawkins  seconded  the  motion. 

The  Chairman  having  replied  to  one  or  two  questions,  the 
motion  was  carried  unanimously. 

The  retiring  directors  were  "re-elected;  and  JMessrs.  Kemp, 
Sons,  Sendell  and  Co.,  chartered  accountants,  were  re- 
a)>poiuted  auditors  to  the  Bank. 


ENGLISH  INSURANCE  COMPANY,  LIMITED. 

The  statutory  meeting  of  the  English  Insurance  Company 
was  held,  on  .March  16  at  Wiuclicster  House,  London,  E.C, 
the  Right  Hon,  the  Earl  of  Clarendon,  D,L.  (Chairman  of 
the  Company),  presiding. 

The  Secretary  (Mr.  Robert  Gray)  haying  read  the  notice 
convening  the  meeting  and  the  statutory  report  of  the 
directors. 

The  Chairman  said  :  Gentlemen, — Before  I  say  anythinn-  in 
regard  to  the  C<im.pany  I  should  like  to  teU  you  that°we 
have  received  letters  of  regret  for  non-attendance  from  two 
directors,  Mr.  Robert  Wilson  and  Mr.  James  Beattie.  Three 
other  directors  are  not  present  to-day  owing  to  their  being 
under  doctors'  orders  and  not  well  enough  to  attend.  These 
are  Sir  George  Carter,  Sir  Johnstone  Wallace,  and  iMr.  Julian 
Orde.  We  are  here  to-day  for  the  purpose  of  reporting 
progress  in  regard  to  this  Company.  As  you  have  heard,  the 
amount  which  was  subscribed  when  the  issue  was  put  before 
the  public  was  589,396  shares,  and,  having  regard  to  the 
slump  which  was  more  or  less  going  on  at  that  time  and  the 
enormous  number  of  other  undertakings  appealing  to  the 
public  for  capital,  your  directors  are  of  opinion  that  the 
response  to  their  appeal  was-  highly  satisfactory,  I  may  say 
here  that  the  underwriters  of  the  shares  were  relieved  of  all 
the  'obrgations  they  undertook.  As  you  are  aware,  the 
directors  have  made  a  call  of  lO.s',  per  share  upon  the  issue, 
and  perhaps  it  would  be  right  for  me  to  point  out  here  that 
there  is  a  little  divergence  between  my  figures  and  those  shown 
under  the  heading  of  receipts  in  the  report  which  the  Secre- 
tary has  just  read.  The  total  amount  which  we  shall  have 
received  when  all  the  calls  have  been  paid  will  be  £294.698. 
and  the  explanation  of  the  difference  between  that  figure  and 
the  figure  which  appears  in  the  report  as  shown  in  the  first 
few  paragraphs  of  the  report.  That  amount,  in  our  opin'on, 
is  ample  cap't^l  with  which  to  do  business,  and  it  will,  more- 
over, give  plenty  of  security  for  all  contracts  entered  into. 

Constitution  oS  the  Boaid. 

I  pass  from  that  for  the  moment  to  deal  with  certain 
alterations  which  have  been  made  on  the  board  of  your 
Company,  Your  late  Chairman,  iMr,  Diamond,  immediately 
after  the  pronouncement  of  the  verdict  last  week  handed  in 
his  resignation,  not  cmly  as  Chairman  of  the  board,  but  as  a 
director  of  the  Company,  Every  man  is  entitled  to  his  own 
political  opinions,  and,  however  much  we  may  disagree  with 
what  ilr.  Diamond  said,  he  has.  in  our  opinion,  made  the 
ameiule  lionornhlc  by  resigning  his  posit'on  as  Chairman  of 
the  board  and  director  of  the  Company.  I  would  like  to  say 
one  extra  word  in  regard  to  iMr.  Diamond.  I  thirds  I  am 
voicing  the  opinions  of  my  colleagues  when  I  say  that  we  all 
feel  that  so  far  as  his  bus'nes.?  capabilities,  insight,  and 
energy  are  concerned,  we  have  lost  a  most  loyal  friend  and  a 
very  valuable  colleague.  (Hear,  hear,)  In  regard  again  to 
the  board,  I  have  to  announce  that  Mr,  Beattie.  who  is 
chairman  of  A.  S.  Henry.  Limited,  and  a  director  of  a  good 
many  other  important  commercial  undertakings  in  the  Mid- 
lands and  the  North  of  England,  has  been  appointed  a 
director.  AVe  feel  confident  that  in  having  appointed  him 
we  liave  made  a  very  wise  and  excellent  choice. 

Energetic  policy  adopted. 

The  policy  of  this  Company  will  be  a  thoroughly  forward 
one.  W'e  are  going  to  employ  thoroughly  modern  methods, 
and  I  may  say  that,  in  so  far  as  the  business  which  has 
already  /Ibeen  done  by  th's  Company  is  concerned,  your 
directors  consider  that  we  are  progressing  along  most  satis- 
factory and  sound  lines.  As  to  the  selection  of  the  mana- 
gerial st,aff,  the  board  had  in  mind  two  impoi'tant  facts.  In 
a  Coiupany  of  this  description  we  shall  not  be  satisfied — no 
one  will  be  satisfied — unless  we  secure  the  services  of  the 
very  best  men  obtainable  ;  .secondly,  Iiav'ng  done  that,  we 
consider  that  the  salaries  paxl  tn  these  officials  must  be  on 
generous  lines  if  we  are  going  to  get  the  best  work  out  of 
them.  The  board*  have  exercised  the  utmost  care  in  the 
selection  of  those  who  now  belong  to  the  managerial  staff. 
The  appointments  are  not  yet  complete,  but  the  board  feels 
confident  that  in  those  they  have  already  chosen  they  Eaye 
got  energetic,  sound,  and  live  men,     (Hear,  hear,) 
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In  touch  with  shareholders. 

I  have  to  announce  that  under  the  guidance  of  our  most 
capable  Managing  Director,  ilr.  Percival  J.  Alexander,  we 
have  every  reason  to  believe  that  important  developments 
of  the  Company's  business  which  are  now  being  considered 
will  sliortly  aeach  fruition,  and  we  look  forward  with  great 
■  onfidence  to  ever-increasing  support  fi-om  all  those  concerned 
in  the  insurance  world.  There  is  one  policy  we  have  adopted, 
ind  which  I  think  has  met  with  appreciation,  and  that  is 
the  policy  'of  meeting  our  shareholders  in  various  centres 
throughout  the  coiuitry.  Meetings  have  already  taken  place 
with  shareholders  in  Manchester  and  in  Newcastle,  which  I 
have  every  reason  to  believe  were  highly  appreciated.  It  is 
lioped  that  in  the  near  fitture  meetings  will  be  held  in  other 
1  entres. 

I  pass  for  a  moment  to  another  matter  intimately  con- 
nected with  the  Company,  and  that  is  with  the  prociu'ing  of 
suitable  offices.  We  are  at  present  housed  in  this  street  in 
iiffioes  which  are  totally  inadequate.  Negotiations  have  been 
)iroceeding  for  a  very  long  time,  and  I  think  will  shortly 
approach  completion,  by  whicli  we  shall  enter  into  possession 
of  highly  suitable  premises  in  the  City,  in  the  heart  of  the 
insurance  world.  Towai-ds  the  end  of  this  month  a  vei'y  im- 
|)ortant  event — an  Inter-Varsity  event — is  going  to  take  place. 
Oxford  and  Cambridge  are  going  to  row  against  ea-ch  other. 
Our  motto,  like  theirs,  is  "  Forward,"  and  if  we  all  pull 
together,  as  each  crew  will  when  the  e\ent  come.«  off,  I  feel 
stire  the  future  of  this  Company  is  .assured,  and  the  English 
Insur.ance  Company  will  occupy  the  position  among  big  iiisur- 
.mce  companies  of  this  country  that  it  ought  to  do 

The  only  other  announcement  I  have  to  make  is  a  per- 
gonal one.  Your  boarl  have  done  me  the  honour  of  asking 
nie  to  succeed  Jlr.  Diamond  in  the  Chairmanship.  I  have 
;iccepted  that  position  with  a  certain  amount  of  ditfidence. 
I  feel  a  heavy  rasponsibility  rests  on  my  shoulders,  but 
vith  your  assistance  and  the  assistance  of  my  colleagues 
and  tiie  managerial  staff  I  can  assure  you  I  will  do  my 
utmost  to  make  the  Company  the  s\iccess  it  deserves  to  be. 
Mr.  Packer,  a  member  of  the  Ixiard,  has  been  appointed 
A'ice-Chairman.  He  is  a  man  of  vast  business  experience, 
and  I  shall  look  with  much  hope  to  him  for  the  guidance  and 
advice  I  am  sure  he  will  be  ready  to  give  nie  at  all  times. 
I  sincerely  hope — in  fact,  I  believe — that  the  future  of  this 
Company  as  a  successful  undertaking  is  assured.  Before  I 
call  on  the  Managing  Director  (Mr.  Alexander)  to  make  a 
statement  tlie  Secretary  will  read  the  auditors"  i-e]iort. 
(Applaiise.) 

■The   Secretary   then   read   the   auditor's'   cen'tificate. 

Managing  Director's  Statement. 
Mr.  Percival  J.  .\lexander  (JIanaging  Director)  said  : 
Mr.  Chairm.m.  Ladies,  and  Gentlemen, — Earl  Claiendon  has 
briefly,  outlined  the  present  position  of  this  Company.  In 
conformity,  however,  with  our  consistent  policy  to  take  the 
shareholders  into  ou'r  full  confidence  in  every  possible  manned- 
— not  only  as  required  by  the  law,  but  in  order  that  your 
directorate  shall  have  tlie  benefit  of  your  co-operation — I 
have  been  asked  by  my  colleagues  to  tell  you  more  fully 
what  has  been  accomplished  during  the  three  months  of  our 
life,  and  the  lines  on  which  we  hope  to  achieve  success. 
Since  we  obtained  our  certificate  to  trade  on  December  18 
!a.=t  we  have  gone  far  in  organising  our  various  departments, 
and  after  a  great  amount  of  careful  selection  and  considera- 
tion we  have  appointed  the  heads  of  our  most  important 
depai-tments.  From  the  commencement,  as  we  foreshadowed, 
the  Company  was  a  succe^is.  and,  indeed,  our  activities  have 
actually  l>een  hampered  by  the  amount  of  business  we  have 
liad  to  deal  with  before  we  were  ready  for  it.  Do  not 
think  I  am  complaining  of  this—  it  was  wjiat  we  could  wish, 
but  the  difKculties  in  obtaining  sufficient  office  accommoda- 
tion for  our  increasing  staff  have  be<'U  immense.  Now  to 
deal  with  our  various  departments.  The  fire  department, 
imdev  the  capable  personal  management  of  'Mr.  Ashley  E. 
Clayton,  our  General  ^Manager.  ha,s  met  with  immediate 
and  most  gratifying  support,  and  the  volume  and  quality  of 
the  busine.ss  we  are  underwriting  in  that  department  are 
most  satisfactory'.  With  regard  to  our  marine  department, 
the  directors'  choice  of  Mr.  Mercer  as  our  nuirine  under- 
writer has  been  amply  justified  by  the  results  up  to  date, 
and  this  account  should  also  prove  in  every  way  satisfactory, 
handled  with  the  care  and  caution  it  is  at  present  receiving. 
We  have  secui'wl  the  services  of  two  gentlemen,  well  knowm 
in  their  respective  spheres,  to  act  as  the  Company's  accident 
and  boiler  department  manageiis  respectively,  and  already 
good  business  is  being  written  in  these  departments.  The 
appointment  of  a  qualified  life  manager  L«  now  receiving 
our  earnest  attention,  for  we  liave  already  received  numerous 
inquiries  for  life  insurance.  As  far  as  it  is  possible  to  fit 
non-technical  men  into  the  complex  technical  organisation 
of  an  insurance  company  we  arc  giving  preference  in  all  oar 
appointment-i  t<>  demobilised  ofTiccr"  and  men  who  .served  in 
the  Great  War.  (Applause.)  The  |>i>licies  we  i.ssue — that  is 
to  say,  the  goods  we  sell — will  be  attractive  and  displayed 
to  the  best  advantage.  We  are  out  to  meet  the  needs  of  the 
public,  and  our  aim  is  to  give  ab.solnte  satisfaction.  Insur- 
ance WIS  never  more  in  demand,  and  insurance  offers  an 
inexhaustible  fiel  I  for  enternri."*'.  Finally,  we  are  convinieH, 
by  the  l,irs,'e  amount  of  high-class  business   we  have  already 


attracted  to  us.  that  there  is  a  great  future  for  an  "  indepen- 
dent "  company  which  gives  security  and  shows  enterjnise 
ejid  initiative.     (Applause.) 

The  Chairman  :  I  now  beg  to  move  the  adoption  of  the 
report  which  you  have  heard  read  to  the  meeting  by  the 
Secretary. 

Mr.  W.  A.  Packer  seconded  the  resolution,  and  it  was 
carried  unanimously 

The  Chairman  said  he  would  like  to  thank  the  share- 
holders for  their  presence  at  the  meeting.  It  was  regarded 
by  the  board  as  a  sign  of  the  interest  they  had  taken  to 
make  the  Company  a  success.,  That  augured  well  for  the 
future. 

Mr.  Hopkins  proposed  a  vote  of  thanks  to  the  Chairman, 
which  v.as  duly  seconded   and  unanimously  approved. 

The  Chairman  having  briefly  acknowledged  the  compli- 
ment, the  proceedings  terminated. 

METROPOLITAN  LIFE  ASSURANCE  SOCIETY. 

The  ordinary  general  meeting  of  the  above-named  Society 
was  held  on  March  18  at  the  Cannon  Street  Hotel,  London, 
E.C.,  Sir, John  B.  Wimble,  K.B.E.   (Chairman),  presiding. 

The  Actuary  and  Manager  (ilr.  Henry  J.  Baker,  F.I. A.) 
read  the  notice  and  the  auditors'  report. 

The  Chairman  expressed  regret  at  the  death  of  Mr. 
William  C.  H.  Hunt  and  at  the  retirement  of  Mr.  William  C. 
Scott,  who  had  been  on  the  directorate  for  36  years  and 
29  years  respectively,  and  stated  that  Jlr.  Henry  Tudor 
Crosthwaite  had  been  appointed  a  member  of  the  board. 
Proceeding,  he  said  tliat  the  new  business  for  the  year  con- 
sisted of  231  policies  for  £315,139,  producing  new  annual 
premiums  of  £11.035.  Reassurances  w-ere  effected  to  the 
extent  of  £21.500.  at  annual  premiums  of  £534,  the  net  new 
amount  of  business  being,  therefore,  £293.539.  with  annual 
premiums  of  £10.501. 

A  record  New  Business, 

These  figures  showed  the  very  satisfactory  increase  of 
£111.800  in  the  net  new  sums  assured  as  compared  with  1918. 
Last  year's  new  business  was,  in  fact,  the  largest  in  the 
history  of  the  Society.  They  had  not,  however,  been  singular 
in  this  respect,  as  most  life  insurance  companies  had  greatly 
increased  their  new  business  in  1919. 

Influenza  swells  Claims. 

Claims  by  death  had  arisen  under  195  policies  for  £169.859, 
while  the  number  and  amount  expected  according  to  the  table 
of  mortality  used  in  the  actuarial  valuation.'^  were  224  policies 
assuring  £186,210.  It  was  interesting  to  note  that  75%  of 
the  policies  whicli  became  claims  last  year  were  on' lives  aged 
at  death  60  and  upwards.  50%  were  on  lives  aged  70  and 
upwards,  and  no  less  than  25%  were  on  lives  aged  80  and 
ujiwards.  The  claims  were  £33,870  more  last  year  than  in 
1918,  as  the  result,  i^-incipally,  of  the  influenza  epidemic. 
During  the  past  five  years  the  total  claims  by  death  had 
amoiniled  to  £798,7491  as  compared  with  £610.061  for  the 
previous  period  of  five  years,  the  excess  of  £188,688  being 
to  a  lai'ge  extent  accounted  for  by  the  War  and  influenza. 

Interest  revenue  increase  swamped  b!r  estra  Income  Tax. 

The  rate  of  interest  earned  on  the  Society's  funds  was 
£5  per  cent,  before  and  £3  12s.  Id.  per  cent,  after  deduction  of 
income  tax.  whereas  five  years  ago  the  ratevs  were  £4  4.?.  llrf. 
and  £3  18-'.  6r/.  per  cent,  respectively.  Thus  the  high  rate  of 
income  tax  which  bore  with  exceptional  force,  and  in  his 
opinion  verv.  unfairly,  upon  life  assurance  offices  more  than 
offset  tbe  higher  gross  interest  yield  now  obtainable.  As 
compared  with  1914  the  gross  interest  had  increased  by 
£12.638.  and  the  income  tax  by  £23.474,  the  net  interest 
lieing  therefore  less  by  £10.836. 

Depreciation  of  high-class  secarities. 
The  Society's  assets  had,  as  usual,  been  carefully  scru- 
tinised, and  the  marketable  securities  had  been  valued  at 
their  selling  prices  on  December  31  last.  There  had  been, 
unfortunately,  a  further  fall  during  the  year  in  the  value 
of  first-class  securities  such  as  those  held  by.  the  Society, 
but  full  provision  had  been  made  for  this.  Since  .January  1, 
1900,  they  had  had  to  provide,  in  order  to  meet  the  deprecia- 
tion in  the  value  of  their  investments,  a  total  of  over 
£325.000,  a  sum  which  would  have  been  sufficient  to  in- 
ci;ease  the  rates  of  abatement  of  premium  by  about  20°/,  or 
1%  per  annum.  .About  one-half  of  the  £325.000  would,  he 
hoped,  be  ultimately  recovered  as  ami  when  the  redeem.'ible 
securities  which  they  held   were  paid  off  at   par  on   maturity. 

Rates  of  Preminm  Abatement  maintained. 
It  was  very  satisfactory  that,  in  spite  of  the  large  sums 
the  Societv  h.'id  had  to  find  to  meet  death  claims  due  to'  the 
War  an<l  influenza,  heavy  income  tax  and  serimis  depi'ecia- 
tion  in  the  value  of  securities,  they  had  been  able  to  mam- 
tain  their  pre  War  rates  of  nlvitenient  of  tuemiums.  ranging 
from  79'^'.,  under  the  first  scries  to  34"  under  the  fifth  serie.1. 
He  had  hi>ped  to  be  hi  a  i^isition  to  announce  on  the  present 
occasion  an  increase  in  the  rates  of  abatement,  and  this 
would  have  indee<l  been  po.isible  but  for  the  <lenreciation  to 
whii  h  h-  had  referreH.  He  trusted  that  t''e  yn'at  strain  on 
the  aiujual   surplus  of   the  S<M-iety   caused    by   the  continued 
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fall  in  the  value  of  marketable  securities  might  shortly  cease, 
and  that  as  a  result  they  might  be  able  to  resume  the 
periodical  iuweases  in  the  rates  of  abatement.  It  was  very 
disapixiinting  that  the  excellent  results  of  the  past  two  years' 
working  had  been  entirely  spoilt  by  the  depreciation  in  their 
securities,  but  their  experience  had  been  a  common  one  to 
all  similar  institutions. 

In  further  remarks  the  Chairman  paid  a  warm  tribute 
to  the  services  of  Mr.  Baker  (manager  and  actuarv],  Mr 
Hanmer  (accountant),  and  the  members  of  the  staff  He 
then  moved   the  adoption   of   the   report    and   accounts. 

Mr.  \\illiam  F.  Courthope  seconded  the  motion,  which 
was  cai-ried  unanimously. 


SCOTTISH  WIDOWS'  FUND  LIFE  ASSURANCE  SOCIETY. 

The  106th  annual  general  court  of  the  ah.ne-named  Societv 
was  held  m  the  Society's  Office,  Edinburgh  on  Tuesday 
March  16.  R.  Nevill  Dundas.  Esq.,  W.S..  Chairman  of  the 
ordinary  Court  of  Directors,  presiding. 

In  moving  the  adoption  of  the  report  and  accounts  the 
Chairman  said  :  At  the  time  of  our  meeting  last  year  the 
■world  wa^  eagerly  awaitins;  the  conclusion  of  jieace  This 
was  slow  in  coming,  and  even  now  can  liardiv  be  said  to  be 
complete;  but  at  least  the  mind  of  the  coiintiv  has  been 
enab.ed  to  turn  from  thoughts  of  war  to  the  equallv  pressing, 
though  less  tragic,  problems  of  reconst ruction,  these  pro- 
blems have  brought  home,  alike  to  those  who  have  family 
responsibi.ities  and  to  those  who  are  beginning  their  lives 
afresh  after  the  rude  disturbance  of  the  War,  the  necessitv 
foi-  the  protection  of  life  assurance.  In  consequence,  life 
othces  m  general  experienced  last  year  a  notable  revival  of 
iien-^  business,  and  I  am  glad  to  say  that  our  Societv  has  had 
its  lull  share  in  this  revival. 

New  Business  nearly  equal  to  previous  two  years'  completicns. 

Our  new  business  last  year  amounted  to  well  over  three 
millions  gross  and  just  under  three  millions  net— more  than 
double  the  business  of  1917  and  nearly  equal  to  the  combined 
business  for  the  two  years  1917  and  1918.  In  <^reater  detaiT 
I  may  say  that  we  issued  5.229  jiolicies  assuring  the  "ross 
amount  of  £3.127.793,  of  which  £153,000  was  reassured  with 
other  othces,  leaving  net  new  sums  assured  of  £2,974.793. 
producing  a  net  new  annual  premium  income  of  £125  579 
You  will  certainly  share  both  our  gratification  at  this  result 
and  our  appreciation  of  the  efforts  of  the  Society's  officials 
and  agents  which  have  secured  it. 

_  The  increased  new  business  naturally  brings  with  it  an 
increase  in  expenditure,  and  this  partly  accounts  for  the 
fact  that  the  expenses  and  commission  durino-  the  vear 
amounted  to  about  12J%  of  the  premium  revenue,  or  7-LoA  of 
the  total  revenue,  rates  which  are  considerablv  higher  tlian 
those  to  which  we  have  been  accustomed  in  the  p'ast  The 
question  is  constantly  before  the  management,  and 
every  effort  -vviU  be  made  to  keep  the  expenses  as  low  as 
possible,  consistently  with  efficiency  and  with  the  proper 
remuneration  of  our  staff,  a  matter  Vhich  has  had  the  verv 
careful  attention  of  the  directors  and  which  is  at  present 
under  their  special  consideration  The  question  of  increased 
expense  is  one  which  affects  all  offices  in  more  or  less  equal 
degree,  and  I  am  hap|.y  to  say  that  our  rate  of  expense, 
though  higher  than  heretofore,  still  remains  much  below  the 
increased  average  rate  of  offices  in  general. 

In  on.-  report  last  year  we  pointed  to  the  probability  that 
there  might  be  a  liigher  rate  of  mortality  among  the  civilian 
population  as  the  result  of  long-continued  war  conditions 
and  there  is  some  apparent  indication  of  this  in  the  fact 
that  our  death  claims  last  year  amounted  to  about  U  million 
sterling  which  is  rather  higher  than  in  1917  and  1918 
although  those  years  included  a  considerable  amount  of  War 
claims,  from  which  the  past  year  was  almost  free  The 
claims  of  1919  were,  however,  but  little  above  the  average 
?L/  P''<^;"^'ai'  quinquennium  1909-13.  and  were  onlv  about 
78  b  of  the  amount  provided  a<-cording  to  the  stringent 
table  of  mortality  employed  in  the  Society's  valuations  The 
careful  selection  of  lives.  I  need  hardlv  say,  is  one  of  the 
most  important  parts  of  our  work,  and'the'care  we  give  to 
it  IS,  T  think,  justified  by  these  satisfactory  results. 

The  investment  of  the  Society's  funds  is  a  question  to 
which  the  directors  and  the  management  give  unremitting 
attention,  and  T  am  glad  to  .say  that  the  gross  rate  of  interest 
earned  on  the  entire  funds  showed  a  satisfactory  increase 
over  that  of  the  previous  year  and  amounted  to  £5  0.^.  lOrf. 
per  cent.  The  operations  of  the  year  resulted  in  a  surplus 
of  income  over  outgo  amounting  to  £352.000,  and  this  having 
been  added  to  the  funds,  they  stood  at  just  over  22^  millions 
at  the  end  of  the  year. 

A  time  !or  increasing  life  assurance  provision. 
We  have  now,  except  for  a  few  matters  of  detail,  got  to 
the  end  of  the  problems  directly  connected  with  the"  War. 
but  the  period  of  reconstruction  brings  its  own  problems! 
both  financial  and  administrative,  and  I  need  hardly  assure 
yon  that  these  are  engaging  the  constant  attention' of  your 
directors.  Such  problems  are  universal,  extending  to  Govern- 
ments  on  the  one  hand  and  to  individuals  on  the  other.  To 
the   individual  none  of  them   is   more   pressing  than   that  of 


making  proper  provision,  both  for  his  own  future  and  for 
the  future  of  those  dependent  on  him ;  and  in  the  revival 
of  new  business,  to  which  I  have  referred,  we  see  an  increae- 
ingly  wide  recognition  of  the  fact  that  the  solution  of  this 
problem  is  to  be  found  in  a  fuller  and  more  widespread  use 
of  the  advantages  of  life  assurance.  There  is  yet,  however, 
much  to  be  done  in  bringing  this  home  to  the  general  public. 
Many  a  man  who  recognises  that  the  increased  cost  of  every- 
thing, consequent  upon  the  depreciation  in  the  value  of  the 
monetary  unit,  makes  it  necessary  to  protect  himself  by 
increasing  the  fire  insurance  on  his  property,  yet  fails  to 
recognise,  or  to  recognise  sufficiently,  that  his  life  is  more 
valuable  than  his  goods,  and  that  his  life  assurance  should 
be  at  least  correspondingly  increased.  I  ask,  not  only  those 
present  at  this  meeting,  but  also  our  members  in  general — of 
whom  there  are  a  very  large  number  scattered  all  over  the 
kingdom — earnestly  to  think  over  this  question  as  it  affects 
themselves,  and  to  consider  whether  they  should  not  increase 
their  own  life  assurances.  Those  who  do  so  for  the  benefit 
of  their  dependants  will  be  giving  the  best  possible  answer 
to  those  who  say  in  their  bitterness — and  there  are  many  of 
them — that  self-interest  is  the  guiding  principle  of  the  day. 
After  they  have  dealt  with  their  own  case  they  will  be  more 
able  to  urge  upon  their  friends  the  necessity  of  making  full 
life  assurance  provision,  and  the  advantage  of  doing  so  in  a 
great  mutual  society  like  our  own.  We  hear  much  to-daj'.  of 
"profiteering  "  and  the  undue  remuneration  of  capital.  The 
existence  of  this  feeling,  whether  justified  or  not.  must  do 
much  to  draw  attention  to  the  great  advantages  of  the  mutual 
principle  wherever  it  can  be  applied.  By  the  consistent 
exercise  of  that  principle  for  over  100  years  the  Society  has 
built  up  a  great  business  for  the  sole  benefit  of  the  members 
themselves  and  without  the  incubus  of  shareholders'  capital 
or  the  drain  of  dividends  to  shareholders.  The  advantages 
of  life  assurance  on  this  basis  were  never  greater,  nor  more 
apparent,  than  they  are  at  the  present  time,  and  I  will  con- 
clude by  saying  that  although  our  membership  is  large  there 
is  always  room  for  more.      (Applause.) 

The  report  and  accounts  were  unanimously  adopted ;  the 
election  or  re-election  of  directors  was  carried  ;  thanlis  were 
accorded  to  the  directors  and  office-bearers,  and  the  meeting 
terminated  with  a  vote  of  thanks  to  the  Chairman. 


COUNTY  OF  LONDON  ELECTRIC  SUPPLY  CO.,  LTD, 

The  twenty-sixth  ordinary  gencal  meeting  of  this  Company 
was  held  on  March  15  at  the  Institute  of  Chartered  Accoun- 
tants. London,  Sir  Ernest  V.  Hiley,  K.B.E.  (the  Chairman), 
presiding. 

The  Chairn.,in,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  was  able  to  announce  satisfactory  progress 
in  evei-y  direction  in  spite  of  the  difficult  times  through  which 
they  had  passed  during  the  last  year.  The  net  results  were 
that  £50,000  was  being  placed  to  reserve  for  depreciation, 
the  same  as  last  year  ;  they  were  creating  a  general  reserve 
account,  and  placing  thereto  a  sum  of  £45.000  out  of  revenue; 
preliminaTy  expenses  had  been  written  down  out  of  revenue 
by  £5.000 ;  an  increased  dividend  of  1  %  was  to  be  paid  on  the 
Ordinary  shares,  making  8%,  instead  of  7%,  for  the  year, 
while  £19.188  was  l>eing  carried  forward  against  £15,515 
brought  into  the  accounts.  The  associated  companies  con- 
tinue to  make  satisfactory  progress. 

Referring  to  the  Electricity  (Supply)  Act,  the  Chairman 
said  that  the  Bill' had  been  radically  amended  in  the  House 
of  Lords,  the  compulsory  powers  being  struck  out  and  cer- 
tain disabilities  and  restrictions  under  which  the  industry 
was  hampered  removed,  while  many  useful  provisions  which 
slmuld  materially  assist  the  industn*  had  been  inserted. 
The  powers  of  the  new  Act.  he  continued,  will  be  exercised 
bv  the  Electricity  Commissioners  appointed  under  its  pro- 
visions. Upon  these  Commissioners  devolves  the  respon- 
sibility for  delimiting  areas  throughout  the  country,  and  it 
is  probable  that  London  and  the  surrounding  district  will 
be  treated  as  one  area.  Undertakers  are  to  be  invited  to 
submit  schemes  in  each  area,  and  it  is  common  knowledge 
that  several  schemes  are  in  course  of  preparation.  It  is 
inevitable-  that  considerable  time  must  elapse  before  any 
complete  scheme  could  become  effective,  and  probably  the 
more  comprehensive  the  scheme  the  longer  it  would  take  to 
complete.  In  the  meantime,  the  electrical  load  of  London 
is  growing  rapidly  and  our  own  Company  is  faced  witli  the 
need  of  large  developments.  We  therefore  propose  to  pro- 
ceed with  the  erection  of  the  Barking  power  station,  de- 
signed and  equipped  on  the  most  upto-date  lines.  This 
station  will  suffice  to  meet  the  requirements  of  our  own  area, 
and  it  will  be  so  designed  as  to  be  capable  of  rapid  expansion 
to  meet  in  a  supplementary  manner  increased  requirements 
for  bulk  supplies  which  other  areas  may  desire  to  receive. 
Tt  will  thus  be  our  policy  to  assist  in  any  way  in  our  jiower 
all  reasonable  attempts — whether  l>y  companies  or  local  autho- 
r'ties — to  solve  the  common  problem  of  securing  an  ample, 
cheap,  and  efficient  electrical  supply  for  the  Metropolitan 
area.  It  is  possible  that  the  Coveriiment  may  introduce 
into  Parliament  this  session  a  Bill  containing  some  of  the 
clauses  rejected  last  year,  and  yon  may  rely  on  the  board 
taking  all   steps  to  protect  your  interests. 

Mr.   H.   B.    Rcnwick  seconded   the   resolution,   and   it   was 
carried    unanimously. 
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LEVER  BROTHERS,  LIMITED. 

The  twentv-sixth  annual  general  meeting  of  shaa-eholders  was 
held  at  the'Bridge  Iim,  Port  Sunlight,  ou  Thursday,  March  11. 
The  Rit'ht  Honourable  Lord  Leverhulme  (Chairman  of  the 
directors)  presided,  suppoi-ted  by  the  Hon.  \V.  Hulme  Lever 
(ActinT  Chairman),  Mr.  J.  Gray  {Vice-Ohairman),  Mr.  J  L. 
Fer<nison,  Mr.  E.  V.  Salaman,  Mr.  C.  C.  Knowles,  Mr. 
J  L.  Buchanan,  Mr.  H.  E.  Greei^algh,  Mr.  J.  McDowell, 
Major-General  S.  S.  Long,  Mr.  J.  Inglis,  Mr.  J.  L.  bimpson, 
Mr  H  G  Hart,  and  Mr.  E.  Walls  (directors),  and  the  tol- 
iowingdeputy^irectors:-Dr.  E.  L.  Peck,  Mr.  W  Easter- 
brook!  Mr.  L.  H.  Moseley,  Mr.  C.  F.  E.  Knowles  Mr.  H.  G. 
Rushton,  Mr.  J.  Cheshire,  Mr.  J.  G.  Tyrell,  and  Mr.  A.  P. 
Miller;  also  Mr.  L.  V.  Fildes  (Secretai?),  Mr.  J  M.  B 
Stubbs  (Secretarj-  Foreign  Associated  Companies),  Mr.  K.  xN. 
Barber  >iChief  Accountant),  Jlr.  J.  P.  Timperlake,  and  Mr. 
E  JfrLean  (.Joint  Assistant  Secretaries),  Jlr.  F.  D  Arcy 
Cooper  (ilessrs.  Cooper  Bros,  and  Company,  auditors),  and 
Mr.  W.  Glasgow  (Messrs.  Simpson,  N'.rth,  Harley  and  Com- 
pany,  solicitors). 

the  Secretary-  (ifr.  L.  V.  Fildes)  read  the  notice  con- 
veniniJ  the  meeting  and  the  auditors'  report  to  the  share- 
holders, and  also  letters  of  apology  for  absence  from  two 
directors  Mr.  W.  K.  Findlav,  on  account  of  the  serious  ill- 
ness of  his  son.  and  Mr.  L^'onard  Cook,  owing  to  extreme 
pressure  of  busine-ss  elsewhere. 

Txird  Le\  erhulriie  said  :  I  am  sure  we  all  sympathise  with 
Mr.  and  ilrs.  Findlav  in  the  illness  of  their  son. 'and  hope 
for  his  early  recovei-y. 

I  now  move  the  adoption  of  tlie  statement  of  accounts, 
and  I  can  ajain  congratulate  the  shareholders  ou  the  success- 
ful yeaj-'s  trading.  I  am  reminded  of  the  story  of  what  is 
said"  to  be  the  extreme  punishment  of  a  bigamist,  which  is. 
as  perhaps  you  will  remember,  that  a  bigamist  has  two 
mother.s-in-la'w.  I  suppose  in  the  commercial  world,  with 
over  100  associated  companies,  Lever  Brothers.  Limited,  may 
perhaps  be  considered  as  bigamists,  and  consequently  have 
to  suffer  in  some  way.  Our  suffering  takes  the  form  of 
attacks  on  the  size  of  our  balance  sheet.  I  will  endeavour 
to  prove  a  little  later  that  those  attacks  have  no  foundation 
whatever. 

We  have  now  got  to  face  what  we  may  call  peace  condi- 
tions. I  am  certain  everyone  engaged  in  business  finds  that 
the  problems  to  be  solved  under  peace  conditions  to-day  are 
difficult  and  trying,  and  call  for  more  strenuous  efforts  to 
maintain  business  conditions  than  even  during  the  War.  I 
am  happy  to  say  our  Brussels  works  are  restored  to  us  and 
are  in  full  operation,  and  I  cannot  speak  too  highly  of  the 
courage  and  devotion  of  our  staff  at  Brussels  during  the 
War.«and  the  ability,  skill,  and  assiduity  with  which  they 
have*pestored  the  works  to  full  working  order.  The  same 
applies  to  our  works  at  Lille,  but  owing  to  the  fact  that  the 
Gtermans  had  stripped  the  works  at  Lille  of  all  plant  and 
machinery  and  we  have  had  considerable  difficulty  in  replac- 
ing the  same,  it  will  not  be  until  May  tbat  the  Lille  works 
can  be  opened.  Our  German  works,  owned  before  the  War, 
are  still  in  the  hands  of  the  enemy,  and  it  is  a  little  difficult 
to  say  at  this  date  whether  they  will  be  restored  or  not. 

Snpport  of  Territorial  Movement. 

Our  staff  have  been  demobili.''ed  and  have  returned  to 
duty,  and  I  cannot  speak  in  too  high  pi-aise  of  the  way  they 
are  doing  so.  They  have  not  been  demoralised  by  the  War, 
but  have  been  raised  and  elevated  and  ennobled.  I  should 
like  to  see,  now  the  War  is  over,  greater  activity  here  in 
Port  Sunlight  in  the  Tej-ritorial  movement,  and  we  are  rather 
anxious  now  that  i>eace  is  restored  that  we  should  take  the 
same  interest  in  the  Tenitorials  as  the  men  of  all  grades  of 
Service  with  the  firm  did  during  the  War  in  the  Volunteers, 
under  the  captaincy  of  ou.-  ActingChairman,  Mr.  Hulme 
Lever.  We  made  certain  allowances  for  camping  and  so  on, 
and  we  propose  now  to  allow  leave  of  absence  not  exceeding, 
with  tlie  usual  annual  holiday,  a  full  three  weeks  for  the 
Territorials  in  cainp,  and  to  pay  them  such  a  sum  of  money 
as  with  the  Government  grants  will  make  their  wages  up  to 
the  full  amount  they  would  have  received  had  they  not  been 
absent  from  work. 

A  sp>akiag  testimonial. 

I  am  glad  to  announce  that  the  number  of  men  with 
25  years'  service  with  the  firm  is  235 ;  the  number  with 
15  years'  servce  is  1,554.  Considering  that  it  is  only  34 
years  'last  January  since  we  first  boiled  soap,  beginning  in  a 
verv  ■'mall  way,  it  shows  that  we  have  men  who  commen<e<l 
with  us  still  in  our  service,  and  we  are  very  proud  of  that 
fart. 

I  am  .sorry  to  have  to  announce  that  we  have  lost  by 
death  during  last  year  Sir  John  JUCallum,  of  Messrs.  Isda^e 
and  McCallum.  of  Paisley,  than  whom  there  was  no  more 
devoted  coHeague,  nor  keener,  shrewder  bus  ness  man.  We 
had  the  benefit  of  his  mature  w"sdom  while  he  lived,  a-nd 
we  ourselves  and  the  whole  nation  are  the  poorer  bv  his 
death.  We  have  also  lost,  in  conne<lion  with  jfec.srs.  Wilkie 
and  S' •irms,  by  death,  the  services  of  Mr.  Charles  Allman. 
Mr  Allii  an  liecamo  secret.iry  to  myself  some  34  o(  35  years 
ago.  There  was  a  period  when  he  was  away  fmm  us 
^lessrs.  Wilkie  and  Soames  will  find  it  extremely  difficult  to 


fill  his  position.  We  have  also  lost  in  coimection  with  Messis 
E  Cook  and  Co.,  Ltd.,  of  London,  by  death,  the  services  of 
Mr.  Barrow,  who  was  an  employee  of  Lever  Brothers  and 
their  associated  companies  continuously  since  1892.  ihere 
was  no  more  loyal  or  true  man  than  Mr.  Barrow.  He  was 
devoted  to  his  duties,  whole-hearted  in  his  services,  and  we 
feel  his  loss  very  much. 

Record  Sales  :  Minimum  Advance  in  Prices. 
Now  with  regard  to  accounts,  you  will  note  that  our 
created  capital  now  figures  at  £100,tOO,000,  and  I  am  confi- 
dent that  figure  is  not  in  excess  of  what  this  great  business 
will  require''in  the  future.  You  will  be  pleased  to  hear  that 
the  recent  new  issue  was  all  applied  for.  Our  shareholders  . 
now  number  over  80.000,  and  except  in  the  case  of  one  or  two 
of  the  lar<'est  railway  companies,  it  is  the  largest  list  of 
shareholders  of  any  iimited  company  in  the  United  Kingdom. 
(,  r  home  and  export  trade  sales  have  created  a  fresn  record, 
■,„d  I  think  we  can  congratulate  Mr.  Ferguson  and  those 
associated  with  him  in  the  home  trade,  and  iMr  Salaman  and 
those  associated  with  him  in  the  export  trade.  We  have 
acquired  certain  new  businesses  in  the  last  twelve  months,  and 
these  combine  for  the  greater  efficiency  of  the  service  to  the 
public  by  a  steady  and  regular  supply  of  raw  materials,  and 
Irenerallv  enable  us  to  maintain  a  lower  price  for  our  soap  in 
the  United  Kingdom  than  would  otherwise  be  possible.  It 
is  quite  evident  from  the  Press  that  the  public  hate  what  is 
called  "  comb-nes"  with  a  much  greater  and  deeper  hatred 
than  thev  love  the  economy  which  combination  enables  ipanu- 
facturers  to  introduce  into  their  work  and  which  enables  them 
to  cive  the  advantase  to  the  consumers.  Tlie  new  companies  we 
have  acquired  during  the  last  twelve  months  are  Joseph  Cros- 
field  and  Sons.  Limiled.  William  Gossaee  and  Sons.  T.imited, 
Price's  Patent  Candle  Co.,  Limited,  John  Knight.  Lim'ted, 
the  Xi^er  Company,  Limited,  and  tlie  Southern  -^haling  Co., 
Limited  The  last  two  w  11  place  u?  m  a  very  strong  position 
for  important  raw  materials  essential  to  our  industry.  I  want 
to  tell  vou.  as  proof  of  the  advantages  of  this  combination  we 
have  cot  that  the  prices  of  soap  in  the  United  Kingdom  have, 
to  the' best  of  mv  knowle<lge.  made  a  lower  percentage  advance 
than  in  any  otlier  connti-v  :n  the  world.  T  have  an  extract 
here  from  a  German  paper  quoting  the  price  of  soap  at  tfie 
becinninc  of  this  vear.  and  it  shows  that  even  one  sinde 
advance  had  increased  the  price  by  as  much  as  100  per  cent. 
That  is  in  Germany.  All  our  efforts  are  to  sunply  ourselves 
with  raAV  materials  to  enable  lis  to  serve  the  publ:c  efficiently 
and  well.  .  , 

Xow  with  regard  to  the  increased  stocks  of  raw  material<i 
we  are  called  upon  to  carry,  these  have  risen  in  price  and 
value,  and  we  have  to  carry  a  greater  stock  than  was  necessa.ry 
before  the  war. 

Charges  of  Profiteering  :  facts  for  critics. 
With  reo-ard  to  the  charge  of  profiteering,  I  have  gone 
carefully  into  the  figures  and  asked  our  auditors  to  check 
and  verify  the  same;  I  find  that  our  dividends,  as 
vou  w-11  see  yourselves  from  the  balance  sheets  during 
the  period  of  "the  war.  and  including  last  year,  average 
less  per  cent  than  lu-ior  to  the  .war.  I  may  go  further; 
the  dividend  divided  amongst  the  Ord:nary  shareholders 
;Mid  the  co-partners,  including  the  large  amount  carried  to 
the  special  reserve,  is  less  than  2^%  on  our  turnover.  There 
are  other  profits  that  do  not  appear  in  the  ba'.ance  sheet, 
out  of  which  we  have  provided  for  excess  profits/luty.  These 
profits  we  have  not  felt  as  a  board  were  the  ordinary  manu- 
facturers' profits,  but  profits  made  on  repeated  rises  in  the 
prices  of  raw  materials,  and  we  have  always  felt  that  such 
profits  would  be  merely  indications  of  what  we  should  require 
to  provide  for  the  losses  that  otherwise  would  be  inevitable 
when  the  prices  of  raw  materials  fell.  I  mentioned  to  you 
on  one  occasion  that  we  were  asked  by  the  Government  not 
to  advance  our  prices  for  margarine  until  our  stocks  of  raw- 
materials  were  exhausted,  and 'l  made  a  special  journey  my- 
=e'f  to  London  to  see  the  Oil  and  Fat  Coptroller.  and  T  asked 
'vhether  the  Government  would  guarantee .  us  a<rainst  loss 
when  the  prices  of  raw  materials  fell.  I  was  fold  that  they 
-vould  not.  T  therefore  pointed  out  that  it  was  impossible 
to  avoid  following  the  markets  when  raw  materials  rose 
because  every  buyer  would  overbuy  and  over-stock,  know- 
in"  that  the  article  was  at  less  than  the  cost  of  production,  and 
that  equally,  if  we  did  not  fo'low  the  markets  when  riw 
■>interials  fell,  we  should  be  unable  fo  carry  on  our  business. 
Ivccause  no  buver  would  buv  from  a  firm  who  did  not  follow 
the  raw-  material  market  downwards.  T  therefore  feel  we 
•'ve  taken  the  only  possible  course  in  followins  t'^e  ma'-l.-"ts 
■if  raw  materials,  .-ind  in  doing  so  we  have  invariably  w.-nt"d 
before  advnming  the  price  of  soai.  until  the  price  nl  which 
we  were  selling  it,  based  on  the  market  price  of  raw  mat<>ria!s, 
showed  an  absolute  loss.  You  will  see  from  a  recent  r<>nnrt 
of  a  Committo"  on  Profifopving.  denlinf  with  a  thread  firm. 
''It.  had  the  thread  firm  taken  their  profits  from  th"  evwrt 
trade  Hicv  could  lower  the  price  in  the  Tended  Kii-doT^^ 
Vn-v  that  equally  applies  to  us.  If  we  took  greater  profit 
in  the  export  siite  of  the  business  we  could  lower  t>io  price 
of  soap  in  the  Unitp<l  Kincrdom  ;  but  it  is  impossihV.  und 
■inv  business  man  knows  it  is  impossible.  If  you  bad  two 
nrice  lists,  one  which  was  for  the  T'nilofl  Kincdom.  and 
another  for  the  exnnrt.  the  one  thnt  was  the  lower  of  these 
would  be  the  one   list  that  both  the  home  and  export  buyers 
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ivculd  buy  from.  I  am  sure  everj-body  realises  that  except 
the  profiteering  committees.  By  recent  correspondence 
you  will  see  that  we  were  held  up  to  great  odium  for  an 
order  that  was  taken  for  1,400  cases  of  soap  which  was 
diverted  to  the  export  trade.  I  do  not  know  whether 
the  gentleman  who  made  that  criticism  made  it  with  the 
knowledge  that  under  Government  approval  and  pennit  the 
export  trade  of  soap  in  the  United  Kingdom  la.st  year  totalled 
£7.000,000  for  la.undry  soap  and  close  upon  £1.500,000  for 
toilet  soap,  a  total  of  £8.500,000.  while  this  particular  order 
that  was  held  up  as  a  villainous  act  was  for  £3,000.  It  is 
impossible  if  we  are  to  maintain  the  trade  of  the  United 
King'dom  that  we  should  not  make  soap  for  the  foreigner. 
But  all  this  is  done  out  of  the  raw  materials  available,  and 
we  have  always  maintained  tlie  supply  necessary  for  the  home 
trade,  and   the  surplus  only  has  been  exported. 

I  would  like  to  tell  you  what  the  rises  in  raw  materials 
have  meant,  and  had  we  not  provided  in  om'  business 
some  kind  of,  reserves  what  di-Tculty  we  would  have  been  in 
when  prices  fell.  In  June  1914  tallow  was  £33  a  ton  :  in 
December  1919.  £101 ;  since  then  it  has  advanced  to  £107. 
Artificial  tallow,  which  we  make  by  a  patent  process,  was  in 
1914  £26  14.5.  a  ton;  in  December  1919,  £95;  cotton  oil 
was  in  1914  £28  19.'.,  in  December  1919.  £99  15.?.;  kernel 
oil  was  in  1914  £40  9.<.  8r!.  ■  until  recently  none  was  avail- 
able for  soap-making :  it  all  went  to  the  margarine  maker, 
and  inferior  oil  at  £97  took  its  place — I  do  not  mean  that 
it  is  inferior  for  soap-making,  but  it,  is  not  suitable  for  edib'.e 
purposes.  Palm  oil  in  1914  was  £28;  in  December  1919, 
£90.  Resin  in  1914  was  £14;  in  December  1919.  £67. 
We  are  sure  to  have  a  loss  when  these  materials  come  down, 
and  if  we  had  not  got  anything  more  than  what  you  may 
call  ordinary  manufacturers'  profits,  then  I  am  "confident 
that  we  would  have  been  in  difficulties  when  that  fall  took 
place. 

Reduced  Profit  Percentages. 

I  wish  now  to  refer  to  the  profit  on  soap,  based  again 
on  the  market  price  for  raw  materials.  On  laundry  soap  in 
the  June  quarter  of  1914  we  had  a  profit  of  10.83%  ;  in  the 
December  quarter  1919  it  was  6.34%.  On  laundry  flakes 
for  laundrymen,  in  June  quarter  1914  it  was  10.23%  ;  in 
December  quarter  1919  it  was  1.25%  ;  on  toilet  soaps,  in  June 
1914  it  was  12.91%;  in  December  1919  it  was  11.13%  ;  on 
the  speciality  railed  Lux.  which  is  extensively  advertised, 
it  was  in  June  1914,  24.80%,  and  in  December  1919,  18.38%. 

You  will  see,  therefore,  that  so  far  from  taking  any  advan- 
tage from  the  scarcity  of  raw  materials,  we  have  "not  followed 
the  market  jirices  as  closely  during  the  War  and  since  the 
War  as  we  did  before  the  War,  when  w'ar  conditions  were 
never  even  thought  of. 

The  stocks  of  ourselves  and  associated  comjianies  total 
over  £16.000.000,  at  market  price  on  December  31  last.  A 
10%  fall  on  that,  or  a  15%  fall,  and  where  would  our  balance 
sheet  be  ?  I  am  only  mentioning  this  so  that  you  may  under- 
stand accurately  the  difficulty  boards  of  directors  have  in 
dealing  with  large  undertakings  at  the  present  moment.  Of 
course,  if  it  is  held  that  we  can  make  a  different  price  in 
the  home  trade  than  in  the  export  trade,  that  can  only  be 
held  by  Government  officials,  who  are  attempting  to  deal, 
say,  with  coal,  on  that  basis.  I  do  not  know  whether  you 
know,  but  coal  for  bunkering  purposes  in  Liverjiool  is  £7" 9.5. 
per  ton  at  the  present  time.  That  coal  at  that  price  has  to 
come  from  South  Wales.  Over  80%  of  the  bunkering  coal 
before  the  War  w;us  Lancashire  and  Yorkshire  coal,  which 
was  reached  at  little  expense  aud  was  adequate  for  the  pur- 
pose. No  such  coal  is  provided  to-day  for  bunkering  in 
Liverpool.  The  ships  going  from  Live^iool  pav  £7  9.?.  ; 
you  can  buy  house  coal  from  Lancashire  at  37.''.  4rf.,  and 
coasting  steamers  are  bunkering  at  35.?.  6rf.  per  ton.  Now, 
mark  this — in  addition  there  are  some  600  to  700  steamers 
lying  in  the  Bristol  Channel  waiting  to  bunker  with  coal. 
It  is  said  the  optimist  is  the  man  who  hopes  to  buy  from 
a  Jew^  and  sell  to  a  Scotsman  at  a  profit;  ,but  the"  super- 
optimist  is  the  man  who  tries  to  conduct  his  business  effi- 
ciently, and  to  the  benefit  of  all  cla.sses  of  the  community, 
under  Government  control. 

Capital's  Sensitiveness. 

We  pay  super-tax,  aud  if  there  be  anything  left — and  it 
may  be  very  little — it  is  intended,  I  understand,  to  deal  with 
that  also.  I  do  not  think  we  need  entertain  for  one  moment 
what  we  may  call  tender  thoughts  on  behalf  of  the  people 
who  would  be  called  upon  to  pay  this  new  taxation,  but  we 
wUl  consider  it  entirely  from  the  "point  of  view  of  the  Govern- 
ment. I  have  had  Stock  Exchange  figures  prepared  of  some 
Heading  industrial  Preference  shares,  certain  Government 
securities.  Indian  .securities.  Corporation  stocks,  and  Bank 
of  England  shares  at  the  beginning  of  1914  and  again  today. 
These  show  conclusively  that  the  fall  has  been  greatest  on 
our  Indian  (Jovernment  securities ;  in  the  next  place  on 
British  Government  securities  and  Corporation  stocks ;  and 
next  on  Bank  of  England  stock,  and  least  of  all  on  industrial 
preferential  securities.  I  am  pleased  to  note  that  Lever 
Brothers'  securities  have  fallen  less,  even  those  with  the 
greatest  dcin-eciation,  which  are  the  5%,  than  the  least  f.all  of 
Government  securities.  Our  6%  and  6-i%  have  fallen 
16%     and     13':      rcspp(  tivoly.      The    Gr.vcrninenI      securities. 


Consols,  and  so  on,  have  fallen  over  30%.  Ladies  and 
gentlemen,  there  must  be  some  reason  for  this.  The  quota- 
tion price  shows  the  confidence  the  investor  has  in  the 
security,  and  if  the  public  show  more  confidence  in  the  policy 
and  management  of  industrials  than  in  the  character  of 
CJovernment  securities  you  may  depend  on  it  that  the  national 
credit  has  received  a  "shock,  and  you  will  see  that  at  each 
fresh  inquiry  on  the  subject  of  nationalisation  or  the  con- 
scri|5tion  of'  wealth  or  war  profit  a  further  slump  takes 
place  in  the  quoted  value  of  Government  securities.  When 
I  was  in  the  United  States  what  is  called  the  Yellow  Press 
came  out  with  glaring  headlines  prophesying  the  bank- 
ruptcy of  the  United  Kingdom,  but  I  never  found  a  single 
business  man  who  attached  any  importance  to  them.  I 
never  found  a  business  man  who  would  not  have  been  ready 
to  buy  the  securities  of  the  British  Empire  at  many  times 
the  liability  attached  to  them.  But  I  dicl  find  an  utter  lack 
of  confidence  in  investing  money  in  the  United  Kingdom  for 
fear  of  some  fresh  Government  scheme  of  taxation  being 
evolved.  A  general  nervous  timidity  prevented  the  Ameri- 
cans seeking  British  investments  if  they  could  get  them  in 
any  other  countries.  In  other  words,  our  national  credit 
for  investment  is  nearly  as  low  as  the  Chinaman's  to-day; 
not  because  the  security  of  the  British  Empire  is  not  greater 
than  ever  before,  but  for  fear  of  some  mad  scheme  of  taxa- 
tion or  conscription  of  the  investments  that  may  be  made 
in  this  country.  I  think  it  behoves  us  all  to  call  attention 
to  this  position,  which  is  a  very  serious  one,  and  it  has,  as 
vou  know,  a  very  serious  effect  upon  our  national  finances 
in  connection  with  the  great  war.  On  the  other  hand,  we 
hear  of  'a  national  income  exceeding  all  expectations,  and 
why  should  .there  be  this  jUervous  haste  to  repa.v  the  war 
debt  when  our  fathers  steadily  ploughed  away  at  the  war 
debt  left  at  the  end  of  the  Napoleonic  wars  and  the  national 
prosperity  increased  while  the  debt  was  gradually"  reduced  ? 

Now,  I  want  to  refer  to  one  or  two  developments  we 
have.  As  you  know,  we  have  been  planting  cocoanuts  at 
the  Solomon  Islands  and  rearing  cattle  there  for  years,  and 
we  have  had  largely  increased  profits.  I  am  pleased  to  tell 
you  that  the  Belgian  Congo  is  making  handsome  profits,  and 
they  continue  to  make  greater  profits  each  succeeding  vear. 
Omitting  the  war  period,  this  result  has  been  achieved  in 
much  less  time  than  we  anticipated  when  we  undertook  the 
work  in  that  country.  T  think  the  greatest  credit  is  due 
to  my  colleagues,  Mr.  Greenhalgh  and.  Mr.  Moseley,  and 
otliers  associated  with  them  in  Livemool,  and  to  ^Ir.  Brissel 
and  his  colleagues  in  the  Congo,  for  these  magnificent  results. 

Comgetition  in  Margarine. 

With  reference  to  margarine,  there  is  a  very  extraordinary 
position,  and  at  present  a  very  severe  competition.  Our 
]irofits  on  margarine  would  not  require  a  very  large  bag  to 
carry  them  to  the  bank  :  in  fact,  we  are  having  to  draw  on 
other  more  profitable  departments  of  the  business  to  make 
■^oofl    the    losses    on    margarine.  This    competition    is   the 

natural  result  of  the  disturbance  of  the  relationship  of  cer- 
tain finns  by  Government  control  during  the  war.  We  have 
no  fe.ir  from  it.  We  draw  our  sources  and  supplv  of  raw 
materials  from  West  Africa  and  from  all  parts  of  the  world 
first  hand,  and  whilst  we  keep  our  books  as  you  would  wisti 
us  to  do,  so  that  each  department  of  the  business  does  not 
lean  on  any  other  department,  still  we  are  able  in  the 
making  of  our  balance  sheet  to  look  with  perfect  calmness 
for  very  many  years,  if  necessary,  to  the  present  competi- 
tion  in  the  marsarine   trade. 

With  regard  to  reserves  for  depreciation,  repairs,  and 
renewals,  we  no  longer  show  this  in  the  balance  sheet,  but 
I  will  tell  you  exactlv  wliat  we  did  last  year.  The  total 
written  off  at  normal  rates — required  for  repairs  and  re- 
new.als.  advertising,  and  depreciation — wa.s  If  millions.  Add 
£500.000  CJirried  to  special  reserve,  and  it  makes  a  total  of 
2-k  millions.  Thnt  has  been  all  written  off.  Probably  these 
figures  will  give  .vou  a  clearer  idea  of  the  extent  of  our 
business,  and  the  number  of  separate  individual  works  and 
jilant,  tlmn  any  other  figures  I  might  give  you.  It  gives 
you  an  idea,  I  hope,  of  the  enormous  extent  of  our  business, 
which  requires  such  an  expenditure  as  that. 

Workers'  Welfare  and  Co-partnership. 

With  regard  to  "  Safety  First."  I  would  like  to  refer  to 
this  because  I  believe  it  is  the  dut.v  of  every  works  to  give 
the  first  and  foremost  consideration  to  the  life  and  limb  and 
health  and  h.ippiness  of  the  staff.  W^e  were  one  of  the  first 
firms  ti  undertake  this  work.  I  have  a  letter  addressed  to 
myself  from  the  United  States,  dated  as  far  back  as  1907, 
a.sking  for  particulars  of  what  we  were  doing,  but  now, 
alas  !  the  United  States  have  gone  ahead.  They  have  developed 
on  those  lines  in  the  last  dozen  years  at  a  far  greater  speed 
than  we  have  in  the  United  Kingdom,  but  I  am  certain  it 
will  not  be  long  before  the  manufacturers  of  the  United 
Kinsdom  pull  up  lost  ground. 

With  regard  to  housing,  we  have  built  over  1,032  cot- 
tafres.  We  have  now  in  hand  another  1,000,  of  which  I  think 
120  are  getting  near  completion. 

Out  co-iiartners  number  over  7.000.  The  value  of  the 
r.i-p:irtnership  certificates  is  £1,155,204,  and  we  have  had 
t^i  crerite  a  fnrthei'  £l.O0O.OCO,  making  a  total  amount  ci'eated 
of  £2.000.000. 
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Dividends  independent  oi  Pon  Sunlight. 

Now  the  dividends  that  are  indicated  in  the  balance 
sheet  cf.uld  have  been  made  without  any  reference  to  pmhts 
made  by  Lever  Brothers  at  Port  Sunlight.  We  have  troni 
our  businesses  all  over  the  world,  both  civihsed  and  un- 
civilised, the  wilds  of  Africa,  the  Solomon  Islands,  as  well 
as  the  United  States  and  Canada  and  elsewhere,  profats  and 
dividends  that  do  not  require  that  we  should  make  money 
or  run  these  works  at  all  at  Poi-t  Sunlight.  Tho  works  here 
could  be  closed,  and  the  whole  of  the  staff  disbanded,  and 
whilst  we  believe  the  British  consumer  would  be  inconveni- 
enced, and  while  we  believe  that  the  workmen  might  be  also 
inconvenienced  until  they  got  occupation  in  other  industries, 
which  they  would  easily  get,  there  would  be  no  inconvenience 
or  loss  ill"  Lever  Brothers  to  the  shareliolders.  That  has 
been  my  policy  for  over  30  years.  It  makes  us  secure  in  any 
industrial  dispute,  or  even  war  itself,  in  any  one  section  ot 
the  United  Kingdom  or  elsewhere. 

Twelve  months  ago  I  said  I  was  sanguine  that  we  should 
be  able  to  put  into  force  tlie  six-hour  day.  Owing  to  opposi- 
tion of  trade  unions  we  have  not  been  aHe  to  do  it.  That 
matter,  which  I  believe  would  be  greatly  to  the  benefit  of 
the  staff,  to  enable  the  staff  to  organise  their  time  so  that 
they  could  become  greater  participators  in  what  modern 
science  and  art  have  placed  at  our  disposal,  has  been  deferred. 
Hot  .another  item  I  referred  to  is  one  which  we  have  been 
able  to  carry  out — that  is  the  payment  of  wages  by  a  credit 
to  the  employees'  bank.  Our  bankers,  the  Manchester  and 
Liverpool  District  Bank,  have  been  specially  helpful  to  us 
and  have  opened  a  branch  in  Poi-t  Sunlight  in  connectinii 
therewith.  I  am  confident  our  staff  will  find  it  so  imich 
easier  to  leave  money  in  the  bank  than  to  take  it  to  the 
bank.  It  will  be  more  convenient  to  leave  it  there  than  to 
draw  it  out  and  spend  it,  as  they  no  doubt  would  do  if  they 
■had  it  in  their  pockets.  This  will  all  tend  to  facilitate  in  the 
direction  of  saving  and  will  be  hindrances  in  the  direction 
of  spending,  and  this  will  all  make  for  success  of  each  member 
of  the  staff. 

I  am  pleased  to  tell  you  that  our  Staff  Training  College 
under  Mr.  Kno.x  has  proved  a  greater  success  than  the  most 
sanguine  of  us  in  our  wildest  dreams  thought  possible.  We 
have  in  the  Junior  Clerks  43  boys  and  81  girls  ;  in  the  Senior. 
36  boys  aiii  87  girls,  and  88  apprentices.  Of  the  unskilled 
we  have  46  boys  and  186  girls,  and  in  the  evening  classes 
we  have  120  ;  a  total  of  687.  You  will  notice,  ladies  and 
gentlenien,  the  ladies  are  showing  a  greater  keenness  of 
availing  themselves  of  the.se  advantages  than  the  men.  I  sup- 
pose we  may  take  that  as  a  fair  sign  that  the  ladies  are 
coming  into  their  own,  and,  having  got  the  vote,  they  are 
educating  themselves  at  this  rate,  and  it  will  not  be  long 
before  they  have  tlie  power  which  can  only  come  from  educa- 
tion, study,  and  so  on. 

Directors'  visits  to  Overseas  Compam°s. 

Our  directors  have  paid  very  extensive  visits  to  our  over- 
seas associated  companies  during  the  year.  There  have  been 
long  arrears  to  pull  up.  I  myself  have  visited  France,  Bel- 
gium. Norway,  the  United  States,  and  Canada.  My  son  has 
visited  France  and  Belgium.  Mr.  Knowles,  Mr.  McDowell, 
and  Mr.  Inglis  have  visited  Belgium  and  Germany.  Mr. 
Buchanan  visited  Norway  and  Oermany.  Mr.  Greenhalgh 
visited  Belgium,  iFrance,  and  Germany.  Mr.  Tatlow  has 
visited  France.  Gemiany,  the  United  States,  and  Canada, 
and  is  now  at  the  present  time  on  a  tour  in  China,  Japan, 
and  India,  and  •will  be  retuining.  I  think,  in  April.  General 
Long  has  visited  France.  Mr.  Simnson.  of  our  architectural 
dep-irtment.  has  visited  Franr^.  Helniuni.  and  Holland.  I\Ir. 
Hart,  who  was  with  me  in  most  of  my  ioumeys.  and  whose 
services  were  invaluable,  has  visited  Canada,  the  United 
States.  Holland,  Norway.  Sweden,  and  Denmark.  ]\Ir. 
Barnish,  deputy-director,  has  visited  Switzerland.  Italv. 
Belgium,  and  France,  and  is  now  in  South  Africa;  ^Ir. 
Mo.seley  has  visited  France,  Belgium.  West  Africa,  and  the 
Belgian  Congo.  ^Fy  son  and  myself  and  the  Chairman  of 
one  of  our  nssorinted  companies,  Mr.  Giles  Hunt,  of  Cros- 
fields,  and  ]\Tr.  Buchanan  leave  to-morrow  for  South  Africa. 
T  hope  to  be  bnck  at  the  end  of  April,  and  that  will  give 
me  seven  days  there,  but  I  think  you  win  agree  we  can  do 
a  .L'leat  deal  in  seven  days. 

r  want  now  to  thank  mv  colleagues  on  the  board,  our 
Acting  Chairman,  our  ViceChairman.  and  all  our  managers, 
foremen,  and  staff  for  all  the  sunport  they  have  given  to 
me  in  a  verv  dillicult  and  trving  time,  and  without  which  it 
would  have  been  impossible  for  me  to  continue  in  the  position 
I  orcunv.  I  am  most  profoundly  grateful  for  their  sup))ort. 
■whole-hearted  and  generous  on  every  occasion,  and  to  the 
directors,  managers,  foremen,  and  staff  of  each  of  our  asso- 
ciated companies  in  all  parts  of  tlie  world.  No  onp  could 
have  a  more  loval  body  connected  with  their  under! nking 
than  Lever  Brothers  have.  No  one  could  have  greater  ploa- 
.<nirp  in  visiting  these  works  than  myself  and  colleagues  hnvc. 
Thev  are  whole-hearted  in  this  direction  of  loyal  and  devoted 
service  to  the  public,  knowing  that  only  on  those  lines  can 
we  ourselves  reap  any  advantage  from  the  great  organisation 
wa  linve  got  together. 

The  profits  for  1920.  I  would  like  to  say  before  I  sit 
down — and   this  includes  the  profits  of  those  a.s.sociate<l   com- 


panies acquiied  during  the  ;ast  twelve  months,  viz  Messrs. 
Crosfield  Gossage's,  Price's,  Knight's,  the  Niger  Company, 
the  Southern  Whaling  Company— will  total,  I  am  certain, 
appro-ximatelv  three  and  three-quarter  milhons,  and  we  will 
require  to  decide  next  year  how  we  shall  deal  with  this 
matter.  I  want  to  say  that  these  profits  will  have  been 
made  exactly  on  the  same  basis  as  the  profits  of  1^  millions 
for  the  last  year.  It  is  owing  to  the  enormously  increased 
volume  of  business  we  are  doing,  and  the  larger  service  we 
are  rendering  to  the  public.  I  beg  to  move  the  adoption  ot 
the  report  and  that  the  statement  of  accounts  now  submitt<>fl 
be  received  and  adopted.  I  shall  ask  Mr.  Gray  to  second 
the  resolution.  ,  ,,  »     i. 

Mr.  Gray  :  Ladies  and  gentlemen.  I  have  the  very  greatest 
possible  i^leasure  in  seconding  the  resolution  which  the  Chair- 
man has  iust  put  before  yooi.  .       .^  •        • 

Lord  Leverhulme  :  Before  I  put  it  to  the  meeting  1  inquiie 
if  any  shareholders  have  any  questions  to  ask. 

There  were  no   questions,  and   the  resolution  was  earned 

unanimously.  ,    i  j    ivi       t? 

The  retiring  directors.  Lord  Leverhulme  and  ilr.  t.. 
Walls  were  .unanimously  re-elected  ;  and  Messrs.  Cooi^er 
Brothers    and    Co.    were   reappointed    auditors    for   the   year 

1920 

Votes  of  thanks  were  passed  to  the  Chairman  and  directors 
of  the  respective  associated  companies  and  their  staifs,  and 
to  the  agencies  abroad  and  to  the  heads  of  department^, 
office  staff,  and  employees  of  Lever  Brothers,  Limited, 
generally   for   their   zealous   and   efficient  services   during  the 

'"^""ixjrd  Leverhulme.  at  the  close  of  the  meeting,  paid  tiibute 
to  the  memory  of  the  late  Mr.  John  S.  Ferguson,  father  of 
Mr  J  L  Fercnison.  director.  Mr.  John  S.  Ferguson  was 
witii  him  (Ixird  Leverlralme)  in  the  grocery  business,  came 
to  Port  Sinilight  as  first  Secretary,  was  one  of  the  earliest 
directors  of  the  Company,  and  retired,  through  failing  health 
over  20  yea.rs  ago.  There  was  no  man  ever  connected  with 
the  business  more  beloved  than  was  the  late  ilr.  J.  S.  'J<er- 
cruson  He  was  honest  as  the  day.  loyal,  and  a  true  colleague 
to  everyone  he  worked  with.  The  meeting  then  rose  m 
silence  'as  a  mark  of  condolence  with  the  widow  and  son. 
The  meeting  then  concluded. 


SCHILL  BROTHERS,  LIMITED. 

The    annual   general   meeting   of   .shareholders  of   this    Com- 
pany was  held  on  March  18  at  Manchester. 

The  Chairman  said  :  Before  moving  the  adoption  of  the 
report,  T  would  like  to  make  a  few  remarks,  as  usual,  con- 
cernin.^  the  fi,gures  which  make  up  the  balance  sheet,  first 
of  alL  let  me  tell  you  that  these  figures  have  been  arrived 
at  in  exactly  the  same  way  as  has  always  been  adopted— 
that  is  after  giving  the  most  careful  attention  to  the  values 
of  our  stocks  (which  are.  comparatively  speaking,  very  small), 
after  writing  off  all  bad  debts  (which  amount  to  next  to 
nothing  for  last  year),  and  after  making  all  necessary  pro- 
vision for  possible  emergencies  and  for  the  definite  items 
which  we  shall  have  to  pay.  such  as  income  tax,  excess  profits 
duty,  &c. 

Unfavourable  incidence  ot  Excess  Profits  Duty. 
In  this  way  we  arrive  at  a  net  profit  of  £44,968,  which  is 
only  slightly  better  than  last  year,  and  not  as  good  as  the 
year  before^  in  spite  of  a  very  much  increased  turnover  and 
no  losses  to  speak  of.  You  will  naturally  want  to  know  how 
this  comes  to  pass.  The  reason  is  a  simple  one.  and  lies  in 
the  enormous  amount  which  we  hnve  to  reserve  this  year  for 
excess  profits  duty.  You  will  all  remember  only  too  well 
how  bad  trade  was  in  most  of  our  markets  during  the  few 
years  preceding  the  war,  and,  quite  apart  from  the  losses 
which  we  suffered  during  that  time,  we  could  not  have  ex- 
pected to  obtain  even  normal  results  _  durinsr  that  time. 
Nevertheless,  those  \vere  the  years  which  had  to  form  the 
basis  for  the  assessment  of  our  excess  profits  tax,  and  there- 
fore we  comrjare  unfavourably  with  other  businesses  which 
were  not  hit  bv  such  unfavourable  circumstances  during  that 
time.  The  losses  to  which  I  referred  resulted  in  the  recon- 
struction of  the  Company,  and  were  taken  into  consideration 
in  arriving  at  the  basis  for  excess  profits  duty.  We  were 
able  to  largely  reduce  these  losses  in  1917  and  to  completely 
expunge  theni  in  1918.  In  this  latter  year,  therefore,  only 
a  part  of  our  profits  had  to  bear  the  burden  of  the  dutv  ; 
but.  as  there  were  no  more  losses  left  to  be  made  good  in 
1919.  T919  had  to  carry  the  full  weicht  of  the  tax.  and.  js 
the  profits  were  really"  larger  than  ever  before,  the  amount 
which  we  shall  have'  to  pay  and  pav  in  cash  out  of  the 
loncern-  is  a  very  large  one  indeed.  You  understand  what 
1  mean?  I  mea"n  that  for  1919  we  h,ad  to  calculate  our 
excess  profits  on  the  full  rock  bottom  basis  without  any 
■allowances,  and  we  shall  have  to  do  so  again  for  1920  and 
in  future,  so  long  as  the  tax  remains.  It  is  highly  im- 
lu-obable  that  this  basis  will  be  changed  either  f.avourably 
or  unfavourably  to  us.  Of  course,  the  excess  jn-ofits  tax  viras 
(  r'cated  at  the  time  as  a  war  measure,  and  was  not  supposed 
|.)  continue  after  the  end  of  the  War;  but.  though  reduced. 
it  is  still  there,  and  is  now  acting  most  unfairly  in  such 
cases  as  ours.  The  country  requires  money,  and.  that  being 
the  case,  none  of  us  will  grumble  at  having  to  pay  our 
share:  but  it  is  hard  for  a  concern  now  making  good  profits 
out   of  purely   legitimate  trading   to  have  to  pay  more  than 
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its  fair  share,  due  to  an  arbitrary  and  specially  heavy 
assessment.  It  is  to  be  hoped  that  this  tax  wil  soon  dis- 
appear, because,  even  if  its  place  has  to  be  taken  by  an 
increase  in  the  income  tax,  we  shall  at  least  be  on  the  same 
basis  as  everyone  else. 

Traiing  prospects  iright. 

Our  profits  being  larger,  it  has.  of  course,  been  necessary 
to  reserve  a  larger  figure  for  the  income  tax  proper  ;  but  it 
is  the  former  figure,  the  excess  profits  item,  which  has  made 
our  net  profits  look  small  in  comparison  with  the  result 
actually  achieved.  That,  I  think,  is  the  only  point  in  the 
figures  which  ca'.ls  for  an  explanation  ;  but  the  fact  that  we 
shaU  have  to  pay  out  these  large  amounts,  coupled  with  the 
imcertainty  as  to  what  the  new  form  of  taxation  may  be — 
and,  indeed,  expenses  generally — makes  it  necessarj-  to  guard 
our  liquid  finances  very  carefully,  not  to  pay  out  more  than 
is  strictly  advisable,  and  to  keep  the  carry-forward  at  a 
high  figure.  Fortunate'.y,  the  prospects  of  being  able  to  carr}' 
out  this  programme  are  at  present  very  cheering.  Last  year 
started,  as  you  know,  with  a  certain  amount  of  mild  anxiety 
owing  to  the  partial  suspension  of  trade  abroad  after  the 
Armistice,  due  to  thf  expectation  of  a  beaA'y  drop  in  prices. 
Orders  fell  off.  and  there  were  many  attempts  at  cancelling 
orders.  No  one  felt  very  uneasy  as  to  these  points,  but 
the  uncomfortable  question  was  as  to  how  long  it  would  be 
til!  they  had  to  begin  to  order  again.  We  knew  all  markets 
were  bare  of  necessary  goods  and  would  soon  be  compelled 
to  buy.  but  would  they  begin  in  time  for  orders  to  be 
executed  within  the  year,  so  that  we  could  attain  our  turn- 
over, and  should  we  be  able  to  get  delivery  if  we  did  ? 
Well,  they  began  again  about  May,  and  since  then  ordei-s 
have  flowed  in  and  are  sti'.l  flowing  in  at  an  enormous  rate. 
We  were,  on  the  whole,  able  to  do  very  well  for  de'.iveries, 
and  closed  the  year  with  a  very  good  turnover  indeed.  We 
also  closed  it  with  an  exceedingly  good  carry-forward  of  un- 
delivered orders.  These  have  since  been  augmented  in  quite 
an  extraordinary  way.  so  that  the  prospects  of  another  good 
year  are  very  bright  if  nothing  intervenes  to  spoil  it  all, 
such  as  serious  labour  troubles  to  interfere  with  deliveries, 
or  heavy  new  taxation  in  a  form  which  would  cripple  our 
ability  to  finance  the  volume  of  business.  These  are  the 
great  anxieties  of  the  moment,  which  affect  not  us  alone,  but 
every  trading  concern  in  the  country.  So  far  as  this  Com- 
pany is  concerned,  it  is  many  long  years  since  we  have  come 
before  you  in  a  more  contented  frame  of  mind  as  to  present 
positi'ou  and  the  prospects  of  the  business. 

The  Chairman  then  moved  the  adoption  of  the  report, 
which  -was  seconded  and  passed  unanimously. 

The  fo'.lowing  resolutions  were  also  passed  : — 

"That  a  dividend  of  lY^",.  less  income  tax  at  6.s.  in 
the  £  (which  with  the  interim  dividend  of  7i°o  paid  Septem- 
ber 30.  1919.  makes  a  total  dividend  of  25%  for  the  year), 
be  now  declared  for  the  year  ending  December  31.  1919. 
on  the  Ordinarv  shares  of  the  Company,  payable  19th  inst." 

"  Th?)t  the  Company  do  abstain  from  exercising  its  right 
nnder  Section  49  (2)  of  the  Finance  Act.  1916.  of  recovering 
from  any  of  the  directors  any  excess  profits  duty  which  the 
company  mav  be  required  to  pay  in  respect  of  remuneration 
paid  to  the  directors  and  disal'oved  for  the  nurnose  of  e.xcess 
profits  duty  for  the  year  ending  December  31.  1919." 

Mr.  Thomas  W.  Brown,  the  retiring  director,  was  re- 
elected a  director  of  the  Company. 

Messrs.  David  Smith.  Garnett  and  Co.,  chartered 
accountants,  were  re-elected  auditors  of  the  Company  for  the 
ensuing  year. 

Proposed  is5ue  of  Bcnus  Shares. 

At  the  extraordinary  general  meeting  of  shareholders 
which  followed,  the  Chairman  said  :  Ever  since  we  had  to 
reconstruct  the  capital  of  the  Company,  three  years  ago,  w-e 
have  had  it  constantly  before  us  to  seize  the  first  opportunity 
for  making  good,  in  some  way  or  the  other,  the  losses  which 
the  Ordinary  shareholders  then  consented  to  bear.  Nothing 
was  possible  in  the  first  two  years,  but  as  last  year  went  on, 
and  we  began  to  realise  that  we  were  going  to"  have  a  very 
good  year,  we  began  to  think  that  it  might  "be  possible  to  do 
something  towards  the  fulfilment  of  our  wishes.  As  I  told 
you  at  the  meetingi  which  we  have  just  held,  it  is  of  the 
greatest  importance  that  no  more  capital  than  is  absolutely 
necessary  should  be  paid  out  of  the  firm,  and  that  our  re'- 
serves  and  carryforward  should  remain  at  as  high  a  figure 
as  possible;  and  if  all  goes  well  it  is  more  thaVi  probable 
that  these  will  be  considerably  augmented  during  this  year. 
We  therefore  consider  that  it  w^ould  be  quite  a  safe  step  to 
take  to  issue  a  certain  number  of  the  unissued  OrdinaiT  shares 
against  our  reserve  and  to  allot  them  as  bonus  shares  to  the 
Ordinary  shareholders.  Our  ideas  were  at  first  a  little  more 
ambitious  than  those  which  w-e  now  submit  to  you,  but  as 
the  figures  became  worked  out.  and  when  we  w'ere  able  to 
ascertain  the  amount  which  we  are  advised  to  reserve  for 
the_  excess  profits  duty,  we  modified  them  somewhat  and 
decided  to  await  another  opportunity  before  carrying  them 
out  in  full.  Our  scheme  now  is  to  distribute  these  bonus 
.shares  in  the  proportion  of  one  fully-jjaid  .share  to  every 
four  shares  held — and  to  pay  anv  fraction  in  rash— and  it 
is  this  scheme  which  I  now  ask  you  to  consider  and  to 
approve  of.     It  means  an  issue  of  not  quite  £15.000  of  new 


shares,  which  will,  of  course,  rank  pari  passu  with  the  exist- 
ing Ordinary  shares ;  and,  if  you  consider  to-day's  market 
vatue  of  our  Ordinary  shares,  "it  means  that  the  Ordinary 
shareholder  will  hold  very  nearly  the  value  which  he  paid 
for  his  original  shares. 

These  new  shares  represent  profits  made  after  payment 
of  income  tax,  and  there  can  therefore  be  no  question  as  to 
their  liability  to  that;  and  we  are  further  advised  that,  as 
the  law  stands  to-day,  there  can  be  no  claim  on  the  holders 
for  super-tax  so  far  as  they  are  concerned. 

Pr  SeteDcesbareholdfrs  not  affected. 

We  have  naturally  considered  the  position  of  the  Prefer- 
ence shareholders,  tlieir  rights  and  security,  and  have  come 
to  the  conclusion  that  they  are  not  affected  at  all,  since  the 
whole  of  the  reserve  capit'al  and  carryforward  remain  intact 
in  the   Company  and  are  increasing. 

It  is  thus  only  a  question  of  the  ability  to  pay  the  divi- 
dend on  these  new  shares,  which  would  absorb  less  than 
£3.000  after  deduction  of  income  tax  ;  but.  as  the  margin 
last  year  was  over  £25.000  between  the  amount  put  to  re- 
serve" and  the  additional  carryforward,  there  seems  no  reason 
to  doubt  that — so  long  as  we  are  allowed  the  free  use  of  our 
increased  capital. 

We  had  hoped  to  be  able  to  settle'this  matter  without  so 
many  meetings,  but  we  are  advised  by  our  solicitors  that  it 
will  be  necessary  to  alter  our  articles  of  association  slightly 
in  order  to  be  quite  safe  before  the  law  ;  and  it  is  therefore 
necessary  to  hold  this  special  meeting  and  the  next  confirma- 
tory meeting  before  we  can  resolve  to  adopt  the  directors' 
recommendation  and  issue  these  bonus  shares. 

If,  therefore,  it  is  the  intention  of  the  shareholders  to 
sanction  the  scheme  at  our  second  meeting  on  April  8.  I 
must  ask  them  now  to  pass  the  resolution  No.  1,  of  which 
you  have  had  notice. 

This  will  then  be  confirmed  at  our  first  meeting  on 
April  8.  and.  after  that,  resolution  No.  2.  which  sanctions 
the  issue,   can  be  passed   at  the   second   meeting. 

The  resolution  was  put  to  the  meeting  and  passed  imani- 
mously. 


A.  W.  GAMAGE,  LIMITED. 

The  twenty-third  annual  general  meeting  of  this  Com- 
pany was  held  on  March  15  at  the  Holborn  Restaurant, 
London.  Mr.  A.  W.  Gamage  (Chairman  and  Governor) 
presiding. 

;\Ir.  E.  M.  Gamage  (Director  and  Secretary),  having 
read  the  notice  convening  the  meeting  and  the  report  of 
the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — On  behalf 
of  the  directors  I  have  to  express  to  you  our  sincere  pleasure 
in  meeting  you  again  under  such  favourable  circumstances. 

You  will  have  noticed  that  the  meeting  is  being  held 
much  earlier  in  the  year  than  our  previous  ones.  This 
has  been  possible  by  the  improvements  we  have  been  able 
to  make  in  our  clerical  organisation  through  the  return  of 
so  many  of  our  old  employees  from  army  service.  It  was 
also  important  to  get  the  accounts  through  in  record  time, 
as  I  had  planned  to  take  some  of  our  buyers  with  me 
to  the  United  States  of  America,  and  I  wished  to  welcome 
you  at  our  annual  meeting  before  we  sailed.  Owing  to 
the  bad  rate  of  exchange  the  visit  has  been  postponed  for 
the  present. 

Now,  with  regard  to  the  report,  of  which  you  all  have 
a  copy,  the  figures  are  so  plainly  set  forth  and  are  so 
exceedinglv  satisfactory  that  no  good  purpose  will  be  served 
by  my  dwelling  on  them  at  length. 

Nfarly  50%  Profit  Increase. 

I  will,  therefore,  content  myself  with  drawing  your 
attention  to  the  fact  that  for  the  year  ended  January  31 
last,  the  gross  profit  is  £310.080,  net  profit  being  £92,462, 
whereas  diu-ing  the  preceding  year  the  gross  profit  was 
£218.279  and  net  profit  £65,147,  before  deducting  excess 
profits  duty. 

Dealing  with  the  liabilities,  you  will  notice  that  the 
amount  owing  to  sundry  creditors  is  less  than  last  year 
by  nearly  £30,000.  , 

The  reserves,  with  the  present  allocations,  now  amount 
to  £100,000.  This,  in  relation  to  the  capital  of  the  Com- 
pany, is  an  extremely  satisfactory  figure. 

On  the  assets  side  there  is  very  little  to  call  for  special 
notice,  except  that  generous  depreciations  have  been  made 
under  the  various  headings. 

Stock  in  hand.  £340.599,  shows  an  increase,  but  from 
my  own  personal  knowledge  I  assure  you  the  stock  has  been 
well  bought  and  is  well  worth  the  money. 

The  amount  under  sundiw  debtors  is  £37.000  only — 
a  very  low  figure  indeed  in  proportion  to  our  turnover. 

All  our  investments  are  highly  satisfactory.  I  would 
call  special  attention  trt  Benetfink's.  who  have  done  re- 
niarkal>ly  well,  paying  a  10°o  dividend,  the  same  as  for 
the  previous  year,  with  a  substantial  amount  carried  for- 
ward. Your  directors  are  verv  optimistic  as  to  the  future 
of  the  Cheapside  business. 

It  is  with  more  than  ordinary  pride  that  I  call  your 
attention  to  the  fact  that  we  hold  £60.500  worth  of  War 
Stock   and   War   Bonds,   which   are   fully   paid,   but  as  they 
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now  stand  at  a  small  depreciation  we  have  thought  it  well 
to  set  aside  £2,305  as  a  reserve.  £50,000  of  this  invest- 
ment is  in  War  Bonds,  redeemable  at  a  premium  in  1922, 
so  that  there  is  no  possibility  of  any  permanent  loss  to 
the  Company. 

With  regard  to  the  expenses  of  running  the  business,  you 
■will  find  these  fully  set  out  in  the  profit  and  loss  account. 

We  must  forget  what  these  were  in  pre-War  times :  and 
in  spite  of  the  great  increase  in  wages,  cost  of  advertising 
space,  packing  materials,  transport  charges,  etc.,  we  are 
able  this  year  to  declare  a  dividend  of  10%  on  an  increased 
Ordinary "  share  capital,  to  add  increased  amounts  to  re- 
serves, and  to  carry  forward  a  much  larger  sum  than  we 
have  ever  done  before. 

The  turnover  has  surpassed  all  previous  records,  in  spite 
of  our  not  having  had  the  large  Government  contracts  with 
which  we  had  previously  been  favoured.  Four  years  ago 
we  made  up  our  minds  that  there  must  be  a  setback  when 
the  War  came  to  an  end ;  the  figures  were  large,  but  I 
am  pleased  to  say  that  each  year  has  brought  increase 
upon  increase,  with  the  rc.-;ult  that  the  past  year  has  been 
the  best  of  all.,     (Applause.) 

A  5-figure  Turnover. 

I  am  proud  to  tell  you  that  we  have  passed  well  over 
the  million  mark,  and  we  are  still  forging  ahead.  (Hear, 
hear.)  The  figures  for  the  first  few  weeks  of  our  present 
financial  vear  show  a  steady  increase  over  those  of  the 
correspondmg  weeks  of  1919.  I  see  no  reason  why  this 
should  not  continue,  especially  when  we  have  the  new  de- 
partments running,  and  T  hope  it  will  not  be  long  before 
it  will  be  my  pleasant  duty  to  tell  you  that  we  are  well 
within  sight  of  a  turnover  of  two  millions  a  year.  And 
we  shall  not  stop  there,  but  still  go  on  to  greater  things. 
I  have  no  doubt  about  it.  for  the  simple  reason  that  your 
business  has  been  built  up  on  a  steady  and  progressive 
basis;  it  is  no  mushroom  growth,  but  the  result  of  42  years 
pf  hard  work  and  steady  progress. 

It  is  an  established  fact  that  when  turnover  reaches  a 
certain  stage  standing  charges  do  not  increase  in  a  like  ratio. 
the  outcome  naturally  being  increased  net  profits. 

With  regard  to  the  issue;  of  150,000  Ordinary  shares  in 
May  last,  this  was  largely  over-subscriljed,  £555,000  being 
applied  for. 

Extension  of  Holborn  premises. 

Your  directors  are  pleased  to  tell  you  that  they  have 
completed  the  purchase  of  the  Holborn  depot  of  the  Great 
Western  Railway  Company,  and  also  the  freehold  of  105  Hat- 
ton  Garden. 

We  have  carried  out  many  of  the  suggested  improve- 
ments, and  it  is  hoped  all  our  extensions  will  be  completed 
in  time  for  the  Christm-is  trade.  In  the  near  future  the 
business  will  be  complete  as  a  departmental  store,  and  we 
shall  be  able  to  offer  our  customers  the  convenience'  of  doing 
all  their  shopping  luider   one   roof    and  at  Gamage   prices. 

The  ladies"  and  children's  boot  and  shoe  dejMirtme'nt  is 
already  open,   and   has  proved    a   great  success. 

We  have  all  heard  about  profiteering,  but  so  far  as 
Gamage's   are  concerned   there  has  been  "  nothing  doing  !  " 

A  shareholder  has  kindly  sent  me  a  Press  cutting.  wlii<h 
deals  with  the  matter  very  happily,  as  follows  : — 

"We  suppose  nobody,    however   crazy    he   might    be 

on  the  subject  of  profiteering,   will  be   disposed  to  charge 

Gamage's   with    anything    of   the   kind,    for    it    would    be 

totally   opposed  to  the  whole  policy  of  the   Company  and 

of   its  founder." 

The  Company's  prices :  a  testimonial. 

I  do  not  want  to  labour  this  subjert.  but  it  is  exceedingly 
gratifying  to  me  personally  that  Gamage's  prices  have  been 
quoted  by  various  tribunals  as  the  standard  for  fair  profits. 
Just  a  word  as  to  the  prospects  of  the  future.  It  is 
worth  recalling  my  remarks  at  our  last  meeting  that  Gamage's 
did  not  cater  for  the  luxury  trade;,  but  dealt  in  essentials 
and  things  of  every-day  need.  'I'his  is  important  as  viewed 
from  the  standpoint  of  the  high  wages  and  shorter  liours 
which  now  prevail,  which  means  that  there  is  going  to  be 
more  time  for  recreation,  with  the  net  result  that  Gamage's 
will  score  heavily. 

In  conclusion,  your  directors  feel  in  duty  bound  to  i>ay 
a  tribute  of  appreciation  t«  the  staff  as  a  whole  for  their 
loyal  and  zealous  co-operation  during  the  past  year,  and  they 
feel  that  the:  shareholders  will  be  pleased  to  know  that  during 
the  whole  year  there  has  not  been  a  whisper  of  discontent, 
because  we  have  always  tried  to  do  the  right  thing  for  every 
one  of  our  employees.  (Applause.)  I  now  beg  to  propose  : 
"  That  the  report  and  accounts,  with  balance  sheet  as  pie- 
aente<l,  be  adopted." 

Mr.  J.  S.  ParKer  seconded  the  motion. 
'  The  Chairman,  in  reply  to  a  question,  said  that  the 
Company  had  staolcd  a  drapery  department,  which  was 
already  doing  very  well.  It  was  in  order  to  provide  the 
neces.sary  accommo<lation  in  this  and  other  directions  tc.  ■ 
they  were  making  the  extension  of  premises  to  which  he  had 
referred  in   his  speech. 

The  motion   was  carried  unanimously. 

The  Chairman  next  moved  :    "  That  "the  dividend  on  llie 
Preference  shares  paid  on  August  1,   1919,  and  February  1, 


1920     be   confirmed,  and  that   a  dividend   be   paid    on    the 
Ordinary  shares  at  the  rate'  of  10%  per  annum,  less  moome 

t«x."  .  ,  .  ,  .  , 

Mr.  J.  Dunn  seconded  the  motion,  which  was  unanimously 

adopted.  ,   j  i       at 

On  the  proposition  of  Mr.  L.  Fletcher,  seconded  by  Mr. 
Charlton.  Messrs.  Sydney  Jeffrey  and  Company  were  re- 
appointed auditors. 

Extraocdina-y  General  Meeting. 

An  extraordinary  general  meeting  was  then  held  for  the 
purpose  of  submitting  resolutions  increasing  the  capital  of 
the  Company   and   altering  the  articles  of   association. 

The  Chairman  proposed  :  "  That  the  capital  of  the  Com- 
panv  be  increased  to  £750,000  by  the  creation  of  260,000 
Ord'inary  shares  of  £1  each  to  rank  jmri  passu  with  the 
';isting"  Ordinary  shares  of  the  Company."  In  doing  so 
he  said  that,  as  stated  in  their  report,  the  directors  did 
not  propose  to  make  any  immediate  issue,  but  as  a  meeting 
was  being  held  for  the  purpose  of  altei'ing  the  articles  of 
association  and  the  business  was  growing  so  rapidly  that 
the  time  was  not  far  distant  when  they  would  want  more 
capital,  the  directors  felt  that  if  this  resolution  were  sub- 
mitted now  it  would  obviate  the  necessity  for  calling  an 
extraordinary  general  meeting  some  months  hence.  With 
ample  capital  available,  they  were  able  to  take  advantage 
of  cash  discounts  bv  making  prompt  payment,  and  this 
meant  additional  profit.  He  wanted  shareholdei-s  to  under- 
stand, however,  that  the  directors  were  not  intending  to 
make   any   immediate   issue. 

Mr.  E.  M.  Gamage  seconded  the  resolution. 

In  reply  to  Mr.  Chalmers  Hunt,  the  Chairman  said  that 
in  the  late  issue  a  preference  was  given  to  the  sliareholders, 
and  he  believed  they  were  well  satisfied.  The  directors 
would  continue  that  policy  in  the  future,  but  he  would  not 
promise  that  the    shares    would   be   issued   at  par. 

The   resolution   was    passed   unanimously. 

The  Chairman  then  explained,  in  regard  to  the  resolution 
altering  the  articles  of  association,  that  it  was  mainly  for  the 
purpose  of  bringing  them  into  line  with  modern  practice 
and  fixing  the  remuneration  of  the  directors  on  a  basis  more 
commensurate  with   the  present   magnitude   of  the  business. 

The  resolution  was  proposed  by  Mr.  W.  A.  Vincent, 
seconded   by  Mr.  Weston,  and   carried  unanimously. 


PETER   ROBINSON.  LIMITED. 

The  twenty-fourth  annual  general  meeting  of  this  Company 
was  held  "at  7  Great  Portland  Street,  London,  W.,  on 
March  17.  ^Ir.  Ernest  W.  Robinson  (the  Chairman  of  the 
Companv)  presiding. 

The  Secretary  (Mr.  William  Massey)  having  read  the 
notice  convening  "the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — The  report 
and  balance  sheet  will.  I  am  sure,  have  been  interesting  reati- 
ing  to  you  all.  and  I  think  everyone  will  agree  that  tiie  posi- 
tion of  the  Company  is  very  satisfactory.  The  fact  is  that 
the  Company's  position,  s*rong  as  it  always  has  been,  was 
never  stronger  than  it  is  to-day.  All  records  have  been 
broken  as  regards  sales,  turnover  of  stocks,  profits,  and 
number  of  customers  served  during  the  past  year.  These 
results  are  only  as  they  should  be,  and  what  we  expect ;  but 
I  may.  tell  you  that  we  have  adhered  to  the  sound  principles 
upon  which"  this  business  has  been  built  up — that  is,  of  supply- 
ing goods  of  the  rii//it  quality  at  the  right  price.  In  speaking 
of  prices,  it  is  a  source  of  satisfaction  to  be  able  to  tell  you 
th.it.  in  this  Company,  profiteering  is  not  allowed,  and  that 
the  first  effort  of  the  "Government  to  cope  with  this  evil  does 
not  cause  us  anxiety,  but,  on  the  other  hand,  we  .sincerely 
hope  that  the  next  effort  in  this  direction  will  be  more 
successful. 

Important  Re-building  Scheme, 

At  our  last  annual  meeting  I  promised  to  tell  you  some- 
thing more  definite  regarding  our  rebuilding  plans  which 
have  been  previously  referred  to  at  these  meetings,  but  which 
were  unfortunately  delayed  by,  the  outbreak  of  war.  T  need 
liardly  say  that  ]irices  and  conditions  to-day  are  so  different 
from  what  they  were  that  the  whole  situation  h.as  had  to  be 
gone  thoroughly  into  again.  The  position  to-day  is  that  we 
have  drawn  up  a  scheme  of  finance,  and  this  wiU  be  referred 
to  at  the  extraordinary  general  meeting  which  follows  this 
annual  meeting.  In  referring  you  to  the  balance  sheet,  I  may 
mention  tliat  the  further  outlay  this  year  (sixtli  item  on  the 
credit  side),  amounting   to   £17.582,   includes  the   .Surveyor's 
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charges  fur  tlie  preparation  of  quantities  for  the  first  section 
to  be  rebuilt.  We  have  received  tenders  for  this  section,  and 
a  satisfactory  form  of  contract  has  been  drawn  up  for  the 
builders'  acceptance.  You  wUl  probably  be  aware  that  the 
■western  block  ithe  first  one  to  be  rebuilt)  is  our  main  build- 
ing, and  that  that  portion  of  it  facint;  Regent  Street  is 
Crown  property,  while  the  remainder,  as  previously  reported 
to  you,  is  heUI  by  us  under  a.  999  years'  lease  from  Lord 
Howard  de  Walden.  We  do  not  intend  to  rebuild  the  whole 
of  the  western  block  at  one  time,  as  this  would  greatly  incon- 
venience the  conduct  of  our  business.  The  new  block  will 
be  built  in  sections,  and  the  first  section  to  be  rebuilt  is  tlie 
"whole  of  the  Crown  site,  w-ith  an  adjoining  strip  on  the 
Howard  de  Walden  site,  comprising  about  one-third  of  the 
■n'hole  block.  At  the  e.xpiration  of  our  old  leases  with  the 
Crown,  the  only  condition  on  which  we  could  renew  was  to 
enter  into  a  building  agreement,  which,  in  due  time,  will 
give  the  Company  an  80  years'  lease  dat*d  from  the  year  1916. 
These  are.  as  .von  know,  the  best  terms  the  Crown  will  grant, 
and  the  time  is  apj5roaching  when  we  must  fulfil  our  obliga- 
tions under  this  building  contract.  It  will  be  obvious  from 
these  remarks,  as  well  as  from  your  own  reading  of  the 
balance  sheet  now  before  you,  that  our  finance  has  always 
been  con<iuoted  with  an  eye  to  the  vei-y  heavy,  charges  which 
the  imiK'uding  operations  will  entail.  To"  this  end.  the 
directors  have  decided  to  pay  a  dividend  of  15%  per  annum 
rather  than  the  pre-War  dividend  of  18%.  despite  the  fact 
that  the, Company  has  done  more  business,  and  therefore 
earned  more  pi-ofit.  than  in  pre-War  times.  Our  policy  during 
the  last  few  years  has  been  to  leave  money  in  the  business, 
witli  a  view  to  liaving  a  large  sum  in  hand  before  asking  for 
new  capital :  and  you  will  see  from  the  first  two  items  oil  the 
credit  side  of  the  balance  sheet  some  resuJt  of  our  efforts  in 
this  direction.  The  third  item  (War  Loan  investment)  will 
also  be  available  for  the  same  purpose.  You  will  notice  that 
this  item  has  now  been  written  down  by  the  sum  of  £5.000 
to  allow  for  tlie  lower  market  value  prevailing  to-day.  The 
next  item  on  the  balance  sheet  (Sundrj-  Debit  balances)  is 
nearly  £30,000  higher  than  last  year,  and  is  due  solely  to 
continued  expansion  of  business  during  the  past  year.  The 
stoclcs  are  about  £24,000  higher  than  last  year,  "and  I  can 
assure  you  that  this  item  is  represented  by  clean,  saleable 
goods  worth  at  least  the  amount  appearing  in  the  balance 
sh  eet , 

StaS  Spot's  Groand  and  StaS  Restaarant. 

As  regards  the  next  item  (premises.  &c.).  this  includes 
the  charges  in  connection  with  our  new  building  to  which  I 
have  already  referred  ;  also  the  pnrchase  of  land  at  Wembley 
for  a  staff  sjiorts'  ground,  and  some  of  the  fitments  and 
alterations  to  premises  for  our  new  staff  restaurant  in  Little 
Portland  Street.  The  new  staff  restaurant  is  a  preliminary 
item  in  our  general  rebuilding  scheme,  and  we  do  not 
intend  to  cater  for  the  staff  in  our  new  building.  Lower 
down  you  will  see  that  we  have  written  off  our  main  asset 
no  less  a  sum  than  £40,000.  This  large  amount  is  in  pur- 
suance of  the  yearly  practice  of»this  Company  in  reducing 
its  book  values,  with  a  particularly  large  reduction  now  that 
we  are  about  to  pull  down  part  of  our  premises.  On  the 
debit  side  of  the  balance  sheet  you  will  find  that  sundry 
credit  balances  are  about  £90,COO  more  than  last  year.  This 
large  increase  is  almost  entirely  due  to  (1)  the  high  rate  of 
income  tax  on  our  property,  as  well  as  on  our  profits,  and 
(2)  the  provision  made  against  our  liability  for  excess  profits 
duty  calculated  up  to  January  31,  1920.  The  next  item 
(employees'  benevolent  fund)  has  Ijeen  increased  by  £5,000. 
The  reserves  accounts,  lamounting  to  £200,000,  'need'  no 
comment  fiom  me  now,  but  I  will  refer  to  them  at  the 
extraordinary  general  meeting  later  in  the  day.  This  brings 
us  to  the  profit  and  loss  account.  I  have  already  told  you 
that  we  have  deducted  some  large  amounts  before  arriving 
at  our  i,et  profit  for  the  year;  you  will  find  a  reference  to 
these  on  the  front  jiage  of  the  directors'  -eport.  We  have 
also  given  special  clonations  of  a  thousand  guineas  to  the 
Middlesex  Hospital  and  a  thousand  guineas  to  the  ?\Iaryle- 
bone  War  Memorial.  I  need  not  apologise  for  this,  for  I 
know  the  shareholders  will  agree  that  these  are  duties  placed 
upon  our  shoulders  under  the  conditions  immediately  follow- 
ing the  War. 

Policy  and  ProGts.i 
Reverting  to  the  business,  we  have  followed  our  custom 
of  providing  against  all  contingent  liabilities,  so  that  no 
unexpected  charge  may  fall  on  our  revenue  during  the  re- 
building period,  I  must  not  leave  this  subject  of  profits 
without  giving  you  my  assurance  that  the  past  year's  results 
have  not  been  obtaineil  by  charging  higher  rates,  but  by 
doing  more  business,  and  that  in  the  ensuing  year,  since 
prices  are  still  rising,  we  shall  continue  to  charge  our  cus- 
tomers as  low  a  rate  of  profit  as  increasing  expenses,  plus 
higher  taxation,  will  allow.  If  I  may  venture  into  the  region 
of  prophecy  at  the  advent  of  our  rebuilding  period.  I  would 
say  that  I  anticiT)ate  rrpially  good  results  next  year.  How- 
ever, to  deal  with  facts,  the  net  profit  this  year,"  after  exer- 
cising the  greatest  prudence,  is  nearly  £6.000  better  than 
lii.-t  yc:ir.  and  with  the  amount  brought  forward  it  gives 
us  £162.604  to  deal  will].  Our  proixjsed  method  of  dealing 
Mith    Uiis    sum    is    shown    Ijelow    the    balance    sheet    in    the 


appropriation  account,  and  all  I  need  emphasise  is  the 
"iFurther  Reserve  for  Rebuilding,  £40,000."  which  still 
leaves  the  "  carrj'-over  "  about  equal  to  one  year's  ordinary 
dividend.  In  the  year  under  review  we  have  been  able  to 
re-establish  the  smooth  running  of  the  business,  which  was 
to  some  extent  disturbed  by  the  War  We  have  a  good  and 
loyal  staff  of  over  2,000  persons,  who  understand  their  work 
and  arc  employed  under  conditions  which  will  bear  com- 
parison with  any  similar  business.  I  now  beg  to  move  : 
"That  the  report  of  the  directors  and  the  balance  sheet  to 
January  31.  1920,  now  presented  to  the  meeting,  be  received 
and  adopted  ;  that  a  dividend  at  the  usual  rate  of  5%  per 
annum  for  the  half-vear  ended  Januarv  31.  1920.  be  and  is 
hereby  declared  on  the  200.000  5%  Preference  shares  of  £1 
each,  and  that  such  dividend  be  j)avable,  less  income  tax, 
on  and  after  March  17,  1920.  As  regards  the  306,365 
Ordinary  shares  of  £1  each  and  the  8,727  Ordinaiy  shares 
of  £5  each,  that  a  further  dividend  at  the  rate  of  10%  be 
declared  payable,  less  income  tax.  on  and  after  March  17, 
1920.  This,  added  to  the  5%  paid  in  September  last,  makes 
the  totil  jiayment  for  the  year  at  the  rate  of  15%  per 
annum. '' 

I   will   ask   ilr.   R;ibbidge  to  second    this   resolution. 

Jlr.  Richard  Rabbidge  seconded  the  resolution,  which 
was  carried   unanimously. 

The  retiring  director,  Mr.  Henry  G.  51.  Phillips,  was 
re-elected,  and  the  auditors.  Messrs.  Arthur  J.  Hill.  'Yella- 
cott  and   Co.,    were   reappointed. 

An  extraordinary  general  meeting  was  afterwards  held 
for  the  purpose  of  increasing  tlie   capital  of  the  Company. 

The  Chairman  said  :  Ladies  and  Gentlemen, — As  most 
of  you  will  remenvber.  this  Company  was  incorporated  on  the 
death'  of  my  father,  in  the  year  1896,  24  years  ago.  At 
that  time,  not  more  than  three-fourths  of  the  island  site, 
known  as  the  W'estern  Block,  was  in  possession  of  the 
Company;  the  remainder  has  since  been  acquired,  shop  by 
shop,  and  the  last  few  (iroperties  fell  in  during  the  period 
of  the  War.  Since  its  incorporation  the  sales  of  the  Com- 
pany have  trebled  in  amount,  and  we  now  find  ourselves 
faced  with  the  position  that  we  could  do  a  great  deal  more 
business  if  only  we  had  the  selling  space,  and,  parti eularly, 
if  we  had  a.  twentieth  century  building  in  the  place  of  this 
poor  old  relic  of  the  eighteenth  century.  Y'ou  may  trj'  to 
improve  by  knocking  holes  in  the  walls  to  connect  up 
various  premises,  but  the  simple  truth  is  that  you  caimot 
convert  an  early  Hanoverian  building  into  a  modern  depart- 
mental store.  This  site  is  worthy  of  the  best  building  and 
internal  equipment  that  modern  ingenuity  can  devise. 
Notwithstanding  the  acquisition  of  so  much  additional 
property,  it  is  interesting  to  note  that  the  Comjxiny's  pre- 
mises, gocKlwill,  machinery,  and  fui-niture  now  appear  in 
the  balance  sheet  at  a  smaller  sum  than  when  the  Company 
was  formed.  Another  interesting  fact  is  that  there  is  cash 
to  the  amount  of  over  £200,000  in  excess 'of  what  the  Com- 
pany started  with;  also,  that  the  original  share  capital  has 
not  yet  been  increased,  but,  on  the  other  hand,  the  deben- 
tures have  been  reduced  by  nearly  £100,000. 

Advantages  of  Large  Reserves. 

From  these  figures  it  will  be  obvious  that  the  Company 
is  in  a  strong  position,  and  ready,  with  its  reserve  funds, 
to  face,  if  necessary,  a  lean  period.  These  reserves  have 
been  built  up  year  by  year  out  of  trading  profits.  They 
have  served  their  purpose  of  keeping  the  capital  low,  and 
now  thev  will  be  useful  in  partly  financing  our  new  build- 
ing. The  capital  of  the  Company  is  exceptionally  low. 
Another  strong  feature  of  the  business  is  that  we  turn  the 
stock  over  more  than  four  times  per  annum.  During  the 
past  few  years  we  have  seen  the  best  buildings  in  tliis 
country  and  in  other  countries,  and  we  have  gwne  to  a  great 
deal  of  trouble  to  ensure  that  our  new  building  shall  be  of 
the  most  suitable  design,  land  that  it  shall  contain  the  best 
results  of  modern  experience.  The  plans  have  been  pre- 
pared by  Messrs.  T.  P.  and  E.  S.  Clarkson  and  H.  Austen 
Hall,  and  I  consider  we  are  fortunate  in  that  one  of  our 
architects  has  had  24  years'  experience  as  a  director  of  the 
Company,  and  durina  that  time  he  has  been  the  Company's 
regular  architect.  We  are  exoecting  the  approval  of  our 
plans  by  the  London  Countv  Council  in  the  present  month, 
and  we  believe  in  two  or  three  years'  time  we  shall  have 
the  best  building  of  its  kind  on  tlie  best  site  in  London. 
But  all  this  will  cost  money.  The  building  alone  will  cost 
round  about  a  million  pounds,  and  then  we  must  provide 
for  the  internal  equipment,  and,  later  on,  for  additional 
working  capital.  This  may  cause  some  of  you  to  ask. 
"  Whv.  then,  are  you  onlv  taking  powers  for  an  additional 
950,000  £1  shares?"  The  answer  to  that  is.  that  we  shall 
first  utili.se  our  reserve  funds,  amounting  to  about  £300,000; 
then,  the  further  accumulations  which  we  exjiect  this  year. 
In  addition  to  this,  the  proposed  new  capital  will  give  the 
directors  a  discretion  to  raise  or  bori-ow  further  sums  for 
the  purposes  of  the  'Ooniiipany.  Tlhis  Hs  pn-ovided  by 
Article  54  of  the  Company's  Articles  of  Association.  I  do 
not  want  to  be  asked  too  many  details  as  to  the  particular 
kind  of  shares  we  propi>se  to  issue,  because  the  times  are 
changnig.  money  is  dear,  and,  further,  because  it  would  not 
be  wise  to  say   what   we  may  propose  to  do    in,   say.  two 
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years'  time.  I  think  I  have  made  it  quite  clear  that  we 
have  all  the  money  we  shall  require  fur  the  next  yeair  or  so, 
and  I  can  assure  you  that  our  scheme  of  finance  is  suffici- 
ently elastic  to  meet   changing  conditions. 

I  now  beg  to  move  :  "That  the  capital  of  the  Company 
be  increased  to  £1,500,000  by  the  creation  of  950,000  new 
shares  of  £1  each,  of  which  200,000  shares  shall  be  Ordi- 
narj-  shares  ranking  for  di\-idend.  and  in  all  other  resjieots 
pari  pas-^u  with  the  existing  £1  Ordinary  shares  in  the 
Company." 

I   will  ask    Mr.   Rabbidge  to   second   this  resoluti»>u.     He 

'was   the   auditor   of    the   business   in   my   father's    time :    he 

is  one  of  the  original  directors  of  the  Company,  and  lie  has 

been  chancellor  of  the  Company's  exchequer  since  that  time. 

]Mr.  Rabbidge  seconded  the  resolution,  which  was  unaiii- 
moiisly  adopted. 

A  hearty  vote  of  thanks  was  accorded  to  the  staff  and 
the    proceedings  terminated. 


JOHN  COOPER  AND  SONS  (BEEHIVE),  LIMITED. 

The  first  or<linajy  general  meeting  of  this  Company  was  held 
oa  March  16  at  the  Institute  of  Chartered  Accountants, 
Moorgate  Place,  London,  E.G.,  Mr.  A.  F.  Dickin  (the  Chair- 
man) presiding.  '\ 

The    Secretin-    CMi:    C.    "W.    Sampson)   having   read   the 
notice  oouvenLng  the  meeting. 

The  Chairman  said  :  Ladies  and  Gentlemen, — As  is  stated 
in  the  report,  tlie  accoimts  have  been  taken  for  the  first  six 
months  of  tlie  Company's  t'"ade,  the  reason  being  that  Novem- 
ber 30  is  the  most  convenient  date  for  taking  stock.  In 
future  it  is  proposed  to  close  the  accounts  annually  on  that 
date.  The  result  of  the  trading  for  the  six  monthe  has  been 
a  profit  of  upwards  of  £35,000,  %vhich,  however,  is  subject 
to  excess-profits  duty,  the  amount  of  which  has  not  yet  been 
determined.  As  shareholders  in  a  boot  and  shoe  manufac- 
turing company,  you  have  doubtless  read  ■with  great  interest 
the  very  able  speeches  which  have  been  made  in  the  past 
few  weeks  by  Chairmen  of  similar  companies,  and  have  got 
a  very  shrewd  idea  of  the  position  of  the  industry.  There  is 
no  question  that  we  are  gradually,  if  slowly,  getting  back 
to  more  noi-mal  and  competitive  conditions — a  state  of  affairs 
for  which  personally  I  am  pi-ofoundly  thankful.  We  are  now 
able  to  devote  our  energies  to  the  development  of  our  ordinarj' 
commercial  business,  unhampered  by  militai-y  requiiements, 
and  I  am  happy  to  state  that  there  is  no  evidence  of  any 
falling  off  in  tlie  demand  for  our  products.  On  the  contrary, 
our  sales  for  the  six  months  under  review  show  a  verj-  satis- 
factory advance,  both  over  the  previous  six  months  and  the 
corresponding  period  of  the  previous  year,  and — which  is 
verj'  important>— the  profit  shown  has  been  made  without  any 
suspicion  of  profiteering. 

Preliminary  expenses  reduced. 

From  the  profit  and  loss  account  you  will  observe  that 
depreciation  has  been  written  off  machinerj-,  plant,  freeholds, 
and  leaseholds  to  the  amount  of  £1,995,  and  £4,429  fi-om 
preliminary  expenses.  The  only  other  item  which  I  think 
requires  any  mention  from  me  is  that  of  interest  on  vendors' 
account.  Shortly  after  the  Company  was  formed  it  became 
apparent  that  they  could  profitably  use  considerably  more 
money  than  was  provided  by  the  issue  of  Preference  shares, 
and  in  these  circumstances  the  vendors  refrained  from  press- 
ing for  settlement  of  the  amount  due  to  them,  so  that  the 
Company  has  had  the  advantage  of  a  considerable  sum  of 
additional  working  caipital,  amounting  at  the  closing  of  the 
accounts  to  nearly  £58,000. 

Turning  to  tlie  balance  sheet,  you  will  see  that  the  stock- 
in-trade  amounts  to  upwards  of  £133,000,  as  against  £91.000 
at  the  date  of  the  formation  of  the  Company.  In  the  present 
conditions  it  is  inevitable,  if  a  business  such  as  ours  is  to  be 
profitably  conducted,  that  at  all  tiraas  an  adequate  stock 
should  be  kept,  and  this  to  a  large  extent  accounts  for  the 
utilisation  of  the  increased  working  capital.  A  study  of  the 
accounts  of  similar  companies  will  show  you  that  in  every 
case  a  large  increase  in  the  value  of  stocks  held  is  a  feature. 
The  fact  that  the  vendors,  who  are  also  by  far  the  largest 
holders  of  Ordinary  shares  should  be  satisfied  to  leave  such 
a  substantial  part  of  the  purchase  money  in  the  han<ls  of 
the  Company  is,  I  think,  conclusive  evidence  of  the  faith  they 
have  in  the  future  of  the  business.     (Hear,  hear.) 

CoDservative  dividend  policy. 
.\s  regards  the  division  of  profitj^,  the  directors  |iii>pose 
that  a  dividend  at  the  rate  of  15%  per  annum  ,shall  be  paid 
upon  the  Ordinary  shaubs  for  the  six  months  ended  Novem- 
ber 30  last,  although  it  will  be  apparent  to  you  that  it  would 
have  been  quite  competent  for  them  to  have  proposed  a  much 
larger  distribution.  It  is,  however,  their  desire  and  intention 
to  give  the  Company  a  position  of  unassail.vble  financial  sta- 
bility, the  more  so  on  account  of  the  unsettled  conditions  of 
finance  generally.  It  is  for  that  reason  that  they  propose 
this  comparatively  modeet  dividend. 

Employees'  Pioflt-iharioe  conttmplated. 
The   l>oard    are   considering   proposals   by   which    in    the 
future  .some  part  of  the  profits  of  the  Company  may  l>e  allo- 
cated for  the  benefit   of  its  employees ;  that  is,  a  proposal 
that  practically  even-  commercial  company  is  coiisidi'iiiu;  at 


the  present  time.  Before  sitting  down  I  should  like  to  express 
the  directors'  appreciation  of  the  services  which  have  been 
rendered  to  the  Company  by  its  managers,  travellers,  and 
employees.  It  is  our  desire,  and  I  am  sure  it  is  yours,  that 
at  all  times  the  most  cordial  relations  shall  exist  between 
the  Comjiany  and  its  employees,  and  I  am  verj-  glad  to  state 
that  those  relations  do  now  subsist,  and  I  hope  they  may 
continue. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts  and  the  declaration  of  the  dividend 
recommended. 

Mr.  Charles  Baker  seconded  the  motion. 
Mr.  Hawnsley,  in  supporting  the  auotion.  said  that  the 
directors,  in  formulating  their  di\-idend  proposals,  appeared 
to  have  expressed  the  prosperity  of  the  business  in  a  rather 
conservative  manner.  It  was  not  easy  to  hold  the  balance 
justly  betw  een  a  legitimate  demand  for  substantial  dividends 
in  our  depreciated  ciUTency  and  the  requirements  of  cautious 
finance  during  a  time  of  prosperity.  He  thought  the  share- 
holdei-s  might  congratidate  themselves  on  having  as  Chairman 
of  the  Company  such  an  able  accountant  as  Mr.  Dickin.  Mi. 
Baker,  another  director,  was  a  veiy  able  lawyer,  whose  advice 
wonld.be  of  great  value  to  the  Company,  especially  as  he 
had  had  great  e.\peiience  in  connection  witji  this  particulai 
trade.  Mr.  Wright  was  well  known  as  a  very  successful  boot 
manufacturer,  and  was  a  thoroughly  practical  man.  while 
Mr.  Hill  was  a  man  of  energy  and  initiative  ;  so  that  alto- 
gether they  had  a  very  stixjng  board.  It  was  mi  exaggeration 
to  say  that  the  whole  world  very  greatly  needed  shoe  leather 
just  now,  and  consequently  a  wholesale  boot  and  shoe  mann- 
factui-ing  company  had  at  the  present  time  an  unparalleled 
opportunity  of  establishing  itself.  It  was  equally  ob\-ioris 
that  the  present  extraordinary  demand  for  boots  and  shoes 
■would  to  some  extent  become  assuaged  in  course  of  time,  and 
that  was  why  the  present  policy  of  tlie  Company  in  developing 
a  factoring  as  well  as  a  manufacturing  organisation  appeared 
so  sound.  He  believed  that  tlie  factoring  part  of  the  business 
was  a  very  profitable  one.  In  the  matter  of  the  initial  divi- 
dend, it  was  satisfactory  to  feel  that,  in  denying  themselves 
some  of  the  good  things  now,  the  shareholders  were  prox-iding 
for  better  things  later  on.     (Hear,  hear.) 

The  motion  w,-is  carried  unanimously,  and  ^Messrs,  A.  C. 
Palmer  and  Company  were  reappointed  auditors. 

Mr.  A.  C.  Palmer,  in  thanking  the  meeting  for  the  re- 
election of  his  firm,  said  it  was  a  pleasurable  duty  to  audit 
the  accounts  of  the  Company  and  to  certify  to  such  a  satis- 
factorv-  nesnlt.  He  ■nas  not  surprised  at  that  result,  because, 
when  the  pre-sent  Company  was  organised  to  take  over  the 
old-established  business  of  John  Cooper  and  Sons,  which 
had  such  a  good  name  throughout  the  world  for  producing 
admirable  articles  of  footwear,  it  was  a  foregone  conclusion 
that  it  would  be  a  success.  When,  coupled  with  that,  ihey 
had  the  energy  of  the  present  board,  who,  while  not  for- 
saking the  old  paths,  also  migrated  to  new  paths  where  good 
business  could  be  developed,  he  felt  sure  they  were  on  the 
high-road  not  only  to  success,  but  to  a  verv'  extraordinary 
success.     (Applause.) 

On  the  motion  of  Mr.  F.  Newson  Smith,  seconded  by 
Mr.  Hays,  a  cordial  vote  of  thanks  was  passed  to  the  Chair- 
man and  directors,  and  the  proceedings  then  terminated.  ' 


LAMPORT  AND  HOLT.   LIMITED. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
March  15  at  36  Lime  Street,  London.  E.C.,  Sir  Owen 
Philipps,  G.C.M.G.,  M.P.  (the  Chairman  of  the  Company), 
presiding. 

The  Secretary  (Mr.  W.  J.  Moynihan)  having  read  the 
notice  convening  the  meetinc;  and  the  report  of  the  auditors. 

The  Chairman  said  :  CJentleinen. — The  accounts  which 
you  have  before  you  to-day  set  out  clearly  the  position  of  the 
Company.  Owing  to  the  gradual  return  to  more  normal  con- 
ditions a  satisfactory  increase  is  shown  in  the  amount  of 
profit  earned  for  the  year  under  review.  We  ha\e  been 
enabled  to  add  to  our  reserve  ai  count  the  sum  of  £75,000. 
bringing  our  reserve  up  to  £675,000.  We  are  pleased  to  be 
able  to  recommend  the  payment  of  10  ;  on  the  Ordinary 
shares,  which  is  the  same  rate  as  we  have  paid  for  the  last 
four  years. 

You  will  see  that  our  financial  position  is  vcrv  sound,  ;ind 
the  magnitude  of  the  Company's  busine.ss  is  indicated  by 
the  fact  that  our  paid-up  share  and  Debenture  c.iuital  and 
reserves  amount  to  well  over  three  and  a  lialf  millions  ster- 
ling. Our  holdings  in  shipping.  Ac.  stand  in  the  books  at 
a  verv  moderate  figure.  Our  fleet  has  now  b.-eii  released  from 
requisition  bv  the  Governinent.  but  it  is  still  largely  iiiidei- 
Government  "control  and  direition.  During  the  vear  we 
have  added  to  it  nine  large  steamers  iianielv.  six  new 
steamers  whi(  li  have  been  delivered  to  iis  by  the  buildei-s. 
and  three  somewhat  similar  vessels  wliiih  we  purchased. 
I'xdu'sive  of  vessels  still  under  constnirtion,  the  fleet  con 
si'sts  of  a  total  of  44  steamers  aggregating  about  «"^"'Y'-*''" 
of  a  million  tons  gro-ss  reirister,  which  i»  over  46,000  tons 
in  excess  of  our  fleet  in  August  1914.  This.  I  think,  is  .-. 
vcrv   satisfacloiv  position.  . 

During  the  past  vear  our  chief  coiiceiii  hi'-'  be.-ii  the  iiiain^ 
tenance  of  our  regular  trades,  but  wh  b.v..  U-cn  confronted 
with   many  .aerious  difficulties. 
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To  a  greater  degree  than  most  shipping  companies  we 
were  obliged  during  the  War  practically  to  abandon  esta- 
blished services  which  we  had  built  up  as  a  result  of  many 
years  of  hard  work  and  enterprise.  The  gaps  thus  created 
were  to  some  extent  filled  by  others,  and  it  was  not  an  easy 
matter  for  us  to  regain  our  old  position. 

America's  vast  Merchant  Fleet. 

The  U.S.A.,  as  we  all  know,  rendered  great  service  to 
the  AUied  cause  in  the  latter  stages  of  the  War  by  the 
tremendous  energy  they  threw  into  their  shipbuilding  pro- 
gramme in  order  to  assist  to  defeat  the  German  submarine 
campaign.  They  now  find  themselves  in  possession  of  an 
enormous  fleet  of  State-owned  merchant  vessels,  in  addition 
to  the  German  steamers  which  ha-d  sought  refuge  from  the 
British  Naw  by  interning  themselves  in  U.S.A.  ports  prior 
to  America's  entry  into  the  conflict. 

The  cost  price  of  the  vessels  of  the  mercantile  fleet  built 
for  and  still  owned  by  the  U.S.  Governjnent  is  stated  to  be 
about  .six  hundred  millions  sterling.  In  other  words,  the 
American  Government  has  now  invested  in  shipping  a  sum 
about  equaH  to  the  total  of  our  National  Debt  just  prior  to 
the  War.  It  is  true  that  the  U.S.A.  Government  have  sold 
a  certain  number  of  vessels  since  the  Armistice  to  American 
shipping  companies  and  American  citizens,  but  the  ships  thus 
disposed  of  do  not,  I  understand,  exceed  approximately  15 °{ 
of  the-'r  total  fleet. 

If  the  United  States  Government  continues  to  own  and 
run  this  laree  fleet  of  merchant  vessels,  British  shipowners 
and  the  British  nation  may  presently  find  themselves  con- 
fronted with  an  entirelv  new  set  of  conditions,  such  as  has 
never  existed  before.  The  whole  of  a  vast  and  vital  industry, 
upon  the  maintenance  and  success  of  which  the  welfare,  if 
not  the  verj"  existence,  of  the  British  nation  depends,  will  be 
faced  with  the  competition  of  a  merchant  fleet  which  is 
State-owned  and  backed  bv  all  the  resources  of  a  very  rich 
and  prosperous  country.  We  have  no  cause  to  complain  of 
the  action  of  the  U.S.A.  in  this  matter,  but  we  will  need  to 
strain  every  effort  in  order  to  maintain  our  historic  place  in 
the  great  ocean  trades  of  the  world. 

Free  Play  wanted  lor  initiative. 

Provided  the  British  s'hipowner  is  not  handicapped  by 
State  control  of  trade,  I  am  confident  we  shall  succeed  in 
holding  our  position,  as  the  genius  of  overseas  commerce  is 
inherent  in  our  race ;  but  it  may  be  a  strenuous  struggle  for 
many  years  to  come.  It  is  absolutely  essential  that  we  should 
have  behind  us  the  sympathy  of  the  British  Government  and 
of  the  British  public. 

It  may  be  said  we  should  meet  great  State-owned  fleets 
with  a  State-owned  fleet  of  our  own.  On  the  contrary,  1 
believe  that  only  by  allowing  free  play  and  scope  to  the 
initiative,  enterprise,  and  energ\'  of  the  British  shipowners 
can  we  Lope  to  be  able  to  hold  our  own. 

Great  changes  have  taken  place  in  the  shipping  industry 
in  the  past  five  years.  The  cost  of  new  steamers  is  from 
25  to  3  times  greater;  the  cost  of  everything  necessary 
to  run  the  vessels  is  substantially  increased,  so  that  freights 
and  passenger  fares  must  inevitably  be  higher  than  in  pre- 
WajT  times  if  voyages  are  to  show  any  profit  at  all. 

External  Labour  Hindrances. 

Labour,  difliculties  have  affected  us  on  this  side  and  also 
in  South  America,  wliere  our  steamers  have  had  frequent 
delays  owing  to  strikes.  On  the  other  hand,  Argentina,  with 
which  country  this  Company  is  so  largely  connected,  is  in  a 
prosperous  condition.  Crops  have  been"  abundant  and  the 
cattle  industry  is  floiuishing  The  general  outlook,  there- 
fore, is  good,  though  it  is  still  qualified  bv  many  abnormal 
difficulties. 

The  Staff's  interests. 

As  you  are  aware,  we  recently  established  for  the  benefit 
of  our  staff,  afloat  and  ashore,  a  supei-amiuation  fund,  and 
we  desire  steadily  to  build  up  this  fund  and  to  place  it  upon 
a  thoroughl.v  sound  financial  footing.  With  this  object  in 
view  the  sum  of  £12,000  has  been  transferred  to  the  credit 
of  tho  suiJerannuation  fund  out  of  the  profits  earned  during 
the  past  year. 

I  n.ay  also  mention  that  the  Allied  staffs'  restaurant  which 
was  recently  established  in  Liverpool  is  working  ven^  satis- 
torily  and  proving  a  great  boon  to  our  staff. 

In  conchision,  I  would  like  again  to  express  appreciation 
of  the  valuable  work  done  by  our  managing  directors  (Mr. 
George  Jlelly  and  Mr.  Arthur  Cook)  and  by  all  the  members 
of  our  staffs  at  home,  abroad,  and  at  sea  "in  caring  for  the 
interests  and  welfare  of  t!ie  Company.  During  the  past 
year  Mr.  Arthur  Cook  went  on  a  business  tour  to  America, 
and  Mr.  George  Melly  has  been  to  North  America,  and  is 
now  in  South  America  on  the  Company's  business.  These 
visits  are  very  useful  to  the  Company," and  we  thank  them. 
I  now  have  pleasure  in  moving  :  "  'That  the  report  of  the 
board  and  the  accounts  and  balance  sheet  submitted  to  this 
meeting  be  and  the  same  are  hereby  received  and  adopted, 
and  that  a  dividend  of  10°/  (less  income  tax)  for  the  year 
ended  December  31,  1919,  be  and  the  same  is  hereby 
declired." 


Mr.   Arthur  Cook    seconded    the    resolution, 
carried  unanimously. 

The   Chairman   next  moved  the  re-ele-ction  0 
Hon.     the    Marquis    of    Carisbrooke,  G.C.V.O., 
director,   and   the  motion   was   seconded   by   Mr. 
unanimously  agreed  to. 

The   auditor.5   (Messrs.   Price,   Waterhouse  an 
were   reappointed     on    the    motion  of    Mr.  D, 
seconded  by   Mr.    Picton   H.    Jones,    and    the 
terminated. 
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AUTOMATIC  TELEPHONE  MANUFACTURING 
COMPANY.  LIMITED. 

The  eighth  ordinary,  general  meeting  of  tliis  Company  was 
held  at  Liverpool  on  jNIarch  16,  Mr.  James  Taylor,  J.P., 
Chairman,  presiding. 

In  moving  the  adoption  of  the  report  and  accounts  for 
the  year  1919,  the  Chairman  said  the  results  of  the  year  were 
as  disappointing  to  the  directors  as  they  could  possibly  be  to 
any  individual  shareholder,  in  that  the  profits  did  not  allow 
of  the  payment  of  any  dividend  on  the  Ordinary  shares.  The 
War  and  its  after-effects  iiad  hit  the  Company  much  more 
severely,  than  had  been  the  case  with  most  other  industrial 
concerns.  During  the  War  the  Company's  efforts  had  been 
concentrated  on  war  work.  That  had  now  ceased,  and  an  ■, 
important  factor  which  seriously  affected  the  Company's 
interests  had  been  the  failure  of  the  British  Post  Office  to 
place  orders  for  automatic  exchanges,  which  represented  the 
chief  item  in  the  Company's  business. 

Baffled  by  Post  Office  attitude. 

Leading  Government  officials  had  said  that  the  Post  Office 
had  declined  to  place  orders  of  the  kind  because  of  the  high 
prices  prevailing.  But  so  long  as  they  continued  the  policy 
of  ordering  in  driblets  instead  of  in  bulk  they  could  not 
expect  cheap  prices,  and  it  was  a  matter  of  regret,  considering 
the  successful  manner  in  which  the  automatic  exchanges 
erected  by  the  Company  were  working,  that  the  Post  OflSce 
should  adopt  this  attitude.  Prior  to  the  Company  purchasing 
automatic  patents  the  Post  Office  had  been  consulted,  and 
the  promoters  of  the  Company,  were  led  to  expect  sympathetic 
support.  To  be  put  to  the  immense  trouble  and  expense  of 
preparing  estimates  for  the  Post  Office,  only  to  be  told  that 
prices  were  too  high,  had  been  a  source  of  bitter  disappoint- 
ment to  the  directors. 

Resonrcefulnesg  directed  into  new  channels- 

In  view  of  the  delay  in  the  introduction  of  automatics  on 
a  large  scale,  the  Company  had  given  considerable  attention 
to  other  branches  of  business  and  had  extended  its  work  in 
railway-signalling  apparatus,  in  which  matter  an  exceedingly 
g<x)d  .system  had  been  designed  and  perfected,  which  had  been 
favourably  received  by  railway  engineers  and  from  which 
good  results  were  expected.  A  special  set  of  mine-signalling 
anjKaratus  to  meet  the  latest  Board  of  Trade  regulations  had 
also  met  with  a  very  cordial  reception  from  mining  engineers, 
and  orders  were  coming  in  very  satisfactorily.  In  other 
branches  new  development  work  had  taken  place,  the  costs 
of  which  were  debited  to  the  past  year,  whilst  the  profits 
could  not  come  in  until  a  later  date.  A  large  new  machine 
.shop  had  been  erected,  and  they  had  the  satisfaction  of  know- 
ing they  AVer©  now  equipped  to  turn  out  much  larger  quan- 
tities of  work  in  the  most  economic  way.  The  Company  had 
suffered  very  severely  from  the  increase  in  labour  rates, 
mostly  granted  by  way  of  award  of  the  Court  of  Arbitration 
and  in  some  cases  made  retrospective.  Thus  goods  had 
already,  been  delivered  before  the  award  was  given,  and  it 
had  been  impossible  to  collect  the  extra  cost  from  the  buyer. 
It  was  estimated  that  from  this  source  alone  the  Company's 
profits  had  suffered  to  the  extent  of  £15,000.  There  had 
also  been  difBculty  in  recovering  from  the  Government  in 
respect  of  contracts  made  with  various  departments  the  extra 
cost  due  to  increase  in  labour  and  material.  The  directors 
were  still  persevering  in  trying  to  get  Government  officials 
to  meet  the  Company  in  a  reasonable  mamter. 

International  Syndicate  :  contract  ratified. 

The  Chairman  proceeded  to  refer  in  detail  to  the  arrange- 
ment made  with  the  International  .Syndicate  for  the  exchange 
of  .shares,  as  mentioned  in  the  circular  of  February  7  sent 
out  to  shareholders  in  the  Company.  He  said  a  large  majority 
of  the  shareholders  had  agreed  to  the  new  scheme,  and  the  ' 
directors  had  therefore  proceeded  with  the  arrangements  and 
the  new  Company,  had  been  formed,  the  contract  having  been 
ratified  on  Friday  last.  They  could  now  go  ahead  and  manu- 
facture on  a  mass  production  scale,  tinder  which  costs  were 
bound  to  go  down  very  considerably,  and  the  British  Post 
Office  would  no  longer  have  the  excuse  to  sav  that  automatics 
which  the  world  was  adopting  were  too  hit'li  in  price. 

In  concluding,  he  thanked  the  staff  for  the  work  they  had 
done.  In  a  poor  year  the  staff  had  harder  work  than  in  a 
good  year.  All  had  been  called  upon  to  Avork  earl.v  and  late 
on  estimates  .nnd  plans  which,  through  no  fault  of  theirs. 
had  poor  results.     All.  however,  had  done  their  very  best. 

Mr.  D.  Sinclair,  Jlanaging  Director,  seconded  the  motion. 
which   was   carried    nnanimou.slv. 

The  usual  i-outine  business  followed. 
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SON  FUEL 
COMPANY,  LIMITED. 

ACQUISITION    OF    THE    ATLANTIC    PATENT   FUEL 
COMPANX'S    WORKS. 


IMPORTANT   DEVELOPMENTS    FORESHADOWED. 

A  MEETiNO  of  the  Sun  Fuel  Company,  Limited,  -was  held 
on  March  1  at  Cannon  Street  Hotel,  Mr.  Ivor  Etherington 
preeiding. 

The  Secretary  (Mr.  Walter  Bramall)  read  the  notice  con- 
vening the  meeting. 

The  Chairman  said  :  Ladies  and  Gtentlemen, — You  have 
all  been  acquainted  by  the  circular  issued  to  the  shareholders 
with  the  particular  business  for  which  the  directors  have 
asked  you  to  attend  here  to-day,  and  we  are  pleased  to  see 
fiuch  a  good  attendance,  a«  being  evidence  of  the  interest 
taken  in  the  affairs  of  the  Company.  The  Sun  Fuel  Com- 
pany, is  a  young  concern,  for  it  is  only  very  recently  that  we 
met  to  hold  our  statutory  meeting  ;  but  it  is  none  the  less 
energetic  and  enterprising,  for  it  is  not  often  that  the  share- 
holders of  a  Company  are  asked  to  double  its  capital  within 
a  few  months  of  its  formation.  Your  directors  have  been 
perfectly  unanimous  over  this  business,  which  the  circum- 
stances of  the  case  demanded  should  be  dealt  with  by  cai'ef  ul 
but  rapid  consideration  and  prompt  action,  and  I  hope  you 
will  to-day  express  your  approval  of  what  has  been   done. 

Before  proceeding  to  the  particular  purpose  for  which  the 
increased  capital  is  required,  I  wish  to  tell  you  something  of 
of  the  Company  as  it  is  to-day.  In  the  prospectus  issued 
in  October  last,  I  stated  that  the  necessai-j-,  machinery  and 
plant,  which  was  then  on  order,  was  likely  to  be  delivered  by 
the  end  of  March,  but  this  estimate  has  had  to  be  consider- 
ably modified,  owing  to  the  difficulties  of  the  moulders' 
strike,  w^hich  delayed  delivery  of  all  supplies,  and  to-day  the 
time,  I  would  mention,  as  being  tjiat  when  the  Sun  Fuel 
Works  will  be  fully  equipped  with  that  machinery,  must  be 
altered  to  tli©  late  summer. 

Output — Present  and  prospective. 

I  have  no  reason  to  vary  my  estimate  that,  when  this 
plant  and  machinery  is  installed,  the  Company  will  be  capable 
of  an  output  at  the  rate  of  150,000  tons  of  fuel  per  annum, 
nor  liave  I  reason  to  alter  my  estimate  that,  with  present 
costs  and  selling  prices,  this  should  show  the  Company  a 
profit  of  about  lOs.  per  ton.  In  fact,  this  is  confirmed  by 
actual  resTilts,  as  I  shall  tell  you  later.  Tfie  present  poeition 
is  that  with  one  press,  and  working  a  single  shift,  our  output 
is  at  the  rate  of  30,000  tons  per  annum,  whilst  when  the 
machinery  is  installed  there  will  be  three  presses,  and  such 
accommodation  for  storage  and  handling  as  will  allow  Us  to 
work  double  shifts,  so  that  by  a  simple  arithmetical  sum  you 
can  see  that  150.000  tons  should  be  an  under-estimate  rather 
than  an  over-estimate  of  what  the  Sun  Fuel  Company  can  do. 

So  much  for  the  present  position,  and  I  now  come  to  the 
more  important  business  of  the  meeting. 

Next  to  the  Sun  Fuel  Company's  works,  and  with  frontages 
also  on  the  North  Dock,  Swansea,  are  the  works  of  the 
Atlantic  Patent  Fuel  Company.  This  is  a  very  old-established 
business,  founded  as  long  ago  as  1880,  which  has  been  tor 
many  years  su]->[5lying  the  Continent  with  those  oblong 
briquettes  known  to  most  of  you,  and  which  no  doubt  many 
of  you  have  seen  at  stations,  and  on  the  engine  tenders  of 
the  French  railways,  and  in  other  parts.  So  well  known,  in 
fact,  is  this  fuel  th.nt  inquiries  from  abroad  for  block 
briquettes  ordirarily  specify,  Atlantic  Fuel,  whether  the 
Ijriquettes  have  been  made  by  that  Company  or  not.  This 
Company,  the  Atlantic  Patent  Fuel  Company,  has  not,  in  my 
opinion,  ever  produced  to  its  full  capacity,  but  within  recent 
time  it  has  obtained  an  output  of  close  on  300,000  tons  per 
annum,  although  for  the  last  few  months  it  has  not  exceeded 
the  rate  of  200,000  tons  per  annum.  On  that  comjiaratively 
small  output.  a»  compared  with  the  capacity  of  the  works, 
the  Company  has,  however,  made  substantiiil  profits,  and  we 
are  satisfied  from  our  audit-ors'  investigation  that  the  profit 
per  ton  is  no  less  than  we  had  estimated  in  the  case  of  our 
own  business,  the  net  profits  for  the  past  five  months 
exceeding  £53,000. 

London  brings  Swansea  neigbbouis  tosetber. 
I  have  frequently  cast  envious  eyes  on  the  works  of  the 
Atlantic  Patent  Fuel  Ciim])any.  and  often  thought  what  a 
splendid  thing  it  would  be  for  us  if  only  we  had  their  works 
and  their  position  on  the  dock  ;  it  always  .seemed  to  me  that 
the  amalgamation  of  the  two  works,  the  Sun  and  the  ."Vtlantic, 
would  be  almost  an  ideal  combination  ;  especially  as  wo  had 
an  option  on  the  ground  ailjoining  the  sites  of  the  two  Com- 
panies and  giving  tliat  natural  sjiace  required  for  the  further 
development  of  the  Atlantic  Fuel  Works,  whilst  they  also 
owned  two  lines  of  railway  tracks  right  alongside  the  Sun 
Fuel  Works.  It  did  not  appear  to  us  that  it  would  ever  lie 
possible  to  secure  on  favourable  terms  what  was  evidently  so 
profitahle  an  undertaking;  but  recently,  to  our  surprise  ami 
gratification,  the  opi«)rtunity  came.  Strangely  enough, 
although  the  .Mlantic  and  ourselves  have  been  next-door 
neighbours  ever  since  we  started,  the  offer  comes  to  us  not 
from  Swansea  but  from  London,  and  happily,  from  our  friends, 
George  Clare  and  Company,  who  are  well  known  to  you  all, 
at  any  rate  by  name  ancl  rei>utation,  as  it  was  tliev  who 
underwrote  our  first   public   is.sue.     Ceorge    Clare    and   Com- 


pany obtained  the  offer  of  the  majority  holding  of  the  shares 
of  the  Atlantic  Patent  Fuel  Company,  and,  in  fact,  to-day 
they  hold  all  but  31  of  the  whole  of  the  shares  issued. 

Having  made  the  pflrchase  they,  were  almost  immediately 
offered  what  might  appear  a  very  tempting  profit,  and  this, 
I  may  tell  you,  was  confirmed  to  me  by  the  actual  buyer,  who 
was  prepared  to  give  them  £20.000  more  than  they  had  paid. 
I  may  also  mention  that  there  have  been  several  other  would- 
be  purchasers  of  the  Atlantic  Company,  and.  had  it  not  been 
for  prompt  and  decisive  action  on  the  part  of  our  friends,  the 
property  of  that  Company  would  never  have  passed  into  our 
possession.  Fortunately,  for  us,  however,  George  Clare  and 
Company  are  particularly  interested  in  the  fortunes  of  the 
Sun  Fuel  Company ;  they  refused  the  profit  in  order  to  offer 
us  what  they  had  purchased  at  the  same  price  that  they  had 
paid.  The  position  now,  gentlemen,  is  this.  The  Sun  Fuel 
Company  have  purchased  the  whole  of  the  assets  of  the 
Atlantic  Patent  Fuel  Company,  and,  after  allowing  for  the 
large  amount  of  cash  and  securities  which  the  latter  Company 
holds,  the  amount  paid  by  this  Company,  will  approximate 
£180,000.  To  provide  the  money  for  this  purpose  we  propose 
to  issue  190,000  shares  of  those  which  I  shall  later  invite  you 
to  authorise  the  issue  of  to-day  ;  when  the  position  will  be 
that  this  Company,  with  an  issued  capital  of  £300,000  in 
Ordinary  shares,  will  own  both  the  Atlantic  Patent  Fuel 
Company  and  the  Sun  Fuel  Company,  two  Companies  which 
together  should,  m  my  opinion,  before  the  end  of  this  year  be 
producing  at  the  rate  of  close  on  500,000  tons  per  annum. 
It  is,  of  course,  impossible  to  forecast  for  more  than  a  few 
weeks  ahead  the  course  of  costs  and  prices,  but  certainly, 
to-day  the  profits  are  no  less  per  ton  than  I  have  previously 
mentioned,  and  under  certain  conditions,  in  supplying 
countries  abroad,  might  rise  to  a  considerably  higher  figure. 
That,  I  think  you  must  agree,  should  put  us  in  an  extremely 
satisfactory  position,  and  I  would  like  to  be  able  to  assure 
you  that  the  new  shares  we  are  issuing  will  be  offered  to  you 
in  proportion  to  your  holdings.  This,  I  am  sorrv  to  say.  I 
cannot  do.  because  one  of  the  terms  upon  which  Cleorge  Clare 
and  Company  purchased  the  shares  of  the  Atlantic  Fuel  Com- 
pany was  that  the  shareholders  of  that  Company  should  have 
the  first  offer  of  the  shares  of  any  Company  that  %vould 
eventually  be  formed  to  work  it,  so  that  in  making  us  the 
offer  George  Clare  and  Company  have  found  it  necessary 
to  stipulate  that  such  shares  as  are  issued  shall  be  issued  to 
them,  and  they  must  in  turn  offer  them  to  the  shareholders 
of  the  Atlantic  Patent  Fuel  Company. 

Advantages  secured  by  the  combination. 
By  this   purchase  the  Company   bfOumes  one  of   the  most 
important  patent  fuel  works  in  the  United  Kingdom.     We  are 
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lu  the  very  heart  of  the  coal  district.  lx>tli  for  tlie  antliracite 
ooal,  vhich  we  chietiy  use  for  sun  fuel  briquettes,  and  for 
the  bituminous  coals  \Yhich  are  the  principal  ingredient  of 
the  Atlantic  fuel.  Geographically,  no  Company  could  pos- 
sibly be  better  situated.  We  have  railways  running  right 
into  the  works,  and  alongside  the  works  three  steamers  can 
be  loaded  at  the  same  time,  and  within  a  few  yards  of  the 
presses  where  tlie  briquettes  are  made.  This  puts  us  in  an 
absolutely  impregnable  position  in  respect  of  any  future  com- 
petition. Throughout  the  world,  ihe  sliortage  of  all  fuel  is 
perhups  one  of  the  most  serious  problems  that  we  have  to 
face.  Bad  as  the  iiositiou  of  coal  is  in  this  country,  it  is 
nothing  compared  with  the  difficulties  that  the  Continent  and 
the  Near  East  are  suffering,  and  you  all  know  how  the  price 
of  all  other  fuel  has  risen  of  lat<?.  I  contend,  gentlemen, 
that  tliis  Company  makes  a  most  useful  contribution  to  our 
fuel  supplies  by  utilising  what  otherwise  would  be  waste 
iuaterial.  and  forming  it  into  a  nnist  useful  fuel.  Tliose  of 
_\  on  liere  who  have  used  sun  fuel  in  your  homes  will.  I  ha\e 
no  doubt,  agree  wilh  me  that  there  is  nothing  lietter  for 
the  <.,itii  grate.  Once  having  used  it,  most  jieople  greatly 
jnefer  it  to  any  form  of  coal. 

The  use  of  the  .Atlantic  fuel  briquettes  is  not  so  much  for 
ilomestic  purijoses.  but  is  particularly  for  steam  raising  and 
industrial  puriK>ses.  We  are,  therefore,  in  the  hapjiy  and 
fortunate  ixisition  of  being  able  to  .suiiply  the  Continental 
fuel  requirements  both  for  domestic  and  industrial  purposes 
from  the  same  works. 

As  you  know,  extensions  are  now  well  in  hand  at  the 
Sun  Fuel  Works,  and  already  we  have  in  view  improvements 
and  developments  at  the  Atlantic  Fuel  Works  wliich  in  due 
ixinrse  will  be  carried  out  to  their  cmisidcrable  advantage. 

Dividend-earning  stage  :  Increase  of  Capital. 

Tlieie  is  one  otlier  point  that  may  interest  you  before  I 
put  the  .resolution  to  the  meeting,  and  that  is.  that  as  we 
liave  fallen  over  the  assets  of  the  Atlantic  Patent  Fuel  Com- 
[lany  as  from  the  end  of  September  last,  the  profits  of  that 
Oompaiiy  will  come  into  our  balance  slieet  as  from  that  date. 
.so  that  the  effect  of  this  purpo.'Je  will  be  tii  bring  the  Com- 
pany to  the  dividend-earning  and  dividend-paying  j^age  at 
an  earlier  date  thaju  we  had  foreshadowed  in  our  prospectus, 
.ind,  without  making  definite  promises.  1  liupe  that  our  share- 
lioldcrs  will  soon  benefit  from  that  fact.  I  now  have  pleasure 
in  proposing  "  That  the  capital  of  the  Companv  be  increased 
to  £500.000  by  the  creation  of  250.000  additional  shares  of 
£1  each."  and  I  will  ask  !Mr.  Haschke  to  second  the    )iropos;rl. 

Mr.  A.  W.  Hascldce  :  Ladies  and  gentlemen.  I  have 
pleasure  in  seconditig  the  propoeal.  I  do  not  thinlc  there  is 
anything  more  I  can  usefully  add.  as  Mr.  Etlierington  lias 
more  or  less  covered  the  ground.  I  have  been  down  to  the 
works  of  the  Atlantic  Patent  Fuel  Ccmipany  myself  and  can 
only  tell  you  that  this  Company  is  very  fortunate.  The 
acquisition  of  the  Atlantic  Patent  Fuel  Company  will  add 
very  largely  to  our  dividend-eai'iiing  capacity,  and  that  Com- 
pany can  be  ven-  largely  improved,  I  think,  by  being  worked 
on  modern  scientific  lines.  It  has  been  worked  lately  in 
rather  a  haphazard  fashion,  but  still  they  have  made  very 
large  amounts  of  money,  and  I  think  if  it  is  worked  on  the 
same  principles  as  the  worlvs  of  the  Sun  Fuel  Company  you 
will  find  tlie  profits  vei-y  largely  increased.  I  have  "much 
pleasure  in  seconding  the  motion. 

TliC  resolution  was  tiheu  put  to  the  meeting  and  carried 
unanimously,  and  the  jirOceedings  terminated  with  a  vote  of 
tliaiiirs  to  the  Cliairnian. 


^o  tlispose  of  ill  sin-h  a  way  as  they  consider  expedient  in 
the  interests  of  tlie  Company.  The  directors  have  no  present 
intention  of  issuing  the  balance  of  these  shares. 

In  regard  to  the  proposed  alteration  in  the  Company's 
articles  of  association  the  Chairman  said  :  We  propose  that 
ill  future  share  certificates  should  be  sealed  in  the  presence 
of  one  director  instead  of  two.  A  large  number  of  certificates 
have  to  be  sealed  every  month,  and  the  alteration  will  reduce 
to  some  extent  the  increasing  burden  of  work  falling  on  the 
directors. 

The  Chairman  then  moved  tliree  resolutions,  whicli  were 
formally  seconded  by  the  Deputy  Chairman,  Mr.  H.  W. 
r-unn.  The  first  lesolution  authorised  the  creation  of 
12.000,000  additional  Ordinai-j-  shares  of  £1  each;  the  second 
authorised  the  issue  of  5.600.000  Ordinary  £1  shares  at  £2 
each,  to  be  allotted  to  jiresent  shareholders  in  the  projxir- 
tioii  of  one  new  share  to  three  now  he.d  ;  the  third  resolution 
sanctioned    certain    alterations    in    the   artii'les. 

The  resolutions  were  carried  without  further  comment. 
A  confirmatory  meeting  will  be  held  in  London  on  April  1. 


IMPERIAL  TOBACCO  COMPANY  fOF  GREAT  BRITAIN 
AND  IRELAND),  LIMITED. 

\  .MEETING  of  the  shareholders  of  this  Company  was  held  on 
March  16  to  consider  the  issue  of  new  capital. 

Mr.  G.  A.  Wills  (the  Chairman  of  the  Company)  said  : 
The  resolutions  read  deal  with  tv.o  matters — an  increase  in 
the  Com|)any's  lapital.  and  an  alteration  in  the  Company's 
articles  of  aswiciation.  The  most  imjxirtant  reason  for  the 
increase  of  capital  is  connected  with  the  Company's  stocks  of 
leaf  tobacco.  The  expansion  of  the  Companj's  business 
makes  it  imperative  to  carry  larger  stocks.  The  low  rate/ 
of  the  ^Vmerican  exchange  has  substantially  accentuated  the 
high  prices  we  have  had  to  pay  for  our  leaf.  The  amount  of 
additional  capital  we  require  is.  apjiroximately.  £11.000.000, 
.and  the  greater  part  of  this  amount  is  needed  for  purchase.'* 
already  made.  We  prooose  that  the  nominal  ca|iitjil  should 
b»  increased  to  £45,000.000  hy  the  creation  of  12.000.000 
additional  Ordinary  shares.  Of  the  12.000.000  shares  so 
created  we  proiKise  to  offer  approximately  5.600.000  to  the 
existing  Ordinary  shareholders,  each  .shareholder  being  en- 
titled to  take  np  one  new  share  for  each  three  shares  at 
present  lield  :  fractions  will  be  disregarded.  The  price  at 
whicli  the  new  shares  will  be  offered  will  be  £2  a  share, 
which  will  give  the  Company,  approximately,  the  £11.000.000 
required. 

Payment  for  the  new  shares  is  to  be  made  on  or  before 
A]iril  28.  and  the  formal  offers  will  be  posted  to  shareholders 
on  March  26.  The  new  shares  will  be  entitled  to  participate 
in  all  future  dividends  to  the  same  extent  as  the  existing 
Ordinary  shares.  The  balance  of  the  Ordinary  shares  we 
propose  to   create  will  be  left  in  the  hands  of  the  directors 


JAMES  W.  COOK  AND  COMPANY,  LIMITED. 

The  twenty-third  annual  general  meeting  of  this  Company 
was  held  on  ilarch  15  at  the  Institute  of  Chartered 
Accountints.  Moorgate  Place.  London.  E.G..  ^Ir.  William 
Clarke  (Chairman  and  Managing  Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  tlie  report  and 
accounts  for  the  year  ended  December  31,  1919.  said  :  Gentle- 
men.— There  is  one  thing  which  I  want  particularly  to 
emphasise,  and  that  is  that  there  is  something  missing  from 
our  accounts  to-day.  for  the  mortgages  that  formerly  existed 
ha\e  been  Jiaid  off.  leaving  the  whole  of  our  property,  afloat 
and  ashore,  alisolutely  free  and  untraniinelled  (Hear,  hear.) 
We  have  also  added  to  our  reserve  for  contingencies  fund  a 
further  £27.500.  making-  that  item  stand  to-day  at  £55.000. 
We  .show  it  as  a  reserve  for  contingencies,  because  one  never 
knows  what  one  will  have  to  face.  We  may  have  to  transfer 
and,  to  re-transfer  that  account,  but  now  it  is  available  for 
anything  that  we  need.  We  have  paid  our  excess  profits  duty 
for  1918.  and  hare  ]irovide<l  for  that  which  we  have  estimated 
as  due  for  1919.  so  that  whatever  funds  we  have  available 
aie  free  for  the  working  of  the  business.  Our  funds  have 
increased,  and  we  .shall  carry  forward  an  amount  slightly  in 
e.Kcess  of  the  sum  broucxht  into  the  accounts  after  having  seen 
that  every  man  has  had  his  due,  both  by  wage  and  com- 
mission, and  we  think  we  are  surrounded  by  a  satisfied  staff. 
The  Avork  done  this  j'ear  has  been  of  an  exceedingly  heavy 
character,  and  has  demanded  the  best  abilities  of  your  direc- 
tors. And  here  I  should  like  to  siy  how  much  we  are  in- 
debted to  the  yonnger  members  of  the  board,  who  have  during 
the  War  period,  and  last  year  as  well,  given  their  imdivided 
attention  to  the  business,  forgoing  all  holidays.  It  is  prin- 
cipally due  to  them  that  the  business  is  to-day  in  such  a 
luosperoMS  condition.  (Hear,  hear.)  Tou  all  know  how- 
troublesome  the  labour  question  universally  has  been,  but  I 
am  glad  to  say  that,  except  for  one  bi-aiicb.  we  have  gone 
straight  on.  and  ive  are  hopeful  that  we  may  see  the  year 
through  with  success.  When  we  meet  you  again  we  trust 
that  rve  may  be  able  to  present  to  yon  as  good  a  report  as 
the  one  now  before  you.  We  have  been  asked  why  we  have 
not  increased  the  dividends.  To  this  we  have  replied  that 
we  find  we  require  so  much  more  money  in  the  business  that 
we  de<"ided  that  the  best  course  was  to  go  slowly  and  can- 
tion.sly,  in  the  hope  that  at  our  next  annual  meeting  we  shall 
feel  justified  in  increasing  tlie  bonus. 

Mr.  W.  J.  Clarke  seconded  the  resolution,  which  was 
unanimously  adopted. 


LONDON  AND  THAMES  HAVEN  OIL  WHARVES,  LTD 

The  twenty-second  c^rdinaiy  general  meeting  of  t-his  Company 
was  held  on  ilar;  H  16  at  Wiiu  hester  Hou.se,  Old  Broad  Street. 
London.  E.G.,  Sir  Owen  Philipps,  G.C.M.G..  :M.P.  (Chair- 
man of  the  Compauy),  presiding. 

The  Chairman  said  :  Gentlemen, — I  tliiiik  you  will  agree 
that  we  have  every  reason  tt)  be  satisfied  with  the  results 
shown.  Our  issued  capital  has  increased  from  £245.000 
to  £357.500.  of  wliich  £318.600- is  paid  up,  there  being  15s. 
per  share  still  to  be  paid  up  on  51.867  new  shares.  The 
£112.500  receive<l  ae  pi^mium  on  the  shares  issued  to  our 
.shareholdei-s  in  .Tune  last  has  been  placed  to  reserve,  which  ■ 
now  amounts  to  £250.000.  Yoirr  directors  are  pleased  to  be 
able  .to  recommend  a  dividend  at  the  rate  of  10%  for  the 
year,  free  of  income  tax.  There  appeal's  to  be  a  aeasouable 
prospect  of  our  being  able  to  keep  up  this  rate  of  dividend 
in  future.  Otherwise  we  would  have  hesitated  to  recommend 
any  departure  from  the  payment  of  8%  per  annum  con- 
sistently maintained  for  the  past  13  yeare. 

The  Company's  business  is  progressing  steadily  in  all 
departments.  We  have  been  building  oil  storage  tanks 
continuously  during  the  year.  The  Company  will  probably 
be  required  to  liandle  mudi  larger  stocks  in  the  future,  and 
it  is  always  the  aim  of  your  directors  to  be  fully  prepared  to 
meet  all  the  requii-ements  of  the  trade.  Our  new  refinery 
plant  is  gradually  nearing  completion.  During  the  year  we 
have  purcliased  between  400  and  500  acres  of  additional  free- 
hold land,  having  in  view  the  hou.siug  of  members  of  our 
staff  and  workjieople.  Our  relations  with  our  workers  con- 
tinue to  be  good,  as  hitherto. 
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In  view  of  the  measure  of  ])iiljliiity  veceiitly  given  to 
alle>,'e<l  "  profit-eering "  in  petrol,  some  of  you  may  have 
become  a  little  concerned,  looking  to  the  important  position 
we  liold  in  tlie  petrol  world  to-day.  I  think  I  can  reassure 
vou  a.s  to  this  Company's  responsibility  for  any  )ia,i-t  of  the 
increase  in  price.  Om-  Company  d<H's  not  deal  in  any  pro- 
duct ;  it  does  not  buy  anytliing  except  [ilant  and  equipment  ; 
it  does  not  sell  anything  e.\cept  goml  public  service,  and  the 
use  of  the  appliances  necessary' for  handling  the  goods  of 
other  people.  When  I  t-ell  yon  that  the  whole  of  the  Com- 
pany's revenue  for  the  year  doe-s  not  represent  one  halfpemix' 
per'gallon  on  the  whole  of  the  pri>ducts  handled.  J'ou  will 
realise  that  the  charges  for  the  services  we  render,  the  atten- 
tion and  skill  the  Company's  staff  devotes  to  the  business. 
and  the  provision  of  efficient  handling  and  storage  facilities 
are  an  inconsiilenible  iaclor  in  the  price  of  jietrol  to  the 
consumer.  The  t'hairman  concluded  by  proposing  the  adop- 
tion of  the  report  and  accounts,  and  the  payment  of  a  divi- 
dend on  the  Ordinary  share  capital  at  the  rate  nf  10",,  per 
annum  free  of  income  tax. 

Mr.  A.  iC.  Adams  seinnded  the  rcs.jluliun.  wliicli  u;i~ 
earned  nnanimouslv.  ' 


RIVER  PLATE  TRUST.  LOAN  AND  AGENCY 
COMPANY,  LIMITED. 

The  thirtv-ninth  ordinarv  general  meeting  of  this  Company 
was  lield.'on  March  17.  at  52  Jlooix'ate  i^treet.  l.ondon,  E.C. 
!Mr.   .Tames   Anderson  presiding. 

The  Chairman  .said  that  a  considerable  change  had  l>een 
in  progress  during  the  last  few  years  in  the  character  of 
their  biLsiness.  In  1913  83",',  of  tlieir  assets  was  invested  in 
the  River  Plate  and  17%  in  London.  At  the.  close  of  last 
year  the  figures  were  48%  i"  the  River  Plate  and  52''  in 
London.  The  cause  of  that  transfer  of  funds  was  that  the 
prosiierons  season  enjoyed  by  the  farmers  in  the  Argentine 
Republic  for  some  years  jxist  and  the  war  prices  obtaine<l 
by  them  for  their  wool  and  grain  had  so  materially  im- 
proved their  financial  position  that  mortgages  had  beei,i  paid 
off  on  a  great  scale  and  the  demand  for  new  loans  had  been 
very  limited.  In  consequence  money  had  flowed  back  on 
them,  and  the  cajvital  they  could  not  profita.bly  employ  in 
Buenos  Aires  they  had  had  to  invest  in  London.  For  some 
years  past  the  demand  for  loans  had  Ijeen  very  small.  That 
phase  would  no  doubt  jiass.  as  there  was  still  rcKun  for  fnr- 
ther  develojyment  in  the  farming  indnstry.  but  they  could 
no  longer  look  for  the  same  margin  of  profit  that  they  had 
enjoyed  for  so  many  years.  Even  with  a  reduced  margin  of 
jn'ofit  their  business  was  a  sound  and  profitable  one.  As  to 
tlie  prospects  for  the  current  year,  the  position  as  regarded 
their  mortgage  business  showed  signs  of  improvement.  Re- 
payments of  loans  .still  continued,  but  on  a  <lecreiised  scale. 
and  the  demand  for  new  Iwins  had  been  more  active.  Rates 
of  interest  had  somewhat  stiffened.  Their  total  iovestnienls 
in  London  at  the  close  of  last  year  amonnted  to  £2.562,000, 
an  increase  of  £."536.000  as  ccjmjxired  with  the  ))revious  year. 
Of  that  tt)tal  54",,  was  represented  by  llritish  (lovernmenl 
securities,  the  remaining  46",.  tjeing  in  high-class  securitio 
of  a  general  character.  It  had  been  estimated  that  the  fall 
in  the  market  value  of  high-class  investments  in  the  course 
of  last  yejir  was  equal  to  6°„.  They  had  not  suffered  in 
such  a  degree,  as  the  greater  part  of  their  holding  in  British 
Government  stocks  was  reiiresented  by  ."hort-tcrm  War  Lo.in 
and  Exchequer  bonds,   wliich  had   but  a  few  years  to  run. 

The   re])ort   was   adopted. 


the  trade  unions  are  to  force  workers  to  limit  the  output, 
and  that  even  against  the  wishes  of  a  laige  proportion  of 
these  .same  workers,  then  the  country  must  thank  the  trade 
unions  for  leading  it  towai-ds  disaster.  How  different  is  the 
attitude  of  t.lie  peo})le  of  Belgium,  where,  although  the 
country  was  almost  de|jleted  of  the  best  of  its  machinery, 
its  factories  made  unworkable,  and  its  mines  to  a  great  extent 
destroyed,  already  they  have  recovered,  and  are  turning  out 
nearly  as  much  coal  and  nuuuifactnred  material  as  was  turned 
out  ill   1915.  I 

Turning  to  the  accounts,  we  see'  tliat  the  net  profit 
amomits  to  £25.877.  The  directors  recemmiend  that  after 
payment  of  the  Preference  dividend  the  balance  be  appro- 
piiated  as  follows  :  By  payment  of  10°'  (free  of  income  tax) 
to  the  Ordinary  shareholders,  the  same  dividend  as  was  paid 
la.st  year;  by  placing  to  reserve  accnnul  £10.000:  and  to  a 
reserve  a<count  foi'  de|)reciatioTi  of  investments.  £2.500.  I 
have  nuich  ple;Lsure  in  moving  the  ado|itiou  of  the  report 
aud  acr^nnits,  and   the   :illncatiuii   of  Ihc  pn  (il^  i. .  onnnend-il. 

Mr.  Allan  K.  Wn..,!  MTniidivl  the  ni..tion,  whiih  was 
(  ariied   uuanimouslv. 


BRITISH  L.  M.  ERICSSON  MANUFACTURING  CO  ,  LTD. 

'fHE  seventeenth  urdiiiary  geLLcral  uiceting  of  this  Company 
was  held  on  March  17  at  the  .Memorial  Hall.  Farringdon 
Street,  Londcm,  K.C..  .Mr.  \V.  .M.  Crowe  iCbairmau  and 
Managing    Direilor)    |ucsiiliug. 

The  Chairman  said  :  The  profit  shown  in  the  accounts  is 
smaller  than  that  .shown  in  the  previous  two  years,  but 
comparing  the  results  with  those  of  some  of  our  <()mpetitors 
in  the  telephone  indnstry,  they  may  be  considered  as  satis- 
factory'. The  past  year  has  been  a  difficult  <nie  for  tele- 
phone manufacturers  from  the  fact,  first  of  all,  that  the 
Post  Offii-c  officials  left  it  late  in  the  year  before  they 
decided  to  place  <Mders  on  .-i  large  scale.  Then  there  came 
the  ditficnlty  of  geltiiTg  raw  material,  aud,  aftei'  that,  the 
difficidty  of  gi'tling  the  workpeople  to  turn  out  sufficient 
output.  The  |irospects  of  the  present  year  are  extremely 
liright  for  the  Company  if  we  can  otdy  cinnit  on  getting 
raw  material  aud  sufficient  output.  We  liave  alread.v  iu 
hand  very  large  oiyjers  for  telephone  material  of  all  kinds, 
and  we  are  informed  by  the  British  Post  Offite  that  theie 
are  plenty  of  further  orders  only  waiting  to  he  i)lace<l.  Tn 
addition,  there  is  an  ininiense  ijemand  Ironi  tlic  Colonies  and 
from  foreign  countries. 

I    referred    last    year    t*i    the    lountry's    nei-cHsily     for    in- 
creased   output.      I   think    I    am   saf-   in   .sayim;   that    British 
made  material    is   demanded    probablv    more   than    the   manu 
factnres   of   nnv  other  country   iu     the     world     .'\nierica     in 
eluded.     I  do  not  think   that  employers  .are  in   the    least   in 
clined   to  take  ailvantage  of  the   workers,  and   I  am   <ertain 
that   it  would    he  to   the   immense   advantage    of   both   sides 
if  labour  would    do  its  share  and  deliver  the  good.s  as   they 
are  being  delivered  in  other  eounfries.     If.  on  the  other  hand, 


RATANUI  RUBBER  ESTATES,  LIMITED. 

The  tenth  animal  general  meeting  of  this  Company  was  held 
on  March  18  at  the  registered  office  of  the  Company, 
Martin's  Lane,  Cannon  Street,  London,  E.C..  Mr.  W.  Arthur 
Addinsell    (Chairman  of  the  Company)  presiding. 

Mr.  .7.  Lewis,  on  behalf  of  the  Secretaries,  Messrs.  Bright 
and  C4a!braith,  Limited,  having  read  the  notice  convening 
the  meeting  and  the  report  of   the  auditoiB. 

The  Chairman  said  :  Gentlemen, — I  move  "  That  the 
directors'  report  and  accounts  for  the  year  ended  Septem- 
ber 30.  1919.  as  submitted  to  this  meeting,  be  approved  and 
adopted,  and  that  a,  final  divHend  of  20%.  making  a  total 
dividend  of  30%,  for  the  year,  be  declared  and  paid  on  the 
issued  capital  of  the  Company  as  at  September  30,  1919." 
Having  regard  to  the  im|:)roved  condition  of  the  rubber  in- 
dnstry as  compared  with  tlie  position  twelve  months  ago.  tlie' 
accounts  and  balance  sheet  now  before  you  must.  T  am  sure, 
give  every  satisfaction.  The  net  profit  for  the  year,  £10,928. 
nearly  ilonbles  that  of  the  previous  year,  and  the  directors 
have  everv  confidence  in  recommending  a  final  dividend  of 
20%,,  making  a  total  of  30°'  for  the  year.  We  also  recom- 
mend the  transfer  of  £9,000  to  reserve  account  and  the 
carrying  forward,  subject  to  the  usual  reserves,  of  £4,031. 

Prices  and  Prospects. 

The  satisfactorv,  results  attained  were  secured  from  a  net 
average  sale  price  "of  Is.  IQ^J.  per  lb.  for  the  crop  harvested. 
As  vou   are  aware,   the  market    value    of    plantation   rubber 
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recently  roee  to  close  on  3«.  per  lb.,  but  owing  to  the  present 
financial  and  political  disturbances  the  price  has  somewhat 
safo-ed  ;  but  even  at  to-day's  value — 2s.  5rf.  per  lb.  for  standard 
grades — investors  in  rubber  can,  I  think,  view  the  situation 
with  equanimity.  Personally,  I  am  quite  confident  as  to  the 
future  of  rubber.  When  the  exchange  question  between  this 
country  and  America  becomes  stabilised,  and  the  Central 
European  countries  are  in  a  position  to  procure  and  use  raw 
rubber,  the  increased  demand  will,  in  my  opinion,  exceed 
the  supply. 

Acquisition  of  new  areas. 

\Yhen  we  last  met  I  referred  to  the  policy  decided  upon 
by.  the  board  in  regard  to  the  development  of  new  areas. 
The  position  now  is  that  whereas  our  original  estate  com- 
prised 782  acres  only — the  whole  of  which  is  planted  up  and 
practically  all  in  bearing — the  acquisition  of  the  "  new 
division"  has  enabled  the  planted  area  to  be  increased  by 
333  acres,  with  an  additional  80  acres  felled  and  drained  and 
92  acres  in  course  of  development.  Eecent  advices  from  the 
Company's  local  agents  indicate  that  the  whole  of  the  new 
division  will  be  planted  up  this  year,  when  the  total  area 
under  rubber  will  amount  to  1,287  acres.  Your  directors  have 
continued  their  policy  of  extending  the  Company's  areas,  and 
accordingly  instructions  have  been  given  to  secure  a  further 
block  of  1,000  acres  of  land  adjoining  the  new  division.  We 
have  not  yet  heard  definitely  that  the  application  has  been 
granted,  but  our  agents  state  that  there  is  not  the  slightest 
doubt  that  this  land  will  be  secured.  This  acquisition  will 
provide  us  with  a  total  of  2,287  acres,  which  fact  prompted 
your  directors  to  recommend  an  increase  in  the  capital ;  this 
subject  will  be  dealt  with  at  the  extraordinary  general  meet- 
ing to  be  held  at  the  close  of  this  meeting.  Our  manager. 
Mr.  Latham,  has  recently  been  in  this  country  on  leave  of 
absence,  and  vour  directors  have  been  able  to  discuss  with 
him  personallj'  all  matters  of  detail  pertaining  to  the  working 
of  the  estate.  Mr.  Latham  is  now  back  on  the  estate,  and 
I  am  quite  sure  I  am  only  anticipating  your  wishes  by  putting 
on  record  the  Company's  appreciation  of  his  past  services. 
I  will  ask  Mr.  de  Winton  to  second  the  resolution. 

Mr.  Cecil  de  Winton  seconded  the  motion,  which  was 
unanimously  adopted. 

The  retiring  director  and  the  auditors  were  reappointed. 

Increase  of  Capital :  Issue  of  Bonus  Shares. 

At  a  subsequent  extraordinary,  general  meeting  resolutions 
were  unanimously  passed  increasing  the  capital  to  £100,000 
'by  the  creation  of  50,000  new  shares  of  £1  each,  and  altering 
the  articles  of  association  so  as  to  permit  of  the  capitalisa- 
tion of  undivided  profits,  with  a  view  to  the  distribution  of 
40,000  £1  shares  as  fully  paid  among  the  shareholders,  sub- 
ject to  approval  at  an  extraordinary  general  meeting  to  be 
held  on  April  16. 

REMBIA  RUBBER  ESTATES,  LIMITED. 

The  eleventh  ordinary  general  meeting  of  this  Company 
■was  held  on  March  15  at  4  Lloyd's  Avenue,  London,  E.C., 
Mr.  T.  C.  Owen  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  trading  account  showed  a  profit  of 
£15,687,  as  against  £6,655  la.st  year.  They  had  already 
paid  a  10%  dividend  on  both  classes  of  shares,  and  now 
proposed  to  pay  a  similar  amount  and  to  carry  foi-ward 
£10.926.  The  question  of  excess  profits  duty  was  an  im- 
portant one  for  them.  ^If  it  was  decided  that  they  could 
not  take  advantage  of  the  "annual  value"  decision,  but 
that  they  could  take  advantage  of  the  JNIerlimau  decision, 
their  liability  for  excess  profits  duty  for  the  years  during 
which  it  had  been  in  force  amounted  to  only  £73.  They 
bad  actually  paid  £7,188,  so  that  they  would  have  a  counter- 
claim. If  the  Jlerlimau  decision  was  overthrown  their 
liabilities  would  be  £18,125, 

He  had  just  returned  from  a  visit  to  the  F.M.S,  They 
had  three  divisions  in  the  Malacca  district — .Jelutong,  Tan- 
jong,  and  Lendu — the  latter  distinct  from  the  company  of 
that  name.  Jelutong  was  in  good  condition  in  every  respect. 
and  there  was  absolutely  nothing  to  criticise.  A  good  deal 
of  Tanjong  was  much  younger,  and  consequently  the  cost 
of  production  was  higher.  Lendu  was  unfortunately  un- 
healthy. It  had  suffere<l  during  the  influenza  epi<iemic. 
and  recoui'se  had  had  to  be  had  to  Chinese  labour.  An 
improvement  in  that  respect  was  hoped  for  in  the  early 
future.  They  wished  to  acquire  other  properties,  and  for 
that  purpose  proposed  to  increase  the  capital,  but  not  to  issue 
any  fresh  shares  until  additional  land  had  actually  been 
acquired. 

There  were  three  sources  of  anxiety  in  the  East — ex- 
change, rice,  and  labour.  The  maintenance  of  the  F,M,S. 
dollar  at  about  the  pre-War  rate  was  a  source  of  difficulty 
when  Tamil  labour  was  imported  to  Ceylon,  and  was  paid 
there  in  rupees.  The  rice  difficulty  had  been  increased  by 
the  failure  of  the  Siam  crop,  resulting  in  high  prices  and 
a  serious  loss  on  rice,  which  ha<l  to  be  met.  With  regard 
to  labour,  the  immigration  of  Tamils  had  not  been  quite  as 
satisfactory  of  late  as  they  would  have  liked,  but  he  thought 
there  was  no  fear  of  any  very  serious  shortage  of  labour  in 
the  immediate  future. 


Mr.  J.  Crowther  seconded  the  motion,  and  it  was  unani- 
mously agreed  to. 

At  a  subsequent  extraordinary  general  meeting,  and  also 
at  separate  meetings  of  Preference  and  Ordinary  share- 
holders, resolutions  were  adopted  increasing  the  capital  to 
£150,000  by  the  creation  of  70,000  new  Preference  sliares 
of  £1,  and  making  certain  alterations  in  the  articles. 


BILBAO    RIVER  AND    CANTABRIAN  RAILWAY 
COMPANY.  LIMITED. 

The  forty-ninth  ordinary  general  meeting  of  the  share- 
holders of  this  Company  was  held  on  March  19  at  the  Com- 
pany's oflices,  2  Broad  Street  Place,  Finsbnry  Circus, 
London,  E.C.,  Mr.  John  Mews,  LL.D.  (the  Chairman),  pre- 
siding. > 

The  Secretary  (ilr.  L.  H.  Buck)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  The  past  year,  from  which  we  looked 
for  at  least  moderate  progress,  has  brought  us,  instead  of  a 
gradual  elimination  of  the  after-effects  of  the  War,  an  accen- 
tuation of  diliiculties  which  have  retarded  recovery  and  are 
answerable  for  the  unsatisfactory  tonnage  shown  in  our  re- 
port, with  results  which  have  had  no  counterpart  in  the 
long  and  prosperous  history  of  the  Company.  The  difficulty 
which,  above  all  others,  has  influenced  our  operations  so 
unfavourably  is  the  deficient  supply  of  vessels  for  the  trans- 
port of  ore  from  Spain  to  this  countrj'.  We  are  experiencing 
the  consequences  of  the  destruction  of  vessels  due  to  the 
War  and  the  diversion  of  ships  to  the  necessary  work  of  pro- 
viding food  supplies  for  the  requirements  of  the  country. 
At  the  same  time  we  are  bound  to  realise  that  our  principal 
ports  have  been  and  are  still  blocked — although  I  believe 
now  in  less  degree — with  vessels  awaiting  discharge,  and  this 
in  reality  amounts  to  their  use  for  enforced  storage.  Clearly 
we  must  look  to  the  cessation  of  control  and  of  labour  diffi- 
culties to  bring  us  back  to  the  individual  and  successful 
management  of  sliips  which  placed  the  United  Kingdom  in 
the  forefront  as  sea  carriers,  and  did  so  much  to  cheapen 
freights  and  extend  and  develop  our  trade  witli  all  parts  of 
the  world.  Once  we  can  see  the  docks  cured  of  congestion 
and  good  despatcJi  assured,  there  is  every  reason  for  antici- 
pating that  all  the  contingent  consequences  of  that  impaired 
condition  will  disappear  and  give  place  in  growing  measure 
to  the  invigorating  influences  of  re\'iving  industries,  ex- 
panding exports,  and  increasing  construction  of  new  vessels, 
with  the  result  of  enlarged  demand  for  iron  and  steel  pro- 
ducts, wherewith  to  restore  the  waste  and  arrears  of  the  past 
memorable   five   or    six   years. 

Labour  unrest  in  Spain. 

The  labour  question  in  Spain  has  been  the  cause  of  a 
considerable  addition  to  our  expenses,  and  in  the  spring 
gave  rise  to  the  first  strike  initiated  by  our  own  men.  Wo 
were  able  to  bring  this  to  an  end  in  a  few  days,  but  it  was 
none  the  less  an  unexpected  event  to  us,  as  we  have  always 
oeen  ready  to  do  as  much  for  them  as  the  nature  of  the  work 
and  the  economic  conditions  of  the  country  would  justify, 
Spain  experiences,  with  the  rest  of  Europe,  gi'eat  labour 
unrest,  but  it  may  be  doubted  whether  its  increasingly  im- 
portant industrial  development  is  wide  enough  to  justify  in 
tlie  nltimate  interests  of  the  men  themselves  the  application 
last  autumn  by  the  .Spanish  authorities  of  the  eight-hours' 
day  as  a  matter  of  public  policy.  This  means  in  practice 
that  the  ."same  pay  is  to  be  given  as  for  the  previous  10-hours' 
systemi.  after  (largely  increased  wages  Siad  already  been 
granted  to  meet  the  extra  cost  of  living,  which  applies  to 
Spain  as  to  other  countries.  This  question  of  shorter  hours 
may,  indeed,  even  here  at  home,  unless  counteracted  by 
greater  output,  bring  greater  evils  than  it  is  presimied  to 
cure.  The  eight-hours'  system  falls  with  especial  severity 
upon  this  Company,  owing  to  the  fluctuating  character  of 
shipments,  which  has  obliged  us  to  keep  the  men  together 
during  a  period  in  which  we  have  only  had  to  deal  with 
little  more  than  half  the  tonnage  carried  in  1918,  and  have 
for  weeks  together  had  no  vessel  at  our  shipping  staithes 
In  the.se  adverse  circumstances  it  is  hardly  to  be  wondered 
at  that  the  result  of  the  year's  working  gives  a  profit  of  only 
£1,962.  To  this  amount  there  is  to  be  added  interest  on 
investments  and  bankers'  balances.  £12,623,  and  £11,573 
brought  foi-ward  from  1918,  making  an  available  total  of 
£26,159.  An  interim  di\'idend  of  5%.  absorbing  £8,201  S-"., 
was  ]iaid  in  September,  arid  it  is  proposed  to  pay  a  further 
5'-',  making  10°o,  or  6?,  per  share,  less  income  tax,  for  the 
year.  Provision  for  depreciation  on  investments  calls  for 
£5.415,  leaving  a  balance  of  £4.341  to  be  carried  forward. 
This  is  the  first  time  since  1902  that  a  bonus  beyond  10°^ 
i.s  absent  from  the  distribution,  but,  as  I  have  just  men- 
tioned, we  have  had  to  provide  for  depreciation  of  invest- 
ments, the  fall  in  Government  stocks  having  been  severe,  and 
this  has  continued  since  the  end  of  the  vear.  The  release 
of  the  pent-up  ,stream  of  demand  for  additional  capital  for 
new,  and  for  extension  of  existing,  enterprises  has  absorbed 
immense  sums,  and  has  brought  about  the  s,ale  on  a  large 
scale  of  Government  stocks.  We  .shall  probably  have  to 
wait  for  a  recovery  from  the  fall  in  price  of  best  securities 
for  the  Chancellor's  Budget,  in  the  hope  that  it  may  be  of 
such  a  character  as  to  assure  economy  in  expenditure  and 
equilibrium  in  the  finances  of  the  State.  The  balance  sheet 
will   need   but    brief   comment.     On   the  debit   side,   reserve 
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fund  staff  fund,  and  suspense  account  are  nnaltere/d. 
Amounts  owing  are  £27,259,  against  £29,504,  and  accident 
insurance  fund  £898,  against  £1,062.  On  the  credit  side 
the  investments  for  repayment  of  capital  reserve  fund  are 
the  same  as  before,  while  provisional  balances  at  £22,628 
are  £5,000  less  than  in  1918.  This  last-mentioned  amount 
is  not,  as  you  are  aware,  in  the  natme  of  a  reserve,  but 
represents  temporary  investment  for  outstanding  liabilities. 
Stock  of  stores,  at  £10,057,  compares  with  £10,253.  The 
Bank  loan  against  War  stock,  which  first  appeared  in  1917, 
has  been  paid  off  out  of  part  proceeds  of  Colonial  Bonds 
which  fell  due  on  July  1  last,  the  balance  of  proceeds, 
£5,000,  having  been  re-invested  in  Funding  Loan  at  the 
time  this  was  issued  for  pnblic  snbscriptinn.  Cash  biilances 
are  £14,002,  against  £27,441  at  the  end  of  1918.  Interesi. 
on  investmeiitsand  balances  gives  £12,623.  ;igain?t  £12.460. 
Gain  in  exchange,  which  appears  inider  the  head  of  net 
revenue,  was  £1.822.  compared  with  £10.833,  this  large 
difference  being  due  to  reduced  receipts.  Further  apprecia- 
tion of  Spanish  currency  took  plare  last  year,  and  the  rate 
for  sterling  moved  gradually  from  piastres  23.73  to 
piastres  19.80.  So  far  as  the  Spanish  returns  are  available, 
it  would  seem  that  the  volume  of  trade,  both  of  imports  into 
and  exports  from  Spain,  materially  increased  :  but  the  con- 
tinued excess  of  the  latter  no  dou'bt  accounts  in  great 
measure  for  the  depreciation  of  sterling,  and  probably  soecu- 
lation  has  been  a  considerable  factor  in  exchange  operations 
in   Spain,  and.  it  may    be.    in   all   the  exchanges  whose  eqni- 

The  pressure  of  expjnditute. 

When  we  turn  to  the  expenditure  for  the  year  we  see  at 
once  that  the  great  fall  in  tonnage,  combined  with  the  addi- 
tional cost  of   wages  and  materials,   have   together  absorbed 
all  our  receipts  and  left  a  small   balance  on   the  wrong  side 
of  the    railway  working,   although,   taking   into   account   the 
royalties    received,    as    a    set-off   against   the    royalties   paid, 
there   is,    after   miscellaneous    receipts,    a    credit    balance    of 
£1,357  carried  to  revenue.     The  necessities  of  our  business 
require  us  to  keep  a  number  of  men  always  available  for  the 
eervices  of  loading  into  waggons,  transport  over  the  line,  and 
shipment   from   our   staithes    into    vessels   as    presented.     In 
conditions  such  as  have  been  met  with  during  the  past  year 
this  involves  a  heavy  outlay.     In  the  case  of  the  permanent 
way,  extra  coet  has  been  incurred  in  the  deviation  of  line  to 
correspond   with  development  of  Galdames  Mines.     Locomo- 
tive expenses  continue  to  be  affected  by  the  .high  cost  of  fuel, 
which  at  present  shows  no  signs  of   improvement,   while  the 
outlay    on    repairs    and    renewals   of    locomotives,    waggons, 
workshops,  and  shipping  expenses  is  increased   by  the  higher 
cost  of  labour  and  material.     Traffic  expenses,    which  were 
practically    the  same  for    1919  as   for   1918,   exemplify    the 
effect  of  small  tonnage,  seeing  that  the  percentage  was  11.43, 
against   6.51%.     General    charges,    which    were   abnormal    in 
1918,  were  for  1919  about  the  average.     Every  effort  has  been 
made  by  the  management  to  keep    expenses   down,    and   we 
must  denend  principally   upon  a  better  supply  of  tonnage  to 
bring  the  cost  of  our  operations  to  a  more  satisfactory  level. 
This   all-important   question   of    tonnage    is   a    matter   which 
is  regulated   by  the  demand   for  ore   in  relation   to  the   pro- 
duction  of    the   mines.     It   has    been   long    known,  that   the 
mines,  'after  40   years   of  output,  have   fallen  off  in  output 
very  largely  ;  yet  it  is  clear  that  this  steady  drain  upon  the 
resources   of   the   district  cannot    account   for    the    difference 
between    shijmients  from   Bilbao   of  over  2^   million  tons    in 
1918,   compared   with    IJ.    millions  in   1919.     We    must   look 
beyond   the  capacity  of  the  mines   to  the  causes  which  have 
restricted    demand,   and,   after   what  I    have  said   about   the 
scarcity  of   vessels  and   the  very   high   rates   of   freight,   we 
cannot    but   conclude    that    these    difficulties     are     in    gre.it 
measure    due   to   control    and   to    strikes    and    congestion    of 
ports.     I  hojie  that  we  shall  not  now   have  long  to   wait   for 
improvement',  and  that  the  necessary  stimulus  to  unity,   will 
be  evolved  from   the   common   sense  and  common   interest  of 
all   concerned    in    promoting   the   active    development   of    the 
great  industrie.«  of   the  country. 

Iron  Ore  Sbipmenti. 

The  distribution  of  iron  ore  shijijjcd  from  Bilbao  last  ytar 
included  525,000  tims  to  South  Wales,  representing  a  large 
falling-off  comjiared  with  993,000  tons  for  the  previous  vear ; 
530.000  tons  to  East  Coast,  against  576.000  tons;  103,000  tons 
to  Scotland,  comjiared  with  519,000  tons — another  largo  de- 
crease; 133.000  tons  lo  Lancashire  and  Cumberlaml,  aiT.inst 
275.000  tons,  as  well  a«  53,000  tons  to  France,  58.000  tons  to 
IVlL'iiim,  9,000  tons  to  Holland  (no  doubt  for  Germany),  and 
1,000  tons  to  the  United  States.  The  Comi>any's  "•eiiinis  for 
the  first  two  months  of  the  current  year  show  but  a  slight 
increase  over  those  of  the  corresponding  period.  M:'.rch, 
however,  has  brought  us  a  larger  supply  of  vessels  than  we 
have  had  since  July  1919,  and,  looking  to  our  stocks  ai'.rig!;de 
the  line  on  January.  1-  of  185.000  tons  of  ore  available  for 
shipment — we  are  encouraged  to  antici|jatc  increased  lonnsge 
and  better  results,  \  shall  be  glad  to  answer  any  questions, 
and  will  conclude  by  moving  ;  "  That  the  report  of  the 
directors,  together  with  the  statement  of  accounts  for  Iho 
year  1919,  be  and  the  same  are  hereby  appro.-ed  and 
adopted." 

Mr.  G.  F.  France  seconded  the  motion,  which  was  carried 
unanimously. 


The  Chairman  next  moved  ;  "  That  a  balance  dividend  of 
3s.  i)er  share  (less  income  tax)  be  and  is  hereby  declared 
on  the  Preference  and  Ordinary  shares,  making  6s.  per  share 
for  the  year  1919,  and  Iftat  the  same  be  payable  on  the  20th 
instant  to  the  shareholders  registered  in  the  books  '.f  the 
Company,  on  the  12th  instant." 

Mv.  J.  A.  Clutton-Brock  seconded  the  motion;  which  was 
uiia'imously  agreed  to. 

:\lr.  Thomas  Harrison  (General  Manager)  then  proposed  : 
"That  Mr.  J.  jNIews,  LL.D.,  and  Mr.  J.  A.  Clutton-Brock 
be  and  are  hereby  re-elected  directors  of  the  Company.  '  He 
said  that  the  in'valuable  services  rendered  to  the  Company 
by  the  Chairman  and  Jlr.  Clutton-Brock  were  well  known  to 
the  shareholders,  and  no  one  had  better  reason  to  appreciate 
their  work  than  himself,  because  he  had  had  for  many  years 
the  advantage  of  the  helpful  counsel  and  active  assistance 
of  the  Chairman,  and  the  benefit  at  all  times  of  Mr.  Clutton- 
Brock's  broad  views  on  finance  and  railway  management. 
Both  gentlemen  had  very  effectually  served  and  promoted  the 
intei'ests  of  the  Company. 

Mr.  G.  F.  France  seconded  the  motion,  which  -was  passed 

unanimously.  ,   -r     tt     cr      -n 

Messrs.    Harper  Brothers  and  Feather  and  J.   H.   Hugill 

and   Co.  were  reappointed  auditors  for  the  ensuing  year,  on 

the  motion  of   Mr.   A.   F.    Judd,   seconded  by    Mr.   H.    A. 

Carman.  u    nu  • 

Mr.  .Tudd  proposed  a  cordial  vote  of  thanks  to  the  Lhair- 

man  and  directors,  and  also  to  the  staff,  both  in  London  and 

Bilbao,  for  their  services  during  the  past  year. 

Mr.    Carman  seconded  'the  vote,   which  was   unanimously 

cLCCordcQ. 

The  Chairman  briefly  acknowledged  the  compliment,  and 

the  proceedings  terminated. 


SALT    UNION,    LIMITED. 

The  thirty-firet  ordinary  general  meeting  of  shareholders  in 
this  Company  was  held  yesterday  at  the  Exchange  Hotel, 
Liverpool,  Mr,  G.  H.  Cox  presiding  over  a  large  attendance. 

In  moving  the  adoption  of  the  report  and  balance  sheet, 
the  Chairman  said  the  most  important  item  in  the  balance 
sheet  was  the  reduction  of  £171,069  under  tlie  heading  of 
freehold,  copyhold,  and  leasehold  properties.  They  ha,d  not 
only  written  down  all  their  plants  more  severely  than  in  the 
past,  but  they  had  also  disposed  of  the  depreciation  reserve 
account,  £125',000,  which  stood  on  the  debit  side  of  last  year  s 
balance-sheet.  As  compared  with  pre-War  yeare  it  required 
three  times  the  amount  of  money  to  pay  for  wear  and.  tear 
and  to  effect  replacements  and  alterations,  .although  the  actual 
quantity  of  work  might  be  the  same.  It  was  well  for  share- 
holders to  bear  this 'in  mind  from  the  point  of  view  of  the 
floating  capital  required,  and  the  necessity  for  earning  large 
cross  profits  if  dividends  were  to  be  maintained.  For  the 
same  reason  Labour,  if  it  ever  reflected  on  these  matters, 
must  remember  that  for  continuance  of  its  high  wages  large 
irross  earnings  were  equally  required.  A  fall  in  earnings 
would  adversely,  affect  both  shareholders  and  labour. 
Referring  to  their  trade,  he  was  happy  to  say  that  hast  year 
they  haci'  regained  a  substantial  amount  of  it.  but  there  was 
still  leeway  to  make  up.  Prices  had  ruled  Jiigh  in  many 
export  markets,  which  had  fully,  equated  the  greater  working 
costs,  but  they  could  not  expect  this  state  of  things  would 
he  permanent.'  In  1918  their  trade  to  the  East  was  nearly 
brought  to  a  standstill  owing  to  the  want  of  freight  room, 
but  now  it  had  reached  17,000  tons.  Although  that  was 
only  half  what  they  used  to  supply,  the  prospects  for  the 
current  year  were  good,  and  they  were  being  allotted  a  fair 
amount  of  tonnage. 

German  Competition. 
A  new  competitor  would  have  to  be  taken  into  account 
in  the  near  future,  namely.  Germany,  and  she  had  large  sup- 
plies of  crushed  rock  salt  ready  for  shipment  from  Ham- 
burg, and  now  offering  f.o.b.  at  that  port  at  moderate  rates. 
She  h.ad  no  steamers  of  her  own.  but  the  Briti.sh  steamers 
were  likely  to  establish  a  trade  from  Hamburg,  and  would 
doubtless  'be  prepared  to  carry  salt,  which  would  naturally 
compete  with  theirs  on  arrivail  at  Calcutta.  As  regards 
home  trade,  German  salt  had  already  made  its  appearance 
in  our  ports,  including  the  Scotch  fishing  centres  and  Man- 
chester, and,  as  a  large  proportion  of  it  consisted  of  crushed 
white  rock,  this  competition  was  formidable,  not  only  here, 
bnt  ii>  other  parts  of  the  world.  There  had.  however,  been 
an  active  demand  for  their  salt  at  remunerative  prices.  At 
the  same  time  their  costs  of  production  had  been  greatly  en- 
hanced by  the  rise  in  wages,  and  materials  used  had  also 
risen  tremendously. 

Labour's  Demands  and  its  Nemesis. 
Thev  wouhl  have  noticed  that  the  Profiteering  Committee 
was  investigating  the  cost  of  manufa.tnre  and  distribution  ot 
salt.  As  they  had  throughout  refused  to  lake  undue  .advan- 
tage of  the  shortage  of  supplies,  having  bi*n  satrsficd  with  a 
reasonable  rate  of  profit,  he  was  not  afraid  of  the  outcome 
but  he  fell  boMiul  to  utter  a  i)rote8l  against  the  inquisitorial 
nature  of  all  the«e  in(|uiries.  Labour  entered  largely  into 
their  cost*,  both  directly  and  indirectly.  At  the  present 
moment  they  were  faced  with  further  extravagant  demands 
both  as  regards  wages  and  hours  of  working,  while  output 
was  only  77  per  cent,  of  what  they  had  before  the  War.     It 
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•was  perfectly  clear  that  advances  in  wages  could  only  be 
maintained  so  long  as  consumers  at  home  and  abroad  would 
-pay  correspondingly  higher  price  for  their  product*,  but 
the  time  was  fast  approaching  when  the  purchasing  power 
of  the  consumer  would  be  curtailed  by  tlie  prices  necessi- 
tated, and  they  would  then  be  unable  to  market  the  full 
output,  with  the  result  that  Labour  would  suffer  owing  to 
diminished  production. 

New  Properties  acquired. 

As  to  acquisitions  of  property,  the  Cheshire  properly, 
which  had  been  converted  frum  leasehold  to  freehold,  had 
not  yet  been  paid  for,  thanlcs  to  the  law's  delays.  In  the 
meantime  thev  had  acquired  the  freehold  of  a  further  pro- 
perty, at  a  co"st  of  £10.600.  Witli  regard  to  their  Somerset- 
shire interests  tliey  had  added  to  them  by  the  puithase  for 
£36,000  of  the  existing  brine  welle  and  salt  works  which 
belonged  to  and  were  developed  by  Messrs.  Board  and 
Company.  They  had  also  bought  an  adjoining  plot  for 
£7,000.  The  Board  and  Company,  contracts  had  been  signed, 
but  the  matter  still   awaited  completion. 

With  regard  to  the  future,  ttie  Salt  Union  had  enjoyed  an 
exceptional  measure  of  prosi>erity  during  the  past  few 
years,  and  they  might  perhaps  count  upon  its  ooutinuance 
during  the  current  one,  but  he  dared  not  look  beyond  that, 
because  there  were  social  and  economic  elements  at  work 
which  might  iipset  all  their  calculations  and  render  the  best 
skill  and  foresight  on  tlie  part  of  the  management  null  and 
void.  In  the  present  situation  there  was  a  new  and  potent 
factor.  He  alluded  to  the  vast  and  powerful  combinations  of 
labour.  The  world  had  never  seen  anything  like  it  in 
previous  eras,  and  there  was  a  strong  tendency  on  the  part 
of  labour  to  ruthlessly  use  this  new  instrument.  Ijabour  was 
determined  if  it  could  to  nationalise  coal  and  other  indus- 
tries, and  to  take  complete  control  of  them  solely  for  its  own 
benefit.  What  the  men's  leader.?  were  striving  for.  he  was 
convinced,  would,  if  obtained,  residt  in  disaster  to  all  ci'n- 
cerned,  and  nationalisation  of  industn-  was  only,  another 
name  for  paralysis  of  industry..  Meanwhile  the  recent  decision 
of  the  Trade  Union  Congress  was,  let  them  hope,  a  healthy 
sign  of  returning  sanity  on   the  part  of  labour. 

Mr.  F.  "W.  Clark  seconde<l  the  motion,  and  the  report  was 
approved. 

Dividends  of  2s.  <iil.  j>er  share  on  the  Preference  shares 
and  t>s.  per  share  on  tlie  Ordinary  shares  were  declared,  and 
Mr.  John  Rigbv  mid  Mr.  .Jas.  H.  JVazley  were  reelected 
directors. 


A  very  elaborate  and  profusely  illustrated  volume 
has  just  been  issued  by  the  Bank  of  Chosen  entitled 
"Pictorial  Chosen  and  Manchuiia."  It  has  been 
compiled  in  commemoration  ot  the  decennial  of  the 
Bank's  establislunent,  whieli  falls  on  October  29  of 
the  present  year.  'J'he  jieriod  of  ten  years  has  seen  a 
great  change  in  the  conditions  both  of  the  country  and 
of  the  Bank.  The  progress  made  constitutes  ample 
reason  for  the  publication  of  such  a  work  as  that  which 
we  have  receL\'«d.  A  great  nmnber  of  photogi-aphs  are 
given,  representing  eve)7'  ]>hase  of  social  and  economic 
progress.  We  congratulate  the  Bank  both  on  the  com- 
pleteness anil  deta-il  ot  the  volume  and  on  the  progress 
made  in  so  short  a  period  as  ten  years. 

A  painp.hlet,  prepared  by  the  Foreign  Trade  Depart- 
ment of  the  Royal  Bank  of  Canada,  entitled  "  British 
Empire  Tariffs  and  Their  Eelation  to  Canadian  Trade 
sets  forth  the  advantages  which  Canada  derives  from 
the  preferential  treatment  accorded  merchandise  pro- 
duced within  the  Empii'e  when  imported  into 
Great  Britain  and  se\'eral  of  the  British  Dominions  and 
possessions.  Information  is  given  regarding  the 
extent  of  preference  accorded.  Canadian  products,  the 
intention  being  to  indicate  openings  lor  the  enlargement 
of  the  trade  of  the  Dominion.  Copies  of  the  pamphlet 
can  te  had  without  charge  on  application  to  the  Bank's 
offices. 


The  Final  General  Memorandum  on  tlie  Eice  Crop 
of  1919-20,  issued  by  the  Department  of  Statistics, 
India,  and  made  up  to  the  23rd  of  last  month,  states 
that  reports  liave  been  received  from  provinces  which 
contain  99%  of  the  total  area  under  rice  in  British 
India.  The  statistics  of  acreage,  outtm-n,  Ac,  refer 
to  all  crops  of  rice,  both  early  and  late,  in  all  the 
reporting  provinces.  The  total  area  reported  is  over 
.SU  million  acres,  comparing  with  79i  miUion  acres 
Inst  year.  There  is  thus  an  increase  in  acreage  of  3%. 
Tlie  total  yield  is  estimated  at  a  little  luuler  35J  million 
tons  of  cleaned  lioe,  as  against  less  than  24j  milhon 
tons  last  year,  showing  an  increase  of  45%.  Weather 
conditions  were,  on  the  whole,  favourable,  and  the 
condition  of  the  crop  is  reported  to  be  generally  good, 
except  in  Burma.,  where  late  rains  were  deficient. 

'  loreign  Exchange  and  Foreign  Bills  in  Theor\' 
and  in  Practice."  By  William  F.  Spalding.  Third 
edition.  (London:  Su-  Isaac  Pitman  and  Sons, 
Limited.)  As  Mr.  Spaldmg's  book  is  written 
from  a  jiractical  standjwint. — and  from  his  posi- 
tion lie  is  eminently  fitted  to  explain  the  nature 
of  exchange^t-  is  a  useful  addition  to  the 
ever-gTowing  mass  of  litei-ature  on  economic  sub- 
jects. It  has  been  truly  said  that  if  one  really 
tmdei-stands  the  subject  oneself  there  is  no  difficulty 
in  making  it  plain  to  the  reader.  Mr.  Spalding,  of 
course,  defines  the  question  of  the  exchanges  in  the 
dictionary  sense,  but  having  done  so,  he  explains  the 
subject  so  clearly  that  the  matters  on  which  he  writes 
should  he  .easily  comprelieiided  by  any  reader,  even 
if  he  has  no  real  acquaintance  witli  foreign  banking 
and  the  course  ot  the  exchanges.  In  theoiy  the  question 
of  the  exchanges  is  perfectly  simple.  .411  that  it  im- 
plies is  to  find  some  ready  means  whereby  the  vary- 
ing balances  between  different  countries,  and,  indeed, 
different  parts  of  tlie  same  ctmntr\-.  can  be  readily  ad- 
justed. Bills  of  exchange  from  very  ancient  times 
have  fulfilled  this  function.  Mr:  Spalding,  unlike 
many  authorities,  says  that  the  practice  of  issuing  bills 
of  exchange  is  quite  modern,  and  dates  only  from  the 
practice  of  the  Florentine  bankers  in  the  twelfth  cen- 
tury of  issuing  notes  not  unlike  w^liat  we  should  call 
letters  of  credit.  Modem  research,  however,  would 
indicate  that  bills  of  exchange  w«re  well  known  to  the 
ancient  world  and  to  the  remote  civilisations  of  Egypt 
and  the  East.  However  that  may  be.  the  bill  of  ex- 
change ha.s  become  an  almost  essential  instrument  in 
the  conduct  of  international  trade  in  our  own  time. 
The  reason  why  the  exchanges  haye  become  so  wholly 
upset  as  a  result  of  the  recent  War  is  simply  that 
the  belligerent  countries  have  unduly  pledged  tlieir 
credit  in  order  to  obtain  supplies  during  the  War. 
Consequently,  vve  have  not  the  means  in  an  economic 
sense  of  adjusting  the  different  balances.  In  normal 
times  either  commodities  are  sent,  or  services  rendered 
which  adjust  the  balances,  and  it  is  only  necessary  to 
remit  between  different  countries  very  small  amounts 
of  gold.  It  would  not  at  any  time  be  possible  to 
adjust  balances  between  nations  in  gold  l>ecause  the 
amount  of  gold  in  the  world  is  not  sufficient.  Nor,  of 
course,  would  it  be  desirable.  The  difficulty  that 
most  people  experience  in  understanding  the  question 
of  exchanges  bet\\'een  different  countries  is  that  rarely 
in  any  country  do  exports  and  imports  balance.  They 
are  usually  supplemented  by  what,  for  convenience, 
are  called  sendees  rendered. 
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e-OTm«EST  Rati.-,  ^Frktious  R^ti.^ 
%  FIXKD  %  PiXKD 

Bank  of  England  Bate—    6    (Nov.  6, '19)    6       Apr.  6,'17 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Oall)  4    (Nov.  6,  '19)  3Jt      Oct.  6,  '19 
Discoont  Houses  (Notice)—  4i  (Nov.  6,  '19)  8|         Oct.  6,  '19 

The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished, 
t  Foreign  and  Colonial  banks  give  Special  Rates  only  npon  deposits  for  a  year 

Discount  Bates  :—   ^  ^r^'    i  Moe.    4  uoi.    s  mos.    iz  mos. 
%  %        %         %        % 

Treasury  Bills     .„  —  5J        —  —  SJ 

BankBUls  —  5|  6|  6|         6  — 

Trade  Bills  —  —  ej         6^         6}         — 


Towards  the  end  of  last  week  the  demand  iu  the 
Money  mai'ket  was  keener  and  rates  were  fiiTn  about 
4%  in  the  beginning  of  this  week,  with  afternoon 
balances  on  offer  at  3i%.  Over  eight  milUons  of  Ex- 
chequer bonds  fell  due  for  repayment  on  Wednesday, 
;iik1  lliis  repayment  brought  alx>iit  easier  conditions, 
which  still  continue.  Short,  loans  were  on  offer  yes- 
terday at  3%  to  3h%.  Weekly  fixtures  are  firmer  at 
}J%to5%. 

The  easier  tendency  which  was  apparent  in  the 
Discount  market  at  the  end  of  last  week  did  not  con- 
tinue over  the  week-end.  On  the  contrary,  on  account 
of  the  uncertainty  regarding  the  future  course  of  money 
rates,  the  general  tone  became  decidedly  firm.  .-^ll 
(luring  the  week,  however,  there  was  a  strong  inquu-y 
for  June  bills,  and  April  and  other  short-dated  paper 
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%Yas  discounted  at  the  Bank  of  England  in  order  to 
change  into  June  paper.  As  a  result  the  rate  for  tliree 
months'  bills  weakened  to  of  %  to  5U%.  Other  dates 
were  firm. 

The  outstanding  featui-e  of  the  Foreign  Exchange 
market  during  the  week  was  the  collapse  of  the  chief 
Continental  exchanges.  The  rates  with  France,  Bel- 
gium, and  Italy  touched  points  during  the  week  winch 
were  never  before  reached.  The  reason  for  the  high 
exchanges  with  our  AlUes  is  not.  far  to  seek.  It  lies' 
primarilv  in  the  disorganised  state  of  their  finances, 
currencies,  and  industries,  and  the  recent  upward 
movements  merely  indicate  the  slowness  of  the  re- 
cuperation of  these  couutnes  as  compared  with  our 
own.  It  can  be  confident!}-  stated,  however,  that  the 
recovei-\-  of  all  three  countries,  though  necessarily  slow, 
is  a  real  movement.  A  glance  at  the  trade  statistics  of 
both  France  and  Belgium  shows  that  imports  of  the  raw 
materials  necessary  for  industry  are  mainly  respon- 
sible for  their  increasing  adverse  trade  balances,  and 
at  the  same  time  their  exports  of  manufactured  articles 
show  a  more  than  con-esponding  increase.  As  re- 
gards the  cm-rencies  of  the  three,  countries,  a  com- 
parison of  the  present  with  the  pre-War  position 
reveals  at  a  glance  one  of  the  fundamental  causes  of 
tlieir  adverse  exchanges.  Briefly,  the  position  is  as 
follows :  — 


,-^^— ...^..-c  ^..,..,.»L.u..  .^Perccntageof  Gold  to  Notes 

July  191*   XoT.  1918  End  of  1919    July  1914     Nov.  1918J     End  of 


—Note  Girculation- 


J'CThousands  of  i'sj 
France    .„    267,327      1,162,896      1,506,422       62.0*  18.8* 

Belgium...      39.056       no  data  190,552       26.8  no  d^ta 

Italy        ...      69,204         364,412  507,671        70.8t  9.0 

•  The  gold  heW  abroad  is  taken  into  account  in  the  calculation. 

t  Silver  is  included  with  gold. 

As  regards  the  exchange  rates  with  these  countries 
during  the  past  week,  there  is  no  doubt  that  the  up- 
ward movements  were  accentuated  by  heavy  purchases 
of  sterhng  for  American  account.  The  portfoho  of 
exchange  of  th^  Bank  of  France,  for  instance,  was 
depleted  to  the  extent  of  neariy  £20,000,000. 

Our  own  rate  with  America  still  continues  to  im- 
prove and  seems  to  have  been  influenced  during  the 
past  week  by  further  shipments  of  gold  from  London 
to  New  York.  E%-ideutly  .Americans  are  impressed 
and  are  even  beginning  to  be  alarmed  by  the  rapid 
development  of  our  foreign  trade.  During  the  War 
we  had  to  yield  to  the  United  States  premier  place  in 
the  export  of  manufactured  articles.  During  last  year 
the  United  States  exports  of  manufactured  articles 
amounted  to  £697,000,000 — only  82  millions  over 
om*  own  figure,  and  it  is  more  than  probable  that  we 
have  by  now  regained  our  pre-War  position  as  the 
leading  exporters  of  manufactured  goods.  All  things 
considered  it  may  safely  be  said  that,  taking  into 
account  oui-  "invisible"  exports,  which  at  present 
work  out  at  the  rate  of  about  50  milUons  a  month, 
our  adverse'  trade  balance  has  already  disappeared. 
Such     Wins'    tlie     i-osi^    one    would     expnt-r     a    sharp 


1919 
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recoveiy  in  the  dollar-sterling  rate.  A  recovery  would 
be  immediate  if  we  could  get  back  to  the  gold  standard, 
but  this  seems  out  of  the  question  for  some  time  to 
come.  Again,  it  must  be  remembered  that  the  dis- 
organised state  of  the  Continental  exchanges  vdll 
continue  to  be  detrimental  to  our  own  rate  with  New 
York.  Indeed,  the  finnD\sss  of  the  dollar-<sterhng 
rate  during  the  week,  in  spite  of  the  collapse  of  the 
values  of  the  franc  and  the  lira,  affords  the  best  possible 
indication  of  the  strength  of  our  position  at  present. 

As  regards  the  actual  quotations,  the  French  franc 
was  at  one  time  over  57,  but  the  Belgian  franc  went 
up  to  54.62i,  and  the  lira  to  58.75.  The  latest  ten- 
dency, however,  with  the  exception  of  the  lira,  is 
towards  an  improvement.  The  effect  of  the  decHne 
in  the  Continental  cun-encies  upon  our  rate  with  New 
York  was  clearly  marked  during  the  week.  The 
general  tendency,  however,  was  remarkably  firm,  to- 
day's quotation"  being  3.90A.  German  marks,  after 
an  upward  movement  in  the  beginning  of  the  week, 
closed  with  an  improvement  to  287.  Finnish  marks, 
on  the  other  hand,  moved  up  to  74.  Little  change 
occurred  in- the  Scandanavia.n  rates.  The  Dutch  rate 
moved  in  our  favour.  A  general  set-back  occurred  in 
the  South  American  group  in  sympathy  with  the 
dollar.  The  Shanghai  tael  and  the  rapee  declined 
slightly. 

A  study  of  the  national  accounts  for  the  period  to 
March  20  enables  one  to  gauge  how  the  accounts  for 
the  full  financial  vear  will  work  out.  The  total  re- 
veuue  from  April  1,  1919,  to  March  20,  1920,  is 
£1,231,397,197,  against  a  Budget  estimate  of 
£1,201,100,000,  and  the  total  expenditm-e  during  the 
same  period  is  £1,198,962,489.  against -an  estimate  of 
£1,673,059,000.  The  deficit  is  thus  £267,565,292. 
Should  revenue  and  expenditure  continue  at  the  same 
rate  as  during  the  week  ended  March  20,  this  deficit^ 
would  be  reduced  by  only  a  comparatively  small  amount ' 
by  the  31st  inst.,  though  it  would  still  be  substantially 
under  tiie  deficit  accoitling  to  both  the  Budget  estimates 
and  the  revised  estimates  made  by  the  Chancellor  of  the 
Exchequer  in  October  last.  It  is  probable,  however, 
that  both  revenue  and  expenditure  will  be  on  a  much 
larger  scale  during  the  remaining  ten  days  of  the 
financial  year,  for  exijerieuce  shows  that  towards  the- 
end  of  the  year  disbursements  are  abnormally  high, 
and  the  revenue  will,  if  the  Chancellor's  policy  is 
carried  out,  be  much  increased  by  sales  of  Govern- 
ment assets.  Undeed,  we  may  look  forward  to,  not  a 
deficit,  but  to  a  balancing  of  the  final  accounts  by 
means  of  the  realisation  of  some  of  the  enormous  dis- 
used war  assets.  Strictly  speaking,  perhaps,  the  pro- 
ceeds of  such  realisations  should  be  hypothecated  to 
the  reduction  of  the  floating  debt,  and  expenditure 
should  l>e  met  out  of  revenue  alone ;  but,  at  all  events,, 
the  result  will  not  be  undesirable  if  they  obviate  the- 
necessity  of  borrowing  on  Ways  and  ]\Ieans  Advances. 
The  revenue  for  the  week  to  March  20  is  £'66.478.672, 
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STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Banksn  to  tbc  GoTcmmcnt  of  tiM  Udiod  of  Sooth  Africa  in  Cape  Previnco  ;    to  the  Imperial  Government  in  Soutb  Africa,  and  to  the  Administratioo 

of  Rhodesia. 

Authorised    Capital        _  £X 0,000,000 


Subscribed  Capital 
Paid-up  Capital 


£6,250,000 
£1,562,500 


Reserve  Fund 
Uncalled  Capitiil. 


£2,200,000 
£4,687,500 


WH.  KXIBBBON  ARBUTHHOT,  Esq. 

BIB  OAVU)  U.  BABBOUB,  K.CS.I.,  K.C.M.O. 

■DWABD  CLIFTON  BROWN,  Esq. 


BO.A-K'X)     OIF     IDIE,ECTOE.S. 
BOBERT  E.  DICKINSON,  Esq. 
JAMES  FAIEBAIRN  FINLAY,  Esq.,  C.a.I. 
HORACE  PEEL,  Esq. 


WILLIAM  SMART,  Esq. 
Rt.    Hon.    lord    SYDENHAM,    Q.C.S.I., 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


Haad  Office  :  10  CLEIVIEMTS  LAME,  LOMBARD  STREET,  LONOON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
Mew  York  Agency — 68  WALL  STREET.      Rotterdam  Branch:— 15  COOLSINGEL.      Amsterdam  Branch  :— 69  ROKIN. 
Over  360  Branches,  Sub-Branches  and  Agencies  in  South  and  East  Atrica. 


BAMDNC  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

BraneboB  and  Agencies. 
CUBRENT  ACCOUNTS  opened  on  the  o»oal  terme,  and  DEPOSITS 

RECEIVED  for  aied  period*  at  rates  which  may  be  ascertained  on 

application. 
SAVINGS   BANK  ACCOUNTS  opened  on  terms,  particalan  of  which 

maj  be  obtained  at  Branches. 
BILLS  NECOTUTED  and  COLLECTED. 
DRAFTS  luned,  MAO.  and  TELEGRAPHIC  REMTTTANCES  made. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 
the  world. 

PURCHASE  and  SALE  of  Stocks  and  Shares  eSeoted. 

DIVIDENDS,  ANNUrriES,  *c„  received   and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  sale  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realised. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


t%4  Offiun  of  tke  B*^  art  teninci  not  to  di^ou  Uu  transacnonM  of  iu  euMcvun. 


FRANCIS  SHIPTON.  Lmtdon  Mokkkt. 
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of  which  over  36  millions  are  accounted  for  by  "  Mis- 
cellaneous "  receipts,  under  which  are  included  the 
sales  of  assets  above  referred  to.  The  expenditure  for 
the  week  is  £60,764,083.  The  amount  of  Treasury 
bills  outstanding  was  reduced  by  £10,-±o6,000,  but 
Ways  and  Means  Advances,  on  the  other  hand,  have 
been  increased  by  9i  millions,  the  net  result  being  a 
reduction  of  £956,000  in  the  floating  debt,  which 
puts  the  outstanding  total  at  £1,2-27,202,000.  In 
addition  to  this  reduction,  other  debt  under  the  War 
Loan  Acts  (1914-1919)  was  reduced  by  £2,382,671. 
£1,000,000  was  transfen-ed  to  the  Treasury  during  the 
week  in  respect  of  subscriptions  to  War  Savings  Cer- 
tificates. 

A  slight  increase  in  the  cun-ency  note  issue  is 
shown  in  this  week's  currency-note  return.  Fresh 
issues  of  notes  and  certificates  combined  amounted 
to  £8,149,492,  against  cancellations  amounting  to 
£7,836,167,  the  net  result  being  an  increase  in  the 
total  outstanding  of  £313,325.  A  further  £100,000 
Bank  of  England  notes  has  been  added  to  the  cuiTency- 
note  redemption  account,  so  that  the  ratio  of  gold  and 
notes  to  the  total  of  currency  notes  and  certificates 
outstanding  remains  practically  unchanged  at  10.2%. 
The  fiduciary  issue  is  now  £293,172,211,  an  increase 
of  £213,32.5"for  the  week.      - 


BANK  OF  ENGLAND. 

The  Bank  return  for  the  current  week  bears  evi- 
dence of  the  maturity  of  £8,000,000  Exchequer  Bonds. 
Herein  lies  the  explanation  of  the  increase  of 
£3,335,000  in  Government  securities,  the  outstanding 
total  of  which  is  now  £45,395,000.  Were  it  not  for  the 
remarkable  simi  received  in  revenue  during  the  week 
ended  March  20,  a  sum  exceeding  £66.478,000,  the 
amount  borrowed  on  Ways  and  Means  Advances  to 
discharge  this  liability  would  have  been  much  greater. 
This  rapid  ingathering  of  revenue  is  again  reflected 
in  the  increase  of  £1.344,000  in  puBlic  deposits  and  in 
the  decline  of  £1.274,000  in  other  deposits,  which 
have  been  reduced  in  consequence  to  £131,757,000. 
The  circulation  has  declined  by  £35,000  to 
£101,137,000.  notwithstanding  the  earmarking  of  an 
additional  £100,000  for  tlie  currency  note  redemption 
account  in  respect  ofi  an  increase  in  the  note  issue  of 
£313,325.  The  total  coin  and  bullion  is  lower  at 
£115,783.000.  A  reduction  of  £2,451,000  in  the 
resei-ve  reduces  the  ratio  to  liabilities  bv  1.7%  f-o 
21.8%. 


NEW  YORK. 

The  average  position  of  the  New  York  City  banks  and 
trust  companies  associated  with  the  New  York  Clear- 
ing House  was  substantially  better  during  the  week 
ended  March  20.  There  was  a  slight  increase  in  loans 
and  a  decrease  of  $3,000,000  in  the  cash  held  by  the 
n^embers  of  the  Federal  Eeserve  B-.uik.  The  aggiegate 
reserve  was  nearly  19  millions  higher,  but  at  the  same 
time,  on  account  of  The  abnornuil  expansion  of 
$107,720,000  in  net  demand  deposits,  the  resei-ve  re- 
quirements were  $14,140,000  higher.  Nevertheless, 
the  excess  resen'o  was  $4,660,000  higher  at 
$32,530,000.  The  actual  position  on  the  date  the  state- 
ment was  compiled,  however,  is  much  worse  than  the 
average  figures  for  the  week  wouFd  indicate,  for  the 
aggi-egate  resen'e  is  under  the  legal  requirements,  the 
deficit  being  $7,980,000. 

The  statement  of  the  12  Federal  Eeserve  Banks 
for  the  week  ended  March  22  shows,  as  might  have 
been  expected,  an  improved  position,  though  the  i-e- 
serves  are  still  very  low.  A  decline  of  $115,260,000 
occurred  in  deposits,  and  of  $9,610,000  in  the  Federal 
Eeserve  note  circulation.  On  the  other  hand,  the 
gold  reserves  were  depleted  to  the  extent  of  nearly  two 
millions,  but  legal-tender  notes  and  silver  reserves 
rose  by  over  five  millions,  with  the  net  result  that  the 
ratio  of  total  reserves  to  net  deposit  and  Federal  Ee- 
serve note  liabilities  combined  is  43.5?^,  as  compared 
with  i9,.5%  on  the  13th  inst. 

The  rate  for  call  money  advanced  at  the  end  of 
last  week,  but  since  then  conditions  have  been  easier, 
the  iiihng  rate  being  7%.  Latterly,  however,  the  rate 
hardened  to  12%.  The  credit  stringency  (is  still 
pronounced,  but  considel-able  optimism  prevails  5n 
financial  circles  regarding  the  outlook  for  the  imme- 
diate, future.  Time  money  was  finn  at  8%  to  8|%. 
Prime  mercantile  paper  was  quoted  at  6%  to  6f%. 


BULLION. 


Sp.^smodic  olfei-ings  from  the  Continent  and  diffi- 
Iculty  of  telegraphic  Icommunication  with  the  East 
were  instrumental  in  causing  sharjj  fluctuations  in  the 
Silver  market  during  the  week.  At  the  end  of  last 
week,  on  account  of  smaller  supplies,  the  resump- 
tion of  buying  for  the  Indian  bazaars  and  the  con- 
tinuance of  the  Chinese  activity  in  the  market,  the 
prices  for  both  spot  and  fon\ard  delivery  advanced 
steadily  from  70|d.  per  ounce  and  71J.  per  ounce 
respectively  on  Friday  to  77d.  and  76ft/.  on  Monday. 
Tt  will  be  noticed  that  the  premium  for  forward  de- 
liveiy  was  thus  converted  into  a  discount  of  }d.  per 
ounce.  This  discount,  which  was  due  to  spot  buying 
for  the  Indian  bazaars,  disappeared  on  Tuesday, 
when,  on  account  of  a  fresh  spurt  of  Continental  sell- 
ing and  a  slackening  of  the  demand,  the  quotations 
again  declined.  A  moflerate  rally  occurred  yesterday, 
owing  to  dimfnished  offers.  The  latest  feature  is  a 
renewal  of  Continental  selling  and  a  comparative 
absence  of  buying  orders.  To-day's  quotations  arc 
71(/.  per  ounce  for  lioth  spot  and  two  months  forward. 
Witli  an  improvement  in  (he  New  York  exchange, 
the  price  of  gold  fell  fairly  steadily  from  10^^.^■.  4(/. 
per  ounce  fine  on  the  19th  inst.  to  105.s.  8f/.  to-day. 
The  small  amounts  on  offer  were  rapidly  absorbed  by 
the  East.  South  America,  the  Straits  Settlement';,  and 
tTTe  trade. 


The  firmer  tone  which  was  noticed  in  tlie  Stock 
markets  at  the  end  of  last  week  was  not  nvaintained 
during  this  week,  and  a  heavier  tendency  again  became 
apparent.  Business  was  on  a  small  scale,  and  it 
appears  that  buyers  are  unwilling  to  make  fresh  com- 
mitments in  view  of  the  approaching  holidays  and  tlie 
uncertainty  regarding  the  Budget.  Nevertheless, 
there  was  no  pronounced  selling  pressure,  and  liquida- 
tion during  the  past  fortnight  seems  to  have  been  pretty 
thorough,  so  that  the  undertone  at  the  close,  was  fimi. 
Nevertheless,  scattered  liquidation  still  continues,  and 
in  the  absence  of  buyers  the  markets  are  rather-  ragged. 
As  a  result  of  the  depression  of  Continental  oun-encies 
further  blocks  of  securities  were  thrown  on  the  market 
on  Continental  account.  A  bright  feature  was  the 
Foreign  Bail  section,  where,  on  account  of  the  favour- 
able dividend  announcements,  Argentine  Bails  met  with 
good  suppoi-t. 

Early  in  the  week  the  gilt-edged  section  was  dis- 
tinctly dull,  but  a  recovei7  began  on  Wednesday  and 
still  continues.  Funding  Loan  leading  the  market  w-ith 
a  rise  to  675x(l.  War  Loan  Three-and-a-Halfs  closed  at 
SOJ  and  the  Four-and-a-Halfs  at  79L  Bank  of  Eng- 
lands  lost  five  points.  India  Three-and-a-Halfs  were 
firm.  Consols  dropped  to  45^.  Tlie  Colonial  market 
was  dull  and  prices  sagged  i^ersistently.  Australian 
Fivo-and-a-TTalfs  were  marked  down  to  94.  Union^of 
South  Africa  Fours  finished  rather  weakly  at  V3. 
Natal  Three-and-a-Halfs  declined  to  65.V,  and  \\  est 
.\nstralian  Fours  to  68. 

[n  the  Foreign  IMarket,  Pi-ench  and  Belgian  issues 
suffered  considerably  on  account  of  the  rise  in  the 
exchange  rates  with  France  and  Belgium,  but  have 
l>ocoiuo  firm  latteriv  with  the  recovery  in  the  rales. 
Belgian  Threes  closed  firm  at  49.  French  5%  War 
Loan  recoveied  to  18^  Chinese  issues  declined  early 
in  the  week,  but  were  i-atiier  firmer  at  the  close. 
Japanese  issues  were  firm.       Of  recent  movements 
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Brazilian  5%  Funding  Loan  of  1914  was  a  weak  spot 
with  a  decline  to  64. 

The  Home  Eail  market  was  quiet,  but  the  tendency 
was  dull  in  sympathy  with  other  markets,  and  many 
prices  declined.  Latterly  the  tone  is  fii-mer,  and 
prices,  with  the  exception  of  Lancashire  and  York- 
shires, show  a  tendency  to  harden,  though  recent 
movements  are  unimportant.  Underground  Electrics 
Ordinary  are  firmer  at  2f,  and  the  Income  Bonds 
hardened  to  68^.  Lancashire  and  Yorkshires  finished 
weakly  at  62^  on  the  news  of  the  strike  in  the  railway. 
The  miners'  rejection  of  the  Government's  offer  had 
a  depressing  effect  on  the  market  on  Wednesday,  but 
prices  suffered  little. 

The  interim  dividends  declared  during  the  week  by 
the  Argentine  and  Uruguayan  railways  in  respect  of 
the  year  to  June  30  next  have  been  encouraging.  Earn- 
ings have  .shown  an  increase,  and  considerable  profits 
'have  arisen  out  of  exchange.  Many  of  the  chairmen 
at  the  meetings  expressed  hope  of  an  early  return  to 
the  pre-War  rate  of  dividend.  The  Buenos  Ayres 
Western  and  Buenos  Ayi-es  Great  Soutliern  distribu- 
tions on  account  have  risen  in  each  case  from  1%  to 
3%  ;  Buenos  Aires  and  Pacific,  from  nil  to  2% ;  Argen- 
tine Great  Western,  from  nil  to  2i% ;  Central  Uru- 
guay of  Monte  Video,  from  2^%  to  3%,  and  its  Eastern 
Extension  subsidiary  from  2J%  to  3%.  The  Northern 
Extension  subsidiary  maintains  its  interim  rate  at  3%. 
If  traffics  continue  satisfactorily,  and  stoppages  through 
labour  trouble  and  otherwise  are  avoided,  the  pre-War 
level  of  distribution  to  the  Ordinary  shareholders  may 
be  reached  at  the  end  of  the  year.  Buenos  Aires  Great 
Southern  were  quoted  at  7Sjxd.,  and  Buenos  Aires 
Western  at  79f  xd.  Buenos  Aires  and  Pacific  closed  at 
69i.     San  Paulos  were  a  weak  spot  at  170. 

Business  was  on  a  very  small  scale  in  the  Indus- 
trial market  and  though  there  was  no  pronounced  desire 
to  sell,  there'was  a  marked  scarcity  of  buyers.  Liquida- 
tion was  scattered,  but  sufficient  to  impart  a  dull  tone 
to  the  market  as  a  whole.  Textiles  were  heavy  with 
the  exception  of  Joshua  Hoyles.  Fine  Spinners, 
having  declined  owing  to  lack  of  confirmation  of  the 
absorption  rumours,  show  a  fu^ner  tendency  at  the 
close.  Engineering,  Iron,  and  Steel  shares  were  de- 
pressed, but  Bengal  Irons  and  Howard  and  Bulloughs 
were  strong  features.  Savoy  Hotels  were  a  bright 
spot  with  a  rise  to  12f  for  the  Ordinary  and  to  8 
for  the  Preference  shares.  The  nitrate  section  was 
weak,  and  even  the  favourites  declined  through  lack  of 
support.  Eosarios  weakened  to  9ts.  Alianzas  were 
marked  down  to  21  a.  Aguas  Blancas-lost  ground  to 
38s.,  and  Lautaros  closed  lower  at  15i. 

The  Oil-share  market  commenced  the  week  badly, 
not  so  much  because  of  a.  surplus  of  selling  orders  as 
through  continued  public  indifference  to  a  market 
formerly  so  well  patronised.  In  the  cireumstances  a 
minor  amount  of  liquidation  had  the  effect  of  unduly 
depressing-  prices,  while  later  in  the  week  stock  whicli 
had  been 'in  pawn  to  the  bankers  as  cover  for  loans 
was  thrust  upon  tbe  market  and  accentuated  the  exist- 
ing weakness.  A  few  minoi-  rallies  took  place,  but 
they  were  neither  sufficiently  important  nor  sufficiently 
long-lived  to  alter  the  general  tone  until  yesterday, 
when  a  strong  upward  movement  set  in  which  re- 
deemed a  large  portion  of  the  losses  of  the  leading 
counters  during  the  week.  Despite  en-atic  movements 
in  the  price  of  onide  oil  in  America,  the  opinion  is 
generally  held  that  the  rise  which  has  been  character- 
istic of  recent  months  has  now  ])ractically  reached  its 
limits,  and  the  conclusion  of  some  firm  contracts  seems 
to  point  in  the  same  direction.  Talk  of  a  bonus  for 
Eoyal  Dutch  and  Shells  has  not  been  able  to  stay  their 
downward  coiu-se.  The  former  fell  from  84^' to  80 
during  the  week,  and  the  latter  from  10|  to  9^. 
Scottish  Americans  declined  from  37.<;.  to  33,9.  Qd., 
and  Tankers  (5,?.  paid)  from  a  premium  of  5-32  to 
3-32.  Amongst  Eastern  gi-oups  British  Burmah 
dropped  from  2-1%  to  2},  Bunnah  from  17  to  lf)f ,  and 
Anglo-Persian  Preference  from  23s.  Gd.  to  22s. '6rf. 
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The  opening  of  the  week  found  depression  still  reign- 
ing supreme  in  the  Mining  market.  The  Transvaal 
output  of  625,330  ounces  of  gold  for  February,  as 
against  670,503  ounces  for  January  and  636.728 
ounces  for  Februaiy  1919,  passed  unnoticed.  The 
general  weakness  exhibited  by  the  Kaffir  Circus  was 
accentuated  by  the  adverse  movement  of  the  French 
exchange.  With  a  rate  of  57  francs  to  the  £,  dealers, 
to  prevent  heavy  realisations,  were  obliged  to  mark 
down  prices  still  lower.  After  the  middle  of  the  week, 
though  Paris  realisations  still  conduced  tow  ards  weak- 
ness, the  leaders  began  to  present  a  steadier  front, 
and  as  the  week  drew  to  a  close  a  somewhat  firmer 
tone  becajne  evident.  For  the  shareholders  of  Knight 
Central,  however,  the  preliminary  summary  of  the 
report  for  the  cun'ent  year  contained  little  encourage- 
ment, and,  should  the  present  premium  on  gold  remain 
unaltered,  there  are  prospects  of  liquidation  in  the 
near  future.  On  the  other  hand,  according  to  the  re- 
port of  the  consulting  engineer,  development  work 
would  indicate  a  much  longer  life  for  the  Shamva 
mine  than  was  anticipated.  ,The  first  results  of  the 
liquiflation  of  the  Eldorado  Banket  Mining  Company 
have  exceeded  expectations,  the  first  distribution  of 
7s.  per  share  having  been  declared.  The  shares,  in 
consequence,  advanced  2s.  to  7s.  6d.  Dividends  have 
been  declared  of  10%  by  FeiTeira  Deep  and  of  7^% 
by  the  Transvaal  Gold  Mining  Estates,  and  a  final 
dividend  of  3s.  per  share  by  the  Tvanhoe  Gold  Cor- 
poration. 

Partially  in  sympathy  and  partially  owing  to  a  fur- 
ther decline  in  the  price  of  the  metal,  tin  shares  were 
dull,  with  a  tendency  to  rea-ct.  Keffi  tin  pro-vided 
a  strong  feature,  rising  to  lis.  3d.  early  in  the  week 
on  receipt  of  a  cablegram  from  Mr.  Davidson  confimi- 
ing  the  favourable  nature  of  the  deposits,  to  which 
i-eference  had  been  n-iade  at  the  general  meeting. 
Steady  reactions  brought  Killifreths  from  29s.  on  Mon- 
day down  to  27.':.  iid.  on  Frida-\f. 


KASSA-ROPP  TIN. 

Having  been  incorporated  to  exploit  tin  areas  in 
Northern  Nigeria  on  April  25,  1917,  the  Kassa-Eopp 
Tin  Company  have  since  July  1919  ceased  their 
career  as  a  tin-producing  Company,  having  disposed  of 
their  property  to  the  Associated  Nigerian  Tin  Mines, 
Ijimitcd.  In  the  intei-val  their  career,  if  short,  was 
on  the  whole  a  prbsperoiis  one.  Despite  the  difficulty 
experienced  not  only  in  securing  mining  tools,  but 
also  in  acquiring  an  adequate  supply  of  native  labour, 
working  operations  between  April  25,  1917,  and 
June  30,  1918,  resulted  in  the  production  of  159  tons 
of  concentrates.  ,  The  tin  was  disposed  of  at  an 
average  price,  after  allowing  for  smelting  charges,  of 
£218  4s.  per  ton.  Deducting  all  expenses,  including 
the  sum  of  £200  in  respect  of  the  preliminary  expenses, 
there  was  left  a  net  profit  of  £11.289.  Out  of  this 
shareholders  received  n,  dividend  of  15%  free  of  tax, 
and  a  balance  of  £5,639  was  carried  fonvard,  subject 
to  excess  profits  diity  and  income  tax.  The  report 
for  the  year  ended  June  30,  1919,  which  has  just  come 
to  hand,  reveals  an  equally  satisfactory  state  of 
affairs.  The  output  amounted  to  138  tons  of  tin  con- 
centrates, the  tin  being  disposed  of  at  the  lower  price 
of  £163  12s.  6d.  The  net  profit,  after  making  allow- 
ance for  all  working  and  administrati'^'e  expenses, 
amounted  to  £6,743.  Shareholders  secured  a  dividend 
of  10%  free  of  tax,  equivalent  to  a  little  over  14%  sub- 
ject to  tax,  and  a  balance  of  £8,607  was  left  to  meet 
hability  incim-ed  in  connection  with  income  tax  and 
excess  profits  duty.  In  the  balance  sheet  as  on 
June  30,  1919,  liabilities,  excluding  income  tax  and 
excess  profits  duty,  amounted  to  £7,071,  whereas  the 
cash  balance  is  returned  at  £7,089.     Liquid  assets  are 
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available  to  a  total  of  £18,403.  The  property  account, 
including  plant  and  machinery,  stands  at  £32, 022, 
wliilst  the  issued  capital  stands  at  £37,746  10s.  The 
pix)perty  has  been  disposed  of,  as  already  mentioned, 
to  the  Associated  Nigerian  Tin  Mines.  Limited,  the 
purchase  price  being  200,000  fully-paid  shares  of  os. 
in  that  Company.  Thus  at  par  value  the  price  repre- 
sents £50,000,  or  £10,000  more  than  the  total  author- 
ised capital  of  the  Company  itself.  But  as  the  shares 
thus  obtained  in  the  piuxhasing  Company  stand  at 
7s.  9d..  the  price  paid  is  actually  £77,500.  Not  only 
is  the  bargain  very  advantageous  from  the  financial 
point  of  view,  but  the  amalgamation  of  this  estate,  in- 
cluding as  it  does  the  New  Lalon  and  Yelwa  proper- 
ties, with  those  held  by  the  Associated  Tin  Mines  will, 
it  is  anticipated,  enable  the  joint  working  to  be  effected 
at  considerablv  lower  costs.  It  is  estimated  that  in 
place  of  a  normal  production  of  40  tons  of  tin  a  month 
the  output  of  the  combine  will  average  at  least  75  tons 
a  month.  Already  in  the  current  year  the  Associated 
have  declared  an  interim  dividend  of  10%,  and  Kassa- 
Eopp,  evidently  in  virtue  of  this  revenue,  have  also 
declared  an  interim  dividend  of  10%  less  tax.  In 
addition  to  the  benefits  ac<"ruing  from  this  sale,  shai'e- 
holders  are  being  offered  10.000  Kuini  sliai'es,  at 
present  quoted  at  8s.  6d.,  at  tRe  par  price  of  5s.  per 
share,  at  the  rate  of  one  share  for  every  eight  shares 
held  in  the  parent  Company.  Moreover,  it  is  .announced 
that  the  interest  possessed  in  an  exclusive  prospecting 
licence  has  been  disposed  of  to  the  joint  owner,  the 
Jemaa  Exploration  Company,  in  return  for  fully- 
paid  shares  in  that  concern,  the  purchase  consideration 
giving  the  Kassa-Eopp  Company  a  good  return  on  its 
original  outlay.  Whilst  thus  possessing  valuable  in- 
terests in  companies  of  good  financial  standing,  the 
Company  intend,  if  possible,  to  acquire  other  tin-pro- 
ducing properties  to  work  themselves.  The  10s. 
shares  command  in  the  market  a  price  of  13s.  9rf., 
which  is  by  no  means  high  when  the  general  prospects 
are  taken  into  consideration. 


MOUNT  MORGAN  GOLD  MINING  CO. 

Whilst  representing  a  slight  improvement  on  the 
somewhat  disheartening  results  of  the  previous  half- 
year,  the  working  operations  of  this  Australian  gold- 
mining  Company  for  the  half-year  ended  November  30, 
1919,  leave  still  much  to  be  desired.  The  quantity 
of  ore  trtated  is  nearly  40,000  tons  less  than  the 
quantity  treated  in  the  corresponding  period  of  1918. 
The  actual  mining  results  of  the  six  months  tmder 
review,  as  well  as  the  financial  outcome,  are  supplied 
in  the  following  table  in  conjunction  with  a  comparison 
for  the  four  preceding  half-years:  — 


Nov.  30, 
1919 
Total  ore  treated  (tons)  IW.Io.'i 


Copper  produced  (toiis) 
rioM  protliK'ed  (oz.) 
Copper  delivered  (tons) 
Price    copper    realised 
per  t^n       

Total  revenue 

Total  expenditure*   ... 

Net  profit  t    

Dlridends  paid 


r49 

41,191 
3,550 


I9.i,982 
■I02,64S 

93,334 

50,000 

(6%) 


June  1, 

1919 

111,G2« 

2,688 

50.042 

1,130 


£ 
426,461! 
401,310 


-Half-years  ended 


Dec.  1, 
1918 

184,374 

3,380 

42,942 

4.031 


June  2,       2Cov. 


1918 

180,107 

3..505 

38,138 

1,698 


1917 
212,883 
4,113J 
48,081 
4.639 


—  £11*  10».  £117  1*. 

£  £  £ 

548,485        608,822  617,877 

462,000        480,917  493,033 


26,155 
60,000 
(5%) 


86,485 
50,000 
(5%) 


127,905  124,844 
150,00ft  lOO.OOO 
08%)  (10%) 


Balance  profit 
Brought  forward 


Carrieil  forward 


43,334  DvfMMS 
110,375        13.5,220 


36,485  Dcf.  22,095 
98,735        120,831) 


24,844 
95,986 


,..    153,709        110,375        135,220  98,735        120,630 


Price  of  shares  crid  of  i 

halt-y«ar.| 24/3  22/6  29/6  Sl/Oxd  — 

•  Tnclud(«!  nil  expea*!es  and  taxation, 

t  Net  profit  after  writlutr  off  depreciation. 

Efforts  made  during  the  period  to  secure  further 
contracts  from  the  British  Ministiy  of  Munitions 
proved  fniitless.  The  situation  was,  however,  somewhat 
ameliorated  by  regular  sales  of  copper  effected  thi-ough 
the  medium  of  the  Copper  Producers'  .Association. 
Thus  in  the  six  months  in  question  3,550  tons  of 
copper  were  delivered,   as  against  1,130  only  in  the 


preceding  hnlfyear.  I'lie  copper  -hipped  realised  an 
average  price  of  £96  I8s.  per  ton.  Financially  the 
results  were  a  distinct  improvement  over  those  of  the 
half-year  ended  June  1,  1919,  for,  in  addition  to  meet- 
ing the  expenditure  incuned  and  a  dividend  of  £50.000 
paid  on  September  30,  there  was  left  over  a  favourable 
balance  of  £43,334,  which,  with  the  balance  previously 
brought  foi-w.ird  of  £1111,375,  left  a  telance  on  hand 
of  £153,709.  Out  of  this  a  further  dividend  of 
£50,000  was  paid  on  December  10,  thus  giving  share- 
holders in  respect  of  the  cunent  financial  year  interim 
dividends  to  the  extent  of  10%.  These  results  were 
secured  in  the  face  of  rather  difficult  qircumstances. 
The  prevalence  of  the  influenza  epidemic  and  a  tempo- 
rarv  cessation  of  productive  operations  as  a  consequence 
of  the  seamen's  and  transport  workers"  strikes,  con- 
tributed towards  the  reduction  in  output  already  noted. 
Again,  costs  alreadv  liigh  were  still  further  increased 
by  rises  in  wages  awarded  by  the  .\rbitration  Court, 
which  added  £22,000  per  annum  to  the  wages  bill.  It 
is  rather  diflScult  to  estimate  future  prospects.  Ore 
reseiTes  show  a  slight  reduction,  amounting  on  Novem- 
ber 30,  1919,  to  3,538,204  tons,  averaging  2.59%  of 
copper  and  6.12  dwt.  of  gold.  Pm-ther  claimis  in 
respect  of  wages  that  are  being  heard  by  the  Arbitration 
Court  will,  if  conceded,  involve  an  additional  cost  of 
£11,000  a  vear.  The  leaching  process,  which  it  was 
hoped  would  help  to  reduce  costs,  is  still  in  the  ex- 
perimental stage.  Eesults  as  regards  the  treatment  of 
copper  have  proved  satisfactoiy,  and  a  plant  capaBle  of 
treating  10  tons  of  calcined  ore  daily  was  to  be  in 
operation  by  the  end  of  December  1919.  Gold  ex- 
tractions had  not.  however,  hitherto  proved -so  satis- 
factory-. Nevertheless,  the  new  plant  was  to  treat  the 
residues  for  gold  by  chlorination.  and  the  results  were 
eagerly  awaited.  Yet  another  obstacle  was  presented 
by^'the  difficulty,  largely  due  to  lack  of  shipping  facili- 
ties, of  securing  adequate  supphes  of  coke,  as  a  result 
of  which  the  reserves  were  drawn  upon  so  estensively 
as  to  be  well-nigh  exhausted.  On  the  other  hand, 
certain  factors  were  operating  in  favour  of  the  Com- 
pany. Additional  revenue  will  accrue  from  the  steady 
increase  in  the  premium  on  gold.  Furthermore,  owing 
to  local  intei-ruptions  and  the  decline  in  the  demand 
for  copper,  ascribed  to  the.  unsettled  industrial  con- 
ditions in  Great  Britain,  the  stock  of  copper  at  hand 
at  the  close  of  the  half-year  was  estimated  at  2,987  tons. 
But  it  was  valued  only  at  £55  per  ton,  whereas  copper 
now  commands  over  £100  a  'on.  This  high  price  oi 
copper  is  bound  to  improve  Uie  financial  position  of  the 
cun-ent  half-year,  provided  it  remams  long  enough  to 
enable  the  Company  to  dispose  of  its  output  of  copper, 
at  around  this  price. 

The  balance  sheet  as  on  November  30,  1919,  shows 
that  the  Company  is  in  a  sound  financial  position.  To 
meet  sundn^  liabilities  t«  a  total  of  £127,647  hquid 
assets  are  available  to  the  extent  of  £671,378.  In 
addition  to  the  balance  of  undivided  profits  earned  for- 
ward'of  £153,709.  there  is  a  contingent  resen-e  of 
£234  198  an  insurance  fund  of  £58.420.  and  a  resen-e 
account  of  £100,000.  The  issued  capital  consists  of 
1000,000  fully-paid  shares  of  £1  each,  which  were 
quoted  in  the  market  at  the  close  of  the  half-year 
under  review  at  24s.  3d.,  and  which  have  improved 
slightly  in  the  interval  to  24s.  l\d. 
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EXPLORATION  COMPANY. 


'ear  ended 

Gro>>: 

Total 

Ti"Xet 

-  ^Dividend. ^    '     t';iiTieJ 

Dec.  31 

Profits 

F.xpen-^e= 

Profif 

Ainoiiut 

''o  ^!^FoVward 

£ 

£ 

£ 

£ 

£ 

1917 

3S.9fiO 

17,978 

21,11-24 

18,750 

5           (12.484 

1918 

47,443 

15,755 

31.742 

28,125 

7J         (\(;,101 

1919 

I'i7,ii20 

18.877 

88.287 

56.250 

15           118,138 

*  Incimliug  iieeeipt.^  from  ti-ansfer  fees. 

Foe  the  Exploration  Company  the  financial  year  endet^l 
December  31,  1919,  has  been  one  of  marked  prosperity, 
for  which   no  parallel  exists  since  the  Company  was 
reconstructed  in   19(i4.      The  record  gi"oss  profit    of 
f-107.l!-20  compares   with   .£47,44-5  for  1918,   and  the 
net  profit  of  £88,287  is  nearly  three  times  that  of  the 
previous  year.     The  comparatively  small  increase  in 
expenditm-e  is  due  to  the  larger  commission  payable 
to  the  managing  directors  out  of  the  net  profit.    Share- 
holders receive  a  dividend  of  lo%,  free  of  tax,  as  com- 
pared with  7^%   in  1918.      This  dividend,   which    is 
equivalent   to  21i%    subject    to  tax    on  the    existing 
capital,  actually  represents  only  a  little  over  10%  on 
the  paid-up  capital,  which  was  reduced  from  £7.5t),000 
to  £37;"). 000  in  1916,  to  correspond  with  the  deprecia- 
tion in  investments.     There  is  carried  forward  to  the 
next  accounts  a  balance  of  £98,138,  as  compared  with 
£66,101  in  1918.    The  directors  wisely  point  out  that 
a  sine  qua  non  of  a. business  such  as  theirs  is  the  posses- 
sion of  adequate  liquid  capital,  and  consequently  they 
refrain    from    declaring  as  large  a   dividend    as,  their 
record  jirofits  would  permit.       For    the   year   under 
review,  as  the  accounts  testify,  the  investments  of  the 
Company  have  in  most  cases  yielded  excellent  results. 
Priinarilv.  their  holding  in  the  famous  El  Oro  mine  of 
^Mexico  has  come  well  up  to  expectations,   with    its 
dividend  of  90%  for  the  last  financial  year.    The  com- 
paratively short  life  of  the   mine  is  referred  to.   and 
the  intention  is  expressed  of  assisting  the  El  Oro  direc- 
tors in   acquii-ing  any  other  mining  properties    they 
deem  it  advisable  to  work.     Satisfactory  results  have 
also  been  secured  from  the   Suchi  Timtjer  Company. 
But  JMexico,  as  the  Chairman  pointed  out,  is  a  countiy 
of  weird  contradictions,   and,    whilst  it  is  correct  to 
postulate  a  general  desire  for  peaceful  reconstruction, 
yet  it  is  not  possible  to  foresee  when  and  to  what  extent 
peace  wiU  be  restored.     Thus,  whflst  these  first    two 
concerns  have  been  operated  under  successful  condi- 
tions dui-ing  the  year  under  review,  business  in  other 
parts  of  Mexico  has  been  seriously  hami>ered  by  the 
disturbed  political   conditions.      Such   is  the  case  of 
the  Santa  Eosa  mine,  in  the  State  of  Zacatecas,  which 
was  closed  down  during  the  year,  and  which  so  far 
shows  no  signs  of  resuming  operations.     The  Buena 
Tierra  mine,  in  the  State  of  Chihuahua,   was  worked 
at  a  loss,  partially  due  to  the  disturbance  created  by 
General  Villa  and  his  band.     Eestrictions  in   output 
and  the  abnormally  adverse  condition  of  the  Copper 
market  in  the  United  States  reacted  against  the  success 
of  the  Greene-Cananea  and  the  Chile  Copper  Com- 
panies,  in  which  this  Company  was  interested.     For 
the  current  year  better  results  are  expected  from  the 
Tombov  mine,  whilst  further  investigations  are  beinp 
made  into  other  Mexican  properties.    An  interest  has 
also  b^.n  acquired  in  the  Mexican  Corporation,  foi-med 
to  acquire  mining  concerns  in  ^Mexico. 

According  to  the  balance  sheet,  the  Exploration 
Company  is  in  a  strong  financial  position.  To  meet 
liabilities,  including  unclaimed  dividends,  amounting 
to  £21  ,.'523  there  is  in  hand  cash  to  the  extent  of 
£23.862.  Liquid  assets  reach  a  '  grand  total  of 
£274. -584.  The  shares  and  interests  held  in  other  com- 
panies, having  been  duly  written  down,  stand  at 
£276,327,  a  figure  substantially  below  their  market 
value  on  December  31,  1919.  The  issued  capital  con- 
sists of  750,000  shares  of  lOs.,  which,  in  view  of  the 
rather  bright  prospects  of  the  Company,  are  quoted 
in  the  market  nt  ISx.  6d.  ex  dividend,  at  which  price 
they  yield,  calculated  on  the  dividend  for  1919,  a  little 
over  11%,  free  of  tax. 


I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accoants,  March  24.  1920 
Issue  Department. 

Notes  iBBQecl  £133,659.920        Oovernment  Debt  £11,015,100 

other  Securities  7,434,900 

Gold  Coin  and  Bullion  115,209.920 


Proprietors'  Capitsl    £14.55'!.OaO 

Rest  •?,S42,920 

Public  Deposits  19,763,290 

Other  Deposits    131,757,028 

Seveo-day  and  other  Bills...  18,140 


£133,659.920  £133.B59.92o 

Banking  Department. 

government  Securities  £45,394,854 


Other  Securities  . 

Notes 

Gold  and  Silver  Coin  . 


91.142.983 
32,523.275 
573.266 


£169,634,378 


£169,634,378 


Comparison  with  Previoos  Foar  Weeks  [00,000*8  omitted.] 


Circu- 
Date  latioD 
1920.  £ 

24  101,1 
17  101,2 
10  102,8  ■ 

3  101,5 

25  96,5 


M 

>r3r. 

.Mar. 

Mar. 

Feb. 


Coin 

and 

Bullion 

£ 

115,R 

118,2 

115,9 

113,6 

110,4 


^Deposits -> 
Public     Other 


£ 
19,7 
18,4 
18,5 
22.4 
17,3 


£ 
131.7 
133.0 
127.3 
135,4 
172,8 


^Securities—, 
Govt.    Other 


e 

45,4 
42,1 
40,3 
52,7 
85,1 


£ 
91.1 
91,9 
92,1 
92,3 
90,7 


Ee- 

serve 

£ 
33.1 
355 
31,5 
30,9 
32,3 


Ratio 
Reserve  Bank  Three 
to  Lla-  Rate  Months* 


bilities 

% 
21-8 
23-5 
21-6 
196 
170 


•'"722,14    29,3        40,2        13.7        42,2        11.0      33,6      29.3        5240 


Bills 

\ 
61 

55 

6! 

65 

bI 
7ft 


•  July  30,  1914  -I-  to    4%  ;   July  31.  8%  :    Aug.  1,  10%  :    Aug.  8.  6%: 
AoR.  8,  5%  :  Jul.v  13, 1916,  6%  ;  Jan.  18,  1917,  51%  ;  April  5,  5%  ;  Nov.  6, 1919.  6%. 

Comparison  of  Bank  Retoms,  Exchanges.  Prices.  &o. 


Bank  of  Ensland  (in  £'s  sterlina 
00,000's  otnitted)  : 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Securities     

Other  Securities    

Reserve  .•. 

Ratio  to  LIablliti«  

Coin  and  Bullion  

Money  : 

Bank  of  England  Rate    

Bank  of  Prance  Rate  

Rate  3  months'  Bills  London 
Exchanpres  ; 

Paris  Oheqqe 

New  York  60  days   

Bombay  Telegraphic  Transfers 
Prices : 

Consols  21%  Cash     

French  Rentes  3%  Money 

Silver,  London  spot  oz. 

Wheat,  QfueUe  average  or. 

Cotton,  Mid  Upland     lb. 

Iron.  Scotch  pig ....ton 


M.ir.  26, 
1920 

£101.1 
19.7 
131.7 
45  4 
91,1 
33.1 
21-8% 

115.8 

6% 
5% 
53% 

5610 
3-8  li 
2/4i 

461 
58-50 

71d. 

72 '7 
30  68d. 
206/0 


Mar.  26. 

1919 
£73,6 

25.8 

121.7 

57,0 

79,4 

29.0 
19-71% 

84-2 

6% 
5% 
31% 

27-60 
4-6? 
l/5ii 

5b 
63  00 

50d. 
72/7 
19-45d. 
101/0 


Mar.  27. 

1918 

£47,8 

43,8 

137,5 

55.9 

112,3 

31,2 

1722% 

60,8 

5% 
5% 
3i%-3i% 

4-72i 
l/4Si 

54 

67-25 

45ld. 

72/3 
24-23d. 
101/0 


Mar.  28, 

1917 
£38,3 

19.9 
123,6 

24,0 
139.6 

34.2 

19-02% 

54.0 

54% 

5% 

4i% 

27-78} 
4-72 
1/4/3 

531 
61-40 

36d. 

80 '3 

1282d. 

88/6 


Mar.  2  5 
1910 

£28,7 
7.2 
42,4 
13,9 
30,4 
23.5 

4'"-4% 

33,5 

4% 
3% 


25-23 
4-831 

1/4J 

81 
98-42 
23Jd. 
32/6 
8.14d. 

57/9 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 


8,149.492 
6.732,690 


Week  to 
Mar.  24.  '20 
Mar.  17,  '20 


Mar.  26,  '19  9,008.167 
Mar.  27,  '18  10.299,041 
Mar.  28,  '17  6,134,292 
Mar.  29,  '16    5,166,183 

Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding    . 

Total 

Investments  Reserve  A/c  . 


Notes 
Cancelled 


7.836.167 
8,664.221 


Notes 
Outstanding 

£ 
326.572,211 
326.258.886 


Gold  Coin 
&  Bullion 

£ 
28.500,000 
28,500,000 


Bank  of    %  of  Bank 
Eni?l.ind  Notes  &  Gold 
Notes        to  Notes 
£  % 

4.900.000       10-2 
4.800.000        10-2 


8-6 
125 
19-7 
26-6 


5,139,552    328,084,070      28.500.000  — 

6.071  849    228,149.289      28.500.000  — 

4,490,373    144,687.071      28.500.000  — 

2,978,466    106.690.991      28,500.000  — 
Balance  Sheet   March  34.  1920. 

£  Advances — 

...     255.985,123  Other  Bankers 

42,297,088  Trustee  Savings  Banks 

28.350,000         Currency  Note  Redemption  A/o — 

Gold  Coin  and  Bullion  ...  28,500,800 
Bank  of  England  Notes...  4.900,000 
Government  Securities  ...  307,681,652 
Balance  at  Bank  of  England      1,187,724 


£ 
190.000 


326.572.211 
15.787,165 


342,359,376 


Total 


342,359.376 


PUBLIC  INCOUE   AND   EXPENDITURE  [OOO's  dmitted.] 


1920- 
Week  to 
M.ir.       2D 
Mar.      13 
Mar.        6 


Revenue 

£66.479 

57,165 

56,441 


Expendi- 
ture 
£60,764 
41,515 
50,249 


Excess  of    t 

Expenditure 

5.715% 

15.6501 

£6,19St 


— Loans, 

Or. 
£58,123 
50.728 
74.752 


Advances, 
Dr. 

£63,848 
66,258 
81,926 


&o. , 

Net  -1- 

-5.725 

-15,530 

-£7,174 


Cash 

Balance 

£3.709 

3.719 

3,600 


3[6ds. '19-20  1.231,397    1,498.962       267,565    5,805.421    5,537.855 
35edays  '18-18  850.906    2,528,246    1,677.340    6,604,086    4,940,372 


267,566  -  9.090 
1,673,714  —13.626 


Tr.  •19-20* 
Tr.  '18-19 
Yr.  '17-18 


1920. 
Week  to 
Mar.      20 
Mar.       13 
Mar.        6 


12.799 
21.030 


1,168,650     1,645,295        473,645  —  _  4R,64S 

889,021    2,579,301    1,690.280  7,033,402    5,351,353      1,682,049 
707,234    2,696.221    1,988.987  7.499.604    3,616,023      1.983.581 
Principal  Items  of  Revenue  and  Expenditure. 

, Revenue ,     , Bipenditu« , 

Customs      Income  Excess  Profits    Other        Int.,&c..       Misc.       Supply 

&  Excise    Tax,  &c.  Duties,  &c.    Revenue      on  Debt    Expend.  Services. 

£10,462       £12,887         £4.010      £39.120  £6.853        £774       £63.137 

3,661         16.696  5,168        31,610  1.937       1,028         38.550 

4.099         24.296  6.590        21.455  19.607  10         30.831 


14,087    1,161.644 
9.782    2,251,930 


3,^6day8-19-20   275,363       341,145       277,102       337,787      323.231 
356day8'18-19    157.758       276.317       271,870      144,961       266.533 

Fr. '19-20*  276,000  354,000  280.000  258,650  345,000  16,595  1,280  700 
Yr. '18-19  162,220  291.186  285.028  150.587  289,964  11,380  2,297,958 
Yr.  '17-18         110,033       239,509  220,2^4       137,478       189,851      11,401    2.494,968 

Natnl.  War 

Total  Bond  Ropta. 

£1,227,702  £1,732,780 

1,228,158  1,732,780 

1,242.092  1,732,780 

1,257,915  1,732,780 

l,670.387t  1,732,021 


FLO/ITINC      [OOO's 


DEBT. 

Mar. 
Mar. 
Mar. 
Fob. 
June 


omitted.] 
20,  1920 
13.  1920 

6. 1920 
28.  1920 
30.  1919 


Treasury 
BilU 
£1.048.772 
1.059.228 
1.056.662 
1,070.085 
796,150 


Ways  &  Means 
Advances 
£178,430 
168.930 
185.430 
187,830 
774.237 


"  Revised  Budget  and  supplementary  estimates. 
t  Excess  of  revenue. 


t  Highest. 


March  27,   1920.] 


THTE     STATIST. 


581 


FOBEION  BANKS. 


(In  £'s  Sterlingt— OOO's  omitted.] 


-Oesh- 


Gold  Silver  Total 

•  f5:,578  £12,141  £63.719 

10,832  2,374  13.206 

10,832  2,378  13,210 


/— Advances--, 
To       To  Dnal 
Public     Govts. 
£7,772        — 
371,686  £1,373,083 
372,119    1,373,083 


Note 
Circulat*n 

£88,740 
2,013,363 
2,058,464 


Bills  SIs- 
connted, 

&o. 
£31,993 
240,845 
222,532 


7,  '17...   11,000      2,300     13,300     603,990         — 


739,300     117,600 


Gold.  Silver  Total  Btscounts  Oircolation  Deposits 

£10,977  £633  £11,610  £41,925       £51,800       £6,263 

10.B57  1,070  11,727        20.203  198.022        83.425 

10,657  1,064  11,721       20,727  196,020        86,633 


-Cash- 


Gold  Silver  Total 

£4,100  £341  £4.441 

12,602  188  12,790 

12,597  186  12,783 


Dis-  Balance  Oircnla- 

connts  Abroad        tion     Deposits 

£6,197  £786  £8,693        £47 

15,084  912  26,375     1,902 

16,948  599  26,398     3.293 


10,400 
9,641 


136 
136 


10,536 
9,777 


3,959 
2,827 


5.342       23,402        920 
2.712       18.478     1.635 


^Oold-,         Total  Cash 

In  Bant  Abroad  incl'e  Silver  Bills 

--£165,654-^      £190,667   £97,768 

144.193     79,131    23.3-275     66,817 

144,'?30     79.131    233,247     47,106 


Oircnla-  ^Deposits^ 

tion  Poblio     Private 

£267,327  £15,302    £37.903 

1,526.400  4.416    13.5.392 

1,'=02,759  21.054    140,506 


142.57.'! 
133,457 


79,132  234.227 
81,484  225,158 


40.017    1.334,R66 
.';3,!29    1.007,173 


-Oash- 


-^       Treasury  &  Loans  & 

Gold       Silver      Total  Other  Notes  Discounts 

£67843   £16.727   £84.570       £5.279       £40,055 

B4.567       1.261      55.828     641.635    1.947.723 

54,569      1.335     65,904     651.652    2,013.553 


1,874   120,!i08 
1.891    112.342 

De- 
posits 
£47.198 
607.113 
667,635 


Circula- 
tion 
£94,546 
2,051.688 
2.082.418 


112,216 
120,351 


1,048 
6,873 


113.264 
126,224 


300,926 
66,931 


1,326,346 
653,591 


1.212,399  544,972 
566,205  329,552 


Gold 
£13.496 

,52.816 


-Cash ,              Dis-            Ad-  Oircnla-  De- 
Silver         Total  counts  vances         tion  posits 
£249      £13.745  £13.422  £10.332  £35.660  £1.437 
823        53.634  22.917       17.005      84.775  9,080 
848        53-664  21.948       16.881      84,153  8.718 


55,854 
60,264 


800 

612 


66-654 
60,866 


lO-'W 
2,320 


15,878 
'  9,082 


82-926 
72.215 


6.731 
5.358 


Gold 

£32.193 
32.194 


—Cash— ■ — ^         Other    Loans  &  Oircula- 

Silver      Total       Cash     Discounts        tion 

—  ^£48,456^      £25.017  £69,204 

£3,004     35,197     21,538   110,071  507,671 

3,004     35,198     20,480   112,555  495,477 


32,710 
33,434 


3,086     35.796     15,238     65,984 
3,496     36,930      8,448     47.745 


368,934 
261,568 


Deposits 
£8,887 
83,394 
78,868 

63,668 
57.941 


Gold 

£21.867 

94,285 

94,129 


Discounts 
£1.829 
18163 
18.814 


Advances 
£7.863 

36.123 
37,899 


Notes 
£32,72? 
126.775 
129,485 


71,235 
65,221 


2.160 
3-519 


41-443 
24.240 


82.767 
66,680 


. Deposits — —s 

Public         Private 
£13.818       £1,521 
113,891         4,282 
113,670         3.788 

5,093 
3.189 


104.347 
69.748 


Loans, 

Oash  Own  Asereeate   Disc'ts,      . Net  Deposits- — ^      Excess 

Vaults       Reserve  Invest. ,&c.  Demand       Time      Total  Reserve 

—         £89,888   £411,238        —  —       £387,165   £1,720 

£19,5141      114.426  1,022,082   £819,518   £60,162     8''2,992     5.574 

18.914t     118.186  1.022.120     840.762     51,266     898,750-    6,506 


19.0121 
20.294+ 


119.914    976.450 
107.306    868.344 


797.736     30.022 
74I,9'0     38,826 


C''3.424   14,226 
835,957     8,660 


HORW»* 

-Tnlv 

31. 

n4    ... 

Mi»r. 

8. 

•20      ... 

Mar. 

15. 

'20      — 

Balance  Norw.  &For.  Disc'nts  Oircula- 

Qold           Abroad  Govt..  Sees.  &  Loans         tion 

£2.960         £1,678  £493         £4.868  £6752 

8.125           4,577  579         19.017  22,552 

8.123           4,642  579         18.901  22.735 


Deposits 
£793 
6,058 
5.502 


6,707 
6.521 


3,354 
3,247 


716 
713 


Gold 
£1,906 
1,906 
1.906 
1.906 


Silver 
£3.921 
3.920 
3,921 
3,921 


Total 
£6,827 
5.826 
5,827 
5,827 


22,042         22,799 
19,672         18,270 

6,204 
8,ii67 

Disconnta  &  Note  Oircu- 

Advancee       lation      Deposits 

£11,063       £76,570     £4,635 

10,881        74,948       7,186 

12,888         78,528       6,349 

12,954       .80,275       4,880 

Oa-sh             Discounts 

Advances 

Total           C 

ircniation 

31. 
7. 
14. 

'>0 

...       £59,249 

£9,177 

£2.343 

£11,520 

£177,109 

ffAh 

20 

60,009 

8,969 

2,549 

11,518 

179,245 

Peb. 

•20 

60.009 

8,546 

2,440 

10,986 

179,211 

Peb. 

15. 

19 

33.701 

7,064 

1.527 

8,591 

99,792 

Ruai 

tl*. 

, Gold 

In  Bank 

,    Total  Cash  Loans  &    Circula-    Notes  in      Total 

Abroad  incrp  Silver  Disc'te       rion       Beserve    Deposits 

14 

£160.114 

£14.395 

:i81,892 

£76,081     £163,411  £6,689 

£109.911 

Oct. 

29. 

•17.. 

129,523 

230,865 

378,205  1,869,559    1,836,217   15.783 

345.550 

•Dll 

II 

Gold 

Cash- 
Silver 

Total 

Loans,        .Spanish  Oircula- 
&e.             4%           tion 

Deposits 

Uar 

1 

•14  . 

..   £21.804 

£29,187 

£50.991     £40.572     £13,778  £77,557 

£18,955 

13 

70  . 

..     98,123 

25,249 

123.372 

85,981       13.773   154,742 

44,661 

Mar. 

20. 

•20  . 

..     88,112 

■25.268 

123.371 

86,282       13,779   153,841 

41,374 

Mar. 

'10 

..     90.348 

25.795 

116.143 

74,605       13,778  138,544 

41,720 

Uar. 

23, 

18  . 

..    179,948 

28,241 

108,189 

49,341       13.777   114.017 

33,619 

ttWE 

DFN 

Balance 

Swell.  A  For.  Disooonta 

Circula- 

Gold 

Abroad 

Govt.  Sees.     &  Loans 

tion 

Deposits 

Anv 

1, 

•14  . 

..   £5,717 

£6,150 

£1,565 

£7,495 

£13,432 

£3,903 

Mar 

13 

'20 

..   14-682 

.£.992 

2,684 

3?,093 

38  363 

14.432 

Mar. 

20, 

•20 

..    14.504 

6.280 

2,548 

34,162 

37,737 

17,579 

Uar 

92, 

19 

..   16,002 

7,8^3 

3,003 

21,132 

38,968 

8,118 

Uar 

22. 

•18 

.    13,599 

7,287 

3,937 

14.755 

32.173 

8,138 

■WITZER- 

Gold 

— — Oasb- 
Silver 

Total 

Discounts  Si 

Advances 

Circula- 
tion 

Deposits 

.Tnlv 

23, 

•14  . 

..   £7.202 

£758 

£7,960 

£4.817 

£10,716 

£2.026 

Mar 

6 

'20 

..    21-151 

3,410 

24.561 

12,963 

37.133 

4.329 

Miir. 

15. 

•20 

..    21,148 

3,432 

24,630 

12.781 

36,500 

6,040 

Mar 

15 

18 

..    16.383 

2.589 

18.972 

19,407 

36.288 

4,230 

Uar 

16, 

•18 

..   14,716 

2.255 

16,971 

11.382 

25,533 

3.968 

U.  STATES 

, liold , 

FED.  RES. 

Held  by     With 

Total 

BANKS. 

Banks     Aeents 

Cash 

Mar.  15,'20 

.  > 387,272 ' 

411,346 

Mar.  22, '20    . 

..   ' 386,916 ' 

412,066 

Bills  ^Deposita.^ 

Dis-      Accept-                Total.  OlrcnJa- 

count'd    ances.     Govt.       Net.  tion 

484.690  100.834   11-064   359.622  607,950 

441,536    92,646    11,606  337,112  609,426 


Mar.  i:4,'19  ...    180,486    247,682    441,716   376.308   52,384  57.166  353,730   502,138 
Mar.  22,'18  ...    180,579     179,984   372,474  108.624    65.776  18.301  301,154   285,902 

II.— CURRENT  BANK   RATES   OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


% 
4i 

6 

6 

7 

31 

5 

6 

6 


Date  Fixed 
July  1,'15 
Dec.  23,'l4 
Aug.  21,'19 
Peb.  o,'20 
Cot.  2.'19 
June  5. '19 
Dec.  18,19 
Oct.     7.']9 


Lisbon    ... 
Madrid    ... 
Paris 
Petrograd 
Rome      ... 
Stockholm 
Tokio 
Vienna    ... 


% 

ei 

5 

6 

B 

5 

6 

803 

5 


Date  Fixed 
Jan.  16,14 
Nov.10,^19 
Ang.  20,'14 
Joly  29,'14 
Jan.  11.18 
June  12,19 
Nov.  18,'19 
Apr.  12,15 


III.— FOREIGN 

EXCHANGES. 

LONDON  ON— 

Mar.  26,  '20 

Mar- 19,  '20 

Uar.  12. '20 

Mar.  5,  '20 

Berliu    

..  Gable 

287Jm. 

290  m. 

270m. 

348m. 

Brussels    

..  Cheques 

53fr.  40o. 

49tr.  70o. 

47tr.  70o. 

47tr.  750. 

..  Cable 

21kr.20 

21kr.35 

21kr.  60 

20  kr.  75 

...    do. 

lOfl.  521o; 
77lr.  00 

lOfl.  30o. 
701r.  50 

lOfl.  15c. 
e71r.  00 

9fl.  60o. 

Italv 

...    do. 

641r.  60 

Lisbon  and  Oporto      do. 

15d. 

15H. 

13»d. 

17ia. 

New  York    

...    do. 

$3  905 
13  925 

t3  78i 
S3  80i 

S3  681 
»3  70 

»3  59 

...  Cheques 

»3  61    „ 

Norway     

...  Cable 

20kr.  721 

20kr.  65 

2lKr.  20 

20kr.  40 

Paris 

...  3  mo8. 

57fr.  05o. 

52fr.  550. 

50«r.  25o. 

cOfr.  50o. 

...  Cable 

56£r.  lOo. 

61fr.  75o. 

49£r.  550. 

49£r.  760. 

Spain  (Bank  plac 

3S)  3  mos. 

52}d 

55Jd. 

541>1- 

55Jd. 



...  Cable 

22p.  15 

2flp.  30 

20P.  87* 

20p.  25 

...    do. 

18kr.  25i 

lOkr.  27i 

18kr  47J 

18kr.  35 

Switzerland 

...  3  mo3. 

22  fr.  750. 

22fr.  40o. 

22fr.  10c. 

21fr.  45o. 

...  Cable 

22Ir.  40o. 

22fr.  05c. 

21fr.  80c. 

21£r.  25c. 

ON  LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Christiania   Sight 

Copenhagen do. 

Helsingfore  Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon  do. 

Madras do. 

Madrid  do. 

Montevideo  Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

_  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland  do. 

Valparaiso    90  day 

Yokohama    Sight 


Mar.  ?6.  '20 

97ipi. 
lOfl.  47c. 
36dr.  37i 
2s.  4*d. 
53f.  30c. 

5DSd. 
2s.  4*d. 
20kr.  64i 
21kr-  23 

72  m. 

43.  lUd. 
781r.  OOo. 

14id. 
23.  4Jd. 
22p.  14 

62td. 

(4  22} 

t3  86 

<3  84i 

83  863 
55f.  25c. 

lelid. 

7s.  5d. 

23.  35d. 
18fa.  27 
22  f.  43*0. 
13i|d. 

23  4sd. 


Mar.  19,  '20 

97*  pi- 
lOfl.  3Uo. 
33dr.  50 
2«.  4Jd. 
49f.  650. 

62d. 
2s.  4id- 
20kr.  73 
21kr.  25 

67»m. 
5s.  8d. 
70lr.  50o. 

1.5Jd. 
23.  4id. 
21p.  23} 

70Sdi 

<4  23 

$3  731 

$3  72 

$3  74i 

5f.  650. 
17iad. 

7s.  5d. 

23.  35d. 

18kr.  27 

22f-  35c. 

14id. 

2s.  eid. 


Mar  12,  '20 
q7*pi. 

loa.  16o. 
47dr.  65 
2s.  SJd. 
47f.  650. 
63M. 

2s.  5id. 
19kr.  79 
18kr.  47 

62m. 

53.  2d." 

671r.  870. 

16Sd. 

23.  Ski. 

20p.  91 
65Jd. 

$4  12 

$3  75 

$3  73 

$3  75i 

49f.  52c. 

18,%d. 

8s.  2d. 

2s.  44d. 

21kr.  20 

21f.  80o. 

14i%d. 

2s.  7d. 


Par 

97iPl. 
12.1078. 
25dr.  221 

2s.* 
25«.  22lo. 
■  47.58d. 

2s.* 

18.i59ki. 
18.159ki. 
25m.  221 

251.  2210. 

53id. 

2s.-- 
25P.  221 

51d. 

$4_86l 

$4  8S{ 

25t.  221c. 

16d. 


18.159*1. 

26f.  22}o. 

18d. 

24.58d- 


•  Fixed  at  Es.  10  to  the  fold  sovereien.  February  2. 1920. 


NEW  YORK  OH— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Christiania,  cheques     ... 
Copenhagen  .cheques   ... 
Gree^,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques      ... 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  iTurreut*- 
Mar.  26.  '20  Mar.  19, 


36-75C. 
44-50C. 
102-25 
18-35C. 
17  a')"- 

lo-eoc 

96-50C. 
19-40t. 
4-9<>l. 
49-50' 


3e*75o. 
44-50C. 
101-80 
18  10O. 
17'50o. 
11-250. 
93c- 

18-401. 

4-9V- 
49-250. 


'20 


Par  as  usually  Rate 

Quoted  ffnly  3. 

40-20O  for  1  guildei  40-25O. 

48  660.  for  1  rupee  33  OOo. 

26*800.  for  1  kroner 

26  80o.  for  1  kroner  28-850. 

19-295C.  for  1  drachma 


74-69C.  for  Mex.  $1 
5-lRi  lire  for  $1 
4-8665  $  for  1  libra 
60c-  for  1  peso 


8  25%diso.  Il-25%di3c.  Premium  per  SlOO 


14-27fr.      13-50fr. 


36-75C. 
143c- 
46c. 
17-400. 
20-900. 
5-82  fr. 
£1-250. 
45-750 


38 -20c. 
137c. 

17-70C. 

20-25C. 

5-84fr. 

21c- 

46-20C. 


5-183  francs  for  $1 
51-46C.  for  1  rouble 
32'42c.  for  1  milreis 
52-960.  for  1  tael 
56-77C.  for  $1 
19  30c.  for  1  peseta 
26-80C.  for  1  kroner 
5-18i  francs  for  $1 
20-610.  for  1  peso 
49-840.  for  1  yen 


46-40. 
6-17f. 

49-80. 
Par 
5-16tf. 
51-370. 

8300O. 
57-120. 


6-181i» 
49-900. 


•  According  to  Guaranty  Trust  Company  of  New^York. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 


Name. 


♦  Not  reserve. 


BrasnNQBAM  ... 

Bristol 

DUBUN  

LKEns     

Lhioes^ter 

Litkhpool 

Manchester... 
Nkwcastle  ... 
nottinoham  ... 

shk|.-fibi.i> 

LONDON- 
TOWN  

METROPOUTAN 
COUNTRY     


Amount.    |  Inc.  or  Dec*  |  1920  Agg.  |        Inc.  or  Dae* 


Mar 


TOTAL. 


20 

20 1 
20 
20 
SO 
.,  20 
„  2O1 
„  20| 
„  20 
..  20 
1920-  - 
Mar  241 
..  24 
„      24 


£3,57314- 
1.820  + 
7-963  + 
1.554 -f 
1.054  + 
17,457  -I- 
31410  + 
2.939  -1- 
1.063  + 
1.499  + 


[In  £'s  sterling  OOO's  omitted.] 


662-584  + 
42.292  + 
:  6.448  + 


£1.764 

1-47  248  + 

723 

22.375  + 

1.359 

1(18.145  + 

650 

21-413  + 

244 

17-317  + 

7.127 

223-726  + 

17.389 

400,995  + 

938 

39.991  + 

515 

14,265!  + 

646 

19.068  + 

297,693 

7.961.031  + 

12.244 

521,123  + 

24,522 

997,546  + 

£17.174 


8-199 
26-531 

R,621 

7,061 

89.205 

215.2.50 

17.378 

6.3891  + 

5,232  + 


% 

671 

578 

32-5 

67-4 

+    68-8 

+    66-3 

+  116  2 

+    78-6 

81-1 

37-8 


3.397,7961+  :74-5 
127.8221+  32-5 
293.567+    41-7 


241 


781,324  +    334^45? 9.4795M.t_lMl?'185l_+_6Z:5 


•  Compared  with  a  year  ago,^ 


V^_  FRETGHTS.— Aoco^ding  to  Messrs.  J.  C.  Gould,  Angior  and  Oo. 
1920      1920        1913      Homewards.— ro>i(.  1930  1920    1913 
Mar.  28  Mar.  19  .M"r.  28 


HOMEWARDS. 


U.S.Atl.l'ortstoL'pl.Mir26Mar.l9M»r.28 


Alex,  to  O.K.       .. 
Aust.  to  U.K.      ... 
Alofl  to  L.H.A.K. 
Bombay  to  p.p.d-w.l20/0d 
Burmali  0.0.  145,0 

Calout.to.p.p.(lute)  — 
Danube  to  O.K.  ...  — 
Odsaaa  to  L.Q.A.B.  — 
R.Plate  to  U.K.       185/0 


-        —  8/8 

205  0    206/0  34  6 

—  10  9 
.120;0d.w.l9/0 

-  23/6 

-  25/0 
80/0  10/0 

—  8/6 
200/0  20/6 


(notton,  lOO'b.) 

<  r.S.toIT.K.Cont.Cgr.)       — 

<  OulIPorta  to  O.K.Oont. 

I       (fott.in.V'-'rain)...  — 

OUTWARDS— Oardia  to 

I      Aden     90/0 

Colombo  ...        — 

I  Port  Said  ...  75/0 
River  Plate  ...  38  0 
St.  Tlncaat      ...      40/0 


47,6 
2/9 


—    17.0 


75/0 
38/9 
40/0 


12/3 

10'6 

15/8 

9'9 


582 


THE     STATIST. 
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VL— WHOLESALE  PRICES    OF    COMMODITIES. 

WETALR,  MINERALS,  &c.         MAR.  2e,'1920.    MAR.  28, 1919.    JUNE  30,  1914 

I  r«il— Scotch  plij  warrants      ...ton' 206/0: lOl/Oi 57/0 

—  Mlddlesbro' warrants     toni 200/& 95/0| 61/0 

—  Hematite  warrants     ton 260/01 122/6, 61/0 

—  Statfordshire  bars,  London  ton £27— £281 £17 £8  10 

—  Oommonbars      ton £24 £14  15 £8  16 

Iteil  Ralls  ton  ..,£21  5— £22  5 £1C  17/6 £6  2/6 

Galvanised  Sheetl      ton! £56; £29'     £1617/1 

eopper— Standard     ton £103  10 £78 £66 

Tin— EncIlBh  Ingots ton £335  £234  lC-23o  10 £142  15 

—  Straits  ton £340 £237  10 £139  10 

Tlnplates,  I.O.  Coke,  S.  Wales.. .box 77/0- 33/lOJ  ...  llflOi— 12/0 

leail— Soft  Foreism  ton   £40  5— £41  15; £27 £19 

«p«l»«r—Ord. Foreign  ton...  £48  10-£51 £37— £39 £21  7/9 

gulcksllver— <751b.)     bottle!...   £28  lOnom.L..   £20  10—621, £7 

Aluminium toni «1S5 £15"! £82 

Antimony— Eegnlus  Foreign  ...toni £66—1:70 £351 £27  10 

—  English     ton, £72— £75 — ' — 

••al—(be=t')  Yorkshire ton 23'0— 24/0 23/6—24/6 17/6 

—  Steam  (best.)  Newcastle ton 46/0—51/0 40/0—45/0 14/6 

CHEMICALS,  OILS,  &c. 

«.  9?  Soda— l.o.b  Chile,  per  quintal! 15/lOi; lO'l' 7/4 

Soda— Cryst.als  ex  ship    ton!...  185/0—190/0 87/6 42/6—45/0 

•opra— Malay  and  States  toni £63  10 £36|£23  15-£24  7/6 

Oambler— Good  marks cvt  i 52/0 37/6 16/101 

Indigo— Bengal  good  to  Ine    ■...».! 13/0—16/6; 9/0—10/6 3/2—3/8 

■—-  fl26! £581 £25  5 

.  £54! £23  151 £13  ig/s 

.  £25 £19...     £7  17/6-£8 

.     — nom. £49  10 

.    88 £51-£o2 £31  10 

•  2/U 1/44 71d. 

£71 £32 

£75 £24  10 


LInsaad  Oil— Baw ton;. 

tinseed— ^Calcutta, spot  ton'. 

—  Cakas,  U.K.  made,  ei  mill. ..ton,. 

Olive  Oil — Spanish    tun  . 

Palm  Oif- Lagos  ton  ■ 

Petroleum^American    gallon. 

Rape  Oil— Refined  English ton £135  . 

Soya  Oil— Refined    ton £100,. 


Tallow— Imported  cwt. ...  106/0—116/0 63  6 29/3-33/3 

Turpertino— -American   cwt. 225/0| 96/0' 33/74 

Rape  Seed— Toria torn £45; £22  15J £13  5 

Rulibei- Para,  spot  lb.' 2/4nom.i 2/431 2/9J 

—  Fine  plantation  fstnd.  crepel  Ib.l Z/3J 2''0Ji 2/2 

—  World's  Production*  Jan.  tonsi 30-37fi  20.630' 8.4B7 

Shellac— T.N.  Orange,  fair  ...owt.l 770/0^ 217/6 63/0—64/0 

TEXTILES. 
•otton— Middling  Upland     Ib.i 30-66<i. 19-4,5(;. 7-53d. 

—  Egyptian,  good  fair Ib.j 7e-60d. 26  B4d 8-75d. 

—  Pemambuco  fair  Ib.l 34'16d.; 1911d.i 773(1. 

—  Midland  Upl.  New  York lb.' 4200c  1 27-40e.l 13-25c. 

Stoclt,  Liverpool  (Mar.  19;  bale"'; l,037,950l 497.740 934.600 


Flax — Petrograd,  Yarapol   ton!- 

Hemp — New  Zealand    ton £65.. 

—  Manila,  Fair ton! £69  .. 

Juta— First  Marks ten £68  .. 

—  Red  SCO  ton £54.. 

Silk— Bine  Elephant lb. 50/0;., 

Wool— Pt.  Philip  unwashed  av.  lb.! 5/6  . 


—  Lincoln  Half  Hoes 
Hides— Eng.  Ox.  best,  651b.  np 
lerther— Dressing  Hides  

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supplT  U.S.   ...bus 82,715.000...    169,084.000 

—  Hed,  price,  N.Y.  801b....bushell nom.; 2374o, 


nom £28 

.  £56 £25  10 

.  £62! £26  10 

.    — ' £26  15 

.    — ; £24  15 

20/0 11/3—11/6 

nom.:...      114d-— 1/0 


lb. 2/34! l/7Jnom. l/0{ 

lb.—    :8id.— 19d.i...   9?d.— lOJd. 71d. 

lb. 4.'0-4/e 2/5-3/1 1/4—1/8 


nEngUsh  Gazette,  aver.  4801b.  V.' *  72/7[. 

riour— O.R 280'b| f  63/6  .. 

Barley— Eng  Gaz.,  aver.  40O  lb.  qr.! '93/10!.. 

0«tt— Eng.  Gaz.,  aver.  312  lb.  nr. 57/10}., 

Malio— N.Y.   (new    bu5helN..561b- 1711o.I., 

—  Amer.  mixed,  Liverpool. ..4801b. nom.. 

-La  Plata  4R0  lb.  qr.! 8>!/6i., 


Fafatoes— Good  English  ton' ^295/0 195/0 


Rice — Bassein  cwt. 

Tapioca — Pearl,  medium    cwt.  ■• 

Hay— best   2,0181b.  ..load!-- 

Hops — English cwt.!-- 

ANIIMAL  FOOD. 
8Hf — Argen.,  chilled  hndqr?  ...81b.  •• 

—  Scotch  sides     81b.  ■• 

—  English     8'b.'-- 

Mutton — Scotch  wethers Sib-  •• 

—  Engllsb  «ethere eib.i- 

—  New  Zea!and  frozen   gib.  •■ 

Pork— English  and  Irish Rib.  •• 

Bacon — Irish,  delivered cwt.i-- 

—  Danish     cwt.'-- 

—  Canadian,  ex  Port cwt.  •- 

—  American,  ex  Port cwt. -■ 

Html — Amer.  Iongcut,exPortcwt..i-- 


48/61. 
39/0!. 


.  34,640,000 

67Jo. 

72.7, 34/3 

44/3' 28/6 

62/11 25/4 

46/4! 20/0 

177c  ! 765c. 

79/9 32/4 

72/0: 25/9 

70/0—75/0 

25/01 7/0—7/3 

34/0-35'0l 14/0—17/8 

176/01 82/6 

— £6  5— £7 


.  6/81  . 

.  10/0 .. 

.  10/01.. 

.  10/Bj.. 

-  10/el-. 

.     10/6.. 

-  11/8-. 

-  200/6'. 

n92/o:. 

tl87/0- 
tl87/0!. 
tl90/0. 


7/10—8/4 3/8—3/10 

8/4! 4/6—5/0 

8/4 4/2—4/5 

8/10 5/8-6/0 

8/10 4/6—5/4 

8/10 2/4—3/2 

10,'8 3/6—4/0 

188/0 60/0—74/0 

— , 58/0-68/0 


176/6 72/0—74/0 

170/0; 75/0—79/0 


Bhort  cut,  ei  Port    cwt.' tl90/0 170/0' 71/0—74/0 

lard— Amer.  boie^,  ex  Port  ...cwt.; tl98/6i 158/0' 51/9— 52,'9 


Controlled 
252/0 

Controlled 
163/4 


■- 117/0-120/0 
.-  96/0—108/0 
.-  98'0— 110/0 
-  108/0—114/0 
66/0—68/0 

!"53/0-^4/0 


Batter— Danish    cwt.' 303/4'' 

—  French cwt.' 303/4; 

—  Anstrsllan  cwt. 303/4 

—  New  Zealand  cwt. 303/4  ' 

Cheeae- Canadian   cwt. tl45/0' ' 

—  UnltedStates cwt. n45/0i 

—  Dntch  cwt. tl45/0i. 

SUGAR,  COFFEE,  TEA,  &e.  {  | 

Supir- Imports  to  Feb.  29  ...cwt  2,435-843' 1,110,547 19.777.2.54 

—  Homeconsiimp'n.toreb.29cwt  2,076,569! 2.189.234! 17.272.000 

:■■    In  Bond  Feb.  29  cwt' 6,310,000 6,201,000 6,306.000 

—  Price,  Java,  96°  Pol cwt' 72/0: 36/0 10/3 

Yellow  crvstals    cwt'! 71/9! 57/9 12/6— 14'0 

Tate's  Cubes,  No.  1 cwt" 84/0: 64/9 18/0 

Cofae— Imports  to  Feb.  29  -cwt' 122.624 64,902 720,360 

—  HoiBeconsnmpfntoPeb.29cwt..' 49.644 51,88r 141,410 

—  Exports  to  Feb.  29    - rwt  86.065 16.525' 340,250 

—  In  Bond  Feb.  29  owf 686,000 810,000 484.000 

—  Price,  Costa  Rica  gd.  to  toecwt'  -••  180/0— 195'0  --  145/0—155/0 80/0—93/0 

BraiiUSantos)  Good  ...cwf...  136/0— 140,'0 65/9 41 '6 

.-74,131.857 62.537,899--    123.230.277 

-  62,615.253 43,654,718-    155.447.972 

-  7.083,201 1.406,196 26.661.765 

223,192,000; 147,042,000 78.292.000 

1/1 1/4 8*d. 

1/IJ 1/4 8id. 

1/Onom.; I/4 5id. 

955,000 762.000 309.000 


tea— Imports  to  Fph.  29 lb- 

—  Home  consurap'n.  to  Feb.  29  lb':... 

—  Exports  to  Feb.  29  lb'... 

—  In  Bond  Feb.  29  lb- ... 

—  Price,  Indian,  Pek.  Song,  .gd.ib-:... 

Ceylon,  Pek.  Song.  Ord.   lb-  -.. 

Oonunon  CongoQ    lb.... 

Cocoa — In  Bond  Feb.  29  cwt. ... 


—  Grenada,  good  to  fine  cwt. 

..  135/0- 

-139/0 85/0 

52/6- 

-56/0 

•  Estimated. 

t  Oontrolled. 

VII.- 

-RAILWAY 

REVENDE  STATEMENTS. 

Period 

Oanadlao  Pacific  TTTT^.  Jan 
12  mot.  to 


Gross  +  or  — 

»13.915.00b  +    887,000 


^^ Dec.  176.929.000  +19391000 

SnndTnuiL      Nov.  £1,251,900  —  £15,700 

llmo«.i;o      Nov.    12.863.900+1,702.200 


Net       '     +  or  — 

»586.000'-    $967,000 

32,933.000  -  1,569.000 

£103,300-     £31.800 

1,566.200+      104.400 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*,•  No  traffic  statmmu  are  note  published  by  the  Home  Raaaavs.  On  Atuiut  g. 
1914,  l"e  Government  assumed  control  of  the  raUways  of  Oreai  Britain  under  ««rf«nt 
renewable  weetly,  issued  in  purtuajice  of  Regulation  of  the  Forces  Act  1871  The  IrUh 
railways,  similarly,  were  taken  over  as  from  January  1,  1917 


INDIAN. 


Week  or 

I  Month.   I 


Afisam  Bengali 
Barsi  Light  ... 
Bengal  &N.W". 
Beng.  Dooars 
Beng.  Nagpur 
Bomb,  Baroda, 

Burma  ! 

Del.Um.  Kalk.| 
East  Indian  ...| 
Qt.tndian  Pen. 
Madras  &  S.M. 
Nizam'3  Guar. 
Roh.  &  Kunm. 
South  Indian 
South    Punjab 

COLONIAL 


Feb. 
Peb. 
Feb. 
Peb. 
Peb. 
Mar. 
Peb. 
M.ir. 
Mar. 
M.ir. 
Felj.     21 


Can.  Northern;  Mar. 
Can.  Pacific  ...Mar, 
Grand  Trunk  Mar. 
M.ashonaland  :  Oct. 
Mid.  W.  Aust.  Jan. 
NewCapeOent.  Feb. 
Rhodesia  Rlys.  Oct. 
Temiscouata. . .;  Oct. 
W.  Pass.&Xuk   4ug. 


FOREIGN. 


Argentine. 

Arg.  N.  East...  Mar. 
Arg.  Transand.  Mar. 
B.  A.  &  Pacific  Mar. 
B.A.Gt.  South  Mar. 

Do.  ilar. 

B.  A.  Western  Mar 

Do.  Mar. 

B.  A,  Central  Jan. 
Cent.    Argent. Mar. 

Do.  Mar, 

Cord.  Central  |Mar. 
Entre  Ri03   ...  Mar. 

Brazilian. 
BrazilGt.South  -Tan. 
Brazil  Railway  Dec. 
Qt.  W.  Brazil  Mar. 
Leopoldina  ...  Mar. 

Mogyana  Dec, 

Paulista    Dec, 

San  Paulo    ...  M.ar, 
Sorocabana  ...  Dec. 
S.of  BahiaS.W.I  Peb. 
Chilean  and  \ 
Peruvian,     i 
Antofagasta  ...|Mar. 

Arauco iJin. 

Nitrate(2wks.)  ;Mar. 
Peruvian  Corp.  teb. 

Taltal    Feb. 

Cuban. 
Cuban  Central  Mar, 
Havana    Cent.  Mar, 
U.   of  Havana, Mar. 
W.  of  HavanajMar, 

Cent.  Uruguav;itar. 

„     (E.  Exti)  Mar. 

„     (N.  Ext.)'Mar, 

„  (W.Eit.)  Mar. 
Mid.  ITruguay  Peb. 
N.W.  Uruguay  Feb. 
Urug.  Northn.  Feb. 
MfscellaneouSi 
Alcov&  Qandia  Mar. 

Bilbao    'Feb. 

Bolivar i  Feb, 

Colomb.Natnl.iFeb. 
Costa  Rica  ...i  Tan. 
Dorada  Ext....  Feb. 
Egyptian  Delta'  Feb. 
Gt.  S.  of  Spain  Mar. 
La  Guaira&Ca.  Feb 
Ottoman  Ry...  Mar- 
PataguayCent.  Mar, 
Puerto  Cabello  feb. 

Salvador    Mar. 

Santa  Fc  Prov.j 

French  Rys.  Jan. 
S'm'naifeS'ti'go  Jan. 
Zafra  &  Huelvaj  Jan. 


TRAHS. 


14 
21 

I4I 
14' 
13. 
7! 
13i 
131 


Feb. 
Feb. 
feb. 

Nov. 


Miles 
Open, 

993 

118 
2,065  : 

158  ; 
2.695 
2,871 
1,342  1 

239  i 
2,771 
3,121i| 
3,152  ' 

900  . 

576 
1,852J: 

716 


.  Gross 
Heceipts. 


+  or  —  on  No, 
Year  Ago.  Wks 


K2,17.150  + 

30.700i  + 

4.79.650  - 

26.373  + 

10.52.000i  - 

21,04.000;  - 

6.50.260:  + 

1,01.000;  + 

28.01,000  + 

27,36.300  + 

11.75.000  - 

3.29.699,  + 

116.446|- 

7,56.8571  + 

7,68,548  + 


^    ' 


28 


Anglo- Argent.  Mar. 
Auckland  Elec.  June 
Bombay  Elec.  Dec. 
Brazilian  Trac.  Jan. 
Brisbane  Elec.  Peb. 
clrifc.  Columbia  Jan. 
B.  A.  Lacroze  Peb. 

Calcutta    M:m-. 

Cape  Electric  Jau. 
Carth.  &  Herr.  Feb. 
ChJtham<J:Dist  Mar. 
Havana  Elect.  July 
Isle  of  ThanetMar. 
Kalgoorlie  ...  Nov. 
Lanarkshire  ...  Mar. 
Lima  Light  ...  Dec. 

London  0.0 Mar. 

Madras  (2wks.)|Mar. 
Manila  Electric;  Jan. 
Pemambuco...  Mar. 
Provincial  ...Mar, 
Kangoon  Elec.;  Peb. 
Shanghai  Elec.;  Feb. 
SintraporeElec.  Feb. 
TJ.of  Montpvid.  V'cb. 


13 


9,704 
13,388 

3.616 
810 
277 
205  1 

L397 

122 


752 

111 
3,536 
3.792 
Net 
1.882 
Net 

190 
3,305 
Net 
1,205 

811 


110 
3,530 
1.010 
1,831 
1,180 

766 


838  f 
84J*; 


390 

1,140 

180 

362 

70 

681 

155 


£   47.710  + 
S  1,122,010  + 


43.605 


273  i 

311  f 

185  f 

211  f 

319  ^ 

113  ' 

73  *• 

33  1^- 
15  f 

136  ^ 

86  i 

189  « 

70  ^ 

5591  £ 

104  l^- 

225  f 

379  I 

255  S 

34  « 
100  £ 


1,181 


400  |£ 
27  „ 
39  R 

378iM 
40i£ 

334  « 
51  £ 
351  K 
42i£ 
9  £ 
15  £ 
86  i 
201  £ 
20!  £ 
28i£ 
85  £ 

1415  £ 
15  JR. 
f)5  i» 
69  ;£ 
21J£ 
25  ;£ 

26}m!x, 

26}  » 
Qni£ 


72,773  + 

■  7,R7.141  + 

9.655  000  + 

41.600  + 

828.709  + 

52.468i  + 

88.050  - 

33.836  + 

4.008  + 

1.391  + 

794.768  + 

537  + 

2-859  - 

3.8o7,+ 

57.179  + 

81.834  + 

i   49.949i  + 
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HOUSEHOLD  RISKS. 

Cover  them  by  means  of  the  "  AH-In  "  Policy,  which  for  an  inclusive 
premium  of  5s.  per  £100  per  aiimim  (minimum  premium  7s.  6d.) 
covers  practically  every  serious  risk  to  which  the  householder  is 
liable  in  respect  to  the  contents  of  his  home.  A  special  "  All-in  " 
Policy  for  Houseowners  covers  the  buildin^  only  for  Is.  6d.  per  £100. 
Send  a  postcard  for  full  particulars. — Address: — 

"ALL-IN"    POLICY    Department, 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO.,  LTD. 

41    THREADNEEDLE    STREET.    LONDON,    E.C.  2. 

Head  Offut:     Bntish  Doiuimojis  nou\,\  A'cv.i^  A'ti  liait^t^  A  ■.cniir, 
London,  EC  J.  A3;ETS  EXCEED  £18,000,000. 


EASTER  HOLIDAY  ARRANGEMENT. 

"THE   STATIST,"  will   be   published  on  Thursday  next, 
April  I,  instead  of  on  Saturday. 


lalist 


LONDON,    SATURDAY,  MAECH  27,  11)20. 

IRELAND. 

The  members  of  the  Irisli  Goveniiiient  iu  the  House 
of  Commons,  and  particularly  Mr.  Macpherson,  are  re- 
plying to  questions  concerning  what  is  going  on  at  the 
other  side  of  St.  George's  Channel  in  a  manner  that 
is  equally  offensive  and  intolerable.  \Ye,  the  gi'eat 
public  at  tills  side  of  the  water,  are  desirous  of  knowing 
what  is  tire  real  history  of  the  murder  of  the  Loi-d 
Mayor  of  Cork.  Apjiarently,  he  was  one  of  the  most 
popular  public  men  in  the  city,  and  quite  recently  lie 
was  made  its  Lord  iViayor.  Suddenly  a  'band  of 
armed  men  have  compelled  liis  wife  to  open  his  door 
to  them;  have  rushed  in  and  murdered  this  popular 
public  man ;  and  we  are  all  naturally  desirous  of  know- 
ing whether  the  Government  has  any  infoniiation  to 
give  respecting  either  the  causes  or  the  persons  engaged 
in  the  tragedy;  and,  instead  of  expi-essiiig  regret  at  a 
murder  which  has  astonished  everybody,  language  is 
used  wliich,  to  say  the  least,  is  offensive.  Now  we 
would  warn  those  gentlemen,  and  particulaj'ly  Mr. 
Macpherson,  that  we  are  not  in  a  temper  just  now  to 
put  up  with  insolence  of  this  kind.  Our  public  men 
are  sei-vants  of  the  public,  paid  by  the  public,  and 
judged  by  the  public,  and  when  we  ask  for  information 
it  is  understood,  as  a  matter  of  course,  that  wo  do  not 
require  an  answer  that  would  l>e  likely  to  nia.ke 
proper  respect  for  the  law  impossible  to  jjreserve.  We 
want  such  information  as  can  be  given  ;  and  \Ve  want 
no  false  charges  and  no  attempt  to  deceive  the  public. 
If  Mr.  Macpherson  is  to  i-emain  in  his  present  position 
he  will  do  well  to  alter  his  manner,  for  wo  can  assure 
him  that  the  British  public  is  not  disposed  to  put  up 
with  insolence  of  this  kind.  We  want  facts  as  far  as 
they  can  be  stated  in  full  regard  for  the  enforcement 
of  the  law,  and  we  want  the  statements  made  in 
language  that  is  respectful  to  those  wlio  put  Ihe  ques- 
tions. It  is  not  often  that  we  liave  to  use  language 
of  this  nature.  But  Mr.  Macpherson  is  becoming  in- 
tolerable, and  the  sooner  he  is  brought  to  his  senses 
the  better  it  will  Ix;  for  all  parties.  Meanwhile,  we 
would  remind  the  members  of  the  Government,  what- 
ever offices  they  hold,  and  however  they  may  thiidv 
themselves  free  from  the  Irish  imbroglio,  that  the  state 
of  things  in  Ireland  is  utterly  distasteful  to  the  people; 
that  it  cannot  be  continued  much  longer  without  serious 
consequences;  and  that  the  sooner,  therefore,  the 
Government  alters  its  ]iroceedings  the  better  il  will  be 
for  th(,«  T'nited  Kingdom  and  for  the  i^mpiro.  Wo  have 
a  Government  in  power  at  present  wliich  is  showing 
how  it  can  defy  every  respectable  opinion  in  the 
nation ;  how  it  can  profess  to  be  observant  of  the  law 
and  the  Constitution  and,  afc  the  same  time,  to  defy 
every  principle  of  good  government.  The  sooner  this 
state  of  things  is  changed  the  better  it  will  be  for  all 
parties. 

We  would  especially  addrc'ss  ourselves  to  ihe  'I'l mles 


f'nionists.  The}'  are  now  tlie  only  Party  which  can 
r(_'ally  give  us  a  good  Government.  The  return  of  Mr. 
.Vsquith  to  the  House  of  Commons  for  a  while  inspired 
a  hope  amongst  his  followers  that  he  might  give  a 
fresh  chance  to  Liberalism.  But  tlie  hope  was  always 
Miin,  and  most  persons,  we  anticipate,  now  are  con- 
vinced that  it  has  been  so.  The  Liberal  party  is  played 
out.  It  was  never  anything  much  better  than  the 
Jjiberal  wing  of  an  a-ristocuatic  party,  supported  by  a 
few  persons  who  hoped  that  even  an  aristocratic  party 
might  adopt  some  democratic  principles.  We  have 
seen  during  the  past  half-dozen  years  ho«'  vain  that 
hope  was.  ls\r.  Asquith  had  professedly  put  himself 
at  the  head  of  the  Irish  part}-,  as  well  as  of  the 
advanced  party  at  this  side  of  the  Channel,  and  he  had 
promised  to  realise  the  hopes  of  the  Irish  people.  The 
Bill  he  brought  in  to  do  so  never  had  the  slightest 
chance  of  satisfying  Ireland.  But  it  was  supported  by 
that  wing  of.  the  Irish  party  which  then  followed  Mr. 
Redmond.  Now  everybody  recognises  that  the  Bill 
is  unworkable,  and  that  the  real  demands  of  Ireland 
I'equire  an  entirely  different  measure.  We  would  urge 
ujjon  om-  Trades  Unionists  friends,  therefore,  to  recog- 
nise that  the  future  of  Europe  largely  depends  upon 
their  conduct  at  the  pi-esent  moment.  Between  now 
and  the  end  of  June  the  two  great  parties  in  the 
United  States  must  choose  the  candidates  they  will 
put  forward  for  the  Presidency.  At  the  same  time 
nearly  eveiy  State  will  have  important  elections  to 
carry  through.  Consequently,  we  areaiear  to  an  over- 
hauling of  American  Governmenls,  and  in  this 
overhaiiling  every  party  in  the  United  Slates  that  can 
exercise  influence  will  make  itself  felt.  In  particular, 
we  may  be  as  firmly  convinced  as  we  are  of  our  own 
existence  that  the  Irish  party  and  the  German  party 
will  exert  themselves  to  the  very  utmost,  and  if  Irish- 
men and  Germans  really  act  with  judgment  they  can 
bring  to  bear  upon  the  two  great  parties  an  amount 
of  influence  which  the  British  public  does  not  under- 
stand .  It  is  doubtful  whether  the  Irish  or  the  Germans 
are  the  most  imluential.  But  it  is  certain  that  when 
they  combine  they  can  bring  to  bear  upon  the  two 
parties  an  influence  which  it  will  not  be  easy  to  set  at 
defiance.  And  when  the  two  jiarties  choose  their 
candidates,  and  the  real  work  of  prejiaring  for  the 
voting  begins,  remember  the  result  must  be  settled  in 
November,  and  between  June  and  November  there  is 
abundant  time  for  making  an  impression  that  will  have 
a  large  influence  upon  the  immediate  development  of 
affairs  in  Europe. 

We  will  not  use  any  language  that  is  in  the  least 
likely  to  appear  to  any  sensible  man  to  be  threatening 
anyone  or  any  party."  But  we  would  ask  every  \yise 
man  to  consider  whether  it  is  loyal  to  the  Constitu- 
tion— we  will  leave  Ireland  and  Ireland's  interests 
altogether  out  of  the  question  and  confine  ourselves  to 
the  United  Kingdom  of  Great  Britain  and  Ireland — 
and  we  will  ask.  Is  it  loyal  to  the  real  interests 
of  the  United  Kingdom  and  the  British  _  Empire 
to  adopt  measures  which  may  bring  us  into  un- 
co'jifortable  relations  —  we  will  say  nothing 
stronger — with  our  near  kinsmen  at  the  otlier  side  of 
the  Atlantic?  We  have  it  in  our  power  to  show  thqt 
as  we  have  great  influence  and  immense  resources  we 
can,  if  we  please,  confer  untold  favours  upon  Ireland. 
On  the  other  hand  we  can,  if  we  please,  curse  t lie 
country  by  even  worse  government  than  it  is  suffer- 
ing from  at  present.  Wliich,  we  will  ask  our  Trades 
Unionist  friends,  are  they  prepared  to  adopt?  Are  they 
going  to  show  that  they  hate  all  the  misgovernmcnt  of 
(he  aristocratic  classes,  and  are  alwut  to  prove  that  tliev 
know  how  to  i-ecognisc  the  real  interests  of  the  people 
of  Ireland,  and  to'show  them  that  there  may  be  pros- 
perity and  happiness  even  if  Ireland  throws  in  her  lot 
heartily  with  them?  Tlie  Liberal  party  can.  of 
course,  assist  the  Trades  Unionists.  But  it  can  only 
assist.  Just  now  the  object  to  be  aimed  at  is  to  bring 
down  the  present  Government;  to  send  Mr.  Lloyd 
George  upon  n  Ions  period  of  rest,  that  will  enable  him 
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to  recover  from  his  over-exertions  during  the  War,  and 
that  will  end,  we  hope  for  ever,  the  rule  o£  aristocratic- 
ism  in  this  country.  The  Liberal  party  can  help.  It 
can,  however,  only  help.  Thei-e  is  just  a  chance  that 
a.  Government  might  be  fomied  with  Mr.^  Asquith  at 
its  head,  but  with  real  power  vested  in  the  Trades 
Unionists.  Upon  the  whole,  it  does  not  matter  very 
much  what  the  new  Government  is  called  provided 
that  the  spirit  which  governs  it  is  the  spmt  of  the 
Trades  Unionists,  of  the  men  who  live  by  work,  who 
are  anxious  to  see  great  refomis  carried  out  that  will 
bring  peace  and,  we  hope,  happiness  to  all  classes  of 
the  community,  and  tjiat  will  draw  closer  tlie  relations 
beljween  the  English-speaking  peoples  all  the  world 
,  over.  As  matters  stand  at  present  the  English  people 
scattered  all  over  the  world  are  not  in  a  position  such 
as  secures  their  future.  Look,  for  example,  at  the 
position  of  Canada,  and  then  look  at  the  position  of 
§outh  Africa.  There  are  large  districts  over  which 
the  English  flag  flies  the  future  of  which  it  would  l)e 
impossible  for  the  most  far-seeing  man  to  predict,  and 
what  is  desii-able  in  these  anxious  times  is  that  we 
should  adopt  real  popular  Government  in  its  ti-ue  sense 
and  allow  the  whole,  people,  whether  they  be  Irish  or 
anything  else,  to  control  their  own  destinies  and  make 
provision  for  a  future  which,  at  the  present  time,  is 
anything  but  certain. 


THE   EMPIRE. 

We  shall  not  know  the  actual  population  of  the 
United  Kingdom  for  another  year,  and  it  is  hardly 
worth  while  to  speculate  as  to  its  actual  proportions. 
Foa-,  in  tlie  first,  place,  we  have  gone  through  a  costly 
war  which  has  affected  the  jjopulation  seriously,  and 
will  continue  to  affect  it  for  some  time  to  come;  and, 
secondly,  we  must  remember  that  the  next  Census  will 
ibe  taken  next  year,  and.  consequently,  that  it  is  hardly 
worth  while  to  waste  time  in  speculating  what  will 
be  ascertained  so  soon.  Let  us  assume,  then,  that 
the  authoi-ities  are  very  nearly  right  when  they  take 
it  that  the  population  of  the  United  Kingdom  at  present 
amounts  to  46  millions,  and  that  there  is  likely  to  be 
a  considerable  emigration  as  soon  as  emigration 
becomes  easy  from  all  points  of  iview.  The  condition 
of  Ii-eland  is  so  unsatisfactoiy  that  Irishmen,  no  doubt, 
will  emigrate  in  large  numbers;  while  in  England 
there  are  many  who  h-axe.  teen  i-endered  more  or  less 
dissatisfied  with  their  own  modes  of  life,  and  who  are 
likely,  in  consequence,  to  ti^-  whether  they  cannot 
better  themselves  by  going  abroad.  Let  us  assume, 
then,  just  for  the  sake  of  argiunent,  without  attaching 
any  special  importance  to  the  figures,  that  the  popula- 
tion of  the  United  Kingdom  at  the  present  time  is 
somewhere  a,bout  46  millions,  and  then  let  us'  look 
around  and  .see  how  Sve  stand.  In  the  first  place,  we 
have  in  England  and  Wales  a  population  of,  let  us 
assume.  37  millions,  and  we  have,  consequently,  in 
Ireland  and  Scotland  a  popidation  of,  roughly,  9  mil- 
lions, or  somewhat  more.  On  the  other  hand,  we 
shall  learn  in  a  veiy  short  time  now  wliat  the  popvda- 
tion  of  the  United  States  is.  It  will  be  recollected 
that  it  stretches  from  the  south  of  Canada  to  almost 
the  extremely  hot  regions,  and  that,  therefore,  it  is 
capable  of  containing  several  hundreds  of  millions. 
However,  we  may  content  ourselves  witli  saying 
that  the  population  is  likely  to  prove  to  be  somewhere 
about  110  nuUions.  If  these  figm-es  are  anything  like 
con^ct,  there  is  to-day  in  the  United  States  a  ]iopula- 
tion  considerably  more  than  twice  the  population  of 
the  United  Kinfjdom.  Purtliermore,  the  population 
of  the  United  Kingdom  is  growing  veiy  slowly.  If 
there  was  good  government  in  Ireland,  such  as  ought 
to  have  existed  (or  centuries,  but  which  the  mis- 
govemment  of  EjU^land  has  prevented,  we  cannot 
hope  that  the  population  will  for  some  time  longer  at 
least  much  exceed  ii  millions,  or,  at  the  outside,  5  mil- 
lions. Of  course,  it  is  to  be  borne  in  mind  that  the 
Irish  did  not  join  the  AiTny  during  the  War  in  the 
numbers  that  they  would  have  joined  if  they  had  l>een 


treated  properly.  Consequently,  Ireland  did  not  suffer 
from  the  War  as  much  as  England  and  Scotland.  It 
is  probable,  therefore,  that  the  population  of  Ireland 
is  somewhat  larger  than  we  have  allowed  for,  while 
the  population  of  England  and  Scotland  may  be 
smaller.  Particularly,  there  may  he  this  great  dis- 
advantage in  regai'd  to  England  and  Scotland,  that  the 
women  imrnensely  exceed  the  males.  Allowing  for 
all  the  consequences  of  tire  War,  it  is  probable  that 
the  excess  of  women  over  men  is  very  mucli  lairger 
than  a  few  years  ago  we  use<l  to  believe,  and  that, 
probably,  at  present  there  are  tlu'ee  or  four  millions  of 
women  more  than  men.  In  that  case  om-  prospects 
foe  the  future  would  be  less  bright  than  at  the  first 
glance  we  should  expect  them  to  be.  If,  for  example, 
the  population  of  Ireland  and  Scotland  put  together 
does  not  largely  exceed  -J  millions,  then  nearly  37  mil- 
lions would  be  in  England  and  Wales,  and  if  there  is 
an  excess  of  3  or  4  millions  of  women  over  men  the 
growth  of  population  in  England  and  Wales  will  be 
considerably  checked  for  some  time  to  come;  and  for 
10  years,  at  all  events,  we  may  safely  say  that  the 
gi-owth  of  population  will  be  exceedingly  slow. 

Now,  if  we  turn  to  the  United  States,  we  can  hardly 
believe  tliat  the  population  will  be  found  next  month 
much  under  110  millions.  It  is  possible  that  more 
males  in  the  vigour  of  youth  returned  from  the  United 
States  when  the  War  broke  out  than  is  generally 
believed.  But  it  does  not  seem  likely,  because  it  will 
be  recollected  that ,  for  several  years  before  the  War 
broke  out  hostilities  seemed  on  the  point  of  occmTing 
between  Germany,  on  the  one  hand,  and  Eussia  and 
France,  on  the  other.  Several  times  the  expectation 
was  disappointed;  and,  therefoi-e,  when  the  disagree- 
ment at  the  end  of  July  1914  occurred  people  hoped 
that  it  would  'be  settled,  as  so  many  differences  had 
been  settled  previously  ;  and  then  the  conflict  began 
quite  suddenly.  We  are  not  inclined  to  tJiink,  there- 
fore, that  the  return  of  young  men  from  the  United 
States  either  to  Gennany,  or  to  Italy,  or  to  Austria, 
or  to  France  was  anything  like  as  large  as  in  some 
qua.rters  we  have  seen  it  esHmated.  If  we  are  right, 
then,  the  population  of  the  United  States  will  probably 
\^e  found  by-and-by  not  very  much  under  110  millions. 
In  other  words,  the  population  of  the  United  States 
even  to-day  is  considerably  more  than  twice  the  popu- 
lation of  the  United  Kingdom.  Furthermore,  there 
is  a  stmng  feeling  of  attachment  on  the  part  of  the 
Irish  people  to  the  United  States;  and,  consequently, 
Irishmen,  whether  at  home  or  abroad,  would  be  at 
least  as  ready  to  join  the  United  States  as  to  join 
England.  Therefore  we  hav«,  in  measuring  the  mili- 
tary power  of  the  United  States,  to  allow,  firstly,  for 
the  fact  tluit  the  British  Empire  was  quite  unprepai-ed 
when  the  W'ar  hroke  out.  It  reckoned  upon  fighting 
the  W'ar  mainly  with  the  Fleet,  and  it  hoped  that  the 
small  preparation  made  by  Lord  Haldane  for  land  war- 
fare would  prove  sufficient.  W^e  all  know  that  Lord 
Kitchener  was  made  W^ir  Minister,  and  that  he  imme 
diately  procee<led  to  call  up  an  army  and  a  navy  which, 
according  to  Mr.  Asquith,  amounted  altogether  to 
about  seven  millions.  That  being  so,  we  have  in  this 
counti-y  a  considerable  decrease  of  the  male  population, 
and  we  have  jn  the  United  States  a  veiT  large  immi- 
gration, which  oontinued  almost  unstopped  for,  let 
us  say,  five  years  or  nea.rly.  In  all  reasonable  proba- 
bilitv.  then,  the  population  of  the  United  States  when 
the  fi^uires  are  ascertained  will  be  found  to  be  con- 
siderably more  than  twice  the  population  of  the  Unitetl 
Kino'dom.  .\nd  in  the  whole  American  continent  there 
is  not  a  siriglo  Power  capable  of  defying  the  United 
States.  There  is  no  country  with  even  what  could 
be  c.illed  a  formidable  population  compared  with  the 
Ignited  States,  and,  therefore,  the  United  States  may 
reckon  upon  quietude,  so  far  as  her  neighbours  are  con- 
cerned, unless,  indeed,  for  one  reason  or  another,  slie 
annexes,  let  us  say,  such  a  country  as  Mexico.  To 
begin  with,  then,  we  have  a  population  considerably 
less  than  50  millions;  and  out  of  that  population, 
roughly,  one-tenth  is  not  ardently  loyal  to  the  British 
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Government.  We  need  say  nothing  of  the  imrbi- 
gi-ants,  for  tliey  for  more  than  a  centmy  now  have 
been  flowing  into  the  United  States  in  vast  numbers 
because  of  their  discontent  with  the  countries  of  their 
birth,  and  of  tlieir  attachment  to  the  United  States. 
We  have,  then,  on  the  one  hand,  perhaps,  taking  it 
altogetlier,  the  most  formidable  population  in  the 
world,  numbering,  let  us  say,  roughly,  about  110  mil- 
lions; and  i-ecollect  that  it  is  always  being  reinforced 
by  immigi-atiou,  which  means  that  of  the  immigrants 
the  majority  are  always,  or  nearly  always,  men. 
There  is,  then,  taking  it  from  every  point  of  view — 
from  numbers,  disposable  wealth,  available  resoiux>es 
of  evi?!y  kind,  sliippiug,  railways,  aircraft,  and  so 
on — the  most  formidable  country  in  the  world,  and 
on  the  continent  of  America  there  is  not  a  single  Power 
■which,  for  example,  could  offer  seiious  resistance  to, 
let  us  say,  the  three  millions  of  men  that  America 
landed  in  France  in  the  last  few  months  of  the  recent 
War.  Now  it  is  as  plain  as  anything  can  ibe  that 
if  we  could  form  a  very  intimate  alliance  with  the 
United  States  the  English-speaking  peoples  would  be 
able  to  guarantee  the  safe  up-growing  of  each  and  all 
during  the  present  centuiy.  We  have  immense 
foreign  possessions.  They  axe  of  very  great  value. 
They  are,  in  fact,  tlie  principal  buyers  of  the  immense 
commodities  which  we  tm-n  out  every  year.  There- 
fore, the  Navy,  to  which  we  very  properly  attach  so 
much  importance,  is  really  used  to  ensm'e  our  retain- 
ing the  greatest  foreign  Empire  the  world  has  ever 
seen.  And  that  Navy,  recollect,  was  nearly  equalled 
in  little  more  than  20  years  by  Gei-many,  and  certainly 
could  be  surpassed  in  another  20  yeai's  by  the  United 
States. 

We  wonder  do  our  public  men,  who  ai-e  apparently 
BO  Wind  to  all  their  interests  that  they  are  deliberately 
daring  the  Unitetl  States  to  annex  Ireland,  ever  think 
of  the  folly  of  their  proceedings,  or  of  the  extreme 
self-control  the  Americans  exercise  in  refusing  to  be 
excited  by  what  is  going  on?  The  American  people 
are  a  vety  peaceful  people.  They  have  no  love  of 
war.  On  the  other  hand,  there  is  no  people  upon  the 
face  of  the  earth  so  ready  to  enter  upon  war  if  they 
once  are  made  to  believe  that  they  are  defied.  The 
South  took  it  into  its  head  that  the  North  woidd  not 
fight  to  preserve  the  Union  ;  we  all  know  what  the 
result  was.  And  Spain  took  it  into  its  head  that  the 
United  States  might  be  flouted ;  and  we  all  know  with 
what  result.  Therefore,  the  American  people  are. 
let  alone,  as  j>eaceable  as  any  upon  the  face  of  the 
earth;  but,  on  the  other  hand,  they  are  as  ready  to 
flare  up  if  they  think  themselves  defied  as  any  people 
livinET.  Now  America,  as  we  have  said,  is  a  ver}' 
peaceful  country,  and  we  do  not  think  that  America 
will  pick  a  quarrel  if  she  is  not  openly  defied.  But 
there  are  other  parts  of  (he  world  which  are  not  quite 
as  satisfied  with  all  the  prospects  as  is  the  United 
States.  The  United  States  stretches  from  the  borders 
of  Canada,  practically  down  to  the  Panama  Canal,  or 
veiy  nearly  so,  at  least;  and  it  may  very  well,  there- 
fore, rest  content  with  its  possessions.  But  there  is 
a  very  disturbed  country  close  to  the  United  States 
which  is  constantly  gi^^ng  offence.  And  there  aro 
mai;iy  othei'  reasons  why  Americans  should  think  that 
matters  are  not  quite  as  much  to  their  liking  as  they 
would  wish.  'riierefore.  we  would  again  ask  that 
furious  party  in  the  North  of  Ireland,  which  has  in- 
duced the  Orangemen  and,  strange  to  say,  Mr.  Lloyd 
George,  in  addition,  to  begin  once  iThWe  the  persecu- 
tion of  Ireland,  Is  it  that  Mr.  Lloyd  George  has  ovei- 
worke/l  himself,  and  is  no  longer  able  to  judge  events 
as  they  pi'^sent  themselves  to  him?  Or  is  it  that  he 
thinks  he  can  reckon  safely  upon  President  Wilson?  In 
any  event,  we  would  ask  him.  Does  ho  think  he  is  sci-v- 
ing  the  interests  of  the  country,  which  has  raised  him 
to  the  great  position  he  now  occupies,  by  dehberately 
adopting  and  contuiuing  a  policy  which  he  knows  to 
be  hateful  to  the  .\merican  people?  Or  is  ho  in  reality 
only  showing  his  real  character?  He  usetl  to  be 
liflieved  to  1)€  an  exti-enio  Radital,  wiiose  interest  in 


the  very  poor  made  of  him  an  advocate  of  what  in 
its  time  used  to  be  called  extreme  measures.  Was  he, 
then,  only  acting  a  part?  Are  his  real  sentiments 
aristocratic?  And  does  he  care  no  more  for  the  in- 
terests of  the  poor  or  the  good  government  of  a 
country,  that  hes  absolutely  at  his  mercy,  that  he  lets, 
loose  police  and  soldiers  to  work  their  will  upon  ifc? 
We  have  no  desire  to  make  charges  against  either  the 
police  or  the  soldiers.  In  their  place,  when  strictly 
controlled,  they  ai'e  sometimes  useful,  .though  wise 
men  employ  them  as  seldom  as  possible.  But  we 
would  ask  again.  Has  Mr.  Lloyd  George  so  over- 
worked liimself  that  he  is  presenting  to  us  at  present 
not  the  real  Mr.  Lloyd  George,  but  a  veiy  bad  imita- 
tion? Or  was  it  wliile  he  was  working  his  way  up 
that  he  concealed  his  real  principles,  and  is  he  now 
showing  us  how  he  thinks  the  poor,  who  have  not 
the  means  of  fighting  wth  disciplined  troops  and  real 
nrtilleiy,   should  be  treated? 


THE  OUTLOOK. 

It-  has  taken  longer  than  most  people  expected  for  the 
Liberal  party  to  reorganise  itself  sufficiently  to  make 
a  fight  for  retaining  its  old  position.  Mr.  Asquith's 
election  for  Paisley  has,  however,  given  the  party  a 
leader,  and  inspired  it  also  with  some  hope.  Whether 
it  will  be  able  to  make  a  good  fight  remains  to  be  seen. 
We  venture  to  think  that  the  party,  though  not 
actually  dead,  has  lost  a  great  part  of  its  former 
vigom-,  and  that  it  will  never  again  be  able  to  rank 
as  a  serious  competitor  with  the  Toiy  party.  On  the 
other  hand,  Toryism  is  sure  of  a  future,'  for  it  repre- 
sents every  abuse  of  eveiy  kind,  and  it  will  be  a  very 
long  time  until  abuses  can  be  so  much  diminished  that 
they  will  not  furnish  an  excuse  for  the  maintenance 
of  -a.  party  in  their  defence.  Consequently,  we  are  in- 
clined to  think  that,  while  Liberalism  has  ceased  to  be 
a  great  party  capable  of  independently  fighting  Con- 
servatism, yet  it  will  hold  its  own  after  a  fashion  for 
some  time  "yet;  probably,  indeed,  it  wdl  be  able  to 
furnish  a  Prime  Minister  in  the  next  few  Liberal 
Governments.  We  take  it  that  the  immediate  object 
of  all  parties  will  be  to  determine  who  is  to  fonn  the 
Government  that  will  succeed  that  which  now  presses 
upon  us  with  a  veiy  depressing  weight.  The  present 
part.v,  as  already  said,  represents  eveiy  abuse,  and, 
therefore,  is  sure  of  an  ardent  support  until  abuses 
are  diminished  one  by  one.  But  Liberalism  has  no 
real  foundation  since  Trades  Unionism  has  become  as 
strong  as  it  now  is.  The  election  for  Paisley  has  some- 
what deceived  the  ordinaiy  public.  If  we  read  the 
signs  of  the  times  correctly,  there  seems  to  be  a  notion 
that  the  Paisley  election  proved  that  Ti-ades  Unionism 
is  by  no  means  so  strong  as  it  was  supposed  to  have 
become,  and  that  therefore,  in  fact,  the  fight  at  the 
next  General  Election  will  be  between  Toiyism  and 
Liberalism.  That  may  prove  to  be  the  right  view,  but 
we  confess  we  do  not  believe  that  it  will  l>e  so.  On 
the  contrary',  we  are  inclined  to  look  for  a  reunion 
Ijetween  the  Trades  Unionists  and  the  Liberals ;  a  vic- 
tory for  them  at  the  coming  election ;  the  formation 
of  a  Government,  with  INIr.  Asquith  probably  at  the 
head,  but  ending  with  the  complete  success  of  the 
Trades  unionists.'  Liberalism  has  no  real  foundation 
of  its  own.  It  is  too  aristocratic  to  have  a  real  foun- 
dation amongst  the  people.  And  it  is  not  sufficiently 
])opular  to  arouse  such  a  spirit  as  would  make  sure 
of  giving  complete  power  to  whoever  happens  to  be  at 
the  time  the  loader  of  the  Trades  Unionist  party.  We 
are  looking,  in  fact,  for  a  short  period  in  which  both 
Liberals  and  Trades  Unionists  will  find  it  to  their  in- 
terests to  coalesce,  ending  with  the  complete  victory 
of  the  Trades  Unionists.  However,  perhaps  we  liav« 
gone  a  little  too  far  in  saying  "complete  victory,"  fov 
the  Trades  Unionists,  as  we  know  thorn,  do  not  repre- 
sent the  whole  Iwdy  of  the  poorer  classes.  Therefore 
there  needs  to  be  an  organisation  of  that  portion  of 
tiie  pi-)orer  classes  whicli  is  nofc  yet  fully  embattled. 


5SG 


THE     STATIST. 


[March 


1920. 


and  in  the  meantime  it  is  essential  that  the  trades 
unionists  should  put  themselves  at  the  head  of  the  real 
w  orking  classes,  and,  if  possible,  should  train  them  all 
to  join  it  and  share  in  its  successes. 

However,  we  are  looking  to  a  future  that  is  nob 
yet  liTesent.    We  have,  fii'st,  to  get  rid  of  the  present 
Government,   and  to  do  that  we   need  a   coalition  of 
tiie  Trades  Unionists  v'ith  the  Liberal  part}".     We  need 
also,  probably,  such  an  acknowledgment  of  the  supe- 
riority of  the  Liberals  as  will  be  implied  in  recognising 
the  Liberal  leader  as  Prime  Minister.     But  that  will 
be  only  a  period  in  the  advance  that  has  to  be  made. 
We  want   to  get  rid  of  the  aristocratic  classes  as  a 
political  ]iower  absolutely  and  completely ;  ;ind  for  that 
purpose  we  must  take  such  measures  as  will  be  certain 
to  drive  a  large  portion  of  the  Liberals  into  the  support 
of  the  Consei-\-atives — to  give  them  the  title  which  they 
liave   sufficient  knowledge  of  the  jniblic  to  recognise 
is  the  best  suited  to  further  their  own  interests.   !Mean- 
time  the  result  of  the  Paisley  election  has  made  people 
doubt  whether,  as  a  matter  of  fact,  the  Trades  Union- 
ists have  made  as  much  progress  as  they  were  supposed 
to  have  made.     We  oursehes  entertain  no  doubt  upon 
the  point.      There  are  certain  doubts  in  our  minds. 
We  do  not  think,  for  example,  that  the  Trades  Union- 
ists as  yet  have  gained  as  good  a  footing  as  is  desirable 
with  those  classes  whose  support  is  essential  to  them. 
W'e  mean  the  clerks,  the  teachers,  and  those  who  work 
behind  counters.     They  have  to  be  won  over  if  Lib- 
eralism is  to  be  altogether  disposed  of,  and  if  Trades 
Unionism   can  take  its  place    as    the    acknow'ledged 
antagonist  of  all  abuses.  Trades  Unionism  is,  eveiy- 
pody    can   see,  growing    with  extraordinary  rapidity. 
Indeed,   it  has   in  the  business  department   obtained 
such  success  that  no  Government  which  is  not  pre- 
pared for  civil  war  will  intentionallv  provoke  a  fight 
with  Trades  Unionism.     But,  apart  from  that.  Trades 
Unionism  is  not  known  to  be  as  strong  as,    in  our 
opinion,  it  realh^  is,  and  therefoi'e  we  anticipate  that 
it  will  be  good  policy  on  the  part  of  the  Trades  Union- 
ists t-o  come  to  terms  with  Mr.  Asquith,  and  to  make  it 
]X)ssible    for  him    to  resume  the    position    of    Prime 
Minister.     ]\Ir.  Lloyd  George,  with  many  vei-\-  great 
qualifications,  is  not  a  real  popular  leader.  \  Whether 
lie  understands  the  real  wants  of  the  people  is  vel■^ 
doubtful.     At  all  events,  it  is  perfectly  clear  that  he 
is  not  prepared  to  fight  the  battle  of  the  poorer  classes. 
That  being  so,  he  is  the  natural  leader  of  the  Tories. 
They  have  no  real  fighting  man  qualified  to  promise 
them  success.    Therefore  they  have  to  go  outside  their 
own  ranks,    and  they  seem  to  have  judged    with    a 
good  deal  of  ability  that  Mr.  Lloyd  George  is,  taking 
everything  into  account,   perhaps   better  suited    than 
any  other  that  they  can  find  to  lead  them  in  the  severe 
struggle  which  is  preparing.      The   Liberals,   on   the 
other  hand,  are  veiy  much  divided.    A  large  number 
of  them  prefer  to  fight  under  the  banner  of  !Mr.  Lloyd 
George  than  under  that  of  Mr.  .\squith.    And,  caUing 
to  mind  what  happened  during  the   past  five   or  six 
years,  one  is  not  very  much  surprised  to  find  that  the 
fact  is  so. 

On  the  other  hand,  it  is  quite  clear  that  Mr.  Lloyd 
George  has  no  real  popular  instincts.  He  found  a 
\ery  popular  pohcy  best  suited  to  him  while  he  was 
struggling  for  notoriety.  But,  now  that  he  has .  a 
Kreat  Coalition  acting  under  his  orders,  he  finds  it 
difficult,  if  not  impossible,  to  go  back  to  the  position 
lie  occupied  as  a  mere  Liberal.  He  desires  to  be  the 
first  man  in  the  State,  and  unquestionably,  if  he  can 
win  the  next  election  he  will  have,  in  all  reasonable 
probability,  an  exceedingly  good  chance  of  filling  such 
;i  position  for  four  or  five  years.  It  is,  then,  the  duty 
of  all  who  do  not  wish  to  see  the  present  kind  of 
(government  continued  to  do  their  vevy  utmost  to  get 
i-id  of  Mr.  Lloyd  George  and  those  who  are  supporting 
him.  The  so-called  Liberal  wing  must  be  regarded 
just  as  the  supporters  of  the  late  ]\Ir.  Chamberlain 
were  regarded  in  his  lifetime.     Tliev  have  ceased  to 


be  Liljerals.     They  have  thrown  in  their  lot  with  the 
Tories,  and  as  Tories  they  must  be  looked  upon.   Those 
Liberals  who  have  refused  to  follow  j\ir.  Lloyd  George 
will  continue  to  support  Mr.  Asqufth,  no  doubt,  or  at 
all  events  the  large  majority  of  them  will  do  so;  and 
a  coalition  between  the  Liberals  led  by  Mr.  Asquith 
and  the  Trades  Unionists  wiU  give  that  voting  power 
when  the  next  election  takes  place  which  is  necessary 
to  ensure  us  that  we   shall   have    a    Liberal    party 
jiledged   to  carry  out  everything  necessary  to  secure 
the  welfare  of  the  great  body  of  the  people.     We  are 
at  present  faced,  upon  the  one  hand,  by  a  party  which 
has  no  interest  but  the  supjjort  of  abuses  of  every  kind, 
and  we  have,  on  the  other  hand,  a  party  that  is  grow- 
ing with  extraordinai-y  rapiditj'  in  strength  throughout 
the  United  Kingdom,  and  which  is  pledged,  unless  it 
ruins  itself,  to  cany  out  as  far  as  is  possible  eveiything 
that  is  necessaiy  to  secure  the  welfare  of   the   gi-eat 
body  of  tlie  people.    Just  at  present  \\e  are  afraid  the 
lower  working  class    is    not  organised,   and  we   fear 
also  is  not    veiV  well  disposed  towards  the  Trades 
Unionists.      Therefore   the  immediate   object   of  the 
Trades  Unionists  should  be  to  attract  to  their  support  so 
many  clerks,  teachers,  and  workers  behind  counters  as 
will  give  them,    in  conjunction  with  the  Liberals,   a 
majority  in  the  House  of  Commons.     That  is  the  first 
gi-eat  essential.     What  is  to  be  done  when  we  have  got 
rid  of  the  par'ty  of  abuses  it  will  be  time  enough  then  to 
consider.     We  want,  in  fact,  everything  done  to  en- 
sure the  welfare  of  the  great  body  of  the  pecple.     In 
the  meantime  we  want  such  an  increase  in  the  imme- 
diate supporters  of  the  Trades  Unionists  as,  with  the 
help  of  the  Liberals,  will  ensm'e  us  for  at  least  five 
years  after  the  next  election   a    Government  pledged 
to  carry  out  as  far  as  can  be  done  everything  needed 
to  secure  the  happiness  and  comfort  of  the  great  body 
of  the  people.   !^Ieantime.  we  would  remind  our  readers 
that  the  present  Government  is  doing  its   utmost  to 
create  throughout  the  world  a  prejudice  against  Great 
Britain.    They  are  governing  Ireland  in  a  manner  that 
can  be  compai-ed  only  to  the  government  of  the  Slav 
provinces  of  Austria-Hungary  just  before    the    War 
broke  out.     They  are  showing  that  even  men  in  their 
own  employment  are  not  satisfied  with  carrying  out 
the  orders  of  a  Government  that  stinks  in  the  nostrils 
of  all  decent  people,  but  they  break  through  law-  and 
humanity  to  commit  actual  murder.    It  is.  therefore, 
essential  that  we  should  prove  to  the  world  that  the 
great  body  of  the  British  peojjle  wishes  to  govern  all 
parts  of  the  Empire  with  justice,  and  with  regard  for 
the  welfare  and  the  w-ell-1>eing  of  all  its  people. 


AMERICAN  CROP  POSITION. 

Portland,  Oregon,   U.S.A. :   March  1920. 

Gexeral  market  conditions  in  this  country  are  dull. 
Never  in  recent  years  has  so  little  trading  been  done 
in  the  primaiy  markets.  A  general  air  of  uncertainty 
pi'evails  amongst  the  grain  trade,  and  this  may  be 
ascribed  to  a  number  of  things.  One  of  the  first 
reasons  for  the  slump  in  the  market  was  the  state- 
ment of  Mr.  Julius  Barnes,  United  States  Wheat 
Director,  issued  in  the  middle  of  January,  that 
"  farmers,  millers,  and  dealers  (outside  of  the  Grain 
Corporation)  own  and  are  now  earning  4.37,000,000 
bushels  of  \yheat,  against  299.000,000  bushels  a  year 
ago."  Supposing  this  statement  to  be  true,  it  would 
mean  that  this  country  would  have  a  large  carry- 
over into  the  new  crop  season.  While  this  statement 
did  not  have  a  panicky  effect  on  the  exchange,  it 
created  an  uncertainty  amongst  the  buyers,  and  re- 
sidted  in  a  "  watchful  waiting"  policy  on  their  part. 
Only  such  amounts  as  are  absolutely  needed  to  carry 
over  present  orders  are  being  bought. 

Just  at  tlie  time  when  the  market  showed  a  slight 
reaction  from  Mr.  Bai'nes's  statement  came  the  sudden 
drop  in  "foreign  exchange,  and  while  the  exchange  rate 
on  the  pound  sterling  was  dropping  to  the  lowest  rate 
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ever  known  came  the  Bill  of  United  States  Senator 
Gronna,  aiming  at  the  abolition  of  the  Grain  Corpora- 
tion immediately.  These  two  factors  have  played  an 
important  part  in  the  present  dulness  of  the  market. 
Since  the  rate  of  the  pound  sterling  has  chopped  to 
its  low  level,  and  then  recovered  slightly,  the  market 
has  been  dead. 

Under  the  present  rate  of  exchange,  which  is  hover- 
ing around  $3.3-3  and  $3.40  for  the  English  pound 
stei-ling  and  14.20  to  14.40  for  the  French  irano, 
exports  to  Europe  are  practically  at  a  standstill.  The 
exchange  rate  is  prohibitive  for  export,  and  no  busi- 
ness can  be  expected  untU  credits  are  established  at  a 
more  nearly  normal  exchange  level. 

The  Gronna  Bill,  which  halted  the  Grain  market 
completely  for  a  few  days,  is  now  a  dead  issue.  It 
was  doomed  from  the  beginning,  as  it  did  not  have 
the  support  of  the  Grain  Adminislraiion,  aaid  would 
have  been  a  cancellation  of  the  Government's  pledge 
to  pay  the  fixed  prices  for  the  1919  crop. 

As  has  Ijeen  said  before,  our  grain  export  trade 
for  ihe  jn'esent  is  practically  closed.  Europe  is 
eliminated  because  of  the  exchange  situation;  the  Far 
East,  for  different  reasons.  The  Pacific  North-west 
is  in  a  pasition  to  sliip  floui-  and  wheat  to  the  Orient, 
but  cannot  do  so  on  account  of  the  existing  shipping 
situation.  The  Australian  emhargo  on  the  export  of 
v/heat  and  wheat  products  took  effect  on  .January  31. 
A  field  was  thereby  opened  for  the  expoit  of  flour  and 
wheat.  Japan,  China,  and  the  Straits  Settlements 
were,  in  the  ordinary  course  of  events,  outlets  for  the 
flom*  and  wheat  export  trade  of  the  North-West.  But 
this  channel  has  'been  partially  closed,  ilue  to  the  lack 
of  space  and  also  the  proliibitive  freight  rates  asked  for 
flour  and  wheat  by  privately-owned  steamship  carriers. 
In  pre-\Var  times  freight  rates  were  from  $4..j0  to  $.5 
per  ton.  i  Now  the  rate  is  $12,  and  very  little  space 
is  available  even  at  that  pi'ice.  ilerchandise  is  given 
preference,  with  the  freight  carriers  comnianding  a 
price  from  $18  to  $20  a  ton.  No  space  can  be  had 
at  the  present  time,  and  bookings  are  full  well  into 
April.  So,  veiy  little  flour  is  moving  to  the  Orient, 
and  it  is  a  question  when  the  export  trade  will  be 
resumed  on  any  appreciable  scale. 

JNlillers  in  this  country  have  lodged  a  protest  with 
the  United  States  Shipping  Board  concerning  the  new 
ocean  freiglit  rates  on  wheat  and  flour,  which  estab- 
lishes n  $2  differential  in  favour  of  wheat  export 
shipments.  This  is  particularly  true  of  the  millers 
of  the  South-East,  who  claim  to  be  most  affected  by 
tiie  new  ruling.  Freight  rates  on  the  .\tlantic  range 
from  $24  to  $40  per  ton,  witli  Ihe  Shipping  Board  rate 
averaging  around  $30,  with  $2  under  for  wheat. 

The  car  shortage,    wliicli  is  in  an  acute  sfege   in 
this  countiy,  lias  had  the  effect  of  firming  the  market 
foi-  a  time.      However,    with  the  export  trade  practi- 
cally closed  and  taxes  due  Marcli  1,  wheat  and  flour 
prices  iiave  shown  some  weakness.    Millers  and  dealers 
are  buying  from  hancT  to  mouth,  as  they  do  not  \\ish 
to  have  stocks  on  hand  the  first  of  flie  month.    Flour 
prices   have  wavered   and   dropped   to    some    extent. 
Prices  are  apt  to   take  a  jump  after  ]\Iarch  1.     The 
outlook  for  the  1920  wheat  crop  is  favourable  at  the 
present  time,   although   it  will   lake  another  30  days 
Ijefoi-e  the  snow   is  off  the  ground  and  the  result  of 
winter  vveather  is  known.     There  is,  however,  a  ten- 
dency to  reduce  acreage  on  account  of  the  oats  de- 
mand.    Increased   facihties  for  the  handling  of  wheat 
in  bulk  are  rapidly  going  forward.    Almost  ■")0%  of  last 
year's  crop  v^-as  handled  in  this  manner  in  the  Pacific 
North-Weat,   and  a  further  increase  in  the  construc- 
tion of  elevators  is  looked  for  in  the  near  future.    Some 
contracts  have  already  been  let  for  the  coming  year. 
Prices  at  the  present  range  from  patent  flour  at  $12.00 
to  $13.15,  Montana  flour  $13.7.5,  straights  $11,  and 
cut-offs  $10.50  to  $10.75. 

There  has  been  practically  no  ilemjtnd  for  barley. 
However,   with  the  opening  of  spring  an  increa.se  in 


sales  can  be  looked  for  from  the  soft-drink  people. 
Present  quotations  are  :■  Standard  barley  $71,  and 
No.  3  Blue  $72.  Unless  California  has  rain  in  the 
very  near  future  and  plenty  of  it  there  will  Le  an 
almost  complete  crop  failure  there.  At  best  some  re- 
duction in  the  crop  is  very  probable.  The  condition 
of  the  crop  is  jerious.  The  new  crop  will  probably 
command  a  good  price. 

Oats  have  shown  a  firm  undertone,  and  have  held 
more  steadv  than  any  of  the  grains.  Present  prices 
of  3G  lb.  clipped  at  $63  and  38  lb.  clipped  at  $65  will 
probably  show  a  strong  tendency  to  advance  very 
shoilly  as  the  seeding  season  approaches.  There  is 
a  limited  amount  of  export  trade  going  on  in  oats,  with 
a  little  heavier  demand  than  for  the  other  grains. 
There  is  considerable  activity  in  Middle  Western 
markets,  but  with  oats,  as  the  rest  of  the  grains,  the 
car  shortage  holds  up  sales.  There  is  a  limited  amount 
of  Eastern  demand,  but  that  market  is  also  affected  !:)y 
the  car  shortage. 

Corn  has  had  the  most  spectacular  changes  of  any 
of  the  giains,  showing  a  decided  weakness  for  a  time, 
thep  a  gradual  recoveiy,  atid  has  ended  by  showing 
a  general  unsettled  condition.  With  the  first  news  of 
the  break  in  the  Foreign  Exchange  mai-ket  corn  took 
a  decided  drop.  Since  then  it  has  recovered  to  a  cer- 
tain extent,  but  the  market  on  the  whole  is  unsatis- 
factoiy.  The  car  shortage  has  helped  to  steady  the 
market  to  a  great  extent,  as  the  offerings  have  been 
light.  An  improvement  is  looked  for  in  the  near 
futui-e  which  will  relieve  the  Corn  market  considerably. 
No.  3  Yellow  is  quoted  at  $59,  with  a  fairly  active 
demand.  The  outlook  for  the  new  crop  is  still  re- 
ported as  favourable. 

The  outlook  for  the  1920  crop  is  generally  favour- 
able throughout  the  North-West,  while  from  the 
Middle  West  reports  are  to  the  effect  that  Hessian  fly 
has  done  some  damage.  It  is  almost  too  early  to  pre- 
dict with  any  degree  of  certainty  what  damage  has 
been  done  there.  "With  the  closing  of  the  Grain  Cor- 
poration on  May  31a  period  of  wild  speculation  will 
probably  be  experienced  is  the  belief  of  many  of  the 
prominent  grain  men.  Grain  men  and  millers  during 
the  period  of  Grain  Corporation  control  have  not  kept 
as  close  touch  as  formerly  with  the  stocks  in  the 
country,  leaving  that  to  the  Government.  In  private 
control  a  period  when  uncertainty  exists  as  to  actual 
stocks  in  farmers'  hands  liiay  be  looked  for.  How- 
ever, this  will  be  only  for  a  short  time,  or  until  the 
grain  men  can  make  a  complete  survey  of  actual  stocks. 
As  to  future  prices,  there  is  a  gi'eat  variance  of  opinions 
as  to  what  the  1920  wheat  crop  will  command.  Some 
leading  grain  men  are  of  the  opinion  that  the  farmers, 
if  they  have  as  large  a  carry-over  as  is  predicted  by 
Mr.  Barnes,  will  .proceed  to  dump  their  wheat  on  the 
market  previous  to  the  expiration  of  Government  con- 
trol. With  the  new  crop  coming  shortly  after  the 
market  will  be  loaded,  and  prices  would  then  naturally 
drop.  The  main  question  of  disagreement  is  whetlier 
or  not  the  farmers  actually  have  the  ^wheat  credited 
to  tiiem  by  Mr.  Barnes.  If  so,  a  lowering  of  prices 
may  be  expected  in  the  coming  year. 


THE  CRISIS  IN  EUROPEAN  FINANCE. 

In-  pre-War  days  we  used  to  sell  €180,000.000  woi;th 
of  goods  to  Europe,  and  to-day  we  are  threatened  with 
the  diminution,  if  not  the  total  extinction,  of  this 
colossal  trade  owing  to  the  breakdown  of  the  internal 
finances  and  the  foreign  exchanges  of  many  of  the  pur- 
chasing countries.  It  needs  little  consideration  to 
show  that  the  ensuing  reaction  on  Bntish  trade  will  be 
widespread  and  attended  with  very  serious  results  un- 
less immediall^  steps  are  taken  to  remedy  a  situation 
which  has  already  assumed  a  menacing  aspect. 
Special  measures  must  be  concerted  to  cope  with  un- 
usual difficulties,  and  it  is  essential  that  the  desire 
of  seeing  the  British  pound  at)  a  premium  in  European 
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countries  should  not,  as  in  the  case  of  the  United 
States  and  the  dollar  exchange,  make  us  unwilling  to 
remove  what  really  constitutes  a  handicap  to  our  export 
business.  The  low  value  of  the  French,  Belgian,  and 
Italian  currencies  in  temis  of  sterling  not  only  hampers 
our  trade  but  it  depreciates  our  stock  markets  by 
causing  a  realisation  of  foreign-owned  securities  in 
London. 

Enormous    orders    have    been  coming  to    British 
manufacturers  from  all  over  Europe,  but  a  want   of 
confidence  and  a  feeling  that  payment  cannot  be  relied 
on  have  negatived  all  chance  of  large-scale  business. 
The  position  has  not  been  improved  by  recent  events 
in  Germany,  and  it  seems  useless  under  present  con- 
ditions that  the   Reparations  Commission,    with    its 
President,    M.    Poincar^,   who  embodies  in  its    most 
extreme  form  the  spu-it  of  French  nationalism,  should 
continue  its  frequent  sessions  in  Paris  while  the  world 
is    crumbling    about     its     ears,     and    the     hope    ol' 
indemnities  is  growing  more  remote.     Economic  pres- 
sure, aided  by  unemployment,  has  had  an  evil  effect  in 
forcing  tlie  German  proletariat  into  extreme  com-ses, 
and  it  would  be  well  to  profit  in  time  by  the  lesson  of 
recent  events.     The  facts  of  the  case  are  extremely 
plain.     The  Treaty  of  Peace  provides  that  the  payment 
of  indemnities  shall  be  a  prior  charge  on  fomier  enemy 
countries.   ■  These  indemnities,  though  vast  in  extent, 
are  still  not  defined  with  exactitude,  but  together  with 
subsequent  impositions  tliey  have  prior  claims  on  aU 
realisable  enemy  State  assets.     Accordingly,  it  is  im- 
possible to  expect  any  outside  group  of  international 
financiers,  even  if  well-disposed  towards  Germany  or 
Austria — and  the  reasons  for    such    benevolence    are 
small — to  come  to  their  assistance  by  the  provision  of 
credits,  as  the  chance  of  interest  payments  being  met  is 
small,  and  that  of  capital  repayment  is  smaller.     The 
necessity  for  these  credits  has  never  been  so  great  as 
the  machinery  of  exchange    has    hopelessly    broken 
down,  and  the  demand  for  all  classes  of  raw  material 
and  manufactured  goods  is  unprecedently  high.     Our 
Allies  and  our  enemies  on  the  Continent  find  them- 
selves in  the  same  plight,  the  difference  between  them 
being  one  of  degree,  not  of  kind.     In  the  case  of  Ger- 
many, for  example,  the  refusal  of  credits  is  tantamount 
to  a  refusal  of  raw  materials,  since  the  mark  is  at  too 
ludicrously  low  a  figu)-e  to  allow   of  any  big  import 
business  being  transacted.     No  raw  material   means 
no  production,  and  no  production  means  no  indemni- 
ties.    Hence  the  last  position  of  France  and  ourselves, 
if  we  refuse  to  give  help  where  help  is  needed,  will  be 
no  better  than  our  first,  though  we  may   have    tlie 
melancholy  satisfaction  of  seeing    the    political    and 
economic  fabric  of  a    once    arrogant    and     powerful 
enemy  sinking  to  its  final  dissolution. 

From  the  storm-centre  of  Eussia  it  is  noticeable 
that  within  recent  months  the  spirit  of  Bolshevism, 
or  at  least  of  some  revolutionary  scheme  of  reform,  has 
been  creeping  eastward  as  well  as  westward.  On  the 
east  it  has  reached  Vladivostok  on  the  further  confines 
of  Siberia,  and  leaping  over  the  intermediate  stretch  of 
sea  has  touched  Japan.  Japanese  regiments  tainted 
with  the  Bolshevik  virus  have  been  recalled  from  tlie 
Siberian  front,  but  they  preach  the  newly-found  gospel 
to  their  fello\\-\vorkers  at  liome  with  all  the  fervour  of 
evangelists.  The  Japanese  Diet,  jjowerless  in  tlie 
hands  of  the  Emperor  and  his  ministers,  and  itself 
chosen  by  a  propertied  electorate  on  a  franchise  more 
limited  than  that  of  any  )«x)gressive  country  in  the 
world,  may  make  substantial  concessions  in  the  way  of 
voting  and  electoral  reform  which  will  save  the  State 
and  at  the  same  time  pave  the  way  for  a  programme 
of  sane  and  practical  social  reform.  Such  a  scheme 
should  rally  to  the  Government's  support  all  the  best 
elements  of  the  country.  In  Europe  the  problem  i> 
not  so  easy,  owing  to  the  ravages  of  war  and  the 
desperate  condition  of  the  masses.  In  Germany  the 
danger  cannot  readily  be  averted,  as  the  forces  of  dis- 
order dispose  of  great  militarj'-    strength,    and    their 


action,  though  intermittent,  is  on  that  account    the 
more  volcanic  and  destroys  all  the  good  that  has  been 
done   in    the    intervals    of    quiet.       Food    has    been 
acclaimed  as  an  antidote  to  Bolshevism,  and  where 
applied  it   has  proved  effective.     Eaw  materials  and 
manufactured  goods  are  needed  to  complete  the  cure, 
and  these  can  only  be  provided  if  some  system  of  inter- 
national credits  following   on  lines  approved  by   the 
Supreme  Economic  Council  is  devised.       Even    for 
countries  such  as  France,  wfhich  are  in  a  sound  con- 
dition compared  with  their  neighbours,  the  need  of  co- 
ordinated   international     action     is     apparent.       The 
marked  rise  in  the  French  exchange  during  the  past 
week  may  to  some  extent  be  due  to  market  manipu- 
lation, but  it  has  been  aggravated  by  the  purchase  of 
foodstuffs  and  of  coal  from  England,  and  by  the  desii-e 
of  English  bankers  to  call  in  foreign  deposits  owing 
to  the  gi-eat  demand  for  capital  at  home.     The  response 
in  new  money  to  the  French  loan  is  said  not  to  have 
been  so  great  as  was  anticipated  in  view  of  the  tlmfty 
character  of  the  race,  and  the  total  of  the  foreign  sul)- 
s:riptions  is  alleged  to  be  rather  small.       In  these 
.circumstances  it  will  be  difficult  for  the  French  Govern- 
ment   t*    reduce    ttie    enonnous    paper    circulation. 
Further,  events  in  Germany  have  had  an  unfavourable 
repercussion   as    the    stabilisation    of    French    credit 
depends    to    a    large    extent    on    Germany's    ability 
to  pay  the   French   bill    for    damages.       The    neces- 
sary"    intimacy    between    French     and    German    in- 
terests   is    here    seen    at    its     clearest,    and    if    Ger- 
many    fails    to    meet     its    obligations    France    will 
look  to  us  to  sell  as  cheaply  and  to  buy  as  extensively 
as  we  can  from    her.       To    supply    coal    and   other 
materials  at  a  'low  figui'e  a  low  rate  of  exchange  is 
necessary.     One  method  of  aiTesting  the  depreciation 
of  the  franc  is  to  pay  cash  for  what  we  buy  and  give 
credit  for  what  we  sell.     This  helpful  change  need  not 
apply  to  all  commodities,    but   only    to  such   as   are 
adjudged  to  be  necessary  for  restoring  tlie  devastated 
areas  and  winning  back  the  old  powers  of  production. 

In  a  different  category  from  the  problem  of  the 
French,  Belgian,  and  Italian  currencies  is  the  problem 
of  exchanges  with  the  new  States  of  Eastern  Europe, 
and  here  from  the  trading  point  of  view  the  Export 
Credits  Department  of  the  Board  of  Trade  has,  con- 
sidering the  resources  at  its  disposal,  done  much  to 
facilitate  trade.  The  procedure  adopted  is  \\orthy  of 
note  in  connection  with  anj"  contemplated  scheme  for 
action  on  international  lines.  The  general  object  of 
the  Board  of  Trade  scheme  is  to  guarantee  British 
exporters  against  risks  of  total  or  partial  loss.  A  bill 
of  exchange  is  dravim  in  the  ordinary  way  by  the- 
British  seller  on  the  foreign  buyer,  and  the  latter,  in 
addillRn  to  accepting  the  bill,  is  also  required  as  a 
guarantee  of  bona  fides  to  deposit  with  some  accredited 
and  responsible  bank  in  his  own  countiy  a  sum  in 
foreign  currency  determined  by  the  Exports  Depart- 
ment. This  is  the  simplest  method,  but  many  varia- 
tions are  possible.  Thus  a  guarantee  in  the  foiTn  of 
goods  or  the  del  credere  of  another  foreign  bank  may 
l>e  given,  but  in  every  case  it  is  necessary,  owing  to  the 
rapid  fluctuations  in  tlie  price  of  goods  and  the  value  of 
securities,  to  obtain  as  ample  a  margin  of  safety  as  is 
possible.  In  general  the  amount  of  the  credit  given 
by  the  Board  of  Trade  does  not  exceed  80%  of  the 
value  of  the  goods,  including  freight  and  insurance, 
and  provision  is  made  for  the  formation  out  of  commis- 
sions of  a  reserve  fund  to  meet  possible  losses. 
AiTanged  credits  bear  interest  at  1%  above  the  Bank 
ot  England  rate,  with  a  minimum  of  6%  per  annum. 
A  danger  in  schemes  of  this  kind  is  that  repeated 
lequests  may  be  made  for  the  i-enewal  of  bills,  but  such 
renewals  ought  to  be  discouraged,  otherwise  funds 
may  be  locked  up  for  years  in  long  commei-cial  credits. 
In  the  event  of  failure  to  meet  a  bill  the  goods  or  the 
money  deposited  in  guarantee  should  be  sequestrated, 
or  compensation  sought  from  the  endorsei-s  and 
acceptor  of  the  bill.     Selected  items  of  merchandisf- 
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wliich  are  vitally  necessary  should  alone  come  undei- 
the  operation  of  a  scheme  of  this  kind,  and  all  transao 
tions  bearing  on  the  international  exchanges  of  goods 
under  the  scheme  should  pass  through  banks  of 
approveil  standing.  Only  thus  can  the  lisk  of  undue 
los.s  or  undue  profits  be  avoided,  and  the  successful 
working  of  a  scheme  on  these  hues  would  prove,  if  not 
a  panacea  for  European  Uls,  certainly  a  material 
alleviation  of  present  conditions. 


ARGENTINA. 
THE  COST  OF  LIVING. 

There  are  indications,  partly  shown  as  a  result  of  the 
recent  elections  held  in  different  parts  of  the  Argen- 
tine  Kepublic,  and  partly  from  information  received 
through  private  sources  in  close  trading  and  financial 
relations  with  the  Eepublic,  that  the  sober  element 
is  more  and  more  inclined  to  exercise  .patience  and 
to  bear  the    difficulties   through  which   Argentina  is 
passing  as  best  it  can.       The  causes  of  these  diffi- 
culties at   the  present  time  are  widespread — in  fact, 
are  world-wide.     They  extend  to  the  neutral  countries 
as  well   as  to  those  of  the  belligerents  in  the  recent 
Great    European  War.     Other  causes  are  manifold, 
and  it  would  not  be  possible  within  the  space  of  a 
single  article,  if  it  were  to  be  restricted  within  any 
reasonable  limits  such  as  our  space  will  admit  of, 
to  deal  with  all   of  them.     Each  particular  cause — 
and  their  name  we  might  describe  as  legion — would 
itself  require  a  longer  article  than  we  are  at  liberty 
to  give  to  explain  any  one  of  them  separately.     We 
propose   to-day  only    to    show  the  vei-y  trying  time 
which  the  various  classes  of  the  population  of  the 
Argentine  Eepubhc  are  passing  through,  due  to  the 
high  cost  of  living,  as  one  of  the  contributory  causes 
to  which  we  have  refened.     It  has  to  be  borne  in 
mind  that  when  we  talk  of  the  high  cost  of  living 
we  mean  that  we  have  to  give  a  larger  measure  of 
services   or  of   material,   according  to  what  the  pro- 
ducer may  ha.ppen  to  have  to  offer,  in  order  to  obtain 
certain  results.     For  example,  the  manufacturer  has 
greater  difficulties  in  obtaining  the  substance  on  wliich 
he  works;  while  the  operative,  including  in  that  term 
all  those  who  are  engaged  in  the  sen'ice  of  produc- 
tion, has  to  give  a  greater  measure  of  seiTice  to  obtain 
a  result  commensurate   to   what  he  obtained  in  the 
period  preceding  the  outbreak  of  the  recent  War.     In 
the  'nineties  of  last  century,  when  commodities  of  all 
kinds  were  so  abundant,  it  was  said,  and  said  with 
a  large  measure  of  truth,  that  the  expense  of  living 
even   for  the  poor  man,  was  mainly  to  obtain  such 
luxuries  as  he  could   afford  and  the  custom    of    his 
class  appeared  to  demand.     The  actual  cost  of  food 
and  clothing  really  demanded  only  such  a  compara- 
tively small  measure  of  his  services  that  he  was  able 
to  earn  the  bare  necessaries  of  existence  in  a  com-  ^ 
paratively  short  time.     The  manufacturer  was  offered 
raw  produce  at  extraordinarily  low  prices.     He  had 
not  to  appeal  to  a  Control  Board  to  obtain  it.     He  had 
no  thought  of  being  rationed  as  to  the  quantity  which 
he  was  about  to  obtain.     On  the  contrary,  agents  of 
the  sellers  waited  u.pon  him  and  offered  immense  quan- 
tities of  matei-ial,   and  were  prepared,  within  limits, 
to  supply  it  on  almost  any  reasonable  conditions  to 
suit  his  convenience.       Exactly   the   reverse  of  this 
picture  prevails  at  the  present  time,  and  prevail.^  not 
merely  in  England  and  Prance  and  other  of  the  belli- 
gerent countries,  but  prevails  equally  in  those  countries 
which  were  in  no  way  directly  engaged  in  the  recent 
Waa-.     We  have  said  above  that  the  sober  elements 
ill   Argentina  show  clear  indications  that  they  wish 
lo  discourage  the  more  extreme  people,  who  aim  at  the 
reconstniction  of  society  from  the  effects  of  the  reL-ent 
War  by  a  short  cut.     The  sober  element  realises  that 
there  is  no  such  thing  as  a  short  cut  to  restore  the 
ten-ible  dcsti-uction   of  food   and  raw  materials — not 
to  mention  human  life  as  well — which  has  taken  pla^-e 
during  the  past  five  years.     This  is,  of  course,   tnie 


of  every  country.  The  sober  element  forms  the  vast 
majority  everywhere.  Were  it  not  so  organised 
society  would  be  impossible.  Even  the  wilder  element 
could  not  obtain  a  band  of  followers  upon  whom  they 
could  depend. 

The  Chamber  of  Commerce  interested  in  the  trade 
of  the  United  States  in  the  city  of  Buenos  Ayres  has 
com.piled  a  useful  list  of  prices,  showing  the  cost  of 
living  in  the  Argentine  capital  at  the  end  of  January 
last.   The  compilation  was  mainly  designed  for  the  use 
of  American  commercial  men  interested  in  ti'ade  be- 
tween the  Argentine  Eepubhc  and  the  United  States  of 
America.     Consequently,  for  the  most  part  the  figures 
deal  with   costs  as  they  affect  the  American   trader 
visiting  Buenos   Ayres  or  any   other  Argentine   city 
for  a  short  time  in  the  interests  of  his  trade.     Inciden- 
tally, however,  the  figures  compiled  give  a  very  brief 
resume  of  the  cost  of  Uving  as   it  affects   the  great 
bulk  of  the  Argentine  population.     It  would  be  ex- 
ceedingly desirable  if  we  were  able  to  obtain  the  figures 
— and  we  hope  to  do  so  shortly — showing  the  relative 
cost  of  living  of  the  average  Argentine  resident,  say, 
either  in  Buenos  AjTes  or  in  Bahia  Blanea,  or  in  any 
of  the  principal  cities  of  the  Eepublic,  compared  witli 
the  prices  ruling  in  different  parts  of  Europe,  and  par- 
ticularly in  this  country.     As  far  as  we  have  been 
able  to  obtain  the  figures,  they  a.ppear  to  indicate  a 
gi'eater  appi"oximation   between  the  cost  of  Uving  in 
Argentina,  in  the  United  States,  and  here  than  was  the 
case  before  the  War.     On  the  whole,  the  indications 
are  that  Argentina  still  is,  particularly  in  the  cities, 
one  of  the  most  expensive  places  in  the  world  to  live 
in — even  more  expensive  than  the  United  States.    The 
cost  of  living  here,   so  far  as  we  have  been  able  to 
obtain  the  figures — ^but  we  warn  the  reader  that  our 
information  is  not  complete — would  indicate  that  it  is 
considerably     lower     than     in    any    important    city 
either    in     North    or     South    America.       Naturally, 
the   publication   of  these  figures  has  attracted  wide- 
spread attention  in  the  Press  of  the  Eepublic.     And 
they  appear  to  have  created  no  sfnall  measure  of  sur- 
prise that    articles   of  prime  necessity    should  have 
risen  in  Argentina  to  an  extent  a.pproximating  the  level 
of  such  prices  in  Europe  and  in  the  United  States. 
As  a  matter  of  fact,  they  should  have  occasioned  no 
surprise  at  all,  bearing  in  mind  that  Argentina  lives 
on  the  production  of  food  and  raw  materials,  and  on 
the  production  of  those  commodities  upon  an  immense 
scale  for  the  direct  and  specific   purpose  of  expioit. 
In  an  article    dealing   with  the  economic  conditicms 
of  the  Eepublic  we  went  at  a  length  which  we  cannot 
do  on  the  present  occasion  into  the  causes  which  had 
brought  about  the  economic  development  of  Argentina 
to  the  extent  and  in  the  manner  which  the   visitor 
to  the  Eepublic  witnesses  to-day.     There  are  evidences 
of  great  wealth  on  every  side;  but   this  wealth  has 
been  rapidly  accumulated  and  brought  about  by  spe<:'ial 
causes,  and  economic  conditions  due  to  causes  which  \vi> 
endeavoured  to  explain  as  clearly  as  in  us  lay  in  th;it 
article.  We  caimot  recapitulate  the  terms,  as  we  have 
not  the  space.     Suffice  it  to  say,  in  order  to  recall 
the  subject  to  the  mind  of  the  reader  who  is  not  accus- 
tomed to  follow  closely  economic  conditions  in  Soulh 
America,  that  the  present  conditions  in  Argentina  wore 
brought  about  by  the  investment  of  immense  amounts 
of  capital  from"  Europe  for  the  pui-pose  of  enabling 
the  Argentine    Eepublic'   to    supply    food    and    raw- 
materials  to  the  countries  which  invested  there  on  as 
favourable  an  economic  basis  as  .possible.     Inasmuch 
as  economic  conditions  have  been  brought  about   for 
the  specific  object  of  enabling  the  EepubUc  to  send 
abroad  enormous  quantities  of  food  and  raw  matenals. 
it  is  only  natural  that  food  and  raw  materials  should 
be   sent"  abroad  until    prices  at  home  rose   approxi- 
mately to  those  which  prevailed  abroad.     Those  who 
are  not  accustomed   to  consider  economic    questions 
very  carefullv  are  surprised  that  a  countiT  whose  busi- 
ness it  is  to"raise  food  and  raw  materials  should  not 
have  immense  supplies  on  what  we  call  tor  convenience 
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a  low  economic,  value;  But  the  very  circumstances 
which  have  brought  about  the  conditions  which  those 
who  visit  Argentina  witness  at  the  present  day  forbid 
that.  If  Argentina  had  been  allowed  to  develop  her- 
self slowly,  as  the  inclination  of  wandering  immigrants 
and  chance  capitalists  desiring  to  settle  in  the  oountrj- 
might  dictate,  there  would  have  l>een,  wherever  the 
settler  had  devoted  himself  to  industrj-,  a  certain  rude 
plenty.  Such  things  as  were  grown  on  his  farm 
would,  of  course,  have  be^en  very  abundant.  But 
there  would  ha^'e  been  few,  if  any,'  railways.  Foreign 
goods  would  have  been  either  unobtainable  altogether 
or  only  to  be  got  at  enormous  cost.  The  country,  it 
is  true,  would  not  have  had  to  remit  any  appreciable 
part  of  its  .produce  to  foreign  countries  in  payment 
of  the  sums  raised  in  those  countries  for  its  own 
development.  On  the  other  hand,  it  would  hardly 
have  been  developed  at  all,  and  the  population  would 
have  been  so  small  that  it  would  hardly  have  afforded 
a  market  for  traders  from  any  countiy.  Being 
'developed  as  it  has  been,  the  major  part  of  the  popula- 
tion are  engaged  in  industries  other  than  those,  or, 
rather,  subsidiary  to  those,  of  the  actual  production 
of  food  and  raw  materials.  The  principal  services 
which  the  Argentine  Eepublic  is  rendering  to  the  world 
at  the  present  time  are  to  produce  immense  quanti- 
ties of  food  and  raw  materials,  and  to  hmry  these 
from  the  scene  of  production,  which  is  the  farm,  the 
.plantation,  or  whatnot,  to  some  port  of  shipment — 
say  Buenos  Ayres,  for  example — to  get  them  on  board 
a  steamer,  and  to  transmit  the  produce  as  rapidly  as 
jwssible  to  the  consuming  markets  in  Europe  or  else- 
where as  may  be  required.  Tliis  kind  of  business 
nnturallv  means  an  abnoiTnal  proportion  of  the  popu- 
lation engaged  in  what  for  convenience  we  may  call 
town  activities,  differentiating  that  term  from  the  actual 
producers  of  food  or  raw  material.  As  a  result  the 
figures  before  us  show  an  abnormal  lise,  in 
prices,  comparing  the  period  before  the  War  and 
■it  the  time  when  they  were  ta.ken.  wliioh  was  the 
lieginning  of  the  present  year.  These  prices  deal  with 
meat,  bread,  oil,  rice,-  sugar,  coffee,  tea,  tobacco, 
yerba  matte  (the  tea  of  the  Ai-gentine).  vegetables, 
wine.  fat.  flour,  milk,  wood  fuel  and  coal  fuel,  gas. 
rent  in  cities,  clothing,  and  sundries.  Now,  if  the 
prices  of  all  these  are  added  together,  before  the  War 
and  at  the  time  when  the  balance  was  stnick  at 
the  end  of  January  last,  it  will  be  found  that 
there  is  an  increase  of.  roughly.  180%.  Naturally, 
the  increase  varies  very  much  when  one  comes  to 
specific  articles.  The  most  modest  of  all  is  the  in- 
crease in  rent.  But  this  has  .practically  doubled. 
Food,  per  unit,  costs  practically  two  and  a-half  times 
as  much  as  it  did  before  the  War.  Clothing,  which 
is,  of  course,  in  Argpntina  imported,  naturally  shows 
the  highest  increase.  Textiles  of  all  kinds,  including 
cotton  and  woollen  goods,  cost  approximately  three 
times  what  they  did. 

We  will  sum  up  in  a  brief  paragraph  a  question 
\'S'hich  ^\■ill  probably  interest  the  reader,  although  in 
reality  it  has  only  a  relative  bearing  upon  the  economic 
condition  of  the  Argentine  Eepublic  from  the  point  of 
view  of  the  native  Argentine  resident.  The  figiu-es 
before  us  were,  of  course,  calculated  by  an  American 
Chamber  of  Commerce  for  citizens  of  the  United 
States.  Thei-efore  they  are  calculated  in  United  States 
cun'ency.  The  reader  is  aware,  however,  that  the 
.\rgentine  Eepublic  has  a  ciu-rency  of  its  own.  The 
real  currency  of  Ai-gentina  is  not  the  peso  oro,  on  the 
value  of  which  international  trade  is  based,  but  the 


peso  papel,  or  paper  dollar.  The  peso  oro,  like  the 
golden  sovereign  with  ourselves  in  these  later  days, 
is  very  rarely  seen  in  the  Argentine  Eepublic.  The 
real  currency  is,  as  we  have  said,  the  peso  papel. 
Approximately,  the  peso  papel  works  out  in  the  rela- 
tive proportion  of  100  peso  papel  to  40  dollars  United 
States  currency,  or,  say,  100  .paper  dollars  to  between 
£8  and  £9  when  the  British  and  United  Stales  cuiren- 
cies  were  at  par.  On  this  basis  the  Chamber  recom- 
mends that  a  representative  of  a  good  American  busi- 
ness firm  who  is  required  to  maintain  a  good  appear- 
ance would  need  a  salary  approximating  900  dollars, 
Argentine  currency,  per  month.  Assuming  him  to  l>e 
a  married  man,  something  like  -50%  should  be  added 
to  this  amount.  Hotel  rates,  according  to  the  nature 
of  the  accommodation  afiorded.  appear  to  vary  very- 
little  in  any  part  of  the  world.  Thev  are  quoted  in 
the  table  before  us  as  ranging  between  10  dollars  and 
25  dollars,  local  currency,  per  day — that  is  to  say, 
approximately  from  27s.  6d.  to  35s.  per  day.  Those 
who  elect  to  li^-e  in  a  boarding-house  should  .pay  any- 
thing from  200  to  260  dollars,  local  currency,  per 
month,  or  from  £15  to  £23  per  month,  approximately. 
Ten  dollars,  local  currency,  is  the  usual  charge  for 
extracting  a.  tooth.  Maids  and  nurses  expect  to 
receive  75  dollars.  local  cun'oncy.  per  month. 


BRITISH  LINER  TRAFFIC. 

The  elimination  of  German  and  Austrian  comptetition 
from  deep-sea  trade  necessitates  a  reorganisation  of  the 
passenger  traffic  between  European  ports  and  North 
America.  Hamburg,  Bremen,  Trieste,  and  Fiume 
were  the  bases  used  at  one  time  by  the  North  German 
Lloyd,  the  Hamburg-American,  and  the  Austrian 
Lloyd.  The  German  lines  were  well  known,  and  the 
Austrian  Company,  though  not  equally  famous,  was 
the  largest  and  most  important  shipping  and  naviga- 
tion concern  in  the  country,  possessing  a  fleet  of  70 
vessels,  aggregating  a  quarter  of  a  million  tons.  The 
disappearance  of  these  powerful  competitors  has 
naturally  diverted  the  bulk  of  their  passenger-carrying 
business  to  other  European"  lines,  and  particularly  to 
British-owned  vessels  which  make  a  speciality  of  cater- 
ing for  the  trade.  Emigrants  from  Ii'eland  and  from 
other  European  countries  supplied  the  foundation  of 
this  class  of  traffic  across  the  Atlantic,  and  emigra- 
tion has  since  proved  its  mainstay,  though  the  tourist 
and  purely  business  traffic  was,  before  the  Great  War, 
of  ever-gl■o^^■ing  .proportions.  Up  to  the  time  of  tfha 
American  Civil  War  emigration  to  the  New  World  was 
confined  principally  to  the  United  Kingdom,  especially 
Ireland,  though  the  Latin  countries  annually  sent  a 
substantial  number  of  people  to  South  America.  After 
1865.  owing  to  the  pressure  of  population  on  the  means 
of  subsistence,  due  to  the  comparative  lack  of  economic 
development,  an  exodus  set  in  from  Eastern  Europe 
and  from  Eussia ,  and  the  tide  of  emigration  was  swollen 
by  the  large  ntunber  of  political  malcontents  driven 
abroad  tln-ough  exasperation  with  Go^-ernmental 
methods  at  home.  At  present  it  looks  as  if  the  latter 
cause  will  again  be  operative  to  an  even  gi'eater  extent 
than  hitherto  as  soon  as  internal  communications  in 
Eastern  Europe  are  restored  and  free  access  is  onc« 
more  opened  up  to  the  seabeard.  The  westward  flow 
of  European  emigi'ation  will  then  be  resumed,  though 
in  volume  it' may  not  reach  the  proportions  of  the 
pre-War  exodus,  which  averaged  over  1,000,000  per 
annum,  as  can  be  seen  from  the  following  table  :r— 


VVERAGE  ANNUAL  DIMIGllATION  IXTO  THE  TT.S.A.  FROM  VARIOUS  COCNXRIES    DURING   THE    TfEABS    1895-1914. 

{Based  on  /Ir/urcs  vvtlished  b;i  the  V.H.  Immigr.tlim  Bureau.) 


Period 
1S96-99 
1900-04 
1 905-09 
1910-14 


All  TJritoa 

Countries  Kiiicdom 

No.  No. 

..  275,000  .is.oon 

..    fiSl.OOO  69.000 

..    989.000  104.000 

..1,035,000  89,000 


-Arera^e  Annniil  Iinmii?riitioii  from- 


-Penientage  contributed  by- 


Geminnv 

No. 
24,000 
31,000 
36,000 
32,000 


Scoiiili  ■ 

No. 
25,000 
62.000 
46,000 
30,01.0 


ItalT 

No.' 

00,000 

168,000 

218.000 

221,000 


Greece, 

,S 

Roumania, 

?^ 

Turkey, 

•??-'• 

Auslriii- 

aud 

^S 

Hungary 

RuF^ia 

Portugal 

No. 

No. 

No. 

% 

47,000 

41,000 

6,000 

19 

167,000 

113,000 

31,000 

244,000 

187,000 

46,000 

11 

226,000 

211,000 

69,000 

V 

c  E- 

OJ    IS 


22 
26 
22 

21 


% 
17 
24 
28 


15 
17 
19 
20 


u  £  fc.  t, 

r-,  3  3  o 
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Emigration  fi-om  the  United  Kingdom  increased  at 
a  much  faster  rate  than  frojn  Germany,  "and  was  par- 
ticularly high  in  the  quinquennial  perioil  190o-09.  In 
the  closing  years  covered  by  the  table  Italy,  Austria- 
Hungan.-,  and  Eussia  contributed  nearly  70%  of  the 
total  number  of  immigrants,  and  from  the  point  of 
■sdew  of  the  possible  handling  of  the  trade  through 
British  steamers  these  countries  were  unfavourably 
situated.  Besides,  the  freedom  of  competition  which 
prior  to  18T)2  had  obtained  in  regard  to  Transatlantic 
traffic  from  Europe  was  gradually  restricted  by  pooling 
agreements,  and  these  agreements  in  many  cases 
worked  to  the  disadvantage  of  British  lines.  The  first 
move  towards  a  common  pool  was  made  in  189'2,  when 
the  German,  Dutch,  and  Belgian  companies  divided 
the  Continental  traffic  on  a  percentage  basis.  The 
arrangement  worked  smoothly,  as  no  attempted  aggran- 
disement at  the  expense  of  their  Continental  neigh- 
bours was  made  by  German  interests.  The  first  real 
effort  towards  a  Gennan  monopoly  was  made  some 
years  later,  when  a  severe  outbreak  of  cholera  in  Eussia 
led  to  the  establishment  of  control  stations  on  the 
Eusso-German  frontier  to  obWate  the  danger  from  in- 
fected emigrants  who  desired  to  travel  through  Ger- 
many to  their  port  of  embarkation.  Though  at  first 
these  stations  undoubtedlj-  served  a  valuable  medical 
purpose,  they  were  subsequently  used  to  direct  the 
flow  of  traffic  to  German  steamship  companies  by  hold- 
ing up  passengers  whose  tickets  had  been  taken  by 
other  routes.  The  class  of  people  affected,  being 
largely  unlettered  and  ignorant  of  their  rights  in  the 
matter,  bowed  to  what  seemed  inevitable,  and  intend- 
ing emigrants.  waiiie<;l  by  the  treatment  of  those  who 
had  gone  before,  Ixxaked  through  the  German  Con- 
ference lines. 

After  some  negotiation  British  and  German 
interests  came  to  an  understanding,  whereby  the  latter 
were  to  retire  altogether  from  third-class  business  from 
the  United  Kingdom  and  Scandinavia,  and  the  former 
-were  to  restrict  the  number  of  their  Continental  emi- 
grants to  6%  of  the  total  earned  by  all  lines  which 
were  parties  to  the  understanding.  As  the  traffic 
from  Europe,  especially  from  Eastern  and  Soutliern 
countries,  developed  much  more  rapidly  than  trafiSc 
from  the  T'nit'ed  Kingdom  or  Scandinavia,  the  agree- 
ment was  ultimately  seen  to  penalise  Biitish  com- 
panies by  conferring  on  their  competitors  a  monopoly 
over  00%   of  this  nejv  and  extensive  European  busi- 


ness. A  rate  war  followed  on  the  withdrawal  of  one 
of  the  chief  British  lines  from  the  pool  as  a  protest 
against  the  inequality  of  the  traffic  division.  When 
harmony  was  restored  in  1908  the  teiTns  of  the  new 
agreement  were,  from  the  British  point  of  view, 
slightly  more  favourable,  though  all  British  and  Con- 
tinental steerage  business  was  henceforth  thrown  into 
the  pool.  Now  that  the  Gemian  and  Austrian  liner 
fleets  ha\Te  been  dispersed  the  i"eversion  of  their  trade 
will  mainly  fall  to  the  United  Kingdom.  The  extent 
of  the  trade,  the  hues  sharing  it,  and  the  ports  from 
which  it  was  carried,  as  well  as  the  proportion  cairied 
by  British  lines,  are  shown  in  the  table  below 
compiled  from  figures  supplied  by  the  North  Atlantic 
Passenger  Conference. 

As  may  be  seen  from  the  table,  over  ;')0%  of  the 
total  traffic  was  in  enemy  hands,  and  for  a.  long  time 
this  proportion  will  \>e  shared  exclusively  with  friendly 
disposed  competitors.  The  change  of  bases  of  certain 
of  oiu-  North  Atlantic  lines  from  Liverpool  to  South- 
ampton was  undoubtedly  inspired  by  a  desire  to  benefit 
from  the  new  situation  that  has  arisen  and  to  exploit 
to  the  full  tlie  possibilities  of  Southanlptoii  for  hand- 
ling passenger  traffic  of  all  kinds  to  and  from  the 
Continent.  A  Baltic  service  from  Danzig  has  been 
established  by  one  of  our  leading  British  hues.  Scan- 
dinavian, Belgian,  and  French  [X)rts  are  also  being 
touched  at,  but  strong  shore  organisations  must  be 
built  up  throughout  the  Continent  for  securing  and 
economically  distrilniting  traffic.  The  depopulated 
condition  of  Europe  negatives  the  idea  that  any  large 
sm-plus  population  will  take  to  the  emigrant  ship,  but 
the  devastation  wrought  by  the  ^A'ar  and  by  the  subse- 
quent civil  disturbances  will  make  a  period  of  exile 
compulsor\-  for  ntany,  while  the  unsettling  effect  of 
events  of "  the  last  five  years  will  in  general  tend  to 
increase  rather  than  stem  the  tide  of  emigration. 
Keenness  for  new  business  is  manifest  on  the  French 
side,  where  Havre  and  Cherbourg  are  engaged  in 
friendlj'  rivalry  for  a  share  of  the  Transatlantic  passen- 
ger trade.  As  a  liner  port  Chei'bourg  has  probably  a 
less  important  future  before  it  than  Havre,  which  is 
in  the  direct  route  from  England  to  the  Continent  and 
has,  moreover,  a  superior  system  of  railway  com- 
munication with  the  interior  ,  and  with  countries 
bordering  on  France. 

As  regards  Southern  Europe,  it  may  be  necessary 


NUMBEE       OF      COXTiyEyTAL     THIRD      CLASS      PASSEXGEHS     CATiRIED 
SHIP     LINE'S      IN      1911,     1«12,     AND    I91J,     WITH     CERTAIN 


TO    U.S.A.    AND     CANADA     BY    CERTAIN    STEAM 
Ft'RTHER  PARTICULARS   FOR  1913. 


N.ime  of  Line  and  Flag 


I.  Lines    Bailinsr  from  ami  transhipping 
l*assenffere  in  tne  U.K. ; — 

Cun.ifl  (Br.)        ...         ...         

.Vnchor  (Br.)        

Tana'lian  Northern  (Br.  > 

Donaldson  (Br.) 

Allan  fBr.)  

Wtiitc  Star  (Br.) 
-Vnierican  (U.S.,\.) 


lutal  British 


LloeB   {"^t, 


Niimljer  oi  I*a>senrers 


TOMI, 

n.  Lines  sajllnj?  direct  from  Continental^ 
ports  : — 

'"unani  (Br.)        

i'raninm.  tBr.")     

''anailian  Pariflc  Bv.  (Br.) 

IIM  Star  (Belsian)'       

Uolland-American  (Dutch)       

' 'i^'.  iJenerale  TmiLsiitlanti'iue  CFr.)     ... 
K'ls-iiui-.Vmorican    (Hu^^ian)    ... 

I  ,.ni  li    (K.I>.r,.V.)    l,lne»        

K  imbur-'-.Vmerika  (iiennan)  ... 
North  German  Llo.vd  (Cerman) 
.\iistrO'Americana  (AiL^trian) 

TOTAt, 

TOT.M.  OF  A  *  B 


1911 
No. 

in.ooo 

1.200 
900 
400 

.-..100 

tt.coo 

10.300 
SS.IOO 


-Carried  in- 


I'O.ino 

I2.SO0 
If.  too 
3.S,!I00 
•J2,700 
39,  .500 
t«,200 
13.200 
Ci.i,900 
■'.5.900 
8.000 


1913 
No. 

29,700 
•1.900 
1,300 
1,800 
8,.500 
32,200 
•-•2,000 

05,500        101,300 


31,.500 
27,200 
22,400 
33.000 
33,800 
49,000 
27,100 
311,8110 
101.200 
138.000 
13,500 


38,900 
18,800 
33,200 
71,200 
17,700 
09,300 
31,700 
18,300 
147,700 
195,000 
25,000 


;36,100 

617,.500 

727,100 

•.74,.500 

583,000 

828,700 

21,liO 
50,800 

.50,30" 
81,10U 

78,100 
■90,900 

I -till  Knfmv  IJneft  (Inpludiii):^  Canada 
I  V.D.I*. V.J    Mn*.')        


:  o  n  5.  o 

5      No. 

4.100 

1,300 

3,800 
.5,400 


9.000 
33,200 


3,400 

9,100 

48,300 


4,000 


-Port.'^  from  which  carriel  in  1913- 


107,000 
123,600 


ic,Gno 

42,300 


Bremen 
and 
Libau       namburg 
No.  No. 


13,500 
2.300 
200 
900 
2,000 
5,500 
3,100 

29.500 


173,000        273,50<)         IIR.OOO  52,300 

•This  line  balont^ol  to  tho  NordatliinlUolior  I^ampfcr  Mnlea  Vw'uiid 


1,200 
400 


GOO 
8,400 
4,200 

1  7,80" 


31.71-10      ai3.:ii'i 

BI,S0O        301.10" 
'."4.l"0  13.(1"' 


Bel2ian 

and 
Dutch 
Port.s 

No. 

2,C00 

mo 

1.100 

9C0 

1,300 

3,300 

800 


Trieste 
French  ami 

Ports         Fiu'iie 
Xo.  No. 

9,300  — 

l.GOO 


4,600 
14,400 
12,500 


11,100         42,400 


71,200 
17,700 


,1...  .'   ■  I-,:.  "■ 

knovn  for  uliort  m  the  N.1J.L.V.  pool. 


25,000 


I'cr 
■  iMit. 
3-C 
on 
01 
0-2 
10 
3-9 


I-; 

23 
4  0 

s-i; 

58 
.SI 


IT-s- 
.■;!■»; 

.■!  II 


21I,.5U" 

r.ll,.50" 

111,700 

2»,(K)0 

li-i.r.i" 

87-F 

2?.5,f.Ort 

08,600 
4.H.600 

100  00 

94 
110 

592 
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to  insist  that  British  vessels  will  receive  equitable 
treatment  at  northern  and  eastern  Adriatic  ports  such 
as  Tiieste  and  Fiume.  These  ports  are  the  natural 
outlet  for  countries  which  prior  to  tlie  War  were 
i-ontiibuting  a  large  and  expanding  number  of  emi- 
grants. It  is  possible,  indeed,  to  notice  in  the  annual 
statistics  an  ebb  and  flow  according  to  variations  in  the 
prospeiity  of  the  United  States,  but  over  long  periods 
the  volume  of  emigi-ation  showed  a  steady  rise.  Thus 
the  crisis  in  finance  and  trade  in  the  United  States  in 
1907  seriously  checked  the  westward  drift  of  popula- 
tion, as  reports  of  the  growing  unemployment  filtered 
back  to  the  remote  places  of  Eastern  Europe ;  but  the 
check,  though  decisive  at  the  time,  was  only  momen- 
taiy.  A  similar  revival  may  be  looked  for  now,  and 
as  emigrant  ships  require  to  be  licensed,  it  will  be 
necessaiy  to  see  that  licences  are  accorded  to  British 
vessels  on  equally  favourable  terms  with  their  com- 
petitors. 

'  •  The  increased  difficulty  of  assimilating  the  various 
nationahties  that  come  within  its  Ix>rders  has  led  the 
Government  of  the  United  States  to  view  with  some- 
thing approaching  disfavom-  the  large  hosts  of  alien 
immigi-ants  who  were  so  eagerly  welcomed  l>efore  the 
War.  The  propaganda  in  favour  of  Americanising  the 
existing  population  and  holding  up  big-scale  emigi-a- 
tion  until  this  educational  process  has  been  completed 
is  cam'ing  'great  weight  in  influential  quarters.  _As 
t!ie  demobilised  American  soldiers  and  munition 
workers  have,  however,  been  fully  reabsorbed  into  in- 
dustry, the  major  objection  to  a  renewal  of  the  old 
jx)hcy  of  the  open  door  to  all  white  races  has  been 
removed.  The  necessities  of  economic  expansion  will 
also  demand  an  increased  labour  force,  which  can  best 
be  obtained  through  immigration. 


THE  UTILISATION  OF  IRISH  MINERAL 
RESOURCES. 

Brick  clays  are  not  ungenerously  distributed  tlu-ough- 
out  Ireland,  but  their  com-mercial  exploitation  does  not 
seem  to  have  reached  a  veiy  advanced  stage.  Outside 
Ulster  this  is  particularly  so ;  and  it  is  scarcely  neces- 
sary to  point  out  that,  in  view  of  the  large  housing 
schemes  now  about  to  be  executed,  the  best  economic 
interests  of  the  country  would  be  sensed  if  some  efforts 
were  made  to  utilise  the  numerous  deposits  now  lying 
unworked  in  many  parts  of  the  country.  Such  a 
development  would  be  greatly  assisted  by  the  excellent 
system  of  inland  navigable  waterwaj^s,  as  this  would 
often  provide  a  cheap  means  of  transport  for  the  pro- 
ducts of  the  brickfield.  At  the  present  moment  Ireland 
is  thoroughly  alive  to  the  necessity  of  making  the  ut- 
most use  of  her  mineral  resources,  and  there  seems 
little  reason  to  doubt  that  capital  could  easily  be  at- 
tracted for  the  furtherance  of  any  project  promising  to 
give  an  adequate  return.  Eegard  should,  however,  be 
paid  to  the  circumstances  responsible  for  the  partial 
eclipse  of  the  brick  industry  in  Ireland  during  the  past 
half-century.  Formerly,  the  improvements  and  changes 
occasioned  by  the  requirements  of  modem  architecture 
were  in  great  part  neglected,  and  some  of  the  bricks, 
though  of  a  veiy  durable  character,  were  unable  to 
compete  \A'ith  the  more  highly  finished  articles  turned 
out  by  competitors.  This  furnishes  an  explanation  of 
the  fact  that  the  Irish  brick  output  contains  a  very 
small  proportion  of  facing  bricks,  the  demand  for  which 
is  met  mainly  from  outside  somxes.  Nevertheless, 
there  seems  little  reason  to  doubt  that  many  of  the 
Irish  deposits  are  of  first-rate  quality,  even  admitting 
that  nothing  q\iite  so  good  as  the  Bridgwater  brick 
has  been  produced.  Taking  into  account  the  prevailing 
scarcity  of  building  materials,  attention  might  also  be 
drawn  to  the  necessity  of  securing  a  greater  output  of 
inferioi-  or  "  place  "  Brick.  In  that  connection  the 
many  brickfields  now  lying  derelict  might  be  reopened 
with  some  prospect  of  success.  Some  degi'ee  of 
caution  must,   however,   be  exerpised  in  this  matter. 


Clays  have  frequently  been  labelled  "  brick  clays  " 
when,  as  a  mattei-  of  fact,  they  did  not  nearly  possess 
sufficient  plasticity  for  that  pm'pose. 

So  completely  have  the  cei'amic  industries  dis- 
appeared from  their  former  fields  in  Ireland  that  it  is 
impossible  to  ascertain,  in  many  cases,  the  source 
whence  they  drew  their  raw  materials.  Still,  the 
working  of  potteiy  clays  was  not  uncommon  in  Ireland, 
and  the  excellence  of  the  pixxiuct  may  be  judged  from 
the  specimens  of  delft  and  potterj',  glazed  and  coloured, 
frequently  on  view.  That  Irish  i>ott©ry  clays  will 
repay  attention  is  the  opinion  of  experts,  although  in- 
foiTnation  on  the  subject  of  certain  deposits  is  not 
nearly  so  ample  as  it  might  be.  There  is,  however, 
little  reason  to  doubt  that  the  ball  clays  of  Devonshii-e 
and  Dorsetshire,  which  foiTn  the  basis  of  most  ordinarj- 
pottery,  are  also  to  be  found  in  Ireland.  To  determine 
the  suitability  of  the  claj'S  existing  in  most  Irish 
counties  for  a  specific  pui-pose  definite  tests  woidd 
require  to  be  made.  For  pottery  making  ceilain  con- 
ditions must  be  satisfied  :  ease  in  moulding  and  shaping 
^^-^^en  wet,  and  change  of  state  to  a  hard,  tmalterable 
condition  when  fired.  The  jjossiljilities  afforded  by  the 
utilisation  of  Irish  stoneware  clays  should  not  be  lost 
sight  of,  due  i-egard  being  paid  to  the  fact  that  clays  of 
this  nature  which  fulfil  the  conditions  imposed  by  the 
manufacturer  of  vessels  for  holding  corrosive  liquids, 
such  as  acids  and  other  chemicals,  sanitary  appliances 
and  sewerage  pip>es,  must  satisfy  certain  exacting  con- 
ditions. As  the  sources  of  good  stoneware  clay  are 
rather  limited  research  work  in  Ireland  might  profit- 
ably be  undertaken  in  tliis  direction.  Openings  for 
the  successful  manufacture  of  fireclay  goods  are  not 
lacking  in  certain  parts  of  the  country.  Fireclay 
occurs  in  quality  and  of  excellent  quantity  under  the 
coal  seams  of  Coalisland  and  Annaghmore ;  it  is  also 
found  at  Arigna  in  Eoscommon  and  in  the  Leinster 
coalfield  of  Kilkenny  and  Carlow.  Where  these  clays 
cannot  be  classified  as  first-gi'ade  they  may  be  employed 
for  the  manufactm-e  of  blocks  for  domestic  fireplaces, 
glazed  bricks,  and  fire  bricks  not  intended  to  resist 
furnace  temperatm-es.  It  is  satisfactoi-y  to  note  that 
within  recent  years  the  tendency  to  exploit  Irish  clays 
is  becoming  more  pronounced.  Thus  in  Dublin  the 
production  of  Portland  cement  ife  now  undertaken,  and 
enterpiises  of  a  similar  natm'e  could  certainly  be 
developed  in  Cork,  where  the  requisite  raw  materials 
exist.  Cork  would  also  provide  a  good  local  market 
and  furnish  excellent  facilities  for  establishing  an 
export  trade.  '  For  the  manufacture  of  white  glass 
bottles  in  Belfast  sands  from  county  Donegal  were 
availed  of  during  the  war.  These  developments  serve 
to  show  that  there  are  opportunities  in  Ireland  for  the 
exploitation  of  her  native  mineral  resom-ces. 

Ireland  is  fortunate  in  possessing  an  abundance  and 
a  great  variety  of  good  building  stone.  Of  grey 
carboniferous  limestone  there  is,  especially  in  the 
midlands,  an  almost  inexhaustible  reserve.  Sand- 
stone peculiarly  fitted  for  use  in  architectural  work 
in  town,  and  owning  as  fine  a  texture  as  any  in  the 
United  Ivingdom,  occurs  in  the  counties  of  Donegal  and 
Fermanagh,  and  would  have  a  larger  sale  in  Great 
Britain  if  its  qualities  were  better  known.  Connemara 
serpentine  has  been  used  in  tlie  Manchester  Exchange 
and  at  St.  Pancras  Station,  and,  indeed,  its  varieties  of 
shades,  of  which  the  ruling  colour  is  green,  should 
make  a  strong  appeal  to  the  architect.  Increased  output 
can,  however,  l)e  secured  only  bv  the  reform  of  the 
present  method  of  quan-ying,  which  is  uneconomical, 
inasmuch  as  it  entails  the  employment  of  a  maximum 
amount  of  hand  labour.  The  infa-oduction  of  machinery 
is  essential  before  Irish  serpentine  can  win  its  way  in 
the  world's  maa-ble  markets.  Of  Irish  quames 
generally  it  can  be  said  that  the  output  is  small,  due 
y.artiv  to  the  neglect  of  machinei-y  and  to  the  conse- 
quent difficulty  experienced  in  filling  large  orders. 
Sutjgesiions  have  been  nuide  that  local  fe<lerations  of 
quarry  owners  should  be  formed,  and  b\    the  jiooling 
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of  interests  place  themselves  in  a  position  to  tender 
for  large  contracts.  Another  proposal,  aiming  at  the 
adoption  of  standard  sizes  for  di-essed  stones,  would, 
if  carried  out,  be  in  the  best  interests  of  the  industry, 
as  continuous  work  would  thereby  be  facilitated  the 
wJiole  year  round. 

Industi'ial  expansion  in  Ireland  is  undoubt-edly 
veiy  seriously  i-etarded  by  the  relative  insignifieance 
of  her  coal-mining  output.  Dependence  on  Great 
Britain  is  practically  universal  in  this  connection,  as 
the  import  figures  eloquentlj-  testify.  In  1918  imported 
coal  totalled  4,301,083  tons,  while  the  output  of  the 
home  mines  was  represented  by  the  insignificant  figure 
of  92,001  tons.  That  the  latter  figure  can  be  increased 
is  the  confident  expectation  of  Irish  colliery  managers. 
Now  that  the  Leinster  and  Arigna  fields  are  fairly  well 
sei-ved  by  railway  communications,  and  that  additional 
mining  plant  and  pumping  machinery  have  been  in- 
stalled, thei'e  is  everj'  hope  that  this  expectation  will  be 
justified.  Well  over-. 90%  of  fcli©  Irish  coal  raised  is 
anthracite,  and  engineers,  from  practical  experience, 
find  that  for  gas  production  it  answers  all  their  pur- 
jjoses  admirably.  The  cause  of  industrial  entecrpirise 
shoidd  therefore  receive  a  useful  stimulus  in  the  im- 
mediate neighbourhood  of  these  mining  areas,  as 
promotei-s  will  be  freed  from  the  burden  of  the  heav}' 
freight  charges  bome  by  imported  coal. 

Some  of  the  Irish  metallic  deposits  have  been  ex- 
tensively worked  in  the  past,  and,  bearing  in  mind  the 
liigh  prices  ruling  for  metals,  there  is  a  prospect  that 
some  of  the  old  copper  and  lead  mines,  as  with  the  tin 
mines  of  Cornwall,  could  be  reopened  successfully. 
In  former  days  the  depth  to  which  workings  were 
carried  depended  on  the  capacity  of  the  pumping  plant 
then  in  vogue  for  unwatering  the  levels.  Modea-n 
pum.ping  machinery  will  allow  of  much  deeper  working, 
and  the  mineralised  areas  of  Wicklow,  Clare,  Antrim, 
Waterford,  and  Cork  might  repay  further  investiga- 
tion. During  the  War  the  prepai-ation  of  sulphuric 
acid  has  been  facilitated  by  the  employment  of  the  iron 
pyrites  of  Wicklow  ;  and  in  the  same  county  occur  im- 
portant lead  ores.  The  lead  deposits  of  the  county 
Clare  were  also  worked  extensively  in  a  previous 
period.  Molybdenite,  of  gi-eat  importance  in  increas- 
ing the  tensUe  strength  of  steel,  and  likely  to  be  of  still 
greater -imjjortance  if  the  merits  of  a-'  new  discovery 
u.re  as  reported,  occurs  in  Galway.  The  working  of 
the  deposit  is  unfortunately  prevented  by  a.  question  of 
title.  Accurate  explorations  will  have,  however,  to 
be  made  before  the  practicability  of  reopening  old 
mines  and  exploiting  new  fields  is  determined.  The 
Geological  SuiTey  of  Ireland  has  accumulated  some 
valuable  data  on  these  questions  since  the  War  broke 
out,  but  field  work  to  any  large  extent  is  seriously 
handicapped  by  tlie  inadequacy  of  tlie  funds  at  its  dis- 
posal. 

Underneath  we  give  particulars  of  the  chief 
minerals  produc/ed  in  Ireland  in  191 S.  Without  doubt 
some  of  these  figures  are  capable  of  considerable 
expansion. 

Irish  Mineral  Oulplil  for  1918. 

Tons  I  Tons 

Coal    92,P01  :    Giavel  anrl  sand      110,24) 

Ilarinm  (componn<is">        ...  8,123  ,     IffneoiiB  rocks          336,375 

Ilauxite       ...        9,589  Limesrone     (other     than 

Iron  ore  and  pyrites          ...  31,048  i        chalk)         262,400 

Kock  salt      26,638  I    San.lstonc,  *c 83.986 

Chalk 155,313  I    Slate 1,273 

('la\8  (othftr  than     China  ' 

day  or  oil  i-liiilr.) 50.857 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 

LOWEST    PRICES 

for  excellence  of  pnality  and  Design. 

Wm.SPRIGGS&Co.,Ltd. 

238  241  Tottenham  Court  Ko.ul.  \V.  i. 


THE  BANK  OF  TAIWAN,  Ltd. 

Ineorporatedhv  the  Speciai  Charter  of  (he  Imperial  Japanese  Oovemmmt,  1899. 

Capital  Subscribed. .         . .    Y,  60,000,000 
Capital  Paid  up      ..         . .     Y.  37,500,000 

Reserve        Y.   8,210,000 

Head  Office  ..     TAIPEH.  FORMOSA. 

London  Office  ..    58  OLD  BROAD  ST.,  E.G.  2. 
Branches:— Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,   Hongkong,   Kiukiang,   Keeiung.  Kobe,  Moji,  New  York, 
Osaka,  Semarang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Sank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  notes  in  Formosa;  con- 
ducts general  Banking,  Exchange  Business  ;  undertakes  Trust  business, 
and  acta  as  Business  Agents  for  other  Banks.  Special  fa,ciliiies  are 
available  for  exchange  business  on  Japan.  China,  India.  Straits  Settle- 
ments. Dutch  East  Indies  and  Francp,  where  the  Bank  has  special  work- 
ing arrangerueiits  with  (^'ox  &.  Co.  (France)  Ltd,  Deposits  are  received 
for  fixi^d  iieriods  on  terms  which  m:iy  be  a'^'^ertained  nn  appiica'ion. 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^"Lrx^^r  "),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


JfinitnriHl  ^atzB. 

There  has  again  been  no  change  in  the  Bank  of 
England  rate  of  discount,  and  the  figures  of  the  Bank 
return  which  we  publish  elsewhere  show  that  there 
has  been  no  such  inalenal  alteration  in  the  position 
as  would  indicate  an}-  immediate  necessity  ■  for  a 
change.  Nevertheless,  the  feeling  is  growing  in  the 
City,  and  more  or  less  throughout  the  country,  that 
a  period  of  dear  money  will  have  to  be  faced  sooner 
or  later.  What  the  banker  has  to  sell  is  really  credit, 
and  credit  is  very  scarce  at  the  present  time,  and  in 
consequence  is  exceedingly  dear.  Every\\here  there 
is  a  shortage  of  commodities.  All  Europe  requires 
more  or  less  to  reconstruct  its  plant,  to  build  more 
houses,  to  improve  the  transportation  facilities  of 
nearly  every  country,  and  to  replace  the  depleted 
stocks  which  a  period  of  War  extravagance  and  prac- 
tical cessation  from  attempting  to  make  good  that 
extravagance  has  brought  about.  Consequently  there 
is,  and  must  continue  for  some  considerable  time,  a 
vei-y  keen  demand  for  money.  Business  people  want 
to  increase  and  improve  their  businesses.  Private  in- 
dividuals want  to  restock  their  wardrobes,  partially 
or  wholly  refurnish  their  houses,  have  their  houses 
redecorated — all  these  things  cost  money.  Of  course, 
all  these  things  are  required  in  normal  times.  But 
the  demand  for  the  reconstruction  of  half  Europe  and 
the  refurnishing  more  or  less  of  the  world  does  not 
come  suddenly  upon  the  world's  markets  except,  after 
a  period  of  jirolonged  war  such  as  wo  liave  recently 
passed  through. 


1 1  will  liave  been  obsen'ed  tbat  during  recent 
months  tliere  has  been  a  quite  exce])lioiial  rush  of  new 
issues  of  capital  of  various  kinds.  .\s  far  as  we  can 
learn.  Ilie  earlier  issues  were  well  subscribed,  but  the 
hiter  (Uifs  are  finding  it  increasingly  dilTicuIt  to  obtain 
caiiitiil.  I'or  the  most  part  we  have  refrained  from 
offering  anv  considerable  criticism  of  the  different 
issues.  We  refrained  from  doing  so  delil)era(ely, 
liecause  we  thought  no  good  purpose  could  be  served 
bv  criticising  them.  Tf  we  were  to  apply  the  slnndai-d 
of  criticism  thai  we  did  in  the  period  that  preceded 
I  he,  outbreak  of  (.he  War  it  might  lie  said  with  con- 
lidence  that  nearly  every  new  issue  was,  and  is,  over- 
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inevitable  tliat  if  an  issue  is  .to  come  out  at  all  pro- 
posing to  purchase  anything  it  must  purchase  it  ai 
extravagant  values.  Eeconstruction  in  itself  is  desir- 
able, and,  provided  that  the  issue  of  capital  is  not 
manifestly  extravagant,  no  useful  purpose  would  be 
served  by  saying  that  the  various  issues  are  over-capi- 
talised. Everything  is  at  extravagant  values  at  the 
present  time,  whether  it  be  an  egg,  or  a  pair  of  boots 
or  a  company  dealing  in  machinery. 


It  has  been  pointed  out  in  various  directions  that 
the  fall  in  the. value  of  what  for  convenience  we  may 
ca]l  the  Funds,  including  the  various  Government 
issues,  has  already  equalled  a  sum  equivalent  to  that 
which  the  Treasury  hopes  to  obtain  By  imposing  a  levy 
on  what  are  known  as  War  fortunes.  It  has  to  be 
rememl>ered  that,  wliile  a  depreciation  sooner  or  later 
from  various  values  seems  inevital5Te,  there  is  for  the 
moment  an  extraordinary  demand  for  manufactured 
gQods,  as  ^^e  are,  of  course,  not  large  exporters  of 
raw  materials,  and,  consequently,  it  is  quite  possible 
that  the  prices  obtained  for  the  goods  sold  may  for 
a  period  justify,  or  partially  justify,  issue  prices.  The 
extraordinary  rise  in  prices  was  simply  brought  about 
by  the  enomious  expenditure,  mainly  by  the  various 
Governments  in  connection  with  the  recent  War,  and 
the  winding  up  of  military  operations  since  the  Armis- 
tice, and  as  soon  as  the  various  Governments  ceased 
spending  upon  an  extravagant  scale  a  fall  in  prices 
was  more  or  less  inevitable. 


Ordinary  consumers  who  are  not  in  a  position  to 
borrow  on  the  terms  and  conditions  which  a  Govern- 
ment can  do,  must  purchase  commodities  upon  a  more 
or  less  economic  basis.  There  is  a  limit  to  what  the 
private  consumer  can  afford  to  pay.  If  prices  rise 
unduly  the  man  who  bought  three  suits  of  clothes  before 
the  War  contents  himself  now  with  only  two,  the  man 
who  previously  bought  two  suits  now  buys  only  one, 
while  the  man  who  used  to  content  himself  with  but 
one  suit  now  wears  it  until  its  freshness  has  long  since 
disappeared.  The  fall  in  the  prices  of  securities  comes 
about  because  bankers  are  naturally  unwilling  to 
create  abnoi-mally  large  credits  for  the  '  purpose  of 
financing  ordinary  business,  as  distinct  from  creating 
cr'edits  at  the  call  of  the  Government  when  it  is  urged 
that  the  creation  of  such  credits  is  essential  for  the 
successful  conduct  of  a  war.  When  the  borrower 
finds  that  his  banker  is  not  inclined  to  increase  his 
ci-edits  to  any  extent,  and  being  anxious  to  obtain 
money  for  his  business,  he  naturally  sells  securities, 
and  in  that  way  prices  gradually  find  their  natural 
level. 


According  to  cabled  advices  received  from  the 
Argentine  Eepublic  this  week,  there  has  been  a  re- 
newal of  labour  troubles,  and  in  some  quarters  there 
is  a  measure  of  anxiety  regarding  the  outlook  in  the 
Eepublic.  From  information  we  have  been  able  to 
gather  from  those  in  close  touch  witli  the  financial  and 
commercial  world  in  the  Eepublic,  we  ai'e  assured  that 
there  is  no  real  reason  for  apprehension.  The  crops 
now  being  gathered  are  so  abundant  that  although,  as 
we  explain  elsewhere,  prices  are  exceedingly  high— 
in  fact,  extravagantly  high — nevertheless  there  is  such 
an  abundance  of  food  and  raw  materials  that  there 
seenis  to  be  no  fear  of  anyone  having  to  go  short, 
particularly  as  the  handling  of  this  vast  amount  of 
business  will  give  an  exceptionally  large  measure  of 
employment  of  the  various  classes  of  the  Argentine 
population. 


There  were  no  tenders  this  week  for  the  Chilian 
nitrate  offered,  and  this  hns  had  a  somewhat  adverse 
effect  upon  the  Chilian  exchange.  Too  much  import,- 
ance,  however,  should  not  be  attached  to  this  circum- 
stance, as  very  large  quantities  of  nitrate  have  alrendv 
been  disposed  of,  both  in  Europe  and  in  the  United 
States,  as  we  explained  in  a  rcjcent  issue  dealing  with 


tlie  nitrate  industry.  It  will  be  remembered  that  the 
sale  of  nitrate  is  now  in  the  hands  of  a  kind  of  com- 
mittee, which  acts  for  nearly  all  the  principal  produc- 
ing companies  in  Chili.  Before  the  War  it  was  the 
custom  for  the  various  companies  to  deal  direct  with 
purchasers  in  Europe  and  the  United  States.  But, 
owing  to  reasons  which  we  have  explained  on  various 
occasions,  it  was  deemed  advisable  to  form  this  com- 
mittee. The  committee  takes  a  certain  proportion  of 
the  fertiliser  from  the  various  companies,  itself  sells 
the  nitrate,  and,  moreover,  fixes  the  price.  This  week 
it  would  appear  that  it  fixed  the  price  a  little  too  high, 
with  the  result  above  stated. 


Presiding  at  the  meeting  of  the  British  Italian 
Corporation  on  Wednesday  last,  Mr.  J.  Beaumont 
Pease,  the  ChaiiTnan,  said  that  from  all  the  informa- 
tion at  their  disposal  the  directors  derive  the  convic- 
tion that  the  social  and  economic  position  of  Italy  is 
substantinlly  sound,  and  that,  provided  a  sufficient  in- 
flow of  coal  arid  raw  material  is  secured  to  keep  indus- 
tries going,  and  avoid  unemployment,  no  untoward 
event  need  be  feared.  Everything  points  to  the  belief 
that  the  country  is  rapidly  recovering,  and  has  the 
best  possibilities  of  greater  prosperity  than  ever  before. 
The  great  mass  of  the  population  seems  to  be  governed 
by  tlie  right  spirit,  and  no  exaggerated  importance 
should  be  attributed  to  the  sporadic  political  and  social 
unrest  which  periodically  appears  here  and  there.  The 
causes  of  it  are  more  or  less  the  same  as  eveiywhere 
else,  but  for  the  difference  in  temperament  of  our 
friends,  which  is  apt  to  make  them  particularly  sen- 
sitive to  the  disappointments  which  they  have  sus- 
tained in  some  of  their  dearest  aspirations.  But  they 
are  a  strong  and  sensible  people,  and  a  visitor  to  Italy 
returns  with  the  lively  impi'ession  that  the  Italian 
people  are  determined  to  see  their  country  through  her 
present  straits. 

Tlie  i-eal  difficulties  of  Italy,  or  rather  the  diffi- 
culties which  militate  against  her  recovery  from  the 
effects  of  the  recent  War,  are  the  short  supply  of  coal 
and  the  difficulty  which  she  is  experiencing  in  obtain- 
ing raw  materials  for  her  vaiious  industries.  Next  to 
the  badly  w-anted  supplies  of  coal  and  raw  material, 
the  aggravating  depreciation  of  the  exchange  is  the 
matter  of  greatest  concern  to  Italy.  The  theory  has 
now  at  last  prevailed,  in  Italy  as  everywhere  else,  that 
no  artificial  means  can  be  devised  for  an  effective  check- 
ing of  this  calamity.  Only  sufficiently  large  and  long 
loans  abroad  can  bring  relief,  but  these  are,  on  the 
other  hand,  an  unwelcome  hypothecation  of  the  future. 
.\nyhow,  it  is  plain  that  such  loans  cannot  be  forth- 
coming until  the  credit  of  would--be  bon-owing  nations 
IS  restored,  and  unless  the  investing  public  in  would- 
be  lending  countries  show  more  readiness  or  pi'epara- 
tion  to  invest  in  foreign  securities  than  they  do  at 
present.  It  is  recognised  that  the  remedy  lies  in  Italy, 
a;:;  in  other  countries,  in  its  ovsm  hands,  and  that  is :' 
the  restoration  of  finance  by  taxation  and  consoli- 
dation of  floating  debt;  the  gi-adual  reduction  of  the 
excess  of  fiduciary  circulation ;  the  reduction  of  in- 
ternal consumption  of  foodstuffs  as  well  as  other  neces- 
sities ;  the  increase  of  home  production,  agricultural, 
and  industrial,  to  its  maximum  potentiality;  the  limi- 
tation of  impoi-ts  as  much  as  possible  to  raw  materials, 
and  the  consequent  expansion  of  exportable  industrial 
production. 


We  had  recently  the  advantage  of  receiving  in- 
fomiation'  from  a  high  financial  authority  on  the 
economic  condition  of  Switzerland.  On  the  whole, 
conditions  are  eminently  satisfactory  in  that  Eepublic, 
and  contrast  in  a  marked  degree  with  the  conditions 
prevailing  with  many  of  her  neighbours.  She  has, 
during  the  War,  been  able  to  sell  enormous  quantities 
of  the  products  for  which  Switzerland  is  especially 
f'imous.  In  fact,  she  has  lienefited ■  very  materially 
as  a  result  of  the  War.     Some  of  hermanufacturers 
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complain  that  they  cannot  obtain  raw  materials  at  tlie 
advantage  which  some  other  countries  are  enjoying. 
But  it  is  evident  that  it  is  not  practicable  for  countries 
which  have  enjoyed  advantages  from  the  War  to  obtain 
from  countiies  similarly  circumstanced  supplies  of 
raw  materials  on  practically  advantageous  terms.  As 
a  matter  of  fact,  the  countries  which  at  the  present 
time  are  capable  of  supplying  raw  materials  upon  a 
great  scale  are,  like  Switzerland  herself,  those  which 
have  profited,  and  profited  very  mateiially,  as  a  result 
of  the  War.  Nevertheless,  it  is  evident  that  Switzer- 
land has  no  great  fear  of  selling  the  embroideries  and 
the  lightrcr  silk  goods  for  wliich  she  is  famous,  as  she 
is  capable  of  taking  ample  supplies  of  the  materials 
from  which  these  are  made. 


The  position  of  the  Swiss  watch  trade  illustrates 
what  we  may  expect  to  happen  in  various  directions, 
and  throws  a  flood  of  light  upon  what  we  have  just 
said  above  regarding  a  general  fall  in  pi'ices  sooner  or 
lat-er.  During  the  War  it  will  be  i-emembered  that 
thei-e  was  an  extraordinary  craze  for  cheap  watches. 
Nearly  everybody,  soldier  and  civilian  alike,  had  what 
was  called  a  wrist  watch ;  and  the  demand  for  these 
^vas  upon  a  phenomenal  scale.  Germany,  Belgium, 
Austria,  England,  and  the  United  States  were  none  of 
them  in  a  position  to  make  cheap  watches  upon  an 
immense  scale.  Switzerland  has  had  for  a  very  long 
time  the  plant  and  the  necessarj'  training  for  the 
making  of  these  watches,  and  she  made  them  upon  a 
colossal  scale  during  the  War  period.  And  she 
probably  did  in  watches  a  gi-eater  trade  than  she  has 
ever  done  in  any  period  of  her  history,  important  as 
the  cheap-watch  trade  is  to  Switzerland.  For  the 
most  part  the  gi'eat  armies  of  Europe  have  been  dis- 
banded. Nearly  a  year  and  a-half  has  elapsed  since 
the  AiTnistice.  Many  of  those  who  bought  watches 
so  eagerly  two  or  three  years  ago  would  be  glad  to 
have  in  their  pockets  once  more  the  money  that  pur- 
chased them.  Anyhow,  the  demand  for  these  watches 
is  not  what  it  wa-s. 


Efforts  are  being  made,  and  we  believe  with  a  cer- 
tain measure  of  success,  to  find  new  markets  for  the 
large  sui-plus  of  watches  which  the  new  plant  which 
was  laid  down  during  the  War  period  have  turned  out. 
But  naturally  they  will  have  to  be  sold  on  a  more 
modest  basis  of  values  than  was  current  during  the 
boom  period  occasioned  by  the  War.  In  this  industry 
there  appears  already  to  be  a  larger  supply  of  com- 
modities than  there  is  demand  for  them.  It  will  take 
time  for  this  to  occur  in  other  industries.  But  gi-adu- 
ally,  as  Governments  find  it  incre.asingly  difficult  to 
raise  money  by  loan,  and  bankers  are  unwilling  to 
grant  ordinary  commercial  credits  on  the  terms  which 
they  were  willing  to  finance  their  several  countries 
during  the  War,  it  seems  inevitable  that  the  reckless 
expenditure,  supported  by  the  large  outlays  of  the 
various  Governments,  must  gradually  come  to  -an 
end  as  those  outlays  themselves  cease.  When  that 
time  comes  prices,  we  take  it,  must  seek  an  economic 
basis,  which  apparently  is  already  occun-ing  in  the 
Swiss  wat<!h  trade. 


There  is  a  welcome  increase  in  the  production  of 
coal  in  the  United  Kingdom,  according  to  the  cuiTent 
issue  of  the  Board  of  Trade  Journal.  The  output  for 
the  week  ended  March  13  amounted  to  4,900,640  tons. 
It  would  appear  that  improved  working  is  to  a  large 
extent  covering  the  reduction  in  the  number  of  hours 
operated.  The  largest  individual  source  of  supply  is 
South  Wales  and  Monmouthshire,  which  produced 
995,923  tons.  Next  comes  Yorkshire,  with  793,907 
t£>ns,  and  next  to  that  Durham,  with  675,512  tons. 
Within  a  very  small  amount,  it  may  be  said,  there- 
fore, that  the  collieries  have  reached  the  pre-War 
level  of  a  little  over  five  million  tons  per  week.  It 
would,  of  course,  be  desirable,  owing  to  the  accumu- 
lated great  shortage,  that  a  furtlier  increase  of  output 


should  be  attained.  As  we  have  said  on  many  occa- 
sions, the  advisability  or  otherwise  of  the  export  of 
coal — and  it  is  only  our  very  best  coal  that  is  exported — 
is  a  question  that  might  be  debated,  and  debated  with 
advantage,  in  normal  times.  But  at  present,  when 
it  is  so  important  to  increase  our  exports,  it  is  de- 
sirable that  we  should  be  in  a  position  to  export  what 
we  can,  so  far  as  this  can  be  done  without  detriment 
to  the  general  interests  of  the  country. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINE   RAILWAYS. 
THE  CENTRAL  ARGENTINE. 

Tk.\ditiox  asserts  that  of  all  the  Argentine  railways  • 
the  Central  Argentine  is  the  oldest ;  not  the  Central 
Ai-gentine  which  the  modern  visitor  knows,  running 
from  Retire,  in  Buenos  Ayres,  to  far-away  Santiago 
del  Estero  and  veiy  nearly  approaching  the  Chaco 
country  of  the  far  nortli-west,  but  a  very  small  por- 
tion, and  that  remote  from  the  capital,  which  is  no^^■ 
incorporated  in  this  great  system,  the  second,  if  our 
memory  seiVes,  in  point  of  actual  mileage  of  all  the 
great  railway  systems  of  the  Argentine  Republic.  It 
will  be  remembered  that  towards  the  end  of  the  first 
half  of  last  century,  when  all  the  world  was  anxious 
for  railways,  a  Mr.  Wheelwright,  who  was  an  engineer 
and,  in  a  sense,  and  certainly  in  the  reiy  best  sense  of 
the  term,  what  we  should  call  a  promoter,  was 
wrecked  on  the  coast  of  the  Province  which  we  now 
call  Santa  Catalina,  in  Brazil,  and  wandered  down 
into  the  Argentine  Republic.  With  his  knowledge  of 
engineering  and  his  practical  skill,  Mr.  Wheelwright 
at  once  saw  what  an  extraordinarily  favom'able  oppor- 
tunity was  offered  for  the  opening  up  of  what  he  rightly 
recognised  as  one  of  the  very  richest  countries  in  the 
world.  His  clear  vision  at  once  disclosed  to  him  what 
an  exceedingly  easy  country  Argentina  was  in  which 
to  construct  a  railway.  Argentina.,  in  fact,  is  one  of 
the  few  coimtries  in  the  world  that  appears  to  have 
been  laid  down  by  Nature  for  the  convenience  of  the 
railway  engineer.  There  is  certainly  nothing  like  it 
in  any  other  part  of  the  great  continent  of  South 
America,  if  we  except  the  level  plain  in  Central 
Brazil.  But  there,  of  course,  you  have  an  exceed- 
ingly difficult  country  to  approach  before  you  get  your 
ideal  strip  for  railroad  building.  Argentina,  from  the 
poi't  of  Buenos  Ayres  right  away  down  to  the  south, 
if  one  takes  the  territory  of  the  Buenos  .^yres  Great 
Southern,  runs  right  away  to  the  west,  although  there 
is  a  considerable  gradient  from  Argentina  in  the  teni- 
toiy  of  the  Buenos  Ayres  W'estem,  as  we  showed  last 
week.  And,  of  course,  there  is  a  ceiiain  gi'adient  in 
the  Central  Argentine.  But,  speaking  generally,  the 
country  is  most  mai'vellously  well  suited  to  meet  the 
convenience    and    the    requirements    of    ilie    railway 
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engineer.  Only  a  comparativeh'  short  distance  nortli 
yoa  have  the  railways  of  Brazil,  wliiuh  have  first  to 
mount  a  great  coastal  mountain  chain  before  they  get 
into  the  interior  at  all.  In  Argentina  you  have  the 
capital  situated  at  a  level  of  about  30  feet  above 
the  sea,  or,  say,  approximately  the  level  at  which  the 
Meteorological  0£[ice  in  South  Kensington  in  London 
standfe  to;-da;y.  iCon^equently,  you  have  'an  'almost 
ideal  position  for  constructing  a  railway  straight  across 
a.  level  plain  for  hundreds  and  hundreds  of  miles  The 
Central  Argentine  soon  leaves  the  rich  province  of 
Buenos  Ayres,  aaid  takes  its  route  far  away  to  the 
north-west.  It  is  a  remarkable  fact  that  while  the 
Great  Southern  opens  up  the  southern  territory,  which 
was  so  little  valued  in  early  times,  tlie  ('entral  Argen- 
tine follows  very  much  the  track  of  the  early  Spanish 
conquerors.  Practically,  if  one  prolonged  the  Central 
Argentine  through  the  Chaco  country  and  into 
Bolivia,  one  would  travel  as  nearly  as  may  be  the 
route  so  long  followed  from  the  Atlantic  seaboard  to 
tfie  -sdceroyalty  of  Peru  at  Lima.  Potentially,  the 
Central  Argentine  opens  up  one  of  the  vei-y  richest 
districts  in  the  Eepublic.  But  actually  it  is  nothing 
like  as  fine  a  territoiy  as  that  served  by  either  tlie 
Great  Southern  or  the  Western .  Its  track  now  ex- 
ceeds 3,300  miles,  and,  consequently,  it  is  the  second 
longest  railway  in  the  Eepublic.  But  it  runs  through 
a  territory  differing,  and  differing  very  materially,  from 
that  of  the  great  JNIetropolitan  Province.  Since  the 
acquisition  by  the  Line  some  years  agx.>  of  the  Buenos 
Ayres  and  Eoi5ario,  the  route  approximately  from 
Eetiro  Station  takes  very  much  the  same  course  as  the 
Western  line.  But  when  it  strikes  out  into  the  far 
north  it  is  running  through  a  totally  different  type  of 
territory  and  working  under  totally  different  conditions 
from  those  experienced  in  Buenos  Ayres  proper.  It 
i-uns,  as  we  haxe  already  said,  from  the  Eetu'o  Station, 
in  the  capital,  right  up  to  almost  the  Chaco  country 
If  it  entered  the  Province  of  .Tujuy  il  would,  of  course, 
be  in  the  Chaco  t-erritory. 

In  its  original  inception  it  \\as  very  much  like  what 
the  forest-land  part  of  tlie  railway  is  still.  It  was  in- 
tended to  develop  the  cattle  and  timber  possibilities  of 
the  far  north.  In  those  early  days,  of  course,  it  was 
not  possible  to  develop  the  chilled-  and  frozen-meat 
trade,  which  has  made  the  south  and  south-west  so 
valuable,  because  tlie  practice  of  cold  storage  was 
quite  unknown.  Wheelwright,  as  we  have  said  above, 
was  wrecked  on  the  coast  of  Santa  Catalina,  and  was 
struck  by  the  extraordinary  potentialities  of  the 
.\i-gentine  Eepublic  as  a  promising  field  for  railway  in- 
vestment. He  was,  however,  somewhat  before  his 
time.  Wheelwright  was  an  American,  and  he  went 
hack  to  his  own  countiy  in  the  hope  of  raising  money 
to  build  what  has  now  deiveloped  into  the  Central 
Argentine.  At  that  veiy  time  the  big  interests  in  New 
York,  Boston,  and  the  principal  New  England  cities 
were  exceedinglv  anxious  to  build  railways  for  the 
purpose  of  opening  up  I  he  United  States  of  ,\merica 
itself.  And  not  onlv  had  they  no  money  to  give  for 
the  pui-pose  of  building  railways  down  in  far-away 
Argentina.,  but  thev  were  in  no  way  friendly  to  the 
proposal  that  money  urgently  needed  for  the  develop- 
inent  of  the  American  railroad  system  itself  should  be 
diverted  to  the  Argentine  Eepublic.  The  result  was 
that  Wheelwright  ■  got  fairly  disgusted  with  his 
countrymen  and  made  up  his  mind,  being  a  man  of 
determination,  and  well  assured  that  his  plan  was  a 
sound  one,  to  come  to  England  and  try  to  raise  the 
money  hero.  It  was  very  largely  in  tliat  way  that 
the  London  Money  market  first  became  interested  in 
the  transportation  problems  as  they  affected  the  open- 
ing up'  of  the  Argentine  Eepublic.  It  was  in  that  way 
tliat  London  merchants  came  to  realise  the  potenti- 
alities of  the  Argentine  Eepublic  from  the  point  of 
view  of  the  railway  engineer  and  the  practicability  of 
developing  the  transportation  facilities.  It  was  in 
that  way  also,  and,  perhaps,  more  important  than  all, 
that  the  leading  merchants  and  financiers  of  tlie  Lon- 


don Monejr  market  came  to  appreciate  the  potenti- 
alities of  the  Argentine  Eepublic  as  a  source  of  supply 
for  food  and  raw  materials.  At  that  time,  as  we  have 
said  alreadj-,  North  America  was  loeing  so  rapidly 
opened  up  that  vast  supplies  of  food  and  raw  materials 
were  being  poured  into  Europe  from  the  United 
States,  and  for  the  moment  there  was  no  ui'gent  need 
for  the  opening  up  of  any  part  of  South  America.  As 
a  matter  of  fact,  the  praiiies  of  the  north  were  supply- 
ing grain  in  very  large  quantities,  and,  consequently, 
there  was  really  no  object  in  rapidly  opening  up  the 
Argentine  Eepublic.  Nevertheless,  the  London  mer- 
chant, the  London  financier,  and  the  London  Money 
market  became  acquainted  with  the  fact  tliat  in  the 
event  of  a  new  tenitory  being  required  for  the  pur- 
pose of  feeding  the  populations  of  England  and  feed- 
ing their  industiies,  there  existed  at  a  comparatively 
short'  distance  from  Europe  a  gi-eat  countiy,  ten  times 
the  size  of  the  United  Kingdom,  which  was  more  or 
'less  as  flat  as  a  pancake,  and  which  could  be  opened 
up  with  comparative  ease,  and  the  fertility  of  whose 
soil  would  ensure  that  it  could  supply  vast  quantities 
of  produce  of  various  kinds,  which  would  over  and 
over  again  .pay  the  expenses  of  railway  building,  on 
however  extensive  a  scale  it  was  carried  out.  The 
great  lines  running  south  and  west  were,  of  course, 
very  easy  propositions.  But  the  Central  Argentine  has 
always  been  faced  with  exceedingly  serious  difficulties. 
For  a  considerable  jioi-tion  of  its  track  it  runs,  of 
course,  through  a.  similar  territoiy  to  that  of  the 
Wester-i  lines,  and  from  this  section  it  deiives  an  ex- 
ceedingly valuable  traffic.  But  as  it  approaches  the 
north  it  is  already  in  semi-tropical  country.  And  in 
the  more  advanced  '1-egions,  which  it  has  recently 
opened  up,  it  is  quite  in  the  semi-tropical  regions  of  the 
north  of  the  Eepublic,  and  closely  approaches,  as 
already  said,  the  Chaco  country. 

It  will  give  the  reader  some  notion  of  the  kind 
of  countiy  the  line  runs  through  if  we  give  its  traffic. 
Its  traffic  consists  of  maize,  linseed,  sugar — that  is, 
sugar-cane  and  the  by-products  of  the  sugar-cane — 
flour,  timber,  and  firewood.  Now  at  the  last  genei-.al 
meeting  the  Chairman  complained  that  tlie  line  had 
liad  to  cany  an  abnomial  amount  of  timber,  and  we 
wUl  explain  that  later  on.  But  in  any  case  the  Cen- 
tral Argentine  is,  and  from  the  nature  of  the  country 
it  runs  tlu-ough  must  be,  a  very  important  timber- 
cariying  line.  The  figures  are  not  separat-ely  stated, 
but  we  believe  we  are  right  in  saying  that  the  great 
bulk  of  the  quebracho  traffic  is  carried  over  the  metals 
of  the  Central  Argentine.  After  timber  and  firewood 
comes  bran.  Then  comes  charcoal,  an  exceedingly 
important  item  in  the  traffic  of  this  line.  Then  come 
various  kinds  of  timber  other  than  for  fuel.  Then 
come  petroleum  and  naphtha  products.  Then 
cereals,  then  liav.  feeding-grasses  and  lucerne,  or 
alfalfa,  and,  finally,  limestone  and  lime  products  and 
wool.  There  was  a  big  increa.se — in  fact,  tlie  increase 
amounted  to  one-fifth — in  the  revenue  derived  from 
ihe  carriage  of  live-stock.  Now  the  Central 
.■\rgentLne  does  not  run  through  the  best  live-stock 
countiy.  but  it  has  dei'ived  a  large  traffic  from  the 
carriage  of  native,  or  criollo,  cattle,  due  to  the  scarcity 
of  beasts  not  merely  in  Argentina.,  but  in  all  the  South 
American  countries,  and  of  course,  for  that  matter, 
in  all  parts  of  the  world;  Until  recently,  as  readers 
will  remember  who  have  been  good  enough  to  follow 
our  series  of  articles  on  the  subject,  the  criollo  cattle 
were  regarded  as  quite  unfit  for  the  freezing-house; 
,and,  of  course,  the  criollo  cattle,  properly  so  called,  are 
still  regarded  as  inifit  for  the  freezing-house.  But  a 
beast  veiy  different  from  the  type  of  animal  which  the 
freezing-house  buvers  would  look  at  before  the  War 
has,  in  fact,  found  its  way  to  tho  freezing-house.  As 
a  result,  the  packing  companies,  have  been  taking 
something  veiy  little  better  than  the  criollo  beast: 
while,  of  course,  those  devoted  to  the  interests  of 
xarqup  beef  have,  as  formerly,  depended  entirely  upon 
the  criollo  cattle.     The  result  is  that  wherever  native 
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beasts  have  been  available  in  up-countiy  distiicts 
there  has  been  an  extraordinaxy  gi^owth  in  the  traffic 
of  the  ^"arious  railways  in  canying  tliose  teasts  to 
different  markets  which,  in  the  period  which  preceded 
the  recent  War,  had  only  a  local  demand,  .\nother 
reason  why  they  have  been  bi-Qught  to  the  more  central 
districts  eve)'  this  line,  as,  of  com-ss,  over  all  the  other 
lines,  is  that  breeders  are  very  short  of  stock,  and 
they  have  been  willing  to  stock  their  lands  with  a  pio- 
portion  of  l>easts  if  not  actually  criollo  cattle,  at  any 
rate  certainly  very  different  from  the  type  of  beast 
to  which  theij-  were  accustomed  to  collect  u^wn  their 
farms.  These  have  been  crossed  with  approved 
animals  imported  from  Europe  and  elsewhere,  but 
mainly  from  Europe,  for  the  purpose  of  impi-oving  the 
depleted  herds  which  the  exti-avagant  demands  of  tlie 
past  five  years  had  threatened  to  almost  completely 
denude  tlieir  estates. 

Perhaps  the  most  striking  feature  in  the  traffic  of 
this  line  has  been  the  abnormal  amount  of  timber 
which  it  has  been  compelled  to  carry  for  fuel  purposes. 
The  Chairman  at  the  meeting  last  autumn' complained 
that  tliis  traffic  was  wholly  um-emunerative,  because  it 
was  impossible  to  charge  such  rates  as  would  justify 
them  in  bringing  the  timber  down  and  sending  up  their 
cars  empty  on  the  retm-n  journey ,  which  is  exactly 
what,  they  have  had  to  do.  There  was  an  extraordinary 
shortage,  as  the  reader  knows,  of  fuel  of  every  kind, 
and  this  line,  in  addition  to  caiTving  enomious  quan- 
tities of  fuel  timber  at  more  or  less  um-emtmerative 
rates,  has  experienced  the  difficulty  of  converting  its 
own  engines  to  the  consumption  of  this  timber;  and, 
in  addition,  has  used  as  much  oil  as  it  has  been  able 
to  obtain  for  its  own  purposes.  It  is  hoped  that  about 
one- third  of  the  line  will  be  worked  by  oil,  but  at 
present  the  oil  is  imported,  and  until  the  results  of 
experiments  in  the  south  determine  whether  or  not  the 
Eepublic  will  be  self-supf)orting  in  the  matter  of  the 
suppl\-  of  oil  for  the  railways  it  is  impossible  to  say 
to  what  extent  the  lines  of  the  Eepublic  can  be  run 
on  oil.  The  earnings  and  expenses  of  the  Central 
Argentine  EaUwaj^  are-  set  out  below:  — 

Tear  to  June  30 


Gross  earnings 

Bxpen-scs 

llatio 

Net  e«minss 
.Mi«<'ell«!ieous  income 

Net  income 

Interest  on  Deb.  storks  . 

Western  se<'tion  annuity. 

Interest  on  notes ... 

Miscellaneous 

Total  chtirses 

Prolit  for  Preferences 

H%  Preference  stock 

ProQt  lor  Ordinary 
Dir.  on  Ordinary  stock    . 
Rate  per  cent 

Surplus 

BwHicrht  forward  ... 

Total  surpltL« 

To  rL-ncwaLs  fund,  &c.   .. 

Carried  /orwani     ... 


-191S 
£ 

t),925,O0O 

ri.859.000 

(«l-.5<.i) 

I.IMiG.OIKI 

:;(i4,ouu 


1918 

£ 

6,184,000 

4,572,000 

(73-93) 

1,612,000 
249,000 


1917 

£ 

5,246,000 

3,60.5,000 

(6S-T1) 

1,641,000 
241,000 


1,330,000  1,861,000 

541,000  541,000 

91,000  91,000 

204,000  200,000 

—  1,000 


«36,000 
494,000 
436,000 

.58,000 
804,000 
(2%) 

nr.506,000 
5.50,0000 


833,000 

1,028,000 

430,000 

592,000 
504,000 

(2%) 

28,000 
228,000 


1,882,000 
541,000 
91,000 
165,000 
281,000 

1,078,000 
804,000 
436,000 

368,000 
282,000 
(1%) 


1916 

£ 

.5,737,000 

3,702.000  -3 

(«4-o31 

L'."35.lHlll 
,*  1235.000 

';2,260,000 

541.000 

91,000 

160,000 

8,000 


800,000 

1,460,000 

436,000 


1,024.000 

1,128,000 

(4%) 


50,000 


80,000  Dr.  104,000 
142,000  346,000 

228,000 


2o6,00O  228,00() 


242,001] 
100,000 
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'  Iiu'ludini;  £300  transferred  from  geneial  reserve  fund. 


The  board  of  dirwtois  of  the  Central  .\igentiiie 
Eailway,  Limited,  have  this  week  declared  the  follow- 
ing dividends  (less  income  lax)  for  the  half-year  ended 
Deceml^er  31  last,  being  interim  dividends  in  resjicct 
of  the  year  ending  ,Tiine  30,  1920:  On  the  4A%  Pre- 
ference stock  a  dividend  of  2J%,  being  at  the  rate  of 
U%  per  annum;  on  the  Consolidaled  Ordinaiy  .stock 
a  dividend  of  2J%,  being  at  the  rate  of  -3%  per  annum. 
The  dividend  warrants  will  be  posted  on  April  29,  1920. 


IRISH  INDUSTRIAL  COMMISSION. 
EVIDENCE.— X. 

CONTINUOUS  CROPPING.    DAIRYING    AND 
DEAD-MEAT  INDUSTRY. 

The  position  of  Irish  agriculture  was  dealt  with  by 
Professor  T.  Wibberley.  There  was  a  large  number 
of  farms  in  Ireland  in  comparison  with  the  available 
acreage,  and  there  is  no  country  in  Em-ope  with  such 
a  small  amount  of  land  under  the  plough.  At  the 
commencement  of  the  War  in  1914  11%  of  the  acreage 
was  under  tillage.  As  a  result  of  the  higher  prices 
paid  for  foodstuffs  and  the  Compulsory  Tillage  Order 
this  had  increased  in  1918  to  15%. 

When  witness  came  to  Ireland  first  he  was  put  in 
charge  of  a  farm,  belonging  to  a  private  gentleman, 
which  grew  magnificent  crops,  but  nevertheless  .proved 
a  financial  failm-e.  The  farmers  around  held  that 
farming  would  not  be  a  success,  owing  to  the  heavy 
rainfall.  From  investigations  he  then  initiated  in  the 
county  Limerick  he  found  that,  excluding  Sundays 
and  the  Catholic  holidays,  the  days  on  which  men 
could  work  on  the  land  amount  to  40%.  Further- 
more, he  discovered  that  the  system  of  tillage  pursued 
there,  copied  from  the  North  of  England,  was  quite  un- 
suitable for  the  climate  and  market  conditions.  Take 
the  Norfolk  system,  discovered  by  Lord  Townshend 
200  years  ago.  In  Norfolk  the  annual  rainfall  is  about 
24  inches,  whereas  in  Ireland  generally  the  average 
is  40  inches,  in  Cork  45  inches,  and  in  the  West  about 
50  or  60  inches.  This  helped  him  to  arrive  at  the 
conclusion  that  the  system  suited  to  the  North  of  Eng- 
land would  not  suit  Ireland,  which  possessed  a  heavy 
rainfall.  Most  of  the  rain  falls  in  springtime  and  har- 
vest, just  the  time  when  the  farmer  does  not  want  it. 

Continuous  cropping  is  a  common-sense  farming 
system.  Under  this  system  from  70%  to  80%  of  the 
tillage  operations  is  done  in  the  summer  and  autumn, 
when  the  rain  is  a  help  instead  of  a  hindrance.  As 
to  the  remaining  20%  or  30%,  this  is  done  in  the 
spring,  the  time  of  the  year  frequently  refeiTed  to  as 
unsuitable  for  tillage  operations  because  of  rainy 
weather.  He  outlined  the  following  standard  rotation 
for  a  20-acre  holding,  a  rotation  that  may  be  modified 
to  suit  any  abnormal  conditions.  The  rotation  is  as 
follows: — First  year — tares  for  soiling;  second  year — 
tares  for  hay,  followed  by  winter  forage  crops;  third 
year — roots,  consisting  of  mangolds  and  potatoes; 
fourth  year — tares  for  hay,  with  seeds;  fifth  year — 
seeds  for  soiling.  On  a  20-acre  holding  cropped  on  these 
lines  there  would  be  four  acres  in  each  break  of  the 
rotation.  Pastm-e  land  has  been  entirely  eliminated,  and 
in  its  stead  four  acres  of  vetches  and  four  acres  of 
seeds  as  summer  soiling  have  been  substituted.  There 
is  a  sound  economic  reason  for  tliis.  It  requires  two 
acres  of  good  and  three  acres  of  inferior  pasture  land 
for  the  summer  feeding  of  a  dairy  cow,  wliereas  one 
acre  of  land  properly  cropped  witli  fornge  crops  will 
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provide  enough  green  food  to  feed  at  least  three  cows 
thi'oughout  the  summer.  In  cro^pping  eight  acres  of 
Jand  with  summer  fodder  crops  i>rovisiOii  is  made  for 
the  feeding  of  20  cows,  and  a  surplus  left  over  which 
may,  if  desired,  be  turned  into  extra  fodder  for  winter 
feeding.  It  is  a  mistake  to  think  that  forage  crops 
cannot  be  substituted  for  pasture  land.  The  tliree 
factors  of  production  to  the  farmer  are  land,  labour, 
and  capital,  and  when  land  is  in  pasture,  excluding 
derelict  land,  the  minimum  is  being  produced  from 
each  factor.  In  this  connection  it  is  well  to  remem- 
ber that  in  such  countries  as  Denmark.  Belgium,  and 
Holland  forage  cropping  in  pla-ce  of  pastm-e  is  quite 
common.  Live-stock  in  Ireland  lias  decreased  alaiTn- 
ingly.  If  we  can  cany  our  cattle,  however,  on  less 
land,  more  land  will  be  available  every  year  for  crops, 
and  this,  of  course,  has  an  important  bearing  on  milk 
production.  In  Ireland  it  takes  two  acres  of  land  to 
pasture  a  full-grown  beast  or  "  collop,"  and  2i  acres 
to  pastm-e  a  dairy  cow. 

There  is  a  number  of  farms  worked  under  this 
system  in  Ireland,  but  it  is  difficult  to  obtain  results. 
From  a  farm  in  county  Meath,  over  1.000  acres  Irish 
or  1,600  acres  English,  particulars,  howevier,  show 
that  where  formerly  only  a  man  and  a  dog  were  em- 
ployed there  are  now  25  people,  better  paid  than  in 
any  part  of  Ireland.  In  the  county  Wexford  this 
system  and  the  co-operative  purchase  of  farming 
machinerj'  had  been  adopted  to  some  extent,  and  the 
result  was  that  the  amount  of  milk  sent  to  the  creamery 
had  actually  doubled.  The  Ford  tractor  was  adapted 
to  Irish  needs,  as  it  was  small  and  cheap,  and  he 
referred  to  the  assistance  afforded  him  by  the  -Ford 
Company  in  his  work  at  the  University  College,  Cork. 
They  had  given  him  a  grant  of  money  and  20  or 
30  acres  of  land  for  the  purpose  of  demonstrating  the 
utility  of  a  tractor  they  had  presented  to  him. 

On  the  conclusion  of  Professor  Wibberley's 
evidence,  which,  as  in  the  case  of  the  other  witnesses 
examined,  contains  a  number  of  interesting  details,  the 
insertion  of  which  is  unfortunately  precluded  by  con- 
siderations of  space,  the  Commissioners  adjourned  for 
lunch.  TEelr  return  to  the  School  of  Science,  Cork, 
where  the  evidence  was  heard,  was,  however,  barred 
by  a  posse  of  police  armsd  with  rifles,  and  an  adjourn- 
ment had  to  be  made  to  the  Cork  County  Council 
Chamber,  where  Mr.  O'Shaughnessy,  Chairman  of  the 
Newmarket  Dairy  Company  and  the  Dripsey  Woollen 
^lills,  was  heard  with  reference  to  the  production  of 
milk  and  the  woollen  trade.  As  regards  dairying 
generally,  witness  said  that  the  relative  merits  of  cows 
could  only  be  determined  by  means  of  the  cow  test. 
The  milk  should  be  weighed  and  a  record  kept  of 
quality  and  quantity  throughout  the  year.  Defending 
the  creamery  system,  witness  said  that  the  farmer  or 
his  employee  now  lost  very  little  time  at  the  creamery 
owing  to  the  celerity  with  which  the  milk  was 
separated.  Moreover,  the  dairy  owners  of  the  world 
had  verj'  largely  adopted  it.  The  fact  that  one  of  die 
best  dairying  districts  in  the  world,  the  county. 
Limerick,  had  adopted  this  system  was  proof  of  its 
superiority.  Under  old  conditions  the  butter  tm^ned 
out  was  inferior  and  variable  in  quality.  The  farmers 
of  Ireland  are  at  present  working  in  the  dark.  Everj' 
farmer  should  know  the  records  of  his  cows,  and  breed 
from  the  best  by  selection.  He  may  keep  the  calf  of 
a  cow  that  gives  300  or  400  gallons,  and  discard  the 
calf  of  a  cow  that  gives  700  gallons  per  annum.  The 
bull  should  be  selected  ^^■ith  the  greatest  care,  and 
should  be  the  best  type  of  dairy  bull,  and  not  meant 
for  beef.  Cheese-making  was  not  in  accord  with  Irish 
circumstances.  In  Ireland  the  dairying  industry  is 
accompanied  by  the  subsidiary  industry  of  oattle- 
raislng  and  the  feeding  of  pigs,  and  in  the  last  few 
years  cheese-making  had  developed  so  rapidly  that 
there  was  a  risk  of  destroying  cattle-raising  and  pig- 
feeding.  In  the  near  future  the  competition  of  out- 
side cheese  producers  would  be  much  more  seriously 
felt. 


As  the  manager  of  a  woollen  mill,  witness  stated 
that  he  was  under  no  apprehension  of  being  swamped 
by  huge  industrial  combines.  Much  Irish  wool  is 
now  exported  to  Bradford,  where  it  is  used  to  make 
tops.  A  large  portion  of  it  is  too  gross-fibred  for 
fine  cloth  manufacture,  although,  on  the  whole,  it  is 
excellent  and  veiy  durable. 

According  to  Mr.  Nagle,  the  500,000  cattle  exported 
annually  from  Ireland  suffered  a  loss  in  transit  of 
28  lb.  per  animal.  At  Is.  3d.  per  lb.  this  amounted 
to  £1,000,000  per  annum.  For  this  and  other  reasons 
he  advocated  the  establishment  of  a  dead-meat  trade. 
At  present  the  closing  of  Irish  ports  on  an  outbreak 
of  foot-and-mouth  disease  meant  a  loss  to  the  country 
of  ix)ssibly  £3,000.000,  and  the  niachinerj-  was  not 
in  existence  to  enable  dead  meat  to  be  exported.  It 
was  believed  that  foreign  syndicates  were  making  great 
efforts  to  capture  the  Irish  fat  cattle  trade.  In  1910 
a  great  effort  was  made  in  Cork  by  some  members  of 
the  cattle-trade  victualling  and  farming  community  to 
erect  a  public  abattoir  to  deal  with  export  trade  alone, 
but  strong  loeal  opposition  compelled  an  abandonment 
of  the  project.  Future  action  in  this  matter  will,  in  all 
likelihood,  meet  with  similar  opposition.  Nevertheless, 
there  were  immense  possibilities  in  front  of  an  indus- 
try aiming  at  the  sale  of  dead  meat  and  the  working 
up  of  the  by-products,  and  witness  emphasised  his 
belief  that  its  development  called  primarily  for  the 
employment  of   Irish  capital. 


THE    NAVY    ESTIMATES. 

N.WAL  estimates  for  1920-21  foreshadow  a  gross 
expenditure  of  £96,590,181,  eqtiivalent,  after  deduct- 
ing £12,217,881  for  appropriations  in  aid,  to  a  net  sum 
of  £84,372,300,  compared  with  £157,528,810  in  the 
cuiTent  year.  A  reduction  of  nearly  60%  is  certainly 
an  achievement  in  which  the  Admiralty  are  to  be  con- 
gratulated, but  our  congratulations  must  to  some  de- 
gree be  tempered  by  the  knowledge  that  no  new  con- 
struction is  provided  for  next  year,  and  that  an  omis- 
sion of  this  kind  cannot  be  regarded  as  a  permanent 
feature.  On  the  other  hand,  vaiious  liabilities  and 
commitments  arising  out  of  the  War  are  in  course  of 
liquidation,  and  these  items  of  outlay  will  not  recur. 
Over  19  millions  of  the  present  estimates  represent 
expenditure  of  a  non-rectrrring  nature,  and  of  the 
balance  of  77  millions  40  milHons  are  accounted  for 
solely  by  increases  in  wages,  pensions,  separation 
allowances,  and  similar  items.  The  remaining  sum  of 
37i  millions  thus  represents  the  present  naval  expen- 
diture on  the  basis  of  pre- War  rates  and  prices,  and 
this  sum  is  little  over  2J  millions  in  excess  of  the  last 
pre-War  estimates  for  1914-15,  if  we  disallow  the  sum 
included  in  that  year's  vote  for  new  construction. 
This  is  the  proper  basis  of  comparison  to  adopt,  but 
it  is  not  amiss  to  point  out  that  the  present  estimates, 
taken  as  a  whole,  though  50%  below  1919-20,  are  still 
50%  above  1913-14.  It  cannot  therefore  be  inferred 
that  the  Admiralty  have  pursued  a  cheeseparing  policy, 
and  from  a  memorandum  prepared  by  the  First  Lord 
we  gather  that  they  ai'e  fully  ahve  to  our  present  and 
probable  future  responsibilities.  We  may  he  called 
upon  to  assist  in  restoring  internal  peace  to  Europe 
or  in  carrying  out  future  decisions  of  the  Alhed  Coun- 
cils, while  we  owe  it  to  the  Empire  and  to  ourselves 
to  maintain  a  fleet  sufficiently  large  to  assure  our 
national  safety  and  to  prevent  interruption  of  our 
national  commerce.  That  we  can  do  this  without 
further  construction  at  the  moment  is  due  to  the  ab- 
normal rate  of  war-buIIding,  which  substantially  aug- 
mented the  strength  of  our  Fleet.  The  .\dmiralty  out- 
lay in  the  years  of  hostihties,  of  which  some  interest- 
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ing  figures  are  now  furnished,  was  as  follows  :  1914-15, 
£103,302,000;  1915-16,  £205,734,000;  1916-17, 
£209,877,000;  1917-18,  £227,389,000;  1918-19, 
£334,091,000— a  total  of  over  £1,000,000,000.  This 
colossal  expenditure  corresponded  wth  a  steady  grojvth 
in  personnel  from  142,960  in  1913-14  to  a  maximum 
of  406,977  in  1917-18,  while  the  outlay  on  sliipbuilding, 
repairs,  and  maintenance  rose  from  24  millions  to  a 
maximum  of  £168,415,000  in  1918-19.  In  the  latter 
year  94|-  milhons  were  paid  for  outside  contract  Avork, 
but  in  the  coming  year  practically  all  the  sum  of 
£38,642,000  set  down  for  building,  repair,  and  main- 
tenance work  will  be  expended  in  the  Eo}'al  dockyards, 
which  now  number  seven,  in  comparison  with  six  exist- 
ing before  the  War,  Eosyth  having  been  completed  in 
the  interval. 

The  reduction  in  the  estimates  has  not  been  foiced 
on  an  unwilling  naval  staff  by  civilian  superiors,  as 
the  pi-esent  Board  of  Admiralty  is  altogether  made  up 
of  officers  who  have  seen  service  afloat.  No  other 
jKiwer  can  in  fact  claim  to  have  left  the  decision  of 
naval  policy  so  completely  in  the  hands  of  experts. 
It  is  of  interest  to  note  that  as  regards  future  policy 
these  experts,  headed  by  Admiral  Beatty.  declare  their 
unshakeable  confidence  in  the  capital  ship  which  has 
time  and  again  been  marked  down  for  destruction  by 
•armchair  critics  of  naval  administration.  Submarines 
were  defeated  by  the  use  of  destroyer  screens,  the 
alteration  of  tactical  movements,  and  the  evolution  of 
new  methods  both  of  attack  and  defence.  Aircraft 
proved  annoying  but  not  dangerous,  and  in  no  case 
daring  the  war  was  a  single  canital  ship  belonging  to 
the  Grand  Fleet  lost  either  to  submarines  or  aircraft. 
Movements  were  indeed  considerably  restricted  for  a 
time,  but  various  protective  devices  speedily  restored 
mobility.  As  has  often  been  the  case  in  warfare,  both 
on  land  and  sea,  the  appearance  of  a  deadly  weapon  of 
attack  has,  after  the  first  period  of  surprise,  been 
countered  by  effective  measures  of  protection.  The 
chief  value  of  the  submarine  may  eventually  prove  to 
be  as  a  commerce  destroyer  and  of  aircraft  as  a 
medium  of  scouting,  observation,  and  fire-direction. 
Big  surface  vessels  seem  for  the  moment  to  have  got 
the  measure  of  their  twin  opponents.  The  Board  are, 
indeed,  of  opinion  that  without  the  semce  of  the 
German  High  Sea.  Fleet  the  operations  of  enemy  under- 
water craft  would  have  been  rendered  impossible.'  All 
the  submarine  campaign  was  built  up  on  the  power  of 
tliis  Fleet,  and  thus  the  Board  arrive  at  the  conclusion 
that  the  battleship  must  remain  the  principal  unit  and 
that  fleet  tactics  and  tactical  training  must  be  earned 
out  with  the  battle  sqtiadrons  as  the  main  unit.  It  is 
recognised,  however,  that  the  type  of  ship  may  require 
to  l>e  altered,  and  it  is  stated  definitely  that  advances  in 
electricity,  in  the  internal-combustion  engine  and  in 
science  generally  will  eventually  call  for  radical 
changes.  The  Board,  in  their  endeavour  to  pierc'e.the 
veil  of  the  future,  venture  on  the  prophecy  that  the 
present  battleship  may  change  to  one  of  a  semi-suh- 
mersiblc  type,  or  even  of  a.  flying  type,  but  admit  that 
such  types  are.  visions  of  the  distant  future,  not  prac- 
tical propositions  of  the  moment.  The  decision  to 
retain  the  battleship  has  met  with  approval  in  quarters 
most  competent  to  judge  in  such  matters,  and  it  is  not 
irrelevant  to  point  out  that  the  Board's  decisions  in  the 
past  on  questions  of  naval  policy  have  in  the  light  of 
subsequent  events  been  proved  correct.  Thus,  after 
the  introduction  of  torpedo  craft,  it  was  generally 
believed,  twenty  years  ago,  that  tbe,  proper  course  was 
to  scrap  battleships  and  confine  attention  to  tho  build- 
ing of  small  hirrh-powered  vessels.  The  Board  refused 
to  be  stampeded  into  the  popular  belief,  and  the  wisdom 
of  their  action  was  afterwards  demonstrated  beyond 
cavil.  The  approaching  doom  of  the  battleship  is  a 
snare  cry  that  has  risen  more  than  once  and  proved 
without  foundation.  To  ensure,  however,  that  tho 
senior  service  will  bo  kept  abreast  of  llie  latest  de- 
velopments   in    science    a    Department  of   Scientific 


Eosearcli  and  Experiment  has  been  set  up  under  the 
Controller  of  the  Navy.  Full  cognisance  will  be  main- 
tained of  scientific  progress  as  related  to  the  naval 
problems  of  ship  construction,  sound  signalling,  navi- 
gational appliances,  and  kindred  matters. 

The  faihn-e  of  the  First  Lord  to  outline  a  definite 
progranune  as  to  the  future  disposition  of  the  Fleet 
when  he  introduced  the  Supplementary  Naval  Esti- 
mates hist  November,  evoked  at  the  time  some  criticism 
which  is  now  answered  by  an  Admiralty  memorandum 
on  the  subject.  On  home  waters  is  to  be  based  our 
main  force — the  Atlantic  Fleet — consisting  of  one  flag- 
ship, two  battle  squadrons  together  comprising  nine 
ships,  two  light-oraiser  squadrons,  four  destroyer 
flotillas,  three  submarine  flotillas  and  attendant 
vessels.  In  the  Mediterranean,  our  policy  of  main- 
taining a  fairly  strong  force  is  to  be  continued,  and  this 
is  a  wise  precaution  in  view  of  possible  developments 
in  the  Near  East.  Six  battleships,  one  light-cruiser 
squadron,  and  one  destroyer  flotilla,  with  the  neces- 
sary supply  ships,  are  allocated  to  the  Mediterranean  ; 
and  that  the  force  is  not  excessive  was  shoiwn  but  a 
short  time  since,  when  a  squadron  had  to  be  detached 
from  the  Atlantic  Fleet  for  action  in  the  Levant,  the 
Mediterranean  units  being  unable  to  attend  to  all  the 
important  demands  made  upon  them.  Elsewhere 
throughout  the  world  squadrons  will  he  maintained  on 
the  China,  African,  North  and  South  American,  and 
East  Indies  stations,  and  these  will  be,  it  is  hoped,  of 
sufficient  strength  to  police  the  seas  and  ])i-ntect  British 
political  and  commercial  interests. 


A  telegram  received  in  the  City  this  week  from 
Cairo  states  that  the  Egyptian  Budget  for  the  fiscal 
year  1920-21  gives  the  revenue  and  the  expenditure 
both  at  £E. 40, 271, 000,  being  an  increase  compared 
v/ith  the  Budget  of  the  previous  year  of  £E. 11,000,000. 

The  trade  of  British  India  for  the  month  of  Feb- 
ruary shows  an  increase  in  the  imports  of  £4,409,000 
compared  witKFebniary  of  last  year,  and  an  increase 
of  £3,624,000  in  the  exports.  Of  the  latter  increase 
i^aw  cotton  accounted  for  aproximately  £3,000,01)0. 
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P.  W.  CHAPMAN  &  COMPANY 

Dealers  In  American  and 
— Canadian    Securities — 

2   Angel   Court,  London,  E.C.  2 
NEW  YORK  CHICAGO 

Correspondence  Invited 


Telephone : 
Bank  5313 


Telegrams : 
Apollonian,  Stock,  London 


CANADA  STEAMSHIP  LINES,  LTD. 

As  will  be  seeu  from  the  directors'  report,  which  we 
publish  in  our  advertisement  columns,  the  Canada 
Steamship  Lines,  Limited,  earned  a  total  revenue  last 
year  closely  approximating  to  15J  million  dollars,  an 
advance  of  more  than  a  million  dollars  over  the  pre- 
vious year.  The  net  earnings  of  this  Company  rose 
from  $4,000,000  in  1917  to  $4,330,000  in  1918  and 
oyer  $4,000,000  in  1919.  The  operating  charges  in 
1919  were,  however,  vei-y  hig'h,  exceeding  lOi  million 
dollars,  equal  to  as  much  as  70%  of  the  gross  revenue. 
.\fter  deducting  mortgage.  Debenture  and  other 
interest,  and  after  increasing  the  provision  for  depre- 
ciation, besides  various  other  charges,  there  remains 
a  net  profit  of  $2,330,000.  Adding  the  balance  brouglit 
in  from  1918,  and  a  net  profit  on  sales  of  fixed  assets, 
deducting  the  7%  dividend  on  the  Preference  stock 
and  4%  on  the  Common  stock,  there  remained  more 
than  6J  million  dollars  to  be  carried  forwai'd,  as  com- 
pared,with  $5,000,000.  The  surplus  for  1919  equals 
06%  on  the  Common  stock.  The  directors'  report 
states  that  the  freight  and  passenger  earnings  have 
been  eminently  satisfactory  since  the  figiu-es  we  have 
quoted  were  niade  up.  The  directors  have  purchased 
several  modern  steaQiers,  which  have  enabled  them 
to  inaugurate  a  new  service  between  Canada  and 
Europe  and  between  New  York  and  the  West  Indies 
and  South  America. 


Messrs.  iloody,  of  the  Investors'  Service  Bureau, 
and  the  compilers"  of  the  well-known  Eailroad  Manual. 
have  issued  a  brief  review  of  the  finances  of  the  United 
Stat?s  in  the  past  year.  And,  incidentally,  they 
paint  a  very  bright  picture  of  the  changed  conditions 
in  the  United  States  as  a  result  of  the  War.  Tliey 
admit  that  even  in  the  United  States  prices  have  risen 
enormously,  and  there  is  a  great  shortage  both  of  raw 
mat?rials  and  of  manufactured  products.  This  is 
largely  due,  of  course,  to  the  fact  that  while  the  United 
States  has  supplied  on  the  most  advantageous  terms 
immense  quantities  to  the  belligerent  countries  of 
Europe,  inasmuch  as  those  belligerent  countries  are 
not  in  a  position  to  pay  for  what  they  have  received,  the 
United  States  is  only  enjoying  in  part  the  advantages 
NN'hich  she  has  secured.  The  position  of  the  New 
York  Money  market  in  the  pr?-War  period  and  at 
present  presents,  however,  a  striking  contrast.  When 
the  War  opened  in  1914  the  United  States  was  a 
debtor  nation.  European  investors  held  various 
.  .\nierican  securities  to  the  extent  of  2,000  millions 
\  sterling.  In  addition,  they  held  real  estate  and  were 
interested  in  private  companies  to,  perhaps,  as  gi'eat, 
cm:  even  greater,   extent.     The  United   States  had  to 


pay  in  interest  to  Europe  something  like  200  miUions 
sterling  a  year.     Before,  the  War  the  problem  before 
American  exchange  bankers  and  financiers  was  to  keep 
the  dollar  up  to  par  with  sterling  and  other  European 
cun'encies.     Now  (the  London   and  bther  European 
!Money  markets  are  trying  to  keep  their  cmrencies  as 
near  par  as  they  can  get  them  with  the  dollar.     As  a 
result  of  tlie  War   the  United    States  has  become  a 
great  creditor  nation.     Instead  of  the  United  States 
remitting   o^■er    200  millions   sterling  every   year  for 
interest  on  its  ]>orrowings  from  Europe,  Europe  now 
owes  tha  United  States  an  immense  sum  of  money. 
Changes  in  the  Euroj>ean  Money  markets,  \\-hich  were 
so  important  before  the  War,  have  ceased  to  be  of  the 
same  material  importance  in  New  Y'ork   which   was 
formerly  the  case.     On  the  other  hand,   the  United 
States   Government's   interest-paying    debt  was    only 
about  200  millions  sterling  before  the  War.     It  is  now 
•J, 000  millions    sterling.       Consequently,    the    annual 
interest      charge     exceeds      200     millions      sterling. 
In    other    words,     the    intei'est     charges     in     1919 
are    considerably     larger    than    the    entire    debt    of 
the  Federal  Government  in  July  1914.     But  relative 
to  the  Government  debts  of  the  other  great  nations  of 
the  world  the  total  burden   was  small.        England, 
France,    Italy,    Gennany.    \ustria.   Belgium,   Eussia, 
and  so  on,  have  run  rb;ir  debts  up  to  fabulous  totals 
dui'ing  the  War,    and  by   further  borro\^■ing  since,  as 
will  be  found  at  the  close  of  1919.  If  the  increased  debt 
of  the  United  States  be   offset  against    the  amounts 
advanced  to  the  Allies  and  the   amounts  repurchased 
by  the  Treasury,  the  debt  of  the  United  States  is  a 
very  moderate  burden  compared  with  that  of  any  of 
the  other  belligerents.        Perhaps   the    most  striking 
feature  of  the  period  between  1914  and  1919  has  been 
the  decreased  purchasing  power  of  th?  dollar  as  a  unit 
of  currency  in  all  the  belligerent  countries.     Practi- 
cally during  the  period  the  buying  power  of  the  dollar 
has   fallen    by   50%.     It  costs   the    individual   in  the 
United  States  about  twice  as  much  to  live  as  in  1914 
on  the  same  scale,  and  this  is  disregarding  war  and 
other  taxes ;  and,  approximately,  it  costs  the  business 
man  twice  as  much  as  it  did  to  earn  the  same  relative 
profit.      But  here,  again,  the  relative  purchasing  power 
of  th©  dollar  is  far  greater,  because  it  is  based  on  more 
sound  economic  values  tlian  is  the  purchasing  power 
of   tlie  unit  of  cuiTency  of  most    of    the    belligerent 
countries. 


Merch.^xts  Trust,  Limited.— In  his  speech  at 
the  meeting  of  the  Merchants  Trust,  Limited,  recently, 
Mr.  Eobert  Benson  said  :  Looking  at  Great  Britain  and 
the  Empire  at  the  present  time,  and  the  "  money" 
needed  for  education,  housing,  raw  materials'  of  in- 
dustiy,  rehabilitation  of  railways  and  plant  of  every 
kind,  electricity  supply,  and  hundreds  of  scientific 
speculations,  to  develop  production  and  employment 
and  restore  the  solvencj'  of  the  nation,  he  thought  the 
theory  that  the  available  "capital"  was  limited  to 
annual  savings  would  have  to  go  by  the  board.  Those 
who  had  experienced  what  it  was  to  finance  incorpo- 
rated industry,  feeding  the  open  capital  account  with 
sums  of  money  that  often  largely  exceeded  the  annual 
income,  and  knowing  that  if  they  got  behindhand  in- 
dustiy  would  gradually  cease  to  be  able  to  perform 
its  function  in  public  economy  and  would  drift  into 
bankruptcy,  knew  that  antiquated  theories  of  currency 
and  ei'edit  were  unequal  to  the  present  task.  After 
discussing  the  opinion  of  many  leading  bankers  that 
industry  would  have  to  go  slow,  as  the  necessary  loan- 
able capital  is  by  no  means  unlimited — an  opinion  from 
which  Mr.  Benson  apparently  dissented — he  added : 
"The  solvent  captain  of  industry  could  not  be  denied 
his  right  to  get  advances  on  good  collateral  for  a  period 
long  enough  to  bring  to  fruition  a  legitimate  enterprise 
whose  product  would  finally  contribute  to  taxation  and 
the  solvency  of  the  State,  for  taxes  are  really  the 
Government's  share  of  the  jirice  of  the  products,  and 
the  t;ixable  stream  of  distribution  would  cease  to  flow 
freely,  or  even  would  dry  up,  unless  the  source  of  it 
was  continually  replenished." 
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TelephonM: 
4(i,  40t4,  S<(S  Avease. 


T»legram» : 
'  InfoBory-Qnoe,  London. " 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COBSESPONDENCB  INVITBD. 


The  rather  cheerful  tone  that  was  e\'ident  at  the  open- 
ing of  the  market  was  of  short  duration,  and"  before 
Monday  N\as  out  the  famihar  signs  of  depression  again 
put  in"  an  appearance.  With  the  French  exchange 
continuing  to  get  worse  as  the  week  wore  on  business 
became  reduced  to  small  dimensions.  Such  business 
as  was  done  was  in  the  natui'e  of  further  realisations. 
On  the  whole,  however,  it  were  more  correct 
to  describe  the  market  as  stagnant  rather  than 
depressed ;  for  whilst  little  support  was  forth- 
coming in  the  form  of  buying  orders,  yet  there 
was  no  undue  tendency  on  the  part,  of  sellers 
to  dispose  of  their  shai-es.  With  the  Easter  holi- 
days looming  largely  in  the  background,  it  is  almost 
certain  that  no  revival  will  take  place  in  this  market  for 
the  next  week  or  two.  A  final  dividend  of  20%, 
making,  with  the  interim  dividend  of  5%,  a  total 
of  25%,  less  tax,  for  the  year  1919,  has  been  announced 
by  the  directors  of  the  Golden  Hope  Eubber  Estate. 
Shareholders  in  the  Lunderston  Eubber  Company  will 
receive  in  respect  of  1919  a  dividend  of  10%,  less  tax, 
as  compared  with  5%  for  1918.  MalakoS  Eubber 
Company  have  declared  a  final  dividend  of  15%.  It 
is  proposed  to  increase  the  authorised  capital  of  the 
Eubana  Eubber  Estates  to  £400,000,  and  to  distribute 
50,000  bonus  shares  to  existing  shareholders  at  the 
rate  of  one  share  for  every  five  shares  held.  The  £1 
shares  of  the  Company  are  quoted  at  40s.  The  Pana- 
watte  Tea  a.nd  Eubber  Estates  announce  a  meeting  to 
sanction  an  increase  in  the  authorised  capital  to 
£■300,000.  It  is  furthei-more  intended  to  capitalise 
£57,500  of  the  existing  reserve  and  to  distribute  the 
shaa'es  to  existing  shareholders  at  the  tratte  of  one 
share  for  every  two  shares  held.  The  £1  shares  com- 
mand 55s.  6d.  in  the  market. 


ANNUAL  REPORTS  ANALYSED. 

SOEMBER   AJOE   (JAVA), 
bsued  Capital :  £77,470  ia  28.  Shares. 

^ — —Area  untler , 

Year  ended            Kubber  and  Pnbber  Coffee  Net  ,-DiTidend-> 

[Sept.  30    Bobber  Coffee     Coffee  Output  Output  ProBt'  Amount  <"„ 

Acres     Acres      Acres         Lb.  Cn-t.  K              £ 

1916  ...  14^    947     —  101,033  3,13!)  6,48(i  7,442  llif 

1917  ...  330    759      40  148,941  1,010  4,823  4,618  0 

1918  ...  449    640     85  194,825    748  108  —  — 

1919  ...  500    559     147  279,888    423  8,828  6,810  7J 

•  After  deducting  reserves  for  deprecation,  income  tax  and  excess  profits  duty 
t  Free  of  income  tax. 

Price  of    Sbarei,  2/11.      Market    Capitalisation    per  planted 
Acre  (excluding  acreage  under  coffee  only),  £107. 

The  report,  of  this  Java  rubber  Company  for  the 
year  ended  September  30,  1919,  is  from  all  points 
of  view  satisfactory.  Not  subjected  to  tJie  drastic 
restriction  in  output  which  made  1917-18  so  loan  a 
year  for  the  shareholders,  the  Company  was  able  as 
regards  rubber  to  exceed  its  large  esHmate  of  240,000 
lb.  by  neai-ly  40.000  lb.  On' the  other  hand,  the 
coffee  crop  fell  short  of  the  estimate  of  600  cwt., 
amounting  only  to  423  cwt.  But,  as  the  Chairman 
pointed  out,  coffee  is  always  an  uncertain  crop,   Mie 


yield  being  so  dependent  upon  weatliei-  conditions  at 
the  time  of  blossoming  and  har>,-esting.        Owing  bo 
the  marked  improvement  in  shipping  facilities  in  the 
latter  half  of   1D19,   it  was  possible  to  dispose  of   a 
far  gi-eater  portion  of  the  crop  under  more  favom-able 
conditions    in    London    than    in    the   previous  year. 
During  1917-18,  owing  to  difficulties  of  transport,   it 
was  necessaiy  to  sell  nearly  two-tliirds  of  the  crop  in 
Java  a.t  prices  averaging  only  Is.  2. 2d.  per  lb.,  with 
the  result  that  the  average  gross  price  realised  was 
only  ]ust  above  Is.   SJcZ.     In  the  year  imder  review 
over  60%  of  the  crop  was  marketed  in  London  at  an 
average  price  of  Is.  lOid.  per  lb.,  whilst  the  remain- 
ing 40%  was  sold  in  the  East  at  Is.  5|d.  per  lb.     Con- 
sequently,  the  a^'ei-age   gi-oss   price   realised  rose    to 
Is.  9jd.  per  lb.     The  net  profit  amounted  to  £8.628 
in  comparison  with  £108  in  the  previous  year.     Hence, 
.shai«holdei-s  received   a  dividend    of   7^%    less    tax. 
Analysing  the  area  planted,  it  can  be  seen  how,  since 
1916,    the   tendency  Iws   been   to   diminish   the  area 
under  rubber  and   coffee  combined  and  to  add    con- 
siderably to  the  area  under  rubber  only,  whilst  estab- 
lishing a  distinct  plantation  for  coffee   alone.        liie 
outlook  for  the  current  year  is  rather  promising.     For 
coffee  the  estimated  crop  is  the  same  as  for  tha  year 
under  review,    600  cwt.     Of  rubber,   however,   there 
is  expected  a  harvest  of  375,000  lb.,  or  over  60%  in 
advance  of  the  estimate  '  for    1918-19.        The  actual 
output  of  iTibber  foi-  the  first  five  months  of  the  year 
amounts  to  141,000  !b.,  which  is  slightly  behind  the 
estimate.     Yet,   assimiing  the  average  output  for  the 
remainder  of  the  year  not  to  fall  below  the  29,550  lb. 
secured  during  the  short,  month  of  Februan-,  the  total 
crop  would  reach  348,000  lb.,  which  would  represent 
another  considerable  advance  on  the  large  output  of 
the  year  under  review.     Moreover,   it  is  very  likely 
that  a  greater  portion  still  of  the  crop  will  be  disposed 
of   in  London,    thereby   adding  to  the  average  gi'oss 
price  realised.     For  the  calendar  year  1920  fonvard 
contracts  have  been  an-anged  for  73  tons   at  prices 
ranging  from  2s.   Oid.   per  lb.   to  2s.   lOid.   per  lb.  : 
whilst  for  1921   36   tons  have  been  sold   forward  at 
prices  between  2s.  IM.  per  lb.  and  2s.  8Jd.  per  lb. 
Furthermore,  with  the  estate  in  good  condition,  costs 
are  being  materially  reduced.     On  the  other  hand,  any 
advantages   accniing  in   this    manner     w-ill    be    dis- 
counted by  the  loss  on  exchange  in  connection  with 
sales  in  London.     In  the  year  under  review  the  actual 
loss  thus  incuiTed  amounted  to  £323,  and  the  situation  - 
has  become  worse  in  tliis  respect  since  the  accounts 
closed,  thereby  causing  some  anxiety  to  the  directors. 
Yet  there  is  no  reason  to  anticipate  any  very  serious 
loss  in  this  direction.     In  the  balance  sheet  the  strong 
financial  position  of  the  Company  stands  clearly  out. 
The  total  of  liquid  assets  available  exceeds  £21.427, 
whilst  sundry  liabilities  only  reach  £3,487.  The  estate 
account,     including     the     value     of     buildings     and 
macliineiy,  after  making  due  allowance  for  deprecia- 
tion, stands  at  £70,114.     The  issued  capital  consists 
of  774.700  fully-paid  shares  of  2s.  each,   v\-hich  are 
quoted  in  the  market  at  2s.  lid.,  at  which  price  they 
appear  to  l->e   a   nther  attractive  investment    •"«'■  'I'v 
future. 

GARING   (MALACCAJ. 

Issaed  Capital  :    £76.372,  in  68,030  £1  Ordinary  and  8,372 
£1  Preference  Shares. 

, Results  for  Years  to  September  30 . 

At.  Yield 
per 

Total    Area  In  Rubber  Bearing  Price  "All-in  "      Net    . — DiT. , 

Planted    Bearing  Output    Acre   Realised     Cost]        ProSt    Amt. 
Acres      Acres        lb.  lb.     per  lb.     per  lb.  £  £        % 

191.'>-16    .1,119       673      167,830      276       2/8-3        1/8  12,713  16.330     Ti" 

1916-17...  1.119       —        197,683       —       2/4}  1/5-4         8,931      —       Nil 

1917-18      1  119        —        333,896      —       2/Oi  1/48         8.286     8.160       6t 

1918-19!..  l',129     1,109    308,747       S78       2/2  1/3-8       1»,.163     9,008  6.02; 

•  Ord.  div.  ;  Prcf.  ivr.-lvrd  97-4«%.         tOrd.  div.  :  Pref.  recciTed  48-7S»;. 
♦  (Tr.1.  Mr.:   I'rcf.  rewivcl  63-79",,. 

Price  of  Ord.  Shares,  36/10).  Market  Capitaliiation  per  planted 
acre,  £126. 

Satisfactory  progress  is  recorded  in  the  report  of 
this  rubber  Company  for  the  year  ended  September  30, 
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1919.  For  three  of  tlio  best  yielding  months  of  the 
year  they  were  labouiiiiK'  under  the  ban  of  the  restric- 
tion in  output.  Despite  this  drawback  tlie  actual  crop 
har\'ested  not  only  came  up  to  the  estimate  of 
278,500  lb.,  but  exceeded  it  by  as  much  as  30,247  lb. 
This  crop  of  308,747  lb.  is  nearly  33 J%  higher  than 
that  of  the  previous  3"ear,  and  is  easily  the  i-ecord  output 
in  the  histoiy  of  the  Company.  This  was  disposed  of 
at  an  average  price  of  2s.  2(/.  per  lb.,  as  compared  with 
2s.  Oid.  in  1917-18.  The  "  all-in  "  cost  has  fallen  by 
more  than  l|d.  per  lb.  to  1.9.  S-Jd.,  and  this  net  reduc- 
tion has  taken  place  in  spite  of  higher  cost's,  ■esi^ecially 
in  connection  with  the  supply  of  rice  to  the  native 
labour  force.  Owing  to  a  severe  shortage  of  rice  crops 
in  the  East  the  price  of  this  necessary  foodstuff  rose 
by  mmi3  than  100%.  To  cope  with  the  situation  some 
15  acres  were  planted  at  a  net  loss  of  -id.  per  lb., 
which  therefore  added  to  tlie  "all-in''  cost.  Tlie 
net  profit  works  out  for  the  year  at  £12,363,  as  against 
£8,286  in  1917-18.  Ordinary  shareholders  receiyed  a 
dividend  at  th'S  strange  rate  of  6.62%,  whilst  the  divi- 
dend to.  Preference  shareholders  was  paid  at  the 
equally  strange  rate  of  53.79%.  From  the  accounts 
it  appears  that  the  same  amount — to  wit  £4,504 — was 
required  to  meet  each  dividend.  Good  as  were  'the 
results  for  the  year  under  rex'iew  the  prospects  for  the 
current  year  are  still  better.  The  original  estimate  for 
the  current  output  was  350,000  lb.,  but  this  has  since 
l>een  revised  and  increased  to  420,000  lb.  The  actual 
output  for  the  first  four  months  of  the  year  is  returned 
at  128,782  lb.,  and  is  therefore  midway  between  the 
requisite  proportion  of  both  lestimates.  However, 
the  Visitor  and  Manager  are  confident  of  seeming  the 
higher  output.  The  Chairman,  at  the  genei-al  meeting, 
inclined  to  the  view  that  it  was  moderately  certain  that 
a  minimum  output  of  350  lb.  'psr  acre,  or  in  all 
395,000  lb.,  would  be  secured,  and  the  actual  output 
to  date  would  justify  this  opinion.  The  determining 
factor  is  the  quantity  of  native  labour  available.  ^Yitll 
an  adequate  supply  the  higher  estimate  may  very 
likely  be  realis?d.  Moreover,  the  average  price 
realised  per  lb.  is  likely  to  l>e  higher ;  and  while  freights 
and  general  estate  costs  still  rule  high,  it  is  expected 
that  the  "all-in"  cost  will  not  be  unduly  increased 
in  view  of  the  economies  which  the  growing  yields 
will  render  possible. 

With  the  payment  of  a  dividend  of'53.79%  to  the 
Preference  shareholders  tha  obligation  incun'ed  in  the 
issue  of  these  shares  in  1913  has  been  fully  met. 
Holders  have  in  -the  interval  received  in  dividends  the 
requisite  200%  on  the  nominal  value  of  the  shares. 
Consequently,  from  this  date  forward  these  shares 
lose  th?ir  preferential  character  and  rank  only  pari 
passio  with  the  existing  Ordinary  shares.  Hence  the 
capital  now  consists  of  £7(1,372  in  Ordinary  shares  of 
£1  each.  Upon  this  capital  the  net  profit  of  the  last 
financial  year  represents  a  gain  of  some  16%.  It  is 
easy,  therefore,  to  realise  the  im]n-ovement  which  has 
taken  place  in  the  position  of  the  Ordinary  share- 
holders— a.n  improvement  which  is  reflected  in  the 
existing  mai'ket  «fiuotatiou  for  I  heir  shares  of  42s. 
Seeing  tiiat  the  dividend-earning  cajiacity  of  the  Com- 
pany is  on  the  increase,  tliis  price  is  by  no  means 
unduly  higli.  \u  ol'fer  to  purchase  one  of  the  divisions 
of  the  estate  at  £122  per  aci'e  has  been  rejected  on  the 
ailvic^  of  the  expert,  who  held  that  the  estate  was 
more  valuable  than  one  in  the  neighbourhood  which 
was  sold  recently  at  £140  per  acre.  This  verdict 
would  indicate  that  the  market  capitalisation  per  acre 
of  £125  was  to  some  extent  under  the  real  value. 
In  the  balance  sheet  creditors,  including  unclaimed 
dividends,  amount  to  £4,620;  whereas  the  value  of 
the  stock  of  rubber  on  hand  alone  amounts  to  £20,866, 
and.  in  addition,  liquid  assets,  in  the  fo>-m  c\'  a  '■"l'■^• 
debtCits  and  casli,  are  available  to  the  extent  of  £807. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1824. 

ASSETS     Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE.  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE", 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.  4,  &  4  St.  James's  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMUI.ATED    FUNDS  exceed  ...    £1,536.000 

SUBSCRIBED    CAPITAL £300,000 

PAID-UP   CAPITAI. £34,500 

The  Oompany  transacts  the  foUowiDg  claBsee  of  boBioess  : 

LIFE,    FIRE,   MCCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Writ*  <or  partioului  of  the  New  Monthly  Premium  Policy  Wltbeit 

Mcdlul  Eumlnttloii 

To  the  lUnaKer— 1  2  ft  3  QUEEN  STREET  PLACE,  LONDON,  E.C.  4. 
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SCOTTISH   TEMPERANCE  LIFE  ASSURANCE 
COMPANY,   LIMITED. 

This  Company  was  founded  in  Glasgow  in  1883,  and 
lis  histoiy  iias  shown  consistent  and  st^eady  progress. 
It  has  !>uilt  n|)  :\.  flourishing  business  of  large  dimen- 
sions within  a  conipa-ratively  short  period.  Special 
reductions  of  varying  amount,  according  to  the  nature 
of  the  policy,  are  made  from  premium  rates  in  the  case 
of  total  abstainers,  but  a  large  jiroportion  of  the 
business,  nevertheless,  relates  to  the  non-abstaining 
sec*tion  of  the  population.  The  bonus  record  up  to 
the  last  quinquennial  valuation  before  the  War  was 
quite  goocl.  The  surplus  ascertained  at  the  valuation 
on  December  31,  1917,  after  providing  for  depreciation 
in  securities  to  the  extent  of  £130,000,  amounted  to 
£107,573,  and  that  amount  was  carried  forward  as 
unappropriated  to  the  now  current  quinquennium ; 
provision  being  made,  however,  for,  the  payment  of 
interim  bonuses  on  claims  iii'ising  during  that  period 
at  the  rate  of  10s.  per  £100  for  each  annual  premium 
paid  under  participating  policies  since  December  31, 
1912. 

The  financial  year  ended  December  31,  1910,  was 
the  second  of  the  current  quinquennium,  and  the  first 
following  tlie  cessation  of  hostilities.  The  Company 
has  fully  shared  in  the  recrudescence  of  life  assurance 
under  jieace  conditions.  New  life  policies  were  issued 
for  £1,134,294,  of  which  £96,5n0  was  reassured,  the 
net  retention  at  the  Compaaiy's  sole  }-isk  being 
£l,t)37.794.  Congratulations  have  to  be  tendered  on 
the  volume  of  the  new  business  for  the  fii'st  time 
jnissing  the  million  mark.  Ilie  net  amount  exceeds 
the  corresponding  figm'e  for  1918  by  £365,238.  The 
total  net  life  jjremium  income  in  1919  amounted  to 
£308,402,  showing  an  increase  of  .£i4,133,  and  in- 
dicating another  record  with  an  entrance  over  the 
three  hundred  thousand  line.  The  expense  ratio, 
comparing  ex]icnses  of  all  kinds  inclusive  of  com- 
mission, wilh  premiiim  income,  is  al)out  15.7%,  as 
compared  with  14.1%  in  1918.  The, increase  in  this 
respect  is  less  than  might  have  been  expected,  looking 
to  the  much  greater  amount  of  the  new  transactions, 
and  also  to  the  enhanced  cost  of  salaries  and  other 
charges  under  the  altered  conditions  of  life  now  pre- 
vailing. It  is  a  moderate  pi'oportion,  and  is  well 
within  the  margin  of  premiums  reserved  by  the  Com- 
pany for  costs  and   contingencies. 

The   death  claims  amounted  in   1919    to  £82,169 
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and  tlie  matured  endowments  to  £102,186,  the  fif^res 
in  both  cases  being  given  after  deduction  of  re- 
assurances. The  mortaUty  •experience,  though  it  was 
affected  by  war  claims  and  also  by  the  influenza 
epidemic,  is  stated  to  have  been  well  within  the  amount 
expected  and  provided  for.  Through  the  j'ear's  opera- 
tions the  life  assurance  fund  was  increased  by 
£166,788  to  £2,906,205,  and  the  average  net  interest 
yield  ("after  de<luction  of  income  tax)  dm'ing  the  year 
appears,  by  the  application  of  the  usual  formula,  to 
the  revenue  account,  to  have  been  about  4%  This  is 
higher  by  2s.  Id.  per  cent,  than  was  deduced  in' 
a-  similar  way  from  the  figures  of  1918,  and  compares ' 
with  the  valuation  assumption  of. 3%,  so  that  about 
one-tourth  of  the  net  interest  earnings  in  1919  may 
be  regarded  so  far  as  actuarial  profit. 

The  capital  redemption  account  for  last  year  shows 
a  premium  income  of  £2,098,  the  relative  fund  at  its 
close  being  £31,751. 

Subsidiary  to  the  life  account  is  that  relating  to 
the  small  but  select  personal  accident  business  trans- 
acted by  the  Company.  Tlie  premiums  in  this  section 
amounted  to  £3,!j65,  and  the  fund  at  the  close  of  the 
year  to  £15,807. 

The  shareholders'  paid-up  capital  amounts  to  only 
£2."), 000,  there  being  100,000  shares  of  £1,  on  each 
of  which  55.  has  been  paid.  The  di\'idend  for  1919 
is  declared  at  the  rate  of  6d.  per  sha.re  (10%).  More 
than  half  of  the  amount  required  for  this  distribution 
was  earned  from  interest  on  the  shareholders'  funds, 
the  balance  thereof  earned  forward  to  1920  amounting 
to  £4,157. 

The  Companv's  balance  sheet  as  at  December  31. 
"1919,  shows  total  assets  of  £3,029,300,  of  which  more 
than  one-third  was  invested  in  British  Government 
securities. 

PROVIDENT   MUTUAL   LIFE   ASSURANCE 
CORPORATION. 

For  the  sake  of  identification,  and  so  that  an  old 
friend  \\ith  a  new  face  may  be  recognised,  it  may  at 
once  be  stated  that  this  popular  life  office  was  known 
imtil  three  years  ago  as  the  Provident  Clerks'  and 
General  Mutual  Life  Assurance  Association.  It  was 
foimded  as  long  ago  as  1840,  before  King  Edward  was 
IxDm,  so  that  it  can  boast  quite  a  respectable  anti- 
quity. The  majn  purpose  of  its  promoters,  as  indicated 
bj-  its  original  name,  was  to  give  life  assurance  facili- 
ties to  the  important  and  desendng  section  of  the  com- 
munity who  earn  their  living  by  clerical  labour.  Though 
its  doors  are  cpen  to  all  comers  it  has  still  a  ^'ery  large 
connection  amongst  the  class  refened  to,  from  which 
the  majority  of  its  new  entrants  are  still  drawn.  As 
few  clerks  c'an  afford  to  devote  more  tlian  a  few  pounds 
a  year  to  purposes  of  thrift,  the  av?rage  amount  of 
policy  in  the  Society's  books  is  less  than  is  usually  the 
case  with  non-industrial  life  offices,  and.  consequently, 
a  mass  of  small  transactions  have  to  be  dealt  with. 
This  by  itself  would  tend  to  a  fairly  liigh  expense 
ratio,  but  a  great  deal  of  ingenuity  lias  been  slK)wn  in 
book-keeping  and  collection  of  premiums,  with  the 
result  that  the  ratio  referred  to  is  in  tliis  case  little  above 
tiie  average.  The  Society  has  always  been  admirably 
and  economically  managed.  The  policyholders, 
selected  from  a  well-living  and  naturally  thrifty  section 
of  the  comnuinity,  have  consistently  sliown  a  favourable 
incidence  of  mortality.  The  investments  have  been 
piiidently  and  carefully  made.  As  a  result  of  these 
favourable  conditions  the  Society,  which  is  constituted 
on  the  mutual  system,  has  made  a  good  reputation  for 
itself  as  a  producer  of  profit-s.  Although  the  premium 
rates  charged  are  somewhat  below  the  average,  the 
declared  bonuses  prior  to  the  War  were  at  an  attractive 
standard.  The  following  are  the  rates,  declared  in 
simple  reversionaiy  form,  per  £100  assured  by  parti- 
cipating policies  per  annum  at  successive  quinquennial 
valuations  over  a  period  of  30  years,  ending  with 
December  31.  1912:^ 


Quinquennium  ending  DeoeniKer  31 .  1887 

1892 


30.-C. 
32s. 
32s. 
32s. 
34s. 
35s. 


On  each  of  these  occ; 
foi'  distribution   showed 
]iroportionate   increase. 


1897 
1902 
1907 
1912 
isiuus  llie  surpluses  available 
a  gratifying  and  more  than 
The  valuation  of  1917  was 
interfered  witli,  of  course,  by  war  conditions,  and  after 
making  provision  for  depreciation  in  securities  and 
otlier  circumstances  it  was  decided  to  make  no  general 
distribution  of  bonus  in  respect  of  the  relative  period, 
but  an  unappropriated  surplus  of  £86,088  was  carried 
fci-ward  to  the  now  current  quinquennium,  and  it  was 
arranged  to  pay  interim  bonuses  (subject  to  recon- 
sideration at  the  end  of  any  year  if  thought  desirable) 
on  claims  arising  under  participating  policies  at  the 
rate  of  10s.  per  cent,  in  respect  of  each  full  year's 
premium  paid  since  December  31,   1912. 

Last  year  was  the  second  of  the  cuiTcnt  quinquen- 
nium, and  a  splendid  account  of  new  business  is  pre- 
sented, showing  that  following  the  retimi  of  our  citizen 
army  to  civic  occupations  the  Society  has  enjoyed  an 
unprecedented  demand  for  its  policies.  No  fewer  than 
15,336  new  life  assurances  were  effected  for 
£1,703,318.  The  number  and  amount  of  these  con- 
tracts is  by  far  the  largest  in  the  Society's  experience. 
Both  are  more  than  twice  what  was  shown  in  the 
similar  record  for  1918,  and  the  amount  of  the  new 
policies  in  1919  is  in  itself  nearly  one-fourth  of  that 
which  was  on  the  books  of  the  Society  at  the  last 
quinquennial  valuation.  The  total  net  hfe  premium 
income  amounted  to  £299,775,  showing  an  increase 
during  the  year  of  £49,782.  or  about  20%  of  the  1918 
amount.  The  expense  ratio  was  about  18.5%,  or 
about  2%  more  than  in  the  immediately  preceding  year, 
\\'hich  is  by  no  means  excessive  considering  the  large 
amount  of  the  new  business  and  other  conditions. 
Claims  by  death  amounted  to  £146,989,  and  claims  by 
maturity  to  £68,058.  The  life  and  annuity  funds  were 
increased  by  £121,831  to  £3,013,707,  and  the  average 
net  interest  yield,  after  deduction  of  income  tax, 
appears,  as  in  1918,  to  have  been  about  4%,  as  com- 
pared with  the  valuation  assumption  that  3%  would  be 
earned.  Capital  redemption  insurance  premiums  of 
£478  were  received  and  the  relative  fuiid  at  the  close 
of  the  year  amounted  to  £8,977.  Total  assets,  Decem- 
ber 31,  1919,  £3,284,816. 


We  have  received  a  copy  of  tiie  special  report  on 
the  Ottoman  Public  Debt,  for  the  year  ended  Febru- 
ary 28,  1918,  by  Sir  Adam  Block,  "K.C.M.G.,  repre- 
sentative of  the  British  and  Dutch  bondholders.  The 
gross  receipts  of  tlie  Debt  .\dministration  for  the  year 
1917-18  were  £T.  6, 087, 495,  the  largest  amount  received 
since  the  date  of  unification.  This  increase  is  mainly 
due  to  the  high  prices  of  the  articles  on  which  the 
taxes  are  levied.  It  should  not  be  forgotten,  more- 
over, that  the  taxes  are  now  paid  in  a  depreciated 
currency,  and  not  in  gold  as  previously.  Instead  of 
a  pre-War  circulation  of  about  48  millions  of  metallic 
currency,  with  about  three  millions  of  paper  notes  of 
the  Ottoman  Bank,  Tiu'key  possesses  a  paper  cunency 
guaranteed  solely  by  the  credit  of  a  foreign  Govern- 
ment. To-day  in  a  reduced  area  there  are  in  circula- 
tion about  £f.  160,000,000  of  paper  currency  only. 
The  coupons  unpaid  of  the  Unified  Converted  Debt  to 
September  1919  amounted  to  £6,320,361.  At  the 
current  rates  the  funds  at  the  disposal  of  the  Council 
in  Constantinople,  Berlin,  Vienna,  Paris  and  London 
would  produce  £1,968,994.  There  is  thus  an  insuffi- 
ciinicy  of  £4,351.417.  Sums  earmarked  for  sinking 
fund  would  produce-  another  £(!3:i.-J.'il .  wliich  would 
reduce  the  insulliciency  to  t3,7l7,9S6.  ]'",\cluding  the 
Egyptian  and  Cyprus  Tribute  loans,  tho  amount  in 
ciiculation  of  the  pre-War  debt  at  the  IveKinning  of 
September  last  was  £126,064,800.  Various  advances, 
amoimting  to  £6,289,556,  are  also  not  included  in  this 
total.     Unpaid  coupons  account  for  £15,820,301. 
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Life  Assurance  at  Minimum  Rates. 

A 
PLAN      of      ASSURANCE 
SPECIALLY    ADAPTED 
for      PRESENT       TIMES. 

For  particulars  address  the 

GRESHAM     LIFE     ASSURANCE 

SOCIETY,     LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E,C.  2 
Founded   1848.  Funds    £10.500.000. 


THE  GRESHAM  FIRE  &  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED, 

Transacts  all  classes  of  Fire  aud  Accident  Business. 

Chief  Office  :   St.   Mildred's  House,  Poultry.  London,  E.C.  2. 


Head  Offices-     Liverpool    and   Lonoon 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    op  Insura.nce    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 

Total  Assets  (including  Life  Funds)— £31,801,986. 
TRADE   IN   CENTRAL  AFRICA. 

.\n  exceedingly  interesting  paper  was  read  early  in  tJie 
month,  at  the  Eoyal  Society  of  Arts  Building,  by  Mr. 
G.  F.  Scott  Elliot,  on  British  trade  in  that  part  of 
Africa  with  which  he  was  fonmerly  well  acquainted. 
Mr.  Scott  Elliot  commenced  by  telling  the  audience 
that  it  is  now  nearly  a  quarter  of  a  century  since  he 
walked  the  whole  way  fix>m  ]\Iomhasa  to  the  Victoria 
Nyanza.  The  journey  took  him  2i  months  to  reach 
Ti^ganda.  There  was  then  neither  road  nor  i-ailway, 
and  Nairobi  did  not  exist.  At  that  time,  said  Mr. 
Elliot,  there  were  not  probably  20  Europeans  in  the 
whole  of  East  Africa.  Now  Nairobi  alone  has  a 
population  of  15,00(i,  and  there  are  some  SOO  miles 
of  railway  in  the  East  African  Protectorate. 

Mr.  Scott  Elliot  pointed  out  that  the  British  either 
now  own  or  have  what  he  describes  as  a  kind  of 
option  over,  roughly  one-third  of  the  total  ai'ea  of 
Africa.  It  was  not  difficult  for  him  to  show,  there- 
fore, that  the  potentialities,  either  for  trade  or  for  the 
production  of  food  and  raw  materials,  were  very  great. 
This  immense  region  is  undoubtedly  capable  of  being 
made  one  of  the  greatest  and  most  valuable  assets  of 
the  British  Crown.  Its  potentialities  are  really  far 
greater  than  Mr.  Scott  Elliot  appeared  at  all  willing 
to  admit,  as  we  propose  to  show  shortly.  Mr.  Elliot 
appeared  to  cling  to  the  belief  that  Central  Africa  is, 
and  always  must  remain,  very  much  as  he  saw  it  in 
the  early  'nineties  of  the  last  century.  In  the  intei-val 
the  possibihties  of  improving  the  health  of  the  natives 
living  in  tropical  regions,  and  of  making  those  regions 
fit  for  peoples  from  the  temperate  zone  to  live  in, 
have  been  completely  changed. 

Mr.  Scott  Elliot  pointed  out  that  we  either  own  or 
control  about  one-third  of  the  whole  continent  of 
Africa.  Africa,  with  the  exception  of  Asia,  is  the 
largest  of  all  the  continents.  It  is  virtually  three 
times  the  size  of  Europe,  consequently  the  ownership 
or  control  of  an  area  extending  over  alx)ut;  one-third  of 
the  whole  of  Africa  means  that  England  controls,  or 
British  subjects  at  any  rate  control,  an  estate  of 
approximately  the  size  of  the  whole  of  Europe.     It  is. 


of  course,  impossible  to  say  with  any  degree  of  accu- 
racy what  is  the  total  population  of  the  whole  of  this 
vast  continent,  but  it  is  generally  estimated  that  the 
total  population  of  the  whole  of  the  area  is  considerably 
under  200,000,000  human  beings.  From  this  it  would 
appear  that  a  continent  three  times  the  area  of  Europe 
has  a  population  considerably  less  than  half  of  the 
number  of  inhabitants  who  are  able  to  find  means  of 
subsistence  in  Europe.  Against  this  it  has  to  be 
remembered  that  a  very  large  part  of  Africa  is  either 
desert  or  would  require  irrigation  upon  an  extensive 
scale  in  order  to  make  it  fruitful  in  the  sense  that 
Eui-ope  is  fertile.  Europe,  owing  to  the  fact  chiefly 
that  it  has  been  so  long  comparatively  highly  civilised, 
is  a  very  fertile  continent.  Potentially,  and  from  a 
superficial  view,  it  would  appear  that  the  African  con- 
tinent is  capable  of  sustaining,  upon  the  economic  basis 
\\-hich  the  present  European  population  exists,  a  popu- 
lation equal  to  roughly  about  three-quarters  the  total 
estimated  population  of  the  world.  But  if  ever  this 
is  to  be  possible  it  would  be  necessary  to  bring  under 
cultivation  an  enormous  proportion  of  the  total  area  of 
Africa  which  now  is  desert  and  semi-desert. 

Mr.  Scott  Elliot  dealt  in  his  paper  with  some  of 
the  most  fertile  parts   of  the  African  continent,   and 
unless  tins   part  of  Africa  is  suitable  for  settlement, 
both  by  Europeans  and  by  other  subjects  of  the  British 
Crown,  it  is  v^eiy  far  from  being  the  valuable  asset  we 
Ijelieve  it  to  be.     In  his  memorable  expedition,  mainly 
for  the  purpose  of  collecting  plants,  Mr.  Scott  Elliot 
traversed  on  foot  the  whole  i-egion  between  Mombasa 
and  Lake  Tanganyika,  taking  in  his  course  Euwenzori 
and  the  region  where  Naii'obi  is  now.       Mr.    Elliot 
reports,  as  every  traveller  does,  the  exceeding  richness 
and  fertility  of  this  region,  but  he  entirely  ignores  what 
has  been  done  in  the  past  26  years  to  make  tropical 
areas   healthy.     Mr.    Scott    Elliot   agrees    with  most 
travellers    when  he  states  that  there  are  fom*  main 
climatic   divisions  in   tropical  Africa,   which  must  be 
carefully   distinguished.     Distinguished  assuredly    for 
purposes    of    agricultui'e,   but  not  necessarily  distin- 
guished  for  all  time  as  possible  places  of  residence 
for  the  varying  races  of  mankind.     Valleys,    alluvial 
flats,   besides  comparatively    low-lying  ground  up  to 
3,000  feet  of  altitude,  make  up  the  fu'st  zone.     These 
lands,    says   Mr.    Elliot,   were,   when  he  saw  them, 
occupied   by  jungle    or    tropical    forest,    and  land  in 
such  an    altitude  in  the  tropics  can  never  be   made 
healthy  for  Europeans.     Why  not  try*  the  experiment 
of  drainage?     Mr.   Elliot's  dictum  is   not  borne  out 
by  experience  so  far  as  it  has  gone  in  South  America. 
A  sentence  in  Mr.  Elliot's  paper  shows  clearly  that  he 
obsei-ves  the  effect,  if  not  the  cause,  which  has  struck 
all  travellers  to  tropical  countries.     Jungle  swamps 
are  exceedingly  unhealthy  places  to   dwell   in  either 
for  natives  or  for  members  of  races  born  elsewhere. 
As  things  are  at  present  in  the  part  of  Africa  that 
Mr.   Scott   Elliot's  paper    deals    with,     the    swampy 
regions  would  probably  mean  death  to  any  European 
settling  there.     But  as  they  are  at  present  they  are 
not  fit'  for  anybody  of  the  Em-opean  or  any  other  race. 
Mr.  Scott  Elliot  confirms  this  when  he  says  the  natives 
of   the   wet,    swampy    jungle    are    usually  the  least 
interesting  and  most  backward  of  all  Africans,  and  also 
ai^e,  in  neai'ly  every  instance,  men  of  poor  physique. 
In  a  country  such  as  this  no  white  man  can  retain 
liis  normal  vigour  and  energy.     Surel-v  this  is  for  tlie 
same  reason  that,  the  native  fails  to  develop  any  kind 
of  energy.     It  is   because  he   lives  in  an   insanitary 
area.        Europeans     living    in    insanitary   areas    are 
usually,  as  Mr.  Elliot  puts  it,  uninteresting,  and  people 
of  poor  physique.     The  real  difficulty  of  developing  the 
potentialities  of  Africa,  either  from  the  point  of  view 
of  the    trader  or  the    man  who    would    increase  the 
world's  supply  of  food  and  raw  materials,  is  how  to 
develop  the  arid  regions.     How  to  di-ain  the  swamps 
of  the  tropics  has  already  been  shown  to  be  merely  a 
question  of  incun-ing  expense. 

The  country  up   to  3,000  feet  of  elevation,   says 
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Mr.  Elliot,  is  the  countiy  of  cane-sugar  plantations, 
the  land  that  produces  the  copra  of  commerce  derived 
from  the  palm-tree,  tha  cocoa  from  which  we  obtain  our 
chocolate,  and  many  other  valuable  produo^s.  For 
the  human  inhabitant  it  is  a  country  of  yellow  fever, 
of  dysentery,  and  of  malaria,  and  must  prove  fatal  to 
the  European.  That  was  true  when  Mr.  Scott  Elhot 
visited  these  regions,  which  lie  betw-een  the  10th  paral- 
lel south  and  the  Equator,  and  is  tnje  to  this  day 
of  a  very  large  part  of  it.  At  the  beginning  of  the 
present  century  the  worst  jungle  swamp,  as  it  exists 
in  tropical  Africa,  could  not  beat  that  part  of  the 
Isthmus  of  Daiien  which  we  know  to-day  as  the 
Panama  Canal  Zone,  and  the  property  of  the  United 
States  of  America,  as  a  source  of  death  and  disease. 
There  is  no  reason  why  what  has  been  done  at  Panama, 
in  Cuba,  even  in  New  Orleans,  and  in  the  principal 
Brazilian  cities  from  Eio  de  Janeiro  to  Manaos  on  the 
Amazon,  should  not  be  done  in  Africa.  It  will,  of 
course,  take  time  and  will  entail  a  very  heavy 
expenditure. 

The  second  zone,  about  3,000  feet  in  elevation, 
which  includes  a  large  pai't  of  Nyassaland  and  a 
larger  part  of  Uganda,  is  quite  healthy.  This  zone 
is  suitable  for  the  gi-owth  of  cotton  upon  an  extensive 
scale,  which  is  so  urgently  needed  at  the  present  time. 
It  is  also  a  splendid  coffee  country,  and  capable  of 
raising  tobacco  and  maize  in  very  large  quantities.  In 
lx)th  these  zones,  and  particulaiiy  for  the  development 
of  cane  sugar  and  cotton  plantations,  there  seems  to 
be  an  excellent  field  for  the  immigi-ation  of  our  Indian 
fellow-subjects,  and,  in  our  opinion,  we  ha.ve  no  doubt 
that  if  proper  sanitarv  measures  are  taken  there  is 
wide  scope  for  the  irnmigration  of  Europeans.  To 
open  up,  however,  a  wide  field  of  immigration  for  our 
Indian  fellow-subjects  is  more  important,  because 
their  immigi-ation  is  restricted  over  a  large  part  of  the 
Empire.  Such  a  policy,  if  pursued,  must  ultimately 
be  fatal  to  the  Empire  as  a  composite  whole,  but  mean- 
while it  is  desirable  to  encourage  the  immigration  of 
Indians  who  desire  to  leave  India  to  seek  their  fortunes 
in  other  parts  of  the  Empire  which  offer  more  favour- 
able opportunities. 

It  is  not  positively  certain  that  India  is  over- 
populated,  but  her  economic  development  is  such  that 
a  large  pixjportion  of  her  people  live  at  a  low  economic 
standard.  Unfortunately,  the  free  immigi'ation  of  our 
Indian  fellow-subjects,  although  they  form  such  a  large 
proportion  of  the  population  of  the  Empire,  is  restricted 
in  many  parts  of  the  Empire,  but  there  is  no  reason 
that  their  immigration  should  not  be  encom-aged  in 
the  newly  acquired  ten-itoi"y  of  tropical  Africa.  Above 
the  5,000  feet  of  altitude  the  conditions  are  very  much 
those  to  which  the  European  is  accustomed  :  but  at  this 
altitude,  however,  the  perennial  difficulty  asserts  it- 
self. The  rainfall  is  deficient,  and  in  consequence  the 
country  is  covered  with  grass  of  poor  quality,  or  with 
thin  forests.  There  is  an  immense  area  of  this  kind 
of  counti-y  in  British  East  Africa.  Tropical  Africa 
appears  to  be  divided,  as  far  as  exploration  has  yet 
gone,  more  or  less  into  two  zones.  Prom  the  Pungwe 
Eiver,  at  alx)ut  the  20th  parallel  of  south  latitude,  to 
Lake  Rudolf  beyond  the  Equator,  there  appear  to  be 
two  great  troughs,  each  of  great  breadth.  The  land 
one  extends  for  a  breadth  of  40  miles;  the  other  is 
foi-med  by  the  great  lakes ;  and  on  each  side  of  these 
depressions  are  veiy  extensive  areas  eminently  suitable 
for  European  settlement,  which,  while  hot  in  the  day- 
time, are  ver>'  generally  subject  to  frost  at  night  dm-iiig 
about  three  months  of  the  year.  The  low-Fying  lands 
are  capable  of  producing  nearly  all  the  products  which 
we  associate  with  the  tropics,  and  the  highlands  those 
which  we  are  accustomed  to  obtain  in  the  temperate 
zone.   ' 

The  great  difficulty  is,  and  will  continue,  the  drain- 
age of  the  swamps.  The  drainage  of  these  swampn 
appears  to  present  certain  difficulties  in  Africa,  but 
there  seems  no  reason  to  doubt  that  it  is  from  them . 


as  it  has  proved  to  be  true  in  South  and  Central 
America,  tlaat  the  diseases  which  we  are  accustomed 
to  clUI  tropical  nearly  all  originate. 


geto   Issues. 

BRISTOL  CORPORATION  6;„  REDEEMABLE 
STOCK. 

The  National  Pro\incial  and  Union  Bank  of 
England,  and  the  London  County  Westminster  and 
Parr's  Bank,  Limited,  are  authorised  to  invite  sub- 
scriptions for  an  issue  of  f  7o0,000  Bristol  Corpoe.\- 
Tiox  6%  Eedeemable  Stock,  1930  to  1940.  Interest 
is  payable  half-yearly  on  April  1  and  October  1  of 
■each  year.  The  first  dividend,  which  will  bear  a  ful! 
six  months'  interest,  is  payable  on  October  1  next. 
The  price  of  issue  has  been  fixed  at  £100  per  cent. 
The  stock  will  be  redeemed  at  par  on  April  1,  1940, 
unless  it  shall  have  been  previously  cancelled  either 
by  purchase  in  the  open  market  or  by  agi-eement  with 
the  stockholders. 

THE  BITING  RUBBER  ESTATES,  LIMITED. 

The  Biting  Eubber  Est.\tes,  Limited,  has  been 
formed  with  a  capital  of  £75,000,  divided  into  750,000 
slianss  of  2;;.  each,  and  subscriptions  are  incited  for 
650,000  shares  at  par.  The  Company  has  been  formed 
to  acquire  the  whole  of  the  capital  of  the  Cidtuur 
Maatschappy  Biting  of  Soerabaya,  which  Company  is 
registered  in  Java,  and  owns  the  property  known  as 
the  Kli\vat  Soengi  1  and  2.  The  estate  is  held  under 
a  lease  granted  in  1881  for  75  years,  and  consists  of 
l,069i^  acres,  of  which  621  acres  have  been  planted 
with  Hevea,  68  acres  consist  of  buildings,  roads,  &c., 
wliile  3S0i  acres  aa"e  unopened;  499  acres  are  inter- 
planted  with  coffee,  there  being  300,000  coffee  ti'ees 
in  bearing.  Of  the  present  issue  there  will  be  avail- 
able for  working  capital  £26,000. 

Geo.  and  R.  Dewhurst  (1920),  Limited,  has  been 
formed  with  a  capital  of  £1,500,000.  divided  into 
750,000  7i%  Cumulative  Prefei-ence  shares  ol£l  each 
and  750,000  Ordinaiy  shares  of  £1  each;  500,00u  of 
each  description  are  in  issue.  The  purchase  price  of 
the  vendor  company  (except  that  part  represented  by 
reconstruction  expenses)  is  payable  entu-ely  in  shares 
of  the  present  issue,  and  the  500, (X)0  Ordinaiy  shares 
and  300.000  of  the  Preference  shares  are  resei-ved  for 
the  shareholders  of  the  old  company.  The  remaining 
200,000  7i%  Cumulative  Preference  shares  are  now 
offered  for  subscription.  The  business  taken  over  is 
that  of  merchants,  shippers,  commission  agents,  cotton 
spinnei-s,  and  mantifacturers,  established  in  1S27  and 
carried  on  in  Manchester,  Preston,  London,  and  else- 
where. The  sui-plus  of  assets  over  liabilities  taken  over 
amounts  to  £800,000,  to  which  is  added  the  amount 
by  which  tlie  valuer's  estimate  exceeds  the  smn  at 
which  the  properties  are  ti'ansferred,  amounting  to 
£400,000,  making  together  £1,200,000,  wliich.  with 
the  net  proceeds  of  the  present  issue  of  200,000  Pre- 
ference shares,  gives  a  sum  amounting  to  nearly  three 
times  the  amount  of  the  present  issue  of  £500, OiX) 
Preference  shares,  in-espective  of  the  trade-marks  and 
gcxidwill. 


HARRISONS  &  CROSFIELD,  LTD. 


ISSUED  CAPITAL 


£1,832,646 


1-4  GREAT  TOWER  STREET,  LONDON.  B.C.  3. 


With 
BRANCHES  ud  ALLIED   COMPANIES  in 


Australia 

Borneo 

Canada 

Ceylon 

China 


India 

Javao 

Java 

Malaya 

Morocco 


New  Ze.atancl 
South  Alrica 
Suni.itra 
U.  S.  A. 


The  Company  acts  at  Eaitern  Affrnt*  for   manufocturrri  and  olhrri.  and 
invitci    orrcftpondence  with  tha  vif  w  of  developing  foreign  trade. 
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The  Ceaggs  Steamship  Company,  Limited,  Avith  a 
capital  of  £300,000,  divided  into  3U0,UO0  Ordinaiy 
siiai-es  of  £1  each,  of  which  112,000  shares  have 
ah-eady  been  issued,  are  offering  for  subscription  at 
par  188,000  shares  of  £1  each.  The  Company  was 
formed  in  February  of  last  year  ,to  carry  on  the  busi- 
ness of  shipowners  in  all  its  bi-anches,  and  the  object 
of  the  present  issue  is  to  expand  the  operations  of  the 
Company  and  to  purchase  new  tonnage. 

GwYNNES  Engineebing  COMPANY,  LIMITED,  manu- 
facturers of  the  Invincible  centrifugal  pump  and  Albert 
motor-car,  are  making  an  issue  of  £300,000  Debentm-e 
stock  at  95%,  carrying  interest  at  7J%,  and  550,000 
Ordinary  shares  of  £1  each  at  par,  of  which  350,000 
Ordinary  shares  will  be  allotted  to  Gwynnes,  Limited, 
as  fully  paid  in  part  payment  of  the  pm-chase  price. 
Applications  are  now  invited  for  £300,000  of  the  above- 
mentioned  Debenture  stock  and  for  200,000  Ordinary 
shares. 

.  United  Oil  and  Epjfineby  Company,  Limited. — 
This  Company  has  been  formed  with  a  nominal  ca]ji- 
tal  of  £500,000,  divided  into  500,000  shares  of  £1 
each.  Of  this  capital  430,000  shares  of  £1  each  are 
now  issusd,  and  180,000  shares  are  being  taken  by 
the  vendors  as  part  payment  of  the  purchase  con- 
sideration. A  quarter  of  a  million  shares  at  £1  each 
are  now  offered  for  subscription  at  par.  The  Com- 
pany is  to  acquire  the  property  and  assets  of  the 
Kansas-Oklahoma  Oil  and  Refinery  Compan\', 
Limited,  including  lands  and  leases  of  oil-bearing  lands 
in  Oklahoma  and  Kansas,  a  refinery  situated  in  Coffey- 
ville,  Southern  Kansas,  and  a  pipeline  extending  from 
the  oil-producing  properties  in  the  Cherokee  Shallow 
Territoi-y  to  the  refinery,  together  with  considerable 
stocks  of  oil,  refined  products,  and  stores. 

A  somewhat  speculative  proposition  is  llie 
Incomati  Estates,  Limited,  with  a  capital  of  a  quar- 
ter of  a  million  sterling,  and  which  now  invites  sub- 
scriptions for  an  issue  of  150,000  Ordinaiy  shares  of 
£1  each  at  25s.  per  share.  The  Company  was  incor- 
porated in  February  1914,  and  carried  on  business  as 
sugar-cane  planters  and  manufacturers  on  the  Inco- 
mati River,  near  Delagoa  Bay.  The  estates  owned  by 
the  Company  consist  of  about  50,000  acres,  situated 
along  both  banks  of  the  river,  and  has  a  frontage  of 
about  35  miles.  Of  the  area  owned  by  the  Company 
it  is  estimated  that  35,000  acres  is  excellent  sugar 
land,  the  balance  being  suitable  for  other  crops.  The 
estate  manager  estimates  that  the  cane  crop  for  the 
current  year  will  be  some  30,000  tons. 

The  B.iTANG  Consolidated  Rubber  Estates, 
Tvimited,  has  been  form.ed  with  a  capital  of  .£30ti,000, 
divided  into  3,000,000  shares  of '28.  each.  The  Com- 
pany has  been  formed  for  the  purpose  of  acquiring 
\arious  inabber  plantations  owned  by  Batang  Malaka 
Rubber  Estates,  Limited.  The  estates  which  the  new 
Company  acquire  comprise  in  ai'ea  2,892  acres.  Part 
of  these  are  situated  in  Malacca  and  part  in  Negri 
Sembilan . 

Messrs.  Eowntbee  and  Company  invite  sub- 
scriptions for  an  issue  of  650,000  Cumulative  Second 
Preference  shares  of  £1  each.  The  authorised 
(■;q;iital  of  the  Company  is  3i  millions  sterlfaig,  of 
which  £750,000  6%  Cumulative  Prcfei-enee  and  one 
million  Ordinary  sliares  of  £1  each  linve  already  b?en 
issued.  The  present  issue  is  required  for  tlie  purpose 
of  developing  the  Company's  business. 

SrxuAY  Pictorial  (1920),  Limited,  invites  sub- 
scriptions for  500,000  S%  Cunvulative  Preference 
sshares  of  £1  each.  Tlie  capital  of  the  Company  is 
£1,250,000,  divided  into  500,000  S%  Cumulative 
Preference  shares  and  750,000  Ordinary  shares  of  £1 
each.  The  latter  will  be  issued  to  the  Vendor  Company 
fully  paid  in  respect  of  purchase  price.  The  weekly 
circulation  of  The  StinJay  Pictorial  is  certified  by  the 
u.uditors  to  exceed   2.700,000  copies. 

Anglo-Marine  Insurance,  Limited,  has  an 
nitliorised  capital  of  £500.000,  divided  into  495,000 
Ordinary    shares    of    £1  each  and  100,000  Deferred 


shares  of  Is.  each.  The  Company  invites  subscrip- 
tions for  an  issue  of  400,000  Ordinary  sliares  of  £1 
each.  Subscribers  for  these  shares  will  have  the 
right  of  subscribing  at  par  for  one  Deferred  share  for 
every  five  Ordinary  shares  applied  for  and  allotted 
to  them. 

"  Bebna  "  Lobbies,  Limited,  has  been  formed  with 
a  capital  of  £350,000,  divided  into  350,000  Ordinary 
shares  of  £1  each.  Subscriptions  are  invited  for 
240,000  of  these  shares  at  par.  The  Company  has 
been  formed  to  acquire  the  trade-marks  and  patent 
rights  in  ' '  Berna  ' '  motor^lorries  and  a  controlling 
interest  in  the  various  companies  manufacturing  these 
cars. 

ABC  Motors  (1920),  Limited,  has  been  formed 
with  a  capital  of  £500,000,  divided  into  250,000  10% 
Cumulative  Participating  Preference  shares  of  £1  each 
and  250,000  Ordinary  shares  of  £1  each.  Subscrip- 
tions are  now  invited  for  the  250,000  Preference  shares 
issued  at  par.  The  Company  has  been  formed  to 
acquire  the  business  of  A  B  C  Motors,  Limited,  makers 
of  motor  engines  and  cars,  as  well  as  a  special  light 
car,  for  which  Harper  Bean,  Limited,  are  supplying  the 
principal  materials.  The  latter  company  have  agreed 
to  purchase  5,000  cars  or  less  from  the  Company  for 
a  period  of  five  years. 

Fredebick  Sage  and  Compan*,  Limited,  the  shop- 
fitting  contractors,  innte  subscriptions  for  an  issue  of 
400,000  Ordinary  shares  of  10s.  each  at  a  premium 
of  6d.  per  share.  The  authorised  capital  of  the  Com- 
pany is  £450,000,  divided  into  150,000  6%  Cumula- 
tive Participating  Preference  shares  of  £1  each  and 
600,000  Ordinary  shares  of  10s.  each.  139,550  6% 
Cumulative  Preference  shares'  have  been  issued  and 
£70,000  in  10s.  Ordinary  shares,  making  the  total 
amount  issued  £209,550. 

E.  G.  Weigley  and  Co.,  Limited,  have  an  autho- 
rised capital  of  a  million  and  a  half.  The  Company 
now  invites  subscriptions  for  an  issue  of  627,201  shares 
at  the  price  of  22s.  per  share,  being  part  of  an  issue 
of  750,000  Ordinary  shares  of  £1  each.  The  object 
of  the  present  issue  is  to  acquire  certain  interests  in 
various  other  companies,  ^^  ith  the  object  of  developing 
the  business  of  the  various  joint  undertakings. 


ii 
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Player's 

Navy  Cut 

Tobacco 

"BEAUTIFULLY  COOL  &  SWEET  SMOKING 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 


PER  1/-  OZ. 

Player's  "White  Label"  Navy  Cut 


PER 


Also  PLAYER'S    NAVY    CUT   DE    LUXE,  t 

development  of  Player's  Navy  Cut  packed  in  2o2 
and4oz.  airtight  tins  ai  2/4  and  4/8  respectively. 


JOHN  PLAYER  &  SONS, 
Nottingbam. 


^^m 


f/jAi-y-'Mi    lirancu  ui  *  no  i.iiperial  Tobacco  Co. 
^;&?^     (of  Great  Britain  and  Ireland),  Ltd. 


s^M 
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LLOYDS  BANK 
LIMITED. 

HEAD  OFFICE:  71,  LOMBARD  STREET,   £.C.  3. 

CAPITAL  SUBSCRIBED  (Decisis)  £58,878,400 
CAPITAL   PAID  UP         do.         9,420,544 
RESERVE  FUND              do.         9,675,105 
DEPOSITS,   &c.                do.      325,938,436 
ADVANCES,  &c.               do.      135,763,591 

AFFILIATED     BANKS: 

THE   NATIONAL   BANK   OF   SCOTUND.    LIMITED. 
THE  LONDON  AND  RIVER  PLATE  BANK,  LIMITED. 

AUXILIARY: 

LLOYDS  AND   NATIONAL   PROVINCIAL   FOREIGN    BANK    LIMITED 

BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.G.  2. 

DIRECTORS . 

The  Rt.  Hon.  the  Earl  of  Harrowby,  D.L.,  J. P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 


The  Corporation  undertakes  the  provision  of  Capital 
for  Bound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 

1 


Intrustrial  Cnmpanm, 

HENRY  BESSEMER  AND  COMPANY. 

Year             Xel  IJepre-  1  r<-f.  -Oi'l.  DiV.— ,  Cairii-.i 

vnUed        Protit*'  elation   '   Eesen-e  l>iv.  Amount  Forward 

Hoc.  31           £  £  £  £                  £           »;,                f 

19U     ...    35,827  10,000  20,000  5,000  L'O.OOO        10  .10,72'.) 

1915  ...    3.5,348  15,000  10,000  5,000  2.5,000        121      -11,077 

1916  ...    -19,575  20,000  —  5.000  -25,000       12i  40,653 

1917  ...    51,402  20,000  -■  5,000  .SO.OOO        1.5  40,115 

1918  ...  -50,845  15,000  -_  ,5,000  30,000        15  40.9(111 

1919  ...    35,568  10,000  —  5,000  20,000        10        41.628 

*  After  payin™  all  cUan,'es  and  Debenture  interpret,  aniountin:,'  to  £1.S00. 

From  the  above  analysis  it  is  not  difficult  to  perceive 
that  for  this  celebrat-ed  Sheffield  steel  fii'in  the  ^Var 
period  was  one  of  great  and  steady  ]>rosperity.  On 
November  8,  191.5,  their  works  at  Sheffield  and  Bolton 
became  "Controlled  Establishments"  under  the 
Munitions  of  War  Act,  1915,  and  remained  so  until 
November  5,  1919.  The  difficulty  involved  in  deter- 
mining the  liability  of  the  Company  for  war  taxation 
was  evidently  so  great  that  the  complete  st-atement 
of  accounts  for  1910  and  1917  could  not  be  furnished 
until  February  1919.  Now  lliat  these  figu^-es  are 
available  they  have  been  incorporated  in  the  above 
table.  Compared  with  a  net  profit  of  £35,827  for 
1914,  the  net  profit  for  the  noxt  four  }eai-s  averaged 
over  f 52, 000,  or  an  increase  of  nearly  50%.  Whilst 
after  1915  no  further  addition  was  made  to  the  reserve, 
which  then  amounted  to  £50,000,  there  was  a  niarl^ed 
increase  in  the  sums  set  aside  fur  depreciation. 
Ne\-ei-( liele.ss,  the  Ordinarv  (li\ideii(l  grew  in  amount 
from  f -20,000  in  1914  to  .€25, ()()()  for  1915  and  191() 
and  to  £30,000  for  1917  and  191,s.  'I'hus  Ordinary 
shareholders  received  15%  in  1917  and  1918,  as  com- 
pared with  10%  in  1914.  But  up  to  and  including 
1914  the  dividend  was  paid  fi'ee  of  tax,  and  since 
Hnu  year,  owing  to  the  onerous  nature  of  this  tax, 
these  ilivid'uds,  in  common  witii  the  Preference 
di\i(lciid-.    have    been    paid    less    tax.     Consequently 


the  di\idend  of  15%  for  1918  actually  i-epresents  only 
10i%  free  of  tax.  Turning  to  the  accounts  for  the 
year  ended  December  31,  1919,  the  net  profit  is  re- 
turned at  £35, 568-,  almost  on  a.  level  with  the  profit 
of  the  last  pre-War  year.  This  decline  in  net  profit 
coinciding  with  the  cessation  of  the  ^Yar  has  not,  as 
might  appear  on  the  surface,  any  direct  connection 
with  tliis  salient  fact.  It  is  in  the  main  the  outcome 
uf  a  variet}-  of  adverse  factors  that  resulted  in  very 
iutemiittent  working  operations  during  the  year  in 
review.  As  most  people  can  recall,  the  year  1919 
N\as  characterised  by  a  succession  of  strikes  afitecting 
not  only  supplies,  but  also  the  transport  of  raw 
niaterial  and  fuel.  Tlie  dislocation  producetl  by  the 
railway  strike  in  the  autumn  was  only  paralleled  by 
the  reduction  in  output  resulting  from  the  unnecessary 
prolongation  of  the  moulders'  strike.  In  all  some 
eiglit  weeks'  work  had  Ijeen  lost  during  the  year, 
^lor.eover,  the  fii-m  had  to  face  the  ever-increasing 
cost  of  production.  Thus  it  emert-es'  that  hematite 
pig  iron,  which  was  purchased  in  1914  for  £3  12s.  6f/. 
per  ton,  now  commanded  £11  15s.  Od.,  w-hilst  coal, 
which  could  then  be  procured  at  13s  a  ton,  was 
now  31s.  6d.  a  ton.  Added  to  tliis  came  the  increase 
uf  wages,  amounting  to  230%  over  the  period,  whilst 
the  turnover  of  the  Company  had  only  gone  up  by  a 
little  over  100%.  Under  this  combination  of  circum- 
stances a  net  profit  of  £35,568  for  1919  is  a  creditable 
nchieA-ement.  The  allowance  for  depreciation  is  re- 
duced to  the  pre-War  level  of  £10,000,  and  the 
Ordinary  dividend  amounts  to  £20,000,  or  10%,  but 
is  paid,  as  already  stated,  less  tax,  and  is  consequently 
equi\-alent  only  to  7%  free  of  tax.  There  is  carried 
forward  to  the  next  accounts  a  sum   of  £41,528. 

Tlie  financial  position  as  disclosed  in  tlie  balance 
sheet  is  very  favourable.  Liabilities,  including 
t40,000  in  respect  of  Debentures,  amount  to  £228,997, 
and  are  more  than  fully  secured  by  sundry  debtors 
and  stock  with  a  total  of  £303,495.  Otlier  hquid 
assets  include  a  cash  balance  of  £12,776  and  invest- 
ment-s  amounting  to  £37,341.  Fixed  a-ssets  in  the 
fornv  of  buildings,  plant  and  machinery  stand  at 
£313,715  after  making  the  necessary  allowance  for 
(leprec-iation.  The  reserve  fund  remains  unchanged 
■it  £5(1.000,  in  addition  to  which  there  is  a  workmen's 
compensation  resei-ve  fund  amounting  to  £19,301. 
The  issued  capital  consists  of  10,000  5%  Preference 
shares  of  £10  each  and  200,000  Ordinary  shares  of 
£l  each.  At  tlie  general  meeting  it  was  agreed  to 
increase  the  authorised  total  of  the  Ordinarv  capital 
to  £300,000.  Of  the  100,000  Ordinan-  shares  thus 
created,  50,000  are  to  be  offered  to  existing  shaix^- 
holders  in  proportion  to- their  holdings  at  a  premium 
of  5s.  per  share.  The  £62,500  of  new  money  thus 
acquired  is  necessary  to  enable  the  Company  to  deal 
with  its  expanding  business,  and  in  addition  to  anti- 
cipate further  developments.  That  the  future  pros- 
pects of  the  industry  are  very  promising  wiU  be  readily 
admitted  by  anyone  who  can  visualise  the  gigantic 
nature  of  the  task  involved  in  the  rehabilitation  of  the 
industries  and  transport  facilities  of  the  War  zone. 
.\Iready  the  finn  report  a  full  order  book  despite 
the  Ijigli  costs  of  manufacture,  and  as  soon  as  the 
general  exchange  situation  is  cleared  up  there  should 
be  a  still  further  expansion  in  the  turnover.  In  the 
market  the  Ordinary  shares  of  tlie  firm  are 
quoted  above  34s.,  so  that  thei-e  is  everj-  reason  to 
believe  that  the  new  issue  of  50,000  shares  nt  25<-. 
will  Ix;  promptly  absorbed. 


The  Swiss  Trade  Exliibilion  will  be  opened  at 
Basle  on  the  <35lh  of  next  month,  and  will  remain 
open  until  the  29th.  The  object  is  to  promote  (he 
sale  of  Swiss  products  on  the  home  market  and  to 
encoiiraf^'e  export.  Foreign  imjiorters  should  find  this 
an  excellent  opportunity  for  becoming  ac«|uainted  with 
fjeniiiiie  Swiss  goods.  Intending  visitoi-s  should  com- 
municate with  the  Swiss  Legation.  32  Queen  .\niie 
Street,  r,iiiidon.  V,'.    1. 
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ENGLISH,  SCOTTISH   AND  AUSTRALIAN  BANK,  LTD. 

lDcr<!ase  of  Capital  Sanctioaed. 
Ax    extraordinary    general   meeting   of    this   BaoU   was    beld- 
at  5  Gracechurch  Street,  E.G.,  on  March  24,  for  the  purpose 
of   increasing  the  capital    of    the   Bank  from  £1,0/8.875  to 
£3,000,000.     Mr.  C.  J.  Hegan  (the  Chairman)  presided. 

The  Chairman  said  :  i  look  occasion,  at  our  annual  meet- 
ing in  1918,  when  we  first  declared  a  dividend  at  the  rate 
of  10%,  to  give  you  a  few  figui'es  showing  the  progress  the 
Bank  had  made  since  the  year  1894,  when  its  first  balance 
sheet  vras  issued.  If  I  refer  to  those  figures  again,  it  is 
because  they  constitute  the  best  possible  argument  in  favoiir 
of  the  resolution  which  is  before  us  to-day. 

When  the  constitution  of.  the  Bank  was  settled  in  1893 
the  authorised  capital  was  limited  to  the  then  requirements 
o!  the  business,  no  one  at  that  time  foreseeing.  I  think  I  am 
safe  in  saying,  the  remarkable  expansion  which  has  since 
taken  place.  Taking  the  1894  balance  sheet  as  the  basis  for 
comparison,  as  I  did  on  the  occasion  referred  to,  but  bring- 
ing the  figures  up  to  dat.e.  I  will  merely  point  out  that,  start- 
ing without  any  reserve  in  our  balance  sheet  at  all.  we  have 
gradually  built  up  one  which  now  amounts  to  £585.000.  We 
have,  at  the  same  time,  cancelled  indebtedness  to  the  extent 
of  £1.539.000.  Our  premises,  although  considerably  increased 
in  value  by  the  erection  of  important  buildings  in  Sydney, 
Brisbane,  and  elsewhere,  had  been  already  written  down 
by  £222.000  when  I  made  that  statement  in  1918.  while  the 
item,  "  Advances  and  other  assets,"  which  in  our  1894  balance 
sheet  stood  at  £4,025,000,  now  totals  £9,158,000. 

In  fact,  I  do  not  hesitate  to  say  that  the  business  to-day 
is  in  a  more  liquid  state  than  at  any  time  in  the  past  history 
of  the  Bank. 

It  would  have  been  impossible  to  cope  with  this  acces- 
sion of  business  but  for  the  steady  increase  in  the  amount  of 
money  entrusted  to  us  by  the  public,  the  total  of  our  deposits 
and  current  accounts  having  increased  from  £950.000  in  1894 
to  over  £10,000,000  in  1919. 

In  framing  our  procedure  we  have  been  actuated  through- 
oxit  by  the  wish  to  make  the  issue  attractive  to  our  share- 
holders. We  are  asking  for  the  very  moderate  premium  of 
£4  per  share,  which  leaves  a  substantial  margin  of  profit 
when  compared  with  the  price  at  which  the  shares  stand  in 
the  market.  Then  we  make  the  payment  of  the  calls  as 
easy  as  possible  by  spreading  them  in  fairly  equal  propor- 
tions over  the  ensuing  nine  months.  We  ask  you  to  make 
;>  first  payment  of  £1  per  share  on  Jlay  1 — an  extension  of 
time  being  given  to  those  of  our  shareholders  who  are  resi- 
dent in  Australia.  On  July  1  a  pa\-ment  will  fall  due  of 
£5  10-5. ,  £4  of  which  will  be  the  premiiun  ;  and  two  further 
payments  of  £5  each  will  be  due  on  October  1  and  Januarv-  1. 
1921.  We  further  make  the  new  shares  rank  for  dividend 
from  July  1  next,  although  the  shares  will  not  be  fully  paid 
for  on  that  date,  the  effect  of  this  being  to  make  a  present 
of  three  months'  and  six  months'  interest  respectively  on 
the  calls  due  October  1  and  January  1.  1921.  I  think  you 
will  admit,  gentlemen,  from  this  that,  while  taking  this  step 
with  the  sole  object  of  improving  the  position  of  the  Bank  as  a 
whole,  we  have  at  the  same  time  been  not  unmindful  of  the 
interests  of  our  shareholders  individually. 

Assuming,  then,  that  the  resolution  on  which  we  have 
tt)  vote  to-<Iay  is  carried — of  which  I  think  there  cau  be  no 
doubt  whatever,  as  we  have  received  proxies  in  favour  of 
it  from  392  shareholders,  representing  24,113  shai-es,  and  no 
proxy  whatever  against  it — an  allotment  letter  will  be  posted 
before  the  end  of  the  week  to  eveiy  shareholder  on  the 
register  at  the  close  of  business  to-day,  setting  foi'th  the 
number  of  new  shares  to  which  ho  is  entitled,  accompanied 
by  forms  of  acceptance  and  renunciation,  with  full  direc- 
tions for  their  use. 

It  only  remains  to  add  that  in  deciding  to  issue  one  new 
share  for  every  two  of  the  existing  shares,  omitting  frac- 
tions, we  adopted  what  is  admitted  to  be  the  simplest  and 
least  troublesome  form  of  procedure.  The  result  will  be 
to  leave  .some  450  surplus  shares  in  the  hands  of  the  board, 
which  will  be  disposed  of  by  them  to  the  best  advantage  in 
the  interests  of  the  Bank— £12  10.'.  per  share,  the  f.ice  value, 
being  credited  to  capital;  while  the  balance  of  the  net  pro- 
ceeds will  be  treated  as  premium  and  credited  to  the  reserve 
fund. 

I  will  now  move  :  "  That  the  directors  be  and  they  are 
hereby  authorised  to  increase  the  capital  of  the  Company 
from  time  to  time  to  an  amount  not  exceeding  £3.000.000  by 
the  issue  of  new  shares  ranking  pari  pasfu  with  the  existing 
shares." 

The  Right  Hon.  Viscount  Knutsford  seconded  the  resolu- 
tion, which  was  carried  nnanimou-sly. 
The  proceedings  then  terminated. 


EASTEJIN   BANK,   LIMITED. 

The  tenth  annual  general  meeting  of  this  Bank  was  held 
on  March  25  at  the  Cannon  Street  Hotel,  E.G.,  the  Right 
Hon.  Lord  Balfour  of  Burleigh,  K.T.  (tine  Chairman), 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  past  year,  from  an  exchange  banker's 
point  of  view,  has  been  a  verv-  eventful  one.  Silver,  which 
on  December  31,  1918,  stood  at  48-^d.  per  standard  ounce,  a 
year  later  had  risen  to  76d.  Gold,  nominally  £3  VJs.  9d.  per 
standard  ounce,  rose  to  just  over  £5,  while  the  rupee,  in 
which  we  are  so  greatly  interested,  rose  in  the  same  period 
from  Is.  6d.  to  2s.  4rf.  This  is  reflected  in  the  figures  of 
our  balance  sheet,  which,  of  course,  are  based  upon  the  rate 
current  on  December  31,  though,  after  taking  this  fact  into 
due  consideration,  a  large  and  satisfactory  increase  is  shown 
on  all  comits.  The  capital  of  the  Bank  was  increased  in 
November  last  by  £500,000,  and  now  stands  at  £2,000,000, 
of  which  £800,000  is  called  up.  The  new  stares  were  issued 
at  a  premium  of  30s.  per  share,  and  were  readily  taken  up  by 
the  existing  shareholders,  though,  owing  to  the  final  call 
being  made  payable  at  the  end  of  the  year,  it  was  hardly  to 
be  anticipated  that  the  full  payments  would  be  received  on 
that  date.  This  accounts  for  the  broken  amount  at  which 
the  capital  and  reserve  fund  stand  in  the  balance  sheet,  but 
this  will  be  rectified,  no  doubt,  quite  shortly.  The  net  profit 
for  the  year,  including  the  amount  brought  forward,  and 
after  providing  for  contingencies  and  excess  profits  tax, 
amounts  to  £122,451.  Olit  of  this  has  been  paid  £22,500,  the 
interim  dividend  of  3s.  per  share  paid  in  October  last,  and 
there  is  £99,951  now  to  be  disposed  of.  We  propose  to  pay 
a  final  dividend  at  tlie  rate  of  4s.  per  share,  less  income  tax 
at  the  rate  of  6s.  in  the  £,  making  8|%  for  the  whole  year, 
which  will  absorb  £30,000;  toi  place  a  sum  of  £40,000  to  the 
reserve  fund,  which,  whenithe  premium  on  the  new  shares  is 
fuUy  credited,  will  then  stand  at  £225,000;  and  to  carry 
forward  the  balance  of  £29,951  (£10,000  more  than  last 
year)   to  the  next  account. 

Satisfactory  Progress. 

Current  and  deposit  account  balances  stand  at  £12,520,390, 
more  than  double  the  figure  of  last  year.  Bills  payable, 
£1,325.080.  This  account  stands  at  a  figure  almost  three 
times  larger  than  that  of  last  year.  The  amount  of  £288,768, 
relating  to  acceptances  on  account  of  customers,  shows  an 
increase  of  nearly,  £200,000  over  the  previous  year.  Loans 
payable  against  bills  and  securities  stand  at  £1,206,000 — a 
considerable  increase  over  1918.  Sundry  accounts,  including 
e.xchange  adjustments  on  both  sides  of  the  balance  sheet, 
represent  the  entries  necessary  to  adjust  the  Bank's  figures 
at  the  end  of  each  year.  Cash  in  hand,  at  call  and  at  bankers, 
stands  at  £5,330.337 — a  rather  larger  proportion  to  our 
current  account  balances  than  is  customary,  but  the  varia- 
tion adds  strength  to  our  position.  British  Government  and 
other  securities  show  a  large  increase,  due,  as  I  explained 
last  year,  to  branch  holdings  of  short-dated  securities  of  the 
Indian  Goverimient.  Bills  receivable,  loans  receivable,  and 
advances  also  stand  at  largely  increased  figures  over  the  pre- 
vious year.  I  need  not  repeat  that  our  advances  have 
the  most  careful  and  continuous  supervision  of  the 
board,  and  it  is  our  constant  endeavour  to  ensure 
that  the  assets  of  the  Bank  be  kept  as  liquid  as 
possible.  The  net  profits  for  the  year  are  £102,645, 
against  £58,887,  This  is  after  providing  a  large  sum  for 
income  tax  and  excess  profits  duty.  Charges  in  the  year 
under  review  were  naturally  higher,  salaries  accounting  for 
the  greater  proportion  of  the  increase.  The  enhanced  rate 
of  exchange  has  also  a  verj'  considerable  effect  on  this  item. 
Since  the  date  of  our  last  report  we  have  opened  branches 
of  the  Bank  at  !Mosul,  Basra  City,  and  Colombo.  This  may 
be  taken  as  an  indication  of  our  intention  to  enlarge  the 
sphere  of  our  operations,  and  we  hope,  in  due  course,  to 
extend  still  further  afield. 

The  resolution  was  carried  unanimously. 

At  an  extraordinary  general  meeting,  which  was  after- 
wards held,  it  was  resolved  :  "That  the  capital  of  the  Com- 
pany represented  by  the  creation  in  September  1919  of  50,000 
new  shares  of  £10  each  shall  not  to  the  extent  of  £5  in 
respect  of  each  of  .such  shares  be  capable  of  being  called  up 
except  in  the  event  of  and  for  the  purpose  of  the  Company 
being  wound  up." 
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EXCESS  INSURANCE  COMPANY,   LIMITED. 

Mr.  Cuttibert  Heath  on  New  lusurance  Schemes. 

The  twenty-seventh  ordinary  general  meeting  ot  this  Com- 
pany was  held  at  3  and  4  Royal  Excliange  Buildings  on 
March  23,  Mr.  Cuthbert  E.  Heath,  Chairman  of  the  Com- 
pany, presiding. 

The  Secretai-y  (Jlr.  F.  E.  Jolmson)  read  the  notice  con- 
vening the  meeting  ami  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
statement  of  accounts,  said  :  Gentlemen,  Th©  accoimts  before 
you  need  veiy  little  explanation.  I  think  the  shareholdea-s 
have  now  been  educated  into  the  dissection  of  these  accoimts 
for  themselves,  and  will,  therefore,  understand  the  bearing 
of  them.  In  the  ordinary  way  we  should  liave  taken  from  the 
underwriting  amount  of  1918  a  certain  proportion  of  the 
balance  carried  forward  to  the  third  year.  On  the  present 
occasion,  however,  we  have  thouglit  it  better,  in  view  of  the 
large  amount  of  war  taxes  paid  and  the  vei"}'  satisfactory 
results  of  1917,  not  to  touch  any  of  the  1918  balance  carried 
forward.  As  was  foreshadowed  at  our  last  general  meeting, 
premiums  have  fallen  very  considerably — by  a  third.  I  do 
not  look  for  any  vei-y  largw  further  reduction  of  these  pre- 
miums, because,  although  the  rates  are  falling  very  consider- 
ably, especially  in  the  marine  branch — and  as  a  consequence 
we  shall  decline  business  which  we  think  to  be  unprofitable — 
.still,  we  sliall  make  up  any  loss  from  this  cause  by  pi-emiums 
derived  from  other  directions. 

You  will  notice  it  is  stated  in  the  report  that  the  dividend 
represents  under  3%  on  the  accumulated  capital  of  the  Com- 
pany. By  accumulated  capital  is  understood  the  capital  plus 
the  reserves  put  together  out  of  the  profits  of  former  years.  If 
we  were  to  take  the  reseiTe  carrie<l  forward  for  1918  the 
dividend  would  be  an  infinitesimal  proportion  of  the  capital, 
but  we  prefer  not  to  call  our  unfinished  year's  funds  capital. 
We  have  had  dinned  into  us  by  every  authority  the  necessity 
for  economy  and  of  putting  by  money.  I  think  that  the  fact 
that  we  are  only  dividing  less  than  3%  on  our  capital  shows 
that  we  are  carrying  out  oiir  duty  in  that  direction. 

Insurance  and  Industrial  Disputes. 

Dui'ing  the  past  year  some  new  foimis  of  insui'ance  have 
cropped  up,  and  w©  have  been  amongst  the  firet  to  satisfy 
the  demand  for  them.  When  last  I  had  the  pleasure  of 
addressing  you  I  mentioned  that  insurance  might  become  a 
factor  in  industrial  disputes.  It  so  happens  that  during  tlie 
last  year  we  have  joined  in  schemes,  not  in  tliis  comitry,  but 
abroad,  for  helping  in  this  direction.  The  special  in.surances 
in  this  I  onnectio:!  in  which  we  have  participated  have  been 
those  in  -.elation  to  industrial  disputes,  but  we  have  entered 
on  them  only  on  conditions  which  we  have  thought  fair  to 
both  parties  m  the  dispute.  In  these  special  instances  we 
have  refused  to  undertake  insurances  against  disputes  unless 
it  was  quite  clear  that  the  loss  was  only  to  be  paid  if  tlie- 
dispute  was  of  such  a  nature  as  would,  in  the  opinion  of  im- 
partial people,  not  be  due  to  faults  on  either  side.  In  other 
words,  the  unfair  employe!"  would  not  recover  his  damages, 
and,  on  the  other  hand,  we  strengthen  the  hands  of  the  fair 
employer  against  unfair  demands  from  the  employed.  I 
think  on  those  lines  this  branch  of  insurance,  which  I  may 
say  was  in  existence  in  some  countries  before  the  War, 
especially  in  Germany,  may  develop  into  a  system  which  will 
go  far  to  diminish  the  risk  of  industrial  disputes. 

Futnre  of  Credit  Insurance. 

Then  thei'e  is  credit  insurance,  which  we  think  has  got 
a  great  future  before  it  if  it  is  properly  worked  in  connection, 
not  with  speculation,  but  with  the  boiui-fich  trade  of  the 
countiy.  As  you  know,  we  are  intiimately  connected  with  the 
Trade  Indemnity  Company,  Limited,  an  offshoot  of  the 
British  Trade  Corporation.  Since  .January  1  I  have  become 
Chairman  of  the  Tratle  Indemnity  Company,  and  I  have  been 
induced  to  accept  the  post  by  my  feeling  that  great  develop- 
ments in  the  direction  of  credit  insurance  ai^  on  the  way. 
Inasmuch  as  the  Excess  Insurance  Company  is  a  partner  of 
the  Trade  Indemnity  Company  in  their  business,  it  will  not 
be  outside  our  business  if  I  explain  the  system  which  we  a.re 
adopting.  It  is  to  enlist  the  co-operation  of  the  best  foreign 
insurance  companie.-t  and  other  institutions  fitted  for  the 
.scheme.  We  have  ah'eady  made  alliances  in  several  countries 
with  fir-st-dass  companies  who,  as  regards  the  credit  on  bills 
drawn  on  their  compatriots,  will  not  only  advise  us  as  to 
the  sccuj-ity  afforde<l  by  these  bills,  but  will  themselves  share 
in  the  ri.sk  with  us.  On  these  lines  we  believe  we  shall  build 
up  a  perfectly  .sound  business,  and  at  the  same  time  help 
British  trade  to  a  very  large  degi-ee.  I  will  a.sk  Mr.  Arthur 
Burns  to  second  the  a<loption  of  the  report  and  accounts. 

Mr.  Arthur  Burns  seconded  the  resolution,  which  was 
carried   uniiiiiinously. 

On  the  motion  ot  the  Chairman,  seconded  by  Mr.  George 
Heath,  a  final  dividend  of  5«.  per  share  for  the  year  1919 
was  declared. 

Mr.  H.  S.  Sijain  proposed  the  re-election  of  the  retiring 
auditors  (Messrs.  Turquand,  Youngs  and  Compjiny)  at  a  foe 
of  400  guine.TS. 

Mr.  T.  K.  C.  Monk  seconded  the  Resolution,  which  was 
unanimouslj'  carried. 

On  tho  motion  of  Mr.  H.  S.  Spain,  seconded  by  Mr. 
Nichols,  a  vote  of  thanks  to  the  Chairman  and  directors  for 
their  services  during  the  past  year  waa  unanimou.sly  a<?Cordc<l. 


Tlie  Chairman,  in  responding  to  tlie  compliment,  said  he 
would  like  to  mention  that  Mr.  Tylor  deserved  the  greatest 
possible  credit  for  his  managoment  of  the  underwriting  during 
the  past  year,  and,  indeed,  since  he  firet  undertook  the  duties 
of  underwrite.r.  He  was  sure  that  the  shareholders  would 
heartily  agree  with  him. 

The  proceedings  then   teraiinated. 


BENGAL  DOOARS  RAILWAY  COMPANY,  LIMITED. 

The  thu'tieth  ordinary  general  meeting  was  held  at  the 
offices  of  the  Company,  Gresham  House,  Old  Broad  Sta'eet, 
E.C.,  on  March  25,  Mr.   Kobert  Miller  presiding. 

The  Chau-man,  in  moving  the  adoption  of  the  report  and 
accoimts,  said  :  I  am  pleased  to  be  able  to  inform  you  that 
the  business  of  tho  Company  during  the  year  under  review 
has,  notwithstanding  the  increased  cost  of  working  and  main- 
tenance which  we  in  common  with  all  other  railways  lia.ve  had 
to  contend,  proved  in  our  opinion  to  be  satisfactory.  In  my 
remarks  at  the  last  annual  general  meeting  I  referred  to  the 
increases  in  salaries  and  wages,  the  abnormal  prices  of 
materials  necessary  for  renewals,  &c.,  which  we  should  have 
to  face  in  the  future,  but  stated  that  notwithstanding  this 
we  hoped  our  standard  of  earnings  would  be  maintained.  I 
think  I  may  say  that  to  date  our  anticii>ations  have  been 
realised.  .     , 

It  is  true  that  our  gross  earnings  for  the  year  under 
review,  amounting  to  Rs.  15,52,419,  show  a  decrease  of 
Rs.  77,247  compared  with  the  year  1917-18,  but  this  is  more 
than  accounted  for  by  a  lieavy  falling-off  in  goods  traffic 
during  the  latter  six  months  of  the  year,  when  there  was  so 
acute  a  shortage  of  shipping  and  warehouse  accommodation  in 
Calcutta  that  goods,  principally  tea  and  jute,  which  would 
in  the  ordinary  course  have  been  carried  by  us  during  that 
period,  were  held  back  until  the  congestion  became  relieved. 
This  relief  has,  to  a  large  extent,  occurred  since  the  close  of 
our  financial  year,  and  I  am  pleased  to  say  that  up  to  Feb- 
ruai-y  14.  1920,  the  approximate  gross  receipts  from  all 
sources  show  an  increase  of  Rs.  1.04,060  against  those  of  the 
corresponding  period  of  the  previous  year.  The  receipts  from 
coaching  traffic  were  quite  satisfactory,  being  Rs.  4.77,221 
compared  with  Rs.  4,07,628  for  the  previous  year,  an  increase 
of  Rs,  59,593.  The  total  number  of  passengers  carried  was 
123,686  more  than  for  1918-19.  accounted  for  partly  by  a  rush 
of  coolies  t(/  work  on  the  tea  gardens  where  there  was  a 
scarcity  of  labour,  and  partly  by  the  freeri  movement  of  the 
travelling  public. 

Goods  traffic  receipts  declined  by  Rs.  1.48,564,  being 
Rs.  11,39,441  against  Rs.12,88,005.  This  reduction  may,  ifor 
the  reasons  which  I  have  already  given  you.  be  considered 
to  be  of  a. deferred  nature. 

The  working  expenses  increased  by  Rs.  1.24.132,  being 
Rs,  8,59,520  against  Rs,  7,35,488,  Increases  in  expenditure 
are  shown  unclei'  every  head,  with  the  exception  of  steamboat 
(ferry)  expenses,  which  a^'e  slightly  reduced.  These  increases 
are  no  heavier  than  was  anticipated,  and  T  would  again  ask 
you  to  bear  in  mind  tliat  they  are  all  considerably  augmented 
by  the  higher  wages  and  increased  cost  of  material  which  we 
have  teen  obliged  to  bear,  and  which  apply  equally  to  all 
departments, 

I  am  glad  to  say  that,  under  the  able  and  tactful  control 
of  our  manager  in  India.  Mr,  Polwhele,  our  native  employees 
appear  to  be  satisfied  and  liave  worked  quietly  and  without 
evident  unrest. 

During  the  year  we  have  experienced  vei"y  little  trouble 
from  floods,  and  there  have  been  no  incidents  nor  expendi- 
ture of  an  extraordinary  nature  for  me  to  report  upon. 

Net  Revenue  Account. 

I'he  net  earnings  from  the  railways  sliow  a  decrease 
of  Rs.  2,01,379,  being  Rs.  8,02,799  .as  compared  with 
Rs,  10,04,178,  After  deduction  of  Indian  income  tax, 
Rs,  50,175,  the  balance  available  is  Rs,  7,52,624.  equal  in 
sterling  at  1*,  ^d.  per  Rupee  to  £50,174,  This  has  been 
materially  swollen  by  the  profit  made  on  exchange,  £5,492, 
and  by  interest  earned,  £1,348,  and  with  tho  amount  of 
£28,850  briiM^'hl  in  from  tlie  previous  yejir  gives  an  aggregate 
of  £85,875  to  be  dealt  with.  From  this  we  have  paid  and 
made  provision  for  the  year's  dividend  on  the  Preference 
stock,  £14,400,  i>rovidcd  for  payment  of  Englisli  income  tax 
.and  Indian  super-tax,  £1,810,  charged  interest  on  reserve 
account,  £5,042,  and  paid  in  interim  dividend  of  3^%  on 
the  Ordinary  stock,  £14,000,  leaving  £50,523,  The  transfer 
of  £4,000  to  reserve  account  reduc-'s  this  to  £46.623,  and  we 
are  |)]cased  to  recommend  the  payment  of  a  final  dividend  on 
the  Ordinary  stock  of  3^°,',  and  a  bonus  of  2%,  making  with 
the  interim  dividend  of  3i%  paid  on  August  1  Last,  a  total 
of  9°,',  for  the  year,  and  leaving  a  lialance  of  £24,523  to  bo 
carried  forward  su!)ject  to  any  claim  for  excess  profits  duty, 
I  ho))e  you  will  sh.are  our  view  that  the  resultH  for  the  year 
under  crnsideration  are  far  from  being  un.oalisfactorj'. 

With  regard  to  the  future  I  can,  I  think,  only  reiterate 
my  remarks  at  the  last  meeting,  that  wo  liopo  our  standard 
of  earnings  will  bo  maintained,  but  wo  are  living  in  artificinl 
an<I  difTicijlt  times,  and  I  hesitate,  under  tho  present  con- 
ditions, to  attempt  to  forecast  events,  I  cannot,  however, 
say  that  I  am  anything  else  but  hopeful. 
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Sir  A.  Kay  Muir,  Bart.,  seconded  tlie  resolution,  which 
was  carried  unanimously. 

The  Chairman  next  moved  :  "  That  a  dividend  of  Sj  % , 
and  a  bonus  of  2%  on  the  Ordinary  stock  of  the  Company 
for  the  six  months  ended  September  30.  1919,  free  of  Indian, 
but  subject  to  English  income  tax,  making  with  the  interim 
dividend  of  S^q/  for  the  six  months  ended  March  31,  1919. 
a  distribution  of  9%  for  the  year,  be  and  they  are  hereby 
declared  to  be  paid  to  the  holders  of  Ordinary  stock  standing 
on  the  registers  of  the  Company  on  JIarch  9.  1920.  and  that 
wiirrants  for  the  dividend  be  issued  on  March  25,  1920." 

Mr,  J.  D,  Tannaliill  seconded  the  motion,  which  was 
agreed  to. 

The  other  formal  business  was  transacted,  and  the  usual 
votes  of  thanks  concluded  the  proceedings. 


BRITISH  ITALIAN  CORPORATION.   LIMITED. 

ECONOMIC    CONDITIONS    IN    ITALY —NEED    FOR 
INrERNATIONAL    CREDITS. 

The  fourth  ordinary  general  meeting  of  the  British  Italian 
CoriKJration.  Limited,  was  held  on  ilarcli  24  at  the  offices  of 
the  Corporation,  12  Nicholas  Lane.  E.C  ilr,  J,  \V,  Beaii- 
jiiont  Pease  (Chainnan  of  the  Conijiany)  presiding. 

The  Secretary  (Mr.  C,  A.  Radice)  having  read  the  notice 
convening  the  meeting. 

The  Chairman  said  :  Gentlemen. — Before  dealing  with 
business.  I  wish  to  oomniemorate  our  colleague  and  friend, 
ilr.  Arthur  Hill,  whom  we  had  the  sorrow  of  losing  in  the 
course  of  last  year.  He  had  been  a  director  of  this  Com- 
pany since  its  foundation.  He  was  a  man  of  remarkable 
business  knowledge  and  a  charming  personality.  Hi.s  experi- 
ence and  advice  were  very  valuable  to  us,  and  we  miss  him 
greatly.  You  will  certainly  associate  yourselves  in  our  regret, 
and  allow  me  to  convey  the  expression  tliereof  to  his  relatives. 
(Hear  liear.) 

I  suppose  you  will  agree,  as  usual,  to  dispense  with  the 
leading  of  the  report  and  balance  sheet,,  which  were  dis- 
tributed in  advance.  The  figures  submitted  to  you  testify 
to  a  considerable  expansion  of  our  business  during  the  past 
year.  One  item  will  )iarticularly  attract  your  attention,  and 
that  is  the  figure  of  £2.783.092  15^-.  Irf.  in  respect  of  guaran- 
tees, and  I  suppose  you  would  like  a  word  from  me  on  this 
point. 

These  are  guarantees  given  to  His  JIajesty"s  Ministry  of 
Shipping  in  respect  of  Instalments  spread  over  several  years. 
of  60%  and.  in  some  cases.  50?i  of  the  price  of  tonnage  sold 
to  Italian  shipowners.  These  guarantees  do  not  involve  ad- 
vances of  money  on  our  part. 

Credits  for  Italian  Trade. 

In  other  cases  we  have  extended  to  It.alian  shipowners 
facilities  by  way  of  actual  advances,  or  acceptance  credits, 
for  the  purchase  of  tonnage,  and  we  have  also  arranged  some 
important  credits,  in  connection  w  ith  supplies  to  Italy,  of  raw 
materials  used  for  the  production  of  exportable  manufactures. 
It  is  especially  in  these  transactions  that  we  have  found  the 
usefulness  of  our  particular  constitution.  Most  of  our  share- 
holding banks  have  lent  us  their  assistance  with  a  readiness 
which  we  are  pleased  to  acknowledge  with  thanks. 

These  credits  extend  over  a  longer  period  of  time  than  is 
usually  practised,  but  this  is  justified  by  their  particular 
nature.  They  are,  in  fact,  practically  self-liquidating;  in 
the  case  of  ships,  the  outstanding  balance  of  the  purchase 
in  ice  is  paid  off  by  the  freights  earned  in  sterling ;  in  the 
case  of  raw  materials  of  the  above-mentioned  description, 
tlieir  cost  is  covered  by  the  export  of  manufactures.  As  a 
matter  of  fact,  the  proceeds  of  such  export,  which  represent 
only  a  portion  of  the  production,  pay  also  for  the  raw  material 
corresponding  to  the  internal  consumption.  Apart  from  this 
feature,  we  hold  adequate  guarantees  in  all  cases,  including 
the  guarantees  mentioned  in  the  first  place. 

We  consider  that  for  purposes  of  this  kind  we  are  justified 
in  lending  our  assistance  over  longer  periods  tlian  we  would 
think  advisable  for  commodities  solely  destined  for  internal 
consumption.  In  this  case  the  granting  of  long  credits 
amounts  merely  to  the  postponement  and  piling  up  of  in- 
debtedness abroad,  in  the  expectation  of  a  more  favourable 
exchange,  introducing  thus  an  unwelcome  speculative  factor 
in  commercial  calculations.  In  the  former  cases  the  purjiose 
of  the  credits  is  exactly  to  avoid  an  unnecessary  speculation 
on  the  exchange  by  bridging  over  the  period  within  which 
the  exchange  is  provided  for  automatically,  as  I  have  just 
described.  We  think  we  are  right  in  adhering  to  this  dis- 
tinction, in  the  well  understood  interests  of  oiu'selves  and  of 
our  customers. 

Development  of  Businrss. 
As  to  our  current  business  it  has  been  steadily  and  satis- 
factorily developing.  In  order  to  stimulate  trade  and 
initiative  between  the  British  Empire  and  Italy,  which  is 
iHir  main  purpose,  we  have  found  it  necessary  to  place  our- 
selves, as  well  as  our  Italian  au.\iliarv,  in  the  position  of 
acting  as  agent«  both  in  the  mercantile  and  maritime  line. 
For  this  purpose  we  have  established  special  dep.Trtments, 
and  our  Italian  auxiliary  has  opened  an  office  in  Genoa, 
tiiking  over  the  business  of  an  old-established  firm  of  British 
merchant  bankers,   wliich  was  formerlv  conducted  under  the 


style  of  Messrs.  Granet,  Brown  and  Company,  and  in  lat<- 
years  of  Messrs.  Kirby  and  Le  Jlesurier.  We  think  this 
departure  will  prove  profitable  to  ourselves,  and  be  of  assist- 
ance to  the  trade  between  the  two  nations.  If  experience 
confirms  this  assumption,  wider  developments  may  follow. 

We  liave  undertaken  on  behalf  of   the  Ministry  of  Muni- 
tions the  dispo.sal  of  the  Government  surplus  property  exist-  j 
ing  in  Italy.     We  took  the  matter  in  hand  from  June  1  of  I 
last  year,    and     by    the     end   of     this    month    all    property  • 
entrusted  to  ug  for   sale  shall  have  been   disposed  of.     The 
arrangements  made  for  this  purpose   and  on   our  behalf    by 
our  Italian  au.xiliarj-  have  proved  most  satisfactory,  and  it 
is   thanks    to   same   tliat   we    have   been   enabled  speedily   to 
cany  the  transaction  through  to  a  good  result.     No  credit  is          jj 
taken  in  the  account  for  1918  for  any  profits  arising  out  of          I 
this  transaction. 

Italy's  Industrial  Future. 

In  spite  of  the  difficulty  of  the  present  time,  which  a 
freer  supply  of  coal  and  raw  materials  would  greatly  alle- 
viate, the  industrial  prospects  of  Italy  for  the  future  are 
indeed  bright.  We  have  always  thought  that  the  industrial 
development  of  Italy  should  be  viewed  with  favour  in  this 
country,  as  a  welcome  integrating  factor  of  our  home  pro- 
duction, on  account  of  Italy's  geographical  position,  and  her 
peculiar  pdaptability.  We  wish  this  idea  could  be  more 
widely  recognised  here,  and  that  British  manufacturers 
would  seize  the  opportunity  offered  by  the  exaggerated  depre- 
ciation of  the  Italian  exchange,  of  talcing  a  direct  interest 
in  kindred  industries  in  Italy.  This  is  a  development  which, 
sooner  or  later,  must  commend  iteelf  to  them,  just  as  it  com- 
mended itself,  in  previous  times,  to  others.  It  is  unlikely, 
however,  that  as  favourable  exchange  conditions  as  now  will 
prevail  in  the  future.  By  that  time,  furthermore,  the  har- 
nessing of  water-power  in  Italy  may  firobably  have  attained 
that  great  development  to  which  it  is  susceptible,  freeing 
Italian  industry  from  its  present  handicap  of  imported  coal, 
and  placing  it  in  a  more  competitive  position  than  it  is  now. 
^Vhether  our  hint  is  taken  up  or  not,  Italy  is  bound  to  become 
an  increasingly  imp:)rtant  market  for  raw  materials  pro- 
duced in  the  British  Empire,  and  must  not  be  allowed  to  be 
lost  to  it  simply  on  account  of  the  difficulties  which  exchange 
and  transport  at  present  place  in  the  way  of  a  free  supply. 
Help  in  time  of  stress  does  much  to  strengthen  commercial 
bonds,  and  I  would  recommend  that  the  British  Colonial 
trade  should  now  tnke  into  sympathetic  consideration,  and 
meet  with  all  possible  facilities,  the  needs  of  the  Italian 
market.  Our  organisation  here  and  in  Italy  should  prove 
helpful  to  this  end,  through  the  facilities  winch  it  can  extend 
both  on  the  commercial  and  on  the  financial  side. 

The  Russian  Factor. 

The  possibility  of  a  diversion  of  sources  of  supply  by  an 
early  opening  up  of  the  vast  resources  of  Russia  should  not 
be  lost  sight  of.  The  shorter  distance,  the  great  need  of 
Russia  for  manufactures  and  services,  as  well  as  the  break- 
down of  her  exchange,  make  her  a  very  serious  competitor 
for  the  near  future.  The  Italians  are  enterprising  enough 
to  fetch  from  thei'e  what  they  find  it  difficult  to  obtain  else- 
where. We  hope  this  second  hint  of  ours  will  not  pass 
unheeded. 

From  all  the  information  at  their  disposal,  the  directors 
derive  the  conviction  that  the  social  and  economic  position 
of  Italy  is  substantially  sound,  and  that,  provided  a  suffi- 
cient inflow  of  coal  and  raw  material  is  secured  to  keep 
industries  going,  and  avoid  unemployment,  no  untoward 
event  need  be  feared.  Everything  points  to  the  belief  that 
the  country  is  rapidly  recovering,  and  has  the  best  possi- 
bilities of  greater  prosperity  than  ever  before.  The  great  ■ 
mass  of  the  population  seems  to  be  governed  by  the  right 
spirit,  and  no  exaggerated  importance  should  be  attributed 
to  the  sporadic  political  and  social  unrest,  which  periodically 
appears  here  and  there.  The  causes  of  it  are  more  or  less 
the  same  as  everywhere  else,  but  for  the  difference  in  tem- 
lierament  of  our  friends,  which  is  apt  to  make  them  parti- 
cularly sensitive  to  the  disappointments  which  they  have 
sustained  in  some  of  their  dearest  aspirations.  But  they  are 
a  strong  and  sensible  people,  and  a  visitor  to  Italy  returns 
with  the  lively  impression  that  the  Italian  people  are  deter- 
mined to  see  their  country   through  her  pi-esent  straits. 

Foreign  Exchange  Problems. 
Next  til  the  badl.v  wanted  supplies  of  coal  and  raw 
material,  the  ever-aggravating  depreciation  of  the  exchange 
is  the  matter  of  greatest  concern  to  our  friends.  The  theory 
has  now  at  last  prevailed,  in  Italy  as  everywhere  else,  that 
no  artificial  means  can  be  devised  for  an  effective  checking 
of  this  calamity.  Only  sufficiently  large  and  long  loans 
abroad  can  bring  relief,  but  these  are,  on  the  other  hand, 
an  unwelcome  h.vpothecation  of  the  future.  Anyhow,  it  is 
plain  that  such  loans  cannot  be  forthcoming  until  the  credit 
of  would-be  borrowing  nations  is  restored,  and  unless  the 
investing  public  in  would-be  lending  countries  show  more 
readiness  or  preparation  to  invest  in  foreign  securities  than 
they  do  at  present.  It  is  recognised  th.'it  the  remedy  lies, 
for  every  country,  in  its  own  hands,  and  that  is  :  (1)  The 
restoration  of  finance  by  taxation  and  consolidation  of  float- 
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ing  delit;  (2)  the  gradual  i-eduction  of  the  excess  of  fiduciary 
circulation;  (3)  the  reduction  of  internal  consumption  of  food- 
stiitt's  as  well  as  other  necessities;  (4)  the  increase  of  home 
production,  agricultural  and  industrial,  to  its  maximum 
potentiality;  and  (5)  the  limitation  of  imports  as  much  as 
possible  to  raw  materials,  and  the  consequent  expansion  of 
fxportable  industrial  production. 

The  Consolidated  Loans. 

The  present  Italian  Premier,  Signer 'Nitti,  a  recognised 
authority  on  modern  economics  and  finance,  has  outlined 
this  policy  in  his  remarkable  speeches  of  the  last  six  months. 
It  forms  the  basis  of  the  ilemorandum  recently  issued  by 
the  Supreme  Council.  The  Italian  Government,  under  the 
able  and  energetic  leadership  of  Signer  Nitti,  is  taking  the 
right  course  on  these  lines.  The  internal  Consolidated  Loan, 
now  nnder  issue,  has  already  yielded  nearly  20,000.000,000 
lire.  This  is  a  most  remarkable  performance,  by  which 
the  Italian  people  prove  their  self-confidence,  aud  it  once 
more  justifies  the  unshakable  confidence  which  the  trne 
friends  of  Italy  have 'always  reposed  in  her.  .  It  will  permit 
Sigiior  Nitti's  Government  to  proceed  most  effectively  with 
their  programme,  which  is,  as  .Signor  Nitti  told  us,  to  appl.v 
the  greater  part  of  the  proceeds  of  the  loan  towards  the 
consolidation  of  the  floating  debt,  aud  towards  tlie  reduction 
of  paper  circulation  to  the  fullest  advisable  extent.  Enough 
.should  remain  fully  to  liquidate  the  last  outstandings  due  to 
the  War.  On  the  other  hand,  the  new  taxation  scheme 
appears  to  be  well  thought  out,  and  should  enable  the 
^linister  of  Finance,  Signor  Schanzer,  to  raise  a  consider- 
able revenue,  which,  coupled  with  the  drastic  reduction  of 
civil  and  military  expenditure  outlined  by  Signor  Luzzatti, 
whose  return  to  the  Treasury  can  only  be  welcomed,  is  likely 
finally  to  place  the  Italian  Budget  on  a  satisfactory  basis. 

Fiaancial  and  Trade  Position. 

The  expansion  of  revenue  is  another  interesting  feature. 
Quoting  from  an  article  by  the  former  ^Minister  of  Finance. 
Signor  Meda,  published  on  February  27  in  the  FinancinI 
.Yew?,  the  taxation  figures,  in  millions  of  lire,  were  for  the 
years  1914  to  1919  the  following  :— 

1914-15 1,393 

1915-16 1.877 

1916-17 3,227 

1917-18 4,152 

1918-19 5,245 

The  increase  has  continued  during  the  year  1919-20.  the 
figures  for  the  first  half-year  (July-December  1919)  being 
3.114.  The  full  year's  revenue  is  not  less  than  6,500  million 
lire. 

During  thei  last  twelve  months  the  exports  from  Italy 
have  recorded  a  steady  and  remarkable  improvement.  The 
following  figures,  i)ub;ished  by  the  Supreme  Economic  Coun- 
cil, illustrate  the  post- War  ]5rogi'ess  of  the  exports  froui  Italy 
in  thousands  of  £st,,  calculated  at  par  exchange  : — 

Monthly  average  over  the  full  year     ...  1913  8.372 

Monthly  average  over  11  months          ...  1919  16.063 

Month  of  September           1919  22,224 

Month  of  October     1919  25,456 

Month  of  November           1919  23,766 

Taking  the  monthly  average  for  1913  (8.372.000  £st.)  as 
100,  the  average  of  the  above  last  three  figures  (£23.815) 
compares  with  it  as  284,  while  the  average  index  numbers 
for  Italy  for  the  same  period  stand  at  396  as  conqiared  to 
100  in  1913.  This  suggests  that  the  exports  of  Italy  in  quan- 
tities are  only  25°,,  short  of  her  i)re-War  exports,  while  the 
same  terms  of  comparison  applied  to  France  and  the  United 
Kingdom  work  out  to  a  diminution  of  export  of,  respectivelv, 
about  66%  and  30%. 

These  are  good  omens  for  the  view  we  take  that  the 
Italian  exchange  will  not  be  the  last  one  to  restore  itself. 
(Hear,  hear.)  The  resumption  of  the  stream  of  visitors  to 
this  land  of  delight,  .ind  the  renewed  incidence  of  the  other 
factors  creating  Ixilances  abroad — :us,  for  instance,  the  emigra- 
tion of  labour,  and  now,  we  hope,  also  of  enterprise — will 
be  further  contributoi-y  causes  to  this  effect,  if  only  the 
general  position  of  the  world  gradually  improves.  At 
pre.sent.  of  course,  in  whatever  direction  it  is  considered,  it 
is  far  from  satisfactory.  The  problems  set  np  by  peace' do 
not  compare  favourably  with  those  of  the  War.  'The  latter 
1  ould  be  met  by  temporary  and  impulsive  emergency  mea- 
sures, while  the  .solutions  to  be  found  now  must  be  per- 
manent and  construe  live.  One  single  and  common  aim  pre- 
sided over  War  measures,  while  now  the  widely  different 
conditions  in  which'  the  War  has  left  tlie  various  nations  is 
complicating-  the  task. 

Need  Icr  Raw  Material. 
Considering  that  the  dislocation  of  national  and  inter- 
national eionomy  caused  by  the  War  is  not  removed,  ipM 
Ifir/o,  by  the  ceasing  of  actual  fighting,  wo  cannot  reiomile 
ourselves  to  the  theory,  established  since  the  Armistice, 
that  any.  measures  adopte<l  during  the  War  were  to  le 
s'lddonly  di.scontinued  aa  inefficacious  and  calamitous,  though 
the  reasons  which  dictated  them  were  still  operative. 
Among  these  mea-isures  was  tho  inter.state  finan(i:il 
aFsistnnce,  to  which,  in  our  opinion,  recourse  should  have 
been  taken  for  on©  more  purpose,  and  that  is,  tho  replenish- 


ment, for  a  congruous  .period  of  time,  say  one  year,  of  the 
.iccks  of  raw  materials  necessary  to  all  industrial  countries, 
in  order  that  they  could  resume  the  cycle  of  their  produc- 
tion. It  was  impossible  to  presume  that,  under  the  prevail- 
1  .g  dislocation  of  exchange,  such  initial  restocking  could  be 
financed  on  a  sufficiently  wide  bsisis  through  the  ordinary 
channels  of  credit,  which,  could  only  set  in  again  when  once 
the  wheel  of  international  trade  was  turning.  The  principal 
obstacle  to  the  return  of  settled  conditions,  everywhere,  and 
the  resumption  of  international  trade,  was,  and  still  is, 
industrial  unemployment  through  lack  of  raw  materials,  and 
the  recommendation  to  increase  production  is  idle  talk  as 
long  as  supplies  of  raw  materials  are  not  provided. 

We  have  seen,  with  regret,  this  theory  confirmed  by 
the  Supreme  Council  in  their  IMemorandum,  and  we  wonder 
what  good  can  be  brought  by  the  International  Conference  on 
finance  and  excliange,  which  will  apparently  be  held  in 
April  or  ilay,  if  this  factor  of  mutual  assistance  is  to  be 
ruled  out  of  its  deliberations.  In  any  case,  the  practical 
effectiveness  of  such  a  Conference  will  depend  on  the  com- 
position of  the  delegations. 

Evil  Effects  of  Conttol. 

Let  us  hope  tliat  the  principle  of  friendly  and  sympathetic 
co-operation,  expressed  by  the  Supreme  Council  in  their 
recent  Memorandum,  will  not  remain  a  phrase,  and  will  be 
acted  upon  loyally,  by  all  concerned.  Relative  ]irosperity  and 
happiness  must  be  apportioned  as  equally  as  sacrifice,  and  a 
great  deal  more  than  good  advice  is  required  to  quench 
l^itterness  and  vmrest.  The  resumption  of  normal  conditions 
of  life  must  be  brought  about  everywhere  in  a  reasonable 
measm-e.  Means  must  be  found, to  break  the  many  vicious 
lircles  under  which  the  world  is  labouring.  Scientific  solu- 
tions are  sought  for,  Avhere  probably  the  instinct  of  the 
trader  would  find  the  right  course.  Eegulation  and  restric- 
tion, always  palliative  and  in  the  last  resort  destructive, 
are  opposed  to  the  straightening  and  constructive  functions 
jf  freedom.  The  latter  may  temporarily  appear  to  work 
against  certain  aims,  as,  for  instance,  in  the  case  of  ex- 
'■  'anges,  but  the  mentors  are  apt  to  forget  the  ultimate 
beneficial  effect  which  the  making  of  profits  has  on  general 
economy.  In  Italy  as  elsewhere  two  currents  of  opinion, 
freedom  and  control,  are  contending  the  field  with  each 
other.  We  are  glad  to  have  reason  for  thinking  that  Signor 
Nitti  will  take  the  lead  also  in  this  direction,  by.  embracing 
the  blessed  ]X)licy  of  freedom  of  trade,  save  perhaps  in  respect 
of  a  restricted  number  of  articles  for  which  the  extension  of 
State  control  for  some  further  time  may  be  regarded  as 
advisable.     I   am   afraid   I  have    allowed   liiy   speech  to  take 


KING'S 
HEAD 

Tobacco 

There's  nothing 
soothes  and  consoles 
the  weary  so  much 
as  a  pipeful  of  this 
rich,  full  -  flavoured 
mixture. 

Made  by  the  same 
process  as 

THREE  SVSS 

— a  milder  blend 

Both   are  sold  everjrwhere  at   1/1    per  oz. 

Tins  :   2-oz.  2/2— 4-oz,  4/4 


"THREE  NUNS  "  CIGARETTES    | 

111'-. 

r.o's 

5n's 

lOO's 

MEDIUM 

6d 

V- 

2/5 

4/8 

HAND 
MADE 

8d 

1/4 

3/4 

6/8 

Stephen 

M.tclipll  &   So 

n.  Kr.inch  o 

'  tho  Imperial  Tob 

1CCO 

Con 

ip.iiiy  (of  Great 

nrit-iiti  am 

Itcl.in.l).  Limited. 

3ft  St.  An.l 

r^w  >><)uare 

tilasKuw 

612 


THE     STATIST. 


[March  27,   1920. 


the  aspect  of  a  lecture,  and    I  will  not   enlarge   any  further 
on    the  subject. 

Taxation  oE  War  Wealth. 

In  connection  with  the  new  Italian  taxation  scheme,  it 
may  be  interesting  to  see  how  Italy  has  dealt  with  some  of 
the  problems  which  are  also  confronting  this  country.  There 
i.5,  at  the  present  moment,  a  Commission  sitting  here  to  in- 
ijuire  int.D  the  possibility  of  taxing  war  wealth,  and  in 
some  quarters  a  general  levy  of  capital  is  advocated,  while 
we  have  recently  seen  published  a  voluminous  report  on 
income  tax.  These  questions  have  been  carefully,  considered 
by  our  Ally,  and  a  law  was  promulgated  last  year  which 
dealt  with  them  all.  I  will  not  venture  an  opinion  as  to 
how  far  these  proposals  are  practical,  and  especially  how  far 
they  would  be  so  in  this  country,  nor  can  I  go  into  all  the 
arguments  as  to  their  respective  advantages  and  disadvan- 
tages, but,  briefly,  the  following  are  the  main  features,  and 
they  cannot  fail  to  be  of  interest  to  us  :  (1)  A  progressive 
tax  on  any  increase  of  wealth  directly  attributable  to  the 
War.  The  total  profits  of  companies  on  shares  or  others  as 
well  as  of  individuals,  accrued  in  the  period  from  August  1. 
1914,  to  December  51,  1919,  are  to  be  compared  with  their 
ordinary,  profits  as  assessable  for  ordinary  taxation.  The 
excess,  under  deduction  of  contributions  made  towards 
benevolent  purposes,  shall  be  considered  as  an  increase  of 
wealth  due  to  the  War.  and  shall  be  taxed  on  a  sliding  scale 
from  10%  to  60%.  (2)  A  progressive  tax  on  total  wealth 
ascertained  as  per  December  31,  1919,  and  to  be  levied 
only  on  individuals,  icompanies  as  sucJi  being  exempted. 
The  ratio  of  this  tax  is  from  5%  to  25%,  but  in  order  to 
avoid  compulsory  liquidation  of  property,  its  payment  will 
be  spread  over  30  yearly  instalments.  Foreigners  residing  in 
Italy  are  taxed  only  on  property  they  possess  in  Italv : 
foreigners  residing  abroad  only  on  real  estate  possessed  in 
Italy,  and  on  Italian  securities  wherever  held  (except  Ciovern- 
ment  \yar  Loans,  if  held  abroad,  and,  I  am  told,  balances 
in  Italian  banks).  Foreign  companies  on  shares  are  totally 
exempted  like  the  Italian  ones.  (3)  The  reform  of  the 
existing  "  Tassa  di  Ricchezza  Mobile''  by  the  institution  of 
a  new  progressive  tax  on  total  income."  The  new  tax  is 
'divided  in  :  (i)  The  normal  tax  on  income  comprisint;  four 
schedules  :  {a)  income  from  real  estate  and  movable  invest- 
ments. 18%  ;  (b)  incomes  from  trade,  industrv,  and  pro- 
fessions, 15%  ;  (c)  earned  incomes,  12%  ;  (d)  salaries  of  State 
officials  and  employees  of  provincial,  communal,  and  similar 
administrations,  9%.  (ii)  The  complementary  tax  on  total 
incomes  (a  supertax),  on  a  rising  scale  from "l%  on  a  total 
income  of  1.500  lire  to  25%  on  a  total  income  of  2.500,000 
lire.  (4)  Increase  from  2°,',  to  5%  of  the  tax  on  interests, 
bonuses,  and  dividends  paid  by  joint-stock  companies,  cor- 
porations, municipalities,  and  provinces  on  bearer  securities. 
(5)  The  revision  of  the  succession  duties  and  of  a  number 
of  minor  taxes  and  excises. 

I  now  propose  the  following  resolution,  namely,  "  That 
the  report  and  balance  sheet  just  taken  as  read  be  received 
.and  adopted,  and  that  in  accordance  with  the  recommenda- 
tion of  the  directors,  a  dividend  for  the  year  ended  Deceni- 
lier  31,  1919,  at  the  rate  of  4%  per  annum,  "free  of  income  tax. 
viz.,  16.«.  per  share  of  £st.20,  be  declared,  such  dividend 
to  be  payable  from  April  1,  1920."  Before  putting  this 
resolution  to  the  meeting,  T  shall  be  glad  to  answer  any 
questions  you  may  wish  to  ask. 

Mr.  Robert  Benson's  Speech. 

-Mr,  Robert  Benson  :  ilr,  ^Chairman  and  Geiitleinen,— 
On  this  occasion,  which  marks  the  fruition  of  the  formation 
of  this  Corporation,  you  wall,  I  think,  pardon  me  for  a  few 
minutes  while  I  recapitulate  the  history  of  the  concern.  The 
Corporation  was  formed  with  the  support  of  the  Foreign 
Oitii  e  and  the  Board  of  Trade  and  the  whole  of  the  Govern- 
ment to  supply  the  place  which  Germany  had  occupied  in 
the  20  to  25  years  immediately  preceding"the  war.  None  of 
us,  I  am  sure,  would  undervalue  the  services  rendered  to 
Ital.v  by  Germany  in  developing  her  industries,  and  it  was 
a  .great  loss  to  Italy  to  be  suddenly  deprived  of  that  support. 
We  stepped  in  to  fill  the  place  of"  Germany,  and  you  see  tne 
results  to-day— results  which  could  not  be  sliowii  until  the 
War  had  ended.  From  the  Chairman's  remarks  \ou  will  see 
that  we  have  made  a  beginning  in  reinstating  the  industries 
of  Italy  in  two  great  respects  ;  first,  in  regard  to  sea  trans- 
port:, and,  secondly,  in  furnishing  raw  materials.  When 
you  remember  that  Italy  was  the  one  country  in  Europe 
which,  in  the  earlier  years  of  the  twentieth  century  up  to 
the  War,  showed  a  public  debt  continually  improving  in 
value,  so  that  her  3|%  stock  stood  finally  at  par.  while  our 
Consols,  French  Rente-s,  German  Three  per  Cents.,  and 
Austrian  and  Russian  stocks  were  steadily  declining  in  value, 
.vou  may  feel  some  confidence  in  assisting  in  the  reconstnic- 
tiori  of  Italy's  industries.  There  are  three  things  vvhich,  in 
the  first  15  years  of  this  century,  created  the  solvency  of 
Italy.  The  first  was  the  remittance  of  balances  from"  the 
New  World,  which  have  been  estimated  at  about  750,000,000 
lire;  the  second  was  the  travelling  of  the  peoples  of  all 
other  nations  to  Italy,  and  the  money  thoy  spent  there; 
and  the  third  was  Italian  frugality  and  industry.  There  is 
an  Italian  proverb  which  we  may  quote  in  London  bec,ause, 
al  the  present  time,  it  is  particularly  appropriate.  It  runs  : 
"IL'Inglese    crepa    di    fame    dove    j'ltaliaaio     fn    fortuna." 


Translated  this  means  that  the  Englishman  starves  in  misery 
iu  circumstances  in  which  the  Italian  makes  a  fortune.  I 
think  that  will  appeal  to  our  shareholders,  and  contribute 
to  the  confidence  with  which  they  back  the  efforts  of  this 
Corporation  to  help  to  reinstate  Italy.  I  think  ii  v.ill  give 
in  miniature  the  course  we  have  to  pursue.  If  only  our 
miners  and  other ,  workers  could  emulate  that  frugality  and 
that  industry,  what  is  called  inflation  and  depreciation  of 
the  sterling  would  cease  to  exist.  Finally,  I  would  like 
this  meeting  to  congTatulate  our  Italian  friends  whose  names 
are  enumerated  in  this  report  on  the  efforts  they  have  made 
and  the  way  in  which  they  have  contributed  to  the  success 
and  the  iJrofits  whicli  are  shown  in  the  accounts.     (Cheers.) 

The  resolution  was  carried  unanimously. 

The  formal  business  was  transacted,  and  the  meeting 
closed  with  a  heartv  vote  of  thanks  to  the  Chc.irninn. 


CITY  OF  LONDON  ELECTRIC  LIGHTING  COMPANY, 
LIMITED. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
JIarcli  24  at  Winchester  House. 

Jlr.  J.  B.  Braithwaite,  who  presided,  s;iid  he  was  justified 
in  describing  the  year  under  review  as  the  most  diflicult  year 
that  the  Company  liad  ever  been  through.  There  had  been  a 
series  of  strikes  and  labour  difficulties  which  had  put  tliein 
to.great  inconvenience  tlii-oughout  the  year.  A  great  deal  of 
the  time  and  energy  of  the  directors  and  officers  had  been 
taken  up  iu  connection  with  the  Electricity  Bill  which  had 
been  before  Parliament,  and  which  at  one  time  had  seeoiied 
likely  to  pass  into  law  in  a  form  which  would  have  been 
veiy  unjrist  to  all  shajeholders  in  electricity  supply  under- 
takings working  under  provisional  ordere.  As  to  their  coal 
supi)ly.  they  had  had  great  difficulty  in  regard  to  quantity, 
quality,  and  price.  In  all  those  circumstances  he  thought 
tiiey  had  some  reason  to  congratulate  themselves  on  being 
able  to  present  to  the  shareholders  such  a  relatively  aiKid 
statement . 

Accounts  of  the  Company. 

Dealing  with  the  accounts,  the  Chairman  said  that  the 
gi'oss  revenue  was  £521,115,  which  disclosed  an  increase  of 
£134,707,  but  that  increase  had  been  very  largely  abs<irt)e<;l 
by  increased  costs.  The  result  was  that  they  carried  £179.991 
to  net  revenue  account  as  compared  with  £138,156,  oi-  an 
increase  of  £41,835.  In  many  respects  it  was  satisfactory 
that  they  should  have  any  balance  at  all ;  tlie  fact  that  they 
had  was  almost  entirely  due  to  the  great  activity  which  had 
prevailed  in  the  City,  and  the  great  increase  of  business 
which  had  <nnie  to  the  Company  in  the  latter  months  of  1919. 
The  result  of  that  was  that  they  had  sold  4,599.693  additional 
units.  Had  it  not  been  for  that  increase  in  the  units  sold, 
wiiich  had  produced  in  round  figm-es  something  like  £73,000, 
'■.'  Company  would  have  come  out  without  any  increase  in 
profit  at  all,  and  possibly  with  a  deficit.  Where  as  much  as 
60%  over  pre-War  charges  had  been  charged  to  customers 
for  War  exjjenses,  the  Company  had  been  able  to  take  oft 
oii,e-third  of  the  e.xtra  charge  for  the  last  quarter  of  1919. 
They  were  raising  the  dividend  from  8%  to  10*^^0 — the  pre- 
War  figure — and  in  addition  to  that  they  were  restoring  two 
years  of  the  War-rate  to  the  10%  basis,  which  "would  take 
the  form  of  a  bonus  of  3%,  and  would  still  leave  two  yea,rs 
to  be  made  good  on  a  future  occasion  if  profits  admitted. 
The  carry-foi-vvard  was  being  raised  from  about  £20,000  to 
about  £23,000.  A\'ith  regard  to  the  depreciation  fund,  he 
would  like  to  point  out  that  the  total  amount  provided  from 
revenue  and  other  sources  from  1901  to  1918  was  no  less  than 
£1.161,314.  In  other  wol^ds,  they  had  c;irried  on  the  affiiira 
of  the  Company  for  19  years  without  making  any  further 
capital  issue. 

Prospects  o{  the  Business. 

With  regard  to  the  Electricity  Supply  Act,  its  passing  had 
marked  an  important  era  in  the  development  of  the  supply 
of  electricity  throughout  the  whole  country.  In  the  Act  as 
it  stood  the  Electricity  Commissioners  would  have  power  to 
approve  schemes  brought  forward  by  authorised  iindertakers 
for  giving  a  supply  of  electricity  on  a  comprehensive  scale. 
Their  own  Company  was  in  a  position  to  aid  very  materially 
in  the  provision  of  a  coni)5rehensive  supply  for  the  London 
aiva,  and  the  directors  had  already  phued  orders  for  large 
generating  units  which  would  enable  them  to  piovide  for  the 
growth  of  the  Company's  own  business,  and  to  give  bulk 
supply  to  the  neighbouring  undertakers  pending  the  completion 
of  the  super-ix>wer-house  <lown  the  river,  which  it  was  antici- 
patixl  would  fonii  a  feature  of  any  comprehensive  scheme  put 
forward.  The  board  had  already  entei'ed  into  an  agreement 
with  the  County  of  London  Electric  Supply  Company  for  the 
supply  of  a  considerable  amount  of  current  in  bulk,  and  it 
was  hoped  to  have  that  supply  available  by  the  end  of  the 
year.  It  was  obvious  that  capital  expended  on  works  of  this 
character  undertaken  in  the  interests  of  the  general  supply 
of  electricity  to  the  London  area  must  receive  special  protec- 
tion, and  in  liis  opinion  the  only  clianee  of  cheapening  the 
supply  of  electricity  in  the'Ix)ndon  area  was  by  utilising  and 
co-ordinating  the  resources  itf  the  existing  companies.  Their 
engineer  estimated  that  it  would  be  possible  to  put  down 
additional  plant  at  Bankside  to  increase  the  capacity  lip  to 
100.000  kilowatts:  that  figure  included  the  present  plant  and 
the  three  l.irge  luiits  now  on  oi-der.  and  w-ould  still  leave  a 
margin  for  a  substantial  contribution  to  tide  over  the   inter- 
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regmim  until  the  new  power-house  down  the  river  was  ready 
to  deliver  lurrent.  Anordiiigly.  if  proper  security  was  given 
for  the  capital  outlay  their  Com|iaiiy  would  be  able  to  save 
th«?  whole  of  London  from  running*  short  of  an  electricity 
supply  during  the  next  three  or  foui-  years. 

As  to  the  outlook  for  tlie  present  year,  their  own 
business  continued  to  show  extraordinary  expan.sion.  and  the 
demand  showed  no  signs  of  slackening  at  present.  To  carry 
out  the  extensive  pa'ogramme  outlined  above  would  involve 
the  expenditure  ot  a  considerable  amount  of  capital,  and 
resolutions  for  increa--^ing  the  capita!  by  £600,C00  would  be 
proposed  at  an  extraordinary  meeting  to  be  held  on  April  14. 

The  report  was  unanimously  adopted. 


MIDLAND  ELECTRIC  CORPORATION  FOR  POWER 
DISTRIBUTION.  LIMITED. 

Increase  of  Capital  Authorised. 

Sir  .J.  S.  Harmood  B.\nnek.  .M.P..  who  presided  at  the 
annual  meeting  in  Liverpool  on  Monday,  March  22.  of  the 
above-named  Corporation,  pointed  out  that  the  net  revenue 
for  the  year  amounted  to  £89.438.  which  was  an  increase  over 
1918  of'  £28.171.  To  the  former  figui-^  was  added  the  sum 
of  £21.989,  brought  forward  from  last  year,  making  a  total 
of  £111.427  to  bedeiilt  with.  After  appropriating  to  various 
accounts  £66.609,  there  was  a  balance  of  £44,818,  out  of 
which  the  directors  recommended  payment  of  a  dividend 
upon  the  Ordinary  shares  of  10%.  which  would  absorb 
£15,000,  leaving  £39.818  to  be  carried  forward,  subject  to 
excess  profits   duty. 

Uncertainlies  as  to  Working  Costs. 

The  capital  expenditure  for  the  year,  amounting  to 
£32.814.  was  chiefly  for  mains,  transformers.  &c.,  necessi- 
tated to  take  on  additional  customers.  The  increase  of 
£54.018  in  gross  receipts  was  ver,y  satisfactory,  but.  as  re- 
garded working  expenses,  it  was  cjuite  impossible  under 
existing  conditions  to  say  what  the  cost  of  generation  and 
distribution  will  be  in  the  futvu-e.  owing  to  the  continual 
awards  made  against  companies  like  theirs  in  respect  of  coal 
prices  and   wages. 

Dealing  with  coal  first,  the  Company  had  been  recently 
asked  to  pay  additional  freight  charges  which  would  amount 
to  a  further  charge  of  £2.500  per  annum.  It  had  been 
indicated  in  the  Press  that  it  was  also  possible  that  another 
demand  would  be  made  b,v  the  Miners'  Federation  for  higher 
wages,  which  was  estimated  to  work  out  at  3^'.  per  ton. 
Should  this  demand  be  acceded  to  the  extra  charges  to  the 
Company  would  be  about  £15.000  per  annum. 

An  increase  in  wages  of  5.-'.  per  week  per  employee,  plus 
Mr.  Churchill's  12^%,  was  made  in  December  last,  while 
a  further  increase  of  6^-.  per  week,  plus  the  12^%,  had  been 
agreed  upon  in  the  engineering  trade.  In  addition,  the 
undertaking  had  been  recently  re-assessed  at  a  much  higher 
figure  for  local  rating  purposes. 

They  were  iiot,  of  course,  alone  in  having  these  extra 
heavy  charges  placed  tipon  them,  but  it  made  one  almost 
despair  of  the  future.  Everyone  was  complaining  of  the 
high  cost  of  living,  but  how  could  the  cost  come  dow'n  when 
charges  such  as  he  had  mentioned  were  made  on  an  electrical 
industry  such  as  theirs,  w'hich.  in  producing  ptjvver.  was 
a  key  industry?  With  these  extra  charges  it  was  impossible 
for  the  board  not  to  make  further  advances  in  the  price  for 
energy  supplied.  The  increased  profits  for  the  year  were 
largely  due  to  the  expansion  of  the  Company's  business,  and 
to  economies  effected  in  working. 

The  Govemment  Electricity  Bill, 

With  regard  to  the  Government  Electricity  Bill,  he  said 
that  as  passed  it  was,  he  believed,  generally  regarded  as  being 
of  advantage  to  the  electrical  industiy,  and  the  Commis- 
sioners appointed  were  looked  upon  as  being  thoroughly 
representative.  The  compulsory  powers  of  purchase  of 
generating  stations,  which  most  of  them  thought  very  unfair, 
had  been  dropped,  and,  it  was  hoped,  would  not  be  reintro- 
duced. 

The  Chairman  concluded  by  expressing,  on  behalf  of 
himself  and  the  board,  their  obligation  to  Mr.  Saies,  the 
Secretary,  and  Mr.  Parkinson,  the  engineer,  for  the  very 
heavy  additional  work  they  had  gladly  taken  on  themselves 
in  the  extension  of  the  Company's  business  and  in  the  pro- 
motion of  the  success  of   the  Company. 

The  report  and  accounts  were  adopted,  a  dividend  was 
declared  as  stated,  and  Mr.  D.  Sinclair  was  re-elected  a 
director  of   the   Company. 


An  extraordinary  general  meeting  ot  the  Company  was 
subsequently  held,  at  which,  in  order  to  provide  for"  addi- 
tional expenditure  incurred  in  extending  the  Company's 
business,  resolutions  were  passed  incrftosmg  the  Ordinarv 
share  capital  by  £200,000,  and  authorising  the  division  of 
the  £5  Ordinary  and  Preference  shares  into  five  shares  of 
£1  each  respectively. 

Preference  shareholden  and  the  additional  capital. 

Asked  if  the  Preference  shareholders  would  be  given 
an  opportunity  of  subscribing  to  the  increased  capital  when 
it  wae  issued,  the  Chairman  said  he  thought  the  Preference 
shareholders  ought  to  bo  considered  in  tne  matter,  and  he 
would  see  that  the  point  was  kept  before  the  board. 


RANGOON  ELECTRIC  TRAMWAY  AND  SUPPLY 
COMPANY,  LIMITED. 

The  fourteenth  ordinary  general  meeting  was  held  on 
March  24  at  the  Chartered  Institute  of  .Secretaries,  65a  Lon- 
don   Wall. 

The  Chairman,  Sir  Frederic  W.  R.  Fryer,  K.C.S.I..  who 
IM-esided.  said,  in  moving  the  adoption  of  the  report,  that 
the  board  were  able  to  present  to  the  shareholders  a  very 
favourable  statement,  and  one  that  was  a  considerable  im- 
jirovement  in  many  ways  upon  its  predecessors.  The  profit 
for  the  past  year  w'as  £89.356 — an  increase  of  £11,695  on  that 
for  the  previous  year.  After  providing  for  the  interest  on 
the  Debenture  issues,  the  dividend  on  the  Preference  capital, 
and  the  .'leveral  allocations  einimerated  in  the  report,  there 
remained  (including  £4.447  brougiit  forward  from  1918)  the 
sum  of  £16.750.  from  which  the  directors  recommended  the 
pa.vment  of  a  dividend  on  the  Ordinary  share  capital  of 
7%  (free  of  income  tax),  which  would  absorb  £12.390, 
leaving  £4.360  to  be  carried  forward.  To  meet  whatever 
their  liability  might  be  for  British  income  tax  and  excess 
orofits  duty.  £14.119  had  been  set  aside.  The  increases  in 
the  tramway,  service  were  most  gratifying.  The  cars  travelled 
1.715.406  miles,  against  1,494.544  during  1918.  and  conveyed 
2.401.690  more  passengers  than  they  did  in  1918.  the  result 
being  an  increase  in  the  gross  receipts  of  Rs.  135,865  over 
those  for  the  previous  year.  This  was  the  la«t  occasion 
upon  which  the  pleasant  duty  of  presiding  at  the  annual 
meeting  of  that  undertaking  would  devolve  upon  him.  The 
resolutions  that  the  shareholders  had  recently  passed  would, 
no  doubt,  be  confirmed  at  the  confirmatory  meeting  which 
would  be  held  after  that  meeting  was  concluded.  Speaking 
for  his  colleagues  and  himself,  he  expressed  their  sincere 
regret  in  taking  leave  of  the  shareholders,  who  had  reposed 
so  much  confidence  in  them.  They  would  resign  the  trust 
that  the  shareholders  had  reposed  in  them  for  .so  long  into 
the  hands  of  gentlemen  who.  being  on  the  spot  and  intimatel.y 
connected  with  Rangoon,  were  well  fitted  to  carry  on  the 
work  that  the  English  board  had  hitherto  conducted.  On  and 
after  April  1  next  the  Company  would  be  represented  in 
London  by  Jlessrs.  R.  Lawrence  Spicer  and  Co.,  as  London 
agents,  and  ^[essrs,  Allen  Charlsworth  and  Co.,  chartered 
accountants. 

The  payment  of  dividends  to  all  shareholders  on  the 
London  register  and  the  transfer  of  shares  and  Debenture 
stock  would  be  attended  to  by  the  London  agents.  All 
'ommunications  should  be  addressed  a«  heretofore  to  the 
Company,  at  Nos.  3  and  4  Great  Winchester  Street,  London,' 
E.G. 

The  resolution  was  unanimously  adopted,  and  at  a  sub- 
sequent extraordinary  general  meeting  resolutions  relating  to 
'he  transfer  of  the  control  of  the  Company  to  Rangoon  were 
unanimouslv   confirmed. 


BRITISH  INSULATED  AND    HELSBY  CABLES,  LTD. 

In  the  absence  through  indisposition  of  the  Chairman.  Mr. 
James  Taylor,  the  Vice-Chaii'man,  Sir  J.  S.  Harmood  Banner, 
M.P.,  presided  at  the  twenty-fourth  ordinary  general  meet- 
ing of  the  shareholders  of  this  Comjiany,  held  on  Mai'ch  22 
at  the  Exchange  Station  Hotel,  Liverpool. 

In  moving  the  adoption  of  the  report  ancT  balance  sheet 
the  Chairman  said  the  profit  for  the  year  amounted  to 
£328,688,  as  compared  with  £288.280  for  the  previous  year, 
being  an  increase  of  £40.408.  With  the  exception  of  1917 
this  was  the  highest  profit  earned  in  any  year  in  the  history, 
of  the  Company.  During  the  year  all  work  for  the  ^linistry 
of  Munitions  was  brought  to  a  close,  and  a  complete  change 
over  to  the  Company's  ordinary  business  in  wires  and  cables 
took  place,  and  so  great  had  been  the  demand  for  these 
that  they  had  been  subjected  throughout  the  year  to  a  con- 
stant pressure  to  deliver  more  than  they  could  manufacture, 
and  that  pressure  still  continued.  The  same  applied  to  the 
accessory  products,  which  now  formed  a  very  important  part 


A  HINT  TO  THE  CONNOISSEUR— 

France  offers  us  her  finest  White  Wine, 
the  Produce  of  her  choicest  vineyards. 


is  ■  White  Still  Wine  of  the  HUhett  Ooalitv — free  rrom 
acidity  and  recommended  by  ihc  McJiciil  IVofcRtinn  for 
those  subject  to  Gout  und  Khcumaiism.  Superior  to 
German  Hocks  or  Musellt;*  shipped  to  this  country 
before  the  War. 


Obuinabl*  at  all  the  L«adinc  Wine  Mercbanta*  and  al] 
Hotels  and  Restaurants. 
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of  the  Compam's,  business.  Having-  referred  to  these,  the 
Chairman  proceeded  to  call  attention  to  the  profit  and  loss 
account.  Adding  the  balance  bronght  forward  from  1918  to 
the  profit  for  the  past  year,  there  was  a  sum  of  £427.980 
available,  out  of  which  there  had  been  jjaid  £7.165  directors' 
and  trustees'  fees,  and  after  placing  £50,000  to  depreciation 
on  buildings,  plant  and  niachiner  y  account,  £50,000  to 
reserve  account.  £5,000  to  Debenture  stock  redemption 
account,  and  after  paying  Debenture  interest.  Preference 
dividend,  and  interim  dividend  on  Ordinary  shares  amount- 
ing to  £100,000.  there  remained  available  for  distribution 
a  balance  of  £215.815.  From  this  sum  the  directors  recom- 
mended the  payment  of  a  further  dividend  of  8J%.  making 
with  the  interim  dividend  already  paid  a  distribution  on  the 
Ordinal-^-  shares  of  12^%  for  the  year,  and  in  addition  a 
bonus  of  25%,  -which  latter,  how-ever.  w'as  not  to  be  taken  as  a 
precedent,  leaving,  after  making-  provision  for  estimated 
liability  for  excess  profits  duty,  a  Ijalance  to  carry  forward 
of  £103,315.  Referring  to  the  investments  of  the  Company, 
the  Chairman  said  that  the  Midland  Electric  Corporation  fijr 
Power  Distribution.  Limited,  in  which  they  were  largely 
interested,  continued  its  satisfactory  progress,  having  this 
year  declared  a  dividend  of  10%  on  the  Ordinary  shares,  as 
ggainst  6%  for  the  previous  year.  The  position  of  the 
Electric  Supply  Company  of  Victoria,  Limited,  remained 
very,  much  as  previously  described,  and  it  had  again  paid  a 
dividend  on  its  Preference  shares.  With  regard  to  the 
Automatic  Telephone  Manufacturing  Company,  Limited, 
he  regretted  to  say  that  this  '  Company, '  in  which 
the  British  Insulated  -«'ere  .shareholders,  failed  to  pay  a 
dividend  on  its  Ordinary  shares  in  the  past  year.  The  prin- 
cipal immediate  cause  of  this  was  the  fact  that  the  Govern- 
ment did  not  place  any  orders  for  automatic  telephone  ex- 
changes during  the  year,  and  that  an  award  of  increased 
wages  was  made  retrospective,  thereby  causing  a  loss  of  profit 
on  materials  sold  and  delivered  during  several  months  of  the 
year:  but,  apart  from  these  circumstances,  this  Company 
bad  beeii  very  adversely  affected  by  the  War.  -ivhich  came 
at  a.  time  w-hen  in  the  'ordinan-.  course  of  events  it  should 
have   been   reaping  the  fruits  of   its  pioneer  -work. 

Future  of  the  Industry. 

The  shareholders  might  have  seen  in  The  Timei:  last  week 
an  announcement  to  the  effect  that  the  Government  -vvere 
going  to  spend  a  large  sum  of  money  on  the  telephones  of 
the  country,  and  that  they  were  to  have  a  splendid  system 
in  existence  ;  but  it  was  just  as  well  for  those  -who  used  the 
telephone  to  remember  that  it  was  going  to  be  the  old- 
fashioned  system,  and  not  the  automatic  system  adopted  in 
America  almost  entirely  and  elsewhere,  and  in  his  opinion 
the  Government  would  very  shortly  have  to  pull  out  what 
they  were  spending  and  come  back  to  them  for  automatics. 
Referring  to  the  other  side  of  the  balance  sheet,  the  Chair- 
man said  it  would  be  observed  that  £50.000  had  been  added 
to  the  reserve  for  this  year,  bringing  the  total  amount  stand- 
ing to  the  reserve  account  to  £200.000.  Sundry  creditors 
amounted  to  £1.025.594,  being  an  increase  of  £2i0.722  ;  this 
seemed  a  large  sum.  but  it  was  accounted  for  by  the  increased 
cost  of  materials  and  by  a  largely  increased  turnover.  Refer- 
ring to  the  staff,  the  Chairman  said  the  honest  endeavour  of 
the  Company  to  provide  the  JMinistrv  of  Munitions  durinc 
the  War  with  exactly  what  thev  required  in  the  largest 
quantity  of  the  best  quality  and  in  the  shortest  time  had"  its 
marked  effect  on  the  works  themselves :  industries  new  to  the 
Briti.sh  Insulated  were  established,  old  shops  -were  put  to 
new  uses,  additional  shops  were  erected,  and  special 
machinery  was  constructed  and  installed.  When,  practically 
at  a  moment's  notice,  orders  for  war  material  ceased  to  come 
m,  a  new  and  serious  problem  had  to  be  faced,  and  it  was 
due  to  the  skill  and  foresight  of  the  staff  that  orders  for  the 
manufacture  of  the  standard  goods  of  the  firm  had  been 
secured  and  that  they  got  so  rapidly  into  their  old  swing 
The  changes  -which  ,had  been  made  during  the  War  and  the 
immediate  patriotic  duty  to  ensure  the  largest  possible  output 
of  commodities  made  it  necessary  to  rearrange  the  works  and 
to  add  important  buildings  and  machinen\  and  the  vei-v 
satisfactory  result  of  the  year's  working  -was  largely  due  to 
the  devotion  of  the  staff  under  new  and^trving  conditions.  ' 

Sir  Alexander  Roger  seconded  the  '  adoption  of  the 
report  and  balance  sheet,  and  the  motion  was  carried  unani- 
mously. 

On  the  proposition  of  the  Chairman,  seconded  by  a  share- 
holder, a  further  dividend  was  declared  on  the  "  Ordinary 
shares  of  8|%,  making,  with  the  interim  dividend  already 
paid,  a  total  of  12i%,  and  in  addition  a  bonus  of  2i%,  for 
the  past  year.  ^ 

_  Mr.  .James  Taylor  and  Mr.  G-.  Crosland  Taylor,  the  re- 
tiring directors,  were  re-elected  on  the  proposition  of  the 
Chan-man,  seconded  by  the  Hon.  Sir  Arthur  Stanley,  and 
on  the  motion  of  Mr.  G.  Cochrane,  seconded  by  Mr  J  Dud- 
geon, Messrs.  Chalmers,  Wade  and  Company  were  reap- 
pointed auditors,  a.  vote  of  thanks  to  the  Chairman  and 
directors  concluding  the  meeting. 

Creation  of  New  Capital  sanctioned. 

An  extraordinary  general  meeting  followed,  -when,  on  the 
proposition  of  the  Chairman,  seconded  by  ."^ir  Alexander 
Roger,  a  resolution  was  passed  increasing  the  capital  of  the 


Ownpany  from  £1.500,000  to  £2,000,000  by  the  creation  of 
500.000  new  shares  of  £1  each,  to  be  issued  at  such  time  and 
tipon  such  terms  as  the  directors  might  determine. 

Referring  to  the  creation  of  new  capital,  the  Chairman 
said  that  in  the  future  they  might  have  to  find  enormous  funds 
for  stores,  there  might  be  big  rises  in  prifce  of  material,  wages 
were  up,  and  they  did  not  want  to  be  caught  so  that  when 
they  found  a  favourable  opportunity  for  the  issue  of  capital 
they  -would  not  have  the  means  at  their  disposal.  He  pointed 
out  that  there  was  not  the  slightest  intention  of  an  imme- 
diate issue,  but  they  wanted  to  tie  ready  -n-hen  the  time  came, 
because  they  were  quite  certain  that  it  was  much  better  for 
the  money  to  be  in  the  hands  of  the  shareholders  than  in 
the  hands  of   their  bankers. 

The  pwceedings  then  closed. 


SOUTH  AFRICAN  GOLD  TRUST.  LIMITED. 

The  ordinary  general  meeting  of  this  Company  -was  held  at 
the  Cannon 'street  Hotel.  E.C.  Lord  Harris  (Chairman  of 
the  Company),  who  presided,  said,  in  moving  the  adoption 
of  the  report  and  accounts  :  Taking  the  revenue  and  expendi- 
ture account  first,  the  directors'  fees  and  commission  amount 
to  £5,000,  as  compared  with  £4,798  odd  last  year.  Office 
management  and  expenses  are  £5,976  odd,  as  compared  with 
£5,738  odd.  The  profits  realised  by  sales  of  investments, 
&c.,  less  commission  and  amounts  written  off,  are  £118.381 
odd,  as  compared  with  £106.325  odd.  showing  an  improve- 
ment of  £12,056.  There  has  been  a  considerable  falling-off 
in  receipts  from  dividends,  due  to  the  absence  of  dividends 
from  Robinson  Deep.  Simmer  Deep  Second  Debentures, 
Falcon,  Goldfields  American  and  Goldfields  Rhodesian,  we 
having  sold  our  sihares  in  the  last-named  company ;  while 
there  was  an  increased  dividend  from  Government  Ar^as, 
there  were  decreases  of  dividend  from  American  Trona  and 
Gold  Jlines  Investment.  Profits  from  underwriting  and  com- 
mission have  been  useful,  some  £1.400  odd  as  against  nothing 
last  year,  and  from  profits,  less  losses,  on  sale  of  investments, 
some  £32,000  odd.  That  gives  us  a  balance  to  carry  down 
of  £107.538  odd,  as  compared  with  £95,740  odd,  and'adding 
to  that  the  balance  from  December  31.  1918.  after  paying  the 
dividend  of  2s.  and  a  transfer  to  reserve  of  £20,000.  namely, 
£62.727,  we  get  £170,266  odd,  as  compared  with  £163.752 
odd  last  year :  from  which  have  to  be  deducted  the  Preference 
dividend,  costing  £30,000,  an  interim  dividend  of  l-",  per 
share,  costing  £25.000,  and  French  Government  duty  and 
stamps,  £970,  leaWng  us  to  carry  to  the  balance  sheet 
£114,296  odd,  as  compared  with  £i32.727  odd.  You  must 
remember  that  last  vear  we  put  £20,000  to  reserve  out  of  fhat 
£132,727. 

The  capital  is  unaltered,  and  the  reserve  now  amounts  to 
£130,000,  as  compared  with  the  previous  year  £110.000.  It 
may  be  convenient  to  explain  what  we  propose  to  do  with  that 
reserve.  We  propose,  if  you  approve  the  scheme  which  will 
be  dealt  with  at  the  extraordinary  meeting,  to  retain  assets 
to  the  amount  of  £90,000.  representing  that  amount  of  the 
undistributed  profits  standing  to  the  credit  of  profit  and  loss 
account  and  reserve  at  the  date  of  sale  to  the  new  Company. 
This  is  retained  as  a  security  for  the  Preference  shareholders. 
If  the  new  Company  is  able  to  build  up  a  reserve  of  its  own 
this  £90.000  might  be  by  degrees  reduced.  The  balance  of 
the  accumulated  profits,  which  will  amount  to  approximately 
£120.000.  will  be  utilised  to  write  down  some  of  the  holdings 
which,  although  entered  at  cost,  are  nevertheless  above  the 
market  price.  Sundry  creditors  are  £10.256  odd.  as  com- 
pared with  £14,824  odd.  Preference  dividend  due  is  £11.061 
odd.  Proprietors'  uncleared  warrants  and  coupons  amounted 
to  £3.581  odd,  as  compared  \vith  £4,370  odd  last  year.  The 
investments  at  cost  or  under  amounted  to  £1,035,178  odd. 
as  compared  with  £1.053.852  odd,  the  difference  being  due 
to  sales  over  purchases.  Advances  and  loans  are  £30,700  odd, 
as  against  £21,308  odd.  Sundrv  debtors  are  £39,012  odd, 
as  compared  with  £21,193  odd.  "  Treasury  hills  are  £99.824 
odd,  as  compared  with  £129,551  odd.  Cash  at  hankers  and 
in  hand  is  £64,480  odd,  as  compared  with  £45,871  odd. 

The  assets  show  a  useful  increase  over  last  year.  The 
valuation  of  the  Ordinary  shares  works  out  considerably  above 
the  market  quotation.  The  contingent  liabilities  on  invest- 
ments not  fully  called  up  amount  to  £212,069  odd,  as  com- 
pared with  £167,859  odd.  Out  of  the  balance  of  profit  we 
propose  that  you  should  take  l-'.  6(7.  per  share,  free  of  tax, 
whioh,  with  the  interim  di-.'idend,  will  make  2s.  6d.  per 
share  for  the  year,  leaving  £76,796  odd  to  carry  forward,  as 
■compared  with  £62,727  odd  last  year.  The  "cash  position 
is  also  satisfactory.  Taking  the  usual  figures  on  each  side 
it  shows  £209.117  odd,  .as  compared  with  £188,874  odd.  In 
the  receipts  from  sales  I  ought  to  mention  that  we  sold  our 
Gold  and  Platinum  Company's  Preference  shares  to  Mes.srs. 
Lewisohns  at  a  good  profit,  retaining  our  large  block  of  92,300 
$5  Common  shares,  and  I  have  to  say  that  that  company  is 
in  a  very  prosperous  condition. 

Extraordinary  General  Meeting. 

At  an  extr.aordinary  gener.Tl  meeting  held  afterwards  for 
the  purpose  of  considering  the  following  resolution,  it  was 
proposed  and  unanimously  carried  "That  the  Company 
hereby  approves  of  the  action  of  the  directors  in  arranging 
for  the  sale  of  the  undertaking  and  assets  of  the  Company, 
under  the   powers   contained   in   its   inemoranduni   of   associa- 


March  27,   1920. J 


THE     STATIST. 


615 


tion,  for  lully-paid  shares  of  a  new  company,  to  be  regis- 
tered under  the  name  of  '  New  Gold  Trust,  Ltd.,'  or  such 
other  name  as  can  be  obtained,  and  ha\Tng  for  its  objects  the 
carrying  on  of  all  such  mining,  mineholdiiig,  mercantile, 
manufacturing,  and  other  business  as  may  be  approved  by  the 
•directors  of  the  new  company,  and  authorises  and  directs  the 
directors  for  the  purposes  aforesaid  to  enter  into  an  agree- 
ment in  the  terms  of  the  draft  now  produced  to  the  meet- 
ing, and  for  identification  initialled  by  the  Chairman,  witii 
such  modifications  (if  any)  as  the  directors  may  a.pprove,  and 
to  carry  the  same  into  effect." 
The  proceedings  then  terminated. 


DICKINS  AND  JONES,  LIMITED. 

The  twentieth  amiual  ordinary  general  meeting  of  this 
Company  was  held  on  JIarch  24  at  the  offices  of  the  Company, 
29  Argyll  Street,  W.,  Sir  Woodman  Burbidge.  Bart.,  C.B.E. 
(the  Chairman),  presiding. 

The  Secretary   (ilr.    J.    P.   Oldroyd)   read  the  notice  and 
the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  the  year  had  been  one  of  continued  increase 
in  the  volmne  of  business,  and  this  in  spite  of  the  fact  that 
for  eight  months  of  it  they  had  been  "carrying  on"  %vilh 
one-third  of  their  premises  in  the  hands  of  the  builders. 
The  large  increase  in  the  turnover  was  reflected  in  the  increase 
of  profits  by  £26,0C0  odd,  making  a  total  fgr  the  year  of 
£130,191.  Adding  the  amount  of  undivided  profits  brought 
from  the  previous  yeai-  (£49,795),  and  deducting  the  usual 
directors'  fees  and  iiit'Crest  on  the  employees'  investment  and 
bonus  fund,  the  amount  to  be  dealt  with  was  £176.048. 
After  payment  of  the  six  months'  interest  at  5%  on  the  Pre- 
ference shares,  due  April  1  next,  the  first  half-year's  interest 
having  been  paid  in  October,  the  directors  proposed  to  pay 
a  further  dividend  at  10%  on  the  Ordinai-y  shares,  making 
7%  for  the  year,  as  against  6%  a  year  ago.  They  then  pro- 
posed to  carry  the  sum  of  £50,257  to  the  account  for  general 
reserve  and  for  equalisation  of  dividends,  bringing  this  fund 
up  to  £75,000, .  after  payment  thereout  during  the  year  of 
interest  on  bank  loans.  To  continue  the  arrangement  for 
ultimately  discliarging  building  expenditure  within  the 
period  of  the  leases  they  proposed  to  add  to  the  sinking 
fund  for  that  purpose  a  further  .sum  of  £15,000.  at  4%, 
self-accumulating,  to  cover  the  outlay  during  the  period  of 
the  accounts  now  submitted,  and  as  estimated  for  the  cm-rent 
year.  They  were  then  adding  to  the  special  reserve  for 
future  development  of  business  £25,000,  making  a  total  of 
£55,000.  This  left  them  with  the  substantial  balance  of 
£48,791,  which  they  were  carrying  forward  to  the  current 
year.  Viewing  the  position  of  the  Company  generally,  he 
did  not  hesitate  to  say  that  with  the  rapid  increase  in  the 
number  of  their  customers  and  the  near  approach  of  the 
time  when  they  would  be  in  a  position  to  offer  them  the 
greater  conveniences  and  attractions  of  their  new  premises, 
the  prospects  were  extremely  encouraging,  and  he  had  no 
doubt  that  on  the  next  occasion  he  had  the  pleasure  of  meet- 
ing the  shareholders  he  would  be  able  to  report  even  more 
eatisfactory  progress. 

The  Chairman's  motion  was  carried  unanimously. 

The  proceedings  then  terminated. 


NATIONAL  MORTGAGE   AND   AGENCY   COMPANY  OF 
NEW  ZEALAND,   LIMITED. 

The  forty-fourth  ordinary  general  meeting  of  this  Company 
was  held  at  Winchester  House,  E.C.,  on  Jlarch  24,  Mr.  Robert 
Logan  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  since  he  had  the  pleasure  of  addressing 
the  shareholders  a  year  ago  many  difficulties  h.id  been  encoun- 
tered, but,  nevertheless,  excellent  lesults  had  been  obtained. 
Owing  to  increased  competition  for  land,  values  had  risen 
considerably,  and  commissions  received  on  land  sales  during 
the  year  had  been  very  satisfactory.  Following  the  signing 
of  the  Armistice,  shijjping  diverted  from  New  Zealand  by 
the  exigencies  of  the  War  was  gradually  returned,  and  goixls 
lying  for  some  time  in  New  Zealand  came  away  with  a  rush, 
but.  owing  to  this  and  dislocation  of  railway  transport,  the 
docks  and  warehouses  in  this  country  became  very  badly  con- 
gested with  wool,  hemp,  and  frozen  meat.  This  state  of 
affairs  still  continued :  their  ships  were  unable  to  discharge 
quickly,  while  impurters  viewed  with  anxiety  the  future 
position,  not  only  iiere,  but  in  N<'W  Zealand,  when  the  present 
frozen-meat  contract  expired  at  .June  30  iie.xt.  With  regard 
to  wool,  the  Imperial  authorities  purchased  the  last  clip  on 
the  same  terms  as  in  previous  seasons.  The  wool,  however, 
was  not  in  such  good  condition  as  usual  owing  to  an  unfavour- 
able sea-son.  The  wool  contract  would  expire  in  June,  and 
the  Director  of  Wool  Supplies  had  stated  that  every  effort 
would  be  made  to  ship  all  wool  purchased  for  the  Oovern- 
ment  l)y  November  next,  st)  that  next  year's  clip  might  be 
sold  on  a  free  market.  The  gross  profit  for  the  past  year 
had  risen  from  £156.640  to  £169.882,  while  the  charges  had 
decreased  from  £75,531  to  £69,260.  It  was  proposed  to 
pay  a  dividend  at  the  rate  of  7^%  per  annum,  with  a  bonus 
of  3.«,  per  share  (both  free  of  inrnme  tax),  for  the  half-year 
ended  September  30  last,  makini;,  with  the  interim  dividend, 
15%  for  the  year,  U>  add  £5,000  to  the  reserve   fund,  wliidi 


would  now  stand  at  £250,000,  as  against  a  paid-up  capital 
of  £200.000,  and  to  carry  forward  the  balance  of  £30,752. 
They  were  also  paying  a  bonus  to  the  staff,  and,  in  addition, 
had  granted  them  a  peace  bonus  of  10%  on  their  salaries. 
With  regard  to  the  prospects  of  the  Company,  the  General 
Manager  wrote  that  these  appeared  to  be  quite  promising. 

The  report  was  unanimously  adopted,  and  at  an  extra- 
ordinary general  meeting  a  resolution  was  passed  amending 
the  articles  of  association. 

The  Chairman  stated  that  the  proposed  new  capital  issue 
would  probably  be  made  very  shortly.  Before  the  War  the 
intention  was  to  issue  the  new  shares  at  a  premium  of  15s. 
per  share,  but  in  view  of  the  enhanced  market  price  of  the 
Ordinary  shares'  the  directors  thought  they  .should  be  able 
to  fix  a  price  more  commensurate  with  the  existing  value  of 
the  shares. 


MYSORE  GOLD  MINING  COMPANY.  LIMITED. 

The  fortieth  ordinary  general  meeting  of  this  Company  was 
held  on  March  25  at  the  Cannon  Street  Hotel.  E.C. 

The  Right  Hon.  Lord  Riliblesdale  (Chairman  of  the  Com- 
pany),  who  presided,   said  :   I  will  give  a  summary  of  the 

financial  issue  of  the  year's  operation.  The  gold  produced 
realised  £694,317.  A  total  of  £663.825  stands  at  the  credit 
of  revenue  account.  The  expenditure  on  revenue  account 
was  £477,382.  and  the  profit  resu'iting  was  £186,443.  We 
brought   forward  from  the  tn-pvious  year  £1.590,  and  adding 

,  't  to  the  profit,  plus  £1,013  received  as  dividend  on  shares 
held  in  the  Kolar  ^Mines  Power  Station,  Limited,  we  had  at 
our  disposal  at  the  credit  of  profit  and  loss  account  £189,147. 
That  amount  has  been  debited,  of  course,  in  the  usual  way, 
with  dividends  and  income  tax.  WV  have  put  £10,000  to 
reserve  fund,  we  have  written  off  expenditure  on  capital 
accoimt  £37,694,  the  new  issue  expenses  cost  you  £1,453, 
and  there  is  a  new  item  wliich  you  have  not  seen  before  in 
the  statement — insurance  and  contingency  fund,  to  which 
we  have  placed  £5,000.  The  balance  remaining  after  those 
deductions  is  £37,700,  in  respect  of  which  a  final  dividend 
for  1919  of  Is.  per  share,  less  income  ta.x  at  the  rate  of  6s.  in 
the  £,  has  been  declared.  It  will  be  paid  on  April  8.  That 
dividend  will  absorb  £30,500,  and  we  shall  carry  forward  to 
1920  £7,200,  which,  however,  Avill  be  subject  to'royalty  pay- 
able to  the  Mysoi'e  Government  on  the  final  dividend,  &c. 

With  regard  to  the  £10.000  which  has  been  carried  to 
reserve  fund,  it  may  have  occurred  to  some  of  our  share- 
holders that  with  the  fresh  capital  we  have  recently  raised 
■there  was  no  occasion  to  write  off  anything  to  reserve  fund 
account  in  respect  of  last  year,  but  I  can  hardly  believe  that 
anybody  holds  that  idea.  As  you  know,  one  of  the  reasons 
why  we  got  the  capital  was  that  we  must  work  up  that  back 
work,  lla.king  up  back  work  is  very  often  expensive  work, 
dead  work,  as  it  were,  and  it  was  for  that  reason  that  you 
dividend  will  absorb  £30,500,  and  we  shall  carry  forward  to 
the  par  value  of  10s.  each,  which,  all  subscribed,  would  give 
us  £305,000.  That,  of  course,  is  a  considerable  sum,  but 
as  our  scheme  of  development  must  necessarily  extend  over 
some  years,  you  will  again  see  the  desirability  that  we  should 
have  as  large  an  amount  of  cash  at  our  disposal  as  possible. 

Extraordinary  General  Meeting. 

The  Chair,-nan  :  This  extraordinary  general  meeting,  as 
you  know,  has  been  convened  for  the  purpose  of  the  directors 
submitting  to  you  a  special  resolution,  having  for  its  object 
the  granting  of  the  necessary  authority  to  the  board  of  dii'ec- 
tors  to  petition  the  Court  for  the  substitution  of  a  new 
memorandum  of  association  for  that  now  in  use.  The  Com- 
pany was  incorjioratpd  on  .liily  5,  1880,  nearly  40  years  ago, 
and  it  is  desirable  that  the  present  memorandum  of  associa- 
tion, in  view  of  the  ninny  Acts  of  Parliament  affecting  limited 
'lability  companies  which  have,  in  the  meantime,  come  into 
force,  and  the  very  restricted  powers  originally  gianted  to 
the  Company  under  such  memorandum,  should  now  be 
brought  into  line  with  the  powers  conferred  upon  com|ianies 
incorporated  within  recent  years. 

The  Chairman  formally  moved  the  adoption  of  the  resolu- 
tion, which  was  passed  unanimously. 

The  proceedings  then  tenninated. 


FANTI  CONSOLIDATED  MINES.   LIMITED. 

Thk   ludiiuiry  general  meeting  was  held  ou    .\laich  24  at  the 
Cannon  Street  Hotel,  E.C. 

.Major  the  Right  Hon.  Lord  Teynham,  Chairman  of  the 
(.'omimny,  who  presided,  siiid.  in  moviiii;  tlie  adoption  of  the 
report  and  accounts  :  I  beg  to  draw  your  attention  to  the 
various  items  set  out  in  the  accounts.  Capital,  £488,448,  is 
the  same  as  at  the  December  31,  1918.  Creditors  and  credit 
balanc<'s,  £42,449,  show  an  increase  of  about  £20,000.  Re- 
serve account,  £25.995,  ,shows  no  change.  The  luily  other 
item  on  this  side  of  the  Iwlance  sheet  is  nrofit  and  loss 
account,  which,  in  the  fir.st  instance,  is  brought  in  at  Decem- 
ber 31,  1918.  lit  £72,365,  from  which  lias  l>oen  .'leductiKl  the 
divideiul  paid  for  our  previous  financial  year,  amounting  to 
£50.880.  and  directors'  jiercentage  of  the  profits,  leaving  a 
balance  of  £16.906,  to  which  has  been  added  the  profit  for 
the  .year  ended  December  31,  1919,  £82,018,  leaving  a  balance 
available  of  £98.924.  We  h.ive  insh  at  bankers  and  in  hand, 
loans  mill  interest  accrued,  debtors  and  debit  Imlaiices, 
£1.'^6.181.  an  increa.'<e  of  £9,568  over  the  amounts   under  the 
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same  headings  at  the  date  of  our  previous  balance  sheet. 
National  War  Bonds  in  our  pi'esent  accounts  stand  at 
£200,000,  a  reduction  of  £20,000.  The  £30,000  Treasury 
Bills  have  matured  and  have  been  paid.  The  next  item 
on  this  side  of  the  balance  sheet  is  shares  and  interests  in 
other  companies  at  market  prices  or  valuation  where  there 
was  no  quotation,  but  in  no  case  over  prices  fixed  for  the 
reduction  of  capital  or  cost  of  shares  acquired  since.  The 
figure  is  £294.561,  comparing  with  £209.024,  an  increase  of 
£85.537  over  the  amount  under  the  same  heading  at  the  date 
of  our  previous  accounts.  Leasehold  mining  and  other  pro- 
perties in  West  Africa,  £22,168.  show  no  change.  Building 
plots  and  bungalows.  £1.031.  show  a  reduction  of  about 
£470,  and  stores  and  equipment,  at  £1,875,  an  increase,  of 
about  £1,500.  On  the  credit  side  of  the  profit  and  loss 
account,  interests  and  dividends,  income  from  a  property 
and  sundry  receipts  show  a  decrease  of  £14,885  when  com- 
pared' with  our  previous  profit  and  loss  account.  West  Afri- 
can sundry  receipts,  at  £649,  show  a  decrease  of  £340, 
Transfer  and  other  fees,  at  £579,  show  an  increase  of  £448. 
Trustees'  fees,  £50.  is  the  same.  Difference  on  realisation 
of  shares,  less  amounts  written  off  shares  and  interests. 
£42.632.  shows  a  satisfactory  increase  of  £27.791.  the  result 
o^  the  year's  operations  being  a  balance  of  £82.018,  which 
is  an  increase  of   £9.653  over  the  previous  year. 

Mr.  Edmund  Davis,  managing  director,  in  seconding  the 
motion,  which  was  carried  luiaimously.  dealt  at  lengtli  with 
the  manganese  position. 

The   proceedings   then   terminated. 


THE  CAIRN  LINE  OF  STEAMSHIPS,  LIMITED. 

The  importance  of  the  Sbipiing  Indastry  to  the  Nation. 

The  annual  meeting  of  the  Cairn  Line  of  Steamships, 
Limited,  was  held  at  Tilley's  Rooms,  Newcastle-upon-Tyne, 
on  Thursday  last,  JMr.  W.  J.   Noble  presiding. 

The  Secretary  (Mr.  N.  Brittain)  having  read  the  notice 
convening  the  meeting,  and  tlie  Auditors'  certificate  and 
report. 

The  Chairman  said  :  Gentlemen, — Before  I  ask  you  to 
adopt  the  report  of  the  directors  and  the  balance  sheet, 
you  wiU  no  doubt  expect  me  to  make  some  reference  to  the 
principal  figures,  Tlie  first  item  that  calls  for  remark  is 
the  amount  of  issued  capital.  This  now  stands  at  £1.200.000, 
which  is  ven-  small  having  regard  to  the  real  value  of  the 
assets.  It  does  not  even  represent  to-day's  market  value 
of  the  steamers  already  in  commission,  to  say  nothing  of 
tht  substantial  payments  made  on  account  of  the  new 
steamer  now  building  and  the  investments  in  first-class 
securities  as  shown  in  the  balance  sheet.  Tlie  outstanding 
Debentures  at  December  31  last  amounted  to  £81,000  odd. 
and  this  has  since  then  been  reduced  to  under  £70,000  by 
purchases  in  the  market.  In  view  of  the  amount  set  aside 
in  1917  to  meet  this  liability,  this  item  in  the  balance  sheet 
may.  for  all  practical  purposes,  l>e  disregarded.  The  con- 
tingency account  is  automatically  reduced  from  last  year 
by  the  operations  which  are  explained  in  the  report.  Coming 
to  what  I  may  call  the  Company's  physical  assets.  I  have 
already  indicated  the  wide  difference  between  the  book  and 
the  real  value.  This  satisfactory  feature  is  mainly  owing 
to  the  fact  that  all  of  our  replacements  of  tonnage  lost  and 
sold  were  effected  before  the  market  reached  its  present 
level.  The  question  of  further  additions  to  the  fleet  will 
be  dealt  with  as  need  arises  and  as  circumstances  may  justify 
later.  In  the  meantime  the  Company  is  in  a  position  to 
maintain  its  principal  services,  and  has  funds  available  for 
expansion  w-hen  the  opportune  times  arrives.  The  only  assets 
of  the  Company  that  have  fallen  in  value  are  the"  invest- 
ments in  trustee  securities,  represented  for  the  most  part  by 
British  Government  War  Loan  and  Bonds.  To  meet  that  it 
is  proposed   to  appropriate  £10,000, 

Profit  and  Loas  Account- 
Turning  now  to  tlie  profit  and  loss  account,  the  main 
item  is  the  gross  profit  for  the  year.  This,  as  you  will 
see,  is  £326,000.  It  is  greatly  in  excess  of  the  previous  year, 
but  you  will  remember  that  prospect  was  foreshadowed  in 
the  last  annual  report. 

The  fact  is  that  in  1918  the  two  most  valuable  steamers 
of  the  Company  were  under  Government  liner  requisition 
for  twelve  and  nine  months  respectively,  and  instead  of 
contributing  their  prop"rtion  to  the  profit,  their  trading 
barely  paid  out-of-pocket  expenses.  I  am  still  hopeful  that 
the  Government  may  be  persuaded  to  rectify  this  manifest 
injustice,  especially  in  view  of  the  large  profit. — amounting 
to  £178.000— which  they  earned  for  the  Government.  For 
practically  the  whole  of  the  year  1919  they  traded  for  the 
benefit  of  the  Company,  and,  further,  we  had  the  advantage 
of  the  trading  of  the  two  new  steamers  for  the  greater  part 
of  last  year.  Good  earnings,  however,  in  these  days  are 
largelv  discounted  by  the  heavy  expenses  for  upkeep  and 
the  claims  of  His  Majesty's  Inland  Revenue  Department. 
The  result  is  that  after  providing  for  these  charges  and 
depreciation,  the  net  profit  is  reduced  to  something  like 
£120.000.  The  dividend  which  you  are  asked  to  declare, 
while  at  the  same  rate  per  cent.  a,s  l,a,st  year,  absorbs  abnnt 
£16.000  more   in   consequence   of  the  increased   capital.     In 


order  to'  simplify  the  distribution  and  to  bring  all  the 
shares  to  a  uniform  basis,  you  are  not  asked  to  deal  with 
the  unappropriated  balance  of  £76^000,  which  is  consequently 
carried  forward.  As  mentioned  in  the  report,  this  is  done 
with  a  view  of  making  an  early  division  on  account  of  1920. 
Your  directors,  at  their  meeting  this  morning,  decided  to 
make  this  payment  5%,  to  be  remitted  on  April  15. 

Increased  Interest  in  Shipping  Securities. 

There  is  one  apparently  trifling  item  in  the  profit  and 
loss  account  to  which. I  might  draw  your  attention.  I  refer 
to  transfer  fees.  These  for  1919  are  three  times  the  amount 
of  the  previous  year.  What  this  means  is  perhaps  not 
quite  so  obvious  to  a  shareholder  as  to  the  Company's  Secre- 
tary— and  perhaps  I  should  add  our  friends  from  the  Stock 
Exchange.  It  represents  nearly  4.000  transfers,  and  is 
evidence  not  only  of  the  interchange  of  shares,  but  of  the 
distribution  and  subdivision  of  larger  holdings  among  the 
general  public,  I  find  that  in  the  year  before  the  War  the 
average  interest  held  per  individual  on  a  capital  of  about 
£230,000  was  750  shares.  In  December  last,  on  a  greatly 
increased  capital  of  £600,000,  the  average  was  about  325. 
And  now,  on  a  capital  of  £1,200,000 — five  times  the  pre-War 
figure — it  is  only  about  450  per  head,  and  the  process  is 
still  going  on,  'This  interesting  development  led  me  to  make 
inquiries  with  regard  to  other  companies,  and  I  have  ascer- 
tained that  it  is  typical  of  them  ail.  I  find  that,  taking 
five  of  the  principal  shipping  companies — representing  a 
capital  of  about  £24,000,000— there  are  no  less  than  44,000 
individual  shareholders,  and  the  average  interest  is  just  a 
trifle  over  £500.  This  shows  how  widespread  the  personal 
interest  in  shipping  is,  and  that  whatever  profits  are  earned 
are  reaching  the  pockets  of  a  very  large  number. of  the  com- 
munity. I  think  it  is  all  to  the  good  that  this  should  be 
so  and  that  there  are  so  many  who  have  a  financial  stake 
in  an  industry  which  is  of  supreme  national  importance. 
But,  even  so,  it  may  be  asked — What  about  those  who  had 
neither  five  courage  nor  the  faith — shall  I  add  the  patriotism 
— to  invest  theu-  savings   in  shipping  ? 

Importance  of  the  Shipping  Industry. 

Let  us  therefore  for  a  moment  try  to  visualise  our  old 
friend  the  average  man — the  man  in  the  street — in  his  finan- 
cial relations  to  the  shipping  industry.  Let  us  examine  the 
facts  and  try  to  understand  to  what  extent  sea  carriage 
affects  liis  domestic  budget — what  he  is  paying  for  the  over- 
seas conveyance  of  his  daily  staple  needs.  His  breakfast 
tea,  which  costs  him  perhaps  three  .shillings  per  lb.,  has 
been  carried  over  5,000  miles  for  less  than  l^d.  per  lb. ; 
the  oatmeal  for  his  porridge,  three-fifths  of  one  penny  per 
lb.  ;  his  bacon — such  as  it  is — at  from  l.«.  8rf.  to  2s.  9d.  per 
lb.,  paid  from  one  farthing  to  one  halfpenny  in  freight.  The 
flom'  from  which  his  bread  is  made  was  conveyed  for  one- 
third  of  one  penny  per  lb.,  .and  the  butter  on  it  at  slightly 
more  than  three  farthings  per  lb, ,  all  brought  from  a  dis- 
tance of  over  3,000  miles.  His  Mallaby-Deeley  suit  at 
£5  10-5.  to  £5  5.«.  cost  in  the  carriage  of  its  raw  material 
si.xpence,  and  if  he  is  the  proud  possessor  of  a  higher  quality 
serge  suit  at  £12  12-«.  the  ship  which  brought  the  wool 
12,000  miles  claimed  8rf.  out  of  that  cost.  The  tobacco  for 
his  pipe  was  carried  3,000  miles  for  one-twelfth  of  one  penny 
per  ounce.  The  Sunday  joint  which  he  now  gets  from  the 
Argentine  paid  l^d.  per  lb.  for  a  journey  of  6.000  miles — or 
for  the  double  journey  12.000  miles.  Before  the  War  this 
service  was  performed  for  one  halfpenny  per  lb.,  and  the 
shipowner  made  a  satisfactory  profit.  To-day  at  l^d.  he 
is  positively  losing  money.  The  cheese,  out  of  the  Is.  8d.  it 
costs  him.  travelled  3.O0O  miles  for  one-third  of  one  penny 
per  lb. ,  and  the  apples  which  he  may  indulge  in  came  ?roni 
Canada  for  three  farthings  per  lb.  And  so  on  t.irough  tie 
whole  range  of  his  daily  needs.  These  are  authentic  figures, 
and.  for  the  most  part,  can  be  substantiated  from  our  own 
manifests.  I  shall  be  glad  to  supply  the  details  from  which 
I  have  drawn  these  conchisions  to  the  Press  if  they  desire 
tliem.  And.  further,  the  figures  I  have  given — ridiculously 
low  as  they  may  appear  in  comparison  with  the  service  ren- 
dered— are  the  payments  not  to  the  shipowner  himself,  but 
to  the  shipjiing  industry  as  a  whole.  Out  of  them  there 
have  been  paid  port  charges,  vastly  increased  labour  charges 
in  loading  and  discharging,  crevvs'  w-ages  and  victualling  at 
three  or  four  times  the  pre-War  cost,  and  insurance  and 
standing  charges  on  a  capital  cosft  of  five  or  six  times  pre- 
War  figures.  And  last,  but  not  least^ — coal.  Public  atten- 
tion is  constantly  being  drawn  to  the  high  freights,  but  the 
public  is  not  informed  that  the  Government  is  throwing 
upon  the  shipping  industry  the  burden  of  making  good  the 
loss  it  quite  unnecessarily  incurs  on  the  supply  of  co<al  to 
all  other  industries  and  to  the  domestic  consumer.  That 
is  n-  form  of  taxation  and  discrimination  contrary  to  the 
spirit  of  the  constitution.  This  injustice  has  been  partially 
redressed  by  the  new  price  which  came  into  operation  yester- 
day. I  commend  these  facts  to  the  pseudo-economists  who 
try  to  convince  the  working  man  th.at  the  shipowner  is  his 
enemy.  The  wonder  is.  indeed,  not  only  that  the  commodi- 
ties I  have  referred  to  were  carried  to  this  country  cheaply, 
but  that  they  were  carried  at  all.  This,  it  should  be  remem- 
bered, was  not  due  simply  to  the  fact  that  there  yas  shipping, 
but  that  there  was  British  shipping;  not  to  the  fact  merely 
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that  we  had  a  mercantile  marine,  but  that  we  had  an  enor- 
mous mercantile   marine. 

Mercantile  Marioe  and  the  War. 

Had  we  not  at  the  beginning  of  the  War  been  the  supreme 
shipowning  nation  the  result  would  have  been  very  different. 
The  existence  of  a  large  commercial  fleet  under  American  or 
French  or  Norwegian  ownership  would  not  have  saved  us 
in  the  last  six  years.  The  salvation  of  this  country  was  that 
it  had  shipping  in  excess  of  its  own  domestic  needs,  ships 
which  could  be  diverted  to  home  service  when  the  emergency 
arose.  The  same  factor  of  safety  will  continue  to  be  needed. 
It  should  be  the  deliberate  policy  of  this  country  to  encourage 
such  a  reserve.  The  need  is  urgent  even  in  this  time  of 
reconstruction,  when  the  accumulated  debt  of  years  is  to  be 
liquidated.  Looking  at  the  subject  even  from  the  point  of 
view  of  the  National  Exchequer,  shipping  must  be  en- 
couraged. Such  freights  as  are  really  remunerative  are  not 
paid  by  the  Britisli  consumer.  Our  vessels  are  not  solely 
engaged  in  bringing  cargo  to  this  country.  They  carry  our 
manufacturers'  products  and  our  coal  to  the  foreigner  at  his 
expense  ;  they  carry  one  foreigner's  commodities  to  another 
foreigner  without  touching  the  United  Kingdom  ;  they  have 
even  been  doing  this  and  earning  profits  thereby  for  our  own 
Government  when  that  Government  was  not  paying  us  a 
hire  sufficient  to  meet  our  expenses  incurred  in  the  process. 
Our  taxes  also  are  paid,  not  on  the.  mere  earnings  of  domestic 
trade,  but  on  earnings  derived  from  .sources  quite  outside 
this  country.  Before  the  War  no  less  than  35%  of  British 
shipjjing  was  employed  in  doing  the  carrying  trade  of  other 
nations.  The  fruits  of  these  services  would  almost  certainly 
be  lost  to  this  country  under  any  scheme  of  Government 
ownership.  Even  if  it  were  possible  to  carry  them  on  by 
Government  it  would  not  only  be  unprofitable,  but  it 
would  be  fraught  with  the  gravest  risk  of  continual  inter- 
national differences  which  at  any  time  might  develop  into 
international  quarrels,  with  all  their  ghastly  possibilities. 
I  say  the  lesson  of  all  this,  the  teaching  of  the  long  period  of 
War,  whether  you  regard  it  from  the  stindooint  rf  the  con- 
sumer here,  the  National  Exchequer,  or  na'ional  defence,  is 
that  the  reinstatement  and  maintenance  of  a  supreme  mer- 
cantile marine  is  not  only  desirable,  but  vital  to  the  nation's 
existence. 

I  now  beg  formally  to  move  "  That  the  re)iort  of  the 
directors  and  the  amiual  accounts  lie  adopted. 

The  Exchange  Factor. 

Colonel  Si  Wishart,  V.D.  :  Gentlemen, — I  have  nuith 
pleasure  in  seconding  this  resolution.  I  am  going  to  do  so 
in  a  very  few  words  because  we  have  had  such  an  interesting 
and  such  an  illuminating  address  from  the  Chairman  that 
there  is  practically  nothing  more  to  be  said  on  the  subject. 
If  there  is  one  (xjint  that  occurs  to  me  which  he  has  not 
touched  upon  in  connection  with  shipping  it  is  this,  and  it 
is  a  very  important  one ;  it  has  reference  to  tlie  question  of 
foreign  exchanges.  We  are  suffering  badly — we  are  not 
suffering  as  badly  as  the  Continental  nations — in  the  matter 
of  exchange ;  but  you  will  know  that  while  the  experts 
quarrel  about  the  remedy  for  our  little  financial  troubles 
(none  of  them  agree),  there  is  one  point  upon  which  they  do 
agree  and  on  which  one  can  follow  them,  because  it  is  such 
a  simple  one,  and  that  is  that  the  remedy  must  be  exports. 
If  you  can  export  you  will  adjust  your  exchanges,  and  if  you 
do  not  your  exchanges  will  go  against  you.  Shipping  plays 
a  very,  very  valuable  part  in  this.  Shipping  provides  what 
is  sometimes  called  an  invisible  export.  You  send  out  your 
goods,  and  tho.«e  are  all  recorded  and  the  .statistics  are  pub- 
lished, and  you  see  that  your  excess  of  import,s  is  such  and 
Kuch  a  figure  above  your  exports,  and  you  wonder  where  the 
balances  come  in.  It  comes  in  from  two  or  three  source^:. 
Perhaps  one  of  the  most  important  is  the  operation  of  your 
mercantile  marine,  and  that  is  one  reason  why,  as  Mr.  Noble 
hiis  told  you,  this  is  really  a  national  industry  and  of  v.ast 
national  inipf)rtance.  I  do  hope  that  there  will  be  no  attem|it 
to  tamper  with  it.  If  there  is,  it  will  be  utterly  ruined. 
It  has  l>een  built  up.  by  private  enterprise,  and  it  will  main- 
tain itself  by  private  enterpri.se.  It  will  never  maintain  itself 
in  any  other  way.  The  Chairman  has  explained  to  you  how 
largely  the  public  in  general  is  interested.  He  has  rubbed 
in  most  effectively  the  answer  to  the  stupid  remark  that  you 
hear  in  the  street  every  day  that  the  high  price  of  com- 
modities is  due  to  high  freights.  I  have  very  much  pleasure 
in  seconding  the  resolution. 

No  questions  being  a.sked.  the  resolution  was  put  to  the 
meeting  and  carried  unanimously. 

Mr.  .Tames  T'xld,  .T.P..  mlived  :  "That  the  dividend 
already  pairl  at  the  rate  of  10%  per  .innum.  free  of  income 
tax.  for  the  year  ending  Deoeml)er  31,  1919.  be  declared," 
and  in  doing  so  said  that  after  Mr,  Noble's  statement  that 
the  shareholders  might  expect  another  5%  by  April  15.  they 
were  pretty  well  assure<l.  looking  at  the  fact  that  that  divi- 
dend was  more  than  covpre<l  by  the  balance  brought  forward 
in  the  current  year,  that  they  would  receive  another  10°'. 
free  of  income  tax,  which  would  bring  the  dividend  ui>  to  .i 
very  nice  fii'ure.  An  Ions  as  they  were  ahl,.  t<i  p.iy  10  '  i<n 
their  increased  capital  and  to  have  such  a  reserve  as  they  had 
in  excess  of  that  capital  in  values  not  taken  into  account  in 


the  books  of  the  Company,  they  might  be  very  well  satisfied 
with  the  manner  in  which  the  business  was  managed. 

ilajor  T.  R.  Cauns  seconded  the  resolution,  which  was 
unanimously  passed. 

ilr.  Crosthwaite  moved  "That  the  remuneration  of  the 
directors  for  the  ensuing  year  be  at  the  rate  of  £100  each, 
and  a  bonus  of  £50  each,  free  of  income  tax."  This  was 
seconded  by  Mr.  H.  O.  Blenkinsop  and  unanimously 
agreed  to. 

Mr.  Middletou  proix>sed  :"  Tliat  Colonel  S.  Wishart  and 
Mr.  T.  B.  Charlton,  the  directors  who  retire  in  rotation,  be 
re-elected."  and  in  doing  so  said  he  hoped  that  the  share- 
holders would  see  those  gentlemen  for  many,  many  years  as 
efficiently  carrying  out  the  business  of  the  Company  as  they 
had  carried  it  out  in  the  past. 

Mr.  Geiiiel  seconded  the  motion.  He  said  that  he  had 
known  Colonel  Wishart  for  nearly  40  years,  and  Mr.  Charlton 
had  been  well  known  to  him  for  vei-y  many  years.  The  share- 
holders could  not  do  better  than  re-elect  two  such  worthy 
gentlemen. 

The  motion  was  put  to  the  meeting  and  carried  un- 
animously. 

Mr.  A.  O.  Carr  moved,  and  Mr.  EiLssell  seconded,  the  re- 
election of  the  auditors,  Messrs.  Monkhouse,  Goddard  and 
Company,  which  was  unanimously  agreed  to. 

Major  T.  R.  Cairns  :  Gentlemen.  I  have  to  propose  a  hearty 
vote  of  thanks  to  the  staff  of  the  Company  which  is  employed 
on  the  Quayside  looking  after  your  business.  During  1919. 
certainly  at  the  beginning  of  the  year,  the  staff  had  to  work 
very  hard  to  keep  the  business  going  and  to  keep  the  books 
ui>  to  date.  During  the  year  the  men  weo'e  released  by 
driblets  from  the  Army  and  the  Navy,  and  so  on.  I  believe 
tliat  the  last  one  arrived  in  the  office  from  Bagdad  about 
Clniftmas  time.  ilr.  Noble  has  already  told  you  about  the 
large  number  of  new  shareholders  who  came  into  the  Company. 
In  consequence  the  necessai'v  work,  both  in  the  office  and  in 
tile  secretarial  side  of  the  office,  has  largely  increased,  and 
I  consider  that  the  thanks  of  tlie  shareholders  are  due  also 
to  the  accountants'  department  for  their  work  during  the 
year. 

Mr.  Daniel  Stephens  seconded  the  motion. 

The  Chairman  :  I  shoxild  like  to  associate  myself  with 
this  resolution.  During  the  last  few  years  we  have  had  an 
extremely  strenuous  time.  We  have  perhaps  as  efficient  a 
staff  as  any  shijjping  company  in  ihe  country  possesses.  1 
asfc  the   shareholders  to  carry  the  motion   with  acclamation. 

The  motion  was  carried  with  acclamation. 

Tlie  Chairman  then  read  t-o  the  meeting  a  peu'sonal  letter 
from  Lord  Inchcape  pressing  the  claims  of  the  DrrniliioiighC 
Sanfitoiium  for  the  tieatment  of  seamen  suffering  from  tuber- 
culosis, and  suggested  that  the  shareholders  should  authorise 
the  directors  to  set  aside  a  sum  of  £1.000.  not  necessarily  for 
that  ])articular  scheme,  but  for  any  other  scheme  which,  in  the 
judgment  of  the  directors,  was  deserving  of  the  support  of  the 
shipping  community.  He  was  quite  sure  that  that  particular 
one  ought  to  be  supported  by  the  Caii-n  Line,  and  if  the 
shareholciers  would  authorise  the  directors  to  spend  during 
the  cuiTtnt  year  a  sum  of  £1.000  they  might  rest  assured 
that  it  would  be  very  wisely  and  properly  distributed  ;  and 
he  begged  to  formally  propose  this. 

The  motion  was  seconded  by  Jfr.  Crosthwaite  and  carried 
imanimously. 

A  hearty  vote  of  thanks  to  the  Chairman  was  carried  with 
acclamation  The  Chairman  briefly  responded,  and  the  pro- 
ceedings then   terminated. 


BON    MARCHE,  LIMITED. 
Record  Year's  Turnover — Increase  of  Capital  Approved. 

The  twenty-ninth  annual  ordinary  general  meeting  of  this 
(ompanv  was  held  on  .March  25  at  442  and  444  Brixton  Road, 
S.W. 

Mr.  H.  T.  Holdron  (the  Chairman),  who  presided,  said, 
in  moving  the  adoption  of  the  report  and  accounts  :  You 
will  gather  from  the  balance  sheet  before  y<iu  that  we  have 
had  a  most  exceptional  and  satisfactory  year.  The  net  profit 
is  £77,526;  last  year  it  was  £50.475".  'Freeholds  stand  at 
£189.425.  against  "£184.832;  stock  £97.969.  against  £83.043; 
book  debts  £29.589.  against  £20.778;  cash  and  investments 
£23.115.  against  £9.415.  Our  trade  creditors  for  goods 
amount  to  £131  10s.  Id.  Your  directors  have  purchased  the 
old-established  business  of  Pratts,  Limited.  They  are  fine 
premises  with  ample  room  for  extension,  and  the  business 
lias  great  jiossibilities.  The  purchase  will  con.solidate  our 
own  business  and  forestall  any  large  competition  in  the 
neighbourhood.  It  was  the  opinion  of  your  direv^'tors 
that  the  only  possible  firm  Ui  succeed  Messrs.  Pratt  was  the 
Bon  .\1ar<he'.  The  piircha.so  price  was  £90,000:  the  balance 
sheet  will  inform  you  that  the  assets  amount  to,  in  round 
figures,  £70.000.  with  liabilities  standing  at  £9.807.  We 
intend  to  cater  for  the  same  cla.ss  of  trade  tlial  is  now  being 
done,    making    various    imnrovinieiits    as    lime   inoy   suggest. 

The   Chairnian'.s  motion    was   iinaninioiisly    a<l<>pteH. 

The  Chairman  next  nuived  ;  "  That  the  capital  of  the 
Company  shall  he  increase<l  from  £120.000  to  £270.000.  and 
that  such   increase  shall  be  efrecte<l  by  the  i.esue  of  £150.000 
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Cumulative  Preference  shares  of  £1  each,  hearing  interest 
at  the  rate  of  8%  per  amium,  sucli  shares  to  have  prior  right 
to  dividends,  and  also  priority  as  regards  any  arrears  of 
dividends  and  as  to  capital,  but  confer  no  further  interest 
in  the  profits  and  assets,  and  that  the  holders  of  such  shares 
shall  be  entitled  to  attend  and  vote  at  meetings  should  the 
dividend  upon  their  shares  to  be  six  month  in  aj-rear,  but  not 
otherwise ;  and  the  directors  propose  to  issue  the  40.000 
unissued  Ordinary  shares  to  the  existing  shareholders,  at  jiar, 
in  the  proportion'of  one  new  share  for  every  two  held."  The 
Chairman  said  that  the  Ordinarv",  called-up  capital  stood  at 
£80.000.  and  no  increase  had  been  asked  for  since  July  1900. 
During  that  time  the  trade  had  increased  by  over  250%. 
The  profit  in  1900  was  £20.183,  while  in  1920  it  was  £77.526, 
nearlv  equal  to  the  Ordinary  capital.  It  must  be  apparent 
to  shareholders  that,  independent  of  the  purchase  of  Pratts, 
fresh  capital  was  urgently  needed  in  the  business.  The  pur- 
chase of  Pratts  would  absorb  £90.000  of  the  new  capital, 
while  there  was  also  the  new  front  of  the  Bon  Marche  build- 
ing to  be  paid  for.  The  structural  alterations  would  cost 
something  in  the  neighbourhood  of  £25,000. 

The  proceedings  terminated  with  the  unanimous  passing  of 
tlie  resolution. 


TOWN  LINE  (LONDON),  LIMITED. 

Increase   of  Capital. 

An  extraordinai-y  general  meeting  of  this  Company,  called  in 
accordance  with  the  notice  sent  to  shareholders,  was  held  at 
the  i-egistered  offices  of  the  Company,  78  The  Exchange,  Car- 
diff, on  Tuesday,  Mr.  G.  A.  Harrison,  the  Chairman  of  the 
Company,  presiding,  supported  by  Jlr.  G.  Fred  Harrison, 
Mr.  0.  W.  Harrison,  and  a  large  number  of  shareholders. 

The  Chairman,  in  his  opening  remarks,  stated  that  the 
occasion  made  him  recall  the  similar  meeting  held  in  Sep- 
tember, 1918,  when  the  capital  of  the  Company  only  stood 
at  £40.000.  At  that  meeting,  it  would  be  remembered,  it 
was  dgreed  to  distribute  amongst  the  shareholders  a  bonus  of 
100%  in  shares  and  increase  the  capital  to  £250,000,  the 
balance  of  the  shares  to  be  taken  up  by  the  shareholders  at  a 
.  premium  of  5s.  per  share.  On  that  occasion  the  new  capital 
which  the  managers  asked  for  was  subscribed  ten  times  over. 
The  £5  shares  of  the  Company  then  stood  on  the  Stock 
Exchange  at  about  £20.  and,  continued  the  Chairman,  I  had 
been  approached  by  several  stockbrokers,  who  informed  me 
of  the  great  difficulty  they  were  experiencing  in  dealing  with 
such  a  high-priced  share.  They  made  various  suggestions 
ae  to  making  the  shares  of  the  Company  more  marketable, 
and  you  will  probably  remember  that,  after  consulting  our 
shareholders,  it  was  agreed  to  split  the  shares  into  £1  shares 
— a  proceeding  which  has  proved  very  advantageous  to  the 
shareholders.  (Hear,  hear.)  After  this  split  t<Hik  place  the 
shares  dropped  to  about  30.s.,  probably  due  to  the  fait  that, 
because  of  the  regulations  which  were  then  in  force  under 
D.O.R.A. ,  we  were  unable  to  get  the  sanction  of  the  Treasury 
for  the  issue,  although  such  .■^auction  has  since  been  given. 
Directly  after  this  sanction  had  been  given  the  shares  rapidly 
rose,  until  they  approached  the  high  figure  of  95.''.  per  share. 

Appreciated  Value  of  Assets. 

Viewing  the  assets  of  the  Company,  you  will  notice  that 
there  is  a  very  large  appreciated  value  shown.  We  have 
expended  on  the  fleet  we  owm  a  sum  of  over  £1,039.000.  ayd 
we  have  a  steamers'  depreciation  account  of  over  £147,000. 
According  to  our  last  balance  sheet  we  have  other  reserves 
amounting  to  nearly  £80.000,  while  <mv  fleet  has  been  valued 
by  a  competent  authority  in  London,  who  places  their  value 
as  close  on  £2.000,000.  Viewing  this  and  the  fact  that  our 
share  capital  is  as  low  as  £250.000,  and  our  oveidraft  at 
the  bank  quite  a  moderate  one,  we  think  the  present  time 
opportune  to  put  the  shareholders  on  something  like  an  equit- 
able basis  to  the  capital  they  hold.  These  are  the  reasons 
■we  have  called  this  extraordinary  general  meeting.  We 
propose  to  distribute  to  you,  our  shareholders,  as  a  bonus, 
one  £1  fully-paid  share  for  each  £1  share  now  held  by  ,vou. 
Further,  we  ask  you  to  subscribe  to  a  further  £250.000  shares 
at  a  premium  of  5.«.  per  shai-e.  This  will  tlien  give  us  a 
share  capital  of  £750.000,  and  we  shall  be  in  this  position  : 
We  shall  have  a  capital  of  £750,000.  no  overdraft,  and  sluill 
own  ships  for  which  we  have  paid  £1,039.000.  at  the  same 
time  retaining  the  whole  of  our  reserves,  which  are  of  great 
value. 

Condition   and  Prospects. 

In  considering  our  position  as  it  will  then  be.  I  am  of 
the  opinion  that  our  £1  shares  should  be  worth  £3.  The 
■cost  of  steamers  is  not  decreasing,  particularly  the  class  of 
totuiagc  we  own,  and  we  do  not  see  any  prosi>ect  for  .some 
considerable  time  of  anv  reduction  in  value.  Our  boats  are  all 
of  a  good  rl,i..ss,  and  there  is  linrdly  a  commercial  port  of  any 
importanoe  between  Holland  and  South  America  that  we 
have  not  a  ship  that  we  can  fit  in.  I  am  certainly  of  the 
opinion  that  the  pro))osition  which  w'e  are  putting  before  ,vou 
to-day  is  a  sound  and  busines.slike  one.  I  really  think  the 
position  of  the  Town  Line  is  quite  unique  in  the  annals  of 
shipping,  and  I  reallv  feel  that  our  position  is  the  envy  of  the 
whole  of  the  United  Kingdom. 

With  reference  to  the  remaining  £250.000  which  is  men- 
tioned in  our  circular,  .and  which  will  come  on  for  considera- 
tion on  April  7,  we   have  I'eceived  various  letters  from  our 


shareholders,  some  requesting  that  they  shall  have  preference 
when  this  is  issued,  while  others  go  so  far  as  to  suggest  that 
they  be  given  an  allotment  even  now.  Shareholders  of  the 
Conipan,v,  however,  may  rely  on  it  that  if  this  amount  is  to 
be  offered  to  the  public  for  subscription  they  will  have  prefer- 
ence. That  is  the  course  we  have  always  followed  in  the 
past.  We  are  pleased  to  say  that  since  1918  we  hAve  not  had 
to  rely  upon  stockbrokers  for  any  capital  that  the  Company 
has  required.  I  therefore  have  very  much  pleasure  in  pro- 
pcwing  that  the  capital  of  this  Companv  be  increased  to 
£1,000.000  by  the  creation  of  750,000  additional  shares  of 
£1  each,  ranking  for  dividend  and  in  all  other  respects  pari 
piissu  with  the  existing  250,000  shares  of  £1  each,  I  shall 
thaiLk  one  of  the  shareholders  present  to  .second  the  resolution. 

Able  Management  of  the  Company. 

Mr.  W.  H.  Diamond  :  It  is  a  very  great  pleasure  to  me 
to-day  to  second  the  resolution  of  the  Chairman  and  to 
thank  him  for  the  particulars  he  has  given  us  regarding  the 
Company,  which  are  so  very  clear  and  simple.  The  prin- 
cipal thing  which  has  appealed  to  me  at  all  times  in  connec- 
tion with  Town  Line  is  the  fact  that  there  is  no  camouflage 
and  no  desire  on  the  part  of  the  managers  to  hide  anything 
from  the  shareJiolders.  I  hope  that  the  other  shareholders 
share  the  confidence  I  have  in  the  managers.  I  know  per- 
fectly well  that  they  would  not  make  the  recommendations 
thev  do  unless  they  were  satisfied  that  it  was  in  the  interest 
of  the  shareliolders  to  do  so.  With  regard  to  the  question 
of  tonnage  held  by  the  Company,  it  is  quite  different  to 
the  class  of  tonnage  which  has  been  put  before  various 
interested  parties  in  the  locality  in  the  form  of  a  big  line. 
The  boats  owned  by  the  Town  Line  vary  from  350  tons 
deadweight  to  8,000  tons  deadweight,  and  from  my  know- 
ledge of  them  they  are  the  most  competent  set  of  boa/ts 
which  you  could  have  for  general  purposes,  and  involve  a 
tremendous  amount  of  detail  work  on  the  part  of  the 
managers,  I  was  one  of  the  original  shareholders  of  the 
Company,  and  I  must  say  that  at  every  meeting  I  have 
attended  at  which  our  Chairman  has  been  present,  his  state- 
ments at  all  times  have  been  most  able,  and  I  have  very 
great  pleasure  in  supporting  the  resolution  put  to  the  meet- 
ing b.v  the  Chairman  and   his  co-managers. 

Mr.  George  Willie  spoke  in  support  of  the  resolution, 
and  stated  that  he  had  been  a  close  friend  of  the  Chair- 
man for  over  40  years,  and  although  he  had  only  lately 
become  a  shareholder,  it  was  his  own  fault  that  he  was  not 
one  before.  He  heartily  endorsed  the  remarks  of  Mr. 
Diamond,  and  he  thought  that  the  proposition  in  fi'ont  of 
them  was  a  fair  and  equitable  one  to  the  shareholders. 
He  trusted  that  the  whole  of  the  shareholders  would  avail 
themselves  of  the  opportunity  they  had  in  regard  to  the 
further  issue  of  250.000  shares,  and  take  their  portion  of 
them. 

The  resolution  w-as  unanimously   carried. 

The  Secretary  then  informed  the  meeting  that  the  con- 
firmatory meeting  in  accordance  with  the  notice  issued  to 
shareholders  would  be  held  at  11  o'clock  on  April  7.  Tljere 
would  be  a  further  extraordinary  general  meeting  at  11.15 
the  same  da,v,  and  he  hoped  that  as  many  of  the  share- 
holders   as   possible    ^\■ould   be  present. 

A  hearty  vote  of  thanks  was  accorded  to  the  Chairman 
for   presiding,   to   which   he  suitably    responded. 

This  concluded  the  business. 


NEWCASTLE-UPON-TYNE  ELECTRIC  SUPPLY  CO.,  LTD 

The  thirty-second  annual  general  meeting  of  this  Company 
was  held  at  the  Central  Station  Hotel,  Newcastle-upon-Tyne, 
on  March  25,  the  Chairman,  Mr,  John  Hobart  Armstrong, 
presiding. 

Ill  moving  the  adoption  of  the  report  and  accounte,  the 
t'liairnian  said  :  As  you  will  observe  from  the  directors'  re- 
port, we  again  recommend  the  pavment  of  an  8%  dividend 
on  the  Ordinary  share  capital,  after  transferring  out  of  avail- 
able ]irofits  the  sum  of  £30.000  to  reserve  for  plant  renewals 
and   improvements   ai'count.  as  against  £40,000  last  year. 

This  reserve  is  debite<l  with  the  e.x]ienditure  actually  in- 
rurred  dui'iiig  the  year  in  connection  with  renewals  and  im- 
provements of  our  jilant.  and  shows  a  final  credit  balance 
of  over  £43.000. 

The  general  plant  has  been  maintained  out  of  revenue, 
the  exjienditure  incurred  on  such  maintenance  having  been 
charged  direct  to  costs,  and  represents,  on  account  of  the 
vear  under  review,  a  total  sum  of  £137.392.  as  against 
£118.500  in  the  year  1918  -an  increase  of  practically  £19.000, 
which  is  mainlv  accounted  for  by  the  rise  in  wages  and 
materials. 

On  this  occasion  we  propose  to  make  no  addition  to  the 
I'eseiTe  for  .sipecial  depreciation  and  contingencies.  .  The  value 
of  the  assets  of  the  Company  fully  represents  the  amount  at 
which  the,v  stand  in  the  books,  without  bringing  into  account 
the  unappropriated  balance  standing  to  the  credit  of  this 
[larticular  reserve  fund.  This  accoiuit,  after  deducting  the 
costs  and  expenses  of  the  recent  issue  of  shares  and  the 
stamp  duty  on  the  increased  capital,  now  stands  at  £277.463. 
We  have  now  in  commission  some  of  our  newer  and  more 
economical  ]ilant,  and  we  look  fonvard  before  long  to  having 
further  sections  of  this  ))lant  available  for  service  ;  we  are 
thus  in  a  favourable  position  to  deal  with  any  loads  which 
are  likely  to  be  called  upon  to  meet.     As  to  applications  for 
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supply  received,  you  will  probably  remember  that  at  the 
last  annual  meeting  I  mentioned  they  represented  65,000 
horse-power — ^of  which  28,000  horse-power  related  to  the 
Middlesbrough  area.  The  applications  on  hand  a.t  the  pre- 
sent time  represent  82,900  hnrse-power,  which  shows  a  sub- 
stantial  increase  over  the    position  12  months  ago. 

The  Electric  Supply  Bill. 

Mr.  Sloan  :  Considerable  opposition  was  raised  in  con- 
nection with  many  of  the  provisions  of  the  Electricity  ,Supply 
Bill,  which  opposition  result-ed,  inter  alia,  in  the  deletion 
of  the  clauses  dealing  with  the  setting  up  of  District  Boards 
and  the  compulsory  purchase  of  generating  stations  by  such 
boards.  Through  the  deletion  of  these  clauses,  the  worst 
features  of  the  Bill  disappeared.  The  Act  provides  for  the 
setting  up  of  a  Board  of  Electricity  Commissioners,  and  the.'e 
have  now,  in  fact,  been  appointed.  Their  chief  work  will  be 
promotion,  regulation  and  supervision  of  the  supply  of  elec- 
tricity throughout  the  whole  country.  Another  matter  to 
which  I  would  refer  briefly,  is  the  establishment  of  a 
National  Joint  Industrial  Council  for  the  electricity  supply 
industry,  and  the  setting  up  of  Joint  District  Councils  in 
various  areas  throughout  the  country.  It  is  hoped  that  the 
opportunities  afforded  by  these  Councils  of  bringing  together 
the  employers  and  workmen  engaged  in  our  industry  and 
enabling  them  to  discuss  and  settle  questions  affecting  work- 
ing conditions,  wages,  etc,  in  a  prompt  and  equitable 
manner,  will  have  beneficial  results  to  the  industry  generally. 

The  result  of  the  moulders'  strike  was  that  as  soon  as 
the  stocks  of  castings  on  hand  in  the  various  engineering 
and  other  works  were  used  up.  it  became  necessary  for 
niauv  manufacturers  to  work  shorter  hours  or  reduce  the 
number  of  their  employees,  with  the  result  that  the  con- 
smnption  of  electrical  energy  by  such  works  was  consider- 
ably reduced.  Another  effect  upon  the  Company  has  been 
the  delay  caused  in  completing  our  new  generating  plant.  The 
delay  in  completion  of  the  Tees  generating  station  is  particu- 
larly regrettable,  as  the  Cleveland  area  has  for  some  consider- 
able time  been  handicapped  through  shortage  of  generating 
plant,  and  it  has  been  necessary,  in  order  to  meet  the  demands 
made  upon  that  Company,  to  denend  largely  uoon  supplies 
obtained  from  generating  plant  which  is  far  from  economical 
— this  fact  has  been  referred  to  at  previous  annual  meetings. 

The  applications  on  hand — namely.  82,900  horse-power — 
represent  approximately  20%  of  the  total  connections  to  the 
system  of  the  Newcastle  Company  and  its  associated  com- 
panies since  the  commencement  of  their  operations,  and 
considerably  exceed  the  disconnections  which  have  taken 
place  as  a  result  of  the  stoppage  of  munitions  manufacture. 

Reference  has  been  made  in  the  directors'  report  and  in 
the  Press  to  the  pronoped  main  line  electrification  scheme  of 
the  North  Eastern  Railway,  which  will  be  one  of  the  most 
important  railway  developments  for  m.any  year.s — covering 
as  it  does  the  electrical  equipment  of  some  120  route  miles 
of  the  Railway  Company's  main  line  system. 

The  payment  of  2^%  on  the  Preference  shares,  making 
5%  for  the  year,  and  5^%  on  the  Ordinary  shares,  was 
agreed  to. 

With  the  adoption  of  the  report  the  proceedings 
terminated. 


INDO-BURMA  dILFIELDS  (1920),   LIMITED. 

The  statutory  general  meeling  of  this  Company  was  held 
on  March  26  at  River  Plate  House,  E.C.,  Sir  Bindon  Blood, 
G.C.B.,  presiding,  in  the  unavoid.able  absence  of  the  Earl 
of  Denbigh,   Chairman  of  the  Company. 

The  Chairman,  after  remarking  that  the  Company  had 
had  a  good  start,  said  that  the  shareholders  would  have 
gathered  from  the  notice  convening  the  meeting  that  cer- 
tain resolutions  were  to  be  submitted  to  them.  He  first 
dealt  with  the  proposed  acquisition  by  this  Company  of 
the  assets  of  the  Yenangyaung  Oil  Company,  Limited — a 
local  company  formed  in  Burma,  whose  career  had  not  been, 
the  board  understood,  very  suciy^ssful,  owing  entirely 
to  the  absence  of  adequate  working  capital  with  which  to 
develop  its  18  well  sites  on  the  Yenangyaung  fields.  As  the 
result  of  this  shortage  of  capital,  it  only  succeeded  in  sink- 
ing one  well  to  the  oil-bearing  strata,"  but  that  well  was 
giving  tho  satisfactory  yield  of  120  harrels  per  dav.  being 
fpur  times  that  e.«itimated  by  Mr.  Oavies.  their  geologist, 
as  the  firobable  average  of  Iheii-  own  wells.  The  Ixmdon 
Burma  IJevelopmeut  Company,  Limitr'd — the  vendors  to  this 
Company  ha<l  made  an  offer  of  Rs.460.00C  for  the  property, 
which  had  been  accepted.  Realising  that  the  Yenangyaung 
Company ',•(  sites  coyld  be  most  economically  .worked  by  this 
C.nipany.  the  London  Burma  Development  Company  had 
M|Tere<l  tr)  tr.-uisfer  their  Imrgain  to  this  Company  at  ci«<t 
|irice.  Subject  to  the  shareholders'  approval,  the  Ixiard 
had  decidtxl  to  .-iccept  this  .jffer.  Mr,  Davie.s  esti- 
mated' that,  after  paying  the  entire  purchase  price  and  all 
'osts  of  produition.  eight  of  the  Yenangyaung  Company's 
otl  sites  would,  during  the  next  five  years,  yield  a  net  profit 
of  Rs. 3.000.000,  to  which  miLst  be  added  a  fui-tlier 
Rs. 100.000,  wliiioh  he  estimated  would  bo  received  in 
royalties  on  account  of  their  10  remaining  well  sit<'S. 
which   had    been   leased    to   one  ^of   the    big   producing   com- 


panies. Another  resolution  to  be  submitted  to  the  meeting 
was  to  convey  the  shareholders'  formal  approval  to  a 
re-arrangement  which  had  been  made  with  the  London 
Burma  Development  Company  as  regarded  some  of  the  well 
sites  purchased  from  them  by  this  Company,  As  a  result 
of  the  re-arrangement  there  would  be  transferred  to  them 
21  well  sites  »free  of  charge.  The  result  of  these 
new  acquisitions  would  be  to  increase  the  Company's 
holding  of  well  sites  on  the  Yenangyaung  field  by 
over  75°;,,  Another  matter  on  which  they  were  to 
l>e  congratulated  was  the  recent  information  received 
as  to  the  Padaukpin  field.  They  had  always  felt 
certain  of  the  great  potential  value  of  this  area__of  18  square 
miles,  and  there  could  be  no  doubt  as  to  the  first  import- 
ance of  the  recent  tracing  by  Mr,  Davies  of  two  complete 
"domes" — one  of  which  extended  a  considerable  distance 
beyond  the  north-west  boundary  of  their  property  into  what 
was  know'n  as  the  Okpon  area.  The  Chairman  referred  to 
the  immense  possibilities  of  the  Company's  outside  areas, 
but  pointed  out  that  such  results'  as  were  expected  from 
them  could  onlv  be  obtained  by  the  provision  of  a  large 
amount  of  furtlier  capital.  The  question  of  the  policy  to 
be  adopted  with  regard  to  the  outside  areas  was  one  to 
which  the  board  had  to  give  early  attention,  offers  having 
already  been  made  to  them  to  provide  cajiital  for  their 
immediate  developments.  The  shareholders  would,  he  felt 
sure,  reali.se  the  importance  of  the  fact  that  entirely  out- 
side interests,  some  British  and  some  Indian,  had  offered 
to  provide  large  sums  of  money  for  the  development  of  a' 
portion  of  their  property.  These  offers,  applying  as  they 
did  to  areas  which  were  made  of  secondary  importance  in 
the  prospectus  would,  he  was  sure,  be  deemed  by  them  to 
he  very  satisfactory.  The  Chairman  concluded  by  moving 
a  resolution  approving  the  acquisition  of  the  property  of 
the    Yenangyaung    Oil    Company,    Limited. 

Mr.  R.   F.  McNair  Scott  seconded  the  resolution. 

The  Chairman  then  called  upon  Mr.  Sampson,  the  com- 
pany's field  manager,  to  address  the  meeting. 

Mi.  Sampson  on  Prospects. 

Jlr.  S.  C.  Sampson  :  Gentlemen, — You  have  every  justifica- 
tion for  absolute  confidence  in  the  future.  Personally,  my  only 
anxiety  is  in  the  delivery  of  the  plant.  Get  the  necessary 
m.iiChinery  on  the  ground,  and  I  have  no  fear  as  to  the 
results.  I  should  like  to  say  that  when  I  accepted  the 
position  of  field  manager  to  this  Company  all  I  knew  about 
it  was  the  property  it  was  going  to  take  over  on  the  Yenang- 
yaung field,  and  what  are  called  the  "outside  areas."  I 
iiad  never  then  seen  Mr.  Davies's  report ;  in  fact,  I  saw 
that  document   for  the   first   time  on   my  arrival   in   England 
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20  days  or  so  ago.  I  have  very  carefully  cliecked  all  the 
figures  given  by  5Ir.  Davies  as  to  working  costs  and  profits 
for  the  Yenangyaung  site,  and  I  have  no  hesitation  in 
describing  them  as  conservative.  (Applause.)  I  should 
like  to  say  I  have  known  ilr.  Davies  for  many  years,  and  I 
do  not  think  there  is  any  more  capable  gentleman  in  Burma. 
Whilst,  as  the  man  who  has  to  do  the  work — to  come  through 
with  a  profit,  so  to  sjjeak — 1  accept  Mr.  Davies's  figures  for 
Yenangyaung ;  in  my  opinion  I  think  you  may  look  for  even 
greater — probably  very  much  gi-eater — profits  from  one  or 
other  of  your  three  outside  areas.  I  have  had  drilling  under 
me  men  who  many  years  ago  sank  the  trial  wells  for  the 
Burmah  Oil  Company  on  these  areas,  and  I  can  confirm 
the  figures  given  in  Jlr.  Davies's  report  as  to  yields,  ex- 
cept that  in  the  case  of  Yenangyaung  my  information  is 
that  the  actual  yield  was  double  that  given  by  ilr.  Da  vies, 
but,  accepting  his  figures  that  Yenenma  is  only  a  three- 
barrel  field,  under  present  conditions  such  a  yield  from  a 
large  number  of  shallow  wells  means  an  immense  annual 
profit.  I  may  also  mention  that  the  Padaukpin  area  is 
a  very  difficult  place  to  shut  off  water.  At  the  time  this 
area  was  tested  by  the  Burmah  Oil  Company  the  use  of 
Portland  cement  was  unknown  for  shutting  off  water  in 
oil  wells.  Since  tjiat  time  it  has  come  into  use  in  aJmost 
every  oilfield  in  the  world.  This  means  that  when  this 
area  was  tested,  if  water  could  not  be  shut  off  in  a  natural 
manner  above  an  oil-bearing  strata — that  is,  by  merely  sitting 
the  pipe  down  on  top  of  the  oil  sand — the  water  had  to 
be  carried  into  the  oil  sand,  which  made  this  particular 
sand  valueless  so  far  as  this  one  well  is  concerned.  This 
means  that  this  Company  can  operate  this  area  at  a  much 
better  advantage  than  the  former  owners.  Fifteen  to  20  years 
ago  the  Burmah  Oil  Company  were  perfectly  justified  in 
abandoning  the  33  square  miles  of  "outside  areas  '  you  now 
own.  but  to-day  you  are  equally  justified  in  looking  to  them 
for  annual  profits  that  may  be  reckoned  in  millions  sterling. 

Sir  William  Henry  :  Mr.  Chairman  and  Gentlemen. — 
Prior  to  taking  up  a  large  block  of  shares  in  the  Company, 
I  decided  that  an  investigation  on  the  spot  by  my  own  re- 
presentatives was  necessan'  in  the  interests  of  my  finn. 
Eveiw  facility  was  afforded  for  my  friends  to  inspect  the 
Company's  properties,  and  the  cabled  advices  I  then  received 
have  since  been  confirmed  in  a  carefully  drawn  report,  some 
extracts  from  which  are,  I  ventiu'e  to  think,  of  particular 
interest  to  the  shareholders  generally,  and  which,  with  your 
permission,  I  now  propose  to  read  : 

"After  visiting  the  oil  fields  at  Yenangyaung  with  Mr. 
Colin  Campbell  and  Mr.  C.  Johnson,  and  after  discussing 
matters  coimected  with  the  oil  industrj'  with  many  well- 
uiformed  people  in  Buiina,  we  sent  a  cable  (copy  enclosed). 
We  candidly  admit  that  l:>efore  visiting  Y'enangj-aung  we 
both  had  certain  misgivings  on  the  subject  of  the  prospects 
of  our  new  Company,  which  we  reali6e<l  would  be  looked  upon 
by  the  B.O.C.  with  some  disfavour.  We  found  it  difficult 
to  imagine  that  that  powerful  Company,  after  being  connected 
for  so  many  years  with  the  Yenangv'aung  oil  field,  would 
have  left  open  to  a  new  company  the  acquisition  of  really 
valuable  well  sites  or  tlie  prospect  of  successfully  working 
same. 

-  ' '  We  pereonally  inspected  the  various  oil-bearing  areas 
in  the  Yenangyaung  fields.  We  saw  wells  of  various  com- 
panies in  all  stages  of  development :  we  watched  boring 
operations  which  an  American  driller  explained  to  us  in 
detail ;  we  saw  wells  being  pmnped  with  up-to-date  machinery, 
yielding  from  a  few  barrels  per  day  up  to  500  barrels  per 
day ;  we  also  saw  shallow  wells  of  150  ft,  (compared  with 
wells  of  1,500  to  2.000  ft.)  owned  by  Twinzas  and  worked 
by  Coolies  under,  what  seemed  to  us.  rough  and  trying  condi- 
tions. In  the  Yenangyaung  fields  wells  belonging  to  wealthy 
companies,  wells  belonging  to  '  wild-cat  '  companies,  primi- 
tive native  wells,  and  untouched  sites  of  less  or  greater  pro- 
mise are  aU  intermingled  in  what  at  first  appears  to  be  con- 
fusing.    An  oil  expert  and  a  geologist  working  together  can. 


however,  easily  distinguish  bet^veen  the  workable  and  un- 
workable propositions,  and  a  layman  on  the  site  can  follow 
their  line  of  argument  and  draw  his  own  conclusions.  As 
a  result  of  our  inquiries  and  of  what  we  ourselves  saw,  our 
final  conclueions  are  that  Mr.  Campbell  has  selected  for  us 
a  number  of  really  promising  well  sites,  the  working  of 
which  should  yield  handsome  and  satisfactory  returns. 
As  to  the  relative  importance  of  the  Yenangyaung  and 
outside  areas,  it  is  somew'hat  premature  to  form  a  definite 
opinion.  We  think  that  the  Yenangyaung  area  may  be 
accepted  as  absolutely  proved,  but  its  capacity,  is  limited. 
We  have  very  great  hopes  of  the  outside  areas,  and  it 
behoves  the  Company  to  keep  their  early  and  effective 
development  in  the  forefront  of  its  programme.  This 
brings  us  to  the  question  of  the  sufficiency  of  the 
present  working  capital.  As  a  result  of  our  inquiries  and 
lengthy  discussions  with  Mr.  Campbell,  we  are  convinced  ' 
that,  in  the  interests  of  the  Company  and  its  shareholders,  the 
establishment  of  a  refinery  and  arrangements  for  distri- 
bution of  the  Company's  products  are  a  necessity,  and  should 
be  cimsidered  immediately,  in  order  to  see  whether  Jlr. 
Campbell's  apprehension,  which  we  share,  that  a  working 
capital  of  one  million  will  before  long  prove  insufficient,  is 
jn.stified  or  not." 

The  resolution  was  then  put   and  carried  unanimously. 

Resolutions  were  also  unanimously  adopted  approving  the 
substitution  of  certain  well  sites  for  others  and  the  acquisi- 
tion of  the  Okix>n  area,  and  the  pi'oceedings  terminated. 


S.^i.T  UxioN",  Li.MiTED. — Through  a  telegi-aphic 
error  in  tlie  report  of  this  Company's  ordinaiy  general 
meeting  published  in  our  last  issue,  the  Chairman  was 
stated  to  have  said  that  the  Company's  trade  in  the 
East — after  having  been  brought  practically  to  a  stand- 
still in  1918  through  want  of  freight  room — had  now 
reached  17,000  tons.  This  figure  should  have  read 
67,000  tons,  and  as  the  Company  is  now  being  allotted 
a  fail-  amount  of  tonange,  the  prospects  for  the  current 
year  are  good. 

The  balance-sheet  figures  of  the  Commonwealth 
Bank  of  Australia  for  the  half-year  ending  Decem- 
ber 31,  1919,  show  deposits  at  £57, 022, 259,  including 
f  17.691,487  at  credit  of  depositors  in  the  Savings  Bank 
Department  at  all  post  offices  throughout  Australia. 
General  deposits  aggregate  less  than  a  year  previously, 
due  to  a  reduction  in  the  Government  loan  transactions 
after  the  War,  though  the  total  deposits  are  12|  mil- 
lions larger  than  in  December  1917.  Cash  balances 
are  £6,137,277,  Australian  Government  notes 
£3,065,370,  fixed  deposits  with  other  banks 
'  £1,089,000,  while  money  at  short,  call  in  London 
reaches  tbe  large  total  of  £21.565,000,  or  nine  and  a- 
quarter  millions  more  than  a  year  previously.  Profit 
for  the  half-vear  is  £440.530,  an  increase  of  £52,000. 
as  compared"  with  £388,673  at  June  1919.  The  total 
profit  for  the  last  twelve  months  is  £829,203,  as  against 
£775,345  for  the  twelve  months  ended  December  1918. 
During  the  seven  years  of  its  existence  the  Common- 
wealth Bank  has  accumulated  profits  of  £2.363.500. 
which  it  holds  as  reserve  fund.  'The  bank  has  no  issued 
capital,  all  its  obligations  being  guaranteed  by  its 
owners,  the  Commonwealth  Government. 
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Capital,  £3,000,000  (in  300.000  Shares  of  £10  each 

fully  paid).     Beserre  Fund.  £2,000.000. 
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Accounts  opened  with  traders  and  private 
persons.  Circular  Notes  issued.  Every  kind  of 
Banking  business   transacte^I. 

Offices  in  Egypt  at  Cairo  (Head  Office^  Alex- 
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TRANSFER.  BILLS  NEGOTIATED  or  for- 
:warded  for  COLLECTION.  B-VNKING  and  ES- 
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|acted  with   Australia. 


E.  M.  JANION,  Manager. 
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Discount    Rates  : —     60  Days,  i  Mos.  4  Moi.  6  MC3.  12  Mos. 

%  %           %             %            % 

Treasury  Bills     ...          —  5J        —          —          5^ 

Bank  Bills            _          5|  6|          5|         6           — 

Trade  Bills          _          —  6^         6^         6f         — 


The  demand  for  short  loans  is  stronger  in  the  Money 
market  this  week,  in  connection  witli  the  hohday  re- 
quirements and  the  payment  of  various  calls.  Up  to 
5%  was  paid  yesterday  for  day-to-day  money,  and 
loans  could  rarely  be  got  under  4%.  Weekly  fixtures 
commanded  from  4%  to  5%.  The  suspension  of  the 
issue  of  six  months'  Treasury  bills  seems  to  have 
driven  more  money  into  the  three  months'  bills,  and 
April  paper  was  freely  discounted  at  the  Bank  of 
England  in  order  to  change  into  June  Treasury  bills. 
The  Bank  also  did  a  considerable  business  in  weekly 
loans  at  6^%.  Three  months'  paper  was  quoted  at 
5ts%  to  5|%,  and  full  six  montEs'  paper  at  6%  to 

"s  /o- 


A  feature  of  the  Foreign  Exchange  market  was  a 
further  depreciation  in  the  values  of  the  French  and 
Belgian  franc  and  the  lira.  The  Paris  cheque  rate 
rose  to  58.02^  yesterday,  the  Belgian  rate  touched 
44,65,  and  the  lira  went  up  to  80.12J.  The  Swiss 
rate,  having  been  as  high  as  22.62J,  declined  to  22.25. 
The  Sjjanish  rate  moved  further  in  our  favour  to  22,48. 
The  escudo  was  quoted  as  low  as  14Jd.  on  Saturday 
last,  but  has  since  improved  to  14|d.  Movements  of 
the  German  mark  were  erratic,  but  the  closing  ten- 
dency is  firmer  at  284.  Finnish  marks  were  firm  at 
70,  Among  the  Scandinavian  group,  Christiania  moved 
against  us  to  20.16i,  and  the  Stockholm  rate  went 
under  par  to  lS.12i.  The  Copenhagen  rate  was 
weaker.  The  Dutch  rate  closed  with  a  slight  movement 
in  our  favour.  The  dollar  rate  was  quoted  as  high  as 
3.9.5  on  Saturday,  but,  on  account  of  the  weakness  of 
the  franc,  it  has  since  lost  10  cents.  In  the  South 
American  group  the  Buenos  Aires  rate  received  a  set- 
back to  59cZ.  Montevideo  moved  in  our  favour  to  60^, 
and  the  Rio  three  months'  quotation  is  down  to  16||-. 
Of  the'  Eastern  group,  the  Shanghai  tael  moved  up 
to  7s.  7d.,  following  the  strength  of  the  Silver  market. 
The  Hong-Kong  dollar  advanced  to  5s.  The  rupee 
weakened  to  2.s.  i-kd.  The  Japanese  yen  was  firmer 
at  2.S.  iM. 


NEW  YORK. 

A  RATHF.R  disappointing  situiation  is  shown  'by  the 
statement  of  the  New  York  City  banks  and  Trust 
Companies  in  the  New  York  Clearing  House  for  the 
week  ended  March  27,  Reserve  requirements  were 
$11), .'^30,000  lower,  but  the  aggrega.te  re.ser\-e  was 
$24,730,000  under  last  week's  figure,  the  average 
excess  reserve  being  in  consequence  $14,400,000 
lower.  The  cash  in  vault  of  the  members  of  the 
I'^edcral  Resei-ve  Bank  increased  by  $1,140,000.  Net 
demand  deposits  were  $79,200,000  lower,  and  Govern- 
ment deposits  $5,400,000  lower.  Loans,  discounts, 
investments,  &c.,  declined  by  nearly  10  millions.  The 
•ivera<'0  excess  reserve  was  $18,130,000,  and  the  actual 
•  xccss  reserve  on  March  27  was  $31,830,000,  as  coin- 
,KUO(l  with  a  deficit  of  $7,98(1,(100  on  the  20th  inst. 
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Following  last  week's  slight  improvement  in  the 
condition  of  the  12  Federal  Eeserve  Banks,  this  week's 
statement  shows  a  slight  reaction.  The  ratio  of  total 
reserves  to  net  deposit  and  Federal  Eeserve  note  liabili- 
ties combined  is  .8%  lower  at  42.7% — only  .2  of  1% 
higher  than  -the  low-est  ratio  ever  recorded.  The 
average  ratio  during  January  of  this  year  was  44.7%, 
during  February  43.1%,  and  during  the  present  month 
42.8%.  The  cause  of  the  dechne  during  the  present 
week  is  mainly  an  expansion  of  $117,660,000  in 
deposit  liabilities.  Federal  Eeserve  note  circulation 
also  increased  by  $910,000.  The  gold  reserves  were 
slightly  higher  at  $1,934,760.  Ee-discounts  rose  by 
$241,550,000,  and  bills  bought  in  open  market 
declined  by   $11,350,000. 


The  expansion  in  the  re-discounts  of  the  Federal 
Eesen'e  Banks,  though  not  so  significant  a  factor  at 
the  moment  as  it  had  been  some  time  ago,  draws 
attention  again  to  the  money  situation  in  New  York. 
Few  of  the  Federal  Eeserve  Banks  are  at  present  able 
be  Dear  a  further  expansion  of  liabilities,  and  the  New 
York  Federal  Eesen'e  Bank  has  even  allowed  its  ratio 
of  reserves  to  liabilities  to  fall  below  the  legal  mini- 
mum. This  state  of  things  occurs  at  a  time  when  the 
period  is  approaching  of  unusually  heavy  demands  on 
credit  for  legitimate  trade  pui-poses  apart  from  the 
constant  pressui'e  on  credit  resources  for  the  purpose  of 
speculating  in  stocks  and  commodities.  Thus  we  may 
expect  to  see  a  squeeze  in  the  money  situation  in  the 
near  future.  The  reduction  in  the  loaning  power  of 
the  Federal  EeseiTe  system  during  the  past  two  months 
to  a  level, never  before  reached  in  the  history  of  the 
Federal  Eesen'e  Banks,  was  due  to  the  rapid  depletion 
in  the  stocks  of  gold  held  by  the  banks,  which  has  been 
a  cause  of  uneasiness  ever  since  the  removal  of  the 
embargo  on  the  export  of  gold  last  June.  During  the 
past  eight  montns  gold  imports  were  $43,000,000, 
against  $362,000,000  exports.  Tliis  drain  of  gold  still 
continues,  the  bulk  of  the  consignments  going  to  the 
Argentine.  At  the  same  time  it  must  not  be  forgotten 
that  the  recent  recovery  in  sterling  by  stimulating 
exports  will  cause  a  still  farther  addition  to  the  credit 
demands  of  trade.  As  regards  the  shipments  of  gold 
to  the  Argentine  it  may  be  pointed  out  that  the  amounts 
sent  to  that  country  are  already  more  than  sufficient 
to  counterbalance  America's  adverse  trade-balance  with 
the  Argentine,  so  that  it  is  not  improbable  that  a 
slackening  in  the  demand  for  bullion  from  that  quarter 
will  be  a  factor  in  the  situation.  Meanwhile,  though 
the  exports  of  gold  outstrip  the  imports  at  pi-esent, 
the  large  shipments  of  gold  to  America  which  are 
being  made  in  London,  both  in  order  to  provide  for 
the  withdrawal  of  the  Anglo-French  loan  maturing  in 
October,  and  as  purchases  of  South  African  gold  on 
American  account,  will  do  much  to  alleviate  the  strain 
which  the  Federal  EeseiTe  Banks  are  undergoing. 
Incidentally,  it  may  be  noted  that  the  plight  of  her 
European  debtors  is  the  root  cause  of  the  present  finan- 
cial situation  in  Ameriqa,  and  the  fact  that  -both 
France,  Italy  and  Belgium  have  started  on  the  road 
to  recovery  while  Great  Britain  is  hampered  only  by 
the  backward  state  of  those  countries,  has  done  much 
to  affect  a  more  favourable  sentiment  on  the  other 
side  of  the  Atlantic,  and  will  afford  considerable  relief 
to  New  York  bankers.  Up  to  quite  recently  con- 
siderable ignorance  pres'ailed  in  New  York  about  the 
true  state  of  affairs  in  Em'ope.  "Wildly  exaggerated 
descriptions  of  the  havoc  wrought  by  the  War  in  the 
battlefields  of  France  and  Belgium,  and  of  the  dis- 
organisation of  the  financial  and  economic  structm-es 
of  the  European  Allies  were  responsible  for  a  very 
low  opinion  of  European  public  credit  being  held  in 
New  York.  One  need  only  recall  Mr.  Vanderlip's  i^ecent 
prediction  of  a  financial  crash  in  Europe  to  realise  to 
what  extent  New  York  sentiment  was  impressed.  The 
announcement  that  the  Anglo-French  $500,000,000 
loan  would  not  be  renewed  came,  therefore,  as  a  com- 
plete surprise  to  America  and  was  responsible  for  a  com- 


plete reversal  of  opinion,  as  witnessed  by  the  i-ecovery  of 
sterling  from  the  low  level  of  $3.20  touched  in  Febini- 
ary  last  to  last  Saturday's  quotation  of  $3.94J.  As 
far  as  the  trade  factor  may  be  taken  to  influence  the 
situation,  the  figures  for  Amei'ica's  foreign  trade  dm'- 
ing  February  show  that  her  ' '  favourable  ' '  Em'opean 
trade  balance  has  increased.  Her  balance  of  trade 
against  Europe  was  $280,000,000,  while  her  adverse 
balance  with  Africa  was  $18,000,000,  with  Asia 
$49,(100,000,  and  with  South  America  $27,000,000. 


Opinion  in  America  is  divided  regarding  the  money 
outlook.  Some  are  inclined  to  emphasize  the  fact  that 
the  imports  of  gold  will  allow  a  basis  for  fm'ther  credit 
expansion  or,  at  all  events,  for  relieving  tlie  present 
tightness,  while  others  are  inclined  to  the  belief  that 
the  Federal  Eeserve  banks  wUl  continue  tJieir  con- 
traction policy,  and,  indeed,  forecast  a  further  rise  in 
re-discount  rates.  Sentiment  in  Wall  Street  is,  on  the 
whole,  "  bullish  "  on  account  of  the  improved  exchange 
situation,  the  passage  of  the  Eailroad  Bill,  and  the 
recent  Supreme  Com-t  decision  making  stock  received 
as  dividends  free  of  tax,  and  in  general  the  cheerful 
industrial  outlook.  Money  continues  firm.  On 
Saturday   and  on  Monday  actual  rates  for  call  loans 


ranged   from   8%     to   12° 


Yestei'day    the    ruling 


rate  was  8%,  and  10%  was  the  highest  and  last  rate 
paid. 


INDIA. 

Ix  addition  to  the  measures  already  adopted  by  the 
Secretary  of  State  for  India,  following  the  recent  re- 
port of  the  Committee  on  Indian  Exchange  and 
CuiTency,  it  has  been  announced  that  the  notification 
of  the  Finance  Depai-tment  of  September  11,  1897,  is 
cancelled.  Tliis  notificjation  provided  for  the  issue 
at  the  Eeserve  Treasuries  at  Calcutta,  Madras,  and 
Bombay  of  rupees  in  exchange  for  sovereigns  and  half- 
sovereigns  at  the  rate  of  15  rupees  to  the  sovereign 
and  7  rupees  8  annas  to  the  half-sovereign.  The  noti- 
fication of  the  Government  of  India  dated  Decem- 
ber 11,  1906,  providing  that  gold  bullion  and  gold 
coins  other  than  sovereigns  and  half-sovereigns  will 
not  be  received  by  the  Mints  of  Calcutta  and  Bombay, 
is  also  cancelled.  Silver  may  now  be  imported  free 
of  duty  into  India,  but  the  proliibition  on  its  export 
remains.  The  notifications-  under  the  Defence  of 
India  Act,  1915,  prohibiting  the  use  of  gold  and  silver 
coins  otherwise  than  as  currency  or  dealing  therein  at 
a  premium  are  also  cancelled. 


The  recommendations  of  the  Committee  above  re- 
ferred to  seem  to  have  met  with  a  lot  of  opposition  in 
India  itself,  and  certainly  the  arbitrary  control  of  the 
currency  system  of  India  by  the  Government  does  not 
seem  to  have  been  very  beneficial  to  Indian  interests. 
Criticism  of  the  new  system  must  wait  till  its  full 
effects  have  had  time  to  work  themselves  out,  but  one 
cannot  help  I'emarking  in  general  that  the  system  of 
selling  Council  drafts  and  sterling  reserve  drafts  in 
order  to  stabilise  the  value  of  the  rupee  seems  to  be  a 
wholly  unnecessary  proceeding  on  the  part  of  the 
Secretai-y  of  State  and  the  Government  of  India,  and 
entails  a  great  deal  of  arbitrary  manipulation.  In  the 
history  of  the  currency  of  no  country  has  there  been 
more  changes  and  remodellings  made  than  in  that  of 
India,  and  as  long  as  the    Gold    Exchange    standard 
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remains  the  cuneiicy  standard  o£  India,  such  changes 
and  remcRlelhngs  will  have  to  be  made.  The  whole 
difficulty  could  be  avoided  by  adopting  the  Gold 
Standard  in  its  entirety,  with  the  sovereign  as  the 
standard  monetai7  unit  and  the  loipee  as  a  subsidiary 
coin  with  limited  legal  tender.  Gold  and  not  silver, 
it  may  be  noted,  is  the  traditional  money  of  India, 
and  there  is  no  reason  why  it  should  not  be  reinstalled 
as  the  sole  standard  of  value.  At  any  rate  the  laisser 
faire  policy  could  be  given  a  trial. 

BULLION. 

Bather  larger  amounts  were  on  offer  in  the  Gold 
market,  and  with  an  improvement  in  the  American 
exchange  the  price  declined  from  105.s.  Sd .  per  ounce 
fine  on  Friday  to  105s.  per  oz.  on  Monday.  Yester- 
day, in  sympathy  with  the  set-back  in  the  dollar  rate, 
there  was  a  reaction  to  106s.  7d.  per  oz.  The 
amounts  available  were  taken  for  the  Straits  Settle- 
ments,- South  America,  and  New  York.  To-day's 
quotation  is  106s.   2d. 

The  feature  in  the  Silver  market  was  a  rather 
etronger  Chinese  demand,  which  was  sufficient  to 
absorb  the  Continental  offerings.  The  price  for  both 
spot  and  forward  delivery  rose  from  lid.  per  standard 
ounce  on  Fridav  to  72|rf,  per  oz.  to-day. 


On  Monday  evening  in  the  House  of  I^ords  the 
Silver  Coinage  Bill  passed  through  Committee  and 
was  reported  without  amendment- to  the  House, 

It  is  rather  difficult  to  understand  some  of  the  objec- 
tions which  have  been  put  forward  to  the  Silver 
Coinage  Bill  both  in  Parliamentary  debates  and  in  the 
public  Press.  Considering  the  prevalent  clamour  for 
economy  in  Governmental  expenditure  one  would  have 
thought  tliat  the  measure  would  be  welcomed  as  pro- 
viding a  means  whereby  a  source  of  expenditure  on 
the  part  of  the  Gcivernment  could  be  converted  into 
a  source  of  profit.  It  has  been  asserted  against  the 
Bill  that  one  of  its  effects  would  be  a  further  rise 
in  prices.  In  considering  this  objection  it  must  be 
borne  in  nriind  that -the  question  of  an  /iicnv/.sc  in  the 
voluiiir  of  our  silver  currency  does  not  arise;  conse- 
quently, it  is  only  wasonable  to  assume  that  the  point 
of  view  of  those  wlio  make  the  objection  is  that'  a 
reduction  in  the  intrinsic  value,  or.  as  some  critics 
have  called  it,  a  debasement,  of  our  silver  coins  will 
result  in  more  coins  having  to  be  tendered  for  com- 
modities. This  argument  would  be  valid  if  our  silver 
coinage  formed  the  greater  part  of  our  media  of  ex- 
change, and  if  every  silver  coin  circulated  only  at 
its  intrinsic  value ;  but  the  proportion  Ixirne  by  the 
volume  of  silver  money  to  the  total  circulation  of 
money  in  the  United  Kingdom,  including  bank 
deposits  liable  to  be  operated  on  by  cheque,  is  only 
between  2%  and  3%  ;  and  it  is  hardly  necessary  to 
point  out  that  oiu'  silver  coins  circulate  at  values 
which  depend  on  the  authority  of  the  Government 
and  are  accepted  by  the  community,  and  are  entirely 
unrelated  to  their  values  as  pieces  of  silver.  If  this 
were  not  the  case  the  purchasing  power  of  our  silver 
coins  would  vary  with  every  fluctuation  in  the  price 
of  silver,  but  the  existence  of  even  a  tendency  towards 
such  a  variation  has  yet  to  be  proved.  Does  anyone 
suppose,  for  instance,  that  the  rise  in  the  price  of 
silver  which  occurred  during  the  past  12  months, 
making  the  bullion  value  of  our  silver  coins  greater 
than  their  money  value,  had  any  effect  in  retarding 
the  general  rise  in  commodity  prices?  To  state  the 
matter  briefly :  Since  silver  coins  are  not  our  stan- 
dard money,  and  are  legal  tender  to  a  limited  extent, 
fluel  nations  in  their  purchasing  power  depend  directly 
on  the  fluctuations  in  the  purchasing  power  of  our  stan- 
dard monetary  \mit,  which  is  at  present  the  paper 
pound,  and  are  therefore  the  effect,  and  not  the  cause, 
of  fluctuations  in  the  general  price  level.  As  regards 
the  chiuacterisation  of  the  proposals  of  the  Bill  as  n 
debasement  of  tlic  silver  coinage,  all  that  need  be  said 


is  that  w^hen  these  proposals  will  have  come  into  effect 
the  intrinsic  value  of  every  silver  coin  will  still,  at 
present  prices  of  silver,  be  greater  than  it  was  before 
the  ^Yar. 


After  all,  it  might  well  be  urged  that  the  costly 
operation  of  buying  silver  at  present  prices  for  the 
purposes  of  coinage  is  a  more  potent  influence  in 
raising  prices  than  the  economical  one  of  reducing  the 
cost  of  providing  such  subsidiary  currency. 

To  come  to  the  other  side  of  the  matter,  it  can  be 
pointed  out  that  the  benefits  entailed  by  the  proposals 
of  the  Bill  are  obvious.  The  present  situation,  which 
enables  a  handsome  profit  to  be  made  by  anyone  who 
is  prepared  to  brave  the  Government  prohibition  and 
melt  down  silver  coins  for  sale  as  bullion,  is  a  con- 
stant menace  to  the  very  existence  of  our  subsidiary 
coinage,  and  this  menace  will  be  removed  automatic- 
ally by  reducing  the  standard  fineness  of  the  coins 
from  925  to  500.  Then  there  is  the  obvious  saving 
which  the  Bill  will  effect.  The  mere  fact  that  a  com- 
modity is  forced  to  fulfil  the  function  of  a  medium 
of  exchange  at  a  nominal  value  lower  than  its  true 
value  in  exchange  is  an  economic  loss  to  the  com- 
munity. It  is  like  plating  a  gold  ornament  with  base 
metal.  It  is  hardly  necessary  to  point  out  that  if  the 
Silver  Coinage  Bill  comes  into  operation  not  only  will 
this  loss  be  r-emoved,  but,  in  addition,  a  substantial 
gain  will  accrue.  Indeed,  we  see  no  reason  why  the 
whole  question  should  not  be  pushed  to  its  logical 
conclusion  and  nickel  tokens  be  substituted  for  the 
present  silver  coins.  Provided  they,  were  durable  and 
difficult  of  forgery,  nickel  coins  would  serve  the  ptir- 
pose  of  a  money" just  as  well  as  the  expensive  silver 
ones.  The  fact'  that  they  would  be  legal  tender  up  to 
only  £2  'provides  an  automatic  check'  on  their  over- 
issue, and  they  ought  to  prove  at  least  as  acceptable 
to  the  public  as  the  present  issue  of  currency  notes, 
which  are  unlimited  legal  tender  and  constitute 
virtually  a  fiat  currency. 

^Ye  liave  been  more  fortunate  in  the  matter  of 
preserving  our  silver  coinage  than  France  has  been, 
tor  since  silver  rose  over  66s.  an  ounce  standard, 
oyer  which  price  the  melting  of  our  silver  coins  for 
sale  as  bullion  becomes  profitable,  we  have  experienced 
no  shortage  of  silver  coins;  in  France,  on  the  other 
hand,  hoarding  and  melting  of  the  silver  coinage  has 
been  carried  on  on  a  considerable  scale.  To  remedy 
the  consequent  silver  scarcity  the  Finance  Minister 
has  announced  that  the  Paris  Chamber  of  Commerce 
has  been  authorised  to  fill  the  gap  by  the  issue  of  notes 
of  small  denominaFions,  and  it  is  expected  that  an 
issue  of  nickel  coinage  will  shortly  take  place  as  well. 


iatl  tolmngc. 


.A  REVIEW  of  the  markets  shows  that  many  weak  spots 
continue  to  be  disclosed,  but  all  signs  would  indicate 
that  during  the  recent  depression  liquidation  has  been 
pretty  thorough,  and  the  outlook  for  the  future 
certainly  gives  ground  for  more  hope.     A  demand  for 


1 


BARCLAYS     BANK 

UMTTEO 

(witli  which  hat  latelybeen  amalgamated  the  LONDON 
PROVlNCLa  &  SOUTH  WESTERN  BANK  Ltd.). 

AMERICAN  EXCHANGE. 


BaraUri  Bank  Limited,  through  th«ir  Pon-iffn  Bnnch. 
168  Keoohuroh  .■>treet,  B  C.  3,  h»»e  ooDoiudcd  an angi-menU 
wberobj  tb»y  will,  .ubjuct  to  approval  of  iho  traimaction,  in- 
•  ur«  imporUn.  aod  exportrm  a({aiu»t  loue*  reaulting  from 
fluotoatious  in  tho  American  Exchange. 
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purely  in^•estment  stocks  has  been  quite  a  recent 
feature  of  the  markets.  Evidently  the  low  prices 
that  ruled  in  the  Gilt-edged  market  has  at  last  begun 
to  attract  buyers,  and  money  finds  it  way  into  these 
securities  all  the  more  freely  now  that  the  proposals 
for  a  War  Weahh  tax  seem  to  have  been  abandoned. 
The  opening  of  tEe  Budget  about  April  19  will  remove 
a  further  cause  of  uncertainty,  and  with  rather  more 
settled  opinion  as  regards  the  prospects  of  dear  monej" 
the  markets  should  show  a  more  cheerful  turn. 


Gilt-edged  stocks  have  started  on  the  up-grade, 
though  the  close  was  generally  under  the  best  to-day. 
Funding  Loan  continues  in  favour,  and  the  War  Loan 
Fives  and  Fours  came  in  for  good  support.  The 
National  War  Bonds  showed  an  all-round  advance. 
Consols  were  sluggish  at  46.  Bank  of  Englands 
declined.  Among  Colonials  New  Zealand  Fours  were 
well  supported  and  exchanged  hands  as  high  as  72. 


The  rise  in  the  Continental  exchanges  operated 
adversely  on  French  and  Belgian  issues  in  the  foreign 
markets.  The  Japanese  Fives  and  Fours  were  weak. 
Chinese  issues  were  firm.  Mexican  bonds  are  await- 
ing confirmation  of  the  telegram  announcing  that  the 
Mexican  Finance  -Department  intended  the  resumption 
of  payments  on  Mexico's  foreign  debts. 

Business  was  quiet  in  the  Home  Rail  section,  and 
price  movements  were  unimportant.  Renewed 
suppoi-t  v.'as  found  for  the  Undergi-ound  Electric  In- 
come bonds  in  which  business  was  done  at  74.  A 
firm  tone  prevailed  in  the  Foreign  Rail  section,  though 
Leopoldinas  and  San  Paulos  were  in-egular.  Central 
Argentines  were  bid  up  to  72.  Buenos  Ayres  Great 
Southerns  and  Buenos  Ayres  Great  Westerns  were 
firai.  The  strike  on  the  Great  Western  Railway  of 
Brazil  has  been  settled,  but  the  general  labour  situation 
in  Brazil  shows  signs  of  becoming  more  acute. 

In  view  of  the  approaching  Easter  hoUdays  busi- 
ness was  on  small  scale  in  the  Industrial  section ; 
nevertheless  bright  features  were  not  lacking.  Fine 
Spinners  and  Courtaulds  led  a  strong  movement  in 
textiles.  British  Oil  and  Cake  Mills  advanced 
strongly.  Sun  Futel  displayed  notable  strength. 
British  Cellulose  declined.  Dunlop  Rubbers  were 
firm  at  11.  Imperial  Tobaccos  were  weak  at  51s. 
Nitrates  showed  strength.  Angelas  changed  hands  at 
54s.  Rosarios  were  bid  up  to  lOf.  Aleanzas  were 
fi.rm  at  22  to  2-3.  Pan  de  Azucars  were  marked  up. 
Aguas  Blancas  were  dealt  in  at  .39s.  Salar  del  Cannen 
were  firm  at  SJf. 


The  Oil  section  was  one  of  the  most  active  of  the 
mai'kets,  and  the  week-end  recoveiy  was  well  main- 
tained. Prices  continue  to  be  bid  up  and  show  a 
ready  response  to  buying.  Sliells  were  quickly 
marked  up  to  lOlf.  Business  was  done  in  Royal 
Dutch  at  81.  Mexican  Eagles  Common  changed 
hands  at  lOJ,  and  the  Preference  at  10.  Scottish 
Americans  were  inquired  for  at  38s.  3d.  Burmahs  were 
dealt  in  iit  18|.  Roumanian  Oilfields  were  active, 
and  quotations  ranged  from  1-h  to  1^.  Tankei-s  (5s. 
paid)  rallied   again  to  a  -h  premium. 
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at  Minimum  Cost 
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The  cheerful  tone  that  characterised  this  market  at  the 
close  of  last  week  did  not  remain  long  in  evidence  on 
Monday.  Before  long  it  was  replaced  by  the  more 
famihar,  though  none  the  less  monotonous,  dull  tone, 
with  a  tendency  towards  further  reductions.  It  was 
not  merely  the  approach  of  the  holiday  season  that 
produced  this  result.  The  fai-ewell  speech  of  Sir 
Evelyn  Wallers,  of  the  Transvaal  Chamber  of  Mines, 
was  a  powerful  factor,  with  its  pessimistic  outlook 
on  the  prospects  of  the  mines  on  the  decline  or  dis- 
appearance of  the  gold  premium.  It  is  not  a  "  bull  " 
point  for  the  market  to  hear  that,  with  gold  at  100s. 
[ler  oz.,  and  working  costs  at  their  present  level,  16 
mines  would  be  working  at  a  loss,  whilst  at  a  price 
of  90s.  for  gold  the  number  would  rise  to  26;  and,. 
finally,  that  no  fewer  than  31  mines  would  prove 
unproductive  should  gold  return  to  its  parity  price  of 
85s.  It  is  well  to  bear  in  mind  that  this  must  be  re- 
garded as  the  point  of  view  of  Sir  Evelyn  Wallers, 
and  that  other  men,  such  as  Sir  Lionel  Phillips,  no 
less  competent  judges  of  the  situation,  do  not  accept 
it  in  its  entirety.  It  is  of  value,  however,  as  a  warn- 
ing against  the  undue  tendency  to  look  upon  the  gold 
premium  as  a  perpetual  source  of  profit.  Admittedly 
its  existence  has  enabled  certain  mines  to  turn  a  work- 
ing loss  into  a  profit.  Moreover,  though  it  cannot  be 
said  with  certainty  how  long  the  premium  will  con- 
tinue or  what  levels  it  will  reach,  nevertheless  there  is 
good  reason  for  believing  that  the  price  of  gold  will 
not  exceed  120s.,  and  that  it  is  much  more  likely  to 
oscillate  between  100s.  and  110s.  As  soon,  therefore, 
as  it  approaches  this  lower  level  there  will  be  an 
opportunity  of  discovering  to  what  extent  Sir  Evelyn 
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^Yallei's  statement  is  likely  to  be  verified.  The 
speech,  however,  coming  at  a  moment  when  the 
market  was  still  in    the   throes    of  depression,    only 

,  served  to  accentuate  the  movement.  Again,  the  pnces 
ruling  here  were  sufficiently  above  those  at  the  Cape 
to  give  rise  to  realisations  from  that  source,  despite  the 
high  cost  of  the  exchange.  On  top  of  these  reahsa- 
tions  came  the  fear  of  impending  sales  on  French 
account  as  the  French  exchange  began  to  approach 
58  francs. 

An  official  circular  has  been  issued  by  Bantjes  Con- 
solidated effectively  refuting  the  statement  made  in 
a  circular  by  Mr.  R.  W.  Stephens,  but  no  hope  is  held 
out  to  shareholders  of  any  resumpf  ion  of  crushing  opera- 
tions in  the  immediate  future.  The  effect  of  the  gold 
premium  is  well  seen  in  the  summary  of  the  I'eport  of 
the  East  Eand  Proprietary  Mines.  For  1918  a  ton- 
nage milled  of  1,372,300  tons  yielded  a  working  profit 
of  £52.9i6  with  working  costs  at  22s.  6(Z.  per  ton; 
whereas,  in  1919,  with  a  cnishing  of  1,409,500 
t-ons,  and  working  costs  at  23s.  6f/.  per  ton, 
the  working  profit  had  risen  to  £286,596.  The  Waihi 
Gold  Mining  Company  announce  that  mining  and  mill- 
ing haVe  been  entirely  suspended  owing  to  a  strike  on 
the  part  of  the  miners  and  engineers,  who- are  seeking 
considerable  rises  in  wages.  The  Golden  Horse  Shoe 
Estates  Company  report  a  loss  of  £1,298  as  a  result  of 
February  operations,  shortage  of  power  being  mainly 
instrumental  in  producing  the  loss.  The  celebrated 
Hampton  Plains  field  was  visited  by  the  Minister  for 
Mines,  who  expressed  the  opinion  that  there  were 
good  prospects  before  the  "White  Hope  and  Celebration 
leases.  A  final  dividend  of  Is.  M.  per  share  on  both 
Preference  and  Ordinaiy  shares  has  been  declared  by 
the  Oregon  Gold  Mining  Company  of  India,  making, 
witu  the  interim  dividend,  a  total  for  the  year  ended 
December  31,  1919,  of  32i%  on  the  Preference  and 
22A%  on  the  Ordinary  shares. 

.  Tin  shares  did  not  respond  fully  to  the  recovery  of 
the  metal  to  £359^.  In  the  Nigeriaix^roups  there  was 
a  tendency  towards  firmness,  Anglo-Continentals  hard- 
ening to  25s.  9d.  and  Tin  Areas  to  l'2s.  6d.  An 
easier  lalx>ur  situation  was  reflected  in  the  improve- 
ment of  Killifreths  to  29s.  6d.  and  of  Geevors  to  £1. 


FALCON  MINES. 

Blister 
Ore        Coppei- 

Treated    Prortuced  Goltl  Silver  Working 

Year  to          Tons          Tuns      YifliJ  Contents  Contents  Value  Profit 

June  30      (Z.OOOlb.i  (2,CC0  ll>.)  %  Oz.           Oz.  £  £ 

1916  ...    218,792        3,4771  1-6  38.5691  73_863  540,527  194,^182 

1917  ...    203,049        3,48i  i  1-7  35,247  70,876  548,144  194,265 

1918  ...     170,074        3.596  2-1  37,7C0  80,529  465,406  88,449 

1919  ...    15,961       3,L£3  2  0  33,697  68,795  411,744  56,321 

The  report  of  this  Rhodesian  Mining  Company  for 
the  year  ended  June  30,  1919,  is  not  very  encouraging 
from  the  standpoint  of  shareholders.  There  has  been 
a  further  decline  of  19,113  tons  in  the  quantity  of  ore 
treatt^l.  The  explanation  furnished  by  the  Consult- 
ing Engineer  is  to  the  effect  that  the  circumstances 
of  the  year  were  abnormally  unfavourable.  Before  the 
first  quarter  of  the  financial  year  had  drawn  to  a  close 
the  area  from  which  ore  could  be  drawn  was  materially 
reduced  by  a  large  underground  subsidence,  which 
resulted  in  the  loss  of  the  5th  level.  Duriag  October 
and  November  80%  of  the  white  and  native  employees 
fell  victims  to  the  influenza  epidemic,  and  the  con- 
sequent shortage  of  labour  disorganised  the  whole  con- 
cern. To  add  to  the  difficulty  of  the  situation,  the 
price  of  copper  began  to  fall  to  such  an  extent  as  to 
cause  much  anxiety.  Lack  of  shippuig  facilities  dur- 
ing the  War  held  up  the  output  for  months,  and  by 
the  time  it  reached  the  New  York  market  the  price 
of  copjier  had  fallen  off,  and  remained  stagnant  at  a 
price  just  under  £80  a  ton  until  after  June  1919.  This 
was  the  avierage  price  realised,  whereas  owing  to  the 
exchange  situation  silver  brought  in  4s.  9d.  per  oz. 
and  gold  90s.  lOd.  per  oz.  The  net  result  was  to 
yield  an  output  worth  £411,744.  But  working  costs 
had  advanced  by  lOd.  per  ton  to  47s.  7hl.,  leaving  a 


working  profit  of  6s.  Hid.  per  ton,  amounting  to 
£52,355.  Including  sundry  receipts,  the  total  work- 
ing profit  for  the  year  reaches  £56,321.'  Deducting 
from  this  income  tax  to  the  extent  of  £1,820,  Deben- 
ture interest  amounting  to  £9,347,  and  interest  on 
loans  estimated  at  £7,450,  the  rtet  profit  worked  out 
at  £37,704.  Out  of  this  £30,000  is  set  aside  for  the 
redemption  of  Debenture  stock.  The  balance,  m  con- 
junction with  a  refund  of  £50,733  received  on  account 
of  excess  profits  duty  paid  or  reserved  in  advance, 
but  not  justified  by  the  previous  year's  accounts,  added 
to  the  balance  brought  fonvard  of  £101,471,  gives 
a  total  credit  balance  of  £159,908,  which  the  directors 
advised  should  be  carried  forward  to  the  next  accounts. 
To  explain  the  absence  of  dividends  it  is  necessary 
to  look  at  the  general  financial  position  of  the  Com- 
pany, and  in  particular  at  its  liabilities.  In  the  first 
place.  Debentures  have  to  be  entirely  redeemed  by 
July  31,  1922.  Taking  into  consideration  the  £30,000 
set  aside  for  this  purpose  in  the  a,ccounts  under  re- 
view, there  is  still  outstanding  a  total  of  £98,092. 
Thus  it  becomes  urgent  to  have  funds  accumulated  to 
be  in  a  position  to  disaharge  this  liability.  Then 
comes  the  claim  for  income  tax  in  the  United  King- 
dom to  the  extent  of  £32,000  in  respect  of  the  year 
ending  April  5,  1920.  Next  ranks  the  claim  of  the 
Gold  Fields  Rhodesian  Development  Company  in 
respect  of  an  advance  of  £47,500,  against  which  as 
security  a  further  amount  of  £50,000  Debentiu'es  has 
been  deposited.  One  of  the  terms  of  the  loan  was 
that  all  available  profits  were  to  be  utilised  to  repay 
this  advance;  but  this  condition  has,  by  agreement, 
been  suspended  for  12  months,  to  enable  the  Com- 
pany to  accumulate  working  capital  and  carry  out  the 
necessary  development  work.  .  The  marked  lack  of 
working  capital  has  been  primarily  responsible  for  the 
loans  raised  by  the  Company,  and  recourse  was  had 
to  the  bank  to  provide  the  essential  monthly  work- 
ing expenses.  Such  a  combination  of  liabilities  pre- 
vent the  declaration  of  any  dividend.  The  position  in 
the  balance  sheet  is  the  inevitable  outcome  of  these 
facts.  Sundry  creditors,  in  which  such  loans  and 
interest  due  on  them  account  for  £144,238,  stand  at 
£209,413,  whereas  liquid  assets  amount  only  to 
£144,860.  But  if  £79,975,  representing  the  value  of 
broken  ore  in  stopes,  is  included,  these  liabilities  are 
just  covered.  There  is,  moreover,  the  large  sum  of 
£118,218  locked  up  in  stores  and  materials.  It  is 
rather  difficult  to  estimate  the  position  in  the  immediate 
future.  Tlie  ore  reserve  is  138,000  tons  down  at 
662,000  tons,  which  is  estimated  to  contain  5.16  dwt. 
of  gold  and  2.14%  of  copper,  worth  60s.  per  ton  if 
copper  is  taken  at  £80  per  short  ton  and  gold  at  5s. 
per. dwt.,  but  increasing  to  6Ss.  Id.  if  copper  is  calcu- 
lated at  £100.  Working  costs,  on  the  other  hand, 
fell  off  considerably,  amounting  only  to  35s.  Oid.  per 
ton  in  the  September  quarter  of  the  current  year.  In 
the  December  quarter,  however,  .they  had  risen  to 
39s.  2d.  per  ton,  and  with  the  increase  in  the  cost 
of  fuel  and  the  rise  in  wages  since  the  New  Year 
,it  was  not  anticipated  that  they  would  fall  below  40s. 
for  the  remainder  of  the  year.  Moreover,  the  mining 
aspect  is  not  over-bright.  Development  work  in  the 
year  under  review  was  not  very  fruitful  in  results, 
and  the  Consulting  Engineer  is  not  very  optimistic  as 
regards  the  future.  On  the  other  hand,  some  relief 
in  the  cost  of  working  is  anticipated  from  the  intro- 
duction of  the  briquetting  plant  in  substitution  for  the 
sintering  process.  But  genuine  assistance  has  been 
rendered  by  the  high  price  ruling  both  as  regards 
copper  and  gold,  and  receipts  thus  increased  have 
allowed  the  reduction  in  the  amount  of  loans  outstand- 
ing on  June  30,  1919,  to  £47,500.  Granted  a  good 
development,  a  steady  output,  the  maintenance  of  high 
prices  for  copper  and  gold,  and  uninlerrupted  work- 
ing, the  Chairman  held  tliat  a  successful  future  lay 
before  them.  January  returns  indicate  that  the 
majority  of  these  conditions  have  been  in  force,   for 
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the  yield  of  copper  and  gold,  calculated  at  £100  pel- 
short  ton  for  copper — and  the  market  price  is  still 
above  this — and  £5  7s.  Qd.  per  oz.  for  gold,  is  esti- 
mated to  be  worth  £42,420.  In  the  market  the  £1 
shares  are  quoted  at  12s.  6d.,  which  would  seem  to 
indicate  that,  in  the  opinion  of  the  market,  the  pro- 
spects of  dividends  in  the  near  future  are  not  very 
rosy. 


FANTI   CONSOLIDATED. 


Tear 
ended 
Dec.  31 

1918 
1919 


Gross 

Revenue  ETPenses 

£  £ 

76,222  3,867 

89,243  7,225 


Net 
Profit 

£ 
72,365 
82,018 


^ — Dividend- 
Amount 
£  "o 


50,880 
76,320 


10ft 
15| 


Canied 

Forward 

£ 

21,485 

22,605 


The    accounts    of    this    Company    for    the    last    two 
years  would  seem  to  indicate  that  the  prospects  before 
the  shareholders  were  much  more  encouragingi  than 
they  appeared  to  be  in  1917,  when  the  nominal  value 
'of  the  ,shares  was  reduced  from  10s.  to  8s.     As  can 
'be  seen  from  the  above  table,   a    gross    revenue    of 
£76,222  was   secured  in  1918,   out  of  wliich   share- 
holders received  a  di\idend  of  lOcZ.  per  share,  which 
■■is  equivalent  to  a  rate  of  10, -V  %.     During  1919,  the 
:year  under  review,  there  was  eai'ned  a  higher  gi'oss 
Rievenue  of  £89,243,   and  the  dividend  paid  to  share- 
holders was  increased  by  50%  to  Is.  3d.  per  share,  or 
15f%,   leaving  a  balance   of  £22,605   to   be   eaiiied 
forwai-d  to  the  next  accounts.     The  position  of  the 
Company  as  disclosed  in  the    balance    sheet    as   on 
December  31,    1919,    is   admittedly   strong.       Liquid 
assets,    excluding  investments    other    than    National 
War  Bonds,   amount  to  £336,181,  whereas  liabilities 
do  not  exceed  £42,450.      Other  investments  of  a  semi- 
liquid    nature    are    held    to    an    estimated    value  of 
£294,561.     Fixed  assets,  mainly  consisting  of  mining 
and    similar    properties    in    West    Africa,    stand    at 
£23,200.     The  issued  capital  as  written  dow"n  in  1918 
comprises  1,221,120  .shares  of  8s.  each.     The  resen-e 
account  amounts   to   £25,995.     The  outlook   for   the 
current  year  seems  no  less  bright ;  but  the  degree  of 
success  is  contingent  upon  a  variety  of  factors.     Under 
the  heading  of  investments  good  results  are  expected 
from  investments  in  a.  French  mining  and  a  French 
phosphate     company.        Difficulties     are     being     ex- 
perienced,  how^ever,   in  ccnnection  mainly  with  their 
West  African  interests.     At   pi-esent  the'  Seccondee- 
Tarquah  line  is' not  able  to  cope  with  the  manganese 
traffic,  but  relief  is  expected  through  the  decision  of 
the    Government    to    construct    considerable    railway 
extensions.     The  lack  of  a  deep-sea   harbom-  accen- 
tuates the  shortage  of  shijiping  facihties.     Again,  the 
labom-  problem  is  no  less  acute,    and '  the  supply  of 
native  labour  is   still  far   from   adequate.       The  full 
exploitation  of  the  manganese  property,   from  which 
much,  indeed,  is  expected,  has  been  delayed  by  the 
action  of  (he  Inland  Eevenue  authorities.     At  present 
this    property    is    held    by   the    Wassaw    Exploring 
Syndicate,    consisting  of   20,000  shares  of   Is.   each, 
all  the  shares  l>eing  held  by  Fanti  Consolidated.     The 
scheme    adopted    involved    the    formation    of    a    new 
company    with    a    capital    of    £750,000,    of     which 
£480,000  was  to  be  allotted  in  £l  shares  in  exchange 
for" the  20,000  shares  of  Is.  in  the  Wassaw  Exploring 
Syndicate.        But   the   transaction   is   being  held   up 
because  the  Inland  Revenue  authorities  have  so  far 
declined  to  state  beforehand  whether  such  an  exchange 
would  or  would  not  be  liable  for  income  tax  or  excess 
profits  duty.     The  contention  of  the  Company  is  that 
no  such  charge  should  be  made  un^i]   the  shares  so 
exchanged  are  actually  realised.     On  the  other  hand, 
it   is   not   easy  ^o   understand   on    what   grounds   the 
Inland  Revenue  "authorities  would  exempt  so  marked 
a  capital  appreciation  as  is  involved  in  this  transaction. 
The  8s.  shares  of  Fanti  Consolidated  are  quoted  in  the 
market  at  10s.  4U.,  at  whiph  price  they  yield  at  the 
rate  of  dividend  for  1919  a   little  over  12%. 


I.— BANK   RETURNS,   ETC.  " 

BANK  OF  ENGLAND.— Acconnts,  Match  24.  1920. 
Issae  Department. 

Notes  IssuoiJ  £133,659,920        Government  Debt  £11,0T6.100 

I    Other  Seoarities  7.434,900 

!    Gold  Cola  and  Bullion  116,209.920 

£133,669.920 


£133,659.920 
Banking  Department. 


Proprletore'  Capital    £14,553.000 

5«?t  3.542.920 

Public  Deposits  19.761.290 

Other  Depoeita    131,757.n''8 

Seven-day  and  other  Bills...  18.140 


Uovermnont  Seoarities  £45.194.834 

Ot>>er  Seoarities  91.14?.933 

Notes 32.523,275 

Gold  and  Silver  Ooln 573.266 


£169,634.378 


£169.634.378 


Comparison  with  Previous  Four  Weeks  [OO.OOO'a  omitted.] 


Olrcn- 
Date  lation 
1920  £ 

^far.      24  101.1 
17  irpl.2 
10  102.8 
3  101.5 
25    96,5 


Mar. 
War. 
»rar. 
Feb. 


Ooln 

and 

BnliioD 

£ 

115,9 

118,2 

115.9 

111,6 

110,4 


^Deposlta-> 
Public     Other 


£ 

19,7 
18.4 
18,5 
22.4 
17,3 


E 
131.7 
131.0 
127.3 
135.4 
172,8 


/—Securities^ 
Govt.    Other 


e 

45,4 
42,1 
40.3 
52,7 
85,1 


£ 
91.1 
91,9 
92,1 
92,3 
90,7 


Ee- 

Berve 

£ 

33.1 
35  5 
31.5 
30.9 
32,3 


Ratio 
Reserve  Bank  Three 
to  Lla-  Bate  Months' 
Bills 

6i 
61 


blllties 

• 

% 

% 

21-8 

R 

23-5 

6 

21-6 

fi 

196 

6 

170 

8 

J'y22,'14    29.3       40.2        13.7       42.2        11.0      33.6     29.3       62-40       3       2* . 

•  July  30,  1914  -t-  to   4%  :   Jnlv  31,  8%  ;    Aui?.  1,  10%  :    iuK.  6.  8%-    

A°g.  8,  5%  :  July  13. 1916.  6%  :  Jan.  18, 1917.  6i%  :  April  5,  6% ;  Nov.  6. 1919, 6%. 

Comparison  of  Bank  Returns.  Ezchanees.  Prices,  &0. 


Bank  of  Enrland  dn  £'s  sterling  Mar.  31, 

nn.OOO'"  omitted) :  1920 

Clrpnlatlon   £101.1 

PuHIc  Tleriosits     19,7 

OtheiT  DproMts  131.7 

Govemiupnt  Securities     45  4 

Other  Securities     91,1 

Reaerve     33.1 

Ratio  to  T.lahlHties  21  8% 

Ooln  and  Bullion  115.8 

Monpy  ; 

Bank  of  Euffland  Rate    6% 

Bani  of  Prance  Rate   5% 

Bate  3  months'  Bills  London  5J% 

Exrhanfires  : 

Paris  rihmue 5B'02 

New  York  60  days  3"84 

Bombay  TeieCTaphio  Transfers  2/41 

Prices : 

Consols  2J%  Cash     4Ri% 

French  Rentes  3%  Money ,59-10 

Silver,  London  spot  o«,  728d. 

Wheat,  (iazetu  average  qr.  72'8 

Cotton,  Mid  Upland     lb.  lOOld. 

Iron,  Scotch  pig ton  206/0 


Mar.  26. 

Mar.  27 

1919 

1918 

£73.6 

£47.8 

25  8 

41.8 

121.7 

137,5 

67.0 

55.9 

79,4 

112.3 

29.0 

11.2 

19-71% 

17  22% 

842 

60.6 

5% 

6% 

6% 

6% 

3t% 

3  A -31% 

2760 

27-'.4i 

4-61 

4-72i 

1/511 

1/4H 

56 
63-00 
60d. 
72/7 
1945d. 
101/0 


54 

57-25 
45H. 

72 '3 
24-23d. 
101/0 


Mar.  28. 

1917 
£38.3 

19.9 
121.8 

24.0 
139.6 

3».2 

19-02% 

64.0 

6i% 

5% 

4i% 

27-781 
4-72 
IMA 

631 
61-40 

led. 

80 '3 

12  82d. 

88/6 


Mar.  26 

1910 

£28.7 

7.2 

42,4 

13.9 

30.4 

23,5 

4''-4% 

33,6 

4% 

3% 

26*23 
4-83! 
l/4i 

81 

98-42 
23i<l- 
32/6 
8144. 
67/9 


CURRENCT   NOTE    ISSITE. 


Notes 
Issued 
Week  to  e 

Mar  24.  '20  8,lil'>.492 
Mar.  17,  "20    6.732,690 

M»r  96,  "19  9.0nfl,-ie7 
Mar  27.  -IR  ]09»9.n41 
Mar  28.  '17  6.114.292 
Mar.  29,  'lO    6,166.183 

Notes  ontstandlng — 
Ore  Pound  ...     ■   . 

Ten  Shllllne 

Oerti6catfls  outstanding    . 

Total 
Investments  Reserve  A/o  . 


Total 


Note^ 
Cancelled 

f 
7.ni6.167 
8,664.221 


Notes 
Outstanding 

£ 
32B.S72.2->1 
328.258.886 


Gold  Coin 

&  Bullion 

£ 

2R,.';on.nno 

28.500.000 


Bank  of   %  of  Bank 
England  Notes* Gold 
Not«s        to  Notes 
£  % 

4.901.000       10-2 
4,800.000        10-2 


B,139,S';2  39R, 
6.071  fl)9  298, 
4.490.173  144 
2,978.466  106. 
Balance  Sheet 

£ 
...    255.99  V  93 
...      4',997.n88 
...       2^350.000 


8-6 
125 
19-7 
26-B 


3?6..57-9,21l 
15.787.165 


342,359,376 


nR4,n7o     2fl„';nrt.ono       — 

M9.''R9      2B..Sno.nnO  — 

"87.071      28.500.000         — 
69099!      28.500.000         — 
March  St.   lOSSO. 
j     Advances — 

Other  Bankerv 
,         Trustee  ^avmffs  Banka 

Ourrencv  Nfi(-«  Redemption  A/o — 

I         Gold  Ooin  and   R>illion   ...       28.500.000 

I         Bank  of  Rndand  Notes...         4.9'>0.000 

Government  -^curitiee  ...     307.581.652 

Balance  at  Bank  of  England      1.187.724 


£ 
190U)00 


Total 


342.359.376 


PUBLIC  INCOHE    AND   EXPENDITURE  fOOO's  omitted.] 

1920.  Bipendi-     Excess  of    , Loans,  Advances.  &o. ,        Cash 

Week  to  Revenue  turn       Expenditure        O.  Dr.  Net  4-    Balance 

Mar       20  £66,479       £60.714  5,7 'St      £58,123      £61.948       -5.725     £3,709 

Mar      13  67.165         41.M5         ;5  65fl;         50.728        66,958     -l'i.530       3,719 

Mar.       6  66,441         60.249         £6,i9Sj       74,752         81.926     -£7,174       3,600 


3DRds.  19-20  1.931,197    1.499.962       967.565    5.8-'IS.491    5.517.955 
3f6days -IB-IO  860.906    2.528.246    1.677,340    6,604.086    4,940,372 

rr.  ■19-20* 
Tr.  -18-19 
Yr.  -17-18 


267.566  -  9.090 
1,673.714  —13,628 


1,ie8.e50     1,649.995        473,645  —  —  473.645 

8R9.091     2.579.101     1,690.990  7.011.402    5.351.353      1.692.049 

707,234    2.696.921     1.999.997  7.499.604    3.616,023      1.983,581 

Principal  Items  of  Revenue  and  Expenditure. 


12.799 
21.030 


1920. 
Week  to 

Mar.  20 
Mar.  13 
Mar         6 


-Revenue- 


Customs  Income  Excess  Profits     Other 

&  Excise  Tax,  4c.  Duties,  Ac     Revenue 

£in,462  £12,987         £4,"10      £3M20 

3,661  16.696           5.168        3!. 6 10 

4,099  24,296           6.590        21,455 


.■^eiavs-ig- 
356dav8-18 


-Eipenditaro  ^ 

Int.. .to..        Misc.        Supply 

on  Debt     Bi"ead.  Senrioos. 

£6.853        £774       £53  137 

1.937       1.028         38.650 

19-607  10         30631 


275.363 
157,758 


J-r   '19-20*        876,000 
Vr.  -1819  162,220 

">''■  -17-18         110,033 


341.145 
276,317 

354,000 
291.186 
239.509 


277.1.12 
271,870 


383.000 
285.028 
220.214 


337,787 
144,981 

258.651) 
150.587 
137.478 


323.^31 
268.533 

345.000 
269.964 
189.851 


U.087 
9.782 


1,161.644 
2,251.930 


I6.S95  1,280.700 
U.380  2.297.958 
11.401    2.494.968 


FLOITINC      roOO'B 


DEBT. 

Mar. 
Mar. 
Mar. 
Feb. 
June 


omitted.] 
20.  1920 
13,  1920 

6,  1920 
28,  1920 
30.  1919 


Treasury 
Bills 
£1.048.772 
1.059,728 
1-056.662 
1.070,085 
796.150 


Ways  &  Means 
Advances 
£178.430 
168,930 
185.430 
187.830 
774.237 


•  Revised  Budget  and  supplementary  estimates. 
}  Excess  of  revenue. 


Total 
£1.227.702 
1.2 '8.158 
1.24?.092 
1.257,915 
l,670.387t 


t  Hiehet. 


Natnl.  War 
Bond  Ropta. 

£1,732.780 
1.732,780 
1,732.780 
1,732,780 
1.733,021 


April  3,  1920.] 
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FOREIOR  BANES. 


[In  £'3  SterlingJ — OOO's  omitted.] 


«OSTRI«- 
HDNCORV. 

»nly  23,  14- 
Oct.  21,  19... 
Oct.  28,  19... 


-Cash- 


Gold  Sliver 

£51,578  £12.141 

10.832  2,374 

10,832  2,378 


Total 
£63.719 
13.206 
13,210 


.^AdTaDCes-^ 
To       To  Dnal 
Public     GoTta. 
£7.772        — 
371.886  £1,373,083 
372,119    1J73,083 


Note 

Circnlat'n 

£88,740 

2,013.363 

2,058,464 


Bills  Dls- 
coanted, 

&c. 
£31.993 
240.845 
222.532 


»««•    7.  17...   11,000      2,300     13,300     603.990         —  '739^300^  117,600 

KLQIUM. 

Aaa.    B,  14  .. 

Mar.  18,  -20  . 

M".    25,  "20  . 


Gold.  Silver  Total  Dlsconnts  Olrcniatioa  Deposits 

E10.977  £633  £11,610  £41.925      Ml  .800       £8.563 

10,857  1,064  ll,?'!  20.727       19'i,O'J.0        RR.633 

10,657  1,101  11,768  22.607       197  881        86.230 


DENMARK. 

»n!y  31,  14 
»»n.  31,  '20 
yeb.  28.  '20 

£*.  28,  19 
•teb.  28,  18 


-Cash- 


Gold  Sliver 

£4,100  £341 

12,602  188 

12,597  188 


Tot«l 

£4.441 

12.790 

IMp 

10,400  136       10,536 

9,841  138        9,777 


Dia-  Balance  Clrcola- 

counts  Abroad  tion      Deposits 

£8,197  £788  £8.893        £47 

15,084  912  26.375     1,902 

18,948  599  26.396     3,293 

3,959 
2,827 


FRANCE. 

Inly  30,  14 
War-  18.  "90 
«>r.  25.  -20 


5.342  23.402        920 

2.712  18,478     L635 

,— Gold— ,         Total  Cash                    Oircnla-  ^Deposits^ 

In  Bank  Abroad  Ind'e  Silver  Bills            tlon  Pnhlio    Private 

--£165,654^     £190.687   £97,768     £267.327  £15.302     £37.903 

144.193     79.131   233275     66.817    1,526.400  4.4:6    135.392 

144,230     79,131    233.247     47,106    l,f02,759  '21,05      140,506 


War.  27,  19 
Mai.  28,  18 

OERMANV. 

'"ly  23,  14.. 
J'b.  28,  •20.. 
*ar.     8,  '20.. 


142,575 
133,457 


79,132    234,227 
81.484  225,158 


40.017 
.•53,129 


1,334,RR6 
1,007,173 


-Oash- 


->       TreasnlT  &  Loans  &       Oircnla- 

Gold       Silver      Total  Other  Notes  DIsconnts        tlon 

£67.843   £16.727  £84.570       £5.279       £40.055       £94,545 

64,667       1.261     55.828     641.635    1.947.723    2.051.688 

64,569      1,335     65.904     651.652    2,013.553    2.082,418 


1.874   120.508 
1.891    112.342 

De^ 

po«lts 
£47.198 
6fi7.113 
667,635 


Mar-     7,    19.. 
*far.     7,  18.. 

nOLUNO, 

A"?.    1.  14 
War.  13,  -20 

"ar.  20,  -20    , 


112,218 
120,3a 


1,048    113.264 
6,873    126,224 


300,926 
85,931 


1.326,346 
653,591 


1.212.399  544.9'2 
566,205  329,552 


-Cash- 


Gold  Silver 

£13.496  £249 

62.811  en 

62,816  848 


Total 

£13.745 

53.634 

63.664 


Dis- 
connta 
£13.422 
22.917 
21,848 


Ad- 
vances 
£10.332 
17.005 
16.881 


Oircola- 
tion 

£35.860 
84.775 
84,153 


De- 
posits 
£1.437 
9.080 
8,718 


Mar.  22,  Ig 

Mar.  23, 18 


65,854 
60.264 


800 
612 


56654 
60.866 


10,'19 
2,320 


15,878      89,828      6,731 
'  9,082      72,:iS     6,358 


ITALY. 

ITnly  31.  14 
»«»•  31,  19 
^an.    10.  "20 

DwTai,  18 
»».   31.  17 


/ Cash ,        Other    Loans  &      Oircula- 

Qold         Silver      Total       Cash     DIsconnts        tion  Deposits 

—  —  ^£48.456--      £25.017  £69.204       £8.887 

£32.193    £3.004     35.197     21.538   110,071  507.671       83.394 

32,194       3,004     35,198     20,480   112,555  495,477       78,868 


32,710 
33,434 


3,086     35.796     15,238     65,984 
3,496     36,930      8,448     47.745 


368,934 
261.568 


MP«N. 

Ang.  1,  14 
^b.  7,  -20 
>eb.  14,  '20 

F*.  15.  ir 

**>.    16,  18 

MEW  YORK 

BANKS 
A  TRUSTS. 

Ang.  1,  14  . 
Mar.  20,  "20  . 
■«.  27,  "SO  . 


63.886 
67,941 

/ Deposits — s 

Public         Private 
£13.818       £1,521 
113.891         4,282 
113,670         3,788 

5,093 
3,189 


104.347 
60,748 


Ixmna. 

Cash  Own  AeCTeeats   Dlsc'ts,      , Net  Deposits ,       Eicesa 

Vaults       Reserve  Invest.. &c.  Demand       Time       Total  Reserve 

—         £89.888   £411.238        —  —        £387.185   £1.720 

£18,914t     118.186  1,0^',120  £840.762    £51,266     8')R.7=.0     6,506 

19,1421      113,'?40  1,020,180     824,922     51.540     882,104     3,626 


«"•  ?*39- 

..     19.2341     108,098    9'i7.434     781,158     30.332 

863.456 

4.578 

Mar.    30,  18  . 

..     20,693t     108.726    867.370     749,010     37,217 

813,508 

9.200 

Balance 

Norw.  Jk  For 

Disc'nta 

Circula- 

MRWAV. 

Gold 

Abroa.1 

Govt.  Sees. 

Si  Loans 

tion 

Deposits 

»oly  31,  14 

£2,%0 

£1.678 

£493 

£4,868 

£6.762 

£793 

Mar.  15,  "20 

8,123 

4,642 

579 

18,901 

22,735 

5.532 

Mar.  22,  '20 

8,122 

4,501 

679 

18.607 

22,820 

6,059 

Mar.  22,  19 

8,706 

3J82 

691 

21,529 

22.886 

5,725 

Mar.  22,  18 

8,741 

3,619 

713 

18,792 

18,830 

7,880 

Discounts  &  Note  Oircn- 

VORTUOAI. 

Gold 

Silver 

Totel 

Advances 

lation 

Deposit* 

Wot.  28,  19 

£1.906 

£3.921 

£5.827 

£11,063 

£76.570 

£4,635 

»«.     3,19 

1.906 

3.920 

5.826 

10.881 

74.948 

7,186 

B«c  10,  19 

1,906 

3,921 

5.827 

12,888 

78,528 

6,349 

Boo.   17,  19 

1,906 

3,921 

5,827 

12,954 

80,275 

4.860 

»*.  IMS 


Cash 
£59,249 
60,009 
60,009 

33,701 

-Gold- 


Discounts  Advances 

£9.177  £2.343 

8.969  2.549 

8.546  2,440 


Total  Circulation 

£11.520  £177.109 

11.518  179.245 

10.986  179,211 


7,064 


1,527 


8,591 


99.792 


•U88IA.  , Gold- ,     Total  Cash  Loans  &    Citcula.     Notes  in      Total 

In  Bank      Abroad  incl'c  Silver  Dlso'ts        'ion       Eeserve     Deposits 
♦tily  21,  14...   £160.114   £14.395  £181,892     £76,081     £163,411   £6,589  £109,911 
Oct.  28.  17-     129,623  230,865     378.205  1,869.659    1,836,217  15,783     345,650 


tPAIH. 

AnR.  1,  14  .. 
Mar.  20,  "20  ... 
Mar.  27,  "20  •.. 


•         , 


-Cash- 


Loans, 
*c. 


Spanish  Oircula-    Deposits 
4%  tlon  &c. 


Gold  Silver       Total 

t2\Mi  £29,187  £50,991  £40,572  £13,778  £77,657  £18,955 

96,112  25,253   123.371  86,282  13.779   153,841  44.374 

98.112  25,303  123,415  86.184  13.773   15J.703  44.S04 


Mar,  29,  19  ... 
Mar.   30,  18  ... 


Aog.    1,  14  . 
Mar.  13,  '20  . 

M»r.  20.  '20  . 

Mar.  22,  19 
Mar.  22.  18 

VwrrzER- 

LANO. 
-»olj  23,  14  . 
Mar.   15.  -20  . 
Mar.   23,  '20  . 


90,372 
80,292 

Gold 
£6,717 
14.682 
14.504 

18,002 
13,599 


Gold 
£7.202 
21.148 
21149 

16,520 
14,807 


25,905    116,277 
28.341    108,633 


74,572 
49,610 


13778   138,852 
13,777   U4,123 


Balance 

Abroad 

£6.150 

6.992 

6.280 

7.8J3 
7,287 


Silver 
£758 
3,432 
3,457 

2,600 
2,266 


Swed.  &  For,  Discounts 

Govt.  Sees.     &  Loans 

£1,555         £7,495 

2.684         32,093 

2,548        34.162 


3.003 
3.837 


{7.960 
&4.630 
24.608 

19.130 
17,063 


21,132 
14,755 

Discouots  Si 

Advances 

£4,817 

12.781 

12,553 

20,180 
11,487 


Circula- 
tion 

£13,432 
38  353 
37,737 

38,968 
32,173 

Olroula- 
tloa 

£10,718 
36.500 
36.131 

34.178 
26.657 


43.035 
33.621 


Deposits 
£3.903 
14.432 
17.579 

8.118 
8J38 

Deposits 

/2,028 

5.010 

4,791 

4.862 
4.146 


U.  STATES 
FED.  RES. 
BANKS. 

Mar  2f!.'20    . 
M.>r.  29, '20 


, Uold ,  Bills                   ,-Depoeits.-, 

Held  by     With       Total  Dis-      Accept-               Total.  Clrcnis- 

Banks      Aeents       Cash  count'd    ances.     Govt.       Net.  tlon. 

• 386.918 '    412.086  441,536    92.646    11.608  337.112  609.426 

386.952 '    411.432  489.848    90.376     5.542  354.580  609.608 


Mar.  31. '19  ...   179240    249.222    442,106  363.248   49,622  33.630  348.286  514.356 
Mar  22.18  ...    180.579    179.984   372.474  108.624    65,776  18.301  301.154  285.302 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Chrlstiania 
Copenhagen 


% 
» 

6 

6 

7 

3i 

6 

6 

6 


Date  Fixed 
July  1,16 
Deo.  23,14 
Aug.  21,19 
Feb.  5.'20 
Oct.  2,19 
June  6,19 
Dec.  18.19 
Oct.     7,19 


Lisbon  ... 
Madrid  ... 
Paris 
Petrograd 
Home  ... 
Stociholm 
Toklo  ... 
Vienna    ... 


% 

6i 

5 

5 

6 

6 

6 

803 

5 


Date  Fixed 
Jan.  16,14 
Nov.10,19 
Aug.  20,14 
July  29,14 
Jan.  11,18 
June  12,19 
Nov.  18,19 
Apr.  12.15 


III.— FOREIGN    EXCHANGES. 


LONDON  ON— 

Berliu    

Bm.sse!s    

Denmark  

Holland 

Italy  

Lisbon  and  Oporto 
New  York    


Norway 
Paris 


Spain  (Bank  places) 


Sweden 

Switierland  . 


Cable 

Cheques 

Cable 

do. 

do. 

do. 

do. 
Cheques 
Cable 
3  moe. 
Cable 
3  mos. 
Cable 

do. 
3  mos. 
Cable 


Mar.  ,31.  '20 

280m. 
54fr.  50o. 
21  kr.  10 
lOa.  450. 
801r.  50 

15d. 
S3  87 
S3  88 
20kr.  05 
59£r.  OOo. 
68fr.  OOo. 

52  id. 
22p.  35 
18kT.  07 
22fr.  450. 
22fr.  lOo. 


Mar.  26.  '20 
287im. 
53fr.  40o. 
21kT.20 
lOa.  52Jo. 
771r.  00 
15d. 
S3  905 
S3  925 
20kr.  721 
57fr.  05o. 
56fr.  lOo. 

52Jd 
22p.  15 
18kr.  25i 
22£r.  750. 
22fr.  40o. 


Mar.  19,  '20 
290  m. 
49fr.  70o. 
21tr.35 
lOfl.  30o. 
70lr.  50 
15H. 
S3  78} 
S3  801 
20kr.  65 
52fr.  550. 
51fr.  750. 

55Jd: 
20p.  30 
18kr.  27i 
22tr.  40o. 
22  fr.  05O. 


Mar.  12.'a0 
27001. 
47tr.  70o. 
21kr.  80 
109.  15c.  I 
671r.  00 
13Jd. 
S3  681 
S3  70 
21kr.  20  1 
50fr.  250. 
49fr.  550. 
54K1. 

20p.  m 

18kT  471 
22tr.  10c 
21fr.  80o. 


ON  LONDON— 

Mar.  31,  '20 

Mar.  26,  '20 

Mar.  19,  '20 

Pat 

Alexandria    

..  Sight 

97ipi- 

97tpl. 

97»Pl. 

97tP!i 

Amsterdam  

..  Cheques 

lOa.  430. 

ion.  47c. 

loa.  3Uo. 

12.1074 

Athens  

..  Cable 

36dr.  35 

36dr.  374 

33dr.  50 

25dr.  22i 

Bombay    

..  Transfers 

29.  4id. 

2s.  4»d. 

29.  4(d. 

2s.» 

Brussels    

..  Cheques 

54f.  35c. 

53  f.  30o. 

49f.  650. 

25'.221o. 

Buenos  Ayres  .... 

..  Transfere 

614. 

50!d. 

62d. 

47.58<1. 

Calcutta    

..     do. 

2s.  44  d. 

2s.  41d. 

2s.  4id. 

2s.« 

Chrlstiania    

..  SIsht 

20kr.  00 

20kr.  64* 

20kr.  73 

18.159k». 

Copenhagen  

..     do. 

21kr.  24 

21kr.  23 

21kr.  25 

18.169ta. 

Helslnefors  

..  Cable 

72ini. 

72  m. 

67Jm. 

26in.8a» 

Hong  Kong 

..  Transfers 

59.  Od. 

49.  lUd. 

59.  8d. 

— 

Italy 

..  Sight 

801r.  750. 

78lr.  OOo. 

70lr.  50o. 

251.  22I0. 

Lisbon  .... 

..    do. 
..    do. 
..     do. 

14Jd. 
28.  4id. 
22p.  31 

141d. 
23.  4»d. 
22p.  14 

15»d. 
2s.  4>d. 
21p.  23S 

63id. 

Madras 

29." 

Madrid  

26P.  224 

Montevideo  

..  Transfers 

62id. 

-^ 

51<1. 

Montreal  

..  Cable 

S4  291 

S4  22} 

J4  23 

S4a8l 

New  York 

..  Sight 

S3  85i 

S3  86 

S3  73i 

— 

..  60  days 
..  Cable 

S3  84 
S3  86i 

S3  84» 
S3  E63 

S3  72 
S3  74i 

-w 

S4  86I 

Paris 

..  Cheques 

o8f.  20c. 

55;.  950. 

51'-  65c. 

251.M1* 

Rio  de  Janeiro 

..  90  days 

17,\d. 

16K-d. 

I7;iid. 

16d. 

Shanghai  

..  Transfers 

79.  7d. 

79.  5d. 

79.- 5d. 

— 

Singapore 

..  Sight 

23.  3Sd. 

29.  3Sd. 

23.  3Jd. 

— 

..    do. 
..    do. 

17t.  99 

22t.  no. 

18ta-.  27 
22f.  43}e. 

18kr.  27 
22f.  35c. 

18.169ki. 

25;.221«. 

Valparaiso    

..  90  days 

13*d. 

13^d. 
23.  4Jd. 

14id 

18d. 

Yokohama    ...... 

..  Sight 

23.  4}d. 

29.  6ld. 

24.68<1. 

Fis.'d  nt  Rs.  10  to  the  eold  sovereisn,  Febmair  2. 1920- 


NEW  YOR'*  OH— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheqnes ... 
Ohristiania,  cheque3 
Copenhacen  .cheques    ... 
Greece,  cheques 
Honakons,  cheques 

Italy,  sitrht  

Lima,  cheqnes 

Manila,  cheques. 

Montreal  

Paris,  sight        

Petrograd,  sight 
Bio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  chequea 
Switserland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


,^Rate  Ourrent*— ^ 
Mar.  26.  *20  Mar.  19,  '2(1 


3675c 

36-750. 

44-50C. 

44-60C. 

102- ?5 

101-80 

18-35'- 

18  lOo. 

17'90o. 

17-500. 

10-80C. 

U-25C. 

96-50C. 

93c. 

19401. 

18-40'. 

4-9?'. 

4-9V. 

49-50" 

49-25C. 

8-25%di3c  ll-25%i3 

1427(r. 

13-50fr. 

36-750. 

38-20C. 

1430. 

137c. 

46c. 

■ ■ 

17-400. 

17-70C. 

20-90C. 

20-25C. 

5-82  fr. 

5-84fr. 

21-250. 

21c. 

45-750. 

46-20O. 

Par  as  usually 
Quoted 
40  20o  for  1  gulldoi 
48  66o.  for  1  rupee 


Rate 
Julys. 
40-250. 
3300& 


26-80C.  for  1  kroner 

26  80o.  for  1  kroner     26-85«, 

19  295>-.  fori  drachma 


74-590.  for  Mex.  SI 
5181  lire  for  SI 
4  8665  S  for  1  libra 
50c.  for  1  peso 
;.  Premium  per  SlOO 
5-18J  francs  for  SI 
51-480.  fori  rouble 
32-42C.  for  1  milreis 
52-960.  for  1  tael 
56-770.  for  $1 

19  30c.  for  1  peseta 
26  80c.  for  1  kroner 
518i  francs  for  SI 

20  61o.  for  1  peso 
49-840.  for  1  yen 


46-40. 
5-17!. 

49-80. 
Par 
6-16«». 
51-370. 

83  OOo. 
67-120. 


518i«». 
49-900. 


According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


-tKot 


J  Oonraned  M  par  rate  ol  exotaange  approxfanaMr. 


Name. 

Week. 

1920. 

BIRMINOHAM  ... 

Mar.   27 

BRISTOL 

,.      27 

Dublin  

"      27 

LEEDS      

.,      27 

LRIOE.STER 

..      f7 

LlyEHPOOL 

..      27 

Manchkstkr... 

.,      27 

NEWn.\STI,B     ... 

..      27 

NOTTlNdllAM  ... 

.,      27 

SHEVFIBLD 

.,      27 

LONDON- 

1920. 

TOWN  

Mar    24 

METnOPOLlTiN 

»      24 

OOrNTRT     

„      24 

TOTAL...™... 

..      24 

Amount.   |  Inc.  or  Deo.«  |  1920  Agg.  |        Inc.  or  Dec* 


£3,376[  + 
1.836  + 
9.440  + 
2.097  + 
1.333  + 

—  + 
33.877  j  + 

3.926  + 

-  + 
1.4371  + 


[In  £'B  sterling  OOO's  omitted.] 


i;i.345 

242 

2.616 

1.121 

541 

19.875 
2.072 

327 


662.584  + 
42.2921  + 
76.4481  + 


297,693 
12,244 
24.522 


£50  6241  + 
24  211,+ 

117.5851  + 
23.5101  + 
18.650  + 

—  + 
434.872,+ 

43.917  + 

—  -t- 
20.505!+ 


£18.519 

8441 

29.147 

9,742 

7,602 

235,395 
19.450 

5,559 


7,961,031  f  + 
621.123  + 
997.546  + 


3.397.796 
127.822 
293,567 


781,3241+    334,459    '    9.479.70o!+    3.819.185 


% 

57-7 
53-S 
330 
70-8 
688 


+  118-0 
+   79-5 

+~37-2 


+  74-5 
+  32-6 
+    41-7 


+   67-5 


•  Oomparsd  with  a  year  ago^ 


v.— FREIGHTS.— According  to  MesBrs.  J.  C.  Gould.  AiiRipr  and  Oo. 
1920      1920        1913      Homewards.— '■""'  1920  1920    1913 
liar.  31  Mar.  26    Ai)r.  4 


HOMEWARDS. 


n.S.AH.I'orlsto  L'pl.M.ir.31  M.«r.26  -^P'^ 


Alex,  to  U.K. 
AuBt.  to  O.K. 
Aioll  to  L.H.A.n. 


8/6 
32/6 
10  9 


(cotton,  1001b.) 
O.S.totT.K.Oout.l'gr.)       — 
Gull  Porte  to  L'.K.Oont. 

(cotton,!:  kjralnl... 


205/0      206/0 

BmobM  u;'^:p.d.w.l20^d.w.T2O/0d.w.T8"/6l  OUTWARDS-Oardlltto 
Burmai.  o.c.  -         145.0      26/0    .      Aden  — 

nflnt*^  —  —  — 

10/3 

8/9 
22/0 


Oalout.to  p.p.(]ute) 
Danube  to  U.E 


60/0  — 
Odema  to  L.H.A.H.  —  — 
B.Plate  to  U.K.       160/0      186/0 


Colombo 
Port  Said 
Rtr«r  Plata 
8t.  Vlnoant 


75/0 
38/0 
37/8 


-  47/8 

-  2/lOi 

-  17/B 

80/0  — 

-  12/3 
75/0  lO/O 
38/0  16/0 
40/0     8/B 


628 


THE     STATIST. 


[April  3,  1920. 


VI —WHOLESALE  PRICES    OF    COMMODITIES. 


METALS.   MINERALS,  &C. 
Iron — Pootcb  pie  warrants      ...ton 

—  Mlddlefbro'  warrants      ton 

—  Hematite  warrants     ton 

—  Btaffordshlre  bars,  London  ton 

^-  Common  bars      ton 

Steel  Rails  ton 

Galvanised  Sheets     ton 

Copper— Standard     ton 

Tin — English  Ingots ton 

—  Straits  ton 

TInplates,  I.O.  Coke,  S.  Wales.. .box 

le«i!— Soft  Porelm ton 

Spelter— Ord.  Foreign  ton 

Ouicksllver— (751b.)     bottlel 

Aluminium » ton 

Antimony — Eegnlus  Foreign  ...ton 

—  Enpllsh     toni 

Boal— (best)  Yorkshire ton  __  _ 

;-    Steam  (bestl  Newcastle toni 46/0—51/0 

CHEMICALS,  OILS,  &C. 
K.  of  Soda— t.o.b  Chile,  per  quintal; IS'lOl 


APR.  4, 1919.      JUNE  30,  1914. 

101/0; 57/0 

95/0| 610 

122/G 61/0 

£171 S8  10 

, £14  15 £6  16 

..£21  5-£22  5 £10  17/6 £6  2/6 

£56i £29     £1617/1 

£107  lOi...  £78  10-£79 £66 

....£345 £224— £225; £142  15 

..    £3481 £226  10, £139  10 

77/n| 33/lOj!...  11/lOi— 12/0 


MAR.  31,1920. 

...  906/0 

...  20n/f 

...   260/0 

£27— £28 

£26 


, £43— £4.'5! 

£50-£53| 

£25  lOnom.' 

ns5 

£R6— i;72: 

£72— £75 

.  23/0—24/(1 


£25 £19 

£37l £21  7/9 

..£15-E16, £7 

£15''! £82 

£38 £27  10 

£45, — 

23/6—24/6 17/6 

40/0-45/0' 14/6 


_..,._ _ 10/1 7/4 

Joda-Crvstals  ex  ship    ........ .tonl...  185/0-190/0 87/6 42/6—45/0 

•oprs- Malay  and  States  ton  £61  10| £37  lfii£23  15-£24  7/6 

Oairblor— Good  marks c»t : 51/6: 37/6... .,16/10* 

Indieo— Beneal  good  to  flne     ...lb.; 13/0— ]6'6j 9/0— lp./6 3/2—3/8 

Linseed  Oil — Baw ton; 

LInteed— Caicntta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill...ton| 

Olive  Oil — Spanish    tun. 

Palm  Oil — Lagos  ton- 


.  106/0- 


Petroleum — American    gallon 

Rspe  Oil — Keflned  English ton 

Soya  Oil— EeBned    ton 

Tallow — Imported  cwt. 

Turpentine — American   cwt.i     -    ---       __  - 

Rape  Seed— Toria ton £44 £28  10, 

Rubbef— Pais,  spot  lb.: Mnom.i 2/5, 

—  Finepl3ntation(8t,nd. crepe')  lb.'  ""'='  '"'''' 

—  World's  Production*  Jan.  tons; 


ni2 £581 £25  5 

£45! £23  15  ......     £13  16/9 

£251 £19'...     £7  17/6-£8 

—I     nora.l     £49  10 

£51-£52,... £31  10 

1/44' 71d. 

£71i... £32 

£751 £24  10 

63/6  ...-  29/3— 33'3 

96/0... 33/74 

£13  5 
2/9J 

tm.:. i/iiii::: ■2/2 

30.371  24,700... 8.467 


,..87  6;.. 
,.2/13!.. 
,..£132[.. 

£125;.. 
-112/Oi., 

218/0  . 


760/0. 


205/0'......  63/0-64/0 


Shellac — ^T.N.  Orange,  fair  ...cwt. 

TEXTILES.  ,  ,  „  „ , 

Cotton— Middling  Upland     lb.' SO'Old.i lS-59t'.-;... 7-53d 

—  Egyptian,  good  fair lb 74-50d.| 2eB4d.... 875<i 

—  Peraambnco fair  lb.; 3401d.l l.POS'i.... V^Sa. 

—  Midland  Upl.  New  York lb." 41-50c  | 28-90c. 13-25o. 

Stock, Liverpool (Jfar.  26)  bale?, 1.081,750] 471.320... 934.600 


Flax — Petrograd,  Yarapol  ton 

Hemp — New  Zealand   ton! £64 

—  Manila,  Fair tonl £67  10( 

ilile— First  Marks tin. "om., 

—  Bed  SCO  toni £54' 

illk— Bine  Elephant Ib.i 50/0i 

Wool— Pt.  Philip  unwashed  »v.  lb  '  '"" 

—  Lincoln  Half  Hogs       lb.' 


nom.   £28 

£53' £25  10 

£551 £26  10 

— ; .,....£26  15 

— j :....£24  15 

20/o! 11/3—11/6 

5/0| nom.:...     lljd.— 1/0 

2,'34| l/7!nom.! l/Or 


i81d.-19d.!...  9?a.-l0id.:. 
4/0-4/6 2/5—3/1:. 


Hides— Eng.  Ox,  best,  651b.  np  lb. 

Lettber — Dresjiing  Hides  lb.. 

VEG.  FOOD,  CORN,  &c. 
Wheat— visible  snpplT  U.S.   ...bus 82,715,000 

—  Eed,  price,  NY   60lb... bushel nom. 

English  Gazette,  aver.  4801b.  qr., 72/8; 

Flour— G.K 2801b; 63/6J 

Barley— Eng  Gaz.,  aver.  40O  lb.  qr.i 91/81 

Oat»— Eng.  Gai.,  aver.  312  lb.  qr. 56,'5| 

Maiie— N.Y.  (new   busher....5Glb  181!o. 

—  Amer.  mixed,  Liverpool... 4R01h. no-as.. 63^9; 

-La  Plata  480  lb.  qr.! 8^./0 

Potatoej— Good  English  ton t295/0; 


....     75<i. 
.  1/4—1/8 


HIee— Basseln  cwt.' 48/61 

Taploea—Pearl,  medium    cwt. 39/0.. 

Hay— best   2,0181b.  ..load! —  .. 

Hops — English cwt. — ■• 

ANIMAL  FOOD.                \ 
"•01— Areen.,  chilled  hndqrs  ...8Ib.i 6/81  . 

—  Scotch  sides    81bJ 10/0.. 

—  English    gib.; 10/0|.. 

Mutton— Scotch  wethera alhj 10/6;-. 

—  EngUsb  xethers gib. lO/ei.. 

—  New  Zealand  frozen  Bib- 10/61-. 

Pork— English  and  Irish Rib. 11/8  •. 

Bacon— Irish,  delivered cwt.l 200/6-.. 

—  Denlsh     cwt.| tl92/0.- 

—  Canadian,  el  Port cwt. tl87/0  .- 

—  American,  ex  Port cwt.! «•■     tl87/0; 

•'•'''»— Amer.  iongcnt,  ex  Port  cwt.l tl90/0 

; abort  out,  ei  Port    cwt. tl90/0 

lard— Amer.  boxes,  ex  Port  ...cwt. tl98/6 

■  utter— Danish     cwt.; 303/4 

—  French cwt. 303/4 

—  Anetrallan  cwt.! 303/4 

—  New  Zealand  cwt.; 303/4 

Gbeen — Canadian   cwt. tl45/0  ' 

—  United  States cwt.! +145/0' 

..     tl45/0| 


161,617,000: 34.640,000 

2374c. 671c- 

72,'7 '  34/3 

44/3 28/6 

62/8, 25/4 

46/11 20/0 

180k.; 76i<!. 

....     32/4 

62/6 25/9 

192/0; 70/0—75/0 

25/0' 7/0—7/3 

-  33  0 14/0—17/8 

176/0 82/6 

,.    — £6  5— £7 


7,10- 


-8'4 3/8—3/10 

8'4 4/6—5/0 

8/4 4/2—4/5 

8/10 5/8—6/0 

8/10' 4/6—5/4 

8/10; 2/4—3/2 

10/8 3/6-4/0 

188/0; 60/0—74/0 

— i 58/0-68/0 

174'0'-17S'0 — 

,  ie8'0-17n/0, 72/0—74/0 

tl90/0".  164'0— 166/0; 75/0—79/0 

...162/0-164/0! 71/0—74/0 


154/0 

Controlled 
252/0 


51/9—52/9 

117/0—120/0 

96/0—108/0 

98'0— 110/0 

108/0—114/0 

..  66/0—68/0 


—  Dutch  owti 

SUGAR,  COFFEE,  TEA,  &c. 

lupir- Imports  to  Feb.  29  ...cwt.| 

—  Homecon£amp*n.toFeb.29cwt 
E  In  Bond  Feb.  29  cwt" 

—  Price,  Java,  96°  Pol c»t' 

Yellow  crvBtals    cwt*| 

—  —  Tate's  Cubes,  No.  1 cwt' 

CaBet- Imports  to  Feb.  29  ..  cwfl 122.624 

—  Homecon.smnpt'ntoFeb.29cwt.| 49.644 

—  Exports  to  Feb.  29    rwt  1 86i06'< 


Controlled  

i^^'s    !::::::"53/o^4/o 


2,43,5-843; 
2,076,'i69: 
6,310,000 
..-  72/0: 
..-  80/0 
84/0 


—  In  Bond  Feb.  29  owf 

.—  Price,  Costa  Rica  gd  -  to  finecwf  . 

—  —  Braell  (Santos)  Good  ...cwfl. 
fsa — Imports  to  Feb.  29 Ib-I- 

—  Home  consump'n.  to  Feb.  29  lb* 


VIII —RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  statements  are  now  published  by  the  Home  Railways^  On  August  5, 
1914.  '^  Oovernment  assumed  control  of  the  railways  of  Oreat  Britain  under  warrmnt, 
renewable  teeeklif,  issued  in  pursuance  of  Regvlatixm  of  the  Forces  Act,  1871.  iTA*  Irish 
railways,  similarly ^  were  taken  over  as  from  January  1, 1917. 


Week  or 

Month, 


INDIAN. 

Assam  Bengal 
Barsi  Lisht  ... 
Bengal  &N."W. , 
Beng.  Dooars; 
Beng.  Nagpurl 
Bomb.  Baroda; 

Burma  \ 

Del  Um.  Kalk.' 
East  Indian  .... 
Gt.  Indian  Pen. 
Madias  &  S.M.i 
Nizam's  Guar. 
Roh.  &  Kumn 
South  Indian 
South    Punjab 

colonial! 


Can.  Northern;  Mar. 
Can.  Pacific  ...jMar. 
Grand  Trunk.Mar. 
Mashonaland  !  -Vov. 
Mid.  W.  Aust.  fan. 
NewOapeCent.  iFsb. 
Rhodesia  Rlys.  Oct. 
Temiscouatft...  Oct. 
W.  Pas3.&Yuk  4ug. 


685,000 
179/0—195/0 


,..  62,515.253 
Biporta  to  Feb.  29  lb-' 7.083,201 

—  In  Bond  Feb.  29  lb.' 

—  Price,  Indian,  Pek.  Soug.  gd.ib.! 

—  —  Ceylon,  Pek.  Song.  Ord.  lb.' 

Common  Congou    lb.' 

Cocoa— In  Bond  Feb.  29  cwt 


..    1.110.547 19,777,254 

..    2-189,234 17.272,000 

..    6,201.000 6,306,000 

36'0: 10/3 

57/9 12/6—14/0 

64/9 18/0 

64,9021 720,360 

51.881! 141,410 

16.525' 340.250 

610.000 484.000 

145/0—155/0 80/0—93/0 

135/0—138/0 65/9 41/6 

74.131.857  62.537.8981  ..    123.230,277 

43,554,718!  -    155,447,972 

-.1.405.196:  26,561.765 

223.192,000 147,042,000   78,292.000 

1/3  1/4; 8H- 

1/2* 1/4:  81d- 

1/lnom.j 1/4' 5id- 

955.000 762,000 309,000 


Grenada,  good  to  fine   cwtj...  132/0—137/0' 85/0 52/6—56/0 


•  Estimated- 


t  Controlled. 


VIL-RAILWAY  BEVENOE  STATEMENTS. 


Oanadtan  Faclfio 

12  moe. 
AiuidTnink      

11  mot. 


Period 
Jan. 

to       Dec. 
Not. 
to      Not. 


+  or  — _| 

+  887.000! 
+  19391000 
-  £15.700 
+1,702,200 


Feb. 
Feb. 
Feb. 
Feb. 
Feb. 
irar. 
Feb. 
Mar. 
.Mar. 
Mar. 
Feb. 
^'eb. 
.'Feb. 
Feb. 
Not. 


Miles 
Open. 


Gross 
Beceipts, 


+  or  —  on 
Year  Ago. 


I  No.  I 

Wissl 


Aggregate     +  or  —  on 
Receipts.      Yeai  Ago 


14, 
28 

21; 

14 

21; 

13' 
14 
13 
20 
6 
28 
21 
21 
14 


993 

118 
2,065 

158  I 
2.695  1 
2,871  : 
1.342 

239  i 
2,771 
3,121J 
3,152 

900 

576 
1,852J: 

716  i 


Net      1     +  or  — 

«586,000i-    1967.000 

32,93a,000i-  1.669,000 

«:03.300—     £81.800 

1.566.2001+     104.400 


28 


FOREIGN. 


Argentine, 

Arg.  N.  Bast-..  Mar. 
Arg.  Transand.'Mar. 
B.  A.  &  Pacific:  Mar. 
B.A.Gt.  South  Mar. 
Do.  ;Mar. 

B.  A.  Westem;Mar 


9.704 
13,388 

3.616 
810 
277 
205 

1£97 

122 


Mar. 
Jan. 
Mar. 
Mar. 
Mar. 
Mar. 


Do. 

B.  A.  Central 

Cent.    Argent. 

Do. 
Cord.  Central 
Entre  Rios   ... 
Brazilian.    | 
BrazilGt. South,  -Ian. 
Brazil  Railwa.vj  Dec. 
Qt.  W.  Braiil|Mar. 
Leopoldina  ...Mar. 

Mogyana  'Dec. 

Paulista    iDeo. 

San  Paulo  ...:Mar. 
Dec. 
Feb. 


13 

20 

20 
21 
21 
21; 
21 

20 

2o: 

20: 

13! 


13 
13 


21' 


Sorocabana  .. 

S.of  BahiaS.W 

Chilean  and 

Peruvian. 

Antofagasta ....  Mar. 

Arauco '  Jan. 

Nitrate(2wks.)  jMar. 

Peruvian  Oorp.!l''eb. 

Taltal    |Feb. 

Cuban.       ' 

Cuban  Central  Mar, 

Havana   Cent.jMar. 

U.  of  Havana;Mar. 

W.  of  Havana'Mar, 
Urugruayan.  , 

Cent.  Uruguav:Mar. 
„     (E.  Ext^)  Mar. 
„     (N.  Ext.)  Mar.      ._ 
„     (■W.Ext.)iMar.     13 

Mid.   Uruguay!  Feb. 

N.W.  Uruguay  Feb. 

Urug.  Northn.  Feb. 

Miscellaneous 

Alcoy&  Oandia  Mar, 

Bilbao   Feb. 

Bolivar :Feb. 

Oolomb.  Natnl.iFeb. 

Oosta  Rica    ...  Ian. 

Dorada  Ext.. ..Feb. 

Egyptian  Delta^  Feb. 

Gt.  S.  of  Spain  Mar. 

La  Quaira&Ca.:  Feb 

Ottoman  By.. .'Mar- 

ParaguayCent.:  Mar. 

Puerto  Cabello:  i-eb. 

Salvador   jMar. 

SanU  Pi  ProT., 
French  Rys.i  Peb.^ 

S*m'natfcS'ti'go  Jan. 

Zafra  &  Huelva:  Feb. 


21 
15' 


20 
20 
20: 
20 

13 

13' 
13 


20 


29 
13 

6 

2ei 

13 


TRAHS. 


Anglo-Argent.  -Mar. 
Auckland  Eleo.;  June 
Bombay  Eleo.iDec. 
Brazilian  Trac.  Jan. 
Brisbane  Eleo.  Feb. 
3rit.  Columbia'  J^n. 
B.  A.  Lacroze;  Feb. 

Calcutta    I  Mar. 

Cape  Electric!  JAn. 
Garth.  Si  Herr.:  Feb. 
Chatham&Dist;Mar. 
Havana  Elect.' July 
Isle  of  ThanetiMar. 
Kalgooriie  ...ISov. 
Lanarkshire  ...iMar. 
Lima  Light  ...'Dec. 
London  Co. ...] Mar. 
Madras  (2wks.)  Mar. 
Manila  Electric  Jan. 
Fernambuco. . . ;  -Mar, 
Provincial  ...,Mar. 
Rangoon  Elec,  Fnb. 
Shanghai  Elec-  Feb. 
SingaporeElec.!  Feb. 
U.of  Montevid.;  Veb. 


112,17,150  + 

28.200  + 

4,87.690- 

26.373  + 

11.46.000  - 

21,04.000;  — 

6.55.967:  + 

1,01-000  + 

28,48.000  + 

27,36.300!  + 

11.80,000  - 

3.10.748  + 

116.385  - 

7,55,8571  + 

7,68,548;  + 


«991.600j  + 

3.283,000'  + 

£271,317'  + 

66.359  + 

12,717;  + 

3,593'  + 

106,819  + 

»30,562  + 


7.910:  19 

7.700i  49 

20.7021  21 

1.611:  20 

87-0001  47 

20.000'  24 

b6,179i  46 

6.475!  24 

8.000'  25 

2.07.400,  24 

81.142,  22 

28  545;  21 

4.763;  21 

58,514;  46 

24,397'   2"' 


44.18.500  + 

14.15.500,+ 

96,49,225  - 

8,76.075  + 

5,75,4».265  + 

4,38,56-000  + 

2,5i.69,529  + 

22.84.304  + 

6,10.98.000  - 

5,97,93.031  + 

2,39,35,695' -f 

58,87,806,+ 

20,36,667,- 

3.46.88.779  + 

13,98,245,- 


9.17.385 

0.53.300 

4,06,601 

1,04.060 

44-58.267 

20-04  000 

26-95.782 

2,46.538 

24,29.000 

60,73-746 

10,93  610 

7.75-971 

2,09,767 

37.47,768 

63,525 


112,500 

451.000 

17.5471 

31.996 

3,082! 

489' 

29,789 

2,154  10"! 

—  1  8m 


10  i 

11  I 
11  1 
2"!' 
7fn 

9 
Im 


10.075,500  J.  inQd  qia 

3f  BO'OOO;!  iV42.000 

2,768.615  4.     280.494 

146,251  _L 

72,803'! 

28,966;  + 


752    « 

111  ? 
3,536  ,« 
3,792  ij 
Net  ,£ 
1,882  If 
Net     ;£ 

190  £ 
3,305  f 
Net  £ 
1,205  \l 

811  1^ 


11,900  + 

4.280  - 
170.000  + 

177.000  + 
53.000;  + 

116.0001  + 
36.000  + 
43,675  + 

180,000  + 
60,000,+ 
53,500;  + 
25,400  + 


7m' 


110 

3,530 

1,010 

1,831 

1,180 

766 

153! 

1,003 

52 


M  58,750  + 
M4,859,000  - 
£  29.300  + 
£  63,900,  + 
M  1.561.000;  - 
M  2.650,000'  - 
£  46,906  + 
M  1,749,000  _ 
M      77-000  - 


030  ;£  56,765  + 
^g|,£  14,500,+ 
390  £  47,710  + 
•*^"  S  1,122,010,T 
£       43.605  + 


1.140 
180 


362 

70 

681 

155 

273 
311 
185 
211 
319 
113 
73 

33  P^- 
15   I 

136  f 

86  '.% 

189  .% 

70  J 

104  l'^- 

22!  5 

379  :J 

255  ,* 

34  ;f 

100  !* 


49,369  + 

13.947,+ 

100,871;  + 

15,273!  + 

23,295:- 
7,704  + 
3.723- 
'2,922- 
18,511'- 
6.382!  + 
2,3941  + 

15.000'+ 

2.8311  + 

9.014  - 

13,960  + 

27,765  + 

11.500;  + 

10,377  + 

86.566  — 

14.200  + 

7,452' 

4,000  - 

5,250'  + 

6.519  + 


3,000 

469; 

4,065' 

6,100, 

4,640' 
6,500; 
2,139, 
31.297: 
6,510 


1  iqi    £     118,806!- 
'■'^-  [&       11,260  + 


112 


25 
30 


131 

'•' 

17' 

18; 

24 

16 

21 
20 

I 

t 

21! 


111,9631  + 


400   * 

334  '» 
51   % 

9  ;£ 

86  » 
20if 

28J:« 
85  i^ 

141i'£ 
151  R- 
65  » 
59  :f 
21jf 
26  '£ 

26!M|X. 
26ft 
90i£ 


75,785  + 

,  7.87,141  + 

9,655  030  + 

41.600  + 

828-709  + 

52.468;  + 

88.G50;  — 

33.836  + 

4.008  + 

1,389  + 

794,768  + 

537,+ 

2.859  - 

'3.903  + 

57,179  + 

81.834  + 

49,849  + 

278.338  + 

8-078  + 

3.075  + 

7,667,+ 

»133,750:  + 

24,256;  + 

45,2591  + 


2ra 
7m, 
8m 

n 

7m 
2m 
11 


13.663  12  ! 
—        !  52 
1,74,980  r2m 
1,133,000    im 
7.220 
151.2'20 
10.039 
605, 
4.384! 
1.6d7| 
]  ^6' 
100,6791    7m 
165   25  1 
74  11ml 
197;  11 
9.214!  12m, 
10,74^!  61 
19,645'  10  ' 
46,75^'    im 
2,797!  12  : 

4M   25 

1,973;   2'"! 

27.760,   2m| 

7-6271    8  I 

6,487'  4m! 


61.779 
9,972 
3.585 


304,661+       22,504 
»968,676t       f{^i 


1,4001  37 

310  38 

40.000  33 

30.000  38 

10.000  38 

60.000  33 

20,000  38 

2,467  - 

33,000  38 

38.600  38 

10.780  38 

3.300,  37 


11,660!  im 

141,271112m 

8,900'  11 

30,002!  11  1 
956,490  12m 
906,038'  12m 

13,158    12 
246,168  12m 

10,000;   2m] 


32,850   12 
2.000'    Im 
24,980:  10 
178,540;    8m 
36,543    8m; 

9,620!  38  ' 

2,458'  38  , 

8,723:  38  I 

3,669!  38  ; 

3,185:  37 

210'  37 

739  37 

3391  37 

416;  8m 

582;  8m 

1301  8m, 


431,000  + 

113.888L 
5,558,000  + 
6.758,000  + 
2,340.000!  + 
3,733,000'  + 
1,255,000,1 

314.683;  + 
6,672,000  + 
2,065,100  + 
2.243,500  ^ 

881.700 


85,800 

24,804 
1.241,000 
1.528,000 
1,230,000 
1,144,000 
636,000 

29,R27 

1.782,000 

1,395,700 

683,850 

139,300 


57-772.000 
318.100 
61 1.60^ 

22.267.000! 

32,479,000 
555,268! 

21,953,000 
181,000 


+  7.619,243 

+  101,500 
+     310-679 

-  2,474.651 

—  1,225,892 
+  217.572 
+  876,692 
+   11.000 


683.6S0 

178,111 

9.402.304 

171,120 

929,721 

415,694 

2,451.326 

363.372 

334,301 
225.506 
137.224 
102.442 
157.015 
54.918 


+  341,860 

+  99,332 

+  1.428,489 

+  38,211 

+  204,062 

+  81.106 

+  480,952 

+  73.423 


19,531  + 


12 

2ml 
8m 
2m' 
7m 
2m' 
-18 
11  I 
2  m 


580   38  I 

25;    2m' 
1,083    37  , 

17,366;  2m' 
4,417  im 
4,222,   2m, 


138,900 

6,233 

71,942 

31,760 

173,436 

23,500 

368,947 

.  774,347 

28,570 

185,890 

10,500 

151.488 

303.S00 

27,084 


44.547 

33.199 

862 

4.301 

20.411 

3,674 

2,972 

14,700 

170 

764 

10.840 

18.720 

10.700 

19.591 

688.654 

12,780 

33-600 

975 

63,275 


-       17,442 

+ 


870.121 

292.502 

86.41.723 

86,400  + 

088687 

9u4,989 

178.161 

8,756 

15,787 

6,116,661 

12,883 

30,492 

43.411 

688,967 

4,076.457 


216.803  + 

94,666  + 

70,843  + 

16,134;  + 

269.750  + 

166.881  + 

177.709'+ 


13.445 

855.041 

65,478 

46,940 

IW^ 

2.71 

3.3' 

402.i, 

Mfl 

31 

&4l 

60.8r 

658,01 

18.89 

12,121 
3,0«^ 
41.7S 
36,e 
27J 
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In    the    Service   of 
Commerce 

EFFICIENT  banking  service  Is 
essential  to  the  free  movement 
of  the  goods  upon  which  the  world's 
welfare  depends. 

The  Guaranty  Trust  Company  of 
New  York  is  a  complete  bank, 
equipped  to  finance  the  shipment 
of  goods  ;  to  buy  and  sell  foreign 
exchange  ;  to  accept  deposits  ;  to 
issue  letters  of  credit  and  travellers' 
cheques,  and  to  assist  its  customers 
in  solving  their  individual  financial 
problems. 

Guaranty  Trust  Company 
of  New  York 


London  Offices  : 

32  Lombard  Street,  E.C. 

5  Lower  Grosvenor  PI.,  S.W. 


Liverpool  Office  : 

27  Cotton  Exchange 
Buildings 


NEW  YORK  PARIS  BRUSSELS  HAVRE 

Paid-up  Capital  and  Surplus         -  $  50,000,000 

Total  AsseU  more  than       -  -       $800,000,000 


lattst 


LONDON,    SATURDAY,   APEIL   3,   1920. 

IRELAND. 

We  have  no  intention  to  discuss  the  new  Home  Rule 
Bill  which  has  heen  before  the  House  of  Commons 
this  week,  for  it  is  universally  believed  in  Ireland  that 
it  is  a  mere  pretence ;  that  it  will  never  be  placed  upon 
the  Statute  Book;  and  that,  in  fact,  it  is  intended 
rather  to  amuse  the  people  of  the  United  -States  and 
our  Dominiens  than  for  any  other  purpose.  Whether 
that  view  be  right  or  wrong  does  not  matter  in  the 
least  to  us  at  present.  It  is  the  view  that  everywhere 
prevails  in  Ireland,  amongst  Protestants  just  as  well 
as  amongst  Catholics;  and,  thei-«fore,  the  measure, 
even  if  it  passes,  will  not  merely  not  be  accepted, 
but  it  will  not  even  check  the  agitation  for  real  Home 
Rule ;  or,  if  the  phrase  be  objected  to,  what  in  Ireland 
is  considered  real  Home  Rule.  It  would  be  mere 
waste  of  time,  therefore,  to  discuss  what  we  believe 
will  never  be  carried  into  pi-actice;  and  there  are  too 
many  things  that  really  concern  us  intimately  pressing 
for  oiu-  consideration  to  waste  our  thne  in  discussing 
what,  rightly  or  wrongly,  will  be  j-ejected  by  the  whole 
Irish  people.  Even  in  Ulster,  though  a  serious  effort  is 
made  to  satisfy  Ulster,  the- measure  is  tolerated  rather 
than  liked.  That  being  so,  we  are  not  inclined  to 
waste  our  time  in  discussing  what  never  is  likely  to 
even  moderate  the  evil  feeling  that  prevails  in  Ireland 
at  the  present  time.  What  wo  would  rather  like  to 
do  is  to  urge  our  trades  unionist  leaders  to  bestii" 
themselves,  and  bring  about  a  better  feeling  at  the 
other  side  of  St.  George's  Channel.  The  present 
Government  and  its  supporters  are  hopeless.     They 


have  refused  to  recognise  through  all  the  centuries  that 
coercion  has  never  been  beneficial  in  Ireland;  that  it 
has  never  really  effected  anything  except  it  be  turning 
out  the  whole  aboriginal  population  of  the  laud  from 
their  homes,  and  giving  those  homes  to  foreign  con- 
querors. That  much  we  have  done  by  main  force. 
But  we  have  never  effected  anything  for  good  by  mere 
force.  What  little  good  Government  succeeded  in 
doing  has  been  by  yielding  to  agitation,  which  it  is 
the  fashion  to  call  violent  and  law-defying,  but  which 
alone  has  proved  hitherto  to  be  of  any  use  in  bringing 
the  Government  to  a  sense  of  what  it  was  necessaiy 
they  should  do.  We  would,  then,  appeal  to  our  ti-ades 
unionist  readers  to  i-ecognise  that  they  are  hardly  less 
responsible  for  what  is  going  on  in  Ireland  than  is 
the  present  Government,  for  they  can  stop  the  present 
Government,  and  nobody  else  can — at  least  nobody 
else  can  by  desirable  and  constitutional  means.  The 
trades  unionists  can  compel  the  Goverament  to  yield, 
and  they  alone  can  do  so.  Now  we  would  ask  our 
tildes  unionist  friends  to  bear  in  mind  that  in  all 
reasonable  probability  the  next  General  Election  will 
give  them  an  immense  increase  in  representation  in 
the  House  of  Commons.  It  is  conceivable,  indeed, 
that  it  may  even  make  them  the  largest  of  all  single 
political  parties.  But  even  if  it  fails  to  do  that  the 
ultimate  triumph  of  the  party  is'  only  postponed. 
Before  long  the  trades  unionists  must  have  a  majority 
in  the  House  of  Commons ;  and  with  a  niajority  in 
the  countiy  and  in  the  House  cf  Commons  they  will 
be  in.  a  position  in  which  they  can  determine  the 
policy  that  is  to  l>e  pursued  by  the  Government  at 
liome  as  well  as  abroad. 

We  would,  then,  point  out  to  our  trades  unionist 
friends  that  they  need  not  seriously  interfere  with  their 
other  activities  if  they  make  up  their  minds  to  insist 
that  the  present  misgovernment  of  Ireland  must  cease. 
Only  last  week  Mr.  Bonar  Law  announced  in  the 
name  of  the  Government  that  an  Irish  gentleman  who 
was  aixested  on  mere  suspicion  had  adopted  what  is 
called  "  the  hunger  strike,"  and  that  the  Government 
had  decided  that  he  should  be  allowed  to  cause  his 
own  deatli  if  he  pei-sisted  in  tlie  course  he  had 
adopted.  One  single  trades  unionist  reminded  Mr. 
Bonar  Law  that  that  would  compel  the  trades  imionists 
to  take  action :  and  it  was  announced  on  Sunday  last 
that  nob  only  has  the  Government  given  up  its 
decision  to  let  the  gentleman  die  if  he  persisted  in 
his  hunger  strike,  but  that  the  gentleman  was  trans- 
ferred from  the  prison  to  a  nursing:  home.  Now  it 
is  unnecessary  to  labour  this  small  transaction.  It 
shows  how  very  quickly,  and  how  very  easily,  the 
trades  unionists  can  compel  a  change  of  policy  on  the 
part  of  the  Government;  and,  consequently,  we  would 
warn  trades  unionists  that  if  they  allow  the  Govern- 
ment to  go  on  as  it  has  heen  going  on  during  the  past 
few  years,  they  will  make  themselves  in  the  sight  of 
all  the  world  responsible  for  the  consequences,  let 
them  be  what  they  may.  It  is  a  considerable  time 
since  the  trades  unionists  announced  that  their 
memborship  had  then  reached  considerably  more^than 
five  millions.  Whether  they  all  ]iosscssed  the  vote  we 
wore  not  infoi-med.  But  it  is  probable  that  while  some 
of  the  women  who  have  joined  the  trades  unionists 
may  not  ])e  entitled  to  a  vote,  yet  very  nearly,  if  not 
quite,  five  millions  of  men  and  women  must  now  be 
connected  with  the  trades  unionist  organisation.-  We 
lire  assuming  that  no  material  addition  has  'been  made 
since  it  was  openly  announced  that  the  trades  unionists 
exceeded  five  millions.  But  it  is  difficult  to  believe 
that  (ho  growth  of  the  party  has  stopped.  Con- 
sp(|uently,  we  shall  probably  not  l>e  very  far  wrong 
it  we  assume  that  the  iiuinl)e.r3  of  the  trades  unionists 
are  now  nearer  to  six  than  to  five  millions.  If  so,  it 
is  perfectly  clear  that  at  the  next_  elections  they  will 
oI)tain  so  large  an  addition  to  their  representation  in 
the  House  of  Commons  that  every  party  in  the_  State 
will  bo  eager  to  socm-e  their  support.  We  take  it  that 
union   l)etween  tlic  trades   unionists   and   the   present 
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Government,  is  impossible,  except  for  a  veiy  brief 
period.  There  may  be  a  feeling  for  Mr.  Lloyd  George 
Ijereonally.  And  there  may  be  reasons  why  trades 
unionists  should  desire  to  retain  him  in  power  for  a 
little  wliile  longer.  But  it  cannot  be  a  very  gi-eat 
wliile  until  the  trades  unionists  gain  such  strength 
that  they  will  be  compelled  to  assei-t  their  own  right 
to  largely,  if  not  entirely,  decide  the  future  policy  of 
the  Government.  That  being  so,  it  is  for  the  trades 
unionists  to  bear  in  mind  that  everybody  knows  that 
the  trades  unionists  in  Great  Britain  and  Ireland  are 
so  numei-ous  that  if  they  take  the  trouble  to  organise 
their  affairs  they  can  at  tjie  nest  election  gain  such 
representation  in  Parliament  as  will  render  them,  if 
not  absolute,  at  least  so  po\\'erful  that  even"  party 
will  desire  to  win  their  support. 

Now  the  firet  tiling  of  all  that  is  necessaiy  is  to 
establish  peace  at  home,  and  to  establish  it  on  such 
terms  that  we  are  not  likely  to  find  ourselves  in  un- 
pleasant relations  with  any  great  countiy,  let  us  say, 
for  example,  tne  United "  States.  There  are  in  the 
United  States  at  the  present  time  probably  30  or  40 
milhons  of  people  who  are  the  sons,  or  at  the  outside 
the  grandsons,  of  Irislimen  and  Germans.  Irishmen 
are  as  bitter  against  England  as  they  ever  have  been. 
Is  it  desu-able  that  the}-  should  remain  in  that  state 
of  mind,  and  that  now,  when  a  most  critical  election 
is  impending,  they  should  be  almost  forced  to  employ 
all  their  influence  in  the  United  States  in  bringing 
about  bad  relations  between  the  gi'eat  American  Ee- 
puWic  and  tJiis  countiy?  Again,  there  are  ven-  large 
numbers  of  Irislimen  in  all  the  self-governing 
Dominions.  They  may  not  be  poweiful  enough  to 
influence  the  Governments  of  those  Dominions 
directly.  But  they  can  affect  the  decisions  taken  very 
serior\sly.  We  are  not  appealiAg  to  the  cowaixiice 
of  our  trades  unionist  friends.  That  would 
be  a  poor  way  of  dealing  with  them.  We  are  speaking 
to  them  as  one  fellow-countryman  to  another.  And 
we  are  asking  them  to  look  "at  tjie  ordinaiy  way  in 
which  human  beings  regard  extreme  misgoverament ; 
and,  therefore,  to  put  forward  their  strength  and  say 
"  JMisgovemment  must  cease."  We  ask  for  nothing 
more.  We  desire  nothing  more.  If  Ireland  is  well 
governed  she  will  understand  the  fact  as  all  other 
countries  do :  and  just  as  the  late  Mr.  Eedmond  and 
Mr.  Dilton  felt  themselves  in  a  position  to  promise 
that  they  could  raise  a  great  Irish  Amiy  to  fight  the 
Gei-mans,  so  we  may  feel  confident  that"  good  govern- 
ment will  bring  with  it  satisfaction  and  pride  in  the 
countiy  of  their  birth  and  in  the  prospects  newly 
opened  to  them.  Tliei-e  is  a  healing  power  in  good 
government  which  it  is  impossible  to  exaggerate,  just 
as  there  is  a  diabolical  influence  in  had  government. 
And  we  would  appeal  to  our  trades  unionist  friends  to 
say  that,  just  as  they  have  for  cenluries  now  been 
labouring  to  make  themselves  strong,  and  so  extract 
justice  from  their  oppressors,  so  they  desire  to  give 
proof,  now  that  they  have  the  streiigth.  that  they 
know  the  evils  of  bad  government,  and  are  <letennined 
to  prove  that  their  experience  has  not  been  thrown 
away  upon  them— on  the  coutrarv,  that  they  hate 
misgovernment  in  all  its  forms,  and  that,  so  "far  as 
they  are  concemed.  the^-  are  willing  that  the  Irish 
people  should,  in  all  matters  affectin.g  the  interna]  in- 
terest-s  of  Ireland,  have  absolute  control  of  their  own 
affairs. 


THE    OUTLOOK. 

HiTiiiORTo  we  have  held  tliat  the  inaui  duly  of  everv 
great  British  association  was  to  improve  the  condition 
of  the  people  in  ereiy  wav  jxissible,  for  we  hoped 
against  hope  that  the  Reactionary  party  would  be  kept 
in  some  kind  of  control  by  Mr.  Lloyd  George.  Un- 
fortunately, Mr.  Lloyd  George  is  showing  himself 
more  reactionary  than  his  supporters,  and  we  are  com- 
|>elied  now  to  regard  him  as  the  chief  evil  influence 
m  the  country.     In  short,  we  are  persuaded,  much 


against  our  will,  that  he  is  the  gi'eatest  danger  we 
have  to  deal  with,  and  that  the  sooner  he  is  driven  for 
good  and  all  from  every  influential  position  the  better 
ir  will  be  for  the  whole  of  us.  Regarding  the  party 
he  leads,  we  have  never  deceived  ourselves.  We  know 
that  it  exists  to  defend  abuses  of  every  kind ;  and, 
therefore,  we  anticipat-e  that  it  always  will  be  engaged 
in  doing  something  wrong — it  might  be  in  Ireland ; 
it  might  be  in  some  foreign  country ;  it  might  be  even 
at  this  side  of  the  water;  but  that  it  would  be  mis- 
chievous and  evil.  But  we  did  not  expect  Mr.  Lloyd 
George  would  carry  out  a  policy  so  diametrically 
opposed  to  all  his  conduct  until  he  became  Prime 
Minister.  Now  we  have  to  confess  to  ourselves  that 
he  is  the  worst  danger  to  the  welfare  of  the  countiy, 
and  that  therefore  the  first  duty  of  all  who  desire  to 
see  good  government  established  at  home  and  abroad 
is  to  drive  him  from  power  once  and  for  all.  The 
Liberal  party  is  attempting  to  reorganise  itself.  Pro- 
bably in  the  present  state  of  dissatisfaction  with  the 
Tories  it  will  get  a  large  support  at  the  next  election, 
and  it  may  then  be  desirable  that  the  Trades  Unionists 
should;  we  will  not  say  amalgamate,  but  in  a  sense 
co-operate,  with  the  Liberal  party,  and  so  estalilish 
something  like  good  government  in  Ireland  and  at  this 
side  of  the  water,  even  if  we  do  not  get  as  much  as  we 
gi-eatly  desire  to  have.  We  hold  tliat  nearly  all  our 
institutions  need  to  be  completely  overhauled,  and  that 
veiy  great  improvements  should  be  made  in  them. 
We  desire,  for  example,  that  the  debt  should  be  paid 
off  as  quickh'  as  possible;  that  the  land  should  be  re- 
covered from  the  present  misappropriators ;  and  that 
everything  possible  should  be  done  to  increase  the  well- 
being  of  the  poor — the  very  \x)OV  as  well  as  the  active 
and  working  poor.  There  is  an  immense  deal  to  be 
done,  and  as  long  as  it  was  possible  we  tried  to  per- 
suade ourselves  that  we  could  devote  the  bulk  of  om- 
exertions  to  the  improvement  of  the  condition  of  the 
country  and  leave  politics  as  much  as  possible- 
apart.  Unfortunatel)-.  we  see  that  it  is  utterly  hope- 
less. It  is  essential  to  get  rid  of  the  ReactionarV 
party.  And  it  is  especially  necessaiy  to  get  rid  of 
Mr.  Lloyd  George.  He.  unfortunately,  has  a  repu- 
tation for  getting  things  done.  It  is  curious  that  such 
a  reputation  should  cling  to  him,  seeing  that  it  is 
nearly  a  year  and  a  half  since  the  War  ended,  and 
that  yet  no  attempt  even  has  been  made  to  reorganise 
a  beginning  of  paying  off  the  debt.  But  human  beings 
are  aluays  blundering,  and  we  have  blundered  into 
the  conviction  that  Mr.  Lloyd  George  can  get  things- 
done.  Unquestionably,  he  can  get  things  done.  But 
how  rarely  does  he  get  good  things  done,  and  how 
often  does  he  get  exce€>dingly  bad  things  done !  We 
want  to  get  rid  of  him  once  and  for  all.  And  we 
want  to  get  rid,  at  the  same  time,  of  all  the  evil  that 
keeps  tile  Reactionaries  in  power,  for  •they  exist 
only  because  it  is  known  that  they  will  fight  to  the 
death  for  abuses.  Consequently,  it  is  the  clear  duty 
of  eveiy  man,  whate^-er  his  class  and  whatever  his 
creed  may  be,  to  get  rid  of  tbe  Reactionaries  and  their 
leader,  and  to  set  about  making  the  countiy  as  happy 
for  the  poor  as  the  circumstances  of  human  nature 
allow. 

Now,  it  is  unfortunate  that  the  Tory  party,  in  their  ' 
e'ager  desire  to  fight  heavy  taxation,  and  their  absolute 
resolution  to  keep  hold  of  the  land  as  long  as  possible, 
have  brouglit  about  such  a  state  of  things  as  forces- 
us  to  admit  that  we  cannot  immediately  apply  our- 
selves to  the  urgent  needs  of  the  time — that,  in  short,  it 
is  absolutely  necessary  to  get  rid  of  the  present  Govern- 
ment and,  if  possible,  to  get  rid  once  and  for  all  of  its 
leader.  The  Reactionary  party  is  pledged,  firstly,  to 
keep  the  land  for  the  great  landowners.  A  very 
large  number  of  the  landownei-s.  we  are  quite  aware, 
have  been  selling  during  the  past  few  yeai-s,  and  pro- 
bably their  selhng  will  go  on.  But  "still  the  land 
belongs  to  the  rich  of  some  denomination,  and  the 
great  body  of  tlie  people  are  excluded  from  it.  Now 
we  hold,  as  strongly  as  it  is  possible  to  hold  anything. 
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that  one  of  the  greatest  needs  of  this   country  is   to 
buy  back  the  land,  and  to  settle  the  real  people  upon 
it.     We  do  not  want  anytjiing  in  the  nature  of  rob- 
bery.    Many  questions  could  be  raised  as  to  the  means 
by  which  the  present  owners  of  the  land  obtained  it. 
But  all  that  is  idle.     We  cannot  go  back  to  tlie  times 
when  the  original  grants  were  made;  and  the  present 
propi-ietors,  at  all  events,  did  nothing  that  would  en- 
title anyone  to  punish  them  because   of  the  manner 
in  which  they  obtained  their  lands.     The  lands,  then, 
belong  to   the  present  landowners,    and  those   lands 
must  be  Ixjught  back.     It  is   an  exceedingly  serious 
thing — so  serious  that  we  should  have   liked  to  post- 
pone it  for  a  while  if  the  Eeactionary  party  had  not 
taken  care  to  bring   about  such  a  state  of  things  in 
Ireland  as  makes  some  remedy  absolutely  necessary, 
and  eveii  urgently  necessary.     They  know  their  weak- 
ness,  and  they  know    that  the  land  must  go  sooner 
or  later.     But  it  may  !«  postponed  by  difficulties  of 
one  kind  or  another.     The  recent  War  caused  a  post- 
ponement, and  what  is  going  on  in  Ireland  is  causing 
another.     And  probably    we  shall  have  other  causes 
for  postponement.     But  the  land  must  be  distribut€<l 
amongst  the  people,  and  the  sooner  we  make  up  our 
minds  to  the  fact,  and  the  more  clearly  and  tlie  more 
resolutely   we  decide   upon   our  mode  of  action,    tlje 
better  it  will  be  for  all  of   us.     We  are  afraid  that 
they  will  postpone  the  repayment  of  the  debt.     We  do 
not  think  it  necessary,   for  we  think  that  the  Estab- 
lished Churches  of  England  and  Scotland  ought  to  be 
disestablished  and  disendowed,  and  the  whole  of  the 
endowments  of  every  kind  should  be  put  irp  for  sale, 
and  thereby  should  sweep  away  a  vei-y  large  part,  at 
all  events,  of  the  heavy  debt  that  is  weighing  upon  us. 
There  does  not  seem  to  us  any  reason  for  postpon- 
ing dealing  with   the  land.     It  v,'ill  have  to  be  dealt 
witlr  as  soon  as  the  present  Government  is  got  rid  of, 
and  we  have  a  Government  in  power  that  knows  its 
own  duties  and  has  made  up  its  mind  to  carry  them 
out.     Therefore,    we  do  not  fear  that  there  must  be 
much  postponement  of  the  repayment  of    the   debt. 
There  will  l>e  some,  for  everything  cannot  be  done  all 
at  once.     But  the  estates  of  the  Chui'ch  in  this  country 
and    in    Scotland    are    numerous    and    valuable,   and 
every  one  of  them  should  be  sold  to  the  highest  bidder. 
We  sometimes  are  asked :   Do  you  seriously  propose 
that  Westminster  Abbey,  for  example,  should  be  put 
up  for  sale  to  the  highest  bidder?     Most  certainly  we 
do  pi'opose  it!     We  see  no  serious  objection  to  such 
a  sale.     If  any  body  of  Christians  desire  so  strongly 
to  get  hold  of  the  Abbey  that  they  are  willing  to  pay 
more  than  the  members  of  the  Church  of  England  for 
it,  we  see  no  reason  why  they  should  not  obtain  it. 
But  if  the  Church  of  England  people  are  intent  upon 
retaining  the  Abbey  and  all  the  other  buildings  which 
belong  to  the  Church,  we  are  quite  ready  to  agi'ee  that 
if  they  pay  most  they  should  have   what  they  have 
been  taught  to  regard  as  exceptionally  their  own  pro- 
perty.    As  a  matter  of  fact,  it  is  not  their  own  pro- 
perty.    We  have  no  intention  to  enter  into  a  discussion 
with  any  bofly  of  religious  fanatics.     If  tliey  like  to 
say  that  the  Eeformation  did  not  bring  about  a  change 
of  proprietors,  it  does  not  matter  in  the  least  to  any- 
body.    They  can  amuse  themselves  by  saying  so,  and 
asserting  so,   and  swearing  so,  as  long  as  ever  they 
please,  so  far  as  we  are  concerned.     But  it  does  not" 
alter  the  fact  that  Westminster  Abbey  was  built  for 
the  service  which  was  immediately  under  the  super- 
vision of  the  Pope.     -How,   therefore,   you  describe 
what  took  place  at  the  time  of  the  Refonnation  we 
are  not  in  the  slightest  interested  in  disputing.     You 
may  say  anything  as  absurd   as  you  please,  and   we 
shall  not  bother  our  heads  to  disprove  the  correctness 
of  your  estimate.     All    we  desire  is  that  every  reli- 
gious establishment  that  was  built  in  the  remote  past 
for  the  one  religion  that  then  alone  was  allowed  to 
exist  in  England  should  be  used  now   to  relievo  iis 
of  the  o[)pressive  load  of  debt  which  the  War  has  heaped 


upon  us.  If  good  Churchmen  are  aggrieved  it  is  a 
l)ity  no  doubt.  But  such  is  hfe.  Disappointments 
and  deceptions  are  constantly  occurring.  What  we 
want  is  that  the  people  should  be  relieved  of  debt. 
Whatever  we  do  our  taxation  must  be  heavily  in- 
creased. But  there  is  no  reason  that  we  should  make 
tlie  increase  intolerable  by  allowing  the  rich  men  who 
brag  of  being  Churchmen  to  escape  paying  for  the 
clergy  wlio  minister  to  them.  All  other  religions  in 
tlie  United  Kingdom  have  to  support  not  merely  the 
clergy,  but  also  to  provide,  or  to  keep  provided,  all 
the  buildings  necessary  for  the  service.  We  ai'e  only 
asking  thai,  the  rule  applied  to  all  the  other  r'eligions 
should  be  applied  to  the  Church  of  England  and  the 
Church  oi  Scotland,  and  that  the  greatest  care  should 
be  taken  to  see  that  we  get  every  penny  that  can  be 
obtaiued  for  all  the  land  and  properties  of  every  kind 
of  those  two  Churches,  so  that  the  burden  of  debt  may 
be  reduced  to  as  low  a  figure  as  the  circumstances  of 
the  time  pennit. 

It  is  not  probable  that  a  serious   attempt  will  be 
made   to  pay  off  the  debt  just   yet.        The  present 
Government  is  too  indolent    to  undertake   a  difficult 
task  which  may  even  prove   a  dangerous  one.     And 
no  other  party  at  present  is  in  a  position  to  face  the 
matter.     We  anticipate,   therefore,    that    the  present 
session  will  be  allowed  to  run  on;  that  nothing  serious 
will  be  done ;  that  whenever  the  Government  ventures 
upon  a  real,  or  what  professes,  at  all  events,  to  be  a 
real,  attempt  to  deal  with  the  debt  it  will  be  a  very  un- 
satisfactoi-y  and  a  very  expensive  one.     Consequently, 
we  anticipate  that    the  present  Government  will    be 
overthrown  "before  the  debt  question  is  settled,   and 
therefore  that  it  will  devolve  upon  the  successors  of 
the  present  Government  to  bring  forward   a  scheme 
which  can  be  discussed  in  a  reasonable  manner.     That 
means  that  in  all  reasonable  probability  nothing  will 
be  done  before  the  autumn,  and  possibly  nothing  even 
befoi-e  the.  present  year  runs  out.     However,  the  debt 
must  be  dealt  with  by  some  one.     We  do  not  think  that 
the  Liberal   party  is  very  anxious    to  deal  with  the 
debt.     But  it  will  have  to  be  dealt  with,  and  in  all 
reasonable  probability,  therefore,  it  will  devolve  upon 
the  Trades  Unionists.     Are  they  prepared  to  deal  with 
it  is  a  plain  business  proposition?     The  land,  houses, 
and  other  property  belonging  to  the  Church  once  be- 
longed to  non-Churchmen.  And  they  have  been  acquii'ed 
under  the  influence  of  religious  teaching  which  some 
people  tliink  to  be  good  even  now,  and  which  other 
people  think  to  be  absolutely  wrong.     But  meantime 
the  Clim-ch  which  originally  got  hold  of  those  lands 
has  been  ejected,  and  another  Chm-ch  has  been  given 
the  lands  and  properties,  while  probably  the  majority 
of  the  people  have  ceased  to  have  any  real  interest  in 
property  which  once  belonged  to  the  State,  but  which 
now  is  treated  as  the  rightful  property  of  a  pampered 
class.     There  will  have  to  be  a  fight  about  the  Church 
properties  sooner  or   later.       We  ourselves   think  it 
ought  to  be  engaged  in  at  once.     That  there  is  no  way 
in  which  the  land  of  the  countiy  can  be  more  advan- 
tageously employed  than  in  enabling  the   tax-payers 
of  the  whole  country  to  rid  themselves  of  a  crushing 
debt   we  are  convinced.     A  great    many    people  are 
interested  in  stating  that  they  exist   for  the  sake  of. 
protecting  all  abuses,  and  they  will  fight  as  strongly 
and  as  long  as  they  can.     Whether  they  will  succeed 
remains  to  be  seen.     But  it  is  perfectly  certain  that 
the  debt  has  grown,  and  is  growing,  at  an  alarming 
rate;  that  it  threatens  to  oppress  us  veiy  seriously; 
and  that,  however  in  our  rashness  just  now  we  post- 
pone consideration,  it  will  force  itself  upon  our  atten- 
tion before  very  long,  and  in  some  way  or  other  we 
shall  have  to  attempt  to  get  rid  of  it.     It  may  be  done 
as  Mr.  Chamberlain  suggests,  though  we  doubt  it  very 
strongly.     But  it  will  have  to  be  done  in  some  way, 
unless,    indeed,    wc   so    continue    to    mismanage  our 
affairs  that  we  blunder  into  another  great  war    which 
vill  m'hI  our  Side. 
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THE  DUTY  OF    THE  PUBLIC. 

The  rejection  of  I^Ir.  Lloyd  George's  Home  Eule  Bill 
was  moved  on  Monday  by  Mr.  Clynes.  We  hope  that 
is  more  than  a  mere  demonstration.  It  is  the  duty  of 
all  Trades  Unionists  to  drive  the  present  Government 
from  office  as  soon  as  possible.  We  are  not  sure  that 
our  Trades  Unionist  friends  will  agi-ee  with  us  m  the 


wealth,  and  because  they  are  the  open  supporters  of 
eveiy  kind  of  abuse  in  the  British  Empire.  There- 
fore, they  must  often  pretend.  If  they  were  to  de- 
clare their  real  intentions  they  would  drive  away  many 
of  the  foolish  people  who  now  support  them;  and, 
consequently,  they  have  to  play  a  double  game.  But 
a  Liberal  party — a  party  which  looks  to  the  great  body 


iof  the  people  for  its  support- — ^must  make  clear  to  the 
great  mass  of  tBe  people  that  it  thinks  only  of  the 
probably  will  not  hesitate  to  say,  that  Uie  main  object 
of  the  Trades  Unionists  is,  and  ought  to  be,  to  acquire 


interest   of  the  people  themselves;  that  it  is   not  a 
trickster ;  that  it  does  not  he  to  hide  its  intentions ; 


the  greatest  possible  influence  in  the  House  of  Com 
mons,  and  that  that  is  to  be  done,  not  by  excessive 
2eal,    but    by    cautious    and    well-considered    action 
amongst  the  public  and  cautious  operations  in  Parlia- 
ment.    We  disagree  altogether.     There  is  an  almost 
universal  feeling  of  dissatisfaction  with  the   present 
Government.     It  never  represented  the  people  of  this 
country.     Opportunity   was  taken  to  get  rid  of  the 
last  Parliament  before  the   Army  could    be    brought 
home.     Consequently,   the  main  body  of  the  present 
members   of    the   House   of    Commons   were  chosen, 
fii-stly,  by  the  Eeactionarjf  party;  and,   secondly,  by 
women,  who  were  so  much  pleased  by  their  admission 
to  the  franchise  that  they  voted  for  the  majority  which 
had  given  them  what  they  had  been  so  eager  to  obtain. 
The  result  has  been   an  utter  disappointment  of  all 
expectations.     Even  the  women  themselves  must  now 
see  that  they  made  a  mistake,  while  the  Liberals  can- 
not fail  to  recognise  that  they  played  into  the  hands  of 
their   opponents.        The   present   Government,   then, 
never  represented  the  British  public.     And,  if  for  no 
other  reason,  it  ought  to  be  got  rid  of  without  delay. 
But  there  is  tliis   further  reason  for  xirging  that  the 
present  Government  should  be  got  rid  of  as  quickly 
as  possible,  and  it  is  that  the  present  Government  is 
proving,  in  a  manner  that  cannot  be  disputed  by  any 
open-minded  man,  that  the  British  Government  now 
is  the  most  reactionary   of  any  Government  in   any 
country  that  even  pretends  to  be  civilised.     We  are 
governing  Ireland  with  main  force  in  actual  opposition 
to  every  wish  of  the  people.     And  we  are  doing  so  with 
such  brutality  that  we  have  set  even  the  most  moderate 
men  of  the  Nationalist  party  in  open  opposition  to  our- 
selves.    It  is  as  certain  as  anything  can  be  that  that 
is  creating  a  hostile  feeling  against  us  throughout  the 
world,  and  that  the  feeling  will  sooner  or  later  make 
itself  felt  by  us.     Now  the  Liberal  party  is  broken  up. 
We  have  said  on  several  occasions  already  that  we  be- 
lieve it  never  will  regain  its  old  influence.     And  we 
repeat  the  statement  to-day.     The  Liberal  party  may 
live  on  for  some  time,  but  it  never  will  be  powerful 
enough  to  form  a  Government  out  of  its  own  supportei-s 
alone.  Consequently,  there  are  at  the  present  time  only 
two  real  parties  in  this  country:    the  pai-ty  which  is 
pledged  to  support,  every  kind  of  abuse — the  party,  that 
is  to  say,  which  holds  office  at  present — and  the  party 
which  represents  that  jxirtion  of  the  working  classes 
which  is  well    organised,    and    is    being    recognised 
throughout  the  country  as  the  only  party  that  can  give 
us  a  really  satisfactory  Government  in  the  future. 

Now  we  would  ur-ge  upon  the  Trades  Unionists 
to  recognise  that  Governments  which  lean  upon  mere 
money  may  be  helped  by  false  pretence;  but  Govern- 
ments which  lean  upon  real  conviction  must  act  up  to 
conviction,  or  they  will  cease  to  be  supported.  The 
Trades  Unionists  must  either  do  their  utmost  to  get 
rid  of  the  present  Government,  or  they  will  convict 
themselves  of  playing  into  the  hands  of  the  most  re- 
actionaiy  Government  jn  any  civilised  country  in  the 
woi-ld  at  the  present  time.  It  will  probably  be  re- 
plied, if  not  openly,  at  least  in  some  form  or  other, 
that  it  is  all  veiy' well  to  attack  the  Government,  but 
that  while  the  Government  as  a  whole  is  distrusted,  and 
even  disliked,  Mr.  Lloyd  George  has  not  yet  lost  his 
popularity,  and  that  it  would  not  be  safe  to  declare  too 
decidedly  against  him.  To  that  we  reply  that  such 
an  argument  may  Yery  well  suit  the  Tory  party.  They 
exist  because  they  have  the  command  of  reiy  large 


and  that  it  is  not  afraid  to  declare,  at  all  times  and 
under  all  circumstances,  that  its  pohcy  is  the  making 
happy  of  the  gi'eat  body  of  the  people.     Even  if  it 
loses  for  the  moment  it  wiU  gain  in  the  long  run  a 
tliousandfold.     The  Trades  Unionists  have  made  won- 
derful progress,  we  admit.     And  we  believe  that  they 
are  in  a  position  to  make  even  greater  progress  in  the 
near  future.     But  they  are  too  cautious,   and  caution 
is   not  a  winning  game  when  you  ai'e  appealing  for 
the  support  of  the  gi'eat  body  of   the   people.     The 
conspirator,  tlie  man  who  is  hiding  his  real  intentions 
by  false  explanations,  may  find  it  convenient  to  hide 
his  motives.     But  the  party  which  appeals  for  support 
to  the  great  body  of  the  people  should  make  it  clearly 
understood  that  its  intention  now  and  henceforward  is 
to  promote  the  interests   of   the  whole  body  of  the 
people.  We  have  at  the  present  time  a  population  which, 
because  of  the  large  strength  acquired  by  the  Trades 
Unionists  is  better  paid  than  it  ever  has  been  in  the 
past.     Yet,  in  spite  of  that  fact,  there  are  in  our  great 
towns  slums  and  alleys  where  the  people  are  being 
uttei'ly  demoralised  :  where  their  vitality  is  being  under- 
mined ;   and    where   every  hope    for    them    is    being 
destroyed.     We  want  for  those  people  an  ending  once 
for  all  of  deaths  by  starvation.     Even  dming  the  War, 
while  the  gi-eat  body  of  the  people  were  fighting  for  the 
country,   no   fewer  than    20  deaths  all  attributed  to 
starvation  were  recorded  in  a  single  year  in  England 
alone.     We  mean  that  state  of  things  to  end  once  for 
all,  and  it  can  only  end  by  immediately  turning  out  the 
present  Government  and  putting  in  its  place  a  Govern- 
ment which  will  address  itself  to  the  improvement  of 
the  condition  of  the  whole  body  of  the  people,  and  more 
particularly  to   the  improvernent  of  the  condition  of 
those  who  are  living  in  the  worst  state.     We  want 
the  government  of  our  great  towns  overhauled  and 
reformed.     And  we  want  the  land  taken  from  the  rich 
and  distributed  amongst  the  poor. 

There  is  no  intention  on  the  part  of  those  who  ask 
for  a  reform  of  the  land  laws  to  rob  the  present  pos- 
sessors of  the  land.  Whatever  may  be  thought  of  the 
manner  in  which  possession  of  the  land  was  obtained, 
it  is  so  long  ago  now  that  it  would  be  unrighteous  to 
visit  upon  the  present  owners  misconduct  committed 
centuries  ago.  The  present  owners  of  the  land  must 
be  bought  out.  That  we  admit  frankly,  fully,  and 
without  hesitation.  But  we  do  not  think  that  the  buy- 
ing out  of  the  landlords  should  be  at  the  rate  that  now 
rules  for  land  sold  in  the  open  market.  There  will 
be  a  change  in  regai'd  to  that  when  the  great  reform 
is  effected.  But  .Parliament  itself  must  make  it  clear 
that,  while  it  will  consider  all  the  fair  claims  of  the 
present  landowners,  it  will  not  yield  to  exti-avagant' 
demands.  It  will  never  forget  that  the  land  of  the 
counti-y  belongs  to  the  whole  people ;  that  it  was  mere 
usurpation  which  seized  the  land;  and  that,  tlierefore, 
the  grants  made  are  gi'ants  which  are  not  merely  i-e- 
vocable,  but  are  revocable  on  conditions  which  com- 
mend themselves  to  all  reasonable  people  who  desire 
to  benefit  the  poor  while  not  seriously  injuring  the 
rich.  The  thing  has  to  be  done.  It  must  be  done  in 
one  way  or  another.  The  question  is.  Shall  it  be  done 
quickly  and  shall  it  be  done  peaceably,  or  is  it  to  be 
put  off  until  we  are  faced  by  revolution  ?  We  ourselves 
urge  tliat  it  should  be  done  now,  without  further 
delay;  that  the  Trades  Unionists,  having  attained  the 
great  power  which  they  now  possess,  should  put  for- 
ward a  claim  tor  the  entire  improvement  of  our  whole 
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system  of  government;  and  that  one  of  its  first  deci- 
sions-should be  that  the  land  should  be  used  for  rais- 
ing the  condition  of  the  people,  and  putting  an  end  to 
the  slums  and  alleys  of  our  great  towns.  It  is  hardly 
worth  while  to  enter  into  all  the  other  great  questions 
which  are  pressing  for  a  settlement.  Take,  for 
example,  the  Debt.  It  is  acknowledged  to  amount  to 
at  least  8,000  millions  sterling.  It  is  known  to  ex- 
ceed that  sum  very  largely  if  we  have  the  courage 
and  the  straightforwardness  t-o  admit  that  we  do  not 
expect  that  all  the  loans  we  made  during  the  War 
will  be  repaid  to  us.  -  Therefore  we  have  to  deal  with 
the  Debt.  We  have  to  deal  with  it  as  quickly  as  cir- 
cumstances will  permit.  It  is  the  Trades  Unionists 
alone  who  can  compel  such  a  settlement.  And  on  them 
depends  whether  they  are  to  become  the  ruling  party 
in  the  State,  or  whether,  like  others  that  have  come 
forward  ostensibly  to  champion  the  interests  of  the 
poor,  they  are  sent  into  obscurity  because  they  have 
had  neither  the  courage  nor  the  statesmanship  to  act 
up  to  the  great  principles  which  they  ought  to  fight 
for.  We  shall  riot  enter  upon  the  many  other  sub- 
jects, such  as  preventable  disease.  As  a  matter  of 
fact,  the  abuses  that  are  crying  aloud  for  action  for 
putting  them  to  an  end  are  so  numerous  and  so  serious 
that  it  would  require  a  long  article  merely  to  catalogue 
and  explain  them.  We  have  said  enough,  however, 
to  show  that  it  is  the  duty  of  the  Trades  Unionists  to 
set  themselves  without  further  delay  to  drive  the 
present  Government  from  office,  and  to  establish  a 
system  of  government  which  will  be  worthy  of  a  great 
and  a  free  people. 


THE  BANK  RATE. 

Much  of  the  uneasiness  and  general  depression  dis- 
played of  late  in  the  Stock  markets  is  due  to  the  fear 
of  dearer  money,  consequent  on  a  rise  in  the  Bank 
rate.  The  international  situation  also  gives  cause  for 
disquiet.  The  continued  weakness  of  the  American 
Federal  Eeserve  position  conjures  up  the  possibility  of 
a  severe  shake-out  in  the  New  York  market,  with 
consequent  harmful  effects  on  this  side.  Other  in- 
dications are  not  lacking  of  serious  financial  strain 
across  the  Atlantic  despite  the  unusual  prosperity  of 
recent  years.  Further,  political  and  labour  unrest 
on  the  Continent  threatens  to  hit  some  of  our  best 
markets,  particularly  France.  The  last  rise  in  the 
Bank  of  England  rate  to  6%  occuiTed  on  November  5, 
after  a  5%  rate  had  been  in  force  for  more  than  2^ 
years,  since  April  1917,  and  the  action  of  the  Bank 
was  the  subject  of  many  explanations,  none  of  which 
appeared  to  cover  the  case  completely.  Money  was 
at  the  time  plentiful,  and  the  arguments  urged  in 
favour  of  the  rise  were  twofold,  fii'st,  that  it  might 
act  as  a  check  on  speculative  activity  in  stocks  and 
commodities;  and,  second,  that  it  might  prop  up  the 
falling  exchanges.  Neither  of  these  desirable  objects 
was  realised,  as  bullish  sentiment  carried  certain 
stocks  upwards  with  a  rush  and  encouraged  future 
dealings  in  commodities,  while  the  American  exchange, 
which  was  alleged  to  be  the  chief  care  of  the  Bank 
Court,  has  now  fallen  to  3.87,  compared  with  an 
average  of  4.40  for  1919.  Though  speculative  stocks 
rose  in  value,  there  was  a  decline  in  investment  and 
lixed-interest-bearing  securities.  International  securi- 
ties, which  had  been  steady  during  the  early  part  of 
the  year,  fell  towards  its  close.  The  regulation  for- 
bidding the  sale  of  stocks  and  shares  which  were  not 
in  physical  possession  in  this  country  since  August 
1914  was  revoked,  and  this  led  to  largo  selling  orders 
from  France  and  Belgium,  which  increased  as  the 
■<'Xchangos  continued  to  move  against  these  countries. 
The  fall  to  13.8%  in  the  ratio  of  reserves  to  liabili- 
ties in  October  last  may  in  itself  have  seemed  suffi- 


cient reason  for  putting  up  the  Bank  rate  by  1%  in 
the  following  month,  but  on  December  31,  eight  weeks 
after  the  rise,  the  ratio  was  only  9.2%.  This  result 
was  disconcerting,  and,  in  view  of  the  abnormal  con- 
ditions that  prevailed,  it  might  also  have  been  fore- 
seen that  the  old-fashioned  tonic  for  depreciated  ster- 
ling of  an  increased  Bank  rate  would  be  ineffective. 
With  regard  to  the  Stock  markets,  since  dealing  for 
the  account  was  at  an  end  and  it  was  no  longer  possible 
to  carry  over  commitments  with  a  comparatively 
small  margin  of  capital,  accommodation  from  bankers 
was  necessarily  in  great  request,  and  there  is  reason  to 
believe  that  it  was  generally  given,  not  only  before, 
but  after  the  rise  in  the  rate.  In  the  United  States, 
however,  steps  had  been  taken  to  check  the  excessive 
zeal  of  Wall  Street  operators,  and  no  doubt  the  Bank 
of  England  hoped  that  in  London,  where  funds  for 
speculative  purposes  were  obtainable  more  cheaply 
than  elsewhere,  a  return  to  saner  trading  would  be 
hastened  by  the  advent  of  dearer  money.  Its  hopes 
proved  ill-founded,  but  the  action  of  the  Bank  paved 
the  way  for  an  aflvance  in  Treasury  bills  to  5^%  for 
both  three  and  six  months'  maturities.  The  rates 
previously  ruling  had  been  4^%  for  three  and  5%  for 
six  months'  bills,  but  with  the  expansion  in  trade, 
banks  and  discount  houses  that  previously  had  only 
the  Government  to  deal  with,  found  a  new  and  more 
profitable  sphere  of  employment  for  their  funds.  The 
Treasury  was  accordingly  forced  to  advance  rates  in 
order  to  attract  money.  While  the  rise  in  the  Bank 
rate  was  thus  plainly  connected  with  the  subsequent 
I'ise  in  the  rates  for  Treasuj-y  bills,  it  is  more  difficult 
to  account  for  the  recent  withdrawal  of  six  months' 
paper  and  the  substitution  of  twelve  months'  maturi- 
ties by  the  Treasury.  The  move  has  been  intei-preted 
as  a  sign  that  no  immediate  rise  in  the  Bank  rate  is 
to  be  feared,  but  a  more  plausible  explanation  is  that 
it  is  connected  with  the  paying-off  of  the  'Anglo- 
French  Loan,  which  is  due  on"  October  15  next. 
Revenue  comes  in  but  slowly  in  the  autumn,  and 
the  Treasury  probably  does  not  wish  to  face  simul- 
taneously the  double  burden  of  meeting  matm-ed  bills 
and  paying  off  our  obligations  to  America. 

The  merits  and  demerits  of  a  rise  in  the  Bank 
rate  provide  a  theme  for  endless  discussion,  but  the 
November  rise  undoubtedly  failed  in  most  of  its 
objects,  and  in  effect  demonstrated  that  cheap  money 
was  not,  as  some  contended,  solely  responsible  for  the 
depreciation  of  the  £,  since  the  rise  did  not  bring  the 
exchanges  any  nearer  to  parity  level.  Will  a  further 
rise  be  more  successful?  It  may  administer  a  more 
salutary  check  to  speculation,  but  in  doing  so  it  will 
hit  legitimate  traders  and  interfere  with  schemes  of 
business  expansion  which,  in  the  national  interest, 
should  be  facilitated  rather  than  hindered.  The  abnor- 
mality of  the  situation  renders  it  likely  that,  as  before, 
no  beneficial  result  will  follow  the  change,  which 
may,  however,  be  attended  with  unwelcome  influences 
in  other  directions.  In  the  first  place,  gilt-edged 
stocks  will  be  further  depreciated  and  the  national 
credit  will  be  further  impaired.  Only  last  week 
Consols,  the  best  index  of  British  credit,  touched  a 
new  low  record  of  io,  as  compared  with  an  average 
of  60  at  the  time  of  the  .\nnistic©.  A  fall  of  fifteen 
points  in  little  more  than  fifteen  months  makes  it 
unwise  to  interfere  further  with  the  marketability  of 
British  securities.  Otherwise  the  Government  might  ulti- 
mately bo  compelled  to  buy  them  in  continuously  in 
order  to  maintain  capital  values  and  marketability,  in 
the  same  way  as  French  Eontcs  are  at  the  present  time 
purchased  on  Government  account  in  Paris.  While 
our  Government  possess  a  large  funded  and  floating 
debt,  and  are  under  the  necessity  of  borrowing  heavily 
in  order  to  anticipate  revenue  or  to  make  up  the  deficit; 
between  revenue  and  expenditure,  they  cannot  afford 
to  rai.se  rates  against  themselves  and  thus  add  to  the 
excessive  interest  buixlen  ah'eady  borne  by  the  com- 
munity. 

The   position  might   have  been  different  had  the 
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Victory  Loan  floated   last   year  achieved  more  than 
mediocre  success ;  but  the  large-scale  funding  opera- 
tions for  which  the  moneys  were  to  be  used  could  not 
be  canied  out  since  the  total  subscriptions,  including 
conversions,   were  only  £767,524,000.     Of  tliis  sum 
cash  applications  amounted  only  to  £556,000,000,  of 
which    the    banks    contributed     over    90     millions. 
The  action  of  the  banks  was  prompted  by  the  Govern- 
ment, but  it  i-an  directly  counter  to  one  of  tlie  chief 
objects  of  the  loan,   which  was    to    reduce   banking 
credits  granted  to  the  Government.     The  comparative 
failure  of  the  loan  seems  to  favour  the  advocates  of 
dearer  money,  but  there  is  no  doubt  the  public  response 
to  the  Gk)vernment's  Victory  appeal  would  have  been 
gi-eater  had  it  been  assured  that  the  Government  de- 
sired an  unchanged  Bank  rate,    and  would  continue 
cun-ent  rates  for  Treasury  bills.     Uncertainty  on  this 
point   prevented   many    from   subscribing,    and   their 
wisdom  is  shown  by  the  present  quotations.   Funding 
Loan  being  68|,  as  compared  with  the  issue  price  of  80, 
and  Victoi-y  Bonds  76i  as  against  85.     The  next  fund- 
ing loan  will  share  the  same  fate  as  its  predecessor  if 
its  issue  is  overshadowed  by  the  prospect  of  further 
jumps  in  the  Bank  rate.     It  is  idle  to  cherish  the  belief 
that  dear  money  puts  an  end  to  speculation.     Rather 
does  it  lead  to  a  continuous  liquidation  of  high-class 
securities  and  to   the  reinvestment   of  the  money  in 
more   speculative   counters    which   hold   out    hope   of 
capital  appreciation.     To  put  an  end  to  big-scale  specu- 
lation we  require  only  the  whole-hearted  co-operation 
of  the  joint-stock  banks,  as  the  chance  of  big  profits 
will  always  entice  people  to  speculate,  even  if   they 
have   to    pay    1%    or    2%    more    for    their   money. 
On   the  other  hand,  boiTowers,   or  those  desiring  to 
renew  loans,  who  use  the  money  entnjsted  to  them 
for  reproductive  piu-poses,  will  be  severely  handicapped 
by  even  a  small  increase,   as  the  profits  of  legitimate 
trading  may  not  be  able  to  bear  the  difference.     More- 
over,   their  liabilities  will  remain  unchanged  though 
their  merchandise  and  general  assets  are  depreciated, 
a  |:cisition  always  dreaded  by  the  business  community. 
Notwithstanding  the  foregoing  considerations,  one 
strong  point  in  favour  of  an  increased  Bank  rate  is  that 
foreign  balances  are  retained  in  this  country  and  new 
foreign  money  is  attracted.     This  is,   indeed,  one  of 
the  means  by  which  a  high  bank  rate  in  theory,  and 
in  noi-mal  times  in  practice,  counteracts  a  movement  of 
the  exchanges  against  us.     The  raising  of  the  discount 
rate  and  the  steps  taken  to  make  it  effective  in  the 
market  cause  a  general  increase  in  interest  rates  and 
a  restriction  of  credit.     Business  activity  is  accordingly 
checked,      unemployment      increased,     and    markets 
weakened   as  demand  falls   away.       Those  who   are 
cariying  goods  and  securities  with   borrowed  money 
are  forced  to  unload,   and  the  consequent  downward 
trend  of  prices  helps  to  encourage  exports  and  diminish 
imports,  thus  wiping  out  the  adverse  balance  of  U-ade, 
which  was   the    priman^    cause   of   the  unfavourable 
exchange  movement.     When   the  rise  in   the  Bank 
rate  had  such  a  salutan-  effect  these  adverse  balances 
were,  however,  only  seasonal  and  temporary  in  charac- 
ter, but  now  they  are  quasi-pennanent  and  likely  to 
be  for  some  time  a  feature  in  our  relations  with  cer- 
tain countries,   at  any  rate  until  we  have  redeemed 
our  foreign   obligations.     It   must   also  be  borne    in 
mind  that  the  difficulties  created  fon  the  Government 
by  higher  interest  rates  would  be  considerable,  since, 
in  addition  to  the  problem  of  maintaining  the  value  of 
previous  Government  issues  and  of  lessening  the  loss 
caused  to  the  public  by  their  depreciation,  the  rates  on 
Treasury  bills  and  on  new  Government  issues  would 
have  to  be  raised.     This  would  mean  fresh  revenue, 
in  other  words,  fresh  taxation,  and  for  the  present  the 
trade  and  commerce  of  the  country  have  got  all  of  the 
latter  that  they  can  stand.     The  conclusion  in  the  cir- 
cumstances is  inevitable,  viz.,  that  internal  monetary 
conditions  alone,  regardless  of  the  exchanges,  should 
guide  the  discount  policy  of  the  Bank  of  England. 


EGYPTIAN   COTTON. 

The  moratorium  mentioned  in  our  last  report  has  been 
maintained  up  to  date,  prices  being  $134  for  March, 
$135  for  May,  $114  for  November.  This  temporary 
su.spension  of  business,  except  at  the  prices  mentioned, 
has  had  a  salutary  eSect  on  the  position.  In  our 
Futm-es  market  it  has  permitted  the  brokers  to  fully 
examine  the  position  of  each  client,  and  at  the  end 
of  last  week  the  Brokers'  Corporation  declared  to  the 
exporters  that  there  existed  a  quantity  of  31,000 
cantars  held  in  their  books  for  account  of  clients  whom 
they  believed  would  be  unable  to  meet  their  liabilities. 
They  invited  the  export  trade  to  state  a  price  at  which, 
they  guaranteed  to  take  up  this  quantity  of  cotton,  and 
the  exporters  decided  that  if  these  weak  positions  were 
sold  by  auction  on  the  Bom-se  they  would  take  up  the 
quantity  mentioned  at  the  following  prices,  if  not 
bought  up  at  a  higher  quotation  : — March,  $123  ;  May, 
$125;  November,  $103.  As  was  to  be  expected,  the 
exporters'  willingness  to  take  up  these  positions  gave 
the  market  the  support  which  it  heeded,  and  as  a  result 
the  liquidation  at  $135  was  carried  out  without  any 
further  suspension  of  payment.  In  the  Spot  market 
a  considerable  business  was  done,  but  on  a  lower  basis 
than  the  official  prices  of  the  moratorium.  On  Mon- 
day, however;  sellers  refused  to  dispose  of  their  cotton 
except  at  much  higher  prices.  Owing  to  the  improved 
position  described  above  the  Futures  market  was 
opened  yesterday  for  trading,  but  with  the  proviso 
that  no  operation  should  take  place  at  more  than  $5 
above  or  below  the  moratorium  prices.  The  maximum 
prices  were  reached  immediately  the  market  opened, 
without  sellers  at  these  prices.  It  is,  of  course,  im- 
possible to  prophesy  accurately  the  future  trend  of 
prices  of  our  market,  but  I  consider  higher  prices 
inevitable.  There  is  an  obvious  shortage  of  long-staple 
cotton,  and  it  must  be  remembered  that  six  months 
elapse  before  new  crop  can  reach  the  spinner. 

CoTTOxsEED. — Tile  position  in  the  Futures  market 
for  seed  is  still  difficult,  and  three  Bourse  agencies 
were  suspended  yesterday.  Unlike  cotton,  the  foreign 
demand  for  seed  is  at  the  present  moment  very  small, 
and  without  the  support  of  the  consuming  markets  it 
is  probable  that   lower  prices  w-ill  be  seen. 

New  Crop. — Preparations  for  sowing  have  been 
considerably  hampered  by  the  exceptional  cold  spell 
which  Egypt  has  experienced  during  the  past  six 
weeks.  The  crop  will  consequently  have  a  late  start. 
With  regard  to  acreage,  it  is  too  early  to  state  definitely 
to  what  extent  the  enhanced  price  of  cotton  has  in- 
duced the  Egyptian  cultivator  to  plant  cotton  in  place 
of  other  crops,  but  it  may  be  safely  assumed  that  he 
will  do  his  utmost  to  cultivate  the  greatest  possible 
area  in  cotton. 

H.  C.  Thomas. 

Alexandra:   March  10,  1920. 

P.S. — March  11. — Maximum  prices  for  to-day 
were  fixed  at: — ^March,  $144;  May,  $145;  Novem- 
ber, $124.  These  prices  were  reached  as  soon  as  the 
mai'ket  opened,  witliout  sellers. 


BELFAST. 


In  the  political  sense  of  the  word  tlie  liistory  of 
Belfast  lias  not  been  marked  by  any  event 
of  a  particularly  striking  nature.  On  the  other  hand, 
the  commercial  and  industrial  development  of  the  city 
has  been  veiy  striking  during  the  past  century.  One 
of  the  factors  contributing  in  no  small  aegree  to  this 
development  has  been  the  possession  of  a  naturally 
well-sheltered  harbour,  the  necessity  of  heavy  expen- 
diture on  the  construction  of  breakwaters  being  thus 
avoided.  The  modifications  introduced  into  the  sys- 
tem of  land  tenure  at  an  early  date  by  a  fortunate 
historical  event  were  also  of  great  importance.  Up 
to  1750  the  ownership  of  most  of  the  lands  around 
Belfast  was  monopolised    by    the    Donegall  family. 
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Circumstances,  however,  then  conil)incil  to  eflec-t  its 
transfer  to  the  citizens  on  easy  terms,  and  as  a  result 
land  afterwards  came  freely  into  the  market  and  sub- 
ject to  but  few  burdens.  The  geographical  position 
of  tile  city  must  also  be  taken  into  account,  as  its 
proximity  to  the  South  of  Scotland  enabled  it  to  obtain 
on  advantageous  terms  the  coal  and  iron  needful  for 
the  establishment  of  its  shipbuilding,  engineering, 
linen,  and  other  industries. 

From  a  modern  standpoint  the  year  1859  may  be 
said  to  have  witnessed  the  inception  of  the  principal 
industries  which  laid  the  foundations  of  the  city's 
prosperity.  The  shipbuilding  enterprise,  the  con- 
tinuation of  a  former  undertaking,  has  long  been 
identified  with  the  policy  aiming  at  the  adoption  of 
steel  for  ship  construction.  Prior  to  1860  the  cotton 
industry  in  Ulster  greatly  exceeded  the  linen  trade 
in  importance.  This  inequality  was  partly  redressed 
by  the  introduction  of  machinery  for  the  spinning  of 
flax ;  but  the  preponderance  of  the  linen  trade  and 
the  practical  extinction  of  its  rival  was  not  fully 
secured  until  the  outbreak  of  the  American  Civil  War 
and  the  consequent  cessation  of  supplies  of  raw 
cotton  from  the  States.  History  made  an  effort  to 
repeat  itself  recently  with  the  isolation  of  Eussia,  the 
principal  source  of  flax  supplies,  but,  though  the 
danger  was  averted  by  the  increased  gi'owth  of  flax 
at  home,  linen  producers  generally  would  rest  more 
comfortably  if  there  was  less  uncertainty  iu  the 
present  situation. 

Belfast  is,  of  course,  the  headquarters  of  the  linen 
industry  of  Ulster,  as  witliin  a  radius  of  30  miles 
from  that  city  the  vast  majority  of  the  mills  and 
■factories  engaged  in  all  the  processes  incidental  to 
linen  manufactm-e,  spinning,  weaving,  and  finishing 
are  to  be  found.  Flax  is  also  grown  in  the  same 
i-egion,  and  its  suita^hility  in  particular  for  thread  and 
certain  othei  yarns  has  undoubtedly  tended  to  secm-e 
a  lai'ge  market  for  these  products.  Th^difl'erent  linen 
textures  extend  over  a  wide  range,  and  include  fine 
lawns  and  cambrics,  damasks,  diapers,  shirtings,  as 
well  as  heavier  fabrics,  such  as  sailcloth  and  canvas. 
It  is  only  within  quite  recent  years  that  the  making- 
up  trade  in  Belfast,  stimulated  by  the  demand  from 
foreign  countries  for  articles  ready  for  use,  has  re- 
ceived its  due  measure  of  recognition,  and  that  machine 
embroidery  on  handkerchiefs,  d'oyleys,  teacloths,  and 
other  goods  has  assumed  large  proportions.  A  War 
departure  was  the  manufacture  of  aeroplane  linen, 
which  was  purchased  in  huge  quantities  by  the  Govern- 
ment, and  fitted  its  pm-pose  admirably.  An  idea  of 
the  magnitude  of  the  interests  involved  in  the  linen 
industry  may  be  grasped  from  a  prc-W'ar'  calculation 
estimating  the  capital  invested  in  the  country  at 
£19,000,000.  Shipbuilding  is  no  less  associated  with 
Belfast  than  linen,  and  during  the  past  half-century 
the  great  yards  on  the  Lagan,  where  27  building  slips 
will  shortly  be  in  operation,  have  contributed  to  the 
many  developments  in  that  ind\istry,  amongst  which 
may  be  enumerated  the  increase  in  the  size  of  ocean 
liners,  accompanied  by  improved  arrangements  for 
passenger  accommodation,  and  the  advancement  in 
the  facilities  for  the  economical  transit  of  cargo. 
Steamers  of  the  largest  tonnage  are  Kuilt,  and  marine 
engineering  in  all  its  departments  is  undertaken. 
Other  branches  of  engineering,  mechanical  and  struc- 
tural, have  also  naturally  made  great  progress  in  the 
city  owing  to  the  demand  for  their  products.  The 
large  quantities  of  rope  and  cordage  required  in  con- 
nection with  shipbuilding  encouraged  the  extension  of 
ropomaking  and  twine-spinning.  Eopes  vailing 
from  half  an  inch  in  circumference  to  24  inches 
and  shop  and  sewing  twines  are  characteristic  pro- 
ducts of  the  Belfast  establishments.  Tobacco  manu- 
facture has  also  assumed  large  proportions,  and  dis- 
tilling, cotton  printing  and  dyeing  combine  to  build 
up  the  strong  industrial  structure  of  the  city.  Below 
we  give  figures  relating  to  some  of  the  typical  exports 
from  the  Port  of  Belfast  in  the  j'ear  1913.     As  the 


.\nnistice  was  concluded  in  the  latter  portion  of 
that  year  it  is,  however,  in  many  respects  an  excep- 
tional one. 

Exports  of  certain  Commodities  from  the  Port  of 
,  Belfast  in  1918. 

Total  Exports    EstimatedJ 
Belfast  for  Ireland  Value 

£ 
7,546,672         7,989,408         1,323,246 
904,618  926,823       32,438,805 

3,490,592         3,624,864         1,219.016 
367,526  443,416  443,416 

—  —  10,147,000 

S.183,768         9,514,348         1,358,120 
277,504  278,788         1,477,576 

9,491  10,732         1,163,690 


Linen  yam  (lb.)       

.,      goods(cwt.)    ...         

Thread  (lb.) 

Rooting  felt  (cwt.) 

Steam  vessels  

Tobacco  and  snuff  (lb.)      

Rope,  cordage  and  twine  (cwt.)  ... 
Machinery  (unclassilied)  tons 
Metals    and    metal     manufactures 

(cwt.)  


944,213         1,476,509         1,722,375 

Belfast  is  now  entitled  to  rank  with  the  best- 
equipped  ports  in  the  United  Kingdoin,  as  from  1830 
onwards  unceasing  efforts  have  been  made  to  render 
tiie  poi't  a  suitable  terminus  for  ships  and  a  safe 
emporium  for  valuable  cargoes.  These  developments 
have,  of  course,  favoured  the  expansion  of  such 
"  heavy  "  industries  as  shipbuilding  and  engineering. 
An  important  advantage  is  the  comparatively  small 
range  of  tide,  wliich  makes  it  possible  for  vessels  to 
lie  alongside  the  open  quays  and  wharves  in  the  river 
Lagan  for  the  purpose  of  loading  and  discharging, 
and  does  away  with  the  irksome  necessity  of  waiting 
for  nearly  high  tide  for  the  operations  of  berthing  and 
docking.  Of  the  five,  or  to  all  intents  six,  wet  docks 
opening  out  of  the  Victoria  Channel  and  the  river 
Lagan  the, York  Dock  is  the  principal  seat  of  the 
foreign  trade,  and  has  a  water  area  of  over  seven  acres, 
with  a  lineal  quayage  of  3,071  ft.  In  addition  to 
these  docks  there  are  the  Abercom  Basin,  containing 
a  water  space  of  over  10  acres,  and  the  Milewater 
Hasiu  with  about  half  that  area,  the  combined  lineal 
quayage  totalling  2,394  feet.  In  the  Musgrave 
Channel  are  three  quays  with  a  total  lineal  quayage 
of  1,200  feet,  well  provided  with  cranage  facilities. 
Noteworthy .  among  the  five  graving  docks  is  the 
Thompson  graving  dock,  w'here  the  "Britannic," 
measuring  882i  feet  in  length,  94  feet  in' beam,  and 
having  a  gross  tonnage  of  48,157  was  docked.  The 
special  attention  paid  by  the  Port  Authority  to  the 
shipbuilding  industry  is  evidenced  by  the  number  of 
\\harves  and  jetties  with  deep-water  berths  alongside 
for  the  purpose  of  accommodating  vessels  about  to  be 
fitted  out  after  launching  and  those  which  are  under- 
going repair.  The  system  of  tramways  serving  the 
port  links  up  with  the  three  railway  systems,  and 
thus  facilitates  the  rapid  transfer  of  goods.  Last  year 
the  net  tonnage  of  vessels  cleared  from  the  port 
amountecl  to  2,405,735,  a  decrease  of  803,799  com- 
pared with  1913,  but  a  return  to  pre-War  conditions 
cannot  of  course  be  immediately  expected. 

Harbour  development  on  a  large  scale  is  about  to 
be  undertaken,  the  cost  of  which  on  completion  is 
put  at  £3,000,000.  A  beginning  has  been  made  with 
the  provision  of  new  wharves  and  sheds  for  the  coal 
trade.  To  meet  the  steadily  growing  demands  of  the 
city's  industrial  entei-prises  the  Corporation  has 
already  under  way  the  construction  of  a  new  electric 
station.  When  finally  completed  this  station  will,_  it 
is  calculated,  be  capable  of  running  all  the  city's  in- 
dustries and  tramway  service,  and  providing  lighting 
fiicilities  for  Belfast  and  adjoining  townships.  This 
progressive  spirit  is,  of  course,  dictated  by  the  necessi- 
ties of  the  time,  and  we  have  little  doubt  that  in  the 
future  the  commercial  and  industrial  development  of 
the  city  will  be  as  striking  as  in  the  past. 


BOLIVIA. 

There  has  been  for  somo  time  past  a  certain  measure 
of  anxiety  regarding  the  relations  between  Bolivia  ajid 
Peru,  with  regardto  the  ports  in  (be  province  of 
Anto'tagasta.  It  is  now  announced  that  the  question 
in  dispute  is  to  be  referred  to  arbitration,  and  it  is  to 
be  hoped  that  these  evei-recurring  questions  of  boun- 
dary arising  between  Peru  aP''  P-'i^;-    ""1  C'hUi  will 
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finally  be  settled,  and  admit  of  the  various,  countries 
attending  to  their  economic  development,  thus 
providing  for  increased  production  of  the  various  raw 
materials  these  countries  are  so  eminently  calculated 
to  .  fm-nish,  which  productions  are  so  very  much 
needed  by  the  world  at  the  present  time.  In  the 
disastrous  war,  now  some  40  years  ago,  Bolivia  lost 
the  province  of  Antofagasta,  which  .had  given  her  a 
seaboard  and  access  to  the  Pacific. 

Bolivia  is  now  an  inland  State,  without  direct 
■  access  to  the  sea  through  her  own  territory.  Until 
the  recent  unhappy  dispute  she  had  access,  however, 
through  various  arrangements  concluded  between  her 
Government  and  the  Government  of  the  Eepublics  of 
Peru  and  ChiH. 

It  will  be   remembered  that  in   the  war  between 
Ghih  and  Peru,  to  which  Bolivia  was  a  party,  Chili 
took  the  nitrate  provinces  of  Peru.     She  retained  one 
of  them  in  pei-petuity,  but  she  agreed  to  an  arbitra- 
tion regarding  Tacna  and  Arica.     Kecently  Peru  called 
upon  Chili  to  come  to  some  sort  of  amicable  arrange- 
ment regarding  these  provinces.     Exactly   what  atti- 
tude''Chili  took  up  with  regard  to  the  matter  has  not 
been  officially  disclosed.     Chili  is  accused  in  the  Peiii- 
vian  Press  of  having  incited  Bolivia  to  demand  these 
districts     for     hersell     and     of     having     promised 
her    support    if    she    did     so.       There    have     been 
some    hostile    demonstranons ,  against    Peruvian   citi- 
zens;    but     all     that     is     i-eally     known     is     that 
Bolivia  has  repeated  what  she  has  said  again  and  a.gain 
at  evei^y  favourable  opportunity  since  she  lost  direct 
access  to  Bolivia,  that  she  desired  to  regain  such  access. 
As  the  matter  is,  we  understand,  to  be  submitted  to 
arbitration,  it  is  to  be  hoped  that  some  reasonable  settle- 
ment will  be  arrived  at.     That  a  country  potentially 
so  important  and  of  such  vast  extent  should  be  denied 
access  to  the  ocean  does  not  seem  reasonable.     Any 
settlement  whereby  she  is  denied  such  access  by  her 
two  powerful  neighbours  can  hardly  be  regai'ded  as  a 
permanent  and  satisfactory   settlement. 

As  things  are  at  present  Bolivia  is  not  in  a  position 
to  enforce  her  demands  against  either  of  her  two 
powerful  neighbours,  unless,  of  course,  some  third 
Power  were  prepared  to  champion  her  cause.  The 
more  the  history  of  these  various  republics  unfolds 
itself  the  more  one  regi-ets  that  the  unfortunate  training. 
and  still  more  unfortunate  temper,  of  Simon  Bolivar 
made  him  so  impracticable  to  work  with,  that  he  was 
never  really  in  a  position  to  caiTy  out  the  policy  which 
his  clear-sighted  vision  saw  was  right. 

For    centuries    before    the    Spaniards    conquered 

Peru,  what  we  now  call  Bolivia  formed  part  of  the 

Inca  Empire.     The   ancient  Inca   Empire  was   very 

extensive.     It  extended  from  somewhere  in  what  we 

now  call  Colombia,  included  Ecuador  and  Bolivia,  the 

whole  of  modern  Peiii,  the  greater  part  of  what  we  now 

call  Chili,  and  extended  over  the  northern  part  of  the 

Andes  into  Argentina,  apparently  somewhere  beyond 

the  districts  where  Mendoza  now  stands.     There  was 

an  Inca  road  or  track  of  some  kind  from  what  we  now 

call    the    Argentine    Eepublic  across  the  Cordilleras 

to  the  heart  of  the  Inca  Empire  at  Cuzco.     Remains 

of  this  road  are  found  from  time  to  time  in  the  remote 

forest  regions  on  the  eastern  side  of  the  Arfdes.     It 

was  never  kept  in  repair  by  the  Spaniards,  and  it  was 

believed  wholly  to  have  disappeared.     So  little  was 

known  of  this  route,  and  particularly  the  object  wliich 

it  sei-ved,   that  for  a  long  period  very  grave  doubts 

were  tlirown  on  the  fact  that  it  had  ever    existed. 

Prescott  mentions  its  existence,  but  during  the  latter 

part,  of  the  nineteenth  century  Prescott  had  come  to 

be  regarded  as  a   modern  Plerodotas,    who   accepted 

any  tradition  any  native  chose  to  tell  him,  and  recorded 

it  as  well-authenticated  histoiy.     Modem  exploration, 

mainly    in   connection    with   mining    ventures    in  the 

different  part  of  what  once  formed  part  of  the  Empire 

of  the  Incas,  tends  to  show  that  Prescott,  like  his  gi-eat 

Greek  prototype,  was  by  no  means  such  a  fool  as  the 

wiseacres  of  the  nineteenth  centuiy  had  come  to  regard 


him.     We  know  now  that  Herodotus  took  gi-eat  pains 
to  ascertain  the  accuracy  of  the  alleged  facts  which 
he  recorded,  and  modern  research  is  tending  more  and 
more  to  show  how  conscientious  a  chronicler  the  gi'eat 
Greek  historian  really  was.     The  mining  engineer  in 
western  South  America  ,5hows-  from  time  to  time  the 
high  level  of  civilisation  and  the  remarkable  engineer- 
ing skill  to  which  the  Pei-uvians  had  attained.     Inci- 
dentally he  tends  to  establish  Prescott 's  reputation,  and 
to  clear  him  of  the  charge  that  he  recorded  as  history 
eveiy  idle  tale  that  he  picked  up  in  the  market-place. 
The  purpose  of  this  great  causeway  as  it  passes  out 
of  the  region  of  tradition,  and  if  it  is  proved  to  be  an 
established  fact,  can  now  be  presumably  only  a  matter 
of  conjecture,  but  it  has,  as  we  propose  to  show  very 
briefly  before   dealing  with   modern  economic  condi- 
tions in  Bolivia,  a  practical  application  which  should, 
and  could,   be  taken  advantage  of  with  the  available 
engineering  skill  which  the  modern  world  possesses. 
Tradition  asserts  that  this  great  causeway  was  nearly 
2,000  miles  in  length.     One  of  the  greatest  needs  of 
economic  South  America  at  the  present  time  is  some 
foi-m  of  transportation  facility  which  would  admit  of  a 
rapid  transit  between  the   northern  and  southern  re- 
gions of  the  continent  of  South  America.     Until  such 
transportation  facilities  are  afforded  the  continent  can 
never  be  opened  up  to  supply  the  economic  needs  of 
our  time.     Curious  as  it  may  seem,  such  evidence  as 
we  possess  points  to  the  conclusion  that  the  ancient 
Pemvians  did  not  develop  the  rich  tropical  regions  east 
of  the  Cordilleras,  but  which  regions  there  seems  no 
rensonable  doubt  formed  an  integral  part  of  their  em- 
pire,  as  they    form  an  integral  part  of  the   modern 
Eepublics  into  which  the  ancient  temtoiy  has  beerr 
divided  in  modern  times.     Of  course,  it  is  quite  possible 
that  the  rich  tropical  vegetation  of  these  regions  rapidly 
obliterated  during  the  colonial  period  all  traces  of  the 
engineering  work  of  the  ancient  empire.     On  the  other 
hand,  if  the  tropical  parts  were  not  opened  up,   was 
the  object  of  this  great  causeway  to  afford  a  means  of 
bringing  food  from  the  plains  of  Argentina,  to  supply 
the  needs  of  the  population  on  the  elevated  plains  of 
central  Peru  ?     It  was  on  these  central  plains  that  the 
gi-eat  bulk  of  the  population  were  found  to  exist  when 
PizaiTo  lauded.      In  our  time  it  would  not  be  possible 
to  feed  a  great  population  such  as  is  alleged  to  have 
existed  under  the  greater  Incas  from  local  sources  of 
supply.     Whatever  may  have  been  the  object  of  this 
great  causeway,  which  appears  to  have  stretched  from 
Bolivia      far     into      the     Argentine     EepubUc      in 
ancient    times,    it    is    certain    that    modern     South 
Ameiica    requires    either    a    great    causeway    or     a 
railway  system  which  would  connect  the  sheep-raising 
regions  of  Patagonia  with  the  tropical  regions  adjacent 
to  the  Caribbean  Sea.     Such  transportation  as  Bolivia 
enjoys  at  present  is  really  fi'om  a  part  of  the  railway 
system  either  of  Chili  or  of  Peru,  her  natural  outlet 
being  to  the  Pacific,  and  that  route  is  in  the  hands 
of  one  or  other  of  her  great  neighbours.     Bolivia,  as 
we  know    her,  is  exceedingly   backward  in  economic 
development  in  every  sense  of  that  term.     More  than 
80%  of  her  exports  consist  of  minerals ;  and  when  we 
say  minerals  we  mean  to  a  very  large  extent  Bolivian 
tin.     It  may  be  said,  with  a  very  small  measure  of 
exaggeration,  that  Bolivia  lives  on  the  raising  and  ex- 
porting of  tin,  and  out  of  the  export  of  this  mineral 
she  virtually  meets  all  her  foreign  obligations  as  well 
as   pays    for    her    imports.       She  does  export  other 
minerals,  and  she  also  exports  a  very  small  amount 
of  various  tropical  products,  but  not  to  any  appreciable 
extent.     She   exports  between  5,O0C  and  6,000  tons 
of  raw  iiibber,  not  raised  as  a  plantation  industry,  but 
gathered  in  lier  forests.     It  was  in  Bolivia  that  what 
we  call  quinine  was  first  discovered,  but  so  backward 
are  her  agricultural  methods,  and  so  lacking  is  she  in 
adequate    transportation   facilities,    the    total    railway 
mileage  of  this  vast  country  being  only  about  1,400 
miles,  that  she  has  practically  ceased  to  be  a  factor 
in  the  supply  of  quinine  to  the  outside  world.     She  has 
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virtually  lost  this  industry  to  Java  and  the  East,  where 
gi'eat  plantations  have  been  developed  for  the  purpose 
of  growing  this  valuable  medicine.  The  rich  Eastern 
provinces,  known  as  Yungas,  gi'ow  to  some  extent, 
but  are  capable  of  producing  upon  an  immense  scale 
sugar,  cocoa,  quinine,  various  other  medicinal  herbs, 
indigo,  rice,  maize,  fruits  in  almost  any  quantity, 
and,  of  com'se,  potatoes,  which  gi'ovv  wild  throughout 
the  Republic,  and  the  cultivation  of  which  is  believed  to 
have  originated  in  the  neighbouring  Eepublic  of  Ecua- 
dor. The  vegetable  products  include,  as  we  have  said, 
cotton,  cocoa,  bananas,  sugar-cane,  oranges,  lemons, 
various  vegetables,  most  valuable  timber,  and  even 
still  more  valuable  gums  extracted  from  this  timber; 
but,  above  all,  the  gi-eat  native  industry  is  the  growth 
of  coca.  This  narcotic,  which  we  know  in  Europe 
under  the  name  of  cocaine,  is  consumed  by  the  native 
population  throughout  the  Eepublic  after  simply  being 
dried  as  a  herb,  not  as  an  extract — the  form  in  which 
it  is  known  in  the  international  markets  of  the  world. 

It  is  consumed  so  extensively  by  the  natives  that  it 
is  said  that  the  very  poorest  will  deny  themselves  neces- 
sary food  in  order  to  obtain  the  coca  pellets. 

We  choose  the  subject  because  of  tlie  international 
trouble  now  threatened  regarding  the  boundaries  of  this 
Eepublic.  Consequently,  it  will  be  appreciated  that  it 
is  not  possible  to  say  with  any  degree  of  accuracy 
what  is  the  actual  area  of  tnat  political  entity,  which 
we  call  the  Republic  of  Bolivia.  It  is  believed,  how- 
ever, that  it  closely  approximates  in  area  of  some 
700,000  square  miles.  The  population  of  this  vast 
extent  of  temtoi-y,  which  is  bounded  by  Brazil,  by 
Paraguay,  by  .\rgentina,  by  Chili  and  by  Peru,  is  well 
under  3,000,000  human  beings.  Some  60%  are  native 
Indians,  and  of  the  balance  more  than  25%  are 
half  Spanish  and  half  Indian  in  origin.  The  remainder 
claim  to  be  of  more  or  less  pure  Spanish  descent.  It 
will ,  be  evident  from  what  we  have  said  that  the 
two  great  needs  of  this  vast  country  in  order  to  make 
any  economic  development  possible  are  an  increased 
population  and  improved  transportation  facilities. 


IRISH  INDUSTRIAL  COMMISSION. 

EVIDENCE.— XI. 

COAL   AND   WATER-POWER. 

Eeferbixg  to  the  north-east  of  Galsvay,  Sir  Henry 
Grattan  Bellew  stated  that  a  co-operative  society  had 
recently  installed  tui'bines  in  a  mill,  hitherto  disused, 
for  the  purpose  of,  utilising  the  water-power  of  the 
district.  Exaggerated  ideas  were,  however,  held  as 
to  the  possibilities  of  their  water-powers.  In  the  wet 
season  there  is  a  large  flow  of  wat^r,  and  in  the  dry 
season  it  may  fail  altogether.  The  necessity  of  sup- 
plementing hydraulic  plant  by  other  plant)  would  then 
arise,  and  possibly  it  might  not  be  thought  worth  while 
to  undergo  any  expense  in  harnessing  the  water.  More- 
over, there  is  no  great  fall  in  the  country.  The  water- 
shed of  his  district  was  not  more  than  300  or  400  feet 
above  sea-level,  with  the  result  that  there  is  a  great 
accumulation  of  backwater  in  time  of  flood.  In  con- 
nection with  farming  he  thought  there  were  opportuni- 
ties for  utilising  these  water-powers. 

A  progressive  spirit.  Sir  Henry  pointed  out,  was 
abroad  amongst  the  farmers  of  his  neighbourhood. 
They  felt  that  local  resources  should  be  developed  by 
means  of  local  capital,  and,  not  content  with  the  rdle 
of  mere  producers  of  raw  materials,  they  aimed  to 
become  manufacturers  themselves.  They  were  not  by 
any  means  pleased  with  the  present  prices  ruling  for 
wool  and  other  products,  and  desired  that  they  should 
have  more  influence  in  fixing  these  prices.  The 
farmer  was  not  afraid  to  invest  capital  in  an  enterprise 
he  was  assured  would  be  managed  on  sound  business 
principles.  The  extent  to  which,  in  his  district,  the 
milling  of  flour  and  oatmeal  was  extending,  and  the 
use  of  water  for  jx)wer  and  lighting,  provided  sufficient 
answers.     In  Ireland  as  a  wnole  a  disproportionately 


large  proportion  of  the  population,  more  than  five  times 
too  many,  was  engaged  in  the  distributing  trade.  The 
co-operative  movement  would  not  yet  prove  a  serious 
menace  to  the  small  shopkeeper,  but  there  was  little 
doubt  that  fear  of  that  movement  checked  the  expan- 
sion of  the  multiple-shop  system. 

Information  in  regard  to  Irish  coal  was  furnished 
by  Mr.  L.  Kettle,  A.M.I.C.E.,  Electrical  Engineer, 
Dublin  Corporation.  He  stated  that,  of  course,  electri- 
city supply  works  were  by  far  the  most  efficient  and 
economical  users  of  fuel.  Ten  years  ago  he  got  in 
touch  with  all  the  Irish  collieries  then  working,  and 
obtained  samples  of  their  coal,  which  he  tested  with  a 
view  to  using,  if  possible,  in  the  w-orks.  Special  fur- 
naces would,  he  discovered,  be  necessary  for  this 
purpose,  and,  even  if  these  furnaces  were  provided, 
Irish  collieries  could  not  compete  with  the  imported 
coal  owing  entirely  to  lack  of  transport  facilities. 
During  the  past  ten  years  considerable  progress  had 
been  made  in  the  matter  of  the  use  of  anthracite.  The 
Dubhn  Corporation  had  spent  much  money  in  carrying 
out  trials  and  in  fitting  furnaces  for  burning  Irish  coal. 
There  is  at  present  a  lack  of  accurate  information 
regarding  the  extent  of  coal  reserves  in  Ireland.  It 
may,  however,  be  said  that  there  is  in  the  country  a 
substantial  coal  reserve,  the  working  of  which  should 
pay  a  dividend,  regarded  from  the  national  point  of 
view  and  from  the  viewpoint  of  the  exploiter.  In  1866 
the  mines  produced  some  127,000  tons  of  coal,  of 
which  73,000  tons  represented  antliracite  and  54,000 
tons  bituminous,  the  latter  coming  from  Ulster.  The 
output  now  is  some  100,000  tons,  but  with  the  trans- 
port facilities  recently  provided  this  should  be  sub- 
stantially increased.  The  Ballycastle  mine  was 
worked  again  recently,  but  it  is  understood  to  be  closed 
for  the  time  being.  There  is  a  prospect  that  the 
Tyrone  field  will  be  reopened  in  the  near  future. 
Tyrone  coal  is  bituminous  in  nature.  Around  Lough 
Neagh  there  are  deposits  of  lignite.  Lignite  can  be 
used  for  practically  any  fuel  purpose,  but  special 
appliances  are  needed  for  its  efficient  consumption. 
In  Gei-many  a  good  deal  of  this  coal  is  briqueted. 
-Irigna  coal  belongs  to  the  semi-bituminous  class,  while 
practically  all  the  Leinster  and  Munster  coal  is  anthra- 
cite. \Yitness  had  received  the  best  sample  of  anthra- 
cite he  had  ever  seen  from  county  Tipperary,  and  he 
had  received  a  small  sample  of  bituminous  coal  from 
an  outcrop  near  Mitchelstown,  county  Cork,  where 
this  class  of  coal  was  most  unusual. 

Detailing  the  uses  of  Irish  coal,   Mr.   Kettle  said 
that  anthi-acite  is  by  far  the  most  suitable  fuel  for  the 
manufactm-e  of  power-gas,  such  as  is  used  in  suction- 
gas  engines.     There  is  an  aggregate  of  some  40,000  to 
50,000  h.-p.  working  on  power-gas  in  Ireland,   prac- 
■ically  all  of  fchem  using  anthracite,  the  bulk  of  which 
is  imported  from  Wales  or  Scotland.     Irish  anthracite 
is  quite  suitable  for  these  plants,'  and  there  should  be 
no  need  to  import  such  fuel  if  Irish  mines  were  properly 
exploited.     This  kind  of  power  is  eminently  suitable 
for  country  power  plants,  such  as  creameries,  sawmills,  • 
corn  mills,    scutch   mills,    farm  installations,  and  all 
purposes  for  which  power  is  required  away  from  the 
large  cities.     For  steam  raising  anthracite  can  also  be 
used,  but,  in  general,  special  furnaces  and  appliances 
are  necessary  to  enable  it  to  be  used  efficiently.     It  is 
also  suitable  for  metallurgical  work,  such  as  smelting,  the 
manufacture  of  carbide  of  calcium,  malting,  hop-dry- 
ing, lime-burning,  or  any  purpose  for  whicli  a  steady 
smokeless  heat  is  desired.     Consumed  in  a  closed-in 
stove,  as  on  the  Continent,  it  is  the  most  economical 
fuel   for  domestic   purposes.        Insistence   must   be 
placed  on  the  point  that  anthracite  needs  to  be  care- 
fully prepared.     Most  of  the  prejudice  against  Irish 
anthracite  is  due  to  adverse  reports  based  on  results 
from   coal   improperly   prepared.       The  Tyrone  coal 
answers  any  purpose  for  which  bituminous    coal    is 
employed,  and  the  Lough  Neagh  and  Ballycastle  lig- 
nite could  best  be  used  in   the  form  of  briquets  in 
conjunction  with  pitch  and  anthracite  slack. 
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Witness  regarded  tRe  following  as  a  reasonable  pre- 
diction ol  the  outjuit  from  Irish  mines  in  a  few  years' 
time  if  an  earnest  effort  were  made  to  increase  pro- 
<luction. 


Oastlecomer  

Wolfhill  ...        

Tyrone  Coalfields      ...         

Arii^aa  Coalfields       ...  

Soutllera  Coalfields 

Northera  Coalfields  (lignite,  &c.)... 


Tons  per  Annum 

...  350,000 

...  100,000 

...  160,000 

...  100,000 

...  60,000 

...  60,000 


Total  800,000 

A  Government  desirous  of  developing  the  industry 
'Can  afford  valuable  assistance  in  various  directions. 
'The  need  exists  of  a  full  and  comprehensive  mining 
survey  of  Ireland — a  survey  based  on  geological  data 
•chocked  and  verified  by  trial  bores.  Better  transport 
facil*ies  should  be  provided,  and  care  should  be  taken 
that,  as  regards  freights,  the  Irish  coal  industry  does 
mot  labour  under  any  disadvantages  compared  with 
imported  coal.  For  the  provision  of  additional 
machinery,  equipment,  and  housing  accommodation 
for  miners  some  financial  and  teclinical  assistance 
should  be  forthcoming.  On  their  side  the  Irish  coal- 
owners  might  endeavour  to  provide  modern  coal- winning 
tools  and  pumping  plant,  and  pay  greater  attention  to 
jmethods  of  preparing  the  coal  for  market. 


CURRENCY  AND  PRICES. 

Though  the  amount  of  the  floating  d^t  as  represented 
by  Treasuiy  bills  and  Ways  and  Means  Advances 
showed  a  reduction  last  week  of  nearly  one  million 
pounds,  the  onstanding  total  reached  the  enonnous 
figure  of  £1,227,202,000.  Until  this  large  sum  is 
paid  off  or  funded,  and  money  is  thereby  set  free  for 
the  purposes  of  trade,  it  is  futile  to  talk  of  restoring 
our  finances  to  a  sound  basis  by  reducing  the  volume 
of  credit  ajid  currency.  To  assume  that  the  rise  in 
prices  was  due  to  what  is  called  inflation,  or  an  over- 
isupply  of  money,  is  to  misunderstand  the  real  nature 
of  money.  Production  has  been  low  ever  since  the 
War  start/ed  owing  to  the  withdrawal  of  men  from 
productive  employment,  distribution  has  been  im- 
perfect owing  to  defective  transport  by  sea  and  land, 
and  consumption  has  been  wasteful,  as  is  the  case 
even  in  the  best-conduct-ed  of  wars.  Speculators  have 
also  been  at  work,  and  the  shortage  of  particular  com- 
modities due  to  bad  harvests  and  other  causes  has 
been  intensified  by  the  efforts  of  quasi-monopolists 
to  exploit  the  situation  to  theii'  private  advantage. 
These  various  non-monetary  causes  have  all  contributed 
to  tho  rise  in  prices.  Government  spending  depart- 
ments, faced  with  the  necessity  of  a  large  immediate 
outlay,  and,  finding  the  revenue  insufficient  for  their 
purpose,  borrowed  from  the  banks  in  ordei-  to  buy  in 
competition  with  the  public  the  share  which 
they  required  of  the  limited  quantity  of  goods 
available.  Bunkers  had  to  increase  their  holdings  of 
currency  to  maintain  a  safe  ratio  between  cash  and 
liabilities,  and  the  higher  wages  paid  to  labour  required 
currency  out  of  proportion  to  the  goods  produced. 
Shorter  hours  caused  a  reduction  in  total  efficiency, 
and,  in  a,ddition,  the  output  per  man  per  hour  fell 
in  the  majority  of  industries.  The  following  table, 
whicii  refers  to  a  leading  Tyne  shipyard,  helps  us 
to  fonn  an  idea  of  the  effect  of  the  reduction  in  hours 
and  the  increase  in  wages  on  production  and  on  the 
demand  for  currency  respectively:  — 


Average  houi^<  worked  (summer  1911) 
AveraKO  honrs  worked  (summer  1919) 
Averaiie  wa«es  (summer  191-1)... 
Averaiio  waE^es(summcr  1919)     


, Shipyard , 

Ironworkers    'other  Trades 
..      43-10  49-33 

..      38-4S        ,  42-9B 

..     £1  1-ls.  fld.  per  week. 
..    £3  123.  lOd.  per  week. 


The  inclusion  of  labourers,  apprentices,  and  boys 
in  the  calculation  of  the  averages  in  the  table  makes 
the  hours  worked  appear  better  and  the!  earnings 
smaller  than  they  )-eally  were,  but  still  the  comparison 
is  a  useful  one.  The  net  profit  of  the  same  company 
during  1918  was  only  £363,000,  and  the  amount  paid 
in  wages  and  salaries  in  the  same  year  was  £3,78/5,000. 
The  latter  sum  represented  such  a  big  increase  that 


it  would  naturally  call  for  ap  increased  volume  of 
currency.  To  give  another  instance,  at  the  recent 
annual  meeting  of  a  well-known  colliery  company  it 
was  stated  that  out  of  the  total  outgoings  of  £2,000,000 
for  the  twelvemonth  £1,500,000,  or  75%,  was 
accounted  for  by  wages  or  salaries.  Similar  instances 
could  be  multiplied,  all  pointing  to  -the  increased 
volume  of  currency,  in  addition  to  subsidiary  coinage 
necessary  in  the  ordinary  com'se  of 'business. 

The  rise  in  prices  has  been  general  throughout  the 
world,  and  the  circulating  media  have  increased,  but 
the  amount  of  gold  held  as  cover  in  the  different 
countries  varies  within  ve)'y  wide  limits.  In  the 
following  table  we  have  arranged  figures,  taken  to  a 
lai'ge  extent  from  compilations  of  the  Supreme  Econo- 
mic Council,  showing  the  amount  of  notes  in  circulation 
and  the  extent  of  the  gold  reserves  in  various  countries 
now  and  before  the  War:  — 

Notes  in  Circulation  and  Gold  Reserves. 
Foreign.  Currencies  Converted  at  Approximately  Par  Rates. 

(In  Millions  of  £a.) 


. —Notes , 

, Gold 

December     Jan. 

December 

Jan. 

1913 

1920 

1913 

1920 

United  Kingdom 

_ 

— 

34-9 

128-4* 

„             „         t^urrcney  Notes 

. — . 

329-5 

— 

. . 

„            ,,        Bank-notes 

.      29-B 

88-2 





Tr.S.A.  Federal  Reserve  Banks 

573-91 

996-9 

47-7  a»14)  406-S 

.Japan,  Bank  of 

.      42-6 

126-0 
(Dec.  -19) 

22-4.t- 

94-8t 
(Dec.  '19 

Prance,  Bank  of 

.    228--') 

lijOS-S 

140-3 

223-2 

Italy           

-    111-35 

699-95 
(Oct.  '19) 

66-411 

77111 

CJermany,  Imperial  Bank  of 

.    129-C 

2-158-111 

58-5 

54-5 

Holland,  Netherlands  Bank 

.      26-0 

86-5 

18-1 

52-7 

Spain,  Bank  of 

.      76-9 

1.54-3 

19-2 

98-1 

Norway,  Bank  of 

.1-9 

22-7 

2-6 

8-1 

Sweden,  Bank  of             

.       12-1 

37-4 

5-7 

16-1 

Switzerland,  Swiss  National  Bank     12-5 

37-9 

6-8 

21-2 

*  Including;  Gold  coin  and  bullion  at  the  Bnnk  of  England  and  to  the  credit 
of  the  Curren(-y  Not-e  Account  and  a  small  quantity  of  silver  coinage. 

t  June  1915,  after  the  amendmeiil  of  the  Federal  Besen-o  Act  in  the 
pi-ecedinp  M.arch.  l-'ederal  lu^serve  Notes  and  other  jtaper  <-unt'n(-y  included 
in  the  American  fitrurcs. 

J  Includiujr  silver. 

5  Includini?  'rreasury  NoU-s  anrl  Notes  of  the  three  Banks  of  emission — 
Bank  of  Italy,  liank  of  Naples,  and  Bank  of  Sicily. 

II  Total  for  the  three  Bank-s  of  eniiw-ion. 

TI  Including  Imjierial  Bank  Notes  and  Loan  Bureau  Notes,  December  1919 

As  can  be  seen  from  the  table  Gennany  has  now 
the  largest  note  issue,  totalling  £2,458,100,000, 
followed  by  Prance  £1,503,300,000,  the  United  States 
£996,900,000,  and  the  United  Kingdom  £417,700';000. 
For  purposes  of  uniformity  Januar}'  1920  has  been 
selected  as  the  later  date  for  making  up  the  necessary 
figures,  but  in  some  cases  more  I'ecent  data  are  avail- 
able. Thus  for  tlie  week  ended  March  25  the  French 
circulation  had  fallen  to  £1,502,759,000,  but  the  dechne 
was  not  material.  The  Fjnglish  reserve  of  gold  coin 
and  bullion  was  £144,200,000.  In  connection  with  the 
increase  in  cuiTencies  and  gold  reserves  it  is  interesting 
to  compare  the  rise  in  wholesale  prices  in  the  four 
rriost  important  countries  mentioned  in  the  preceding 
table — viz.  the  United  Kingdom,  the  United  St-a.tes, 
France,  and  Japan.  For  this  purpose  we  repixxluc« 
a  comparison  recently  published  along  with  our  Index- 
Numbers  :  — 

International    Wholesale   Prices. 


Index- 

lumbers  - 
Japan 

Expressed  as  s 
, Percentage  of  191! 

' 

U.8.A. 

' 

, 

U.K. 

(Brad- 

(Bank  of 

United 

United 

(" 

Statist  ")  street's) 

Japan) 

Franco  Kingdom 

States 

Japan 

Franoe 

1913... 

85-0 

9-2115 

132-2 

116-6 

100-0 

100-0 

100-0 

100-0 

1914... 

850 

8-90:i4 

126-3 

117-9 

100-0 

96-J 

96-6 

102-0 

1915... 

108-0 

9-8530 

127-8 

161-6 

127-1 

107-0 

96-7 

139-8 

1916... 

1360 

11.8237 

164-9 

217-6 

160-0 

120-3 

117.2 

187-0 

1917... 

175-0 

16-6385 

196-4 

302-4 

205-9 

170-0 

148-6 

261-6 

1918... 

1919 

Jan.... 

193-0 

18-7117 

259-0 

392-1 

227-1 

203-2 

197-0 

339-8 

190-7 

17-6344 

283-2 

401-8 

224-4 

191-6 

214-2 

348-0 

Feb.... 

187-5 

17-22')4 

281-6 

393-5 

220-6 

187-1 

513-0 

340-0 

March 

IS'!- 7 

17-2796 

272-0 

383-1 

217-3 

187-7 

206-3 

336-6 

April 

18-f-6 

17-2376 

273-2 

884-0 

217-2 

187-2 

S06-6 

332-0 

May... 

194-6 

18-0900 

28S-7 

376-8 

228-9 

196-5 

214-0 

329-0 

.June... 

199-8 

18-8964 

:wi-6 

380-0 

236-0 

206-2 

228-1 

329-0 

July... 

200-4 

200017 

326-8 

40S-0 

243-8 

217-2 

247-2 

349-0 

Aug.... 

212-7 

19-47'.'0 

331-n 

401-7 

260-2 

211-6 

261 

347-0 

Sept. 

214-8  19-5216 

339-2 

416-2 

262-7 . 

211-9 

267 

S60-0 

Ort.... 

224-3 

19-9026 

357-7 

441-4 

264 

216-3 

271 

S82-0 

Nov.... 

231-0 

20-1756 

370-1 

468-5 

272 

218-4 

380 

406-0 

Dec... 

236-2 

20-86:,8 

_ 

479'S 

276 

220-6 

— 

417.0 

1920 

•Tan.ja. 

246-.'! 

20-8690 

~- 

_- 

288 

228-7 

— 

» 

Feb.... 

260-4 

— 

— 

— 

306-3 

— 

— 

— 

An  examination  of  the  figures  for  notes,  gold 
reserves,  and  prices  shows  clearly  that  the  advance  in 
wholesale  quotations  has  not  been  caused  by  the  issue  of 
paper  without  a  gold  backing,  as  has  often  been  alleged 
in  discussions  on  the  subject.     In  the  United  Kingdom 
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the  currency  note  issue  is  uncovered  by  gold  and  bank- 
notes, except  as  to  10%,  and  the  proportion  of  metal 
to  the  total  note  issue  is  24%.  In  the  United  Stat«s 
gold  to  the  extent  of  £405  millions  is.  held  against  a 
note  issue  of  £996  millions.  Though  the  proportion 
of  gold  to  notes  is  thus  40.6%,  the  increase  in  whole- 
sale prices  since  1913,  as  may  be  seen  from  the  above 
table,  has  not  been  disproportionately  short  ■'of  our 
own,  128.7%,  compared  with  188%  in  the  United 
Kingdom.  In  December  last  the  Federal  Reserve 
notes  in  circulation  amounted  to  £622,847,000  aad 
the  gold  to  £415,700,000,  a  proportion  of  66%.  The 
gold  position  has,  therefore,  been  much  stronger  across 
the  Atlantic  even  than  it  is  at  present,  but  that  has 
not  prevented  a  verj'  striking  advance  in  prices,  despite 
the  fact  that  the  United  States  produce  a  soi^plus  of 
many  commodities  which  we  have  to  import.  In 
France  the  rise  in  prices,  317%,  has  been  much  greater 
than  in  the  other  countries  mentioned,  and  the  metal- 
lic ratio  there  is  only  1-5%.  The  -Japanese  ratio  of  gold 
to  notes  last  November  was  71%,  and  yet  the  rise 
in  wholesale  prices  was  represented  by  180%,  as  com- 
pared with  118.4%  in  the  United  States  and  172%  in 
the  United  Kingdom,  countries  where  the  gold  backing 
■was  pi-oportionately  much  less.  These  figures  tend  to 
disprove  the  intimate  connection  commonly  assumed 
to  esist  between  inflated  currency  and  high  prices,  as 
prices  in  those  countries  which  have  not  been  com- 
pelled to  depart  from  the  gold  basis  are  gold  prices  ; 
and  they  also  tend  to  discount  the  clamour  of  those 
•who  insist  on  th.e  need  for  piling  up  an  enormous  gold 
resene  behind  our  cun'ency  note  issue. 


INDIAN  RAILWAYS. 

The  report  on  the  Indian  State  Railways  for  the  year 
to  March  31,  1919,  reveals,  on  the  whole,  a  satisfactoiy 
state  of  afiairs,  despite  the  increasing  dilficulties  of 
operation  during  the  period.  The  gross  earnings, 
which  have  shown  a  steady  increase  over  recent  years, 
reached  the  record  figure  of  Rs.  76,35,00,000,  or 
Rs.  7,34,00,000 "more  than  in  1917-18.  Duiing  the 
War  the  ordinarjr  services  were  materially  restricted, 
and  thoee  essential  from  the  militaiy  and  economic 
point  of  view  were  given  unquestioned  priority. 
Despite  the  restrictions,  the  total  ton  mileage  of  coal 
increased  from  9,836  millions  in  1917-18  to  10.114 
millions  in  1918-19.  The  ton  mileage  of  other  goods 
traffic  also  rose  from  11,179  millions  to  12,026  mil- 
lions. Some  concern  was  occasioned  over  the  pix/blem 
of  fuel  supply,  and  the  Railway  Board  on  account  of 
the  possibly  limited  quantity  of  first-class  coal  avail- 
able in  India  liecided  to  make  investigations  into  the 
use  of  second-class  coal  in  locomotives.  One  residt 
of  the  inquiry  was  to  establish  definitelv  the  value 
of  pulverised  coal,  and  certain  trials  made  on  the 
Great  Indian  Peninsula  Railway  indicated  that  if  the 
proper  degree  of  pulverisation  and  dryness  were 
attained  it  would  be  quite  feasible  to  utilise  the  lowest 
grades  of  Indian  coal  in  locomotive  boilei-s. 

During  1918-19  the  outlay  incurred  on  railways 
was  £4,159.870  or  Rs. 6, 23, 98,046,  bringing  the 
total  capital  outlay  of  the  Government  in  the  piu-chase 
and  construction  of  railways,  including  the  hability 
which  remains  to  be  discharged  by  means  of  annuitv 
and  sinking  fund  p;iyments.  to  £370.180,560.  The 
return  made  on  the  capital  invested  works  out  at 
7.07%,  as  compai-ed  with  6.83%  in  1917-18  and 
5.12%  in  1913-14.  The  following  table  shows  the 
capital  charge,  the  gross  traffic  receipts,  and  the 
working  expenses  of  the  State  railways  since  1913 :  — 


Copitat  at  charge 
Rnenut— 


(OCO'.i  omittcH 
1913-W  1914-15  1916-16  1916-17  1917-18  1918-19 

i-  «  t  «  £  L- 

351,302    3S1.660    3f4,«58    365,483    366  463    369,21.' 
R«.  Rs.  R».  Rs  Rs,  IJi 


Gross  traffic  receipts    ...56,31,92  54.15.78  57.2',43  62,94,69  68,9?,13  76,2'^,7P 


.29.35,91  29,52.87  29.53,C0  29.96.86  3U5,8I   37,07.67 


Working  expenses 

Not  receipts  „.        ...  26,96,01  24.62,91  27.7?.43  32.97,83  37,56,32  39,1!'.0' 

Bcinivslent    in    iterllog        £  £  f  £  £  i' 

lBs.l5=il>     ...        .„    17,973  16.419  18,489  21,986  2S,Q«2  26,121: 
Perwntajle    return    on 

Cupitrl  mt  cl)iirge.„       6-12  »-54  &06  6-02  6-83  7-C7 


The  improvement  in  receipts  in  1918-19  is  attri- 
butable mainly  to  the  expanding  traffic  in  coal  and 
general  merchandise  and  to  larger  receipts  from  the 
carriage  of  troops  and  mihtary  stores.  The  rise  in 
working  expenses  of  5.72  crores  above  those  of  1917*^18 
was  due  to  the  greater  train  mileage  run,  to  the  inaugu- 
ration of  a  programme  of  special  repairs  and  renewals, 
and  to  the  enhanced  scale  of  payment  to  officials. 
Conditions  were  to  a  certain  extent  abnormal,  as  there 
was  an  unusually  heavy  traffic  in  rice,  grain  and  other 
foodstuffs  to  the  various  areas  affected  by  famine  in 
the  period  under  review. 

The  gross  earnings  of  railways  other  than  State 
lines,  such  as  District  Board  lines  and  Indian  State 
hnes,  during  1918-19  amounted  to  Rs.993  37  lakhs, 
compared  with  Rs.83o  24  lakhs  in  1917-18,  being 
an  increase  of  Rs.1.58  13  lakhs,  and  as  the  working 
expenses  were  up  by  only  Rs.77  13  lakhs  over  the  pre- 
ceding year,  the  net  earnings  improved  by  Rs.81, 
having  "risen  from"  Rs.414  63  lakhs  in  1917-18  to 
R3.495  63  lakhs  in  1918-19.  These  net  earnings 
yielded  a  return  on  the  capital  outlay  (Rs. 67,31 
76  lakhs)  on  the  open  lines,  that  is,  on  the  mileage 
earning  a  revenue,  of  7.36%,  compai-ed  with  6.28%  in 
1917-18.  It  is  interesting  to  compare  with  these 
figures  the  earnings  of  various  classes  of  railway  stock 
in  the  United  Kingdom  in  the  war  years  1916  to 
1918:  — 

Yield  on  Railway  Stock  in  the  United  Kingdom. 

Class  of  Stock  ,— A.ver3ge  Rate  per  cent,  of  Dividend  or  Interest.— i 

1916  19.7  1918 

Ordinary          ...                 3-47  3"^  3  84 

Preferential     ...                 3-61  3-62  3-ib 

Goaranteed      ._                  4-CO  4-00  4-01 

Loans     379  '            3  83  3-88 

Debenture  Stools                 3-44  3.43  3-43 


A.verage  U.K 


3-55 


3-57 


3-70 


Though  new  construction  has  been  confronted  with 
many  difficulties  335  miles  of  railway  were  opened  to 
traffic  in  1918-19,  bringing  the  total  mileage  up  to 
36.616  miles.  In  1909  only  31,490  miles  were  open, 
and  the  increase  in  the  intervening  period  has  taken 
place  mainly  on  lines  worked  by  the  State.  A  pecu- 
liar feature  of  the  Indian  railway  system  is  the  diversity 
of  conditions  that  prevail  in  the  relation  of  the  State 
to  the  various  lines  in  res{)ect  of  ownership  and  con- 
trol. Of  the  chief  lines  situated  in  British  India,  or 
in  which  the  Government  of  India  are  interested, 
three  are  owned  and  worked  by  the  State  and  eight 
are  owned  by  the  State  but  worked  on  its  behalf  by 
companies  whose  interest  payments  have  been  guaran- 
teed by  the  Indian  Government.  Three  important 
lines  and  many  of  less  importance  are  the  property  of 
private  companies,  some  being. operated  by  the  owning 
companies  or  some  by  the  State  or  by  the  companies 
that  work  State-owned  svstems.       There  are  several 
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minor  lines  which  belong  to  bodies  called  District 
Boards  or  have  their  interest  guaranteed  by  such 
Boards.  This  striking  diversity  proves,  however,  on 
examination,  to  be  less  important  than  at  first  appears, 
sifice  the  Grovernment  exercise  wide  general  powers 
over  all  the  railways  in  British  India  and,  by  special 
arrangement,  over  the  chief  railways  passing  through 
the  native  States.  In  addition  they  have  a  financial 
interest  in  all  companies  in  British  India  and  a  pre- 
ponderating interest  in  most  of  those  that  are  of  first 
importance.  The  influence  of  the  State  over  evei-y 
line  is  therefore  considerable,  But-  a  revision  of  the 
present  somewhat  complex  arrangements  is  contem- 
plated. A  special  committee  is  to  be  appointed  to 
inquire  into  the  desirability  or  othenvise,  on  financial 
and  administrative  grounds,  of  modifying  the  manage- 
ment of  the  Indian  State-owned  lines  either  by  substi- 
tuting for  the  present  system  of  management  by  com- 
panies domiciled  in  India  or  by  extending  one  or  other 
of  the  existing  methods  of  management.  The  Com- 
mittee should  not  take  long  to  complete  the  enquiiy, 
and  its  report  will  be  read  with  interest.  Considering 
conditions  in  India  at  the  moment,  it  is  unlikely  that 
its  recommendations  will  involve  any  radical  departm-e 
from  the  mode  of  administration  that  has  so  far  been 
attended  with  a  fair  measure'  of  success.  The  Indian 
Government  may  have  laid  itself  open  to  criticism  on 
the  ground  that  strategic  rather  than  economic  con- 
siderations led  to  the  building  of  many  lines,  and  there 
has,  accordingly,  been  an  undue  delay  in  opening  up 
rich  and  promising  ti-acts  of  country  whose  crops 
might  afford  relief  to  famine- stricken  areas  in  tlie 
event  of  failure  of  the  monsoon.  To  some  extent, 
also,  the  administration  is  over-centralised,  and  this 
interferes  with  the  efficient  working  of  the  whole 
system,  especially  in  remote  districts.  On  the  other 
hand,,  a  cei-tain  measure  of  unification  is  desirable  so 
as  to  ehniinate  the  existing  diversity  of  railway  authori- 
ties and  to  introduce  management  by  experts.  The 
Government  of  India  must  always  be  intimately  asso- 
ciated with  the  railways,  which  have  been  built  by 
British  capital  and  British  entei-prise,  but  tlie  time  has 
come  for  stimulating  local  entei"prise  and  obtaining  aid 
from  local  sources. 

The  lines  which  are  operated  by  the  guai-anteed 
companies  are  the  property  of  the  State,  as  the  'gi-eater 
part-  of  the  capital  has  been  contributed  from  Govern- 
ment funds.  When  fm-ther  capital  expenditure  is 
necessary  the  Government  have  the  option  of  under- 
taking it  themselves  or  of  calling  on  the  company  to 
do  so.  In  the  latter  event  interest  at  a  fixed  rate  is 
-guaranteed  on  the  money  by  the  Government,  and  if 
public  money  is  supplied  similar  payments  are  made 
out  of  earnings  to  the  Government.  If  after  these 
distributions  any  sui-plus  profits  remain,  they  are 
divided  between  the  Government  and  the  company  in 
the  proportion  laid  down  by  the  contract  which 
governs  tlie  working  of  every  guaranteed  line.  On 
account  of  their  controlling  interest,  the  Government, 
in  every  case,  receive  the  lion's  share  of  the  surplus. 

It  is  possible  that  a  unified  system  of  State  conti-ol 
and  working  will  be  recommended  by  the  Committee, 
despite  the  hint  given  in  the  proposed  terms  of  refer- 
ence as  to  the  desirability  of  substituting  management 
by  companies  domiciled  in  India  for  the  present 
management  of  the  State-owned  lines.  Such  a  com-se 
v.'ould  entail  no  considerable  legal  or  financial  difficul- 
ties, as  every  contract  between  the  Government  and 
the  different  working  companies,  except  one  for  a 
fixed  term  of  25  years,  is  terminable  at  the  option  of 
the  Secretary  of  State  at  specified  dates;  and' on  ter- 
mination the  companies'  capital  is  repayable  a)  par, 
except  in  the  case  of  the  East  Indian  Eailway  Com- 
pany which,  for  special  reasons,  is  to  receive  a 
tei-minable  annuity  instead  of  a  cash  payment. 
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JfinHtuial  |l0tes. 

Sir  Brien  Cokayne,  wbo  has  recently  been  raised  to 
the  Peerage,  concluded  on  Thursday  last  his  term  as 
Governor  of  the  Bank  of  England,  and  Mr.  Montagu 
Collet  Norman,  D.S.O.,  the  Depu|y-Governor,  was 
elected  Governor  of  the  Bank  for  the  ensuing  period. 
Mr.  Norman  has  had  wide  experience  in  connection 
with  merchant  banking  and-  as  a  member  of  the  Ex- 
change Committee,  which  will  be  very  valuable  to  him 
dming  his  present  tenure  of  office,  which  term  is 
likely  to  be  a  more  or  less  trying  period.  Mr.  Henry 
.Alexander  Trotter,  of  the  firm  of  Messrs.  Thompson, 
Hankey  and  Co.,  has  been  elected  Deputy-Governor. 

On  the  whole  the  figures  of  the  French  Board  of 
Trade  returns  are  decidedly  more  satisfactory  than  of 
late.  The  total  imports  for  January  and  February 
1920  amount  to  4,644,099,000  francs,  which  compares 
with  3,556,723,000  francs  in  the  corresponding  two  ' 
months  of  1919.  The  figures  show  that  the  increase 
has  been  mainly  in  the  imports  of  foodstuffs  and  the 
imports  of  raw  materials,  the  imports  of  manufactured 
goods  being  comparatively  slight.  On  the  export  side, 
the  figures  for  January  and  February  of  the  current 
year  are  2,046,227,000  francs,  comparing  with  only 
702,145,000  francs  in  January  and  February  of  last 
year.  This,  it  will  be  seen,  is  practically  an  increase 
of  200%,  or  multiplying  the  figures  three  times  over. 
The  adverse  balance  of  French  trade,  which  amounted 
to  2,854,600,000  francs  in  1919,  has  been  reduced  to 
2,598,000,000  francs.  Of  course,  the  exchange  re- 
mains unfavourable  to  our  recent  Ally.  .  But,  as 
said  above,  on  the  whole  the  figures  may  be  regarded 
as  highly  satisfactoiy,  all  things  considered.  Inamodi-^ 
fied  form  they  reflect  to  an  appreciable  extent  the 
tendency  <if  our  own  Board  of  Trade  returns,  upon 
which  we  commented  recently,  and  which  we  charac- 
terised as  highly  satisfactory. 


The  growth  in  the  value  of  French  imports  of  food 
is  in  itself  highly  satisfactory,  as  is  the  similar  growth 
in  the  imports  of  food  into  this  country.  France,  in 
the  period  that  preceded  the  War,  was,  in  normal 
3'ears,  usually  able  to  feed  herself;  and  even  in  abnor- 
mal years  it  was  rare  for  her  to  require  to  purchase 
from  outside  any  appreciable  proportion  of  feeding 
stuffs.  Owing  to  the  fact  that  nearly  twelve  of  her 
provinces  were  devastated  during  the  War;  and  owing, 
in  addition,  to  the  fact  that  such  a  large  propoi-tion  of 
her  population  was  necessarily  called  up  to  the  Colours 
to  repel  the  invader  actually  upon  her  own  soil,  and 
to  the  heavy  casualties  from  the  War,  the  production 
of  foodstuffs  M'ithin  France  herself  has  been  excep- 
tionally small.  Owing  to  the  suffering  incurred  by  the 
French  people,  the  prime  necessity  of  France,  as, 
indeed,  of  all  the  belligerent  countries,  is  as  soon  as 
possible  to  restore  the  vigour  and  morale  of  her  people 
by  proper  and  adequate  feeding  so  far  as  her  economic 
means  will  admit.  .  Such  expenditure  is  to  be  com- 
mended, as  it  is  really  a  valuable  investment  which 
will  enable  her  to  right  herself  in  due  course.     The 
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expenditure  on  raw  materials  for  her  manufactures  is 
economically  sound. 

France,  it  will  be  remembered,  lives  for  the  most 
part  on  the  production  of  articles  of  luxury ;  and,  con- 
sequently, on  articles  which  derive  a  very  large  pro- 
portion of  their  value  from  the  labour  expended  upon 
them.  They  are  hardly  any  of  them  of  the  nature 
of  partially  finished  products — that  is,  raw  materials, 
which  have  been  prepared  for  fm-ther  processes  of  manu- 
facture. As  a  result,  therefore,  it  may  reasonably  be 
expected  that  the  expenditure  upon  these  raw  materials 
will,  when  the  articles  are  sold  abroad,  retm-n  to 
France  an  exceedingly  handsome  profit.  Already  we 
see  in  the  figures  of  the  exports  which  we  have  quoted 
the  enormous  appreciation  which  has  taken  place  in 
the  first  two  months  of  the  current  year,  as  compared 
with  the  first  two  months  of  1919.  Practically,  as  we 
say,  the  exports  have  been  multiplied  three  times  over. 
Nearly  every  countrjr  is  requiring  to  re-stock  its  stores 
of  various  kinds  of  commodities.  Those  countries 
which  have  suffered  most  during  the  recent  War  can- 
not, of  course,  afford  luxuries  to  any  appreciable  ex- 
tent. But  they  encourage  enterprise  in  those  coun- 
tries which  are  capable  of  supplying  machinery  and 
raw  materials  for  reconstructing  their  various  indus- 
tries. There  ai'e,  however,  fortunately,  still  a  large 
class  of  countries  which  can  afford  luxuries — those 
belligerent  countries  which  were  comparatively  only 
slightly  injured  during,  the  progress  of  the  late  War 
and  those  neutral  countries  which  made  large  profits  by 
supplying  munitions  and  raw  materials  to  the  belli- 
gerents— and  it  is  to  those  that  France  must  look 
for  a  market  for  her  products,  which  more  or  less  find 
a  market  in  every  country  in  the  world  able  to  purchase 
them. 


According  to  Messrs.  W.  Weddel  and  Company, 
Limited,  tlie  weight  of  beef,  mutton,  and  lamb  shipped 
in  1919  by  the  various  freezing  works  in  the  world 
was  1,978^000  tons,  compared  with  1,130,000  tohs  in 
1918,  965,000  tons  in  1917,  915,380  tons  in  1916, 
881,075  tons  in  1915,  800,375  tons  in  1914,  and 
767,311  tons  in  1913.  These  figures  reveal  a  satis- 
factory growth  in  the  industry,  despite  all  the  diffi- 
oulties  of  transport  under  war  conditions;  and  they 
augur  well  for  supplies  when  trade  is  again  free  to  be 
developed  by  private  enterprise.  Of  the  foregoing 
output  in  1919,  about  370,000  tons,  or  34%,  were 
prepared  in  the  works  of  the  American  gi'oup,  situated 
as  they  are  in  most  of  the  producing  countries.  This 
is  a  much  smaller  proportion  than  in  1918,  because 
more  Austrahan  meat  was  shipped,  and  much  less 
from  the  United  States,  owing  to  the  diminishing  re- 
quirements of  the  armies  in  France.  Considerable 
quantities  were  again  shipped  to  destinations  outside 
the  United  Kingdom.  It  is  estimated  that  about 
513,500  tons  were  thus  diverted,  as  against  640,000 
tons  in  1918,  532,000  tons  in  1917,  381,600  tons  in 
a916,  218,150  tons  in  1915,  105,948  tons  in  1914,  and 
46,650  tons  in  1913. 


489,336  tons.  Arrivals  during  the  last  quarter  were 
very  much  in  excess  of  the  consumptive  demand,  and 
at  the  end  of  the  year  stocks  in  store  and  in  ships 
lying  in  port  were  not  less  than  150,000  tons— equal 
to  more  than  four  months'  prospective  requirements, 
with  additional  quantities  afloat  sufficient  for  a  further 
two  months'  demand.  The  total  receipts  in  1917  were 
433,208  tons:  in  1916,  533,631  tons;  in  1915,  662,935 
tons;  in  1914,  694,427  tons;  and,  in  1913,  720,257 
tons. 


Now  that  military  requirements  are  so  gi-eatly  les- 
sened, it  is  interesting  to  contrast  the  quantities  taken 
for  these  outside  markets  in  1919  with  the  modest 
total  for  1913.  While  they  represent  a  great  advance 
in  volume,  the  proportion  taken  for  the  civilian  trade 
m  recent  years  cannot  be  ascertained,  owing  to  the 
unsatisfactory  method  in  which  records  of  importa- 
tions into  most  European  countries  are  kept.  The 
volume  of  the  trade  in  1919  was  undoubtedly  con- 
siderable, but  did  not  approach  the  forecasts  of  the 
Ministry  of  Food.  These  latter  were  mostly  based 
upon  an  assumed  demand  for  not  less  than  half  a 
million  tons  per  annum,  whereas  the  actual  civilian 
consumption  on  the  Continent,  fostered  though  it  has 
been  in  many  cases  by  Government  aid,  has  not  reached 
anything  like  that  figure.  The  imports  into  the 
United  Kingdom  in  1919  amounted  to  528,354  tons, 
an  appreciable  advance  on  the  previous  year's  total  of 


We  have  before  us  a  report  of  the  Committee  on  Cot- 
ton-gi-owing  in  the  British  Emphe.  The  report  states 
that  the  solution  of  the  problem  before  the  _  Empire 
depends  on  the  proper  handling  of  three  main  ques- 
tions :  the  acquisition  of  necessary  knowledge  and  the 
supply  of  men  to  apply  that  knowledge;  the  establish- 
ment of  efficient  arrangements  for  controlling  the 
growing  of  cotton  crops  and  marketing  the  crops  when 
grown,  so  as  to  secure  the  best  possible  results  for  the 
growers ;  and  the  provision  of  the  necessaiy  funds. 
The  acquisition  of  the  necessary  knowledge  and  the 
supply  of  men  to  apply  that  knowledge  can  only  be 
obtained,  in  the  opinion  of  the  Committee,  by  en- 
couraging research  in  agricultural  colleges  in  different 
parts  of  the  Empire.  To  collect  the  supply  of  men 
will  take  tune.  Three  classes  are  require'!.  There 
are  highly-trained  men  of  outstanding  ability  needed 
for  pure'  research  into  the  principles  on  which  cotton 
should  be  grown,  and  the  various  varieties  which  should 
be  selected  for  the  different  areas.  Secondly,  there 
are  men  with  good  scientific  qualifications  required 
for  the  direct  investigations  which  must  be  done  in 
each  locahty ;  and,  thirdly,  there  ai-e  the  practical  men, 
without  whom  it  will  be  impossible  to  do  effective 
pioneer  work,  or  to  biing  influence  to  bear  on  ordinary 
agriculturists.  Apart  from  this  the  report  favours  the 
establishment  of  agricultural  departments  in  various 
parts  of  the  Empire,  with  administrative  and  executive 
officers,  upon'  whom  will  depend  the  enforcing  of 
regulations  necessary  for  the  proper  control  of  the 
gi-owers. 


We  think  the  Committee  are  rather  on  the  wrong 
tack  when  they  recommend  disinterested  buyers  in 
various  -parts  of  the  Empire  for  acquiring  the  cotton 
and  distributing  it  to  likely  centres  of  consumption. 
Surely  the  experience  oi  all  successful  trading  has 
proved  that  practical  men  engaged  in  any  particular 
industry  are  better  qualified  to  find  markets  for  their 
products  than  any  body  of  Government  officials,  how- 
ever highly  trained  they  may  be  on  the  purely  theoreti- 
cal side.  It  was  estimated'  before  the  War  that  the 
total  world  production  of  cotton  was,  roughly,  20  mil- 
lion bales,  and  in  this  country  we  consume  about  five 
milhons.  Owing  to  the  demand  for  foodstuffs  in  con- 
sequence of  the  War  it  is  probable  that  the  present 
output  is  considerably  less  than  in  the  pre-War  period, 
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while  the  demand  has  rather  increased  than  diminished. 
Nearly  80%  of  the  world's  supply  comes  from  the 
United  States;  and  it  is,  of  course,  notoiious  that  while 
that  supply  itself  varies  season  by  season,  there  is 
an  ever-growing  demand  in  the  United  States  itself 
for  an  increasing  proportioft  of  the  cotton  which  is  pro- 
duced within  the  countiy. 

In  the  March, Bulletin  of  Agricultui-al  and  Com- 
mercial Statistics  issued  in  Eome  by  the  International 
Institute  of  Agriculture,  it  is  stated  that  although  the 
area  under  wheat  in  Argentina  had  been  reduced  by 
12%,  the  hai-vest  of  1919-2U  is  estimated  at  5,800,000 
metric  tons,  or  16%  more  than  .in  1918-19,  and  43% 
over  the  average  yield  from  1913-14  to  1917-18.  It 
should  be  observed  that  considerable  stocks  from  the 
previous  wheat  crop  were  in  existence  in  Argentina  at 
harvest  time.  As  regards  the  present  state  of  stocks, 
on  March  1,  1920,  there  were  4,600,000  tons  of  wheat 
reniaining  in  farmer's  hands  in  the  United  States  as 
compared  with  3,500,000  tons  at  tlie  same  date  in 
1919,  and  an  average  of  4,100,000  tons  in  the  years 
1910  to  1914.  The  condition  of  the  autumn-sown 
crops  is  described  as  favourable  in  Belgium,  France, 
Great  Britain  and  Ireland;  while  in  Spain,  Italy, 
Japan,  Algeria,  Morocco,  and  Tunis  an  average  pros- 
pect is  reported.  T|iose  who  have  followed  the  re- 
ports of  the  weather  from  the  United  States  will  have 
gathered  that  the  season  has  not  been  favourable  to 
winter-sown  wheat,  not  so  much  owing  to  the  extremity 
of  tlie  cold,  as  to  the  series  of  blizzards  and  tornadoes, 
the  latest  of  which  is  reported  this  week  from  the 
Middle  West. 


From  British  India,  where  the  wheat  harvest  has 
begun,  reports  are  generally  good.  The  rice  crop 
is  estimated  at  55,900,000  metric  tons  of  rough  rice, 
representing  a  yield  of  12%  over  the  average  of  1913 
to  1917.  According  to  official  statements,  the  ex- 
port of  wheat  will  not  be  permitted  until  the  new  crop 
is  secaired,  but  shipments  of  rice  from  Burma  to 
Eui-ope  are  recommencing  under  Government  control 
as  to  quantity  and  destination.  Apparently,  the  ii-ri- 
gated  area  in  Egypt  does  not  suffice  for  the  increased 
production  of  cotton  required  to  meet  the  great  de- 
mand, and  cultivators  are  anxious  to  augment  as  far 
as  possible  the  area  owing  to  the  high  prices  prevail- 
ing. In  consequence,  the  Government  have  decided 
to  adopt  stringent  measui-es  to  pre^"ent  on  the  part  of 
cultivators  the  destruction  of  cereal  crops,  which  has 
been  going  on  to  some  extent  by  cultivators  with  the 
object  of  planting  cotton  in  order  to  obtain  the  high 
prices  at  present  ruling. 

An  exceedingly  interesting  aiiicle  appears  in  the 
current  issue  of  the  Journal  of  the  Royal  Society  of 
Arts  on  the  "Water  Supply  in  Jerusalem."  From 
time  immemorial  the  question  of  water-supply  has  been 
a  difficult  problem  for  the  inlaabitants  of  the  Holy  City. 
The  geological  fonnation  of  the  country  accounts  for 
tlie  fact  that  very  little  water  remains  on  the  surface 
of  the  gi-ound,  the  winter  rains  rapidly  disappearing 
owing  to  the  nature  of  the  soil.  There  are  no  rivers 
in  Palestine  with  the  exception  of  the  Jordan.  Heze- 
kiah  was  instrumental  in  tunnelhng  a  conduit  of  more 
than  1,700  feet  through  a  limestone  hill  for  the  pui-- 
pose  of  improving  the  water-supply  of  Jerusalem. 
Solomon  appears  to  have  built  an  aqueduct,  and  Pon- 
tius Pilate  and  Herod  also  took  measures  in  their  time 
for  improving  the  water-supply  of  the  Sacred  City. 
The  Turks  had  allowed  all  these  sources  of  supply  to 
fall  into  disuse,  and  the  city,  at  the  time  of  the  British 
occupation  was  dependent  upon  rain-water  stored  in 
cisterns  and  supplies  sold  in  the  streets. 

The   water-supply  now  is   obtained   from  spiings 

at  Arub,  about  sixteen  miles  to  the  south  of  the  city, 

and  beyond  Bethlehem.     The  British  engineers  found 

■  that  the  ancient  Eomans,  during  the  Roman  occupa- 


tion of  Palestine,  had  constructed  a  reservoir  with  » 
capacity  of  five  million  gallons,  whereby  water  was 
obtained  from  these  springs.  In  about  three  months, 
apparently,  the  British  military  engineers  succeeded 
in  cleaning  the  conduits  which  had  conducted  this 
water  to  the  resen'oir.  This  reseiToir  was  situated  at 
a  distance  of  2,000  feet  from  the  main  spring.  From 
the  reservoir  the  water  was  conducted  to  the  centre  of 
Jerusalem  by  an  aqueduct  which  stands  almost  intact 
to  this  day.  The  water  is  now  elevated  by  a  pump 
worked  by  a  66  h.-p.  gasoline  engine  into  a  new  reser- 
voir at  the  top  of  an  adjacent  hill,  over  500  feet  above 
the  Temple  site  in  Jerusalem.  The  result  of  this 
work  has  been  to  provide  the  50,000  inhabitants  of 
Jerusalem  with  about  ten  times  the  water-supply  they 
received  during  the  Turkish  occupation. 


We  learn  from  a  reliable  source  that  the  produc- 
tio'n  of  pig  iron  in  this  counti-y  during  February 
amounted  to  645,000  tons,  or  20,000  tons  less  than  in 
..jlanuary.  But  when  allowance  is  made  for  the  shorter 
month,  the  rate  in  Febnaary  was  rather  higher  than 
in  January,  the  daily  rate  being  22,300  tons  against 
21,600  tons.  The  production  of  steel  ingots  in  the 
United  States  of  America  in  February  by  30  companies 
representing  about  84%  of  the  total  steel  ingot  pro- 
duction in  1918,  amounted  to  2,865,124  gi-oss  tons, 
as  compared  with  2,704,683  gi-oss  tons  in  February 
1919,  an  increase  of  160,441  tons. 


'  We  are  asked  to  state  that  the  paragi'aphs  which 
have  appeared  in  the  Press  to  the  effect  that  the  State 
Government  of  Sao  Paulo  has  decided  to  expropriate 
the  property  of  the  'City  of  Santos  Improvements 
Company,  Limited,  are  incorrect.  It  is  proposed  by 
the  State  Government  to  take  over  the  waterworks 
belonging  to  the  Company,  which  fonn,  hov.-ever,  only 
a  part  of  the  Company's  undertakings  at  Santos. 


SOUTH  AND   CENTRAL  AMERICA. 

ARGENTINE   RAILWAYS. 
BUENOS  AYBES  AND  PACIFIC. 

The  Buenos  Ayres  and  Pacific  is  one  of  tlie  . 
greatest  of  all  the  Argentine,  and,  indeed,  of  all  the 
bouth  American  railways.  Owing  to  its  connections 
witli  the  Chihan  lines  it  is  a  transcontinental  system. 
It  i-uns  thi'ough  perhaps  the  richest  and  the  most 
favoured  lerritoiy  of  ^  Argentine  Eepublic  and  some 
of  the  richest  agricultm'al  lands  to  be  tomid  in  any  part 
of  the  world.  It  has  an  extraordinaiy  diversity  of 
ti-affic,  and  a  very  appreciable  passenger  traffic,  owing 
to  the  fact  tha£  it  inns  tlu-ough  the  \\-estern  subm'bs  of 
Buenos  Ayres  itself,  which,  for  reasons  we  have  ex- 
plained on  vaiious  occasions,  is  extraordinarily 
developed,  bearing  in  mind  that  it  is  a  country 
of  only  some  8,000,000  inliabitants.  We  have 
explained  on  various  occasions  why  the  .Argen- 
tine capital  has  developed  so  rapidly,  and  to  the 
extraorchnary  extent  it  has,  so  that  it  will  not  be  neces- 
sary for  us  to  go  again  into  the  question.  For  those 
readers  who  do  not  closely  follow  South  American 
affairs  generally,  and  Argentine  economic  questions 
in  particular,  it  will  suffice  to  say  that  the  pecuhar 
natnre  of  the  development  of  the  Repubhc  has 
necessitated  an  enormous  proportion  of  the  population 
devoting  themselves  to  what  we  may  call  for  con- 
venience town  occupations,  as  distinct  iwm  producing 
primaiy  necessities.  In  a  new  country  growing  up, 
naturally,  with  comparatively  little  assistance  from  out- 
side, the  towns  grow  but  slowly,  and  the  agricultural 
part  of  the  population  fonns  by  far  the  preponderating 
majorit}'.  In  a  countiy  like  Argentina,  which  has 
been  developed  practically  within  the  lifetime  of  two 
generations,  almost  entirely  with  resources  obtained 
from  outside,  the  proportion  of  the  population  engaged 
in  the  manipulation  of  pix)duce,  as  distinct  from  those 
actually  producing',  is  extravagantly  large.  The 
reason  for  this  is  that  the  produce  is  raised  for  con- 
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sumption  at  enormous  distances  from  the  scene  where 
it  is  produced,  as  distinct  from  being  raised  almost 
exclusively  for  local  consumption.  In  a  counti-y 
growing  up  by  what  we  have  ventured  to  call  a  natural 
process  produce  is  raised  for  local  consumption,  and 
gradually  as  towns  and  cities  grow  a  market  is  found 
ior  the  surplus  raised  in  the  agricultural  districts. 
This  was  the  case  in  nearly  all  the  European  countries 
practically  until  the  invention  of  the  steamship.  It 
must  not,  of  course,  be  imagined  that  there  was  no 
foreign  ti'a^e,  because  England,  for  example,  was  a 
large  exporter  of  wool,  at  least  as  early  as  the  Angevin 
kings,  and  presumably  very  much  earlier,  although  the 
records  only  go  back  to  the  twelfth  century.  Never- 
theless, in  countries  which  have  grown  up  quite 
naturally,  if  we  may  be  permitted  to  use  the  term, 
the  business  of  the  home  markets  is  the  main  business 
of  the  country.  It  was  essential,  of  course,  for  England 
to  export  wool,  even  as  early  as  the  periods  at  which 
records  begin,  to  enable  her  to  meet  her  foreign  obliga- 
tions, and  also  to  permit  of  the  payment  for  wines 
from  Gascony,  silks  from  Italy,  and  metal  ware  from 
Spain,  which  were  the  principal  articles  of  import  at 
tliat  period.  The  foreign  trade  was  an  integral  part  of 
the  business  of  England,  even  in  those  days,  but  very 
few  people,  comparatively  lived  by  it  or  directly  minis- 
tered to  it.  Even  supplying  the  few  towns  which 
existed  in  England,  like  the  Cinque  Ports  and  Norwich 
formed  a  comparatively  small  part  of  British  economic 
polity.  The  existence  of  the  towns  was  an  advantage, 
and  an  advantage  to  places  far  removed  from  London, 
because  transportation  facilities  were  better  in 
mediaeval  Europe,  and  particularly  in  the  early  time, 
than  is  generally  supposed.  AH  the  same  local 
business  was  the  prime  interest  of  something  between 
3,000,000  or  4,000,000  people,  which  are  usually 
estimated  to  have  constituted  the  population  of  England 
in  early  mediaeval  times. 

No  more  illuminating  light  could  bo  thrown  upon 
the  picture  we  have  endeavoured  to  draw  than  the  very 
existence  of  such  a  railway  as  the  Buenos  Ayres  and 
Pacific.  It  stretches  for  more  than  3,500  miles  aci'oss 
that  southern  part  of  the  American  continent  which  we 
call  the  Argentine  Eepublic.  The  greater  part  of  that 
Republic  is  wholly  unsettled.  It  has  an  area  10  times 
the  size  of  the  United  Kingdom,  and  its  total  popula- 
tion is  only  about  8,000,000.  What,  would  ask  an 
economist  unacquainted  with  the  actual  facts,  is  such 
a  railway  wanted  for?  and  how  long  is  it  likely  to 
have  to  wait  lor  traffic?  He  would  be  amazed  to  learn 
that  this  great  system  earns  over  6^  millions  sterling 
a  year.  'Ihat  it  pays  handsome  dividends ;  that  besides 
a  vast  number  of  passengers,  it  canies  5^  million 
tons  of  goods,  rnd  obtains  4  millions  sterling  for  their 
carriage. 

Its  wine  traffic  alone  exceeds  600,000  tons  and  it 
earns  more  than  £1,700,000  by  the  carriage  of  various 
products  of  the  vine  and  of  other  fraits.  The  econo- 
mist would  be  equally  amazed  to  learn  that  there  are 
at  least  two  other  railways  with  as  great  or  a  greater 
mileage,  earning  an  immense  revenue,  and  the  total 
railway  mileage  of  the  country  exceeds  20,000,  or  not 
very  mudi  less  than  that  of  Great  Britain  at  the 
beginning  of  the  present  century.  Were  it  not  for  the 
fact  that  these  railways  are  particularly  designed  for 
the  express  puqiose  of  conveying  food  and  raw 
materials  from  the  scene  of  production  to  the  port  of 
shipment  foi  which  these  articles  have  been  destined, 
these  great  railway  systems  would  have  hn)-dly  any  real 
object  for  existence.  They  were  specifically  'built  with 
foreign  money  for  the  S]5ecific  object  of  assisting  in  the 
raising  of  vast  supplies  of  food  and  raw  materials,  and 
their  rapid  despatch  from  point  to  point,  with  the  de- 
finit«  object  of  these  products  beino^  consumed  by  the 
foreigners  in  whose  countij  and  in  neighbouring  coun- 
tries the  capital  for  the  construction  of  these  lines 
was  raised. 

The  railway  runs,  as  wo  have  said,  for  a  distarice 


exceeding  3,000  miles  along  some  of  the  most  favoured 
territoiy  in  the  world.  The  route  is  through  a 
territory  with  a  climate  comparable  to  that  of  the 
extreme  South  of  Europe  or  the  North  of  Africa. 
Starting  at  some  30  feet  above  sea-level  in  the  City  of 
Buenos  Ayres  itself,  it  runs  through  the  suburbs 
beyond  St.  Miguel,  and  then  enters  a  country  almost 
purely  agricultural,  althougli  there  are  still  some  very 
important  cattle  estancias  at  various  places  on  the 
hne.  Nevertheless,  until  it  has  attained  almost  the 
confines  of  the  province  of  Buenos  Ayres  it  is  run- 
ning through  an  almost  unbroken  line  of  some  of  the 
richest  wheat  fields  to  be  witnessed  in  any  part  of  the 
world,  and  owing  to  the  nature  of  the  counti-y  the 
enormous  expanse  of  these  fields  gives  the  im- 
pression that  the  country  is  wholly  devoted  to  the 
growth  of  wheat.  In  a  sense  so  it  is,  so  far  as  this 
section  of  the  Buenos  Ayres  Pacific  is  concerned. 
We  are  now  some  300  or  400  miles  from  tlie  capital 
and  the  country  tias  only  risen  to  a  little  over 
60  feet.  That  is  to  say,  the  elevation  has  only  doubled 
in  spite  of  the  long  stretch  of  counti-y  ,  which  has 
been  traversed.  In  Santa  Fe  the  country  is  rising, 
and  as  we  run  through  Cordova  to  the  Villa  Mercedes 
in  St.  Louis,  very  considerably  fi'om  that  point  the 
gradient  rises  I'apidly  until  between  2,000  and  3,000 
feet  is  attained  in  the  region  of  Mendoza,  at  the  foot- 
hills of  the  Cordilleras. 

We  turn  now  bo  the  soui'ces  from  which  this  line 
derives  its  traffic.  Naturally,  from  tlie  nature  of  the 
economic  forces  at  work  and  the  sources'  from  which 
the  Eepublic,  taken  as  a  whole,  derives  its  sustenance, 
agricultural,  or  goods  traffic,  as  the  report  describes  it, 
and  the  carriage  of  live  stock  constitute  by  far  the  pre- 
ponderating somxe  from  which  this  gi'eat  railway  de- 
rives the  bulk  of  its  revenue.  The  sources,  however, 
as  we  have  said,  are  many  and  are  equally  remarkable. 
This  line  enjoys  an  enormous  passenger  traffic.  It 
carried  in  the  last  year  for  which  figures  are  available 
very  nearly  7|  miUion  passengers  and  derived  a 
revenue  considerably  exceeding  a  million  ^sterling  from 
this  source  alone.  It  is  not  surprising  that  this  line 
should  derive  a  large  revenue  from  passenger  traffic. 
The  receipts  from  passenger  traffic  amount  to  very 
nearly  16|%  of  the  total  earnings  of  tlie  railway. 
The  line  runs  just  at  the  base  of  Palei-mo  Pai'k,  and, 
consequently,  obtains  a  very  large  share  of  the  lucra- 
tive race  traffic  to  and  from  the  famous  Palermo  race- 
course, where  some  of  the  finest  horses  bred  in  the 
world  are  ran  during  the  racing  season.  In  addition, 
this  Company's  system  passes  through  the  Belgrano 
suburb,  which  is  one  of  the  most  fashionable  in  Buenos 
Ayres,  and  compares  with  Belgi-avia,  Chelsea  and 
Kensington  in  this  country.  Excess  passenger  lug- 
gage yields  the  Company  a  revenue  of  over  £25,000 
a  year;  from  the  carriage  of  parcels  it  derives  some 
5%  of  its  total  receipts.  From  special  trains  alone 
it  earned  veiy  neariy  £9,000  in  1919,  and  the  use  of 
Its  telegraphic  system  accorded  the  Company  a  re- 
venue of  over  £30,000.  The  congestion  of  traffic, 
which  is  a  featui'e  on  the  Ai-gentine  railway  system, 
as  it  is  on  the  railway  systems  of  neaiijr  eveiy 
country  in  the  world,  is  shown  on  this  particular  line 
by  a  large  growth  in  revenue  from  storing  goods  which 
should  have  been  sent  forward  had  transportation 
facilities  been  available.  No  less  than  ).i%  of  the 
total  revenue  of  this  CV)mpany  was  derived  from  this 
source  a  year  ago. 

Seventy-three  and  a-quarter  per  cent,  of  tlie  total 
earnings  of  the  line  were  derived  from  the 
carria.ge  of  what  are  known%  as  goody  and  from 
the  carriage  of  live-stock.  The  aggi-egato  quantity 
amounted  to  practically  4}  million  tons,  and  the  re- 
venue derived  therefrom  was  over  4i  millions  sterling. 
In  the  goods  tr.affic,  24%  of  the  total  quantitv 
and  45%  of  Ibo  goods  revenue  was  derived 
from  the  carriage  of  wheat  alone.  Wine  is  the  next  big 
figure,  exceeding  a  million  and  a  h.lif  sterling,  11% 
ill  quantity  and  7%    in    value.       The    goods    traffic 
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includes  wool,  hair,  hides,  tin,  grease,  hay,  wheat, 
maize,  barley,  linseed,  flour,  building  materials,  fire- 
wood, posts,  wire,  timber,  raisins,  gi'apes,  wine,  and 
a  varied  assortment  of  general  goods.  2J  million 
animals  were  carried,  from  which  a  revenue  of  over 
£400,000  was  derived.  These  consisted  of  900,000 
head  of  cattle,  950,000  sheep,  30,000  horses,  and 
50,000  hogs. 


Gross  earnings 

Expenses      

Eatio  

Net  earnings 
Misc.  income 

Total  income     ... 

Deb.  interests  on  Oo.'s 

own  stoc^  *.« 


liUS-19 

« 

6,270,000 

4,484,000 

(n-51) 

1,786,000 
337,000 

2,123,000 

[768,000 


1917-18 

£ 

6,270,000 

3,468,000 

(66-8) 

1,802.000 
174,000 

1,976,000 

768,000 


Rents  Payable. 
A.Q.W.  Rly. 
Bahia  Blanca 
Villa  Maria  ... 
Ai^entine  Trans. 


Miscellaneous 

Coy,*s  own  Ifivs, 
1st  Pref. 

2nd  Pref.     _. 

Ord.  diT.      .- 

Brought  forward 
Carried  forward 


£ 

628,000 

440,000 

46,000 

60,000 


1,355,000 


1,073,000 

282,000 
39,000 

253,000 


£ 

629,000 

440,000 

45,000 

60,000 


1,208,000 


•  1,074,000 

134,000 
4,000 

130,000 


1916-17 
£ 

4,431,000 

2,917,000 

(65-9S) 

1,504,000 
319,000 

1,823,000 

768,000 

1,055,000 


969,000 

86,000 
23,000 

63,000 


60,000 
(6%) 
60,000 
(5%) 
125,000 
(2%) 


23.5,000 


00,000 
(5%) 
60,000 
(6%) 
LNil. 


110,000 


20,000 
310,000 


330,000 


60,000 

(5%) 

17,500 

(15%) 

Nil 


77,500 


Dr.  14,500 
324,000 

309,600 


The  Public  Benefit  Boot  Company,  Limited, 
has  an  issued  capital  of  £350,000,  with  an  authorised 
capital  of  £550,000.  The  public  are  invited  to  sub^ 
scribe  for  150,000  7^%  Cmnulative  Preference  shares 
of  £1  each.  The  Company  was  formed  as  long  ago 
as  1897  to  acquire  and  amalgamate  the  business  of 
wholesale  boot  and  shoe  manufacturers  and  retailers 
carried  on  mainly  in  the  North  of  England  and  the 
Midlands.  The  item  of  good\vill  is  lumped  up  in  a 
statement  including  freehold  shops  and  headquarters 
leaseholds.  The  difficulty  of  estimating  the  capital 
values  of  recent  new  issues  is  clearly  illustrated  by 
this  Company,  which,  to  its  credit,  pubUshes  as  audited 
statement  showing  the  profits  earned  by  the  Company 
from  1912  up  to  last  yeai-.  In  1912  the  auditors 
state  that  the  profits  earned  were  £21,032,  while  in 
1919  they  amounted  to  £125,133.  It  will  be  seen 
that  it  is  almost  impossible  to  define  with  any  degi-ee 
of  accuracy  upon  what  basis  the  capital  value  of  such 
a  business  should  b©  fixed. 

Tebbitt  Brothers,  Limited,  invite  subscriptions 
for  an  issue  of  250,000  Ordinary  shares  of  £1  each 
at  20s.  per  share.  The  authorised  capital  is  £400,000. 
Th©  Company  was  incorporated  in  March  1920  to 
take  over  as  a  going  concern  and  to  develop  a  business 
of  leather  manufacturers  and  merchants  of  London. 
It  is  stated  that  the  business  taken  over  has  been 
established  for  more   than   half   a   century. 


"  Historical  Sketch  of  State  Eailway  Ownership." 
By  H.  M.  Acworth.  (Price  S.s.  Qd.  London:  John 
Murray.)  Mr.  Acworth  "summarises  the  histoi-y  of 
State '  ownership  in  all  the  principal  countries,  and 
compares  the  efficiency  of  public  aud  private  manage- 
ment as  between  Franc*  aud  Prussia,  and  as  between 
Austraha  and  the  State  of  Texas.  The  book  shows 
that  in  democratic  States  political  influences  have 
always  interfered  with  business  management.  The 
possibility  of  management,  not  by  the  people,  but  for 
the  people,  under  some  scheme  such  as  has  been  put 
forward  by  Mr.  Justice  Sankey  for  the  coal  mines  is 
suggested. 


P.  W.  CHAPMAN  &  COMPANY 

Dealers  in  American  and 
— Canadian    Securities — 


2   Angel   Court,  London,  E.C.  2 
NEW  YORK  CHICAGO 

Correspondence  Invited 


Telephone  : 
Bank  5313 


Telegrams : 
Apollonian,  Stock,  London 


UNITED  STATES  COAL. 

According  to  a  report  issued  by  the  United  States 
Geological  Survey  from  the  Government  Printing 
Office  at  Washington,  about  96%  of  the  bituminous 
coal  produced  in  the  United  States  is  used  in  that 
country,  and  more  than  86%  of  the  total  output  reaches 
the  consumer  by  rail  delivery.  The  States  in  which 
the  coal  is  mined  are  the  largest  consumers,  37%  of 
the  total  having  been  consumed  in  the  State  of  Oregon 
in  1917.  The  railroads  recovered  145,800,000  tons, 
or  26%  of  the  total.  In  addition  to  this,  the  roads  in 
New  England  and  the  roads  in  the  North- West  re- 
ceived 10,340,000  tons  by  way  of  tidewater  and  lake 
from  Canada.  Sliipments  to  tidewater  represent 
some  7%  of  the  total  production,  and  shipment  to  the 
lakes  roughly  5%  of  the  total. 

The  quantity  of  bituminous  coal  shipped  to  tide- 
water and  placed  in  boats,  either  as  bunker  coal  or  as 
cargo,  in  1917  was  just  over  59,000,000  tons.  Of 
this  total  some  95%  was  handled  at  four  North  Atlan- 
tic ports,  Hampton  Eoads,  Baltimore,  Philadelphia, 
and  New  York.  Foreign  exports  by  ocean  vessels 
from  both  Atlantic  and  Pacific  ports  represented 
5,000,000  tons,  or  14%  of  the  total  placed  in  boats  at 
tidewater.  Coastwse  shipments  to  New  England 
amounted  to  13,500,000  tons,  or  about  a  third  of  the 
total.  Bunker  coal  engaged  both  in  the  foreign 
and  domestic  trade  amounted  to  something  over 
10,750,000  tons,  or  28%  of  the  total,  and  the  remain- 
der, including  that  used  in  and  about  New  York  Har- 
bour and  in  Chesapeake  Bay,  as  well  as  that  taken  by 
the  Army  and  Navy  transport  service,  amounted  to 
nearly  a  quarter  of  the  total.  The  coalfield  in  Central 
Pennsylvania  was  in  1917  the  largest  shipper  of  coal 
to  tidewater,  mainly  to  New  Yoi'k  Harbour,  for  use  in 
and  about  New  York  City  and  for  bunker  coal.  The 
New  Eiver  field  was  the  second  shipper  of  coal  to  tide- 
water reaching  Hampton  Eoad,  with  coal  from  New 
England  for  foreign  cargo  and  for  bunker  fuel.  More 
than  one-fourth  of  the  total  bituminous  coal  placed  in 
boats  at  tidewater  is  used  for  steamship  bunker  fuel, 
about  one-third  of  which  is  used  by  vessels  in  the 
coastwise  trade  and  two-thirds  by  vessels  engaged  in 
foreign  trade. 

Exports  to  foreign 'countries  represented  only  15% 
of  the  total.  Shipments  by  vessels  to  New  England 
were  about  one-tliird  of  the  total  tidewater  business, 
and  local  use  in  and  about  New  York  Harbour  and 
Philadelphia  and  in  Chesapeake  Bay  accounted  for, 
roughly,  10,000,000  tons,  or  some  26%  of  the  total. 
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TelepbODet: 
<t*,  4084,  Mil  Avcnae. 


Tclegranu: 
■*  Infaforr-Qnce,  Londoa. 


HARDEN  BROS.  &  LINDSAY 


LXD. 


Specialists  in  Tea  &  Rubber  Sliares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


The  Kubber  market  has  evidently  decided  that  it  will 
take  no  part  in  a  revival  movement  until  the  Easter 
holidays  are  over.  Little  business  was  done,  the  tone 
remaining  dull  and  heavy.  The  continued  weakness 
of  the  Commodity  market,  in  which  the  price  fell  to 
2s.  2^d.  for  plantation  crepe  and  2s.  2fd.  for  smoked 
sheet  on  Tuesday,  was  not  calculated  to  inspire  a  feeling 
of  confidence.  The  Mayfield  Rubber  Plantations 
(S.S.),  Limited,  announce  a  final  dividend  of  30%; 
the  Selaba  Rubber  Estates,  a  final  dividend  of  17i% 
less  tax ;  and  the  New  Crocodile  River  (Selangor) 
Rubber  Company  a  final  dividend  of  12^%,  making 
with  the  interim  dividend  a  total  of  17^%  for  1919. 
Very  satisfactory  results  are  contained  in  the  report 
of  the  Dimbula  Valley  (Ceylon)  Tea  Company  for  the 
year  ended  December  31,  1919.  This  Company  has 
919  acres  under  rubber,  and  secured  a  crop  of 
343,525  lb.,  as  compared  with  273,625  lb.  in  1918. 
The  tea  crop  was  no  less  satisfactoi-y.  The  joint  result 
was  that  shareholders  receive  the  pleasing  dividend  of 
30%,  or  twice  that  of  1918;  in  addition  to  which  it  is 
proposed  to  capitahse  the  reserve  of  £42,044  and  to 
distribute_  the  shares  to  existing  shareholders  at  the 
rate  of  one  share  for  every  three  shares  held. 


ANNUAL  REPORTS  ANALYSED. 

PELEPAH  VALLEY  (JOHORE). 

Issued  Capital :   £97,736  in  2/0  Shares. 

. Results  for  Years  to  April  30 , 

Av.  Yield 
per 

Total     Area  in  Robber  Bearing  Price    "  All-in  "  Net  ^Bividend— , 

Planted  Bearing  Output    Acre  Realised      Cost    Profit  Amt. 

Acres      Acres        lb.           lb.     per  ib.      per  lb.      £  £      % 

1915-16.. .I,6»3         609     174,100        260      2/9i           l/SJ     10,021  7,249     10 

1916-17.. .1,6S2     1,000     300,000       300       2/5}          l/2i     18,077  9,603     15 

1917-18.. .1,523      1,175     S68,7«0      SU      1/91        1/45       7,918  3,201       5 

1918-19.. .1,037      1,207     381,290      316       1/9}          1/4       6,753  7,200     7i 

Price   of   Shares,   4/0.      Market    Capitalisation    per  planted 
acre,  £128. 

The  accounts  of  this  Company  for  the  year  ended 
April  30,  1919,  have  reference — to  quote  the  Chair- 
man— to  "  one  of  the  leanest  periods  there  has  ever 
been  for  rubber  companies."  The  fact  that  hostili- 
ties terminated  in  November  1918  brought  little  bene- 
fit to  the  concern  in  view  of  the  marked  shortage  of 
transport  facilities  and  the  general  restriction  in  the 
demand.  The  situation  was  not  rendered  easier  by 
tlie  fact  that  "the  Company's  financial  year  tor- 
responded  with  the  period  of  great  depression  in  the 
Rubber  market  itself."  To  add  to  the  difficulties  of 
the  situation  came  the  widespread  influenza  epidemic, 
which  reduced  alike  the  available  staffs  of  whit©  and 
native  labour.  That  under  such  conditions  an  output 
of  381,290  lb.  should  be  secured  is,  in  every  sense 
of  the  word,  a  creditable  achievement.  In  like  man- 
ner, the  fact  that  the  average  gi'oss  price  realised  re- 
mained as  low  as  Is.  d^d,  is  readily  comprehensible : 


a  period  of  depression  is  not  one  in  which  high  prices 
can  be  expected.  On  the  other  hand,  there  has  been 
a  slight  reduction  in  the  working  costs  to  Is.  id.  The 
net  profit  amounts  to  £5,759,  and  a  dividend  of  7^% 
less  tax  has  been  paid  to  Ordinary  shareholders,  as 
compared  with  5%  in  the  previous  year.  The  future 
holds  much  more  encouraging  prospects.  The  esti- 
mated crop  is  as  high  as  450,000  lb.,  whilst  the  actual 
crop  harvested  dm'ing  the  first  nine  months  of  the  year 
is  proportionately  higher,  amounting  to  340,000  lb. 
The  freight  problem  has  become  easier  and  general  sell- 
ing expenses  are  tending  to  return  to  their  normal 
level.  The  opinion  is,  indeed,  expressed  by  the  Manage 
ing  Director  that  an  "all-in"  cost  of  Is.  to  Is.  2d. 
per  lb.  might  be  looked  forward  to  in  the  future.  More- 
over, the  great  improvement  in  the  prices  prevailing 
for  rubber  will  further  enhance  the  profits.  Further- 
more, it  appears  that  a  forward  contract  at  very  satis- 
factoi"y  prices  has  been  arranged  as  regards  a  per- 
centage of  the  output  for  the  calendar  year  1920. 
Last  year,  when  analysing  the  accounts  of  this  Com- 
pany, we  remarked :  "  Not  a  few  rubber  plantations  in 
the  East  have  proved,  when  surveyed,  to  be  much 
under  the  areas  estimated  for  them,"  and  we  expressed 
the  hope  that  such  would  not  prove  true  of  this  Com- 
pany. Our  hope  has  materialised,  for  the  survey 
showed  that  the  area  under  cultivation — to  wit  1,527 
acres — was  slightly  in  excess  of  the  estimate  of  1,522 
acres.  And  the  Visiting  Agent  has  declared  that  the 
condition  of  the  estate  was  excellent  and  that  for 
growth  there  was  none  better  in  the  Malay  States. 
This  verdict  is  upheld  by  the  Managing  Director  as 
a  result  of  his  visit,  and  he  goes  further  still  and 
asserts  that  the  estate  will  yield  as  much  as  500  lb.  an 
acre.  The  one  thorny  problem  that  is  yet  calling 
urgently  for  solution  is  connected — as  might  be  anti- 
cipated— with  the  supply  of  native  labour,  which  is 
far  from  adequate.  During  the  year  under  review  this 
shortage  was  accentuated  by  the  boom  in  the  tin  in- 
dustry of  the  Malay  Peninsula,  which  still  continues  to 
attract  much  of  the  native  labour.  The  Company 
suggest  that  in  the  best  interests  of  the  rubber  industry 
the  Government  of  the  Federated  Malay  States  should 
tackle  the  problem  seriously.  From  their  point  of 
view  the  easiest  solution  lies  in  the  free  recruiting  of 
Chinese  and  Indian  labour.  Unless  the  problem  is 
solved  satisfactorily  it  will  react  injuriously  on  all 
rubber  companies  by  the  way  in  which  the  wage  of 
such  labour  is  tending  to  become  the  governing  factor 
in  estate  cost  of  production.  However,  that  the  Com- 
pany have  so  far  been  able  to  produce  more  than  the 
requisite  proportion  of  the  estimated  crop  would  seem 
to  indicate  that  the  labour  situation  had  become  easier. 
The  situation  as  seen  in  the  balance  sheet  is  very 
good.  Sundry  creditors  amount  only  to  £3,616,  whilst 
the  cash  balance  alone  exceeds  £18,198.  Fm-ther- 
more,  liquid  assets  are  available  to  a  total  of  £2a,480. 
The  issued  share  capital  stands  unaltered  at  £97,726; 
but  at  the  general  meeting  it  was  agreed  to  increase 
the  authorised  capital  from  £100,000  to  £250,000,  by 
the  issue  of  1,500,000  shares  of  2s.  each,  in  order 
to  enable  the  Company  to  deal  with  its  reserve  of  un- 
planted  land.  At  the  same  time  it  is  well  to  bear  in 
mind  that  against  an  actually  issued  capital  of  £97,726 
there  stands  an  estate  account  of  £122,705.  Here  is 
a  discrepancy  that  at  once  suggests  the  possibility  of 
capitalisation  of  reserves,  and  the  possibility  is  streng- 
thened by  the  existence  of  a  reserve  account  of  £9,000 
and  a  premium  .account  of  £27,461.  In  the  market 
the  shares  command  just  over  4s.,  and  are  a  promising 
investment  at  that  price  if  this  point  is  kept  in  mind. 
Moreover,  dividend  prospects  for  the  current  year  are 
good;  already  an  interim  dividend  of  5%  has  been 
declared.  In  view  of  the  high  price  of  rubber  and  the 
satisfactory  crop  already  harvested,  these  shaies  are  a 
good  investment,  even  from  the  point  of  view  of  divi- 
dends only. 
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VAL  D'OR   RUBBER. 

Issued  Capital :    £88,057  in  2/0  Shares. 
, Results  for  Years  to  October  31— , 

At.  Yield 
per 
Total    Area  in  Rubber  Bearing    Price    *'  All-in ' '    Net  ^Dividen(l-> 
Planted  Bearing   Output    Acre    Kealiged     Cost       Profit     Amt. 
Acres    .Acres        lb.  lb.        per  lb.   per  Ih.       £  £       % 

1915-16  1,262       023       292,715     317  2/7J  1/Ot      20,620     17,611    20 

1916-17  1,38S*  1,125      314,179     291  2,'0-9t     l/31t     15,880    13,209     15 

1917-18  1,428»  1,240      257,264     212  1/6-1        l/2-6t     4,470       4,403       5 

1918-19  1,428*  1,240      28,i,319     228  1/8-6       1/2-8    13,610     11,007     12} 

•  Also  about  800  acres  imder  coconuts.  t  Including  derelopment 

expenses,  but  not  freight  and  sclliii!;  diar;;ps.  J  F.o.b.  price. 

Price  of  Shares,  5/0.     Market  Capitalisation  per  planted  acre, 
S164. 

The  accounts  of  this  rubber  Company  for  the  year 
ended  October  31,  1919,  reveal  on  the  whole  a  marked 
improvement   in  comparison  with  those   of  the   pna- 
vious  financial  year.     With  no  alteration  in  the  area 
in  bearing  there  has  been  an  increase  of  over  25,000 
lb.   in  the  crop  harvested  over  that  of  1917-18,  the 
actual   total  of   282, .319  lb.    being  slightly  in  excess 
■of  the  estimate  of  282,000  lb.     There  was  an  increase 
of  approximately  2id.   per  lb.   in  the    average  gi'oss 
price  realised  per  lb: ,  whilst  the  ' '  all-in  ' '  cost  was 
sUghtly    greater  at  Is.   2.8d.    per  lb.     On  the  otbsr 
hand,  the  f.o.b.   cost  had  declined  from  10.75d.   per 
lb.  to  10.14d.  per  lb.     The  coconut   crop  in  particu- 
lar exceeded   expectations.     From  500  bearing  acres 
there  was   obtained   a  crop  of  934,076  coconuts,   as 
compared  with  767,830  in  1917-18,  and  an  estimate 
of  900,000.     In  1917-18  there  was  an  estate  espendi- 
tm-e  on  coconuts  of  £2,389,  wliilst  sales  of  tlie  crop 
after  deducting  the  necessary  agents'  commission  and 
transport  charges  brought    in   £2,640.     In    the  year 
under  review  the  estate  expenditure  was  slightly  higher 
at  £2,539,  but  the  sales  of  the  crop  brought  in   no 
less  than  £6,278.     This  was  mainly  due  to  the  very 
advantageous  prices  ruling  as  regai-ds  the  copra,  which 
was  disposed  of  at  an  average  of  £6  14s.  5d.  per  1,000 
nuts,  as  compared  with  £3  8s.  9d.  in  1917-18.     From 
both  crops  there  was  in  consequence  derived  a  net  profit 
of  £13,610,  as  -against   the  previous  year's  return  of 
£4,470.     Hence  the  dividend  paid  to  Ordinaiy  share- 
holders was  increased   from  b%    to    12-^%   less  tax. 
A  balance  of  £8,235  is  can-ied  forward  to  the  next 
accomits,  and  is  Iseing  availed  of  mainly  to  cover  an 
outlay  on  machinery  which  would  have  been  installed 
a  year  or  two  ago  only  for  the  War.     As  regards  the 
current  year,  prospects  are  rather  favourable.     There 
is  expected  a  crop  of  1,000,000  coconuts,  and  at  the 
general  meeting  the  Chairman  stated  that  the   prices 
realised  for  the  copra  that  was  sold  or  being  sold  were 
considerably  higher   than  those  secured  in  the   year 
under   review.     For  rubber    the    estimated    crop    is 
300,000  lb.,    and  the  actual  crop  harvested   for  the 
first  four  months  of  the  current  year  is  recorded  at 
107,600  lb.,  which  is  just  ahead  of  the  requisite  pro- 
portion of  the  estimate.     And    there  is  good   reason 
for  believing  that  the  rubber  will  be  disposed  of  at 
better  prices,    since    the    improvement    in  ^transport 
facilities  will  facilitate  the  marketing  of  the  output  in 
the  most  favourable  markets.     In  the  balance  sheet, 
liabilities,   including   unclaimed  dividends,' amount  to 
£3,378,  and  are  amply  covered  by  a  cash  balance  of 
£8,362.     The  stock  of  nibber  and  coconuts  is  valued 
at  £10,268,   whilst  simdry  debtors  stand  at  £208  and 
investments  in  the  5%  War  Loan  at  £4,743.     The 
estate    account    now   is    recorded    at    £86,602.     The 
issued  capital  remains  unchanged  at  £88,057.       The 
shares  of  the  nominal  value  of  2s.  each  are  quoted  in 
the  market  at  5s. 


The  directors  of  Ind,  Coope  and  Company  (1912), 
Limited,  have  entered  into  a  contract  for  the  purchase 
of  a  controlling  interest  in  Robinson's  Bi"6wery, 
limited,  a  well-known  Burton  Company  owning  a 
large  number  of  tied  houses,  principally  of  freehold 
tenure,  and  situated  in  the  Midlands  and  elsewhere. 


NORWICH  UNION 

LIFE  INSURANCE  SOCIETY. 

Combination  of 

AGE,  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT  -  EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal  of  Latest   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to  any  Branch  or  Agency. 


AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LARGEST  BRITISH  MUTUAL  LIFE  OFFICE. 


Investad  Funds  <1919) 
Annual  Income  (1918) 


.„     £40,000,000 
«       £0,500,000 


IVIODERATE     PREMIUMS. 

LIBERAL    CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERY  TEAR  A  BONUS  TEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

turn  assured  by  Bonus  exceeding  50  per  cent.    Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON.    E.G.  2. 

PRUDENTIAL  ASSURANCE  COMPANY,  LIMITED. 

In  the  life  assurance  world  the  Prudential  Assurance 
Company  occupies  a  unique  position.  It  is  far  and 
away  the  largest  operator  both  in  the  ordinary  and  in- 
dustrial sections  of  the  business.  Compared  with  its 
rivals  and  imitators  in  the  industrial  field  its  predomi- 
nance is  perhaps  not  quite  so  marked  as  was  the  case 
a  few  years  ago ;  but  this  is  simply  a  question  of  degree, 
and  it  still  towers  above  them  all  in  this  department, 
whilst  its  own  individual  rate  of  progress  is  as  great 
as  ever.  In  the  ordinary  life  sphere  its  work  lies 
amongst  the  masses  rather  than  the  classes,  and  up  till 
recently  it  would  have  hardly  been  considered  a  com- 
petitor with  the  non-industrial  companies  for  policies 
of  more  than  very  moderate  amounts.  Yet  it  can  be 
seen  from  the  increased  average  amount  of  its  new 
policies  that  it  is  now  attracting  to  itself  a  goodly 
number  of  middle-class  entrants,  and  it  is  likely  to 
become  more  prominent  in  this  respect  in  the  future. 
Not  content  with  its  supremacy  in  life  assurance,  the 
Company  decided  in  the  course  of  last  year  to  extend 
its  sphere  of  operations  to  fire  and  general  insurance 
business.  Powers  to  enter  these  new  fields  had  been 
obtained  some  time  previously,  but  an  actual  begin- 
ning had  not  been  made  until  last  year,  except  to  a 
very  small  extent  in  respect  to  sickness  and  personal 
accident  assurance.  The  Company's  capital,  which 
had  previously  amounted  to  £1,000,000  in  fully-paid 
shares  of  £1  each,  was  increased  in  1919  with  the  view 
of  providing  specific  funds  for  the  development  of  in- 
surance business  in  the  newly  opened  departments.  A 
further  issue  of  1,000,000  shares  (to  be  known  as  "  B  " 
shares)  was  made  -pro  rata  to  the  then  existing  share- 
holders, on  which,  however,  up  to  the  present,  only 
2s.  per  share  has  been  called  up.  The  capital  at  the 
close  of  last  year  amounted,  therefore,  to  £2,000,000, 
with  £1,100,000  paid.  The  "  B  '  shares  are  in  quite 
a  different  category  to  those  previously  existing,  since 
for  dividends  they  are  only  entitled  to  75%  of  the  par- 
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ticular  profits  distributed  as  thf  result  of  the  opera- 
tions of  the  new  departments,  and  they  do  not  share 
in  the  Hie  sur[)lus.  As  will  be  seen  from  the  follow- 
ing analysis  of  the  Company's  figures  as  shown  in  the 
various  revenue  accounts  for  1919,  the  genei'al  busi- 
ness has  been  conunenced  with  caution  and  discrimina- 
tion, for  the  figures  are  as  yet  comparatively  small. 
But  looking  to  the  wonderful  agency  organisation  of 
the  Company,  and  its  unequalled  connections  with  the 
masses  of  tlie  Bi-itish  population,  there  can  be  little 
doubt  that  in  due  course  it  will  be  able  to  command  a 
very  large  amount  of  general  insurance  business  of  the 
classes  most  suitable  to  the  requirements  of  house- 
holders and  breadwinners  in  res.pect  of  fire, 
employers'  liability,  and  burglary  insurance — the  very 
classes,  indeed,  which  are  most  to  be  desired  from  a 
profit-earning  point  of  view.  It  is  evidently  not  the 
intention  of  the  board  to  enter  largely  upon  more 
hazardous  risks  at  the  present  time. 

The    numlier    and    amount  of    new  ordinary    life 
assurances  issued  by  the  Company  in  1919  far  surpass 
its  own  best  records.        The  new  policies  numbered 
138,037,    and. their  amount   was   £22,319,642.     The 
amount  is    'gt'eater  by    50%  than  the   con'esponding 
figure  reported  by  tlie  Company  for  1918,  which  in 
itself  was  about  double  that  of  1917.     This  shows  that 
the   Company  has  fully  participated  in   the  unprece- 
dented demand  for  new  life  assurances  on  the  return 
of  the  heroes  of  the  War  to  their  ordinary  avocations 
which  is  shown  by  recent  records.     Veiy  few  Biitish 
offices,  it  may  be  mentioned,  have  as  much  life  assur- 
ance in  force  upon  their  books  as  is  represented  by  this 
single  year's  crop  of  new  ti'ansactions  by  the  Pruden- 
tial.    The  result  is  a  tribute  to  the  popularity  of  the 
Company,  and  shows  that  it  is  reaping  the  reward  of 
its  liberal    settlements  of    war  claims :   in  regard   to 
which  it  may  be  pointed  out  that  its  example  greatly 
influenced    similar    conduct    by    the    other    industrial 
offices.       Although  the  Company  was  not  technically 
liable  in  these  cases,  it  disbursed  in  its  oi-dinary  and 
industrial  branches  no  less  a  sum  than  £5,300,000  in 
the  payment  of  these  claims.     The  Company's  total 
ordinary  life  premium  income  was  increased  in  1919  bv 
£856,708  to  £7,627,547'.     Claims  of  £5,267,396  were 
paid    dm'ing    the    year    in    this    section,    of    which 
£3,642,129   represented    matured   endowment    assur- 
ances.      The    ordinarv  life    assurance    fund  was    in- 
creased during  the  year  by  £1,887.712  to  £.54.324,216. 
Annual  valuations  are  made  in  both  life  departments, 
and,  as  the  result  of  the  investigation  as  at  Decem- 
ber 31,  1919,  a  bonus  of  28s.  (as  compared  with  26s. 
last  year)  per  cent,  is  allocated  as  an  addition  to  the 
sums  assured  by  participating  policies  in  the  ordinary 
bra.ncli.       Under  nonnal,   and   apart  from  war,  con- 
ditions the  prospects  of   bonus   for  the   future    seem 
exceptionally  good  in  this   section.       The  cost  of  the 
ordinary  life  business  in  1919  was  under  12%  of  the 
premiums,  a  very  moderate  ratio  under  existing  cir- 
cumstances, and  especially  so  looking  to  the  enormous 
amount  of  the  new  premiiuns  which  have  to  b§ar  initial 
charges  an^  costs.     The  proportion  is  less  than  two- 
thirds  of  the  margin  of  premiums  resented  for  these 
purposes  at  the  valuation.  Moreover,  the  valuation  was 
made  on  a  3%  basis,  and  llie  actual  net  interest  yield 
on  the  ordinal-}'  life  fumls,  aftei-  deduction  of  income 
tax,    seems    to    have     amounled    in     1919    to    about 
£3  18.S.  ^d.  percent. 

Turning  to  the  figures  given  in  the  annual  I'eport 
and  accounts'  for  the  industrial  branch,  it  will  Ix^  found 
that  the  prornium  income  in  this  section  was  increased 
by  £1,419,471  to  £11.155,874.  Tlie  relative  expense 
ratio  seems  to  have  been  about  38.1%.  Claims  for 
£3,997.138  were  paid  in  this  branch,  and,  after  giving 
effect  to  the  operations  and  adjustments  of  tlie  year, 
the  industrial  life  fund  was  increased  b\-  £3,()76,2H7 
to  £53,024,404. 

The  profit-sharing  scheme  in  the  industrial  branch 
provides  that,  after  the  payment  of  a  fixed  divi<lond  to 
the  shareholders,  any  surplus  profit  shall  be  distributed 


as  follows: — One-sixth  to  shareholders,  one-sixth  to 
the  outdoor  staff  of  the  Company,  and  two-thirds  by 
way  of  bonus  to  the  industrial  policyholders.  Since 
1908,  when  this  scheme  came  into  force,  up  to  1915 
the  amounts  paid  in  this  way  have  given  £2,260,000 
to  the  assiu-ed  and  £565,000  in  each  case  to  the  share- 
holders and  the  outdoor  staff.  No  profit,  however,  has 
been  made  or  distributed  from  this  source  for  the  last 
four  years,  and  the  shareholders'  dividend  has  been 
in  consequence  less  than  it  was  to  the  extent  of 
£100,000  a  year  during  the  whole  of  this  period.  The 
reasons  for  this  are,  of  course,  due  to  war  conditions 
— to  heavy  war  .claims,  depreciation  in  secmities 
necessitating  large  transfers  to  investment  reserves, 
and  to  other  causes,  such  as  tlie  operation  of  the 
Courts  (Emergency  Powers)  Act. 

The  revenue  account  for  the  newly  opened  general 
branch  shows  a  premium  income  of  £84,583  in  respect 
of  fire,  accident,  and  miscellaneous  insurance  business. 
It  is  indicated  in  the  report  that  the  relative  contracts 
on  the  a'S'erage  carried  about  eight  months  of  unexpired 
risk.  The  whole  of  the  balance  of  the  relative  pre- 
miums, after  deduction  of  claims  and  expenses,  has, 
therefore,  been  cai-ried  forward  as  unappropriated  to 
1920.  The  relative  insurance  fund  shows  an  increase 
of  £32,652  to  £81,767.  The  sinking-fund  assurance 
account,  for  which  separate  figures  are  given,  shows 
a  premium  income  of  £8,384  and  a  fund  (at  the  close 
of  the  year)  of  £13,992. 

The  Company  administers  four  "Prudential" 
approved  societies  in  connection  with  the  National 
Insurance  Act,  from  which  it  derives  no  direct  profit, 
although  it  may  be  assumed  that  its  connection  is 
thereby  benefited.  During  last  year  the  payments 
made  to  the  insured  amounted  to  £1,687,000,  making 
a  total  of  £10.224,000  since  the  operations  of  these 
societies  v.ere  commenced. 

It  is  announced  that  no  fewer  than  6,007  members 
of  the  staff  have  resumed  duty  on  demobilisation  after 
active  naval  and  military  service.  Tlie  tiumber  of 
agents  reported  m  the  industrial  branch  in  1919  is 
13,025,  and  they  were  responsible  for  the  weekly 
collection  of  premiums  under  21,060,762  .policies. 

The  dividend  on  the  original  shai'es  was  continued 
during  the  year  at  the  rate  of  8s.  per  share  (as  com- 
pared with  the  pre- War  dividend  of  12s.  per  share) 
by  quarterly  payments.  No  increase  is  announced  for 
1920.  The  tol:al  assets  of  the  Company  in  all  its 
branches,  as  shown  by  the  balance  sheet  on  Decem- 
ber 31,  1919,  amounted  to  £117,739,336,  after  writing 
down  book  values  of  securities  by  £2.543,000.  showing 
an  increase  of  £5,112,474  as  compared  with  the 
corresponding  figure  of  last  year. 


"The  Incorp<.>rate(l  .^.cconntants'  Year  Book  for 
192(1,"  issued  by  the  Council  of  the  Society  of  Incor- 
porated Accountants  and  Auditors,  contains  the  names 
of  2,910  members.  Of  these  2,273  are  in  England  and 
Wales.  115  in  Scotland,  76  in  Ii-eland,  and  446  in 
the  British  Dominions  and  Colonies  and  foreign  coun- 
tries. The  Society  has  district  organisations  in  13  of 
the  leading  towns  of  the  I'nited  Kirtxdoni,  and  there 
are  also  Branch  Societies  of  Incorjjorated  A'ccountauts 
in  .\ustraiia.  South  .Xfrica.  and  Canada. 


HARRISONS  &  CROSFIELD,  LTD, 


ISSUED  CAPITAL 


£1,832.646 


1-4  Great  Tower  Street,  London,  E.G.  3. 

With 


BRANCHES  and  ALLIED   COMPANIES  in 


Australia 

Borneo 

Cauada 

Ceylon 

China 


India 

Japan 

Java 

Malaya 

Morocco 


New  Zealand 
South  Africa 
Sumatra 
U.  S.  A 


Manubcturer*  detiring  repretrntation  in  any  of  th«  nbove  Countrir«  are 
invited  to  communtcat*  with  the  Conapany. 
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Ji.BaVlX'SLXt.C& 


ESTABLISHED     1903. 


X^imited.. 


AuthoFlsed  Capital        £i,000,ooo 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  a.  Million, 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &.  General  Dept.  &  Marine 
Department. 

St.  Swithin's  Hodse, 
St.  SwiTHra's  Lane, 
London,  E.G. 4. 
Manager:  J.  Herbrrt  E  Ijane. 


Registered  otfice  and  Life 
Pepartment. 

9  Fleet  Strfet, 
Lo>JDON,  E.G.  4. 
Aotuary  and  Secretary  : 

Chas.  Windett. 


d^ommeraal 


PRICES   OF  WOOL  GOODS. 

'Many  traders  had  expected  that  tJie  March  series  of 
CJolonial  wool  sales  in  London  would  disclose  a  larger 
demand  for  all  gi-ades  of  ray  material,  but  few  were 
prepared  for  the  degree  of  keenness  actually  shown 
by  buyers.  French  competition  was  checked  by  the 
continued  fall  in  the  value  of  the  franc,  and  the  feature 
of  the  auctions  was  the  heavy  purchasing  by  the  home 
trade.  Once  again  a  rise  in  prices  must  be  recorded, 
the  increase  being  a'bout  7i%  to  10%  for  practically 
all  classes  of  wool.  The  values  of  tops,  yarns,  and 
pieces  must  of  necessity  be  advanced  correspondingly, 
and  the  day  of  cheaper  goods  is  again  postponed. 

The  increase  in  prices  will  be  more  marked  in  the 
fine,  soft-handling  materials,  for  the  persistent  demand 
from  all  classes  and  all  countries  dmnng  the  past  year 
has  naturally  accentuated  the  shortage  of  merino 
wools.  The  official  statement  of  the  Australasian 
wool  position,  issued  by  the  Ministi^  of  Munitions 
last  month,  disclosed  the  fact  that,  of  the  4,044,000 
bales  of  Government-owned  wool  to  ^be  dealt  with  from 
January  1  last,  only  1,677,000  bales,  or  less  than 
42%,  is  estimated  to  be  merino.  According  to  the 
excellent  review  of  the  Australasian  wool  trade  for 
1918-19  prepared  by  Messrs.  Dalgety  and  Company, 
mermo  wool  constituted  54%  of  the  clips  of  Australia 
and  New  Zealand  together.  It  is  well  known,  of 
course,  that  the  production  of  merino  wool  has  been 
declining  for  many  years  owing  to  the  large  crossbred 
sheep  being  more  profitaible  for  tHe  frozen-meat  ti-ade. 
This  tendency  of  substituting  crossbred  for  merino 
sheep  appears  to  have  been  arrested  to  a  certain 
extent,  and,  with  the  developments  in  South' 
Africa,  it  is  hoped  that  tlie  low-water  mark  in  the 
production  of  fine  wools  has  l>een  reached.  As  long 
ago  as  October  last  we  showed  dliat  the  accumulation 
of  Australasian  wool  included  an  unduly  small  pro- 
portion of  fine  wools,  and  the  recent  official  summaiy 
oonfimis  the  statement.  It  is  an  interesting  com- 
mentary on  the  perverseness  of  human  nature  that, 
at  the  time  when  labour  is  dear  and  the  output  of 
the  world's  textile  machinei-y  is  restricted,  the  demand 
should  be  entirely  for  goods  made  from  the  veiy 
classes  of  wool  which  are  scarce.  It  is  quite  clear 
that,  so  long  as  tlie  world-wide  demands  for  goods 
containing  this  material  i-emains  at  anything  approach- 
ing the  present  level,  prices  must  continue  to  rise  until 
people  are  foiT^d  to  buy  the  coarser,  but  equally 
sei-viceable,  goods.  For  some  months  past  the 
prospect  of  a  boom  in  medium  and  low  crossbred 
materials  .has  been  discussed  in  trade  circles,  but 
attempts  to  popularise  such  goods  have  hitherto  met 
with  discouraging  results,  both  in  this  country  and 
in  the  United  States.  Some  day  the  ever-advancing 
prices  of  fine  wools  will  turn  the  scale,  but  whether 
the  present  advances  will  produce  this  desirable  result 
is  a  matter  of  opinion. 

A  temporary  nggravntion  of  the  prices  of  fine 
worsted  goods  is  provicled  by  the  strike  of  combers 
in  T?oubaix.  For  a  few  months  past  large  quantities 
^iF  fine   French   dry-combed  tops  have   been   used   in 


this  countiy.  The  English  wookombers  still  decline' 
to  work  overtime,  although  then-  action  has  already 
diverted  trade  to  foreigii  countries,  and  has -caused 
"  short  time  "  to  be  necessary  for  wool  sorters.  After 
some  six  months'  delay  the  woolcombing  employers 
have  approved  a  draft  scheme  for  giving  a  bonus  on 
production,  but  this  is  unlikely  to  have  any  appreciable 
effect,  upon  the  situation.  The  reduction  of  working 
hours  in  woolcombing  on  January  1  last  would  have 
caused  unemployment  in  the  subsequent  sections  of 
the  ;industry  but  for  the  facts  'that  sipinners  had 
built  up  moderate  stocks  of  tops,  and  tliat  the  in- 
sufficiency of  the  English  output  has  been  made  good 
from  France.  At  present  English  wool  sorters  are 
working  short  time,  because  the  combers  cannot  keep 
pace  with  tliem  and  spinners  are  dependent  upon 
French  combs  for  an  essential  part  of  their  supplies. 
Trade  is  thus  lost  to  this  countiy,  and  our  industry 
is  unnecessarily  threatened  with  disturbance  owing  to 
strikes  on  the  Continent.  For  many  months  tJie 
urgent  problem  in  the  worsted  trade  has  been  the 
increasing  of  the  output  of  tops,  and  the  present  cir- 
cumstances cannot  be  allowed  to  continue  if  we  are 
to  retain  our  self-respect  as   a  business  nation. 

The  voluntary  Standard  Clothing  Scheme  has  had 
the  short  lite  which  we  predicted,  for  it  has  already 
leen  abandoned.  The  West  Riciing  woollen  trade 
agreed  to  support  the  proposals  of  their  leadei-s,  pro- 
viding the  worsted  and  Scottish  trades  contributed 
their  proper  quota.  The  woollen  manufactm-ere  knew 
perfectly  well  that  this  condition  killed  the  scheme, 
because  worsted  manufacturers  have  always  opposed 
a  voluntary  arrangement  on  account  of  the  impossibility 
of  making  a  scheme  effective  without  the  legal  and 
financial  support  of  the  Government.  As  stated 
above,  experiments  have  been  tried  in  marketing 
cloths  made  from  medium  and  low  crossbred  and 
similar  wools,  but  it  is  impossible  to  make  the  public 
purchase  materials  that  it  does  not  want.  Many 
firms,  whose  ordinaiy  trade  is  in  this  type  of  goods, 
would  be  well  pleased  if  a  change  in  demand  would 
take  place,  but  until  this  occurs  manufacturers  will 
rot  iiivest  money  in  these  materials,  whether  such 
investment  is  made  under  the  title  of  "  Standard 
Clothing  "  or  othenvise. 

For  all  practical  purposes  the  final  step  has  now 
been  taken  in  remo^dng  restrictions  on  the  export  of 
semi-manufactured  materials  for  all  qualities  of  tops, 
and  yarns  may  now  be  exported  without  licence, 
except  to  Bolshevist  Eussia.  It  will  be  recalled  that 
about  a  j'ear  r.go  ihe  Wool  Council  decided  to  limit 
the  exports  of  worsted  yam  to  3,500,000  lb.  per 
month,  and  that  subsequently  it  was  arranged  that 
any  balance  of  this  quantity  remaining  in  one  month 
should  be  carried  foi'ward  to  the  next  month.  The 
figure  of  .S. ;")!!( 1, 000  lb.  has  never  l)een  reached,  and 
the  balance  canied  foi-ward  has  been  so  huge  that  for 
some  months  the  licensing  of  yarn  expoi-t.s  has  been 
a  meaningless  formality.  The  case  of  tops  is  different, 
because  the  remaining  restrictions  were  only  upon  the 
fine  qualities  so  greatly  in  demand,  and  spinners  and 
Manufacturers  in  tliis  coimtiy  were  natm-ally  jealous 
of  any  extension  of  the  market.  Some  merchants 
wiui  valuable  foreign  connections,  being  unable  to 
fui-nish  their  customers  with  En,?lish  fine  tops,  have 
recentlv  lieen  able  to  purchase,  supplies  on  the  Con- 
tinent. To  avoid  the  loss  of  connections  such  tops 
must  obviously  be  repacke<l  in  this  country,  hut  the 
usual  rigidity  of  Government  depai-t-ments  would  not 
permit  the  re-export  of  any  fine  toils  landed  in  Great 
Britain.  The  mere  fact  that  supplies  are  now  avail- 
able on  the  Continent  renders  urgent  the  reopening 
of  our  old  fra.''e  connections,  but  it  is  unfortunate 
that  suitable  airantjements  could  not  be  made  vsdthout 
prejudicing  the  home  trade.  Onr  present  export  trade 
in  tops  is  only  alx>ut  one-tlTird  of  the  pre-War 
quantities,  and,  with  tlie  restricted  output  of  our 
c-omba.  any  extension  ot  the  export  trade,  for  which 
there  is  obviously  ample  room,  must  react  upon  prices 
in  the  home  markets. 
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Itttrwstrial  €om^unm 

JEREMIAH  ROTHERHAM  AND  COMPANY. 

Year                      Kct  Ecscrve  Other  r-Ori.  Dividend— v   Carried 

ended                  I'rolit*  Accounts  Allocations  Amount  Forwanlf 

Jan.  15                  £                  £  £                  £        %  £ 

1917  ...        12e,4S3  10,000  16,022  46,000     15  109,ll(i} 

1918  ...        17f.,SS5  10,000  10,000  61,000     17  130,K18 

1919  ...        370,303  10,000  10,000  64,000     18  225,4Cf, 
1930  ...     .   307,038  26,117  20,000  76,000     26(a)  212,677 

•  After  proTiding  tor  Debenture  interest,  directors'  remuneration,  aoditore' 
fees,  &c. 

■f  Subject  to  excess  profits  duty  for  year  under  consideration. 

X  Subject  to  excess  profits  duty  for  period  between  July  16,  1914,  and 
Janu.iry  15,  1917  (£74,843). 

('!)  This  has  reference  only  to  the  original  shares.  A  similar  dividend  of 
2 5%,  anioimting  to  £1  i;.lii;(i  1 3s.  4i;.,  was  piiid  on  tlio  new  issue  of  100,000  Ordinai-y 
shares  for  the  period  betweeu  ilay  16,  1919,  and  January  15, 1920. 

It  seems  almost  a  commonplace  to  state  that  for 
drapery  establishments  iu  general  the  period  of  the 
Wai-  was  one  of  great,  prosperity.  The  accounts  of 
the  firm  of  Eotherham  and  Company  prove  no  excep- 
tion to  the  rule.  '  Not  only  do  they  supply  an  admirable 
illustration  of  it,  but  they  also  serve  to  show  that  the 
degree  of  prosperity  'became  greater  as  time  went  on. 
For  the  year  under  review  the  net  profit  amounted  to 
£307,638,  as  compared  with  £276,503  in  1918-19  and 
more  than  twice  the  profit  earned  in  1916-17.  In 
common  with  many  other  businesses,  emphasis  is  laid 
on  the  point  that  the  increase  in  profit  is  entirely  the 
out-come  of  a  remarkable  expansion  in  the  volume  of 
trade,  and  in  support  thereof  it  is  asserted  that  the 
percentage  of  profit  made  on  the  year's  trading  showed 
a  decline  as  compared  with  1918-19.  This  progressive 
increase  in  profits  enables  the  directors  to  pay  a  divi- 
dend of  25%  on  the  Ordinary  shares,  the  dividend 
being  payable  as  regards  the  recent  issue  of  100,000 
shares  for  a  period  of  eight  months  only.  Early  in 
1919  thesa  100,000  shares  of  £1  each  were  success- 
fully issued  at  a  premium  of  10s.,  and  the  amount  of 
the  premium,  less  the  expenses  of  the  issue,  was 
transferred  to  the  capital  reserve  account.  As  these 
expenses  amounted  only  to  £1,833  the  reserve  has  been 
increased  by  £48,167  to  £67,534.  The  balance  sheet 
discloses  a  very,  favourable  position.  Sundiy  liabili- 
ties, including  bills  payable,  deposits,  and  unclaimed 
dividends,  amount  to  £151,313.  To  meet  these  cash 
balances  and  investments  are  available  to  a  total  of 
£ltt(,701.  Sundry  debtors  alone  are  recorded  at 
£606,411,  after  allowing  2J%  for  discount,  Iwhioli 
amount  furnishes  an  .excellent  measure  of  the  growing 
trade  relationships  of  the  business.  Stocks  are  valued 
at  £427,618.  The  issued  capital  consists  of  200,000 
5%  Preference  shares  of  £1.  each  and  400,000 
Ordinaiy  shares  of  £1  each.  In  addition,  4%  Mort- 
gage Debenture  stock  to  the  extent  of  £200,000  is  in 
existence,  which  is  quoted  at  77.  The  Preference 
shares  stand  in  the  neighbourhood  of  16s.  ex-div. ; 
whilst  the  Ordinary  shares  command  £3,  but  do  not 
carry  with  them  at  this  price  any  right  to  recent  divi- 
dend or  bonus.  The  secret  of  the  high  price  is  to  be 
found  in  the  announcement  of  an  impending  capitalisa- 
tion of  reserves.  Excluding  a  special  reserve  for  con-' 
tingencies  on  Ixwk  debts  amounting  to  £25,000,  re- 
serves for  this  purpose  are  available  to  a  total  of 
£250,000,  which  would  easily  ))ermit  of  a  share  lx)nus 
of  one  Ordinary  share  for  each  two  shares  held,  and 
this  is  exactly  t3ie  bonus  which  has  just  been 
announced.  In  addition  to  the  attraction  tluis  held 
out  comes  the  faot  that  the  progress  achieved  since 
the  opening  of  tiie  current  financial  year  represents 
a  .''till  further  advance  on  all  previous  records. 


FURNITURE 

for  Cash. 

Tlie  best  stock  in  London  at 

LOWEST   PRICES 

for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,Ltd. 

238-241  Tottenham  Court  Road,  W.  i. 


COMPANY  MEETING. 

THE  LAW  LAND  COMPANY,  LIMITED. 

The  thirty-seventh  ordinary  general  meeting  of  this  Company 
was  held  on  March  31  at  the  offices  of  the  Companji,  30  Nor- 
folk Street,  W.C,  Colonel  Sir  T.  Conrtenay  T.  Warner, 
Bart.,  C.B.,  M.P.,  the  Chairman,  presiding. 

The  Chairman  said  :  Tlie  Company  is  in  much  the  same 
position  as  the  whole  country.  We  have  been  through 
anxious  times,  and,  like  a  ship  after  a  storm  at  sea,  we  see 
fine  weather  coming,  and  are  practically  clearing  away  the 
trouble  that  has  existed  during  the  War. 

The  rental  for  the  past  year  was  £lS7,3gO,  against 
£151.734  for  the  year  before.  The  balance  available,  after 
adding  £4,848  to  the  leaseholds  redemption  account,  writing 
off  £f,000  for  depreciation  of  investments,  and  including  the 
£11,736  brought  forward  from  last  year,  was  £47,077.  This 
is  a  little  les.s  than  the  previous  yea.r's  balance,  for  although 
our  receipts  have  been  materially  increased,  oi^r  outgoings, 
including  the  £1,0C0  we  have  had  to  write  off  our  outside 
investments,  have  more  than  counterbalanced  our  improve- 
ment in  revenue.  I  shall  have  something  further  to  say  on 
this  subject  later  on.  W'e  have  added  £13,000  to  our  reserve 
account,  and,  after  paying  a  dividend  on  the  Ordinary  shares 
at  the  rate  of  5%,  as  against  4^%  for  the  previous  year,  we 
sliall  carry  forward  £8,737  to  next  account. 

The  leasehold  redemption  account  is  now  £68,152,  and 
the  reserve  account  £177,000.  We  have  wiped  out  the  special 
reserve  for  improvements,  amounting  to  £3,000,  and  we  have 
reduced  our  mortgages  by  nearly  £18,000.  That,  so  far  as 
the  accounts  are  concerned,  represents  our  position  at  tlie  end 
of  December  last. 

The  position  is  better  than  it  looks  on  paper,  and  our 
prospects  are.  I  think,  very  good.  We  are  to  some  extent 
suffering  at  present  from  what  is  turning  out  to  be  too  much 
foresight  in  the  past.  We  have  always  aimed  to  let  our  pro- 
perty to  good  tenants  and  on  reasonably  long  leases.  The 
good  tenant  is  unquestionably  sound,  but  we  are  finding  the 
long  lease  a  somewhat  awlrward  proposition.  As  you  know, 
the  bulk  of  our  property  is  let  on  conditions  involving  the 
payment  by  the  Company  of  rates,  taxes,  and  other  out- 
goings, and  providing  the  tenants  with  various  services. 
Bates  and  taxes  and  the  cost  of  service  have  largely  increased 
and  keep  increa.sing.  For  some  years  past  our  leases  have 
included  a  clause  enabling  the  Company  to  charge  the  tenant 
with  an  increase  of  rates,  and  this  helps  matters  somewhat. 
But  in  the  case  of  a  good  many  of  the  older  leases  the  whole 
of  the  extra  cost  falls  on  the  Company. 

Of  course,  a  certain  proportion  of  the  leases  keep  falling 
in.  and  in  these  cases  we  are  able  to  re-let  at  rents  sufficient 
to  cover  our  increased  outgoings  and  allow  some  margin  for 
contingencies.  With  regard  to  our  property  in  Kingsway,  a, 
good  deal  of  this  was  unlet  when  War  broke  out.  and  we 
iiave  been  able  to  make  satisfactory  arrangements  for  letting 
the  block  of  offices  not  already  permanently  disposed  of  to 
large  business  firms  so  soon  as  the  Government  gives  up 
[Kissession.  This  process  is  now  in  operation,  and  we  hope 
in  the  course  of  a  few  weeks  to  liace  the  whole  of  our  Kings- 
way  buildings  occupied  by  business  tenants. 

While  I  am  on  the  subject  of  letting,  I  should  like  to  say 
a  word  or  two  on  what  one  might  call  fancy  rents.  You  hear 
a  gcod  deal  just  now  of  profiteering  landlords.  They  possibly 
exist,  but  I  do  not  think  they  are  as  common  as  profit-snatch- 
ing tenants,  for  in  nearly  all  cases  where  you  hear  of  big 
premiums  it  is  the  tenant,  not  the  landlord,  who  takes  them. 
We  know  something  about  it.  We  do  not  believe  in  fancy 
rents.  When  wo  get  a  chance,  we  have,  in  self-defence,  to 
put  our  rents  up ;  but  we  know  that  it  pays  to  treat  one's 
tenants  fairly,  and   we  act  on  that  principle. 

It  is  impossible  at  the  present  time  to  say  what  is  the 
real  value  of  any  property.  It  certainly  is  not  represented 
by  the  prices  you  from  time  to  time  hear  of  being  paid,  and 
I  do  not  think  the  present  price  of  building  is  much  of  a 
guide,  but  I  know  we  are  quite  safe  in  assuming  that  all  our 
property  is  well  worth  wliat  we  gave  for  it,  and  that  we  shall 
in  time  recoup  ourselves  in  respect  of  our  heavily  increased 
outgoings. 

We  have  been  busy  all  the  year  making  good  in  the  matter 
of  repairs,  and,  in  addition  to  spending  a  large  sum  out  of 
revenue  in  this  direction,  we  have  u.sed  up  the  £3,000  which 
was  held  in  reserve  for  those  improvements  which  have 
periodically  to  be  made  in  order  to  biing  the  older  buildings 
up  to  date.  We  did  a  good  deal  last  year,  and  we  are  still 
hard   at  work. 

Mr.  William  Hunt,  a  shareholder,  thought  the  share- 
holders would  be  interested  to  know  particulars  of  the  im- 
provements made  on  the  property. 

The  General  Maniiger,  Mr.  M.  E.  V.  Crealock,  replied  at 
leTigth,  and  gave   details  of  the  work  execiite<i. 

The  Chairman,  in  reply  to  a  further  question,  said  the 
\)it\    debts  wt<ro  under  £200. 

!\[r.  Pemberton  compared  the  accounts  for  the  past 
years,  and  remarked  on  the  favourable  position  of  the 
Ciimpany. 

The  report  was  unanimously  adopted,  and  at  an  exlra- 
urdinary  general  meeting  which  followed  alterations  in  the 
.\rticlos  of  Association  were  approved,  making  the  shares 
£1  instead  of  £10,  and  giving  the  Company  power  to  pay 
dividends  in   shares  instead   of  cash. 
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MEETINGS 


THE  NATIONAL  FEDERATION  OF  IRON  AND  STEEL' 
MAWUFACrURERS, 

SUGaESTIONS  FOR  TAXATION  AND  ANTI-DUMPING 
LEGISLATION. 

The  annual  general  meeting  of  the  National  Federation  of 
Iron  and  Steel  Manufacturei's  was  held  at  the  Hyde  Park 
Hotel  on  Thursday,  Maj-ch  25,  under  the  presidency  of  Mr. 
G.  Sooby-Smith. 

The  Director  (ilr.  W.  T.  Laytou),  in  his  amiual  report, 
pointed  out  that  the  Federation  now  represented  85%  of  the 
total  iron-producing  capacity  o£  the  country,  and  97%  of  the 
total  steel-producing  capacity,  and  had  during  the  past  year 
dealt  with  numerous  problems  affecting  the  iron  and  steel 
trades  in  connection  with  labour,  transport,  coal  and  coke 
supplies,  iron  ore,  and  other  subjects.  The  Federation  had,  in 
addition,  compiled  statistical  returns  of  production  of  iron 
and  steel  for  monthly  publication. 

The  meeting  then  adopted  the  following  resolutions  upon 
subjects  of  immediate  and  pressing  interest  to  the  trades, 
viz.  : — 

1.  Export  Tr.\de. — Proposed  bv  Mr.  John  Craig,  seconded 
by  Mr.  H.  C.  Bond  :—  ' 

This  meeting  recognises  that  the  unsettled  industrial  con- 
ditions indicated  by  rising  prices,  increased  cost  of  living, 
and  the  deterioration  of  the  exchanges  can  only  be  improved 
and  stabilised  by  the  development  of  export  trade  to  the  full 
extent  consistent  with  the  requirements  of  British  industry, 
■which  it  is  of  par.nn.ount  importance  to  re-establish  on  a 
firm  basis.  Such  limitation  of  exports  as  may  be  needed  to 
safeguard  these  requirements  should,  where^•er  possible,  be 
carried  out  by  agreement  between  the  firms  concerned  in 
each  case  rather  than  by  Government  restrictions. 

2.  Prices. — Proposed  bv  ^Ir.  A.  Hutchinson,  seconded  by 
Mr.  Geo.  Hatton  :— 

This  meeting  views  with  grave  concern  the  continued 
increase  in  the  prices  of  commodities,  arising  out  of  deficiency 
of  supply  and  the  depreciation  of  currency.  The  effect  of 
high  prices  is  to  inflate  unduly  the  cost  of  new  plant  and 
development:  reaction  ;ind  depression  of  trade  follow  almost 
inevitably  upon  a  ))eiiod  of  inflated  values,  and  violent  move- 
ments in  prices  produce  fluctuations  in  wagos  and  employment 
almost  equally  violent.  Earnest  .consideration  should  there- 
fore be  given  to  all  schemes  for  increasing  production. 

3.  Fuel. — Proposed  by  ilr.  .J.  .J.  Burton,  seconded  by  ilr. 
Henry  Summers  : — 

This  meeting  views  with  alarm  the  present  chaotic  con- 
dition of  the  coal  industry.  Normal  development  has  been 
impeded  and  the  resettlement  of  industry  gravely  hindered. 
This  meeting  is  convinced  that,  subject  to  such  safeguards 
as  may  be  necessary  to  prevent  export  at  the  expense  of  home 
industries,  the  production  and  distribution  of  coal  required 
for  industry  should  be  permitted  to  follow  its  natural  course. 

4.  Tr.\nsport. — Proposed  by  Mr.  W.  Simons,  seconded  by 
Mr.  Henry  Summers  : — 

This  meeting  views  with  grave  concern  the  failure  to  re- 
establish the  efficient  working  of  the  transport  services. 
Lack  of  traffic  facilities  is  largely  and  increasingly  answer- 
able for  increases  in  cost  of  production  and  for  deficiencies 
in  the  supply  of  commodities.  The  meeting  recognises  the 
difficulty  of  reorganising  the  working  of  railways  by  reason 
of  the  reduction  of  hours,  but  deplores  the  delay  in  the 
reconstruction  of  j-oUing  and  other  stock,  and  in  the" carrying 
out  of  new  work  arising  out  of  the  imcertainty  as  to  the 
future  of  the  railways.  The  meeting  is  of  opinion  that  the 
railways  .should  not  be  subject  to  bureaucriijc  or  political 
control  ,and  urges  the  Government  to  reappoint  the  Com- 
mittee of  1918  to  consider  the  whole  problem  of  the  future 
administration  of  the  railways. 

The  meeting  also  views  with  apprehension  the  increasing 
congestion  of  the  ports  of  the  country. 

5.  AxTi-DUJtPiNG  Legisl.\tton. — Proposed  by  Jlr.  A.  K. 
McCosh,  seconded  by  Jlr.  A.  Hutchinson  ; — 

This  meeting  approves  generally  of  the  policy  and  pro- 
visions of  the  Government's  "  Imports  and  Exports  Regula- 
tion Bill  "  introduced  in  the  House  of  Commons  in  November 
1919,  subject  to  the  amendments  in  the  attached  schedule. 

6.  Relations  with  Emplovers. — Proposed  by  Mr.  'Fred 
Mills,  seconded  by  Mr.  JI.  L.  Simpson  : — 

(1)  That  this  meeting  recognises  the  importance  of 
interesting  all  workmen  in  the  commercial  aspect  of  indus- 
trial problems,  and  will  welcome  every  well-thought-out  ex- 
periment to  that  end. 

(2)  That,  while  recognising  the  force  of  the  arguments  in 
favour  of  State  interventicn  in  regard  to  conditions  of  employ- 
ment and  wages  in  unorganised  industries,  this  meeting 
strongly  urges  that  legislation  with  this  object  in  view  should 


provide  the  utmost  latitude  to  well-oi'ganised  industries,  such 
as  the  iron  and  steel  trades,  to  determine  their  own  con- 
ditions of  employment,  wages,  &c.,  by  collective  agreement 
between  organisations  of  employers  and  workpeople. 

(3)  That  a  special  scheme  should  be  prepared  for  dealing 
with  unemployment  in  the  iron  and  steel  trades  within  the 
terms  of  the  Government  Unemployment  Insiu'ance  Bill. 

7.  N.\TioN.4LisATioN. — Proposed  by  Mr.  Wallace  Thomey- 
croft,  seconded  by  Mr.  Fred  !Mills  : — 

That  thjg  meeting  pledges  itself  to  oppose  in  the  national 
interest  any  attempt  to  extend  fetate  management  of  any 
branch  of  industry. 

8.  CiovERNMF.NT  FiNANCE. — Proposed  by  ilr.  C.  E.  Lloyd, 
seconded  by  Colonel  A.  I.  Parkes  : — 

(1)  That  this  Conference  urges  that  CJovernment  borrow- 
ing should  be  confined  within  the  narrowest  possible  limits. 

(2)  This  meeting  is  of  opinion  that,  in  view  of  the  diffi- 
culty in  arriving  at  a  fair  basis  for  the  valuation  of  capital 
and  the  administrative  difficulties  involved  in  making  this 
valuation,  even  if  a  basis  of  fairness  could  be  arrived 
at,  the  proposals  for  either  a.  levy  on  capital  or  the  taxation 
of  special    war  wealth   are    impracticable. 

(3)  This  meeting  welcomes  the  imminent  abolition  of  the 
excess  profits  duty,  and  urges  that  in  so  far  as  the  require- 
ments of  the  Exchequer  make  it  imperative  to  substitute 
for  excess  profits  duty  a  s)iecial  t.ax  upon  industrial  profits 
that  this  imposition  should  be  on  the  lines  of  the  scheme 
recommended  by  the  Taxation  Committee  of  the  Federation 
of   British   Industries. 

9.  HotTsixG. — Proposed  by  Jlr.  A.  Read,  seconded  by  Mr. 
Frank  Ley  : —  • 

That  this  meeting  welcomes  the  principle  of  the  assistance 
which  is  offered  to  public  utility  societies  by  the  Housing 
(Additional  Powers)  Act,  1919,  but  regrets  that  the  amount 
of  the  assistance  is  not  sulticieut  to  enable  houses  to  be 
erected  by  these  means  under  present  prices  and  conditions 
upon  a  commercial  basis.  They  desire  to  emphasise  the 
extent  to  which  commercial  development  and  output  is  being 
retarded  by  the  scarcity  of  houses,  and  they  consider  that 
in  cases  where  the  Ministry  of  Health  are  satisfied  as  to  the 
necessity  for  the  erection  (jf  new  houses  in  connection  with 
specific  commercial  works  and  the  owners  of  the  works  are 
willing  to  erect  them,  the  cost  of  sut-h  houses  or  the  amount 
advanced  on  loans  to  in'  shares  talien  in  [mblic  utility  socie- 
ties for  the  purpose  of  creating  them,  should  be  subject  to 
adjustment  on  an  economical  basis  for  the  purpose  of  income 
tax  and  anj'  other  similar  taxation. 

Appendix  No.  1  :  Schedule  of  Amendments  to  Government 
ANTi-DmiriNG  Bill  Proposed  by  Scottish  Iron  akd 
Steel  M.akers. 

(1)  That  the  ten  members  of  the  Trade  Regulation  Com- 
mittee proposed  to  be  set  up  under  Part  1  of  the  Bill  should 
not  be  nominated  by  the  House  of  Commons,  but  should, be 
selected  by  the  Board  of  Trade  from  a  panel,  constituted 
under  Statute,  of  persons  nominated  by  and  fairly  repre- 
sentative of  all  the  interests  in  the  country  which  would  be 
affected  by  anti-dumping  legislation,  including  shippers, 
manufacturers,  distributors,   and   consumers. 

(2)  That  the  definition  of  "import  price" — see  Sec-, 
tion  5  (2) — should  be  altered  to  mean,  not  the  price  charged 
by  the  consigner  of  the  goods,  plus  freight  and  insui-ance, 
but  the  price  of  the  goods  free  on  board  at  the  foreign 
port,  or  free  on  trucks  at  the  frontier  of  the  producing 
country. 

(3)  That,  in  supplement  of  the  anti-dumping  provisions  of 
the  Government's  Bill,  arrangements  .should  be  made  under 
which — 

(a)  The  Commissioners  of  Customs  and  Excise  would  fur- 
nish the  Board  of  Trade  with  periodical  returns  with  par- 
ticulars of  all  importation  of  goods  in  respect  of  which  anti- 
dumping Orders  have  been  made  by  the  Board  of  Trade; 
the  Board,  in  turn,  regularly  to  communicate  these  returns 
to  British  Consuls  and  trade  rep-esentatives  in  the  countries 
of  consignment  and  production,  who  would  forward  to  the 
Bo.ard.  in  exchange,  any  inform.ation  on  the  subject  in  their 
possession ;  and 

(ft)  The  Board  of  Trade  would  make  available  from  the 
returns,  by  publication  or  otherwise,  statistics  for  the  in- 
formation of  Manufacturers'  Associations  and  other  persons 
interested. 

(4)  That  the  provisions  contained  in  Part  III.  of  the 
Government's  Bill  for  the  safeguarding  of  British  industries 
in  cases  in  which  undue  competition  by  foreign  manufac- 
turers is  created  by  the  depreciation  of  currency  in  the 
country  of  production,  sliould  not  be  adopted  as  a  permanent 
measure  of  protection,  but  should,  under  the  Bill,  be  limited 
in  its  operation  to  meet  the  present  abnormal  Londition*  ol» 
taining  in  consequence  of  the  War. 
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Appendix   No.  2  :   Proposals  of  Taxation  Commission  of 

FeDERAIION    of    BbIIISH    ISDUSTaiES. 

That— 

(1)  The  special  tax  should  have  no  reference  to  capital, 
which  would  be  difficult  of  assessment,  and  which  could  only 
create  anomalies  and  hardships. 

(2)  It  should  be  levied  on  the  profits  other  than  income 
from . investments  derived  from  all  trades,  businesses,  pro- 
fessions, and  agriculture,  for  example,  on  all  who  are  liable 
for  assessment  under  cases  1  and  2  of  Schedule  D.,  other 
than  employees. 

(3)  It  should  be  allowed  as  an  expense  against  the  busi- 
ness  before  calculation  of  income  tax  or  other  taxation. 

(4)  It  should  be  charged  on  a  flat  rate,  and  not  on  a 
graduated  scale. 

(5)  There  should  be  an  exemption  up  to,  saj',  £500  per 
annum  in  order  to  protect  the  small  trader. 

(6)  Deduction  for  remuneration  of  directors  and  managers 
should   not    be    restricted   as  under   excess  profits   duty,   but 

•should  be  allowed  as  for  income-tax  purposes. 

(7)  Depreciation,  obsolescence,  and  other  charges  should 
be  on  the  basis  allowed  for  income-tax  purposes. 

(8)  Deductions  to  be  allowed  for  borrowed  money  (includ- 
ing Debentures)  and  other  prior  charge^  as  under  excess 
profits  duty.  i 

We  suggest  that  the  special  tax  should  be  extended  to 
all  classes  of  business,  including  professions  and  agriculture, 
but  not  salaried  officials. 


DORHAN,  LONG  AND  CO..  LIMITED. 

Report  of  the  proceedings  of  an  extraordinary  general  meet- 
ing of  shareholders,  held  on  Tuesday.  Jlarch  30,  at  the 
Company'.-;  offices,  Zetland  Road,  Middlesbrough,  ^ir  Arthur 
J.  Dorman,  K.B.E. ,  in  the  chair. 

The  Chairman  said  :  I  will  call  upon  thib  Secretary  to 
read  the  notice  convening  the  meeting. 

The  Secretary  (Mr.  T  D.  H.  Stubbs)  read  the  notice, 
a  copy  of  which  had  been  forwarded  to  each  shareholder. 

The  Chairman ':  You  have  received,  together  with  the 
notice  whirli  the  Secretary  has  just  read,  a  circular  letter 
informing  yuu  that  your  directors  have  decided  tliat  it  is 
necessary  to  ask  the  shareholders  to  sanction  an  increase 
in  the  capital  of  the  company  by  the  issue  of  3.000.000 
additional  Ordinary  shares,  bringing  the  total  capital  of  the 
Company  to  £7,500,000.  You  were  also  infoi-med  in  that 
letter  that  the  full  circumstances  would  be  explained  to  you 
at  the  extraordinary  general  meetings  which  were  then  called, 
of  which  this  meeting  is  the  first,  for  the  piu'pose  of  passing 
the  special  resolutions  contained  in  the  notice. 

History  of  the  Company. 

I  think  it  may  not  be  out  of  place  if  I  commence  by  giving 
you  a  short  history  of  the  development  of  tlie  Company  since 


its  formation  in  the  year  1889.  In  that  year  a  limited  liability 
company  was  formed  for  the  purpose  of  taking  over  the  busi- 
ness then  carried  on  by  tlie  late  Mr.  Albert  de  Lande  Long 
and  myself  as  partners  at  the  West  Marsh  Works  and  at  the, 
Britannia,  Works.  The  output  of  finished  materials  was  at 
that  time  about  100,000  tons  per  annum.  In  1899  we  ac- 
quired the  Ayrton  Rolling  Mills,  which  were,  and  still  ai'e, 
engaged  in  the  manufacture  of  galvanised  corrugated  sheets, 
and  also  the  wire  works,  adjoining  the  Britanniii  Works, 
whicli  were  originally  started  by  the  Bedson  Wire  Company. 
Sliortly  afterwards  your  Company  joined  forces  with  the  firm 
of  Bell  Brothers,  Limited,  ironmasters  and  owners  of  coal 
mines  in  the  county  of  Durham  and  of  innistone  mines  in 
Cleveland.  At  a  later  date  steel  furnaces  and  rolling  mills 
were  added  to  this  property.  Your  Company  next  acquired 
the  Ordinary-sliare  capital  of  the  .North  Eastern  Steel  Com- 
pany, Limited,  the  owners  of  blast  furnaces,  a  Bessemer- 
steel  plant,  rolling  mills,  and  coke  ovens.  Tliis  was  followed 
by  the  purchase  of  the  undertaking  of  Messrs.  Walker, 
Maynard  and  Company,  Limited,  at  Redcar,  consisting  of 
six  blast  furnaces  and  an  ironstone  mine,  together  with 
the  coke  oven  and  by-product  plant  of  the  Tees  Benzole 
Syndicate  adjoining  the  blast  furnaces.  In  February  1916, 
at  the  instance  of  the  Government,  your  Company  com- 
menced the  erection  of  the  Redcar  Steel  Works  and  Plate 
Mills,  on  a  site  adjoining  the  property  purchased  from 
Messrs.  Walker,  Maynard  and  Company,  Limited.  As  the 
site  of  the  new  works  was  far  removed  from  any  housing 
accommodation,  it  was  necessary  to  provide  houses  for  the 
men  employed  in  the  works.  Land  was  purchased  and  a 
model  village  laid  out.  At  present  about  400  houses  have 
been  built  for  the  accommodation  of  tlie  Company's  work- 
men engaged  in  the  Redcar  w-orks,  and  building  is  still 
proceeding.  In  November  1917  your  Company  purchased  the 
undertaking  of  Sir  B.  Samuelson  and  Company,  Limited, 
whose  property  comprises  eight  "blast  fui-naces,  coke  oven 
and  by-product  plant,  collieries,  and  ironstone  mines.  These 
works  adjoin  the  Britannia  Works,  Middlesbrough,  and 
their  acquisition  ensures  a  regular  supply  of  hot  metal  to 
the  Britannia  Works,  and  has  been  a  most  valuable  acquisi- 
tion to  your  Company.  Lastly,  your  Company  have  pur- 
chased as  from  January  1  of  this  year  the  Ordinary  and  Pre- 
ference shares  of  the  Carlton  Iron  Company,  Limited,  to 
which  I  will  refer  later.  At  the  present  time,  therefore, 
we  have  under  one  ownership  and  control  the  six  under- 
takings of  Dorman,  Long  and  Company,  Limited,  Bell 
Brotliers,  Limited,  the  North  Eastern  Steel  Company, 
Limited,  Walker,  Maynard  and  Company,  Limited,  |Sir  B. 
Samuelson  and  Company.  Limited,  and  the  Carlton  Iron 
Company.  Limited.  I  have  thought  it  desirable  to  give  you 
this  brief  accoimt  of  the  history  of  your  Company  in  order 
that  you  may  have  some  idea  of  the  expansion  of  its  under- 
taking since  the   Company   was    formed   in    1889.     At   that 
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time,  as  I  told  you,  the  output  was  approximately  100,000 
tons  of  sectional  steel  per  annum.  The  Company  produced 
no  pig  iron,  nor  did  it  own  any  mineral  properties  whatever. 
To-day  the  iron  and  steel  plants  of  your  Company  have  an 
output  capacity  of  1,250,000  tons  of  pig  iron  and  1,000,000 
tons  of  steel,  which  we  believe  to  be  the  largest  capacity 
imder  one  control  in  the  United  Kingdom.  Moreover,  we 
possess  mineral  properties  of  great 'Value,  which,  when  the 
developments  I  will  refer  to  later  are  completed,  will  render 
us  almost  self-supporting  except  in  regard  to  foreign  ore. 
During  the  whole  of  this  period  our  policy  has  been  to 
provide  our  own  outlets  for  our  steel,  and  with  this  object 
in  view  we  have  established  bridge  yards  and  constructional 
shops  at  Middlesbrough,  London,  and  Melbourne,  Australia, 
■which  form  an  important  part  of  our  undertaking,  and  which 
absorb  a  tonnage  of  steel  which  is  increasing  annually.  We 
also  own  a  half-interest  in  the  firm  of  Wade  and  Dorman, 
Limited,  constructional  engineers,  of  Durban  and  Johannes- 
burg, South  Africa.  It  is  unnecessarv  for  me  to  remind  you 
here  that  in  1918  w^e  issued  1,500,000  Preferred  Ordinary 
shares.  The  proceeds  of  this  issue  were  devoted  to  the 
payment  of  the  Samuelson  property.  In  1919  we  issued  a 
further  1,500,000  Ordinary  shares,  the  greater  part  of  which 
■went  towards  paying  for  the  construction  of  our  new  steel 
■vrorks  at  Redcar.  When  these  works  are  completed — and 
they  are  now  nearly  so — their  total  cost  to  us,  including  the 
ironstone  mine,  blast  furnaces,  coke  ovens,  steel  furnaces, 
plate  mill,  and  the  houses  already  built,  will  he  in  the 
neighbourhood  of  £2,500,000.  A  considerable  portion  of  this 
sum  was  found  by  the  Treasury,  from  whom  we  have  obtained 
from  time  to  time  loans  on  satisfactory  terms.  At  the 
present  time  we  are  indebted  to  them  to  the  extent  of 
£1,100,000,  all  on  account  of  our  Redcar  undertaking. 

Reasons  for  Increase  of  Capital. 

I  now  come  to  the  objects  for  which  this  additional  capital 
is  required.  The  first  is  the  repayment  of  the  Treasury 
Loan  to  which  I  have  just  referred.  Your  directors  con- 
sider that  this  sliould  be  done,  and  your  Company  will  then 
be  the  owners  of  a  property  which  I  am  confident  in  saying 
is  unsurpassed  in  this  comitry — I  will  go  further,  and  say 
there  are  few   in  the  world  to  equal  it. ' 

The  next  is  the  Carlton  Ironworks,  an  undertaking  which 
we  acquired  as  from  January  1  last.  This  pro]ierty  con- 
sists of  three  blast-furnaces  now  engaged  in  the  production  of 
ferro-manganese,  an  essential  material  in  steel  making;  the 
Mainsforth  Colliery  at  Ferryhill ;  and  Coke  Ovens  and  By- 
product Plant  at  Stillington  in  the  County  of  Durham ; 
together  with  a  number  of  houses  required  for  housing  the 
workmen  employed  at  these  works.  The  purchase  price  is 
£650,000  for  the  blast-furnaces,  colliery,  coke-oven,  and  by- 
product plant,  together  with  loose  3>lant  and  tools,  locomo- 
tives, &c.  We  also  take  the  stocks  of  ferro-manganese  and 
raw  materials  at  a  valuation  which  will  probablv  amount  to 
about  £300.000.  The  cost  of  the  whole  nndeVtaking,  in- 
cluding stocks  will,  therefore,  be  about  £950,000.  "  The 
acquisition  of  this  undertaking  has  already  been  of  the 
greatest  advantage  to  your  Company.  Owing  to  the  present 
unsettled  state  of  the  coal  trade,  it  would  have  been  difficult 
to  have  maintained  our  output  of  steel  during  the  last  three 
months  had  we  not  been  in  a  position  to  obtain  coal  from  the 
Mainsforth  Colliea-y.  The  fierro-maiiganese  which  is  pro- 
duced by  the  furnaces  has  also  proved  invaluable,  as  there  is 
a  great  shortage  of  this  material  in  the  country.  The  present 
output  of  the  Mainsforth  Colliery  is  8,000  tons  per  weeli,  and 
by  the  expenditure  of  a  comparatively  small  sum  estimated 
at  under  £100,000.  the  output  from  this  colliery  can  be  con- 
siderably increased.  The  Mainsforth  Colliery  is  situated  in 
closer  proximity  to  our  works  than  any  other  colliery, 'and  the 
coal_  produced  is  most  suitable  for  our  requirements.  It  is 
obvious,  therefore,  that  the  proper  policy  to  pursue  is  to 
increase  the  output  of  this  colliery. 

Mineral  Supply  Fioblem. 

This  brings  me  to  the  question  of  mineral  supplies  gene- 
rally, which  is  engaging  the  very  serious  attention  of  your 
directors.  The  reduced  output  from  the  collieries  and*  the 
very  great  difficulty  of  securing  either  coal  or  coke  from 
outside  sources  r^der  it  increasingly  imperative  that  we 
should  be  self-contained  in  this  respect.  Your  directors  have, 
therefore,  come  to  the  conclusion  that  certain  developments 
in  their  mineral  properties,  which  they  have  had  in  view  for 
some  time  past,  but  which  they  had  hoped  might  have  been  put 
off  for  a  few  years,  must  be  proceeded  with  at  once.  Your 
directors  accordingly  propose  to  proceed  at  once  with  the 
development  of  your  collieries  and  ironstone  mines,  and  also 
with  the  erection  of  additional  coke  ovens  in  order  that  our 
supplies  of  coke  may  be  assured.  It  is  estimated  that  at 
least  £500,000  must  be  spent  on  these  developments,  and 
when  they  are  complete  we  shall  be,  as  I  said  before,  as 
nearly  as  possible  self-supporting,  except  for  the  foreign  ore 
■which  we  require,  and  for  which  we  have  made  satisfactory 
contracts.  At  our  last  meeting  I  referred  to  the  extensions 
and  improvements  we  are  carrying  out  at  the  North-Eastern 
Steel  Works.  These  are  proceeding  satisfactorily.  We  are 
also  remodelling  our  corrugated -sheet  works  at  the  Ayrton 
Rolling  Mills.  These  two  important  alterations  will  involve 
a  considerable  expenditure,  but  we  are  confident  that  it  "vvill 


be  justified  by  the  increased  output,  together  with  the 
reduction  in  cost  which  we  may  reasonably  expect.  At  the 
same  meeting  I  also  referred  to  our  new  system  for  employ- 
ing steel  in  the  building  of  small  houses  and  cottages.  You 
will  be  interested  to  hear  that  this  system  is  developing 
successfully,  and  that  it  is  regarded  with  much  favour  by 
the  Ministry  of  Health  and  by  local  authorities  and  other 
public  bodies.  We  have  inquiries  before  us  for  several 
thousand  houses,  and  we  have  orders  for  a  large  number — 
incidentally  one  for  418  houses  for  the  Middlesbrough  Cor- 
poration. We  are  setting  aside  all  the  steel  we  can  for  this 
purpose,  but  our  capacity  for  rolling  the  small  sections  which 
are  required  is  limited,  and  as  the  demand  for  these  houses 
appears  likely  to  continue  for  some  years  to  come,  we  may 
find  it  necessary  to  lay  down  a  new  small  mill  to  cope  with 
it.  This,  gentlemen,  brings  me  to  the  end  of  my  statement 
to  you.  I  have  explained  as  fully  as  I  can  in  the  time  at 
my  disposal  the  present  position  of  your  Company  with  re- 
gard to  its  properties.  I  have  told  you  where  our  efforts  will 
be  directed  in  the  immediate  future,  namely,  towards  con- 
solidation of  the  position  we  have  attained — on  the  one  hand, 
by  developing  our  resources  of  raw  material,  and  on  the 
other  hand  by  improving  our  manufactuJ-ing  plants  and  by 
increasing,  wherever  we  can,  the  outlets  for  the  employment 
of  our  production  of  steel.  I  have  outlined  to  yon  a"  great 
expenditure.  If  it  exceeds,  as  it  possibly  may,  the  £3.000.000 
for  which  we  are  asking  you,  we  have  a  reserve  to  draw 
njion  in  the  shape  of  the  heavy  stocks  of  raw  material  and 
finished  steel  which  are  at  ptpseut  abnormally  high  owing  to 
transport  and  other  difficulties.  When  transport  improves, 
as  we  may  reasonably  expect  it  to.  a  considerable  amount  of 
capital  which  is  now  locked  up  will  be  released. 

Hopeful  Future. 

Thanks  to  gbur  liberal  response  to  our  appeals  in  recent 
years,  your  Company  is  now  in  a  position  which  I  could 
scarcely  have  dreamt  was  possible  in  those  lean  years  gone  by, 
when  it  was  ditUciilt.  even  impossible,  to  interest  British 
capital  in  British  undertakings.  Those  days  are' past,  and  at 
the  present  moment  I  have  the  brightest  hopes  for  the  future 
of  your  Company.  We  have  order  books  which  ensure 
regular  work  in  all  our  departments  for  a  long  time  to  come; 
the  greater  portion  of  the  expenditure  which  I  have  outlined 
to  you  is  already  productive  of  income,  and  I  am  satisfied 
that  the  remainder  will  form  an  equally  fruitful  source  of 
revenue.  I  am  confident,  therefore,  that,  given  normal  work- 
ing conditions,  -we  can  earn  profits  sutlicient  to  pay  a  fair 
dividend  on  the  increased  capital,  and  I  have  no  hesitation 
in  recommending  our  shareholders  to  take  up  all  the  shares 
to  which  they  are  entitled.  In  order  to  make  conditions  of 
payment  as  easy  as  possible,  we  propose  to  spread  the  calls 
over  a  long  period  as  follows  :  On  application,  2s.  :  on  allot- 
ment, 2s.;  followed  by  4.?.  calls  on  October  1,  1920,  Febru- 
ary 1.  June  1,  and  October  1,  1921.  I  also  wish  to  remind 
you  that  tliose  shareholders  who  find  themselves  unable  to 
take  up  their  shares  will  be  given  power  to  dispose  of  their 
rights  for  the  whole  or  any  part.  In  the  resolutions  which 
will  be  put  to  the  meeting  your  directors  ask  for  power  to 
dispose  at  their  discretion  of  any  ■balance  of  shares  that  may 
remain  unissued.  We  propose  in  the  first  instance  to  give 
to  the  officials,  staff,  and  workmen  of  the  associated  com- 
panies the  op]iortunity  of  applying  for  them.  If  there  still 
remains  a  balance  of  shares  unissued,  then  I  am  in  a  position 
to  state  that  certain  members  of  the  board  of  directors  are 
prejiared  to  take  them  at  par.  This  will  ensure  the  whole  of 
the  issue  being  taken  up  without  incurring  any  cost  to  the 
Company  for  underwriting.  Interest  at  the  rate  of  6%  per 
annum  will  be  paid  on  sums  paid  in  advance  of  calls.  Before 
I  conclude  I  should  like  to  say  that  if  any  of  the  shareholders 
present  would  like  to  see  over  the  Redcar  W^orks  I  shall  be 
glad  to  make  arrangements  to  take  them  do%vn  in  the  after- 
noon. I  am  sure  they  will  be  very  pleased  with  what  they 
see,  and  will  find  that  I  have  not  overstated  the  importance 
of  this  projierty.  Before  putting  the  resolutions  to  the  meet- 
ing, I  shall  be  glad  to  answer  any  questions. 

No  questions  being  asked,  the  Chairman  said  :  I  have 
now  pleasure  in  moving  : — 

1.  (a)  That  the  capital  of  the  Company  be  increased  to 
£7,500,000  by  the  creation  of  3.000.000  new  Ordinary  shares 
of  £1  each,  ranking  for  dividend  and  in  all  other  respects 
pari  pas.su  with  the  existing  Ordinary  shares  of  the  Company. 

(b)  The  shares  shall  rank  for  dividend  as  from  the  first  day 
of  June,  1920,  in  respect  of  the  amounts  called  up  and  paid 
upon  the  application  and  allotment  of  the  shares,  and  as 
regards  the  balance  from  the  date  of  the  payment  of  the 
respective  instalment  or  instalments. 

Lieut. -Col.  M.  L.  Bell,  C.M.G.  ;  I  have  pleasure  in  second- 
ing the  resolution. 

The  resolution  on  being  put  to  the  meeting  ■^ras  carried 
unanimously. 

The  Chairman  :  I  now  beg  to  propose  : — 

2.  That  the  said  shares  shall  be  offered  in  the  first  instance 
at  par  to  the  holde<rs  of  the  existing  Ordinary  shares  of  the 
Company  as  registered  on  April  16,  1920,  in  the  pro- 
portion of  one  of  such  shares  for  each  share  held,  and  upon 
the  footing  that  the  full  amount  of  each  share  taken  up  shall 
be  paid  to  the  Company  on  acceptance  of  the  offer  by  the 
instalments  specified  in  such  off«r,  and  that  the  offer  be  made 
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EASTER. 

/^IVEN  the  boon  of  fine 
weather — and  few  Easters 
in  recent  years  have  been  so 
full  of  promise — this  coming 
Easter  will  see  thousands  of 
happy  motorists  again  on  the 
road,  rejoicing  in  the  crisp 
freshness  of  early  spring. 

The  only  "  skeleton  at  the 
feast " — too  often  ! — is  the  fear 
of  tyre  trouble.  There  is  only 
one  safe  way  to  avoid  this — 
look  over  your  tyres  before 
starting  and  replace  any  doubt- 
ful ones  with  new  DUNLOPS. 

Practically  every  size  is 
immediately  available 
through  any  Dunlop 
dealer. 


DUNLOP  RUBBER  CO.,  LTD., 

Foundc-rw  nf  ihc  Pncuniulic  T>  re  InJiulry. 
Pira  Mills,  Asian  Cross.  UIHMINGHAM. 
LONDON:  14,  Recent  Strct.  S.W.  I. 
PARIS:         4,     Hue     du     Colunvl     Moll. 
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by  notice  specifying  the  number  of  shares  to  which  each 
member  is  entitled,  and  limiting  a  time  within  v.'iich  the 
offer,  if  not  accepted,  will  be  deemed  to  be  decli.ieii,  and 
that  the  directors  be  empowered  to  dispose  of  the  shares  rot 
taken  in  res)X)nse  to  the  offer  as  they  may  consider  e;.  pedient 
in  the  interest  of  the  Company. 

Dr.   Ai'thur  Cooper  :  I  have  pleasm-e  in  seconding. 

The  resolution  on  being  put  to  the  meeting  was  tlso  caiiied 
unanimously. 

D.  H*  EVANS  AND  COMPANY,  LIMITED. 

INCREASED    TURNOVtB    AND    PROFITS. 

The  twenty-sixth  annual  general  meeting  of  the  shareholders 
of  D.  H.  Evans  and  Company,  Limited,  was  held  on 
March  29  on  the  Company's  premises,  Oxford  Street,  W., 
Sir  Alfred  J.   Newton,   Bart,    (the  Chairman),  presiding. 

The  Secretary  (iNIr.  John  W.  Jupe)  having  re-ad  the 
notice  convening  the  meeting  and  the  report  of  tlie  auditors. 
The  Chairman  said  he  thought  he  might  fairlv  congratu- 
late the  shareholders 'upon'  the  very  satisfactory  balance 
sheet  and  report  which  had  been  circulated  among  them. 
The  balance  sheet  sliowed  that  the  share  capital  had  been 
increased  bv  £118.000,  the  Company  having  compounded 
■with  the  holders  of  founders"  shares  and  distributed  among 
them  a  certain  number  of  Ordinary  shares  in  lieu  thereof. 
They  were  to  be  congratulated  on  having  come  to  terms  at 
the  right  moment  with  the  holders  of  the  founders'  Srhares. 
the  transaction,  while  not  prejudicial  to  their  interests, 
being  undoubtedly  of  considerable  benefit  to  the  Company 
at  large.  The  two  items  in  the  balance  sheet,  mortgage  re- 
demption fund  £21,766,  and  the  loan  of  £20.000  secured  by 
mortgage,  were  in  connection  with  the  acquisition  of  the 
999  years'  leases.  Here,  again,  he  might  assert  that  no 
transaction  could  have  been  more  in  the  interests  of  the 
Company  than  the  acquisition  of  these  leases,  because  it  put 
them  in  the  position  of  holding  their  property  free  from 
all  exacting  covenants.  Thev  were  not  compelled  under 
these  leases  to  rebuild  their  premises  within  a  certain  number 
of  years,  as  they  would  be  if  tliey  held  Crown  leases,  and 
this  was  a  time  ivhen  to  face  rebuilding  was  undoubtedly  a 
very  serious  problem.  It  was  a  fortunate  circumstance  that 
a  few  years  ago  they  rebuilt  the  block  of  premises  in  which 
they  were  now  assembled.  Had  they  to  put  up  those  build- 
ings to-dav.  it  was  a  very  moderate  estimate  indeed  to  say 
that  the  cost  would  be  at  least  tw4ce.  and  probablv  two  and 
a-half  or  even   three  times  as  great. 

A  Strung  Fmaacial  Position. 
On  the  assets  side  of  the  balance  sheet  the  property, 
leases,  and  goodwill  stood  at  £585,565,  an  increase  of  £15,666. 
Fixtures  and  fittings,  electric  plant,  &c.,  stood  at  £66,709, 
a  reduction  of  £3,450,  brought  about  by  writing  off  depre- 
ciation and  other  allowances.  Stocks  on  hand  amounted  to 
£182,969,  being  £27,052  more,  and  having  regard  to  the 
greatly  increased  volume  of  business  it  was  not  at  all  sur- 
prising that  their  stocks  should  stand  at  this  comparatively 
moderate  increased  figure.  Amounts  owing  to  the  Company 
■Were  £110.577,  or  £48,466  moi-e,  also  due  to  the  large  increase 
in  business.  Cash  ni  hand  and  at  bankers  (£135,553)  showed 
an  increase  of  £56,347 :  and  National  War  Bonds  at  cost 
(£41,267)  an  increase  of  £21,267.  He  thought  he  was  per- 
fectly justified  in  saying  that  the  financial  position  of  the 
Company   was   absolutely  unassailable. 

In  the  profit  and  loss  accoimt  the  expenditure  for  salaries, 
rents,  rates  and  taxes,  housekeeping.  &c.,  amounted  to 
£201,921 — an  increase  of  £44,500 — while  repairs  and  depre- 
ciations of  fixtures  and  furniture,  at  £24.984,  were  larger 
by  £10,810  on  account  of  repairs  and  renewals  which  had 
been  deferred  during  the  War.  The  gross  profit  on  trading 
■was  £408,415— an  increase  of  £128,273.  (Applause.)  The 
increase  in  business  had  been  phenomenal.  Week  by  week 
and  month  by  month  the  volume  of  business  done  by  the 
Company  had  been  on  an  ever-extending  scale,  but  although 
this  very  material  increase  was  showii  in  the  total,  the 
actual  rate  of  gross  profit  was  less  than  in  previous  years. 
The  outcome  of  the  profit  and  loss  account  was  that  they 
transferred  to  the  balance  sheet  £159,280,  an  increase  of 
£74,815.  They  were  contributing  to  the  staff  benevolent 
fund  £5,250,  and  setting  aside  £10,883  as  further  provision 
for  part  repayment  of  mortgage. 

They  added  £14,655,  balance  from  last  year's  account, 
and,  having  paid  tlie  usual  interim  dividends,  they  were 
now  recommending  a  balance  dividend  of  3%  on  the  Pre- 
ference shares  and  a  further  dividend  of  15%  (making  20°' 
for  the  year),  and  a  bonus  of  5%  on  the  Oidinary  shares. 
They  were  placing  £14,114  to  reserve  in  accordance  with 
the  memorandum  of  association,  and  were  carrying  fm-ward. 
subject  to  excess  profits  duty,  £65,639,  being  £51,984  more 
than  they  carried  forward  a  year  ago. 
Addiiion  to  the  Board. 
The  directorate  had  been  strengthened  by  the  appoint- 
ment of  Mr.  W.  Gr.  Hayden,  who  h,ad  been  in  the  service 
of  the  Company  for  20  years.  Following  the  trend  of  events 
at  the  present  time,  they  were  bringing  the  board  into  still 
closer  touch  with  the  management  and  the  executive  of  the 
Company,  During  the  War  years,  when  the  Company's 
profits  were  ver.y  much  reduced,  the  directors  voluntarily 
reduced  their  fees,  and  it  was  now  suggeste<l  that  the  share- 
holders should    vote   them  a    bonus  of    £5,000.  and   also  that 


the  directors'  fees  should  be  increased  by  the  sum  of  £2,0OCi 
per  annum.  The  fact  that  the  business  of  the  Company 
had  constantly  increased,  and  was  still  increasing,  necessi- 
tated considerably  more  attention  and  care  on  the  part  of 
the  directors.  He  mi,ght  mention  that  the  direotoi's'  fees  had 
not  been  raised  since  1903.  The  Chairman  concluded  b.v 
moving  the  adoption  of  the  report  and  accounts  and  the- 
declaration  of  the  dividends  and  bonus  therein  recom- 
mended. 

Sir  James  Boyton  seconded  the  motion,  remarking  that 
he  thought  the  shareholders  would  agree  with  liun  that  the 
report  was  a  most  satisfactory  one.     (Hear,  hear.) 

The  motion  was  carried  unanimously,  and  resolutions 
■were  passed  voting  a  bonus  of  £5,000  to  the  directors  and 
increasing  their  fees  by  £2,000  per  annum. 

The  appointment  of  Mr.  William  G.  Hayden  as  a 
director  viss  confirmed,  and  the  retiring  direct-or  (Sir  James 
Boyton)  ivas  re-elected. 

Messre.  Hays,  Akers  &  Hays  ■were  reappointed  auditors,, 
and  a  cordial  vote  of  thanks  to  the  Chairman,  directors,  and 
staff  concluded  the  proceedings. 

BRITISH  ALUMINIUM  COMPANY,  LIMITED. 

At  an  extraordinary  general  meeting  of  this  Company,  held 
at  Winchester  House,  E.C..  on  March  30,  i\lr.  A.  W.  Tait,. 
C.B.E.  (the  Chairman),  presiding,  resolutions  were  passed, 
increasing  the  capital  to  £1.500,000,  and  autliorising  the 
capitalisation  of  £400,414  out  of  the  general  reserves  and 
the  distribution  to  the  Ordinary  shareholders  of  fully-paid 
Ordinary  shares  iu  the  ratio  of  two  new  fully-)iaid  Ordinary 
shares  for  each   three  Ordinary  shares  now  held. 

The  ordinary  general  meeting  of  the  Company  was  ther. 
held.  ■     ■ 

The   Chairman  said   that    the   profit    for   the  year,    after 
making   provision   for    excess   profits    taxation,   amonnted   to 
£348,108,   as    against   £420.425    in  the  previous   year.     The- 
trading  profits  was  £292,327,  as  against  £351.697.  a  decrease- 
of    approximately    £59.000.     The    decrease   had    arisen   from 
causes  which   traced  their  origin   to  the   cessation  of  hostili- 
ties at  the  end  of  1918  and  the  consequent  almost  immediate 
stoppage    of   all    war   work   on    which    the    industry   of    this- 
countrv   was  then  engaged.     As  a  result  of  this  there  was   a 
large  accumulation  of   stocks  of    metal  in    the  hands  of  the- 
Government    and    also    of    the     manufacturers.      For     some 
months  after  the   Armistice  the   demand    for  the  metal  was 
ahnost  negligible,  and  the  Company  had  to  reduce  the  pro- 
duction of   its  various  works  to  avoid  piling  up  large  stocks, 
and    these  conditions  continued    for   at   least  the  first  seven 
nu)nths  of  the   year.     At  the  end  of  that  period  tliere  were- 
indications   of    a  revival   of   demand,   which  had    since   gone- 
on   increasing,   and,    in  consequence,   orders  were  given    that 
the  works  should  again  be  brought  up  to  full  output,  and  in 
cour.'ie  of   time  this   was  done.     The  demand  since  then   had 
continued  to  increase  steadily,  and  the  works  were  now  fully 
engaged    in    giving    their    maximum    output.     There    was    a- 
healthy   demand,   not  only  in  this  country   but   also  abroad, 
to  meet  the  heavy  requirements  for  the  motor  trade  and  for 
domestic  utensils.     There   was  also  a  very  large  demand  for 
manufactured   metal,   such  as  sheets  and   circles,  not  only  at 
home  but  from   abroad,   particularly   from    India,   where   no 
doubt   the  exchange  situation   assisted  the  placing  of  orders 
in  this  coimtr.v.     Now   that  industry  had  returned  in  a  large 
measure     to    its     ordinary    business,    the    prospects    of     the 
aluminium   industry    were  good.     Costs     of     operation     had 
again    shown    substantial    increases,    and    the   difficuTties   of 
obtaining  essential  raw  materials,  such  as  bauxite,  coal,  &c., 
had   also   increased.     Their  principal   raw  material,    bauxite, 
came  from  France,  and  the  difficulties  of  transport  and  ship- 
ping had  increased  rather  than  decreased,  and  the  export  of 
bauxite  from  that   country  Avas  still  under  licence  from   the 
French   G-overnment.     He   Understood   that   they   had    under 
consideration    the   question   of   putting   an   export   tax    upon 
that  material,  which,  if  imposed,  would  be  a  serious  handicap 
to   this   country,    but   would   undoubtedly    lead    to   the   rapid' 
development  of   tlie   resources    in    tliis   mineral    which    were 
known  to  exist  within  the  British  Empire.     Labour  charges 
had    also    still    further    increased,    and    there    had    been    an 
almost  universal  adoption  of  the  eight-hour  day  in  the  indus- 
tries of  this  country.     These  two    factors   meant  a  consider- 
able increase  in  the  cost  of  the  product,  but  he  hoped  tJiat  it 
would    be   compensated  for  in   some   measure  by,  better  and' 
more   efficient   work,  so  that   the  industries  of   this   country 
might    be   able   to   compete   in   the   markets    of    the   ■world. 
Their  costs    are    largely   influenced    also  by   the  question   of 
freight,    and    it    did    not    look    as    if   there   would   be   mudi 
improvement  in  facilities  or  reduction  in  price  in  this  service 
for  some  time  yet.     Dealing  with  the  balance  sheet  the  Chair- 
man pointed   out   that  there    had  been   increases  of  plant  at 
the   Company's    various   factories,    and    he   added    that  con- 
siderable   further    additions    were    in    contemplation    with    a 
view  to  increasing  production,  particulai'ly  at  their  alumina 
works    and    rolling    mills.     The    directors    were    pleased    to 
be  able  to  maintain  the   dividend  of  10%   on  the  Ordinary 
sliares.     The  prospects  for  the  current  year  were  good,   and' 
the  results  should  show  some  considerable  improvement  over 
those  for  the  past  year.     (Applause.) 

Tile  report    was  unanimously   adopted,   and   the    dividenti 
recommended  was  declared. 
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LANGKAPOERA  (SUMATRA)  ROBBER,  LIMITED. 

The  adjourned  ninth  ordinary  general  meeting  of  this  Com- 
pany was  held  on  March  29  at  the  Institute  of  Chartered 
AccouutAnts,  2  Jloorgate  Place,  E.G.,  Mr.  H.  de  C.  Hamilton, 
who  _nresided,  said,  in  moving  the  adoption  of  the  report 
and  accounts  :  Your  Chairman,  Mr.  Burt,  is  still  in  Batavia. 
looking  after  the  Company's  affairs,  and  he  has  requested 
me  to  take  the  chair  in  his  absence.  Although  the  year 
under  review  was  a  most  dilficult  one,  we  are  able  to  show 
a  small  profit,  which,  with  the  amount  brought  in,  enables 
us,  with  your  sanction,  to  make  the  allocations  set  forth 
in  the  report  and  declare  a  dividend  of  10%,  less  tax.  carry- 
ing forward  a  satisfactory  balance.  The  acreage  in 
the  report  remains  the  same,  but  the  visiting  agent 
reports  that  155  acres  have  since  been  opened,  to  be 
partly  planted  in  the  first  place  in  foodstuffs  and  paddy 
to  help  out  the  rice  supply,  but  which  as  soon  as  the  crops 
are  harvested  will  be  planted  with  Hevea  rubber,  30  by  15, 
which  equals  96  trees  per  acre,  with  three  rows  of  coffee 
running  parallel.  This  plan  is  being  adopted,  as  when 
coffee  is  fully  planted  throughout  the  rubber  it  retards  the 
growth  of  the  trees  by  at  least  two  years,  and,  after  all, 
rubber  has  got  to  be  our  permanent  cultivation,  and  requires 
much  care  and  attention  in  its  early  days.  We  intend  to 
take  out  all  the  coffee  that  is  only  giving  moderate  crops,  and 
discontinue  planting  it  excepting  where  it  can  be  done  with- 
out interfering  with  the  growth  of  the  rubber.  The  profits 
from  coffee  look  good  in  the  balance  sheet,  but  against  this 
the  loss  of  two  years'  growth  on  the  rubber  must  be  set. 

The  e.'stimated  crop  of  rubber  was  exceeded  by  36.187  lb. 
and  the  coffee  crop  by  57  piculs.  The  estimated  crops  for 
Ihis  year  are  341,786  lb.  rubber  and  2.200  piculs  of  coffee, 
'"itput  for  the  first  eight  months  is  182,490  lb.  of  rubber 
and  1.245  jiiculs  of  coffee.  It  is  doubtful  whether  we  shall 
get  the  full  estimates,  as  there  was  a  very  severe  drought 
(luring  the  end  of  last  year,  which  threw  everything  back 
and  burnt  off  the  first  coffee  blossoms.  The  reduction  shown 
in'  estate  costs  of  the  rubber  is  satisfactory,  but  there  is 
still  room  for  improvement.  'We  cannot  give  you  a  reliable 
figure  of  "  all  in  "  costs,  as  a  greater  part  of  the  crop  was 
sold  locally.  The  coffee  crop,  you  will  see,  realised 
£7,545  16<.  If',  (which  includes  the  amount  realised  over 
and  above  cost  of  the  unsold  stock  brought  in  from  the 
previous  year),  against  an  expenditure  of  £1,931  lis.  Irl.. 
and  showing  a  profit  of  £5.614  14.«.  5rf.  Generally  speaking, 
the  estates  and  buildings  are  reported  to  be  in  good  order, 
and  we  intend  by  degrees,  as  opportunity  offers  and  labour 
permits,  to  eradicate  the  old  Ficus  fields  and  substitute 
Hevea. 

I  feel  confident  with  the  prices  now  ruling  for  our  pro- 
duce the  future  of  the  Company  is  a  bright  one. 

The  unanimous  adoption  of  the  Chairman's  motion,  with 
the  declaration  of  a  dividend  of  lO"?,'.,  less  tax,  on  the  Ordinary' 
and  Preference  shares,  terminated  the  proceedings. 


GULA.KALUMP0N6  RUBBER  ESTATES. 

The  tenth  annual  general  meeting  of  this  Company  was  held 
on  March  30  at  Cannon  Street  Hotel,  E.C.,  Mr.  Frederick 
Anderson  (the  Chairman)  presiding. 

Tile  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  .said  :  Our  net  profits  have  more  than  doubled  since 
1918,  ami  have  enabled  us  to  recommend  a  substantially  in- 
creased dividend,  so  that  the  average  for  the  two  years  1918 
and  1919  is  slightly  more  than  16%,  which  was  the  percent- 
age paid  for  1916  and  1917.  Our  "all  in  "  cost  of  production 
has  been  reduced  to  11|'/.  per  pound,  all  charges  for  depre- 
ciation, commission  and  )>onus,  London,  Paris  and  Shanghai 
expense.s  and  directors'  fees  being  included  in  this  figure. 
(Hear,  hear.)  Had  we  apportioned  a  part  of  these  charges 
to  copra,  ae  we  might  very  well  have  done,  tjie  "all  in" 
cost  of  rubber  would  have  been  reduced  by  -i\d.  per  pound. 
The  average  gross  price  .shows  a  sliglit  increase  on  that  for 
1918,  but  it  may  be  remembered  that  for  a  considerable 
period  last  year  rubber  was  being  sold  at  weU  under  2s. 
[►er  pound.  Our  prtKlurtion  has  incieiused  from  293  ton.s  in 
1913  to  690  tons  in  1919.  It  is  this  larger  production  which 
has  increased  our  profits  and  enabled  ils  to  reduce  the  cost 
per  unit,  in  spite  of  the  fact  that  expenses  have  been  materi- 
ally hjgher  in  every  department.  The  profits  on  coconuts 
and  ajpra  have  been  very  satisfa<tory,  although  with  better 
shipping  facilities  they  would  no  doubt  have  been  better. 
In  our  report  this  year  we  have — ae  a  new  feature — stated 
the  profit  earned  per  acre  of  mature  rubber  and  coconuts,  the 
figures  l>eing  £21  10".  and  £12  15».  bil.  respectively. 

PlantatioD  Developments. 

Turning  now  to  the  profit  and  loss  balance  <if 
£125.724  8».  3(/.,  and  the  appropriation  rei-onimende<l  bv  the 
board,  it  ir  proposed  to  transfer  £30.000  to  reserve  fund, 
which  will  then  amount  to  about  £112.000.  One-half  of  this 
has  been  spent  on  coccmnt  development,  as  a  second  string  to 
our  bow,  and  the  other  half  is  in  liquid  assets,  and  represents 
nearly  a  year's  estate  expenditure.  In  the.se  uncertain  time.s 
I  hope  you  will  agree  with  ua  that  it  is  prudent  to  maintain 
a  strong  financial  position.  (Hear,  hoar.)  We  have  still  alxnit 
700  acres  of  .spare  land  available  for  coconut  extension,  and 
this  wiU  be  developed  gradually.     From  the  summary  of  acre- 


ages given  on  page  7  of  the  report  you  will  notice  that  we 
have  now  4,460  acres  under  rubber  and  3,382  acres  under  coco- 
nuts. We  were  only  able  to  plant  up  57  acres  of  coconuts 
in  1919  (owing  to  an  error,  the  year  of  planting  is  stated 
as  1918).  labour  not  having  been  available  at  a  suitable  time, 
but  we  hope  to  plant  a  larger  area  this  year.  When  this 
development  is  completed  I  do  not  thiuk^the  estates  will  stand 
at  a  very  high  value  per  acre  in  our  books.  I  have  noticed 
in  various  sUitistical  publications  that  our  capitalisation  per 
acre  is  stated  to  be  ai  hi^^h  as  £100.  which  is  evidently 
arrived  at  by  dividing  our  issued  capital  of  £450,000  by 
4.450  acres  of  rubber.  This  i-ough-and-ready  calculation 
takes  no  account  of  the  area  under  coconuts,  part  of  which 
was  planted  13  years  ago.  If  our  capital  were  divided 
between  rubl)er  and  coconuts  on  ihe  basis  of  last  year's 
results,  it  would  be  found  that  rubber  works  out  at  a  book 
value  of  £69  per  acre  and  coconuts  at  £42,  or,  if  we  take 
our  surplus  cash  reserve  into  account,  at  £6  per  acre  less 
than  these  figures.  On  tliis  basis  3  acres  of  inibber  would 
be  equal  in  value  to  5  acres  of  coconuts,  and  I  think  this 
will  prove  to  be  a  fairly  reliable  estimate  of  the  comparative 
value  of  the  two  cultivations.  The  Manager's  estimates  are 
before  you,  and  also  a  statement  of  our  forward  sales  of 
rubber  "for  1920.  In  addition  to  the  300  tons  which  have 
been  sold  for  1920  at  2s.  Sfrf.  per  pound,  we  have  also  sold 
260  tons  for  1921  at  2.s.  3rf..  and  145  tons  for  1922  at  Zs.  Bf^cl. 
per  pound.  If  we  can  improve  on  these  prices  for  the  unsold 
balance  I  think  you  will  have  no  cause  to  he  dissatisfied 
with  the  results.  We  have  also  sold  250  tons  of  copra,  th? 
bulk  of  our  production  for  the  first  three  months  of  this 
year,  at  a  substantial  advance  on  last  year's  prices.  At  the 
present  time  the  prospects  are  vei-y  fair,  and  I  have  no  fears 
for  the  future  of  either  rubber  or  coconuts. 

The  motion  was  unanimously  agreed  to,  and  resolutions 
were  then  moved  for  the  increase  of  capital  for  the  purpose 
of  purchasing  additional  land  selected  by  Jlr.  Boyd  during 
his  recent  visit. 

The  Chaii-man  said  it  was  for  the  purpose  of  developing 
this  land  under  rubber  that  they  were  increasing  the  capital 
by  £250.000  by  tJie  creation  of  250,000  new  shares  of  £1  each, 
such  shares  to  be  offered  at  the  rate  of  one  in  two  at  par  to 
existing  shareholders. 

The  resolutions  were  carried  unanimously,  as  was  a  further 
cne  for  increasing  the  remuneration  of   the   directors. 


DIMBOLA  VALLEY  (CEYLON)  TEA,  LIMITED. 

The  twenty- fourth  annual  ordinary  general  meetuig  of  this 
Company  was  held  on  ^larch  29  at  the  offices  of  the  Com- 
pany. 4"Lloyd's  Avenue,  B.C.,  Mr.  T.  C.  Owen,  Chairman 
and   managing  director,   presiding. 

The  Chairman  said  :  Turning  to  the  profit  and  loss 
account,  you  will  see  that  we  have  a  balance  of  £40,038  to 
our  credit,  as  against  £24.035  for  the  previous  season. 
This  amount  is  carried  to  the  appropriation  account,  and  is 
added  to  the  balance  carried  forward  from  last  year  of 
£5,179.  To  this  has  to  be  added  a  refund  on  account  of 
excess  profits  duty  for  1918  amounting  to  £9,021,  giving  us 
in  all  £54,238  to  dispose  of.  We  propose  paying  a  final 
dividend  of  17^%,  less  tax,  in  addition  to  12^%  interim 
previously  p;iid.  to  place  £10.044  to  reserve,  and  to  carry 
forward  a  balance  of  £2,571.  Turning  to  the  balance  sheet 
vou  will  see  that  the  reserve  fund  has  been  increased  from 
£32  000  to  £42.044. 

The  cost  of  the  production  of  tea  last  year  and  the 
price  realised  are  set  out  in  the  report,  and  you  will  notice 
that  whereas  the  cost  f.o.b.  increased  by  only  about  2^  cents, 
the  cost  in  sterling  increased  by  nearly  2rl.  per  lb.  owing 
to  the  effect  of  the  higher  exchange.  The  result  was  that 
we  obtained  5.54d.  per  lb.  on  tea  profit,  against  2.78(7.  per 
lb.  for  1918 — a  very  substantial  increase.  As  regards  rubber, 
the  effect  of  exchange  is  a  little  more  marked.  The  cost 
of  cultivation  and  putting  f.o.b.  w'as  50.14  cent,  against 
51.3  cents  in  the  previous  year — a  decrease  of  over  1%,  and 
yet  in  sterling  the  cost  amounted  to  an  extra  l^rl.  Tlie 
general  result  was  a  net  profit  per  lb.  of  11.1(7.,  against 
6.(>6fl.   for  1918,  again  showing  a  snbstanthil  increase. 

We  propose  to  capitalise  our  reserves  by  distributing 
our  reserve  fund  of  £42.044.  which  just  enables  us  to  give 
one  share  in  three  to  the  existing  Ordinary  shareholders,  and 
the  resolution.?  giving  effect  to  that  and  increasing  the 
capital  to  the  necessary  extent  will  be  put  before  you  in  a 
few  minutes.  We  have  t.aken  advantage  mf  this  onrior- 
tunitv  to  give  certain  additional  remuneration  to  the  direc- 
tors bv  way  of  paying  their  fees  free  of  tax,  and  the  ncce.s- 
.sary  alteraficms  in  the  articles  to  enable  that  to  be  done  is 
a  part  of  the  series  of  resolutions  which  will  como  before 
the   extraordinary   general   meeting. 

The  resolution   was  carried   unanlmnnsly. 

The  Chairman   then  proposed  the  payment  of  a  final  divi 
dend   of  17i%,  less  tax,  on  the  Ordinary  shares. 


At  a  subsequent  extraordinary  general  meeting  resolutions 
were  unanimously  pa.«sed  altering  the  articles  for  the  pur- 
pose of  (1)  enabling  the  <lircctors'  fees  to  l>e  paid  free  of 
tax.   and    (2)   authorising  the  capitalisation  of  reserve. 

The  proceedings  then  terminated. 
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MAPPIN  AND   WEBB,  LIMITED. 

GOLDSMITHS,  SILVERSMITHS.   JEWELLERS  AND  CUTLERS. 

The  eleventh  .annual  general  meeting  of  Mappin  and  Webb, 
Liinit-ed,  was  held  on  Jl.nir.h  31  at  the  Savoy  Hotel,  Mr. 
William  Harris   (the  Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  the  balance  sheet  presented  was 
tlie  finest  ever  issued  by  the  Company.  The  directors  pro- 
posed to  pa^'  the  substantial  dividend  of  15%  for  the 
year,  to  transfer  £20,000  to  the  reserve  fund,  to  write 
£19,311  off  the  goodwill,  and  to  carry  forward  £26,583. 
This  splendid  result  had  been  arrived  at  by  the  combined 
efforts  of  al!  their  establishments  in  London,  Sheffield,  Paris, 
Home,  Nice,  Lausanne,  Johannesburg,  Buenos  Aires,  Rio 
de  Janeiro,  Sao  Paulo,  and  Montreal.  The  sales  and  the 
profits  of  the  Company  during  1919  exceeded  all  records, 
and  they  were  yet  far  from  the  limits  of  their  expansion. 
The  higher  prices  now  prevailing  for  goods  accounted,  to 
some  extent,  for  the  increase  in  sales,  but,  maKing  every 
possible  allowance  under  this  head,  the  sales  for  the  year 
1919  were  more  than  double  the  apiount  of  those  for  any 
year  before  the  War.  Last  year  he  ventured  to  predict 
tliat  for  the  next  four  or  five  years  the  trade  of  this  country 
would  be  plienomenal.  His  prediction  had  so  far  proved 
to  be  correct.  South-East  Lancashire,  Huddersfield,  Brad- 
ford, Birmingham,  Glasgow,  Belfast,  Nottingham,  and 
Sheffield  were  overwhelmed  with  orders.  In  the  Company's 
factory  in  Sheffield  they  had  at  this  moment  two  years' 
work  on  hand.  For  some  years  their  Royal  Works  at 
Sheffield  were  able  to  produce  all  the  goods  they  required, 
but  in  recent  years  its  output  had  been  wholly  inadequate 
to  supply  their  rapidly-expanding  trade.  Thev  had,  there- 
fore, acquired  in  Queen's  Road,  Sheffield,  a  large  plot  of 
land,  and  on  this  site  they  were  building  what  he  hoped 
would  be  one  of  the  most  modern  and  efficient  factories 
in  this  country,  which  would  have  an  output  double  the 
capacity  of  the  Royal  Works.  In  this  new  factory  they 
were  carefully  studying  the  comfort  and  convenience  of 
their  workpeople.  The  day  had  long  passed  when  these 
matters  could  be  neglected.  They  also  proposed  almo.st 
immediately  to  rebuild  the  premises  they  had  recently 
acquired  in  Oxford  Street.  When  these  rebuilding  opera- 
tions were  carried  out  they  would  have  one  of  the  most 
magnificent  shops  in  London.  Under  strong  pressure,  they 
opened,  a  few  months  ago,  a  shop  in  Monte  Carlo,  and 
this,  their  latest  development,  was  doing  exceedingly  well. 
He  believed  that  in  Monte  Carlo  the  Company  had  one 
III'  the  finest  exhibitions  of  English  goods  in  that  part  of 
the  world. 

Their  antique  silver  department  continued  to  grow  and 
prosper  and  to  contribute  materially  to  their  profits.  They 
now  had  a  magnificent  collection  of  old  silver,  dating  from 
the  Elizabethan  period,  and  well  worthy  of  the  inspection 
of  anybody.  During  the  year  they  had  largely  ext^ended  their 
factories  for  the  manufacture  of  dressing  bags  and  leather 
goods  of  the  highest  quality,  and  for  the  production  of  high- 
class  jewellery.  Their  business  with  hotels,  restaurants,  and 
steamship  companies  was  progressing  rapidly,  and  the  new 
factory  in  Sheifield  could  not  he  completed  too  early  for  them 
Ui  fulfil  the  orders  which  were  poiu'iiig  in  on  the  Company 
from  the  home  market  and  from  South  America,  South  Africa, 
the  East,   Canada,  and  the  United   States  of  America. 

During  the  year  labour  troubles  were  threatened  in 
Sheffield,  but,  by  negotiations,  strikes  had  so  far  been 
averted.  He  could  not  help  feeling  and  saying  that  half 
these  ti-oubles  would  be  averted  if  the  masters  put  them- 
selves in  the  place  of  the  men  and  voluntarily  made  fair  and 
reasonable  concessions  instead  of  waiting  until  they  were 
asked  for  or  obtained  by  pressure.  The  English  working 
man  h,ad  many  faults,  but  when  all  those  were  discounted 
he  still  remained  the  most  skilful  worker  in  the  world. 
(Hear,  hear.)  He  (the  Chairman)  liad  no  fear  of  the  indus- 
ti'ial  supremacy  of  England  in  the  markets  of  the  world. 
We  should  regain  all  we  lost  during  the  war,  and  more. 
Sheffield  could  hold  its  own  any  day  against  Rhode  Island 
and  against  Solingen — or  against'both.  The  English  working 
man  was  heir  to  the  skill  and  wisdom  of  many  past  genera- 
tions. It  was  probab'e  that  the  bulk  of  the  men  who  were 
making  knives  for  the  Company  in  Sheffield  to-day  were 
the  direct  descendants  of  the  men  who  worked  in  the  forges 
of  Hallamshire  500  years  ago. 

Dealing  with  the  accounts,  the  Chairman  .said  that  in- 
vestments in  subsidiary  companies  stood  at  £223,259,  an 
increase  of  £27,668.  Their  expansion  in  Canada  alone  would 
more  than  account  for  this  increase,  and  he  might  add  that 
the  Company  obtained  a  splendid  return  from  its  invest- 
ments in  these  subsidiary  companies.  The  stock-in-trade 
a)mountod  to  £582,457,  '(showing  the  large  increase  of 
£191,708,  which,  in  view  of  their  large  turnover,  was  quite 
justified.  Their  principal  leasehold  premises  were  held  for 
999  years — practically  a  freehold.  With  the  amoinit  now 
being  written  off  goodwill,  that  item  would  be  reduced  to 
£150.000.  This  goodwill  could  be  sold  in  24  hours  for 
double  the  amount  at  which  it  stood  in  the  balance  sheet, 
hxii  the  directors  had  decided,  nevertheless,  to  extinguish 
it.  The  profit  for  the  veai"  from  blanches  and  subsidiary 
companies    was    £148,887,   against   £112,031    in   1918^.   an    in 


crease  of  £56,855,  which  he  trusted  shareholders  would 
regard  as  satisfactory. 

When  the  Company  was  formed  by  the  late  Mr.  John 
Newton  Mappin,  neither  lie  nor  any  of  his  colleagues  could 
have  dreamt  that  it  would  ever  reach  its  present  dimensions. 
The  result  was  that  they  found  tliemselves  bound  by  some 
regulations  which  were  altogether  unsuited  to  their  present 
condition.  One  of  these  related  to  their  borrowing  powers, 
w^nicTi,  by  the  articles  of  association,  were  limited  to 
£4tj'u7J00.  As  £250,000  had  been  raised  on  Debentures,  there 
remained  a  margin  of  only  £150,000,  which  was  utterly  in- 
adetjuate.  To  cope  with  their  enormously  extended  and  ex- 
tending business,  to  buy  the  land  they  had  acquire-d  in 
London  and  Shefiield,  to  extend  their  business  in  Canada 
and  Monte  Carlo,  and  to  acquire  subsidiary  businesses,  they 
had  been  compelled  to  borrow  in  excess  of  the  limit  im- 
posed upon  them,  and  it  was  proposed  that  the  Company's 
boiTowing  powers  should  be  raised  from  £400,000  to 
£750,000.  In  the  first  instance  they  would  borrow  the  addi- 
tional money  required,  but  ultimately  he  thought  it  would 
take  the  form  partly  of  an  issue  of  shares  to  the  share- 
holders on  favourable  terras.  The  other  part  must  be  paid 
by  yearly  instalments  out  of  profits.  As  long  as  he  was 
Chairman  of  the  Company  he  was  determined  that  their 
finances  should  be  conservatively  handled,  that  their  capital 
should  be  kept  as  low  as  possible,  and  tJiat  a  substantial 
part  of  the  funds  for  their  expansion  should  be  paid  out 
of  profits.  By  such  a  course  they  kept  the  Company  finan- 
cially sound  and  improved  the  value  of  their  shai'es  year 
by  year. 

Having  paid  a  warm  tribute  to  the  services  of  the  stafi, 
he  said  that  of  the  total  sales  a  little  mm^e  than  one-thir3 
consisted  of  articles  of  luxury,  not  quite  two-thirds  articles 
of  utility. 

The  Company  had  had  a  wonderful  year,  and  the  direc- 
tors faced  the  future  with  serenity.  They  had  three  factors 
which  told  for  success  in  the  Business.  They  had  a  splendid 
name — a  name  standing  everywhere  for  good  workmanship 
and  good  faith.  They  had  a  good  reputation  in  the  City 
of  London ;  they  had  an  even  greater  reputation  in  the 
great  City  of  New  York.  They  had  a  loyal  and  contented 
and  a  skilful  staff,  and,  lastJy,  they  had  a  united,  a  har- 
monious, and,  he  hoped  the  shareholders  would  think,  an 
efficient  board.     (Applause.) 

Mr.  Walter  J.  iSIappin  seconded  the  resolution,  which 
was  carried  unanimously,  and  a  resolution  was  passed  in- 
creasing the  borrowing  powers  of  the  Company  to  £750,000. 


ACHILLE  SERRE,  LIMITED. 

The  fourteenth  annual  general  meeting  of  this  Company 
was  held  on  March  31  at  the  Great  Eastern  Hotel,  E.C.,  Mr. 
Eugene  A.  Serre  (Chairman  of   the  Company)  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  During 
the  year  we  had  to  contend  with  many  difficulties,  both  old 
and  new,  and  unfortunately  the  cost  of  materials,  and  indeed 
all  expenses,  did  not  drop  as  we  anticipated,  but  with  few 
exceptions  rose  steadily.  To  meet  these  increased  charges 
we  have  revised  our  prices  from  time  to  time,  but  the  cost 
of  cleaning  and  dyeing  is  still  very  reasonable,  and  the  differ- 
ence between  the  prices  charged  in  1914  and  1919  is  con- 
sidei-ably  less  than  100%.  In  1914,  for  instance,  our  charge 
for  cleaning  short  gloves  was  5d.  per  pair,  in  1919  it  wae 
4rf.,  an  increase  of  only  33%.  Costumes,  which  before  the 
War  we  cleaned  for  5-s.  6rf.  to  6s.  each,  were  charged  8s.  6d. 
last  year,  and  so  on.  The  advance  in  the  cost  of  new  clothes 
is,  as  all  of  you  know,  a  very  much  more  serious  matter,  and 
it  is  partly  because  suits,  costumes,  and  other  garments 
cost  so  much  that  the  public  have  made  more  use  of  our 
service.  The  difficulties  of  obtaining  new  goods  during  the 
War  were  eo  great  that  to  many  people  the  economies  and 
advantages  of  cleaning  and  dyeing  were  forcibly  brought 
home  to  them  for  the  first  time,  and  this  habit  has  been  con- 
tinued, notwitlistanding  the  fact  that  it  is  now  easier  to 
buy  new  clothes,  although,  of  course,  they  are  still  very 
expensi\'e.  It  is  not  surprising,  therefore,  that  in  1919  our 
turnover  increased  to  an  extent  quite  unprecedented  in  the 
histoi-y  of  the  business,  and  it  is  because  of  this  large  increase 
that,  whilst  our  charges  were  reasonable,  we  \vere  able  to 
sliow  considerably  greater  profits  than  in  any  pi-evious  year. 
So  far  this  year  has  proved  even  more  successful  than  the 
coiTesponding  months  of  last  year,  and,  thanks  to  improved  ' 
organisation  and  greater  efficiency,  we  are  in  a  much  better 
position  to  deal  with  the  larger  number  of  orders  which  we 
are  receiving.  Turning  to  the  balance  sheet,  you  will  notice 
that  the  net  profits,  including  the  balance  brought  forward, 
amount  to  £30,742.  That  will  enable  us  to  pay  a  further 
6%  on  the  Ordinary  shares,  making  15%  for  the  year,  £2,500 
on  tlie  Preference  sliares,  making  9.^%  for  the  year,  and 
£2.500  will' be  distributed  to  the  employees  in  proportion 
to  the  wages  earned  by  each  individual  who  is  eligible  to 
participate.  Our  financial  ix)sition  has  greatly  improved 
It  is  easy  to  talk  about  what  has  been  accomplished,  but  in 
these  times  one  cannot  prophesy  with  any  certainty  as  to  the 
future. 

The    report   and    arciiunts   were    adopted,    and    the    formal 
business  was  dulv  tr.ansacted. 
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GE^ERAL   CEYLON  RUBBER  AND  TEA  ESTATES. 

The  tweuty-tliiid  animal  ordiiuuy  general  meeting  was  held 
un  March  M  at  the  oifices  of  the  Company,  4  Lloyd's  Avenue, 
E.C,  Mr.  J.  C.  Owen  (Chairman  of  tiie  Company)  presiding. 

The  Chairman  said  ;  The  trading  account  shows  a  balance 
of  i;55,203,  against  £17,759  for  the  previous  season.  This 
amount  is  carried  to  profit  and  loss  account,  and  after  the 
addition  of  interest  and  allowance  for  London  e.xpenses  the 
balance  at  credit  is  £52,302,  against  £18,205  for  the  previous 
feason.  In  the  appropriation  account  ther©  is  a  credit  of 
£6,417  recovered  on  account  of  excess  profits  duty  previously 
paid,  and  this  is  the  total  amount  which  we  have  paid  in 
the  past,  and  which  we  have  now  reclaimed  in  full.  We 
have  already  paid  a  dividend  of  12^-%,  less  tax,  and  propose 
M  pay  a  further  17;%,  making  30%  for  the  year,  and  to  carry 
forward  £14,889.  There  is  a  small  balance  due  on  the  |)ur- 
jhase  of  Gtoomera  Estate,  which  is  added  to  the  capital  account, 
and  all  other  expenditure  on  capital,  which  amounted  to  £6,487, 
is  being  included  in  the  estates  working  account  and  deducted 
from  tne  profits.  The  figures  of  cost  and  sale  price  of  tea 
and  rubber  are  set  out  in  the  report,  and  I  would  point  out 
that  the  tea  has  shown  a  profit  of  5.l8il.,  against  1.51rf.  last 
year,  while  the  rubber  has  shown  a  profit  of  10.68f/.  per  lb., 
against  3.66</.  last  year.  The  yield  of  rubber  per  acre 
works  out  about  300  lb.,  which,  considering  that  much  of  it 
has  still  got  tea  tirough  it,  and  that  considerable  acreages, 
though  being  tapped,  are  not  in  full  bearing,  is  a  very  fair 
result.  The  question  of  loss  on  rice  and  adverse  exchange 
is  important.  The  rice  consumed  by  the  coolies  in  CejJon 
conies  from  Burma,  and  the  whole  supply  is  controlled  by  the 
Indian  Government.  They  allow  a  certain  portion  of  the 
crop  to  come  to  Ceylon  for  our  purposes,  but  in  doing  so  they 
charge  us  exactly  100%  profit  on  the  rice  which  they  allow 
us  to  have.  We  are  now  losing  over  Rs.5  per  bushel  on  rice 
issued  to  the  coolies.  I  find  that  last  year  45,000  bushels 
were  consumed  by,  our  coolies,  and  at  Rs.5  per  bushel  this 
comes  to  Rs. 225,000,  which  is  tlie  loss  which  we  should  have 
to  sustain  this  year  if  the  same  amount  is  consumed  as  Avas 
consumed  last  year.  This  comes  to  7  cents  per  pound  of 
tea  or  rubber,  or  nearly  2d.  Exchange  is,  roughly  speaking. 
].«.  higher  than  it  was,  and  if  you  spread  this  over  the  cost 
of  production  it  comes  to  very  nearly  5rf.  per  lb.  of  tea  and 
rubber.  Therefore  these  two  items  represent  an  extra  cfjst 
of  production  at  the  present  time  of  some  7d.  per  lb.  over 
our  pre-war  cost.  In  1920,  our  present  season,  the  full  effect 
of  these  two  adver.se  influences  will  be  felt,  and  it  is  therefore 
necessary  that  the  price  of  tea  should  rise  in  proportion 
to  this  extra  cost.     The  price  of  rubber  has  already  done  so. 

The  Chairman  then  proposed  a  final  dividend  of  17%,  less 
income  tax,  on  the  Ordinary  shares,  payable  on  March  31. 


WALFORD    LINES,   LIMITED. 

An  extx-aordinaxy  general  meeting  of  this  Company  was  held 
at  Winchester  House,  E.C,  on  March  31,  when  resolutions 
were  passed  increasing  the '  capital  of  the  Company  to 
£2,O0O.COO  by  the  creation  of  1,500,000  "A"  shares;  and 
subdividing  the  600.000  "B"  shares  of  5«.  each  into  five 
shares  of  1<.  each.  Mr.  George  Paget  Walford,  Chairman 
of  the  Company,  presided. 

The  Chairman,  in  moving  the  resolutions,  said  that  the 
first  financial  year  of  the  Company  would  come  to  an  end 
on  April  30,  and  the  directors  had  every  expectation  that 
when  the  accounts  were  completed  it  would  be  possible  to 
make  a  further  substantial  distribution  in  addition  to  the 
interim  dividend  of  l-s.  6rf.  per  share  already  paid.  When 
the  Company  started,  in  Jlay  of  last  year,  the  business  was 
carried  on  by  chartered  steamers  pending  the  delivery  of 
new  steamers  gi'adually  put  into  service.  Jlonthly  pi'ofits 
were  increased  from  October  last,  when  the  whole  fleet 
came  into  normal  service.  From  the  inception  of  the  Com- 
pany Bit  sailings,  carrying  279,604  tons  of  cargo,  had  been 
made,  or  13  sailings  per  week  from  United  Kingdom  ports, 
not  counting  retimi  voyages.  A  vei"y  active  trade  had  been 
maintained,  in  spite  of  the  adverse  influence  of  the  fall 
111  value  of  the  franc,  and  while  for  fne  first  eight  months 
most  of  the  ships  returned  in  ballast,  during  the  last  few 
months  there  had  been  a  larger  proportion  of  homeward 
cargoes.  The  directors  attached  great  importance  to  the 
Company's  terminal  facilities  for  hiiiKlling  of  cargoes,  and 
negotiations  were  proceeding  to  obtain  further  legular  berth- 
ing accommrMlatiun,  towards  which  the  berths  at  various 
ports  controlled  by  John  Haa'rison,  Limited,  formed  a  valu- 
able contribution.  The  absorption  of  the  John  Hairison 
line  would  benefit  both  services  by  the  adjustment  of 
steamers  allocated  to  sailings  between  definite  jxirts.  'I'lie 
experience  and  counsel  of  Messrs.  Jolin  Harrison  and  E.  T. 
TjtndTey  would  be  of  great  benefit.  As  the  quantity  of 
cargo  from  tlie  Continent  increased,  bringing  inci  eased  earn 
ini;s.  their  organisation  for  rapi<l  clearing  of  goods  fnnii 
discharging  berths  would  bo  developed,  and  the  Utt't  of 
motor  lorries  ovne<l  by  the  John  Harrison  line  would  b<' 
a  most  u.^eful  adjunct.  During  the  last  five  years  the  gross 
profit  of  the  .lohn  Harrison  Hue  averaged  £115,570  9n.  6'/.. 
aintough  during  the  greater  part  much  of  their  tonnage 
was  under  Government  requisition.  This  year  promised 
equal,  if  not  better,  results,  with  a  proportionate  increase 
when  tlie  five  new  ships  came  into  service,  which,  it  was 
hoped,  would  be  by  July.     Regular  services  like  theirs  wore 


Jess  affected  by  the  freight  market  than  tramp  steamers, 
"Because  the  cargoes  <-ontained  a  large  number  of  small 
parcels,  much  of  which  business  was  contracted  for  over 
long-  periods.  As  traffic  incr6ase"a  to  the  same  stage  of 
importance  as  before  the  War,  and  as  Gennany  and  Centd-al 
Europe  began  trading,  more  tonnage  would  be  required ; 
and,  as  large  steamers  were  not  suitable,  and  recent  tendency 
nad  been  to  build  largei-  and  larger  boats,  there  was  a  great 
dearth  of  small  tonnage.  The  fleets  of  the  Walford  and 
Harrison  lines,  if  sold  ship  by  ship  at  present  prices,  would 
realise  substantial  profits,  steamers  of  200  to  400  tons  now 
selling  at  £90  to  £100  per  ton,  as  compared  with  the  average 
rate  of  £55  17s.,  at  which  the  Haai-ison  fleet  had  been 
acquired.  He  thought  the  shareholders  would  be  satisfied 
with  tJie  terms  arranged  for  the  issue  of  Debentures  carrying 
7%  interest  and  repayable  by  equal  instalments  over  eight 
ygaTs  at  par.  As  to  the  issue  of  the  new  ""A"  shares,  the 
directors  came  to  the  conclusion  that  it  would  be  more  to 
the  benefit  of  the  Company  to  give  the  shareholders  an 
opportunity  of  subsciibing  at  par  or  of  disposing  of  their 
rights  on  tne  market. 

Application  would  be  made  to  the  Stock  Exchange  Com- 
mittee to  deal  in  these  iieAv  shares  on  allotment  letters,  and 
also  in  the  rights.  The  proposed  subdivision  of  the  "B" 
snares  was  to  secure  continuity  of  management  and  prevent 
control  possibly  passing  to  purchasers  of  shares  having  other 
interests.  Under  this  arrangement  the  "  B  "  shareholders 
agreed  to  give  nji  20%  of  the  share  of  the  jirofit  to  which  they 
were  entitled,  and  to  add  li:at  amount  to  the  shate  of 
profit  of  tlie  "  A  "  shares.  Both  in  connection  with  the  first 
year's  working  and  the  future,  the  directors  intended  to 
follow  a  conservative  policy  on  a  sound  financial  basis,  and 
were  confident  that  the  Company  had  before  it  a  period  of 
great  prosperity  and  increasing  business. 


JONES  AND  HIGGINS.  LIMITED. 

The  twenty-fourth  annual  ordinary  general  meeting  was  held 
on  March  31  at  Rye  Lane,  Peckham,  S.E.,  ^Ir.  C.  H.  Higgins 
presiding  in  the  absence,  throMgh  indisposition,  of  the 
Chaii-man,  Mr.  G.  Randell  Higgins. 

The  Chairman  said  that  the  figures  in  the  balance  sheet 
were,  without  exception,  the  best  that  had  ever  been  pre- 
sented to  the  shareholders.  The  profits  exceeded  those  of 
the  previous  year  by  about  £13.000,  but  that  result  had  not 
been  obtained  by  profiteering,  against  which  the  directors 
had  determinedly  set  their  faces.  The  increase  in  profits 
was  due  solely  to  the  increase  in  returns,  which  had  again 
been  phenomenal.  '  The  increase  in  the  number  of  their  cus- 
tomers was  no  doubt  attributable  to^  the.  fact  that  they  had 
given  them  the  full  benefit  of  the  keenness  and  foresight  dis- 
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iilaved  bv  their  buyers.  Advances  had  been  ma-de 
In" "  salaries  arid  wages  of  tlie  staff,  and  these  had  also 
been^  aiismented  bv  the  payment  of  a  bonus,  the  directors 
ievins  that  those  -who  assisted  so  much  in  bringing  about 
the  results  should  share  in  the  prosperity  realised.  Had  the 
directors  deemed  it  desirable,  a  higher  r'>*-e  of  dividend  could 
have  been  paid;     but  in  view  of  the  atainties   of  tlie 

future  they  had  tliought  it  better  to  capitalise  a  portion  of 
the  reserve"  by  the  issue  of  bonus  shares.  With  a  continuance 
of  prosperity"  it  was  reasonable  to  hope  that  the  shareholders 
would  i-eap'a  substantial  advantage  by  the  issue  of  those 
shares.  In  regard  to  the  proposed  increase  in  the  directors' 
fees,  under  Article  121  they  were  entitled  to  participate  in 
the  surplus  profits  after  paying  7o/  on  the  original  capital 
of  £150.000.  and.  rather  than  make  two  classes  of  shares, 
the  directors  deemed  it  wiser  to  make  tie  new  shares  rank 
with  the  old  in  every  respect.  The  sliareholders  were  aiked 
to  increase  the  directors"  fees,  seeing  that  it  was  necessary 
to  provide  7°/^  on  the  additional  sh.\re  capital  before  the 
directors  became  entitled  to  participate  in  th>s  profits.  Cash 
at  bankers  and  in  hand  amounted  to  £41.000.  as  against 
£19.000  last  year.  Tlie  balance  carried  to  balance  sheet  was 
£56.299.  as  against  £55.274  a  year  ago.  The  reserve  account, 
which  figured"' at  £90.805.  had"  been  increased  by  some  £6.000 
ever  and  above  the  £2.000  added  last  year,  which  was 
'  aocounted  for  by  the  Board  having  in  previous  years  reserved 
in  the  accounts"  sums  for  possible  as  well  as  very  probable 
contingencies.  These  contingencies  had  disappeared,  and  the 
amount  standing  had  been  transferred  to  the  general  reserve 
which,  after  capitalising  £65.000,  would  stand,  with  the 
amount  added  this  year,  at  tlie  substantial  sum  of  £27.800. 
The  report  and  accounts  were  accordingly  adopted,  and  a 
resolution  was  unanimously  adopted  for  capitalising 
£65.000  of  the  Company's  reserve  fund,  the  shares  to  be  dis- 
tributed as  a  bonus  among  the  Ordinary  shareholders  in  the 
proportion  to  their  holdings. 


D.  DAVIS  AND    SONS,  LIMITED. 

The  thirty-first  ordinarv'  general  meeting  of  D.  Davis  and 
Sons,  Limited,  was  held  at  Winchester  House,  I/Ondon,  on 
March  31.  Mr.  Archibald  Mitchelson  (the  Chairman  of  the 
Company)  presiding. 

The  Chairman,  dealing  with  the  accounts,  said  that  the 
net  profiLs  for  the  year  under  review,  after  providing  for 
depreciation  and  income  tax.  and  setting  aside  reiierves  for 
excess  profits  duty,  etc.,  amounted  to  £248,915.  Adding  the 
amount  brought  forward  from  1918.  there  was  a  total  avail- 
able of  £522,090,  out  of  which  dividends  had  been  paid, 
leaving  a  balance  to  be  carried  forward  to  the  current  year 
of  £91.215.  The  capital  expenditure  of  £819.150  included 
15.745  £10  Ordinary  shares  in  the  Welsh  Navigation  Com- 
pany, which  was  an  asset  which  should  become  increasingly 
valuable. 

Reviewing  the  events  of  the  past  year  in  relation  to  the 
coal  ihdustry,  the  Chairman  said  it  had  been  a  period  of 
greatly  increased  difficulty  and  complexity.  At  the  time  of 
their  last  annual  meeting  the  Coal  Industry  Commission, 
which  was  set  up  to  avert  the  catastrophe  of  a  general  strike 
in  connection  with  the  miners'  demands,  was  sitting.  Three 
sectional  reports  were  made  by  this  Commission  on  the  con- 
clusion of  its  first  stage,  that  signed  by  Mr.  Justice  Sankey 
and  thi-ee  other  members  being  accepted  by  the  Government. 
The  principal  recommendations  were  the  reduction  of  work- 
ing hours  to  seven,  and  the  payment  of  an  increase  of  wages 
of  2s.  per  shift.  The  report  also  expressed  the  view  that  a 
change  of  the  system  of  ownership  and  working  is  necessai^, 
in  the  form  either  of  nationalisation  or  of  a  method  of  unifi-. 
cation  by  national  purchase  and 'or  by  joint  control  Ques- 
tions of  ownership  and  control,  however,  did  not  come  within 
the  terms  of  reference  of  the  Commission,  and  therefore  could 
not  properly  have  formed  the  subject  of  a  recommendation. 
Four  additional  reports  were  presented,  but  the  net  result 
of  the  inquiry  was  that  the  only  material  changes  duiins  the 
year  in  the  reorganisation  of  the  industry  were  the  reduction 
of  working  hours  to  seven  per  day  and  the  increase  of  wages. 
The  effect  of  these  two  factors  upon  the  output  of  coal  and 
the  cost  of  production  had  been  exceedingly  serious.  It  had. 
moreover,  been  greatly  accentuated  by  a  series  of  sectional 
strikes  of  miners  in  different  parts  of  the  country  and  by 
increased  absenteeism.  The  most  significant  fact  in  connection 
with  the  decline  of  coal  production  was  the  serious  drop 
in  the  output  per  man  employed.  According  to  official  figures, 
though  the  number  of  men  emploved  increased  from  about 
208.000  in  January.  1919.  to  239.000  in  December.  1919,  the 
output  per  man  per  month  had  decreased  from  3O5  tons  to 
15|  tons,   which  was  a  very  heavy  de>cline  indeed. 

The  output  at  Ferndale  was  actually  7,00  tons  less  in 
1S19  than  in  the  previous  year,  notwithstandins  that  there 
'were  nearly  1.500  more  men  employed.  There  seemed 
very  little  doubt  that  the  principle  of  a  high  minimum  wage 
was  fundamentally  unsound,  as  tending  to  a  diminution  of 
output,  and  he  earnestly  hoped  that  whatever  new  arrange- 
m.ents  might  be  made  as  the  outcome  of  the  present  demand 
for  increased  wages  they  might  be  based  on  the  principle 
of  payment  by  results.  The  offer  of  the  Government  to  the 
miners,  in  his  view,  was  a  generous  one,  and  he  hc>ped  it 
would  be  accepted. 


After  indicating  the  legislative  arrangements  as  affecting 
the  coal  industrj-,  the  Chairman  recalled  the  fact  that  the 
Limitation  of  Profits  Bill,  which  was  a  preposterous  and 
confiscatory  mesisure.  was  tlirowii  out  by  Parliament.,  and 
there  was  now  introduced  a  temporary-  measure  containing 
financial  provision  for  a  period  of  seventeen  months.  But 
meanwhile  a  Bill  of  a  more  permanent  nature,  and  therefore 
of  much  greater  importance  to  the  iadustiy,  was  being 
drafted  and  might  be  introduced  at  an  early  date.  Through- 
out the  past  year,  therefore,  the  financial  control  of  the  coal 
industrj-  had  been  of  a  most  confused  and  chaotic  character, 
and  this  state  of  uncertainty  had  resulted  in  the  suspension 
of  expenditure  on  extensions  and  improvements  estimated 
to  approximate  £60,000.000. 

In  addition  to  the  difficulties  arising  from  the  shortage 
and  high  prices  of  materials,  their  troubles  during  the  year 
had  been  accejituated  by  the  increased  difficulties  of  railway 
transport  and  J.he  appalling  delays  due  to  the  very  serions 
state  of  congestion  at  the  ports,  and  all  these  causes  had 
combined  to  maie  the  regular  working  of  the  coal  mines  of 
the  country  an  utter  impossibility,  with  the  result  that 
there  was  a  serious  shortage  of  coal  at  a  time  that  the 
maximum  output  possible  was  needed  in  the  national  interest. 

In  conclusion,  the  Chairman  referred  to  the  resign^iiion 
of  Mr.  Peter  Haig  Thomas  as  director,  owing  to  pressufe 
of  other  engagements,  and  stated  that  the  board  had  unani- 
mously elected  Mr.  D.  E..  Llewellyn  to  fill  the  vacancy. 

On  the  motion  of  the  Chairman,  seconded  by  Major  P.  S. 
Cartwright.  the  report  of  the  directors  and  statement  of 
accounts  were  adopted  and  the  payment  of  the  dividends 
confirmed. 

Mr.  D.  E.  Llewellyn,  Mr.  H.  Peymour  Berry,  anJ  Sir 
Leonard  W.  Llewelyn,  K.B.E.,  were  re-elected  directors. 

Messrs.  Deloitte,  Plender,  Griffiths  and  Company  ■oTert 
re-appointed  auditors,  and  the  proceedings  concluded  with 
a  cordial  vote  of  thanks  to  the  officials  and  staff  for  their 
services  during  a  year  of  complexities  and  difficulties. 


WELSH  NAVIGATION   STEAM  COAL  COMPANY.  LTD. 

The  fourteenth  ordmarv-  general  meeting  oi  the  Welsh  Xavi- 
gation  Steam  Coal  Company,  Limited,  was  held  at  Win- 
chester House.  London,  on  March  31,  Mr.  Archibald 
Mitchelson    (Chairman  of  the  Company)  presiding. 

The  Chairman  said  that  as  until  the  spring  of  1919  the 
whole  of  the  Ordinary  capita]  of  the  Company  was  held  by 
ilessrs.  D.  Davis  and  Sons,  Limited,  this  w^as  the  first, 
occasion  on  wluch  he  had  had  the  pleasure  of  addressing  the 
general  body  of  shaxeliolders.  The  Company's  financial  year 
had  also  been  made  to  coincide  with  that  of  Messrs.  D.  Ekavis 
and  Sons.  It  might  be  of  interest  to  mention  that  the 
shareholders  numbered  nearly  5,000,  and  as  D.  Davis  and 
Sons,  Limited.  stiU  held  15,7"45  of  tie  £10  Ordinary  shar«, 
the  average  holding  of  all  other  shaxeholders  worked  out  at 
eight  or  nine  shares  each. 

The  War  and  its  consequences  had  affected  very 
materially  the  development  of  the  Company's  properties,  as 
much  of  the  preliminary  work  had  had  to  be  suspended  in 
consequence  of  thfe  difficulties  in  obtaining  the  material  and 
labour  necessary'  for  the  provision  of  facilities  .both  on  the 
surface  and  underground  in  order  to  expedite  the  opening 
up  of  the  various  seams.  They  were  endeavouring  to  pursue 
a  l>olicy  that  would  result  in  a  rapid  growth  of  output,  but 
their  progress  in  this  respect  had  been  considerably  retarded 
by  the  long  delay  in  fitting  up  Ko.  1  shaft,  which  had  been 
completed,  and,  pro-."ided  they  were  spared  further  serious 
labour  disturbances,  other  schemes,  such  as  the  provision 
of  additional  siding  accommodation  and  the  sinking  of  a 
third  shaft,  would  be  proceeded  with  vigorously  in  the  course 
of  the  current  year.  All  going  weiH,  they  looked  to  a  very 
big  increase  in  the  output  of  coal.  In  regard  to  the  coke- 
ovens,  two  batteries  were  now  in  full  commission,  whUe  the 
brickworks  at  Coedely  had  a  capacity  of  4,000,000  bricks  per 
annum. 

■  Eeferring  to  the  accounts,  the  Chairman  pointed  out  that 
operations  on  the  property  of  the  Company  were  commenced 
about  12  years  ago,  and  until  to-day  no  dividend  had  been 
declared  on  the  Ordinary  capital.  This,  he  said,  was  a 
strikirig  illustration  of  the  risks  taken  by  capital  in  a  highly 
sp.eculative  industry.  Large  sums  had  been  expended  over 
a  long  period  of  years  without  any  return  whatever  to  the 
people  who  had  found  the  money. 

Having  dealt  in  detail  with  various  items  in  the  accounts. 
including  an  item  of  £101,249  in  respect  of  wagons,  which, 
he  remarked,  was  a  very  conservative  figure  and  far  from 
representing  present-day  value,  in  view  of  the  greatly  en- 
hanced cost  of  labour  and  materials,  the  Chairman  drew 
attention  to  the  increase  of  capital  made  in  March  last  year. 
which  involved  an  issue  of  40.000  Ordinary  shares  of  £10 
each,  which  were  distribtned  in  the  form  of  a  bonus  to 
shareholders  of  D.  Davig  and  Sons,  Limited  The  dividend 
which  it  was  proposed  to  declare  that  day  fully  justified 
that  distribution.  After  a  scmewhat  prolonged  penod  of 
difficulties  and  delays,  they  wctc  beginning  to  derive  the 
fruits  of  their  efforts  and  patience,  and  there  was  eve^y 
reason  for  looking  forward  to  increasing  success. 

On  the  proposition  of  the  Chairman,  seconded  by  Mr.  H. 
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r!eymoar      B^rry,    tint    directors'    report    and    statement     of 
accoanta  were  aidopted. 

Mr.    D.   E.  Llewellyn,   Major  F.   S.   Cartwrigfat,  and  Sir 
Leoaard  W.  Lle-welyn,  K.B.E.,  were  re-elected  anditoiH. 

iC'^.^rs.    Deloitte,    Plender,   Griffiths   and   Company   were 
*-.■        rited  auditor*,  and  the  meeting  concluded  with  a  vote 
Ai  to  the  officials  and  staff. 
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THE    EMPLOYEES'    LIABILITY   ASSURANCE 
CORPORATION,  UHITED. 

The  thirty-ninth  ordinary  general  meeting  of  thi»  Corpora- 
tion was  held  at  Hamilton  Hoose,  Victoria  Embankment, 
E.C.,  on  March  31,  Lord   Gland  Hamilton  presiding. 

The  Chairman  said,  the  preminr- -     -       -"ed  to  £5.655.761, 
against     £5. 06.5 ..301     in     1913,  .m      increase'    of 

£560,460.     Payments  u.n.^--r  r. '-    -,  ,^., ...r   -  ,   .->  671,595, 

against  £2.068,782  in  1;  mcrease  ^      The 

total    funds    of     the    '.     .  in    at    D-  .      1919, 

were  £4.213,246,  showing  an  increase  of  £657.321.  These, 
in  the  opinion  of  the  directors,  made  a  foil  provision  for  the 
L:inM-:~s.  The  balance  of  revenue  account  tra.isferred  to 
'  :■  -.-.  ind  loss  was  £745.947.  against  £750,013  in  1913.  gfaow- 
..-i  a  <i*>';rease  of  £4,071.  'The  directors  had  already  paid  an 
.-'.r.erim  dividend  of  14«.  per  siiare,  free  of  inccme  tai.  and 
now  recommended  »  -  ^^r'^^,.  -dividend  of  2fe».  per  share,  makins 
40if.,   compared    ir.  .^r    share,    free    of   tax.    in    1513. 

They  were  thus  d  ,-   this  year  £200.000.   '^}.'.\  -a.^ 

equal  to    the    whole  paid-ap    capital;    and   in    a  v 

proposed  to  apply  the  balance  of  the  profit  and  !  -  t. 

namely.  £50.000.  to  add  to  the  paid-np  value  of  ti.e  shares. 
'The  investment."  at  December  31  last  amounted  to 
£'  12'  ":■;    -r     -  '..;  an  increase  -f  £l.;-T-7').5.     T'r.i.=  ;:.  t-h--. 
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had  k-^ia  dnrini 
til*  L'.rp' J  ration  had   an  c^ 
of  the   Merchants'    Marir.- 
£15  per  share  for  them,  ar.  i    ,:  •., 
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In   the  Chancery   Division  of  th-    - 
recently  been  made  which  en'; 
pany  and    enabled  them   to  tra..  .. 
bosinega  in  any  part  of  the  world. 

The  report  and  accoanta  were  tniar.in:'.-=!-  adopted,  and 
afterwards  resolutions   were  passed  -.5  the   shares 

and   rearranging  the  capital  of  the  1 

The   Chairman    explained    tii  =  -    ■    ;  -    of    the 

shares  wonld  have  the  effect  of  r- ;  ;       _■  '.  liability 

<""    '     '^      ''ire  from  £8   to  only   165.     T..e  'Wz^'-.-.n  wcnld 

i  to  make  a  formal  call  of  1?.  per  share  of  the 

-  ion 
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£50.GOJ  rmm  the  undivided  profits  to  be  credited  against 
the .  call  which  they  should  have  made.  The  shares  then 
wonld  be  £l  shares  with  5».  paid  up-,  leaving  only  15*.  per 
share  IJabilttv  The  increase  of  the  capital  from  £1.000.000 
to  £2  '"  ""  3S  proposed  in  view,  not  only  of  the  past 
zreat  -t  of  the  business,  btrt    of  their    plaiu   for 
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BANK  OF  MONTREAL 

Established  in  1817. 

Capital  Paid   up.   120,000,000. 

Reserve    Fund,    120.000.000. 

Undivided  Profits,    €1,812.854. 

BOARD     OF    DIRECTORS. 

Sir   Vincent    Meredith,    Bart.,    President. 

Sir   Charieg  Gordon,  G.B.E.,   Vice-'President. 

R.  B.  An^ns,  Esq.,  Lord  Shaughnessy,  K.C.V.O., 

O.  R.  Hosmer,   Esq.,  H.  R.   Drummond,  Esq.,  D. 

Forbes    Angus,    Esq.,    Willinra    McMnster,    Eeq., 

Lt.-Col.  Herbert  Molson,  M.C.,  Harold  Kennedy, 

Rsq.,  H.   W.  Benuclerk.   Esq.,  George  B.  Fraser, 

Esq.,  Colonel  Henrv  Cockshutt,  J.  H.   Ashdown, 

Eeq.,   E.    W.   Beatty.    Esq. 

Head  OfBce :   Montreal. 
General  Manager:  Sir  Frederick  Williams-Taylor. 
London  Offioks  : 
47  Thpeadneedle  Street.  London,  E.G.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Paris  Agency  :  Bank  of  Montreal  (Prance) 
17  Place  Vendome,  Paris, 
London  Committee:  Sir  Thomaa  Sklnnei,  Bait, 
Lieut.-Col.  P.  B,  S.  Baifonr. 
Manager:    George  Cyril  Oassels. 
Financial   Agontv  of  the  Government 
of  the  Dominion  of  Canada^ 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at    Mexico    City. 

The  Bank  undertakes  monetary  business  with 
all  parts  of  the  World,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the 
transaction  of  a  general  Banking  business  in 
Canada,  Newfoundland,  the  United  States, 
Mexico    and    France. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  15  Gracechurch  St.,  London ,E.C.3. 

Capital  Authorised  &  Subscribed...  £1.500,000 

Capital  Paid-up     730.000 

Reserve  Fund  &  Undivided  Profits       785,793 

INDIA,  BURMAh!"cEYL0N.   STRAITS 

SETTLEMENTS,    CHINA,    AND   PORT 

LOUIS.  MAURITIUS. 

The  Bank  buys  and  sells  Bil-ls  of  Exchange, 
issues  Lett-^Ts  of  Credit  and  Cir-ciilar  Notes,  and 
transacts  Banking  and  Agency  Business  in  cou'- 
nection  with  tho  East  on  terms  to  be  had  on 
aii)iIication. 

Fi.KPd  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 
^On     current    accounts    inteTeiit    is    allowed    at 
2  per  cent,   per  nnnuni    oh   daily  balances. 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  Office:  29  Threadneedle  Street,  E.C.  2. 

Paid-up  Capital  £4.000.000 

Reserve  Fund  3,200,000 

Reserve  Liability  of  Proprietors  4.030,000 


£11,200,000 
Aggregate    Assets.  30lh    Sept..  1919    £67  036,249 

The  Ijondnn  t)ffice  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  "Produce 
Credits.  Receives  Deposit*  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.  MELDRUM. 
As&istant    Manager. 

NATIONALS  INK 
OF  NEW  ZEALAND. 

LIMITED. 
Head  Office— 17   Moorgate  Street,   EC.    2. 

AtTHOnisED    Capital       £3,000,000 

StiBscHiBED    Capital         3,000,000 

Paid-up     Capital 1,000,000 

Rf.sebte    Fund       1,000.000 

Uncalled  Capital 2,000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2 
or  3  years  at  rates  to  be  ascertained  Ott  applica- 
tion. 

Drafts,  I^ett'^rs  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent    for   coDertion. 

ARTHHR  -n-TTJ-IS. 

,S>:-C'retary   ^    T/nndon    Manager. 


THE  BANK  OF  ADELAIDE, 

(Inoorporatrd  by  Act  of  Parliuiiiriit.  1865) 

Paid-up  Capital £SOO,CO0 

Beserre  Fund «         670,000 


£1,070,000 

Unoalled  Oapltal 126,000 

Beserre  Liability  of  Proprietore„       636,000 

£1,820,000 


Head  Office  t  ADVLAIDE  SOUTH  AUSTRALU. 
Melbourne  Office  i   267  COLLINS  STREET. 
Sydney   Office  I    105  PITT  STREET. 
Bills  on  Australasia  purchased  or  collected. 
Drafts  Issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
be  asccr(;iiiu>d  on  application. 
Lonaon  Offlee— ll  LEADENHALL  ST..  E.C.3. 
PERCY  ARNOLD,  O.B.E.,   Manager. 


THE  ROYAL  BANK  OF  CANADA 

Established   1869 

Capital  Paid  up $17,000,000 

Re.serve  Funds    $18,000,000 

Total  Assets         $533,000,000 

Head  Offlee— HONTREAL. 

Sir  HERBERT  S.  HOLT,  E.  L.  PEASE, 

President.     Vice-President  &  Managing  Director. 

0.    E.    NEILL,   General  Manager. 

855  Branches  in  Canada  and  Newfoundland. 

Bronehe®     in    Cuba,     Porto     Rico,     Dominican 

Republic,  Haiti,   Guadeloupe,   Martinique,  Costa 

Rica   and   Venezuela. 

Branches  in  British  West  Indies  : 

Antigua,       Barbados,       Grenada,       St.       Kitt«, 

Bahamas,  Dominica,    Jamaica,   Trinidad,   British 

Guiana,    British    Honduras. 

ARGENTINE  Buenos  Ayres. 

BRAZIL       Rio  de  Janeiro. 

URUGUAY Montevideo. 

BARCEIONA,  SPAIN    ...     Plaza  de  Cantaluna  6. 
NEW  YORK  AGENCY    ...     68  William  Street. 
LONDON  OFFICE  ...     Prince?  Street, E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OP  CANADA  (FRANCE). 

Pabis — 28  Rue  du  Quatre  Beptembre. 


"Th» 
Bank  of 


Swedish 
Commerce." 


CVENSKA      HANDELSBANKEN 

•^       Own  Funds     Kr.  180,000,000. 

Stockholms        after  amalsamation     Bankaktiebol 
Handelsbank  with  Sodra  Sverigc 

Head  Office    . .        . .    STOCKHOLM, 

Telegraphic  Addrett  j  *•  Handrlsbank.** 


Own  Bi'anchcf  : 
'  |254  throughout  the  whole  of  Sweden. 


THE  ANGLO-EGYPTIAN 

*  BANK.  LIMITED. 

SUBSCRIBED  CAPITAL,  £1,800.000. 
PAID   UP,   £600.000.    RESERVE    FUND,    £720.000. 

BRANCHES  :  Alexandria,  Cairo,  Beni-Souef' 
Mansourah,  Port  Said,  Tantah,  Zagazig,  Khartoum. 
Jaffa,  Jerusalem.  Malta,  Gibraltar,  Haifa. 

BANKERS  :  The  Bank  of  England  ;  The  London 
Joint  City  and  Midland  Bank,  Limited. 

The  Bank  transacts  every  description  of  Banking 
business  in  Egypt,  grants  Letters  of  Credit,  and 
affords  facilities  to  travellers  proceeding  to  Egypt  and 
elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  February 
28th  and  August  31  st. 

On  current  accounts .  interest  at  the  rate  of  2  per  cent . 
per  annum  allowed  on  nunimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200. 
27  Clements  Lane,  Lombard  Street.  E.C.  4. 


BERGENS   PRIVATBANKo 

Bergen,  Kristiania. 

Established  ISSS. 

BRANCHES  :  Eidsvold,  Hokksund  in  Eiker,  Lille- 
strom,  Lunner,  Odda,  Sandviken  pr.  Kristiania, 
Solheimsviken-Bergen,  Sundalsoren,  Sonimsand, 
Vestfossen. 

Capital  and  Funds    -   Kr.  69,000,000 

Every  description  of  Banking  Busine?-s. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PBOFIT         ...  $7,500,000  00 

BilLs  of   Eschnng-e 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
aTn,iIable    throughout    the    World. 
CoUeotions  made  everywhere.    Aots  as  Agent  for 
Foreign  Banks    to  draw    on  the  United    States. 
Correspondenoe    Solicited. 
London   Agents — 
SAMUEL  MONTAGU  &  CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK 
LIMITED. 
LLOTDS    BANK   LIMITED. 
Cable    Address—"  FOUKBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ' 

Bajikers    to    the    Government    in     British    East 
Africa    and    Uganda. 
Head    Office  : 
26  BISHOPSGATE.   IXDNDON,   E.C.  2. 
Branches : 
Calontta      Coohin  (S.  India)    Zanzibar 
Bombay       Chittag-ong  Mombasa  \  t,  ■.■  , 

Madras        Rangoon  Nairobi      I    J    » 

Karachi       Manda.lay  Nakuru      (  .f. 

Cawnpore    Aden  and  Kisumn      )  ■^'■'>o« 

Lahore  .^.dpn  Point  Entebbe    ] 

.^mritear     Colombo  Kamjialn  I-  Uganda 

Delhi  Kandy  Jinja         J 

Tutioorin    Newera  Eliva 

Dar-es-Sa'aai^  |  ^rs^nganyiks,  Territory. 

SUBSCRIBED  CAPITAL £3,000  000 

PAID-UP     CAPITAL  £l.fi00.000 

RESERVE    FUND    £1.R50,000 

London  Bankehs.— Bank  of  England;  NntionnJ 
Provincial  Bank  of  Knsrland,  Limited:  National 
Bank  of  Scotland.  Limited. 

The  Bank  condncte  every  description  of  East- 
ern   Banking:   bnsiness. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and   December  31. 

Current  aocnunts  are  opened,  and  provided 
th-ej  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balances  at  the  rate 
of  2  per  cent,   per  annum. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  \ 

CROSBY  SQUARE,  LONDON.  E.C.  3. 

Authorised  Capital        £2,000.000 

Called  up       £800,000 

Reserve  Fund         £1 10,000 

Reserve  Liability  of  Shareholdeii  £1,200.000 

Braneheg : 

AMARA.    BAGDAD,    BASRA.    BASRA  CITY 

BOMBAY,    CALCUTTA,     HILLAH,    MOSUL. 

BOARD  OT  DIRECTORS. 

The  Rt.  Hon.   Loan  B\iForn  of  Birlugh.    K.T. 

(Chairman). 

Sir  Edwabd  Sassoon,  Bart.,  .J.  S.  Haskell,  Esq.. 

J.\MEs  H.   Batti,   Esq.,   Sir   Jajies   Leigh  Wood, 

G.  Bromley-Martin,   Esq.,    K.B.E.,   CB.,  C.M.G.. 

Emile    Francqui,    Esq. 

The  Bank  issues  Drafts,  Telegraphic  Transfers 
:nid  Letters  of  Credit,  Neg^otiates  and  Collect* 
Bills  of  Exchange,  and  transacts  Banking:  and 
Agrenoy  business  in  connection   with   tho  Ea^t. 

Deposits  are  received  for  1,  2  or  3  years  at 
5  per  cent,  per  annum,  and  for  ehorter  periods 
at  rates  which  can  be  ascertained  on  applieji- 
tion.  On  eurrent  accounts  interest  is  allowcxl 
at  2  per  cent,  per  annum  on  the  minimum 
montlilv    balances. 

F.    H.     SUTTON.    Mfowf/rr. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Telegrams  :       39  CORNHILL,  LONDON,  E.C.  3.  Tete.hcnes 

"  Udisco,  London.*^  514  Avenue  (3  lines). 

CAPITAL   AUTHORISED   &  SUBSCRIBED      £2,000,000 

CAPITAL    PAID    UP £1,000,000 

RESERVE   FUND £1,000,000 


Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows  : 
At  Call 4  % 


At  7  and  14  days'  or  longer  notice 


4i% 


The  Company  discounts  approved  Bank  and  Mercantile  acceptances, 
effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 
and  other  Securities  on  the  usual  terms,  and  grants  loans  on  approved 
securities  at  rates  which  can  be  ascertamed  on  application  at  the  office. 

6lh  November.  1919. 


Printed  by  SPOTTISWOODE,  BALT-ANTTNK   &  C'd.,  LTD..  at  1  Now  Str.-it  Siiuaic,  E.C.  4,  mid  Vublishod  by  the  Proprietors  of 
"The    Statist"   at  their   Offices,   01    Cunrinu    street,    E.U.I,  in    the   City  of  London,   tnt'land.— iliiri(    3,   1820. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANGE,  LONDON,  E.G.  3. 


INCOME 

i3,08M50 

FIRE. 
MARINE. 


Applications    for 
Agenoies   Invltai, 


Je8,526,459 

LIFE. 
ACCDENT 


All  oiatses  of 
Intanno*. 


The  Corporation  has  granted  Fire,  I<lfe  and  Marina 
Insurances  for  Two  Hundred  Tears. 


OCEAN 


accfOcnt  aiiD  ©uaraiitce 
Corporation,  Ximlte&. 


Assets      -        -    £5,750,000 
Claims  paid    -  £19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATE  STREET,  LONDON.  E.C.  2 

T.  M.  B.  AKMSTRONG,  Managtr  and  txcretar^. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


BRITANNIC 


ASSURANCE  Co.,  Ltd. 

^^^^^^^^^^^^^^^^^^^  (Established  1S66). 

Annual  Income   ..      ..      £2,100,000 

Total  Funds £5,400,000 

Total  Claims  Paia    ..£14,250,000 

All  classes  of  Life  Assurance  business  transacted. 
Attractive  Up-to-date  Tables. 

Chief    Offices    :     Broad    Street    Corner,     Birmingham. 

LONDON    &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50    FINSBURY   SQUARE,    LONDON,    E.C.  2. 

▲llled  with  Kational  Amalgamated  Approved  Society  for   National  (Hea'th) 
Insurance. 

£1,000,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 


Payable  in  advanct. 


Inland  (Post  Free)  : 

One  Year  (52  weeks) 
Half.  Year  (26  weeks) 


il     10    0 
15     0 


Colonies  and  Abroad  (within  Fostal  Union,  Post  Free) 

One  Year  (52  weeks) ill? 

Hal/.Year(26we^ks) 


/* 


Offictt:    SI  C4N\0N  STREET.   LONDON.   F.C.I. 


lattfit 
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ghe  MoncB  |lTarkd 


Vndaii,  .\i>nl.  9,  19-20. 

,-OtrBBENT  Rati-,  ^Pbiviods  Rai«.> 
%  Fixed  %  FiXsd 

Bank  Of  England  Rate.-    6    (Nov.  6,'l9)    6       Apr.  6,'17 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call)  4     (Nov.6,'19)  SJt      Oct.  6, '19 
Discount  Houses  (Notice)™  4J  (Nov.  6, 19)  8|        Oct.  6, 19 

The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  aboliehed. 
t  Foreign  and  Colonial  banks  give  Special  Bates  only  upon  deposits  for  a  year. 

Discount    Rates  : —     so  Days,      i  Mob.     ♦  Moi,      B  Mos.      12  Mos. 

%  %        %         %        % 

Treasury  Bills     .„  —  5J        —  —         5^ 

Bank  Bills  .«  5|        5i-|        5|        5i-6       - 

Trade  Bills  _  —  6J         6^         ef         — 


.\n  iin|HirlMnt  liiiniicial  developinenl  (liiriiiy  tlie  week 
wiis  pioviiied  hy  I  lie  aiinoiinceineiit  yesterduy  that  the 
l^iiiik  <if  France  raised  its  rate  from  5%  to  6%.  It  is 
worthy  of  note  that  this  is  the  first  time  since  practi- 
cally the  hej^nnning  of  tlie  War  thai  France  showed  its 
fa\(">iir  of  the.  dear  nioiie}-  policy,  the  preA'ious  date  of 
lixiiifi-' the  rate  being  .\iigiist  '20,  J914.  Two  other 
Continental  countries  have,  also  raised  the  Bank  rate 
(|uite  recenll>-.  'Jlie  Bank  of  Italy  raised  its  rate  on 
the  Btli  inst.  from  5%  to  5^%,  the  previous  date  of  fix- 
ing being  January  II,  IfMH.  The  National  Bank  of 
Belgiinn  has  raised  its  rale  for  bills  accepted  from 
.■i.l%  to  4i%,  and  for  unaccepted  hills  from  4%  to 
■")%.  The  interest  rate  on  loans  and  advances  on  public 
national  funds  remains  at  ■")%.  The  ;i.^%  rat©  was 
on  October  2,   1919. 

The  large  (iovernnienl  disbursements,  which  are  a 
customary  feature  of  the  Money  market  during  the 
early  part  of  .\pril,  were  responsible  for  considerable 
fiesii  creations  of  credit,  as  at  this  period  tlw  ordinary 
receipts  into  the  Kxcheiiuer  are  .umisuillly  small,  and 
thus  it  is  only  natural  to  find  that  there  was  an  abun- 
dance of  floating  credits  in  the  market  dnring  the  week. 
On   the  other  hand,   shifting  of   balances  were  on    a 
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large  scale  coincident  ■\vilh  the  turn  of  the  quarter 
and  the  holidays,  so  that  the  demand  was  strong  and 
available  supplies  were  readily  absorbed.  Short  loans 
were  renewed  at  4%,  and  a  considerable  amount  of 
business  took  place  at  lower  rates  with  afternoon 
balances  on  offer  at  2i%.  In  the  Discount  market 
business  was  chiefly  centred  in  short-dated  paper. 
^Neither  the  hanks  nor  the  discount  houses  showed 
much  readiness  to  buy  bills  at  fii-st,  and  March  paper 
was  quoted  gt  rates  ranging  from  4|%  to  41%.  June 
niaturities  changed  hands  at  as  low  as  4|%,  and 
business  was  done  in  three  months'  paper  at  5t%%  to 
of%.  "The  latest  tendency,  howeYer,  is  towards  a 
hardening  of  rates. 

In,  the  Foreign  Exchange  market  some  sharp 
movements  took  place  durmg  the  week.  The  dollar 
rate,  for  the  fii-st  time  for  many  months,  went  over 
the  $4  quotation.  On  Saturday' last  "the  rate  had  im- 
proved to  3.94J,  and  after  a  slight  setback  on  Monday 
rallied  to  4.021.  A  reaction  set  in  later,  however,  but 
the  rate  recovered  again  to  4.02  to-day 

The  French  franc  rose  progi-essively  to  61.22i  on 
Wednesday,  but  a  moderate  improvement  occurred 
yesterday  to  61.07i.  The  Belgian  quotation  cul- 
minated on  \Yednesday  at  57.32i.  Yesterday  it 
ralhed  to  o6.97i.  To-day  it  rose  again  to  57.27*. 
The  lira  depreciated  precipitately  to  91.2.5  to-day, 
which  is  a  rise  on  the  week  of  10.35.  The  Swiss  rate 
moved  irregularly,  but  closed  with  an  adverse  move- 
ment at  22.00.  A  good  improvement  took  place  in 
the  Berlin  rate,  yesterday's  quotation  being  2;^7f,  as 
against  278  a  week  ago.  Finnish  marks  rallied  to  7s. 
A  good  improvement  in  this  rate  may  confidently  be 
looked  for  very  soon.  Last  month  .the  Finnish 
Government  established  control  over  imix>rts  and 
exchange  operations.  The  present  gi-eat  scarcitv  of 
paper  and  high  prices  for  pulp  should  be  a  great 
advantage  to  Finland,  whose  chief  industry  and 
nattiral  resource  is  timber;  she  will  also  naturally 
be  one  of  the  first  countries  to  take  advantage  of  the 
opening  up  of  trade  relations  with  Eussia.  so  that, 
all  things  considered,  she  ought  to  be  able  to  present 
a  favourable  trade  balance  this  year.  Scandinavian 
rates  were  irregujar.  Copenhagen  moved  against 
us,  but  Christiania  and  Stockholm  showed  favourable 
movements.  The  Dutch  rate  advanced  further  to 
10.63.  but  was  as  high  as  10.69  on  ^Yednesday.  a 
setback  in  sympathy  with  the  dollar  occurred  in  the 
chief  quotations  of  the  South  American  group.  Of 
the  Eastern  group,  following  the  movement  in  the 
Silver  market,  the  Shanghai  rate  dropped  to  7.5.  2(1. 
the  tael.  The  Hongkong  dollar  weakened  to. 
is.  Hid.  The  rupee  hardened  to  2^.  iy.  The 
Japanese  yen  dechned  to  2s.  4}f/. 

Following  last  week's  expansion  of  8.8  millions  in 
the  outstanding  total  of  currency  notes,  a  further 
increase  of  £5,327,497  is  to  be  noted  this  week,  accord- 
ing to  the  return  issued  on  the  7th  inst.  Fresh  issues 
of  notes  and  certificates  amounted  to  JE8,3Sl,illS, 
against  cancellations  amounting  to  £3,053,621,  thus 
raising  the  total  amount  outstanding  from 
.£335,372,342  to  £340,699,839.  In  consequence,  how- 
ever, of  a  further  addition  of  £600,000  in  Bank  of 
England  notes  to  the  currency  note  redemption 
account  the  ratio  of  Bank  of  England  notes  and  gold 
to  the  total  outstandmg  of  currency  notes  and  certi- 
ficates has  improved  from  10.2%  to  10.3%.  The 
fiduciary  issue,  as  a  result  of  these  movements,  has 
increased  to  £305,699,839,  or  £14,900,161  below  the 
fixed  maximum  for  this  year. 


BANK  OF  ENGLAND. 

The  characteristic  features  of  the  Bank  return  for  the 
week  ended  March  31,  192(t,  are  such  as  are  generally 
associated  with  this  time  of  the  year.  The  substantial 
decline  of  £24,983.000   in  Government  secmities,  in 

conjunction    with  llie    im  les-;  ■^iibstnutial    incrp-^-  -.f 


£16,4bo,UUU  in  public  deposits,  bears  eloquent  testi- 
mony to  the  ingathering  of  revenue  at  the  close  of  the 
financral  year,  which  is  again  reflected  in  the  marked 
reduction  of  £30,835.000  in  other  deposits.  The  usual 
demand  for  funds  at  the  end  of  the  quarter,  which  has 
l>een  accentuated  on  this  occasion  by  the  eager  desire 
to  invest  in  three  months'  Treasury  bills,  forced  the 
market  to  have  recourse  to  the  Bank,  with  the 
result  that  other  securities  have  increased  bv 
£18.381,000  to  £109,524,000.  The  normal  hohday 
demand  for  currency  accounts  for  the  rise  of 
£4,134.000  in  the  circulation  to  £105,271,000;  but  of 
this  increase  £1.000,000  were  allocated  to  the  Currency 
Note  Redemption  Account  to  cover  the  additional  issue 
of  nearly  £9,000,000  cuiTency  notes.  There  is  a 
further  reduction  of  £3,611,000  in  the  amount  of 
bullion,  probably  for  shipment  to  America  in  prepara- 
tion for  repayment  of  the  Anglo-French  Loan.  I'he 
combined  result  of  all  tliese  movements  is  to  lower  ihe 
reserve  by  £7,746,000  to  £25.351.000,  with  a  conse- 
quent decline  in  the  percentage  from  21.8%  to  18.5%. 

The  return  for  the  current  week  is. of  a  somewhat 
different  nature.  The  comparative  absence  of  revenue 
at  the  opening  of  the  financial  year  gives  rise  to  further 
Government  borrowing,  with  the  inevitable  conse- 
quence that  Govemment  securities  have  jumped  up 
from  £20,412,000  to  £59,049.000.  Similarly,  public 
deposits  are  £11,270,000  lower  at  £24,978,000.  On 
the  other  hand,  with  the  turn  of  the  quarter  funds 
flow  back  to  the  market — and  in  this  connection  it  is 
well  to  note  the  payment  of  dividends  by  the  Govern- 
ment early  in  the  week  to  the  extent  of  £6,500,000 — ■ 
and  "other  deposits'"  are  increased  by  £32,786,000 
to  £133.708.000.  With  ample  funds  at  its  disposal 
the  market  has  repaid  part  of  its  debt  to  the  Bank, 
thereby  reducing  the  outstanding  total  of  other  securi- 
ties by  £15,974,000  to  £93.550,000.  The  holiday 
demand  for  currency  persists ;  there  is  an  adihtional 
net  issue  of  currency  notes  exceeding  £5,000,000,  co- 
inciding with  a  rise  of  £1,540.000  in  the  circulation. 
However,  £600.000  of  this  increase  represents  the 
amount  placed  in  the  Currency  Note  Eedemption 
Account  to  back  the  issue  of  currency  notes,  to  which 
reference  has  just  been  made.  There  has  been, 
apparently,  a  temporary  cessation  of  the  withdrawal 
of  gold,  or  at  least  the  amount  withdrawn  did  not 
exceed  the  addition,  if  any,  made  to  the  total  of  last 
week,  for  the  amount  of  bullion  is  only  £27.000 
lower  at  £112.145,000.  There  is  a  decHne  of 
£1.567,000  in  the  amount  of  the  reserve,  due  mainly 
to  the  increased  circulation,  whilst  liabilities,  owing  to 
the  substantial  addition  to  other  deposits,  have  in- 
creased from  £137,195,000  to  £158,703,000.  Conse- 
quently the  ratio  of  reserve  to  liabilities  has  fallen 
3.5%  to  15?^^. 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Registered  in  the  Traosvaal. 


Capital  and  Reserve 


£4,015,000 


TO  BUSINESS  MEN. 

With  more  than  450  Branches  in  South  Africa, 
as  well  as  Offices  in  New  York,  Antwerp, 
Bombay  and  Port  Louis,  the  Bank  is  in  a 
particularly  advantageous  position  to  be  of 
service  to  all  business  men  desirous  of  extend- 
ing their  trade  abroad. 

Full  Lilt  of  Braoches  and  Particulars  sent  on  application. 

LONDON    OFFICES: 
CIRCUS     PLACE,      LONDON     WALL.      E.G. 2 
18  St.  Srrilhin'i  Lane.  E.C.4.  25  Cockipur  Street,  S.W.I 
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NEW  YORK. 

A  cONsiDEEABLE  strengthening  of  reserves  is  sliown  in 
the  weekly  average  statement  ol  the  New  York  City 
Banks  and  Trust  Companies  associated  with  tlie  New- 
York  CleaJ'ing  House  pubhshed  on  the  3rd  iiist. 
Besides  an  expansion  of  nearly  $50,000,000  in  loans, 
■discounts,  &c.,  net  demand  deposits  increased  by 
$5:!.  130,000  and  net  time  deposits  by  $1,440,000, 
so  that  reserve  requirements  were  $o5o,080,(t<XI,  as 
compared  with  $548,070,000  during  tiie  preceding 
week.  On  the  other  hand,  the  aggregate  reseiTe  rose 
1o  $585,890,000,  an  increase  of  $19,690,000,  the 
■average  excess  i-eserve  being  therefore  $12,680,00<l 
liiKher  at  $30,810,000.  The  actual  excess  reserve, 
litAvever,  on  .\pril  3  was  ov£r  10  millions  under  this 
figure. 

A  considerable  expansion  in  deposit  and  Federal 
Reserve  note  liabilities,  but  a  more  than  corresponding 
strengthening  of  the  reserves,  especidly  the  gold 
reserves,  is  indicated  in  the  combined  statement  of  the 
12  Federal  Reserve  Banks  for  the  week  ended  April  5. 
The  gain  to  the  gold  reserves  is  15.5  millions,  and  the 
total  gold  reso'urces  now  stand  at  1,9.50.3  millions. 
(Government  deposits  declined  by  17.3  millions,  and 
other  deposits  increased  by  17.7  millions.  Federal 
Reserve  note  circulation  expanded  by  29.3  millions, 
and  now  stamls  at  $3,077,320,000.'  Discounts  for 
meml>er  banks  decreased  by  48.7  millions,  and  bills 
])ought  in  open  market  by  27.8  millions.  The  ratio  of 
total  reserves  to  net  deposit  and  Federal  Reserve  note 
liabilities  combined  has  risen  0.2%  to  42.9%,  as  com- 
pared with  52.2%  a  year  ago.  Call-money  was  easier 
at  5^%  bid  and  6%\sked!  Time-money,  however, 
continues  dear,  and  is  practically  nnobtainahle.  Prime 
mercantile  paper  was  quoted  at  6f%  to  7%. 


BULLION. 

Owing  to  the  strength  of  tlie  American  exchange  the 
l)rice  of  gold  was  marked  down,  and  was  quoted  to-day 
at  102s.  7(1.  per  ounce  fine.  Business  was  small  and 
the  amounts  available  were  taken  for  South  America, 
the  Straits  Settlements,  and  the  United  States.  Owing 
to  Government  sales  the  price  of  gold  in  the  Bombay 
bazaar  has  drp])ped  below  the  fl.xed  equivalent  of  one 
rupee  for  11.30016  grain.s  cf  fine  gold. 

Movements  in  the  Silver  market  have  been  un'- 
important,  but  the  tendency  of  the  market  is  weak. 
Continental  sales  of  melted  coin  continue  on  a  large 
scale,  and  with  the  weakness  of  the  Shanghai  rate 
the  demand  from  China  was  less  keen.  Further  buy- 
ing on  Indian  account  took  place.  Most  of  the  orders 
were  for  immediate  delivery,  with  the  result  that  the 
two  months'  discount  increased.  On  ^Yednesday  the 
cash  quotation  was  72^rf.  per  standard  ounce,  and  the 
discount  for  forward  delivery  was  id.  per  oz.  To- 
day's quotations  are  69ld.  per  oz.  cash  and  (S\)j(L  per 
02:.  forward. 

It  is  announced  that  the  French  Mint  has  ceased 
to  coin  silver.  This  step  was,  of  course,  rendered 
necessary  by  the  rise  in  the  market  price  of  the  metal, 
making  it  purchase  for  coinage  purposes  an  unprofit- 
at)k;   operation.        It    is    expected   that    the    subsidiary 


silver  coinage  will,  to  meet  the  scarcity  of  small  change, 
be  augmented  as  far  as  possible  by  the  issue  of  nickel 
tokens  and  [laper  money  of  small  denomination. 

Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below : 
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, SUver , 

, Gold , 

%  o( 
Metallic  Government 

Oiroola- 

In      Else- 

In 

Else- 

Bea. 

^Securit-es^ 
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India  where  Total 

India 

where 

to 

Indian  British 

1920 

Lacs 

Lacs      Laca  Lacs 

Lacs 

Lacs 

Notes 

Lacs    Lacs 

Mar.  2^  . 

.    17,903 

3,894      —      3,894 

4,422 

100 

47-1 

1,560    7,'J27 

Mar.  15 

..    18,274 

3,890       —     3,690 

4,464 

110 

46-3 

1,560    8,260 

Mar,    7 

...  18,244 

3,864       —     3,864 

4,204 

366 

46-3 

1,660   8,250 

Feb.  29 

..    18,303 

.•i.899      —      3,89D 

4,130 

464 

46.4 

1,560    8.250 

Feb.  23 

..  18,294 

3,872     —      3,872 

4,033 

6  79 

46.4 

1,560    8,269 

Fob. 15  . 

..    18,399 

3,S8S     —      3,888 

4,121 

68(1 

46-7 

1,560  8,260 

Fob.    7  . 

.    18,339 

3,947     —      3,947 

3,.i34 

1,038 

46-5 

1,600  8,260 

Jan.  31 

..    18,515 

4,033     —      4.033 

3,510 

1,163 

47 

],660    8,250 

Jan.  :2 

..    18,496 

4,099    —      4,099 

3,3S6 

1,200 

4B.9 

1,560    8,250 

Jan.  16 

...    18,691" 

4,163    —     4,163 

3,600 

1,028 

46-6 

1,760    6,260 

Jan.    7 

..    18,621 

4,267   —      4,267 
*  Highest  since  wai 

3,421 
began. 

943 

46- S 

1,750    8,260 

^t0rlt  tokngt 


Ix  view  of  the  cheerful  expectations  which  were 
being  indulged  in  before  the  holidays,  the  Stock 
markets  opened  the  week  in  disappointing  fashion. 
Accumulation  of  orders  was  on  a  small  scale,  with 
the  result  that  a  lack  of  activity  discouraged  buyers. 
The  gloomy  tone  was  attributed  to  the  Fi-ench  advance 
in  Germany,  the  demo'ralisation  of  the  Continental 
exchanges,  and  '  the  new  Municipal  loan  issues. 
Nevertheless  the  rticent  shake-out  in  all  markets 
seems  to  have, been  pretty  complete,  and  though  there 
is  still  a  tendency  among  many  people  to  weed  out 
their  list  of  stock  holdings,  thei-e  is  no  generally  pro- 
nounced pressure  to  sell ;  price  movements  were 
generally  important  during  the  week.  The  markets, 
on  the  whole,  a-re  thoroughly  iirepared  for  a  fresh 
wave  cf  buving. 


The  Gilt-edged  market  led  off  a  weak  movement  in 
the  beginning  of  the  week,  but  seems  quite  recently  to 
have  attracted  supporters  again,  with  the  result  that, 
with  the  exception  of  London"  County  Council  Three 
and  a-Halfs.  an  all-round  advance  in  prices  is  to  be 
recorded.  Consols  had  declined  to  45f  on  \Yednesday, 
but  recovered  to-day  to  46ft.  Funding  Loan,  having 
dipped  to  68x.,  rallied  to  68:1^.  War  Loan  Fives  har- 
dened to-day  to  88ft.  The  Colonial  market  was  sin- 
gularly quiet  in  the  early  part  of  the  week,  but  yester- 
day prices  began  to  give  way.  New  South  \Yales 
Five  and  a-Halfs  moved  to  94i.  Natal  Three  and 
a-Halfs  were  weak  at  64i.  Australian  5A  per  Cents, 
fell  to  931. 


In  the  Foreign  market  many  securities  were  affected 
by  the  appreciation  of  sterling  in  terms  of  francs  and 
dollars.  French  Bonds  were  weak,  the  War  Loan 
Fives  declining  to  45^  and  the  Fours  to  54.  Belgian 
Threes  were  unchanged  at  47.  Chinese  issues  de- 
clined;  the  Fives  of  1896  havitig  hardened  to  80x.d. 
on  Tuesday,  subsequently  weakened  to  77x.d. :  the 
ih  pel-  Cent.  Gold  Bonds  dropped  to  57,  and  the  Fives 
of  1912  to  64ix.d.    Brazilian  Pours  were.  firm.   Chilean 
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TRADE    WITH    THE    NEAR    EAST 

THE  BANK  OF  ATHENS  extends  special  facilities  for  business  with  the  Near  East  to  manu- 
facturers, exporters,  and  importers. 

The  Bank  has  Offices  in  all  the  principal  towns   in    GREECE;  also   in    EGYPT   (Cairo  and 
Alexandria),  in  CYPRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 

INQUIRIES  FROM  INTERESTED  PARTIES  ARE  INVITED. 

OF    ATHENS 

PAID-UP  CAPITAL,  £  1 ,920,000.      LONDON  OFFICE  :  22  FENCHURCH  STREET,  E.C.  3.        HEAD  OFFICE  IN  ATHENS. 
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Foul-  and  a-Halfs  of  1886  declined  73.  Japanese 
issues  were  weak.  Portuguese  Threes  were  a  sti-ong 
feature  with  a  rise  to  32i,  Peruvian  Corporation  Pre- 
ferred were  quoted  at  28,  and  the  Ordinary  at  6f. 


Little  business  was  doing  in  Home  Piails,  but  the 
general  tone  was  steady.  Great  Westerns  hardened 
to  84.  Great  Cen.l-ral  Preferred?  were  firm  at  Hi.  and 
the  Deferreds  at  7i.  South-Eastern  Deferred  im- 
proved to  3-3.  Great  Northern  Deferred  rose  to  32^, 
London  and  South  Western  Deferred  hardened  to  23"^ 
on  Tuesday,  and  the  rise  was  maintained  to-day.  Lan- 
casliires  and  Yorkshires  displayed  weakness  at  60i. 
Midlands  were  irregular.  IMetropiiliton  Districts  were 
quoted  at  19.  Undergi-ound  Electrics  Ordinary  lost 
4  to  2:1^.  but  the  Incotiie  Bonds  gained  a  point  to  75. 

The  fealui'e  in  the  Foreign  Bail  market  was  the 
weakness  of  Argentine  descriptions.  Buenos  Ayres 
(Jreat  SoiitJiern  Ordiiuiry  declined  to  SOxd.  and  Buenos 
Ayje'i  Western  Ordinary  to  81xd.  Buenos  Ayres 
and  Pacifies  were  weak  at  68.  Leopoldinas  declined  to 
44.  The  traffic  receipts  on  this  railway  show  con- 
siderable decreases  during  the  strike  period.  Canadian 
Pacifies  on  account  of  the  strength  of  the  American 
exchange  lost  four  points  on  Tuesday,  but  subse- 
quently recovered  2  points  to  153.  Grand  Tnink 
Ordinaiy  was  quoted  at  B-^,  but  the  Third  Preference 
was  weak. 


The  Indiistrial  market  also  proved  disappointing. 
Business  was  on  an  extremely  restricted  scale,  and 
the  general  tendency  was  dull  and  price  movements 
were  inclined  downwards,  though  bright  featm-es  were 
not.  lacking.  Losses,  however,  were  generally  a  re- 
stilt  of  lack  of  support,  and  liquidation  was  not  a 
marked  feature.  British  Oil  and  Cake  mills  were  in 
good  request,  and  the  price  rose  to  53.t.  9(7.  Yester- 
day the  Directors  issued  a  circular  annotmcing  that 
negotiations  have  been  opened  for  a  fusion  with  the 
African  and  Eastern  Trade  Corjioration,  Limited, 
which  wotdd  be  mutually  advantageous  to  both  ]iar- 
ties.  Engineering,  Iron,  and  Steel  shares  generally 
declined.  Textiles  were  depressed,  but  Amalgamated 
Cotton  Mills  hardened  to  2^6.  Nitrates  were  bright, 
the  favomites  meeting  with  a  moderate  amount  of 
support.  Dunlop  Rubbers  i-allied  slightly.  British 
Glass  Industries  were  siip]5orted.  to-day's  closing  price 
being  4.  Crosse  and  Blackwell  Ordinarv  (£1)  sliares 
were  dealt  in  at  22.s.  to  22.5.    6d. 


At  the  commencement  of  the  w^ek  the  Oil  market 
speedily  shed  the  optimism  which  had  prevailed  im- 
mediately before  the  holidays.  Bimnahs  after  an 
initial  spurt,  to  20  relapsed  to  18s,  operators  being 
disappointed  owing  to  the  non-fruition  of  certain 
rumoirrs  that  had  l)een  freely  circidated.  Contrarv  to 
expectation  there  was  no  accumtdation  of  buying  orders 
over  the  holiday  period,  and  markets  sagged  rather 
from  want  of  support  than  from  a  plenitude  of  selline 
orders.  To  illustrate  the  general  apathy  we  might 
point  out  that  Commonwealths  made  absolutely  >io 
response  to  a  ireport.  showing  farther  fexpansion  in 
l>rofits  and  production.  FigtU'es  from  the  United 
States  reveal  a  jirodnction  of  33,980,i000  barrels  for 
Januaiy  and  an  importation  of  6.294.000  bairels  from 
^Mexico.  The  American  consumption  was  34,683,000 
barrels,  and  it  is  significant  that  the  imports  fix^m 
!Mexico  show  an  increase  of  2i  million  barrels,  as  com- 
pared with  Januaiy  1919.  Outputs  in  the  latter  coun- 
try are  evidently  being  speeded  up,  and  at  the  same 
time  crude  oil  prices  show  a  tendency  to  inlpro^"e  on 
Ihe  successive  increases  registered  during  the  year. 
The  quotations  at  the  beginning  and  end  of  the  week 
for  some  of  the  leaders  were  respectivelv  : — Btmnah 
19i-18i:  Kern  River  .'<6.6-32.s.  lOhJ.:  Mexican  Eagle 
Com.  llVs-lO^;  Royal  Dutch  "83-81?  :  Scottish 
American  37.<:.  6r7.-3").s.  Qfl.  Slioll  Transpni-t 
lOMOi 
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The  cheerful  tone  that  was  in  evidence  when  the  mar- 
kets closed  down  for  the  Easter  vacation  was  not, 
however,  long  maintained  when  business  was  resumed 
on  Tuesday.  With  the  Paris  exchange  exceeding 
59  francs.  Continental  liquidation  again  became  tlie 
order  of  the  day ;  whilst  the  improvement  in  the  New 
Y'ork  rate,  with  its  reflex  action  in  lowering  the  price 
of  gold  to  103.S.,  acted  as  a  further  damper  on  the 
market.  The  further  rise  in  the  French  rate  to 
61  francs  on  Wednesday  added  to  the  rather  delicate 
political  situation  in  Germany,  kept  the  '"  Kaffir  "  mar- 
ket depressed,  and  business  was  virtually  at  a  standstill. 
A  slight  improAement  in  the  Paris  rate  on  Thursday 
found  gold  shares  still  weak  but  with  a  tendency  to 
harden.  The  one  bright  feature  was  provided  in  the 
diamond  group,  where  a  strong  Parisian  demand- 
juished  up  De  Beers  Preferred  b  to  26i,  whilst  a  rise 
of  f  left  the  Preference  at  12f.  Jagers  also  found 
support,  and  finislied  tV  to  the  good  at  6i%. 

The  returns  of  the  March  outinits,  so  far  as  they 
have  come  to  hand,  are  of  a  rather  varied  character. 
Comjiarison  with  February  returns  is  in  many  cases 
vitiated  by  the  fact  that,  in  addition  to  the  shortness 
of  that  month,  the  costs  were  undulv  inflated  by  the 
inclusion  of  the  retrosj>ective  adjiTstment  of  white 
wages.  Moreover,  the  gold  is  calculated  at  the  price 
of  £5  OS.,  as  compared  wdth  £5  7s.  6(7.  and  £'5  10s.  foi- 
February.  This  fact  in  itself  supphes  food  for 
thought,  and  gives  point  to  the  warning  of  Sir  Evelyn 
^Vallel•s  as  to  the  influence  of  the  extent  of  the  gold 
premium  on  the  number  of  mines  that  can  be  worked 
remuneratively.  Any  marked  improvement  in  the 
Xew  Y'ork  exchange  during  the  cuiTent  month  may 
bring  gold  down  to  100s.,  though  we  are  not  of  opinion 
tliat  such  a  level  is  likely  to  be  reached  so  soon.  Y'et 
with  gold  at  103s.' an  ounce  it  is  evident  that,  where 
intiernal  economies,  connected -with  larger  crushings  are 
not  possible,  the  outlook  for  .\pril  is  none  too  bright 
for  the  low-grade  mines.  Reverting  to  the  ilarch  re- 
turns, the  estimated  profit  of  the  "  Johimies  "  group  is 
£241,002,  as  against  £174,380  for  Februaiy.  Govern- 
ment Areas  constitute  the  outstanding  featm-e  of  the 
group  with  its  profit  rising  from  £96,046  to 
£122,082.  The  returns  of  the  General  Mining 
and  Finance  Corporation  incTicafe  a  profit  of  £30,197 
for  March,  whereas  February,  with  all  its  drawbacks, 
brotight  in  £34.825.  The  explanation  is  terse  and  to 
the  point:  "Apart  froin  the  cripjiling  influence  of 
new  rates  of  European  pay,  the  results  from  all  mines 
are  seriously  affected  bv  the  fall  in  gold  premium  and 
the  abnormally  high  rate  of' exchange."  As  regards 
the  latter  point,  the  situation  is  likely  to  l>ecome  more 
acute  during  the  current  month,  for  the  National  Bank 
of  South  Africa  announces  fliat  after  April  6  the  rate 
for  buying  telegraphic  transfers  will  be  61%  and  tlie 
sight  rate  7%. 

.Arizona  cop]>er  provided  another  strong  featirre, 
finishing  strong  on  Thurs'clav  at  2H.  It  appears  that 
the  delay  in  closing  the  deal  with  the  American  group 
is  due  to  factors  connected  with  the  Arizona  and  New 
Mexico  Railway  and  an  improved  process  of  treating  the 
ore  which,  according  to  the  Directoi's,  will,  on  investi- 
gation, justify  a  much  higher  pi-ice  for  the  shares  than 
the  £4  offered. 


SOUTH  AFRICAN  GOLD  TRUST. 

S.\TiSFACTORT  as  Were  the  results  of  the  South' 
African  Gold  Tnist  for  1918,  they  are.  surpassed  by 
those  of  1919  which,  according  to  the  report,  reveal  a 
profit  of  £118,518.  or  over  .£12,000  more  than  the 
profit  of  1918.  The  profit  for  the  yeav  tnider  con- 
sideration, whilst  in  the  main  due  to  dividends,  con- 
tains a  far  larger  element  derived  from  the  sales  of 
in\estments.     It  is  admitted,  indeed,  that  there  was  a 
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marked  reduetioii  in  tlit-  i-e<.-ci])ls  liuiii  dnideiul^  tiwm^ 
to  the  nhsence  of  di\i(lcn(ls  IVoiu  s-everal  gold-niiiiiii^- 
companies.  FuillicniKne,  it  appears  that  the  Trona. 
Corporation,  w  hit-li  contrihuted  so  hirgely  to  tiie  jirntit 
of  tlie  previous  year,  expei'ieiu-ed  difhcuhies  in  connee- 
tion  with  its  cheniieal  processes,  and  consequently 
there  was  a  dechne  in  the  (Hvidends.  On  the  other 
hand,  there  was  reahsed  a  profit  of  t."i-2,U!l(l  fi-oin  the 
sales  of  investments  after  allowing-  for  losses  incurred 
in  sundry  realisations,  (^rdinarv  shareholders  receive 
the  larger  dividend  of  l-n%.  as  conqiared  with  1U% 
in  U)lS.  A  compai'ison  of  the  actual  receipts,  ex- 
penses, and  diviilends  is  fui-nished  in  ihe  lollowin.i; 
table:  — 

—Years  to  December  31 — , 


19UI 

1918 

1917 

£ 

i 

i; 

Prolils  realised*     

iis.nsi 

1 0C.32.'i 

86,302 

Transfer  fee=          

130 

14(1 

12S 

U8,51.S 

106,465 

86.430 

Oflii-c.  Ac.  espeii-e-^ 

lll,97<i 

10,725 

9,988 

Net  [irollr   ... 

107,539 

95.740 

76,442 

IJalaace  brongbt  forw-ird 

62,727 
170,266 

68,012 

72,222 

163,732 

148,681 

Apitropriitlhns — 

l^eference  ilivideud      

30,000 

30,000 

30.000 

To  reserve            

— 

— 

— 

Freuoli  dxitv  and  donations    ... 

il70 

1,02.5 

652 

Uiridend  on  Ordinaryt 

62..30O 

50.000 

'  50.000 

(125%) 

(10%) 

(10%) 

Carried  forward 76.796  62,727  68,012 

*  Prolits  re.ilised  by  sales  of  in\-o-^tnients,divideud3,illterest  on  loans,  &c., 
1635  commission  and  amounts  "  written  off." 
f  Diridend  free  of  tax. 

Realising  that  the  existing  conditions  of  modern 
finance  and  industry  afforded  many  more  lucrative  onl- 
lets  for  their  ca])ital  than  were  contemplated  in  their 
memorandum  of  association,  the  directors -decided — 
and  their  decision  was  a])i)roved  of  by  the  shareholders 
— to  establish  a  new  company,  to  be  known  as  the  New 
Gold  Trust,  to  enable  them  to  ])articipate  in  industrial 
and  analogous  undertakings.  The  profits  earned  by 
the  new  company  will  be  paid  over  to  the  old  company, 
which  still  continues  unchanged,  to  be  distributed 
amongst  tlie  existing  shai'eholders.  ^Vitll  the  excep- 
tion of  .£90,(300,  representing  three  years'  dividends  on 
the  Preference  shares,  all  assets  are  being  transferred 
to  the  new  company.  This  reservation  is  retained  as 
a  security  for  their  di\ideiids,  although  the  Preference 
shareholilers  have  no  legal  claim  to  such  ))rotection. 
The  balance  of  the  reserve  and  undivided  profits  which, 
after  the  deduction  of  this  .£90,000,  amounts  to 
£120,000,  approximately  is  to  be  utilised  to  write  down 
investments  standing  in  the  books  above  the  market 
price.  Dealing  with  the  specific  nature  of  some  of  the. 
existing  investments,  it  apjiears  that  the  Company  are 
not  only  interested  in  tlie  production  of  potash  in 
.\merica,  l)ut  also  in  the  British  Cyanides  Company  in 
which  they  hold  15.271  Ordinary  shares.  Good  re- 
sults are  anticipated  from  a  recent  acquisition  of 
4.62.')  sliares  in  the  Abyssinian  Corporation,  from 
oO.OOO  sha.res  in  the  Britannic  Syndicate,  and  from  in- 
vestments in  the  Rouxville  Diamonds,  Limited,  and 
tiie  South  African  ii*dustrial  concern  of  Allen.  Wack 
and  Shepherd,  Limited.  The  actual  position,  as  dis- 
closed in  the  latest  balance  sheet,  in  contrast  wilh  that 
of  the  previous  four  years,  is  as  follows:  — 
Year  to  December  31. 


DR. 

III  19 

19IS 

Capital 

£ 

£ 

Ordcoary    

."iOO.i^llO 

.500,000 

«%  Preference      ... 

S00,000 

500,000 

Renerre          

130,0011 

110,000 

An'nied  diyidends    & 

merest       

11,641 

14,.52R 

Piiudrv  creditors 

10.2.'i7 

14,824 

Balftnee  profit* 

lU.:'nG 

1J2,727 

1,269.197 

1,273,077 

1919 

1918 

r«. 

£ 

£ 

Inve.^tMeDts  at  cost  or 

■ndpr           

1,03.-.,179 

l,()i3.8S3 

M-trt^'a^es  and  mlvaucos 

30,700 

21,308 

Sundrr    debtors    uad 

dividend.') 

39,018 

21.194 

fiOans  ,            

. 

1,299 

Ca"hiioiJ  Treasury  bills 

ie4,.to« 

175,423 

1917 

S 

500,000 

500,000 

110,000 

14,801 

12,103 

118,012 


500,000 
600.000 
110,000 

ll,2.-.0 

10.532 

109.722 


1915 

£ 

500.000 

500.000 

85,000 

12,.562 

1.747 

61.607 


1917 
£ 


1,241..504     1,160.916 


24,642 

3.379 

114,367 


1916 
£ 


41,793 
3.770 
97,846 


1915 
£ 

1.046.085 
52..T1  I 

29,479 

5.004 
28,034 


1,209,197     1,273,077     1,251,916     1,241,604     1,160.916 
*  Before  payment  of  Ordinary  dividend. 

In  view  of  (he  varied  nature  of  Ihe  interqpts  of  the 
Company,  it  is  somewliat  dilTicull   lo  islimalc   fnlurc 


possilulilies.  Willi  the  cxcrpuon  of  the  lov, -grade 
South  African  mmes,  the  Chairman  declared  that  their 
existing  investments  affortled  no  cause  for  anxiety. 
The  tlecision  to  seek  a  wider  field  of  investment  is  in- 
dicative of  the  active  policy  of  the  directors,  and 
there  is  no  reason  for  doubting  that  their  judgments  in 
selecting  these  now  outlets  will  be  any  less  effective 
than  in°lhe  past.  At  the  same  time,  the  general  un- 
settled condition  of  the  period  introduces  an  element  ol 
uncertiiiiily  at  least  as  regards  the  inore  immediate 
future.  The  existing  financial  position  of  the  Coin- 
]iaiiv  is  verv  sound.  As  can  he  seen  above,  to  meet 
liabilities  to  the  extent  of  £24,901  there  is  on  hand  a 
cash  balance  alone  of  £«4.4S1.  Moreover,  the  Chair- 
man asserted  that  the  investments  sta.nding  at 
£1,0.4-"), 179  have,  on  the  whole,  considerably- appre- 
ciated during  the  war.  In  the  market  the  Ordinary 
■  shares  of  £1  conunand  27.s-.  ivl.,  at  which  they  afford, 
on  the  latest  dividend,  a  yield  of  a  little  over  9%. 
whilst  at  la.s.  the  6%  Cumulative  Pi-efeience  shares 
give  a  return  of  S%. 


MEXICO  MINES   OF   EL   ORO. 

Yi;t  another  vei'x  successful  yeai''s  working  stands  to 
the  credit  of  these  celebrated  Mexican  mines.  The 
total  ore  mined  for  the- year  ended  June  30,'  1919, 
amounted  lo  l."ll,455  tons,  as  compared  with  117,152 
Ions  in  the  previous  year.  Judging  by  the  i-eport  sent 
in  bv  til?  General  Manager,  working  opei'ations  at 
several  levels  during  the  year  not  only  came  up  to 
but  exceeded  expectations.  Undoubtedly  the  high 
price  which  silvei-  commanded  during  the  financial 
\ear  under  review  was  a  factor  in  the  improvement, 
for  it  allowed  the  working  of  certain  veins  which 
hitherto  were  too  ]ioor  to  exploit.  As  regards  the 
gen.=ral  output,  it  emerges  that  the  3rd  level,  for 
which  no  tonnage  was  estimated,  produced  96t)  tons 
of  ore  averaging  SplG  and  14  07...  whilst  from  the 
small  East  vein  came  2:iO  tons  of  high-grade  ore 
of  $56  and  31  oz.  per  Ion.  In  like  manner  the  4tli 
\e\e\  Yielded  results  in  excess  of  estimates  both  in 
quality  and  quantity,  and  still  larger  quantities  were 
obtained  froin  the  high-producing  5th  and  8th 
le^•els.  Equally  satisfactory  wa.s  the  woi'king  of  the 
mill,  which  was  in  op.'ration  for  nearly  85%  of  the 
time  and  which  crushed  130,66-5  tons  during  the 
vear.  In  the  following  table  the  financial  results  of 
tiie  year  are  compared  with  those  of  the  preceding 
five  years  : —  . 

Year   lo  June  30. 

1915         1914 


Total  revenne    ... 
Total  e.Npenses 

rrolll       

ErouL-'Iit  foi'ward 


Allocations — 

(iohl  pxpon   tJX 
nejireciation 
Income  tax 
nividendsj 

Set  aside 
Carried  forward 


'I'un^   Jiiill.vl 

llullion  valne 
Voi'kinc  costs 
rrolil 


1919  nils         1917 
£  £  £ 

.  .^i09,.501  516,748  448,1. SO 

.  271,063  246,114  166,494 


1916 
£ 
.S,ij02» 
28.991 


90.360    320,262 
60,072    137,126 


^.\ll  siimlrv  r-vciiuc  except  C-SII 


.  235,448  270,634    281,636  20.<S9t  30,288  183,136 

.  179,465  214,359      59,461  91,127  75,629  39,919 

111,913  4S4,99:i    341.097  70,6oS  10.5,817  243,055 

_.  ~             —  —  .5,476  13,716 

••5  577  1.59S        2.699'  5,2:iS  2,214  2,109 

13,i;48  1.4:'lr        7.763  6.327  7,000  7.702 

189.0011  191.500    11.1,5^1'    Nil  Kil  144,000 

Olo-n)  (95»,.)       (55»i)  —  —  (80%) 

_  100,000        —  —  —  — 

.  186,688  179,466    214,359  59.073  91,127  75,629 

41l.9l:f  484.993    341.097  70,638  105,81"  231.610 

i:i0.lli;5  121,793      84.030  Nil  30.805  — 

IVr'Jon  I'crTon  PerTon  for  Ton  Per  Ton  PerTnn 

.     78/-  84/9        104  11  —  54/11  — 

.     41/U  40,4          39'7  - -■  39/1  — 

,     36  1  11  5          65  4  -■  14/6  - 

t  T.o^.<.  J  Free  of  income  tax. 


CANADA'S   Grand  Trunk   Railway 

IS 
10,127     MILES    of 

INTERNATIONAL   GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY". 

Consult  us  on  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFFIC    OFFICES  i 

rjONOON,  8.W.— 17-1!)  CockspnrSircet.      LiviiBrnoi,.— 'JO  Water  Street 
London,  K. 0.^1-46 LcadenliallStrucl.      Oi.Aaoow.— 75  Union  Street. 
F.  C.  SALTER,  KuToptan  Traffic  Manno'r. 
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Juue  3m 

1?10 

'luuc  i 

n,  1918 

Jiuie  30, 

1917 

Juue  oi 

,  isuo 

lioH 

i;oM 

Gold 

Gol'l 

Value 

Value 

Tons 

? 

Tons 

S 

Tons 

$ 

Tons 

S 

379.a00 

11.60 

110,200       11.73 

4.57.100 

11.S9 

.103.300 

10.1 
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One  of  the  outstanding  features  of  the  accounts 
for  the  year  under  re-siew  has  been  undeniably  the 
maijsed  rise  in  the  costs  of  working  to  the  figiii-e  of 
■ils,  lid.  per  ton.  In  estimating  the  prospects  for 
the  current  year,  it  is  necessaiy  to  keep  this  item 
in  mind,  altliough  the  hope  is  expi-essed  in  the  re- 
jioi-t  of  a  reduction.  Considering  the  general  upward 
trend  of  prices,  it  does  not  seem  very  likely  that  this 
hope  will  be  reaUsed.  It  is  equally  probable  that  a 
still  further  rise  will  be  registered.  Yet  such  is 
tlie  combination  of  circumstances  working  in  favour 
of  the  shai-eholders  that  the  rise  would  have  to  assume 
large  dimensions  l^efore  it  affected  their  interests  very 
seriously.  It  is  admitted  that  development  work 
during  the  year  was  not  very  fruitful — that  out  of  a 
totaLdevelopinent  footage  of  4,603,  no  less  than  3,125 
feet  were  sterile.  On  the  other  hand,  the  ore  re- 
seiTes  only  declined  by  37,000  tons  to  416,200  tons, 
averaging  $11.60  as  against  $11.72,  this  compara- 
tively small  dechne  in  the  reserves  being  explained 
by  the  fact  "  that  several  blocks  of  ore  proved  in 
stoping  to  fextend  to  greater  lengths  and  heights  than 
could  be  anticipated  from  the  showings  on  the  levels 
above  them.''  But  granting  even  that  development 
work  during  the  cuiTent  year  should  reveal  no  im- 
provement, there  still  remains  the  properties  recently 
acquired  through  the  agency  of  the  Exploration  Com- 
pany, in  the  formation  of  which  the  El  Oro  share- 
holders played  so  prominent  a  part.  Two  properties 
have  so  far  been  piu-chased  and  options  acquired  on 
seven  others,  and  in  thi-ee  cases  development  work 
yielded  satis^actoiy  results.  More  miportant  advan- 
tages still  accrue  to  the  Company  through  the  exist- 
ence of  the  big  premium  on  gold  since  the  close  of 
the  accounts,  whilst  the  demand  for  silver,  especially 
since  the  autimm  of  1919,  has  forced  up  the  price  of 
this  metal  to  levels  liitherto  undreamt  of.  The 
balance  sheet  indicates  very  cleai'ly  the  strong  financial 
position  of  the  Company.  Liabilities  outstanding  on 
•June  30,  1&19,  amounted  to  £110,314,  whilst  cash 
balances  alone  were  returned  at  £227,326.  In  addi- 
tion further  liquid  assets  were  available  as  follows:  — 
Investments  £S1,40S?,  sundry  debtors  £43,885,  and 
bullion  in  transit  £38,211.  For  the  year  under  review 
a  dividend  of  90%  free  of  tax,  equivalent  of  12Bi% 
subject  to  tax,  was  paid  on  a  share  capital  of  210,000 
shaiies  of  £1  each.  In  the  market  tliese  shares  stand 
at  £7J.  Dividends  for  the  current  year  have  already 
been  paid  to  the  amount  of  70%  free  of  tax;  but 
in  estimating  the  extent  of  the  dividend  and  the 'price 
wliich  ought  to  be  paid  for  the  shares  it  is  \^"ise  to 
remember  that  the  scene  of  operations  is  laid  in 
^Mexico,  and  the  unsettled  condition  of  ]\Iexico  is  tend- 
injj  to   become  a  bvword. 


MESSRS.  CONSTABLE  HAVE  JUST  PUBLISHED 

THE     SEA 
FISHERIES 


J.    T.    JENKINS,   D.Sc. 

bairister-at-Law. 

24s.  >-ET. 

This  imponant    and    timely   book  deals  wilh    the  whole 

question   of   the  admini-^tration  of  the  Fisheries  of  Great 

Britain,  criticises  ofSci^l  method?^,   and  suggests  a  policy 

for  the  future. 

Constable  &  Company,  Ltd.,  10-11  Orange  Street,  London,  W.C.  2. 
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I.— BANK  RETURNS, 

BANE  OF  ENGLAND.— Acconnts, 
Issne  Department- 
Notes  Issaed  £130.107,465        GoTemment  Debt  £11,015,100 

Other  Secorities  7.431,900 

Gold  Coin  and  BullioD  111,657.465 


£130,1C7,465 
BankiDg  Department. 


£130,107.465 


Proprietore'  Capital    £14.553.000 

E<«t 3.127,396 

Public  Derosita  24.978,471 

Other  Deposits    133,708.245 

Seven-day  and  other  Bills...  16,561 


Government  Securities  £59,049.101 

Other  Securities  93.550.299 

Notes 23.29'5.855 

Gold  and  Silver  Coin  .........  487,418 


£176,383,675 


£176.383.6  j 


Comparison  with  Previona  Font  Weeks  [00,flOn'<i  omitted. 1 


Date 
1920. 

Apr. 

Mar. 

Nfar. 

Mar. 

Mar. 


Circu- 
lation 
£ 
7  106,8 
31  105,2 
24  101,1 
17  101,2 
10  102,8 


Coin 

and         ^Deposits^ 
Bullion    Poblic     Other 


£ 
112,1 
112,1 
116,8 
118,2 
115,9 


£ 

24,9 
36.2 
19,7 
18,4 
18,5 


C 
133.7 
100,9 
131,7 
133,0 
127,3 


/— Secorities^ 
Govt.    Other 


S 
59,0 
20,4 
45,4 
42,1 
40,3 


£ 

93.5 
109,5 
91.1 
91,9 
92,1 


Re- 
serve 
£ 

23,8 
25,3 
33.1 
355 
31,5 


Ratio 
Reserve  Bank  Three 
to-Lia-  Rate  Months* 


blllties 

% 
15-0 
18-5 
21-B 
23-5 
21-6 


J'y22,'14    29,3       40,2        13,7       42,2        11,0      33,6      29,3        52-40 


Bills 
% 
6^ 
61 
61 
5J 
51 

2ft 


■  July  30,  1914  +  to    4%  ;    July  31,  8%  :    Aug.  1,  10%  ;    Aus.  6,  6%: 
Aug.  8,  5%  ;  July  13, 1916,  6%  ;  Jan.  18, 1917,  51%  :  AprU  5,  5%  ;  N6t.  g,  igig,  6%. 


Comparison  of  Bank  Retnms.  Exchanges.  Prices.  &o. 

Bank  of  England  (in  £'s  sterling  Ait.  9,  Apr.  9,  Apr.  10.  Apr.  U, 

00,000's  omitted) :                        1920  1R19  1918            1917 

Circulation £106.8  £74,9  £47,3  £38,6 

Public  Deposits 24,9  30.3             40,1             49.4 

Other  Deposits 133.7  116.3  132,2  128.9 

Government  Securities     59.0  58,0              56.9              37,6 

Other  Securities    93,5  77,6  102,1  123.6 

Reserve  23.8  28.6  31.0              34,7 

Ratio  to  Liabilities  150%  19-45%  1800%  19  49% 

Coin  and  Bullion  lli!.l  851  60,4  54,9 

Money  : 

Bank  of  Ensland  Rate    6%  5%  5%              6% 

Bank  of  France  Rate   5%  5%  5%  5% 

Bate  3  months' Bills  London           5J%  35%  3il%  4i% 

Exchanges : 

Paris  Cheque 62-25  27-83  27-16S  27-20 

Kew  York  60  days   3-96  4-61  4-72i  473 

Bombay  Telesraphic  Transfers  2/31  1I5U  1/4B  1/4^1 

Consols  2i%  Cash    46A  56               54J             65 

French  Rentes  3%  Money 5690  62  5935  61'85 

Silver,  London  spot  oz.  69!d.  48, Sd.  461d.  36i%d. 

Wheat,  Gazelle  average  qr.       72/7  72'6  72/U  84/4 

Cotton.  Mid  Upland    lb.  30  24d.  18-75d.  24  77(i.  12-93d. 

Iron,  Scotch  pig ton  206/0  101/0  101/0  88/6 


Apr.  9 
1910 
£28.9 
10.7 
46.9 
18,5 
34,0 
22,8 
39-55% 
33,2 

4% 
3% 

3U% 

25-251 
4-87i 
1/4^ 

«ltk 
98'92 

24<^d. 
33/0 
7.94a 
57/6 


CURRENCY   NOTE   ISSUE. 


Notes 


Week  to  £ 

Apr.    7,  '20    8,381,118 
Mar.  31,  -20  13,720,034 

Apr.    9,  '19  8.077,577 

Apr.  10,  18  6.0(55.191 

A|T.  U,  '17  4.108,004 

AiT.  12,  '18  4,622,680 

Notes  outstanding — 

One  Pound 
Ten  Shilling 
Certificates  outstanding     . 

Total 
Investments  Reserve  A/o  . 


Notes 
Cancelled 

£ 
3.053,621 
4,919,902 


Notes 
Outstanding 


340,699,839 
335.372,342 


Gold  Coin 
&  Bullion 

£ 
28,500.000 
28,500,000 


Bank  of    %  of  Bank 
England  Notes  &  Gold 
Notes         to  Notes 
£  V 

6.500.000       10-3 
5300.000        10-2 


4,875,675    335,324,613      28,500,000         —  S'S 

4,543713    232,372,640      28.500.000         —  12-3 

2,444.841     151,712.514      28.500.000         —  18-8 

3,040,458     111.019,438      28.500,000         —  26-6 
Balance  Sheet,  April  7,  1930. 

£                 Advances —  £  ■ 

...     267,267,959              Other  Bankers                 ...  — 

43.761,880            Trustee  Sannss  Banks  190,000 
29670,000         Currency  Note  Bedemption  A/o — 

Gold  Coin  and  Bnllion  ,..  28,500,000 

Bank  of  Ensland  Notes...  8.500.000 
Government  Securities  ...  321,179,968 
Balance  at  Bank  of  England        743,887 


340,693,839 
16,419,016 


Total 


357,118,855 


Total 


357,118,855 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  omitted.] 

1920-  Eipendi-    Excess  of    , Loans,  Advances,  &o. ,        Cash 

Week  to  Revenue  ture       Expenditure        Or.  Dr.  Net  -*-    Balance 

Mar.     31         £108,174     £1';6,8I0        £58,816      £287,237    £22?,991  +£64,'293      £9,369 
Mw.      20  66,479         60,764  S.TISI       53.123        63.848       -5.725        3,709 

Mar.     13  57,165         41,515         25,650:         50,728        66,258     -15.530       3,719 


366ds.  -19-20  1-339,571    1,665.773       326,202    6,09?, 709    5,763,507       326,202  —  3,430 
365days  '18-19  889,021    2,579,301    1,690,280    7,033,402    5,351,353    1,682,049  —  8.231 


rr.  'IS^O* 
^r     19-20 
Tr.  '18-19 
Tr.  -17-18 


1920. 
Week  to 
Mar.      31 
M^ir.       20 

Mar. 13^ 

366days'19- 
365days'18 


1,168,650     1,642,295        473,645  —  — 

1,339-571    1-665.773       326-202  6.092.709     5-766.507 

889,021    2,579.301    1,690,280  7,033,402    5,351,353 

707,234    2.696.221    1,988.987  7,499,604    3,616,023 

Principal  Items  of  Revenue  and  Expenditure, 

-Bevenoe-  " 


473,645 

326-202 
1,682,049 
1,983,581 


9.369 
12,799 
21,030 


Customs  Income  Excess  Profits    Other 

&  Excise  Tax,  &c.  Duties,  ic.     Revenue 

£7,650  ':17.954       £12,943      £83.517 
10,462         12,887  4,010        33,120 

3.661         16.696  5,168        31,640 


Expenditure , 

Int.,cS«;.,       Misc.       Supply. 

on  Debt     Expend.  Services 

£3.802    £2.034      £155,924 

6,853  774         53,137 

1,937       1,028         38,550 


rr.  •19-20' 
■ir.  19-20 
rr.  -18-19 
Tr.  '17-18 


283,023 
162,220 

276,000 

233-023 
162,220 
110,033  - 


359,099 
291,186 

354,000 

359-099 
291,186 
239,509 


290,045 
285,028 


407.404 
150,537 


332,034 
1269,934 


16,171 
11,330 


1,317,568 
2,297,956 


280.000 

290-045 
285,028 
220.214 


258,650 
407-404 
150,587 
137,478 


345,000 

332034 
269,964 
189,851 


16.595  1,280,700 

16-171  1.317-568 

11,330  2,297,958 

11.401  2,494,968 


FLOATING       [OOO'B 

DEBT. 

omitted.] 

Mar. 

31,  1920 

Mar. 

20,1920 

Mar. 

13.  1920 

Mar. 

6, 1920 

tnne 

30,  1919 

Treasury 

Ways  &  Means 

Bills 

Advances 

£1,!07,318 

£204,887 

1,048,772 

178,430 

1.059,228 

168,930 

1,056,662 

185,430 

796,150   . 

774,237 

Tot-al 
£1,312,205 
1,227,202 
1,228,158 
1,242,092 
l,570,387t 


Natnl.  War 
Bond  Ropts- 

£1,745,720 
1,732.780 
1,732,780 
1,732,780 
1,734.021 


•  Revi^d  Budget  and  supplementary  intimates,     t  Highest.      i  Excess  of  revenue 


■April   10,   1920.] 
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FOSEION  BANKS. 


[In  £'s  SterlingJ— COO'S  omitted.] 


AUSTRia- 
HUNCARV 

»ol.T  23,  "li- 
Oct.  21,  '19.. 
Oct.  28,  19.. 


, Cash- 

Oold  Silver 
f, 51  ,.578  £12.141 
10.832  2.374 
10,832       2,378 


Total 
£63.719 
13,206 
13,210 


^Advnnc^s^ 

To       To  Pual 

Pnhllo     Govts. 

£7.772        — 

371.686  £1.373.083 

372,119    1,373,083 


Note 

Circulnt'n 

£88,740 

2,013,363 

2,058,464 


Bills  D's- 
connted, 

ic. 
£31.993 
240.845 
222,632 


Dec.    7,  "17...   11,000      2,300     13,300     603,990         — 


739,300     117,600 


BELGIUM. 

Auk.  R.  14 
Mar.  2.5,  '20 
Air.      I.  '20 


Gold.  Silver 

£10.977  £633 

10,857  i.ini 

'10,657  1,103 


Total  '  Dlsconntg  Oironlatlon  DenosUs 

£11,810  '£41.925       £51.800       £6,261 

11,768  22607        197884         B6.'',30 

11.760  24:001       202,226       '83.695 


DENMARK. 

ffnlv  31,  '14 
»an.  31,  •90 
Feb.  28,  '20 


(Sold 
.,.  £4.100 
...  12.602 
,..   12.597 


-Cash- 


Silver 

£341 

188 

186 


Total 
£4.441 
12.790 
12,783 


Dis- 
counts 
£6.197 
15.084 
16.948 


Balance 

Abroad 

£786 

912 

599 


Feb.  28.  '19 
Feb.  28,  18 


10,410 
9,841 


136 
136 


10,5'fi 
9,777 


3,959 
2,827 


5.342 
2.712 


Circula- 
tion Deposits 
£8.693  £47 
26.375  1,902 
26.396  3,293 

23.402  920 

18.478  1.635 


^Qold^        Total  Cash 
FR4NRP.  In  Bank  Abroad  Incl'?  Silver  Bills 

»nlv  30,  14  ...  ^£1R5,6.54-,  £190.667  £9''.7fi8 
Apr.  1,  '20  ...  ]44,2fi4  7<i,iii  iXKOW  903T1 
Apr.     8.  "20    ...     144.279     79.131    233  li8    86  830 


Circnla-         ^Deposits.^ 

tion        Bablio    Private 

£267.327   £15.102    £37.903 

1.493.174     21.200    131,466 

1, '=00  232     18.483    128  168 


Anr.   ]0    19 
A-l.   11,  '18 


142.668     79.132    214,157     l^.flqo    1.359.927 
'133,'^63     81.484   22S257     63.330    1.013471 


1,647    115,183 
^2  287  )131,878 


GERMANY. 

/nlj  23,  '14.. 
Mar.  R,  -JO., 
"ar.  15,  '20.. 


, Cai^h ,       Treasiirv  &  T^ans  &  Circula-  De- 

Oold       Silver      Totnl  Otber  Notes  Discounts  tlon  posits 

£67.843  £16,727  £84-570       £5.279       £40.055  £94,545  £47.198 

B4.5R9      1,135     65.904     651.652    2.011.5,53  2.082.418  667.615 

64,588       1.595     66.163     666.760    2.017.340  2,125.232  721,637 


Mar.  15,    TO  . 
War.  15,  •18.., 


m.991 
120.360 


1,037    1130'n 
5,897    126,257 


296.371    1,406.930    1.217,560    653  075 
66.109       687.781        567,784    337,256 


KOLLAND, 

Anc.  1,  '14 
Mar.  27,  ^20 
Apr      3.  •ZO 


Gold 

£13.496 

62,847 

52.868 


-Cash , 

Silver        Total 

£249      £13.745 

869       53.716 

884       53,752 


Dis- 
counts 
£13,410 
21.nOR 
22.700 


Ad- 
vances 
£10.1^2 
17,875 
18.076 


Circula- 
tion 
£15.660 
84.541 
88,084 


De- 
posits 
£1,417 
8.772 
7.035 


-^pr.     ,>;.  •!» 
Apr.     6.  "IB 


6.5.662 
60,116 


728- 
696 


.';6.330 
60,712 


12,138 
3,019 


16,227      85.109      6.643 
9,593      74,656      6,195 


-Cash- 


ITALY. 

Gold 

Silver      Total       Cash     Discounts 

tion 

Deposita 

'uly  .1],  '14 



—           ^£48,456-^      £25.017 

£69,204 

£8,887 

Dec.  31,  -ig 

..   £32,193 

£3.004     35,197     21,538   110,071 

607,671 

83,394 

'an.    10,  -20 

...    32,194 

3.004     35,198     20,480   112,655 

495,477 

78,868 

D«c.  31.  '18 

...     32,710 

3,086     35,798     16.238     65,984 

368,934 

63.866 

Deo.   31.  n  7 

...     33,434 

3,496     36,930      8,448     47,745 

261,568 

57,941 

. Deposits — .^ 

JAPAN. 

Gold 

Discounts    Advances           Notes 

Public 

Private 

Aue.    1,   14 

..    £21,867 

£1.829         £7.863           £32.72? 

£13,818 

£1,521 

Fel,.  14,   20 

..     94.129 

18.814        37.899           129,485 

113.670 

3,788 

Feb.    21,  '20 

-.     93.977 

[23.220       36,993         '  132.714 

110.697 

6,076 

P-b.    22.  19 

...     71,217 

677       40.072             81,739 

102.716 

5.619 

V*:    23.  "IB 

..     65,504 

3.191       22.808             64,685 

61,399 

2,974 

HEW  YORK 

IvOans, 

BANKS 

Cash  Own 

Asere^ate  Disc'ts,      . Net  Deposits , 

Excess 

*  TRUSTS. 

Vanlta 

Reserve  lDvest.,itc.  Demand       Time      Total 

Reserve 

*•>«.  1.  ;i4 .. 

— 

£89.888   £411,238        —             — 

£387,165 

£1,720 

Mar.  27.  '20  .. 

£19,1421 

113.240  1,020,160   £824.922    £51.54' 

682.104 

3,626 

A?-r      3,  "20  .. 

18,e24t 

117.178  1,030,156     835.548     61,828 

893.676 

6,162 

A"r.      5.  19  . 

.     18.846 1 

116.882    961.730     802.008     30.668 

872.638 

10,626 

Apr.      6.  18  . 

.     20,800t 

112.780    861,102     751,764     37.093 

841,319 

12,716 

Balance  Norw.^tFor.  Disc'nta 

Circula- 

NORWAY. 

Gok 

Abroad      Govt..  Sees.  >fe  Loans 

tion 

Deposite 

J'l»  31.  14 

£2,960        £1,678           £493        £4,868 

£6,752 

£793 

Mar.  15.  '-ZO 

8,123          4.64!             579         18,901 

22,735 

5,502 

Har.  22,  '20 

8,12 

2          4,501             679        18  607 

22,820 

5,059 

War.  22,  '19 

8,706          3,382             691         21,529 

22,836 

6,725 

Mar.  22,  18 

8,711          3.619            713        18,792 

18,830 

7,830 

Discounts  &  Note  Circu- 

PORTUGAL. 

Gold            Silver         Total       Advances 

lation 

Deposits 

So'.  26.  19 

£1,906         £3.921         £5.827      £11.063 

£76,570 

£4.635 

Dfc.     3,  19 

1.906           3.920          5.826         10.881 

74.948 

7.186 

Dec.  10,  19 

1,908           3,921         5.827         12,888 

78,528 

6.349 

D«.   17,  19 

1,906          3,921         5,827         12,964 

80,275 

4,860 

ROUMANIA. 

Peb.  14,  '20 
Peb.  21.  '20 
Peb.  28,  "20 


Cash 
£60,009 
60,009 
68,009 


Discounts 

£8,646 

8,068 

7.825 


Mar.     1,  19 


RUSSIA. 


33,701 


6,439 


Advances 
£2,440 
2,532 
2,483 


1,659 


Total  Circulation 

£10,986  £179,211 

10.610  178.230 

10,308  180.003 


99,332 


8,098 


, Gold ,    Total  Cash  Loans  k  Circula.    Notes  in      Total 

In  Bank     Abroad  incl'tr  .Silver  Dlsc'ts  'ion       Reserve    Deposits 

»olr  21,  14...   £160,114   £14,395   £181.692     £76.081  £163,411   £6,539  £109,911 

Cct.  28,  17...     128,523  230,865     378.205  1,869.559  1,836,217   16,783     345,550 


SPAIN. 

*o«.    1, 
Mar.  27,  '20 
Air.     3,  -20 


14 


Apr.     5,  '1 
Apr.     6,  1 

SWEDEN. 


Aug.  1,  14  . 
Mw.  20.  '20  . 
Mir.  27,  '20  , 

Mir.  29.  '19  . 
Mar.  30,  18 

SWITZER- 
LAND. 

July  23,  14  . 
Mar.  23.  '20  . 
Mar.  31.  "20  . 

MarTsi,  '19 
Mar    jO,  18 


Gold 

£21,804 

98.112 

88,109 

60,446 
83,570 


Gold 
£5,717 
14,604 
14.603 

16.004 
14,377 


-Cash- 


Silver  Total 

£29,187  £50.991 

25,303  123,4 '5 

25,157  123,266 


Loans. 
&c. 

£40,572 
86,181 
86,271 


Spanish  Oircula- 

Deposits 

4%           tion 

4:0. 

£13,778  £77,567 

£18,955 

13.773   153,703 

44.604 

13,779  154,882 

44,573 

26,731    116,179       76,898       13  778   140.467 
28,128   108.69J       50,178       13.777  116,021 


Gold 
£7,202 
21.149 
21,149 

18,751 
14.867 


Balance 

Abroad 

£6,150 

8,260 

6^684 

7,371  ' 
J;.3a6 

Cash— 

Silver 
£758 
3,457 
3,475 

2,614 
2.193 


Swed.  &  Por.  Dlscounta 

Govt,  Sees.     &  Loans 

£1,555        £7.495 

2,648         34.162 

2.548         33.769 


3,003 
3,820 


Total 
£7,960 
24,603 
24,624 

19,365 
17.060 


20.579 
_    15.844 

DlSCOUDtA  Hi, 

Advances 
£4,817 
12,553 
14,353 

20,664 
14.469 


Circula- 
tion 

£13,432 
37.737 
37,112 

38,96J 
35,037 


Circula- 
tion 

£10,718 
36.131 
38,915 

37,603 
27,825 


43.064 
34  612 

Deposita 
£3,903 

17.579 
1&.'213 

6.496 
7,062 

Deposits 

/2.026 

4,791 

4,114 

3,146 
4,376 


T  ^ot  reserve. 


4  ConTen«d  ac  par  rat^of  exchange  approximately. 


U.  STATES 
FED.  RES. 
RANKS. 

Mar.  29.'20 
-Mir.    5, '20    . 


, Gold , 

Held  by     With 
Banks     A?ents 

' 386.952 ' 

> 390.052 ' 


Bills 
Total        Dis-      Accept- 
Cash      ccunt'd    ances. 
411.432   469.846 '90.176 
416.086    480.102    84  808 


.^Deposlte.-N 

Total.  Olrco's- 
Govt.       Net.        tion 

5.642   354.580  609.606 

2,084  354,654  615.464 


-\pr.    5.19  ...    189,220 
Mar.  22,18  ...    180.579 


240.970   443.726  373.596   48,156  17.002  340,674   509.514 
179,984   372.474  108.624    65,776  18.301  301.154  285902 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


% 

4i 

5 

6 

7 

4i 

5 

6 

6 


Date  Fixed 
July  1,'16 
Deo.  23,'14 
An?.  21,19 
Feb.  5,'20 
Apr.  1,'20 
June  6,'19 
Dec,  18, 19 
Oct.     7.'19 


Lisbon     ... 
Madrid    ... 
Paris 
Petroprad 
Rome      ... 
Stockholm 
Tokio 
Vienna    ... 


Date  Fixed 
Jan.  16.14 
Nov.lO.'I^ 
Ai.r,  8,'20 
July  29.14 
-ViT.  6. '20 
Jane  12.19 
803  Nov.  18,19 
6        Anr.  12,15 


% 
5 


Ik 
6 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin    

BnisselS    

Denmark  

Holland 

Italy 

Cable 

Oheqnea 

Cable 

do. 

do. 

do. 

do. 
Cheques 
Cable 
3  mos. 
Cable 
3  mos. 
Cable 

do. 
3  moa. 
Cable 

\m.  9,  •20 
230m 
58fr.  51'> 
21  tr.  25 
lOfl.  64c. 
971r.  50 
15d. 
14  02 
«3  99 
19kr.  90 
63Er.  250. 
62fr.  250. 
62irl. 
22p.  20 
l8kr.  12} 
22f>'.  10.^ 
21fr.  97ic. 

Mar.  31.  '20 

280m. 
54fr.  501 
21kr.  10 
106.  450. 
801r.  50 

15d. 
13  67 
J3  53 
20kr.  06 
59fr.  OOo. 
58fr.  OOo. 

52id. 
22p.  35 
18kT.  07 
22fr.  45o. 
22fr.  103. 

Mar.  26,  '20 
287Jm. 
53fr,  40j. 
21kr.20 
ion.  52io. 
77lr.  00 
15d. 
13  90* 
«3  92* 
20kr.  72J 
67  fr.  05o. 
56fr.  103. 

52id 
22p.  15 
18kr.  251 
22fr.  750. 
22fr.  40o. 

JIar.  19.  -20 
290  m. 
49fr.  7.10. 
21kr.35 
lOa.  30c. 
701r.  50 

Lisbon  and  Oporto 
New  York    

15ld.    ' 
*3  73 

Norway     

83  80 
20kr.  65 
52fr.  55c. 
51fr,  7ac. 

Paris 

Spain  (Bank  places 

55}d. 
20p.  30 

Sweden 

Switzerland 

18kr.27i 
22  fr.  40O. 
22fr.  05c. 

OM  LONDON— 

Aiir.  9,  '20 

Mar.  31,  '20 

Mar.  -^B,  '20 

Par 

Alexandria   

..  Sight 

97Jpl. 

97!  pi. 

97ipi. 

97tPl. 

Amsterdam  

..  Cheques 

lOfl.  640. 

109.  43.1. 

lOa.  47c. 

12.1071". 

Athens  

..  Cable 
,,  Transfers 

36dr.  00 
2s.38d. 

36dr.  35 
2s.  4id. 

36dr.  37* 
2s.  4>d. 

25dr.  22i 

23.* 

Bombay    

Brussels    

..  Cheques 

fj8f.  670. 

54f.  350. 

53f.  30o. 

25f.  22}r. 

Buenos  Ayres  ... 

..  Transfers 

59id. 

eld. 

60!d. 

47.58d. 

Calcutta    

..     do. 
..  Sisht 

2s.  3|d. 
19l!r.  93 

2s.  4Jd. 
20kr.  00 

2s.  4.1d. 
20kr,  64* 

23.* 

Christiania    

16.169VI. 

Copenhagen  

..     do. 
..  Cable 

21kr.23 
73m 

21kr.  24 
72  J  m. 

21kr.  23 
72m. 

]  8.159*'. 

Helsincfors  

25m,  22t 

Hong  Kong 

..  Transfers 

4s.  lid. 

5s.  Od. 

4s.  lua. 

Italy 

..  Sight 
..    do. 

97lr.  25o. 
1.5>d. 

801r.  750. 
143d. 

76lr.  00c. 
14id. 

25'.  2'2Jo. 

Lisbon  

53i<5. 

Madras 

..    do. 

..    do. 

..  Transfers 

2s.  33d. 
22  p.  27 

23.  4ld. 
22p.  31 

2s.  4id. 

22p.  14 

62id. 

28.» 

Madrid  

25p.  22i 
51d. 

Montevideo  

Montreal   

..  Cable 

»4  35> 

$4  29! 

«4  22i 

tl86i 

New  York 

..  Sight 

I3  97J 

t3  65i 

»3  86 

_^ 

..  60  days 
..  Cable 

S3  96 
13  981 

>3  84 
«3  86i 

»3  84i 

»3e5? 

_— 



14  861 

Paris 

..  Cheques 

62f.  50o. 

58f.  20o. 

55{)  2.5c. 

25f.  22i<-. 

Rio  de  Janeiro    . 

..  90  days 

15.^d. 

\lhi- 

16JfJ. 

16d. 

Shanshai  

..  Transfers 

7s.  2d. 

7s.  7d. 

73.  5d. 

— 

Singapore 

..  Sight 

2s.  38d. 

23.  3Sd. 

23.  34d. 

— 

Stockholm    

..     do. 
..     do. 

18kr.  12 
21f.  98o. 

17kr.  99 
22f.no. 

18kr.  27 
22f.  43!c. 

lR.159ki. 

Switzerland  

25t.  22Jr. 

Valparaiso    

..  90  days 

13t|d. 

13A1. 

13',;d. 

16d. 

Yokohama    

..  Sight 

23.  4sd. 

29.  45d. 

25  4^d. 

24.561 

•  FixM  at  Rs.  10  to  the  cold  soverpioTi.  Tpbniarv  9.  j9vn 


^Hate  Current'-^ 

far  as  usually 

Rate 

NEW  YOR'<  ON— 

Apr.  9  '20 

Mar.  26.  '20 

Quoted 

ffoly  3. 

Amsterdam,  sight 

;(725c 

36'75o. 

40  20c  for  1  gulldei 

40-260. 

Bombay,  cheques 

46-. 

44-50C. 

43  66o.  for  1  rupee 

33  00c. 

Buenos  Aires,  cheqnes  ... 

102 

102-25 

Christiania,  cheques     ... 

19-90O. 

18  35c. 

26-80C.  for  1  kroner 

Copenhagen , cheques   ... 

18-7.0O. 

17-9'Jo. 

26  80o.  for  I  kroner 

28-850. 

Greere,  cheques 

1110 

10-80C.C. 

19-295^.  for  1  drachma 

Hongkong,  cheqnes 

97'5nc. 

96-50C. 

7453c.  for  Mex.Jl 

454c. 

Italy,  sight         

2l-90i. 

19-401. 

5-13i  li'-e  (or  $1 

517'. 

Lima,  cheques 

5-00'. 

4-91'- 

4  8355  S  for  1  libra 

Manila,  cheques 

49-75 

49-50'-  0. 

50e.  for  1  peso 

49-30. 

16-25%d 

so  a.'25%di3C.  Premium  per  $100 

Par 

Paris,  sight        

1508ir. 

1427tr. 

5-181  francs  for  »1 

516f». 

Petrograd,  sight 

51-460.  for  1  rouble 

5137c. 

Bio  de  Janeiro,  cheiues 

37-70C. 

36-750. 

32-420.  for  1  milreis 

Shanghai,  cheques 

1 16c. 

14  !o. 

52-36-.  for  1  tael 

83010. 

Singapore,  cheques 

47.-.    . 

46c. 

63-77.-.  for  »1 

57120. 

Spain,  cheques 

17-600. 

17-40C. 

19  33;.  for  1  peseta 

Stockholm,  cheques 

21-750. 

20-9DC. 

26  80o.  for  1  krone? 

Switzerland,  cheques    ... 

5-63fr. 

5-82fr. 

518i  francs  for  $1 

518111, 

Valparaiso,  cheques 

230. 

21-250. 

20  610.  for  1  peso 

Yokohama,  cheques     .,. 

470. 

45-750. 

49-840.  for  1  yen 

43-900. 

•  Acoordine  to  Guaranty  Trust  Company  of  New  York. 

IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 

Name. 

■Week.    1 

Amount.    1  Inc.  or  Dec* 

1  1920  Agg.  1 

Inc.  or  Dec* 

birmingham  ... 
Bri.stou 

1920 

-ipr. 

t* 
tt 
It 
»t 

n 
•1 
i» 

1920 

Apr. 

It 

3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
. 

7 
7 
7 

[In 

£4,644-1- 

1.881,-1- 

7,900  + 

2.281  -1- 

1.423  4- 

16.075  -t- 

31,953.-1- 

3,595  + 

1.356:  + 

2,345|  + 

£'s  sterlio 

£1.184 

402 

449 

791 

4,835 

6.034 

16.261 

1.893 

618 

145 

g  OOO's  omitted 

:55  268  + 

23092  + 

125.485  + 

25.791  + 

20.073  + 

263,740  + 

463.825  + 

47,512  + 

16,647  + 

2J,850  + 

]                      % 
£19,703!+    65  4 
8813+    513 
29.536  +   30  9 

10,533  +   69  0 

LeiOESTER 

liverpool 

Manchester  ... 
newcastle   ... 

NOTTINnilAil  ... 

Sheffield 

8.087  +    67-5 

102.816+    63-6 

250,659  +  1160 

21.313!+   81-6 

7.3U  +    783 

5,701+    33  3 

TawN-+    

Metropolitan  t 
CODNTRTt  

:  563,639  + 
35.532   - 
68.114  - 

168.170 

1.432 

9,''69,6M:  + 

699,610  + 

1,143.500  + 

3.939.26'.+    72-9 
137,350+   29  7 
312.831  +   377 

total!     '      „ 

7 

■&-j7,235l  + 

161.651 

11,011,744  + 

4.353.492+   65-5 

•  Compared  with  a  yea 

r  ago.      t  \Vt'c 

li  in.-ludci 

Coo.!  r'l-idiy  all 

v.— FREIGHTS.— According  to  Measre.  J.  C.  Gould,  Angier  and  Oo 


HOMEWARDS. 


Alex,  to  U.K. 
Au8t.  to  U.K.     .. 
Aijfl  to  L.H.A.R. 
Bombay  to  p.p.    .. 
Burmah  o.c. 


1920 
.\|.,.  9 


1920        1913 
Mar.  31  Apr.  \\  \ 


Homeward  s.-f on(.  1920  1920   1913 
U.9.AU.PortstoL'pl.Api,9Mir.3lAprll 


J.Clube) 


65  0      —  9/0 

205,'0     206/0     32/3 

-  -  109 

—  d.w.l2O/0d.w.l9/6 ' 
140/0       -  260 


Calout.to  p.p.CJii     . 

Danube  to  U.K.  ...      —         bO/0 

Odessa  to  L.n.A.R.     — 

R,  Plate  to  U.K.       150,0 


1,«  25  0 

10/3 

—  9/0 

160/0       21/6 


(cotton,  1001b.)           — 
n.S,totT.K,Oont.(gr.)      — 

— 

47/6 

— 

2/d 

Gulf  Porta  to  U.K.Oont. 

(cotton.tgrilQ),..          — 

— 

Ibd 

OUTWARDS- "Virdia  to 

Aden      — 

^ 

— 

Colombo            ...        — 

— . 

12/3 

Port  Said         ...      75/0 

75'U 

»'K 

Klyer  Plate      ...       — 

36'0 

15/3 

St.  Vincent      ...       — 

378 

9'3 

B 

668 


THE     STATIST. 


[April  10,    1920. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


■ETALS.  MINERALS,  &C. 

I  ron—Scot<'b  pifr  warrants      ...ton 

—  MIddlesbro*  warrants     tor 

,—  Bematlte  warrants     ton 

■ —  Staffordshire  bars,  LondoD  tor 

—  Oommon  bars      ^or^ 

Steal  Rails ton 

Galvanised  Sheets      ^nni 

Copper — Standard     ton] 

Tin— Enellsh  Ingots toni 

—  Straits   torn 

TInplates,  I.O.  Coie,  S.  Wales.. .boj 

lead — Soft  Pnrelffn ton 

Spelter— Ord.  Foreign  ton 

gnielcsllver— (75Ib.)     bottle 

Aluminium ton 

Antimony— Begnlus  Foreign  ...ton 

—  English     ton 

te»l—(be=t')  Yorkshire ton 

«j  Steam  (best)  Newa-^tle  ......ton 

CHEMICALS,  OILS,  &c. 
W.  0?  Soda — l.o.b  Chile,  per  cjuintal 

•oda— Crystal.:?  ex  ship     ton 

topra — Malay  and  States  ton 

flambler — Good  marks opfc 

Indifo — Bengal  good  to  *lDe     ...lb. 

Linseed  Oil— Haw ton 

tlnseed^^alcutta,  spot   ton 

—  Cakes,  V.K.  made,  ex  mill. ..ton 

Olive  Oil — Spanish    tun 

Palm  Oil — Lagos  ton 

Petroleum — American    gallon 

Rape  Oil— ^Retined  English ton 

Soya  Oil — refined    ton 

Tallow — Imported  cwt.; 

Turpentine — American   cwt. J 

■aPe  Seed— Toria ton 

Rubbet — Para,  spot  Ih. 

—  Fine  plantation  fstnd.crepet  lb. 

—  "World's  Production*  -Tan.  tons 
Shellac — T.N.  Oran?p,  fait  ...cwt. 

TEXTILES. 

tofton— Middling  Upland     lb. 

•—  Egyptian,  good  fair lb. 

—  Pemambnco  fair  lb. 

—  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  (liar.  26^  bale", 

''lax — Petrograd,  Yarapol   ton 

Hemp — New  Zealand   ton 

—  Manila,  Fair ton 

*nfe— First  Marks ten 

—  Bed  SCO  ton 

•Ilk— Blue  Elephant Ih. 

Wool — Pfc.  Philip  unwashed  av.  Ih. 

—  Lincoln  Half  Hogs       lb. 

Hldes—Eng.  Ox,  best,  B51b.  up  Ib.i 
Leather — Dressing  ITld<-s  lb.' 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supplv  U..':.    ...bus 

—  Bed,  price,  N,T.  eO'b... .bushel 
Bnglish  Gazette,  aver.  4801b.  <ir.' 

n«ur— G.B ?80!b 

Barley — Eng  Gaz.,  aver.  400  lb.  qr, 
Oata— Eng.  Gaz.,  aver.  312  lb.  or. 
Maize — N.Y.   (new   bushed. ..^Rlh 

—  Amer.  mixed,  Liverpool. ..4R01h. 

--La  Plata  48(J  lb.  qr, 

?«t»toef— Good  English  ton 

»«o — Bassein  , cwt. 

tapioca — Pearl,  medium     cwt. 

May— best   2,0181b.  ..load 

Hops— English cwt. 

ANIMAL  FOOD. 
••** — Areen..  chilled  hndqrs  ...^ih. 

—  Scotch  sides     (<lb. 

—  English  >  plh. 

Mutton— Scotch  wethers 3Ih 

—  English  »ethers pib 

—  New  Zealand  frozen   i^lb. 

fork- English  and  Irish Rib, 

Baeoil — Irish,  delivered cwt. 

,—  Danish     rwt. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port cwt 

"■W» — Amer.  long  cut,  ex  Port  cwt. 

short  cut,  ei  Port    cwt 

ttti — Amer.  boxes,  ex  Port  ...cwt 
■otter- Danish    cwt 

—  French ewt. 

—  Anstrallan  ..., cwt. 

—  New  Zealand  cwt 

Sfeeese — Canadian    cwt 

—  Dnited  States cwt 

—  Dutch  cwt 

SUGAR,  COFFEE,  TEA,  &c. 

laiar — Imports  to  Feb.  29  ...cwi 
,—  Homeconsnmp'n.torelj  29  cwf 

r     In  Bond  Feb.  99  cwt 

~  Price,  Java,  96°  Pol cwt 

Yellow  crvstals    cwt 

—  —  Tate's  Cubes,  No.  1 cwt 

••■•e— Imports  to  Feb.  29   ..  cwt 

—  Homeconsnmpfn  toFeb.29cwt. 

—  Exports  to  Feb.  29    ...__.rwl 

—  In  Bond  Feb.  59  owl 

—  Price,  Costa  Bic.igd.  to  finccwt 

Brazil  (Santos)  Good  ...cwt 

l«a — Imports  to  Feb.  29 lb 

—  Home  consump'n.  toFeb.  29  lb 

—  Biports  to  Feb.  29  lb 

—  In  Bond  Feb.  29 lb 

—  Price,  Indian,  Pek.  Soug.  .Td.lh 

Ceylon,  Pek.  Soug.  Ord.    lb 

Common  Congou    lb 

Cocoa— In  Bond  Feb.  29  cwt. 

—  Grenada,  good  to  fine   cwt. 


APR.  9,  1920.       APR.  11,1919 

?06/P| 101/0, 

200/r 95/P| 

260/0 122/01 

£27— £2R £171 

£2f £14  161 

•  •£21  5— £22  5[ £10  17/61 

£5Pl £29— £29l 

£100  15  ire  10-f7fl  ,15 

£328  iri £223~£^24 

£333' £226. 

77/O1 33/10* 

£36  10— £38  1.";  ■••  £24— £24  10' 
..  f46-f48  I.";; £36-£36  5; 

•  •  £25  10— S2S! £15— £16 

nSSl £1.50 

£R6— C7? £38 

£72— £75 £45 

23/0— 24/r! 23/6—24/6 

46/»-51/0| 40/0—45/0 

IS.'lOr lO'li 

•  •210/0-220/0 87/61 

£58 £39  101 

51/6 37/B! 

13/0-16/6: 9/0—10/6! 

ElO^; £58 

£43  10 £23  15 

£24  10 £19 

— nom. 

£86; £5i-£52 

2/lj! 1/4* 

£132 £71 

£125 £75 

•  •106/0-112/0 GS'lO 


JUNE  30,  1914. 

57/0 

61/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£1617/1 

£66 

£142  15 

£139  10 

...  imOJ— 12/0 

£19 

£21  7/9 

; £7 

£82 

£27  10 


17/6 
.14/6 


220/01 
....  £44 
....2/3t 
....  2/3 
.  30.37P 
.   740/0 


99/0 

£28 

2/5 

1/lH 

24.700 

205/10-210/0 


.    30-24d in-7.5d 

...76')0d.' 2834'1. 

.    33-74d.l 20]0d. 

.     42-50O1 28-50C.I 

l,081,750r 495.130 

....    nom. I 

£54 

£56 


7/4 

42/6—45/0 

£23  15-£24  7/6 

16/10» 

3/2—3/8 

£25  5 

£13  16/9 

...     £7  17/6-£8 

£49  10 

£31  10 

ri-i. 

£32 

£24  10 

...•••  29/3— 33'3 

33/7J 

£13  5 

2/9J 

2/2 

8,467 

63/0—64/0 


£64i 

£671 

£65nom., 

£481 

50/01 

5/P1 

2/3» 

18Jd.-19d, 


20/0 

3/U 

1/7'nom. 
9id.— lOid. 


1 


•  4/0—4/6 2/7-3/3 

78,435,000  ...    152,832.000'. 

nom, 237Jc.  . 

V2/7 72.'6!. 


7'.5,3d. 

n75d. 

7-73<'. 

....    13-25C. 
....   934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11/3—11/6 
Hid-— I'O 

1/01 

71<3. 

....  1/4—1/8 


•  63/6 

•  90/4 
.,..55/7 
.  IBUc. 
.    nom. 

75/0 


44/31 
62/8| 
47/?  I 
177c.! 
63/9! 
62/6i 

t295/0: 192/0 

48/6i 25/0 

38/0 34  0; 

176/0 


6/8 

10/0 

10/r 

10/6 

10/f 

10/F 

•  16/0— 20'P! 
1270/r' 

••••  n92/r 
-.    ti87/r 

••••     tl87/f 

-.  ti90/r' 
••••    ti90/r 

••••  +198/P 

— .  303/1 

••••  303/' 

•—  303/4 

•  -.  303/a 
•...  tl45/P 
••••  n45/P 

•...   n45/r 


2.435.84,- 
2,07F,"6P 
6,310.00f 

-TilC 

WiC 

84/r 

•  •    122.62< 

•  •     49.644 


7/10—8/4 

8/4 

8/4 

8/10 

8/10 

8/10 

10/8 

188/0 


.  174/0— 184'0 
■  168'0-18n/0 
.  164'0— lRj/0 
•  162/0-185/P 
154/0 


...  34.640.000 

67Jc. 

34/3 

28/6 

25/4 

20/0 

761c. 

.32/4 

25/9 

•  ••70/0—75/0 
7/0—7/3 

•  ••  14/0—17/8 

, 82/6 

£8  5— £:' 

—  3/8—3/10 
...  4/6—5/0 
-.  4/2—4/5 
...  5/8— R/0 
....  4/6— B/4 
....  2/4—3/2 
...  3/6-4/0 
....  60/0—74/0 
...  58/0—68/0 


Controlled 
252/0 


Controlled 
144/8 


1.110,547 
2^189,234 
6.201,000 

36/0 

57/9 

64/9 

•  •     64,902 

•  •     51,881 
•  RO.OO"^! 16,525 

es.sooc 810,000 

■  178/0— 195'P  •••  145/0—155/0 
•  135/0— 138/(  65/9 


....  72/0—74/0 
....  75/0—79/0 
....  71/0—74/0 
....  51 '9— 52/9 

•  117/0—120/0 

•  96/0—108/0 
.    98'0— 110/0 

•  108/0-114/0 
••••  66/0-68/0 


74,131.857 

•  •••  62,515,25? 

•  •••    7.083,201 

•  223,192,000 

1/? 

1/2! 

l/]nom. 

955.00r 

.  135/0—137/0! 


62.537,899 

•  43.551,718 
..•••1,405.196! 

•  147,042,000 

1/4 

1/4 

1/4 

•  •••   762,000 
85/0 


•  ■  53/0—64/0 

•  •  19,777,254 

•  .  17,272,000 
..    6,306.000 

10/3 

..  12/6—14/0 

18/0 

720,360 

141,410 

340,250 

484.000 

•  .  80/0—93/0 
41/6 

123,230.277 
155.447.972 

•  •  26,561,765 
..  78,292,000 

8J'l. 

Bld^ 

5!d^ 

309.000 

..  52/6—56/0 


Estimated. 


t  Controlled, 


i  Decontrolled  :  Price  Ex.  Factory. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


I  Period  I  Gross  [  +  or  —  1 
OukdIaD PacifioTTTT.  Jan,  $13,915.0bo'+    887,uuui 

IZtnot.lto  Doo.l76,929,000i  +  19391000 
•tudTmok     I  Feb.  £957.700|+ £117.700! 

l2mo».l«>       Feb. I     1,996,200'+    251,600, 


Net       I     +  or  — 

»586,60O-  «967,000 

32.933.000  -  1,569,000 

'i£I02.500  -  £33  800 

I'r  269,690-  58800 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•.•  No  traffic  statements  are  now  published  by  the  Home  Raaways,  On  AugutI  R 
1914,  "k  Oovemmenl  assumed  control  of  the  railways  of  Great  Britain  under  aarrMnt 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  5P/1«  /r(»|j 
railways,  similarly,  were  taken  over  as  from  January  \,  1917. 


INDIAN. 

WeeK  or 
Month. 

Miles 
Open. 

993 

Gross      1  +  or  —  on 
Receipts.       Year  Ago. 

No. 
Wks 

Aggregate 
[  Receipts, 

+  or  —  on 
Year  Ago 

Assam  Bengal 

Peb. 

28 

B2,49,690!  + 

16,967 

22 

49.13  334+     9.55.677 

Barsi  Light  .. 

b 

„"8 

29.900  + 

8,o0( 

fill 

14,46,400+     0,61,800 

Bengal  ifeN.W.   Jiar. 

b 

2,065 

4,7.9,910  - 

54,58E 

23 

1,06.57,285'-    4.32,720 

Beng.    Dooars  ^.Fn-. 

b 

158 

26.238  + 

2.321    23 

9,78,702  +     1,26,203 

Beng.  Nagpu)  Feb. 

2H 

2,695 

12.97,000  + 

80.000!  48 

6.88,46.265  +  45,38,006 

Bomb.  Barods.llar. 

2V 

2,871 

26.23.000  + 

4.97.000:  26 

4.97,17.0001+  38,14,000 

Burma  |  Feb. 

21 

1,342 

6,51.130  + 

1.7781  47 

2,59.15,189  +  27,12,090 

Del  tlm.  Kalk.  Nfar. 

20 

239 

1.31.000  - 

8,295!  25 

24.14,304;+     2,38,241 

East  Indian  ...  \|u-. 

c 

2,771 

27,69.000  + 

4.66,000!     1 

Gt. Indian  Pen  Mar. 

31 

3,1211 

49.91.000  + 

11,54.900   28 

7,08,83,389  +  69,97,633 

Madras  &  S.M   Feb. 

28 

3,152 

11.80.000  - 

81,142   22 

2,39,35,695  +  10,93.610 

Nizam's  Quarix'eb. 

28 

900 

3.08.309  + 

22.1851,  22 

61,96,115 

+    7,59,860 

Roh.  &  Kuran 

.Mar. 

h 

576 

111.790  + 

11,958   23 

22,66,662 

—    1,82,169 

South     Indian 

f'eb. 

2t 

1,8524 

7,35  187  + 

38,9o( 

48 

3,63,26,127 

+  40,05,728 

South    Punjab 

Nov, 

716 

7,68,548|  + 

24,397 

2m 

13.98,245 

COLONIAL 

1 

Can.  Northern 

Mar. 

31 

9,704 

51,690,^00  + 

697.300 

13 

12.650,700 

+  1  706  6  J 

Can.  Paclflo  ... 

Star. 

31 

13,388 

5,832,000l  + 

1.587 ,00c 

13 

42,961,00( 

+  6,494,000 

Grand     Trunli 

.Uar. 

31 

3,616 

£4U.183i  + 

21,834 

13 

3,179,83; 

+     302,328 

Mashonaland 

^ov. 

810 

66.359!  + 

31,996 

2m 

146.251 

+        61.77 

Uid.  W.  Aust. 

Jan. 

277 

12,717'  + 

3,082 

7;n 

72,802 

+         9,97 

NewOapeCent.  1  Mar. 

i:- 

205 

3,622  + 

1063 

11 

35,66! 

+         5.03 

Rhodesia  Rlys. 

Oct. 

1,397 

106,319  + 

29,78E 

im 



Temiscouata... 

Oct. 

«30,562i  + 

2.164 

iUm 

304,66] 

+       22,50 

W.  Pass.&Yuk 

4ug. 

122 

-        1 

8m 

(968,676 

+       31,02 

FOREIGN. 

Argentine. 

Arg.  N.  Bai!t... 

Mar. 

27 

752 

£     ii.ecft - 

50C 

39 

453,30C 

+       84,101 

Arg.  Transand. 

Apr. 

3 

111 

£         4.640  - 

'    27C 

41) 

123.251 

—      24,891 

B.  A.  &  Pacific 

.Vi-ir. 

3,536 

£     160.000'  + 

30,00C 

4) 

5,385,00C 

+  1,311,00 

B.A.Qt.  South 

Apr. 

4 

3,792 

£     175.000  + 

34,00c 

40 

7,128.000 

+  1,607,001 

Do. 

Apr. 

4 

Net 

£       55,000  + 

1 4.00c 

4U 

2.466.00C 

+  1,269,001 

B.  A.  Western 

Apr. 

4 

1,882 

£       93,000.  + 

20,000;  40 

3,928.000 

+     667,00 

Do. 

Apr. 

'4 

Net 

£       3:1,000  + 

15,000    40 

1,319,000 

+     652,00 

B.  A.  Central 

Feb. 

190 

£       45.205  + 

6,985 

Hm 

360,905 

+       37,821 

Cent.    Argent. 

.A.pr. 

3 

3,305 

£     184,000  + 

3'),0aC 

41) 

7,0S2,00C 

+  l.B65,90( 

Do. 

Apr. 

3 

Net 

£      64,000  + 

38,00C 

41) 

2,198,100 

+  1.480.60 

Cord.  Central 

Apr. 

3 

1,205 

£       45,800  + 

1.3001  40 

2,346.000 

+     597,69( 

Eutre  Eios   ... 

.Mar. 

27 

811 

£       27.800|  + 

6,400 

39 

931,900 

+     147.901 

Brazilian. 

BrazilOt.South 

Keb. 

110 

M      30,750  + 

11,650 

2m 

109,500 

+       23,3I( 

Brazil  Railwa.v 

Deo. 

3,530 

M4,859.000!  - 

141,271 

12m 

67.772,000 

+  7.619.24 

Qt.  W.  Brazil 

Apr. 

3 

1,010 

£       20.200- 

1.000 

14 

.    362,800 

+       83.30 

Leopoldina  ... 

Apr. 

3 

1,831 

£       56.116  + 

20,0851  14 

734,468 

+     327.92; 

Mogy.ana  

Dec. 

1,180 

M  1,561,000  - 

956,4901 12"! 

22,267,000 

—  2.474.65 

Paulista    

Deo. 

766 

M  2,650,000  - 

906.038!  12"> 

32,479,000 

—  ^.9'>'i.as» 

San  Paulo    ... 

Apr. 

4 

1535 

£       33,659  + 

143,  14 

631,5181+     9.9.7.\7Sl 

Sorocabana  ... 

Deo. 

1,003 

M  1,749,000  - 

246,1681 12'n 

21,953,000 

+     876.69 

S.of  BahiaS.W. 

Feb. 

62 

M      77000- 

10,000 

2m 

181,000 

+      11.001 

Chilean  and 

j 

Antofagasta  ... 

Apr. 

■,    4 

838 

£       40,725  + 

16,200 

14 

773,385 

+     381.61E 

Arauco  

Kn,*' 

844 

£       14,600  + 

2.000 

Im 

Nitrate(2wks.') 

Mar.- 

'31 

390 

£       61.198  + 

33,920 

12 

2.39.309 

+      138.25i 

Peruvian  Corp. 

ilar. 

'N 

1,140 

S  1,282,690  + 

206,990 

9m 

10,634,994 

+  1.635.45 

Taltal    

Feb. 

180 

£       43-605  + 

35,543|    8m 

171.120 

+       38,21] 

j 

Cuban  Central 

-•Vpr, 

'3 

362 

£     ;  47,617;  + 

6,653!  40 

1,021.866 

+     212,201 

Havana    Cent. 

Mar. 

20 

70 

«       13,947!  + 

2,45Bi  38 

415.694 

+       81,101 

0.   of  Havana 

Apr. 

3 

681 

£       97.385  + 

i'M'<  ^" 

2,846,144 

+     491,66! 

\V.  of  Havana 

Apr. 

.  0 

155 

£      20,672  + 

7,276)  40 

402,690 

+       85,43 

Uruguayan. 

Cent.  Uruguay 

Apr. 

3 

273 

£       21,404'  - 

3.075;  40 

904,176 

+       36,53 

„     (E.  Ext.l 

\pr. 

3 

311 

£         6,451- 

647    40 

246,914 

+       30,33! 

„     (N.  Eit.1 

A|.r. 

3 

185 

£         2,455  - 

1,!67 

40 

148,222 

-        2,7; 

„     (W.Ext.) 

.Vlir. 

3 

211 

£        3,;«2  + 

212 

40 

111,836 

+        4,75 

Mid.    Uruguav 

Feb. 

319 

f-       18,511  - 

416 

8m 

167.015 

+       20,41! 

N.W.  Urugtiav 

Feb. 

113 

$        6,382  + 

582 

8m 

64.918 

+        3,67 

Uru2.   Northn. 

Feb. 

73 

£         2,394  + 

130    S^ 

19,531 

+        2.97 

Miscellaneous 

1 

AICOV&  Gandia 

Mar. 

27 

33 

Ps.    12.000  + 

3,000    13 

150,900 

+       17,701 

Bilbao   

Uar. 

15 

£       5.734  + 

2,945    3"> 

11,017 

+  '      3,111 

Bolivar 

Feb. 

136 

£         9,014  - 

4.066;    8"' 

71,942 

+           78 

Coiomb.Natnl. 

Feb. 

86 

£       13,960  + 

6.100!    2m 

31,760 

+       10,84! 

Costa  Rica    ... 

Ian. 

189 

£       27,765  + 

4.640j    7"! 

173,436 

+       18.7» 

Dorada  Ext.... 

Pel). 

70 

£       11.500  + 

6,500 

2  m 

23,600 

+       10,701 

Egyptian  Delta 

.Mar. 

20 

559  J 

£       11.567  + 

6,031 

51 

393.324 

+       27,87 

Gt.  S.  of  Spain 

\pr. 

27 

104 

Fa.    63.617  — 

:  80.024 

13 

[833, 195 

—     812,44 

La  Quaira&Ca. 

Mar 

22} 

£       14.630  + 

4.7U0 

i'" 

43,200 

—      17,48 

Ottoman  Ry... 

.Mar- 

20 

379 

£         6,008 





ParaguayCent. 

liar, 

2V 

255 

£         4,520  - 

30 

39 

190,410 

+       33,57 

Puerto  Cabello 

t-eb. 

34 

£         6,250  + 

26 

•2m 

10,500 

+           97 

Salvador   

A|,r. 

.  3 

100 

£         4.356  - 

848 

40 

171,719 

+       71.651 

Santa  Pe  Prov. 

French  Rvs. 

Feb. 

1,181 

£     118,806  - 

17,365 

2m 

303,300 

-       17,MI 

S'ra'na&S'ti'go 

.Ian. 

80 

£       11,260 

+ 

4,417 

im 

Zafra  &  Huelva 

Feb. 

112 

£       1^,963 

+ 

4,222 

2  m 

27,084 

+     Jm 

TRAMS. 

Anglo- Argent. 

Apr. 

1 

400 

2       73,232 

+ 

11.691 

13 

943,353 

+     207.351 

Auckland  Elec. 

.lune 

30 

27 

_                1 

,V2 

292.502 

-        2,08 

Bombay    Blec. 

Jan 

39 

R.  7,79,874  + 

1,45,829 

im 

Brazilian  Trac. 

.lau. 

3781 

M  9,655000+  1,133,0001    Im 



— 

Brisbane  Elec. 

.Mar. 

40!:£       45,460  + 

6,080!    3"' 

131,860 

+       19,62 

3rit.  Columbia 

Ian. 

334  I »     828.709  + 

151,2201    Tn 

5,050.625 

+     965.04 

B.   A.  Lacroze 

61    £       55.000  + 

7,630l   9™ 

463,687 

+       63.10 

Calcutta    

Vpr. 

3 

351|R      85.1921  + 

646    14 

11.67  865 

+      61.431 

Cape     Electric 

I'eb. 

42J£       26.789  + 

334 

am 

214.950 

+       25.97 

Oarth.  &  Herr. 

.Mar. 

9  '£         3.493  + 

1,093 

3m 

12,249 

+        3.84 

Ohatham&Dist 

Mar. 

2b 

15    £         1,525  + 

279 

12 

17,322 

+     m 

Havana  Elect. 

July 

86    5     794,768  + 

100,679 

7m 

5,116,661 

+    40s;SH 

Isle  of  Thanei 

-Mar. 

31 

20!  £           686  + 

343    27 

14,2221+     asm 

Kalgoorlie    ... 

Nov. 

20!  £         2'859  - 

74ill'n 

30,492!  -           3Wl 

Lanarkshire ... 

Mar. 

25 

28i:£         4.092  + 

516!  12 

47.503+         2,9371 

Lima  Light  ... 

Uec, 

85    £       57.179  + 

9.214'  12m 

688.967;+       60,8671 

London  0.0 

.Vpr. 

V 

141S£       79,898  + 

4,96i;     1 

Madras  (2wks.) 

Mar. 

31 

151 R.      54.985 

12 

271.788+       74,7851 

Manila  Electric 

Jan. 

66 

»     278,338,+ 

46,752 

|m 

Pernambuco... 

,\pr. 

4 

69 

£         7.438  + 

1,627 

14 

108,913'+       35,3801 

Provincial 

Mar. 

2/ 

2U! 

e         3,180  + 

622 

26 

74,023+       12,7221 

Rangoon  Elec. 

evb. 

26 

!         7,667  + 

1,973 

2m 

15,134  +         3,0621 

Shanghai  Elec. 

Feb, 

26iu 

X,  1133,750  + 

27,750 

2  m 

269,750  +       41,757  " 

SingaporeEiec. 

I'cb. 

28 

26}  *      22,322  + 

6.833 

9 

189.133!+       43.662 

U.of  Montevld. 

I'eb. 

901 

e       45.2591 

+ 

6,487 

4m 

177,709' 

+      1!7,887 

'April  10,   1020.] 
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HOUSEHOLD  RISKS. 

Cover  them  by  means  of  (he  "  AU-In  "  Policy,  which  !or  an  inclusive 
premium  of  5s.  per  £lli)  per  annum  (minimum  premium  7s.  6d.) 
covers  practically  every  serious  risk  to  wiiich  the  householder  is 
liable  in  respect  to  the  contents  of  his  home.  A  special  "AU-In  " 
Policy  for  Houseowners  covers  the  building  only  for  Is.  6d.  per  £100, 
Send  a  postcard  for  full  particulars.— Address  :— 

"ALL-IN"    POLICY    Department, 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO.,  LTD. 

41    THREADNEEDLE    STREET,    LONDON,    E.C.  2. 

Head  Office-  Bntiih  Doiniiitcin  Hcusf.  Ro:n'.  Exchange  Avenue, 

London.  E.C  J.  ASiETS  EXCEED  £18.000,000. 
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LONDON.    SATURD.W.   APEIL  10,    1920. 

OUR  MOST  URGENT  DUTY. 

For  a  considerable  time  past  we  have  been  urging  upon 
the  pubhc  that  the  most  imperative  dutj^  of  all  .who 
possess  the  Parliamentarv  franchise  is  to  get  rid,  with- 
out a  momenfs  avoidable  delay,  of  the  present  Govern- 
ment.    We  are  afraid  that  our  readers  do  net  under- 
stand how  serious  is  the  condition  of  things  in  which 
we  find  ourselves;  and,   therefore,  that  they  think  it 
w  ill  be  time  enough  to  change  the  Administration  when 
they  have  used  all  their  influence  to  strengthen  their 
own  power.     Now  this  seems  to  us  an  entirely  %vrong 
view;  and  we  think  it  advisable,  therefore,  to-day,  to 
devote  a  little  space  and  a  little  care  to  making  it  clear, 
especially  to  the  trades  unionists,  that  the  first  duty 
of  all  of  every  man  and  woman  within  the  United  King- 
dom is  to  get  rid  of  the  existing  Government  as  quickly 
as   possible.      It   will   be   in    the  recollection    of    our 
readers,   then,   that  the  Government  of  Mr.   Asquith 
deliljerately  avoided  jireparing  for  the  War  with  Ger- 
many,  which  all  well-informed  persons,   not  only  in 
this  country,  but  all  over  Europe  and  America,  recog- 
nised to  be  inevitable.     We  do  not  mean  to  imply  that 
the  Liberal  partv  was  specially  to  blame.     On  the  con- 
trary,  we  believe  the  fault  was  at  least  as  great  on 
the  part  of  the  Conservatives.     For  the  Conservatives 
had  teen  in  power  for  a  very  long  time ;  had  sources  of 
information  which  ought  to  have  persuaded  them  that 
war  was  inevitable ;  and,  moreover,  had  made  conces- 
sions to  Gemiany  which  made  war  more  easy,   and, 
consequently,     more     promising    to    Germany     than 
it    probably    would    have    appeared    to    be     under 
other    circumstances.       For    example,    Mr.     Balfour 
came     down     to     the     House     of     Commons     and 
stated     for      the     infonnation      not     only      of      his 
opponents,    but    of    the   whole  country,    that   he,    as 
Chaiiman  of  the   Imperial   Defence   Committee,    had 
inquired  into  the  whole  matter,  and  that  he  was  justi- 
fied by  the  opinion  of  every  eminent  naval  man  that 
Germany  could  not  if  she  went  to  war  land  upon  our 
silrores  more  than  TO.CKJO  men.     Therefore,  he  argued, 
the  only  i-eal  need  we  had  for  militaiy  preparations  was 
for  the  defence  of  India.     Now  even'body  who  recol- 
lects the  circumstances  to  which  we  have  just  been 
refening  will  rempml>er  tluit  Mr.  Bali'our"s  o]5inion  was 
accepted  by  almost  eveniwdy,  except  these  who  were 
supporting  I^ord  Roberts  at  the  time.     Especially,  the 
Lilx-ral  i)arty  gladly  availed  themselves  of  the  statement 
of  Mr.  Balfour  to  assure  their  supporters  that  serious 
military  preparations  were  not  necessary;  and,  conse- 
quently, we  drifted  into  the  War  without  preparation 
<if  any  kind.     On  the  otlior  hand,  our  readers  will  re- 
meml>er  that  tiie  0<.vernment,   in  spite  of  the  state- 
ment of  Mr.  Balfour,   and  in  spite  of  the  glee  with 
whicl)   they   welcomed   that  statement,    made   several 
attempts  biilli  by  sending  over  representatives  to  Ber- 
lin and  also  by  making  offers  in  the  House  of  Commons 
to  bring  alx)iit   some   kind   of   slowing  down   of   the 
military  and  naval  preparations.     Germany,  however, 
refused  to  accept  any  proposals  so  made ;  and,  coiise- 


(|ueiuly,  it  was  as  well  known  as  anything  could  be 
which  had  not  actually  happened,  that  war  with  Ger- 
many was  inevitable. 

The  first  thing,  then,  we  have  to  hear  clearly  in 
mind  is  that  both  Conservatives  and  Liberals  did  their 
utmost  to  jjei-suade  the  public  that  there  was  no  need 
tor  naval  and  military  preparations,  and  that,  conse- 
i|uently,  we  went  into  the  War  hopelessly  unprepared. 
Fiu-tliei-more,  so  utterly  did  the  Government  of  Mr. 
Asquith  neglect  the  duties  of  their  position  that  they 
made  no  preparation  of  any  kind.  We  mean  by  that 
that  they  not  only  did  not  adequately  increase  the 
Army  and  the  Navy,  but  that  they  did  not  make  any 
lireparations  of  any  other  kind  that  w-ould  have  war- 
ranted them  in  believing  that  if  war  broke  out  they 
would  l)e  fairly  well  prepared.  Nothing,  of  course,  is 
easier  than  for  accused  persons  to  plead  that  they  could 
not  foresee  what  was  coming,  and  therefore  that  they 
could  not  have  anticipated  that  the  W^ar  would  be  on 
the  scale  which  it  actually  assumed.  But  that  is  an 
after-thought;  that  it  is  a  pure  invention,  in  fact,  is 
clear  from  this  :  that  one  of  the  first  things  Mr.  Asquith 
did  on  the  outbreak  of  the  War  was  to  invite  Lord 
Kitchener  to  become  War  Minister.  Now 
Lord  Kitchener  at  the  time  was  Governor  of 
Egvpt.  He  was  doing  a  nx>st  excellent  work 
in  Egypt,  and  he  had  made  himself  veiy  popular 
amongst  the  poorer  classes.  Consequently,  it  w^as 
desirable  if  great  military  preparations  were  not  re- 
quired that  Lord  Kitchener  should  remain  in  Egypt, 
where  he  was  doing  so  excellent  a  work.  But,  in  spite 
of  that,  Lord  Kitchener  was  induced  to  become^Var 
Minister,  and  without  consulting  Parliament  or  the 
constituencies,  the  Government  proceeded  to  raise 
naval  and  military  forces  which,  according  to  a  public 
statement  made  in  one  of  his  speeches  by  Mr.  Asquith,  • 
amounted  to  about  seven  millions  for  the  Army  and 
the  Navy  together.  "^^'e  have  entered  with  some 
minutice  into  this' matter  l>ecause  it  is  essential  that  the 
public  should  te  induced  to  recognise  the  seriousness 
of  the  position  in  which  we  find  ourselves.  We 
actually  refused  to  prepare  until  War  broke  out;  and 
when  War  did  break  out  we  did  not  ask  the  consent 
even  of  the  electorate.  We  called  in  a  militaiy  man 
to  call  u|)  about  seven  millions  of  men  for  the  Anny 
and  the  Navy. 

If  any  reader  is  not  convinced  by  this  fact  that  the 
]iiiblic  men  of  the  day  undei-stood  the  gravity  of  the 
circumstances  in  which  we  found  ourselves,  he  must, 
indeed,  be  dead  to  all  evidence.      Eveiyone  knew  that 
a  war  with  Germany,  lor  which  she  had  been  preimring 
for  half  a  century,  would  he  a  war  of  the  most  fonnid- 
able  kind,   and  that  to  postpone  all  preparation  until 
Gennany  convinced  herself  that  she  was  prepared  and 
we  were  not,  is  the  clearest  evidence  tiiat,  according  to 
the  l>est  military  authority  of  the  time,  we  were  almost 
in  a  hopeless  condition,  and  Germany  liad,  to  say  the 
least,  a  very  fair  chance  of  winning  the  War.     Now 
it  may  l)e  objected  that,  whether  slie  had  or  had  not 
a  very  fair  chance,  she  did.4iot  win  the  War.     That  is 
happily  perfectly  true.     It  proves  that  tlie  opinion  of 
fhn-ope  and  America  regarding  German  military  and 
naval   preparations  was  a   bad  opinion,   and  that,   in 
fact,      we      immensely      exaggerated      the      militaiy 
]iieparedness     of     Gennany.        Germany      was     not 
prepared,     though     her     naval     and     military     men 
thought    she    was,       France    was    prepared,    though 
perhaps  nobodv  in  Europe  or  America  believed  it  at 
the  time.     Anfl  the  result  was  that,  first  at  the  Mame, 
and  afterwards   l)efore  Verdun,  Franco   defeated   Ger- 
many  with  such  heavy  losses  that  Germany  in   the 
end  iiad  to  throw  up  the  si)onge.     Now  it  seems  almost 
unnecessary  to  waste  so  much  space  in  calling  to  mind 
circumstances  so  recent  as  the  outbreak  of  tlie  War. 
Yet  |ieople  write  and  talk  as  if  they  expected  us  to 
Ixlieve  that  everyl)ody  did  his  duty,  and  tiiat  the  whole 
fault  rested  witii  the'  Germans.     As  a  matter  ot  fact, 
nobo<lv — except  peihaps  the  French,  or,  at  all  events, 
those  iM-enciunen  whi>  had  the  [lower  to  increase  the 
miliary  and  naval  preparations  of  France — fully  undcr-j 
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^luoi]  the  [ueparedness  of  France  and  tlie  incajiacily  of 
the  Geni.'an  leaders;  whereas  Germany  was  so  confi- 
dent in  her  own  certainty  to  w-in  that  slie  rushed  madly 
to  Irer  own  destruction.  But  our  real  object  in  re- 
calling all  these  facts  is  not  to  convince  our  readers  of 
this,  that,  or  the  other  thing,  but  to  make  them  under- 
stand once  for  all  that  we  entered  the  War  without 
preparation  ;  and  that,  in  consequence,  during  the  four 
years  and  four  months  of  the  War  we  had  to  sjwnd 
such  immense  sums  that  we  very  seriously  endangered 
our  own  credit.  If  we  had  for  forty  years  followed 
the  example  set  by  Germany,  and  made  it  known  all 
the  world  over  tliat  while  we  had  no  intention  of  forcing 
war  w^e  were  fully  resolved  to  be  prepared  for  war, 
it  is  quite  possible  that  no  war  would  have  followed. 
In  any  event,  it  we  had  prepared  amply  we  should 
have  ended  the  War  veiy  much  sooner  than  we  actually 
did.  As  a  matter  of  fact,  when  the  War  broke  out  we 
had  no  troops  capable  of  meeting  the  Germans  but  the 
small  Expeditionary  Force  prepared  by  Lord  Haldane. 
When  that  was  cut  to  pieces  we  had  nothing  left,  and 
for  two  3'ears,  to  all  intents  and  purposes,"  we  did 
nothing  except  compel  Germany  to  keep  a  large  mili- 
tary force  both  facing  our  troops  and  likewise  in  Bel- 
guun,  lest  a  great  Napoleon  might  arise  and  disappoint 
all  expectation. 

Now  the  result  of  this  unpreparedness  is  that  we 
in  this  country  have  built  up  a  debt  w-liich  is  in  danger 
of  crushing  us.  Eveiybody  admits  that  our  own  debt 
at  the  present  time  amounts,,  in  ix>und  figures,  to  about 
S,Ot)0  millions  sterling.  And,  in  addition,  tliere  is 
a  debt  w'hich  we  borrowed  for  lending  to  our  Allies 
rnd  the  Dominions,  which  amounts,  roughly,  to 
something  under  2,()U0  millions.  Therefore,  we  have 
at  the  present  time  debts  of  various  kinds  due  to  the 
War  alone  amouJiting  to,  roughly,  something  not  far 
short  of  It), 000  millions  sterling,  which  at  the  rate  of 
5%  w'ould  involve  an  annual  payment  of  interest  alone 
of  about  500  millions  sterling.  It  may  be  objected 
that  some  of  the  debt  will  be  paid  back"  to  us.  Yes  ! 
We  are  inclined  to  hope  tliat  some  of  it  will  be.  \\'e 
think,  for  example,  that  our  own  Dominions  will 
repay  what  they  have  bon-owed.  And  we  think  it 
extremely  probable  that  some  of  tlie  Allies — say,  for 
example,  Belgium — will  likewise  repay.  But  what 
have  we  to  say  regarding  Russia?  If  the  old  Russian 
Goverimient  remained  in  power  the  monev  would  be 
repaid  as  soon  as  circumstances  rendered  possible. 
But  is  the  present  Government  of  Russia  likely  to 
repay  debts  which  it  did  not  borrow,  and  which  it 
thinks  oug-ht  never  to  have  been  boiTowed  ?  While 
there  are  a  large  number  of  other  countries,  such,  for 
example,  as  Roumania  and  Serbia,  which  w-e  do  not 
doubt  would  like  to  repay,  but  which  we  fail  to  see 
that  they  have  fhe  means  at  present  to  repay.  That 
such  States  may  repay  some  time  or  other  is  very 
probable.  But  that  they  will  be  in  a  position  to  repay 
for  many  a  long  day  is  highly  imlikely.  Thus  we  have 
debts  of  various  kinds  running  up  to  not  far  short 
of  1(1,000  millions;  and.  in  addition,  we  have  pledged 
ourselves  in  the  most  soleimi  manner  to  our  own  people 
that  we  are  going  to  introduce  all  kinds  of  refomis,  to 
give  the  public  a  real  system  of  education,  to  abolish 
P'reventable  disease,  to  get  rid  of  the  slums  and  alleys, 
and  so  on.  It  is  unnecessary  to  go  through  the  whole 
list.  Everybcxly  knows  what  we  have  promised,  and 
i*'vei-ylx)dy  knows  that  at  the  present  time  there  dees 
TKi*:  seem  the  slightest  chance  of  those  promises  ever 
i>eing  realised.  If  the  present  Government  remains 
in  ofBce,  unquestionably  the  promises  never  will  be 
realised.  Something  may  be  done.  But  it  will  be 
a  something  so  insufficient  that  it  will  be  much  more 
likelv  to  increase  awger  than  to  help  us. 

Over  and  above  all  these  enormous  outlays  which 
we  have  so  thoughtlcsslv  promised,  and  w^hich  we  arc 
doing  nothing  to  show  that  we  intend  to  realise,  there 
are  manv  other  tilings  which  will  involve  an  immense 
debt.  What  are  the  pensions  of  all  kinds  due  to  the 
War?     Plow  manv  men  altogether  were  killed  whose 


widows  and  children  are  entitled  to  pensions ?  How- 
many  who  were  not  even  married  have  been  disa.bled 
and  are  practically  incapable  of  earning  their  bread? 
.\nd,  finally,  what  does  the  whole  sum  amount  to  that 
nmst  be  paid  in  pensions,  gratiuties,  and  so  on  to  all 
those  people,  so  many  of  whom  actually  lost  their 
lives,  and  so  many  others  of  wdiom  have  lost  their  power 
of  maintaining  themselves?  Is  it  necessaiy  to  go 
through  the  whole  catalogue  of  things  that  we  ought 
to  do;  that  some  day  or  other  we'shall  be  compelled  to 
do;  but  which  the  present  Government  cavalierly  treats 
as  something  that  niny  be  talked  about,  but  that  nobody 
seriously  expects  them  to  undertake.  The  result  of 
all  this  is  that  we  have  at  the  present  time  a  debt 
which  neither  the  Chancellor  of  the  Exchequer  nor 
his  'best-informed  advisers  can  tell  us  exactly  what  it 
amounts  to.  That  it  is  of  enonnous  amount  we  all 
know.  That  it  is  something  between  10,000  and 
12,000  millio^ns  most  people  would  say.  That  it  is 
very  much  larger  still  other  people  will  assert.  But, 
frankl}-,  we  confess  we  do  not  know  oiu'selves,  and  we 
do  not  believe  that  there  is  a  single  man  in  the 
Cabinet  who,  if  asked  in  the  House  of  Commons, 
could  answer  offhand  what  the  amount  of  the  debt  is 
for  which  we  are  responsible.  Now  the  final  outcome 
of  all  that  is  that  our  own  nearest  kinsmen  outside 
the  British  Empire — we  mean,  of  course,  the  people 
of  the  United  States — did  not  believe  wdien  the  War 
broKe  out  that  we  were  good,  in  combination  with 
France,  for  a  debt  of  a  simple  100  millions  sterling. 
To  us  in  tins  countrv  a  debt  borrowed  l)v  France  aaid 
England  of  100  millions  seemed  so  small  that  at  first 
we  were  incredulous  that  our  near  relations  at  the 
other  side  of  the  Atlantic  should  disbelieve  that  we 
should  be  able  to  repav  it.  Yet,  as  a  matter  of  fact, 
it  w-as  not  merely  said  in  New  York,  but  our  agents 
in  New  Y'brk  through  whom  we  raised  the  money, 
after  doing  everything  that  thev  could  do  to  convince 
the  people  of  the  ahsolute  solvency  of  this  country, 
had  to  lodge  .American  and  other  securities  which  were 
well  known  in  the  Ignited  States,  and  the  value  of 
wdiich  was  recognised,  as  collateral  security.  England 
and  France  together  were  not  supposed  to  be  good 
enough  for  a  loan  of  100  millions  sterling.  If  that . 
had  proved  to  be  a  passing  hallucination  it  would  not 
have  been  so  wonderful.  The  American  people  for  a 
long  time  had  been  borrowers,  and  it  might  reasonably 
have  !>e€n  said  that,  just  as  the  i>eople  of  the  United 
States  when  they  required  large  simis  of  monev  had 
to  go  into  the  Money  nmrket  and  boiTOW,  so  it  must 
necessarily  be  with  England  and  France.  But  it  is 
not  that.  To  this  day  the  people  of  the  United  States 
are  persuaded  that  the  money  of  both  England  and 
France  is  not  worth  what  it  professes  to  be  worth  in 
the  English  and  the  French  Monev  markets.  We  coin 
and  issue  sovereigns,  whether  they  be  actual'  gold 
sovereigns  or  mere  paper  sovereigns.  We  expect  our 
own  people  to  accept  them  at  their  full  twenty-shillings-' 
worth.  What  are  thev  worth  in  the  markets  ot  the 
world  to-day  ?  There  has  been  lately  a  considerable 
improvement  in  sterling.  Rougldy  speaking,  the 
pound  sterling  new  passes  for  about  IG.s.  4d.  Ill 
other  words,  the  English  sovereign  is,  according  to 
American  opinion,  onlv  worth  four-fifths  of  its  nominal 
value,  and  we  are  all  congratulating  ourselves  that 
it  is  up  to  16.S.  id.,  for  it  was  considerably  lower  tlie 
other  day. 

In  France  nmlters  are  worse,  firstly,  because 
France  had  to  do  the  real  bulk  of  tjie  fighting.  She 
licked  the  Germans  at  the  Marne,  and  before  Verdun, 
and  practically  she  convinced  the  Gemians  that,  how- 
ever they  rhight  hold  out,  thev  had  lost  the  War;  and 
tluit  France  had  won.  Y'et  the  money  of  France  has 
fallen  even  more  than  the  money  of  England.  That 
IS  not  surprising,  firstly,  because  France  was 
threatened  with  a  renewal  of  the  War  with  German}', 
and  remembering  w-hat  happened  in  1870-71  opinion 
was  not  very  lavonrable  to  France;  secondly,  there 
is,   unfortunately   for   the  French,   a  class  in"  France 
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^vho  are  not  as  patriotic  as  is  desirable;  and,  thirdly, 
France,  because  of  her  ill-success  in  the  war  of  187U, 
and  all  the  enormous  expense  it  involved,  has  been 
spending  money  altogether  too  recklessly.  The  world, 
therefore,  believes  that  the  finaaicial  condition  of 
France  is  worse  than  it  really  is.  We  do  not  believe 
that.  Quite  the  contrary.  We  are  convinced  that 
France  will  recover  her  credit.  But  we  are  dealing 
with  facts  now,  and  not  with  opinions.  And  the 
fact  is  that  French  money  has  fallen  more  severely 
than  English  money ;  and,  consequently,  that  France 
is  engaged  in  a  most  serious  and  difficult  operation. 
■She  is  going  to  pay  off  the  loans  she  borrowed  in  New 
York ;  and  she  hopes  to  cany  out  a  policy  which  ulti- 
mately will  enable  her  to  stand  before  the  world 
practically  free  of  debt.  There  are  people  who  think 
she  cannot  do  so.  We  are  not  amongst  them.  On 
"the  contrary,  we  l>elieve  she  will  do  it.  But  we  are 
calling  the  attention  of  our  readers  to  the  dangers 
which  are  staring  us  in  the  face,  and  which  the  present 
Government  is  wilfully  and  guiltily  continuing.  If 
it  were  possible  to  use  stronger  language,  we  should 
do  it,  for  w'e  think  that  the  conduct  of  the  present 
Government  is  beyond  all  possibihtv  of  excuse.  We 
are  piling  up  dangers  and  difficulties.  And  we  have 
a.  Government  that  treats  the  debt  as  if  it  were  of 
no  consequence,  which,  in  fact,  is  adding  to  the 
enormous  debt  tliat  is  crushing  us.  We  would,  there- 
fore, appeal  to  every  loyal  Britisher,  whatever  his 
party  opinions  may  be,  to  get  rid  of  the  present 
Government,  and  to  give  us  a  Government  which,  at 
the  least,  will  earnestlv  endeavour  to  pay  off  the 
debt. 


GERMANY. 

A  Frexch  army  has  \inderfaken  to  compel  the  Ger- 
mans to  evacuate  Frankfurt.  It  seems  hardly  credible 
that  the  Gemians  will  fight  ;  for  that,  doubtless,  would 
end  in  a  renewal  of  the  War,  and  it  is  quite  evident 
that  Gemiany  is  not  in  a  position  to  make  war  already. 
Her  militarists  are  exceedingly  ill-advised  and  exceed- 
ingly reckless.  There  is  no  reason  why  Germany 
should  not  recover  a  great  position.  Her  condition  was 
worse  at  the  end  of  the  Thirty  Years'  War  than  it  is 
now;  and  yet  it  is  since  the  Thirty  Yeai-s"  War  that 
Prussia  has  risen  to  the  great  position  she  occupied  the 
other  day.  There  seems  no  reason,  then,  why  Ger- 
many should  not  occupy  a  great  position  in  Europe 
once  more,  always  assuming  that  she  does  net  rush 
into  a  renewal  of  the  War,  and  so  make  it  impossible 
for  her  to  recover  quickly.  War  now,  if  it  were  to 
assume  proportions  that  would  alarm  those  who  re- 
cently had  to  fight  her,  would  mean  not  merely  a  re- 
view of  the  peace  with  Geraiany,  but  probably  such 
a  change  in  the  tenns  of  that  peace  as  would  render  it. 
to  use  moderate  language,  difficult  in  the  future  for 
Prusf^ia  to  ever  again  become  a  really  first-class  Power. 
The  Prussian  Junkers  are.  like  the  Tories  amongst 
ourselves,  an  aristocratic  class  who  believe  that  they 
ought  to  be  the  leaders  of  their  country.  That  in 
Prussia  proper  they  are  exceedingly  powerful  is  certain. 
And  if  a  really  eminent  militaiist  were  to  put 
Jiimself  at  their  head  and  endeavour  to  recover  a  great 
position  in  Europe,  she  might  be  able  to  make  a  for- 
midable stand.  But  we  must  not  forget  that  in  the 
recent  War  Germany  had  to  do  all  the  really  severe 
and  difficult  fighting.  The  majority  of  the  subjects  of 
the  Emperor  of  .\ustriii  were  Slavs;  had  no  sympathy 
with  German  aims  or  German  ambitions;  and,  conse- 
quently, were  but  lukewarm  supporters.  When  real 
figliting  had  to  be  done  it  was  found  necessary  always 
t  hnng  up  strong  German  i-einforcements.  And  with- 
out saying  anything  iiitende<l  to  make  little  eitlier  of  the 
'lurka  or  of  the  Bidgarians,  nobodv  seiiouslv  i)elie.vos 
Hiafc  they  counted  for  very  nuich"iii  the  great  fight. 
The  fight  had  to  bo  conducte<i  bv  flermany  mainly; 
and  Gemiany,  unfortunately  for  herself,  was  without 
one  single  general  of  real  capacitv. 


It  would  be  easy,  of  course,  to  make  little  of  those 
who  were  in  command  of  the  German  armies.  We 
have  no  desire  to  do  that,  for  we  are  lully  prepared  to 
belie\e  that  every  man  did  his  l>est.  But,  when  every- 
thing is  said,  there  was  not  on  the  German  side  a 
single  general  even  of  moderate  capacity.  It  will  be 
recollected  that  at  the  Marne  the  Germans  marched 
upon  Paris;  got  within  about  2U  miles  of  the  city; 
and  though  for  nearly  half  a  century  they  had  been, 
planning  how  they  would  proceed  when  the  great 
war  occurred,  yet  they  were  never  able  to  cross  the 
lyiarne.  On  the  contrary,  an  eminent  German  general 
admitted  frankly  that  if  the  French  had  had  men 
enough  to  make  a  strong  attack  upon  one  of  the  Ger- 
man flanks  the  War  would  probably 'have  been  quickly 
lirought  to  an  end.  Respecting  Verdun,  it  is  enough 
to  say  that  Germany  brought  up  a  force  of  enormous 
strength ;  that  it  continued  to  fight  for  five  whole 
months  ;  and  that  it  had  to  confess  itself  beaten.  Clearly 
then,  Germany  had  not  in  the  late  War  a  really  capable 
general.  At  the  same  time,  we  are  not  ct  those  who 
think  that  because  a  really  capable  general  did  not  get 
to  the  top,  therefore  there  was  no  really  capable  general 
in  the  German  Army.  On  the  contrary,  we  have  not 
the  slightest  doubt  that  thei'e  were  men  of  great  ability 
in  the  German  Army.  But  they  had  not  the  qualities 
which  won  the  admiration  of  the  Kaiser;  and  so  they 
were  cast  aside.  We  do  not,  therefore,  venture  to 
say  that  if  Germany  were  to  renew  the  War  now  she 
must  inevitably  be  hopelessly  beaten.  We  think  it  so 
probable  tfiat  she  would  be  that  we  believe 
Germany  will  not  engage  in  such  a  war.  But 
no  man  can  tell  how  a  fight  would  result 
if  some  young  man  were  to  be  put  forward  as 
the  leader  of  the  Germans.  It  is  true  that  the  Frencli 
have  three  very  eminent  generals;  and,  therefore,  it 
is  so  unlikely  as  to  appear  very  improbable  that  Ger- 
many will  engage  in  a  new  war  so  soon.  Still,  the 
Prussians  are  a  very  obstinate  people,  and  nobody  will 
judge  them  hastily.  After  Jena  the  Prussians  introduced 
universal  liability  to  military  service,  although  Prussia- 
was  in  the  possession  of  a  French  army,  and  Napoleon 
himself  must  have  been  thoroughly  aware  of  what  the 
Prussians  were  doing.  Consequently,  it  would  be  ex- 
tremely rash  to  say  that  the  Germans  will  not  fight. 
And  it  would  be  still  rasher  to  say  that  if  they  do  fight 
they  cannot  find  a  man  capable  of  leading  them  pro- 
perly. For  all  that,  we  cannot  bring  ourselves  to 
believe  that  the  Germans  will  throw  away  their 
chances.  We  assume  that  if  the  Germans  prove  to 
be  more  formidable  than  they  appear  at  present  the 
allies  of  France  will  give  her  any  assistance  she  may 
require ;  and  we  take  for  granted  that  the  Germans 
know  that,  and,  consequently,  will  postpone  fighting 
until  a  more  pi-otnising  occasion. 


AMERICA. 


The  ]iriinary  elections  in  preparation  for  the  great 
election  which  is  to  take  [)lace  early  in  November  have 
begun,  and  apparently  the  Republican  party  is  re- 
solved upon  having  a  man  who  will  really  represent 
the  principles  of  the  jnirty,  and  will  caiTy  out  those 
p)inci[)les  rigorously.  It  will  be  recollected  that  there 
was  somewhat  of  a  split  in  the  party,  inasmuch  as  the 
late  Mr.  Roosevelt  was  su|)posed  to  have  principles  of 
his  own  which  did  not  accord  with  those  of  his  parlv. 
Wo  have  no  intention  to  inquii'c  whetiicr  tiie  suspicion 
was  correct  or  not.  Our  object  now  merely  is  to  re- 
mind our  readers  that  the  success  of  Mr.  Wilson  was 
mainly  due  to  the  fact  that  the  Republican  party  had 
more  or  less  broken  up.  It  is  too  early  as  yet  to  form 
a  definite  opinion  as  to  whether  the  differences  have 
been  healed  and  a  really  strong  man  will  l)e  chosen. 
Hut  at  this  early  date,  as  far  as  it  is  possible  (o  judge, 
it  looks  as  if  the  party  intended  to  have  a  really  strong 
man.  The  party  is,  when  it  acts  unitedly,  far 
stronger  than  the  Democratic,   l)ecausc.   in   fact,   the 
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they  adopted  during  the  grefit  Civil  War,  and  still 
more  because  the  negroes,  speaking  broadly  and 
•generally,  are  supporters  of  the  Eepublicans.  We  are 
writing  only  at  the  beginning  of  April.  The  actual 
candidates  will  not  be  nominated  till  June,  and  the 
voting  will  not  take  place  till  November.  There  is 
plenty  of  time,  then,  for  a  great  many  changes,  and  for 
understandings  which,  just  now,  have  not  been  arrived 
at.  We  would,  therefore,  warn  our  readers  that  we 
do  not  profess  to  see  very  clearly  how  the  choice  of 
the  Eepublicans  is  going.  But,  as  far  as  we  can 
judge,  they  seem  intent  upon  having  a  man  who  will 
in  real  ti-uth  represent  the  real  party,  and  a"  man, 
moreover,  who  will  be  fimi  in  the  carrying  out  of  his 
policy.  If  M'e  are  right,  then,  it  seems  extremely 
probable  that  the  Eepublicans  will  win.  Of  course, 
as  we  have  just  been  saying,  we  are  only  at  the  begin- 
ning even  of  tlie  introductory  elections.  Consequently, 
nobody  who  has  any  regard  for  the  opinions  people 
form  of  his  judgment  will  venture  to  speak  with  any- 
tl,iing  like  confidence.  At  the  same  time,  it  seems  to 
Tis  that  the  iMinistrv  of  Mr.  Vv'ilson  has  greatly  offended 
the  bond  fide  Eepublican  party  ;  that  they  are  resolved, 
therefore,  to  have  at  their  head  during  the  next  four, 
and,  if  circumstances  are  favourable,  during  the  next 
eight  years,  a  man  who  can  be  depended  upon  to  cany 
out  Eepublican  principles  firmly  and  all  the  time.  If 
we  are  right  the  majority  over  the  Democrats  will  be 
considerable,  and  we  may  expect  many  new  policies 
brought  forth  for  which  the  world  is  not  as  yet  quite 
prepared.  Of  course,  everybody  knows  that,  apart 
from  the  national  policies  of  both  Eepublicans  and 
Democrats,  there  is,  just  now,  a  great  force  at  work 
which  is  likely  to  deflect  many  of  the  votes  given  for 
both  parties.  Of  course,  we  refer  to  the  kind  of  semi- 
alliance  between  the  Irish  and  the  Germans  in  the 
United  States  for  the  purpose  of  influencing,  as  far  as 
possible,  the  policy  of  the  United  States  during  the 
next  four,  cr,  if  circumstances,  favour,  eight  years.  On 
that,  however,  it  is  too  early  to  speak.  Everybody 
who  knows  the  United  States  is  aware  that  the  Irish 
and  the  Germans  added  together  constitute  an  enor- 
mous Torce.  They  are  not  all,  of  course,  either  Irish 
or  German  in -their  main  policies.  But  they  are  very 
largely  so.  They  are  Americans  first :  that  is  quite 
true.  But  they  regard  everything  that  will  make 
America  the  first  countiy  in  the  world  as  favourable  to 
the  interests  of  all  mankind;  and,  therefore,  both 
Insh  and  Germans  will  have  little  hesitation  in  using 
whatever  power  rtfey  can  bring  to  bear  upon  the  repre- 
sentatives of  both  parties,  and,  we  should  think, 
especially  of  the  Eep\iblican  party,  so  that  there  shall 
not  be.  when  ths  next  great  war  comes,  a  second 
President  Wilson. 

It  would  be  the  height  of  folly  now,  at  the  very 
beginning  of  April,  to  affect  to  have  formed  a  judg- 
ment worth  listening  to  respecting  the  result  of  the 
elections.  We  doubt  if,  apart  from  the  thorougligoing 
party  men,  anybody  in  the  United  States  at'  the 
present  time  has  a  "cut-and-dried  policy.  But  the 
determined  Eepublicans  and  the  detennined  Democrats 
have  their  definite  jiolicies.  In  addition,  the  Irish  and 
the  Germans,  or,  at  all  events, 'a,  very  large  proportion 
of  them,  are  intent'  upon  using  whatever  influence 
they  can  bring  to  bear  upon  the  two  great  parlies  so  as 
to  serve  the  interests  of  both  Ireland  and  Germany. 
It  will  be  easier  to  judge  what  progi-ess  tfiey  make 
when  the  two  great  pai-ties  elect  their  candidates  in 
June.  Until  then  the  two  parties  will  practically  be 
working  out  the  definite  policies  which  are  to  be 
defended  by  the  respective  parties.  Consequently, 
there  may  be  changes  in  a  great  many  details,  and  there 
may  even  be  changes  in  important  respects.  But  it 
will  not  be  possible  to  form  a  definite  opinion  nntil  we 
fire  well  advanced  in  June.  After  that  those  who 
know  the  country  well  can  hardly  fail  to  form  some 
kind  of  opinion  as  to  the  probible  results.  Apart, 
however,    from    (he    value    of    opinions  expressed   at 


present,  we  would  point  out  that  what  is  occurring  in 
the  United  States  at  present  is  destined  to  have  a 
very  gi-eat  influence  upon  human  developme'nt  in 
Europe,  as  well,  of  course,  as  in  the  American  conti- 
nent. America  was  drawn  into  the  War,  as  we  think, 
unwisely.  And  a  great  ipany  principles  respecting- 
which  Americans  were  not  prepared  to  fight  have  been 
put  forward,  and  may,  by-and-by,  be  produced  as 
policies  of  one  or  other  of  the  two  great  Governmental 
parties.  Therefore,  we  are  witnessing  the  formation 
in  embryo  of  a  policy  which  will  powerfully  affect  the 
development  both  of  the  American  continent  and  of  the 
European  continent;  and  our  rea<;lers  will  do  well  to 
give  very  cai'eful  attention  to  what  transpires.  They 
should  not  take  the  opinions  of  mere  British  writers 
for  more  than  they  are  worth.  As  a  general  rule. 
Englishmen  are  surprisingly  ignorant  of  the  real 
opinions  of  other  countries.  And  in  respect  of 
America  they  are  exceptionally  ignorant,  partly  be- 
cause of  the  existence  of  the  State  system,  which- 
nttei-ly  befogs  Englishmen,  and  partly  because  they 
are  so  persuaded  that  whatever  exists  in  England  is 
right,  no  matter  what  prevails  in  a  contrai-y  sense- 
elsewhere,  that  they  cannot  persuade  themselves  that 
Americans  can  seriously  believe  what,  in  not  a  iew 
instances,  iims  utterly  contrary  to  English  opinion. 
We  would  advise  our  readers,  then,  to  put  aside  these 
purely  local  prejudices,  and  to  try  to  imderstand  the 
real  ojiinion  of  the  American  people.  We  shall 
illustrate  what  we  mean  by  a  single  incident.  The 
American  people  are  at  present  giving  the  most  con- 
clusive evidence  that  they  believe  England,  France,. 
Germany  and  Italj-  are  all  practically  bankrupt;  and, 
consequently,  the  moneys  of  each  and  all  are  ruinously 
depreciated.  If  on  a  matter  that  every  business  man  is 
supposed  to  know  at  least  something  about  Americans 
are  so  mistaken,  it  will  be  easy  to  understand  how 
widely  they  must  differ  upon  innumerable  matters  that 
we  think  to  be  beyond  the  possibility  of  doubt.  Con- 
sequently, we  would  urge  our  readers  that  it  may  help 
to  preserve  a  better  feeling  between  the  two  great 
countries  if  they  will  endeavour  honestly — ay,  and 
even  at  some  trouble  to  themselves — to  understand  the 
real  feeling  of  the  .\merican  people. 


AMERICAN  COTTON. 

(Fhom  Our  Speci.\l  Correspondent.) 

New  Orleans,  March. 
Our  Cotton  market  dm-ing  this  week  has  evinced  some 
uneasiness  over  the  outlook  for  the  new  crop.  It  is 
now  well  into  March,  when  under  ordinary  conditions 
preparations  for  planting  are  far  advanced;  in  fact, 
by  March  20  cotton  planting  is  generally  under  full 
swing  in  the  south  central  portions  of  Texas,  while 
in  south-west  Texas  "chopping  out"  has  begim. 
Such  is  not  the  case  this  year,  however.  As  compared 
with  a  nonnal  year,  there  has  been  little,  if  any,  cotton 
planted,  even  in  the  Early  Crop  section  of  Texas, 
while  preparations  in  that  State,  as  a  whole,  are  from 
three  to  fom'  weeks  late. 

In  the  Early  Crop  section  of  Texas  the  delay  in 
planting  was  due  not  to  rains,  but  to  recun-ing 
"  Northers,"  such  as  blow  up  in  Texas  on  short 
notice.  The  planters  in  the  Early  Crop  section  of 
Texas  delay  planting  as  long  as  the  weather  is  cold 
and  unsettled.  The  sandy  soil  in  that  section  will 
not  permit  planting  when  high  winds  are  blowing,  and 
as  long  as  there  are  indications  of  cold  weather  con- 
tinuing the  planters  hesitate  to  take  the  chances  of 
a  free?e  catching  the  seed  just  when  it  liegins  to  germi- 
nate. One  "Norther"  after  another  has  followed 
in  rapid  succession,  the  result  being  that  planting  in 
the  Early  Crop  section  was  necessarily  delayed  ■beyond 
the  usual  date  for  pitching  the  seed.  In  some 
is<-ila(pd  instances  there  was  some  planting  around  the 
usual  date  in  the  Corpus  Christi  section,  but  the 
planters  who  took  chances  on  the  weather  tui'ning  off 
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lavourably  have  had  to  pay  a  severe  penalty  for  their 
I'ashness.  On  Monday,  Maix-h  8,  freezing  tempera- 
tures were  reported  over  the  entire  belt, .  extending  as 
far  south  as  Brownsville  on  the  Texas  coast.  Such 
cotton  as  had  ah-eady  been  planted  and  was  coming 
up  has,  therefore,  been  killefl.  and  will  have  to  be 
replanted,  as  already  inciicated,  though  the  majority 
of  planters  in  the  Earlv  Crop  section  had  held  off 
planting  on  account  of  the  frequent  "Northers" 
during  the  latter  part  of  February  and  the  early  part 
of  March.  They  ai'e  in  the  fortunate  position,  con- 
sequently, of  having  saved  their  seed  for  more  pix>- 
pitious  weather  conditions,  and  the  damage  by  the 
recent  freeze  has,  therefore,  been  immaterial. 

As  to  the  central  and  northern  portions  of  Texas, 
reports  recently  received  in  this  market  state  that 
preparations  are  decidedly  backward.  The  delay  in 
preparing  the  ground  for  the  new  crop  in  these  portions 
•of  the  belt  has  not  been  due,  as  one  might  suppose, 
to  excessive  rainfall,  for  such  is  not  the  case.  As  a 
matter  of  fact,  the  average  precipitation  for  Texas  as 
shown  bv  the  records  of  180  stations  was  0.77  of  an 
inch,  which  was  1.03  inches  less  than  the  State 
normal  and  compared  with  1.97  last  year  and  1.02  in 
191S.  It  was  the  heavy  rains  that  occuired  during 
January  that  caused  the  delay  in  preparations.  These 
rains  came  on  top  of  rather  general  rains  during  the 
■fall,  and  left  many  fields  in/\vhat  is  known  as  a  water- 
soaked  condition.  This  condition  last  fall  and 
tluring  the  early  part  of  this  year  caused  the  abandon- 
ment of  considerable  open  cotton  in  the  fields.  \Yith 
the  fields  a  sea  of  mud  it  was  impossible  for  the  labour, 
leven  if  it  were  available,  to  pick  this  cotton,  which  will 
lie  ploughed  under  for  the  new  crop.  While  there  was 
a  fairly  good  proportion  of  sunshine  during  FebniaiT, 
•the  fields  were  still  in  a  water-soaked  condition,  and 
the  usual  Februaiy  ploughmg  could  not  be  done  except 
in  the  higher  lands.  In  the  Ixittoms  ploughing  "\vas 
out  of  the  question,  and  when  the  fact  is  recalled 
that,  the  best  production  of  cotton  is  in  the  bottom 
lands,  the  backwardness  of  the  preparations  in  the 
central  and  northern  portion  of  Texas  presents  a 
somewhat  serious  aspect. 

Owing  to  the  scarcity  of  latour  mechanical 
devices  for  ploughing  up  the  cotton  lands  are  baing 
resorted  to  more  than  ever  before.  I^arge  quantities 
•of  gasoline  tractors  have  been  bought  by  the  planters 
and  farmers,  and  thus  equipped  they  will  be  able 
to  prepare  the  soil  for  planting  in  much  shorter  time 
than  in  former  years.  After  the  plant  is  once  out  of 
the  ground,  however,  labour  is  essential  to  chop  it 
out  and  cultivate  it  with  the  hoe.  Hence,  it  might 
easily  develop  that  a  large  acreage  will  he  planted 
if  weather  conditions  are  favourable  during  the  next 
•several  weeks;  but  the  question  is,  Will  there  be 
sufficient  labour  to  cultivate  a  large  crop.  I  have 
recently  talked  with  merchants  and  planters  'from 
various  parts  of  the  belt,  and  they  all  agree  that  the 
scarcity  of  labour  is  a  very  serious  problem.  During 
the  War  negro  labour  was  attracted  away  from  the 
fioutli  to  the  manufacturing- centres  of  the  North  and 
East.  Much  of  this  labour  has  never  returned,  and 
never  will.  Then  many  of  the  young  white  men  who 
ser\-ed  in  the  Anny  duriiifr  the  War  have  liad  their 
vision  browlened,  and  find  life  in  the  towns  and  cities 
much  more  to  ^their  liking.  Hence  th<i  farms  are, 
in  a  measure,  denuded  of  labour,  and  this  factor  in 
the  crop  jitiiation  is  likely  to  have  a  potent  influence 
later  on  ui  determining  the  final  outcome  of  the  crop 
regardless  of  weather  conditions. 

Not  only  in  Texas,  but  also  in  what  is  known  as  ') 
the  Delta  section,  are  crap  preparations  backward. 
During  Februaiy  a  good  deal  of  ground  was  broken 
up,  b.ifc  since  then  there  have  been  heavy  rains,  wliicli 
liave  washwl  the  fields  flat  again,  and  much  of  the 
ploughing  will  now  have  to  be' done  over  afrain.  The 
recent  severe  cold  weather,  unusual  for  March,  has 
also  tended  to  delay  preparations.  Over  4  inches 
of  snow  fell  at  Ml.  Olive,  Miss.,  on  Monday,  March  8. 


This  is  in  South  Mississippi,  where  snow  seldom 
falls.  One  planter  stated  that  after  a  snow  of  this 
sort  it  would  be  at  least  12  days  before  the  ground 
would  be  fit  for  ploughing.  Snowfall  was  general  in 
the  central  portions  of  the  l:>elt,  some  falling  even  here 
in  this  city,  where  a  phenomenon  of  this  sort  is  a 
rare  occuirence, 

The  first  acreage  estimate  of  the  season  made  its 
api>earance  on  Tuesday  of  this  week,  the  National 
Ginners'  .Association  coming  out  with  a  report  which 
stated  that  the  indications  were  for  an  increase  in 
acreage  of  9%  over  last  year.  Owing  to  the  small 
acreage  planted  last  year  a  9%  increase  would  not 
mean  a  large  acreage  this  year,  and  with  the  labour 
problera  looming  up  ahead  the  outlook  for  a  large  pro- 
duction during  the  season  1920-21  is  not  very 
promising.  The  pink  boll  worm,  which  Government 
experts  sa^'  is  more  destructive  than  the  boll  weevil, 
has  been  discovered  in  three  Louisiana  parishes,  and 
a  non-producing  zone  in  that  section  is  planned  to 
protect  the  rest  of  the  cotton  area  of  this  State  from 
invasion  by  the  pest. 

Charles   A.  D-\xcy. 


•         EGYPTIAN   COTTON. 

The  aspect  of  cm-  Futures  market  since  my  last  letter 
might  aptly  be  described  as  the  calm  after  the  storm. 
Brokers  and  speculators  seem  to  l>e  mutually  dis- 
tmstful,  and  operations  have  been  on  a  vei-y  limited 
scale.  In  the  Spot  market  a  steady  .business  has  been 
done  in  Sakellarides  at  hardening  rates ;  other  qualities 
being  almost  entirely  neglected  for  the  moment. 

New  Crop. — Sowings  have  been  late  everywhere: 
and  though  this  cannot  be  considered  as  favourable  it 
is  not  necessarily  hannful.  The  area,  sown  is  greater 
than  last'  year,. though  it  is  too  early -to  give  a  definite 
estimate.  It  is  to  be  hoped  that  a'  really  abundant  crop 
may  result,  but  a  word  of  warning  is  necessan,'  to 
those  who  may  think  a  gi-eatly  increased  supply 
assured.  The  Nile  is  lower  than  had  been  anticipated. 
This  will  necessitate  a  good  deal  of  pumping  to  irrigate 
all  the  land  under  cultivation,  and  the  fuel  crisis  here, 
as  elsewhere,  is  acute.  Tlie  train  sen-ice  has  teen 
drastically  cut  down,  and  fears  are  expressed  that  the 
requisite  amotmt  of  coal  and  mazout  (crade  oil)  may 
not  be  forthcoming  for  Egypt's  requirements. 

H.   C.   Thom.\s. 

Alexandria:   :\rarch  -27.   1920. 


BRAZIL. 

EXTERNAL  TRADE. 

At  the  moment  of  writmg,  in  Brazil,  as  in  other 
countries,  there  is  a  large  measure  of  unrest  amongst 
various  classes  of  the  population.  Strikes  are  reported 
from  very  many  centres  in  the  different  cities  and 
towns  of  the  Eepublic,  and  there  is  even  um-est  upon 
the  plantations.  This  is  due,  in  the  great  Southern 
Republic,  as  elsewhere,  to  the  high  cost  of  living  and 
to  heavy  taxation. 

In  a  sense  Brazil  is,  of  course,  enormous,  but  she 
is  very  imperfectly  developed  in  an  economic  sense. 
In  entering  upon  ihe  War  on  the  side  of  the  Entente 
Allies  she  incurred  heavy  responsibilities  which 
.strained  such  developed  resouix-es  as  she  was  in 
possession  of.  Potentially,  as  we  have  pointed  out  on 
various  occasions  when  writing  -upon  economic  con- 
ditions in  the  countiy,  Brazil  is  enomiously  rich,  in 
fact  is  cajiable  of  iK-coming  one  of  the  very  richest 
countries  of  the  globe.  .\t  present,  however,  tliese 
liotcntialities  have  only  been  realised  to  ,a  very 
moderate  extent.  She  has,  in  fact,  and  liad  at  the 
time  she  entered  the  War,  only  a  very  limited  mobilis- 
able  capital,  and  it  is  with  such  assets  alone  that  it  is 
possible  to  conduct  a  war.  Fixed  capital,  however 
valuable  that  may  be,  is  not  available  for  the  conduct  of 
military  enterprise.     Fixed  capital  is  development  in 
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the  true  economic  s>eiise,  but  it  is  only  from  its  earn- 
ing capacity  that  the  means  of  conducting  a  war  can 
be  drawn.  The  result  has  been  that  in  Brazil,  as  in 
all  countries  in  a  siniilar  state  of  economic  develop- 
ment, the  strain  upon  its  resources  has  been  very 
much  greater  than  in  ti  country,  a  large  proportion  of 
the  wealth  of  which  consists  of  mobilisable  capital.  A 
groat  trading  country  is  more  advantageously  situ- 
ated for  the  conduct  of  a  war  than  one  whose  '.vealth 
is  derived  mainly  from  the  raising  of  raw  products. 
Now  Brazil  is  essentially  one  of  those  countries  which 
lives  by  supplying  the  outside  world  with  enormous 
quantities  of  food  and  raw  materials  for  feeding  the 
industries  of  the  manufacturing  countries.  The  a^e- 
sults  in  economy  effected  are  twofold.  Such  a  country 
lias  a  smaller  mobilisable  capital  than  a  trading  and 
manufacturing  one,  and  in  addition,  although  in  a 
sense  she  makes  what  are  called  large  profits,  the 
economic  value  of  her  products  rises  at  home  as  well 
as  abroad  in  accordance  with  the  outside  demand  for 
these  products.  Consequently,  although  she  hves  by 
raising  food  and  raw  materials,  the  price  of  that  food 
and  those  raw  materials  tends  to  rise  "in  the  country 
where  they  are  produced,  as  well  as  abroad.  In  the 
years  that  preceded  the  outbreak  of  the  late  f^'ar, 
Brazil  did  not  export  chilled  or  frozen  meat  at  all, 
.nnd  even  meat  products  of  any  kind  .only  to  a  very 
limited  extent.  In  1919  she  exported  Very  nearly 
RO.OOO  tons  of  these  products.  The  natural  result 
was  an  enormous  rise  in  the  prices  of  all  classes  of 
cattle.  Before  the  War,  even  cattle  fit  for  the  freez- 
ing-houses was  very  cheap,  while  criollo~cattle,  from 
which  the  cheaper  kinds  of  zai-que,  or  jerked  beef, 
was  made,  were  exceedingly  low  pricfd.  As  the 
demand  for  the  freezing-houses  steadily  grew,  the 
prices  of  cattle  which  had  been  bred  partly  from 
lu^tive  and  partly  from  imported  stock,  which  we 
have  described  above  as  beasts  for  the  freezing- 
houses,  rose  to  such  an  extravagant  extent  that  there 
was  for  a  time  almost  a  famine  in  this  class  of  cattle. 
As  the  criollo  cattle  were  not  suited  for  the  forei.en 
trade  they  had  to  be  used  more  and  more  to  supply 
the  needs  of  tli^e  home  population,  and  the  prices  of 
these  rose  to  a  higher  figure  than  the  cattle  of  approved 
strain  of  breading  had  commanded  in  the  pre-War 
lieriod.  In  other  words,  the  prices  of  the  cheapest 
kind  of  meat  rose  in  the  home  markets  in  a  relative 
proportion  to  that  which  they  had  risen  to  supply  the 
demands  of  Brazil's  foreign  customers.  In  191.3 
Brazil  exported  various'  animal  products  to  the  extent 
of  ^  60,479  tons.  In  1919  Brazil  exjwrled  various 
animal  products  to  the  extent  of  201,8,30  tons. 
For  these  products  Brazil  obtained  in  1913 
€3,875,000.  In  1919  Bi-azil  obtained  for  the 
200,000  tons  she  exported  £20,168,000.  This  is 
excellent  business,  no  doubt,  but  inasmuch  as  you 
cannot  have  your  cake  and  eat  it  too,  it  has  resulted 
in  shortage  of  supplies  and  high  economic  values  to 
the  home  consumer  as  well  as  to  the  foreign  jiurcliaser. 
In  minerals  the  great  increase,  in  fact  the  over- 
whelming increa.se,  has  been  in  the  production  of 
manganese  ore,  which  has  been  required  in  enormous 
quantities  by  the  Allies  during  the  progress  of  the 
"War.  Before  the  War  the  amount  of  ore  exported 
from  Minas  Geraes  was  only  120,000  tons,  and  Brazil 
only  obtained  £180,000  for  the  products.  During  the 
height  of  the  War  Brazil  cxpo)'ted  more  than  TjOO.OOd 
tons  in  a  single  year,  rand  olitained  over  £3,(KM\()00 
for  the  product.  Even  last  )-ear,  although  the  demand 
for  military  purposes  could  onlv  liave  been  vei-y  slight, 
the  total  exports  exceeded  200,000  tons  in  quantity^ 
and  Brazil  received  approximately  £1 ,000,000  sterling 
for  this  valuable  mineral.  Tlie  total  value  of  the  ex- 
ports of  Brazil  in  19r9  amounted  to  £130,000,000, 
compiring  with  a  total  value  varying  between 
£60.000,fl00  and  £65.000,000  before  the  V.'ar.  For- 
merly vegetable  products  were,  for  practicable  jiur- 
poses,  the    source    from    which  the    T'uifcd  States  of 


Brazil  derived  its  income.  She  still  derives  the  bulk 
of  her  income  fi'om  these  products,  but  not  to  any- 
thing like  the  extent  which  was  formerly  the  case. 
As  we  have  said,  the  total  value  of  the  exports 
amounted  to  £130,000,000,  and  of  this  ajnount  animal 
and  mineral  products  accounted  for  some  £22,000,000. 
Of  all  the  exports  of  Brazil,  coffee  is,  and  always  has 
l>een,  the  preponderating  and  most  valuable  item  in. 
the  present  economic  state  of  development  in  Brazil. 
Out  of  a.  total  of  £130,000,000,  as  we  have  said  already, 
and  out  of  a  total  of.  £108,000,000  for  vegetable  pro- 
ducts, the  exports  of  coffee  alone  were  valued  last, 
year  at  £72,000,000  steriing.  That  is,  however,  not 
quite  twice  the  value  of  the  coffee  before  the  War, 
liut  it  has  to  be  remembered  that  iu  those  days  the 
Euro2>ean  continent  was  in  a  far  belter  position,  and 
was  capable  of  paying  for  an  immense  quantity  of 
Brazilian  coffee.  The  next  item,  and  it  is  a  long  way 
second,  is  rubber,  but  it  only  accounted  for  some 
£6,250,000  in  the  value  of  the  exports.  It  is  per- 
fectly evident  that  unless  Brazil  takes  to  planting 
rubber  as  an  industry,  as  distinct  from  setting  half 
barbarous  Indians  to  collect  raw  rul)ber  in  the  remote' 
recesses  of  the  forest,  the  rubber  industry  in  Brazil  is-, 
doomed.  New  industries  will,  of  course,  take  its 
place,  but  it  has  to  be  remembered  that  Brazil  pro- 
duced, without  cultivation  of  any  kind,  what  is  still 
regarded  in  the  market  as  the  finest  rubber  produced  in 
any  part  of  the  world.  The  black  rubber  O'f  the 
Amazon  forests  has  no  equal  perhaps  anywhere,  and 
there  are  still  known  to  be  some  3,000,000  of  these 
trees  which  are  hardly  accessible  to  tapping.  It  is 
encouraging,  however,  to  find  that,  if  the  rubber  in- 
dustry of  Brazil  is  far  from  being  what  it  was,  ther 
value  of  the  export  of  hides  equals  within  a  very  small 
amount  the  total  value  of  Brazil's  exports  of  rubber 
during-  1919.  No  one  wdio  knew  Brazil  2()  years 
ago, 'and  has  any  clear  recollection  of  economic  con- 
ditions as  they  were  then,  would  believe  it  possible, 
but  we  are  quoting  from  official  statistics  issued  fronv 
the  Office  of  the  Director  of  Commercial  Statistics  at 
the  Foreign  Office  in  Eio  de  .Jan'eiro  itself.  If  rubber 
is  declining  in  Brazil  the  cultivation  of  the  various 
vegetable  jiroducts  is  increasing  to  an  enormous  ex- 
tent ;  rice,  lor  example,  wo.s  hardly  exported  before 
the  War.  Nearly  20,000,000  tons  \verc  exported  last 
yeir  of  a  value  "of  £1,250,000  steriing.  Then  take 
sugar ;  a  few  tons  of  sugar  were  exported  before  the 
War,  but  in  1919  over  57,000  to«s  were  exported  to 
a  value  of  £3,750,000  sterling.  The  cocoa  ex- 
ports have  more  than  doubled  during  the  War  period, 
and  their  value  m  sterling  multiplied  five  times  over. 
Manioc,  which  we  know  in  this  country  in  th.e  form- 
of  tapioca,  was  only  exported  in  very  small  quantities 
before  the  War.  The  value  of  the  exports  last  year 
amounted  to  over  £20,000,000  sterling.  The  value 
of  the  tobacco  exports  last  vear  exceeded  £72,0' lO, 000. 
Over  90.000  tons  of  matte  was  cxiiorted  last  year,  and 
the  total  value  in  sterling  exceeded  t3.00(),00(i.  The 
quantity  of  timber  exported  has  multiplied  five  times 
over,  and  the  value  nearly  seven  times  over.  The 
result  is  that  practically  throughout  the  period  of  the 
War  Brazil  has  exported,  and  at  enormously  enhanced 
values,  an  ever-increasing  amount  compared  with  the 
value  of  her  im])orts  from  Europe,  North  America, 
and  olsewliere.  In  other  words,  what  is  known  as 
the  balance  of  trade  has  been  uniformly  in  favour  of 
Bi-azil.  Consequently,  the  Eepublic  is  in  a  position 
to  place,  securities,  take  commodities,  or  accumulate 
balances  in  various  parts  of  the  workl,  according  as 
she  thinks  most  desirable. 

II  will  be  seen  that,  froni  what  we  have  s.iid,  eco- 
nomically the  position  in  Brazil  is  prohahly  sounder 
now  than  it  has  ever  l>een  either  in  Colonial  or  Im- 
perial times,  and,  of  course,  Bi-azil  has  never  been  so 
prosperous  and  so  economically  sound  as  at  any  period 
since  the  establishment  of  the  Republic.  Her  crops 
for  the  coming  season  are  reported  as  excellent,  and' 
CDUsequenlly  she   sliould  again  have  a  highlv  favour- 
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able  season.  There  is,  of  couree.  in  Brazil,  as  in 
other  places  at  present,  a  measure  of  unrest,  .-nie  lo 
shortage  of  commodities,  to  high  prices,  and  to  high 
taxation,  but  in  the  present  favourable  state  of  the 
country  we  cannot  doubt  that  these  difficulties  will  be 
overcon'.e,  and  overcome  easily,  in  a  comparatively 
short  space  of  time. 

In  conclusion,  we  have  been  asked  to  call  atten- 
tion to  the  fact  that  a  large  number  of  British  traders, 
who  presumably  desire  to  do  business  in  Brazil,  per- 
sist in  sending  out  their  catalogues  in  English.  In  the 
case  of  the  Federal  Government,  the  State  Govern- 
ments, the  Banks,  and  great  Corporations  it  doe  j  not 
matter,  because  thev  all  have  in  their  sei-vice  people 
well  acquainted  with  our  language,  our  customs,  and 
with  our  weights  and  measures.  Surelv  the  Biitish 
trader,  if  he  has  so  little  knowledge  of  Brazil  that  he 
does  not  know  what  is  the  language  spoken  in  the 
country,  can  hardly  expect  to  increase  British  trade? 
The  language  of  Brazil  is  Portuguese,  and  the  measures 
commonly  used  are  those  of  the  decimal  system,  as  is 
the  case  with  the  European  continent.  It  is  a  wicked 
wast-e  of  paper  at  the  present  time  to  send  out  cata- 
logues printed  in  English  to  ordinaiT  shopkeepers  in 
Rio  de  Janeiro,  in  Santos,  and  the  other  principal 
cities  of  the  United  States  of  Brazil. 


REVENUE  AND  EXPENDITURE. 

The  recent  returns  for  the  year  to  ^larcli  31  reveal 
a  deficit  which,  though  smaller  than  the  revised 
official  estimate,  is  bigger  than  was  anticipated  in  the 
closing  months  of  the  year.  The  amount  to  be  made 
up  by  the  Chancellor  would  certainly  have  been  much 
larger  had  it  not  been  for  the  special  receipts  under 
the  heading  of  miscellaneous  revenue.  These 
amounted  to  £264,779.032,  and  resulted  from  the  sale 
of  war  property  and  from  trade  undertakings.  This 
non-recurrent  revenue  will  not  be  available  in  future 
years,  especially  when  the  Ministry  of  Shipping  and 
the  Ministry  of  Food  cease  to  function ;  but  as  a  set- 
off the  large  administrative  expenses  of  these  Depart- 
ments will  be  saved.  Soine  hel]3  may  also  be  antici- 
pated from  interest  payments  and  repayments  of  prin- 
cipal on  the  loans  to  Allies  and  to  Dpminions  made 
during  the  ^Var.  These  advances  amounted  in  all  to 
41, 961, 000,000.  Even  without  such  help  our  posi- 
tion has  in  the  past  year  materially  improved,  as  is 
shown  in  the  following  table,  which  contrasts  the 
revenue  and  expenditure  of  1918-19  and  1919-20:  — 

Public   Accouiili^,   United  Kingdom. 


Expendilure 
Kevenue    ... 

Deficit... 


191P-2D 

£ 

1, 66f, 772,928 

1,539.571,381 

326,2C1,547 


The  deficit  has 
of    the    1918-19 


1,690,280,363 

been  reduced  to  less  than  one-fifth 
figure.  The  total  tax  revenue 
amounted  to  £998,297.000,  as  compared  with 
.£783, (i  14, 000  in  the  previous  year.  This  gratifying 
increase  of  over  214  millions  indicates  the  steady  ex- 
pansion that  has  taken  place  in  the  spending  power 
of  the  people.  If  we  include  excess  profits  duty  as 
a  diif-ct  tax  the  reMenue  from  direct  taxation  reached 
.£093,3.01,000,  or  44%  of  the  total  revenue,  as  com- 
pared with  £009,520,000,  or  67%,  in  1918.  The  de- 
crea.se  in  the  percentage  is  almost  altogether  due  to 
the  gieater  volume  of  miscellaneous  receipts  in  the 
year  just  closed.  If  we  compare<l  direct  and  indirect 
iHxaticn  the  proportion  of  revenue  from  the  former 
source  was  70%  last  .year,  as  against  67%  in  1918-19. 
i'ropeily  and  income  tax,  super-tax.  excess  profits 
duty,  and  land  value  duty  accounted  for  i^ractically 
all  the  direct  taxation,  and  as  these  impositions  do 
not,  for  practical  purjxjses,  fall  on  the  wage-earning 
section  of  the  community,  they  indicate  what  a,  large 
>!iare  of  the  nation's  burden  is  being  borne  by  the 
Miiddlo  and  upi>er  classes. 


The  amount  realised  on  excess  profits  duty  fell 
short  of  the  original  Budget  estimate  by  10  millions, 
but  it  is  understood  that  large  arrears,  amounting  to 
£240,000,000,  are  still  owing  to  the  Exchequer. 
These  arrears,  which  will,  no  doubt,  be  brought  to  the 
credit  of  the  current  year's  account,  will  constitute 
a  welcome  relief  to  the  Chancellor,  esi>ecially  as  the 
revenue  may  not  be  so  fruitful  in  the  next  12  months. 
It  is  unlikely  that  the  existing  amount  of  the  duty, 
40%.  will  b?  reduced,  and,  in  view  of  the  present 
deficit  and  of  the  large  floating  debt  that  awaits  fund- 
ing or  cancellation,  it  is  also  unlikely  that  the  6-^. 
income  tax,  which  is  admittedly  excessive,  will  be 
brought  down  to  a  lower  level.  An  increase  in  spirit 
duties,  and  possibly  in  beer  duties,  is  foreshadowed 
in  the  recent  closing  of  bonded  warehouses,  and,  as 
excise  yielded  133i  millions  last  year,  compared  with 
u9i  millions  the  previous  year,  the  chances  are  strong 
of  a  further  expansion  of  revenue  from  this  source  bv 
increasing  the  duties. 

It  is  rather  a  difficult  problem  to  maintain  our 
revenue  at  a  figure  which,  in  pre-War  days,  would 
have  paid  our  National  Debt  twice  over.  As  a  result 
of  trade  expansion  it  is,' of  couree,  quite  on  the  cards 
that  this  year's  taxation  returns  will  on  the  whole 
exceed  e\ien  those  of  last  year,  which  set  up  a  new 
record ;  but  the  burden  jilaced  on  trade  by  any  radical 
process  of  deflation  such  as  the  Treasury  is  know.i 
to  favour  might  have  the  effect  of  reducing  the  aggre- 
gate revenue.  The  country  certainly  will  be  unable 
to  stand  a  continuance  of  Uie  1919-20  expenditure, 
which  worked  out  at  the  rate  of  £46.000.000  per  day. 
Moreover,  the  Chancellor's  i-eceipts  from  miscel- 
laneous souives  will  probably  undergo  curtailment, 
although  a  very  large  amount  of  War  material  still 
awaits  disposal.  Most  of  it  is  lying  in  unsheltered 
dumps,  where  deterioration  rapidly  diminishes  its 
value.  From  the  accour.tancy  standpoint  it  is  rather 
irregular  to  include  in  the  ordinary  revenue  returns 
sums  accruing  from  the  realisation  of  War  stocks. 
They  are  of  an  altogether  exceptional  character,  and 
cannot  lx>  considered  to  balance  annually  recurring 
outlay.  Further,  as  these  stocks  were  purchased  with 
borrowed  monev  receipts  from  their  disposal  should 
be  devoted  to  the  repayment  of  the  loans  raised  for 
their  purchase. 

The  Government  Departments  which  act  more  or 
less  as  trading  bodies  are  fairly  numerous,  and  there 
is  a  standing  invitation  to  extravagance  on  their  pare 
in  the  manner  in  which  their  accounts  are  passed  by 
Parliament.  Estimates  of  expenditure  are  puljlished 
without  corresponding  estimates  of  revenue,  and 
any  amount  of  inside  adjustment  goes  on  of  which  the 
public  may  be  kept  altogether  ignorant.  The  .mis- 
cellaneous receipts  for  last  year,  returned  at 
£280.829,459,  include  sums  of  unknown  amount  re- 
ceived trbm  these  Departments,  and  unless  queries 
on  particular  items  are  raised  by  the  Comptroller- 
General  or  the  Committee  on  Public  Accounts  it  will 
be  impossible  to  subject  public  administration  in  the 
branches  concerned  to  effective  criticism  either  inside 
or  outside  Parliament.  Yet  the  Civil  Service  esti- 
mates of  £557.000,000,  which  include  the  offending 
Departments,  have  been  passed  without  question  by 
the  House  of  Commons.  That  body  had  even  an 
additional  reason  for  querying  them,  as  the  supply 
services  are  responsible  for  the  greater  part  of  the 
national  bill.  The  following  table  shows  the  issues 
out  of  the  Exchequer  in  respect  of  the  various  sen'ices 
for  the  years  to  March  31.  1919  and   1920:  — 

Issues 

P^rmfinent  cliftrno*^'"  Det>t       ...        ■•■        . 

Interest,  Ac,  on  War  Debt 

Pftyraonts  to  Lucnl  Taxation  Account!*.  A.i\ 

Lftnd  BOttlemont 

Other  Con8oIltIiite<l  Fund  lervic*  t    ... 
Supply  seivlcos 

Totml  C't  penditure  cbargf  able  against  i  ercnue  2,579,301 ,188      1  /65,772,928 


1918-19 

1910-20 

e 

e 

2?,63f'.C9! 

23.773.052 

24P,32e,'57 

:0?,260,666 

9,S3r,3)2 

1C,746.M2 

-- 

3,-77,447 

1,699.406 

1,947,631 

2.297,936.320 

1,317,568,000 
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The  sum  of  £557,000,000  is  exactly  4227,000,000 
more  than  the  Chancellor's  estimate  of  £300,000,000 
for  the  normal  post- War  expenditure  for  Civil  Services, 
and,  in  view  of  the  fact  that  the  Army,  Navy,  and  Air 
Force  estimates,  also  passed  by  the  Lower  House, 
amount  to  £215,300,000,  as  against  an  estimated  nor- 
mal post-War  outlay  of  £135,000,000,  and  will  very 
likely  be  increased  before  the  end  of  the  year,  the 
Chancellor's  economy  campaign  amongst  the  Govern- 
ment Departments  seems  to  have  been  attended  with 
very  slight  success. 


THE  EGYPTIAN  BUDGET. 

Despite  political  disturbances  that  have  at  times 
asstjmed  a  threatening  character,  Egypt  has  enjoyed  a 
spell  of  practically  unbroken  prosperity  since  the  com- 
mencement of  the  ^Yar.  Its  importance  as  a  base  of 
military  and  naval  operations  resulted  in  large  Govern- 
ment expenditure  within  the  country,  while  its  chief 
©xpprt,  cotton,  came,  despite  control,  to  command  an 
unprecedentedly  high  price  in  foreign  markets.  The 
jaresent  W'ave  of  prosperity  has  not  been  marked  by 
a  speculative  boom  such  as  brought  disaster  to  many 
in  the  last  period  of  great  trading  activity  in  1906, 
though  wild  dealings  in  futures  in  the  Alexandria 
Cotton  market  have  of  late  given  some  cause  for 
.  anxiety.  The  revenue  returns  demonstrate  the  soimd 
financial  position  of  the  country.  For  1919-20  the 
Government  income  is  estimated  to  exceed 
£E32,000,000,  compared  with  an  estimate  of 
£E2S,850,000,  and  the  surplus  will  result  in  an  in- 
crease in  the  Government  reserve  to  £E14.000,000. 

The  outlook  for  the  financial  year  1920-21  is  even 
more  encouraging.  The  preliminary  Budget  figures 
show  that  the  ordinary  receipts  will  amount  to 
£E. 33, 701, 000,  the  ordinary  expenditure  to 
£E. 31, 594, 148,  lea^ving  a  surplus  of  £E. 2, 106, 852. 
Extraordinary  receipts  will  reach  £E. 6,570,000, 
making  a  total  surplus  of  £E. 8, 676, 852,  which  will 
be  devoted  to  meeting  unforeseen  expenditure  and 
various  other  purposes.  If  present  forecasts  prove 
valid  it  is  unlikely  that  the  extraordinary  expenditure 
will  absorb  the  surplus,  and  thus  it  seemsrprobable 
that  a  large  sum  will  be  available  for  stabilising  the 
exchange  between  the  United  Kingdom  and  Egypt. 
British  Treasury  bills  are  largely  purchased  there  as 
cover  for  the  issue  of  bank  notes,  and  the  operation 
is  mutually  advantageous,  as  it  provides  a  guarantee 
for  the  notes  and  helps  to  settle  trade  balances.  The 
bank  deposits  of  the  country  are  a  reflex  of  its  en- 
hanced prosperity.  Private  deposits  in  the  National 
and  Anglo-Egyptian  Banks,  which  before  the  War 
were  £E. 6,500,1)00,  are  now  £E. 35, 500,000,  and  the 
condition  of  the  landowners  is  shown  by  the  reduction 
of  mortgage  loans  from  £E. 40, 000, 000  to 
£E. 28,000,000.  The  increased  monetary  resources  of 
the  people  have  been  applied,  first,  to  increasing 
Egypt's  foreign  investments,  which  between  1915  and 
1919  rose  by  £E.  152,000,000,  and,  secondly,  in  pm-- 
chasing  real  estate.  The  price  of  land  has  reached 
unusual  heights,  and  an  acute  housing  shortage  has 
everywhere  sent  ,.up  rents.  These  increases  have 
especially  affected  the  poorer  classes,  who,  as  Sir  Paul 
Harvey,  Finaiicial  Adviser  to  the  Egyptian  Govern- 
ment, points  out,  have  also  been  hit  by  the  enlianced 
cost  o^  foodstuffs.  These  have  expanded  partly 
through  the  machinations  of  food  speculators  and 
paxily  through  the  reduction  in  the  cereal  area  caused 
by  the  high  price  of  cotton.  Sir  P.  Harvey  points  out 
that  the  poorer  classes  have  suffered  a  reduction  in 
the  standard  of  living,  and  estimates  that  amongst  the 
lowest  level  of  the  population  in  Cairo  the  increase 
in  the  cost  of  food  alone  has  been  from  109  piastres 
in  February  1914  to  305  piastres  to-day.  Further, 
tiurra  has  been  largely  substituted  for  wheat,  and  tlif? 
resultant  deficiency  in  protein  is  having  a  bad  effect 
on  the  health  of  the  lower  grades. 


Egyptian  prosperity  thus  appears  to  be  somewhat 
unevenly  distributed,-  and  the  lot  of  the  fellaheen  has 
not  been  lightened  by  the  fact  that  many  employers- 
out  of  touch  and  sympathy  with  the  humanitarian 
sentiments  of  Europeans,  make  no  endeavour  to  ad- 
vance wages  in  accordance  with  the  higher  cost  of 
living.  With  more  intensive  cultivation  and  a 
developed  system  of  irrigation  the  country  could  grow- 
more  and  cheaper  cereals,  but  the  irrigation  policy 
of  the  Government,  which  has  in  the  past  jirovoked 
so  much  criticism,  is  to-day  still  a  target  for  those 
hostile  to  the  Administration.  In  the  current  year 
probably  not  less  than  180,000  tons  of  wheat  will  be- 
required  to  supplement  the  home-grow-n  crop,  and  tne 
purchases  to  be  made  by  the  Government;  will  result 
in  a  loss,,  at  present  selling  prices  in  Egypt,  of  about 
£E. 2, 000, 000.  Steps  were  taken  during  the  War  to- 
restrict  the  cotton  area  in  the  interests  of  food  pro- 
duction, but  it  may  require  more  drastic  measures  to 
induce  landholders  to  sow  a  greater  area  with  grain 
crops.  The  Government  cannot  'continue  indefinitely 
to  purchase  supplies  of  wheat  and  maize  and  sell  them 
at  a.  substantial  benefit  to  the  consumer. 

As  from  August  1  last  an  open  general  licence 
was  granted  whereby  raw  cotton  (ginned)  coidd  be 
freely  exported  to  all  destinations  except  certain 
countries  in  Eastern  Eurojie,  and  from  that  date  the 
exports  have  advanced.  The  extent  of  the  profits  to 
be  derived  from  the  trade  may  be  gathered  froni  the 
following  table  wdiich  also  shows  the  various  destina- 
tions of  the  crop  : — ■ 

Exports  of  Raw  Cotton  from  Egypt. 


t 1 

19 — ^ 

, 191? . 

Egypt 

Eu'vpt 

• 

Quant . 

«E. 

Quant. 

£E. 

United  Kingdom 

..     3.742,725 

3.1,284,139 

3.528,401 

26,868,655. 

France 

592,472 

5.287,221 

223,735 

1,642,403 

ItalT 

326,604 

3.198,832 

290,000 

2.187.620 

.Tapan 

195,887 

1.793,823 

121.455 

919,808 

Spain 

85,129 

803,696 

133.272 

1,019,577 

Switzerland    ... 

..        186.781 

1,759,120 

115,189 

890,298 

U.S.A. 

..     1,613,866 

16,551,829 

561,417 

4.149,664 

Other  Countries 

65,452 

763,241 

46,220 

356,442 

Total        6,708,906       65,441,901         5.019,689       38,034,467 

While  the  total  quantitj'  increased  by  only  13.3%, 
the  total  value  rose  by  72.6%.  The  trade  returns  foi* 
last  year  show  an  increase  in  exports  and  a  diminution 
in  imports,  with  the  result  that  an  adverse  balance  of 
trade  has  now  been  converted  into  a  very  large  balance 
in  Egypt's   favour,  as  the   following  table  shows: — - 

Increase  or 
1919  1918  Decrease  iui 

£E.  £E.  1919,     DE. 

Imports       47,409.717       51,155,306      —  3,745,58» 

Exports       75,888,321       45.370,020       +3(1,616.301 

He-exports 4,307,401         1.378,732         -(-2,928,669 

East  year  tke  total  exports  and  re-exportis  ex- 
ceeded the  total  imports  by  £E. 32, 786, 005,  thoudi  in 
1918  they  fell  short  of  the  impoi-fs  by  ££.4,406^654. 
The  wealth  of  the  country,  which  has  grown  at  a 
very  rapid  rate,  is  still  expanding,  and  its  growth  is 
helped  by  the  practical  absence  of  increased  taxation 
since  the  outbreak  of  war.  The  taxes  in  exisfence  five 
years  ago  have  proved  such  lucrative  sources  of 
revenue  tEat  fresh  impositions  were  not  needed.  The 
date  tax  has  in  fact  been  abohshed  from  April  1.  Portion 
of  the  Government's  excess  revenue  should  be  applied 
towards  ameliorating  the  condition  of  the  fellaheen, 
who  are  often  the  victims  of  extortionate  treatment 
by  native  and  sometimes  by  European  employers. 
They  are  largely  unable  to  help  themselves,  as  they, 
possess  little  initiative  'and  less  ambition,  and  an 
improvement  in  their  standard  of  living  woidd  trans- 
fonn  them  into  more  devoted  supporters  of  the  British- 
rcqime. 


Tlie  net  profit  of  the  Swiss  Bank  Corporation  for 
the  year  ended  December  31,  1919,  together  with 
1,451,488  francs  brought  forward  from  the  previous 
year,  amounts  to  14,527,372  Swiss  francs,  out  of 
which  they  recommend  to  the  shareholders  the  pay- 
ment of  a'dividend  of  9%  (against  8%  for  1918),  the 
transfer  of  2,000,0(K)  francs  to  staff  pension  fund,  and 
to  can7  fonvard  2,919,783  francs. 
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IRISH  INDUSTRIAL  COMMISSION. 

EVIDENCE.— XII. 

THE  SOUTHERN  FISHING  INDUSTRY. 

In  order  to  develop  the  important  fishing  industiy 
of  Kinsnle  Mr.  M.  Murphy,  M.I.M.E.,  C.E., 
suggested  as  one  of  the  first  steps  the  extension  of 
the  railway  to  the  pier.  The  distance  between  the 
landing  pier  and  the  railway  terminus  is  1,670  yards. 
Alx)ut  20  years  ago  tlie  Government  set  aside  a  sum 
of  money  for  this  purpose,  but  difficulties  in  con- 
nection with  the  acquisition  of  the  necessary  land 
4irose  to  prevent  its  execution.  Another  matter 
worthy  of  attention  was  the  establishment  of  an  ice 
manufacturing  plant  so  as  to  have  at  hand  a  supply 
of  ice  at  all  times.  Caring  sheds,  with  properly  con- 
stiiicted  appliances,  should  also  be  provided.  Tlii-ough- 
out  the  season  mackerel  and  herrings  now  sell  for 
little  as,  owing  to  the  necessity  of  sending  them  fresh 
to  England,  great  numbers  go  bad.  On  one  occasion 
in  the  present  year  the  cat-ch  of  herrings  came  to 
100,000.  Had  curing'  sheds  been  available  the  share 
acenaing  to  each  fisherman  out  of  this  particular  haul 
would  have  been  £10  instead  of  the  £2  actually  re- 
■ceived.  The  small  fleet  of  fishing  boats  belonging  to 
Kinsnle  is  privately  owned,  and  only  three  of  these 
boats  are  of  any  consequence ;  tJie  others  are  open 
yawls,  canying  crews  of  four  nien  only,  and  possess 
small  earning  capacity  as  they  can  only  fish  dui-ing 
good  weather.  Hundreds  of  young  seamen  now  leave 
the  town  for  want  of  employment,  and  to  retain  them 
at  home  it  was  essential  to  establish  a  fleet  of  steam 
trawlers.  The  local  men  would  be  quite  competent 
to  work  a  fleet  of  motor  boats  or  steam  trawlers. 
Some  means  would,  however,  have  to  be  found  to 
provide  them  with  the  necessary  capital  to  purchase 
these  boa^s. 

Mr.  Bartholomew  Murphy  emphasised  the  fact 
that  in  Kinsale  there  were  at  present  no  facilities  for 
the  working  fishermen.  This  year  large  quantities  of 
fish  were  dumped  over  the  quay  as  a  result  of  the 
failure  of  fishemien  and  buyers  to  arrive  at  a  price 
satisfactory  to  both  parties.  Had  sufficient  barrels 
been  available  the  fisheiTuen  would  have  l)een  able  to 
salt  the  entire  ca+ch  and  to  avoid  a  great  waste  of  food. 
Of  course,  in  the  absence  of  barrels  the  fish  could 
•he  salted  on  the  floor,  but,  unfortunately,  the  fisher- 
men had  veiy  little  floor  space  at  their  disposal.  In 
Kinsale,  the  catch  is  sold  by  auction.  The  owner  of 
the  boat  is  the  buyer  of  the  fish,  and  the  fisherman  is 
more  or  less  (Tependent  on  the  nature  of  the  price  he 
as  buyer  is  willing  to  pay  himselT  as  owner. 

Witness  had  made  an  attempt  to  "  kipper"  her- 
rings, but  supplies  could  not  be  kept  up  the  whole 
year  round.  He  thought  it  would  be  a  good  idea  if 
a  local  organisation  undertook  the  establishment  of  a 
stock  of  salt  and  vats.  By  running  the  railway  down 
to  the  pier  twice  the  amount  of  fish  could  be  sent  away, 
but  the  railway  extension  could  not  be  justified  unless 
the  quantity  of  fish  landed  was  considerably  increased. 
White  fish  were  caught  off  the  coast.  b>it  the  hake 
fishing,  formerly  veiy  important,  was  decayin,g,  as  the 
trawlers  were  destroying  the  spawn.  Off  Kinsale 
lobsters  were  caught  in  large  numbers.  Excepting 
net  mending  the  women  of  the  town  did  not  care  to 
assist  in  any  of  tJie  operations  incidental  to  the  fishing 
industry,  as  they  prefeiTed  to  make  lax?e.  Willi 
regard  to  the  future  development  of  the  fisheries  this 
wotdd  liave  to  be  taken  into  account. 

Mr.  J.  K.  Cotter  pointed  out  the  fun<la.menta] 
difference  in  habits  Ijetween  mackerel  and  lierrings. 
Tlie  latter  fish  deposit  Iheir  spawn  in  d^ep  bavs  and 
<TeekR  and  lifrht  sandbanks,  while  the  mackerel  leave 
liieir  spawn  in  the  wide  ocean.  The  snnwn  of  the 
latter  was  found  somefimes,  in  fine  weather,  on  the 
surface  of  <ho  water  and.  n%  otber  times,  two  of  throe 
or  more  fathoms  depp,  and  in  the  operrtfion  of  hauiin£r 
the  nets  a  largo  quantity  of  fish  wis  destmyed.  French 


fishing  fleets,  by  breaking  up  the  mackerel  shoals  on 
the  outer  edge  of  the  Irish  boats,  had  done  consider- 
able damage  to  the  Irish  industry.  The  proof  of  this 
was  the  large  increase  in  fishing  since  the  War  began. 
Before  1914  a  catch  of  10,000  for  a  night's  fishing 
was  remai-kable,  but  now  a  catch  of  30,000  was  not 
re,garded  with  any  surprise.  In  the  interests  of  the 
trade  in  cured  mackerel  carried  on  with  America-  he 
suggested  the  sending  of  a  deputation  to  the  United 
States  to  study  conditions  on  the  spot,  as  the  Nor- 
wegians were  far  in  front  of  them.  The  setting  up 
of  co-operative  curing  stations  along  the  Irish  coast 
with  the  object  of  buying  and  curing  ling,  cod,  and 
other  large  fish  would  be  a  source  of  profit  to  the 
countn'. 


In  their  forty-eighth  annual  report  the  directors 
of  the  Swiss  Bank  Corporation  say  that  it  Was' 
generally  expected  that  the  advent  of  peace  would 
herald  a  new  era  of  prosperity,  but  the  labom-  troubles 
and  strikes  which  have  taken  flace  throughout  the 
world,  the  disappearance  of  the  sense  of  tlirift,  and 
universally  increased  taxation  have  militated  against 
a  return  to  normal  conditions.  The  depreciation  of 
most  of  the  exchanges  was  strongly  felt  in  Switzer- 
land, whose  highly  developed  industries  largely  depend 
on  foreign  markets.  Notwithstanding  the  difficulties 
they  have  had  to  contend  with,  the  leading  industries 
have  been  able  to  maintain  their  position  and  to  keep 
their  workmen  sufficiently  employed.  Certainly  the 
report  of  the  Bank  shows  no  signs  of  depression.  The 
deposits  and  current  accounts  show  a  total  of 
£37,920,114,  as  against  £32,943.515  in  1918.  The 
bills  receivable  have  increased  from  £8,517,447  to 
£14,362,568.  This  increase  is  mainly  due  to  the 
London  office  having  employed  in  Treasury  bills  and 
first-class  bank  acceptances  funds  previously  on  deposit 
at  the  Bank  of  Eneland. 


Guaranty  Trust  Company 
of  New  York 


LONDON  OFFICES: 

32  Lombard  Street,  E.G. 
5  Lower  Grosvenor  PL,  S.W. 


LIVERPOOL  OFFICE: 
27  Cotton  Exchange 
Buildings 


NEW  YORK  PARIS  BRUSSELS  HAVRE 

Condensed      Statement.      February     28,     1920 


RESOURCES 

Ca»h  on  hand  and  in  Banks           $133,196, 

Exchanges  for  Clearing  House      50.451, 

Loans  and  Bills  Purchased              512,467] 

U.S.  Government  Bonds  and  Certificates  16.1  lli 

Public  Securities           ...         ...         ...         ...  27,640, 

Other  Securities            45.026] 

Bonds  and   Mortgages             2.165, 

Foreign  Exchange        20,248, 

Credits  Granted  on  Acceptances 56^394, 

Real  Estate         6,405. 

Accrued  Interestand  Accounts  Receivable  7,569] 


914.29 
614.27 
341.91 
411.69 
901.50 
415.44 
800.00 
917.20 
470.63 
038.0S 
759.52 


LUBILITIES 


Capital       

Surplus  Fund 
Undivided  Profits 


Accrued   Dividend        

Notes  and  Bills  Rediscounled  with  Federal 

Reserve   Bank         ...  

Notes  secured     by    Liberty    Bonds     Redis< 

counted   with   Federal    Reserve    Bank 
Due    Federal    Reserve   Bank   against  U.S. 

Government   Obltitalions 

OutslandinK  Treasurer's  Checks 

Sundry   Foreijin   Accounts 

Acceptances  -New   York   Office 

ForciRn  Offices 
Accrued    Interest    Payable   and    Reserves 

for  Taxes,  Expenses,  etc.  

Deposits 


*877.678.584.50 


$25,000,000.00 

25.000.000.00 

6.607.738.33 

i?56. 607, 738.33 
833.333.34 

25,800,000.00 

45,678,271.65 

2.000.000.00 
18,970.354.32 
22,895,157.17 
35.965.623.63 
20.428.847.00 

4.618.010.48 
643.881,248.58 

»877.678. 584.50 
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THE  BANK  OF  TAIWAN,  Ltd. 

Int»rporaiei  by  theSpidai  Charter  oftht  Imperial  Japanese  OovemmenU  1899. 

Capital  Subscribed..         ..    Y.  60,000,000  ^ 

>          Capital  Paid  up      . .         . .     Y.  37,500,000 
Reserve        Y.   8,210,000 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office  . .   58  OLD  BROAD  ST.,  E.C.  2. 
Branches: — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,   Hongkong,   Kiukiang,   Keelung,  Kobe,  Moji,   New  York, 
Osaka,  Semarang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Vokohama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  ia  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
GoverDment,  and  is  authorised  to  iasue  its  own  notes  in  Formosa;  con- 
ducts general  Banking,  Exchange  Business  ;  undertakes  Trustbusine-'S, 
and  acts  as  Business  Agents  for  other  Banks.  Special  facilities  are 
ftTailable  for  exchange  business  on  Japan,  China,  India,  Straits  Settle- 
ments. Dutch  East  Indies  and  France,  where  the  Bank  has  special  work- 
ing arrangements  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received 
for  fixed  periods  on  tprms  which  may  be  ascertained  on  sppiicaTJon. 


T 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 

JOHN  WOOD  &  SON  (^"L^o^K^x^r*' °)i  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


Jfmamial  |lotes« 

If  we  are  rightly  informed,  negotiations  are  vii'tually 
concluded  for  the  purchase  by  one  of  the  gi-eatest  of 
the  Anglo-Chilian  houses  of  a  million  tons  of  nitrate 
at  a  price  which  should  prove  highly  remunerative  to 
the  various  companies  whose  product  will  thus  be 
disposed  of.  It  will  be  remembered  that,  as  a  result 
of  the  cessation  of  demand  after  the  conclusion  of  the 
Annistice,  the  nitrate  industry  in  Chili  experienced 
very  great  difficulty  in  the  disposal  of  its  product. 
So  gi-eat,  in  fact,  was  that  difliculty  that  the  principal 
English,  and,  indeed,  nearly  all  the  foreign,  com- 
panies concerned  in  the  production  of  the  fertiliser 
came  to  an  agreement  whereby  the  proportion  of  out- 
put was  to  be  allocated  to  the  various  companies  by 
a.  Syndicate  representing  the  different  interests.  This 
Syndicate,  in  addition,  was  to  fix  the  price  at  which 
nitrate  was  to  be  sold.  For  some  time  the  native 
companies  held  out  of  this  airangement;  but,  finally, 
practically  all  the  interests  concerned  have  joined. 
The  result  is  that  the  buyers  no  longer  deal  with  the 
particular  companies  raising  the  oalichi^,  but  cany  on 
their  negotiations  with  the  Syndicate  which  represents 
the   whole. 


Such  a  large  punchase  ias  that  relented  to  has 
naturally  had  a  very  favourable  influence  upon  the 
shai-es  of  the  different  companies.  It  will  be  remem- 
bered that  \\'hen  the  report  wa«  first  cnculated  there 
was  something  very  nearly  appix>aching  a  boom  in  the 
shares  of  the  different  nitrate  companies  dealt  in  upon 
the  London  Stock  Exchange.  Prices  rose  rapitUy, 
nntil  the  big  interests  concerned  l>ecaine  rather  anxious 
at  the  speculative  position  which  had  l>een  created 
in  the  market,  not  for  the  commodity,  but  for  the 
shares;  and  they  used  their  influence,  and  nsed  it 
effectively,  to  check  such  speculation..  It  is  to  be 
hoped  that  no  wild  speculation  will  follow  the  officiaJ 
aimouncement  of  the  conclusion  of  this  transaction, 
which  seems  likely  to  be  made  at  no  distant  <late.  It 
has  to  be  remembered  that  while  the  demand  for 
nitrate  is  veiy  gi-eat  and  new  markets  for  it  ha\-e  been 
opened  up,  and  are  being  opened  up  in  various  direc- 
tions, the  effective  demand,  at  any  rate  until  recently, 
was  by  no  means  as  large  as  had  been  hoped  for  in 


many  quarters,  Shortage  of  freight,  for  one  tilings 
made  shipments  difficult;  and  it  was  found  that  many 
of  the  prospective  users  of  this  fertiliser  are  as  j'et 
only  trying  its  use  experimentally,  and  it  will  take 
some  time  before  the  new  customers  are  able  to  use, 
nitrate  to  the  extent  that  it  was  fonnerly  \ised  by  the 
various  interests  in  different  parts  of  Europe. 

At  a  meeting  of  the  lx)ard  of  the  Anglo-South 
.\nierican  Bank,  Limited,  held  this  week,  an  interim 
dividend  was  declared  at  the  rate  of  12%  per  annum, 
less  income  tax,  being  6s.  per  share  (less  tax)  on  the 
shares  of  the  Baidv  which  were  paid  up  to  the  extent 
of  £.5  per  share  prior  to  December  31  last,  and  9J. 
per  share  (less  tax)  on  the  new  issue  made  in  October 
last,  whicb  latter,  on  December  31,  had  been  paid 
up  to  the  extent  of  only  £2  per  share.  In  addition,, 
the  directors  have  declared  a  special  interim  dividend 
at  the  rate  of  20%  per  annum,  less  tax,  being  10s. 
per  share  (less  tax)  on  the  "  old  "  shares,  and  Is.  3d. 
per  share  (less  tax)  on  those  shares  issued  in  October 
last.  ITiis  latter  dividend  has  created  considerable 
interest  in  the  market.  The  Bank  directors,  however,, 
thought  it  was  desirable  in  the  interests  of  the  share- 
holders that  such  a  di^'idend  should  be  ]>aid.  In  other 
words,  they  regard  it  as  deferred  dividend  which 
accumulated  during  the  prolonged  period  of  the  War. 
.\t  the  outbreak  of  the  War  it  was  not  possible  to  see 
^^•hat  effect  the  War  would  have  upon  trade  between 
this  country  and  the  varioius  South  .\merican  States 
with  which  the  Anglo-South  American  Bank  deals. 
.'\s  the  i-eader  is  aware,  for  a  short  time  at  the  com- 
mencement of  the  War  trade  was  virtually  paralysed. 
In  the  sequel,  the  demand  for  food  and  raw  material 
to  feed  and  equip  the  combatant  armies  in  Europe, 
and,  indeed,  for  that  matter,  to  feed  the  civil  popula- 
tion as  well  and  their  various  industries,  became  so 
great  that  the  demand  for  the  Bank's  product — which 
is  credit — was  greater  than  it  had  ever  been  during 
the  period  of  peace. 


The  .\nglo-South  American  Bank  now  virtually 
covers  all  the  settled  parts  of  the  vast  continent  of 
South  America,  as  well  as  those  parts  which  are 
settled  in  the  five  Eepublics  of  what  we  call  Central 
America.  Until  peace  was  actually  signed  the 
directors  of  the  Bank  wisely  decided  to  pursue  a  con- 
servative policy,  and  to  err,  if  they  erred  at  all,  in  keep- 
ing in  hand  a  larger  jiroportion  of  their  resources  than 
tliey  were  accustomed  to  do  rather  than  to  distribute 
them  amongst  their  shareholders.  Owing  to  thp  gi'eat 
increase  in  the  cost  of  living,  Ixith  in  South  America 
and  in  Europe,  as  well  as,  indeed,  in  all  parts  of  the 
world,  the  Bank's  expenses  increased  enormously. 
Fortunately,  those  expenses  were  more  than  covered 
by  fbe  increased  business  done.  Nevertheless,  the 
expenses  did  increase,  and  the  fii-st  duty  which  the 
directors  felt  was  incumbent  upon  them  was  to  secure 
the  general  efficiency  of  the  Bank's  working.  Now 
that  we  are  gradually  getting  back  to  relatively  nonnal 
times  the  directors  decided  that  the  sliareholders  were 
entitled  to  a  larger  remuneration  from  their  investments 
tlian  they  had  received  in   the   War  period. 


According  to  some  figures  which  have  been  com- 
piled by  the  National  City  Bank  of  New  York  on  the 
growth  of  the  Boot  and  shoe  trade  in  the  I'nited 
States,  the  quantity  of  material  which  has  l>eeVi 
imported  for  their  manufacture  is  two  and  a-half  times 
as  much  as  it  W'as  last  year,  and  the  sum  being  paid 
in  dollars  amounts  to  four  times  as  nuich.  The 
quantity  of  hides  imported  into  the  United  States 
in  the  seven  months  ended  with  January  last  was 
545  million  lb.,  against  210  million  lb.  in  the  corre- 
sponding months  of  the  previous  year,  and  the  stated 
value  was  241  million  dollars,  as  against  only  59  mil- 
lion dollars  in  the  corresponding  months  of  the  pre- 
vious year.  Not  the  whole,  of  course,  of  this  material 
has  been  nsed  in  Ihe  manufacture  of  boots  and  shoes, 
although  the  increase  in  this  class  of  manufacture  has 
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b'een  veiy  great.  The  quantity  of  calfskins  imported 
into  the  United  States  in  the  seven  months  ended  with 
.lanuary  last  was  -jO  million  lb.,  valued  at  "27  million 
dollars,  as  compared  with  less  than  3  million  lb., 
valued  at  a  little  over  a  million  dollars,  in  the  corre- 
sponding periotl  of  the  previous  year,  while  the  average 
import  price  in  January  192U  was  $56.6  per  lb., 
against  $18.4  at  the  termination  of  the  War  in  Novem- 
l)er  1918. 


According  to  a  statement  issued  by  the  London 
•loint  City  and  -Midland  Bank,  Limited,  the  ne.v 
capital  issues  in  the  United  Kingdom  dvu'ing  the  first 
(|narter  of  the  present  year  amounted  to  .tl47.015,647, 
whicli  comjiares  with  i89, 886. 4i)6  in  the  corresponding 
'hree  months  of  1919.  These  figures  do  not  include 
borrowings  by  the  British  Government,  shares  issued 
,  to  vendors,  allotments  arising  from  the  capitalisation 
of  resen'e  funds  and  imdividej  profits,  and  issues  for 
conversion  purposes.  Neither  do  they  include  issues 
of  capital  made  by  private  companies,  except  where 
such  information  is  made  )iublic.  In  the  past  three 
months,  of  the  new  capital  issued,  there  was  raised 
for  the  United  Kinjxdom  ^1-27. 010, 000 ;  for  India  and 
Ceylon,  £1,340,OUU:  for  other  British  Possessions, 
:l£li, 206.(100;  pnd  for  foreign  ccuntries,  £7.410,000; 
the  total  lieing  as  above  statetl.  It  will  be  seen  that 
in  the  past  three  months  the  preponderating  value 
of  the  issues  was  for  the  I'nited  Kini'dom,  whereas 
in  the  period  before  the  War  the  contraiy  was  the 
case.  In  1913,  for  example,  our  total  capital  issues 
exceeded  242  millions,  and  of  this  immense  sum  over 
197i  millions  were  invested  abroad,  little  more  than 
44J-  millions  being  retained  for  employment  in  the 
United  Kingdom. 

.■'iccording  to  a  cabled  advice  received  by  the 
(uiaranty  Trust  Companv  of  New  York,  there  is  a  very 
keen  demand  for  grains  and  cotton  in  the  United 
States.  A  reduction  in  the  acreage  of  winter  wheat 
appears  certain,  and  weather  conditions  generally  are 
considerably  below  average. 


.According  to  figures  i)repaied  by  the  Department 
cf  Comn'ierce  of  the  Bureau  of  Foreign  and  Domestic 
Commerce  of  the  United  States,  of  which  Mr.  Philip 
B.  Kennedy  is  tiic  Director-,  the  total  value  of  the 
United  States  imports  for  t]<e  eight  months  ended  with 
February  last  amounted  to  3,235^  million  dollars, 
while  the  total  value  of  the  exports  was  5,231  million 
dollars,  of  which  considerably  over  5,000  million  dol- 
lars were  of  domestic  origin.  Consequently,  the  ex- 
cess of  exports  over  imports  amounted  in  the  eight 
months  ended  with  February  last  to  considerably  over 
l,995f  million  dollars,  comparing  with  an  excess  of 
2,449|  million  dcllars  in  the  eight  months  ended  with 
February  of  last  year.  ]\Ir.  Kennedy  has  had  prepared 
some  figures  for  the  month  of  February  itself.  These 
show  the  total  value  of  the  imports  in  February  last 
at  nearly  467i  million  dollars,,  comparing  with  235| 
million  dollars  in  Februaiy  of  last  year.  The  exports 
in  February  last  at  645J  million  dollars  compare  with 
585  million  dollars  in  the  corresponding  month  of  last 
year.  The  excess  of  exports,  therefore,  amounted  to 
only  178^  million  dollars,  compared  with  nearly  350 
million  dollars  in  February  1919.  It  would  appear 
from  these  official  figures  that  the  high  rate  of  ex- 
cliange  as  Ijetween  the  Uniled  States  and  European 
countries  is  having  the  effect  of  relatively  checking 
exports  and  stimulating  imports  into  that  country. 
This  is,  of  course,  what  was  to  be  expected,  and  is  in 
itself  a,  highly  favoin-able  and  a  highly  satisfactory 
sign. 


It  has  to  Ije  remembered,  of  course,  tliat  the  result 
of  the  War,  speaking  broadly,  has  l>cen  highly  bene- 
ficial in  an  economic  sense  to  the  L'nited  States  of 
.America;  and,  consequently,  an  abnormal  proportion 
of  tlie  population  have  a  considerable  surplus  revenue 
which  they  are  in  a  position  to  spend  upon  imp<irted 
luxuries.     One  of  the  first  signs  of  a  country's  econo- 


mic strength  is  its  ability  to  afford  a  large  measure  of 
its  surplus  resources  for  imports.  In  the  early  period 
of  our  own  history  our  exixjits  of  wool  largely  exceeded 
our  imports  of  any  couimcdity.  But  in  tlie  period  in 
which  we  were  regarded  as  the  richest  country  in  the 
world  ovn-  imports  for  generations  exceeded  our  ex- 
ports. This  was  due  to  the  fact  that  we  were  in  those 
days  the  greatest  creditor  country  in  existence;  and, 
consequently,  nearly  every  country  had  to  furnish  us 
with  some  measure  of  interest  each  year  and  this  was 
most  conveniently  paid  by  sending  us  seme  of  their 
products,  usually  in  the  form  of  food  and  raw  materials. 

According  to  the  current  issue  of  the  Board  of  Trade 
Journal,  the  provisional  figures  of  the  weekly  tonnage 
output  of  coal  in  the  United  Kingdom  during  the  week 
ended  ^Nlarch  27  was  4,879,192  tons,  against  4,872,642 
tons  in  the  previous  week.  This  may  be  considered  a 
fair  average  output.  Only  on  three  c-ccasions  during 
the  last  foul-  months  has  the  output  exceeded  4,900,000 
tons  per  week.  The  weekly  outputs  so  far  this  year 
are  set  cut  Ijelow  :  — 

1920.  1920. 

January  3  ...  3.494,603  February  21  ...  4,8.J5,845 
January  111  ...  4,-540,723      February  28  ...  4,835,928 

January  17  ...  4,902,906       March  6    4,8-32.427 

January  24  ...  4,851,521      March  13  4,900,640 

January  31  ...  4,866,066       March  20  4.872,642 

February  7  ...  4,846,167       :Maich  27  4,879.192 

February  14...  4,897,311 


COAL  PRODUCTION. 

The  total  output  of  coal  still  continues  below  the  five 
million  tons  per  week  which  are  deemed  necessary 
for  maintaining  the  economic  life  of  the  nation  and 
providing  an  exportable  stn'plus.  The  lowest  recorded 
figure  in  1920  \yas  3,494,603  tons  in  the  week  ended 
January  3,  and  the  highest  was  4,902,906  tons  for  the 
week  to  January  17.  Taken  altogether,  the  output 
for  the  first  quarter  is  rather  disappointing,  especially 
as  a  steady  rise  in  the  preceding  quarter  up  to 
4,910.106  tons  in  the  third  week  of  Decemlier  gave 
grounds  for  hoping  that  the  five  million  mark  would 
soon  be  reached.  The  failure  to  rise  to  pre-War  level 
is  not  due  to  any  lack  of  men.  In  the  South  Wales 
coalfield,  though  the  number  employed  increased  from 
about  208.000  in  January  1919  to  239,000  in  Decem- 
ber 1919,  the  output  per  man  per  month  declined  from 
20A  to  15|  tons.  It  is  a  mistake  to  assume  that  the 
decrease  is  due.  to  causes  arising  exclusively  out  of  the 
War.  The  downward  trend  of  output  had  been  noted 
long  before.  Between  1904  and  1913  it  continued 
without  a  break  except  in  the  early  years,  and  the  full 
effect  of  the  fall  is  seen  in  the  following  table :  — 


Total  output        

Total  employeea 

Output  per  man  undergrouml         

Output  per  man  uudergrounil  and  above- 
ground  

Decrease  per  raan  tinderground  in  1913    ... 

Decrease  per  man  underground  and  abovt- 
groundinl913  20-07  tons 

For  purposes  of  comparison  it  is,  of  course,  neces- 
s.irv  that  e.ich  year  should  have  the  same  numl>er  of 
working  days,  and  the  value  of  1913  as  a  standard  is 
to  some  extent  vitiated  by  the  outVeak  in  that  year 
of  a  strike  in  Lflncashire  that  lasted  for  six  weeks. 
The  year  1904  was  also,  however,  marked  by  some 
sectional  disturbances  which  lielp  to  equalise  matters, 
and  twsides  the  general  tendency  towards  decline  is 
unmistakable.  Between  1904  "and  1913  the  total 
piimter  of  persons  emi>loyod  in  our  coal  nnnes  in- 
creased Ijy  33.25%,  and  the  individual  output  decreased 
Ijv  7.2%.  Tlie  fall  was  due  in  large  measure  to  causes 
outside  the  control  of  the  minei-s.  Thick  seams  and 
surface  veins  had  been  exhausted,  and  thinner  seams 
and  lower  levels  were  being  worked,  wliile  the  pre- 
cautions taken  to  ensure  safety  were  not  without  their 
effect    on    output.       Tlic    \Voik:r.ea"?    Compeisation 


1904 

1913 

Tons 

Tons 

232,411,784 

287,411,8f9 

833,629 

1,110.884 

346-72 

320-82 

27879 

258-72 

2£-90t 

)ns 
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Act,  which  cnme  into  force  in  1907,  and  the  Eight 
Hours  Ac-t,  which  came  into  force  in  1909  and  1910, 
have  also  had  a  limiting  effect.  In  more  recent  times 
the  Sankey  award,  which  was  made  applicable  from 
July  last,  with  its  high  minimum  wage  and  its  reduc- 
tion in  working  hours  from  eight  to  seven  per  shift,  has 
militated  against  production. 

One  cause,  not  enumerated  amongst  the  foregoing, 
has  contributed  veiy  powerfully  to  the  phenomenal 
drop  )ki  coal  output  during  and  after  the  War,  and 
this  is  the  complete  cessation  of  developmental  work 
ia  our  fields.  Uncertainty  as  to  the  future  is  still 
holding  up  tliis  work,  which  is  essential'  to  the  main- 
tenance even  of  our  present  diminished  production. 
A  collieiy,  like  any  other  mining  venture,  must,  to 
prolong  its  life,  be  continually  opening  out  new  sources 
of  supply.  ,  Expenditure  on  imjirovements  and  ex- 
tensions is,  however,  held  up,  and  will  be  as  long  as 
public  companies  are  without  definite  assurance  that 
the  spending  of  shareholders'  money  on  mineral  pro- 
perties will  not  be  mafle  unremunerative  by  Govern- 
ment intervention.  Arrears  of  development  work 
may  now  be  estimated  to  comprise  a  total  Value  of  not 
less  than  forty  millions  sterling.  The  iirovisioiis  of 
recent  emergency  legislation  on  the  subject  of  coal 
mines  afford  little  immediate  hope  of  any  guarantee  to 
collien-  proprietors  of  a  fair  return  on  capital  outlay. 
The  Bill  introduced  before  Easter  is  intended  to  settle 
the  finances  of  the  industry  for  a  period  of  seventeen 
months  from  April  1,  1919,  to  August  31,  1920. 
C^ollieries  are  allowed  to  retain  fheir  pre-^Yar  standard 
of  profit  plus  one-tenth,  while  the  remaining  nine- 
tenths^  go  into  the  coffers  of  the  "State.  The  enactment 
of  thfs  new  legislation  indicates  the  temper  of  Parlia- 
ment when  dealing  with  the  industry,  and  does  not 
encourage  the  behef  that  when  the  future  status  of 
the  industry  is  to  be  settled  on  a.  permanent  basis  the 
settlement  will  be  conceived  in  any  more  generous 
spirit.  The  coming  session  will  give  ample  opportuni- 
ties for  raising  questions  as  to  the  Government's  coal- 
mines policy,  and  every  interest  in  the  country  will 
be  vitally  affected  by  the  decision  reached.  Not  only 
does  the  future  prospei'ity  of  the  industry  depend  upon 
it,  but  the  industrial  position  of  the  country  as  a  whole 
hangs  on  the  chance  of  findins:  a  satisfactory  solution 
of  the  various  points  at  issue  between  the  owners,  the 
miners,  and  the  State. 

The  cost  of  coal  at  pithead  is  affected  by  many 
factors.  The  output  per  man,  tlie  depth  of  the  work- 
ings, the  cost  of  mining  machinery  and  other  materials 
employed,  and  the  cost  of  pumping,  ventilating  and 
winding  are  all  contributory  factors,  while  local  and 
impei'ial  taxation  and  legislative  restrictions  are  also  a 
potent  influence.  Prices,  especially  in  the  short 
period,  depend  to  a  large  extent  on  the  supply  offering, 
and  the  amount  of  coal  put  on  the  market  is  also  re- 
stricted by  excessive  consumption  at  the  collieries.  In 
1913,  out  of  a  net  output  for  Great  Britain  of 
270,469,834  tons,  16,850,341  tons  were  consumed  by 
collieries  as  boiler  fuel.  To  this  must  be  added 
1,539,402  tons,  the  coal  equivalent  of  the  heat  derived 
fi'om  coke  ovens,  blast  furnaces  and  outside  sources 
generally.  The  total  consumed  amounted  to 
18,395,743  tons,  or  6.8%  of  the  net  output.  Of  the 
nine  mining  districts  into  whieh  the  coal-raining  area 
of  Great  Britain  is  divided,  the  highest  relative  con- 
sumption of  boil'er  fuel  was  in  Kent,  where  it  equalled 
almost  one-third  of  the  output.  As  the  Kent  output 
was,  however,  less  than  53,000  tons,  the  significance 
of  this  figure  is  lai:gely  diniinisli^ed.  Coming  to  uis- 
tricts  with  a  big  output,  Scotland  led  the  way  with 
9.43%  consumed  at  the  pits.  The  Northern  district, 
inclusive  of  Durham,  Northumberland,  and  Cumber- 
land, was  the  lowest  witli  5%.  If  the  consumption  in 
all  the  (J^tricts  could  be  reduced  to  the  level  of  the 
lowest,  the  saving  in  coal  would  be  very  material,  as  a 
reduction  of  onlv  1%  would  mean  2.700,000  tons  of 
coal  saved.  Absolute  uniformity  cannot,  liowever,  be  ex- 
pected, as  the  ratio  of  coal  consumption  to  output  must 


vary,  though  a  reduction  in  the  present  wide  range 
co.uld  be  effected  with  a  little  care.  On  the  calorific' 
value  of  the  coal  will  largely  depend  the  quantity 
used,  and  as  many  collieries  make  it  a  practice  to 
market  all  their  best  coals,  retaining  only  the  poorest 
for  their  own  use,  the  figures  seem  higher  than  they 
would  be  if  we  took  into  account  only  the  amount  of 
heat  developed  in  combustion.  In  areas  where  the 
colliery  undertakings  are  small,  the  number  of  small, 
separate  power-houses  sends  up  the  figiu-e  for  coal 
consumption,  especially  as  the  steam-raising  plants 
are  likely  to  be  wasteful  or  inefficient.  The  workin? 
depths  of  the  different  levels  and  the  length  of  the 
luiderground  haulage,  where  perfonned  by  mechanical 
means,  are  also  factors  of  importance.  Winding, 
washing  and  screening  are  other  operations  that  con- 
sume coal,  but  e^'en  allowing  for  these  necessaiy  ser- 
vices thei-e  is  still  left  a  substantial  margin  of  avoidable  * 
waste  which  it  is  the  duty  of  colliery  owners  and 
managers  to  attend  to. 


THE   OUTLOOK  IN   THE  LINEN 
INDUSTRY. 

Production  in  the  Irish  linen  industry  continues  to  be 
seriously  hampered  by  the  difficulty  experienced  in 
obtaining  supplies  of  raw  material.  Spinners,  in 
order  to  eke  cnt  their  scanty  stores  of  flax,  still  find 
themselves  miable  to  work  a  normal  week,  and  weavers 
are,  of  course,  in  no  better  position.  Formerly,  as  is 
well  known,  we  were  wont  to  i-ely  on  Russia  for  the 
greater  proportion  of  our  flax  imports.  Of  the  100,000 
tons  of  flax  which  measured  the  annual  requirements 
of  the  United  Kingdom  before  the  War,  Eussia  was 
responsible  for  from  70,000  to  80,000  tons,  whila 
Ireland  contributed  some  10,000  tons  and  Belgium, 
France,  and  Holland  together  another  10,000  tons. 
During  the  year  just  ended  Eussia  provided  only  3.895 
tons,  while  the  Netherlands,  Belgium,  and  other 
countries  contributed  7.213  tons.  Under  the  head  of 
linen  yarns,  ^^  hich  were  extensively  used  in  the  North 
of  Ireland  on  account  of  their  cheapness  and  suita- 
bility for  certain  fabrics,  the  aspect  betrays  little 
change ;  in  1913  they  represented  an  import  into  the 
United  Kingdom  of  27,863,154  lb.,  while  in  1919  they 
totalled  only  838,158  lb.  Speculation  is  rife  amongst 
all  those  interested  as  to  the  extent  of  Eussia's  hold- 
ings of  flax  stocks,  and,  in  view  of  the  uncertainty 
regarding  the  political  and  economic  position  of  that 
countiy,  it  is  not  surprising  that  the  opinions  expressed 
on  this  subject  show  a  wide  divergence.  It  would, 
we  imagine,  be  of  the  greatest  value  to  linen  producere 
and  to  all  who  were  accustomed  to  trade  extensively 
with  Eussia  if  our  Foreign  Office  issued  frequent  and 
regular  reports  of  the  prevailing  state  of  affairs,  special 
attention  being  paid  to  such  points  as  intimately  con- 
cerned industry  and  trade.  At  present  small  parcels 
of  flax  arrive  from  Eussia  at  irregidar  intervals,  and 
are  disposed  of  at  inordinately  high  prices.  These 
parcels  are  often  obtained  by  the  method  of  barter,  as 
the  old  system  of  exchange  has  broken  down.  Barter 
has  not  so  far  met  with  any  pre-eminent  degi-ee  of 
success,  but  undeniably  the  success  of  trading  in  this 
primitive  form  will  depend  wholly  on  the  personality 
of  the  agent  selected  and  his  acquaintance  with  the 
countn-.  Later  events  have  confirmed  the  view  that 
an  undeveloped  country  like  Eussia  is  discovering  that 
she  must  continue  to  rely  on  the  remainder  cf  Europe 
for  a  supply  of  the  instruments  of  profluction,  and, 
possibly  before  the  termination  of  the  present  year-. 
file  outlook  as  regards  flax  supplies  will  be  far  more 
hopeful.  Shipiiing  lias,  it  is  stated,  now  been  resumed 
between  Belfast  and  the  Baltic,  and  from  the  hinter-' 
land  of  that  coast  there  appears  to  be  most  likelihood 
of  receiving  some  stores  of  flax.  In  1912  (be,  total 
fibre  crop'  of  Eussia  was  aggregated  at  V86.000  tons, 
any  the  proportion  of  this  figure  s\ipplied  by  the  Baltic 
States  amounted  in  1913  to  125.3(¥)  tons,  mainly  fibre, 
or  16%.  No  estimate  can  for  the  moment  be  made 
of  the  flax  reserves  held  in  Eussia,  but,  taking  into 
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ficcount  the  effect  of  warfare  and  the  necessity  of 
making  up  for  shortage  of  cotton  and  other  textiles 
by  the  utilisation  of  flax,  it  is  safe  to  say  that  these 
reserves  have  suffered  considerably.  Moreover^  it  is 
worth  remembering  that  last  year  in  Lithuania  the 
area  under  fibre  was  considerably  curtailed  on  account 
of  the  shortage  of  seed  and  an  addition  made  to  the 
area  under  linseed. 

Since  1917  the  flax  grown  by  the  Irish  farmer  has 
been  disposed  of  tO'  the  Government  at  a  price  which 
varied  according  to  the  grade  it  was  assigned  by 
Governmental  experts.  In  WIS  the  acreage  under  flax 
was  143,355  acres,  as  com]3ared  with  59,305  acres  in 
1913,  but  a  decline  to  95,610  acres  was  noticeable  in 
1919.  Spinners  have  experienced  considerable  diffi- 
culty in  obtaining  the  produce  of  last  year's  harvest, 
as  many  farmers,  attracted  by  the  high  prices  ruhng 
for  consignments  of  Eussian,  Dutch,  and  Egyptian 
flax,  have,  pending  a  higher  valuation  of  their  flax, 
refused  to  allow  it  into  the  hands  of  the  Government 
agents.  With  some  show  of  reason,  the  growers  con- 
tend that,  as  the  spinner  is  free  to  sell  his  yarns  at 
any  price  they  will  fetch,  they  also  should  be  freed 
from  anv  coercion  in  the  shape  of  a  fixed  maocimum 
price.  The  dispute  reached  a  bitter  stage  lately,  but 
an  arrangement  has  now  been  made  whereby,  after 
March  21,  1920,  the  spinners  will  be  charged  by  the 
Flax  Supplies  Committee  another  £160  for  every  ton 
of  flax  received  by  them.  This  money  will  be  credited 
to  a  fund  which  will  only  be  distributed  at  the  end 
of  the  season  to  all  farmers  who  have  marketed  or 
will  willingly  market  their  flax  between  September  1, 
1919,  and  August  31,  1920,  Of  last  season's  crop  the 
yield  was  estimated  at  13,720  tons;  9,500  tons  have 
already  been  sold,  and  if,  say,  5,000  tons  weredehvered 
by  August  31  the  bonus  offered  by  the  spinners  would 
represent  £800,000,  sufficient  to  provide  for  a  pro 
rata  payment  to  growers  who  have  delivered  and 
who  have  still  to  deliver  of  6.s.  11(7.  per  stone.  This 
offer  has  met  with,  a  mixed  reception  from  producers, 
a  large  section  of  whom  demand  ai  free  market  for 
flax  and  the  i-emoval  of  control  by  the  Government. 
The  opposition  is,  of  course,  strongly  manifest  am'ongst 
those  who  still  retain  their  flax.  The  Govern- 
ment proposes  to  abandon  all  control  over  this  year's 
crop,  and  on  the  basis  of  the  market  prices  ruling  at 
the  moment  it  is  probable  that  the  Irish  cultivators 
will  put  an  increased  acreage  under  flax.  Other 
countries  will  hasten  to  do  likewise,  but  there  is  on  the 
whole  very  little  likelihood  of  a  marked  drop  in  prices, 
imless  Russia  is  in  a  position  to  release  reserves  on  a 
scale  that  nobody  at  present  credits  her  with  possess- 
ing. Gerrriany,  Austria,  France,  and  Belgium  im- 
ported large  quantities  of  fibre  normally,  and  as  the 
year  advances  will  endeavour  to  increase  the  number 
of  working  spindles.  In  Great  Britain  and  within  the 
Empire  generally  the  cultivation  of  flax  has  been  sys- 
tematicallv  encoiu'aged  during  the  jiast  few  years. 
Thus  in  Carmda  and  British  East  Africa  1R,000  acres 
were  laid  down  in  1918.  In  Australia  it  is  interesting 
to  note  that  TTlstennen  have  been  responsible  for  an 
increase  in  the  acreage  imder  the  crop  from  500  to 
2,200  acres,  and  next  season  it  is  anticipated  that  at 
least  5,000  acres  will  be  plant.9d.  The  flax  acreage 
in  Holland  last  season  was  estimated  at  28,390  acres, 
l)ut  this  fell  short  of  the  1913  figure  by  8,235. 

The  demand  for  yarns  and  all  classes  of  linen 
goods  is  on  a  huge  scale,  but  owing  to  the  limitations 
imposed  on  output  bv  the  shortage  of  r.a.w  material 
the  linen  industry  of  the  North  of  Ireland  cannot 
make  much  headway  in  filling  the  many  orders  re- 
ceived. To  express  this  dilemma  in  fitrures  it  is  suffi- 
cient to  contrast  the  imports  of  9,577  tons  of  flax 
into  Ireland  in  1919  with  an  average  annual  import  of 
:{><.057  Ions  during  the  five  years  1909-13.  Since  the 
War  spiimers  have  (o  some  extent  utilised  hemp  as  a 
substitute  for  tlie  fibre,  but  there  are  limitations  to  its 
use.     The  use  of  cotton,  which,  woven  with  linen, 


serves  for  the  manufacture  of  union  goods,  is  dis- 
couraged by  the  high  price  resulting  from  the  low 
value  of  the  pound  sterling  in  the  United  States.  The 
world  is  at  present  suffering  from  an  acute  shortage  of 
linen  goods,  and  under  the  circumstances  it  seems  that 
the  remedy  cannot  be  provided  until  flax  supplies  are 
considerably  augmented. 


SOUTH  AND  CENTRAL  AMERICA. 

NEED  FOR   OPENING   UP. 

If  we  take  tlie  whole   of  the  North  American  conti- 
nent,  it   is    in    area   more  than    double   the  whole  of 
I'^urope.      If  we  take  the  South  American  continent, 
it  is  considerably  less  in  area,  and  we  have  to  include 
the  islands  of  the  Caribbean  Sea  and  Central  America 
to  make  up  the  deficiency.     If  we  include,  then,  the 
whole  of  South  and  Central  America,  we  have  an  area 
for  practical  purposes  twice  the  size  of  the  W'hole  of 
the  European  continent.     And.  like  Europe,    't  is  » 
continent  which  is  capable  of  affording  sustenance  and 
shelter  upon  a  generous  scale  to  man  and  beast.  From 
the  torrid  regions  of   the  Caribbeah  to  the  cold  and 
tempestuous  shores  of  Tierra  del  Fuego  there  is  hardly      ' 
a  part  of  the  continent  tliat  is  not  eminently  suitable 
for  the  settlement  of  man,  and  w-hich  will  not  repay 
his  labours  to  a  most  generous  extent,  and  over  a  large 
part  of   the   area  to  an  extent  so    generous  that  such 
prodigality  of  Nature  is  found  in  few  other  parts  of  the 
globe.       There    are    deserts    in    Africa.        There  are 
deserts  in  Asia.     Even  North  A.merica,  although  it  is 
bigger,  as  we  have  said,   than  the  southern  continent, 
still  in  the  extreme  north  it  is  a  veiy  arid,  cold,   and 
wind-swept    area.       But  in    South  America. there  is 
hardly  any  district  that  is  not  suitable  for  the  settle- 
ment of  num..    True  there  is  both  ice  and  snow^,  )3ar- 
ticularly  on  the  western  side  of  Tierra  del  Fuego.     But 
even  there  the  climate  is  not  wholly  inhospitable,  and 
in    the    interior    the    vegetation    proves    the    general 
moderation  of  the  seasons.     The  great  difKculty  of  the 
extreme  south-west  of  the  continent  of  South  America 
and  of  the  adjacent  islands  is  the  terrible  nature  of  the 
tenyjests  which  sweep  across  from  the  greatest  ocean 
in  the  world — an   ocean,   in   fact,   which  forms   very 
nearly  one-third  of  tlie  total-  area  of  tlie  earth's  sur- 
face.    Settlement   and   cultivation  would  bring  about 
very  nnich    improved   conditions   even   in    Tierra   del 
Fuego,   though,  of  com'se,    so   far  as  our  knowledge 
goes,    presunuvbly,    the  terrible   hurricanes    from    the 
Pacific  would  remain.     But  we  do  ftot  propose  to  deal 
to-day  with  Tierra  del  Fuego,  with  Patagonia,  or  with 
any    part  of   the    continent  except    the   very  richest. 
South   America,   as    it  exists    at  present,   offers  such 
extraordinary  advantages,  and  possesses  such  enonnous 
potential  wealth,  that  those  who  propose  to  open  it  up 
and  have  I'eally  the  means  and  the  capacity  for  doing 
so,  can  afford  to  pick  and  choose,  and  only  accept  the 
particularly  dainty  morsels  which  especially  appeal  to 
the  palate  of  the  epicure.     We  deal  in  a.nother  jiart  of 
this  Jssue    widi    the    trade  of   tlie  United    States  of 
Brazil,    and    it    luippons    that,  the    United    States   of 
Brazil   constitutes  very   nearly   one-half  of   the   total 
area  of  tlie  continent  of  South  .\merica.     It  happens, 
moreover,  that  some  of  the  richest  lands  on  tliat  con- 
tinent are  included  within  the  United  Stales  of  Brazil. 
Now,  untilBrazil  as  a  composite  whole  is  cnened  np 
from    north  to  soulli,    it   will  not  be  possible  to  say 
what    are  the   reil    potentialities  of    tlio  continent  of 
South  America.     The  earjv  settlers  found  it  desirable 
to  clitnb  tlie  coastal  range  of  mountains  and  exjiloro 
the   elevated  ]ilain   immediately   lyip'T  at  the  back  of 
this  coastal  range  :  and  if   was  in  this  way  that  the 
notenlialifies  of  tlie  c^  ff f  •-'  of  Sao  Paulo,  the  sugar  of 
Pernambiico.    and  thp    tobacco  of    B;ihia    cnn'e  to  b" 
I'ealised.       Fortunately,   the    mineral    State  of  Minis 
Geraps    stands    compiratively    close  to  that    n.irt    of 
Brazil  which  wa.s  selected  as  llie  cnpitai,  nnd  wliicli 
Ins   since  beco.nie  tlie  Federal  District.       .\boul  200 


(382 


THE     STATIST. 


[April  in,   1920. 


^ciirs  ago.  exjiloreis  in  ^liiuis  Clerats  iliscovered  gold 
nd  diamonds,  as  they  have  since  discovered  nianga- 
:;ese-ore  and  iron-ore  deposits.     For  very  nearly  two 
centuries,    initil  the  discovery  of  the  rich  Kimberley 
mines   in  South  Africa,    the  pure   white  diamonds  of 
^linas  Geraes  were  amongst  the  most  highly-valued 
stones  in  the  world,  and  the  area  called  Diamantina, 
from  wliich  these  piecious  stones  are  extracted,  was 
the  principal  source  of  the  world's  supply  of  diamonds  : 
and  this  continued,  as  we  have  said,  right  down  to  the 
end  of  the  third  quarter  of  last  century,  when  the  dis- 
coverv  of  the  Kimberley  mines  showed  their  enormous 
richness.       Even  to-day  the  Diamanti,aa   area  is  the 
principal  source  in  Brazil  of  the  supply  of  diamonds, 
and  the  adjacent  fields  are  the  principal  sources  of  the 
supply  of  gold.     Eich  aivl  valuable-  as  these  diamonds 
are.  and  rich  and  valuable  as  the  gold  mines  are,  they 
are  comparatively,  as  far  as  we  know,  small  assets  in 
the  general  wealth  of  Brazil.     But  we  mention  them 
merely  to  show  the  i-otential  wealth  that  may  be  dis- 
covered in  any  part  of  Brazil  whenever  it  is  opened  up. 
About  70  years   ago,   somewhat  further  inland  than 
the  great  escarpijietit  that  marks  the  plateau  of  Matto 
Grosso,  some  of    the    richest   iron-ore  deposits   were 
discovered.     We  believe  we  are  right  in  saying  that  a 
gveit  American  syndicate  is  now  working  a  small  part 
of  these  ircn-ore  de[X)sits ;  but  until  the  recent  p'.'rt 
^Yar  in  Europe  drove  up  the  price  of  iron  to  extrava- 
gant figures  it  was  not  found  practicable  to  work  the 
deposits,   although   thev   were   known  to  be  amongst 
the  richest  in  the  world.     At  the  time  the  Great  War 
in  Europe  broke  out  in  .August,  1914,  these  rich  ore 
deposits  in  the  centre  of  Brazil  were  not  worked  in 
anv  way,  although  competent  mineralogists  have  re- 
ported over  and  over  again   that  they  were  amongst 
the  richest  in  the  world,  were  comparatively  easy  to 
work,  and  only  required  a  railway  system  capable  of 
opening  up  the  country.     V.'e  know.  also,  tint  petro- 
leum, or,  at. any  rate,  indications  of  petroleum,  exist 
in  various  parts   of  Brazil.     Nearly   every  writer-  of 
repute  upon    petroleum    his    mentioned   the  evident 
signs  of  petroleum  in  the  Marahu  district  of  the  gi'eat 
tobacco  State   of  Bahia.        In   various    other     States 
there  are  indications  of  petroleum.        But  at  present 
there  are  no  facilities  which  would  make  it  possible  to 
work  these  deposits  with  anv  prospect  of  success.     It 
has  to  be  rememl>ered  that  in  large  areas  where  these 
deposits  are  found  the  countiT  is  marshy  and  moi'e  or 
less  covered  with  mangrove  swamps:  and  unless' such 
areas    are    drained,   the   mortality  from    malaria  and 
^"ellow  fever  will  be  enomrous,  and  the  cost  would  be 
something  like  £2,000  per  souare  mile  to  drain  such 
an  ai-ea  on  the  basis  of  nre-War  prices.        Until  the 
whole   countn^  is  opened  up  u|X)n  a  well-considered 
scheme,  to  Work  these  petroleun\  fields  under  existing 
conditions  would  be  wholly  impracticable. 

Until  quite  recently,  it  would  have  been  equally 
impracticable  to  open  up  the  richest  parts  of  the  con- 
tinent of  South  America,  because  we  were  unaware  of 
ihe  causes  which  made  these  regions  so  apparently 
\mhealthy.  Eecent  discoveries,  into  which  we  1^'e 
not  spacs  to  enter  at  the  moment,  but  which  we  have 
referred  to,  and  even  described,  upon  various 
occasions,  have  shown  that  tropical  dise?.ses  are  due 
th  well-known  causes,  and  can  be  fought  by  means 
with  which  our  medical  and  engineering  experts  are 
perfectly  well  acquainted.  The  work  accomplished 
by  the  late  Dr.  Oswaldo  Cruz  in  various  parts  of 
Brazil  shows  that  there  is  no  insuperable  difficulty  in 
de;ding  with  what  are  known  ns  tropical  diseases. 
Briefly  stated,  it  is  practically  a  question  of  drainage.. 
Now  when  we  talk  of  tropical  dise:ises  only  a  very 
small  part  of  the  Tropics  pre  really  unhealthy.  The 
reader,  no  doubt,  is  aware  that  what  are  known  as 
tropical  diseases  were  never  prevalent  in  the  island  of 
Barbados.  This  is  simply  due  to  the  fact  that  there 
are  no  swamps  in  Barbados.  The  Guianas  north  of 
Brazil   are    not   unhealthy,  and    are  never  visited  bv 


wluit    are  known   as    tropical  diseases    owing  to  their 
great  elevation.      In   reality,  what  are   known  as  the 
Tropics  are  no  more  unhealthy  than  any  other  part  of 
the    world.       But   owing  to   the   fecundity  of    living 
organism.s  of  all  kinds  in  these  really  favoured  parts 
ot  tho  earth,   the  swampy  areas  of   the  Tropics  are 
deadly,  and  deadly  Viot  merely  to  the  white  man.  but 
to  all  human  inhabitants.     As  a  matter  of  experience, 
it  has    been    found  that    peoples  inhabiting  swampy 
areas  are  never  healthv  in  any  part  of  the  world.     The 
high  plateaus  of  Brazil  are  not   tmhealthy,   even   tor 
peoj>le  going  out  straight  from  Europe,  l>ecause  owing 
to   their  elevation  there    are  no  swamps.       It  is  in 
reality    only  the  swampy  areas,   and  those  parts   cf 
South  America  which  are  subject  to  inundation,  which 
are  so  exceeilingly  tmhealthy.     The   real  problem  to 
be  solved  whenever  South  America  is  properly  opened 
up,  and  we  mean  in  this  connection  Northern  Brazil, 
is  the  drainage  of  ?.  vast  area  l>etween  three  -and  four 
times  the  size  of  France,  which  is  subject  to  inunda- 
tion twice  eveiy  year.     The  engineer  is  both  able  and 
willing  to  undertake  the  solution  of  the  problem.  From 
his  iX)int  of  vifew  it  offers  no  very  serious  difficulties. 
It  will,  however,   be   an  exceedingly  costly  business. 
and  will  require,  in  addition  to  great  expense,  a  large 
expenditure  of  human  effort.     In  other  words,  it  is  a 
question  of    the    employment  of    p.  large    amotint  of 
capital    and    the  employment    of    a  great    number  of 
lilx)urers.       Owing    to    the    extreme    depth    of    the 
.\mazon     the      solution     of      the     engineering     part 
of      the      question      is     very      materially      assisted. 
The    really    difficult    countn-    to    drain    is    the    one 
which  is    very  low-lying    and    has    not  a  ready  out- 
fall to  a  sea  or  river.     But  this  is  not  the  case  in  the 
central  re^onS  \yhich  it  would  he  necessary  to  drain 
for  the  puiTMse  of  opening  tip  the  northern  regions  of 
Brazil.     ^Yhat  actually  happens  is  that  each  season 
when  I'lins  come  there  is  an  inundation  to  the  extent 
of  about  ten  or  twelve  feet  on  each  side  of  the  .\mazon  : 
and   owing  to    the  fact   that  the    Amazon  itself  runs 
idmost   exactly  under    the   Equator,    this    inundation 
occurs  twice  a  year.     The  Amazon  is  the  only  river  in 
the   world  which  receives  the  rains  of  the   Northern 
Hemisphere      and      the      rains      of     the      Southern 
Hemisphere. 

Owing  to  the  recent  wastage  of  war  there  is  an  ex- 
ceptional demand  at  j^he  present  time  for  vasth-  in- 
creased supplies  of  food  and  raw  materials,  and  food 
and  raw  materials  which  can.  be  obtained  at  a  low 
economic  value.  Consequently,  the  opening-up  of  tins 
rich  area  is  particularly  desirable  at  the  present  time: 
The  opening-up  of  Sonth  America  would  at  any  periotl 
l)e  desirable.  Ijecause,  owing  to  its  natural  feiiility,  it 
would  afford  vast  supplies  of  commodities  useful  to 
man.  But  in  a  period  ot  plenty  the  urgent  need  is  not 
felt  tt)  the  extent  which  it  is  felt  in  a  period  like  the 
present,  when  there  is  a  great  scarcity  of  all  those 
commodities  which  we  desire  to  have,  and  which  are 
not  merely  desired  at  present  in  Etu-ope,  but  are  re- 
quired everywhere.  Cotton  is  scarce,  sugar  is  scarce, 
cocoa  is  scarce,  even  wool  is  not  as  plentiful  as  it 
might  be  ;  and  all  those  commodities  could  be  supplied, 
and  supplied  in  abundance,  provided  these  immense 
areas  were  drained  and  opened  up  bv  means  of  a  rail- 
way. The  whole  continent  cf  South  America  which, 
as  we  have  said,  is  for  practical  purposes  twice  as  big 
as  Eurow,  has  a  population  only  a  little  larger  than 
that  of  the  United  Kingdom.  But  it  is  impossible  to 
increase  a  population  to  any  material  extent  until  means 
are  available  for  their  sustenance  and  their  mainten- 
ance, until  they  are  able  to  provide  for  themselves. 
Provided  that  a  railway  scheme  were  brought  into  exist- 
ence for  the  )nirix)se  of  running,  say,  from  the  Guianas 
right  down  into  Central  Brazil",  and  connecting  up  the 
existing  railway  systems,  with  adequate  capital  to 
enable  it  to  drain  the  area  which  it  serves — and,  of 
course,  it  would  not  be  possible  to  drain  the  whole 
area  at  once — a  great  field  for  immigration  would  at 
once  be  opened  up,  and  a  vast  territory  brought  under 
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ciiltiviitioii,  which  wtnild  be  capable  of  suiiplying  im- 
mense quantities  of  the  very  comniCHHties  which  are 
so  urgently  needed  throughout  the  civilised  world  at 
the  present  time.  Such  a  railway,  if  it  were  con- 
structed byi  capitalists  having  adequate  resources, 
would  bring  these  potentially  rich  regions  of  .Soutli 
America  practically  as  close  to  Europe  as  New  Eng- 
land is  at  the  present  time.  In  the  period  before  the 
War  the  steamers  then  running  between  Europe  and 
the  Caribbean  Sea  were  accustomed  to  perform  the 
journey  in  about  fourteen  days.  The  traffic  between 
these  regions  and  Europe  is  comparatively  small.  But 
if  Northern  Brazil  were  opened  up  as  a  great  source  of 
supply  of  cattle,  and  cocoa.,  and  sugar,  and  cotton,  it 
would  be  worth  while  for  the  great  steamship  com- 
panies to  put  on  a  line  of  steamers  'comparable  with 
the  great  lines  which  now  cross  the  Atlantic  between 
New''  York  and  the  principal  European  ports.  Inas- 
much as  we  have  said  even  before  the  War,  with  com- 
paratively modest  traffic  available,  the  steamers  were 
able  to  do  the  journey  in  about  a  fortnight,  it  is  per- 
fectly evident  that  if  great  powerfid  steamers  of  the 
best  modern  type  were  provided  for  the  service  it  would 
1)0  quite  possible  to  perform  the  join-ney  in  eight  cr 
ten  days.  This,  of  course,  would  not  [yay  at  present; 
but  it.  is  simply  a  question' of  providing  adequate  traffic 
for  both  journeys.  These  regions  in  South  America 
would  afford  a  traffic  in  cotton,  in  cocoa,  in  sugar,  in 
cattle  and  the  by-products  of  the  cattle  industry,  and 
various  kinds  of  food  and  raw  materials,  and  in  return 
the  opening-up  of  this  country  would  require  immense 
quantities  of  manufactured  goods  from  here  and  from 
various  parts  of  Europe;  and,  for  that  matter,  from 
various  parts  of  the  world.  The  people  in  the  new  area 
would  need  clothes,  furniture,  and  the  usual  necessities 
of  civilised  life,  while  the  railways  would  require 
rolling  stock,  steel  rails,  telegraphic  and  telephonic 
apparatus,  and  so  on,  which  would  provide  a  traffic 
for  the  outward,  as  well  as  for  the  home-coming, 
voyage;  and,  consequently,  freights  should  after  a 
time  be  upon  a  very  mo<:ler;ite  basis. 


Messrs.  Armstrong,  Wliitworth  are  ))reparinK  to 
add  civil  engineering  and  public  works  contracting, 
on  a  large  scale,  to  their  extensive  enterprise.  For 
this  purpose  a  new  department,  we  understand,  has 
now  been  formed,  under  the  control  of  Mr.  Eobert  H. 
Mackenzie,  and  will  commence  operations  imme- 
diately. In  addition  to  their  works  at  .Elswick  and 
Openshaw,  they  also  have  the  assistance  of  Messrs. 
.\rnm{rongs  and  Main  for  constructional  work,  and  of 
ilessrs.  C'rompton  for  electrical  undertakings.  Their 
)ecent  purchase  of  Pearson  and  Knowles  shares  now 
places  the  Company  in  control  of  important  supplies 
of  i-aw  materials,  and  completes  a  comliine  which  will 
enable  them  to  undertake  throughout  civil  engineering 
tantracts  of  any  magnitude. 

A  cable  from  South  Africa,  received  this  week  by 
the  Standard  Bank  of  South  Africa.  Limited,  states 
<hat  trade  generally  is  buoyant  as  the  result  of  favour- 
able farming  conditions,  though  in  some  centres  retail 
trade  is  less  brisk  owing  to  increasing  prices.  Stocks 
are  practically  unchanged,  but  merchants  are  indent- 
intj  9i>aringly,  owing  to  the  difficulty  of  obtaining 
delivery  and  the  impossibility  of  forecasting  the  posi- 
tion months  ahead.  Arrivals  of  soft  goods  are  satis- 
factorj-,  and  the  demand  is  strong  at  higher  prices. 
GockI  supplies  of  boots  are  expected,  and  hardware  is 
scarce.  The  Union  maize  crop  has  improved,  though, 
in  consequence  of  the  heavy  frost  which  occurred  in 
the  Free  State  on  March  29,  considerable  damage  is 
feared.  The  Ehodesian  crop  is  very  favourable. 
Business  in  Ehodesia  is  well  maintained,  but  was  in- 
terfered with  latterly  by  the  railway  strike,  which  is 
now  settled.  Stocks  in  Portuguese  territory  are  equal 
to  local  requirements.  East  African  trade  is  still 
dominated  by  the  currency  question,  and  is,  conse- 
i^iuenlly,  unsettled. 
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CANADIAN  PACIFIC  BAILWAY. 

Ol'E  great  colony,  the  Dominion  of  Canada,  like  its 
southern  neighbour,  the  United  States  of  America,  has 
gone  ahead  and  prospered  at  an  extraordinary  rate  as 
a  result  of  the  recent  War.  Canada,  like  her  neigh- 
bour, has  been  in  a  position  to  supply  food  and  raw 
materials  upon  a  very  extensive  scale,  at  a  time  when 
the  wealthiest  countries  of  the  world,  and  those  enjoy- 
ing the  greatest  measure  of  accumulated  resources, 
were  wasting  food  and  raw  materials  upon  an  unpre- 
cedented scale.  A^  a  natural  result  the  one  great 
transcontinental  system  of  the  Dominion  has  pros- 
pered, and  prospered  to  a  remarkable  extent,  as  the 
princi])al  means  of  transport  which  this  enormous  coun- 
try possesses.  Prosperity  is  written  on  every  page  of 
the  report  before  us,  the  details  of  which  will  be  found 
in  another  column.  It  will  be  observed  the  earningsof 
the  Canadian  Pacific  Railway  have  l)een  the  greatest; 
ever  recorded,  and,  were  we  dealing  with  earnings  alone, 
we  should  be  justified  in  saying  that  never  before  had  a. 
railway  such  favourable  [irosjjects  l>efore  it.  Unfor- 
tunately, tlie  enormous  cost  of  earning  its  revenue  has 
also  increased  upon  an  unprecedented  scale.  It  may 
bo  said,  and  said  with  truth,  that  this  is  a  feature  not 
merely  of  the  working  of  eveiy  railway,  but  of  every 
industrial  undertaking  throughout  the  world.  This, 
of  course,  is  true,  but  it  does  not  in  any  way  alter 
the  facts  nor  detract  from  their  significance.  It  is  only 
somo  two  years  ago  the  Company  was  allowed  to  in- 
crea.se  its  freight  rates  by  the  Dominion  authorities, 
but  it  seems  evident  that  unless  inethoils  are  discovered 
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whereby  the  growing  cost  of  working  can  be  materially 
reduced  it  will  be  essential  to  further  increase  freight 
rates,  and,  indeed,  to  increase  all  the  charges  demanded 
on  this  great  system.  Of  course,  it  is  evident  that  no 
railway  company  can  be  expected  to  com'ert  itself 
into  a  benevolent  institution,  and  if  no  means  can  be 
found  of  reducing  woi'king  costs  railway  chai-ges 
throughout  the  world  will  have  to  be  increased.  It 
is,  however,  a.  real  disadvantage,  particulaiiy  for  a 
new  country,  to  have  high  transportation  charges,  or, 
for  that  matter,  unduly  high- charges  of  working  any 
industry. 

There  is,  as  the  I'eader  is  a.ware,  a  remarkable 
demand  for  flax  at  the  present  time,  and  certain  parts 
of  Canada  are  peculiarly  suited  for  the  growth  of  this 
plant.  One  of  the  great  difficulties  of  increasing  the 
flax-gTO'vving  area  in  Canada  upon  a  really  great  scale 
is  the  obstacles  in  the  way  of  making  it  economically 
successful  until  some  means  are  found  for  perform- 
ing what  is  known  as  the  retting  process  by  mechanical 
means.  The  report  of  the  Canadian  Pacific  Eaihvay 
Company  savs  that  the  working  expenses  for  the  year 
ended  December  31,  1919,  amounted  to  81.39%  of  the 
gross  earnings,  and  the  net  eai'nings  to  18.61%  of  such 
earnings.  This  compares  with  78.10%  and  21.90% 
respectively  in  1918.  Last  year  the  working  expenses 
amounted  to  over  78%  of  the  gross  earnings,  and  the 
net  i*eceipts  at  21.90%  of  such  earnings  were  regarded 
as  an  exceedingly  low  ratio.  Before  the  War  the 
working  expenses  amounted  to  66%,  and  the  net 
earnings  of  the  line  were  as  high  as  one-third  of  the 
total  gross  earnings.  Even  then  they  were  already 
showing  an  ad^■ance,  for  the  working  expenses  in  the 
preceding  year  had  been  as  low  as  64%.  Consequently, 
the  net  earnings  had  exceeded  35%  of  the  gross  takings 
of  the  line. 

Results  of  Canadian  Pacific  Proper  (OOO's  omitted). 


lear  to  Deo.  31—1919 


Gro?9  receipts      

Oper.  expenses  and  ta.Kes 
^atio     

Net  earnings 
Miscellaneous  income 

Net  income       

Int.  and  other  charges     ... 

Net  profit  

Div.  on  4%  Prcf 

Profit  for  Ord 

=  %  on  Ord 

10%  div.  on  Ord. 

Surplus 


28,595  30,034  41,833 
(10-9%)  ai-5%)  (16-1%) 
26,000       26,000      26,000 


•48,348    '40,373 

•(18C%)«a6-'6%) 

20,000      26,000 


.593 


4,034      15,833 


1,348    •14,373 


•  Approximate.    Figures  adjusted  to  coincide  with  calendar  year* 
(a)  After  making  allowances  to  contingent  reserves. 

The  course  of  the  railway  expenditure   during  the 
past  few  years  is  shown  in  the  appended  statement :  — 

Operatiiig  Expenses  of  the  Canadian  Pacific  By. 

Railway     ^Maintenance  of^  Cond .  Trans-    General     Oper.Esp. 
Earnings.        Way.    Equipment,  portation.  Expenses.      &  Taxes. 
$  $  $  S  $  S 

158,730,000  28.912,000  33,898,000  71,884,000  6,106,000  140,799,000 
.142,379,000  22,646,000  28,227,000  64,059,000  6,422,000  120,354.000 
135,304,000  17,470,000  23,404,000  66,114,000  6,024,000  102,013,000 
124  735,000  17,249,000  18,908,000  45,326,000  4,346,000  86,829,000 
97,147,000  10,007,000  12,821,000  35,957,000  3,949,000  62,734,000 
114,746,080  16,427,000  16,617,000  46,877,000  4,322,000  83,243,000 
126,122,000  18,498,000  17,199,000  49,451,000    3,954,000    89,102,000 


Tear  to 
Dec.  31 

1919 

1918       . 

1917 

1916 

1915 

1914* 

1913» 


Satio  of  Operating  Exp.  to  Gross  Receipts  of  Can.  Pac.  Ry. 


1919 

191S 

1917 

1916 

1916 

1914* 

1913* 


% 

% 

% 

% 

% 

16-28 

19.15 

40.60 

3.45 

79.57 

14-37 

17-91 

40-66 

3-44 

76-39 

12-91 

17-30 

41-47 

3-71 

75-39 

13-83 

1616 

36-34 

3-48 

68-80 

10-30 

13-20 

37-01 

4-07 

64-68 

14-31 

14-48 

39-98 

3-77 

72-64 

14-66 

13-64 

39-21 

3-14 

70-65 

•  Tear  to  June  30. 

Details  of  tonnage  as  set  out  in  recent  reports  are 
given  below :  — 
Principal   Commodities    Conveyed   by   Canadian   Pacific  Ry. 


Products 
Live    , — of  Forests  ^    Manuf.    >TiFC. 


Grain 

rlour 

Stock 

Lumber 

Other 

Article 

5  Artii-i 

Tear  to 

Thous. 

Thous. 

Thi-us 

Thou=. 

Thous. 

Thous 

Thous 

Dec.  31 

Bushels 

Tons 

Uead 

Peet 

Cords 

Tons 

Tons 

1919      .. 

.    121,060 

1,27S 

2,603 

3,143,431 

280 

7,864 

7,.589 

1918       .. 

.    137,070 

1,330 

2,365 

3,-J41,313 

S40 

9.718 

9,798 

1917       .. 

.   213,341 

1,373 

2.191 

3,178,-566 

293 

10,149 

8,783 

1916       .. 

250,1117 

1,112 

2,172 

3,017,964 

289 

8,672 

8,188 

191,1      .. 

.    219,388 

894 

2,525 

2,376,175 

263 

0,671 

7,368 

1914*     . 

.    181,1164 

880 

2,481 

2,953.126 

288 

8,148 

9,169 

1913*     . 

.    171,953 

8U9 

1,783 

3,210,306 

294 

9,519 

9,626 

•  Tear  to  June  3C. 

Total 
Freight 
Tons 
2.5,103,0011 
29,857,000 
31,199,1100 
311.169,11(10 
21,S'.l-">,inill 
27,801,(1110 
39,472,000 


AMERICAN  TELEPHONE  AND 
TELEGRAPH  COMPANY. 

We  publish  elsewhere  a.  full  report  of  the  recent 
operations  of  the  American  Telephone  and  Telegraph 
Company.  This  includes  the  well-known  Bell  system 
of  the  United  States.  The  telephone  was  invented  in 
the  United  States.  The  system  of  operating  it  has 
been  mainly  developed  in  the  United  States.  The 
greatest  manufacturers  of  telephone  apparatus  are 
located  in  the  United  States.  And  it  is  in  the  United 
States  that  the  system  has  reached  its  most  complete 
development.  Until  recently  the  Beil  system  in 
.-America  was  the  model  on  which  nearly  every  other 
exchange  was  formed.  Since  the  War  there  have 
been  complaints  of  the  working  of  this  system ;  and 
the  reason  for  these  complaints  is  fully  explained  in 
the  report  which  we  publish  elsewhere.  Eeaders 
really  interested  in  telephone  questions,  whether  actual 
shareholders  in  this  particular  Company  or  not,  will 
gain  an  immense  amount  of  infomiation  from  study- 
ing the  report  referred  to.  The  real  ditficulty  under 
which  the  Company  has  been  working  is  that,  like  the 
railways  and  so  many  other  of  the  utility  services  of 
.\merica,  as  well  as  of  the  other  belligerent  countries, 
they  were  controlled  by  the  Federal  Government. 
And,  as  a  result,  the  Company  was  restricted  to  a  cer- 
tain fixed  dividend  which  it  had  been  earning  during- 
a  specified  period  previous  to  the  outbreak  of  the  re- 
cent War.  Consequently,  except  in  so  far  as  it  suited 
the  con!\-enience  of  Government,  it  was  practically  im- 
possible for  the  Company  to  develop  its  system. 

We  had  hoped  to  show  a  comparison  of  the  position 
of  the  Company  in  the  last  full  year  before  the  War 
and  the  period  covered  by  the  report  above  referred 
to.  This,  however,  would  serve  no  good  purpose,  in- 
asmuch as  only  for  a.  veiy  short-  part  of  the  period 
was  the  Company  able  to  work  upon  a  commereial 
basis,  a  very  large  part  of  the  period  covered  being 
that  under  which  the  Company  was  controlled  by  the 
Federal  authorities  for  practically  war  purposes. 


AMERICAN   CROPS. 

According  to  some  tables  issued  by  the  Crop  Eeporting- 
Board  of  the  Bureau  of  Crop  Estimates  at  Washing- 
ton, the  amount  of  corn  on  the  farms  of  the  United 
States  on  March  12  was  1.092,(l9-5,00U  bushels,  or  37% 
of  the  crop  of  1919,  against  85-5,269,000  bushels,  or 
34%  of  the  1918  crop,  on  the  farms  on  March  1,  1919, 
and  1,253,390,000  bushels,  or  40%  of  the  1917  crop, 
on  the  farms  on  March  1,  1918.  About  16%  of  the  crop 
will  be  shipped  out  of  the  counties  where  they  are 
grown,  against  144%  of  the  1918  crop  and  22%  of  the 
1917  crop  so  shipped:  The  proportion  of  the  1919  crop 
which  is  merchantable  is  about  80%,  equivalent  to 
2.535,130,000  bushels,  against  82%,  equivalent  to 
2,062,041,000  bushels  of  the  1918  crop,  and  60%,  or 
1.837,728,000  bushels,  of  the  1917  crop. 

The  amount  of  wheat  on  the  farms  on  ]\Iarch  1,. 
1920,  was  roughlv  165,539,000  bushels,  or  17%  of  the- 
1919  crop,  against  128,703,000  bushels,  or  14%  of 
the  1918  crop  on  the  farms  on  March  1,  1919,  and 
107,745,000  bushels,  or  16%  oT  the  1917  crop,  on  the 
farms  on  jMarch  1,  1918.  About  60%  of  the  f rop 
will  be  shipped  out  of  the  counties  where  gi-own, 
against  58%  of  the  1918  crop  and  51%  of  the  1917  crop 
so  shipped. 

The  amount  of  oats  on  INIarch  1  last  was,  roughly^ 
422,815,000  bushels,  or  33%  of  the  1911  crop, 
against  590,251,000  bushels,  or  38%  of  the  1918  crop, 
on  the  farms  on  March  1,  1919,  and  599,208.000 
bushels,  or  37%  of  the  1917  crop,  on  the  farms  on 
March  1,  1918.  About  25%  of  the  crops  will  be 
shipped  out  of  the  counties  where  grown,  against  27% 
of  the  1918  crop  and  nearly  one-third  of  the  1917  crop 
so  shipped. 
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Telephonet: 
4«i,  4084,  i6«S  Avenae. 


Telegranu : 
'  Inftuory-Qnce,  London. 


HARDEN  BROS.  &  LINDSAY 

Lid. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


§vi}3kx  ©ops. 

With  the  Easter  recess  over,  the  market  resumed 
Its  activities  on  Tuesday  in  a  rather  promising  fashion, 
the  general  trend  of  prices  was  upward,  mainly  owing 
to  the  reluctance  of  sellers  to  come  forward.  Selaba 
hardened  to  525.  6rf.  on  the  announcement  of  the  final 
dividend  of  17%,  making  a  total  of  22%  for  the  year. 
Wednesiday,  however,  witnessed  the  appearance  of 
weakness.  Realisations  on  Paris  account  producetl 
reactions  in  Kuala  Lumpur  and  Malacca,  the  former 
closing  I  lower  at  3J,, whilst  the  latter  lost  i  at  5J. 
Generally  speaking,  such  price  movements  as  took 
place  were  rather  iri-egular.  On  Thursday  the  market 
was,  on  the  whole,  quiet  and  featureless.  Any  shares 
on  offer  were  nevertheless  quickly  picked  up.  The 
Commodity  market  was  better  on  the  week,  Thurs- 
day's closing  prices  being  2s.  3d.  for  standard  crepe 
and  2s.  S^d.  for  smoked  sheet.  Yet  another  recon- 
struction is  announced.  This  time  it  is  the  Sungei 
Krian  Rubber  Estate,  which  is  going  into  liquidation 
in  order  to  form  a  new  com]")any.  The  existing  Com- 
pany has  a  capital  of  £100,000,  consisting  of  S2,000 
C%  Cumulat've  Participating  Preference  shares  of  il 
and  18,000  Ordinary  shares  of  £1.  The  new  Company 
is  to  have  an  authorised  capital  of  .f'2oO.OOO,  of  which 
f  200.(X)t)  is  to  be  issued  in  fully-paid  shares  to  exist- 
ing shareholders  in  the  form  of  164.000  6%  Cumula- 
tive Particijjating  Preference  shares  of  £1  and  .36,000 
Ordinaiy  shares  of  £1.  The  remaining  50,000 
Ordinaiy  shares  are  to  be  retained  for  issue  as  required. 
Out  of  the  proceeds  of  liquidation  shareholders  are 
to  receive  a  final  dividend  at  tlie  rate  of  20%  per 
annum,  less  tax,  an  interim  dividend  of  10%  having 
already  been  paid.  In  the  market  the  Preference 
shares,  which  are  entitled  first  to  a  dividend  of  (5% 
and  then  to  equal  participation  with  the  Ordinary 
shares  after  the  Ordinaiy  shareholders  have  received 
n  like  amount,  are  quoted  at  68s.  9(7.  and  the  Ordinary 
shares  at  61s.  '3d.  The  final  returns  of  the  Jugra 
Estate  for  the  year  ended  March  .ll,  1920,  report  an 
actual  crop  of  530,675  lb.,  the  estimate  being 
.495,000  lb.,  and  the  crop  of  the  previous  j-ear  l>eing 
only  329,417  lb.  .\lready  an  interim  dividend  of 
50%  has  been  declared,  as  com]iared  with  a  total 
dividend  of  40%  for  1918-19,  and  these  i-etums  woidd 
seem  to  hold  forth  promise  of  a  totrfil  dividend  in  the 
region  of  the  1916-17  record  of  85%.  Under  sucli 
circumstances  it  is  not  surjjrising  to  find  that  the 
market  regards  the  2.s.  shares  of  the  Company  to 
he  wortii  ]8.<;.  3*/.  RrTljber  outputs  for  March  are.  on 
the  whole,  distinctly  promising.  Malacca  Rubber 
Plantat'ons  have  a  crop  of  29<;).009  lb.,  as  against 
2G0,.5()0  lb.  for  the  same  month  of  1919.  Simgei 
Bnloli  increase  their  crop  to  176, 5(X)  IB.,  as  against 
128.000  II). ;  whilst  the  Seafield  Rubber  crop  reaches 
1(19,760  lb.,  the  yield  of  March  ]919  l>eing  oidy 
s:j.;{r)6  11).  I>von  Fistates  (Malacca)  obtain  SO, 000  jb.". 
in  comparison  with  62,(X)0  lb.  ;  and  British  Malay 
Rublx>r  Company  as  much  as  99, .500  lb.,  in  com- 
parison with  67,923  lb.  .\nd  these  are  l)ut  typical 
of  the.  general  trend  of  the  outputs,  although  tlie 
increases  in  these  cases  have  been  admittedly  more 
pronounced. 


ANNUAL  REPORTS  ANALYSED. 

REMBIA    (MALACCA). 
Issued  Capital :  £80,000  in  £l  Shares. 
/■ Results  for  Years  to  September  SO 


Ar.  Yield 
per 

Total    Area  in  Rubber  Bearing  Price  "  All-in  **  Net  ^Dividend—, 

Planted  Bearing  Output    Acre  Realised     Cost  Profit;  Amt. 

Acres      Acres        lb.         lb.      pet  lb.  per  lb.  £  £          % 

1913-18. ..1,601         ;i76     379,667    389       2/4-1  l/lj  25,369  20,000  25((l) 

1 916-17. ..l,o58i  1,394*  400,384    273      2/3}-  l/3i  24,553  8,0U0  10(a) 

1917-18. ..1,.)60     1,452«  338,607      —       1/6-3  l/4t  6,259  4,800     6(.n) 

1918-19. ..I,.i66     1,464»  417,064      —       l/8i  1/OJt  16,640  16,000  20 

•  Considerable  area  in  p-irtial  bearing.  t  Excludiiis  sellin-^  ehanres, 

ii-elL-lit,  A-«',         *  Before  deiUu-tion  of  ineome  t.is.  CD  Free  of  income  tax. 

Price    of  Sliares,  46/3,      Market    Capitalisation    per  planted 
acre,  £119. 

The  accounts  of  this  Company  for  the  year  ended 
September  30,  1919,  are,  from  the  point  of  view  of 
the  shareholders,  very  satisfactory.  Whilst  the  out- 
put for  the  year  fell  short  of  the  estimate  of  1-10,000  lb. 
— a  deficiency  which  can  largely  be  explained  by  the 
influenza  epidemic — it  was  nevertheless  over  20% 
greater  than  that  of  19-17-18.  With  a  decline  of  3M. 
m  the  "  all-in  "  cost  coincided  an  advance  of  nearly 
2d.  on  the  average  gross  price  realised  per  lb.  Con- 
sequently, the  net  profit  amounted  to  £15,640,  as 
comoared  with  £6.259  for  1917-18.  Shareholders 
receiw  a  dividend  of  20%,  less  tax,  as  compared  with 
6%,  free  of  tax  (equivalent  to  8^%,  free  of  tax),  in  the 
previous  financial  year.  A  balance  of  £10,926  is 
carried  forward,  subject  to  excess  profits  duty.  Owing 
to  the  unsettled  nature  of  the  principles  of  taxation 
so  far  as  rubber  companies  are  concerned,  this  Com- 
pany, in  common  with  many  others,  is  in  a  strange 
position  in  this  connection.  As  regards  income  tax, 
there  is  a  liability  for  £7,100  for  the  two  years  1917-19. 
To  meet  this  there  has  been  deducted  £1,800  from 
dividends  due  to  shareholders,  and  the  balance  of 
£2, -300  is  more  than  covered  by  the  claim  of  £2,785 
for  annual  values  in  respect  of  the  6%'  basis  under 
the  Boustead  -decision.  The  position  as  regards  ex- 
cess profits  duty  is,  to  say  the  least  of  it,  vague. 
Payments  have  been  made  to  the  amount  of  £7,188. 
But  if  the  Merlimau  decision  on  the  part  of  the  Com- 
missioners— a  decision  which  so  far  the  authorities 
refuse  to  accept — is  upheld,  the  liability  of  the  Com- 
pany for  excess  profits  duty  is  limited  to  £73,  thereby 
entitling  them  to  a  refund  of  £7,115.  On  the  other 
hand,  if  this  vital  decision  is  set  aside  their  liability 
will  amount  to  £18,125,  necessitating  a  further  pay- 
ment of  £10,937,  which  would  thus  eat  up  all  the 
balance  carried  forward.  Obviously  it  is  of  great  im- 
portance that  this  matter  should  be  decided  once  and 
'for  all  by  the  revenue  authorities,  for  as  long  as  it 
remains  unsettled  rubber  companies  are  handicapped 
by  their  inability  to  dispose  of  these  floating  balances, 
which  not  a  few  of  them  would  be  glad  to  expend  in 
the  further  development  of  their  estates. 

For  the  current  year  the  outlook  is  very  bright. 
The  estimated  output  reaches  the  high  figure  of 
505.000  lb. — a  figure  which  the  actual  crop  of  202,757 
lb.  harvested  during  the  first  four  months  would  indi- 
cate as  erring  on  the  side  of  conservatism.  The  Chair- 
man, who  had  just  visited  the  estate,  commented  upon 
its  remarkable  freedom  from  disease.  He  pointed  out. 
however,,  that  there  were  thi'ee  factors  operating 
against  them.  The  exchange  situation,  w-hilst  a 
source  of  anxiety,  was  not  so  unfavourable  as  in 
Ceylon,  owing  to  the  comparative  stability  of  the 
dollar— about  2,s-.  4ir?.  On  tlio  other  hand,  owing  to 
the  higher  value  of  the  rupee  in  comparison  with  the 
dollar,  it  may  become  necessary  to  increase  the  wages 
of  Tamil  lal)our,  in  order  to  facilitate  recruiting  in  com- 
petition with  the  demand  from  Ceylon.  Much  graver  is 
tlie  loss,  arising  from  the  higli  price  of  rice,  and  the  ditVi- 
culty  involve<l  in  cultivating  it  on  tho  estate.  Again, 
some  difTiculty  is  being  experienced  in  securing  an 
nde(piate  supply  of  labour.  Tlie  financial  position  of  the 
Ci.iiipany.  as  seen  in  tlu*  latest  balance  sheet,  is  very 
sound.  Whilst  liquid  assets  amount  to  £46.401, 
liabilities  do  not  exceed  fel5,917.  .\il  \\w  available 
land  of  the  Company  has  now  been  planted,  but  tho 
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Company  desire  to  acquire  new  areas  for  further 
development.  To  provide  funds  for  this  purpc^se  it  was 
a^rreed  at  the  general  meeting  to  increase  the  authorised 
capital  to  il50,000  by  the  creation  of  70,000  new 
Preference  shares  of  £1  each,  to  rank  pari  passu  with 
the  existing  Preference  shares.  These  shares  are  en- 
titled to  6%,  and,  after  the  Ordinary  shares  have 
received  6%,  to  an  equal  share  in  the  profits  remain- 
ing. In  view  of  this  preferential  position  these  shares 
command  a  price  of  47s.  6d.  in  the  market,  whilst 
the  Ordinary  shares  are  quoted  at  46s.  3(/.  At  this 
price  the  Preference  shares  yield  a  little  under  Si% 
at  the  existing  rate  of  dividend,  but  in  view  of  the 
prospects  of  higher  dividends  they  are  rather  attractive 
even  at  this  jnice. 

SENDAYAN  (NEGRI  SEMBILAN). 
Issued  Capital  :  £88,993  in  il  Shares. 
r- Results  for  Years  to  September  SO \ 


At.  yield 
per 

Total    Area  In    Rubber  Bearing  Price    "AIl-lD"Net  ^DWdend-v 

Planted  Bearing    Ontpnt    Acre   Bealised  Cost    Profit  Amt. 

Acres      Acrea         lb.          lb.      per  lb.  per  lb.    £  £  % 

1816           1,6«5       1,003     406,327       405       2/6i  l/OJ    30,569  13,476  22i 

1917  .  .     1,502       Ifiii     416.707       400       2/6-3  1/1.6  27,625  10,481  lij 

1SI18           1.432        —         363,662       —       l/ll'-t  1/6-8     8,923  4.492  7t 

1919  ...     1,468      1,432      523^912       366      1,11-1  1/1-4  21,60*  10,.'iOU  15 

Price  of  Shares,  59. 4i.]    Blarket  Capitalisation  per  acre,  £124. 

Tlie  accounts  of  tins  Malayan  rubber  Company  lor 
the  year  ended  September  30,  1919,  represent  a  sub- 
stantial improvement  over  the  results  of  the  previous 
financial  year.  The  comparative  absence  of  the 
drastic  restriction  on  tapping  that  characterised 
1917-18  is  evidenced  in  the  greatly  increased  output  of 
•523,912  lb.,  which  is  in  close  approximation  to  the 
estimate  of  534,000  lb.  As  the  marked  rise  in  the 
price  of  rubber  did  not  take  place  until  after  the  close 
of  the  year  under  review  the  gross  price  realised 
registers  no  improvement.  As  a  matter  of  fact,  it 
works  out  at  .32d.  less  per  lb.  than  in  1917-18.  But 
this  small  loss  was  more  than  counterbalanced  by  the 
great  deci"ease  in  the  "  all-in  "  cost  from  Is.  5.79i/.  in 
1917-18  to  Is.  1.43(Z.  This  reduction  was  mainly  the 
outcome  of  the  well-known  economies  connected  with 
the  handling  of  a  larger  output.  Another  factor 
which  contributed  to  it  was  the  shortage  of  labour, 
which  not  only  prevented  the  realisation  of  the  esti- 
mated output  but,  what  was  no  less  serious,  prevented 
the  completion  of  the  scheme  of  cultivation  work 
mapped  out  for  the  year,  thereby  reducing  the  actual 
outlay.  However,  the  reduction,  such  as  it  was, 
enabled  a  net  profit  of  ^21,604  to  be  earned,  as 
compared  with  £8,923  in  1917-18.  Out  of 
this  shareholders  receive  a  dividend  of  15%,  or  twice 
the  rate  of  the  previous  year.  The  profit  actually 
earned  during  the  year  represented  a  dividend  of  30% 
on  the  increased  capital ;  but  in  view  of  the  outstand- 
ing liability  in  respect  of  excess  profits  duty,  including 
aireai-s  to  the  extent  of  £13,000,  in  addition  to  the 
liability  for  the  year  under  consideration,  the  directors 
wisely  refrain  from  declaring  any  greater  dividend, 
earning  forward  a  balance  of  £24,505  to  meet  these 
charges.  For  the  current  year  the  outlook  is  di's- 
linctlv  promising.  The  estimated  crop  is  568,C)00  lb., 
and  with  the  full  complement  of  native  labour  which 
has  been  obtained  there  should  be  no  difficulty  in  secur- 
ing it.  The  actual  crop  harvested  for  the  five  months 
ended  Februaiy  29,  1920,  amounts  to  254,167  lb., 
which  would  point  to  a  final  crop  in  the  neighbourhood 
of  600,000  ib.  Of  this  no  less 'than  259,000  lb.  Lave 
been  sold  fonvard  at  a  jMice  of  2s.  Id.  per  lb.  landed 
terms,  which  represents  a  satisfactory  advance  on  the 
previous  low  level. 

No  less  satisfactory  is  the  financial  position  re- 
vealed in  the  latest  balance  sheet.  Liabilities  do  not 
fxceed  £8.221,  against  which  there  is  a  cash  balance 
alone  of  £15,069.  Liquid  assets  are,  indeed,  available 
to  the  extent  of  £60,810.  The  estate  account  stands 
at  £68,515,  whilst  the  value  of  buildings  and  machin- 
ery, less  depreciation,  is  estimated  at  £9,361.  Since 
the  publication  of  the  previous  balance  sheet  9,098 
shares  were  issued  to  existing  shareholders  at  a  pre- 
mium   of   £1,  thereby    raising  the   issued  capital  to 


£68,993.  In  the  interval  elapsing  between  the  clos- 
ing of  the  accounts  and  the  general  meeting  a  further 
allotment  of  1,007  sh-ares  has  been  made,  bringing 
the  total  of  the  issued  capital  up  to  £70,000.  The 
total  of  the  share  premium  and  the  reserve  account,  in 
virtue  of  the  premiimi  on  the  new  issue,  was  increased 
to  £25,256  as  on  September  30,  1919.  The  money 
thus  secured  will  provide  the  funds  necessary  to  meet 
the  heavy  expenditure  to  be  incurred  during  the 
current  year  on  a  new  factory  and  machinery.  In  the 
market  the  shares  command  59s.  4i</.,  at  which  price 
they  yield  on  the  jsresent  dividend  a  return  of  a  little 
over  5%  ;  but  as  tliis  dividend  may  be  doubled  in  the 
immediate  future,  the  ultimate  return,  ignoring  any 
possibilities  of  capitalisation  of  reserves,  would,  be 
nearer  11%. 

GEDONG  (PERAK). 
Issued  Capital :  £57.300  in  £1  Shares. 

, Results  fop  Years  to  October  31 , 

Av.Tield 
per 
Total    Area  in    Rubber   Bearing  Price     "  All-in  "  Net  ^-^i^idend— , 
Planted  Bearing    Output     Acre  Realised     Cost      Profit    Amt. 
Acres      Acres  lb.  lb,      per  lb.      per  lb.        £  £      % 

1916...  1.026  735  183,601  250  2/8.4  l/lj  13,510  S.5.15  15 
1917...  1,026  735  277,608  377  2/4.S,  .  l/0.i>  18,608  8,595  15 
1918...  1,026  954  219,661  230  I/IOJ  1/U  ^,679  6.730  10 
1919...      1,076         974        287,332      295         2/Oi         llj     12,720      8,595  16 

Price  of  Shares,  S6/10|.       Market   Capitalisation  per  planted 
acre,  £151. 

No  longer  handicapped  by  the  drastic  restriction  of 
output  which,  in  conjunction  with  the  influenza  epi- 
demic, reduced  the  1917-18  crop  to  so  low  a  level, 
this  rubber  company  was  able  to  harvest  in  their  finan- 
cial year  1918-19  287,332  lb.  of  rubber,  the  record 
crop  for  the  period  of  its  existence.  ^Yhilst  the  '_'  all- 
in  "  cost  had  only  advanced  slightly  to  Is.  Ifd.  per  lb., 
the  average  jjrice  realised  by  tb.e  sale  of  the  crop  hatl 
increased  by  2d.  to  2s.  Old-  -A.  net  profit  of  £12,720 
was  secured,  as  compared  with  £8,679  for  the  previous 
year,  thus  rendering  it  possible  to  return  to  the  fomier 
dividend  of  15%.  Prosjjects  for  the  current  year  are 
veiy  encouraging.  There  is  a  considerable  advance 
in  the  estimated  crop,  which  is  placed  as  high  as 
420,000  lb.  Bearing  in  mind  the  cautious  nature  of 
the  estimates  of  this  Company,  such  an  increase. may 
well  be  anticipated.  Ah'eady  the  actual  output  for  the 
first  four  months  of  the  year  1918-19,  which  ought, 
according  to  this  estimate,  to  amount  to  140,000  lb.,  is 
returned  at  144,616  lb.,  and  this  period  includes  the 
short  month  of  Februaiy.  ^Moreover,  at  the  general 
meeting  the  chaiiTnan  pointed  out  how  they  had  a 
considerable  area  of  young  rubber  approaching 
maturity,  which  had  liitherto  been  very  gently  treated 
and  through  which  they  expected  to  be  able  to  exceed 
substantially  their  veiy  sanguine  estimate.  With  an 
eye  to  the  future,  they  have  secured  an  additional  block 
of  600  acres,  out  of  which  it  is  proposed  to  plant  a. 
field  annually,  as  their  existing  estate  is  now  fully 
planted.  Again,  it  is  anticipated  that  somewhat  easier 
conditions  will  prevail  during  the  current  year  as  re- 
gards the  marketing  of  the  produce,  whilst  the  problem 
of  the  food  supply  for  tlie  native  labour  has  l)een  ren- 
dered less  acute  by  producing  a  good  deal  of  the  food 
on  the  estate  itself.  In  addition  to  the  payment  of  the 
dividend  of  15%,  another  £1,000  has  been  allocated  to 
the  resen-e,  thereby  increasing  it  to  £4,000;  whilst 
the  buildings  and  machineiy  account  has  been  reduced 
by  £.500  in  respect  of  depreciation.  The  balance  of 
£3,127  earned  forward  is  liable  to  a  heavy  call  in  res- 
pect of  excess  profits  duty,  but,  on  the  other  hand, 
relief  is  expected  through  the  allowance  to  whicli  the 
Company  is  entitled  under  the  Boustead  decision.  The 
balance  sheet  as  on  October  31,  1919.  shows  the  Com- 
pany to  be  in  a  strong  financial  jwsition.  Liabilities, 
including  the  income-tax  reserve  of  £1,708,  stand  at 
£3,297,  whilst  liquid  assets  are  available  to  the  amount 
of  £16,749.  The  £1  shares  are  quoted  at  .56s.  lOJJ., 
at  which  price  they  bring  in,  at  the  present  rate  of 
dividend,  a  little  over  5^%.  But  as  the  chairman 
looked  forward  with  confidence  to  the  declaration  of  a 
higher  dividend  for  1919-20,  and  as  all  indications  in 
the  interval  justify  his  confidence,  the  shares  are  not 
unattractive  even  at  this  price. 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANf. 

ESTABLISHED     1824, 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE', 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.  4,  &  4  St.  James's  St.,  S.W.  1. 

Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15   ST.  JAMES'S   SQUARE,   S.W.I.   LONDON. 

Established   lS2i. 


95th  annual  report. 

Record  New  LifeBusiness,  £1,185,650  net. 

The  Society's  new   Profit  Endowment  Assuranc"  Tablej 

have    contributed    largely    to    this  RECORD  RESULT. 

PT0«pectu8,  Bonus   and   Annual    Reports,  Forms  of   Proposal,   and    every 
infonnation  on  application. 

A.  D.  BESANT. 

II  St.  James's  Square.  S.W.  1,  London.  Qt-nerai  Manaatr  and  Acluary. 

REFUGE  ASSURANCE  COMPANY,  LIMITED. 

This  Company,  which  was  estabhshed  in  1864  with 
headquarters  in  Manchester,  lias  attained  a  high 
jiosition  both  in  the  industrial  and  the  ordinary  life 
assurance  spheres.  The  ordinary  business  did  not  get 
f.iirly  under  way  until  about  midway  in  the  Company's 
history,  but  since  then  tiie  progress  in  this  direction 
has  been  exceptionally  rapid.  The  annual  report  for 
1!IJ9  shows  that  the  Company's  figures  in  this  section 
by  far  surpass  all  previous  records,  and  gives  another 
proof  of  the  immense  stimulus  to  ordinary  life 
assurance  since  the  close  of  the  War.  It  is  one  of  the 
most  gratifying  features  of  recent  life  assurance  ex- 
perience -that  vast  numbers  of  policies  for  smaller 
average  amounts  than  are  usually  issued  by  companies 
not  engaged  in  industrial  business  have  been  lately 
effected.  But  for  the  instrumentality  of  offices  of 
the  industrial  type  this  result  could  not  have  been 
achieved,  and  the  work  done  by  these  institutions  in 
extending  the  benefits  of  ordinary  life  assurance  to  the 
earners  of  weekly  wages  or  of  small  incomes  must  be 
very  beneficial  to  the  State  and  to  the  community  as 
a  whole.  Looking  to  the  increased  wages  now  earned 
by  the  labouring  classes  it  is  evidently  witliin  the 
capacity  of  many  persons  who  have  hitlierto  restricted 
their  provision  for  insurance  to  industrial  policies  to 
adopt  the  much  more  economic  and  remunerative 
system,  and  it  is  gratifying  to  see  that  ordinary  life 
assurance  facilities  are  given  to  them  in  this  way. 
Life  assurance  for  the  future  is  evidently  going  lo 
l)ecome  increasingly  popular  with  the  "masses"  as 
v.ell  as  with  the  "classes"  oi  the  population,  when 
its  merits  are  intelligently  brought  before  them,  and 
every  advance  in  this, direction  is  to  be  welcomed. 

The  annual  rei)crt  of  the  Refuge  for  l!Ui)  shows 
that  in  tiia.t  year  the  Company  issued  70,664  new 
ordinary  life  policies  for  .-£7,216,889,  as  compared  with 
:!H.32-2  of  such  policie^for  .£3,663,589  in  1918.  It 
will  l)e  seen  that  the  amount  was  n?arly  double<I,  and 
that  tlie  average  amount  per  policy  (a  very  gc.od  sign) 
has  increased  from  alwut  £95  to  al>out  £120.  The 
total  ordinary  premium  income  shows  an  advance  of 
t3H4,08(l,  and  amounted  to  £1,947,403.  •  The  exp.-nse 
ratio  Iwas  about  13%,  wh.ich  must  be  considered 
iiiodei-ate,  csjiecially  when  the  large  )iroportioii  of  ik'w 
business  is  considered.     Ordinary  claims  of  £983,066, 


wer?  paid.  Throuj;h  the  year's  operations  the  ordinary 
life  assurance  fund  was  increased  by  £9t)5,998  to 
£12,266,220,  and  the  average  net  interest  yield  thereoo 
during  the  year,  after  deduction  of  income  tax,  seems 
to  have  been  about  .£3  15s.  6:/.  per  cent. 

The  annual  valuation  of  the  ordinary  life  branch, 
as  at  the  close  of  last  year,  was  made  at  3%  by  the 
H^  Table  of  Mortality  on  a  net  premium  .basis.  The 
sur[)lus  thus  ascertained,  after  taking  into  account  a 
balance  of  £210,002  from  the  previous  year,  transfer- 
ring £55,000  to  the  investi/ients  reserve  fund,  and 
writing  £26,000  off  the  book  value  of  securities  was 
£524,239.  Of  this  £225,684  is  carri?<l  forward  as 
unappropriated  to  1920,  the  residue  of  £298,555  being 
allocated  according  to  the  Company's  regulations  be- 
tween shareholders  and  participating  policyholders. 
The  bonus  on  such  policies  is  declar?d  at  the  rate  in 
reversionary  form  of  24,s.  per  £100  assured,  in  com- 
parison with  20,s.  for  1918,  and  16s.  for  1915,  1916. 
and  1917.  It  is  satisfactory  to  note  this  increase  of 
]irofits  to  policvholders  following  the  conclusion  of  the 
Wai-. 

The  Company's  industrial  premium  income  in  1919 
was  increas?d  by  £254,760  to  £2,912,383.  The 
amount  jiaid  in  industrial  claims  was  £1,297,350.  The 
industrial  funds  were  increased  by  £345,230  to 
£4,082,264.  Since  the  establishment  cf  the  Company 
up  to  the  close  of  last  year  it  had  disbursed  £30,497,620 
in  claims  of  all  kinds. 

The  total  assets  of  ths  Company  amounted  on 
December  31,  1919,  to  £17,384,620,  representing  au 
incieasG  during  the  year  of  £1,403,544. 

MARINE    AND    GENERAL   MUTUAL   LIFE 
ASSURANCE   SOCIETY. 

From  the  title  of  the  above  Society  it  might  be 
naturally  assumed  that  one  of  its  main  spheres  of 
activity  was  marine  insurance,  but  this  is  not  the  case. 
Ninety-six  per  cent,  of  the  premium  income  in  1919^ 
related  to  purely  life  business,  which  is  conducted  on 
the  mutual  system,  the  remainder  being  in  connection 
with  the  insurance  of  mariners'  and  passengers'  effects. 
But  the  Company  has  an  influential  connection  with 
the  "Peninsular  and  Oriental"  and  "Royal  Mail" 
steamship  companies,  and  the  original  intention  of  its- 
founders,  when  it  was  established  in  1852.  seems  to 
have  been  to  give  life  assurance  facilities  to  the  officers 
in  their  service.  It  has  long  outgrown  such  dimen- 
sions, and  has  proved  one  of  the  most  successful 
offices  of  its  clpss,  so  far  as  the  earning  of  profits  for 
]iarticipating  policyholders  is  concerned.  For  many 
j'ears  bonuses  were  declared  in  reversionary  form  at  the 
rat-6  of  50s.  per  cent,  per  annum,  excluding  the  first 
year  of  assurance.  As  the  result  of  the  quinquennial 
valuations  in  1904,  1909,  and  1914,  the  results  were 
not  quite  so  good,  the  bonuses,  excluding  the  first  year 
of  assurance,  being  reduced  to  40.s.  per  cent,  per 
aiinuni,  which  nevertheless  was  a  high  comparative- 
rate. 

The  quinquennium  ended  December  31,  1919,  was 
subjected,  of  course,  to  nearly  the  full  strain  of  the 
War,  and  owing  to  the  heavy  depreciation  in  securities 
of  the  highest  class,  to  which  reference  is  made  here- 
iincler,  little  surprise  will  be  felt  that  as  the  result  of 
(he  valuation  at  that  date  the  directors  have  not  felt 
justified  in  declaring  a  bonus  distribution  in  respect 
of  the  period  referred  to.  This  decision  is  in 
conformity  with  general  insurance  experience,, 
although  there  have  been  some  exceptions  due  to 
special  circumstances.  The  passing  of  the  bonus  may 
1)€  regarded  as  a  temporary  incident,  and  there  is 
reason  to  anticipate  that  under  normal  circumstances 
,the  Society  will  cotitinue  to  maintain  its  excclleub 
reputation   as  a  producer  of  pi'ofits. 

The  annual  report  for  last  year  shows  a  gratifying- 
iiK'iease  in  the  amount  of  the  new  business  and  of 
the  total  premium  income.  Policies  were  issued  for 
a  sum  of  ,£508,572,  after  deduction  of  reassurances, 
as  coiiiiiared  with  £21S.I4S    in    1918,    ■^^^\    the  total 
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liremium  income  rose  from  JE177,329  to  £193,033. 
That  income  was  distributed  as  follows: — Premiums 
on  life  assurance  policies,  £180,459 ;  on  deferred 
annuity  policies,  £o,038;  and  on  marine  policies  of 
the  kind  above  referred  to,  £7,536.  The  claims  by 
death  amounted  to  £83,265,  which  sum  is  stated  to 
have  been  within  tlie  "expectation"  under  the  tables 
of  mortality  employed.  Payments  of  £48,388  were 
made  on  maturity  of  policies.  The  claims  on  in- 
sm-ances  covering  mariners'  and  passengers'  effects 
amounted  t-o  only  £1,413,  so  that  during  the  year  a 
satisfactoiy  profit  seems  to  have  been  made  en  this 
small   section   of  the  business. 

The  depreciation  shown  in  the  revenue  account  of 
last  year  relating  to  the  shrinkage  of  securities  dm'ing 
the  quinquennial  valuation  period  up  to  December  31, 
1919,  amounted  to  £351,733,  apart  from  a  loss  of 
£6,885  upon  realisation.  £80,000  thereof  was  pro- 
vided by  the  writing-off  an  investment  reserve  fund 
of  that  amount.  After  giving  effect  to  this  adjustment 
the  hfe  assurance  fund  at  the  close  of  the  yeai-  amounted 
to  £2,153,393,  and  the  total  assets  as  shown  in  the 
balance  sheet  to  £2,185,175. 

At  the  annual  meeting  on  INIarch  3,  1920,  the 
Chairman,  while  expressing  a  natural  regret  at  the 
amount  of  this  depreciation,  took  a  hopeful  view  of 
the  Society's  prospects,  which  we  have  no  reason  to 
doubt  is  fully  justified.  It  must  be  remembered  that, 
apart  from  the  loss  on  securities,  the  Society's 
mortality  experience  was  adversely  affected  during  the 
past  quinquennium  by  claims  directly  due  to  the  '\Var, 
and  also,  thou^i  probably  to  a  less  extent,  by  the 
influenza  epidemic.  Thus  the  total  claims  by  'death 
over  the  quinquennium  amounted  to  £428,798,  as 
compared  with  £297,661  in  the  proceeding  valuation 
period.  One  need  not  be  considered  sanguine  in  ex- 
pressing the  hope  that  in  tne  now  cuiTent  quin- 
quennium there  will  be  a  much  more  favourable  record 
as  regards  both  the  adverse  features  which  have 
pressed  so  heavily  upon  the  war  period. 


-  A  book  containing  the  Federal  Reserve  Act,  revised 
to  include  all  amendments  to  December  24,  1919,  has 
berti  issued  by  the  National  Bank  of  Commerce  in 
New  York.  The  volume  is  prepared  foi-  reference  pur- 
poses, being  fully  indexed  and  provided  with  marginal 
annotations.  Several  of  the  amendments  are  par- 
ticularly significant  in  comiection  with  recent  inter- 
national developments  '  affecting  American  banking, 
such  as  the  Edge  Act  and  sections  relating  to  invest- 
ment by  national  banks  in  foreign  banking  and  financ- 
ing corporations  organised  under  Federal  or  State  laws. 

We  would  strongly  recommend  our  motoring 
readers  to  secure  a  copy  of  the  new  Dunlop  Touring 
Maps  of  the  British  Isles,  with  contours  coloured. 
The  maps  are  specially  revised  by  experienced  tourists, 
and  were  first  published  in  "The  Dunlop  Book." 
They  are  now  separately  issued  in  compact  form  for 
carrying  in  a  door-po2ket  on  the  motor-car.  The  price- 
is  3s".  Particulars  of  the  latest  editions  of  ' '  The  Dun- 
lop Book  "  can  be  obtained  iron}  any  of  the  Company's 
offices  or  agencies. 

"Popular  Chemical  Dictionary."  By  C.  T. 
Kingzett,  F.I.C..  F.C.S.  Illustrated.  Price  15s. 
net.  (London:  BaUliere,  Tindall  and  Cox.)  Mr.  King- 
zett, who  was  one  of  the  original  founders  of  the  Insti- 
tute of  Chemistry,  has  endeavoured  to  condense  into 
a  volume  of  368"  pages,  in  simple  language,  descrip- 
tions of  the  subjects  of  chemistry— its  laws  and  pro- 
cesses, the  chemical  elements,  the  more  important 
inorganic  and  organic  compounds,  and  the  methods  of 
their  preparation  or  manufacture,  together  with  illus- 
trated descriptions  of  chemical  apparatus.  The 
volume  should  prove  invaluable  as  a  work  of  reference 
to  the  practical  chemist,  .as  well  as  to  those  _  who 
occasionally  have  to  interest  themselves  in  chemistry .- 
As  an  erlucational  work,  too,  it  should  find  a  place  in 
most  pri^-ate  studies  and  libraries. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSE,  POULTRY,  E.C.  2. 
Founded  1343        ....       Funds  Exceed  £10,000,000 


THE   GRESHAM   FIRE   AND   ACCIDENT   INSURANCE 
SOCIETY,    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office;  St.  Mildred's  House,  Poultry,  London.  E.C.  2. 


Head  Offices-.     Liverpool    and   London 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

ALL  Classes    op  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 

Total  Assets  (inclading  Life  Funds)— £31,801,986. 

EMPIRE    FLAX. 

NEED   FOR  EXPANSION. 

In  the  light  of  experience  gained  during  the  War  we 
shall  h-ave  to  reconsider  our  economic  theories,  and 
•we  shall  have  to  recast  our  opinions  on  various  sub- 
jects. But  we  should  take  time,  and  we  should  take 
counsel  with  those  intimatelj'  acquainted  with  the  sub- 
ject we  propose  to  consider,  and  endeavour  to  arrive 
at  conclusions  based  upon  the  facts,  as  distinct  fr-om 
the  preconceived  opinions  of  those  appointed  to  con- 
sider the  facts.  It  has  been  trulj-  said  that  a  Parlia- 
mentary, or,  for  that  matter,  Departmental,  Commis- 
sion can  be  appointed  to  report  anything,  provided  the 
terms  o£  reference  are  sufficiently  ingeniously  drawn 
up.  It  is  equally  true,  if  you  carefully,  select  the 
members  of  the  Commission,  without  any  attempt  to 
corrupt  them,  merely  appointing  certain  individuals 
with  well-known  definite  opinions,  those  who  are  in 
a  position  to  appoint  such  a  Commission  can  assure 
such  a  report  as  they  desire  to  obtain.  Now,  in  con- 
sidering, what  it  is  "desirable  to  do  in  increasing  the 
world's  supply  of  flax  in  general,  and  the  British 
Empire  production  of  flax  in.  paiiieular,  it  is  pre- 
eminently desirable  tliat  such  a  course  as  we  have  indi- 
cated should  be  entirely  avoided.  As  to  the  supply 
of  flax  from  Imperial  sources  in  particular,  whicli, 
after  all,  are  the  only  ones  over  which  Biitish  people 
have  any  effective  control,  the  matter  should  be  con- 
sidered as  an  economic  question,  always  bearing  in 
mind  the  importance  of  the  safety  of  the  Empire. 

In  the  years  that  precede^the  outbreak  of  the 
recent  War  it  seemed  a  conclusive  argument  that  we 
obtained  vast  supplies  of  various  commodities  from 
different  parts  'of  the  world  at  economic  values,  at; 
which  we  could  not  only  not  produce  them  at  home, 
but  could  not  produce  them  in  any  part  of  the  Empire,, 
that  the  policy  we  pursued  was  absolutely  sound  and 
economically  defensible.  As  a  matter  of  fact,  experi- 
ence has  shown,  that  the  policy  we  pursued  was 
economically  unsound   to   a  degree,   and  has  proved 
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;ihsolutely  indefensible.  We  neglected  for  a  whole 
generation  to  encourage  our  fellow-subjects  in  the  West 
Indies,  in  India,  and  in  various  tropical  and  sub- 
tropical countries  of  the  Empire  to  produce  an  adequate 
supply  of  cane  sugar.  On  the  contrary,  we  preferred 
to  buy  beet  sugar  from  the  two  Einpires.with  which 
we  were  lately  at  war,  from  France,  from  Holland, 
from  Russia — from  anywhere,  in  fact,  outside  the 
British  Empire,  provided  always  it  could  be  obtained 
on  cheaper  terms  than  we  could  get  it  from  Jamaic:., 
or  Dernerara,  or  whatever  part  of  the  Empire  one 
cares  to  select.  There  is  a  large  body  of  medical 
opinion — although  all  authorities  are  not  agreed  on  the 
subject — that  beet  sugar  is  not  as  good  for  the  con- 
sumer as  sugar  derived  from  the  cane.  Probably  the 
preponderating  force  of  medical  opinion  liolds  this 
view.  But  against  it  a  proportion  hold  that  once  sugar 
has  been  properly  refined  the  impurities  contained  in 
beet  sugar  are  removed,  and  it  is  as  wholesome  as 
cane.  On  the  other  hand,  it  is  contended  that  beet 
sugar,  however  well  refined,  contains  a  larger  propor- 
tion of  acids  injurious  to  the  system  than  the  natural- 
gi'own  cane  sugar.  Whether  this  be  so  or  not,  we 
will  not  press  the  point.  It,  is  certain  now-,  at  any 
rate,  that  the  growing  populations  of  Europe  and  the 
very  young  in  our  own  country  are  suffering,  and 
suffering  severely,  from  a  shortage  of  sugar,  which 
has  been  brought  about  by  the  ill-advised  policy  pur- 
sued by  this  country  in  the  period  that  preceded  the 
outbreak  of  the  recent  War.  Consequently,  a  reason- 
able and  careful  I'econsideration  of  the  position  is 
desirable,  and  seems  imperative  if  we  are  to  avoid  the 
mistakes  in  the  future  which  have  been  made  in  the 
past.  W'e  have  taken  the  subject  of  sugar  as  it  appeals 
to  eveiybody — men,  womeh,  and  childi-en ;  and  even 
those  least  acquainted  with  and  least  interested  in 
economic  subjects  see  for  themselves  that  the  grow- 
ing children  in  Europe  are  suffering  from  want  of 
sugar,  and  the  want  of  sugar  is  due  to  the  ill-advised 
policy  pursued  mainly  by  the  British  Government  in 
the  pre-War  j)eriod.  We  will  consider  immediately 
the  difficulties  of  the  flax  situation.  But  before  doing 
so  we  would  urgently  point  out  that  the  matter  should 
be  considered  on  an  economic  basis.  The  merely 
thoughtless  will  say,  "  Oh,  put  on  a  heavy  duty,  and 
protect  any  badly  managed,  weed-strewn  sugar  planta- 
tion, provided  it  is  situated  hi  British  territory,  and 
never  mind  what  the  cost  of  sugar  may  be,  provided, 
of  course,  we  can  get  some."  That,  however,  is  not 
an  economic  way  of  looking  at  the.  subject;  and  the 
thoughtless,  who  would  protect  British  industries  at 
the  expense  of  the  consumer  to  an  extravagant  extent, 
is  in  reality  doing  as  much  harm  to  the  cause  he 
would  assist  as  the  policy  of  buying  anywhere  from 
anybody  pursued  before  the  War  has  done.  Now, 
one  advantage,  althougli  it  has  been  purchased  at  a 
heavy  price,  which  the  policy  pursued  before  the  War 
in  the  case  of  sugar  attained  was  the  building  u]i  of 
an  extraordinarily  large  cftnfectionery  and  jam  indus- 
try in  this  country.  It"  was  feared  that  recent  events 
would  have  completely  killed  those  industries.  But 
apparently  other  belligerent  countries  are  in  no  better 
economic  position  than  ourselves,  and  consequently 
they  are  not  really  in  a  position  to  take  our  place. 
As  far  as  we  can  ascertain  from  inquiries  made,  the 
jam-maker  and  the  nuin  who  makes  golden  syrup, 
sweets,  and  various  pr(Klucts  of  sugar  is  still  able  to 
make  a  fairly  comfortablg  living.  Now,  while  it  is 
desirable  to  increase  to  the  greatx?st  possible  extent  the 
growth  of  sugar  within  the  British  Elmpire,  it  should 
be  done  by  afforditig  assistance  to  those  who  will 
grow  sugar,  and  grow,  cane  sugar  at  that,  upon  the 
soundest  economic  lines  by  the  purchase  of  the  very 
bcsl  and  most  efficient  machinery,  and  by  conducting 
their  opo'i'ations  in  such  a  way  that  it  would  be  very 
difticull  for  any  tropical  coimtry  oulside  the  British 
Empire  to  jiroduce  a  better  article  at' a  lower  prici'. 
That  is  the  sound  economic  way  of  assisting  an  indus- 


try, not  attempting  to  bolster  up  those  who  will  not 
try  to  assist  themselves. 

Now,  the  world's  dillicuUy  with  regard  to  flax, 
although  it  will  not  appeal  tcf  the  reader  unacquainted 
with  the  subject  as  sugar  does,  still  the  jjosition  has 
been  brought  about  almcst  precisely  ,by  the  same 
causes  that  have  led  to  the  short  supply  of"  sugar. 
It  happens  that  Belfast  produces  a  particular  variety 
of  linen  fabrics  which,  for  the  purpose  for  which  it 
is  destined,  is  considered  by  the  trade  to  be  the  very 
best  in  the  world.  It  ccinnuinds  not  merely  in  the 
London  maiket,  but  in  the  markets  of  the  Continent, 
and  even  in  the  highly  protected  markets  of  the  United 
States  of  America,  the  very  highest  prices  for  the 
particular  purposes  for  which,  as  we  have  already 
said,  it  is  destined.  Consequently,  we  have  within 
the  confines  of  the  United  Kingdom  an  industiy  of 
gieat  importance,  and  highly  developed.  Moreover, 
as  consumers,  even  those  of  us  who  are  not  in  the 
least  dh'ectly  concerned  in  the  Belfast  linen  trade  are 
very  much  concerned  to  obtain  certain  garments  which 
are  necessary  to  complete  our  clothing  as  fashion 
decrees  it  to  be  worn.  Now',  under  pre-War  condi- 
tions the  total  world's  consumption,  and  consequently 
approximately  the  total  world's  supply,  of  raw  flax — 
that  is,  linseed  suitable  for  the  making  of  fabrics,  as 
distinct  from  oil-cake  for  cattle — was  estimated  at, 
roughly,  half  a  million  tons,  and  of  this  quantity  no 
less  than  400,000  tons  were  supplied  from  Eussia. 
In  other  words,  the  policy  pursued  with  regard  t» 
sugar  ii\'as  pursued  also  with  regard  to  flax.  .  "  Never 
mind  about  the  linen  industry.  Wherever  you  can 
get  the  flax  cheap,  get  it."  It  happens  that,  in  addi- 
tion to  the  linen  industry  being  highly  developed  in 
a  certain  part  of  the  British  Empire,  there  are  immense 
areas  suitable  for  the  growth  of  the  raw  material 
within  the  confines  of  that  Empire.  And  were  we  to 
take  reasonable  precautions,  or  had  reasonable  precau- 
tions been  taken  in  the  past,  there  should  be  no 
shortage  in  the  futux-e,  and,  as  we  say,  had  they  been 
taken  in  the  past  there  should  be  no  shortage  at  the 
present  time.  There  is  nothing  inherent  in  the  con- 
ditions of  the  War  which  should  have  led  to  the 
shortage  of  flax  for  the  consumption  of  the  British 
peoples.  Our  total  pre-War  consumption  of  flax  only 
amounted  to  100,000  tons — that  is  to  say,  one-fifth, 
or  20%,  of  the  world's  total  production.  We  ought 
to  be,  and  in  time,  if  I'easonable  precautions  are 
taken,  shall  be  in  a  position  to  cbt-ain  ample 
supplies.  .\s  we  have  said,  of  the  total  world's 
[iroduction  we  were  dependent  Uiion  Eussia  for 
80%,  or  four-fifths.  Of  the  balance  we  produced 
only  about  10,000  tons,  almost  exclusively  in 
Ireland.  In  the  early  day_  of  the  War  a  good  deal 
of  flax  was  obtained  from  Russia,  But  of  the  otlier 
European  countries  growing  flax  and  makitig  various 
kinds  of  linen  fabrics  some  were  our  .Allies,  but  others 
were  our  enemies.  The  result  was  that  we  got  little 
or  none  from  the  Continent,  and  the  position  became 
an  exceedingly  enibarrassiiig  one,  as,  first,  we  lost 
supplies  because  various  countries  were  engaged  as 
belligerents,  and  then  we  lost  supplies  because  belli- 
gerent countries  became  Bolshevist.  The  difficulties 
of   the  trade  steadilv  increased.        Efforts,   howev-r. 
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have  been  recently  made  by  the  various  Governments, 
partly  because  linen  is  required  in  the  manufacture  oi 
aeroplanes,  and  it  was  brought  forcibly  home  to  the 
various  Depai'tnients  of  the  Government  that  there  was 
real  importance  in  the  industry  which  should  have  been 
considered  in  the  pre-War  period.     There  is  still  some 
flax  obtained  from  Eussia,  although  the  total  amount 
is  trifling  compared  with  what  it  was  in  the  pre-AVar 
period.     From  various   sources  from  which  we  have 
obtained  information  we  gather  that  the  total  amount 
now  being  produced  in  tlie  world  can  hardly  be  more 
than   one-third    of  what   was   produced,    say,    in  the 
season  ended  with  the  summer  of  1913.     The  British 
supply  has,   if  our  information  is  correct,   increased 
in  a  far  greater  ratio  than  that  of  any  other  country. 
From    a   mere  trifle  th©  Canadian  output  has  been 
increased  to  several  thousand  tons.     Of   course,   the 
reader  will  say  several  thousand  tons  is  not  a  very  big 
supply,  which,   of  course,   is   quite  true.     Neverthe- 
less, you  cannot  grow  flax  or  anything  else  by  magic. 
Ireland,  we  estimate,  has  increased  its  production  liy 
something  like  oO%.     Various  parts  of  England  and 
Scotland  must  be  between  them  producing  very  nearh' 
half  as  much  as  Ireland  was  producing  before  the  ^^'ar. 
Altogether,   we  estimate   that  the  production  of  fla? 
in  the  British  Empire  cannot  be  less  than  .30,000  tons, 
and  may  exceed  tliat  amount.    "We  have  not  included 
the  fiax  that  has  been  grown  during  the  War  period 
in  British  East  Africa.      We  believe  it  is  a  considerable 
quantity.     But  as  we  have  not  the  figures  before  us 
we  cannot   include   them,    although,   in  a  sense,    we 
have  partially  included  them  in  the  estimate,  on  the 
assumption  that  they  amount  to  a  certain  figure  which 
was   supplied  to  us  recently  from  a  reliable  source. 
There  are  various  difficulties  in  increasing  the  supply 
of  fiax  rapidly.     One  is  the  obtaining  of  seed — one  of 
the  worst  difficulties,  in   fact.     It  has  been  partially 
overcome  by  our  own  Government  obtaining  from  the 
Japanese     Government     large     supplies — we    believe 
several  thousand  tons  of  seed  flax.     Then  there  is  the 
question  of  labour.     Flax-growing  requires  a  great  deal 
of  labour   for  a  very  short  part  of  the  season,    and 
consequently  it  is  a  very  difficult  industry  to  carry  on 
in  a  locality  where  the  available  labour  is  constantly 
and  regularly  employed.     It  lends  itself  best  to  a  dis- 
trict where  there  are  a  considerable  number  of  people 
who  during  a  certain   part  of  the  year  have  leisure 
which  they  are  willing  to  devote  to  the  flax  industry. 
There   are  two  possible    methods    of    increasing   the 
supply.     In  a  country  like  Canada,  where  the  supply 
of    labour  is   short,    it  will    only   be   possible  if  the 
difficult  processes  known  as  retting  or  steeping  can 
be  performed  by  mechanical  means,  and  various  inven- 
tions are  being  pushed  forward  in  the  hope  of  achiev- 
ing this.     Flax  could  be  grown  in  enormous  quanti- 
ties in  India,  where  lalxiur  is,  of  course,  comparatively 
cheap,     .^nd  we  believe  we  are  right  in  saying^  in  fact, 
..a  Government   Blue  book  some  time  aeo  estimated 
that  there  were  at  least  100,000   acres  available  in 
British  East  Africa,    and  with  the  large  increase  of 
our  possessions  in  that  area  we  do  not  think  we  shall 
be  far  wrong  in  saying  that,  from  various  sources  of 
.'information,  that  estimate  might  easily    be  doubled. 
It  has  to  be  remembered,  however,  that  hundreds  of 
thousands  of  acres  cannot  be  cultivated  immediately. 
Before  anything  like  such  an  area  .could  be  bfought 
under  cultivation  for  flax  suitable  for  making  linen  a 
•considerable  number  of  J'ears  will  have  to  elapse. 


Mr.  E.  S.  Montagu,  M.P.,  Secretary  of  State  tor 
India,  will  preside  at  a  meeting  of  the  Indian  Section 
of  the  Eoval  Societv  of  Arts  on  Thursday  next,  when 
an  address  on  "  The  Ports  of  India  :  tlieir  Administra- 
tion and  Development  "  will  lie  given  by  Sir  George 
C.  Buchauan,  K.C.I.E.  The  chair  will  be  taken  at 
Iialf-past  four  o'clock. 


LLOYDS  BANK 
LIMIIED. 

HEAD  OFFICE :  71,  LOMBARD  STREET,   £.C.  3. 

CAPITAL  SUBSCRIBED  (Decisis)  £58,878,400 
CAPITAL  PAID  UP         do.         9,420,544 
RESERVE  FUND              do.         9,675,105 
DEPOSITS,   &c.                do.      325,938,436 
ADVANCES,  &c.              do.      135,763,591 

AFFILIATED    BANKS: 

THE   NATIONAL   BANK   OF   SCOTLAND.    LIMITED. 
THE  LONDON  AND  RIVER  PUTE  BANK,  LIMITED. 

AUXILIARY: 

LLOYDS  AND   NATIONAL   PROVINCIAL   FOREIGN    BANK   LIMITED 

BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.C.  2. 


DIRECTOBS . 

The  Bt.  Hon.  the  Earl  of  Harrowby,  D.L.,  J. P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P, 

H.  E.  Carter  (Managing). 


The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Eleotrio 
Lighting,  Harbour,  Dock  and  other  Companies. 
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BRADFORD  DYERS' 

ASSOCIATION. 

Net 
Yr.  to    Trading      Net          Profit     , Div 

.  on  Ord. ^       Special 

Carried 

Dec.  31  Profit      Profit      lor  orJ.     Earned 

^Paid— ^       Allocations 

I'orwani 

£              £                £              "„ 

»„          £                 £ 

£ 

1910...900,391»     693,192      46S,192    34-53 

221    305,208        60,000 

399.321 

1918...641,861«     467,795      332,795     24-54 

17*    237,384       20,000 

288,537 

1917...S07,089«     658,939      833,939     39-21 

17*    237,384      300.000 

215,126 

191G...  797,331»     C49.1S1      624,181     38-64 

15      203,472      220,000 

518,570 

191.1...  505,404»     417,254      392,264     21-54 

10      135,647      104,628 

117,861 

1914...  381,8S3«     233,733      108,733       8-01 

5        67,824          7,600 

125,382 

*  After  prOTidiug  for  excess  proGts  duty,  and  deducting  auditoiB'  remune- 
ration and  legal  charges. 

The  great  prosperity  which  has  characterised  the 
textile  industries  in  general  during  1919  has  not  been 
confined  to  any  one  section,  but  lias  been  spread 
widely  over  the  various  branches  of  the  cotton  and 
woollen  trades  alike.  The  Bradford  Dyers'  Associa- 
tion is  no  exception  to  the  rule;  on  the  contrary,  the 
accounts  for  the  year  ended  December  31,  1919,  are 
perhaps  one  of  the  most  salient  instances  of  its  appli- 
cation. It  is  a  curious,  though  none  the  less  pleasing, 
coincidence  tliat  the  twenty-first  annual  report  should 
contain  the  rejord  net  trading  profit  in  the  history 
of  the  Association.  The  net  trading  'profit  of 
,-6906. -391  which  is  left  after  making  all  necessary  pro- 
vision ill  respect  of  income  tax  and  excess  profits  duty 
compares  with  the  previous  record  of  .£807,087  in 
1917,  and  is  considerablv  in  advance  of  the  return  of 
£(341,854  for  1918.  The  actual  net  profit,  after 
deducting  interest  on  Debenture  stock  and  certain 
allocations  in  res]iect  of  depreciation  and  reserves,  does 
not,  however,  exhibit  the  same  progressive  tendencv. 
Whilst  with  a  total  of  £.J9:3,192  for  1919,  as  compared 
with  .■64.57,795  in  1918,  it  represents  a  marked  im- 
provement for  the  vear,  it  is  still  below  the  record 
figure  of  .£658,939  for  1917.    It  appears,  indeed,  that, 
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tiespite  the  reduotion  of  ihe  excess  profits  duty  from 
bO%  to  4U%,  tJie  results  of  actual  trading  operations 
(luring  the  year  showed  a  decline  in  comiiarison  with 
those  of  1918.     Moreover,  the  allowance  for  deprecia- 
tion has  been  almost  doubled,  amounting  for  the  year 
under  review  to  .£2.35,250,  as  compared  with  £125,909 
for  1918.     The  increase  in  the  amount  of  the  profit 
is    mainly    derived — to    quote    the     Chairman — from 
"  fortuitous  amounts  which  are  not  due  to  the  year's 
trading."        On   the  other   liand,   it   seems   that    the 
American  profits  for  1918  only  are   included   in  the 
current  year's  return,  as  the  1919  figures  had  not  yet 
come  to  hand.     Out  of  a  profit  of  £468,192  available 
for  the  Ordinary  shareholders  there  is  paid  a  dividend 
of  22^% — an  increase  of  5%  over  the  dividend  of  ]91S. 
The  amount  earned  forward  to  the    accounts  of  the 
current  year  is  increased  to  £-399,321.     A  new  and  in- 
teresting figure  is  supjilied,  which  the  directors  intend 
to  make  a   permanent  feature  of  future  reports.     It 
gives    the    percentage    which   the   net  profits,   "after 
deducting  all  charges  prior  to  Debenture  stock  interest 
and  Preference  share  dividend,"  represent  on  the  total 
capital  emploj'ed  by  the  Association.     Tliis  figure  for- 
the  last  six  years  works  out  as  follows  :  — 

1914  191.3  1916  1917  1918  I'.IM 

Of  0/  0/  O'  o  o 

o  /o  ,o  O  l>  o 

4-9  8  lie  11-1  7-7  Ui-1 

The  strong  financial  position  of  the  .Association  is 
clearly  discerned  in  its  balance  sheet.  The  nature  of 
the  assets  and  a  comparison  w'itli  previous  years  are 
afforded  in  the  following;  table:  — 


l^ropertv, 

(.'.ooilwill, 

Sau'lrv 

Invest- 

&.-. 

Stock 

Dclitoi-s 

ments 

Cash 

Total  .4-S.scts 

De-. 

11         £ 

t 

i 

i 

« 

£ 

1919. 

,  4,475,599 

.SS7,-245 

1,014,877 

1,752,755 

352,152, 

8,512,629 

191S. 

.  4, 780,41 S 

979,848 

592,538 

1,2,53,978 

361,265 

7,968,042 

1917. 

.  4,854,581 

71)0,293 

893,715 

1,330,727 

457,253 

,8,302,569 

IHIU. 

.  4,900,303 

720,483 

921.055 

703.900 

439,580 

7,691,921 

191.5. 

.  .5,139,683 

469,944 

585,000 

296,7;>3 

466,019 

6,937,370 

1914. 

.  5,147,198 

409,940 

289,036 

262,928 

295,429 

6,40 1.337 

The  decline  in  the  fixed  assets  is  niaiuly  due  to  the 
large  allowance  for  depreciation,  which  has  been  com- 
mented upon  already.  Another  factor  in  the  deyline 
was  the  transfer  of  the  value  of  the  American  property 
to  the  heading  of  loans  and  investments,  consequent 
upon  the  decision  of  the  Association,  in  view  of  the 
gross  exactions  to  which  they  were  subjected  both 
by  the  American  and  British  Governments  in  respect 
of  excess  ]irofits  duty  and  income  tax,  to  transform 
the  business  in  Bradford,  Ehode  Island,  into  a  piu'ely 
American  company  in  which  they  would  rank  merely 
as  stockholders.  Consequently,  in  future  reports  the 
American  'profits  will  be  included  under  "  Income 
from  investments  and  loans. "  There  has  been  a  large 
addition  to  the  investments  of  the  Association  during 
theyear  under  review,  the  total  being  nearly  £500.00(1 
higher  at  £1.752,755.  The  amount  due  by  sundry 
debtors  lias  nearly  doubled,  amounting  to  £1,044,877, 
as  against  £592,533  in  1918.  This  arrav  of  assets 
is  available  to  meet  a  total  liability  of  £1,362,850. 
In  addition  to  the  reserve  fund  of  £1,000,000,  there 
is  an  investments  contingency  fund  of  .£70.000.  The 
Debenture  stock  remains  unchanged  at  £1,453,750, 
and  the  issued  capital  at  £2,500.000,  in  5%  Cumula- 
tive Preference  shares  of  £1  e.ich  and  £1,356,477  in 
Ordinary  shares  of  £1  each. 

Piospects  for  the  current  year,  bcai'iiig  in  mind 
the  general  outlook  before,  the  textile  industry  as  a 
wliole,  are,  if  anything,  more  promising.  Let  it  be 
recalled  that' the  accounts  for  the  year  under  review 
did  not  include  the  American  jirofits  for  1919,  which 
are  jirfihably  no  less  satisfactory  than  those  of  the 
home  busine.5s.  Again,  trade  during  191!)  was  ham- 
pered by  a  succession  of  adverse  conditions,  inaiidy 
the  outcome  of  the  labour  situation.  Shorlajje  of  coal 
handicapped  Ihe  firm  considerably,  particularly  during 
the  strike  of  the  Yorkshire  miners,  .\gain,  though  at 
first,  sight  few  people  would  establish  the  necessarx 
connection,  the  moulders'  strike  constituted  another 
serious  obstacle,  for  it  ajijienrs  that  "  witliout  iron 
borings  there  can  be  no  aniline  oil,  because  they  arc 
an    indispensable    ingredient    in    .i(s    manufacture." 


Here  assuredly  is  an  excellent  illustration  of  the  vital 
interdependence   of  industries,  of  which  sight  is  too 
often  lost.     Keenly  alive  to  the  necessity  of  the  mutual 
co-operation  of  capital  and  labour  in  the  best  interests 
of  national  production,  the  Association  are  straining 
every   nerve    to    maintain    the    satisfactorv   relations 
which  exist  between  them  and  their  employees.     Since 
1912  they  have  had  a  scheme  of  bonus  shares  for  their 
workers.     Out  of  a  total  net  profit  of  £1,904,174  for 
the  three  ^-ears  1917-19  a  sum  amounting  to  £470,886, 
or  nearly  25%,  has  been  allocated  either  as  dividends 
on  these  shares  or  in  support  of  the  many  schemes 
which  the  Association  lias  devised  in  the  "interest  of 
its  workers.     Further  steps  have  been   taken  during 
1919   to  improve  the    position   in   this  regard.     The 
directors,  realising  the  true  nature  of  the  evil  of  un- 
employment, haw   urged  upon  the  trade  unions   the 
necessity  for  revising  an  arrangement  in  force  between 
1907  and  1913,  according  to  which"  the  amount  con- 
tributed by  the    unions  and  the  directors    should'  bo 
correspondingly  increased  to  a  total  grant  of  43s.  pei- 
,^veek.     Moreover,  out  of  the  profits  of  the  year  under 
review  £50,000  have  been  set  aside  to  form  the  nucleus 
of  a  superannuation  fund  for  the  employees.     Again,, 
at  the  general  meeting  the  bonus  share   scheme  was. 
revised,     and    henceforth    workers    holding    Ordinary 
shares  will   be  entitled  to  the  same  dividend   as  the 
other  holders  of  the   same  class  of  share,  instead  of 
only  half  the  rate  of  the  Ordinary  dividend.     Further- 
more, in  view  of  the  rise  in  the  cost  of  living,  it  has 
been  agi-eed  to  raise  the  limit  of  remuneration,  above' 
which  employees  were  not  entitled  to  purchase  Pre- 
ference shares  for  the  purpose  of  liaving  them  placed 
on  the  register,   from  £250  to  £500.     It   is   easy  to 
perceive  that   if    tliis   a.ttitude    towards  labour   were 
more  universally  adopted  the  existing  labour  problem 
would  not  have  assumed  such  acute  dimensions. 

The  4%  Debenture  stock  of  the  Association  is 
quoted  in  the  market  at  73|,  at  which  price  it  vields 
just  under  5*%.  At  16s.  9d.  the  yield  from  the  5% 
Cumulative  Preference  shares  is  practically  6%,  whilst 
the  Ordinary  shares,  commanding  56s.  -3(7.,  brilig  in 
at  this  price  exact! v  8°;,. 


Player's 
Navy  Cut 

Tobacco 

"BEAUTIFULLY  COOL  &  SWEET  SMOKING." 

Packed  in  varying  degrees  of  strength  to 
suit  -every  class  of  smolder. 

Player's  Cold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 

PER  \/- 

Piaycr's"White  Labe 

Also  PLAYER'S    NAVY    CUT   DE    LUXE 
development  of  Plgyer's  Navy  Cul  packed 
and  4  02.  airtight  lia«  at  2/4  and  4/8  respec 


JOHN  PLAYER  &  SONS, 
Nottingham. 


limnch  of  The  Imperial  Tobacco  Co. 
(of  Great  Hntain  and  Irelatid),  Ltd. 
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BRIGHTSIDE  FOUNDRY  AND  ENGINEERING  CO. 

Year  Kct  Special  Pref.  r-Ord.  Div.t-^  Carried 

ended  Prollt*  Heserve  ijlooations  Div.  Amount  Tor^ard 

June  30            £  £  £                  £  £  "■'.,            1^ 

1914        .  7,161  1,000  —  2,S50  4,000  10          1,865 

1!»15     ...  16,24(1  3,000  4,000  2,250  5,000  12j        2,855 

1910     ...  17,817  5,000  fi.OOO  2,260  o'.OOO  12i        2,422 

1917  ...  18,465  5,000  5,000  2,260  6,000  15          2,630 

1918  ...  19,208  6,000  6,000  2,250  6,000  7i        3,595 
1019     ...  18,683  5,000  5,000  2,250  8,000  10          2,028 

»  After  deducting  all  charges  including  depreciation, 
t  Free  of  income  tax. 

The  manner  in  wliicli  the  War  influenced  the  founda- 
tional iron  and  steel  industry  of  the  United  Kingdom 
is   again  revealed  in   the  accounts   of    this   Sheffiejld 
€ngineering  firm.     For  the  year  ended  June  30,  1914, 
the  net  profit  iearned  was   £7,161,   which  allowed  a 
dividend  of  10%  free  of  tax  to  be  paid  to  th=  Ordinary 
shareholders.     The  next  year,   however,  witnessed   a 
net   profit   of   £15,240,    or   an   advance  of  well   over 
100%,   out  of  which,  after  liberal   allocations  to  re- 
serve had  been  made,  Ordinary  shareholders  obtained 
a  dividend   of   12i%.     During  ths   \Var   period    this 
marked  prosperity  increased  and  the  dividend  rose  to 
15%  free  of  tax  for  1917.     In  '1918,  with  the  greatest 
net'profit  of  th?  period   of  ^19,208,   the  dividend   is'' 
recorded  at  7J%,  but  in  amount  is  equal  to  the  alloca- 
tion of  the  previous   year,  £6,000.     The  explanation 
is   furnished  in  the  capitalisation  of  reserves,   which 
took   place  before  the  close  of  the  financial   year  in 
question,   mainly   as  a  result  of  the   enhanced  pros- 
perity, and  which  resulted  in  increasing  the  Ordinsry 
■share  capital  from   £40,000  to  £80,000,  by  the  dis- 
tribution of  bonus   shares  to  lexisting  shareholders   at 
the  rate  of  one  share  for  each  share  held.     It  was  on 
this  new  capital  of  £80,000  that  the  dividend  of  7A% 
was  paid.     For  {he  latest  financial  year,  which  ended 
on  June    30,    1919,   the  net   profit   amounted  to  the 
satisfactory  figure  of  £18,683.     But  had  the  financial 
year   been    prolonged    into   the   autumn    the   adverse 
influence    of    the   subsequent    moulders'    and  railway 
strikes  would  bave  made  itself  felt.        Consequently, 
whilst   Ordinary   shareliolders  received   for  the  year 
under  consideration  a  dividend  of   10%   free   of  tax, 
■equivalent    to    '28i%   subject  to  tax    on    the   capital 
actually  paid  up,  it  is  unlikely  that  the  profits  for  the 
current  financial   year  will   permit  of  a  similar  divi- 
dend in  view  of  the  disturbing  elements  at  work. 

The  position  as  disclosed  by  the  balance  sheet  as 
on  June  30,  1919,  is  adn\ittedly  strong.     liquid  assets 
■exceed   £168,659,    whilst    liabilities    a.re    recorded'  at 
£135,760.     In  some  respects  the  constitution  of  this 
latter  total  is  rather  vague.     In  the  balance  sheet  it 
is  thus  describ'ed  :   "Sundry  creditors  and  reserves  for 
war    taxation,    &c."       The   inclusion  of  the  resen'e 
against    excess    profits    duty    is   comprehensible,    but 
what  the  "  &c."  comprises  it  is  not  easy  to  ascertain. 
The   reserve    fund,    despite    the    recent    depletion    of 
£40,000    in   counection    with  the  distribution  of  the 
3)onu8  shares,  stands  at  £15,000,  and  an  addition  of 
£10,000  has  been  made  out  of  the  profits  of  the  year, 
bringing  the  total  now  up  to  £25,000.     Fixed  assets 
are  valued  at  £128,254,  whilst  the  issued  capital  com- 
prises 45,000  5%  Cumulative  Preference  shares  of  £1 
each  and  80,000  Ordinary  shares  of  £1    each.     But 
in   view  of  the    rapid  expansion  of   the   business    it 
has  been  decided  to  issue  the  remaining  20,000  Ordinary 
sliares    of    the    authorised    capital.     Existing    share- 
holders are  offered  10,000  shares  pro  rata  according  to 
their  present  holding  at  a  premium  of  10s.  per  share. 
The  remaining  10,000  are  to  form  the  basis  of  a  profit- 
sharing  scheme,  and  are  to  be  offered  to  the  employees 
at  par,  to  be  paid  for  in  regular  instalments  of  2,s.  6J. 
No  employee  is  entitled,  however,  to  hold  more  tlian 
■250  shares,  and  any  shares  thus  held  are  to  be  surren- 
dered to  the  Comi>any  on  payment  of  the  amount  paid 
up  should  the  employee  leave  the  oin]iloyment  or  on 
the  occasion  of  his  death.     All  such  shares  rank  for 
dividend  purposes  pari  passu,  with    existing  Ordinary 
shares.     This  definite  attempt  to  give  the  employees 
a  tangible  interest  in  the  welfftre  of  the  business  will 
be  welcomed  by  all  as  one  of  the  most  promising  signs 
of  the  times. 


Iteto   Issms. 


BIRMINGHAM  CORPORATION  SIX  PER  CENT. 
STOCK. 

In  pursuance  of  resolutions  of  the  Council  of  the  City 
of  Birmingham,  Lloyds  Bank  Limited  and  the 
London  Joint  City  and  Midland  Bank,  Limited,  are 
authorised  to  receive  applications  for  £3,000,000  Bir- 
mingham Corporation  6%  stock  of  1936  to  1946  at 
98%.  The  stock  will  be  redeemed  at  par  on  July  1, 
1946,  unless  the  same  shall  have  been  previously  can- 
celled by  purchase  in  the  open  market  or  by  agreement 
with  the  holders,  but  the  Corporation  have  the  option 
of  redeeming  at  par  at  any  time  on  or  after  July  1 , 
1936,'  on  giving  six  calendar  months'  notice  by  post 
to  stockholders,  or  by  public  advertisement.  Divi- 
dends will  be  payable  half -yearly  on  January  1  and 
July  1  in  each  year  at  the  head  offices  of  the  bguks 
above  named  and  their  branches.  The  stock  is 
secured  upon  the  rates  chargeable  by  the  Corporation. 
The  amount  which  may  be  levied  by  the  rates  is  un- 
limited. The  present  issue  of  tHe  stock  is  required 
for  tlie  extension  of  water,  electric  light,  and  tramway 
undertakings,  and  other  public  works  which  the  Cor- 
poration are  authorised  to  cany  out,  and  in  paying 
off  bills  amounting  to  £500,000;  also,  to  a  limited 
extent,  in  paying  off  mortgage  loans  falling  due  for 
repayment. 

Heutfoedshire  County  CouNcn.  invit-e  subscrip- 
tions for  an  issue,  of  £2,000,000  6%  Eedeemable  stock 
of  1940  to  1960.  The  price  of  issue  is  fixed  at  98%. 
The  proceeds  of  tiie  loan  are  required  to  redeem 
certain  outstanding  mortgages,  but  primarily  in  con- 
nection with  the  housing  scheme. 

Hanwella  Rubber  EsIates,  Limited,  has  been 
formed  with  a  ca,pital  of  £160,000  divided  into  160.000 
shares  of  £1  jeach.  Of  these  shares  90,000  will  be 
issued  at  par  credited  aS  fully  paid  in  part  satisfaction 
of  the  piirchase  price,'  and  70,000  shar&s-  are  now 
offered  for  subscription  at  par.  The  Company  has 
been  formed  to  acquire  the  Hanwella  Group  of  Rubber 
Estates,  consisting  of  various  properties  situated  in 
(•eyloii.  The  area  of  the  various  estates  exceeds  a 
thousand  acres,  and  a  large  proportion  of  this  area 
is  already  rubber-bearing.  A  valuation  of  the 
property  has  been  made  by  a  competent  autliority, 
but  it  has  to  be  remembered  that  such  valuations  are 
made  on  the  basis  of  the  exceedingly  high  prices  at 
present  niling. 

The  Anglo-Celtic  Shipping  Company,  Limited, 
invites  subscrijitions  for  400,000  £1  shares  out  of  a 
total  authorised  issue  of  halt  a  miUion  sterling.  The 
Company  was  formed  in  Febniary  last  to  carry  on 
the  business  of  steamship  owners  and  to  acquire  certain 
steamships  specified  in  the  prospectus.  Such  a  pro- 
position can  only  be  regarded  as  highly  speculative, 
bearing  in  mind  the  very  high  price  which  must  be 
paid  for  ships  at  the  present  time,  and  the  uncertain 
duration  of  the  present  extravagant  j-ates  for  freights. 


Hongkong  and  Shanghai  Banking  Corpora- 
tion.— After  taking  in  $3,279,611,  the  amount 
brougiit  forward  from  the  last  account,  and  allowing 
for  all  charges,  deducting  interest  paid  and  due,  and 
making  provision  for  bad  and  doubtful  accounts  and 
contingencies,  the  net  profits  of  this  institution  for  the 
year  ended  with  December  last  amounted  to 
$10,666,474.  Out  of. this  sum,  the  Directors  recom- 
mend the  transfer  of  $2,000,000  to  the  credit  of  the 
Silver  Reserve  Fund,,  bringing  thit  Fund  up  to 
$23,000,000,  and  $1,000,000  to  be  written  off  Bank 
Prctnises  Account.  After  making  these  allowances, 
deducting  the  interim  dividend  of  £2  o.s.  per  share 
paid  in  August  last,  and  remuneration  to  directors, 
there  remains  for  appropriation  $6,093,616,  .out  of 
which  the  directors  recommend  the  payment  of  a  final 
dividend  of  £2  5s.  and  a  bonus  of  £3  10s.  This  will 
absorii,  at  the  exchange  of  4s.  lOirf.,  i$2, 830,769.  A 
halance  of  $3,262,847  is  cairied  to  the  new  account. 
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CANADIAN  PACIFIC  RAILWAY  COMPANY 


THIRTY-NINTH     ANNUAL     REPORT— FOR    THE    YEAR    ENDED    DECEMBER    31,    1919. 


To  t/te  S/iarcholders  : 

The    accounts    of     the     Company    for    the    year     ended 
Decerabei-  51,  1919,  show  the  following  results  : — 


Gross  earn  in{^       

"Working  expenses  

Net  earnintrs  ...         

Deduct  ilsefl  charges        

Surplus 

Contribution  to  Pension  Fun  J 

From  this  there  has  been  charged  a  half- 

TCiU-ly  dividend  on  Pj-eference  Plr.ck  of 

i^o,  paid  October  1,  1919  $1,613,658,42 

And  three  quarterly  dividends  on  Ordinany 

.■~tock  o£  1{%  each,  paid  .Tune  30,  191S, 

October  1,  1919,  and  December  31, 1919...       13,650,ogo  00 


From  this  there  has  been  declared  a  second 

half-yearlv  dividend  on   Preference  Stock 

ol  2"„,  payable  April  1,  1910         S1,613,G3S  42 

And  a  fourth  quarterlv  dividend  on  Ordinary 

Stock  of  13%,  payable  April  1,  1920      ...        4,550,000  00 


3176,929,060  00 
143.996,023  68 

$32,933,036  42 
10,161,509  77 

$22,771,520  65 
500,000  00 

822,271,626  65 


15,263,635  42 
S7,007,8SS  23 


0,163,638   42 


Leaving  net  surplus  for  the  year  $844,249  81 

(which  amount  has  been  placed  in  reserve  to  meet  special 
taxes  imposed  by  the  Dominion  Govemn\ent). 

In  addition  to  the  above  dividends  on  Ordinary  Stcck  Z%  was  paid  from 
Special  Income. 

SPECIAL  INCOME  FOR  TEAR  ENDED  DECEMBER  31,  1919. 

Balance  at  December  31,  1918         $16,114. 502  37 

Less  Dividend  paid  April  1,  1919   .        ...        1,950,000  00 

Net  Eevenue  from  Investments  and  available  itscmccs. 
Exhibit "  0 "     ...         ...        

Interest  on  Deposits,  and  Interest  and  Dividends  on  Other 

,4<Securities,  less  Exchange         

Net  Earnings  Ocean  and  Coastal  Steamship. Lines    

Net  Earnings  Commercial  Telegraph  and  News  Department. 
Rentals  and  Miscellaneous      


$14,164, 
1,765, 


1,040. 
3,667, 


502  37 

220  18 


S44  13 
510  38 


2,676,067  21 

$23,213,844  27 
Less  Payments  to  Shareholders  in  Dividends  :  June  30, 1919, 

October  1,  1919,  and  December  31,  1919     5,860.000  00 

$17,363,844  27 
From  this  a  dividend  has  been  declared,  payable  April  1,  1920     $1,950,000  00 

The  working  expenses  for  the  year  amounted  to  81.39% 
of  the  gross  earnings,  and  the  net  earnings  to  18.61%,  as 
compared  with  78.10%  and  21.90%  respectively  in  1918. 

The  gi'oss  earnings  of  your  transportation  system  during 
the  fiscal  year  under  review  exceeded  those  of  any  previous 
year  in  the  history  of  the  Company,  and  exceeded  the  gross 
earnings  of  1918  bv  .$19,391,362.  but  the  net  earnings  were 
le.^s  by  $1,569,351."  This  large  addition  of  $20,960,713  to 
working  expenses  is  due  to  the  great  advance  in  wages  and 
the  increased  cost  of  fuel  and  other  materials. 

Your  Directors  cannot  hold  out  any  hope  of  substantial 
relief  for  some  time  to  come  from  these  high  costs,  which  are 
reflected  so  strongly  in  the  operating  expenses  of  the  Com- 
pany, but  every  effort  is  being  made  to  offset  the  effect  on 
your  revenues  by  economy  in  operation  and  the  exten.sion  of 
the  Company's  freight  and  passenger  business.  It  is  not  to 
lie  expected,  however,  that  any  normal  increase  in  business 
can    pos.^ibly   equal    tlie  extraordinary   increase    in   wage  and 


other  costs  which  all  railway  companies  have  experienced 
during   the  past  two  years. 

The  sales  of  agricultural  land  in  the  year  were  681,763. 
acres  for  $13,668,443,  being  an  average  of  $20.05  per  acre. 
Included  in  this  area  were  80,795  acres  of  irrigated  lanci 
which  brought  $52.53  per  acre,  so  that  the  average  price  for 
the  balance  was  $15.68  per  acre. 

There  were  no  sales  of  4%  Consolidated  Debenture  Stock, 
4%  Pref»ence  Stock,  or  other  capital  securities  during  the 
year. 

The  late  granting  of  the  necessary  statutory  authority, 
combined  with  diffltulty.  in  securing  labour  and  the  early 
setting  in  of  winter  in  the  West,  prevented  extensive  con- 
struction during  the  year  of  branch  line  mileage  which  you 
authorised  at  the  last  annual  meeting.  Your  Directors  are 
of  the  opinion  that  reasonable  additional  construction  should 
be  gone  on  with  as  conditions  warrant,  and  your  authority 
will  be  asked  for  proceeding  with  the  construction  of  the 
following  lines  and  for  the  issue  and  sale  of  a  .sufficient, 
amount  of  4%  Consolidated  Debenture  Stock  to  meet  the 
expenditure,  namely  : — ■ 

Wymark-Archive  Branch,  25  miles. 

Rosetown  South  Branch,  45  miles. 

WeyburnLethbridge  Branch  from  .Utawan  to  Many- 
berries,  55   miles. 

Jloose  Jaw  Southwesterly  Branch  from  Consul  South- 
easterly, _mileage  35  to   60. 

Moose  Jaw  Southwesterly  Branch  from  Assiniboia  .South- 
westerly, 30  miles. 

Leader  Southerly  Branch.  50  miles. 

Duchess  or  Rosemary  North  Branch,  34  miles. 

Cutknife  to  \Vhitford  Lake  Branch.  40  miles. 

An  extension  of  the  Swift  Current  Northwesterly  Branch 
from  Empress  Northwesterly,  a  distance  of  20  miles. 

An  exteiision  of  the  Swift  Current  Northwesterly  Branch 
from  Sedgewick  to  Yegreville,  54  miles. 

Y'our  Directors  appreciate  that  the  construction,  of  the 
above  lines  can  only  be  proceeded  with  gradually  in  view  of 
the  probable  shortage  of  labour  available  for  such  purposes, 
but  they  deem  it  desirable  to  obtain  your  authority  in  order 
that  the  work  may  be  gone  on  with  from  time  to  time  as 
circumstances  permit. 

In  order  to  facilitate  the  economic  handling  of  traffic 
in  and  out  of  Winnipeg  your  Directors  think  it  desirable  to 
double-track  the  line  extending  from  Winnipeg  to  ;\Iolson. 
and.  for  the  purpose  of  relieving  the  main  line  of  pressure  of 
traffic  during  grain  shipping  seasons,  that  capital  expenditure 
.should  be  made  on  the  Bassano  Branch,  extending  from 
Bassano  to  Java,  with  the  view  of  raising  it  to  the  standard 
of  the  Company's  main  line,  and  thus  permitting  the  expedi- 
tious and  cheap  handling  of  grain  and  other  traffic  from 
points  west  of  Bassano.  The  estimated  total  cost  of  these 
works  will  be  about  $2,000,000,  but  in  the  opinion  of  your 
Directors  the  heavy  present  and  prospective  traffic  in  these 
districts  amoly  warrants  the  outlay. 

In  anticiiiation  of  your  confirmation,  your  Direetor.? 
authorised  capital  appropriations,  in  addition  to  those  ap- 
proved at  the  last  annual  meeting  for  1919,  aggregating 
•$3,359,000,   and.    subject    to   your   aiijuoval,    have   authorised 


ASSETS. 
Property  Investment : 

Kailwav.  Rolling  Stock  Equipment  and  Late 

and  Hiver  Steamers 54,«,458,75n  20 

Ocean  and  Coastal  .Steamships,  Exliiljif  A"...  29,894,172  43 

Acquired  Securities  (Ccst) : 

E.thibifB" 121,329,836  18 

Advances  to  Controlled  Properties  and  Insur- 
ance I'remiums  8,065,575  66 

Investments  and  Available  Resources  : 

(IncludinL'  amount  held  in  trust  for  6%  Ncte 
CertiDcates,  $58,461,538.37) 
Deferred  payments  on  lands  and  tOT^-nsite.*     ...    00,659,932  43 
Imperial  anil  Dominion  tJovernment  Securities    37,702, 5>0  56 
Provincial  and  Municipal  Pccuriticb      ...         ...      2,031,721  29 

DcbentureStock  loaned  to  IniperiaU'Jovernmtnt    40,000.000  00 


GENERAL  BALANCE  SHEET,  DECEMBER  31,  1919. 

LLVBILITIES. 
$  Capital  Stock :  $ 

Ordinarv  Stock 260,000,000  00 

Four  per  Cent.  Preference  Stock       80,681,921  12 


Mii-fcllaneouslnvrstnu-nts.  F.xhibit  "  C'Cosl 


Assets  in  Lands  and  Propert  its 
Cash  


Exhibit  "D  ' 


31,762,214  88 
96,811,438  CO 
2,069,683  12 


■  270,337,570  91 


Workin?  Assets : 

.Material  and  .Supplies  on  Hand         

Agents'  and  Conductors'  balances     

Net  trallic  balances 

Imperial,  Dominion  and  CnitedStatesGovem- 
nients.  Accounts  due  for  Transj)ortation  ,A-c. 

Miscellaneous  accounts  receivable      

Cash  in  hand     • 


21,990,868  r,r, 

3,618,072  48 

809,.397  19 

4,176,804  l,'i 

7,670,884  10 

r.3,6 19.420  78 


91,09I,«7  41 


Four  per  Cent.  Consolidaied  Debenture  Stock... 
Mortgage  Bonds : 

Algonia  Branch  1st  Mortgage  5  percent.    ... 

Note  Certificates,  6  per  cent.     ...         

Current ;  , 

Audited  Vouchera        

Pay-rolls  

Miscellaneous  accounts  payable 
Accrued  : 

Rentals  of  le.ised  Hues  and  coupons  on  Mort- 
gage Bonds    

Equipment  t)bligations 

Reserves  and  Appropriations  : 

Erjuipment  replacement  

Steamship  rej)laremcnfc  

Reserve  Kimd  for  Contingencies  and  for  Con- 
tingent War  Taxcp 

Premium  on  Ordinary  Capital  Stock  sold 

Net  proceeds  lands  and  townsites         

Surplus  revenue  from  operation  

Special  reserve  to  meet  Taxes  imposed  by  Domi- 
nion Oovernmcnt      

Surplus  in  other  assets 


340,081,921  12 
216.284,882  10 

3,650,000  00 
52,000,000  *» 


10,700,097  44 
4,637,770  33 
12,006,966  49 


3,376,703  28 
23,072,436  83 

38,219,661  63 


27,344 ,8.'!4  26 

670.621  3S 
7,990,000  OO 


»],078,777,368  79 

.MniTons'  CB!iTirir.»TE. 


66.26?,?01   04 

4.''..0O0,Ct'0  ('!> 

91 ,.'.  1  9..'i99  26 

]!7,276,309  6* 

5,047,871  OS 
S8,O0S,468  43 

11,078,777,368  7» 
,  I.ESLIR, 

Complrollrr. 


Wchaveoiamlnod  the  Books  and  RccoriU  of  the  Canadian  Pacillc  Railway  Co.  t'lr  the  rear  ending  December  31.  1910,  nnd  having  compared  the  nnrrie.> 
■Balance  .Sheet  and  Income  Account  therewith,  we  certify  that,  in  ouroplnirn.Ihe  llnlance  Sl]f«t  le  properly  drown  up  so  as  to  allow  tho  true  liunnoial  poeltlcu  it 
the  Companv  at  that  date,  and  tiiat  the  rchifcive  Income  Account  lor  the  year  is  correct,  _ 

.  '  I'nlCE.WATF.RIIOrSEiCO., 

Montreal,March8,l(120.  Ch«rtcrcUAccountani»(Engl»iid). 
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expenditures  on   capital  account  during   the  present  year  of 
■$9,613,353.     Of  this  amount  the  principal  items  are  : — 
Replacement   and    enlargement    of    structures    in 

permanent    form       $1,267,144 

Additional   stations,    roundhouses,    freight  sheds 

and  shops,  and  extensions  to  existing  buildings     2.009,155 
Tie  plates,  rail  anchors,  ballasting,   ditching  and 

miscellaneous    betterments  1,113,599 

Replacement    of    rail    in    main   and    branch    line 

tracks   with    heavier   section        979.493 

Additional    t^minal   and   side-track   accommoda- 
tion              442.363 

New   coal   dock  at   Fort   William   Terminals      ...        871.000 
Proposed  new  station  and  yard  changes  at  Trois 

Rivieres  " 500.000 

Improvements     in     connection     with      Telegrapli 

.Service  575.860 

British  Columbia  Coast  Service 135.000 

Mechanical    Department,    machinery    at    various 

shops  ...       ■: ."        363236 

The  balance  of  the  amount  is  required  for  miscellaneous 
vrorks  to  improve  faiilities  over  the  whole  system  and  effect 
operating  economies. 

Your  Directors  are  making  provision  for  obtaining  the 
following  necessary  additions  to  your  Company's  equipment, 
namely  :  3  Dining  cars,  43  Sleeping  cars.  67  Air  dump  cars. 
2,500  60-ton  box  cars.  500  Refrigerator  cars,  at  a  total  cost 
of  approximately  $13,162,000. 

During  the  course  of  the  year  the  following  Steamshi|)s 
were  disposed  of.  namely  :  S.S.  Prinre  Genrge.  S.S.  Prince.^< 
Margaret.  S.S.  Prinre.->i  May.  S.S.  Virgininn,  S.S.  Monmmith. 
The  S.S.  War  Petidot  and  Wnr  Beri/l.  having  a  dead-\veii;ht 
tonnage  of  10.500  tons  each,  were  purchased. 

You  will  be  asked  to  approve  By-law  No.  91.  repealing 
By-law  of  the  same  numlier.  naming  officers  authorised  to 
prepare  and  issue  Tariffs  of  Tolls  pursuant  to  the  provisions 
of  the  Railway  Act  of  Canada. 

The  lease  of  the  Nakusp  and  Slocan  Railway,  extending 
from  Nakusp  to  Three  Forks,  with  branches  to'Sandon  and 
White  Water,  and  having  an  aggregate  mileage  of  48.47  miles, 
which  was  executed  in  1895  and  under  which  the  railway  of 
that  Company  was  leased  to  your  Company  for  a  period  of 
25  years  from  July  1895.  will"  expire  in  July  of  the  present 
year.  Your  Directors  will  therefore  submit  for  your  approval 
a  new  lease  of  the  railway  to  this  Company  for  a  period  of 
S9  years  on  the  usual  terms. 

Appreciating  the  vital  importance  to  Canada  of  the  success 
of  the  Victory  Loan  of  1919.  vour  Company  subscribed  to 
$20,000,000,  of  which  $14,000,000  was  taken  for  the  Com- 
pany's Special  Investment  'Fund. 

The  Consolidated  Mining  and  Smelting  Company,  in 
which  your  Company  has  a  substantial  direct  interest  through 
its  holdings  of  Bonds  and  .St-ock  and  unon  the  success  of  whose 
undertaking  the  prosperity  of  Southern  British  Columbia 
and  the  consequent  traffic  for  your  railway  depend  to  a 
rnarked  degree,  will  require  during  the  present  year  addi- 
tional sums  for  needed  extensions  and  additions  to"  its  plant. 
In  anticipation  of  your  consent  your  Directors  have  decided 
to  advance  such  amounts  as  may  be  required  pending  the 
making  of  capital  issues  or  'other  permanent  financial 
arrangement*  by  the  Consolidated  Company. 

Your  Directors  regret  to  report  the  "death  on  ;Mav  24 
last  of  Mr.  Wilmot  D.  Matthews,  of  Toronto,  who"  had 
been  a  Director  of  the  Company  for  thirty-one  years,  and 
whose  advice  and  counsel  liave  always  been  of  the  utmost 
value  to   his  associates   on  the  Board. 

During  the  year  the  Hon.  James  Dunsmuir.  of  Victoria, 
resigned  as  a  Director.  The  Hon.  William  J.  Shaughnessy 
was  elected  to  succeed  the  Hon.  James  Dunsmuir.  and  Sir 
John  C.  Eaton  was  elected  to  the  Board  to  fill  the  vacancy 
created  by  the  death  of  Mr.   Matthews. 

The  undermentioned  Directors  will  retire  from  office  at 
the  approaching  Annual  Meeting.  They  are  eligible  for 
re-election  : — 

Sir  John  C.  Eatox. 
'SIr.  Or.\nt  H.tLL. 
•Sir  Vincent  ifEREniTH.  B.\rt.. 
Sir  AuousTrs  M.   N.\nton. 
For  the  Directors. 

E.  W.  BEATTY.  President, 
ifoitreul.   March    15.    1920. 


EXHIBIT 


31,  1919. 
S 

38,933  S4 


FIXED  CHARGES  FOR  TEAR  ENDED  DECEMBER 

£300,000  St.   Lawrence   and   Ottawa   Railway   Fii>t 

Mortgage  Bonds.  4% 

$2,544,000  Man.    S.    We.et.    Colyj].     Ev.   1st   Mortffoce 

Bonds  due  .Tune  1.  1934.  S^J^         ...      '  .T. 

£4.007.381  15  5     Ontario  .t-  Quebec  Ev.  Debenture  Stock.  6% 

Sl.OTO.non  Ontario  A-  Quebec  Rv.  Ordinarv  Stork,  6%... 

£1,330,000  Atlantic  *  North  West.  Br.' 1st  jL'ortsnce 

Bonds,  due  January  1,  1937.  5%  ...      ~  .'.. 

£750,000  Al^oma  Branch  1st  Mortgage  Bonds  due  Julv 

1,  1937,  5°; .'. 

J500,000  New  Brunswick  Southern  Bv.  1st  Mortgage 

Bonds,  3%     

$.^00,000  LindsoT.  BctcsTcecn  i-  rcntirccl  Et.  1ft 

Mort'-age  Bonds,  4%         ...'       ...    "    ... 

Rentals 

Interest  on  Montreal  and  Western  Railway... 
Interest  on  Equipment  Obligations  ... 


•£36,523,921  4°i  Consolidated  Debenture  Stock   _ 

110,161,509    77 
•  Not  ini-lu.iins  $40,000,000  4%ConFolida:ed  Debenture  Stcckloaned  to  the 
fmpenal  aovernnient,  on  wbieh  the  GoTeinment  lajsintercil. 


C."-MI£CELLANEOUS  INVESTMENTS. 

Par  Value 
Cueur  d'Alene  and  Pond  d'Oreille  Ey.  1st  Mortcnge  Bends     ... 
Consolitlated  Mining  and  Smelting  Co.  Stock,  177,025  shares  ... 
.,  ,.  „  Coavfrcible  Bond.^     ... 

Cambridge  Collieries  Company,  1st  Mortg::ge  Eelunding  Ponds 

Dominion  Express  Company  Stock  

Duluth,  South  Shore  &  Atlantic  Ry.  Ordinary  Stock 

,,  ,.  ,,  ,.        Preferred  Stock 

Hull  Electric  Company        

Minneapolis,  St.  Paul  &  Sauit  Ste.  Marie  By.  Ordinary  Stcck 
,,  ,,  .,  ,.  ..         Preferred  Stcck 

Pennsylvania-Ontario  Transportation  Co.  Stcck 

Quebec  Salvage  and  Wrecking  Company  Stcck 

Spokane  International  Railway  Company  Stcck  

Trustee  Securities 

Toronto,  Hamilton  i- Buffalo  Ry.  Co.  Con.solidated  Mortgage  Bonds  1,CC0,000  00 
West  Kootenay  Power  &:  Light  Company  Preferred  Stcck      ..'.  55,000  00 


$47,000  CO 
4,425,625  00 

2.6^8,400  00 

250,000  00 

2,000,000  00 

6.100.COO  00 

5,100,000  00 

1,067,603  00 

12,723,500  00 

6,361,800  00 

187,500  00 

150,000  00 

3,941,800  CO 

11,120,!)C0  00 


$57,228,727  00 
Cost.  S3I,76.',214.S6. 

We  have  examined  ail  the  Securities,  includirg  ifccfe  \hi(d  e1  eve.  leld 
for  account  of  the  Canadian  Pacific  Railway  Ccmpcny  ty  the  Tre.'-iurtr.  and 
have  received  certificates  from  the  Custodians  for  these  deposited  with  the 
Banks  and  Trust  Companies  for  safe  custody,  and  having  compared  them  with 
the  records  of  the  Company,  find  them  correct  and  in  order. 

PRICE,  ■W.4.TEEH0USE  &  CO., 
Montreal,  JIarch  8,  1920.  Chartered  Accotintanls  (England). 

rXHIB:T  •T."— ASSETS  IN  LANDS  /ND  PROPERTIES. 

Company's  Collieries  in  Alberta  and  British  Columbia,  and  Com- 
pany's interest  in  other  producing  ccal  mines  

Surplus  lands  and  buildings  available  for  sale  in  the  Provinces  of 
New  Brunswick,  Quebec,  Ontario,  Manitoba,  and  British 
Columbia, representingmainly  those  ]  uioh.ised  in  txof=sof  the 
requirements  when  securing  right  of  way.  station  grcunds.acd 
shop  sit  es.  as  bei  ng  more  economical  than  a  resort  to  condemna- 
tion proceedings    ... 

Manitoba:  Agricultural  lands,  155,542  acres  at  $10    

Saskatchewan  :  Agricultural  lands,  1,?5S.3-19  acre.';  at  $13 

Alberta:  Agricultural  lands,  2,099,336  acres  at  $13     

A.R.  &  1.  (500.000  acre  tract,  tinder  agreement  with  Govern- 
ment). 16.013  acres  at  $5        

Alberta — Irrigated  lands  : 

Western  Section,  37,638  acres  at  $30 

Eastern  Section,  327, ■104  acres  at  840 

A.E.&I.  Section.  2.101  acres  at  $40 

Land  reserved  in  Irrigation  Block  for  right  of  way  and  operat- 
ing purposes,  -t7,35S  acres  at  $13      

Demonstration  Farms : 

Stratliraore  

Brooks        

Mixed  Farms  (2) 

Farms  at  Veterans'  Colonies      

Timber  Lands  and  Mills:   Timber  and  Tie  reserve  in  Britif-h 

Columbia,  550.009  acres  at  $3  

A.R.i  I.Timberlimit  in  Alberta,25,000acreaat  $1.50 

Bull  Eiver  Mill  and  imj-rovements       

British  Columbia  :  Columbia  &  Kootenav  Lands,  28,498  acres 

at  $2       .'.         

Unsold  portion  of  Esquimau  &  Nanaimo  Land  Grant, 
1,041.324  acres  at  $3 

Unsold  Lands  in  Townsites  ; 
Subdivided  sites  in  Manitoba.  Saskatchewan  and  Alberta   ... 
Unsubdivided  land  adjoininrr  Town  Plots  in  Manitoba,  Sas- 
katchewan, and  Alberta,  100, 2>0  acres        ...  

Unsold  lots  in  British  Columbia,  including  Vancouver 
Unsubdivided  land  adjoining  Townsitesin  British  CcUmbia, 
including  Vancouver 

Coal  Lands : 
3,000,000  acres  of  coal  right  reserved  under  land  sold  and  un- 
sold in  .Alberta,  to  be  developed  on  a  royalty  basis 
46,933  acres  of  coal  land  in  British  Columbia  "at  $10 
Iron  property  in  British  Columbia        

Natural  Gas  :  Eights  reserved  in  100.000  rcros  cf  land  sold  and 
unsold  in  Alberta.  (Revenue  from  area  under  lease  to  Dec.  31, 
1919,  $204,412.97)  

Petroleum  Rights  :  Eights  reserved  in  50,000  acres  of  land  sold 
and  unsold  in  Alberta,  to  be  developed  on  a  royalty  basis  ... 

Improved  I'arms:  Buililinss  and  improvements  onimproved 
(rendy-madet  fanas.  Saskatchewan,  M.anitoba  and  Britifh 
Columbia;  investment  being  repaid,  with  land  instalments 
with  interest  at  6%  

Livestock  :  Live Stock(hoTses. cattle, sheep andswine)advajicod 
to  farmers  having  land  contracts  with  Comrnny.  en  security 
lion  notes 


$2,ir7,781  25 


2,840,603  66 

1,655,420  00 

17,G58,J37  00 

27,291,368  00 

80,065  09 


1,129.140  00 

13,096.160  00 

84,040  00 

745,651  00 

lOO.OOO  00 
12,500  00 
20,000  00 

122,000  00 

1,668,027  00 

37,500  00 

160,000  00 

66,996  00 

5,206,620  00 

0,500,000  CO 

4.442,700  00 
4.t(0,ClO  10 

5.000,000  00 


1  00 

4f9.?ro  ro 

25,CC0  CO 


1  00 
1  00 


237,662  21 
44,326  54 


Total  (5,804,852  acres) 


IXHIBIT  "E."-CONSTRUCTIO;j- BRANCH  LIMES 

Archive-Wymark  Branch...  

Bassauo  Ea.^1  (Mildpn  South  Wftit)  Branch 

Langdon  North  (Acme-Druniheller)  Branch 

l.aniL'an  North  £a,st  Brainh      „,         .,,         ...         ,., 
Leader  South  East  Branch        ...         ,.,         ... 
^toose  .Taw  South  "West  (Consul  South  East)  Branch 

Rosetow-n  South  East  Bniuch 

Surveys      ...         .^         ,„         .,,         „,         ,„ 

$1,415,970  35 

EXHIBIT  "F. "-DETAILS  OF  EXPENDITURE  ON  ADDITIONS  AND 
IMPROVEMENTi  FRDM  JANUARY  1  TO  DECEMBER  31,  1919. 

Eastern  Lines :  $  } 

AdditionalSidings,  Buildings,  Stations  and  Yards     201,367  45 
Permanent  Bridges  and  Improvements  of  Line  ...     392,153  25 


...    $95,211,433  16 

I  LINES. 

$81,099  10 

26.444  27 

483.962  $1 

347.657  80 

94,561  20 

109.633  10 

136,964  26 

135,648  25 

Montreal  Terminals 

Quebec  Joint  Terminals      

Western  Lines : 
Additional  Sidings,  Buildings,  Stations  and  Yards 
Permanent  Bridges  and  Improvements  of  Line  ... 
Fort  William  Terminals,  incluvliug  Coaling  Plant 

Winnipeg  Terminals  

Vancouver  Terminals  

Coimauuht  Tunnel     ... 

Bight  of  Way  

Additions  to  Office  Buildincs  rnd  Hotels    

Telegraph  Extensionsand  AOditiors  

Bented  and  Temporary  Sidings        


593,520  70 
142,940  44 
23,317  77 


:34,S94  52 
778,058  14 
47,263  93 
2,076  51 
42,901  75 
C.6,009  47 
12.680  44 


1,133,333  7.'> 
407,1(,7  4C 
679.7?8  12 
165.085  84 

$.".,095,094  08 
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EXHIBIT   "G."-DET'ILS   OF   EXPENDiriRE   ON   LEASED  AND 
ACQUIRED   LINES  FROM  JANUARY  1  TO  DECEMBER  31,  1919. 

New  Brunswick  Eailwny      ...          ...          ...          ...  S15:.',Si5  9* 

Atlantic  and  Nortb-West  Hsilwoy            132,6";  SO 

Montreal  and  Ottawa  Railway       68,389  69 

Montreal  and  Western  Bailway  ' 21,931  85 

Oatario  and  Quebec  Railway          336,929  86 

Campbellford,  Lake  Ontario  and  Western  Railway       393,353  17 

Manitoba  and  North-Western  Railway 30, -116  9  7 

Manitoba  South-Western  Colonization  Railway 4,t09  82 

Calgary  and  Edmonton  Railway 22,056  13 

Colnmbia  and  Western  Railway Cr.  24,210  79 

Jolietie  and  I'.randou  Railway        ...          2,230  00 

itvortheni  Oolonizition  Railway      1,539  12 

Orford  .Mountain  Railway 1,187  40 

Ottawa,  Northern  and  Western  Railway             26,147  97 

St.  Maurice  VaUey  Railway           24,548  00 

Georgian  Bay  and  Se.aboard  Railway       4,994  15 

Walkert<»n  anil  Lurknow  Railway 4,291  31 

Alberta  Central  Railway       4.292  54 

Nicola,  Kamloops  and  .Similkaraeen  Coal  and  Railway 329  C9 

$1,198,.548  .55 

RECEIPTS  AND  EXPENLITUR   S.  Year  ended  Dee.  31,  1919. 
RECEIPTS. 


Cash  in  hand.  December  31,  1918         

'  Surplus  revenue  as  per  statement         

Special  income  .as  per  statement 

Land  dep.ibtment  : 
Lands  and  Townsites  : 

Pro:;eedsofsile3aadintere5t,kM0ancellations    14,893,960  31 
//f*s  Siles  ex  Jansas  and  irrigation     4,284,045  93 


39,5-;S,410  C3 


31,321,868  55 


Deferred  p\yru3at3on  previous  year's  sales.. 


10,609,914  38 
3,228,239  02 


13,833,153  40 


Amount  remiining  in  Deferred  Payments  on 
ttie  sales  of  the  year 

Amount  received  from  Sales  of  Government 
He.-iirities  and  repayment  of  Advances  to 
Governments  

Amount  of  West  Kootenay  Power  and  Light 
(  Vj.'s  First  Mortgage  Bonds  transfen-ed  from 
iIis.-ellaneous  .'securities  to  Pension  Fuml 
(Cost)  ... 

Am -jant  applied  in  redact  ion  of  cost  of  mining 
and  other  properties.  Exhibit  '*  D  " 

In"'rea.se  in  Current  Liabilities,  Rentals  of 
Leased  Lines  and  (.'oupons  on  Mortgage 
Bonds,  and  ReservesVtnd  .Appropriations... 


EXPENDITURES. 

Dividends  on  Preference  Stock  : 

2  per  cent,  paid  April  1,  1919  

2  per  cent,  paid  October  1, 1919      

Dividends  on  Ordinary  Stock  : 

2^  per  cent,  paid  April  1,  1919  

2i  per  cent,  paid  June  ."0,  1919        

2J  per  cent,  paid  October  1,  1919 
2i  per  cent,  paid  December  31,  1919 

I'onstruction  of  Branch  Lines,  Exhibit  "  K  "  ... 
Additions  and  improvements,  main  line  and 

bran--hes.  Exhibit  "  y  "  ...         

Expenditures   on   leased    and   acquired   lines. 

Exhibit  "G" 

Shops  and  Machinery       

Lake  ai;d  River  Steamers  

Ocean  and  Coastal  Steamships  : 

Payments  on  Steamships  acquired  and  under 
construction 

£.•«.»  amount  paid  from  Steamship  replace- 
ment     

Deposited   with  Trustee,  .Special   Investment 
Fund        

Securities  Acquired : 

c'.on.i)lidated  Mini!r:r  Sc  Smelt  ii2  Co.  Bonils 
I-ahe  Erie  &  Northern  Ry.  1st  Mortgage  Bonds 
Nakiisp  &  Slocan  R  V.  Honrls  ,„  ... 
.Alt.ena  Stock  Yards  Co..  Ltd.,  Preferred  Stk. 
Public  Klarkets,  Ltd.,  of  Manitoba,  Stock  ... 
Trustee  Securities        


9,183,640  97 


4,654,512  43 


9.917,458  13 


35,283  33 


2L7J0,539  94 
$109,335,005  59 


1,613,638  42 
1,613,638  42 


6,500,000  00 
6,500,000  00 
6,500,000  00 
0,600,000  00 


26.000,000  00 
1,415,970  35 

3,095,694  08 

1,198,548  55 
64,452  85 
27,115  40 


10,?.94,i4.'!  00 


.1.009,090  30 
2,384,762   70 


6,007,318  59 


2,098.400  00 

6,700  OO 

647,072  00 

430.500  00 

60,000  00 

2,201,M9  09 


Payments  on  subscriptions  to  Government  loans 

Payment  of  Equipment  Obligations     ...         ^.. 

Increase   in    Working   .-Vsj^ets  and  .\dvanfes   lo 

Controlled  I'rO|ierries  and  Insurau'c  I'relniunis 


Cash  in  band.  Decen:ber  31,  1919 


6,034,211  09 

2,037,081  25 

1'40,000  00 

2,782,322  45 

65,815,044  SI 
53,519,420  78 

$109,33.5,065  59 

EARNINGS  FOR  THE  YEAR  ENDED  DEC.  31.  19!9. 

Cn^m  Passengers       8Hi.l82,151   12 

.,       Freight  111,064,441  CS 

Mails 1,483,332  20 

Sleeping  Cars,  Express  and  Miscellanctiis  18,199,134  91 


Total   ... 


..$176,929,060  00 


WORKING  EXPENSES  FOR  THE  YEAR  ENDED  DEC. 

Tran'-port.'it ion  expenses      ...  ...  ...  ...  ...  ,_    ] 

Maintenance  of  way  and  stnu-turt.., 

Maintt'nanco  of  equipment  ...         

Tradic  cxpenfiea         

Parlour  and  Sleeping-car  expenses 

Rxpenws  of  lake  and  river  steomciH        

General  expenses      


31.  1919 

(;s,o.vi.i7i 

76 

28,912.2:0 

30 

33.897,727 

64 

3,829,680 

.'-0 

1,801,428 

O.'i 

1,836,003 

1!) 

0,106,78.1 

03 

Total   ... 


$I43,996,IJ23  63 


STATEMENT  OF  EQUIPMENT  AT  DECEMBER  31,  1919. 

Locomotives ' ;-        -■■.       •■• 

»lst  and  2nd  cla-ss  Passenger  Care,  Baggage  Cars  4  Colonist  Sleeping  tars 

1st  class  Sleeping,  Dining  and  Caf6  Cais  

Parlour  Cars,  Oflicial  and  Paymasters'  Cars       

Freight  and  Cattle  Cars  (all  kinds)  

Conductors*  Vans      

Boarding,  Tool  and  Auxiliary  Cars  and  Steam  S-hcvels  


2,263  . 

2,183 

475 

123 

87,681 

1,324 

6,390 


•  Includes  Cars  in  Line  Service  as  follows  :—S(.  John  ar.d  Boston  Line.— 


11  First, 


per  cent",  owned  bv  other  lines.     Toronto.  Hamxlton  aid  BvjjaU  Ltnc.- 

Class,  4  Second  diss,  4  Baggage  and  Espiess— 19  Cars,     63. to  i  ei  cent,  owned 

by  other  lines. 

LAKE   AND   R  VER   STEAMERS. 

[7pn<Tiail«.— Alberta,  Athabasca.  Assinitoia.Kecwatin.Manitola.  British 
Co!um4ioLoilcandfln<T.—  Bonningtcn,Castlegar,  Columbia, Hosmer,Kokanee, 
Kootenav,  Kuskanook,  Minto,MoTie.  Nasookia,Naramat3,  OkanBgan..Sandon, 


Sicamous,    Slocau,   Valhalla, 
Ontario. 

DESCRIPTION 


Flour  (barrels)  ... 

Grain  (bushels) 

Live  stock  (head) 

Lumber  (feet) 

Firewood  (cords) 
Manufactured  articles  (tons) 
All  other  articles  (rons) 


Whatshan,  Ymir,   York. 
FREIGHT 


Ferries. — Michigan , 


OF 


1917 

13,727,970 

213,340,-507 

2,190,696 

3,178,654,067 

295,277 

10,148,508 

8,788,423 


FORWARDED. 

Years  ended  Dec.  31 
1918 
13,301,740 
137,070,428 
2,304,870 
3,241,312,803 
339,631 
9,718,373 
9,798,523 


1919 

12,787,020 

121,069,921 

2,603,571 

3,143,431,200 

279,935 

7,864,163 

7,689,275 


FREIGHT   TRAFFIC. 

Number  of  tons  carried  ...  31,198,685  29,8-56,694  25,102,321 

Numberoftonscarriedonemile   14,882,991,224   13,014,065,922   11,121,322,01-2 


Earnings  per  ton  per  mile       ...  0-^70  cent  0'85  cent 

PASSENGER   TRAFFIC. 

Number  of  passengers  carried 14,502,546 


Number  of  passengers  carried  one  mile 
Earnings  per  passenger  per  mile 


1,289,280,061 
2.39  cents 


lOOcent 


15,815,982 

1,776,740,850 

2.60  cents 


TRAIN  TRAFFIC  STATISTICS  FOR  TWELVE  MONTHS  ENDED 
DECEMBER  31.  1919.  AND  1918. 

(EARSINGS  op  L.iKE  AND  RIVER  STEAMERS  AND  OP  KEITLE  VALI.EY  RAIL- 
WAY NOT  INCLUDED  IN  TIUS  STATEME.NT.) 


Train  Mileagr — Pass.trains 

Freight  trains 

Mixed  tr.ains      

Total  trains        ...         «« 


I  I'ear  ended 

Dec.  31, 

1919 

20,411,110 

19,994,807 

1,943,410 


Y'ear  ended 
,De.'.  31, 

191S 
10,665,928 
22,320,115 
1,906,302 


^lac.  or  Dec.—, 

Amt.orNo.    % 

3,745,182    32-47 

:!,33I,24S    lOil 

22,il52      in 


42,310,387  40,953,405         1,390.982      3-40 


Car  Mileage — Passenger  : 

Coaches  t  P.  D.&S.  cars        110,759,727  82,747,310  23,012,417  33.85 

Combination  cars          ...             2,100,909  2,366,268  34,641      1-46 

Baggage.maili  express  cars     46,196,600  40,903,901  5,292,639  13-94 

Total  passenger  cars           159,357,230  126,017,639  33,339,097  26-4l>- 


FreigM : 

Empty 

Caboose 


Loaded 


494,8e2,16'J 

170,020,412 

23,988,64  7 


539,157.410 

199,157,368 

25,343,851 


44.2}5,2rl      «.23 

-.S.SSe.lS'i      11-33 

1,356,3  j4       5-35 


Total  freight  cars  . 


689,471,128         703,65.S,059       71.1  7,131      9-7/ 


P.ass.carsper  traflictrainmile  7-13 

FreightcarspertrafDctrain  mile  31-43 

Passenger  Trajftc — 

Pass  carried  (earning  rev.)  15.671,752 

Do.       do.       Imile        ...  1,703,604,596 

Do.  Imile  permileofroad  135,727 

Av.  journey  per  pass. (miles)  112-53 

Av.amt. received  per  pass....  $2-91 
Av.   amount  received   per 

pass,  mile            CtS.         2-59 

Av.No.of  pass.pertrainmile  78-89 

Do.  do.  per  car  mile  15-58 
Rev.  from    pass,  per  pass. 

car  mile Cts.       40-33 

Total  pa-ss.  train  earnings 

per  train  mile $2-59 

Total  pass,  train  earnings 

per  mile  of  road            ...  $4,463-37 

Freight  Trajjlc— 

Tons  of  rev.  freight  carried 

one  mile 10,920,34?, 491 

Tons  non-rev.  freight  carried 

one  mile 1,373,437,305 

Total  tons  (all  classes)  fr't 

carried  one  mile  12,305,286,299 

Tons  of  rev. fr't  carried  one 

mile  per  mile  of  road   ...  840,928 

Tons  of  non-rev. fr't  carried 

one  mile  per  mile  of  road  106,034 

Total  tons  (all  classes)  fr't 

carried  I  milepermileroad  917,013 

Av.  anit.  received  per  ton 

per  mile  of  rev.  freight...  Cts.  1-00'J 
Av-  No.  of  tons  of  rev.  fr't 

per  train  mile 49S  "7 

Av.  No.  of  tons  of  non-rev. 

fr't  per  train  mile  ...  62-83 

.\v.  No.  of  tons  (all  cla-'ces) 

fr't  per  train  mile         ...  600-90 

Av.  No.  of  tons  of  rev.  fr't, 

per  lotided  car  mile      ...  22-03 

Av.  No-  of  tons  of  non-rev. 

fr't  per  loaded  car  mile  ...  2-79 

Av.  .^o.  of  tons  (all  classes) 

fr't  per  loaded  car  mile...  24-87 

Fr  t     train     earnings    I'r 

loaded  car  mile CU.      S2-16 

Fr't  train  earnings  perl  ralnmllp  $0-00 
Fr'ttratnearu.!  er nilloof rotid    $8,4^4-11 


0-70 
31-44 


6-47 

•t-J 


14,396,753 

1,230,533,73  4 

98,550 

83-95 

213 

2-38 
63-73 
lo04 

35-81 

215 

3.078-38 


1,274.999 

483,070,803 

37,177 

23-58 

•79 

•21 

10-16 

.51 

4-51 

■44 

1,384-99 


8-80 
37-73 
37-73 
26-51 
37-20 

S-S-1 

14-78 

3-59 

12-59 

20-47 

44-98 


12,335,034,625  t,9iS,S3S,131 

1,423,459,482      -15,011,6:7 

14,309,144,107  S.0W,«S7,«eS 


991,630 

109,549 

1,101.229 

0-847 

D30-11 

0800 

099-04 

23-90 

3-6« 

20-64 

30-2^ 

4-49 

«,.198.26 


Jj',752 

.3,-irs 

15I,S17 

0-13S 
J2-3/ 

4-23 
2811 

lit 
-16 

7-67 

191 

-61 

3080 


/3-29 
3-lS 
11-0) 
1S>> 
3-11 
1!-(I0 
13-4-2 
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AMERICAN  TELEPHONE  AND  TELEGRAPH  COMPANY 

ANNUAL  REPORT  OP  THE  DIRECTORS  TO  THE  STOCKHOLDERS  FOR  THE  YEAR  ENDING  DECEMBER  31.  1919. 


A'ctv  York.  March  1,  1920. 
Tu  t/ie  Slockhulders: 

Herein  is  respectfully  submitted  a  statement  of  the  opera- 
tions aiid  the  reiation.s  to  each  other  of  the  properties  in 
which  your  Company  has  direct  or  indirect  financial  inteiest 
and  which,  taken  together,  make  up  the  Beli  Telephone 
System. 

This  is  followed  by  th«  usual  report  containing  the  balance 
sheet  and  statement  of  your  Company's  direct  earnings,  with 
full  e.xplanations,  and  other  information  of  special  interest 
at  this  time. 

THE  BELL  TELEPHONE   SYSTEM. 
GENERAL. 

In  the  mind  of  the  public,  the  Bell  Telephone  System 
means  the  great  national  network  of  toll  lines,  local  exchange 
lines,  switcl-.boards,  buildings  and  other  telephone  property 
whieh  together  afford  facilities  for  connection  between  any 
two  telephone  stations  out  of  over  eleven  millions  in  the 
cities,  towns,  and  rural  districts  of  the  United  fetates.  In 
this   Systenx  your  interest  is  large  «nd  controlling. 

Your  Company  owns  directly  the  long  trunk  toll  lines 
joining  together  the  territories '  operated  by  its  associated 
companies  and  through  their  local  plant  and  service  bringing 
all  telephone  stations  into  direct  connection  with  other  parts 
of  the  System.  It  owiis  directly  and  indirectly  89%  of 
the  stock  of  these  associated  companies.  The  companies, 
of  which  it  owns  practically  all  of  the  profit-sharing  stock, 
produce  75%  of  the  revenue.  Of  .the  others,  it  "owns  a 
majority  in  three  and  a  substantial  minority  in  two.  These 
companies  are  th.e  successors  of  the  original  licensees  under 
the  Bell  patents,  and  they  are  now  in  contract  relations  with 
this  Company.  Under  these  contracts  tliis  Comixiny  fur- 
nishes to  the  associated  companies  the  telephone  instruments 
used  by  them,  and  also  licenses  the  associated  companies 
■under  the  many  important  patents  now  owned  or  controlled 
by  it,  and  agrees  to  license  them  under  all  intents  l-.ereafter 
acquired.  The  contract  also  provides  that  this  Company 
shall  continue  its  research  and  development  work  for  the 
benefit  of  the  associated  companies,  and  shall  render  to  each 
of  them  services  in  connection  with  its  executive,  financial, 
legai.  engineering,  accounting,  and  other  operating  functions. 

Your  Company  also  owns  other  obligations  of  the  asso- 
tiated  companies. 

Tho  direct  obligations  of  tlie  as.sociated  companies  in 
stocks,  bonds,  and  notes  owned  by  your  Company  are  shown 
in  its  balance  sheet.  In  some  localities  oni'  associated  com- 
panies have  no  exchanges,  but  connect  .with  local  companies, 
which  we  call  connecting  companies,  occupying  these  fields. 
Ihis  Company  has  no  permanent  direct  financial  interest  in 
these  connecting  companies,  but,  through  its  stock  ownership 
m  the  associated  companies,  is  indirectlv  interested  where 
the  a.ssociated  companies  hold  their  securities. 

This  Company  also  owns  over  97%  of  the  profit-sharing 
stock  ot  Western  Electric  Compaliv.  Incorporated,  which 
IS  the  maiiufactunng  and  supply  <n-ganisation  of  the  Bell 
bystem,  and  it  holds  a  niinoritv  interest  in  The  Bell  Tele- 
phone CT,mi.any  of  Canada,  with  which  its  toll  lines  connect. 
.  Ihe  System,  although  made  up  of  raaiiv  separate  corporate 
entities,  operates  as  one  organisation  and  enjovs  the  benefits 
of  one  organisation  :  unity  of  purpose,  standardisation  of 
material  and  methods,  a  single  manufacturing,  purchasing 
and  s^upply  department,  and  a  uniform  policy. 

The  approach  to  a  single  ownership  in  these  corporations 
has  been  of  advantage  both  to  stoi-kholders  and  the  public 
independently  of  operating  advantages.  No  local  publi^ 
ntihty  has  nnvarj-ing  good  fortune.  In  times  of  bad  fortune 
Its  stockholders  participate  nnd  the  ntilitv  is  likely  to  be 
hampered  in  giving  servi.e.  With  a  utility  "of  national  scope 
occasiona  local  variations  in  conditions,  if  only  temporary 
have  hardly  an  appreciable  effect  either  on  service  or  revenue 
as  a  wiioio. 

The  General  Organisation  of  this  Company  is  the  head- 
quarters organisation  of  the  System.  Later  'in  this  report 
ixr.i!!  ?'  I"  '"'  various  departments  will  be  described. 
Without  such  a  central  organisation,  the  accumulated  ex- 
perience of  all  of  the  associated  comnanies  could  not  be  made 
available  for  the  service  of  any  one.  By  co-operation  all 
experience  is  not  only  made  available  but  'is  so  applied  as  to 
make  a  comprehensive  and  co-ordinated  system  capable  of 
giving  nniver.sal  service.  The  per.sonnel  is  stronger  and  more 
specialised  than  any  individual  company  could  maintain; 
aiid  the  records  and  data  are  invariably  more  extensive 
Questions  which  can  be  dealt  with  once  for  all  by  a  central 
organisation  are  .so  handled  as  to  avoid  the  duplication  and 
multiplication  of  effort  which  would  follow  if  each  associated 
company   undertook    to  perform   these    functions   for  itself. 

The  organisations  of  the  associated  companies  and  of  the 
Long  Lines  Department  of  this  Company  are  the  operatiiK' 
organisations    for    their    territories. 


Initiative  is  encouraged  in  all  parts  of  the  System,  but  it 
is  the  special  function  of  the  headquarters  organisation  to 
select,  by  study  and  trial,  the  best  methods,  materials,  and 
plans  for  the  benefit  of  all. 

With  a  view  to  showing  the  operations  of  the  Bell  Svisteni 
with  inter-company  accounting  eliminated,  combined  earn- 
ings statements  and  balance  sheets  have  been  given  in 
previous  reports  and  are   continued   this  year. 

For  only  the  last  five  months  have  the  telephone  earnings 
of  the  l&ystem  been  the  earnings  of  the  stockholders,  the 
previous  seven  months  having  been  under  Federal  Control 
at  a  fixed  compensation;  for  that  reason  a  statement  of  this 
five  month's  period  is  given,  as  more  significant  as  t:)  present 
earnings  than  the 'complete  earnings  statements  for  tha 
year. 

In  normal  times  we  should  consider  the  margin  of  un- 
divided profits  at  the  rate  shown  in  the  five  months'  statement 
ample.  It  compares  favourably  with  any  other  similar  period 
in(the  System's  history;  but  the  times  are  not  normal  and  we 
are  asking  the  Commissions  to  protect  this  necessary  service 
to  the  pinblic  b.v  allowing  such  a  margin  as  will  provide 
for  any  contingency  above  'whatever  returns  to  the  investor 
may  prove  necessary  to  attract  capital.  We  fully  expect 
some  increased  rates,  and  we  are  prepared  for  some  increased 
expenses. 

During  the  first  seven  months  of  the  year,  the  properties 
being  under  Federal  Control,  the  principal  source  of  earnings 
was  the  just  compensation  fixed  by  the  contract  w-ith  the 
Government.'  This  compensation  for  the  period  of  Federal 
Control  was  fixed  at  an  equitable  rate,  "  based  on  the  then 
existing  conditions  and  prospects,"  but  was  not  earned  by 
the  Government  because  doubt,  and  finally  litigation,  as 
to  the  Government's  powers  to  fix  rates  delaved  ^he  increases 
in  the  revenue  in  process  before  the  State  Commissions  and 
necessary  to  meet  unavoidably  increasing  expenses.  In 
order  to  obviate  the  delay  and  expense  of  a  long  accounting, 
a  basis  of  settlement  with  the  United  States  was  proposed 
and   has  been  accepted. 

Rates  of  pay  to  employees  have  been  most  carefull.y 
cimsidered  and  have  been  increased  to  meet  the  present 
standards  and,  except  possible  in  a  few  cases  which  are  .still 
under  consideration,  we  believe  are  fair  and  suificient  to 
attract  the  high  class  of  personnel  which  is  necessary  to 
and    has   been   characteristic  of   our   service. 

We  can  say  now,  as  has  been  said  in  previous  reports, 
that  the  actions  of  the  rate-controlling  bodies  have,  in 
general,  been  such  that  we  could  accept  them.  As  has 
always  been  the  case,  there  are  exceptions,  but  the  tendency 
i,5  towards  more  equitable  and  more  sound  treatment.  It  is 
becoming  more  clearly  understood  that,  in  a  ntilitv  like  ours, 
which  in  order  to  give  service  must  extend  with  the  growth 
of  the  community,  the  test  of  rates — assuming  economy  and 
efficiency — is    the    return    which     will     attract    capital. 

In  our  effort  to  maintain  our  service  at  highest  efficienc.y 
our  policy  has  been  to  provide  maVgins  of  surplus  in  plant, 
and  reserves  of  men  and  women  in  training,  ample  to  enable 
us  promptly  to  respond  to  any  unforeseen  demands  for  facili- 
ties. No  man  and  no  corporation  had  a  right  to  expect  to 
come  throught  the  Great  War  untouched.  Our  greatest  loss 
was  the  loss  of  these  margins  for  plant  growth  and  reserves 
of  men  and  women  in  training.  During  the  War  the  re- 
striction on  the  use  of  cafital  and  material,  coupled  with 
the  unprecedented  demaiid  for  service,  compelled  ns  in  some 
places  to  exhaust  our  plant  margins  and  left  us  at  the 
beginning  of  1919  with  an  actual  shortage  of  plant  to  meet 
the  then  demands.  B.v  the  end  of  the  year,  except  in  a  few 
localities,  the  usual  facilities  were  restored. 

We  lost  heavily  during  the  War  in  men  and  women  trained 
for  work  and  in  young  men  in  the  minor  super\nsory  posi- 
tions. Handicapped  by  this  lack  of  plant  and  of  em)3lo.yees, 
especially  supervisory  officials,  we  entered  upon  the  year 
of  the  greatest  demands  upon  us.  Unavoidably,  therefore, 
the  service,  particularly  in  congested  centres,  has  been  im- 
paired. It  is  now  improving,  but  it  cannot  be  brought  to 
the  pre-War  standard  until  conditions  approaching  those 
before  the  War  again  obtain.  To  do  as  well  as  has  been 
done,  no  body  of  men  and  women  ever  laboured  more  loyall.y 
in  the  public  service  than  have  the  thousands  in  this  service 
during  the  past  year. 

Impcntant  contributions  have  been  made  during  the  year 
by  our  Department  of  Development  <ind  Research  in"  the 
direction  both  of  economy  of  plant  and  of  increase  in  the 
scope  of  service. 

Tiie  War  has  emphasised  the  value  to  the  country  both 
of  piiiely  scientific  and  of  industrial  research.  This"  Com- 
pany has  long  recognised  the  importance  of  both.  The  dis- 
coveries of  Faraday  and  Henry  made  the  inventions  of  Belt 
and  Morse  possible.  The  Company  has  in  the  past  and 
again  tliis  year  made  contTibutionsto  scientific  institutions 
for  the  purposes  of  research,  under  arraneements  vvliich 
insure  Irnefits   to  the  System  and  to  the  public. 
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EARNINGS. 

I'nder  the  conditions  which  obtained  before  the  War,  we 
should  have  oonsidereti  the  rate  of  earnings  since  Federal 
Control  as  entirely  satisfactoiy.  You  have,  therefore,  a 
right  as  stockholders  to  congratulate  yourselves  on  the  pro- 
j)erties  having  come  through  the  War  uiiiinpaired  as  to 
earnings.  , 

Whether  the  present  rate  of  earnings  is  sufficient  for 
pi-esent  times  and  conditions  is  debateable.  In  the  Bell 
Telephone  System  taken  as  a  whole,  more  tl:an  in  any  other 
iitility.  profits  are  conserved  within  the  System  for  the  benefit 
t)f  the  public  and  the  stockholders.  There  are  inter-company 
jn'ofits  on  use  of  patents,  on  expert  engineering  advice.  &c.. 
kind  on  manufactures,  but  either  through  the  4j%  payment 
or  the  dividends  of  the  manufacturing  company,  these  profits 
come  into  the  treasury  of  the  American  Telephone  and 
Telegraph  Company,  the  financing  company  of  the  System. 
Except  for  the  divi'iends  on  the  small  amount  of  stock  of 
the  associated  companies  in  the  hands  of  the  public,  all 
profits  of  the  Bell  Teleph.one  .System  ultimately  come  to  the 
treasury  of  the  American  Telephone  and  Telegraph  Com- 
pany, and  all  surplus  over  and  above  dividends  is  turned 
back  into  the  Sy.«tem  throiigU  investment  in  plant,  particu- 
larly the  long  lines  plant  furnishins  the  intercommunication 
essential  to  universal  service.  Whether  the  totjil  of  t!;e 
dividends  paid  is  too  much  or  too  little  is  to  be  determined 
only  by  the  market  value  of  the  share,s  and  other  securities 
of  the  American  Telephone  and  Telegraph  Company.  The 
earnings  must  be  enough  to  establish  such,  market  values  as 
will  make  new   shares  or  securities  readily  saleable. 

There  is  a  class  of  uitilities  which  can  give  service  by 
mantaining  and  operating  without  extending  ther  plants. 
They  can  put  such  limits  as  tliey  may  elect  upon  the  clienteh 
they  will  serve.  If  a  selfish  publio  refu.ses  remunerative 
rates,  ti'.e  reaction  is  only  upon  the  utility  as  long  as  the 
plant  is  maintained  and  operated. 

An  essential  part  of  telephone  service  is  readiness  to 
sen'e  new  patrons  as  well  as  old.  Readiiies.5  to  serve  involves 
ability  to  extend  and  iiiahiilty  to  extend  means  an  insufficient 
service;  and  consequently,  a  reaction  upon  the  public  as 
well  as  upon  the  companv. 

Therefore,  with  telephone  service  more  than  any  other 
utility,  the  necessity  of  earnings  which  will  attract  capital 
is  a.  necessity  of  the  public  as  well  as  of  the  utility.  This 
principle  is  generally  recognised.  As  a  rule,  we  have  found 
the  public  willing  to  pay  fair  rates  and  tlie  rate-controlling 
bodies  ready  to  authorise  them. 

WAR  SERVICE. 

For  the  Bell  System,  not  including  Western  Electric  Com- 
pany, Inc.,  the  latest  statistics  of  war  service  are  of  interest  : 

Entere<l  into  war  servii  e  of  t^e  tlnited  States          15.010 

On  dnty  overse:is           ...         *     7,50o 

"Wounded  in  action             ...         ...         ...         ...*         ...         ...  550 

Dio  1  in  ten'ice       23.j 

Oiven  (le<'ora1ion?,  ined.ils  or  Citations             ...  3ttl 

•He  employed          .' 9,798 

•  Pr.u-tirally  all  who  have  applied  for  reinstatement   to  date  have  heen 
re-employed. 

PERIOD  OF  FEDERAL  CONTROL. 

In  the  Act  of  Congress  giving  the  President  authority  to 
take  over  and  operate  the  telephone  and  telegraph  ];roperties 
of  the  wire  companies,  the  period  of  control  was  tn  be  ter- 
minated by  tl-e  ratification  of  peace.  The  Armi.stice.  there- 
fore, foreshadowed  the  return  of  the  properties  to  their 
owners. 

At  the  beginning  of  the  year  the  properties  were  under 
the  control  of  an  Operating  Board  apjjointed  by  the  Post- 
master-General and  made  up  of  men  of  experience  and  ability 
selected  from  different  companies  and  systems.  They  oper- 
ated through  the  existing  organisations.  So  far  at  lea.st  as 
the  Bell  Teleph.one  System  is  concerned,  they  made  no  change 
in  the  organis,ation,  the  methods,  or  the  personnel.  They 
were  confronted  by  increased  costs  and  a  necessity  of  making 
frequent  adjustments  of  wage  scales  to  meet  increased  cost 
of  living  and  increased  wage  standards,  in  the  face  of  doubt 
as  to  where  lay  the  |w\ver  to  authorise  changes  in  rates  for 
service. 

The  resulting  failure  to  e:irn  the  compensation  was  inevit- 
able. The  power  of  th.e  Postmaster-General  to  fix  rates  for 
service  was  finallv  establishc<l  hv  a  decision  of  the  ITnited 
State.-  Supreme  Court  in  .Tune  1319,  less  than  two  months 
before  the  return  of  the  properties. 

By  Act  of  Consress  aiiproved  .Tuly  11.  1919.  it  was  ordered 
that  the  properties  should  be  turned  back  to  private  control 
on  ,Tuly  31.  1919.  and  that  rates  est;iblished  by  the  Po.stmaster- 
General,  unless  previously  changed  by  tiroper  regulating 
bixlies,  should  endure  until  December  1.  1919.  The  return 
maile  no  change  'ii  ojwrations.  The  compensation  stopped 
and  the  earnings  became  the  stockholders'  earnings  instead 
of  the  Government's. 

Immediately  after  the  return,  negotiations  were  opened 
for  a  settlement  of  iMi'ounts.  It  was  realised  that  unless  a 
settlement  could  be  made  for  a  fixed  amount,  the  operations 
of  the  CnmiKiny  would  be  hampered  by  <a  process  of  aocount- 
injT,  auditing,  and  checking  likely  to  continue  for  years.  It 
wa.~  found  that  certain  items  were  debateable.     After  matiii-« 


.■onsideration,  it  was  deiided  that  a  prompt  settlement  would 
justify  ti-.e  concession  of  all  debateable  points.  A  proposi- 
tioi:  was  made  and  accepted. 

STATISTICS  AND  FINANCIAL  DATA. 

There  are  in  the  United  Stales  approximately  11,000 
separate  telephone  companies.  Of  them  36  are  asssociated 
companies  of  the  Bell  System,  9.405  independent,  companies 
wliose  telephone  stations  are  connected  with  the  Bell  System, 
and  about  1.500  independent  companies  whose  telephone 
stations  are  not  connected  with  the  Bell  System.  There  are 
also  a  large  number  of  rural  lines  and  associations  operated 
mainly  en  a  mutual  or  cooperative  basis  and  not  rated  as 
companies.  Of  th.ese  lines  and  associations  there  are  26.184 
which  connect  with  the  Bell  System. 

At  the  eiKl  of  the  year  the  number  of  telephone  stations 
which  constituted  the  Bell  .System  in  the  United  States 
was  11,795,747.  of  which  7.759.159  were  owned  by  associated 
companies  of  the  Bell  System  and  4.056.588  by  local,  co- 
operative and  rural  independent  companies  or  associations 
having  sublicence  or  connection  contracts,  the  so-called 
connecting  companies. 

In  addition  to  these  there  are  about  873,000  stations  owned 
by  independent  companies  not  connected  with  the  Bell 
System. 

The  following  tables  set  forth  the  development  of  the 
Bell  Telephone  System  in  the  United  States  at  the  end  of 
the  year  and   its   growth  during  the  year  : — 

TELEPHONE  STATIONS. 


Bell  owned     ... 
Bell  connet'tinL:: 


Sn».her 

Increase 

al  trd 

dutivij 

c/   JVcr 

Ttar 

7,7.TO,l.i9 

537,4r2 

4.056,888 

192,346 

•29,748 


TELEPHONE  CONNECTIONS— BELL-OWNED 
EXCHANGES. 

Arerage  S umber 

Daily  Since 

Federal  Control 

Exctiani.'e  connections    ^        29..i61.c(  0 

Toll  connections  ...        ' '■'-^^.OIO 

Total S30,S00,il0 

EMPLOYEES— ASSOCIATED  BELL  COMPANIES. 

Number  at  December  31,  1919     ...    | 209,8C0 

MILES  OF  WIRE  AT  END  OF  YEAR. 


Bell  (^wned 
Exohau^je    ... 
Toll; 

Total 
Bell  Connecting  ' 

60.5%  of  the  Bell  owned  wire  mileage — excluding  sub- 
marine cable— is  in  underground  cables,  and  this  percentage 
is  steadily  increasing.  The  underground  conduits  represent 
a  cost  of  $119,600^000  and  the  cables  in  the  conduits 
$166,700,000,  a  total  in  underground  plant  of  $286,300,000. 

NET  PLANT   ADDITIONS— BELL-OWNED. 


Aerial 
7,200,497 
2,277,265 

Viider- 

ground 

13,436.993 

1,242,244 

Total 

20,643.4t0 

3,519,.:09 

24,102,999 
427,570 

Increase 

duriog 

Year 

696,200 

185,589 

881,849 
7,375 

r<r  cent, 
of  Copper 
Wite  10 
Total  Wire 
95.S«i 
90.8% 

9,483,702 

14,679,237 

94.6<;i 

Heal  Estate   ... 
K<iuipment 
Kxclianu'e  Lines 
Toll   Lines 


Toll   Lines         y... 

fon^tnu-t.on  "Work  iu  Proirress     ... 


Amount 
SS,5.i3.S92 
,".M;S1.942 
lS.li;S,lc6 
11.794,627 
"3,702,535 


$73,440,032 

•  l)ecrea.se. 
The   above  amount  of  net  plant  additions  compares   with 
the  additions  of  the  previous  19  years  as  follows  :— 

NET  PLANT  ADDITIONS  DURING  20-YEAR  PERIOD. 


1900 

111)1 

1  902 
1903 
1904 
1900 
1906 


...  $31,619,100 

...  31.005.41  0 

...  37.336.500 
35.368,700 

...  33.436,70(1. 

...  50,780,900 

...  79,360.900 


1907 
1908 
1909 
1910 
1911 
1912 
1913 
Total    S 


.  $52,921,400 
...  26,637,2C0 
28,700,100 
..  53,.'i82,800 
..  55,660,700 
..  75.626,900 
..  54,871,900 
.066,1117,000. 


1914 
1915 
1916 
1917 
1918 
1919 


$50,045,300 

32,863,7fO 

,     66,224.7(0 

,  118,.599..')rO 

77,922.6(0 

7:i,446,(lO 


EARNINGS  AND  EXPENSES. 

To  understand  or  correctly  determine  the  actual  co.sts 
and  charges  of  the  tclepiione  "service,  and  the  ultimate  dis- 
tribution of  the  revenue,  a  consolidation  must  be  made  of 
the  accounts  of  the  Bell  Telephone  System  which  includes 
the  Ameri.an  Telephone  and  Telegraph  Company  an<l  its 
associated  holding  and  operating  companies  in  the  I  iiited 
States,  but  does  not  include  cimnecting  independent  or  sah- 
liceiice  companies,  or  llie  Western  EUntric  Compan.v,  Inc., 
except  as  interest  and  dividends  from  these  companies  aro 
included    iu    non-operating   revenues.  ,       „    ■   . 

A  ciuisolidated  income  statement  follows  with  all  inter- 
company duplications  eliminated  so  that  the  figures  represent, 
the  business  of  the  System  .is  a  whole  in  its  relations  to  the 
public. 
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BELL  TELEPHONE  SYSTEM  IN  THE  UNITED  STATES. 

I.N'COME    STATEMENT.   1918    AND    1919. 
(Duplications  E.xcluded.) 


Total  iBCOme,  iUL-Iuding*  Compensation 
Deduct  Interest 

Balance  Net  Profits         

Deduct  Dividends  


19IS. 

$75,068,885 

L'3,ll),118 

$51,917,71:7 
.     3il,734,719 


1910. 

$711,650,186 

27,692,621 

$51,957,565 
39,839,927 


$12,213,0.18    JS12,I17,638 


Undivided  Profits  

For  the  last  five  months  of  1918  and  the  first  seven  months 
fif  1919  when  the  properties  were  under  Federal  Control,  the 
Bell  System'  revenues  consisted  mainly  of  compensation 
from  the  United  States  Government,  tlie"  operating  revenues 
and  operating  expense^;  being  revenues  and  expenses  of  the 
Government  and  not  of  the"  Bell  System.  This  necessarilv 
makes  a  comparison  between  the  detailed  items  of  revenues 
and  e.\-penses  for  the  years  1918  and  1919  of  no  significance. 
For  this  reason  the  income  statement  for  the  years"  1918  and 
1919  is  shown  above  in  a  condensed  form  only.  There  is 
also  shown  a  statement  of  earnings  and  expenses  in  detail 
from  August  1,  1919— when  the  )5roperties  were  returned 
to  their  owners— to  December  31.  1919.  This  five  months' 
st^itement  reflects  the  operating  results  since  Federal  Control, 
and  is'  significant  in  a  general  way  of  the  status  of  the  Bell 
System  as  to  earnings  and  expenses  after  putting  into  effect 
the  principal  rate  and  wage  adjustments  made  necessary  by 
war  changes  in  price  levels. 

BELL  TELEPHONE  SYSTEM  IN  UNITED  STATES. 

STATE.MENT   OF  REVENUES  AND  E.XFENSES. 
AUGUST   1,  1919,  TO  DECE.MBER  31,  1919. 

(Duplications  Excluded.) 


Exchiint,'e  Eeveniies 

Toll  Rereuues  

Miscellaneous  Revenues       

Tota^  Operating  Revenues     ... 
Depreciation  ... 

I 'urrent  Maintenanre  

Traffic  Ex])enses        ...    " 

Commercial  E.vpenses 

General  and  Miscellaneous  Expenses 

Total  OperatinL'  Kxpenses 
Net  Operating  Revenues 

t'noollectible  Revenue        

Tales 

Operating  Income 
Non-Operating  Revenues — Net 

Total  Gross  Income     

Rent  and  Miscellaneous  Deductiops 
Interest  Deductions  

Total  Deductions    .       

Balance  Net  Income    ... 
Deduct  Dividends    ...         


Fur  Mimlhs 

rmliyi'i 

.  $n2.129.U40 

.       53,473,831 

2,067,035 

.  5167,969,912 
827.306,134 
2.5,420.188 
48.462.131 
16,820,469 
7,101,300 

$124,110,228 

$43,859,684 

$618,044 

10,471,628 

$32,870,012 
4,978,488 

$37,848,500 
82.112.944 
12,182,817 

814,295.761 
$23,5.52,739 
16.583,542 

$4,969,197 


Surpl  s  Earnings      

During  the  period  of  Federal  Control  the  provision  for 
depreciation  and  obsolescence  i  was  at  the  annual  rate  of 
5.72';  of  the  book  value  of  the  plant,  exi  hiding  intauKible 
capital,  right  of  way  and  land.  'This  is  the  average  annua! 
rate  charged  during  the  three  years  jirior  to  Federal  Control. 
In  the  five  months  since  Federal  Control  .$27,306,134  has 
been  accrued  for  depreciation,  or  at  the  rate  <jf  5.78V 
annually.  '" 

BALANCE  SHEETS. 

The  following  are  the  combined  balance  sheets  of  the  Bell 
Telephone  System  in  the  United  States  for  the  vears  endin.^ 
December  31,  1918  and  1919  :— 

BELL  TELEPHONE  SYSTEM  IN  THE  UNITED  STATES, 

CO.MBIXED    BALANCE    SHEETS,    1918    AND    1919. 
(Duplications  Excluded.) 
J)ec.  31,  1918 


.Assets  : 

Telephone  Plant 

Supplies,  Tools,  .^c. 

Receivables  

Cash  

Stocks  and  Rouds 

•       Tota'^ 

Liabilities  ; 

Capital  .Stock        

Funded  Debts 

Bills  Payable         

Accounts  Payable 

Total  Outstanding  nbligatiuns 
Employees'   Benelit   Fund 
Surplus  and  Reserves 

Total        


$1,142,498,162 

122.953,290 

11.5.054,876 

$1,380,606,318 

$61.3,017,040 
4.30,992.459 
47.064,765 
38,196,095 

$1,029,270,359 

9,244,000 

341,991,969 


Dec.  31,  1919 

$1,21.5,944,184 
f  38,035,034 
J  84.409,619 
(  72.«79,842 
118,806,351 

$1,530,074,930 

$512,121,868 

546,202,760 

1.774.207 

72,158,014 

$1,132,256,849 

9.244.0S1 

388,574,000 


Sl,3Sli,.506,318  $1,630,074,930 

All  intangible  assets  have  been  excluded  in  the  above 
balance  sheets,  so  that  the  combined  suqilus  and  reserve.s 
are  shown  in  an  amount  considerably  less  than  the  aggregate 
of  these  items  as  they  appear  on  the  books  of  the  separate 
companies. 

At  December  31.  1918.  the  major  part  of  the  supplifs. 
cash  and  current   receivables  of  the  liell  System  companies 


were  in  the  jiossession  and  control  of  the  United  States 
Government,  and  were  included  in  the  accounts  of  .the  com- 
panies as  receivables  from  the  Government.  They  are  accord- 
ingly shown  in  one  amount  with  other  corporate  items  without 
detail  classifica.tion.  No  basis  of  comparison  of  these  items 
as  between  the  years  1918  and  1919  exists.  The  item  of 
Accounts  Payable  ($38,196,095)  for  December  31.  1918, 
represents  only,  corporate  payables,  there  being  excluded  all 
current  payables  associated  with  Federal  operation  of  the 
Bell  System  properties,  and  similarly  no  basis  of  comparison 
exists  with  .A.cconnts  Pavable  at  December  31.  1919.  The 
item  Receivables  ($84,409,519)  for  December  31.  1919.  in- 
cludes $9,483,715.  comprising  .compensation  with  interest 
accrued  thereon  due  and  inipaid  by  the  United  States 
Government  as  of  that  date. 

The  true  value  of  the  telephone  plant  of  the  Bell  System 
is  much  greater  than  the  book  value  of  the  plant  as  shown 
in  this  balance  sheet.  Actual  appraisals  which  have  been 
made  from  time  to  time  by  rate-making  bodies  for  rate-fixing 
purposes  have  clearly  demonstrated  the  conservatism  of  the 
took  values.  The  minimum  replacement  value  of  the  pro- 
perty is  far  in  excess  of  the  book  value. 

Before  the  War  the  reproduction  cost  of  the  Bell  Tele- 
phone .System  plant  was  substantially  in  excess  of  the  hook 
value  and  at  present  prices  there  is  little  doubt  but  that  the 
reprodudion  cost  exceeds  the  book  value  by  several  hundred 
millions. 

The  plant  has  been  adequately  mantiiincd.  Obsole=oence. 
moreover,  has  in  great  part  been  taken  care  of,  and  there  is 
a  large  and  increasing  reserve  against  any  emergency, 
.'-'urphis  and  1-eserves  have  increa-sed  .$45,582,041  during  1919 
and  are  now  32"    of  the  book  value  of  the  telephone  p'ant. 

The  capital  stock,  bonds  and  notes  payable  of  the  Bell 
Telephone  System  outstanding  in  the  hands  of  the  public 
at  the  close  of  the  year  1919  were  $1.060.000,000,.  whiU  the 
net  assets  devoted  to  earning  a  return  on  these  outstanding 
securities  amounted  to  over"$1.448. 500.000.  This  is  due  to 
the  fact  that  .surplus  and  reserves  of  over  $388,500,000  have 
been  invested  in  productive  property.  On  this  amount.  ef|ual 
to  approximately  one-third  of  the  investment  in  plant,  it  is 
not  nec?ssarv  to  pay  capital  charges.  As  a  result  a  relatively 
low  return  on  the  tota-1  net  assets  is  sufficient  to  earn  fixed 
charges  and  dividends. 

STABILITY  OF  THE  TELEPHONE  BUSINESS. 

Not  only  does  the  te'ejihone  business  grow  steadily  even 
in  times  of  business   depression,  as  is  shown  by  the.  diagram  ". 
on  the  back   cover  of  this  repoit,  but  that  it  does  not  suffer 
any  substantial  retardation  in  its  normal  growth  during  such 
periods  appears  from  the  chart  given  in  the  pamphlet  leport. 

The  telephone  business  varies  very  slightly  from  its  normal 
growth  as  compared  with  the  fluctuations  of  general  busa)ess. 
This  is  an  element  of  security  and  enables  the  busine^  to 
be  carried  on  with  a  lower  margin  of  snrp'.us  earnings ^th.in 
would  be  safe  in  general  industrial  undertakings.  .V. 


REPORT  OF  AMERICAN  TELEPHONE  AND 

TELEGRAPH  COMPANY. 

EARNINGS. 

The  earnings  of  the  American  Telephone  and  Teleji'i-aph 
Comjiany  for  1919  include,  for  the  five  months  since  Federal 
Control  which  ended  Jnly  31.  in  addition  to  the  net  receipts 
of  the  long-distance  lines,  interest  and  dividends  from  invest- 
ments in  other  than  a.ssociated  companies,  arid  interest  on 
bonds  and  notes  of  and  advances  to  associated  companies, 
only  that  part  of  their  eai'uings  which  is  received  by  the 
American  Telephone  and  Te'.egraph  Company  out  of  their 
divisible  surplus  earnings  as  dividends.  For  the  seven 
months,  of  Federal  Control  the  e-arnings  include  thi«  Com- 
jiany's  portion  of  the  Bell  System  compensation  under  the 
contract  with  the  Government  in  the  place  of  net  receipts 
from  the  long-distance  lines  and  interest  and  dividends  from 
associated  companies  for  that  period.  Payments  nn;ler  the 
general  service  contracts  with  associated  companies  were  made 
during  seven  months  by  the  Government  and  during  five 
months   by  the  associated  companies. 

The  disbursements  of  interest  and  dividends  represent 
the  charges  on  the  securities  issaed  ly  this  Company  mainly 
to  finance  the  associated  comiianies  and  the  long-distance 
lines. 

-•V  statement  of  the  earnings  and  expenses  for  the  years 
1918  and  1919  is  shown  at  the"  end  of  this  report. 

Due  to  the  fact  that  in  1918  compensation  accrued  during 
five  mouths  and  in  1919  during  seven  months  in  the  place  of 
net  receipts  of  the  long-distance  lines  and  interest  and  divi- 
dends from  associated  coui|ianies,  a  comparison  of  detailed 
items  of  earnings  between  the  two  vears  is  not  siirnini-ant, 
bnt  the  total  earnings  for  the  year  1919  were  $70,502,662.18, 
an  increase  of  $9,446,519.48  over  those  for  the  previous  ve.ir. 

The  net  earnings  for  the  year  were  $60,243,387.53.  This 
result  is  after  making  provision  for  the  federal  incomo  tax 
imy.i.ble  in  1920.  The  interest  charges  were  $15,847,536.26, 
dividends  $35,356,334.46.  and  the  resulting  balance 
«9. 059. 456. 81,  of  which  $5.000.0rO  was  approVriated  to 
reserve  for  contingencies  and  .$4,039,456.81  was  added  to 
surplus. 
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Fur  thf  foHitli  quarter  (if  the  year,  which  is  the  tiist 
(.■omplete  fiscal  quarter  since  the  telephone  profjerties  com- 
prising the  Bell  System  were  returned  to  the  owners  by  the 
United  States  Government,  the  earninys  available  for  divi- 
dends were  $12,085,4^1.77  or  $2.73  per  share  of  slock.  On 
an  annual  basis  this  rate  of  earnings  is  equivalent  to  nearl,v 
.^ill  |)er  share  of  stock. 

The  following  table  shows  the  earnings  per  .share  available 
for  dividends  on  the  stock  for  each  year  since  1900  : — 

1901... 
1902... 
1903... 
190-1... 
1908... 

The  Company  and  its  predeces.sor  have  paid  dividends  tn 
the  public  at  the  rate  of  at  least  $7.50  per  share  each  year 
for  the  i)ast  38  years;  durint;  the  past  13  years  the  rate  has 
been  nniformly  .$8.00  per  share. 

BALANCE  SHEET. 

A  ciimfiarative  balance  sheet  nf  this  Company  for  Decem- 
ber 31.  1918,  and  De(.ember  31.  1919,  is  given  at  the  end  of 
this  report. 

During  the  year  capital  stock  increased  .$34,100.  Of  this, 
$500  was  issued  for  cash  at  par  in  accordance  with  the  terms 
of  the  offer  to  stockholders  of  record  at  December  11,  1915. 
The  balance  of  $53,500  was  issued  in  the  conversion  of  con- 
vertible bonds. 

$46,000  of  the  convertible' 4^%  gold  bonds  of  1933  were 
converted  into  stock  during  the  year  at  the  ratio  of  $120 
of  bonds,  or  $100  of  bonds  and  $20  of  cash,  for  one  share 
of  stock.  There  remained  outstanding  at  the  end  of  the 
year  $13,027,500  of  these  bonds  out  of  a  total  of  $67,000,000 
issued  in  1913. 

The  seven-year  6%  convertible  gold  bonds  maturing 
August  1.  1925,  become  convertible  into  stock  after  August  1, 
1920,  on  the  basis  of  $100  of  bonds  and  $6  of  cash  for  one 
share  of  stock. 

As  stated  in  last  year's  report.  $40,000,000  five-year  6% 
gold  notes  dated  February  1,  1919,  were  sold  in  order  to 
provide  funds  for  the  payment  of  an  equal  amount  of  6% 
not&s  of  associated  companies  maturing  on  that  date  bearihg 
the  endorsement  of  this  Company. 

The  usual  financing  in  anticipation  of  expected  growth 
of  the  Bell  System  was  taken  care,  of  by  the  sale  of 
$50,000,000  three-year  6%  gold  notes  dat^-d  October  1.  1919. 

All  discounts  on  bonds  and  note  issues  are  deducted  in 
determining  the  net  surplus,  as  shown  in  the  balance  sheet. 

CAPITAL  STOCK. 

For  the  .$441,981,200  capital  stock  $478,520,607,97  has 
been  jiaid  into  the  treasury  of  the  Company ;  the 
$36,539,407,97  in  excess  of  par  value  represents  premiums  on 
stock  which  are  included  a«  part  of  the  Company's  surplus. 

The  book  cost  of  the  assets  underlying  the  tapital  stock 
of  the  American  Tele|)hone  and  Telegraph  Conipan.v.  in- 
<hiding  its  interest  in  the  assets  of  its  associated  companies, 
amounts  to  more  than  $185  for  each  share  of  stock.  This 
amount  would  be  much  greater  if  present  costs  of  replace- 
ment were  taken  into  account. 

The  number  of  shareholders,  not  including  employees  pur- 
chasing stock  under  the  plan  of  easy  pa.yments,  was  120,460 
on  December  31,  1919,  an  increase  of  8,040  during  the  year. 
That  the  distribution  continues  to  be  more  general  appears 
from  the  following  : — 

111.271  held  less  than  100  shares  each; 

8.840  held  from  100  to  1.000  shares  each; 

321  held  from  1,000  to  5,000  shares  each ; 

15  held  5,000  shai'es  or  more  each  (omitting  brokers, 
holders  in  investment  trusts,  &c.).  ' 

Of  the  holders  of  less  than  100  shares  each, 
42.778  held  5  shares  or  less  each  ; 

^91,329  held  25  shares  or  ||^s  eacli. 

The  average  nimiber  of  shares  ho!d  was  37. 

There  are  more  women  shareholders  than  men. 

About  4^%  of  the  stock  wag  at  December  31  in  the 
names  of  brokers,  and  oidy  1^%  of  the  stock  is  held  in 
Europe. 

To  the  120,460  stockholders  of  record  shown  above  there 
.should  be  added  some  9,000  employees  of  the  Bell  System 
Ml  all  jiarts.  of  the  countiv  who  are  paying  for  stock  (iut  of 
their  wages  at  the  rate  of  $2  per  share  per  month.  (19,506 
employees  have  already  jiaid  in  full  for  their  stork,  and  are 
now  stockholders  of  record,)  C(nmting  these  and  also  those 
(lersons  whose  stock  is  held  for  them  in  investment  trusts 
and  the  like,  there  were  probably  at  least  140,000  actual 
owners, -)f  stock  in  this  Company  .it   December  31,   1919 

A  second  stock  purchase  plan  effective  in  1920,  bv  which 
employees  of  one  year's  service  or  more  in  the  liell'  System 
are  aided  to  become  sto(  kholders  "bf  this  Company  to  the 
e.xtent  of  a  limited  number  of  shares  each,  for  wliich  thev 
are  to  pay  out  of  their  wages  at  the  rate  of  a  few  dollars  a 
month,  was  aiiiifrtinced  the  latter  ]jart  of  the  year.  Over 
50,000  employees  in  all  parts  of  the  country ,liave"a|iplied  for 
sliares  under  this  plan. 


INCREASE  OF  CAPITAL  STOCK. 

The  limit  of  the  authorised  share  capital,  with  a  reason- 
able reserve  against  the  conversion  of  the  convertible  bonds 
issued,  has  been  reached.  The  issue  <(miing  due  in  1925 
becomes  convei'tible  August  1,  1920.  In  order  to  provide 
against  the  remote  contingency  of  coin'i)lete  conveision  and 
to  pi'ovide  for  further  issue  of  capital  stock,  if  and  when  it 
shall  be  found  desirable,  it  is  recommended  that  the  autho- 
rised share  capital  of  this  Company  bei  increased  from 
$500,000,000  to  $750,000,000, 

For  the  Directors, 

H,  B,  THAYER,  Pre.-^lihnf. 

AMERICAN  TELEPHONE  AND  TELEGRAPH  COMPANY. 

.STATE.UEXT  OF  EAKMM;.-^  AND  EXJ'KXr^Er?  IdllXHE  YKAKo 


Earuinss  (See  NOTE) — 
Dividends 

liitpr<>st  ninl  otlier  Revenue 
Telelihciuc  Tniffic  (Xet) 
(Jompeiitalioii — .Vceouiit  (Invr. 

Totul  

Expenses        

Xet  EarniiiL'^ 
Deduct  Interest 

Balance       

Deduct  Dividends     ... 


1918  AND  1919. 


19)8. 

S19.527.-)ol  (10 

IS. 032. 220  IS 

1.720,1195  80 

18,780,395  00 


1919. 

$10,461,074  20 

19,953.436  9(! 

5,955,048  13 

28,132,522  89 


$01,056,162  70       $70,.5112,682  18 
0,763,145  98         10,259,294  65 


S."j4,293,016  72 
10,391,049  89 


860,243,387  53 
15,847,596  26 


543,901,321  83        844,396,791  27 
35,229,698  98         35,366,334  46 


85,(100,000  00 
3,071,622  87 


89,039,460  81 

85,000,000  00 
4,039,456  81 


Carried  to  Reser\-e.s 

CaiTied  to  Burplu-s 

Total  88,071,022  87         89,039,456  81 

Note, — (..'omparison  of  detailed  items  of  eaniinL,'S  for  1918  and  1919  is  not 
sigiiiticaut,  a-s  exi>lained  above. 

W.  .S,  GIFFORD,    Vice-Preaiilfiil  and  f'oniptrolUr. 


ANNUAL  EARNINGS  AND  DIVIDENDS. 


Yfir 

19011... 
19111... 
■19112... 
1903... 
1904... 
1905... 
1900... 
1907... 
1908... 
1909... 
1910... 
1911... 
1912... 
1913... 
1914... 
1915... 
1911)... 
1917... 
191S... 
1919... 


Net 

Revenue. 

85.480.058 
7,398,280 
7,83.5,272 

111.504,005 

11.275.7112 

I3.ii:;  i.n:is 
12.9711,937 
10,209,388 
18,121,7117 
23,1 195. 3S9 

2i;.s55.S9:; 

27.733,205 
32,002,945 
32,920,090 
32,334,814 
34,018,(138 
:iS, 013,277 
3S,471,100 
43,901,322 
44,395,791 
W.   S.  (;IF1' 


Dividends 

Paid. 
84.078.001 
5.0.-,(i.(i24 
o.oSI.KU 
S.(;19.151 
9.799,1  IS 

lli!l95,233 
10,943,044 
12,459.150 
17.1130.270 

■J2ar.9!l.^ri 
20,O1.5,5SS 
27,451,1137 
27,572,075 
29,1(111,591 
31,122,1  S7 
32, 181, ml 
35,229,099 
35,356,334 
OBD,    Vice- 


Added  to 

Resen'es. 

8937,258 

1,377,051 

522,247 

728,140 

580,149 

1,713,295 

1,773,737 

3,500,11110 

3,0011,11110 

3,01111,0110 

3,111111.11110 

2.S'lll.ll(lO 

2. soil. 000 

2,5011,000 

2,500,000 

2,5011.0(111 

2,5011.0(10 

2,5011,000 

5,0110,000 

5,000,000 

President  and 


Added  to 
Sui-plus. 
$470,199 
970,011 
728,021 
1,217,374 
890,435 
1,424,388 
1.001.967 
l.R25,744 
2,002,551 
3,059.113 
3,079,071 
2,763,815 
3,247,367 
2,960,053 
2,202,139 
3,018,047 
4,391,090 
3,489,492 
3,071,023 
4,039,457 
ConipirolJeT. 


AMERICAN  TELEPHONE  AND 


i-.ALANiE   ^HEETh 


llElEM! 
A.-^.SETlt 


TELEGRAPH  COMPANY. 

lEK   31,    1918  AND   1919. 


.'^toi-k<  of  Associated  Companies 
I'.oiids  and  Notes  uf  and  Advances    to 

Af-sociared  Comiianies  

Storks  of  other  Bell  System  Companies 
.•Sperial  Demand  Notes... 
Telephones 

Heal  Estate        

ddic'e  Furniture  ami  Fi.xtures 

Eodu'  Lines  Plant  

'I'rasTees — Employees'  stock  Purchase 

Plans   ...         

(."iirrenr  Accounts  Receivable  : 

Due  from  United  States  (loveniment 
Account  Compensation    ... 

(ither  Current  Accoinits  lieceivable 
Accounts  Receivable  in  Suspense 

Deferred  .Vssets  

Temporary  Cash  Investments 

(.'ash  and  Deposits        


Dec.  31,  1918. 
848.5,057,016  78 

104,256,700  00 
52,104.228  83 
21.5S3.  112  10 
ls.;iss.92S  58 
509,207  36 
288,102  33 
75,460,8110  20 

1,220,000  25 


7,409,934  10 
15,300,559  91 
"1.11112.150  10 

5,0  12.97  I  94 
31.075.9(12   78 


Dee.  31,  1919. 
8490,792,063  02 

102,137,133  88 
53,502,188  73 
12,0110,00(1  00 
21,287,848  93 
3,138,119  01 
330,521  60 
82,178,006  58 

8,812,799  OS 


9,483,715  .52 

8,737,703  55 

10,227,973  34 

30,574,185  40 
27,512,170  11 


S821,160,734  47         8926.781,088  60 
•  Ca-sh  tui-ned  over  to  Postma.st,er-General  as  "Working  Capital, 


UAHIEITIKS. 

Dec.  31,  1918. 

8441,947,100  00 

238  00 

"8,1100,0(1(1  00 

78,333,900  00 

9,985,000  (111 

2,589,000  01) 

13,073,.5OO  00 

48,353,024  00 


4,000.000110 
8,838,912  00 
4,77.5,911  15 


1,911,7  12  "0 
2,00(1,000  UU 

48,900,070  S3 


Dec,  31,  1919, 
5441.981,200  00 

78,000,000  00 
77,434,900  oil 
9,986.(100  ((() 
2,5S9,o0o  00 
13,027,600  (10 
4S,307,20((  OO 
50,000,000  (10 
40,000,000  00 

8,839,613  0(1 
11,408,890  OS 


Capital  St'lck 

(  uiiifal  Stock  Instalments 

4  "„  Collateral  Trust    Bonds,  l92!t 

5';,.  Cullatiu-al  Trust  Bonds,  1940 

5"„  Western  T.  iind  T.  Co.  Bonds,  1932 

4"rt  Convertible  Bonds  1930 

ll"„  Convenibic  Bonds,  1933 

0".,  Conveoible  Bonds,  1925 '. 

0"„  3-Ycar  liul.l  Notes,  1922 

0"„  5-Veiir  (;old  Notes.  1921 

.Votes  Payable  to  Bankers        ,,,         ... 

Dividelld  Payallle  .January  15 

Interest  tuid  Taxes  Accrued  not  Due 

( 'urrcnl  ,\<'couiits  I'ji_yable  : 

Compensation  Due  .\s,Kociated  Com- 
panies when  Collected  from  United 
State-*  Govortunent 
t'thcr  Current  .Vccounts  Paj'ablo 
Enii>loyees'  Bellellt  I'und 
Kc-iel'vo  for  Depreciation  and  Contin- 

L'encies  

Surplus  Oncludlnc  t'npital  Stock  Pre- 

miunis  and   excludill!!  Debt  Di.seount 

and  Expense!... 83,411.09.    t  -i., 03.711  51 

$8'.>1,I5I1,;3I  47         $9211.781, UK8  liO 

NOTK. — A-Hsoclated  and  other  Bell  System  Compaiitefi'  notes  endoiyed  !>y 

tl(lB    Company    (nmountlni;    to   853,900,000   on    December    31,    1918,  and  t« 

.^9,303,000  on"  Dot'cinber  31.  1919)  an?  not  Included  in  either  As,s4'ts  or  Llabilitii?*. 

\V.  S.  IJIFFOIID,    Vicel'nsiilrnl  and  Com/Unilhr. 


7.858,020  S.t 
«,3rt3.8ilO  ;s 
2,000.000  00 

17.2«2,I23  .13 
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MEETINGS 


OF    PXJSUIC    COIiftPANIE:S< 


CHARTERED  BANK  OF  INDIA,  AUSTRALIA.  AND 
CHINA. 

FINANCIAL  CONDITIONS  IN  THE  EAST. 

The  .lixty-sixth  ordinary  geneial  meeting  iif  the  .share- 
holders of  the  Chartered  Bank  ot'  India.  Anstralia.  and  China 
was  held  un  the  Baiik'.s  premises.  58  Bishopsgate.  E.C.,  on 
April  9,  Sir  .Montagu  Coinish  Turner  (the  Chairman)  pre 
siding. 

Mr.  T.  H.  Whitehead  (one  of  the  Managers)  having  read 
the  notice  ciinvening  the  meeting  an<l  tile  leport  of  the 
auditors, 

The  Chairman  said  :  Is  it  your  pleasure,  gentlemen,  to 
take  the  report  as  read?  ("Agreed.")  I  have  to  apologise 
for  the  abseni'e  of  my  co-director.  Mr,  \Y,  H.  X.  Goschen. 
tfi-day.  He  is  taking  a  well-deserved  hulidav  after  some 
very  arduous  work  during  the  past  few  month.s.  1  am  sure 
we  all  congratulate  ilr. — or.  as  he  is  now.  Sir— William 
Henry  Neville  Gosclien  on  the  honour  bestowed  upon  him 
by  His  JIajesty  the  King  in  recognition  of  the  extraordinarily 
.good  work  he  has  done  during  the  War.  and  also  lately  as 
Chairman  of  the  Bankers'  Clearing  House  Committee. 
(Hear,  hear.)     It  is  an  honour  -which  he  has  well  earned. 

Statement  o!  Accounts. 

Before  moving  the  adoption  ot  the  report,  1  would  draw 
your  attention  to  the  statement  of  accounts  for  the  year 
1919,  which  shows  that  there  is  now  a  paid-up  capital  of 
£2.000.000  in  100.000  sliares  of  £20  ea<h.  and  a  reserve  fund 
of  £2.900.000.  which,  if  the  recommendations  of  the  Court 
of  Directors  are  approved  of  to-day.  will  amount  to 
£3,000.000.  This  may  be  considered  a  highly  satisfactory 
position,  but  of  course  it  is  always  capable  of  betterment. 
You  will  also  notice  that  in  nearly  every  item  of  the  balance 
sheet  there  is  marked  increase.  In"  current  and  other 
accounts  we  have  an  increase  of  nearly  £12.000,000  :  fixed 
deposits  are  larger  by  £2.600.000;  acceptances  are  almost 
double:  loans  payable  are  increased  by  over  200%  :  and  cash 
in  hand  and  at  bankers  shows  an  improved  position  of  about 
£4.600.000.  The  total  entries  on  either  side  of  the  balance 
sheet  show  an  increa.se  of  £20.000.000  over  the  figures  for 
1918.  Looking  ba(k  over  the  iieriod  of  the  last  60  vears.  it 
is  interesting  to  fiiiil  tliat  in  1860  the  capital  of  tliis  liank 
stood  at  £644.000,  and  the  reserve  fund  at  £5.000,  In  1880 
the  capital  h.ad  been  increased  to  £800.000.  and  the  reserve 
fund  to  £190.000,  Tn  1900  the  capital  still  remained  at 
£800.000.  but  the  reserve  fund  had  increased  to  £525.000. 
By  1910  the  capital  had  been  increased  to  £1.200.000.  and 
the  reserve  fund  to  £1.600.000.  In  1920  the  capit.id  stands  at 
£2,000.000.  and  the  reserve  at  practically  £5.000.000.  The 
progress  has  been  steady  and  consistent,  and  if  we  carry 
on  as  hitherto  on  the  same  cautious  and  circumspect  lines, 
always  alive  to  the  possibilities  of  fresli  business,  and  always 
desirous  of  meeting  our  customers'  requirements  and  of 
treating  old  friends  with  all  possible  consideration.  I  have 
no  doubt  that  in  the  years  to  come  the  business  of  this 
Bank  will  extend  and  the  I'eports  will  show  equally  gratify- 
ing results. 

Trade  Prospects. 

There  is.  of  course,  the  possibility  of  a  ,set-back  in  trade 
after  the  urgent  and  immediate  world-wide  demands  for  raw 
material  and  manufactured  goods  have  been  met.  The  jxxli- 
tical  situation  all  the  world  over,  and  especially  in  Central 
Europe,  is  unsettled.  High  prices  of  foodstuffs"have  caused 
general  discontent,  and  the  demands  of  the  wage-earners  are 
apparently  still  unsatisfied,  so  that  the  immediate  horizon 
is  somewhat  gloomy,  and  the  top-heavy  prices  of  raw  mate- 
rial, such  as  cotton,  and  manufactured  goods,  are  a  menace 
tn  bankers  and  tn  traders  alike.  We  may  have  troublous 
times  ahead,  but,  in  ,spite  of  all,  I  look  forward  with  confi- 
dence to  the  future  if  all  classes,  especially  in  this  country, 
unite  to  deal  fairly  and  squarel.y  with  each  other.  (Hear. 
Iiear.) 

Touching  the  results  shown  for  the  past  year.  I  am  confi- 
dent tbat  .shareholders  will  fully  apprcciarte  the  excellent 
services  rendered  by  the  staff,  both  at  home  and  abroad, 
whose  loyal  and  devoted  labours  have  contrilmted  so  appre- 
ciably to  the  snccess  we  have  won.      (Hear,  hear.) 

Eastern  Excbangos  and  Currencies. 

Fit  the  managers,  e.specially,  those  at  head  office,  it  has 
been  a  period  of  unusual  anxiety  and  harassment.  The  un- 
T>recedented  fluctuations  in  the  price  of  silver  and  gold  has 
been  very  remarkable,  and  the  volume  of  business  which 
fell  to  the  lot  of  this  Bank  in  connection  with  the  financing 
of  expoi-ts,  raw  material,  foodstuffs.  &c. .  required  for  national 
purpose.s.  has  l>een  far  above  the  average,  and  the  demands 
on  the  re.sources  of'  the  Bank  have  been  at  every  point  far 
■  n   PTfcci  of   (he  (u'dinnrv.     During   1919   the  pnce   of  silver 


rose  from  47|rf.  per  oz.  to  79^^.  jier  oz.,  a  rise  of  65.70",,  : 
and  gold,  wlien  the  restrictions  on  its  movements  were  with 
drawn  in  the  fall  of  the  year,  commanded  a  premium  of 
43°o-  Of  course,  in  other  jiarts  of  the  world,  not  only  in 
the  East,  the  fluctuations  in  exchange  have  beeji  extra- 
ordinary. Tiie  Hong  Kong  dollar,  the  Chinese  tael.  and  the 
Indian  rupee  have  all  been  jumping  about,  so"  that  you  never 
know  where  to  catch  them.  Look  at  the  American  exchange, 
which  even  to-day,  shows  that  the  dollar  is  worth  over  5.-. 
com])are<:l  with  it's  ordinary  value  of  about  4«.  Tjook  at 
France,  where  the  franc  is  worth  a  little  over  4r/.  ;  Germany, 
with  a  mark  worth  hi. — not  quite  that :  and  Italy,  with  the 
lira  at  2^(1.  Of  course.  Austria  is  simply  unquotable  :  her 
current  coin  is  worth  less  than  Id.  I  mention  these  facts 
to  sliow  you  the  difficulties  that  exchange  bankers  have  to 
contend  with,  and  the  absurdity  of  people  thinking  that 
exchange  banking  means  simply  coining  money  :  it  is  verv 
often  the  reverse.  In  addition  to  this  we  have  other  diffi- 
culties. There  was  the  imcertainty  as  to  the  ultimate 
standard  value  of  the  rujiee  measured  in  gold  following  on 
the  report  of  the  Babfngton  .Smith  Currency  Commission. 
Further  cause  of  trouble  has  been  the  verv  serioiLs  delay  in 
the  transmission  and  receipt  of  cable  messages.  In  some  in- 
.stances  ordinary  telegrams  between  India  and  the  Far  East 
and  this  country  have  occupied  14  da.vs  in  transmission,  and 
the  average  has  been  about  seven  days.  The  loss  to  the  mer- 
cantile community,  including  the  banks,  owing  to  these  de- 
plorable delays,  can  scarcely  be  estimated.  I  am  glad  to 
say  that  within  the  last  few  days  there  has  been  an  im- 
provement, and  we  are  getting  messages  through  more 
quickly. 

The  report  and  recommendations  of  the  Currencv  Com- 
mission, to  which  I  have  already  alluded,  have,  on  the  whole, 
n.et  with  general  approval.  Some  of  us  may  have  had  oiir 
views  as  to  the  desirability  of  fixing  the  standard  value  of 
the  rupee  at  a  figure  somewhat  lower  than  that  recommended 
by  the  Commission,  but  the  reasons  given  in  the  report  in 
favour  of  the  2s.  rujiee  are  fairly  convincing.  The  ultimate 
decision  has  been  arrived  at.  I  fully  believe,  with  all  due 
and  sincere  regard  for  the  interests  of  India  as  a  whole. 
The  most  important  object  in  which  we  bankers  are  con- 
cerned is  the  stability  of  the  rate  of  exchange.  A  fluctuating 
\'alue  c-auses  endless  trouble  and  anxiety,  and  is  a  source  of 
sneculative  and  unsornid  trade.  The  decision  to  give  the 
Government  of  India  a  free  hand  in  the  offer  of  reverse 
councils  in  India  is  sound,  and  there  can  be  no  doubt  as  to 
the  Avisdom  of  the  committee  in  insisting  upon  the  con- 
vertibility of  the  note  throughout  India  and  in  the  free 
import  and  ex])ort  of  the  precious  metals. 

Indian  Banking  Changes. 

The  proposal  for  amalgamating  the  Presidency  Banks  in 
India  mider  the  title  of  the  Imperial  Bank  of  India  is  one 
that  has  attracted  a  considerable  amount  of  attention. 
While  regretting  the  partial  disappe.irance  of  the  individuality 
of  the  Presidency  Banks,  it  seems  to  me  that  the  movement 
for  amalgamation  is  fully  justifie<l  and  is  unlikely  to  be  pre- 
judicial to  the  interests  of  Exch.mge  Banks  in  India,  always 
provided  that  the  present  intenticm  of  not  competing  with  the 
Exchange  Banks  in  their  ordinary  business  of  exchange  bank- 
ing is  fully  and  honestly  adherecl  tci.  The  Presidency  Banks 
have  always  been  the  bankers  of  the  Exchange  Banks,  The 
utmost  good  feeling  and  goodwill  have  prevailed,  and  I 
shoidd  greatly  regret  to  see  any  interference  with  the  har- 
monious working  between  the  Presidency  and  the  Exchange 
Banks,  I  notice  that  one  of  the  conditions  of  the  setting 
up  of  the  Imperial  Bank  is  tbie  ojjeuing  of  a  large  number  of 
sub-branches  in  various  parts  c)f  India,  Any  measure  w^hich 
tends  to  encourage  the  development  of  banking  in  India,  the 
attracting  of  deposits  from  the  public  at  large,  and  the 
gradual  cessation  of  the  nnjnofitable  system  of  hoarding  can 
only  be  for  the  good  of  India,  both  for  the  individual  and 
for  the  State.  We  wish  the  Imperial  Bank  a  successful  career, 
fully  confident  that  there  is  ample  scope  in  India  both  for 
the  semi-State  Bank  and   for  the  British  Exchange  Banks. 

^Ir.  J.  JI.  G.  Pro|ihit  has  been  elected  by  the  Court  of 
Directors  as  a  member  of  the  board.  Mr.  Prophit.  for  many 
years  past,  has  not  onlv  been  connected  with  one  of  the 
n.ost  important  firms  in  Calcutta,  but  at  one  time  he  was 
President  of  the  Bank,  of  Bengal,  and  he  has  always  taken 
a  very  keen  interest  in  the  development  of  banking  facilities 
in  India.  I  can  confidenlly  recommend  his  election  for  your 
approval. 

I  need  not  dwell  at  length  on  the  recommendations  of  the 
directors  contained  in  the  report.  There  can  be  no  doubt, 
whatever  that  as  long  as  circumstances  nermit  we  should 
add  to  our  reserves.  The  superannuation  fund  must  also  be 
nuiintained.  ai)^  the  extra  amount  ear-marked  for  preniises 
account  Us  fullv  justified  when  we  bear  in  mind  the  neces- 
sity for  jiroviding   increased  accommodation  and   the  opening 
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out  of  new  branches,  which  entails  in  many  cases  the  pur- 
chase of  sites,  as  well  as  the  building  of  )n-emises. 

In  conclusion  1  desire  tu  express  the  thanks,  of  the 
directors  to  the  staff,  both  home  and  foreign,  for  the  s|ilendid 
manner  in  vhich  they  liad  worked  during  the  past  year. 
Our  appreciation  has  been  marked  5y  the  granting  of  Iwnuses 
and  of  an  inipruved  scale  of  pay  to  meet  the  greatly  increased 
cost  of  living.  We  know  what  the  strain  must  "have  been. 
W©  know  that  the  exti-a  time  and  increased  work  have  been 
cheerfully  given,  and  especially  we  thank  the  managers  at 
head  office  for  the  unwearied  attention  they  have  given  to 
the  general  management  of  the  Bank. 

With  those  remarks  I  beg  to  move  ;  "  That  the  rejiort  now 
presented,  together  with  the  balance  sheet  and  profit  and 
loss  account,  be  ajiproved  and  a«i«>pted."     (Applause.) 

Sir  Alfred  Dent,  K.C.M.G.,  seconded  the  resolution. 

ilr.  Frederick  Tomkinson  jiointed  ont  that  the  dividend 
of  20i"o  now  being  paid  had  been  earned,  not  only  on  the 
capital  of  £2,000,000,  but  also  on  the  reserve.  He  calcu- 
lated that  the  capital  had  earned  something  like  8°,,.  while 
the  reserve  had  earned  12;,.  and  he  thought  it  as  well  that 
publicity  should  be  given  to  that  fact,  because  not  only  here, 
but  in  the  Colonies,  they  were  reproached  with  paying  enor- 
mous dividends.  He  had  no  doubt  that  it  wonld  be  within 
the  knowledge  of  most  of  the  directors  that  a  bank,  equal 
in  magnitude  and  success  to  their  own.  had  lately  thought 
it  advisable  to  capitalise  £500,000  of  their  re.serve.  and  for 
his  (the  speaker's)  part  he  thought  it  was  a  xery  wise  policv 
to  adopt.  The  Chairman  did  not  ]>erha|is  agree  with  that 
policy,  and  no  doubt  it  was  necessary  for  a  bank  to  have 
large  reserves;  but,  in  view  of  the  trend  of  opinion,  he 
thought  that  the  suggestion  could  well  be  taken  into  the 
consideration  of  the  directors. 

The  Chairman,  in  reply,  said  he  purposely  did  not  refer 
to  the  fact  that  the  dividend  had  not  been  earned  entirely 
on  the  capital,  but  was  also  earned  on  the  reserve,  because 
he  had  clearly  indicated  that  at  the  meeting  of  the  Bank  last 
year.  He  admitted  that,  in  these  days,  it  was  quite  the 
fashion  to  capitalise  reserves,  but  it  was  a  practice  which. 
while  it  had  its  merits,  had  considerable  demerits.  Before 
such  a  policy  was  adopted  in  the  case  of  their  own  Bank, 
it  would  require  very  careful  consideration  at  the  hands 
of  the  board.  He  could  assure  ilr.  Tomkinson  that  such 
consideration  would  be  given,  but  he  would  tell  the  share- 
holders that  full  consideration  had  been  given  to  the  matter 
in  the  past,   and  the  proiwsal  had  been  rejected. 

Mr.  Robert  F.  Banks  congratulated  the  directors  and  the 
officials  of  the  Bank  on  the  results  presented. 

The  resolution  was    carried    unanimonsly. 

The  Chairman  next  moved  :  "  That  a  dividend  at  the 
rate  of  14%  per  annum  for  the  half-year  ended  December  31 
last,  together  with  a  bonus  of  25.^.  per  share,  both  free  of 
income  tax,  be  now  declared  payable  on  and  after  the  16th 
inst. ' ' 

Mr.  Thomas  Cuthbertson  seconded  the  motion,  which  was 
unanimously  adopted. 

The  retiring  directors  and  auditors  were  re-elected,  and 
a  vote  of  thanks  to  the  directors  and  the  staff  for  their  suc- 
cessful  management  of  the  Bank   concluded  the  proceedings. 


COMMERCIAL  BANK  OF  LONDON.  LIMITED. 

GOOD  PROGRESS  OF  NEW  COMPANY.— FINANCING 

INDUSTRY  AND  TRADE. 

The  statutory  meeting  of  this  Company  was  held  on  April  8 
at  Winche.ster  House.'^Old  Broad  Street.  E.C.,  the  Rt.  Hon. 
Sir  Charles  Hobhouse,  Bt.,  P.C.  (Chairman  of  the  Com- 
pany), presiding. 

The  .Secretary  (Mr.  W.  Ernest  Treweek,  F.C.I.S.)  having 
read  the  notice  convening  the  meeting  and  the  statutory- 
report. 

The  Chairman  said  :  Gentlemen, — ^Although  there  is  no 
business  befcne  this  meeting,  which  has  only  been  called  for 
the  purpose  of  complying  with  statutory  requirements.  I  am 
glad  to  have  this  opportunity  of  meeting  our  shareholders 
and  giving  you  some  indication  of  how  our  business  is  pro- 
gressing. Tou  have  just  heard  the  statutory  reix)rt  and 
statement  of  accounts  read,  and  they  call  fdr  no  detailed 
comment  from  me. 

New  Issue  Over-Sabsoribed. 

As  you  know,  the  response  made  to  the  offer  of  our  new 
shares  was  most  gratifying.  The  whole  issue  was  very 
rruTCkly  over-subtenibed,  and.  with  eauh  succeeding  po.st 
bringing  in  heavier  and  heavier  batches  of  applications,  we 
were  obliged  to  close  the  lists  several  davs  before  the  ad- 
vertised  date. 

As  to  the  busine.ss  of  the  Bank.  I  am  glad  to  be  able  to 
*tale  that  the  results  of  our  new  issue  of  capital  have  more 
t  liin  justified  the  optimistic  views  which  I  put  before  our 
old  shareholders  when  I  addresiied  them  on  Decern Wr  12 
last,     (Applause.) 

We  are  still  adhering  to  our  policv  of  keeping  our  re 
sources  as  liquid  as  pn.ssible.  As  I  anticipated  would  l>e  the 
case,  the  general  business  of  the  Hank  has  made  great  strides, 
and  indeed  has  ex|)iinded  to  such  an  extent  that  it  has  fa. 
outstripped  the  rapacity  of  our  present  premises,  and  iieccs- 
sitated  a  removal  to  new  ones 


The  New  BoUding. 

After  meeting  with  considerable  ditticulty  in  our  search 
for  the  ideal  site,  we  have  successfully  concluded  uegotia- 
tions  for  the  acquisition  of  an  important  block  of  new  bnild- 
ings  occupying  a  commanding  position  in  fJracechurch 
Street.  (Applause.)  We  are  there  fitting  up  banking  pre- 
mises which  would  be  worthy  of  this  Company,  and  we  hope 
to  enter  into  occupation  about  the  beginning  of  July  next. 
This  should  mark  a  further  development  in  the  history  of 
the  Bank.  Such  part  of  the  building  as  we  do  not  imme- 
diately require  has  been  let  to  tenants  of  high  standing,  on 
most  .satisfactory  terms,  and  we  have  now  complet^ed  nego- 
tiations which  will  make  the  acquisition  of  this  building  a 
most  remunerative  transaction  for  the  Bank,  quite  apart  from 
its  other  obvious  advantages.      (Apjilause.) 

Successful  New  ^sues. 

On  the  financial  side.  1  have  to  report  saiisfactory  busi- 
ness during  the  comparatively  brief  period  of  three  months 
since  the  incorporation  of  the  new  Company,  which  will 
result  in  substantial  profits  being  earned.  Our  first  large 
transaction  was  the  issue  of  800.000  new  shares  for  British 
Glass  Industries,  Limited,  at  £3  lO---.  per  share,  involving 
i;2.800.000.  We  had  no  difficulty  in  underwriting  this  large 
sum — in<leed.  we  could  have  done  it  twice  over — a  testi- 
monial not  iMily  to  the  investment  itself,  but  also,  I  may 
fairly  claim,  to  the  issuing  house.  (Hear,  hear.)  Another 
transaction  recently  handled  successfully  by  us  was  the  issue 
of  the  Kent  Portland  Cement  Company,  Limited.  As  a  re- 
sult of  the.se  successes  and  of  those  which  we  had  previously 
achieved,  we  have,  as  you  can  readily  imagine,  a  very  large 
amount  of  business  ofTere<l  to  ns.  and  we  are  in  the  fortunate 
position  of  being  able  to  pick  and  choose.  Negotiations  are 
in  an  advanced  stage  for  dealing  with  several  important  com- 
mercial undertakings.  You  will  gather  from  what  I  have 
said  that  we  are  proceeding  by  mingled  enterprise  and 
cautiujj,  with  the  programme  of  the  Bank,  and  devoting  our 
energies  and  resources  to  supporting  British  trade  and  in- 
dustry.    (Applause.) 

The  Direc'orate. 

We  are  glad  to  welcome  back  to  ilay  Mr.  Clarence  ILitry. 
our  JIaiuiging  Director — (applause) — =who  has  recently  undei'- 
gone  a  serious  operation.  While  we  hope  and  believe  him  to 
be  completely  cured,  he  will  have  to  take  a  further  brief 
holiday  before  returning  to  full  activity.  During  his  absence 
the  business  of  the  Bank  has  been  rontiiuied  and  indeed  ex- 
panded— a  fact  which  will  confirm  the  assurance  I  gave  to 
the  shareholders  in  my  last  speech,  that,  valuable  as  Mr. 
Hatrv's  services  are  to  the  Company,  it  is  by  no  means  what 
is  termed  a  "one-man  show."  Moreover,  we  have  added 
to  the  number  and  strength  of  your  board  by  electing  ifr. 
Stanley  Passmore.  of  the  firm  of  Langton  and  Passniore.  as 
one  of  the  directors.  On  Mr.  Hatry's  return  to  business  he 
will  tnid  even  greater  sco|ie  for  his  energy  and  talents  in  the 
interests  of  the  Company  and  in  the  development  of  its 
busine.ss   than   heretofore. 

Sapid  Expansion. 

I  can  briefly  summarise  the  results  of  our  three  months' 
work  as  follows  :  Firstly,  on  the  financial  side  we  have  made 
substantial  profits,  and  we  have  equally  good  business  now 
well  in  hand.  Secondly,  the  purely  banking-  business  is  ex- 
panding in  volume  and  profits.  Our  cash  position  is  strong, 
.md  we  have  ample  liquid  resources  to  enable  us  to  handle 
any  good  new-  business,  however  large,  which  we  may  decide 
to  entertain.  (Applau.se.)  Thirdly,  we  have,  secured,  on 
most  favourable  terms,  magnificent  premises,  which  are  an 
absolute  necessity  for  a  business  that  is  expanding  so  rapidly 
as  ours  is.  I  think  this  is  a  good  record  for  three  months'  work 
— (hear,  hear) — and  one  with  which  shareholders  have  every 
reason  to  be  satisfied,  and  the  directors  have  every  reason  to 
anticipate  that  they  will  be  in  a  position  to  deilare  an  in- 
terim dividend  at  the  end  of  June  of  this  year,  which  will  be 
satisfactory  to  all  of  you.  (Applause.)  I  "have  nothing  more 
to  tell  you,  geiitlemen,  and  as  there  are  no  resolutions  before 
us.  this  concludes  the  business  of  the  meeting.     (Applause.) 

Mr.  R.  S.  Oriffin  said  he  thought  all  present  had  heard 
with  great  interest  and  decided  satisfaction  of  the  work  which 
had  V>een  done  during  the  past  three  months,  and  the  hopes 
that  were  held  out.  He  was  sure  they  all  felt  that  those 
hopes  would  be  realised  before  vei-j-  long,  and  he  had  much 
pleasure  in   pro|K)sing  a   vote  of  thanks  to  the  Cluiirman. 

Mr.  .J.  H.  Cordner-.Tanies  .seconde,d  the  motion,  which  was 
passed  unanimonsly.  and  the  Chairman  having  acknowledged 
the  . oniplinient    the    i)rcic  eedin^-K   terminal  cd. 
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THE  SCOTTISH  PROVIDENT  INSTITUTION. 
MUTUAL  LIFE  ASSURANCE. 

The  eighty-second  iiniuial  general  meetini;  was  helfl  in  Edin- 
i)ui-gh  on  JIarch  31^  James  L.  Ewing.  Esq.,  LL.D..  in  the 
chair. 

The  report  for  the  year  1919.  which  is  of  special  interest, 
recording  as  it  does  th-e  exceptional  progress  and  prosperity  of 
the  Instituiion  and  changes  of  an  important  character  in  the 
personnel  of  the  management,  stated  that  the  new  proposals 
received  were  3.804  for  £3.422.296.  and  of  these  3.457  were 
completed,  assuring  capital  sums  amounting  to  £3.118.796. 
The  amount  reassured  with  other  otiices  was  £479.500.  The 
premiums  of  aU  kinds,  including  the  price  of  annuities,  but 
after  deducting  sums  paid  for  reassurajiee.  were  £883.905. 
The  total  receipts,  including  net  interest,  amounted  to 
£1.470.403.  The  accumulated  funds  amounted  at  December  31. 
1919.  to  the  .mm  of  £16.283,103.  The  claims  luider 
965  policies  bv  the  deaths  of  740  members  were  £785.470.  and 
the  claims  by  survivance  under  endowment  policies  £85.119. 
making  the  total  t-laims  for  the  year  £870.589. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said  : 

The  figures  of  the  report  on  this  occasion  recniire  little 
comment — they  speak  for  themselves.  The  increase  in  the 
new  business  is  of  itself  an  exceptionally  gratifying  feature. 
'As  is  stated  in  the  report,  the  amount  is  more  than  double 
that  for  1918.  and  is  the  largest  business  completed  in  any 
year  since  the  office  was  founded.  The  new  premiums 
naturaHy  show  a  corresponding  increase.  A  large  propai~tion 
of  the  business  transacted  by  this  office  has  always  been 
effected  on  the  limited  payment  system,  and  as  these  pay- 
ments expire  and  drop  out.  the  tendency  has  been  that  the 
premiimi  income  is  less  progressive  than  in  most  offices  :  and 
on  that  accoinit  the  luesent  large  increase  in  the  new  premium 
income  (£116.829.  against  £66.518  for  the  previous  ,vear)  is  all 
the  more  welcome.  The  total  receipts,  including  interest, 
after  deducting  ta.x.  amounted,  as  you  wiH  notice,  to  close  on 
one  million  and  a  half  sterling. 

Notwithstanding  a  considerable  number  of  claims  directly 
due  to  the  effects  of  the  War.  and  in  spite  of  the  devastating 
epidemic  of  influenza  in  the  early  part  of  the  year,  the 
mortality  experience  was  again  favourable,  the  amount  of  the 
claims  by  death  (£785.470)    being  practically  the  same  as  in 

1918.  and  well  within  the  "expectation"  according  to  the 
■tables  on  which  the  calculations  are  made. 

The  total  receipts  were  £301,577  in  excess  of  the  payment.* 
made  during  the  year,  and  this  sum  has  been  added  to  the 
realised  funds,  which  stand  in  the  books  as  at  December  51. 

1919.  at  £16.283.102. 

The  expenses  of  management  show  an  increase,  as  was 
to  be  expected.  In  addition  to  exceptional  expenses  inci- 
dental to  the  quinquennial  investigation,  the  larger  amount  of 
new  business  has  necessarily  entailed  increased  expense,  -while, 
owing  to  the  higher  cost  of  living,  salaries  and  all  other  costs 
are  now  on  a  higher  level.  When  a  comparison  is  made  of  the 
expenses  in  relation  to  the  nremium  income  it  has  always  to  be 
kept  in  mind  that*  this  ratio  as  a  test  of  economy  does  not  do 
justice  to  an  office  such  as  this,  in  which  the  whole-life 
premiums  are  considerably  lower  than  those  usually  charged, 
and  where  a  large  proportion  of  the  premiums  are  on  the 
limited  pa,™ent  system  and  have  ceased  to  he  payable. 
Ample  provision  is  always  made  at  the  investigation  periods 
for  the  expenses  in  connection  with  such  paid-i^p  policies. 
Realisation  of  American  Holdings. 

The  rate  of  interest  earned  on  the  funds  during  the  vear 
was  practically  the  same  as  in  1918 — viz.  :  £4  17.--.  9rf."per 
cent.  Advantage  has  been  taken  of  the  low  rate  of  exchange 
prevailing  during  the  past  few  months  to  realise  a  large 
portion  of  the  Institution's  holdings  in  American  securities, 
most  of  which  were  deposited  with  the  Treasury.  The  pro- 
ceeds of  these  sales  have  been  reinvested,  principally  in  British 
Government  securities,  at  an  enhanced  jate  of  interest,  and  the 
tendency  should  be  to  .show  an  even  hitiher  return  in  the 
near  future.  It  may  be  mentioned  that  the  proportion  of  the 
IniJtituf  ion's  ho-dings  of  British  Government  securities  is  now 
over  30%  of  the  invested  funds.  Looking  at  the 
report  from  all  sides.  I  think  you  will  agree  that  it  is  at 
least  as  favourable  as  any  the  Iv.ard  have  ^issued,  while  the 
prospects  appear  to  be  exceptionally  encouraging. 
Whole-Life  Assurance. 

It  has  always  been  the  policy  of  the  Institution  to  advocate 
whole-life  assurance,  which,  speaking  generallv.  us  the  most 
desirable  form  of  provision.  In  particular,  it  has  been  our 
liractice  to  put  forward  and  encourage  the  limited  pavment 
system  of  whole-life  assurance.  In  this  connection  I  may 
refer  to  an  interesting  article  whicfi  appeared  nuite  recently 
in  the  KmnomUt.  in  which  the  writer  gave  some  figures  coii- 
tiasting  the  advantages  of  whole-life  as  against  endowment 
assurance.  He  points  out  that  life  assurance,  as  our  fathers 
nnderstood  it.  was  whole-life  a.ssnrance  a.s  a  means  of  making 
a  family  provision.  As  regards  endowment  assurance  he 
considers  that  it  appeals  rather  to  the  selfish  element  in 
human  nature,  that  the  provision  for  widow  or  children 
becomes,  more  or  le.«s.  a  secondarv  consideration,  and  that 
human  nature  being  ivhat  it  is.  the  intended  beneficiaries  do 
not  alwa.vs  find  that  the  proceeds  of  the  endowment  assurance 
policy,  which  had  matured  previously,  are  to  be  foimd  intact, 


or  even  in  part,  in  the  estate  of  the  assured  after  his  death. 
In  tile  case  of  a  policy  on  the  whole-life  scale,  payable  only  at 
death,  there  is  more  certainty  of  the  assurance  moneys  ful- 
filling the  object  for  which  they  were  originally  destined,  and 
its  face  value  is  not  subject  to  adverse  fluctuation. 

Now,  the  great  bulk  of  the  exist  ug  business  in  this  Insti- 
tution has  been  effcited  under  the  whole-life  system.  Our 
premiums  under  the  distinctive  system  of  the  office,  being 
lower  than  are  usually  charged,  enable  an'  entrant  to  secure 
for  his  dependents  the  maximum  amount  for  a  given  premium 
V  ithout  sacrifice  of  the  right  to  share  in  surplus:  and  assur- 
ances may  often  be  effected  under  our  limited  payment  svstera 
at  rates  as  low  as  are  charged  during  the  whole  of  life  by 
many  offices.  When  payments  are  limited  the  assured  has 
the  satisfaction  of  knowing  e.xactly  t"he  maximum  amount  he 
can  be  called  np<in  to  pay. 

Neeessits  for  Thrift. 

Under  present  financial  conditions  there  seems  to  be  a 
specially  strong  call  on  the  heads  of  families  while  the,v  are 
earning  good  incomes  to  make  the  largest  possible  provision 
for  those  whom  they  may  leave  behind.  'U'ith  the  cost  of 
living  as  high  as  it  is  now,  with  small  prosiiect  of  reduction 
for  some  years  to  come,  the  amount  which  formerly  would 
have  sufficed  to  keep  a  family  in  comfort  is  now  quite 
inadequate.  It  appears  to  me  that  this  should  be  tihe  first 
consideration  when  a  man  takes  out  an  assurance  on  his  own 
life.  After  he  has  fulfilled  his  obligations  to  tho.se  who  are 
dependent  on  him  he  may  then  turn  to  the  more  speculative 
benefits  of  endowment  assurance — and  there  are.  admittedlv, 
maiu"  cases  in  which  that  form  of  policy  may  be  the  most 
suitable.  In  any  case,  it  is  satisfactory  to  know  that  a  whole- 
life  policy  with  the  Scottish  Provident  has  lost  none  of  its 
popularity. 

The  recently  issued  report  of  the  Roval  Commission  on 
Income  Tax  does  not  bring  to  life  assurance  offices  the 
prospect  of  relief  which  in  some  quarters  had  been  hoped  for, 
and  it  would  appear  as  if  life  offices  can  look  for  no  imme- 
diate modification  in  the  basis  on  which  thev  are  taxed.  It 
is  grati'fying,  however,  that  the  Commissioners  recommend 
the  continuance  bv  the  .State  of  its  encouragement  to  indi- 
vidual thrift  by  allowing  a  rebate  on  income  tax  in  respect  of 
each  assurance  premium  paid. 

The  board  loses  in  Sir  Charles  Bruce,  who  for  14 
years  has  acted  as  a  director  of  the  Institution,  a  greatly 
esteemed  and  highly  valued  member.  We  all  know  the 
invaluable  services  which  Sir  Charles  has  rendered  to  the ' 
Empire  a*  a  great  Colonial  Administrator.  The  Ixiard  has 
enjoyed  the  advantage  of  his  large  and  varied  experience  of 
men  and  affairs,  and  has  benefited  much  by  his  soiuid  advice. 

I  now  come  to  the  important  changes  in  the  pri\ionnc7  of 
the  management  of  the  Institution  as  detailed  in  the  report. 
The  directors  received  with  great  regret  the  resignation  of 
the  iManager.  which  they  accepted  with  much  reluctance. 
Mr.  -lames  Graham  Watson  had  intimated  his  desire  to  retire 
oi  the  eve  of  the  War.  but  at  the  earnest  request  of  the 
directors  he  agreed  to  remain  in  office  during  its  continuance. 
The  directors  gratefully  recognise  the  ability  and  care  with 
■which  he  carried  the  Institution  through  the  stress  and 
anxiety  of  those  five  eventful  years.  I  may  remind  you  that 
the  Scottish  Provident  Institution  was  in  the  main  founded 
by  iMr.  Watson's  father,  the  late  Mr.  James  Watson,  who  was 
its  iManager  for  52  years.  On  his  retiral  his  son  was  elected 
his  successor,  and  has  acted  as  Manager  for  30  years.  Thus 
father  and  .son  have  carried  on  the  management  of  this  Insti- 
tution for  the  long  period  of  82  years,  certainly  a  unique 
record  in  life  assurance  management. 

Tribnte  to  Ki.  Watson. 

When  Mr.  Watson  succeeded  to  the  management  in  1890 
the  funds  amounted  to  close  on  £7,000.000,  and  the  total 
receipts  were  £890,000.  At  the  close  of  his  management  in 
th:s,  the  record  vear  of  the  Institution,  the  funds  amount  to 
upwards  of  £16.000.000.  and  the  receipts  to  £1.465.000. 
These  figures  show  how  highly  the  Scottish  Provident  has 
jnospered  under  Mr.  Watson's  management.  I  am  sure  we 
all.  directors  and  members,  giatefullv  recognise  the  abi-'itv, 
zeal,  and  devotion  with  which  iMr.  Watson  has  attended  to 
our  interests,  and  how  deeply  We  are  indebte<l  to  him.  The 
relations  between  the  Manager  and  the  board  have  always 
been  cordial  and  intimate,  and  he  has  enjo.ved  the  complete 
confidence  of  the  directors.  I  can  speak  from  personal  know- 
ledge of  the  excellent  relations  existing  between  the  Manager 
and  the  whole  staff,  in  whom  he  has  always  taken  a  deep 
personal  interest  and  whose  esteem  and  grat'tude  he  has 
enjoved  throuirhout.  We  can  all  understand  how  great  a 
trial  it  is  for  ifr.  Watson  to  give  up  the  manaaeinent  of  the 
Institution,  which  has  indeed  been  his  life's  work.  iHe  takes 
with  him  our  waim  regard  and  our  best  w;.=hes  for  the  enjoy- 
ment of  his  well-earned  leisure.  If  the  memliers  agree,  as 
I  am  sure  thev  will,  to  elect  him  a  director,  we  shall  continue 
to  enjoy  the  benefit  of  his  long  experience  of  life  assurance 
affairs. 

The  directors  have  had  no  d'fficultv  in  selecting  a  si"- 
cessor.  They  at  once  appointed  the  .''eci-etarv.  iMr.  E.  T. 
Boothby,  who  has  been  in  the  service  of  the  Institi'tion  '-u- 
30  yeai-s.  The  directors  are  confident  that  under  Mr. 
Boothb.y's    management    the     Institution     will     continue    to 
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prosper  and  to  expand.  1  am  sure  the  staff  will  welcome  Mr. 
ficiothljy's  appojitment,  for  he  is,  I  know,  highly  popular 
among  thejn. 

The  directors  ha\e  appointed  Mr.  C.  W.  Thomson  and 
Mr.  A.  Graham  Donald  as  joint  secretaries  in  place  of  Mr. 
Boothby.  These  gentlemen  are  valued  officials,  and  their 
promotion  is  well  deserved. 

The  motion  for  the  adoption  of  the  report  was  seconded 
by  Ale.xander  Darling,  Esq.,  LL.D.,  and  votes  of  thanks  to 
the  directors,  head  office  officials,  branch  secretaries,  and  the 
staff  at  head  office  and  branches,  and  to  the  Chairman  having 
been  proposed,  the  meeting  terminated. 


LAW  UNION  AND  ROCK  INSURANCE  COMPANY,  LTD. 

RECORD    FiRE    AND   LIFE    BUSINESS. 

The  annual  meeting  of  the  above  Com[iany  was  held  on 
April  8  at  the  head  office,  7  Chancery.  Lane, 'Mr.  Charles  G. 
Hamilton  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  the  course  of  his  address,  said  :  I 
propose  to  deal  first  with  the  results  of  our  dejiartments 
other  than  the  life  department.  In  the  fire  department  the 
premiums  received  were  in  round  figures  £368.000.  the  largest 
business  we  have  ever  done.  The  loss  ratio  was  only  43,87%, 
a  satisfactory  ratio,  and  the  expense  ratio  wfis  37.74%.  The 
ratio  of  expenses  in  all  our  departments  has  increased — a 
misfortune  which  w-e  share  with  all  companies  and  one  not 
to  be  wondered  at  when  you  remember  not  only  the  increase 
in  salaries,  but  also  the  increased  cost  of  evervthing.  On 
our  home  fire  business  alone,  the  enhanced  cost  to  the  Com- 
pany of  clerical  work  amounted  to  no  less  than  6^  %  of  the 
net  premiums.  The  net  profit,  including  interest,  was  the 
very  satisfactory  one  of  £70,000,  The  fire  fund  at  the  end 
of  the  year  stood  at  £347,000.  an  increase  of  £10,000.  Though 
the  large  business  we  did  partly,  arises  from  the  larger  amount 
of  cover  now  required  by  insurers,  yet  1  believe  that  the 
majority  of  fire  policies  in  force  still  do  lujf  adequately 
insure  the  owners.  I  doubt  if  many  owners  have  doubled 
their  fire  policies,  and  yet  it  is  certain  that  the  cost  of 
replacement  has  gone  up  far  more  than  double.  1  venture, 
therefore,  to  suggest  that  every  policyholder  should  carefully 
consider  whether  his  present  fire  policy  is  sufficient  to  pro- 
vide for  the  replacement  of  his  property,  in  case  of  loss  by 
fire,  having  regard  to  the  high  prices  now  current.  The 
employers'  liability  and  accident  accounts  showed  increased 
premiums,  but  the  profits  were  less  than  in  1918.  As  regards 
the  profit  and  lo..'S  account.  I  need  only  say  that  after  pay- 
ment of  the  usual  dividend  and  after  adding  £7.000  to  the 
pension  fund,  we  are  able  to  carry  forward  no  le.ss  than 
£349.000  of  undivided  profit,  an  increase  of  £20.000  over 
the  figures  of  the  preceding  year.  Though  we  have  brought 
nothing  into  the  profit  and  loss  account  from  the  life  depar' 
meiit  in  respect  of  the  last  quinquennium,  yet  there  was  .i 
substantial  surplus  in  that  department  in  which  the  in-n- 
prietors  are  entitled  to  share,  and  this  share  has  simply.  1-reti 
carried   forward. 

The  Life  Department. 
Coming  now  to  tire  life  departmeju,   the  net  new  business 
was  rather  over  £1,500,000.     This  constitutes  a  record  for  the 
Company.    'The   net  new   premiums   were    £57,887,   and   the 
total   premium   income  over  £615.000.     The    total   income  of 
the   life  fund  was  over  £1.040,000.     The  expense  ratio   was 
17|%,  an  increase  due  partly  to  the  general  rise  in  expenses 
and   partly   to   the  very   large  amount  of  new  business  done 
during  the  year,  the  expense  connected  with  which  is  always 
heaviest    in    the   first   year-.      Claims    by    death   were    about 
£508,000.   an  amount   within   the  expectation.     The  net  in- 
terest  return   on  all   the   life   funds  is  £4  9.^'.   5il.   per  cent. 
The  life  fund    at   the  end   of    the   year  .shows  a  decrease  of 
about  £180,000,  but  this  is  far  more  than  accounted   for  by 
the  depreciation  in  our  securities,    which,   after  deduction  of 
reserves,   was    no  less  than  £341,000.     I    will  now    refer   to 
the    quinquennial    investigation.     We    decided    to    base    our 
valuation  of    Sto.k    Exchange  securities  on   market  prices   :it 
December   31.   1919.     We   might  have  valued  our    £3,000,000 
of  Govcriunent  sec.iritics  at  cost.     This  would  liave   been    in 
accordance  with  the  permission  of   the  Board  of    Trade  and 
would  have  had  a  material  effect  on  the  surplus,  but  we  pre- 
ferred  to  place   the    true  position    before    the   policyholders 
The  result  of  the  valuation  in  the  three  funds  is  as  follows  : 
the    Law   Union   and   Rock— the    going    fund— shows   a    sub 
Btantial  surplus  of  'over  £330.000,    the  Rock   nearly  £68.000. 
and    the   Crown   only   £3.774.      The   <lirectors    have    carefull', 
considered   the  p<isition    with    regard    to   the.se   surpluses   and 
have   decided,    owing    to  the   uncertainty  of   the    outlook    at 
present,  to  make  nr)  general  division  of  profits,  but  to  caiiy 
forward   the  amounts  to  the   quinquennium  now  current.     In 
adopting  this  course  the  directors  are  satisfied  that  they  are 
acting  in  the  best  interests  of  the  policyholders,  and    in  this 
view  we  are  supported   by  the  knowledge  that  some  27   lifi' 
offices,  many  of   them    of   the  highest  standing,   whose  quiii 
(piennial   valuiltions  have  taken    i)lace   since   the  heginning  ot 
the  War,   have   decided    to  pass  their  bonuses.     15ut  for  tli<' 
exceptional  war  losses  under  life  policies,  which  we  calcnlati' 
represent  a  net  loss  of  £140,000,  and  the  depreciation  iu  Stock 
Exchange  senn-ities,   all  three  funds  could  have  paid  bonuses 
well   above   the   average  of   past   valuations.     While  we  have 
dt.(idp<l  not  to  make  a  general  distribution  or  of  ftie  surpluse.^ 


in  any  of  the  funds,  yet  our  present  intention  is  to  pay 
bonuses  on  tilie  with-]n-ofit  policies  which  become  claims 
during  the  current  quinquenniunt  as  follows  :  for  the  Law 
Union  and  Rock  Fund  £1  per  cent,  per  annum,  dating  back 
so  as  to  include  the  past  quinquennium  :  for  the  Rock  Fund 
10.'.  per  cent,  per  annum  for  the  past,  and  15s.  per  cent,  for 
the  present  quinquennium,  and  for  the  Crown  Fund  15s.  per' 
cent,  per  annum,  not  including  the  past  quinquennium.  As 
regarcls  the  current  year,  oiu'  business  is  most  satisfactory. 
The  figures  of  our  life  business  are  to  date  much  ahead  of 
the  fine  figures  of  last  year.  The  fire  premiums  are  growing, 
and  no  doubt  in  this  department,  as  in  the  others,  we  are 
reaping  the  advantage  of  our  connection  with  the  London, 
and  Lancashire.  The  other  departments  also  show  progress. 
The  report  was  unanimously  adopted. 


BRITISH  GENERAL  INSURANCE  COMPANY,  LIMITED. 

Capital  Increased. 

The  sixteenth  annual  general  meeting  of   this  Company  was 
held  on  April  7  at  Cannon  Street  Hotel. 

Jlr.  Henry,  C.  Walker,  M.I.JI.E.  (the  Chairman),  who. 
presided,  said,  in  moving  the  adoption  of  the  report  and 
accounts,  that  iu  the  matter  of  reserves,  of  the  quality  of 
the  business  offered  to  the  Company,  and  the  financial  posi- 
tion generally,  the  British  General  was  infinitely  stronger 
than  when  the  shareholders  met  a  year  ago.  In  the  life 
department  business  had  again  increased  satisfactorily,  475 
new  policies  for  £204,364  having  been  issued,  and,  judging 
by  the  way  1920  had  commenced,  it  would  not  be  very  long 
before  he  was  able  to  report  new  business  at  the  rate  of 
£500,000  a  year.  In  the  fire  department  they  recorded  the 
largest  increase  yet  secured  fn  any  year,  gross  premiums 
being  up  to  £185,048,  reduced  by  reinsurance  to  £107,157. 
This  latter  figure  compared  with  £63,114  in  1918.  an  increase 
of  £44.043.  or  nearly  70%.  As  from  January  1  arrangements 
had  been  made  to  transact  fire  business  in  Canada  and  the  i 
United  .States  of  America,  this  decision  following  a  visit  by 
their  managing  director  to  those  two  ^reat  countries.  In 
addition  to  the  usual  40",.,  reserved  for  unexpired  risk,  they 
last  year  transferred  £5,000  to  the  fire  fmid  as  an  additional 
reserve.  They,  now  recommended  the  transfer  of  a  further 
£45,000,  making  that  adchtional  reserve  £50,000,  or,  includ- 
ing the  reserve  for  underwriting,  a  total  of  85.6%  of  the 
year's  income.  Each  of  the  three  accident  departments 
"showed  satisfactorv  progress.  The  total  net  income  was 
£209.607.  against  £166.295,  and,  after  providing  £83,802  for 
outstanding  claims,  against   £63.440,  and  40";,   for  unexpired 
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risk.  £50.508  had  been  transferred  to  profit  and  los.s  account, 
against  £24,405.  Certain  sections  of  the  business  had  Ijeen 
adversely  affected  by  conditions  arising  out  of  the  War, 
particularly  burglaiy,  plate  glass,  and  motor  and  drivers' 
business,  and  the  margin  of  profit,  if  any,  in  some  cases  was 
very  small  indeed.  The  Company  had  hesitated  to  disturb 
their  rates  to  old  policyholders  ;  but.  in  view  of  the  serious 
increase  in  the  cost  of  replacements,  repairs  and  claims 
generally,  due  to  the  new  standard  of  values,  some  increase 
was  inevitable  in  the  near  future.  Employers"  liability  busi- 
ness had  yielded  better  results,  but  the  future  was  somewhat 
uncertain,  for  new  liabilities  were  being  constantly  laid  upon 
employers  of  labour. 

Development  in  Marina  Business. 

In  the  marine  de|)ai-tnient.  in  spite  of  tlie  cessation  of 
war  risks,  their  net  premium  income  remained  within  a  very 
few  pounds  of  the  1918  figure  at  £147.100.  Claims  paid  in 
respect  of  1919  and  previous  years'  settlements  were  dis- 
tinctly moderate  at  £83,019.  and  after  transferring  £5.341 
interest  to  profit  and  loss  account,  the  marine  fund  at  the 
end  of  the  year  was  increased  fi-om  £86.438  to  £138.054.  the 
latter  figure  representing  not  less  tiian  93.85%  of  the  premium 
in  hand  fur  1919.  as  compared  with  58.73^;  in  the  previous 
year. 

•  It  was  proposed  that  the  nominal  capital  of  the  Com- 
pany should  be  increased  to  £1.000,000.  They  proposed  to 
issue  at  once  250.000  shares,  making  the  subscribed  capital 
£500.000.  of  which  £125.000  would"  be  paid  up.  The  new 
shares  would  be  offered  to  the  existing  shareholders  in  the 
proportion  of  one  new  share  for  each  old  one.  and  on  terms 
which  would  involve  a   substantial  bonus. 

The  motion  was  carried  unanimously,  and  a  final  dividend 
of  15°o.  making  25%   for  the  year,  was  declared. 

At  an  extraordinary  general  meeting  the  proposed  increase 
of  capital   was  unanimously  agreed  to. 


SHEFFIELD  STEEL  PRODUCTS,  LIMITED. 

The  first  ordinary  general  meeting  of  this  Company  was  held 
on  April  7  at  Winche.ster  House,  Old  Broad  Street,  E,C, 

Mr,  A,  H.  Wild  (Chairman  and  ilanaging  Director),  who 
presided,  said,  in  moving  the  adoption  of  the  report  and 
accounts  :  The  Comjiany  is  the  aggregation  of  concerns  all 
of  which  iiave  achieved  jirosperity.  and  some  of  which  have 
been  in  operation  for  u])wards  of  200  years.  They  one  and 
all  were  handicapjjed  bv.  circumstances  of  environment  which 
have  hitherto  applied  alike  to  themselves  and  to  their  com- 
petitoi's  in  the  so-called  "  Sheffield  Light  Trades."  Our  idea 
has  been  to  amalgamate  and  concentrate  them,  to  substitute 
the  most  up-to-date  methods  for  those  which  are  antiquated 
or  obsolete,  and  by  the  addition  of  a  first-class  steel  plant, 
rolling  mills,  stamjiing  shops,  blue  water  gas  plant,  &C.,  to 
make  .Sheffield  Steel  Products.  Limited,  independent  of  outside 
assistance  and  .sources  of  supply  in  eacli  of  the  many  pro- 
cesses connected  with  the  Company's  business.  We  are  con- 
vinced that,  by  means  such  as  I  have  just  indicated,  the  cost 
of  production  can — and  will — be  reduced  by  at  least  35%. 

It  may  interest  you  to  hear  something  of  the  past  history 
of  a  few  of  the  amalgamated  concerns. 

W.  K.  and  C.  Peace.  Limited,  dates  from  1710.  and  is  known 
throughout  the  world  for  its  manufacture  of  files  and  edge 
tools.  At  the  present  time  it  has  orders  on  its  books  for 
iiearlv  three  million  files. 

.Tose|ih  Peace  and  Co..  Limited,  also  was  established  more 
than  two  Imndred  years  ago.  and  is  one  of  Sheffield's  best- 
known  saw  manufacturers,  and  has  a  most  important  export 
trade. 

Jloses  Eadon  and  Sons,  Limited,  was  e.stablished  in  1823. 
and  is  famous  for  it«  '"  Vingo "  high-speed  steel,  and  for 
other  special  crucible  steels.  It  manufactures  saws,  machine 
knives,  and  twist  drills  of  the  finest  grades. 

Boswell.  Hatfield  and  Co..  Limited,  are  the  pioneei-s  in 
this  country  of  machine  grinding  for  cutlery,  and  hold  the 
master  patents  of  the  grinding  machines  for  table  and  other 
blades, 

Carr.  Wild  and  Co..  Limited,  were  one  of  the  earliest  firms 
to  instal  a  large  modern  stamp  shop  in  connection  with  the 
manufacture  of  scissors,  ])liers,  spanners,  turnscrews,  &c,. 
and  for  many  years  have  contributed  to  the  necessities  of 
.'Sheffield  manufacturers  of  this  class  of  goods. 

\Ve  attach  material  impoi-tance  to  the  acquisition  of  the 
business  of  O.xley  Brothers.  Limited,  who  sjiecialise  in  the 
produition  of  castings  used  in  the  manufacture  of  machines 
needed  for  turning  out  the  article,*  made  by  Sheffield  Steel 
Products,  Limited,  As  a  result  of  this  purchase  we  .shall 
be  able  to  hasten  the  equipment  of  our  new  and  extensive 
factory,  in  which  it  is  the  intention  to  develop,  to  the  utmost 
extent,  the  best  systems  of  mass  production. 

Templeboronsih  was  formally  handed  over  to  ns  at  the  end 
of  last  year.  The  buildings  in  which  our  steel  plant  and 
rolling  mills  will  be  housed  are  well  in  hand,  and.  I  hone, 
will  be  com|)leted  within  the  ne.xt  three  months.  Contracts 
for  the  plant  are  now  Ijeing  executed.  The  site  for  onr  new 
stamp  shop,  which  will  be  one  of  the  largest  in  the  kingdom, 
has  been  i)repared.  and  the  foundations  are  now  being  con- 
structed.    Similarly,   progress   is    being   made   in    connection 


with  the  new  blue  water  gas  plant,  by  the  use  of   which  we 
anticipate  an  economy  of  some  £40,000  a  year. 

The  principal  factory  building,  which  the  Company 
acquired  from  the  Ciovernment,  and  in  which  the  finishing 
operations  in  connection  with  our  products  will  in  the  main 
be  conducted,  covers  an  area  of  8  acres  and  acc-ommodates 
6,000  workpeople.  Already  a  large  nimiber  of  maciiiues  have 
been  installed  and  are  at  work.  When  the  new  file  plant 
(the  foundations  of  which  have  already  been  completed)  is 
finished  I  estimate  that  our  output  of  files  will  be  the  largest 
in  the  world,  and  at  a  minimum  wUl  amount  to  20,000  dozen  . 
per  week,  Templeborough  already  contains  plant  for  the 
manufacture  of  magnets,  which  is  accepted  now  as  a  "key  " 
industry,  and  this,  with  machinery  for  the  bulk  production  of 
spanners,  wrenches,  scissors.  &c.,  already  installed,  is  being 
rapidly   increased  week  by  week  and  day  by   day. 

We  already  have  installe<l  sufficient  grinding  machinery 
to  deal  with  5,000  dozen  table  knives  per  week,  and  this  is 
being  steadily  and  constantly  augmented.  The  above  short 
reference  to  Templebfirough  would  l>e  verv  incomplete  if  I 
omitted  to  state  that  when  our  steel  plant  is  in  operation  we 
anticipate  a  weekly  output  of  1,000  tons  of  Siemens  steel, 
150  tons  of  electric  steel,  and  50  tons  of  crucible  steel. 
Of  this  the  necessary  proixirtion  will  be  cogged,  hammerf<l. 
or  rolled  by  our  own  plant  and  worked  up  into  our  finished 
products.  Two  hundred  tons  weekly  will  be  utilised  for 
the  manufacture  of  stamping  for  the  motor  trade,  and  we 
have  already  concluded  working  arrangements  with  large 
steel  consumers  to  satisfy  the  whole  of  their  requirements. 
The  |)roduction  derived  frrmi  Tem|)lebor'ough  is  en- 
tirely additional  to  the  production  already  obtainable 
from  our  older  establishments.  I  wish  to  emphasise 
the  fact  because  it  is  estimated  that  the  ultimate 
turnover  to  be  derived  from  Temiileborough  factory  when 
our  present  extensions  are  completed  will  be  at  least  four 
times  the  present  turnover  obtained  fnmi  the  old  factories. 
\Ve  i>roj)ose  Xa  create  another  million  shares,  and  to  offer 
500,000  of  them,  in  the  proixirtion  ot  one  new  share  for 
each  two  old  shares,  to  our  existing  shareholders,  at  the 
price  of  21»\  The  new  shares  will  partici|)ate  in  1920  divi- 
.dends  as  from  the  dates  of  the  instalments  by  which  they 
are  paid  for.  Before  arriving  at  the  year's  profif  of 
£145.875.  depreiiatiou  has  been  provided  for  to  the  extent 
of  £15.395.  Land,  buildings.  &c..  are  valued  at  £365,205. 
Machinery,  fixed  plant,  etc..  amcnmts  to  £691.531.  including 
£244.619  for  the  value  of  contracts  entered  into  for  exten- 
sions. The  investments,  which  stand  at  £53.196.  include 
the  whole  of  the  share  capital  of-iloses  Eadon  and  Sons, 
Limited,  and  this  investment  can  be  safely  valued  at 
£100.900.  (ioodwill  stands  at  £30,570,  which  is  equivalent 
to  one-fifth  of  the  year's  profits  earned  by  the  combined 
coni|)anies.  The  actual  profits  earned  represent  over  15% 
on  the  net  amount  of  capital  paid  up  during  the  year. 
Patents,  trade-marks,  licences,  stand  at  £178.616.  We  esti- 
mate that  the  master-patent  for  machine  grinding,  when 
used  in  ciinnection  with  our  full  Templeborough  output  of 
knives,  will  save  ns  £25,000  per  annum  on  one  process  alone. 
Preliminary  and  foundation  expenses  stand  at  £64,159,  and 
for  this  we  hope  to  begin  to  make  provision  dining  the 
current  year.  Stock  in  hand  represents  £134,953-,  and 
sundry  debtors  £126,869. 

The  Chairman  then  moved  the  adoption  of  the  report  and 
accounts  and  the  payment  of  s  final  dividend  of  1,«.  per 
share,  less  tax,  making  a  total  distribution  of  10%  in  respect 
of   the   year  ended  December  31,   1919, 

The   resolutions  were   unanimously  adopted. 


An  e.xtraordinary  general  meeting  was  then  held  for  the 
purpose  of  submitting  the  following  resolution  :  "  That  the 
capital  of  the  Company  be  increased  fiom  one  million  pound? 
to  two  million  pounds  by  the  creation  of  one  million  nev.- 
shares  of  £1  each. 

The  resolution  was  unanimously  carried,  and  the  proceed- 
ings terminated. 


MAZAWATTEE  TEA  COMPANY,  LIMITED. 

Record  Turnover. 

Presidinc;  at  the  twenty-fourth  ordinary  general  meeting  of 
tliis  Company,  held  on  April  8  at  the  Cannon  Street  Hotel, 
London,  E.C..  Jlr.  Alexander  Jackson,  the  Chairman,  in 
moving  the  adoption  of  the  report  and  accounts,  said  it 
would  l>e  seen  from  the  ivport  that  the  |irofit  for  the  year 
amounted  to  £74.220,  against  £59,541  for  the  year  1918^an 
increase  of  £14,879 — which  he  thought  they  would  agiee  was 
satisfactoiy.  This  increase  was  due  to  a  considerable  expan- 
sion in  turnover,  which  was  again  the  largest  in  the  history 
of  the  Company. 

Their  tea  department  had  been  succes.sful.  They  had 
experienced  a  record  year  in  the  sales  of  ilazawattee  tea. 
which  the  direi  tors  felt  was  due  to  the  high  standard  of 
quality  which  they  had  maintained  by  the  great  care  and 
attention  they  gave  to  the  selection  and  blending  of  tea  of 
only  really  choice  growths.  Of  their  other  dejxirtments  he 
would  like  to  mention  chocolates  and  confectionery.  This 
department  had  grown  very  considerably  indeed,  and  tlieir 
manufactures  were  very  popular  and  in  great  demand.  They 
had  devoted  a  good  deal  of  attention  to  trade  abroad,  which 
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HARPER  BEAN  C 


Production  Returns 

MOTORS 

and 

CYCLES 


January 

Febrtury 

March 

Total  for 
3  Months 

BEAN  CHASSIS          I  GO 

125 

175 

400 

VULCAN  CHASSIS    I  6o 

180 

280 

620 

SWIFT  CHASSIS          .26 

46 

72 

144 

SWIFT  CYCLES     I,200     1,956,   ^,250    5,406 


HARPER     BEAN     LTD.,    50,     PALL     MALL,     S.W.I. 

BBITISB  MOTOB  TBAOING  CODPODATION,   LTD.,   SO,   Pall  Mall,  S.W.I.    (Distributing   Campaikr). 


=^  St.  James's  3. 
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had  met  \vith  sucoess.  Business  in  European  countries,  how- 
ever, at  the  present  time  was  very  dirticult  owing  to  tlie 
depreciation  of  Continental  currencies,  but  when  foreign  ex- 
changes improved  tliey  looked  forward  to  good  trading  in 
those  markets. 

The  amount  of  money  required  to  finance  the  Company's 
business  is  very  great  indeed  compared  with  previous  years, 
and  had  it  not  been  for  the  wisdom  of  the  directors  in 
consolidating  theLi-  financial  I'esources  it  would  have  been 
impossible  for  them  to  have  financed  the  big  turnover  of  the 
past  year.  The  price  of  tea  alone  absorbed  an  inuuense 
amount  of  money  with  the  high  exchange  value  of  the  rupee 
wliich  had  been  ruUng  for  so  long.  As  they  knew,  the 
exchange  value  of  the  Indian  currency  had  been  more  than 
doubled,  and  some  of  their  purchases  of  tea  in  Calcutta  and 
Colombo  were  made  on  a  rupee  value  of  2-f.  8il.  to  2-^--.  Wd. 

The  addition  of  £10,000  to  reserve  would  bring  that 
account  up  to  £40.000.  and  it  was  tlie  directors'  intention  to 
add  to  this  from  time  to  time  as  opportunity  offered.  He 
was  very  pleased  to  say  that  their  staff  had  worked  well, 
and  their  representatives  had  been  of  the  greatest  possible 
value.  Their  manufacturing  departments  had  needed  exten- 
sion and  reorganisation  to  meet  the  increased  demands,  and 
since  the  closing  of  the  books  their  tonnage  output  had  in- 
creased considerably. 

■The  dii-ector^  knew  that  many  shareholders  were  loyal 
supporters  of  the  Company,  but  there  were  a  large  number 
who  seemed  to  forget  all  about  the  Company  except  at  the 
time  of  the  publication  of  the  balance  sheet,  and  he  would 
ask  those  shareholders  to  do  what'  one  had  a  right  to  look 
upon  as  their  duty  as  shareholders  by  purchasing  and  recom- 
mending lilazawattee  tea,  cocoa,  chocolates  and  confectionery, 
and  extract  of  coffee.  All  these  articles  were  manufactured 
at  their  own  works,  were  of  the  highest  possible  quality,  and 
there  was  nothing  better  to  be  ha*!  anywhere  at  the  prices 
at  which  they  were  sold. 

Notwithstanding  the  \\'dv  had  ended,  they  were  daily 
faced  with  many  anxiouis  and  difficult  problems,  but  these  he 
had  no  doubt  would  be  solved  satisfactorily  as  in  the  past. 
The  directors  viewed  the  result  of  the  year's  trading  with 
pleasure,  and  he  felt  confident  they  also  would  share  that 
view. 

The  retiring  directors — Messrs.  Joseph  Alexander  Den- 
sham  and  William  Robertas — were  re-elected.  Mr.  Alexander 
Frederick  Jackson  was  also  elected  director,  and  the  auditors, 
Messrs.   Whinney.   Smith  and  Whinney  were   reappointed. 

The  accounts  were  adopted,  and  a  vote  of  thanks  to  the 
Chairman  concluded  the  proceedings. 


RIO  TINTO  COMPANY,  LIMITED. 

Tbe  forty-seventh  ordinary  general  meeting  of  this  Company 
was  read  on  April  7  at  3  Lombard  Street,  E.C. 

Sir  Charles  'W.  Fielding,  K.B.E.  (the  Chairman),  who  pre- 
sided, said  that  1919  had  been  for  this  Company,   like  many 
otliers.    a  year   of    difficulties.     During   the   War   the   Allied 
Governments   accumulated    reserve    stocks   of    the    chief    im- 
ported raw  materials  reqmred  for  explosives  and  shells,  and 
at  the  close  of  active  warfare  these  stocks  had  to  be  marketed. 
The     Company's     commodities — ^pyrites     and     copper — were 
among  the  largest  stocks  so  accumulated,  and  as  the  Govern- 
ments decide<l  to  sell  out  their  stocks  the  Company's  pyrites 
sales   were   greatly  reduced.      Markets   for  copper    were  also 
aSected.     While    the    Government   stocks    of   .pyrites    in    all 
countries    haid    now    disappeared,    the    consumption    in    the 
United     States     wa.s — and    would     remain — greatly    reduced 
through    competition    from   very   large   stocks   and    the    very 
largely    increased    output   of    native    sulphur    or    brimstone. 
During  1918  the  .Comi>any  were  forced,  through  the  shortage 
of  fuel,  to  warn  their  American  friends  that  they  might  have 
to   reduce   their   supplies   of   sulphur   pyrites.        The    "United 
States    Government  encouraged   the   development  of   sidpliiir 
to  a  very  large  extent,  and  the  Company  were  having  to  sell 
the  sulphur  in  their  pyrites  at  very  low  prices  to  retain  any 
considerable  part  of   their  American  markets.     In  regard  to 
cojjper,  the  average   market  price   of  1919  dropped  £25  per 
ton   below   that  of  1918.     The  price,   which  was  now   under 
£110,   should  be  over  £200  per  ton  had   this  metal   gone  up 
in    its   old    parity    witli    the   other   products   with    which    it 
formerly   fluctuated.     All    Governments  had.    however,   accu- 
mulated  large   safety   stocks  of   cop|>er,    and    the   scrap   and 
breaking  up  of  war  materials  had  given  further  supplies,   so 
that  the  pri(  e  of  the  refined  copper  was  still  strongly  under 
the  influence  of  accumulations.     These  were  being  gradually 
consumed.  But,  though  very  high  costs  of  production  through- 
out   the   world   prevented   low   prices    for  copper,   they   must 
not  look    for  such  a   rise   in  its  price   as   would   bring   it   to 
tlie  full  parity   of  other  cimimodity  values,   unless    the  large 
American  producers  and  holders  of  st-ocks  decided  to  market 
the  copper  ready   for  delivery  at  enhanced   values,  while  re- 
ducing  the  outputs  of  their  mines.     For  the  year  1920.  and 
to  some  extent  for  1921.   the  Company  could  not  li>ok  for  a 
full  return  to  their  old-time  net  earnings.   He  looked  forward, 
however,    with    full   confidence   to   the   gradual    improvement 
of  conditions.     The  Company  had   such  enormous  proved  ore 
reserves  that   they   had    no   need    to   think   nf    c|uaiitity,   and 
could  lay  out  their  policy  on  (he  broadest   lines  and   for   the 
longeiit  time  ahead.     They    had   suih    improvements   in   pro- 
ce-sses  and   economies  of    methods   in   view    that   they   might 
expect  to  meet  and  defeat  competition. 
The  r'jport  waf^  unanimously   adopted. 


LABO  (F.M.6.)  ROBBER  COMPANY,  LIMITED. 

The  thirteenth  annual  general  meeting  of  this  Company  was 
held  on  April  7  at  the  ottices  of  the  Rubber  Growers'  Associa- 
tion, 38  Eastoheap,  E.C. 

Brigadier-General  the  Hon.  Charles  Lambton,  D.S.O. 
(the  Chairman),  who  presided,  said  :  Our  issued  capital 
now  stands  at  £200,000,  just  double  the  amount  shown 
in  the  accounts  for  1918.  This  fig-ure  results  from  the 
reorganisation  of  capital  carried  out  during  the  year.  In 
June  of  last  year  £100,000  of  our  reserve  fund  was  converted 
into  l.OCO.OOO  2.<.  shares  and  distributed  as  fully  paid  to 
shareholders.  .Simultaneously  the  entire  share  capital  was 
converted  from  the  denomination  of  2s.  shares  into  shares  of 
1/.  The  total  authorised  capital  of  the  Company  was  at  the 
same  time  increased  to  250.000/.  Our  reserve,  after  taking 
into  consideration  the  sum  of  £5,396  provided  by  the  present 
accounts,  will  now  stand  at  £10,000. 

The  "  all-in "  cost  of  production,  owing  mainly  to  the 
increased  crop  harvested,  shows  a  welcome  reduction  of  a 
little  over  2^iK  per  pound,  and  our  profit  is  increased  bv  just 
under  3(/.  per  pound.  The  actual  profit  for  1919  is  £50,794, 
and.  after  making  all  due  allowances  and  providing  for  the 
transfer  of  £5,396  to  reserve,  we  are  able  to  recommend  a 
final  dividend  of  20  per  cent.,  making  25  per  cent,  for  the 
year.  Failure  to  reach  the  estimated  crop  by  126,000  lb.  was 
disappointing,  but  the  explanation  is  adeijuate.  Excessive 
rain  in  the  last  quarter  of  the  year  resulted  in  a  great  loss  of 
tapping  time,  and,  in  addition,  labour  conditions  were  not 
favourable.  During  the  five  years  of  war,  extension  and 
development  work  all  over  the  Federated  Malay  States  was 
more  or  less  in  abeyance,  and  there  is  now  a  general  disposi- 
tion to  make  up  fur  lost  time. 

Excellent  Condition  of  Fiopetty. 

"With  regard  to  the  condition  of  the  estate,  I  quote  a  few 
remarks  from  a  report  made  by  Mr.  N.  S.  jiansergh,  who, 
after  over  four  years  of  service  with  the  Army,  resumed  in 
October  last  the  duties  of  visiting  agent.  He  wrote  : — "  I 
was  immensely  struck  with  the  improvement  made  on  the 
estate  since  I  last  saw  it.  nearly  fiye  years  ago,  not  only  in 
the  growth  of  rubber,  but  in  the  condition  of  the  fields  and 
in  the  renewal  of  bark  in  the  old  area.  All  timber  has  been 
removed,  and  this  has  had  a  great  effect  on  disease,  the  estate 
showing  veiy  little.  Labu  has  become  a  very  fine  estate,  with, 
si3eaking  generally,  all  the  works  at  the  same  standard."  With 
regard  to  our  prospects  for  the  cuiTent  year,  you  have 
already  seen  from  the  directors'  report  that  the  estimated 
output  is  1,250.000  lb.,  to  be  produced  at  about  9|f/.  per  lb. 
f.o.b.  We  have  sold  forward  474.800  lb.  at  an  average  price 
of  appi'oximately  2.?.  Z^d.  per  lb.,  landed  terms.  With  regard 
to  the  future  course  of  the  rubber  market  no  one  can  prophesy, 
but  I  believe  that  shareholders  of  this  Company  will  be 
satisfied  if  the  price  of  rubber  is  maintained  at  something  like 
its  present  level,  which  should  give  us  results  at  least  equal 
to  what  we  have  been  able  to  put  before  you  to-day.  I  am 
sure  I  shall  carry  your  cordial  support  in  expressing  our 
thanks  and  appreciation  to  the  manager  and  those  under  him 
who,  in  spite  of  trying  health  conditions,  have  carried  on  the 
work  of  the  estate  in  an  efficient  and  satisfactory  manner,  and 
also  to  our  agents  in  the  East  and  in  London.     (Hear,  hear.) 

I  now  beg  to  move  :  "  That  the  directors'  report  and 
accounts  for  the  year  ended  December  31,  1919,  now  submitted 
to  this  meeting,  be  and  the  same  are  hereby  approved  and 
adopted,  and  that  a  final  dividend  at  the  rate  of  20%  (making 
25 °<!  for  the  vear)  be  paid  to  shareholders  on  the  register  as 
at  March  17. "1920." 

The  resolution  was  carried  imanimou.sly. 

Extraordinary  General  Sleeting. 

An  extraordinary  general  meeting  was  afterwards  held  for 
the  purpose  of  putting  the  following  resolution  as  an  extra- 
oi-dinan-  resolution  : — 

That  article  85  of  the  Company's  Articles  of  Association  be 
cancelled  and  that  the  following  article  Be  substituted 
therefor  : — 

-^iniiiiiiiiiiiiiiiiiiiiiiiiiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimii^ 

I     FRANCE  oflfers  us  her 

s  finest  White  Wine 


ESTMEN^'N^ 


1     The  Produce  of  her 

I  Choicest    Vineyards. 


=         O   tatnotle  at  all  the  Leading  Wine  Merchants*  and  all  = 

~  Hotels  and  Restaurants.  H 
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■■  86.  As  from  the  1st  day  of  January,  1920,  tl'ie  dhectois 
shall  be  paid  out  of  the  funds  of  the  Company  by  way  of 
remuneration  for  their  services  such  sum  as.  after  paying  or 
providing  for  income  tax  in  respect  of  such  remuneration, 
according  to  the  rate  for  the  time  being  current,  Avill  secure 
to  each  director,  other  than  the  Chairman,  a  net  sum  at  the 
rate  of  £200  jier  annum  and  to  the  Chairman  a  net  sum  at 
the  rate  of  £300  per  annum,  free  of  all  deductions,  and  such 
remuneration  shall  be  deemed  to  accrue  de  die  in  diem.  The 
Company  in  general  meeting  may  from  time  to  time  and  at 
anv  time  increase  the  remuneration  by  this  article  provided. 

The  resolution  was  carried  unanimously. 

T.be  proceedings  then  terminated. 

GOLDEN  HOPE  RUBBER  ESTATE,  LIMITED. 

The  fourteenth  ordinary  general  nieetiiii;  of  this  Company 
was  held  at  38  Ea^ttli'eap.  E.C  on  April  7.  ilr.  J.  L. 
Anstruther.  J. P.   (the  Chaii-raan)  pre.siding. 

The  Chairman,  in  moving  the  ailoption  of  the  report  and 
accounts,  .said  that  the  final  instalment  of  $34,500  diie  to 
the  Federated  Malay  States  C^tivennnent  on  account  of  the 
loan  which  they  had  granted  to  the  former  proprietors  of 
Reading  Estate"  had  now  been  paid  off,  and  he  thought  the 
shareholders  might  be  congratulated  on  having  acquired  an 
excellent  property  at  a  moderate  price.  It  was  proposed  to 
open  up  and  plant  about  160  acres  in  the  middle  of  Readnig 
Estat<*  as  soon  as  the  draining  of  it  had  been  completed.  The 
result*  for  1919  showed  a  considerable  im]jrovement  on  those 
for  1918,  and  had  it  not  been  that  they  were  short  of  tappers 
on  Ciolden  Hope,  and,  at  one  time,  of  water  for  curing, 
the  estimate  would  have  been  fully  realised ,  as  the  crop  from 
Heading  was  in  excess  of  that  estimated.  The  est.ate  cost 
of  production,  at  11.02(7.  per  lb.,  showed  a  reduction  of 
1.60(/..  whilst  the  net  sale  price,  at  l-i.  10.75f/.  per  lb.,  in- 
cluding the  estimated'  value  of  the  unsold  portion,  showed 
an  improvement  of  2.27rf.  per  lb.  The  total  profit  per  lb. 
amounted  -to  9.22(/.,  agaiiist  4.84</.  last  year,  and  the  profit 
equalle<l  40%  of  the  price,  as  against  23.6%  for  the  previous 
vear.  The  crop  seciu-ed  for  the  first  two  months  of  the 
current  season  showed  an  improvement  of  about  30,000  lb. 
over  that  of  the  same  period  last  year.  Forward  contracts 
for  1920.  amounting  to  80  tons,  or  about  40%  of  the  esti- 
mate, had  been  effected  at  an  average  net  price  of  Is.  ll.llrf. 
per  lb. 

The  motion  was  carried  unanimously,  and  the  dividend 
recommended  was  declared. 

The  Chairman,  in  moving  a  resolution  increasing  the 
capital  of  the  Company  to  £100.000  by  the  creation  of 
50,000  shares  of  £1  each,  said  it  was  proposed  to  capitalise 
£30,000  of  the  reserve  and  premium  accounts  by  distributing 
30,000  bonus  shares  of  £1  each  amongst  the  shareholders, 
in.the  proportion  of  three  new  shares  for  evei-y  five  shares 
held.  On  the  present  capitalisation  of  the  Company  the 
value  of  its  acreage  in  rubber,  excluding  39^  acres  planted 
on  Government  Road  Reserves,  amounted  to  £34  16-s.  4rf. 
per  acre.  The  cost,  however,  inclusive  of  buildings  and 
plant,  but  without  placing  any  value  on  the  forest  resenes, 
was  sTiown  by  the  figures  in  the  balance  sheet  to  be 
£49  8s.  5d.  per  planted  acre.  After  the  di.stribiition  of  the 
proposed  bonus  shares  the  issued  capital  would  amount  to 
£80,000,  which  was  equal  to  £55  14,s.  Id.  per  acre.  The 
acquisition  of  Reading  Estate  had  brought  responsibilities 
with  it.  and  more  capital  would  be  required  for  opening  up 
the  reserA'e  land  and  for  new   buildings. 

The  resolution  was  carried  unanimously,  as  were  also  two 
further  resolutions  altering  the  articles  of  association  with 
a  view  to  the  capitalisation  of  resei-\'es,  &c. ,  and  the  issue 
of  bonus  shares,  and  increasing  the  remunei-ation  of  the 
dirprtnrs. 


MONTE  VIDEO  WATERWORKS  COMPANY,  LIMITED. 

The   fortv-fir.st    ordiiiarv   general   meeting   of   this    Company 

was  held  on  A])ril  6  at  52  Moorgate  Street.  E.C.     Mr.  James 

Anderson    (the    Chairman),     who    presided,    in    nloving    the 

adoption    of   the    repoit    and    accounts,   said    that   the    gi'oss 

ome.     apart     from      any     profit     on     exchange,     showed 

M   increase  of   £9.795,   despite  the   fact  that  in   September 

18  a   red,uction   of   10%   was  made  in   the   tariff,   and    that 

iiy    were   working  on   the   reduced   tariff    during   the   whole 

I    the  year.       Increased    expenses   absorbed   £3,063  of   the 

M  rease    in    the   gross    income,    but    the   net    results    showed 

1    increase   of    £6.732.       In    July    last,    in   consequence   of 

nlonged    torrential    rains,   a  serious    flood    occurred  on   the 

iver  Santa  Lucia.       .\   portion  of  the  Company's  pumping- 

station   on   the   river  bank  was  under  water  for  some    days, 

and    consi<lerable    loss   and    damage    resulted.       The    amount 

required    to   make   gixid    the   loss   was    £5.876.    the  whole  of 

which    had    been    debited   to   profit  and   loss  account.       They 

had    difficulties   in    keeping    up   a   constant   supply    of   watei 

under  pressure   to   the   houses   on   the  higher   portion   of  the 

city    during   a   few   of   the    very   hot  days   in    summer.       To 

augment  the  pressure  and  to  provide  for  the  special  demand 

during   the   very    hot    weather   they   had    been    con-structing 

another  i>eservoir  on  elevated   ground  in  the   Cerrito  suburb 

of      Monte      Video.         Improvements      and     extensions     of 

their      system      would      involve     heavy     expenditure,      and 

the    board     thought    that,    in     view    of    this,    they     should 

have  .some   understanding   with   the   Government  as  to    the 

future  position  of  the  Company.     There  had  been  for  years 


[last  rumouis  of  expropriation  and  competition.  They  ought 
to  know  where  they  stood  before  having  to  incur  further 
beavv  additional  capital  outlay.  The  board  considered  that 
this  "  could  best  be  facilitated  by  his  (the  speaker's)  pro- 
ceeding to  Monte  Video  to  confer  with  the  Company's  repre- 
sentii-tives  there 

The  motion  was  carried  imanimously. 

W.  T.  HENLEY'S  TELEGRAPH  WORKS  COMPANY,  LTD. 

The  forty  first  ordinary  general  meeting  uf  this  Company  was 
held  on  April  9  at  13  and  14  Blonifield  Street,  London  Wall, 
E.C,  Mr.  George  Sutton,  M.I.E.E.  (Chairman  and  Managiug 
Director),  presiding. 

The  Chairman  first  referred  with  regret  to  the  death  of 
tht  Earl  of  Galloway,  who,  he  said,  had  been  a  director 
of  the  Company  for  55  years,  and.  proceeding  to  deal  with 
the  balance  sheet,  he  said  :  Looking  at  the  debit  side,  you 
will  see  there  is  shown  an  increase  over  the  previous  year 
of  creditors  and  reserves  of  £148.000,  caused  to  some  extent 
by  reserves  for  excess  profits  duty  still  outstanding.  The 
n-eneral  reserve  account  is  brought  up  to  the  substantial 
amount  of  £150,000.  The  other  small  reserves  call  for  no 
comment ;  they  will,  I  expect,  disappear  in  the  current  year. 
On  the  other  side  of  the  account  you  will  see  there  has  been 
added  during  the  year  for  biuldings  and  plant  the  sum  of 
£50,000;  this  should  have  been  a  considerably  greater 
amount,  but  buildings  contracted  for  in  the  early  summer 
of  last  year  are  still  far  from  complete  owing  to  the  failure 
of  the  "contractors  to  get  sufficient  labour,  and  the  delays 
in  the  delivery  of  the  steel  constniction  material.  The 
investments  in  "War  Loan  and  other  securities  are  practically 
the  same  as  on  the  last  balance  sheet.  I  intend  to  refer  to 
the  financial  position  later  on.  The  stock  is  double  the 
value  of  the  previous  vear.  The  debtors  are  some  £40.000 
more,  and  the  cash  is  £118.000,  against  £213,000. 

Coming  to  the  profit  and  loss  accoimt,  you  will  have 
observed  the  curious  similarity  of  tlie  amount  to  the  credit 
to  that  of  the  previous  year,  a  difference  of  a  few  score 
pounds  only;  but  you  have  to  remember  that  the  excess 
profits  duty  was  a  less  percentage  than  in  the  previous  year. 
It  has  not"  been  necessary  to  write  so  much  off  for  deprecia- 
tion of  machinery,  &c.,  because  the  War  machinery  deprecia- 
tion was  dealt  wi'th  in  the  last  year,  and  the  £25.000  written 
off  this  vear  is  a  large  and  ample  sura.  The  carry-fonvard 
to  the  general  account  is  £20.000  larger  than  in  the  previous 
year.  We  make  a  proposal  for  a  further  provision  for  the 
"pension  and  deferred  pay  funds,  and  if  you  approve  of  that 
and  of  the  dividends  proposed  there  will  be  a  carry-forward 
of  £141,000,  against  the'  £122,000  brought  in.  I  am  sure 
you  will  consider  that,  so  far  as  tlte  accounts  are  concerned, 
your  business  is  in  the  same  healthy  and  robust  condition 
as  you  have  been  accustomed  to  for  so  many  years. 
Post-war  Conditions. 
1  will  now  quite  briefly  sliow  you  something  of  the 
details  which  liave  produced  these  accoimts.  We  have  had 
at  our  command  more  orders,  both  for  home  and  overseas, 
than  we  could  accept.  We  have  never  failed  to  recognise 
fully  the  need  of  exporting  as  much  as  possible,  but  our 
nrst  consideration  has  had  to  be  given  to  satisfying  within 
our  means  the  demands  from  our  home  buyers.  Our  output 
has  been  restricted  by  various  causes,  such  as  the  delay  in 
deliveries  of  raw  material  due  to  lack  of  transport  and  the 
reduced  hours  of  labour,  which  I  cannot  say  have  up  to  the 
present  resulted  in  increased  efficiency.  Our  relations  with 
our  workpeople  have  been  satisfactory.  We  have  a  Whitley 
Council  for  the  cable  industry,  promoted  by  the  Cable 
Makers'  A.ssQciation  and  the  trade  unions  interested  in  the 
irdustry,  and  we  have  reason  to  hope  that  our  relations 
with  tile  nnions  representing  our  workpeople  will  keep  us 
out  of  industrial  turmoil. 


BARCLAYS  BANK  LIMITED. 

Head  Office  : 

54  LOMBARD  STREET,  LONDON,  E.C.  3. 


The  Bank  issues  Drafts  and  Letters  of 
Credit  on  all  the  principal  towns  of  the 
World;  makes  Mail  and  Telegraphic 
Transfers;  effec<s  Foreign  Collections; 
establishes  Documentary  Credits,  and 
generally  undertakes   every  description 

BRITISH  AND   FOREIGN   BANKING    BUSINESS. 

Special  attention  i«  given  to  the  fmancino  of  produce 
ill  transit. 


Foreign    Branch : 

168  FENCHURCH  STREET,    E.C.  3. 
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As  in  the  past  year  there  has  been  abundance  of  work. 
so  iu  the  immediate  future  we  do  not  doubt  we  can  obtain 
all  we  can  do ;  but  for  overseas  trade — and  it  is  overseas 
trade  which  is  one  of  the  principal  sources  of  national 
wealth — there  must  be  a  reductiqn  of  the  burden  of  present 
taxation  if  we  are  to  reap  any  of  the  abundant  harvest  which 
the  future  promises.  The  conditions  under  which  a  manu- 
facturing business  has  to  be  carried  on  are  materially 
different  from  those  in  force  prior  to  1914.  In  some  respects, 
such  as  the  higher  rates  of  wages,  it  may  be  that  the  present 
rates  represent  a  minimum  for  the  future  years,  but  in 
regard  t-o  taxation  I  believe  that  it  is  essential  to  the  success 
of  our  industries  that  they  should  not  in  the  future,  be 
directly  subjected  to  a  taxation  such  as  the  excess  profits 
dutv.     Just  see  om-  figures. 

in  1914  we  were  taxed  to  roundly  £12.000.  and  that 
would  be  about  the  rate  for  the  previous  20  or  25  years. 
In  1919  we  were  taxed  to  £100.000.  and  that  is  much  below 
the  average  of  the  war  years.  ^Ye  have  jiaid.  or  are  liable 
to  7My,  for  excess  profits  duty  the  huge  sum  of  nearly 
£400.000.  It  is  interesting  to  "note  that  the  amount  jiaid 
in  dividends  has  grown  from  £49.000  iu  1914  to  £69.000 
in  1919.  which,  of  course,  is  before  deducting  income  tax. 
Hitherto  this  Company's  business  has  relied  for  extension 
princijially  on  undivided  profits.  'From  this  source  we  have 
built  new  factories  and  extended  our  business  throughout 
the  world.  The  course  we  have  adojited  has  been  of  benefit 
to  the  nation,  to  the  Company,  and  to  those  who  work  in  the 
Company's  service.  It  is  a  course  which  may  be  said  has 
been  adopted  for  our  own  advantage,  but  if  you  take  away 
the  advantage  by  a  severe  limitation  of  profits,  then  nation 
and   indiviiual.   capital  and   labour,   will   be  the   poorer. 

The  Capital  Account. 

Now  a  word  or  two  as  to  the  cajiital  actouut.  The  in 
crease  of  jii'ofits  shown  in  recent  years  does  not  give  a  good 
indication  of  the  increase  in  business.  Profits  have  decreased 
as  a  percentage  on  turnover,  but  the  tiu-nover  has  very 
greatly  increased  both  in  quantity  and  value,  and  I  think 
that  you  will  consider  that  a  very  healthy  development.  But 
it  brings  with  it  the  need  of  more  capital.  That  increased 
capital,  as  I  have  already  stated,  was  in  former  years  derived 
from  undivided  profits,  but.  now  taxation  is  so  great,  that 
source  is  to  a  u^reat  extent  closed.  We  have  large  expendi- 
ture commitments  in  the  coming  months  We  have  embarked 
on  an  ex]ieuditure  for  new  buildings  and  machinery  to  the 
amount  of  more  than  £150.000.  The  balance  sheet  shows 
that  we  have  more  than  half  a  million  in  ca.sb  and  trustee 
securities,  but  there  is  a  large  sum  to  go  out  of  that  for 
taxation.  Nevertheless  we  can  get  along  for  the  moment 
without  asking  yon  for  more  capital,  and  we  do  not  propose 
to  do  so  until  it  is  absolutely  necessary.  The  business  is 
sho\\ing  abomiding  prosperit.v_  The  orders  brought  forward 
f lom  last  year,  added  to  those  received  this  year,  are  alreadv 
in  excess  of  the  whole  of  last  year's  turnover.  That  has  a 
direct  bearing  on  our  capital  requirements,  as  also  may  have 
the  provisions  of  the  country's  coming  Finance  Bill,  The 
Tyre  Company  may  require  more  capital.  Up  to  the  present 
we  have  )mt  nearly  £200,OCO  into  that  'business,  and  the 
justification  is  the  great  success  attained.  We  went  off  com- 
mercial work  during  the  War,  but  we  ha\'e  largely  broughf 
•  he  factory's  commercial  work  np  to  the  level  of  the  War 
work,  or  beyond.  The  tyres  we  make,  both  pnemnatic  and 
solid  liand  tyres,  for  commercial  vehicles,  have  achieved  a 
remarkably  fine  reputation  for  durability,  and  therefore 
economy  for  the  users.  Everything,  you  see.  ixiints  to  the 
possible  need  of  more  capital,  but  should  we  wi.sh  to  obtain 
it  I  think  you  will  agree  that  our  records  and  our  reputation 
are  such  that  no  difficulties  will  present  themselves.  I  beg  to 
move  ;  "  That  the  rejiort  and  balance  sheet  now  presented 
to  the  meeting  be  and  hereby  are  received  and  adopted." 

llr.  Martin  Roberts.  M.Inst.C.E..  seconded  the  motion, 
which  was  carried  unanimously,  and  a  final  dividend  on  the 
Ordinary  shares  of  2*.  6il.  per  share,  less  income  tax.  makiiiL: 
3.«.  for  the  year,  was  de<lared. 

The  retiring  directors  (Mr.  Sydney  CJedge  and  Mr.  W.  .1. 
Potter)  w-ere  re-elected;  ilessrs.  Ball,  Baker,  Cornish  and 
Company  were  reappointed  auditors :  £5,000  was  voted  to 
the  staff  pension  and  deferred  ])ay  funds;  and  a  vote  of 
thanks  was  passed  to  the  Chairman,  directors  and  staff. 

At  an  extra-general  meeting  subsequently  held  resolutions 
were  ]>assed  altering  the  articles  of  associatiim  with  regard  to 
the  number  and  remuneration  of  the  directors  and  the  pay 
ment   of   interim  dividends. 

The    ))roceedings    then    terminated. 


We  liiive  received  from  the  Iiitliaii  Dei)anineiit  of 
Pommerce  and  Tndustrr  a  copy  of  "  Tlie  Commercial 
Handbook  for  India,""  by  Mr.  C.  W.  E.  Cotton. 
T.C.S.,  Collectoi- of  Customs,  Calcutta.  Tlie  work  gives 
in  very  compact  form  much  commercial  information 
nbout  Indian  exports  and  Indian  commercial  organisa- 
tions. The  earlier  chajiters  deal  with  the  principal 
ports,  and  emimeraie  the  facilfties  for  trade  at  eacli. 
while  (lie  chief  commercial  organisations  are  enume- 
rated and  their  activities  described. 


We  learn  that,  subject  to  the  approval  of  the  share- 
holders of  the  City  Life  Assurance  Company,  Limited, 
Mr.  Leonard  Aldridge,  of  36  Old  Jewry,  E.C.,  and 
lSh\  Kenton  Eedgrave,  of  22  Queen  Anne's  Gate, 
S.W.,  acting  as  representatives  o!  an  influential  group 
of  shipping  and  industrial  interests,  are  purchasing  at 
par  160,000  fully-paid  f  1  shares  of  the  Company.  The- 
operation  altogether  involves  a  quarter  of  a  million, 
and  will  result  in  the  tvansfer  of  a  controlling  interest 
in  the  undei-taking  to  the  new  group  referred  to.  The 
City  Life  Assurance  Company,  Limited,  was  estab- 
lislied  in  1897,  and  has  a  premium  income  of  nearly 
ti.JO.OOO.  Its  funds  total  well  over  a  million,  and 
the  new  life  business  last  .year  reached  a  record  le^el 
of  ,£3,500,000.  The  arrangements  now  annoimced 
will  strengthen  the  general  position  of  the  Company. 
The  l)oard  will  be  reconstituted  in  agreement  with  the 
shareholders  on  strong  and  representative  lines.  The 
('om]ianv  has  hitherto  confined  its  l)usiness  to  life  in- 
surance. It  is  now  intended  to  widen  the  scope  of  its 
operations  by  opening  other  departments,  and  the 
fusion  of  important  new  industrial  aud  marine  interests 
with  the  Company's  already  extensive  connections 
promises  a  further  material  expansion  in  profitable 
business. 


Brakpan.— Capital  issued,  823.600  £1  shares;  160 
stamps.     Ten  tube  mills  now  working. 

Tear  ends         Tona     Sort-  ^Kevena©-^  ^Bicpea8e8.«s    ^Proflt..v    Price 

Deo. 31    Stpa. Milled    Ing     Amt.  Fr.  ton  Amt.  Pr.  ton  Amt.Pr.ton  end  of 

%  £  £  e  Period 

1917  —    110    677,500  14J  1,1  B8,«54  34/6     694,45120/6    474,003  14/0      5ft 

1918  ...    Ill    617,100   13J  1,089,95(1  36/4    723.643  23/5    366.317  11/11     3J 

1919  ...   Ill     544,200  14.13 1,038,586  38/2     723,269  26/7  315,436  11/7       Jfi 
1920. 

Jan.    ...    —      48,400    —  86,038  36'6     69,284  28/7      16,754«  6/11       4 

Feb.    ...   —      43,000    —         80,463  37  6     69,976  32, 6     10,488t  4/11      3}^ 

The  fixed  cbarge  for  development  has  been  increased  to 
3*.  6d.  per  ton  as  from  July  1, 1918. 

•  Excluding  gold  premium,  £-23,125. 
t  Excluding  gc^ld  premium,  £21,418,  on  gold  calculateii  at  110. 0  per  tine  oz. 

Dividends— 1917,  June,  22i  ;  Dec,  25  per  cent. 

1918,  June,  20  ;  Dec.,  12i  per  cent, 

1919,  June,  12^  :  Dec.  15  per  cent. 


■•niMM 
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iiiimiiMHMWiMimimnmiMninniMiimuimniimmiiiimmriiimnrrr'Tmi 
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THE 

CHATWOOD  SAFE  = 

The  Third  Line  of  Defencs-^-ontinued.  JUJU 

IN  the  early  days  of  1  n,5,s,  when  the  late  JUUJ 

Mr.  Samuel  Chatwood  laid  down  the  Maai 

high  standards  upon  which  the  great  «•■■■ 

name   of   THE    CHATWOOD    SAFE  1!^ 

has   been    built,    amongst    the    many  "■"— 

unique  tests  -which  -nere  made  to  assure  mmmm 

the  utmost  protection  against  Fire  were  iim— 

the  following  : —  'mlm 

1.  The  Safe  was  placed  upon  a  specially  con-  ammm 
structed  coal  fire  for  the  period  of  two  hours  JU^ZI 

2.  Whilst  the  Safe  was  in  its  heated  con-  JJJJJJJJJ! 
dltion  it  was  raised  to  a  height  of  30  feet  and  ^^^^^^^ 
dropped  on  to  a  solid  concrete  engine  bed.  ,|,„^|, 

3.  Itwas  then  immediately  returned  to  the  fire  — — 
for  a  further  period  of  two  hours.  ""J"" 

This   is  onlv  one  of  tlie  manv  ordeals  which  THE  tm^mm 

CHATWOOD  SAFE  had  to  saccesstully  withstand  ■■■■11 

before  the  words  '*  Fire-proof  "   were  allowed  to  be  ■■■§■ 

used  in  connection  with  this  Safe.  ■■■§■ 

THE  CHATWOOD  SAFE  BOOK  SSZ 

iriatis  and  pi>st  free  upon  request.  Wttttm 


luiiiufHinninHi 


ItlHIfl 

■niiiinii 
niiimiw 
■uniiiii 

HlltlllU 

■mmu 
■iimnt 


THE  CHATWOOD  SAFE C9,  LIMITED 

BANKERS'  ENGINEERS 

Head  Offices  and  Works:  BOLTON. 

Branches;  tHCUUlD 

LONDON  MANCHESTER     CLASGOW 


April  10,   1920.] 


THE     STATIST. 


709 


Langlaagte  Estate.  —  Capital  £950,000;  issued, 
886,500  £1  shares.  200  stamps  five  tubes.  No 
sorting. 


Xear  to 

Tone 

/-Revenue-v       ^Bxpenses-^       ^Proflt-v 

Price 

Deo.31 

Milled 

Amt.  Pr.  ton      Amt.  Pr.  ton  Amt.  Pr.ton 

end  of 

£                          £                        £ 

Period 

[Profits  Include  estate,  &o., revenue.! 

1917 

...      539,618 

622,491    23/0       503,030    18/7      119,461    4/5 

15/0 

1918 

...      533,690 

647,999    24/2        508.916    19/0      139,083    5/2 

20/6 

1919 

...      475,480 

590,781    24/10     502,960    21/4       87,831      3/6 

20/6 

1920. 

Jan. 

..       55.650 

60,916       28/7       42,421    23/11        8,495       4/8 

21/3 

Feb. 

..       24,700 

ill,5C5t    33,7        45,165    36,8         S,f.e"°     ''1*  20/6 

^  Loss. 

t  Gold  calculated  at  110  0  per  fine  oz. 

Dividends 

—1917.  June,  5  ;  Dec,  5  per  cent. 

1918,  June,  5  ;  Dec,  7i  per  cent. 

1919,  June,  7i  per  cent. 

Consolidated  Langlaagte.— £950,000,  in  £1  shares. 

£100,000  5i%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 

Tear  to  Tons     Sort-  ..-Revenue-^    ^Bxpenses^    ^Proflt*.-s  Price 

Dec.  31  Stps.  Milled    ing    Amt.  Pr.ton    Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 
%        e  £  £  Period 

100    585,650     i    729,935    24/11  511,385    17/1    231.226    7/11   21/0 


1917  .. 

1918  . 

1919  . 
1920, 

Jan.   . 
Feb.  1. 


100    503.300  —    635,853    25/2    478,113    19/0    157.740 
,  100    507,800  -      638,304    25/2    518,562    20/6   119,742 


6/2     20/0 
4'8      l-k 


43.500  - 
32,300 


63.977    29/5      46,930    21/7     17.047 
53,426t  331      47,088    29/3       6,338 


7/10 
3,10 


•  Includes  slimes  profit  and  sundry  revenue. 
V  tiold  calculated  at  110  0  per  fine  oz. 

Dividends — 1917.  June,  10  ;  Dec.,  7J  per  cent. 

1918,  June,  nil;  Dec.,  5  per  cent. 

1919,  June  5;  Dec,   ll^  P^r  cent. 


Springs  Mines. —  Issued  capital  £1,193,236  in  £1 
shares ;  £130,000  6%  Debentures.  Capital  being  in- 
creased to  £1,500,000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  started  January  1917  :  — 


Sort-     ^Kevenue^ 

.—Expenses—, 

^Profit—, 

Price 

Year  to 

Tons 

ing        Amt. 

Per 

Amt. 

Per 

Amt.  Per 

end  of 

Dec.  31 

Milled 

%          £ 

ton 

£ 

ton 

£       ton 

Period 

1917   ... 

313,065 

134    610,440 

39/0 

345,998 

22/1 

264.442  16A1 

3i 

1918  ... 

427,610 

18-7    905.777 

42/4 

475,222 

22/3 

430,555  20/1 

m 

1919  ... 

1920. 

Jan.  ... 

434,610 

18-11  829,286 

38/2 

578,719 

26/8 

250,567  11/6 

2s? 

40,500 

—       75,968 

37/6 

57,316 

28;3 

18,652'   9/3 

3rii 

Feb. ... 

33,900 

-       59.757 

35/3 

53,297 

31,5 

6,460t   3/10 

3 

•  Excluding  Kold  premium,  £20.473. 
t  Excluding  gold  premium,  £15,500,  on  gold  calculated  at  110/0  per  fine  oz 

Development  charge  raised  2*.6d.  per  ton  milled  as  from  July  1,1919. 


Dividend — 1918,  June  (Springs  West  shares) 
12i  per  cent. 


Dec, 


Modder  Deep. —Capital  £500,000,   in  £1  shares. 
Milling  started  December  14,   1914.     Plant   capacity 

44,000  tons  a  month. 

Cearends         Tons    Sort-  .^Kevenue-s  ^Bxpenses-s      ^Proflt-^  Price 
Deo.31    Stps.  Milled   Ini?  Amt.  Pr.  ton  Amt.  Pr.  ton  Amt. Pr.ton  end  of 


1917  . 

1918  . 

1919  ... 
1920. 

Jan. ... 
Feb. ... 


,  70 
,  70 

70 


494.400 
606,100 
507,200 

44,000 
39,600 


% 

44     964,393 

6i  1,031,475 

9.9B  1,107,372 


39/0 
40/9 
43/5 


125,103«  56/10 


£ 

403,217  16/4 
441.614  17/5 
466,551  18 '5 

46,249  21/0 
46,268  23,  4 


£  Period 

561.176  22/8      7* 
589,861  23/4 
610,721  25/6 


n 


78,854  36/10 
71,632  36/3 


117,90l,t  59  7 

•  Gold  calculated  at  107/6  per  fine  oz. 
t  Gold  calculated  at  110/0  per  fine  oz. 

Divklends— 1917,  June.  40''   ;  December  45':. 

1918.  June  47J  %  ;  December,  50%. 

1919.  .Tune.  SO"/'  :  December.  65%. 


2? 
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PEARL 

ASSURANCE  COMPANY,  LTD. 

Chief  Offices:     High  Holborn,  W.C.I. 


Annual  Income 
Accumulated  Funds 
lotal  Claims  Paid    ... 


£6,250,000 
£16.823,500 
£25,500,000 


UNION- 
CASTLE 
LINE. 


For  sailings  and 
applj  to  the  Head 
church  St.,  E.0.8, 
Thos.  Cook  <fe  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
INauritius, 

eto. 

other    information 

Office,  3  and  4  ?en- 

West-end  Agency ; 

125  Pall  Mall.S.W.l 


NATIONAL  TRUST  COMPANY, 

LTD. 
Reserve  Fund        -    £328,767     2    7 
Paid-up  Capital  -    £308,219    3    7 
Assets  under  Administration  £16,457,192 
HEAD  OFFICE:  TORONTO,  CANADA. 

BBAXCRKS ; 

Montreal,  Winnipeg,  Regtna,  Saskatoon,  Edmonton. 

Executor  and    Trustee. 

Acts  as  Agent  for  clients  and  corporations 
and  tias  exceptional  facilities  for  investing 
British  and  Foreign  Funds  in  carefully 
selected  First  Mortgages  on  Farms  and  im- 
proved City  properties  In  Canada. 
Guaranteed  Trust   Investments. 

Correspondence   Invited. 

28  Bishopsgate,  A.  L.  NUNNS, 

Loudon,  E.0.2.     London  Representative. 
Bankers : — 
Bank  ot  Scotland.    Canadian  Bank  of  Commerce. 


The  only  Investment  which  does 
not    depreciate    in  value    is    a 

Life  Assurance  Policy. 

INSURE  WITH  THE 

PRUDENTIAL  ASSURANCE 

CO..  LTD. 


Li 


Unaer  Contract  itiih  H.M.  Govemrrunl. 

Pj^A&  British  India 
^  Mail  &  Passenger  Services 


Sailinii  from  LONDON.  MARSEILLES,  &c 

Ticket!  [nttrchan^eaHt. 

MEDITERRANEAN,   EGYPT,  INDIA, 

PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

F:  &■  0.  Auscralmn  Tickets  inttrchan^eablt  one 
way  by  Nov  Ze<Uund  Shtfiping  Cotnfany  {z-ux 
'  Paiiarnat  or  bv  Orient  Line. 


Apply  P  &  O.  or  BKITISH    INDIA   Tassenger  or 

Freight  Uepis..  iw,  Lcadeuliall  St„  London,  E.G.  3. 

Ji./.  yigents-CKAY.  IMWES  &  Co.,133.  LeadenhaU 

Street.  Lo-idon.  E.G.  3. 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  lambs  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popula- 
tion, has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterling- 

NEW  ZEALAND  Is  rich  in  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmers  and 
Workers  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles.  Telegraphs  and  Telephones,  124,000  miles,  are  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  SaviU 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines. 

FuU  information  Is  supplied  free  by 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  413  416  Strand.  W.C. 


EXTEND  emd  INCREASE 

YOUR  TRADE 

with 

'  SOUTH  AMERICA ! 


TBI 

IFlelson  %incB 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 

yVrllc  for  partlculan  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhail  St..  London,  E.C3 
&  20  Water  St.,  Liverpool. 


PERRY'S 

TRADE    PROTECTION  OFFIOBS 

(EatabliBlioJ  mC) 

j  12  COLEMAN  STREET,  E.C.  2. 

Htatu*  en<]UirUt  rnadt  04  to  tht  potition  and  ttandinf 
ol  Tradrrt  and  otfifrt. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

arc  publiBhod  Weekly,  and  are  valuable  tc 
cveryoDe  in  business. 


'Id 


THE     STATIST. 


[A|)iil  10,   1920. 


BANK  OF  MONTREAL 

Eetablished  in  1817. 

Capital  Paid  up,   ?20,000.000. 

Reserve    Furrd,    $20,000,000. 

UndiTided  Profits,   11.812.854. 

BOARD    OF    DIRECTORS. 

Sit    Vincent    Meredith,    Bart.,    President. 

Sir   Charles  Gordon,  G.B.E.,  Vic«-'President. 

R.  B.  Angus,  Esq.,  Lord  Shaugrhnessy,  K.C.V.O.. 

O.  R.  Hosmer,  Eeq.,  H.  R.   Drummond,  Esq.,  D. 

Forbea    Ang-us,    Esq.,    William    McMaster,    Esq., 

Lt.-Col.  Herbert  Molson,  M.C.,  Harold  Kennedy, 

Esq.,  H.   W.  Beauclerk,   Esq.,  George  B.  Eraser, 

Esq.,  Colonel  Henrv  Cockshutt,  J.  H.   Aahdown, 

Esq.,   E.    W.    Beatty.    Eeq. 

Head  OflBce :   Montreal. 
Q«neral  Manager  :  Sir  Frederick  Williams-Tavlor. 
London  offices  : 
47  Thpeadneedle  Street,  London,  B.C.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Paris  Agency  :  Bank  Of  Montreal  (France) 
17  Place  Vendome,  Paris. 
London  Conunlttee  :  Sir  Thomas  Skloner,  Baft. 
Lient.-Col.  P.  R,  S.  Balfour. 
Manage?  :    George  Cyril  Oassels. 
Financial   Agentt*  of  the  Government 
of  the  Dominion  of  Canada. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  also  at  New  York,  Chicago,  Ban 
Francisco  and  Spokane  in  the  United  States,  and 
at    Mexico    City. 

The  Bank  undertakes  monetary  business  with 
all  parts  of  the  World,  and  with  its  numemue 
Branches  offers  exceutional  facilities  for  the 
transaction  of  a  general  Banking  business  in 
Canada,  Newfoundland,  the  United  States, 
Mexico    and    France. 

THE  ROYAL  BANK  OF  CANADA 

ESTABtlSHED     1869 

Capital  Paid  up    SI 7,000,000 

Reserve  Funds    $18,000,000 

Total  Assets         $533,000,000 

Head  Offlee— MONTREAL. 

Sir  HERBERT  S.   HOI.T,  E.  h.  PEASE, 

Presidein.     Vicf-Prcaident  1-  Mannging  Direct'or. 

C.    E.    NEILL,    General   Manager. 

555  Branches  in  Canada  and  Newfoundland. 

Branohes     in    Cuha.     Porto     Rico.     Dominican 

Republic,  Haiti,    Guadeloupe,    Martinique,   Costa 

Rica    and   Venezuela. 

BUANCHES    IN    BRITI.SH    WF.ST  INDIF.S  : 

Antigua,  Barbados,  Grenada,  St.  Kitts, 
Bahamas,  Dominica,  Jamaica,  Trinidad,  British 
Guiana,   British   Honduras. 

ARGENTINE  Buenos  Ayres. 

BRAZIL       Rio  de  Janeiro. 

URUGUAY Montevideo, 

BARCELONA.  SPAIN    ...     Plaza  de  Canlaluna  6. 
NEW  YORK  AGENCY     ...     68  Willia-n  Street 
LONDON  OFFICF  ..     Prince*  Street, E.G.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  OvN-ADA   (FRANCE). 

Paris — 28  Rue  duQuatre  Septembre. 

BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
London  OFricE :  29  Threadneedle  Street,  E.O.  2. 

Paid-up  Capital  £  •,000,000 

Reserve  Fund  3,200,000 

Reserve  Liability  of   Proprietors  4,090,000 


THE  EASTERN  BANK, 

UIMITED. 

Head  Office ; 

4  CROSBY  SQUARE,  LONDON.  E,C.  3. 

Authorised  Capital  (200.000  Shares 

of  £10  each)        £2,000,000 

Paid-up  Capital  £765,242 

Reserve  Liability  of  Shareholders  £1,197.468 

Reserve  Fund        £220,000 

Branehet ; 
AMARA,  BAGDAD,  BASRA,  BASRA  CITy,  BOM 
BAY,  CALCUTTA,  COLOMBO,  HHXAH,  MOSUL 

BOARD  OF  DIRECTORS. 

The  Rt.  Hon.  Lobd  BAirotiE  or  Burleioh,  ^.T, 

(Chairman). 

Sir  Edward  Sassoon,  Baht.,  J.  8.  Hasksll,  Esq., 

JAUis  H.   Batti,  Esq.,  Sir  James  Leigh- Wood, 

G.  BROMLEr-lURTi.N,   Es<j.,    K.B.E.,   CB.,  C.M.G., 

EiilLE    Francqui,    Esq. 

The  Bank  issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Credit,  Negotiates  and  CoUecte 
Bills  of  Exchange,  and  trajisacts  Banking  and 
Agency  business  in  connection   with   the  Eaet. 

Deposits  are   reoeived   for  1,   2   or  3    years  at 

5  per  cent,  per  annum,  ajid  for  shorter  periods 
at  rates  which  can  be  ascertained  on  applioa- 
tion.  On  current  accounts  interest  ia  allowed 
at  2  per  cent,  per  annum  on  the  minimum 
monthly    balances. 

F.   H.    SUTTON,    ilanager. 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  '^ 

Bankers    to    the    GoverDiinent    in     British    East 
Africa    and    TJfranda, 
Head    Office  : 
26  BISHOPSGATE,   LONDON.   E-C.  2. 
Branches  : 
Calcutta      Cochin,  (S.  India)    Zanzibar 
Bombay       Cliittag-ong-  lEombasa  ^  t.  ■*■  i 

Madras         Kan^oon  Nairobi      [J'". 

Karachi       Mandalav  Nakuru      1   }ff^ 

i  Cnvvnporo   Aden  and  Kisiimu      )  -^'"ca 

Lahore  Aden  Point  Entebl>e    \ 

Amritear     Colombo  Kampala  )■  Uganda 

D^lhi  KandT  Jinja         ,1 

Tuticorin    Newera  Eliya 

Tan-a'^^'^''™  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £3.000,000 

PAID-UP     CAPITAL  £1,500,000 

RESERVE     FUND £l,850.0i'n 

London  Bankers.— Bank  of  Eng-laiid ;  Natioi-n! 
Provincial  Bank  of  Engrland,  Limit-ed ;  National 
Bank  of  Scotlajid,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern  Banking:   business. 

Deposits  received  for  fixed  periods  at  rates  to 
ho  obtained  on  applieation.  Interest  payable 
.Tune   30    and    December    31. 

Current  accounts  are  opened,  and  provided 
thcv  do  nnf  fall  bolow  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of    2   per    cent,   per    annum. 


£11.200,000 
A^regate     Atsef;.  30lh    Fept.,   1919    £67  036.249 

The  London  Otfice  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand.  Tasmania.  Fiji  and  Papua,  and  ou  its 
Correspondents  in  Tasmania.  MakcG  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  "Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  everv  description  of  Austrn]a.<iian  Bank- 
ing-  Business.  H.   MELDRUM, 

Assistant    Manager. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established    1841. 
Paid-up  Capital    £2SO,000    O    O 

(25,000  Shares  of  £10  each) 

Reserve   Fund        £700,000    O    O 

Reserved  Pro-H-ts        ...  £23,460     O    O 

Reserve  Liability  of   Shareholders, 
£2B0,000. 

Drafts  issued,  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  Oe  a.srerr>iineiJ  on  application,  and  all  Banklrg 
and  Exohnn[-e  Business  connected  with  "Western 
Australia  conducted  througli  tlie  London  Agents, 
The  Bank  of  Adelaide,  11  Leadenhall  8treet,C.O. 


UNION   DE   BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

St,  Gall,  Zurich,  Winlerihur,  Aarau,  Baste, 
Lausanne,  Montreux,  Vevey,  Geneva, 

Capital  &  Reserves,  Fr.75,000.000 

Special  Facilities  afforded  to 
Anglo-Swiss  Trade. 


XHE   ANGLO-EGYPTIAN 

*  BANK,  LIMITED. 

SUBSCRIBED  CAPITAL,  £1,800,000. 
PAID    UP,  £600.000.    RESERVE    FUND,    £720,000. 

BRANCHES  :  .Alexandria .  Cairo,  Beni-Souel, 
Mansourah,  Port  Said,  Tantah,  Zagazis.  Khartoum, 
Jaffa,  Jerusalem,  Malta,  Gibraltar,  Haifi*. 

BANKERS  :  The  Bank  of  England  ;  The  London 
Joint  City  and  Midland  Bank,  Limited. 

The  Bank  transacts  every  description  of  Banking 
business  in  Egypt,  grants  Letters  of  Credit,  and 
affords  facilities  to  travellers  procsedins  to  Egypt  and 
elsewhere. 

Deposits  received  for  fixed  periods  at  rates  lo  b« 
obtained  on  application.  Interest  payable  February 
26tb  and  August  31st. 

On  current  accounts  .interest  at  the  rate  of  2  per  cent, 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200. 
27  Clements  Lane,  Lombard  Street,  E.C.  4. 


UNION    BANK    OF    CANADA. 

Incorporated  1865,     Head  Office,  WINNIPEG, 

Paid-up  Capital       »7,968,150 

Rest  and  Undivided  Profits  ...        15,976,973 

Total  Assets  ...  1174,989,057 

Ttie  Bank  lias  overl400  Branches  in  CANADA  and 

Agents  in  the  principal  Cities  in  AMERICA, 

Deposits  received  at  favourable  rates,  which  may 

be  ascertained  on  application  to  : — 

6  PRINCES  Street,  B,0.  2. 


THE   FOURTH    STREET    NATIONAl 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  .,.  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SDRPLUS  AND  PROFIT         ...  $7,500,000.00 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'   Checks 
„  „     ..ai'ailable    throughout    the    World. 
LflUections  made  everywhere.     Acts  as  Agent  for 
ioreign  Banks   to  draw    on  the  United    States., 
Correspondence    Solicited. 
London    Agents — 
SAMUEL  irONTAGU  &  CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK 
LIMITED. 
LLOYDS    BANK    LIMITED. 
Cable    Address—"  FOURBAXK." 


T 


HE      LONDON     AND    RIVER 

PLATE  BANK  (Limited). 


Established  1862. 


Authorised  Capital 
Paid-up  Capital 
Eeserve   Fund 


£4,000,000 
2,040,000 
2,100,000 


Bhanches. 

Argentine. — Buenos  Aires  and  6ub-Branches. 
Ro^rio,  Mendoza,  Concordia,  Bahia  Blanea,  Cor- 
doba,  Tucuman,  Parana. 

Ukugbat.— Montevideo,  Calle  Rio  Negro 
(Montevideo),  Paysandu,  Salto. 

Brazil. — Rio  de  Janeiro,  Sao  Paulo,  Santos, 
Pernambuco,  Para,  Biihi.n,  Victoria,  Curityba, 
Manaos,  Porto  AJegre,  Pelotas,  Maceio. 

Chili. — Valparaiso,   Santiago. 

PARAGHAr. — Asuncion. 

CoLosiB  1  A. — Bogota . 

France.— Paris  (16  Rue  HaMvv). 

BELGim.— Antwerp   (22  Place  de  Mcir). 

PoHTtJGAi. —Lisbon    (Rua  Aurea). 

Agency  in  New  York  and  Vgents  throughout 
the  World. 

Letters  of  Credit,  Drafts  and  Cable  Transfers 
issued. 

Bills  negotiated,  advanced  upon,  or  sent  for 
collection. 

7  Prin-es  Street.  E.C.  2. 

ENGLISH,      SCOTTISH      AND 
AUeTHALIAN    BANK    (Limited). 

Head  Office :   5  Gracechurch  Street,  E.C.  3. 


Subscribed  Capital £1,078.875    0    0 

P.aid-up    Capital  539.437  10    0 

Further  Liability  of^  Proprietors  539,437  10  0 
Reserve    Fund     "       ...        .;.        ...       58o,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Rjink  i^i  .\nstralia 
can  be  obtained  at  the  Head  Office  or  tliroujjb 
the  .V£;:onts  of  the  Bank  in  The  Chief  Provincial 
Town?  throuphont  tlie  Tnited  Kinir<lom. 

REMITTANCES  mad.-  bv  TELEGRAPHIC 
TRANSFER.  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BACKING  ami  EX- 
CHANGE business  of  every  description  trans- 
acted with  .Australia. 

E.   M.    JANION,  Mannver. 


-X-J-ATIONAL  BANK   OF  EGYPT. 

I  Established    under    Egyptian    Law,    June    183S, 

with  the  exclusive  right  to  issue   Notes 

payable  at  sight  to  Warer.) 

Capital,  £3,000,000  (in  300,000  Shares  of  £10  eai  i 

fully  paid)..     Reserve-  Fund,  £2,000,000. 
Governor— Sir    Frederick    T.    Rowlatt.    K.B.K. 
Head    Office,  Cairo. 
London    Committee — 
E.  W.  P.  Foster,  C.M.G.  Hon.  Algernon  Mills. 
Sir  Carl  Meyer,  Bart.        The  Hon.  Sidnev  Pe<-1. 
D.S.O.,  M.C. 
LONDON   AGENCY. 
b&  I  KING  WILLIAM  STREET,  IX).\T!0N,  E  ( 
Manager — J.   T.  Beaty-Pownall. 
Assistant  Manager — A.  F.  Gillbee. 


LONDON  OFFICES 


26    HiYMiBKET,   S.W,  1. 


New  York  Agency  :  49  Wall  Street, 


Kansallis-Osake-Pankki. 

NATIONAL  JOINT-STOCK  BANK. 
Head  Office :  Helsinki  (Helsing^fors)  Finland- 
Branches  :   120  all  over  Finland. 


Paid-up  Capital     . .     Fmk.  90.000,000 
Reserve  Fundr      . .        „      55,000.000 

Eve^'y    kind    of   BankioK   and   Exchange  Business 
Transacted. 


Telegraphic  AdtlreBs;  "  KaDsaUispankki  *' 
London  Agents  :  Loadon  Joint  Ci^  &  Midland  Bank. 


Accounts    oponed    with     tradors     and     priv.'i' 
persons.   .Circular  Notes  issued.     Every  kind 
Banking  business   trnnsacte<l. 

Oflaoes  in  Egypt  at  Cairo  (Honcl  Office),  Al- 
andria,  Assiout,  Assuan,  Beuh:i,  Beni  Sii 
CMbin-El-Kom,  Danmnhur,  Knyouni.  Km 
Luxor.  Mansourah,  Minieh.- Monsky  (C:iiro),  I'l 
Said.  Rod-el-Farns*  (CairoK  Soliap-.  Tantnli  '.>' 
Zapnzig";  and  in  the  Sudan  at  Klmrtnuni.  1'' 
Soudan,  Snakini,  and  the  SuIiAg-fUcies  at  * 
Obeid,  Toktir.  and  Wad Orfdnni. 

ErnestoTORNQUIST&Ca. 

LIMITADA, 

BUENOS      Al RES 

EBtobllnhert  taSO 

Oldest    Business    Establishment    in 
the   River  Plate, 

Fully    Paid    up  Capital,    Reserves  land 

Surplus,  J14,I92,4£»8.91,   Argentine  Cold, 

equal  to  £2,815,972  Sterling- 

General    Financial,    Banking 
AND     Commercial     Business. 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  ag  the 

Provident  Clerks' &  General  Guarantee  &  Accident  Co.,  Ltd. 

Head  Offioa,        -     61  ColemaQ  Street,  Xiondoili    E.C. 
Temporary  Omoet,  52/S  Coleman  Street,  E.C. 
We$t  End  OfBoa,     199  Piccadilly,  VT. 
Established  18  6  S. 

GUARANTIES  FOR  PLDELTTY. 

The  Company    ISSDES   BONDS  for  TRUSTEES    In  BANKRUPTOT, 
RBOEITBKS  and  LIQUIDATORS  InOHANOERT,  and  [or  all  QOVBHK- 
HKNT  or  Commercial  Appointmenta  in  which  security  la  required. 
ACCIDENT  INSURANCE  OF  EVERY  KIND. 
LANDLORD  AND  PROPERTY  OWNERS'  ENDBMNITIES, 
WORKMEN'S  COMPENSATION,  FIRE,  BURGLARY,  MOTOR  CAR, 
DRIVERS'       INDBilNITT,        OONHNGENCY,       PLATE      GLASS, 
LIVE  STOCK.  C.A.FREEMAN,MMa«er*S.cret.ry. 

leiephone :  London  Will  S306  (♦Lines). 


BRITISH  'general 

INSURANCE    COMPANY,    LIMITED, 

CAN   GIVE  TOU 

SOIVIE:     A.DirA.N^T'A.GSS 

Ifl  connection  with  your  Insurances.  Ask  for  ParticuJarB, 

Head  Office     66  CHEAPSIDE,  LONDON,  E.C. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual   Income   Exceeds  -        £5,400,000 

Assets  Exceed         ....       £17,300,000 
Claims  Paid  Exceed     ...      £30,000,000 


Subscription   to  "  The  Statist  " 

to  include  all  Special  Numbers. 

Payable  in  advanct. 

Inland  (Post  Free) : 

One  Year  (52  weeks)     . .         . .         . .        £1    10    0 

Ualf-Year  (26  weeks) IS    0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (S2  weeks)     . .         ..         ..        il    17     4 

Half-Year  (26  Keeks) 18    S 

Offices:   SI  CANNON  STREET.   LONDON,  E.C. 4. 
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>-Oubb£nt  Batx— ,  /-Pbrvious  Rate-, 
%  Fixed  %  Fixed 

Bank  of  England  Bate—    7  (April  15,  20)  6      (Nov.  6,  19 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Gall)  5     (Apr.  15,  '20)  4t  (Nov.  6,  "19) 
Discount  Houses  (Notice).-  5i  (Apr.  15,  20)  flj    (Nov.  6, '19\ 

The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  aboUebed. 
t  Foreign  and  Colonial  banks  give  Special  Bates  only  npon  depoBite  for  a  yea^ 

Discoant  Bates: —  eoDays,    3Moa.    4 mm.    bmcs.    12 mo?. 

/o  %  %  %  ?» 

Treasury  Bills     ._  —  6 J        —  —  6J 

Bank  Bills  _       6-6^        eg-lV       6|        6|-7       — 

Trade  Bills  _        —  7         7i         7i         — 


The  large  repayments  of  Treasury  bills  shown  in  this 
week's  Income  and  Expeuditm'e  return,  which  the 
Government  were  forced  to  make,  necessitating  the 
boiTowing  of  55  millions  from  the  Bank  of  England 
on  Ways  and  Means  Advances,  taken  in  conjunction 
with  the  fact  that  such  maturities  of  Treasury  Bills  will 
be  very  heavy  in  the  near  futm'e,  prepared  the  market 
for  the  raising  of  the  Bank  rate  to  7  per  cent,  on  Thurs- 
day, as  a  corollary  to  the  raising  of  the  Treasury  Bill 
rates  to  6i  per  Cent,  on  Wednesday.  Apparently  the 
Government  had  no  choice  but  to  raise  the  official  mini- 
mum rate  unless  it  was  prepared  to  borrow  further 
large  amounts  on  Ways  and  Means  .Advances,  and  it 
is  within  the  bounds  of  possibility  that  it  will  have  to 
force  an  8%  rate  in  the  near  future.  As  regards  its 
effect  on  industry,  it  would  be  rash  to  expect,  as  has 
been  affirmed  in  some  quarters,  that  a  7%  or  even  an 
8%  rate  will  lower  prices  and  restrict  speculation. 
The  profits  in  industi-y  and  in  speculation  are  so  high 
under  present  conditions  that  a  much  higher  rate  in 
combination  with  discriminative  action  on  the  part  of 
the  Bank  in  the  matter  of  credits,  would  be  necessary 
before  any  appreciable  effect  would  be  produced' in 
this  direction.  Meanwhile,  the  bad  effects  of  a  1  per 
(^ent.  rise  in  the  rate  are  immediate.  Issues  of  capital 
will  be  more  costly  and  production  wOl  be  impeded,  the 
interest  charge  the  Government  has  to  meet  is  auto- 
matically raised,  and  the  decline  in  fixed  interest- 
liearing  securities  will  direct  greater  attention  to  specu- 
lative stocks. 

The  London  Clearing  Bankers  raised  the  rate  for 
'eposits  at  seven-days'  notice  to  5% .     Discount  houses 
have  raised  the  interest  rate  allowed  by  them  on  money 
at  call  to  5%,  and  on  money  at  short  notice  to  5J. 
Day-to-day  money  was  placed  at  rates  ranging  from 
4%   down  to  2i%.     Weekly  fixtures  were   fu-mer  at 
oi%.     In  the  Discount  market  July  maturities  were 
quoted  at  6i%--6f,  and  full  six-months'  paper  at  6f-6|. 
In  the  Foreign  Exchange  market  the  violenr  depre- 
ciation of  francs' and  lire  continued,  while  the  German 
mark  displayed  remarkable  strength.     Paris  cheques 
were  quoted  at  67.47i  on  Monday,  and,   though  the 
rate  hardened  to  6.3.70  on  Wednesday,  it  rose  again 
to  66.85  to-day.     Belgian  francs  were  quoted  as  high 
as  62.50  to  the  £,  and,   after  a  rally  to  60.15,  were 
quoted  again  to-day  at  61.25.     The  Italian  sight  rate 
wa^  at  1041  on  Monday,    and,   following  a  rally   to 
84  on  Wednesday  in  sympathy  with  the  French  and 
BelgLan  rates,  was  quoted  to-day  at  89.     The  German 
rate  was  as  low  as  196i  on  Monday,  but  the  improve- 
ment was  not  maintained,    to-day's    quotation  being 
240.     The  Scandinavian  group  moved  against  us,  but 
Danish  kronen  weakened  to  21.62*.     The  dollar  rate 
weakened  to  3.93}  on  Tuesday,  but  developed  strength 
later.     To-day  it  average^l  3.97.     The  South   Aiuen- 
caii  group  moved  adversely.     Of  Eastern  cmrencies, 
th(\  rupee  weakened  to  2s.  3J(Z.,  the  Shanghai  trans- 
fers declined'  to  6s.   3d.,    the  Hongkong  dollar  was 
quoted  lower  at  4s.  9rf.,  but  the  Japanese  yen  hardened 
to  2s.  5ld.  , 
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The  National  Accounts  for  the  first  10  days  of 
the  new  financial  year  show  a  surplus  revenue  of 
£100,278,  as  compared  with  a  deficit  of  45.6  milHons 
for  the  first  12  days  of  April  1919.  Though  revenue 
from  Customs  and  Excise  and  excess  profits  duties  is 
below  the  normal,  yet  ordinary  revenue  is  kept  up  to 
the  mark  by  property  and  income  tax,  which  yields 
23.8  millions — an  increase  of  6.2  millions  over  the 
period  April  1-12,  1919,  and  an  increase  of  6.8  mil- 
lions as  compared  with  the  last  week  of  the  financial 
year  just  expii-ed.  But  there  would  still  have  been  a 
substantial  deficit  for  the  10  days  under  consideration 
were  it  not  for  the  large  "miscellaneous"  receipts. 
These  are  now  presented  in  the  accounts  in  the  analysed 
foi-m  of  "Ordinary  Eeceipts "  and  "Special  Ee- 
ceipts,"  and  the  latter  (which  presumably  comprise 
receipts  of  a  non-recuiTent  nature,  such  as  sales  of 
war  assets  and  certain  productive  undertakings  of  the 
Government)  account  for  fully  15  miUions.  The  ex- 
penditure for  the  10  days  was,  of  course,  abnoiTnally 
swelled  by  disbursements  in  respect  of  interest  on 
War  Debt,  which  totalled  25.1  millions.  A  signifi- 
cant feature  of  the  accounts  is  an  increase  of 
£58,950,000  in  the  total  UabUity  of  the  Government  in 
respect  of  Ways  and  Means  Advances  outstanding, 
which  includes  a  sum  of  55  mUhons  bon-owed  under 
this  head  from  the  Bank  of  England.  Such  an  in- 
crease was  rendered  necessaiy  by  the  large  amount  of 
Ti-easury  bills  which  fell  due  for  repayment,  and  the 
amount  of  bills  outstanding  was,  in  fact,  reduced  bv 
£65,138,000.  Thus  the  net  result  is  a  decline  of 
nearly  5  milhons  in  the  floating  debt,  which  now  stands 
at  £1,307,235,000,  as  compared  with  £1,446,191,000 
on  April  12,  1919.  In  addition  to  the  change  in  the 
method  of  presenting  miscellaneous  receipts  in  the 
accounts,  noted  above,  another  useful  change  is  pro- 
vided by  the  sub-division  of  Ways  and  Means  Ad- 
vances into  Advances  by  the  Bank  of  England  and 
-Advances  by  Public  Departments. 

Very  little  change  on  the  week  is  shown  in  the 
Cun-ency  Notes  return  issued  on  the  7th  inst.  The 
total  outstanding  of  Cuirency  Notes  and  Certificates 
has  been  reduced  by  £671,002.  The  Bank  Note  and 
Gold  resei-ve  in  the  Currency  Note  Eedemption 
account  is  unaltered,  and  the  proportion  of  the  reserve 
to  the  outstanding  liability  is  also  unchanged  at 
10.3%.  The  Fiduciary  Issue  has,  in  consequence  of 
these  movements,    dechned   to    £305.028.837. 


BANK  OF  ENGLAND. 

What  the  market  has  long  been  expecting  and  long 
been  fearing  has  come  to  pass.  The  Bank  rate,  wliich 
was  last  fixed  on  November  6,  1919,  at  6%,  has  been 
advanced  to  7%.  On  that  occasion  it  will  be  remem- 
bered that  the  order  of  events  was  first  a  rise  in  the 
Bank  rate,  and  subsequently  an  advance  in  the  Treasury 
bill  rates.  This  time  the  procedure  has  been  reversed. 
On  Wednesday  the  City  learned  to  its  surprise  that 
the  rate  for  Ti-easuiy  bills  had  been  increased  from 
5i%  to  6i%,  and  on  Thursday  the  Court  of  Directors 
followed  suit  and  announced  the  increase  in  the  Bank 
rate.  There  is  really  nothing  in  the  nature  of  the 
return  itself  to  indicate  the  necessity  for  this  advance 
to  7%.  A  slight  increase  of  £305,000  in  the  total 
bulUon  coincides  with  a  slight  reduction  of  £793,000 
in  the  note  circulation,  and  the  reserve  in  consequence 
is  £1,097,000  higher  at  £24,881,000.  The  Govern- 
ment were  able  to  repay  £3,930,000  of  their  recent 
large  borrowing  on  Ways  and  Means,  whilst  the  market 
reduced  its  debt  to  the  Bank  by  £13,659,000.  Liabih- 
ties  were  considerably  reduced,  other  deposits  being 
depleted  to  the  extent  of  £10,819,000,  whilst  pubhc 
deposits  were  reduced  by  £5,663,000.  In  consequence 
the  ratio  of  the  reserve  to  liabilities  has  gone  up  by 
2.5%  to  17.5%,  whereas  in  the  corresponding  return, 
when  the  Bank  rate  was  raised  to  6%,  the  ratio  had 
declined  from  15.9%  to  15.8%.  To  account  for  the 
advance  to  7%  it  is  necessai7  to  look  at  the  latest  official 


return  of  income  and  expenditure.  There  it  is  seen 
that  receipts  from  Treasury  bills  fell  short  of  maturities 
by  over  £64,000,000,  thereby  forcing  the  Government 
to  resort'  to  Ways  and  Means  Advances  extensively. 
To  avoid  a  repetition  of  this  undesirable  form  of  bor- 
rowing the  Treasuiy  bill  rate  was  advanced  to  6A% 
in  order  to  attract  larger  subscriptions.  The 
subsequent  rise  in  the  Bank  rate  was  then  more  in 
the  nature  of  a  protective  measure,  with  the  possible 
after-thought  that  dear  money  would  bring  home  more 
urgently  to  people  the  necessity  for  economy.  What 
is  far  more  urgent,  however,  is  that  this  fact  should 
be  reahsed  by  t'he  Government  itself ;  but  in  what  way 
the  rise  in  the  Treasuiy  bill  rate  or  in  the  Bank  rate 
will  effect  this  it  is  not  easv  to  see. 


BULLION. 

Supplies  in  the  Gold  market,  wliich  \\ere  more  plenti- 
ful than  usual  this  week,  were  taken  for  the  Straits 
and  South  America.  The  price  varied  nominally 
between  102s.  7d.  and  104s.  lOd.  per  oz.  fine.  To- 
day's quotation  is  103s.  Id. 

Prices  in  the  Silver  market  receded  rather  sharply 
duiing  the  week.  The  usual  supphes  from  the 
Continent  were  supplemented  by  arrivals  of  the  metal 
from  China,  tte  Shanghai  tael  having  weakened  to 
6s.  3d.  Chinese  offerings  were  for  cash,  and  the 
orders  for  the  Indian  bazaars,  which  provided  the  main 
support  of  the  market,  were  for  immediate  delivery, 
with  the  result  that  the  forward  discount  advanced  to 
3(/.  per  02.  on  Tuesday  and  Wednesday.  The  cash 
and  foi-ward  quotations  per  oz.  standard  declined  from 
69|c?.  and  69§d.  respectively  on  the  9th  inst.  to  67fc?. 
and  64fd.  respectively  to-day. 


NEW  YORK. 

A  MOKE  unfavourable  report  is  presented  this  week 
by  the  New  Yoik  Associated  Banks  and  Trust  Com- 
panies. In  consequence  of  an  increase  in  deposit 
liabilities,  reserve  requirements  were  $2.4  millions 
higher  than  on  the  preceding  week.  At  the  same  time 
average  reserve  holdings  during  the  week  were  1.5  mil- 
lions under  last  week's  figure,  so  tbit  the  average  ex- 
cess reserve  was  lower  at  37  millions.  The  actual  excess 
reseiTe  is  stiU  lower  at  $11,780,000. 

The  recent  large  movements  of  gold  to  New  York 
are  reflected  in  the  latest  statement  to  hand  of  the 
Federal  Eesene  banking  system,  by  an  increase  of 
$7,230,000  in  the  gold  reserves,  and  an  improvement 
in  the  ratio  of  reserves  to  liabilities  from  42.9%  last 
week  to  43.3%  this  week.  A  decline  of  33  millions  is 
sho^^Ti  in  rediscounts,  and  of  1.8  millions  in  open 
market  purchases  of  bills.  Net  deposits  declined 
29.5  millions  and  Government  deposits  1.6  milhons. 
On  the  other  hand,  the  Federal  Eeserve  note  UabiUty 
increased  by  2.9  millions  to  3,080.2  millions.  The 
total  gold  reserves  now  stand  at  $1,967,490,000.  The 
condition  of  the  12  Federal  Eeserve  banks  wiU  be 
watched  with  interest  by  many  during  the  crucial  time 
which  is  now  at  hand,  for  the  condition  of  the  Money 
market  depends  at  present  almost  entirely  on  the 
Federal  Eeserve  Board.  If  the  Board  persists  in  its 
determination  to  cui'b  credit  expansion  the  influx  of 
gold  will  have  no  immediate  effect,  and  under  normal 
conditions  it  would  spell  easier  money   rates.       The 
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probability  that  this  pohc^  will  be  continued,  however, 
coupled  with  the  fact  that  trade  demands  for  credit 
promise  to  be  lunusually  heavy  during  this  month 
points  to  still  higher  rates  jn  the  Money  market,  and 
will  undoubtedly  have  an  unsettling  effect  on  specula- 
tive stocks  in  Wall  Street. 

It  is  not  surprising,  considering  the  conditions. 
that  the  period  of  ease  which  occurred  after  the  middle 
of  last  month  had  been  passed  was  followed  by  a 
further  period  of  stringency,  just  as  it  can  hardly 
be  doubted  that  the  present  compai-ative  ease  will 
again  be  succeeded  by  abnoiinally  high  money  rates. 
Since  the  beginning  of  March  many  factors  have  in- 
tervened which  have  materially  altered  the  situation 
and  have  affected  a  considerable  change  in  ^Yall  Street 
opinion.  At  the  beginning  of  March  it  will  be  re- 
membered tliat  various  factors  were  responsible  for  a 
gloomy  view  of  the  money  outlook  among  man}" 
American  economists  and  financiers.  The  reserves  of 
the  Federal  Reserve  banks,  in  proportion  to  the  liabili- 
ties, were  at  levels  lower  than  ever  before  reported  in  the 
historj'  of  the  Federal  Eeserve  system,  and  the  con- 
tinued and  abnoi-mal  drain  of  gold  to  the  Argentine 
and  the  East  foreshadowed  a  strong  control  of  the 
credit  resources  by  the  Fedei-al  Resei-ve  Board  if  the 
legal  ratio  of  resers'es  was  to  be  maintained.  The 
New  York  Federal  EeseiTe  Bank,  indeed,  had  allowed 
its  ratio  of  reserves  to  liabilities  to  fall  below  the  legal 
minimum.  Then  there  was  the  uncertainty  regarding 
commodity  prices,  the  hindi-ance  to  production  caused 
by  the  demands  of  labom-  for  increased  wages  and 
shorter  hours,  the  demoralised  condition  of  the  Euro- 
pean exchanges,  and  the  low  ebb  to  wOiich  European 
credit  had  reached.  A  consideration  of  these  factors 
gave  rise  to  the  gloomiest  predictions  ;  in  many  influen- 
tial and  well-informed  quarters  there  was,  in  fact,  talk 
of  a  panic,  and  the  date  fixed  for  it  was  March  15,  when 
huge  cash  displacements  were  due  to  take  place  in 
connection  with  the  tax  collections.  Such  predictions, 
happily,  proved  to  be  unfounded,  for  March  15  was 
safely  passed,  and  though- there  was  a-n  unusual  money 
stringency,  the  scheduled  panic  did  not  make  its 
appearance.  Wlien  the  large  sums  paid  in  taxes 
began  to  return  to  circulation  a  period  of  ease  mani- 
fested itself  again,  and  though  time  money  con- 
tinued scarce  and  dear,  call  funds  ruled  for  a  short  time 
at  the  comparatively  low  rate  of  6%. 

Since  that  time,  as  indicated  above,  other  factors 
have  made  themselves  felt,  and  will  doubtless  con- 
tinue to  mfluence  New  York  opinion  of  the  broad  out- 
look for  some  time  to  come.  These  influences  were — 
the  arrival,  for  the  first  time  for  many  months,  of 
imports  of  gold,  as  a  set-off  against  the  exports,  from 
Canada,  the  British  Government,  and  of  South  African 
gold  on  private  account:  the  recovery  in  sterling  and 
the  generally  improved  European  outlook,  the  de- 
cisions of  the  Supreme  Court  in  the  railway  valuation, 
steel,  and  taxation  of  stock  dividend  cases,  and  the 
handing  back  of  the  railroads  to  private  ownership, 
while  mwe  attention  was  turned  to  the  help  to  export 
trade  given  by  the  provisions  of  the  Webb  Law  and  the 
Edge  Law.  Incidentally,  the  decision  on  the  taxation 
of  stock  dividends  was  turned  into  a  strong  "  bull  " 
point  for  the  Wall  Street  markets  and  gave  a  fresh 
impetus  to  the  rise  in  speculative  stocks,  which  is 
regarded  as  a  traditional  spring  feature  in  Wall  Street. 
During  the  period  of  strain  the  Federal  Reserve 
Board  seems  to  have  acted  wisely  and  prudently  in 
keeping  within  safe  limits  the  expansion  in  the  un- 
liquid  resources  of  the  banks,  though  opinions  may 
differ  as  to  the  aduisability  of  raising  rediscount  rates. 
The  trouble  is  that  a  rise  in  rates,  which  is  primarily 
designed  to  restrain  speculative  activity,  has  prove<I 
of  little  value  for  this  purpose  on  account  of  the  larjro 
and  increasing  profits  which  can  be  made  in  stocks 
and  commodities,  but  have  certainly  raised  costs  in 
production  at  a  time  when,  in  view  of  tlio  present 
world-wide  competition  for  many  great  markets,  it 
was  most  desirable  for  America  that   she  should  be 


able  to  compete  with  other  progressive  countries  on  a 
favourable  basis.  Moreover,  manufacturers  had  a  de- 
cided objection  to  any  cm-tailment  of  then:  credit 
facilities  which  would  residt  in  a  reduction  of  output. 
The  Federal  Reserve  Board  still  lays  a  strong  restrain- 
ing hand  on  credit  expansion,  and  will  continue  to  do 
so  mitil  a  sounder  banking  position  is  reached.  As 
regards  the  imports  of  gold,  it  has  stated  its  intention 
of  making  these  help  to  place  the  resen^es  on  a  safer 
basis  in  proportion  to  liabilities  rather  than  using  them 
as  a  basis  for  further  credit  expansion.  A  Bill  is  now 
being  considei-ed  by  Congress  which,  if  passed,  will 
enable  the  Federal  Eeserve  Board  to  impose  a  pro- 
gressive rediscount  rate  where  bon-owing  banks  have 
already  exceeded  a  certain  maximum  of  rediscounts. 
The  aim  of  this  measure  is  apparent,  for  such  borrow- 
ing banks  could  in  the  past  assist  Stock  Exchange 
speculative  activities  and  strengthen  their  reserves  by 
rediscounting  their  paper  with  the  Federal  Eeserve 
Banks. 


4uk  tolmnp. 


A  MOVEMENT  which  promised  to  prelude  a  recovery  of 
the  markets  from  their  wonted  dulness  was  brought  to 
a  sudden  halt  by  the  rise  in  discount  rates.  Yesterday 
business,  except  for  spasmodic  outbursts  of  activity 
in  the  Oil  section,  was  practically  at  a  standstill,  and 
dealers  everywhere  showed  nei'vousness  in  doing  new 
business.  Nevertheless  the  eSect  of  the  rise  in  the 
Bank  rate  was  discounted  in  advance  during  the  past 
mouth,  as  witnessed  by  the  depreciation  of  invest- 
rraent  securities,  and  dealers,  on  the  whole,  were 
rather  disjx)sed  to  accept  the  news  of  a  7%  rate 
with  relief,  as  it  removes  a  cause  of  considerable  un- 
certainty. In  view  of  the  fats  of  the  Hertfordslaire 
Six  per  Cent,  loan  the  increase  in  the  Bank  rate  does 
not  augur  well  for  issues  still  open  and  for  future  issues 
of  capital,  and  in  this  there  is  a  promise  of  better 
support  for  existing  stocks  than  has  been  the  case 
during  the  recent  glut  of  new  issues.  With  regard  to 
the  futm'e  influence  of  the  new  Bank  rat«  on  the 
markets,  it  is  evident  that  it  establishes  a  new  scale  of 
values  for  fixed  interest-bearing  securities,  but  it  can 
hardly  be  doubted  that  its  influence  on  stocks  of  a 
speculative  nature  wiO  be  very  sUght.  In  the  mean- 
time pessimists  are  emphasising  the  coUapse  of  the 
French,  Belgian  and  Italian  exchanges,  and  are  fore- 
shadowing an  unfavourable  Budget. 

The  Gilt-edged  section  opened  the  week  with  an 
upward  movement  in  prices.  War  Loan  Fives  put  on 
tV  to  88-1%-,  Funding  Loan  went  to  68|,  Consols  har- 
dened to  46J,  and  India  Threes  were  I  better  at  49. 
The  news  of  the  rise  in  Treasury  bill  rates  on  Wednes- 
day starte<i  a  general  reactionary  movement,  and 
almost  the  whole  hst  declined.  War  Loan  Fives  re- 
ceded to  86+*,  the  Fours  to  94i,  and  the  Three-and-a- 
Halfs  to  80*.  Victory  Bonds  steadied  at  86.  Local 
Loans  Three  per  Cent,  gained  2  points.  Bank  of 
Englands  lost  13  points.  India  Threes  dechned  to  48, 
and  the  Three-and-a-Halfs  to  57i.    Funding  Loan  was 
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marked  down  to  68|.  Consols  finished  unsteadily  at 
45 J.  The  Colonial  market  displayed  similar  weakness. 
Canadian  Fours  fell  to  70.  Nigerian  Sixes,  having 
displayed  strength  in  the  earlier  part  of  the  week, 
were  quoted  lower  yesterday  at  100;  Union  of  South 
Africa  Fours  declined  to  73  ;  and  West  Australia  Fours 
to  68^. 

In  consequence  of  the  weakness  of  the  franc  the 
Foreign  market  was  affected  by- Continental  selling 
Belgian  Threes  are  lower  at  47.  French  Fives  fluc- 
tuated with  the  movements  in  the  franc,  but  finished 
weakly  to-day  at  45.  Egyptian  Unifieds  fell  to' 74. 
Chinese  Four-and-a-Halfs  of  1898  declined  to  59. 
Peruvian  Corporation  Ordinary  was  weaker  at  61,  and 
the  Debentures  declined  to  80. 

In  the  Home  Hail  market  Prior  Charge  stocks 
suffered  in  consequence  of  the  rise  in  the  Bank  rate. 
Great  Easterns  weakened  to  32.  Great  Westerns 
were  irregular,  but  finished  unsteadily  at  83J.  Mid- 
land Defen-ed,  North  Easterns,  South-Eastem 
Deferred,  and  Great  Central  Preference  all  declined. 
Hull  and  Bamsleys  were  a  weak  spot,  finishing  at  51. 
Underground  Electrics  were  weak. 

Foreign  rails  showed  many  strong  features  in  the 
beginning  of  the  week,  but  with  veiy  few  exceptions 
practically  the  whole  list  declined  subsequently. 
Central  Argentines,  Buenos  Ayres  Great  Southerns, 
and  Buenos  Ayres  Westerns,  in  spite  of  favourable 
traffic  receipts,  were  marked  down  to  68i,  77,  and 
78  respectively.  San  Paulos  weakened  to  167A,  Grand 
Trunks  declined.     Leopoldinas   fell  to  42. 

The  Industrial  market  opened  the  week  in  dull 
fashion,  and  after  a  short  period  of  brightness  became 
depressed  again  when  the  Bank  rate  announcement 
was  made  known,  the  chief  sufferers  being  fixed-in- 
terest-'bearing  securities.  Business  was  again  on  a 
small  scale,  and  price  movements  were  generally  un- 
important. Good  features  were  not  lacking,  however. 
British  Oil  and  Cake  Mills  were  conspicuous  with  a 
rise  to  55s. ;  Imperial  Tobaccos  showed  strength  in  the 
beginning,  but  finished  unsteadily  at  50s.  9d. 
Gloucester  Wagons  were  a  strong  feature.  Associated 
Cements  and  Dunlop  Eubbei's  were  iiTe-gular. 
MaiTonis  were  weak.  Textiles  were  uninteresting, 
but  Fine  Cotton  Spinners,  after  an  early  downward 
movement,  attracted  support  later,  and  finished  to-day 
at  5+i.  British-American  Tobaccos  were  quoted  at 
5-h  to-day. 

Movements  in  the  'Oil  section  were  very  irregular, 
but  the  unfavourable  influences  which  operated  dming 
tihe  week   seem  to  have  spent  themselves,    and  the 
undertone  is    qmfe   good      Prices   displayed  a  down- 
ward tendency — ^with   the  exception  of  Royal  Dutch 
in  the  beginning  of  the  week — under  the  influence  of 
Continental  .selling,   Mexican  Eagles  being   the  chief 
sufferers.     When  the  Paris  cheque  rate  improved  on 
Wednesday  the  list  began  to  advance,  the  effect  of  the 
rise  in  the  Bank  rale   being  neutralised  by  talks   of 
a  bonus  issue  in  the  case  of  Eoyal  Dutch,  Shells,  and 
Burmahs.     Closing  quotations  for   jthe  leaders  were 
Eoyal  Dutch  88|,  Shells  10},  Mexican  Eagles  Com- 
mon 95   and  the  Preference  9f,   Scottish-Americans 
33s.  l^d.,  and  Burmahs  l?^. 
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With  the  franc  over  67.40  on  Monday,  as  cwnpared 
with  the  closing  quotation  of  64.85  on  Saturday,  it 
is  little  wonder  to  find  a  general  depression  in  the 
jMioing  market  a.t  the  opening  of  the  week.  Eelapses 
in  the  Kaffir  Circus  were  naost  pronounced  amongst 
Central  Mining,  which  closed  |  down  at  9 ;  Band 
Mines,  which  reacted  J  to  3J ;  Johnnies,  which  dropped 
Is.  9(i.  at  30s. ;  and  Eandfontein,  which  suffered  a 
similar  loss  at  20s.  On  Tuesday,  however,  the  un- 
expected happened,  and  recovery  began  to  set  in. 
Buyers  evidently  conceived  that  the  depression  had 
reached  its  depths,  and  to  this  'belief  a  further  impetus 
was  "given  by  the  improvement  in  the  price  of  gold 
to  £5  4s.  lOd.  per  oz.  Central  Mining  benefited 
most,  finishing  strong  at  9^.  Despite  a  slight  relapse 
in  the  price  of  gold  on  Wednesday,  and  despite  the 
still  more  dampening  announcement  of  the  rise  in 
Treasury  bill  rates  to  6|%,  the  market,  on  the  whole, 
retained  its  fiiTn  tone,  and  Kaffirs  closed  distinctly 
steady.  The  subsequent  rise  in  the  Bank  rate  to  7% 
on  Thursday  produced  little  effect.  The  more  serious 
factors  were  the  relapse  in  the  Paris  exchange  and 
liquidation  on  Cape  account.  Still  the  set-back  was 
comparatively  small,  and  it  is  generally  held  that  for 
the  Mining  niai'ket  the  tide  is  very  near  the  turn. 
During  the  week  it  was  announced  that  flie  Ti-ansvaal 
gold  output  for  March  reached  the  satisfactoiy  total 
of  707,036  ounces,  as  compared  with  625,330  ounces 
for  February.  This  increase  was  due  not  merely  to 
the  difference  in  the  length  of  the  respective  months, 
but  also  to  the  addition  of  3,379  to  the  mmiber  of  native 
labourers  working  on  the  Rand  during  March,  the  total 
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l)emg  returned  at  188, u64.  On  Wednesday  the  Gold- 
fields  of  Eastern  Akini  improved  to  2t's,  owing  to  the 
report  indicating  satisfactory  resirits  from  the  tests  of 
the  gravels.  Calculating  gold  at  100s.  per  oz.  as  high  an 
average  value  as  3is.  per  cubic  yard  has  been  obtained 
from  the  lower  gravels.  The  Pannga  Mining  and 
Exploration  Company  report  that  preliminary  in- 
vestigations would  justify  the  development  of  Leass 
Xo.  108  of  tlie  ■  recent  gold  discoveries  in  Western 
.\ustraha,  and  that  a  Syndicate  is  being  formed  with 
a  capital  of  £25,000  to  conduct  further  prospecting 
work,  with  a  view  to  the  ultimate  sale  pf  the  lease 
upon  the  purchase  of  which  they  have  secured  an 
option.  The  Westralian  Mines  Development  Syndi- 
cate announce  prospecting  work  on  Lease  1.30  of  the 
same  propeinies,  and  that,  as  regards  the  Eothsay 
Mine,  ore  assaying  £2  2.'!.  per  ton  over  4.5  inches 
has  been  exposed  in  North  Shaft  Xo.  -3  at  a  depth 
of  96  feet. 
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1919  244,120      20/6          21/31          9,S54»      -/9J»      5,31G=>        —  — 

«  Loss. 

Fob  the  third  year  in  succession  the  accounts  of  this 
South  African  gold-mining  Comjiany  are,  from  the 
standpoint  of  shareholders,  of  a  sterile  and  unprofit- 
able nature.  From  the  above  table  it  can  1>e  seen  that 
since  the  financial  year  1915-lG,  the  last  year  in  which 
a  dividend  was  paid,  there  has  been  a  steady  decline 
in  the  quantity  of  ore  milled,  an  almost  regidar 
decrease  in  the  gold  revenue  secured  per  ton,  and  a 
marked  and  persistent  rise  in  the  cost  of  working  per 
ton.  For  the  year  ended  June  30,  1919 — the  parti- 
cular year  under  review — the  gold  revenue  per  ton 
lepresented,  it  is  true,  a  slight  improvement  over  that 
of  the  previous  year.  But  the  addition  of  3J.  i'>er  ton 
was  more  than  offset  b}'  a  rise  of  4JJ.  [jer  ton  in 
the  working  ex()erises.  Consequently,  there  was  an 
actual  loss  on  working  of  £9.854,  or  of  9iJ.  per  t>on, 
a.s  against  Sd.  per  ton  in  1917-18.  Tliis  in  turn'  pro- 
duced a  net  loss  for  the  vear  of  £5,316,  as  compared 
with  £3,449  in  1917-18."  Such  loss  does  not,  how- 
ever, include  i  sum  of  £7.117,  which  the  General 
ilanager  recommends  should  be  written  off  in  respect 
of  depreciation.  Including  this,  tiie  actual  loss  on 
the  working  of  the  year  amounts  to  £12,433.  which 
is  deducted  from  the  credit  balance  of  £114,517 
brought  foi-ward  from  the  profit  and  loss  account  of 
the  pre\"ious  yeai',  leaving  a  credit  balance  of  £102,084 
to  be  carried  forward  to  the  cuiTent  year's  accounts. 
Tliis  unfavourable  result  is  the  outcome  of  the  variety 
of  adverse  factors  experienced  by  the  Com]>any  during 
tlie  year  under  review.  To  begin  with,  neai'ly  half 
tile  year  fell  within  the  period  of  active  war  hostilities; 
and  whilst  tlie  reniaimler  was  witliin  the  era  of  p'eace. 
conditions  had  not  in  aJiy  substantial  manner  altei'ed 
for  the  l)etter.  The  further  increase  in  working  costs 
was  mainly  due  to  tJie  inevitable  rise  in  wages  and 
to  tlie  higlier  prices  prevailing  for  stores  and  materials. 
The  gold  revenue  of  20.s.  ()</.  per  ton.  as  against 
22s.  Id.  per  ton  in  1915-lG,  was  thus  low,  because 
throughout  the  whole  of  the  year  under  review  this 
(."ompany  in  common  with  the  others  was  under  an 
obligation  to  dispose  of  its  gold  to  the  Bank  of 
England  at  the  parity  price  of  85.s.  per  fine  ounce, 
whereas  gold  commanded  a  much  higher  price  in  the 
open  market.  Scarcely  less  serious  in  its  effects  was 
the  pronounced  shortage  of  native  lalx>ur.  accentuated 
by  the  outbreak  of  the  influenza  ejiidemij.  which, 
appearing  first  in  S<'pteml)cr  1918,  disorganised  the 
supply  of  labour  for  many  months.  For  two  months 
the  natives  were  so  panic-stricken  that  they  refused 
to  leave  their  kraals.     At   the  end  of  October  oidy 


1.578  were  at  work,  a  number  at  least  500  below  the 
bare  iwpiirements  of  the  mine;  and  a  month  later 
it  had  fallen  to  1,467.  Xot  until  after  January  1919 
was  there  any  substantial  improvement  in  the  position. 
It  is  easy  to  understand  how  under  such  conditions 
the  tonnage  crushed  during  Xovember  was  only 
15,810  tons  where  as  it  should  have  been  22,-500;  and- 
liow  with  such  a  decline  in  the  amount  crush^l  there 
was  a  proportionate  rise  in  the  cost  of  working  per 
to!i.  Similar  forces  retarded  develppment  work, 
which,  though  over  500  feet  in  advance  of  the  previous 
year  with  a  total  of  10,998  feet,  yet  fell  sliort-  of  the 
pi'ogramme  outlined. 

For  the  cun-ent  year  it  is  far  from  easy  to  estimate 
tlie  prospects.  The  intact  claim  area  on  June  30, 
1919,  was  returned  at  485  claims  on  the  Main  Eeef. 
544  tlaims  on  the  South  Eeef,  and  163  claims  on  the 
Batten-  Eeef.  Ore  reserves  have  been  increased  during 
the  vear  'by  77;805  tons  to  771,000  tons,  of  which 
713.870  toils  of  average  value  of  5.32  dwt.  over  a 
milling  width  of  34.74  inches  are  fully  developed,  and 
57,879  tons  assaying  5.94  dwt.  are  partially 
develoi'>ed.  Since  the  accounts  were  closed  five  other 
claims  have  been  acquired,  which  on  development  have 
proved  to  contain  ore  of  good  value.  On  the  other 
hand,  the  profitable  working  of  the  mine  is  largely 
dei>endent  upon  a  satisfnctoiy  native  supply  and  un- 
interrupted working  to  keep  the  working  costs  i^er  ton 
relatively  low.  At  the  same  time  the  premium  on  gold 
which  has  existed  since  July  1919  should  swell  the 
revenue  of  the  Company  considerably,  especially  with 
oold  commanding  a  minimum  price  of  100.5.  per  ounce, 
as  compared  wath  85.s.  for  the  }-ear  under  review. 
Tlie  advantage  derived  from  this  extraneous  circum- 
stance m-ust  be  discounted  in  view  of  the  heavy  burden 
involved  under  the  ilinei-s'  Phthisis  .\ct,  the  increase 
in  wages  sanctioned  recently  by  the  Chamber  of 
Mines,  and,  finally,  the  additional  charge  involved  in 
the  high  rates  now  charged  by  the  South  African 
banks  In  what  manner  these  antagonistic  forces 
will  ultimately  work  out  it  is  not  easy  to  forecast. 
Eeceut  returns  as  regards  tiie  monthly  outputs  are 
not  so  encouraging  as  might  be  anticipatetl.  During 
December  19l9  only  14,300  tons  were  cnished ;  and 
at  the  general  meetiiig  the  Chairman  bewailed  the  low 
figure  of  15,810  tons  for  Xovember  1918.  Calcu- 
lating gold  at  85s.  per  ounce,  the  revenue  per  ton 
was  only  18.s.  IIJ.,  wiiilst  working  costs  had  risen 
to  the  ver\-  high  figure  of  26s.  IL/.,  thereby  leaving 
for  the  month  a  net  loss  of  £5.480 — a  loss  greater  than 
the  net  loss  for  the  year  1918-19!  In  January  1920 
the  quantity  crashed  "had  risen  to  17,180  tons,  and  the 
revenue  to '22s.  per  ton  (calculating  gold  at  107s.  6J. 
per  ounce),  whilst  the  working  costs  had  fallen  to 
24s.  9(f .  Again  there  was  incun-ed  a  net  loss  amount- 
ing in  this  month  to  £1.580.  Though  Fe'bruaiy  wn.- 
a  short-  month,  the -ore  crushed  increased  to  18,100 
tons.  With  gold  estimated  at  110s.  per  ounce  the 
revenue  was  recorded  at  22s.  ItW.  per  ton,  against 
which  working  expenses  amounted  to  24s.  2(/.,  leaving 
a  net  loss  of  £447.  For  the  remainder  of  the  current 
vear  it  does  not  seem  likely  that  the  pi-emium  on  golil 
can  be  safely  calculated  at  a  higher  level  tlian  that 
of  February.  Indeed,  it  is  possible  that  a  reversion 
to  a  price  in  the  neighbourhocKl  of  105s.  may  become 
neeessaiy.  Consequently,  unless  a  considerable  im- 
provement takes  place  in  the  quantity  of  ore  crushed 
in  order  to  bring  down  the  cost  of  working  per  ton,  the 
accounts  for  the  current  year  may  again  reveal  a  nel 
loss.  In  any  case,  it  is  by  no  means  likely  that  such 
a  profit  will"  be  secured  as  will  enable  a  dividend  to 
be  paid.  The  Balance  sheet  as  on  June  30,  1919. 
shows  that  the  Company  is  in  a  sound  condition. 
Liquid  assets  to  a  total  of  £38,269  are  available  tf> 
meet  liabilities  to  the  amount  of  £27,556.  In  addition 
to  a  credit  balance  of  £102,084  in  respect  of  the 
profit  and  loss  account,  there  is  a  reserve  of  £28,137. 
The  Debenture  capital  irmains  unchanged  at  £63, 94."), 
tlie  poi-niission  of  the  Delx?ntni('-liolders  liaving  lieoii 
given  to  the  suspension,  in  view  of  the  nature  of  llio 
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accounts,  of  the  aniuial  re.demption  of  £S.pOO.  The  \ 
issued  share  capital  consists  of  472,012  fully-paid 
shares  of  £1  each.  The  opinion  of  the  market  on  the 
immediate  prospects  of  the  Company  is  expressed  in 
the  quotation  of  6s.  for  the  Ordinary^  shares  and  of 
£'oS  for  the  Debenture  stock. 


LONELY  REEF. 

The  report  which  has  just  been  issued  by  this  Ehode- 
sian  gold-minin?  Company,  dealing  with  its  operations 
for  the  quarter  ended  December  31,  1919,  supphes 
ample  confii-mation  of  the  favom'able  opinion  of  this 
mine  to  which  we  have  given  expression  in  previous 
articles.  During  this  period,  which  is  the  last  quarter 
of  their  financial  year,  there  were  crashed  13,680  tons, 
as  compared  with  13,910  tons  in  tlie  previous  quarter, 
the  decline  being  due  to  the  holiday  season  in  Decem- 
ber. From  this  ore  were  obtained  16,186  oz.  of  gold, 
valued  at  £76,5S0  at  par;  but  if  the  gold  premium 
is  taken  into  account  tlie  value  rises  to  £97,981. 
Advances  in  wages  and  the  rise  in  the  prices  of  stores 
and  materials  brought  about  the  higher  working  cost 
©f  50s.  Sd.  per  ton;  but  this- additional  expenditure 
was  more  than  counterbalanced  bj'  the  high  premium 
on  gold.  The  actual  working  profit  for  the  quarter 
amounted  to  £55,904  and  tiie  net  profit  to  £53,316. 
Combining  the  cnishiug  returns  for  the  whole  year, 
it  emerges  that  55,420  tons  of  ore  were  crushed,  yield- 
mg  71,798  ounces  of  gold,  valued  at  £299.,  114  M.  par. 
Assuming  even  that  the  average  cost  of  working  was 
as  high- as  50s.  per  ton — and  this  figure  is  admittedly 
ening  on  tlie  right  side — the  total  working  profit, 
ignoring  again  the  premium  on  gold,  would  amount 
io  £150,564.  as  compared  with  £91,294  in  1918.  In- 
cluding this  premium  and  adjusting  the  cost  of  work- 
ing, the  profit  will  l>e  found  in  all  probability  to  exceed 
£200,000.  Again  there  has  been  an  improvement  in 
ihe  position  of  the  ore  I'eserves,  which  were  estimated 
at  December  31,  1919,  at  199,739  tons,  averaging 
23.54  dwt.,  as  compared  with  191,430  tons,  averaging 
24.25  dwt.  To  quote  the  report.:  "  The  slight  decrease 
in  the  average  grade  of  ore  in  reserve  is  counter- 
balanced by  the  increased  tonnage  developed ;  over 
235,000  oz.  of  gold,  worth — at  85s.  per  oz. — 
£1,000,000,  is  contained  in  the  ore  developed.  The 
Talue  of  the  reserve  is  now  higher  than  at  any  previous 
iime  in  the  histoiy  of  the  mine.''  Development  work 
for  the  quarter  reached  a  total  of  1,078  feet,  an 
advance  of  170  feet  over  the  work  done  in  the  previous 
quarter.  High-grade  ore,  averaging  60.7  dwt.  over 
53  inches,  was  exposed  in  the  drive  south  of  tlie  19th 
level  from  670  feet  to  732  feet.  From  295  feet  to 
405  feet  in  the  diive  south  of  the  21st  level  ore  averag- 
ing 27.0  dwt.  over  41.9  inches  was  revealed.  Retm-ns 
for  the  months  of  Januaiy  and  February  1920  promise 
well  for  the  current  year.  In  the  former  month 
4,550  tons  were  crushed,  yielding  5,916  oz.  of  gold. 
which,  calculated  at  ilOs.  per  ounce,  would  give  a 
profit  of  £20.291  for  the  month.  Februaiy.  though 
a  short  month,  contributed  a  profit  of  £16,637  from 
4.300  tons  of  ore,  the  gold  being  estimated  at  105s. 
per  ounce.  Ill  March  4,580  tons  were  crushed  at  a 
profit  of  £16,516,  calculating  geld  at  100s.  per  ounce. 
Development  work  still  continued  to  yield  satisfactory 
results.  During  Febniaiy  in  the  19th  level  sotith  ore 
aver,\ging  32  dwt.  ovei-  61  inches  was  found  from  747 
to  767  feet;  whilst  in  the  21st  level  south  from  496  to 
526  feet  there  was  exposed  pre  of  an  average  value  of 
28  dwt.  over  12  inches.  In  March  the  best  results 
were  obtained  in  the  19th  level  south,  where  develoj> 
ment  was  continued  from  767  to  790  feet,  exposing 
ore  of  an  average  of  36  dwt.  over  42  inches.  The  £1 
shares  are  quoted  in  the  market  at  5Ss.  9(/.,  at  which 
price,  in  the  light  of  the  general  prospects  of  the  mine, 
they  are  u  rather  attractive  investment. 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENQLAND.— Accounts,  AprU  14,  1930. 
Issue  Department. 
Notes  Issned  £130,434,845        Qovernment  Debt  £11,016.100 

Other  Securities  7,434,900 

Gold  Coin  and  Bullion  111,984,845 


£130,434.845 
Banking  Department. 


£130,434,845 


Proprietors'  Capital    £14,553.000 

Rest  3,107.632 

Public  Deposits  19,315,303 

Other  Deposits    122,838.542 

Seven-day  and  other  BlUa...  26.653 


QoTBrmnent  Secarities  £55.118,694 

Other  Secarities  79.891,326 

Notes 24.416.420 

Qold  and  Silver  Coin 464,745 


£159,891,185 


£159.891,185 


Comparison  witb  Previona  Fonr  Weeks  [00,000'a  omitted;] 


Clrcn- 

Dat«      lation 

1920.         £ 

Avr.       14  106.0 

Apr.         7  106,8 

31  105,2 

24  101,1 

17  101,2 


Mar. 
Mar, 
ilar, 


Coin 

and 

BolUon 

£ 
112,4 
112,1 
112,1 
115,3 
118,2 


^Deposits^ 
Public     Other 


£ 

19.3 

24.9 

36,2 

19,7 

18,4 


J'y22.'14    29,3        40,2        13,7 


£ 

122.3 
133,7 
100,9 
131,7 
133.0 

42,2 


<^Sec^^itIe^-^ 
Govt.    Other 


£ 

55.1 
59,0 
20,4 
45.4 
42,1 


£ 

79,8 
93.5 
109.5 
91.1 
91,9 


Re- 
serve 
£ 

24  8 
23.8 

E25,3 
33.1 

35.5 


Ratio 
Reserve  Bank   Three 
to  Lla-  Rate  ilonths* 


11,0      33,6      29,3 


bilitlee 
% 
17-5 
150 
18-5 
21-8 
23-5 

52-40 


Bills 
% 
6t 

w 

61 
- 
2A 


•  July  30,  1914  -1-  to    4%  ;  Jaly  31,  8% 
July  13, 1916.  6% ;  Jan.  18, 1917,  51%  ;  Apr. 


:  Aug. 
5.5% 


1.  10% ;  Aug.  6.  6%:  Aug;  b,  5% 

;  Nov.  6.1919, 8% :  Apr.  15. 1920  7°J 


I 


Comparison  ol  Bank  Retnrna.  Exchanges.  Prices,  fte. 

Bankof  England  (in  £'s  sterling  Apr.  16,  Apr.  16,  Apr.  17,  Apr.  Ig,  Apr.  15, 

00.000's  omitted) :  1920  1919            1918  1917  1910 

Circulation £106,0  £76  2            £47,9  -  £38,1  £28,6 

Public  Deposits     19.3  277              40,0             54.8  10.7 

Other  Deposits 122,8  1165             138.2  124.5  43.1 

Government  Secarities     551  561               58.3             37.6  18,5 

Other  Securities    79,8  79-3            105.9  124.0  29.3 

Reserve  21.8  27-4  31.6  35.4  23,6    i 

Ratio  to  Liabilities  17  5%  19-04%  17-71%  19-74%  43-95X 

Coin  and  BuUion  112.4  852             61,0     *  55,1  33,8 

Money  : 

Bank  ot  England  Rate    7%  6%              6%  5%  4% 

Bank  of  France  Rate  6%  5%              5%  5%  3% 

Rate  3  months'  Bills  London  61%  3i%           3A%  4i«%  3H% 

ExchsnsBS  ' 

Paris  Cheque 65-50  27824  27-161  27181  25-25i 

New  York  60  days   395  463  4721  473  4841 

Bombay  Telegraphic  Transfers  2/3i  1/554  1/5H  1/4A  lliii 

Prices : 

Consols  2i%  Cash    46  551              55j  65i  81A 

French  Rentes  3%  Money 57-TO  62-75          5910  61'75  93-85 

Silver,  London  spot  01.  67ii.  48:^il.          47Jd.  37^3.  24id. 

Wheat.  Oazette  average  qr.  72/9  73/0             73/3  85/2  33/6    ■ 

Cotton,  Mid  Upland    lb.  29 15i.  18  69d.  2307d.  12-34d.  7.87<J. 

Iron,  Scotch  pig ton  206/0  101/0  101/0  9B/6  56/9 


CUBBENCT   MOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

Apr.  14,  '20  7.690.535 
Apr.     7.  '20    8,381.118 

Apr.  16.  '19  15.247,989 
Apr.  17,  '18  5.066,512 
Apr.  18.  '17  5.103,323 
Apr.  19,  '16    6,430,847 

Notes  outstanding — 

One  Pound 

Ten  Shilling 
Oertitlcates  outstanding    . 

Total 
Inrestments  Reserve  A/o  . 


Total 


Notes 
Cancelled 

£ 
8,361,537 
3,053,621 


Notes 
Ontstanding 

£ 

340,028.837 
340,699,839 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,500,000 


Bank  o{    %  of  Bank 
England  Not^&Gold 
Notes        to  Notes 
£  % 

6.500.000        10-3 
6.500,000       10-3 


4,534,083  346. 

4,359.057  233.1 

4,765,190  152.1 

3,708.479  11 

Balance  Sheet, 

£ 
...    265,700,973 
...      43,257,864 
...       31,070.000 


340,028.837 
16.490,748 


033.519      28.500,000         — 

080,0;S      28,500.000         — 

,030,64/      28.500.000         — 

741,806      28.500,000         — 

,  AprU  14.  19S0. 
Advances — 
Other  Bankers  ,„ 

Trustee  Savings  Banks 
Currency  Note  Redemption  A/c- 
Qold  Coin  and  Bnllion  ...  28.500.000 
Bank  of  England  Notes...  6.500.000 
Government  Securities  ...  320,788.779 
Balance  at  Bank  of  England        540.806 


8-2 
12-2 
18-T 
250 


190.000 


35B.519.585 


Total 


35S,519,58i 


PUBLIC  INCOSIE   AND   EXFENDirUBE  [OOO's  omitted.] 

Expendi- 
ture 
£50,355 
166.810 
60.764 


1920- 
Week  to 
Apr.      ]0§ 
Mar.     31 
Mar.      20 


Revenue 

£50.455 

108.174 

86,479 


Excess  of    / Loans,  Advanoes,  Ac . 

Expenditure        Cr.  Dr.  Net  -*- 

ilOin  £183,9851  £189,724  -  5,739 
E8,636  287.287  222,991  ^£64.296 
S,71St       58.123        63,818       -5.725 


Cash 
Balance 
£3.731 
9.369 
3.709,, 


lOJya.  '20-21       50,455 
12day8  '19-20      37.897 


50.355 
83.540 


mo 
45.643 


183,985 
237,106 


189.724 
197.290 


-5,739 
39.816 


—  5,%m 

—  4.8271 


Fr.  ■19-20* 
Yr    '19-20 
Tr.  ■18-19 
Yr.  '17-18 


1920. 
Week  to 
Air.        10 
Mar.       31 

Mar.      20 


1,168,660    1.642.295        473.64S  —  —  473.645 

1,339.571  1.665.773  326.202  6-092.709  5.768.507  326.202  9,369 
889,021  2.579,301  1.690,280  7,033,402  5,351,353  1,682.049  12.78» 
707,234  2,696,221  1,988,987  7,499,604  3,616.023  1.983,581  21.030 
Principal  Items  of  Revenue  and  Expenditure. 


-Hevenue— 


10aay8'20-21 
12day»'19-20 


Customs  Income  Excess  Froflts    Other 

ic  Excise  Tax,  4ic.  Duties,  &c.     Revenue 

£4.198  £23.766         £4,595      £17,596 

■  7.660  17,954       SU.943        69.517 

10.462  12.887           4,010        39.120 


-Expenditure. 

lnt..&c.,       Misc. 

on  Debt     Expend 

£28.162         £179 

8.802      2,034 

8.853  774 


Si" 


4.4S8 

6.771 


23.766 
17,627 


..  4.595 
9.161 


.17.596 
4,332 


28.162 
33,876 


179 
320 


SuppU  , 

ServiceSi 

£22.014 

155,9-24 

53.137 


22.014 
49,344 


Fr. '19-20*  276,000  354.000  283.000  258,650  345.000  16.595  1,2M.7M 

Vr.  -19-20  283-023  359-093  280045  407.404  332,034  16,171  1,317,568 

Yr. '18-19  162.220  291.188  285.028  150,587  269.964  11.380  2,297.958 

Yr. '17-18  110.033  239.509  220,214  137,478  189.851  11.401  2.494.988 


FLOATING      [OOO's 


DEBT. 

All-. 
Mnr. 
Mar. 
Mar. 
June 


omitted.] 
10. 1920 
31.  1920 
20.  192U 
13,  19'20 
30.  1919 


Treasury 

Bills 

61,043,398 

•1.107.318 

1,048.772 

1,059.228 

796,150 


Ways  &  Means 
Advance 
£268,837 
204,887 
178.430 
168.930 
774.237 


Total 
£1.307.235 
1.312.205 
1,227.202 
1.228,158 
1.570.387t 


Matnl.  War 
Bond  Rcpta. 

£1.745,720 
1.745.720 
1.732.T80 
1.732.780 
1.7324»1 


•Revised  Budget  and  supplementary  eiiimates.  t  U^nffit.    {  Excess  ot  re reaae   4  10'!.'' 
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FOREIGN  BANES. 


Pn  £'s  SterliEgt— flOO's  omitted.] 


Odd 

surer 

Total 

£51.578 

£12,141 

£63.719 

10,832 

2,374 

13.206 

10,832 

2,378 

13,210 

^-Advances—, 
To        To  Dual 
Ptibllc     Govts. 
£7.772        — 
371,686  £1,373,083 
372,119    1.373,083 


Bills  Dl9 

Note 

connted, 

Circnlat'n 

&c. 

£88,740 

£31.993 

2,013,363 

240,845 

2,058,464 

222,532 

7.  '17...   11,000       2.300  13.300  603.990  —            739,300     117,600 

Oold.  Silver  Total  DIsconnta  Oircalation  Dpposlta 

£10,977  £633  £11,610  £41.925       £51,800       £6.263 

'10,657  1.103  11,760  24,004       202.226       83,695 

10.657  1.105  11.762  24.542       199.671       87.467 


/ Cash 

Gold  Silver 

£4.100  £341 

12,697  iRfl 

12,589  172 


Total 
£4,441 
12.78  ■? 
12,761 


Dis- 
connts 
£6,197 
16,948 
18,055 


Salance 

Abroad 

£786 

599 

590 


Circula- 
tion    Deposits 
£47 
3,293 
2,024 


£8,693 
28.396 
29,123 


10,385 
10.269 


137 
136 


10.522 
10.405 


3.644 
2.89? 


4,208 
r3.159 


24,137 
19.499 


832 
955 


^Oold-,         Total  Cash 

In  Bank  Abroad  Ind'?  Silver  Bills 

^£165.654-N      £190.667   £97.768 

144,279     79.131   233.168    86,840 

144.298     79.131  ^233.117     88,900 


Cirnula-  ^Deposits-, 

tion  Public    Private 

£267,327  £15,302     £37,903 

1,500,292  18.483    128168 

1,497,372  10.861    136,999 


142.700 
'133.625 


79.132  234.284 
81.484  225,252 


35.997    1,359.007 
57,650    1.049,271 


-Cash- 


Treasury  &  Loans  & 


Gold  Silver  Total   Other  Notes  Discounts 

£67,843  £16,727  £84,570       £5.279       £40.055 

64.568  1,841  '68.409    [680.738    2,024.158    2.167.35ft 

64,573  2.I4J  56,717     698,672    2,229,275    2,258.489 


1.762    120.800 
1,679   128,540 


De- 

P03it3 

£47,198 
726.443 
924,921 


Circula- 
tion 
£94,545 


95.800 
120.376 


1,033      96,833 
5,968    126.344 


336,608 
76,938 


1,609,659 
802,038 


1.274,.5.24     725,147 
598,890    451.478 


-Cash- 


Gold  Silver  Total 

£13.496  £249  £13.745 

52.868  884  53,752 

52.876  896  63.772 


55.589 
60.846 


738 
595 


66.327 
61.441 


Ad-  Circnla-  De- 

vances         tion  posits 

£13.422     £10,332  £35,660  £1,437 

22.700       18,076  88,084  7.095 

17,474  87,620  9.939 

^^^385^ 
6,124 


Dis- 
counts 


25.614 


12,415 
3,735 


17,708      85.214 
9,308      74,761 


, Cash .,         Other     Loans  &       Oircula- 

Gold         Silver      Total       Cash     Discounts        tion  Deposits 

—  —  ^£48,456-N      £25.017  £69,204       £8.887 

£32.193    £3,004     35.197     21,538  110,071  507.671  83.594 

32,194       3,004     35.198     20.480   112.555  495,477       78,868 


32,710 
33,434 


3.086     35.796     15.238     65.984 
3.496     36.930       8.448     47,745 


368,934 
261,568 


63,866 
57,941 


JAPAN.  Gold 

Aug.    1,  '14  ...  £21.867 

Feb.    21,  "20  ...  93.977 

Feb.  28.  '20  ...  93.811 


Discounts  Advances 
£1.829         £7.863 

23.220  36.998 
27.685        39,945 


Notes 
£32,722 
132,714 
136.04S 


Public 
£13,818 
110,697 
111,964 


Private 

£1.521 

5,076 

2,603 


1,  19 

2,  '18 


71,214 
64,643 


3.414 
6.6S3 


37.754 
23,183 


89,617 
68,099 


101879 
62,126 


3,244 
2,415 


Loans, 

Cash  Own  A!?CTe?ate  Disc'ts,      . Net  Deposits ,  Eicms 

Vaults       Reserve  Invest.,&c.  Demand       Time       Total  Reserve 

coT..     £89,888   £411,238        —             —       £387,185  £1,720 

£18,e24t     117.178  1.030.156  £835,548   £51,828     893.676  6,162 

19,1901      116,880  1,031,660    1839.410     50,386     903,074  5,390 

•     J?'S2sl     Wl'W    ^8,360     796.833     30,318     874.178  6T534 

.     21,089t     110,322    872.890     750,858     36,422     844,169  10.430 


Balance  Norw.  &  For.  Disc'nts 

Gold           Abroad  Govt..  Sees,  t  Loans 

£2,960         £1,878  £493         £4,868 

8,122           4.667  579         19.592 

8,122           4,524  579         19.257 


Circula- 
tion      Deposits 
£6,752        £793 
24.796       4.221 
24.480       4.129 


8,199 
6,737 


3,754 
3,429 


691 
713 


20,434 
18,614 


24.338 
19,393 


4.957 
6.974 


Gold 
£1.906 
1.906 
1,906 
1,906 


Silver 
£3.921 
3.920 
3,921 
3,921 


Total 
£5,827 
5,826 
5,827 
5,827 


Discounts  &  Note  Circu- 


Caab  Discounts 

£60,009  £8.546 

80,009  8.068 

68.009  7,825 


33,701 


6,439 


Advances  lation      Deposits 

£11.063  £76,570     £4,635 

10,881  74,948       7,186 

12,888  78.528       6,349 

12.9M        80.275 4,880 

Advances  Total  Circulation 

£2,440  £10,986  £179,211 

2,532  10,600  178,230 

2,433  10,308  130,003 


99,332 


1.659 


8.098 


-Gold- 


Total  Cash  Loans  &    Circula-    Notes  in      Total 
In  Bank     Abroad  incI'R  Silver  Disc'ts        tion       Eeserva     Deposits 
£160.114   £14,395   £181,892     £76,081     £163,411   £6,589  £109,911 
129,523   230,865     378,205  1,869,559    1,838,217   15.783     345,550 


12.  '19  . 

13,  '18  . 


Gold 
£21,804 
98.109 
98,109 

90.444  ' 
80,880 

Gold 
£6,717 
14,603 
14,503  _ 

15,987 
14J31 


—Cash , 

Silver      Total 

£29,187  £50.991 
25,1  S7   123,266 

^5^34  133,143 

25.728  116.172 
28,171  109,151 


Loans, 
&c, 

£40,572 
86,271 
86,567 

"  767ll7" 
50,264 


Spanish  Olrcula- 

4%  tion 

£13,778  £77.557 

13.779  154,832 

13.773  155.935 

13.778  140,648 
13.777  116.576 


7.  '19 
6.  18 


Oold 
£7,202 
21.149 
21.149 

16.718 
14.9J1 


Balance 

Abroad 

£8,150 

6,661 

5,188 

7.420 
7.307 

Cash— 

Silvel 
£758 
3.475 
3^9 

2,621 
2,210 


Swed.  &  For,  DisoountA 

Govt.  Sees.    &  Loans 

£1,555        £7,495 

2,548        33.769 

2,525        37.477 


3,002 
3.904 


21,171 
15,769 


N  Discount*  St 

Total  Advances 

£7,960  £4,817 

24,824  14,353 

24,638  14,563 


19,338 
17,141 


21,443 
14.906 


Circula- 
tion 

£13.432 
37.112 
42,184 

41,021 
34.662 

Circuta- 
tloo 

£10,718 
38.945 
38.159 

36.920 
27,350 


Deposits 
&c. 

£18,955 
44,573 
43.993 

43,304 
35,017 


Deposits 
£3,903 
15,213 
15,154 

6,052 
6,552 

Deposits 

«,026 

4.114 

4.863 

.3,910 
6.2  !U 


♦  Not  reservs.  j  Uoovected  >c  par  rate  ol  eichango  «prrcj.'iretel7. 


U.  STATES 
FED.  RES. 
BANKS. 

Apr.    5,'20    . 
Apr.  12,'20 


. Gold , 

Held  by      With 
Banks     Agents 

' 390,052 ' 

' 391,498 ' 


Total 

Cash 

416.086 

417,472 


Bills 

Dis-  Accept- 

oount'd  ances. 

480,102  84808 

473.503  84,448 


^Deposits.^ 
Total. 
Govt.       Net. 
2.084  354.6.'i4 
1.766  348,428 


Olrenla- 
tlon 

615.464 
616.04i 


Apr.  12.']9  ...    189.072     239.504   442.398  393.584    43.718  33.994  355.584   SOg.?!!" 
Mar.  22.'18  -    180.579     179,984   372,474  103,624   65.776  18.301  301.154   285.902 

II.— CURRENT  BANK   RATES  OF  DISCOUNT. 

%  Date  Fixed  %  Date  Fliea 

Amsterdam        ...  4J  July     1,'15  Lisbon     64  Jan.  15,'H 

Berlin      5  Dec.  23,'14  Madrid    5  Nov.lO.'l" 

Berne      5  Aug.  21,'19  Paris       6  Apr.    8,'2C 

Bombay 8  Afr.     9,'20  Petrograd           ...  6  July  29. "14 

Brussels 4)  Apr.      1,'20  Rome      6i  Apr.     6.'20 

Calcutta 5  June    5,'19  Stockholm          ...  7  -Mar.  18, '20 

Ohristlanla         ...  6  Dec.  18.19  Tokio      8-03  Not.  18.'19 

Copenhagen       ...  6  Oct.     7, '19  Vienna    5  Apr.  12,16 

III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin    

Brussels    

Denmark 

Holland 

Oaole 

Obeqnea 

Cable 

do. 

do. 

do. 

do. 
Cheques 
Cable 
3  mos. 
Cable 
3  mos. 
Cable 

do. 
3  mos. 
Cable 

AiT.ie, '20 
240  m. 
61fr.  25o. 
21kr.  80 
109.  72Jc. 
831r.  00 
15d. 
•3  97 
13  98 
19kr.  55 
68  fr.  850. 
65fr.  550. 

51d. 
22p.  80 
17kr.  96i 
22 1'-  40o. 
21fr.  90c. 

Apr.  9,  -20 
230m. 
58£r.  50o 
Wkr.  25 
Rfl.  64c. 
97Ir.  50 
15d. 
14  02 
•3  99 
19kr.  90 
63fr.  25D. 
62fr.  250. 
52i.1. 
22P.  20 
18kr.  12i 
22'r.  30c. 
21(r.  97JO. 

Mar.  ,31,  '20 
280m. 
54er.  50o. 
21kr.  10 
lOfl.  450. 
801r.  50 
15d. 
»3  87 
13  88 
20kr.  05 
c9!r.  OOo. 
58fr.  OOo. 

52id. 
22p.  35 
18kr.  07 
22fr.  450. 
22fr.  100. 

Mar.  28,  '28 
287}ni. 
53tr.  40o. 
:!kT. -20 
lOfl.  52ie. 

Italy 

77lr.  00 

Lisbon  and  Oporto 
New  York    

15J. 
(3  SOi 

Norway    

Paris 

Spain  (Bank  places 

«3  925 
20ta-.  72i 
57fr.  05o. 
56fr.  10s. 

52  J  d 
22p.  15 

Sweden 

Switzerland 

18kr.  25V 
22fr.  75c- 
22fr.  40«. 

ON  LONDON— 

Apr.  16,  '20 

Ai.r.  9,  '20 

Mar.  31.  '20 

Fal 

Alexandria   

..  Sight 

97lPi. 

97»pi. 

97ipi. 

97*Pl- 

Amsterdam  

..  Cheques 

ion.  71c. 

lOfl.  84c. 

loa.  430. 

12-1078. 

..  Cable 
..  Transfers 

35dr.  40 
23.  4Jd. 

36dr.  00 
2s.  3!d. 

38dr.  35 
23.  4id. 

25dr.  21* 

Bombay    

2s.' 

Brussels    

..  Cheques 

61f.  17JC. 

68  f.  67c. 

54f.  35c. 

25f-  22t«. 

Buenos  Avres  ... 

..  Transfers 

59!d. 

59id. 

61  a. 

47.68d. 

Calcutta    

..     do. 

29.  3id. 

23.  3id. 

2s.  4id. 

23.* 

Ohrtstiania    

..  Sieht 

19kr.  60 

19kr.  93 

mir,  00 

18.1595- 

..     do. 

21kr.  95 

21kr.  23 

21ln-.  24 

18.153to. 

Helsintrfora  

..  Cable 

74}ro. 

73ni 

72im. 

25m-  224 

Hong  Kong 

..  Transfers 

43.  8!d. 

43.  lid. 

58.  Od. 

— 

Italy 

..  Sight 

agir.  50c. 

97Ir.  25o. 

801r.  750. 

251.  22l«. 

Lisbon  

..     do. 

15d. 

15>d. 

14id. 

53id. 

..    do. 

..    do. - 
..  Transfers 

2s.  3!d. 

22p.  77 

60  A 1. 

23.  39d. 
22p.  27 

23.  4ld. 
22p.  31 

2s.* 

Madrid 

25P-2at 

Montevideo 

5i£;. 

Montreal  

..  Cable 
..  Sight 

14  3U 
13  961 

»4  35t 
13  97^ 

14  291 
$3  85i 

14  861 

New  York 

__ 

..  60  days 
..  Cable 

$3  95 

13  m 

J3  98 
J3  981 

$3  84 
13  863 

— ^ 



Msef 

Paris 

..  Cheques 

65t  50o. 

621.  6O0. 

58f.  200. 

25!.  Mi«- 

Rio  de  Janeiro 

..  90  days 

16Ad. 

169§d. 

17Ad. 

164- 

Shanghai  

..  Transfers 

6s.  5d. 

7s.  2d. 

7s.  7d. 

— 

Singapore 

..  Sight 

23.  3Jd. 

2s.  3id. 

2s.3id. 

— 

Stockholm    

..    do. 

..     do. 

171a-.  96 
22(.  OUc 

18fcr.  12 
21t.  9ac 

17b.  99 
22'.  lie 

18.155**- 

Switzerland 

251.  22l«. 

Valparaiso    

..  90  days 

13iJffI. 

13  Hd.    ■ 

13ftd. 

A^^A 

Yokohama   

..  Sight 

23.  5Jd. 

2s-  4sd. 

2s.  45d. 

24.58d. 

•  Fixed  nt  Rs.  10  to  the  cold  sovereign.  Febniary  2. 1920 
^Rate  Ourrent*— ,  Par  as  usually 

Apr.  16. '20    Apr.  9. '20 


NEW  YORK  ON 

Amsterdam,  sight         ...  37  25c.  37  25c. 

Bombay,  cheques          ...  45'75c.  46c. 

Buenos  Aires,  cheques...  10170  102 

Christiania,  cheques     ...  2065c.  19'90c. 

Copenhagen, cheques   ...  18"40c.  1870c. 

Greece,  clieques             ...  ll'25c.  U.lOc 

Hongkong.  cheques       ...  92'50c.  97'50c. 

Italy,  sight          22-501.  21-901. 

Lima,  cheques 4'93»'.  5-00'. 

Manila,  cheques .49-601-..  49- 75c. 

Montreal 
Paris,  sight 

Petrograd,  sight            ...  —  — 

Rio  de  Janeiro,  cheiues  38-50'-  37-70c. 

Shanghai,  cheques         ...  128  -.  145". 

Singapore,  cheques       ...  48'76'-.          47c. 

Spain,  cheques 17-40C.  17800. 

Stockholm,  cheques      ...  22^0c.  21-75C. 

Switzerland,  cheques    ...  5-55£r.  5-631'r. 

Valparaiso,  cheques      ...  23-75C.  23c- 

Yokohama,  cheques     ...  47-90C.  47c- 


Quoted 

40-20C  for  1  guildei 

48  66c.  tor  1  rupee 

26-80C.  tor  1  kroner 
26  80o-  for  1  kroner 
19-295C-  for  1  drachma 
74.59c.  for  Mei.  Jl 
5-181  lire  for  «l 
4-8365  i  for  1  libra 
50:-  for  1  peso 


Rate 
Jalyr. 
40-250. 
33  6<!e- 


16"25%di30.16-26%disc.  Pi-emium  per  $100 


1600fr.       15-08i"-. 


5-18i  francs  for  $1 
51. 46c.  for  1  rouble 
32-42C.  tor  1  milreis 
52-96C.  for  1  tael 
56-77C-  for  $1 

19  39c.  tor  1  peieta 
26  80c.  for  1  krone» 
5-18i  francs  for  $1 

20  6I0-  for  1  peso 
49840-  for  1  yen 


!5-8S«. 

45-4C 
5-17.'. 

4S-8«- 

Par 

5-16*. 

61-3T«. 

83aOa. 
67-110. 


6-181«». 
4t«o. 


•  According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 


BiBicKoaui .. 

Bristol 

DtTBLIN  

LEED3      

Leicester 

Liverpool 

MiN'CHESTER. 

Newcastle   ., 
NornNQHAM  ... 

SBEPFIBLD 

LONDON— 

TOW.N   

METROPOLITANJ 
OOUNTBI     


Week. 

1920. 

Apr 

101 

10 

10 

„ 

10 

,, 

10 

„ 

10 

" 

n 
in 

Amount.    |  Inc.  or  Dec*  |  1920  Agg.  I        Inc.  or  Deo.* 


[In  £'s  sterling  OOO'e  omitted.] 
£2,742  -I-        £335     I        :580in  + 


..      10 
„      10 
1920-    - 
Apr.  14, 

"    1^1 

..      14 


1.444  - 
9.683  + 
1,139  - 
1.164  + 
13.919  + 
28.103  + 
2.534,+ 
1.305  + 
1,577,+ 


128 

2.441 

123 

120 

2873 

13.346 

759 

679 

636 


27.536  + 
135.173  + 
26.930  + 
21.237  + 
270.659  + 
491.928  + 
50,046  + 
17.953  + 
24.427,+ 


£21  088  + 

8715  + 
32  037  r 
10.405  •(- 

8.207  + 

105488 

264.015  +  114-J 

22.102;+   78-1 

7,990!  +   80-2 

6.3401+    35-8 


46-3 
311 
630 
63-9 
63t 


653.654  + 
43.412  ^- 
85.381!  + 


285,100 

9.477 

21.400 


9.925.258  + 

643.052  + 

1,-228881  + 


4,194.361-+  73-1 
146.8!7|+  2»-e 
334.231  +   37-4 


TOTAL 


ri4'      '785,447  +  1315.977       11,797.191+     4  B75,469l  +    W? 


*  Compared  with  a  year  ago. 
v.— FREIGHTS.— According  to  Messrs. XcTGould,  Angier  sod  Co. 


HOMEWARDS. 


1920 

Apr.H 

Alei.toU.K.       ...    57  6 
AuBt.  to  U.K.      ...    150  0 
AioB  to  L.U.A.R.        — 
Bombay  to  p.p.d.w. 
Burmahtoi     K.  40,0 

Oalcut.to  p.p.flutfl)  — 
Danube  to  U.K.  ...  — 
Odeaaa  to  L.B.A.B.  — 
li.  P'ltetoU.K.       150,0 


1920      1913 
Apr.  9  Apr.  18 


55  0 
205,0 


9/0 
32/6 

—  10  3 

—  d.w.19/0 
140/0        26  0 

—  .l.»  25  0 

—  10/9 

—  9/0 
150/0       20,'9 


Homewards.— ron(.  1920  1920    1913 

U.S.Atl.PortstoL'pl.  M'-.  16A|ir.3Apr.li 
(cotton,  lOOlb.)  —         —      47/* 

n.S.  to'.n.K.  (gr.)         106       —      3/U 

Quit  Ports  10  II.K.Cont. 

(cotton.VgraIn)...         12  0      —     16 1 

OUTWARDS-  )ardia  to 

Aden     —       — 

Colombo  ...        —       — 

Port  Said         ...      75/0    75/0 

River  Plats      ...       —         - 

1      St.  VlDi«nt      ...       —        — 


12/3 
•  « 

16/0 


718 


THE     STATIST. 


[April  17,   1920. 


VI.— WHOLESALE  PRICES    OF    COMMODITIES. 

METALS,   MINERALS,  &C.  APR.  16,  1920.      APR.  16,  1919.    JUNE  30,  1914 

»7»ll— Scotch  plfTwnrrants      ...tonj ?Q?/0 IQl'0 57/0 


—  MMdlesbro'  wnrrnnts     ton 

—  Bematlte  warrants     ton 

—  Staffordshire  bars,  London  tor 

—  Oommon  bara      ton 


200/& 95/Oi 5T/0 

260/0 122/6; 61/.1 

£29— £30, £17; £R  10 

_ £26 £14  151 £8  16 

«enl  Rails  tonj. ..£21  5— £2'?  5, £10  17/6J £R  2/6 

oaaFvanlsed  Sheets      ton £65-£56 £23-£29     £1617/1 

teraer— Standard     ton! £102  15'...  £76  lo-£77 £66 

Tll»-SnEll»h  Ingots ton: £338 £221— £222 £142  15 

—  Straits  tonl £344, £224  10, £139  10 

7lnBhtM,I.O.  Coke,  S.  Wales... boi 76/6 33/lOjl...  llflOi— 12/0 

load— Soft  Forelen  ton    £37  15— £40  5...  £24— £24  10 £19 

«p««—Ord.  Foreign  ton! £47  10-£49  161    £35  5— £35  15| £21  7/9 

flilcltslhrer— (751b.)     bottle  •■.  £25  10— £26;  

*-      ■  -  -1S5| 


'.£150 

.  £66— £721 £36 

....£72— £75: £45 

.  23/0— 24/Oj 23/6—24/6 

.  46/0—51/0 40/0—45/0 


.£15— £16: £7 


£82 
£27  10 


17/6 
.14/6 


•hiniinium _ ton: 

ilMhninjr- Begnlus  Foreign  ...ton! 

—  Englhh     tonl 

f»«(—(best1  Yorkshire ton 

—  Steam  rbest)  Newcastle ton 

CHEMICALS,  OILS,  &C.         I 

H.  0?  Soda— l.o.b  Chile,  per  quintal: 15/6; 10/li 7/4 

Sada— CrrstalB  ex  ship     ton'...  210/0—220/0;...  129/0-130/0' 42/6—45/0 

fopra—jialay and  States  ton, £58, £40  15,£23  15-£24  7/6 

0«mi»rer— Good  marks oi»t 51/6| 37/6] 16/10> 

Jildleo— Hcoeal  good  to  qne   '...Ih. 13/0»-16/6; 9/0—10/61 3/2—3/8 

KtRMed  Oil— Baw ton ElOO £58: £25  5 

kta»e«d— Calcutta,  spot  tonj £41  15! £29  15! £13  16/9 


Cakes,  V.K.  made,  oi  mill. ..ton 

tStn/e  Oil — PpanlBh    tun 

Paint  Olt — LagoQ  ton 

Petroleum — American    gallon 

Rape  Oil — "Reined  English ton 

So»a  on — Eefincd     ton 

Tallow — Imported  cwt.i  

ToiTieirtlne- American   cwt.! 210/0; 99/0 

»ape  Seed— Toria tor' £39  lO: £30 


£24  10; £19i...     £7  i7/6-£8 

— nom  1 £49  10 

£791 £44! £31  10 

2/UI 1/41! 71d. 

£115, £71 £32 

£110 £75l £24  10 


•  lOO'O— 106/0 65/0— 720,. 


nMei — Para,  spot   Ih. 

—  TlneplantationCatnd.crepel  lb 


2/3nom.            ,  0/5 

2/21.! 1/lU 


World's  Production*  Feb.   tons! al.20(! 24,700 


TOdlac— T.N.  Orange,  fair  ...cwt.l 540/0 

TEXTILES.  I 

•»«•»— Middling  Upland     lb., 29-15d. 

—  Igyptian,  good  f.air lb. 77-60d 

—  Pemambnco  fair  lb. 32-90d. 

—  Midland  Upl.NewTork lb., 43  fiOc 


205/0-210/0 

1869'. 

26  344 

2066'! 

28-6.'ie. 


.  29/3— 33'3 

33/7i 

£13  5 

2/91 

2/2 

8.467 

.  63/0—64/0 

7.53d. 

8-75d. 

7-73ci. 

13-25C 


nom.i 
.  £52, 
•  £48 


7/10- 


■•»— best 2,0181b.. ..load 

*•»»— English cwt.l.. • 

ANIMAL  FOOD. 
■«?— Areen.,  chilled  hndqr;  ...81b. .. 

—  Stotch  sides     Bib.!-- 

—  English    81h.  ■• 

IHrttMl— .Scotch  wethers all"-'-- 

—  Ingllsh  Ktthers Bib.!.- 

—  Sew  Zealand  frozen   Rib. .. 

P»r» — English  and  Irish Rib.;.. 

•tteii— Irish,  delivered cwt. J270/CI 190/6 

—  Banish     cwt.l +192/0 — 1 


•  14/0- 


6/8 
10/0 
10/0 
10/6 
10/6 
10/6 
-18/8 


-8/4 
8/4 
8/4 
8/10 
B/10 
8/10 
10/8 


£28 

£25  10 

£26  10 

£26  15 

£24  15 

11/3-11/6 

..  Hid.— 1/0 
..  l/Ol 
..  71d. 
1/4—1/8 


■•*••■ 


—  Stock, Liverpool (.\pr.  g;    bale" l,114,020j 496,9601     934.600 

Pl«— Petrograd,  Tarapol   ton, —I 

Htmp — New  Zealand    ton, £63 

—  Wsnila,  Fair ton! £68  10; 

**»— First  Marks ten £65; _ 

—  Red  SCO  ton £50, _ 

m*- Blue  Elephant lb. 45/01 20/6! 

Wttf— Pt.  Philip  unwashed  av.  lb.' 5/0' 3/lj 

—  Lincoln  Half  Hogs       lb. 2;3i. l/7{nom.' 

«?<»— Eng.  Oi,  best,  65lb.  up   lb.:--    IBid.- 191.;...  gjd.- lOid. 
Uallier- Dressing  nid»s  lb. 4/0~4.6; 2/7-3/3 

VEG.  FOOD,  CORN,  &c. 
Whtat- Visible  supply  U.S.   ...bus' 77,354.000!...    141,518.000 

—  Eefl,  price,  N.Y.  601b.. ..bushel, 312 -.l 2371c. 

Bngiish  Gazette,  aver.  4801b.  qr. 72/9' t'73'0 

fint—Q.-R 2801b  !■■ '63/6! "44/3 

UapJ«)r-Eng  Gai.,  aver.  40O  lb.  qr.; '89/10; G2/9 

Otis— Eng.  Gai.,  aver.  312  lb.  qr. 55.'2| 47/1 

■»ht— N.y.   (new   bushel). ..5elb  191c.: 179o. 

—  Amer.mlied, Liverpool. ..4801b nom.l R^/g 

-L»  Plata  4801b.  qr.j 73/6! 60/0 

PtJ«lt«»— Good  English  ton' t305/0l 192/0 

Mite— Bassein  cwt.l 48/61 25/0 

2«»l»*»— Pearl,  meilinm    cwt.! 36,0-38/6 35/O 

176/0 


34.640.000 

671c. 

34/3 

28/6 

25/4 

20/0 

761". 

32/4 

25/9 

70/0—75/0 

7/0—7/3 

14/0—17/8 

82/6 

£6  5— £7 


n87/0,. 

+187/0'. 

tl90/0 

+190/0 

+198/6' 

303/4, 

303/4! 

'  303/4 

303/4! 

+145/0 


.  180/0—188/0! 
.  174'n— 18n/0 
.  174 '0    - 
■  ]72'0 


.  3/8—3/10 
.  4/6-5/0 
.  4/2—4/5 
.  6/8—6/0 
.  4/6—5/4 
.  2/4—3/2 
.  3/6-4/0 
.  60/0-74/0 
.  58/0-68/0 


.  160  u— 169'0l- 

Controlled 
252/0 


72/0—74/0 

IRo/O: 75/0—79/0 

184/01 71/0—74/0 


Controlled 
144/8 


.  51/9—52/9 

117/0—120/0 

96/0—108/0 

98 '0—110/0 

108/0—114/0 

...  66/0—68/0 


—  Canadian,  ei  Port cwt.! 

—  Amerlesn.eiPort cwt. 

ItaiBI — Amer.  long  cut,  ex  Port  cwt. 

BhOTt  cut,  ei  Port    cwt. 

fcwtf — Amer.  boxes,  ex  Port  ...cwt. 
Waltar — Danish     cwt. 

—  French cwt. 

—  Anstrallan cwt. 

—  Ifew  Zealand  cwt. 

VftltN — Canadian    cwt., ±t^,v 

—  Cnfted  States cwt +145/0' 

—  Bntch  cwt  +145/0, 

<U6AR,  COFFEE.  TEA,  &!.  "'°'"| 

»Ij»p— Imports  to  Mar.  31  P.. .cwt.' 6,544.9B0: 

—  Hc*n8coiisarap*n,toMar  31cwt.' 6.641.R80 

—  3n  Brad  Mar.  31  cwt.j 5.840.000 6,237,06o: 

—  J^' ^»»a.  96°  Pol cwx; 72/0 36/0 

• Yellow  crvstals    cwt.l 80/0 57/9 

Tate's  Onhes.  No.  1 cwt.' 84/0 64/9 

WttP-Iroports  to  M;>r.  31   ..cwt.l 174.1901 175.261 

—  HoiBeconsnmpfntoMar.3[cwt.  ' 78.581 75,101 

—  Blurts  to  Mar.  31    rwt 141,10:1' 4/i,761 

—  InBood  Mar    31  owl.  671,000 666,000 

—  Prtot.Costamcagd.tofinecwt.'...  175/0— 195/01      '' 

—  —  B"«ll (Santos)  Good  ...cwt.l...  130/0-132/0' 
8*1 — ^Imports  to  Mnr.  31 lb., 121.260.48li 

—  HOTBeconsnmp'n.toMar.  31ib. 94.378,017 

—  BiporUto  Mar.  31 lb  , 11,783,351 

—  5>Bona  Mar.  31  |b.  ...    230,675,000 

—  F>sce,  Indian,  Pek.  .Soug.  <?d.lb.   liOJ— 1/1 

Oejlon,  Pek.  Song.  Ord.   lb.' 1/2 

—  — Common  Oongoa     lb.; l/Onom.l I/4 5Jd. 

■«••— In  Bond  Mar.  31   cwt  1,002,000' 902,000 309,000 

-  eiesada,  good  to  fine  cwt. ...  128/0-132/0; 85/0l 52/6—66/0 


.  53/0-64/0 

.■1.462,565 19.777,254 

6.366,9911 17,272.000 

.    6,306.000 

10/3 

.  12/6—14/0 

18/0 

....  720.360 
....  141.410 
....   340.250 

....   484.000 

.  145/0— 155/Oi 80/0—93/0 

65/91 41/6 

....109.012636..-    123.230,277 
....  73,382,7361...    155,447,972 

5.269,059 26,561,765 

....150,670,000 78,292,000 

1/4 81d. 

1/4 Bid 


*  Estimated. 


t  Oontrolled. 


X  Decontrolled  :  Price  Ex.  Factory. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Net 


-  or- 


1714,0001—    1287,000 

1.300,000!-  1,235,000 

r>r.ei02,500  -     £38.800 

l)r.269,6001-       68,800 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  itatemmti  are  now  published  by  the  Home  Railway).  On  Augtut  R, 
1914,  the  Oovemmenl  assumed  control  of  the  railways  of  Great  Britain  under  warrmnt, 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  The  Irish 
railways,  similarly,  were  taken  over  as  from  January  \,  1917. 


Week  or 
INDIAN.        Month,    j 

Miles 
Open. 

993 

Qross         +  or  —  on 
Receipts.  1    Year  Ago. 

No. 
Wks 

Aggregate 
Receipts. 

+  or  —  on 
Yeai  Ago 

Assam  Bengal' 

Har. 

6 

Hl,99,291 

+ 

7,949 

23 

61.12.625  + 

9.63,626 

Bars:  Light  ... 

13 

118 

24.800 

■ 

3,400 

60 

14,70.200  + 

5,58,400 

Bengal  ifeN.W. 

13 

2,065 

6.13.230 

■ 

26,2961  24 

1.12.76,370- 

3.53,160 

Beng.    Dooars 

13 

158 

24.270 

+ 

4,038   24 

10,02,972;  + 

1,30.241 

Beng.  Nagpnr 

6 

2,695 

U. 96,000 

— 

2.21.000   49 

6.00,42.265  +  43.17,408 

Bomb.  Baroda 

31- 

2,871 

19,77.000 

+ 

7,62,000   26 

5,16,94.000,+  43,76,000 

VH 

1.342 

1 6.80.647 

+ 

1.14,423 
78.533 

48 

2,66,01,237;+  28,31,914 
26.10.690+     3,16.774 

Del  Um.  Kalk. 

Uar. 

31 

239 

1,95.286  -i- 

26 

East  Indian  ... 

\-Vi: 

lU 

2,771 

30.70.000-1- 

2.48,000 

2 

42.57.000;  + 

2.40.nnn 

Gt  Indian  Pen. 

31 

3,1211 

49.91.000!-!-  11,54.900! 

28 

7,08,83,389!+  59,97.M3 

Madras  &  S.M. 

Vlar. 

■Hi 

3,152 

11,10.0001- 

1,43,788 

25 

2,80,51.286  + 

5.1 7.49-! 

Nizam's  Guar. 

Mar. 

13 

900 

3.37,189!-!- 

15,443 

24 

70.62.821,+  16.23..325.. 

Roh.  &  Kumn. 

B 

576 

111.790 

+ 

11,958 

23 

22.66.662;- 

l.fl2.1R<) 

South     Indian 

Slar. 

6 

1,8521 

7.30  233 

+ 

1.19,949 

49 

3,70.56,360  +  41.25.677 

South    Punjab 

Dec. 
*  4  days 

716 

8.61,780 

+ 

53,964 

3m 

22.50,025 

— 

9.661 

COLONIAL 

13,756,700 

Oan.  Northern 

ipr. 

7 

9,704 

»i,ioe,ooo 

+ 

269,700 

14 

+  ].97B.2fin 

Can.  Pacifio  ... 

Apr, 

7 

13.388 

3,617,000 

+ 

696,000 

14 

46,678,000 

+  7.l9(i.nnn 

Grand     Trunk 

^-pr. 

7 

3,616 

£301,918 

+ 

40,024 

14 

3.4B1.761 

+ 

342.352 

Mashonaland 

Dec. 

810 

76,580 

+ 

22,121 

3m 

221.831;-(- 

83.900 

Mid.  W.  Aust. 

Jan. 

277 

12.717 

+ 

3,082 

^m 

72.803 

+ 

9.972 

NewOapeCent. 

Mar. 

2C 

205 

3,068 

+ 

340 

1'2 

38,737 

+ 

5.378 

Rhodesia  Rlys. 

Dec. 

1.397 

104,442 

+ 

15,099 

3m 

— • 

Temisoouata... 

Oot. 

S30,S62 

+ 

2,154 

lOm 

304,681 

+ 

22.604 

W.  Pa3S..feYuk 

^ug. 

122 



■~ 

8m 

1968,676 

+ 

31.021 

FOREIGN. 

Argentine. 

Arg.  N.  East... 

Apr. 

3 

752 

£        9,900 



3,700 

40 

463,200 

+ 

80,400 

Arg.  Transand. 

Apr. 

10 

111 

I     ,,^'185 



376 

41 

127,416 

2,'i.a74 

B.  A.  &  Paciflc 

Apr. 

10 

3,536 

£     170,000 

+ 

35,000 

41 

6,055,000 

+  1.346,000 

B.A.Qt.  South 

\pr. 

4 

3,792 

£     176,000 

+ 

34,000 

40 

7,123,000 

+  1,607,000 

Do. 

.Vpr. 

4' 

Net 

£       55,000 

+ 

14,000 

40 

2.466.000 

+  l.2fi9.nnn 

B.  A.  Western 

.ipr 

11 

1,882 

£     104,000 

+ 

32.000 

41 

4,03^.000  -j-  1,232.00(1 

Do. 

Apr. 

ir 

Net 

£       35,000  -1- 

19.000 

41 

1.354.000 

+ 

686,000 

B.  A.  Central 

b'eb. 

190 

£       45,205  + 

6,985 

8m 

360,905 

+ 

37.828 

Cent.    Argent. 

Apr. 

10 

3,305 

£     210,000 

+ 

54,000 

41 

7,282,000 

+ 

1.919.900 

Do. 

Apr, 

Id 

Net 

?       SA'""" 

+ 

47,000 

41 

2,279,100 

+ 

1,527,600 

Cord.  Central 

Api. 

10 

1,205 

£      60,300 

+ 

12,100 

41 

2.406,300 

+ 

609,690 

Entre  RI09    ... 

Apr. 

3 

811 

£      22.800 

+ 

1,800 

4U 

957.700 

+ 

149,700 

BrazilQt.Sonth 

Veb. 

110 

M     60,750 

+ 

11,650 

2m 

109,500 

+ 

5.^3ln 

Brazil  Railway 

Dec. 

3,630 

M4,859,000l  — 

141,271 

12m 

57-772,000 

+  7.819.24.1 

Qt.  W.  Brazil 

Apr. 

10 

1,010 

£      26,400i-t- 

9.100 

15 

389,200 

+ 

92,900 

Leopoldina  ... 

-\pr. 

3 

1,831 

£       56,916U- 

20.085 

14 

734,409 

+ 

327,925 

Mogyana  

Dec. 

1,180 

M  1,661,000  - 

956,490  12m 

22,267,000 

— 

2.474.661 

Paulista    

Dec. 

766 

M  2,660,000;  - 

906.038;  12m 

32,479,000 

— 

1.226.892 

San  Paulo    ... 

Vpr. 

ii 

1531 

£       43,69e;-F 

9,215;  15 

676.214 

+ 

236.391 

Sorocabana  ... 

Dec. 

1,003 

M  1,749,0001  - 

246,168 

12m 

21,953,000 

+ 

.  876,692 

S.ofBahiaS.W. 

Mar. 

62 

la      67,000 

— 

2,000 

3m 

238,000 

+ 

9,000 

Chilean  and 

Peruvian. 

Antotaga.sta... 

,\pr. 

4 

838 

£       40,725 

+ 

16,200 

14 

773,385 

+ 

381,615 

I<'eb. 

Mar. 

31 

841 
390 

£       14,500 
£       61.198 

+ 
+ 

4,500 
38,920 

•im 
12 

29.U001  + 

6,500 

Nitrate(2wks.) 

2.39.309 

+ 

138.259- 

Peruvian  Corp. 

Mar. 

1,140 

S  l,282,89t 

+ 

206,990 

9m 

10.634,994 

+  1,835,459 

Taltal    

ilar. 

180 

£       37.71C  -1- 

29,272 

»m 

2U8.830 

+ 

67.483 

Cuban. 

Apr, 

10 

362 

£      42,235 

+ 

2.971 

41 

1:064,101 

+ 

215.180 

Havana    Cent. 

Apr. 

IC 

70 

£       15.127 
£      90,083 

+ 

2.626 

41 

459,170 

+ 

88.217 

Apr. 

10 

681 

6,235 

41 

2,736,207 

+ 

485.434 

W.  of  Havana 

Apr. 

10 

155 

£       18,184 

^i     5,68b 

41 

420.774!  + 

91,017 

Uruguayan, 

Cent.  Uruguay 

Apr. 

10 

273 

£       25,859 

+■ 

1,240 

41 

930,035 

+ 

37,774 

„     (B.  Bit.) 

.\pr. 

11 

311 

£         7,211 

— 

33 

41 

253,16a 

+ 

30.300 

„     (N.  Ext.) 

Apr. 

il 

185 

£         4,220  + 

233 

41 

152,442 

— 

2,499 

„     (W.Ext.) 

Apr. 

1( 

211 

£        3,164; +■ 

477 

41 

115,000 

+ 

5,230 

Mid,    Uruguay 

Mar. 

319 

£       20,638!  - 

411 

am 

177,653 

+ 

20,000 

N.W.  Uruguay 

Slar. 

113 

$        6.063  - 

605 

Dm 

80,637 

+ 

2,273 

Urug.  Northn 

Mar. 

73 

£         2,447  -H- 

34 

ym 

2l,b78 

+ 

3.006 

Alcoy&  Gandia 

.Vpr. 

11 

33 

Ps.    12,000,-1- 

1,800 

16 

173,90C 

+ 

22,600 

Bilbao   

Mar. 
Vlar. 
Feb. 

15 

136 

86 

£        5,734-1- 
£       18,045  - 
£      13,960!-!- 

2,946 
1,237 
6,100 

3m 
9m 
2m 

11,017 
87,987 
31,760 

+ 

+ 

3115 

473 

Colomb.  Natnl 

10,840 

Jan. 

189 

£       27,765!-!- 

4,64C 

ym 

173,436 

+ 

18,720 

Dorada  Ext... 

Mar. 

70 

£       12,000; +- 

4,500 

am 

35,50C 

+ 

15,200 

Egyptian  Delta 

-Mar. 

3J 

6591 

£       13,219-1- 

13^19 

62 

406,543 

+ 

41,089 

Qt.  S.  of  Spain 

-Vpr. 

; 

104 

Ps.  102,591'- 

55.015 

14 

1,036,786 

+ 

867,457 

La  Guaira&Ca 

-Mar 

22! 

£      14,630:-!- 

4,700 

3m 

43,200;  - 

17,480 

Ottoman  Ry.. 

Mar. 

2C 

379 

£         6,0081 



— 



ParaguayOent 

Apr. 

; 

256 

£        4,130;  - 

490 

4U 

191,596 

+ 

33  080 

Puerto  Cabello 

Mar. 

34 

£         7,000; -1- 

1,60C 

b'" 

17,50C 

+ 

2,575 

Salvador   

Apr. 

10 

100 

£        7,576,+ 

2,930 

41 

179,295 

+ 

74,580 

Santa  Fc  Prov 

French  Rys 

F'eb. 

1,181 

£     118,806 

— 

17,365 

2m 

303.30C 

— 

17,442 

S'm'na&S'ti'gc 

Jan. 

80 

£      11,26( 

+ 

4,417 

im 

Zaira  &  Hnelvs 

Keb. 

112 

8      lls,963 

+ 

4,222 

•im 

27.084 

+ 

e.388 

TRAMS. 

Anglo- Argent. 

Apr. 

8 

400 

£      70,496 

+ 

3,508 

14 

1.013,849 

+ 

210,861 

Auckland  Blec 

June 

3U 

27 



62 

292.502 

— 

2,063 

Bombay   Elec 

!Jan 

39 

R.  7.79,87^ 

-1- 

1,45,82S 

im 

Brazilian  Trac 

;-eb. 

378; 

M  9,381.0001-!- 

1,409,00( 

2m 

19.938,006 

+ 

2,542,009 

Brisbane  Elec 

-Mar. 

401 

£       45.460'-!- 

6,a8( 

im 

13l,86C 

+ 

19,625 

Brit.  Columbia 

Jan. 

334 

»     828.70E 

+ 

151,221 

•III. 

5.u60,626 

+ 

865,041 

B.  A.  Lacroze 

Mar. 

61 

e     55,00c 

+ 

7,63( 

9  m 

453687 

+ 

63,103 

Calcutta    

-Vpr. 

ICJ 

35: 

R      8377^ 

+ 

5,345 

J5 

12,66  6391-1- 

66,781 

Cape    Electric 

Feb. 

42j 

£       26,78E 

+ 

334 

8" 

214,956 

+ 

26,970 

Carth.  &  Herr 

Mar. 

9   £         3.49: 

+ 

1,093 

3". 

12,246 

+ 

3.813 

Ohatbam&Dist 

Apr. 

i 

16  l£         1.546; -F 

236 

13 

18.868 

+ 

2,84i 

Havana  Elect 

Ijuly 

86 

»     794.768;  + 

100.676 

■Im 

6.116,661 

+ 

402.887 

Isle  of  Thane 

Al.r. 

V 

20i 

£       1.584;  + 

1.146 

28 

15,808 

+ 

7.215 

Kalgoorlie     .. 

Nov. 

20; 

£        2.859- 

74 

Um 

30,492 

346 

Lanarkshire  .. 

Apr. 

J 

28; 

£         4.013!  + 

418 

13 

51,516 

+ 

3.355 

Lima  Light  .. 

Jan. 

85 

£      58.669:  + 

13.326 

im 

London  O.C. .. 

Apr. 

1< 

141lj£       79.6281-1- 

4.426 

2 

159.446 

+ 

9.409 

Madras  (2wks. 

Mar. 

3 

15;  !r.      54.985 

— 

\l 

271.788 

+ 

74,785 

Manila  Electric 

Fel). 

66 

1    278.243  + 

66.567 

%ni 

566.581 

+ 

113,319 

Pemambuco.. 

.vpr. 

11 

69 

£         7.0391  + 

1.603 

J  5 

115,952 

+ 

36,933 

Provincial     .. 

Mar. 

•i' 

21. 

£        3.I8J  + 

6ii2 

2« 

74,023 

+ 

12,722 

Rangoon  Elec 

Mar. 

26 

£        8.698;  + 

1.165 

Am 

23.832 

+ 

3.787 

Shanghai  Klec 

vets. 

26ii< 

x.$133,760  + 

27.75(1 

2m 

269.750 

+ 

41,757 

SingaporeElec 

l-'eb. 

21 

26i 

1      22,3,i2  + 

6.833 

9 

189.133 

+ 

43,66-2 

U.of  Montevid 

jMar. 

90i;6       45.0151-1- 

3.945'  6'" 

222,724  + 

31833 
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Direct     Banking    Service 

THROUGH  Its  own  offices,  its 
affiliated  companies,  its  connections 
and  correspondents,  the  Guaranty  Trust 
Company  of  New  York  offers  direct 
banking  service  to  any  port  or  industrial 
centre  of  the  world. 

Its  organisation  is  such  that  it  can 
finance  shipments  of  any  commodity 
between  any  two  ports  with  the  least 
delay  or  inconvenience  to  the  shipper 
or  consignee. 

Our  officers  will  be  pleased  at  any  time 
to  explain  our  facilities  for  international 
banking. 

Guaranty  Trust   Company 
of  New  York 


LONDON    OFFICES 

32  Lombard  Street.  E.C. 

5  Lower  Grosvenor  PL,  S.W. 


LIVERPOOL  OFFICE 

27    Cotton    Exchange 
Buildings 


NEW  YORK. 


PARIS 


BRUSSELS 


HAVRE 


Paid-up  Capital  &  Surplus 
Total  Assets  more  than 


$50,000,000 
$800,000,000 


latist 


LONDON,    SATUEDAY,   APRIL    17.   1920. 

IRELAND. 

The  <]ebate  in  tlie  House  of  Coinmons  on  Tuesday 
upon  tlie  question  wlietlier  the  Government  is  justified 
in  starving  men  to  death  in  the  liope  that  thereby 
the  opposition  it  is  experiencing  at  the  other  side  of 
St.  George "s  Channel  may  'be  decreased  begins  a  move- 
ment which  we  earnestly  hope  will  lead  before  long  to 
the  final  defeat  of  the  Eeactionary  Government. 
The  debate,  from  many  points  of  view,  is  exceedingly 
disappointing.  The  numl>ers  who  took  part  in  its  were 
few,  and  the  demonstration  made  was  weaker  tban 
might,  reasonably  have  beeir  expected.  Yet  it  is  to  be 
recollect'ed  that  the  Government  ha.s  an  immense 
majority;  and,  furthermoi-e.  that  it  is  Iwithout  real 
knowledge  of  the  true  feeling  of  the  public,  wJiether 
at  home  or  abroad.  If  the  Irish  prisoners,  who  refuse 
to  take  the  food  attempted  to  te-  forced  upon  them  by 
itlie  Government,  were  to  [lersist  in  their  action,  aivl  any 
of  them  were  to  die,  there  would  be  an  outciy  at  home 
and  ribroad  which  would  Ijefore  long  <hive  the  present 
f'jovrfument  from  oflice,  and  intrcxliico  new  relations 
ix'.tweeii  the  two  great  islands  which  make  up  the 
VniuA  Kingdom.  It  would  he  a  brutal  thing  to 
(•xpre^as  a  hope  that  unfoi-tunate  men  should  bo  driven, 
whetlier  rightly  or  wrongly,  to  cause  their  own  deatlis 
"by  the  tivatment  to  which  they  are  subjected  by  the 
Gove-niment.  But  it  seems  clear  that  if  any  of  these 
men    were    to    be    done    to    death    there   "would   U- 


such  a  change  of  feeling  in  this  country  and 
abroad  as  would  go  far  towards  permanently  ending 
the  influence  of  the  Tories  in  British  .Administration. 
It  is  hardly  necessary  for  us  to.  remind  our 
readera  that  when  the  \Yar  broke  out  the  late  jNIr. 
Eedmond  and  Mr.  Dillon  offered  to  raise  in  Ireland 
a  considerable  army  for  the  Crown,  and  that  they  were 
defeated  by  the  refusal  of  the  \Yar  Office  to  grant  com- 
missions to  Eoman  Catholic  gentlemen.  There  is  no 
possibility  of  disputing  the  statement  just  made;  for 
it  was  first  laid  before  the  House  of  Commons  by  the 
late  Mr.  Eedmond ;  it  was  admitled  to  be  true  by  the 
present  Prime  Minister;  and  the  quaiTel  'between 
England  and  Ireland,  which  had  been  in  a  fair  wa}" 
of  being  ended,  was  fanned  into  flame,  firstly,  by  the 
conduct  of  the  ^Ya^  Office,  and,  secondly,  by  the  action 
of  Sir  E.  Carson  and  his  supporters  in  Ulster.  The 
new  quarrel  between  tlie  two  islands,  then,  is  a  quarrel 
fomented  by  the  Tory  party ;  a  quarrel  which  both  the 
late  Mr.  Eedmond  and  Mr.  Dillon  did  their  utmost 
to  prevent;  and  a  quarrel,  finally,  which  was  ex- 
asperated, firstly,  by  the  refusal  of  the  Government  to 
c;ive  commissions  to  loyal  Eoman  Catholic  gentlemen; 
and,  secondly,  by  the  unnecessaiy  severity  with  which 
the  rising  of  a  few  hundred  rash  boys  in  Dublin  was 
suppressed.  From  that  day  to  this  the  action  of  the 
Irish  Government  has  been  framed.  apparentl.y,  for 
the  express  puraose  of  making  Ireland  more  and  more 
discontented.  Even  now,  when  numbers  of  prisoners 
confined  in  gaol  without  a  definite  charge  being  brought 
against  them,  and,  of  course,  therefore,  without  any 
real  proof  of  guilt,  on  their  part,  refused  to  take  the 
prison  food,  Mr.  Bonar  Law  afTfiiTned  in  the  name  of 
the  Government  that  he  would  allow  tliose  men  to 
starve  themselves  to  death  rather  than  make  any 
change  in  the  treatment  accorded  to  them. 

Now  the  supporters  of  the  Government  seem  to 
lliink  that  no  sane  man  who  desires  good  government 
can  dispute  the  propriety   of  Uie    decision    at    which 
I  he  Go^x■rnment  has  arrived.     If  that  be  really  regarded 
as  correct,  we  say  definitely,  explicitly,  and  clearly  that 
we  of  this  Journal  altogether  repudiate  such  a  charge. 
\Ye  do  not  l^elieve  that  anv  Government  in  any  country" 
in  any  part  of  the  world  is  entitled  to  so  treat  prisoners 
not  convicted  of  crime  as  to  cause  or  bring  about  their 
death,  and,  consequently,  we  feel  as  convinced  as  we 
are  of  our  own  existence  that  if  those  prisoners  were  to 
be  allowed  to  die  their  death  would  l)e  chargeable  to  the 
Government,  and  there  would  be  such  universal  con- 
demnation not  only  in  the  United  Kingdom  itself,  but 
throughout  the  whole  civilised  world,    as  before  veiy 
long  would  drive  the  partv  out  of  office  and  out  of  in- 
fluence.    Governments  exist,  it  is  quite  true,  for  the 
purpose,  or,  at  all  events,  in  the  hope,  that  they  will 
promote  the  safety  of  subjects  and  the  orderly  manage- 
luent    of    public    business.       Unfoiiunatelv.    Govern- 
ments themselves  are  much  more  frequently  found  to 
be   the  real   disturbers  of  the  peace;  and  in  Irelaml. 
in  particular,   Governments  have  been  almost  always 
the  real  disturbers  of  the  peace  and  the  real  cause  of 
the  Tinliappv  state  in  which  that  country  has  been  kept 
ever  since  English  rule  has    teen    established   there. 
Occasionally  a  Prime  ^linister  of  exce|)tional  liberalitv 
has  introduced  a  mode  of  governing  the  island  wlu'ch 
for  a  time  soothed  feeling  and  brought  al>out  a  promise 
of  better  things.      But  no  sooner  did  the  Tories  recover 
power  than   thev  began   to  aiTgravate,  to  irritate,  and 
to  provoke  public  feeling,  and  to  bring  ahoiif  a  state 
of  things  similar  to  what  we  see  at  the  present  moment. 
The  majority  in  the  House  of  Commons  at  the  pre.sent 
lime   are  Iwld  enougli  to  affirm  ojicnly  that  it  is  the 
Irish  people  who  have  cause<l  the  disturi>a.iR'e  in  Ire- 
land, and  not  themselves.     ^Ye  deny  that  emphatically 
and  completely.     \Ye  believe  the  whole  evil  has  Ijeen 
done  by  the  existing  Government,   and  that  a  fairly 
satisfactory  st.ite  of  things  could  be  restored  in  Ireland 
in   a  sur))iisingly   short   time  if  there  was  an   honest 
will  to  do  so  on   the  part  of  tJie  Goveniment.  and   if 
the  persons  eni)iloyed  were  persons  whose  names  and 
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characters  would  be  accepted  as  proof  that  they  really 
ineaii  to  govern  to  the  best  of  their  abihty. 

It.  requires  not.  a  little  patienee  to  read  calmly  some 
of   the  speeches  delivered  by  those  who  support  the 
conduct  of  the  present  Government  in  Ireland.     For 
everjbody  who  knows  the  histoiy  of  Ireland,  and  who 
lias  carefully  followed  the  steps  by  which  the  present 
state  of  thiiigs  has  been  brought  about,  is  aware  that 
there  was  an  honest  desire  in  Ireland  in  tlie  spring 
and  early  summer  of  1914  to  let  bygones  in  i-egard  to 
lire   goveniment   of  Ireland  become  'bygones,   and  to 
accept  in   all  sincerity  the  hand  of  friendship  offered 
by  the  Liberal  pai'ty.     If  Mr.  Asquith  had  been  a  real 
statesman  he  could  liave  ensured  not  merely  an  end 
of  hostile  agitation  in  Ireland,  but  he  could  have  secured 
the  active  support  of  the  young  men  of  Ireland  in  the 
War  against  Germany.  -   That  a  quarter  of  a  million 
of  men  could  have  been  raised  in  Ireland  at  the  time 
is  as  certain  as  anything  which  has  not  happened  can 
be  said  to  be   certain ;  and   it  was  prevented  simply 
and  solely  by  the  refusal  of  the  War  Office  to  grant 
commissions   to  Eoman   Catholic  gentlemen.        Even 
now,  excited  as  Ireland  is,  and  criminal  as  are  many 
of  the  actions  reported  from   day  to  day,  we  are   as 
convinced  as  ever  we  were  of  anything  in  our  lives 
that  order  could  bei  restored  without  violence  and  with- 
out bloodshed  if  the  right  sort  of  Government  were 
instituted.     Feeling  so,   we  would  appeal  once  more 
to  the  trades  unionists  to   bestir  themselves.       They 
can,  if  they  will,  put  a  stop  to  the  misgovernment  of 
Ireland.     The  trades  imionists  can  compel  the  Govern- 
ment to  act  reasonably  and  to  act  justly.  Whether  they 
w'ill  do  so  remains  to  be  seen.      Speeches -in  the  House 
of   Commons  are  excellent,   especially  such  speeches 
as  that  of  Mr.  Clynes  on  Tuesday.     But  t-liey  are  not 
enough.     There  must  'be  clear  proof  that  the   trades 
imionists  are  in  earnest ;  that  they  will  not  allow  the 
name  of  England  to  be  made  to  stink  throughout  the 
world ;  and  that  they  will  insist  upon  Irishmen  being 
treated  just  as  Englishmen  or  Scotchmen    would    be 
treated  if  there  were  disturbances  at  this  side  of  the 
Channel.     We  want'  real  gootl  gc-^-ernment.     And  we 
want,   in  especial,    such    n.  transfer   of  the  power  of 
gjbveniment  from   England  and    Scotland  •  to  Ireland 
hei-self  as  will  give  Irishmen  the  power  to  provide  for 
their  own  needs  and  to  govern  themselves  in  the  way 
that  suits  them.     There  fe  no  real' demand    for  an 
ii'ter  break  between  Ireland  and  England.     No  doubt 
tliere  are  Irishmen  \Aho  at  present  are  so  exasperated 
that  they  wotdd  go  any  length  in  hostility.     But  there 
are  not,   at  the  present  time,  the  means  of  forming 
such  a.  Government  in  Ireland  as  would  have*  a  fair 
chance  of  permanently   surviving  supposing  that  cir- 
cimistances  occun-ed  which  would  make  Ireland  really 
independent.      The  population  of  Ireland  is  too  much 
divided  amongst  them.seh'es.       The  whole  Protestant 
party  do  not  believe  that  they  would  get  fair  play  from 
the  Catholics;  for,  to  speak  frankly,  they  have"  never 
given  fair  play  to  tlie  Catholics  in' the   past.     There- 
fore, it  would  be  difficult  to  govern  Ireland  as  a  really 
free,  countiy  ought  to  be  governed  if  British  rule  were 
entu-ely   wiiflidrawn  and  Ireland  had   to  manage  her 
own  affairs  in  the  teeth  of  all  Protestant  opposition. 
But  there  is  no  reasonable  doubt  that  if  Englishmen 
and  Scotchmen  were  willing,  to    trust   Ireland    there 
could  be  siicli  a  (IO^Trnment   fonned  as  wonld  prove 
to  the   world  that  Catholics  desire   the    Irlieration    of 
Ireland  so  intently  that  thev  woid<l  make  concessions 
to  Protestants  nuich  greater  than  ordinary  Protestants 
would  believe  coidd  fairly  be   asked   frorri  them.     If, 
t-lien,   the  trades    unionists  w-ill  but  exert  themselves 
and  secm-e  the  power  which  is   nowheing  offered  to 
them,  they  can  establish  a  state  of  things  in  Ireland 
which  will  not  only  silence  pennanently  all  accusations 
of  their   unfitness  to   govern,    but   will   prove   to  the 
satisfaction  of  all  the  worid  that   a  .great  Tree  Liberal 
party,  drawn  from  the  real  workers  of  the  cotmtiT,  is 
the  only  one  that  can  give  tliorough  peace  and  thorough 
prosperity  to  a  country. 


EATING  THE  LEEK. 

We  are  glad  to  say  that  the  Government  has  refused! 
to  act  up  to  the  outrageous  doctrine  proclaimed  by 
Mr.  Bonar  Law  in  the  debate  on  Tuesday  respecting 
Irish  prisoners  detained  without  any  special  charge 
of  anyi  kind  being  brought  against  them.  We 
presume  that  feeling  throughout  England  was 
too  strong  even  for  the  most  fanatical  sup- 
porters of  Mr.  Bonar  Law,  No  doubt  our  readers 
noticed  that,  although  the  Government  was  supported 
by  the  votes  of  those  who  follow  it,  it  was  not  en- 
couraged by  many  speeches ;  while  it  is  perfectly  cer- 
tain that  if  Irish  prisoners  had  been  starved  to 
death  the  outcry  in  England  itself  would  have  been 
such  as  speedily  would  have  driven  the  Government 
from  office.  There  is  a-  very  wide  distinction  between 
openly  voting  down  the  Government  of  a  party's  choice 
and  ultimately  backing  up  and  justifying  a  decision 
which,  to  use  the  mildest  language,  cannot  be  denieet 
to  be  unchristian  and  brutal.  The  public  feeling  of 
the  country  would  have  revolted  if  there  had  been- 
deaths,  and  even  the  majority  of  the  party  itself  pro- 
bably was  not  prepared  to  go  far  enough  to  risk  actual 
sacrifice  of  life.  Anj-how,  the  country  has  been  savecT 
from  a  grave  scandal,  and  the  national  reputation 
cannot  now  be  accused  of  doing  men  to  death  where 
evidence  could  not  be  produced  to  justify  legal  punish- 
ment. The  Government  has  acted  throughout  in  a 
manner  so  stupid,  as  well  as  so  unfeelinw  and  un- 
natural, that  it  lias  damaged  itself  beyond  repair,  and 
so  has  brought  nearer  t^iat  change  of  Government 
which  we  are  all  hoping  to  see  hastened  as  much  as. 
possible. 

MONEY  PROSPECTS. 

It  is  hardly  to  be  expected,  perhaps,  that  busy  mert 
who  have  large  interests  to  protect,  and  who  see  those 
interests  more  or  less  endangered  in  this  direcfion  and 
in  that,  should  pay  less  attention  to  the  Money  markets 
of  the  world  than  imder  ordinary  circumstances  they 
would  do.     Firstly,  there  is  the  action  of  Germany  in 
moving  troops  in  a  direction  which  led  to  the  imme- 
diate advance  of  French  troops  to  drive  them  back.     In 
addition  to  that,   ]\lr,  Lloyd  George,   who  is  jjerhaps   ' 
one  of  the  most  ignorant  Prime  ^Ministers  that  ever 
mismanaged  our  affairs,  has — it  is  not  very  clear,  in- 
deed,     whai      he     has     done — But     at     least     has. 
dene  something  which  induced  the  French  public  to 
l>elieve  that  England  was  drawing  out  of  her  close  con- 
nection  with  France.     Such  a  circumstance  is  weU 
calculated  to  excite  uneasiness;  and,  therefore,  we  do- 
not  wonder  that  the  newspajjers  were  more  cccupied 
with    Germany    and    France   than   with    the    Money 
market.     Then,  again,  we  have  had  extraordinary  ups 
and  downs  in  the  money  values  of  the  coimtries  which 
were   engaged   in    the  War,  especially   the    German, 
French  and  Ita'-'-in.     And  over  and  above  all  this,  there 
have  been  somewhat  disquieting  reports  respecting  the 
state  of  affairs  in  the  New  York  Money  market.     It 
is  hardly  necessary  to  remind  om-  readers  that  the  New 
York  Money   market  is  the  centre  of  the  American 
!Money  market;  that,  therefore,  the  really  spare  money 
is  kept  there,  and  that,  if  anything   calculated  to  prove 
apprehensive  is  likely  to  happen,  it  is  always  wise  to- 
watch    New  York  closely.     We  are  now  reaching  a 
period  of  the  year  when  business  ought  to  be  growing 
very  active,  and  when,  as  a  matter  of  fact,  business  has- 
become  exceedingly  active.     We  printed  last  week  a 
very  interesting  and  informing  article  respectpig  cot- 
ton-growing in  Texas  ;  and  we  hope  that  our  well-in- 
formed    correspondent     will     keep     us    well    posted 
respecting  what  happens  henceforward.       From  now: 
on  cotton  will    be    of    great    interest.        But  before 
c-otton  we  have  to  bear  in  mind  that  other  £-reat  harvest.? 
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have  to  be  gathered  in.     Fur  msluuce,  the  wheat  crop 
precedes  the  cotton,  as  does  the  Indian  corn — or  maize 
as  it  should   be  more  correctly  called — and  that,   in 
-fact,  the  real  activity  o£  the  United  States  is  only  fully 
setting  in  just   now.     The   United   States,    o\ving  in 
large   measure  to  the   ^Yar,   is    the   principal   Money 
market  of  the   world   no«-.     During   the   War  every 
belligerent  turned  to  the  United  States  for  help,  and 
•since  peace  was  restored  everybody*  has  been  looking 
to  the  United  States  for  accommodation.     It  is  quite 
true  that  the  London  JMoney  market  is  recovering  more 
■quickly  than  most  persons  ventured  to  hope.     During 
the  ^Yar  we  raised  immense  sums  at  home.     And  we 
borrowed  very  large  sums  in  America.     But  still  it  was 
thought  that  we  should  remain  more  dependent  upon 
the  United  States  than  would  be  convenient  to  us  for 
a  long  time  to  come.     We  are  glad  to  find  that  the 
;hoine  Money  market  is  recovering  more  rapidly  than 
we  considered  ourselves  justified  in  expecting  hereto- 
fore.    And  thei-efore  it  is  matter  for  sincere  congratu- 
lation, firstly,  thet  our  resources  are  not  so  small  as 
they  seemed"  a  little  time  ago;  and,  secondly,  that  we 
•are  not  so  entirely  dependent  upon  the  United  States. 
Still,  the  United  States  is  the  richest  country  in  the 
world.     And  its  Monev  market  is  enormously  influen- 
tial. 

There  has  been,  quite  naturally,  greater  activity  in 
the  United  States  than  in  any  other  country.     She  not 
only  raised  an  immense  army  and  a  great  navy,   but 
she  sent  over  to  Europe  more  than  three  millions  of 
nien,   while  she  lent  fabulous   sums  to  the    Entente 
Powers.     Atone  time  in  the  autimm  of  last  year  there 
wMs  not  a  little  apprehension  excited,    for  it  looked 
as  if  the  great  Reserve  Banks  .were  lending  somewhat 
recklessly  to  the  banks  which  immediately  accommo- 
d-ate  the  ordinary  public  with  the  means  of  carrying  on 
their  businesses.     The  turn  of  the  year  brought  a  ces- 
sation of  many  of  the  causes  of  anxiety,  and  for  some 
time  hopes  were  entertained  that  the  Eese^'e  Banks 
would  be  able  to  establish  a  wiser  and  safer  policy  than 
they  insisted  upon  last  year.      Now,  however,  money 
is    again  becoming  scarce  and  dear.     There  is  every 
reason  to  anticipate  that  it  will  be  a  year  of  great  acti- 
vity;  and,   if  so,  there  are  some  apprehensions  that 
rates  may  rise  unduly,   and  that  Europe  may  suffer 
because  New  York  ^^  ill  not  l>e  in  a  position  to  lend  as 
in  the  interests  of  Europe  it  is  desirable  she  should  lie 
rable  to  lend.  We  have  no  wish  to  say  anything  that  would 
in  any  wise  create  anxietv.     We  are  still  early  in  the 
yea)'.   The-  great  Eeserve  Banks  are  very  ably  managed. 
And  their  resoui'ces  are  immense.     The  public  in  the 
United  States  is  well  aware  of  the  demaiid  that  exists 
tit  liome    and    abroad    for  American    accommodation. 
And  therefore  we  trust  that  the  apprehensions  that  are 
beginning  to  be  felt  will  not  prove  to  be  as  formidable 
as  in  some  directions  tliey  are  considered  to  be.  ■  But 
it  would  be  no  real  kindness  to  our  readers,  or,  indeed, 
to  tlie  American  public  themselves,  if  we  did  not  say 
frankly  that  it  is  in  the  interest  not  only  of  the  United 
States,  but  of  Europe  also,  that  gi-eat  care  should  be 
taken  in  regard  to  the  way  in  which  the  vast  capital 
■of  the  United  States  is  disposed  of.     America  is  won- 
derluily    prosperous.      She   has   much   to   tempt   her 
people  to  engage  in  new  enler])rise.     And  her  resources 
are  vast.     But  there  are  demands  which  also  are  enor- 
mous; and  what  is  desirable  is  that  while  the  really 
necessary  accommodation  should  be  given  no  unneces- 
sary acconunodation  should  Ije  paried  with;  that,  on 
the  contrary,  mere  gambling  phould  be  checked,  while 
all  legitimate  business  shourd  bo  fully  furnished  with 
tile  means  of  acting  for  the  benefit  of  the  whole  worid. 
It  IS  quite  early  in  the  year.     We  therefore  entertain 
no  tear  of  exciting  iinuecessary  alarm.     But  it  is  well 
tliat  everywhere  it  should   be"  understood  tiiat    while 
tlieip  is  great  wealtli  there  is  also  an  enoimous  demand 
■for  the  use  of  that  wealth,   and  that  it  is   incumbent 
upon  the  great  coiilrolling  banks  to  see  that  the  vast 
reso;ircp.9  they  liave  at  tlieir  disposal  shall  In?  omploved 
wisely  and  for  the  Ijenofit  of'the  world. 


THE  UNITED  STATES. 

We  regret  to  notice  tiiat  unfavourable  reports  respect- 
ing the  health  of  President  Wilson  are  again  in  circu- 
lation.    We  sincerely  hope  that  the  reports  are  much 
exaggerated;  and  that  before  long  he  will  be  able  to 
resume  his  attention  to  pubhc  affairs.      Meantime,  blie 
period  is  rapidly  approaching   when    the    two    great 
parties   will   have   to  select   their   candidates   for  the 
Presidency,    and  to  begin  that  campaign  which  will 
not  end  until  November,  but  then  will  decide  who  is  to 
be  the  Chief  Magistrate  of  the  United  States  for  ab 
least  four  years  beginning  with  March  of  next  year,  and 
probably  for  eight  years,  if  not  possibly  even  for  twelve 
years.     The  negotiations  lor  peace  have  be'en  so  badly 
conducted,  more  particularly  by  this  country  and  the 
United  States,  that  there    is    extreme  dissatisfaction 
amongst  Americans  with  the  decisions  arrived  at,  and 
it  looks  to  a  great  many  people  at  the  present  time 
as  if  it  were  likely  that  America  would  refuse  to  con- 
tinue to  take  an  active  part  in  European  politics.     We 
ourselves  do  not  attach  very  much  importance  to  the 
predictions  that  are  made  in  that  direction  by  so  many 
persons.     In   the    first   place,   we    doubt  very   much 
whether  there  is  anybody  in  a  really  influential  position 
in  the  United  States  who  as  yet  has  made  up  his  mind 
as  to  what  ought  to  be  tire  policy  of  the  United  States 
in  regard  to  Europe.     And,  in  the  second  place,  we 
greatly  doubt  whether  people,  either  in  Europe  or  in 
America.,  are  yet  able  to  judge  llOl\^'  politics  are  likely 
to  run  for  soriie  years  to  come,  or  how  the  course  of 
affairs  may  drive  people  into  policies  which  now  they 
do  not  even  contemplate.     The  relations  between  the 
United  States,  on  the  one  hand,   and  Europe,  on  the 
other,  are  not  to  be  settled  either  by  an  individual  here 
and  there — no,  nor  even  by  the  prejudices  or  the  past 
policies   of  great  parties.     They   will   be  worked   out 
under  the  influence  of  actions  which  have  not  yet  been 
entered  upon,   but  which  are  already  in  preparation. 
The  United  States,  we  take  it,  is  deeply  interested  not 
only  in  all  American  affairs,  but  likewise  in  all  Euro- 
pean affairs,  firstly,,  because  it  is  mainly  with  Europe 
that  the  trade  of  the  United  States  is  conducted:  and, 
secondly,   because  it  is  from  Europe  that  the  Ignited 
States  has  drawn  its  whole  population,  except  that  por- 
tion of  it  which  came  from  Africa.     The  United  States 
is,  when  everything  is  said,  a  European  country  with 
European  interests,  European  engagements,  and  Eui'o- 
pean  prospects.     And  unless  changes  are  about  to  occur 
greater  than  any  of  us  anticipate  at  present,  the  United 
States  will  draw  nearer  and  nearer  to  Europe  instead 
cf  drawing  backward. 

Even  now  it  is  obvious  to  anybody  w  ho  knows  what 
is  going  on  that  the  American  people  are  taking,  and 
will  continue  to  take,  a  very  great  interest  in  China. 
But  the  United  States  cannot  (jarry  out  its  policy  in 
regard  to  China  without  also  influencing  to  a  greater  or 
less  extent  the  polic}'  and  the  conduct  of  Japan.  While  it 
is  equally  plain  that  if  Russia  ever  again  becomes  a 
really  great  world  Power,  she  must  exercise  such  influ- 
ence upon  China  and  Japan  as  will  nearly  touch  the  in- 
terests of  the  United  States,  and  thus  will  affect   the 
whole  policy  of  the  T'nited  States.     Over  and  above 
all  this,  it  is  to  be  recollected  tiiat  we  of  these  little 
islands,  with  a  population  of  under  5((  millions,   aiv 
laking  under  oui-  control  not  only  liie  vast  muilitudf* 
that  inhabits  India,  and  pverytiiing  that  is  de]iend('nt 
u])on  India,  but  also  Persia,  Mesopotamia,  and  Pales- 
tine, and,  of  course,  both  Il^gypt  and  tlie  Sudan.     Now, 
does  any  reader  who  has  a  fairly  good  knowledge  of  the 
relations  between  tlie  United  States  and,  let  us  say, 
I'jiigland,  Russia,  China  and  Japan,  really  think  that 
the  United  States  can  lay  down  the  law  that  Chiii.-i 
must  not  1)6  cut  up  by  anibitious  Powers:  that,  further- 
more, Russia  and  Japan  must   not  push  too  far  tlieir 
demands  in  resjiect  to  Ciiina;  and,    filially,   that  the 
United  Stales  will  not  l>e  influenced  to  some  extent, 
at  all  events,  in  its  relations  with  the  United  Kingdom 
by  tlie  policy  which  we  in  these  islands  pursue,  let  us 
say.   in  Persia  and  in   Meso|)otamia.       We  have    no 
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intention,  and  but  little  desire,  to  enter  just  now  upon 
the  vei7  serious  and  'i'erj-  thorny  question  of  the  rela- 
tions of  Europe  and  America  with  China.  But  he 
must  be  either  a  very  sanguine  man,  or  else  a  man  very 
easily  satisfied  by  soothing  answers,  who  thinks  that 
the  present  condition  of  China  and  the  present  ambi- 
tions of  so  ma.ny  other  countries  respecting  China  do 
not  give  rise  to  the  gravest  possible  questions.  Just 
now  the  people  of  the  I'nited  States  are  making  their 
arrangements  for  choosing  the  man  who  is  to  be  Presi- 
dent of  the  United  States  from  midday  on  March  4 
next  for  the  following  four  years.  But  the  whole 
election  will  be  over  early  in  November.  Noveml>er 
will  tell  which  of  the  great  parties  is  to  control  American 
politics.  And  it  will  give  us  some  hint,  at  all  events, 
as  to  the  temper  which  will  he  breathed  into  the  policy. 
Therefore  wise  men  will  not  indulge  in  foolish  pre- 
dictions as  to  what  the  United  States  will,  or  will  not, 
do  between  now  and  early  in  March  next  year.  We 
are-in  a  preparatory  state.  "\Ve  are  about  to  enter  upon 
a  new  condition  of  things  in  Alarcli  of  next  year. 

Such  of  us  as  wish  to  have  a  reasonably  safe  opinion 
respecting  the  policies  of  the  great  Governments  will 
watch,  will  study,  will  think,  but  they  will  avoid  rash 
and  ovei'-early  predictions.  What  is  perfectly  certain  is 
that  the  United  States  has  received  absolute  proof  that 
if  she  provides  herself  with  an  adequate  Navy  she  can 
land  an  immense  niilitaiy  force  in  Europe.  The  Ger- 
mans, whatever  else  they  may  have  been,  were  at 
least  watchful  observers  of  the  preparations  of  the 
United  States  in  the  last  year  of  the  War ;  and  yfet  it 
came  as  a  surprise  upon  the  Gemians  that  America, 
wdth  the  aid  of  the  English  Fleet,  was  able  to  land 
three  millions  of  soldiers  in  Em'ope.  Is  there  anybody 
so  ignorant  of  the  United  States  as  to  believe  that  the 
experience  of  1918  has  been  already  forgotten,  or  is 
likely  to  be  very  .soon  forgotten?  And  if  there  is  not, 
is  it  not  perfectly  plain  that  we  in  this  country  are 
acting  without  even  an  idea  of  how  we  ought  to  pre- 
pare for  a  future  which,  whatever  it  may  be,  will,  at 
all  events,  introduce  great  changes?  We  have,  as 
already  said,  not  only  added  to  the  greatest  Empire 
the  world  has  ever  seen  Persia,  Mesopotamia  and 
Palestine,  but  we  seem  to  be  convinced  that  we  can 
practically  rule  all  these  without  trouble  to  ourselves  ; 
that  we  can  at  the  same  time  sliow  to  all  the  world 
that  We  are  the  most  reactionary  and  most  tyrannical 
Government  upon  earth,  that  we  can  rob  the  natives 
of  Ireland  of  their  land  and  give  it  to  Englishmen, 
Scotclmien  and  Welshmen,  but  that  we  are  detennined 
to  keep  the  memory  of  the  fact  in  the  mind  of  the  Irish 
people,  and  so  to  proclaim  to  all  the  earth  that  while 
we  are  adding  and  grabbing  in  the  most  voracious  way 
lands  all  over  the  earth,  we  are  at  the  same  time  sho\\'- 
ing  that  even  in  a  little  country  only  60  miles  from 
our  shore  we  are  not  able  to  govern  with  ordinary 
decency.  Is  it  not  time  that  we  should  waken  up? 
Wo  have  been  wonderfully  fortunate.  We  have 
allowed  the  idle  rich  to  play  the  fool  to  their  hearts' 
content.  And  we  have  allowed  the  Liberal  wing  of 
the  well-to-do  to  moderate  to  some  small  extent  the  mis- 
government  of  the  idle  rich.  Is  it  not  time  that  we 
should  ojien  our  e.ves  and  recognise  that  we  are  making 
enemies  all  the  world  over,  and  are  proving  that  even 
in  a  country  which  has  l>een  tnore  or  less  connected 
with  us  since  the  reign  of  Heniy  the  Second  we  can- 
not niaintain — we  will  not  say  moderate  government — 
but  even  government  that  is  not  calculated  to  shock  all 
free-born  men? 


THE  POTTERY  INDUSTRY. 

At  the  recent  British  Industries  Fair  an  impressive 
display  of  British  pottery  was  witnessed,  and  the  con- 
sensus of  exjiert  opinion  w^as  tliat  the  various  new 
shajies,  designs,  and  decorations  exhibited  j)roved 
Ijeyond  question  that  the  industry  was  fully  alive  to 
the   need   for  technical   and   artistic  excellence  in  its 


wares.  Though  there  are  redouVjtoble  competitors  irj 
tlie  field,  the  British  craftsman  is  apparently  able  to. 
hold  his  own  not  only  jn  earthenware  and  stoneware, 
but  in  the  most  dehcate  types  of  porcelain.  Earthen- 
ware is  ma-de  by  exposing  the  moulded  clay  to  a 
moderate  heat,  and  when  finished  has  a  comparatively 
soft  surface.  Greater  heat  is  employed  in  the  making 
of  stoneware,  which  is  accordingly  much  harder,  but; 
the  maxinunn  temperatures  are  reached  in  the  firing 
of  porcelain.  The  term  "pottery"  to-day  is  re- 
stricted for  the  most  part-  to  the  porcelain  group,  and 
here  North  Staffordshire  occupies  the  leading  position. 
Other  English  centres  besides  "  The  Potteries  "  have 
become  faJnous  in  connec':ion  with  pottery  wares,  and 
distinctive  features  mark  the  products  of  Chelsea  and 
Derby,  while  Bow,  Ijambeth,  Worcest-er,  and  other- 
porcelains  are  familiar  not  only  to  lovers  of  articles  de 
vertu,  but  to  the  general  pirblic.  Commencing  with 
the  time  of  Wetlgwood  in  the  latter  halt  of  the 
eighteenth  century,  North  Staffoi^lshlre  has,  however,, 
gradually  established  its  claim  to  be  considered  par 
excellence  the  home  of  the  pottery  industry. 

Ceramics  at  first  developed  ver\-  slowly  in  Englajid. 
though  a  high  state  of  development  had  been  attained 
abroad,  but  by  degrees  both  craftsmen  and  artists  as 
they  improved  in  execution  and  finish  raised  this 
country  to  a  level  where  it  coidd  claim  to  be  equal,  if 
not  superior,  to  other  countries  in  an  art  which  boasts 
many  remarkable  triumphs.  In  recent  years  the 
standai'd  of  colouring  and  design  has  been  further 
improved,  mainly  through  the  influence  of  the  art; 
exhibitions  held  by  the  Ceramic  Society  at  Stoke. 
Better  methods  of  firing  have  also  been  introduced  in 
the  biscuit-oven  before  glazing,  and  in  the  glost-oven- 
after  glazing.  For  earthenware  and  semi-porcelain 
services  new  devices  for  multiplying  production  have 
been  utilised,  and  in  a  large  munber  of  cases  in  the 
Staffordshire  district  factories  have  been  enlai'ged  and 
factory  organisation,  rather  rudimentaiy  in  chairacter 
in  the  past,  has  been  improved  out  of  recognition. 

As  a  result  of  the  advance  in  industrial  methods, 
many  firms  are  now  turning  out  record  quantitie.s  of 
wares,  even  if  we  take  into  account  the  best  pre-Wiar 
output.  In  not  a  few  instances,  however,  outputs- 
show  a  decline  on  account  of  reduced  working  hours 
and  decreased  supplies  of  raw  mateiials.  It  is  un- 
necessaiy  to  enlarge  ott  the  first  and  principal  reason 
for  the  decline,  as  it  represents  a  phenomenon  common 
to  all  industries.  As  regards  raw  materials  the  pottery 
industry  requires  coal  and  clay  in  large  quantities. 
Coal  has  been  very  scarce,  but  the  situation  now  shows 
a  tendency  to  improve.  Among  the  various  clays 
needed  the  best  and  purest  is  kaolin  or  china-clay,, 
which  comes  from  Cornwall.  Even  at  present  con- 
signments are  held  up  for  long  periods  owing  to  traffic 
congestion.  The  delivery  of  pipe-clay  from  Dorset 
has  been  similarly  interfered  with,  but  the  sand,  chalk, 
and  other  materials  obtainable  in  th©  :StaSordshire 
district  have  been  coming  for\vard  in  satisfactoiy  quan- 
tities. Transport  difficulties  have  also  been  resiwnsible 
for  holding  up  finished  goods  and  for  diverting  to  the 
home  market  wares  intended  for  export.  These 
annoyances  are  now  being  perceptibly  lessened  and 
manufacturers  are  able  to  see  their  way  more  clearly 
ahead.  The  export  market,  which  is  of  prime  impor- 
tance, extends  all  over  the  globe,  largely  in  the  two- 
Americas  aitd  in  China  and  the  Far  East.  The  trade 
is  catered  for  to  a  great  extent  by  merchants  with 
expert  knowledge  of  the  tastes  of  each  country,  and 
maiuifacturers  have,  of  course,  to  adapt  their  puoducts 
to  the  requirements  of  particular  customers.  The 
range  of  jiroduction  extends  from  toby  jugs  and 
g'rotesques  to  the  hiost  elaborate  dinner-ware,  and 
manufacturers  must  be  constantly  thinking  ahead  so 
as  to  forestall  competition  and  attract  new  purchasers. 
Thus,  in  South  America  and  in  the  East  Japanese  com- 
petition has  become  a  factor  to  be  seriously  reckoned 
with,  and  makers  of  medium  and  common  sorts  of 
ware  have  been  much  exercised  over  the  possibility  of 
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losing  substantial  markets.  By  taking  thought  tliey 
have  to  a  lai'ge  extent  neutralised  the  various  advan- 
lages  possessed  by  Japan  and  have  retrieved  a  position 
wliic-h  was  almi  st  lost.  Designs  were  improved  and 
(he  idiosyncrasies  of  buyers  were  exactly  hit  off,  thus 
proving  once  again  the  unequalled  faculty  for  adapta- 
tion possessed  by  British  industrialists. 

A  factor  that  will  continue  to  nuike  for  our  supre- 
macy is  the  increased  attention  now  devoted  to  re- 
search. The  word  is  here  not  used  in  the  scientific 
sense  of  work  undertaken  to  extend  the  bounds  of 
Imman  knowledge,  but  refers  to  laboratory  efforts 
undertaken  with  limited  industrial  objectives.  Dis- 
coveries made  in  pure  science  are  often,  indeed,  after 
.■I  short  period,  found  to  admit  of  useful  application 
in  industry,  but  the  moulding,  baking,  glazing,  and 
enamelling  of  clay  do  not  afford  a  wide  scope  for  work 
of  this  kind.  All  kinds  of  research,  however,  involve 
nn  intelligent  appreciation  of  the  trend  of  the  public 
demand  and  of  the  possibilities  of  manufacturing  de- 
velopment, and  in  the  various  branches  of  the  pottery 
industry  a  progressive  spirit  is  apparent  to  the  investi- 
fjator.  Old  rule-of-thumb  metliods  are  fast  disappear- 
ing, utility  of  purpose  is  being  wedded  to  beauty  of 
<lesign,  and  everywhere  a  striving  for  higher  standards 
is  unmistakabh-  manifest. 


BRITISH  RAILWAY  STATISTICS. 

Statistical  practice   on  British  railways  has  lagged 
far  ]>ehind  that  of  the  United  States  and  Continental 
countries,   and  to  remove  this  reproach  an  attempt  is 
now  being  made  by  the  Ministry  of  Transport.,  vvitli 
the  cordial  co-operation  of  the  companies,  to  modernise 
ran-  railway  statistics.     Any  comprehensive  scheme  of 
transport  refonn  iii  the  United  Kingdom  must  be  based 
on  exhaustive  knowledge  of  existing  conditions,  ami  this 
knowledge  is  obtainable  only  through  the  compilation 
and  study  of  data  on  the  various  salient   features  of 
i-ailway  economics.       Not  only  flie  IMinistry,  but  the 
trading  conununity  and  the  general  public,  will  then  be 
in  a  position  to  lay  their  finger  on  the  weak  points  in 
our  system.     At  present  the  Eates  Advisoiy  Committee 
are  attempting  a  general  revision  of  freight  rates,  and 
some  time  ago  we  indicated  the  principles  on  which  the 
refonued  schedules  should  'be -drawn  up.     It  will  be 
rememl>ered  that  last  year  the   Committee  completed 
an  interim  revision,  wJiich  was  put  into  force  early  in 
1920;  but  their  deliberations  were  hun-ied,  as- the  main 
object  of  the    increase    was    to  produce  equilibrium 
l)etween  the  income  and  expenditure  of  cm'  railways, 
and  so  relieve  the   Exchequer"  of  the  existing    large 
subsidy.     The  interim  revision,   though  it  practically 
achieved  its   object,  has  evoked  much  criticism  from 
traders,  and  railway  companies  to  some  extent  are  also 
dissatisfied.     The  new  statistics,   when  available,  will 
enable  rates  reform  to  be  earned  oiit  on  more  logical 
lines.     For   instance,   no  information  has  ever  been 
tubulated,  with  regaixl  to  commodities,  as  to  the  amount 
of  each  commodity  transported,  the  average  i^ate  paid 
per  ton,   or  the    distance    hauled.        Henceforth,    for 
72  commodities,  reiiresenting  85%  of  the  goods  traffic 
on  our  railways,   the  number  of  tons  carried,  the  re- 
ceipts,  and  other  particulars  will  Be  issued  for  each 
p(  riod  of  four  weeks.     With  such  information  at  the 
disposal  of  the  Committee  a.  more  equitable    system 
of  rate-fixing  is  obviously  possible. 

We  have  been  foremost  in  advocating  for  many 
vears  the  /refonn  of  British  railway  statistics 
on  the  ground  that  they  would,  when  properly 
drawn  up,  supply  what"  is  in  effect  the  only 
n-al  measure  of  the  working  efficiency  of  our 
iiilway.s.  Too  mucli  faith  had  been  "place<l  in 
!•  Milage  figures,  wliich,  after  all.  indicate  onlv  the  sum- 
I'.tal  of  the  demand  for  rollinof-stock  and  tenninal 
a.conimodation.  Distance  must  be  considered,  and 
i.iii-milas.  representing  weight  nniltiplied  hv  distance, 
:ire  the  natural  units  to  adopt.     Willi  the  aid  of  other 


figures  the  average  luiul,  the  average  rates  paid,  and 
other  important  statistical  units  can  be  deduced,  while 
the  density  of  traffic,  or  the  number  of  ton-miles  iu 
relation  to  the  r.umlier  of  route-miles  of  the  railways, 
can  also  be  considered.  The  primary  figuie  is  the  ton- 
mile,  and  we  urged  time  and  again  that  this  is  the 
sole  test,  on  the  goods  side,  of  the  amount  of  work 
done  by  a  railway  system.  ■  It  is  in  fact  the  unit  of 
freight  transportation  that  is  sold  to  the  railway's  cus- 
tomers. It  is  gratifying  to  note  that  in  the  new- 
departure,  which  involves  an  attempt  to  supemse  from 
actual  data  the  working  of  the  railways,  pride  of  place 
is  given  to  the  ton-mile.  Ton-miles,  along  with 
wagon-miles  and  engine-houi-s,  now  take  a  recognised 
place  in  British  railway  statistics.  Further  figures  as 
to  passenger  traffic,  maintenance  of  pennanenb  wav 
and  i-olling-stock.  and  a  close  analysis  of  the  figures 
of  train-miles  aJid  engine-miles  usually  piiblished  are. 
however,  required  before  we  can  be  said  to  be  abreast; 
of  the  best  American  practice.  The  following  table 
represents  the  first  results  of  the  new^  regime  : — ■ 

Acerar/e  Freight   Train  Loadt  and  Lenf/t/ix  of  Haul  for  l/ic. 
Four  n'eek-s  ended  Feb.   i,  1920. 


, Averaee  Len^ 

th  of  Haul- 

Average 

Coal.  Coke 

I'l-eii-ht 

General 

and 

Railway  Companv 

Train 

Merchau- 

Patent 

other 

Loail 

.dise 

Fuel 

Minerals 

Total 

KNT.UXD  iXD  Wales- 

-    Tons 

Miles 

Miles 

Miles 

Mile.-' 

'ireat  Central 

.    1741.5 

43-21 

33-15 

36-37 

35-94 

(Ireat  Kastern 

.    lOL'-SS 

46-99 

65-88 

44-78 

53-30 

Great  Xortheni 

.    1S6'36 

00-33 

41'93 

34-40 

4£-39 

(rreat   Western 

,    H3U 

73-42 

39-82 

49-73 

48- 70 

I,.  &.  v 

.    13901 

37-12 

19-96 

22-01 

25:30 

I..  &  N.VV 

.    140-35 

70-70 

28-23 

43-14 

43-55 

L.  i  S.W 

.    102-93 

63-OG 

37-70 

38-93 

44-74 

I,.H.  &  s.i; 

.      S8-7i 

37-05 

35-13 

25-20 

33-85 

MidlanJ          

.    14.5-11 

70-58 

62-07 

38-38 

54-11 

North  Eastern 

.    151-81 

57-53 

24-32 

30-00 

33-25 

North  Stafe. 

.      90-70 

21-51 

12-27 

18-52 

16-3'.l 

S.E.  &  C. 

.    10o-6:i 

37-10 

.30-69 

28-58 

32-53 

TafE  Vale        

.    144-49 

12-60 

12-93 

11-84 

12-89 

ScOTL.Hxn  : 

Caleiionian      

.    103-81 

.54-43 

13-90 

44-51 

33-19 

tUasirow-  &  S.W. 

,      93-42 

44-80 

20-Ofi 

30-24 

28-011 

North  British 

.    103-lC 

5704 

24-49 

28-91 

33-87 

•Ai.i.  llAii.wiYS  IX  Great 

KlilTAIX 

132-38 

91-24 

43-79 

50-84 

55-73 

•  Covere  all  railways  constructed  to  standard  gauge. 

These  figures  are  subject  to  slight  alteration  on  re- 
vision, but  this  does  not  affectthe  importance  of  the  re- 
sults obtained.  The  division  of  ton-miles  by  train-miles 
gives  the  average  freight  trainload,  a  most  important 
figure,  now  appearing  for  the  first  time  and  given  in 
the  second  column  above.  Tlie  average  load  for  Great 
Britain  is  only  132.38  tons,  and  no  fig:ui-e  could  b-c 
more  eloquent  of  the  nee-d  for  improvement  if  our 
transportation  charges  are  ever  to  be  reduced.  With 
the  present  limited  size  of  wagons  and  limited  clear- 
ances there  is,  it  may  l>e  obseived,  little  chance  at  the 
moinent  of  a  material  diminution.  The  average  length 
of  the  haul,  55.73  miles,  is  probably  much  longer  than 
before  the  War,  owing  lo  the  reduction  in  coastwise 
shipping,  which  carried  much  of  the  long-distance 
traffic.      It  will  k'  noted  that  in  the  table  the  averafe 
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lengtli  of  haul  for  Great  Britain  is  higher  than  for  any 
particular  railway  in  respect  of  general  mei-chandise, 
"other  minerals,"  and  in  the  general  total.  The 
British  average  represents  the  total  distance  which 
the  consignments  travel,  perhaps  over  more  than  one 
railwav,  while  the  average  for  each  company  takes  into 
account  only  the  distance  travelled  on  the  particular 
system.  The  general  average  xii  nearlj-  56  miles 
approaches  that  for  the  Gemian  State  Railways  before 
the  War. 

A  second  table,  prepared  by  the  Ministry  of  Trans- 
port, is  even  more  informative  :  — 

Train-Miles  per  Train-Hour  anil  per  Engine- 
Hour  for  the  Four  'Weeks  ended  February  1,   1920. 

Ooac-hing  Tnillii- >     , Freight  Traffic , 

Traiii-niiles  Train-miles    Train-miles  Train  miles 

per  per  per  per 

Railway  Company            Train-hour  Kngine-hour  Train-hour  Ensine-hour 

England  ani>  WauE,^  ; —    Mile=  Miles  Miles  Miles 

Great  Ceutr-ii 15-99  lOoii  603  '  2-3S 

Great  Eastern 10-95  9-»U  8-71  4-10 

Great  Northern              ...      13-04  9-39  7-29  3-61 

Great  Western 12-97  9-S9  6-62  3-80 

Lanes.  &  Yorks.           ...     11-95  9-20  4-48  1-72 

L.  &  JSr.  W 13-28  9-1.5  6-08  3  02 

L.  &'S.W.          ...          ...      22-91  11-2(1  16-28  3  08 

L.B.  &  S.C.        ...       ....      11-55  10-13  6-64  3-42 

MiJland               12-69  9-9K  7-16  3-50 

North  Eastern 13-21  10-56  8-09  3  08 

North  Staff-i 12-72  9-51  6-10  2-25 

S.E.  &  C 10-30  7-90  7-48  2-79 

TatJ  Tale            8-55  7-32  6-26  2-24 

Scotland  : — 

Caledonian          IJ-S-S  9-90  10-15  2-62 

Glasgow  &  S.W.            ...      13-00  9-37  11-28  4-17 

North  Britisli     11-75  9-34  7-97  3-32 

•ALL   RAILWAYS  IN   GREAT 

BRITAIN           13-10  10  02  7-29  3  07 

*  Covers  all  railways  constmoted  to  standard  gauge. 

Particulars  as  to  wagon-mileage  reveal  the  percent- 
age of  empty  haulage,  a  most  important  factor  in  the 
economical  operation  of  any  railway-  At  tlie  moment 
this  figure  is  not  available  for  British  railways,  though 
by  the  aid  of  various  data,  including  the  above,  it  is 
expected  to  be  soon  ready  for  publication.  "Wagon- 
mileage  also  enables  the  average  wagon-load  to  be 
calculated,  apd  for  the  four  weeks  ended  February  1, 
1920,  this  figure  worked  out  at  5.142  tons  for  British 
standard-gauge  railways  The  tonnage  is  low,  seeing 
that  the  average  truck  capacity  is  about  nine  tons, 
and  that  in  making  the  calculation  coal,  iron  ore,  and 
limestone,  which  usually  load  to  the  full  capacity  of 
the  truck,  have  been  tuken  into  account. 

Considered  together,  wagon-miles  and  ton-miles  are 
really  units  of  ijroduction,  and  the  cost  of  producing 
them,  or,  in  other  words,  the  expense  of  railway 
operation,  must;  be  determined  by  reference  to  other 
data,  chiefly  engine-hours.  The  latter  show  to  wTiat 
extent  effective  use  is  made  of  the  tractive  power  called 
out  to  handle  traffic.  The  figures  given  in  the  second 
table  above  include  non-productive  mileage  entailed  bv 
shunting  and  other  causes,  and  in  the  interests  of  rail- 
way efficiency  such  mileage  should  be  rigidly  curtailed. 
It  is  also  necessaiy  to  utilise  eveiy  locomotive  t-o  the 
fullest  degi-ee,  and  to  see  tha-t  the  maximum  of  its 
time  is  spent  in  train-rmaning.  Yet  the  movement  per 
hour  of  freight  ti-affic  is,  as  can  be  seen  from  the  above 
table,  only  3.07  miles,  showing  that  ^e  best  use  is 
by  no  rheans  made  of  the  locomotive  power  availa-ble. 
The  receipts  per  ton-piile  form  the  subject  of  an 
ii'tpresting  table,  which  we  print  as  supplied  by  the 
j\'    listiT  of  Transport:  — 

Freight  Train  Receipts  and  Receipts  per  Ton-Mite. 

.lanuary  1920     Kijuivalent  Re-  Receipts  per 
(27  Working      cei;)tsfor24  Ton- 


Days) 

W 

orking  Days 

Mile 

£ 

£ 

Pence 

Gross  freight  train  receipts    ... 

S.7S9.945 

7.S13.284 

1-276 

Freight  train  receipts  (less  cost 

of  collect  ion  and  delivery)  ,,, 

7,952,620 

7.068.996 

1-155 

WAR  WEALTH  LEVY. 

In  the  dehberations  of  the  War  Wealth  Coniniiitee  of 
the  House  of  Commons  there  is  a  noticeable  lack  of 
attention  paid  to  the  vpry  vital  problem  of  the  effect 
on    industry   of   ulti«-radical   measures   of    taxation. 
The    difficulties    surrounding    the  tax  are  considered 
to  be  mainly  administrative,  and  the  economic  reper- 
cussions of  this  new  but  thinly  disguised  scheme  of 
capital  levy  are  almost  wholly  ignore^^.     It  is  obvious 
that  the  more  the  State  appropriates  the  greater  wlU 
be  the  disturbance  caused ;  but  at  the  same  time  the 
return  will  have  to  be  sufficient  to  justify  the  extreme 
measure  taken  and  to  recoup  the  outlay  involved  in 
collection.     These  are  the  horns  of  the  dilemma  which 
now    confronts  the  House   of  Commons   Committee. 
Many  of  those  hkely  to  be  affected  by  the  proposed 
tax  have  their  money  locked  up  in  business,  and  indus- 
trial enterprise  would  suffer  by  the  withdrawal  of  any- 
substantial  portion  of  such  funds,  while  the  liquidation; 
of  industrial  assets  which  tax  payments  would  involve 
might  lead  to   a  general  demoralisation  of   markets. 
JNIany  assets  would  eventually  be  found  unrealisable,. 
and  British  internal  credit  would  suffer,  while  exter- 
nally our  high  standing  would  be  impaired,  since  re- 
course to  any  revolutionaiy  scheme  would  imply  that 
our  finances  "had  reached  a  desperate  pass.  It  might  do- 
some  degree  mitigate  the  evil  effects  if  payments  inta 
the  Treasury  were  spread  out  over  a  series  of  years, 
and  on  this  point  the  Board  of  Inland  Eevenue  have- 
been  ingenious,  not  to  say  fanciful,  in  their  imagina- 
tive flights.     They  will  not,  however,   persuade  sober- 
business  men  that  the  mere  drawing  out  of  the  agony 
will  make  it  any  more  bearable. 

The  increased  wealth  resulting  from  the  War  aggi-e- 
gates,  exclusive  of  scarcity  values,  £4,000,000,000, 
and  the  amoimt,  according  to  the  calculations  of  the 
Inland  Eevenue,  is  made  up  as  follows  in  millions' 
sterling:  — 

Increase       DecreaBe- 
(OOO.OCO's  omitted.)  i  £ 

Lands           1=0  — 

Buildings    ...          ...          ...          ...          ...)  ogo  — 

other  profits  assessed  to  income  tax.  Schedule  A      ...  [  *  — 

Fanners'  capital,  including  goodwill 290  — 

tTnited  Kingdom  National  Debt,  &c.             2.650  — 

Bank  deposits       -1""  — 

Railways — United  Kingdom      —  260' 

Railways — Out  of  United  Kingdom    ...         ...         ...  —  220 

Coal  and  other  mines      ...          [      jjjj- 

Ironw-orks  ...         ...         ...         ...         ...         ...  i 

Gasworks,  waterworks,  docks,  lic —  — 

Businesses  not  otherwise  detailed         ...  830  — 

Foreign  and  Colonial  securities,  &c.  ('whether  assessed 

to  income  tax  under  Schedide  C  or  Schedule  D)      ...  —  445 

Property  owned  by  individuals  not  liable  to  income  tax  400  — 

Movable  property             ...         ...  4U0  —  , 

Life  insurance  policies     ...         15  — 

Municipal  debt      ...  —  100 


Total  increases 
Less  decreases 


5,065 
1.075 


The  gross  and  net  receipts  pei-  ton-mile,  1.276(i. 
and  1.155(i.,  will  provide  interesting  comparisons  on  the 
publication  of  future  tables,  but  by  themselves  they 
are  of  no  immediate  significance.  They  are,  of  course, 
invaluable  as  symbolising  the  spirit  of  reform  which 
Hias  teeized  our  railway  statisticians,  and,  in  conse- 
quence, of  the  new  field  on  which  British  railwa^j's  are 
now  entering,  our  railway  managers  will  henceforth 
V>e  able  to  exercise  adequate  supei-vision  over  operation 
and  over  maintenance,  and  so  provide  more  efficient  trifles.  According  to  the  statement  of  ^he  ChaiiTnan 
and  economical  transportation  for  the  public.  of  the  Committee,  the  Chancellor  is  looking  to  them 


Aggregate  net  increase   of   value   in   hands  of )  3,990  — 

"individuals  ...  1   say    4,000  — 

Estimates  of  this  character  cannot  be  considered 
reliable,  since  a  basis  of  valuation  is  extremely  difficult 
to  find,  and  a  large  measure  of  duplication  is  inevit- 
able. While  public  companies  might  be  valued  on  the 
basis  of  their  working  capital,  if  it  is  decided  to  include 
them  as  such  in  the  scope  of  the  duty,  the  valuation- 
of  private  concerns  bristles  with  difficulties.  Further, 
to  apportion  the  value  of  joint-stock  undertakings 
between  the  different  classes  of  shares  would  be  no- 
easy  task.  Stock  Exchange  quotations  might  often 
suffice  to  show  the  value  of  shares  which  formed  part 
of  the  wealth  of  individuals,  but  the  number  of  those 
who  possess  interests  not  so  readily  valued  is  legion.; 
l\Iarket  value  would  presumably  give  estimates  as  to 
Go-\-ernment  and  corporation  stocks  and  various  loans 
and  Debentures,  but  the  suggestion  that  has  been  made 
to  tax  insurance  policies  on  their  surrender  values  is 
surely  iniquitous.  The  fluctuating  profits  charac- 
teristic of  some  industries,  such  as  farming,  seem  to- 
defy  the  efforts  of  orthodox  valuers;  but  it  appears 
that  to  make  their  way  out  of  the  financial  imbroglio 
in  which  the  counti-y  has  been  invoh-ed  the  Govern- 
ment are  not  inclined  to  stick  at  what  they  consider 
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to  provide  some  means  of  dealing  with  the  floating 
-debt  which  would  save  him  from  imposing  a  heavy 
,  weight  of  taxation  on  the  country.  The  Chancellor, 
.  it  is  also  stated,  is  of  opinion  that  any  scheme  which 
produced  less  than  i'oOO.OOO.UUO  would  not  compen- 
sate for  the  trouble  entailed  in  its  execution  or  for 
the  unpopularity  which  the  Governnient  would  neces- 
■■sarily  incur. 

A  number  of  possible  scales  have  been  considered 
by  the  Committee.     At  first  it  was  suggested  that  all 
taxpayers  should  be  liable  if  their  post-War  wealth 
•exceeded  £5.000  and  had  been  increased  during  the 
War  by  more  than  £2,000,  plus  an  allowance  for  wife 
anrl  family.     An  alternative  proposal  was  the  adoption 
of  the  same  limit  of  £o,000,  bringing  in  those  whose 
wealth  had  increased  by   more  than  10%  during  the 
War.       These     schemes    would     affect    respectively 
170,000  and  200,000  persons,  and,  as  it  was  desired  to 
reduce  the  number  affected  within  the  narrowest  pos- 
sible limits  in  the  event  of  the  tax  being  decided  on, 
fresh   schemes  have   been  elaborated  by  tlie    Inland 
Eeveniie  authorities,    to    all    of    which  the  limit  of 
£5,000  suggested  in  their  original  proposal  is  to  be 
deemed  to   apply.       The  first  scheme,   which  would 
bring  within  its  scope  45,000  people,  allows  an  abate- 
ment of  100%  of  the  first  £100,000,  50%  of  the  next 
£100,000    of  pre- War   wealth,   and  an  abatement  of 
20%  oh  the  balance.     After  making  these  deductions 
the  rate  of   duty  on   the   remainder   of  the  increase 
would  be  80%.     Quite  apart  from  the  question  of  prin- 
ciple, a  flat-rate  is  objectionable  per  se,  especially  at 
the  high  level  fixed,  but  the  introduction  of  a  sliding 
5:'ale     would    reduce     the     estimated     yield     from 
£450,000,000  to  £300,000,000,  which  is  undesirable, 
from  the  Chancellor's  point  of  view.     The  other  pro- 
posals  are  open  to  similar  objections,  both  in  prin- 
ciple and  details,  and,  with  the  encouraging  revenue 
returns  of  the  year  just  past,   there  is  every  reason 
to  hope  that  Mr.   Chamberlain  will  not  be  driven  to 
any  desperate  expedients  in  order  to  make  ends  meet 
in  the  current  vear. 


MARCH  TRADE. 

STEADY   IMPROVEMENT. 

'Slowly,  but  none  the  less  steadily,  our  trade  is  im- 
proving, and  if  only  national  expenditure  could  be 
brought  well  within  the  limits  of  national  income  there 
seems  no  reasonable  doubt  that  the  British  trader  is  as 
f  apable  to-day  of  pulling  the  country  out  of  its  difficul- 
ties, as  a  result  of  the  recent  War,  as  the  British  trader 
has  been  at  any  period  in  the  past. 

The  Board  of  Trade  returns  for  the  month  of  !March 
show  that  our  trade  is  expanding,  both  in  imports  and 
expoi-fs,  but  the  wide  gap  between  our  excess  of  im- 
ports over  exports  incurred  during  the  progress  of  the 
European  War  is  being  gradually  brFdged.  During  the 
month  of  March  our  imports  were  valued  at  176i 
millions  sterling,  being  six  millions  greater  in  value 
than  in  the  preceding  month,  or  some  3i%.  Our  ex- 
ports, at  £!().'{, 700, 000,  show  an  expansion  of  practi- 
cally 17f  millions' sterling,  or  17%.  The  re-exports, 
at  27  millions,  show  an  expansion  of  very  nearly  ih 
millions,  or  16%.  Comparing  March  of  the  ]-)resenfc 
year  with  March  1919,  the  imports  have  grown  to  the 
extent  of  40%,  and  our  exports  by  48%.  Tliat  is  to 
say,  they  have  practically  doubled,  and  our  re-ex]iorls 
have  expanded  by  more  tiian  two-thirds. 

Takinj;  the  longer  period  of  the  first  three  lUDiitlis 
of  the  current  year,  ended  with  March  31  last!  and 
eomparinj;  this  with  the  first  three  months  of  1919. 
we  find  that  the  value  of  our  imjiorls  has  increased 
approximately  by  one-third ;  the  -value  of  our  exports, 
as  near  as  possible,  by  one-half;  and  the  value  of  our 
re-exports — that  is,  goods  on  transit  on  which  we  earn 
insurance  and  commission — by  as  much  as  three- 
•quarters  of  last  year's  figures.  The  excess  of  imports 
over  exports  during  the  first  three  months  of  the  current 
year  is  valued  in  sterling  at  £151,000,000.    This  com- 


pares with  £181,000,000  in  the  first  three  months  of 
1919  and'  some  38  millions  in  the  first  quarter  of  the 
last  clear  year  before  the  War.  Comparing  the  figures 
of  the  pre-War  period  with  those  of  tlie  present  time,  it 
will  be  appi'oxinuitely  accurate  to  say  that  the  value  or 
total  amount  of  tlie  excess  of  imports  over  exports  ht 
the  first  quarter  of  the  last  clear  year  before  the  War 
was,  roughly,  £110,000,000,  or  £40,(X)0,000  less 
than  the  actual  figures  for  the  last  quarter.  Taking; 
the  basis  of  present  prices  and  comparing  them,  with 
the  last  clear  year  before  the  War,  they  would  approxi- 
mate to  an  adverse  balance,  as  it  is  called,  of  some 
£450,0o0,(J00.  The  actual  adverse  balance  will  appre- 
ciably e.xeeed  £6l)(.(,000,000.  We  know  that  in  the  last) 
year  before  the  War  we  were  able  to  invest,  after  pay- 
ing all  our  expenses  and  living  in  a  style  of  extrava- 
gance which  incurred  the  reprobation  of  moralists  ali 
the  time,  something  like  £250,000,000  for  the  develop- 
ment of  various  countries  overseas.  It  would  appear 
that  there  was  a  considerably  larger  balance  to  bridge 
by  means  of  what  are  known  as  our  invisible  exports, 
but  it  has  to  be  remembered  that,  measured  in  money 
values,  these  services  have  appreciated  quite  as  much 
as  the  prices  of  commodities.  With  the  rise  in  freights 
the  reader  is  well  acquaiiited,  and  it  is  only  necessary  to 
add  that  there  has  also  been  a  rise  in  the  value  of  the 
services  of  the  merchant  bankers,  the  various  insurance 
agencies',  and  of  all  those,  in  short,  who  handle  goods 
in  transit. 

CovTse  of  Foreign   Trade. 
(OOO's  omitted.) 


^ 

Marcli  1920.^ 

^ 

-3  Mos.  to  Marcli  1920 , 

^Inc.  or  Dec.  on-^ 

^luo 

.  or  Dec.  on—. 

Amoun 

.     1919. 

1913.       Amount.          191' 

1913. 

£ 

£ 

£ 

£                    £ 

£ 

Imports 

...    17G,fi48 -|-70,S9(;    -|-115,306        530,672    -1-183,583    -t-334,293 

Re-exports     ...      27,031  -t-18,082    + 
Kct  imports    ...    14n,617 -1-53,814    -\- 

17,398          7 

5,100    +   66,472    -f   44,010 

97,903        45.5,472    -t-127,111    -(-290,277 

Exports          ...    103,63 
Excess  of  imports  45,91? 

) -1-50,590    -1- 

02,000   "    2' 

5,543    +148,176    +168,233 

-f   2,224    + 

35,899        159,929    —   21,005     -|-123,044 

Excess  of 

Imports  into  United  Kingdom 

Montlx 

1920 

1919 

1918 

1917 

1916 

£ 

£ 

£ 

£ 

£ 

Jan. 

.  52,154.000 

82,615,000 

64,202.000 

35,301,000 

29,348.000 

Feb. 

..  61.946,000 

55,039,000 

67,214,000 

24,668,000 

22,470  000 

Mar.     . 

.  45,918,000 

43,71.5,000 

08,042,000 

29,465,000 

39,707,000 

April    . 

— 

40,382,000 

77,021,000 

40,244,000 

30,806,000 

liay     . 

— . 

59,318,000 

77,510,000 

37,852,000 

25,786,000 

June    . 

— . 

46,420,000 

64,176,000 

35,999,000 

30,780,000 

July     . 

— 

76,008,000 

63,525,000 

35,703,000 

22,516,000 

An?.     . 

— 

68,748,000 

64,435,000 

46,220,000 

20,632,000 

Sept.    . 

— . 

66,376.000 

56,094,000 

39,870,000 

26,842,000 

Oct.     . 

— 

54,783.000 

72,768,000 

39,405,000 

28,781.000 

Not.  \ . 

— 

30,188,000 

70,732,000 

62,621,000 

39,310,QOn 

Dec.     . 

— 

52,717,000 

74,797,000 

44,460,000 

29,434,000 

External  Trade  of  the  U.K.  :  Last  6  Years. 

(OOO's 

omitted). 

Excess  o£ 

Tear 

Imports 

Ke-Exports 

Net  Imports     Exports 

Imports 

1920 

£ 

£ 

£ 

£ 

£ 

Marcli  . 

176,648 

27,031 

149,617 

103,099 

4.-),918 

Feb.     . 

170,514 

'      22,604 

147,910 

85,964 

61,946 

•Tan.     . 
1919 
Dec.     . 

.        183,498 

25,464 

158,031 

105,880 

52,151 

.        169,735 

26,160 

143,575 

90,868 

,'i2,717 

Nov.    . 

143,565 

20,267 

123,298 

87,110 

30,188 

Oct.     .. 

153,486 

19,612 

133,844 

79,061 

5^783 

Sept.    . 

148,625 

1.5,749 

132,870 

66,600 

66,376 

Aus.    .. 

148,832 

1.5,311 

133,521 

74,773 

5S,748 

July     .. 

153,140 

11,757 

141,383 

6.5,315 

T0,'06« 

June    . . 

122,940 

11,904 

110,982 

64,502 

46,42(1 

May     ,. 

135,657 

11,495 

124,163 

64,344 

59,.S18 

Apr.     .. 

112,211 

13,347 

98,864 

SS,482 

40,382 

Mar.     .. 

105,772 

8,949 

96,823 

63,108 

43,715 

Feb.     .. 

107,073 

6,119 

101,954 

46,915 

6,5,039 

.Tan. 
Year 
1919     .. 

.       134,518 

<,5«0 

129,968 

47,34? 

S2,616 

1,631,902 

164,322 

1,467,680 

798,373 

609,007 

1918     .. 

1,316,150 

30,945 

1,285,20.5 

501,419 

783,780 

1917     .. 

1,064,164 

69,677 

994,487 

627,080 

407,407 

1910     .. 

948,.506 

97,560 

850.940 

500,280 

344,660 

1915     .. 

851,983 

99,062 

752,921 

384,803 

368,0S.'» 

19U     .. 

C96,0:;5 

9.5,474 

r.oi,iGi 

43l(,721 

170,440 

"America's  Merchant  Marino."  Tiiis  is  a  littlfl 
volume,  compiled  by  the  Bankers'  Trust  Company  of 
New  York,  giving  a  presentation  of  llie  histoiy  and 
development  to  date  of  the  morchant  marine  of  the 
Uniteci  States.  Every  statement,  we  are  assured,  ha.s 
been  derivetl  from  official  reports  or  from  other  trust- 
worthy sources,  and  tho  proof  sheets  were  submitted 
to  a  number  of  leading  nuaritimo  men  in  the  United 
State~s,  who  wore  requested  to  give  them  a  critical  read- 
ing. The  book  is  of  exceptional  interest  to  this  country 
at  the  present  tinio. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Continuation  of  Sauerbeck's  Figures.) 
The  rise  in  ilie  cost  of  living  during  the  month  of 
3Iarch,  as  shown  bj'  our  index-number,  compiled 
from  45  representative  commodities,  is  of  a  com- 
paratively tame  nature,  compared  with  the  violent 
movements  which  ha^'e  been  the  rule  for  many  montlis. 
This  pause  may  prove  to  be  only  temporary,  but 
nevertheless  it  will  be  a  relief  to  everybody  to  find  at 
last  some  indication  that  the  upward  trend  of  the 
general  level  of  prices  is  losing  momentum.  While 
it  is  too  early  to  say  positively  that  the  turning-point 
has  been  reached,  the  general  aspect  of  the  economic 
situation  leads  us  to  expect,  in  the  absence  of  unfore- 
seen happenings,  the  commencement  of  a  downward 
movement  in  the  not  distant  future.  Board  of  Trade  re- 
turns for  the  month  of  March  show  veiy  sat-isfactoiy 
totals  for  exports  and  imports;  the  "visible"  trade 
balanc-e  against  this  countiy  is  reduced;  the  American 
exchange  shows  some  sign  of  improvement  from  its 
extremely  bad  condition  of  a  few  weeks  ago;  and 
report-s  from  the  provinces  as  t-d  the  condition  of  in- 
dustrv^  are,  upon  the  whole,  reassuring.  It  only  re- 
mains for  the.  Government  to  make  a  serious  effort 
to  regulate  its  finances,  and,  by  putting  an  end  to  its 
incessant  boiTCwing  on  Way  and  Means  Advances,  to 
allow  the  countiy  to  restore  its  currency  and  credit 
to  something  like  their  former  excellence. 

The  actual  index-number  for  the  month  of  March 
is  261.4,  a  rise  of  just  one  point  over  February. 
A^egetable  food  is  almost  entirely  responsible  for  the 
increase,  tlie  quotations  for  flour,  rice,  and  American 
wheat  having  risen  enormously,  to  some  extent  as  a 
result  of  the  reduction  of  the  wheat  subsidy.  On  the 
other  hand,  maize,  oats,  and  barley  show  a  decline  in 
price,  but  not  to  an  extent  sufficient  to  counterbalance 
the  upward  movement  of  the  other  cereals.  On  balance, 
]irice5  in  the  vegetable  gi'oup  have  risen  by  some  15%. 
Eeports  as  to  the  condition  of  the  wheat  crops  in  the 
United  States,  Canada,  and  the  Argentine  are  rather 
unfavourable,  while  from  the  East  is  reported  a 
scarcity  of  rice,  which,  by  the  way,  is  reacting  un- 
favourably upon  the  rubber  companies  in  the  Fede- 
rated Malay  States. 

The  following  table  illustrates  the  position  of  the 
different  categories  of  commodities  as  compared  with 
Februaay  last,  March  1919,  and  June  1914:  — 


T«g.  Food    .. 
Animal  Food 
Sugar,  Coffee 
&  Tea 

, Monthlv  Index-Nos. 

llaf.31     Feb.  29     Mar.  31 
1920        1920        1919 

237-6        20i;-2        lti7-l 
230-4        236-4        204-6 

210-7        222-2      1127-0 

June  30 
1914 

C6-5 
97-5 

61-8 

^+or- 
Feb. 
1920 

+  16-2 

—  5-2 

-%  Mar. 
Mar. 
1919 

+  421 
+  15-5 

+  65-1 

1920  on-, 
June 
1914 

+  257-2 
+  142-4 

+  306-7 

Foodstuffs    .. 

231-5 

220-7 

1677 

74-8 

+  48 

+38-0 

+707 
+  53-2 
+  29-2 

+  209-4 

Minerals 
Textiles 
Sundries 

2911 
302-3 
265-9 

283-9 

261-4 

295-4 
304-2 
274-8 

289-4 

260-4 

170-5 
197-2 
L205-8 

96-7 
80-6 
82-5 

-  1-5 

-  0-7 

-  3-3 

+  2(11-0 
+  275  n 
+  222-3 

Materials     .. 

193-6 

85-7 

-  1-9 

+  46-6 
+41-5 

+  233.1 

Totals 

184-7 

81-2 

+  0-3 

+  221-9 

Iron  prices  advanced  during  the  month,  and  the 
price  of  export  coal  put  on  some  points;  but  tin,  lead, 
and  copper  show  substantial  decreases.  Among 
textiles,  cotton,  hemp,  jute,  and  sjlk  have  fallen 
in  price,  but  flax  and  wool  continued  to  advance. 
Among  sundry  materials,  the  quotations  for  hides, 
leather,  timber,  palm-oil,  and  seeds  eased  off  some- 
what, while  rises  were  recorded  in  nitrate  and  jictro- 
leum.       No  changes  occuiTed  in  the  quotations  for 


animal  food  during  Mai-ch,  while  all-round  decreases 
took  place  in  the  sugar,  coffee,  and  tea  group. 

Bradstreet's  Index-Number  on  March  1  of  whole- 
sale commodity  prices  in  the  United  States  shows  a 
decline  of  0.3%  from  Februaiy  1,  the  iirst  fall  to  be 
recorded  since  last  September.  The  main  contribu- 
tors to  the  fall  were  cereals  and  food  generallj',  live- 
stocks and  oils.  The  index-number  of  the  Bulletin  de 
la  Statistiqite  Gencnile  for  France  shows  a  very  marked 
increase  during  Januaiy,  wliich  is  accounted  for 
by  the  growing  scarcity  of  raw  materials,  notably 
cotton,  silk,  apd  pig  iron,  and — above  all — by,  the 
dearth  of  coal.  Unfavourable  exchanges  also  play 
their  part  in  the  rise.  The  latest  index-numbers 
for  Japap,  Italy,  and  Canada  also  record  increases. 
In  some  other  countries,  such  as  Sweden,  prices 
appear  to  be  on  the  decline. 

The  following  table  affords  a  comparison  of  general 
price  movements  in  some  of  the  more  important  coun- 
tries :  — - 

International    Wholesale    Prices. 


/ 

— -Index-Xumbers  - 

Expressed  as  a 

U.E'. 

(Brad- 

(Bank  of 

United 

United 

r 

Statiist  ")strcet's1 

Japan) 

France  Kingdom 

states 

Japan  France 

1913... 

85-0 

92116 

132.2 

115-6 

1000 

100-0 

ilOO-O 

lOO-O 

1914... 

850 

8-9034 

12C-3 

117-9 

1000 

96-7 

|95-6 

102-0 

1915... 

1080 

9-8530 

127-8 

161-6 

127-1 

107-0 

96-7 

139-9 

1916... 

1360 

11.8237 

154-9 

217-6 

1600 

120-3 

117.2 

187-0 

1917... 

1750 

15-6385 

196-4 

302-4 

205-9 

170-0 

148-5 

261-6 

1918... 

193-0 

18-7117 

259-0 

?92-l 

227-1 

203-2 

195-9 

339-3 

1919 

Jan.... 

190-7 

17-6344 

2S3-2 

401-8 

224-4 

191-5 

214-2 

348-0 

Feb.... 

187-5 

17-2244 

281-6 

393-5 

220-6 

187-1 

213-0 

340-O 

Mar... 

184-7 

17-2795 

272-7 

388-1 

217-3 

187-7 

206-S 

336-6 

April 

184-6 

17-2376 

273-2 

384-0 

217-2 

187-2 

206-6 

332-0 

May... 

194-6 

180900 

283-7 

375-8 

228-9 

196-5 

214-6 

329-e 

June... 

199-8 

18-8964 

301-6 

380-0 

2350 

205-2 

228-1 

329-0 

July... 

206-4 

20-0017 

326-8 

403-0 

243-8 

217-2 

247-2 

349-0 

Aug.... 

212-7 

19-4720 

332-2 

401-7 

250-2 

211-5 

261-3 

347-0 

Sept. 

■     214-8 

19-5215 

340-5 

416-2 

252-7 

211-9 

267-C 

360-0 

Oct.... 

224-3 

19-9026 

352-1 

441-4 

264 

216-3 

266-3 

S82-0 

Nov.... 

231-0 

20-1756 

370-2 

468-5 

272 

218-4 

280-0 

405-0 

Dec... 

1920 

Jan.... 

235-2 

20-3638 

381-5 

479-5 

276 

220-6 

283  6 

417-0 

245-3 

20.8690 

:97-D 

5ii:-3 

288 

228-7 

301 

48S 

Feb.... 

2611-4 

20- 7950 

— 



306-3 

225.7 



Mar.... 

261-1 

— 

. — 

— 

307'5 

— 

— 

— 

The  following  table  affords  a  coinj)arison  of  move- 
ments of  the  index-numtjer  during  the  last  century 
and,  in  greater  detail,  since^  June  1914. 


r— Annual  Numbers-., 
Year 

' 

End-of-Moiilh  A'uniiers 

1809  [Jevons'.. 

.  189 

June  U4  . 

.    81.2    ,  Aug.'17  ...  175.7      Feb.     ,, 

..187.5 

1810  adjusted.. 

.  171 

Dec.    „ 

..  118.4 

Oct.     „  ...180.6 

Mar.    „ 

..  184.7 

1818  Figures] 

159 

Jan.  '16  . 

..123-6 

Nov.    „  ...  182.9 

Mav     „ 

..194.6 

1873 

.  Ill 

Mar.    „  . 

..130.4 

Dec.     „  ...185.1 

June    „ 

..199.4 

1880 

.     88 

April   „  . 

..134.2 

Jan. 'IS  ...186-2 

July    „ 

..206.4 

1896 

.     61 

Oct.     „  . 

..  141.5 

Feb 187.3 

Aug.    „ 

..  212.7 

1911 

.     80 

Nov.    „  . 

..160.8 

Apr.     „  ...  189.6 

Sept.   „ 

..214.8 

1912-13-14      .. 

.     85 

Dec.     „  . 

..  164.3 

May     „  ...191.1 

Oct.     „ 

..224.3 

1916 

.  108 

Jan.  '17  . 

..169.3 

July     192.9 

Nov.    „ 

..231.0 

1916 

.  136 

Feb.    „  . 

..164.0 

Aug.     ,,...196.9 

Dec.    „ 

..255.2 

1917 

.  175 

April  „  . 

..  173.0 

Nov 185.3 

Jan.  '20 

..245.5 

1918 

.  193 

May     „  . 

..175.0 

Deo 196.0 

Feb.    „ 

..  260.4 

1919 

.  206 

June     „ 

..180.4 

Jan. '19  ...192.1 

Mar.    „ 

..261.4 

•A  dividend  at  the  rate  of  12%  per  annum  upon  th& 
paid-up  capital  stock  of  the  Imperial  Bank  of  Canada 
has  been  declared  for  the  three  months  ending  April 
30,  1920,  together  w'ith  a  bonus  for  the  year  of  1%. 


LONDON  JOINT  CITY  &  MIDLAND 
BANK  LIMITED 

HEAD  OFFICE:  5,  THREADNEEDLE  STREET,  LONDON,  E.C.  2. 

OVEK    1.4S0    OFFICES    IN   EUCLANO   AND    WALES 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund  . 


£36,883,168 
9,626,917 
9,626,917 

Deposits 371,742,389 


OVERSEAS  BRANCH :  65  &  66,  OLD  BROAD  STREET,  LONDON,  EC  2. 


AFFILIATED    BASKS: 


BELFAST  BANKING  CO.  LTD. 

OVER  no  QFFICES  IN  IRCLANO       - 


THE  CLYDESDALE  BANK  LTD. 

OVER  150  OFFICES  IN  SCOTLAND 


'April  17,   1020.] 
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THE  BANK  OF  TAIWAN,  Ltd. 

Capital  ..         .^         ..     Y.  6o,oOD,ooo 

Capital  Paid  up  . .  . .  Y.  45,000,000 
Reserve         . .         . .         . .     Y.    8,810,000 

Head  Office  ..     TAIPEH,  FORMOSA. 

London  Office  . .   58  OLD  BROAD  ST..  E.C.  2. 

Branches  :— Anioy,  Batavia,  Bans(kok,  Bombay,  Canton,  Foochow, 
Hankow,  Hongkong,  Kiukiang,  Keelung,  Kobe,  Moji,  New  York, 
Osaka,  Semarang,  Shanghai,  Singapore.  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c..  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Spt'cial  Ch:.rt  r  of  thp  Imperial  .rapa'nese 
GoverDnient.  and  is  authori.sed  to  issue  iia  own  notes  in  Foruiu^a;  con- 
ducts general  Banking.  Exchange  Business  :  undertakes  Trust  busine-'S. 
and  acts  as  Business  Agents  for  other  Banks.  Sipecial  facilities  are 
available  for  eirhange  business  on  Japan,  Chin;i.  India,  Straits  Settle- 
ment-. Dutch  East  Indies  and  France,  where  the  Bank  has  special  work- 
ing arrancf-ments  with  Cox  &  Co.  (Framv)  Ltd.  Deposits  are  received 
for  fixed  pcrinils  on  terms  which  may  be  ascertttinfd  on  app'icaMr.n. 


JfinnnriEl  ^qUb. 


For  various  reasons,  domestic  and  foreign,  the  Bank 
of  England  directors  at  their  meeting  on  Thursday 
decided  to  raise  their  rate  of  discount  to  7%.  That  a 
rise  in  the  Bank  rate  must  occur'  at  no  distant  date 
had  long  been  regarded  as  inevitable.  Nevertheless, 
the  actual  announcement,  or  rather  the  announcement 
on  the  preceding  night,  of  tlie  advance  in  the  rate  for 
Treasuiy  bills  came  rather  as  a  surprise  to  the  market, 
whicli  had  not  expected  such  an  announcement  for 
aixiut  a-  fortnight.  It  will  be  remembered  that  for 
some  time  past  money  rates  in  New  York  have  been 
steadily  advancing;  and  it  was  evident  that  the  New 
York  Money  market,  as  w©  explain  elsewhere,  has 
([uite  enough  to  do  at  present  to  finance  its  own  re- 
(juirements.  The  actual  cause  of  the  advance  in  the 
Bank  rate  at  the  particular  moment  was  the  fact  tliat 
the  market  is  not,  and  has  not  been  for  some  time, 
buying  Treasuiy  bills  to  any  extent;  and,  consequently, 
it  was  essential  to  make  those  securities  more  attractive 
to  purchasers  than  they  have  been  hitherto. 


As  a  consequence,  the  GJovemment  during  recent 
weeks — in  fact,  since  the  end  of  the  financial  year — 
lias  been  living  on  what  are  known  as  Ways  and  Means 
Advances  from  tlie  Bank  of  England.  In  other  Vords, 
it  has  been  borrowing  veiy  niuch  on  what  are  called 
in  private  life  I.O.U.'s.  Every  Chancellor  of  the  Ex- 
chequer admits  that  it  is,  perhaps,  the  most  objection- 
able form  of  floating  debt  which  the  Government  can 
create;  but  in  the  cii'cumstances,  and  for  the  time 
•being,  it  was  unavoidable.  Of  course,  it  has  to  be 
)-emembered  that  in  the  first  few  weeks  of  the  new 
financial  year  very  little  revenue  is  coming  in.  ,  The 
vast  bulk  of  tlie  income  tax  and  allied  taxes,  which, 
ns  tlio  reader  will  have  seen  from  the  recent  Treasuiy 
statement,  constitute  more  than  lialf  of  the  total 
revenue  i-aised  in  this  country,  including  the  sum 
derived  from  the  sale  of  stores,  was  collected  as  far  as 
)iossible  in  the  closing  weeks,  and  the  closing  days, 
for  that  matter,  of  the  financial  year. 


Eveiyone  knows  that  in  the  present  state  of  the 
national  finances  pressure  is  put  on  income-tax  payers 
to  pay  up  as  much  as  possible;  and,  consequently, 
there  is  exceedingly  little  revenue  which  can  readily 
be  collected  due  to  the  Government  in  the  early  days 
of  a  new  financial  year.  In  nonnal  times,  and  when 
the  State  finances  are  in  a  more  satisfactoiy  position 
than  they  are  in  at  present,  Iwrrowing of  a  few  millions 
at  (He  Bank  in  the  early  days  of  a  new  financial  year 
wonM  attract,  and  would  deserve,  veiy  little  attention. 
But  it  will  he  observed  that  the  amount  stated  in  tlie 
liublic  Press  amounts  to  a  veiy  large  sum;  and  in  Flie 
present  state,  moreover,  of  our  floating  debt  it  is  not 
dosirablo  that  it  should  be  unduly  increased,  and 
♦■specially  should  not  be  unduly  increased  by  means  of 
issuing  what  are  known  as  Ways  and  ifeaiis  paper. 


Of  coia'g-9.  a  large  section  of  the  City  are  exceed- 
ingly disappointed  at  the  rise  of  the  Bank  rate.  They 
point  out  tliat  the  6%  rate  was  never  nuide  effecti\-e, 
and  what  is  the  good  of  increasing  the  price  of  money '.' 
They  argue  that  a  better  way  of  achieving  the  object 
which  the  Bank  has  in  view,  and  which,  of  course, 
they  readily  admit  is  the  right  one,  would  be  for  thfe. 
Bank  to  refuse  to  discount  Treasury  bills,  and  to 
leave  them  at  the  present  high  rate  of  interest  whicii 
they  yield  as  an  investment  pure  and  simple.  A^ 
things  are,  they  argue,  the  market  does  not  know  from 
week  to  week  when  the  Bank  rate  is  going  to  have 
another  jump ;  and,  consequently,  what  will  be  the 
yield  on  Treasury  bills.  The  answer  to  that  is  that 
it  would  be  an  exceedingly  difficult  thing  for  the  Bank 
to  refuse  to  discount  Treasury  bills.  And,  moreover, 
even  if  it  did,  it  is  by  no  means  certain  that  it  would 
be  desirable  that  a  further  large  amoimt  of  Treasury 
bills  should  be  created. 


The  Bank  of  England  argument  is  an  exceedingly 
tlifficult  one  to  answer  effectively  from  the  point  of 
view  of  those  who  are  anxious  for,  and  are  demanding, 
cheap  money  and  plenty  of  it.  Everybody  would  like 
cheap  money  and  plenty  of  it.  It  is  good  for  trade, 
and  it  helps  to  expand  enterprise  in  every  direction, 
both  at  home  and  abroad-.  But  is  it  possible,  and  is 
it  practicable,  at  the  present  time?  The  argument 
of  the  Bank  of  England  is,  and  always  has  been  since 
the  question  arose  between  the  advocates  for  and 
against  cheap  and  dear  money,  that  what  bankers  deal 
in  is  credit,  and  credit  at  the  present  time  is  exceed- 
ingly scarce.  The  Bank  must  lend  upon  approved 
Government  securities  unless  it  wishes  to  depreciate 
the  credit  of 'its  own  Government.  Consequently,  its 
position  is  a  very  difficult  one.  Those  who  argue  in 
favour  of  cheap  money  maintain  that  ultiniately  the 
public  must  pay.  This  is,  of  course,  perfectly  true. 
But  whether  the  public  pays  in  the  form  of  dear  money 
or  in  the  form  of  a  further  advance  in  prices  resulting 
from  increased  ci'edits  seems  to  matter  very  little. 

The  real  difficulty  which  the  whole  world  is  ex- 
periencing, from  China  to  Peiii,  at  the  present  time 
is  the  scarcity  of  consumable  commodities.  Money 
was  maintained  artificially  cheap  during  the  War  at 
the  desire  of  the  Government.  But  the  result  ha.s 
been  to  create  a  vasti  superstructure  of  credit  out  of 
all  proportion  to  .the  economic  value  of  commodities 
based  upon  our  conception  of  values  in  the  pre-War 
period.  In  effect,  there  is  no  adeguate  economic  basis 
for  the  credits  \\-hich  have  been  created  in  any  country. 
It  is  not  merely  a  question  of  sending  gold,  because 
vei-y  little  gold  was,  in  fact,  sent  in  the  pre-War  period. 
It  was  a  rare  thing  for  Europe  to  despatch  gold  to  thft 
United  States,  or  for  the  United  States  to  despatch 
gold  to  Europe,  except  in  the  ordinary  methods  of 
trade,  because  the  United  States  is  a  country  whicli 
produces  large  quantities  of  gold.  But  in  the  settle- 
ment of  the  balance  of  trade  it  was  very  rare  that  gold 
was  sent  by  any  of  the  countries,  except  in  very  small 
amounts,  and  for  purposes  of  convenience  at  compara- 
tively ra-re  intea-v.als.  The  real  international  trade 
was  conducted  by  sending  produce  or  by  rendering 
services. 


.'Vs  a  matter  of  fad,  very  few  peojilc  want  g(.>li]. 
If  an  Englishman,  for  exaanple,  is  about  to  visit  thft 
.\rgentine  Eepublic.  either  in  normal  times  or  now. 
he  does  not  go  to  liis  banker  and  ask  for  a  fireproof 
safe  filled  with  gold.  On  the  contrary,  ho  fakes  n, 
letter  of  credit  to  his  banker's  agent  at  Buenos  .-^yres. 
and  when  he  gets  to  Buenos  .^yres  he  pays  in  tht- 
ordinaiy  peso  papel,  as  it  is  called,  which  he  gets  from 
the  bank  for  his  meals  at  the  hotel  and  the  purchases 
which  he  makes  from  the  various  shops  in  the  capital 
of  the  .\rgentine  l^epublic.  He  probably  pays  even 
the  Royal  Mail  Steam  Packet  Company  a  cheque  hew 
in  London  for  his  passage  to  and  from  Southampton 
and  the  La  Plata.     And  what  lie  requires  during  the 
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two  or  three  months  of  his  visit  are  consumable  com- 
modities of  various  kinds.  And  in  only  very  rare  in- 
stances does  he  require  the  precious  metals,  and 
tlien,  in  all  probability,  it  is  to  purchase  some  article 
of  adornment  probably  for  some  member  of  his  faiiiil}". 
^Ve  obtained  in  the  ])re-War  period  the  means  of  in- 
vesting something  like  2'JC)  millions  sterling  abroad 
<?very  year,  partly,  it  is  true,  by  exporting  manufac- 
Inred  goods,  partly  by  exporting  coal,  but  very  largely 
by  the  great  services  we  were  able  to  render  in  our 
capacity  as  public  carriers,  merchant  bankers,  and  in- 
surance agents. 


easy  to  grow    a  large  amount  of  barley    to    produce 
alcohol,  but  it  would  not  Be  a  .sound  economic  process. 


The  Swiss  Bank  Corporation  has  recently  acquired  a 
controlling  interest  in  the  well-known  private  banking 
house  of  Messrs.   Pury  and  Company,  of  Neuchatel. 
This  Bank  was  established  as   far  back  as    1846  as 
IMartin  and  Piu-y.     Switzerland  was  one  of  the  coun- 
tries which,  being  a  non-belligerent,  obtained  material 
advantages  as  a  result  of  the  late  War.     In  conse- 
quence she  comes  out  with  a  very  favourable  exchange 
co'mpared  with  most  of  the  belligerent  countries.     As 
a   result   she  is   finding  some   difficulty  in  exporting 
to  the  extent    that  she  has  been  accustomed  to  do. 
Owing,  however,  to  the  great  shortage  which  exists'  at 
present,  she  is  meeting  with  a  large  measure  of  success, 
although  the  buyers  have  to  pay  enhanced  prices  for 
her  usual  exports  of  silk,   silk  goods,  ribbons,  laces, 
and  other  cotton  fabrics;  which  find  a  ready  market 
in  the  various   countries    of   the  world.     It  may   be 
remembered  that  some  time  ago  we  reported  that  owing 
to  the  new^  plant  put  down,  and  the  increased  cost  of 
production  of  Swiss  watches,  she  is  finding  exceedingly 
great  difficulty  in  disposing  of  the  enormous  supply 
which    has    accumulated.        During    the  War  nearly 
©very   soldier  was   sent   a   wrist-watch   as   a  present. 
Since    demobilisation   the  demand    for    these    cheap 
watches  has  fallen  to  very  much  what  it  was  in  the 
pre-War  period ;   and   as   a  large   proportion    of    the 
younger  generation  of  the  European  population  is  in 
possession  of  these  watches,  it  is  exceedingly  difficult 
to  dispose  of  them. 

In  the  course  of  the  next  few  years  it  is  evident 
that  this  process  will  be  witnessed  in  the  case  of  nearly 
every  commodity  for  which  there  is  a  general  demand. 
The  various  countries  recently  at  war  have  demobilised 
the  greater  part  of  their  military  forces.  As  the  diffi- 
culty 6i  raising  revenue  is  increasing  they  will  sooner 
or  later  have  to  demobilise  the  abnormal  number  of 
Government  departments  which  have  grown  up  in 
nearly  every  country  as  a  consequence  of  the  War. 
For  a  time  pressure  may  be  put  upon  Governments  to 
induce  them  to  continue  these  departments  as  long  as 
possible.  But  it  is  evident  that  a  Government  is  only 
in^-iting  trouble  which  continues  to  boiTow  money  for 
the  purpose  of  maintaining  gi'eat  civilian  establish- 
ments long  after  the  War  has  come  to  an  end. 


The  current  number  of   the  Bulletin  of  the   Im- 
perial   Institutte   argues  the    possibility   of   using  the 
iiioirra  flowers,  which  apparently  grow  in  great  profu- 
sion   in    India.        These  flowers  possess  thick,   juicy 
petals,  rich  in  sugar.     They  are  used  by  the  natives  as 
a  foodstuff,   and  especially  for  the  preparation  by  fer- 
mentation of  an  alcoholic  liquor  called  darn,  or  mohn'n 
spirit.     A  single  tree  will  yield  as  nuich  as  from  201) 
to  3U0  lb.  of  flowers  in  a  year.     The  tree  also  pro- 
duces a  valuable  oil-seed,  which  is  exported  in  fairly 
large   quantities   to  Europe.        During  the   War  the 
flowers    were   used  in  India    for    the    production    of 
acetone,  the  yield  being  said  to  be  ten  times  as  mucii 
as   that  obtained   by  distilling  woods,    which  is   the 
usual  source    of    this    substance.       The    demancjl    for 
acetone  in  India  in  peace  time,  however,  is  not  great, 
and  large  quantities  of  the  flowers  would  be  available 
for  the  manufacture  of  alcohol,  and  would  appear  to 
be  an  exceptionally  cheap  source  of  this  material,  as 
tlie  yield  is  high  compared  with  that  from  potatoes  and 
other  materials  commonly  used,   about  00  gallons  of 
'95%  alcohol  being  obtainable  from  one  ton  of  dried 
flowers.     It  has  been-estimated  that  in  the  Hyderabad 
State  alone  there  are  already  sufficient  moivra  trees 
for  the  production  of  700,000  gallons  of  proof  spirit 
per  annum,  in  addition  to  that  necessary  for  the  local 
liquor  requirements. 


An  effect  of  the  high  rate  of  exchange  between  the 
(-  iiited  States  and  the  various  European  countries 
came  under  our  notice  quite  recently.  A  ship,  having 
a  canying  capacity  of  nearly  30,000  tons,  left  New 
York  with  a  congidA-able  company  of  passengers,  but 
only  about  one-sixth  of  the  freightage  capacity  was 
occupied. 


According  to  a  circular  issued  by  the  Guaranty 
Trust  Company  of  New  York,  in  the  Indian  fiscal  year 
1907-08  imports  of  American  goods  were  valued  at  only 
32  million  rupees  (or  10  million  dollars);  in  1913-14, 
the  last  pre-War  year,  the  figure  was  48  million  rupees. 
For  the  year  1918-19  ihifMrts  amounted  to  174  million 
rupees,  and  lor  the  following  six  months  (April-Sep- 
tember 1919)  no  less  than  140  million  rupees'  worth  of 
American  goods — at  the  rate  of  280  million  rupees  a 
year — entered  the  country.  In  1907-08  kerosene  oil 
was  the  only  American  commodity  sold  in  India  in  an 
important  amount.  During  the  first  six  months  of 
the  present  fiscal  year  motor  cars  valued  at  Gh  million 
rupees;  metals  and  hardware  valued  at  30  millions,  in- 
cluding large  quantities  of  pipes,  fittings,  bars,  sheets 
and  plates,  tinplates,  wire  and  nails,  builders'  hard- 
ware (locks,  hinges  and  bolts) ;  machineiy  and  milKvork 
valued  at  19  million  rupees,  ranging  from  typewriters 
to  electrical  appliances  ;  and  from  agricultm-al  machin- 
ery to  leather  belting ;  patent  and  other  medicines ; 
canned  goods  and  other  prepared  foods :  dyes  and  dye- 
stuffs  in  considerable  quantities ;  in  addition  t'o  kero- 
sene oil  Valued  at  19  million  Fupees,  and  sundry  other 
articles,  comprised  the  imports. 


Much  attention  has  l^een  given  in  recent  years  to 
t!ie  question  of  manufacturing  alcohol  within  the  Em- 
pire for  use  as  motor  spirit.  The  groat  difficulty  has 
been  that  those  ^^getablcs  which  readily  yield  any  kind 
of  alcohol  are  usually  required  for  purposes  other  than 
IT  the  supply  of  motor  fuel.  Consequently,  it  has 
.'•hvaj's  been  regarded  as  an  almost  insoluble  problem 
t  >  produce  motor  spirit  by  growing  vegetables,  parti- 
;  .ilarly  in  this  country,  where  practically  every  avail- 
.ille  acre  is  required  for  (he  production  of  food  either 
fur  man  or  for  beast.     Of  course,  it  would  be  perfectly 


In  the  period  1907-19  there  w-ere  just  two  constant 
elements  in  Indian  foreign  trade.  One  was  the  supre- 
macy of  Great  Britain  in  that  trade;  the  other  was 
the  supremacy  of  cotton  manufactures  among  imports. 
Raw  cotton — for  which  Japan  has  consistently  l>een 
the  best  customer — -held  first  place  among  exports 
imtil  the  great  War  demand  for  jute  and  the  growth  of 
juts  manufacture  in  India  won  for  gunny  cloth  and 
gunny  bags  primacy  in  the  list  of  commodities  ex- 
ported. Considering  the  great  change  in  trade  cur- 
rents in  the  last  decade  there  'is  a  remarkable  degi'ee 
of  regularity  in  Indian  foreign  trade  totals.  This  is 
illustrated  very  strikingly  in  a  table  compiled  by  the 
Guaranty  Trust  Company  of  New  York.  In  the  season 
1007-08  the  excess  value  of  the  exports  over  the  im- 
ports amounted  to  436  million  rupees.  Just  before  the  ' 
War  the  excess  of  exports  amounted  to  610  million 
rujiees.  In  1916-17  the  excess  was  835  millions;  in 
1917-18,  830  mUlions;  in  1918-19,  703  millions;  and 
in  the  six  months  April-September  1919,  527  million 
rupees.  Nowadays  India's  ilnports  consist  of  cotton 
manufactures,  metals,  hardware,  &C.  ;  sugar  and 
molasses,  railway  plant,  macliinery,  mineral  oil,   and 
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manufactured  silk  and  silk  gcc<ls.  Her  exports  of  raw 
cotton  and  the  cheaper  kinds  of  manufactured  cotton, 
rice,  raw  jute,  gunny  bags,  and  ether  forms  of  manu- 
factured jute,  oil-seeds,  and  hides  and  skins. 


According  to  the  iloiillilij  Crop  Reporter,  published 
under  the  authori^v  cf  the  Secretary  of  the  Beard  of 
Agriculture  at  Washington,  the  amount  of  wheat,  in 
bushels,  on  the  farms  of  the  United  States  on  March  1, 
1920,  was  165i  million  bushels.  This  compared  with 
128}  million  bushels  in  1919 ;  107|  million  bushels  in 
1918;  100*  n-ulhcn  bushels  in  1917;  2-14A  millioi:^ 
t-ushels  in  1916;  and  165J  million  bushels  as  an 
average  for  the  period  between  1912  to  1916.  The 
amount  shipped  from  the  county  where  grown,  but 
not  necessarily  despatched  to  some  destination  over- 
seas, amounted  to  56yJ-  million  bushels  in  1920;  to 
541i  million  bushels  in  1919;  to  325i  million  bushels 
in  1918;  to  361  million  bushels  in  1917;  to  633i  mil- 
lion bushels  in  1916;  and  the  average  for  the  quinquen- 
nial period  1912-16,  477  million  bushels.  The  pro- 
{Xirtion  cf  the  ci'op  despatched  from  the  counties  where 
grown  was  60%  in  1920;  58}%  in  1919;  51.1°^  in 
1918;  56.7%  in  1917;  61.7%  in  1916;  the  average  for 
the  quinquennial  period  being  58.8%. 


As  was  to  have  been  expected,  the  provisional 
figures  of  the  weekly  tonnage  output  of  coal  in  the 
tfnited  Kingdom  for  the  week  ended  with  April  3, 
shows  a  considerable  "falling  off.  This  reduced  output 
is  accounted  for  h}'  the  occurrence  of  the  first  part 
of  the  Easter  holidays.  The  figure  for  the  week  was 
3,979,747  tons,  wliich  compares  with  4,879.192  tons 
in  the  preceding  week.  Declines  are  shown  in  all  the 
coal  districts  with  the  exception  of  Scotland,  and  Staf- 
ford,  Shropshire,  ^Yarwick,   and  Worcester. 

MEXICO. 

Nearly  300  millions  sterling  of  British  capital  is  in- 
vested in  Mexico;  and  with  recurring  trouble,  in  which 
various  provinces  are  again  reported  to  be  in  revolt 
against  the  Central  Government,  it  is  not  sui-prising 
that  there  should  be  a  large  measure  of  anxiety  amongst 
Bl-itisli  investors  and  traders  interested  in  the  Eepublic. 
Even  in  the  United  States  for  some  time  past  it  has 
been  exceedingly  difficult  to  obtain  accurate  informa- 
tion of  what  is  actually  going  on  in  Mexico ;  and  it  has 
been  still  more  difficult,  as  the  reader  will  appreciate, 
in  England.  It  has  to  be  remembered,  moreover,  that 
the  reports  are  largely  unconfirmed.  Finally,  it  should 
not  be  ignored  that  the  reported  risings  are  in  the  far 
Western  States,  whieii  are  not,  and  never  have  been 
in  modem  times,  developed  to  any  appreciable  extent. 
The  real  difficulty,  of  com-se,  in  Mexico  is  that 
President  Carranza  has  never  j'et  succeeded  in  making 
his  authority  really  respected.  On  the  other  hand,  it 
may  be  stated  with  confidence  that  last  year,  at  any 
rate  over  the  greater  part  of  Mexico,  he  had  estab- 
lished quiet — quiet  to  this  extent,  that  the  trade  of 
the  country  and  the  revenue  wliich  his  Government 
derived  was  larger  than  at  any  period  even  during  the 
administration  of  the  late  President  Diaz.  The  great 
weakness  of  his  Government  all  along  has  been  that 
he  has  only  been  able  to  maintain  his  authority  by 
spending  an  undue  proportion  of  his  revenue — amount- 
ing, in  fact,  to  something  like  three-quarters  of  the 
total — upon  keeping  employed  military  aspirants  to 
supreme  power.  The  difficulty  of  such  a  system  is 
that  it  is  exceetlingly  doubtful  if  it  can  be  indefinitely 
maintained;  and, 'if  it  cannot,  sooner  or  later  tho  drain 
upon  the  resources  of  the  Republic  is  likely  to  be 
exceedingly  severe.  It  has  to  be  remembered  that 
owing  to  the  gi'eat  War  in  Europe,  and  the  consequent 
demand  for  food,  raw  materials,  and  particularly  petro- 
leum, in  which  the  Republic  is  extraordinarily  rich — 
richer  perhaps  than  any  countiy,  with  the  "possible 
exception  of  the  United  States,  Mexico  has  enjoyed, 
like  the  United  Statas,  and,  indeed,  liko  all  countries 
well  out  of  the  War  zone,    a  remarkable    period  of 


prosperity.  The  difficulty  which  a  Government  such 
as  President  Carranza 's  has  to  face  is  what  is  likely  to 
happen  when  things  in  the  course  of  the  next  few 
years  return  to  normal.  As  a  matter  of  fact,  while 
the  President  was  able  to  keep  the  principal  military 
aspu-ants  to  the  supreme  magistracy  in  order  he  has 
really'only  had  to  deal  with  small  guerilla  bands  who 
were  operating;  and  have  been  operating,  all  through 
the  revolution  in  the  Western  States  which  ^re  now 
reported  to  be  in  revolt.  The  l)est  opinion  which  we 
are  able  to  obtain  in  London  from  those  who,  from 
their  business  or  financial  connections,  are  in  as  close 
tcuch  as  it  is  practicable  for  European  business  men  to 
be  at  the  present  time,  is  that  the  reports  cf  the  revolt 
are  greatly  exaggerated.  At  the  same  time,  it  cannot 
be  denied  that  the  reports  are  exceedingly  disquieting, 
and  they  argue  that  tiie  Western  States  are  at  least  in 
as  bad  condition  as  they  have  been  in  any  period  of 
the  revolution. 

Meanwhile,  as  we  have  said,  last  year,  at  any  rate, 
the  trade  and  the  finances  of  the  Republic  were  in 
a  better  state  than  thej-  had  been  for  many  vears  before. 
The  exports  of  oil,  food,  fibres,  and  various  products 
of  the  countiy  were  upon  an  exceptionallv  large  scale. 
^Moreover,  the  revenue  was,  O'f  cours^e,  out  of  all  pro- 
portion to  that  which  ever  has  been  enjoyed  by  a  Mexi- 
can President  in  the  history  of  the  Republic.  It  was 
derived,  however,  to  a  large  extent  from  quite  illegiti- 
mate sources.  As  a  consequence  of  the  revolution, 
the  Government  took  over  various  railway  companies, 
and  sequestrated  the  earnings  without  paying  any  Idnd 
of  dividend  to  the  owners,  who  were  shareholders 
either  in  Europe  or  in  the  United  States.  The  owners 
of  the  silver  mines  were  better  treated.  And,  of 
course,  those  \\'orking  the  great  petroleum  industry  of 
the  East  had  quite  exceptional  treatment,  although 
there  can  be  no  reasonable  doubt  that  they  were  re- 
quired to  pay  in  varioas  forms  large  sums  of  money 
which  cannot  be  described  as  taxes,  unless  we  are  to 
define  the  term  ^'  taxes  ''  in  a  very  different  minner 
from  that  in  which  it  is  defined  in  the  various  diction- 
aries published  in  the  different  languages  of  the  world. 
Of  course.  President  Can-anza  has  been  faced  with  an 
exceetlingly  difficult  position.  Last  year  he  sent  over  a 
Commission  to  Europe  with  a  view  to  aniving  at  some 
sort  of  an  understanding  whereby  tfie  owners  of 
property  sequestrated  by  the  Government,  and  particu- 
larly the  owners  of  tlie  railways,  mi^'ht  receive  some 
sort  of  a  return  on  their  investments,  and  ultimately 
receive  back  their  properties  which  the  Government 
had  seized  during  the  period  of  the  revolution.  It  is, 
of  course,  evident  that  President  Carranza  desu-ed,  and 
probably  desires  still,  to  i-eslore  order  tliroughout  the. 
whole  area  of  the  Eepublic.  Arid  it  cannot  'be  doubted 
that  if  he  saw  his  way  to  do  it,  he  would  return  rail- 
ways, like  the  Mexican  Railway,  to  their  proper  owners, 
from  whom  they  were  seized  now  neady  eight  yeai-s 
ago;  and,  moreover,  he  would  return  the  mines  to  the 
directors,  who  would  have  to  control  them  in  the  in- 
terests of  their  shareholders.    , 

What  the  outside  world  complaing  of  witli  regard 
to  Mexico  is  that  there  is  no  Government  which  can 
really  be  descrilx>d  as  master  in  its  ovn  house.  The 
object  of  a  Goverimient  is  to  maintain  order  at  home, 
to  police  the  frontiers,  and  to  provide  some  antHoritv 
with  whom  foreigners  can  treat,  possessing  sufficient 
authorifv,  when  it  agrees  to  any  particular  course,  that 
the  foreign  Government  or  foreign  traders  entering  into 
negotiations  with  it  can  feel  that  its  decisions  will  be 
enforced  within  its  own  boundaries.  During  the  past 
nine  years  there  has  been  a  complete  absence  of  aiiv 
such  authority  in  Mexico,  with  the  result  th.it 
foreigners  have  been  imnble  to  obtain  any  scrt,  c' 
justice  from  the  Mexican  GoTemment.  As  a  natural 
consequence,  that.  Government  liaa  aliennted  tb^ 
favourable  opinion  of  nearly  every  countn'  in  the  world 
having  any  kind  of  business  i-elations  with  Mexico, 
Of   course,    it    goes    without    saying    that    President 


730 


THE     STATIST. 


[April  17,   1920. 


Can-anza,  from  the  very  fact  that  lie  is  President  of  the 
Repubhc,'  does  not  desire  such  an  outrageous  state  of 
thino-s  to  continue.     Presiiient  Carranza.  is,  of  coui'se, 
a  veiy  able  man,    or  he  would  nob  have  got   to  t lit 
position  he  has  attained  in  Mexico.     And  it  is  manifest 
that  the  most  ordinary  intelligence,  onc-e  it  attains  to 
a  position  of  authority  m  any  countiy,  desires  that  that 
countiy  should  be  prosperous,  and  that  foreign  Govern- 
ments'and  the  subjects  of  foreign  Governments  having 
business  within  i+s  territories  sliould  receive   justice, 
and  should  be  "satisfied,  as  far  as  is  reasonable,  with 
the  treatment  they  receive.     Mexico,  in  particular,  is 
a  veiy  big  and  a  veiy  backward  comitry.     Her  area  is 
very  nearly  four  times  the  size  of  France.      She  has 
a  population  of  only  fifteen  millions,  a  veiy  large  part 
of  which  are  Indians.     She  is  endowed  with  extra- 
ordinarily rich  natural  resouiTes  which  ha-ve  never  been 
developed,  at  any  rate,  in  modern  times.     She  has  some 
of  the  richest  petroleum    fields  in   the  Tampico  area 
^n  the  Atlantic  coast,  and  oil  experts  are  of  opinion 
that  even  these  are  nothing  like  so  rich  as  the  great 
petroliferous  area  of  the  west  coast  of  the  Republic. 

Bearing  in  mind  that  there  are  indications  of  oil 
■from  Alaska,  through  Western  Canada,  California,  the 
Pacific  Slope  of  the  United  States,  Central  Anienca, 
down  to  Venezuela,  Colombia,  and  Peru,  it  is  exceed- 
ingly probable  that   this    western  area.,  if  and   when 
it  is  developed,  will  prove  to  be  one  of  the  richest  oil- 
fields in  the  world.     It  is  natural,  therefore,  that  any- 
hodj  of  the  most  ordinary  intelligence   being  in  the 
position  of  President  of  the  Eepublic  would  desire  to 
put  the  countiy  in  such  a  state  that  foreigners  would 
he  willing  to  venture  capital  for  the  ■development  of 
the  rich  resources  of  the  Republic.     In  the  secjuel,  the 
President  is  quite  intelligent  enough  to  know  that  it 
would  give  his  country  a  revenue  out  of  all  proportion 
to  that  which  l>e  can  enjoy  during  the  period  of  chaos 
through  which   Mexico  has   passed  during    the    past 
eight  or  nine  years.     Nobody,  therefore,   doubts  that 
w-lien   President  Ca.iTanza  says  that  he  is  using  his 
utmost  efforts  to  restore  order  and  really  desires  to  see 
Iiis  countiy  prosperous,  he  is  saying  anything  different 
from   what  he  really   feels   and   from   what  he   says 
lioth  in  public  and  in  private.        What    the    outside 
\vorld  does  doubt,  and  what  the  outside  world  asks  for, 
is  signs  of  ability  to  maintain  such  order  and  to  secure 
to  those  foreigners  who  have  already  invested   large 
sums  in  Mexico  such  treatment    as    they  ai^e  justly 
entitled  according    to    the  custom  of  the  comity    of 
nations. 

As  we  ha\e  said,  from  all  the  information  we  are 
able  to  gather,  there  is  reason  to  hope,   and  even  to 
lielieve,  that  the  revolt  in  the  "NVestern  provinces  has 
been,  and  is,  gi'eatly  exaggerated.     In  addition,  there 
is  every  reason  to  believe  that  the  effect  of  the  revolt 
will  be  comparatively  small  in  the  economic  sense  in 
a  country  in  the  present  state  of  Mexico's  economic 
development.     One  of  the  reason^  why  the  late  War 
has  been   so  disastrous    in    Europe    is  the  fact  that 
European  countries  have  such  a  comparatively  highly 
developed  economic  system.     So  much  of  their  wealth, 
and  so  much  of  the  assets  on  which  they  can  hope  to 
derive  new  wealth,  consist  of  machineiy   and  appli- 
ances which  are  extraordinarily  expensive  to  produce; 
take  a  very  long    time    to    produce;    and,  when  de- 
■<troyed,  cannot  be  readily  replaced.     In  a  country  in 
the  state  of  development  in  which  Mexico  is  at  the 
present  time,  this  is,  of  course,  not  so  to  any  appre- 
ciable extent.     There  are,    of   course,    certain  utility 
companies,  like  the  railways,   for  example,  the  pipe- 
lines of  the  petroleum   companies,   and  various  mills 
in    different    parts    of  the    country.        But,   speaking 
generally,  Mexico  lives  upon  the  annual  produce  of 
her  soil  and  the  wealth  of  her  mines.     Shafts  may  be 
destroyed  here.     Part  of  a  railway  may  be  torn  up  in 
another  place.     But,   on  the  whole,   the  mines  with 
their  rich  mineral  contents  remain,  and  the  earth  is 
as  capable  of  yielding  its  fruits  of  increase  after  the 


revolution  as  it  was  in  1910.  Mexico  is  naturally  one 
of  the  richest  countries  in  'the  world ;  and,  provided 
that  either  President  Carranza,  or  someone  else,  can 
establish  a  Government  which  will  obtain,  and  deserve, 
the  confidence  of  its  own  subjects  and  the  necessary 
capital  assistance  from  -foreigners,  a  country  in  the 
state  of  development  in  which  Mexico-  is  at  present 
could  recuperate  in  a  veiy  short-  period  of  time. 


SOUTH  AND  CENTRAL  AMERICA. 

A  CHANGING  POSITION. 

^^"HETIIER  or  not  self-determination  is  to  ibecome  the 
fate  of  nations,  it  is  becoming  less  and  less  so  in  those 
units  which  compose  our  various  branches  of  industrj' 
in  the  economic  world.     The  change   that  has  come 
over  tlie  nitrate  industry  during  the  past  few  yeaj:«  is 
complete  in  the  sense  that  it  cannot  fail  to  have  far-. 
reaching  consequences.     It  is  not,  cf  course,  complete 
in  the  sense  that  it  is  final,  because  every  industiy  is 
working  from  day  to  day  under   ever-changing    con- 
ditions.    The  nitrate  industry  was  founded  a  little  over 
half  a  centuiy  ago  by  Col.  North,  and  it  has  developed 
until  the  export  of  nitrate  from  Northern  Chili — parti- 
cularly from  the  three  pix>vinces  of  Antofagasta,  Tacna, 
and  Arica — has  become  the  principal  source  of  Chili's 
ability  to   pay  her  overseas  obligations.        Something 
lilio  "two-thirds  of   Chili's   exports   consist  Of  nitrate 
of  soda,   while  very   nearly  half  the  revenue   of  the 
Republic  is  derived  from  this  source.     Consequently, 
in  heading  this  article  "  A  Changing  Position  "  in  one 
of  the  great  countries  of   South  America,  one  of  the 
most  entei-prising,  and  one  that  seems  destined  to  play 
a  great  part,  upon  the  South  American  continent,  we  are 
in  no  way  exaggerating  the  facts.     Chili  in  her  present 
stage      of      economic      development    is       dependent 
upon  this  valuable  fertiliser,  which  appears  to  be  found 
in  the  condition  in  which  it  is  discovered  in  Chili  in 
no  other  part  61  the  world,  to  an  extent  that  makes 
nitrate  an  asset  in  a  sense  which  it  is  an  asset  to  no 
other  countiy.     A  complete  change  in  the  conditions 
under  which  tho  industiy  is  worked  in  the  course  of 
a  short  period  of  live  years  is,  in  a  sense,  an  economic 
revolution,  and  an  economic  revolution  of  such  magni- 
tude that  it  cannot  fail  to  have  an  influence  not  merely 
on  this   particular  industiy  of  Chili,    but  on  various 
industries    throughout   the    Republic,    as   well  as  on 
various  industries  tlu-oughout  the  continent  of  South 
America.     The  whole  tendency  has  been  amalgamation 
upon  amalgamation,   apd  the  concentration  in  a  few 
hands  of  industries  which  in  the  past  belonged  to  a 
small  number  of  individuals,  each  working  for  his  own 
end  in  a  ven^  small  way  with  a  modest  capital,  and 
paying  very  "little  attention  to    his    neighbours    and 
competitors,  even  engaged  in  the  same  industry.     We 
have    seen   in    England   practically    five  great  banks 
absorb  the  bulk  of  our   banking  capital.     We  have 
seen  our  shipping  companies  amalgamate    more    and 
more  into  one  composite  whole.     We  have  seen,  as  a 
result  of  the  War,  a  series  of  purchases   of   various 
cotton-manufacturing  interests  in  Lancashire  and  their 
formation  into  one  or  two  great  combines.     And  now 
we  see  the  Chilian  nitrate  industry  dealing  as  a  com- 
posite whole  with  one  great  buyer,   who  at  a  single 
deal  acquires  a  million  tons  of  the  fertiliser. 

We  publish  helow  the  latest  quotations  of  nitrate 
shares,  and  compare  them  with  those  ruling  on 
December  30  last  and  immediately  prior  to  the  out- 
break of  the  War.  These  companies  are  merely  those 
financed  from  England  and  quoted  upon  the  London 
Stock  Exchange.  There  are,  in  addition,  various  in- 
terests which  arc  not  quoted  on  the  London  Stock 
Exchange.  Further,  there  are  a  veiy  large  number 
of  foreign  companies,  most  of  which  are  not  quoted 
in  England.  And,  finally,  there  are  native  com- 
panies whose  interests  have  never  been  amalgamated 
with  those  of  the  foreign  companies,  which  are  the 
principal  producers  of  nitrate  of  soda  in  Chili. 
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It  may  bo  lakeii^as  an  axiom  that  no  set  of  people 
^olunttiriljr  sui-renders  their  independence  to  a  gi-eat 
combine  wliich  controls  every  unit  composing  the 
^■al■!OUS  interests  concerned  until  they  are  faced  with 
a  grave  necessity  and  very  serious  difficulties  are  ahead 
of  them.  As  a  result  of  the  Armistice,  it  tecame  for 
months  and  months  impossible  to  sell  nitrate  in  any 
fonn  to  any  appreciable  extent ;  and,  consequently,  a 
veiT  large  num'ljer  of  companies  found  themselves  in 
an  exceedingly  difficult  position.  So  difficult  was  the 
position  that  they  appealed  to  the  Chilian  Government 
to  practically  exercise  the  kind  of  control  to  which  all 
ilie  belligerent  States  of  Europe  have  'become  so 
iamiliar.  from  the  food  they  eat  to  the  clothes  they 
wear.  Fortunately  for  the  industry — and  to  the  credit 
of  the  Chilian  Government  be  it  said — thev  resisted 
ihe  temptation  to  control  the  one  gi'eal  industry  of  the 
country  from  which  they  derived  such  an  enormous 
revenue,  and  which  formed  such  an  appreciable  part 
of  their  exports.  It  was  a  jemarkabie  instance  of 
sound  economic  views  prevailing  against  what  must 
have  been  a  veiy  serious  temptation  to  the  Chilian 
"(.jovernment.  Europe  is  so  much  engaged  now  in  its 
economic  difficulties,  its  lalx)ur  troubles,  and  the  state 
of  almost  economic  chaos  in  whicli  it  has  drifted  as  a 
result  of  the  recent  War,  that  it  pays  little  or  no 
attention  to  events  which  would  have  been  regarded — 
as,  indeed,  they  are — of  far-reaching  significance  in 
other  parts  of  the  world.  ^t  is,  however,  a  very 
lemarkable  fact,  and  will  in  its  tm'n  attract  more  in- 
terest than  has  been  directed  to  it  up  to  the  pi'esent, 
that,  the  Chilian  Government,  although  approached  by 
the  principal  interests  in  the  nitrate  world,  resisted 
the  temptation  of  converting  tlie  Chilian  nitrate  in- 
(lustiy  into  a  Government  monopoly,  and  acquiring  the 
mterests  at  more  or  less  a  knock  down  price,  at  a  pei-jod 
when  the  industn-  itself  was  so  depressed  that  it  was 
anxious  to  approach  the  Government  for  assistance. 
The  Chilian  Government  saw  that  such  a  course  would 
prejudice  its  position  with  the  sound  business  instincts 
in  even,'  country;  and,  consequently,  was  wise  enougli 
to  see  that  such  a  temporaiy  advantage  would  be  a 
jiermanent  mistake.  Nevertheless,  the  temptation  to 
■^eize  a  temporary  advantage  is  so  natural  to  human 
r^ature  that  one  cannot  help  congi-atulating  the  Chilian 
Government  on  resisting  the  allurements  offered  to  it. 
As-  the  Chiliaai  Government,  was  willing  only  to  act 
with  benevolent  neutralitv  for  the  various  nitrate  in- 
terests concerned,  the  industry  decided  that  something 
in  the  nature  of  a  combine  nuist  be  formed  to  protect 
their  various  interests.  Some  compajfies.  no  doubt, 
were  strong  enough  to  hold  out.  But  many  of  them 
were  by  no  means  in  a  strong  position.  Of  course, 
it  may  be  said,  Why  did  not  the  strong  ones  hold 
out  and  let  the  others  take  care  of  themselves  ?  Those 
who  are  well  acquainted  with  the  v^-orkings  of  any 
^reat  industry  are  aw,are  that  such  a  policy  is  never 
^ound.  To  allow  the  weaker  brethi-en  to  go  wholly 
TO  the  wall  is  to  so  completely  disorganise  the  industiy 
that  it  ceases  itself  to  be  capable  of  playing  an 
important  part  in  the  world's  commerce.  Conse- 
quently, it  ceases  to  be  a  great  economic  ioi-ce  in  any 
sense.  Two  things  are  necessary  to  any  industry  to 
1)e  a  really  great  and  important  force.  One  is  that 
it  can  supply  a.  commodity  in  a  fonn,  and  at  an  econo- 
mic, prico,_  which  is  more  satisfactoiy  than  that  in 
which  a  similar  one  can  Bo  supplied  in  some  other 
f^'irn  :  and,  secondly,  that  the  industiy  can  supply  that 
.•.',M:modity  upon  such  a  scale  that  it  satisfies  the  actual 
d<'-;i,.ands  of  the  time.  It  is  essential  that  the  industry 
-hould  be  able  to  supply  as  much  as,  and,  if  possible, 
rntlif-r  more  than,  the  world  is  demanding.  To  be 
aV.le  to  supply  only  a  small  proportion  of  the  world's 
demands  would  mean  a  temporaiy  advantage,  but 
iiltinia-te  disaster,  as  consumers  would  cease  to  relv 
u|x>n  it  as  of  any  real  importance.  It  would  ba  felt 
that  the  time  had  come  when  it  was  desinible  (o  find 
some  su'bstitute.  As  we  have  said,  no  industry  volun- 
tarily sun-enders  its  independence,  or  the  independence 


of  the  various  units  composing  tlie  industry.  Tlie 
serious  difficulties  threatening  the  foreign  companies, 
and  particularly  the  English  companies,  which  are 
the  largest  producers  in  the  industiy,  was  the  principal 
cause  of  the  arrangement  whereby  the  whole  industiy 
became  associated  as  more  or  less  one  concern.  For 
a  very  long  time  the  other  foreign  companies  held 
out  from  the  combine  proposed  by  the  English  com- 
panies. But  seeing  the  difficulty  of  the  position,  and 
the  pmlonged  period  during  which  the  crisis  lasted, 
they  became  even  more  enthusiastic  than  the  English 
owners  for  some  sort  of  aiTangement  whereby  they 
could  act  as  a  united  borly  than  as  single  free  lances. 
Even  this  did  not  convince  the  native  companies. 
But,  finally,  as  the  crisis  lasted  they  all  came  in,  and 
the  result  has  been  that  for  purposes  of  selling  and 
the  question  of  how  much  nitrate  is  to  be  raised  in 
any  given  period,  and  various  questions  regarding  the 
policy  on  which  the  several  "  oficinas,"  as  they  are 
called,  or  works,  are  to  be  operated  is  arranged  by 
one  great  Ijoard  acting  for  the  industiy  throughout  the 
three  provinces. 

It  \vill  be  rememl>ered  that  in  the  period  l^efore 
the  War  the  principal  customer  for  Chilian  nitrate 
were  Geraiany  and  Austria;  the  Netherlands  and 
Eussia  coming  next.  The  United  States  always  has 
been  a  large  consumer,  but  to  nothing  hke  the  extent 
to  which  she  has  become  in  recent  yeara.  We  in  this 
country  were  never  large  consumers,  but  we  are- un- 
doubtedly increasing  our  consumption  of  nitrate,  and 
it  is  desu-able,  so  far  as  opportunity  offers,  that  we 
should  increase  it.  We  have  taken  a  veiy  peculiar 
position  in  the  nitrate  world,  veiy  much  as  we  did  in 
the  Santos  coffee  market.  We  owned  some  of  the 
biggest  nitrate  works  in  Clfili.  We  owned,  also,  the 
fields  in  which  the  nitrate  was  raised.  We  sliipped 
the  nitrate  from  Antofagasta.  or  Arica,  or  whei-ever 
any  particular  consignment  happened  to  be  shipped 
from,  and  pur  merclia.nt  bankers  financed  the  whole 
operation.  But  we  were  not  the  great  consumers  of 
the  nitrate  when  it  arrived  at  the  port  for  which  it 
was  destined.  Veiy  much  the  same  was  true  oi 
coffee.  We  have  never  been  large  consumers  o'f  coffee 
in  this  comitiy.  And  such  coffee  as  we  did  consume 
before  the  War  came  mainly  from  Central  America, 
and  we  were,  and  are,  vei-y"  largely  interested  in  the 
toSee  plantations  of  Sao  Paulo.  We  are  interested  in 
marketing  the  produce  du-ectly  and  indirectly  in  the 
City  of  Santos.  Oiu-  merchant  bankers  were  largely 
interested  in  financing  the  moving  of  the  coffee  crop : 
and  finally  we  shipped  it  to  Europe,  or  to  the  United 
States,  and  insiu^l  it  mainly  thi'ough  British  under- 
writers. Very  much  the  same,  as  we  have  said,  was 
the  case  with  nitrate.  '  Now  it  happens  that,  as  a 
result  of  the  Wai-,  those  countries  which  were  foiTnerly 
the  principal  purchasei-s  have  ceased  to  be  in  a  position 
to  pmxhase  to  any  appreciable  extent  owing  to  the 
adverse  exchange,  which  adds  so  enomiously  to  the 
cost  of  the  fertiliser  that  it  would  'be  of  veiy  little  use 
as  a  fertiliser  unless  it  could  gi-ow  a  crop  of  the  value 
of  gold.  It  would  be  hardly  possible  to  grow  a  crop 
economically  if  one  had  to  use  a  fertiliser  the  price 
of  which  is  multiplied  many  times  by  the  mere  fact 
of  the  adverse  exchange  in  the  purcliasing  country. 
Consequently,  as  a  result  a  new  gi'oup  of  customers 
has  grown  up;  and,  apparently,  they  are  so  numerous 
and  buy  upon  such  a  considerable  scale  that  virtually 
they  are  as  valuahlo  as  the  old  clicufiHc.  But,  prac- 
tically, they  are  spread  over  North  America  and  far 
away  to  the  East.  Negotiations,  as  we  wi'ite,  ai'o  in 
progress  lietween  one  of  the  greatest  of  the  Anglo- 
American  merdiant  banking  houses  and  the  combine 
which  represents  the  Chilian  nitrate  for  (ho  sale  of  a 
million  tons  of  the  fei-filiser  at  a  price  which  should 
give  a  very  handsome  profit  to  any  oficina  wliicli  is 
reasonably  well  managed.  There  has  lx>en  for  a  long 
time  a  certain  amount  of  haggling  I-)et.ween  the  infei-ests 
representing  the  nitrate  works  and  the  banking  Jiouse 
to  which  we  have  referred.     Naturally,  those  repre- 


l-.VA 


THE     STATIST. 


[April  17,   1020. 


sentiiig  the  iiiilustiT  Wiint  to  get  as  good  a  price  as 
the}'  can.  But.  as  the  bankere  are  well  aware  that  the 
price  offered  jnelds  a  veiy  substantial  profit  to  the 
industiy,  they  are  of  opinion' that  the  latter  is  inclined 
to  open  its  mouth  too  wide.  We  hope  that  this  will 
not  be  the  case,  as  it  is  desirable  to  encourage  the 
industry  as  far  as  possible.  The  significance,  how- 
ever, of  the  transaction  is  that-  practically  the  greatest 
industn-  in  the  country  is  represented  by  one  'body  of 
sfUers,'  and  one  single  great  banking  firm  practically 
tiikes  what  was  equivalent  to  half  a  year's  total  pro- 
duction in  the  period  tliat  preceded  the  outbreak  of 
the  recent  ^Yar. 

Xitjatc  :  Prices  of  Secxnities. 


Julv  27, 

Dec.  SO 

April  15 

1914 

1919 

1920 

Aciius  BlancM?  Nitr.it'' 

■     m 

in/- 

39/- 

Alianza  Company     ... 

14 

I5K 

23 

Anglo-Chilian  Nitrate  &  K;ii(u;i> 

in 

ihi 

17 

Lagnnas  Nitrate        

li 

n 

If 

liagunas  Syndicate   ... 

■:  ti 

hIR 

9'fi 

Lautaro  Nitrate         

n 

161 

Liverpool  Nitrate      ... 

■       H 

H    . 

4* 

lio'ndon  Nitrate         

-i 

■-■* 

2J 

New  Paccha  and  Jazpnmi>.i 

a 

n 

4i 

New  Tamani^al        

.       25  6 

LMi,'- 

3s;g 

Pan  du  Azaoar         

H 

«} 

20i 

Rosario  Nitrate         

H 

H 

9lx 

Salar  del  Carmen     ...          .. 

2i 

n 

2i 

San  Lorenzo              

.,1 

s 

3? 

San  Sebastian           

'.    ifV- 

11/- 

13/8 

Santa  Rita 

u 

^ 

33^9 

Santiago          

.     n 

,1L 

.•! 

Tarapaca  and  To>^ri|,iii.i       ...  / 

— 

l.'iaj 

'.T- 

Nitrate  per  quiiit.il 

.       10  4i 
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THE  AUSTRALIAN  WOOL  COMBINE. 

On  se"\"ei'al  occasions  we  have  refeiTed  to  the  proposal 
under  cJtscussioa  in  Australia  for  the  formation  of  a 
combine  of  wool  growers  and  brokers  to  regulate  the 
sale  of  the  1920-21  clip.  The  suggestion  originated 
with  Sir  John  Higgins,  chairman  of  the  Australian 
Central  Wool  Committee,  and  in  the  first  instance  the 
declared  intention  was  to  dictate  the  price  of  merino 
wool  to  the  whole  world.  This  extravagant  idea  pro- 
-i-oked  determined  opposition,  which  led  to  its  being 
dropped  as  the  ostensible  object  of  the  scheme,  but  we 
fear  that  the  exaction  of  extreme  prices  for  wool  is  still 
the  mainspring  of  the  movement.  We  are  confident, 
however,  that,  if  Austrahan  fanners  do  not  realise  that 
they  are  a  long  way  from  being  in  the  position  of 
moiioiiolists,  the  fact  will  be  duly  impressed  upon  them 
at  no  distant  date. 

The  scheme  now  being  considered  in  Australia  pro- 
vides for  the  appointment  of  a  private  AYool  Council, 
representing  the  growers'  and  brokers'  organisations, 
and  this  Council  will  negotiate  with  the  Impei'ial 
Government  in  regard  to  marketing  the  1920-21  clip, 
which  is  free  from  Government  control.  The  pro- 
mot  er?  estimate  that  on  June  30  next  there  will  be 
about  1.600,000  bales  of  the  1919-20  clip  in  Australia 
or  in  transit,  and,  in  addition,  there  will  be.  large  un- 
sold Government  stocks  in  London  and  elsewhere.  The 
Austrahan  farmers  are  concerned  with  the  prospects  of 
disposing  of  their  next  season's  clip,  and  they  also  have 
a  big  interest  in  the  sale  of  the  Government  stocks 
because  they  are  entitled  to  one-half  of  the  profits.  "We 
may  note,  in  passing,  that  this  Australian  estimate  of 
1,600,000  bales  in  Australifi  or  afloat  on  June  30  next 
confirms  the  conclusions  foiTned  in  our  articles  on 
"The  Prospective  Wool  Position,"  the  readers  of 
which  will  already  be  acquainted  with  the  fact  that  a 
very  large  accumulation  of  Australian  crossbred  wool 
exists.  The  British  Government  have  contracts  exist- 
ing for  the  shipping  of  the  remaining  State-ovsmed  wool 
from  Australia  by  September  30  next,  but  it  is  unlikely 
that  the  whole  will  be  lifted  much  before  the  end  of  the 
year.  It  is  clear  that  if  the  Government  were  to  in- 
sist upon  their  imdoubted  rights  in  regard  to  the 
removal  of  this  material,  great  hardshipi  would  be 
caused  to  Australia  by  the  delay  which  would  take 
l)lace  in  selling  the  first  free  clip.  It  is  not  likelv  that 
the  Government  will  adopt  an  unreasonable  attitude, 
and,  so  far  as  making  some  suitable  arrangement  in 
this  matter  is  concerned,  there  is  certainly  room  for  a 


hodv  such  as  the  suggested  Wool  Council.     Thus  far 
we  are  able  to  support  the  Australian  proposals. 

It  is  here  necessary  to  remind  our  readers  that  no 
small  part  of  the  present  inflated  values  of  raw  wool 
is  caused  by  the  method  followed  by  the  Government  in 
placing  the  material  on  the  market.  Anyone  con- 
nected with  the  wool  trade  will  know  that  an  essential 
feature  of  the  industry  is  the  plaicng  of  contracts  for 
considerable  periods  ahead,  and  that  in  ordinary  times 
t:-pmakers  and  spinners  frequently  "cover"  such 
contracts  by  buying  suitable  wools  in  Australia  or  other 
markets  abroad.  T'he  Government  declined  to  permit 
sales  of  wool  in  Australia,  and  the  result  has  been  that 
lx)th  immediate  and  future  requirements  have  been 
focussed  upon  the  sales  held  in  this  countiy  under  the 
direction  of  the  Committee  of  London  Wool  Brokers. 
The  huge  stocks  in  Australia  have  been,  and  are  still. 
unavailable  for  "  covering  "  purchases,  and  the  natural 
result  has  been  an  unnecessary  rise  in  prices.  By  this 
means  the  Government  have  prevented  the  fall  in 
values  which  was  confidently  expected  a  year  ago,  and 
have  actually  succeeded  in  obtaining  very  much  higher 
prices  for  their  wools  than  were  current  even  at  that 
time.  The  appetites  of  the  Australian  fanners  have 
thus  been  whetted,  and  many  of  them  are  annoyed  that; 
one-half  of  the  present  profits  will  be  retained  by  the 
British  Treasury.  The  proposed  combine  is  merely  an 
attempt  to  continue  th$  present  abnormal  state  of 
affairs,  but,  as  this  cannot  readily  be  done  by  retain- 
ing the  undue  demand  in  London,  it  is  intended  to 
achieve  the  end  by  transfen'ing  the  "  focus  "  to 
Australia.  We  thus  find  it  suggested  that  all  wool 
growers  should  send  their  wools  to  recognised  Austra- 
lian brokers,  to  be  valued  and  offered  at  public  auction 
in  Australia,  as  soon  as  the  Wool  Council  considers  it 
advisable  that  such  auctions  should  be  held.  To  make 
the  plan  effective  it  is  proposed  that  no  wool  shall  be 
sold  foi-  export  unless  it  has  first  been  submitted  to 
jniblio  auction,  and  that,  if  75%  of  the  gi'owers  agi'ee 
to  the  scheme,  legislation  will  be  asked  for  to  make 
it  compulsory  for  all.  It  will  be  noted  that  no  wool 
would  be  exported  untU  it  had  first  been  offered  at 
public  auction  in  Australia,  and  that,  such  auctions 
being  controlled  by  the  combine,  it  follows  that  all 
exports  would  be  regulated  b}'  the  brokers  and  growers 
through  the  Wool  Council. 

The  result  of  the  voting  on  the  scheme  is  not  yet 
known,  and,  judging  froni  the  recent  decision  of  the 
Australian  Government  on  a  somewhat  similar  pro- 
posal relating  to 'wheat,  it  is  unlikely  that  the  desired 
coercive  legislation  would  be  granted.  There  is  no 
reason  at  present,  therefore,  to  anticipate  that  an 
attempt  will  be  possible  to  can-y  out  the  price-con- 
trolling functions  of  the  combine,  and  this  is  obviously 
its  main  object  in  spite  of  all  declarations  to  the  con- 
trary. 

The  scheme  is  announced  as  applying  to  the 
1920-21  clip  only,  but  if  its  promoters  really  believe 
that  the  present  accumulation  of  wool  can  be  removed 
by  June  1921,  they  are  more  optimistic  than  we  can 
pretend  to  be  on  the  subject.  Australian  farmers  and 
dealers  must  realise  that  some  decline  from  the  present 
unduly  high  basis  of  values  is  inevitable,  and  their  time 
would  be  better  spent  in  reopening  connections  with 
their  old  customers  and  making  the  best  possible  use 
of  the  tonnage  available.  The  present  surplus  of  wool 
hns  been  caused  bv  a  large  pari  of  the  world's  machin- 
ery being  cut  off  from  supplies  for  several  years.  If 
this  accumulation  were  placed  upon  the  maiicets  now 
available  a  fall  in  prices  of  some  qualities  would  re- 
sult of  such  an  extent  as  to  entail  serious  consequences 
for  the  industry  in  all  countries.  Such  a  fall  would 
probably  be  followed  by  a  vise  to  the  economic  level 
of  tlie  time,  and  these  violent  fluctuations  would  doubt- 
less be  accompanied  bv  undesirable  speculation.  The 
only  method  of  preventing  these  dangerous  alterations 
in  values  is  to  witlihold  the  present,  surplus  from  the 
market  until   Austria,  Germany  and  Eussia  are  in  £( 
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position  to  absorb  it.  The  suggested  Australian  com- 
bine is  an  attempt  to  carrj"  out  this  plan,  but  we  fear 
that  its  promoters  are  too  closelv  interested  to  permit 
the  operation  being  carried  through  without  further  in- 
flation, instead  of  a.  moderate  reduction,  of  the  prices 
o-! material  needed  for  current  use.  ^Ye  suggest  that 
a  much  better  method  would  be  for  some  arrange- 
ment to  be  made  with  the  British  Government  to  carry 
certain  stocks  until  the  remaining  European  countries 
are  aTsle  to  buy.  The  Government  have  made  unex- 
pected and  enormous  profits  out  of  their  wool  dealings, 
■and  it  should  not  be  impossible  to  produce  a  scheme 
which  would  be  just  to  all  concerned.  If  the  result 
of  the  voting  on  the  present  scheme  is  unfavourable. 
or  if  the  Australian  Government  refuse  to  grant  the 
essential  ix)wers.  we  commend  this  better  plan  to  the 
careful  consideration  of  the  Australians  concerned,  and 
we  believe  that  in  adopting  such  a  policy  they  would 
secure  the  support  of  the  indush-v  in  this  country. 


THE  EMPLOYMENT  OF  MACHINERY 
IN  AGRICULTURE. 

Eecext  events  have  given  a  considerable  stimulus  to- 
wards the  application  of  machinery  to  the  agricultural 
industry.  Faced  during  the  "War  with  the  necessity  of 
increasing  the  pix>duction  of  foodstuffs  and,  at  the  same 
time,  handicapped  in  the  execution  of  this  programme 
by  the  withdrawal  of  labour  to  the  Amiy,  many 
farmers  found  themselves  obliged  to  adopt  machines 
which  \\'jere  to  them  more  or  less  a  novelty.  A 
valuable  object-lesson  has  thereby  been  given  by  the 
stress  of  circum-stances,  and  it  is  not  too  much  to  say 
that  similar  results  would  only  have  been  attained  in 
peace  times  after  many  years  of  earnest  demonstration 
-and  propaganda  work.  In  the  adoption  of  up-to-date 
cultivating,  drilling  and  har\-e«ting  implements  our 
farmers  have  somewhat  lagged  behind  their  brethren 
on  the  Continent  and  America,  although  criticism  on 
that  ground  must  be  tempered  by  certain  considera- 
tions. Conservative  thinking  is  no  doubt  associated, 
to  a  marked  degree,  with  the  farming  industry,  but  it 
may  well  be  pleaded  by  the  agriculturist  that  the 
financial  return  from  liis  labour  in  normal  years  was 
not  such  as  to  encourage  experiments  in  elalxirate 
labour-aiding  devices.  The  fact,  too,  tliat  labour  was 
then  comparatively  cheap  and  plentiful  must  also  be 
taken  into  account.  Under  the 'circumstances  of  the 
time  the  aim  of  the  community  is  to  induce  the  farmer 
to  maintain  a  large  area  under  tillage  and  to  maximise 
the  production  of  food  crops.  Fi-oni  the  conditions 
ruling  in  the  labour  market,  however,  the  average 
farmer  will  scarcely  be  in  a  position  to  realise  these 
objects  unless  he  utilises  mechanical  aids  to  the  best 
advantage.  ^Yith  suitable  machineiy  an  increase  in 
the  output  per  man  can  be  lawfully  expected  and  a 
decrease  in  the  cost  of  production.  Possession  of  a 
tractor  carries  with  it  a  gi'eater  control  over  farming 
operations  and  enables  the  owner  to  exploit  brief  spells 
of  favourable  weather  more  thoroughly  than  if  depen- 
dent on  the  employment  of  horses.  Plougliing  can 
be  done  in  the  late  summer  and  early  autumn,  and 
sowing  when  tile  agriculturist  desii'es.  The  amount 
of  fallow  cropping  may  be  reduced  and  winter  oats 
got  in  early  if  the  land  favours  this  procetlure.  From 
the  experience  gained  in  the  past  few  years  there  has 
l>een  a  consensus  of  opinion  in  favour  of  the  tractor, 
but  undoubtedly  many  niacliines  are  designed  i)rimarily 
for  use  on  large  fanns  and  fairly  dry  land,  and  are 
not,  very  well  adapted  for  work  on  the  small  fields  or 
the  hilly,  stony,  and  wet  land  frequently  encountered, 
for  example,  in  Ireland  ami  Wales.  On  the  part  of 
the  farmer  the  tendency  to  utilise  machineiv  will  be 
quickened  by  the  shortage  of  lalwin-.  skilled"  and  un- 
skilled, and  by  the  great  increase  in  the  cost  of  fann 
operations,  ifegarding  this  increase  \vc  append  figures 
taken  from  the  Report  of  the  Departmental  C'ommittep 
on  Agricultural  Machinerj-,  indicating  the  amount  of 
'  .ges  paid    per    acre    for    actual  operations    in    the 


Rothanisted  Experiment  Station  in  respect  of  certain 
crops;  expenditure    on   roads,    ditches,  hedges,    and 

other  items  is  omitted. 
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There  was  even*  reason  to  l)eliev6  that  the  ex- 
penditure for  1918-19  and  1919-2U  would  be  still 
liigher.  and  during  the  present  year  it  is  well  known 
that  wages  are  steadily  advancing.'  The  above  figures 
refer,  of  coui-se,  to  only  one  particular  locality,  but  the 
indication  they  convej-  of  the  rising  cost  of  labour  is 
not  hkely  to  be  in  any  way  abnormal.  In  Ireland  the 
question  of  labour  supply  has  latterly  assumed  an 
acute  form  for  the  farmer.  Its  diversion  to  m'ban 
districts  has  been  a  noteworthy  feature  in  all  parts  of 
these  islands  for  many  years,  but  there  are  other 
aspects  to  the  problem  the  Irish  farmer  has  to  solve. 
Besides  the  attractions  of  the  "United  States  for  the 
rural  population,  the  yearly  migration  to  Great  Britain 
has,  especially  within  the  past  three  years,  tended  to 
assume  very  large  proportions.  Attracted  by  the 
higher  rate  of  wages  obtaining  in  the  latter  countrj- 
the  farm  lalxiurer,  after  helping  to  perform  the  pre- 
liminary tillage  operatic«is  on  his  own,  or  his  father's 
little  plot,  deserts  his  native  countryside  an(?,  fre- 
quently, returns  only  when  the  British  harvest  is  com- 
pleted. To  make  up  for  the  deficiency  of  human 
labour  the  Irish  agriculturist  will  be  obliged  to  have  a 
larger  recourse  to  time-saving  and  labour-aiding 
machinery  and  .implements  in  the  future.  It  must  be 
understood  that  the  demand  for  such  'implements  as 
potato-planters  and  diggers,  turnip-lilters,  binders, 
tractors  and  traction  ploughs  is  of  very  recent  growth  in 
Ireland.  Some  idea  as  to  the  extent  to  which  machinery 
was  employed  in  Irish  agriculture  before  the  War  may 
l>e  gleaned  from  the  following  table:  — 

Table  showing  the  Numbers  of  Farm  Horses, 
Farm  Implements.  Machines,  dc.,  used  in  Irish  Agri- 
culture in  1912  :  — 


LUi  Hokiiugs 

On  Holdings 

I'uder 

Over 

Total 

30  Acres 

30  Acres 

Acres 

Horses  used  for  agricultural  puri^oses     ... 

142,148 

240,013 

382.103 

<';»it? 

210,103 

249,409 

459  674 

rioui^lis  (mainly  sinnie  furrow") 

143,351 

218.768 

3(r2,119 

liarrons  (mainlT  ordmary  fixed  tooth)  .. 

118.333 

185,937 

301,270 

Cultiwitors.  hoise-hoes,  roUeis.  &c. 

S4.381 

177,279 

261,6611 

I'orato  sprayers  (principally  knapsack)  .. 

25,492 

37,061 

62,556 

r^eed-sowiui;  mactunes  \,      ... 

8,137 

63,805 

61,912 

Harvestisg  Machi>-ery  : 

Mowers  and  reapers 

19,142 

77,624 

06,766 

Hinders            

257 

9.137 

9.394 

Potato  di??ers          

1,403 

7.265 

8,6«.< 

Swathe  t-ufner?,  horse  rakes,  rick  lifts    .. 

10.842 

83,742 

94,381 

Earn-  JlACimfERT : 

(Ordinary  thresheis 

S,090 

21,622 

29.712 

Thre.^her  and  liuisher  combined    ... 

317 

1,034 

1,951 

Winnowers  or  fanners          

11,433 

34,074 

48,507 

Food-preparing  Macbosery  : 

Root  slicets  and  pnlpeis 

28  279 

74,815 

103,094 

Chaff  cutters 

5.B42 

21.316 

27,158 

C;om  cru-«hor? 

SCO 

6.09G 

6,636 

Cream  sepamtors      

«64 

7,758 

8,423 

Ml-X'ILLNICAL  ilOTOR  POWER  USED  ON  THE  FARM  : 

Water  wheels  or  turbines 

99 

558 

657 

Windmills       

10 

106 

116 

Steam  eufjincs,  Xo 

91 

709 

800 

-           ..      h-p 

6tl4 

4,381 

4,985 

Gas  eogines,  >o 

8 

77 

85 

„      „        h-p 

59 

862 

921 

Oil       „        No 

34 

531 

seo 

..      ..        h-p 

281 

3,377 

3,598 

IVtrol  cciqioes.  No 

8 

84 

92 

h.p.  .. 


28 


379 


Under  the  old  system  of  land  tenure,  a  tenure 
that  has  now  been  practically  swept  away  by  the  opera- 
tion of  the  Land  Purchase  Acts,  the  incidence  of  rent 
was  too  heavy  to  permit  the  Irish  farmer  to  invest 
much  money  in  improving  his  land.  The  new  system 
allo\m  him  to  hold  his  land  on  easy  tenns,  and  many 
farmers  are  now  in  a  fair  way  to  become  owners  of 
their  farms.  The  strengthening  of  the  financial  re- 
sources of  the  Irish  agricultural  community  is  rcflected 
in  the  more  extensive  utilisation  of  machineiy.  Trac- 
tors and  tractor  plouglis,  of  a  small  and  compact  tyjie. 
have  become  very  popular  during  the  War  and  will 
probably   become  more   so  Mhcn   the  utility  of   the 
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tractor  as  a  stationary  engine  is  more  fully  demon- 
strated. It  will  be  noted  from  the  previous  table  that 
the  farms  containing  over  30  acres  were  the  greatest 
users  of  machinery.  Holdings  under  30  acres  number 
408,579,  or  71%"  of  the  total  number  of  holdings, 
.372,045,  in  the  country.  The  problem  of  supplying 
these  occupiers  with  machinery  of  the  more  expen- 
sive and  heavier  type,  where  needed,  will,  in  all  pro- 
liability,  be  solved  through  the  medium  of  co-operative 
societies.  During  the  past  few  years  the  loan  scheme 
instituted  by  the  Department  of  Agriculture  with  the 
object  of  enabling  all  classes  of  farmers  to  purchase 
mechanical  requisites  has  been  largely  availed  of,  but 
it  is  obvious  that  highly-priced  machinery  must  lay 
beyond  the  reach  of  individual  small  farmers  unless  they 
collaborate  in  its  purchase  and  use.    • 


INVESTMENT  INDEX-NUMBERS. 

The  monthly  Investment  Index-Figures  of  the  British, 
Foreign  and  Colonial  Corporation,  Limited,  show  that 
after  making  the  necessary  adjustments  for  bonus  dis- 
tributions, new  issues  of  capital,  &.c.,  100  standard  in- 
vestment securities  of  an  aggregate  value  on  December 
31,  1918,  of  £2,991  millions,  and  on  December  31, 
1919.  of  £3,031  milhons,  had  a  market  value  on  March 
31,  1920,  of  £2,890  millions,  a  decrease  of  3.36%  on 
the  quotations  on  December- 31,  1918,  and  a  decrease 
of  2.52%  on  the  quotations  on  Febiniary-  28,  1920. 
Taking  the  1918  figures  as  100,  the  percentage  totals 
of  the  diffei'ent  classes  of  investments  are  as  follows  :  — 


Index-Figures. 


Type 

Gilt-edged    

Investment  (ti.ted  interest) 
Investment  (varying  interest) 

Semi-speculative    

Speculative 


Decencber  December  February 


1913 
121-5 
114-1 
117-4 
101-3 
lll-l 

llB-34 


1918 
ICO 

ICO 
100 
100 
100 

100 


1P20 
92-3 
95-5 
103-2 
134-3 
149-2 


March 
1920 
91-7 
90-3 
100-2 
124-3 
130-2 


99 16         96-64 


All  sections,  the  return  adds,  show  a  further  fall — 
gilt-edged  less  than  others.  It  is  noteworthy  that 
the  greatest  stability  in  value  is  shown  by  varying 
interest  stocks  of  an  investment  character,  such  as  the 
Ordinaiy  shares  of  banks,  insiu-ance  companies,  and 
great  industrial  concerns  like  Brunner,  Mond  and 
Company,  and  J.  and  P.  Coats;  the  fiercentage  total 
of  this  section  at  the  end  of  Mai'ch  (100.2)  was  almost 
the  same  as  at  the  end  of  1918  (lOOV 


•J-APAN. — The  tone  of  the  Money  market  in  Japan 
throughout  last  month  was  firm,  and  towards  the  close 
it  still  further  stiffened,  owing  to  large  demands  for 
money  for  the  Stock  Exchange  settlement,  heavj'  col- 
lection of  taxes,  and  "window-dressing"  by  the 
banks  which  act  as  agencies  of  the  Treasury.  Money 
at  call  was  quoted  at  12%  per  annum,  the  discount 
rate  being  9.80%.  In  the  middle  of  the  month,  owing 
to  enormous  transactions  caused  by  the  heavy  fall  in 
the  prices  of  stocks  generally,  the  Stock  market  had 
to  close  for  two  days.  The  reasons  given  were  the 
cautious  attitude  previously  adopted  by  the  banks,  the 
unprecedentedly  large  excess  of  imports  over  exports, 
and  the  pessimistic  forecasts  of  the  future  conditions 
of  export,  of  cotton  goods  owing  to  the  Heavy  deprecia- 
tion in  the  price  of  silver.  The  market  was  dull  even 
after  the  reopening,  and  nearly  all  stocks  depreciated. 
The  settlement,  however,  was  smoothly  transacted. 
Prices  of  commodities  declined  in  sympathy  with  the 
depreciation  of  securities.  Owing  to  the  Government 
ban  on  exports  of  cotton  yam  stocks  accumulated,  and 
the  market  became  dull.  Silk,  notwithstanding  aji 
early  collapse,  recovered  later  on  account  of  buying 
by  export  houses,  together  with  decreased  production. 
Standard  silk  was  quoted  at  Yen  342.70.  Eice  declined 
to  Yen  46,  affected  by  the  fall  in  prices  of  yarns  and 
stocks. 
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TOTAU  ASSETS  exceed      .    £17,000,000 
TOTAL.  CLAIMS  PAID  over  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,      Leasehold     Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car,     Plate   Class,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &e. 
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A 


P.  W.  CHAPMAN  &  COMPANY 

Dealers  in  American  and 
— Canadian    Securities — 

2  Angel   Court,  London,  E.C.  2   ^ 
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Telegrams : 
Apollonian,  Stock,  London 


GENERAL  ELECTRIC  COMPANY. 

On  another  page  will  be  found  a  report  of  the  opera- 
tions of  the  General  Electric  Company  for  the  year 
ended  December  31,  1919.  During  the  year  ended 
with  December  the  value  of  the  orders  received  .by 
the  Companv  amounted  to  $237,623,932.  This  com- 
pares with  $234,000,000  for  the  whole  of  the  vear 
1918.  It  compares  with  $11,800,0010  in  the  clear 
year  before  the  AYar  and  $26,250,000  at  the  com- 
mencement of  the  present  centurj'.  Measured  in' 
dollars  it  will  be  seen  that  the  growth  of  this  Com- 
pany's business  has  been  enoiTiious.  Measured  in 
this  way,  it  will  be  seen  that  it  has  multiplied  in  the 
course  of  19  years  sometliing  like  10  times  over. 
Equally  satisfactoiy  is  the  evidence  afforded  that  the 
transition  from  war  to  peace  conditions  has  not 
checked  expansion  in  the  Company's  operations.  The 
report  says,  however,  as  indeed  one  would  naturally 
expect,  that  for  some  time  after  the  conclusion  of  tho 
Ai-mistice  the  volume  of  business  booked  by  the  Com- 
pany was  veiy  materially  reduced ;  but  during  the  last 
eight  months  of  the  year  1919  orders  poured  in  and  in- 
creased so  rapidly  that  at  the  end  of  the  year  the 
demand  for  the  Company's  products  was  actually  in 
excess  of  the  capacity  of  the  factories  to  fulfil  them. 
At  the  end  of  the  year  the  amount  of  orders  on  the 
books  and  still  uncompleted  amounted  in  value  to 
$98,880,000.  This  compared  with  the  value,  measured 
in  dollars,  of  SO  millions  of  uncompleted  orders  at  the 
end  of  1918.     The  income  from  the  sales  of  the  Com- 
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pany's  products  during  1919,  before  the  deduction  of 
taxes,  interest  oil  loans,  or  the  payment  of  dividends, 
exceeds  $33,000,000.  Income  I'rom  various  other 
sources  amounted  virtually  to  $5,250,000.  The 
Federal,  income  and  excess  profits  taxes  actually  ex- 
ceeded in  value  the  dividends  paid  in  cash,  as  will  be 
seen  from  the  report  published  elsewhere,  lea^■ing  a 
surplus  for  the  year  of  $15,500,000.  So  pressing 
are  the  unfilled  orders  on  the  books  of  the  Company 
that  it  has  been  found  necessary  to  add  substantially 
to  its  manufacturing  capacity.  This  has  been  partly 
done  by  enlarging  the  present  plant  and  partly  by, 
leasing  factories  already  constructed. 

Most  of  these  leased  factories  have  been  taken  over 
with  option  of  purchase.  The  object  of  acquiring  them 
is  to  obtain  immediate  facilities  for  increasing  output, 
as  this  would  be  delayed  if  the  Company  were  to  \\ait 
to  construct  factories  of  its  own.  The  total  factory 
Hoor-space  has  been  enormously  increased  during  re- 
cent years.  Ten  yeai-s  ago  it  was  only  7  million  square 
feet;  at  the  end  of  1911  it  was  under  10  million  square 
feet;  at  the  end  of  last  year  it  had  been  more  than 
doubled  and  amounted  to  20,681,000  square  feet;  but 
as  already  said,  tliis  vast  space  has  been  found  inade- 
quate for  the  requirements  of  the  Company. 


CANADIAN   GENERAL  ELECTRIC 
COMPANY,  LIMITED.      • 

Ix  their  report  for  the  year  ending  December  31  last 
the  Directors  of  the  Canadian  General  Electric  Com- 
pany, Limited,  state  that  in  the  past  they  have  from 
time  to  time  placed  to  their  surplus  profits  a  very 
large  sum  from  a  reserve  account  for  the  depreciation 
of  plant  and  machinery.  This  resen^e  for  deprecia- 
tion now  amounts  to  $4,700,000,  and  this  sum  is 
equivalent  to  81%  of  the  book  value  of  the  machinery, 
tools,  patterns  and  drawings,  which  are  carried  on  the 
book  at  $5. .500, 000. 

The  real  estate  and  buildings  owned  by  the  Com- 
pany have  increased  in  value  to  an  extent  largely  in 
excess  of  any  appreciation  tlu'ough  wear  and  tear  which 
may  have  taken  place,  and  therefore  this  reserve  for 
depreciation,  says  the  report,  imay  be  considered 
applicable  to  the  old  plant.  The  net  profit  earned 
during  the  year,  while  less  than  that  of  the  preceding 
year,  when  the  Company  was  busily  engaged  on  war 
work,  is  nevertheless  satisfactory  and  encouraging. 
The  profit  for  the  year  amounted  to  $1,617,989,  from 
which  is  deducted  the  sum  of  $500,000,  which  has 
been  reserved  for  depreciation,  leaving  a  net  profit  of 
something  over  $1,000,000. 

Dividends  at  the  rate  of  8%  per  annum,  have  been 
paid  on  the  Common  stock  and  7%  on  the  Preference 
stock  of  the  Coinpany,  and  $313,000  has  been  carried 
to  the  credit  of  profit  and  loss,  which,  added  to  the 
balance  from  the  ))receding  year,  makes  a  total  of 
$836,000  to  the  credit  of  that  account. 

It  will  bo  appreciated  that  a  Company  like  the 
Canadian  General  Electric  has  passed  through  an  ex- 
ceedingly trying  period  sincd  the  summer  of  1914. 
During  the  last  six  years,  says  the  reiwrt,  wc  have 
witnessed  the  declaration  of  War  and  the  Treaty  of 
Peace.  _  With  the  declaration  of  War  their  business 
for  a  time  almost  wholly  disappeared.  Fortunately. 
with  some  alteration  and  the  adaptation  of  the  plant 
to  new  conditions  the  Company  was  able  to  engage  in 
the  manufacture  of  munitions  of  war,  particularly 
marine  engines,  which  in  a  very  short  time  they  suc- 
ccided  in  producing  upon  an  enormous  scale.  Having 
adapted  itself  to  war  conditions  this  Company  did  an 
enormous  business  and  earned  large  profits  for  the 
shareholders,  but  it  had  only  one  customer,  or  only 
one  customer  upon  who.se  orders  it  could  dcpoiid  for 
keeping  its  plant  occupied.  Just  as  it  had  been  plunged 
mto  difficulties  by  the  outbreak  of  the  Great  European 
\\  ar  the  sudden  cessation  of  that  War  in  November 
1918  proved  an  equally  serious  blow  to  the  Company. 
The  Government,  for  whom  the  Company  liad  been 
working,  luid  been  for  years  pressing  the  Company  to 


use  its  plant  to  the  best  of  its  capacity  suddenly  ceased 
its  orders  altogether.  The  comparatively  small  number 
of  customers  ether  than  the  Government,  who  were 
themselves  engaged  on  war  work,  also  decided  to  cancel 
their  contracts.  The  natural  result  was  that,  in  the 
words  of  the  report,  during  the  earlier  months  of  the 
year  immediately  succeeding  the  Armistice  the  business 
of  the  Company  was  conducted  without  it  being  possible 
to  earn  any  profits  at  all.  This  condition  of  things 
lasted  for  some  months.  After  a  time  the  trading 
worJd  came  to  realise  that  the  work  of  the  world 
would  have  to  go  on  although  it  was  not  necessary  to 
make  munitions,  and,  consequently,  orders  came  pour- 
ing in  from  various  directions  for  the  specialities  in 
the  making  of  which  the  Company  had  achieved  ;» 
reputation. 

We  welcome  tlie  March-April  number  of  the  Polish 
Ecoitoiuic  BuUetin,  which  hjs  been  enlarged  and  re- 
visetl.  The  paper  covers  a  wide  field,  and  of  especial 
interest  is  the  series  of  articles  on  industrial  reconstruc- 
tion, particular  interest  attaching  to  the  paper  industry 
of  Poland.  T\ao  speeches  are  included  by  Mr,  Grabski, 
the  Polish  Finance  Minister  in  the  Polish  Diet,  m 
which  he  explains  his  plans  for  the  rehabilitation  of  his 
country.  Poland  seems  to  be  more  than  ready  to  seize 
e^'ery  opportunitj^  and  even  to  improve  upon  the  trade 
relations  which  prevailed  in  Europe  before  the  War. 
According  to  the  latest  reports,  it  has  been  calculated 
that  from  18%  to  30%  of  the  factories  in  Lodz  ai-e 
again  in  full  working  order,  and  only  await  an  adequate 
supply  of  raw  materials. 

A  novel  form  of  appeal  is  that  which  is  being  circu- 
lated on  Iiehalf  of  'funds  for  the  University  of  Man- 
chester. The  appeal  takes  the  form  of  an  ordinary 
company  prospectus  entitled  "Lancashire  Develop- 
ment, Unlimited,"  and  a  call  is  made  for  half  a  million 
sterling  in  order  to  develop  the  University  and  to  make 
it  one  of  the  greatest  in  the  world.  Ac  present  it  is 
badly  under-capitalised;  and,  in  consequence,  profit- 
able growth  in  many  directions  has  oome  to  a  stand- 
still. We  commend  the  prospectus  to  the  attention  of 
all  patriotic  men  of  Manchester,  and,  indeed,  to 
educationists  throughout  the  Kingdom. 

"Mines  and  the  Speculative  Investor."  By 
J.  A.  L.  Gallard,  mining  editor  of  the  Financial  Times. 
Price  7.S-.  6(/.  (London:  Walter  E.  Skinner,  11-12 
Clements  Lane,  E.C.  4.)  This  book  elucidates  the 
salient  features  of  mining  operations  apd  their  relations 
to  share  values  for  the  benefit  of  those  who,  being 
neither  mining  engineers  nor  mining  financiers,  have 
only  a  casual  acquaintance  with  mines  and  mining- 
companies.  It  is  ai  book  for  the  man  in  the  street 
who  operates  in  mining  shares  and  lakes,  or  wishes 
to  take,  an  intelligent  interest  in  the  matter.  A  chapter 
is  devoted  to  notes  on  the  chief  commercial  uses  of 
the  products  of  mines,  a  glossary  of  mining  terms  and 
a  couple  of  mine  plans  to  illustrate  the  method  nt 
opening  up  a  mine,  and  explains  the  terms  used  in 
connection  with  underground  operations. 

"  The  Stock  Exchange  Year- Book  "  for  1920  has 
just  been  published.  It  runs  into  close  upon  3,000 
pages,  and  the  price  is  40s.  net.  In  his  usual  interest- 
ing preface  Sir  Thomas  Skinner  deals  with  the  effect 
of  the  increased  demand  for  capital  upon  the  market 
value  of  exisling  secm'ifies,  which  in  no  quarter  has 
been  felt  more  than  jn  National  War  StcK-ks.  Of  the 
successive  issues  great  quantities  were  taken  from 
patriotic  motives,  and  from  rivalry  between  the  great 
cities,  and  now  that  business  aotiivity  has  regained 
much  of  its  pro-War  proportions,  realisations  have  h:ul 
to  be  made  that  capital  might  be  put;  to  its  accustomed 
uses.  Moreover,  owing  to  the  greatly  incn>ased  cost 
of  raw  material  and  of  labour,  much  more  capital  is  re- 
quired per  output  than  was  fonnerly  experienced. 
The  result  is  that  National  War  Bonds  are  at  a  dis- 
count; that  tlie  great  municipal  governments  liave  to 
issue  6%  stock  to  meet  their  necessities ;  wliile  indus- 
trial corjwrations  have  to  offer  preferential  dividends 
of  at  least  7%. 
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The  Eubber  market  opened  dull  ar.d  depressed  on 
Monday,  mainly  as  a.  result  of  the  severe  relapse  in  the 
French  exchange.  With  francs  at  67.40  liquidation 
on  Parisian  account  set  in  and  was  I'eflected  in  the 
reactions  of  Malacca  Plantations  to  45,  Kuala  Lumpur 
to  3-iV,  and  Eastern  International  Trusts  to  29s. 
Tamiang  and  Sennah  also  suffered,  and  the  tendency 
spread  itself  to  other  shares,  Yallambrosa  receding  3d. 
to  22s.  6i/.  With  the  improvement  in  the  franc  on 
Tuesday  the  market  assumed  a  better  tone  and  Paris 
favourites  regained  lost  ground.  Kuala  Lumpur 
closed  1%  up  to  3f ,  whilst  Malaccaf  Plantations  put  on 
^  to  5,  and  Eastern  International  Trusts  were  Is. 
better  on  the  day  at  30s.  Very  little  business  was 
transacted  on  Wednesday.  However,  despite  the 
sudden  announcement  of  the  rise  in  Treasury  Bill 
rates,,  which  the  mai-ket  realised  would  be  followed 
almost  inevitably  by  a  7%  Bank  rate,  price  movements 
on  the  \\hole  were  favourable.  Kuala  Lumpur  was 
■J  higher  at  3f,  whilst  Sennah  moved  up  to  31s.  3d., 
and  Malacca  Plantations  and  Eastern  International 
Trusts  closed  firm  at  the  previous  day's  quotations. 
Thursday  found  th^e  mai-ket  well  prepared  for  the 
high  Bank  rate_,  which,  in  consequence,  had  little  in- 
fluence on  prices.  Though  business  was  slack  the  tone 
was  firm  and  Paris  counters,  in  particular,  maintained 
their  previous  recovery.  It  is  too  eai'ly  as  yet  to  look 
forward  to  an  immediate  revival  of  activity  in  this 
market.  With  the  Budget  boge.y,  however,  out  of  the 
way  after  next  week,  it  may  be  that  next  month  would 
usher  in  a  much  more  lively  market.  The  commodity 
market  is  still  rather  weak,  Thursday's  quotations 
being  2s.  2d.  for  plantation  crepe  and  2s.  2Jd.  for 
smoked  sheet.  An  interim  dividend  of  10%  for  the 
financial  year  ending  June  30,  1920,  has  been  de- 
clared by  the  Sungkai-Chumor  Estates  and  the  Straits 
Plantations.  For  Seaport  (Selangor)  Eubber  Estates 
the  amount  of  the  interim  dividend  is  5%.  The  Con- 
.solidated  Estates  announce  an  interim  dividend  of  10% 
on  their  Ordinary  shares,' and  state  that,  whilst  it  seems 
unlikely  that  the  original  estimate  of  2.265,000  lb.  of 
tea  will  be  realised,  the  final  crop  will  be  in  excess  of 
that  of  the  previous  year.  On  the  other  hand,  there 
are  good  prospects  of  securing  the  estimated  rubber 
crop  of  1,119,000  lb.  In  both  cases  the  prices  obtained 
through  sales  effected  to  date  represent  an  improvement 
on  those  of  last  year;  but  owing  to  the  adverse  rupee 
exchange  and  the  congestion  at  the  docks,  profits  are 
]>eing  much  reduced.  March  outputs  are  still  pouring 
in  and  they  continue  to  reveal  satisfactory  advances 
over  those  o£>  the  pre\'ious  March.  Bukit  Sembawang 
have  secured  129, -500  lb.,  as  against  45,500  lb. ;  Sungei 
Kapar  obtained  79.500  lb.,  in  comparison  with 
43,900  11). ;  Sungei  Choh  report  66,281  lb.,  as  against 
37.255  lb. ;  New  Crocodile  Eiver  (Selangoi-)  had  an 
output  of  70,140  lb.,  in  contrast  with  26,710  lb. ;  with 
the  United  Serdang  the  crop  reaches  316,381  lb.  in 
stead  of  207,774  lb.';  whilst  for  the  Rubber  Plantations 
Investment  Trust  the  figures  are  99,629  lb.  for  March 


1920  and  62,696  lb.  for  1919;  I^anadron  Eubber 
Estates  secured  118,097  lb.,  as  against  98,712  lb. ;  the 
Anglo-!Malay  vRubber  Company  report  a  crop  of 
lti7,710  lb.,  in  comparison  with  93,183  lb.  ;  Heawood 
Tin  and  Eubl>er  Estate  obtained  32.867  lb.,  or  over 
double  the  crop  lor  March  1919;  Sarawak  Eubber 
Estates  record  an  advance  of  14,000  lb.,  with  a  crop. 
of  83,700  lb,;  whilst  Yallambrosa  Eubber  Company 
harvested  81,744  lb.,  as  compared  with  77,128  lb,- in 
March  1919. 


ANNUAL  REPORTS  ANALYSED. 

GOLDEN   HOPE  (SELANGOR). 

Issued  Capital :  £50,000  in  £1  Shares. 


^ Results  for  Years  to  December  31 - 

Av.  Yield 
per 

Total    Areatn     Eubber  Bearing    Price  "  Ail-!n  "  Net  r-DlTldend- 

Planted  Bearing    Output    Acre   Realised   Oost    Profit  Amt, 

Acres      Acres         lb,          lb,      per  lb.    per  lb,    £  £       % 

1916  ...     l.liU      1,000'     :6S,2.«(;     26S»        2/.J         1/1.4  17,399  11,000     25 

1917  ...     1,146     1,300*     SoL'.Sl;     270'       2/4  7       1/4.8  18,414  S,800     20 

1918  ...     1,411'.        —         L'90,671       —         im        1/7        6,857  4,400     10 

1919  ...     l,43f.        —         370,849        —        I/IOJ      l/3i    15.0.<0  12,500     25 


Price    of   Shares,   83/9 
a;re,  £146. 


^  ApprosimLite. 

market  Capitalisation   per   planted 


lI.wnicAPPED  during  1918  by  tlie  restriction  in 
tapping  adopted  in  accordaiic©  with  the  scheme  drawn 
up  by  the  Eubber  Growers'  Association,  this  Conipany 
with  a-  much  diminished  output,  realising  in  the  de- 
jiressed  condition  of  the  Eubber  market  a  very  low. 
price,  was  compelled,  in  view  of  the  increased 
cost  of  production,  to  reduce  its  dividend  to., 
10%.  The  report  for  the  year  ended  December  31, 
1919,  indicates  a  return  to  more  normal  conditions. 
The  actual  crop  har\^ested  reached  376,849  lb., 
in  comparisoTO  with  290,571  lb.  for  1918.  The 
esitimated  crop  was  380,000  lb.  and  the  deficiency 
\^■as  due  to  the  luifavom'able  circumstances  prevailing 
on  the  Golden  Hope  Estate.  Eeading  Estate  con- 
tributed a  crop  in  excess  of  tlie  estimate,  and  the  total 
estimate  would  have  been  exceeded  were  it  not  lor  a 
shortage  of  tappers  on  Golden  Hope  and  a  period  of 
drought,  which  reduced  the  water  available  for  curing 
to  a  low  level.  It  \\-ill  be  noted  that  the  total  area 
planted  has  heen  reduced  to  1,436  acres.  The  re- 
duction represents  an  adjustment  rendered  advisable 
by  tlie  subsequent  disco\'eiy  that  10  acres  of  the  area 
planted  on  the  Golden  Hope  Estate  in  1910  were 
planted  on  Government  road  reserve  not  included  in 
the  Company's  titles.  With  a  further  18  acres  also 
planted  on  Government  road  reserve,  the  Company, 
now  has  a  total  of  39i  acres  planted  in  this  manner, 
in  addition  to  the  above. 1,436  acres.  Tiie  price 
realised  per  lb.  has  improved  somewhat  to  Is.  lOJrf. ; 
but,  in  addition,  there  has  been  a  satisfactory 
reduction  in  the  "  all-in"  cost  to  Is.  3kZ..,  as  com- 
pared with  Is.  7d.  in  1918.  This  resulted  in  the_pro- 
duction  of  a  net  profit  of  £15,080,  in  comparison  with 
the  poor  figure  of  £6,857  in  1918,  which  enabled  the 
Company  to  pay  a  dividend  pf  25%,  whereas  share- 
holders received  only  10%  in  1918,  leaving  a  balance 
of  .£5,439  to  be  can-ied  forward  to  the  next  accounts. 
The  outlook  for  thfe  current  year  is  still  more 
encouraging.  The  estimated  output  is  placetl  as  high 
as  439,000  lb.  For  the  first  quarter  there  has  been 
secured  118.359  lb.,  which  is  nearlv  9,000  lb.  in  excess 
of  the  requisite  proportion  of  the  estimate.  About 
40%  of  the  estimated  crop  has  been  sold  fonvard  at 
an  average  price  of  Is,  ll,l]rf,  per  lb.  Plans  for 
future  develojjment  include  the  planting  of  a  further 
160  acres  on  the  Eeading  Estate  as  soon  as  (Tie  draining 
of  it  has  'been  finished.  A  much  healthier  condition 
is  disclosed  in  (lie  balance  sheet  as  on  December  31, 
1919.  Liabilities,  including  some  £200  in  respect  of 
unclaimed  dividends,  and  £4,025,  the  balance  of  the 
lo.ui  on  the  Eeading  Estate,  amounted    to    £17,273. 
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The  total  of  sundiy  creditors  at  613,04-1  compares  with 
£5,981  ill  191S,  and  is  largely  due  to  the  inclusion  of 
income  tax  in  respect  of  the  profits  of  the  year.  How- 
ever, to  meet  these  liabilities  there  are  available  liquid 
assets  to  the  amount  of  £43,743,  and  of  these  invest- 
ments in  Treasury  bills  and  the  cash  balance  a<?count 
for  .-621", 648.  In  the  inten-al  that  elapsed  between  the 
closing  of  the  accounts  and  the  general  meeting  the 
final  instalment  of  £4, 025  of  the  34,500  dollars  due 
to  the  F.M.S.  Government  by  the  Reading  TSstate  has 
been  paid  off.  The  issued  capital  now  agrees  with  the 
amount  of  the  authorised  capital,  £50,00C),  as  a  result 
of  the  successful  issue  of  the  remaining  6,000  shares 
to  existing  sliareholders  during  the  year  at  a  premium 
of  £1.  Alive  to  the  necessity  of  developing  the  Read- 
ing Estate  by  opening  up  the  reseiTe  land  and  providing 
the  new  buikrings  required,  such  as  a  new  smoke- 
house on  Golden  Hope  Estate,  it  was  agi-eed  at  the 
general  meeting  to~  increase  the  autliorised  capital  to 
£100,000  by  creating  50,000  new  shares  of  £1  each. 
It  is  proposed,  however,  to  utilise  part  of  this  new 
creation  to  aid  in  capitalising  the  resen-e  of  £30,000, 
in  order  to  distribute  30,000  shares  pro  ro-^damongst 
existing  shareholders  whose  names  will  be  on  the 
register  on  April  23,  1920,  the  date  on  which  a  meet- 
ing is  to  be  held  to  pass  a  resolution  embodying  this 
proposal.  In  view  of  this  bonus  the  shares  are  quoted 
in  the  market  as  high  as  S3.s.  9d.  A  purchase  of 
sliares  'at  this  price  in  the  ratio  neeessaiy  to  secure 
an  integi-al  number  of  lx)nus  shares  (that  is  a  purchase 
of  five  shai-es,  w.hich  will  entitle  the  holder  to  a  bonus 
of  three  shares)  means  that  the  average  price  of  the 
total  shares  thus  acquired  works  out  at  o2s.  4d. 
Assuming  the  rate  of  dividend  remains  unchanged  on 
the  higher  capital,  the  shares  at  this  price  would  yield 
n.  little  over  9J%,  and  are  consecpiently  high  enough 
at  this  level. 

GULA-KALUMPONG. 

Issued  Capital :  £450,000  in  £l  Shares. 


^ Results  fo"  Ynars  to  December  3i 

— , 

Av.  Ticia 

Total    Area  in  Eabber  Bearinff  Price    "  All-in  "  Net  • 

^Dividend— 

Planted  Bearing  Outpat    Acre  Realised    Cost      Profit 

Amt. 

Acres     .A.cre3       lb.        lb.     per  lb.      perlb.        £ 

£          % 

191C 

...   4,-117    ?,S2.i    1,195,959    313       2/5        -/11.2      g^SSS' 

73,125  16i 

1917 

...  4,417  4,0.58    1,333,328    328      2/33-       1/0|        83,744t 

73,125  16} 

1918 

...  4,460,.   — ■     1,013,2UO      —       2/li         1/3     •   .55,0S6t 

45,000  10 

1919 

...  4,460  4,363    l,5i9,500     SSS       2/2J       -/UJ     125,724§ 

101,350  22J 

•  Includins  £5,515  from  coconut.s. 
X  Including  £4,835  from  coconuts. 


t  Includini'  £>,469  from  coconuts. 
§  lucludiug  £26,924  from  coconuts. 


Price  o!  Shares,  40/Oxd,     Market   Capitalisation  per  planted 
acre,  £302xd  I  excluding  3,382  acres  under  coconuts'. 

Whilst  1919  was,  on  the  whole,  a  rather  pros- 
perous year  from  the  point  of  view  of  most  rubber 
<ompanies,  and  especially  of  those  which  were  situ- 
tted  in  the  Federated  Malay  States,  it  was,  as  might 
bo  naturally  expected,  the  big  producers  who  de- 
rived the  gi-eatest  benefit.  A  striking  testimony  to 
this  fact  is  furnished  in  the  report  of  Gula-Kalum- 
pong  for  t'he  .year  ended  December  31,  1919. 
Against  a  crop  of  1,013,200  lb.  in  1918,  there  was 
harvested  during  the  yeai-  under  review  no  less  than 
1,549,500  lb.  of  rubbea-,  representing  an  excess  of 
'.•9,500  lb.  over  the  estimate.  Owing,  however,  to 
the  rather  low  prices  prevailing  for  rubber  for  the 
greatei-  part  of  the  year,  the  average  price  realised  per 
lb.  was  only  one  penny  better  at  2k.  2^d.  At  the 
same  time,  tlio  economies  of  large-scale  production, 
rendered  possible  by  the  growth  in  the  output,  re- 
duced the  "  all-in  ",  cost  to  ll^tl.,  and  that,  despite 
the  materiaJly  higher  expenses  incurred  in  even'  de- 
partment. .\nd  it  is  asserte<l  that  if  a  due  proportion 
of  tlio  administration  expenses  had  been  assigned  to 
the  other  product — copra — that  the  "  all-in  "  cost 
would  actually  Have  been  as  low  as,  I'lfffJ.,  as  com- 
|»airod  with  ].s.  3d.  in  1918.  Seldom  have  tJie  advan- 
t.iiges  of  large-scale  production  been  so  well  illus- 
trated.    As  a  result  of  this  reduction  the  net  profit 


for  1919  (including  £26,924  in  respect  of  the  coco- 
nut crop)  amoun^d  to  £125,724,  or  considerably  over 
twice  that  of  the  previous  year.  Such  satisfactory 
profits  enabled  the  Company  to  declare  a  dividend  of 
22i%,  in  contrast  with  10%  for  1918.  In  addition, 
£20,000  has  been  added  to  the  resen^e,  thereby  in- 
creasing tlie  total  to  £112,824.  There  is  cara-iecl 
forward  to  the  next  accounts  a  balance  of  £25,984. 
Not  all  this  is  due  to  the  rubber  harvest,  although  it 
has  been  the  main  factor  in  the  result.  As  already 
indicated,  the  Company  has  also  3,382  acres  under 
coconuts.  D'lring  the  year  under  review  this  de- 
partment was  worked  with  considerable  advantage, 
Tlie  estimate  amounted  to  4,600,C)00  nuts,  whilst  the 
actual  harvest  reached  5,015,600  nuts.  Of  these,. 
33.745  nuts  were  sold  at  $46.50  per  1,000  The 
reiuaindei-  yielded  1,078  tons  of  copra,  of  which 
325  tons  were  sold  in  England  and  the  rest  locally 
or  in  America.  The  cost  of  production  f.o.b.  Penang- 
was  £11  10s.  6d.  per  ton.  The  exact  proportion  in 
which  both  protlucts  contributed  to  the  profit  can  be 
determined;  for  according  to  the  report  the  4.363 
acres  of  rubber  in  bearing  gave  a  net  profit  of  £21  10s - 
per  acre,  whilst  the  2.200  acres  of  coconuts  in  bearing 
yielded  a  profit  of  £12  155.  6rf.  per  acre. 

Prospects   fc-r  the  cuiTent  year  are   very   bright. 
For  coconuts  a  crop  of  6,000,000  nuts,  equivalent  to 
1,325  tons  of  copra,  is  estimated,  and  arrangements 
are  being  made  to  develop  the  700  acres  of  spare  land 
still  available.     There  has  been  sold  already  250  tons 
of  copra  at  jnices  far  in   advance  of    those  i-ealise<J 
last  year,  and  there  is  no,  reason  for  anticipating  any 
serious  fall  in  the  price  of   copra  in  the    immediate 
future.     The  position  as  regards  rubber  is  still  more 
satisfactoi-y.     The  estimated  output  is  1.560,000  lb., 
and  the  crop  actually  han'ested   for  the  fu-st  quarter 
of  the  cuiTent  year  (in  which    the  short    month   of 
Febniary  is  included)  amounts  to  415,000  lb.,  which 
would   promise,    if  the  rate   of  production  remained 
unaltered,  .a  crop  of  over  1.600,000  lb.     And  of  this 
crop,  672,000  lb.  have  been  sold  fonvard  at  2s.  3^d. 
per   lb.    gross  London    temis.        Furthennore,    con- 
tracts have  been  entered  into  also  for  the  disposal  of 
260  tons  of  the  1921  crop  at  2.s.  3d.  per  lb.,  and  of 
145  tons  of  the  1922  crop  at  2s.  SM.  per  lb.     One 
of  the  directors,   who  has  retiu-ned  from  Visiting  the 
estate,    gives    a  very   satisfactory  report  of   its  con- 
dition.    A  strong  financial  position  is  disclosed  in  the 
balance  sheet.     Liabilities,   including  unclaimed  divi- 
dends, amounted  to  £32,222,  and  were  amply  covered 
by    the    cash    balance    and     Treasury    bills    which 
matured  in   February,    the  copibined  total  of  which 
was  £40,967.     Including  all  liquid  assets,   there  wa.s 
available  for  any  such  liabilities  a  sum  of  £116,672. 
At  the  general  meeting  it  was  agreed  to  increase  the 
authorised    capital    to    £750,000  by  the  creation    of 
250.000    Ordinary    shares   of   £1    each.     To  existing 
shareholders,  225,000  of  these  shares  were  offered  at 
par,   at  the  rate  of  one  share  for  eveiT  two  shares 
already  held.     This  capital  was  required  for  the  pur- 
chase and  development  of  an  estate  of  5,000  acres  of 
land  alx)ut  which  the  directors  were  negotiating,   and 
which,  if  acquired,  they  proposed  to  plant  with  rublier. 
In  the  market  the  shaa-es  stand  at  40s.  ex  div.,_  at 
winch  price  they  yield,  on  the  existing  rate  of  divi- 
dend,  lli%;  but  if  the  terms  of   the  new  issue  are 
taken  into  consideration,   they  are  still  more  attrac- 
tive.    A  purchase  of  the  shafes"  in  such  numbers  as 
to  aviil  of  the  offer  of  an  integral  number  of  the  new 
shares  at  par  would  moan  that  Uie  average  price  of  the 
shares  would  be  only  33.<!.  4^.       One  other  point  is 
worthy  of  notice.       Excluding  the  area  under  coco- 
nuts,   the   market  capitalisation    per  acre   works   c"t 
at  the  ralher  hish  figure  of  £202.     But  if  tliis  area 
is  included  in  the  ratio  suggested  by  the  Chaii-man,. 
of  3  acres  of  nihljer  as  equivalent  to  5  acres  of  coco- 
nuts, then  the  market  capitalisation  becomes  reduced 
to  the  more  nonnal  figure  of  £138. 
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THE  INCREASE   IN   LIFE  ASSURANCE 
BUSINESS. 

All  indications  in  regard  to  the  matt«r  which  are  at 
present  available  confirm  previous  estimates  made  in 
these  columns,  that  the  amount  of  new  hfe  assurances 
*  transacted  by  British  companies  in  the  course  o£  1919 
would  be  found  to  exceed  that  ever  previously  reported 
in  respect  of  a  single  year's  operations.  And  it  is  now 
clear  that  this  excess  will  be  much  greater  than  was 
generally  anticipated.  The  larger  number  of  annual 
life  reports  have  still  to  appear,  but  the  figin-es  already 
presented  by  individual  offices  show  a  scarcely  dis- 
turbed unanimity  in  this  respect,  and  some  of  their 
records  put  their  best  pre- War  achievements  of  the 
kind  completely  in  the  shade.  And  as  far  as  can  ]je 
ascertained  the  improvement  in  new  business  returns, 
•comparing  the  first  quarters  of  1920  and  1919,  is  still 
continued.  This  is  a  very  gratifying  piece  of  informa- 
tion to  all  interested  in  the  development  of  thrift,  and 
in  the  extended  adoption  of  the  most  useful  device  for 
its  application  to  the  requirements  of  the  community 
as  a  whole  that  has  ever  been  aiTanged. ' 

There  was  reason,  of  course,  for  the  belief  that 
some  revival  of  life  assurance  activitj-  would  follow  the 
demobilisation  of  vast  numbers  of  citizens,  and  their 
release  from  liability  for  mihtary  service,  w-hich,  while 
they  wei-e  subjected  thereto,  had  made  tlieir  lives  un- 
acceptable by  the  offices  except  at  practically  pro- 
hibitive surcharges.  But  it  remained  to  be  seen 
whether  they  would  prove  as  responsive  to  the  efforts 
of  life  assurance  agents  as  before,  looking  to  the  fact 
that  the  vast  majority  of  British  life  offices  had  felt 
themselves  -unable,  under  the  adverse  conditions  im- 
posed by  the  War,  to  make  any  distribution  of  bonus  on 
the  occasion  of  their  last  quinquennial  investigations. 
No  doubt  in  most  cases  some  distribution  might  have 
heen  made  if  the  offices  had  been  dis|x>sed  to  lower 
their  standards  of  valuation  and  to  make  more  liberal 
assumptions  in  regard  to  the  recuperative  capacity  of 
their  business.  But  the  decision  was  generally  taken 
by  the  offices  to  look  facts  in  the  face,  to  make  full 
provision  for  the  depreciation  in  securities,  mainly 
ca.used  by  the  issue  of  Government  loans  at  much 
higher  rates  of  interest  than  had  been  offered  to  in- 
vestors for  the  last  hundi-ed  years,  and  after  payment 
of  heavy  war  claims  and  greatly  enhanced  taxes  out  of 
existing  resources,  to  employ  the  foi-mer  valuation 
standards,  so  that  the  reserves  earned  fonvard  should 
sufier  no  diminution  of  strength,  even  although  doing 
•so  necessitated  a  postponement  of  any  dish'ibution  of 
profits.  Tills  decision  was  undoubtedly  in  the  best 
interests  of  new  entrants  into  life  assurance,  for  it 
preserved  the  full  bonus-earning  power  of  the  com- 
panies for  the  futin-e,  so  far  as  post- War  conditions 
rendered  this  possible.  B>it  there  was  some  danger 
that  the  passing  of  bonuses  would  be  to  some  extent 
misunderstood  by  the  general  public,  and  that  for  this 
reason  the  response  to  life  assurance  apjieals  by  men 
returning  to'  their  ordinary  avocations  might  be  less 
hearty  than  would  otherwise  have  been  the  case. 

The  greatly  increased  numljer  of  new  life  policies 
effected  since  the  date  of  the  Armistice  shows,  however, 
that  the  popularity  of  British  life  offices  has  not  been 
appreciably  affected    by  the   general    passing    of  the 


bonuses,  and  that  the  community  of  eligible  new  en- 
trants has  taken  a  correct  view  of  the  situation. 
Indeed,  a  moment's  reflection  will  show  that  the  exist- 
ing life  policyholders  have  suffered  much  less  from  the 
^Yar,  so  far  as  the  face  value  of  their  contracts  is  con- 
cerned, than  the  holders  of  almost  any  other  form  of 
negotiable  security.  If,  for  example,  the  money  ex- 
pended in  the  payment  of  premiums  had  been  invested 
in  ordinary  gilt-edged  Stock  Exchange  securities  a 
large  amount  of  depi-eciation  would  have  resulted, 
whereas  the  only  disadvantage  to  life  policyholders  has 
been  the  non-accretion  of  a  comparatively  small  amount 
of  profit  which  they  might  have  expected  to  receive 
under  normal  circumstances.  The  public  has  evidently 
come  to  look  on  the  passing  of  bonuses  in  its  true  per- 
S2>ective  as  a  temporary  and  exceptional  incident,  how- 
ever unfortunate,  and  is  disposed  to  entertain  the  view, 
which  may  be  considered  as  well  justified,  that  there  is 
no  reason  to  take  a  pessimistic  view  of  the  future  profit- 
earning  possibilities  of  well-managed  life  assurance 
institutions. 

One  interesting  and  specially  gratifying  feature  of 
the  new  business  returns  for  1919  already  pub- 
lished has  been  the  vast  amount  of  ordinaiy  life  assur- 
ances transacted  by  offices  possessing  industrial 
departments.  The  fact,  as  exemplified  in  the  results  of 
the  industrial  section  of  these  companies'  life  business, 
a«  disclosed  by  the  report  of  the  recent  Pai'liamentarj^ 
Commission,  that  this  form  of  insurance,  under  the 
system  of  weekly  collection  of  small  premiums,  is  an 
extravagant  form  of  thrift,  has  been  repeatedly  em- 
phasised in  these  columns.  But  these  companies  have 
recently  paid  gi-eat  attention  to  the  development  of 
ordinary  life  asurance  on  sound  and  economic  lines,  and 
their  success  in  tliis  lespect  is  a  veiy  satisfactory 
feature  of  recent  insurance  historj'.  By  virtue  of  their 
extensive  organisations  they  are  in  the  position  to  get 
into  touch  with  masses  of  the  population  which  are 
outside  the  pale  of  the  activities  of  the  agents  of  com- 
panies confining  their  operations  to  ordinaiy  life  assur- 
ance, and  their  achievement  in  obtaining  a  vast  number 
of  ordinary  life  policies  from  the  industrial  classes  is  a 
matter  of  great  national  and  social  importance.  Now 
that  weekly  wages  generally  have  been  so  much  in- 
creased there  is  no  reason  why  those  recipients  should 
not  avail  themselves  of  an  improved  form  of  thrift,  and 
it  is  good  to  see  that  a  large  and  increasing  number  of 
them  are  now  doing  so.  It  is  really  one  of  the  out- 
standing factors,  as  evi^lenced  by  insurance  reports, 
that  ordinaiy  life  assurance  is  now  attracting  in  large 
numbers  masses  of  the  population  who  had  pre- 
viously been  either  unable  or  unwilling  to  avail  them- 
selves of  its  greatly  superior  advantages  to  those  of  the 
industrial  form. 

An  analysis  of  the  new  business  returns  of  life 
offices  recently  published  shows  an  advance  not  only 
in  the  total  amount  of  new  policies  but  in  the  average 
sum  assured  by  each  new  contract.  This  is  a  feature 
that  mav  be  expected  to  continue.  The  rise  in  the 
prices  of  all  commodities  and  the  decline  in  the  pur- 
chasing power  of  money  make  it  veiy  desirable  not 
only  that  policies  now  effected  for  the  first  time  should 
be  of  larger  amounts  than  formerly,  but  that  the  gi-eat 
majority  of  existing  life  policyholders  should,  by  effect- 
ing new  policies,  add  to  such  protection  as  is  presently 
afforded  to  them  in  this  wav.  We  have  now  to  deal 
with  new  measurements  of  value  in  all  social  eco- 
nomics. Just  as  in  fire  insurance  large  additions  to 
policies  are  desirable  on  account  of  the  enhanced  costs 
of  replacements,  so  also  in  life  nssuiMuce  a  policy- 
holder has  to  remember  that  the  existing  amount  of  his 
life  policy  will  not  go  nearly  as  far  as  formeidy  in 
meeting  the  requirements  of  his  beneficiaries  at  the 
present  moment.  It  w-ould  not  be  an  over-estimate 
to  suggest  that  the  amount  assured  by  life  policyholders 
should  he  douhled  in  order  that  it  may  cope  at  all 
adequately  with  existing  conditions,  as  compared 
with  those  which  prevailed  a  very  few  years  ago.  And 
what  better  way  could  be  found  for  the  accumulation 
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of  savings  at  the  present  moment  than  js  available 
through  this  method".'  The  depreciation  that  is  still, 
imfortuiiately,  going  on  in  the  value  of  the  very  best 
classes  of  investment  must  inevitably  be  a  deteirent  as 
regards  the  placing  of  savings  in  Stock  Exchange 
securities,  apart  from  the  inherent  difficulties  of  deal- 
ing in  this  way  with  small  amounts  of  money  at 
annually  recurring  intervals.  On  the  otlier  hand,  there 
is  but  little  risk  of  depreciation  in  the  proc-eeds  of  life 
policies  in  sound  and  well-conducted  companies.  Here, 
then,  is  another  reason  for  the  great  increase  in  new- 
life  policies,  which  it  may  be  hoped  will  be  con- 
tinued and  intensified. 

It  may  be  pointed  out  that  at  the  present  time  life 
assurance,  apart  from  the  benefit  afforded  by  income- 
tax  relief  according  to  amount  of  premium  payments, 
possesses  yet  another  attraction.  It  is  quite  possible, 
in  fact  it  is  expected  by  many  who  have  studied  the 
problem,  that  the  purchasing  power  of  the  sovereign 
will  eventually  recover  much  of  its  present  deprecia- 
tion. If  this  surmise  turns  out  to  be  correct,  the  pro- 
ceeds of  a  policy  in  20- or  30  years'  time,  taking  the 
average  duration  of  a  conti'act,  will  be  more  valuable 
than  they  are  to-day.  It  is  •necessary,  in  order  to 
cover  the  contingency  of  premature  decease,  to  take 
present  purchasing  power  into  account,  but  an  im- 
provement in  that  respect  might  considerably  improve 
tlie  investment  value  sliould  life  bo  prolonged  to  the 
iionnal  expectation.  Probably  this  has  occuiTed  to 
many  people,  and  it  is  certainly  a  justification  for  an 
increased  demand  for  life  assurance. 


LONDON  COUNTY  5|  PER  CENT.  BONDS,  1930. 

The  Bank  of  England  has  been  authorised  to  receive 
applications  for  an  issue  of  £7,000,000  London  County 
of  %  Bonds,  1930,  at  an  issue  price  of  £95.  The  lx)nds 
are  secured  by  a  charge  on  the  whole  of  the  land, 
projKjrty  and  revenue  of  the  Council,  and  on  the  County 
funds  and  County  rates  leviable  by  the  Council  upon 
the  rateable  property  within  the  .\dministra!ive  Count\' 
of  London,  and  rank  equally  with  all  London  Cpamty 
Consolidated  stock  already  created  and  issued.  The 
annual  assessable  value  of  the  County  of  London 
amounts  approximately  to  ioi  millions  sterling,  and  a 
rate  of  If/,  in  the  £  pixxluces  alx>ut  £190,000.  The 
debt  of  the  Council  outstanding  on  March  31,  1919, 
consisted  of  Consolidated  stock,  £71.862.472.  and  other 
liabilities  amounting  to  £929.830.  On  the  other  hand, 
the  Council  has  assets  applicable  to  a  redemption  of 
debt  of  very  nearly  £27,000,000. 

A.  AND  S.  HENRY  AND  COMPANY,  LIMITED. 

This  Company,  whose  o[)erations  are  very  exten- 
-ive,  and  include  the  handling  of  all  textile  produc- 
aoDS,  such  as  cotton,  linen,  woollens,  and  jute,  also 
iron  and  iiardware,  with  a  large  import  trade  in  raw 
materials  and  produce,  invites  public  subscription  for 
()40,lX)0  Ordinal-}'  sliares  of  £1  each  at  30s.  per  share. 
The  business  was  established  in  Manchester  in  1807 
and  formed  into  a  limited  com]>any  in  1889,  since  w  Inch 
date  the  business  has  been  uniformly  progressive". 
Extensive  additions  have  from  time  to  time  been  made 
>  the  Company's  properties,  and  various  important 
incerns  have  lx?Gn  acquired,  which  policy  of  expan- 
sion has  t)een  more  than  justified  l>y  the  increased 
yearly  ))rofits.  'J'lio  present  issue  is  made  to  provide 
additional  woi-king  capital  and  for  futiu-e  extensions. 
The  prospectus,  which  will  l)e  foun<l  in  full  elsewhere. 
sets  out  in  detail  tlie  assets  and  liabilities.  The  land, 
buildings,  ajul  machinery  at  Manchester,  Bradford. 
Dundee,  London,  and  Belfast  stand  at  pre- War  value 
after  liberal  depreciaCion.  The  slock-in-trade  is  taken 
at  cast  jiricc  or  market  price,  whichever  is  the  lower. 
Tho  total  assets  show  a  surplus  over  liabilities,  to 
which  must  be  added  the  net  pr<x'eedsof  the  new  issue. 
When  the  Company  was  fonned  in  1889  a  value  of 


£3(lu,CK.)U  was  placed  on  the  gooilwill.  This  has  been 
smce  written  off,  but  the  directors  are  of  opinion  that 
its  value  to-day  is  considerably  higher  than  on  the  in- 
corporation of  the  Company. 

Messrs.  Peek,  Frean  and  Company,  Limited, 
invite  subscriptions  for  an  issue  of  £50,030  8%  Cumu- 
lative "  A  "  Preference  shares  of  £1  each  at  par.  The 
Company  has  an  authorised  capital  of  £1,500,000,  of 
which  £800,000  has  been  issued.  There  is,  in  addi- 
tion, £300,000  of  4%  Debentm-e  stock,  all  of  wliich 
has  teen  issued.  The  profits  of  the  Company  avail- 
able for  disti-ibution  are  applicable,  first,  in  payment  of 
the  fixed  cumulative  dividend  of  5%  on  the  Preference 
shares ;  secondly,  in  payment  of  the  fixed  cumulative 
dividend  on  the  "  A  "  Preference  shares. 

Newfoundland  Fish  Products,  Limited,  has 
been  incorporated,  with  a  capital  of  £300,000,  divided 
into  250,000  8%  Cumulative  Participating  Preference 
shares  of  £1  each  and  one  million  Ordinary  shares  of 
Is.  each.  The  Company  invites  subscriptions  for 
18,700  8%  Cumulative  Participating  Preference  shares 
of  £1  each  and  187,700  Ordinary  shares  of  Is.  each. 
The  Compaii}-  has  been  formed  to  carry  on  the  busi- 
ness of  dealing  in  fresh,  frozen,  smoked  and  dried 
fish,  and  the  manufacture  and  sale  of  fish  meals  and 
fertilisers  and  other  products  of  fish  offal  and  fish 
waste. 

Inter-Noethern  Corporation,  Limited,  has  been 
formed  ^\•ith  a  capital  of  £250,CKX\  divided  into 
£245,000  Prefen-ed  shades  of  £1  each  and  100,000 
Deferred  shares  of  Is.  each.  The  whole  of  these 
shares  are  now  issued,  120,000  Prefen-ed  Ordinary 
shares  and  70,000  Deferred  shares  have  been  already 
applied  for  by  the  directors  and  their  associates,  and 
will  be  allotted  jn  full.  Applicants  for  both  classes 
of  shares  have  the  right  to  an  allotment  in  the  pro- 
portion of  one  Deferred  share  for  every  five  PrefeiTed 
Ordinal-}'  shares  applied  for  and  allotted.  The  Com- 
pany has  been  formed  for  the  purpose  of  affording 
financial  and  otlier  assistance  to  various  industrial 
enterprises  in  this  country. 

Majunga  Oilfields  of  Madagascar,  Limited,  has 
been  fomied  with  a  capital  of  £200,000,  divided  into 
200,000  Ordinary  shares  of  £1  each,  and  50,000  of 
these  shares  are  now  offered  for  sul>scription  at  par. 
The  Company  lias  been  formed  for  the  purpose  of 
acquiring  mining  permits  (principally  petroleum) 
option,  and  agreements,  and  the  concessions  to  be 
acquired  thereunder,  held  by  Mr.  John  Martin,  relating 
to  an  area  of  land  duly  surveyed,  teaconed,  and  sub- 
divided into  eight  areas  of '2,500  hectares  each,  making 
a  total  of  20,000  hectares,  equal  to  alxjiit  78  square 
miles,  in  the  Province  of  Majunga,  in  the  Island  of 
^Madagascar. 

North  of  England  Cinema,  Limited,  invite  sub- 
scriptions for  an-  issue  of  100,000  Cumulative  10% 
Pi'eference  shares  of  £1  each  at  par,  and  50,00(1 
Ordinary  shares  of  £1  each,  being  part  of  an  authorised 
capital  of  £250,000.  The  Company  has  been  formed 
to  acquire  freehold  cinematograph  and  variety  theatres 
situated  in  Middlesbrough,  Leeds,  and  West  Hartle- 
pool . 

(Contimii'il  on  page  742.) 
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THE  WORLD'S  FLEECES. 

Messes.  Dalgetv,  iu  tlieir  annual  review  of  tlie  wool 
trade  of  Australasia,  publish  an  exceedingly  interest- 
ing table  showing  the  Australasian  fleeces  for  the  past 
nine  years.  The  highest  figure  attained  for  the  Com- 
monweath  of  Australia  and  New  Zetiland  combined 
amounted  to  117  million  fleeces.  At  the  time  of  the 
Armistice  this  had  declined  to  llli  millions.  During 
part  of  the  War  period  the  sheep  population  both  of 
the  Commonwealth  and  of  New  Zealand  declined  to 
considerably  under  100  millions.  This  was  not  whollv 
due  to  war  demands.  It  was  partly  accounted  for  hy 
drought.  Various  diseases  affect  the  sheep  in  the 
outlying  districts  of  different  parts,  particularly  on 
the  continent  of  Australia.  But  the  great  dominating 
•factor  which  determines  the  growth  or  decline  of  the 
■sheep  population  in  the  Antipodean  colonies  is  the 
occurrence  or  absence  of  drought.  We  would 
recall  to  the  mind  of  the  reader  who  has  many 
things  to  rememl>er  that  we  published  iu  the 
-autunm  of  last  year  a  series  of  articles  ^dealing  with 
the  live-stock  population  of  the  world.  We  dealt 
with  cattle,  with  sheep,  and  with  oxen ;  and  we 
showed  that  the  total  sheep  population  of  the  world 
was  at  that  time,  as  far  as  we  could  estimate  it. 
612J  million  fleeces.  The  Australian  sheep  popula- 
tion at  the  period  when  the  highest  figure  was  attained 
was  only  a  little  over  117  millions.  Out  of  a  total  of 
612i  millions  this  would  not  appear  as  a  controlling 
factor  in  the  world's  markets. 

It  may  surpiise  the  reader  that,  having  given  the 
figures  of  the  world's  total  sheep  population,  we  should 
commence  this  article  by  quoting  and  emphasising 
the  importance  of  the  tables  which  have  been  care- 
fully prepared  by  Messrs.  Dalgety.  But  as  a  fact  the 
Australasian  wool  clip  is  the  determining  factor  iu 
the  supply  of  wool,  in  abundance  or  otherwise,  in  the 
international  markets  of  the  world.  It  is  owing  to 
the  fact  that  Australasia  forms  part  of  the  British 
Empire  that  this  Empire  controls  to  the  extent  of 
no  less  than  80%  the  world's  total  supply  of  wool  as 
known  to  w-hat  for  convenience  we  call  the  intei- 
iiational  markets.  Tliat  really  only  means  the  supply 
of  wool  which  is  available  for  making  garments  of 
various  kinds  used  by  the  civilised  races  in  different 
parts  of  the  world,  and  Australasian  wool  is  produced 
to  such  a  texture  ag  to  meet  those  requirements  in  a 
sense  that  no  other  wool  has  so  far  been  produced 
in  sufficient  quantities  to  be  of  international  import- 
ance. In  ancient  times  Spain  was  the  main  source 
from  which  the  most  prized  wools  were  obtained,  and 
It  was  from  the  fact  that  the  Spanish  word  "  merino  " 
means  a  sheep  that  the  term  has  come  to  be  used 
jiractically  in  all  trading  countries,  whether  they  sjieak 
Spanish  or  any  other  language,  as  a  convenient  ex- 
pression denoting  a  particular  quality  of  wool.  As 
n  matter  of  fact,  now  the  trade  understands  the  term 
in  a  purely  technical  sense.  It  does  not  necessarily 
mean  that   tlie  wool  is  grown  on  the  back  of  a  ]mr- 


lieular  kind  of  sheep.  All  it  really  means  is  tliat 
when  the  wool  is  scoured  and  what  is  called  combed 
— that  is  the  first  process  of  manufacture  necessary 
to  make  it  fit  for  the  spinning  looms — it  is  of  a  cer- 
tain texture  which  the  members  of  the  trade  under- 
stand as  entitling  it  to  be  classed  under  this  particular 
term.  Owing  to  the  enterprise  of  Anglo-South  Ameri- 
can firms,  particularly  working  in  Uruguay,  and  still 
more  in  Argentine  and  Chilian  Patagonia,  the  actual 
number  of  fleeces  in  South  America  has  risen  approxi- 
mately to  the  number  recorded  by  Messrs.  Dalgety 
over  a  period  of  many  years  as  the  total  sheep  popula- 
tion of  Australasia.  But  they  have  not  so  far  suc- 
ceeded in  producing  a  type  of  wool  which  is  so  pecu- 
liarly suited  for  the  combing  machines  of  Yoi-kshire 
as  is  Australian  wool ;  an4  consequently  Australian. 
wool  commands,  or  at  least  "3id  command  in  pre-War 
days,  a  higher  price,  and  was,  and  to  a  large  extent 
still  is,  the  dominant  factor  in  the  market.  Inas- 
nuich,  as  we  have  said,  as  the  South  American  com- 
panies, particularly  those  in  Argentine  and  Chilian 
Patagonia,  in  our  own  little  island  colony  of  the  Falk- 
land Isles,  and  in  Tierra  del  Fuego,  are  almost  wholly 
financed  from  this  country,  we  may,  in  a  sense,  be 
said  to  conti'ol  the  South  American  product  as  we 
control  the  wools  of  Australasia. 

How  the  whole  thing  came  about  is  quite  simple, 
and  it  may  interest  the  reader  to  state  it.  It  will  be 
remembered  that  this  countrj-  has  been  engaged  in 
the  woollen  trade  from  the  very  earliest  periods  of 
our  history.  The  industry  of  the  Manuscripts  Com- 
mission, of  various  writers,  notably  the  late  Professor 
Thorold  Rogers,  and  others  who  searched  through  the 
ancient  clu-onicles  preserved  in  the  monasteries,  at 
our  great  educational  foundations,  and  in  the  man- 
sions of  our  greater  nobles,  as  well  as  in  the  archives 
of  the  guilds  of  the  trading  companies  of  London, 
Norwich,  and  other  cities  where  such  records  have 
been  preserved,  gives  us,  in  fact,  the  prices  of  wool 
as  far  back  as  the  early  periods  of  the  Plantagenet 
reigns ;  and  it  was  in  the  time  of  the  Plantagenets 
that  a  Queen  Consort  who  had  come  from  the  Nether- 
lands was  really  instrumental  in  making  this  country 
a  wool-manufacturing  as  well  as  one  of  the  two  most 
important  sheep-producing  countries  of  Europe. 
Wool  manufacturing  for  centuries  was  carried  on  here 
by  the  hand  loom.  With  the  invention  of  machinery 
and  the  discovery  of  the  jiotentialities  of  steam  when 
applied  to  manufacturing  England  took  the  lead,  which 
even  yet  no  other  country  has  been  able  to  overtake. 
Consequently,  wool  suitable  for  the  machines  pro- 
duced in  England  and  to  the  requirements  of  the 
manufacturers  in  Yorkshire  came  gradually  to  t)e  the 
standard  type  of  wool  required  for  tlie  manufacturing 
interests  of  the  world.  Nenrly  all  the  wool-manu- 
facturing machinery  was  for  a  long  time,  and  a  large 
proportion  still  is,  manufactured  here;  and  even  those 
countries  which  do  manufacture  a  large  amount  of 
wool  at  home  buy  their  machinery  in  this  country, 
and  particularly  adapt \  themselves  to  the  fashions 
which  were  originally  set  by  the  manufacturers  of 
Yorkshire.  Inasmuch  as  England  was  the  pioneer  in 
the  wool-manufacturing  trades,  woollen  bixaadcloths 
came  to  be.  and  to  a  large  extent  still  are,  modelled 
on  the  English  fashion;  and  although  we  ho  longer 
manufacture  wool  in  the  relative  proportion  that  we 
did  in  the  past,  nevertheless,  fof  the  reasons  which 
we  have  explained,  the  wool  which  suits  the  manu- 
facturing districts  of  Yorkshire  is  the  wool  which 
comnumds  the  highest  prices  and  is  the  most  esteemed 
in  the  world's  international  markets. 

Since  the  War.  in  fact  a  little  befoi-e  the  War 
began,  South  African  flockmasters  were  devoting  their 
attention  to  producing  a  high-grade  breed  of  wool 
which  would  admit  of  the  scoured  fleeces  being  comlx'd 
to  a  high  degree  of  fineness.  In  the  trade  this  high 
degree  of  fineness  is  descrilsed  by  figirres,  and  the 
figures. rise  according  to  the  degree  of  fineness.  Con- 
I  sequently.  when  we  wish  to  say  that  the  demand  is 
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for  the  higher  counts,  we  say  tliat  tlie  maniifacturers 
in  Yorkshire  require  the  higher  counts ;  whereas   we 
slioukl  sa}-  that   wool  projluced,  say  in  India    or    in 
the  East,  generally  suitable  for  making  carpets,  belongs 
to  what  are  called  the  lower   counts.      Sputh  Africa 
at  the  present  time  is  devoting  so  much  attention  to 
the  production  of  wool  for  what  we  have  described  as 
the  higher  counts  that  those  interested  in  sheep-breed- 
ing and  sheep-jiroduction  in  various  parts  of  the  world 
may  derive  useful  information  by  following  the  experi- 
ments which  are  going  on.      In  Australasia,  and,  in- 
deed, in  all  sheep-breeding  countries  where  the  object 
was  simply  to  sell  wool,  and  where  the  nleat  had  little 
or  no  economic  value,  the  aim  was  to  produce  what 
was  known  as  "  meiino  "  sheep — that  is  to  say,  sheep 
\\'hose  wool  when  scoured  and  combed  coidd  be  run 
up  in  the  combing  mill,  and  of  so  fine  a  texture  as  to 
entitle  it  to  be  classed  in  what  are  known  as  the  higher 
counts.  Apparently  sheep-breeders  in  South  Africa  are 
deliberately  returning  to  this  method  of  breeding.   With 
the  discovery  that  it  was  possible,  by  means  of  cold- 
storage  ships,  to  bring  meat  from  the  jilace  where  the 
sheep  were  raised  to  a  great  consuming  jnarket  like 
England  it  was  thought  to  be'  wholly  unprofitable  to 
produce  sheep  with  a  view  merely  to  the  price  of  wool. 
The  Australian  growers  prided  themselves,  therefore, 
on  devising  a  method  whereby  they  could  produce  a 
wool  capable  of  being  combed  to  a  fineness  which  would 
entitle  it  to  be  classed    amongst    the    higher  counts 
and  would  also  produce  a   sheep  having  a  relati\"'ely 
high    meat    content.        Before  the   discovery  of  the 
potentialities  of  the  cold-storage  ship,  and  before  the 
practicability  of  adapting  these  to  the  necessities  of 
trade  had  been  demonstrated,  experience  seemed  to 
show — :and  we  are  not  aware  that  thei'e  is  any  change 
of  opinion  on  the  point — that  the  wools  most  readily 
made  suitable  for  the  higher  counts  produced  the  least 
meat  contents.     But  Australia,  as  the  [jioneer  in  this 
branch  of  industry,  came  to  the  conclusion  that  it  was 
unprofitable  to  j)roduce  wools  piu-ely  for  the  ease  with 
which  their  wool  could  be  dealt  with  by  the  combing 
mills,  and  consecpiently  they  devised  a  method  whereby 
they  could  breed  a  sheep  whose  wool  could  be  effec- 
tively dealt  with  in  the  combing  mill  and  which  also 
woidd  have  a  high  meat  content. 

It  is  a  remarkable  fact  that  while  .\ustralasia, 
according  to  tlie  figures  compiled  by  Messrs.  Dalgety, 
had  its  largest  sheep  population  in  1911,  this  was  the 
year  of  terrible  drought  in  the  United  Kingdom.  And 
from  this  year  dates  tlie  general  fall  in  our  sheep 
population,  which  has  been  greatly  accentuated, 
but  only  accentuated,  by  the  demands  of  the  recent 
War.  In  the  year  1911  the  sheeii  population  of  these 
islands  exceeded  30  million  fleeces.  In  the  table  we  pub- 
lishwl,  which  gave  the  figures  inuuediately  before  the 
War,  we  estimated  it  at  27,7(10.001)  fleeces.  And 
from  information  we  have  been  able  to  gather  we 
think  we  may  say  witli  confidence  that  it  lias  not 
increased — ratlier  the  reverse — since  that  time.  A 
sheep  population  even  of  12^  millions,  or  fom-  times 
what  we  attained  in  the  year  1911,  is  a  relatively 
small  number  for  the  Australasian  colonies.  'J'he 
great  difficulty,  of  course,  is  drought.  And  we  in 
this  country,  as  already  stated,  lost  heavilv  from  this 
cause  in  IfTll.x  Drouglit,  however,  in  T-^ngland  is 
such  a  very  rare  occurrence  that  it  would  hardly  he 
practicable  to  make  proviision  for  its  recm-rence.  It 
is  now  nearly  U)  years  since  1911,  and  we  have  cer- 
tainly Jiad  no  drought  since.  In  Australasia,  on  the 
other  hand,  particidarly  in  the  Connnonwealtli, 
drought  is  a  recurring  factor  every  three  or  four  vcars, 
or  at  any  rate  every  five,  years.  It  is  well  ktiown,  and 
expected  by  the  industry,  and  the  industry  is  under 
nf>  illusion  tiint  if  adequate  provision  could  be  made 
Uie  reward  would  be  commensin-ate  with  the  .■\\>u<p 
incurre<l. 


BANK  RATE  INCREASE 

This    Corporation    issues    Deposit    Receipts    to 
Companies,  Corporations  or  Individuals  at  very 
attractive  rates,  according  to  the  Bank  Rate. 
The  Bank  Rate  has  been  raised  again  and  our 
interest  rates  are  consequently  high. 

Deposits  received  now  for  fixed  periods  will  not 
sufifer  through  any  decrease  of  the  Bank  Kate, 
but  on  the  other  hand  wnll  be  allowed  the  benefit 
of  any  increase. 

Interest  credited  and  withdrawable  whenever 
required. 

RATES    ON    APPLICATION. 

CONTINENTAL  GUARANTY 
CORPORATION 

BANKERS 

King's  House,  King  Street, 
London,  E.C, 


HEAD    OFFICE   : 


Continental  Guaranty  Building, 

248  Madison  Avenue, 

New  York  City, 

U.S.A. 


Intrwstrial  €omi^mxt^. 

LEVER  BROTHERS,   LIMITED. 

Issued  Capital:  £25,707,312,  in  400,000  5% Cum.  1st  Preferensc 
£10  Shares;  5,750,000  6%  Cum.  '■  A  "  Preference  £1  Shares; 
4,000,000  6,1%  Cum.  "B"  Preference  £1  Shares;  4,000,000  T'i. 
Cum.  "C  "  Preference  £1  Shares  ;  2,313,014  15%  Cum.  Preferred 
Ordinary  £1  Shares;  1,189,920  15%  Cum.  "A"  Preferred  Ordi- 
nary £1  Shares;  6,000,000  20'v,  Cum.  Preferied  Ordinary  5s, 
Shares;  157,000  2o;;  Cum.  "B  "  Preferred  Ordinary  £1  Shares  ; 
2,069,613  5',,  Cum.  Preferred  Ordinary  5s.  Shares;  228,000  Ordi- 
nary £10  Shares. 


Tear 


Net 
Prolitf 


1015...  1,105,728 

1916...  l,155,l!49 

1917...  1,342,107 

191IS...  l,,')53,o.'<9 


i^-Part-  Pref.  & 

nershiD  Prefd. 
Divs. "  Ord.Uivs., 

C  £ 

■12,947  858,708 

70,-.'09  8.S1,119 

l.W.SSr  903,CS3 


llalance       ,  Surplus 

Ord.  Carried  to  Liquid 

— Div. ^  Resen-e     Stocks  Assets" 

£     '   %  £               £  S 

200,000    10  4.073    1,096.094  10,118,104 

2(10,000    10  4.311    2,748,968  9,IIS0,748 

100,000    15  6,680    ",.189,819  9,668..'53a 


:0i;,143      991,493     350,000    17J     5,963    4,038,362  10,116,379 
1919...  2,439,007    271,299  1,3(^8,092     356,638    ITJ    4,038    6.064,004  16,4(6,120 

*  Including  "  Debentures,  «hare=!,  and  loarLs  to,  less  depofits  of,  associated  roiii- 
panies,  and  investment*^  "  (1:21.068,681  at  December  31,  1919),  but  escludiny  slock, 
t  After  prcvidiug  for  renewals,  depreciation,  and  e.\ccS8  protits  duty. 

The  gi'eat  expansion  in  the  trading  activities  of  this, 
celebrated  finii  is  indelibly  inipilnted  in  the  report  for 
the  year  ended  December  31,  19111.     After  deductiufr 
the   iLsual  trade  expenses  and  nuiking  the  necessary 
allowance  for  repairs,    renewals   and  alterations,   de- 
preciation and  insurance,   there  remains   standing,'   to 
the  credit  of  profit    and    loss    account    a  balance  of 
.t-2, 439,067,   as  compared  with  £1,5.53,589   in   1918. 
The  satisfactory  nature  of  this  large  figure,  repix?sent- 
ing  net  ])rofit,  stands  out  srtiU  more  clearly  in  the  light, 
of  the  facts   fitrnishcd  by   Lord  Leverhtdino.    at     tho 
recent  general  niccling.      There  it  wa.s  disclosed  that, 
taking  into  consideration  the  sum  of  £5ilO,0<X)  trans- 
ferred to  special  resei"vc,  the  amount  written  off  dur- 
ing the  year  under  review  in  lespect  of   repairs,,  re- 
newals,  advertisiiy;  and  depreciation  leached   a   total 
of  .£2.ii-')ii,(i(l(v^a  sinii  in  close  approximation  lo  tlio 
net  profit  itself.     Out  of  this  net  profit,  dividends  in 
connectio:i  with    the    row    celebrated    co-partnership 
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scheme  account  foi-  £271,299,  as  compared  with 
£206,143  in  1918.  Ah-eady  over  7,000  employees  liold 
share  certificates  under  this  scheme  to  the  value  of 
£1,155,204,  and  to  meet  further  demands  ifc  has  been 
found  necessaa'v  to  increase  the  share  capital  avail- 
able for  this  purpose,  to  £2,000,000.  And — as  is  well 
known — Lord  Leverhulme's  interest  in  his  workers 
does  not  stop  at  that.  He  has  provided  a  well-staffed 
training  college  for  technical  and  secondary  educ^ation. 
In  addition  to  1,032  cottages  built  for  his  housing- 
scheme,  another  1,000  are  in  hand,  and  of  these  120 
are  near  cotiipletion.  Anxious  to  develop  thi'ift,  he 
iias  arranged  for  the. payment  of  his  workers  by  a  credit 
to  the  employees'  bank,  realising  that  money  once  in 
the  bank  is  not  so  easily  squandered.  Furthermore, 
he  is  a  staunch  advocate  of  the  six-hours  day,  'and 
ascribes  his  failure  to  introduce  it  so  far  to  the  oppoi- 
sition  of  the  trade  unions.  There  is  no  doubt  that 
sucli  a  practical  display  of  interest  in  the  welfare  of 
the  workers  conduces  to  that  liarmonions  co-operation 
Ijetween  labour  and  capital  in  which  alone  resides  the 
•true  key  to  the  solution  of  the  problem  of  increased 
national  production  which  is  so  vital  nowadays.  Lord 
Leverhulmo  wisely  recog-nises  that  in  promoting  this 
good  atmosphere  he  is  acting  also  in  the  genuine  in- 
terests of  the  public  who  invest  in  his  shares.  For 
to  them  he  is  thus  in  a  position  to  guarantee  the  steady 
continuance  of  their  dividends.  And  this  'factor  it 
is  which  explains  in  part  the  readiness  with  which  each 
fresh  issue  of  capital  by  this  gigantic  combine  is  quickly 
assimilated  by  the  public.  Dividends  on  such  shares 
during  1919  amounted  to  £1,308,092.  an  increase  of 
nearly  .50%  over  that  of  1918.  This  increase  was  due 
in  the  main  to  the  successful  issue  of  2,000,000  6J% 
Cumulative  "  B  "  Preference  shares,  4,000,001)  7% 
Cumulative  "C"  Preference  shares,  and  G, 000, 000 
20%  Cumulative  Preferred  Ordinary  shares  during  the 
year  under  review. 

The  firm  may  well  be  regar.ded  as  the  outstanding 
combine  in  the  industrial  world.  Its  authorised  capi- 
tal now  reaches  the  total  of  £100,000,0t)0,  and— to 
quote  Lord  Leverhuhue — "  that  figure  is  not  in  ex- 
cess of_  what  this  great  business  will  require  in  the 
future."  Wliilst  in  the  eyes  of  the  general  public  it 
ife  mainly  identified  with  the  manufacture  of  soap  at 
Port  Suidight,  its  actual  trading  activities  cover  a  far 
wider  area.  It  now  embraces  over  100  associated  com- 
panies, and  has  its  factories  and  stores  scattered  broad- 
cast over  the  world.  The  works  in  Brussels  are  again 
in  full  swing,  while  those  in  Lille  are  expected  to  reopen 
in  May.  Its  varied  sphere  of  activities  ranges  from 
cattle-rearing  and  cocoanut  plantations  in  the  Solomon 
Islands  to  factories  in  the  United  States  and  South 
Africa.  And  it  may  come  as  a  surprise  to  the  public 
to  learn  that  the  profits  and  dividends  accruing  from 
these  manifold  interests  outside  the  United  Kingdom 
are  so  gi'eat  that  there  is  no  absolute  necessity  for  con- 
tinuing operations  at  Port  Sunlight.  Shareholders  in 
this  combine  exceed  80,000.  it  carries  a  stock  to  the 
value  of  £6,054,004,  as  compared  witli  £4,038,362  in 
1918,  the  increase  representing  not  merely  the  in- 
creased activities  due  to  further  acquisition's  during 
the  year,  but  also  in  part  the  rise  in  the  price  of  stores 
and  materials.  The  remarkably  strong  financial  posi- 
tion of  the  combine  is  reflected  in  the  gi-eat  surplus  of 
its  liquid  assets  over  liabilities,  including  the  dividends 
just  declared.  And  the  figure  of  £16,466,120  in  the 
above  table  is  arrived  at  without  including  the  stock. 

During  the  year  imder  review  the  large  net  profit 
secured  took  no  account  of  profits  derived  not  in  the 
ordinaiy  course  of  trade,  but  as  the  result  of  unfore- 
seen repeated  I'ises  in  the  prices  of  raw  materials. 
These  the  directors  wisely  decided  to  set  off  against 
Iheir  liability  in  respect  of  excess  profits  duty.  At 
the  sTime  time  it  seems  that  this  satisfactory  profit 
was  obtained  free  from  anylliing  like  profiteering. 
Tjord  Leverhulme  pointed  out  how  the  percentage  rise 
in  the  price  of  soap  in  the  United  Kingdom  was  mucli 
lower  than  in   any  other  cotmtrv.   and   tliat  thev  in- 


variably waited  before  advancing  the  price  of  soap 
until  the  price  at  which  they  were  .selling  it,  based  on 
the  niarket  price  of  raw  materials,  showed  an  absolute 
loss.  The  extent  to  which  raw  materials  have  gone 
up  in  pi-ice  since  1914  may  bo  gauged  from  the  follow- 
ing figures  :  'Tallow,  costing' £33  a  ton  in  June  1914, 
was  commanding  £101  in  December  1919;  palm  oil, 
retailing  at  £28  in  1914,  was  selling  at  £90  in  1919  ; 
resin,  worth  £14  in  1914,  could  only  be  secured  at 
.£67  in  1919.  Furthermore,  the  pei-centage  profit  ob- 
tained on  the  sale  of  sca-p  had  actually  declined  in  the 
interval.  Laimdry  soap,  which  brought  in  10.83% 
in  the  June  quarter  of  1914,  only  gave  6.34%  in  the 
December  quarter  of  1919.  In  the  same  period  the 
profit  on  toilet  soap  fell  from  12.91%  to  11.13%.  The 
growth  in  the  profit  was  mainly  the  outcome  of  an 
enormously  increased  volume  of  business.  Lord  Lever- 
hulme asserted  that  the  dividend  allocated  to  the 
Ordinary  shareholders  and  the  co-partners  was  actually 
less  than  2h%  of  the  turnover.  One  of  the  exceptions 
to  the  general  prosperity  of  the  concern  was  the  ma.nu- 
facture  of  margarine,  which,  owing  to  the  severity  of 
the  competition,  was  being  run  temporarily  at  loss. 
Despite  this,  it  was  anticipated  that  the  current  year 
will  create  a  new  record  in  home  and  foreign  trade, 
and  it  was  estimated  that  the  net  profits  would  ad- 
vance by  nearly  50%  to- £3,750,000.  The  following 
table  gives  the  prices  and  the  yields  of  the  different 
categories  of  share  capital : — 


5% -First  C%Pret-  r,J%r.vf. 

I'ref.      "A"  "  n  " 

Frioo .«            IS'iJ  ]s;7l 

\ieU[  I  errent.      i  ]          PJ  7 


'o  Pi-ef.  15%  PreW.  rO";  PreM 
••<■■■             (IriK  Or.l. 

50/9  3;/l)  l.-i'O 

r.J  8.J  T- 


NEW    ISSUES. 

(CoiiliniicJ  from  iKt'ge  739.) 

C.\RB0IL  Svxnic.\TE,  LiMiTED,  has  been  formed  with 
a  capital  of  £500,000,  divided  into  499,475  Ordinary 
shares  of  £1  each  and  10,500  Deferred  shares  of  Is. 
eich.  The  Company  offer  for  sale  245,000  Ordinary 
shares  of  .£1  each  at  par;  the  purchasers  thereof  will 
h?  entitled  to  acquire  tlie  fully-paid  Deferred  shares 
at  the  price  of  .£1  in  respect  of  every  £50  Ordinary 
shares '  puix;hased.  The  Company  was  formed  in 
June,  1913,  with  the  object  of  developing  means  for 
the  production  of"  motor  spirit,  oil,  and  sulphate  of 
ammonia  from  colliery  waste.  As  a  result  of  experi- 
ments conducted  over  a  period  of  many  years,  the 
Company's  object  has  l)een  attained,  and  a  plant  de- 
vised whicli  embodies  the  desiderata 

FiREPnooF  Woou  (Oxylene)  M.^nufactueiko 
Company,  Limited,  invite  subscriptions  for  an  issue  of 
100,OC)0  shares  at  par,  being  part  of  an  authorisetl 
capital  of  £150,000.  The  Company  has  Ijeen  fomied 
to  acquire  from  the  Timber  Fireproofing  Company, 
Limited,  which  is  the  parent  Company,  the  right  to 
have  wood  treated  by  that  Company's  oxylene  process 
of  fireproofing,  for  use  in  the  erection  and  fitting  of 
wooden  and  other  houses  and  buildings,  and  in  the 
manufacture  of  deed-boxes,  safes  and  other  articles. 

Folkestone  Gas  and  Coke  Company  invites  appli- 
cation for  an  issue  of  £25.000  7%  Debenture  stock  at 
par.  The  net  revenue  of  the  Companv  during  the  year 
ended  December  31  last  exceeded  £12,000.  The  in- 
terest on  the  existing  Debenture  stock  and  upon  tlie 
£25,000  now  offered  for  subscription  amounts  aJl  told 
to  a  little  over  .£2,100,  leaving,  therefore,  a  balance 
availal>le  for  dividends  upon  the  Ordinaa-y  stock,  which 
considerably  exceeds  £9,tX)0.  It  will  be  seen,  there- 
fore, that  the  interest  is  covered  five  times  over. 

SiMMS  jNFotor  Units  (1920),  Limited,  has  been 
formed  with  a  capital  of  £120,000,  divided  into 
120,000  shares  of  £1  each,  all  of  which  are  offei-ed  for 
subscription  at  par.  The  Company  has  been  fomieil 
for  the  purpose  of  acquiring  as  a  going  concern  the 
well-known  business  and  undertaking  of  Simms  Motor 
Uuils.  T.iuiiled. 
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IN    MEMORIAM. 


MAJOR    HENRY   L.    HIGGINSON. 

■  M.ijor  Henry  L.  Higginson,  ail  honoured  member  of 
this  board  since  the  organi.sation  of  the  General  Electric  Com- 
l)aii\'  in  1892,  and  who  has  rendered  invaluable  service  by 
his  wise  counsel,  constructive  thought,  and  tireless  devotion 
to  the  interests  of  the  Company.' died  on  November  14  at  the 
Massachusetts   Cieneral    Hospital. 

"  Upon  motion,  duly  seconded,  it  was 

"  Resolved  that  the  members  of  this  hoard  deeply  lament 
the  death  of  their  friend  and  fellow-director.  Henry  L. 
Higginson.  and  desire  to  record  their  affectionate  apprecia- 
tion of  his  striking  and  lovable  per.sonality,  his  genius  for 
friendship,  and  to  e.xpress  their  admiration  for  his  varied 
public  and  private  benefactions,  and  of  his  ever  high  and  un 
-swerving  spirit  of    patriotism. 

■  It  was  further 

■  Resolved  that  the  Secretary  shall  transmit  a  cony  of 
these  resolutions  to   Major  Higginson's  family." 

{.Adopted  hi/  Ihi   Hoard  of  Director.^.  Xovemticr  21.  1919.) 

Schenectady,  N.Y.,  :March  25,  1920. 
To  the  .Stockholders  of  the 
/  General  Electric  Company. 

The  value  of  orders  received  by  vour  Company  in  the 
ye,ir  1919  was  $237,623,932,  compared  "with  ,$234,134,037  for 
the  year  1918.  For  some  months  succeeding  the  Armistici 
the  volume  of  business  booked  was  much  curtailed ;  but 
(luring  the  last  eight  months  of  the  year  orders  steadily 
and  rapidly  increased,  so  that  the  present  demand  for  your 
Company's  products  is  greatly  in  excess  of  the  capacity  of 
its  factories. 

At  the  close  of  t*e  year  the  amount  of  orders  unfilled  was 
S98.880.0O0,  compared  with  .$80,000,000  at  the  end  of  1918. 

The  amount  of  sales  billed  was  .$229,979,983.41.  or 
$13,164,705.38  more  than  in  1918  and  $33,053,665.62  more  than 
in  1917. 

Infom*'  fixjm  sale.*  during  1919,  before  OeJiiotiou  of  taxes. 


irit*re-t  and  dividends 
Income  from  other  soun-es         

Total  income         

/.rxjT'.  Intcre;^t  on  Debentures 

interest,  and  discount  on  notes  payable 


$r.71,G85  53 
1,705,584  Si 


$33,124.2!)9  87 
.-.,230.920  6S 

$38,350,220  55 


2,377,249  87 


Aviiil.ible  lor  l-'cdcral  taie"  and  dividends     ,.. 

I'tde-a)  income  &  escoss  profits  tases  tstiniated  1 1 1 ,000.000  00 

Dividends  paid  In  casli 9,545,409  00 


$36,077,970  08 


20,51.-1,409  00 


SurplDs  for  the  year      tl-',532,501  08 

The  great  in,"reaso  in  order.s  for  all  classes  of  apparatus 
ir,-in«factured  Ijy  your  Company  makes  it  necess.iry  t<>  add 
substJintially  to  its  manufacturing  capacity.  This  is  being 
accomplished  partly  by  enlarging  its  present  plants,  and  in 
part  by  purchasing,  or  leasing  with  option  to  purchase, 
factories  already  constructed  whi<h  offer  immediately  avail- 
able facilities,  thus  enabling  your  Company  to  secure  nn 
earlier  output  than  would  be  possible  by  erecting  and  C(|uip- 
piiig  new  factories  of  like  capacity. 


The  expenditures  for  additional  land.  buildings, 
machinery,  and  other  equipment  during-  1919  amounted  to 
$14,462,285.77.  The  sum  o"f  .$7,688,893.68  has  been  written 
off  the  plant  account  or  added  to  the  general  plant  reserve, 
making  the  net  increase  in  the  book  value  of  plant  and 
equipment  $6,773,392,09.  The  summary  of  the  plant  account 
at  December  31,  1919,  is  as  follows  : — 


Real  estate  and  buildings 
Machinery 

Patterns       

Furniture  and  fixtures     .. 

Total  


Gross  Book  General  PInnfc  Ket  Eoolc 

Value.  Eeserve.  Value. 

S  $  S 

4.5,880,549  73  lo,001,.i0.5  Sr,  30,825,043  S7 

30,931,128  33  lG,'i42,e27  8.5  19,988,500  48 

1,899,059  46    1,899,058  40  1  CO 

3,812,904  21    3,812,963  21  1  00 

88,523,701  73  37,716,155  38  50,813,540  35 


On  January  31,  1893,  the  book  value  of  the  manufacturing 
plants  was  $3,958,528  21 

During:  the  twenty-six  veare  ended  December  31,  1918,  ad- 
ditional expenditures  were  made  aggregating         132,549,80151 

Expended  during  1919  14,462,585  7^ 


Total  

Written  off  or  carried  to  "  General  plant  reserve"  during  tlie 
twenty -seven  ye.'- rs 

Book  value  oi  all  plants,  December  31,  1919 


$150,970,015  49 
100,157,009  14 
$50,813,540  35 


The    total   factory    floor   space   in    recent    years   has    been 
as  follows  : — 


1908 
1909 
1910 
1911 
1912 
1913 


Square  Feet. 

7,000,000 

1914 

7,180,000 

1915 

8,530,000 

1910 

9,770,000 

1917 

12,160,000 

ISJS 

13,900,000 

1919 

Square  Feet 

,,  14,840,000 

..  14,830,000 

..  16,300,000 

..  17,673,000 

..  19,581,000 

..  20.631,000 


The  inventories  in  factories  and  district  warehouses  and 
consignment  stocks  have  been  taken  with  the  usual  care, 
and,  after  providing  sufficient  reserves,  are  carried  at 
$83,978,463.02,  a  decrease  of  $4,327,217.69  as  compared  with 
1918, 

Customers'  aocounts  and  notes  receivable  have  been 
reviewed,  by  a,  committee  of  the  Board  of  Dire<'tors,  and, 
after  deducting  the  necessary  reserves,  are  carried  at 
.$45,885,527.92,  which  is  $4,336,839.58  more  than  the  balance 
shown  at  December  31.  1918. 

Careful  examination  has  been  made  of  the  investment 
securities,  which  are  now  carried  at  .$51,142,309.80.  This 
amount  is  an  increase  of  $10,312,096.54  over  the  book  value 
at  the  close  of  1918,  representing  principally  investments  in 
affiliated  corporations  and  in  subsidiary  manufacturing 
enterprises. 

The  patent  account  of  your  Company  is.  as  heretofore, 
carried  at  .a  net  value  of  $1.03,  that  proportion  of  the 
actual  cost  which  represents  the  unexpired  life  of  patents 
and  franchises  being  offset  by  a  reserve  of  like  amount. 

Your  Company  has  for  several  years  been  engaged,  in 
its  research  laboratories  anil  factories,  in  the  development 
and  manufacture  of  ai)nanitus  and  devices  essential  to  the 
transmission  and  reception  of  wireless  communications.  Its 
inventions  have  bad  a  far  reaching  effect  on  the  entire  radio 
art.  The  Marconi  Wireless  Telegraph  Company  of  Americ;v 
is  also  the  owner  of  valuable  patents,  rights,  and  licences, 
mH  it  has  seemed  wise  to  tlie  Boards  of  Difcrtor.s  of  Ujtli 
companies  that  their  research  and  engineering  resources  should 
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hereafter  be  used  in  closest  co-operation.  To  this  end.  and  1 
:n  order  to  secure  the  benefits  of  the  long  and  varied  electrical 
manufacturing  experience  of  the  General  Company  on  the 
one  hand,  and  the  operating  experience  of  tlie  ilarconi  Com- 
pany on  the  other,  a  new  Company  has  been  formed,  kuowi' 
as  vhe  Radio  Corporation  of  America,  in  which  both  your 
Company  and  the  >fcrcon(  Company  have  acceiited  a  con- 
.siderable  participation. 

The  .$10,000,000   6%  notes   due  December  1,   1919.   were 
paid  at  matui'ity. 

In  the  year  1919  dividends  were  declared  as  follows  : — 


Cash  dividends,  8%  (2%  quarterly) 
Stock  dividends,  i%  (a%  semi-annnidly) 


S9,545,4G9  00 
4,T72,91S  00 


S1-1,31S,3S7  00 


The  outstanding  capital  stock  of  vour  Company  has  been 
increased  from  -$115,874,800  to  $120,557,200  in  the  foF.owing 
manner  : — 


Amounts  of  the  .'eTii-unuual  stock  dividends  ol  Jauuarv  15 
and  July  15, 191U  '      ... 

Additional  stock  i;f;?ued  as  of  January  1918.  at  par,  on  the 
basis  of  one  share  for  each  tea  .~iiares  then  outstanding... 

Total  increase      


S4,6i9,S00 

3,100 

Sl,l>S2.4U0 

On  ilay  13,  1919,  :\Ir.  George  F.  Baker,  Jrni.,  of  New 
York,  was  elected  a  director  of  the  Company,  and  on  Novem- 
ber 21,  1919,  Jlr.  Francis  L.  Higginson.  Jun.,  of  Boston, 
was  elected  a  director  to  fill  the  vacancy  caused  by  the 
lamented   death  of  the  late  ilajor  Henry  L.   Higginson. 

During  the  year  two  additional  Vice-Presidents  were 
elected— Mr.  Francis  C.  Pratt,  on  May  16.  and  .Mr.  Albert 
G.  Davis,  on  November  21.  Both  iir.  Pratt  and  ilr.  Davis 
have  rendered  important  service  on  the  Comp,Tny's  staff  fo;' 
many  years. 

INTERNATIONAL  GENERAL  ELECTRIC  CO.,  INC. 

In  the  report  of  your  Company  for  the  year  ending  Decem- 
ber 31,  1918,  lelerence  was  made  to  the  incorporation  of  the 
InternatioTial  General  Electric  Company.  Inc..  for  the  pur- 
pose of  taking  over  the  assets,  investments,  and  activities 
of  your  Company  in  foreign  countries,  covering  manufactur- 
ing, selling,  engineering,  utility  enterprises,  &c.  In  accord- 
ance with  that  announcement  your  Company  subscribed  for 
the  entire  capital  stock  of  the  International  General  Elec- 
tric Company,  Inc..  consisting  of  $10,000,000  of  7%  Pre- 
feired  stock  at  par  and  $10,000,000  of  Common  stock  at  110. 
paying  therefor  the  sum  of  $21,000,000  cash  (part  before 
December  51.  1919.  and  the  balance  in  January  1920).  and 
sold  to  the  International  General  Electric  Company.  Inc.. 
securities  and  accounts  of  like   value. 

The  widespread  and  diversified  interests  involved  have 
prevented  the  completion,  at  December  31.  1919.  of-  all  of 
the  transfeis.  and  therefore  this  report  combines,  for  the 
.sake  of  convenience,  the  assets  and  liabilities  of  the  Inter- 
national Company  with  those  of  your  Company. 

The  officers  of  the  International  (.ieneraf  Electric  Com- 
pany. Inc..  are,  as  stated  in  the  last  report  :  Charles  Neave. 
Chairman  of  the  board;  Geiard  Swope,  President;  il.  A. 
Oudin.  Vice-President. 

The  customary  certificate  of  the  certified  public  account- 
ants, testifying  to  the  txirrectness  of  the  published  financial 
statements,  will  be  found  below. 

It  is  with  pleasure  and  gratitude  that  the  board  of  direc- 
tors renews  the  expression  of  its  sense  of  obligation  to  the 
employees  in  all  departments  for  theii-  able  and  devoted 
service  to  the  Company  during  the  past  year. 

By  order  of  the  Board  of  Directors  :  " 

C.   A.    COFFIN,  Chairman  of  the  Board. 


CONDENSED  PROFIT  AND  LOSS  ACCOUNT, 
December  31, 1919. 


Net  sales  billel  

Lesi ;     Cost  o     s.ales    hilled,    including     operating,   main- 
tenance and  depreciation  charges     


Sundry  Income : 

Interest  and  discount  

Income  from  securities 

Sundry  revenue         

Xet  income  ...         .... 

ZrM:  Interest  on  Debentures  " 

Interest  and  discount  on  notes  payable  .. 


/.«.! :  Federal  income  and  excess  profits  taxc«, 
estimated         

Profit  available  for  dividends        

/.<«<:  S%  cash  dividends       

Suri'lus  for  the  ye.ar        

Surplus,  .January  1,  1919        

Lcsi  :  4%  dividends  payable  in  stock 

Total  surplus         


$1,93R,391   OS 

2,SSr,144  93 

40.i.3S4   I.D 


S229,079,9S.'!  41 
196,S55.CS"  54 
»33,124,S99  87 


.">.-:."0.9:o  08 

S3S,"5.">,2-.'0  55 

;.27",24!l  S" 

$36,077,970  C8 

11,000,000  00 

$2i>,077,970  08 
9,545,409  00 


$15,632,501  i:s 
.M,'.'50,6G1  45 

C8,7-13,103  13 
4,772,918  00 

$61,010,245  13 


CONDENSED   BALANCE    SHEET,  December  31,  1919. 

ASSETS. 

l^!£ed  Investments : 

Manufacturing     plant,     including     laud, 
buildings  and  machinery  $88,529,701  73 

Less  :     General   plant  re- 
serve     ...         ...         ...      37,710,155  38 


Net  book  value 

Heal  estate,  buildings,    wareJiouses,  &c., 

other  than  manufacturing  plant? 
Furniture  and  appliances  (other  than  in 

factories) 

Patents  and  franchises  ...     »4,290,499  IS 
icM  reserve        4,v9C.,4SS  IS 

Investment  securities ; 
Stocks,  bonds  and  other  securities 

Current  assets : 
Merchandise— at  factories     $70,346,290  71 
— at    district    offices,    in 

transit, on  consignment, 

&c 13,032,172  31 


$50,813,540 


713,730  00 


$51,527,!:S4  41 
61,142,300  SO 


Installation  work  in  progress         

Notes  and  accounts  receivable 

Advances  to  subsidiary  companies 

Cash 

Delerred  charges  to  income  

Libby  Glass  Company  coDtr.act  'per  contra) 


$83,978,463  02 

4.974,173  93 

46,885,62"  M 

4,675,712  00 

30,994,397  04 

170,508,273  91 

1,298,141  29 

2,266,000  00 

$270,741,009  41 


LIABILITIES. 


Debenture  bonds  : 
3i%  due  in  1942 
5% 


1962  . 


Bonds  deposited  under  Libby  Glass  Coni* 
pany  contract  (per  contra)    

Notes  payable : 

0%  notes,  maturing  July  2,  1920 
Current  liabilities ; 

Accoimts  payable 

Accrued  taxes,  estimated  

Accrued  interest  payable 

Dividend  payable  January  15,  1920  (cash) 

United  States  Government  Loan     

Advance  payments  on  coutracti;    ... 
Dividend  payable  January  16,  1920,  in  st^ck 

Capital  stock  issued 

General  reserve         

Surplus ; 

At  January  1,  1919         

Added  during  year  ...         

Less  :  4%  dividends  paid  in  stock 


$2,047,000  00 
10,000,000  00 


$1?,99C.272  27 

18,966,408  74 

234,208  75 

2,410.098  00 


$12,047,0*0  00 
2,265,000  00 

15,000,000  00 


34,597,047   76 

1,500.0(10  00 

13,064,418  52 

2,410,098  00 

120,557.200  00 

lil,700,000  0» 


S53.250,CC1  45 
15,532.5111  68 

$68,783,163  13 
4,772,918  00 


e4,010,246  IS 
$276,741,009  41 


M.VRWICK.  MITCHELL  &  CO. 

ACCOrNTANTS     AND    AVDITORS 

79  Wall  Street,   New  York.   .Alar.h   12.   1920. 

To  THE  Board  of  Directors  of  the 
General   Electric  Comp.\ny, 

120  Broadway,  New  York. 

Dear  Sirs, — We  have  examined  the  books  and  accounts 
of  the  General  Electric  Company-  for  the  year  ended  Decem- 
ber 31,  1919,  and  hereby  ce:tify  that  the  Condensed  Profit 
and  Ijoss  Account  and  Balance  Siieet  appearing  on  pages  11- 
13  of  this  report  are  in  aceordatice  with  the  books  an<j,  in 
our  opinion,  correctly  record  the  results  of  the  operations 
of  the  Company  for  the  year  and  the  conditiim  of  its  affairs 
as  at  December  31,  1919. 

We  have  verified  the  cash  and  securities  by  actual  count 
and  inspection  or  by  certificates  whicii  we  have  obtained 
from  the  depositaries.  The  valuations  at  which  the  invest- 
ment securiti-es  ai-e  canied  have  been  ap(iroved  by  a  Com- 
mittee of  the  Board  of  Direotois  and,  in  our  opinion,  are 
conservative.  Our  audit  has  not  included  the  examinatiim  of 
the  accounts  of  companies  which  are  controlled  through  stock 
ownership,  but  Balance  Sheets  of  these  companies  have  been 
submitted   to   us. 

We  have  scrutinised  the  notes  and  accounts  receivable 
and  are  satisfied  that  full  provision  has  been  made  for  pos- 
sible losses  through  bad   and  doubtful  debts.  , 

Certified  inventories  of  work  in  progj-ess.  merchandise, 
and  mateiials  and  supplies  have  been  submitted  to  us.  and 
we  have  satisfied  ourselves  that  these  inventories  have  been 
taken  in  a  careful  manner,  that  they  have  been  valued  at 
or  below  cost  price,  and  that  full  allowance  has  b*en  made 
for  old  or  inactive  stocks.  Provision  has  also  been  made  for 
possible  allowances  or  additional  expenditures  on  recently 
completed  contiacts  and  on  installation  work   in  progress. 

Exiienditnres  capitalised  in  the  Property  and  Plant 
accounts  during  the  year  were  properly  so  c^iarger.ole  as 
representing  additions  or  improvements.  Ample  provision 
has  been  made  in  the  opei^ating  accounts  for  rejiairs.  re- 
newals and  depreciation,  as  also  liberal  reserves  for  con- 
tingencies. 

Tours  truly, 
Maewick,   Mitchell  k    Co. 


lipril  17,   1920.] 
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National  Bank  of  Egypt. 


Satisfictory  Accounts.    Prosperity  oi  Egypt  and  the  Sudan. 

The  twentieth  annual  general  meeting  of  the  shareholders  in 
the  National  Bank  of  Egypt  was  held  on  Manh  29  at  the 
head  office  of  the  Bank  in  Cairo,  Sir  F.  T.  Rowlatt,  K.B.E. 
(the  Governor),  presiding.  The  directors'  report  was  as 
follows  : — 

The  directors  present  to  the  shareholders  the  balance  sheet 
and  profit  and  loss  account  for  the  year  ended  December  31, 
1919. 

The  o:ros3  profit  for  the  year,  after  providinij  for  depreciation  on  the  bank's 
bviildinos  and  furniture,  for  rebate  of  discount  and  for  bad  and  doubtful  del>ts 

amounts  to  £1.1130.160  14s.  4d. 

-Vfter  deducticiir  from  this  sum  : 

For  direi'toi-s'  fees      £G.650     0     0 

For  current  expenses £308,830  13  11  £315,-180  13  11 

there  remains  ...         

The  directors  propose  to  allocate  : 
For     depreciation  of  Government 

securities       £196.821  12     7 

For    depreciation    of    securities    in 
guarantee  for  the  Note  Issue         ...    £62,-5.58  10     0 


£714,680     0     5 


£259,383 


£4.55,206 

11 

10 

£120,000 

0 

0 

£335,296 

11 

10 

£106,635 

15 

4 

Leavincr  a  net  profit  of 
la  conformity  with  Article  4y  of  the 
Bank's  Statutes,  a  ^dividend  of  4^o 
is   payable  on  the  Share  capital  ... 

After  this  statutory  distribution  there 
remains  

Addini;  to  this  the  balance  brought 
forward  from  last  year     

the  amount  available  is 

From  this  amount  the  directors  reccni- 

mend  the  payment  of  an  additional 

dividend  of  10*^0  on  the  share  capital 

which  will  absorb       

and  leave  a  balance  to  be  carried  for- 
ward of         ...         


Each  sha.re  will  thus  be  entitled  to  a  dividend  of  2Ss., 
equivalent  to  14%  on  the  share  capital.  An  interim  dividend 
of  8i.  per  share  =  4%,  having  been  paid  on  September  4, 
1919,  the  balance  remaining  to  be  distributed  is  20-5.  per 
share  =  10%. 

Balance  Sheet,  December  31,  1919. 


£300.000     0     0 


LI.VUILITIKS. 

Share  Capital :  £K. 

300.000  fully  paid  Shares  of  £10  each  2,925,000 

Statutory  Reserve  Fluid        1,462,500 

Special  Keserve 487,-500 

Turrent,  Deposit  and  other  Accounts  18,794,033 

EL'yptian  tfovemment             12,267,343 

Mixed  Tribunals            .-.  2,743,971 

Bankers'  Accounts        2,386,786 

r'he-jues  and  Bills  payable     290,452 

Rebate  of  Discount  on  Bills  not  vet  due  65,269 

Start  Provident  Fund '.         ...  14,633 

Dividends  I'nclaimed 27,989 

Provision  for  payment  of  final  divi- 
dend at  the  rate  of  lO^o  P-a.     ---  292,500 
I'roUt  and  Iaw.<  A.  count  Balance      ...  1 38,384 

41,890,364 

ASSETS. 

Government  r-ecurities  and  Securities  £E. 

^'u  irautced  by  the  Egyptian  Govern- 

meat                16,145,322 

Sundry  Securities         284,941 

Advini^es  on  .Merchandise      7,274,340 

Ailv-iuces  on  Securities            ...          ...  1.144,594 

Advances  otherwise  secured 349,562 

Sundry  other  .Vdvances          536,344 

Sudan  Goveninient      ...  I,(i52 

BilU  of  Klchnnce         7,33.5,985 

l<0!'al  Bills  Discounted             55,957 

Cheques  Receivable      1,147 

Building's,  Funiiturc,  &c 296,728 

Moa-jy  at  coll  and  at  short  notice  3,374,123 

Banker*'  Aciounts       UO.5,029 

Bank  of  En-iland         108,.'>52 

<iuih  : 

Notes 

£:l.    4.19.5.330,250  Gold  and   .Silver  • 

coin,  &c 287,360,134  4,78'2,C80  . 


£St. 


d. 


828 
212 
898 
447 
101 
848 
832 
.516 


832 


Mil. 

021 
289 
982 
408 
976 
082 
204 
001 
984 
222 
9.58 

873 
148 


3,000,1  :f0  0 

1,500,000  0  0 

500,000  ■  0  0 

19.275,932  4  8 

12,581,890  9  6 

2,814,330  3  0 

■  2,447,986  2  0 

297,899  11  10 

66,943  8  8 

13,009  1  2 

28,707  3  11 

300,000  0  0 

141,-932  7  2 


42,970,630  11  U 


£St.  s.  d. 


16,559,304  12 

292,247 

7,460,862 

1 1,481,635 

358,.526  : 

550,096  S 

1,079  3 

7,324,087  ;: 

57,392  Ic 

1.176  I'J 

304,337  ; 

2,435,000  I 

928.235  1.1 

111,335  li 


9  6 
lo  11 


41,896.361 


084   4,905,313  lo 


832 


42,970,030  11  n 


There  is  a  continjient  liability  in  re.spect  o£  bills  redis- 
counted  of  £E.3,045,059.363  =  £3.i23,137.16.2. 

Under  the  heading  "  Bankers'  Account*  "is  included 
£604,705   17.*-    llrf.   to  credit  with    Banks   in  Germany  and 

Austria. 


Issue  Department. 


Jsotes  issue  1 


£K.  MM. 

67..'iOO,900  — 


MM. 

67,  300,000  — 

£E.- 

£E.          MM. 

Gold         3,333.189 

578 

•British  Treiisury  Bills           30,316.810 

422 

33,650,000  — 

Securities — 

E'jvptian  Government  Securities  and 

Securitie-s     tniaranteed     bv     the 

Eavptian  Government     436,965 

655 

British  Treasury  Bills  and  Xational 

War  Bonds             33.213.iX!4 

445 

33,050  000     — 

67,300,000     — 

*  By  authority  of  the  Egyptian  Government  these 
Treasury  Bills  are  deposited  in  lieu  of  gold,  (See  Journal 
0/ficiel  of  October  30,  1916- ) 


Profit  and  Loss  Account. 


DR. 


Directors'  Remuneration      ■ 

('urrent  E:^penses  

Depreciation  of  Government  Securities 
Depreciation  of  Securities  deposited  in 

■-luarantee  for  the  Note  Issue 
Interim  Dividend  at  the  rate  of  4"*,,  p. a. 
Provision  for  pavment  of  Final  Divi- 

dentl  at  the  rate  of  10"^^  p.a. 
Balance  carried  forward         


£K. 

6,4.'<3 
301,109 
191.904 

60.994 
117,000 

292.500 
138,384 


1.108,376 


750  6,650  0  0 

927  308,830  13  H 

014  196,824  12  7 

830  62,558  16  d 

—  120,000  0  0 

—  300,000  0  0 
050  141,932  7  a 

571  1,136,796  9  8 


Ck. 

Gross  Profit  for  the  year  ended  Decem- 
ber 31.  1919,  after  providing  for 
depreciation  of  Buildings  and  Furni- 
ture, for  rebate  of  discount,  and  foj- 
bail  and  doubtful  debts      

B  ilance  bruuu'ht  forward  from  last  vear 


Directors  : 

V.  HAKARI. 

M.  C.    SALVAGO. 


1,004,106 
103.969 

1,108,376 


700 
871 


£--?t.    s. 


1,030,160  14 
106.635  15 


371         1,136.796     9 

Governor  : 

T.  ROWLATT. 


Report  o!  the  Auditors. 

We  have  examined  the  books  of  the  National  Bank  of 
Egypt,  and  in  our  opinion  the  above  balance  sheet  is  properly- 
drawn  Up  so  as  to  exhibit  a  true  and  correct  view  of  the 
state  of  the  Bank's  affairs  as  .'hown  by  the  books.  We  have 
also  verified  the  cash,  notes,  and  securities  at  the  liead  office 
and  the  Cairo  .and  Ale.Kandria  branches,  and  have  foimd  the 
same  correct.  The  London  returns  have  been  audited  and 
certified  by  Messrs.  Ueloitte,  Pleitder,  Griffiths  and  Co., 
chartered  accountants. 

F.  H.  RUSSELL. 
.T.   GIBSON   HARRIS. 

Cairo,  March  4,   1920. 

GoTernor's  Speech. 

The  Governor  said  :  Gentlemen, — We  have  the  pleasure 
of  submitting  to  you  the  balance  sluvt  and  profit  and  loss 
account  for  1919.  Tlie  net  |)i'ofils,  before  de|)reciation  of 
securities,  amount  to  £714.680.  and  wc  propiwe  to  dispo.SB  ot 
tliem  in  the  following  mannei'.  For  depreciation  of  securities 
we  have  to  provide  £259.383.  and  after  jwyment  of  a  14% 
dividend,  which  absorbs  £420,000  (induding'the  4%  distribu- 
tion already  made),  tliere  will  remain  £35,297.  This,  with 
£106.635  brought  forward  from  last  year,  makes  a  total  of 
£141.932  to  be  c^irried  forward  to  the  profit  and  loss  account 
for  1920.  We  think,  gentlemen,  that  these  figures  can  be 
considered  quite  satista<'tory.  Wc  liavc  decided  to  recom- 
mend the  payment  of  a  <livideiid  4';,,  higlier  than  the  one  jxiid 
last  year,  arid  we  feel  little  doubt  that  you  will  approve  of 
this  measure. 

The  depreciation  of  Government  securities  has  bei-n  very 
lieavy  during  the  year,  but  of  the  large  amount  tliat  wc  have 
had  to  set  aside  for  this  purpivo  to  bring  them  to  a  valuation 
not  liiglier  than  the  market  r»t<«  on  l)ecemlM-r  31.  1919,  I  am 
glad  to  -say  the  greater  part  refers  to  elmrt  dated  .-iecoritios 
.such  as  Briti.sh  E.xcheqiier  Bonds  and  National  War  Bonds; 
so  in  the  cour.«ie  of  the  next  three  or  four  years  the  amount 
set  aside  for  depreciation  of  thejie  sei  urities  will  Ui  eni-JiiJied. 
The  general  expenses  of  the  Hank  have  again  increased,  but 
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•with  th^  development  of  our  work,  liigher  salaries,  and  the 
increased  cost  of  everythins;,  this  Jiad  naturally  to  be 
expected. 

Analysis  of  Balance  Sheet. 

The  prosperity  of  Egypt  has  tended  to  swell  the  volume 
of  our  W(n-k.  The  total  of  the  balance  fsheet  on  Decem- 
ber 31,  1919.  amounts  to  £E. 41 .896,000,  compared  with 
£E.34.866,OO0  on  December  31,  1918.  The  Govenmient 
-secnrities,  amounting  to  £E. 16, 145,000.  are  represented  as 
to  £E.15,500.000  by  British  Trea.sury  Bills.  Exchequer  Bonds. 
National  War  Bonds,  and  War  Loans.  In  regard  to  other 
important  items  in  tlie  balance  sheet  I  would  remark  that 
the  advances  on  merchandise  are  almost  entirely  against 
cotton,  and  made  to  the  leading  commeri  ial  houses.  The 
total  of  these  advances  has  been  considerably  reduced  .it  the 
present  time.  Bilks  of  exchange,  £E. 7,500.000,  are  first-class 
bills,  mostly  London  acceptances,  and  the  money  at  c<iJl  and 
short  notice,  £E.2.4aO,000,  is  on  the  London  niarket.  On 
the  other  side  of  the  balance  sheet  tJie  current  and  deposit 
accounts  of  the  general  public  have  increased  duriu"  the  year 
by  £E.4,000,000,  that  is  to  .say  to  £K,18,000,000.    '^ 

Note  Circnlation. 

note  circulation,  including  about  £E. 5.000,000, 

in   the    Ijanking    department,    amiounted,    on 

1919,    to    £E. 67,300,000.    as    compared    with 

on  December  31,  1918.       The  maxnnuin  circu 

the   year   nnder   review   was   that   reached    on 

namely,  £E.68,200.000.     The  maximu.n  circu- 

jn  1918  was  £E.46,100,000  on  December  ZO. 

statement  .shows  the  amounts  of  the  different 

of  notes  that  compo.sed  the  issue  at  the  above 


The  Bank's 
held  ia«  oaah 
De<'ember  31, 
£E,46,000,000 
lation  diu'ing 
December  11 — 
lation  touched 
The  following 
denominations 
dates  : — 


Doouniber  ;iO,  ];tlK. 


Xotes  of  r.T.   25 
60 


£.E. 


1 
5 

111 

60 

100 


fK.  cei.ss.". 

,,  3,s7i:.ii9t 

„  ■  S.Ml.iiTS 
8,ll,H-_'.7li.'. 

„  11, 747. Tail 

.  ,  •1,649,21111 

„  7.621,3011 

£K.4C,100,010 


Bot'ember  II.  lillo. 


Votes  of 

P.T.  25 

.,     50 

£B.     1 

3 

„      10 

,,     .'ill 

,,    loo 

£E.        .135,673 

3,353,470 

„        0.451;. '.".17 

,     13,l.-.si.71ii 

„      20,154, .'jiill 

8,822,560 

„     12,717,8(0 

£.E. 68, 200, 0011 

After  December  30.  1918.  the  circulation  steadilv  declined 
during  the  liquidation  of  the  cotton  business,  till  the  lowest 
circulation  for  the  year  was  touche<)— namelv.  £E.39  900  000 
1  he  note  circulation  then  expanded  bv  £E.28.300.000  duriiio- 
the  last  months  of  the  year,  reaching  the  alxive  mentioned 
maximmn  of  £E  68,200.000.  This  expansion  can  be  attri- 
buted .solely  to  the  financing  nf  a  cotton  crop  computed  to 
realise  the  large  figure  of  about  £E.100  000  000 

£eSU"o^.  '''■""''  '"  '''™"''  "'  ^S.vpt  for  1919  was 
The  yearly  increase  in  the  amount  of  bank  notes  in  the 
hands  of  the  public  has  been  due  to  the  conntrvs  growing 
wealth  realised  from  the  export  of  produce,  and  the  larn-e 
.sums  of  British  money  spent  in  Egypt  during  the  War  There 
IS,  however,  a  considerable  movement,  which  it  is  hoped  will 
develop  further,  in  buying  back  Egyptian  securities  from 
Europe  This,  while  in  the  right  direction  for  improving  the 
rates  of  exchange  with  France,  is  also  good  from  the 
Egyptian  economic  point  of  view  and  tends  to  reduce  the 
circulation.  Large  amounts  of  cash  must  also  be  held  in 
tins  country,  awaiting  investment  in  the  form  of  imports  from 
Europe.  The  note  circulation  has  now  fallen  to  £E.57,900  000 
that  IS,  by  £E. 9.400,000,  since  December  last.  '       ' 

Our  Bank  note  issue,  as  you  are  aware,  is  backed  by 
British  and  Egyptian  Government  securities  and  a  certain 
amount  of  gold.  I  may,  say  it  is  almost  entirely  guaranteed 
u-i"*'''*'^  T''<^3S"i'.v  bills  at  short  usance,  which,  with  the 
-stabilisation  of  the  exchange,  makes  our  currency  practically 
equivalent  to  British  currency. 

Progress  of  Egyptian  Trade. 

I  think  it  is  always  interesting  to  look  at  the  yearly  im- 
port and  export  figures  made  up  to  August  31,  as'  the'com- 
mercial  year  is  generally  recognised  as  beginning  in  Egypt 
on  .September  I.  with  about  the  commencement  of  the  moving 
of  the  cotton  crop,  and  when  the  results  of  the  last  crop  have 
sho\vn  their  effect  on  the  general  cAmmerce  of  the  countrv 
TJje    following  are    the  yearly    statistics     from   August  31, 


1913-14 
1914-16 
1915-16 
1916-17 
191 7-1 S 
1918-19 


1 MTOUTS 
fE.2S,325,693 
.,  13,327.835 
..  27..M5,340 
.,  3O.09.5.371 
.,  47,28.5,226 
.,    44,334,720 


HxroUTS 
fE.32,64i:.so:i 
„  22,642. 7SII 
„  29,882,393 
„  44,587,960 
,,  48,019,962 
,,   48,829,961 


Exports  for  the  year  ended  August  31  last,  you  will  see, 
are  approximately  the  same  as?  for  th«  previous  year.  In 
1918  the  cotton  crop  was  4,800,000  cantars.     The  Government 


restricted  the  area  nnder  cotton  cultivation,  but  this  was 
compensated  for  by  the  high  price.  The  falling-off  in  imports 
as  compared  with  1917-18  is  no  doubt  due  to  the  reduction  of 
the  military,  forces  in  Egypt  and  Palestine  and  their  conse- 
quently diminished  requirements. 

But  it  is  during  the  last  six  months,  on  account  of  the 
limited  supply  of  cotton  (especially  of  the  Egyptian  quality) 
to  meet  the  world's  demand,  that  the  jirice  of  cotton,  assisted 
by  the  American  exchange  rates,  rose  to  over  four  and  five 
times  its  recent  value;  with  the  result  that  although  only 
about  one  half  of  the  1919  crop  had  been  exported  by  the 
end  of  the  year,  the  total  exports  from  Egypt  for  1919"  were 
worth  £E. 80.000.000,  as  compared  with '£E.46,000,000  in 
1918,  and  the  balance  of  trade  in  favour  of  Egv,pt  reached 
the  record  figure  of  £E. 33 .000 .000.  to  which  we  alluded  above. 
It  is  to  be  noted  that  the  rise  of  the  price  of  cotton,  in  so 
far  as  it  is  due  to  the  .\nicrican  exchange,  corresponds  with 
the  premium  on,  gold.  ' 

Speculative  Activity  and  Cost  of  LiviDg.1 

Needless  to  say.  there  has  been  a  rush  by  cultivat-ors  ti> 
increase  their  holding  of  land,  and  transactions  have  beeit 
done  at  very  high  figures.  Banks  and  mortgage  companies- 
have  wisely  taken  the  opportunity  to  part  with  any  land  they 
had  on  their  hands,  and  remembering  the  crisis  of  13  years 
ago.  they  have  been  very  careful  in  making  new  advances. 
Unlike  what  occurred  formerly.,  there  is  little  borrowed  money 
involved,  so  although  we  must  all  be  careful,  the  effect  of  a 
reaction  is  not  much  to  be  feared.  This  prosperous  state  of 
affairs  has  again  put  np  the  cost  of  living.  This  falls  heavily 
on  the  urban  population,  but  the  Government,  pending  the 
adjustment  of  things  in  the  usual  course  of  trade  when  inter- 
national commerce  will  be  easier,  are  very  wisely  importing 
grain  and  flour  and  selling  it  to  the  public  at  less  than  cost 
price.  Co-operative  societies  are  also  making  a  real  start, 
and  the  new  law  limiting  the  increase  of  rents  will  be  most 
useful.  It  is  to  be  regretted  that  many  landowners  and 
others  have  been  indulging  in  heavy  cotton  speculations. 
This  culminated  about  three  weeks  ago  in  a  crash  on  the 
contract  market,  which  is  expected  to  have  a  salutary  effect. 

The  cotton  crop  of  1919  is  estimated  to  be  about  6,000,000 
cantars.  but  would  have  been  more,  it  is  said,  if  the  ai'en 
restrictions  had  been  taken  off  at  an  earlier  date.  If  climatic 
conditions  are  satisfactory,  the  crop  of  1920  should  easily 
exceed  this  quantity,  and  again  add  considerably  to  the 
wealth  of  Egypt. 

The  Sudan. 

According  to  the  returns  of  the  Sudan  Cnstoms.  the 
total  value  of  the  external  trade  of  the  Sudan  in  1919 
(exclusive  of  specie)  amounted  to  £E. 7. 835, 314.  as  against 
£E.8.234.966  in  1918.  The  export  trade  showed  a  falling  off 
of  about  £E. 1.200.000.  as  compared  with  the  preceding  year, 
but  the  value  of  imports,  on  the  other  hand,  has  increased 
by  about  £E. 800.000.  In  making  the  comparison  between 
the  two  years,  it  should  be  borne  in  mind  that  the  year  191S 
was  one  of  e.xceptional  pro6|>erity.  The  decline  in  the  value 
of  the  export  trade  cannot,  therefore,  be  considered  as  a 
real  setback  in  the  development  of  trade. 

The  following  table  of  the  value  <if  the  external  trade 
reproduced  from  my  Note  of  the  past  year  and  brought  up  to 
date  may  be  of  interest  in  this  connection  : — 


1913 
1914 
1913 

1916 
1917 
1918 
1919 


£E.3,388.S17 
.,  2,999,740 
.,  3,412,656 
.,  6,176,98:; 
,,'6,831,924 
„  8,234.»66 
.,    7,835.311 


The  decline  in  the  exjiort  trade  was  due  to  the  low  Nile. 
which  affected  the  riverain  cultivation,  to  the  short  rainfaJ 
of  the  previous  autumn,  and  also  to  the  dislocation  oi  com- 
munications with  Egypt  during  the  spring. 

The  export  of  dura,  cattle,  sheep,  dukhn.  beans,  &c..  was 
considerably  less,  as  the  following  figures  will  show  : — 


1918 

1919 

DeciY.i.^e 

r;iim 

iE.638.765 

£E  .548,244 

£B.  90,61!1 

Dun' 

„    592.134 

,.      22.608 

„    569,i;26 

Cuttle  1 

..    516.920 

..    337.936 

..    158,984 

.'^heep  nnd  i.'Oat.'f 

.,    61.6,267 

.,    352,703 

.,    298,-554 

IHikhii 

.,    177,233 

..      62.439 

.,    124.794 

llean^.  drieil 

.,    122.326 

..     47,990 

..      74,336 

The  internal  trade  of  the  country,  however,  has,  on  the 
whole,  been  brisk. 

The  following  table  shows  the  value  of  imports,  ex(>orts, 
and  re-exports  for  1919  as  compared   with  those  of  1918  : — 


Imiiorts 
Exports 
Be-exports 


1918 
£E.4.024,582 
.,    3.92.3,771 
..       286,613 


1919 
£E.4,80r.,T(.'-. 
„    2,740,769 
.,       288,810 


£E.8,234,966         £B.7,835,SU 


The  Sudan  Government  have  now  obtained  the  guarantee 
of  the  British  Government  to  a  loan  of  £E.6.000.0O0.  and  I 
am  glad  to  say  that  in  the  flotation  of  a  first  inst.alment  of 
the  loan  our  Bank  wiis  able  to  be  of  considerable  assistance. 
We  had  in  the  past,  in  anticipation  of  this  measure,  adv.anced 
considerable  sums  to  the  Sudan  Government  to  begin  the 
development  of  their  resources.  It  is  proposed  to  construct 
dams  on  both  the  White  and  the  Blue  Nile  for  the  extension 
of  cultivation  in  Egypt  and  the   Sudan. 
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In  conclusion,  gentlemen,  I  have  to  inform  you  that  Sir 
Cajl  Meyer,  one  of  your  London  directors,  goes  ont  of  office 
by  rotation  this  year,  and  I  submit  his  name  for  the  honour 
of  re-election.  Finally,  I  wish  to  tender  to  the  sub-governors, 
managers,  and  staff  the  exjjression  of  our  sincere  satisfaction 
with  the  result  of  their  labours  during  1919. 


NATIONAL  BANK  OF  INDIA,  LIMITED. 

Satisfactory  Results  of  Year's  Working. — Expansion  in  Bosiness. 

The  ordinary'  genera.1  meeting  of  tlie  shareholders  of  the 
National  Bank  of  India,  Limited,  was  held  on  April  12  at 
the  Wesleyan  Hall,  Bishopsgate,  E.G.,  Mr.  Robert  Campbell 
(the  Chairman)    presiding. 

The  General  Manager  [Mr.  H.  Chataieas)  having  read 
the  notice  convening  %h«  meeting  and  the  report  of  the 
auditors, 

The  Chairman  said  :  Ladies  an-d  Gentlemen, — I  presume 
that,  as  usual,  the  report  may  be  taken  as  read.     (Agreed.) 

You  wiU  see  that  since  our  meeting  a  year  ago  we  have 
carried  through  a  very  important  operation,  namely,  the 
addition  of  £500,000  to  our  paid-up  capital  and  a  similar 
amount  to  our  reserve  fund.  In  then  asking  your  sanction 
to  this  enlargement  of  our  resoui'ces  we  alluded  to  the 
necessity  of  anticipating  and  preparing  for  the  great  in- 
crease in  the  volume  of  business  which  was  confidently 
expected  as  soon  as  peace  was  finally  assured.  I  think  you 
will  agree  that  the  correctness  of  that  forecast  is  abundantly 
established  by  the  figures  of  the  balance  sheet  now  in  yoiu' 
bands.  (Hear,  hear.)  Every  item  shows  a  substantial  in- 
crease over  the  corresponding  iigines  of  1918,  the  rise  in 
deposits  of  £7,600,000  being  particularly  gratifying.  I  am 
Dot  going  over  all  the  other  items  of  the  account,  but  the 
increase  of  nearly  ten  millions  in  the  total  siunniation  shows 
how  necessary  it  had  become  that  we  should  bring  our 
capital  and  reserve  more  into  harmony  with  our  increased 
liabilities,  while  the  extra  million  thus  provided  formed  a 
very  welcome  addition  to  our  resources. 

The  expansion  of  business,  which  I  am  glad  to  say 
appears  to  be  general,  is  very  gratifying  from  another  point 
of  view,  inasmuch  as  it  goes  to  show  tliat  we  are  lecover- 
ing  from  the  effects  of  the  violent  financial  upheavals  and 
disturbances  occasioned  by  four  years  of  the  greatest  war 
in  the  world's  history.  There  has  no  doubt  been  a  great 
expansion  of  business  generally,  and  particulai-ly  a  great 
increase  in  exports  to  the  East ;  and,  if  that  is  the  case 
generally,  I  trust  it  may  mean  that  trade  balances  are  turn- 
ing in  our  favour,  or  at  least  that  the  adverse  balance  is 
being  steadily  reduced — a  point  as  to  the  vital  importance 
of  which  I  need  not  enlarge. 

Indian  Currency  Problem. 

The  past  year  has  been  characterised  by  unprecedentedly 
violent  fluctuations  in  Indian  excfiange,  rates  rising  from 
the  old  rate  of  Is.  4d.  to  2s.  lOrf.  in  February  last,  with  [ 
a  reaction  to  about  2s.  4rf.  at  the  present  time.  This  is  nut  | 
Burprising  when  we  consider  the  erratic  course  of  the  ex-  [ 
changes  all  the  world  over.  Tliese  violent  movements  made 
JjuBiness  very  difficult  and  necessitated  very  careful  hand- 
ling, and  I  think  it  shows  the  inlierent  soundness  of  Indian 
trade  that,  in  spite  of  these  violent  disturbances,  there 
liave  been  no  failures  of  any  oonsequence  in  Indian  busi- 
ness circles.  A  very  important  event  in  this  coimectidn 
£s  the  report  of  the  Committee  on  Indian  Exchange  and 
•Currency — an  exceedingly  able  and  comprehensive  docu- 
ment. Its  conclusions  are  in  favour  of  linking  tlie  rupee 
with  gold  in  order  to  facilitate  the  stabilising  of  Indian 
•exchange  at  about  2s,-  per  rupee.  Had  the  stereotyped 
■prioe  of  gold  remained  as  it  did  for  years  and  years  round 
about  77*".  lOd.  per  ounce,  this  might  have  been  a  compara- 
■^vely  easy  task;  but  lately  gold,  like  every  tiling  else,  has 
taken  a  vei-y  erratic  course,  advancing  as  high  as  127s.  4rf. 
an  ounce  and  again  reacting  to  103s.,  so  that  the  cjueStion 
of  stability  for  the  moment  at  least  disappears.  It  must, 
of  course,  be  remembered  that  the  times  are  exceptional, 
that  all  values  and  all  international  rates  of  exchange  have 
been  upset  by  the  War  and  its  financial  consequences,  and 
•that  it  will  take  time  before  these  matters  settle  down  again 
to  steady  or  normal  conditions.  The  Indian  Government 
have  not  yet  allowed  a  free  market  for  gold  in  India,  but 
it  is  understood  that  that  st^p  will  not  be  much  longer 
•delayed.     (Hear,   hear.) 

The  Profit  and  Loss  Account. 

Coining  -to  our  profit  and  loss  account,  the  figures  are 
v«ry  significant.  Compared  with  the  previous  year,  our 
gross  profits  show  an  increase  of  £201,000,  while  our  general 
•charges  are  higher  by  £153,000,  the  net  profit  being  up 
£48,000.  Our  experience  in  regard  to  the  increase  in  our 
charges  is  Jiot  singular,  eveo-y  other  kindred  institution 
having  the  same  tale  to  tell,  and  with  the  inci'oased  cost 
■of  living  and  prices  all  i-ound  on  a  higher  level  higher  charges 
are  inevitable.  Fortunately,  our  gross  profits  liave  risen  in 
even  greater  proportion,  the  net  profit  of  £452.169  showing, 
as  I  have  said,  a  substantial  increase  after  writing  Aovni 
our  securities  to  their  present  market  value.  You  will  have 
observed  that  we  are  asking  for  an  appropriation  of  £20,000 
to  the  officers'  pension  fund  instead  of  the  usual  £10,000. 
With  a  larger  Bt.aff  and  the  number  of  our  pensioners  in- 
<reaaing  the  pension  fund    is  barely   holding  its.  own.     The 


increased  cost  of  living  is  also  affecting  our  old  pensioners, 
and  we  have  had  various  appeals  for  some  augmentation — 
appeals  which  we  consider  not  unreasonable.  In  dealing 
with  this  matter  we  do  not  propose  to  alter  our  pension  rules 
or  our  present  scale  of  pensions.  We  have  met  the  case  by 
granting  our  pensioners  a  bonus  from  the  fund  for  one  year 
only,  to  be  reconsidered  from  year  to  year  as  cii'ciunstances 
may  seem  to  require.  (Hear,  hear.)  We  are  also  asking 
for  an  appropriation  of  £20,000  towards  property  account. 
We  liave  just  bought  the  premises  we  now  occupy  in 
Colombo,  together  with  some  adjoining  property,  in  order 
to  provide  the  additional  accommodation  necessary  for  our 
increasing  business  there.  These  increased  charges  are  un- 
avoidable, and  may  be  regarded  as  the  price  we  pay  for 
our  continued  growth  and  expansion.  To  summarise  the 
result  of  the  year's  operations,  we  are  paying  a  dividend 
of  20%,  free  of  income  ta.^,  on  the  increased  capital;  we 
are  putting  £150.000  to  the  reserve  fund,  bringing  it  up  to 
£2,000.000;  wri.ting  £20,000  off  property  account,  adding 
£20,000  to  the  officers'  pension  fund,  and  carrying  forwar^d 
a  balance  of  £135,535.  as  against  £123,464  brought  in — a 
result  which  I  am  sure  you  will  consider  as  quite  satisfac- 
tory.    (Hear,  hear.) 

The  Amritsar  Riots. 

You  have  all  heard  of  the  violent  disturbances  and  riots 
at,  Amritsar  in  April  of  last  year;  of  how  a  seditious  mob 
got  the  upper  hand  for  a  time,  and,  among  other  atrocities, 
broke  into  the  bank,  brutally  murdered  Sir.  Stewart,  the 
manager,  and  Mr.  Scott,  his  assistant,  and  looted  and  burned 
the  office  and  godowns.  It  was  a  terrible  fate  to  overtake 
these  poor  young  men  while  endeavouring  to  protect  the 
■bank's  property,  and  our  sincerest  sympathy  is  due  to  their 
relatives  and  friends.  We  have  made  a  claim  for  loss  and 
compensation,  including  a  claim  on  behalf  of  Mr.  Stewart's 
widow.  After  some  negotiation,  our  claim  has  been  admitted 
by  the  Government  of  India  and  we  are  now  awaiting  pay- 
ment of  the  amount. 

I  will  now  move  the  adoption  of  the  report,  which  I 
shall  ask  Mr.  Williamson  to  second,  and  before  it  is  put 
to  the  meeting  there  will  be  an  opportunity  for  any  questions 
or  remarks.  The  resolution  which  I  move  is  :  "  That  the 
report  of  the  directors  and  statement  of  accounts  for  the 
year  ended  December  31.  1919,  be  received  and  adopted, 
and  that  a  dividend  for  the  six  months  to  December  31,  1919, 
at  the  rate  of  20%  per  annum,  be  paid  on  the  shares  ot 
the  Company  registered  at  this  date,  the  same  to  be  pay- 
able free  of  income  tax  on  and  after  April  13,  1920." 
(Applause.) 

The  Deputy-Chairman  (Mr.  Robert  Williamson)  seconded 
tne'  resolution,  which  was  unanimously  carried  without 
discussion. 

In  moving  the  re-election  to  the  board  of  Mr.  Robert 
Cnmpbell.  file  Deputy-Chairman  said  he  was  sure  no  words 
were  wanted  from  him  to  recommend  tlie  motion  to  the 
favourable  notice  of  the  shareholders.      (Hear.  hear.)_  _ 

;Mr.  Robert  Miller  having  seconded  the  proposition,  it 
was  unanimously  agreed  to. 

The  Chairman  thanked  the  meeting  for  his  re-election, 
and  then  proposed  the  re-election  as  a  director  of  Sir  Charles 
0.  McLeod,  and  this  was  seconded  by  Mr.  Alfred  Simson 
and  aT)proved. 

On  the  -motion  of  the  Chairman,  seconded  by  Sir  Charles 
C.  McLeod,  the  other  retiring  director,  Mr.  J.  A.  Toomey, 
was  also  re-elected. 

The  auditors.  Messrs.  Cooper  Brothers  and  Company  and 
Messrs.  W.  A.  Browne  and  Company,  were  reappointed. 

Mr.  Osman  Halliday  proposed  :  "  That  a  vote  of  thanks 
be  given  to  the  Chairman  and  directors  for  the  care  and 
prudence  exercised  in  conducting  the  affairs  of  the  Bank 
during  the  past  year." 

sir  J.  A.  Boyson  having  seconded  the  vote,  it  was 
unanimouslv  accorded. 

■Mr.  H.  H.  Nelson  said  that  the  various  fluctuations  in 
exchange  and  the  terrible  difficulties  in  regard  to  communica- 
tinn— especially  the  telegraphic  delays— had  undoubtedly 
thrown  a  burden  of  anxiety  on  those  who  had  had  to 
administer  the  Bank's  affairs.  He  felt  sure,  that  in  bringing 
these  matters  to  the  notice  of  the  meeting  he  was  voicing 
the  shareholders'  feeling  of  gratitude  to  the  staff,  on  whose 
efforts  so  much  depended,  and  to  whom  thev  were  so  much 
indebted  for  the  great  prosperity  of  the  Bank.  He  then 
moved  :  "  That  the  thanks  of  the  meeting  be  given  to  the 
General  Manager  and  the  staff  for  their  valuable  services 
during  the  nast  vear."      (Applause.) 

^Tr.   P.  W.  Robertson  seconded   the  vote  of  thanks. 

The  Chftirnian  :  T  have  the  greatest  pleasure,  gentlemen 
in  putting  this  resolution  to  the  meeting,  bcranse  I  feel 
that  a  hearty  vote  of  thanks  to  our  excellent  staff  was  never 
better  deser^'ed  than  on  the  present  occasion  Our  furlough 
arrangements  were  nil  upset  bv  the  War,  and  furlough  leave 
bad  to  be  suspended  for  a  time.  The  result  was  that  mnnv 
of  onr  men  cheerfullv  remained  at  their  posts  at  thp  risk 
of  impaired  health  with  their  leave  long  overdue.  All  these 
rliffirnlties  and  trials  have  been  met  with  the  utmost  loyalty 
nnd  devotion  to  duty,  .ind  our  warm  thanks  are  due  to 
the  wholo  staff,  both  at  home  and  abroad,  fot  the  admirable 
results  achieved  in  the  face  of  difficulties  and  for  unre- 
mitting devotion  to  dutv.      But  mere  thanke  alone  are  not 
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enough.  B}'  a  revised  scale  of  salaries  and  by  liberal  bonuses 
we  have  enabled  our  staff  to  meet  with  comfort  the  increased 
cost  of  living  which  now  prevails.     (Applause.) 

The  motion  was  passed  unanimously,  and  the  proceedings 
then  terminated. 


HONGKONG     AND    SHANGHAI    BANKING 
CORPORATION,    LIMITED. 

China's  Politics,  Trade  aud  Finances.     Gratifying  Results. 

The  ordinary  yearly  general  meeting  of  the  shareliolders  of 
the  Hongkong  and  Shanghai  Banking  Corporation  was  heAd 
in  Hongkong  on  February  28  last,  Mr.  J.  A.  Plummer  in  the 
chair.  The  Chief  Manager  read  the  notice  convening  the 
meeting. 

Tile  Chairman  said  ;  Gentlemen,  before  proceeding  with 
the  business  of  this  meeting  I  have  to  refer  with  very  deep 
regret  to  the  sudden  death  of  Mr.  C.  H.  Eoss,  in  England, 
in  November  last.  Mr.  Ross  served  for  some  years  on  the 
directorate  of  this  Bank,  and  a  few  months  before  his  death 
joined  the  London  Committee,  where  his  sound  judgment  and 
wide  experience  were  of  great  value.  By  his  death  we  lose 
an  able  counsellor,  and  many  of  us,  I  am  sure,  a  personal 
friend. 

Results  oJ  Year's  Workirg. 

The  report  and  statement  of  accounts  having  been  in  your 
hands  for  some  days,  I  shall,  with  your  permission,  take 
them  as  read.  The"  result,  including  $3,279,611.48  brought 
down  from  the  preceding  year,  shows  a  net  profit  of 
$10,666,473.57.  After  deducting  the  interim  dividend  of 
£2  5s.  paid  in  August  last— viz.  :  £270.000  @  3«.  6d.= 
$1,542,857.14 — and  $30,000  remuneration  to  directors,  there 
remains  for  distribution  $9,093,616.43,  which  it  is  propose<l 
to  deal  with  as  follows  : — 

A  final  dividend  of  £2  5?.  per  share,  and  a  bonus  of 
£3  10s.  per  share,  subject  to  deduction  of  income  tax, 
together  amounting  to  £690,000,  and  payable  at  4.?.  lOj^d., 
absorb  $2,830,759.25 ;  trainsfer  to  silver  reserve  fund, 
$2,000,000.00;  write  off  Bank  premises  account. 
$1,000,000.00:  and  carry  forward  to  the  cun-ent  vear  the 
balance  of  $3,262,847.20." 

The  total  return  to  .shareholders  for  the  vear  amounts  to 
£960,000,  or  £8  per  share,  as  against  £708.000,  or  £5  18.s.  per 
share  the  previous  year,  which  I  may  say  compares  very 
favourably  with  the  profits  distributed  by  the  great  home 
banks.  Your  directors  trust  that  you  wiU  be  gratified  by  a 
result  which  they  cannot  but  regard  as  very  satisfactory,  and 
that  the  proposed  allocation  of  profits  will  meet  with  your 
approval.  They  also  hope  that  you  will  endorse  their  action 
in  voting  a  bonus  to  the  staff  of  25  per  cent,  on  salaries  for 
the  year  :  it  has  been  well  earned  in  all  cases. 

After  writing  $10  lacs  off  bank  premises  account,  the, 
balance  will  stand  at  $5,948,288.25;  perhaps  not  a  large  figure 
for  a  Bank  like  ours,  but  we  are  committed  to  heavy 
expenditure  ahead.  Plans  liave  been  approved  for  a  large 
up-to-<late  building  in  Shanghai,  work  on  which  will  be  com- 
menced this  year.  The  offices  here  are  being  extended  by 
building  next  door  ;  new  buildings  are  in  course  of  construc- 
tion at  Manila,  Colombo,  and  Canton,  and  plans  are  being 
prepared  for  offices  at  Harbin  and  iDairen,  where  we  have 
acquired  suitable  properties.  We  shall  also  have  to  extend 
our  building  in  Singapore  by  utilising  the  adjoining  property 
recently  purchased. 

Our  balance  sheet  on  this  occasion  appears  in  a  slightly 
altered  form,  as  sterling  equivalents,  calculated  at  the  rate 
of  exchange  at  the  end  of  the  year,  appear  against  the 
different  items.  With  so  many  of  our  offices  in  gold  coun- 
tries, this  simply  means  reconverting  into  sterling  the  amounts 
transferred  into  dollars,  and  the  sterling  figures  will  convey 
better  information  as  to  the  Bank's  position  in  countries 
where  not  much  is  known  about  our  local  dollar  currency. 
Under  the  new  system  we  do  away  with  the  nominal  rate  of 
2s.,  at  which  tlie  sterling  reserve  fund  has  appeared  in  the 
accounts  for  so  many  years,  and  in  future  the  equivalent  will 
be  shown  in  the  accounts  at  the  current  rate.  It  is  purely  a 
sterling  reserve  fund,  in  the  same  way  as  the  silver  reserve 
is  purely  a  silver  reserve  fund,  and  consequently  the  dollar 
equivalent  in  the  former,  and  the  sterling  equivalent  in  the 
latter  case,  hare  no  real  significance,  but  simply  show  the 
respective  values  in  the  alternative  currency  at  the  current 
rate  at  the  end  of  the  year.  I  would  mention  that  it  is  the 
intention  of  your  directors  to  transfer  from  the  silver  to  the 
sterling  reserve  during  the  current  year  a  sum  sufficient  to 
bring  the  latter  up  to  £2,500,000.  It  is  not  proposed  to 
invest  this  additional  amount  in  securities,  but  to  keep  it 
liquid   in  sterling  for  the  purpose  of  financing  trade. 

Full  provision  has  been  made  for  all  bad  and  doubtful 
debts  and  contingencies  ;  and  I  think  I  can  safely  say  that 
ample  provision  has  also  been  made  for  all  war  losses,  though 
it  will  be  some  considerable  time  yet  before  outstandings  are 
cleared  off.  An  official  of  the  Bank  has  been  in  Hamburg 
for  the  past  few  months,  going  into  matters  there,  but  a 
final  statement  of  the  position  has  not  yet  been  reached. 

Our  holdings  of  British  Government.  Indian,  Colonial, 
and  other  securities  are  either  written  down  to  well  below 
current  market  prices  or  ample  provision  made  for  deprecia- 
tion. 


Dislocation  of  the  Exchanges. 

Amongst  the  many  pei"plexing  problems  arising  fixjm  the 
chaos  into  which  the  world  has  been  plunged  by  the  late  war, 
not  the  least  urgent  and  serious  is  the  dislocation  of  the 
foreign  exchanges  to  an  extent  which,  in  pre-war  days, 
could  never  have  been  conceived.  These  fluctuations,  coupled 
with  tile  difficulty  of  obtaining  silver  sufficieut  for  the 
requirements  of  the  China  trade,  and  of  keeping  it  in  circula- 
tion when  obtained,  have  fidded  greatly  to  the  ordinary 
complexities  of  exchange  operations,  and  have  taxed  to  the 
full  the  watchfulness  and  capacity  of  our  managers  and 
agents.  Their  difficulties  have  been  further  accentuated  by 
the  slowaiess  and  irregularities  of  the  telegraph  service  to  the 
Far  East,  both  from  Europe  and  America.  These  irregulari- 
ties have  been,  and  stUl  are,  a  most  serious  handicap  to 
merchants  as  well  as  to  bankers,  and  therefore  to  trade 
generally,  and  it  is  hoped  that  those  concerned  will  realise 
this  and  use  their  utmost  efforts  to  restore  the  telegraph 
services  to  the  satisfactorj'  state  of  efficiency  they  had 
reached  before  the  War. 

As  will  be  seen  from  recent  reports  aud  telegrams  which 
have  appeared  in  the  Press,  the  depreciation  of  the  pound 
sterling  as  distinct  from  the  sovereign,  and  the  continued 
fall  of  the  exchanges  between  America  and  her  European 
Allies  in  the  Great  War,  to  figures  never  before  recoided, 
have  aroused  the  serious  apprehension  of  the  Governments 
concerned,  who  see  in  this  divergence  from  the  gold  parity 
economic  dangers  for  the  countries  involved.  They  have 
called  to  their  aid  financiers  and  economists  of  the  greatest 
knowledge  and  experience,  and  no  doubt  their  counsels  will 
suggest  remedies  for  mitigating  the  situation.  So  far  as 
Great  Britain  is  concerned,  the  effective  cure  would  appear 
to  lie  in  the  enforcement  of  economy,  both  on  the  part  of 
the  State  and  the  individual,  in  the  encouragement  of  pro- 
duction, and  in  the  removal,  as  soon  as  it  may  be  possible, 
of  restrictions  upon  the  export  of  gold. 

Silver  Prices  during  the  past  Year. 

The  effect  of  the  Cliina  demand  for  silver  has  been 
intensified  by  a  marked  decrease  in  its  supply,  the  world 
production  having  declined  from  232,000,000  oz.  in  1915  to 
175,000,000  oz.  ill  1917,  and  by  a  greatly  extended  demand 
for  silver  for  coinage  throughout  the  iBritish  Empire  and 
on  the  Continent  of  Europe,  as  a  consequence  of  the  world's 
inflation  of  prices.  The  effect  upon  silver  of  this  combina- 
tion of  shortage  of  supply  and  increased  demand  was  con- 
cealed for  a  time  by  the  action  of  the  Government  in  fixing 
a  maximum  price  for  silver.  During  the  first  half  of  1919 
the  price  of  silver  was,  in  fact,  treated  in  the  same  way  as 
that  of  other  controlled  commodities.  Such  action  was  of 
course  only  possible  by  arrangement  with  the  Government 
of  the  United  States  of  America,  the  maximum  price  of 
silver  being  fixed  in  New  York  at  lOl^  cents  per  ounce  fine, 
and  in  London  at  "  such  price  as  Is  equivalent  at  the  current 
rate  of  exchange  to  95  cents  per  ounce  standard."  The 
arrangement  came  to  an  abrupt  end  in  May  1919.  The  maxi- 
mum price,  first  in  New  York  and  then  in  London,  was 
removed,  and  silver  uncontrolled  was  left  exposed  to  the 
contending  forces  of  supply  and  demand.  The  result  was 
that,  from  48|(/..  the  controlled  price  at  the  beginning  of 
May,  silver  continued  to  soar  upwards  until,  after  frequent 
and  %aolent  fluctuations,  the  then  record  price  of  79^d. 
per  oimce  standard  was  reached  in  the  last  month  of  the 
year. 

The  silver  situation  in  China,  which  was  aggravated  by 
excessive  exports  during  the  earlier  period  of  the  war,  has 
now  more  than  adjusted  itself  with  the  removal  of  all 
restrictions  upon  the  metal.  The  imports  of  silver  daring 
the  period  1914  to  1917  amounted  in  round  figures  to 
Tls.  57,000,000,  as  against  exports  of  Tls.  119.500.000,  or 
an  excess  of  exports  over  imports  of  Tls.  62.500,000.  The 
imports  during  the  period  1918  to  1919  were, Tls.  82,000,000, 
and  exports  Tls.  13.000,000,  or  an  excess  of  imports  over 
exports  of  Tls.  59,000,000;  while  actual  imports  to  Janu- 
ary 25  of  the  present  year  amount  to  over  Tls.  15.000.000, 
not  including  a  considerable  further  quantity  on  the  water. 
The  figures  given  are  in  Haikuan  taels,  which  may  be  taken 
as  approximately  equal  to  one  and  a-quarter  ounces  pure 
silver. 

The  highest  price  touched  by  silver  in  America  during 
the  year  under  review  was  gold  $1.39  per  oz.  fine,  which,  on 
the  basis  of  gold  parity  between  New  York  and  London — 
namely.  4.8666— would "  make  the  London  equivalent  about 
63rf.  i"nstead  of  19^(1..  as  already  stated.  The  high  price  in 
London  is  therefore  due  to  the  low  cross-rate  between  the 
two  countries,  and  cannot  be  taken  as  representing  the 
actual  price  of  silver  in  terms  of  gold.  The  fact  is  that 
the  American  quotation  for  silver  has  been  fairly  steady 
for  some  time  past,  and  the  fluctuations  in  the  London  price 
have  been  chiefly  due  to  changes  in  the  New  York/London 
rate. 

Eastern  Exchanges. 

During  the  year  the  value  of  the  rupee  rose  from  Is.  6d. 
in  April  to  2.<,>."  4(/.  in  December,  and  since  the  turn  of  the 
year  Indian  exchange  has  been  fixed  on  a  gold  basis  of 
Rs.  10  per  gold  sovereign;  consequently  the  rate  of  exchange 
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in  India  on  London  will  fluctuate  with  the  premium  on  gold 
II)  England.     The  latest  quotation  to  hand  is  T.T.  2s.  7(/." 

Hongkong  and  China  iiterling  exchanges  have  foUow-ed 
more  or  less  irregularly  the  upward  course  of  silver  in 
London,  while  other  Eastern  exchanges  on  London  have 
risen  with  the  declining  rate  between  !New-  Yoiij  and  London. 
Dui-ing  the  last  six  months  of  the  year  the  Hongkong  rate 
advanced  from  5s.  5^(7.  to  5s.  2(1.  T.T. ;  and  the  Shanghai 
rate  from  5s.  orf.  to  7s.  lOd.  T.T.,  with  occasional  sales  as 
high  as  T.T.  8s.  6d.  The  Siamese  tical  advanced  from 
Is.  6Af/.  to  2s.  l^rf. ;  the  Philippine  peso  from  2s.  Id.  to 
2s  6!^c/. ;  the  Japanese  yen  from  2s.  2-^d.  to  2s.  6|rf.  There 
has  been  no  change  in  the  sterling  rate  in  the  Straits  Settle- 
ments. Since  the  end  of  the  year  the  following  rates  have 
been  touched:  Hongkong,  "  T.T.  6s.  2d.;  Shanahai. 
T.T.  9».  5rf. ;  Manila,  T.T.  3a;  Japan,  T.T.  2s.  9J</. ;  while 
silver  in  London  reached  89^1.,  and  the  London/ New  Tork 
rate  dropped  to  the  low  level  of  3.19,  but.  has  recently  im- 
proved to  3.37|,  and  there  has  been  a  symixithetic  decline 
in  the  price  of  silver  in  London  and  also  in  Eastern  sterling 
exchanges. 

China's  Trade  and  Finances. 

Speaking  generally,  1919  w-as  a  prosperous  year  lor  China 
trade.  The  steady  appreciation  of  silver  appeared  to  have 
little  effect  on  the  export  trade;  in  the  principal  markets 
of  the  world  the  keen  demand  for  China's  products — silk,  oil, 
eeeds,  wool,  hides,  skins,  &c. — at  advancing  prices  more 
than  offset  the  effect  of  the  high  exchange  which,  on  the 
other  hand,  enabled  the  Chinese  to  buy  foreign  goods  freely 
even  at  the  unprecedented  values  they  have  now  attained. 
Shipping  facilities  were,  on  the  whole,  adequate,  and  the 
volume  of  China's  foreign  trade,  according  to  the  Customs 
revenue  collections,  must  have  greatly  exceeded  all  previous 
records. 

There  is  but  little  change  to  record  in  the  internal  con- 
dition of  China  during  the  past  year  North  and  Soiitli 
seem  as  far  as  ever  from  coming  to  an  agreement,  and  the 
army  continues  to  be  a  crushing  burden  upon  the  Govern- 
ment, under  which  all  attempts  at  financial  reform  appear 
hopeless.  The  high  level  of  exchange  has  reduced  China's 
annual  foreign  debt,  in  terms  of  silver,  to  an  extent  which 
has  placed  at  her  disposal  huge  surpluses  from  both  the 
Customs  and  Salt  revenues,  which,  under  happier  conditions, 
would  have  gone  far  to  restore  her  to  a  position  of  financial 
independence. 

The  Maritime  and  Native  Customs  collections  under  the 
l.G.  of  Customs  amounted  respectivelv  to  H.K.  Tls.  46,000,000 
and  H.K.  Tls.  4,500,000.  and  are'the  highest  on  record. 
From  the  surpluses  available,  after  providing  for  all  obli- 
gations, including  the  Reorganisation  Loan,  Tls.  22,600,000 
have  been  handed  over  to  the  free  disposal  of  the  Chinese 
Government.  The  foreign  loan  and  indemnity  services  de- 
pendent on  the  Customs  revenues  require  an  annual  dis- 
bursement of  £7,000,000.  At  present  rates  of  exchange  the 
revenues  controlled  bv  the  l.G.  of  Customs  produce  about 
iS20.000,000  annually ;"  and  it  will  therefore  be  seen  that  if 
silver  maintains  its  present  price,  the  margin  of  unpledged 
Customs  revenue  at  the  disposal  of  the  Chinese  Government 
will  continue  to  be   very  considerable. 

The  salt  revenue  collection  during  the  year  1919  is  re- 
ported by  the  chief  inspectors  to  have  shown  remarkable 
vitality,  notwithstanding  the  disturbed  state  of  the  countiy. 
The  total  revenue  was  $80,672,000.  as  compared  with 
$71,864,000  in  the  preceding  year:  although  it  has  to  be 
observed  that,  of  tliis  sum,  over  $25,000,000  were  retained 
by  the  provincial  authorities  for  their  own  use,  a  not  very 
encouraging  evidence  of  the  barely  nominal  control  retained 
over  them  by  the  Central  Government.  The  obligations  and 
charges  met  from  the  salt  revenue  during  the  year  amounted 
to  the  comparatively  email  sum  of  $11,500,000.  and  a  surplus 
of  about  $55,000,000  was  released  to  the  Chinese  Government. 

Political  Situation. 

But  all  these  immense  sums,  aggi'egating,  at  present  rates 
of  exchange,  a  total  of  considerably  more  than  £25,000,000 
(the  amount  of  the  Reorganisation  Loan  of  1913),  and  so 
sorely  needed  for  the  work  of  reconstruction  and  reform,  have 
been  poured  out,  like  water  upon  sand,  in  meeting  so  far 
as  may  be  the  demands  of  an  army  over  which  the  Central 
Government  has  ceased  to  have  control,  and  of  an  administra- 
tive machinery  exploited  by  political  factions ;  demands 
which  have  no  finality,  and  which  the  resources  of  the 
Govenunent,  even  under  the  peculiarly  favourable  conditions 
resulting  from  high  exchange  and  improved  collection,  ai^o 
quite  inadequate  to  satisfy  in  full.  The  disbandment  of 
superfluous  troops  is  talked  of,  but  no  serious  steps  have 
been  t.aken  to  effect  it;  and  indeed  it  is  difficult  to  see 
where  the  necessary  funds  for  the  purpose  are  to  come  from. 

To  find  a  practical  solution  which  will  bring  unity  and 
order  into  this  complex  situation  may  well  baffle  the  wisdom 
and  ingenuity  of  the  greatest  statesmen;  and  China  has 
not  yet  produced  the  master  mind  which  can  accomplish  it. 
Neverthele.ss,  the  remedy  must  lie  with  the  Chinese  them- 
selves ;  and  the  most  hopeful  feature  of  the  moment  is  the 
growing  political  consciousness  of  the  great  middle  cla.sses 
of  China,  upon  whose  {jractical  common  sense  and  modera- 
tion I  believe  the  country  may  rely,  in  the  end,  to  bring 
unity  ani  order  out  of  the  present  chaoe. 


For  many  months  {Kist  negotiations  ha\e  been  in  progress 
for  the  formation  of  a  new  consortium,  composed  of  British, 
French,  Japanese,  and  -\merican  financial  groups,  with  the 
object  of  furnishing  financial  assistance  to  CJiina,  with  the 
support  of  tlieir  respective  Govermnents.  The  realisation  of 
this  object  lias,  unfortunately,  been  delayed  by  the  claim  of 
the  Japanese  Goxernmeut  to  exclude  So'uthern  Manchuria 
and  Eastern  Inner  Jlongolia  from  the  scope  of  the  consor- 
tium ;  a  claim  to  which  it  is  clearly  not  only  beyond  the 
power  of  the  other  groups  to  agree,  but  is  in  conflict  with 
the  fundamental  principle  of  the  consortium,  which  is  the 
establishment  of  complete  equality  in  financial  and  industrial 
enterprise,  with  due  regard  to  the  sovereign  rights  of  China 
and  the  abolition  of  political  spheres  of  influence.  It  is 
sincerely  to  be  hoped  that  the  widening  of  her  political  out- 
look, which  must  ensue  to  Japan  through  her  membership 
in  the  League  of  Nations  and  her  association  with  the  Great 
Powers  in  the  work  of  world  reconstruction,  will  cause  her 
to  modify  her  attitude. 

In  the  face  of  heavy  demands  for  money  by  all  the  Allied 
coimtries  for  reconstruction  and  the  financing  of  trade,  the 
degree  of  assistance  which  the  consortium  will  be  in  ajiosition 
to  "accord  to  China  is  likely  to  be  far  short  of  her  require- 
ments ;  while  the  high  rate  of  exchange  necessarily  makes 
borrowing  in  gold  a  most  costly  operation.  In  short,  China 
must  mainly  depend  in  the  future  on  her  ow-n  resources  for 
the  means  "to  carry  out  her  three  most  ru-gent  reforms — 
namely,  the  reduction  of  the  army,  the  improvement  and 
extension  of  internal  communications,  and  the  reform  of  the 
currency. 

There  is  undoubtedly  a  great  amount  of  hoarded  weaJth 
in  the  counti-y,  and  of  patriotism  and  a  real  desire  for  better 
things  I  am  "convinced  there  is  no  lack  ;  but  even  patriotism 
demands  good  security,  attractive  terms,  and  adequate  guaran- 
tees for  the  proper  expenditure  of  funds,  and  it  rests  with 
China  herself  to  provide  these  for  the  successful  flotation  of 
loans  in  her  own  coimtry. 

Chinese  Currency  ReSorm. 

With  regard  to  currency  reform,  the  reported  intention 
of  the  Chinese  Government  to  act  upon  the  reconmiendation 
of  the  recent  conference  of  British  Chambers  of  Commerce 
in  Shanghai,  for  the  establisliment  there  of  a  Govenunent 
ilint  for  the  free  coinage  of  silver  dollars,  with  adequate 
guarantees  for  the  maintenance  of  their  fineness  and  weight, 
inarks  an  important  step  in  the  right  direction;  its  import- 
ance, indeed,  in  the  interests  of  trade,  camiot^  be  over- 
estimated. It  will  raise  the  doUar  to  its  proi>er  position 
as  the  national  currency,  superseding  the  use  of  the  now- 
antiquated  sycee,  and  it  will  undoubtedly  benefit  all  classes;  ' 
but  one  woul'd  like  to  see  it  go  a  step  further.  The  deprecia- 
tion of  native  bank  notes  in  recent  years  has  driven  the 
Chinese  to  the  habit  of  hoarding  specie,  to  such  an  extent 
as  seriously  to  affect  its  circulation.  The  only  i<emedy  is 
to  provide  a  paper  currency  which  will  command  the  fullest 
confidence,  and  unfortunately  the  Government  bank  issues 
fall  tar  short,  of  this  essential.  In  Peking,  the  place  of 
largest  issue,  these  notes  are  accepted  at  little  more  than 
Tlalf  their  face  value ;  and  to  restore  them  to  parity  would 
necessitate  such  a  thorough  reorganisation  of  the  system 
on  which  the  management  of  those  banks  has  hitherto  been 
conducted,  as  would  involve  the  settlement  of  many  difficult 
questions,  and  demand  the  expenditure  of  much  time.  A 
simple  and  practical  alternative,  if  onlv  provisional,  would 
appear  to  present  itself  in  the  proposed  establishment  of  a 
mint  in  Shanghai;  namely,  that  the  mint,  as  a  Chinese 
Government  department,  "might  itself  issue  notes  against 
coined  dollara  held  in  reserve,  which  reserve,  imder  due  safe- 
guards controlled  by  the  mint  authorities,  might  in  time  be 
reduced,  so  as  to  free  a  cortesponding  amount  of  specie  for 
the  use  of  the  market.  Not  the  least  advantage  of  such  a 
step  would  also  be  that  it  would  create  a  precedent  for  the 
reorganisation,  on  a  sound  basis,  of  the  note  circulation  of 
the  two  Government  banks. 

I  feel  I  cannot  conclude  this  brief  summary  without  a 
reference  to  the  approaching  de))artuie  and  retirement  of 
the  British  Minister.  Sir  .John  Jordan.  During  his  long 
tei-m  of  office,  which  has  exceeded  that  of  any  of  his  prede- 
cessors, he  has  laboured  unceasingly  to  protect  and  further 
British  interests.  By  his  wise  counsel,  fairness  and  in- 
te^'ritv  he  has  earned  tlie  lasting  respect  and  gratitude,  not 
oidy  "of  Britons,  but  of  the  Chinese,  and  all  others  with 
whom  he  has  been  brought  in  contact ;  and  he  leaves  behind 
him  a  name  which  will  over  hold  a  foivmost  and  honoured 
place  in  the  historv  of  foreign  intercourse  with  China.  In 
wishing  Sir  John  Jordan  a  jUeiisant  voyage,  and  the  eiijov- 
ment  for  many  vears  to  come  of  the  rest  and  leisure  which 
ho  has  so  fullv  ^-irned.  I  feel  sure  tliat  I  express  the  desu-e 
of  everyone  hire  in  adding  the  hope  that  his  ripe  experience 
and  intimate  knowledge  of  affairs  in  the  Far  East  may  st^.U 
bo  at  the  service  of  His  Majesty's  Government  in  its  de- 
cisions on  the  questions  which  the  future  may  have  m  store 

"mi-'  C    H.  p.  Hav  said  :  Mr.  Chairman  and  Gentlemen,— 


It  is  with  vcr>-  great  pleasure  that  I  rise  to  second  the  adop- 
tion of  the  report  and  accounts  now  before  us.  and  1  teel 
confident  that  I  am  voicing  your  wishes  in  conpnitulaHng 
the  court  of  directors,  the  cliief  manager,  the  various 
managers,  agents  and  staff  upon  the  excellent  result  of  their 
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labours.  The  enormous  difficulties  which  have  arisen  during 
the  year  mirder  review  are,  I  feel  sure,  fully  realised  by  ah 
•of  us,  and  we  have  listened  with  no  inconsiderable  interest 
to  the  Chairman's  concise  risume.  of  the  exchange  complexi- 
"ties  which  have  had  to  be  faced.  Gentlemen,  it  is  indeed 
gratifying  that,  in  spite  of  all,  we  are  presented  with  figures 
showing  increasing  prosperity  which  allow  for  the  payment 
of  an  eiiiianced  dividend  without  departing  from  the 
eminently  successful  policy  of  building  up  reserves.  It  is 
this  policy  which  enabled  tlie  outbreak  of  war  to  be  faced 
with  equanimity,  and  to-day  especially  the  necessity  for 
strengthening  reserves  is  more  than  emphasised  if  we  wish 
to  ensure  the  maintenance  of  the  Corporation's  high  position 
among  the  great  banking  institations  of  the  world. 

The  showing  of  the  sterling  equivalents  against  the 
various  items  in  the  balance  sheet  is  a  natm-al  sequence  to 
the  growth  of  the  Bank's  business  to  and  in  other  countries, 
and  we  recognise  the  importance  of  showing  the  true  value 
of  resources  in  a  cuiTency  more  widely  and  readily  under- 
stood. 

In  tliankuig  our  Chairman  for  Iris  vei-y  able  and  inform- 
ing speech  upon  the  condition  of  affairs  in  China,  and  for 
his  apt  expression 'of  oui-  feelings  upon  the  retirement  of  Sir 
John  Jordan,  let  lis  hope  that  the  restoration  of  order  in 
China  may  be  nearer  than  the  present  position  would  appear 
to  indicate. 

In  conclusion  I  would  like  to  express  particular  pleasure 
in  the  announcement  tliat  the  staff  have  been  voted  a  bonus 
of  25%  on  the  salaries  for  the  year.  It  has  been  richly 
deserved,  and  I  feel  sure  will  meet  with  your  hearty  appi-oval. 

Gentlemen,  I  have  much  pleasure  in  seconding  the  adop- 
tion of  the  report  and  accounts  as  presented. 

The  Chairman  :  There  being  no  questions.  As  proposed 
by  myself  and  seconded  by  Mr.  C.  H.  P.  Hay,  the  motion 
now  before  the  meeting  is  the  adoption  of  the  report  and 
statement  of  accounts  as  presented. 

The  motion  was  carried  unanimously. 

The  Chairman  :  The  business  now  before  the  meeting  is 
the  election  of  directors. 

Mr.  R.  M.  Dyer  proposed  that  the  appointment  of  the 
Hon.  Mr.  John  Johnstone,  Mr.  Ross  Thomson,  and  Mr. 
J.  W.  C.  Borniar  as  directors  be  confii-med,  and  that  the 
Hon.  Mr.  Stanley  H.  Dodwell,  Mr.  W.  L.  Pattenden,  and 
Mr.  J.  A.   Plummer  be  re-elected  directors. 

Sir  Ellis  Kadoorie  seconded,  and  the  motion  was  unani- 
mously agreed  to. 

On  the  motion  of  Mr.  T.  Arthur,  seconded  by  Mr. 
H.  R.  B.  Hancock,  Mr.  F.  Maitland  and  Mr.  E.  A.  M. 
Williams  were  re-elected  auditors  for  the  year. 

The  Chairman  :  Tliat  is  all  the  business,  gentlemen, 
thank  you  for  your  attendance.  Dividend  warrants  will  be 
ready  on  Monday. 


WESLEYAN  AND  GENERAL  ASSURANCE  SOCIETY. 

The  seventy-ninth  annual  jjeneral  meeting  of  the  Wesleyan 
and  General  Assm'ance  Society  was  held  on  April  6 "  at 
the  Central  Hall,  Corporation  Street,  Birmingham,  Mr.  B. 
Shirley    Smith,   President  of   the  Society,   in  the  chair. 

The  Chairman,  in  moving  the  adoption  of  the  reports, 
said  :  You  will  notice  that  the  report  speaks  about  the  new 
business  of  the  year  in  the  Ordinary  department  being  the 
lai-gest  transacted  in  any  one  year,  the  new  business  in  the 
Industrial  department  being  of  a  most  gratifying  description, 
the  claims  being  considerably  less  than  the  previous  year, 
aud  the  premium  income  showing  the  largest  increase  in  any 
one  year  in  the  history  of  the  Society.  Such  optimu-ii  is 
fully  justified  by  the  records  of  last  year's  transactions. 
Ordinary  Department. 

Taking  first  of  all  the  Ordinary  department.  The  num- 
ber of  new  assurances  issued  during  the  year  amounted  to 
12,953.  This  is  not  only  the  largest  increase  in  any  one 
year,  but  is  of  itself  a  result  of  the  most  gratifying  descrip- 
tion. It  shows  clearly  that  the  Society  is  enabled  to  attra.t 
and  obtain  Ordinary  business  in  competition  against  all 
comers,  wluch  you  can  rest  assui-ed  is  of  a  satisfactory  kind. 
Ordinary  life  assurance  business  was  the  natural  successor 
to  tbe  Society's  original  business  of  sickness  benefit,  and  it 
is  pleasing  to  all  friends  of  the  Society  to  see  how  steadily 
such  business  has  grown  and  to  what  goodly  proportions  it 
has  attained.  The  claims  in  this  department  show  a  satis- 
factory diminution  on  the  claims  of  last  year,  notwithstand- 
ing that  the  large  growth  of  the  Society's  business  means 
increased  liability  for  payments.  There  is  a  large  increase 
in  the  item  of  commission,  but  that  is  due  to  the  increase 
in  the  business.  The  expenses  of  management  show  a  small 
increase  on  last  year,  but  even  now  such  expenses  only 
represent  under  6%  of  the  premium  income. 

Industrial  Department.  , 

Turning  now  to  the  Industrial  department,  the  number 
of  policies  issued  last  year  was  nearly  one-third  more  than 
in  the  previous  year,  and  the  amount  thereby  assured  w-as 
correspondingly  large.  Every  care  is  taken  in  the  issuing 
of  these  policies,  and  that-  the  business  is  of  a  character 
which  is  satisfactory  and  beneficial  alike  to  the  assured  and 
to  the  Society.  The  number  of  policies  issued  does  not  touch 
the  highest  record  of  increase  in  the  history  of  the  Society, 
out   the  sums  assured   represent    a   larger  amount  than  the 


Society  has  ever  put  upon  its  books  in  one  year.  I  am 
glad  to  be  able  to  report  that  in  the  Industrial  department 
the  average  duration  of  the  policies  and  the  average  amount 
these  policies  represent  steadily  increase.  The  claims  during 
the  year  were  less  than  the  claims  in  the  previous  year  by 
over  £50,000.  The  commission  paid  is  larger,  and  also  the 
new  business  charges  are  larger  than  in  the  previous  year, 
but  that  is  natural  on  the  expansion  of  the  business.  The 
expenses  ot  management  show  only  a  normal  increase  in 
amount. 

Dealing  with  the  increases  of  business  in  these  two 
departments,  it  may  be  interesting  if  I  remind  you  that  such 
increases  are  only  made  after  the  premiums  on  policies  which 
become  claims  and  surrenders  have  been  made  good.  This 
shows  what  a  large  amount  of  business  has  'been  transacted 
by  the  Society  during  last  year.  Although  the  War  was 
practically  ended  in  1918,  clainis  due  to  the  War  still  kept 
coming  in.  During  last  year  your  Society  paid  a  further 
sum  of  nearlj'  £20,000  under  this  heading,  making  a  grand 
total  of  £250,220  paid  in  War  claims  alone.  And  most  of 
these  were  a  moral  rather  than  a  legal  liability.  Another 
cause  of  loss  to  the  Society  last  year  was  the  influenza 
epidemic.     The  claims  paid  on  this  account  reached  £17,544. 

Victory  Bond  Policies. 

You  will  remember  that  the  Govertiment  wished  to 
obtain  as  much  money  as  possible  under  the  Victory  Loan 
aud  the  Funding  Loan.  The  directors  felt  that  the  Victory 
Loan,  with  its  opportunity  for  early  repayment  by  means 
of  annual  drawing,  offered  facilities  for  assurance  business 
and  that  it  was  to  the  interest  of  the  policy-holders  of  the 
Society  and  any  others  who  cared  to  become  policy-holders 
that  they  should  liave  an  opportunity  for  purchasing  such 
Bonds  through  the  Society  by  the  payment  of  annual  or 
monthly  premiums.  Schemes  were  formed  which  proved 
exceedingly  popular,  and  through  this  medium  practically 
£750,000  worth  of  Bonds  were  taken  up  in  the  Ordinary  and 
Industrial  departments. 

Tbe  Society's  Balance  Sheet. 

There  has  been  a  very  gratifying  increase  in  the  rate  of 
interest  provided  by  the  invested  funds  during  the  year. 
In  1913  the  net  rate  was  £3  10s.  4c(.  Last  year  the  net  rate 
was  £3  18s.  5c?. — an  increase  of  8s.  2d.  in  spite  of  the  very 
large  addition  to  the  rate  of  income  tax.  As  your  invest- 
ments at  low  rates  are  paid  off  or  realised,  better  rates 
will  be  obtained,  and  I  hope  that  the  rate  of  interest  on  the 
funds  as  a  whole  for  some  time  to  come  will  tend  to 
increase.  The  item  of  mortgages  is  still  a  diminishing 
quantity.      In  the  year   that    has     just     closed    they    have 
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diminished  by  about  £45,000.  Comparing  the  same  figure 
with  the  figures  of  three  yeare  ago.  the  diminution  is  Still 
more  marked,  the  reduction  in  this  direLtion  during  such 
period  amounting  in  round  figui-es  to  £140,000.  Your  direc- 
tors do  not  feel  that  the  time  has  yet  come  to  lend  much 
of  the  Society's  funds  on  mortgages,  so  the  item  is  likely 
to  grow  smaller  for  some  years  to  come.  Loans  on  parochial 
and  other  public  rates  also  show  a  decrease  of  nearly  £80,000 
in  the  twelve  months,  or  nearly  £160,000  during  the  last 
three  years.  Here,  again,  your  directors  welcome  the  reduc- 
tion. Most  of  these  loans  are  for  a  fixed  period,  repayable 
by  recurring  instalments.  The  security  is  absolutely  safe, 
but  the  interest  is  low.  As  the  instalments  are  paid,  the 
directors  are  enabled  to  re-invest  them  at  a  better  rate  of 
interest,  and  consequently  to  tlie  advantage  of  the  Society. 
British  Government  securities  show  an  increase  of  about 
£640,000.  This  is  largely  due  to  the  Victory  Bond 
campaign.  Outstanding  premiums  are  £9,000  less  than 
twelve  months  ago,  notwithstanding  the  expansion  of  the 
Society's  business.  This  is  very  much  to  the  advantage  of 
the  Society,  as  it  means  that  we  can  invest  the  premiums 
more  quickly  and  get  the  interest  accruing  therefrom.  The 
grand  total"  of  assets  of  the  Society  exceeds  four  millions. 
The  life-assurance  funds  of  tlie  various  departments 
amount  to  £3,493,097.  The  investment  reserve  is  £20,000. 
Your  directors  feel  that  your  best  interests  are  served 
bj-.  a  strong  balance  sheet,  and,  -while  they  believe  that 
the  assets  of  the  Society  are  well  worth  the  amounts 
at  which  they  figure  in  the  balance  sheet,  they  feel  that 
funds  of  such"  magnitude  require  a  strong  investment  reserve 
to  meet  anv  unexpected  slump  in  values.  The  general  reserve 
is  £14,000'    / 

Reversionary  Bonos  declared. 

In  accordance  with  law  and  custom,  the  Society's  Actuary 
has  made  the  annual  valuation  of  the  (Society's  contracts,  and 
a  copy  of  his  report  is  annexed  to  the  statement  of  accounts 
now  in  your  hands.  It  -nas  with  no  small  pleasure  your 
directors  learned  that  there  was  a  surplus  in  each  department 
of  the  Society's  activities,  and  it  is  with  added  pleasure 
that  they  are  recommending  the  declaration  of  a  reversionary 
bcnus  on  the  with-profit  policies  of  the  Society.  They  rejoice 
the  time  has  now  arrived  when  the  Society  is  in  a  position 
to  recommence  the  allocation  of  such  bonuses. 

With  regard  to  the  prospects  of  the  Society  I  will  content 
myself  with  saying  that  your  business  is  healthy  and  pro- 
gressive, and  that,  if  normal  conditions  prevail,  the  year 
which  lie.s  before  ns  ought  to  be  a  year  of  prosperity. 

Mr.  H.  Scott  Eichards  (Deputy-Chairman)  seconded  the 
resolution,  and  the  reports  were  luianimously  adopted. 

Votes  of  thanks  to  the  Chairman  and  directors  and  to  the 
staff  concluded  the  business  of  the  meeting. 


THE  BRITISH  FIRE  INSURANCE  COMPANY,  LTD. 
Good  Progress — New  Issue  Over-Subscribed. 
The  tenth  annual  general  meeting  of  the  British  'Fire  Insur- 
ance   Company,   Limited,   was    held   at   the   Cannon    Street 
Hotel,  E.G..  on  April  15,  the  Et.  Hon.  Viscountess  Ehondda 
(the  Chairman)  presiding. 

The  Secretary  (Mr.  H.  H.  Hince)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report, 

The  Chairman  (who  was  received  Tvith  applause)  said  : 
Ladies  and  Gentlemen, — Since  our  la.st  annual  meeting  the 
authorised  and  subscribed  capital  of  this  Company  has  been 
increased,  as  you  know,  to  £500.000  by  the  issue,  at  a 
premium  of  6(/. ,  of  492,000  £1  shares,  which  are  now  paid 
up  to'  the  extent  of  4s.  each,  bringing  the  paid-up  capital  to 
£106,400. 

It  is  Ratifying  to  know  that  this  issue  was  subscribed 
five  times  over,  and,  further,  that  ever  since  the  new  issue 
the  shares  have  stood  steadily  at  a  premium  of  from  200% 
to  250%. 

With  an  issue  five  times  over-subscribed,  you  will  realise 
that  the  question  of  dealing  with  the  allotment  presented 
very  considerable  difficulty  to  yt)ur  directors,  and  that  it  was 
impossible  to  avoid  disappointing  a  verj-  large  number  of 
people  The  only  method  of  procedure  was  to  lay  down  a 
definite  line  of  policy  by  which  to  be  guided,  and  to  adhere 
to  it  very  strictly.  Only  tho.se  applicants,  therefore,  were 
considered  who  were  likely  to  support  the  Company  with 
business — (hear,  hear) — and  I  may  say  that  this  policy  has 
been  most  fully  justified  by  results. 

The  Comoany  has  met  with  a  good  reception  from  the 
insuring  public,  and  the  futnro  prospects  show  very  great 
promise. 

Factors  Contributory  to  Snccess  of  the  Company. 

A  number  of  factors  have  contributed  to  its  success. 
The  strong  support  given  by  the  directors  and  their 
friends,  who  have  spared  no  effort  to  promote  the  Company's 
interests,  has  been  of  great  value  in  this  connection.  "  I 
should  like  especially  to  mention  the  valuable  work  done  by 
our  Managing  Director,  Mr.  Flet/'lier,  and  also  by  Mr. 
Craggs.  who  has  jnst  relumed  from  a  long  tour  .Vbroad. 
where  he  has  been  on  the  Company's  business.  These  nentlc- 
men  have  worked  early  and   late  in  the  Company's  interest, 


and   it  would   be   impossible  to   over-estimate  the   value    of 
the  work  they  have  done  for  us.     (Hear,  hear.) 

The  help  given  by  a  number  of  the  shareholders  who  have 
worked  very  actively  for  the  Company  has  also  been  of 
great  assistance.  On  the  other  hand,  there  are  many  share- 
holders who  could  give  us  much  more  valuable  help  than  they 
have  yet  done,  and  the  present  balance  sheet  sbould  indeed 
be  an  incentive  to  do  this  for  an  enterprise  in  which  they  are 
part  proprietors. 

The  policy  pursued  by  the  directors  in  securing  for  their 
managerial  staff  the  services  of  executive  officials  of  high 
standing  with  long  and  wide  experience  with  leading  com- 
panies has  shown  itself  to  be  justified  by  results;  in  this 
connection  I  should  like  especially  to  mention  the  names  of 
Messrs.  Hince,  Jackson,  and  Cawley.  The  simplicity  of  all 
the  forms  of  contract  and  policies  issued,  tlie  practice  of 
paying  all  claims  immediately  upon  the  assessment  of  the 
loss,  and  the  rating  of  individual  risks  on  their  merits,  have 
also  undoubtedly  been  contributing  factors  in  the  success  of 
the  Company. 

Tile  policy  of  not  establishing  branch  offices,  with  tlieir 
attendant  hea\'j'  expenses,  is  being  adhered  to.  It  will,, 
however,  be  necessary,  for  the  proper  direction  and  develop- 
ment of  the  business,  to  have  qualified  representatives  in 
important  towns,  and  these  appointments  will  be  made  dur- 
ing the  year. 

In  connection  with  the  marine  and  foreign  departments, 
arrangements  have  been  made  with  our  friends,  the  Pro- 
vincial Insurance  Co..  Ltd.,  whereby  each  class  of  business 
is  underwritten  and  managed  jointly  for  the  benefit  of  lx)th 
offices.  By  doing  this,  the  expenses  to  each  Company  is 
reduced,  and  by  being  in  a  position  to  deal  with  larger  lines 
better  facilities  are  offered  to  clients. 

So  far  as  the  marine  depai-tment  is  concerned,  the  de- 
velopment under  ^Nlr.  C.  H.  Thomas  will  be  upon  conserva- 
tive lines,  as  the  directors  do  not  feel  justified  in  acquiring 
a  large  premium  income  until  they  are  satisfied  that  the  rates 
and  conditions  which  at  present  obtain  will  yield  an  ultimate 
profit. 

Foreign  Policy, 

In  the  foreign  field  (where  the  directors  realise  the  diffi- 
culties which  have  beset  young  companies)  equal  caution 
will  be  exercised,  and  it  is  their  intention  to  avoid  what  is 
generally  known  as  treaty  and  siu-plus  line  business,  and 
instead  to  appoint  foreign  agents  of  proved  experience. 
Whilst  by  restricting  the  operations  to  direct  business,  pro- 
gress may  not  be  so  quick,  we  hope  we  shall  be  establishing 
a  solid  goodwill,  which  should  prove  more  remunerative.  In 
this  connection  we  have  been  fortunate  in  securing  the  ser- 
vices of  ^Ir.  S.  W.  F.  Crofts,  who  has  had  world-wide  ex- 
perience of  this  business.  ' 

Analysis  of  Accounts. 

Dealing  with  the  accounts  in  general,  it  would  be  seen 
that  tho  total  gross  premium  income  was  £75,539,  reduced 
by  re-insurance  to  £46,993.  against  which  the  commission, 
expenses,  and  losses  amounted  to  £34,203.  the  total  outgo 
being  72.77%  of  the  net  income,  whilst  £8.095  was  provided 
out  of  trading  revenue  to  maintain  the  40°^  reserve  for  xm- 
expired. risks  on  the  fire  and  general  accounts,  and  the  whole 
of  the  marine  fund    is   carried   forward   to  this  year. 

After  writing  off  the  £3,000  estab!i.shment  of  business 
account,  the  total  assets  will  be  £212.437.  and  the  funds 
(apart  from  provisions  for  outstanding  claims)  are  £134,590, 
being  286%  of  the  net  income;  the  total  security  for  policy- 
holders, including  uncalled  capital,  exceeding  £525,000. 

A  Conservative  Policy. 

The  aim  of  your  directors  in  respect  to  the  financial  po^'- 
tion  has  been  to  pursue  a  conservative  policy,  and  all  liabili- 
ties having  been  liberally  provided  '  for  (including  the  full 
retrospective  liability  under  the  Workmen's  Compensation 
(War  Addition)  Amendment  Act,  1919),  you  will  notice  that 
the  premium  income  that  has  been  secured  is  a  very  substan- 
tial one;  .and  the  reserve  of  40%  for  unexpired  risks  puts  the 
Company  into  a  strong  position. 

The  fiict  that  the  whole  of  the  reorganisation  expenses, 
amounting  to  £7,300.  together  with  est.iblishment  of  business 
account,  amounting  to  £3.000,  have  been  written  off,  and  a 
reserve  fund  formed  of  £5.000  is  one  which,  I  think,  promises 
well  for  future  development,  especially  when  we  remember 
th<%t  there  is  no  depreciation  in  capital  to  meet,  .and  there 
is  a  net  credit  balance  of  £1.045  in  profit  and  loss  account — 
i.e.,  after  writing  off  the  £3,000  for  establishment  of  business 
account. 

Your  directors  have  felt  it  wise  to  adopt  this  policy  of 
strengthening  the  reserves  of  the  Company,  and  that  it  would 
be  undtsirable  to  pay  .any  dividend  until  the  interest  earn- 
ings of  the  Company  arc  such  as  will  enable  this  to  be  done; 
nor,  in  pursuance  of  the  same  policj-.  have  they  felt  that 
they  should  suggest  the  payment  of  any  directors'  fees  for 
the  year  under  review.     (Hear,  hear.) 

In  regard  to  the  present  year  1  may  say  that  for  the 
first  miartc  the  results  in  respect  both  of  premium  and 
losses  have  l>«>on  moat  satisfactorj*. 

I  have  miioli  plea.oure  in  moving  that  the  report  and 
accounts  as  jirescnted  be  approved  and  adojited.     (Applause.^ 
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Hi.  Barry  on  Progte;S  ol  the  Company. 

ilr.  H.  Seymour  Barry,  J.P.,  one  of  the  Deputy-Chair- 
men, said  that  when  the  Company  blossomed  forth  into  a 
large  one  the  board  was  composed  of  more  or  less  novices  m 
the  insurance  world.  They  had.  of  course,  tlie  great  advan- 
tage, to  which  the  Chairman  had  referred,  of  having  on  the 
board  two  gentlemen  who  had  had  a  vei-y  large  experience, 
and  the  confidence  which  had  been  placed  in  them,  as  Lady 
Ehondda  had  said,  had  not  been  misplaced.  Although  the 
directors  as  a  whole  were  probably  greater  novices  than 
most  people  who  ventured  on  a  big  new  business  of  this 
sort,  he  thought  that  the  balance  sheet  submitted  on  the 
present  occasion,  having  regard  to  the  fact  that  they  had 
been  trading  practically  for  only  a  few  months — ^because  the 
Company  did  not  come  into  its  real  existence  until  close  on 
to  the  September  quarter — ^was  something  with  which  they 
could  all  feel  quite  satisfied.  If  they  referred  to  the  history 
of  a  large  number  of  insurance  companies  in  existence  to-day 
and  compared  their  records,  "he  thoiight  the  shareholders 
would  find  that  this  Company  had  done  in  a  few  months 
wliat  it  had  generally  taken  most  insurance  companies  very 
many  years  to  accomplish.  He  tliought,  too,  he  would  bo 
c<irrect  in  prophesying  that  this  year  they  would  at  least 
double  what  they  did  last  year,  and  with  that  he  felt  sure 
the  shareholders  would  not  be  dissatisfied.  He  hoped  that 
the  association  which  Jiad  been  started  in  this  venture  would 
be  continued,  and  tliat  all  of  them  would  keep  their  sliarc-s 
and  endeavour  to  bring  as  much  business  as  they  could  to 
the  Company.  He  hadinnch  pleasure  in  seconding  the  adop- 
tion of  the  report  and  accounts.     (Applause.) 

There  being  no  remarks  from  shareholders,  the  re.solutinu 
was  then  put  to  the  meeting  and  carried  xnianimously. 

Mr.  William  Carruthers  moved  the  re-election  of  Jilie 
retiring  directors  (the  Rt.  Hon.^  Viscountess  Rhondda,  Mr. 
D.  E.  Llewellyn,  and  Mr.  H.  J".  Thomas),  and  this  having 
been  secondedby  Mr.  W.  E.  Clare,  was  unanimously  agreed 
to. 

On  the  proposition  of  !Mr.  Llewellyn,  seconded  by  ]\Ir. 
.A.  H.  Swain,  the  apiK)intment  as  director.-s  of  'Sir.  William 
Carruthers,  Mr.  W.  Walter  Hughes,  and  j\lr.  J.  Corner 
Berry  was  confirmed. 

The  auditors  (Messrs.  Baker,  Sutton  and  Co.)  were  re- 
;\|ipointed,  on  the  motion  of  Jtr.  Gomer  Thomas,  seconded 
by  ilr.  H.  INIoxon  Gibson. 

Mr.  Gibson  proposed  a  cordial  vote  of  thanks  to  Lady 
Rhondda  for  presiding,  and  to  the  directors  generally  for 
their  conduct  of  the  business  of  the  Company  during  the 
past  year. 

The  vote  was  unanimously  accorded,  and  Lady  Rhondda 
having  made  a  brief  aiknov Icdgnient,  tlie  proceedings  ter- 
minated. 


BDRTON  SON  AND  SANDERS,  LIMITED. 

Conditions  and  Prospects.    Reconstruction  of  the  Company. 

A  GK.NER.\L  meeting  of  the  holders  of  Deferred  Ordinary 
shares  in  BTurton,  Son  and  Sanders,  Limited,  was  held  on 
April  13  at  Winchester  House,  Old  Broad  Street,  E.C.,  Sir. 
B.  H.  Burton  (the  Chairman)  presiding,  to  consider  resolu- 
tions for  the  reconstruction  of  the  Company. 

The  Secretary  having  read  the  notice  convening  the  meet- 
ing and  the  resolutions, 

The 'Chairman  said  :  Gentlemen, — As  yim  have  heard  froni 
the  resolutions  w  hich  have  been  read  to  you,  this  is  a  meeting 
held  for  the  purpose  of  asking  you  to  give  your  approval  to 
a  scheme  of  reconstruction  of  this  Company,  and  1  am  sure 
it  will  he  your  pleasure  for  me  to  give  you  as  much  informa- 
tion as  1  can  as  to  the  progress  of  the  Company,  and,  as  far 
as  I  am  in  a  position  to  do  so,  with  regard  to  its  near  future. 
The  audited  accounts  are  not  ready  for  distribution.  The 
nature  of  the  business  is  such  that  it  is  always  very  difficult 
to  get  the  audited  accounts  ready  imtil  a  considerable  time 
after  they  have  been  closed.  I  am  in  a  position,  however,  to 
give  you  material  information  as  to  the  jiast  year's  trading, 
and  my  information  is  of  a  vei-y  gratifying  character ;  at 
least.  I  think  yoii  will  consider  it  so. 

Increased  ProBts. 

The  Company  has  had  a  ]irospercjus  year's  trading,  accom- 
panied by  a  considerable  expansion  of  its  business.  In  con- 
.sequence,  the  directoi's,  as  you  know,  have  felt  amply  justified 
in  declaring  for  the  year  a  dividend  of  2s.  per  share  upon 
the  Deferred  shares  and  of  Ix.  5il.  per  share — or,  to  be  pre- 
cise, 16.97(1. — <m  the  Preferred  Ordinary  shares — double  tliat 
which  was  declared  in  the  previous  year.     (Hear,   hear.) 

J  need  hardly  say  that  in  declaring  tliese  increased  divi- 
dends the  directors  have  pursued  a  very  conservative  policy. 
'J'hey  have  distributed  only  a  comparatively  small  proportion 
of  the  increased  profits  earned,  for  they  will  place  to  reserve 
<in  account  of  increased  income-tax  liability,  due  to  the  good 
pix>fits  of  the  last  year  or  two,  a  sum  of  £25.000,  and  wall 
<'ari'y  forward  about  £35,000,  compared  with  £10,000  in  the 
previous  year,  (Applause,)  It  is  hardly  necessary  to  defend 
the  conservative  policy  to  which  I  have  referred.  Not  only 
woadd  it  be  very  undesirable  to  distribute  in  dividends  the 
whole  of  our  earnings  on  ordinary  grounds  of  prudence,  but 
also  it  is  very  important,  owing  to  the  expansion  of  our 
business  aid   the   greatly   increased     apltal   required,   due   to 


rising  jjrices,  to  conserve  our  capital  as  far  as  possible.  If 
you  give  your  consent  to  the  reconstruction  proposals,  as  I 
hope  you  will,  the  shareholders  will  receive  on  April  29,  in 
addition  to  the  dividends  they  have  already  received  for  the 
past  year's  Avorking,  a  dividend  at  the  same  rate  upon  the 
first  four  months  of  this  year's  working — namely,  8d.  upon 
the  Deferred  and  5.655rf.  on  the  Preferred  shares.  You  will 
therefore  receive  for  the  four  months'  working  exactly  the 
same  rate  of  dividend  as  for  last  year.     (Applause.) 

There  is  little  doubt  that  if  our  business  continues  to 
expand  and  the  high  level  of  prices  is  maintained,  the  direc- 
tors will  be  compelled  to  have  under  consideration  the  pro- 
vision of  additional  capital. 

Alteration  in  Company's  Capital. 

Yoa  will  see  by  the  resolutions  that  the  reconstruction 
will  provide  for  an  alteration  in  the  capital  of  the  Company 
(and  I  must  ask  your  patience  in  reading  out  what  you 
have  already  heard,  but  it  is  very  desirable  that  it  should 
be  made  quite  clear  to  you)  from  £146,840,  which  is  the  old 
capital  of  the  Company--divided  into  (a)  7.329  5%  Pre- 
ference shares  of  £10  each,  [b]  242,715  Preferred  Ordinary 
shares  of  5.s.  each,  and  (c)  257,425  Deferred  Ordinai-y  shares 
of  Is.  each— into  a  capital  of  £444,721,  divided  into  (a)  73,290 
7i%  Cumidative'  Preference  shares  of  £1  each,  {V)  242,715 
Cumulative  Participating  Preferred  Ordinary  shares  of  £1 
each,  with  a  fixed  rate  of  8%,  and  (c)  257,432  Deferred 
Ordinary  shares  of  10.?.  each,  and  that  the  board  shall  have 
power,  without  further  sanction,  to  create  156,279  further 
Preference  shaves  ranking  2^a''  passit  with  the  73,290  Pre- 
ference shares. 

I  think  I  may  here  remind  you  that  the  profits  of  the 
Company,  after  providing  for  the  interest  of  the  other  various 
classes  of  shares  and  all  other  charges,  are  divisible  as  to 
40%  among  the  Preferred  and  50%  anumg  the  Deferred 
Ordinary  shares. 

Under  the  terms  of  the  reconstruction,  therefore,  («)  the 
holders  of  the  existing  5%  Preferencf  shares  of  £10  each  in 
the  Company  will  receive  in  exchange  for  them  10  fully-paid 
7|%  Cumulative  Preference  shares  of  £1  each  of  the  new 
Company  for  each  Preference  share  of  £10  in  the  existing 
Company:  (h)  the  holders  of  the  existing  Preferred  Ordinary 
shares  of  5.-\  each  in  the  Company  will  receive  therefor  one 
fully-paid  Preferred  Ordinary  share  of  £1  of  the  new  Com- 
pany for  each  Preferred  Ordinary  share  of  5s.  in  the  existing 
Cimipany ;  and  (c)  the  holders  of  the  existing  Deferred 
Ordinary  shares  of  Is.  each  in  the  Company  will  receive  in 
exchange  therefor  one  fully-paid  Deferred  Ordinary  share  of 
lO.?.  of  the  new"  Company  for  each  Deferred  Ordinary  share 
of  Is.   in  the  exisfng  Company. 

It  is  also  jn'oposed  to  redeem  the  Debentures  and  to  issue 
in  their  jilace  an  equivalent  amount  of  7^%  Cumulative  Pre- 
ference shares. 

This  reconstruction  will  therefore  simply  substitute  a  £1 
Cumulative  Participating  8%  Preferred  share  for  the  5s. 
share,  and  will  aboli.sh  the  Is.  share  and  substitute  for  it  a 
10s.  .share. 

I  tliink  I  should  mention  to  you  that  some  of  the  Com- 
]iany's  assets — such  as  its  real  property,  machinery,  fittings, 
an<I  so  forth — stand  at  figures  in  the  books  very  much  below 
their  value.  Taken  altogether,  the  scheme  of  reconstruction 
will  bring  the  nominal  capital  of  the  Company  much  more 
nenily  to  the  true  vahre  of  its  assets  and  its  earning  capacity. 

Price  Level  and  Outlook, 

You  will  like  me  to  say  a  word  with  regard  to  the  current 
year's  trading,  and  I  am  glad  to  be  in  a  position  to  report 
favourably.  The  volume  of  the  Company's  business  is  main- 
tiiined  in  almotst  ev<'ry  direction,  and  the  conditions  all  round 
continue  of  good  omen.  "  It  is  to  be  regretted  from  many 
points  of  view  that  prices  in  so  many  directions  continue  to 
advance,  but  I  am  boiuul  to  say  that,  while  that  condition 
does  apply,  it  cannot  be  other  tlian  to  the  advantage  of  the 
shareholders.  Opinions  may  differ  as  to  when  the  purchasing 
power  of  the  sovereign  will  begin  to  increase,  but  I  am 
,ifi-aid  tliat,  until  the  inoduction  of  the  world  overtakes 
the  demand  for  such  staple  articles  of  food  as  we  manufac- 
ture an<l  distribute,  we  cannot  expect  any  material  reduction 
in  prices.  So  far  as  sugar — our  principal  article — is  con- 
lerned,  even  higher  prices  may  have  to  be  experienced.  No 
<lonbt  times  of  difficulty  will  come,  as  they  must  to  all  com- 
uu'rcial  undertakings,  but  one  of  the  features  of  strength  in 
our  business  is  that  we  deal  in  such  a  wide  range  of  articles, 
all  of  them  in  daily  consumption,  and  almost  all  by  the 
whole   pupulation,    that   it   is   almost    inqios.sible    for   adverse 
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conditions  to  apply  at  the  same  time  to  such  a  wide  range 
of  articles  as  our  business  deals  with.  I  think  I  may  remind 
you  at  this  point — it  will  be  suitable  for  me  to  do  so  now — 
that  this  is  one  of  the  largest  businesses,  if  not  the  largest, 
of  its  kind  in.  the  country,  and  that  the  magnitude  of  its 
operations  is  a  material  feature  of  strength.  I  have  pleasure 
in  informing  you  that  we  have  added  to  the  strength  of  our 
board  by  electing  Mr.  Stanley  Passmore,  of  the  firm  of 
Langton  and  Passmore,  whose  advice  wiU  undoubtedly  be  of 
service  to  \is.  (Applause.)  I  am  glad  to  have  been  'able  to 
give  you  so  favourable  a  report  of  the  Company's  trading, 
both  past  and  present,  and  think  I  may  invite  you  to  give 
your  consent  to  reconsfcuction  with  every  confidence  in  the 
futiu-e.  I  beg  to  propose  the  resolutions  which  the  Secretary 
has  read  to  you,  and  will  call  on  Mr.  Hatry  to  second  them. 
I  shall,  of  course,  be  pleased  to  answer  any  questions  which 
any  shareholder  may  wish  to  put  to  me.     (Applause.) 

Mr.     Clarence    Hatry    briefly    expreesed    Jiis    pleasure    at 
seconding  the  motion,  which  was  at  once  unanimously  carrietl. 

At  a  general  meeting  of  the  holders  of  the  Preferred 
Ordinary  shares  the  resolutions  were  also  unanimously  agreed 
to. 

An  extraordinary  general  meeting  of  the  Company  was 
held  subsequently,  when  the  resolutions  were  again  unani- 
mously approved. 

On  the  motion  of  Mr.  Heniy  Charles  Green,  seconded 
by  Mr.  E.  C.  Bayley,  a  cordial  vote  of  tiianks  was  passed 
to  the  Chairman  for  presiding,  and  the  proceedings  then 
terminated. 


CONSOLIDATED    WATERWORKS    COMPANY   OF 
ROSARIO.  LIMITED. 

The    twenty-fifth    ordinary    general    meeting    was    held    on 
April  15. 

i\Ir.  James  Anderson,  who  presided,  said  :  The  past  year's 
results  must,  I  think,  be  regarded  as  on  the  whole  satis- 
factory. The  gross  receipts  shov/  an  increase  of  £11,632, 
while  the  increase  in  the  expenses  only  amounted  to  £1,620. 
A  considerable  part  of  the  increase  in  the  gross  revenue  is 
due  to  a  larger  gain  in  exchange,  the  pix>fit  from  this  source 
in  1919  having  loeen  £11.587,  as  against  £4.624  in  the  pre- 
ceding year.  There  has,  however,  been  a  satisfactory  expan- 
sion in  the  general  business  of  the  Company,  the  number  of 
services  at  the  close  of  the  year  showing  an  increase  of 
675  and  the  gross  income  in  dollars  an  increase  of 
$66,178.  In  pre-War  days  the  question  of  fuel  for  our  pump- 
ing engines  gave  us  no  anxiety.  We  knew  that  if  coal  for 
any  reason  became  scai'ce  or  dear,  we  had  wood.  Our  con- 
fidence in  the  alternative  to  coal  has  not,  however,  been  alto- 
gether justified.  The  price  of  wood,  however,  has  gone  up 
to  such  an  extent  that  there  is  little  economy  in  iising  it  as 
compared  with  coal  even  at  200%  or  300%  over  pre-War  prices. 
We  had  hopes  of  economising  in  our  pumping  expenses  by 
the  use  of  oil,  and  we  have  prepared  two  of  our  boilers  for 
the  use  of  that  fuel.  At  present,  however,  there  is  no  oil  to 
be  had.  The  existing  heavy  cost  of  cast-iron  pii>es  and  other 
materials  creates  a  great  obstacle  in  the  way  of  extending  our 
system.  To-day  we  find  it  very  difficult  to  get  orders  for 
cast-iron  pipes  executed,  and  by  the  time  they  get  to  Rosario 
the  cost  is  from  four  to  five  times  the  pre-War  fi.jnre.  Under 
these  circumstances  only  such  extensions  as  are  urgently 
wanted  can  be  carried  out.  Our  engineers  have  recommended 
.  the  erection  of  a  large  elevated  storage  tank.  The  plans  for 
this  tank  are  now  under  consideration,  and  it  is  hoped  that 
a  commencement  will  be  made  of  the  work  at  an  early  date.  • 
The  report  and  accounts  were  adopted  and  the  dividends 
recommended  were  declared. 


maintain  this  pre-eminence,  and  the  increased  scale  of  opera- 
tion on  which  they  worked  would,  he  hoped,  make  it  possible 
to  outdistance  still  further  their  rivals.  There  were  times 
when  a  certain  amount  of  self -congratulation  was  needed,  and 
the  present  moment,  when  they  were  considering  the  ques- 
tion of  raising  further  capital  for  the  development  of  what 
was  proving  to  be  one  of  the  best  British  electrical  enter- 
prises, was  one  of  them.  He  congratulated  the  shareholders 
upon  a  rare  combination  of  private  enterprise,  joint-stock 
capacity,  and  a  combination  of  scientific  and  technical  skill 
with  an  artisanship  of  which  the  country  might  be  proud. 

The  resolutions  were  carried  unanimously,  and  subsequent 
class  meetings  of  Preference  and  Ordinary  shareholders  were 
adjourned  to  immediately  preceding  the  general  meeting  on 
April  20,  in  order  that  the  directors  might  obtain  the  support 
of  a  substantial  number  of  each  class  of  shareholder. 


BRITISH  ELECTRIC  TRANSFORMER  COMPANY,  LTD. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  April  14  at  the  offices  of  the  Company,  Hayes,  Middlesex, 
to  consider  a  special  resolution  increasing  the  Preference 
dividend  from  6%  to  7%  and  an  ordinary  resolution  authoris- 
ing an  increase  in  the  capital  of  the  Company  to  £1,000,000 
by  the  creation  of  a  further  137,500  Preference  shares. 

Mr.  A.  F.  Berry  (the  Chairman  of  the  Company),  who 
presided,  said  that  it  had  recently  been  brought  to  his  know- 
ledge as  Chairman  of  the  Electrical  Development  Association 
that  something  approaching  £150,000,000  had  been  invested 
in  the  electrical  industi-y.  It  was  difficult  to  over-exaggerate 
its  importance.  It  had  been  built  up  in  pre-War  years  under 
very  great  difficulties,  and  was  neither  a  hot-house  plant  nor 
a  War  creation.  Tliis  Company  was  one  of  the  few  that 
had  an  almost  unbroken  record  of  sui'cessful  effort  since  its 
inception,  up  to,  through,  and  since  the  War.  Manufactur- 
ing firms  of  all  kinds  depended  largely  upon  a  supply  of 
power  through  the  Berry  transformers  which  they  designed 
and  made.  They  were  also  required  largely  for  electrified 
railways  and  wireless  telegraphy.  The  domestic  demand  for 
electricity  was  developing  at  an  unjirecedented  rate.  He 
hoped  that  the  time  was  not  far  distant  when  they  could  pay 
n'.ore  than  12^%  on  the  Ordinary  shares.  The  Company 
during  the  War  and  since  the  Armi.stice  had  not  earned  so 
large  a  perft-ntage  of  profit  on  its  output  as  it  had  done  in 
the  best  pre-War  time.  They  gave  the  best  and  most  efficient 
service  possible,  and  there  was  a  world-wide  appreciation  of 
the  superiority  of  their  products  from  a  technical  standpoint 
over   those   of    other   countries.     It   was   their    intention    to 


ENGLISH  CHINA  CLAYS,  LIMITED. 

The  first  amiual  general  meeting  of  this  Company  was  held 
on  April  14  at  the  Institute  of  Chartered  Accountants,  Moor- 
gate  Place,  E.C. 

Mr.  R.  JMartiu  (Chairman  and  Managing  Director),  who 
presided,  said,  in  moving  the  adoption  of  the  report  and 
accounts,  that  china  clay  had  suffered  as  the  result  of  the 
War.  It  was  anticipated  tliat  when  thgr  Armistice  was 
signed  a  revival  would  take  place,  but  unfortunately  the 
first  six  months  of  the  year  were  as  bad  for  their  trade  as 
any  period  during  the  War.  The  position  was  aggravated  by 
the  lack  of  united  policy  during  the  time  the  negotiations 
for  the  amalgamation  of  the  three  firms  were  in  progress. 
As  soon,  however,  as  the  amalgamation  became  an  accom- 
plished fact,  and  the  board  were  able  to  get  to  work, 
strenuous  efforts  were  made  to  recover  the  lost  ground,  and 
the  second  half  of  the  year  retrieved  the  position.  There 
had  been  other  difficulties  to  face — increased  cost  of  produc- 
tion, lack  of  transport,  high  freights  and  serious  shortage  of 
coal — and  the  chaotic  state  of  the  foreign  exchanges,  which 
had  an  unfortunate  effect  on  the  financial  results,  also  greatly 
affected  the  turnover,  making  it  half  what  it  should  have 
been.  The  Company  had  a  potential  annual  production  of 
approximately  half  a  million  tons  of  clay,  and  was  placed  in  a 
unique  position  to  take  full  advantage  of  any,  bqom  that  came 
along. 

The  contracts  booked  for  1920  indicated  a  generally  in- 
creased demand  for  china  clay,  but,  until  political  and  finan- 
cial conditions  in  Europe  became  more  stable,  there  was  little 
prospect  of  a  return  to  the  pre-War  position.  Competition 
of  the  foreign  domesticv  clay  was  an  important  factor  to  be 
reckoned  with  in  the  future.  During  the  War,  owing  to 
the  impossibility  of  obtaining  supplies  of  clay  from  England, 
such  countries  as  America,  Germany,  Sweden,  and  Denmark 
developed  their  own  domestic  clays  to  an  enormous  extent, 
and  this  was  a  serious  menace  to  the  English  china  clay 
trade.  They  hoped  that  the  lower  freight  which  they  were 
expecting  would  enable  them  to  get  the  clays  in  at  some- 
where near  a  rate  which  would  compete  with  these  foreign 
clays.  So  far  these  clays  had  not  to  a  great  extent  been  in 
competition  with  the  clays  of  this  Company,  inasmuch  as 
the  bulk  of  their  production  was  confined  to  the  best  quali- 
ties. Tilr.  Walter  Sessions,  one  of  the  managing  directors, 
had  been  recently  to  America,  where  he  secured  good  busi- 
ness for  the  Company  and  laid  the  foundation  for  capturing 
a  larger  share  of  the  American  business.^  With  regard  to 
the  future,  he  thought  that,  provided  better  transport  facili- 
ties were  available,  that  there  were  no  serious  labour  troubles, 
and  that  adequate  supplies  of  coal  were  forthcoming,  they 
could  look  forward  to  a  prosperous  year.  Orders  in  hand 
were  quite  good  and  shipments  for  the  three  months  of  the 
present  year  were  practically,  already  double  what  they  were 
in  the  corresponding  tliree  months  of  1919. 

The  report  was  unanimously  adopted  and  a  dividend  of 
5%  on  the  Ordinary  shares  declared,  and  the  usual  formal 
business  having  been  tranlsac1»d  the  meeting  terminated 
with  a  vote  of  thanks  to  the  Chairman. 
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BARRY,  OSTLERE  AND  SHEPHERD,  LIMITED. 

Record  Profits  and  Turnover. 
The  annual  meeting  of  Barry,  Ostlere  and  Shepherd,  Lmilted, 
was  held  at  Kirkcaldy  on  April  14,  Mr.   John  Barry,  J.i'., 
the  Chairman,  presiding.  ,       .  ,  ^i  ^       j 

The  Chairman,  in  moving* the  adoption  ot  the  report  ana 
balance  sheet,  said  :  As  the  annual  report  has  been  in  your 
hands  for  some  time  I  will,  with  your  permission,  and  follow- 
ing our  usual  custom,  take  it  as  read.  I  have  no  doubt  that 
shareholders  read  the  report  with  feelings  of  great  satisfac- 
tion and  pleasure,  revealing  as  it  does  a  record  year  of 
business  and  profits,  which  place  the  board  in  a  pcsition  to 
recommend  a  substantial  mcrease  of  dividend,  and  at  the 
same  time  to  strengthen  the  fin.ancial  position  of  the  Com- 
pany by  carrying  £90,000  to  the  special  depreciation  and 
contingency  fund,  bringing  that  amount  up  to  £150,000. 
Last  year  we  carried  forward  a  sum  of  £124,000  7s.  Id.,  but 
it  wa"s  subject  to  excess  profits  duty,  which  amounted  to 
£53,578  6s.  lid.  This  year,  after  making  full  provision  for 
excess  profits  duty  on  the  increased  profits,  and  placing 
£90,000  to  special"  depreciation  and  contingency  fund,  as 
against  £35.000  last  year,  we  propose  to  carry  forward 
£99,755  7s.  lid.,  or  more  than  sufficient  to  pay  the  same 
amount  of  dividend  which  we  propose  to  distribute  this  year. 
(Cheers.).  .  ,       .„ 

There  is  another  feature  of  the  report  which  I  think  will 
meet  with  the  approval  of  all  shareholders,  and  that  is  that 
we  propose  to  pay  the  dividend  free  of  income  tax.  In 
coming  to  that  decision,  we  felt  that  the  income  tax  was 
now  a  heavy  burden,  and  pressed  unduly  upon  many  share- 
holders, and  that  as  we  had  enjoyed  an  extremely  good  year 
it  was  right  and  proper  that  the  shareholders  should  par- 
ticipate to  a  greater  extent  in  the  good  result  of  the  year's 
trade.  The  payment  of  income  tax  will  make  the  proposed 
dividend  equal  to  about  175%. 

Reasons  fcr  Satisfactory  Results. 

Several  things  have  contributed  to  the  satisfactory  results 
attained.  In  the  first  place,  there  was  a  strong  and,  I  am 
glad  to  say,  an  increasing  demand  for  our  goods  in  every 
market,  and.  as  you  know,  our  operations  are  world-wide. 
Then,  I  will  presume  to  say  that  by  the  exercise  of  much 
thought  and  forethought  by  the  board,  we  were  well  bought 
in  raw  materials  before  the  extraordinary  advances  came 
upon  us.  But  the  principal  «ause  was  the  large  increase  in 
our  production.  In  previous  years  we  had  been  greatly 
crippled  by  shortage  of  labour.  Since  the  Armistice,  and 
more  especially  during  the  past  year,  the  return  of  our  men 
from  the  War  has  greatly  relieved  the  labour  situation. 
Although  we  have  not  reached  our  pre-War  maximum  output, 
yet  we  have  increased  the  output  of  the  previous  year  by 
fully  25°b.  Now  that  our  Rosslyn  Works  are  in  full  opera- 
tion— an  end  that  was  only  attained  in  January,  the  last 
month  of  our  financial  year — and  in  view  of  the  big  demand 
for  our  goods,  which  is  well  maintained.  I  am  fairly  con- 
fident that  we  shall  not  only  reach  our  pre-War  maximum 
output,  but  exceed  it,  and  thus  help  to  secure  a  good  increase 
in  our  profits  for  the  current  year.  (Cheers.) 
Wages  and  Prices. 

In  our  industry  and  throughout  the  country  generally 
wages  have  advanced  considerably,  and  working  hours  have 
been  reduced — from  58  to  47  hours  per  week.  It  is  too  soon 
yet  to  form  a  definite  opinion  as  to  the  effect  of  the  shorter 
hours  upon  the  health  and  general  physique  of  the  workers, 
but  I  am  satisfied  the  result  must  be  good  and  the  effect  will 
soon  be  visible  in  a  body  of  healthier,  stronger,  and  more 
vigorous  workers.  The  general  advance  in  wages,  although 
at  present  greatly  neutralised  by  the  high  cost  of  living,  will, 
as  food  prices  fall  to  a  more  reasonable  level,  set  up  and 
firmly  establish  a  higher  standard  of  living,  bringing  into 
every  humble  home  in  the  land  more  comfort  and  happiness, 
and  more  cheerfulness  and  brightness  in  the  domestic  sur- 
roundings of  the  people.  This  improvement  and  advance  in 
social  conditions  will  hav?  a  beneficial  effect  upon  every 
industry  in  the  country,  and  upon  none  to  a  greater  extent 
than  our  own,  which  caters  so  largely  for  snp]ilying  the  re- 
quirements of  the  masses.  You  haVe'no  doubt  observed  that 
the  amount  written  off  this  year  for  upkeep  and  depreciation, 
amounting  to  £55,035  3s. .  is  considerably  larger  than  in  pre- 
vious years.  That  is  explained  by  the  fact  that  material  and 
wages  now  cost  much  more,  and  certain  matters  of  upkeep 
which  had  to  be  postponed  during  the  War  had  to  l)c  dealt 
with  in  the  past  year. 

The  past  year  has  been  a  record  one  in  regard  to  turnover 
and  profits,  but  it  is  also  one  in  the  smallness  of  bad  debts, 
which  amount  to  only  £65.  (Cheers.)  Considering  the  great 
upheaval  which  we  have  just  passed  through,  with  its  conse- 
quent derangement  of  commerce  all  over  the  world,  it  is  an 
extraordinary  fact  that  the  greater  and  largely  increased 
trade  Has  been  conducted  wTth  practically  no  'bad  debts. 
This  fact  may  be  taken  as  a  tribute  not  only  to  the  soundness 
of  our  business,  but  also  to  the  great  care  and  judgment 
exercised  in  the   granting  of  credit. 

Completion  of  Rosslyn  Work?. 

I  have  already  referred  to  the  completion  of  our  Rosslyn 
Works.  We  liad  the  mortification  of  seeing  these  extensive 
works  standing  unfinished  during   the  whole  period   of   the 


War,  ana  since  the  Armistice  in  November  1918  we  had  to 
bear  with  many  heartbreaking  delays  in  getting  delivery  of 
the  esseiiTial  parts  of  the  necessary  machinery.  In  January, 
however,  in  tlie  last  month  of  our  financial  year,  our  sorely 
tried  patience  was  rewarded,  and  goods  were  produced  in 
that  month.  Now,  I  am  happy  to  say,  these  works  are  in 
full  operation,  and  we  look  to  them  not  only  to  relieve  the 
pressure  on  our  previous  productive  power  in  the  current 
year,  but  also  to  contribute  a  substantial  addition  to  our 
profits.     (Cheers.) 

Economic  Position  in  France. 

Last  year,  in  presenting  our  annual  report,  1  held  out 
hopes  of  an  improvement  of  trade  conditions  in  France.  I 
regret  to  say  such  hopes  have  not  been  realised.  When 
speaking  last  year,  the  rate  of  exchange  in  Paris  was  about 
Frs.  30  to  the  £  sterling ;  to-day.  it  has  reached  the  extra- 
ordinary figure  of  over  Frs.  60,  making  business  operations 
most  perplexing  and  difficult.  There  is,  however,  one  re- 
deeming feature  in  the  outlook,  and  that  is  that,  in  spite  of 
the  very  high  prices  which  circumstances  compel  us  to  demand 
for  our  goods,  the  demand  continues  active.  The  high  prices 
for  food  and  all  commodities  have  called  for  a  corresponding 
advance  in  wages,  and  created  much  unrest  in  labour  circles. 
In  spite  of  all  these  trials  and  difficulties,  the  French  opera- 
tives are  settling  down  to  steady  work,  and  the  confidence 
I  have  in  French  industry  and  frugality  leads  me  to  hope 
that  greatly  improved  conditions  will  soon  be  attained  in 
France. 

The  Excess  Profits  Duty. 

At  our  last  three  annual  meetings  I  had  occasion  to  refer 
to  that  crude,  unjust,  and,  as  far  as  the  future  of  British. 
commerce  is  concerned,  that  deplorable  and  dangerous  thing 
known  as  "excess  profits  duty."  Its  authors  never  claimed 
that  it  was  a  just  and  equitable  measure.  It  was  a  war 
measure  only,  and  the  Government  was  pledged  to  the  hilt 
to  terminate  it  at  the  end  of  the  War.  That  pledge,  like 
every  other  Government  pledge,  was  not  kept.  The  tax, 
although  reduced  from  80%  to  40%,  is  still  in  existence.  For 
the  period  to  January  31,  1919.  we  had  to  provide 
£53.578  5s.  llrf.  for  this  tax ;  for  the  past  year  we  had  to 
set  aside  about  double  that  amount,  and  now  we  are  in  the 
seconu  .year  of  peace.  There  was  never  a  time  in  the  history 
of  British  commerce  where  more  capital  was  required  for 
conducting  ordinary  business.  From  two  to  three  times 
more  capital  is  required  than  was  needed  in  pre-War  times 
for  conducting  the  same  business,  not  to  speak  of  extensions 
and  developments  that  innumerable  trades  have  to  face.  We 
are  quite  aware  that  very  heavy  taxation  is  necessary,  and 
the  burden  is  willingly  borne,  but  the  incidence  of  this 
odious  tax  is  glaringly  unjust,  [t  would  be  far  better  to 
remove  the  element  of  inequality  and  injustice,  and  to  put 
a  special  tax  on  all  profits  to  be  levied  before  ordinary  profits 
are  declared.  I  believe  such  a  tax,  if  wisely,  calculated  and 
considered,  would  bring  in  as  much  revenue  as  the  so-called 
and  miscalled  excess  profits  duty.  I  respectfully  present  that 
suggestion  to  the  Chancellor  of  the  Exchequer.     (Cheers.) 

Bonuses  for  Workpeople. 

W^ith  a  view  of  directly  interesting  our  workpeople,  male 
and  female,  young  and  old,  in  the  success  of  the  Company, 
we  are  formulating  a  bonus  scheme  base<l  on  tlie  annual  earn- 
ings of  the  workers.  The  bonus  will  be  dependent  on  results, 
,Tnd  will  be  distributed  at  the  discretion  of  the  board.  We 
hope  and  believe  the  amount  of  the  bonus  will  be  a  substan- 
tial one,  and  will  contribute  to  the  happiness  and  comfort  of 
all  concerned.  We  also  venture  to  hope  that  the  granting 
of  the  bonus  will  lead  to  greater  manufacturing  efficiency  i(i 
which  all  will  participate  and  benefit.  I  venture  to  sa.v,  on 
behalf  of  myself  and  my  colleagues  on  the  board,  that  the 
idea  was  the  outcome  of  a  friendl.v  and  fraternal  spirit,  and 
we  earnestly  trust  it  will  be  received  in  the  same  spirit. 
(Cheers.)  I  have  now  to  express  my  satisfaction  and  thanks 
to  all  our  worlcers,  male  and  female,  for  the  way  they  have 
worked  in  a  very  tryiuig  year.  We  have  in  some  small 
measure  thanked  them  b,v  paying  wages  during  the  ordinary 
holida.vs.  and  we  hope  that  the  spirit  of  comradeship  and 
mutual  help  will  be  strengthened  and  developed  in  the  days 
to  come. 

I  would  also  like  to  take  this  opportunity  of  expressing 
mv  warm  thanks  to  mv  colleagues  on  the  board  of  tlieir  un- 
failing support  in  a  year  of  exceptional  trial  and  difllculty. 
The  most  cordial  and  friendly  spirit  prevails  on  the  board, 
where  the  cement  wliich  binds  us  togetlier  is  the  furtherance 
of  the  Compan.v's  interests.  During  the  year  the  vacant 
)ilace  on  the  board  was  filled  b.v  the  ajipointment  of  Mr.  A. 
.\lison,  our  chief  engineer — an  appointment  which  comes  up 
for  .your  approval  to-day.  Probably,  no  man  in  the  trade 
has  had  greater  ex|>eripncp  in  linoleum  machinerv  and  manu- 
facturing than  Mr.  .'Vlison  ;  he  is  also  a  man  of  very  sound 
judgment.  His  colleagues  feel  that  his  presence  adds  con-' 
siderable  strength  to  the  board. 

I  mentioned  last  year  that  in  place  of  our  late  secretary, 
Mr.  Kellock.  Mr.  P.  Byrne  had  been  appoiuted.  and  that  we 
had  full  confidence  that  the  duties  of  secretarv  would  be  well 
discharged.  I  have  now  to  say  that  Mr.  Byrne  has  mofe  than 
fulfilled   the   high  hopes  we  had  formed  of  his  ability.     It 


'April  17,   1920.] 


THE     STATIST. 


756 


would  be  impossible  to  speak  too  highly  of  the  good  service 
he  has  rendered  to  the  Company. 

Future  ot  the  Business. 

I  have  always  a  certain  hesitation  in  predicting  future 
results.  I  said  last  year  that  given  certain  conditions  I 
should  have  a  better  report  to  submit  at  the  neJct  annual 
meeting.  I  am  glad  to  say  that  prediction  has  been  fully 
realised,  and  to-day  circumstances  justify  me  in  taking  an 
optimistic  view  of  the  future.  I  am  quite  sanguine  that, 
unless  some  gi'eat  and  unexpected  change  comes  over  the 
business  outlook,  I  shall,  if  I  have  the  honour  of  presiding 
at  the  next  annual  meeting,  have  a  still  better  report  to 
submit  for  your  approval.  (Cheers.)  I  have  pleasure  in 
formally  moving,  "  That  the  report  and  balance  sheet  be 
adopted ;  that  a  di\-idend  at  the  rate  of  12i  % ,  free  of  income 
tax,  on  the  Ordinary  share  capital  of  the  Company,  absorb- 
ing £77,125,  be  paid  on  April  21,  and  that  the  balance  of 
£99,755  7s.  lid.  be  carried  forward,  subject  to  directors' 
fees." 

The  report  was  unanimously  adopted,  and  a  sum  of  £7,000 
was  voted  as  directors'  fees. 


JOHN  BARKER  AND  COMPANY,  LIMITED. 

Extraordinary  Progress. 

The  twenty-seventh  ordinary  general  meeting  of  this  com- 
pany was  held  at  the  Town  Hall,  Kensington  High  Street, 
W.,  on  April  16,  Mr.  Sydney  Martyn  Skinner,  J.  P.  (the 
Chairman),  presiding. 

The  Chairman  said  :  The  report  presented  tells  of  a  very 
extraordinary  year's  trade — a  record  in  turnover,  with  a  net 
profit  much  more  than  doubled.  The  gross  profit  has  risen 
during  the  last  two  years  from  £407,190  to  £861,859,  and  the 
net  profit  from  £115,783  to  £294,367.  These  figures  indicate 
that  the  great  Barker  businesses  are  going  aliead  tremen- 
dously, gathering  to  themselves  every  year  new  customers  in 
ever-increasing  numbers.  In  both  businesses.  Barker's  and 
Ponting's  (for  the  figures  of  our  new  acquisition,  Derry  and 
Toms,  do  not  influence  the  present  balance  sheet),  the  pro- 
gress registered  has  been  most  exceptional.  I  make  bold  to 
say  that  no  retail  business  in  London  has  made  a  great-er 
advance.  The  percentage  of  increase  in  the  combined  busi- 
nesses during  the  past  year  is  something  like  76% — an  increase 
in  turnover  altogether  remarkable.  Turning  to  the  accounts, 
you  will  observe  that  our  assets  amount  to  the  substantial 
sum  of  nearly  £2,500,000,  which,  moreover,  is  a  figure  based 
on  conservative  estimates.  Our  stocks  -have  been  taken  very 
carefully  by  our  buyers  and  managers,  after  consultation  with 
your  managing  directors,  and  stand  at  the  very  large  figure 
of  £573,000.  In  view  of  the  difficulties  in  obtaining  supplies 
and  the  increasing  cost  of  most  commodities,  this  is  perhaps 
not  such  a  very  large  figure  as  it  appears  to  be  at  first  sight. 
A  possible  fall  in  prices  must,  of  course,  be  taken  into  con- 
sideration. When  that  will  take  place,  however,  one  cannot 
say^  but  whatever  the  future  state  of  the  market,  the  Barker 
prices  to  their  customers  will  be  based  upon  profitable  buying. 
Indeed,  it  is  to  this  invariable  policy  that  the  great  increase 
in  our.  trade  during  the  past  year  has  been  due.  The  huge 
trade  of;  the  Barker  business  has  been  built  upon  values; 
and  it  will  be  the  one  aim  of  your  Board  to  continue  that 
policy.  It  is  a  jjleasure  to  be  able  to  tell  you  that  the  busi- 
ness, both  al  Barker's  and  Ponting's,  since  the  opening  of  the 
current  year  has  been  more  than  maintained  over  the  figures 
of  last  y^ar;  and  our  new  undertaking,  Derry  and  Toms,  also 
continues  to  show  a  vei'y  satisfactory  increase  from  week  to 
week.  On  the  liability  side  of  our  balance  .sheet  the  amount 
of  our  genera!  reserve  fund  has  been  reduced  .by  the  sum 
of  £120,000,  which  represents  the  terras  agreed  upon  between 
the  management  shareholders  and  the  Company,  and  since 
ratified  by  an  order  of  the  Court  and  duly  approved  by  the 
Ordinary  shareholders  at  meetings  that  were  specially  con- 
vened for  the  purpose  of  obtaining  their  sanction  to  the 
conversion  scheme.  The  80,000  Ordinary  shares  forming 
part  of  the  terms  of  this  conversion  have  also  been  issued, 
and  will,  of  course,  participate  in  the  past  year's  dividend  on 
the  Ordinary  shares.  Our  trade  and  sundry  creditors  stand 
at  a  fairly  high  figure,  but  the  amount  is  amply  covered 
by  the  value  of  our  stock  and  the  book  debts  owing 
by  customers.  We  have,  in  fact,  a  very  handsome  surplus. 
Another  reason  for  the  large  amount  represented  by 
sunchy  creditors  is  that  we  have  had  to  pay  in  advance  for 
large  purchases  before  delivery. 

Most  of  the  items  in  the  profit  and  loss  account, 
show  a  considerable  increase  upon  the  previous  year 
—an  increase  over  which  your  directors,  in  several 
instances,  have  no  control,  especially  in  regard  to 
national  taxation.  The  demands  of  labour  have  also  to  be 
met;  thoBtaff  expenses  have  risen  from  £158,230  to  £313.439 
in  the  last  two  years,  and  the  cost  of  postage,  i>rinting.  and 
stationery  has  nearly  doubled.  Transport  expenditure  is 
likewise  another  problem  to  be  grappled  with.  Our  horses 
cost  more  to  feed,  petrol  i.s  treble  its  pre-war  price,  the  cost 
of  repairs  to,  and  the  general  upkeep  of  vans,  as  well  a-s 
premises,  are  charges  that  show  no  r>erceptible  signs  of  being 
reduced.  With  regard  to  the  appropriation  account,  in  addi- 
tion to  the  amount  required  for  the  dividends  wliich  your 
directors  are  recommending,   the   sum   of   £5,000   has    been 


placed  to  the  credit  of  the  employees  pension  and  benevolent 
fund.  We  have  several  very  old  servants  that  we  contem- 
plate pensionuig  off  at  no  very  distant  date.  We  have  also 
set  aside  £20,000  for  the  general  reserve  fund,  and  a  further 
£20,000  has  been  added  to  the  fund  created  two  or  three  years 
ago  for  the  rebuilding  of  Clarence  Mews  and  for  the  erection 
of  new  depositories,  which  expenditure  will  be  incurred  very 
shortly.  'Tho  sum  of  £100,000  has  also  been  allocated  for  con- 
tingencies and  excess  profits  duty.  Any  balance  remaining 
after  the  payment  for  items  of  this  nature  has  been  met,  will, 
of  course,  be  added  to  the  substantial  amount  of  £54,355 
which  we  are  carrying  forward  to  the  next  account.  It 
affords  my  co-directors  and  myself  the  greatest  possible 
pleasure  to  place  on  record  our  sincere  appreciation  of  the 
efforts  of  the  staff  on  the  Company's  behalf.  To  give  tan- 
gible expression  thereto,  we  have  again  devoted  a  substantial 
portion  of  the  profits  towards  the  payment  ot  a  bonus  on 
similar  terms  as  hitherto. 

Mr.  Ralph  Millbourn  seconded  the  motion,  and  after  some 
complimentary  remarks  from  shareholders  with  regard  to  the 
services  of  the  directors  and  the  staff,  it  was  carried  imani- 
mously. 

An  extraordinary  general  meeting  was  afterwards  held,  at 
which  new  articles  of  association  were  approved,  one  of  the 
main  alterations  giving  the  board  power  to  appoint  additional 
department  directors. 

OOREGDM  GOLD  MINING   COMPANY  OF, INDIA.  LTD. 

The  ordinary  general  meeting  of  this  Company  was  held 
on  April  16  at  the  Cannon  Street  Hotel,  Mr.  Malcolm  Low 
(Chairman  of  the  Company)  presiding. 

The  Chairman  said  that  in  the  past  year  90,434  oz.  of  fine 
gold  were  produced,  an  increase  of  803  oz.  The  value  of  the 
ore  treated  per  ton  showed  little  alteration.  The  ore  reserves 
on  December  31  were  very  nearly  428,000  tons,  having  in- 
creased by  over  36,000  tons  in  the  year.  Of  2,296  ft.  of  under- 
ground development,  833  ft.  occun-ed  at  the  all-important 
Circular  shaft,  which  was  down  to  1.165  ft.  at  the  close  of  the 
year.  The  gold  produced  realised  £383,439,  and  a  profit  of 
£134,477  resulted,  in  addition  to  £1,052  of  dividend  on 
shares  in  the  Kolar  ]\Iines  Power  Station.  They  had  written 
off  £10,000  for  buildings,  machinery  and  plant,  or  more 
than  was  spent  under  this  head  during  the  year,  and  £22,000 
of  the  expenditure  on  Circular  shaft,  wliich  was  £27,756. 
The  board  proposed  a  final  dividend  of  Is.  6d.  per  share  on 
both  classes  of  shares,  making  a  total  for  the  year  of  32-^% 
on  the  Preference  and  22^%  on  the  Ordinary  shares.  The 
increa.sed  working  costs  were  £12,300;  erf  which  £5,750 
was  due  to  increased  underground  development,  £2,400  to 
increased  wages  and  salaries,  and  the  remainder  to  increased 
prices  of  material.  With  regard  to  the  prospects  of  outturn 
of  gold  in  tlie  current  year,  the  superintendent  indicated 
that  the  output  would  be  about  the  same  as  in  the  year  imder 
review,  but  having  regard  to  the  condition  of  the  reserve 
and  to  the  current  developments  in  both  the  Oakley's  and 
the  BuUen's  sections  of  the  mine,  it  would  appear  that  the 
superintendent  had  exercised  the  utmost  caution  in  pre- 
paring his  message.  Having  alluded  to  the  visit  of  Mr. 
Henry  Taylor,  one  of  the  managers,  to  the  field,  the  Chair- 
man went  on  to  say  that  the  health  of  the  workpeople  was 
fairly  satisfactory  on  the  whole ;  and  the  -anxiety  about  the 
water  supply  expressed  at  the  last  meeting  was  allayed 
shortly  afterwards  by  the  rains. 

The  report  announced  that  they  had  taken  a  one-third 
share  in  a  prospecting  company — the  Indian  Mines  Develop- 
ment Syndicate — formed  to  prospect  certain  riclily  mineralised 
regions  in  Burmah ;  and  that  they,  had  secured  a  prospecting 
licence  with  options  over  an  extended  copper  area  _  at 
Kharsawan,  a  very  accessible  region  not  more  than  150  milee 
from  Calcutta.  He  had  long  advocated  their  taking  part  in 
some  well-selected  projects  of  the  kind,  provided  they  were 
not  too  numerous  or  too  costly.  True,  the  Ooregum  Mine 
was  very  far  indeed  from  exhaustion  ;  indeed,  it  was  showing 
symptoms  of  greatly  increased  vitality.  Looking  ahead,  how- 
ever, it  seemed  prudent  to  provide  a  spare  string  or  two  for 
the  bow,  even  although  the  string  in  use  was  perfectly  sound. 
Better  so  tlian  to  wait  until  the  existing  string  began  to 
show  any  symptoms  of  decay^  Having  alluded  to  the  value 
of  the  work  done  by  the  superintendent,  Mr.  H.  M.  A. 
Cooke,  and  the  staff  at  the  mine,  and  by  Mr.  F.  H.  Williams, 
the  Secretary  of  the  Company,  the  Chairman  moved  the 
adoption  of  the  report  and  accounts. 

Afr.  John  Taylor,  M.Inst.C.E.,  seconded  the  motion. 

Mr.  Txlgar  'Taylor  said  that  in  the  course  of  the  year 
189,326  tons  of  ore  had  been  opened  up,  which  was  a  very 
fine  figure,  and  since  the  superintendent's  annual  report 
was  written  distinct  improvement  liad  occurred  in  BuUen's 
section  of  the  mine.  Negotiations  (or  the  future  disposal 
of  the  gohl  produced  by,  this  and  other  Indian  mining  com- 
panies had  resulted  in  a  new  arrangement  (to  take  the  place 
of  that  expiring  on  May  14)  whereby  the  Indian  Govern- 
ment had  the  option  to  purchase  the  whole  or  part  of  the 
output  at  the  London  market  price  calculated  at  the  current 
rate  of  exchange,  the  gold  being  delivered,  as  heretofore,  at 
the  Bombay  Mint.  Any  gold  not  acquired  by  the  Indian 
Government  the  companies  could  sell  in  other  markets.  Tho 
Government  had  decided  to  take  75%  until  further  notice. 
While  this  arrangement  was  satisfactory  in  that  they  secured 
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at  least  the  London  price  for  gold,  they  could  not  derive 
the  same  benefit  from  the  appreciated  price  as  companies 
operating  where  exchange  questions  did  not  arise  to  the  same 
extent,  if  at  all. 

TEe  report  and  accounts  were  unanimouslj'  adopted,  and 
the  usual  formal  business  was  transacted. 


SELABA   RUBBER    ESTATES,  LIMITEa 

The  tenth  ordinaiy  general  meeting  of   this  Company  was 
held  on  April  15  at  38  Eastcheap,  E.G. 

Mr.  E.  L.  Hamilton  (the  Chairman),  who  presided,  said 
in  moving  the  adoption  of  the  report  and  accounts  :  By  virtue 
of  the  resolutions  recently  passed  and  confirmed  our  autho- 
rised capital  is  now  £250,000,  whU©  our  issued  capital  is 
raised  to  £150,000  by  the  capitalisation  of  £25,000  of  the 
reserve  fund  and  the  issue  therefor  of  fully  paid  shares  pro- 
jwrtionately  among  the  shareholders.  These  alterations 
having  taken  place  since  December  31  last  are  not  shown  in  the 
balance  sheet.  Capital  expenditure  was  principally  on  account 
of  the  opening  work  on  Hamiltonia  estate,  and  amounted  to 
£8,V  /9.  The  crop  harvested  during  the  year  amounted  to 
570.291  lb.,  as  against  a  restricted  yield  in  the  previous  year 
of  530,871  lb.  The  crop  in  1917,  v.-hich  was  the  last  year  in 
which  tapping  was  unrestricted,  was  650,409  lb.  The  area 
then  in  tapping  was  the  same  as  dm'ing  1919 — that  is,  2,479 
acres  on  Selaba  and  Somerset — so  that  the  figure  for  the  past 
year  may  be  regarded  as  quit*  satisfactory.  The  average 
yield  per  acre  was  270  lb.,  and  per  tree  3.12  lb.  The  f.o.b. 
cost  was  9.84</.  per  pound,  which  is  a  most  satisfactory  figure 
in  view  of  the  increased  cost  of  all  kinds  of  materials.  The 
net  average  price  realised  (after  taking  the  unsold  portion  at  a 
fair  valuation)  was  Is.  lO.lOf/.  per  pound,  as  against  l.s.  8.02f/. 
in  1918.  The  condition  of  the  estates  is  good.  Since  the  clear- 
ing of  timber  on  Selaba  and  Somerset,  pests  and  disease  liave 
been  on  the  decrease.  Weeding  costs  are  up  on  the  all-round 
average,  but  this  is  due  to  the  heavy  expense  of  weeding  the 
young  clearings  of  Hamiltonia.  The  costs  on  Selaba  and 
Somerset  are  down,  and  work  out  at  19  cents  per  acre  per 
month.  The  system  of  surface  drainage  is  being  extended, 
and  continues  to  give  satisfactory  results.  On  Hamiltonia 
an  additional  222  acres  were  planted  with  rubber,  bringing 
the  total  planted  area  up  to  510  acres.  We  intend  to  plant 
a  furtner  250  acres  during  the  current  year,  which  wiU  give 
us  at  the  end  of  this  year  a  planted  area  of  750  acres.  The 
young  rubber  is  reported  to  be  in  a  healthy  condition. 
We  have  to  plant  in  all  at  least  1,125  acres  of  "the  1,500  in 
terms  of  the  conditions  under  which  the  land  is  granted.  All 
of  that  except  60  acres  lias  been  felled. 

The  net  profit  for  the  year  is  £33,855.  and  after  adding 
the  sum  of  £11,195  odd  carried  forward  from  last  year  and 
subtracting  £b.250 — tlie  amount  of  dividend  at  5%  distributed 
last  October — there  remains  £38.801  odd  to  deal  with.  Out 
of  this  we  propose  to  transfer  £2.000  to  income  tax  reserve 
account,  and  recommend  a  final  dividend  to  be  paid  on  the 
full  issued  capital  of  £150,000  of  17%,  leaving  a  carry- 
forward of  £11.301.  With  regard  to  the  current  year,  the 
Manager  estimates  the  crop  to  be  harvested  at  700,000  lb., 
of  which  157,189  lb,  were  secured  up  to  the  end  of  last  month. 
Out  of  the  1920  crop  we  shall  deliver  against  forward  con- 
tracts approximately  114  tons,  or  225,360" lb.,  at  an  average 
price  of  Is.  ll^rf.  per  pound  net. 

The  motion  was  carried  unanimously,  and  the  dividend 
recommended  was  declared. 


Anrora  West  United.— Authorised  capital  £300,000, 
in  600,000  10s.  shares;  issued,  212,705  shares. 

rearendi  Tons  Sort-  --Beveono^  ^Bxpenses-,     ^Proflt^  Price 

Deo. 31  Stpi.   Milled  ing     Amt.  Pr.ton  Amt.  Pr.ton  Amt.Pr.tonendof 
%  e  e  e  Period 

80      177.250    13    212.739    24/0    168.165    19'0    44,574    5/0    12/3 
78av.  158.650     8(  178,462    22/6    176,053    22/2     2.4(19    -/4 


1917  ., 

1918  .. 
1919 

1920. 
Jan.  .„ 
Feb.  .., 
Mar.  ... 


80       160,830  8-98  167,573    20/9    193,236    24/1  25,663'  Sji' 


10/6 
7/6 


14,200  —     17,464    24/7      17,464    24/7       111     —     7/6 

11  900  —     16,466t  25/0      17,649    29/10  «,2«S»  Slin'  7/0 

14,000  —     15,346    2I/U      17,837    25/9  2,491*  S'W    H 

'  Loss.  t  Gold  calculated  at  llOs.  per  fine  oz. 

Van  Ryn  Deep. —Capital,  £1,196,892,  in  £1 
shares.  90  stamps,  9  tuhe  mills,  started  1913,  10 
stamps  and  a  tube  mill  being  added.  Profits  include 
sundry  revenue. 

Tons     Sort-    ,.-Revenue-^    /—Expenses—, 
Year  to    Milled     Ing     Amt.  Per  ton  Amt.    Per  ton 
%  £  £ 

517,870      20     1,129,892     43/7    505,901    19/6 
530,650      21      1,163,005     43/9    545,921    20/7 


Dec.  31 

1917  .. 

1918  .. 

1919  ., 
1920. 

Jan.  ., 
Feb..., 
Mar... 


568,400    20.38    1,262,563    44/4    604,143    21/4 


,-Proflt-,      Price 

Amt.       Per  end  of 

ton   Period 

314 
3A 
23/0     6g 


637.964  24/7 
617,084  23/2 
658,410 


51,400 
46,900 
63,000 


—  145,122     55/8      55,984    22/2 

—  133,187*    66/10    62,847    27/1 

—  149,019*    56/3i    66,263     26/3 


56/3i    66,263 
•  Gold  calculated  at  110/0  per  fine  07. 
t  Gold  calculated  at  105/0  per  fine  oz 


87,138 
70,340 
82,756 


33/6  6f; 
29/9  5 
31/. 


4f 


Dividends— 1917,  June,  20  ;  Deo.,  22J  per  cent. 

1918,  June,  Z2.\ ;   Dec.,  2ZJ  per  oent. 

1919,  June,  22i ;  Dec,  25  per  cent. 


i       Langlaagte    Estate.  —  Capital  £950,000;  issued, 

886,500   £1    shares.     200  stamps;   five    tubes.     No 
sorting. 

rear  to  Ton!       ,^Hevenue->,       ^Bxpenses^       ^Proflt-^    Price 

Deo.31  Milled      Amt.  Pr.ton      Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 

£  £  £  Period 

[Profits  Include  estate,  &o. ,  revenue.] 

539,618    622,491    23/0  603,030    18/7      119,461    4/5      16/0  .1 

633,690    647,999    24/2  508,916    19/0      139,083    5/2      20/6 

475,480      590,781    24/10  602,960    21/4       87,831      3/6     20/6 


1917 
1918 
1919 

1920. 
Jan. 
Feb. 
Mar. 


36,650 
24,700 


50,916       28/7       42,421    23/11 
41,606t    33/7        45,166    36/8 


42,000      59,240t    28/2        53,244    26/5 


'  Loss. 


8,495  4/8  21/3 
3,660*  311*  20/6 
5,995       2/9    18/- 


t  Gold  calculated  at  105/0  per  fine  oz. 
Dividends — 1917,  June,  5  ;  Dec,  5  per  oent. 

1918.  June,  5  ;  Dec,  7J  per  cent. 

1919,  June,  7^  per  cent. 


Brakpan. — Capital  issued,  823,600  £1  shares;  160 

stamps.     Ten  tube  mills  now  working. 

Tear  ends         Tons    Sort-  ^Bevenue^  ^Bxpenses-s    <^Proflt^    Price 
Deo.31    Stps. Milled    Ing     Amt.  Pr.  ton  Amt.  Pr.  ton  Amt.Pr.tonjnd  of 


1917  „ 

1918  ... 

1919  ... 
1920. 

Jan.    ... 
Feb.    ... 
Mar.   ... 
Mar  qr. 

110 
111 
HI 

%          £ 

677,500  14i  1,168,454  34/6 
617,100   13J  1,089.95(1  35/4 
544,200  14.13 1,038,586  38/2 

£ 

694,461  20/6 
723.643  23/6 
723,259  26/7 

£ 

474,003  14/0 
366.317  U/U 
315,436  11/7 

Period 

H 
Hi 

- 

48,400    —    ,      86,038  35/6 
43,000   —         80,463  37/5 
62,300    —         89,583  3J/3 
143,700    —        256,084  ;5/9 

69,284  28/7 
69,976  32/6 
76,651  29/3 
215,810  20/1 

16,754*  6/11 
10,488t  4/11 
13,032t  6/0^ 
40.2745  5/8 

4 

3ft 
3ft 

The  fixed  charge  for  development  has  been  increased  to 
3<.  6d,  per  ton  as  from  July  1, 1918. 

•  Excluding  gold  premium,  1-23,125. 
t  Excluding  gold  premium,  £21,418,  on  gold  calculated  atllO/Oper  fine  oz  . 
J  Excluding  gold  premium,  £13,032,  on  gold  calculated  at  105/0  per  tine  oz  . 

§  Excluding  gold  premium,  £58,795. 

Dividends— 1917,  June,  22 J  ;  Deo.,  25  per  oent. 
1918,  June,  20  ;  Dec,  12i  per  cent, 
1919,  June,  12-i  ;  Dec.  IS  per  cent. 


Springs  Mines.— Issued  capital  £1,196,796  in  £1 
shares;  £130,000  6%  Debentures.  Capital  being  in- 
creased to  £1,500,000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  started  January  1917: — 

^Bxpenses~,      /-Profit-,  Price 
Amt.       Per       Amt.  Per    end  of 
£  ton  £       ton    Period 

345,998  22/1  264,442  16/11  3i 
475  222  22/3  430,655  20/1  3iJ 
678,719    26/8  260,667  11/6       2i| 

67,316  28/3  18,652*  9/3  3A 

63,297  31/6  6,460t  3/10  3 

60,428  29/0  14,2591  6'11  2ft 

171,041  29/9  39,3Vi§6/8  2,% 

•  Excluding  gold  premium,  £20,473. 
t  Excluding  gold  premium,  £15,600,  on  gold  calculated  atllO/0  per  fine  oz, 
J  Excluding  gold  premium  on  gold  calculated  at  106/-  per  fine  oz. 
i  Excluding  gold  premium,  £47,766. 

Development  charge  raised  2<.6(i.  per  ton  milled  aslrom  July  1,1919. 
Dividend — 1918,  June  (Springs  West  .shares);   Dec, 
12J  per  cent. 


Sort- 

,-Hevenue-^ 

Year  to 

Tons 

ing 

Amt, 

Per 

Dec.  31 

Milled 

% 

£ 

ton 

1917  .., 

313,065 

Hi 

610.440 

39/0 

1918  _. 

427,610 

18-7 

906.777 

42/4 

1919  ... 

434,610 

18-11  829,286 

38,12 

1920. 

Jan.  ... 

40.500 

— 

76.968 

37/6 

Feb.... 

33,900 

— 

59,757 

36/3 

Mar. ... 

41,000 

— 

74,687 

36/5 

Mar.  qr. 

115,400 

— 

210,4 12 

36  5 

The  exceptional  prosperity  which  Egypt  is  at 
present  enjoying  is  brilliantly  reflected  in  the  account 
of  the  past  year's  working  of  the  National  Bank  of 
Egypt,  Limited,  as  set  out  in  the  statement  of  the 
governor  at  the  annual  meeting  held  in  Cairo  in  March 
last.  On  December  30,  1918,  the  amount  of  the 
Bank's  note  ciriculation  reached  a  total  of 
£E. 46, 100,000.  It  then  steadily  declined  during  the 
liquidation  of  the  cotton  business  to  under 
£E. 40,000,000.  In  the  last  months  of  the  year, 
owing  to  the  need  for  financing  an  exceptionally  good 
cotton  crop — ■which,  indeed,  is  expected  to  reahse 
£E.  100,000,000,  the  circulation  of  the  Bank  reached 
the  sum  of  £E. 68, 200, 000.  The  yearly  increase  in 
the  amount  of  bank  notes  in  the  hands  of  the  pubhc 
is  due  to  the  countiy's  large  exports  of  produce,  and 
the  large  sums  of  British  money  spent  dm-ing  the  occu- 
pation. Of  good  omen  for  the  future  is  the  fact  that 
there  has  of  late  been  considerable  buyiag  back  of 
Egyptian  securities  from  Europe. 
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INCOME 


/,VU1, 


FIRE. 
MARINE. 


ippllottlons    for 
timeies   Inrlted, 


ASSETS 

JE8,526,469 

LIFE. 
ACCIDENT 


All  o/assM  of 
i  loiurtooo. 


Vh*  CorpoFation  has  Ranted  Fire,  IJlfa  and  Marina 
Insurances  for  Tmro  Hundred  Years. 


Annual  Income  . . 
Total  Funds ' . 
Total  Claims  Paid 


£2,100,000 

£5,400,000 

£14,250,000 


All  classes  of  Life  Assurance  business  transacted. 
Attractive  Up-to-date  Tables. 

Ckief   Offices    :    Broad    Street    Comer,     Birmingham. 
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Insurance. 
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FUNDS  exceed 

ABSTAINERS    AND     GENERAL 
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Chief  office:  OXFORD  STREET,  MANCHESTER. 
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Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 
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Friilay.  April  23,  1920. 

*— OUBRENT  BAT»--,   /-PRUVIOTJI' RaTB^ 
%  FiXBD  %  F  XED 

Bank  Of  England  Rate—    7  (April  15, '20)  6      (Nov.  6, '19 
Deposit  Rates  :— 

Banks  k  Discnt.  Ho.  (Oall)  5     (Apr.  15,  '20)  4t  (Nov.  6.  '19) 
Discount  Houses  (Notice)  _  SH-^pr.  15   20)4J   (Nov.  6,19) 

The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolifbed. 
t  Foreign  and  Colonial  banks  give  Special  Bates  only  npon  deposits  for  a  year. 

Discount    Rates: —     eODays.  2Mos.  4Moa,  6  Ho.  12  Mob. 

%  %           %  %  % 

Treasury  Bills     .„          —  6i  —  —  6§ 

Bank  Bills           _          Sj  6|        6|  6|  — 

Trade  Bills          _        —  7         7J  7^  — 


Much  relief  will  be  felt  in  the  Money  market  by  the 
Chancellor's    announcement    on    Monday    that     the 
Crovei-nment  does  not  contemplate   any  further  fresh 
boiTowing,  and  also  by  his  proposals  to  make  a  definite, 
though  comparatively  small,  reduction  in  the  National 
Debt,  and  especially  in  the  Floating  Debt  during  the 
coming  year.     Though  any  exhortation  to  spend  less 
applies  more  fittingly  to  the  Go^■erument  than  to  any- 
one else,  yet  the  Chancellor's  remarks  on  the  necessity 
of     individual     economj'     cannot     be     too     strongly 
emphasised.     We  cannot  help  remarking,  on  the  other 
hand,  that  what  is  wanted  really  is  a  saving  by  the 
community,    that  is  to  say,    a  real  postponement  of 
consumption,      and      expeneiicc      shows      that      the 
savings  of  private  individuals  do  not  always  mean  a 
real  sa\ing  in    consumption  when  such  savings    are 
placed  in  the  hands  of  the  Government,  and  the  Chan- 
cellor has   yet    to  give  proof    tliat    such   saNings  are 
more  wisely  placed  in  Goveriiiiieiit  loans  than  in  sound 
industrial  securities.     At  the  present  value  of  money, 
also,  many  more  attractive  propositions  present  them- 
selves than  five-year  £1  Savings  Certificates  at  15s.  6(i. 
The  Money  market  was  not  substantially  affcx-ted 
by  the    Budget,  the  most   prominent    features   being 
the  strong  inquiry    for   6.5%    Treasury   bills,    and    a 
rather  abundant  supply   of  floating  credits    coupled 
with    a    strong    demand.        Day-to-day    money    was 
slcadv   at  4%   bid  and    5/,',    asked,    with    afternoon 
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balances  occasionally  offering  down  to  3%.     A  call  of 
about    four  taii,llions   on  Dimlop    Eubbere   hardened 
quotations  ooi    Wednesday.     Business   w)-;s   quiet 
the  piscount  market,  and  supplies  of  bills  were  small;  I 
nevertheless  the  tone  was  decidedly  firm.     May  bills  : 
changed  hands    at  about  5^%,    and  June  matuiities 
wei-e  bought  at  about  5J%.     Four  months'  paper  was  ! 
weaker  yesterday  at  about  6f  % . 

In  the  Foreign  Exchange  market  a  feature  was  the 
r^oveiy  of  the  Paris  cheque-  to  63.20  on  Tuesday,  but  ' 
later  the  rate  rose  again  to  64. 85.  The  political  situa-  i 
tion  seems  to  have  been  responsible  for  the  recent  de- 
chn©  in  the  franc,  for  the  advance  of  the  French  armies  ' 
was  responsible  for  a  temporary  withdrawal  of  Ameri- 
can credits,  with  the  result  that  the  cheque  rate 
advanced  automatically.  Trade  reports  from  France 
are  encouraging;  indeed,  the  recent  rise  in  the  Bank  of 
France  discount  rate  was  but  the  reflex  of  an  increasing 
commercial  and  industrial  activity,  which  resulted  in 
very  large  demands  l>eing  made  on  the  Bank.  The 
Belgian  franc,  after  a  rally  to  59.47|  on  Tuesday, 
closed  higher  at  60.82i-.  The  German  mark  was  steady. 
Finnish  marks  continued  their  recent  improvement, 
which  is  justified,  we  think,  by  the  trade  prospects  of 
that  country,  and  closed  substantially  better  at  69. 
The  dollar  rate  dropped  steadily  to  3.90^  on  Thurs- 
day, and  fell  further  to-day  to  3.88.  Americans 
are  at  present  taking  a  -very  keen  interest  in  our 
finanojs,  and  it  can  hardly  be  doubted  that  Monday's 
Budget  will  impress  New  York  sentiment  favourably. 
In  this  connection  attention  can  profitably  be  drawn  to 
last  month's  trade  figures.  Our  "visible"  adverse 
trade  balance  during  March  was  45.9  miUions,  but  if 
we  estimate  ' '  invisible ' '  exports  at  600  millions  for 
this  j'ear,  which  is  not  an  excessive  computation,  it 
will  readily  be  seen  that  our  foreign  trade  position  is 
stronser  than  is  generally  believed. 

The  large  expansion  which  occuired  at  the  turn  of 
the  year  in  the  cun-ency  note  circulation  has  not  yet 
been  offset  by  cancellations  of  returns,  yet  a  substan- 
tial reduction  of  2.8  millions  in  the  amount  of  notes  and 
certificates  outstanding  is  shown  iti  this  week's 
CuiTency  Notes  Return.  The  Bank  of  England  note 
ahd  gold  reserve  in  the  Currency  Note  Eedemption 
Account  remains  unchanged,  and  consequently  the 
fiduciary  issue  is  lower  at  £302,181,577,  and  the  ratio 
of  resen'e  to  the  outstanding  note  and  certificate 
liabihty  is  shghtly  better  at  10.4% 

As  is  customary  to  expect  at  this  time  of  the  year, 
the  revenue.,  according  to  last  Saturday's  income  and 
expenditure  return,  is  comparatively  small,  but  it 
must  be  noted  that  the  rate  of  expenditure  during  last 
week  has  also  abated.  The  total  revenue  since  April  1 
is  79.9  millions,  last  week's  figure  being  29.5  milUons, 
against  a  revenue  of  49.5  millions  for  the  first  19  days 
of  April  1919.  The  expenditure  since  the  1st  of  the 
month  was  72.2  millions,  against  a  corresponding  ex- 


penditure last  year  of  106.2  millions.  These  figures, 
conibined  with  the  figures  of  the  courageous,  perhaps 
too  courageous,  Budget  introduced  by  the  Chancellor 
on  Monday,  should  go  far  to  show  our  cousins  across 
the  Atlantic  that  the  recent  rise  in  the  value  of  ster- 
ling is  not  due  merely  to  a  temporary  improvement 
of  our  position,  but  to  a  determined  effort  on  our  part 
to  return  to  a  more  solid  financial  position,  which  will 
gather  momentum  as  time  goes  on. 

The  rise  in  the  Treasury  bill  rates  seems  to  have 
had  the  desired  effect,  and  money  flowed  freely  into 
Treasury  biUs  last  week.".^  Notwithstanding  that 
108.5  millions  were  paid  ofi,  'the  amount  of  Treasur\- 
bills  outstapding  was  increased  by  £10,772,000  to 
£1,0.54,170,000.  This  sui-plus  of "  Treasury  bill  re- 
ceipts, combined  with  an  excess  of  revenue  for  the 
week  of  £7.661,381,  enabled  a  reduction  of  18  millions 
to  be  made  in  the  amount  of  Ways  and  Means  Advances 
outstanding.  This  reduction,  moreover,  was  largely 
effected  in  the  liability  under  this  head  to  the  Bank 
of  England,  which  was  reduced  from  55  millions  to 
39.5  millions.  In  consequence  of  these  movements 
the  floating  debt  was  reduced  bv  £7,228,000  to 
£1,300,007,000. 


For  the  convenience  of  our  readers  we  give  below 
the  more  important  changes  proposed  by  the  Budget. 


Estimated'revenoe,  1920-21       

E  stimated  e  ipenditn  «>,•  1 920-31         

Amount  available  for  redemption  of  debt 

•  Exclusive  of  sinking  fund. 


1,418,300,000 

1,184,102,000 

£34,198,000 


liicoine  Tax. — The  standard  rate  of  65.  in  the  £ 
is  to  be  retained.  In  all  earned  incomes  abatement  to 
the  extent  of  one-tenth  of  the  total  to  be  granted,  pro- 
vided such  abatement  does  not  exceed  £200.  Exemp- 
tion limit  to  be  raised  to  £150  in  the  case  of  a  single 
person  and  £250  in  the  case  of  a  mamed  couple  where 
the  income  is  earned,  and  to  £135  and  £225  respectively 
whea  the  income  is  an  "  investment  "  income.  The 
abatement  allowance  is  also  raised  to  coiTespond  with 
these  exemption  limits. 

Super  Taa:. — The  exemption  limit  to  be  £2,000  in- 
stead of  £2, -500.  The  super-tax  rates  are  to  be  raised 
to  Is.  6(/.  on  £2,500,  2s.  on  £3,000,  and  for  each  addi- 
tional £1,000  of  income  up  to  a  maximum  income  of 
£9,000  the  rate  is  to  be  increased  by  M.  Thus  on  an 
income  of  £9,000  the  sup§f-_tax  rate  would  be  5s.  The 
same  rate  would  be  levied  on  an  income  of  £10,000 
and  on  an  income  of  £20,000.  On  an  income  of 
£30,000  the  rate  would  be  5s.  6(7.,  and  on  an  income 

I  of  over  £30,000  the  rate  would  be  6s.  6d. 

I  Double  Income  Tax. — ^'^here  an  income  is  taxed 
twice  within  the  Empire  (i.e.,  by  the  United  Kingdom 

;  Government  and  by  a  Dominion  Government)  the  whole 
of  the  lower  tax  is  to  be  remitted.  This  is  to  be  effected 
by  reducing  the  United  Eangdora  income-tax  rate  by 
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STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Balkan  M  &•  Cenrmneot  of  Hm  Voioa  ef  South  Africa  id  Cap*  Prorinc*  :    to  the  Imperial  Covemment  in  South  Africa,  and  to  tb*  Adminiitratioa 

of  Rhodesia. 


Authorised    Capital 
Subscribed  Capital         ...    £6,250,000 
Paid-up  Capital £l,562,500 


£10,000,000 

Reserve  Fund       ...         ...     £2,200,000 

Uncalled  Capital £4,687,500 


WM.  SXIBBBON  ASBUTHNOT,  Esq. 

BIB  DATin  M.  BABBOtTR,  E.O.8.I.,  K.C.M.Q. 

SDWABD  OLIPTON  BROWN,  Esq. 


BO.A.E,X)     OW     EIE-ECTOHS. 
ROBERT  E.  DICKINBON,  Esq.  i 

JAMES  FAIRBAIRN  FINLAY,  Esq.,  C.S.I. 
HORACE  PEEL,  Esq.  I 


WILLIAM  SMART,  Esq. 
Rt.    Hon.    LORD    oVUENHAM,    Q.CSX, 
G.C.M.G.,  G.C.I. E.,  G.B.E. 


Hoad  Office  :  10  CLEtVIENTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
Mew  Tork  Axemey :— 68  WALL  STREET.      Rotterdam  Braneh:— 15  COOLSINCEL.      Amsterdam  Branch  :-69  ROKIN. 
Over  360  Branches,  Sub-Branches  and  Agencies  In  South  and  East  Atrica. 


BANKDiC  BUSINESS  OF  EVERY    ASCRIPTION    transacted  at  all 

BrancheB  and  Agenoies. 
CURRENT  ACCOUNTS  opened  on  the  nsnal  terms,  and  DEPOSITS 

RECEIVED  (or  fixed  periods  at  rates  which  ma;  be  ascsrt&ined  on 
'  application. 
SAVINGS    BANK  ACCOUNTS  opened  on  terms,  partlcolars  of  which 

may  be  obtained  at  Branches. 
BOXS  NEGOTIATED  and  COLLECTED. 
DBAFTS  Uraed,  MAIL  and  TELEGRAPHIC  REMITTANCES  made. 


T%4  Oficfri  0/  Oif  Bank  are  bound  net  to  dUdoM  Ou  traiuactionM  ,f  H*  mMomtn. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS  established. 
TRAVELLERS"  LETTERS  OF  CREDIT  issued  available  in  aU  parts  of 

the  world. 
PURCHASE  and  SALE  ol  Stocks  and  Shares  effected. 
DIVIDENDS,  ANNUITIES,  *c,  received   and  COUPONS  COLLECTED. 
STRONG  ROO  MS  provided  for  the  safe  custody  o(  Securities  and  Vala- 

ables  of  Cu^tomer6. 
ASSAY  DEPARTMENT.— Gold,  &o.,  and  all  Mineral  Ores  assayed  and 

realist'd. 
EXECUTOR  AND  TRUSTEE  business  nndertaken. 


FRANCIS  SHIFTON,  London  MatuiQT. 
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•one-half,  and,  if  neoessarj',  making  up  the  balance  of 
the  required  relief  by  a  reduction  in  the  Dominion  rate. 

Sundiy  temporary  reliefs  introduced  as  special 
War  measures  applying  to  the  pay  of  soldiers,  sailors, 
and  others,  are  to  be  discontinued. 

Excess  Profits  Duty. — The  excess  profits  duty  is 
to  be  raised  from  40%  to  60%. 

Cor-poration  Tax. — A  new  permanent  tax,  known 
as  the  corporation  tax,  is  to  be  introduced,  and  is  to 
be  levied  at  the  rate  of  Is.  in  the  £  on  the  profits 
and  income  of  limited  liability  companies  engaged  in 
trade.  Where  a  company  is  liable  to  excess  profits 
duty  as  well  both  the  corporation  tax  and  the  excess 
profits  duty  are  to  be  deducted  from  the  profits  before 
the  assessment,  for  income  tax,  and  the  excess  profits 
duty  is  to  be  deducted  before  assessing  the  profits  for 
the  new  tax.  After  the  payment  of  interest  and  divi- 
dends on  Debentures  and  Preference  shares  in  no  case 
shall  the  duty  exceed  2s.  in  the  £  on  the  remaining 
profits. 

Beer. — The  duty  is  to  l>e  raised  from  70s.  to  100s. 
per  standard  baiTel.  which  means  an  addition  of  Id. 
per  pint  to  the  retail  price. 

Wine. — The  existing  wine  duties  ere  to  be  doubled. 
That  is  to  say,  the  duty  is  to  be  raised  to  2s.  6d.  a 
gallon  for  light  wines  and  to  6s.  a  gallon  for  heavy 
wines.  The  additional  surtax  on  wine  imported  in 
bottle  is  to  be  increased  to  2s.  per  gallon  for  still  wine 
and  5s.  per  gallon  for  sparkling  wine.  In  the  case  of 
imported  sparkFing  wine  an  additional  ad  valorem  duty 
of  50%  is  to  be  levied.  Thus  the  average  duty  payable 
on  a  bottle  of  champagne  would  be  &s. 

Spirits. — The  spirit  duty  is  to  be  increased  from 
22s.  6d.  to  72s.  6d.  a  proof  gallon.  The  consequent 
rise  in  retail  prices  in  public  bars  would  be  2ld.  per 
:gill  and  2s.  per  bottle. 

Cigars. — In  addition  to  the  existing  surtax  of 
'■2s.  2hd.  per  lb.  on  imported  cigars,  an  ad  valorem  duty 
■of  50%  is  to  be  levied. 

Letters,  Postcards,  and  Parcels. — The  letter  rate  is 
to  be  raised  to  2d.  for  3  oz.  or  under  and  id.  for  every 
additional  ounce.  The  postcard  rat^e  is  to  be  lid.  The 
parcels  post  is  to  follow  the  increased  rates  for  caiTiage 
of  parcels  by  mail. 

Newspapers. — The  newspaper  rate  is  to  be  in- 
■creased  to  Id.  for  6  oz.  or  less  and  ^d.  for  every  addi- 
tional ounce. 

Telegrams. — The  new  minimum  is  to  be  Is.  for  a 
•dozen  words  and  Id.  for  every  additional  word. 

Land  Values  Duty. — With  the  exception  of  the 
mineral  right  duty,  tlie  land  values  duty  is  to  be 
•repealed. 

The  Motor-vehicle  and  Motor-juel  Taxes. — These 
taxes  are  to  be  retained  until  December  31,  1920,  after 
which  date  they  will  be  revised  in  accordance  with  the 
recommendations  of  the  Committee  appointed  by  the 
Ministry  of  Transport  to  inquire  into  the  subject. 

Stamp  Duties. — The  duty  on  the  transfer  of  stocks 
and  shares  is  to  be  raised  from  10s.  to  £1  per  cent.. 
and  the  duty  on  marketable  securities  and  share 
warrants  to  bearer  will  also  be  doubled.  .  The  duty 
payable  on  the  registration  of  a  company  is  to  be  raised 
from  5s.  to  £1  per  cent,  on  the  capital.  The  receipt 
duty  and  the  duty  on  scrip  certificates  are  to  be  raised 
to  2(/.  The  duty  on  sea  Insurance  policies  is  to  be 
graduated,  not  as  at;  present  according  to  increments 
iif  tldO,  but  is  to  rise  (the  rate  being  suitably  ad- 
justed) with  even-  increment  of  £250  up  to  a  total  in- 
surance of  £1,000,  and  when  the  insurance  exceeds 
£1,000  with  every  £500  only  or  portion  of  £500  of 
'the  amount  of  the  excess.  The  duty  on  fire  and  aoci- 
il^nt  insurance  policies  is  to  be  raised  from  Id.  to  Pid. 

BANK  OF  ENGLAND. 

(^Ieneuai.ly  spe^Tking,  there  are  no  big  movements  in 
tlie  Bank  return  for  the  current  week.  The  notes 
issued  to  meet  tbe  holiday  demand  for  cnn-ency  con- 
tinue to  return  slowly.  This  week  the  circulation  is 
lower  by  C.'')5.0nn.     This  reduction  has  been  partially 


offset  by  a  decline  of  £20,OOU  in  the  total  bullion, 
which  stands  at  £112,421,000.  The  reserve,  m  con- 
sequence, is  increased  by  £26,000  to  £24,907, t")0. 
The  inci-ease  does  not  serve,  however,  to  improve  the 
position;  on, the  contrary,  the  rate  of  the  reserve  to 
liabilities  has  fallen  froni  17.5%  to  17.3%.  This  is 
accounted  for  by  the  addition  of  £1,368,000  to  other 
deposits  and  of  £7.32,000  to  public  deposits,  thereby 
raising  the  total  of  the  liabilities  to  £144,229,000,  as 
compared  witli  £142,231,0UU  last,  week.  Further- 
more, the  Government  has  increased  its  indebtedness 
to  the  Bank  by  £2,357,000,  which  would  seem  to 
iudicate  that  the  response  to  the  rise  in  the  Treasury 
bill  rate  to  6i%  has  not  so  far  obviated  the  necessity 
for  borrowing'  on  Ways  and  Means.  Further  evidence 
ill  this  direction  is  furaished  by  the  reduction  of 
t27S,000  in  other  securities,  in  conjunction  with  the 
increase  already  noted  in  other  deposits.  There  is 
no  doubt,  however,  that  in  the  absence  of  this  higher 
rate  the  amount  ■boiTowed  on  Ways  and  Means  would 
have  been  substantially  higher. 

NEW  YORK. 

An  increase  of  12.3  million  dollars  in  loans,  discounts, 
investments,  &c.,  of  15.6  millions  in  net  demand 
deposits,  of  7.2  millions  in  Government  deposits,  and 
a  decrease  of  $160,000  in  net  time  deposits  is_  shown 
in  the  weekly  average  statement  for  the  17th  inst.  of 
the  New  York  City  Banks  and  Trust  Companies  asso- 
ciated with  the  New  York  Clearing  House.  In  con- 
sequence of  these  movements  resei-ve  requirements 
were  $2,040,000  higher  than  on  the  preceding  week. 
The  average  aggregate  reserve,  however,  was  $700,000 
lower  at  $583,700,000  and  the  average  excess  resen-e 
in  consequence  was  $2,740,000  lower.  The  actual 
excess  resei-ve  on  April  17  was  lower  than  the  average 
figure  for  the  week  at  $23,680,000. 

The  New  York  Federal  Resei-ve  Bank  has 
apparently  been  'buying  freely  the  gold  airivals  in  New 
I'ork,  for  in  its  most  recent  return  is  indicated  an 
increase  of  $14  millions  in  its.  gold  reserves,  which 
brought  about  an  increase  to  41f%  in  its  resei-ve  ratio. 

The  combined  statement  of  the  12  Federal  Reserve 
i>anks  show  a  loss  of  2.2  millions  in  the  gold  resen'es. 
The  liabilities,  however,  have  shown  a  coiresponding 
decrease,  for  the  Federal  Reserve  note  circulation 
declined  by  6.5  millions  to  $3,073,690,000,  while  net 
deposit  lia.bilities  were  11.3  millions  lower  on  the  week, 
so  that  its  reserve  ratio  remains  unchanged  at  43.3%. 
Bills  discounted  for  member  banks  increased  43.7 
milhons,  but  open-market  purchases  of  bills  decUned 
by  5.5  millions. 

Bradstreet's  index-number  for  the  month  of 
Mareh  showed  a  decrease  of  /^  of  1%  as  compared 
with  April.  The  increase  since  April  1,  1919,  is  20%. 
and  since  August  1,  1914,  138%. 


Wrni  the  Budget  following  so  closely  on  the  heels  of 
the  rise  in  the  Bank  rate,  this  was  a  critical  week  for 
the  Stock  markets,  and,  as  might  be  expected,  business 
was  on  a  restricted  scale,  and  dealers  showed  nervous- 
ness in  making  new  commitments  until  they  have  had 
time  to  digest  the  Budget  jiroposals.  Nevertheless, 
scattered  realisations  were  sufficient  to  impart  a  weak 
tone  to  the  markets.  Broadly  speaking,  the  effect  of 
the  Chancellor's  speech  on  Monday  will  be  to  favour 
gilt-edged  securities  at  the  expense  of  the  more  specu- 
lative stocks.  The  increase  in  the  excess  profits  duty 
to  60%,  combined  with  the  new  corporation  tax,  came 
as  a  totally  unexpected  blow,  and  expectations  that 
the  duty  would  be  either  reduced  or  repealed  were 
blighted  by  the  Chancellor's  announcement  on  Thurs- 
day of  his  detemiination  to  stand  or  fall  by  tlie  pro- 
posal. Yet  we  cannot  helj)  thinking  fhat  with  prices 
and  profits  at  their  present  scale  and  the  incelihood. 
as  indicated  by  the  t.axation  and  debt  proposals  of  the 
Budget,  fhat  they  will  continue  so  if  not  go  higher, 
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too  much  importaiice  is  beiug  attached  to  this  increase 
in  the  excess  profits  dut)'.  Home  rails  still  lack 
support,  and  at  present  prices  this  section  seems  well 
worth  looking  into.  Argentine  rails,  after  an  initial 
downwai-d  movement,  i-allied  sharply,  but  did  not  main- 
tain a  firm  tone  at  the  close. 

A  feature  of  the  gilt-edged  market  in  the  opening 
of  the  week  was  the  decline  in  the  5%  War  Loan  to 
86fl .  It  recovered  iV  later,  but  finished  weakly  again 
at  S6iV.  Consols,  after  an  initial  decline,  were  well 
supported,  and  rose  to  47-J.  Funding  Loan  was  a  firm 
spot  with  a  rise  i^  6^5.  a  ad  Victoiy  Bonds  are  also' 
better  on  the  week  at  76i.  Bank  of  Englands  were 
weak.  Colonial  stocks  were  steady,  but  Union  of 
South  Africa  Fours  declined  to  61H.  L.C.C.  Three  and 
a-Halfs  fell  to  58.  The  new  London  County  .Five  and 
Three-quarters,  of  which  90%  was  left  in  the  hands 
of  the  underwriters,  quickly  went  to  a  discount  and 
finished  at  93i.  The  new  Birmingham  6%  Loan,  which 
fared  better  in  tlie  matter  of  applications,  was  quoted 
•at  97f . 

Foreign  stocks  were  subject  to  heavy  selling. 
French  issues  rallied  on  \Yednesday  with  an  improve- 
ment in  the  franc,  but  declined  later,  the  Fives  closing 
at  41f  and  the  Fours  at  34.  Belgian  Threes  of  1914 
were  steadier  at  48.  Eussian  issues  declined.  Portuguese 
Thi-ees  closed  better  at  36.  Brazilian  Funding  Loans 
were  weak.  Mexican  Fives  of  1899  fell  to  40,  and  fhe 
6%  Treasurj-  bonds  to  65|-.  Ui-uguay  Fives  of  1896 
rose  to  92^.  Mexicans  were  weak.  Japanese  Fours 
of  1905  declined  to  72  and  the  Fives  of  1907  to  68. 

Home  Eails  suffered  hea'^ily,  and  at  present  prices 
many  of  the  stocks  are  veiy  attractive.  Dover  "  A  " 
fell  to  30.  Great  Westerns  were  marked  down  to  83. 
Great  Centrals  Preferred  declined  to  13.  Bany 
Ordinarj-  fell  to  117i.  Great  Northern  Deferreds  re- 
ceded to  30,  and  the  Preferred  to  48J.  Underground 
Electrics  were  a  weak  spot. 

Foreign  Rails  were  irregular,  but  on  the  whole, 
the  trend  of  prices  was  downward.  The  quotations  at 
the  beginning  and  end  of  the  week  for  some  of  the 
leaders  were :  Grand  Tiiink  Ordinary  5-i--5i,  and  the 
First  Preference  44-43,  Canadian  Pacifies  150-149i, 
Central  Argentines  Ordinary  66i-66f.  Buenos  Ayrcs 
Great  Southern  Ordinary  76i-77J,  Buenos  Ayres 
Western  Ordinary  77i-79:|^,  Buenos  Ayres  and  Pacifi: 
Ordinary  64xd.-63ixd.,  Central  Uruguay  Ordinary 
78xd.-74ixd.,  Argentine  North  Easterns  28-29,  ani 
Leopoldinas  40J-40|. 

Business  was  veiy  restricted  in  the  Industrial 
market.  The  unfavourable  Budget.  however,''seems 
to  have  been  pretty  well  discounted  in  advance,  and 
there  was  no  general  selling,  nevertheless  the  trend 
of  prices  was  downward  and  the  market  closed  in  a 
depressed  condition.  British  Oil  and  Cake  Mills  fluc- 
tuated rather  wildly,  but  on  the  whole  was  well  sup- 
wrted,  closing  at  52s.  Inqjerial  Tobaccos  were 
'Strong,  the  finishing  quotation  being  53s.  Associated 
Ceriients  improved  to  29.s.  7^f/.  Textiles  were  irregu- 
lar, but  Courtaulds  closed  firmer  at  7M .  Shipping  and 
Nitrates  were  dull.-  Iton  and  steel  shares  declined  in 
the  early  part  of  the  week,  but  found  support  later 
Gramophones  were  iiregular  and  closed  at  2. 

The  event  in  the  Oil  group  was  the  expected  an- 
nouncement by  th-e  Shell  Company  of  an  issue  of  bonus 
shares  in  the  proportion  of  one  new  share  for  every 
two  held.  Shells  were,  in  consequence,  quickly  marked 
up,  but  gave  wky  moderately  \iesterday  under  Continen- 
tal selling.  Some  holders  were  uen-ous  yesterday  and 
showed  an  anxiety  to  clear  out,  but  the  time  for  profit 
taking  has  not.  we  think,  anived  yet.  The  Oil  market 
will  undoubtedly  attract  a  lot  of  attention  in  the  future. 
The  quotations  at  the  opening  and  closing  of  the  week 
for  the  favourites  were: — Shells  lOli  and  lOU  respec- 
tively; Eoyal  Dutch  87f.  87| ;  Mexican  Eagle  Com- 
mon 91i,  91i,  and  the  Preference  9,  9|;  Scottish- 
Americans  34s.,  34s. ;  Tankers  (5s.  paid),  ^  premium, 
^2-  premium;  Burmahs,  18|,  17i ;  and  Eoumanian 
Consolidated  22s.,  20s.  3d. 


tntnjg  %^m. 


Budget  week  found  the  market  opening  dull,  despite 
the  recovery  in  the  price  of  gold  to  105s.  The  news 
that  the  excess  profits  duty  was  to  be  increased  to 
60%  acted  as  a  damper  and  kept  the  Kaffir  Circus  still 
depressed.  After  the  middle  of  the  week  the  further 
relapse  in  the  French  excliaiige  caused  a  series  of  re- 
actions. ^^'lth  the  Pai-is  rate  at  68  francs  to  the  £1 
hquidation  of  her  favourites  became  the  order  of  the 
day,  and  the  advance  in  the  price  of  gold  to  106s.  on 
Thursday  was  powerless  to  check  the  downward  move- 
ment of  prices.  Amongst  the  chief  sufferers'  were 
Crown  Mines,  wl^icli  lost  i  on  Thursday,  closing  at 
2 J.  and  Eand  Mines,  wlxich  were  A  lower  at  2-H. 
One  of  the  few  bright  spots  was  supplied  by  the 
Ehodesian  section,  where  Lonely  Eeefs  moved  up 
steadily  from  3  on  Wednesday  to  3:^  on  Thm-sday.  A 
strong  justification  of  the  support  was  furnished  in 
the  announcement  of  a  bonus  of  25%  in  respect  of 
the  year  1919,  making  with  the  dividends  already  paid 
a  total  of  75%  for  the  year. 


MYSORE  GOLD  MININQ.  COMPANY. 

Year  Tailings,       Total  Total 

ended  Ore  ex.,  B-irGoId  Total  Sxpendi-  Ket  ,— Dividend- 
Dec.  31  Crushed  Treated  Prodaoed  Eevenue  tnre  Profit  Amoimt 
Tons  Tons  Oz.  £  £  £  £  % 
1916.. .306,845  433,635  216,619  798,726  348,192  450,534  289,750  »i 
1917.. .307,136  261,299  217,317  803,731  399,435  404,296  859,260  86 
1918.. .295,186  868,635  193,663  708,367  443,846  264,521  137,260  46 
1919.. .270,425    678,584  181,975  663,826  477,382  186,443  61.000    20 

The  further  reduction  in  the  quantity  of  ore  crushed 
by  this  Indian  gold-mining  Company  for  the  year 
ended  December  31,  1919,  was  not  altogether  unex- 
pected. At  the  pre^us  general  meeting  in  April  1919, 
and  again  at  the  extraordinaiy  meeting  in  Decembei- 
of  the  same  year,  emphasis  was  laid  upon  the  backward 
state  of  development  work  as  a  necessary  consequence 
of  the  War  period,  and  it  was  intimated  that  a  more- 
vigorous  development  policy  would  have  to  be  pursued 
to  compensate  for  the  50,000  feet  by  which  the  amount 
of  tliis  work  done  for  the  four  years  ended  December 
31.  1918.  fell  short  of  the  normal  development  work  for 
that  period.  C'|0nsequently,  the  reduction  in  the 
revenue  to  £663,826,  as  compared  with  £708,367,  was 
perhaps,  on  ihe  whole,  less  than  might  have  been 
anticipated.  A  less  pleasing  feature,  however,  was 
a  considerable  rise  in  the  working  costs  over  the 
already  high  level  of  1918.  Thus,  w^hilst  the  total 
working  cost,  including  development  charges,  worked 
out  at  24s.  8|c/.  per  ton  for  1917,  it  had  risen  to 
28s.  Gd.  per  ton  in  1918,  and  had  suffered  a  further 
increase  of  4s.  id.  per  ton  to  32.s.  lOd.  in  1919.  Of 
this  increase  no  less  than  2s.  id.  per  ton  is  due  to 
the  decline  in  the  quantity  of  ore  crashed ;  Id.  per  ton 
represents  the  increase  in  wages  and  salaries;  whilst 
the  prevailing  high  prices  of  materials  and  stores 
accounted  for  the  remainder.  Under  these  conditions 
there  is  secured  a  lower  net  profit  of  £186,443,  as 
against  £264,521  in  1918  and.  £404,296  in  1917.  A 
necessary  consequence  is  the  considerable  reduction 
in  the  dividend,  shareholders  receiving  only  20%, 
whereas  they  had  obtained  45%  in  1918,  and  as  much 
as  85%  in  1917.  However,  if  the  dividends  for  the 
four  years  1916-19  are  averaged,  it  is  seen  that  share- 
holders have  secured  an  average  dividend  of  61|% — a 
dividend  which,  to  say  the  least  of  it,  is  decidedly 
generous.  This  dividend  of  20%  has  been  paid  after 
writing  off  £37,964  in  respect  of  capital  expenditure, 
£1,453  for  expenses  on  the  new  issue,  and  £66,189' 
for  income-tax  liability.  Moreover,  there  has  been 
added  to  the  resei-ve  fund  £10,000  to  increase  the 
amount  of  liquid  capital  at  the  disposal  of  the  Com- 
pany for  its  extensive  scheme  of  post- War  develop- 
ment. Again,  an  insurance  and  contingency  fund 
has  been  established,  to  which  £5,000  is  allocated. 
The  object  of  this  fund  is  to  enable  the  Company  to 
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provide  superannuation  allownncea  for  old  employees 
and  to  compensate  the  unluc-ky  victims  of  those  un- 
foreseen accidents  that  occur  even  in  the  best  regulated 
mines.  After  making  all  these  provisions  and  paying 
the  final  dividend  there  is  left  over  a  balance  of 
£7,200,  subject  to  the  royalty  on  that  dividend  of  2i% 
payable  to  the  Mysore  Government. 

Prospects  for  the  immediate  future  are  promising; 
for  the  more  distant  future,  distinctly  bright.  Partly 
owing  to  the  restricted  output  of  the  last  two  years, 
and  partly  owing  to  the  more  fertile  results  of  stoping 
operations,  ore  resen'es  on  December  31,  1919, 
amounted  to  870,000  tons,  or  only  40,000  tons  less 
Ihan  on  December  31,  1918.  And  of  tliat  decline 
part  is  due  to  the  exclusion  of  lower-grade  ore  owing 
to  the  increased  cost  of  working.  Tlie  grade  of  the  ore 
has  slightly  declined,  being  8.6  dwt.,  as  coinpai'ed 
with  8.7  dwt.  ill  1918.  But  it  is  stated  that  no 
fiu'ther  reduction  in  the  gi'ade  of  the  ore  is  anticipated. 
Neither  is  it  expected  that  the  quantity  of  ore  crushed 
will  decline  any  further.  Efforts  are  being  made  to 
keep  the  \yoi-king  costs  as  low  as  possible  for  1920. 
Relief  in  this  respect  is  expected  froni  a  reorganisation 
of  the  milling  arrangements,  under  which  No.  2  mill 
has  been  discontinued.  At  the  same  time  it  is  wise  to 
bear  in  mind  the  Chairman's  statement  that  the  War 
has  left  "  a  legacy  of  Iiigher  working  costs  all  round," 
and  that  shareholders  in  all  indiTstrial  undertakings 
"  will  have  to  recognise  that,  however  good  their  in-, 
dustry  may  be,  liowever  well  managed,  they  ai-e  up 
against  higher  costs  of  all  kinds  than  they  were  before 
the  waste  of  War."  On  the  other  hand,  in  view  oi 
the  premium  on  gold,  greater  revenue  is  anticipated, 
especially  as  negotiations  with  the  Government  of 
India  \\ith  reference  to  the  contract  exjiiring  on  May 
14,  1920,  are  expected  to  enable  the  Company  to  secure 
for  the  gold  thus  sold  the  price  ruling  in  the  Tjondon 
mai'ket.  Arrangements  have  been  made  for  an  extensive 
scheme  of  de^•elopment  work,  which  from  preliminary 
investigations  promises  gootl  rt'sults,  especially  on  the 
-51  St  and  -V-ird  levels  of  the  Ribblesdale  section,  and 
in  I  lie  44th  level  south  of  McTaggail's  vertical  shaft. 
It  Nsas  funhermore  agreed  at  the  extraordinary  general 
raeetmg  to  amend  the  rather  ancient  memorandum  of 
association  topennit  the  Company  to  extend  its  sphere  of 
action  by  the  inclusion  of  such  things  as  "  oil  and  other 
bituminous  products,  electric  light  and  power  wqrks, 
refineries  and  brickworks."  In  the  balance  sheet,  to 
meet  liabilities  amounting  to  £1.59, 43.5  there  are  liquid 
assets  in  the  form  of  cash,  stock  of  gold,  and  sundi-y 
debtors  to  a  total  of  £268,209.  The  issued  capital 
stands  at  £3-53,689,  the  addition  of  £48,689  repre- 
senting the  amount  paid  up  on  the  recent  allotment  of 
389, -5 13  shares  of  the  new  issue.  The  old  fully-paid 
shares  of  lO.s.  are  quoted  at  17s.,  at  which  price  they 
yield  on  the  1919  dividend  nearly  12%  ;  the  new  shares 
of  lO.s.,  now  5s.  paid,  command  7s.  9d.  At  these  prices 
both  shares  are,  in  the  light  of  future  ])rOspectS,  a  very 
promising  investment. 


RIO  TINTO. 

Thk  i-eport  of  this  Spanish  cop])er-  and  sulphur-mining 
Conqjany  for  the  year  ended  December  31,  1919, 
explains  the  reduction  in  the  divide.ud  from  50%  in 
1918  to  40%  for  the  year  under  review  by  the  fact 
that  for  them,  as  for  many  other  companies,  1919 
was  a  year  of  difficulties.  During  the  War  the  Allied 
Governments  had  wisely  accumulated  considerable 
stocks  of  pyrites,  copper,  and  sulphur  for  the  manu- 
facture of  munitions.  With  the  advent  of  peace  these 
stocks  were  thrown  on  the  market,  with  the  lesidt 
that  during  1919  the  ruling  prices  of  these  comnifxlities 
were  cx)nsiderably  lower  than  those  of  1918.  Thus 
standard  wpper,  which  realised  £115  ll.s.  6d.  per  ton 
in  1918,  only  brought  in  an  average  of  £90  19s.  id 
per  ton  for  1919.  As  regards  sulphur  pyrites,  the 
situation  was  aggravated  by  the  American  competi- 
tion, which  was  mainly  the  outcome  of  the  inability 
•'li  the  Company,  owing  to  fuel  shortage,  to  guarantee 


a  sufiicient  supply  of  this  commodity  to  the  American 
Government  during  1918.  Owing  to  the  encourage- 
ment which  the  United  States  authorities  gave  to  the 
development  of  sulphur,  the  Company  were  obHged, 
in  order  to  retain  any  great  hold  on  the  American 
market,  to  dispose  of  the  sulphur  in  their  pyrites  at 
exceptionally  low  prices.  .\nd  it  is  not  anticipated 
that  high  prices  will  be  obtained  for  such  sulphur  in 
the  near  future,  since,  in  order  to  extend  their  market 
for  the  copper  contents  of  the  pyrites,  it  is  the  policy 
of  the  Company  to  look  upon  the  sulphur  merely  as 
a  by-product,  to  be  retailed  at  the  price  that  will  con- 
tribute to  the  largest  possible  consumption  of  their 
ores.  Yet  another  factor  influencing  seriously  the 
profits  on  sales  was  the  marked  increase  in  the  cost 
of  production.  Expenditure  on  fuel,  iron,  freights, 
and  labour  advanced  again  during  1919  over  the  high 
level  of  1918.  Administration  expenses  reached 
£130,386,  as  against  £120,986.  Added  to  this  was 
the  effect  of  the  adverse  exchange,  although  in  this 
case  the  situation  had  improved  in  contrast  with  1918. 
The  actual  financial  results  of  the  oi)erations  for  1919, 
and  a  comparison  with  those  of  the  previous  four  3'ears, 
are  supplied  in  the  following  table :  — 

1019  mis  1917  1910             1915 

£  £  £  £                   £ 

Profit  on  produce        ...       941,822  1.268,263  2,348,112  2,219,.310  1,348,618 

Interest*  sundry  receipts    63,986  -49,996  56,823  31,828         10,605 

996,808    1,218,269     2,403,935     2,251,138    1,369,223 


Deduct  : — 
Administration  expenses      171,595* 
Worlimeu's  pensions,  &c.       49,699 
Allowance  to  directors 
Depreciation    ... 
Staff  provident  fund  ... 
Taxes 


Total 
Net  proLit 


2,027 

4,300 

3,000 

127,711 


120,9.S6 
36,269 
4,875 
10,949 
4,000 
79,557 


105,130 
98,034 
12,.306 
61,835 
5,000 

116,432 


90,669 
38,313 
12,782 
47.263 
5,000 
70,648 


102,212 

33,300 

6,638 

17,493 

3,000 

87,252 


Divs.  on  Prsf.  . 
Divs.  on  Ord.  . 


Balance  proiit ... 
Brought  forward 


..   368,332 

276,637 

1,041,622 

81,250 
937,500 
(60% 

22,873 
619,672 

398,943 

264,676 
1,986,663 

249,895 

637,476 

2,004,992 

81,260 
1,687,-500 
(90%) 

236,242 
283,330 

1,109,328 

81,230 

..    760.1100 

(40%) 

..Vr.iy:S,774 
542,444 

81,260 

1,781,250 

(96%) 

124,063 
189,267 

81,250 
1,031,260 
(68%) 

Dr.a.IK 
162,439 

Carried  forward  ...        348.670       642,444        619,572        283,330        169,267 

^'  Includin;,'  141,209  in  reslipct  of  cliaru-es  on  interest  and  discount  accounts. 

For  the  current  year  the  outlook  is  not  any  more 
encouraging.  _To  quote  the  Chairmati  himself:  "For 
the  year  1920',  and  to  some  extent  for  1921,  we  can- 
not look  for  a  full  return  to  our  old-time  net  earnings, 
because,  I  am  afraid,  the  world  will  take  some  time 
to  free  itself  from  the  effects  of  the  War  in  regaru 
to  markets,  freights,  exchanges,  taxes,  fuel,  labour, 
and  the  Hke. "  Apparently  all  the  Govei-nment  stocks 
of  pyrites  were  disposed  of  during. 1919;  but  fairly 
large  quantities  of  copper  still  remain  in  the  hands 
of  the  various  Governments,  and  their  disposal  is 
expected  to  influence  unfavourably  the  price  of  copper 
ouring  1920.  As  yet  the  price  of  standard  copper, 
though  an  improvement  on  the  avei-age  figure  realised 
lor  1919,  is  below  £110  a  ton.  On  the  other  hand, 
a  i-eduction  in  the  cost  is  expected  fi'oin  improve- 
ments in  processes  and  certain  economies  of  methods 
alx>ut  to  be  introduced.  Any  sucli  reduction  would  be 
a  welcome  alleviation,  especially  in  view  of  the  gi-eat 
increase  in  the  cost  of  fuel.  For  1913  the  coal  bill  of 
the  Company  was  £137,000:  in  1919,  although  only 
65%  of  the  1913  quantity  was  used,  the  cost  of  coal 
reached  the  large  total  of  £310,000.  Furthermore, 
during  the  early  months  of  tlie  curnnit  year  the  Com- 
pany, in  common  with  other  shi]ipers  to  neutral 
countries,  were  obliged  to  jiay  for  coal  a  price  of  115s. 


CANADA'S   Grand  Trunk   Railway 

13 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETV. 

Consult  vb  on  Travel^  Exports  and  Imports. 

tUROPEAIJ    TRAKFIC    OFFICES  . 

LoRDON,  H.W.— 17-19  CookspurSlroel.      Lit»»pooi..—VO  Water  Streot. 
Loudon,  H.O. — 44-46  Loadcnhall  Street.      Glasoow.— 75  Union  Street. 
F.  C.  SALIBR.  Europenn  Traffic  Uanager. 
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per  ton  f.o.b.  All  these  factors  give  point  to  the 
warning  of  the  Chairman  quoted  above.  At  the  same 
time,  the  position  as  seen  in  the  latest  balance  sheet 
is  verv  satisfactory.  Liabilities,  including  dividends 
due,  wnounted  on  December  31,  1919  to  £1.200,969, 
whilst  liquid  assets  in  the  fomi  of  sundrj-  debtors,  cash, 
and  investments  exceed  £1,412,850.  And  it  is  well 
to  bear  in  mind  that  if  the  prospects  for  the  next 
year  or  two  are  rather  uncertain,  the  life  of  the  mine 
is  more  than  long  enough  to  repay  for  this  waiting 
period.  As  far  back  as  1905  it  will  be  recollected 
that  the  ore  contents  of  the  mine  were  estimated  to 
be  equal  to  60  years'  supply.  This  is  evidently  what 
the  Chairman  had  in  mind  when  he  said  :  "  We  have 
such  enormous  proved  ore  reserres  that  we  have  no 
need  to  think  of  quantity,  and  can  lay  out  our  policy 
on  the  broadest  lines  and  for  the  longest  times  ahead. 
There  is  little  doubt  that  the  investor  who  is  content 
to  possess  his  soul  in  patience  for  the  next  few  years 
will  find  his  confidence  amply  justified.  At  the  low 
level  of  £33*  wliich  the  shares  reached  on  April  13 
they  are  worth  acquiring  by  a  man  of  this  disposition. 
The  following  table  gives  the  existing  quotation  of  the 
£5  0rdinai7  shares,  with  the  highe'^t  mul  lowest 
prices  attained  in  recent  years : — 

1914       1?15        W16     1917      lal?        1»1'.'        I'ltsent 
Highest         ...       74A         6li         66J         69         70i         69^;,      ^ 


LOWKt 


19U 
50 


1?15 
6li 


MA, 
41i 


34 


I.— BANK  RETURNS,   ETC.  ^^ 

BANK  OF  ENGLAND.— Acoonnts,  April  21,  1920. 
Issue  Department. 


Notes  iBsned  , 


£130.436,470        Government  Debt  £11,016,100 

other  Secnritles  7,434,900 

Gold  Coin  and  Bullion  111,985,470 


£130,436,470 
Banking  Department. 


£130,436.470 


Proprietors'  Capital    £14,553.000 

Eest  3.U3.440 

Public  Deposits  20.046.571 

Other  Deposits    124,256,819 

SeTen-day  and  other  Bills...  25,775 


Government  Securities  £57,475,621 

other  Securities  79.612,868 

Notes 24,473,080 

Gold  and  Silver  Coin 434,036 


£161.995,805 


£161,995,605 


Comparison  with  Previons  Fonr  Weeks  [00,000's  omitted.] 


Clrea- 
Date  lation 
1920.  £ 
Apr.-  21  105,9 
14  106,0 
7  1C6,8 
31  105,2 
24  101,1 


Apr. 
Apr. 
Mar. 
Mar. 


Coin 

and 

Bullion 

£ 
112,4 
112,4 
119.1 
112,1 
115,8 


-Depcsits- 


Pnblic 
£ 

20,0 
19,3 
24,9 
36,2 
19,7 


other 

£ 
121,2 
122.8 
133,7 
100,9 
131,7 


/—Securities—, 
Govt,    otter 


£ 
57,4 
55,1 
59,0 
20,4 
45,4 


£ 

79,6 
79,8 
93.5 
109,5 
91,1 


Ee- 
Eerve 
£ 

24.9 
248 
23,8 
25,3 
33.1 


Katio 
Reserve  "Bank  Three 
to  Lla-  Rate  Months' 


blllties 
% 
17-3 
17-5 
150 
18-5 
21-8 


J'y22,'14    29,3       40,2       13,7       42,2        11,0      33,6     29,3        62-40 

I*  Jnlv  „„ 
Jalyl3,1916, 


Bills 
% 

1^ 

It 
51 


30,  1914  +  to    4%  :  Jnly  31,  8%  :  Ana.  1,  10%  :    Aug.  6,  6%-  Aor.  8,  5% 
116,    6% :  Jan.  18, 1917,  6i%  :  Apr.  5, 6%  :  Nov.  6, 1919.  6'\  :  Apr.  16. 1920,  7% 


KERR  LAKE   MINES. 

An  interim  report  has  been  issued  by  this  Canadian 
mining  Company  coveiing  its  operations  for  the   six 
mionths  ended  Febraary  29,  1920.     Dealing  with  tHe 
Cobalt  pixDperty,  it  appears  that  the  actual  production 
for  the  six  months  in  question  amounted  to  610,231 
ounces  of  silver;   and  to  this  the  contribution  made 
during  the   fii-st    two    months    of  1920  was    213,234 
ounces.     The  developed  ore  reserves   on  .August  31, 
1919.  were  estimated  at  500,000  ounces,  but  it  has  not 
been  found  possible  to  supply  an  acciu-ate  estimate  of 
them  at  present.     Whilst  it  is  expected  that  the  Cobalt 
mine  will  continue  production  for  some  time  yet,  the 
report  reiterates  the  statement  pre^^ously  made  to  the 
effect  that  the  duration  of  the  life  £>f  the  mine  cannot 
be  definitely  calculated.   yEealising  this,  the  Company 
have  acquired  control  ovei-  two  other  promising  mining 
concerns.     The  fii'St  consists  of  a  silver  mine  in  Utah. 
This  mine  having  been   equipped,    began    productive 
operations  in  December  1919  with  a  mill  of  a  capacity 
of  15IJ  tons   a  day.     The  estimated  ore   reserves  are 
recorded  at  87,000  tons,  averaging  18  ounces  of  silver 
and  80  cents  of  gold.     From  geological  investigations 
it  seems  that  the  area  holds  out  promise  of  developing 
a  tonnage  considerably  in  excess  of  this.     Calculating 
silver  at  the  rather  moderate  price  of  $1.10  per  ounce, 
this  ore  is  expected  to  yield  a  net  profit  of  $9.50  per 
ton,  which  would  bring  in  some  $265,000  net  every 
}-ear  to  the  Kerr  Lake  Mines.  A  gold-dredging  property 
in  New   Zealand   constitutes    the   second    investment 
made.     This   cor.cem,  in  which  a  two-thirds  interest 
has  been  acquired,  is  expected  to  yield  an  annual  in- 
come to  KeiT  Lake  Mines  of  $287,000,  or  nearly  50 
cents  per  share  on  its  issued  capital.     After  exhaustive 
tests  the  ground  has  been  reported  on  very  favourably 
by  the  engineers.       The  equipment  of   the  property 
is  expected  to  be  complete  by  next  spring.     It  will  be 
rem.f-mbered  that  in  the  autumn  of  1919  the    issued 
capital  of  the  Company,  which  consisted  of  600. Oii^' 
shares  of  $5  each,  was  reduced  to  600,000  shares  of 
$4  each,  and  that  a  distribution  of  $1  per  share  was 
made  out  of  $B00.000  received  from  the  Ken-  Lake 
Mining  Company.     Tn  addition  to  the  money  expended 
on  the  two  new  properties  acquired,  it  appears  that  the 
Company  had  jn  hand  on  Febraarj'  29,  1920,  in  cash 
and     Ciovernnient    securities     alone,     no     less     than 
$2,415,027,   or  a  sum  exceeding   its    present    issiie<l 
capital  by  $15,027.     Should  the  new  properties  come 
up  to  expectations,  the  prospects  before  existing  share- 
holders are  distinctly  encouraging. 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &a. 


Bank  of  England  (in  £'s  sterling 
00,00p'8  omitted) : 

Circulation f. 

Public  Deposits 

Other  Deposits  

Government  Secnritles     

Other  Securities     

Reserve  

Ratio  to  Liabilities  

Coin  and  Bnllion  

Money  : 

Bank  of  England  Rate     

Bank  of  France  Rate   

Rate  3  months'  Bills  London 
Exchangres  : 

Paris  Oheqne 

New  York  60  days  

Bombay  Telegraphic  Transfers 
Prices : 

Consols  21%  Cash     

French  Rentes  3%  Money 

Silver,  London  spot  oz. 

Wheat,  Gazette  average  qr. 

Cotton,  Mid  Tlpland     lb; 

Iron,  Scotch  pig ton 


Apr.  23, 

1920 
£105,9 

20,n 

124.2 

57.4 

79,6 

21.9 

17  3% 
11/4 

7%' 
6% 

6?% , 

64-85  V 

3-86 

2/0 

46 

.'i6-52J 
69«d. 
72/8 
2302d. 
208/0 


Apr.  23, 

1919 
£76-2 

24-6 
117-2 

50-2 

818 

27-4 

)9-32% 

851 

5% 
5% 
3*% 

27-30 

4-63 

1/5S 

65i 
62-30 
48Hd. 
73/1 
1925d. 
101/0 


Apr.  24 

1918 

£48.4 

34.8 

140,2 

56.7 

104.8 

31.0 

1774% 

61,0 

5% 
5% 
3,%% 

27-16 
4-72i 
1/6IJ 

55i 
58-75 
49id. 
73/3 

22-17d. 

101/0 


Apr.  25. 

1917 

£38.2 
52.4 

117,2 
37,5 

U4.4 

35.5 
20  90% 

55.2 

5% 
5% 

4tt-4!% 

2717 
4-73 

sm 

■61-50 

37Sd. 

84ao 

12-73d. 
98/6 


Apr.  2 

1910 

£28.5 

9,3 

41,3 

14.8 

77,8 

25,6 

5068% 

35,7 

4% 
3% 

35-H% 

25-26 
4-84i 
Vih 

80** 

98-60 

23?d. 

33/7 

7.964 

66/6 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

Apr.  21,  "20    5,860,981 
Apr.  14,  '20    7,690,535 

Apr.  23.  '19  5.764,680 

Apr,  24,  '18  6.078.968 

Apr.  25.  17  4.,=178.7!2 

Apr.  26,  '16  4.020,769 

Notes  ontstandlngr — 

One  Pound 

Ten  Shilling 
Oertifloates  outstanding     . 

Total 
Investments  Reserve  A/o  . 


Total 


Notes              Notes  Sold  Coin 

Oancelled      Outstanding  &  Bullion 

£                      £  £ 

8,708.541  337.1 81, fi77  28.500.000 

8,361.537  340.028.837  28.500.000 


BaDk  of    %  of  Bank 

England  Notes  &  Gold 

Notes        to  Notes 

£  'y 

6.501.000       10-4 
6.500.000        10-3 


2,694.901  349, 
3.968.446  235. 
4.529.474  152, 
1.518,422  116.: 
Balance  Sheet 

£ 
...    263,478.323 
...      42.723,254 
...       30.880.000 


337.131,677 
16,696,528 


108,293  28,500,000  — 
,190,607  28,500,000  — 
079.885  28.500,000  — 
244,153      28,500.000  — 

AprU  21,   1920. 
^vances — 
Other  Bankers 
Trustee  Savings  Banks 
Ourrencv  Note  Redemption  A/o 

Gold  Coin  and  Bullion  ...  28,500,000 
Bank  of  England  Notes...  6,50a000 
Government  Secnritles  ...  318,016,702 
Balance  at  Bank  of  England        671,403 


81 
121 
18-7 
24-5 


190,000 


353,878,105 


Total 


353,878.105 


PUBLIC  mCOHE   AND  EXPENDITURE  [OOO'a  omitted.] 


1920- 
Week  to 
-Apr.      17 
Apr.      10§ 
Mar.     31 


Revenue 

£29,489 

50.455 

108,174 


Expendi- 
ture 
£21,827 
50,355 
166,810 


Excess  of    . Loans, 

Expenditure        Or. 
i7,66n    £120,334 
ion       183,935 
68,636       287,287 


Advances,  &o. \ 

Dr.  Net  4- 

£127,276  -6,942 
189.724  -5.739 
222,991  +£64,286 


Cash 

Balance 

£4.450 

3,731 

9,369 


17dvs. '20-21       79,944         72.182 
19dayB  19-20      49,492       106.176 


r,76S       313,689       321,450 
56,684       316,705       266.212 


-7,761  -  5.189 
50.494  —  8,191 


Tr.  '20-21* 
Tr  -ig-SO 
Tr.  '18-19 
Yr.  17-18 


1,«i8,3l)0     1,184,102        (!34,inst         —  — 

1,339.571  1.665.773  3'6.9n2  6.092.709  5.766.507 
889,021  2,579,301  1,690,280  7,033,402  6,351.353 
707,234  2,696.221  1,988.987  7,499.604  3,616,023 
Principal  Items  of  Revenue  and  Expenditure. 


—234,198 

326.202 
1.632.049 
1.983.581 


9,369 
12,78a 
21,030 


-Revenue— 


1920. 
Week  to 

Apr.       17 
Apr.       10§ 
Mar.      31 


17days'20-21 
19day8'19-20 


Customs 

&  Excise 

£7,484 
4,498 

^7.660 

)1.S82         29.184 
10,364         21.010 


Income  Excess  Profits     Other 
Tax.  .^0.  Duties,  &c.     Revenue 
£5.418         £4,587      £12,000 
23.766  4,595        17,596 

17.954         12,943        69.617 


-Expenditure 
Int., Ac,       Misc. 
on  Debt     Expend, 
£2.832       £;95 
23,182  179 

8.802      2.034 


Supply 

Services. 

£18,800 

22,014 

155.924 


9.182 
12,083 


29,595 
6.035 


30,194 
36.487 


374 
420 


Tr.  '20-21* 
Tr.  19-20 
Yr.  '18-19 
Tr.  17-18 
T  LOATINO 

DEBT 

Apr. 

Apr. 

Mar. 

Mar. 

June 


348,6S0 

283.023 
162,220 
110.033 

[OOO's 
omitted.} 
17,  1920 
10. 1920 
31.  1920 
20,  1920 
30,  1919 


385,8)0        220.000 

359099       290045 
291.186       285.028 
239.509       220,214 
Treasury 
BilU 
£1,054,170 
1,043,398 
1,107,318 
1,048,772 
796.150 


463.8S0       345,000 

407,404      332.034 

150.587       269,964 

137,478       189,851 

Ways  &  Means 

Advances 

£250,837 

268.837 

204,887 

178.430 

774.'237 


Total 
£1,305,007 
1,312,235 
1,312,21)5 
1.227.202 
l,570.387t 


40,814 
69,269 


31,198       l»T,9t4 

16.171    1.317,568 
11,380   2,297,958 
11,401    2,494.9^ 
Natnl.  War 
Bond  Ropts. 
£1,745,720 
1,745,720 
1,745,720 
1,732.780 
l.7<2.021 


*  Badgec  estimates. 


t  B.lga'-^t. 


:  tiltce«oir»veoae. 


10 
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FOBEIGN  BARKS. 


[In  £'a  SterllngJ— OOO'a  omltt«i3.] 


«U*TRI«- 
HUNOARV 

tnlT  9.x  nt-. 
Ont.  ai,  MQ.. 
Oct.  88,  19  . 


-TlBsh- 


Oolrt  Sliver  Total 

£R1.B7R  £1!>,141  £83,719 

in.RICi  !>,?74  13,208 

10.832  2,378  13.210 


^AdvaDces-^ 

To       To  Dnal 

Pnbllo     GovtB. 

£7.772        — 

371,686  £1.373,083 

372.119    1,373,083 


Note 

Olrculat'n 

£88,740 

2,013,363 

2,068,484 


Bills  Dlf. 
counted, 

&c. 
£31,993 
240,845 
222,832 


Beo.      ,  '17...   11.000       2.300     13,300     803,990         — 


739,300     117,600^ 


BEL  UM. 

Aag  K.  1« 

Ap       R.  "on 

Ap-  1R.  '20 


Onld.  Silver 

m.077  £633 

jn,i),>;7  LIO"; 

in.RR?  1.115 


Total 

£11.610 

11.762 

11.762 


Discounts  Olronlatlon  Deposits 
£41.925       £51.800       £6,263 

!!4,542  199.671       87.467 

25.801  201,140       87,903 


DENMARK. 

f     (Wd 

-Oa^n 

ailrer 

Total 

Dis- 
counts 

Tnlv  31.  '14 

..    £4.100 

£341 

£4.441 

£8,197 

Feb.  m.  ">n 

...  I2,.nn7 

IRR 

12.7R3 

16,948 

Mar.  31.  '20 

..    12,589 

172 

12,781 

18,055 

Balance  Olroula- 

Abroad        tlon     Deposits 

£786  £8.893        £47 

599  28,396     3.293 

590  29,123     2.024 


Mar.  31.  "19 
Mar,  30.  18 


in.3flR 
10,289 


137 
136 


10,59? 
10.405 


3,644 
2.892 


4.208 
13.159 


24.137 
18.499 


832 
955 


^Oold-,         Total  Cash 
FRANCE,  In  Bank  Abroad  InclV  Silver  Bills 

fnlv  30,  n4  ...  ^£165.654-^  £190.687  £97.768 
Apr.  18.  '(fO  ...  144.998  79.131  '233.117  RR.flOO 
Apr.  22   "20    ...     144.310     79.131   233,273    85,834 


Oircula-         ^Deposits-^ 

tlon        Pnbllo    Private 

£267.327  £15,302     £37.903 

1,497.372      10.881    138.899 

1,493,069     12,113    133.535 


Apr.  94,  '19 
Apt.  25.  '18 


'142.791 
133,870 


79,1 3'> 
81,484 


93*.9RI1 
225,397 


35.937 
55,993 


1,3M,138 
1,055.810 


, Cash ,      Treasury  &  Loans  &      Oircula- 

CERMANV.  Gold       Silver      Total  Otber  Notes  Discounts         tlon 

»nlv  93,  '14...  £87.843  £16,797  £R4.,570  £5.279  £40,055  £94,545 
Mar.  31,  '20...  64.573  9,144  56717  69R.672  9.929,975  9.958.4R9 
Apr.      7.  '20...     64,573      2,283    ^68.856     7:5,236    2.156:061    2,280,853 


1,075    193919 
2,231    132,530 

De- 
posits 
E47.1 99 
994.991 
855.890 


Apr.     7.    19.. 
Apr.     6,  18... 


95.896 
120,388 


1,038      96,734 
6,980    126,378 


335,.561 
76,229 


1,378.849 
710,437 


1,274,741     599,629 
595,852    379,745 


HOLLANDi 

Ans.  1,  14 
Apr.  in.  '20 
Apr.  17,  '20 


Gold 

£]3.49B 

82.676 

62,903 


-flash- 
Sliver 
£249 
996 
923 


Total 

£13.745 

53.779 

63,826 


DIs-           Ad-  Oircula-  De- 

connts  varices         tion  posits 

£13.492  £10,332  £35,660  £1.437 

25.614       17.474      87.890  9.939 

25.159      16.860       87.581  9.009 


Apr.  19,19 
Apr.  13, 18 


R5,'i5ft 
60,846 


748 

595 


58,998 
61,441 


12,642 
3,735 


17,174      85,701      7.614 
9,308      74,761      6,124 


ITALV. 

'my  31,  14 
Deo.  31,  '19  . 
»«ii.    10,"20 


/ Oash ^         Other  Loans  &  Oircuia- 

Gold        Silver      Total      Cash  Discounts        tion  Deposits 

—  —  ^£48,466-s  £26.017  £69,204       £8,887 

£32,193    £3,004     35,197     21,538  110,071  507,671  83,394 

32,194      3,004     35,198     20,480  112,555  495,477  78,868 


Deo.  31,  18 
D«>.  31,  '17 


32,710 
33,434 


3,066     35,796     16,238     85,984 
3,496     38,930      8,448     47.745 


388,934 
261,568 


JAPAN. 

AoB.  1.  14 
Feb.  28.  '20 
Mar.     6.  '20 


Gold 

£21,887 

93.811 

93.682 


Discounts  Advances 
£1.899        £7,883 
27,685        39,945 
21,495        37,498 


Notes 
£32,72? 
138,046 
123,609 


63.R6G 
5J^4^ 

, Deposits — .^ 

Public         Private 
£13,818       £1,521 
111,984         2,609 
114,307         3.504 


liar. 
Mat 


8,  19 
9,18 


71.193 
65.252 


1.668 
3,841 


38.893 
22.735 


80,710 
«2,620 


109  418 
65,970 


3,9B6 
2,577 


MEW  YORK  Loans, 

BANKS  Oash  Own  Aeereffate    Diso'ta.       , Net 

A  TRUSTS.  Vaults       Reserve  Invest.,&o.  Demand       Time 

AoK.     1,  14  ...  —         £89.888   £411,238        —  — 

Apr.   10,  "20  ...   £19,1901      116,980  1,031,660  £839,410   £50„386 
Apr    17.  '20  ...     18,998t     116.740  1,034,294     842,538     50.354 


Apr.    19,  19 
Apr.    20,  '18 


19,4681     118.150    987.990     794.548     30,790 
20.848t     111,222    899,830     753,740     36,328 


Balance  Norw.  &  For.  Disc'nta 
NSRWAV.  Qolil  Abroad       Govt.  Sees.  &  Loans 

Joly  31.  14      ...        £2,960        £1,878  £493         £4,868 

.\pr.    7.  '20      ...  8,122  4,524  579         19,267 

Apr.  15,  '20      ...  8,121  4,250  579         19,794 


-^      Excess 

Total  Reserve 

£.387,165   £1,790 

903.074     5.390 

^0|\690     4,8'!2 

895,541   10,840 
856,904   10,970 

Oircula- 

tion       Deposits 
£6.752        £793 
24,480       4,129 
24,091       4,782 


Apr.  16,  '19 
Apr.  15,  'IB 


8,197 
B.735 


3,802 
3.848 


691 
713 


19,986 
18,572 


24,771       4,089 
19.875       6,736 


PORTUGAL. 

Sot.  26,  "19 
Dec.  3.  "19 
Dec  10,  '19 
Deo.   17,  '19 


ROUMANIA. 

Feb.  14,  '20 
Veb.  21.  '20 
Feb,  28,  '20 


Gold 
£1,906 
1.906 
1,906 
1,908 


Silver 
£3,921 
3,920 
3.921 
3,921 


Discounts  &  Note  Oircu- 
Total       Advances      lation      Deposits 


£5,827 
5,826 
5,827 
5.827 


£11,063 
10,881 
12,888 
12,954 


£78,570  £4,635 

74.948  7,186 

78,528  6,349 

80,275  4,860 


Oasb 
£80.009 
60,009 
88.009 


Discounts 

£8,546 

8.068 

7,826 


Mtr.     1,  19 


RUSSIA. 


33,701 


6,439 


Advances 

£2,440 

2,532 

2,iS3 


1,839 


Total 

£10,986 

10,600 

10,308 


Circulatioa 

£179,211 

178,230 

180,003 


8,098 


99,332 


loly  21,  14. 
Oft.  29,  17-. 


SPAIN. 

Au«.    1,  14 
Lvr.     3,  '20  . 
A1.1.  10^'20_. 

Apr.  12.  19  . 
Apt.  13,  '18  . 

SWSDEN. 

Aug.  1,  14  . 
Apr.  10,  '20  . 
Apr.  17,  '20  . 


,, Gold ,    Total  Cash  Loans  & 

In  Bank     Abroad  incl'g  Silver  Disc'te 

£160,114  £14,395  £181,892     £78,081 

129,523  230,865     378,205  1,889,559 


Olroula.    Notes  lo      Total 

'ion       Reserve     Deposits 
£163,411   £6,589  £109,911 
1.838,217  15,783     345,550 


Gold 
£21,804 
88,109 
98,109 

~90,444 
_  80,880 

Gold 
£6,717 
14,505 
14,501 

15,977 
14,321 


— Oash— 
Silver 
£29,187 
25,167 
29,034 


Gold 
.   £7,202 
.   21.149 
.   21,150 

iP'.  16,  '19  ...   18,758 
^V,  16,  '18  ...  14,971 

t  Not  reeerva. 


26,728 
28,171 

Balance 

Abroad 

£6.150 

4,771 

4,906 

7,530 
7^383 

Oasb— 


Total 
£50.991 
123.266 
123,143 

116,172 
109.151 


Loans. 

£40,572 
86,271 
86,567 

76,117 
50,264 


Spanish  Oircula- 


4% 
£13,778 
13,779 
13,773 


tlon 
£77,557 
154.882 
155,9d5 


Depoflitfl 

&c. 

£18,955 

44,573 

43,993 


Swed.  A  For.  Disoounte 
Govt.  Sece.     &  Loaoa 


£1,655 
2,325 
2,524 

3,003 
3,894 


Bllyer 
£768 
3,48tl 
3,627 

2,614 
2,237 


Total 
£7,960 
24,838 
24,877 

19,372" 
17,208 


£7,495 
3l!,770 
35,682 

18,303 
13,49) 

Discouotfl  Sl 

Advances 

£4,817 

14,568 

14,398 

21,180 
12,447 


,778   140.648 
,777   116,576 

43,304 
35,017 

Circula- 
tion 

£13,432 
39  240 
38,121 

Deposits 
£3,903 
15,410 
16,829 

39,5B4 
33,041 

8,016 
6,204 

Olroula- 
tion 

£10,718 
38,159 
33,810 

36.491 
26,619 


tg 


Depn 

/2.028 

4,883 

6,433 

4,621 
3,632 


}  Courcrted  utpar  rate  of  cii^haiifo  ajiproiiiuutelj. 


U.  STATES 
FED.  RES. 
BANKS. 

Apr.  12,-20 
Apr.  19. '20 


, liold , 

Held  by      With 
Banics      Amenta 

391.498 ' 

' 391.0f8 ' 


Blllfl  ,— Deposits , 

Total        Dis-  Accept-                Total.  Oir«H»- 

Oash      count'd  ances.     Govt.       Net.  tloD 

417,462    473„509  64.448     1.7,56   34B.4'8  616,044 

417.548    482,238  83366     6.120  350,636  614,738 


Apr.  19. -lO  ...    191,702     240.730   446.179  394.454    39,378  21.319  345.014    509.740 
Anr.  19. '18  ...    191,030     175,600    379.702  101.130   61,055  15.100  300.450   302,858 

II.— CURRENT  BANK  RATES  OF  'DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Glirlstiania 
Copenhagen 


% 
4i 

e 

5 

8 

4i 
5 
6 
7 


Date  Fixed 
July  1,15 
Deo.  23,14 
AuR.  21,'19 
Apr.  9,'20 
Apr.  1,'20 
June  5. '19 
Dec.  18.19 

Apr.    16, -CO 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome      .., 
Stockholm 
Toklo      ... 
Vienna    ... 


% 

Date  Plxefl 

6i 

Jan.  15,14 

5 

Noy.10,19 

6 

Apr.    8,'20 

6 

July  29,'14 

5* 

Apr.     6,'20 

7 

Itfar.  18,'20 

8-03 

Nov.  18,19 

6 

Apr.  12,16 

III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin    

Brussels    

Denmark  

Holland 

Italy 

Lisbon  and  Oporto 
New  York    ., 


Cable 

Cheques 

Cable 

do. 

do. 

do. 

do. 
Cheques 
Cable 
3  moa. 

—      Cable 

Spain  (Bank  places)  3  mos. 
Cable 

do. 
3  mos. 
Cable 


Norway 
Paris 


Sweden 

Switzerland  . 


Apr   23,  "20 
238Jm. 
6Cfr.  82}o. 
29  kr.  65 
lOfl.  62o. 

85lr. 

15td. 
13  88 

20kr.  05 
85(r.  750- 
e4£r.  85c 

5Ud. 
22p.  90 
17kr,  94 
22tr.  38Jc. 
21fr.  940, 


Apr.  16, '20 
240m. 
6Ur.  25o. 
2]kr.  80 
lOfl.  72Jc. 
891r.  00 
15d. 
»3  97 
t3  98 
19kr.  55 
66fr.  S'io. 
65tr.  65o 

51d. 
22  p.  80 
17kr.  96S 
22  fr.  40o. 
21  fr.  90c. 


Anr.  9.  -20 
230m, 
58  fr.  5O0 
21kT.  25 
lOa.  64e 
97ir.  50 
15d. 
•4  02 
(3  99 
19kr,  90 
63fr.  25o. 
62fr.  250 
62Jd. 
22p.  20 
18kr  12J 
22'r.  30o. 
21«r.  97  io. 


Mar.  .31, '20 

280m. 

54fr.  50o. 

21  kr.  10 

loa.  450. 

801r.  50 
15<1. 
13  87 
•3  88 
20kr.  05 
c91r.  OOo. 
68&.  000. 

62id. 
22p.  35 
18kr.  07 
22fr.  46o. 
22tr.  IQo. 


ON  LONDON— 

Alexandria   Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Ohristlaoia    Slffht 

Copenhagen do. 

Heisinefors   Cable 

Hong  KoDg Transfers 

Italy 8i!?ht 

Lisbon  do. 

Madras do. 

Madrid do. 

Monterldeo Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro     ...  90  days 

Shanghai  Transfers 

.Singapore Sight 

Stockholm    do. 

Switzerland  do. 

Valparaiso    90  days 

Yokohama    Sight 


Apr.  23,  '20 
97lPl. 
lOfl.  60»o. 
35dr.  70 
93.  3Jd. 
60f.  85c, 
80Sd. 
2s.  33d. 
20kr.  09 
22kr.  72 
681m. 
43.  9id. 
89lr.  750. 

16»d. 
23.  3}d 
22p.  87 

61)1 
$4  25 
«3  87i 
S3  88 
«3  88t 
64f.  85c. 
16Wd. 
63.  9Jd. 
28.  3Sd. 
17b.  97 
21t.  84c. 
12,',d. 
23.  5jd. 


Apr.  16,  '20 

97lPi. 
lOfl.  71c. 
35dr.  40 
23.  4»d. 
61f.  17Jo. 

59Jd. 
2s.  3Jd. 
19kr.  60 
211cr.  96 
74»ra. 
4s.  8id. 
89lr.  50o. 

15d. 

2s.  3!d. 

22  P.  77 

80,^1. 

«4  3U 

t3  9ei 

(3  95 

»3  971 

65!.  ,50o. 

leftd. 

63.  5d. 

23.  3Jd. 
17kr.  98 
22f.  OUc. 
13tV1- 

23  5Jd. 


Apr.  9,  '20 

974  Pi. 
loa.  640. 
38dr.  00 
2s.  3Jd. 
58f.  670. 

69id. 
2s.  3Sd. 
19kr.  93 
21kr.  23 

73  m 
4a.  lid. 
97lr.  25o. 

15»d. 
23.  35d. 
22p.  27 

t4  35» 
$3  m 
t3  96 
S3  98i 
62f.  50o. 

issgd. 

73.  2d. 
2s.  35d. 
18kr.  12 
21f.  98c. 

29.  4?d. 


Fai 

mpi. 

12.1078. 
26dr.  22i 
2a.* 

26f.  22io 
47.5811. 

28.* 

18.i69k». 
18.169k«. 
26m.  22i 

25'.  22JO 

631d. 

2a.» 
26P.  22) 

61d. 

t4  83l 


t4  8ei 

25f.  22J<1 
16d. 


18.159ki. 

26f.  221o. 

18d. 

24.58d. 


Fixed  at  Bs.  10  to  tbe  pold  sovereien,  Febmary  2. 1920. 


^Rate  Oi 

NEW  VOR"<  ON—  Apr.  23.  '20 

Amsterdam,  sight         ...  36  75c. 

Bomba.y.  clieques          ...  46''. 

Buenos  Aires,  cheques  ...  102"20 

Christiania,  cheques     ...  19'90c. 

Copenhagen  .cheques    ...  17*30o 

Gree-'e,  cheques             ...  lO-SOC-. 

Hongkong,  cheques      ...  92'5'^c. 

Italy,  sight         99-60'. 

Lima,  clleques 4997'. 

Manila,  cheques 49  60c. 

Montreal             15%dlsc 

Paris,  sight         16-37f''- 

Pefrograd,  sight             ...  — 

Rio  de  Janeiro,  cheques  38'40o 

Shanghai,  cheques        ...  130''. 

Singapore,  cheques        ...  47'2'ic. 

Spain,  cheques  ...          ...  17-i5c, 

Stockholm,  cheques      ...  22'n5c. 

Switzerland,  cheques    ...  5  67^^. 

Valparaiso,  cheques      ...  2275'^. 

Yokohama,  cheques      ...  480. 


iirrent*— , 
Apr.  16,  '20 

37-25C. 

45- 75c. 

101-70 
20-65C. 

1R-40C, 

11.95c. 

9i-5nc. 

22-501. 

4-9'f'. 

4960'- 


Par  as  usually 
Quoted 
40  20c   for  1  gnlldel 
48  660.  for  1  rupee 


EUte 
»nly3. 
40-260. 
3300O, 


26-ROo.  for  1  krouer 

96  8O0.  for  1  kroner     26-850. 

19-295''.  for  1  drachma 

74-590.  for  Mei.  H       46-40. 

6191  li-o  for  II  5  17!. 

4  9865  »  for  1  libra 

50c.  for  1  peso 


16-25%disc.  Premium  per  »100 


16  00!r. 

39-500. 
198'. 
«8-75-. 
17-4'lc. 
22-21°. 
5-55fr. 
23-750. 
47-900. 


5-19i  francs  for  $1 
51-4'5c.  for  1  rouble 
3^.490.  for  1  milreis 
59-96'..  for  1  tael 
58  77c.  for  $1 
19  30c.  for  1  peseta 
26  RO'^.  for  1  kroner 
5-18i  francs  for  $1 
20-6  lo.  for  1  peso 
49-840.  for  1  yen 


49-80. 
Par 
5-16(». 
61-370. 

83  000. 
57-120. 


5-18l«». 
49-900. 


*  Aooordlng  to  Guaranty  Trust  Company  of  New  York, 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 

Name. 

Week. 

Amount.    ( Inc.  or  Dec*  |  1920  Agg.  | 

Inc.  or  Deo.* 

1920. 

[In  £'«  sterling  OOO's  omitted.]                         % 

BramuQHAM  ... 

Apr.    17 

£3,794|+     £2.970 

-618011  + 

£223581+   68-7 

7.      17 
..      17 
..      17 

1.898  +          791 
7,435  +       2,598 
2,187  +       1,459 

29,434,+ 
142  608,+ 
290971  + 

9,5u6i+    47  7 

3t.633+    321 

Lked.s     ...,1.... 

11.864 

+    88-8 

Leicester 

„      17 

1,814  +       1,077 

23.051,+ 

9,284 

t    Fi 

Liverpool 

„      17 

17,533,+       9.757 

298,1921  + 

115,245 

+    63-8 

MANOmSTER... 

„      17 

34.R39.+     24,993 

629,7631+ 

289,898 

+  119  9 

Newcastle    ... 

„      17 

,3,076i+       1,890 

63.1211  + 

23,99! 

+   89-1 

NornunHAM ... 

„      17 

1,321+          956 

19,274  + 

8.94'i 

+    868 

Sheffield 

„      17 

1920. 

Apr.  21 

.,      21 

1,581|+          938 

25.988  + 

7,279 

+    38-9 

Town   

6S0,142l+    428,648 
43,845+      24.667 

10,595.409  + 
686997  + 

4,621.009 
171,494 

+    77-5 

Metropolitan'' 

+   33-3 

OOONTRT     

.,      21 

87,947|+     56,859 

1,316,828  + 

391.140 

+    42-3 

Total     

..      21 

•791,9341+    508,174 

12.598.125  + 

6.183.843 

+    70-0 

v.— FREIGHTS.— According  to 

HOMEWARDS.        1920      1920       1913 
A|'i.23  A|.i.  16  Apr.  25 


Alex,  to  O.K.       ...     55  0  57  6       9/0 

Aust.  to  O.K.     ...    150/0  160/0      32/0 

Aw>a  to  L.H.A.R.        —  —           10/9 

llombay  to  p.p.d.w.       —  —     d,w.20/0 

Burmahto'iM-:.        140/0  40/0        28/0 

Oalout.to  p.p.Oute)       —  —     cl.w.25/0 

Danube  to  U.K.  ...      —  —             10/9 

Odewa  to  L.ILA.H.     —  —             9/9 

It,  P;»(«  to  U.K.      120/0  150/0       19/6 


MosHTB.  J.  C.  Gould,  Aiigior  and  Oo. 

Homewards.— ''o-i'.  1930  1920    1913 
0..'5.Atl.l'orl9to  L'pl.  M'r.23A|>r.l6Apr.23 

(cotton,  lOOIb.)  —        —      45/8 

U.S.  to  U.K.  (ar.)  106    10'6     2/71 

Oitlf  PorU  to  l).K.Oont. 

(cotton&graln)...         120 
OUTWARDS- Tardllt  to 

Aden      ...         ...         — 

Colombo  ...        — 

Port  Said  ...      75/0 

River  I'late      ...       — 

8t.  Tlncwit      ,..     37/6 


10  6 
12/0 


75/0 


15/8 


12/6 

10/0 

16/S 

8/3 
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VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


tIETAU    MINERALS,  Ac  APR.  23,  1920.      APR.  25.  1919.    JUNE  30,  1914 

I— B— ."(v.ti-bT'lffWHmiTits      ...ton ?nR'0 101/0 57'0 

-MMai.«.hro' wnmiiitJ.      ton ZnO'0 95  01 510 

_  Bem.tit*.  w,rn.nt8     ton 26n'0 12^'6i BIO 

—  Staffordshire  bare.  Lonrton   ton £30...... £17 £R  10 

_  rommorb»i<i      toni £2R  10 S14  15 £6  16 

gtMlR^ili ton. ..£21  b-tZ'i  5 £10  17'(5! £fi  2^ 

IS?«nf«5  Shi-rti      tonj £56 £?8  10     £16  171 

Cetoer— Standard     ton' £101  10 t75  lo £66 

Tlil-E^IlS^  Ingots ton C344 £223-£225 £142  15 

-^mlt.        . ton £347  10 £227 £139  10 

Tlnplatw,  I.O.  Ooke,  S.  ■Wales...boT, 75/0, 33/10*  ...  IIAOJ— 12'0 

l6»«— Soft  F^rt.|OT  ton    £40  5-C41  151 £94  5 

iMltOT-Ord.  For^lra  ton;C46  10 -£4P  2« £35-£35  5 

nolelt»nmr-<751b.)     bottle  e25  10-£25nomJ *15-r,^., 

Aaminlom „ ton 'ISSI .     £15^ 

Antimony— Regnlus  Foreign  ...ton, £«2I ^37— -^8 

—  Ensllsh     ton £65 14S 

CWtf— rtJeO  Tortehire ton 23'0— 24/0 23/6—24/6 

—  Steam  ftiesf!  TJew^artle ton 46/0—51/0 40/0—45/0 

CHEMICALS,  OILS,  &c. 

H.  of  8oi)a— l.n.b  rhllc,  per  (inintal, 15'6 

»ei)»— OrrstalP  ex  snip     ton!...  220'"— 230'"! 

.ceo-fPl 

51(0 


10/1 

-129'0— ISO'O 


£19 
£21  7 '9 

£15— ei6i £7 

...  £82 

£27  10 


17/6 
14/6 


copra — MatflT  and  States  ton 

Qambler — Good  marks o^t 

Indifo — Penpal  eood  to  *ine     ...lb J 

Llns««d  on — Paw ton 

tllMe*d— .Calcntta, spot    to»i,  __ 

—  Cakes,  TT.'R.  made,  ex  mill... tonl »25j. 

Olive  Oi'— ^psnUh    tunj — I- 

Palm  Oil— Laeo"   ton: ETRl. 

Petroleum— American    eallnnl ?'lsi- 

R   pe  Oil— Reflned  English toni tl20i. 

Soya  Oil— Beflned    ton! £115. 

Tallow— Imported  *cwt.  .■    96/0—102/0  . 

Turpentine —A  merican   rwt... 215/0. 

RaPe  Seed— Torin ton £40  10.... 


7/4 

..  42/6—45/0 
£43  10|£23  15-E24  7/6 

37/6 16/10» 

13/0— 16'B' 9/0— 10'6l 3/2—3/8 

riPB £58 £25  5 

£44  I" £3C £13  16/9 


,  70/0- 


£19 
nora. 
.  £44 

..l/4» 
.  £71 
.  £75 
-72/0 
.99/0 
..  £30 
.  2/4! 
I/IOI 


2n-o?d. 


RBbbei— Para,  spot   lb  2/2* 

—  Fine  plantation  fstndrrRne>  lb.| tni 

—  Wnrld's  Prodnction*  Feb.   ton.s 31-201 

Shellac — T.N    Oran?»,  fair  ...owt.] 465/0 

TEXTILES. 

iOtfOB— Middling  Upland     lb. 

.—  Effyptlan,  eood  fair Ib.j 

—  Pemambnc-o  fair  lb. 

—  Midland   Tpl.  New  York lb.' 

—  Stock.  Iiverpool(ipr.  ]8;bale=l l,134,250i 492-800 

FlM — PetroffTBd,  Tarapol    tonj — , nom. 

(iPmp— New  Zealand    ton £62j £6'. 

—  Manila,  Fair tonj £69  10, £47| 


£7  17/6-£8 

£49  10 

£31  10 

7ii- 

£32 

£24  10 

.  29/3— 33 '3 

33/71 

£13  5 

2/9J 

2/2 


24,700 8.467 

220/0-225/0 63/0—64/0 


_    -       ...  .  19-25d. 

75'>0d. 2B34d.' 

...    31 -77^., 20  76i. 

41  76c  1 28-50C, 


..  7fi3d. 
..  8-753. 
..  7-73d. 

13-25C. 

934.600 

£98 

..£95  '0 
..£26  10 


Jutt— First  Marks tin' 

—  Bed  SCO  ton 

•nit— Blue  Flephant lb. 

Wool — Pt.  Phllir  unwashed  av.  lb. 

—  Lincoln  Half  Hoffs        lb. 

nidet — Eng.  Oi,  best.  GSlb.  np   lb. 
tepther— Dressine  nid«e  ih. 

VEG.  FOOD,  CORN,  &c.  i 

Wlieat- Visible  snpplT  U.S.   ...basj 73,187,000.., 

—  Bed,  price,  NY   BOIb... .bushel 316  .,.. 

English  Gaiette,  aver.  4801b.  gr 72/8  .. 

riour— a.B 280'b' 63/6,.. 

Barley — Eng  Gaz.,  aver.  400  lb.  qr., 87/3, 

Clip— Eng.  Gal.,  aver,  312  lb.  qr.'. 
Halle— N.Y.   fnew   busher....5(;lb  :.. 

—  Amer.  mixed,  Liverpool. ..4R01b.;.. 


£62;.. £39 £26  15 

£49 — £24  15 

45/01 20/6 11'3— 11'6 

5'Oi 3/l»...      Hid.— I'O 

2'3» l/7Jnom. l/Oi 


:8»d.-19d.l...  9Jd:— lOJd 
...  4,'0~4;6' 2/7—3/3 


132.031000 

237»c. 

73,'l 

44/3 
629 


..55.'5 47/3 

1921c.; 1891c. 

nom. 63'9 


—  La  Plata  ....' ;..4S(I  lb.  qr.| 72/6: 82/0 

retatopt— Qood  BngUsh  ton t320/0 200/Oj 

Rtep— Bassein  cwt., 48/6, 25/0 

Taplota— Pearl,  medinm    cwt. 36/0—38/0 42'6 

Hpy— best   2,0181b.  ..load — 176/0 

Hope — Eneiisb cwt. 

ANIMAL  FOOD. 
■P«f—4rgen..  chilled  hndqrs.. .gib. 6/8'  7/10— 8'4 

—  Scotch  sides     81b.; 1010. S/4 

—  English     81b.! 10/OJ 8/4 

MPttOB— Scotch  wpthere 81b. 10/6! 8/10 

—  English  »ethers Rib 10/61 8/10 

—  New  Zealand  frozen   8ib 10/6 8/10 

Pork— English  and  Trish Rih.^ 13/4—18/01 10/8 

Bacon— Irish,  delivered cwt :270/0j 190/6 

—  Danish     cwt tl99/0 

—  Canadian,  ex  Port cwt.l tl87/0 

—  American,  ex  Port cwt. tl87'0 

Hiini—Amer.  long cnt,  ex  Port  cwt. tl9n/0 


7^. 

...  1/4-1/8 

34,640-000 

671c. 

34/3 

28'6 

25/4 

20/0 

76ic. 

39/4 

25'9 

.  70/0— 75'0 
....  7/0— 7'3 
.  14/0—17/8 

82/fi 

....£6  5— £7 


,  3'8— 3/10 
,  4/6—5/0 
,  4/2—4/5 
.  5/8—6/0 
.  4/6—5/4 
.  2/4-3/2 
.  3/6—4/0 
.  60'0— 74'0 
.  58/0— 68,'0 


.—    —  Bhort  cnt,  ex  Port     cwt.' 

lard — Amer.  boxes,  ex  Port  ...cwt.i 
■nttar- Danish     cwt. 

—  French cwt. 

—  Anstrallan   cwt. 

—  New  Zealand  cwt. 

CkPPS* — Canadian    cwt.: 

—  Dnlted  States cwt.i 

.—  Dntch cwt. 

SUGAR,  COFFEE,  TEA,  &e. 
lOfSr — Imports  to  Mar.  31  '  ...cwt. 

—  Homeconsmnp'n.toMar  31  cwt. 

—  In  Bond  Mar.  31  cwt. 

—  Price,  Java,  96°  Pol c»-t. 

Yellow  crvstals    cwt. 

Tate'8  Onbes,  No.  1 cwt. 

(•■•* — Imports  to  Mar.  3I    ..  cwt. 

—  Homeoon.sampfntoUar.3lcwt. 

—  Exports  to  Mar.  31    „__.fwt.' 

—  In  Bond  Mar.   3I  cwt,' 

^-  Piloe,  Costa  Rica gd.  to  finecwT. 

—  —  Bratll  (Santos)  Good  ...cwt., 
Ia»— Imports  to  Mar.  3: lb. 

—  Home  oonsurap'n.  to  Mar.  31  Ib.i 

—  Bxporta  to  Mar.  3I  Ib.i 

—  In  Bona  Mar.  3I lb.! 

—  Price,  Indian,  Pek.  Song.  <?a.lb 


.  180 '0—118  0, 

.  174 '0-186/0  72/0— 74'0 

.  174'0— IRS'O 75/0— 79'0 

ti90/0...  ]72'0-190'0; 71 'O— 74/0 

tl98/6,..-  160/u— 171/6: 51'9— 52'9 

■.       303/4  \  ...  117,'0— 12n'0 

303/4'  I     Controlled     ...    96/0—108/0 

303/4  252/0        ...    98'0— llO'O 

303/4  I  !..  108/0—114/0 

"f'O  I    Cont«>lled    1 66/0-68/0 

T145/0  r        TAA'o        ! — 

+145/0  1         "*'^        1 53/0-«4/0 

....    6.544960 5.463,566 19,777.254 

....    6.64',R80 6366.991; 17.272-000 

....    6,840.000 6,237.000 6.306-000 

7o/C: 36/0i 10/3 

80/0 57/9' 12/6—14/0 

84/Oi 64/9i 18/0 

174.190' 175,261 720.360 

76.581J 75,101 141,410 

141,10' 46,76(1 340.250 

671,000 666,000 484-000 

.  1R5/0— 185'0  ...  145/0—155/0; 80/0-93/0 

-125/0—130/0 65/9! 41/6 

-.121-260.481 109-012.636:...    123,230.277 

....  94-378-017 73,382.736  .-    155,447-972 

....  11.783,351 5-269.059 26-561,765 

-    230,575.000: 150,570,000 78,292,000 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  JVo  traffic  alatemants  art  now  published  by  the  Home  Railicays.  On  A.^*st  g, 
1914.  '^*  Oovemment  assumed  control  of  the  railwai/s  of  Great  Britain  under  warranty 
reneutable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871-  "^^  frith 
railways^  similarly^  were  taken  over  as  from  January  i,  1917, 


INDIAN. 


Week  or 
Month. 


Assam  Bengal 
Baisi  Light  ... 
Bengal  &N.W. 
Beng.  Dooai^ 
Beng.  Nagpur 
Bomb.  Barodai 

Burma  

Del  Cm.  Kalk. 
East  Indian  ...i 
Gt  Ii.dian  Pen.: 
Madras  &  S.M.: 
Nizam's  Guar.: 
Rob.  &  Kumn., 
South  Indian 
South    Punjab, 

colonial! 


....  l,Ui., 


_ ....  1/4 

Ceylon,  Pek.  Song.  Ord.  Ib.l 1/lj 1/4 

CommonOongoo    lb., 1/lnom. 1/4 

•oeoa— In  Bond  Mar.  31  cwt.l 1,002,000: 902,000 

-  aieoads,  good  to  fine  cwtV...  128/0—132/0! 85/0 


Old. 

81<1. 

5i(i. 

....   309,000 
.  52/6-66/0 


*  Estimated. 


t  Oontrolled. 


}  Decontrolled :  Price  Ex.  Factor?. 


VIL-RAILWAY  REVENOB  STATEMENTS. 


Mar. 
Mar. 
:ilar. 
Mar. 
Uar. 
-\pr. 
Mar. 
Apr. 
Apr. 
Apr. 
tltir. 
Mar. 
Mar. 
Mar. 
Dec. 


13 
20 
20 
20 
13 
10 
6 
171 
17 
10 
20 
20 
13 
20, 


Miles 
Open. 

993 

118 
2.065 

168 
2.695 
2,871  i 
1.342  ! 

239  I 
2,771  , 
3,121J! 
3,152 

900 

576 
l,862i 

716 


Gross 
Receipts. 


4-  or  —  on 
Year  Ago. 


No. 

Wks 


Aggregate 
Receipt*. 


+  or  —  o" 
Tear  Ago 


E2,02,347  - 

33.200  + 
4.35.610  - 

26.201  + 
12.41.000- 
20.40.000  4- 

6.42.646  + 
97.200,+ 
28.35-000  + 
40,07.1001 - 
U.10.000:- 
3-23.003!  + 
111,744'  + 
6.97  564!  — 
8,51.780i  + 


19.095  24 

13,800  51 

6i,841  25 

707  25 

5,57.000  SO 

2,05-000     2 

41,812  49 

19-739     3 

1.12,000!     3  ; 

3,72.9001     1 

1,43.788!  25 

48665  25 

11.435!  24 

,l3,4i61  51  1 

63,964  Sm 


63.14.972  + 
•'  16.03.400  + 
1.17.11.91'  - 

10.29.173  + 
6,12.83-265  + 

28.45.0aa  - 

2,72  55,512  4- 

2.63-014  + 

7092,000  + 

4^.07,100  + 
2,80.51-286  + 

73.75-821  + 

24.08.798  + 
3.84-31.832  + 

22,60.025  — 


9-44  531 
5,72200 
4-16-001 
1,30948 

37.60.579 
2.24000 

28-85456 

48,176 

3,52.000 

3,57.100 

1517  493 

1058448 
1,40,342 

40-49.304 
9,661 


Can.  Northern' Apr. 
Can.  Pacific  ...|.^pr. 
Grand  TrunklApr. 
Maahonaland  Dec. 
Mid.  W.  Aust.'Fob. 
NewCapeCent..Mar. 
Rhodesia  Rl.rs.  Dec. 
Temiscouata...rJCt. 
W.  Pass.&Yuk 


Period 


OroBP     i    +  or  — 

»U657,go6  +2,493,000 


Net 


Canadian  Paclflo  Feb. 

ii_„.i.T,_,  V      2mM.  to  ^    feb.|  27,472,000 +3.386,'o66        

urandTnmk Feb.  «857,700|+ £117.700  Dr.£I02,6001-     fi38,800 

imoi.Uo       Peb.l  1,896,200+    251,600  Dr.2e9,600;—       58,800 


J-  or  — 

♦714,000-    1287,000 
1.300,000  -  1,235,000 


14: 
14 
14 


27' 


FOREIGN. 


9,704 
13,388 

3,616 
810 
277 
205 

1,397 

122 


Argentine 

Arg.  N.  E^t  ..  Apr. 
Arg.  Transand.  Apr. 
B.  A.  &  Pacific,  Apr. 
B.A.Gt.  South  .4pr. 

Do.  |.Apr, 

B.  A.  Westem'Apr 

Do.  :Apr. 

B.  A.  Central  |  Feb. 
Cent.    Argent.:  Apr. 

Do.  Apr. 

Cord.  Central  lApr. 
Bntre  Bios    ...  Apr. 

Brazilian. 
BrazJlQt.S<5ath  Peb. 
Brazil  Railway  Dec. 
Gt.   W.   Brazil  Apr. 
Leopoldina  ...  Apr. 

Mogyana  Dec. 

Paulista    'Dec. 

San  Paaio     ...l.Vpr. 
Sorocabana  ...  Dec. 
S.of  BahiaS.W.Mar. 
Chilean  and 
Peruvian. 
Antofagasta...  .Apr. 

Arauco reb. 

Nitrate(2wks.).Apr. 
Peruvian  Corp.  Mar. 

Taltal    jMsr. 

Cuban.       I 
Cuban  Central  Apr, 
Havana   Cent.,. Apr. 
U.  of  Havana  Apr. 
W.  of  Havana, Apr. 

Uruguayan- 

Cent.  DruguaviApr. 

„     (E.  Ext.)  Apr. 

„     (N.  Bit.lApr. 

„  (W.Ext.l  Apr. 
Mid.  Uruguay, Mar. 
N.W.  Uruguay  ilar. 
Crug.  Northn.:Mar. 
Miscellaneous 
AlcoVife  Gandiaj  Apr. 

Bilbao    ilar. 

Bolivar i^lar. 

Colomb.  Natnl.  Har. 
Costa  Rica  ...iPob. 
Dorada.Ext....'Mar. 
Egvptian  Delta  liar. 
Qt."  S.  of  Spain  Apr. 
La  Ouaira&Ca.  Mar 
Ottoman  Ry...  Apr. 
ParaguayCent.'  Apr. 
Puerto  Cabello,  ilar. 

Salvador   ;Apr. 

Santa  Fc  Prov.! 

French  Rys.  Feb. 
S'm'na&S'ti'go  Vlar. 
Zafra  &  Haelva  Mar. 


18' 


17 

17 ; 

17 
17 

I 

10 

10' 
10 
10 


17 


10 

10; 


17 


TRAMS. 


Anglo-Argent.  lApr. 
Auckland  Elec.  -lune 
Bombay  Elec. -Ian. 
Brazilian  Trac.  eb. 
Brisbane  Elec.  ''lar. 
arit.  Columbia  I-Ul. 
B.  A.  Lacroze  Mar. 

Calcutta    Apr. 

Cape  Electric'  Feb. 
Cartb.  &  Herr.  Mar. 
Chatbam&Dist  Apr. 
Havana  Elect.: -J  uly 
Isle  of  ThaneiApr. 
Kalgoorlie  ...!l>ec, 
Lanarkshire  ...[.\pr. 
Lima  Light  ...  Jan. 
London  CO. ...  I  Apr. 
Madras  {2wk3.)  Apr. 
Manila  Electric, Feb. 
Pemambuco. . . !  Apr. 
Provincial  ...'.Apr. 
Rangoon  Elec.,  Mar. 
Shanghai  Elec.,  Mar. 
SingaporeElec.  Feb. 
U.of  Montevid.!  Uar. 


10 
30 


J1.060- 

3,635, 

£230. 

75, 

12, 

3, 

104 

»30, 


,723  + 
,000  + 
,300,- 
.580  + 
.145  + 
,387  - 
.442  + 
:,562  + 


110-674; 

767,000' 

29,320 

22.121 

1,034 

206 

15,099 

2,164:  lOm 

—  ,   8"! 


16 
IS  ! 
15 
3"> 

8"! 

13 

3-", 


14.817,423  +  2,086.924 

50,213.000  +  7,9  7. 000 

3-712,051  +      313  032 

221.831  +        83-900 

84.948  +       11,806 

42.1^6  +         5.172 


304,661  + 
»968.676,+ 


22.504 
31,021 


752 

3,636  :^ 
3,792  J 
Net  :£ 
1,882  I J 
Net      £ 

190  j. 
3,305  if 
Net  £ 
1,205  If 

811 


I 


10.100- 

4-165'- 

170.000i  + 

217.000:  + 

65.0001  + 

104,000  + 

35.000  + 
45.205;  + 

222,000!  + 

88.0001  + 
60.300! + 
26.300! .,. 


110 

3,630 

1,010 

1,831 

1,180 

766 

153* 

1,003 

52 


M  50,750!  + 
M4,859-000  - 
£  26-400  + 
£  56,688  + 
M  1,561.000  - 
M  2,660.000  — 
£  3a,  391!  + 
M  1,749,000  - 
M      57  000  - 


2,000  41 

3751  41  , 

36,000  41 

77,000'  41  ; 

29-000  41 

32-000  41 

19.000  41 

6,985  8"i, 

76,300,  42 

6i,300l  42 

12.100:  41 

2,300  41 

11,650'   2m' 

141.271  12'n 

9.10J    15 

23.195    15 

956,49J  12™' 

906,033  12"i 

11,240    16 

246,168  12m 

2,000    3m 


473,300,+ 

127.416  - 
6.055.000  + 
7.345.000  + 
2,53. .000  + 
4-03i,000  + 
1,354,000  + 

360,905  + 
7,434,000  + 
2,367,100  + 
2,406.300  + 

983,0  )J  + 

109,500  +       23,311 
57-772.000  +  7,619J!4 

389,200  +   92.90L. 

791,157  +  351.120* 
22,267,000  —  2,474,651 
32.479,000  —  1,225.892 

713605  +  247.631 
21,953,000  +  .876,6 

238,000i+    9.0 


oAi  £   14.5UU  + 

cqo  £   41.740,+ 

1 140  S  1,282,690  + 

^'11^   ,£   37-710  + 


362  f 

70  f 

681  1* 

155  :* 


273 
311 
185 
211 
319 
113 
73 


33  jf  • 
16  f 

136  f 

86  f 

189  ^ 

70  f 

559}  |„ 

104  P«- 

221  f 

379  if 

266  f 

34  f 
100  ,* 

1.181  f 

80  f 

112  * 


41.129  + 
14.451,  + 
93,470  + 
16.937  + 

25,859  + 
7,2411- 

4,220  + 
3,184  + 
20,638  — , 
6,063i  — 
2,447  + 

10,000  + 

5.734  + 

16.045  - 

16.636  + 

30.440  + 

12.000  + 

13.219  + 

104,355  - 

14,630  + 

7,836 

3.810  - 

7,000  + 

5.927  + 

118.806  - 
13.2t'0  + 
13,522  + 


17,230  15 

4500  2"' 

24,956  14 

206,a90  gm 

28,272,  9m 

4.928  42 

2.(165  42 

10,240  42 

5.661  42 

1.240  41  , 

33  41  I 
233  41 
477,  41  I 
411  9"' 
605  9™ 

34  9™ 

2,000  16 

2,945  3'" 

1,237  9™ 

5,776  3"" 

7,926  8-" 

4.500'  3m 

13,213  52 

10.087  15  ! 

4,700  3m 

1.430  41 

1,600  5'" 

1,138  42 

17,36:1  2'" 

5,a61  3™ 

3,674  3m 


817,630  + 

29.000  + 

281.049  + 

10,684,994  + 

208,330  + 


398.84l_ . 

6.500 

163-208 

1,635.451 

67.4'"" 


1,105,230  +  220.1 

473.626+  90,4 

2,829.677+  435,« 
437.711  + 


37.7 
30,3 
2,4 
5J 
20,0 
ii 
3,C 


930,035  + 
253,155;  + 
162,442  - 
115,000:  + 
177,653  + 

60,687  + 

21,978  + 

183,900  + 

11,017  + 

87,987  — 

47,396  + 
203,876  + 

35,600  t 

406,543  + 

1,140.141- 

43,200- 

198,350  + 
17,500  +       .r-a 
i85.222|+       «.* 

303,600  -• 
36.880  +       ,s 
40,596  +       l" 


26,8 
15.H 
4U 


B      81,304  +       21.114 


400 

27  — 

39  R.  7.79,874  + 
378JM  9,381,000  + 

40!  e  45.460  + 
334    t     828.709  + 

--    "       55.000  + 


IB 
10, 

1 

28! 


61  i 
351' B 
42»£ 

9  f 
15  £ 
86    » 

20if 
201  f 
28if 
85  f 
141!  £ 
151  R» 
66  » 
59  £ 
21»£ 
26   S 


92.740  + 
26.789  + 
3.493  + 
1-695  + 
794.768  + 
917  + 
2.660 
4.280  + 
68-659  + 
81-337  - 
65,615  + 
278.243  + 
7.096  + 
390  + 
M  -  8-698  + 
26!H^*145,644  + 
26i  I  22,322  + 
90i£       45,016i  + 


1,45,823 

1,409,000 

6,080 

161,220 

7,630 

16,946 

334 

1.093 

277 

100,679 

356 


15  1 

52 

im 

2m 

3m 

7m; 

9mj 

16 

8'"! 

3"" 

14 
7m 

29  ', 
!12m: 
409    14 


1,095,163  + 
282.6021- 


13.329 

1,327 
25,586 
66,567 

],64; 
,1,037 

l,i65 
21,644 
;6.833 

3,946 


l"i, 

3 

14 
2  m 
16 
28 
3'" 
3m; 

9 
5m 


19,036,000 

131,860 

6.060.625 

463-687 

13.49379 

214.860 

12.249 

20.663 

6>U6,661 

16,7231 

'     33.052 

55,796 

240,803' 
327,303 
856.581 
123.047 
81,363 
23.832 
415394 
188.133 
222,724 


+  2,54! 

+ 

+ 
+ 
+ 
+ 
+ 
+ 
+ 
+ 


_3.763 

8,133 

100.441 

113.319 

38-630 

14-495 

3-78/ 

63^IJ 
43'§^ 
31333 
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THE  BUDGET  ESTIMATES 

suggest  care  in  the  disposal  of  Surplus 
Funds. 

This  Bank  receives  Deposits  for  Fixed 
Periods  at  rates  which,  in  view  of  the 
present  high  Bank  Rate,  aie  very 
attractive. 

Interest  credited  and  withdrawable 
whenever  required. 


CONTINENTAL  GUARANTY 
CORPORATION 

King's  House,  King  Street, 
London. 

HEAD    OFFICE  I 

Continental  Guaranty  Building, 

248  Madison  Avenue, 

New  York  City. 


tatifit 


LONDON,    SATUEDAY,   APRIL  24,    1920. 


THE   BUDGET. 

The  speech  of  the  Chancellor  of  the  Exchequer  on 
Monday,  when  introducing  his  Budget  for  next  year, 
is  one  of  the  most  audacious  things  it  has  been  our 
fortune  to  meet  with  in  the  course  of  our  lives.  He 
represented  to  Parliament  that  he  was  then  proposing 
a  plan  by  which  the  enormous  debt  of  this  countiy  is 
to  be  paid  off  in  about  twenty  years;  and  he  did  not 
<iven  condescend  to  tell  his  hearers  how  the  money  to 
do  this  extraordinary  thing  was  to  be  raised,  or  even 
whether  there  is  the  shadow  of  a  probability  that  it  will 
be  raised — or,  indeed,  can  be  raised.  It  is  a  fiction 
from  beginning  to  end,  and  it  cannot  be  carried  out. 
The  income  for  the  coming  year  he  estimated  at  1,418| 
millions  steHing,  but  he  entertains  such  consummate 
contempt  for  his  hearers  that  ho  does  not  condescend 
to  explain  where  the  money  is  to  come  from,  or  how 
it  is  to  be  paid  over.  We  have  l>een  free  from  war  for, 
let  us  say,  a  year  and  a  lialf,  and  we  have  borrowctl 
during  that  time  an  alarmingly  large  amount  of  money. 
We  owe,  according  to  the  Chancellor  of  the  Exchequer, 
for  funds  raised  to  enable  us  to  cairy  on  the  War 
against  Germany,  very  nearly  8,000  millions;  and  we 
owe,  in  addition,  very  large  sums  which  we  have  lent 
to  our  Dominions  and  to  our  .\llies.  In  addition  to 
all  this,  we  have  borrowed  very  large  sums  for  all 
sorts  of  purposes,  so  that  at  tlie  present  time  it  is 
prooable  that  if  the  loans  raised  by  us  for  caiTying  on 
the  War  ourselves,  for  enabling  our  Dominions  and 
Allies  also  to  carry  on  the  War  for  various  other  pur- 
poses, were  all  added  together,  they  would  amount  to 


jiixibably  1'2,000  miUions.  And  yet  the  Chancellor 
of  the  iSxchequer  has  the  audacity  to  tell  the  House 
of  Commons,  and  through  the  House  of  Commons  the 
nation,  that  we  are  in  the  coming  financial  year  about 
to  pay  off  234  millions.  Nay,  more,  he  goes  so  far  as 
to  assure  us  that  in  about  twenty  years  the  whole 
debt  will  be  paid  off,  although  he  knows  as  well  as  we 
know,  or  you  know,  readers,  that  we  have  not  got  the 
money,  and  that  it  is  impossible  that  we  can  pay  it  off, 
except  by  bon-owing  from  the  people  of  England,  so 
that  what  he  proposes  is  not  in  the  least  to  pay  off 
the  debt,  but  to  boi-row  immense  sums  here  at  home ; 
and  from  such  lx>rrowing  to  pay  off  over  230  millions 
in  the  coming  ^ear  with  whatever  may  follow  in  suc- 
ceeding years.  It  is  a  deception  of  the  people.  It 
is  encouraging  the  ignorant  to  believe  that  we  are 
rich  enough  to  pay  our  debts  in  a  few  years,  whereas 
everylxxly  knows  tliat  we  can  got  rid  of  these  debts  to 
foreigners  only  by  incurring  corresponding  debts  from 
our  own  people.  In  plain  language,  what  the  Chan- 
cellor of  the  Exchequer  asks  Parliament  to  do  is  to 
give  him  authority  to  boiTOw  at  home  during  the  next 
ten  or  twenty  years,  or  whatever  time  it  may  take, 
such  immense  sums  as  will  free  us  from  liability 
to  pay  those  immense  sums  to  foreigners.  We  owe 
the  money.  That  cannot  be  disputed.  And  the  way 
in  which  the  pound  sterling,  as  well  as  the  franc  and 
the  lira,  have  fallen  brings  clearly  befoi-e  us  the  diffi- 
culty we  ai^  in  so  long  as  we  owe  these  immense  sums 
to  foreigners.  Therefore  the.  incompetent  Government 
that  is  raining  us  proposes  to  bovvow  at  home  and  to 
pay  the  foreigner. 

If  the  public  is  willing  to  lend  it  may  be  better  than 
to  continue  in  a  position  in  which  our  credit  can  be 
played  with  by  every  foreign  creditor.  But  to  talk,  of 
the  proposal  of  the  Chancellor  of  the  Exchequer  as 
a  repayment  of  debt  is  to  impose  upon  the  ignorant 
public,  and  to  ask  it  to  believe  that  we  are  alxjut  to 
repay,  when  in  reality  we  are  only  borrowing  at  home 
for  the  i>urpose  of  getting  free. from  foreigners  who  do 
not  believe  in  our  ability  to  pay,  and  who  in  their  eager- 
ness to  get  paid  are  every  now  and  then  running  down 
the  value  of  the  pound  sterling  throughout  Europe.  The 
speech  is  one  of  the  most  daring  attempts  to  mislead 
the  public  that  we  have  met  with  for  a  long  time,  and 
if  it  is  acted  upon  it  will  simply  bring  the  counti-y  into 
greater  and  greater  difficulties.  We  are  glad  to  be 
able  to  say  that  the  credit  of  the  country  is  being  main- 
tained at  home  better  than  most  of  us  hitherto  dared  to 
expect.  But  that  credit  has  been  maintained  because 
it  has  been  plain  to  thoughtful  persons  that  there  are 
various  ways  of  raising  the  funds  necessary  to  get  rid 
of  the  debt,  and  it  has  been  hoped  that,  incompetent 
as  our  Government  is,  it  will  at  least  be  forced  to 
raise  the  money  in  such  a  way  as  would  save  us  from 
the  worst  consequences.  If  the  present  Government 
is  allowed  to  remain  in  office,  it  is  quite  clear  that 
it  is  incapable  of  dealing  properly  with  the  debt;  and, 
consequently,  that  the  longer  the  present  Government 
remains  in  office  the  more  serious  will  our  difficulties 
become.  It  is  quite  possible,  of  course,  that  the 
country  m'ay  lend  300  or  400  millions  each  year  until 
foreigners  are  paid  off,  and  the  whole  debt  becomes 
due  to  residents  at  home.  That  will  be  an  advantage. 
The  British  people  will  not  get  frightened  in  regard 
to  the  credit  of  their  own  country;  and  they  will  not, 
therefore,  lower  the  value  of  the  pound,  or  lose  faith  in 
their  ability  to  maintain  their  credit,  .^t  the  worst  they 
can  deal  by  Act  of  Parliament  with  their  creditors.  But 
the  real  way  to  recover  our  standing  in  the  world  is  verj^ 
different  from  that  adumbrated  by  Mr.  Chamberlain. 
We  can  pay  our  debts.  In  this  .Journal  we  have 
])ointed  out  frequentlv  several  ways  in  which  the  debt 
could  Ix!  paid  off.  We  content  ourselves  at  present 
with  reminding  our  readers  that  there  are  two  great  in- 
comes nominally  owned  by  the  Church  of  England  and 
the  Church  of  Scotland ;  that  these  two  incomes  are 
held  by  the  two  Churches  merely  on  trust  from  the 
nation ;  that  we  have  a  perfect  right  to  take  up  those 
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great  'incomes  and  to  use  them  in  paying  off  our  debts  ; 
and  that  if  we  do  so  we  are  simply  caUing  upon  those 
persons  who  attend  the  services  of  the  Oliurches  of 
England  and  Scotland — the  persons,   that  is  to  say, 
who  ought  to  pay  the  clergymen  who  minister  to  them 
— to  do  what  it  is  their  duty  to  do,  namely,  to  fcom- 
pensate  the  clergy  for  the  services  rendered ;  and  that 
our  clear  duty  is  to  sell  that  great  property  and  to 
deliver  ourselves  from  debt  without  a  moment's  delay. 
The  point  to  be  never  forgotten  is  that  the  whole  land 
of  this  country  belongs  to  the  people  of  the  counti7-; 
that  it  was  seized  in  the  past  by  victorious  conquerors ; 
that  the  owners  of  much  of  the  land  were  expelled  from 
their  territories ;  and  that  some  of  the  land  was  given 
to  the  Churches,  while  other  land  was  given  to  pro- 
vide adventurers  who  enabled  the  conquerors  to  bring 
the  United  Kingdom   under  their  heels.       How  the 
Church  of  England  and  the  Church  of  Scotland  got 
possession  of  the  lands  does  not  really  matter  to  us 
one  iota.     Those  lands  must  have  been  granted  to  thy 
Churches  by  individuals  who.  conscious  of  the  wicked 
manner  in  which  they  had  lived,  desired  to  buy  safety 
from  Heaven  by  gi-anting  lands  they  had  pilfered  to 
the  Churches.     Thei-e  is  nothing  sacred  in  the  owner- 
ship of  these  lands.     The  persons  who  granted  the 
lands  probably  had  no  real  right  to  the  lands.  Whether 
tliey  had  or  not,  they  were  unscnipulous  adventurers 
and  plunderers,  and  grants  made  by  them  hundreds  or 
thousands  of  years  ago  have  no  sanctity  and  are  not 
binding.     The  lands  now  can  be  taken  up,  and  can 
be  used  for  the  payment  of  the  National  Debt.     We 
were  drawn  into  war  by  the  ambition  of  Germany  to 
practically  make  herself  mistress  of  Europe  and  Asia. 
We  resisted,  and,  luckily,  we  have  succeeded  in  our 
resistance.     The  cost  of  the  War  has  proved  infinitely 
greater  than  any  of  us  expected  it  to  be,  so  much  so, 
indeed,  that  the  Governments  that  existed  before  the 
War  thought  so  little  of  the  probable  cost  of  what 
Germany  was  intending  that  they  took  no  reasonable 
steps  to  prepare  themselves  for  the  conflict.     We  find 
now  that  the  cost  of  defending  ourselves  was  infinitely 
greater  than  anybody   in   Europe  anticipated.     That 
being  so,  we  are  perfectly  justified  in  taking  over  all 
those  Church  lands  and  selling  them  for  the  best  price 
we  can  obtain  for  the  purpose  of  freeing  the  popula- 
tion from  a  charge  which  ought  not  to  fall  upon  the 
people.      If  anybody  is  really  responsible  for  the  con- 
dition of  things  in  which  we  find  ourselves  now,  it  is 
the  Tory  party   and  the  Liberal   party.     They  were 
urged  as  strongly  as  men  could  urge  them  to  prepare 
for  the  War  which  Germany  was  making  ready  for. 
They  refused  to  prepare.     And  it  would  be  quite  just 
and   quite  reasonable    to    hold    the    principal  leaders 
responsible  for  what  has  happened,   and  make  them 
pay  a  large  part  of  the  debt.     But  'putting  aside  the 
responsibility  of  the  leaders  of  the  two  gi-eat  parties, 
it  is  perfectly  clear  that  the  Church  lands  belong  to 
the  people;  that  they  were  seized  by  unscrupulous  con- 
querors in  the  distant  past,   and  that  they  are  now 
used  to  maintain  churches  which  only  a  small  portion 
of  the  population  believe   in.     Therefore  it  is   quite 
right  that,  as  the  members  of  other  Churches  have  to 
support  their  clergymen,  so  the  m. embers  of  the  Church 
of  England  and  of  the  Church  of  Scotland  should  be 
made  to  support  their  clergymen,   while    the    lands 
should  be  taken  by  the  nation  and  used  for  the  paying 
off  of  a  debt  which  cannot  be  redeemed  except  at  such 
a  cost  as  will  sink  us  seriously  in  the  future.     Even 
now  the  debt  acknowledged  by  the  Chancellor  of  the 
Exchequer  amounts  to  very  nearly  8,000  millions  ster- 
ling.    In  addition ,  there  is  a  large  debt  which  we  have 
made  ourselves  responsible  for  by  borrowing  it  and 
lending  it  to  our  Dominions  and  to  our  Allies;  and, 
therefore,   there  is  probably  a  total  debt  due  to  the 
War  of,    in   round  figures,    10,000   millions   sterling. 
Over  and  above  all  this  we  have  pledged  our  credit  as  a 
nation  to  carry  out  all  sorts  of  reforms ;  to  plant  men 
upon  the  land ;  to  provide  wholesome  houses  for  the 
working  classes ;  to  get  rid  of  preventable  disease ;  and 


to  generally  do  everything  in  our  power  to  increase  the 
health,  the  comfort,  and  the  prosperity  of  the  whol& 
population.  These  things  will  cost  a  great  deal  of 
money. 

The  funds  that  are  wasted  upon  idle  Churchmen 
would  enable  us  to  do  a  most  excellent  work;  and,  in-    , 
stead  of  taking  advantage  of  the  conditions  of  things  in' 
which  we  find  ourselves,  .we  are  asked  to  engage  in 
a  kind  of  playing  with  the  national  jyedit  which  must 
prove  ruinous.     We  cannot  as  things  stand  pay  off  the 
immense  debt  we  have  incurred  except  by  loading  the- 
whole  tax-paying  population  intolerably;  and,  there- 
fore, the  plan  sketched  out  on  Monday  is  simply  a 
plan  to  take  up  so  much  of  the  capital  of  the  country 
as  will  make  it  difficult  for  the  nation  to  recover  its- 
old  prosperity  for  the  sake  of  redeeming  our  credit  in 
the  United  States,  and  showing  that,  when  everything 
is  said,  we  can  pay  our  debts.     Yes,  we  can  take  pos- 
session of  the  capital  that  now  is  employed  in  promot- 
ing the  welfare  of  the  people,  and  therefore  we  can 
beggar  ourselves  if  the  gentlemen  who  now  mismanage- 
our  public  affairs  are  allowed  to  tril^e  with  our  credit. 
If  any  of  our  readers  labour  under  the  mistake  that 
we  have  condemned  the  speech  of  the  Chancellor  of 
the   Exchequer  too  gravely,    we   would   ask   them   to 
consider  what  the  Chancellor's  proposals  really  amount 
to.     We  have  a  debt  which,   if  we  include  all  our 
boiTOwings  during  the  War  and  since,  cost  an  annual 
sum  of  not  much  less  than  500  millions  at  the  present 
time..    We  do  not  suppose  that  any  reader  of  The 
Statist  believes  that  the  large  debt  we  lent  to  Eussia 
is  being  paid  for  by  Russia  at  the  present  time.     That 
a  time  may  come  when  Russia  will  undertake  to  repay 
both  interest  and  capital  we  do  not  take  upon  ourselve- 
to  deny.     But  at  the  present  time  Russia  pays  neithei- 
interest  ijor  capital,  and  beyond  question,  furthermore, 
we  have  incurred  an  enormous  debt  for  pensions  of  alf 
kinds,   both  to  soldiers   and  to  sailors,    and  to  their 
widows  and  children.     In  addition,  we  have  imposed 
upon  the  local  authorities  an  immense  charge  for  pro- 
viding the  public   with   wholesome  houses;   and,   in 
addition  to  all  that,  we  have  pledged  ourselves  to  place 
large  numbers  of  men  upon  the  land,   and  generally 
to  raise  the  condition  of  the  people  in  every  direction. 
We  think,  therefore,  that  few  readers  will  dispute  that 
the  present  charge  of  the  debt  cannot  be  much  less 
than  500  millions  sterling  per  annum.,  and  probably  is 
considerably  more/-    In  addition  to  this  we  have  pledged 
ourselves  to  immense  expenditure  for  roads,   for  all 
sorts  of  improvements,  for  maintaining  a  great  Navy, 
and  so  on.     And  while  we  have  thus  an  annual  charge 
for  debt  of  at  least  500  millions  a  year,  we  are  borrow- 
ing on  an  immense  scale  even  since  the  War  ended 
for  all  sorts  of  unnecessary  puiposes.     .\nd  yet  tlie 
Chancellor  of  the  Exchequer  has  the  coolness  to  tell 
us  that  he  is  proposing  to  pay  off  the  debt.     He  is 
doing  nothing  of  the  kind.     He  is  asking  the  wealthy 
amongst  ourselves  to  lend  him  further  large  sums  for 
the  purpose  of  paying  such  creditors  as  do  not  trust 
us  i-esident  abroad.     What  he  proposes  really  is  to 
transfer  the  whole  burden  of  the  debt  from  outsiders 
to  the  people  at  home,  and  to  dangle  before  the  eyes 
of  the  people  at  home  a  sum  of  200  or  300  millions  a 
year,  which,  if  anybody  is  credulous  enough  to  Believe 
him,  will  be  set  aside  to  cover  the  interest  for  those 
who  may  lend  money  to  him.     That  is  the  sum  and 
substance  of  the  speech,  and  if  the  public  allows  this 
thing  to  be  carried  through  they  are  simply  preparing 
for  themselves  not  only  a  great  disappointment,  but  a 
serious  financial  condition  of  things  before  very  long. 


THE  ANGLO-FRENCH  UNDERSTANDING 

It  looks  as  if  Mi-.  Lloyd  George  were  intent  upon 
breaking  up  our  understanding  with  France,  which  so 
completely  secured  to  us  our  victory  in  the  late  War. 
Of  the  many  services  rendered  by  the  late  King 
Edward,  perhaps  the  greatest  was  his  success  in  bring- 
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ing  about  a  thorough  understanding  with  France.     We 
do  not  forget  the  importance  of  the  work  he  did  in 
reconciling  this  conntrv  with  Russia.     But,  neverthe- 
less, we  venture  to  think  that  in  bringing  about  a  good 
relationship  with  France  he  not  only  made  sure  our 
Yictor\-   over  Germany,  but  he  conferred  the  greatest 
of  all  his  services  upon  the  countiy.     It  looks  now, 
if  we  can  trust  the  information  that  reaches  us  ii-om 
San  Eemo,   as  if  Mr.    Lloyd  George   is  intent   upon 
breaking  with  France,   and  substituting  Italy  as  our 
principal  Ally.     We  have  no  desire  to  say  anything 
that  in   any  way    would   seem   to  imply  that  we   do 
not  highly  value  our  understanding  with  Italy.     But 
it  would  be  absurd  to   maintain,   at  the  same    time 
that  Italy  has  the  power  and  the  influence  in  the  wo'-h! 
which  is  possessetl  by  France.     As  long  as  France  and 
England  seemed  to  be  separated  .by  an  ungovernable 
feeling  of  hostility  we  were  more  or  less  qt  the  mercy 
of  Germany.        Had  the  Germans   really  understood 
their  interests,   they    would    have  exerted  tliemselves 
to  the  utmost  to  have  prevented  the  making  up  of  the 
two  countries;    they  would,    indeed,    have    sacrificed 
much  to  retain  .the   old  relationsliip    with    England. 
Happily  for  us,   they  did  not  believe  that  a  real  con 
eiliation  between  the  two  countries  was  possible,  and 
thus  King  Edward  was  able  to  carry  out  a  policy  whicli 
not  only  secured  to  us  the  victory  in  the  Great  War, 
but  has  placed  us  in    a  position  which,   if  we    have 
common-sense  enough  to  guide  us  properly,  will  make 
it  impossible  that  Germany  can  again  affect  to  dictate 
terms  to  the  whole  of  Europe.     There  is,  of  course, 
no  reason  why   we  should  maintain  a  hostile  feeling 
towards  Gennany.     If  the  militarists  lose  power,  and 
a  wise  policy  is  adopted  by  GeiTnany,  there  is  no  reason 
that  we  can  see  why  we  should  not  cultivate  a  really 
friendly  understanding  with  Germany.      But  whatever 
our  relations  with  Gennany  may  be,  it  is  of  the  first 
importance  that  the  friendship  of   France  should  be 
maintained,     for    friendship    between    England     and 
Prance  makes  it  possible  to  maintain  peace  in  Europe; 
whereas  dissension  between  the  two  countries  would 
give  opport.unities  to  ill-wishers  of  this  country  which 
it  is  in  the  highest  degree  desirable  should  not  be  con- 
-ferred  upon  them.     Just  now  there  are  many  persons 
who  think   that  France   has  outlived  her  great  days 
and  that,   though  she  may  continue  to  flourish,  she 
never  will   be  able  to  play   a  leading  part  upon  the 
Continent.     He  would  be  a  very  vain,    as  well  as  a 
very  stupid,  man  who  would  pretend  to  be  able  to  fore 
see  what   part  will  be  played  by   any  nation  in   the 
future.     But  we  fail  to  see  any  reason  why*  France 
should  not  again  become,  if  not  the  first,  at  least  one 
of  the  first,  nations  in  Europe.      She  has,  when  eveiy- 
thing  is  said,  the  most  unquestionable  superiority   as 
a  military  nation.     There  have  been  times,'  of  course, 
vi'hen,   owing  to  accidents,  she  failed  to  keep  up  her 
great  reputation.     But  in  spite  of  occasional  failures 
she  has  always  proved  that,    taking  her  altogether, 
she  is  the  first  military  nation  in  Europe.     Just  now 
there  is  an  unwillingness  on  the  part  of  the  mothers 
of  France  to  give  birth  to  great  numbers  of  children. 
That  may  continue  to  be  the  feeling  of  Frenchwomen. 
But  we  doubt  it  very  strongly.     France  is  destined  to 
play  a  great  part.     And  neither  her  women  nor  her 
men  will  lie  willing  that  she  should  be  treated  as  of  no 
account  simply  because  her  population  is  stationarj'. 
By-and-by    there  will  be  an  increase    in  the  French 
population,  and  gradually  France  will  become  one  of 
the  first  of  "the  great  nations.       Tl  is  in  the  highest 
degree  desirable  that  England  and  France  should  con- 
tinue to  be  friendly,  so  that  they  may  be  able  to  avoid 
quan-els,   and  especially  to  prevent   great  European 
wars.     Acting  together  they  ca"n  do  much  to  increase 
the  welfare  of  the  world,     .\cting  hostilely  they  can 
do  much  to  bring  Europe  rmder  the  heel  of  nations 
that  are  more  fruitful  and  more  daring. 


IRELAND. 

It  is  greatly  to  be  regretted  that  Liberal-minded  voters 
do  not  take  the  trouble  to  ascertain  for  themselves  the 
real  causes  of  the  deplorable  state  of  things  which 
exists  in  Ireland  at  the  present  time.  It  will  be  in 
the  recollection  of  our  readers  that  there  was  a  very 
strong  national  feeling  in  Ireland  to  support  England 
to  the  best  of  their  ability  in  the  War  against  Germany. 
Tliejate  Mr.  Eedmond  and  Mr.  Dillon  undertook  to 
raise  a  large  army  of  Koman  Catholics,  and  they  came 
to  London  to  urge  upon  the  War  Office  to  grant  com- 
missions to  Irish  Roman  Catholic  gentlemen,  so 
that  they  should  be  able  easily  and  quickly  to  fulfil 
their  promise.  But  the  War  Office  refused  to  grant 
the  commissions,  and  the  two  gentlemen  failed  in  their 
efforts  to  raise  an  Irish  army.  Now  to  a  great  extent 
bcjth  'Mr.  .\squith  and  Mr.  Lloyd  George  were  re- 
sponsible. The  former  was  Prime  Minister  at  the 
time,  and  the  latter,  although  he  held  a  subordinate 
position,  was  one  of  the  most  influential  men  in  the 
countr}'.  Therefore,  these  two  men  are  largely  re- 
sponsible for  all  that  has  happened  in  Ireland  since. 
But  it  is  to  be  recollected  that  Sir  Edward  Carson 
undertook  to  sli'r  up  U^lster  to  oppose  the  then  Home 
Rule  Bill,  and  that  he  was  supported  by  the  Con- 
sei-\^ative  party.  Therefore,  the  Conservative  leaders 
and  the  Liberal  leaders  are  to  a  very  large  extent 
responsible  for  the  turn  which  events  took  in  Ireland: 
and  they  must  have  known  the  dangers  they  were 
incurring,  for  Mr.  Redmond  explained  in  the  House 
of  Commons  that  he  and  Mr.  Pillon  came  over  to 
represent  the  facts  to  the  War  Office,  and  that  the 
War  Ofiice  refused  to  yield.  Practically,  thei-efore,  the 
two  great  political  parties  are  mainly  responsible  for  the 
condition  of  things  which  now  exists  in  Ireland ;  and, 
however  they  may  excuse  themselves,  they  are  expos- 
ing the  nation  to  serious  danger.  It  seems  almost 
incredible  that  at  this  time  of.  day  men  should 
•'^'liberately  foment  such  trouble  as  we  are  experienc- 
ing- in  Ireland  at  present  because  of  sheer  bigotr}-. 
Whether  either  of  the  leaders  of  the  then  Liberal 
party  were  so  enamoured  of  their  own  religious  beliefs 
1^  would  seem  we  do  not  take  upon  ourselves  to  say. 
We  have,  in  fact,  no  means  of  judging.  But  it  is  not 
a  little  discreditable  to  British  fair  play  and  British 
statesmanship  that  in  this  twentieth  centun^  troubles 
I'ke  those  with  which  we  are  confronted  in  Ireland 
at  present  were  stirred  up  bv  sheer  religious  bigotry. 
The  Belfast  men  come  of  a  stock  which  always  hn^ 
been  extremely  bigoted:  and.  therefore,  one  is  not  verv 
nuich  surprised  to  find  that  when  a  clever  man  like 
Sir  Edward  Carson  deliberately  set  himself  to  excite 
religious  hatred  he  succeeded.  But  that  the  leaders 
of  the  two  great  English  parties  should  encourage 
such  a  state  of  things,  and  should  lead  Ireland  from 
one  step  to  another  to  its  present  state  is  astounding. 
It  is  gi-eatly  to  be  feared  that  the  majority  of  voters 
at  this  side  of  St.  George's  Channel  do  not  give  anv 
yery  serious  thought  to  what  happens  in  Ireland. 
They  are  not  interested  in  politics,  except  when  thev 
think  that  the  rights  of  the  landlords  in  the  land  are 
Ml  danger.  The  great  majority  of  English  people, 
therefore,  take  matters  with  little  concern,  and  pro- 
bably until  things  become  serious  in  Ireland  refuse  to 
l-velieve  that  anvTvidy  can  bother  his  head  about  any- 
thing so  silly  as  politics.  Nobodv  cares  very  mud! 
who  is  in  office,  or  who  is  out  of  office,  here  in 
England.  The  really  rich  desire,  of  course,  to  have 
the  control  of  all  the  good  things  which  tlie  Govern- 
ment disposes  of.  But,  except  in  that  way,  it  is  much 
to  be  doubted  whether  anybody  in  England  cares  very 
much  who  is  in  office,  or  what  is  proposed.  They 
look  to  trade  for  their  great  prosperity  and  their  future 
position.  For  anything  else,  politics  may  be  an  in- 
vigorating pursuit  for  once  in  a  way.  but  it  is  not  a 
thin?  to  be  thought  much  about:  and,  especially,  it 
is  not  a  thing  to  lie  bothered  with  when  people  lose 
their  tempers.  The  final  result,  however,  is  that  we 
<ne  Ireland  in  a  position  now  in   which  it  would  he 
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exceedingly  easy  to  bi-ing  about  an  alaiming  state  of 
things  if  only  some  nation  with  a  sU'ong  fleet  could 
throw  a  force  into  that  country.  It  is  gi'eatly  to  be 
regi-etted  that  the  trades  unionists  have  not  bestirred 
ihemselves  during  the  past  couple  of  months  as  they 
ought  to  have  done.  At  the  end  of  tiie  past  year  and 
the  beginning  of  this,  the  trades  unionists  were  making 
extraordinaij  progress;  and  if  they  had  continued  to 
exert  themselves  they  would  now  ha^'e  a  very  strong 
position  in  the  countiy.  But  they  liecanie  "too  con- 
fident;  and,  to  speak  quite  frankly,  tliey  left  it  to 
women  in  too  gi-eat  a  measui-e  to  carry  on  the  move- 
mfent  which  they  had  begun  so  capably.  The  result 
is  that  we  saw  a  great  check  delivered  at  Paisley,  and 
the  check  then  suffered  has  been  aggj-avated  since. 
The  trades  unionists  are  very  powerful.  They  can 
practically  biing  the  trade  of  the  country  to  a  stand- 
still whenever  they  like.  And,  probably,  their  con- 
sciousness of  tFis  leads  them  to  look  upon  earnest 
e&ort  as  unnecessary'.  At  all  events,  it  is  quite  clear 
that,  recent  elections  have  shown  that  the  trades 
unionists  eitlier  did  not  exert  themselves  as  they  ought 
to  have  done,  or  else  they  selected  exceedingly  bad 
agents.  What  is  clear  is  that  the  trades  unionists 
have  received  a  very  serious  check;  and.  consequently, 
the  present  Gr/vernment  is  sti-onser  now  by  a  very 
considerahle  degree  than  anybody  believed  three  months 
ago.  ■  It  is  for  the  trades  unionists  to  recognise  the 
great  mistake  they  made,  and  to  throw  themselves 
heart  and  soul  into  the  working  up  of  a  great  majority. 
They  can  win  a  majority.  There  is  no  question  at 
all  about  that.  There  is  widespread  discontent 
amongst  the  clerks,  the  teacliers,  and  those  who  work 
behind  counters;  while  amongst  the  working  class 
proper  there  are  large  numbers  who  could,  if  th^y 
wished,  join  ihe  trades  unionists,  and  make  them 
stronger  from  every  point  of  view.  There  is  no 
question,  then,  that  the  trades  unionists  can  win  con- 
trol of  Parliament  if  they  exert  themselves.  But 
clearly  they  must  exert  themselves. 

There  is  a  kind  of  semi-hostility  between  the  trades 
unionists  and  the  lower  shopkeepers,  which  is  not  a 
little  puzzling.  The  small  shopkeeper  thinks  himself 
superior  to  the  trades  unionist,  and  he  actually  takes 
a  pride  in  the  victoiy  of  classes  which  look  down  upon 
him  with  absolute  scorn.  It  ought  to  be  very  e-isf 
for  the  trades  unionists  to  arouse  the  veiT  lower  grade 
of  shopkeepers,  the  clerks,  and  the  teachers;  and  yet 
they  unquestionably  are  not  making  the  progress  which 
they  ought  to  make.  It  may  be.,  as  has  been  suggested, 
that  they  have  put  forward  too  many  women  candi- 
dates, and  that  the  majority  of  men  do  not  care  to 
'be  represented  by  women.  Upon  that  point  we  hold 
no  opinion.  But  there  is  some  reason  which  during 
the  past  few  months  has  decidedly  checked  the  pro" 
gress  of  the  trades  unionists.  If  the  trades  unionists 
were  few  there  would  be  no  cause  for  surprise.  But 
it  is  a  considerable  time  since  thev  declared  openly 
tlint  the  trades  unionists  numlier  over  five  millions; 
and  if_  they  have  gone  on  increasing  since  they  ought 
to  be  in  a  position  in  wh.ich  thev  can  largelv  influence 
the  voting  of  the  House  of  Commons.  The  whole 
1-ody  that  supports  Mr.  Lloyd  George  does  not  make 
up  a  clear  half  of  the  House  of  Commons.  It  is  nearly 
''Mf,  'but  not  quite.  And  yet  this  larpe  number  of 
Conservatives,  backed  by  a  small  mmil>er  of  recalci- 
trant T  iberals.  is  able  practically  to  do  what  they 
like  with  the  laws  of  this  country.  If  any  realfv 
capable  trades  unionist  wnnt.s  to  convince  himself  of 
the  incapacity  of  life  present  Gcn'ernmenfc.  he  need  not 
go  any  farther  tlian  carefully  to  read  the  speech  of  the 
Chancellor  of  fK„  Exchequer  on  Monday  last.  It  is 
one  of  the  most  utter  failures  it  has  ever  been  our 
fortune  to  read.  We  have  a  debt,  the  ma-rnitiide  of 
which,  we  do  not  believe,  there  is  a  puWic  man  in 
iingland  who  understands  at  present.  And  vet  a 
■lominee  of  a  great  party  can  stand  up  in  (he  House 
of  Commons  and  deliver  n  flow  of  words  which  a 
mere  boy  ought  to  ]ye   ashamed  of.     He   shows    an 


almost  incredible  ignorance  of  the  present  condition 
of  this  country,  of  its  allies,  and  of  it  recent  enemies. 
And  yet  the  Press  writes  about  it  as  if  it  was  a  serious 
grave  statement  by  an  important  public  man.  If  the 
trades  unionists  want  to  exercise  a  real  control  they 
must  bestir  themselves.  Mere  talk  is  very  good  in 
its  way.  But  it  must  be  backed  up  by  real  action; 
and  if  trades  unionists  are  to  influence  either  the  l^s- 
laJion  or  the  pohtical  action  of  o\ir  Government,  they 
must  make  themselves  powerful  in  the  House  of  Com- 
mons. They  can  do  much,  it  is  true,  by  hampering 
trade.  They  can,  indeed,  even  bring  trade  to  a  partial 
standstill.  But  that  is  a  course  of  conduct  which 
cannot  very  often  be  resorted  to.  There  is  a- very  great 
public  which  has  to  be  considered  ;  and  even  tlie  ti'ades 
unionists  cannot  stop  the  trade  of  the  country  too  often 
and  too  seriously.  There  are  other  ways  in  which  a 
liinded  torce,  numbering  more  than  five  millions  of 
people,  can  make  themselves  felt,  and  we  would  urge 
our  trade  unionist  friends  to  remember  that',  and  to  be 
ip  and  doing. 


BRITISH  POTTERY  EXPORTS. 

A  MARKED  impros'ement  is  noticeable  in  the  pottery 
exports  for  March  and  the  first  quarter  of  the  year. 
The  figures  for  the  three  months  to  the  beginning  of 
April  total  732,059  cwt.,- valued  at  £1,281,508,  com- 
pared with  314,153  cwt.,  valued  at  £829,492,  in  1919. 
Though  satisfactory  the  volume  of  trade  is  still  far 
below  the  1913  level  as  regaitls  quantity,  but  far  above 
it  in  respect  of  values.  The  prospects  for  expansion 
are,  however,  excellent.  Bookings  from  foreign 
som'ces  are  heavy  and  extend  to  all  branches,  from 
the  simplest  earthenware  to  the  highest  gi'ade  porce- 
lain de  luxe.  A]\  our  ))re-War  markets  are  again  being 
supplied,  and  shipments  to  Argentina  and  France  have 
been  heavier  than  even  in  1913,  while  to  every  country, 
except  Austria  and  Germany,  exports  show  a  higher 
value  than  in  pre-War  days.  Scandinavian  and  Span- 
ish markets,  where  German  interests  once  had  a  strong 
footing  and  are  again  attempting  to  establish  them- 
selves, now  provide  an  additional  and  remunerative 
outlet  for  9UV  wares.  So'  great  has  been  the  general 
pressure  for  goods  that  in  not  a  few  cases  resident 
agents  have  been  appointed  in  the  Potteries  district  by 
liome  and  foreign  firms,  ]iarticularly  .\merican  and 
Canadian,  so  as  to  speed  up  deliveries  and  buy  up 
any  "free"  pottery  available.  As  the  United  King- 
dom is  the  only  country  at  present  producing  a  large 
export  sui'plus  of  .ceramic  goods,  th,e  eagerness  of 
foreign  buyers  can  be  readily  understood,  and  it  is 
estimated  that  the  shortage  in  foreign  markets,  caused 
by  the  nbsence  of  their  wonted  supplies  for  over  five 
years,  \\ill  provide  work  in  the  Potteries  for  a  long 
time  to  come,  apart  altogether  from  the  home  demand. 
Manufacturers  are  at  present  rather  disposed  to  give 
precedence  to  foreign  requirements,  where  the  packing 
difficulty  is  not  too  gi"eat,  since  the  export-  trade  is  to 
the  counti-y's  advantage  and  helps  to  redi-ess  unfavour- 
able exchange  movements.  This  attitude  is  in  part 
responsible  for  the  steady  advance  in  pottery  imports, 
which  for  the  first  quarter  amounted  to  £162,865, 
compared  with  £9,931  for  a  similar  period  in  1919 
and  £244,535  in  1913.  Increased  imports  are  also 
due  to  an  expansion  in  the  re-export  trade,  which, 
liowever,  has  little  chance  of  complete  revival  until 
the  various  European  potteries  are  again  producing. 
The  outlook  for  production  on  a  large  scale  on  the 
Continent  is  at  present  not  very  bright,  and  at  the 
last  Leipzig  Fair  the  number  of  pottery  firms  that  ex- 
hibited was  small.  Complaints  are  general  of  a 
shortage  of  fuel  and  raw  materials,  and  the  course  of 
exchange  prevents  Continental  ])otters  from  purchasing 
requirements  in  anvthinn;  like  adequate  quantities  from 
outside  sources.  The 'firms  that  attended  at  Leipzig 
made  a  good  display  of  wares  and  are  stated  to  have 
booked  a  fair  amount  of  foreign  business.  At  present 
buyers  from  all  countries  are  scouring  the  Continent 
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for  goods;  and  as  illustrating  the  shortage  of  ceramic 
products,  even  in  England,  it  might  be  mentioned  that 
a  leading  London  store  recently  sent  a  buyer  to  Japan 
to  pick  up  Japanese  wares,  as  home  deliveries  were 
altogether  short  of  the  demand.  Eaiiihenware  manu- 
factm-ers  are,  however,  specialising  in  various  branches 
so  as  to  secure  a  maximum  output  of  a  high  quality, 
and  though  costs  are*  not  going  to  return  to  pre-War 
standard,  the  result  of  the  new  movement,  if  carried 
out  on  an  extensive  scale,  should  be  to  provide  in- 
creased supplies  at  low  prices.  The  internal  lay-out 
of  works  is  being  improved  by  means  of '  conveyors, 
and  double  jolleys  are  being  installed.  The  automatic 
double  jigger  and  jolley  is  recognised  as  being  the 
speediest  jnachine  for  jrrakin-g  ware.  Mechanically 
filled  batteries  of  plaster  moulds  for  casting  ware  have 
come  int-o  favour,  and  ever^'where  the  tendency  is 
evident  to  use  labour-saving  appliances.  The  tech- 
nique of  decoration  is  also  much  better  understood, 
and  transfer  printers  in  Grfeat  Britain  can  now  claim 
that  their  lithographic  transfer  decorative  processes  are 
superior  to  any  of  the  importations,  on  which  we  relied 
in  the  old  days.  The  helpful  effect  of  the  numerous 
innovations  that  are  being  made  throughout  the  in- 
dustry will  eventually  be  seen  in  an  increased  export 
trade,  and  the  strong  foothold  which  British  pottery 
has  already  gained  in  foreign  markets  will  then  be 
rendered  even  more  secure. 


ECUADOR. 


THE  HARBOUR  OF  GUAYAQUIL. 

In  acknowledging  a  letter  we  have  received  on  the 
harboui-  of  Guayaquil  from  a  correspondent  on  the 
west  coast  of  South  America,  we  would  express  not 
merely  om-  indebtedness  to  this  particular  correspon- 
dent, but  our  indebtedness  to  those  who  write  fo  us 
.giving  real  information  on  various  subjects.  All  any- 
one can  hope  to  do  is  to  study  his  subject  year  after 
year  as  carefully  as  in  him  lies,  and  to  bring  to  bear 
upon  it  the  light  of  experience,  knowledge,  study  and 
travel.  A  resident  in  one  of  the  west  coast  ports,  and 
particularly  one  like  our  correspondent,  who  has  long 
been  engaged  in  business,  has  facilities  for  giving  in- 
formation regarding  the  particular  district  with  which 
he  is  really  well  acquainted  which  it  is  not  possible 
for  the  student  or  the  visitor,  who  can  only  see  part  of 
the  countries  he  writes  about,  and  can  only  hope  to 
get  partial  information  of  any  particular  district,  to 
attain. 

In  the  particular  instance  with  which  our  corre- 
spondent deals,  that  is  the  harbour  of  Guayaquil,"  our 
correspondent  deals  with  a  subject  which  is  so 
generally  well  known  that  one  was  in  no  great  danger 
of  falling  into  any  serious  error.  To  have  been  at 
Para  does  not  necessarily  ensure  one's  capacity  to  de- 
scribe the  head-waters  of  the  Amazon.  But  on  the 
harbour  of  Guayaquil  there  is  such  a  mass  of  informa- 
tion available  that  the  student  is  not  likely  to  go  very 
(far  wrong.  Our  correspondent  calls  our  attention  to 
^the  fact  that  the  City  of  Guayaquil  is  situated  on  the 
Guayas  Eiver,  34  miles  above  the  head  of  the 
Gulf.  Now  it  happens  that  one  of  the  things  we  said 
was  that  the  City  stands  on  ground  which  steadily  rises 
above  it,  and,  consequently,  the  river  has  a  rapid  fall. 
So  swift,  says  our  coirespondent,  is  the  current  of  the 
port  that  ships  have  to  lie  some  distance  apart.  Shi[)S 
cannot  anchor  abreast  of  one  another  in  the  river, 
because  the  width  of  the  channel  would  not  give  them 
room  to  swing  clear  of  each  other  at  the  turn  of  the 
tide.  With  four  ships  of  .350  to  400  feet  in  length 
the  river  at  a  convenient  distance  from  the  mole  where 
passengers  and  cargo  are  landed  would  be  full,  and  ihe 
upper  ship  of  the  four  anchored  above  the  mole  would 
be  in  bad  holding  ground.  The  depth  of  water  in  the 
anchorage  is  in  some  places  only  27  feet  at  low-water 
spring  tides,  and  on  the  bar,  27  miles  below  Guayaquil, 
there  is  28  feet  6  inches  of  water  at  high-water  spring 


tides.     Our  con-espondent  says  that  he  has  known  of  a 
case  where  a  ship  drawing  26  feet  6  inches  crossed  the 
bar  and  entered  the  harbour,  but  very  few  ships  draw- 
ing more  than  25  feet  can,  as  a  matter  of  experience, 
do  so.      Our  correspondent  suggests  that  a  sea  wall 
should  be  built  along  the  river-front,  for  ships  to  lie 
alongside,    and    the   river   should    be   di-edged  in  the 
shallow  places.     Now  all  this,  particularly  the  draught  • 
of  water  up  to  Guayaquil,  is  information  which  we  are 
glad  to  receive,  and  which,  frankly,  we  were  not  in 
possession  of  when  we  wrote  the  article  refeiTcd  to. 
The  general  criticism  of  our  con-espondent  is  eminently 
sane ;  and  as  we  certainly  do  not  pretenu  to  be  living 
encyclopaedias  of   all   the   knowledge  connected  with 
Ecuador,  we  welcome  any  information  we  can  get  on 
this  or  any  other  subject.     "With  the  general  tenor  of 
our-  correspondent's  letter  we  are  thoroughly  in  accord, 
and  we  think  that  if  he  will  read  our  article  he  will 
see  that  what  he  proposes  is  very  much  what  w^  did 
ourselves  suggest.     If  the  harbour  of  Guayaquil  were 
already  one  of  the  greatest  harbours  in  the  world,  it 
would  be  simply  foolish  to  suggest  that  it  should  prac- 
tically be  reconstructed,  which  is  what  we  said  in  our 
article.     Our  correspondent  suggests  that  a  better  plan 
than  rebuilding  the  wharves  and  jetties  on  the  Guayas 
Eiver  facing  Guayaquil  would  be  to  run  out  a  railway 
to  Santa  Elena  Bay,  about  60  miles  from  Guayaquil, 
which  lies  near  to  the  end  of  the  Gulf,  and  is  sheltered 
from  the  south-westerly  winds.     We  certainly  hold  no 
brief  now,   and  we  held  no  brief  in  January,   for  a 
scheme  for  deepening  the  river,  although  we  do  think 
that  the  river  should  be  deepened  and  the  bar  removed. 
All  we  said   was   that  the   Gulf  of  Guayaquil  offers 
potentialities  for  the  construction  of  one  of  the  great- 
est harbours  in  the  world.     As  a  matter  of  fact,  and  as 
we   are   well   aware,    and    explained    in    the    article 
refen-ed   to,    the  Port   is  unsanitary,    and  the  condi- 
tions are  highly  unsatisfactory,  and  such  as  no  State 
could  tolerate  that  hoped  to  cany  on  a  great  trade. 
We    explained    that    while  the    area  of    the   country 
amounts  to  some  270,000   square  miles,   the  greater 
part  of  it  is  virgin  forest.     The  total  number  of  inhabi- 
tants, so  far  as  it  is  possible  to  estimate  them,  is  only 
alx5ut  a  million  and  a-half,  and  very  nearly  two-thirds 
of  these  are  native  Indians.     As  we  explained  in  the 
article,   when  we  talk  of  native  Indians  in   a  countiy 
like  Ecuador  the  reader  should  bear  in  mind  that  we 
are  talking  of  the  Gara  people,  who  founded  the  ancient 
city  of  Quito,  and  were  in  their  day  amongst  the  most 
civilised  peoples  of  the  South  American  continent.  In 
manv   ways    they   were    far    and    away  ahead  of   the 
Spaniards  who  conquered  them — and  conquered  them 
so  easily.       But  the  reason  the  Spaniards  conquered 
them  was  the  fact  that  the  Ecuadorian  Empire  and 
the  Peruvian  Empire  were  engaged  in  a  bitter  civil  war 
at  the  time.     They  were  not  united;  they  could,  not 
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be  induced  to  act  together;  and  they  were  more 
desirous  of  assassinating  one  anotlier  than  of  resisting 
the  common  enemy.  The  two  civihsations  of  Ecuador 
and  Peru  had  only  been  partially  assimilated  under  the 
last  of  the  great  Incas,  and  his  division  of  the  king- 
dom between  his  legitimate  and  liis  illegitimate  son  led 
to  so  bitter  a  civil  war  that  for  a  whole  generation  the 
Ecuadorians  and  the  Peruvians  were,  as  we  have  said, 
more  hostile  to  one  another  than  to  anyone  else ;  and, 
consequently,  the  Spaniards  had  no  difficulty  in  crush- 
ing their  divided  forces.  While  we  remember  that  the 
history  of  these  people  is  not  a  history  to  be  despised, 
and  that  in  their  day  they  were  as  gi'eat  on  their  own 
continent  as  any  of  the  European  Powers  are  upon 
ours  at  the  present  time,  it  has  to  be  remembered  that 
for  centuries  and  for  generations  they  have  been 
oppressed  and  have  been  very  little  better  than  slaves. 
As  a  result,  the  country  is  exceedingly  poor,  exceed- 
ingly backward,  and  requires  practically  to  be  i-econ- 
structed  from  the  beginning.  Consequently,  the  port 
of  Guayaquil  requires  rebuilding  altogether.  We  think 
our  correspondent  is  quite  right  in  suggesting  that  it 
would  be  better  to  run  a  railway  out  from  the  capital 
to  Santa  Elena,  or  any  suitable  place  that  could  be 
agreed  upon  which  would  bring  the  cargo  ready  to  the 
ships  where  deep-water  docks  could  readily  he  con- 
structed. Sooner  or  later,  assuming  that  civilisation 
goes  on,  and  that  we  are  not  about  to  face  some  great 
catastrophe,  the  port  of  Guayaquil  is  destined  to  be  one 
of  the  world's  great  ports.  It  is  a  curious  fact  that 
although  the  west  coast  of  South  America  stretches 
for  thousands  of  miles  from  Colombia,  down  to 
Southern  Chih.  it  is  singularly  deficient  in  ports  of  any 
kind.  The  great  port  of  Valparaiso  grew  up  because 
it  is  the  natural  outlet  for  the  richest  portion  of  Chili. 
It  is  not  the  kind  of  place  that  anyone  would  have 
chosen  as  a  port.  It  happens  to  be,  as  we  have  said, 
the  natural  outlet  for  the  richest  part  of  the  Chilian 
Republic ;  and,  consequently,  a  port  had  to  be  b'-filf 
there.  But  as  Chih's  trade  expands,  and  Chih  be- 
comes one  of  the  great  nations  of  South  America,  as 
she  is  capable  of  becoming,  and,  indeed,  one  of  the 
great  nations  of  the  world,  immense  sums  will  have  to 
be  spent  upon  the  port  of  Valparaiso  so  to  guard  the 
shipping  from  the  terrible  stomis  to  which  it  is  more 
or  less  subject  throughout  the  year,  and  particularly 
susceptible  at  certain  seasons.  In  the  far  south  of 
Chili  there  are  excellent  harbours  ;  but  the  seas  are  very 
tempestuous,  and  it  would  be  difficult  to  enter  those 
harbours;  and,  moreover,  that  part  of  Chili,  so  far, 
has  never  been  opened  up  to  any  considerable  extent, 
%vith  the  exception  of  the  sheep  nms  which  have  been 
opened  up  in  Chilian  Patagonia.  The  port  of  Guaya- 
quil is,  however,  entirely  different.  You  have  there 
an  immense  gulf  which,  as  our  correspondent  truly 
points  out,  is  protected  from  the  prevailing  winds.  The 
river,  in  spite 'of  the  bar  and  in  spite  of  its  disadvan- 
tages, is,  as  our  correspondent  says,  nearly  28  feet 
deep,  and  can  be,  and  in  our  opinion  ought  to  be, 
deepened.  And  it  should  be  arranged  for  a  railway  to  run 
down  into  the  Bay  to  bring  down  the  principal  products 
of  the  Republic,  which  are  cocoa,  rubber,  hides,  coffee, 
sugar,  cotton,  panama  hats,  and  vegetable  ivory.  We 
concluded  our  article  in  January,  to  which  our  corre- 
spondent refers,  by  saying  that  two  things  were 
needed  before  Ecuador  could  take  the  place  to  which  a 
country  of  nearly  300,000  square  miles,  with  perhaps 
some  of  the  richest  soil  in  the  world,  is  naturally 
entitled,  and  they  were  increased  population  and 
improved  transportation  facilities.  If  we  are  rightly 
informed,  there  are  about  to  take  place  very  important 
developments  in  Ecuador.  Thereader  is  no  doubt 
aware,  as  we  liave  all  been  for  some  tiroe  past,  that 
there  are  what  is  known  as  seepage  indications  of 
petroleum  in  various  areas  of  Ecuador.  Inasmuch  as 
oil  has  been  found  in  enormous  quantities  in  the  neigh- 
1>; Hiring  Republic  of  Peru,  in  the  more  northern 
Republic  of  Colombia,  and  in  tlie  eastern  Republic  of 


Venezuela,  it  is  not  surprising  that  oil  indications  are 
to  be  found  in  Ecuador.  If  we  are  rightly  infoiTned. 
an  English  syndicate  is  being  fonned  for  the  purpose 
of  working  tJie  Ecuadorian  oilfields;  and  sooner  or 
later  we  may  expect  very  important  developments  in 
this  Republic.  Owing  to  the  urgency  of  obtaining  oil 
in  large  quantities  at  the  present  time,  particularly 
for  the  mercantile  marine,  there  seems  evei"y  proba- 
bility that  facilities  will  be  given  to  enable  the  syndicate 
to  obtain  the  necessary  funds  for  thoroughly  exploiting 
these  oilfields.  If  this  is  done,  the  probability  is  that 
there  will  be  very  important  immigration  into  Ecuador 
in  the  not  distant  future.  The  syndicate  is,  we  under- 
stand, almost  wholly  in  British  hands,  and  the  money 
has  been  found  from  this  side.  Assuming  that  the 
oilfields  are  as  rich  as  indications  appear  to  show,  the 
oil  industry  in  Ecuador  is  going  to  attract  a  veiy  large 
amount  of  capital  and  a  very  considerable  amount  of 
labour;  and  the  expenditure  in  connection  with  this 
interest  will  necessitate  improved  transportation  facili- 
ties, presumably  the  building  of  pipe  lines,  which  the 
conformation  of  the  country  will  facilitate,  and  conse- 
quently increased  demand  foi'  the  rich  agricultural  pro- 
ducts which  Ecuador  is  capable  of  supplying  in  such 
large  quantities.  It  has  to  be  remembered  that  until 
the  cocoa  industi-y  was  recently  developed  on  the  Gold 
Coast,  Ecuador  was  for  more  than  a  generation  the 
principal  source  of  supply  for  cocoa;  and  probably  to 
this  day  Ecuadorian  cocoa  is  at  least  as  well  esteemed, 
if  not  better  esteemed,  than  any  other  cocoa  produced 
in  the  world. 

In  conclusion,  we  would  say  that  as  the  west  coast 
of  South  America,  in  spite  of  its  enormous  length,  is 
so  singularly  devoid  of  really  good  ports,  the  bay,  or 
gulf,  or  port,  of  Guayaquil,  whichever  way  we  designate 
it — not  necessarily  the  few  feet  of  wharfage  in  front 
of  the  city  up  the  Guayas  River,  but  the  large  mass  of 
water  relatively  close  to  the  capital  of  Ecuador, 
which  affords  exceedingly  good  anchorage  and  is  pro- 
tected from  the  gales  of  the  Pacific — should  be  im- 
proved, developed,  and  utilised,  because  it  is  a  natural 
gateway,  not  merely  for  the  Republic  of  Ecuador,  but 
with  proper  transportation  facilities  it  could  draw 
traffic  from  an  immense  area,  over  the  Western  Andes, 
both  from  Colombia  and  Peru,  and  possibly  even 
beyond  the  mountains. 


IRISH  BANKS  AND  RURAL  CREDIT. 

PossEssjNG  a  large  agiicultural  dientHe,  the  Irish 
banks  have  a.  somewhat  difficult  task  to  fulfil  in  pro- 
viding the  necessary  credit  facihties.  The  presen-a- 
(ion  of  the  liquid  character  of  its  credit  is  a  necessity 
for  a  ioint-stook  bank,  and  considering  that  its  de- 
posits are  mainly  at  call  or  on  very  short  notice,  it 
cannot  very  well  consent  to  the  utihsation  of  its  funds 
for  a  long-teiTU  investment  purpos?.  Occasionally  it 
is  a  difficult  matter  to  keep  this  object  in  view  and 
at  the  same  time  to  meet  the  needs  of  the  fanning 
community.  Agricultural  returns  are  rr.alnly  seasonal, 
and,  unlike  commercial  and  business  receipts,  do  not 
continue  to  flow  in  regularly  at  all  periods  of  the  year. 
To  accommodate  the  farmer,  therefore,  a  fairly  long 
time  may  be  required  to  elapse  between  the  grant  of 
the  loan  and  its  repa3rment.  Agriculture,  too,  is  a 
calling  liable  to  peculiar  risks,  in  regard  to  crops  and 
live-stock,  from  weather  and  disease.  Consequently 
the  security  offered  is  somewhat  uncertain.  Land  it- 
self, especially  before  the  War,  was  not  regarded  as  an 
ideal  fonn  of  security.  The  steady  upward  trend  in 
its  prioa  and  the  comparatively  large  demand  for  it 
might  be  expected  to  have  appreciated  the  value  of 
this  security  to-day."  In  this  connection,  however,  a 
new  factor  has  given  rise  to  some  uneasiness.  Repre- 
sentatives of  Irish  labour  associations  have  interfered 
with  the  freedom  of  sale  in  a  number  of  places,  and 
have  insisted  on  the  allocation  to  themselves  of  a  certain 
proportion  at  a  price  distinctly  below  that  ruhng  in 
the  mai-ket. 
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Under  normal  conditions  the  large  farmer  experi- 
ences little  difficijlty  in  obtaining  banking  accommoda- 
tion. The  same  cannot  always  be  said,  however,  of 
th©  small  fanner.  Credit  is  used  by  him  for  the 
purchase  of  seeds,  manuT'es,  feeding-stuffs,  live-stock, 
agricultm-al  implements,  and  the  holding  over  of  stock. 
In  order  that  he  may  be  in  a  position  to  repay  from 
the  sale  of  his  crops  the  ad^•ances  obtained  for  the 
pui'chase  of  seed  a  loan  for  a  tenn  of  less  than  six 
months  is  of  comparatively  little  use  to  him.  For  the 
purchase  of  live-stock  or  implements  a  year,  perhaps 
more,  would  be  the  shortest  period  admitting  of  a 
satisfactory  settlement  of  the  advance.  Where  ex- 
penditure on  permanent  improvements  to  the  land,  such 
as  drainage,  is  intended  the  period  of  the  loan  must 
still  fm-ther  be-ext«nded.  Ordinarily  the  banks  make 
loans  for  a  period  of  three  or  four  months,  but  not 
mfrequently  an  extension  is  granted  up  to  eight 
months  and  sometimes  more.  Such  an  extension, 
however,  is  scarcely  in  accordance  with  the  principles 
of  joint-stock  banking,  and,  despite  keen  competition  to 
satisfy  the  requirements  of  the  small  farmer,  it  is  un- 
likely that  this  practice  will  become  more  popular  or 
that  there  will  be  any  marked  disposition  to  desert  the 
safe  standard  of  th&  three  months  loan.  Many  of  the 
agricultm-al  bills  discounted  are  for  very  small  amounts, 
and  freciuently  yield  no  profit  to  the  banks.  As  a 
matter  of  fact,  the  representatives  of  one  of  these 
concerns  expressed  the  view  some  years  ago  that  this 
particular  business  should  be  taken  over  by  the  co- 
operative credit  societies.  This  step  would  undoubtedly 
possess  some  advantages.  The  applicant  for  banker's 
credit  is  oft«n  at  a  loss  to  find  a  surety  agreeable  to 
the  banks :  but  where  a  credit  society,  composed  of 
his  own  nsighbours,  is  in  existence  the  j)ath  would 
be  made  mor-e  smooth  for  him.  He  would  also  be 
relieved  from  the  onerous  obligation  of  making  some 
return  to  a  surety  who  had  inconvenienced  himself  to 
oblige  him.  The  united  security  of  the  small  agii- 
culturalists  affords  a  safe  basis  for  dealing  with  the 
banks,  and  enables  them  to  obtain  overdrafts  from 
the  latter  at  a.  lower  rate  of  interest  than  the  members 
could  hope  to  obtain  individually.  A  number  of 
these  societies  based  on  the  Raiffeisen  system  is  in 
active  operation  in  Ireland.  Capital  is  provided  by 
the  joint-stock  banks,  by  indi'viduals  who  deposit  cash 
at  a  rate  of  interest  and,  up  to  lately,  by  Government 
Departments.  A  characteristic  is  that  no  profits 
earned  by  the  society  may  be  divided  amongst  its 
members  by  way  of  bonus  or  dividend,  or  otherwise 
disposed  of.  They  must  be  allowed  to  accumulate  as 
a  reserve  fund,  which  may  be  used  to  augment  the 
capital  of  the  society,  and  which,  being  free  of  interest, 
will  in  time  enable  tha  society  to  reduce  the  rate  of 
interest  charged  to  borrowers.  Uniform  success  has 
not  attended  the  working  of  these  banks.  Losses  on 
the  year's  working  often  arise  from  the  fact  that 
the  narrow  margin  of  profit  available  on  the  small 
transactions  of  banks  backed  by  no  more  than  a  couple 
of  hundred  pounds  capital,  is  more  tlian  al)sorbed 
by  the  expenses.  During  the  War  this  credit  move- 
ment has  betrayed  marked  symptoms  of  declins.  In 
1911  there  were  -236  co-qgerative  credit  societies 
nominally  in  existence,  224  in  1916,  171  in  1918, 
and  1.38  in  1919.  It  is  worth  noting,  however,  that 
the  deposits  of /the  banks  still  actively  functioning 
increased  from  £4.3.872  to  €56,644,  or  29%,  between 
1918  and  1919.  For  the  apathetic  condition  of  this 
branch  of  i  the  co-operative  organisation  various  rea- 
sons hav3  been  advanced.  The  inability  of  the  guid- 
ing body,  the  Irish  .Agricultural  Organisation  Society, 
to  pay  much  attention  to  its  development  is  no  doubt 
an  important  contributory  factor.  Withdrawal  of 
State  loans  also  imposed  a  sever©  strain  on  the  finances 
of  some  units,  as  they  were  unable  to  substitute  other 
capital  therefor.  Probably  most  weight  is  to  b». 
attache<l,  however,  to  the  improvement  in  the  status 
and  position  of  the  farmers  brought  about  by  the  opera- 
tion of  the  Land  Purchase  Acts,  the  stimulus  given 


to  agriculture  by  increased  tillage,  and  the  high  prices 
realised  for  foodstuffs.  The  remarkable  increase, 
amounting  to  120%  -between  June  30,  1914,  and 
June  30,  1919,  of  the  deposits  and  cash  balances  of 
the  Irish  joint-stock  banks  serves  to  give  point  to 
this  view. 

Deposits  and  Cash  Balances  in  Irish  Joint-stock  Banks 
on  June  30  of  the  following  years:  — 


£ 

£ 

1914   ,  . 

61,955,000 

1917 

75,991.000 

1915 

67,955,000 

191S 

..   102,417.000 

1916 

68,285,000     i 

1919 

..   136,134,000 

In  all  likelihood  a  proportion  of  the  members  who 
fomierly  belonged  to  credit  societies  is  now  in  a  posi- 
tion to  obtain  a  needful  advance  from  a  banker  by 
way  of  overdi'aft.  This  change  is  to  be  welcomed 
as  before  the  War  the  practice  of  usury  was  veiy 
strongly  in  revidence  in  Ireland.  StUl  there  must  re- 
main large  groups  of  tenant  farmers  and  agricultural 
labourers  who  would  be  benefited  by  the  operation 
of  credit  societies,  and  from  the  point  of  view  of  these 
classes  the  rejuvenation  of  the  movement  is  to  be 
desii-ed.  Recent  legislation  should  augment  the  num- 
ber of  small  holders,  and  agencies  aiming  at  supplying 
their  credit  needs  would  be  of  great  benefit  to  the 
country. 

A  study  of  the  prices  now  paid  for  tenants'  interests 
in  tlieir  holdings  gives  rise  to  the  suspicion  of  infla- 
tion. There  are  not  wanting  cases  where  these 
prices  represent  an  increase  of  300%  and  more  on 
the  purchase  money  advanced  by  the  Land  Commission 
to  the  original  tenant  for  the  purchase  of  his  holding. 
A  slump  in  the  price  of  foodstuffs  and  an  increase 
in  rates  and  taxation  would  chasten  the  optimism  of 
those  who  are  now  inclined  to  put  an  extravagant 
value  on  land.  As  it  is,  new  holdets  are  apt  to  find 
themselves  handicajDped  by  lack  of  working  capital. 
Agriculture  in  thesa  islands  bears  certain  relations  to 
th.?  State  which  may  not  be  of  a  perm-anent  character. 
When  supply  is  adjusted  to  demand  and  the  disloca- 
tion occasioned  by  the  War  is  removed  the  consumers 
of  Great  Britain  may  not  view  the  payment  of  a  sub- 
sidy to  home  producers  with  any  degree  of  satisfac- 
tion. Farmers  should,  consequently,  not  allow  them- 
selves to  be  blinded  by  their  present  spell  of  pros- 
perity, and  should  prepare  for  an  uncertain  future  by 
strengthening  the  machinery  of  credit  at  their  dis- 
posal. 

ECONOMIC  IMPORTANCE  OF  POTTERY 
INDUSTRY. 

Beginning  with  Josiah  Wedgwood,  whose  activities 
covered  the  latter  half  of  the  eighteenth  century,  to 
his  death  in  1795,  the  pottery  industry  entered  on  an 
ever-widening  sphere  of  actirity,  and  in  the  succeed-, 
ing  century  it  assumed  dimensions  of  national  impor- 
tance. The  significance  of  Wedgu-ood's  work  is 
happily  conveyt'^d  by  the  inscription  on  Flaxman's 
monument  to  the  great  potter,  which  stands  at  Stoke- 
on-Trent : — "  He  converted  a  wide  and  inconsiderable 
manufactory  into  an  elegant  art  and  an  important  part 
of  national  commerce."  The  truth  of  this  statement 
has  been  called  in  question,  not  with  any  desire  to 
detract  from  Wedgwood's  achievements,  but  in  an 
endeavour  to  a.llocate  to  him  a  more  appropriate,,  if 
Jess  considerable,  niche  in  the  history  of  ceramics  than 
he  has  hitherto  occupied.  It  is  said  that  the  real  effect 
of  his  life-work  was  precisely  the  opposite  of  what 
Flaxman's  inscription  would  have  us  believe,  and  that 
what  he  did  was  to  convert  an  art,  struggling,  it  is 
true,  and  somewhat  inchoate,  but  still  an  act,  into 
a  manufacture.  The  criticism  is  not  beside  the  point, 
as  Wedgwood  was  keen  on  reproduction  work,  and  in 
styls  he  betrayed  himself  into  a  somewhat  stilted 
classicism.  He  infused  no  very  striking  originality 
into  the  potter's  craft,  and  his  tastes,  which  inclined 
to  the  archaic,  did  not  fully  appreciate  the  need  for 
new  expression  and  vitality  in  fictile  work  and  the 
special  demands  which  it  necessarily  made,  as  distinct 
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from  other  arts,  on  methods  of  design  and  decoration. 
There  was,  accoixlingly,  a  certain  lack  of  spontaneity 
even  in  his  besfe'fjroductions,  but  l>eyond  these  reserva- 
tions no  otK^-  fauhs  can  be  laid  at  his  door.  His 
positive  achievement  ranks  very  high.  He  Introduced 
new  materials  and  manufactm-ing  processes  into  the 
industry,  and  perfected  a  method  of  glazing.  In 
imposing  on  ceramic  surfaces  reliefs,  or  intaglios,  he 
showed  himself  to  be  the  best  potter  of  ca.niei  in  the 
woi'ld.  His  jaspers  and  basalts  and  his  cream  or 
queen's  ware  have  eamedfor  him  an  undying  reputa- 
tion and  have  given  British  pottery  a  high  standing, 
both  artistically  and  commercially,  which  laid  the  true 
foundations  of  its  economic  importance. 

"Wedgwood's  association  with  North  Staffordshire 
finally  detennin?d  the  location  of  the  British  pottery 
industry  in  the  Upi^er  Trent  Valley,  \\here  a-^-ariety  of 
natm^al  clays  and  an  abundance  of  coal  were  to  b? 
found.  The  area  is  one  of  the  two  important  indus- 
trial divisions  of  Staffordshire,  that  to  the  south  form- 
ing paxt  of  the  Black  Country.  Betwesn  the  two  lies 
a  large  strip  of  agi-icultural  land  famed  alike  for  its 
beauty  and  its  fertility.  The  clays  of  North  Stafford- 
sliire  ai-e  mostly  coarse,  and  under  the  influence  of  the 
new  impetus  towards  finer  forms  given  by  Wedgwood 
and  his  contemporaries  and  successors,  superior  clays 
came  to  he  in  demand.  The  deposits  of  china  clay  and 
china  stone  which  were  discovered  in  Cornwall  in 
Wedgwood's  time  supplied  this  need,  and  they  helped 
to  suijplement  the  white  clays  of  Dorsetshire  and 
Devonsliire  which  had  been  in  use  since  ths  beginning 
of  the  eighteenth  century. 

Historically,  Burslem  may  be  said  to  have  been 
the  headquarters  of  the  industiy,  and  it  is  to-day  still 
favoured  with  the  title,  "Mother  of  the  Potteries." 
The  potting  villages  which  grew  up  around  it  were  in 
the  nature  of  annexes  that  gradually  expanded  as  the 
industiT  continued  to  thrive.  Nowadays  North 
Staffordshire  potters  not  only  occupy  the  Upper  Valley 
of  the  Trent  but  extend  into  the  neighbouring  valleys. 
Within  a  space  measuring  practically  ten  miles  by  three 
is  the  greatest  concentration  of  potting  interests  in 
the  world,  forming  at  the  present  time  a  corporate 
whole,  though  divided,  up  to  1910,.  into  six  separate 
towns — Hanlev,  Stoke-on-Trent,  Burslem,  Tunstall, 
Longton  and  Fenton.  Important  collieries,  iron  and 
steel  works  and  engineering  works  are  also  located  in 
the  district,  but  its  fame  and  prosperity  rest  on  its 
pottery  manufacture.  The  magnitude  of  this  indus- 
try is  not  at  all  appreciated  by  the  public,  though  its 
products  are  in  daily  use  in  every  household.  In 
location  it  is  a  little  out  of  the  main  stream  of  British 
industiT,  and  it  lacks  the  faculty  for  self-advertise- 
ment possessed  by  other,  though  less  important,  econo- 
mic units  in  our  national  life.  Yet  as  far  back  as 
1907  the  annual  output  of  the  industry  was  valued 
at  practically  eight  milhon  pounds  sterling.  In  the 
following  table  the  values  under  the  different  head- 
ings are  taken  from  the  Census  of  Production:  — 

Output  of  British  Pottery.  1907 


Prodt^CTS  Value 

Earthonwarp,  inclnrling  liest  qualities  of  f 

white  eartiienwnre         3,237,000 

Earthenware,  inchnlinf;  jet,  Rockincham, 

red,  brown,  yellow  and  stone  ware  ...  1,045,000 

Chinaware,  includine  porcelain  and  Parian  1,026,000 

S.anitary  ware  and  littinsrs           1,306,000 

Tiles  ;  mosaic,  blazed,  decorated,  white  and 

cream  (except  those  of  brick  earth)  ...  593,000 

Crucibles       412,000 

other  pottery  ware,  includinw  electrical 

and  cliemlc,il  ware,  door  fittings,  etc.  147,000 

Tobacco  pipes         r.         ...  91,000 


Percentage 
of  Total 

% 
41-2 

13-3 
130 
16-6 

7-6 
62 

1-n 

1-; 


Total  £7,867,000  100-0 

The  figures  here  given  do  not  include  factories  making 
cJay  products,  such  as  bricks  and  sewer  pipes,  and  as 
the  bulk  of  British  eiirthenware  and  china  is  manu- 
factured in  North  Staffordshire,  the  potteries  can  take 
credit  for  the  major  portion  of  the  products  tabu- 
lated in  the  list. 

In  1907  the  total  numter  of  pottery  employees  in 
the  U.nited  Kingdom  was  68,168,  of  whom  upwards 
of  50,000  were  located  in  the  Stoke  district.     Other 


l,42.-i,00{l 
138,000 

1.919,000 
213,000 

+  36 
+   63 

1J,700 

6.600 

—  69 

250,000 
276,000 

360,000 
.567,000 

+  5(i 
-1-102 

99,700 
71,900 

62,300 
70,700 

—  60 

72,200 

183,000 
3,360,600 

+   45 

2,343,500 

-1-1.55 

estitiiates  show  a  slight  discrepancy.  Thus,  accord- 
ing to  the  Departmental  Committee  which  was 
appointed  by  the  Home  Office  to  inquire  into  the 
dangers  attendant  on  the  use  of  lead  in  the  trade, 
there  were  in  1907  63,000  persons  employed  in  pottery 
manufactiu-e,  and  of  these  48,000  belonged  to  the 
Potteries.  The  difference  deserves  no  more  than  pass- 
ing mention,  since  the  various  estimates  all  agree  as 
to  the  leading  position  of  North  Staffordshire.  No 
other  centre  in  the  United  Kingdom  or  elsewhere  su])- 
plies  the  world's  market  with  such  a  profusion  of 
useful  and  artistic  ware  of  every  kind.  Of  its  enor- 
mous production  a  large  percentage  finds  its  way 
abroad,  and  ivora  1907  onwards  this  proportion  has 
been  increasing  in  practically  eveiy  department,  as 
is  shown  by  tlie  following  table,  which  relates  to  the 
United  Kingdom  as  a  whole:  — 

T'niied  Kingdom — Exports  of  Pottery. 

Increase  or 
ARTICLES  190S  1913         Decrease 

Earthenware,  other  than  tilesandsanitarv  £  £  %  . 

ware 
Porcelain,  chinaware.  and  Parian 
,Tet,  Rockingham  and  glazed  terra-cotta 

ware  ...         ...         ...         ... 

Red  pottery,  stoneware,  brown  and  yellow 

ware 

Sanitary  ware  

Electrical     and     chemical    ware,    and   door 

fittintrs         

Floor  tiles  for  te-sseUated  pavements 

All  other  tiles  (except  for  roofing  and  street 

pa\-ing)       


Since  1913  the  exports  have  increased  very  sub- 
stantially in  value,  though  quantities  have  shown  a 
diminution  in  most  departments.  The  divisions  given 
in  the  table,  which  number  eight  in  all,  correspond 
roughly  with  the.  natural  divisions  of  the  industi"y. 
If  we  take  the  constitution  of  the  National  Council 
of  the  pottery  trade  as  a  guide,  we  find  that  repre- 
sentation is  given  to  employers  in  six  sections,  which 
comprise  general  earthenware,  jet  and  Eockingham, 
chinaware,  sanitary  and  fireclay  goods,  glazed  and 
floor  tiles  and  electric  fittings.  The  Council,  which 
is  not  exactly  co-extensive  with  the  trade,  consists  of 
representatives  of  a  few  hundred  employers  and  some 
47,000  operatives,  and  its  prestige  and  influence  ai'e 
steadily  expanding.  Its  first  object  is  to  bring  all  manu- 
facturers and  operatives  within  their  respective  asso- 
ciations, and  here  it  has  done  veiy  satisfactoiy  work, 
though  its  task  is  by  no  means  completed. 

The  dimensions  of  the  industry,  great  as  they  are 
at  present,  promise  to  be  still  greater  in  the  future. 
Reorganisation  on  a  large  scale  is  required  to  improve 
its  productive  capacity  and  to  cater  properly  for  the 
•health  and  welfare  of  its  employees.  Already  there 
are  sigas  of  a  widespread  regenerative  movement  set- 
ting in.  Hitherto  the  industry  has  been  earned  on 
on  a  small  scale  in  numerous  little  factories  which 
were  handed  down  through  generations  of  the  same 
family.  The  turnover  in  most  cases  was  not  big 
enough  to  wan-ant  an  invitation  to  outside  capital  to 
come  in,  and  besides  the  results  were  often  in  indi- 
vidual cases  not  sufficiently  attractive  to  lure  the  in- 
vestor. Before  the  War  potting  suffered  from  internal 
competition  to  a  greater  degi-ee  than  from  external, 
serious  though  the  latter  was,  and  the  earnings  of 
capital,  where  they  were  not  zero,  were  never  very 
high.  As  a  result,  labour  was  also  poorly  paid.  Now 
all  traces  of  internecine  conflict  have  disappeared  and 
the  fonner  cut-throat  competition  no  longer  persists. 
A  Federation  of  Pottery  Manufacturers  has  been  set 
up,  and  being  comfortably  assured  of  their  markets, 
manufacturers  are  able  to  pay  labour  better,  at  the 
same  time  reaping  gi-eater  profit  on  their  capital. 

Despite  the  new  spirit  that  pei-^'ades  the  industry, 
the  volume  of  production  is  still  far  below  require- 
ments. No  factories  have  been  built  since  the  War  and 
existing  factories  have  deteriorated  in  some  cases.  The 
demand,  on  the  other  hand,  has  multiplied,  as  we  are  now 
tho  only  country  in  the  world  producing  an  appreciable 
quantity  of  pottery  for  export.  New  factories  must 
I  be  built  and  old  factories  must  be  modernised  and 
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newly  ei|iiipped  if  we  are  to  meet  this  enlarged  demand, 
which  possesses  a  distinct  element  of  permanency. 
In  the  cheaper  lines  a  policy  of  mass  production  must 
be  initiated.  All  these  changes  will  require  capital, 
and  many  concerns  now  private  will  pi-obably  be 
sooner  or  later  formed  into  public  companies  and  make 
public  issues  of  capital.  Owing  to  increased  costs  of 
raw  rnateiial  and  lalx>ur  a  sum  of  money  can  now 
finance  less  than  one-half  the  amount  of  business  it 
would  put  through  before  tlie  \Yar.  Present-day  diffi- 
culties are  increased  by  the  fact  that,  through  its  low 
pre-War  standard,  the  incidence  of  the  excess  profits 
duty  on  the  industry  has  been  much  more  severe  than 
in  the  case  of  cotton,  ii-on  and  steel,  and  other  staple 
industries  which  had  fairly  high  levels  of  pre-War 
profits.  The  unprofitable  character  of  potting  was, 
indeed,  in  addition  to  the  causes  mentioned  alx>ve,  due 
to  some  extent  to  the  conservatism  of  the  potters,  but 
the  latter  are  now  desirous  of  innov;itions  and  im- 
provements. Factories  are  selling  for  more  than  three 
times  their  pre-War  value,  and  it  is  not  unlikely  that 
a  movement  similar  to  that  which  took  place  in  I'eapect 
of  the  Lancashire  cotton  mills  may  be  soon  inaugu- 
rated. Factories  will  then  he  ciy)italised  on  a  new- 
basis  more  in  accordance  with  their  present  values,  and 
the  true  importance  of  the  potting  industi-y  in  our 
economic  hierarchy  will  then  be  more  clearly  revealed 
to  the  public. 


ARTHUR  GUINNESS,  SON  &  CO.,  LTD. 

Capital     (subscribed    and    fully    paid) :    Preference    Stock, 
£2.000.000;  Ordinary  Stock.  £5,000,000. 

Tear  to    Gross        Sundry  Ket  Special        Carr^-- 

Juue  30  Eevenue  Expenses      Protit  /-Ord.  Diir.-^    Allocations    forward 

£  £  £  £'y£  £. 

1913  2,587,593    1,478,119    1,125,202       475,000/(    16j0     160,000      38,655 

1914  2,813,295    1,549,726    1,280,606       350,O00/(    14  200,000    194,233 
1916     4,242,108    2,766,206    1,611,679       450,000/(     146        550,000o  206,449 

1916  6,638,882     3,997,122     1,681,553       550,000/(    16c        496,000l  104,443 

1917  4,976,798     3,049,157    1,994,886       500,OOn/(     16d       200,000    177,833 

1918  4,170,266    2,118,307    2,132,668       !)00,000/(    IGf        200,000    187,389 

1919  5,954,744     3,843,174    2,176,816       500,00n/t    10/        260,000    192,649 

(a)  Including  bonus  of  21  percent.  (6)  Including' bouus  of  4  per  cent.  (r)In- 
clnding  boniLS  of  6  per  cent,  (d)  Iticludiu;.'  hunus  of  1  per  cent,  (e)  InchnJhiij 
bonus  of  4  per  cent,  in  addition  to  special  bonus  distribution,  fi-ee  of  income 
tax,  of  £1,01)0,11110  6  per  cent.  War  Loan,  £20  War  .^tock  for  each  £100  Ordinary 
Stock.  (/)  lucluiling  bonus  of  4  per  cent,  (o)  Including  £250,000  for  writiui; 
down  value  of  investments,  (.r)  lucludin^^  £296,0iin  placed  to  crclit  of  excess 
profits ;  (t)  rc<erve  account  for  yeare  to  .Uine  30,  W15  and  1916. 

The  trading  operations  of  this  Compaxiy  have  been 
very  successful  during  the  year  ended  June  30,  1919. 
Compai'ed  witli  the  similar  period  in  191(8  gross  profit 
on  brewing  increased  from  £4.102,602  to  £5,855,877. 
or  43%,  while  income  from  other  sources  advanced 
from  £67,664  to  £98,867,  dividends  on  investments 
accounting  for  most  of  the  advance.  As  might  be 
expected,  general  expenses  have  shown  a  marked  ex- 
pansion, an  increase  of  £1,724,868,  or  83%,  on  1918 
being  recorded.  On  Excise  and  licence  duties  rests 
the  responsibility  for  the  greater  part  of  this  increase. 
Under  this  head  the  figures  for  1919  amount  to 
£3,700,774,  a  substantial  increase  of  85%  on  the  pre- 
vious year.  The  dividend  and  Ixinus  on  Ordinaiy  stock 
stand  at  16%,  tax  free,  a  figure  which  has  been  main- 
tained since  1916. 

On  June  30,  1918,  the  reserve  amounted  to 
£2,56fJ,000.  Deduction  of  the  cost  of  the  special  bonus 
distribution  of  War  stock  brought  it  down  to 
£1,615,593.  Following  out  a  wise  policy  the  directors 
have  augmented  the  allocation  to  this  account,  and  last 
year  it  figures  at  £1,865,593  in  the  balance  sheet. 

Tliere  is  I'eason  to  l>elieve  that  the  next  statement 
of  accounts  will  disclose  a  satisfactory  position..  It  was 
only  at  the  beginning  of  last  year  'that  biewers  were 
practicidiy  freed  from  all  restraints  as  to  barrelage. 
The  impetus  given  to  the  export  trade  in  stout,  beer 
anfl  porter  from  Irfcland  is  displayed  by  the  returns  of 
214,417  tons,  142V072  tons,  221,639  tons  for  the 
average  of  the  five  years  1909-13,  1918  and  1919 
,  respectively.  Prohibition  in  the  United  States  does 
not  yet  seem  to  have  affected  this  trade  to  any  extent. 
As  the  stocks  on  hand  of  malt,  hops,  barley  and  porter, 
&c..  were  valued  at  £2,504, .3-54  in   1918  "and  in   191!) 


at  £3,413,998,  it  is  reasonable  to 'conclude  that  the 
Company  was  favourably  placed  for  meeting  the  ex- 
panding demand  for  its  products.  The  increased  duty 
of  30.S.  per  standard  barrel  may,  of  course,  diminish 
consumption,  but  the  Chancellor  is  of  opinion  that  no 
serious  decline  is  likely.  The  higher  gravity  of  Guin- 
ness's  stout  and  porter  makes  it  liable  to  a  heavier 
duty  than  English  beers,  and  to  this  extent  its  con- 
sumption may,  indeed,  suffer.  "The  ta-adei "  has, 
however,  shown  great  resilience  despite  successive 
excise  increases,  and  though  the  last  imposition  was 
of  a  very  drastic  nature,  it  will  probably  be  found  that 
the  brewing  industry,  despite  its  protests,  has  not 
been  strained  beyond  bearing  point. 


POTTERY  MANUFACTURE  IN  THE 
UNITED  STATES. 

The  pottery  industry  of  the  United  States  gave  em- 
[jloyment  to  more  than  30,000  persons  before  the  War, 
and, its  giow^th  in  recent  years  has  been  very  rapid. 
From  1901  to  1912  the  value  of  American  pottery 
products  increased  by  62%,  from  $22,463,860  to 
$36,504,164.  The  chief  increases  took  place  in  sani- 
taiy  ware,  riorcelain  and  electric  appliances,  and  china- 
ware,  altlwiigh  red  and  white  earthenware  and  stone,- 
ware,  yellow  and  Rockingham  ware,  also  shared  to  an 
appreciable  extent  in  the  rise.  The  significaiice  of 
these  de^■elopments  is  best  shown  by  comparing  them 
with  the  corresponding  movement  in  pottery  imports : 

U.S.A.  Pottery. — Domestic  Productimi  and  Itn/ports. 

class  of  Ware'  ; Value >    Percentage 

1901  1912  Increase 

Domestic  pottery   products  (f.o.b.    U.S.  3      ~  $  % 

potts)         , 22,463,S60       36,604,164        02-60 

Imported  pottery  products  (f.o.b.  country 

of  production)      9,197,036         9,870,R6-'  7-33 

The  increase  in  imports  has  been  much  less  than 
the  increase  in  home  production.  Imports  expansion 
was  confined  largely  to  the  common  varieties.  Ex- 
ports of  ware  from  Great  Britain  to  ihe  United  States 
consist  mainly  of  better-class  goo<ls,  and  the  compara- 
tively inexpensive  character  of  the  trade  up  to  the 
outbreak  of  the  ^^"ar  may  be  gathered  from  the  follow- 
ing table:- — 

U.S.A.   Imports  of  Earthenware  and  Cftinaware. 


T'erccutasie 

Class                                                   , Va 

ue — ^-^ 

Increase  or 

1901 

1912 

Decrease 

Earthenware  ajid  chinaware :                                $       / 

$ 

% 

Hot  decorated 1,105,258 

1,100,706 

-   '6.54 

^   Decorated              7,965,200 

8,614,075 

+     8-16 

Common  yellow  or  brown  earthenware  or 

stoneware,  including  Rocldni,'h:im         ...          58,700 

143,140 

-4-143-85 

other  ware  not  specified 7,S7S 

12,931 

-t-   64-14 

■1-Otal  9,197,030         9,870,852      +     7-33 

Recent  manufacturing  developments  in  America 
have  taken  place  pri.icipally  in  Ohio,  New  Jersey, 
West  Virginia  and  New  York,  which  are  the  principal 
seats  of  the  potteiy  industry,  while  Pennsylvania  and 
Indiana  have  also  shared  in  the  increase.  The  Tariff 
Act  of  1913  brought  down  the  average  rate  of  duty 
collected  on  imported  earthen-,  china-,  and  stone-ware 
from  58.9%  to  less  than  50%,  and  as  a  result  pottery 
imports  for  the  12  months  ended  September  30,  1934, 
were  valued  at  $10,075,411,  an  increase  of  3.99%, 
while  the  duty  collected  was  $5,013,661,  a  decrease 
of  11.91%  on  the  previous  year.  How  far  this  in- 
crease would  have  been  permanent  had  the  War  not 
intervened  is  a  debatable  point,  but  during  (he  last  five 
yeai's  the  American  market  has  become  much  more 
self-supporting,  and  the  beginnings  of  an  export  trade 
have  been  built  up. 

The  economic  position  of  the  industry  in  the  United 
States,  as  compared  with  other  countries,  lias  been  the 
object  of  an  exhaustive  inquiry  undertaken  by  the 
Washington  Government,  and  the  detailed  report  which 
was  presented  during  the  War  is  full  of  interest.  To 
some  extent  the  findings  are  vitiated  by  the  fact  that 
exact  data  as  to  costs  of  production  were  not  available 
in  tho  countries  embraced  by  the  inquiry,  which  com- 
]iWs.d    F..i.'1.ihI     the    United    States,   Germany    and 
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Austria.  The  margin  of  error  was  narrowed  down  by 
the  selection  of  a  small  number  of  potteries  in  each 
country  where  detailed  figures  were  available,  but  it 
is,  of  course,  questionable  how  far  these  potteries  can 
be  considered  typical.  Even  in  the  small  number  chosen 
extreme  variations  were  found  in  costs  of  production 
and  in  earnings  and  profits,  due  largely  to  a  difference 
in  the  plants  and  in  the  methods  of  the  manufacturers. 
Aft-er  taking  all  possible  precautions  to  avoid  statistical 
errors  as  well  as  errors  in  basic  material,  it  was  found 
that  the  average  cost  of  manufacturing  white  earthen- 
ware in  representative  establishments  in  the  United 
States  was  38.43%  higher  than  in  England.  These 
figures  represented  conditions  as  they  obtained  at  the 
factories.  Before  Enghsh  earthenware  can  compete 
in  America  a  number  of  expenses  other  than  cost  of 
manufacture  must  be  added.  To  reach  a  market  such 
as  New  York  consular  fees,  freight  and  insurance 
charges  and  import  duties  must  be  paid.  The  differ- 
ence which  these  items  make  against  the  EngUsh 
manufacturer  is  shown  in  the  following  table,  where 
the~charges  to  New  York  from  East  Liverpool,  Ohio, 
and  from  Stoke-on-Trent  are  compared:  — 

Cost  of  IQO-picce  Dinner  Set  delivered  at  Neu>  Yorh. 

Fi-om  Ea-it  From  Stoke- 

ITEMS                                         Ijiverpool,  Ohio.  oa-Trent 

Manufacturers*  selliDg  price  at  factory...             S3-6S  S2-55 

Invoice  charge  for  ciute  and  packing  ...                .20  .27 
Import  dutv  on  ware  and  pac^:e  (35  per 

cent,  of  52.82) —  .99 

Inland  frei^iit  charije*       .14  .13 

trnited  State.<;  CoiLsular  tees,  England  ..;              —  .17 

Insurance,  dock  and  town  fees,  England              —  .02 

Custom-house  charges.  New  York          ...              —  .02 

Ocean  freight  charges,  Liverpool  to  N.T.                 —  .16 


Total  cost  landed  in  New  York 
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While  the  difference  in  selling  price  at  the  factories 
is  40.39%  in  our  favour,  the  additional  costs  borne  by 
English  ware  make  its  price  in  New  York  9.95% 
higher  than  the  price  of  American  ware  delivered  to  the 
same  city.  Some  items  in  tl^e  above  table,  notably 
freight,  insurance,  packing,  and  dock  dues,  have  of 
late  shown  a  substantial  advance,  and  have  raised  the 
handicap  under  which  all  foreign  pottery  labours  in 
the  United  States. 

Costs  of  production  in  America  were  found,  in  the 
course  of  the  Government  inquiry,  to  be  so  high  that 
the  lowest  figure  for  an  American  pott«ry  exceeded 
the  highest  for  a  European.  The  net  earnings  in 
American  earthenware  and  vitreous  china  factories 
worked  out  at  8.8%  and  5.73%  respectively  on  the 
output,  while  in  other  countries  the  percentage  earnings 
of  the  value  of  the  product  were :  England,  earthen- 
ware, 5,95%;  Germany,  earthenware,  10.21%,  china, 
11.96%  ;  Austria,  china,  12.14%.  The  low  figure  for 
England  bears  out  what  we  say  elsewhere  regarding 
the  poor  return  on  capital  invested  in  the  English 
industi'v  in  pre-War  days.  However,  the  American 
investigators  are  compelled  to  pay  tribute  to  the  unique 
advantages  which  our  manufacturers  possess  in  the 
purchase,  transportation,  and  assembling  of  r<aw 
materials.  These  advantages  are  described  in  detail, 
and  it  is  pointed  out  that  the  qualities  of  our  domestic 
china  and  ball  clays  and  china  or  Cornish  stone  are 
unsurpassed.  The  clay  mines  of  Cornwall  and  Devon- 
shire contain  practically  unlimit-ed  supplies  of  these 
principal  ingredients.  As  regards  other  materials,  we 
must  go  to  France  for  the  best  flints,  though  British 
flints  are  also  available.  The  good  class  of  coal  re- 
quired by  thejiotter  is  mined  at  his  door  in  the  centre 
of  the  industry,  Nortli  Staffordshire,  while  lead,  fire, 
sagger  and  wad  clays,  plasters  and  colours  are  also 
domestic  products.  '  Spanish  lead  is  imported  and 
manufactured  in  Derbyshire.  Borax  is  brought  from 
the  United  States,  and  feldspar  from  Norway.  Co- 
balt oxide,  decalcomania,  and  liquid  gold  are  in  normal 
times  imported  from  Germany,  though  decalcomania 
is  also  made  in  considerable  quantities  at  home.  Clays 
are  economically  transported  in  large  vessels  from 
Cornwall  to  Euncorn,  where  they  are  transferred  to 
canal  boats,  which  bring  them  direct  to  Stoke-on- 
Trent. 


In  view  of  these  advantages  it  is  unquestionable 
that  but  for  the  tariff  the  American  market  would  be 
ours.  The  only  point  which  the  American  has  in  his 
favour  is  the  greater  efficiency  of  his  workmen. 
Despite  the  fact  that  the  average  wages  paid  in  Ameri- 
can potteries  in  the  different  occupations  are  higher 
than  those  paid  in  European  potteries  by  from  90% 
to  over  600%,  the  labour  cost  per  unit  of  product 
never  showed  in  the  course  of  the  inquiry  so  great 
a  difference  as  82%  except  in  German  china  plants. 
Higher  American  costs  are  in  part  due  tO'  the  poor 
.situation  and  bad  arrangement  of  many  of  the  Ameri- 
can potteries  and  to  lack  of  modern  plant  and  mach- 
ineiy.  The  need  for  more  scientific  methods  of  pro- 
duction was  strongly  urged  in  the  Government  report, 
and  it  was  suggested  that  highly  skilled  instruction 
should  be  provided  in  various  branches  where  it  wag 
needed,  and  that  scientific  research  should  be  under- 
taken on  a  larger  scale.  The  recommendations  in  the 
report  have  been  partly  carried  out,  and  the  result 
has  been  a  great  expansion  in  output,  which,  however, 
has  gone  mainly  to  satisfy  the  increased  needs  of  the 
home  market.  In  the  export  trade  there  is,  in  the 
opinion  of  experts,  little  as  yet  to  fear  from  the 
Americians,  especially  while,  we  enjoy  the  natural 
advantages  which  have  brought  our  pottery  industry 
to  its  present  position  of  importance. 


EGYPTIAN   COTTON. 

Since  our  last  letter  our  Cotton  markets  both  for 
spot  and  future  have  been  on  the  dull  side.  The 
double  Easter  holiday  which  Egypt  enjoys,  the  absence 
of  speculation,  and  the  nestricted  demand  from  abroad 
have  all  tended  to  produce  the  result  above  mentioneil. 
Prices  for  May  and  November  have  risen  since  we  last 
wrote  from  $150  and  $124  respectively  to  $159  and 
$139.  The  tone  of  the  market  is  undoubtedly  strong, 
ind  there  has  been  considerable  inquiry  for  new  crop. 
With  regard  to  the  latter,  it  is  reported  that  the 
weather  has  been  beneficial  and  water  sufficient,  but 
the  official  report  of  the  Government  draws  attention 
to  tlie  considerable  amount  of  resowing  which  had  to 
be  done,  owing  to  the  cold  experienced  during  the 
usual  sowing  time. 

H.    C.    THOM.is. 
.\lexandria :   April  14,   1920. 


SOUTH  AND  CENTRAL  AMERICA. 

BRAZILIAN   TRADE.— II. 

A  FOETNiGHT  ago  w6  commented  upon  the  exceedingly 
interesting  table  furnished  to  us  through  official  soui'ces 
upon  the  international  trade  of  Brazil,*  and  parti- 
cularly dealing  with  the  trade  of  the  Republic 
with  this  counti'y.  We  said  that  Brazil,  although 
she  had  suffered  as  a  belligerent,  was  one  of  the 
countries  which  had  profited — and  profited  to  a  mai^ked 
extent — as  a  result  of  the  War.  This  is  true,  although 
if  we  had  space  to  go  into  the  question  it  would  be 
necessary  to  show  that  there  are  very  serious  qualifica- 
tions. In  the  first  place,  the  very  fact  that  she  sup- 
plied sucli  immense  quantities  increased  the  cost  of 
living  in  Brazil  itself  by  depleting  the  supplies  of  food 
and  raw  materials.  We  ha^•e  not,  however,  space  to 
enter  into  that  aspect  of  the  question  to-day.  She 
profited  in  the  sense  that  she  did  an  enomious  trade — ■ 
in, fact,  a  larger  trade  than  in  the  pre-War  period — 
and,  of  coLU-se,  'at  greatly  enliauced  prices.  The 
aspects  of  the  question  which  we  propose  to  consider 
to-day  are  those  which  ha^•e  led  to  high  prices  and 
world-wide  shortage. 

The  Brazilian  trade  returns  before  us,  which,  as 
we  have  already  said,  have  been  furnished  to  us 
through  official  sources,  and,  therefore,  may  be 
thoroughly  relied  upon,  throw  an  illuminating 
light  upon  the  causes  of  that  shortage.  So  far  as. 
Brazil  herself  is  concerned  thev  show  that  one  result 
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of  the  War  has  been  to  develop  vast  sources  of  income 
which  lay  dormant  in  the  period  wliich  preceded  the 
outbreak  of  the  European  War.     But  so  far  as  the 
outside   world  is  concerned  they   show   equally   that 
those  resources  were  not  developed  as    a    result  of 
economic  demands  on  the  part  of   those  belUgei-ent 
nations  which  formed  the  bulk,   as  well  as  the  most 
profitable,  of  her  customers.      Had  Brazil  been  de- 
veloped as  a  result  of  a  genuine  economic  demand — 
that  is  to  say,  had  her  produce  been  required  for  the 
building  up  of  industries  in  Europe — the  whole  world 
would  have  profited.     But  as  it  is  enonnous  quanti- 
ties of  produce,   minerals,    and  raw   materials  were 
raised  in  Brazil  and  despatched  to  Europe  for  pur- 
poses of  destruction;  and,  consequently,  they  consti- 
tute rather  a  debt  to  the  belligerent  countries  than  a 
basis  upon  which  new^  produce  could  be  raised.     As 
we  shall  show  shortly,  part  of  Brazil's  exports  con- 
sisted of  manganese  ore.  '  This  ore  is  required   for 
strengthening  steel ;  and,  in  fact,  without  it  certain 
kinds  of  hard  steel  cannot  be  constructed  with  our 
present  knowledge  eJicept  iff  the  use  of  other  minerals 
which  are  exceedingly,  expensive  and  exceedingly  diffi- 
cult   to    procure.       Assuming  that   these  supplies  of 
manganese  ere  liad  been  required  for  purposes  which 
for  convenience  we  call  economic,   as,   for  example, 
the  building  of  railways  with  heavy  steel  rails  for  the 
purpose  of  opening  up,   say,  Brazil  herself,  Austra- 
lasia, India,  or  any  new  country  capable  of  yielding 
increased  supplies  of  food  and  raw  materials,  w^e  should 
bv  this  time — that  is  to  say  six  years  after  the  invest- 
ment— be  reaping  the  benefit  in  abundant  supplies  of 
those  materials  which  would  feed  and  clothe  our  popu- 
lation ;  and,  in  addition,  would  feed  the  industries  upon 
which  their  labour  is  expended.     This  would  have  been 
a  sound  economic  basis.     In  the  years  that  preceded 
the    War    this    was    one    of    the    important,    if    not 
the  most  important,  forms  of  activity  upon  which  the 
City  of  London  was  engaged.     We  were  accustomed  to 
raise  large  loans  in  London  out  of  the  surplus  which 
we  obtained   as  a  result    of    our  annual   operations. 
These  loans  were  expended  for  the  purpose  of  opening 
up  new  counti'ies  and  supplying  us  with  food  and  raw 
materials  upon  a  relatively  cheap  Ixisis.     The  tendency 
of  prices,   say  from  the  time  of  the   South  African 
W'ar  until  the  outbreak  of  the  gi-eat  European  War, 
had  been  to  rise,  showing  that  we  were  not  quite  keep- 
ing up  with  the  growing  demands  of  the  various  in- 
dustrial countries   throughout  the  world.     Neverthe- 
less, on  the  whole,  the  result  of  our  investments  up  to 
and  including  the  year  1914  was  eminently  beneficial, 
not  merely  to  the  people  of  these  islands,  but  to  the 
industrial  classes  in  all  countries,  and,  of  course,  in- 
cidentally   to   those   countries    which    produced    food 
and  raw  materials.     Such  investments  created  a  de- 
mand for  the  annual  products  of  their  farms,  mines, 
and  forests.     And  they  created  a  demand  which  had 
every  prospect  of  continuing,  because,  as  we  have  en- 
deavoured to  explain,   they  were  raised  on  a  sound 
economic  basis,  and  whereas  we  obtained  food  and  raw- 
materials  we  were  able,  in  our  turn,  to  sell  our  finished 
products  at  such  a  profit  as  enabled  us,  not  merely 
to  live,  but  to  save  something  for  reinvestment  in  the 
succeeding  year.     With  the  outbreak  of  the  War,  on 
the  other  hand,  these  immense  quantities  of  food  and 
raw  materials  were  imported  for  the  purpose  of  being 
consumed  either  on  the  field  of  battle  or  in  feeding  the 
civil  population  at  home,  who,  to  a  very  large  extent, 
were  also  engaged  in  providing  what  were  called  muni- 
tions— that  is,  the  various  articles  required  by  an  army 
in  the  field.     Consequently,  we  were  providing  nothing 
to  pay  for  those  imports.     On  the  contrary,  our  people 
a;  home  were  consuming  food  and  raw  materials  for 
the  purpose  of  providing  articles  like  shells,  which  it 
was  intended  to  destroy  almost  as  soon  as  they  were 
manufactured ;  and  which,  consequently,  could  not  be 
sold  to  those  from  whom  we  had  acquired  the  means 
ot  producing  them. 

While  pi-ices,    as   we  propose    to    show,   or    the 


economic  values,  were  increased  by  practically  double, 
i',  must  not  be  assumed  that  the  quantities  were  re- 
duced.    On  the  contrary,  they  were  increased.     The 
grand  total  of  exports  of  the  Eepublic  of  Brazil  in 
1919  amounted  to  1,907,688  tons;  whereas  in  1913 
she  only  exported  1.382,072   tons.     That   is  to  say, 
she- actually  exported  considerably  more  in  quantity 
than  in  the  clear  year  before  the  War.     But  whereas, 
as  we  h.ive  already  explained,  the  goods  purchased  in 
191-3  were  raised  on  a  sound  economic  basis,  the  goods 
purchased  in  1919  were  required  to  replace  those  which 
had  been  destroyed  in  the  previous  five  years,   and 
which  we  were  not  in  a  position  to  pay  for  on  the  same 
sound  economic  basis  as  we  had  done  in  the  years 
with  which  the  figures  were  compared.     Now  in  1913 
the  United   States  of   Brazil   exported  goods  to  tlie 
quantity  of  60,479  tons  in  the  form  of  animal  pro- 
ducts; in  1919,  201,830  tons  of  these  same  products. 
The  important  figures  in   1913   were  the  exports  of 
hides,  which  amounted  to  41.392  tons  out  of  a  total, 
as  we  have  already  said,  of  60,479  tons,  that  is  tJo  say, 
more  than  two-thirds.     In   1913  Brazil  exported  2-5. 
tons  of  lard,  and  in  1919  she  exported  20,028  tons. 
In  1913  she  exported  223  tons  of  preserved  meats,  and 
in  1919  she  exported  25,323  tons.     In  1913  Brazil  did 
not  export  chilled  and  frozen  meat  at  all ;  but  in  1919 
she  exported  54.170  tons,  having  exported  as  much  as 
66,452  tons  in  1917.     Now  we  come  to  values.     As 
we  have  said,  Brazil  exported  25  tons  of  lard  in  1913 ; 
she  got  £2,000  for  this  export.     In  1919  she  exported 
20,000  tons;  and  for  this  enormous  quantity  she  got 
considerably  over  2^  millions  sterhng.     For  preserved 
meats  the  223  tons  which  she  exported  in  1913  pro- 
duced in  sterling  £13,000,    whereas  in  1919   for  an 
export  of  over  25,000  tons  she  got  2i  millions  sterling 
Chilled  and   frozen  meat,   as  w-e  have   abeady  said, 
she  did  not  export  at  all  in  the  pre-W^ar  year.     She 
exported  54,170  tons  in  1919,  and  for  tliis  amount  she 
got  £3.600,000.     Her  exports  of  hides,  owing  to  the 
scarcity  of  cattle,   which  will  readily  be  appreciated 
with  such  an  enormous  export  of  meat,  increased  in 
quantity  from  41,392  tons  in  1913  to  56,790  tons  in 
1919;  but  whereas  in  1913  she  obtained  2^  millions 
sterling,   for, her  exports  in   1919  she  obtained  over 
6  millions  sterhng.     She  exported  actually  less  w-ool 
in  1919  than  she  did  in  1913—2,953  tons  in  the  pre- 
War  year  and  2,261   tons  in  1919:  but  whereas  in 
1913  for  her  export  she  obtained  £180',000,  in  1919 
she  obtained  £684,000.       Skins,   that  is  other  than 
hides,   she  exported  to  the  quantity  of  3.584  tons  in 
1913;  she  exported  5,166  tons  in  1919.     But  whereas 
she  obtained   £834,000  in    1913,    she  obtained   over 
3  millions  sterling  for  her  exports  of  skins  in  1919. 
Of  jerked  beef,  which  comes  from  criollo  cattle,  and 
^^■hich  is  a  hard  and  inferior  kind  of  beef  only  con- 
sumed on  the  Pampas,  she  exported  21  tons  in  1913 
and  5,556  tons  in  1919;  but  whereas  she  got  £1,000 
for  her  expoits  in  1913,  she  received  £543,000  in  1917 
and  £470,000  in  1919.     In  1913   she  obtained  only 
£181,000  for  her  exports  of  manganese  ore;  in  1917 
over  3    millions    sterhng;   and    in    1919,    £987,000. 
The  total  value  of  Brazil's  mineral  exports  in  1913 
amounte<l    to    £706,000.       The    total    value  on    the 
equivalent  basis  of  1919  was  £1,675,000.     We  come 
now  to  vegetable  products.       Here  equally  striking 
figures   illustrating  the  remarkable   position  brought 
atx>ut   I'/v    the   War    aiv    disclo,sed.     In    1913    Brazil 
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exported  37,424  tons  of  raw  cotton;  in  1919  she  ex- 
ported only  12,153  tons.  But  whereas  for  37,000 
tons  she  obtained  £2,308,000  in^913,  for  less  than 
one-third  in  1919  she  obtained  practically  2 J  millions 
sterling.  Her  exports  of  rice  in  1913  amounted  to 
51  tons;  in  1919  to  28,423  tons;  but  whereas  in  1913 
she  obtained  for  an  export  of  51  tons  £2,000,  she 
obtained  for  28,000  tons  in  1919  practically  a  milhon 
and  a  quarter  st-erling.  Sugar  is  a  still  more  striking 
illustration.  In  1913  Brazil  exported  5,371  tons  of 
sugar,  rising  to  as  high  as  138,159  tons  in  1917, 
115,634  tons  in  1918,  and  69,429  tons  in  1919.  She 
obtained  £65,000  for  her  exports  of  sugar  in  1913; 
£3,860,000  in  1917;  £5,459,000  in  1918;  and 
£3,714,000  in  1919.  In  1913  she  did  not  export 
potatoes  at  all,  but  she  exported  over  376  tons  in  1919. 
She  obtained  £47,000  for  her  potatoes  in  1917; 
iE46,000  in  1918  and  £3,000  in  1919.  She  exported 
36,232  tons  of  rubber  in  1913  and  33,252  tons  in  1919, 
She  got  10|  millions  sterling  for  her  rubber  exports 
in  1913  and  6J  million  for  her  rubber  exports  in  1919. 
In  1913  she  exjjorted  13,268  bags  '  of  coffee  of 
60  kilos  to  the  bag,  and  in  1919.  12,963  bags, 
also  of  60  kilos.  She  got  401  millions  sterling  for  her 
coffee  exjxjrts  in  1913,  and  72i  millions  sterling  for  her 
exports  in  1919.  Garnauba  wax  nearly  doubled  in 
quantity  between  1913  and  1919,  and  whereas  in  1913 
she  got  £439,000,  she  got  practically  a  million  and  a 
quarter  for  her  doubled  exports  in  1919.  She  ex- 
ported 4,876  tons  of  mandioca  meal,  which  we  in  this 
country  know  in  the  form  of  tapioca.  For  this  she 
got  £47,000  in  1913  and  £400,000  in  1919.  She  ex- 
ported just  7  tons  of  haricot  beans  in  1913  and  58,607 
tons  in  1919.  What  she  got  for  these  7  tons  in  1913 
is  not  stated,  but  in  1919  she  got  £1,303,000.  Oil- 
producing  seeds  were  exported  in  1913  to  the  amount 
of  54,493  tons  and  in  1919  to  the  extent  of  84,295 
tons.  In  1913  she  received  £415,000  for  these,  and 
in  1919,  £2,626,000.  Her  exports  of  tobacco  in- 
creased from  29,743  tons  in  1913  to  43,280  tons  in 
1919,  and  the  amount  she  got  for  them  increased  from 
£l,652/_»00  to  £4,357,000.  Matte,  tea  from  65,843 
tons  in  1913  increased  to  90,200  tons  in  1919,  and  the 
amount  in  sterling  increased  from  2J  milhons  to  3^ 
millions.  Her  timber  exports  increased  from  20,000 
tons  to  103,824  tons,  and  the  value  from  £135,000  to 
£806,000.  Altogether  the  quantities  of  vegetable  ex- 
ports increased  from  1,191,000  tons  to  1,494,000  tons, 
and  the  value  in  sterling  from  60J  millions  to  108J 
millions. 

Our  space  will  not  admit  of  our  analysing  the 
average  value  per  unit ;  but  we  ^A'ill  take  one  or  two 
striking  examples.  As  we  have  said,  no  cliilled  or 
frozen  meat  was  exported  in  1913,  but  the 
average  value  per  unit  in  1919  amounted  to 
£66  9s.  Lard,  which  was  sold  at  £75  18s.  per  unit 
in  1913  was  exported  at  a  value  of  £118  12s.  per  unit 
in  1919.  Wool,  which  was  exported  at  £61  per  unit 
in  1913,  fetched  £302  14s.  per  unit  in  1919;  and 
skins,  which  had  been  at  £232  14.s.  per  unit  in  1913, 
fetched  £594  15s.  per  unit  in  1919.  Manganese  ore, 
which  had  been  sold  at  £1  9s.  per  unit  in  1913,  fetched 
£4  15s.  in  1919. 


The  weekly  tQjmage  output  of  the  collieries  in  the 
United  Kingdom  during  the  four  weeks  ended  with 
April  10  is  again  very  small,  but  it  has  to  be  remem- 
bered that  the  week  refers  to  that  which  contained 
the  Easter  Bank  Holiday,  while  the  preceding  return 
dealt  with  Good  Friday  week.  It  may  be,hoped  that 
the  next  return  will  show  a  total  of  close  up  to 
5,000,000  tons.  For  the  week  ended  April  10  the 
output  was  only  3,337,793  tons,  and  each  colliery 
district  shows  a  considerable  falling  off  compared  with 
the  preceding  week,  with  the  exception  of  Durham, 
Lancashire,    Cheshire,   and   North  Wales. 


THE  BANK  OF  TAIWAN,  Ltd. 

Jncorpora'ed  by  the  Special  Churter  of  the  Imperial  Jiipane.te  Qowmjnent,  1899. 

Capital  . .         . ,         . .     Y.  60,000,000 

Capital  Paid  up      . .         . .     Y.  45,000,000 

Reserve         Y.    8,810,000 

Head  Office  . .     TAIPEH,  FORMOSA. 

London  Office  ..   58  OLD  BROAD  ST.,  E.G.  2. 
Branches: — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,   Hongkong,   Kiukiang,   Keelung,  Kobe,  Moji,   New  York, 
Osaka,  Semarang,  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan, 
Tokyo.  Yokohama,  &c. ,■&€.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Chart  r  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  i;  B  own  notes  in  Formosa;  con- 
ducts general  Banking,  Exchange  Business  ;  undertakes  Trust  busine-^s, 
and  acts  as  BusineSB  Agents  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan.  China,  India,  Straits  Settle- 
ment-. Dutch  East  IndiesAudFrance;  where  the  Bank  has  special  work- 
ing arr^gemente  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received 
for  tiT.il  nerinde  nn  t-prni'».whi<'li  nrnv  be  aacert;\in»d  nn  app'ica'^inn. 


There  is  no  finer  CIGARETTE  made  than 
WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  C^"Lt„7J^""°).  Ltd. 

13  &  26  Queen  Victoria  Street,  E.G.  4. 


Jfmamial  ^otts. 

At  their  meeting  on  Thursday,  the  Bank  of  England 
directors  made  no  change  in  the  of&cial  rate  of  dis- 
count, wliich,  consequently,  remains  at  7%.  It  is 
hoped  that  this  figure  will  be  sufficient,  at  any  rate, 
for  tlie  jiresenv.  If  we  are  rightly  informed,  the  other 
hanks,  and  ibe  ^loney  market  generally,  are  loyally 
SDpporting  the  Bank  of  England  iu  endeavoiu'ing  to 
maintain  rates  as  far  as  is  possible.  Of  course,  it  lias 
to  be  rememil>ered  that  the  position  is  a  wholly  artificial 
one.  The  Bank  of  England  has  no  real  conti'ol  over 
thfe  Money  markett  as  it  had  in,  say,  thi-ee-quarters 
of  a  centuA"  which  preceded  the  outbreak  of  the  recenf 
War.  After  Waterloo  the  Money  market  was  dis- 
turbed very  much  as  it  is  now.  And  it  can  hardly 
have  been  said  that  for  some  time  after  the  Great  War 
with  Eevolutionary  Prance,  the  Bant  of  England  had 
any  real  control  over  the  Money  market.  Debt  then, 
as  now,  weighed  upon  the  market.  And  the  Govern- 
ment was  constantly  resorting  to  various  expedients  to 
obtain  money  and  to  avoid  increasing  the  taxation, 
which  then,  as  now,  was  exceedingly  heavy  and  ex- 
ceedingly oppressive. 


To-day,  as  the  Chancellor  of  the  Exchequer  told 
Us  in  his  Budget  speech,  we  have  300  millions  sterling 
GUI  floating  debt  weighing  upon  the  market,  and, 
although  the  Chancellor  of  the  Exchequer  has  pledged 
himself  that  he  will  not  increase  tlie  debt  permanently, 
he  cannot,  of  course,  pledge  himself  that  he  will  not 
increase  Ways  and  Means  borrowings  at  any  particular 
moment  if  Go^1ernment  payments  fall  due,  and  neither 
the  return  from  the  revenue  nor  the  sales  of  Treasury 
bills  are  adequate  to  enable  him  to  meet  obligntions. 
In  such  a  position  the  Treasury  has  a  control  of  the 
Money  market  which  should  really  iSe  in  the  hands  of 
the  Bank  of  England.  Until  such  times  as  we  are 
able  to  buy  and  sell  upon  a  sound  economic  basis 
is  not  possible  that  the  country  can  be  in  a  really 
healthy  condition.  Credits  have  from  time  to  time  to 
be  granted  for  the  purchase  of  absolu!tely  essential 
commodities.  Sometimes  it  is  to  import  fresh  foo-l, 
cereals,  meat,  eggs,  and  what  not,  and  at  other  periods, 
textiles,  hke  cotton,  flax,  and  so  on.  When  tlT^se 
goods  anive  and  it  becomes  necessary  to  manipulate 
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them  in  our  own  maxkete,  the  Government,  in  its  tm'n, 
has  to  pour  out  Treasurj^  notes  to  the  extent  that  they 
may  be  required. 

No  good  purpose  would  be  sen'ed  by  unduly  re- 
stricting the  supply  of  Treasuiy  notes,  because,  in 
some  fonn  or  other,  adequate  paying  facilities  must 
be  afforded  to  a  man  who  has  ample  credit  and  an 
ample  balance  at  his  banker's  to  enable  him  to  cam"  on 
his  business.  It  would  'be  utterly  unreasonable  for 
a  man  who  had  a  balance  of,  say  £1,000,  at  his  bank 
to  refuse  him  facilities  to  draw  £500  out  for  the 
purpose  of  paying  wages.  He  would  still  have  a 
balance  of  £500,  and  it  is  evident  that  he  is  entitled 
to  draw  the  money.  Moreover,  such  action  woukl 
practically  bring  the  trade  of  the  countn^  to  an  end. 
But,  all  the  same,  credits  abroad  and  credits  at  home 
tend  unduly  to  inflate  prices,  and  the  relations  between 
nominal  money  values,  and  actual  commodity  values 
becomes  wider  and  wider,  or,  in  other  words,  as  we 
put  it,  prices  rise,  and  the  cost  of  living  becomes 
increasingly  great. 


with  de-control  there  will  be  a  largely  increased  pro- 
duction. 


The  only  real  remedy  is  to  bring  the  supply  of 
commodities  up  to  the  level  of  the  various  credits 
combined.  If  that  were  done  we  slwuld  be  in  ,a 
position,  as  we  were  in  the  pre- War  period,  of  either 
exporting  commodities  or  rendering  sen'ices  for  prac- 
tically the  whole  of  the  goods  which  we  needed  to 
import.  There  was,  then,  and  there  always  is.  a  small 
balance,  which  from  time  to  time  can  be  settled  by 
sending  gold.  But,  inasmuch  as  the  gold  supplies  of 
the  world  are  limited,  only  a  small  amount  can  be 
sent  in  gold,  nor  is  it  necessary  at  any  period  to  send 
a  large  amount  of  gold.  No-one  requires  gold  in  large 
amounts.  What  we  do  require  is  consumable  com- 
modities. Food,  clothes,  house  rent,  the  expenses  of 
our  holidays,  and  so  on,  are  practically  all  paid  by 
cheque.  Earely,  except  in  matters  of  small  change, 
at  the  theatre,  and  at  the  places  where  we  are  quite 
unknown,  is  it  necessaiy  to  pay  money  in  specie  at 
all,  even  in  periods  when  the  country  is  in  the  highest 
credit.  All  the  ordmary  tradesmen  with  whom  we 
deal  are  quite  willing  to  receive  our  cheques ;  and,  in- 
deed, except"  for  small  and  comparatively  unimportant 
payments,  sj>ecie  is  not  required.  But  the  nation 
taken  as  a  whole  must  be  in  a  position  to  render 
equivalent  sei-vices  for  the  goods  required  from  abroad 
in  order  to  stabilise  those  credits. 


In  order,  however,  to  improve  the  credit  of  the 
countrj',  to  encourage  pfoduction,  and  to  induce,  people 
to  economise,  it  is  first  essential  for  the  Government 
itself  to  reduce  its  expenditure.  Of  course,  it  is  ex- 
ceedingly difficult  with  our  peculiar  Parliamentary 
system.  No  member  of  Parliament,  and  no  Govern- 
ment, hkes  to  incur  the  unpopularity  ine^table  from 
reducing  expenditm-e  and  demobilising  unnecessary 
Departments.  As  soon  as  any  group  of  individuals 
fear  that  they  are  about  to  be  demobilised  there  is  an 
immediate  deputation  to  the  Minister  concerned;  and 
he,  in  turn,  desiring  to  conciliate  the  deputation,  puts 
off  the  evil  day  as  long  as  possible.  One  cannot  blame 
the  members  of  the  deputation.  However  useless  a 
department  may  be,  it  is  quite  easy  to  see  that,  being 
in  it,  we  should  none  of  us  desire  to  be  turned  out. 
And  our  Parliamentary  system,  being  such  as  it  is, 
it  is  equally  natm-al  that  both  private  members  imd 
departments  in  their  corporate  capacity,  should  shrinK 
from  the  inevitable  unpopularity  of  demobihsing  these 
useless  bodies.  Unlil,  however,  they  are  demobilised 
the  difficulties  of  Government  will  continue.  It  means 
an  abnormal  expenditure  which  is  a  great  strain  on  the 
resources  available  at  the  Treasury;  and,  in  addition, 
it  hampers  trade.  It  is  argued  that  when  a  Control 
Board  is  dissolved  prices  immediately  rise.  Naturally 
they  do,  because  a  period  must  elapse  while  the  trade 
is  adjusting  the  needs  of  the  market  to  the  new  coud.- 
tions.  But  the  ultimate  result  of  de-control  is  to 
stimulata  increased  production.     And,  sooner  or  later. 


Before  the  members  of  the  Institute  of  Civil  Engi- 
neers, Sir  Henry  Mayburj',  Director-General  of  the 
Ministry  of  Transport,  read  a  remarkable  and  infonna- 
tive  paper  on  Monday  night  on  the  roads,  primarily 
of  England  and  Wales,  but  including  the  whole  of  the 
roads  of  the  United  Kingdom.  Sir  Henry,  like  all 
those  who  have  studied  the  subject,  admits  our  great 
indebtetlness  to  the  past  in  the  construction  of  our 
roads.  He  goes  as  far  back  as  the  period  of  the, 
Eomans,  and  he  likens  the  present  system  to  that 
pursued  by  the  Eomans  during  the  four  centuries  of 
their  occupation  of  Britain.  As  far  as  one  can  under- 
stand the  question,  it  would  seem  that  the  Eoman 
system  was  much  more  like  that  wliich  we  pursue  in 
India  at  the  present  day  than  the  work  of  the  Trans- 
port Board  as  it  is  proposed  to  be  carried  out  at  the 
present  time  in  this  country. 


Sir  Henry,  hqwever,  raises  a  point  which  we  have 
not  noticed  elsewhere,  and  which  is  exceedingly  in- 
teresting, and,  once  raised,  the  relevance  of  which  is 
very  readily  appieciated.  Nothing  was  more  striking 
to  observers  during  the  progress  of  the  late  European 
War  than  the  readiness  with  which  the  labours  of 
generations  were  destroyed  in  a  few  weeks.  Those  of 
us  who  had  grown  up  during  the  later  years  of  the 
nineteenth  century  had  been  accustomed  to  regard 
the  achievements  of  what  we  were  pleased  to  call 
civilisation  as  of  a  permanent  nature,  and  we  had 
really  no  appreciation  of  the  readiness  with  which 
those  achievements  are  destroyed.  Those  of  us  who 
lived  through  the  period  of  the  late  War  came  to 
realise,  as  it  would  not  have  been  possible  for  us  to 
realise  but  for  the  experience  demonstrated  before  our 
eyes,  how  readily  a  great  civilisation  is  destroyed. 
Even  in  England,  where  no  invader  appeared,  and 
after  the  first  three  or  four  weeks,  when  it  was  seen 
that  the  change  from  sails  to  steam  had  in  no  way 
impaired  the  efficiency  of  the  British  Navy,  no  in- 
vasion was  really  practicable,  we  were  reduced  from 
a  land  of  plenty  to  a  land  in  which  we  were  rationed 
like  a  beleaguered  garrison.  Every  branch  of  industry 
was  reduced  more  or  less  to  a  state  of  chaos,  and 
even  yet  we  are  struggling  to  try  to  reconstruct  the 
country  upon  the  basis  on  which  it  existed  before 
the  War. 


While,  therefore,  Sir  Henry  pays  tribute  to  what 
the  Eomans  did  for  Britain,  and  the  evidences  which 
still  remain  of  the  great  road  system  which  they  main- 
tained, he  argues  that,  in  the  long  period  of  chaos 
which  followed  their  evacuation  of  the  island,  not  only 
was  no  attempt  made  to  maintain  the  road  system, 
but  the  feeling  of  our  ancestors  was  that  good  roads 
were  a  danger  to,  rather  than  a  jyotection  for  the 
country.  Practically,  there  was  no  central  Go'V'ei'n- 
ment;  there  were  no  means  of  organising  armies; 
ihere  were  no  resources  which  could  supply  muni- 
tions: and,  consequently,  great  roads  would  rather 
have  facilitated  the  operations  of  an  invader  than  have 
enabled  otir  barbarous  and  impoverished  ancestors  to 
defend  themselves.  Consequently,  if  Sir  Henry's 
view  is  correct,  and  it  is  certainly  a  view  that  deser^^es 
careful  consideration  before  being  rejected,  there  \yas 
a  deliberate  attempt,  for  the  purpose  of  securing 
various  districts  from  molestation  from  roving  bands 
which  constantly  landed  on  the  island,  to  destroy  the 
existing  transportation  faciUties. 

Practically,  our  road  system  as  we  know  it  dates 
from  the  reign  of  Philip  and  Mary,  when  an  Act  of 
Parliament  was  passed  imposing  certain  obligations 
upon  the  parishes  ns  the  units  for  the  maintenance 
of  roads.  It  must  not  be  assumed  that  our  ancestors 
in  the  Middle  Ages  did  not  travel,  because  evidence 
is   afforded   that,    after  Duke  William  of  Normandy 
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firmly  established  a  central  Goveninient,  there  was 
constant  travelling  over  the  greater  part  of  the  king- 
dom. The  Historijal  Manuscripts  Commission  and 
various  students  have  collected  evidence  to  show  that 
goods  were  sent  orer  considerable  distances,  for  those 
times,  in  different  parts  of  the  kingdom;  and  evidence 
has  even  been  accumulated  showing  the  prices  at  which 
factors  and  others  belonging  to  great  manors  paid  for 
their  board  and  lodging  for  one  night  at  a  particular 
inn,  showing  that  travelling  had  become  sufficiently 
common  that  a  definite  charge  had  come  to  be  an'anged 
for  the  maintenance  of  a  man  and  a  horse  for  one 
night  or  more. 


Sir  Henr^-  naturally  dwelt  upon  the  inconveniences 
of  the  parish  as  the  authority  for  the  maintenanc* 
-of  the  roads,  and  he  gave  in  his  paper  an  account 
of  the  various  authorities  which,  from  time  to  time, 
have  been  establishetl  to  take  over  all  or  part  of  the 
duties  formerly  exercised  by  the  parish.  Sir  Henry 
estimates  the  total  road  mileage  for  the  whole' of  the 
United  Kingdom — that  is,  including  Scotland  and  Ire- 
land—at 234,000  miles.  Of  this,  although  Sir  Henry 
does  not  say  so,  between  130,000  and  150,000  mfles 
should  be  allocated  to  England  and  Wales.  It  was 
commonly  estimated  before  the  War  that  the  great 
primary  roads  of  England  extended  for  a  distance  of 
about  30,000  miles,  while  the  balance  was  made  up  of 
secondary  and  smaller  roads,  like  country  lanes  con- 
necting one  village  with  another;  but  not,  of  course, 
including  private  roads,  either  to  works  or  to  private 
•domains,  or  similar  aids  to  transport. 

The  total  area  of  land  covered  by  our  i-oads — that 
is,  for  the  whole  of  iiie  United  Kingdom — Sir  Henry 
estimates  at  680,727  acres.  Then  he  was  bold  enough 
on  Monday  night  to  essay  the  question  of  estimating 
the  capital  cost  of  constructing  our  roads.  He  arrived 
at  a  figure  of  a  little  under  1,000  millions  sterling; 
and,  consequently,  he  said  that  the  construction  of 
the  roads  was  cheaper  than  the  construction  of  the 
permanent  way  of  our  railway  companies.  It  is  a 
bold  assertion,  and  we  may  leave  it  at  that.  Of 
course.  Sir  Henry  is  perfectly  well  aware  that  there 
are  elements  in  the  calculation  which  it  is  almost 
impossible  to  get  at.  The  gr^at  majority  of  our  exist- 
ing roads  were  originally  bridle  paths.  Then  they 
developed  into  something  approaching  what  we  should 
call  roads;  and,  finally,  about  the  time  the  Act  to 
which  Sir  Henry  refers  was  passed,  in  the  middle 
of  the  sixteenth  century,  when  vehicular  traffic  first 
really  came  into  existence,  something  in  the  nature 
of  what  we  should  call  a  road  in  the  proper  sense  came 
into  existence.  It  was  exceedingly  rough,  and  re- 
mained so  for  more  than  a  century  later,  because, 
as  Sir  Henry  reminded  his  hearer  on  Monday  night, 
an  Englishman  visiting  Paris  in  Cromwell's  time  was 
struck  by  the  fact  that  the  sidewalks  were  paved  with 
level  stones,  contrasting  with  the  uneven  sm-face  to 
be  found  in  London. 


Nevertheless,  with  the  adoption  of  vehicles  it 
became  necessary  to  make  roads  more  or  less  le\-el. 
The  upkeep  of  the  roads,  it  must  be  remembered,  being 
in  the  hands  of  various  parishes,  varied.  Some  dis- 
tricts did  the  work  fairiy  well,  and  others  did  it  W17 
badly.  Another  element  came  in  which  is  usually 
most  destructive  of  all  human  enterprise,  and  that  is 
temper.  Sir  Henry  recalls  that  the  Strand  was 
notorious  until  comparatively  recent  times  for  the  bad 
state  in  which  the  road  was  maintained.  But  this 
was  due  to  the  fact  that  so  many  parishes  were 
responsible  for  its  maintenance.  The  north  side  of 
the  road  belonged  to  one  parish,  the  south  to  another. 
Where  were  you,  and  how  were  you,  to  delimitate 
how  much  work  belonged  to  each  ;  and,  consequently, 
which  parish  was  to  pay  the  cost,?  These  questions 
led,  and  led  naturally,  to  endless  disputes,  and,  of 
■course,  the  unfortunate  travellers  suffered. 


Sir  Henry,  as  we  have  said,  estimates  the  total 
cost  at  something  under  1,000  millions,  and  of  this 
amount  about  22J  millions  he  allocated  to  the  cost 
of  acquiring  the  necessary  lands  from  the  various 
owners.  A  very  important  factor  which  Sir  Henry 
brought  out  in  liis  paper  on  Monday  night  is  the 
growth  of  road  traffic,  and  few  will  disagree  with  his 
confident  prediction  that  this  must  increase.  Sir 
Henry  pointed  out  that,  W'hereas  the  traffic  by  road 
was  some  60%  in  1909,  when  statistics  were  collected 
for  the  purposes  of  the  Eoad  Boards  Act,  by  1913 — 
that  is,  the  last  clear  year  before  the  War — it  had 
increased  to  68%,  and  only  32%  of  traffic  was  can-ied 
by  rail.  The  War  and  the  experience  we  have  gained 
since  the  Ai^mistice  have  demonstrated  clearly  the  in- 
adequacy of  our  railway  system.  And  if  the  trans- 
portation facilities  of  the  country  are  to  be  main- 
tained and  improved,  starting  with  the  basis,  say,  of 
1913,  it  is  evident  that  some  form  of  transportation 
other  than  the  railways  will  have  to  be  devised.  Sir 
Henry  rightly  points  out  that  the  great  increase  in 
the  use  of  our  roads  has  developed  as  a  result  of  the 
invention  of  motor  traction.  What  direction  the 
development  will  take  depends  largely  upon  the  possi- 
bility of  evolving  a  really  cheap  motor,  and,  perhaps 
still  more  important,  of  evolving  the  problem  of  sup- 
plying a  really  cheap  motor  power. 


A.  AND  S.  Henry  and  Co.,  Ltd.'s  recent  issue  of 
640,000  Ordinary  shares,  issued  at  10s.  per  share  pre- 
mium, have,  we  learn,  been  considerably  over-sub- 
scribed. Letters  of  allotment  and  regret  will  be  issued 
with  the  least  possible  delay. 

A  telegram  received  from  Eio  de  Janeiro  by  the 
Agencie  Americana,  states  that  the  Brazilian  Govern- 
ment has  sent  to  London  about  £113,361,  and  to  Paris 
12C),500  francs,  for  the  payment  of  expenses  incurred 
by  Brazil  in  Europe. 


i  PITMAN'S   BOOKS 


Eastern  Exchange, 
Currency  and  Finance 


By  W    F.  SPALDING.  CertiEcated  Assodate  of  the  lo.ti- 
tutc  of  Bankersr  &c. 

This  volume  contains,  in  a  form  readily  accessible,  a  properly 
authenticated  account  of  the  somewhat  intricate  subject  of 
Eastern  Exchacge. 

la  Demy  8to,   12t.  6d.  net. 


Bankers'  Advances 


By  F.  R.  STEAD.  Edited  by  Sir  JOHN  PAGET,  K.C. 

The  practice  of  Bankers  in  connection  with  avivances  is 
clearly  set  out  in  this  book,  which,  though  primarily  intended 
ior  those  engaged  m  Banking,  contains  much  valuable  in- 
formation which  will  be  of  service  to  business  men  generaUy. 
In  Drtny  8vo,  6s.  net. 

Industry  and  Finance 

Supp'.ementary  Volume. 

Edited  by  ADAM  W.  KIRKALDY,  MA..  B Utt., M.Com. 

Dealing  with  the  results  of  inquiries  arranged  by  the  Section 
of  Economic  Science  and  Statistics  of  the  British  Association 
dur  ng  the  years  igrbi  and  igig.  and  bringing  the  information 
as  to  women  in  industr\,  and  that  regarding  currency, 
finance,  banking,  etc  ,  up  to  date. 

In  Dcniy  Bvj,  Ss.  net. 

History,  Law  and  Practice  of  the 
Stock  Exchange 

By    A     P     FOLEY,   BA  ,    Earristcr-at-Uw,  end  F.   H. 
CARRUTHERS  GOULD,  of  the  Stock  Exchange. 

A  compendium  of  the  law  aud  practice  of  the  Stock  El- 
cbange.  Specud  atteiition  is  devoted  to  the  Rules  of  the 
Stock  iixchange,  which  are  given  ia  full.  Third  Edition. 
Revised. 

iDOcm]!  8vo,  7s.6d.iiet 


Of  all  Bi)iiliselli-is.     Comfletc  List  post  free. 

SIR  ISAAC  PITMAN  &  SONS,  LTD., 

1  AMEN  CORNER,  LONDON,  E.C.  4. 


April  24,  1920.] 


THE     STATIST. 


77» 


A 


P.  W.  CHAPMAN  &  COMPANY 

Dealers  in  American  and 
— Canadian    Securities — 

2   Angel   Court,  London,  E.C.  2 
NEW  YORK  CHICAGO 

Correspondence  Invited 


Telephone : 
Bank  5313 


Telegrams : 
Apollonian,  Stock,  London 


gnuErifan  §Bptts. 


UNITED  STATES  FOREIGN  TRADE. 

We  have  before  us  the  official  statement  of  the  foreign 
trade  of  the  United  States,  issued  from  the  Depart- 
ment of  Commerce  at  Washington.'  The  trade  figures 
before  us  cover  the  three  years  ended  witli  Decem- 
ber 31,  1919.  The  total  value  of  the  imports  into 
the  United  States  in  the  year  1917  amounted  to 
2,952i  million  dollars,  to  over  3,000  million  dollars  in 
1918,  and  to  3,900,000,000  dollars  in  1919.  Something 
between  two-thirds  and  a  quarter  of  the  imports  are 
admitted  into  the  United  States  duty  free.  The  value 
of  these  non-dutiable  articles  in  1917  exceeded 
$2,100,000,000,  in  1318  over  $2,200,000,000,  and 
in  1919  $2,600,000,000.  The  articles  which  ai'e  ad- 
mitted entirely  free  of  duty  comprise  crude  materials 
for  use  in  manufacturing,  and  these  account  for  moi-e 
than  one-half  of  the  total  value  of  the  goods  which 
are  admitted  duty  free.  Foodstuffs  in  a  crude  con- 
dition, as  well  as  animals  imported  for  food,  food- 
stuffs partly  manufactured,  manufactured  articles  in 
such  a  stage  of  manufacture  that  they  require  further 
treatment,  and  certain  manufactured  goo<ls  of  small 
value,  which  cannot  be  readily  manufactured  within 
the  Union,  are  imported  in  small  quantities  into  the 
United  States.  Turning  to  the  exports  from  the  United 
States,  we  find  that  the  total  value  of  the  exports 
was  in  1917  $6,233,000,000,  in  1918  $6,100,000,000. 
in  1919  $7,900,000,000. 

In  1917  the  excess  value  of  the  exports  over  the 
imports  amounted  to  $3,281,000,000,  in  1918  to 
$3,117,000,000,  and  to  over  $4,000,000,000  in  1919. 
Naturally,  by  far  the  preponderating  part  are  the 
exports  of  domestic  produce.  The  exports  or  transit 
trade  of  the  United  States  is  relatively  insignificant. 
Out  of  a  total  value,  as  said  above,  of  $6,200,000,001) 
in  1917,  the  value  of  the  domestic  exports 
aniounte<l  to  over  $6,100,000,000,  in  1918  to  over 
$6,000,000,000,  and  in  1919  to  $7,750,000,000.  The 
influence  of  the  War  u|X)n  the  water-lxjrne  commerce 
of  the  I'nite<l  States  and  the  growth  of  the  American 
mercantile  marine  are  shown  in  the  expansion  which 
took  jilace  during  the  three  years  under  review.  In 
1917  only  28%  of  the  United  States  exports  were 
carried  in  American  bottoms,  while  in  1919  the 
amount  earned  in  American  vessels  exceeded  one- 
third  of  the  total  expofts  of  the  United  States. 


;  A  BANK  MERGER. 

The  recently  announced  plan  for  the  merging  of  the 
Chemical  National  Bank  and  the  Citizens'  National 
Bank  of  New  York  afiords  an  opportunity  for 
giving  a  short  T^svime  of  the  history  of  the  two 
merging  institutions.  The  combined  institution 
will  begin  operations  on  May  1  under  tlTe 
name  of  the  Chemical  National  Bank,  and  will 
have  resources  of  more  than  $215,000,000, 
placing  it  seventh  among  banks  in  New  York  City 
in  this  respect.  The  consolidated  bank  will  have  a 
capital  of  $4,000,000,  surplus  $13,000,000,  and  un- 
divided profits  of  approximately  $1,000,000.  The 
present  quarters  of  the  Chemical  National  Bank, 
situated  in  Broadway,  will  be  further  enlarged,  and 
will  form  the  quai-ters  of  the  consolidated  Bank.  The 
Chemical  Bank  was  founded  as  a  chemical  manufac- 
turing company  in  1834.  The  charter  of  the  company 
included  a  hanking  privilege.  After  a  short  time  the 
manufacturing  part  of  the  business  was  abandoned, 
while  the  banking  business,  which  had  grown  rapidly, 
was  developed,  and  soon  became  the  sole  object  of  the 
Company's  business.  The  Citizens'  National  Bank 
was  founded  in  1851  as  the  Citizens'  Bank,  a  title 
which  it  retained  till  1865,  when  it  absorbed  the 
Ninth  National  Bank  and  took  the>  name  of  the 
Citizens'  Bank.  In  1904  it  consolidated  v^ith  the 
Central  National  Bank,  and  became  known  as  the 
Citizens'  Central  National  Bank.  Later  the  present 
name  was- adopted.  The  interest  of  the  banks  which 
form  the  Citizens'  National  Bank  in  the  wholesale 
dry  goods  district  brought  about  wide  banking  con- 
nections with  that  branch  of  industry. 


HYDRO-ELECTRIC  POWER  IN  CANADA. 

Ax  exceedingly  interesting  statement  with  refer- 
ence to  the  development  of  water-power  in  the 
Dominion  of  Canada  appears  in  the  report  for  last 
year  of  the  Canadian  General  Electric  Company. 
Owing  to  the  great  rise  m  the  cost  of  production  for 
nearly  every  article  which  we  consume  at  present,  one 
of  the  most  urgent  necessities  of  the  time  is  the  adop- 
tion, where  possible,  of  some  means  whereby  cheap 
power  can  be  obtained.  In,  this  country  we  have  so 
little  water-power  that  it  is  doubtful  if  we  can,  to 
any  extent,  use  hydro-electric  plant  as  it  is  being 
used  abroad.  The  gi'eat  continent  of  South  America 
is  probably  more  favourably  situE^ted  than  any  part  of 
the  globe  for  the  development  of  cheap  power  upon 
a  really  extensive  scale.  Certain  jjarts  of  North 
America  are  also  very  favourably  situated  in  this 
manner,  although,  of  course,  to  nothing  like  the  ex- 
tent that  is  the  case  in  the  southern  continent.  In 
Ontario,  says  the  report  of  the  Canadian  General 
Electric  Company,  the  Hydro-electric  Commission  are 
about  to  complete  the  Chippewa  power  development 
scheme  at  an  estimat-ed  cost  of  $35,000,000,  which 
will  provide  an  additional  400,000  horse-power  of 
electrical  energy.  The  Company  hope,  as  no  doubt 
will  be  the  case,  that  the  development  of  this  scheme 
will  bi  iiig  to  their  own  doors  a  very  fa\x)urable  market 
fur  tiie  apparatus  they  are  prepared  to  supply.  The 
International  Joint  Commission  on  Waterways  are  pre- 
paring j.Ians  for  an  international  water-power  develop- 
ment scheme  on  the  St.  Lawrence  River,  which,  if 
proceeded  with,  will  create  upwards  of  2,(X)0,(X)0 
horse-iwwer  of  electrical  energy. 
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Telsphonei; 
<ti,  40>4,  sees  Aveane. 


TdegT&DU: 
<* InlOBorr-Qnoe,  London." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Stiares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBBESPONDENCE  INVITED. 


lute    9;0pS. 


Though  a  rather  dull  tendency  was  in  evidence  in  the 
market  at  the  opening,  support-  was  forthcoming  for 
several  of  the  Pans  favourites  that  had  suffered 
through  the  heavy  reactions  of  last  week.  Kuala 
Lumpur  v\  as  especially  a  strong  feature,  moving  u]) 
J-  to  iiV.  Tamiang  put  on  tV  to  5s.  Bd.,  wliilst  Sennah 
was  in  good  demand  at  If.  Here  again  the  unexpected 
advance  to  60%  in  the  excess  profits  duty  created  con- 
sternation, and  a  general  decline  set  in.  As  might  be 
anticipated,  reactions  were  most-  marked  amongst 
those  producers  who  at  the  already  existing  level  of 
40%  were  subject  to  heavy  levies  in  this-connection. 
Selangor  Eiver  dropped  |  on  the  day  to  6J,  and  a 
similar  relapse  left  yembilan  al  3i.  I^osses  ,of  ^ 
were  by  no  means  uncommon,  and  caused  Dam!\nsara 
to  close  at  97«.  6'/..  and  United  Sua' Betong  at  411. 
Even  such  popidar  issues  as  Golconda  were  2s.  lower 
at  70s.  With  the  heavy  Budget  taxation  discounted, 
the  market  was  rather  easier  on  ^Yednesday,  though 
the  volume  of  business  was  small.  The  unfavourable 
French  exchange  was  again  reflected  in  further  liqui- 
dation, which  left  Ivuala  Lumpm-  weaker  at  3|,  and 
iVEalacca  at  4H.  Bah  Lias  relapsed  to  2|  on  the 
announcement  of  the  dividend  for  1918-19,  which  was 
only  at  the  same  rate  (10%)  as  in  the  previous  financial 
year.  Thursday  found  the  market  still  dull,  but  very 
few  shares  were  changing  hands.  On  the  other  hand, 
although  the  lower  price  of  2s.  ihd.  was  being  quoted 
alike  for  plantation  crepe  and  smoked  sheet,  the  tone 
:n  the  Commodity  market  was  much  more  encouraging. 

Several  di-^-idend  amiouncements  have  come  to 
hand.  Bikam  Rubber  Estat^  proposes  a  final  dividend 
of  121%  for  the  year  1919,  making,  with  the  interim 
dividend,  a  total  of  22^%  for  the  vear,  in  comparison 
with  only  10%  for  1918.  For  the  Selangor  Rubber 
Company  the  final  dividend  amounts  to  9rf.  per  share,, 
giving,  with  interim  dividends,  a  total  of  .50%  for  1919'. 
as  against  100%  in  1918.  But  taking  into  considera- 
tion the  capitalisation  of  £90,(X)0  in  1918,  the  divi- 
dend on  the  capital  actually  paid  up  %  the  share- 
holders amounts  to  200%.  It  is  not  sui-prising  to 
find  the  2s.  shares  quoted  at  8s.  5f7.  A  final  <lividend 
of  30%.  making  a  total  of  40%  for  1919,  as  compared 
with  22*°^;  in  1918,  is  proposed  by  the  Sungei  Kapar 
Rubber  Company,  whose  2s.  shares  stand  at  8s.  9(f.. 
The  .\nglo-Dutch  Plantations  of  Java  announce  that 
the  accounts  for  1919  cannot  be  presented  for  some 
months,  but  that  the  results  justify  the  declaration 
of  an  int^-rim  dividend  of  5%.  Eatanui  has  joined  the 
list  of  companies  capitalising  their  resei'ves.  The 
authorised  capital  is  to  be  raised  from  -650,000  to 
tlOd.OOO,  and  the  issued  capital  from  £40,000  to 
.£80,000  by  capitalising  £40, (W)  and  distributing  to 
e>isting  shareholders  a  bonus  of  one  share  for  each 
share  already  held.  The  £1  shares  command  73s.  9d. 
in  the  market. 

The  Chancellor's  intention  to  raise  the  excess 
prrvfita   duty  from  40%  to  60%    as  from  January  1. 


1920,  and  his  subsequent  declaration  to  stand  or  fall 
by  the  tax  may  or  may  -uot  be  justified  by  the  position 
of  the  national  a<:counts.     Without  entering  into  this 
controversial  discussion — and  admittedly  many  strong 
arguments  can  be  advanced  on  either  side — it  must  be 
recognised  that  this  decision  came  upon  the  business 
community   as  a  thunderbolt.      Introduced  as   a  war 
measure  and  continued  last  year  as  a  temjjorary  expe- 
dient, this  tax  was  tolerated  as  a  necessary  evil,  and 
the    community    in   general   looked    forward   to  the 
pmbable  repeal  of  the  tax  this  year.     To  find,   then, 
that  not  only  is  tliere  no  repeal,  but  that  the  rate  has 
been  raised  to  60%,  was  decidedly  an  unpleasant  shock. 
But,   in  particidai-.     the    rubber    mdustry     has    good 
gi'ounds  for  complaint;  for  here  the  tax  does  not  dis- 
criminate mainly  between  those  companies  which  are  . 
and  those  ^\-hich  are  not  earning  what  might  be  justly 
described  as  abnomial  profits., owing  to  war  conditions. 
What  it  really  does   is  to  favour  the  old-established 
producers  at  the  expense  of  the  younger  companies. 
It  ignoVes  tlie  pregnant  fact  that  investors  in  rubber 
companies  have  to   wait    six    years  before  they  can 
receive   any  matei-ial  i-eturn   u)3on  their  capital;  that 
the  subsequent    large    dividends    really    contain    an 
allowance  for  this  compulsory  period  of  sterility.    Con- 
sequently a  company  which  was  in  full  maturity  before 
the  outbreak  of  the  Wai-  escapes  comparatively  lightly, 
whilst  the  yormg  estate  wliicli  has  attained  maturity 
in  the  interval  is  mulcted  heavily  through  this   tax. 
What   is   really  happening  is  that   rubber  companies 
which,  through  no  niei'it  of    their    own,    came    into 
bearing  just  befoi-e  the  War.   pay  on  what  may   be 
aecurately  descriijed  as  excess  profits ;  but  the  younger 
companies  which,  thro\igh  no  fault  of  their  own,  were 
floated  later,  and  consequently  did  not  reap  good  crops 
until  after  war  had  broken  out,  are  now  paying  excess 
])rofits  duty  tipon  what  would  be  i-egarded  as  normal 
crops   for  the  older  prodnicers.      Such   a.   situation  is 
manifestly  unjust,  and  the  Chancellor  ought  in  equity 
to  take  tlwse  facts  into  consideration.     It  does  not  pass 
the  wits  of  man  to  frame  an  amendment  to  this  tax 
^^•hich    would     fj-ee    rubber    companies    from    being 
penalised  through  an  accident  of  biifli. 


ANNUAL  REPORTS  ANALYSED. 

SELABA  (LOWER  PERAK). 

lasoed  Capital :  £150,000  in  £1  Shares. 

,- Results  for  Years  to  December  31 -^ 

Av.  Yield 
per 

Total    Area  In     Rubber  Bearing    Price  "  AJI-ln  "  Net  .— Dlrldend-^ 

Planted  Bearing    Ontpat     Acre   Realised   Oost    Profit  Amt. 

Acres      Acres          lb.           lb.      per  lb.    per  lb.    £  £        % 

1916  ...    2,47S     i;,327       651.1133        281       2'5-4     1/2}      43.190  J5.000     28 

1917  ...     2,479     2,479       660,409       266       2/3       1/.5-34  28,702  22,600     18 

1918  ...     2,774        —         530,871       —         l/.S          1/4      17,824  12.600     10 

1919  ...     2,939     2,479      670,291        270      1/10        l/OJ    33,866  31,750     22* 

«  But  only  17"^  on  [he  i;25-000  atldrd  by  oapitalising  reserves. 

Price    of    Shares,   48/9.       market  Capitalisation   per   planted 
acre.  £135. 

The  reiiort  of  this  rubber  Company  for  the  year  ended 
December  31,  1919,  bears  the  indelible  imprint  of  the 
removal  of  the  drastic  restrictions  on  tapping  that 
caused  such  a  decline  in  the  output  for  1918.  Because 
of  this  fact  a  more  useful  compaiison  is  made  between 
the  results  for  1917  and  1919.  The  validity  of  the 
contrast  is  more  aj^parent  when  it  is  remembered  that 
in  both  these  years  the  area  in  bearing  was  the  same 
— to  wit,  2,479  acms.  For  the  year  under  review  the 
estimated  crop  was  660,000  lb.,  based  evidently  on  the 
actual  yield  of  the  last  year  of  unrestricted  tapping, 
whilst  the  actual  crojj  harvested  exceeded  this  estimate 
by  10.291  lb.  The  average  price  Realised  per  lb., 
although  slightly  better  than  that  of  the  previous  year, 
was  nevertheless  od.  less  than  that  secured  in  1917. 
On  the  other  hand,  a  further  reduction  in  the  "  all-in  " 
cost  to  Is.  Oid.,  as  compared  with  Is.  id.  in  1918  and 
Is.  5.34d.  in  1917,  practically  counterbalanced  the 
falling-off  in  the  sale  price,  with  the  result  that  the  net 
profit   anioinited   to   £.^,3.856.    as   aiiainst    £17.624   in 
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191S  and  £28,702  in  1917.  Oiit  of  this  shareholders 
received  a  dividend  of  22%  for  1919,  as  compared  with 
10%  in  1918  and  18%  in  1917.  But  the  dividend  is 
actually  greater,  for  in  March  1920  £25,000  of  the  re- 
sei-ves  were  capitalised,  and  the  shares  resulting  from 
this  operation  were  distributed  amongst  the  existing 
shareholders,  free  of  income  tax,  in  the  proportion  of 
one  share  for  every  five  held.  On  October  7.  1919, 
an  interim  dividend  of  5%  was  paid  on  the  then  issued 
capital  of  £126,000,  whilst  the  final  dividend  of  17% 
declared  at  the  genei-al  meeting  was '  paid  on  the 
£150,000.  Thus  the  actual  dividend  of  £31.750  paid 
during  1919  represented  over  25%  on  the  capital 
actually  paid  up ;  whilst  if  the  bonus  shares  be  in- 
cluded, shareholders  received  during  1919  lui  actual 
divid«Kl  of  nearly  45A%.  In  addition  to  the  payment 
of  this  final  dividend"  of  17%,  a  sum  of  £2,000  was 
transferred  to  income-tax  reserve  account,  leavii,g  a 
balance  ot  £11,302  to  be  carried  forward  to  the  next 
accounts,  as  compared  with  £11,196  in  the  previous 
year. 

For  the  cuiTent  year  prospects  are  no  Irss  briylii. 
The  estimated  output  has  been  increased  slightly  to 
700,000  lb.  For  the  first  quarter  of  the  year,  as 
against  a  calculated  crop  of  175,CK)0  lb.,  there  hns  been 
harvested  a  crop  of  167,189  lb.  ;  but  it  is  advisable  to 
remember  that  this  quarter  embraced  the  short  month 
of  Febi-uan".  Of  this  crop  forward  contracts  have 
l>een  entered  into  covering  225.360  lb.  at  an  average 
net  price  of  l.t.  Hid.  per  lb.  Moreover,  reports  indi- 
cate the  condition  of  the  estates  to  be  veiy  favourable. 
The  clearing  of  timl>er  on  Selaba  and  Somerset  has 
brought  about  a  decline  in  pests  and  disease.  "Whilst 
weeding  costs  are  still  high, _ the  general  tendency 
of  the  f.o.b.  and  "all-in"  cost  is  downward, 
Hid  that  despite  the  loss  involved — amounting  to  £1,400 
for  1919 — in  the  sale  ot  rice  below  the  market  price 
to  the  coolies  on  the  estates.  The  average  yield  per 
bearing  acre,  at  present  270  lb.,  is  expected  to  im- 
jirove ;  but  the  Chairman  asserted  at  the  general  meet- 
ing that,  although  even"  effort  was  being  made  to  in- 
crease the  productivity  of  the  peaty  areas  to  the  south 
of  the  Ciovernment  road,  the  inclusion  of  such  areas 
would  always  have  the  effect  of  lowering  the  average 
yields  obtained  from  their  properties.  The  balance 
sheet  as  on  December  31,  1919,  reveals  a  strong  finan- 
cial position.  To  meet  liabiHties,  including  the  final 
dindend  of  17%,  amounting  to  £49,868,  liquid  assets 
are  available  to  the  extent  of  £67,262.  Out  of  a  total 
area  of  4.258  acres,  2,989  acres  were  planted  by  1919, 
the  actual  acreage  planted  during  the  year  being  444 
acres.  Arrangements  are  being  made  to  plant  250 
acres  more  on  Hamiltonia  during  the  current  year, 
thereby  raising  the  planted  area  of  this  estate  to  760 
acres.  Hitherto  the  policy  of  this  Company  was  to 
utilise  their  profits  for  development  purposes.  How- 
ever, in  March  of  the  cuirent  year  the  authorised 
capital  of  the  Company  was  increased  from  £125,000 
to  £2.50,000.  As  ah'eady  mentioned,  the  issued 
capital  was  simultaneously  raised  from  £125,000  to 
£150,000  by  capitalising  £25,000  of  the  reserv^es.  The 
margin  ,of  £100,000  provides  the  Company  with  the 
means  of  obtaining  any  further  funds  require<l  for  the 
future  development  of  the  estate.  Consequently,  there 
will  no  longer  be  the  necessity  of  encroaching  on  profits 
for  this  purpose,  since  the  directors  announce  that 
fresh  issues  of  capital,  offered  in  the  first  instance  to 
<  xisting  shareholders,  will  be  made  as  required.  The 
tl  shares  are  quoted  in  the  market  at  53s.  9d.  Assum- 
ing the  rate  of  dividend  to  remain  unchanged  at  22%, 
the  yield'  at  this  pric«  is  only  just  over  8%.  But 
taking  into  consideration  the  fact  that  in  future  no 
deduction  neeff  be  made  from  profits  in  respect  of  de- 
velopment, it  is  by  no  means  unlikely  that  dividends 
will  rise  above  this  level.  Moreover,  the  possibilities 
of  bonuses  in  the  form  of  the  issue  of  shares  at  par 
should  not  be  ignored.  Fi'om  both  these  points  of 
view  the  shares  of  this  Company  possess  at  53s.  9d. 
rather  attractive  investment  merits. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT.  ILLNESS. 
ANNUITIES.  PENSIONS,  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE*, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh:  35  St.  Andrew  Square. 
London  :  5  Walbpook,  E.C.4,  &,  4  St.  James's  St.,  S.W.  I. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACOUMTTLATED    FUNDS  exceed  •        -        •    £1,636,000 

BTJBSCRIBED    CAPITAL £300,000 

PAID-UP    CAPITAL      ......  £34.600 

Th«  Onmpany  transaots  the  foUowing  classes  of  bDainena 

LIFE,    FIR£,    ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Writ*  for  putioular.  ol  the  New  Moalbly    Preoiam  Pollcj  WItboil 

Medical  Eiaalnitlaii 

T»  tlu  I(uur«-1  2  ft  3  QUEEN  STREET  PLACE,  LONDON.  E.C.  4. 


Jnsurante 


^jjles. 


BRITANNIC  ASSURANCE    COMPANY,   LIMITED. 

This  Company  transacts  botli  industrial  and  life  assur- 
ance business  I'rom  headquarters  in  Birmingham.  It 
was  founded  in  1866,  and  until  a  few  years  ago  it 
was  known  as  tlie  British  Workman's  and  General 
Assurance  t'ompan\'.  The  subscribed  capital  amounts 
to  £179,99:2,  of  which  £82,497  is  paid  up,  some  of  the 
shares  being  fully  and  others  partly  paid.  _  From  the 
proprietors'  point  of  view  the  transactions  in  1919 
were  particularly  satisfactory,  for  dividends  and 
bonuses  to  shareholders  were  paid  to  the  extent  of 
£21,749.  to  which  the  ordinary  life  section  contributed 
£7.985  and  the  industrial  section  £16,7l'4.  It  will  be 
seen  that  the  total  amount  of  these  distributions  repre- 
sents 30%  on  the  paid-up  capital.  In  each  of  the  first 
two  years  of  the  War,  1914  and  1915,  the  correspond- 
ing distribution  was  5% ;  in  1916,  1917.  and  1918  it 
was"40%.  There  was,  therefore,  a  great  advance  in 
this  respect  in  the  course  of  .last  year. 

In  both  departments  the  premium  income  and 
funds  show  large  increases  in  1919.  In  the  ordinary 
section  1 6,-326  new  policies  for  £1,638.000  (after  de- 
duction of  reassurances)  were  issued,  the  amount 
being  more  than  double  what  was  reported  for  1918. 
The  total  ordinan-  premium  income  was  increased  by 
£55,321  to  £382,530,  of  which  expenses  of  all  kinds, 
including  commission,  absorbed  about  14.8%.  The 
claims  in  the  ordinary  branch  amounted  to  £207,342, 
of  which  £92.192  represented  death  claims  and 
£115,150  payments  on  maturity  of  contracts.  Through 
the  year's  operations  tlie  ordinary  life  assurance  funds 
were  increased  by  £199,042  to  £2,210,325,  and  the  net 
interest  yield  tliereon.  after  deduction  of  income  tax, 
appears  to  have  been  alx)ut  £4  14s.  Id.  per  cent.,  as 
compared  with  about  £4  13s.  lOd.  per  cent,  in  1918. 

The  industrial  premium  income  was  increased  in 
1919  by  £175,425  (or  by  about  one-eighth  of  the  cor- 
responding figure  in  1918)  to  £1.475.985.  The  expense 
ratio  in  this  section  shows  a  considerable  increase, 
having  risen  from  about  40.9%  (in  1918)  to  about 
44.7%.  This  ratio  is  higlier  than  that  shown  in  indus- 
trial assurance  accounts  generally,  and,  after  making 
all  allowances  for  necessarily  increased  expenses  under 
new  and  difficult  conditions,  some  amendment  in  this 
respect  is  to  be  desired.  Notwitnstanding  the  advance 
in  industrial  agents'  remuneration,  which  is  inevitable, 
some  of  the  leading  industrial  companies  are  otherwise 
reducing  the  cost  of  their  collections,  and  it  is  to  be 
hoped  tbat   a  similar   result   will  be  attained  by   the 
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Britannic,  for  no  fomi  of  life  assurance  can  be  con- 
sidered satisfactoiy  when  the  expenses  absorb  nea^rly 
half  the  premium  income.  The  industrial  life  fund 
shows  an  increase  during  1919  of  £289,663,  after 
giving  effect  to  the  year's  operations  and  adjustments. 
On  December  31  last  it  amounted  to  £2,805,077. 

The  revenue  account  for  1919  in  respect  of  sinking- 
fund  and  capital  redemption  insurance  business  shows 
a  premium  income  of  £4,713,  and  a  fund  at  the  close 
of  the  year  amounting  to  £58,149. 

The  annual  valuation  of  the  wEole  of  the  Com- 
pany's business  on  December  31,  1919,  shows  a 
surplus  of  £157,914,  out  of  which  £30,000  has  b'een 
allocated  to  the  staff  pension  fund,  which  is  increased 
to  £50,000.  Of  the  remaining  surplus,  the  sum  of 
£68,329  is  declared  as  divisible  amongst  the  participat- 
ing policyholders  in  the  ordinary  branch  and  the  share- 
holders, the  balance  of  £59,585  bemg  carried  forward 
to  1920  as  unappropriated. 

The  balance  sheet  as  at  December  31,  1919,  shows 
total  assets  of  £5,453,743,  of  which  over  40%  takes 
the  form  of  British  Government  securities. 

It  appears  from  the  annual  report  for  1919  that  the 
total  amount  of  "War  claims  paid  from  the  commence- 
ment of  hostilities  in  both  branches  up  to  the  close  of 
that  year  was  £239,500.  Since  the  date  of  its  esta- 
blishment until  1919  the  Company  has  paid 
£14,170,254   in    claims  on   policies    arising    through 

death  or  survivance. 

i 

SCOTTISH  WIDOWS'    FUND    LIFE  ASSURANCE 

SOCIETY. 

No  finer  illustration  of  the  beneficial  effects  of  well 
and  wisely  managed  life  assurance  on  the  mutual  prin- 
ciple has  been  given  than  is  afforded  by  the  study  of 
the  histoi-y  of  the  Scottish  Widows'  Fund.  It  is  the 
largest  British  institution  of  the  kind  in  existence,  and 
its  funds  are  larger  than  those  of  any  British  life  assur- 
ance institution.  Its  bonus  record  is  one  of  the  best 
and  most  consistent  in  the  country.  For  a  period  of 
40  years  prior  to  the  Society's  last  pre- War  valuation 
(at  the  close  of  1913)  the  distributions  to  participating 
policyholders  were  at  the  rate  of  Sis.  per  cent,  per 
annum  in  reversionary  form,  which  is  a  remarkably 
fine  achievement  over  so  prolonged  a  period.  But  for 
losses  directly  and  indirectly  due  to  the  Great  War  the 
Society  \\-ould  have  been  able  to  repeat  this  record  as 
the  result  of  the  quinquennial  valuation  on  Decem- 
ber 31,  1918.  But  these  losses  amounted  to  nearly  two 
millions  sterling,  more  than  one-half  of  which  was  due 
to  depreciation  in  securities,  while  about  a  quarter  of 
the  amount  represented  war  claims.  Under  these  cir- 
cumstances it  wasdeeided,  as  in  the  case  of  many  other 
first-class  offices,  that  no  general  distribution  of  bonus 
should  be  made  as  the  result  of  the  post-War  investiga- 
tion, although  it  was  arranged  to  make  some  provision 
for  interim  bonuses  in  the  case  of  claims.  The  sum  of 
£700.000  was  reserved  as  a  special  provision  for  con- 
tingencies, after  making  a  conservative  valuation  of 
the  liabilities  on  a  3%  interest  basis,  and  a  balance 
of  £58,728  was  carried  forward  to  the  now  current 
quinquennium.  Thus  the  finances  were  strengthened 
and  the  profit-earning  capacity,  for  the  future  main- 
tained as  far  as  possible. 

The  report  for  1919  deals  with  the  first  year  of 
this  period,  and  it  is  clear  from  the  record  of  now 
business  in  the  twelve  months  under  observation  thai 
the  Society  has  lost  none  of  its  popularity  by  reason 
of  its  meeting  the  difficulties  of  the  day  in  the  fashion 
indicated.  New  policies  were  issued  in  the  course  of 
last  year  for  £3,127,793,  of  which  £153,000  was  re- 
assured, the  net  amount  retained  at  the  Society's  sole 
risk  thus  amounting  to  £2.974.793.  This  is  in  excess 
of  the  similar  record  of  1918  by  about  one  million  and 
a  quarter,  and  it  is  more  tlmn  douTsle  the  record  of 
1917.  Only  on  one  occasion  during  the  Society's 
history  of -105  years  has  the  amount  of  the  1919  new 
business  been  surpassed.    In  this  connection  it  may  be 


pointed  out  that  the  proportion  of  the. Society's  new 
"business  ti-ansacted  beyond  the  limits  of  the  United 
'Kingdom  in  the  course  of  last  year  did  not  amount  to 
1%  of  the  whole  amount.  This  small  overseas  business 
appears  to  have  jjeen  effected  in  Soutli  Africa. 

The  total  life  premium  income  of  the  Society  was 
increased  in  1919  by  £28,062  to  £1,496,243,  apart  from 
a  sum  of  £111,616  received  as  consideration  for  new 
annuities  granted.  The  expenses  of  management,  in- 
clusive of  commission,  represented  about  12i%  of  the 
premium  revenue.  The  corresponcfing  ratio  in  1918 
was  about  10J%,  and  the  increase  is  less  than  might 
have  been  reasonably  anticipated,  looking  to  present 
conditions  affecting  the  cost  of  clerical  labour,  and  also 
to  the  largely  augmented  new  business.  As  the  margin 
of  premium  income  reser^'ed  for  costs  and  contingen- 
cies at  the  1918  valuation  was  about  22|%,  it  is  evident 
that  there  has  been  a  substantial  profit  in  1919  from 
economy  in  management.  In  all  otTier  respects  affect- 
ing the  noiTnal  working  of  the  Business  the  year's 
report  is  satisfactory.  Claims  by  death  amounted  to 
£1,256,454,  and  claims  by  maturity  to  £385,115.  The 
amount  of  the  death  claims  is  reported  as  having  been 
only  about  78%  of  the  amount  anticipated  by  the  valua- 
tion mortality  tables  employed.  .\n  indication  of  the 
favourable  results  obtained  by  participating  policy- 
holders is  given  in  the  statement  that  the  payments 
under  claims  in  respect  of  participating  policies  repre- 
sented on  the  average  £156  for  each  £100  originally 
assured,  although  in  many  cases  bonuses  had  been 
previously  commuted  for  cash  or  applied  in  reduction 
of  premiums.  In  241  cases  the  sums  payable  under 
claims,  including  bonus  additions,  were  more  than 
double  the  original  amount  of  the  policies. 

Through  the  year's  operations  the  life  assurance 
and  annuity  funds  were  increased  by  £349,854  to 
£22,490,776,  and  the  average  net  interest  yield  during 
the  year,  after  deduction  of  income  tax,  seems  to  have 
been  about  £3  18s.  9d.  per  cent.,  as  compared  with  the 
valuation  assumption  that  3%  would  be  eai'ned. 
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ELOYDS  BANK 
LIMITED. 

HEAD  OFFICE :  71,  LOMBARD  STREET,  £.C  3. 

CAPITAL  SUBSCRIBED  (Dec..i9i9)  £58,878,400 
CAPITAL  PAID  UP         do.         9,420,544 
RESERVE  FUND               do.         9,675,105 
DEPOSITS,   &c.                do.      325,938,436 
ADVANCES,   &c.               do.      135,763,591 

AFFIL1\T^D    B\NKS: 

THE    NATIONAL    BANK    OF    SCOTUVND.    LIMITED. 
THE  LONDON   AND   RIVER   PLATE   BANK,   LIMITED. 

AUXILIARY.: 

LLOYDS   AND    NATIONAL    I-ROVINCIAL    FOREIGN    BANK    UMITED 

J 

BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lotbbury,  London,  E.C.  3. 

DIEECTOES . 

The  Bt.  Hon.  the  Earl  of  Harrowb;,  D.L.,  J.P.,  Ohaiiman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 

The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Eleotri* 
Lighting,  Harbour,  Dock  and  other  Companies. 


WILLIAM  WHITELEY,  LIMITED. 

Issaed  Cipital :    £900,100,  in  450,030  4^  %  Cam.  Pref.  £l  Shares, 

450,0)0  Ocd.  %\  Sbares,  and  100  management  Shares. 
4%  Debeatures  :  £900,000. 

Tear  Dab.  aad  R^erve  Stock-  Surplu  s 

Hfto    Trilinj  l^eb  Pref.     Ordin-iry      and      Carry-  in  Liquid 

Feb.      Pi'jij  PcjSi  lijerest  ^-Disr.— ,  D3preca.  forw'd  Trade        Assets* 

146  £  ££''/*'             £  £              £ 

1S15    a?,"!))  S3,.)15  55,250    22,iOO    5°    13,000    11,125  »63,891  30,140 

1910    11S,W9  Ol.tjl  o^-iJO    22,500     3    13,000    12,123  295,174  46,509 

1917  12<,il(l  103,SJ3  5S,2iO    27,000    8     17,161    12,345  291,633     72,833 

1918  13j,».>3  U3,7U  5'i,230    36,000     6   21,000    19,651  345,996  111,514 

1919  219,2:»  191. 3?J  68,350    3'S.OOO  ^8    17,236    92,808t  416,133  232,150t 
1520    3U,S7l  23),-|",7  5;,2')0    6!,000  14    13,000  21O,017t  499,066  357,304t 

•  Includes  stock-in-trade.  t  Subject  to  excess  profits  duty. 

On  more  than  one  occasion  during  the  present  calendar 
year  we  have  drawn  attention  in  these  columns  to  the 
great  prosperity'  that  has  characterised  the  operations 
of  the  London  stores  for  their  latest  financial  year.  It 
is  but  fitting,  then,  that,  in  dealing  with  the  pioneer 
of  this  noted  development  in  the  structure  of  industry 
and  commerce,  we  should  have  to  record  not  merely 
great  prosperity,  but  the  greatest  prosperity  that  has 
been  e.\perienced  during  its  career  as  a  public  company. 
For  a  survey  of  the  report  of  William  Whiteley, 
Limited,  the  original  Universal  Provider,  shows  the 
year  ]91i)-20  (o  have  been  an  outstanding  landmark  ir 
its  histor) .  By  one  of  those  strange  coincidences, 
more  usually  identified  with  the  realm  of  fiction  than 
found  in  the  world  of  reality,  this  well-known  com- 
pany presents  its  shareholders  with  the  best  balance- 
sheet  they  have  ever  received  on  the  occasion  of  their 
twenty-first  annunl  meeting.  According  to  the  report 
for  the  year  ended  February  14,  1920,  there  has  been 
earned  a  trading  profit  of  £331,874,  as  compared  with 


£219,239  for  the  previous  financial  year,  &nd  with 
£117,655  for  what  may  be  described  as  the  first  year  of 
the  War.  The  increase  in  the  net  profit  is  no  less 
satisfactory  despite  the  marked  growth  in  all  items  of 
expenditure.  The  year  1918-19  yielded  a  net  profit 
of  £191,562,  or  an  increase  of  over  68%  on  that  of 
1917-18.  For  the  year  under  re-view  the  net  profit 
amounted  to  £299,567,  representing  a  further  advance 
of  more  than  66%  on  the  previous  satisfactorj'  record. 
Out  of  this  profit  a  sum  of  £10,000  is  allocated  to 
the  reserve  account,  thereby  increasing  the  total  to 
£190,000.  An  addition  of  £3,000  raises  the  amount 
of  the  reserve  for  depreciation  of  investments  to 
.211,000,  representing  nearly  one-ninth  of  the  actual 
total  of  the  investments  at  cost  or  under,  which  is,  in 
consequence,  reduced  to  £115,084,  whereas  the 
approximate  market  value  of  the  investments  in  ques- 
tion is  said  to  be  £115,255.  A  sum  of  £2,000  is  set 
aside  for  the  Employees'  Benevolent  Fund,  and  an 
extra  grant  of  £5,000,  free  of  income  tax,  is  made  to 
the  directors  foi-  services  rendered  during  the  year 
under  review.  After  meeting  the  usual  charges  in 
i-espect  of  interest  on  the  Debenture  stock  and  the  4|% 
di\idend  on  the  Preference  shares.  Ordinary  share- 
holders receive  the  generous  dividend  of  14%,  as  com- 
pared-with  8%  in  1918-19  and  5%  in  1914-15.  The 
Management  shares  of  £100,  which  obtained  £2,189  in 
the  previous  ^nancial  year,  now  secure  the  gigantic 
return  of  £5,108.  There  is  earned  forward  to  the  next 
accounts  £210,017,  as  compared  with  £92,808  in  1918- 
1919.  But  this  large  sum  is  subject  to  excess  profits 
duty,  which,  in  view  of  the  great  increase  shown  by 
the  profits  over'  those  of  the  previous  year,  is  likely 
to  reach  a  large  sum  despite  the  reduction  in  the  rate 
to  40%.  For  1918-19,  according  to  the  accounts  in 
hand,  the  charge  for  excess  profits  duty  amounted  to 
£38,000. 

If  the  experience  of  the  past  be  any  guidance  for 
the  future,  the  outlook  for  this  great  London  store  for 
the  current  year-  is  very  encouraging.    '  The  financial 
position  disclosed  in  the  balance  sheet  as  on  February 
14,    1920,   is  exceptionally  strong.     The  keystone  of 
the  position  was  revealed  by  the  chairman  himself  at 
the  last  general  meeting  in  the  statement :  "  The  liquid 
assets  alone  in  the  balance  sheet  exceed  the  amount 
owing  to  trade  and  other  cieditors  by  over  half  a  mil- 
lion."    Even  if   all  conc-eivable  liabilities   are  taken 
into  account,  including  the  dividends  just  then  declared 
to  the  amount  of  £60;233.  the  liquid  assets  still  show 
a  surplus  of  £357,304.     Of  these  assets  stock-in-trade 
gmounts  to  £499,066,  as  compared  with  £416,138  in 
1919.     But  the  holding  of  what  might  appear  as  an 
unduly  large  stock  is  wholly  the  outcome  of  the  abnor- 
mal conditions  of  the  day,  in  which  it  is  not  found  pos- 
sible to  get  manufacturers  to  make  deliveries  at  stated 
times.     "They  had  to  go  into  the  market  and  buy 
winter  goods  in  the  summer  and  summer  goods  in  the 
winter."     Such  was  the  admission  of  the  managing 
director.     Yet  this  large  stock  was  taken  into  account 
at  a  very  conservative  estimate,   and,   consequently, 
represented  a  far  more  valuable   asset.       Moreover, 
despite  these  disadvantages  accruing  from  the  difficul- 
ties in  purchasing — and  that,   though  the  purchases 
were  on  a  cash  basis  in  accordance  with   the  well- 
recognised  policy  of   the    firm — the    stock    had    been 
turned  ovei-  six  times  during  the  year  under  review. 
This  was  the  achievement  which  was  in  the  main  re- 
sponsible for  the  great  increase  in  the  profits.     The 
measure  of  prosperity  was  great  because  throughout  the 
store  generally  there  had  been  a  remarkable  rise  in  the 
volume  of  business  done.     Here,  and  not  in  charging 
liigh  prices,  lay  the  secret  of  their  success,  for,  accord- 
ing to  a  lady  shareholder,  the  prices,  charged  "  com- 
pared very  favourably  with  those  of  any  other  firm  of 
the  same  standing  and  type  in  lyondon."     And  there 
was  every  prospect  of  a  continuance  of  this  satisfactory 
vohimo  of  trading  during  the  current  year.     "  I  would 
like  to  mention,"  said  the  Chairman   at  the  generaj 
meeting,  ' '  that  tlwt  trade  since  the  close  of  the  financial 
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year  is  still  showing  very  marked  increases  over  last 
year."  It  was  hoped,  too,  that  the  early  release  of 
Government  control  over  provisions  would  enable  that 
branch  of  the  business  to  exhibit  a  healthier  develop- 
ment. Yet  another  favourable  sign  is  at  hand  in  the 
consen-ative  nature  of  the  dividend  declared  during  the 
yeai'  under  review,  although  at  14%  it  represents  a 
considerable  increase  over  that  of  1918-19.  Whilst  a 
larger  dividend  could  have  been  declared  the  directors 
deliberately  preferred  instead  to  build  up  a  strong 
financial  position  for  the  future.  Furthertnore,  it 
emerges  that  fi-eehold  land  and  buildings  standing  in 
the  balance  sheet  at  £1,401,527  are,  probably  wortii 
double  that  amount  in  view  of  the  existing  situation. 
With  a  directorate  at  the  helm  that  take  the  long  view 
in  industry :  that  sacrifice  a  little  in  the  present  to 
benefit  a  hundredfold  in  the  future  :  there  is  every 
reason  for  anticipating  that  the  future  reports  of  this 
Company  will  continue  to  disclose  still  farther  pro- 
gress. One  other  point  is  worthy  of  consideration: 
has  not  the  time  arrived  for  the  disappearance  of  the 
Management  shares?  Shares  of  nominal  value  of 
£1U0  which  receive  £5,108  in  one  year  in  dividends 
constitute  a  nucleus  for  complaint  on  the  part  of 
Ordinary  sliareholders,  no  matter  hovv'  satisfactory 
may  be  the  dividend  allocated  to  them.  .We  venture 
to  suggest  that  the  conversion  of  these  shares  into 
Ordinary  shares  could  be  easily  effected  on  terms  satis- 
factory alike  to  the  owners  and  to  the  Ordinan,-  share- 
holders. We  look  fonvard  to  the  disappearance  of 
this  anomaly  in  the  near  future.  In  the  market  the 
4%  irredeemable  Deljenture  stock  is  quoted  at  62,  at 
which  piice  it  gives  a  return  of  6i%  approximately.  The 
4-J%  Cumulative  Preference  shares  stand  at  12^;., 
yielding  at  this  level  71%.  At  28.s.  3d.  the  yield  from 
the  Ordinary  sliares  at  the  latest  rate  of  dividend  is 
almost  10%  ;  and,  bearing  in  mind  the  general  pros- 
pects of  the  business,  they  are  a  sound  investment  at 
this  price. 


Player's 

Navy  Cut 

Tobacco 

"BEAUTIFULLY  COOL  8t  SWEET  SMOKING.' 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Cold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Flayer's    "Tawny"    Navy    Cut. 

PER  1/-  OZ. 

Player's  "White  Label"  Navy  Cut. 

PER       lOi^         OZ. 

Also  PLAYER'S    NAVY   CUT   DE    LUXE,  • 

development  or  Player's  Navy  Cut  packed  ia2oz 
and  4oz.  ainieht  tia«  st  2/4  and  4(8  respectively. 
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JOHN  PLAYER  &  SONS, 
Nottingham. 

't^i'J^     Branch  of  The  Imperial  Tobacco  Co.     ^^vl^jV, 
fc^^^     (of  Great  Britain  and  Ireland).  Ltd.     ^^!%^^ 
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DOUBLE  BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSE,  POULTRY,  E.C.  z. 
Founded  1848       ....       Funds  Exceed  £10,000,000 


THE  GRESHAM  FIRE  AND  ACGIDEiNT  INSURANCE 
SOCIETY.    LIMITED, 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Ofiice:  St.  Mildred's  House,  Poultry,  London.  E.C.  2. 


Head  Offices:      Liverpool    *nd    London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes   or  Insurance    Effected 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C.3. 

Total  Assets  (including  Life  Fands)— £31,801,986. 
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LIVE-STOCK  AND  THE  MEAT  CONTROL. 

We  have  before  us  the  report  of  Messrs.  Swift  and 
Compam^,  the  well-known  meat-packing  fiiTn  of  Chi- 
cago for  the  year  1919.  Tliis  great  Company  claim  that 
they  have  the  largest  number  of  names  on  their  share 
register  of  anv  American  company,  with  the  exception 
of  four,  which  include  two  of  the  greatest  railway 
systems  of  the  United  States.  In  apy  case,  Messrs. 
Swift's  business  is  one  of  the  largest  of  its  kind,  if 
not  actually  the  largest  ainwhere,  and  their  account 
of  the  meat  tirade  and  the  facts  relating  to  the  lise 
'in  prices  during  the  war  period,  and  to  the  fall  in 
meat  prices  since,  is  as  illuminating  as  information 
given  by  those  who  thoroughly  understand  a  business 
usually  is.  The  circulars  wliich  most  of  the  gi'eat 
foreign  banks  now  publish  give  us  an  enormous 
amount  of  information  of  the  trades  of  the  various 
districts  in  which  their  several  branches  ai'e  located. 
A  report  like  that  of  Swift  and  Company  gives  us  an 
enoiTnous  amount  of  information  upon  the  meat  trade 
in  different  parts  of  the  world,  which  it  would  be  ex- 
ceedingly difficult  for  any  newspajjer,  and  practically 
impossible  for  a  private  individual,  who  was  not  inte- 
rested, and  interested  uiJon  a  great  scale,  in  the  world's 
meat  trade  tij  collect.  Swift's  complain  that,  whereas 
there  was  a  rise  in  the  price  of  meat  so  great  that 
they  had  to  pay  20  dollars  per  hundred  poimds  for 
steers,  and  that  this  \\'as  succeeded  by  a  fall  to  15  dollars 
per  hundred  pounds  for  st.eers.  Now  the  causes  for  tlie 
rise  and  fall  in  pi-ices  of  meat  during  the  past  five 
years  has  been  almost  exclusively  due  to  the  action  of 
Government,  which  has  rested  upon  no  economic  basis. 
Some  countries  from  the  exigencies  of  their  position 
were  compelled  to  act  with  desperate  recklessness ; 
other  countries  like  our  own  thought  they  were.  The 
result  was  that,  whereas  in  normal  times  meat,  and 
indeed  all  kinds  of  food  and  raw  mateuials.  are  pro- 
duced in  response  to  an  economic  demand — that  is 
to  say,  for  the  meat  asked  for  equivalents  are  retmTied, 
either  in  service  or    produce — during    the    War    this 
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was  not  the  case.  Countries  actually  invaded  and  in 
real  danger  of  being  conquered  and  held  for  years  by 
an  enemy  not  unnaturally  discarded  all  economic  con- 
siderations in  t"heir  endeavour  to  dnve  out  the  invader. 
We,  as  said  above,  copied  this  course  for  no 
apparent  reason,  and  the  result  has  been  an  -  extra- 
ordinaiy  waste  of  food  and  raw  materials  all  over  the 
world,  as  a  result  of  a  great  increase  in  pi'ices.  In 
other  words,  the  high  prices  reflect  the  unsatisfactory 
credits  of  the  pui-chasers.  If  we  in  this  country,  or 
any  of  the  countries  of  Western  Europe,  were  in  a 
position  to  buy  with  equivalent  values  in  our  hands 
there  would  be  no  need  for  the  present  extravagant 
prices.  Recently  there  were  negotiations  between  the 
Argentine  Government  and  representatives  of  oui- 
Government,  and  others  of  tlie  Allies,  with  a  view  to 
arranging  a  credit.  Assuming  that  the  negotiations 
come  to  anything,  which  is  uncertain  in  view  of  the 
temper  of  the  Argentine  Congi-ess,  it  will  be  stipulated 
that  the  Allied  Governments  shall  purchase  wheat, 
maize  or  other  produce  witliin  the  confines  of  the 
Republic.  If  we  were  in  a  position  to  render  equiva- 
lent economic  services  it  is  evident  that  no  such  credit 
would  have  been  considered. 

It  has  to  ibe  rememtered  of  the  1,600  odd  millions, 
which  is  the  estimated  population  of  the  globe,  some- 
thing between  one-third  and  one-half  only  are  con- 
sumers of  meat  in  any  form.  The  extraordiuaiy  rise 
in  the  price  of  meat,  and  of  meat  products,  was  due 
to  the  extravagant  consumption  of  the  armies  in  the 
field.  It  was  in  fact  brought  about,  as  were  the  high 
prices  generally,  by  the  ill-advised  policy  pursued  by 
those  Governments  which  were  not  called  upon  to 
make  extravagant  and  eoctraordinary  saoiifices,  but 
should  have  confined  themselves  to  assisting  those 
States  which  had  no  option  but  to  defend  their  invaded 
teiTitories.  The  result  was  that  meat  and  meat  pro- 
due^  were  consumed  with  such  reckless  extravagance 
that  it  became  necessary  to  ration  the  whole  of  the 
civil  jxipulations  of  Europe.  In  consequence,  all 
classes  and  all  ages  were  seinously  undertetl.  The 
European  of  to-day  is  suffering  from  nerves  brought 
on  mainly  from  underfeeding.  Those  who  actually 
sei-ved  in  the  Army  are  suffering  from  the  effects  of 
exposure  and  the  strain  incidental  to  all  wars ;  but, 
owing  to  the  ill-ad\ised  policy  pm'sued  above  referred 
to,  those  who  were  never  near  the  firing-line  ai'e  suSer- 
'ing  from  the  effects  of  partial  starvation.  For  those 
who  are  well  past  their  first  youth  the  effects  are  tran- 
sitorj',  but  the  effects  of  partiial  starvation  upon  the 
young  in  various  European  populations  has  been,  and 
will  remain,  a  very  serious  influence  upon  the  course  of 
European  social,  and  economic,  and  political  events. 
That  these  causes  will  exercise  a  serious  influence  on 
the  lives  of  the  young  now  gi-owing  up  in  different 
places  in  Europe  there  can  be  very  little  doubt,  but 
there  is  no  reason  to  aggravate  these  influences  by  fur- 
ther ill-advised  Government  action.  It  appears  to 
have  been  decided  to  continue  the  Food  Control,  and 
presumably  nothing  that  can  be  said  in  the  Press  will 
induce  Government  to  abandon  it.  It  is  one  of  the 
great  objections  to  establishing  an  \mneoessary  depart- 
ment as  vested  inlerests  naturally  grow  up,  which 
it  is  oxceedinglv  dil'lKMill  for  subsr-i|neiif  (Invei'nmetils 
to  ignore. 

Now  it  is  notorious  iliat  the  supplies  of  meat  in 
England  at  the  present  time  are  'greater  than  they 
were  at  the  period  which  preceded  the  outbreak  of 
the  recent  War.  It  would  appear  that  an  opportunity 
presents  itself  for  giving  our  public,  and  ]iarticularly  llio 
young,  an  oppoitunity  of  feeding  ui>,  and  of  recovei-ing 
at  least  a  part  of  the  vitality  lost  diu-ing  the  perivxl  of 
the  recent  War  owing  to  the  privations,  and  unneces- 
sary privations,  nnforced  by  the  Government  in  pursuit 
of  its  policy.  To  release  from  cold  storage  and  hand 
over  to  the  distributing  classes  a  large  supply  of  meat 
would  be  the  natural  business  policy  which  traders  and 
business  men  \\<iuld   pursue.      Not  so  (he  Food  Con- 


trol. \Mien  the  extreme  restrictions  were  taken 
off,  a  few  months  after  the  Aimistice,  it  was  found 
tliat  the  consumption  of  meat  increased  by,  roughly, 
50%.  It  stopped  there,  and  has  remained  stationary 
practically  ever  since.  The  Food  Control,  notwith- 
standing that  the  cold-storage  facilities  were  over- 
worked, and  that  meat  ships  were  waiting  to 
uidoad  in  the  docks,  dechned  to  reduce  the  price  of 
meat  to  the  consumer  by  more  than  one  penny  in  the 
pound.  The  result  was,  as  we  have  said,  that  there  has 
bsen  practically  no  increase  in  consumption.  Business 
methods  would  have  been  entirely  different;  and,  of 
course,  they  would  have  had  to  be,  'because  the  business 
man  is  forced  by  the  exigencies  of  his  position  to 
pursue  business  methods  or  go  out  of  busiuiess.  Not 
so  a  Government,  where  no  individual,  or  group  of 
individuals,  has  any  particular  interest  affected  either 
way,  or  indeed  has  the  power  of  initiative,  even  if 
willing  to  act  with  decision  in  any  particular 
direction.  The  Food  Control,  once  estabhshed,  is  prac- 
tically bound  down  by  regulations  from  which  it  is 
veiy  difficult  either  for  any  individual  connected  with 
the  department,  or  the  department  taken  as  a  whole, 
to  depart. 

The  natural  business  method,  wliich  would,  of 
course,  be  enforced  upon  any  trader,  whether  an  in- 
dividual Or  a  company,  by  his  banker,  would  be  to 
tlispose  of  surplus  produce.  When  the  trader  finds  that 
he  has  bought  supplies  out  of  all  proportion  to  the 
demand  of  his  customers  on  the  basis  of  a  certain  level 
of  prices,  he  would  at  once  lower  those  prices,  as  indeed 
he  would  be  compelled  to  do  by  his  hanker.  A  trader 
i.-;  rarely  a  millionaire,  otherwise  he  \^ould  not  need 
to  go  into  trade.  Consequently,  when  he  is  shipping 
a  large  quantity  of  produce,  either  meat  or  anything  ^ 
els.2,  he  takes  acceptable  security  to  liis  banker,  and 
obtains  a  loan  upon  the  goods  in  transit,  to  be  repaid 
as  soon  a.s  the  meat  is  sold.  Now  if  the  big  interests 
in  Smithfield  or  elsewhere,  having"  im.ported  large 
quantities  of  meat,  decided  to  retain  it  indefinitely  in 
cold  storage,  the  banker  would  at  once  say,  W'hen  do 
you  pi-opose  to  sell  the  meat?  A  Government,  ot 
course,  with  the  immense  resources  supplied  by  the 
taxpayer,  can  do  as  it  likes,  and  hold  up  supplies  until 
some  change  in  authority  decides  to  act  differently.  It 
is,  however,  unnecessarily  locking  up  capital,  with- 
holding supplies  for  the  pui-pose  of  obtaining  prices 
which  only  a  certain  portion  of  the  public  are  able 
and  willing  to  pay,  and  inasmuch  as  it  checks  the 
growth  of  consumption  it  is  defenirig  the  period  of 
recuperating  so  imperatively  needed  by  the  young  alter 
the  prolonged  period  of  restriction  to  which  they  were 
so  unnecessarily  subjected. 


Beitish  Electbic  Transfoemer  Company, 
Limited,  has  been  formed  with  a  capital  of  £1,000.000, 
divided  into  300,000  7%  Cumulative  Preference  snares 
of  £1  each,  162,500  of  which  are  issued  and  fully  paid, 
and  700,000  Ordinaiy  shares  of  £1  each,  152,500  of 
which  are  issued  and  fully  paid.  The  Company  now 
invites  subscription  for  137,500  7%  Cumulative  Pre- 
ference shares  and  162,500  7%  Ordinary  shares. 


HARRISONS  81  CROSFIELD, 

LIMITED. 


Eastern  and  GenerzJ    Merchants. 

COMMERCIAL  AGENTS   FOR 
SALE     OF     PRODUCE. 


The  Company  undertakes  Selling:  Agencies  abroad  for 
British   Manufacturers. 

1-4  Great  Tower  Street,  London,  E.C. 
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LYSOL,  LIMITED. 

Lysol,  Limited,  has  been  formed  with  a  capital  of 
£150,000,  divided  into  150,000  Ordinary  shares  of 
£1  each,  of  which  100,000  shares  are  now  offered  for 
subscription  at  par.  The  Company  has  been  formed 
to  take  os-er  as  a  going  concern  the-  present  private 
Company  of  Lysol,  Limited,  of  St.  Mary-at-Hill,  E.C. 
and  Crayford  Mills,  Warton  Eoad,  Stratford,  E.,  and 
Lysol  AVorks,  Eaynes  Park,  S.W.,  together  with 
the  subsidiary  Company  of  Lucille  Freres,  Limited,  of 
Crayford  Mills,  Stratford  E.,  including  trade  marks, 
goodwill,  freehold  and  leasehold  property  at  Eaynes 
Park  and  at  Stratford.  The  private  Company  was  in- 
corporated in  October  1914,  primarily  to  manufacture 
the  well-known  antiseptic  and  disinfectant  Lysol. 

COCONUT  PLANTATIONS  OF  PERAK,  LIMITED. 

The  Coconct  Pi,.\nt.\tiox,s  of  Pehak,  Limited, 
has  been  formed  with  a  c'apital  of  £1.500.000,  and  in- 
vites subscriptions  for  an  issue  at  par  of  600,000  shares 
of  £1  each.  The  Companj-  has  been  fonned  to  acquire 
and  further  develop  as  coconut-producing  properties 
Strathmashie,  Melentang.  Teluk  Buloh,  and  Fleming- 
ton  Estates;  also  to  take  over  a  block  of  suitable  land, 
about  10,000  acres  in  extent,  adjoining  or  near  to  Teluk 
Beloh  Estate.  All  the  estates  are  situated  in  Lower 
I  Perak,  Federat-ed  Malay  States,  in  the  area  between  the 
estuaries  of  the  Bernam  and  Perak  Elvers.  Strath- 
mashie and  Melentang  Estates  adjoin  each  other,  the 
former  having  a  frontage  of  over  six  miles  on  the  Perak 
Eiver.  Tehik  Buloh  Estates  have  a  short  frontage  on 
the  Bernam  Eiver,  whilst  Flemington  Estate,  aprosi- 
mately  four  miles  distant,  has  a  frontage  on  the  Teluk 
Anson-Bagan  Datoh  Eoad.  The  Company  has  ah-eady 
over  10,000  acres  planted  ;  and,  in  addition,  will  acquire 
some  10,000  acres  of  virgin  jungle  out  of  a  block  of 
-23,000  acres.  Approximately  3,350  acres  are  in  bear- 
ing, and  by  next  year  veiy  nearly  10  million  nuts  will 
be  actually  produced,  equal  approximately  to  some 
2,200  tons  of  copra. 

JoH.\-  Beownhill  A^fD  Company,  Limited,  has  been 
formed  with  a  capital  of  £250.000,  equally  divided  into 
125,000  7i%  Cumulative  Participating  Preference 
shares  of  £1  each  and  125,000  0rdinai7  shares  of  £1 
each.  The  Company,  which  has  no  Debenture  stock, 
invites  applications  for  the  whole  of  the  125,000  7i% 
Cumulative  Participating  Preference  shares  at  an  issue 
price  of  22s.  6d.  per  share.  The  Prefei-ence  shares 
confer  the  right  to  a  fixed  cumulative  preferential  divi- 
dend at  the  rate  of  7i%  per  annum  on  the  capital  for 
the  time  being  paid  up  tliereon,  together  with  a  further 
25%  of  the  surplus  profits  which  it  sliall  be  determined 
to  distribute  after  the  Ordinary  shares  of  the  Com- 
pany have  received  a  dividend  at  the  rate  of  7J% .  The 
Company  has  been  formed  to  take  over  the  business  of 
maiiufa<"turers  of  cotton  and  silk  fabrics,  earned  on 
since  1900  bv  John  Brownhill  and  Company,  Limited. 

With  a  nominal  capital  of  £300,000,"  the  Akim 
Diamond  Fields,  Limited,  is  making  an  issue  of 
185,000  shares  of  fleach,  of  which  115, OQO  are  issued 
fully  paid  in  part  payment  of  the'  purchase  price,  and 
70,000  shares  are  offered  for  public  subscription. 
The  Company  acquired  four  long  leases,  totalling  20 
square  miles,  in  the  Gold  Coast  Colony.  An  official 
report  states  that  in  17-days"  prospecting  a  total  of  620 
diamonds  were  found  varying  in  size  from  a  split  pea 
to  a  pin's  head,  and  that  many  were  beautiful,  perfect 
crj'stals.  The  vendoi-s  are  the  Goldfiolds  of  Jijastern 
Akim,  Limited.  The  purchase  price  is  £135,000— 
£20,000  in  cash  and  £115,000  in  shares.  Fourteen 
thousand  shares  of  the  present  issue  are  reserved  for 
subscription  at  par  by  the  King  of  Eastern  Akim  and 
his  chiefs  and  people.  ^ 

Peah  Thadiko  and  Development  Company, 
Limited,  with  a  capital  of  £120,000  divided  into 
480,000  shares  of  5s.  each,  is  making  an  issue  of 
36S.084  shares,  of   which  240,000  will  be   issued  as 


fully  paid  uji  in  part  payment  of  the  purchase  price, 
and  the  rema-ning  12a, 084  are  now  offered  at  par,  in 
the  first  instance  as  rights  to  the  shareholders  of  the 
West  African  Mahogany,  Petroleum,  and  Gold  Com- 
pany, Limited,  and,  so  far  as  not  taken  by  them,  for 
public  subscription.  The  Company  is  to  acquire  a, 
lease  of  all  the  timber  and  other  surface  rights  other 
than  mineral  over  a  concession  owned  by  the  vendor 
company,  comprising  about  145  square  miles  in  the 
valley  of  the  Prah  Eiver,  Gold  Coast  Colony. 


COMPANY  MEETING, 

CLAYTON  AND  SHDTTLEWORTH,  LIMITED.  ■ 

Developments  in  tbe  Industry — Great  Strength  O)  the  Company. 

The  nineteenth  annual  meeting  of  shareholders  of  Clayton 
and  Shuttleworth,  Limited,  was' held  at  the  registered  offices 
at  The  Stamp  End,  Lincoln,  on  April  22,^  the  Managing 
Director,  Mr.  P.  W.  Eobson,  presiding. 

In  moving  the  adoption  of  the  report  and  balance  sheet 
tlie  Chairman  referred  to  the  increase  of  profit  from 
£62.944  7.--.  4.7.  for  1918  to  £77,715  13,>-.  let.  for  the  past  year. 
The  Ordinary  dividend  would  be  increased  from  75%  to  8%, 
and  as  against  £29,280  14-5.  5(1.  brought  in  there  would  be 
an  increased  carry -forward  of  £53.496  7.*.  lOd.  He  congratu- 
lated the  shareholders  on  the  great  strength  of  the  Company, 
by  which  the  directors  had  been'  enabled  to  write  off  foreign 
debts  and  investments  amounting  to  £520.000.  this  large  sum 
representing  over  five-eighths  of  the  paid-up  capital,  without 
encroaching  upon  the  general  reserve  fund  of  £150.000,  which 
remained  intact.  These  foreign  debts  and  investments  re- 
sulted from  the  firm's  long  trading  connections,  extending 
over  80  years,  in  Russia,  Austria-Hungary.  Pamiania.  and 
Bulgaria.  He  anticipated  substantial  realisations  eventually 
from  these  foreign  outstandings  upon  the  rest<:iration  of  these 
countries  to  normal   prosperity. 

Increased  Capacity. 

The  Chairman  made  the  inipurtant  statement  that,  while 
tlie  Company's  ability  to  produce  its  famous  agricultural 
machinery  remained  unimpaired,  the  works  had  been  enlarged 
to  over  three  times  their  former  capacity  by  the  addition 
of  new  boiler  works  for  the  manufacture  of  water-tube  boUers, 
and  of  a  large  modern  steel  foundry,  and  also  by  important 
new  works  which  had  been  erected  to  deal  respectively  with 
the  manufacture  of  steam  motor-wagons,  railway  rolling- 
stock,  and  drop  forgings,  which  the  company  had  been  deve- 
loping successfully  for  some  years  past. 

The  Company  had  now  over  1,000  steam  wagons  in  regular 
service.  Most  of  the  arduous  and  anxious  preliminary  work 
had  been  accomplished,  and  if  they  could  go  on  with  freedom 
from  strikes,  and  if  all  their  workpeople  would  join  with 
them  in  securing  satisfactory  production,  as  he  hoped  and 
believed  they  w'ould.  then  they  might  with  confidence  look 
for  satisfactory  profits  in  a  large   line  at  an  early  stage. 

FormatioD  of  an  Associated  Company. 

An  associated  Company  witb  a  capital  of  £1,000,000, 
styled  "  Clayton  Wagons.  Limited."  had  been  formed  to 
operate  these  three  important  departments,  and  there  would 
he  a  public  issue  of  £450.000  in  8%  Cumulative  Participating 
Preference  shares,  to  provije  the  necessary  working  capital. 
The  whole  of  the  purchase  price  of  £550,000  for  the  properties 
would  be  taken  by  the  parent  Company  in  Ordinary  shares 
of  the  new  Company.  The  prospectus  for  the  new  issue 
will  appear  on  April  26. 

The  Chairman  further  explained  that,  as  a  result  of  the 
general  policy  adopted  in  these  large  new  undertakings,  the 
Company  would  in  future  occupy  a  very  important  position 
in  industrial  engineering,  in  addition  to  its  old-established 
agricultural  engineering  business.  The  works  and  business 
of  the  parent  Company  were  expected  to  yield  satisfactory 
returns  on  its  capital,  while  in  future  there  would  accrue 
th?  additional  revenue  from  dividends  on  the  550.000  £1 
Ordinary  shares  ,  which  would  be  acquired  in  the  new 
Company.  ' 

He  further  indicated  that  the  board  of  both  companies 
would  be  principally  composed  of  whole-time  directors  who 
were  experts  in  their  respective  departments,  and  they  would 
be  assisted  by  local  directors,  who  had  given  promise  of 
their  ."suitability  for  promotion  to  the  directorate  proper  as 
vacancies  might  occur.  He  anticipated  that  a  very  pi'osperous 
future  wiiuld    result   from  these  iniportant  developments. 

Necessity  for  Fair  Taxslion. — Co-oreration  with  Labonr.  ^- 

If  production  was  to  be  increased  and  industrial  enter- 
prise stimulated,  it  would  be  necessary  that  the  authorities 
responsible  for  the  assessment  of  taxation  should  seek  to 
make  its  incidence  as  fair  as  possible.  In  conclusion,  Mr. 
Robson  hoped  for  the  hearty  co-operation  of  labour.  He 
was  looking  forward  to  the  day  when  an  apprentice  in  their 
works  would  work  through  to  the  top  by  ability  and  grit, 
and  he  hoped  some  day  to  have  a  sjiecial  director  on  the 
board  as  the  workmen's  representative  to  deal  with  labour 
matters. 

The  balance  sheet  and  report,  declaring  an  8%  dividend. 
less  income  tax,  was  adopted. 
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LONDON  AND   BRAZILIAN   BANK,   LIMITED. 

SalisSactocy  Financial  Results. 

The  foi'tj'-ninth  annual  ordiuary  general  meeting  of  the 
London  and  Brazilian  Bank  was  held  on  April  20  at  the 
offices,  7  Tokenhonse  Yard,  E.G.,  Jir.  John  Beaton  (the 
Chairman)    presiding. 

The  Chairman  said  :  Gentlemen, — Our  report  and  balance 
sheet  show  that  the  result  of  the  business  of  the^Banlc  for 
the  yeai'  ended  last  January  was  a  net  profit  of  £363,000, 
being  an  increase  of,  say,  £56,000  on  that  of  the  year  before. 
It  is,  I  consider,  a  satisfactory  result  having  regard  to  the 
difficulties  that  attended  the  abnormal  movements  of  the 
foreign  exchanges,  as  well  as  their  daily  fluctuations, 
especially  after  tlie  ruling  of  the  low  exchange  in  the  United 
States.  Business  in  Portugal  has  been  greatly  interfered 
■with  since  last  October  by  the  diversity  of  the  C?overnmental 
decrees  respecting  trade  restrictions,  whidr  applied  not  only 
to  imports  but  also  to  the  business  of  the  exporters.  Then 
there  is  a  law  of  January  10  last  which  imjxises  delay  and 
loss  in  .sterling  remittances  against  foreign  imports,  and 
whith,  if  maintained,  must  inevitably,  lessen,  if  not  stop, 
the  export  trade  of  this  country  to  Portugal. 

I  am  very  glad,  however,  at  being  able  to  report  the 
continued  prosi)erity  of  the  three  countries  in  South  America 
in  which  our  Bank  is  established — namely,  Brazil,  Argentina, 
and  Uruguay.  We  have  now  quite  a  goodly  number  of 
competitors  in  Brazil.  There  are  no  fewer  than  20  foreign 
banks  established  at  Rio  de  Janeiro,  and  representing  12 
nationalities — exactly  double  the  number  there  were  in  1913. 
The  native  banks  number  22 — say,  42  banks  in  all.  It  is 
evident  that  the  country  should  not  lack  banking  facilities 
for  the  financing  of  its  foreign  trade,  even  when  much  larger 
than  at  present. 

Progress  of  Trade  o!  Brazil. 

It  will  interest  you  to  have  figures  showing  the  commercial 
progress  of  Brazil.  The  exports  and  imports  last  y«ar 
valued  £208,000.000.  as  against  £132.000,000  in  1915,  the 
value  of  the  exports  being  £130.000.000  and  that  of  the  im- 
ports £78,000,000;  the  large  halaiice  of  £52,000.000  was 
shown  in  favour  of  exports.  When  I  mention  that  the  value 
of  the  exports  in  1913  (£6S,0C0.OOO)  was  just  one-half  of 
their  value  last  year,  it  is  easy  to  realise  the  great  benefit 
Brazil  has  derived  and  is  deriving  from  the  higher  prices 
obtained  for  its  products,  and,  I  should  also  add,  from  its 
larger  exports  and  the  greater  diversity  of  them.  A  good 
report  has  been  received  from  the  State  of  Sao  Paulo  con- 
cerning the  recovery  of  the  coffee  plantations  from  the  effect 
of  the  great  frost  of  .June  1918. 

Towards  the  close  of  last  year  a  somewhat  sensational 
speculation  in  the  exchange  occurred  at  Rio,  being  ascribed 
in  the  first  instance  to  the  action  of  two  nf  the  newly 
esta.blished  foreign  banks.  It  culminated  about  the  end  of 
November  in  the  rate  being  pushed  up  from  16-^'  to  ISj,  and 
the  export  trade  being  brought  to  a  standstill.  1  refer  to 
the  circumstance,  as  it  doubtless  influenced  the  Government 
to  submit  to  Congress  to  make  permanent  the  fiscalisation 
of  all  banks,  native  and  foreign,  under  a  special  decree  of 
the  year  1918  which  had  remained  in  abeyance.  Under  this 
decree  the  fiscals  are  to  verify,  among  other  matters,  whether 
the  foreign  banks  are  operating  in  accordance  with  the  decree 
authorising  their  establishment.  The  Government  is,  of 
course,  quite  right  in  seeking  to  protect  the  commerce  of  the 
country  from  loss  and  inconvenience  in  connection  with  these 
exchange  speculations,   ,Tnd   I   wi.sh  it  all  sticccss. 

Kesults  oi  New  Capital  Issne. 

■["he  additional  capital  of  £500,000  which  was  voted  at 
the  general  meeting  last  year  and  offered  pro  rata  to  the 
shareholders  was  fuUy  subscribed,  the  premium,  amounting 
to  £250,000,  l)oing  transferred  as  I  set  forth  at  that  meeting 
—namely,  £100.000  to  the  reserve  fund  and  £150,000  to 
the  balance  carried  forward.  It  is  perhap.s  desirable  that  I 
should  read  to  the  meeting  the  explanation  I  gave  to  the 
one  last  year  of  this  application  of  the  prcnninm.  It  wa.s  as 
follnws  :    "  .\s  regards  the  proceeds  of   the   preiniiini   of  £10 


If  you  will 
compared  with 
£3,823,000— say. 


per  share,  amounting  to  £250,000,  we  propose  on  this  occasion 
to  transfer  £100,000  thereof  to  the  reserve  fund,  making  it 
equal  in  amount  to  the  paid-up  capital  of  the  Bank — 
£1,500,000— and  to  add  the  remainder,  £150,000,  to  the 
balance  carried  forward,  which  is,  of  course,  a  reserve,  our 
object  being  to  strengthen  our  cash  resources  here,  having 
regard    to   the   growing   use  of   cable   payments. 

In  consequence  of  the  Anglo-South  American  Bank  having 
taken  over  the  British  Bank  of  South  America,  the  arrange- 
ment that  existed  between  this  Bank  and  the  Anglo-South 
American  Bank  has  naturally  been  determined.  During  the 
].iast  vear  our  branches  in  South  America  were  visited  by  our 
veteran  inspector,  Mr.  Richardson,  for  the  first  time  since 
1914.  The  report  of  his  inspection  was  most  satisfactory ; 
he  found  that  the  management  of  the  branches  was  being 
conducted  in  strict  accordance  with  the  standing  orders  of 
the  board,  and  that  the  risks  were  well  spread  and  of  good 
class. 

Balance-sheet  Items. 

now  turn  to  the  balance  sheet,  its  total, 
that  of  the  one  last  year,  is  more  by 
17%;  and  I  would  remind  you  that  last 
year  the  increase  on  1918  was  about  the  same — £3,600,000. 
On  the  liabilities  side,  the  paid-up  capital  at  £1,500,000  and 
the  reserve  fund  of  like  amount  are  respectively  more  by 
£250,000  and  £100,000;  the  deposits  have  an  increase  of 
£727,000;  the  bills  pavable  £1,026,000,  and  the  bills  for 
collection  £1,285,000,  w'hich  is  equal  to  22^%,  and  is  con- 
firmatory of  continued  trade  activity.  You  will  miss  the 
note  in  last  year's  balance  sheet  of  contingent  liabilities, 
amounting  to"  £78,818,  as  endorsers  of  foreign  bills  nego- 
tiated, these,  we  are  glad  to  state,  have  all  "been  paid. 
On  the  assets  side,  cash  and  cash,  &c,,  in  transitu  at 
£7,529,000  is  £602,000  more ;  also  bills  receivable  £1,435,000 
and  discounts,  &c.,  £505,000.  In  the  profit  and  loss  account 
the  gross  profit,  £813,772,  is  £141,000  more,  and  is  a  record 
amount.  The  charges  show  the  large  increase  of  £93,000, 
the  explanation  being  that  over  one-half  the  amount  is  repre- 
sented by  the  higher  rates  of  exchange  and,  say,  £34,000 
by,  increases  in  salaries  and  allowances.  Payments  of  divi- 
dend and  bonus  will  absorb  £270.000  of  our  available  balance, 
leavimr  £575,618.  which  we  recommend  should  be  dealt  with 
as  stated  in  our  report,  namely,  £50,000  in  reduction  of 
bank  premises  account,  £20,000  for  the  payment  of  a  bonus 
to  the  staff  of  10"^  on  their  salaries,  and  £505,618  to  the 
credit  of  profit  and   loss  new  account. 

The  appropriation  in  reduction  of  premises  account  may 
seem  large,  but  we  have  to  face  a  hea\-\-  expenditure  in  the 
extensioir  of  our  premises  at  Rio  and  Sap  Paulo,  and  most 
likely  at  one  or  two  other  places,  in  order  to  meet  an  increas- 
ing business.  It  is  an  imperative  outlay,  and,  I  think  you 
wfll  agree  with  me,  a  very  reassuring  one.  (Applause.)  The 
sum  at  which  the  Bank  premises  stands  in  our  books  is  quite 
disproportionate  to  their  market  value;  indeed,  I  am  assured 
that  it  does  not  even  represent  the  present  value  of  a  certain 
one  of  them.  Nevertheless  it  is  undesirable  for  us  to  have 
a,  large  amount  of  capital  locked  up  in  premises,  and  as  it 
is  they   represent  a  latent  additional  reserve. 

I  now  propose  :  "  That  the  report  and  accounts  of  the 
directors,  now  read,  be  received  and  adopted,  and  that,  in 
accordance  with  the  recommendation  of  the  directors,  a 
dividend  of  14.9.  per  share  (less  income  tax),  making  with  the 
interim  dividend  of  14.9.  per  share  tviid  in  October  last  a 
dividend  for  the  year  at  the  rate  of  14%  per  annum  (less 
income  tax)  on  the  paid-up  capital  of  the  Bank,  be  declared, 
and  also  that,  in  accordance  with  such  recommendation,  a 
bonus  oF  a',  per  share,  or  4%  (less  income  tax)  on  the  paid-up 
capital,  be  declared,  such  dividend  and  bonus  to  be  payable 
on  and  after  Friday,  .\pril  23,  1920." 

The  resolution  was  carried  unanimously. 
Votes  of  thanks  were  passed  to  the   Chairman  and  staff, 
and  the  proceedings  terminated. 


THE   STATE   ASSURANCE   COMPANY.    LIMITED. 

A  Record  Year. 

Mh  Chahles  Henry  :\[orton,  J.P.  (Chairman),  at  the  Uvent.v- 
niiith  annual  meeting  of  the  Company,  held  in  Uiverpo<il  on 
the  19th  inst.,  said  :  The  premiums,  comjiared  with  the  pi-e- 
vions  vear  (1918),  showed  a  gratifying  ■"""'■'■'''^'P  "^  fn'^^^V' 
bringing  the  aggregate  pn^mium  revenue  t.i  £590.5<d9.  Ihis 
was  a  vigorous  step  in  the  right  direction,  anil  was  jnstilieil 
bv  results.  The  claims  pahl  and  outstandmg  amounted  to 
£287,411.  or  48.67%  of  the  premiums.  .Mter  charging  the 
items  of  loese-s,  commissions,  and  management  expenses 
against  revenue,  there  wan   a  balance  of  £90,601,  the  largest 
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they  had  ever  been  able  to  report.  This  balance  was  subject 
to  deduction  of  a  sum  calculated  at  40%  of  the  increased 
revenue,  to  provide  for  the  unexpired  liability  thereon,  so 
that  there  was  left  a  net  underwriting  profit  ol  £40,783. 
Interest,  dividends,  and  rents  amounted  to  £16,523.  Adding 
to  these  £30  transfer  fees  and  the  balance  of  £38.293  brought 
forward  there  was  a  total  ol  £95,600.  On  the  other  side  of 
the  account,  £13,606  was  charged  for  the  shareholders'  divi- 
dend. £2,250  for  directors'  fees,  £10,936  for  income  tax. 
£574  had  been  written  off  the  value  of  the  Company's  pro- 
perty and  furniture,  and,  after  providing  £10,000  as  the 
nucleus  of  a  staff  superannuation  fund  and  carrying  £30,000 
to  the  general  reserve  (making  it  £100.000),  there  was  a 
balance  of  £28,263  carried  forward. 

With  regard  to  the  progress  of  the  Company  during  the 
past  five  years,  the  premium  income  had  increased  from 
£287,318  in  1914  to  £590,529  in  1919.  In  other  words,  the 
turnover  since  1914  had  more  tlian  doubled.  The  reserve  for 
unexpired  liability  had  been  iucxeased  from  35^%  to  40%  of 
the  premiums.  'The  aggregate  reserves,  aj>art  from  capital, 
had  increased  from  £183.712  to  £424,474,  and  have  been 
further  strengthened  by  the  premium  of  £150,000  received 
on  the  new  shares  allotted  since  the  close  of  the  vear.  Thus, 
approximately  speaking,  they  had  in  hand,  apart  from  capital, 
a  sum  equivalent  to  the  total  annual  revenue  of  the  Company. 
During  each  of  the  intervening  years  the  trading  surpluses 
had  shown  continuous  increases  ranging  from  £29,464  in  1915 
to  £90,601  during  1919.  each  year's  surplus  in  its  turn  being 
the  largest  the  Company  had  shown.  The  shareholders'  divi- 
dend had  been  increased  from  12^%  to  30%. 

The  issue  of  new  capital,  although  not  embraced  in  the 
actual_  period  under  review,  would  help  in  this  and  similar 
directions.  The  30,000  unissued  shares  were  offered  to  the 
shareholders  in  strict  relation  to  their  holdings  respectively 
registered  on  .Tanuary  7,  1920,  at  the  uniform  price  of  £6 
each,  of  which  £1  per  share  had  been  placed  to  capital, 
thereby  increasing  the  ywid-up  capital  from  £70,000  to 
£100,000,  and  the  balance  of  £5  per  share,  amounting  to 
£150,000,  had  been  carried  to  general  reserve. 

They  were  all  sensible  of  the  help  forthcoming  from  the 
members  of  the  boards  at  home  and  abroad  and  for  the  ser- 
vices rendered  by  the  Tlnited  States  tnistee's,  and  he  wished 
to  offer  those  gentlemen  an  expression  of  thanks.  During  the 
year  the  London  board  had  been  strengthened  by  the  acquisi- 
tion of  the  Right  Hon.  Lord  Vaux  of  Harrowden  and  of 
:\Ir.  P.  C.  C.  iPrancis. 

Mr.  Morton  then  formally  moved  that  the  report  and 
accounts  as  presented  be  adopted,  and  that  a  dividend  of 
17^%,  subject  to  deduction  of  income  tax,  be  declared  on  the 
paid-up  capital  of  the  Companv  as  on  December  31  1919, 
makmg  with  the  interim  dividend  paid  October  1  last  a  divi- 
dend at  the  rate  of  30%  for  the  vear  1919,  and  that  a  divi- 
dend be  declared  on  the  additional  paid-un  capital  of  £30,000 
at  the  rate  of  17i%,  subject  to  tax. 

Mr  C.  W.  Carver  seconded  the  resolution,  which  was 
carried  unanimously,  and  the  meeting  terminated  with  the 
transaction  of  the  formal  business. 


DNITED  KINGDOM  TEMPERANCE  AND  GENERAL 
PROVIDENT  INSTITUTION. 

Continued  Prosperity  and  Strength.— Tribute  to  the  late 
Sit  Thomas  Whittaker. 
The  annual  meeting  of  the  members  was  held  on  April  n 
the   Right   Honourable   Walter   Runciman    (Chairman)    rue- 
siding.  '    ^ 

Mr.  H.  W.  Hasler  (Secretary)  read  the  notice  convening 
the  meeting.  ' 

The  Chairman,  in  moving  the  adoption  of  the  Teixirt 
said  :  '  Last  year  the  annual  report  of  this  Institution  was 
presented  to  you  by  Sir  Thomas  Whittaker.  who  for  17  vears 
had  been  its  Chairman,  and  for  23  vears  its  manaffino  direc- 
tor During  this  period  he  had  seen  the  total  funds  doubled 
and  the  strength  and  prestige  of  the  Institution  under  hi^ 
fostering  care  had  pla<;ed  it  in  the  front  rank  of  mutual 
Jife  assurance  offices.  His  services  cannot  be  too  hio-hlv 
extolled.  For  many  years  he  had  devoted  more  and  more 
of  his  time  to  public  work,  as  an  important  private  Member 
of  Parliament,  as  Chairman  of  many  Select  and  Departmental 
Committees,  and  of  more  than  one  Royal  Commission.  His 
opinjons  on  taxation  and  social  questions  were  sought  by 
Ministers  of  the  Crown  of  all  parties,  and  his  standing  in 
the  House  of  Commons  and  in  the  countrv  enhanced  \he 
reputation  of  the  Institution  over  which  he  presided.  He 
appeared  to  be  in  enjoj'ment  of  his  full  vigour  when,  with- 
out warning,  he  died  suddenly  and  peacefullv  in  November 
of  last  year.  His  colleagues  on  the  board  m"oum  the  death 
of  their  late  Cliairman.  whom  they  admired  for  his  shrewd- 
ness and  for  his  upright  and  forceful  character,  and  loved 
for  his  loyalty  to  friendship  and  to  principle.  :\ray  I  ask 
this  meeting  by  silent  tribute  to  him  to  authorise  me  to 
convey  our  members'  sympathy  to  Ladv  Whittaker  and 
his  family  ? 

New  Business. 

The  new  business  amounted  in  1919  to  £2,156,369    after 

2.1  ,"?^^'^«  reassurances    exceeding    the     total    of     1918     bv 

±.1,154,000   and  of  1913.  the  last  pre-wax  year,  by  £730,000 

ims  satisfactory  volume  of  new  business  was  obtained  with- 


out extensive  advertising  and  without  resort  to  the  issue 
of  War  Bond  or  Victory  Bond  policies,  which,  in  accord 
with  the  attitude  previously  adopted  by  them,  the  directors 
regarded  as  undesirable  business,  and,  indeed,  a  form  of 
inflation  of  credit. 

Rate  oE  Interest  Earned. 

The  gross  rate  earned  on  the  Insurance  Fund,  excluding 
reversions,  was  £4  16-s.  6d.  per  cent,  before  deduction  of 
income  tax.  Owing  to  our  change  of  practice  in  making 
the  interest  on  policy  loans  payable  in  arrear  instead  of 
in  advance,  a  substantial  amount  of  interest  income  amount- 
ing to  about  £6,500  was  not  brought  into  the  accounts  for 
1919,  But  for  this  postponement  of  income,  tlie  gross  rat« 
earned  last  year  would  have  been  £4  17s.  9rf.  per  cent, 
instead  of  £4  16.?.  5rf.  per  cent.  This  calculation  is,  of 
course,  affected  by  the  fact  that  our  investments  stand  at 
the  values  ruling  at  the  date  of  our  last  quinquennial  valua- 
tion at  the  end  of  1915.  Offices  which  write  dovm  their  book 
values  annually  on  a  falling  market  appear  to  show  a  greater 
increase  of  yield.  It  is  our  practice  to  deal  with  the  problem 
of  depreciation  once  only  in  the  quinquennium.  When  we 
come  to  our  usual  quinquennial  valuation  of  assets  and  liabili- 
ties at  the  end  of  1920  the  rate  of  interest  earned  should 
show  a  considerable  increase. 

Since  August  1914  £1,650,000  American.  Canadian,  and 
foreign  securities  have  been  sold,  at  an  apparent  loss  of 
only  £1.900  on  book  values:  but  the  yield  before  sale  was 
£5  2s.  9rf.  per  cent.,  whereas  reinvestment  of  this  sum,  chiefly 
in  War  Loan,  gives  a  present  gross  yield  of  £5  7s.  9(f., 
an  approximate  gain  of  nearly  £4,000  per  annum. 

Working  Expenses. 

The  working  expenses  of  the  year  represented  13.84% 
of  the  premium  income,  or  2.55°/.,  more  than  the  correspond- 
ing figure  for  1918.  The  increase  is,  in  the  first  place,  largely 
due  to  the  abnormal  amount  of  new  business  transacted  in 
1919.  Thus  the  item  of  commission  shows  an  increase  of 
£14.600  in  consequence  of  the  increased  new  business,  and 
medical  fees  have  also  increased  considerably.  A  substantial 
portion  of  the  first  year's  premium  on  new  assurances — rang- 
ing, in  the  case  of  the  commission-paying  British  offices,  from 
60%  to  as  much  as  90%  of  the  annual  premium — is  absorbed 
by  the  heaw  initial  expenses  of  securing  the  business.  Conse- 
quentl.v  the  immediate  effect  of  a  sudden  and  abnormal  in- 
crease in  new  business  is  to  raise  the  expense  ratio.  The 
full  advantage  of  new  business  is.  of  course,  realised  later 
on,  after  the  heavy  initial  expense  has  been  met.  I  may. 
however,  observe  that  the  percentage  of  new  and  renewal 
premiums  absorbed  by  working  expenses  on  the  assumption 
frequently  made  that  new  business  costs  ten  times  as  much 
as  existing  business  to  conduct  was  less  in  1919  than  in  the 
previous  year. 

Stronger  Membershio. 

Two  striking  facts  indicate  the  stronger  financial  con- 
dition of  our  polir-v  holders.  The  first  is  that  the  total 
amount  paid  awav  in  surrenders  of  policies  in  1919  was  onlv 
£24.186.  In  1918  the  amount  was  over  £40.000,  and  it  is 
necessary  to  go  bark  30  years  to  find  a  sum  paid  in  sur- 
renders as  low  as  the  1919  figure.  This  is  the  more  remark- 
able when  one  remembers  that  it  is  £24.186  at  a  time  when 
we  have  in  force  72.000  policies  assuring  £27.000.000  ;  whereas 
30  years  ago  the  surrenders  were  about  £23.000  amongst 
44,000  policies  assuring  only  £11,600,000. 

The  second  fact  is  the  fall  in  the  total  figure  of  loans  on 
policies,  which  for  vears  was  never  below  £1.000.000.  and 
in  1914  stood  at  £1,065,000.  At  the  end  of  1919  it  had 
dropped  to  £818.709. 

liOW  Death  Claims. 

The  mortality  during  the  year  has  again  been  favourable, 
and  it  is  satisfactorv  to  note  that  the  death  claims,  exclud- 
ing war  casualties,  are  only  70.5%  of  the  amount  expected. 
notwitlistnnding  the  serious  influenza  epidemic  which  occurred 
in  the  early  part  of  the  vear.  Endowment  assurances  maturing 
for  £232.(D00  make  the  total  claims  for  the  .vear  £684,000^ 
P.irtly  owing  to  the  comparatively  1isht  claims  of  the  year, 
our  funds  .show  an  increase  of  £437.000  during  1919.  They 
now  amount,  for  the  first  time  in  the  historv  of  the  Institu- 
tion, to  over  £11,000,000. 

The  Financial  Position. 

With  your  permission  I  shall  now  offer  some  observations 
on  the  general  financial  position,  which  confronts  not  only 
this  but  all  life  assurance  offices. 

We  are  all  in  greater  or  less  degree  deeply  involved  in 
British  Government  stocks,  and  we  responded  as  far  as  we 
oould  to  the  appeals  m.Tile  by  the  Chancellors  of  the  Ex- 
chequer to  support  State  lo.nns  during  the  War,  'This  Insti- 
*"tion  did  its  duty  30  fully  that  by  the  end  of  1919  the 
amount  of  its  monev  thus  invested  in  Government  securities 
was  £3,355,962,  representing  just  under  30o/,  of  our  total 
funds.  This  is  a  larger  proportion  in  one  form  of  invest- 
ment than  would  have  been  dictated  by  the  rules  of  simple, 
sound  finance,  but  the  directors  obeyed  a  patriotic  obliga- 
tion of  which  the  policyholders  no  doubt  approved.  That 
the  security  is  immaculate,  and  default  or  repudiation  is 
impossible,  goes  without  saying,  so  that  the  interest  income 
from    this  investment  is   unlikely  to  suffer   anv  decline.     A 
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fall  in  capital  value,  however,  is  bound  to  affect  the  quin- 
quennial valuations  on  which  bonus  distributions  are  based. 
A  drop  in  market  value  of  these  Government  stocks  is  not 
the  concern  of  wealthy  capitalists  alone.  In  fiiis  institu- 
tion there  are  over  70,000  policyholders  all  affected  by  the 
rise  or  fall  in  the  securities  held  on  their  behalf,  and  they 
are  keenly  interested  in  the  £5,355.962  lent  to  the  Britisli 
Government.  They  are  justified  in  expecting  the  Exchequer 
to  realise  that,  in  responding  to  the  appeals  made  on  grounds 
of  patriotism,  the  lenders  count  on  a  fiill  recognition  of  the 
responsibilities  of  Ministers  to  mantain  the  capital  value  of 
the  official  stocks  which  they  issued,  as  well  as  provide  the 
interest  in  full.  During  the  past  six  months  there  has  been 
a  heavier  fall  in  our  Government  stocks  than  in  anj'  other 
Stock  Exchange  investments  held  by  the  Institution. 

Mr.  Runciman  on  Government  Borrowing. 

We  do  not  ask  for  any  special  treatment  for  life  offices 
as  holders  of  Government  stocks,  although  they  are.  next 
to  the  banks,  the  largest  holders.  And.  for  my  own  part. 
I  would  look  with  suspicion  on  any  clever  dodges  for  main- 
taining the  market  values  of  these  securities  artificially.  The 
simple,  severe,  and  salutary  course  will  have  to  be  followed, 
sooner  or  later,  if  values  are  not  to  slide  lower  and  lower. 
Redemption  must  take  the  place  of  issuing.  As  long  as  the 
Government  continues  to  borrow  for  current  expenditure. 
and  commercial  establishments  have  to  unload  their  Govern- 
ment stocks  in  order  to  resume  normal  business,  so  long  will 
the  decline  continue.  Borrowing  for  current  expenditure 
must  be  brought  to  an  end.  The  Government  must  live 
within  the  limits  of  its  tax  revenue,  and  it  must  set  free 
funds  for  the  redemption  of  debt  forthwith,  if  it  is  to  act 
up  to  the  ressponsibilitv  which  it  owes  to  the  patriotic  lenders 
to  the  State  from  1914  to  1920.  These^are  hard  sayings. 
and  the  task  is  arduous,  but  is  a  duty  to  those  who,  like 
our  policvholders,  whether  collectively  or  individually,  in 
lending  their  money  to  the  State  expected  the  State  to  keep 
their  capital  intact.  The  sound  .solution  is  to  bie  found 
not  so  much  in  an  increase  of  taxation  as  in  a  decrea.se  of 
non-essential  national   expenditure. 

This  is  not  the  onlv  direction  in  which  the  oMigations 
and  frugality  or  improvidence  of  the  State  affect  our  members. 
The  income  tax  is  now  a  heavv  burden  on  life  offices,  and 
is  unlikelv  to  become  lighter.  In  1913  this  Institution  paid 
£19.133  for  income  tax ;  for  1919  the  sum  paid  was  £117.293. 

Inadequate  Policies. 

Our  own  policyholders  would  do  well  to  consider  wTiether 
the  amounts  of  their  existing  life  assurances  are  stiH  adequate. 
The  depreciation  in  the  real  value  of  the  sovereign,  the  in- 
creased cost  of  living,  and  the  rise  and  extension  of  death 
duties  all  in  their  way  affect  tlig  insufficiencv  of  old  policies 
to  provide  for  the  future.  I  venture  to  advise  our  members 
to  revise  the  amounts  of  their  existing  life  policies,  and  to 
bring  them  at  an  earl,v  date  into  closer .  conformity  with 
altered  values  and  the  new  conditions  of  the  present  time. 
The  main  principles  on  which  the  Institution  has  been  con- 
ducted have  been  justified  by  its  growth  and  solidity,  and. 
judged  by  every  cxnon  of  sound  life  assurance,  of  prudent 
finance,  and  of  economical  and  skilful  administration,  it 
continues  to  claim  the  confidence  of  both  its  temperance  and 
its  general   members. 

The  resolution  was  seconded  by  the  Et.  Hon.  Lord  Clwyd 
and  carried  unanimously. 


KIMBERLEY  WATERWORKS  COMPANY,  LIMITED. 

The  fortieth  annual  general  meeting  of  this  Company  was 
held  on  April  21  at  Cannon  Street  Hotel,  E.G. 

Mr.  James  Jackson  (the  Chairman  of  the  Company),  who 
presided,  said,  in  moving  the  adoption  of  the  report  and 
accounts  :  The  year's  working  is  a  good  one.  The  consump- 
tiort  of  water  was  30%  greater  than  that  of  the  second  best 
year,  which  was  1913.  During  the  year  a  severe  drought 
prevailed  throughout  South  Africa.  Stocks  of  water  in  the 
dams  and  mines  became  wholly  exhausted,  and  the  mining 
industry  became  entirely  dependent  on  us  to  carrj'  on  their 
work.  Nearly  half,  of  our  consumption  was  taken  by  the 
mines,  and  this  at  a  low  price.  Our  profit  is,  consequently, 
not  commensurate  with  the  increased  volume  of  consumption. 
Our  accounts,  notwitlistanding  this,  made  quite  a  good 
showing. 

The  receipts  on  the  sale  of  water  and  other  sources, 
£66,000,  are  £16,700  better  than  last  year's.  Unfortunately, 
there  is  a  foil  to  this  amount,  for  our  expenses  have  gone  up 
by  £11,700,  the  largest  increase  I  can  remember  in  these  items 
in  any  year.  Out  of  this  £11.700.  £4.000  is  accounted  for 
by  the  increased  cost  of  coal  for  pumping  the  larger  quan- 
tities of  water.  Another  £4.000  has  gone  in  increased 
remuneration  to  our  staff,  and  £2.000  was  represented  by 
higher  income  tax,  part  of  which  ap|)lies  to  the  previous  year. 

The  conce.ssion  under  which  we  supply  water  to  Kimbcrley 
expires  on  May  5,  1926.  When  that  day  arrives  there  are 
several  alternatives  open  to  the  municipality.  They  may  cither 
acquire  our  whole  works  and  lousiness  bv  compulsory  pur- 
chase, either  at  a  fixed  figure  of  £250.000,  plus  the  cost  of 
additions  to  plant,  &c.,  since  the  beginning  of  the  present 
conceasion  171  1905.  or  they  may  acquire  it  compulsorily  at 
a  price  to  be  fixed  by  arbitration.     There  is  a  third  course 


they  may  follow,  which  is  to  erect  their  own  works.  If  they 
do  "this  they  are  precluded  from  selling  a  single  gallon  of 
water  until  after  May  20,  1926.  Further,  a  move  in  this 
direction  is  rather  complicated  by  the  fact  that  our  Company 
holds  the  Beaconsfield  concession,  which  expires  in  1937, 
and  it  would  not  suit  the  municipality  to  have  their  operations 
curtailed   in  the  Beaconsfield   area. 

We  received  recently  a  communication  from  the  Town 
Council  of  Kimberley,  asking  us  to  name  a  price  for  the 
expropriation  of  the  undertaking.  Considering  the  uncei-tain 
outlook  generally,  we  replied  by  naming  a  price  which  we 
would  recommend  the  shareholders  to  accept,  or  at  any  rate 
to  consider.  If  any  communication  comes  from  the  Town 
Council  the  shareholders  will  be  at  once  called  together  to 
see  whether  the  proposal  ca,p  be  accepted. 

The  resolution  was  unanimously  adopted. 

Votes  of  thanks  having  been  passsed  to  the  Chair.iian, 
directors  and  staff,  the  proceedings  terminated. 


MAYPOLE  DAIRY  COMPANY,  LIMITED. 

Necessity  Jor  Free  Competition.— Future  of  Prices. 

The  twenty-second  annual  general  meeting  of  the  ordinary 
shareholders  of  the  Maypole  Dairy  Company,  Limited,  was 
held  at  Winchester  House,  Old  Broad  Street,  E.G.,  on 
April  21,  Sir  W.  George  Watson,  Bart.  (Chairman  of  the 
Company) ,  presiding. 

The  Secretary  (Mr.  W.  J.  Latty)  read  the  notice  convening 
the  meeting,  and  the  report  of  the  auditors  (ilessrs.  Whinney, 
Smith  and  Whinney)  was  read  by  Mr.  C.  J.  G.  Palmour. 

The  Chairman  said  :  Ladies  and  Gentlemen, — With  your 
permission  we  will  adopt  our  usual  plan  and  take  the  report 
and   balance  sheet  as   read. 

We  have  had  rising  markets  during  the  latter  half  of  the 
past  year,  but  within  the  last  two  months,  owing  largely  to 
the  improvement  in  the  British  exchange,  the  cost  to  us  of 
the  raw  materials  we  use  in  our  factories  has  fallen  in  the 
producing  countries.  We  shall  hope  soon  to  be  using  these 
cheaper  goods  and  so  be  enabled  to  reduce  our  prices  to  the 
public.  I  am  now  very,  hopeful  that  provided  competitive 
trading  is  allowed  we  shall  see  lower  prices  for  some  food 
products  during  the  current  year,  possibly  before  the 
European  crops  are  gathered.  With  more  plentiful  supplies 
competition  will  be  more  severely  felt.  This  will  be  to  the 
advantage  of  everybody,  more  especially  to  the  consuming 
portion  of  the  community.  Without  competition  it  is  difficult 
to  prevent  extravagance,  and  business  is  apt  to  become  both 
unprogressive  and  uninteresting.  I  am  hopeful  that  the 
Government  will  soon  see  the  wisdom  of  withdrawing  the 
control  from  butter  and  allow  free  imports  and  free  trading 
in  that  important  food.  We  shall  then  be  able  to  supply 
consumers  with  their  full  requirements  of  butter  at  lower 
prices  and  with  better  quality.  Government  control  of 
perishable  articles  prevents  consumers  getting  the  goods 
promptly,  and  the  delay,  causes  deterioration  in  quality  in 
perishable  articles  like"  butter,  bacon,  meat.  etc.  When 
goods  are  in  sufficient  supply  I  consider  the  consumers* 
interests  are  best  served  by  free  competition.  It  is  only 
during  a  war  period  of  scarcity  that  Government  control  and 
rationing  is  necessary  to  ensure  that  everyone  gets  a  share  of 
the  availalile  supplies,  and  to  prevent  manufacturers  and  dis- 
tributors exploiting  the  necessities  of  the  consumer.  Control 
prices  must  necessarily  be  fixed  high  enough  to  prevent  loss 
to  the  most  uneconomical  manufacturers  and  distributors,  and 
to  cover  the  cost  of  the  control.  In  consequence  of  this  the 
prices  paid  by  the  consumer  are  increased,  and  the  profits 
of  most  manufacturers  and  distributors  are  necessarily  en- 
hanced during  a  period  of  control.  When  free  import  and 
trading  in  butter  is  allowed  Maypole  will  again  import  high- 
class  Danish  buyer  from  their  own  buying  stations  in  Den- 
mark. Latterly."  large  quantities  of  Maypole's  Danish  butter 
have  gone  diiect  to"  America.  This  is  one  of  the  causes  of 
the  .shortage  of  butter  in  the  United  Kingdom.  In  pre-War 
days  Denmark  was  the  largest  supplier  of  butter  to  the 
British  market,  and  I  therefore  hope  that  Maypole  may  soon 
be  allowed  to  supply  it  again  direct  to  their  stores  m 
England. 

Co-partnership  and  Profit-sbariag  with  Employees. 

I  am  pleased  to  be  able  to  rei>ort  that  our  employees  now 
hold  over  670,000  Mayix>le  Trust  shares,  and  we  hope  to  be 
.able  to  continue  to  keep  them  interested  in  the  shares  of  the 
Company,  and  so  stimulate  tlieir  personal  interest  in  the 
success  (if  our  companies.  I  do  not  believe  in  Hat  rates  of  pay, 
which  ignore  ability  or  productive  output,  nor  do  I  believe  in 
fiat  prices  for  food,  which  ignore  quality  and  prevent  healthy 
competition. 

Turnover. 

The  value  of  the  sales  made  bv  our  British  Comp.anies 
during  the  year  exceeded  £31,000,000.  The  net  profit  shown 
on  our  balaiice  sheet  represents  less  tli.in  3.1%  on  these  sales, 
and  is  considerably  less  than  irf.  per  lb.  on  tho  weiglit  of  the 
goods  maniiraclured  and  sold.  We  do  not  fear  competition 
whilst  we  are  in  a  position  to  give  better  value  than  those  of 
i.ur  competitors  who  do  not  possess  our  unique  manuf.acturing 
and  distributing  facilitiee,  and  so  long  as  wo  can  maintain 
this  largo  turnover  and  low  rate  of  profit  on  sales.  In  spite 
of  the  great  increase  in  the  cost  of  raw  materials  we  have 
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not  increased  the  price  of  best  Maypole  Margarine  to  the 
consumer  above  Is.  Id.  per  lb.  Our  old  customers  flocked 
back  to  IMaypole  stores  immediately  the  control  of  margarine 
was  lifted,  in  order  to  again  obtain  the  "  IMaypole "  value 
and  quality.  The  advance  in  the  cost  of  our  raw  materials 
■was  largely  caused  by  the  difficulties  with  the  exchange  in 
the  producing  countries.  Most  European  countries  are  still 
suffering  from  high  prices  in  a  much  greater  degree  than 
the  United  Kingdom,  owing  to  the  continuance  of  exchange 
difficulties  in  those  countries. 

I  will  now  move  :  "  That  the  report  and  balance  sheet 
for  the  financial  year  ended  December  27,  1919,  as  certified 
by  the  auditors,  Messrs.  Whinney,  Smith  and  Whinney,  be 
and  is  hereby  confirmed  and  adopted,  and  that  a  final  dividend 
for  last  year  of  Is.  3rf.  per  share  (less  income  tax)  be 
declared  and  paid  on  the  Deferred  Ordinary  shares  as  issued 
on  December  27,  1919.  sucli  dividend  to  be  paid  to  share- 
holders on  or  before  iMay.  8  next." 

I  will  ask  Mr.  Burton  kindly  to  second  that  proposition, 
but  before  I  put  it  to  the  meeting  I  shall  be  pleased  to  answer 
any  questions  that  any  shareholders  may  think  well  to  ask. 

Mr.  J.  \V.  Burton  seconded  the  resolution. 

Suggestion  for  Wider  Activities. 
'  Col.  Hans  Hamilton  said  they  could  congratulate  them- 
selves on  the  fact  that  they  had  a  very  large  number  of 
distributing  agencies,  or  shops,  and  he  understood  that  the 
policy  of  the  directors  in  the  past  liad  been  to  sell  only 
butter,  margarine,  and  tea.  It  seemed  to  him  that  with  those 
very  valuable  distributing  agencies  thej*.  ought  to  sell  other 
things.  (Hear,  hear.)  It  would  be  satisfaiJtory  to  the  share- 
holders to  know  whether  there  was  any  possibility  of  the 
Company  enlarging  its  sphere  of  distribution  by  selling  well- 
known  articles  which  are  in  public  demand  quite  as  much 
as  butter  and  tea.  It  had  been  stated  in  some  of  the  news- 
papers that  there  was  some  amalgamation  or  some  important 
distribution  in  contemplation,  of  which  the  shareholders  had 
never  heard.  If  there  was  any  secret  of  that  kind,  and  it 
was  in  the  shareholders'  interests  to  be  told  of  it,  he  was  sure 
the  Chairman  would  give  them  the  necessarj'  information. 
(Laughter  and  applause.) 

The  Chairman,  in  reply,  said  he  understood  the  last 
speaker  to  suggest  that  the  Company  should  distribute  other 
articles  besides  their  three  specialities.  His  experience  in 
business  was  that  if  thevi  did  a  thing  they  should  be 
thorough  masters  of  it  and  do  it  better  than  anyone  else, 
instead  of  endeavouring  to  copy  other  people  or  to  go  into 
trades  which  they  did  not  understand  so  thoroughly  as  the 
particular  one  to  which  they  had  given  their  whole  life 
and  thought,  and  the  success  of  this  Company  had  rather 
justified  the  wisdom  of  that  policy.  His  idea  of  business  was 
to  adopt  a  good  deal  of  the  system  which  had  been  so  very 
successfully  carried  out  by  Mr.  Henry  Ford  of  motor-car 
fame.  His  aim  was  to  be  the  manufacturer  of  margarine  of 
the  best  value  and  quality.  With  regard  to  the  question'  of 
amalgamation,  the  directors  had  received  propositions  from 
many  of  their  competitors,  but  up  to  the  present  they  had 
always  turned  them  down,  and  as  they  thought  they  under- 
stood their  business  better  than  their  competitors  they  would 
probably  continue  to  do  so.  Still,  he  did  not  want  to  bind 
himself  with  regard  to  the  future,  but  he  did  not  see  any 
advantage  in  amalg'amating  with  any  existing  firm  from  the 
Maypole  Dairy  point  of  view. 

Mr.  Digby  remarked  that  two  or  three  years  ago  the  Com- 
pany received  about  £1.000,000  from  a  Danish  comnany.  He 
would  like  to  know  whether  their  Company  still  had  that 
money,  or  whether  it  was  engulfed  in  the  general  accounts. 
He  also  wished  to  ask  whether  they  still  held  the  £500,000  of 
War  Loan  which  they  possessed  a  year  or  two  ago,  as  he 
did  not  see  it  in  the  accounts. 

The  Chairman  stated  that  they  still  had  the  capital  profit 
which  they  had  realised  on  the  shares  in  the  Danish  comp.any. 
Shareholders  would  notice  in  the  b.nlance  sheet  an  item 
"  Suspense  reserve  fund  (capital  profit  on  shares  realised), 
£783.764."  With  regard  to  the  War  Loan,  they  had  had  to 
sell  their  holding  in  order  to  provide  capital  for  the  carrying 
on  of  their  growing  business.  They  were  unable  to  make  any 
issue  of  capital  during  the  War.  but  quite  recently  they 
made  an  issue,  and  they  now  hoped  to  have  sufficient  money  to 
carry  on  the  business. 

Mr.  Whitton.  speaking  as  a  small  shareholder,  congratu- 
lated the  directors  on  the  splendid  renort  which  they  had 
presented,  and  said  he  was  ven'  pleased  with  one  remark  in 
the  Chairm.an's  speech,  namely,  that  thev  did  not  anticipate 
having  to  raise  the  prices  of  their  commodities,  hut  that, 
on  the  other  hand,  they  might  be  able  to  reduce  them. 
AmalgamatioD. 

Mr.  Burton  said  that,  with  regard  to  the  question  of 
amalgamation,  it  occurred  to  him  that  there  might  be  some 
advantage  in  such  a  course  in  view  of  the  possibility  of  a 
difficulty  in  obtaining  an  adequate  supply  of  raw  materials. 
For  instance,  some  of  them  were  a  little  <loubtful  as  to 
whether  copra  would  be  so  easily  obtainable  as  it  used  to  be. 

The  Chairman,  in  reply,  said  that  the  only  amalgamation 
which  would  tempt  him  woidd  be  something  that  would  secure 
tlie  necessary  raw  materials,  but  to  a  great  extent  they  were 
already  secured.     It  might  not  be  within  the  knowledge  of  all 


the  shareholders,  but  during  the  last  four  or  five  years  the 
Company  had  established  a  business  in  West  Africa,  from 
which  they  obtained  last  year  between  25.000  and  30.000 
tons  of  ground  nuts.  Of  course,  in  amalgamating  with  another 
business  one  generally  had  to  pay  a  good  sum" for  goodwill, 
whereas  the  success  of  their  own  Company  had  been'built  up 
owing  to  the  fact  that  they  had  not  bought  existing  busi- 
nesses at  big  prices,  but  had  developed  their  trade,  and  thus 
created  their  own  goodwill.  They  had  opened  up  stations  in 
different  parts  of  Europe  and  Africa.  The  policy  they  had 
adopted  was  to  pick  out  men  of  special  ability  to  go  to  distant 
places,  and  the  directors  were  quite  sure  that  "they  would 
conduct  the  business  successfully.  When  he  had  turned  down 
amalgamation  proposals  he  had  always  had  it  in  his  mind 
that  some  day  or  other  they  might  consider  amalgamation  if  it 
promised  them  a  larger  supply  of  raw  materials  than  they  had 
at  present  under  their  own  immediate  control.     (Applause.) 

The  resolution  was  carried  unanimously. 

The  retiring  directors.  Mr.  G.  F.  Jackson.  Mr.  J.  A. 
Watson,  and  'Sir.  P.  0.  Watson,  were  unanimously  re-elected, 
and  ]\Ir.  J.  B.  Wakefield  was  elected  to  a  seat  on  the  board 
as  a  managing  director. 

Messrs.  Whinney,  Smith  and  Whinney  were  reappointed 
auditors. 

Tribute  to  Directors. 

Mr.  Palmour  thanked  the  shareholders  on  behalf  of  his 
firm  for  their  re-election,  and  said  he  would  like  to  congratu- 
late the  Company  and  the  board  on  the  election  of  Mr. 
Wakefield  as  a  director.  He  had  known  that  gentleman  for 
some  years,  and  he  hoped  that  now  he  had  joined  the  board 
he  was  not  going  to  give  up  his  duties  on  the  accountancy 
side  of  the  business,  because  if  he  did  it  vi'ould  be  necessary 
for  the  auditors  to  ask  for  a  higher  fee.  (Laughter.)  He 
wished  also  to  congratulate  the  shareholders  upon  the  enor- 
mous success  of  the  Company  during  the  past  year.  He 
candidly  confessed  that  twelve  months  ago.  when  he  did  the 
audit,  he  was  somewhat  sceptical,  because  the  Company  had 
received  such  a  terrible  hammering  from  the  ]\Iinistry  of 
Food,  as  to  whether  they  would  get  their  trade  back  again. 
However,  thej'  had  done  so  to  a  large  extent,  and  lie  con- 
sidered that  indicated  very  great  efficiency  on  the  part  of  the 
directors.     (Hear,  hear.) 

Cordia.l  votes  of  thanks  were  then  passed  to  the  Managing 
Directors  and  the  staff,  also  to  the  Chairman  and  the  other 
directors,  and  the  proceedings  terminated. 


UNITED  ALKALI  COMPANY,  LIMITED. 

Difficulties  of  the  Transition  Period. — Cordial  Relations 
with  Workers. 

The  adjourned  twenty-seventh  and  twenty-eighth  ordinary 
general  meetings  of  shareholders  in  the  United  Alkali  Com- 
pany, Limited,  and  also  the  twenty-ninth  ordinary  general 
meeting  were  held  at  Liverpool  on  April  21,  Mr.  Max 
Muspratt,  the  Chairman,  presiding. 

At  the  ordinary  general  meetings  held  in  1918  and  1919 
completed  accounts  for  the  years  1917  and  1918  could  not  be 
submitted  ])ending  the  settlement  of  matters  outstanding  with 
the  Government,  and  hence  both  meetings  had  been  adjourned 
until  April  21.  Completed  accounts  of  the  two  years  in  ques- 
tion was  now  submitted,  but  in  respect  of  the  operations  for 
the  year  1919  the  directors  reported  that  they  had  not  yet 
been  able  to  submit  a  statement.  For  the  two  years  ending 
December  31,  1918,  the  credit  at  profit  and  loss  account, 
including  amount  brought  forward  from  1915,  was 
£759,141  14«.  Sd.,  which  had  been  dealt  with  by  way  of 
paying  dividends  and  transferring  sums  to  reserve,  leaving 
an" amount  of  £88,282  15.'.  10t7.  to  be  brought  forward  to  1919. 

The  Adjourned  27th  and  28th  Annual  Meetings. 

The  adjourned  twenty-seventh  and  twenty-eighth,  annual 
meetings  were  first  held. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  regretted  it  was  not  possible  to  incorporate  the 
corresponding  figures  for  1919,  which  would  have  been  desir- 
able, as,  under  existing  conditions  of  taxation,  the  accounts 
of  an  individual  year  could  easily,  be  misleading.  He  pro- 
ceeded :  Three  of  the  very  many  reasons  for  this  are  the 
following,  firstly,  income  tax  payable  in  one  year  is  charged 
on  the  average  of  the  three  previous  years ;  this,  with  the 
present  high  income  tax,  means  that  for  every  £100.000  differ- 
ence in  profit  from  the  average,  there  is  a  divergence  of 
£30.000  in  the  accounts  for  the  single  year.  Secondly,  excess 
pi-ofits  duty,  is  chargeable  against  the  ye.ar  in  which  it  is 
made,  but  it  may  happen  that  through  unavoidable  delay  in 
the  agreement  of  what  is  in  cases  like  ours  a  complicated 
account,  the  recovery  of  income  tax  on  the  amount  paid  as 
excess  pi'ofits  duty  comes  to  the  credit  in  a  different  year. 
Thirdly,  capital  expenditure  may  have  been  undertaken  under 
agreement  with  the  Jlinistry  of  Munitions  which  may  be 
written  off  in  whole  or  in  part  out  of  excess  profits,  but  it  may 
be  a  year  or  two,  or  even  three,  before  the  work  is  com- 
pleted and  the  amount  certified  and  credited  in  the  accounts. 
These  are  really  matters  of  bookkeeping,  and  average  out  in 
the  end.  but  it  makes  the  figures  for  one  year  singularly 
mi.sleading. 
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A  House  of 

World  -Wide    Reputation 

for  Men's  Wear. 

SINCE  its  foundation  nearly  50  years  ago  the  story  of  the 
House  of  Hope  Brothers  has  been  one  of  continuous 
expansion.  One  new  establishment  after  another  has 
been  opened,  until  to-day  Hope  Brothers  control  the  greatest 
Outfitting  Organization  in  Great  Britain,  with  a  world- 
wide reputation  for  quality,  style,  and  value. 

Hope  Brothers  have  three  large  Factories  exclusively 
devoted  to  the  manufacture  of  Shirts,  Collars,  Pyjamas,  and 
Neckwear.  They  are  thus  able  to  dispense  with  inter- 
mediate profits,  and  to  offer  to  their  customers  the  advantage 
of  a  substantial  economy  on  every  purchase. 


e  Brothers 


LTD. 


Comp/efe  Outf/tfers 


Chief  Estabiishmenis . 

44   &    46,   Ludgate    Hill,  London,    E.C.  4. 
84-88,  Regent  Street,  London,  W.  1. 

Branches  Ihroti^hout  London  and  the  Provinces. 


m 
m 
m 
m 
m 
m 
m 


m 
m 
m 
m 

i 

m 
m 
m 

I 

Dm 

Bffl 

m 


m 
n 
Dm 
m 
m 
m 
m 
m 

Bffl 

m 
m 
m 
m 
m 
m 

Bffl 


m 
m 
m 
m 


Bffl 

Dm 
om 

Bffl 


(92 


THE     STATIST. 


[April  24,   1920. 


Inland  Revenue  Disputes. 

A  more  serious  matter  is  the  attempt  of  the  Inland 
Revenue  Authorities  to  dispute  our  claims  for  deferred 
repairs.  Tliese  are  most  moderate  in  view  of  the  serious 
delay  m  repairs  which  the  War  prevented  being  done  in  our 
works,  but  the  aggregate  amount  is  very  large.  Here  how- 
ever, we  have  sUtutory  rights  which  we  intend  to  press  to 
the  utmost.  Another  claim  of  the  Inland  Revenue  is  that 
w©  should  write  up  our  minimum  working  stocks,  which  are 
mainly  base  stocks  which  are  never  realised  except  when  a 
works  IS  finally  closed,  in  order  that  they  may  take  excess 
profits  duty  on  the  fictitious  profits  so  created.  Here  the 
statutory  position  is  not  so  cleaj:,  as,  in  spite  of  the  very 
sympathetic  assurance  of  JMr.  Bonar  Law  when  Chancellor 
of  the  Exchequer,  the  regulations  of  the  White  Paper  lav 
down  almost  impossible  conditions  for  relief  from  this  in- 
direct capital  levy.  Almost  every  industrv  is  affected  on 
this  question,  and  we  are  combining  with  o'thers  interested 
especially  the  Federation  of  British  Industries,  to  resist  this 
impost.  In  the  figures  before  you  we  think  we  have  made 
sufficient  allowance  for  tliese  and  other  contingencies.  I  wish 
to  put  on  record  the  warmest  appreciation  of  the  services  of 
Mr.  Hewetson  Nelson  in  all  matters  connected  with  income 
■  tax  and  excess  profits  duty. 

The  Accounts. 

A  detailed  comparison  of  the  figures  before  you  with 
those  of  1916  is  not  of  great  value,  but  I  wUl  deal  with  some 
of  the  larger  items.  The  gross  profit  for  the  two  years  is 
about  £100,000  over  the  1916  figures  doubled,  or  an  average 
of  £50,000  per  annum  better.  Taxation,  which  totals 
£566,622,  is  £276,000  less  than  the  1916  figure  doubled,  but 
that  figure  included  excess  profits  duty  for  two  previous  years, 
and  the  comparison  is  not  of  much  value.  Ai  will  be  readily 
understood,  practically  every  other  item  on  the  debit  side  of 
the  profit  and  loss  account  is  higher,  except  Debenture  in- 
terest, which  is  progressively  reduced  as  Debentures  are 
redeemed. 

Balance  Sheet  Items. 

Turning  to  the  balance  sheet,  the  principal  increase  in 
liabilities  is  in  debts  owing  by  the  Company,  which,  with  cash 
due  to  bankers,  amounts  to  it;534,000  more  than  at  the  end  of 
1916.  This  increase  is  due  largely  to  the  great  increase  of 
prices  of  all  articles  we  had  to  buy,  and  the  veiy,  high  value 
of  some  of  the  raw  materials  required  for  war  purposes ;  it 
also  includes  accrued  taxes  which  had  not  been  fully  paid 
pending  final  agreement  as  to  amounts.  On  the  property  and 
assets  side,  after  adjustment  of  writings  off,  there  "is  an 
increase  of  some  £400,000.  Stocks  show  a  decrease  of  £71,000, 
but  debts  owing  to  us  an  increase  of  £630,000,  due  to  the 
same  causes  as  explained  in  respect  of  the  increase  in  the 
debts  owing  by  us.  Investments  show  an  increase  of  £85.000, 
but  in  place  of  the  cash  balance  at  the  end  of  1916  of 
£99,000  there  is  an  item  cash  due  to  bankers  already  referred 
to.  I  sliall  be  pleased  to  answer  any  questions  "after  the 
resolution  has  been  seconded,  and  now  "submit  the  figures  for 
your  adoption,  with  the  belief  that  apart  from  a  certain 
stringency  in  working  capital  they  demonstrate  that  the  Com- 
pany is  in  a  satistactorvi  financial  position. 

Sir  Edward  Brotlierton  seconded  the  adoption  of  the 
report  and  accounts,  and  there  being  no  questions  the  motion 
was  unanimously  adopted^ 

29TH  ANNUAL  MEETING. 
High  Costs  of  Production. 

The  twenty-ninth  aimual  meeting  was  then  proceeded  with. 

In  proposing  the  adoption  of  the  report  for  1919  the 
Chairman  said  :  The  situation  developed  much  as  fore- 
shadowed in  my  annual  address.  The  transference  of  our 
operations  from  a  war  basis  to  a  peace  basis  has  taken,  how- 
ever, much  longer  than  we  anticipated,  and  it  will  be  well 
on  in  this  year  before  we  shall  be  completely  on  our  new 
processes  in  the  most  up-to-date  plants,  while  our  enormous 
programme  of  deferred  repairs  can  scarcely  be  completed  for 
some  time  yet.  It  will  be  readily  understood  that  we  are  at 
present  manufacturing  under  adverse  conditions,  and  our 
costs  are  extremely  high.  This  is  accentuated  by.  the  exces- 
sive cost,  poor  quality,  and  uncertain  supplies  of  fuel  and 
other  raw  materials.  Whilst  it  is  true  that  our  competitors 
are  at  the  moment  equally  affected  by  these  conditions,  from 
a  national  point  of  view  one  cannot  fail  to  be  alarmed  at  the 
universal  high  cost  of  production  of  all  commodities,  as  of 
course  the  manufacturing  supremacy  of  England  depends  on 
her  power  to  produce  more  cheaply  than  other  countries. 
Unless  we  can  maintain  this  position  the  country  will  un- 
doubtedly fall  behind  in  the  race  for  world  trade.  We  are 
hopeful,  however,  that  with  improved  working  in  our  own 
and  allied  industries  it  will  not  be  long  before  we  can  reduce 
our  costs.  We  shall  then  be  only  too  ^ileased  to  make  our 
contribution  to  reducing  the  cost  of  living  in  so  far  as  we 
can   influence  the   question. 

The  Labour  Position. 
Our  relations  with    our  own   workmen   continue   cordial. 
The   reaction    after   the    strain    of    war    produced    a    lassi- 
tude that  seemed  to  permeate  all  the  works,  and  even  after 
our    returned    solders    (every    one    of    whom    we    took    on 


again)  came  back  to  work  matters  did  not  improve, 
probably  as  a  result  of  the  exhausting  trials  they 
nad  gone  through,  until  the  year  had  considerably  advanced. 
Then  a  steady  improvement  was  shown,  and  though  the 
present  idea  of  a  reasonable  day's  work  militates  strongly 
against  the  increased  production  so  essential  for  the  rehabili- 
tation of  the  world,  we  realise  the  necessity  of  patience,  and 
have  confidence  in  the  ultimate  common  sense  of  our  men, 
whom  we  look  upon  as  partners  and  try  to  treat  as  such.  We 
have  had  no  strikes  except  a  very  few  purely  local  and  tem- 
poiary.  ones,  but  we  have  been  seriously  affected  by  the 
national  strikes,  notably  those  of  the  Yorkshire  miners  in 
August,  the  raliwaymen  in  September,  and  the  six  months' 
strike  of  the  moulders.  Both  in  production  and  reconstruction 
we  have  not  yet  overtaken  the  arrears  created  by  these  strikes. 
The  general  outlook  for  the  present  year  is  good,  apart  from 
the  artificial  basis  of  high  prices  on  which  it  rests,  and  we 
shall  spare  no  effort  to  maintain  the  Company  in  the  foi"e- 
front  of  the  chemical  industry.  The  necessity'of  high  prices 
will  be  readily  understood  when  1  give  you  the  following 
figures  for  two  items  in  manufacturing  cost.  Labour,  which 
cost  £750,000  per  anumn  before  the  War,  cost  last  year  over 
£1,750,000,  and  fuel,  of  which  we  use  some  800,'000  tons, 
costs  276-.  jjer  ton,  against  lis.  in  1915.  Supplies  are  fre- 
quently inadequate,  causing  temporary  stoppage  and  loss  of 
output,  whilst  the  quality  of  so-called  "  slack  "  is  at  present 
so  bad  that  to  keep  some  of  our  processes  running  at  all  lump 
coal  has  to  be  purchased.  Similar  factors  influence  the  cost 
of  every  other  raw  material  we  use  and  every  service  we 
require. 

As  in  previous  years  we  have  had  the  most  cordial  support 
of  a  loyal  and  efficient  staff,  to  which  has  been  added  a 
considerable  number  of  demobilised  officers  of  high  qualifica- 
tions, and  to  all  I  wish  to  tender  grateful  thanks  for  their 
services  during  the  year.  The  question  of  salaries  has  been 
a  difficult  one,  and  we  have  given  three  substantial  all-round 
rises,  the  third  in  the  last  few  weeks.  We  believe  that  these 
increases  will  give  substantial  satisfaction,  unless  there  be 
further  increase  in  the  cost  of  living.  A  scientific  industry 
such  as  ours  cannot  be  indifferent  to  the  educational  needs  of 
the  district,  and  in  connection  wiUv  the  appeal  for  funds  by 
the  University,  of  Liverpool  we  have  decided  to  make  a 
donation  of  £10.000,  spread  over  five  years,  a  decision  which 
we  feel  sure  will  have  the  cordial  support  of  the  shareholders. 
In  the  course  of  the  year,  and  in  accordance  with  a  policy 
of  concentration,  we  have  closed  and  dismantled  the  Gerards 
Bridge  W'orks  at  St.  Helens  and  the  jMuspratt  Works  at 
Flint;  the  latter  we  have  sold  to  Jlessrs.  Courtaulds,  Limited, 
on  not  unfavourable  terms.  Concluding,  the  Chairman 
referred  to  the  vigilant,  attention  given  by  the  Board  to  the 
world-wide  ramifications  of  the  business.  During  the  War  it 
was  practically  impossible  to  visit  personally  the  foreign 
markets  or  the  Company's  overseas  properties,  but  during  the 
last  twelve  months  visits  had  been  paid  to  the  Near  and 
Far  East,  to  Spain,  Tunis,  and  the  United  States,  and  other 
journeys  of  the  kind  were  proposed  for  the  immediate  future. 

Dr.  Clayton  on  Progress. 

Dr.  G.  C.  Clayton,  C.B.E.  (director),  in  seconding,  said 
the  task  of  reorganisation  had  made  considerable  progress, 
but  there  was  still  a  large  amount  to  be  done  before  the 
present  programme  was  completed.  With  a  live  company  like 
the  United  Alkali  reorganisation  and  development  were^never 
ending.  The  last  word  to-day  was  the  starting  point 
to-moriow,  and  they  were  therefore  always  open  to  consider, 
possible  improvements,  whether  brought  to  their  notice  by 
staff,  workpeople,  or  from  outside. 

The  motion  was  carried  unanimously,  and  dividends  were 
declared  of  7%  on  the  Preference,  and  3s.  per  share  on  the 
Ordinary  shares. 

Dr.  "G.  C.  Clayton,  C.B.E. ,  Mr.  R.  H.  Davidson,  Col. 
James  B.  Gaskell,  and  Mr.  J.  Howard  Temple,  O.B.E.,  were 
re-elected  directors,  and  the  auditors  were  also  re-appointed. 

It  was  resolved  to  adjourn  the  meeting  to  a  subsequent 
date  for  the  reception  of  the  balance  sheet  for  the  year  1919, 
and  the  proceedings  closed  with  a  cordial  vote  of  thanks 
passed  to  the  Chairman. 


THARSIS  SULPHOR  AND  COPPER  COMPANY,  LTD. 

The  annual  ordinary  general  meeting  of  this  Company  was 
held  on  April  21  in  the  Company's  offices,  136  West  George 
Street,  Glasgow.  The  Right  Hon.  Lord  Glenconner,  Chair- 
man of  the  Board,  who  presided,  said,  in  moving  the  adop- 
tion of  the  report  and  accounts  :  Last  year  was  generally  un- 
favourable to  us,  due  largely  to  the  reduced  demand  for  ores 
from  our  mines.  Considerable  quantities  of  pyrites  had  been 
accumulated  as  war  stocks  in  tliis  and  other  countries.  We 
had  some  share  in  building  up  these  stocks,  and  we  had 
anticipated  that  when  the  War- came  to  an  end  a  period  would 
elapse  while  these  stocjss  went  into  consumption,  during 
which  our  exports  would  be  curtailed.  Our  markets  are^ 
world-wide,  and  we  must  expect  some  time  to  pass  before  we 
can  return  to  our  full  activity  again;  nevertheless,  in  the 
certainty  that  as  the  world  settles  down  there  will  be  an  in- 
creasing demand  for  our  ores,  your  board  continues  their 
policy  previously  outlined  to  you  of  developing  the  great 
resources  which  we  have  in  Spain. 

The  opening  up  of   the  Sierra  Bullones  lode  at  Tharsis 
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has  beeu  continued,  and  we  are  breaking  an'  appreciable 
quantity  of  ore  from  this  open  cast  this  year,  and  the  quan- 
tities available  thereafter  will  be  on  a  progressive  scale.  At 
the  North  Lode,  Tharsis,  we  have  also  continued  active  de- 
velopment, and  a  quantity  of  ore  becomes  available  this  year, 
while  next  j-ear  and  in  successive  years  these  quantities  will 
greatly  increase.  This  ore  contains  appreciably  more  copper 
than  that  which  we  have  been  mining  for  some  time.  I  may 
add  that  the  overburden  from  this  scheme  has  been  generally 
of  a  favourable  nature,  and  this  is  reflected  in  the  cost  of 
removal. 

At  our  Calanas  mine  we  have  continued  the  development 
by  removal  of  overburden  from  the  south  extension  scheme, 
and  also  by  underground  workings  in  the  opencast  workings. 
We  have  large  reserves  of  ore  ready  for  breaking,  due  to  the 
fact  that  practically  no  ore  was  extract-ed  from  these  work- 
ings last  year,  in  consequence  of  the  reduced  export  already 
mentioned.  The  larger  part  of  the  ore  at  present  exported 
comes  from  the  Calanas  underground  workings,  and  these  are 
capable  at  the  shortest  notice  of  producing  greatly  increased 
quantities. 

We  have  now  proved  that  in  depth  this  ore  body  joins 
up  with  the  Perrxmal  lode,  belonging  to  our  French  neigh- 
bours. This  gives  us  a  great  extension  to  the  west  beyond 
the  limits  of  the  present  workings.  To  keep  pace  with  the 
development  of  these  great  ore  bodies  we  had  to  make  pro- 
vision for  shipping  on  a  conmiensurate  scale,  and  for  that 
purpose  we  embarked  on  a  scheme  for  extending  our  existing 
pier  in  the  Huelva  River.  This  has  been  delayed,  due  to  the 
difficulty  of  getting  the  necessary  material,  but  a  large  quan- 
tity is  now  on  the  site  and  the  erection  work  is  well  under 
way. 

The  Spanish  exchange  has  been  much  against  us  in  1919. 
but  the  position  is  now  much  better,  and  I  hope  it  will  stiU 
further  improve. 

Our  works  in  this  country  were  kept  fully  employed  imtil 
towards  the  end  of  the  year,  when  the  reduction  in  pyrites 
imported  began  to  be  felt  by  the  reduced  quantities  of  cinders 
available  at  the  works,  and  we  were  then  obliged  to  clos» 
down  our  Willington  works.  We  have  been  able  to  meet  the 
increased  cost  of  labour  and  material  in  part  by  improved 
plant,  and  we  continue  unceasingly  to  work  in  this  direction. 
Due  to  the  heavy  amount  now  represented  by  income  tax  and 
to  official  recommendations  which  have  recently  been  made, 
we  have  decided  to  alter  our  practice  and  to  declare  our  divi- 
dend less  British  income  tax.  With  regard  to  prospects,  we 
expect  a  greater  export  of  ore  this  year  than  last.  The  price 
of  copper  is  distinctly  low.  but  this  metal  is  entirely  under 
the  control  of  the  American  producers,  and  we  do  not  know 
what  policy  they  may  pursue. 

With  regard  to  the  sulphur  in  our  ore.  it  is  possible  that 
we  may  require  to  enlarge  our  business  operations  in  order 
to  make  ourselves  more  independent  in  certain  directions  than 
we  have  been  hitherto,  and  investigations  are  being  carefully 
pursued  to  this  end.  For  the  immediate  future  I  can  only 
say  that  so  far  this  year  promises  rather  better  than  last. 

The  Chairman's  resolution  was  carried  unanimously,  and 
a  dividend  of  5«.  per  share,  equal  to  12Ao/.  less  inponie  tax. 
was  declared,  the  balance  of  £23.456  to'  be  carried  forward 
A  fm-ther  resolution  increasing  the  directors'  remuneration 
during  1920.  and  thereafter,  to  £6,000  was  then  proposed  and 
carried  unanimously.  A  hearty  vote  of  thanks  to  the  Chair- 
man concluded  the  business  of  the  meeting. 

BRITISH  AND  ARGENTINE  MEAT  CO.,  LTD. 

Thk  annual  general  meeting  of  this  Company  was  held  on 
April  22  at  River  Plate  House,  Finsbury  Circus,  ilr.  Sidney 
Young,    O.B.E.    (Chairman  of   the  Company)   presiding. 

The  Chairman  prefaced  his  remarks  by  paying  a  tribute 
for  his  valuable  services  to  Mr.  J.  A.  Wood,  who  had  re- 
signed the  chairmanship  of  the  Company.  During  the  year 
under  review  the  difficulties  under  which  they  had  laboured 
in  1918  had  been  accentuated.  Although  some  of  the  restric- 
tions under  which  they  were  trading  had  been  removed, 
others  were  still  in  force,  and  were  the  more  irksome  because 
they  felt  that  there  was  now  no  necessity  for  them.  They 
were  looking  forward  to  the  time  when  they  would  be  allowed 
to  manage  their  own  business,  without  the  hindrance  from 
the  authorities.  If  the  Government  thought  that  by  the 
removal  of  control  prices  of  meat  in  this  country  might  rise 
to  an  unreasonable  level,  their  remedy  was  to  fix  reasonable 
maximum  prices,  and  other  restrictions  could  then  be  re- 
moved. The  larger  portion  of  their  meat  importation  last 
year  was  taken  by  the  Government  for  the  use  of  their  own 
and  the  Allied  armies,  but  as  those  armies  were  disbanded 
the  quantity  taken  was  a  diminishing  one  until  now  it  was 
quite  small.  The  proportion  handled  by  the  Company  for 
the  civilian  population  realised  the  prices  fixed  bv  the  "Food 
Controller.  Taking  the  year  through  the  prices  at  which 
the  meat  was  sold  to  the  Government  and  sold  for  civilian 
consumption  were  ^cmune^ative,  although  there  were  times 
during  the  year  when  the  reverse  was  the  case.  Hides  and 
other  by-products  made  good  prices  during  the  year,  and 
compensated  to  n  large  extent  for  the  increased  price  they  had 
to  pay  in  the  Argentine  for  live-stock.  Cattle  prices  during 
1919  were  about  20%  more  than  in  1918  and  50%  more  than 
in   1913. 


The  Qaestioo  of  Meat  Supplies.  - 

The  season  was  again  good  in  the  River  Plate,  and  they 
were  now  entering  the  winter  under  quite  good  conditions,  and 
there  was  every  reason  to  suppose  that  there  would  be  a 
plentiful  supply  of  cattle  and  sheep.  There  had  been  a  good 
deal  in  the  papei-s  recently  about  a  world  shortage  of  meat, 
which  he  considered  non-existent.  Shortage  of  freight  had 
been  the  trouble,  not  only  because  of  the  shortage  of  ships, 
but  also  because  of  the  very  serious  delays  that  were  now 
taking  place,  more  particularly  in  this  country.  He  did  not 
think  he  was  over-stating  the  case  when  he  said  that  existing 
meat  ships  could  carry  25%  more  cargo  in  a  year  if  they 
were  turned  round  in  anything  like  a  normal  time.  The 
trouble  was  that  the  Government  had  accumulated  large 
stocks  of  meat  in  Australia  and  New  Zealand,  and  shipping 
it  in  large  quantities  had  meant  that  there  had  not  been 
sufficient  cold  storage  accommodation  for  it  in  this  country, 
and  it  had  not  been  possible  for  it  to  go  into  consumption 
at  anything  like  the  present  controlled  price.  Nobody  blamed 
the  Government  for  having  large  stocks  when  the  War  ended 
— as  it  did  rather  abruptly — but  they  were  showing  very  great 
reluctance  in  cutting  their  loss.  Some  of  the  meat  had  been 
in  store  for  about  two  years,  and  was  gradually  deteriorating. 
A  considerable  reduction  in  the  price  would  increase  the  con- 
sumption, and  he  was  sure  that  as  a  business  proposition  it 
would  be  sound  finance. 

Working  expenses  had  again  been  a  good  deal  higher; 
after  wages,  coal  had  had  been  their  most  serious  item.  At 
the  present  time  they  were  paying  £5  5~'.  per  ton  f.o.b.  South 
Wales.  Prior  to  the  War  very  considerable  quantities  of  coal 
were  shipped  to  the  Argentine  for  the  use  of  the  British- 
owned  railways  and  other  users  of  fuel,  and  went  a  long 
way  towards  paying  for  the  meat  and  other  foodstuffs  that 
the  Argentine  sent  to  this  country.  Now  their  imports  from 
the  Argentine  greatly  exceeded  their  exports  to  that  country, 
and.  consequently,  the  exchange  had  gone  against  Great 
Britain.  The  high  price  paid  for  coal,  and  the  adverse  ex 
change  had  both  been  added  to  the  cost  of  meat. 

Referring  to  the  accounts,  he  said  that  they  had  added 
£175,000  to  the  reserve  fund,  which  was  £50.000  more  than 
in  the  previous  year.  Not  only  all  their  stocks  of  meat  and 
by-products  were  worth  more  than  double  the  figure  they 
then  stood  at,  but  such  items  as  coal  and  general  stores  stood 
at  infinitely  more  than  they  then  did.  The  pension  fund 
received  an  addition  of  £25,0CO,  instead  of  £15,000  as  in 
previous  vears.  •  The  turnover  for  last  vear  was  rather  over 
£16.000.000.  as  against  £14,000,000  the"year  before,  so  that 
the  net  profits  were  stUl  under  4%,  or  very  little  more  than 
in  the  previous  year. 


KING'S 
HEAD 

Tobacco 


An  hour  with  this 
excellent,  full  -  f la- 
voured  mixture 
passes  quickly,  but 
there's  always  time 
for  another  pipeful. 

It  is  made  by  the 
same  process  as 


IHREC  MUNS 


—a   milder   blend 


Botb    are   sold  everywhere  at    1/1    per  oz. 

Tins;    2-oi.  2'2— *-oz.  4  4 


"THREE  NUNS"  CIGARETTES 

1T» 

20'i 

5Ti 

ICiJ's 

MEDIUM 

ed 

1/. 

25 

48 

HAND 
MADE 

8d 

1/4 

3/4 

68 

Stip^'^n    MltchfU    A    Son.    Pmnrh    of    th«    ImpeHal    Tobacco    CnmpanT   (of 
Great  Itrlt^ln  an<l  IrelaiuU.  Limitad.   36  St.  AaJraw  SqtiAre.  Glaailuw 

f>72 


794 


THE     STATIST. 


[April  24,   1920. 


Dealing  with  the  Budget,  the  Chairman  pointed  out  that 
the  proposed  increase  in  the  excess  profits  tax,  and  the  cor- 
poration tax,  must  of  necessity  reduce  their  profits  during 
the  current  year.  He  was  strongly  of  opinion  that  the  excess 
profits  tax  could  have  been  done  away  with  altogether.  It 
was  economically  unsound,  and  he  was  sure  the  increase  of 
20%  would  have  a  deterrent  effect  upon  any  new  enterprise. 
No  one  was  going  to  experiment  in  new  ventures  if  they  were 
to  stand  the  whole  loss  in  the  case  of  failure,  and  were  to 
pay  74%  of  the  profit  to  the  Government,  which  was,  he 
calculated,  what  the  excess  profits  tax,  corporation  tax,  and 
income  tax  would  come  to.  He  knew  that  the  country  must 
have  the  money,  and  tliat  if  the  excess  pi-ofits  tax  was  done 
away  with  something  else  had  to  take  its  place,  if  it  was 
impossible  to  reduce  expenditure,  which  he  did  not  admit. 
He  would  have  liked  to  have  seen  legislation  brought  in  that 
would  make  the  foreigner  doing  business  in  this  country  taxed 
the  same  as  the  Britisher  doing  a  similar  business.  Theoreti- 
cally they  were  now,  but  in  actual  practice  he  was  afraid 
that  it  was  very  far  from  the  case.  He  quite  expected  that 
the  effect  would  be  to  drive  capital  away  from  this  country  : 
in  fact,  as  long  as  the  foreigner  trading  in  this  country  was 
in  a  better  position  than  our  own  countrymen,  it  seemed 
the  only  falling  to  do.  The  Chairman  concluded  by  moving 
the  adoption  of  the  report. 

Mr.   Walter  Blease  seconded    the  resolution,   which   was 
carried    unanimously. 


TEXTILE  CORPORATION,  LIMITED. 

Effect  of  Excess  ProQts  Duty  upon  Competition. 

The  statutory  meeting  of  the  Textile  Corporation,  Limited, 
was  held  on  April  21  at  the  Institute  of  Cliartered 
Accountants,  Moorgate  Place,  IMoorgate  Street,  London,  E.G., 
Mr.  B.  J.  Redman  (the  Chairman)  presiding. 

The  Assistant  Secretary  (Mr.  B.  L.  Ransome)  read  the 
notice  convening  the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said  : 
Ladies  and  gentlemen,— As  you  have  all  got  a  copy  of  the 
report  we  will,  with  your  permission,  take  it  as  read. 

On  Tuesday,  January  20,  the  Textile  Corporation  came 
into  being  with  the  opening  of  the  underwriting  lists,  and  at 
four  o'clock  the  next  day  three  times  the  amount  of  underwrit- 
ing was  offered  to  the  issuing  house.  The  public  subscription 
list  opened  on  Monday,  January  26,  and  the  issue  was  very 
largely  over-subscribed  almost  inunediately,  the  lists  being 
closed  on  Wednesday  night  excepting  for  country  applicants." 

The  Ordinary  shares  of  Chas.  Semon  and  Co.,  Limited, 
were  acquired  by  the  Corporation,  and  full  details  of  the 
financial  position  of  that  Company  were  inserted  in  the 
prospectus,  which  showed  that,  without  taking  any  account 
of  items  such  as  goodwill,  there  were  net  assets  totalling 
£600.000.  which  is  the  issued  capital  of  the  Company,  and 
the  profits  for  the  period  ending  September  30.  1919,  were 
shown  to  be  at  the  annual  rate  of  £200.000,  after  making 
ample  provision  for  everything,  including  excess  profits  duty. 
(Applause.)  The  payment  of  the  dividend  gn  the  Preference 
shares  requires  the  sum  of  £26,250.  leaving  available  the  sum 
of  £173,750,  which  represents  70%.  for  the  benefit  of  the 
Ordinarj'  shares, 'all  of  which  are  held  bv  this  Company, 
which  acquired  them  at  £2  per  share.  It  m'ight  be  advisable 
here  to  tell  you  that  it  requires  £60,000  to  pay  10%  on  the 
Ordinary  shares  and  £80.000  to  pay  2s.  per' share  on  the 
Deferred  shares,  thus  absorbing  £140,000.  You  will  remember 
that  the  full  year  was  guaranteed  by  the  vendors  to  be 
approximately  at  this  rate,  and  just  no'w  I  may  say  that,  as 
far  as  we  can  ascertain,  there  will  be  no  need  to  call  upon 
the  vendors  in  respect  of  this  guarantee.  I  will  refer  to  the 
real  commercial  details  of  Chas.  Semon  and  Co.,  Limited, 
later. 

After  the  purchase  of  the  Ordinary  share  capit^al  of  Chas. 
Semon  and  Co.,  Limited,  there  will  be  a  balance  of  £165.000 
from  the  recent  issue  for  further  transactions  and  develop- 
ment, in  addition  to  the  accrued  profit  from  October  1,  1919. 
which  is  guaranteed  to  exceed  £150,000  for  the  six  months 
ending  March  31,  1920.  I  feel  confident  that  that  figure  will 
be  reached.     (Applause.) 

This  is  capital  which  is  available  for  our  ordinary  financial 
business,  but  naturally. our  first  thoughts  are  to  develop  the 
business  of  Chas.  Semon  and  Co.,  Limited,  and  use  all  our 
financial  resources  which  they  may  require  for  the  extension 
of  their  business  and  the  financing  of  other  and  allied  busi- 
nesses, which,  besides  the  financial  profit,  would  help  to 
sustain  and^  foster  the  business  of  Chas.  Semon  and  Co., 
Limited.  Since  we  were  incorporated  many  excellent  busi- 
nesses have  been  offered  to  us  on  this  plan,  but  all  of  them 
have  been  irnpracticable,  mainly  because  of  the  difficulty 
in  our  recognising  the  enormous  prices  to  would-be  vendors. 
We  rather  feel  that  in  the  establishment  of  foreign  branches 
to  help  our  export  business  we  .'hall  better  utilLse  our  money 
than  by  buying  machinery  at  present  prices. 

Our  Managing  Director  (Mr.  G.  H.  Lougee)  joined  the 
Company  in  the  middle  of  March,  and  we  feel  that  he  will 
be  a  ffrpat_  acquisition  to  u.si,  as  he  has  had  25  years'  respon- 
sible banking  experience  in  the  trade  in  which  Messrs.  Clias, 
Remon  and  Co.  .snerialise.  and  he  is  extremely  well  adapted 
for  -ill  branches  of  textile  business. 

The  business  of  Chas.  Semon  and  Co.,  Limited,  was 
founded  in  the  year  1857.  and  occupies  to-day  an  eminent 
position,  with  wide  connections  and  representatives  in  ail 
the  chief  trading  centres  of  the  world.  We  are  physically 
well    adapted   for  the   control    and   the  enlargement 'of   the 


business,  and  with  the  formation  of  the  Textile  Corporation, 
Linuted,  are  in  an  extremely  strong  financial  position,  whicii 
enables  us  to  cope  with  a  larger  volume  of  trade  and  to  make 
plans  for  the  extension  of  all  the  departments.     (Ajjplause.) 

Outlook  for  the  Immediate  Future. 

One  can  look  forward  to  extreme  prosperity  in  the  imme- 
diate future,  owing  to  lack  of  production  in  countries  which 
would  normally  compete  with  Great  Britain,  lack  of 
machinery  here,  and  the  corresponding  limitation  of  produc- 
tion. There  is  also  the  lack  of  new  competition  in  this 
country,  which  is  largely  the  result  of  high  prices  and  the 
present  system  of  taxation.  The  current  Budget  proposals, 
with  the  increased  excess  profits  duty,  have  made  it  safe  for 
old-established  firms  like  ours,  and  make  it  almost  impossible 
for  younger  firms  to  exist  and  futile  for  new  firms  to  com- 
mence, and  as  the  excess  profits  duty  has  the  effect  of  raising 
prices  of  all  commodities,  we  as  a  merchant  firm  will  have  to 
pay  more  for  our  products  and  sell  them  for  more,  which 
will  have  the  effect  of  increasing  our  profits  per  quantity  of 
material  handled.     (Hear,  hear.) 

Mr.  G.  H.  Lougee  (Managing  Director)  seconded  the 
motion,  and  said  that  he  thoroughly  endorsed  all  the  remarks 
of  Mr.  Redman.  The  future  of  "the  textile  trade  was,  in 
his  opinion,  assured — certainly  for  two,  three,  or  four  years 
to  come.  The  output  in  all  branches  of  industry  to-day  was 
very  much  less  per  hour  per  man  than  it  was  before  the  War, 
and  as  there  was  a  world  shortage  of  goods,  there  must  be 
a  continuous  demand  for  clothing.  He  thought  the  idea  of 
utilising  the  liquid  resources  of  the  Textile  Corporation  for 
the  development  of  the  export  trade  was  the  right  one,  and 
that  this  would  be  the  most  profitable  policy  for  them  to 
adopt.  The  directors  had  discussed  the  matter  on  several 
occasions,  but  had  not  yet  come  to  any  decision.  In  York- 
shire thev  had  an  old  habit  of  "hurrying  slow,"  but  he 
thought  the  shareholders  could  rely  upon  the  board  to  pursue 
the  course  which  was  most  likely  to  make  the  Textile  Cor- 
poration   a   success.     (Applause.) 

The  motion  was  carried  unanimously,  and  the  proceedings 
then  terminated. 

POONMUDI  TEA  AND  RUBBER  COMPANY,  LTD. 

Satisfactory  Results. 
The  tenth  annual  ordinary  general  meeting  of  this  Company 
was  held  at  the  offices,  4  Lloyd's  Avenue,  E.C.,  on  April  23, 
Mr.  J.  R.  H.  Pinckney,  C.B.E.  (Chairman  of  the  Company), 
presiding. 

Mr.  E.  Langley,  representing-  the  Secretaries  (Messrs. 
Rowe,  White  and  Co.,'  Limited),  having  read  the  notice  call- 
ing the  meeting  and  the  auditc«-s'  report. 

The  Chairman  said  :  Gentlemen, — Our  tenth  report  and 
balance  sheet  has  been  in  your  hands  for  the  usual  time,  and 
you  will,  I  presume,  wish  me  to  take  it  as  read.  The  results 
are  very  satisfactory;  and  the  profit  of  £16,395  is  consider- 
ably better  than  we  have  obtained  before.  The  directors 
feel  that  they  are  justified  in  paying  a  bonus  of  10%,  in 
addition  to  the  di\adend,  and  that  this  will  leave  the  Com- 
panj'  in  a  strong  financial  position.  Shareholders  in  the 
past  have  been  content  to  see  their  property  improved  in 
value  by  the  planting  of  reserve  land  in  tea  or  rubber  out 
of  their  profits,  while,  in  addition,  substantial  amounts  ha.ve 
been  placed  to  reserve.  It  is  the  intention  of  the  board  to 
proceed  on  the  same  lines,  and,  as  you  will  see,  the  planted 
acreage  is  now  1,973  acres,  while  a  further  75  acres  is  being 
planted  this  year.  The  present  planted  acreage  stands  in 
the  property  account  at  rather  under  £30  an  acre,  which 
must  be  considered  very  satisfactory.  After  paying  the 
final  dividend  and  bonus  which  we  propose,  and  placing 
£1,000  to  reserve,  which  will  bring  that  account  to  £10,000. 
we  have  a  carry-forward  for  next  year  of  £4,496,  Out  of 
this  a  certain  sum  is  due  for  excess  profits  tax,  and  it  may 
be  of  interest  to  shareholders  to  hear  what  payments  we 
have  made  and  received  under  this  heading.  For  the  years 
1914-15  we  paid  £2,490,  and  for  1916  we  paid  £2,026,  while 
for  1917  we  obtained  a  return  payment  of  £1,279.  and  for 
1918  £1.330.  For  last  year's  account  we  shall  have  to  pay 
about  £4,000,  but,  as  we  have  not  yet  taken  into  account 
the  repayment  of  £2,609  for  1917-18.  we  shall  only  have  to 
charge  our  carry-forw"ard  with  the  difference  between  these 
two  amounts — that  is,  £1,400, 

Planting  DifiScultieB. 

The  crop  of  tea  for  last  year  is  disappointing,  and  is  due 
partly  to  a  long  period  of  rain  from  .June  to  the  end  of 
November,  with  hardly  any  fine  weather,  and  to  blight, 
which  is  our  worst  enemy.  We  have  had  to  alter  our  usual 
methods  of  pruning  to  tr>'  and  avoid  the  attacks  of  this 
pest,  but  the  alteration  is  not  favourable  for  increased  crops. 
The  scientific  departments  of  the  various  Tea  Associations 
are  hard  at  work  endeavouring  to  find  a  remedy  for  these 
attacks.  It  has  been  ascertained  .that,  where  soils  are  defi- 
cient in  certain  constituents,  trees  are  more  liable  to  attack, 
and  in  a  small  way  it  is  suggested  that  inoculation  of  the 
trees  with  proper  chemical  salts  may  be  the  best  remedy. 
Tea,  plants,  however,  are  planted  about  2,500  trees  to  the 
acre,  so  that  any  system  of  this  kind  is  obviously  a  very 
expensive  process.  However,  we  hope  that  some  effective 
remedy  may  yet  be  found.  Our  programme  of  cultivation 
for  the  past  year  has  not  been  as  large  as  we  should  have 
wished,  owing  to  difficulties  of  supply  and  road  transport. 
Consequently  only  428  acres  have  been  manured,  and  we  hope 
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to  be  able  to  cultivate  twice  this  acreage  in  a  normal  year, 
which  in  it&elf  may  be  a  help  to  the  bushes  in  resisting 
blight.  The  cost  of  production  of  the  tea  and  rubber  are 
both  very  reasonable,  but  1  am  bound  to  say  that  under 
present  conditions  it  will  not  be  possible  to  produce  again 
at  anj-thing  like  the  same  figure. 

lucteased  Co5t  of  Production. 
I  will  take  tea  first.  The  average  rate  of  exchange  at 
whicli  we  purchased  rupees  for  the  Estate  working  last  year 
was  Is.  8-|(/.,  while  for  the  current  year  we  must  estimate 
for  the  cost  of  2s.  4rf.  per  rupee,  or  "an  increase  of  8(1.  for 
each  rupee  we  have  to  buy.  This  means  an  addition  of  2^(1. 
to  the  cost  of  producing  each  lb.  of  tea.  In  addition  to 
that,  in  common  with  other  estates,  we  have  had  to  increase 
the  wages  paid  to  the  Coolies  by  about  15%.  This  will 
add  another  ^rf.  to  the  cost  of  production.  The  cost  of 
sending  tea  home  and  selling  in  London  now  amounts  to  3|rf. 
per  lb.,  of  which  freight,  which,  I  r^ay  say,  is  now  over 
five  times  what  .it  was  before  the  War,  is  responsible  for 
over  2rf.  Starting  with  the  f.o.b.  cost  of  6.88(/,  given  in 
the  report  now  before  you,  and  making  tlie  above  a/dditions. 
we  obtain  an  estimated  cost  f.o.b.  for  the  current  year  of 
9.88rf.,  and  a  cost  sold  in  London,  before  we  have  obtained 
any  profit,  of  Is.  l.S8d.  As  you  are  aware,  a  great  deal 
of  tea  is  selling  to-day  at  considerably  below  this  price, 
and  we  can  only  hope, that  an  improvement  will  be  shown 
in.  the  market  before  very  long.  The  Chancellor  of  the 
Exchequer,  in  his  Budget  "speech,  stated  that  the  clearances 
for  home  consumption  increased  from  328,000,000  lb.  in  1918/ 
1919  to  over  400.000,000  in  1919/20,  but,  as  against  that  the 
stocks  in  bond  on  March  31,  1920,  are  given  as  250,000,000. 
or  rather  more  than  double  what  they  were  on  ilarcli  31, 
1913.  It  is  an  encouraging  feature  that  the  home  consump- 
tion for  the  first  three  months  of  this  year  should  have  ex- 
ceeded by  24,000.000  lb.  that  for  the  first   three  months  of 


1913,   and   that  exports  should  be    within  a  million  of  the 
figure  for  1913.  -^ 

Turning  'to  rubber,  we  find  the  cost  of  production  f.o.b. 
increased  in  the  same  way  by  about  5rf.  a  lb.,  and  it  is 
estimated  to  cost  1-s.  4rf.  f.o.b.  for  the  current  year.  The 
only  relief  in  e.xpenditure  that  may  come  is  a  falling  freight. 
It  is  widely  stated  that  the  shipping  now  in  e.xistence  is 
4.000,000  tons  heavier  than  in  pre-war  days,  and  that  a 
further  8,000,000  tons  is  on  the  stocks  for  completion  within 
the  next  12  montlis.  Tliere  would  therefore  seem  to  be  a 
great  possibility  of  a  fall  in  freight  rates,  which,  as  I  stated 
before,  are  now  over  five  times  what  they  were  in  pre-war 
days.  Cienerally  speaking,  therefore,  I  must  warn  share- 
holders that  ne.xt  year's  report  camiot  show  anything  like 
the  same  result  as  this  one  unless  prices  for  our  produce 
advance  very  considerably.  The  continuation  of  the  excess 
profits  tax  has  been  a  great  surprise,  and  it  would  almost 
seem  as  if  tlie  figure  had  been  increased  in  order  that  more 
credit  might  be  t,ak6n  when  the  rate  is  lowered.  The  new 
Corporation  tax  would  have  cost  this  Company  approximately 
£800  off  their  profits  had  it  been  in  force  over  the  past 
year  ;  but,  as  it  is  a  charge  before  the  assessment  of  income 
tax,  the  net  cost  to  the  Company  would  have  been  about 
£560.  One  naturally  fears  that  a  tax  of  this  kind  is  merely 
the  thin  end  of  the  wedge,  and  that  futui'e  Budgets  may- 
show  a  rise  in  the  rat«  of  taxation. 

In  moving  the  adoption  of  the  report  and  accounts,  I 
should  wish  to  include  a  very  hearty  vote  of  thanks  to 
our  staff  in  the  East,  so  ably  headed  by  Mr.  Ross,  our 
Managing  Director  in  India. 

Major  Guy  Owen  seconded  the  resolution,  which  was 
carried  unanimously,  and  the  dividend  and  bonus  recom- 
mended having  been  declared,  the  retiring  director  and  the 
auditors  were  re-elected. 

The  proceedings  then  terminated. 
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NGLISH,       SCOTTISH       AND 

AUSTRALIAN    BANK    (Limitea). 


Head  Office :   5  Gracechurch  Street,  E.G.  3. 


Subscribed  Capital £1,078.875    0    0 

Paid-up   Capital         559.437  10    0 

Further  Liability  of  Proprietors  539,437  10  0 
Reserve    Fund  585.000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Ag^encies  of  the  Bank  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  tbe  Chief  Provincial 
Towns  throughout  the  United  Kingdom, 

REMITTANCES  made  bv  TELEiiRAPHIC 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION.  BA'WKING  andEX- 
CHANGE  business  of  every  description  trans- 
acted with  Australia. 

E.  M.   JANION,  Manager. 


RIVEE 


THE     LONDON     AND 
PLATE  BANK  (Limited). 

Established  1862. 

Authorised  Capital £4,000,000 

Paid-up   Capital         2,040,000 

iteserve   Fund  2.100,000 

BBA>'CHES. 

Argentine. — Buenos  Aires  and  6ub-Branches, 
Rosario,  Mendoza,  Concordia,  Bahia  Blanca,  Cor- 
doba, Tucuman,  Parana. 

Ubuocat. — Montevideo,  C«.lle  Eio  Negro 
(Uontevideo),  Paysandu.  Salto. 

Bhazil.— Rio  de  Janeiro,  Sao  Paulo,  Santos, 
Pernambuco,  Para,  Bahia,  Victoria,  Curityba, 
Manaos,  Porto  Alegre,  Pelotaa,  Maceio. 

Chili. — Valparaiso,   Santiago. 

pARAorAT. — Asuncion. 

Colombia.— Bogota. 

Feance.— Paris  (16  Rue  Hal^vy). 

Beloivm.— Antwerp   (22  Place  de  Meir). 

Portcoal. — Lisbon   (Rua  Aurea). 

Agenov  iu  New  York  and  Agents  throughout 
the  World. 

lictters  of  Credit,  Drafts  and  Cable  Transfers 
issued. 

Bills  negotiated,  advanced  upon,  or  sent  for 
collection. 

7  Princes  Street.  E.G.  2. 
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HE    CUNARD    STEAM   SHIP 

COMPANY,    LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Forty-third  Ordinary  General  Meeting  of  the 
Cunard  Stenm  Ship  Company,  Limited,  will  be 
held  at  the  Britannia  Rooms,  6th  Floor,  Cunard 
Building,  in  the  City  of  Liverpool,  on  Wednes- 
day, the  28th  April,  1920,   at  eleven  o'clock  a.m. 

1.  To  receive  and  consider  the  Statement  of 
Accounts  and  Balance  Sheet  to  the  3ist  De- 
cember, 1919.  with  the  Reports  of  the  Directors 
and    Auditors. 

2.  To  sanction  the    declaration   of  Dividend. 

3.  To  elect  Directors  and  Auditors  in  place 
of  those  retiring,  but  who,  being  eligible,  offer 
themselves  for  re-election,  and  to  fix  the  re- 
muneration  of   the   Auditors. 

NOTICE  IS  HEREBY  ALSO  GIVEN  that  the 
Ordinary  Share  Transfer  Books  will  be  Closed 
until    after    the    Meeting. 

By  Order  of  the  Board, 

W.  DRANFIELD, 

Secretary. 
Offices  :    Cunard    Building, 
Liverpool, 

17th   April,    1920. 


Uniur  Contract  with  H.M.  Govemnteni. 

Pj^n&  British  India 
^  Mail  &  Passenger  Services 


SailiDgt  from  LONDON.  MARSEILLES,  &c. 

,  Tickets  InienJuznscabU. 

MEDITERRANEAN,  EGYPT,  INDIA, 

PERSIAN    GULF,    BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  &-0.  jiuslraiian  Tickets  tHterchangeadie  cm 
uay  by  New  Ztatand  Shipping  Company  (via 
I  Panama)  or  bv  Orunt  Line. 


Apply  P-&0.  or  BRITISH    INDIA  Passenger  or 

Freight  Depis.,  ik;.  Leadeiihall  St.,  London.  t-C.  3. 

B.i.  ^f:ents~OK\\.  DAWHS  S:Co..i33,  LeadenhaU 

Street,  London.  E.C.  j. 


CASTLE 
LINE. 


For  Bailings  and 
apply  to  the  Head 
ehnrch  St.,  E.C.3. 
Thos.  Cook  &  Son, 


South  and 
East  Atrica 

ROYAL  MAIL 
ROUTE, 

The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

eto. 

other    information 

Office,  8  and  4  Fen- 

West-end  Agency : 

125  PaUMaU,  S.W.I 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  lambs  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popula- 
tion, has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterling- 

NEW  ZEALAND  Is  rich  In  COAL,  IRON,  TIIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Oovernment  to  Farmers  and 
Workers  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Itailways,  3,000  miles,  Telegraphs  and  Telephones,  124,000  miles,  are  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines. 

Pall  luformnblon  Ifl  ^applied  freo  by 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  413-416  Strand,  W.C. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 


TRB 

flelson  %incz 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 

Wrttt  far  partlculart  lo  : 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhall  St.,  London,  ELQ3 

&  20  Water  St.,  Liyerpool. 
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BANK  OF  MONTREAL 

Established  in  1817. 

Capital  Pnid   «p.   $20,000,000, 

Reserve    Fund,     $20,000,000. 

rndivided  Profits,    $1,812,854. 

BOARD    OF    DIRECTORS. 

Sir    Vincent    Meredith,    Bart.,    President. 

Sir   Charles  Gordon,   G.B.E.,   Vice-'Preaident. 

R.  B.  Angus,  Esq.,  Lord  Shaughnessy,  K.C.V.O.. 

O.  R.  Hosmer,   Ecq.,  H.   R.   Dnimmond,  Esq.,  D. 

Forbea    Angus,    Esq.,    William    McMaster,    E«q., 

Lt.-Col.  Herbert  Molson,  M.C.,  Harold  Kennedy, 

Esq.,   H.   W.  Beanclerk,   Esq.,  Georg-e  B.  Frase'r, 

Esq.,  Colonel   Henrv  Cockshutt,  J.  H.   Ashdown, 

Esq..    E.    W.    Beatty,    Eeq. 

Head  Offloe:    Montreal. 
Gener&l  Manager  :  Sir  Frederick  Williams-Taylor. 
London  Ofpicks  : 
47  Thpeadneedle  Street*  London,  B.C.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
pAfiJs  Agency  :  Bank  Of  Montreal  (France) 
17  Place  Vendome,  Paris, 
London  Coain:iltt«e :  Sir  Thomas  Skinner,  Baft. 
Lient.-Col.  F.  R-  S.  Balfour, 
Manager:    George  Oyrl)  Cassels. 
Financial   Agrentw  of  the  Governmont 
of  the  Dominion  of  Canada. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland:  also  at  P^ew  York.  Chicago,  San 
Francisco  and  Spokane  in  the  United  St-ates,  and 
St    Mexico    City. 

The  Bank  undertakes  monetary  business  with 
■11  parts  of  the  World,  and  with  its  numerous 
Branches  offers  excentional  facilities  for  the 
transaction  of  a  general  Banking  business  in 
Canada,  Xewfoundland,  the  United  States, 
Mexico    and    France. 


THE  ROYAL  BANK  OF  CANADA 

K&TABilSHED     1869 

Capital  Paid  up    » 17,000.000 

Reserve  Funds    $18,000,000 

Total  Assets         $533,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT.  E.  L.  PEASE, 

President.     Vice-President  1-  Manafjing  Director. 

C.    E.    NEILL,    General   ilanaf/er. 

555   Branches  in  Canada  and  Newfoundland. 

Branches     in    Cnba.     Porto     Rico,     Dominican 

Republic,  Haiti,    Guadeloupe,    Martinique.  Costa 

Rica    and   Teneznela. 

Branches  in  British  West  Indies  : 
.^nti^ua,        Barbados,       Grenada,       St.       Kitte, 
Bahamas,   Dominica.    Jamaica,   Trinidad,   British 
Guiana,    British    Honduras. 

ARGENTINE  Baenos  Ayrei. 

BRAZIL        Rio  de  Janeiro. 

URUGUAY Montevideo. 

BARCE'ONA.«;PAIN    ...     Plazn  de  Cantalona  6. 
NEW  YORK  AGENCY     ...     68  William  Street. 
LONDON  OFFICE  .      Prince.  Street, E.G.  2. 

FRENCH  AUXILIARY. 
THE  ROYAL  BANK  OP  CANADA  (FBANCE). 

Paris— 28  Rue  duQuatre  Septembre. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established   1841. 


Paid-up  Capital    £2S0,000    O    O 

(25,000  Shares  of  £10  each) 
Reserve  Fund        .„    ...    £700,000    O    O 
Reserved  Profits        ...  £23,460     O    O 

Reserve  Liability  of   Shareholders, 
£250,000. 

Drafts  Issued,  Eemittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banklrg 
and  Exchauije  Easiness  connected  with  Western 
Australia  conducted  throush  the  London  Agents, 
The  Bank  of  Adelaide,  11  Leadenhall  8treet,E.C. 

BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
London  OrriCE  :  29  Threadne^dle  Street.  E.O.  2. 

Paid-up  Capital  £4,000,000 

Reserve  Fund  3.200.000 

Reserve  Liability  of  Proprietors  4,000.000 


£11.200.000 
Arerecate     Assets.  30th    Sept..   1919    £67  036,249 

The  London  OflBce  issues  Drafts  on  demand  on 
its  Head  Office  and  Branehee  in  Anstralia,  New 
Zealand.  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arrange*  Wool  and  other  Produce 
Credits.  Receives  Deposit*  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  AustrHlnsian  Bank- 
ing Business.  H.  MELDRFM, 

Assistant    Manager. 

THE      CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


...    TORONTO. 


Paid-up  Capital  ...      J16,000,OOU  (£3,082,192) 

Reserve  Fund     ...     116,000,000  (£3,0S2,192) 

Pniident:    Sir   Edmusd   Walker,   O.V.O.,  LL.D., 

General  Manager :    SIR  JOHN  AIRD.,  [D.O.L. 

Aisi4lanl  General  Manager :  H.  V.  P.  JONES. 


Over   495   Branches  thronghont  CANADA,  and 
In    NEWFOUNDLAND,    THE    UNITED  STATES 

and  MEXICO.  

LONDON  OFFICE  :  2  LOMBARD  STREET,   E.G. 

A    k'enerai     Banking     Business     conducted     with 
ALL  POINTS  IN  NuRTH  AMERICA. 

0.  OAIIBIE,  Manager- 


HONGKONG    and     SHANGHAI 
BANKING  CORPORATION. 

C.APrTAL.aUiMidup         $15,000,000 

STERLING  RESERVE, 

held  in    London    at    Ex- 
change    of      2s.     per    $ 

=  £1,500,000 $15,000,000 

SILVER  RESERVE  ...      23,000,000 

$38,000,000 

RESERVE      LIABIUTY      OF      PRO- 
PRIETORS   $15,000,000 

Head  Office— HONGKONG. 
Chief  Manager— N.  J.  ST  ABB. 
BRANCHES  and  AGENCIES  I 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta,  Can  ton, 
Colombo,    Foochow,     Hankow,     Harbin,     Horgk?w 
^Shanghai),  Ipoh,  Jobore,  Kobe,  Hiogo,  Kuala  Luu  « 
pur,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York ,  Peking ,  Penang ,  Rangoon ,  Saigon ,  San  F  ranciftco, 
Shanghai,  Singapore,  Sourabaya,  Tientsin,  Tsingtao, 
Vladivostok,  Yloilo,  Yokohama. 

COMMrrTEE  IN  LONDON  i 
Sir  CHARLES  ADOIS,  Chairman. 
Hon.  Cecil  Baring.  C.A.Campbell. 

DavidLandale  Sir  George  Sutherland. 

A.  M.  Townscnd.  C.  F.  Wbigbam. 

W.  M.  PLACKIE,  Accountant. 
9  Gracechurcfa  Street,  London,  E.C. 


THE   ANGLO-EGYPTIAN 

*  BANK,  LIMITED. 

SUBSCRIBED  CAPITAL,  £1.800,000. 
PAID   UP,  £600,000.    RESERVE    FUND,    £720.000 

BRANCHES :  Alexandria,  Cairo,  Beni-Souef, 
Mansourah,  Port  Said,  Tantab,  Zagazig,  KbEurtoum, 
Jaffa,  Jerusalem,  Malta,  Gibraltar,  Haifa. 

BANKERS  :  The  Bank  of  England  ;  The  London 
Joint  City  and  Midland  Bank,  Limited. 

The  Bank  transacts  every  description  of  Banking 
business  in  Egypt,  grants  Letters  of  Credit,  and 
aflords  facilities  to  travellers  proceeding  to  Egypt  and 
elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  he 
obtained  on  application.  Interest  payable  February 
2Stb  and  August  31st. 

On  current  accounts. interest  at  the  rale  of  2  per  cent, 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  tb?  sum  of  £200. 
27  Clements  Lane,  Lombard  Street,  E.C.  4. 


TSTATIONAL  BANK  OF  EGYPT. 

(Established    under    Egyptian    Law,    June    1898, 

with,  the  exclusive  right  to  issue   Notes 

payable   at   sight  to  bearer.) 

Capital,  £3,000.000  (in  3(K),000  Shares  of  £10  each 

fully  paid).     R-eserve  Fund,  ^2.000,000. 
Governor— Sir    Frederick    T.    Rowlatt,    K.B.E. 
Head    Office,   Cairo. 
London    Committee — 
E.  W.  P.  Foster,  C.M.G.  Hon.  Algernon  Mills. 
Sir  Carl  Meyer,  Bart.       The  Hon.  Sidney  Peel, 
D.S.O.,  M.O. 
LONDON  AGENCY. 
fe&  7  KING  ■^VILLIAM  STREET,  LONDON,  E.C. 
Manager — J.   T.  Beaty-Pownall, 
Assistant  Manager — A.  F,  GUlbee. 


Accounts  opened  with  traders  and  private 
persons.  Circular  Notes  issued.  Every  kind  of 
Bankins:  business   transacted. 

Offices  in  Egypt  at  Cairo  (H^ad  Office),  Alex- 
andria, Assiout,  Assuan,  Bcnha,  Beni  Suef, 
Chibin-El-Kom,  Damanhur,  Fayoum.  Keneh, 
Luxor,  Mansourah,  Minieh,  Mousky  (Cairo),  Port 
Said,  Rod-el-Farag  (Cairo),  Sohag,  Tantah  and 
Zagazig;  and  in  the  Sudan  at  Khartoum,  Port 
Soudan.  Suakim,  and  the  Sub-Agencies  at  El 
Obeid,  Tokor,  and  Wad-Modani. 


Kansallis-Osake-Pankki. 

NATIONAL  JOINT-STOCK  BANK. 
Head  Office :  Helsinki  (Helsingfors)  Fioland. 

Branches  :  1"20  all  oyer  Finland. 


Paid-up  Capital     . .     Fmk.  99,000,000 

Reserve  Funds       ..        „      55,000,000 

Er«ry   kind    of  Baokuic   and  EzchaDgt  Baiincta 

Traosacted. 

Telegrsphio  AddrelB:  "  Eansallispankki  " 
Loadoii  Agents  :  London  Joint  City  &  Midland  Bank. 


NATIONAL  TRUST  COMPANY, 

LT  D. 

Reserve  Fund        -    £328,767     2    7 
Paid-up  Capital  -     £308,219     3     7 

Assets  under  Administration  £16,457,192 
HEAD  OFFICE:  TORONTO.  CANADA, 

Branches  : 
UontraftI,  ALnaipeg,  Regina.  Saakntoon,  Edmontoo. 

Executor  and  Trustee. 

Acts  as  Agent  for  clients  and  corporations 
and  has  exceptional  facilities  for  Investing 
British  and  Foreign  Funds  In  carefully 
selected  First  Mortgages  on  Farma  and  Im- 
proved City  properties  In  Canada. 

Guaranteed  Trust    Investment*.    .^  . 
OotiMpondence  InTJt^d, 

28  Biahopsgate,  A.  L.  NUNNS, 

Lfondon,  E.0.3.     London  ReprsMntafclTt. 
Banker  B : — 
Bank  of  Scotland.    Cftaadlan  Bank  el  OommsrOA. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SUKPLDS  AND  PROFIT         ...  $7,500,000.00 

Bills  of   Eschflnge 
Telegraphic  Traisfcrs 
Letters   of  Credit 
Travellers'   Checks 
availahle    throughout    the    World. 
CoUeotions  made  everywhere.     Acts  as  Agent  for 
Foreign  Banks    to  draw    on  the   United    States. 
Correspondence    Solicited. 
London    Aoents — 
SAMUEL  MONTAGU   &   CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK. 
LIMITED. 
LLOYDS    BANK   LIMITED. 
Cable    Address—"  FOUHBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ^ 

Bajikers    to     the    GoTcrnment    in     British    Easli 

Africa    and    Uganda. 

Head    OrncK : 

26  BISHOPSGATE.   LONDON.   E.C.  2, 

Branxhes  : 

Coctin  (S.  India)    Zanzibar 


Calcutta 
Bombay 
Madras 
Karachi 


British 
East 
Africa 

Uganda 


Chittagong  Mombasa 

Rangoon  Nairobi 

Mandalay  Nakuru 

Cawnpore   Aden  and  Kisumu 

Lahore  Aden  Point  Entebbe 

Amritear     Colombo  Kampala 

D^lhi  Kandy  Jinja 

Tuticoriji    Newera  Eliva 

T^nga"^*'^'''^  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £3.000.000 

PAID-UP     CAPITAL  £1.500.000 

RESERVE     FUND £1.850.000 

LoN'DON  Bankers. — Bank  of  England  ;  National 
Provincial  B^ink  of  England,  Limited;  National 
Bank  of  Scotland.   Limited. 

The  Bank  conduct*  every  description  of  East- 
ern   Banking   business. 

Deposits  received  for  fixed  periods  at  rates  to 
he  obtained  on  application.  Interest  payable 
June    30    and    December    31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  beJow  £200  interest  is  allows? 
on  the  minimum  monthly  balance  at  the  rat^e 
of   2   per    cent,   per   annum.  , 


THE  EASTERN  BANK, 

LIMITED. 

Head  Ojfice: 

4  CROSBY  SQUARE,  LONDON,  E.C.  5^ 

Authorised  Capital  (200.000  Shares 

of  £10  each)         £2,000.000 

Paid-up  Capital  £765.242 

Reserve  Liability  of  Shareholders  £1,19>.46S. 

Reserve  Fund         £210,000 

Braneheg; 
AMARA,  BAGDAD.  BASRA,  BASRA  CITY.  BOM- 
BAY, CALCUTTA.  COLOMBO,  HUXAH,  MOSUL. 

BOARD  OK  DIRECTORS. 
The  Kt.  Hon.  Lobd  BALforR  of  Birlejoh.   K.T. 
(Chairman). 
Sir  Edward  Sassoox,  BaHt.. 
Sir  James   Leigh- Wood    K.B.E. .    C.B.,    C.M.G... 
James  H.  BAnr,   Esq..  G.  BEoiiLEi-M\RTis,   Esq., 
Emile    Fran'cqci,    Esq.,  J.  S-  Haskku..  Es^. 

The  Bank  issues  Drafts.  Telegraphic  Transfers 
and    letters   of  Credit,    Negotiates    and  Collect© 
Bills  of  Exchange,    and  transacts    Banking   and 
Agency  business  in  connection   with   the  Ea*t. 
Deposits  are   received   for  1,   2    or   3    years  at 

5  per  cent,  per  annum,  and  for  shorter  periods- 
at  rates  which  can  be  ascertained  on  applica- 
tion. On  current  accounts  interest  is  allowed 
at  2  per  cent,  per  annum  on  the  minimum 
monthly    balances. 

F.    H.     SUTTON.    }Tanafjfir. 


ErnestoTORNQUIST&Go. 

LIMITADA, 

BUENOS     AIRES. 

Estnbllshed  1830. 

Oldest    Business    Establishment   Irv 
the  River  Plate. 

Fully    Paid    up  Capital,    Reserves   and 

Surplus,  814,192,498.91,  Argentine  Cold, 

equal  to  £2,815,972  Sterling. 

General    Financial.     Bankinq 
AND     Commercial      Business. 


UNION   DE   BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

St.  Gall,  Zurich,  Winterlhur,  Aarau,  Basle, 
Lausanne,  Monlreux,  Vevey,  Geneva. 

Capital  &  Reserves.  Fr.75.000,000 

T  '  '.    Special  facilities  afforded  to 
Anglo-Swiss  Trade. 


Fruited  by  SPOTTISWOODE,  BALLANTTNE  &  CO.,  LTD.  at  1  New  Str«t  Square    E  0.4.  »='<V^""if''^  .'=?*''«  ^"9^'''°"  "' 
"The    Statist"   at  their   Offices.   51   Cannon  Street.   E.O.  4,  in  the  City  of  London,    England. -^i/ri  J  24,  1920. 
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ASSURANCE    COMPANY,    Ltd. 

AD      classei     of     INSURANCE,      including      UFE,      FIRE, 

MARINE,        ACCIDENT,        PROPERTY         INVESTMENT, 

EMPLOYERS'    UABIUTY,    &c.,    at    very    favourable   raUt, 

PROSPECTUS  ON  APPLICATION. 

ASSETa    EXCEED       £1.500.000. 

MiNAoiNO  Dibectok:     J.FRANCIS,  O.B.E.,  J.P.,  F.S.S. 
Head  Omcu:  NATIONAL  HOUSE,  NEWGATE  STREET,    LONDON,  E.G.  1. 

Marvru  Vndervyriting  Room*  :  74  CoKnmx,  LolTDON.  E.C.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  IVIANCHESTBR. 

For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...     £30,000,000 


Subscription  to  "  The  Statist, 

>> 

to  include  all  Special  Numbers. 

Payable  in  advanct. 

Inland  (Post  Free)  : 

One  Year  (52  weeks) £1    10 

Half-Year (26  weeks) 15 

0 
0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1     17 

Half-Year  (26  weeks) IS 

4 

s 

Offices:    5/  CANNON  STREET.    LONDON.  E.C.4. 
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Peesimably  it  was  the  fact  that  a  surplus  of  only 
70  millions  is  calculated  on  for  redemption  of  our 
enc^rmous  floating  debt  during  the  coming  year  that 
led  the  Chancellor  to  decide  on  the  forthcoming  issue 
of  Treasury  Bonds.  The  prospectus,  which  will  pre- 
sumably be  published  to-night,  will  be  welcomed 
generally,  we  have  no  doubt,  for  tlie  many  good  fea- 
tures it  contains.  The  subject  is  dealt  with  in  detail 
in  a  leading  article,  but  we  may  discuss  here  its  prob- 
able effect  on  the  Markets.  In  the  first  place,  then, 
since  the  life  of  the  Bonds  ranges  from  5  to  15 
years  at  the  option  of  the  holders,  it  is  evident  that 
the  joint  stock  banks  will  avoid  the  issue  as  being 
too  long-dated.  On  the  other  hand,  a  trustee  security 
should  mature  at  a  remoter  period,  so  that  the  bulk 
of  the  subscriptions  may  be  expected  from  the  private 
investor.  This  fact,  in  conjunction  with  the  fact  that 
the  issue  will  be  open  for  daily  applications  over  an 
indefinite  period,  promises  to  provide  the  minimum  of 
disturbance  for  the  Money  Market.  As  regards  the 
ingenious  sliding-scale  of  interest,  it  should  ba  noted 
that  this  will  hide  fluctuations  in  the  capital  value 
to  only  a  limited  extent.  Should  the  Treasuiy  bill 
rate  go  higher  than  it  is  at  present,  it  is  obvious  that 
the  value  of  the  Bonds  will  decline,  as  the  maximum 
rate  of  interest  is  7%.  Such  an  eventuality,  however, 
is  unlikely  to  occm".  On  the  contrary,  if  the  new 
issue  meets  with  a  good  response  and  a.  substantial 
contraction  of  the  floating  debt  is  thereby  effected, 
the  probability  is  that  Treasury  bill  rates  will  dix)p 
back  to  5i%.  or^ven  lower.  In  that  case  the  interest 
r;Ue  lu  the  new  Bonds  would  auloniatically  be 
lowei'ed.  and  for  this  reason  we  may  assume  that  there 
will  be  few  changes  from  existing  Government  stocks 
into  the  new  issue  (although  tlie  flat  yield  on  existing 
funds  is  generally  lower  than  '7%,  which  will  be  the 
yield  on  the  new  Bonds  for  the  coming  six  months), 
for  a  permanent  and  safe  yield  at  about  6J%  can  be 
got  on  certain  British  funds  at  present 
whereas  the  interest  on  the  coming  issue  may, 
all  probability  will,  drop  back  to  5%  later  on. 

A  strong  demand  was  noticeable  in  the  Money  mar- 
ket on  Monday  and  Tuesday,  and  day-to-day  money 
commanded   from  4J%    to  0%,   and   even   afternoon 
balances  were  not  offered  below  4%.  On  Wednesday, 
however,  supplies  of  floating  credits  were  more  plenti- 
ful, althoush  calls  amounting  to  over  12..")  millions  were 
due,  including  about  11  millions  on  Imperial  Tobaccos, 
and  closing  balances  were  on  offer  down  lo  3%.    To- 
day calls  of  alMut  2.0  millions  were  due,  but  dividend 
disbursements    were    also    on  a    considerable    scale, 
while  to-morrow  about  11  millions    interest   on   the 
Funding  Loan  falls  duo.    Weekly  fixtures  were  quoted 
i>\%  to  oi%.     In  the  Discount   market  short  paper 
was  in  good  request,  and  rates  were  slightly  easier. 
May  Cills  were  quoted  at  about  oA%,  ancl  June  paper 
was  dealt  in  about  -5.?%.     The  longer-dated  maturities, 
however,  were  firmer,  three-months  bilKs  being  quoted 
65%  to  GH%,  and  six-monlhs    paper   65?/,    io  6J%. 
Treasuiy  bills  seem  to  have    been    taken  up    pretty 
freely.     The  announcement  of  the  new  Treasury  bond 
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issue  had  the  effect  of  shghtly  hardening  rates  and 
imparting  a  more  hesitating  tone  to  the  markets. 

In  the  Foreign  Exchange  market  the  outstanding 
feature  during  the  week  was  tlie  relapse  and  subsequent 
recovery  of  the  New  York  rat-e.  On  Wednesday  the 
pound  sterhng  was  quoted  about  $3.77|,  but  by  to-day 
it  rose  again  to  3.84.  The  reason  for  both  movements 
is  not  far  to  seek.  At  the  end  of  last  week  francs  and 
lire  were  weakening  in  New  York,  and  Continental 
bankers  evidently  took  advantage  of  our  stronger  rate 
to  efiect  remittances  to  New'  York  to  the  detriment  of 
sterling.  The  downward  movement  was  probably 
accentuated  by  offerings  of  sterling  in  New  York  on 
account  of  the  money  stringency  in  ^Yall  Street,  and 
also  in  connection  with  the  recent  financial  crisis  in 
Tokio.  It  must  also  be  noted  that  raw  cotton  orders 
from  Manchester  were  exceptionally  he2i\'}'  during  last 
week.  The  subsequent  rally  of  the  rate  was  appai'ently 
due  to  purchases  of  sterling  in  order  to  provide 
"  bear  "  covering  to  Wall  Street  operators.  The  franc 
improved  steadily  during  the  week,  to-day's  quota- 
tions being  64.10  and  60.25  for  Paris  and  Brussels 
respectively.  The  lira  rallied  to  86.  GeiTnan  marks 
hardened  to  218.  The  Scandinavian  group  moved  in 
our  favour,  but  Stockholm  remained  steady.  South 
American  rates  advanced  and  declined  simultaneously 
with  the  dollar.  In  the  Eastern  group  the  Shanghai 
tael  dipped  to  6s.  5id.  on  Wednesday,  but  hardened  to 
6s.  6d.  to-day.  The  Hong-Kong  dollar  weakened  to 
4s.  9d.     Japanese  yen  rose  to  2s.  7|d. 

A  falling-off  on  the  week  of  about  5|  in  the  revenue 
as  compared  with  tlie  previous  w'eek  is  indicated  in 
the  Public  Income  and  Expenditure  retm^n  issued  on 
Saturday  last.  The  decline,  however,  is  accounted  for 
bv  reduced  "  special  (miscellaneous)  receipts,"  which, 
strictly  speaking,  should  not  be  classed  as  ordinary 
revenue  at  all.  The  expenditure,  on  the  other  hand, 
was  also  substantially  lower  at  16.3  millions,  leaving 
a  sm-plus  available  for  the  floating  debt  redemption  of 
7.6  millions.  The  amount  of  Treasury  bills  outstand- 
ing w-as  reduced  by  3.5  millions,  and  Ways  and  Means 
Advances  by  £500,000,  though  a  fmi-her  million  was 
borrowed  from  the  Bank  of  England.  Other  Debt 
under  the  War  Loan  Acts,  1914-19  (chiefly  foreign 
debt)  was  reduced  by  li  millions.  Nearly  li  millions  of 
Government  secmities  were  tendered  in  payment  of 
death  duties,  excess  profits  duty,  &.c.,  as  authorised 
by  Section  34  of  the  Finance  Act,  1917.  which,  of 
course,  involved  an  issue  of  a  corresponding  amount 
from  the  Exchequer.  These  movements  indicate  the 
necessity  for  the  further  borrowing  on  Ways  and  Means 
Advances  from  the  Bank  of  England,  as  mentioned 
above,  but,  at  all  events,  it  is  satisfactory  to  note  that 
the  net  result  on  the  floating  debt  was  a  reduction  on 
the  week  of  £4,036.000,  making  the  present  total 
£1,2^5,971,000. 

An  expansion  of  £195,315  occurred  in  the  currency- 
note  circulation,  according  to  the  Currency  Notes  state- 
ment for  the  week  ended  the  28th  inst.,  and  apparently, 
in  accordance  with  the  fixed  policy  of  the  Treasury,  an 
addition  of  £100,000  Bank  of  England  notes  has  been 
made  to  the  Cuirency  Note  Redemption  Account,  thus 
keeping  the  ratio  of  reserve  to  the  outstanding  note 
liabihty  at  10.4%.  The  Investments  EeseiTe  Account 
was  credited  with  fuilher  interest  payments  on  ad- 
vances and  securities,  thus  bringing  the  balance  to 
over  17  millions  again,  though  it  had  to  stand  the 
probable  loss  on  the  liquidation  of  some  of  the  Govern- 
ment secmities  held  in  the  Eedemption  Account. 


BANK  OF  ENGLAND. 

The  Bank  return  this  week  shows  that  the  ratio  of  the 
resen-e  to  habilities  has  fallen  from  17.3%  to  16.4%. 
This  is  not  due  to  any  increase  in  the  total  liabilities, 
for  public  deposits  have  been  depleted  during  the  week 
by  £2,144,000,  whilst  other  deposits  have  been  drawn 
upon  to  the  extent  of  £1,779,000.  The  cause  of  the 
decline  resides  in  the  reduction  of  the  reserve    from 


£24,907,000  to  £23,084,000,  which  is  explained  by  an 
expansion  in  the  cuxulation  of  £1,921,0^0  offset  to 
a  small  extent  bv  an  addition  of  £97,000,  which  in- 
creases the  total" bullion  to  £112,518,000.  It  would 
be  interesting  to  learn  the  reason  for  this  increase  in 
the  note  circulation.  As  regards  £100,000  the  cause 
is  known  :  this  amount  was  transferred  to  the  currency 
note  redemption  account  in  connection  with  an  in- 
creased issue  of  £200,000  of  these  notes.  The  higher 
Treasury  bill  rate  is  not  yet  fully  effective.  Govern- 
ment borrowing  on  Ways  and  Means  still  continues, 
the  amount  of  Government  securities  being  increased 
during  the  week  by  £2,329,000  to  £59,805,000.  This 
excess  of  Treasury  bill  maturities  over  new  issues  is 
again  partially  reflected  in  the  reduction  of  £4,449,000 
in  other  securities  which  are  returned  in  consequence 
at  £75,164,000.  It  is  to  be  hoped  that  the  new 
Government  bond,  yielding  at  present  interest  at  the 
rate  of  7%,  will  meet  with  a  favourable  reception.  A 
whole-hearted  response  by  the  genuine  investor,  who 
is  assured  of  a  good  return  on  his  capital,  will  help  to 
solve  this  vital  problem  of  the  floating  debt,  and  will, 
according  to  the  measure  of  the  support,  render  easier 
the  position  of  the  Bank. 

NEW  YORK. 

The  weekly  average  statement  of  the  New  York  City 
Banks  and  Trust  Companies  issued  on  the  24th  inst. 
repeats  what  has  been  a  feature  of  these  statements 
since  the  beginning  of  March,  namely,  an  expansion  in 
the  credit  superstructm-e  of  the  banks.  This  week's 
expansion  is  about  $10.7  millions.  At  the  same  time 
the  deposit  liabilities  are  lower  on  the  week  by  about 
25  millions,  which  is  .significant,  in  view  of  the  present 
money  situation  in  New  York,  as  an  indication  of  the 
rapidity  .with  which  credit  facilities  are  being  availed 
of.  In  consequence  of  tliese  movements  reserve  re- 
qiui-ements  were  $3,230,000  lower  on  the  week,  but 
the  aggi'egate  reserve  incr-eased  from  583.7  millions  to 
583.81  millions,  and  the  average  excess  reserve  was 
therefore  3.34  millions  higher.  The  actual  excess  re-' 
serve  at  the  close  of  the  week  was  substantially  higher 
at  $35,550,000,  which  foreshadows  a  stronger  position 
for  the  ensuing  week. 

Following  last  week's  decline  of  over  2  milhons  in 
the  total  gold  reserves,  as  shown  in  the  combined 
statement  of  the  12  Federal  Eesei-ve  Banks,  this 
week's  statement  registers  a  furtlier  decline  of 
$5,600,000.  Eediscounts  were  increased  and  open- 
market  purchases  of  bills  declined,  the  net  change 
being  an  increase  of  54.9  milhons  in  the  bills  held  by 
the  banks.  Notwithstanding  this,  owing  to  large  re- 
turns of  notes  from  circulation  in  connection  with  re- 
venue payments  the  effective  Federal  Eesen'e  note  cu-- 
culation  declined  by  5.9  millions.  As  regards  the 
resen-e  basis,  the  deposit  liability  expanded  more  than 
the  note  circulation  declined,  so  that  the  ratio  of  total 
reserves  to  net  deposit  and  Federal  Eesen'e  note  lia- 
bilities combined  is  43.0%,  as  compared  with  43.3% 
last  week  and  52.1%  a  year  ago. 

As  we  foreshadowed  some  weeks  ago  the  money 
situation  in  New  York  has  reached  an  acute  stage,  and 
was,  indeed,  responsible  for  a  disorganisation  in  the 
stock  markets  last  week  which  amounted  almost  to  a 
panic.  The  immediate  outlook  is  not  I'endered  more 
encouraging  bv  the  state  of  the  Federal  Eesen-e  system, 
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as  indicated  in  recent  statements  of  the  Federal  Reserve' 
Banks,  for  in  spite  of  imports  of  gold  from  London 
the  continued  drain  of  the  metal  to  Argentina  is  con- 
stantly depleting  the  gold  resources  of  the  banks  and 
has  already  reduced  their  proportion   of    reserves   to 
liabilities  down  to  levels  which  are  not  only  abnormally 
low  for  this  time  of  the  year,  but  are,  in  fact,  lower 
than  the  Federal  Preserve  System  has  ever  before  ex- 
perienced.    Should  the  drain  in  gold  continue  at  the 
riauie  rate  New  York's  free  gold  market  would  very 
soon  be  seriously  imperilled.     For  the  eight  months 
ending  February   last   America's    loss    of    gold    was 
$319.4  millions.     Sine©  the  beginning  of  the  year  her 
gold  exports  to  Argentina  approximate   70  millions, 
whei-eas  the  imports  from  this  side  total  only  about  45 
millions.     These  exports  of  the  precious  metal  to  the 
Argentine  Eepublic  were  due  to  the  continued  weakness 
of  her  exchange  with  Buenos  Ayres  since  November 
last.     The  parity  between  the  two  countries  is  1.0364 
gold  pesos  for  the  U.S.  dollar;  a  quotation  of  about 
L.0225  induces  a  flow  of  gold  from  the  U.S.,  and  during 
the  past  few  months  the  rate  has  frequently  dipped 
ixjiow  this  point.     At  the  present  time,  however,  the 
rate  is  improved  considerably;  not  only  has  it  passed 
the  gold  point,  but  promises  in  the  near  future  to  rise 
even  above  par.     Moreover,  the  exchange  will  be  sup- 
ported by  the  retirement  of  the  Argentine  6%  loan  for 
$50,000,000  maturing  on  May  15,  of  which  half  is 
held    by  New   York    bankers    and    half    by  London 
bankers.     We  may  assume  therefore  that  there  is  no 
immediate  danger  of  further  gold  shipments  from  U.S. 
to  .Argentina,  and  with  the  prospect,  on  the  contrary, 
of  continued  gold  imports  from  London,  we  are  in  a 
position  to  forecast  the  course  of  the  New  York  money 
situation  during  the  coming  months.     The  first  point 
to  be  noted  then  is  that  the  gold  arrivals  from  this 
side  could  be  made  the  foundation  for  new  and  much- 
needed  creations  of  credit,  but  that  this  will  be  done 
is  in  the  last  degree  unlikely,  for  already  the  unliquid 
resources  of  the  banks  are  so  great,  and  cash  reserves 
are   so  small,   that,   far  from  increasing  the  present 
credit  structure,  the  banks  will  have  much  ado  to  get 
back  to  a  sounder  financial  footing  before  the  autumn 
trade  demands   are  upon  tbern.       Besides  this  con- 
sideration the  Federal  Eeser-ve  Board  seems  determined 
to  lower  commodity  prices  by  forcing  liquidation  in 
stocks  and  commodities.     Thus  the  determined  policy 
of  the  Board  is  to  restrict  as  far  as  possible  further 
credit  extensions  on  the  part  of  the  member  banks. 
Unfortunately  this  policy,  which  is  after  all  the  moat 
reasonable  and  most  prudent  one  the  Federal  Eeserve 
Banks  could  adopt  under  the  circumstances,   is   not 
only  reacting  with  great  hardship  on  the  Wall  Street 
stock  markets,  but  is  a  source  of  considerable  friction 
in  industry  as  well.     It  is  these  latter  effects  of  the 
situation  and  the  prospect  of  their  continuance  that 
lead  many  people  to  predict  a  crisis,  but  it  must  not 
be  forgotten  that  the  fundamental  economic  position 
of  .\merica,  as,  indeed,  of  the  whole  world,  is  not  one 
of  over-production  or  under-consumption  which  have 
precipitated  crises  in  the  past,   but  of   acute  under- 
production.    In   the   financial  field  there   can  be  no 
doubt  that  credits  will  be  very  scarce  and  rates  abnor- 
iiuilly  high,  but  we  think  that  the  existence  of  the 
I'cderal  Reserve  banking  system  is  a  sufficient  guaran- 
tee that  nothing  in  the  nature  of  a  financial  crisis  will 
occur.     All  that  is  required  is  that  existing  credits 
be  rationed  wisely  for  the  present  period  of  "tight- 
ness "  to  be  passed  in  safety. 

Movements  in  the  Stock  markets  have  'been  ex- 
tremely irregular,  and,  judging  from  the  symptoms,  no 
strong  "  bull  "  movement  is  likely  until  money  'becomes 
cheaper  and  more  plentiful.  Steel,  copper,  and  rail- 
way issues  are  coming  well  to  the  fore,  and  give  pro- 
mise of  great  activity  in  the  future.  Trade  prospects 
it?  the  two  former  lines  are  exceedingly  encourag- 
ing, while  the  railways  will  benefit  to  no  little  extent 
by  the  U.S.  Supreme  Court  decision  regarding  tlie 
valuation  of  railway  lands  by  the  Bureau  of  Valuation 


of  the  Inter-State  Commerce  Commission.  _  This 
decision  provides  that  the  basis  for  the  valuation  of 
lands  owned  by  the  railways  shall  be — not  the  present 
value  of  adjoining  lands,  "but  the  present  cost  to  the 
railroads  of  their  purchase  over  and  above  their  market 
value  for  ordinary  pui-poses.  Few  valuations  have  as 
yet  been  worked  out  on  this  basis,  but  it  can  hardly 
be  doubted  that  when  the  scheme  comes  into  operation 
5i%  on  the  new  valuation  will  allow  a  handsome 
margin  to  shareholders. 


The  volume  of  business  was  again  on  a  small  scale 
during  the  week  in  the  Stock  markets.  As  might  be 
expected,  the  tone  was  generally  depressed,  but  this 
was  due  to  a  lack  of  support-  rather  than  to  any  pro- 
nounced selling  pressure.  In  view  of  the  recent  com- 
paratively small  demands  for  Treasury  bills  there  was 
talk  in  some  quarters  of  a  further  rise  in  the  Bank 
rate,  and  the  gilt-edged  section  suffered  slightly  in 
consequence,  the  weakness  being  most  pronounced  in 
the  Five  per  Cent.  War  Loan.  A  sagging  of  prices  in  ^ 
the  gilt-edged  section  yesterday  was  attributed  to  the 
new  issue  of  Treasury  bonds  proposed  by  the  Chan- 
cellor, but  the  view  held  generally,  and  we  think  cor- 
rectly, is  that  this  inovcment  is  only  a  temporary  one, 
and  "that  no  disposition  to  change  from  existing 
stocks  into  the  new  issue  may  be  expected.  We  deal 
elsewhere  with  the  general  aspects  of  the  new  issue, 
but  we  may  fittingly  remark  here  that  inasmuch  as 
the  proceeds  of  new  bonds  will  be  applied  to  a  reduc- 
tion of  the  floating  debt,  and  on  that  account  will  in 
all  probabilitiy  obviate  the  necessity  for  any  legislature 
in  the  ftature  of  a  capital  levy,  to  that  extent  both  the 
gilt-edged  and  the  more  speculative  stocks  will  benefit. 
The  improvement  in  the  franc  was  a  favourable  feature, 
as  for  the  moment  it  checked  the  flow  of  continental 
liquidation.  Home  Rails  continued  dull  and  Foreign 
Rails,  with  the  exception  of  Grand  Trunks,  were  also 
depressed. 

Though  the  gilt-edged  section  rallied  in  the  early 
part  of  the  week  under  a  substantial  accumulation  of 
week-end  buying  orders,  most  of  the  price  improve- 
ments were  subsequently  lost,  but  the  present  under- 
tone is  firmer.  Closing  quotations  were:  Consols 
47i,  War  Loan  Fives  83|xd,  War  Loan  Fours  93f , 
Funding  Loan  69f ,  Victory  Bonds  77,  India  Threes 
47f ,  and  India  Three-and-a-Halfs  58.  Colonial  issues 
were  firm,  but  Natal  Three-and-a-Halfs  lost  a  point 
to  63i.  The  popularity  of  the  recent  municipal  stocks 
continued.  London  County  Council  5f%  bonds  were 
dealt  in  yesterday  at  93f .  Hertforfshire  County  Sixes 
finished  at  96f.  Birmingham  Sixes  changed  hands 
at  98f . 

The  strength  of  the  Continental  exchanges  helped 
the  Foreign  market,  and  the  tone  was  firmer. 
Brazilian  issues  ralhed;  the  Fours  of  1889  went  to 
45,  the  5%  Funding  Loan  rose  to  71,  while  the  4% 
Rescission  were  better  at  47,  and  5%  Funding  Loan 
of  1914  improved  to  65.  Belgian  Threes  were  sup- 
ported at  51*.     French  War  Ijoan  Fives  improved  to 
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42i,  and  the  Pours,  British  issue,  went  to  35. 
Japanese  Fours  of  1905  declined  to  71,  and  the  Fours 
of  1910  receded  to  51,  but  the  first  and  second  series 
of  Four-and-a-Half  per  Cents,  of  1905  ralhed  to  100. 
Mexican  Six  per  Gent.  Treasui-y  Bonds  fell  to  60*. 

The  Home  Rail  market  continued  throughout  the 
week  in  a  depressed  condition,  but  a  steadier  tone  was 
noticeable  at  the  close.  Midland  Deterred,  after  an 
initial  lapse  to  52^,  ralhed  aftenvards  to  53.  Great 
Westerns  closed  at  83.  London  and  North-Westerns 
finished  at  86.  Central  London  Deferred  dropped  from 
47^  to  43*.  Lancashire  and  Yorkshires  declined  to 
57i.  Great -Northern  Preferred  weakened  to  46*,  and 
the""  Deferred  to  29f.  South-Eastern  Deferred  weak- 
ened to  29*. 

In  the  Fctt-eign  Rail  market  Argentine  descriptions 
continued  their  week-end  improvement  over  Monday, 
tut  were  neglected  subsequently.  Buenos  Ayres 
Great  Southerns' closed  weaker  at  75*.  Buenos  Ayres 
Westerns  are  lower  at  76J.  Central  Argentines  Ordi- 
nary decUned  to  66.  Mexican  Rails  were  weak. 
Grand  Ti-unks  put  on  a  good  recovery  in  the  early  part 
of  the  week,  when  it  became  known  that  the  Amended 
Acquisition  Bill  had  passed  the  third  reading  in  its 
amended  form,  but  the  closing  undertone  was  weak. 
Many  Preference  stocks  in  this  section  were  notice- 
ably "strong.  United  Railways  of  Havana  closed  at 
84sd. 

In  the  Industrial  market  little  business  was  m 
progress,  but  a  renewal  of  scattered  liquidation  was 
sufficient  to  impart  a  dull  tone  to  the  market,  and  the 
tendency  of  prices  was  downward,  though  movements 
were  generally  unimportant.  Rather  heavy  liquida- 
tion in  certain  favourites  was  reported  from  Ireland. 
Nitrates  were  dull.  Dunlop  Rubbers  were  notably 
weak  with  a  decline  to  BJxd.—  Tobaccos  declined, 
British-Amer-icans  closed  at  5§  and  Imperials  at  52s. 
Associated  Cements  fell  to  26s.  xd.  on  Thursday. 
Good  features  were  not  altogether  lacking.  Engineering 
iron  and  steel  shares  were  fairly  steady;  Ebbw  Vales 
after  a  spurt  in  the  early  part  of  the  week,  closed 
more  unsteadily  at  32s.  9d.  Imperial  Continental  Gas 
displayed  strength  at  first  but  closed  weakly  at  129. 
Textiles  were  firm:  Joshua  Hoyles  finished  at  4*, 
Sewing  cottons  were  firmer  at  SiV,  Fine  Spinners 
closed  rather  unsteadily  at  5^,  and  Amalgamated 
Cotton  Mills  Trusts  were  dealt  in  freely  about  lU. 

The  Oil  market  was  interested  on  Monday  in  the 
rumours  regarding  Government  control  of  the  Shell 
group,  and  Shells  were  bid  up  to  llfs.  The  price 
lapsed,  however,  on  the  denial  of  the  rumour  by  the 
company.  Mexican  Eagles  relapsed  owing  to  the  un- 
favom-aiile  political  news  from  Mexico.  Practically 
from  Monday  onwards  the  only  noticeable  feature  in 
the  market  was  a  steady  stream  of  liquidation,  and 
prices  suffered  severely  in  'many  cases.  Some  Irish 
selling  was  also  reported  in  this  market.  The  quota- 
tions at  the  beginning  and  end  of  the  week  for  the 
leaders  were:  Shells,  lliV  and  10i%  respectively; 
Mexican  Eagles  Common  9*  and  9J,  and  the  Prefer- 
ence, 91  and  811;  Scottish  Americans,  33s.  9d.  and 
32s.' 3d.;  Tankers  (5s.  paid),  par  and  3d.  discount; 
Burmnh';,  17*  and  17. 


Legal  & 


AU  Classes 
of  Insurance, 
except  Marine 


General 
Assurance 
Society,  Ltd. 


Guaranteed 
Life  Assurance 
at  Minimum  Cost 


10  Fleet  Street, 
E.G.  4 


Gra 


_rapbite — washed  by  a  nnique  process 
Lead — scientifically  compressed-    Cedar — selected ; 
smooth-grained  combined  make  Venus  Pencils  the  worId*i 
standard  by  which    all   lead  pencils  are   judged. 
Obtainable  in  all  17  degrees  from  6B  to  9H.     Of  all  StationciK 
B's  indicating  softness  I  H's  indicating  hardness 
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F.4CED  ^^ith  a  relapse  in  the  French  exchange, 
the  Mining  market  opened  the  week  with  a 
bout  of  Paris  liquidation.  The  gradual  improve- 
ment in  the  Paris  rate  during  the  week  at 
best  prevented  further  reactions,  for  it  coincided 
ywith  UTegular  changes  in  the  gold  premium  and  with 
the  fear  of  a  crisis  at  the  Cape  over  the  Profiteering 
legislation.  Thus  the  market  continued  idle,  share 
values  remaining  rather  easier.  Thursday  witnessed  a 
few  nominal  reactions  on  account  of  a  small  liquida- 
tipn  on  Paris  account.  The  situation  is  not  likely  to 
be  any  better  in  the  umnediate  futui-e  bscause  of  the 
announcement  on  the  part  of  the  Standard  Bank  of 
South  Africa  of  fm-t-her  advances  in  the  buj'ing  and 
selling  rates  for  drafts  and  cable  transfers  jn  London. 
After  May  1  buying  rates  for  telegraphic  transfers  will 
be  8%  discount,  whilst  selling  rates  for  amounts  up 
to  £500  will  be  7^%  discount,  and  for  amounts  in 
excess  of  this  7*%  discount. 

The  general  news  from  tlie  mines  was  of  a  varied 
character.  Modderfontein  East  reports  that  milling 
was  started  at  the  Apex  jilant  on  April  23,  and  was 
yielding  satisfactor-y  resulls.  On  the -other  hand,  the 
directors  of  New  Kleinfontein  have  decided  to  suspend 
all  operations  other  than  pumping  in  the  No.  7 
or  Apex  section  of  the  mine  owing  to  the.  unsatisfac- 
tory nature  of  the  developnv3'nt  work  and  the  increased 
costs  of  working.  Shareholders  are  furthennore 
infoi-med  that  the  situation  is  not  likely  to  improve 
for  a  long  time  to  com-?.  ,  The  agreement  for  the 
absorption  of  the  Giant  Mines  of  Rhodesia  by  the 
London  and  Rhodesian  Mining  and  Land  Company 
has  been  confirmed  by  a  large  majority.  A  final 
dividend  of  9d.  per  share  free  of  tax  is  declared  by 
the  Arizona  Copper  Company,  making  a-  total  dividend 
for  1918-19  of  10s.  6!/.  per  share,  as  compared  with 
3s.   per   share  for  1917-18. 


OOREGUM. 

The  report  of  this  well-known  Indian  gold-mining 
Company  for  th.e  year  ended  December  31,  1919,  indi- 
cates in  some  respects  an  improvement  and  in  others 
a  set-back,  as  compared  with  the  results  achieved  in 
1918.  TIrere  is  an  increase  in  the  quantity  of  ore 
crushed  to  154,050  tons,  with  the  resulting  production 
of  90,434  ounces  of  fine  gold,  as  compared  with  89,632' 
ounces  for  1918.  The  value  of  the  gold  secured  per 
t<in  of  ore  is  just  a  little  higher  at  49s.  9id.  How- 
ever, working  expenses  have  risen  by  £12,301  to 
£234,526,  thus  reaching  30s.  ohd.  per  ton,  as  against 
29s.  Id.  per  ton  in  1918.  This  increase  was  not  merely 
duo  to  the  world-wide  advance  in  tlie  prices  of  lnlx)ur 
and  materials,  but  also  to  the  greater  amount  of  de- 
velo>pnient  work  done  and  to  the  loss  on  the  adverse  rate- 
toi  oxchango,  especially  during  the  first  quarter  of  the 
year  under  review.     And  were  it  not  for  an   agree- 
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ment  entered  into  in  May  1919  with  the  Government 
of  India,  whereby  it  purchased  one  half  the  gold  output 
of  the  Kolar  mines  for  payment  in  India  in  rupees,  a 
much  heavier  loss  would  have  been  incuiTed  on  the 
transfer  of  the  money  needed  to  meet  the  wages  and 
general  expenditure  of  the  mine.  The  following  table 
gives  the  actual  working  operations  and  a  comparison 
with  those  of  previous  years :  — 

Expenses,  Approi 

Total  not  in-  Lowest    Price 

Ore    Value  of  Gold  eluding        Working  Level    of  Ord. 

Crushed  r-Secured^   royalty        ^-Profit— ^         Ore      Vertical  10*  Shs. 

Tear  to    Tons                     Per     Per  Per   Beserves  Depth    end  of 

Dec.31(S,onnLb.)      £       Ton     Ton         £  Ton  Tons         Pt.      Period 

1«05...  136,393    248,505    36/6      24/4        82,343  12/1  146,973 

IWO...  149,416    367,119    47/10   23/6      181,962  24'4  184,278 

1914...  154,893    366,800   47/4      28/10    190,075  24/6  266,960 

ins...  163,266    366,739    47/8      24aO    176,161  22/10  367,625 

1916...  155,317    384,302   49/6     25/10    184,130  23'8  420,821 

1917...  155,080   384,717    49/7     26/8      185,465  53/11  414,783 

1918...  152,780    380,220  49/9     29/1      157,995  20/8  392,690 

1919...  164,050    383,439   49/9}   30/5S    148,913  19/4  427,966 

The  working  profit  of  £148,913  compares  with 
£157,995  in  1918.  Including  sundry  revenue  and  the 
net  balance  of  £5,757  brought  forward  from  the  last 
accounts,  but  deducting  the  royalty  charge  which  re- 
mains practically  unchanged  at  £21,257,  there  is  avail- 
able for  dividends  a  sum  of  £141,287.  From  this  there 
is  written  off  £10,000  in  respect  of  depreciation  and 
£22,000  representing  the  bulk  of  the  capital  expendi- 
ture during  the  year  on  the  circular  shaft,  and  £963 
in  connection  with  the  outlay  on  the  Kolar  Gold  Field 
Prospecting  Department.  Sundiy  charges,  including 
income  tax,  account  for  £1,506.  Shareholders  re- 
ceive in  dividends  £93,174,  as  compared  with  £102,193 
in  1918,  the  dividend  being  reduced  from  25%  to  22i%. 
A  balance  of  £2,173  is  carried  forward  to  the  next 
accounts.  A  summary  of  these  financial  results  is 
embodied  in  the  following  table:  — 


2,600 

17/6 

3,750 

17/0 

4,800 

22/0 

6,000 

33/3 

6,100 

19/9 

6,200 

18/3 

6,500 

lS/0 

5,600 

16/3 

Working  profit        

1(638  royalty  

Net  working  profit 

Sundry  revenue*     

Brought  forward     

Total  available        

ASocations : — 
Dividends  paid  J    

Income  tax 

Bitra     to     directors      and 

managers  ... 
Amoont  written  offt 

Placed  to  reserve 

Insorance    and  contingency 

fund  

Bondries        

Carried  forward       


1919 

1918 

1917 

£ 

£ 

£ 

14S.913 

167,095 

185,465 

21.257 

21,333 

21,622 

1916  1915 

£  £ 

184,130  176,161 

21,992  21,572 


12",6.'i6      136,612 
7,874  ^438 

5,76 7§       '8,778 


163,843 
7,^63 
1,637 


162,138      154,599 
6,266  6,858 

1,667  1,478 


141,387     153,828     173,133     169,971     162,935 


93,174  102,193 
(22J%)  (26%) 
12,434        12,701 

541  722 

32,000       24,473 

—  6,000 


1,000 
901 
6,839 


965 
3,173 


120,232 
(30%) 
7,135 

2,000 

28,273 

8,000 

1,000 

651 

8,773 


120,231  130,231 

(30%)  (30%) 

10,932  6,906 

2,166  2,165 

29,516t  26,565 

6,000  6,000 


600 
1,627 


600 
1,567 


141,287      163,S 


173,173      169,971      162,936 


Barplus  liquid  assets  (a)       ...        63,594      79,632        56,203        41,642        61,932 

•  Including  dividends  on  Kolar  Mines  Power  Station  shares. 

t  Includes  depreciation  of  plant  and  capital  expenditure  written  off. 

t  Ordinary  dividend.    Preference  dividend,  10%  more  in  each  year. 

§  £6,839  less  £1.082,  the  amount  of  Directors  and  Managers'  percentage  on 
final  dividend  of  1918. 

(a)  Allowing  for  final  dividend  payment. 

For  the   cun-ent   year    the    outlook    is    distinctly 
favourable.     The   circular   shaft,    which   is   intended, 
when  finished,  to  be  the  main  shaft  of  the  mine,  has 
been  deepened  833  feet  during  1919,  and  was  at  the 
close  of  the  year  1,165  feet  below  the  surface.     De- 
velopment   operations     exceeded    expectations.       In 
quahty  it  reached  a  total  of  10,766i  feet,  an  increase 
of  2,296^  feet  over  the  total  of  1918!"    From  the  quali- 
tative point  of  view,  its  effect  is  reflecte^l  in  the  greatly 
improved   position  of   the  ore  reserves,    which  have 
risen  from  392,690  tons  to  427,966  tons— the  highest 
figure  yet  reached.     The  outstanding  feature  of  the 
development  work  is  seen  in  the  results  from  Oaklev's 
section.     At  the  59th  and  60th  levels  ore  yielding  one 
ounce  of  gold  to  the  ton  has  been  exposed  for  consider- 
able lengths;  in  tiio  former  level  it  is  found  over  783 
feet  with  a  width  of  18  inches.  A  recent  development  of 
the  61st  level  reveals   for  75   feet  quality   averaging 
1  oz.  Si  dwt.  per  ton  over  a  width  of  30  incii&s.     "  The 
re-making  of  this  ore-shoot,"  says  the  superintendent 
in  his  report,  "  has  already  added  much  valuable  ore 
to  the  reserves,  and  holds  out,  in  mldition,  a  most  en- 
couraging prospect  for  the  fLitiiiT  of  llic  iniiu.  in  donth." 


On  the  other  hand,  development  work  in  BuUen's  sec- 
tion has  not  proved  as  productive  as  might  hare  beeii 
expected.     Yet  since  the  close  of  the  yeai'  under  review 
a  distinct  improvement  has  been  recorded  in  this  sec- 
tion, and  work  in  Oakley's  section  continues  to  j-jeld 
satisfactory  results.       In  the  light  of  these  facts  the 
estimat-e  of  an  output  for  the  current  year  of  a  quantity 
of  ore  equal  to  that  of  the  year  under  i-eview^  is  decidedly 
consei-vative.     To  what  extent  the  cost  of  working  per 
ton  will  increase  is,   of  course,   problematical.     But 
there  is  no  reason  for  expecting  any  such  rise  as  would 
outweigh  the  increased  profits  likely  to  accme   from 
the  contract  recently  entered  into  with  the  Govern- 
ment of  India  for  the  future  disposal  of  the  gold  out- 
put on   the  termination   of  the   present   contract  on 
May  14,   1920.        According  to  this  contract  Indian 
gold-mining  companies  have  given  the  Indian  Govern- 
ment an  option  over  the  whole  or  part  of  their  output 
at  the  London  market  price  calculated  at  the  current 
rat©  of  exchange,  the  gold  to  be  delivered,  as  usual,  at 
the  Bombay  mint.     The  balance  of  their  output,  not 
taken  by  the  Government,  could  be  sold  in  any  other 
market.     For  the  present  the  proportion  taken  by  the 
Indian  Government  amounts  to  75%  .     EeaHsing,  how- 
ever, that  whilst  latest  indications  would  point  to  an 
increasingly  long  life  for  their  mine,  it  was  advisable, 
in  the  interests  of  the  shareholders,  to  visualise  the 
more  distant  future,  the  directors  have  decided  to  ex- 
tend  the   sphere  of  their  activities.     In  conjunction 
with  two  other  companies  of  the  Kolar  Gold  Field,  they 
have  foi-med  the  Indian  Mines  Development  Syndicate, 
Limited,  with  an  authorised  capital  of  £20,000,  sub- 
scribed as  to  one-third  by  each  of  the  three  companies. 
This  syndicate  is  to  investigate  certain  regions  in  Bur- 
mah  known  to  be  rich  in  minerals,  and  has  already 
acquired  options  over  certain   areas.     In  addition  to 
this  the  Company  has  obtained  a  prospecting  licence 
and  options  over  extensive  copper  areas  in  the  State 
of  Kharsawan,  lying  not  more  than  150  miles  from 
Calcutta.     The  balance  sheet  reveals  a  strong  finan- 
cial position.     To  meet  liabilities,  including  the  final 
dividend  of  £54,116,   amounting  to  £114,498,   hquid 
assets  are  available  to  the  extent  of  £778,092.     The 
Ordinary  shares  of  IO5.    are  quoted  at  175.   6d.,   at 
which  price  they  yield  on  the  1919  dividend  nearly 
14|^%,  whilst  at  24s.  the  Preferred  Ordinary  shares  of 
10s.,  with  their  dividend  of  32i%,  bring  I'n  over  13*%. 
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995       26/4 
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145         35 '4 

10,685 
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June  '18  ...  32.783 
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29 
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shareholder  to  derive  much  comfort  from  the  report 
of  this  Cornish  tin-mining  Company  for  the  half-year 
ended  December  31,  1919.  Eeverting  for  a  moment 
to  the  operations  of  the  previous  six  months,  it  can  be 
seen  from  the  above  tahl<>  that,  despite  a  small  increase 
in  tonnage  milled  for  the  six  months  ended  June  30, 
1919,  the  output  of  black  tin  h.ad  fallen  to  3S7A  tons 
in  comparison  with  403  tons  for  the  |ioriod  up  to 
December  31 ,  1918.  This  smaller  output  was  disposed 
of  at  the  remarkably  low  price  of  £118-1  per  ton  of  tin, 
as  against  the  previous  price  of  £188?.  'The  allevia- 
tion afforded  by  the  reduction  in  the  working  costs  of 
l.s.  per  ton  to  46.?.  9^f/.  wa,s,  in  consequence,  oompara- 
tivejv  slight,  with  the  final  result  that  a  profit  of 
£14,446  for  the  second  half  of  1918  was  converted  into 
a  los.s  of  £10,510  for  ihe  first  half  of  1919.  No  sub- 
stantial difference  characterisotl  the  working  for  the 
period     under    I'eview — tlu'    roin:iining  six   months  ot 


802 


THE     STATIST. 


[May  1,  1920. 


1919.  The  poorer  grade  of  the  ore  is  reflected  in  the 
yield  of  3451-  tons  of  black  tin  from  a  quantity  of  ore 
nearly  4,000  tons  in  excess  of  that  crushed  in  the  June 
period.  Matters  wei-e  not  improved  bv  the  rise  in  the 
cost  of  working  to  47s.  Ofd.,  which  total  now  includes 
interest  on  the  Debenture  stock  in  lieu  of  Lord's 
EoyaJties.  The  main  factoi-s  bringing  about  this  rise 
were  the  increasing  cost  of  materials,  especially  coal, 
the  expenditure  on  which  increased  by  £3,570  over 
the  period,  and  tlie  advances  in  wages  which  involved 
an  ■  additional  outlay  of  £4,188.  Were  it  not  for  a 
satisfactoiy  advance  in  the  price  per  ton  reahsed  by 
the  output,  which  reached  £162J,  or  over  £44  per  ton 
more  than  the  pnce  prevailing  for  the  first  six  months 
of  the  year,  there  is  no  doubt  that  the  working  loss 
for  the  period  under  review  would  have  considerably 
exceeded  that  incuiTed  during  tlie  previous  six  months. 
As  it  was.  the  actual  working  loss  recorded  amounted 
to  £18,063.  Adding  to  this  the'  sum  of  £448,  repre- 
senting the  loss' on  realisation  of  National  War  Bonds, 
and  £1,188,  in  respect  of  income  tax,  the  total  loss 
for  the  period  reached  £19,699.  To  meet  this  loss 
the  reserve  fund  of  £15,000  has  been  transferred  to 
the  profit  and  loss  account,  and  this,  jn  addition  to  the 
balance  of  £2,928  hi-ought  forward'  from  the  last 
accounts,  leaves  a  debit  balance  of  £1,771  to  be  carried 
forward. 

It  cannot  be  said  that  the  prospects  for  the  future 
are  very  encouraging.  Whilst  the  labour  trouble  has 
been  averted,  thei'e  is  little  doubt  that  the  working 
costs,  in  view  of  the  increased  wages,  will,  if  anything, 
increase.  However,  with  tin  rising  to  £418  a  ton 
towards  the  end  of  Febmaiy  and  being  quoted  as  high 
as  £350  in  the  middle  of  April,  it  Has  been  possible 
to  work  the  mine  at  a  small  profit  for  the  first  quarter 
of  1920.  By  confining  the  entire  crushing  to  the 
western  battery  of  twelve  heads  of  pneumatic  stamps, 
a  more  efficient  treatment  of  the  tinstuff  is  expected, 
which  will  lead  to  great  economies.  Whilst  the 
development  work  dming  the  period  showed  an  increase 
over  the  previous  six  months,  it  was  still  far  from 
adequate,  and  only  enabled  the  output  to  be  approxi- 
mately maintained.  In  the  balance  sheet  liabilities 
amount  to  £17,182,  whereas  liquid  assets,  consisting 
of  sundiy  debtors,  investments,  and  cash  balances, 
reach  a  total  of  £17,723.  Including  the  value  of  stocks 
of  tinstuff  and  stores  on  hand,  the  actual  surplus  of 
liquid  assets  over  liabilities  is  only  £6,528 — a  margin 
which  is  By  no  means  very  large.  The  Chairman 
himself  was  by  no  means  optimistic,  for  his  opinion 
was  that:  "  The  future  of  the  Company  lay  in  the 
development  of  other  holdings,  rather  than  of  Dolcoath 
proper.  The  only  present  policy  was  to  endeavour  to 
tide  over  their  difficulties  in  the  hope  that  financial 
arrangement-s  could  be.  made  to  enable  adequate  develop- 
ment to  be  effected."  And  there  is  little  doubt  that 
what  he  had  in  mind  in  this  respect  was  financial- 
assistance  from  the  Government,  for  he  subsequently 
stated  that  "  he  thought  the  strongest  possible  ca.se 
for  Government  aid  had  been  made  out."  The  "other 
holdings"  to  which  the  attention  of  shareholders  was 
directed  were  those  purchased  in  1918  by  Dolcoath  in 
conjunction  with  East  Pool  and  Agar,  and  subsequently 
floated  under  the  title  of  "  Tehidy  Minerals  Limitert  ' 
.\ccoi^ing  to  the  memorandum  supplied  to  share- 
holders _  these  holdings  comprise  "the  most  highly- 
mineralised  zone  in  England,  "  a  large  portion  of  which 
ha.s  hitherto  been  unworked  and  unprospected.  For 
1918,  including  rents  and  royalties,  a  total  revenue 
of  £20,000  was  derived  from  these  properties,  which 
are  said  by  experts  to  contain  rich  deposits  of  rti- 
clay,  in  addition  to  tin,  iron,  silver,  and  lead.  Mean- 
while, the  £1  shares  in  Dolcoath  itself  command  only 
5,s.  lid.,  and  its  6%,  free  of  income  tax.  Debentures 
stock  is  only  quoted  at  68.  Taking  a  broad  view  of 
the  whole  situation,  especially  as  regards  the  imme- 
diate future,  these  price  levels  are  not  unduly  low  and 
reflect  accurately  the  judgment  of  the  market  upon  the 
more  immediate  prospects  of  the  concei-n. 


I.— BANK   RETURNS,   ETC. 

BANK  OP  ENGLAND.— Accounts,  April  28,  1920. 
Issne  Department. 

Notes  IsBned  £130,436,765    I    Qoveniment  Debt  £11,016.100 

other  Seonritles 7,434.900 

I    Gold  Coin  and  Bullion  111,986,765 


£130.436,765    > 
Banking  Department. 


£130,436.765 


Proprietors'  Capital    £14.553.000 

Best  3.090.R70 

Public  Derosits  17.90'. 788 

Other  Deposits    122.479.2<!5 

Seven-day  and  other  Bills...  28,532 


GoTeroment  Seonritles  £59,804.621 

Other  Securities  75.164428 

Notes 22,552,820 

Gold  and  Silver  Ooln 631,546 


£158,053,415 


£158.053,416 


Comparison  with  Previona  Fonr  Weeks  [00,000'e  omitted.] 


Olrcn- 
Date  lation 
1920.  £ 
Apr.  28  107,8 
21  105,9 
14  10R.0 
7  106,8 
31  106,2 


Apr. 
Apr. 
Apr. 
Mar. 


Coin 

and 

BullioD 

£ 
112,5 
112,4 
112,4 
112,1 
112,1 


^Deposita^ 
Public     Other 


£ 

17,9 
20,0 
19,3 
24.9 
36,2 


£ 
122,4 
124,2 
122.8 
133,7 
100,9 


r-Securltles-^ 
Govt.    Other 


£ 

59,8 
57,4 

55.1 
59,0 
20,4 


£ 

75,1 
79,8 
79,8 
93,5 
109,5 


Re- 
serve 
£ 

23.1 

£49 

248 

23.8 

25,3 


Ratio 
Reserve  Bank  Three 
to  Lia-  Rate  Months* 


blllties 
% 

ie-4 

17-3 
17-5 
150 
18-5 


■'".v22,'14    29,3       40,2        13,7 


42,2 


11,0      33,6     29,3       52'40 


Bills 
% 

%^ 

It 

2ft 


•  July  30 
July  13, 1916. 


1914  +  to    4%  :  July  31,  8%  ;  Ang.  1.  10%  :    An|r.  6,  6%-  Anff.  8.  5%' 
6%;  Jan.  18, 1917,  5i%  ;  Apr.  5,5%  ;  Nov.  8.1919,  6%  ;  Apr.  16, 1920, 7% 


Comparison  ot  Bank  Retnrng,  Eichanges.  Priceg.  &0. 

Bank  of  England  (in  fi's  sterling  Apr.  30,  Apr.  30,  Miy  1.  May  2, 

00,000's  omitted) :  1920  1919            1918  1917 

Circulation £107,8  £77,1  £49.4  £38,8 

Public  Deposits     17,9  21,9              34.4  47,2 

Other  Deposits 122,4  124.7            137,7  128,9 

Government  Secoritles     59.8  I55,l              56,5  45,0 

Other  Securities    75.1  82.2  102,9  114.1 

Reserve  23,1  2G,9            30.4  34.7 

Ratio  to  Liabilities  164%  18.38%  17  66%  19-69% 

Coin  and  Bullion  112,5  85,6            61,4  55,1 

Money  : 

Bank  of  England  Rate    7%  6%             6%  6% 

Bank  of  Prance  Rate  6%  5%               5%  5% 

Rate  3  montha-  Bills  London  65-Ti%  3i%  3i4%  4Ti-4i% 

Exchangres  : 

Paris  Cheque 6410  2823}  27-16  2717i 

New  York  60  days  3-82i  464  4721  4-73 

Bombay  Telepxaphlo  Transfers  2/3J  1/5U  1/6IJ  1/4^ 

Prioes : 

Consols  2i%  Cash    47  55i             55i  55A 

French  Rentes  3%  Money 57-15  62-40          58-50  61'50 

Silver,  London  spot  oi.  64»d.  48red.          49ld.  38Jd. 

Wheat,  Oaielte  average  qr.  72/8  73/1            73/3  81/1 

Cotton,  Mid  Upland    lb.  28-52d.  19  66d.  21-51d.  12  98d. 

Iron,  Scotch  pig ton  206/0  10170  101/0  98/6 


Apr.  30 
1910 
£28,2 
8.4 
43.5 
13.8 
29.5 
26,4 
50-70% 
36.1 

4% 

3% 
3S-1% 

26-25 
4-84} 
I/45V 

Blft 

98-50 

24«d. 

33/7 

7.92a 

66/3 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

Apr.  28,  '20    7,005,683 
Apr.  21,  '20    5,860,981 

Apr.  30.  '19  6.666.768 

ay  1.  '18  6.707,957 

May  2,  '17  5.873,642 

May  3,  '16  4,611,190 

Notes  outstanding — 

One  Pound 

Ten  Shining 
Certificates  outstanding    . 

Total 
Investments  Reserve  A/o  . 


Notes 
Cancelled 

£ 
6,810,368 
8,708,241 


Notes 
Outstanding 

£ 
337.376,892 
337,181,577 


Gold  Coin 
&  Bullion 

£ 
28,500,000 


Bank  of    %  of  Bank 

Eusland  Notes  *  Gold 

Notes        to  Notes 

6.600.000        10-1 


28,500,000  ,  6,500,000       10-4 


7,435,440    348.339,626      28,500,000  — 

3,840.859    238,057,605      28.500.000  — 

3.585,729    154,367,798      28,500,000  — 

3,695,777    117,169,565      28,500.000  — 
Balance  Sheet,  April  28,  1920. 

£  Advances — 

...    263.931.018  Other  Bankers 

42,645.874     '        Trustee  Savintis  Banks 
30.800,000         Currency  Note  Redemption  A/o — 

Gold  Coin  and  Bullion  ._  28.500.000 
Bank  of  Gni^land  Notes...  8.600.000 
Government  Securities  ...  317,984.202 
Balance  at  Bank  of  England      1,164.717 


8-2 
120 
18-6 
S4-3 


190,000 


337.376,892 
17,062,027 


Total 


354,438.919 


I 


Total 


354,438,919 


PUBLIC  INCOME   AND   EXPENDITURE  [OOO'b  omitted.] 

1920-  Bxpendl-    Excess  of    , Loans,  Advances,  &o. ,        Cash 

Week  to  Revenue         ture       Expenditure       Or.  Dr.  Net  4-    Balance 

Apr.     24  £23,958       £16,338  tr,6-->0t    £112,377     £121,181     -£8,204      £3,866 

Apr.      17  29,489         21,827  7,66St      120,334       127,276       -6.942       4.450 

Apr.     105  60,455         50,355  lOOt       183.935      189,724       -5,739        3,731 


24dys.  '20-21     103,901 
26day8 '19-20      63,171 


Fr.  •20-21* 
Tr  '19-20 
Tr.  '18-19 
Yr.  '17-18 


1920. 
Week  to 

Apr.  24 
Apr.  17 
Apr.       105 


88.520 
138,912 


1,418,300  1,184.102 

1,339,571  1.665.773 

889,021  2,579,301 

707,234  2,696,221 


15,3111 
75,741 


417,297 
391,850 


l'.«,/,PSt    — 
326-202  6-092.709 
1,690,280  7,033,402 
1,988,987  7,499,604 


442,048 
322,776 


-24,751  —  5.503 
69,074  —  6,666 


5.766,607 
5,361,353 
3.616.023 


—234,198 

326,202 
1,682.049 
1,933,581 


9.369 
12,788 
21.030 


Principal  Items  of  Revenue  and  Expenditure. 


-Revenue— 


Cnstoms  Income  Excess  Profits    Other 

&  Excise  Tax,  ^o.  Duties.  &c.    Revenue 

£8,341  £3,615         £4,653        £7,349 

7,484  5,418           4,587        12,000 

4,498  23,766           4,595        17.586 


-Expenditure \ 

Int..&o.,       Misc.       Supply 

on  Debt     Expend,  Services. 

£3,814       £225        £12.300 

2.832         195         18-800 

28.162  179         22,014 


24day8'20-21 
26dayB'19-20 


20,323 
14,704 


32.799 
23,770 


13,835 
17,!  67 


31.944 
7,530 


34,307 
37,523 


599 
420 


53.114 
100,969 


Tr.  •20-21* 
Yr.  '19-20 
Yr.  •18-19 
Yr.  •17-18 

FLOATING 
DEBT 

Apr. 
Apr. 
Apr. 
Mar. 
JTune 


348,650 

283.023 
162,220 
110,033 

[OOO's 
omitted.] 
24,  1920       .. 
17,  1920 
10, 1920 
31,  1920 
30.  1919       .. 


385,800        220.000 

369.099       290-045 
291,186       285,028 
239,509       220,214 
Treasury 
Bills 
£1.050,634 
1,054,170 
1,043,398 
1.107,318 
796.150 


463,850       345,000 

407-404      332,034 

150,587       269,964 

137,478       189,851 

Ways  &  Means 

Advances 

£245,337 

246,837 

263,837 

204,887 

774,2.37 


Total 
£1,295,871 
1.300.007 
1,307,235 
1,312,205 
1..570.387t 


98      807,904 

171    1,317.568 

180    2,297,958 

iOl    2.494.968 

Natnl.  War 

Bond  Ropts. 

£1,745,720 

1,745,720 

1,745.720 

1,745,720 

1,739.081 


*  Budget  estimates. 


r  HlKbest. 


}  Excess  of  rerenae. 


§  10  dys. 


May  1,   1920.] 


THE     STATI8T. 
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FOBEIOV  BANES. 


(In  £'8  SterllneJ — 0O0'«  omitua.l 


-•Tash- 


Qold  Sliver  Total 

•  £51.578  £12.141  £63.719 

10.832  2.374  13.208 

10,832  2,378  13,210 


^-Advances^ 
To        To  Dnal 
Ptibllc      Govts. 
£7.772        - 
371.686  £1.373,083 
372,119    1,373,083 


Not* 
Cirrolat*n 

£88.740 
2.013.^83 
2,066,484 


Bills  01s. 
coanted, 

&o. 
£31.993 
240.845 
222.,S32 


11,000       2,300     13,300     603.990         — 


739,300     117,600 


Sold.  Sliver  Total  Dlsconnta  Olrirnlatlon  Deposit 

£10.977         £633  £11.810  £41.925        £51,800       £6.263 

10.657  1,115  11.772  25.611       901.140        R7.W3 

10,657  1,112  11.769  27.698       200.918        89-228 


Gold 
£4.100 

12,589 


-Cash- 


Sflvet 

£341 

186 

172 


Total 
£4.441 
12,7R3 
12,761 


Dls- 
connta 
£6.197 
16.948 

18,055 


Balance 

Abroad 

£7RR 

599 

590 


Circola- 
tlon      Deposits 
£8.693        £47 
26.396     3,293 
29.123     2,024 


10305 
10,269 


137 
136 


10,592 
10405 


3644 
2,892 


4.'nR 
'3.139 


24.137 
19,499 


832 
955 


^Gold^         Total  Cash 

In  ■Rank  Abroad  Inrl'p  Silver  Bills 

^nR5.654^     £190.RR7   £97.763 

■  144  310     79.131    233.973    W'^fifl 

144.3;l      79.131    233.215     92  340 


1  -iq 
3    18 


133.709 


79,139    234.3;8 
8T.484   225.4'>1 


Olrcnla-  ^Derosits-> 

tlon  Pnblic     Private 

£287.397  £15.302    £37.903 

1.4i>-i.n(!9  19.113     133  535 

1.507..'^04  3.594    135179 

1.684    135  3R9 
1.607    125414 


3R6n    1.3=4  019 
59,843    1.083,325 


f 0*^h s       Tr^a-sorv  &  Loans  &  Oircnla- 

Oold  Silver      Totil   other  Notes  Dlsconnta  tlon 

£67.813  £16,797   £84  570       £5,979       C40.055  £94,545 

54.,57^  P.2Q3     -PRPRR      715.''3S     2,15S.PR3  2.''S".853 

54.'^85  3.438     58.C',3     719,141    2.0^8.793  2.285.308^ 

95  6,11  1.026      PR.627     341,973     1,500.''94  l.293„5.56 

120.389  6,020     126,409       73,195       693  553  586,360 


-Cash- 


Gold  Sliver 

£13.496  £749 

.52.<"'3  9?3 

52.931  944 


Total 

£13.745 

53.816 

53,875 


Dls- 
connta 
£13,422 
95.1  ■;<) 
23.851 


Ad- 
vances 
£10.332 
ICfiRI 
16,593 


fiR.')79 
60,481 


876 
806 


55-9':5 
61,087 


13,n99 
•4.195 


De- 
posits 
£47.108 
8.55  800 
_354.982 

651,80' 
363,766 

Oircnla-      De- 

tion  posits 

£35.680  £1.437 

87.581  9.009 

87,178  7,780 


"67? 
5.775 


18  831      8R457 
12,837      78244 


Gold 


£32.1 « 
32.194 


£3.004 
3,004 


,        Other 

Total       Cash 
^£48,456-^ 

35.197  21,538 

35.198  20,480 


Loans  & 
Disconnta 
£25.017 
110,071 
112.555 


Circula- 
tion 
£69,204 
507.671 
495.477 


Deposits, 
£8.887 
83.394 
78.868 


32,710       3.086     35.796     15.238     65.984       388.934       63.968 
33.434      3.496     36,930       8,448     47.745       261,568       57,941 


Gold 
£21.867 

93.662 
93.513 


Disconnta 
£1.829 
21.495 
19,776 


Advances 
£7.863 
37.498 
36,403 


Notes 
£32.722 
123  .509 
118.731 


/ Deposits — s 

Public  Private 
£13.818  £1,521 
114.307  3,504 
115,873         2,567 


71,165 
65.533 


1,277 
3.258 


40.949 
23.139 


79,055 
62,953 


113  431 
66,599 


3,349 
2,170 


Loans. 

Cash  Own  Ae?reCTt«   Disc'ts,      . N«  Dcnoslta ,      

Vanlta       Reserve  Invest. ,&o.  Demand       Time       Total  Reserve 

—         £89.888   £411.238        —  —        £387,185   £1,720 

.£18.096*       116.740  1,034.291  £842,538  £50,354     907,600     4.8'!2 

.       18,6261      116.762  1,036.372     837.566    60.210     910,006     5.610 


19.R';91 
21.1481 


116.44R 
111,568 


081 .956 
901.584 


809.474 
746,684 


31.093 
36.291 


899,126   10,083 
852,691   12,224 


Balance  Norw.  &  For.  Disc'nte  Oircula- 

Gold    '       Abroad       Govt.  Sees,  &  Loans        tlon       Deposits 

£2,960        £1.678  £493         £4.363  £6,752        £793 

8.122  4,524  579         19.257  24,480       4,129 

8.121  4,250  579         19.794  24,091        4,782 


15,  'IS 
15,  IS 


P.197 
8.735 


3,802 
3,618 


691 
713 


19,986 
18.672 


24.771 
19.675 


4.039 
6,736 


Discounta  &  Note  Oircu- 


Gold 

Silver 

£1,906 

£3.921 

1,906 

3.920 

1.906 

3.921 

1.906 

3,921 

Total 
£5.327 
5.826 
5.827 
5,827 


Advances 

£11.063 

10,881 

12.333 

12,964 


Cash 
£60,009 
60,009 
68.009 


Discounts 

£8.546 

8.068 

7,8:5 


Advances 

£2.440 

2.53;. 

2.433 


Total 

£10.988 

10.600 

10,308 


iation  Deposits 

£76,570  £4,635 

74.948  7.186 

78.628  6.349 

80,276  4.B80 

Circulation 

£179,211 

178,230 

180.003 


33.701 


8.439 


1.659 


8.G98 


99,332 


, Gold ,     Total  Cash  Loans  &  Circula-     Notes  in      Total 

In  Bank      Abroad  Incl's  Pilver  Disc'ts  'iou       Reserve     Deposits 

£160,114   £14,395   £181,892     £76.081  £163,411   W,639  £109,911 

129.623   230.866     378.205  1,869.559  1,836,217   16,783     345,550 


74,672 
50,673 


Spanish  Circula- 
4%  tion 

£13,778  £77,657 
13,779  156,46.' 
13,773^153.144 

13.778  140.115 
13,777   11B,1J2 


Gold 
£5,717 
14,501 
14,600 

16,974 
14,316 


fialani'« 

Abroad 

£6,160 

4,905 

4,863 

7,418 
7,632 


tiwed.  &  Kor.  Discounts 

Govt.  Sees.    &  Loans 

£1,655         £7,495 

2,624         35  682 

2,624         31.384 


3,003 
3  886 


18,647 

13.027 


Circula- 
tion 

£13.432 
33.1^1 
3t>90d 

33,294 

3<!.b8.i 


-Oaab- 


DLscouoUidB     OirouU- 


UNO. 

'«•»  23.  "U  . 
'Pr.  15,  '20  . 
•Pr.  ■a,  '20  . 

Gold 
.  £7.202 
.   21.160 
.    21.241 

BIlTer 
£758 
3,527 
3,680 

Total 
£7.960 
24.677 
24.KU1 

Advaocea            tion             Dopoaita 
£4.817           £10,716           ^2.026 
14.J93            348)0            6.433 
11.2M            3i.iH             4.411 

jw.  23  "18  .. 
pr.  23.  18  .. 

.   16.769 
.   16,014 

2,625 
2.262 

19.414 
17.276 

21.23i             38.407             4.487 
i2.0JJ            26.411             3.447 

t  Mot  rewrra, 

. ;  Uoarerted  at  par  rate  ol  exchange  approzimatcly. 

n.  STATES 

FED.  nea. 

RANK9. 

Apr  19 '90    . 
Apr  ?C  '20 


, Hold < 

Held  bv     With 
Bank«      A?«nts 

' -^01.058 ' 

• 389933 ' 


Rllla 
Total        Dis-      Aocept- 

Caflh  connt'd  ances. 
417  548  482.938  83  366 
416,714   495.636    80  934 


/—Deposits , 

Total  OlrcDI*- 

Govt.       Net.  tlon. 

6.190  3,5n,t36  614.7.38 

8.662   354632  61.3.661 


Apr.  26  "19 
.^pr  26  '18 


180.188     244.678  ■448.0.32  390.002    37,164  18346  3.5n.418   509.910 
195.780     169.640   373.190  119958   60.480  261)4  311.380   305.246 


11.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Bmssela  ... 
Oalcntta  ... 
Ohrlstlaola 
Copenhagen 


% 

» 

5 

5 

9 

5J 
5 


Date  Fixed 
Julv  1.'15 
Deo.  23,'14 
Ana.  21,'19 

Apr  92  '20 
Apr.  23,-™ 
Jnne  5.'19 
Dec.  18  19 
Apr    16,';'0 


Lisbon     .„ 
Madrid     ... 
Paris 
Petro^rad 
Rome      ,„ 
Stockholm 
Tokio 
Vienna     ... 


% 

6i 

5 

6 

6 

Ei 

7 


Date  Plie4 
J»n.  15.14 
Nov.io.lfi 
Apr.  8,'29 
July  29.'!  4 
Apr.  B."2H 
Mar.  18, '20 
803  Nov  18,19 
5        Apr.  12,16 


III.— FOREIGN    EXCHANGES. 


LONDON  ON- 

Berlin    

Rrnsseis    

Oenraark 

•lolland 

ttalv  

Lisbon  and  Oporto 
New  York    


Cable 

Cheques 

Cable 

do. 

do. 

do. 

do. 
Cheques 
Cable 
3  mos. 

—      Cable 

"'pain  f  Bank  places!  3  moa. 
Cable 

do. 
3  moa. 
Cable 


Norway 
Paria ... 


•Sweden 

Switzerland 


Ap--  ,30,  '20 

220  n 
6'r,  05 
92  kr.  67} 
loa  59o 
86lr.  00 

13Jd 

nsi' 

»3  B5J 
19kT   qg 
64  fr.  8O0 
64fr.  10" 

5I*d. 
22p.  72> 
I'kr  98 
22fr  05c 
22fr-  67i" 


>pr  23,  '20 
238im. 
Blfr.  82}o 
29  kr.  65 
ion.  R2o. 

85 1  r. 

15>d. 
•3  88 
S3  89^ 
20kr.  05 
R5fr.  75o- 
64fr.  33'-. 

5Ud. 
22p.  90 
I7kr.  94 
22fr.  38)c, 
21fr.  94". 


ApM6  '20 
240-u 
61  fr.  25o 
21kr.  RO 
101.  72ia. 
33lr  00 
15d. 
t3  97 
«3  93 
lOkr.  55 
B6fr.  85o 
65tr.  550 

5ld 
22  0.  30 
17kr.  96i 
22fr.  40c 
21fr,  90- 


ON   LONDON— 

Alexandria    SiRht 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres Transfers 

Calcutta    do. 

Christlania   Sieht 

Oopenhaffen do. 

Heislusfore  Cable 

Bona  Koo? Transfers 

Italy Sight 

Lisbon  do.. 

Madras • do. 

Maiirid  do, 

Montevideo  Transfers 

Montreal  Cable 

"Jew  York Sisht 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanl^hai  Transfers 

Singapore Sitrht 

Stockholm    do. 

Switzerland  do. 

Valparaiso    90  days 

Yokohama    Sisht 


Apr.  30,  '20 
97Jpl. 
101.  84o. 
33dr  47 
2s.  3id. 
60f    17Jo. 

eojd. 

2s.  3}d- 

19kr.  99 

22kr.  65 
73  m 

43.  lOd. 

841r.  57io. 
13»d. 

2s.  3?d. 

22p.  69 
601 
14  2U 
t3  S7i 
t3  83| 
t3  88 

64f.  200. 
16|d 
63.  7d. 

2s.  3Jd. 

17kr.  93 

21f.  57jc. 
12tV1- 

9s.  15M. 


Anr.  9,  '29 
230m. 
58fr  50o. 
21kr.  9,5 
101.  64o. 
971  r.  50 
15d, 
«4  02 
»3  99 
19kr.  99 
63tr.  25o. 
62fr.  25«. 
52H. 
22  p.  26 
18kr  12t 
22fr  3O0. 
21fr.  97K 


-A.pr  23.  '20 

97»ni 
ion.  6OI0. 
35dr.  70 
23.  3}d. 
eOf.  85c 
605d. 

2s.  32  d. 
20kT.  09 
22kr.  72 

68*  m. 

43.  9id. 

891r.  750. 

15id. 

23.  3H 

22p.  87 
6O4 

t4  25 

$3  87i 

13  88 

$3  m 

65f.  350. 
16  Wd. 

63.  9»d. 

2s.  3Sd. 
17kT.  97 
21f.  34'^. 

2s.'5j1. 


Apr.  16   '20 

97JPi. 
lOa.  71c. 
35dr.  40 
29  4)d. 
61f.  17io. 

59Jd. 

2s.  3id- 

19kr.  60 

21kr  95 

74}m. 

43.  811. 
89lr.  50o- 

15d. 
2s.  3!d. 
22p.  77 

60*1. 

»4  3!J 

♦3  961 

«3  95 

«3  97} 

65!   50c. 

16ftd. 

Si.  5d. 

23.  3id. 
17kr.  93 
22f.  OUo. 
13iV1. 

23  5}d. 


Par 

97tPi. 

12.1070, 

25dr.  22t 

23,« 

25'.  221« 
47.58C1. 
2a.  • 

18.159ta. 
18,169ki. 
25m.  m 

251.22JO. 
53ld. 

23.* 

25P.22» 
61d. 
M83I 


t4  88l 

25f.  2219. 
16d. 


18.159k». 

25f.  22JO. 

18d. 

24,58J, 


*  Fixed  nt  Rs.  ]fl  to  the  pold  snvereien,  Fehniary  2.  1990 


NEW  YOR     ON— 

Amsterdam,  sight         ... 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Christiania,  cheques 
Copenhagen  .cheques    ... 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight  

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight         

Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  '' 
Apr.  30  '20 
366O0. 
46c. 
103-0 
19  150. 
I70o. 
10.90c. 
97-5"c. 
221.51, 
4-9^}', 
49  60c. 
7-5%diac. 
16  65ff. 

38-80O 
138c. 
«6-50c. 
17-050. 
2116c, 
6  6.1ft. 
22  75<-- 
49-60C. 


l^renl■•-^ 
Apr.  23.  '20 
36-75C. 
46-. 
10220 
19-90C. 
17-30-> 
I0-80^. 
9^50c. 
22-60!. 
49-97'. 
4960=. 
15%'li3o- 
16-37(r. 

38-40C. 

1310. 

47'25'=- 

1715J. 

2205c. 

5-57(r. 

22-75<!. 

a3c 


far  as  usually 
Quoted 
40-20O  for  1  gnlldei 
48  660.  for  1  rupee 

28-80O.  for  1  kroner 
26  810.  for  1  kroner 
19  295c-  for  1  drachma 
74-590.  for  Mex.  $1 
5-181  lire  tor  i\. 
4-8665  »  for  1  libra 
50c-  for  1  peso 
Premium  per  1100 
5-13i  francs  for  »1 
51-46C.  for  1  rouble 
39.42c.  for  1  milreia 
52-96C.  for  1  tael 
58-77C.  for  $1 
19  30c.  for  1  peseta 
26  80c.  tor  1  kroner 
618i  francs  for  II 
20-61C.  for  1  peso 
49-84C.  for  1  yen 


•  According  to  Guaranty  Trust  Company  of  New  York. 


Umm 
»alT3. 
40-258. 
33  00c. 


28-850. 

48-40. 
5171. 

48  80. 
Par 
B16K 
51-3701 

83  00O. 
67120. 


618il> 
49-90* 


IV.-BANKERS'   CLEARING-HOUSE  RETURNS. 

Name. 

Week. 

1920. 
Apr.   24 
..      24 
..      24 
..      24 
..      24 
..      24 
n      24 
.,      24 
..      24 
„      24 
1920. 
Apr.  28 
..      28 
..      28 

Amount.    [  Inc.  or  Dec* 

1  1920  Agg.  1        Inc.  or  Dae* 

bikminobam  ... 
Bristol 

[In 

£3.266  + 

1.505  + 

9.575i  + 

1.7R0  + 

136V  + 

16103  + 

28.880,  + 

3,'44  + 

950  + 

1,059|  + 

£'8  steriiD 

£1,185 

417 

3OM 

318 

6^3 

6.503 

16,414 

1.120 

451 

278 

g  000'"  omitted.) 

:65  07O+       £23543 
310'9+           9  923 

% 

->-  68-T 
+    47-0 

152.183]+        37.71' 
30.877(+         12,R80 
24.412;+           9.917 
301295,+        121.743 
553.648+       30)312 
68.2R5+         2J.U2 
20.9.24  +           0.3m7 
27  017+           7.557 

+    32-» 

t.KEnsi     

r^EIOE.STRR-. 

LIVEnPOOL 

m*nohestkr... 
Newcastlk    ... 
Sn-msoHia  ... 
SHEPnui.n 

+  69rf 
+  88-< 
+  83-T 
+  120* 
+  80-8 
+  86-8 

^  3a-» 

626.655  + 
41.720;  + 
75.798  + 

267.553 
7.9  1 
8.282 

11,210955+     4.888.56' 

728617  +       179.Ji5 

1,392.626+       399  412 

+    77-1 

rSfrrnirOhlTkV 

OOdNTRT      

+  32-r 

+   40-t 

Total     „.... 

..      28 

741,073  + 

283.768 

13.332,188  +     5.467,399 

-    69S 

•  I'o'Mpared  with  the  wi-ck  (of  three  working  days)  a  ye«r  aiio. 
FREIGHTS.— According  to  MeasrB.  J.  C.  Gould,  Angior  and  Oo. 

Homewards.— r-onf.  1920  1920    1913 
U.S.Atl.l'orlstoL'pl.  Al.r.30.V|>r.23 'I ',vl 

(cotton,  1001b.)  — 

0.8.  to  U.K.  (gr.)  10  8 

Qull  Ports  to  U.K.Oont. 

(colt.m.tvfTtin)...         12.'0 
OUTWARDS-TardlBto 

Aden      — 

I       Colombo  ...        — 

Port  Said  ...  75/0 
I  RiTor  Plata  ...  — 
I      St.  Vincent      ...      35  0 


HOMEWARDS. 

1920 

1920 

1913 

Apr.  30  Apr.  23 

Jla.v  2 

Alaz.toC.K. 

55/0 

6D/0 

9/0 

Aust.  toU.K.       ... 

160/0 

160/0 

32/0 

Azoll  to  L.U.A.R. 

— 

— 

II/O 

Hombav  to  p.p.d.w. 

—    d.w^l/6 

Hurntah  to  1  .K. 

140/0 

140/0 

28/3 

Oalcul.to  p.p.ijuta) 
Danube  to  U.K.  ... 

—     d 

«-i3,0 

— 

— 

10/9 

Ode«»  to  L.U.A.R 



— 

iU/8 

a  P.'aWtoU.H. 

1120/0 

120/0 

17/3 

10'6 

%" 

12 '0 

151 

757o 
37  n 

1S( 
8i 

B 

804 


THE     STATIST. 


[May  1,  1920. 


VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


WETALA,    MINERALS,  &C.  APR.  30,  1930.      MAY.  2,  1919. 

Iron— Scotob  pic  wnrrants       ...ton POfi/O lOl/O, 


imiV 95/0 

260/01 12?/B 

_ £99 £17 

£2fii £14  15 

...£21  5— £25  5 £10  17/6 


—  Middle!=bro'  wnrrants      ton 

—  Hemfttlte  warrnntB     ton 

.—   Staffordshire  bars,  London  ton! 

—  rommon  bars       ton! 

StMl  Ralls  ton' 

Galnnlsed  Sheets      ton, £56! £?8  i6| 

Copper— ftsiidard     ton £[01  15  675  10— £75  15 

Tin — BDBllsh  Ingots ton! Can't 

—  Straits  ton; £346 

TInplatet,  I.O.  Coke,  S.  Wales.. .boxl 75/01 

lead— Soft  Fnrelen  ton! £40— C41  5i 

Bpelter— Ord.  Forclsn  ton:E46  15-£4P  10 

QOlcl(Sll»er— (75ib.)     bottle|£25  lC-£26noin. 

AlDmlnlum „ ton flS5 

Ailfimony— Eegnlus  ForelEn  ...ton fRSiiom.l £40 

—  English      tan, £72nom.| £45 

C»«l— {bertl  TorkshirR ton' 23/0— 24'n! 23/6—24/6 

-  -  -  46/0-51/0: 40/0-45/0 


JUNE  30,  1914. 

57'0 

51/0 

61/1 

£R  10 

£6  16 

£6  2/6 

£1617/1 

£66 


£226-£226  101 £142  15 

£227, £139  \o 

33/10»l...  linoj— 12/0 

.  £24— £?4  10 £19 

£35  5-t35  101 £21  7/9 


.  £15— £16 
£15r' 


—  St«am  fbpst.)  Xewf  aptle ton 

CHEMICALS,  OILS,  &C. 

ll.iitSoda — I.n.b  Cibiln,  perinintal, 15,'6| 

§eda— Crystals  ex  ship     ton'...  220/0—230/0, 

copra — Malav  and  Sfntes  ton  I 

Qambler — Good  marks cvt 

Indlto — Heneal  good  to  4n«     ...lb. 

Llnteail  OH— Saw ton 

t1n«e«il— Calcntta,  spot   to"! £43  ISj, 

—  Cakes,  IT.K.  made,  ex  mil!... tonj £25[, 

Olive  on— i'panlBh    tun! —K 

Palm  Oil— Lagos  ton! £77  lfl|, 

Petroleum— American    g.illnn; 2/lS 

Rppe  Oil— Heflned  Baglish ton' £11.5' 


„„  ,    .128/0- 

£64i  

5I/Pi 

13/0-ie'6| 9/0 

"■03i 


Soya  Oil — Beflned    ton 

Tallow — Imported   cwt. 

Turpentine — American   nwt.! 

Rape  Seed — Toria ton 

Rubber — Para,  spot  lb, 

^  Fine  plantation  CBtnd.crepe")  lb. 
—  World's  Prodaction*  Feb.  tons 
Shellac — 'r.N-  Orange,  fair  ...cwt.  ■ 

TEXTILES.  ! 

totton—Mlddllne  Upland     lb., 26-5'')..., 

~-  Egyptian,  good  fair lb.: 75'50d.!... 

Pemambnco  fair  lb.' 31  "77^ 


.10/1 
130/0 
.  £46 
.37/6 
-10/6 
.  £58 
.  £3C 
.  £19 
nom. 
,.  £44 
,.l/4« 
.  £71 
.  £75 
■72/0 
95/0 
£30 
2lii 

1/11 

Sl-i'On 24,700 

645.'0,      237/G-240/0 


£110, 

90/0-99'0l 

, 210/Oi 

£42 

..2/2Snnm.| 
2/21 


.  70/0- 


—  Midland  ITpI.  New  York lb. 


19-fifif' 
26-34'l 
...•19-75''- 


—  Stock,  Liverpool  (Apr.  23;  balc°; 1.131.750! 

Flax — Petrograd,  Yarapol    ton 

■emp^New  Zealand   ton 

—  Manila,  Fair tun 

Jtrte — First  Marks ten 

—  Eed  SCO  ton 

tilfc- Bine  Elephant lb. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogg       lb. 

mdei— Ene.  Oi,  best,  651b.  up  lb. 
leather-Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat- Visible  snpplT  U.S.    ...bus 

—  Eed,  price,  N.Y.  gOlb-.- -bushel 
English  Gazette^  aver.  4g01b.  qr. 

Hour— G.E 2801b 

Barley— Eng  Gaz.,  aver.  400  lb.  qr. 
Oats — Eng.  Gaz.,  aver.  312  lb.  or. 
Maize— N.Y.   fnew    bushel\..5Rlb 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata  4R0  lb.  qr.]» 

fotatoei— Good  English  ton! 

moo— Bassein  cwt.! 

Tapioca — Pearl,  medinm     cwt,' 

■ay- best   2,0181b.. ..load 

■ops — English cwt. 

ANIMAL  FOOD. 
•e«f — Argen.,  chilled  bndqrs  ...8!h.! 

—  Scotch  Bides     

—  English     

Mutton — Sc/itch  wethers 

—  English  nethers gib.! 

—  New  Zeaiand  frozen   8Ib.'- 

Pork— English  and  Irish mb.| 

Bacon — Irish,  delivered cwt.i 

—  Danish     owt.] 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port cwt.' 

Bami — Amer.  long  cut,  ex  Port  cwt. 

abort  cut,  ex  Port     cwt. 

lard — Amer.  boxes,  ex  Port  ...cwt. 
BuHor — Danish     cwt. 

—  French cwt. 

—  Anstrallan  cwt. 

—  New  Zealand  cwt. 

Cboeso — Canadian   cwt. 

—  United  States cwt. 

—  Dutch  cwt 

SUGAR,  COFFEE,  TEA,  &c. 

••pir — Imports  to  Jfar.  31  ?...cvrt, 

—  Homeconsarop'n.toMar  31  cwt. 

—  In  Bond  Mar.  31  owt. 

—  Price,  Java,  96°  Pol cwt 

Yellow  crvBtals    cwt. 

Tate's  Cubes,  No.  1 owt 

Baffee — Imports  to  Mar.  31    ..cwt 

—  Homeconsnmpt'n  to\lar.31cwt. 

—  Bxportg  to  Mar.  31    .. rwt 


4140c  1 29-4nc. 


£7 

£82 

..£27  10 


17/6 
.14/6 


5?0.740 


7/4 

..  42/6—45/0 
£23  15-£24  7/6 

16/101 

3/2—3/8 

£25  5 

..     £13  16/9 
£7  17/6-£8 

£49  10 

£31  10 

7i-l- 

£32 

£24  10 

..  29/3— 33'3 

33/7i 

£13  5 

2/9i 

2/2 

8.467 

..  63/0—64/0 


..  7-.53d. 
..  9-75d. 
..  7-73d. 
13-25C. 
934.600 


nom £28 

£50 £25  10 

£44 £26  10 

£39 £26  15 

^ £24  15 

20/6 11/3—11/6 

3/U...      Hid.— 1/0 

l/7tnom 1/01 

".— 101-1. 7id. 

2/7-3/3! 1/4—1/8 


,...81b. 
,...8lh.- 
..3lb.- 


B/B 

10/n 

10/0 

10/6 

10/6 

10/6 

14/8—17/4 

t270/0 

tl92/0 

tl87/fl 

tl87'0' 

.•     tl90/0|. 

••     tl90/0 , 

•  ■     tl98/6i 

..       303/4 

••       303/11 

..       303/4 

..       303/41 

..     tl45/o: 

..     n45/0i 

..     tl45/0i 

6,544.96nt. 
6,641,fl8n  . 


..  180/0— loo'OL 
..  174/0— 186/n!.. 
..  174/0— 19'i/0i.. 
..  ]72'0-190'0:.. 
•  •  160/u— 184'0!.. 

I     Controlled 
252/0 

1     Controlled 
f        144/8 


....  72/0—74/0 
....  75/0—79/0 
....  71/0—74/0 
....  51/9—62/9 

•  117/0—120/0 
■    96/0—108/0 

•  9S'0— 110/0 
.  108/0-114/0 
....  66/0-«8/0 


5.465,566 
6-366,991 


5,840.00r| 6,237,0001 

.     75/0 36/0 

■     aO/Ol 57/9 

.     84/01 64/9 

I74.190i 17.5,261 

76,581! 75.101 

141,10'>i 45.76i 


...  53/0—64/0 

...  19.777,254 
...  17,272,000 
...    6,306.000 

10/3 

...  12/6—14/0 

18/0 

720,360 

141,410 

340,250 


—  ^  Bond  liar.  31  owl,  67],000i 866.0001 484.000 

"  ■    "  '      160/0-lRO'O:-..  145/0-155/0 80/0-93/0 


Price,  Oosta  EIca  gd.  to  Snecwt 

—  —  Braiil  (Santos)  Good  ...owt- 

loa — ^Imports  to  Mur.  3; ib- 

,—  Home  consnrap'n.  to  Mar.  31  lb. 

—  Biportato  Mar.  31  lb 

—  In  Bond  Mar.  31  lb 

—  Price,  Indian,  Pek.  .Song,  gd.lb  |  ..    -/lO!— 0  11 
Ceylon,  Pek.  Soug.  Ord.   lb -/H 

—  —  Common  Oongoo     lb'    -/lO— 1/Onom 

••toa— In  Bond  Mar.  31    cwt  1,002.000 

—  Oienada,  pood  to  fine   cwt.'...  128/0-132/0 


125/0—130/0 65/9'. 

121.260,481! 1119,012.636,- 

.  94.378,017 73,382,736- 

.  11,783.351! 5-2.59,059-. 

230,675,000 150,570,000!-- 


1/4 
1/4 
1/4 
902,000 
..     85/0 


41/8 
-  123,230,277 
.  155.447,972 
....  26,561,765 
-.-  78.292,000 

8Jd- 

Bid. 

5Jd, 

309,000 

....  62/6—56/0 


•  Estimated. 


t  Controlled. 


J  Deoontrolled :  Price  Ex.  Factory. 


Vn.-RAILWAT  REVENUE  STATEMENTS. 


Canadian  Pacific  Mar, 

3nw«.,fo 

•irand  Trunk     .Feb 

2  mot,\to 


Period^  I      Gross     |    +  or  —   r 

|»16,7lJ,O06'  +  3.34l,006: 

Mar.;  4J,lbd,000  -t  6.7Si-000 

£957,700 +- £117,700 

Feb.!     1,986,200+    251,6001 


Not 


+  or- 


»1.95B,000|+  1419,000 

3.258.000  —  816,000 

Dr-£:02,500'-  £38.800 

Ur.269,6001-  68,800 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  statements  are  now  published  bp  the  Borne  Railwaps.  On  August  6, 
1914,  '^  Qovemment  assumed  control  of  the  railways  of  Oreat  Britain  under  ufmrrmnit 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  -4c(,  1871*  ^A«  Irish 
railways,  similarly,  were  taken  over  a$  from  January  1, 1917. 


INDIAN. 


Week  or 
Month. 


Assam  BengalJMar. 
Bars!  Liaht  ...,VIar. 
Bengal  cSzN. W. !  Mar. 
Beng.  Dooarv:M;ir. 
Beng.  NagporiVIar, 
Bomb.  Baroda;  \pr 

Burma  Mar, 

Del  TTm.  Kalk.!Apr. 
Bast  Indian  ...Apr. 
Gt. Indian  Pen.!-\pr. 
Madras  &  S.M.!  Uar. 
Nizam's  Guar.  \far. 
Roh.  &  Kumn.iMar. 
South  Indian.  Mar. 
South   Punjab  Dec, 


COLONIAL 


-  ■ 


Oan.  NortherniApr. 
Oan.  Pacifio  ...'Apr, 
Grand  TrankiApr. 
Mashonaland  |  Dec. 
Mid.  W.  Auat.iFRb. 
NewOapeCent.  ■  \]>i\ 
Rhodesia  Rlys.l  Dec. 
Temiscouata. . .  Oct, 
W.  Pas3.&;Yuk   4ug. 


FOREIGN. 


Arg:entine. 

Art?.  N.  East"... 
Arsr.  Transand. 
B.  A.  &  Pacific 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Anient. 

Do. 
Oord.  Central 
Entre  Rios   ... 

Brazilian. 
BrazllGt.South 
Brazil  Railway 
Gt.   W,  Brazil 
Leopoldina  ... 

Moeyana  

Paulista    

San  Paulo     ... 

Sorocabana  ... 

S.of  BahiaS.W. 

Chilean  and 

Peruvian. 
Antofagasta  ... 

Arauco 

Nitrate(2wk.s.) ! 
Peruvian  Corp. 

Taltal    

Cuban. 
Cuban  Central 
Havana    Cent.i 
U.  of  Havana| 
W.  of  Havanaj 

Cent.  Uruijuayj 

„     (E.  Ert.)| 

,»     (N.  Ext.): 

„     CW.Ext.), 

Mid.    Uruguay; 

N.W,  Uruguayl 

Uruff.  Northn. 

Miscellaneous 

Alcoy&  Gandia 

Bilbao    

Boliyar 

Colomb.  Natnl, 
Costa  Rica  ... 
Dorada  Ext...' 
Egyptian  Deltal 
Gt.  S.  of  Spain, 
La  Quaira&Ca.l 
Ottoman  Ry... 
Paraguay  Cent. 
Puerto  Oabelloi 

Salvador 

Santa  Pc  Prov, 

French  Rys. 

S'm'na&S'ti'go 

Zafra  &  Huelva 


Apr. 
Apr 


Apr. 
Apr, 


TRAMS. 


Anglo- Argent. 
Auckland  Elecj 
Bombay  Elec.' 
Brazilian  Trac.j 
Brisbane  Elec.; 
3rit.  Columbia 
B.   A.  Lacroze 

Calcutta    

Cape     Electric 
Oartb.  tfe  Herr, 
ChaCham&Dist; 
Havana  Elect.: 
Isle  of  Thanetl 
Kal^oorlie     .. 
Lanarkshire .. 
Lima  Ligtit  .. 
London  0.0. .. 
Madras  (2wk3.) 
Manila  Kleotricj 
Pemambuco, 
Provincial 
Rangoon  Elec.i 
Shanghai  Elec.; 
SingaporeBIec.l 
U.oi  MoQtevldLj 


Miles 
Open. 


Apr.  17 

Apr.  17i 

Apr.  17 

Apr.  IRi 


Apr.     18, 
pp.b.         I 


Apr. 
Apr, 
Apr, 
Apr, 

Peb. 
Dec. 
Apr. 
Apr. 
Dec, 
Dec. 
-Vpr. 
Dec. 
Mar. 


Apr. 
H'eb. 

Apr.     15 
Mar. 
Mar. 

Apr.     24 
Apr.     24 1 


25 


18 


Apr.     17 
Apr.     17 


A.pr. 

17 

Vpr. 

17 

^lar. 

Mar. 

Mar. 

-Ipr. 

24 

Mar. 

Uar. 

Uar- 

i-'eb. 

Uar. 

Apr. 

10 

\pr. 

17 

17 


Mar 
Apr.      10 
ipr. 
Alar, 
Apr.    24 

Uar. 
liar. 
Mar. 


Apr.     22! 

June    30 

Jan. 

;'eb. 

M.ir. 

Feli. 

Mar. 

.ipr. 

I'eb. 

Uar. 

Apr. 

July 

.4.pr. 

Jan. 

Apr. 

Jan. 

Apr. 

.Apr. 

Feb. 

Apr.    26 

Apr. 

Mar. 

Mar. 

Mar. 

Mar. 


17 


20 


993 

118 
2.066 

158 
2.695 
2,871 
1,342 

239 
2,771 
3,1213 
3.152 

900 

576 
1.852! 

716 


Gross 
Receipts. 


+  or  —  on  -No. 
Tear  Ago.  !  Wks 


21, 

21'    13, 
21: 


24; 

24i 


9,704 

1,388 

!.ei6 

810 

277 

206 

U397 

122 


K2,04.652  - 

33,200i  + 

4.35,610!- 

26.201|  + 

12.77,000'  - 

20.85-000,  + 

6.12-337  + 

97.'?00:  + 

28.41.000!  + 

28.99700:  + 

11.10,000  - 


3-23.000 
122,647 
6.97  564 
8,51.780 


81,105,700 

3,624,000 

1^247,735 

75.580 

12,145 

3,937 

104.442 

130.562 


762 

3.538   « 

3,792 

Net 

1.882 

Ket 

190 
3,305 
Net 
1.205 

811 


110 

3.530 

1.010 

1.831 

1.180 

766 

153S 

1.003 

52 


12.500 
4.585 
180.000 
S18.000 
r83.000 
120,000  + 

42.000  + 
45,2051  + 

216.000  + 

83.0001  + 
63,0001  + 
28.300  + 


838 

84i 

390 


M  50,750  + 
M4.859,000  - 
£  26,000',+ 
£  53,914!  + 
M  1,561,000!  - 
M  2.650.0001  - 
£  '41,613i  + 
M  1,749.000- 
M      57.000!  - 


£       36,370 
I  £       14,500 
£       41.740 
1.140    ®  1.282.690 
^180    «       37,710 


360    £  40.0001  + 

15    £  14.4671  + 

681    £  92.963  + 

III  \S  16,060  + 


273 
311 
185 
211 
319 
113 
73 


136  f 
86  f 

189  f 
70   f 

659}^^ 

104  l^^' 

379  if 

255  '% 

34  if 

100   ^ 


1.181 

80 

112 


400 

27 

39 
378i 


6.111 

25 

13.800 

51 

62,841 

25 

707 

25 

4,84-000 

bl 

2,31.000 

3 

4.2  ?4 

bO 

19739 

3 

2,63,000 

4 

2.58,200 

2 

1.43,78B 

25 

48  665 

2b 

Agsre?ate    ,  +  or  —  on 
Receipts.       Yeai  Ago 


25,787 
13,4?6 
53,964 


2S9.800    16 

587.000    16 

8.767    16 


25 
51 
3"! 


22.121 
1.034 
1,080 

15,099 
2.154 


3"! 

8"! 

14 

3"! 

lOm 

8"! 


2.000 
151 
43,000 
87,000 
57,0001  42 
55.000!  42 
28,000!  42 

6,985!    Bm 


65-79,940 
15.03.400 

1,17,11,980 
10,29.173 

6,29.24,271 
49.10.000 

2,78  86,306 

263,014 

9933,000 

69.06-800 

2,80,61,286 
73.75.821 
25,31.445 

3.84,31,832 
22.50.025 


15.923.123 

53,837,000 

3.959.786 

221.831 

84.948 

46  082 

304.661 
$968,676 


68.600 

57.000 

25.200 

7,600 


11.650 
141.271 

11.800 

23.624 
956,490 
906.038  12 

12,476  17 
246il68 
2.000 


2m 

12m 

16 

16 

12"! 


16.420 
4.500 
24,956 
206,990 
28,272 


12^ 

3"' 


16 

2m 

14 

9m 

9m 


5.633  43 

9911  43 

3,855'  43 

3.608  43 


:  27.076:  + 
7,632:  + 
4.921  + 
2.243  + 

20,638  — 
6.063  - 
2.447  + 

14.000  + 

5,734  + 

16,045- 

15,636  + 

30.440  + 

12,000  + 

12.181  + 

113.881'  + 

14.630  + 

7.836 

4,320- 

7.000  + 

6.145'  + 


2.271 
657 
412 
211 
411 
605 
34 


42 

42 

42 

42 

9m 

9m 

9m 


4,000  17 

2,945  3m 

1.237i  9m 

5.776!  3m 

7.926i  am 

4,500|  3m 

12.184!  2 

41.887  16 

4,700  3"! 


£  163,630  - 
£  13.2uOl  + 
£       13.622  + 


380 
1.600 
2,114 

4,344 

3.674 


£      B0.671  +       25.165 


40J£ 
334    " 

51 

35i 

42i 
9 

15 

86 

20i 

20!  i£ 

28!  £ 

85 
141i 

151 

66 

69 

2U 

26 
26iu 

26! 

aoi|£ 


-7.79.874'  + 

9.381.000;+. 

45.460  + 

746.0301  + 

55.000  + 

94,660  + 

26,789.+ 

3,493'  + 

1,624  + 

794.768  + 

790,  - 

2,673  + 

4.027!  + 

68-669!  + 

84.282^  + 

55,515  + 

278,243  + 

6,823,+ 

3,042 - 

8,698!  + 

»145.644|  + 

22,374  + 

45.0161  + 


V,45,829 

1.409,000 

6,030 

100,615!    8" 

7.630:   am 


42 

5m 

43 

3m 
3m 
3"! 


.17.630 

334 

1,093 

126 

100,679 

188 

11 

3.915 

13,329 

12,113 

25,566 

66,567 

1.438 

233 

1.165 

21.644 


17 

8m 

3'" 
15 

7m 
30 

im 
15 

Im 

4 
14 

2  m 

17 

29 

3"! 

3m 


6,952    12 
3,946'  5"' 


485.800 
131.981 
6,235,000 
7,563,000 
2,617,000 
4,152,000 
1,396.000 
360.905 
7.700.000 
2.450.100 
2.469.300 
1.011.300 

109.500 
57.772.000 

415,200 

845,071 
22,267,000 
32,479,000 

765,218 
21.953.000 

238.000 


9,99,736 
0,72,200 
4,16,001 
1,30,948 

36-40,746 
4,55,000 

29.08,137 

48.176 

6,15,000 

9I,41S 

15,17,493 

10,68.448 
1.14,555 

40,49.304 
9.561 


.346,724 

..H4,000 

304,265 

83.900 

11,606 

16,252 

22,504 
31.021 


80.400 

25,219 

1.394.000 

1.771.000 

1.355.000 

1.287.000 

714.000 

37,828 

2,064,700 

1,645,900 

634.89r 

159,001 


+  23,311 
+  7.819,24 
+  104.701 
+     374.74 

-  2.474.8 

-  1.225,8__ 
+     260.111 
+    1 876,6" 
+         9,0 


854,000  + 
9,0001  + 


281,049 

10,634,994 

208,830 

1,145,230 
483,083 

2,922,640 
463,771 

967.111 
260.737 
167.363 
117,243 
177.653 
60,637 
21.978 


415.2a 
6,r 


202.670 

17.600 

191.367 

467,280 
36,880 
40.596 


+  163.20B 

+  1.635.451, 

+  67,41 

+  225.74 

+  91,41J 

+  499,Si( 

+  i  100,21 


40,0^ 
30,r 


2.21 

3.oa 


197.900 

+ 

28,50J 

11,017 

+ 

3,115 

87,987 

473 

47,396 

+ 

16,616 

203,876 

+ 

26.S4> 

35.800 

+ 

15.200 

,254,022 

„ 

835.ti| 

43.200 

— 

V/M 

31.S 

77,8 

20.1 
14.1 
10' 


1.175.724  +     257,lj 
292,502  - 


19.036.000 

131,860 

5.796.655 

453687 

14.44.038 

214.950 

12.249 

22,186 

6.116.661 

17.513 

59,824 

325.195 
327.303 
656.581 
128,370 
84.105 
23.832 
415.394 
258.831 
222.724 


2.542. 

U 
l,055.t 

63.1 

'% 

3Si3 

3,246 

402,567 

7,382 

77.679 

7o,326 
100,441 
113,319 
40.068 
14,404 
3,787 
63,391 
64-884 
31.833 
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The  American  Market 
for  British  Trade 

BRITISH  manufacturers  and  mer- 
chants have  at  the  present  time  an 
unusual  opportunity  for  the  development 
of  their  American  sales. 

The  Guaranty  Trust  Company  of  Ne^v 
York  is  prepared  to  place  its  compre- 
hensive banking  facilities  m  the  United 
States  at  the  disposal  of  reliable  British 
exporters  engaged  in  the  American  trade. 
Its  officers  will  also  be  glad  to  confer 
with  representatives  of  responsible  firms 
who  are  considering  for  the  first  time  an 
entry  into  the  American  market. 

Guaranty  Trust   Company 
of  New  York 


LONDON    OFFICES 

32  Lombard  Street,  E.C. 

3  Lower  Grosvenor  PI..  SAV. 


LIVERPOOL  OFFICE 

27    Cotton    Exchange 
Buildings 


NEW  YORK 


PARIS 


BRUSSELS 


HA\RE 


Paid-up  Capital  &  Surplus 
Total  Assets  more  than 


$50,000,000 
$800,000,000 


taftfit 


LONDON,   SATIKDAY,   MAY  1,  1020. 

AN  IMPUDENT  MISREPRESENTATION. 

Ox  Monday  last  there  took  place  in  tlie  House  of 
Commons  a  discussion — if  we  may  go  so  far  as  to  dig- 
nify by  that  title  what  was  really  a  misrepresentation 
i^f  facts — respecting  the  present  condition  of  the  Irish 
i|iiestion.  ^Ve  think  it  objectionable  that  this  dress- 
ing Tip  of  what  took  place  should  be  allowsd  to  pass 
without  explanation  as  to  its  real  character;  and, 
therefore,  we  would  point  out  that  it  does  not  tell 
the  real  facts  as  they  took  place,  but  gives  a  picture 
'if  thoee  facts  which  the  two  gentlemen  would  like  to 
■^(^  generally  accepted,  but  which  ara  in  strong  opposi- 
tion to  the  real  occtu-rences.  Tf  readers  are  sufficiently 
interc--?ted  to  he  able  to  throw  back  their  minds  to  tlw 
p:riod  immediately  preceding  the  War,  they  will  re- 
mombor  that,  owing  to  the  early  death  of  Sir  Henry 
C'amplxill-Rannennan,  it  fell  to  the  lot  of  Mr.  Asquith 
to  brii^  in  and  carry  through  J^arlianient  a  Bill  grant- 
ing a  kind  of  Home  Rule  tn  Ireland.  The  measure 
IS  now  generally  recognised  by  all  parties  to  have 
been  utterly  unfit  for  the  purpose  for  which  it  was 
Mit«>nded.  It  did  not  carry  out  the  real  wishes  of 
Ireland,  and  it  made  arrangements  which  it  is  now 
generally  agreed  cannot  possibly,  however  people  may 
wish  it.  be  carried  into  effect.  However,  the  Irish 
Nationalist  party  was  so  an.xious  to  make  friends  witji 
Kngland,  to  obtain  something  which  would  pave  the 
way  for  a  real  Home  Rule  Bill,  and  which  would  at  the 
same'  time  give  assurance  to  all  reasonable  English- 
men, that  even  Irishmsii  most  strongly  interested  in 
obtaining  Home  Rule  were  willing  to  accept  a  notori- 


ously insLifricient  ineastuv,  as  proof  that  they  honestly 
il?sired  to  come  to  a  friendly  agreement  with  the 
majority  of  Englishmen.  The  Bill  passed.  It  was 
carried  through  the  House  of  I^ords.  It  was  signed 
by  the  King.  And  at  I  iie  j)resent  moment  it  is  an 
-Act  of  Parliament  which  ought  to  be  carried  into  effect 
m  Ireland.  But  it  pleased  Mr.  v  Asquith  to  fool  the 
Irish  mon'bers,  and  to  show  the  English  members  that 
he  did  not  intend  to  give  effect  to  his  pronii.ses.  Ajid 
so  th:>  condition  of  Ireland  now  is  infinitely  worse 
than  it  was  wlien  th?  Home  Rule  ^jill  was  originally 
introduced.  At  that  time  Irishmen  were  so  anxious 
for  a  real  conciliation  lietvveen  tho  two  countries  that 
they  accepted  what  notoriously  could  not  be  made  to 
work,  in  the  hope  that,  having  thus  proved  their  will- 
ingness to  act  in  a  fri?ndly  spirit,  they  would  be  met 
in  a  corresponding  spirit  by  Englishmen,  and  some 
kind  of  really  eff-;?ctive  Home  Rule  would  be  granted. 

As  a  matter  of  course,  th?  Bill,  objectionable  as 
it  was  from  the  I-.ish  point  of  view,  gave  great  offeree 
to  the  Ulstermeu.  And  a  considerable  )iioportior;  ot 
Ulstermen — most  of  them  men  who  were  loud  in  their 
declarations  of  loyalty  to  the  Crown  and  to  the  Empire 
— actually  began  to  buy  arms  abroad  and  to  import 
them  into  Ireland.  llie  buying  was  conducted  by 
Orangemen  who  werj  always  boasting  of  their  loyalty, 
and  the  guns  and  annnunition  were  actually  hidden 
f.way  in  the  houses  of  magistrates  and  grand  jurors, 
and  so  distributed  throughout  Ulster.  What  would 
have  b?en  the  i-esult  if  5lr.  Asquith  was  honest  we 
need  not  stop  to  inquire  now.  H?  assumed  when  he 
undertook  to  introduce  a  Home  Rule  Bill  that  Ulster- 
men  would  make  all  sorts  of  legal  opposition,  but 
that  they  would  not  descend  to  actual  rjvolution.  He 
found  that  not  only  were  the  great  l)ody  of  Orangemen, 
ready  to  revolt,  but  that  even  officers  in  the  Anny 
(hd  not  hesitate  to  express  an  opinion  that  they  wo\ild 
I'.ot  fight  against  Ulstermen.  What  was  said  by  the 
general  in  command  of  the  cavalry  at  th?  Curragh, 
and  by  the  three  colonels  immediately  under  his  cc^m- 
mand,  has  never  been  publicly  stated.  ^Ye  shall  nc>t, 
therefore,  pretend  to  know  what,  as  a  matter  of  fact, 
nobody  can  affirm  confidently.  But  it  was  believed  that 
they  had  used  language  so  strong  that  the  gentleman 
who  at  the  time  was  Minister  for  War  felt  called  upon 
to  resign.  The  Prime  ^Minister  himself  took  his 
oflio?,  adding  it  to  the  Prime  Ministership; 'and  he  went 
out  of  his  way  not  only  to  kowtow  to  the  Ulster- 
men,  but  actually  to  disavow  any  intention  to  com).el 
Ulster  to  obey  the  law.  \Vhether  Mr.  Asquith  was, 
or  was  not,  justified  in  acting  as  he  did  it  is  useless 
now  to  inquire.  ,  Years  have  passed,  and  the  fact* 
have  become  more  or  less  open  to  dispute.  But  there 
is  no  question  at  all  that  Mr.  Asqt'iith,  with  his  eyes 
open,  intro<luced  a  Bill  into  Parliament  which  h.a 
carried  through,  even  inducing  the  King  to  sign  that 
Bill,  and  yet  the  man  who  did  so,  who  encouraged 
the  Irish  Catholics  to  believe  that  their  claim  was 
recognised  as  a  reasonable  one — as  so  reasonable  that 
it  ought  to  ba  conceded  by  Parliament — yet  refused  to 
carry  that  Act  into  effect;  and  to  this  day  it  is  an 
.\ct  of  Parliamont  but  never  has  been  enforced.  That 
is  the  fir^t  fact  which  has  to  be  borne  in  mind :  that 
in  obedience  tp  military  language  which  at  the  time, 
nt  all  events,  was  lielieved  to  be  K-bellious,  and  in 
fear  of  what  the  Ulstermen  would  do,  and  of  liow 
they  would  be  supported  by  the  C'onseiwative  party, 
r\h\  Asquith  actually  concealed  the  language  used  ly 
the  commander  of  the  cavalry  at  the  Curragh;  and, 
furthermore,  so  conducted  himself  that  the  .\ct  which 
occupied  Parliament  so  long  and  so  seriously  ha» 
never  been   acted  upon  to  this  day. 

If  'S\r.  Asquith  had  the  courage  to  which  he  lays 
claim  he  would  have  introfliiced  the  nteasurc  which 
ho  still  professes  to  think  Ireland  insists  upon  having. 
But  Mr.  .\squitli  is  a  man  apparently  without  con- 
\'ictions  of  any  kind.  He  is  'villing  to  do  tilmost  any 
thing  tlrat  will  ensure  him  power.  But  he  is  very 
easily  frightened  into  refusing  to  do  even   what  the 
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plainest  duty  enjoins  he  sbouM  ilo  if  his  opponents 
are  formidable.  Now  there  is  no  doubt  at  all  that  the 
Oi-angemen  wea-e  fomiidable.  In  •themselves  they  are 
not  formidable.  They  are  a  small  minority  in  a 
countay  where  they  do  not  form  even  one-third  ol  the 
population — probably  they  do  not  form  even  one- 
fourth  of  the  population.  But  they  had  on  their  side, 
in  the  first  place,  nearly  all  the  Protestant  population 
of  Ireland — that  it  to  say,  the  gi-eat  landowners  of 
every  portion  of  the  island;  and  they  had,  in  addition, 
the  Conser^'ative  party.  lb  will  be  in  the  recollection 
of  our  readers  that  the  late  Mr.  Chamberlain,  having 
broken  up  tJie  Liberal  party,  first  joined  the  Con- 
sei"vative  party,  and  then  proceeded  to  break  that  up 
also.  Consequently,  the  party  which  a  little  before 
had  been  so  enormously  strengthened  by  the  junction 
with  it  of  a  large  portion  of  the  prevailing  public  men 
'in  Birmingham  that  it  looked  as  if  the  Liberal  party 
would  have  been  cnished  out,  soon  became  itself  torn 
asunder  by  faction,  and  Mr.  Chaml)erlain,  having 
broken  up  the  Liberals,  proceeded  to  break  up  the 
Tories  in  t\n-n.  Sinoa  then  the  Tory  party,  owing  to 
the  want  of  courage  of  Mr.  Asquith  and  Mr.  Lloyd 
George, l^ave  recovered  their  goveming  position.  But 
they  are  not  the  prevailing  party  in  the  country.  Just 
now  they  have  a  majoiity  in  the  House  of  Commons, 
or,  perhai>s.  it  would  be.  more  coirect  to  say  that  if 
the  Irish  Members  are  left  out  of  account  they  have 
a  majority  in  the  House  of  Commons.  Yet  it  is 
doubtful  whether  that  majority  could  be  made  to  act 
Auiitedly  if  we  had  a  man  of  any  ability  in  the  place 
occupied  by  Mr.  Asquith.  Mr.  Asquith,  however,  is  a 
veiy  weak  maai  without  any  real  convictions  of  Iris  own 
— a  man  desirous  of  playing  a  great  part  without  the 
abilities  necessaiy  to  play  it  successfully.  And  he  has 
not  that  indomitable  courage  which  would  enable  him 
to  overcome  real  opposition.  In  the  House  of 
Commons,  then,  although  the  countiy  is  really  and 
truly  Liljeral.  the  majority  is  Toiy,  and  is  led  bv  men 
like  Mr.  Bonar  Law  and  the  present  Mr.  Chamberlain. 
Perhaps  the  Liberal  party  has  never  been  so  badl\- 
.^applied  with  a  chief,  and  most  certainly  Mr.  Lloyd 
George  has  neither 'the  statesmanlike  mind  nor  the 
extent  of  knowledge  to  qualify  him  for  the  great  posi- 
tion he  ]iolds.  We  have,  then,  a  gentleman  like  Mr. 
Lloyd  George  as  Prime  Minister  mcrelv  on  the 
strength  of  the  belief  that  when  we  wanted  plenty  of 
ammunition  he  was  the  only  man  capable  of  providing 
it  for  us ;  not  that  he  made  any  himself,  or  that  he 
pei-sonally  understood  how  to  make  them,  but  that,  to 
use  the  language  of  the  day,  he  had  "  the  knack  of 
makinjT  people  do  things."  Secondly,  we  have  a 
Canailian  gentleman  -acting  as  chief  of  "the  Consei-va- 
tive  party;  and,  thirdly,  we  have— blesg  the  mark! — 
Mr.  Chamberlain  acting  as  Chancellor  of  the 
Exchequer.  Anything  more  bizaiTe  it  would  \:>e 
difficult  to  imagine.  Of  the  three  men,  not  one  even 
is  in  the  least  qunhfied  to  do  the  woi'k  Ije  is  supposed 
to  be  responsible  for.  And  it  is  doubtful  whether  any 
one  of  the  three  undei-stands  what  his  real  duties  are. 
The  Consei-vative  party  has  made  grievous 
blunders.  The  wonder  is  it  has  not  blundered  evon 
worse.  And  the  most  respectable  members  of  the 
Conservative  party — men  who,  at  all  events,  even  their 
opponents  can  respect — are  left  in  the  background, 
while  the  most  incompetent  and  the  most  ipjnorant 
are  flaming  before  the  world  as  the  representatives  and 
the  mouthiiieces  of  the  Government  of  England.  It 
is  a  deplorable  state  of  tilings,  but  it  is  a  natural 
result.  Mr.  Asquith  was.no  more  fitted  to  be  the  head 
of  a  Government  than  his  humblest  menial  sen'ant ; 
and  Mr.  Asquith,  therefore,  has  been  more  or  less 
shoved  upon  one  side,  and  the  Government  is  being 
can'ied  on  by  men  who  have  no  more  notion  of  how 
a  great  Government  ou{;ht  to  be  conducted  than  they 
}iave  of  the  prin.'iples  which  govern  the  management 
of  the  universe.  The  great  majority  of  the  supporters 
of  the  present  Government  are  Conservatives.        As 


such  they  are  idle  men,  who  have  never  done  any  real 
work,  who  are  incapable  of  doing  real  work,  who  have 
strong  prejudices  and  strong  dislikes,  but  who  no  more 
know  how  a  great  Empire  ought  to  be  governed  than 
they  know  how  it  is  that  the  universe  is  kept  together. 
The  universe  does  keep  together,  but  how,  or  why, 
or  wherefore  they  know  nothing;  and  they  know  just 
as  little  of  the  Government  of  the  Empire  which,  to 
our  misfortune,  they  are  permitted  to  mismanage. 
They  are  probably  well-meaning.  In  all  reasonable 
probability  they  are  persuaded  that  they  know  things, 
and  that  because  they  own  large  estates  and  have 
inherited  dignified  positions,  therefore  they  are  fit  to 
gorern  the  Empire.  Unfortunately,  we  have  only  to 
look  around  us  to  see  hqw  hopelessly  everything  is 
going  wrong  and  ho^v  we  are  drifting  into  a  most 
dangerous  condition  unless  something  fortunate 
happens  to  save  us.  The  Tory  party,  partly  because 
of  the  ignorant  dislike  of  Catholicism,  are  persuaded 
that  Irish  opinion  ought  to  be  disregarded,  and  that 
the  country  ought  to  be  governed,  not  as  the  country 
itself  desires  to  be  governed,  but  as  these  ignorant 
English  ne'er-do-wells  tliink  it  desirable  it  should  be 
governed.  As  a  matter  of  course,  therefore,  Ireland 
is  in  hopeless  disorder,  and  we  shall  be  fortunate  if 
the  disorder  does  not  extend  to  this  side  of  St.  George's 
Channel.  Everything  that  is  being  done  is  done 
wrong,  and  the  real  interests  of  the  country  are  utterly 
disregarded.  We  want  the  Debt  paid  off,  and  we  have 
just  been  treated  to  a  Budget  speech  which  tells  us 
as  plainly  as  language  can  tell  us  that  the  Debt  is 
not  to  be  paid  off.  Furthermore,  we  talk  of  ruling  the 
greatest  Empire  the  world  ever  saw,  and  yet  we  have 
no  Army.  Even  yet  we  have  not  discharged  all  the 
men  that  we  called  up  for  the  War,  and  we  have  not 
discharged  them  because  we  hare  not  brains  enough 
to  foi'm  a  real  Army^  suited  to  the  Empire  as  it  has 
lately  been  increased."  Turn  how  we  will  we  see  mis- 
management, waste,  and  borrowing;  and  we  see  no- 
thing done  that  ought  to  be  done. 


NEED  OF  ORGANISATION. 

Elsewhere  we  have  stated  quite  ))laii)ly  and  quite 
frankly  the  imfortunate  position  in  which  W'e  stand. 
We  have  a  Government  over  us  which  does  not  under- 
stand its^dutj;  and,  consequently,  is  always  dointj 
what  it  oug-ht  to  avoid.  Secondly,  we  have  to  govern, 
or  at  all  events  we  say  we  have  to  govern, 
an  Empire  the  largest  the  world  has  ever  seen.  And 
we  have  no  Ariny  capable  of  carrying  out  the  decisions 
at  which  we  may  arrive.  Pfirthermore,  w-e  have  a  debt 
which  is  crushing  us,  and  we  have  chosen  to  act  as 
our  Finance  Minister  a  gentleman  who  knows  no  more 
about  finance  than  he  knows  about  the.  constitution  of 
the  sun.  He  is  asked  to  make  projKisals  for  the  pay- 
ment of  the  Debt,  and  he  produces  a  Bill  which,  if  it 
did  not  deal  with  so  very  serious  a  subject,  would  be 
simply  ridiculous.  We,  in  short,  have  a  niajoritj-  in 
the  House  of  Commons  which  does  not  understand 
what  constitutes  the  wealth  of  the  country,  or  what  it 
is  desirable  to  do  to  enable  the  country  to  recover 
the  great  prosperity  it  enjoyed  only  six  or  seven  years 
nso.  We  have  an  inunense  Em)")ire,  wliich  we  are  so 
light-headed  as  to  have  increased  quite  lately.  And 
we  have  not  even  consulted  amongst  ourselves  as  to 
what  Army  ought  to  be  maintained  to  enable  us  to 
make  that  Empire  safe.  In  short,  we  are  acting  as 
the  worst  fools  in  the  country  might  be  expect«l  to 
act,  and  the  remonstraruces  of  reasonable  men  are 
treated  as  of  no  account,  while  eveiy  idiot  seems  to 
b3  listened  to  and  to  be  followed.  There  is  only  one 
way  to  save  us ;  and  there  seems  no  serious  inclination 
to  ivclopt  it.  The  Government  is  chosen  by  the  Tory 
party,  which  is  a  party  of  ignorant  men.  And,  being 
ignorant,  it  naturally  selects  ignorant  people.  And 
so  we  go  from  bad  to  worse.  We  want  to  get  rid  of 
that  Government.     The  woi'st  Government  that  pos- 
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■sibly  could  be  selected,  supposing  it  were  the  will  of 
some  really  powerful  personage  to  select  the  worst 
Government  that  could  be  found  even  within  the  limits 
of  the  British  Empire,  would  be  probably  a  Goveni- 
ment  comprised  of  people  so  ignorant  that,  excejit 
about  amusements,  they  have  really  scarcely  any 
knowledge.  And  that  is  not  very  far  from  a  tnith- 
ful  explanation  of  our  i:)resent  Government.  \Ve  want 
to  get  rid  of  that  Government.  But  the  question  is. 
How  are  we  to  do  so? 

The  present  Government  consists  mainly  of  Tories, 
and  persons  who,  while  calling  themselves  Liberals  of 
one  kind  or  another,  really  are  more  Torj-  than  Liberal. 
Then  wo.  have  a  certain  number  of  Liberals.  But 
tliey  have  no  organisation.  Mr.  Asquith  has  just 
■returned  to  Parliament,  and  he  is  apparently  accepted 
as  the  Liberal  leader.  But  we  have  had  full  experience 
of  Mr.  Asquith.  We  have  had  him  as  our  Prime 
Minister  through  a  long  period  of  great  prosperity. 
And  we  had  him  also  as  our  Prime  Minister  during  the 
early  years  of  one  of  the  most  formidable  \vars  ever 
waged.  We  think  that  few  persons  will  disagree  with 
us  when  we  say  that  a  more  unsatisfactoiy  Primo 
Minister  it  would  be  exceedingly  difficult  to  find.  Yes, 
Mr.  Lloyd  George  is  more  unsatisfactory.  That  we 
admit.  For  he  not  only  works  with  the  most  ignorant 
and  the  most  objectionable  of  all  parties  in  the  State,  but 
h'3  has  thrown  in  his  lot  completely  with  them.  There- 
fore. Mr.  Lloyd  George  is  worse  even  than  Mr.  As- 
quith.  But  putting  Mr.  Lloyd  George  apart,  it  would 
be  difficult  to  find  a  second  more  objectionable  person, 
for  he  would  not  do  anything  that  was  necessary  to  be 
done  to  prepare  the  country  for  the  great  War  which 
he  x>uglit  to  have  known  was  coming,  and  when  he 
■found  himself  involved  in  the  War  he  practicaJly 
ceased  to  even  pretend  to  control  the  preparations  for 
the  War.  He  allowed  Lord  Kitchener  to  do  what 
seemed  proper  to  Lord  Kitchener.  We  are  not  engaged 
now  in  judging  Lord  Kitchener.  We  admit  that  he 
had  some  very  great  qualities :  Especially,  he  showed 
oy  the  speed  and  the  success  with  wliich  he  raised  six 
or  seven  millions  of  men  that  he  was  a  very  great 
•organiser.  But  if  JMr.  Asquith  is  entitled  to  credit 
for  selecting  Lord  Kitchener,  he  is  entitled  to  the  very 
oppasite  .iMcause  he  did  nothing  in  any  way  to  enable 
.he  gi'veat  organising  capacity  of  Lord  Kitchener  to  be 
•employed  to  the  very  best  advantage  for  the  nation. 
It  was  not  until  'Mv.  Lloyd  George  became  Prime 
Minister  that  all  the  Allied  Armies  were  brought  under 
-/n.3  command.  JNIr.  Asquith's  whole  administration, 
from  first  to  last,  was  bad,  and  nothing  that  can  be 
said  can  make  it  appear  anything  but  bad. 

The  Tory  party  and  the  Liberal  party  thus  being 
■both  out  of  the  way,  there  remain  the  trades  unionists. 
Wo  had  exceedinglv  strong  confidence  in  the  Labom" 
Party.     They  seemed  a  little  while  ago  to  have  com- 
letcily  mastered,  the    fact    thfll;    the    control  of    the 
','ovemnient   of   Encrhmd    was   open   to  tjiem  if   they 
-xerted  themselves   properly.       Tlierefore,  we    recog- 
ni.-w>(l  their  claims  to  govern  the  country,  and  we  even 
invited  our  readci-s  to  help  in  'bringing  them  into  power. 
Unfortunately,  since  the  fight  for  Paisley,  they  have 
lost  either  coniidenco  in  themselves,  or  a  true  concep- 
ion  of  the  course  which  they  ought  to  follow.     They 
n-o  uue  one  party  capable  of' getting  rid  of  the  Tories, 
n:(l  at  the  samp  time  of  not  oppressing  us  with  the  mis- 
iiaiiagcmont  of  the  Whigs.     We  want  a  real  popular 
larty;  and  at  the  present  time  we  can  get  that  only 
lirough  tlie  trades  unionists.     Will  thev  come  forward 
Moldly  and  lionestly,  and  declare  that  they  me^an  that 
I  he  poveinmerit  of  the  British  Empire  shall  Ix?  con- 
ducted for  the  benefit  of  all  classes  within  the  Empire  ; 
that  it  must  not  bo  left  to  such  a  class  as  the  Tories,  or 
f>ven  to  such  as  (hose  who  call  themselves  I,ilera]s. 
"Wn  wa.nt  the  real  people,  the  hona-fulr-    iieople,    the 
!>eoplo  who  create  our  wcaltli ;    and   we  want    botli 
laaaoR  of  that  people,  (he  employers  aiul  the  empkned, 
I  he  men  wliose  lives  depend  ujvin  (he  prosperity  of  the 


country.  We  want,  therefore,  the  employers  and  tlie 
emplojed  working, honestly  and  truly  for  tiie  ibenefil 
of  the  whole  State.  And  w-e  want  them  so  powerful 
that  the  old  parties  can  never  again  usurp  power.  We 
wani  the  Tories,  in  partic\dar,  got  rid  of.  The  Liberals 
are  not  what  we  desire.  But  they  are  a  grea.t  improve- 
ment iqwn  the  Toi-ies.  Still,  what  we  want  is  repre- 
sentatives of  the  real  people,  the  men  who  work,  the 
men  who  give  us  the  wealth  we  possess,  the  men  who 
are  wiUing  to  labour  hard  day  after  day  and  Week  after 
v.eek ;  and  these  we  can  get  only  through  the  trades 
unionists.  Thev  told  us  some  months  ago  now  that 
tlicy  hatl  even  then  over  five  millions  of  associates. 
How  have  they  increased  their  numbers  since?  and 
wlicn  are  they  going  to  challenge  Tories  and  Liberals 
alike  and  to  give  us  a  I'Cal  Government  of  the  real 
jioople — a  Government  that  will  not  hanker  after  mere 
class  interests,  but  will  consider  the  needs  and  the 
wants  of  every  class?  We  mean  every-  class  in  the 
strictest  sense  of  the  words,  and  of  tHs  poorer  classes 
m  particular.'  And  we  want  the  wealth  of  the  country 
used  to  make  those  poorer  classes  more  comfortable 
than  thev  are  at  present,  to  give  them  decent  homes, 
and  decent  footl,  and  decent  motles  of  life.  We  can 
get  that  cnly  thix>ugh  the  people  who  know  what  the 
really  poor  have  to  suffer.  We  want,  therefore,  the 
rcLil  poor.  But  the  real  poor  are  not  wealthy  enough 
to  upset  the  old  parties  at  present.  It  is  the  trades 
rnionists  who  must  do  that ;  and  the}-  can  do  it  if  they 
will  rally  around  us  and  dismiss  the  mere  supporters 
of  abuses  once  for  all. 


IRELAND. 

We  have  been  -"equestsd  to  express  an  opinion  of  the 
view  taken  of  the  Government's  Irish  proposals  by 
the  Irish  Statesman.  We  are  entirely  in  accord  with 
it.  We  think  the  Government  Bill  so  bad  that  w-e 
have  not  thought  it  worth  wliile  even  to  criticise  it. 
We  would  recommend  the  Irish  people  to  refuse  to 
have  anything  whatsoev^er  to  do  with  the  measure. 
It  it  pleases  Parliament,  that  cannot  be  helped 
But  the  Irish  people  can  refuse  to  have  anytliing 
whatsoe'\'er  to  do  with  the  measure,  and  we  would 
strongly  recommend  them  so  to  act.  The  Bill  is  bad 
from  beginning  to  end.  The  temper  in  which  it  has 
.l')een  approache<i  by  th^e.  Government  is  utterly  objec- 
tionable;  and  if  Irishmen  submit  to  it,  all  we  can  say 
is  that  they  will  go  out  of  their  way  to  bring  further 
grave  disadvantages  on  their  country. 


A  BOLD  MIS-STATEMENT. 

Gn'  Wednesday,  Mr.  Sliortt,  the  Home  Secretary,  made 
a  statement  respecting  the  condition  of  things  in 
Ireland  which  is  as  bold  a  misrepresentation  of  what 
lias  happened  in  that  countiy  during  the  past  five  or 
six  years  as  we  remember  to  have  ever  seen.  It  pur- 
ports to  explain  the  misconduct  of  the  Irish  in  quai-nel- 
iing,  in  the  first  place,  witii  tlie  Government  of  this 
country ;  and,  in  the  second  place,  of  setting  all  law 
at  defiance.  Now  we  undertake  to  say  that  every  man 
of  good  memory,  who  chooses  to  think  over  what  has 
happened  in  Ireland  since  tlio  early  summer  of  1914. 
must  know  as  well  as  we  do  ourselves  that  the  quairel 
did  not  begin  with  tlie  Irish  people ;  that,  on  the  con- 
trary, the  Irish  people  went  so  far  as;  through  theu* 
leaders,  the  late  Mr.  Eedmond  and  Mr.  Dillon,  to 
promise  to  raise  a  large  army  to  fight  the  Germans  ;  and 
that  Mr.  Redmond,  subse(]uontly,  in  his  place  in  the 
House  of  Commons,  stated  explicitly  that  they  could 
have  raised  the  arm}-  if  the  War  Ofiico  would  a|<point 
Koman  Catholic  getitbmen  olVicers  of  that  forc«,  and 
that  (he  War  Office  refused  (o  do  so.  ]'urthcnuoi>e. 
th(^  present  Prime  Minister,  who  was  in  the  House  at 
til?  time,  admitted  (hat  what  Mr.  Kcdmond  sai<l  wa.s 
true,  and  tiiat  his  disappointment  in  not  being  able  to 
raise  an  army  (o  fight  against  Germany  was  due  to 
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the  refusal  of  the  War  Office  to  appoint  Eoman 
Cathohc  gentlemen  as  officers.  If  Mr.  Shortt  has 
forgotten  these  plain  facts,  which  have  been  repeated 
again  and  again  in  this  Journal,  all  \\e  can  say  is  that 
he  is  utterly  unfit  to  fill  tha  place  he  now  occupies, 
and  that  it  is  his  duty,  when  his  attention  is  called 
to  ths  subject,  to  stand  up  in  the  House  oi  Commons 
and  admit  that  his  statement  on  AYetlnesday  was  false, 
and  that  the  original  quarrelling  in  Ireland  was  begun, 
not  by  the  Irish  Catholics,  but,  firstly,  by  the  Ulster- 
men;  secondly,  by  the  military  officers;  and,  tliirdly, 
by  the  War  Office;  that,  furthermore,  the  attention 
of  the  Government  was  called  to  the  matter,  and  that 
neither  Mr.  Asquith,  who  was  then  Prime  Minister, 
nor  Mr.  Lloyd  George,  who  was,  next  to  the  Prime 
Minister,  the  most  important  man  in  the  Cabinet,  did 
anything  to  ensure  that  Mr.  Eedmond  and  Mr.  Dillon 
should  be  enabled  to  ca.ny  out  their  promises  to  the 
'  Government.  The  real  plain  tnith  is  that  Ireland  was 
driven  into  her  present  course  of  conduct,  firstly,  by 
Ulster;  secondly,  by  the  Conser\-ative  party;  and, 
thirdly,  by  the  military  officers,  especially  those  sta- 
tioned at  the  Curragh.  The  simple  plain  facts  are  that 
the  Irish  Catholic  party  wishetl  to  obtain  such  a  mea- 
sure of  Home  Eule  as  would  enable  them  to  manage 
Irelaml  in  their  own  way;  and  that  Mr.  Asquith  and 
Mr.  Llo}-d  George  inidertook  to  gratify  the  Irish 
Catholics,  and  give  themi  what  they  demanded;  that 
the  Ulstermen  not  only  refused  to  agree  to  a.  Home 
Eule  Bill  which  would  enable  Catholics  to  legislate  for 
them,  but  proceeded  to  buy  arms  abroad;  that  the  aiTns 
were  bought  in  large  inmibers ;  that  the  whole  of  the 
Protestant  gentiT  in  Ulster  supported  them  ;  that  there 
were  declarations  made  by  military  officei's  which  were 
supposed  to  hare  amounted  to  a  pronuse  that  the  Anny 
would  not  act  against  Ulster;  and  that  Mr.  Asquith 
and  Mr.  Lloyd  George  were  so  much  frightened  by 
the  language  attribu'ted  to  General  Gougli  and  his  thi^ee 
colonels  that  they  practically  refused  to  carrv  out-  their 
Home  Rule  pletlges,  and  so  acted  as  to  bring  about 
the  rising  in  Dublin  shortly  aftenvards.  That  is  the 
plain  statement  of  the  facts ;  and  we  defy  anybody  to 
contradict  them. 

It  may  be  said,  of  course,  that  the  Catholics  ought 
not  to  have  rebelled,  and  ought,  not  to  have  engaged  in 
the  conduct  which  is  so  serious  at  the  present  time. 
Tliat,  however,  is  a  mere  matter  of  argimient.  What 
we  are  concerned  with  is :  Whose  fault  is  it  that  Ire- 
land now  is  in  her  present  state  ?  And  we  assert 
positively  and  deliberately  that  the  fault  rests,  firstly, 
with  the  Ulstermen;  secondly,  with  the  Protestant 
gentry  of  Ireland,  and  more  particularly  -with  the 
tllster  Protestant  gentlemen;  and,  thirdly,  with  the 
Government  of  England,  which  not  only  refused  to 
make  Ulster  obey  the  law,  but  through  the  mouth  of 
Mr.  Asquith  declared  that  it  was  "  unthinkable  "  that 
Ulster  should  be  coerced  into  obedience  to  the  law. 
It  is  convenient  for  turn-coats  like  Mr.  Shortt  to  forget 
tliese  things  now ;  and  it  is  especially  convenient  for 
the  Conservative  party,  which  deliterately  egged  on 
the  whole  conspiracy  of  Ulster,  promising  assistance 
and  protection.  But  honest  men  who  desire  the 
triumph  of  good  government  all  the  world  o\'er  will 
not  allow  such  mis-statements  to  pass  without  being 
sharply  contradicted.  It  is  no  part  of  our  business 
to  defend  the  present  conduct  of  the  law-breakers  in 
Ireland.  But  it  is  our  duty  to  see  that  the  Ciovern- 
ment  of  the  T'nitcd  Kingdom  is  carried  on  legally, 
lajj'fuUy,  and  in  olx'dience  to  truth  andLjustice.  It 
hag  not  been  so  carried  on  in  regard  to  Ireland  since 
the  Ulstermen  ixjse  against  the  Home  Eule  Bill  jiassed 
by  Mr.  Asquith;  and  we  shall  go  on  repeating  that  it 
is  the  fault  of  our  own  Government  that  Ireland  is  in 
its  present  imhappy  state^  It  is  not  necessary  to 
justify  crime.  But  it  would  b?  sheer  hyprocrisy  to 
pretend  that  we  are  surprised  that  crime  should  be 
had  recourse  to  when  a  country  is  treated  as  the  Irish 
Catholics  liave  been  treated  since  the  early  summer  of 
3914.     Until  Parliament  inakes  up  its  mind  to  govern 


Ireland  as  civilised  countries  ought  to  be  governed,, 
there  will  be  breaches  of  the  law  and  misconduct. 
And  no  amount  of  disapproval  of  illegality  will  induce- 
us  to  pass  over  the  provocation  given,  fii-stly,  by  the- 
Tory  party ;  and,^  secondly,  by  Mr.  Asquith  and  Mr. 
Lloyd  George.  It  would  be  easy  to  continue  our  dis- 
approval of  the  conduct  of  the  Government,  and  to- 
show  that  that  conduct  has  sinned,  from  first  to  last, 
against  every  rule  of  good  government.  But  we  do. 
not  ses  that  any  good  service  could  be  done  by  merely 
recalling  the  misconduct  of  the  Government.  Whali 
we  sincerely  desire,  above  all  things,  is  that  those- 
Englishmen  who  are  in  favour  of  good  government 
should  bestir  themselves,  and  should  drive  from  office 
a  party  which  is  utterly  unfit  to  exercise  the  power  of 
the  Crown.  Especially,  we  would  call  upon  the  trades 
unionists,  and  the  men  who  are  engaged  in  real  busi- 
ness, to  bestir  themselves;  t-o  insist  that  it  is  no  time 
for  stirring  up  enmities  at  home;  that,  on  the  con- 
trary, it  is  the  duty  of  every  right-thinking  man  to  dc- 
his  beat,  firstly,  to  restore  the  prosperity  of  the  -country  ; 
and,  secondly,  to  bring  about  as  soon  as  is  humanly 
jxissible  a  good  and  friendly  feeling  between  all  the- 
subjects  of  the  Crown. 


THE  EXCESS  PROFITS  DUTY. 

The  debate  on  the  Chancellor's  Budget  proposals  with- 
regard  to  Excess  Profits  Duty  on  W'ednesday  last  re- 
^'ealed  once  again  the  inability  of  our  legislators  to 
look  -after  the  economic  interests  of  the  nation.  A  tax. 
imposed  for  war  puii^oses  is  not  only  being  continued, 
but  increased  in  time  of  peace,  and  it-s  iniquitous  effects^ 
in  raising  prices  and  thereby  accentuating  industriai' 
unrest  are  altogether  ignored.  The  advantages  of  the- 
alternative  proposal,  which  had  been  entertained  by  the- 
Chancellor,  and  rejected  for -no  very  sufficient  reason, 
were  overlooked.  A  tax  gi'aduated  like  the  super-tax 
according  to  the  amount  of  profits  has  many  features.- 
to  recommend  it,  as  compared  with  an  excels  profit-s- 
duty  levied  at  a  flat  rate.  IMoreover,  of  the  220  mil- 
lions which  the  latter  is  estimated  to  bring  in  in  the- 
cuiTent  year,  190  millions  are  airears,  and  the  balance 
of  30  millions  represents  the  total  amount  of  new- 
revenue.  Hence  tne  deficiency  caused  by  its  reduc- 
tion, or  even  its  rejection,  would  not  have  been  high, 
as  GcrveiTimental  figin-eg  go,  particularly  as  the  new- 
coi-poration  tax  would  in  the  latter  event  be  in  full' 
tearing.  This  tax,  which  is  calculated  to  produce- 
50  millions  in  a  normal  year,  must  fall  short  of  that 
amou.nt  by  about  1.5  millions  while  the  levy  on  excess- 
profits  is  in  operation. 

One  of  the  reasons  for  the  high  post-War  level  of 
cost  of  production  in  many  British  industries  is  that 
extravagant  and  wasteful  methods  were  encouraged 
by  the  excess  profits  imposition,  especially  at  its  old' 
level  of  S0%.  Rises  in  wages,  salaries,  and  establish- 
ment charges  were  viewed  with  equanimity  when  four- 
fifths  of  the  burden  fell  ultimately  on  the  Exchequer, 
:ijid  the  same  baneful  results  will  follow  its  continua- 
tion, even  tho\igh  the  percentage  has  been  reduced. 
.\s  labour  in  controlled  establishments  was  subject 
during  the  War  to  compulsorj'  arbitration  and  wage- 
fixing,  it  was  only  just  to  limit  the  profits  of  capital, 
but  now  that  hrbour  has  been  freed,  capital  should, 
to  some  extent  at  any  rate,  be  relieved  of  its  shackles. 
It  is  true  that  some  relict  is  afforded,  even  at  the  60%. 
level,  since  th.e  average  burden,  which  works  out  at 
•J0%  since  the  fighting  ceased,  was  6C%  during  the- 
actual  period  of  liostilifcios.  Under  present  arrange- 
ments excess  profits  over  the  average  for  the  two  yeai's 
prior  to  the  War  are  taxed,  and  old  businesses  with  a 
low  s'andard  and  new  businesses  with  no  pre- War 
standard  are  badly  hit.  It  is  certainly  impnulent  to 
check  new  enterprise  and  stifle  competition  by  hamper- 
ing the  establishment  of  new  or  the  development  of 
recent  industriai    undertakings.        '\'ague  concessions 
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iia.ve  indeed  ixsen  promised,  but"Tt  will  be  impossible 
to  devise  ameliorative  clauses  coveinng  all  cases  of 
hardship. 

Last  year  over  3-3  million  working  days  were  lost 
-owing  to  industrial  disputes,  largely  because  the 
^■erdicts  of  infomial  courts  and  the  agreements  even  of 
trad©  union  leaders  were  oi>enlv  flouted.  As  if  such 
discouragement  were  not  sufficient  to  clieck  the  flow  of 
capital  into  industiy,  the  Chancellor  proceeds  to  impose 
furtner  burdens  under  the  pretence  that  he  is  going  tq 
redeem  the  National  Debt  in  an  impossibly  short  time. 
It  is  manifestly  unfair,  moreover,  to  make  the  increase 
in  duty  retrospective,  as  price  lists  have  been  drawn 
up  on  a  ba^sis  of  a  40%  impost,  and  a  volume  of  business 
of  unknown  but  considerable  magnitude  has  been  put 
through  on  that  basis.  Manufacturers,  in  calculating 
costs,  must  take  taxation  into  account,  and  it  is  con- 
trary to  all  received  canons  on  the  subject,  apart 
altogether  from  tne  injustice  of  the  proceeding,  to  place 
.1  burden  on  past  industry  that  no  amount  of  foresight 
;ould  have  anticipated. 

The  levy  on  excess  profits  is  particularly  obnoxious, 
because  its  amount  is  assessed  on  an  obsolete  base- 
'iine.  a  preAYar  standard  tliat  bears  little  or  no  rela- 
tion to  existing  conditions.  The  actual  profits  j-ealised 
at  the  present  time  are.  if  the  tax  is  to  be  imposed  at 
all,  the  proper  subject  for  taxation,  and  if  an  equitable 
modification  is  sought  the  relation  between  profits  and 
turnover  might  be  so  adjusted  that  where  the  ratio 
exceeds  a  certain  standard  the  Exchequer  draws  a 
corresponding  benefit.  In  no  case,  however,  should 
a  ratio  equal  to  or  below  the  pre-War  standard,  where 
data  for  the  determination  of  the  latter  are  available, 
be  subject  to  tax.  Under  this  system  there  would 
remain  a  greater  incentive  to  inci-eased  and  economical 
jiroduction,  while  the  concession  would  not  seriously 
diminish  the,  revenue-yielding  power  of  the  tax. 

Though  the  question  of  excess  profits  duty  mono- 
polises attention  in  industrial  circles  to  the  exclusion 
of  other  proposals  for  raising  revenue,  the  possibility 
of  providing  the  Chancellor  with  income  from  other 
•sources  sufficient  to  justify  the  dropping  of  his  excess 
profits  proposals  must  not  be  overlooked.  The  War 
Wealth  Committee  of  the  House  of  Commons  are 
dallying  with  a  scheme  that  has  superficial  attractions 
— for  making  a  levy  on  fortunes  acquired  during  the 
'War.  It  may  be  contended  that  such  an  expedient 
has  been  resorted  to  abroad  and  that  British  capital 
will  not  be  more  penalised  than  foreign  by  its  adop- 
•Uon.  Action  taken  abroad  was,  however,  dictated  by 
the  direst  need.  The  extremely  harmful  character  of 
the  tax  was  recognised  by  all  shades  of  opinion,  and 
it  was  admittedly  adopted  as  a  fis  aller.  If  we  take 
one  example — in  Italy — a  recent  decree,  modifying  a 
law  passed  la.st  November,  pi-ovides  that  a  graduated 
1-a.te  running  from  10%  to  80%  be  levied  on  war 
iortunes,  in  addition  to  the  ordinary  tax  to  which  they 
are  already  liable.  The  professed  aim  was  to  confine 
the  tax  to  thoSe  who  turned  an  occasion  of  great 
national  stress  into  an  opportunity  for  private  gain ; 
but  the  difficulties  confronting  the  Cabinet  who  tried 
1o  elaborate  a  scheme  along  these  lines  were  so  great 
that  all  pretence  at  discrimination  between  money 
oamed  by  legitimate  ■  means  and  otherwise  was 
dropped.  An  exemption  limit  of  50,000  lire  is  allowed, 
and  payments  may  be  spread  over  a  period  of  20 
}'ears.  At  the  par  of  exchange  the  wealth  exemiited 
is  equal  to  £1,982  of  British  money,  but  only  to  £578 
at  the  current  rate.  The  proposal  is  thus  a  very 
drastic  one,  but  the  exchange  quotation,  86i  lire  to 
iho  £.  as  against  a  par  of  25. 22^,  alone  shows  the 
desperate  necessity  that  exists  of  rehabilitating  the 
national  finances  and  restoring  the  countiy  to  a  sem- 
blance of  economic  liealtli. 

Of  the  various  schemes  submitted  by  tlie  Inland 
Revenue  to  our  War  Wealth,  Conmiitt.ee.  none  pro- 
poses a  reduction  of  post-War  ^^•ealth  to  below  £5,000, 
It  is  interesting  to  compare  the  proposed  rates  with 


those  mentioned  above  for  Italy,  bearing  in  mind  tliat 
the  scheme  will  probably  receive  its  cotip  de  grdce  if 
the  Treasury  bonds  issue  is  a  success: — • 
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As  will  be  seen  from  the  table,  40%  is  to  be  leWed 
on  incomes  up  to  £25,000  and  80%  on  incomes  over 
£500,000.  The  total  yield  would  approximate  to 
£450,000,000,  on  the  assumption  that  the  duly  would 
in  no  case  bring  the  post-War  wealth  below  £5,000. 

The  rates  on  smaller  incomes  are  generally  higher 
than  those  in  force  abroad,  especially  if  we  take  into 
account  the  other  forms  of  taxation  to  which  tliey 
have  been  or  are  subject.  To  some  extent  the  fate 
of  Mr,  Chamberlain's  proposal  for  an  increased  excess 
profits  duty  depends  on  the  findings  of  Sir  Wilham 
Pearce"s  Committee,  but  as  regards  the  latter's 
labours  a  leap  in  the  dark  taken  by  the  Chancellor 
just  now  would  probably  work  more  damage  than  a 
continuance  of  recognised,  if  harmful,  methods  of 
raising  revenue.  Uncertainty  on  this  point  would  also 
prejudice  the  prospects  of  the  Funding  Loan,  if  not 
militate  seriouslv  against  its  success. 


THE  FIVE  REPUBLICS. 

WrrH  an  area  some  20,000  square  miles  bigger  than 
the  whole  United  Kingdom,  and  a  population  of  under 
6  millions,  the  Five  Republics   are  sm-prisingly  little 
developed  considering  their  position  and  considering 
their  history.       That  tiiey  will  be  taken  in  hand    for 
immediate  development  as  soon  as  the  world  settles 
down  from  the  effects  of  the  recent  War,  and  assum- 
ing that  we  are  not  immediately  plunged  into  another 
great  conflagration,  there  seems  to  be  very  little  doubt. 
The  Isthmus  of  Panama  and  the  Isthmian  States  fasci- 
nated and  fired  the  imagination  of  the  early  Spanish 
conquerors  of  that  region,  and  it  was' to  the  Isthmus, 
not  to  La    Plata    or    Rio  or    any  of  the  ports  of  the 
eastern  seaboard  of  South  America,  that  the  early  con- 
quistadores  went ;  and  it  was  at  Nonibre  de  Dios  that 
ihey  made  their  headquarters.       It  was  to  cross  the 
Isthmus  that  they  set  out  to  discover  Peiii.     And  it 
was  after  crossii>g  the  Isthmus  that  PizaiTo  set  out 
upon  his  memorable  voyage  wliich  ended  in  the  sub- 
jugation and  destruction  of  the  Inca  and  Cara  empires. 
Doubling  Cape  Horn  was  naturallv  as  little  relished 
by    the   navigators    of    the  sixteenth  centuiy  as  it  is 
relished  to-day:  and  even  the  discov?ry  of  the  Straits 
of  Magellan  made  little  difference  in  the  route  by  which 
the  rich  and  highly-civilised  countries  on  the  Pacific 
sealx)ard  were  conquered,  and  in  a  sense  settled,   at. 
any  rate,  when  exploited  for  their  inimense   mineral 
wealth.     In  the  absence  of  steam,   and  owing  to  the 
swiftness  of  the  current,  perhaps,  it  is  not  surprising 
that   the  Straits  of   Magellan   was   very    little    used. 
Even  to-day,   with  powerful  steamships  with  recipro- 
cating engines,   the  swiftness  of  the  currents  ^in  the 
narrows  towards  the  Pacific  are  a.  serious  sti-ain  on 
the    nei"ves   even  of   the    most   competent  navigator. 
With  tlie  kind  of  vessels  and  the  only  means  of  p^^- 
pulsion  available  to  the  early  conquerors  it  is,  perhaps, 
not  surprising  that  tiiey  avoided  the  Straits  almost  as 
much    as    thev    dipa<led    the    route  round   Tien-a  do! 
Fuego.     The  difficulty  of  crossing  the  continent  in  f;u"o 
of  the  hostile  Indians  made  it  practically  imjiossible. 
particularly    in    the   oarly  time,  to  select  either  tli<> 
River  Plate  or  Rio  ae  a  point  of  departure  for  expedi- 
tions into  Peru,  l^ecau.se  it  has  to  Ix)  renie.mlx^red  Uisit 
South  .\merica  was  inhabited — and  was  inhabited  even 
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in  its  more  barbarous  parts— by  tribes  capable  of 
cohesion  and  of  acting  together  in  a  sense  that  was 
not  ti-ue  of  the  tribes  in  North  America.  The  Indians 
of  the  North  American  continent  were  a  far  more 
bai-bai-ous  people  than  the  Indians  of  the  South  Ameri- 
can continent,  with,  of  course,  the  exception  always 
of  the  Mexicans.  But,  speaking  geaerally,  the  in- 
teUigent  Indians,  and,  particulai'ly,  tlie '  ci^•ihsed 
Indians,  were  found  in  the  regions  which  we  now  call 
Spanish  Ahierica.  As  a  result,  the  most  practicable 
selection  was  the  Isthmus,  the  Caribbean  port>  of 
embarkation  from  which  being  Nombre  de  Dios  and 
the  Pacific  one  the  Bay  of  Panama,  but  not,  of  course, 
the  Panama  that  we  know.  Appreciating  all  these 
factoi-s,  it  is  exceedingly  surprising  that  these  lands 
which  now  form  the  countries  of  the  Five  Republics  have 
been  so  little  developed.  They  are  fertile,  and  fertile 
to  a  degree.  They  are  highly  mineralised.  They  are 
capable  of  raising  almost  any  crop  from  those  associated 
with  the  tropics  to  those  associated  with  the  temperate 
regions;  and  they  could  afford,  and  do  afford,  pastures 
for  an  enormous  number  of  cattle.  Nevertheless,  they 
have  never  been  developed  as  one  would  expect.  Of 
course,  there  was  a  far  better  i-oad  maintained  along 
the  route  between  old  Panama,  which  was  nearer 
Colombia  than  the  present  city  of  Nombre  de  Dios. 
But  comparatively  little  was  done  to  settle  the  whole 
of  tile  Isthmus.  The  Isthmian  triljes,  it  is  true,  were 
fonnidable.  But  the  Spaniards  dealt  with  far  more 
formidable  peoples  in  Pern  and  what  we  now  call 
Ecuador  than  any  of  the  tribes  in  the  comparatively 
bai-barous  regions  of  the  Ithmus.  The  fact  remains, 
however,  that  they  did  not  settle  the  Istlmiian  States. 
Nor  did  they  cultivate  them  to  the  extent  that  one 
would  have  exiiected,  seeing  that  for  the  greater  part 
of  three  centm-ies  this  was  the  principal  route  hy  which 
all  travellers  had  to  go  arriving  fi-om  Spain,  \^■hose 
destination  was  what  we  now  call  the  West  Coast  ports, 
and  seeing,  moreover,  that  it  was  the  route  by  which 
gold  and  silver  and  precious  stones  were  conveyed  from 
Peru  to  Europe.  The  King  of  Spain  was  entitled  to 
20%  of  all  minerals  raised  in  Peru,  and  it  was  along 
this  mute  that  the  whole  of  the  royal  or  Spanish  sub- 
sidy was  sent,  and  placed  on  the  treasure  ships,  which 
our  ancestors  were  so  fond  of  ravaging  on  the  coast 
of  the  Caribbean,  or  the  "Spanish  Main  "  as  they 
called  it  in  those  days.  Millions  of  treasure  in  actual 
gold  and  silver,  besides  large  quantities  of  metals  whicli 
we  value  more  highly  than  the  ancient  peoples  did,  all 
passed  through  this"  route.  And,  in  addition,  every- 
thmg  in  the  nature  of  manufactures  from  Spain,  and 
everj-thing  in  the  nature  of  raw  materials  from  South 
America,  had  to  pass  over  this  route  for  reshipment 
from  the  Caribljean  side  cf  the  Isthmus.  Con- 
sequently, it  will  be  seen  that  a  i-eaily  gi-eat  trade  route 
existed,  particulariy  dm-ing  the  e'arly  part  of  the 
Spanish  colonial  period,  and  until  it  was  possible  to 
open  up  a  route  from  Buenos  Ayres  through  the  passes 
of  the  Andes,  north  of  what  we  now  call  Chili. 

It  is  a  striking  illustration  of  how  rapidly  the  result 
of  work  disappeai-s  which  is  based  upon  no  solid 
foundation.  The  object  of  the  great  trade  route  be- 
tween the  Caribbean  and  ths  Pacific,  as  constructed 
by  the  Spanish  conquerors,  was  to  obtain  treasure 
mainly  in  the  sense  of  minerals  from  Peru  and  to 
send  out  supplies  from  Spain.  Now  had  the  Spaniards 
taken  a  more  intelligent  view  of  their  responsibilities 
and  a  mora  far-sighted  view  of  the  value  of  the  terri- 
toiy  they  had  just  conquered,  a.nd  were  about  to  admin- 
ister, tliey  ^^■ollld  have  endeavoured  to  develop  the 
Tsthmian  States  themselves,  with  the  result  that  thev 
would  liave  been  to  this  day  more  or  less  pemianent 
monuments  of  their  occupation  in  the  form  of  various 
estancias  producing  different  commodities  which  had 
bsen  developed  by  Spanish  enterprise.  As  it  was,  with 
very  few  exceptions,  tlie  most  striking  monuments 
are  those  which  existed  before  the  Spaniards  went  to 


the  magnificent  forests  which  cover  the  greater  part 
of  this  rich  territory.  While  we  are  condemning  the- 
policy  pursued  by  colonial  Spain,  thei-e  is  in  tliis  very 
region  a  striking  illustration  of  how  to  neglect  a  colony 
on  the  part  of  our  own  Government.  It  happens  that 
one  of  the  five  Republics  is  called  Honduras;  and  o£ 
Honduras  a  little  over  8,000  square  miles,  or  a  countiy 
somewhat  bigger  than  the  Principality  of  Wales,  forms- 
part  of  the  British  Empire.  Now  ptrobably  no  colony 
in  the  world  is,  and  has  systematically  been,  more 
neglected  than  British  Honduras.  With,  as  we  have 
said,  an  area  considerably  bigger  than  Wales,  it  has  a 
•population,  all  told,  of  about  50,000.  And  probably 
there  is  no  more  neglected  little  city  in  the  world  than 
the  tiny  port,  of  Belize  on  the  Caribbean  coast.  This- 
rich  possession  of  the  British  Crown  produces  some 
of  the  finest  timber  known  in  the  world.  And  what; 
littls  business  Belize  does,  and  what  little  enterpris& 
exists  in  the  colony  at  all,  is  wholly  due,  or  almost 
wholly  due,  to  the  trade  in  mahogany.  It  is  perfectly 
true,  however,  that  because  we  have  neglected  British 
Honduras  that  does  not  justify  the  neglect  of  the 
whole  Isthmus,  which  has  been  characteristic  of  its- 
possessors  for  four  centuries.  And  it  is  reasonably 
certain  now  that  with  the  opening-up  of  this  Isthmus- 
from  Colon  to  Panama  by  the  United  Stafes  Govern- 
ment we  may  expect  in  the  veiw  early  future  an  out- 
burst of  enterprise  which  will  more  or  less  aSect  the 
whole  of  this  region. 

We  will  conclude  with  two  paragraphs,  one  giving 
very  briefly  the  causes  why  neither  the  Spanish  con- 
querors nor  the  Republicans,  when  they  threw  off  the 
yoke,  or  ourselves  in  British  Honduras,  made  a  real  effort; 
to  develop  these  regions.  The  reasons,  as  we  shall  show, 
are  medical  and  sanitary,  and  we  have,  shown  from 
time  to  tim?  that  the  means  for  overcoming  these  hav© 
now  been  discovered.  Finally,  we  propose  to  give  a. 
short  paragi^aph  showing  why  it  seems  reasonably  cer- 
tain that  a  great  economic  effort  will  be  made  in  the 
near  future  for  the  purpose  of  developing  these  regions 
which  already  show  signs  of  development,  and  in  one 
or  two  instances  which  we  shall  illustrate,  notably 
El  Salvador,  there  is  already  the  nucleus  of  a  popula- 
tion and  an  active  and  entei-prising  trade. 

The  difficulties  of  the  five  Republics  both  on  the 
Pacific  and  on  the  Atlantic  coast  ai'e  the  difficulties, 
or  rather  have  been  the  difficulties,  and  present  the 
same  obstacles  which  are  the  difficulties  and  which  are 
the  obstacles  to  progress  not  merely  thrQughout  South 
.\merica,  but  throughout  the  tropical  world.  On  the- 
highlands  of  the  interior,  and,  indeed,  on  any  part  of 
Central  America,  as  of  South  America,  or  Africa,  or 
anywhere  else,  where  there  are  no  marshes,  no  swamj>s, 
and  no  stagnant  water,  the  conditions  of  health  are 
found  to  be  exceedingly  good.  The  white  man  thrives; 
the  native  thrives.  But  experience  has  shown  that  in 
tlie   low-lving  coast   towns  every   season   there   were 
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recurring  epidemics  of  malaria  and  yellow  fever.  Why, 
was  not  realised;  but,  of  course,  the  fact  was  appre- 
ciated from  very  early  times.  To  a  veiy  large  extent, 
'like  so  many  others  in  the  Tropics,  it  was  regarded  as 
s.  white  man's  gi'ave.  Now  we  know  that  all  these 
foars  were  due  to  the  ignorance  of  what  was  necessary. 
All  that  is  being  done  in  Panama  and  in  the  eastern 
parts  of  Brazil  is  simply  to  take  ordinary  sanitary 
precautions,  drain  the  swamps,  and  not  to  pemiit  any 
stagnant  water  to  remain. 

Those  Republics  which  have  a  convenient  hinterland, 
that  is,  land  near  to  the  coast,  sufficiently  elevated  to 
be  healthy,  have  been  considerably  developed.  Pro- 
bably the  three  most  striking  instances  nre  Guatemala, 
Costa  Rica,  arid  El  Salvador.  Guatemala  has  recently 
suffered  from  earthquake;  but  from  this  she  will  re- 
cover. Costa  Rica  produces  a  coffee  which  is,  perhaps, 
more  highly  esteemed  than  that  of  any  other  country. 
And  the  demand  for  her  products  may  safely  be  counted 
uiwn  to  continue.  El  Salvador,  with  her  capital  Saxi 
Salvador,  is  generally  considered  the  most  densely 
peopled  single  entity  in  any  part  of  Spanish  America, 
extending  from  the  northern  frontiers  of  Mexico  to  the 
islands  in  the  remote  South  Seas.  It  happens  that  EI 
Salvador  is  almost  exactly — within  about  100  square 
miles,  in  fact — tho  size  of  the  Principality  of  Wales. 
Like  Wales,  El  Salvador  is  very  mountainous.  But 
unlike  the  gi-eater  part  of  Wales,  it  is  vei-y  fertile. 
That  part  of  the  land  which  is  cultivable  is  exceedingly 
rich.-  It  is  situated  in  the  Tropics,  and  produces  some 
of  the  most  choice  products  of  the  vegetable  kingdom 
suitable  for  the  sustenance  of  man  and  beast.  Like 
Wales,  it  has  rich  potentialities  for  mineral  development. 
But,  unlike  the  Principality,  these  mineral  resomxes 
have  never  been  developed.  And  it  lives  upon  agricul- 
ture as  Wales  lives  upon  her  hard  steam  coal.  The 
population  of  El  Salvador  is  almost  exactly  half  that 
of  Wales.  It  has  to  be  remembered  that  the  popula- 
tion of  Wales  lives  almost  entirely  on  Cardiff  and  the 
Rhondda  Valley.  It  is  exceedingly  doubtful  if  Wales 
could  sustain  a  population  as  large  as  that  of  El  Sal- 
vador if  she  were  wholly  dependent  upon  agriculture. 
.\nd  it  may  be  difficult  even  to  maintain  her  present 
iwpulation  if  recent  events  lead  to  the  practical  stop- 
page of  the  export  of  coal  from  Cardiff.  Certain  it  is 
ihat  before  the  development  of  the  industries  which  we 
associate  with  Cardiff  and  Bute  Docks  were  developed, 
tiie  population  was  only  a  quarter  of  that  of  El  Sal- 
vador. There  are  parts  of  this  little  Republic  which 
even  yet  have  not  been  drained.  But  we  have  drawn 
this  comparison  between  a  Republic  in  Central  America 
and  part  of  our  own  estate,  which  we  claim  as  most 
highly  developed,  to  show  the  potentialities  of  the  five 
Republics.  And  what  has  been  done  in  El  Salvador 
can  be  done  in  the  four  other  Republics,  provided  the 
;U'eas  aro  drained  and  made  suitable  for  human  habita- 
tion. 


The  Commission  of  Inquii-y  into  the  Resources 
nd  Industries  of  Ireland  (O'Connell  Street,  Dublin) 
.'las  issued,  in  the  form'  of  a  sixpenny  pamphlet,  an 
interesting  report  dealing  with  the  question  of  Milk 
Production.  The  report,  which  is  comprehensive  and 
rliablo  in  character,  treats  at  the  outset  of  tlie  present 
jwsition  of  the  dairy  industiy  and  the  large  part  it 
plays  in  the  national  economy.  From  its  importanca 
:lie  necessity  of  accurate  methods  for  testing  the  quan- 
;:itive  and  qualitative  yields  of  milk  from  various  herds 
and  their  component  Tnenil>ers  is  deduced,  and  vahi- 
abla  re/-oiiimendations  are  mado  as  to  the  establish- 
ment of  cow-fcsting  associations  and  tho  selection  of 
ihe  bist  milking  strains  for  breeding  purposes,  while 
the  precautions  to  be  followed  in  the  feeding,  milking, 
:nd  general  treatment  of  dairy  cattle  aro  eoncis?ly  set 
'ut.  The  report  deserves  to  be  widely  circulated 
amongst  the  farming  community  in  Ireland,  wlicrc  it 
should  ser\-e  to  remove  some  current  misconceptions 
ihal  constitute  a  hindrance,  if  not  a  menace,  to  rural 
.-rogress  and  prosperity. 


THE  MINISTRY  OF  SHIPPING. 

TuE  report  of  tho  Comptroller  and  Auditor-General  on 
the  accounts  of  the  Ministry  of  Shipping  for  the  year 
to  March  31  last  reveals  a  "deficit  of  £100,403,706,  or 
10^  million  pounds  less  than  in  the  preceding  12 
months,  when  it  amounted  to  £110,847,000.  The  re- 
duction in  tlie  debit  balance  is  insignificant,  especially 
if  it  be  remembered  that  the  year  1919-20  was  wholly 
one  of  peace,  while  in  1918-19  war,  or  v\'ar  conditions, 
ruled  throughout.  The  total  deficiency  to  be  met  from 
the  vote  of  credit  is  made  up  as  to  £85,465,020  by  the 
excess  ot  gross  over-estimated  expenditure  and  as  to 
£14,938,686  by  a  falling-off  in  anticipated  revenue. 
The  figures  may  be  set  out  as  follows  :  — 

Expenditure  com- 


Sen-ice 

Grant 

Expenditure 

pareU  with  Grant 

Gros.5  Total 

Excess   of    '.Expen- 
diture over  Gr.^s 
Estimate — ■ 

0 -'ijinal,  £1,100  ... 
Sapplementary, 

200,001,100 

285,46(^120 

£85,465,020 

£20U,U00,0U0    ... 

Deduct 

Deficiency           of 

Appropriations-in-Aid  ;    - 

Estimated 

Realised 

Appropriations-in- 
Aid  realised — 

Original,  £100           1 
Supplcmentarv,    ]- 
£199,999,900   .'..    J 

200,000,000 

180,061,314 

£14,938,086 

Total    deficiency 

met  from  vote  of 

Credit — 

£1,100 

£100,404,806 

£100,403,706 

Items  of  expenditure  not  appearing  in  the  table 
include  a  sum  of  1^  millions,  the  estimated  equivalent 
of  the  railway  companies'  services  to  the  Ministry  of 
Shipping,  which  was  recovered  by  the  companies 
through  tlie  operation  of  the  Government  railway 
guarantee.  A  further  sum,  £5,858,905,  which  was 
spent  on  fitting  and  repairing  merchant  ships,  has  been 
charged  to  various  Navy  votes,  and  this  diminishes  the 
amount  properly  chargeable  to  the  account  of  the 
Ministry  of  Shipping.  Apart  from  these  omissions  a 
tabulated  statement  of  expenditure  and  income  is  pre- 
sented by  the  Comptroller-General  as  follows  : — ■ 

Service. 
Central  Administration; 
Salaries,  wages,  and  ullowance3 

Travelline:  expenses      

Incidental  expenses     

»    Out  port-;. 
Salaries,  wages,  and  allowances 

Travelling  expenses      

Incidental  expenses      

'  Hire  and  expenses  of  requisitioned  an<i  other  vessels 

Freieht  and  passages 

Transport  stores.  &c; 

Purchase  and  building  of  vessels     

Expenses  oi  diversion  of  cargoes     

Appropriations-in-A-id  :— 

Receipts  from  the  sale  of  ships,  Ac. 

Freight  on  sub-t-harteis        

Heceipts  under  Liner  Requisition  Scheme 
I'leight  for  Koyal  Coimnission  on  Sugar 

Supplies        

Freight  for  Eoyal  Comniissiou  on  AVheao 

Supplies        

Heceipts  under  Norwegian  Coal  Scheme  ... 
Eecoveries   from    Dominions    and'  British 

Government  Departments  

Recoveries  from  Allies  

Freights  on  prize  and  neutral  vessels  and 

other  recoveries      

On  the  expenditure  side  the  heaviest  item  is 
£21)2,615,704  in  respect  of  the  hne  and  expenses  of 
requisitioned  and  other  vessels.  As  Government  re- 
quisitioning of  liner  tonnage  was  ab  a  standstill  over 
the  greater  portion  of  the  period  covered  by  the  present 
accounts,  the  outgoings  to  a  large  extent  must  repre- 
sent commitments  undertalven  during  the  \Yar._  On 
the  other  hand,  the  biggest  item  of  income,  practically 
74.\  millions,  is  in  respect  of  freights  earned  by  theso 
requisitioned  vessels,  and  this  must  naturally  bo 
credited  in  large  measure  also  to  the  War  period. 

I'he  wasteful  staffing  methods  of  Government 
departments  are  well  illustrated  by  a  glance  at  the 
salary  ami  general  ex^xinses  lists  of  tho  Sliippins 
Administration  in  London  and  in  the  outports.     Tho 


Expenditure 

297,156 

9,907 

'    17,041 

154,527 
53,58S 
87,282 

vessels     ... 

202,615,704 
28,4r,G,7(li; 

,S7S.'JSil 
53,203,2.y.i 

120,81-4 

£ 

10.283,703 
24,809.901 
74,432,555 

£285,460,120 

4,773,606 

8,987.307 
4,903,657 

8,437,643 
31,264,431 

17,148,453 

£183,061,311 
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combined  list  for  the  United  Kingdom  totals  £600,000. 
Though  this  figure  may  appear  small  relative  to  an 
aggi'egate  outlay  of  SSoJ  millions,  the  enormous  •s'slues 
involved  in  the  big  contracts  made  by  the  Ministry 
tended  to  reduce  the  ratio  of  clerical  expenses.  The 
point  to  which  we  wish  to  'direct  attention  is  that, 
though  "  allowances  "  are  grouped  with  salaries  (vide 
table),  we  have  also  "  travelling  expenses,"  and  yet 
ag'ain  "  incidental  expenses."  In  tlie  case  of  outports 
the  incidentals  reach  the  large  figure  of  £87,282,  or 
56.4%  of  the  total  for  "  salaries,  wages,  and  allow- 
ances," while,  in  addition,  travelling  accounts  for 
£53,588. 

Vajious  sins  have  been  laid  at  the  door  of  the 
Ministry  of  Shipping  for  w.hich  it  is  in  no  wise  guilty, 
and  we  are  glad  that  the  Comptroller-General  furnishes 
evidence  which  disproves  at  least  one  of  these  un- 
founded charges.  The  Ministiy  has  been  saddled  by 
public  opinion  with  responsibility  for  the  expensive 
luxury  of  national  shipyards,  though  it  was  not  until 
November  1,  1918,  that  it  took  over  financial  control 
■  of  these  undertakings.  The  inception  of  the  scheme 
dates  as  far  back  as  August  1917.  As  the  report  points 
out,  arrangements  for  the  ordering,  care,  and  distribu- 
tion of  stores  came  up  for  examination  immediately 
after  the  transfer  was  completed,  but  owing  to  changes 
consequent  on  the  demobilisation  of  the  military  staff 
in  the  yards,  it  was  found  impossible  to  take  stock 
of  the  actual  position  and  so  formulate  a  coherent  plan 
for  deriving  the  maximum  advantage  from  the  yards. 

In  connection  with  this  ill-conceived  project  the 
shares  of  the  Standard  Shipbuilding  and  Engineering 
Company  were  purchased  by  the  Admiralty  at  a  cost  of 
£656,250,  be'ng  35s.  for  each  fully-paid  £1  share 
and  8s.  9d.  for  each  5s.  paid  shai-e.  The  transaction 
was  entered  into  though  no  expert  valuation  of  the 
plant  had  previously  been  made  on  Government  behalf. 
The  Admiralty  seem  to  have  acted  simply  on  an  expres- 
sion of  opinion  in  favour  of  the  deal  by  the  Controller- 
General  of  Merchant  Shipbuilding.  By  buying  the 
shares  instead  of  the  piop^rty  the  Government  took 
upon  themselves  liabilities  of  the  Company  amounting 
to  £129,767,  which,  together  with  the  stamp  duty  on 
share  transfers,  brought  the  total  monetaiy  considera- 
tion to  £789,300.  Against  this  sum  can  be  set  receipts 
from  various  debtors  amounting  only  to  £34,094.  On 
these  figures  the  deal  displays  a  considerable  amount  of 
ineptitude  on  the  part  of  the  Government's  financial 
advisers. 

Since  the  Armistice  Treasury  control  over  the 
Ministry's  expenditure  has  tightened,  but  the  results 
are  so  far  disappointing,  though  we  must  remember 
that  many  items  in  the  present  accounts  represent  a 
liquidation  of  what  is  really  war  business.  When  this 
liquidation  is  finally  terminated  the  Ministry  will  pre- 
sumably close  down.  Some  of  the  work  which  it  per- 
formed directly  and  indirectly  possesses  a  i>ei-manent 
value,  and  already  shows  to  our  distinct  advantage. 
Thus,  a  scheme  formulated  by  the  Admiralty  for  making 
free  grants  to  defray  the  expenses  of  approved  schemes 
for  extensions  to  shipbuilding  and  repairing  and  marine 
engineering  works  was  earned  out  by  the  Ministry. 
The  maximum  allowable  was  40%  of  each  finn's 
capital  requirements,  with  a  limit  of  £50,000  to  a 
single  firm.  The  scheme,  which  was  no  doubt  a  very 
advantageous  one  tom  the  point  of  view  of  firms  in- 
terested in  the  indiRry,  was  confined  to  existing  ship- 
yards and  was  widely  adopted.  Up  to  the  end  of 
October  1919,  143  schemes  had  been  approved  in 
respect  of  mercantile  work,  and  grants  had  been  paid 
to  the  extent  of  £1,765.136.  For  naval  wqrk  55 
schemes  were  passed  and  grants  totalled  £470,935. 
In  return  for  a  Government  expenditure  of  less  than 
•2^  millions,  substantial  additions  were  made  to  our 
accommodation  for  building  and  repairing  ships  and 
engines,  and  the  outlay,  considering  the  work  turned 
out  during  and  after  the  \A'ar,  has  proved  directly 
profitable  to  the  nation. 


IRISH   INDUSTRIAL  COMMISSION. 

EVIDENCE.— XIII. 

POWER. 

The  possibility  of  reducing  coal  imports  into  Ireland 
depended,  according  to  Mr.  Delaney,  City  Engineer, 
Cork,  on  the  development  of  the  country's   sources 
of  power.     The  utilisation  of  the  water-power  of  its- 
principal  rivers   for  the   generation  of   electdicity  in 
hydro-electric  stations   merited   attention.        Electric- 
power  could,  in  many  cases,  be  used  more  profitably; 
than  the  steam-power  at  present  employed.     "The  open- 
ing up  and  development  of  the  coalfields  of  Ireland 
would  reduce  the  pressure  on  Enghsh  fields  and  would 
result  in  the  establishment  of  an  industiy  which  ha& 
long  been  waiting  development.     The  absence  of  the- 
mining  of  native  coal  has  hitheito  checked  the  forma- 
tion ot  industrial  centres  in  Ireland.     At  present  there 
are  about  20  mines  from  which  coal  is  raised.     Want 
of  suitable .  and  improved  means  of  transit  from  the 
mines  to  trunk  railway  systems  interferes  unduly  witb 
the  marketing  of  the  output.  It  has  been  estimated  that 
there  are  182,280,000  tons  of  coal  available  in  Irish 
coalfields.     Irish  anthracite  coal,   as  produced  in  the- 
Kilkenny  coalfields  at  Castlecomer,  contains  from  80% 
to  90%  of  carbon,  the  ash  content  varying  from  9.8% 
to  3.7%.     If  it  were  found  economically  practicable 
to  utilise  peat  for  power  purposes  in  Ireland  the  drain> 
on  the  coal  supplies  of  Great  Britain  would  be  con- 
siderably curtailed  and  tire  cause  of  industrial  expan- 
sion in  Ireland  promoted.     Unquestionably,  the  esta- 
blishment of  new  industries  in  Ireland  requires  fostering' 
attention.     The  conditions  differ  from  those  pi'evaihng, 
in  Great  Britain.     Two  essentials  for  industrial  well- 
being  exist  in  the  latter,  namely,  coal  and  electric- 
power,  and  it  is  proposed,  according  to  the  report  of 
the  Electric  Power  Supply  Committee,  to  consei-ve  ther 
one  and  to  reorganise,  extend  and  improve  the  other. 
As  regards  Ireland  we  must  start  by  organising  both 
these  essentials  to  national  progress  and   efficiency. 
Ireland  ought  to  have  facilities  to  raise  her  own  coal 
and  distribute    it    to    industrial   centres  all  over  the- 
country,  and  thus  to  contribute  to  the  more  economic 
gienea-ation   of   electricit}',  "the   distribution   of   which 
would  be  effected  on  a  national  scale  from  well-plaeed 
central  generating  stations.  The  assistance  of  the  State- 
would  Idc  desirable  in  this  connection,  as  also  in  the  ex- 
ploitation of  water  and  peat  for  power  production.     Irb 
Ireland  there  are- no  possibilities,  such  as  exist  in  Eng- 
land, of  "  confhct  between  the  interests  of  local  electri- 
cal authorities  and  the  interests  of  a  comprehensive- 
scheme."     The  country  is  practically  virgin  soil  for 
the  extension  of  electrical  power  on  the  most  up-to- 
date  lines,  free  from  any  possibihty  of  hea'S'y  capital 
loss  by  the  absence  of  the  necessity    for    scrapping 
existing   power   plant  and  making  expensive  modifi- 
cations in  existing  equipment.     The  Cork  Corporation 
has  a  steam  plant  for  raising  water  for  the  city  supply. 
which  consumes  between  900  and  1,000  tons  of  coal 
per  annum.     The  application  of  electricity  to  work  of 
this  nature  would  effect  a  considerable  saving  of  coal 
if  economically  generated  in  a  central  electrical  station  ; 
the  same  might  be  said  of  the  various  large  and  small 
works  throughout  the  city  and  county,   in   which  it- 
is  at  present  a  matter  of  compulsion  to  use  steam,  and 
thereby  wastefully  consume  coal.     As  to  the  extension 
of  industries,  there  are  great  possibilities  throughout 
Cork   and   Munster  generally.     Sources  of  coal  and 
copper  are  available.     Brick-making,    cement  manu- 
facture,  and  the  minor  industries  in  the  wood   and 
metal  crafts,  leave  a  large  field  untouched  and  opea 
for  development  if  cheap  power  were  procurable.     Id 
\'iew  of  the  industrial  enterprises  lately  estabUshed  in 
Cork  by  Messrs.  Ford  and  Son  and  Furness,  Withy  and 
Company,  there  are  great  opportunities  for  electrical 
undertaken.     The  city  possesses   all   the  conditions 
essential  to  the  economical  w-orking  of  a  super-station 
1  by  having  good  water  and  transport  facilities ;  the  Link 
J  Line,  recently  constructed,  connects  the  two  principal 
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"trunk  line  termini  and  gives  sidings  to  all  quays  on 
the  river  Lee. 

The  marked  increase  in  tl>e  cost  of  everything 
relating  to  production  and  marketing  makes  an  im- 
provement in  methods  of  transport  essential  to  econo- 
mic development.  The  present  system  of  rural 
transport  must  be  altered.  Every  farmer  now  employs 
his  own  vehicle  lor  conveying  his  produce  to  market, 
but  a  common  collecting  vehicle  would  be  much  more 
advantageous.'  Narrow-gauge  railways  and  motor- 
lorries  have  been  suggested,  but  there  are  difficulties 
in  regard  to  the  financing  of  the  former  as  the  capital 
•cost  would  be  heavy.  The  latter  is  the  readier  method 
•of  improving  transport,  but,  as  a  first  step,  a  policy  of 
road  treatment  on  national  lines  must  be  adopted. 
Facilities  for  interurban  transport,  both  pas&^nger  and 
commercial,  must  also  be  provided.  The  omnibus  for 
this  purpose  is  yet  unheard  of  in  Ireland,  ndiile  it 
has  a  well-recognised  place  in  the  public  utility  systems 
-of  most  other  countries. 


IRISH  LABOUR  AND  FOOD  EXPORTS. 

■i^iTHorcH  other  circumstances  may  have  some  bear- 
ing on  the  Government's  decision  to  release  the 
Mountjoy  prisoners,  it  is  not  difficult  to  understand 
the  claim  of  Irish  labotir  that  the  esercis?  of  the  wea- 
}x>n  of  a  general  strike,  was  a  veiy  potent  factor.  The 
acliievement  of  a  political  end  by  concerted  action  on 
the  part  of  the  workers'  unions  is  somewhat  of  a 
novelty  in  tliese  islands ;  but  this  departure,  a  diract 
.result  of  the  Govjrnmenfs  unfortunate  Irish  policy, 
has  within  it  the  germs  of  a  development  that  may  3-et 
-exercise  an  unlooked-for  effect  on  our  .economic  struc- 
ture. We  quote  as  an  illustration  the  fact  that  the 
Liverpool  dock  workers  were  quit«  prepared  to  suspend 
work  in  sympathy  with  their  Irish  brethren.  In  an 
important  port  hke  Liveipool  the  effect  of  even  a 
tempcft-ary  stoppage,  especially  at  the  present  time, 
is  Bot  one  to  be  ^^ewed  with  any  composm'e.  Close  re- 
lations are  maintaiuetl  between  Irish  and  British 
labour,  and  the  possibility  of  a  reaction,  in  a  fonn 
<iif[ering  from  that  previously  assumed,  of  Irish  poli- 
tical unrest  on  Great  Britain  should  provide  another 
incentive  to  the  Government  to  bring  about  a  stable 
settlement. 

Emboldened  by  the  response  to  its  ]irevious  appeal 
the  Irish  Labour  Executive  subsequently  invaded  the 
economic  arena,  and  forbade  transport  workers  to 
handle  consignments  of  live  pigs,  bacon  and  butter 
intended  for  export.  This  order  was  observed  by  dock 
workers  in  Belfast  as  well  as  in  other  parts  of  Ireland. 
and  little  leakage  resulted.  In  a  manifesto,  couched 
in  a  somewhat  arrogant  tone,  the  Labour  represen- 
tatives based  their  action  on  tlie  ground  that  the  high 
quotations  ruling  for  these,  commodities  in  Great 
Britain  since  decontrol  was  established  on  April  1  had 
encouraged  an  imduly  large  export  from  Ireland,  with 
the  result  that  the  home  consumer  was  forced  to  pay 
extravagant  prices  for  the  limited  amount  at  his  dis- 
posal. The  poorer  classes  of  consumers,  it  was 
observed,  suffered  in  particular.  Undoubtedly  the 
sudden  increase  in  the  price  of  bacon  and  butter, 
amounting  in  the  former  to  about  40%,  ai>d  in  the 
latter  16%,  caused  widespread  dissatisfaction,  but, 
parentheticall}',  it  might  bo  observed  that  this  is  no 
new  phenomenon  in  the  case  of  decontrol.  In  this 
•c;%se  responsibility  for  a  large  part  of  the  inci^ease 
must  rest  on  the  shotdders  of  speculators  and  retail 
traders  in  Ireland.  At  first  sight  one  might  suspect 
that  a  pohtical  bias  was  at  the  root  of  the  embargo, 
but  this  would  bo  unjust.  Provided  the  bacon-curers 
and  other  interested  parties  failed  to  offer  satisfactory 
terms  the  Labour  Executive  threatened  to  seize  tho 
f;iotories  and  to  take  upon  itself  tlie  killing  and  curing 
of  pork.  But  it  was  expected  that  tho  co-ojiorativc 
sooieties  of  Gi'ent  Britain  would  assist  in  financing 
the  purchase  of  pigs;  in  return,  the  exporlabki  surplus 
of  pig  pi-oducts  would  be  forwarded  to  the  same  bodies. 


The  main  idea  underlying  the.  Labour  mo^^'e  was 
to  bring  about  a  return  to  the  relations  between  pro- 
ducers, middlemen,  and  consumers  subsisting  under 
control  conditions.  This  object  has  been  substantially 
achieved.  An  agreement  entered  into  on  April  20 
provided  for  the  shipment  of  70%  of  the  present 
stocks  on  bacon  curers'  hands  on  condition  that  30% 
of  these  stocks  be  retained  for  home  consumption  at 
prices  fixed  previous  to  decontrol,  and  that  after  the 
disposal  of  the  stocks  the  legitimate  demand  of  tlia 
Irish  retail  trade  is  to  be  supplied  in  full  at  the  same 
prices.  .Another  pro\ision  limits  the  exgort  of  live 
pigs  to  17i%  of  the  total  supplies^  placed  on  the 
Irish  market.  Tliis  provision  was,  of  course,  inserted 
in  order  to  secure  that  the  bacon-curer  would  l>e  able 
to  obtain  pigs  at  prices  which  would  allow  him  tho 
control  margin  of  profit  on  sales  of  bacon  jn  Ireland. 
The  number  of  pigs  purchased  by  Irish  curers  during 
the  12  months  ended  February  1920  was  863,545, 
and  the  export  of  fat  pigs  in  the  same  peiiod  was 
188,788.  It  is  probable  that  after  some  adjustments 
liave  been  made  the  monthly  exports  of  bacon  and 
hams  and  pigs  will  be  on  the  scale  prevailing  before 
April  1.  The  figm-es  set  out  below  may  be  interest- 
ing in  this  connection:  — 

Exports  of  Bacon  and  Hams. 

Deoeniber.        J-iuu-iry.        Februaiy, 

Tons 3.795  4.874  3,107 

Fat  Pigs,  Kumbel-    ...         28.074  19,824  17,20li 

It  might  be  mentioned  that  the  farmers  took  no 
part  in  the  Conference  instrumental  in  arrving  at  this 
agreement.  As  pig-feeders  they  have  naturally  a 
strong  objection  to  being  denied  a  free  market;,  and 
there  is  certainly  some  ground  for  their  contention 
that  Labour  acted  arbitrarily,  and  could  have  attained 
its  end  by  less  violent  means  if  it  had  previously 
invited  a  friendly  interchange  of  \iew«.  That  the 
farmers  will  emphasise  their  grievance  by  discontinu- 
ing pig-feeding  is  unlikely.  They  were,  on  the  whole, 
content  with  the.  scale  of  prices  prevailing  in  March ; 
but  then  it  must  be  remembered  that  circumstances 
may  demand  a  revision  of  this  scale.  The  price  and 
the  quantity  of  mai£e  imported  must  be  taken  into 
account,  as  must  also  the  fact  that  there  is  a  growing 
shortage  of  potatoes.  The  successful  working  of  the 
new  control  scheme  will  depend  on  the  due  enforce- 
ment of  the  export  regulations.  The  old  export 
licences  will  probably  be  renewed,  but  tlie  temptation 
to  do  business  with  Great  Britain  at  enhanced  prices 
will  be  overpowering.  The  existence  of  two  scales 
of  prices,  one  in  Ireland  and  tlie  other  in  Great  Britain, 
will  lead  to  considerable  evasion,  and  the  use  made 
of  a  channel  like  the  post  may  make  it  difficult  for 
the  curers  to  satisfy  the  "legitimate  Irish  trade  de- 
mand." 

Ireland  renders,  unlike  Great  Britain,  practically 
no  services,  such  as  transport  and  insurance,  to  other 
nations,  and  is,  therefore,  compelled  to  pay  for  most 
of  its  requirements  by  the  direct  export  of  commodi- 
ties. As  the  pig- feeder  and  bacon-curer  are  foi'ced 
to  pay  British  market  prices  for  feeding-stuffs  and 
.machinery  they  harbom-,  not  unnatin-ally,  a  grievance 
at  not  being  allowed  to  dispose  of  theu"  products  to 
full  advantage  in  the  same  market. 

The  agreement  reached  with  respect  to  butter 
comes  up  for  revision  in  the  middle  of  May.  In  the 
meanwhile  the  maximum  price  of  first  quality  butter 
/n  retail  stores  is  fixed  at  85.  4(Z.  per  lb. ;  inferior 
qualities  will   be  mai-ked  at  relatively  lower  prices. 

Whatever  form  the  final  arrangement  arrived  at 
will  assume  in  regard  to  this  or  the  other  articles  of 
food  concerne<l,  it  should  be  such  as  will  provide  for 
ready  adjustment.  Production  will  decline  if  the 
consuming  intei-ost  makes  no  allowance  for  an  increase 
in  the  cost  of  the  materials  required  by  tho  pro<iucor. 
lil-regulntcd  interference  may  have  serious  results  on 
an  export  trade  the  total  value  of  which — £11,555,306 
in  1918 — was  made  up  of  tho  following  items:  live 
pigs,  £2,104,728;  bacon,  £3,470,315;  hams  and  pork, 
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.4;o43,-j24;  butter,  £5,436,739.  Butter  exports  have 
declined  by  fully  100%  since  1913,  and  unconsidered, 
action  may  divert  still  more  the  attention  of 
the  ciieameries  to  the  making  of  cheese.  As  this 
would  ijad  to  a  further  reduction  in  the  quantity  of 
"  separated  milk  "  available  for  stock-feeding  dairy 
herds  would  correspondingly  suffer. 


AMERICAN  COTTON. 

(Special  Corkespo^-dexce  of  "  The  Statist.") 

New  Orleans,  April  8. 
Our  Cotton  market  has  lately  been  experiencing  a  sen- 
sational advance,  which  has  carried  prices  to  the 
highest  levels  reached  since  the  Civil  War  i>eriod. 
Contracts  for  May  delivery  here  sold  above  41  cents 
to-day,  while  July  contracts  touched  38.77  cents  per 
pound,  and  October  contracts  35.55  cents  per  pound, 
'while  middling  spots  is  quoted  at  41i  cents  per 
pound. 

The  reason  for  this  sharp  enhancement  in  values 
that  has  been  steadily  taking  place  of  late  is  alarm 
over  the  outlook  for  the  new  crop.  Weather  condi- 
tions have  been  so  unfavourable  over  the  Belt  for  some 
weeks  past  that  little  progress  could  be  made  in  pre- 
pai^ing  the  soil  for  planting  cotton.  Then  came  the 
Easter  holidays,  around  which  period  planting  in  a 
normal  year  is  general  in  many  parts  of  the  Belt,  and, 
instead  of  being  able  to  plant,  the  farmers  had  to  stop 
all  work  in  the  fields  on  account  of  a  cold  wave,  which 
brought  snow  and  ice,  with  freezing  temperatures  as 
far  south  as  Taylor,  Texas.  Even  as  far  south  as  San 
Antonio,  Texas,  the  temperature  went  as  low  as  38 
degrees,  and,  even  though  the  early-planted  cotton  in 
that  section  was  not  killed,  its  growth  was  checked, 
and  poor  stands  have  necessitated  replanting  in  some 
localities.  Generally  speaking,  however,  there  was 
little  cotton  planted  anywhere  in  the  Belt  outside  of 
South  Texas,  and  this  very  fact  is  a  source  of  alarm 
over  the  crop  outlook.  During  the  Easter  holidays  and 
just  prior  to  the  cold  wave,  which  hit  the  Belt  in  full 
force  on  Monday,  April  5,  heavy  general  rains  visited 
the  eastern  half  of  the  Belt.  Rivers  in  that  section 
have  overflowed  their  banks,  and  the  incessant  rains 
have  washed  away  what  ground  was  ploughed  and  left 
the  field  in  ruins,  according  to  the  private  advices  re- 
ceived by  cotton  merchants  here.  Behind  the  cold 
wave  came  fresh  rains,  not  quite  so  heavy  or  general, 
but  enough  to  retard  preparations  all  the  more  and  to 
add  to  the  general  gloom  over  the  prospects  for  the  new 
crop.  Some  idea  of  the  character  of  the  crop  news 
being  received  from  the  eastern  half  of  the  Belt  may 
be  gained  by  reading  the  following  despatches  that  came 
from  reliable  coiTespondents  in  Georgia :  — 

"  Winder,  Ga.,  April  3. — Cold  rain  to-day  all  over 
this  section ;  stormy ;  worst  condition  in  our  20 
years'  experience." 

"  Augusta,  Ga.,  April  5.- — Incessant  rains  in  all 
sections  east  of  the  Mississippi  from  Friday  morning 
to  Sunday  morning.  Now  clear  and  very  cold.  Crop 
will  necessarily  be  a  vei"y  late  one  in  the  Atlantics." 

The  effect  of  such  advices  as  these  was  to  stimu- 
late speculative  activity  on  the  buying  side  of  the 
market,  in  which  there  was  a  large  short  interest, 
accumulated  principally  in  the  new  crop  months,  par- 
ticularly October.  Trade  interests,  which  had  cotton 
sold  ahead  for  delivery  to  the  mills  next  fall,  bought 
huge  blocks  of  October  contracts  in  the  local  market, 
while  the  outside  public  also  competed  for  the  floating 
supply  of  contracts.  Soon  the  market  became  tight  us 
a  drum,  and  when  shorts  tried  to  cover  it  was  a  verit- 
able scramble  for  contracts,  bringing -about  a  wild 
advance,  which  has  been  relieved  occasionally  by 
IJeriods  of  profit-taking. 

In  the  last  couple  of  days  there  has  been  some 
slight  improvement  in  weather  conditions  oved-  the 
Belt  as  a  whole,  and  the  ' '  bear  ' '  crowd,  which  had  been 
badly  mauled  in  the  speculative  melic,  were  showing 


some- signs  of  aiTogance  again,  when  there  were  some- 
developments  in  spot  circles  that-  started  another 
covering  movement,  but  tliis  time  in  the  old  crop 
months  principally.  Spot  dealers  in  the  Atlantics 
wired  in  that  a  demand  for  low  grades,  the  first  in  some- 
weeks  past,  had  developed  there,  and  that  low  middling 
was  selling  about  $15  per  bale  higher  than  delivery 
basis  on  May  New  York.  Then  on  top  of  this  a  spot 
demand  of  a  general  character  sprang  up  in  this  mar- 
ket, and  the  near  months,  which  had  been  compara- 
tively neglected  while  the  big  buying  of  new  crops  wa& 
going  on,  took  on  new  life.  Shorts  in  the  Maj^ 
position  Ijoth  here  and  in  New  York  ran  to  cover,  and 
locally  May  delivery  sold  as  high  as  41.05  cents. 
Around  that  level,  however,  spot  interests  found  the 
market  on  a  tenderable  basis  for  the  lower  contract; 
grades,  and  the  selling  from  this  source  checked  the 
upward  tendency,  and  "brought  about  a  moderate  re- 
action from  to-day's  extreme  high  levels. 

Among  the  rank  and  file  of  speculators  the  feeling 
prevails  that  cotton  has  I'eached  dangerously  high 
levels  thus  early  in  the  season  on  the  new  crop  months. 
Unless  weather  conditions  from  now  on  steadily  im- 
prove, however,  cotton  for  October  and  December 
delivery  could  easilj''  go  to  50  cents  a  pound.  Even 
with  the  most  favourable  weather  conditions,  with  the- 
general  complaint  of  scarcity  of  labour,  except  in  Texas, 
where  Mexicans  are  available,  it  is  doubtful  whether 
a  supply  of  cotton  adequate  to  meet  the  world's  con- 
sumptive requirements  can  be  produced.  One  ot  our 
prominent  merchants  to-day  expressed  the  opinion  that 
a  crop  of  even  14  million  bales  would  hardly 
supply  the  world's  mills  under  peace-time  conditions. 
On  the  other  hand,  a  continuance  of  unfavourable 
weather  conditions  further  into  the  planting  season 
will  mean  sucE  a  late  stai-t  that  the  ravages  from  the 
boll  weevil  pest  will  become  all  the  more  menacing. 
There  is  also  uneasiness  among  the  trade  here  as  to 
the  spread  of  the  pink  boll  worm,  even  more  destruc- 
tive than  the  boll  worm.  A  conference  is  now  going 
on  in  Washington  to  decide  how  this  new  pest  should 
be  fought,  and  reports  indicate  that  the  policy  to  be 
adopted  will  be  to  estabhsh  non- producing  zones. 
There  are  only  three  small  parishes  tihat  would  be 
affected  by  such  a  ruling  in  Louisiana,  but  in  Texas 
there  are  some  large  producing  counties  in  the  early 
crop  section  of  that  State  which  would  have  to  quit 
growing  cotton  for  the  benefit  and  protection  of  pro- 
ducers generally  in  other  parts  of  the  Belt. 

Summing  up  the  situation,  the  outlook  for  the  new 
crop  at  this  writing  is  anvthing  but  favourable,  and  I 
do  not  hesitate  to  say  that  it  is  within  the  range  of 
probability  that  a  cotton  famine,  such  as  has  often  been 
predicted,  may  actually  be  in  store  for  the  trade. 
Nature  alone  holds  the  answer  to  the  riddle  of  the 
cotton  fields,  and  it  is  to  be  hoped  that  a  kindly  provi- 
dence will  send  a  favourable  season  from  now  on  to 
ilTe  cotton  planters,  as  even  with  the  present  late 
start  it  is  not  yet  too  late  to  make  at  least  a  fair-sized 
crop.  Ch.\s.  a.  D.'VNcy. 


THE  NEW  FUNDING  LOAN. 

Despite  the  fact  that  he  is  budgeting  this  year  for 
a  surplus  revenue  of  over  230  millions,  the  Chancellor 
estimates  that  160  millions  of  this  amount  will  be 
needed  for  extinguishing  long-dated  debt,  leaving  only 
70  millions  available  twelve  months  hence  for  the  re- 
duction of  the  floating  debt.  Though  the  latter  has 
been  liigher,  it  stands  at  present  at  the  enormous 
figure  of  1,295  millions.  Consisting  as  it  does  of 
Treasury  bills  and  Ways  and  Means  Advances  from 
the  Bank  of  England,  it  accounts  in  part  for  the  abnor- 
mality of  the  currency  position,  and  has  a  deleterious 
effect  on  the  general  economic  situation.  As  it  reacts 
adversely  on  our  national  credit,  a  more  expeditious 
method  of  handling  the  problem  was  necessary,  and 
the  Chancellor  has  drawn  up  what  is  in  some  respects 
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a  novel  and  ingenious  scheme,  not  for  permanently 
funding  the  debt,  which  would  be  the  more  desirable 
course,  but  for  converting  it  into  longer-dated  maturi- 
ties. The  scheme  has  been  devised  with  ihe  double 
object  of  attracting  the  investors  who  fear  dearer  money 
and  at  the  same  time  safeguarding  the  Exchequer  from 
excessive  interest  payments.  The  new  Treasury  bonds, 
which  will  be  issued  at  par,  will  bear  a  fluctuating 
interest,  and  will  run  for  a  period  of  from  5  to  15 
yeare.  The  bonds  protect  both  lender  and  borrower, 
as  they  cany  a  minimum  interest  of  5%,  plus  an  addi- 
tional interest,  but  only  for  the  nextlfive  yeai's,  depend- 
ing on  the  rate  at  which  Treasury  bills  are  sold  in 
each  six-monthly  period  to  May  1  or  November  1, 
ihe  dates  when  interest  pa}"ments  fall  due.  If  the 
a\-erage  rate  for  Treasury  bills  during  the  half-year 
exceeds  5J%  the  addition  payable  is  1%,  and  if  it 
exceeds  6i%,  2%.  At  present  rates,  therefore,  the  first 
interest  payment  due  in  November  next  will  be  at  the 
highest  possible  figure,  7%  per  annum,  or  2%  above 
the  minimum.  As  the  rates  for  Treasury  bills  vary 
according  to  the  value  of  monej',  the  investor  will  for 
the  next  five  years  reap  the  benefit  of  a  continuance 
of  its  present  high  value,  while  the  fixed  minimum 
guarantees  him  a  substantial  return  on  his  investment 
and  prevents  him  from  losing  if  financial  conditions 
should  so  improve  that  money  declines  substantially  in 
value. 

Banks  and  discount  houses  w'ill,  no  doubt,  be  un- 
willing to  lock  up  their  funds  for  a  period  of  five  years, 
but  the  new  issue  is  intended  primarily  to  appeal  not 
10  them  but  to  the  general  public.  The  Chancellor 
seeks  to  divert  the  savings  of  the  country  into  the  new 
loan,  and,  as  saving  is  a  gradual  process,  the  bonds 
are  to  be  on  sale  for  an  indefinite  period.  He  pledges 
himself  at  the  same  time  to  devote  all  the  proceeds 
to  the  reduction  of  the  floating  debt.  It  is  impossible 
to  say  how  far  existing  holders  of  Treasury  bills  will 
be  induced  to  exchange  into  the  new  issue,  but,  apart 
from  the  financial  inducement  held  out  by  the  slightly 
higher  rate,  they  should  be  attracted  by  the  guarantee 
that  their  money  will  not  help  in  any  way  to  finance 
fresh  Governmental  extravagance.  Moreover,  the  risk 
of  capital  depreciation,  which  proved  a  stumbling- 
block  to  the  last  loan,  is  as  far  as  possible  avoided,  as 
the  selling-price  of  Treasury  bills,  which  regulates  the 
interest  payments  on  the  new  issue,  is  itself  a  stan- 
dard measuring  the  value  of  money.  It  is  quite  an 
innovation  to  have  such  a  long-dated  Government 
Ijorrowing  on  which  the  interest  is  fixed  by  reference 
to  Treasury  bill  rates,  though  a  generation  ago  Ex- 
chequer bills  were  issued  at  a  varying  rate  of  interest 
determined  by  the  current  value  of  money. 

To  give  the  new  venture  every  chance  of  success, 
Treasmy  bills  with  a  cuiTency  of  twelve  months  are 
to  be  withdraw'n,  and  the  lowest  denomination  of  three- 
months  bills  purchasable  is  raised  from  £1,000  to 
.■£5,000.  The  latter  move  may  prove  an  occasional  in- 
convenience to  Lombard  Street,  but  it  was  never  ver\^ 
lieavijy  interested  in  the  yearling  maturities,  and  will 
not  have  material  cause  to  regret  their  withdrawal. 
Other  interests  outside  the  London  circle,  who  have 
in  recent  years  been  taking  up  Treasury  bills  on  a 
substantial  scale,  will  probably  be  attracted  into  the 
new  loan  not  only  by  reason  of  its  intrinsic  merits, 
but  because  of  the  Treasury  bill  changes  referred  to. 
Further,  those  of  a  speculative  turn  of  mind  will  be 
attracted  by  the  fluctuating  character  of  the  additional 
interest,  while  people  who  wish  to  play  safe  will  see 
safety  in  the  minimum  yield  and  a  prospect  of  the 
capital  remaining  intact  on  account  of  the  sliding 
scale.  Tlie  option  of  repayment  of  the  principal  exer- 
cisable from  Afiril  1921  onwards,  though  it  involves 
the  lengthy  notice  of  a  year  on  eitlier  side,  also  has 
a  distinct  value  of  its  own.    It  might  be  observed  that 


the  bonds  cany  no  special  privileges,  and  are  not 
available,  like  "\Var  Loan  and  Exchequer  Bonds,  for 
the  payment  of  excess  profits  duty,  death  duties,  and 
other  taxes. 

No  matter  wliat  figure  the  Treasury  bill  rate 
reaches  the  interest  on  the  bonds  will  not  exceed  7% 
per  annum,  and  as  they  bear  that  rate  at  the  outsst, 
the  margin  of  safety,  looking  at  the  matter  in  its  purely 
financial  aspect,  may  l>e  said  to  have  akeady  dis- 
appeared. Tlie  in\"estor  is  thus  at  the  mercy  of  any 
ris3  in  the  \ah\e  of  money  above  present  levels.  Some 
scepticism  is  evident  because  the  Chancellor  has  not 
been  very  fortunate  in  his  previous  efforts  to  reduce 
the, floating  debt,  but  after  initial  failures  success  saems 
now  to  be  more  assured.  In  so  far  as  a  generous 
response  to  his  appeal  will  tend  to  prevent  a  further 
rise  in  the  Bank  rate,  it  will  safeguard  bondholders 
against  a  rise  in  money  value,  which,  for  financial 
reasons,  can  alons  depreciate  their  hclding-s.  The  pos- 
sibility of  a  rise  will  be  further  postponed  as  the  re- 
demption of  tha  floating  debt  goes  on,  and  thus  some- 
thing in  the  nature  of  an  effective  insurance  against 
depreciation  is  provided.  The  attractions  of  the  issue, 
are  therefore,  not  to  be  lightly  set  aside,  though 
trustees  may  object  to  the  new  loan  as  being  too 
short-dated  and  causing  a  troublesome  reinvestment; 
of  money.  It  must,  above  all,  be  i-emembered  that  a 
widespread  response  to  the  Chancellor's  appeal  is  the 
only  means  of  effectually  laying  the  bogey  of  a  forced 
loan,  a  capital  levy,  or  a  confiscation  of  war-wealth. 


A  number  of  Pi'ess  representatives,  at  the  invita- 
tion of  Sir  Theodore  Chambers,  K.B.E.,  visited  on 
Thursday  last  the  site  of  a  new  township  which  is  to 
be  opened  up  by  the  Welwyn  Garden  City  Company, 
Limited,  of  wliich  Sir  Theodore  is  Chairman.  The 
position  secured  is  situated  in  Hertfordshire,  on  the 
main  line  of  the  Great  Northern  Eailway,  and  has 
been'  purchased  from  the  Marquis  of  Salisbury  and 
Lord  Desborough.  The  total  area  is  a  trifle  under 
four  square  miles,  in  well-wooded  country  betvi'-een 
the  Lea  and  the  beautiful  Mimram.  About  1,600  acres 
have  been  planned  as  a  town,  the  remainder  being  re- 
tained as  permanent  agricultural  or  park  land.  The 
Company  is  to  provide  water,  gas,  electricity,  and 
drainage,  and  to  develop  the  town  as  a  complete  unit. 
The  building  of  working-class  houses  has  already  com- 
menced, and  it  is  hoped  to  have  500  ready  for  occupa- 
tion by  the  end  of  the  present  year.  There  is  sufiicient 
gravel,  sand,  and  brick  earth  on  the  site  for  the  build- 
ing of  the  town.  Eailway  sidings  are  about  to  be  con- 
structed by  the  Great  Northern,  which  has  secured  & 
plot  of  66  acres  for  its  own  purposes.  The  financial 
basis  of  the  scheme  is  provided  by  the  improvement 
of  land  from  rural  to  urban  values,  to  which  the  who3e 
of  the  expenditure  of  the  Company  and  the  builders 
and  inhabitants  of  the  town  will  contribute.  The  re- 
turn to  the  shareholders  is  limited  to  7%,  the  balance 
of  profits  going  to  the  town. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Incorpora'edby  theSpecUii  Charter  a/the  Imperial  .Lipmtf'te  Government,  1899. 

Capital  Y.  6o,ood,coo 

Capital  Paid  up      ..         .-     Y.  45,000,000 

Reserve         Y.    8,810,000 

Head  Office  ..     TAIPEH,  FORMOSA. 

London  Office   ..    58  OLD  BROAD  ST.,  E.G.  2, 
Branches  :—Anioy,   Batavia,   Bangkok,   Bombay,  Canton,  Foochow, 
Haokow,    Honekong,    Kiukiang,    Keeluns,    Kobe,  "Moji,    New  York, 
O^aka,  Semarang,  Shanghai,  Singapore.  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  iScc,  &c.,  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Ch:  rt  r  of  the  Imperial  Japanese 
<iovernmHnt.  and  is  authorised  to  issue  i  a  own  imtes  m  Formoea;  con- 
ducts general  liaiiking.  Exchange  Business  ;  undertakes  Trust  busine-s. 
and  acts  as  Business  Agents  for  other  Banks.  Special  facilities  a.re 
available  for  exchange  business  on  Japan,  China,  India,  Straits  Settle- 
ment-. Dutch  East  Indies  and  France,  where  the  Bank  has  special  work- 
ing arrangements  with  Cox  &  Go.  (France)  Ltd.  Uepositsare  received 
for  fixt'.i  perio.ia  nn  tprms  which  may  be  ascertainpd  on  npplica'ion. 


It  Cannot  be  said  that  the  reception  of  the  new  issue 
of  Treasury  bonds  lias  been  a  flatter-ing  one  either  upon 
the  Stock  Exchange  or  upoh  the  London  Money  mar- 
ket generally.  A  large  measure  of  the  unfavourable 
feeling  witli  which  these  securities  was  I'eceived  was 
undoubtedly  due  to  the  fact  that  neither  the  stock- 
brokers nor  the  market  really  underetood  \^hat  these 
bonds  meant.  They  were  joerfectly  honest  and  frank 
about  the  matter,  and  did  not  pretend  to  understand 
iheJii.  "  What  do  they  mean,"  said  a  well-known 
banker,  "  by  paying  additional  interest  wl]en  the  rate 
for  Treasury  bills  and  the  rate  of  discount  rises  above 
a  certain  specified  figure?  "  The  practice  of  offering 
securities  with  a  varying  rate  of  interest,  although  we 
believe  not  absolutely  unprecedented,  is  one  with 
which  the  London  Money  market,  as  constituted  at, 
present,  is  wholly  unfamiliar.  The  peiiod  for  whicll 
it  is  proposed  to  issue  the  bonds  has  also  provoked 
a.  great  deal  of  criticism.  It  has  been  said,  and  said 
with  a  measure  of  justice,  that  they  are  too  long  for 
the'  professional  ]\Ioney  market  man,  who  wants  a 
.short-dated  security.  Granted !  It  is  contended,  on 
the  other  hand,  that  their  period  of  existence  is  too 
short  for  the  investor.  ^Yhy■?  We  would  suggest-  to 
the  market  to  give  them  careful  consideration  before 
treating  the  issue  in  the  spirit  in  which  it  was  re- 
ceived on  Thursdaj'. 


Bearing  in  mind  the  immense  amount  of  Govern- 
ment paper  already  on  the  market,  it  is  not  surprising 
that  neither  the  Stock  Exchange  nor  the  Money  mar- 
ket is  in  a  frame  of  mind  to  welcome  this  new 
issue.  In  reality,  it  would  appear  to  have  a  good  deal 
to  recommend  it.  It  bears  a  fair,  if  not  extravagant, 
rate  of  interest;  and,  in  addition,  if  the  rate  for 
Treasury  bills  and  the  rate  of  discount  on  the  London 
market  are  manifestly  higlier  than  the  fixed  rate  paid 
,  on  these  bonds,  the  Treasury  undertakes  to  revise  the 
rate.  Consequently,  they  should  be  only  a  little  in- 
feiior  to  vet;y  long-dated  Excliequer  bonds,  for 
practically  that  is  what  thev  amount  to.  It  has  been 
■suggested  that  they  would  suit  insurance  companies. 
That,  of  course,  is  a  matter  for  those  responsible  for 
the  direction  of  insurance  companies  to  consider  for 
tliemselves..  We  offer  no  opinion  on  the  matter.  It 
is  evident  that  it  is  the  interest  of  all  large  investors ; 
and  particularly  companies  which  have  from  time  to 
time  to  pay  out  large  sums  of  money,  and  who  have 
to  revise  their  balance  sheets  at  recurring  intervals, 
for  the  purpose  of  ascertaining  the  valu'p  of  their 
•  assets,  that  securities  should  improve. 

Now,  if  the  rate  for  money  falls  to  any  extent  by 
the  reduction  of  th?  floating  debt  this  will,  of  course, 
liel|)  all  those  who  have  large  blocks  of  securities  held 
ri..>re  or  less  on  trust,  for  wliich  they  have  to  give  an 
.-iccount,  and  which  each  half-year  they  have  for  some 
rime  past  been  writing  down  in  their  balance  sheets. 
Tlie  tendency  of  what  used  to  be  called  tlis  higher 
4'lass  of   investment    securities    should    naturally    bo 


downwards,  because,  as  has  been  explained  by  the 
Chairmen  at  the  meetings  ol  various  companies,  they 
took  an  abnomial  quantity  of  the  various  issues  made 
by  the  Government  during  the  pei-iod  of  the  War,  and. 
in  consequence,  they  are  loaded  up,  or  have  been  for 
some  time,  with  securities  which  they  do  not  require 
and  which,  in  fact,  lock  up  resources  which  they  do  re- 
quire in  tlieir  own  businesses.  The  chairman  of  a  well- 
known  company. said  this  week:  "We  have  sold  the 
bulk  of  our  holdings  of  War  Loan  for  the  purpose  of 
))utting  the  money  into  the  business."  He  said  it 
publicly  and  to  his  shareholders.  It  is,  of  course, 
notorious  that  many  business  men  Xvould  be  glad  to  get 
rid  of  their  securities,  and  to  have  the  money  available 
on  deposit  lor  the  purpose  of  developing  their  busi- 
nesses, and  since  it  is  hardly  likely  to  bs  denied  that 
the  developing  of  a  business  is  tlie' j)rincipal  secu?ity 
for  our  abihty  to  meet  our  obligations  in  the  future 
there  is  a  very  great  deal  to  b?.  said  for  this  policy. 
It  seems  reasonable  to  argue,  therefore,  that  the 
natutal  tendency,  as  we  have  said,  of  what  used  to  be 
called  the  higher  class  of  investment  securities  should 
be  downward. 


Now  this  can  only  be  checked  by  two  methods : 
the  reduction  of  the  existing  debt,  and  the  reduction 
of  the  expenditure  of  the  Government.  The  latter  is 
most  imjxjrtant,  but  we  do  not  propose  to  deal  with 
it  at  the  moment.  The  Government  proposes  a  scheme 
wheiisby,  jif  it  is  successful,  the  floating  debt  |Daai 
ultimately  be  paid  off,  and  paid  off  in  a  manner  which 
will  not  leave  it  ias  a  continiial  menace  from  day  to 
day  and  from  week  to  week  to  the  Money  market. 
If  the  scheme  is  not  a  good  one  it  is  open  to  anyone 
to  propound  a  better.  It  has  its  defects.  But  almost 
any  scheme  that  could  be  propounded  which  would 
require  hundreds  of  millions  for  its  financing  in  order 
to  relieve  th'?.  market  of  the  incubus  of  more  tbaji  a 
thousand  millions  of  floating  debt  will  ine^dtably  liave 
defects,  and  grave  detects  that  certainly  would  require 
to  seek  cover  if  they  were  to  withstand  the  withering 
fire  of  criticism  that  could  be  directed,  and  directed 
with  perfect  propriety,  against  them. 


On  the  other  hand,  the  Government  asks,  and  the 
Treasury  asks,  "  What  alternative  scheme  is  there  to 
some  sort  of  Funding  Loan  for  relieving  the  market 
of  the  serious  mcubus  of  an  abnormal  floating  debt?  " 
As  we  have  said,  reduced  Government  expenditure 
would  be  the  first  thing.  But  it  is  essential  that  the 
funded  debt  sho-uld  be  dealt  with  in  some  way. 
And,  finally,  it  is  of  great  importanos — indeed, 
almost  as  important  as  either  of  the  other  two 
— that  the  mai'ket  should  be  free  to  employ  what 
wo  may  call  its  liquid  assets  in  the  natural 
development  of  trade.  One  of  th©  great  diffi- 
culties at  the  present  time  is  that  the  Ti'easurj',  with- 
out desiring  it,  without  even  having  the  capacity  to 
exercise  effective  control,  does,  in  fact,  exercise  so 
complete  and  indirect  control  over  the  Money  market 
that  neither  the  joint  stock  banks  nor  the  Bank  of 
England  have  a  real  control  of  that  market.  The 
Bank  of  England  raises  its  rate  of  discount :  but 
it  is  found  practically  impossible  to  make  the  figure 
really  effective.  Money  is  nominally  cheap;  but 
inasmuch  as  we  liave  no  longer  a  free  gold  market, 
in  the  old  sense,  that  is  in  itself  a  pure  fiction ;  con- 
sequently, whatever  way  we  take  it,  the  market  is  under 
a  great  disadvantage,  and  must  remain  under  a  dis- 
advantage until  the  floating  debt  is  really  liquidated 
and  the  market  once  more  has  a  working,  if  not  an 
absolute,  control  of  its  own  resources. 


SifAlfred  Bo<jth,  at  the  Cunard  meeting  this  week, 
argued  that  the  shipping  world  should  prepare  for  a 
big  fall  in  freights.  Like  a  good  business  man,  he 
welcomed  it,  and  pointed  out  that  the  sooner  the 
shipping  interest  adjusted  itself  to  the  new  conditions 
the  better.     It  has  to  be  I'emembered  that  there  is 
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something  like  50%  more  tonnage  being  constructed 
at  the  present  time  than  was  the  case  before  the  War. 
It  is  true  that  at  present  the  ahnonnal  amount  of  ship- 
ping which  has  been  constructed  in  the  last  two  or 
three  years,  and  the  ver}'  large  amount  which  is 
now  being  constructed  both  in  Europe  and  in  the 
United  States,  is  at  present  only  partially  effec- 
tive. It  is  generally  estimated  bj''  shipping  men 
that,  in  our  own  ports  in  particular,  and  in  other 
ports  as  well — but  we  have  quite  enough  to  do  with 
our  own  ports — the  effective  work  of  a  ship  to-day  is 
only  about  two-tliirds  of  what  it  was.  say,  at  the 
beginning  of  May  1914.  EN^en  so,  the  amount  of 
shipping  is  becoming,  or  will  soon  become,  abnor- 
mally large.  JMoreovor,  the  high  level  of  prices  is 
in  itself  beginning  to  tell. 


We  have  devoted  a  good  deal  of  space  in  these 
not-es  to  pointing  out  the  importance  of  either  assist- 
ing the  Government  scheme  for  reducing  the  floating 
debt  or  propounding  a  better  one.  Every  business 
man  feels  that  at  present  one  of  the  most  important 
things  to  do  is  to  reduce  the  floating  debt.  Mr. 
Chamberlain,  in  his  Budget  spee;h,  pledged  himself 
that,  with  the  exception  of  the  War  Savings  Certifi- 
cates, he  would  not  increase  the  National  Debt;  con- 
sequently the  Government  is  at  last  seeing  the  im- 
portance of  reducing  expenditure.  The  abnormal 
figures  of  the  Civil  Sei^vice  Estimates  are  highly  regret- 
table, and  it  is  to  be  hoped  that  sooner  or  later  the 
immense  number  of  Control  Boards,  Subsidy 
Boards,  and  what-not  wall  be  reduced ;  and  there  can 
be  very  little  doubt  that  this  will  have  to  be  the  case, 
or  all  efforts  to  reduce  tlie  floating  debt,  or  any  other 
debt,  will  prove  futile.  As  the  Governments,  both  at 
home  and  abroad,  reduce  their  expenditure  an  ever- 
increasing  proportion  of  the  population  will  be  reduced 
to  earning  their  living  on  an  economic  basis.  That 
is  to  say,  they  w'ill  not  be  able  to  earn  a  salary  or 
profits  paid  by  the  Government  out  of  borrowed 
money.  To  earn  one's  living  on  an  economic  basis 
is  to  obtain  the  price  which  one's  senices  will  sell 
for,  or  the  profits  which  one's  goods  will  obtain. 


When  it  comes  to  the  point  of  living  upon  an  econo- 
mic basis,  it  is  perfectly  evident  that  only  a  vei-y  small 
proportion  of  the  population  can  pay  the  present  level 
of  prices.  Consequently,  stocks  will  accumulate  and 
prices  will  fall.  It  must  be  nine  months  ago  that  we 
appealed  to  the  Government  to  remove  the  control 
off  meat.  What  happened"?  Meat  was  being  con- 
sumed on  a  most  extravagant  scale.  A  world-wide 
shortage  was  predicted.  It  appeared  that  there  was 
not  enough  meat  to  go  round.  The  Government  dis- 
banded something  like  4J  millions  of  troops.  It  also 
disbanded  between  two  and  three  millions  of  its  civilian 
employees.  The  result  was  that  all  these  people  had 
to  seek  employment  upon  whaf  we  may  call  for  con- 
venience an  economic  basis.  They  had  to  live,  there- 
fore, more  or  less  upon  an  economic  basis.  And  the 
final  result  was  that  all  throush  the  past  winter  we 
have  been  actu<il]v  consuming  week  bv  week  less  ment 
th^n  was  consumed  in  I^ndon,  or  in  the  country 
generally,  in  the  period  tint  preceded  the  outbreak  of 
the  recent  War.  As  a  result,  meat  has  gone  on  accu- 
mulating to  an  enormous  extent  in  the  por*s.  The 
Government  would  not  tike  off  its  control  because  it 
18  said  there  would  be  a  heivv  departmental  loss  if  i* 
(I'd.  But  it  ifl  far  l)etter  to  have  a  departmental  loss 
than  to  hold  up  the  whole  t.nde  of  the  country,  and 
to  keep  the  people  on  short  rations  because  they  cnnno* 
r^lTord  to  pny  the  prices  nt  which  the  Govcmmen' 
bought  food  under  condilionq  wh'cb  have  long  since 
ceaRe.i  ^i  exist.  It  is  ma'^'fpstlv  hod  hiisinoss  to  save 
£UM),()(10  so  that  f  department  shall  not  suffer  loss 
and,  at  the  same  time,  to  hold  up  a  million's  worth  of 
the  nation's  trade. 


We  are  not  now,  hov/ever,  considering  the  evil 
effects  of  the  meat  control.  We  are  simply  pointing 
out  that  sooner  or  later  all  tiiese  controls  must  in- 
evitably be  i-emoved.  .\nd  even  if  there  is  a  sharp  rise 
in  prices  in  some  cases  for  a  w'eek  or  two,  the  result 
v\-ill  be  an  increase  in  supplies  and  a  still  gi-eater  corre- 
sponding fall  in  prices.  What  has  happened  in  the 
meat  trade  will,  of  course,  happen  in  all  the  other 
trades  within  a  comparatively  short  period  of  time.  It 
may  be  recalled  that  we  mentioned  some  weeks  ago 
that  the  Swiss  watch  industiy  was  suffering  from  what' 
is  known  as  over-production.  In  other  words,  there 
is  no  longer  a  demand  for  cheap  wa.tches  at  the  prices 
which  had  'been  obtainable  during  the  War.  \Nearly 
all  soldiers,  and  most  of  their  friends,  were  in  posses- 
sion of  a  cheap  wrist-watch,  and  the  Swiss  watch  in- 
dustiy,  we  understand,  is  at  present  scouring  the 
worid  east  and  west  in  the  hope  of  finding  customers 
for  the  very  cheap,  and  veiy  reliable,  little  watches 
which  they  are  accustomed  to  manufacture.  We  told 
a  stoiy  which  may  bear  recalling  regarding  the  bottle 
trade  some  months  ago.  It  was  said  that  the  public 
would  have  to  take  anything  in  the  fomi  of  a  bottle 
which  it  suited  the  interests  of  the  manufacturers  and 
dealers  to  place  on  the  market,  but  that  within  two 
\ears  from  that  date — and,  if  we  remember  rightly, 
,ome  five  months  liave  elapsed  since — the  bottle  manu- 
facturers would  be  sending  round  their  travellers  ask- 
mg  purchasers  what  kind  of  bottles  they  require. 

We  w^elc-ome  the -appearance  of  the  Anglo-Swiss 
Eevieiv,  which  is  pubhshed  in  Switzerland  at  the  price 
of  1  frc,  and  at  Is.  in  England.  We  believe  we 
are  right  in  saying  that  this  i-eview,  if  not  officially 
r-onnected  with,  is  under  the  auspices  of,  the  British 
Chamber  of  Commerce  in  Switzerland.  The  maga- 
zine is  pubhsiied  monthly.  In  the  present  num'ber 
'bere  is  an  exceedingly  interesting  article  signed  by 
Mr.  Xavier  Castelli,  the  well-known  banker,  who  has 
so  long  interested  himself  in  the  trade  between  this 
country  and  Switz?rland.  Mr.  Castelli  gives  a  para- 
graph showing  wny  the  exchange  between  England 
Tnd  Switzerland  has  fallen  from  the  par  of  25.22  francs 
to  22.40  francs,  a  drop  of  11%.  This  paragraph,  if 
-nrefullv  i-ead.  not  merelv  explains  the  cause  of  the 
fall  in  the  exchange  as  between  England  and  Switzer- 
lind,  but  it  shows  veiy  lucidly,  as  explained  by  a 
practical  banker  daily  engaged  in  watching  the  ex- 
changes, the  causes  which  lead  to  a  favourable,  as  it 
is,  or  an  unfavourable  rate  of  exchange  between  the 
various  countries. 


SOUTH  AND  CENTRAL  AMERICA. 
SPANISH  AMERICA. 

Senor  Dox  Agustin  Edwards,  who  has  been  now  for- 
nearly  ten  years  Minister  accredited  from  the  Eepub- 
hc  of  Chili  to  our  Court,  read  in  the  autumn  of  last 
yeir  an  exceedingly  interesting  paper  on  the  Spanish- 
and  English-speaidng  nations  before  the  Anglo- 
Spanish  Society  at  the  Univei-sity  of  Cambridge.  Don 
Edwards  pointed  out  that  Spanish  is  the  speech  of 
eighteen  sovereign  nations  and  several  great  and  popu- 
lous islands.  Eighty-two  millions  of  human  beings 
speak  the  language  of  Cervantes,  say  their  prayers  in 
it,  plight  their  troth  in  it,  recount  their  sorrows,  enact 
their  laws,  conduct  their  trade,  bargain,  offer,  and 
nieid  in  that  language.  Turning  from  Spanish  to 
English,  we  find  that  the  latter  hnguage  is  spoken 
by  two  sovereign  nations  and  the  British  Dominions, 
and  is  tlie  speech  of,  approximately,  170  million  human 
beings.  The  English  and  Spanish  between*  them — 
'hat  is  to  sny,  those  who  speak  English  and  Spanish 
•o'lgiies — amount  to,  roughlv,  250  million  human 
SMngs.  ©on  Edwards  pointed  out  that,  with  the  ex- 
'•eplion  of  the  respective IVri.thpr-countries — IheBrti'^)) 
T'^hndc;  and  Sp-dn  themselves — even-  country  where 
English  or  Spanish  is  the  language  of  the  people  is 
capable  of  supporting  a  populalionjmany  t'mes  greater 
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than  that  which  it  boasts  now:  and  that,  given  tlieir 
natural  wealth,  it  is  probable  that  in  the  coming  years 
the  body  of  human  brings  speaking  Spanish  or  English 
will  grow  as  rapidly  as  it  has  gi-own  during  the  last 
70  years,  or  even  more  rapidly.     Take  the  period  of 
1850,   for  example:   we  shall  find  that  the   Englisli- 
speaking   population   of  the  world   was  52:^  millions, 
and    the     Spanish-speaking,     roughly,     34     millions. 
Seventy   years    ago.    thei-efore,    the   English-speaking 
and   Spanish-speaking  population   amounted  to  some- 
whit  over  86   rnillions.       To-dky   it  is  250  millions. 
That   is  to    sjy,   in  70    years  it    has    nearly  trebled. 
According  to  very  careful  calculations,  the  total  popu- 
lation of  the  world  in  1850  was  910  millions  ;  so  that, 
in   that  year,  9A%  oi   the   human  race  spoke   either 
Spanish  or  English."    To-day.   the  population  of  the 
world  is  calculated  at  something  over  l.GOO  millions. 
Consequently,  the  proportion  has  risen  to  neaiiy  16%. 
Taking  the  potential  habitable  globe,  as  we  know  it,  at 
something    under   30    million  square    miles,   Spanish 
America  constitutes  more  than  a  quarter,  and  poten- 
tially from  the  habitable  point  of  view  it  represents 
a  still  'greater  asset.     The  area  of  the  British  Empire, 
as    Don    Edwards    pointed    out,   is    estimated  at    13 
million   square  miles;  and,    consequently,    it  will   be 
seen  thit  the  Snanish-speaking  world  and  the  English- 
speaking  world  between  them  have  something  liks  two- 
thirds  of  the  estimated  area  of  the  habitable  globe.  As 
we   have  said,   however,  the   potentialities  from  the 
point  of  view  of  its  capacity  for  maintaining  a  large 
number  of  inhnbitants  in  a  relatively  high  degi-ee  of 
comfort  and  efficiency,  Spanish  America  offers  facili- 
ties which  are  not  offered  in  the  same  measure,  and  to 
the  same  extent,  in  any  other  portion  of  the  habitable 
globe.     It  is  true  that  the  total  land  surface  of  the 
earth,  if  we  include  the  Antarctic  continent,  is  esti- 
mated at  some  55,000,000  square  miles.     But  the  very 
rema'-k  we  have  just  made  will  at  onc-e  recall  to  the 
mind   of  the  reader  the  immense  tracts  of  what  for 
conveiience  are  called   parts  of  the  earth's   surface, 
but  which,  from  the  point  of  view  of  anybody  living 
upon  them,  might  as  well  be  in  the  planet  Mars.     The 
Antarctic  continent,  vv-hatever  its  potentialities  in  the 
future  may  be,  offers  very  little  attraction  for  habita- 
tion as  things  are  at  present.     That  people  can  live, 
at  any  rate  for  more  than  a  year,  the  celebrated  Dr. 
Mawson  proved.     But  whether  it  would  be  possible  to 
work  the  collieries,  althongh  the  coal  is  visible  through 
tlie  ice,  remains'  to  be  seen.     Certain  it  is  that  under 
any  conditions  that  we  know,  no  large  number  of  in- 
habitants could  exist  for  anv  considerable  time  upon 
the  Antarctic  continent.       It  is  estimated   that  only 
alx)Ut  half,  or  a  little  less  than  half,  the  land  surface 
of  the  earth  is  really  suitable  for  habitation  by  man. 
Consequently,  in  our  estimates  given  alx)ve  we  take  an 
outside,     as     distinct    from    a     conservative,     figin-e. 
Spanish    America,    on    the    contrary,    is    peculiarly 
favoured  as  a  scene  for  human  operations.     One  of  the 
great  difficulties  that  was  experienced  on  the  emanci- 
j)ation  of  the  slaves  in  various  parts  of  Sj^anish  Auiei-ica 
has  been  the  extreme  ease  with  which  these  people 
liave  been  able  to  make  a  living,  and  the  little  iuduce- 
inent  which  they  have  liad  to  exert  themselves  to 
obtain  any  necessities.       Over  a  large  pax't  of  Spanish 
America  clothing  is  a  matter  of  propriety  rather  than 
of  necessity.       Food  people  nmst  have,  even  in  the 
Ti'opics.     But  in  the  f  ivoured  regions  of  the  greater 
part  of  Spanisli  America,   particularly  if   we  include 
Portiiguese  .America  as  well,  the  c:ise  with  which  food 
IS  obtained  enables  the  natives  to  sustain  life  with, 
perhaps,  the  minimum  of  exertion  which  is  required 
from  any  people  on  the  globe.       Most  races  of   the 
earth  are  accustomed  to  visitations  either  of  drought 
or  intense  cold,  or  some  natural  phenomenon  which 
militates — ^and    militates  more  or    less    disastrously — 
against  their  efforts  at  obtaiiung  food  and  raw  materials. 
•l*racticallv,  it  may  bo  s-iid  that,  witli  the  exco|ition  of 
an   occasional   oarlhnuak'',    wliich   rarely    affects   any 


extensive  area,  Spanish  America  knows  nothing  of  the 
visitations  to  which  other  countries  are  subject.    More 
than  half  of  Asia  is  desert.     Something  like  one-thu-d 
of  Africa  is  desert.     Australasia,  although  it  has  only 
a  population  of  a   few  million    people    covering   the 
fringe  of  its  sea-coast,  is  accustomed  to  see  pne-third 
of  its  sheep  population  disappear  through  drought  and 
famine  in  the  course  of  a  few  years.     South  Americans 
who  have  not  travelled  or  made  themselves  thoroughly 
well  acquainted  with  the  conditions  prevailing  in  other 
parts  of  the  earth,  and  people  inhabiting  other  parts 
of    the    earth,   who  know   little  or  nothing  of  South 
.\merica,  have  no  real  appreciation  of  the  extraordin- 
ary   fertility  and    the    natural    fecundity  of   Spanish 
America  from  the  Eio  Grande,  bordering  the  north  of 
Mexico  to  Tierra  del  Fuego,  in  the  far  south  of  Chilian 
and     Argentine     Patagonia.       The     very     snow-clad 
mountains    in    the  great    Spanish-speaking   continent 
afford  opportunities  for  a  variet}^  of  cultivation  which 
is  unobtainable  in  most  tropical  regions.     In  the  north' 
of  the  continent  it  is  pdssible,  even,  under  the  Equator, 
to  gi-ow  cereals  and  vegetables  which  are  associated 
with    the    regions    lying    between  the    40th  and  the 
60th  parallels  of  north   latitude.     People  living,   for 
example,  on  the  plateau  of  Colombia  would  tell  you 
that  they  rarely,  or  never,  have  a  fire,  but  that  they 
would  generally  like  to  have  one.     The  temperature 
over  parts  of  these  regions  is  vei-y  much  what  we  are 
accustomed  to  here  on  a  fine  but  chilly  day  in  the  late 
autumn.    These  are  regions  situated  in  the  latitude 
of  the  Equator,  but  at  an  elevation  something   like 
twice  tliat  of  Ben  Nevis.  Now,  while  these  conditions 
prevail  in  the  Andean  plateau,  a  few  hours'  ride  down 
the  mountains  plunges  one  at  onc.e  into  a  rich  tropical 
humid  forest  requiring  doubtless  drainage,  and  drain- 
age upon  an  extensive  scale.       But  where  the  tem- 
perature rises  rapidly  to  90  degi'ees,  where  the  rich' 
soil     gi'ows,     and     gi'ows    in    profusion,     enormous 
quantities    of    what  we  call   creepers  and   weeds  and 
forms  of  vegetation  which  man  regards  as  a  nuisance, 
but  which,  ns  a  matter  of  fact,  testify  to  the  extra- 
orcUnarv  fertility  of  tbese  regions,  and  whenever  man 
does  take  the  trouble  to  clear  the  land,  its  capacity  for 
producing    sugar,     cocoa,    tobacco,   and    all  the  rich 
pKoducts  of  the  Tropics  are  amply  demonstrated. 

We  ha^?.  on  more  than  one  occasion  pointed  out 
that  it  is  only  within  the  last  twenty  years  that  it  ha^ 
been   really  practicable    to  take  an  inventory  of  the 
|x>ten(.ialities  of  th^  vast  continent  of  South  America. 
Until  the  l>eginning  of  the  present  century  it  was  a. 
problejn    whether  the  tropical    regions   of  the  earth 
were  suitable  for  the  existence  of  the  white  man  at  all, 
whether  the  diseases  which  appeared  to  be  endemic  in 
those  countries  could  be  ever  extii-pated.     And  there 
was  a  general  imp)-ession  that  the  white  man,  at  any 
rate,   could  nevei'  hope  to  make  his  home  under  the 
cloudless  skies  and  brilljant  sunshine  of  the  Tropics. 
Wo  owe  it  to  the  care  of  medical  science  and  the  willing- 
ness, paitjcularly  of  the  United  States  Government,  to 
put  that  science  to  a  practical  test,  to  demonstrate  that 
such  theories  ai-e  quite  out  of  date.     There  seems  no 
reason  to  doubt  that  in  tlie  approaching  and  verj'  near 
future,  the  Tropics  will  be  as  suitable  for  the  white  man 
as  any  otJier  part  of  the  earth.     It  would  really  appear 
that  man  is  very  well  fitted  for  living  on  almost  any 
part  of  the  earth  provided  he  is  able  to  obtain  the  means 
of  protecting  himself  from  exceptional  cold,  occasion- 
ally from  heat,  and  from  the  occasional  violence  of  an 
earthquake.    Now,  while  the  impression  prevailed  that 
the  wliite  man  could  not  lire  in  the  Tropics,  it  was 
assumed  that  the  diseases  which  proved  so  injurious  to 
the  white  man  were  quite  innocuous  to  the  inhabitants 
of  those-regions.     Now  it  has  been  demonstrated  that 
such  a  conception  was  totally  wrong.  One  of  the  causes 
of  the  backwardness  of  the  coloured  races  of  the  Tropics, 
and,  perhaps,  the  principal  cause,  is  the  fact  that  they 
are  never  really  a'  healthy  race.     It  would  appear  that 
one  of  the  great  contributoi-y  causes  of  man's  progrees 
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in  the  temperate  zone  is  tlie  fact  that,  owing  to  its 
comparative  lack  of  fecundit}',  it  is  the  easiest  part  of 
the  earth  to  make  progress  in  provided  one  is  very 
Ignorant  of  \vha,t  one  is  really  aiming  at  accomplishing. 
In  the  very  cold  regions  the  difficulties  that  have  to  be 
overcome  are  too  great,  as  is  demonstrated  by  the 
comparative  backwardness  of  races  like  those  wliich 
inhabit  the  island  of  .Tierra  del  Fuego.  In  the  Ti-opics 
the  very  fecundity  and  fertihty  of  the  land  militates 
against  the  extirpating  of  noxious  germs,  while,  of 
course,  it  assists  and  stimulates  the  healthy  ones.  In 
the  temperate  regions  the  minute  forms  of  life  which 
are  able  to  exist  in  such  abundance  in  Uie  Tropics  aae 
destroyed,  either  altogether,  or  during  a  portion  of  the 
year;  and,  consequently,  in  the  temperate  zone  man 
has  a  far  greater  opportunity  for  making  pixsgress  than 
he  has  either  in  the  vei-y  cold  regions  or  in  the  very 
hot  regions.  We  have  called  attention  from  time  to 
time  to  the  fact  that  there  is  not,  and  never  has  been, 
yellow  fever  in  Barbadoes,  and  this  is  due  to  the  fact 
that  in  the  island  of  Barbadoes  there  are  no  swamps. 
The  intense  fertihty  of  the  Tropics,  and  particularly 
the  well-watered  areas  of  the  Tropics,  will  give  ex- 
ceptional advantages  to  man  now  that  he  is  leaimmg 
how  to  c.ontrol  the  extreme  energy  of  those  forces 
which  are  unfavourable  to  his  development.  It  has 
been  proved  that  drainage — ^and  practically  drainage 
alone — is  all  that  is  required  for  making  the  Tropics 
reaJly  healthy  and  habitable. 

Spanish  America  contains  the  finest  river  system 
TO  he  foimd  in  any  part  of  the  habitable  globe.  In- 
cluding tlie  Amazon  Eiver,  which  is  the  most 
magnificent  river  known  to  man,  there  is  thix>ughout 
the  centre  of  the  most  prolific  part  of  the  continent  a 
river  system  extending  for  over  30,000  miles;  and  in 
no  other  continent  on  the  face  of  the  globe  is  there  such 
a  river  system  to  be  found.  It  would  have  long  since 
attracted  immigrants  from  various  parts  of  the  world, 
but  for  the  inability  of  man  to  deal  with  the  drainage 
of  these  regions ;  and  so  make  them  healthy  and 
habitable.  Even  now,  although  we  are  well 
acquainted  with  the  causes  of  the  vast  majority  of 
tropical  diseases,  to  deal  with  a  great  area  such  as 
that  of  tropical  South  America  would  require  great 
expenditure  both  in  accumulated  resources,  which  we 
call  capital,  and  in  man-power,  which  we  call  labour. 
Once  these  were  applied,  however,  to  the  opening  up 
of  this  vast  region  it  would  be  possible  to  maintain, 
and  to  maintain  in  greater  comfort  than  is  usually 
enjoyed  by  the  vast  majority  of  the  earth's  inhabitants, 
an  enormous  population.  How  great  a  population 
could  be  maintained  in  the  most  fertile  parts  of  Spanish 
America  it  is  not  possible  to  say,  because  we  have 
Ideally  no  data  to  go  upon.  There  are  no  records  of 
a  civili.sed  race  ever  having  inhabitated  under  industrial 
conditions  a  region  of  the  great  fertility  of  tropical 
Spanish  America.  And,  consequently,  until  these 
regions  are  drained,  are  provided  with  adequate  trans- 
portation facilities,  trade  and  industry  is  established, 
and  the  fertility  of  the  soil  amply  used,  it  will  not  'be 
possible  to  estimate  willi  any  approximation  to  accuracy 
the  potentialities  of  this  region  of  the  earth  for  sus- 
taining man,  and  for  sustaining  him  in  comfort  to 
v.hich  only  the  more  favoured  arc  accustomed  in  other 
parts  of  the  world. 
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RAILWAY  DEFICITS. 

We  learn  by  cable  from  Washington  that  the  United 
States  Senate  has  passed  the  Bill  sent  up  from  the 
House  of  Representatives  providing  300,000,000  dol- 
lars to  meet  the  deficits  upon  the  working  of  the  United 
States  railways  during  part  of  the  War  period. 
Curiously  enough-,  the  report  issued  from  the  Bureau 
of  Statistics  at  Washington  under  the  authority  of 
the  Interstate  Commerce  Commission,  giving  a  pre- 
liminaiy  abstract  of  the  statistics  of  common  carriers 
to  the  end  of  1917,  shows  this  exact  sum  as  the  deficit 
realised  on  the  working  of  the  United  States  system 
of  railways  to  the  end  of  December  1917.  The 
abstract  deals  chiefly  with  the  railways  system, 
although  it  includes  services  rendered  by  public 
carriers  other  than  tlie  railways.  It  will  be  seen  that 
the  Bill  just  passed  at  Washington  only  includes  part 
of  the  sum  owing  to  the  railways.  Inasmuch  as  at 
the  end  of  1917  the  United  States  wa?  still  engaged 
in  the  thick  of  the  FAu-opeaii  War  on  the  side  of  the 
Entente  AUies,  and  more  than  a  year  had  to  run  before 
the  railways  wei^e  returned  to  the  several  companies, 
this  deficit  only  includes  part  of  the  amount  owing. 
It  includes,  morever,  only  the  deficit  which  the  Federal 
authorities  tliemselves  incuiTed  in  the  working  of  the 
various  lines. 

It  will  be  within  the  recollection  of  the  i-eadcr  who 
is  interested  in  any  particular  line  which  was  taien 
over  by  the  United  States  Government  that  in  nearly 
eveiy  report  issued  to  the  shai-eholdere  it  is  stated  that 
the  directors  ai'o  making  representations  at  Washing- 
ton that  the  compensation  offered  under  the  heading  of 
what  was  called  depreciation  for  wear  and  tear  is  com- 
pletely inadequ-ite.  It  was  pointed  out  in  nearly  every 
instance  that  unless  the  Government  could  see  its  way 
to  increase,  and  very  greatlj'  increase,  the  amount 
provided  as  provision  for  wear  and  tear,  the  several 
companies  would  be  handicapped,  and  handicnpped  for 
years  to  come,  in  tho  o(aciont  working  of  the  transport 
sci-vice  of  tJio  United  States.  No  allowance  is,  of 
course,  ;nade  at  all  for  these  demands  in  the  statement 
1  of  ore  ua,  or  in  the  Bill  which  wo  learn  by  cable  passed 
tho  Sennte  on  Tuesday  of  this  week.  As  was  tho 
caso  with  ourselves,  tho  United  States  came  to  an 
.'igreement  with  the  several  railway  compnnies.  whcro- 
Iiv  tlic  shai-eholdera  wore  to  receive  a  dividend  equiva- 
lent (o  Iho  average  earned  during  a  specified  period 
luevious  to  the  outbreak  of  war.  The  figures  before 
IIS  diacloso  a  wlioUy  unsatisfactory  state  of  affairs. 
Business  grew  to  an  extent  that  was  wholly  un- 
expected, and  for  which  no  adequate  provision  had 
been  made.     The  railways,   after  a  very  short  time, 
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became  totally  incapable  of  really  coping  with  the 
business  offering.  As  the  reader  is  aware,  for  reasons 
into  which  we  do  not  propose  to  enter  here  the  rail- 
way companies  of  the  United  States,  for  several  years 
before  uie  outbreak  of  the  Ji^uropean  War,  had  not  been 
doing  well,  'ihey  were  restricted  in  various  ways  in 
their  operations.  iheir  endeavours  to  improve  the 
system  were  ttiwarted  m  nearly  even'  direction.  They 
found  the  greatest  diruculty  in  obtaining  the  right  to 
charge  remunerative  ra.tes,  and  in  consequence  it  was 
practically  impossible  for  them  to  raise  money  either 
ir  the  United  States  itself  or  in  Europe.  Some  of  the 
greatest  systems  in  the  United  States,  whose  names 
are  familiar  even  to  the  non-railway  public  all  over 
the  world,  had  to  content  themselves  with  raising  short- 
term  notes,  as  tbey  were  called,  upon,  for  the  time,  vei-y 
onerous  terms.  The  United  States  even  yet  is  still 
a  yery  new  conntry,  depending  to  a  large  extent  on 
the  volume  of  her  export  trade  for  her  prosperity. 
For  reasons  which  we  have  explained  on  more  than  one 
occasion,  a  country  having  an  abnormally  active  export 
trade  reqtiires  a  correspondingly  efficient  transportation 
service. 

Now  the  outbreak  of  the  European  War  found 
this  sjrvice  very  far  from  efficient.  The  lines  had 
been  stai'ved  and  stai-ved  for  years  through  no  fault 
of,  and  in  fact  direct  in  the  teeth  of  the  advice  of 
every  prominent  transport  officer  throughout  nearly 
every  Stats  of  the  Union.  Those  responsible  for  the 
management  of  nearly  every  railway  throughout  the 
United  States  pointed  out  that  the  position  was  an 
impossible  one.  For  reasons  into  which  we  do  not 
propose  to  enter,  increased  expenses  were  practically 
forcetl  upon  th?  lines,  while  they  were  denied  all 
means  of  recuperating  themselves  for  increased  ex- 
penses that  hardly  benefited  the  raih^-ays  to  any 
appreciable  extent,  and  wluch  were  largaly  brought 
about  by  outside  influences. 

In  a  position  which  some  of  the  gi-eatest  railway 
experts  in  the  world  had  found  to  be  embarrassing, 
and  had  declared  to  be  almost  Impossible,  the  Federal 
authorities  suddenly  found  themselves  called  upon  to 
take  control  in  the  middle  of  a  great  war  when  the 
export  trade  of  the  country  was  gi-sater  than  it  had  ever 
been  at  any  time  in  the  history  of  the  United  States. 
Transportation  ficilities  which  should  have  been 
increased  10  or  12  vears  Ijefore,  bad  in  the  height  of 
a  gi-eat  war  to  do  three  and  four  times  the  business 
which  expert  managers  had  declai'ed  they  were  not  in 
an  adequate  state  to  perform  even  with  the  normal 
growth  of  traffic.  The  Federal  authorities  undertook 
a  perfectly  impossible  task,  and  it  is  not  sui-pising.that 
the  American  public  and  the  American  Press  found 
abundant  food  for  criticism.  In  truth  those  respon- 
sible for  the  management  of  the  system,  and  for  that 
matter  everybody  down  to  the  modest  brakesman  who 
had  to  assist  in  the  work,  was  really  entitled  to  any 
sympathy  and  encouragement  he  could  get,  for  the  pi"o- 
blem  was  an  exceedingly  difficult  one  to  ask  any  man, 
however  competent,  to  tackle.  Expenses  grew  right 
and  left,  operators  beoamg  "  nervy  "  under  the  strain 
imposed  upon  (hem,  and  not  unnaturalty  in  many 
cases  libour  troubles  increased,  inefficiency  developed, 
and,  of  course,  the  inevitable  ultimately  increased  cost 
■was  the  result.  Th  guarantee  to  the  stockholders  was 
in  fact  not  eai-ned,  and  under  the  conditions  exi.sting 
it  is  doubtful  if  any  organisation  could  have  eaj'ned  it. 

Doubtless  Congress  will  consider  the  ui-gent  needs 
of  the  lines  and  the  grave  strain  that  was  put  upon 
tliem  during  the  period  of  the  War.  In  any  case  it 
mav  l>e  taken  tbat  further  appropriations  will  be 
n^cessaiy  before  the  railway  system  of  the  United 
States  can  be  brought  up  to  a  state  of  efficiency  which 
will  enable  it  to  deal  effectively  with  the  growing 
transjjortation  business  of  that  gi^eat  countiy. 


agreement  has  l)een  ratified  by  tho  Canadian  Parha- 
ment. 

About  96%  of  the  Canadian  wheat  sliipped  by 
water  from  the  head  of  the  Great  Lakes  last  year 
was  earned  in  Canadian  vessels. 


AMERICAN    INTERNATIONAL 
CORPORATION. 

We  have  before  us,  a  full  report  of  which  wQl  be  found 
elsewhere,  the  result  of  working  by  the  American 
International  Corporation  dming  the  year  1919.  This, 
great  International  Corporation, '  of  which  Mr.  Frank 
A.  Vanderlip  is  Chahman,  was  founded  to  deal  with 
the  trade  of  the  United  States  and  other  countries,  and 
for  financing  various  concerns  in  which  citizens  of  the 
United  States  are  interested  abroad.  The  report  truly 
says  that  the  year  under  review  was  one  of  great  in- 
dustrial and  commercial  activity  in  the  United  States. 
This  Corporation,  like  so  many  interests  in  the  United 
States,  did  an  enormous,  and  indeed  an  increased,  busi- 
ness during  the  year.  Nevertheless,  says  the  report, 
tilings  did  not  turn  out  as  satisfactory  as  was  expected. 
Perhaps  people  in  the  United  States  as  well  as  else- 
where were  too  sanguine.  They  hoped  that  imme- 
diately after  the  Armistice  was  signed  the  recent  belli- 
gerents of  Europe  would  resume  operations  as  though 
nothing  had  happened.  Trade,  it  was  assumed,  would 
once  more  resume  its  normal  course,  which  had  been 
interrupted  by  the  events  wlfich  commenced  in  August 
1914.  The  real  facts,  as  the  event  showed,  were 
very  different.  Europe  had  been  accustomed  during- 
the  War  period  to  obtain  immense  suppUes  of  food  and 
raw  materials  from  the  United  States  of  America. 
To  obtain  these  supplies,  moreover,  upon  credit  Europe 
herself  did  not  at  once  reahse  that  if  she  wanted  to 
import  from  abroad  it  was  essential  that  she  should 
set  her  mind  to  producing  at  home.  In  the  pre-War 
period,  with  the  exception  of  great  commercial  and 
financial  countries  like  England,  Europe  had  been 
accustomed  to  supply  almost  the  whole  of  her  food 
requirements.  The  disturbed  state  of  a  large  part  of 
Europe  has  prevented  this  being  possible  for  a  long 
time  now.  Hence  the  extent  to  which  IDurope  is 
dependent  for  supplies  upon  sources  outside  this 
continent. 

Mr.  Charles  Stone,  the  President  of  the  American 
Tnternational  Corporation,  who  signs  the  report,  pays 
a  generous  tribute  to  the  efforts  which  this  country 
has  made,  and  made  with  success,  in  increasing  our 
export  trade  and  in  developing  our  manufacturing- 
industries. 

The  operations  of  the  American  International 
Corporation  are  classified  under  five  different  groups. 
The  firet  is  to  participate  or  invest  in  corporations 
doing  foreign  business.  Secondly,  of  obtaining  a  con- 
trolling interest  in  companies  doing  foreign  business. 
Tlihdly,  in  the  development  of  undertakings,  Go-v^m- 
mental  or  private,  at  home  or  abroad.  The  foui'th  is 
departmental  work  ^^•hich  may  or  may  not  yield  a  profit 
to  the  Corporation.  Fifthly,  foreign  offices  and  repre- 
sentation in  foreign  coi-porations  with  the  object  of 
developing  business  abroad. 

A  feature  of  the  report  which  will  attract  attention 
is  the  important  shipbuilding  contracts  upon  which  the 
American  International  Corporation  is  engaged. 


The    High    Commissioner    for    Canada    has    been 
informed  by    cable   that   tlie   Grand   Tnmk    Eailway 


The  Allied  Traders'  Insurance  Company, 
Limited,  has  been  formed, with  a  capital  of  £500,000,. 
divided  into  500,000  shares  of  fil  each.  Subscriptions 
are  now  invited  for  an  issue  of  300,000  shai'es  of  £1 
each  at  par.  The  Allied  Traders'  Insurance  Com- 
pany. Limited,  has  been  formed  for  the  purpose  of 
canying  on  all  -classes  of  general  insurance  business 
(except  life  insurance  and  bond  investment  business) 
in  this  country,  the  British  Dominions,  and  abroad. 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Sliares, 

23  ROOD  LANE,  LONDON,  E.C- 


CORRESPONDENCE  INVITED. 


For  the  Rubber  market  this  has  been  a  decidedly  dull 
week.  There  was  no  particular  feature  of  interest,  if 
we  except  the  improvement  in  the  Commodity  market, 
wliicli  passed  unnoticed.  A  certain  amount  of  liquida- 
tion caused  fractional  reactions;  but  absence  of  busi- 
ness kept  m«ny  shares  steady.  The  unsettling  factor 
here  is  admittedly  the  uncertainty  as  regards  the  final 
form  of  the  excess  profits  duty.  Whilst  it  is  now 
generally  recognised  that  there  is  little  possibility  of 
reducing  the  rate  below  60%,  yet  the  market  is  anxious 
to  learn  the  exact  nature  of  the  concessions  promised 
■by  the  Chancellor.  From  the  Tali  Ayer  Rubber  Estates 
comes  the  news  of  severe  wind  storms,  which  have 
damaged  7%  of  tlie  total  number  of  their  trees,  necessi- 
tating the  replanting  of  soma  200  acres.  This,  how- 
ever, cannot  seriously  affect  the  results  of  the  current 
financial  year,  which  ends  on  April  30.  Returns  to 
hand  show  that  the  crop  for  eleven  months  amounts  to 
867, .5o7  lb.,  as  against  a  total  crop  of  847,539  lb. 
for  1918-19.  CJne  interesting  outcome  of  the  taxation 
projx>sals  of  the  Budget  is  embodied  in  the  notice  an- 
nouncing the  withdrawal,  with  consent  of  the  share- 
holdei-s,  of  th'6  recent  scheme  for  reconstruction  put 
forward  by  the  Sungei  Krian  Rubber  Estate.  This 
scheme,  it  wall  be  recollected,  provided  for  the  capi- 
tahsation  of  reserves  to  enable  a  distribution  of  bonus 
shares  at  the  rate  of  one  share  for  every  sliare  already 
held.  In  tile  circular  to  shareholders  the  directors 
state  thatj  after  careful  consideration  of  the  taxation 
proposals  in  the  Budget,  "they  have  thought  it  in  the 
best  interests  of  the  shareholders  to  abandon  such 
scheme  for  the  present." 


ANNUAL  REPORTS  ANALYSED. 

RATANUI  (PERAK). 
Issued  Capital  :  £40,000  in  £1  Sliares. 

Av.Yield 
p«r 
Total    Area  in    Rubber  Bearin?  Price     "  All-in  "  Net  r-Di'idend-, 
Planted  Bearing    Output     Acre  llealised      Cost      Profit    Amt. 
Acras      Acres  lb.  lb.      per  lb.      per  lb.        £  £      % 

CDU-U  73'.>  fiCg  S.IO.OO-!  380  2/f>.7«  -/ll.St  20,3-J9  13,(M1()  Sll 
l»l«.17  947  700:  S10,183  «<{  2/3. 5»  -/lO.lJ  20,991  10,000  23 
1917-18     1,U7  —       2C4.00II         —         1/10'       1/.3J:      5,818         ^-     -- 

l»18l»     1,207  —       302,707        —        1/10-5      l/OJJ  10,928    12,uOO  30 

•  Xotprici-.  t  Excluding  selling  cliai-jes.  t  Estimated. 

Price  of  Shares,   67/6.       Market   Capitalisation   per  planted 
acre.  «n2. 

Yei  another  Company  which,  from  the  shareholders' 
prtnt  of  view,  experienced  a  year  of  sterility  in  1917- 
1918  as  a  result  of  the  drastic  restriction  in  output 
recoil  a  return  to  normal  conditions  during  the  finan- 
cial War  1918-19.  As  can  be  seen  in  the  above  table 
tiie  nibbei-  output  of  302,707  lb.,  against  an  estiniato 
of  ;j(>0,00(J  lb.,  represents  a  return  almost  to  the  pre- 
vious record  of  19J6-17.  At  l.s.  10k/.  the  average 
price  realised  per  lb.  is  slightly  higher  than  in  the 
previous  ye.ar.  The  ''alHn"  cost,  however,  regislers 
a  j)lea.sing  rptluction  to  ].«.  OW.,  due  in  tho  main  to 
the  satisfactory  decline  in  the  niblx?r  crop  expenses, 
iiioUidiMs:  freight  ciiarges.  For  1917-18,  with  a  crop 
of  204,000  lb.,  this  item  worked  cmt  at  £10,489;  for 
tho  fiiiancial  year  under  review  it  onlv  amounted  to 


£7,682  on  the  larger  crop  of  302,707  lb.  Thus  there 
is  earned  during  1918-19  a  net  profit  of  £10,928,  as 
compared  with  £-5,818  in  1917-18.  As  a  result  of  this 
shareholders,  whose  reward  for  1917-18  consisted 
merely  of  hope  for  the  future,  receive  the  satisfactory 
dividend  of  iiO%.  The  actual  profit  available  for  divi- 
dend amounted  to  £25,032  owing  to  the  inclusion  of 
£8,8G3  brought  forward  from  1917-18,  and  £5,390 
representing  the  amount  recovered  in  respect  of  excess 
prohts  duty.  In  addition  to  paying  £12,000  in  divi- 
dends, a  sum  of  £9,000  was  transferi-ed  to  the  reserve 
account,  leaving  a  balance  of  £4,032  to  be  carried 
forward  to  the  next  accounts. 

The  outlook  for  the  future  is  distinctly  encourag- 
ing. It  is  widely  recognised  that  as  soon  as  the  Con- 
tinental exchanges,  notably  those  of  France  andof  Ger- 
many, become  stabilised,  the  demand  for  rubber  will 
exceed  the  available  supply.  Realising  this  fact  this 
Company  is  making  strenuous  efforts  to  extend  its 
area  under  cultivation.  As  soon  as  the  80  acres  felled 
and  drained  have  been  planted  it  will  have  under 
I'ubber  1,287  acres.  Furthermore,  negotiations  are 
being  conducted  for  the  purchase  of  1,000  acres  of  land 
adjoining  the  estate,  and  the  directors  are  confident 
that  the  transaction  will  go  through.  For  the  cun-ent 
year  the  estimated  output  amoilnts  to  340,000  lb.,  and 
the  return  for  the  first  five  months  is  125,688  lb!  So 
far  this  is  short  of  the  requisite  proportion  of  the 
estimate  (141,670  lb'.);  but  it  is  necessary  to  bear  in 
mind  that  the  period  included  the  holiday  month  of 
December  and  the  short  month  of  February.  Again, 
there  is  no  reason  for  doubting  that  the  average  price-, 
realised  will,  if  anything,  be  more  favourable  during 
the  cun-ent  season.  The  balance  sheet  as  on  Septem- 
ber 30,  1919,.  shows  a  stiong  financial  position. 
Liquid  assets  amount  to  £21,090;  whereas  habilities, 
including  bills  payable  and  dividends  outstanding,  do 
not  exceed  .£11,101.  The  issued  capital  Btands  at 
£40,000;  but  since  that  date  it  has  been  increased  to 
£50,000  by  the  successful  issue  at  a  premium  of 
£1  10.5.  of  the  remaining  10,000  shares 'of  £1  to  exist- 
ing sliareholders.  The  reserve  account,  which  is  re- 
corded at  £16,000,  now  amounts  to  £40,000  in  virtue 
of  the  addition  of  £9,000  from  the  profits  of  the  year 
under  review,  and  of  £15,000  from  the  premium  on 
the  issue  of  the  10,000  shares.  The  estate  account, 
including  buildings  and  machinery,  reaches  £67,053. 
To  redress  the  balance  between  the  "capital  account 
and  the  value  of  the  assets  of  the  Company  it  was 
agreed  at  the  general  meeting  to  increase  the  authorised 
capital  to  £100,000  by  the  creation  of  50,000  shai-es 
of  £1.  At  an  extraordinary  general  meeting  held  on 
April  16  it  was  furthermore  agreed  to  capitalise  £40,000 
of  the  resen'e  and  balance  of  undivided  profits,  and  to 
distribute  the  40,000  shares  as  a  bonus  to  existing 
sliareholders  at  the  rate  of  four  new  shares  for  every 
five  shares  held.  In  the  market  the  old  shares  com- 
mand G7s.  6d.  Taking  into  account  this  pending  issue 
of  bonus  shares  and  the  prospects  of  the  Company  in 
tho  future  they  are  a  promising  investment  at  that 
price. 

KOTA  TINGGI  (JOHORE). 

Issued  Capital  :  £57,067  in  2/0  Shares    and  £6,250  in 
Convertible  Debentures  of  £10. 

< Results  for  Years  to  March  31 , 

Av.  yield 
per 

Total     Area  In  Rubber  Bearing  Price    '"  All-in  "  Net  ^-Dirideiul— « 

Planted   Hearing  Output     Acre  Hcalisod      Cost     Protit  Amt. 

Acres      Acres        lb.           lb.     per  lb.      per  lb.      £  £      % 

191l!-16.. .1,095         6U1       97,400        161      2/«t           1/1       6,XJS  :!,«2.'i     10* 

1916-17.. .l,0»i;        |S«ti     108,228       191       2/s|          1/7         S,.1«l  7,670     li 

1917-18.. .l,05ii         1I.-15     200,SI.1       2711      1/8}         l/6i       .S.077  —       _ 

1918-1»...I,05C          907     282,000       Ht        1/9           l/3f        2,S58  4,280     71 
•  Uistribuu-d  in  Uilly-ii  tid  sliiiiv>'. 

Price  'o!  Sbarei.  8/10.      Market  Capitalintion  pet  planted 
acre  (iacloding  Convertible  Debenturej),  £115. 

'Jlie  linaiicial  year  J'J]S-1".I  covered  for  this  Com- 
pany— fo  quote  the  report  itself — •"  tho  period  of  great 
depression  which  occurred  in  the  rubber  industry  as  a 
result  of  the  restriction  of  transport  facilities  to  the 
worlil's  markets,  coupled  with  the  enforced  curtailment 
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of  demand  in  the  United  States,  and  consequent  accu- 
mulation of  stocks  in  Singapore."  That  under  such 
cii-cumstances  the  Company  was  able  to  resume  its 
career  as  a  dividend-paj-ing  concern  is  to  say  tlie  least 
of  it  a  creditable  achievement.  The  actual  crop  har- 
vested amounted  to  282,000  lb.,  an  increase  of  over 
30,000  lb.  over  that  secured  in  the  previous  year. 
On  the  other  hand,  it  fell  short  of  the  estimate  by 
8,000  lb.,  a  shortage  mainly  accounted  for  by  the 
marked  deficiency  in  the  labour  supph',  '\\hich  during 
the  year  under  review  was  seldom  sufficient  even  for 
minimum  requirements.  The  average  price  realised 
per  lb.  was  slightly  better  at  Is.  9d. ;  hut  whilst 
administration  expenses,  including  the  necessarj'  allow- 
ance for  depreciation  on  buildings  and  machinery, 
advanced  id.  to  ofd.  per  lb.,  there  was  a  substantial 
reduction  of  ^icl.  in  the  f.o.b.  cost,  with  the  result 
that  the  "  all-in  "  cost  was  reduced  by  2d.  to  Is.  3fc/. 
The  low  average  price  secured — especially  in  the  light 
of  .the  subsequent  advance  in  the  price  of  rubber — was 
mainly  the  outcome  of  the  shortage  in  transpoi-t  facili- 
ties ah-eady  commented  on,  and  the  artificial  condi- 
tions prevailing  immediately  before  and  after  the 
AiTnistice.  The  net  profit  for  the  year  only  amounted 
to  £2,258,  as  compared  with  £3,077  in  1017-18. 
Utilising,  however,  the  net  balance  of  £2,865  brought 
fonvard  from  the  previous  accounts,  a  dividend  of 
7i%,  less  tax,  was  declared,  as  against  nothing  in 
1917-18  and  15%  in  1916-17.  Of  a  much  brighter 
character  is  the  outlook  for  the  cuiTent  year.  The 
Chairman,  who  had  just  returned  from  a  pei-sonal  visit 
to  the  estate,  expressed  himself  well  satisfied  with  its 
general  appearance  and  condition.  He  asserted  that  the 
estate  would  in  the  near  future  produce  400  lb.  to  500 
lb.  per  acre,  which  would  allow  the  "  all-in  "  cost  to  be 
reduced  to  Is.  per  lb.  Hitherto  attempts  to  reduce 
the  cost  by  acquiring  further  reserve  land  had  not 
materiahsed  owing  to  the  difficulty  of  securing  such 
land.  The  estimated  output  for  the  current  year 
amounts  to  330,000  lb. ;  whilst  the  crop  harvested  for 
eleven ,  months  is  returned  at  294,500  lb.,  which  is 
ah-eady  in  excess  of  the  output  for  the  year  under 
reviev/,  but  is  nevertheless  behind  the  requisite  propor- 
tion of  the  estimate.  In  all  probability  the  shortage 
will  again  be  connected  with  the  inadequate  supply  of 
labom\  This  point  has  already  l>een  emphasised  at  the 
last  general  meeting,  when  the  Chairman  asserted  that 
the  problem  of  labour  was  becoming  an  increasingly 
grave  and  serious  matter.  In  addition  to  a  marked 
dechne  in  Chinese  immigration,  the  Company  had  to 
face  the  competition  from  the  Johore  tin  mines,  whose 
prosperity  was  attracting  a  gi'owing  quantity  of  labour. 
He  held  that  it  was  incumbent  upon  the  Government 
of  the  Federated  Malay  States  to  arrange  for  a  suitable 
supply  of  Cliinese  or  Indian  indentured  labour,  and 
advocated  a  policy  of  enforced  labour  reciiiiting.  The 
position,  as  disclosed  in  the  balance  sheet  dated  March 
31,  1919,  is  financially  strong.  Liquid  assets  amount- 
ing to  £12,838  are  available  to  meet  liabihties  to  the 
extent  of  £2,141  only.  The  issued  capital  comprises 
£57,067  in  shares  of  2s.  each.  .  To  be  in  a  position  to 
provide  capital  for  the  further  development  of  the 
estate,  including  the  acquisition  of  adjoining  resen'e 
land  if  the  opportunity  should  offer,  it  was  agreed  to 
increase  the  authorised  capital  from  £60,000  to 
£150,000  by  the  creation  of  900,000  Ordinary  shares  of 
2s.  each.  Some  of  these  new  shares  were  needed  to 
facilitate  the  conversion  of  the  convertible  Debentures, 
and  the  others  would  be  available  for  issue  as  required. 
In  the  market  the  2s.  shares  stand  at  3s.  lOd.,  and 
at  this  price  they  bring  in  at  the  rate  of  the  1918-19 
dividend  a  little  under  4%.  '  But  the  Company  is  still 
a  young  producer,  and  with  a  satisfactory  solution  of 
its  labour  pi-oblem  there  is  no  reason  why  its  dividends 
should  not  improve  considerably  in  the  course  of  a 
year  or  two.  For  the  current  year  an  interim  dividend 
of  5%  has  already  been  paid.  Considering  all  the 
circumstances  the  shares  are  a  rather  attractive  invest- 
ment at  the  existing  quotation. 
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Write  or  telephone  to  Head  Office,  Norwich, 

or  to  any  Branch  or  Agency. 


Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15   ST.  JAMES'S   SQUARE,   S.W.I,   LONDON. 

Established  1824. 


95th  annual  REPOBT. 
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UNITED  KINGDOM    TEMPERANCE    AND 

GENERAL  PROVIDENT  INSTITUTION. 

Amongst  the  many  excellent  life  assurance  offices 
whose  constitution  is  founded  on  the  achiiirable  mutual 
system,  there  is  none  that  can  make  a  better  claim  for 
grateful  appreciation  on  the  part  of  its  members  than 
tills  Society.  Its  bonus  record  for  many  yeajs  prior 
to  the  \Yar  was  unsurpassed  for  strength  and  con- 
sistency. The  Society  was  obliged  by  the  stern  neces- 
sities of  the  times  to  reduce  its  distribution  on  the 
occasion  of  its  quinquennial  valuation  on  December  31, 
1915,  but  its  policyholders  in  receiving  a  bonus  of  any- 
kind  fared  better  than  those  of  the  great  majority  o£ 
British  life  offices,  and  there  is  no  reason,  on  the  return 
of  normal  times,  why  they  should  not  thereafter 
occupy  as  privileged  a  comparative  p)osition  in  this 
respect  as  in  the  past.  It  would  not  be  easy  for  a 
new  entrant  to  select  a  life  office  where  better  results 
are  likely  to  be  achieved  in  the  way  of  future  proii-t 
accumulations,  and  under  these  circumstances  it  is 
not  surprising  to  find  the  Society  obtaining  a  full  share 
in  the  revival  of  life  assurance  business  which  has  been 
so  notable  a  feature  of  insurance  history  since  the  close 
of  the  War. 

During  1919,  indeed,  the  new  business  transacted 
by  the  Society  was  the  largest  in  any  single  year  of 
its  history,  which  covers  80  years.  The  new 
policies  issued  and  completed  amounted  to  £2,204,369, 
of  which  £48,000  was  reassured,  the  not  retention  at 
the  Society's  sole  risk  thus  being  £2,1-50,369,  which  is 
more  than  twice  its  corresponding  record  for  1918. 
This  volume  of  business  is  one  which  not  very  many 
life  offices  confining  their  operations  to  the  Unifcei'J 
Kingdom,  as  this  Society  does,  have  hitherto  exceeded. 
The  total  net  life  premium  income,  increased  during 
the  year  by  £52,231,  amounted  to  £884,690,  apart 
from  a  sum  of  £14,911  received  as  consideration  for 
new  annuities  granted. 

The  features  of  the  Society's  report  and  accounts 
for  last  year  were  in  all  respects  satisfactorj',  apart 
from  those  affected  by  conditions  still  arising  out  of 
the  ^Yar.  The  expense  ratio  was  well  under  14%  of 
the  premiums,  which  must  be  considered  but  a  mode- 
rate proportion  in  view  of  the  large  number  of  the  new 
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transactions  and  the  necessanly  enliaiiced  cost  of 
administration  and  of  clerical  labour.  The  incidence 
of  mortality  was  favourable,  despite  the  fact  that  a 
(.onsiderable  number  of  the  death  claims  were  duo  to 
war  causes  and  to  the  influenza  epidemic.  The  claims 
in  the  year  amounted  to  £684,260,  of  which  £451,846 
arose  by  death  and  .£232,414  by  maturity.  In  the 
temperance  section  the  amount  of  the  actual  death 
claims  in  1919  (inclusive  of  war  claims)  was  only  about 
two-thirds  of  that  anticipated  by  the  tables;  in  the 
•general  section  the  corresponding  proportion  was  only 
about  four-fifths.  Through  the  year's  operations  the 
life  assurance  fund  was  increased  by  £436,572  to 
£11,063,542,  and  the  net  interest  yield  seems' to  have 
l>een  about  £3  14s.  per  cent.,  whicli  is  in  excess  by 
14s.  per  cent,  of  the  rate  actuarially  assumed  at  the 
last  valuation. 

The  total  assets  of  the  Society  amounted  on  Decem- 
ber 31,  1919,  to  £11,559,835,  of  which  £3,355,962  was 
invested  in  British  Government  securities.  Another 
quinquennial  valuation  falls  to  be  made  at  the  close  of 
1920.  The  directors  remind  the  members  that  at  the 
end  of  1915  a  large  amount  of  undivided  surplus  was 
can-ied  forward  as  a  reserve  for  contingencies,  and  they 
point  out  that  the  subsequent  depreciation  of  high-class 
Stock  Exchange  securities,  coupled  with  the  increase 
in  the  income  tax  and  the  heavier  mortality  caused  bv 
the  War,  "  has  fully  justified  the  policy  then  adopted." 
The  number  of  war  claims  paid  by  the  Society  from  the 
commencement  of  hostilities  up  to  the  close  of  last 
year  wa§  944,  for  a  sum  of  £357,782  including  bonuses. 

The  lamented  death  of  Sir  Thomas  Whittaker,  who 
had  been  the  Society's  Managing  Director  for  23  years 
aad  its  Chairman  for  17  years,  took  place  in  November 
last.  The  post  of  Chairman  lias  been  filled  by  the 
appointment  of  the  Et.  Hon.  "Walter  Puinciman. 

LONDON  GUARANTEE  AND  ACCIDENT  CO.,  LTD. 

A  large  miscellaneous  business  (a  great  proportion 
of  which  is  transacted  in  the  United  States)  has  been 
built  up  by  this  Company  on  a  comparatively  small 
capital,  and  it  is  natural  that  an  extension  of  capital 
should  be  sought  as  will  be  referred  to  hereunder.  The 
Company's  operations  during  the  last  few  years,  if 
judged  by  dividends  and  increased  reserves  (and  there 
could  scarcely  be  a  better  guide),  encourage  the  hope 
of  such  new  capital  proving  remunerative.  On  Decem- 
ber 31,  1919,  the  authorised  capital  amounted  to 
£250,000,  of  which  £194,803  was  subscribed  and 
£119,823  was  paid  up,  in  5,000  5%  Cumulative  Pre- 
ference shares  of  £5  each,  fully  paid;  44,823  5% 
Cumulative  Preference  shares  of  £1  each,  fully  paid; 
and  25,000  Ordinary  shares  of  £5,  on  each  of  which  £2 
was  paid.  Increases  have  been  shown  in  respect  of 
each  year's  dividend  on  the  Ordinary  shares  since 
1915.  Thus  a  dividend  of  12s.  Qd.  per  share  (as  for 
1lie  two  immediately  preceding  years)  was  declared 
for  1915,  of  16s.  per  share  for  1916,  of  20s.  per  share 
for  1917,  and  of  25.9.  per  share  for  1918;  and  in  re- 
fipect  of  1919  a  dividend  was  announced  at  the  rate 
of  35s.  per  share.  Those  dividends  are  inclusive  of 
interim  distributions,  and  are  subject  to  deduction  of 
income  tax. 

One  feature  of  the  Company's  report  for  1919  is 
the  commencement  of  life  assurance  business.  Kew 
life  policies  were  issued  for  a  net  sum  (after  deduct- 
ing reassurances)  of  £507,029,  which  is  a  very  good 
first  year's  result.  The  relative  revenue  account  shows 
a  life  premium  income  of  £21,918,  the  i^ceipt  of  £1,568 
as  consideration  for  new  annuities,  and  that  the  life 
assurance  fund  at  the  close  of  1019  amounted  to 
fcl8,665.  Leasehold  redemption  ass\n-ance  business 
was  commenced  in  1915,  and  for  the  first  time  (in 
1919)  is  given  the  distinction  of  a  separate  revenue 
account.  In  this  section  the  premiums  amounted  to 
£1,531,  and  tlie  fund  at  the  close  of  Ihe  year  to  £3,246. 
The  marine  business  shows  great  expansion,  the 
premiums  having  been  increased  from  .£272,703  to 
£804,895.    Tlie  whole  of  the  balance  of  this  account, 


less  claims  and  expenses,  after  transfer  of  £10,000  to 
profit  and  loss  account,  is  carried  forward  to  1920, 
amounting  to  £704,443. 

The  premium  income  in  1919  in  the  Company's 
general  insurance  account,  which  relates  to  accident, 
employers'  liability  within  the  United  Kingdom,  fire, 
and  other  classes,  amounted  to  £2,965,058,  thus  ap- 
portioned: Accident,  £150,552;  employers'  hability, 
U.K.,  £90,623;  fire,  £139,145;  other  classes. 
£2,584,738.  Of  this  total,  premiums  of  £1,160,376 
related  to  expired  risks,  and  the  remainder,  or 
£1,805,682,  to  risks  that  were  still  running  .at  the  close 
of  the  year.  From  the  general  insurance  account  the 
sum  df  £163,648  is  transferred  to  profit  and  loss 
account  as  the  result  of  the  year's  operations. 

Profit  and  loss  is  credited  with  the  transfers  from 
the  marine  and  general  insurance  accounts  already  re- 
ferred to,  also  with  net  interest  earnings  of  £17,286 
not  carried  to  other  accounts,  and  with  profit  on  ex- 
change and  miscellaneous  income_of  £33,209.  The 
same  account  is  debited  with  £2,011  for  payments  to 
members  of  the  staff  serving  with  H.M.  Forces,  £1,483 
for  bad  and  doubtful  debts,  and  £48.427  for  payments 
in  respect  of  United  States  Federal  taxes.  The  out- 
come seems  to  show  a  net  surplus  of  £172,222.  The 
anioimt  rerttiired  for  the  dividends  in  respect  of  1§19 
is  £47,242,  a  sum  of  £25,000  is  added  to  the  invest- 
ment reserve  fund  (thereafter  standing  at  £140,000), 
and  £100,000  is  added  to  the  general  reserve  fund 
(thereby  increased  to  £400,000).  The  balance  of  profit 
and  loss  account  carried  forward  to  1920,  after  pro- 
vision for  dividends,  is  £9,925,  as  compared  with 
£9,945  brought  forward  to  1919. 

The  total  assets  as  shown  by  the  Company's  balance 
sheet  on  December  31,  1919,  amounted  to  £5,099,486, 
and  the  auditors  certify  that  the  investment  reserve 
fund  is  sufficient  to  cover  the  depreciation  existing  at 
that  date  on  all  investments  other  than  those  redeem- 
able within  20  years,  which  have  been  valued  at  or 
under  cost,  and  in  no  case  at  more  than  the  redemption 
value. 

The  free  reserves  (apart  from  those  in  the  life, 
leasehold  redemption,  and  marine  sections,  and  from 
capital  and  the  investment  reserve)  carried  forward 
to  1920,  appear  to  be  as  follows:  — 

£ 

Reserve  for  unexpired  risks      1,127,383 

General  reserve       _ ' IOC  ODO 

Ba'ance  of  profit  ami  loss  account  after  provision  for  ilivideiids  9,925 

1,537,308 

This  represents  about  51.5%  of  the  total  net  pre- 
mium income  on  risks  in  1919  in  the  general  insurance 
section,  whether  expired  or  unexpired  at  the  close  of 
the  year,  and  about  85%  of  the  year's  premium  income 
on  risks  which  were  still  running  on  December  31, 
1919. 

Eesolutions  are  in  course  of  submission  to  share- 
holders authorising  the  paying  up  in  full  of  the  Ordi- 
i^.ary  capital,  by  transfer  of  £75,000  from  the  reseiTs 
fund;  and  to  increase  the  authorised  capital  to 
£375,000  tln-ough  the  issue  of  125,000  new  Ordinary 
shares  of  £1  each,  fully  paid,  at  such  times  and  on 
such  terms  as  the  directors  shall  think  fit.  The 
presently  existing  Ordinary  shares  of  £5  each,  with 
£2  paid,  are  to  be  subdivided  into  five  shares  of  £1 
each,  fully  paid.  It  is  stated  in  a  circular  to  share- 
holders that  it  is  not  the  intention  of  the  directors  to 
issue  more  than  25,000  of  these  new  shares  in  the  first 
instance,  which  is  proposed  to  be  done  at  the  rate  of 
one  new  shai-e  for  every  five  CI  Ordinary  shares  after 
subdivision. 


Subject  to  audit  of  the  accounts  for  the  year  1919, 
tlie  Cofirt  of  Direclnrs  of  The  Eoyal  Mail  Steam  Packet 
Company.  lyimited.  recommend  the  payment  of  the 
usiial  half-yearly  dividend  on  the  Preference  stock: 
and  a  balance  dividend  of  5i%,  less  income  tax,  on 
the  Ordinary  stock,  making  together  with  the  interim 
dividend  paid  in  November  last,  a  total  of  8%  for  the 
year. 
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Authorised  Capital        £1,000,000 
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JUTE. 

Of  the  many  problems  affecting  the  jute  industry, 
if  we  take  it  as  a  composite  wliole,  there  are  two 
particular  aspects  which  would  attract  the  attention 
of  the  general  ]  eader  not  actuahy  engaged  in  the  prac- 
tical working  of  the  jut©  industry.  These  two  aspects 
of  the  question  are  the  production  of  jute  as  it  grows 
in  India  as  a  raw  material,  and  jute  as  a  manufac- 
tured article.  In  whichever  aspect  we  look  at  the 
question  the  British  Empire,  if  we  take  it  as  a  whole, 
enjoys  what  amounts  to  a  real  monopoly  in  its  pro- 
duction. The  reader,  however,  should  not  jump  to 
the  conclusion  that  this  is  one  of  the  rare  instances 
in  which  one  may  remain  in  complete  idleness  and 
enjoy  the  fruits  iof  an  u'nassailed  and  unassailable 
monopoly.  It  is  the  object  of  this  article  to  show 
that  this  is  very  far  from  being  the  truth.  Un- 
doubtedly we  enjoy  a  favoured  position  in  the  jute 
ti-ade,  but  we  are  ver}-  far  from  enjoying  a  monopoly 
that  cannot  be  assailed.  Our  attention  has  been 
attracted  to  the  subject  by  the  considerable  measure 
of  anxiety  which  exists  in  Dundee  that,  owing  to  a 
variety  of  causes,  and  particularly  the  gi-eat  cost  of 
living,  Dundee  is  ceasing  to  possess  the  monopoly 
she  once  enjoyed.  This  is,  of  course,  no  new  feature. 
Dundee  has  long  since  lost  the  monopoly  in  the  jute 
industry  she  once  enjoyed.  There  was  a  time  when 
India  grew  jute  for  the  mills  of  Dundee  to  manu- 
facture. That  time,  however,  has  long  since  passed. 
There  was  a  time,  within  the  recollection  of  a 
few  people  who  are  still  with  us,  when  the  Southern 
States  of  what  is  known  as  the  Cotton  Belt  in 
the  United  States  of  America  grew  cotton  as  a  raw 
product  for  the  Enghsh  spinners  in  Lancashire  to 
manufacture.  To-day  the  cotton  spinners  of  the 
United  Stat-es  are  every  season  manufacturing  an 
ever-increasing  proportion  of  the  raw  material  pro- 
duced within  the  Cotton  Belt.  As  we  have  said,  there 
was  a  time  when  India  grew  jute  for  Dundee  to 
manufacture,  but  for  more  than  a  generation  now 
India  has  been  manufacturing  each  season  an  ever- 
increasing  supply  of  the  jute  she  grows  within  her 
own  borders.  Practically  the  same  is  true  of  the 
cotton  industry  in  Lancashire  and  the  jute  industry 
in  Dundee.  Only  the  very  finest  counts  obtained 
from  the  two  forms  of  raw  material  respectively  are 
manufactured,  the  one  in  Lancasliire  and  the  other 
in  Dundee.  As  India  forms  an  integral  part  of  our 
Empire,  and  India  in  the  recent  War  willingly  rallied 
round  our  standard,  there  would  be  no  serious  ground 
for  regret  if  India  was  increasing  her  manufactures 
even  at  the  expense  of  the  home  country,  provided 
always  that  the  industry  in  India  itself  was  in  a  prac- 
tically unassailable  position.  This  is  very  far  from 
being  the  case.  Dundee  lost  the  monopoly  in  the 
manufacture  of  jut-e  which  she  enjoyed  more  than 
half  a  centuiy  ago — in  eveiwthing  except  the  peculiar 
kinds  of  fabrics  she  still  produces — because  for  the 
common  uses  to  which  jute  fabrics  are  put  it  is  more 


economical  to  manufacture  in  India.  ^Ye  will  explain 
why  this  is  so  shortly.  Meanwhile,  the  verj^  causes 
that  undermined  Dundee's  position  in  the  manufac- 
ture Cif  jute  for  the  usual  purposes  for  which  it  is 
required  threatens,  but  only  threatens  at  present,  the 
stability  of  the  industr^y  in  India  itself.  Dundee  so 
long  enjoyed  her  monopoly  because  she  had  the  best 
machineiw,  an  abundant  supply  of  skilled  and  un- 
skilleil  labour  at  relatively  low  economic  cost,  and  the 
facilities  which  more  crowded  centres  in  England  and 
elsewhere  did  not  jx>ssess  of  produciirg  the  fabrics 
at  a  Mver  economic  basis  than  was  pi'acticable  else- 
where. Jute  has  risen  in  India  itself  in  price  in  the 
course  of  a  few  years  from  under  £10  a  ton  to  over 
£411  a  ton.  The  reader  may  disregard  the  present 
price  in  London,  because  '  freights  and  over-i-uling 
charges  which  have  nothing  to  do  with  the  jute  indus- 
try are  affecting  London  piices.  The  various  factors 
affecting  prices  in  London  will  gi-adually  right  them- 
seh-es,  but  the  steady  rise  in  the  price  of  jute  appears 
to  be  a  permanent  factor. 

Jute  owes  its  position  to  two  factors.     Primarily, 
of  course,  its  excellent  quaHties  for  the  pm^poses  for 
which  it  is  required.     There,are,  however,  other  textile 
fabrics  which  possess  excellent  qualities  for  the  piu'- 
poses  for  which  jute  is  chiefly  used.     No  textile  fabric 
known  at  present  to  the  international  markets  of  the 
world,  which  will  fulfil  the  requirements  this  textile 
does,  is  in  fact  produced  in  adequate  quantities  upon 
the  same  relatively  low  economic  basis.       In    other 
words,  jute   is  the  cheapest  packing  material  in  the 
world.     It  is  due  to  this  fact  that  jute  gimny  bags  are 
seen  in  the.  warehouses  of  the    highly-developed    in- 
dustrial countries,  and  are  equally  in  demand,  and  even 
srill  more  in  demand,  in  the  countries  which  i-ely  for 
their  source  of  living  on  the  production  of  food  and 
raw    materials.     Just    at    present,    after   the  tenible 
destruction     and     the     equally      terrible      waste     of 
raw    matei'ials    during    the    recent    War,    the    jute 
industry,  like  many   qthers,    can    do    very    much    as 
it  likes.     At  the  moment  cotton  is  short,  and  flax  and 
silk  are  almost  unobtainable.  In  consequence,  anything 
in  the  natm'6  of  a  textile  can,  and  will,  command  for 
a  time  an  extravagant  and  utterly  unreasonable  price. 
There  is,  however,   a  reckoning  in  all    these   things. 
The  War  has  ended,  and  gradually  the  waste  of  peace 
will  cease.     Presumably  there  is  a  limit  to,  the  prices   ^ 
which  people  can  pay  for  any   fabric.       When  that 
time  comes  it  is  highly  probable,  not  to  say  reason- 
ably certain,  that  there  must  be  a  fall,  and  a  heavy 
fall,  in  the  prices  of  all  gi-eat  staples.     When  people 
have  to   depend    not    upon    boiTowed  money,    which 
Governments  can  dispense  with  a  prodigal  hand,  but 
upon  incomes  earned  on  an  economic  basis,  it  is  evident 
that    the    present    demand    cannot    be    maintained. 
Governments,   municipalities,  and    all    non-industrial 
institutions  are  finding  that  if  they  are  det«nnined  to 
raise  money  thev  can  only  do  it  on  exceedingly  onerous 
terms.     Intelligent  public  opinion,   not  merely  in  one 
country,   but  all  over  the  world,  is  coming  more  and 
moi-e  to  the  view  that,  if  we  are  to  recover  from  the 
effects    of    the   recent  War  without  a   collapse,   it  is 
essential  that  we  should  devote  more  of  our  resources 
than  at  present  to  increased  production  of  food  and 
n\w  material. 

Jute  is  produced  in  India,  and  practicallj'-  in  India  ' 
alone.  Jute  is  produced  in  the  provinces  of  Bengal, 
Assam,  Cooch  Behar,  and  Nepaul.  So  far,  attempts 
to  grow  it  elsewhere  have  met  with  only  a  small 
measure  of  success.  For  practical  purposes  it  may  be 
said  that  the  crop,  which  amounts  theoretically, 
though  not  in  fact,  to  some  10,000,000  bales  gi-own 
upon  3,000,000  acres.  The  value  of  this  crop  at 
present  prices  must  be  enormous,  but  is  not  part  of 
that  obtained  at  an  expense  which  ultimately  threatens 
the  stability  of  Jhe  industn-.  Before  the  War,  wher 
money  values  corresponded  for  practical  purposes  to 
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commodities  values,  tlie  export  of  manufactured,  not 
raw,  jute  from  India  was  valued  at  some  £20,000,000. 
This  figure  represented  something  between  10%  and 
15%  of  the  total  value  of  India's  exports  at  that  time. 

Two  things  at  present  threaten  the  pennanence  of 
the  jute  industiy.  They  ai'e  the  steady  increase  in 
cost  of  protluction  over  a,  series  of  years,  and  the 
appaa-ent  difficulty  which  is  experienced  in  increasing 
the  supplies  without  adding  extravagantly  to  the  rela- 
tive cost  of  production  alx)ve  a  certain  point.  In  India 
something  like  i!3,000,000  acres,  speaking  fix)m 
memory,  are  under  cotton  cultivation,  but  the  yiekl 
per  acre  is  not  merely  inferior  in  quality,  but  is  abou' 
one-third  in  quantity  of  that  which  is  obtained  from 
the  plantations  in  the  Cotton  Belt  of  the  United  States 
of  America.  €learly  there  is  something  wrong  with 
the  cultivation  of  cotton  in  India.  We  have  ah-ead) 
said  that  India  enjoys  a  monopoly  in  the  production 
of  raw  jute.  Consequently,  it  is  not  possible  to  make 
comparisons  of  the  yield  per  acre  in  Bengal  and  Assam 
■with  any  other  part  of  the  world. 

There  are  in  that  part  of  India  where  jute  is 
grown  apparently  at  least  50,000,000  acres,  and  perhaps 
more,  suitable  for  the  cultivation  of  jute.  We  do  not,  of 
course,  mean  to  say  that  they  are  now  virgin  jungle. 
They  are  already  cultivated  lands.  Duiing  the  past 
quarter  of  a  centuiy  the  area  under  jute  has  increased, 
and  increased  very  greatly,  but  it  has  increasen 
Ijecause  prices'  have  advanced  to  a  coiTesponding 
extent.  This  has  gone  on  untd  an  area  extending  some- 
what over  3,000,000  acres  is  nov/  under  jnte  cultivation. 
It  does  not  seem  reasonable  to  say  that  this  area  cannot 
Ije  added  to,  except  bv  unduly  increasing  the  relative 
cost,  but  this  appears  to  be  the  best  opinion  we  have 
been  able  to  ascertain.  Certain  it  is  that  a  comparatively 
moderate  augmentation  in  the  area  under  jute  in  recent 
years  has  led  to  a  wholly  disproportionate  increase  in 
the  cost  of  production.  Now  the  cost  of  production  is, 
as  we  have  explained,  if  not  absolutely  the  dominant, 
at  least  the  most  important,  factor  in  the  position  of 
the  jute  industry.  We  have  no  desire  to  disparage  in 
any  way  the  excellent  qualities  which  the  fabric  i+self 
possesses.  If,  however,  we  understand  the  subjeet 
rightly  its  position  in  the  international  markets  of  the 
world  has  been  won  because  there  is  no  other  pack- 
ing material  which  can  be  produced  upon  anything 
]ike  the  relatively  low  economic  basis. 


WOOL  AND  WOOL  TEXTILES. 

A  SHORT  time  befoa-e  the  opening  of  the  April  sales  of 
Colonial  wool  the  Ministry  of  Munitions  announced 
that,  in  view  of  the  largely  increased  demands  for  cross- 
bred wools,  aiTangements  had  been  made  to  augment 
the  quantities  offered  of  this  type  of  material.  It  is 
probable  that  this  announcement  was  made  in  a  not 
too  hopeful  desire  to  liquidate  a  portion  of  the  Depart- 
ment's large  stocks,  and,  if  this  was  not  the  case,  we 
are  afraid  that  the  Ministry  must  be  disappointed  with 
the  result  of  their  effort  to  stimulate  the  buying  of  these 
wools.  There  are  some  indications  of  the  coarser 
wools  finding  more  favour  in  the  near  future,  but  oflfi- 
cial  notices  of  this  nature  will  not  hasten  the  turning 
of  the  market. 

In  December  last,  when  commenting  upon  the  1910 
series  of  Oovernment  wool  sales,  we  expressed  the 
opinion  that  the  high  prices  then  existing  would  con- 
tinue for  some  months  without  serious  increases,  anr! 
that  the  values  niling  at  the  sales  would  oqly  fluctnat* 
in  conformity  with  movements  in  the  exchange  market^ 
and  with  the  occurrence  of  labour  troubles.  Since  th.i' 
time  four  aeries  of  sales  have  been  held  in  London 
'Hie  slight  (Incline  in  the  prices  of  fine  wools  at  the 
closn  of  thp  D-'cember  auctions  was  obliterated  w 
January,  and  a  small  advance  of  about  5%  took  plarr 
in  crossbred  wools.  In  Febniary  American  cornpeti 
tier,  favoured  by  the  exchange,  was  very  strong  for 


the  best  merino  wools,  the  value  of  which  rose  10%. 
The  English  demand  for  fine  wools  was  thus  concen- 
trated upon  medium  types,  and  prices  showed  a  5%  to 
10%  advance.  In  March  American  buying  was  re- 
stricted, and,  France  being  handicapped  by  the  continu- 
ing fall  of  the  franc,  the  feature  of  the  series  was  the- 
'leavy  purchasing  by  the  home  trade,  accompanied  by 
an  unexpected  advance  of  7i%  to  10%.  At  the  time- 
of  writing  prices  at  the  April  sales  show  a  tendency 
to  fall.  Very  littls  of  the  finest  classes  of  wool  has. 
been  catalogued,  and  it  is  difficult  to  say  whether  a 
decline  would  take  place  with  better  offerings,  but  there 
IS  no  mistaking  the  fact  that  practically  all  other  types. 
Iiave  fallen  by  amounts  varying  from  5%  to  15%  on 
ths  March  level.  Very  little  buying  is  taking  place 
.or  America  or  Prance,  and  it  appears  that  the  home 
trade's  appetite  was  partly  satisfied  at  the  last  sales, 
[t  is,  pei-haps,  too  early  to  predict  with  safety  whether 
this  easing  of  prices  will  continue  to  obtain,  but  in  our 
visw  the  Mai'ch  rise  was  unnecessary  and  was  only 
caused  by  the  forced  buying  of  many  English  firms, 
and  we  would  expect  the  present  level  to  remain  until 
the  market  is  again  disturbed  by  foreign  operators. 
Some  traders  believe  that  American  buyers  are  awaiting 
a  substantial  fall  in  merino  wool,  but  the  demand  for 
such  material  appears  to  be  too  strong  for  anything  of 
the  kind  to  take  place  at  present. 

In  following  the  trend  of  wool  prices  it  is  impoi-tant 
to  note  the  extent  to  which  the  Government  is  failing 
to  cany  out  its  programme  of  shipments  from  Austra- 
lasia because  the  quantity  of  material  in  Australia  this 
summer  may  have  an  important  effect  upon  prices  next 
autumn.  Government  purchasing  of  Australian  wool 
ceases  on  June  30,  and  it  is  unlikely  that  any  effective 
private  system  of  control  of  prices  will  be  possible. 
The  Government  programme  provides  for  a  monthly 
average  of  shipment  from  Australia  and  New  Zealand 
of  300,000  bales.  Certain  quantities  will  be  trans- 
ported direct  to  the  United  States,  Japan,  find 
Antwerp,  and  although  no  figures  of  thes»  consignments 
are  available,  we  are  guided  by  the  estimate  for  sales 
of  '225,000  bales  per  month  in  this  countrr  from 
November  1  last.  The  actual  imports  of  wool  fTom 
■ill  sources  since  that  date  and  tlie  quantities  re- 
exported are  as  follows  :  — 


1919. 
November 
Doceniber 

1920. 
January 
February 
March 


Bales 


I  Bales 


Impnrt-ed    Ke-ex  orted 


267,865 
164,332 

191,256 
199,^15 
2.8,318 


t8,722 
107,628 

101,657 
£0,829 
94,739 


Boles 
RetAiaed 

16',1«3 
48,761 

86,679 
118.686 
12<.579 


It  is  quite  clear  that,  with  the  possible  exception 
of  November,  the  Government  have  failed  to  keep  to 
their  progi-amme.  The  shipments  are  certainly  show- 
ing an  upward  tendency ;  and  this  was  to  be  expected 
if  the  sales  are  to  be  continued  on  the  present  scale, 
for  the  large  stocks  in  the  country  at  the  -beginning- 
of  the  winter  must  have  been  considerably  reduced. 

Another  point  worthy  of  notice  in  the  Board  o£ 
Trade  returns  is  the  rapidity  with  which  the  import 
trade  in  woollen  and  worsted  yams  is  i-ecovering.  In 
1913  the  average  monthly  quantity  of  yarn  imported 
was  approximately  2,750,000  lb.,  but  in  the  first  10' 
months  of  1919  the  imports  only  averaged  the  neglig- 
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ible  quantity  of  80,000  lb.  per  month.  In  November 
last,  however,  a  sudden  increase  to  668,000  lb.  took 
place,  and  in  December  another  jump  to  1,369,000  lb. 
occurred.  In  January  and  February  the  amounts  im- 
port-ed  were  slightly  over  1,250,000  lb.  each  month,  and 
in  March  1,695,000  lb.  The  majority  of  these  yarns 
will,  of  course,  be  the  product  of  French  and  Belgian 
mills,  but  reports  are  also  coming  to  hand  of  attractive 
offers  from  Germany.  If  the  Gennan  spinners 
succeed  in  exporting  appreciable  quantities  of  yarn  to 
this  country  it  would  appear  that  the  pre-War  level 
of  yam  imports  would  be  reached  in  a  short  time.  In 
any  event,  the  increase  in  the  supplies  of  foreign  yarns 
tends  to  improve  the  position  of  home  manufacturers 
of  piece-goods,  botli  woven  and  knitted.  It  is,  per- 
haps, too  much  to  hope  for  any  early  reduction  of  yarn 
prices,  but  the  trend  of  events  is  evidently  in  that 
direction,  altliough  the  movement  is  as  yet  only 
slight. 

AMALGAMATED  COTTON  MILLS  TRUST. 

Sundry    Prefer-        Ordinaiy      Carried 
Alloca-      ence     -^Dividend*—,  For- 

tious    DiTidend  Amount  wnvd 

£  £  £  %        £ 

7,167       26,490       80,000     40       7ti9 


Teor 


Eevenue 
£ 
1918-19.. .142,169 


Ex- 
penses 


Net 
Profit 
£  £ 

27,752      114,417 

•  Free  of  tax. 


From  the  outset  the  success  of  this  celebrated  cotton 
Combine  was  not  for  a  moment  in  doubt.  The  charac- 
ter of  the  men  at  the  helm  and  the  nature  of  the  busi- 
nesses controlled  could  not  lead  to  any  other  con- 
clusion. Yet  there  are  few  precedents,  if  any,  for  such 
satisfactory  records  as  are  embodied  in  the  first  report 
issued  by  the  amalgamation  dealing  with  its  operations 
for  a  period  of  approximately  twelve  and  a  half  months. 
The  revenue  derived  from  dividends  and  interest,  after 
deducting  interest  on  mortgage,  directors'  fees,  and 
general  management  expenses,  leaves  a  net  profit  of 
£114,4:17.  After  writing  off  £7,157,  equivalent  to 
50%  of  the  prehminary  expenses,  and  paying  the  Pre- 
ference dividend  of  7i%,  amounting  to  £26,490, 
Ordinary  shai-eholders  receive  the  large  dividend  of 
40%.  As  this  is  paid  free  of  income  tax  it  is  equiva- 
lent to  almost  56%,  subject  to  tax.  There  is  left  over 
a  small  balance  of  £769  to  be  carried  forward  to  the 
next  accounts.  Commenting  upon  the  trifhng  nature  of 
this  figure,  the  Chainnan  pointed  out  at  the  general 
meeting  how  there  was  no  necessity  for  the  accumu- 
lation of  reserves  as  the  Combine  was  merely  a  holding 
concern.  Moreover,  their  sundry  investments,  to  the 
amount  of  £178,069,  were  of  such  a  liquid  nature  that 
they  could  be  readily  converted  into  cash  if  the  occa- 
sion demanded  it.  The  financial  strength  of  the  Com- 
bine is  indelibly  imprinted  in  its  balance  sheet  as  on 
October  31,  1919:  — 

Mort- 


, — Issued  Capital — , 

■     gage 

f Investments s 

Ordi- 

Prefer- 

and 

Sundry 

Pre- 

Assooiate-l 

nal' 

ence 

Accrued 

Credi- 

liminary 

Com- 

Shares 

Shares 

Interest 

tors 

C:tsh    Expenses 

panies         Sundry 

£ 

£ 

£ 

£ 

£               £ 

£                  £ 

200,000 

fOO.OOO 

403,866 

S97 

01,109      1!,315 

1,179,197      178,069 

It  will  be  noted  that  as  a  result  of  the  writing  down 
of  the  preliminary  expenses  out  of  the  profits  of  the 
year  that  the  balance  of  this  item  is  now  reduced  to 
£7,158. 

To  say  at  this  date  that  the  outlook  for  the  current 
year  is  very  bright  is  but  to  say  that  the  prospects  of 
the  Lancashire  cotton  industry  for  the  cun^ent  year 
are  veiy  promising.  Not  satisfied  with  securing  con- 
trol of  the  four  big  companies,  whose  profits  contri- 
buted to  the  accounts  of  the  year  under  review,  the 
Combine  have  added  extensively  to  their  interests  by 
acquiring  further  concerns  of  world-wide  reputation 
in  the  cotton  trade.  With  this  end  in  view  it  was 
agreed  at  the  general  meeting  to  increase  the  capital 
by  the  creation  of  1,300,000  Ordinai-y  shares  of  £1, 
which  were  taken  over  by  the  Beecham  Trust  at  £3 


a  shai-e,  less  a  commission  of  £10,000.  This  money 
was  devoted  to  the  purchase  of  four  other  companies, 
in  which  was  included  the  celebrated  finn  of  Hoixx;kses. 
Crewdson  and  Company,  Limited.  As  a  result  of 
these  acquisitions  the  Combine  controlled  no  less  than 
49  mills  and  weaving  sheds  with  a  mule  spindelage  of 
2,000,000  and  16,000  looms,  having  in  their  employ- 
ment nearly  14,000  operatives.  There  has  thus  been 
built  up  a  corporation  with  many-sided  activities. 
Whilst  each  business  was  left  under  the  efficient  con- 
trol of  its  individual  owners  there  has  been  a  unified 
direction  of  policy,  which  has  been  reflected  in  the 
increasing  efficiency  and  reduced  expenditure  on  over- 
head management.  The  judicious  selection  of  the 
businesses  taken  over  has  given  the  Combine  a  unique 
position  in  the  cotton  trade:  for  not  only  does  it  run 
the  various  spinning  and  weaving  operations,  'but  it  also 
has  at  its  disposal  dye-works  and  waste  businesses. 
And  what  this  policy  has  accomphshed  is  not  only  in 
evidence  in  the  trading  operations  of  1918-19,  but  also 
in  the  operations  of  the  cun-ent  year  to  date.  At  an 
extraordinary  meeting  held  on  March  30,  1920,  the 
Chairman  declared  that  the  results  to  date  justified 
them  in  declaring  an  interim  dividend  of  15%  on  the 
Ordinaiy  shares,  this  dividend  to  be  paid  again,  free 
of  tax.  And  he  asserted  that  the  profits  would  ulti- 
mately be  found  to  be  much  greater  this  year,  even 
allowing  for  the  larger  capital  involved.  At  that  meet- 
ing it  was  agreed  to  increase  the  authorised  capital 
enormously  from  £2,300,000  to  £7,300,000.  Of  the 
5,000,000  extra  shares  thus  created,  2,250,000  shares 
of  £1  each  were  allotted  fully  paid  to  holders  of  exist- 
ing Ordinaiy  shares  as  a  bonus  at  the  rate  of  three 
new  shares  for  every  two  already  held.  The  surri  of 
£2,250,000  required  for  this  transaction  was  derived 
fi'om  the  premiums  secured  in  the  previous  issue  of  £1 
shares  at  £3.  The  remaining  £2,750,000  were  needed 
to  provide  for  further  extensions  and  developments 
which  embraced  the  purchase  of  the  well-known  under- 
taking of  John  Haslam  and  Company,  Limited.  This 
transaction  has  just  been  completed,  and  it  is 
announced  that  the  Combine  has  acquired  the  total 
capital  of  tliis  concern,  with  the  exception  of  the 
Haslam  Spinning  Company;  but  even  in  this  case  it 
has  managed  to  secure  control  over  98%  of  the  shares. 
It  is  proposed  to  issue  900,000  Ordinary  shares  of  £1  at 
£1  5s.  per  share,  and  1.800,000  "  B  "  7i%  Treference 
shares  of  £1  each  at  par,  wliich  are  to  be  offered  in 
the  first  instance  to  the  present  holders  of  Ordinary 
shares  at  the  rate  of  six  Ordinary  shares  and  12  "  B  " 
Preference  shares  for  every  25  shares  already  held. 
There  is  little  doubt  but  that  this  issue  will  be  promptly 
accepted.  The  effect  will  be  to  transform  the  issued 
capital  from  a  total  of  £1,000,000  in  the  last  balance 
sheet  to  £7,250,000,  consisting  of  4,650,000  Oi-dinary 
shares  of  £1  and  2,600,000  7*%  Preference  shares, 
leaving  the  directors  with  a  reserve  of  50,000  shares  in 
hand.  The  whole  issue  has  been  undenvi-itten  at  2i% , 
plus  a  fee  of  £15,000  by  the  Beecham  Tiiist. 

To  what  extent  the  cotton  industry  in  general  and 
the  Amalgamated  Cotton  Mills  Trust  in  particular  will 
be  affected  by  the  recent  raising  of  the  excess  profits 
duty  to  60% ,  it  is  not  easy  to  decide.  In  well-informed 
circles  the  general  impression  is  that  the  tax  will  not 
hit  the  industry  or  this  concern  very  heavily.  The 
belief  in  this  particular  instance  is  probably  based  on 
the  increased  economies  which  so  gigantic  an  amalga- 
mation commands,  not  merely  in  purchasing  and  sell- 
ing, but  also  in  the  induction  and  elimination  of  un- 
necessary management  charges.  But  in  either  case 
the  fact  remains  that  the  world-wide  demand  for  textiles 
exceeds,  and  will  continue  for  some  time  to  come  to 
exceed,  the  available  supply :  and  so  long  as  such  a 
state  of  affairs  exists  a  Combine  embracing  some  of  the 
pivotal  firms  of  the  Lancashire  cotton  industry  will 
earn  for  its  shareholders  large  dividends.  In  the 
market  the  Oi'dinaiy  shares  stand  at  33s.  Gd.,  and 
at  this  price  they  j'ield  a  net  return  of  almost  ii4%, 
assuming  the  continuance  of  the  previous  dividend  of 
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40%,  free  of  tax.  Bearing  in  mind  the  issue  of 
2,250,000  bonus  shaves  and  the  possible  reduction  in 
profits  due  to  the  new  rate  of  60%  proposed  by  the 
Chancellor  for  excess  profits  duty,  ifc  would  not  be 
wise  to  build  on  anv  larjrer  return  than  this. 


5-15  YEAR  TREASURY  BONDS. 

Applications  will  be  received  at  the  Bank  of  Eng- 
land on  and  after  Monday  next  for  5-15  year  Treasury 
bonds  bearing  a  minimum  rate  of  5%,  payable  half- 
yearly  on  May  1  and  November  1.  The  price  of 
issue  is  £100  per  cent.  Principal  and  interest  are 
cliargeable  on  the  Consolidated  Fund,  and  the  proceeds 
of  the  issue  ars  to  bo  applied  to  the  redemption  of 
unfunded  debt  and  early  maturity.  The  l>onds  are 
repayable  at  par  on  May  1,  1935,  or  on  May  1  in  any 
year  from  1925  to  1934.  They  are  in  denominations 
of  £50,  £100,  £200,  £500,  and  £1,000.  The  first 
interest  payment  in  November  naxt  will  represent  in 
(he  case  of  each  bond  interest  to  date  from  date  on 
which  application  was  lodged,  plus  additional  interest 
at  the  rate  of  2%  per  annum.  \Ve  deal  fully  with  tlus 
issue  elsewhere. 

BRISTOL    CHANNEL   TOWAGE,  SALVAGE,  AND 
LIGHTERAGE  COMPANY,  LIMITED. 

Investors  will  be  invited  on  Wednesday  next  to  sub- 
scribe for  an  issue  of  150,000  shares  of  £1  each  of  the 
Bristol,  Ch.ankel  Towage,  Salvage,  and  Ligiiteeaoe 
(jOmpany,  Limited.  This  Company  has  been  formed, 
with  a  capital  of  £250,000  in  £1  shares,  to  acquire  and 
extend  that  part  of  the  business  of  W.  H.  Tucker  and 
Company,  Limited,  of  Cardiff,  relating  to  towage  and 
salvage  business,  and  the  business  of  the  Cardiff  Steam 
Towing  Company,  limited,  and  to  develop  lighterage 
business  in  (he  Bristol  Channel,  the  West  Coast,  and 
elsewheKe.  The  Company  will  acquire,  under  agi'ee- 
ments,  nine  well-found  steam  screw  tugs,  as  well  as  the 
salvage  plant,  gear,  and  equipment  owned  by  Messrs. 
W.  H.  Tucker  and  Company,  Limited,  which  is  the 
most  modern  in  (he  Bristol  Channel.  The  prospe^ctus 
states  that  there  are  no  payments  made  to  either  of  the 
vendors  in  respect  of  goodwill,  and  no  intermediate 
profits  are  being  made.  After  paying  the  purchase 
price  of  the  steam  tugs  and  salvage  plant,  there  will 
remain  about  £70,000  of  this  issue.  The  directors 
intend  to  apply  this  sum  to  building  a  fleet  of  sea- 
going lighters  for  the  carriage  of  coal  and  other  cargoes, 
development  of  salvage  operations,  and  the  extension 
of  the  existing  towage  business. 

Jutland  Amalgamated  Trawlers,  Limited,  has 
l>een  formed  willi  a  capital  of  £250,000,  divided  into 
250,000  shares  of  £1  each,  the  whole  of  which  are 
offered  for  subscription  at  par.  The  Company  has  been 
formed  to  conduct  .i  steam-trawling  and  fishing  business 
from  the  Port  of  Hull  and  elsewhere.  For  this  pur- 
pose the  Company  will  acquire  various  vessels  specified 
in  the  prospectus  which  are  actively  engaged  in  fishing. 

Clayton  Wagons,  Limited,  has  been  formed  with 
a«apital  of  £1,000,000,  divided  into 450,000 8%  Cumu- 
lative Participating  Prefererrco  shares  of  £1  each,  and 
550,000  Ordinary  shares  of  .£1  each.  Subscriptions 
.ire  invited  for  an  issue  of  450,000  8%  Cumulative  Par- 
ticipating Preference  sluiros  of  £t  each  at  par.  This 
Company  has  been  formed  to  acquire  the  Titanic 
Works,  the  Ablxsy  Works,  and  the  Clayton  Forge 
Works,  from  the  well-known  firm  of  Messrs.  Clayton 
and  Shuttleworth,  Limited,  of  Lincoln.  The  Com- 
pany propose  to  carry  on  as  heretofore  the  business  of 
manufacturers  of  steam  motor-wagons  and  other  trans- 
f)ort  vehicles,  railway  rolling-stock,  foi-gings,  a)iid 
drop  forgirigs. 

TriF.  Lanston  Monotype  Corpokation,  Limited, 
lias  been  formed  with  a  capital  of  £700,<)00  in  £1 
shares,  of  which  199,121  shares  have  liceu  issued.  Sub- 


scriptions are  invited  for  an  issue  of  100,000  Ordinary 
shares  of  £1  each  at  par.  The  Company  was  incor- 
porated in  1908  to  take  over  the  business  and  under- 
taking previously  carried  on  by  a  Company  of  the 
same^name  formed  in  1897  to  acquire  the  patent  rights 
for  Great  Britain  of  the  type-casting  and  composing 
machine  known  as  the  "Monotype."  machine.  The 
Company  has  since  acquired  patent  rights  covering 
the  greater  part  of  the  European  continent,  and  has 
acquired  the  shares  of  a  company  owning  patents  for 
the  British  Overseas  Dominions,  with  the  exception  of 
Canada. 


COMPANY  MEETING, 

ROLLS  BOYCE,  LIMITED. 

The  adjoiu-ned  meeting  of  Roli<;  Royce,  Limited,  was  held  at 
Derby  on  April  30,  Mr.  Ernest  Claremont  (Chairman)  presid- 
ing. He  said  the  year's  trading  results  were  very  satisfac- 
tory, the  figures  dealing  with  greatly  increased  business.  The 
reserve  fund  amounted  to  £76,006,  an  increase  of  £40,000. 
Substantial  depreciation  had  been  consideied  advisable  in 
view  of  largo  additions  to  capital  during  war  work  in  pro- 
gress, and  stock-in-tnade  had  increased  by  slightly  over 
a  quarter  of  a  million  sterling,  which  was  an  excellent  indica- 
tion of  the  remarkable  development  of  the  business.  The 
profit  on  the  year's  working  was  £192,000,  an  increase  of 
£40,000,  and  once  more  a  record  with  the  balance  brought 
forward  for  disposal.  A  dividend  of  15%  absorbed 
£118,000.  It  was  proposed  ^o  transfer  £15,000  to  income 
tax  account,  £10,000  to  contingent  liabilities  account,  £20,000 
to  reserve  fund,  £40,000  to  welfare  fund,  carrying  for- 
ward £9,000.  The  Chairman  said  the  effect  of  the  mouldere' 
stiike  on  the  output  was  alarming.  Many  customers,  not 
understanding  such  matters,  were  disappointed  at  the  re- 
sultant delay  in  deliveries.  With  a  view  to  securing  sup- 
plies of  essential  materials  the  board  proposed  to  erect  or 
acquire  a  building,  or  acquire  an  interest  in  other  manu- 
facturing concerns.  The  Company  was  now  indulging  in 
magnificent  expensive  advertisement.  When  the  War  con- 
cluded, like  all  competitors,  they  had  orders  booked  in 
pre-war  times  at  prices  t-o-day  quite  unremunerative.  Un- 
like their  competitors.  Rolls  Royce  did  not  repudiate  their 
contracts.  They  had  always  been  careful  to  prevent  anyone 
suggesting  that  they  were  profiteers.  No  one  could  have 
placed  themselves  more  unieservedly  in  the  hands  of  the 
Government  during  the  War,  and  few  had  such  a  record 
as  they  were  now  making  by  declining  to  repudiate  unre- 
munerative orders.  Their  prominence  in  enterprises  was  in- 
stanced by  Atlantic,  Australian,  and  Indian  flights,  and 
their  generous  exploitation  policy  was  proved  by  periodical 
inspection  of  every  Rolls  Royce  car  ever  made.  Customers 
thereby  had  confidence  that  the  desire  to  serve  them  did  not 
disappear  when  their  cheques  had  been  received.  It  was 
impossible  to  form  more  than  a  general  .opinion  as  to  the 
future.  The  demand  for  the  Company's  chassis  was 
phenomenal,  as  everybody  knew  that  admiration  for  their 
car  was  world-wide  and  grew  stronger  every  day.  Never  in 
the  history  of  engineering  had  ap  article  been  produced 
which,  new  or  second-hand,  could  be  resold  at  such  a  greatl.v, 
increased  value,  four,  five,  or  six  times  the  Company's  modest 
price.  It  was  gratifying  to  know  that  the  car  was  unique, 
its  reputation  unique,  and  demand  iniique.  Tlie  Chairman 
went  on  to  direct  attention  to  diagrams  showing  how  the 
business  had  grown  step  by  step,  and  the  tremendous 
impetus  it  was  gathering  at  the  present  moment  with  the 
American  works  in  •course  of  equipment.  Nothing  appealed 
to  him  more  strongly .  than  a  business  which  liad  been  built 
up  as  in  this  instance  layer  by  layer.  There  was  no  com- 
parison between  its  strength  and  that  of  an  organisation 
which  rose  like  a  mushroom  in  the  nigh*,.  A  staff  for  such 
an  organisation  must  bo  selected  very  oarefully  over  a, 
number  of  year.-;.  How  much  larger  tho  busines.s  would  grow 
he  really  could  not  sav,  although  they  always  had  their 
anxieties.  They  also  always  had  forces  working  in  their 
favour.  ,Iust  as  their  business  had  grown  stc|i  Ijy  step  so 
had  tho  organisation,  and  a,  stupendous  task  it  had  l>eeii. 
For  that  again  they  liad  to  thank  their  ^Managing  Director, 
Mr.  Claude  .Tohnson,  who,  as  could  bo  imagined,  with  his 
exploiting,  his  organising,  and  his  managing  w.ts  full.y  occu- 
pied. He  was  always  the  first  to  acknowlcdiro  those  working 
with  and  assisting  him.  I'rom  Lord  Herl>ert  Scott,  his  co- 
directors,  downwards,  he,  the  Chairman,  was  suro  the  share- 
holders were  content  to  le..^ve  their  an.\ieties  to  these  gentlo- 
mcn,  pud  their  zealous  and  canable  staff.  In  conclusion  lie 
I)oiiitc<l  out  lliat  the  Ci>mpany  had  a  niiirvclloiis  reputation, 
a  callable  staff,  the  best  of  "bnildinps  and  equipment,  tho 
public  clamouring  for  their  goods,  the  enormous  possibilitic.i 
<if  aeronlanes,  ,a  clean  bnlance  sheet,  .showing  no  Dehentiiro 
issue  and  no  goodwill  item,  a  conservative  policy,  and  sub- 
stanlial  rese:  ves.     What  more  c"u!d  be  wished,  ho  asked. 

The  CTiairmaii'ii  motion  for  the  adoption  of  the  directors' 
nnnual  report  and  balance  .sheet  was  seconded  by  Mr.  Claudo 
.Tohnson  and  carried  iinaniniouslv. 
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REPORT  OF  THE  PRESIDENT  TO  THE  STOCKHOLDERS  AT  THE  ANNUAL  MEETING.  APRIL  7,   1920. 


To  the  Stockholders  of  the  .imerican  International  Corporation. 

The  year  1919  was  one  of  great  industrial  and  commercial 
activity  in  the  United  States.  As  far  as  your  Corporation  is  con- 
<3erned  the  results  have  been  satisfactory.  We  liave  done  an 
increased  business  and  have  increased  our  prohts,  and  we  cndtd 
the  year  in  a  etrong  financial  position. 

It  was,  however,  a  y"ear  wliich  disappointed  many  of  the  hopes 
■and  also  many  of  the  fears  that  were  commonly  entertained  at  its 
inception.  Twelve  months  ag'o  it  was  g:enerally  hx>ped  tliat  the  war- 
stricken  countries  of  Europe  would  swiftly  turn  their  energies  to 
the  activitifs  of  peace.  The  principal  fear  was  tliat  the  process  of 
l^ransition  would  liringr  with  it  a  large  and  sudden  reduction  of 
prices  and  a  temporary  disturbance  of  industry  with  uncmploy- 
suent  of  labour.  But  it  was  hoped  that  this  would  quickly  give 
place  to  a  resumption  of  production  on  a  large  scale  as  the  world 
set  about  earning  its  living  in  the  old-fashioned  way. 

Without  going  into  the  reasons  why  things  did  not  turn,  out  in 
this  way,  it  is  sufficipnt  to  note  tliat  in  1919  the  continent  of  Europe 
did  not  res'ume  production  on  a  self-supporting  scale,  b\it  continued 
to  draw  largely  on  the  Ameriean  continent  and  the  Far  East  for 
supplies  of  food,  raw  material,  and  machinery,  j^^oreover,  most 
of  th?  principal  Em'opcan  nations  continued  to  create  d'ebt  both 
by  loans  and  by  further  emission  of  paper  money.  The  United 
States  last  year  sent  to  Europe  almost  four  and  one-half  billion 
^dollars'  worth  of  goods  over  and  alx>ve  the  amount  imported  from 
Euroi">e.  A  small  proportion  of  thcFe  four  and  onr^hnlf  billions  has 
been  settled  by  the  sale  of  our  own  securities  held  abroad,  but 
•the  largest  part  has  been  met  bv  borrowing  in  various  forms. 
Probably  one-third  of  the  amount  is  represented  by  current  credits. 
In  these  facts  we  have,  in  large  measure,  the  explanation  of  the 
■stringent  money  market  in  the  United  States,  and  the  collapse  of 
the  rates  for  exchange  on  European  countries,  together  with  the 
<?ontinuancc  of  high  prices  for  commodities  both  here  and  abrouid. 

Conelitions  of  this  sort  bring  in  the  end  their  own  cure.  Tile 
larger  European  countries— esnecially  Great  Britain,  which  took 
nearly  45  per  c<>nt.  of  tlie  1919  exixirts  alx>ve  referred  to — realise 
that  the  time  has  come  to  stop  the  creation  of  new  debt  and  the 
further  dilution  of  p.iner  currmcies,  and  to  make  national  buelgets 
■tha-t  will  balance.  While  the  central  and  eastern  nations  will  for 
*)me  time  to  coino  reciuiro  food  and  material  to  an  extent  much 
in  excess  of  their  capacity  to  produce,  it  seems  clear  that  from 
now  on  the  larger  nations  will  tend  to  rely  le«s  upon  the  outside 
woriel  and  more  upon  their  own  resources  for  all  commodities  other 
■than  those  food  fupplies  and  raw  materials  which  thcv  must  have 
and  cannot  at  present  produce  for  themselves.  It  is  also  clear 
that  the  volume  of  their  manufactured  exports  will  t'nd  to  increase 
largely.  In  this  respect  Great  Britain  has  ah'eady  sliown  a 
remarkable  canacity  of  recuperation  and  one  which  is  increasing 
■rapidly,  as  indieiated  by  her  monthly  traele  returns.  This  is  a  very 
satisfactory  sign,  not  merely  as  regards  Great  Britain  herself,  but 
also  as  regards  Europe  as  a  wlole,  for  despite  her  own  difficulties 
with  exchange,  she  is  aiding  largelv.  by  means  of  credits  to  the 
■smaller  nations  in  Eastern  Europe,  the  General  process  of  recovery. 
Once  the  European  continent  is  fairly  staa'ted  in  economic 
<>onvalescence  bv  means  of  balanced  buelgets  and  sound  currency 
policies,  the  United  States  may  look  with  confidence  to  the  future 
as  full  of  oonortunity  for  American  capitaHand  .■Vmeriean  initiative 
Sn  foreign  fields.  It  is  true  that  trade  currents  niav  be  changed  in 
some  respects  for  a  while.  Europo  will  probablv  buy  from  us  in 
smaller  amounts  and  .sell  to  us  in  larger  amounts  than  in  former 
times,  for  only  in  this  way  can  sh'^  pay  the  interest  due  to  us  on 
what  she  owes.  But  new  markets  are  opcniner.  Silver  is  the  mone- 
tary standn.rd  for  a  group  of  nations  in  tho  Far  East  wliose  acrgre- 
•gate  population  is  probably  one-half  the  total  popidation  of  the 
globe.  Tlie  rise  in  silver  has  enormously  inereaseel  tlie  purchasine; 
•power  of  these  peoples  so  far  as  the  rest  of  tlie  world  is  conccrneel. 
"The  South  American  nations  have  been  materially  etiricheel  bv 
thrf>  War,  wliich  gnve  them  a  wiele  and  profit.'iblo  marie*  t  for  their 
natural  products  and  enabled  them  to  nut  their  excliange  rates 
with  the  outside  woriel  on  a  satisfactory  basis,  to  the  great  benefit 
ofv  their  purchasincr  power.  All  this  six-Us  opportunity  for  the 
TTnited  States,  whie^h,  alone  amono:  the  great  nations  in  the  world, 
p<i6ses.se8  not  merely  enormous  natural  resourecs,  but  also,  under 
normal  conditions,  a  large  available  ca.ptal.  Foreieii  trael"^  in  the 
long  run  largelv  follows  foreign  investment  of  capital,  and  we  are 
abundantly  equipped  for  l->oih. 

In  mv  report  for  1918  I  pointed  out  that  American  Intern.i- 
•tional  Corporation  activities  were  classified  in  five  groups,  anel  it 
may  be  well  to  repeat  briefly  tho  description  then  given.  These 
•groups  are  :  — 

Group  1.  Participations— i.e..  investments  in  corporations 
^oing  foreign  busine.ss  or  whose  activities  are  in  are^nrd  with  the 
purposes  for  which  your  Corporation  was  formed.     Your  Corpora- 


tion assumes  no  re^ponsiliilitv  for  and  exercises  no  control  over 
the  management  of  the  corporations  in  which  it  holds  investments 
of  this  kind. 

Group  2.  Owned  and  controlled  companies  in  which  your 
Corporation  owns  all  or  a  majority  of  th«  capital  stock  and 
exercises  its  rights  in  the  appointment  of  directors,  officers,  and 
staff  and  in  the  elirection  of  polic.v.  Each  of  these  organisations 
ojjerates  independently  of  the  others. 

Group  3.  Development  undertakings.  Governmental  or  private, 
at  home  or  abroad.  which\isually  involve  the  purchase  of  securities 
to  provide  funds  for  carrying  out  the  work  and  also  the  super- 
vision of  the  work  during  its  progress. 

Group  4.  Departmental  business  conducted  directly  by  your 
Corporation  in  its  own  name  either  in  the  United  States  or 
abroad,  including  research,  supervisory  and  consulting  depart- 
ments* which  eio  not  necessarily  return  a  direct  profit;  but  which 
form  an  essential  part  of  our  organisation. 

Group  5.  Foreign  offices  and  representation  in  foreign  cor- 
porations organised  jointly  with  interests  in  foreign  countries 
for  the  purpose  of  elcveloping  business  opportimitit>s  therein. 

There  is  no  inii->ortant  change  to  report  so  far  as  the  participa- 
tions groun  is  concerned-  We  retain  our  interests  in  the  Inter- 
nationa! Mercantile  Marine  Company,  the  United  Fruit  Company, 
and  the  United  Sta,tes  Rubber  Company,  upon  all  of  which  v&  are 
dLriving  a  satisfactory  r-^turrf  of  income. 

New  York  Shipbuilding  Corporation  was  engageel  throughout 
1919  on  Government  work  with  satisfactory  results.  The  Corpora- 
tion's yard  at  Camden  is  to-da.y  probably  the  largest  fully  equipped 
shiobuilding  plant  in  existence.  It  contains  28  shipways  witli  a 
full  complement  of  shop  facilities  for  the  fabrication  of  a;ll  the 
parts  that  enter  into  modern  ships  of  every  kind.  The  yard 
employs  over  18.000  men,  and  the  working  foi'ces  are  organised 
to  a,  high  degree  of  efficiency. 

The  Pacific  Mail  Steamship  Company  made  in  1919  an  important 
aeldition  to  its  service  by  inauguratincr  a  line  of  freight  Steamers 
which  enable  shipments  on  throufrh  bills  of  laeling  between  Ikilti^ 
more  and  the  Far  East  via  tlie  Panama  Canal  and  San  Francisco. 
It  purchased  from  the  United  States  Shipping  Board  four  steamers 
for  this  peirpose,  and  the  new  line  has  been  successful  from  the 
start  and  has  proved   its  popularity   with  shippers. 

Tlie  orincipal  foreign  trading  interests  of  .vour  Corporation  are 
included  in  the  groun  of  own''d  and  controlled  companies  and  are 
of  a  very  diversified  character.  Tlirough  the  Allied  Machinery 
Company  of  America  we  export  all  kinds  of  machine  tooLs  and 
conslniction  machinery:  the  Rosin  and  Turpentine  Export  Compan.v 
ships  naval  stores  abroad;  steel  products  of  aU  kinds  are  rxporteel 
bv  the  International  Steel  Corporation  ;  Carter,  Alacy  and  Co..  Inc.. 
deals  in  tea,  and  G.  Amsinck  and  Co.,  Inc.,  trnns>acts  a  gwieral 
merchandise  import  and  export  business,  especially  with  Soutli 
America.  During  a  cevnsielerablo  part  of  the  year  e>cean  trans- 
portation was  a  difficult  problem.  Notwithstanding  this  and  not- 
withstandinsr  also  the  very  unsettled  state  of  the  foreign  exchanges, 
the  volume  of  business  elone  bv  these  companies  was  well  in  excess 
of  that  done  in  1913.  It  is  the  policy  of  all  these  companies  to 
eliminate  from  their  operations  as  far  as  is  ■possilile  all  direct  risks 
from  fluctuations  in  exchange  rates  by  avoiding  at  all  times  the 
accumulation  of   uncovered  I'wilances. 

In  1919  the  Allied  Mnrhinerv  Company  of  America  absorbed 
into  it^  own  organisation  the  Allied  Sugar  Machinery  Corporation, 
the  Allied  Construction  Machinery  Corporation,  and  Hotoe  Com- 
pany, Limited. 

Your  Corporation  bv  acquisition  of  the  remaining  outstantling 
stork  of  G.  Amsinck  and  Co.  now  owns  the  entlr-^  capital  stock. 

In  the  case  of  all  these  comi>,xnIes  it  is  gratifying  to  note  each 
year  a  steaelv  growth  in  the  scone  of  their  operations  and  a  steady 
increa.se  in  the  effectiveness  of  their  organisations,  in  all  of  which 
tl-jc  spirit  of   tenm-play   is  the  eleimlpant  characteristic. 

American  Bal?n  Companv.  Inc..  which  is  rontrolled  by  your  Cor- 
poration, was  engaged  in  ]9*'9  mninly  on  work  for  the  Navy  Depart- 
ment and  the  Emergency  Fleet  Cornoration  In  the  manufacture  of 
marine  life-«!>vinc  equipment.  The  Company  has,  however. 
deyoteil  con.'^Iderable  attention  to  the  development  of  the  use  of 
Balsa  wood  for  insulation  In  refrigerating  applianoes  of  aJl  kinds. 
-■V  very  large  field  Is  onening  In  this  elirection  and  the  indications 
are  that  it  will  absorb  a  continually  growing  share  of  t)>o  Com- 
pany's attention. 

Th^<  work  of  tl-e  \merican  International  Shiol"raildin8r  Cor- 
por.ntion  at  Hog  Island  came  tn  fruition  in  1919.  when  "quantity 
nroduction "  of  ships  on  .a  scale  hitherto  unexampled  became  a- 
fact.  During:  the  year  there  were  launched  sixtv-^Ix  shins,  and 
slxtv-f'^ur  were  delivered  to  tho  Emergency  Fleet  Cerooration  and 
inTmediat<.ly  put  into  service.  These  ships,  of  7.800  deadweight 
tons  each,  gave  a  total  tonnage  delivered  by  the  yard  during  tho 
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year  of  alniast  exactly  500,000.  The  magnitude  of  this  piodui-tion 
may  be  realised  wlieii  it  is  reinemlaered  tluit  the  total  toimago  of 
ocean-going  steel  steamers  of  over  1,000  gross  tons  produced  in 
the  yeiir  ended  Juno  30,  1916,  in  all  the  shipyards  of  the  United 
States  aggregated  304,000  deadweight  tons,  i'hus  tlio  Hog  island 
yard  alone  in  1919  produced  196,000  tflns  of  shipping  jnore  than 
were  produced  in  the  entire  United  States  in  tlio  fisoal  year  1916. 
During  the  last  six  months  of  1919,  39  ships  were  delivered  to  the 
Government  bv  the  yard,  showing  a  rate  of  production  equal  to 
over  600,000  tons  per  "year.  These  results  were  accomplishjed  undtr 
adverse  labour  conditions  with  the  yard  undermanned.  Fully 
manned,  the  yard  has  demonstrated  its  (ibility,  to  deliver  ovcr 
1,000,000  tons  per  year. 

Every  ship  turned  out  at  Hog  Island  has  received  the  highest 
possible  rating  at  the  American  iiureau  of  Shipping,  and  all  have 
shown  themselves  in  service  to  be  thoroughly  good  sliips.  The 
Hog  Island  fleet  in  1919  covered  more  than  900,000  sea  miles  and 
did  this  without  any  mishap  chargeable  to  defect  in  construction 
or  equipment.  The  ships,  in  short,  have  fulKlkd  all  expectations. 
They  hiive  furnished  a  triumphant  demonstration  of  the  correct- 
ness of  tlie  theory  upon  which  they  were  constructeil  and  of  the 
perfecfion  in  <lesi'gn  and  cfhciency  of  the  Hog  Island  plant.  The 
"fabricated  ship"  can  no  longer  he  considered  an  experiment; 
it  is  a  proven  success.  This  is  naturally  a  source  of  pride  to  us  all. 
In  another  sense,  too,  the  Hog  Island  yard  has  given  a  very 
goocl  account  of  itstlf,  and  that  is  in  the  matter  of  operating 
efficiency.  As  is  well  known,  the  shipbuilding  forces  employed 
there  luwl  not  merely  to  be  collected  :  they  had  to  be  educated  for 
their  task  and  ihey  had  to  be  welded  into  a  team.  How  woU 
this  was  done  i*  shown  by  the  production  records  at  the  yard. 
For  the  first  six  months  of  1919  there  were  launched  27  ships, 
and  there  were  delivered  25.  This  gave  a  weekly  n  cord  of 
almost  one  ship  per  week  deliveied  and  rather  better  than  one 
per  week  launched.  In  the  second  six  months  of  the  year  there 
were  launched  39  ships  and  59  were  delivered — being  an  average 
of  one  and  one-half  launehings  and  one  and  one-half  deliveries 
every  week.  ITie  records  of  riveting  are  particularly  interesting. 
When  shipbuilding  began  in  earnest  at  the  yard  in  the  summer 
of  1918  tb.e  average  number  oi  rivets  driven  per  gang,  per  hour 
was  about  20.  For  the  first  six  months  of  1919  the  average  was 
■about  26,  but  in  the  last  half-year  a  marked  gain  was  shown. 
In  July  the  rate  was  27,  in  August  32.7,  in  September  36,  in 
Dctober  35.9,  in  November  36.2,  and  in  December  37.  In  January 
1920  the  average  rate  was  39.6 :  for  the  first  two  weeks  of  Feb- 
ruary it  was  Jver  43,  and  has  licen  as  high  as  45  for  several  days 
consecutively.  These  figures  show-  that  we  were  able  to  develop 
at  Hog  Island  a  highly  competent  force  of  shipbuilders.  Such 
results,  moreover,  would  not  have  been  possible  without  co- 
ojieration  and  team  work  of  the  first  class  on  the  part  of  all 
engaged  on  the  work.  As  illustrating  the  possibilities  of  quantity 
production  and  what  can  be  accomplis'hed  by  training  men  for 
work  of  this  sort,  it  is  intertsting  to  note  that  the  first  ship,  tho 
(iui.ilconrk,  built  on  way  No.  1,  required  1,160,000  man-hours;  the 
second  ship,  built  on  the  same  way  and  identical  with  it,  required 
601,000  man-hours ;  and  the  third  ship,  on  the  same  way  and 
identical    in  all  respects,   required  only  400,000  man-hours. 

The  coming  summer  will  se*-  the  completion  of  our  contract  at 
Hog  Island  calling  for  the  construction  of  110  ships  of  the  "A" 
class  and  12  slii]>s  of  the  "  B  "'  class.  We  may  all  feel,  I  think, 
that  American  International  Corporation's  principal  contribution 
to  America's  war  task  was  one  that  will  be  accounted  as  worthily 
representing  that  resourcefulness  and  energy  which  we  ngard 
as  peculiarly  typical  of  the  American  character. 

The  progressive  advance  in  interest  rates  and  the  dicline  in 
the  demand  for  investment  securities  in  1919  seriously  interfered 
with  new  developmrnt  undertakings.  There  is  little  to  report 
under  this  head  Oeyond  the  fact  that  many  interesting  proposals 
have  lieen  reeeiv<d,  some  of  which  under  normal  conditions  of 
money  rates?  will,    we  hop?,  later   lead  to  business. 

During  the  vear  we  brought'  to  a  satisfactory  conclusion  our 
operations  in  Ciuguay  by  the  sale  to  the  Uruguaysm  Government 
of  the  bonds  tiiken  by  us  in  jiayment  for  the  construction  of 
waterwork.s  and  sewers  in  thro  of  the  principal  cities  of  the 
country.  The  appreciation  of  Uruguayan  exchange  opened  an 
opportunity  for  a  profitmble  refunding  of  these  bonds,  which  the 
Goverrnnent  was  prompt  to  utilis.e,  and  the  transaction  was  closed 
on  term.s  tnutiuilly  advantageous. 

There  has  been  a  material  growth  In  our  departmental  work, 
especially  in  the  casC;  of  the  research  department.  'ITie  number 
and  variety  of  propositions  recnved  by  your  Corporation  continue 
large,  and  all  receive  a  careful  study  by  the  de-iiartnient.  With 
its  analysis  of  propositions  has  come  not  only  analysis  of  business 
<'onditioiis  which  may  jiffect  the  policies  of  the  Corporation,  but 
also  analyses  of  operations  upon  which  the  Corporation  has 
already  embarki  <].  The  supplying  of  accurate  information  and 
business  news  by  the  department  to  those  in  charge  of  our  several 
intercats  has  alsf>  become  an  important  function  in  connection 
with  the  analytical  work  and  the  utilisation  of  the  vnriems  sources 
of  information  whieli  the  department  has  now  establi.shed  through- 
out the  world.  It  is  our  aim  to  keep  ourselves  very  thorouglily 
informed  on  all  the  factors  that  lr>ear  upon  the  world's  economic 
iind  social  eleveloiiinent.  The  department  is  thoroughly  organised 
for  its  task,  anil  we  fel  thai  the  (,'orporation  is  kept  well  posted 
'  n    Ihith   international   and  ele)mestic  conditions. 

To  our  foreign  interests  we  added,  in  1919.  a  new  organisation 
knowtt  as  the  1 1  ispano- American  International  Corpor;ition.  the 
purpose  of  which  is  to  underta.ke  development  ent  rpri-es  in  Spain. 
The  organisation  takes  the  form  of  a  Spanish  corixiralion  which 
is    I'ontrnlbd    by    American    International    Cor|;oration. 

Our  foreign  offices  are  proving  of  fieat  value  to  the  Corpora- 
tion, both  by  ftieygthetiing  its  r.  lations  abroad  and  by  furnish- 
ing the  home  ofiiiV"  with  much  valuable  information  concerning 
ion<lilion«  in  lh;>  various  countries.  The  iiiternationil  connec- 
tions an<l  associations  of  the  Corporation  iiave  Ixmmi  greatly 
onlargc-cl  and  slrengtl-enid  during  the  year,  and  wo  are  exceeil 
ingly  well  ecpiippe'd  for  foreign  Ini-ine.ss  and  the  investigation  of 
foreign  enterprises.  Through  our  sub-cqmpanies  we  maintain 
ofTiceii  in  nearly  all  the  principal  countries  of  tli"  world,  and  the 
parent  company  has  its  own  representatives  in  England,  France, 
Italy.   Spain,    and    .South   America.         r" 

The   branch    offices    and    agencies    of    .\inerioan    Internntlonnl 


(.'eiiporation    aJiel    associated    companies    now    total    238.      Of    these 
113  aro   braach  offices  and  125  are   agencies. 

The  most  encouraging  land  giiatifying  development  of  tihe 
Corporation  is  the  splendid  spirit  of  co-ordination  and  co-opera- 
tion which  has  grown  throughout  its  staff,  which  now  includes, 
with  its  subsidiaries,  probably  25,000  men  and  women.  Tliis  is 
one  of  the  most  difficult  thingg'to  attain  and  to  maintain  in  any 
organisation,  particularly  in  a  new  one  with  a  large  force 
scattered  wide-ly  throughout  the  world  and  including  a  largo 
number  of  subsidiary  cornorations.  The  American  International 
Corporation  is  most  fortunate  in  possessing  in  an  unusual  degreo 
this  spirit  of  team-play,  which,  expressed  in  other  terms,  meaJis- 
mutual  understanding  ajid  confidence  among  members  of  its  staff, 
interest  in  their  work,  ambition  for  the  success  of  the  Corporation, 
itself,  and  loyalty  to  the  officers.  With  this  as  an  asset  and  with 
its  available  resources  your  Corporation  should  be  able  to  carry 
through  sueM^essfuUy  anything  that  it  is  wi.se  to  undertake. 

I  submit  herewith  the  Consolidated  Financial  Statement  of  the 
Corporation  as  of  December  31,  1919,  and  the  Consolidated  Income 
Account  for  the  j'car  1919. 

There  are  included  in  these  statements  this  year,  in  addition 
to  the  accounts  of  the  companies  representeel  last  yea'r,  those  of 
G.  Amsinck  and  Co.,  Inc.,  the  Horne  Company,  Ijiniited.  Allied 
Sugar  Machinery  C^orporation,  and  the  Allied  Construe^iou 
Machinery  Corporation,  these  companies  all  being  completely 
owned. 

Full  provision  hag  been  made  for  all  doubtful  accounts  receiv- 
able, and  the  various  items  of  this  nature  are  all  believed  to  be- 
fully  collectible  at  the  amounts  stated  in  the  balance  sheet.  The 
inventories  are  st.ated  at  figures  which  represent  either  actual 
cost  or  the  market  values  of  December  31,  1919,  the  lower  value 
being  taken. 

The  principal  item  in  "  fixed  assets"  is  the  real  estate  at  Hog 
Island,  which  stands  at  $1,751,393.14.  Provision  for  State  anet. 
Federal  taxes,  which  last  year  appeared  as  "  Reserves,"  is  in 
this  year's  accounts  taken  up  as  "  Accrued  Taxes." 

CHARLES  AUGUSTI'S  STONE,  President. 

AMERICAN  INTERNATIONAL  CORPORATION. 

SUMMARY    OP    CONSOLIDATED   INCOME    AND    PROFIT   AXD    LOSS 
FOR   THE    YEAR   ENDED    DECEMBER   31,   1919. 

Gross  Earnings  from   Operations ?8,153,111.73 

Income    from   Interest    and    Dividends 4,174.668.31 

$12,327,780.04 

Deduct  ; 

Operating    Expenses  6,064,136.58 

Domestic    and    Forenirn    Ta.xes 611,204.21 

Interest  933.272.04 

7.608,612.83- 


Net    Earnings       ...  -      

Surplus   at    Beginning  of  Ye-sir      

Gross    Surplus      

I'roiit  :ind  Loss  Charges  : 

Dividends  2,397,500.00 

Miscellaneous      Chnrg-os      and      .adjustments 

(Net)  495,434.07 


54,719  167.21 
5,743.410.25 


^10,462,577 .46 


Surplus    at   End    of   Year 


2.893,034.07 

?7,569.543.595 

NOTF..— All  the  stock  of  G.  .\m%inck  &  Co.,  Inc.,  Allied  Construction 
^lachinory  Corporation.  .Vllied  Sugar  Machinery  Corporation,  find  Home 
Comp.Tny^  Ltd..  having  been  acquired,  the  aeeounts  of  these  companies- 
are  now  include*!  in  the    ConsoIidate<l    Statements. 

CONSOLIDATED    GENERAL  BALANCE    SHEET.   DECEMBER  31,   1919^ 
ASSETS. 

Current   Assets  : 

Cash  

Call   Loans         

Bills,    Notes,  and  Other  Loans  Receivable 

Due   from    Customers  

Other    .Accounts    Receivable         

Inventories   of  Merchandise         


.  51.817.793.95 
.  5.950,000.00 
,  7,427,860.63 
.  12,936.868.70 
.  5,214,495.96 
,  15,049,126.21 


Total    Current    .Assets 

Securities   (including  *50.000.00  par   value  Pre- 
ferred   Sto<^    held    in    Treasury)       

Fixed    Assets        

Deferred    Debit   Items'  

Goodwill        

Total         

LIABILITIES  AND  CAPITAL. 
Current  Liabilities  : 

Bank    Loans  .  Secured  $2,222,650.00 

Bank    Acceptances    Discounti-d 8.300,000.00 

Trade  Acceptances      2.975,615.59 

Bills    Receivable     Discounted       1.704,151.14 

Bank    Loans     Unsecured     1,173,056.99 

Customers'   Credit    Balances         5,553,699.74 

Accounts   Payable  and   Sundrv    Accruals      ...    2.280.935.20 
Accrued    Ta.xes  1,039,444.43 


$48,396,145.45 

30,815.836.35 

2.432,976.06. 

1.282  553.07 

660,281 .8i 


$83,587, 302. 7i 


Total    Current    Liabilities       

Deferred    Credit     Items  

Suri>lus 

Capital   Stock  : 
Prefevrc<l— 10,000    SImres    at   $100.00    eaeh 
Common— 490.000    Shares  at   $100.00  each 

Total   Capital    Stock      

Total         


1. 000,000.00 
49.000.000.00 


$25,249,553.09 

768.706.26 

7,569,543.39 


50,000.000.00 

$83,587,802.74: 

Note.— There  -nere  Continprent  Liabilities  agfrrcfatinff  $751,775.50  on 
ucc.'unt  of  I.iiibilitics   of  Affiliated  Companies. 

CF.HTIFICATE  OF  ATDIT. 

We  hflve  audite<I  the  general  necnunts  of  the  American  Internotionnl 
Corporatiim  and  of  the  companies  the  entire  capital  stocks  of  which' 
are  (iwnt-d   bv   it  fi>r  the  year  ended    Ih-ecniber    31.   1919.  and 

We  herobv  ecrtifv  that,  in  our  opinion,  subject  to  the  necnracf  of 
the  nierehandise  inventories  and  the  necruni  for  foxon.  which  hnre  not 
)e-en  veriti»'<l  bv  us.  the  areoinpanying  Consoli<luted  Gcncrol  Balance  Sheet 
nlMl  summary  of  Con«oli.l«tcd  Income  and  ProHt  and  I.os.l  eorroetly  exhitiit. 
resoeetiv'-iv.'  tlie  flnnneitil  eundition,  of  the  oonipaniett  at  IVeeml^er  31, 
1919.  ind  the  results  of   their  oreratious  for   the  year  ended  that  <lnte. 

HASKINS   &    SLI.I.8. 

New  York.  March  10,  1920. 
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MEETINGS 

OF    PUB1L.IC    COlMEPiLM'ISS. 


STANDARD  BANK  OF  SOOTH  AFRICA,  LIMITED. 

Gold  in  Sonth  Africa. 

The  one  hundred  and  seventh  ordinary  meetino;  of  this  Bank 
was  held  on  April  28  at  the  Cannon  Street  Hotel. 

Mr.  J.  F.  Finlay,  C.S.I..  presided,  and  in  the  course  of 
his  speech  said  :  The  stupendous  War  has  left  consequences 
from  which  the  world  will  not  recover  for  many  years.  I 
am  glad,  however,  to  be  able  to  say  that  for  South  African 
trade  ai)d  industry  the  year  has  been,  on  the  whole,  one 
of  remarkable  prosperity  and  progri-ess.  and  that  consequently 
the  prosperity  of  the  Bank  has  co'ntinued  during  1919.  "Witii 
regard  to  the  balance  sheet,  tlie  increase  irt  the  total  figures 
continues,  the  total  having  risen  from  £53.640,065  to 
^70,155,611.  In  considering  these  figures  it  is  not  out  of 
place  to  point  out  that  the  sterling  figures  do  not  now  repre- 
sent what  they  did  formerly  :  England  has  temporarily  aban- 
doned the  gold  standard  of  value,  and  the  figures  represent 
paper  sterling,  not  gold  sterling:  if  they  were  reduced  to 
their  equivalent  in  gold  they  would  be  considerably  smaller. 
On  the  liabilities  side  of  "the  balance  sheet  the  nominal 
capital  has  been  increased  from  £6,250.000  to  £10.000.000, 
but  the  issue  of  the  further  capital  has  not  yet  been  made. 
The  notes  in  circulation  h.ave  increased  'to  £3.872,879.  On 
June  30,  1914,  the  circulation  was  £1,069,233  10s..  so  that 
since  the  beginning  of  the  War  the  circulation  has  much  more 
than  trebled.  Probably  some  of  this,  considerable  increase 
means  an  increase  in  the  total  currency  in  the  country,  but 
we  may  hope  that  the  larger  part  of  it  represents  economy 
in  the  use  of  gold.  Our  deposits  have  increased  from 
£39,629.892  to  £52.624.151'.  being  an  increase  of  33%  in  the 
year.  The  remarkable  increase  in  our  deposits  in  rec£pt  vears 
is  satisfactory,  but  imposes  on  us  a  special  obligation  to 
keep  our  resources  liquid,  so  that  we  may  be  able  to  meet 
any  call  that  the  demands  of  trade  may"make  on  oni-  de- 
positors. Drafts  outstanding  and  acceptances  have  risen 
from  £1,573.356  to  £2.248.250.  and  customers'  bills  for  collec- 
tion from  £5,289,824  to  £7.248.947.  On  tJie  assets  side  our 
total  cash  holding  stands  at  £10.097.103.  as  compared  with 
£8,650,608.  We  deem  it  prudent  to  keep  our  position  as 
liquid  as  possible,  and  our  cash  and  bills  of  exchange  togethe:- 
represent  over  41 ":  of  our  liabilities  for  deposits  and  note 
circulation.  Our  investments  have  increased  from  £4.170.981 
to  £4.683,190,  Bills  of  e.xchange  have  increased  from 
£9,098,322  to  £11,541,510.  EiUs^discounted  and  advances 
have  increased  fiom  £24,678.914  to  £34.085,940.  The  net 
profits  of  the  year,  after  making  the  usual  provisions,  amount 
to  £634,074.  This  exceeds  the'amount  in  1918  by  £93,718. 
Gold  aod  Sonth  Atcican  Exchange. 

The  £200,000  taken  to  exchange  reserve  account  requires 
explanation.  Gold  is  still  in  circulation  in  South  Africa. 
The  export  of  gold  coin  is  prohibited  by  law,  but  the  premium 
realisable  abroad  nevertheless  induces  a  large  leakage.  The 
result  has  been  a  drain  on  the  sjwcie  holdings  of  the  banks, 
rendering  it  necessary  for  tliem  to  purchase  sovereigns  for 
import  into  South  Africa  to  maintain  their  cash  holdings. 
These  purchases  can  now  be  made  only  on  payment  of"  a 
heavy  premium.  It  was  in  order  to  have  a  fund  available 
towards  meeting  the  cost  of  such  purchases  that  tlie  pro- 
vision of  £200.000  was  made.  As  to  the  future,  it  is  clear 
that  the  banks  cannot  in  fairness  be  expected  to  undertake 
the  duty  of  maintaining  the  gold  circulation  at  a  loss  to 
themselves.  Either  they  must  be  relieved  of  the  liability 
to  import  sovereigns,  or  they  must  raise  the  rates  of  exchange 
charged  to  their  customers  so  as  to  cover  the  full  cost  of 
the  imported  gold.  There  has  recently  been  much  contro- 
versy regarding  this  South  African  "xchaiige  question.  Some 
.advisers  exhort  the  Government  to  recognise  the  fact  that 
.'^outh  Africa  has  now  a  different  currency  standard  from 
England,  to  place  South  Africa  firmly  on  the  gold  standard 
l)y  pemoving  the  embargo  on  the  export  of  gold,  and  to 
encourage  the  establishment  of  rates  of  exchange  proportionate 
to  the  premium  on  gold.  Others  fear  that  a  staggering  blow 
would  be  dealt  to  the  export  trade  of  the  country  if  the 
rates  of  exchange  were  raised  to  the  extent  suggested,  and 
advise  the  contrary  course  of  endeavouring  to  approximate 
the  South  African  standard  to  English  sterling  by  the  issue 
of  inconvertible  notes  or  gold  certificates.  A  suggestion  has 
also  been  made  to  make  Bank  of  England  notes  and  English 
Treasury  notes  legal  tender.  The  Union  Government  is"  the 
authority  which  must  decide,  and  the  Standard  Banlv  has 
conveyed  to  that  Government  its  opinion  and  recommenda- 
tions. Pending  the  decision,  all  the  banks  in  South  Africa 
have  thought  it  wise  to  make  three  successive  increases  in  the 
rates  of  exchange:  the  increase  is  not  large  and  is  still  very 
far  from  equalling  the  premium  on  gold.  Whether  further 
increases  will  be  necessarj-  I  cannot  say.  But  you  may  rely 
on  it  that,  whatever  the  course  of  events  m.-iv  be  in  this 
matter  of    exchange,    our  General   Jfanagers  will   take  everv 


[jossible  step  to  protect  the  interests  of  the  Bank,  and  will 
extend  to  our  customers  every  consideration  consistent  with 
prudent  management.  The  sum  available  for  appropriation 
is  £398,883,  The  directors  propose  to  pay  a  final  dividend 
at  the  rate  of  7..^.  a  share  and  a  bonus  of  2.?.  6rf.  a  share, 
making  altogether  16^%  for  the  vear.  The  carry-forward 
will  be  £210,446,  about  £11.000  more  than  last  year.  I  hope 
an  examination  of  the  accounts  has  satisfied  you  that  the 
Bank  is  in  a  strong  position,  and  that  with  the  continuance 
of  prudent  and  enterprising  management  and  control  we  can 
look  forward  to  the  future  with  confidence. 
The  report  was  unanimously  adopted. 


ROYAL  EXCHANGE  ASSURANCE  (INCORPORATED). 

Bicenteoary  of  the  Corporation. 

An  ordinary  general  court  of  the  Royal  Exchange  Assurance 
(Incorporated)  was  held  on  April  29  at  the  Royal  Exchange, 
E.G.,  Mr.  V.   H.   Smith,  the  Governor,  presiding. 

The  Secretary  (Mr.  Percy  F.  H.  Hodge)  having  read  the 
notice  convening  the  meeting  and  the  report  of  tlie  auditors. 

The  Governor  said  :  Gentlemen, — I  have  to  submit  to 
you  the  report  and  accounts  of  the  Corporation  for  the  year 
1919.  Since  our  last  meeting  I  am  sorn,-  to  have  to  inform 
you  that  we  have  lost  an  old  and  very  valued  member  of 
our  court,  Mr.  Howard  !Morley.  Jlr.  Morley  became  a 
director  of  this  Corporation  in  1889.  so  he  had  been  with  us 
for  31  years.  During  the  long  period  in  which  we  had  the 
advantage  of  having  Jlr.  Morley  with  us  he  endeared  him- 
self to  his  colleagues  on  the  court  and  tlie  officials.  He  is 
greatly  missed  by  us  all. 

Results  for  tife  Department. 

With  reference  to  the  results  of  the  year  let  us  deal  first 
with  the  life  department.  During  the  year  3.308  proposals 
were  completed,  assuring  £2,013.000.  The  total  premium  in- 
come, after  deducting  reassurance  premiums,  was  £477,000, 
being  an  increase  of  £54,500  over  the  previous  year.  The 
interest  earned  was  £198,000.  The  total  income  from 
premiums  and  interest  amounted  to  £634,800.  Claims  paid 
and  outstanding  amounted  to  £257.700.  This  sum  was 
slightly  in  excess  of  that  expected  ou  the  basis  of  the 
mortality  tables  used  in  the  valuation,  notwithstanding  the 
amount  paid  for  war  claims.  The  sum  disbursed  for  sur- 
renders, including  bonus,  was  £20.100.  The  expenses  of 
management  and  commission  were  £82,100,  a  liberal  allow- 
ance having  been  made  for  all  items  outstanding  and  accrued. 
The  life  assurance  fund  amounts  to  £4,160,000.  A  further 
sum  of  £45.000  has  been  written  off  for  depreciation  of  in- 
vestments. In  our  annuity  department  67  annuities  securing 
£4.900  per  annimi  were  issued  in  consideration  of  purchase 
mone.v  and  premiums  amounting  to  £43.400.  Reassurances 
of  £1,800  per  annum  were  effected,  representing  total  pur- 
chase money  of  £20,600.  Fifty-eight  annuities  terminated  by 
death  and  15  by  lapse  and  surrender,  representing  a  total 
net  payment  of  £6,500  per  annum.  The  annuity  fund  now 
amounts  to  £718,700. 

Analysis  of  Other  Departments. 

Now  we  will  take  our  fire  department.  In  1916  our  net 
fire  premium  for  the  first  time  exceeded  £1.000.000.  For 
the  year  under  review  our  net  premium  amounted  to 
£1.482.000,  and  with  interest  our  total  income  was 
£1.504.000.  The  losses,  after  providing  for  all  claims  re- 
ported to  have  occurred  on  or  before  December  31,  amounted 
to  £705,000.  The  commission  was  £295.000,  and  the  expenses 
of  management  £297,000,  and  after  transferring  to  the  profit 
and  loss  account  the  profit  for  the  vear  of  £117,(XX),  our  fire 
fund   amounts    to  £792.000. 

In  our  marine  department  the  net  premiums  amounted  to 
£955,000,  and  with  interest  the  total  income  was  £984,000. 
The  losses  paid  in  respect  of  1919  .and  previous  ye.irs  amounted 
t:i  £529,000,  and  the  expenses  of  management  were  £96,000. 
The  marine  fund  now  amounts  to  £1,408,000,  after  trans- 
ferring to  our  profit  and  loss  account  the  sum  of  £350,000. 

In  our  general  accident  department  the  net  premiums  for 
the  year  amounted  to  £610.000.  against  £441,000  in  the 
previous  year,  with  interest  giving  us  an  income  of  £618,000. 
The  losses  pjiid  amounted  to  £250.000.  The  commission  and 
expenses  of  management  were  £230.000.  The  transferred 
profit  for  the  vear  was  £20.000.  leaving  our  general  .iccident 
fund  £452,000,  against  £315.000  in  the  previous  year. 

Our  trustee  and  executor  department  fees  received 
amounted  to  £7,400.  The  commission  and  expenses  of 
management  were  £7.200.  and  the  balance  of  £225  has  been 
transferred   to  our  profit  and  loss   account. 

General  Progress. 

Before  we  come  to  our  profit  and  loss  account  may  I 
review  the  figures  of  the  different  deoartments  whir+i  I  have 
read   to  von?     Our  life  figures  for  1919.  both  in  number  of 
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proposals  and  the  amount  assured,  are  by  far  the  biggest  of 
any  one  year  that  have  ever  been  placed   before  you,   which 
I    am  confident  you  will  agree   with  me  shows   that  we  are 
holding  our  own  in  this  department.     In  our  fire  department 
our   net    premiums,    which   very    nearly    reached    £1,500.000, 
also  are  a  record  figure,  and  if  you  consider  that  it  was  only 
in  1916  that  our  net  premiums  for  the  first  time  exceeded 
£1,000,000  you  will,  1  feel  sure,  look  on  this  year's  figures 
as   satisfactory.     The    profit  shown    is  not  quite   as  large  as 
last  J'ear,  as  this  profit  was  adversely  affected  by  the  results 
which  we  had  in  common  with  most  other  companies  on  our 
Itome  fire  business.     No  doubt   a   certain  proportion  of  our 
increased  premiums  is   due   to  increased   values,  but  in   my 
opinion  increased  values  do  not  count  by  any  means  entirely 
for  our  increased  receipts.     I  think  you  may  take  it  that  our 
business    is    steadily    growing    both   at    home    and     abroad. 
Though  the  marine   department's   premium    income  is    down 
by  £295,000  from  the  previous  year,  it  is  highly  satisfactory 
to  find    that    after  slightly  increasing    our  marine    fund    we 
are  able  to  transfer  to  profit  and  loss  account  £350,000,  which 
is  by  far  the  biggest  figure  the  Corporation  has  ever  brought 
into  our  accounts  from  this  department.     Our  general  accident 
department,  though  showing  an  increase  in  our  net  premiums 
of  approximately  £170,000,  only  results  in  a  profit  of  £20,000 
for  the  year,  as  against  £59,000  for  the  previous  year.     The 
connection  and    business   of    our   accident   department   shows 
a  steady  growth,  but  the  results  have  been  adversely  affected 
by    several    causes.     First,    our     motor    business     has     been 
uniformly  imsatisfactory.     The  large  number  of  accidents  and 
the   enormously    increased   and  ever-growing   cost  of    repairs 
have  made  this  branch  of   our  business  unprofitable  for  the 
past  year.     This  has  been  the  general   e.xperience  and   it  has 
been    found    necessary    to   considerably    increase    the     rates 
quoted  for  this  class  of  insurance.     There  is  no  sign,  I  regret 
to  say,  of  any  decrease  in  the  cost  of  repairs,  and  we  feel  that 
it  is   quit«  possible   that  we  shall   find   further    increases    in 
premiums  necessary.     The  burglary  business   has  been  some- 
what unprofitable,  and  the  rates  in  this  department  have  also 
had   to   be   increased.     The   year's  results    were  also   affected 
adversely  by    tlie   Workmen's   C'ompen.satiou  (War  Addition) 
Act.    1919,    under   which  employers  were  made   liable  to   in- 
crease the  compensation  in  regard  to  claims  which  were  out- 
standing on  the  date  when  the  Act  came  into  force.     Although 
no  premium  had  been  paid  by  the  employers  in  respect  of  this 
retrospective    liability   we    have    assumed     it    without    e.xtra 
charge  on   behalf   of  all  employers  insured  with  us. 

Profit  and  Loss  Account. 

Lei  us  now  take  our  profit  and  lo.^s  account.  Interest 
amounted,  less  income  tax,  to  £75,000,  from  the  fire  de- 
partment we  have  brought  in  £117,000,  from  the  marine 
£350,000.  from  the  accident  department  £20.000.  from  the 
trustee  and  executor  department  £225,  conscience  money 
£77.  which,  with  the  balance  of  last  year's  account,  makes 
a  total  of  £1.354.000.  We  have  paid  an  increased  dividend 
of  2%  on  the  previous  year — dividends  to  proprietors  in- 
creasing to  £73,000 — expenses  not  cliarged  to  other  accounts 
amounting  to  £44,000.  excess  profits  duty  (payment  on 
account)  £60,OCO,  contiibutions  to  staff  pension  fund  £20,000. 
transferred  to  s|>ecial  reserve  fund  £290.C00.  leaving  a 
balance  of  £876.000,  which  is  £75.000  more  than  we  showed 
last  year.  I  think,  perhaps.  I  ought  here  to  refer  to  the 
amount  ti'aiisferred  to  special  reserve  fund  of  £290,0C0, 
which  brings  that  reserve  fund  up  to  £440,000.  You  will 
see,  if  you  will  turn  to  the  balance  sheet,  that  this  appears 
as  "Special  reserve  fund  for  taxation."  and  I  am  sure 
you  will  agree  that  we  have  acted  prudently  in  making  full 
provision    in    this    I'Cspect. 

An  Historic  Occasion. 

Gentlemen,   our  meeting   here   to-day   is  an  eventful  one 
in  our   history,  as  in  June  200  years  have  elapsed  since  the 
(Corporation  received  its  charter  from  George  1.     Our  friends 
and  neighbours,  the  London  Assurance  Corporation,  are  also 
this  year   celebiating  their    two  hun<lredth   birthday.        The 
two  Corporations  came  into  existence  on  the  same  day.  and 
tradition  .says  that  the  Royal  Exchange  is  the  senior  of  the 
two  by  only  half  an  hour."    I  feel  sure  I  voice  the  feelings 
cpf   all  present  in  offering  that  Corporation  our  warmest  con- 
gratulations on  its  prosperity  after  so  many  years  of  activity 
in   the  insurance   world   of    this    City.      As   for    oui'selves.   I 
Ihink   the    record   figures   I    have  put    forward   to-day   prove 
that,  notwithstanding  our  advam  ed  age.  the  Royal  Kxchange 
lod.iy  is  very  much  alive.     If   1  mention  that  in    lo20  our 
|ironiium  income  from  the   marine  department  was    £33,900. 
from    the   fire   department    £67,400,    and    from    the   life    de- 
Ijarlmont  £145,700;  that  is,  that  at  the  end  of  our  firs_t  103 
vears  our  total  annual  premium   income  was  only   £247,000, 
and   thit  50    years   later,    in   1870,   it    was   not   more  than 
£464.500,   a   glance  at    the  accounts   befoie   you   will   show 
the  immen.ie  progress  that  has  been    miide   during  the    past 
half  centurv.     You  will    find   that  the  total   premium    incojnc 
last  year    was    over   £3,500.000.     This   is   the    le.sult   of    the 
]>olicy   of  expansion,   not  only  at  hon»>   but  also  all  over  the 
world,  that  has  been  followecl  partii  ularly  during  the  l.ist  25 
vears,    and   your   directors  arc  sure   that   the    figures    which 
are   placed    before   you   to-day    are   their  own   ju.'tificatiim. 
The    magnitude  of"  the  ligurei     we     are     disrU8»ing     have 
.-ictouished  our  prelecessors.     They  handed  down  to  us  great 


traditions,  and  though  I  think  we  are  in  a  position  to  say 
that  the  Royal  Exchange  is  to-<iay  modern  in  its  methods, 
still  I  hope  these  traditions  are  being  maintained,  and  will 
always  be  maintained,  by  the  court  of  directors  and  the 
managers  of  the  different  departments  conducting  the  affairs 
of  the   Corporation. 

Bonus  and  Increased  Dividend. 

In  order  to  celebrate  the  bicentenary  of  our  Company 
we  are  proposing  to-day,  in  addition  to  paying  an  increased 
dividend  of  16%  for  "the  year,  that  a  bonus  dividend  of 
5%  should  be  paid  to  the  proprietors  registered  ia  the  books 
of  the  Corporation  on  April  16  last,  on  which  date  the  trans- 
fer books  were  closed,  and  that  this  bonus  dividend  should 
be  paid  on  June  22  next,  being  the  actual  anniversary  of 
our  incorjxiration.  Gentlemen,  the  position  the  Corporation 
occupies  to-day  is  in  a  large  measure  due  to  the  loyal  ser- 
vice and  co-operation  of  all  coraiected  with  the  office  during 
the  past  two  centuries.  I  do  not,  however,  propose  to 
allude  to  the  staff  at  the  moment,  except  to  assure  you  that 
when  the  time  comes  you  will  find  that  they  have  not  been 
forgotten.  A  resoluti"on  will  also  be  submitted  to-day,  as 
special  business,  sanctioning  a  special  grant  to  the  directors 
in  view  of  the  attainment  by  the  Corporation  of  its  200th 
anniversary.  This  follows  the  precedent  of  50  years  ago. 
and  a  similar  resolution  was  passed  by  the  shareholders  14 
years  previous  to  that.  What  happened  lOO  years  ago  we 
"do  not  know.  The  records  of  the  proceedings  at  that  date 
were  lost  in  the  fire  of  1838.  when  the  Royal  Exchange  -wus 
destroyed,  and  practically  the  whole  of  our  documents  for 
the   preceding  120  years  were  burnt. 

The  Governor  concluded  by  moving  the  adoption  of  the 
report  and   accounts. 

Mr.  C.  Seymour  Grenfell  (sub-Governor)  seconded  the 
resolution,  which  was  unanimously  adopted  -vvithout  dis- 
cussion. 

A  resolution  was  then  submitted  recommending  tlie 
annua!  general  court  to  order  the  payment  of  a  further  divi- 
dend of  9°„  (less  income  tax),  making  16%  (less  income  tax) 
on  the  capital  stock  of  the  Corporation  for  the  year  1919, 
and  al.=o  that  a  bonus  dividend  of  5°o  {less  income  tax)  be 
paid  on  June  22  next,  being  the  200t.h  anniversary  of  the 
gi anting  of  the  charter  to  the  Corporation.  The  recommen- 
dation was  unanimously   agreed  to. 

Mr  T  H.  Woodward  said  it  gave  him  great  pleasure 
to  move  that,  on  the  occasion  of  the  bicentenary  of  the 
Corporation,  as  an  expression  of  the  many  and  great  ser- 
vices that  have  been  rendered  to  the  Corporation  by  tlie 
court  of  directors,  a  grant  of  one  year's  additional  appoint- 
ments (free  of  tax)  be  paid  to  each  member  of  the  court. 
This  he  was  quite  sure,  would  meet  with  the  entire  ap- 
proval of  the  stockholdeis.  It  fell  to  few  institutions  to 
have  such  a  record  as  the  Royal  Exchange  Assurance.     In 

fact,   the  record   must  be  unique.  

Mr.  F.  A.  Steel  seconded  the  resolution,  which  wa-s 
carried  unanimously.  .     , 

Air  Stanlev  Kave  then  proposed  the  re-election  of  the 
aud'itor  Sir  N'eville'E.  Waterhouse,  K.B.E..,and  in  doing  so 
said  he  believed  tnat  he  occupied  a  unique  position,  as 
he  held  a  small  financial  interest  in  the  Lorporation  repre- 
senting original  stock  which  had  come  down  to  him  by  be- 
ouest  throusrh  four  geneiations.  . 

Mr!  H.  C.  Sim  «;conded  the  motion,  and  it  was  carried 
unanimously. 

The  court  then  adjourned. 

THE  LONDON  ASSURANCE  CORPORATION. 

The  annual  general  court  of  the  London  Assuraiice  Corpora- 
tion ^«s  held  on  Aoril  29  at  the  offices  of  the  Corporation. 
7   Royal  Exchange,  "Mr.    Colin  F.   CampbeU,  the  Governor, 

•"^Tlle'secretarv  (Mr.  C.  A.  Denton)  having  read  the  notice 
convcnin"  the  nieeting  and  the  auditors'  report. 

The  t^lovernor  said  :    On  June  22   this  Coj-pora  ion   wdl 
have  complete<l  its  bicentenary,  and  never  d:d  it  stand  Jo 
progress  and  efficiency  more  than  it  does  to-da.N.     (Cheers- 

Purin-  the  vear  under  review  our  business  has  been 
carried  on  without  any  very  special  incident,  but  there  have 
beenTwo  development's  to  which  I  would  like  to  direct  your 
attention.  The  first  is  that  we  gave  our  """'f^f'^"*^ '^"PP^j;^ 
to  a  re-insurance  Company  which  was  succe^sfullj  ftoa  eU 
a.t  November  under  the  name  of  the  ^'°"''«"  ^f ""^^f'', 
Re-insurance  Corporation,  Limited.  The  subscribe<l  capital 
of  his  Company  is  £1,025,030,  of  which  1ms  l>een  paid  up 
£2C0(X)0  Seven  per  Cent  Cumulative  Participative  Preference 
Ss  which  were  issued  to  and  subscribed  by  our  share- 
„de,;  and  the  public,  and  £25.000  fully-paid  Ordinary 
.hares,  subscril>ed  by  our  Corporaton  ^  ><■"<•  _07>'""> 
shares' are  entitle<l  to"  half  the  profit.s  after  the  VrcAeTcr^c^- 
shares  have  received  7  per  cent.,  and  wo  be4.evo  that  the 
investment  will  prove  to  bo  a  valuable  ami  profitable  one  to 
us  as  the  busine.-'S  develops  and  the  necessary  reserves  aro 
created  At  the  outset  we  have  undertaken  the  management 
of  this  Company,  and  will  continue  to  act  in  this  caparity. 
so  that  it  mav'derive  the  full  benefit  of  the  Corporal  on  s 
experience,  ami  also  that  the  expenses  of  the  Company  may 
bo  kept  as  low  as  possiWe.  The  board  of  the  Company  is 
wholly  an  expert  one,  with  the  sub-governor  of  this  Corpora- 
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tion  iis  its  chairman;  as,  in  addition  to  two  of  our  directors. 
there  are  on  its  board  our  fire  manager  and  marine  under- 
writer, and  the  Company  was  fortunate  enough  to  secure 
two  other  gentlemen,  well  known  and  highly  experienced  in 
insurance  matters.  1  believe  that  this  Company,  which  has 
already  begun  well,  wiH  fill  a  useful  i)lacc  among  the  re- 
insurance companies,  and.  supported  as  it  is  by  our  connec- 
tions and  experience,  it  should  be  able  to  attract  to  itself  a 
considerable  amount  of  the  business  offering  from  day  to  day. 

Vnlcan  Boiler  and  General  Insuianae  Compan;. 

The  other  matter  to  which  I  would  direct  your  attention 
is  in  connection  with  the  \'ulcan  Boiler  and  General  Insurance 
Company.  This  Company  has  its  head  office  in  JIanchester, 
■with  an  organisation  well  spread  over  the  Midland  Counties 
in  particular,  as  well  as  in  other  parts  of  the  country.  It  has 
developed  most  successfully  a  special  business  in  the  insurance 
of  boilers  and  all  kinds  of  machinery,  and  holds  a  high 
reputation  in  this  particular  form  of  insurance.  Negotiations 
were  opened  during  the  autumn  of  last  year  for  the  purchase 
by  the  London  Assurance  of  the  shares  of  this  Company,  and 
I  am  glad  to  say  that,  in  the  early  part  of  this  year,  the 
offer  we  made  through  the  directors  of  the  Company  was 
accepted  bv  their  shareholders,  so  that  we  have  already 
acquired  74.506  out  of  the  total  capital  of  75.000  shares. 
The  offer  Ave  made  was  four  London  shares  for  tliree  A'ulcan 
shares,  or.  in  the  aiggregate,  100,000  London  shares  for 
75.000  Vu'lcan  shares,  and.  in  addition,  a  small  cash  payment 
of  5.«!.  jier  share  was  offered  to  each  Vulcan  shareholder 
making  the  exchange.  As  an  alternative,  should  any  Vidcan 
shareholder  prefer  to  be  bought  out  in  cash  instead  of  in 
London  shares,  Ave  offered  to  give  him  £16  for  each  Vulcan 
shai'e.  The  directors  of  the  Vulcan  Company  have  all 
agreed  to  continue  the  direction  of  the  Company  which  they 
have  carried  on  so  successfully  hitherto,  and  one  of  our  own 
directors,  IMr.  Powys  Dewhurst,  who  holds  a  high  position  in 
Manchester,  has  also  joined  their  board.  Arrangements  have 
also  been  made  to  safeguard  the  interests  of  the  management 
and  staff,  so  that  there  may  be  no  break  in  the  continuity  of 
the  business.  I  have  every  reason  for  thinking  that  thife 
acquisition  will  prove  to  be  a  valuable  one  to  our  Corporation, 
and  that  indirectly  advantages  will  accrue  to  our  various 
departments. 

Results  for  the  Year. 

Turning  now  to  the  accounts,  the  life  department  lias 
been  verv  busy  all  the  year,  and  the  net  premiums  of 
£292,000  "show  "an  increase  of  £45.000.  The  life  fund  has 
also  been  increased  by  £100.000.  The  year  1920  closes  the 
present  qninquennium,  and.  apart  from  the  serious  depre- 
ciation in  the  value  of  all  securities,  the  results  on  the  basis 
of  mortality  should  not  be  imfavourable.  The  rate  of  in- 
terest earned  on  the  life  funds  was  £4  18«.  11(/.  The  fire 
account  is  excellent,  being  much  the  best  we  have  ever 
experience*!.  The  premium  income  .shows  an  increase  of 
£133,000  at  £1,364,000,  and  the  fire  fund  is  increased  bv 
£200.000  an!  amounts  to  £1.200.000  after  transferring 
£95,258  to  profit  and  loss  account.  The  marine  department 
has  aLso  had  a  most  suwessful  Year,  and  the  marine  fund 
stands  at  £1.000,000.  after  transferring  £331.540  to  profit 
and  loss  account.  Though  the  premium  income  shows  a 
decrease  through  the  elimination  of  the  war  risk  insurances, 
the  marine  business,  apart  from  war  risk,  shows  a  steady 
increase,  and  continues  to  develop  satisfactorily.  Our  thanks 
are  again  due  to  ^Messrs.  Chubb  for  their  .skilful  handling  ot 
our  New  York  account.  The  accident  and  other  accounts 
continue  to  grow  rapidly,  and  the  fund  stands  at  £60.000 
after  transferring  £4.204  to  profit   and  loss  account. 

I  cannot  leave  this  short  review  of  the  present  .state  of 
our  departments  without  touching  upon  the  question  of  ex- 
penses. These  now  constitute  a  formidable  burden  on  the 
business,  besides  showing  a  very  large  increase  compared 
ivith  that  ruling  in  pre-War  days,  but  I  fear  we  must 
regard  these  charges,  composed  as  they  are  largely  of  in- 
creases in  salaries  and  wages  to  meet  present  conditions,  as 
likely  to  last  for  .some  long  time.  The  remedy  is  to  be 
looked  for  in  an  increased  business,  and  this  point  of  view 
is  being  kept  continually  in  mind,  both  by  directors  and  the 
management. 

Turning  now  to  the  profit  and  loss  account,  you  will  find 
on  the  credit  side  the  various  transfers  to  which  I  have  just 
ailudwl.  On  the  debit  side  we  think  it  necessary  again  to 
]irovide  no  less  a  sum  than  £200.000  for  income  tax  and 
excess  profits  tax  ;  we  have  transferred  £50.000  to  invest- 
ments, deprecialicm.  and  lontingency  account,  written  off 
premises  account  £68.360.  Rritish  Law  purchase  acionnt 
£51.665.  and,  after  paying  the  dividends  .iiiproved  last  vc.ir. 
there  remains  a  carry-forward  of  £204.398.  against  £197,271 
brought  in  a  year  ago. 

The  fimds  in  all  amount  to  £7,364.000,  and  at  the  dose 
of  1919  there  was  a  veiy  substantial  surplus  in  the  invest- 
ments, depreciation,  and  contingency  account  standing  in  the 
balance  sheet  at  £380.000.  On  the  asset  side  we  have  written 
off  a  siil)stanti:il  sum  from  our  freehold  premises,  which  is 
rwJured  to  £200,000,  and  Hie  British  Law  purchase  account 
is  .also  reduced  to  the  same  figure.  I  might  mention  here 
that  the  Corporation  has  just  moved  its  West-End  office  from 
Pall  Mall  to  a  very   fine  building,  called   Trafalgar  House. 


in  Waterloo  Place.  It  is  an  excellent  situation,  to  which 
business  should  be  attracted.  The  old  premises  in  Pall  Mall 
being  freehold,  the  directors  are  considering  how  V)est  to  deal 
with  them. 

Bicentenary  Dividend  and  Bonus. 

This,  gentlemen,  completes  a  review  of  the  year's  opera- 
tions, and  before  putting  to  you  the  resolution  adopting  the 
accounts  and  approving  the  same  dividend  as  last  year — 
namely,  24%,  or  6s.  per  share,  free  of  income  tax — I  feci 
sure  that  I  shall  be  anticipating  your  wishes  in  saying  that 
such  an  interesting  occasion  as  a  bicentenary  should  not  be 
allowed  to  pass  without  some  mark  to  distinguish  it  from 
other  years.  We  have  searched  our  records  carefully  to  see 
Avhat  was  done  both  50  years  ago  and  100  years  ago,  but  we 
camiot  find  that  any  notice  was  taken  of  these  periods,  or 
that  a  bonus  of  any  kind  Avas  given  to  the  shareholders  or 
to  the  staff.  I  have,  however,  to  inform  you  that  on  this 
occasion  the  staff  will  be  given  a  bicentenary  bonus  of  10% 
on  their  salaries,  and  to  propose  to  you  that  the  Ordinary 
shareholders  receive  a  bicentenary  bonus  of  5%.  payable  free 
of  income  ta.\  on  May  1.  together  Avith  the  half-yearly  divi- 
dend, making  in  all  29%.  free  of  tax,  for  the  year.     (Cheers.) 

The  report  and  accounts  Avere  adopted. 


PHCENIX  ASSURANCE  COMPANY,   LIMITED. 

The  Insurance  Outlook  and  Taxation. 

The  annual  general  meeting  of  this  Company  Avas  held  on 
April  28  at  Fhcenix  House.  King  William  Street,  E.C.,  Sir 
Gerald  H.  Eyan,  Bart.  (Chairman  of  the  Companyj,  pre- 
siding. 

The  Chairman  said,  in  moving  the  adoption  of  the  report 
and  accounts  ;  ily  first  and  most  pleasant  duty  is  to  call 
your  attention  to  the  signal  success  of  our  fire  department  in 
1919.  An  unusually  low  loss  ratio — it  Avas  only  42.5%  of  the 
ju'emium  revenue,  and  50%  is  regarded  by  us  as  a  fa\'ourable 
ratio — and  expenses  Avhich  remained  at  the  normal  level  ot 
38.3%,  left  us  Avith  a  handsome  inarghi  of  profit.  The  final 
profit  of  £326.377  is  not  only  highly  satisfactory  in  amount. 
but  is  the  largest  contribution  the  department  has  made  to 
our  profit  and  loss  account  since  the  Company  Avas  established. 
.\n  increase  in  our  premium  revenue  of  no  less  than  £269.884 
is  also  a  very  favourable  feature,  this  being  largely  due  to  the 
higher  values  of  properties  and  commodities,  and  to  the  grow- 
ing appreciation  of  the  community  that  its  insurance  must  b* 
greatly  increased  in  amount  if  it  is  to  enjoy  full  and  proper 
protection.  The  marine  accounts  are  not  so  simple  and  con- 
vincing as  the  fire  figures,  because  the  effect  is  still  seen  of 
the  marked  and  temporary  addition  to  our  normal  income, 
due  to  the  transaction  of  war  risks  during  the  years  1914  to 
1919.  The  claim  payments  thus  relate  to  business  of  mnch 
ampler  dimensions  than  that  completed  in  the  year  of  account. 
The  same  remark  applies  to  our  ex))enditure,  and  it  Avould 
be  Avholly  misleading  to  regard  these  outgoings  as  comparable 
Avith  the  premium  revenue  of  1919.  The  actual  result  ae 
shoAvn  in  the  amount  of  £300.000  carried  to  profit  and  loss  is 
exceedingly  satisfactory.  The  accident  department  exhibited 
a  satisfactory  development,  and  a  moderate  profit  Avas  earned. 
Certain  branches  of  this  business — burglary  and  motor  risks 
esi>e.cially — are  passing  through  an  unprofitable  phase,  and 
require  exceptional  attention.  New  legislation,  in  the  shape 
of  the  Workmen's  Compensation  (War  .addition)  Amendment 
.\ct  (1919).  introduces  a  disturbing  element  in  Avorkmen'B 
compensation  business.  The  position  of  this  class  of  business 
is  being  closely  Avatched  by  ourselA-es  and  other  tariff  com- 
panies. 

.\n  almost  universal  increase  in  the  new  policies  issued  in 
the  .vear  occurred  in  the  life  dejiartment.  Various  reasons 
have  been  assigned  for  this  :  the  larger  incomes  now  enjoyerf 
by  so  many,  the  need  of  providing  for  the  heavy  death  duties, 
tlie  desirability  of  making  good  depreciation  in  savings  aris- 
ing through  the  shi-inkage  in  the  A-alues  of  investments,  and 
a  juster  estimate  of  the  proper  amount  of  insurance  Ufcessary 
for  heads  of  families  to  provide  lor  the  protection  of  their 
dependants — these,  among  other  reasons,  may  be  given  for 
this  remarkable  expansion  of  new  life  business.  We  shall  all 
agree  that,  whatever  the  cause  or  causes  may  be.  this  is  »■ 
healthy  indication  of  thrift  and  forethought  on  the  part  of 
the  community — qualities  that  are  not  too  conspicuous  in 
other  directions. 

Higher  Expenses. 

A  marked  increase  of  expenditure  is  another  common 
feature  of  the  year's  results.  Roughly  speaking,  an  additional 
2%  ot  the  premium  income  has  been  disbursed  for  manage- 
ment expenses.  This  item  is  the  natnr.al  outcome  of  the 
increased  new  business,  ot  the  heavier  cost  of  all  materials, 
and  of  the  improved  icmuneration  Avhich  the  board  has 
granted  to  the  staff.  Tri  other  respects  there  is  little  to 
comment  upon  in  the  life  department,  which  is  in  a  flourish- 
ing condition  apait  from  the  fall  in  the  value  of  the  invest- 
ments, a  matter  largely  outside  the  control  of  your  board. 
The  outlook  is  not  free  from  anxiety  in  this  connection,  and 
in  such  circumstances  it  is  a  matter  of  s.atisfaction  that  the 
board  has  seen  its  way  to  declare  ,i  substanti.il  bonus  to  the 
)iolicyholders  of  the  LaAV  Life  section,  after  making  full  allow- 
ance for  all  depreci.itiou.  The  quinquennial  valu.ation  ol  the 
Company's  life  fund  Avill  be  made  at  the  end  of  the  year,  and 
the  result  must  largely  depend  on  the  A-alues  of  investments 
then  ruling. 
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The  Profit  and  L:s3  Acconnt. 

Examining  the  profit  and  loss  account .  we  first  see  that 
our  available  interest  receipts  amount  to  £187,600  against 
dividends  and  Debenture  interest  of  £301,489.  The  various 
profits  from  separate  departments  make  up  a  grand  total 
-of  £636,637,  but  from  this  no  less  than  £438.266  has  to  be. 
deducted  in  order  that  we  sliould  provide  fully  for  all  the 
taxes  that  have  properly  accrued.  With  this  large  deduc- 
Sion  for  taxes  and  a  sum  of  £170,977  set  aside  to  write  down 
our  shareholders'  investments  to  their  market  values,  our 
tradhig  profits  are  practically  exhausted.  The  usual  pro- 
vision of  £25,000  off  the  value  of  our  office  premises  Jias. 
however,  been  made. 

Taxatioa  and  Depreciated  Values. 

Now  iu  these  figures  we  see  reproduced  a  feature  of  our 
recent  experience — namely,  a  highly  satisfactory  total  trading 
profit  melting  away  to  nothing  through  the  operation  of  the 
joint  forces  of  depreciation  of  values  and  ta.xation  of  income. 
Of  these  trading  profits  our  shareholders  have  taken  prac- 
tically nothing,  their  dividend  being  lai-gely  provided  by 
jnterest  on  their  reserves  and  funds.  Almost  the  wliole  of 
the  outcome  of  the  trained  skill  of  our  managers,  the  long- 
established  connections  of  the  Company  throughout  the 
world,  and  the  fruits  of  our  energy,  enterprise,  and  excep- 
tional hard  work,  have  either  been  whittled  away  by  a 
shrinkage  in  our  assets  or  taken  from  us  by  the  State  as 
taxes.  As  to  the  dejn'eciation  in,  our  funds,  this  has  been 
caused  by  a.  weakening  of  the  nation's  credit.  No  class  of 
financial  institution  answered  more  promptly  to  the  Govern- 
ment's appeal  for  support  on  the  issue  of  the  several  State 
loans  than  did  the  insurance  ompanies.  The  heavy  fall  in 
the  public  quotation  of  all  these  securities  has  had  its  in- 
evitable effect   in   the  jieriodical   revaluation   of  our  assets. 

The  Ontlook  for  the  Future. 

For  some  years  past  insurance  business  has  enjoyed  a  spell 
of  considerable  prosperity,  and  we  cannot  reckon  upon  the 
continuance  of  such  good  times.  Indeed,  in  several  direc- 
tion,s  indications  are  observable,  ovev' a  wide  area,  that  a 
turn  of  the  wheel  of  fortuiu^  has  occurred.  Furthermore, 
the  multiplication  of  new  companies  in  the  last  year  or  two 
must  lead  to  more  strenuous  competition  for  the  most  desir- 
-.ible  ri.sks.  I  am  told  that  since  1914  the  niunber  of  active 
British  marine  companies  has  lieen  more  than  doubled,  and 
new  fire  offices  have,  as  we  all  know,  sprung  into  existence 
\n  great  profusion.  These  conditions  give  us  no  ground  for 
anxiety  concerning  thf  future  of  our  Company,  but  .sound 
the  note  of  w-arning  and  show  the  need  of  the  utmost  rare 
■.ind  watchfulness  in  the  conduct  of  our  affairs.  We  believe 
that  our   chief   safeguard   in  these   circumstances    is  that   we 


have  ttie  benefit  of  a  highly  skilled  general  manager  in  our 
new  chief  official,  Mr.  f'ketch,  with  whom  our  most  efficient 
experts  _are  associated  in  the  various  fields  of  our  work. 
ToL'ethei-  they  will  be  able,  we  confidently  believe,  to  guide 
us  through  any  coming  difficulties. 

What  I  have  stated  as  to  the  general  outlook  applies  with 
equal  force  to  the  business  of  our  newly  associated  company, 
the  Norwich  Union  Fire  Insurance  Society,  the  fusion  of 
which  with  the  Phcenix  was  effected  with  such  remarkable 
smoothness  and  goodwill  in  the  early  months  of  the  present 
year.  By  this  alliance  the  Phoenix  "group"  becomes  one 
of  the  largest  and  most  important  of  all  British  insurance 
combinations,  and  it  is  my  conviction  that  a  prosperous  future 
lies  before  the  allied  companies,  granted  a  wise  direction 
of  the  nation's  finances. 

The  report  was  unanimously  adopted,  and  votes  of  thanks 
to  the  Chairman,  directors,  executive,  and  staff  concluded  the 
meeting. 

LONDON  AND  SODTH  AMERICAN  INVESTMENT 
TRUST,  LIMITEO. 

An"  ordinarj"  general  meeting  of  this  Company  was  held  on 
.4pril  27  at'Winchestcr  House,  Old  Broad  Street,  E.C.,  Mr. 
Robert  J.  Hose  (the  Chairman)  presiding. 

The  Secretary  (Mr.  Arthur  S.  Hose)  having  read  the 
notice  convening  the  meeting  and   the   auditors'   report. 

The  Chairman  said  :  Gentlemen, — The  seventh  annual  meet- 
ing,, w-hich  we  are  now  holding,  marks  an  epoch  in  the  liistorj- 
of  our  Company,  which  was  established,  as  it  happened,  at 
a  most  unfortunate  time,  viz.,  less  than  two  years  before 
the  War  broke  out,  with  the  result  that  when  that  event 
occurred  we  found  ourselves  with  £430,000  invested  in  securi- 
ties the  value  of  which,  as  a  direct  consequence  of  the  War. 
fell  very  considerably,  and  we  were  faced  with  a  heavy 
shrinkage  of  capital,  and  assets  not  only  temporarily  un- 
realisable,  but  the  real  value  of  which  could  not  be  assessed. 
The  future  was  filled  with  uncertainty,  and  it  was  difficult 
to  decide  upon  a  satisfactory  policy  for  the  conduct  of  our 
business.  At  our  second  annual  meeting  I  said.  "  One  cannot 
help  thinking  that  when  the  War  is  over  the  operations  of 
this  Company  will  again  attain  the  earning  capacity  which 
we  originally  anticipated."  Gentlemen,  I  am  happy  to  say 
that  that  thought  has  become  a  fact,  and  our  Company  is 
now  on  a  secure,  footing,  with  assets  realisable  at  a  sum 
greatly  in  excess  of  their  book  value  and  an  earning  power 
in  interest  alone  which  will  enable  us  to  anticipate,  in  the 
absence  of  any  catastrophic  times,  the  regular  continuance 
of  our  dividends  at  the  rate  we  are  now  paying,  whilst  our 
other  sources  of  income,  should  they  continue  as  we  have 
reason  to  hope  they  will,  will  enable  us  to  accumulate  re- 
serves and  strengthen  still  further  the  position  of  the  Trust. 
(Applause.) 
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Position  of  the  Nation. 

The  geographical  distribution  of  our  investments  is 
36%  in  Great  Britain,  14%  in  the  Colonies,  45% 
in  iSouth  and  Central  Amei-ica,  and  5%  elsewhere. 
You  will  therefore  see  that,  in  respect  of  one-half 
of  our  money,  wo  are  directly  interested  in  the 
success  of  enterprises  working  within  the  British  Empire, 
and  I  may  perha,ps,  therefore,  be  excused  for  making  a  brief 
reference  to  one  of  the  most  important  questions  of  to-day,  on 
which  so  much  has  already  been  said  ;  nevertheless,  I  cannot 
help  feeling  that  its  urgency  justifies  further  emphasis.  I 
allude  to  the  subject  of  the  national  position  in  foreign  trade. 
The  enormous  debt  which  Great  Britain  has  been  compelled 
to  incur  since  1914  involves  a  charge  for  interest — apart  from 
amortisation — which  places  a  burden  on  the  shoulders  of 
the  taxpayers  that  might  well  be  considered  overwhelming 
but  for  two  facts  :  first,  the  accumulated  savings  of  centuries 
of  prosperity  invested  abroad ;  secondly,  the  predominant 
position  occupied  by  Great  Britain  in  the  manufacturing 
world.  The  former  has  enabled  us  to  borrow  large  sums 
(principally  from  America),  which  have  assisted  temporarily 
to  provide  part  of  the  War  expenses  ;  but  these  loans  natur- 
ally have  to  be  repaid  in  due  time,  and  it  is  consequently 
to  the  power  of  manufacture  that  we  must  look  for  per- 
manent relief.  Nations  which  were  neutral  during  the  War- 
time have  accumulated  vast  sums  of  money  by  the  sale  of 
their  products  at  continually  rising  prices,  and  have  been 
unable  to  spend  any  appreciable  portion  of  it  owing  to  the 
short  supply  of  the  manufactured  articles  they  required.  They 
are  now  ready  to  pay  even  the  present  very  high  prices,  and 
possibly  even  more.  It  would,  therefore,  be  in  the  national 
interest  tliat  Great  Britain  should  increase  its  production  to 
the  very  utmost,  thereby  creating  a  surplus  of  exports  over 
imports,  which  would  bring  money  from  abroad  and  cause 
the  exchanges  to  adjust  themselves  in  our  favour,  thereby 
reducing  in  due  proportion  the  cost  of  imports — a  most 
important  item  when  it  is  borne  in  mind  that  the  imports 
consist  chieHy  of  food  and  materials  for  clothing,  and  therefore 
affect  the  poor  even  more  than  the  rich.  In  these  circum- 
stances it  is  greatly  to  be  regretted  that  there  should  be  any 
restriction  whatever  on  production,  and  one  can  but  hope  that 
the  captains  of  industry  and  the  leaders  of  labour  may  even 
yet  see  that  their  true  interests  lie  in  mutual  agreement 
for  the  working  of  factories  to  their  utmost  capacity. 
(Applause.) 

Balance  Sheet  and  Acconnts. 

I  will  now  ask  yom'  attention  to  a  few  points  in  the 
balance  sheet.  The  amount  of  our  investments  stands  at 
£706,000,  or  £96,000  more  than  it  was  a  year  ago,  and  this 
is  represented  on  the  debit  side  partly  by  an  increase  in  the 
loan  from  our  bankers  of  £70.000.  and  the  surplus  profits  of 
the  year,  amounting  to  £26,000.  Our  income  from  all  sources 
is  £58.0C0,  against  £40.C00.  so  that  our  net  income  is  in- 
creased by  £28.000,  and  amounts  to  13^-%  on  our  capital. 
After  paying  a  dividend  of  7^%  we  shall  have  £60,000  to 
carry  forward,  and  as  our  investments,  if  valued  at  market 
prices,  show  a  very  considerable  appreciation,  we  liave  alto- 
gether a  substantial  surplus  towards  the  formation  of  a 
reserve  fund.  (Applause.)  I  now  have  the  pleasure  to  move 
the  following  resolution,  and  when  it  has  been  secondetl  I 
invite  any  remarks  that  jou  may  have  to  make: — "That 
the  report  and  balance  sheet  as  distributed  be  adopted,  and 
that  a  dividend  at  the  rate  of  72%  per  annum  on  the  paid-up 
capital,  being  Is.  M.  per  share,  less  income  tax,  be  and 
hereby  is  declared  payable  on  April  28,   1920." 

Sir  Robert  Harvey  seconded  the  resolution,  and  the  Chair- 
man having  replied  to  a  shareholder's  questions  with  regard 
to  certain  of  the  more  important  of  the  Company's  invest- 
ments, it  was  carried  unanimously. 

The  Chairman  next  moved  :  "  That  JMr.  Edouard  Bunge, 
one  of  the  directors  retiring  in  accordance  with  the  articles 
of  association,   be  and  hereby  is  re-elected." 

Mr.  Alfred  G.  Gumpert  seconded  the  motion,  which  was 
imanimously  adopted. 

The  Chairman  then  proposed  :  "  That  Mr.  Louis  Holland 
Kiek,  one  of  the  directors  retiring  in  accordance  with  the 
articles  of  association,  be  and  hereby  is  re-elected." 

Mr.  Gilbert  Taylor  seconded  the  motion,  and  it  was 
unanimously   agreed   to. 

On  the  motion  of  Mr.  M.  J.  Beazley,  seconded  by  Mr.  B. 
Pollard,  Messrs.  Price,  W'aterhouse  and  Company  were  re- 
appointed auditors  for  the  year  ending  March  31,   1921. 

Mr.  Thomas  Ford  :  I  should  like  to  move  a  vote  of  thanks 
to  the  Chairman  for  presiding  over  this  gathering.  The 
report  is  such  a  satisfactory  one  that  I  need  not  dwell  upon 
it,  except  to  s.ay  that  in  a  Company  over  which  our  friend 
Mr.  Hose  presides,  with  his  great  knowledge  of  investments, 
particularly  in  Central  and  South  America,  the  interests  of 
the  shareholders  are  bound  to  be  well  looked  after.  We  are 
fortunate  in  having  him  as  Chairman  of  the  Company,  assisted 
by  such  a  good  Board  of  Directors. — (Hear,  hear.) 

Mr.  W.  Sandford  Poole  :  I  should  like  to  second  that 
resolution  and  to  express  our  .thanks  not  only  to  the  Chair- 
man for  presiding  to-day,  but  also  to  the  Iward  generally 
and  the  management  for  the  admirable  w.ay  in  which  they 
are    conducting    our    business.     I    think    myself    that    South 


America  is  a  very  promising  field  of  investment,  and  I  am 
quite  sure  that  if  any  investments  of  an  attractive  nature 
are  to  be  secured  in  that  part  of  the  world,  we  can  look  to 
the  board  to  see  that  we  ae  shareholders  in  this  Company- 
get  a  participation.     (Applause.) 

The  vote  was  unanimously  accorded. 

The  Chairman  :  Gentlemen,  on  behalf  of  my  colleagues  and 
myself  I  thank  you  most  sincerely  for  this  hearty  vote  of 
thanks  I  trust  that  when  we  meet  a  year  hence  we  sfaall 
have  a  not  less  favourable  report  to  present  to  you.  (Applause.) 

The  proceedings  then  terminated. 

LONDON   TRUST   COMPANY,  LIMITED. 

The  thirty-first  annual  general  meeting  of  this  Company 
was  held  on  April  29  at  Winchester  Hotise,  Old  Broad  Street, 
E.C.,  Mr.  W.   Douro  Hoare,  the  Chairman,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  it  was  a  great  pleasure  to  the  board  to  be 
able  to  present  so  satisfactory  a  statement  as  the  one  no^' 
under  consideration.  For  some  years  jiast  the  revenue  of 
the  Company  had  shown  an  increase,  but  the  figures  for  the 
past  year  were  the  best  the  directors  had  been  able  to  issue 
in  the  Company's  history.  The  revenue  receipts  amounted 
to  £95,000,  as  against  £86,000  last  year,  and  after  providing 
for  int^erest  and  all  expenses,  they  were  able  to  carry  for- 
ward to  the  appropriation  account  £59,000,  as  compared 
with  £53,000  last  year.  The  statutory  dividend  on  the 
Five  per  Cent.  Preferred  stock  required  £18,000,  and  after 
placing  £10.000  to  reserve,  the  directors  were  able  to  recom- 
mend a  final  dividend  of  7%  on  the  Deferred  stock,  which, 
with  the  interim  dividend  of  3%  paid  in  October  last,  made 
10%  total  dividend  for  the  year,  as  against  8%  last  year. 
The  balance  to  be  carried  forward  was  £35,841,  as  against 
£31.656.  The  total  assets  of  the  Company  now  amounted  to 
£2,164,536.  A  list  of  the  securities  represented  by  this 
amount  was  attached  to  the  annual  report.  The  holdings 
munbered  some  575  diffierent  investiments,  so  tihat  their 
moiiev  was  widespread,  and  embraced  practically  every  class 
of  security.  A  valuation  had  been  made  of  the  quoted 
securities  as  at  March  29  last,  and  the  board  had  valued  tlie 
securities  not  quoted,  with  the  result  that  the  capital  of  the 
Company  and  the  reserve  account  were  intact.  In  view  of 
the  fact  that  the  reserve  fund  had  been  increased  during  the 
year  from  £140,000  to  £200,000,  he  considered  that  the 
present  position  of  the  Trust  was  eminentlv  satisfactory. 

During  the  past  vear  the  operations  of  tlie  Company  had 
amounted  to  almost  £1.000.000.  The  Bank  rate— p^w  7% 
— would,  in  his  opinion,  tend  to  curtail  the  activity'.of  the 
Stock  markets,  an*l  he  did  not  anticipate  the.v  would  be  aWe 
to  do  as  much  business  in  the  coming  year  as  they  h^d  done 
during  the  last  twelve  months.  Their  investment^  in  the 
Arcjentine  had  tended  to  improve,  and  tJie  prospects  of  the 
railways  and  other  undertakings  in  that  country  were 
brighter  than  thev  had  been  for  some  years  past.  He  re- 
gretted to  sav  that  in  Jlexico  there  did  not  seem  to  bo  any 
rift  in  the  clouds.  Referring- to  the  increase  in  the  excess 
profits  dutv.  he  expressed  the  opinion  that  a  far  more  equit- 
able form  of  taxation  would  be  a  tax  on  profits  over  a  cer- 
tain scale,  as  it  would  rope  in  many  of  the  verj'  prosperous 
concerns  which   at  present   escaped  pavment. 

The  Hon.  Evelyn  Hubbard  seconded  the  motion,  which 
was  carried  unanimously. 


SCHWEPPES,   LIMITED. 

The  twenty-third  annual  general  meeting  of  Schweppes, 
Limited,  was  held  at  Prince's  Hotel,  S.W'..  on  April  29,  Sir 
Ivor  Philipps,   K.C.B.,   D.S.O.,  M.P..  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  financial  position  of  the  Company  was 
steadily  improving.  They  had  no  loan  from  the  bank,  and 
they  had  on  December  31  £80,697  in  investments  and  £17,407 
in  cash.  They  had  arranged  for  liberal  depreciation  in  the 
past  year  on  buildings,  plant,  motor-vans,  and  horses.  The 
directors  could  have  put  before  the  .shareholders  an  even 
better  showing  than  they  had  done  if  the  trade  had  not  been 
kept  back  b.v  the  impossibility  of  obtaining  all  the  bottles 
thev  required,  although  they  had  been  more  fortunate  than 
most  firms  in  this  respect.  The  Company's  trade  had  not 
been  limited  by  the  amount  of  goods  they  could  sell,  bnt  by 
the  amount  tliey  could  siq-rjily  owing  to  the  shortage  of 
bottles;  but  he  was  glad  to  say  that  the  situation  was 
gradually  improving.  A  number  of  new  motor  lorries  ha<t 
been  purchased,  and  the  old  ones  had  been  overhauled. 
The  sum  of  £20,000  had  been  written  off  goodwill,  bringing 
it  down  to  £880,000,  They  would  continue  to  write  this 
item  down  gradually  in  any  year  in  which  the.v  made  fail- 
profits,  as  by  this  means  alone  could  they  hope  to  get  their 
finance.?  into  a  really  sound  position.  Tlie  Australian  lirnnch, 
in  spite  of  labour  and  shipping  troubles,  liad  had  a  fairly 
successful  year.  The  ])iofits  of  the  Company  for  the  past 
vear  were  £82,966,  as  aRainst  £54,770  in  the  previous  year. 
nr  an  increase  of  £28.196,  being  equal  to  51.48'':i.  The 
'irertors  recommended  the  pa.ymcnt  of  the  full  dividend  of 
'^'Z  on  the  Preference  shares  and  7%  on  the  Ordinary,  as 
well  as  5%  on  the  Deferred  shares,  so  that  if  the  shareholders 
accepted  the  board's  recommendation  the  Deferred  share- 
holders would  get  a  dividend  again  after   a  lapse  of  three 
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years,  and  the  highest  for  six  years.  Last  year  he  asked 
the  disappointed  Deferred  shareholders  to  exercise  patience 
and  support  the  board  in  tlieir  efforts  to  economise  the  Com- 
pany's resources  and  reorganise  and  develop  the  business, 
and  it  was  with  much  gi-atification  thjt  the  board  submitted 
the  present  improved  results.  With  regard  to  the  future, 
he  did  not  like  to  prophesy,  but  he  could  tell  the  share- 
holders that  the  results  of  the  first  three  months  of  1920 
were  distinctly  better  than  those  of  the  same  three  months 
in  1919.  Whether  this  improvement  would  be  maintained 
rested  with  forces  beyond  the  control  of  the  board.  They 
had  done  and  were  doing  their  best  to  place  the  business  on 
sound  lines,  and  if  the  shareholders  continued  to  place  their 
confidence  in  the  board  they  would  do  their  best  to  see  that 
such  confidence  was  not  misplaced.  With  the  shareholders' 
support,  a  unanimous  board,  and  the  loyal  co-operation  of 
the  staff  and  workpeople,  they  could,  he  believed,  look  for- 
ward  with  confidence  to  the  future. 

Jlr.    C.    Williamson   Milne    seconded   the   motion,    which 
was  carried. 


HOPE  BROTHERS,  LIMITED. 

The  twentieth  amiual  general  meeting  of  this  Company  was 
held  on  April  28  at  Cannon  Street  Hotel,  E.C. 

Mr.  Thomas  Edward  Goodyear  (the  Chairman),  who  pre- 
sided, said,  in  moving  the  adoption  of  the  report  and 
accounts  :  The  past  year,  while  in  many  respects  giving  cause 
for  anxiety,  has  in  every  way  given  us  grounds  for  congratu- 
lation. Our  sales  have  been  far  beyond  any  previously 
recorded,  and  our  profit  is  nearly  double  that,  of  last  year, 
which  was  itself  a  record.  During  the  year  we  have  not  only 
maintained  all  our  branches  in  good  condition,  but  we  have 
completed  the  refitting  of  our  shops  at  Bristol,  Croydon, 
and  Cannon  Street,  which  work  was  postponed  owing  to  the 
War.  We  have  disposed  of  our  small  branch  at  Bolton,  the 
lease  of  which  was  shortly  expiring,  and  we  have  acquired 
premises  at  Bournemouth.  The  fitting  of  these  premises  is 
in  course  of  completion. 

Another  matter  which  gives  us  cause  for  satisfaction  is 
the  acquisition  of  a  new  factory  at  East  Dulwich  Road.  In 
addition  to  our  principal  factory  at  Littleport,  -we  have  had 
a  leasehold  factory  at  Walworth,  which  for  some  time  we 
have  felt  was  not  a  credit  to  the  Company.  It  was  inade- 
quate to  our  increasing  business,  and  the  position  and  con- 
dition of   the   premises   made  it  unsuitable  for  our  require- 


ments. At  the  same  time  our  short  lease  made  it  undesirable 
to  spend  considerable  sums  on  the  property.  Grave  difficulties 
attended  any  attempt  to  arrange  an  extension  of  our  tenancy, 
and  we  have,  therefore,  looked  round  for  other  premises. 
The  freehold  at  East  Dulwich  was  offered  to  us  at  a  price 
which  we  are  satisfied  is  considerably  below  what  it  would 
cost  us  to  buUd  similar  premises,  and  we  consider  ourselves 
fortunate  in  acquiring  this  property,  more  especially  as  we 
have  at  the  same  time  disposed  of  the  short  remaining  term 
of  our  Walworth  lease. 

The  Accoants. 

The  most  striking  feature  in  the  balance  sheet  is  the  large 
increase  in  the  stock,  which  is  swollen  to  the  extent  of  at 
least  £50,000  by  goods  taken  by  us,  the  delivery  of  which 
would  in  former  days  have  been  postponed  until  after  stock- 
taking. I  am  assured  by  our  managers  that  the  stock  is 
absolutely  healthy  and  that  it  is  valued  on  a  most  satisfactory 
and  conservative  basis.  The  increase  in  our  premises  and 
plant  accounts  is  fully  explained  by  the  statements  I  have 
already  made  with  regard  to  expenditure  on  capital  account. 
On  the  other  side,  the  item  of  creditors  naturally  shows  a 
large  increase,  although  we  invariably  purchase  for  prompt 
cash.  The  amount  shown  includes  not  only  the  current  pur- 
chases of  goods,  but  the  provision  for  income  tax  and  excess 
profits  duty,  which  account  for  a  large  proportion  of  the 
increase. 

We  propose  to  place  £25,000  to  our  reserve  fund,  raising 
the  amount  to  £100.000,  which  I  regard  as  satisfactory, 
although  I  should  like  to  see  the  fund  at  a  higher  figure. 
We  propose  to  make  a  start  in  reducing  the  amount  at  which 
the  item  of  goodwill  .stands  in  our  balance  sheet.  We  are 
now  able  to  set  aside  £15,000  as  a  beginning  in  the  reduction 
of  this  item.  Out  of  the  balance  we  propose  to  pay  a 
dividend  of  10%  for  the  year,  with  a  bonus  of  5%,  and  to 
carry  forward  a  sum  in  excess  of  the  amount  brought  forward 
from  last  year. 

Future  Prospects. 

With  regard  to  the  future,  we  shall  suffer  from  increased 
taxation,  but,  personally,  I  see  no  immediate  prospect  of 
prices  falling,  and  the  present  high  rates  of  wages  and  the 
general  prosperous  conditions  of  trade  in  the  country  should 
enable  us  to  continue  to  earn  satisfactory  profits ;  but,  of 
course,  any  setback  in  the  prosperity  of  the  country  will 
be  reflected  in  our  accounts.  At  present  our  trade  is  fully 
maintained,  and  there  is  no  indication  of  any  immediate 
falling-off. 


MATINEE  quality  during  the 
war  was  maintained  abso- 
lutely, but  stocks  had  dwindled 
almost  to  zero  before  the  pur- 
chase of  the  Macedonian  crop  was 
possible  in  the  January  of  1919. 


MATINEE  progress  was  there- 
fore necessarily  checked  by  this 
pound-wise  policy  of  refusing 
to  lower  the  standard. 
We  can  now  offer  again  to  con- 
noisseurs   unlimited    supplies    of 


MATINEE 

Turkish  Cigarettes 

blended  and   made  of   the  exquisite   Macedonian   leaf 

by  ALLAN    RAMSAY 
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The  resolution  was  carried  unanimously,  as  was  a  further 
resolution  increasing  the  remuneration  of  the  directors. 

An  extraordinary  general  meeting  was  then  held  to  in- 
crease the  capital  of  the  Company  and  alter  the  articles  of 
association. 

The  Chairman  formally  moved  :  "  That  the  capital  of  the 
Company  be  increased  to  £750,000  by  the  creation  of  150,000 
new  Ordinary  shares  of  £1  each,  ranking  in  all  respects 
pari  pafsu  with  the  existing  500,000  Ordinary-  shares  of  £1 
each  of  the  Company,  and  that  the  directors  be,  and  they 
are  hereby  directed  to,  offer  100,000  of  such  150,000  new- 
Ordinary  shares  to  the  holders  of  the  existing  500,000  Ordi- 
nary shares  of  the  Company  for  subscription  at  par  at  the 
rate  of  one  new  Ordinary  share  for  every  three  Ordinary- 
shares  already  held,  or  as  near  thereto  as  possible,  fractions 
of  a  share  being  neglected,  with  power  for  the  holders  of 
the  existing  500.000  Ordinary  shares  of  the  Company  or  any 
of  them  to  renounce  their  right  to  an  allotment  of  the  new- 
shares  or  any  of  them  in  favour  of  such  persons  or  companies 
as  they  may  think    fit." 

The  resolution   was    carried  unanimously. 

The  Chairman  next  proposed  an  alteration  in  the  articles 
,ot  association,  which  would  enable  them  in  the  case  of  any 
further  issue  of  capital  to  get  it  underwritten,  if  neces- 
sary, and  pay  underwriting  commission — a  power  which 
did  not  exist  in  the  present  articles.  With  regard  to  the 
issue  they  were  now  contemplating,  there  was  no  intention 
to  underwrite  the  shares;  in  fact,  there  was  no  need  to  do 
so,  as  the  shares    would   be   allotted   to  the  shareholders. 

The  resolution  was  unanimously  agreed  to. 


ARMY  AND  NAVY  CO-OPERATIVE  SOCIETY,  LTD. 

The  annual  general  meeting  of  this  Company  was  held  on 
April  28  at  Caxton   Hall,  Westminster. 

Rear-Admiral  J.  De  Courcy  Hamilton,  M.V.O.  (Chair- 
man of  the  Company),  who  presided,  said,  in  moving  the 
adoption  of  the  report  and  accounts  :  The  past  year  had 
been  one  of  the  most  eventful  periods  in  the  Society's  his- 
tory, including,  as  it  did,  the  carrying  out  of  the  amalga- 
mation arrangements  with  the  Auxiliary  Company,  and  the 
highly  important  acquisition  of  the  fi-eeholds  of  the  Victoria 
Street  premises,  and  of  the  AiTny  and  Navy  Mansions, 
adjoining.  Dealing  with  the  accounts,  he  said  that  the 
figures  had  been  materially  affected  by  the  inclusion  of  the 
liabilities  and  assets,  as  well  as  the  expenses  and  revenue. 
of  the  Auxiliary  Company  as  the  consequence  of  amalgama- 
tion. Comparison  with  previous  balance  sheets  was  rendered 
impracticable,  but  by  far  the  most  important  increase  on 
the  assets  side  was  that  shown  in  the  item  of  stock,  the 
value  of  which  was  £1,035,322,  or  an  increase  of  £293,000 
on  that  of  the  previous  year,  due  to  the  increased  cost  of 
commodities.  A  further  important  increase  in  assets 
appeared  under  the  head  of  freeholds  situated  in  London. 
£518,215,  the  addition  to  which  in  the  past  year  amounted 
to  £137,915,  involving  the  cost  of  acquiring  the  freehold  of 
the  Victoria  Street  premises  and  the  leasehold  and  freehold 
interests  of  Army  and  Navy  Mansions. 

With  regard  to  the  proposed  disposal  of  the  available 
profits,  the  interim  dividend  already  paid  had  absorbed 
£72,000,  and  the  same  final  dividend  and  bonus  was  proposed 
as  for  the  previous  year,  but  owing  to  the  additional  capital 
issued  to  the  auxiliary  shareholders,  the  amount  required 
this  year  was  £180,000,  as  against  £150,000  last  year.  It 
-was  proposed  to  add  £60.000  to  the  Society's  general 
reserves,  which,  after  the  necessary  sum  was  absorbed  for 
the  purpose  of  increasing  the  nominal  value  of  the  capital — 
namely,  £648,000,  would  otherwise  amount  to  £10,630  only. 

The  report  was  unanimously   adopted. 

Articles  of  Association  Altered. 

An  extraordinary  general  meeting  was  then  held  for  the 
purpose  of  passing  a  resolution  to  alter  the  articles  of 
association. 

The  Chairman  said  that  the  directors  had  for  some  time 
past  had  in  view  the  desirability  of  increasing  the  nominal 
value  of  the  capital  to  a  figure  more  closely  approximating 
to  the  amount  ^which  the  shareholders  had  allowed  to  remain 
in  the  business  for  working  capital  in  addition  to  the  original 
amount  subscribed.  '  He  was  unable  at  present  to  iodicite 
either  the  amount  or  the  probable  terms  of  the  issue,  but 
shareholders  might  rest  assured  that  their  interests  would 
be  carefully  considered,  both  in  regard  to  the  terms  of  tlie 
i^tfe  and  preferential  allotment. 

The  alterations  were  unanimously  adopted,  and  the  pro- 
ceedings then  terminated. 


THE  PEOPLE'S  REFRESHMENT  HOUSE  ASSOCIATION, 
LIMITED. 

Continaed  Progress* 
The   twenty-third    annual    general    meeting    of    the    People's 
Refreshment   House   Association,    Limited,    was   held   at    the 
head    offices,    St.    George's    House,    193   Regent   Street.    W.l, 
on  Monday,   April   26,   Mr.   C.    R.   Seymour  presiding. 

The  report  and  balance  sheet  for  the  year  ending  Decem- 
ber 31,  1919,  were  passed,  and  it  was  resolved  that  the 
maximum  dividend  of  5%  (declared  for  the  year  1919  and 
paid  without  a  break  since  1899)  should  in  future  be  7^% 
(less  tax) 


The  Chairman  congratulated  the  shareholders  on  the  con- 
tinued success  of  the  "  P.R.H.A.,"  which  controlled  150 
licensed  inns  at  the  end  of  1919,  and  would  probably  by 
midsummer  1920  have  reached  the  total  of  170.  The  ten 
houses  of  t!ie  Derbyshire  Public  House  Trust  Company  were 
to  be  taken  over  in  the  course  of  the  -week,  eight  houses 
were  to  be  taken  over  under  various  owners  during  the  year, 
and  negotiations  were  proceeding  for  taking  the  six  country 
inns  belonging  to  the  Cambridgeshire  Public  House  Trust 
Association. 

The  "  P.R.H.A.  "  had  assisted  the  Central  Control  Board 
(Liquor  Traffic)  since  January  1916  in  the  supervision  of 
several  important  licensed  houses  in  a  dire"ctly  controlled 
area.  The  General  Manager,  Mr.  Harry  Holderness,  had 
recently  been  gazetted  M.B.E.  in  recognition  of  his  excellent 
work   in  this   connection. 

Succe^slul  Management. 

The  managers  of  the  inns  had  carried  out  their  duties 
loyally  and  successfully,  in  face  of  the  many  difficulties 
caused  by  constantly  changing  regulations.  A  striking  proof 
of  the  good  name  borne  by  the  "  P.R.H.A."  was  the  fact 
that  several  thousands  of  unsought  applications  for  manager- 
ship were  received  every  year.  This  was  direct  evidence  of 
the  good  relations  existing  between  the  inspecting  staff  and 
the  local  inanagers,  since  most  of  these  applications  came 
from  men  wlio  were  acquainted   with  managers  of  the  inns. 

As  increased  food-production  at  home  was  still  urgently 
necessary,  the  "P.R.H.A."  Potato  Clubs  started  in  1918 
were  continued  in  1919,  and  would  be  set  on  foot  again 
this  year.  Forty-nine  of  these  clubs  held  successful  exhi- 
bitions in  1919  of  potatoes,  &c.,  grown  without  the  aid  of  paid 
labour,  and  prizes  to  the  amount  of  £258  wei-e  granted  by 
the  Association  out  of  its  Public  Utility  Fund.  Grants  were 
also  made  from  this  Fund  for  hospitals,  village  nursing  asso- 
ciations, &c.,  during  the  year  totalling  £494. 

Maxiuaum  Dividend  to  be  Increased. 
In  view  of  the  change  in  money  values  caused  by  the 
War,  it  was  felt  that  the  limit  of  dividend  on  Ordinary 
shares  fixed  in  1895,  viz.  5%  (less  tax),  should  be  altered 
to  7^%  (less  tax)  as  from  January  1,  1920.  This  new  limit 
had  been  approved  by  the  Central  Public  House  Trust  Asso- 
ciation, and  several  of  the  Public  House  Trusts  affiliated  to 
the  Central  Association  had  already  taken  powers  to  pay 
a  higher  dividend  in  future.  Applications  were  invited  for 
shares,  and  also  for  the  new  6%  P.R.H.A.  Loan  Stock,  to 
meet  the  rapid  extension  of  the  business.  After  paying 
interest  on  loans  and  loan  stocks  the  Association  had  shown 
in  1918  profits  at  the  rate  of  13%,  and  in  1919  at  the  rate 
of  16%  on  the  share  capital  issued.  The  various  reserves 
now  amounted  to  £45,000.  The  People's  Refreshment  House 
Association  could  therefore  appeal  with  confidence  to  the 
present  shareholders  and  others  to  help  it  to  extend  the 
work  of  public-house  reform,  which  it  had  carried  on  Success- 
fullv   for   twenty-three   vears. 


VICKERS,   LIMITED. 

The  fifty-third  annual  meeting  of  this  Company  was  held  at 
the  River  Don  Works.  Sheffield,  on  April  22,  Mr.  Douglas 
Vickers  presiding. 

In  the  course  of  his  speech  the  Chairman  said  :  The  large 
increase  in  the  number  of  shareholders  since  the  last  general 
meeting  is  due  to  the  acquisition  of  the  Metropolitan  Carriage, 
Wagon  and  Finance  Company,  Taylor  Bros,  and  Co.,  ajid 
W.  T.  Glover  and  Co..  and  the  total  Ordinary  share  capital 
is  now  £12,311,597. 

The  Company's  offer  to  the  IMetropolitan  Company's  share- 
holders has  been  accepted  by  more  than  99%  of  that  Com- 
pany. Now  that  the  number  of  shareholders  has  been  reduced 
we  are  taking  steps  to  turn  it  into  a  private  company.  We 
now  own  the  whole  of  Taylor  Bros,  and  Co.  and  all  but  about 
2%  of  W.  T.  Glover  and  Co..  cable  manufacturers.  Taking 
the  year  as  a  whole,  it  has  been  one  of  extreme  difficulty  due 
>o  changes  in  trade,  shortage  of  materials,  reduction  in 
working  hours,  and  repeated  increases  in  wages. 

In  the  urgency  during  the  War  many  contracts  had  been 
taken  at  provisional  prices  which  were  only  fixed  for  the 
purpose  of  enabling  the  Company  to  draw  money  from  the 
Government  to  pay  for  the  necessary  wages  an<l  materials, 
leaving  the  ultimate  prices  to  be  settled  as  soon  as  the  cost 
investigations  had  taken  place.  This  necessitated  long  nego- 
tiations with  the  Government  Departments  in  a  great  many 
cases,  and  some  are  still  outstanding  even  for  the  year  1916. 
It  has  been  impossible  to  ascertain  cither  the  exact  profits  of 
the  Company  for  the  year  in  question  or  the  amount  due  to 
the  Government  for  excess  profits.  We  can  only  work  on  pro- 
visional figures,  which  we  believe  are  approximately  correet, 
but.  of  course,  are  quite  insufficient  for  the  purpose  of  the 
auditors'  cprtifi<'ate. 

Although  I  can  present  no  balance  sheet.  I  can  give  figures 
of  the  approximat*  financial  position  of  the  Company  on 
December  31  last.  These  figures  show  that  after  deduction 
of  the  par  value  of  the  Preferred  interests,  amounting  to 
£8.351.640,  the  balance  of  assets  remaining  as  belonging  to 
the  12.311.597  Ordinarj-  shares  is  £19.381.360.  and  it  "should 
be  noted  as  most  important  that  owing  to  depreciation  the 
works  stand  at  a  conservative  figure,  and  that  nothing  is  in- 
cluded for  the  connection,  goodwiU,  and  patent  rights  of  the 
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Company,  althouyh  these  have  been  acrjiiiied  or  built  up  at 
great  cost,  aud  are  worth  a  very  large  sum  to  any  going  con- 
cern. Certain  of  the  interests  in  subsidiary  companies  are 
also  included  at  prices,  in  the  directors'  opinion,  below  their 
present  value,  and  ample  reserves  have  been  made  in  a  tew 
cases  where  this  seemed  necessary,  ilr,  Vickers  concluded 
by  moving  formally  that  the  consideration  of  the  accounts  for 
the  past  financial  year  be  adjourned  to  be  considered  in 
conjunction  with  those  fur  1916,  1917.  and  1918. 

After  some  discussion  the  resolution  was  carried,  as  also 
was  a  motion  authorising  the  payment  of  dividends  as 
proposed. 


INDO-EUROPEAN    TELEGRAPH    COMPANY,    LIMITED. 

Property  in  Russia — State  of  Communications. 
The   fift_v-thir<l   ordinary    general   meeting   of   this   Company 
was   held   at   the   offices'.    18     Old     Broad     Street.    E.G..     oh 
April  28, 

Jlr,  J.  Herbert  Tritton  presided,  and.  in  moving  the 
adoption  of  the  report,  said  that  the  directors  had  had 
an  an.xious  time  during  the  year  under  review.  The  ques- 
tion that  had  chiefly  engaged  their  attention  was  the  re- 
establishment  of  the  Indo  route,  first  as  a  political  entity, 
and  next  as  a  physical  line.  After  careful  consideration 
of  the  various  alternatives,  they  had  come  to  the  conclu- 
sion that  the  interests  of  the  Company  would  be  best  served 
by  the  retention  of  the  portion  of  the  route  traversing  Ger- 
many, which  best  satisfied  the  requirements  of  an  efficient 
system.  Any  other  route  would  have  involved  long  and 
exceedingly  e.xpensi\'e  cables,  tlie  provision  of  which  would 
liave  seriously  altered  the  financial  outlook  of  the  Company. 
They  had,  therefore,  entered  into  negotiations  with  the 
German  Govenmient,  and  had  agreed  with  them  the  heads 
of  a  concession  satisfactory  to  both  parties,  and  they  had 
no  doubt  that  this  concession  would  soon  be  an  accomplished 
fact.  On  the  route  of  their  old  line  Uie  Poland  of  the 
Peace  Treaty  extended  further  west  than  it  formerly  did 
into  Prussia,  and  a  good  deal  further  east  into  Russia, 
Negotiations  with  the  Polish  Government  for  a  concession 
were  now  in  progress,  and  should  offer  no  difficulty.  The 
portion  of  the  new  Russia  traversed  by  the  route  extended 
from  Rowno  to  the  Persian  .frontier ;  it  was.  however,  not 
under  one  Government  as  before,  but  under  many,  each  of 
which  was  at  present   claiming   separate  control. 

The  directors  'difficulties  had  lecently  focussed  in  Odessa 
ajid  its  neighbourhood,  all  British  subjects  having  been 
evacuated,  Odessa,  as  they  knew,  was  one  of  their  most 
important  stations,  not  only  as  a  junction,  but  as  the  one 
tlirough  which  the  maintenance  of  the  whole  of  their  Russian 
section  was  kept  supplied.  They  hoped  to  reoccupy  the 
station  before  long.  East  of  Odessa  they  anticipated  no 
dithiulty  in  agreeing  terms  with  the  young  and  vigorous 
nationalities  that  had  arisen  as  a  consequence  of  the  War, 
The  bijard  had  long  felt  the  great  desirability  of  providing 
an  alternative  section  to  that  tnrough  tlie  Caucasus,  always 
expo.sed  to  interruptions,  and  had  initiated  negotiations  with 
that  'object.  Their  Persian  concession  and  communications 
remained  undisturbed  as  before  the  War,  As  regards  the 
restoration  of  the  route  from  a  physical  jwint  of  view,  he 
said  their  dillii  ulties  here  only  began  east  of  Poland,  Be- 
tween Poland  and  Odessa  much  of  tlie  country  had  been 
fought  over ;  the  same  remark  applied  to  a  good  deal  of 
the  line  in  the  Caucasus,  Notwithstanding  this  fact,  they 
had  had  communication  between  Odessa  and  Teheran  for 
weeks  at  a  time.  In  neither  case  was  there  any  serious 
difficulty  once  the  necessary  material  was  on  the  spot.  That 
was  the  difficulty   now  confronting  them. 

Again  the  di:ectois  were  unable  to  present  accounts,  from 
no  fault  of  their  own.  The  War  disorg.mised  all  communi- 
cations, particularly  postal  ones,  and  accounts,  whiclf  might 
have  been  posted  years  since,  had  in  some  cases  reached  them 
a  few  weeks  ago,  and  in  many  cases  were  still  untraceable. 
As  soon  as  they  were  able  to  reorganise  matters  the  position 
wonld  regularise  itself  and  the  necessary  material  be  ob- 
tained to   present  the  long-awaited  statements. 

Impossibility  of  Presentiog  Accounts. 

Their  equalisatitjii  of  divi<lends  fund,  before  dec-Iaration 
of  to-day's  dividend,  only  suffice<l  to  pay  one  more  dividend 
at  the  rate  of  6%  per  annum.  If  there  had  been  definite 
prospects  of  nestoring  their  route  this  summer  the  whole 
6%  might  have  been  now  distributed,  but  the  directors  had 
thought  it  wise  to  recommend  a  distribution  of  3",,  only. 
This,  even  if  the  line  was  not  through  by  next  year,  would 
leave  assured    then  a,  total  <lividend  of  10%. 

In  addition  to  the  above  considerations,  there  was  also 
the  question  of  their  Russian  assets,  amounting  to  over 
£140,000.  None  of  the  items  comprising  this  sum  were  at 
all  exceptional,  except  the  sum  of  £93,000,  debts  due  by 
the  Russian  (iovernment.  It  w;is  exceedingly  difficult  at 
the  moment  to  estimate  the  value  of  the  Russian  .assets. 
It  was  wise,  however,  at  this  point  to  stat«'  that  the  dirintors 
had  ma<le  a  very  c.ireful  valuation  to  date  of  the  liquid 
a.ssets  of  the  ComjMiny,  which  disclosed  the  fact  that,  even 
treating  the  Ru.s.sian  assets  as  valueless,  the  remainder  show 
a  handsome  surplus  over  capital  and  all  liabilities. 

The  report  was  adopted. 


JOSEPH  TRAVERS  AND  SONS,  LIMITED. 

The  thirty-first  annual  general  meeting  of  this  Company  was 
held  at  the  Cannon  Street  Hotel.  E,C'.,  on  April  26,  Sir 
Edward  Bowron  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  It  is  a  great  pleasure  to  be  able  to  bring 
before  you  sach  favourable  accounts,  which  constitute  a 
record  of  profit-making  for  this  grand  old  business.  It  was 
established  about  the  year  1666.  and  has  sailed  through 
centuries  of  history,  and  is  to-day  doing  a  larger  trade  and 
is  ill  a  stronger  position  than  at  any  previous  time.  We 
have  secured  a  surplus  of  reserves  available  for  division  of 
more  than  double  the  capital,  and  we  have  a  trade  of  nearly 
four  times  the  volume  of  the  pre-war  standard.  By  addi- 
tions to  our  reserves  this  year  we  have  raised  the  standard 
for  the  purpose  of  calculating  the  excess  profits  duty  to  a 
basis  which  will  not  became  operative  until  after  sufficient 
to  pay  50  °„  on  the  existing  ordinary  capital  has  been  earned, 
and  to-day  we  are  asking  you  to  ratify  25%  dividend. 
The  stock-in-trade  at  January  31  amounted  to  £1,332,515, 
and  you  may  ask  why  this  figure  is  so  large.  There  are  a 
variety  of  causes,  apart  from  the  general  level  of  high 
prices,  which  is  the  main  factor.  In  particular  I  would 
mention  the  transport  delays,  which  have  been  serious  during 
the  past  year,  but  which  arc  now  happily  showing  signs  of 
improvement.  These  delays  render  it  impossible  to  work 
on  such  small  margins  of  stock  as  would  otherwise  be 
practicable.  Further,  we  now  hold  a  considerable  quantity 
of  stock  at,  and  in  transit  between,  our  various  foreign 
branches.  An  unusually  large  proportion  of  the  stock  at 
January  31  was  awaiting  shipment  or  in  transit,  and  was 
actually  sold  subject  to  delivery  at  that  date.  This  has 
since  been  delivered,  or  almost  entirely  so,  and  the  stock  at 
the  present  moment  is  less  to  an  appreciable  extent  by  an 
amount  of  over  £400,000  than  the  balance  sheet  figure. 

Reoiganisation  of  Export  Trade, 

One  of  the  most  interesting  developments  of  the  past 
year  has  been  the  reorganisation  of  our  export  department. 
Owing  to  the  scarcity  of  shipping  and  high  rates  of  freight, 
brought  about  by  the  War,  w"e  observed  an  increasing 
tendency  for  shipments  to  be  made  direct  from  country 
of  production  to  country  of  consumption,  and  we  resolved 
to  take  measures  to  meet  "the  new  situation.  We  have  oi>ened 
branches  and  agencies  in  many  centres  throughout  the  world, 
and  are  now  doing  a  considerable  and  increasing  direct 
foreign  trade  by  this  means,  and  capturing  business 
previously  done  by  Germany.  The  results  so  far  have  been 
most  encouraging,"  and  we  look  forward  with  confidence  to  a 
satisfactory  addition  to  the  business  from  this  section.  These 
things  caiuiot  bo  done  without  capital,  and  this  brings  me  to 
a  consideration  of  the  extraordinary  resolution  which  is  to 
be  put  forward.  It  is.  I  think,  a  fair  index  of  the  necessity 
for  further  capital  that  during  the  last  financial  year  the 
interest  incurred  bv  the  Company  on  bank  loans  amounted 
to  over  £35,000,  Our  proposal'  is'  to  issue  200,000  Ordinary 
shares  of  £1  each  at  a  substantial  premium. 

In  these  circumstances  we  are  asking  you.  in  one  of  the 
new  resolutions  now  before  you,  to  suspend  strict  compliance 
with  Article  45  of  the  articles  of  association,  and  to  grant 
the  directors  power  to  make  the  issue  in  such  manner  and 
on  such  terms  as  they  deem  most  e^iedient,  Wc  propose  to 
safeguard  vour  interests  by  giving  preferential  consideration 
to  applications  for  the  new"  shares  from  existing  shareholders, 
so  far  as  we  can  do  so  consistently  with  making  the  new 
issue  a  success. 

In  the  balance  sheet  the  assets  amount  to  £2,(05,34/1, 
while  all  the  outside  liabilities  (including  Debentui-es)  come 
to  £1,853,228,  leaving  a  difference  of  £850,114.  Take  froiu 
this  the  Preference  share  capital  and  the  total  of  the  divi- 
dends about  to  be  paid,  amounting  together  to  £178,125, 
there  remains  a  net  surplus  for  the  issued  Ordinary  shares  of 
£671,989,  Further,  vou  must  remember  that  nothing  what- 
ever appears  in  the  "balance  sheet  for  the  goodwill  of  the 
business.  We  have  no  hesitation  in  saying  that  the  assets 
which  appear  in  the  balance  sheet  are  v.altied  on  a  conser- 
vative basis.  We  have  had  the  major  portion  of  our  London 
premiseswind  plant  valued  recently  by  Messrs,  St  Qumtin, 
Son  and  Stanley  and  Messr...  Fuller,  JJ^r*^  So"s  and 
Cis-'ell  The  valuations  amounted  to  £206,800,  while  the 
balance  sheet  values  of  the  whole  of  the  Company  s  premises 
and  itlant  <mlv  total  £66,829.  In  this  you  have  a  further 
handsome  reserve  whi.h  we  could  .puto  well  take  credit  for 
in  our  balance  sheet,  but  we  prefer  not  to  do  so_  That 
however,  is  no  reason  why  you  should  lose  sight  of  the  fact 
that  such  a  reserve  exists,  an.l  the  same  remark,  "f  «"""». 
applies  to  the  goodwill,  to  which  I  have  already  >'eferred. 

'  Now  let  us  look  at  the  divl.lond  earning  .capacity  of  the 
Or.iinarv  shares.  The  profits  of  the  last  six  finiincial  years, 
nfter  charging  absolutely  everything  except^  "'T,n,  oSo ' 
were  •  1914  15  £48,870 :  1915  16,  £76,960:  1916  17,  £101.922; 
r9T7-18!'£l^:9l:  1918-19.  £113.390=  «">'  ^l^.f.  279^^^ 
These  profits  give  an  annual  average  of  £123.611  _  Utloro 
these  figures  are  arrived  at  a  large  sum  has  had  to  bo 
charged  for  interest,  a  considerable  proportion  of  whicli 
would  bo  saved  by  the  introduction  of  fresh  capital. 
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The  resolution  vra^  carried  unanimously. 

An  agreement  between  the  Company  and  the  directors 
with  regard  to  their  remuneration  was  approved,  and  a 
further  re.solution  was  passed  increasing  the  capital  of  the 
Company  from  £525,000  to  £525.000  bv  the  creation  of  an 
additional  200,000  Ordinary  shares  of  £1  each. 


GOLDSMITHS  AND  SILVERSMITHS  COMPANY,  LTD. 

The  twenty-first  ordinary  general  meeting  of  this  Company 
was  held  on  April  26  at  112  Regent  Street,  W.,  ilr.  A.  T. 
Isaac  (the  Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  submitting  the  accounts  for  your  adoption 
the  directors,  in  addition  to  the  payment  of  5%  on  the  Cumu- 
lative Preference  shares  and  the  interim  dividend  on  the 
Ordinary  shares  for  the  six  months  ended  July  31,  1919, 
recommend  a  final  dividend  on  the  Ordinary  shares  for  the 
six  months  ended  January  31,  1920,  at  the  rate  of  12^%  per 
annum,  making  with  the  interim  dividend  10  %  for  the  year, 
and  the  carrying  forward,  includfng  the  amount  brought  in. 
of  £44,903  17.?.  6rf.  to  the  new  profit  and  loss  account,  subject 
to  excess  profits  duty.  Our  turnover  has  been  considerably 
larger  than  in  anj-  previous  year.  Our  foreign  and  colonial 
orders  are  also  a  record  for  any  one  year.  We  hope  to 
increase  these  orders  still  further,  and  l' might  mention  here 
that  all  foreign  and  colonial  business  is  transacted  at  the 
same  price  as  the  customer  in  London  would  pay.  plus,  of 
course,  insurance  and  freightage.  Our  increased  profits  are 
due  to  the  increase  in  our  turnover,  which  has  been  largely, 
due  to  the  policy  of  catering  for  a  widening  clientUe  and  to 
the  energy  with  which  this  policy  has  been  pursued.  We  are 
prcposing  slightly  _  to  modify  o"ur  articles  of  association  to 
enable  us  to  provide  for  the  necessarily  increased  amounts 
which  are  required  at  certain  times  of  the  year  to  cover  the 
enhanced  value  of  onr  stock.  The  increase  in  our  business 
is  spread  over  all  the  departments.  Although  we  have 
established  a  reputation  for  pearls  of  the  highest  quality, 
we  are  not  neglecting  the  smaller  everyday  needs,  and  we 
uive  as  much  attention  to  the  small  orders  as  to  the  large 
ones. 

As  regards  the  balance  sheet,  you  will  find  that  the 
increase  in  creditors  is  about  balanced  by  the  increase  in 
stock  and  sundry  debtors,  after  allowing  for  the  slight 
decrea.=e  in  cash  in  hand.  Turning  to  the  profit  and  loss 
account,  I  must  call  attention  to  the  inevitable  increase  in 
working  expenses.  This  increase  is  due  to  rising  prices,  and 
covers  the  whole  field  of  our  operations — salaries  commis- 
sions, rent,  rates  and  taxes,  blocks  for  advertising,  advertise- 
ments in  the  Press,  and  last,  but  not  least,  catalogues. 
Especially  referring  to  the  last  it€m,  which  accounts  for 
25%  of  the  total  increase  in  working  expenses,  we  have  con- 
sidered it  necessary  to  resume  the  issue  of  these  catalogues, 
which  was  largely  restricted  during  the  War.  I  think  it  will 
be  proved  in  the  future  that  this  large  outlay  is  well  worth 
while.  We  are  watching  these  increases  with  the  closest 
attention,  and  we  shall  spare  no  effort  to  save  where  saving 
is  possible. 

The  Chairman's  motion  was  carried  unanimously. 

At  an  extraordinary  general  meeting  a  resolution  was 
passed  altering  the  articles  of  association  in  order  to  extend 
the  borrowing  powers  of  the  directors, 

BRUSH  ELECTRICAL  ENGINEERING  COMPANY.  LTD. 

The  thirtv-first  general  meeting  of  this  Company  was  held 
on  April  27  at  88  Kingsway,  W,C.,  :\Ir.  E.  Garcke  (the 
Chairman)  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The  net 
profits  for  the  past  year  are  £148,585,  compared  with 
£90,998  in  1918,  an  increase  of  £57,687.  We  propose  to  add 
£70.000  to  reserve  fund,  raising  this  fund  to  £125.000.  and 
we  recommend  a  dividend  on  the  Ordinary  stock  of  15%  for 
the  year,  leaving  to  be  carried  forward  £85.558,  compared 
with  £34,714  brought  into  the  account.  The  amount  of 
£85,000  carried  forward  appears  large,  but  we  nave  to  pro- 
vide for  excess  profits  duty.  The  output  from  the  works 
during  the  past  year  has  been  large  in  both  the  rolling-stock 
and  the  engineering  departments,  and  the  amount  of  work  in 
hand,  as  well  as  the  number  of  orders  flowing  in,  are  con- 
siderable. During  1919  we  have  increased  our  capacity  for 
building  railway,  tramway,  and  other  rolling-stock,  and  we 
are  still  improving  and  adding  to  our  facilities  in  this  depart- 
ment. On  the  engineering  side  there  has  been  great  develop- 
ment in  the  orders  for  Brush-Ljnngstrom  turbo  alternators 
and  auxiliaries,  and  the  demand  for  this  plant  is  now  only 
limited  by  our  capacity  fo  supply.  We  have  authorised  the 
erection  of  a  large  additional  factory  to  be  devoted  to  the 
economical  production  of  Brush-Ljungstrom  electric  power 
sets.  The  transformer  branch  of  our  business  has  also  grown 
very  much,  and  we  have  put  up  a-  large  new  shop  to  help 
our  production  of  transformers,  which  we  hope  will  be  in  full 
operation  in  the  course  of  the  next  three  or  four  months. 
But  additional  buildings  and  plant  are  of  little  use  if  we 
are  not  able  to  command  sufficient  labour,  and  we  experience 
great  difficulty  in  attracting  workmen  and  their  families 
because  of  the  lack  of  housing  facilities. 

We  have  acquired  a  suitable  site  of  about  6  acres  near 
the  woi-ks.  on  which  we  propose  to  erect  a  number  of  houses 


for  our  more  pressing  requirements.  We  have  been  much 
handicapped  by  labour  unrest,  and  the  continual  advances  in 
wages  and  materials.  These  uncertainties  have  affected 
our  contracts  seriously.  All  our  various  extensions  to 
factory  and  other  buildings,  plant,  and  tools  obviously 
call  for  the  investment  of  more  capital,  and  the  increase 
in  volume  of  business  requires  a  larger  working  capital. 
We  have  decided,  therefore,  to  increase  the  authorised 
capital  from  £253,000  to  £600,000,  This  will  take  the 
form  of  Ordinary  shares,  and  arrangements  for  the  issue  are 
under  consideration.  We  also  propose  before  making  the 
new  issue  to  capitalise  most  of  our  general  reserve  fund  and 
distribute  it  to  existing  holders  of  Ordinary  stock  on  a  cent, 
per   cent,    basis. 

The  report  was  unanimously  adopted,  and  at  an  extra- 
ordinary general  meeting  a  resolution  was  passed  giving  the 
Company  power  under  its  articles  to  capitalise  undivided 
profits. 

EGYPTIAN  AND  FOREIGN  TRDST  COMPANY,  LTD. 

The  sixteenth  ordinary  general  meeting  of  this  Company  was 
held  on  March  26  at  Dashwood  House,  E.G.,  Mr.  A. 
ilitchelson  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  At  the  end  of  1917  the  balance  sheet  showed 
a  net  deficit  of  £57,431  on  realisation  of  investments  to  that 
date,  while,  j?er  contra,  there  was  a  balance  of  only  £5,431 
standing  to  credit  of  profit  and  loss  account.  Moreover,  the 
cost  price  of  your  investments  then  was  very  appreciably 
above  their  market  value.  The  deficit  on  investment 
realisations  has  now  been  completely  written  off,  the  credit 
balance  to  profit  and  loss  account  has  been  raised  to  £17,302, 
equal  to  8^%  on  the  subscribed  share  capital,  while  the 
market  value  of  your  investments  shows  that  the  shortage, 
compared  with  cost  price,  has  been  reduced  to  the  com- 
paratively small  amount  of  £9,075.  We  have  considerably 
extended  the  field  of  the  Company's  activities  and  partici- 
pated in  the  flotation  and  financing  of  promising  new  enter- 
prises. In  the  profit  and  loss  account  dividends  from  invest- 
m.ents  have  risen  from  £8,212  to  £12,954,  which  in  itself  is  a 
sufficient  commentan,-  on  the  success  of  the  policy  to  which  I 
have  referred.  .\  most  satisfactory  feature  is  that  the  profit 
on  security  sales  amounted  to  £19,620,  against  £18,044, 
This  enables  us  to  write  off  the  whole  of  the  remaining  deficit 
accumulated  prior  to  1918,  and  to  add  a  balance  of  £233 
to  the  undivided  profit  carried  forward.  Your  investments 
on  a  very  conservative  basis  at  cost  stand  at  £268,393.  as 
against  £201,073  at  the  end  of  1918,  the  market  value  being 
£259,317  in  comparison  with  £185,593,  so  that  the  increase 
in  market  value  has  been  £6,400  in  excess  of  the  additional 
funds  invested.  Egypt  has  never  been  in  a  more  flourishing 
condition  that  it  is  at  the  present  time,  and  the  economic 
situation  of  the  country  is  most  satisfactory.  I  am  in  the 
happy  position  of  being  able  to  tell  you  that  the  cash  assets 
and  investments  of  the  Trust  are  more  than  suflficient  to  cover 
the  share  capital  and  all  other  liabilities.  So  far  as  the 
outlook  ^  is  governed  by  the  state  of  industry  and  trade,  I 
think  we  may  take  a  really  hopeful  view,  having  regard 
to  the  increase  in  our  resources  and  the  extension  of  our 
activities,  but  I  must  qualify  that  by  referring  to  the 
heavily  increased  taxation  proposals  now  before  Parliament. 
The  bulk  of  our  revenue  is  derived  from  dividends  on  our 
investments,  and  you  have  to  bear  in  mind  the  effect  of  the 
raising  of  the  excess  profits  duty  from  40%  to  60%,  and  also 
the  imposition  of  the  new  5°{   corporation  tax. 

The  report  was  unanimously  adopted.     , 


JOHNSON  AND  PHILLIPS. 

The  fifteenth  annual  general  meeting  of  this  Company  was 
held  on  April  29  at  Winchester  House,  Old  Broad  Street, 
E.C.,  Mr.  W,  Claude  Johnson  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
a<;counts.  said  :  The  profit  for  the  year,  after  charging  to 
revenue  upwards  of  £27,000  for  maintenance  of  buildings, 
plant,  &c.,  amounts  to  £89,954,  or  very  nearly  £10,000  more 
than  in  the  preceding  year.  Added  to  this  we  have  the 
balance  brought  forward  from  last  year,  amounting  to 
£20,510,  making  up  a  total  of  £110,475,  Deductions  amount 
in  all  to  £46,680,  leaving  a  balance  available  of  £63.795, 
Your  directors  recommend  the  payment  of  a  dividend  of 
12i%  upon  the  shares  of  the  Company,  which  wiU  absorb 
£50.625,  leaving  to  be  carried  forward  to  next  year  (subject 
to  excess  profits  dutv)  a  balance  of  £35.170. 

The  share  capital  now  stands  at  £550.000.  and  there  is  a 
balance  to  the  credit  of  share  premium  account  amounting  to 
£7.790.  We  expended  during  the  year  £53.581  on  additions 
to  buildings  and  plant.  The  stocks  and  work  in  progress 
amount  to  £468,352.  We  think  the  pr9fit  on  the  year  may  be 
considered  very  satisfactory.  althouglT  it  is  not  as  great  as 
had  been  anticipated.  This  is  due  to  the  many  difficulties 
we  have  had  to  contend  with  in  changing  over  from  war 
work  to  our  ordinary  commercial  business,  and  more  particu- 
larly to  the  enormoiis  trouble  we  have  had  in  obtaining  the 
raw  materials  necessary  for  our  requirements.  The  orders 
booked  during  the  current  year  far  exceed  anything  that  we 
have  had  to  deal  with  in  the  past.  The  orders  in  hand  for 
the  Post  Office  alone  at  one  time  totalled  well  over  £250,000. 
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Our  foreign  business  has  also  increased  very  eatisfactorily  and 

includes  some  important  orders  not  only  for  Europe,  but  also 

for  Japan  and  the  United  States  of  America. 

I  may  say  that  this  increase  in  the  business  was  confidently 
expected  by  your  directors,  and  it  was  for  this  reason  that 

we  have  made  such  extensive  additions  to  the  buildings  and 
plant  at  the  works.  Unfortunately  these  extensions  have 
taken  a  great  deal  longer  to  complete  than  "was  anticipated, 
owing  to  various  circumstances,  particularly  to  the  shortage 
in  steel  work  and  building  materials  and  also  to  the  strike 
in  the  foundry  trade.  If  these  additions  had  been  completed 
by  the  contract  time  we  could  have  given  employment  to  many 
more  workpeople  and  increased  our  turnover,  and  the  profits 
would  have  been  larger  in  proportion.  Your  directors  visited 
the  works  last  Thursday,  and  I  am  pleased  to  say  that  the 
extensions  are  now  nearing  completion.  Some  of  the  new 
buildings  and  plant  have  already  been  in  working  order  for 
the  past  two  or  three  months,  and  I  think  you  may  therefore 
look  forward  confidently  to  further  increased  profits  for  the 
current  year. 

The  motion   was  carried   unanimously,  as   was  a  motion 
declaring  a  12^%  dividend. 

The  Chairman  further  moved  :  "  That  the  capital  of  the 
Company  be  increased  from  £350,000  to  £700,000  by  the  crea- 
tion of  350,000  new  Ordinary  shares  of  £1  each,  to  rank  pari 
■passu  in  all  respects  with  the  existing  Ordinary  shares." 
The  resolution  was  unanimously  agreed  to. 


ENGLISH  ELECTRIC  COMPANY,  LIMITED. 

The  first  ordinary  general  meeting  of  this  Company  was  held 
at  the  Connaught  Rooms.  Great  Queen  Street,  W.C.  on 
April  28,  Sir  Charles  E.  Ellis,  G.B.E.,  K.C.B.,  Chairman  of 
the  Company,  presiding. 

The    Chairman    said  :     Since    December     31    last     they 
had  allotted  £163,921  of  Preference  shares   and   £90.000  of 
Ordinary  shares  (1)  in  exchange  for  additional  shares  acquired 
in  subsidiary   companies,   (2)   in   respect  of   an  exchange   of 
shares  with  3.  G.  WHiite  and  Company,  Limited,  and  (3)  in  part 
payment   of  the  purchase  of  the  works  of  Siemens  Brothers 
Dynamo  Works,  Limited,  at  Stafford.    They  were  fortunate  in 
issuing  their  Debentures  in  August  1919  on   terms  comparing 
very  favourably  with  current  rates.  The  sinkins'  fund  for  these 
Debentures  provided  for  redemption  within  20  years.      The 
entire  expenses  of   issue   (including  discount),  £115,660,  and 
the  preliminary  expenses,  £17.385,  had  been  entirely  written 
off.     To  capital  reserve  £100,000  had  been  placed.     It  would 
be  available  for   meeting   any  further  expenses  incurred  in 
the  issue  of  further  capital  or  Debentures,    or  any  special 
.  depreciation  of  assets.     Proper  depreciation  on  assets  at  the 
works   of   subsidiary    companies    had    been    charged    against 
these  concerns.     The   most  important  transactions  since  the 
formation  of  the   Company  were  the   following.     They  had 
purchased  the  Stafford  works  of  Siemens  Brothers   Dynamo 
Works,  Limited,  with  the  engineering  and  sales  organisation 
connected  therewith.     This  not  only  provided  an  immediate 
increase  of  manufacturing  capacity,  but  also  provided  a  work- 
ing arrangement  with  the  parent  company — ^Siemens  Brothers 
and    Company,   Limited — covering  tlie   supply   on    favourable 
terms  of  specialities,  notably  cables  of  all  sorts,   which  might 
be  required  in  connection  with  contracts  undertaken  by  the 
English   Electric   Company.     Secondly,   the   contract   depart- 
ment of    Dick,   Kerr  and   Company   (which  company  was   in 
liquidation)  had  been  amalgamated  with  that  of  .7.  G.  White 
and   Company  in  the  form  of  the  Consolidated   Construction 
Company,  which  eliminated  one  of  the  strongest  competitors 
of  the   past.     This  new  company  wonld   be  useful  in   carry- 
ing out  civil  engineering  work  which  it  might  l>e  necessarv'  to 
undertake.      Thirdly,    a    subsidiary     company — the     English 
Electric  Supplies.  Limited — had  been  formed  "to  take  over  the 
assets     of    the    Britannia    Lamp    and    Accessories    Company. 
Limited,   which    formerly   marketed   incandescent   lamps    and 
other  accessory  electrical  apparatus  on  behalf   of  Dick.   Kerr 
and  Company,  and  arrangements  had  been  made  for  consider- 
ably   expanding   the   variety   of    this     class   of   manufacture. 
Finally,    the   Scotstoun    Works    of   the     Coventry    Ordnance 
Works,_  Limited,  had  been  disposed  of.     They  were  built  to 
dpal    with   the   heaviest   form   of   naval    gun    mountings,    and 
liaving  regard  to  the  T>roblematica!    future  of  the  armament 
industry,  1;his  sale  had  been  completed   on   terms  which  the 
board  considered  reasonable. 

A  Year's  ProKress. 

Generally  speaking,  the  year  had  been  m.-iinlv  devote<l  fn 
the  consolidation  and  organisation  of  the  different  units. 
Tt  was  believed  that,  for  the  most  part,  this  had  now  been 
accomplished,  although  much  had  yet  to  be  done  in  detail. 
Very  little  real  production  of  electrical  and  nllie<l  apparatus 
took  place  during  the  year.  The  earlier  part  of  the  year 
was  devoted  to  rearrangement  of  shops  and  remo<lpllin^  in 
design,  and  they  were  just  getting  on  to  a  producing  bnsi-^ 
when  the  unfortunate  .strike  of  moulders  found  tlieni  with 
none  of  the  stof-ks  of  raw  material  which  would  have  berMi 
available  in  normal  times,  and  therefore  they  were  under  the 
necessity  of  immwliately  reducing  output  "hy  discharge  of 
employees  in  some  cn<frs  and  the  works  of  "short  hours  in 
others.  The  effect  still  remained  even  after  13  week.^;  since 
the  settlement.     They  were  perhaps  more  fortunate  than  some 


in  that  they  had  three  e.\cellent  foundries  in  the  group,  but 
they  were  handicapped  by  the  shorter  hours  worked,  and 
the  fact  that  piece-work  arrangements  had  not  yet  been 
agreed  to.  The  importance  of  this  question  could  not  be 
over-estimated,  as  the  engineering  output  of  the  countrj'  was 
at  present  limited  by  its  foundr.v  capacit.v.  The  order-book 
was  large,  sufficient  to  keep  all  their  10,000  employees  fully 
employed  for  18  months  if  only  they  could  get  the  necessary 
material.  Indeed,  if  material  were  forthcoming,  they  could 
double  their  pay-roll  without  any  risk  of  running  short  of 
work.  They  had  now  on  the  books  orders  amounting  in  sale 
value  to  £4,750,000,  some  of  which  would  cover  a  long  period 
of  time  to  complete.  The  bulk,  however,  might  be  termed 
quick-turnover  and  repetition  work,  the  demand  for  which 
was  practically  unlimited  if  only  they  could  secure  sufficiently 
expeditious  production  to  compete  with  American  and  other 
foreign  makers.  Abroad  they  had  not  been  idle.  The  manu- 
facturing arrangements  made  by  Dick.  Kerr  and  Company 
with  the  Constructions  Electriques  du  Rhone  in  France,  and 
the  Toyo  Denki  in  Japan,  were  being  taken  over  by  the  Eng- 
lish Electric  Company,  and  considerable  expansion"  had  taken 
place,  especially  in  the  case  of  the  French  company  and  a 
subsidiar)-  comiwny  known  as  Les  Constructions  Electriques 
de  Belgique.  The  combined  capital  of  these  two  concerns 
was  90,000,000  francs,  and  this  Company  had  granted  them 
extended  manufacturing  rights  nnder  their  various  designs 
and  patents.  In  Australia  the  English  Electric  Company  of 
Australia  had  been  formed  with  a  capital  of  £600,000,  all 
subscribed  locally.  It  was  a  consolidation  of  existing  manu- 
facturers, and  was  now  erecting  new  shops  especially  for 
production  under  the  various  designs  of  the  English  Electric 
Compan.y.  / 

The  report  and  accounts  weire  tananimouisly  adoplfced : 
the  Preference  dividend  was  confirmed  ;  and  a  dividend  of 
8%  on  the  Ordinary  shares  was  declared. 


FAIRBAIRN  LAWSON  COMBE  BARBOUR,  LIMITED. 

The  twenty-first  ordinary  general  meeting  of  this  Company 
was  held  at  the  Liverpo"ol  Street  Hotel.  E.C..  on  April  28, 
Mr.  J.  Campbell  Inglis  (the  Chairman  of  the  Company)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,   said    it   was    with    feelings   of    no   small   satisfac- 
tion  that  the   directors  were   again  able  to   present  to   the 
shareholders  what  they  believed  would  be  considered  a  satis- 
factory balance  sheet,  for  not  only  had  the  profits  for  1918 
(the  amount  of  which   he  was  careful  to  point  out  to  them 
last  ye«ar  was  partly  due  to  transitory  causes)  been  maintained, 
but  there  had   been  a  slight  improvement.     They  therefore 
felt   justified    in    recommending   a    dividend    of   7^%    on    the 
Ordinary  shares,   as  against  5%    for  1918.     This  result  had 
been  attained  in  face  of  circumstances  which  had  often  been 
a  source  of  grave  anxiety  to  the  board.     First,  there  were 
the  heavy  rises  in  the  cost  of  material,  to  which  he  alluded 
when   he   last   had   the   privilege    of   addressing   the   shale- 
holders,   and,    added   to  that,   a  scarcity  of   many   essential 
materials,  particularly  coke  and  coal,     then,   as  they  knew, 
tlie   year   1919  was   a   year   of   unrest  in  the   labour   world! 
They  had  a  serious  strike  at  Belfast  in  the  mont^  of  January, 
when  a   44-hour   week   was   demanded,   notwithstanding   the 
fact  that  a  national   settlement  on   the  47-hours   basis'  had 
just  lieen  conceded.      He  was   glad   to  say  that  in  the  result 
the  national  agreement  was  maintained.   "Then  they  had  the 
strike  of  the  Yorkshire  coalminers,  followed   in  the  autumn 
by   the  moulders'   strike,   which   lasted   some  16   weeks,   and 
practically  paralysed  the  engineering  industry.     Dealing  with 
the  general  position,   he  said  that  they  we're  well  supplied 
with  orders  and  had  plenty  of  work  to  do.     From  that  point 
of  view  the  position  was  quite  satisfactory,  but  the  carrying 
out  of  these  big  orders  had  become  a  heavy  task  owing  to 
the  enormous  rise  in  expenses.     He  had  already  referred  to 
the   cost   of   materials.      A   more   serious     item   was   wages. 
During  1919  they  had  a  period  of  fair  stability  in  this  respect 
though  they  had   to  bear  the  full   burden   of  the  advances 
granted   in  1918.     This  year   that  burden  had  been   greatly 
added  to,  for  the  Industrial  Court  awarded  an  advance  of 
5s.  in  December,  followed  this  month  by  a  further  advance 
of   6.?.    in  two   instalments   of   3s.    each.     This   latter  award 
came    as    a    very    unpleasant    surprise.     The    price    of    their 
machinery  had  risen  to  a  very  high  level,  and  they  had  to 
face  not  only  the  possibility  of  reduced   demand,   but  also 
that  of  increased  competition.     They  should   not  forget  that 
there  were  other   countries   capable  'of   producing   machinery 
wlio  would  be  only  too  glad  of  the  o|^inrluiiity  of  annexing 
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our  trade.  In  his  opinion  the  only  e^ctive  system  of  dealing 
with  the  difficulty  wa-s  paying  by  results. 

The  motion  was  carried  unanimously. 

A  balance  dividend  of  2|%  on  the  Preference  shares  and 
a  dividend  of  7^%   on  the  Ordinary  shares  was  declared. 

The   proceedings   then   terminated. 

BRITISH  COTTON  SEED  PRODUCTS.  LIMITED. 

The  statutory  meeting  of  this  Company  was  held  on  March 
26  at  Winchester  House,  E.C. 

The  Right  Hon.  The  Viscount  Doneraile,  who  presided, 
said  :  The  response  by  the  public  to  the  offer  of  150,000  shares 
for  subscription  at  par  was  very  gratifying,  the  issue  having 
been  very  largely  oversubscribed.  The  Company  is  proceed- 
ing forthwith  to  instal  defibrating  machinery  in  a  building 
specially  erected  for  this  purpose  at  an  oil  mill  in  England. 
and  it  is  hoped  it  will  be  in  operation  within  a  couple  of 
montlis.  The  board  are  endeavouring  to  obtain  a  site  for 
the  establishment  of  a  large  defibrating  plant  at  one  of  the 
principal  ports  in  England  which  is  very  suitable  for  our 
purpose.  Negotiations  have  been  opened  for  the  formation 
of  an  Indian  company  to  acquire  from  this  Company  the 
'  Indian  rights  for  the  .seed-defibrating  machine  and  to  develop 
the  cotton-seed  defibrating  business  throughout  India.  Nego- 
tiations are  also  proceeding  in  connection  with  the  installa- 
tion of  the  plant  and  process  in  several  other  countries. 
The  Company  has  also  been  approached  by  seed  crushers  in 
this  and  other  countries,  with  a  view  to  the  purchase  or 
license  of  the  Company's  machines,  but  the  directors  have 
decided  that  it  is  best  to  establish  the  industrial  value  of 
the  products  of  the  machine  on  a  commercial  scale  in  plants 
wholly  under  the  Company's  control  before  entering  into  any 
arrangements  for  the  working  of  the  machines  by  inde- 
pendent firms. 

In  answer  to  questions  by  shareholders,  Mr.  Ed.  C.  de 
Seguudo  said  it  was  true  that  his  estimate  of  the  cost  of 
treatment  was  15.*.  per  ton  of  seed,  whereas  in  the  calcula- 
tion of  profits  the  estimate  taken  in  the  body  of  the  pros- 
pectus was  30.*.  Tlie  former  was  what  he  considered  to  be 
a  covering  figure,  but  these  were  uncertain  times,  and  there- 
fore he  liad  heartily  concurred  in  doubling  the  figure  for 
the  cost  of  treatment  of  the  seed  when  estimating  profits. 
In  regard  to  the  value  of  the  seed-lint  for  paper-making,  he 
had  every  confidence  in  the  judgment  of  Messrs.  Sindall  and 
Bacon,  who  were  of  opinion  that  £52  per  ton  should  leave 
the  paper-maker  a  handsome  margin  of  profit.  That  firm 
had  further  pointed  out  that  there  were  other  markets  in 
which  seed-lint,  in  view  of  its  special  characteristics,  should 
command  a  higher  price  than  for  paper-making.  The  paper- 
maker  could  not  afford  a  price  corresponding  to  the  intrinsic 
value  of  seed-lint  a.s  a  raw  material  for  the  production  of 
cellulose,  and  this  Company  would  certainly  endeavour  to 
market  their  seed-lint  in  such  directions  and  for  such  indus- 
trial purposes  as  would  yield  them  the  highest  prices.  It 
was  very  difficult  to  state  to-day  at  what  price  they  might 
be  able  to  buy  the  very  woolly  varieties  of  cotton-seed,  and 
what  these  would  fetch  after  defibration  as  compared  with 
Egyptian.  He  might,  however,  mention  that  about  two  years 
ago  a  leading  firm  in  the  City  received  a  bulk  sample  of  2^ 
tons,  or  thereabouts,  of  a  very  woolly  variety  of  seed  from 
Africa,  which  proved  unsaleable,  but  which,  in  itf;  defibrat«d 
condition,  readily  sold  at  £18  a  ton,  the  price  then  ruling  for 
Egyptian    cotton-seed. 

A  vote  of  thanks  to  the  Chairman  concluded  the  pro- 
ceedin  gs . 


KLANANG  PRODUCE  COMPANY,  LIMITED. 

Planters'    C^sts. 
The  twenty-second   ordinary   general   meeting   of   this   Com- 
pany was  held  on  April  27  at  38  Eastcheap,  E.C,  Mr.  D.  K. 
Michie  (Chairman  of  the  Company)  presiding. 

The  Chairman  said  tliat  while  the  yield  of  rubber  for  the 
year  substantially  e.xceeded  the  estimate  the  crop  of  coconuts 
fell  considerably  short  of  the  mnnber  expected.  The  figures 
were  ;— Rubber'.  553.650  lb.,  against  tlie  estimate  of  5C0,000  lb. 
and  379,834  lb.  in  1918:  rocouuts,  1,040,765  nuts,  against  the 
estimate  of  1,250,000  and  1,499.450  gathered  in  1918.  The 
net  profit  was  £41,646.  against  £18,159  in  1918.  The  results 
of  the  year's  working,  he  thought,  were  liighly  satisfactory. 
The  increase  of  the  nominal  capital  to  £100.000  from  £50,OCO 
and  of  the  issued  capital  lo  £63,250  fnuu  £31.525  were 
features  of  the  balance  sheet.  The  latter  increase  was  caused 
by  the  issue  of  one  bonus  share  for  each  share  held,  entailing 
the  appropriation  from  the  reserve  fund  of  £31,525.  The 
cost  of  producing  rubber  f.o.b.  Port  Swettenham  was  7.41(7. 
per  lb.,  and  the  all-in  cost  9.64f/.  per  lb.  Copra  cost 
£10  7.S.  Id.  per  ton  f.o.b.,  and  all-in  £18  12.?.  M.  These 
were  low  figures,  but  all-in  costs  would  have  been  higher 
if  the  whole  of  the  produce  liad  been  shipped  to  the  London 
market.  The  estate  was  now  working  under  enhanced  rates 
of  coolies'  pay  and  other  charges,  and  the  very,  low  f.o.b. 
costs  of  the  past  year  would  not,  he  feared,  be  repeated  in 
the  year  now  current,  liubber  cost  was  helped  last  year  by 
the  estimated  yield  having  lieen  substantially  e.xcepded  and 
the  cost  of  both  products  by  the  cultivation  programme  of 
the  year  not  having  Vieen  com))letely  carried  out.  The  profit 
ior  the  year,  with  £1.898  brought  forward,  made  a  total  of 


£43,544.  An  interim  dividend  of  12^%  had  been  paid  and 
£1,998  allocated  to  income-tax  accoimt.  The  directors  pro- 
posed to  pay  a  final  dividend  of  37j°o,  to  place  to  reserve 
£7,500,  and  to  carry  forward  (subject  to  staff  bonus)  £2,421. 
The  present  years  estimates  provided  for  a  yield  of 
506,000  lb.  rubber  and  1,1CO,000  coconuts,  to  cost  £17,400 
and  £4,300  respectively  f.o.b.  Forward  sales  had  been  made 
of  58  tons  rubber  to  be  delivered  from  the  present  year's 
crop  at  rates  that  compared  favourably  with  the  average 
realised  last  year  and  with  the  rate  for  first-grade  rubber 
now  current.  Schemes  for  bringing  the  issued  capital  more 
into  harmony  with  the  cost  and  value  of  the  Company's 
property  had  been  under  consideration  and  the  matter  would 
not  be  lost  sight  of. 

The  report  and  accounts  were  unanimously  adopted,  and 


a   final   dividend   of   37-i 


50%,  less  tax,  for  the  year  year 


ess  ta.x,   was   declared,   making 


THE  DOOLGALLA  (CEYLON)  RUBBER  ESTATES. 

The  annual  ordinai-y  general  meeting  of  the  Doolgalla 
(Ceylon)  Eubbei-  Estates,  Limited,  was  held  on  April  29  at 
the  London  Chamber  of  Commerce,  Oxford  Court,  E.G., 
Mr.  F.  0.   Streeten,  the  chairman,  presiding. 

The  Chainnan,  in  the  course  of  his  speech,  said  :  The 
report  and  the  accounts,  I  think,  are  decidedly  the  best  that 
it  has  ever  been  my  pleasure  to  propose  for  your  adoption. 
There  is  very  little  for  me  to  add  as  regards  the  agricultural 
side  of  your  property.  Everything  is  proceeding  in  a  normal 
way,  and  the  reports  which  we  have  are  all  of  a  consistently. 
satisfactory  nature.  According  to  the  last  census  which  we 
have  received,  we  still  have  on  the  two  estates  some 
86,000  odd  trees,  and,  as  those  continue  to  grow  and  flourish, 
there  is  a  probability  that  we  shall  have  to  do  a  certain 
amount  more  of  thinning  out,  but  I  do  not  think  that  we 
need  be  alarmetl  about  that,  because  the  trees  that  are  left 
will  benefit  from  the  thinning  out,  and  we  expect  to  get 
quite  a  satisfactory  output  from  the  trees  that  remain.  Our 
trees  at  present  are  yielding  us  alxjut  3^  lb.  of  rubber  per 
annum,  and  after  thinning  out  those  tha-t  are  left  mil 
probably  give  an  increased  yield.  If  it  had  not  been  for  a 
very  heavy  loss  on  rice,  which  we,  in  common  Avith,  I  think, 
every  other  estate  in  the  East  have  had  to  incur,  and  also 
the  persistent  rise  in  the  price  of  all  commodities  which  we 
use,  we  should  have  worked  the  estates  for  considerably  less 
than  the  estimate  which  we  put  before  you  dast  year.  The 
average  exchange  which  we  had  last  year  worked  out  at  about 
Is.  QUI.  per  rupee.  For  the  present  year  it  will  not  be  so 
satis|actoiy.  You  are  all  aware  of  the  present  position  of 
the  rupee  and  of  the  bad  effect  w-hich  it  has  on  companies  like 
oars,  which  have  to  remit  a  very  considerable  portion  of  the 
proceeds  of  their  sales  of  rubber  out  to  Ceylon  again  to  carry 
on  the  administration  of  the  estates,  but,  if  the  price  of 
rubber  continues  to  be  satisfactory  and  our  expenses  and  also 
our  output  continue  on  the  basis  which  we  expect,  I  think  we 
may  still  look  forward  to  quite  a  satisfactory  year  when  we 
meet  again  in  twelve  months'  time. 

As  regards  the  future,  so  far  our  average  exchange  for 
the  current  year  is  about  2^*.  del.,  which,  of  course,  is  very 
much  worse  than  was  the  case  last  year,  but  against  that  we 
have  sold  24  tons  of  rubber  forwaixl,  only  4  tons  of  which 
came  into  the  accounts  which  we  present  to  you  to-day,  so 
that  we  shall  have  the  benefit  of  20  tons  which  have  been  sold 
in  Colombo  at  a  price  of  2s.  6(1.  per  lb.,  so  that  that  will 
mitigate  any  loss  which  we  may  make  on  exchange.  I  have 
great^  pleasure  in  moving  the  adoption  of  the  report  and 
accounts.     (Applause.) 

The  resolution  was  carried  unanimously,  and  a  dividend 
of  12^%,  less  tax,  declared.  The  retiring  directors  and 
auditors  were  re-elected. 

.A.n  extraordinary  general  meeting  was  then  held  to  consider 
a  resolution  altering  article  71  so  as  to  ensure  that  the 
directors'  fees  shall  be  £150  per  annum  in  the  case  of  the 
Chairman  and  £100  for  each  director  after  the  deduction  of 
income  tax. 

The  resolution  was  carried  unanimouslv. 


UNITED  SUA  BETONG  RUBBER  COMPANY,  LIMITED, 

Ox  April  27  the  eleventh  annual  general  meeting  was  held 
nt  Winchester  House,  Old  Broad  Street,  E.G.,  Mr.  J.  H. 
Ronton   (Chairman  of   the  Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Our  profit  for  the  year  amounted  to 
£48,975,  after  providing  for  interest  on  the  Mortgage 
Debenture  stock.  This  is  equivalent  to  43°o  on  our  issued 
capital.  The  balance  of  profit  available,  after  deduct- 
ing the  interim  dividend  paid  in  November  last  of  7^%,.  is 
£62,937,  out  of  which  the  directors  recommend  that 
a  dividend  of  20%  should  be  now  declared,  leaving  the  sura 
of  £39.311  to  be  carried  forward.  This  is  subject  to  excess 
profits  duty  and  commission  to  the  Eastern  staff.  We  estimate 
that  our  liability  for  excess  profits  duty  for  1919  will  be 
approximately  £10.000.  In  addition  to  this  there  is  a 
ciiini  in  dispute  of  £27.0C0,  which  relates  to  preceding  years. 
The  crop  for  the  year  was  1,115.859  lb.  of  rubber  of  all 
grades  off  an  average  area  tapped  during  the  year  of  2.927 
acres,  thus  giving  an  all-round  yield  of  380  lb.  per  acre. 
Having  regard  to  the  increased  scale  of  working  costs  and 
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materials  the  all-in  cost  of  Is.  1.17rf.  should  be  regarded  as 
satisfactory.  The  price  realised  for  our  rubber  was  .90rf. 
per  lb.  less  than  in  the  former  year.  The  estimate  for  the 
current  year  is  1,239,780  lb.,  which  is  equivalent  tb  409  lb. 
per  acre.  Out  of  this  crop  we  have  sold  forward  604,800  lb. 
at  an  average  price  of  2s.  l.lbd.  landed  London  t«rms. 
Repoits  on  the  conditions  of  your  estate  are  uniformly  good 
and  the  year's  work  was  completed  in  spite  of  labour  diffi- 
culties. During  the  years  1917,  1918  and  1919 — years  of  excep- 
tional difficulty — your  planted  acreage  was  increased  by  no 
less  than  3,268  acres.  Our  proposed  planting  programme  for 
the  current  ye;u'  of  1.200  acres  shows  a  progressive  spirit.  I 
do  not  anticipate  any  very  stibstantial  increase  in  the  output 
until  the  new  clearings  opened  in  1917  come  to  maturity. 
Therefore,  until  the  year  1922  our  increase  in  output  will 
be  relatively  modest,  but  after  that  the  amount  harvested 
should  steadily  increase  each  year.  Our  intention  for  the 
future  is  to  plant  up  the  available  land  each  year  at  the 
rate  of  about  1.000  acres  per  annum,  providing  that  labour 
and  other  conditions  permit.  We  are  entitled  to  e.xpect 
that  within  a  few  years  our  total  planted  area  will  approxi- 
mate to  11,000  acres.  We  shall  propose  as  an  extraordinary 
resolution  the  increase  of  the  Company's  capital  to  £500,000 
by  the  creation  of  350,000  shares  of  £r  each.  It  is  not  our 
intention  to  increase  our  issued  capital  to  anj'thing  like  that 
extent,  but  as  an  increase  in  the  capital  is  necessary  we 
thought  it  well  that  we  should  at  once  fix  on  the  larger 
amount  of  £500,C<X). 

The  Chairman's  resolution  was  carried  unanimously. 

The  Chairman  then,  moved  that  the  capital  of  the  Com- 
pany be  increased  to  £500,000  by  the  creation  of  350,000 
shares  of  £1  each. 

The  motion  was  carried  unanimouslv. 


RHODESIA  EXPLORATION  COMPANY,  LIMITED. 

The  second  ordinary  general  meeting  of  this  Company  was 
held  on  April  27  at  River  Plate  House,  Finsbury  Circus, 
E.C.,  Mr.  H.  G.  Latilla  (Chairman  of  the  Company)  in  the 
chair. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  As  will  be  seen  from  the  schedule  in  the 
directors'  report,  we  held  over  1.108,000  acres  of  land  in 
Rhodesia  after  allowing  for  67,725  acres  sold  during  the 
year  under  review.  Since  June  30  last  we  have  sold  a  further 
109,565  acres,  so  that  our  holding  now  is  approximately 
1,000,000  acres.  A  steady  inquiry  for  land  continues,  and  I 
feel  sure  the  present  tendency  for  land  values  to  improve  will 
also  continue.  Your  directors  are  an.xious  to  encourage 
settlers,  and  to  this  end  have  supplied  the  Chartered  Com- 
pany with  a  list  of  farms  suitable  for  intending  settlers, 
together  with  the  prices  and  terms  of  instalment  payments. 
We  are  told  that  the  500,000  acres  allocated  by  the  Chartered 
Company  for  Service  men  have  been  taken  up  by  intending 
settlers,  and  that  probably  twice  that  area  could  have  been 
so  dealt  with.  This,  coupled  with  the  fact  that  all  land- 
owning companies  are  selling  large  tracts  of  land,  can  only 
mean  a  large  influx  of  desirable  white  population,  of  which 
the  country  has  so  long  been  sorely  in  need. 

Rhodesia's  Futare. 

There  is  abundant  evidence  that  Rhodesia  is  destined  to 
be  a  great  cattle-producing  country,  and  your  Company,  by 
reason  of  its  large  and  good  tracts  of  land,  should  do  well. 
As  intimated  in  the  report,  we  have,  in  conjunction  with 
the  Transvaal  and  Rhodesian  E.states,  Limited,  acquired  a 
further  area  of  land  in  the  Tuli  district  of  approximately 
118,000  acres.  This  ground  adjoins  the  Elwes  block,  which 
is  also  owned  jointly  with  the  Transvaal  and  Rhodesian 
Estates,  and  makes  one  compact  ranching  area  oi  over  276,000 
acres,  bordered  by  the  Limpopo  River,  which  divides  'Southern 
Rhodesia  from  the  Transvaal,  and  immediately  adjoins  the 
'two  big  ranches  of  Liebig's  and  the  Chartered  Company. 
Vou  will  also  have  been  informed  by  the  directors'  report 
that  the  Comp.iny  holds  the  greater  portion  of  the  issued 
c.ipital  of  the  Rhodesian  Cattle  and  Land  Company,  Limited, 
which  owns  a  ranch  of  110.000  acres  in  Northern  Rhodesia 
with  over  6,000  head  of  cattle  on  it,  as  well  as  a  ranching 
area  of  144.000  acres  in  the  Gwanda  district.  We  are  at 
I)rescnt  devoting  our  attention  to  a  scheme  for  the  further 
development  of    ranching   operations. 

Chrome  aod  Asbestos  Deposits. 
We  have  recently  secured  a  participation  in  a  very  im- 
|i<iitant  base-metal  proposition  in  the  Lomagundi  district  of 
llhodesia,  our  partners  being  other  companies  with  similar 
interests  to  our  own  in  Africa.  The  properties  are  reported 
on  by  Mr.  A.  H.  Ackermann,  who,  iis  you  know,  wiis  for 
seven  years  resident  engineer  for  the  Chartered  Company. 
The  minerals  already  proved  to  exist  in  large  quantities  are 
clirome  and  asbestos,  and  in  the  case  of  the  former  the 
deposit  is,  I  think,  unique  in  the  world  as  a  combination 
of  quantity  and  quality.  Tlie  asbestos,  which  is  situated  on 
the  same  property  but  not  in  any  way  connected  with  the 
chrome,  ia  of  the  greatest  immediate  interest  too,  as  it  can 
be  quickly,  cheaply,  and  easily  exploited  without  waiting  and 
paying  for  the  installation  of  any  large  and  expensive  plant. 
Tho  product  is  of  high  quality,  to  use  our  engineer's  expres- 
sion, "the  best  ho  ha.i  seen  in  Rhodesia,"  and  bulk  samples 
valued  here  have  fully  borne  out  that  opinion.  I  want  you 
to  please  appreciate  the  fact  that,  in  Iiis  late  official  position, 


Mr.  Ackermann  made  periodical  visits  to  all  important  mining 
properties  in  Rhodesia,  and  therefore  his  statement  that  those 
we  are  now  interested  in  are  the  best  is  of  the  utmost 
importance.  The  claim  area  is  big.  considerably  over  5  000 
acres,  or,  say,  eight  square  miles,  and  Mr.  Ackermaim's 
report  (copies  of  which  are  on  the  table)  is  highlv  favourable. 
1  am  glad  to  tell  you  that  he  has  accepted  the  post  of  en^^ineer 
to  the  enterprise.  ° 

At  any  rate,  the  present  report  was  good  enough  to  justify 
the  considerable  commitment,  and  I  am  convinced  that  vour 
board  have  done  an  excellent  stroke  of  business  in  acceptiiio- 
a  participation.  Since  ilr.  Ackermann  wrote  his  report  and 
after  the  agreement  had  been  signed,  the  vendors  have 
announced  a  further  discovery  of  asbestos  on  the  property 
which  they  describe  as  "splendid."  You  perhaps  know  that 
in  recent  years  several  deposits  of  chrome  and  asbestos  have 
been  worked  at  considerable  profits  by  other  groups.  We 
have  Ml-.  Ackermann's  assurance  that  our  deposits  are  larger 
and  richer  than  anything  yet  found.  He.  better  than  .-uiv 
other  engineer,  is  entitled  to  make  such  a  statement  as  this— 
and  he  is  backing-  his  belief  bv  undertakinc^  the  iob  of 
securing  results. 

The  Question  of  Freights. 

The  property  is  30  miles  from  Banket  Junction.  For  some 
reason  10  miles  of  rails  on  the  direct  road  to  this  property 
(namely,  from  Banket  Junction  to  Ayrshire  iline)  were  dis- 
mantled a  few  months  ago.  However,  there  is  a  good  road 
from  the  chrome  and  asbestos  property  to  Banket  Junction, 
so  that  for  our  immediate  needs  we  can  dispense  with  a 
railway.  Present  ocean  freight  from  Beira  to  England  is  65^- 
per  ton,  and  to-days  quotation  for  50%  clu-ome  ore  is  in 
the  neighboiu-hood  of  £8  per  ton.  The  price  has  been  much 
higher,  and  several  important  buyers  have  intimated  their 
willingness  to  enter  into  contracts"  for  our  production.  The 
same  peuple  tell  me  it  is  most  difficult  to  get  quotations  and 
supplies. 

In  reply  to  an  inquiiy  for  a  quotation  for  freight  from 
Banket  Junction  to  Beira,  the  following  letter  was  received 
yesterday  from  the  Secretary  of  the  Rhodesia  Railwavs, 
Limited  : —  • 

"I  am  directed  to  acknowledge  the  receipt  of  your  letter 
of  the  14th  instant,  on  the  question  of  rates  on  chrome  ore  and 
a.sbestos  from  Banket  Junction  to  Beira.  In  reply,  I  am  to 
inform  you  that  the  railway  rate  on  chrome  from  Banket 
Junction  to  Beira  will  depend  upon  the  selling  price  of  the 
ore  in  Europe  or  America,  and  will  be  arrived  at  in  the 
following  way  : — 

"  There  will  be  a  minimum  rate  from  Banket  Junction  to 
Beira  of  20s.  lOrf.  per  short  ton  for  all  ore  sold  at  70«.  8rf. 
per  long  ton  or  under  in  Europe  or  America  :  for  everv  addi- 
tional Is.  per  long  ton  in  the  price  the  raihvay  rate  "will  be 
increased  by  6rf.  per  short  ton. 

"  Ocean  freight,  less  16s.  6rf.  per  ton,  may  be  deducted 
from  the_  contract  selling  price  in  arriving  at  the  sliding- 
scale  selling  price.  Ocean  freight  is  exclusive  of  lighterage 
at  Beira.  In  the  case  of  chrome  sold  f.o.b.  Beira,  16s.  dd. 
per  ton  must  be  added  to  the  price  in  fixing  the  rate.  To  the 
total  rate  so  arrived  at  there  -n-ill  be  an  addition  of  10%. 
Ill  addition,  there  will  be  the  following  charges  at  Beira  : 
Pierage.  Is.  per  short  ton;  dumping,  reloading,  shunting, 
and  weighing.  Is.  orf.  per  short  ton.  As  regards  asbestos, 
the  rate  from  Banket  Junction  to  Beira  will  be  £2  6s.  6d. 
per  ton,  plus  a  surcharge  of  25%.  I  am  to  add  that  my 
directors  are  not  prepared  to  enter  into  a  contract  for  a 
period  of  years,  and  that  these  rates  are  subject  to  alterations 
from  time  to  time." 

The  Chartered  Company — because  the  Rhcxlesia  Railways 
and  the  Chartered  Company  are,  for  practical  purposes, 
identical — take  a  datum  line  of  70.s.  8c/.  ner  long  ton  as  the 
price  at  which,  after  certain  deductions  are  made,  they  pre- 
sumably consider  chrome  can  be  landed  in  Europe  or  America 
at  a  fair  commercial  profit,  and  then,  having  made  these 
deductions,  they  say  if,  because  you  have  better  ore  or  because 
your  selling  arrangements  are  more  complete,  or  for  any 
other  reason,  you  realise  a  higlier  price  than  70s.  8d.,  we  ^vi\\ 
lake  55%  of  tho  surplus,  and  leave  you  45%,  and  they  do 
this  because  out  of  a  total  distance  of  nearly  8,000  miles 
they  -will  carry  the  ore  about  440 — roughly  5%  of  the  whole 
distance.  I  have  no  doubt,  however,  that  a  reasonable  solu- 
tion w-ill  be  arrived  at. 

Tho  ITmvukwe  deposit  is  the  richest  so  far  discovered, 
and  its  average  percentage  of  chrome,  which  Mr.  Ackermann 
gives  at  52.  is  so  much  richer  than  any  other  that  it  will 
inevitably  command  not  only  the  highest  price,  but  the 
readiest  market.  There  is  no  more  reason  why  it  should  be 
penalised  on  this  account  than  that  one  gold  mine  with  1  oz. 
ore  sliould  pay  twice  tho  freights  on  its  coal  that  a  lOdwI. 
proposition  pays,  and  I  am  confident  that  eventually  Peake's 
TTinvukwe  will  obtain  a  rate  per  mile  substantially  identical 
with  that  which  its  more  favoured  rivals  at  present  enjoy. 

Mr.  F.  H.  Hamilton  dealt  with  Mr.  G.  A.  Denny's  report 
upon  the  position  of  the  East  Rand.  He  expressed  his  nRiee- 
ment  with  the  orthodox  view  that  the  Maraisdrift  contains 
not  two  known  payable  reefs,  but  one— the  'Van  Ryn  reef. 
He  referred  to  the  pronouncement  of  the  South  Africiin 
Government,  whicli  states  that  the  Van  Ryn  reef  underlies 
that  portinn  of  the  Heidelberg  distri(t,  in  whiili  the  Company 
is  interested,  and  laid  stress  upon  its  size  and  value. 
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LAKE  VIEW  INVESTMENT  TRUST,  LIMITED. 

History  o{  the  CompaBy. 

The  statutory  meeting  of  this  Company  was  held  at  River 
Plate  House,  Finsbury  Circus,  E.C.,  on  April  28,  Mr.  F.  A. 
Govett  (the  Chairman  of  the  Company)  presiding. 

The  Cliairman  said  that  in  the  year  1901  it  was  his 
fortune  to  join  the  board  of  the  Lake  View  Consols, 
when  the  shares  were  still  st-andiug  at  enormous  prices, 
and  in  November  1902  he  became  the  Chairman,  just  in 
time  to  meet  the  full  force  of  the  storm,  and 
the  wreck  of  the  hopes  implied  by  the  prices  to  which  the 
shares  had  been  raised  by  exaggeration  of  the  ore  reserves 
and  by  the  mai-ket  operations  of  the  financial  house  behind 
the  Company.  After  prolonged  ineffectual  search  for  other 
big  bodies  of  ore  in  the  mine  itself,  it  became  evident  that 
if  it  were  possible  to  restore  to  any  reasonable  degree  the 
fallen  fortunes  of  the  Company  it  was  not  within  the  boun- 
^  daries  of  the  Lake  View  Consols,  but  that  outside  that  the 
'foundations. must  be  laid.  In  1906  he  thought  he  saw  an 
opportunity,  and  cabled  to  Mr.  Hoover,  who  was  in  Aus- 
tralia, that  he  proposed  to  buy  half  the  Broken  Hill  South 
Mine  for  £73,000,  of  which  £50,000  was  to  be  working 
capital,  and  asking  what  \yas  his  opinion.  His  reply  was 
that  if  he  had  the  money  he  would  buy  it  for  himself.  The 
purchase  was  at  length  agreed  to,  and  later  in  the  autumn 
he  had  the  pleasure  of  telling  the  shareholders  that  thev 
had  sold  about  50%  of  their  holdmg  for  about  £63,000,  so 
that  they  owned  about  one-third  of  the  mine,  now  provided 
with  capital,    for  a  cost  of  about  £10,000.      He  then  pro- 

'  ceeded  to  lay  down  the  principle  upon  which  this  side  of 
the  Company's  business  must  be,  and  had  been,  conducted 
ever  since— namely,  that  any  capital  increment  realised  could 

.  not  be  regarded  as  revenue  or  divisible,  but  must  be  written 
off  cost ;  that  if  they  treated  that  increment  as  revenue,  avail- 
able for  dividends,  there  would  be  no  possibility  of  buiTding 
up  the  dilapidated  fabric  of  the  Company,  which  was  their 
object.  By  their  judgment  or  good  luck,  the  profits  had 
always  been  greater  than  the  losses,  and  they  began  to  forge 
ahead.  The  ne.xt  step  was  the  amalgamation  with  the 
Oroya  Exploration,  when  the  Company  became  no  longer 
primarily  a  mine,  but  a  mining  exploration  Company,  and 
the  principle  again  was  carefully  elaborated  and  laid"  down 
for  the  instruction  of  the  Oroya  shareholders  that  capital 
increment  realised  was  not  revenue.  From  that  time  to  this 
the  Company  worked  as  an  investment  trust,  though,  uTi- 
fortunately,  no  actual  claim  at  the  inception  of  the 
Company  was  made  to  be  assessed  as  such  for 
income  tax.  They  were  assessed  as  'a  finan- 
wal  Company,  and  not  as  an  investment  Company 
This  meant  that  realised  capital  profit  was  still  treated  as 
liable  to  tax.  Last  year  they  made  a  claim  that,  in  view  of 
the  rigid  policy  laid  down  so  long  ago,  and  rigidly  maintained 
a  change  m  the  mode  of  assessment  should  equitably  be 
conceded,  m  order  to  make  the  Company  free  to  take  capital 
profits  for  the  benefit  of  its  shareholders  and  not  for  taxation 
purposes.  Tliis  would  have  been  only  just.  There  were 
shareholders  in  tliis  Company  who  still  held  their  shares 
which  cost  them  £28  per  share.  To  this  claim  it  was 
objected,  inter  aha,  that  their  practice  was  not  the  same  as 
that  of  a  trust  company,  as  it  was  said  thev  bought  for  a 
rise  in  price  and  not  for  dividends,  as  was  the  "case  with  trust 
companies.  He  did  not  think  that  this  conld  possibly  hold 
water,  for  that  could  only  be  a  question  of  degree.  Ho'wever. 
it  was  not  possible  to  take  the  risk,  and  they  were  advised 
that,  in  order  to  get  free  from  the  tangle  in  w'hich  they  were, 
in  consequence  of  the  previous  history  of  the  Company,  and 
in  order  to  comply  with  the  formal  rules  and  regulations  by 
which  these  assessments  were  governed,  the  proper  course 
was  to  start  de.  novo,  to  wind  up  the  old  Company,  and  give 
each  shareholder  his  projwrtionate  share  in  the  investment 
and  bank  balance,  in  equivalent  shares  of  a  new  Company 
which  would  take  them  over,  and  which  would  start  business 
from  its  inception  as  a  plain,  unadulterated  investment  trust. 
They  now  claimed  tliat  they  had  complied  with  the  formalities 
laid  down  and  thai  they  were  now  an  investment  trust,  but  he 
supposed  it  was  still  possible  that  even  now  this  might  be 
disputed,  and  they  might  be  exposed  to  the  risk  of  "claim. 
But  he  did  not  regard  this  as  likely.  So  far  as  the  position 
of  the  Company  was  concerned,  they  were  now  engaged  in 
gradually  acquiring  a  list  of  inve'stment  stocks  "held  by 
companies  of  this  class,  and  generally  in  transacting  the  busi- 
ness of  an  investment  trust.  He  had  been  "uneasingly 
asked  to  explain  why  the  intrinsic  value  of  the  shares  of 
this  Company  was  not  adequately  appreciated  in  the  market 
price.  He  confessed  that  he  was  totally  unable  to  explain 
why  the  shareholders  should  be  so  anxioiis  to  get  rid  of  their 
shares  in  this  Company  at  prices  which  wer»  obviously  lower 
than  their  intrinsic  value,  unless  it  be  that  the  market  had 
been  flattened  out  by  the  Public  Trustee  with  large  sales  of 
enemy  stock  held,  which  had  indeed  been  the  fact, .and  that 
the  flatness  had  frightened  other  shareholders  into  selling. 
After  the  Chairman  had  replied  to  questions,  the  pro- 
ceedings terminated. 


THE  BEDE  METAL  AND  CHEMICAL  COMPANY. 
LIMITED,    HEBBURN-ON-TYNE. 

BecoDSttuctiOQ  of  Hebbum  Works  and  Development  of  Uine 

in  Norway. — Increase  of  Capita!. 

The  forty-seventh  annual  general  meeting  of  the  Bede  Metal 

and    Chemical   Company,   Limited,  was   held    on    April    24 

in  the  Central   Station   Hotel,  Newcastle-on-Tyne. 

Sir  Alfred  M.  Palmer,  Bai't.  (Chairman  of  directors), 
presided,  and  reviewed  the  report  of  the  dii'ectors  and  balance 
sheet,  which  he  thought  the  shareholders  would  regard  as 
very  satisfactory. 

The  share  capital  remains  at  £114,550  and  Debentures 
issued  to  bankers  against  overdrafts  £35,000,  but  no  over- 
draft at  date.  The  gross  profit  for  1919  was  over  £35,000,  of 
which  £15,000  had  been  allocated  to  resei-ve  account,  making 
it  £27,000,  £5.000  written  off  for  depreciation  of  Hebburn 
Works  aljd  £2,000  for  the  mine  in  Norway,  leaving  £14,460 
to  be  dealt  with.  The  directors  recommended  a  dividend  at 
the  rate  of  10%  per  annum,  less  income  tax. 

On  the  asset  side  the  works  and  mine  stand  at  £49,756, 
the  stocks  in  hand  £102,109,  investments  in  War  Loan 
£29,837,  and  the  s.s.  Federation  is  shown  at  the  low  valua- 
tion of  £4,200. 

The  works  had  been  kept  well  employed  during  the  year, 
but  unfortunately,  had  suffered  considerably  during  the  War 
period  through  the  difficulty  in  obtaining  the  requisite  supplies 
for  additions  and  repairs,  and  Mr.  E.  C.  Vigeon,  who  had 
been  given  a  seat  on  the  board  as  managing  director,  advised 
that  a  large  expenditure  must  be  undertaken  for  the  purpose 
of  replacing  existing  methods  by  up-to-date  processes  and  to 
effect  economies  by  a  more  extensive  adoption  of  mechanical 
appliances.  They  had  very  good  reports  concerning  the  mine 
in  Norway,  and  are  of  the  opinion  that  it  is  a  valuable  asset, 
and  its  value  will  be  enhanced  in  coming  years  by  proper 
and  full  development,  which  should  handsomely  repay  the 
outlay  they  propose  to  expend  upon  it. 

!Mr.  J.  E.  Tully  seconded,  and  the  report  was  adopted 
and  the  dividend  passed. 

The  appointment  of  Mr.  E.  G.  Vigeon  to  the  directorate 
was  confirmed,  and  Sir  Alfred  M.  Palmer  was  re-elected  a 
director. 

Necessity  for  N6w  Capital. 

The  Secretary  then  read  the  notice  convening  the  extra- 
ordinary general  meeting. 

The  Chairman  :  Ladies  and  gentlemen,  as  the  notice  in- 
forms you,  tliis  extraordinary  meeting  is  held  to  consider  the 
raising  of  more  capital,  and  it  is  a  matter  of  importance  to 
our  future,  which  can  only  be.  assured  by  a  considerable  out- 
lay for  the  reconstruction  of  the  Hebburn  Works.  You  will 
remember  that  in  a  speech  during  the  War  I  stated  that  a 
large  sum  should  be  spent  to  bring  them  up  to  date  and. 
that  Mr.  Vigeon  would  undertake  this  work  when  labour  and 
supplies  were  obt<iinable.  It  would  take  up  too  much  of 
your  time  to  go  through  all  the  technical  details  of  the  plan 
of  reconstruction,  but  I  will  endeavour  to  outline  our 
managing  director's  programme. 

First  there  is  the  reconstruction  of  the  waterside  jetty ; 
then  the  installation  of  mechanical  equipment  for  transport- 
ing mineral  and  operating  supplies  from  vessels  at  the  jetty  to 
the  charging  hoppers  in  the  various  departments ;  mechanical 
equipment  for  preparing  the  mineral  for  treatment  and  trans- 
porting same  to  the  furnaces.  Installing  his  patent  apparatus 
for  copper  leaching ;  mechanical  transportation  of  mineral 
and  residues,  and  probably  the  adoption  of  a  new  system  for 
copper  precipitation.  Reconstruction  of  the  smelting  and  re- 
fining works  with  installation  of  mechanical  appliances.  Whilst 
doing  this  he  will  endeavour  not  to  interfere  with  any  of  the 
present  operations,  although,  ours  being  a  continuous  process, 
there  will  be  some  difficulty  in  accomplishing  this.  When 
the  programme  is  completed  Mr.  Vigeon  states  your  works 
will  be  equipped  with  the  most  modern  appliances  known 
of  to-cay.  He  has  submitted  further  proposals  for  an  exten- 
sion of  your  business,  which,  if  adopted,  would  make  the 
works  more  efficient  and  self-supporting,  but  as  other  details 
have  to  be  considered  I  do  not  include  this  with  the  present 
programme,  although  I  wish  to  let  you  know  that  we  aire 
always  lookmg  into  tlie  future  and  striving  to  safeguard 
your  interests. 

I  now  come  to  the  cost  of  this  reconstruction.  Tour 
directors  would  have  preferred  to  meet  this  out  of  profits, 
but  after  due  consideration  of  the  delays  which  would  occur, 
we  realised  that  tlie  -means  should  be  obtained  by  increasing 
the  Company's  capital. 

As  the  balance  sheet  shows,  you  have  three  assets.  The 
works  at  Hebburn,  the  mine  in  Norway,  and  the  s.s.  Federa- 
tion. The  works,  as  explained  on  several  occasions,  have  got 
rather-  cut  of  date,  and  we  are  disking  for  the  extra  capital 
to  hving  them  to  a  condition  which  Mr.  Vigeon.  with  his 
world-wide  experience,  states  will  enable  us  to  compete  with 
any  other  copper  company. 

The  mine  stands  in  our  books  at  £3,307.  but  the  value 
of  the  ore  reserves  is  greater  than  the  capital  we  are  asking 
you  to  subscribe.  The  s.s.  Federation,  which  stands  at  only 
£4,200,  we  could  sell  for  four  or  five  times  that  amount. 
But  I  want  you  to  clearly  understand  that  neither  I  nor 
my  colleagues  are  prophets.  We  are  not  going  to  prophesy 
th.nt  if  you  give  this  money  we  will  give  you  a  certain  return 
or  pay  uny  dividend  at  all.     You  will  mit  expect  me  to  say 
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what  the  cost  of  labour,  coal,  &c.,  is  going  to  be,  how  the 
men  will  work,  what  we  shall  have  to  pay  for  our  material, 
or  what  will  be  the  selling  price  of  our  products.  I  will  only 
say  that  we  have  every  confidence  in  the  future,  and  we 
directors  will  take  our  quota  of  sliares. 

Confidence  in  the  Futuie- 

From  the  past  records  we  have  had  our  ups  and  downs. 
At  present  we  are  up,  and  I  hope  not  only  will  we  remaii)  up, 
but  will  continue  to  go  higher ;  but  I  do  not  want  any  share- 
holders to  come  afterwards  and  say  that  I  held  out  any 
prospect  of  big  dividends,  although  I  believe  they  will  be 
.ample.  I  am  satisfied  in  my  own  mind,  and  my  colleagues 
who  have  had  mucli  e.\perience  as  business  men,  have  every 
confidence  in  the  future.  You  have  a  valuable  mine  in 
Norway,  managed  by  an  efficient  and  experienced  mining 
engineer,  Mr.  Lange,  who  left  one  of  the  biggest  mines  in 
Norway  to  come  to  us,  and  he  surely  would  not  have  done 
this  unless  he  were  satisfied  that  it  is  la  very  valuable  pro- 
perty. We  did  enter  into  negotiations  for  the  sale  of  it, 
but  "the  offer  made  was  not  sucli  as  in  your  interests  we 
thought  we  could  accept. 

As  I  have  said  I  have  every  confidence,  and  so  have  my 
colleagues,  as  to  the  future.  You  have  a  united  board  work- 
ing together  in  every  way,  an  efficient  managing  director,  and 
although  I  say  it  in  his  presence,  he  could  not  be  surpassed 
in  energy,  knowledge,  and  experience.  You  have  an  efficient 
staff  both  at  the  works  and  the  mine,  and  you  have  Mr. 
Tully's  firm  looking  after  the  interests  of  the  s.s.  Federation. 
All  we  ask  is  for  your  confidence  and  support  to  which,  I 
think,  we  are  somewhat  entitled.  I  have  every  hope  in  the 
future  of  the  Bede,  and  believe  the  Company's  business  will 
be  remunerative,  and  that  the  shareliolders  will  see  a  good 
return  for  their  investment.  As  I  have  said,  however,  I 
do  not  wish  to  prophesy,  you  are  just  as  able  as  I  am  to  judge 
the  futhre.  But  I  have  every  confidence  that  if  you  give 
the  money  you  will  be  satisfied  with  the  results. 

I  have  pleasure  in  moving  the  following  resolution  :  "  That 
the  capital  of  the  Company  be  increased  to  £299,120  by  the 
creation  of  114,560  new  shares  of  £1  each,  ranking  for  divi- 
dend and  in  all  other  respects  pari  passu  with  the  existing 
''iires  of  the  Company."  I  should  just  say  that,  of  course, 
the  shares  are  being  offered  at  par.  They  are  quoted  to-day 
at  28s.,  and  you  will  have  the  power  of  selling  your  rights. 
Letters  in  accordance  therewith  will  be  sent  out  to  you,  and 
we  think,  considering  everything,  that  the  shareholders  would 
be  wise  if  they  took  up  their  holdings. 

The  proposal  was  duly  seconded  by  Mr.  TuUey,  and  car- 
ried unanimously. 

UNITED  PREMIER  OIL  AND  CAKE  COMPANY,  LIMITED 

The  first  ordinary  general  meeting  of  the  United  Premier 
Oil  and  Cake  Company,  Limited,  was  held  at  Winchester 
House,  Old  Broad  Street,  E.C.,  on  April  30. 

The  Chairman  (Mr.  Herbert  Guedalla,  F.C.A.)  said  :  This 
is  the  first  annual  meeting  of  the  Conipany,  and,  as  I  in- 
formed ynii  in  August  last,  when  we  held  our  statutory  meet- 
ing, we  fixed  that  our  financial  year  should  end  on  Decem- 
ber 31  of  each  year.  Whilst,  therefore,  the  balance  sheet  is 
taken  as  at  December  31  last,  the  revenue  account  runs  for  a 
period  of  seven  and  a  half  months,  from  May  13,  1919.  to 
that  date,  and  I  think  that  we  are  entitled  to  congratulate 
you  on  the  results  shown. 

The  Company's  Holdines. 

Before  passing  to  the  balance  slieet,  jjorhaps  I  sliould 
repeat  m.v  reminder  at  the  statutory  meeting  that  we  are  a 
holding  Company.  We  hold  practically  all  the  capital  in 
Wray,  Sanderson  and  Co.,  J.  L.  Seaton  and  Co.,  Premier  Oil 
Extracting  Jlills,  Sowerby  and  Co.,  Ltd.,  and  the  Universal 
Oil  C'j.,  Ltd.,  whilst  during  the  period  under  review  we 
have  acquired  various  smaller  businesses  which  are  useful  as 
working  in  conjunction  with  our  own.  In  accordance  with 
our  organisation  all  these  various  companies  are  actually 
managed  by  the  members  of  what  we  term  our  Hull  Execu- 
tive, to  whom  every  credit  must  be  given  for  the  excellent 
results  achieved.  Mr.  John  Caley  is  the  ■  Chaii-man  of  the 
Executive,  and  he  has  to  assist  him  Mr.  G.  W.  Ingleby,  Mr. 
Cyril  E.  Kidd,  Mr.  Frederick  Till,  Mr.  Arthur  E.  .Andrew, 
and  Mr.  Terrance  J.  J.  O'Brien,  and  I  am  sure  that  you 
will  associ/ite  yourselves  with  me  in  expressing  our  high 
appreciation  of  not  only  their  services,  but  of  those  of  the 
staff  which  assist  them. 

The  Accounts. 

If  you  will  turn  to  the  balance  sheet,  you  will  note  tlial 
all  the  capita!  and  Debenture  stock  has  been  issued  as 
originally  contemplated.  Turning  to  the  credit  aide,  tlie 
investments  in  .subsidiary  companies  stand  at  a  cost  of 
£1,302,794.  I  referred  at  the  last  meeting  to  the  fact  that 
the  various  companies  were  making  considerable  extensions 
and  improvements  in  plant,  etc.  These  are  making  gudd 
progress,  and  I  trust  they  will  l)e  complotiHl  at  an  oaHy 
date.  Our  main  object  is  to  establish  our  working  units 
on  the  most  economical  basia  possible,  and  I  am  sare  that, 
with  the  assistance  of  our  able  Hull  Executive,  wo  shall 
achieve  this  result,  and  that  we  shall  possess  mills  bo 
e<juippcd  that  the  working  cost  will  compare  favourably  with 
those  of  similar  concerns  in  this  rnuntry.  A  Research  De- 
partment has  been  established,   and    we  hope  that  this  will 


not  only  lead  to  developments  in  our  own  particular  business, 
but  also  will  enable  us,  if  "we  think  fit,  to  take  interests 
in  kindred  businesses  which  utilise  the  material  which  we 
manufacture.  Our  particular  trade  has  been  passing  through 
a  prosperous  period,  and  it  is  in  times  like  these  that  we 
feel  that  we  should  be  prepared  to  consider  development 
in  different  directions  where  such  development  is,  in  cur 
opinion,  a  legitimate  extension  of  our  business.  The  item 
repiesents  sundry  debtors,  £114,764;  consists  for  the  most 
part  of  dividends  declared  by  subsidiary  companies  and  not 
received  on  December  31  last.  As  regards  preliminary  ex- 
penses, we  have  decided  to  write  off  half  the  amount,  viz., 
£19,351,  leaving  £19,350  to  be  dealt  with  in  future  years. 
I  now  turn  to  the  revenue  account.  This  Company  started 
operations  on  May  13,  1919,  and  tiierefore  there  is  a  period 
of  appro-ximately  seven  and  a-half  months  to  December  31, 
1919.  We  purchased  the  shares  of  the  various  undertakings 
on  the  basis  that  we  were  to  pay  interest  on  the  purchase 
consideration  in  lieu  of  dividends  accrued,  and  therefore  this 
interest  has  to  be  deducted  from  the  dividends  paid  to  us 
by  the  subsidiary  companies  for  the  period  under  review. 
After  making  this  adjustment,  the  net  result  is  that  we 
have  received  £246,726  in  respect  of  income,  but,  as  stated 
in  the  report,  the  actual  earnings  of  the  subsidiary  com- 
panies largely  exceeded  the  amounts  so  distributed.  We 
prefer  that  in  tliis  period  of  our  existence  a  conservative 
policy  should  be  adopted,  especially  ha\'ing  regard  to  the 
fact  that  we  are  embarking  on  the  extensions  to  which  I 
have  referred  above.  After  deducting  general  expenses, 
directors'  fees,  and  a  large  charge  for  income  tax,  there 
remains,  as  stated  in  the  report,  an  amount  of  £181,456  to 
be  dealt  with.  Interest  on  the  Debenture  stock  for  the 
period  absorbed  £12,657,  and,  as  I  have  already  stated,  we 
decided  to  write  £19,351  off  preliminary  expenses.  Deduct- 
ing these  sums,  there  remains  an  amount  of  £149,447  to  be 
carried  to  the  balance  sheet.  The  dividend  on  our  Prefer- 
ence shares  to  December  31  last  amounted  to  £20,985,  and 
on  December  15  last  we  paid  an  interim  dividend  of  5%, 
free  of  income  tax,  on  the  Ordinary  shajres,  which  repre- 
sented an  amount  of  £35,714.  After  payment  of  these  divi- 
dends tliere  Is  an  undivided  balance  of  £92,748.  We  recom- 
mend a  final  dividend  of  5%,  or  U.  per  share,  free  of  income 
tax,  to  be  paid  on  May  15th  next,  and,  as  pointed  out  in 
the  report,  the  Ordinary  shareholders  will,  by  means  of  these 
two  dividends,  have  received  a  retui'n  of  approximately  23  % 
per  annum.  After  this  payment  there  will  remain  an  amount 
of  £57,748  to  be  carried  forward,  subject  to  the  percentage 
of  profits  due  to  the  directors  under  the  articles  of  associa- 
tion. Whilst  on  this  subject  I  might  point  out  that,  as  ihe 
revenue   of    this  Company  is  derived   from    the  subsidiary 
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undertakings,  of  the  affairs  of  which  naturally  your  direc- 
tors have  an  intimate  knowledge,  tliei'e  miglit  be  a  tempta- 
tion to  make  the  dividends  from  these  subsidiary  companies 
as  large  as  possible  for  the  purpose  of  increasing  the  amount 
represented  by  this  percentage.  We  devote  a  great  deal 
of  time  to  the  interests  of  tlie  Company,  whilst  some  of 
us  are  also  very  large  shareholders,  and  I  think  you  will 
agree  that  we  have  adopted  the  right  course  for  this  financial 
period  by  leaving  substantial  profits  to  be  carried  forward 
by  the  subsidiary  companies,  whilst  our  Company,  after  pay- 
ment of  everytliing,  including  the  final  dividend,  will  have 
about  £60,000  to  cai-ry  forward  into  the  present  financial 
year.  This  amount  roughly  represents  a  whole  year's  De- 
benture interest  and  Preference  dividend,  so  that  we  start 
this  year  in  a  very  comfortable  position. 

Further  Capital. 
I  now  come  to  what  perhaps  is  the  most  important  an- 
nouncement in  the  report,  and  that  is  our  decision  to  pro- 
vide more  capital  by  the  issue  of  the  unissued  250,000 
Ordinary  shares  at  the  price  of  25.s.  each  in  the  proportion 
of  one  share  for  every  two  shares  held  by  each  Ordinary 
shareholder.  When  this  Company  was  formed  the  subsidiary 
companies  possessed  a  net  working  capital  of  about  £480,000. 
Since  that  date,  as  in  all  other  industries,  the  price  of  raw 
material  and  other  expenditure  has  risen  considerably. 
WhUst  our  bank  has  been  only  too  willing  to  help  us  from 
time  to  time  for  the  piu'pose  of  trading,  it  is  obviously 
not  fair  to  ask  for  advances  for  what  may  be  termed  fixed 
capital  expenditure,  and  we  therefore  decided  that  we  must 
raise  more  capital  by  the  issue  of  these  Ordinary  shares. 
The  question  of  price  at  which  the  issue  should  be  made 
has  been  the  subject  of  discussion  with  some  of  our  chief 
shareholders,  and  we  trust  that  we  have  made  an  even 
balance  between  the  interests  of  the  Company  and  the. 
interests  of  the  shareholders  in  this  matter.  To  ensure  the 
success  of  the  issue  in  these  difficult  times  we  have  deemed 
it  necessary  to  have  the  issue  guaranteed  for  a  consideration 
of  Is.  per  share  by  the  Imperial  and  Foreign  Corporation, 
Limited,  and  this  amount  has  again  been  sub-guaranteed 
with  various  parties.  The  Company  will  thus  receive  a  net 
amount  of  24*.  a  share,  so  that  we  shall  get  an  amount  of 
£300,000  in  all,  and  shall  possess  a  premium  reserve  account 
of  £50,000.  The  receipt  of  this  amount  of  money  will  put  the 
Company  in  a  very  strong  position,  and  will,  I  trust,  enable 
us  to  effect  the  economies  which  we  are  aiming  at.  I  might 
add  that  the  new  shares,  when  fully  paid,  will  rank  pari 
passu  with  our  present  Ordinary  shares  as  from  January  1 
last  in  respect  of  all  dividends  declared  subsequent  to  the 
final  dividend  which  we  are  declaring  to-day. 


The  management  of  a  business  of  this  character  ia 
rendered  veiy  difficult  and  complicated  in  these  times  by 
the  vagaries  of  those  who  have  charge  of  the  Government 
finance.  (Hear,  hear.)  A  few  weeks  ago  business  men  were 
entitled  to  believe  that,  whatever  form  new  taxation  took, 
the  excess  profits  duty  would  be  removed,  and  it  was  im- 
possible to  anticipate  that  such  a  supreme  blunder  should 
be  made  as  not  only  not  to  find  some  method  of  removing 
this  check  to  industry,  but  also  actually  to  increase  it.  On 
the  one  hand,  we  have  the  Government  crying  out  for  increase 
of  production  and  the  lowering  of  the  prices  of  commodities, 
and  on  the  other  we  have  tlie  Government  increasing  the 
very  tax  which  is  the  root  of  evil  of  both  these  problems. 
(Hear,  hear.)  Now,  we  do  not  even  know  how  long  this 
lax  will  last,  and  this  fact  makes  it  almost  impossible  to 
legislate  in  a  reasonable  and  logical  manner  for  the  future 
of  a  business  such  as  that  of  this  Company.  Thus  is  progress 
impeded  at  the  very  time  when  it  should  be  most  encouraged. 
There  is  no  doubt  but  that  the  flat  tax  recommended  By 
leaders  of  industiy  would  have  enabled  us  all  to  know 
where  we  were  and  would  have  removed  this  uncertainty 
which  is  such  a  ban  on  the  business  world.  Personally,  when 
I  look  round  the  industrials  with  which  I  am  intimately 
associated,  I  aip  an  optimist  as  to  the  future.  I  have  never 
known  trade  to  be  better  in  all  directions,  and  this  must 
continue  for  some  years  unless  all  enterprise  is  killed  by 
pursuing  this  form  of  taxation.  (Hear,  hear.)  With  regard 
to  our  own  particular  Company,  when  we  determined  on 
the  new  issue  of  capital  w-e  based  our  calculations  on  two 
factors — viz.,  that  we  could  retain  9%  on  the  new  capital 
employed,  and  that  40%  of  the  new  profits  arising  from  that 
employment  would  be  paid  over  to-  the  Government.  I  do 
not  think  that,  having  regard  to  our  conservative  distribu- 
tion of  profits,  the  rise  from  40%  to  50%  will  affect 
distributions  in  the  future,  but  we  are  hardly  encouraged 
to  pursue  further  our  legitimate  object  of  obtaining  a  larger 
and  more  economical  production  when  we  feel  that  the 
greater  portion  of  the  results  of  our  thought  and  work  are 
simply  bande<l  over  to  the  Government  to  be  expended  on 
any  scheme  which  they  think  it  right  to  undertake.  I  am 
really  at  a  loss  to  understand  why  it  should  be  deemed 
necessary  at  the  present  time  to  start  the  redemption  of  the 
national  debt  on  a  large  scale.  The  trade  of  the  country 
has  received  a  severe  shock  and  should  be  allowed  to  re- 
cuperate first,  and  the  wealth  of  the  nation  will  grow  again 
by  leaps  and  bounds,  so  that  I  venture  to  think  that  it  will 
not  be  so  many  years  hence  before  the  total  national  debt 
will  not  be  so  out  of  proportion  to  the  credit  of  a  nation 
possessing  such  assets  as  those  of  the  British  Empire. 

The  report  was  unanimously  adopted. 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 

CAPITAL. 

Authorised,    £5,500,000                   Subscribed  £2,779,988 

PAID  UP. 

Four  per  Cent.  1934  Guaranteed  Stock          .•  £529,988 

Preference  Shares  issued  to  N.z.  Government          ..  750,000 

Ordinary  Shares,  £6  i3s.  4d.  each,  •  £3  6s.  8d.  paid  up  500,000 

*  Final  call  of  £3  Os.  8d .  due  1/4/20  makes  these  shares  fully  paid . 

Ordinary  Shares,  £i5  iss   4d   each,  fully  paid  ..  500,000 

Reserve  Fund  and  Undivided  Profits  ■■     £2,496.224 

London  Office:  1  Queen  Victoria  Street,  E.C.  4. 

Issues    Drafts   and   Letters    of  Credit,    makes   Teiesraphic 
Transfers,  Negotiates  and  Collects  Bills  of  Exchange. 

ALEXANDER   KAY,  Manaser. 
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ONGKONG    AND  SHANGHAI 

BANKING    CORPOBATION. 


CAPITAL,   all    paid   up 
STEELING       RESERVE, 
held    ia  London   at    Ex- 
change    of     2s.     per     $ 

=  £1,500,000  

SILVER  RESERVE 


tl5,000,00(! 


$15,000,000 
23,000,000 


t38,000.000 


RESERVE     LIABILITY     OF    ■PRO- 
PRIETORS             115,000,000 

Head   Office— HONGKONG. 
Chief   Manager— N.    J.    STABB. 
BRANCHES     and     AGENCIES: 
Amoy,     Bangkok,     Batavin,     Bombay,     Calcutta, 
Clinton,    Colombo,    Foochow,    Hankow,     Harbin, 
Hongkew      (Shanghai),      Ipoh,      Johore.      Kobe, 
Hiogo,  Kuala  Lumpur,  London,  Lyons,  Malacca, 
Manila,   Nagasaki,    New   Tork,   Peking,  Penang, 
ttangoon,     Saigon,     San     Francisco,     Shanghai, 
Singapore,       Sourabnya,       Tientsin,       Tsingtao, 
Vladivostok,  Tloilo,  Yokohama. 

COMMITTEE    IN    LONDON  : 
Sir  CHARLES  ADDIS,  Chairman. 
Hon.    Cecil  Baring.     C.    A.  Campbell. 
David  I«ndale.  Sir  George   Sutherland. 

A.    M.  Townsend.       C.    F.    Whigham. 

W.  M.  BLACKIE,  Accountant. 
9  Qracechurch   Street.   London,    E.C. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY   ROYAL  CHARTER  AND   ACT  OF  PARLIAMENT.  ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEORGE  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD   STREET.  E.C.4. 


T.  C.  RIDDELL,  Manager. 


DUGALD  SMITH,  Assistant  Manager. 


Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  *c. ;  the 
CoUection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANQE,  LONDON,  E.G.  3. 


INCOME 

13,084,450 

FIRE. 
MARINE. 


tfipllotthns    for 
tfnoies   Invited, 


ASSETS 

je8,S26,459 

LIFE. 
ACCIDENT 


All  olassea  af 
Intunnet. 


The  CoFporatlon  has  granted  Flpe,  Ufa  and  Uarlaa 
Insurances  for  Two  Hundred  Yeara 


TKE 


OCEAN 


acdCcnt  aiiO  ©uarantec 
Corporation,  XlmlteO. 


Assets      -        -    £5,750,000 
Claims  paid    -  £19,500,000 


Accident  Insurance  of  all  kinds- 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Bupgrlapy.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  HOORGATE  STREET,  LONDON.  B.C.  2. 

T.  M.  a  ARMSTRONG,  Manager  and  SfcraarP, 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed         ....       £17,300,000 
Claims  Paid  Exceed     ...      £30,000,000 


BRITANNIC  *^''™^L^S;.•'^ 

Annual  Income   . .      ..     £2,100,000 

Total  Funds £5,400,000 

Total  Claims  Paid    ..   £14.250,000 

AU  classes  of  Life  Assurance  business  transacted. 
Attractive  Up-to-date  Tables. 

Chief   Offices   :    Broad    Street    Corner,    Birmingham. 


LONDON    &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50    FINSBURY   SQUARE,    LONDON,    E.G.  2. 

AlU«d  with  National  Amalgamated  Approved  Society  for  Natioaal  (Health) 

Insurance. 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£2,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payable  in  advance. 

Inland  (Post  Free) : 

One  Year  (52  weeks) SI     10     0 

Half-Year (26  weeks) IS     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Iree)  : 

One  Yiar  (52  weeks) H     17     4 

llalf-Year(26ueeks) IS     S 

Ogicti:    SI  CANNON  STREET.    LONDON.   E.C.4. 
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Friday,  May  7,  1920. 

r-OxmszsT  Rats--,  .-Pasviors  BatI'^ 
%  Fixed  %  Fixed 

Bank  Of  England  Rate—    7  (Apiiii5,'20)  6    (No?.  6, '19) 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (OaU)  5    (Apr.  15,  '20)  4+  (Nov.  6,  '19) 
Disconnt  Houses  (Notice)—  5J  (Apr.  15,  20)  4  j  (Nov.  6,  '19) 

The  special  rate  of  44%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  aboliebed. 
t  Foreign  and  Colonial  banke  give  Special  Bate,  only  upon  deposits  for  a  year 

Discount    Rates: —        eODays.         3Mob.         4Uoi.         SMos. 

%  %  %  % 

Treasury  Bills     .„  —  6 J  —  — 

Bank  Bills  _  6f  6il-J      6|-|f         6J 

Trade  Bills  .«  —  7  7j  7i 


This  was  an  exceptionally  busy  week  in  the  Money 
market,  Tuesday,  indeed,  being  the  busiest  day  for  six 
months.  The  total  clearings  for  the  week  to  Wednes- 
day reached  900  milhons,  which  constitutes  a  new  high 
"record."  Over  the  week-end  and  up  to  Tuesday 
afternoon  conditions  were  fairly  comfortable,  supplies 
of  floating  ci'edits  being  ample  for  all  requii'ements. 
Lato  on  Tuesday,  however,  a  strong  demand  set  in, 
afternoon  balances  being  frequently  placed  at  ii'%, 
and  on  Wednesday  and  Thursday  also  the  tone  re- 
mained distinctly  firmer,  up  to  5%  being  paid  for  over- 
night money.  The  ruling  rate  for  day-to-day  money 
was  5%.  Owing  to  smaller  offerings  of  bills  in  the 
Discount  market,  rates  were  inclined  to  ease  off  on 
Monday  and  Tuesday,  but  latterly,  with  the  firmer  tone 
prevailing  in  the  Short  Ix)!in  market,  the  tendency 
became  firmer  again.  Treasury  bills  were  in  good  re- 
quest. June  bills  were  dealt  in  at  5|%.  July  paper 
command(?d  6i'«  to.6S",', ,  and  full  six-months  maturities 
were  quoted  6 J  to  6J%. 

A  steady  im|>rovement  in  francs  was  a  feature  of 
tile  Foreign  Exciiange  market.     To-day 's  quotation  for 
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Paris  cheques  was  63.15,  and  for  Brussels  58.35.  The 
lira  hardened  to  78.50.  The  Swiss  rate  mored  against 
us.  Spain  was  irregular.  German  marks  rallied  fur- 
ther to  203.  Finnish  marks  were  steady.  Of 
neutrals,  Stockholm  and  Chiistiania  moved  in  our 
favour.  '  The  New  York  rate  was  again  irregular,  on 
Tuesday  it  rose  to  3.87,  but  decHried  to  3.84  on  Thurs- 
<lay.  To-day  it  was  firmer  again  at  3.87.  Of  the 
South  American  group  the  Buenos  Ayres  rate  fell  to 
60  on  Tuesday  but  was  quoted  higher  to-day  at  alwut 
60f.  Montevideo  moved  favourably.  The  Shanghai 
tael  was  weaker  on  account  of  the  break  in  silver,  and 
by  Thursday  had  lapsed  to  Qs.  3d.  Hong-Kong  and 
Calcutta  moved  in  our  favour.     The  yen  was  steady. 

A  fm-ther  expansion  of  5.7  millions  is  shown  in  the 
outstanding  Currency  Notes  Eeturn  for  the  week  end- 
ing May  5.  The  amount  of  fresh  issues  of  notes  was 
10.6  millions — the  largest  since  the  last  week  of  the 
financial  year  just  passed.  The  resei-ve  i,-atio  remains 
unchanged  at  10.4%  in  consequence  of  an  addition  of 
•a  further  amount  of  £600,000  Bank  of  England  notes 
to  the  cm-rency  note  redemption  account.  The  fidu- 
ciary issue  now  stands  at  307.4  millions — the  largest 
since  the  first  week  of  this  year. 

Eevenue  for  the  week  entled  May  1  totalled  24.4 
niiUions,  as  against  23.9  millions  for  the  previous  week 
and  14.9  millions  for  the  corresponding  week  last  year. 
Excess  profits  duties  and  miscellaneous  receipts  were 
higher  on  tlie  week,  while  Customs  and  Excise  and 
income-tax  receipts  were  lower.  Expenditure  was  21.9 
millions,  as  compared  with  41.1  millions  for  the 
coiTesponding  week  last  year.  Treasury-bill  receipts 
were  71.2  millions,  falling  short  of  maturities  by  2.7 
millions.  Of  the  revenue,  2.8  millions  were  received 
in  the  form  of  War  Loans.  Exchequer  Bonds,  &c..- 
■as  authorised  by  Section  34  of  the  Finance  Act.  1917, 
which  of  course  involved  an  Exchequer  issue  of  a 
corresponding  amount.  Besides  these  debt  reductions, 
3.1  millions  of  ^Yays  and  Means  Advances  from  public 
departments  were  pressed  for  liquidation.  Thus  the 
nnsatisfactory  result  was  brought  about  of  a  further 
borrowing  to  the  extent  of  seven  millions  on  Ways 
and  Means  .\dvances  from  the  Bank  of  England.  On 
Italance  the  floatihg  debt  was  increased  by  £884.000. 
As  is  only  to  be  expected;  considering  the  present  high 
rates  of  interest,  receipts  for  War  Savings  Certificates 
totalled  only  £100, 0(X)  during  the  week. 

BANK  OF  ENGLAND. 

A  R.\Tio  of  14.0%  of  the  reserve  to  liabilities  consti- 
tutes the  salient  feature  of  the  Bank  return  this  week. 
With  the  exception  of  the  opening  week  of  the  year, 
when  a  ratio  of  12.2%  was  recoixled,  this  is  the  lowest 
level  attained  smce  the  dawn  of  1920.  There  has  been 
no  increase  in  the  amount  of  the  liabilities.  On  the 
contrary,  thev  are  actually  less;  they  do  not  exceed 
£137,194,000',  as  compared  with  £140,410,000  last 
week.  This  improvement  is  due  to  the  fact  that, 
whilst  public  deposits  were  increased  by  £2,747,000 
to  £20,650,000,  other  deposits  were  depleted  to  the 
extent  of  £5,962,000.  The  reduction  in  the  ratio  is 
(■xplained  entirely  by  the  decline  in  the  amount  of  the 
i-esei-ve,  which  '  stands  at  £19,S54,00<:),  as  against 
£23,084,000  last  week.  For  this  reduction  the  expan- 
sion of  the  note  circulation  was  responsible.  During 
the  week  it  increased  by  no  less  than  £3,232,000.  and 
the  effect  of  this  efflux  of  notes  was  practically  undis- 
turbed by  the  trifling  addition  of  £2,000,  which  in- 
creased the  total  bullion  to  ^112,520.000.  It  is  of 
interest  to  note  in  passing  that  this  increase  in  the 
note  ciiTulation  coincides  with  a  further  expansion  in 
the  issue  of  cuiTency  notes,  of  which  during  the  week 
an  excess  issue  of  over  £5,600,000  was  made.  It  was, 
indeed,  to  keep  up  the  spirit  of  the  Cunliffe  Com- 
mitiee  that  of  the  increased  issue  of  the  Bank-notes 
£600,000  went  to  the  currency  note  redemption  ac- 
count as  a  covering  for  the  new  issue.  It  M-ould  be 
gratifying  if  it  could  be  recorded  that  this  joint  expan- 


sion in  currency  notes  and  Bank-notes  was  in  re- 
sponse to  trade  demands;  but  so  far  evidence  is  lacking 
to  explain  the  reason  for  this  movement.  Whilst 
this  provides  the  less  pleasing  aspect  of  the  om'rent 
Bank  return,  it  is  well  to  be  able  to  find  consolation 
in  the  fact  that  Government  securities  during  the  week 
were  reduced  by  £4,495,000,  indicating  a  satisfactory 
reduction  in  the  amount  due  on  Ways  and  ]\Ieaus 
Advances.  On  the  other  hand,  the  market  was  obliged 
to  increase  its  indebtedness  to  the  Bank  by  £4,527.000, 
tfiereby  raising  the  total  of  other  securities  to 
£79,691,000. 


NEW  YORK. 

A  FURTHER  declme  of  $38.3  million  in  demand  deposits 
is  shown  in  the  average  weekly  statement  of  the  New 
York  City  Banks  and  Trust  Companies  issued  on  the 
1st  inst.  Loans,  discounts,  investment*.  &c.,  follow- 
ing last  week's  increase  of  10.7  millions,  show  a 
decline  this  week  of  40.6  millions.  Thus  reserve  re- 
quirements were  4.9  million's  lower  than  on  the  pre- 
vious week,  but  since  the  aggregate  reserve  was  6.4 
millions  lower,  the  average  excess  reserve  was,  in 
consequence,  1.5  millions  down  at  26  millions.  The 
actual  excess  reserve  on  the  1st  inst.,  however,  was 
stronger  at  30.8  millions. 

A  very  disappointing  return  is  issued  this  week  by 
the  12  Federal  Eeserve  Banks,  and  it  illustrates  in 
striking  fashion  the  difficulties  that  the  Federal  Ee- 
serve Board  has  to  contend  with  at  present.  The  ratio 
of  resei-ves  to  total  net  deposit  and  Federal  Resei-ve 
note  liability  combined  has  declined  to  42.4%,  which 
is  lower  than  any  hitherto  reported.  The  average 
ratio  for  Januai-v  was  44.7%,  for  February  43.1%,  for 
March  42.8%,,  "and  for  April  43.1%.  The  average 
ratios  for  the  corresponding  months  of  1919  were:  — 
January  54.7%,  Februaiy  52.2%o,  March  51.6%,  and 
April  51.9%.  The  previous  low  record  was  for  the 
week  ending  March  13,  when  the  ratio  was  42.5%. 
The  cause  of  this  week's  decline  was  a  depletion  of 
the  gold  reserves  to  the  extent  of  12.97  millions  com- 
bined with  an  expansion  in  deposits  amounting  to 
44i  millions  and  in  the  Federal  Eeserve  note  circu- 
lation amounting  to  2.8  milhons.  This  latter  now 
stands  at  3,074.6  millions,  which  is  the  highest  hither- 
to reix>rted,  with  the  exception  of  the  first  fortnight 
of  .\pril.  Eediscounts  show  an  increase  of  56.9  mil- 
lions on  the  week,  and  the  total  of  member  banks' 
bills  now  held  is  2,535  millions,  which  constitutes  a 
new  high  "  record."  The  week's  loss  in  gold  was 
chiefly  from  the  New  York  Eeserve  Centre,  whose 
resen'e  ratio  has  again  fallen  below  the  legal 
minimiun. 

At  the  end  of  last  week  as  high  as  15%  was  paid 
for  call  loans,  but  an  improvement  has  since  occurred, 
the  rate  ruling  at  about  8%,  though,  of   course,  the 
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CIRCUS     PLACE.      LONDON     WALL.      E.G. 2 
18  St.  Snithin's  Lane.  B.C.  4.  25  Cockspur  Street.  S.W.  1 
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easier  tendency  is  not  expec-led  to  last.  The  policy 
pursued  by  the  Federal  Reserve  Board  of  restricting 
creations  of  credit  and  currency  circulation  in  the  hope 
of  reducing  prices  is  evoking  sharp  criticism  in  busi- 
ness circles  and  becoming  increasingly  unpopular.  It 
is  but  inevitable  that  this  should  be  so,  for  cretlits  are 
as  necessary  to  industry  as  oil  to  inacliinery,  and  a 
gi'eat  deal  of  friction  is  occasioned  by  a  curtailment 
of  credit  supplies.  The  Kansas  City  Reserve  Centre, 
according  to  a  cable  issued  by  the  Guaranty  Trust 
Company  of  New  York,  is  discriminating  in  the  matter 
of  cre<lit  extensions,  particularly  against  the 
pasS'?nger  automobile  industry,  which  it  holds  to  be 
non-essential.  It  (can  readily  be  iconceived  how  a 
policy  which  admits  such  a  line  of  action  is  reacting 
on  production,  and  in  these  circumstances  it  is  not 
surprising  to  find  business  interests  talking  of  a  panic. 
The  Federal  Reserve  Boaid,  they  say,  is  starting  at  the 
wrong  end  in  its  efforts  to  reduce  prices.  What  is 
wanted  is,  not  that  credit  and  currency  should  be 
reduced,  but  that  every  encour"agement  should  be 
given  to  production.  This  is  to  a  certain  extent  true, 
but  the  only  alternative  to  the  present  policy  of  the 
Board  would  be  to  reimpose  the  embargo  on  the 
export  of  gold  and  restrict  dealings  in  that  metal.  But 
this  would  react  unfavourably  on  the  exchanges  with 
South  America,  Spain,  and  India  and  China,  from 
which  countries  the  United  States  imports  heavily, 
and  by  thus  making  such  imports  more  costly  would 
raise  the  price  of  many  i-aw  materials  as  well  as 
finished  products. 

Meanwhile,  there  is  a  growing  tendency  among 
consumers  to  antici]iate  the  slow  working  out  of 
economic  laws  by  refusing  to  pay  the  high  prices 
asked  for  many  commodities,  and  this  policy  has  not 
been  without  results  up  to  the  present. 


BULLION. 

The  weakness  of  the  Silver  market:  still  continues, 
to-day's  quotations  beiug  6Urf.  per  oz.  spot  and  59|rf. 
per  oz.  fonvard,  against  64^d.  and  6.3(/..  respectively 
,1,  week  ago.  At  these  quotations,  it  will  be  noted,  there 
is  no  profit  to  be  made  from  the  melting  and  selling 
of  our  silver  coins. 

The  declining  quotations  are  due  to  the  with- 
drawal of  the  Cliinese  sup[)ort  from  the  market.  Prac- 
tically the  only  buyer  at  present  is  India.  Increased 
])i'oduction  of  the  metal  and  Increased  offerings  of 
melted  coins  from  the  Continent  and  from  New  York 
are  also  playing  the'r  part  in  reducing  prices.  It  is 
to  be  expected,  however,  that  the  falling  prices  will 
very  soon  check  the  Yolume  of  supplies  in  the  market, 
in  which  case,  with  China,  as  a  possible  buyer,  and 
with  a  continuance  of  the  Indian  demand,  a  reaction 
would  set  in. 

For  the  eight  months  ending  February  1920  im- 
ports of  silver  into  the  United  States  were  68.1  mil- 
lion dollars,  and  tlie  exports  137,4  millions — an  excess 
of  exports   of  G'J.'S  millions. 

The  price  of  gold  fluctuated  nominally  with  the 
movements  in  the  New  York  e.xichange.  To-day's 
quotation  is  1()8.<!.  per  oz.  fine.  India,  the  Cape, 
md  the  Straits  Settlements  were  the  Imvers. 


.toclt  (gxclmngc. 


ALTiiorr.H  the  volume  of  transactions  made  a  poor 
showing  agam  this  week,  there  was  a  distinct  improve- ' 
ment  in  the  tone  of  the  Slock  markets.  Apparently 
all  that  is  wanted  is  a  lead  of  some  sort  for  pnces  to 
start  an  upward  movement  once  more.  Tha 
stronger  showing  of  the  Continental  exchanges 
did  a  little  to  inspire  confidence,  while  the  news  con- 
cerning the  ilexican  disorder  and  the  French  labour 
troubles  had  no  appreciable  effect.  At  the  same  time 
It  must  1^  noted  that  the  E.P.D.  prospects  are  rather 
disquieting.  As  far  as  can  be  gathered  tlu-ee  alterna- 
tives are  now  on  the  tayis :— A  60%  excess  profits 
duty  possiblv  with  some  discnmmation  m  favour  of 
new  companies  and  those  with  a  low  pre-Wai-  standard 
of  profits;  or  a- lew  on  war  increases  of  wealUi; 
or  a  flat-rate  profits  tax  of  between  n.s.  and  7s.  6d..  m 
the  pound.  All  three  of  the  proi*>3als  are,  of  course, 
distasteful  to  the  interests  affected,  but,  though  there 
is  evei-v  ground  for  believing  that  the  country  is  this 
year  attempting  to  shoulder  a  burden  of  taxation 
greater  than  it  can  l>ear,  the  Chancellor  is  aetei-mmed 
To  have  the  money  somehow,  having  apparently  turned 
a  deal  ear  to  the  persistent  demand  of  the  country  for 
Governmental  economy.  We  had  thought  that  the. 
present  issue  of  Treasuiy  bonds,  were  it  fairty  success- 
ful would  obviate  the  necessity  of  anything  m  the 
nature  of  a  capital  levy,  but  the  Chancellor  seems 
fixed  on  the  idea  of  wiping  off  as  much  debt  as  possible 
while  the  pound  sterling  ,is  depreciated  as  at  present, 
and  of  the  three  alternatives  mentioned  above  it  is 
to  l>e  feared  that  he  inclines  most  favourably  to  the 
proposal,  to  make  a  levy  on  war  mcrea.ses  of  wealth 
At  any  rate,  until  the  present  uncertainty  is  removed 
and  ^business  .interests  know  exactly  what  fomi 
taxation  is  going  to  take,  movements  in  the  Stock 
markets  cannot  but  'be  spasmodic. 

An  important  decision,  and  one  not  without  con- 
siderable interest  to  the  Stock  markets,  was  made  on 
Tuesday  in  the  Court  of  Appeal,  when  the  judgnaent 
of  ^Ur  Justice  Bowlatt  was  upheld  providing  that 
bonus  shares  ^^•e^^  not,  to  1>e  treated  as  income,  and 
were  therefore  not  subject  to  super-tax.  As  a  result 
it  is  to  be  expected  that  issues  of  bonus  shares 
will  become  more  frequent  in  the  future.  -  It  will  be 
rememb?red  that  a  similar  decision  made  recently  in 
the  I'nited  States  Supreme  Court  was  promptly  turned 
into  a  "  bull  "  point  in  Wall  Street. 

The  CJilt-edged  market  was  decidedly  firm  dunng 
the  week,  and  prices  generally  improved.  The  Funding 
Loan  and  Victory  Bonds  showed  marked  strength,  but 
eased  off  latterly.  War  Bonds  were  bought  up  for  th? 
advantage  they  carry  of  being  tendered  in  payment  of 
Excess  Profits  Duties.  War  I^oan  Fives  declined  at 
first,  but  came  into  demand  towards  the  «nd.  Be- 
ginn'ing  and  end  of  the  week  quotations  were  respec- 
tively :  Funding  Loin  G9J  and  70^,  Victory  Bonds  771 
and  79.  Local  Loans  51  and  52J,  Five  per  C^ent.  \\  ar 
I/>an  .s.'^ftxd.  and  .S4ixd.,  Consols  471  and  48,  L.C.C. 
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TRADE    WITH    THE    NEAR    EAST 

THE  BANK  OF  ATHENS  extends  special  facilities  for  business  with  the  Near  East  to  manu- 
facturers, exporters,  and  importers. 

The  Bank  has  Offices  in  all  the  principal  towns   in    GREECE;  also   in    EGYPT   (Cairo  and 
Alexandria),  in  CYPRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SMYRNA. 
INQUIRIES  FROM  INTERESTED  PARTIES  ARE  INVITED. 

BANK    OF    ATHENS 

PAID-UP  CAPITAL,  £1,920.000.      LONDON  OFFICE  :  22  FENCHURCH  STREET.  E.C.  3.        HEAD  OFFICE  IN  ATHENS. 
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Three-and-a-Halfs  58  and  58J-,  India  Threes  47}  and 
49|.  Colonials  were  steady.  A  message  from  Sydney 
dated  INIay  4  states  that  the  New  South  Wales  Govern- 
ment is  floating  a  lc>cal  loan  of  £2,000,000.  to  bear 
interest  at  5i%,  free  of  tax,  and  to  be  redeemed  in 
five  years. 

The  tendency'  in  the  Foreign  market  was  towards 
lower  prices,  but,  with  the  improved  position  of  the 
franc,  French  War  Loan  Fives  wei'e  marked  up  to  43i. 

Home  Rails  were  less  neglected  than  of  late,  and 
many  prioa  improvemerrts  took  place.  Yesterday, 
however,  the  Heavies  began  to  shed  some  of  their 
fomier  gains.  Midlartd  Deferred  closed  at  53^,  and 
the  Preferred  at  35.  Great  Eastsrns  finished  at  SIJ. 
Quotations  for  North  Easterns  were  88,  for  Great 
Westerns  83J,  for  Great  Northerns  Deferred  30i  and 
for  Lancashire  and  Yorkshires  59. 

The  Foreign  Piail  market  was  in-egular,  but  Argen- 
tine descriptions  on  the  whok  made  a  good  showing, 
although  business  was  not  on  a  large  scale.  Some 
■  closing  quotations  were :  Buenos  Ayres  Great  South- 
erns 76J,  Buenos  Ayres  Westerns  77|,  Buenos  Ayres 
and  Pacifies  62|,  Central  Argentines  6Si,  Entre  Eios 
Ordinaiy  40,  Leopoldinas  39i.  United  of  Havana 
'  GrdinaiT  rose  from  S3^xd  to  86xd.  Last  week's 
traffic  receipts  for  this  railway  reached  the  high 
"record"  of  £110,283.  Guayaquil  and  Quito  Mort- 
gage Bonds  were  marked  up  to  42  on  Tuesday,  but 
closed  lower  last  evening  at  37i-. 

There  was  no  sign  of  a  rene^wal  of  the  recent  liqui- 
dation in  the  Industrial  market  this  week,  but  with 
business  on  an  extremely  small  scale  the  market 
cannot  be  said  to  have  been  in  a  cheerful  condition. 
The  general  trend  of  pric«s  was  downward,  but  move- 
ments were  unimportant.  Good  features,  however, 
were  again  in  evidence.  Dunlop  Rubbers  recovered 
well  at  first  but  wavered  subsequentlv,  closing  finallv 
at  8^.  British  Oil  and  Cake  Mills  were  firmer  at 
56.b'.  3d. ;  dealing;}  in  them  were  numerous,  and  price 
fluctuations  were  rapid.  Textiles  were  steady — Fine 
Cotton  Spinners  closed  at  5}  and  Amalgamated  Cotton 
Mill  Trusts  at  Ify.  Shipping  securities  were  dull,  as 
were  also  Iron  and  Steel  shares,  but  Guest  Keens 
were  bid  up  to  2}  and  Bsngal  Irons  were  active,  closing 
at  3ts.  jMarconis  were  unsteady.  There  was  a  good 
.inquiry  for  Imperial  Continental  Gas  after  the  meet- 
ing, and  the  shares  changed  hands  last  evening  at  138. 
Textiles  were  again  neglected. 

Though  the  Oil  market  opened  the  week  in  a 
dispirited  condition,  further  interesting  < rumours  in 
connection  with  the  Shell  group  were  not  long  in 
arousing  attention.  These  rumours,  which  were  cir- 
culated with  more  assurance  this  week,  were  to  the 
effect  that  the  Government,  presumably  as  a  result 
of  the  San  Remo  discussion  concerning  oil  supplies 
for  France  and  Italy,  were  favourably  considering  the 
question  of  acquiring  a  controlling  interest  in  the 
Royal  Uutcli-Shell  combine.  It  is  well  known  that 
on  account  of  the  universal  shortage  of  coal,  of  the 
rapid  increase  of  motor  traffic,  and  of  the  development 
of  oil  as  a  motive  power,  there  is  likely  to  be  a  pro- 
nounced shortage  of  oil  in  the  future.  Under  these 
cuTumstances  it  is  thought  that  the  reason  for  such  a 
move  on  the  part  of  the  Government  would  be  a  desire 
to  secure  adequate  o'l  resources  for  the  British  Empire. 
The  result  on  the  Share  market  was  a  considerable 
volume  of  buying  of  Shells  and  Royal  Dutch. 

On  the  whole  it  can  be  said  that  the  forced  liqui- 
dation of  Oil  shares  during  the  last  fesv  weeks  in  no 
wise  reflected  the  encouraging  future  before  the  oil 
industry,  and  all  the  s-gns  indicate  that  this  liquida- 
tion has  reached  its  end. 

Tiie  quotations  at  the  beginning  and  end  o£  the 
week  for  some  of  the  leaders  were:  Shells,  10|  and 
HtV  respectively;  Royal  Dutch,  86  and  90J  :  Mexi- 
can Eagles  Common,  9-Ar  and  10-:  Mexican  Eagles  Pre- 
ferred, 9  and  9lir:  Tankere  (lOs.  paid).  Is.  discount 
and  4i  dis. ;  Burmas,  17  and  17i. 


Pininjg  ^s^m. 
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Amidst  a  series  of  conflicting  influences  the  market 
opened  dull  and  lifeless.  A  feeling  of  general  uncer- 
tainty as  regards  the  immediate  future  in  conjunction 
with  a  South  African  exchange  rate  of  8%  discounted 
any  favourable  effect  that  might  have  resulted  from  an 
improvement  in  the  French  exchange  and  a  rise  in 
the  price  of  gold.  Throughoiit  the  week  gold  shares 
remained  dull  but  steady.  The  one  hopeful  feature 
of  the  market  was  supplied  by  the  demand  for  land 
shares.  From  the  opening  Mozambiques  began  to 
move  up,  under  the  support  of  Paris  buying  on  Portu- 
guese ac^jount,  it  was  said.  Attentaon  was  inext 
directed  to  Chartered  and  T.C.L.,  and  the  runiour 
went  round  that  French  capital  was  being  supplied 
for  the  production  of  sugar  in  Mozambique.  Any- 
way, tliese  three  counters  coatinued  to  move  up. 
Chartered  finished  at  18s.  lid.  on  Wednesday,  and 
T.C.L.  closed  strongly  at  1-j,  whilst  Tuesday  found 
Mozambiques  in  favour  at  If.  Theri  the  inevitable 
reaction  set  in,  leaWng  Mozambiques  at  1-^  on  Thurs- 
day, whilst  Chartered  closed  at  18s.  and  T.C.L.  1-^. 
The  heavy  relapse  in  the  price  of  tin  from  £343  on 
Tuesday  to  £307^  on  Thursday  left  tin  shares  dull, 
though  there  was  no  undue  tendency  towards  liquida- 
tion. 

Reports  from  the  mines  covering  operations  for 
the  quarter  ended  March  31,  1920,  are  pouring  in. 
A  feature  common  to  all  is  the  increase  in  the  work- 
ing costs,  due  to  the  retrosf)ective  adjustment  of  white 
wages  made  in  February,  the  increase  being  entirely 
debited  to  the  current  operations,  although  some  two- 
thirds  of  it  actually  belonged  to  the  previous  period. 
In  the  case  of  Crown  Mines  this  adjustment  involved 
a  charge  of  £19,880.  Yet  this  did  not  prevent  Crown 
Mines  from  recording  a  gross  profit  of  £224,292  for 
the  quarter.  With  some  mines,  however,  the  effect 
of  this  increased  exfienditure  vcas  more  marked.  Thus 
Village  Deep,  which  reports  an  increased  outlay  due 
to  this  adjustment  of  £6,662.  has  a  gross  profit  of 
only  £2,451.  whereas,  if  the  quarter  were  only  debited 
with  its  right  proportion  of  this  increased  cost,  the 
gross  profit  would  have  exceeded  £6,850.  Similarly, 
Gieldenhuis  Deeji,  which  is  left  with  a  gross  profit 
of  only  £2,282,  has  had  to  meet  an  increased  outlay 
of  £7,154.  Yet  another  feature  of  all  these  reports 
is  the  advance  in  the  realisation  charges,  due  to 
advance  in  the  exchange  rate  fixed  by  the  South 
African  banks.  Thus  it  appears  that  in  January, 
when  the  gold  was  calculated  at  £5  7s.  Qd.  per  ounce, 
realisation  charges  amounted  to  Is.  per  ounce,  where.as 
in  March,  when  gold  was  calculated  only  at  £5  5s. 
per  ounce,  realisation  charges  had  risen  to  6s.  3d. 
per  ounce.  A  gross  profit  of  £388.715  is  rex)rded  by 
New  Modderfontein,  of  £173,816  by  Modderfontein  B, 
of  £118,491  by  City  Deep,  of  £35,196  by  Consoli- 
dated Main  Reef  Mines,  of  £19,563  by  Nourse  Mines, 
and  of  £8,680  by  Knight  Central.  From  Modder- 
fontein East  comes  the  confirmation  of  the  good 
news  of  the  prospects  of  this  mine,  which  had  already 
been  published.  The  first  results  of  the  milling  opera- 
tions will  be  published  at  the  end  of  this  month, 
ilean while,  shareholders  can  I'est  content  with  the 
gratifying  statement  that  the  ore  reserves  amount  to 
1.552,700  tons,  averaging  7,6  dwt.  over  a  stoping 
width  of  55  inches. 


NEW  HERIOT. 

It  cannot  be  said  that  shareholders  did  not  expect  the 
situation  revealed  in  the  report  of  tliis  old  mining  Com- 
pany for  the  year  ended  December  31,  1919.  For 
some  years  past  it  has  been  common  knowledge  that 
the  mine  was  rapidly  approaching  exhausticMi.  No 
other'  conclusion  was  conceivable  in  the  light  of  the 
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]iersiste-nt  decline  in  the  ore  reserves,  especially  since 
1916,  and  the  gi'adual  iieduclion  in  the  quantity  o£  ore 
crushed.  The  financial  results  of  the  working  opera- 
tions for  the  y?ar  under  review  and  a  comparison  with 
those  of  previous  }'ears  are  fiunished  in  the  follo\\'ing 
table :  — 


Yenr  to  Dec  31        ^ 
Tons  milled 

Gro&'i  revenue   ... 
Fei'  tou  ... 
Expenses 
Per  ton 

Jiine  profit 

Per  ton 
Sundry  net  rereipts 


lioveniment  taxe?,  . 

&c — 

Phthisii!,  etc.     ...   l.inl 
Dividends  ...      — 


-1919 , 

134,3911 

18n,041» 
26/91" 
190,677 

■mm 


lOifiseof 

i;7«t 

17.229t 


-191S , 

13^.500 

189,728 

27/7 
190,294 

27/8 

Olt 


-1917—^ 
16.1,800 

£ 

250,779 

32/lli 

183,509 

23/6i 


r3,270 
9/4J 
720 


121 
5.50 


11,129 

1,039 

63,250 


rfurplus  ajid  Delirit 
Balance     brout-'ht 
forwai'd 

r.alauce      carrietl 
forward 


Surp.    5,492 
118,616 


Def.  617 

119,132 


—       75,418 

Def.  1,428 

120,560 


124,108 


118,615 


1UI.132 


*  Exclndin^'  ])remium  on  cold, 
pi'eniiiim  on  t,'Old. 


■f  Loss,     t  lu^'luJ'";.-'  £lf'.lil'-  iu  re-peit  of 


Calculating  gold  at  par  value  in  order  to  make  an 
effective  compaiison  with  the  earlier  years,  it  is  seen 
that  on  the  working  ofthe  year  there  was  an  actual 
loss  of  £10,636,  as  compared  with  a  nominal  loss  of 
fo66  in  1918  and  a  profit  of  £73,270  in  1917.  It  is 
fi'eely  a^lmitted  that  this  all-round  retrogi'?ssion  was 
caused  by  circumstances  outside  tlie  control  of  the 
administrative  staff.  Thus  the  falling-off  in  the 
quantity  of  ore  milled  was  due  to  such  factors  as  the 
inability  to  secure  an  ade<}uate  supply  of  native  labour 
for  the  first  lialf  of  the  year,  and  the  derailment  in 
August  of  a  skip  in  the  shaft,  ^^•hich  resulted  in  a  loss 
of  £3,054.  Moreover,  the  normal  f?ature  of  a  mine 
nearing  exhaustion  was  reflected  in  the  poorer  gi'ade  of 
the  oi-e  milkd,  the  yield  per  ton  being  only  6.53  dwt. 
in  1919,  as  against  6.89  dwt.  in  1918.  The  situation 
was  rendered  more  acute  by  the  constant  rise  in  the 
working  costs,  not  merely  iu  wages,  but  also  in  the 
prices  of  stores  and  materials.  The  fact  tha.t  an  actual 
working  loss  did  not  become  a  great.f'r  net  loss  was 
due  entirely  to  an  extraneous  circumstance — to  wit,  lb?' 
premium  on  gold.  This  was  secured  by  th?  Company 
for  its  output  only  during  the  last  five  monthis  of 
the  year  under  review.  For  accounting  pui^poses  it  is 
calculated  at  the  oonsei-vative  rateof  2]-%  and  amounte<l 
to  £16,6'12.  Witli  the  aid  of  sundry  small  receipts 
this  windfall  converted  the  working  loss  of  £10,636 
into  a  profit  of  £6,59.S,  which  after  discharging  the 
liability  incuired  under  the  Miners"  Phthisis  Act  and 
£l,tlO0  in  respect  of  ore  purchased  from  Nourse  Mines 
left  a  net  profit  of  £5,492.  In  view  of  the  adverse 
circumstances  of  tiie  year  and  the  condition  of  affairs 
in  general  no  di%'ideiids  were  declared,  and  a  balance 
ot  £124,108  was  carried  forward  to  the  next  accounts. 

"  Tlie  pros[)ects  for  the  mine  during  the  current 
year  are  uncertain."  Kuch  is  the  admission  of  the 
r'onsultiiig  Engineer,  with  which,  let  us  add,  we  are 
in  thorough  agreemeut.  The  development  footage 
during  the  year  under  review  amounted  to  532  feet. 
In  quality,  however,  it  was  by  no  means  encouraging, 
ex|K»sing  very  little  payable  ore.  "The  position  to- 
day is,"  runs  the  rejjort,  "that  thr-re  remains  only  a 
iipfrligible  amount  of  block  ground  unproved,  and  tiiat 
all  payable  ground  is  immwliately  available."  The 
fact  remains  that  the  development  of  the  mine  is  to 
all  intents  and  purposes  complete.  No  less  critical 
is  tlie  position  of  tlie  ore  reserves.  On  Decemlxir  3'I , 
19 IH.  they  wen'  roturned  at  233,420  tons  of  an  average 
value,  of  7.12  dwt.,  representing  a  decrea.se  of  111.560 
tons  as  compared  with  1917,  the  value  remaining  un- 
cliaiigc<l.  In  estimating  the  ore  resen-es  on  I)  cem- 
ber  31,  1919.  a  certain  de^-ee  of  dilTicuUy  is  experi- 
enced, partiLdly  because  of  the  upward  tendency  of 
working  costs,  and  partially  b'-caime  of  the  uncertainty 
regarding  the  premium  on  gold.     It  is  stated,  Iiowever, 


that  the  ore  developed  and  immediately  available  from 
4.5  dwt.  and  upwards  amounted  lo  167,580  tons 
averaging  6.6  dwt.  with  an  average  slope  width  of 
48  inches.  Ore  at  present  unavailable  is  contained  in 
the  boundaiy  pillars  to  the  extent  of  14,500  tons, 
averaging  6r7  dwt.  Areas  still  undeveloped  are  esti- 
mated to  contain  19,000  tons  of  6.3  dwt.  in  value; 
whilst  stope  pillars  and  isolated  blocks  of  gi'ound  are 
beheved  to  hold  39,500  tons  averaging  4.5  dwt.  Thus 
it;  can  be  seen  that  there  has  been  a  i-emarkable  reduc- 
tion not  only  in  the  quantity  but  also  in  the  grade  of 
the  ore.  Were  it  not  for  the  gold  premium  it  is  at 
once  evident)  that  the  payable  ore  resei've  would  have 
l)een  much  smaller  still.  Of  the  readily  available  ore, 
if  we  deduct  the  quantity  of  less  value  on  an  average 
than  5  dwt.,  we  are  left  with  only  132,171  tcms — a 
quantity  less  than  the  amount  of  ore  milled  in  the 
3-ear  under  review.  It  is  well  to  bear  in  mind  also 
tliat  whilst  the  management  are  detennined  to  keep 
expenditure  as  low  as  possible  during  the  current  year, 
their  task  will  be  one  of  much  difficulty  in  view 
of  the  rising  prices  of  stores  and  materials  and  the 
]irogiessive  advances  in  wages.  And  whilst  the  pre- 
mium on  gold  has  exceeded  40%  in  the  early  portion 
of  1920,  it  is  manifesting  a  tendency  now  to  oscillate 
between  20%  and  30%,  with  a  bias  in  favour  of  the 
lower  level.  Hence  it  is  not  wise  to  look  to  this  ex- 
terior factor  to  compensate  entirely  for  any  increase 
due  to  the  other  causes.  At  the  same  time  it  must 
]ye  recollected  that  the  balance  sheet  shows  thaf  on 
December  31,  1919,  liquid  assets  amounting  to 
£46,462  were  available  for  the  discharge  of  sundry 
liabilities  not  exceeding  £18,194.  In  the  market  tlie 
£1  shares  are  quoted  at  5,s.,  at  wliich  price  shareholders 
would  do  well  to  retain  their  holdings. 


CITY  AND  SUBURBAN. 

Hold 

"tt'orking       Workini? 

Ore        Yield 

Costs      , Profit — -^      Tot.ll         ^Dividend'-- 

Year  to 

Milled        per 

per                           Per       Profit       Amount 

De.-.  31 

Tons        Ton 

Ton            £            Ton            £                £         % 

1916     ... 

336.108     36<H 

22/31      238,545     14/71      240,329    170,000     32i 

1917     ... 

306,  JoO     34 /4i 

24/0        159,472     10/4}      161.;8r)   136,000     10 

191S     ... 

248.730     33/61 

29,'Sl         47.407       3,9}        49.639    2.1,500         li 

1919     ... 

220,068     34,4 

34,6i           2,322«    -/2i           1,015»    —          — 
0  Loss. 

.'Vt  the  general  meeting  of  this  Nafal  gold-mining  Com- 
pany, at  which  the  accounts  for  1918  came  up  for  cc-n- 
sideration,  the  Chairman  expressed-  tlie  belief  that, 
granted  an  adequate  labour  supph',  the  Company 
^^•ould  b?i  in  a  position  to  pay  a.  more  satisfactoiy  divi- 
dend for  1919.  The  report  of  operations  for  the  year 
ended  December  31,  1919,  shows,  however,  that  no 
dividends  will  lie  paid  in  respect  of  the  financial  year 
in  question.  The  figures  emlx^died  in  thi?  table  aliove, 
giving  the  results  of  the  year's  working,  are  not  of  such 
a  nature  as  to  warrant  a  dividend  declaration.  The 
further  reduction  in  the  qua.ntity  of  ore  milled  to 
220,068  tons  is  the  outcome  of  a  series  of  unfortunate 
circumstances.  To  l>cgin  witli,  the  supply  of  nati^•e 
labour  was  not  only  not  adequate,  but  even  fell  below 
the  meagi-e  level  of  1918,  the  avn-age  miml>er  of  lx>ys 
engaged  reaching  only  2,086,  as  compared  with  2,107 
in  191S  and  2,720  in  1916.  But  it  was  shaft  trouble 
that  was  mainly  responsible  for  tlie  reduced  tonnage 
milled.  Between  January  and  .August  inclusive,  per- 
sistent earth  tremors  damaged  the  siiaft  and  caiis:-d  a 
compulsory  cessation  of  hoisting  from  the  lower  levels 
until  costly  rejjairs  >vere  effected.  To  quote  the  Con- 
suiliug  Engineer: — "This  shaft  trouble  was  threefcJd 
in  its  effect:  it  reduced  the  tonnage  milled,  it  cut  off 
th  *  high-grade  area  of  the  mine,  and  it  necessitated 
lieavy  expenditure  on  shaft  maintMiancc. "  A  mea- 
sure of  llie  loss  incuiTed  in  the  latter  direction  is  sup- 
plied by  the  fact  tliat  this  work  involved  an  outlay  of 
£26,()4()  in  the  year  under  review,  as  compared  with 
£16, ()()()  during  1918.  Workiiif.'  costs  consequently 
wore  much  higher,  and  were  still  further  increasxl  l>y 
the  rising  prices  of  stores  and  niateiiuls,  as  well  as 
of  labour.  As  compared  with  29.s-.  S.W/.  jier  ton  in 
1918,  they  readied  'Ms.  CM.  in  the  year  under  wview. 
Tiiis  increase  of  4s.  lOi/.  per  ton  i   i. •.-..■'. '<■.!  ■••■  -..U  i-i  •« 
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■  equivalent  lo  Is.  lil.  per  ton  for  w  liite  wages,  Is.  '2il. 
pel-  toil  for  native  wages,  Is.  od.  per  ton  for  stores 
and  materials,  and  8c/.  per  ton  for  sundry  items.  It 
will  by.  seen  that-  the  gold  revenue  per  ton  is  n;i\-en  as 
34s.  4fZ.,  thus  indicating  a  net  working  loss  of  £'2,3'22, 
and,  after  taking  sundiy  revenue  into  account,  a.  final 
loss  of  £1,015  on  the  year's  working.  The  position 
would  have  been  radically  worse  in  the  absence  of  the 
premium'  on  gold ;  for,  calculating  gold  at  par  value 
as  in  pre\'ious  }'eai-s,  the  actual  revenue  p?r  ton  only 
worked  out  at  31s.  2d.,  which  meant  a  working  loss 
of  £37,01G.  .\llowing,  however,  for  a  premium  of  21°', 
on  an  a^'erags  for  gold  produced  after  the  middle  of 
July,  this  loss  is  bi'ought  down  to  £2,322.  It  appears 
that  this  was  a  consei-vative  estimate  of  the  gold  pre- 
mium, for  a  subsequent  announcement  has  been  made 
by  the  Chamber  of  Mines  to  the  effect  that  the  amount 
earned  in  r?spect  of  the  gold  premium  for  the  year 
under  review  will  be  at  least  £-j,0()0  in  excess  of  the 
estimated  figure  of  £34,695.  The  final  result  will  b?, 
therefore,  to  replace  a  loss  of  £1,015  by  a  profit  of 
£rj,885.  which  after  meeting  sundry  charges  in  res}>ect 
of  Miners'  Phthisis  Act  and  taxes  will  leave  a  net 
profit  of  £2,150  odd  on  the  working   of  the  year. 

The  outlook  for  the  cuiTsnt  year  is  none  too  blight. 
It  will  be.  remembered  that  towards  the  end  of  January 
there  was  another  accident  in  the  main  incline  shaft 
with  a  fall  of  rock  between  the  31st  and  32nd  levels. 
This  occurred  just  as  a  previous  fall  of  rock  on  Janu- 
ary 11  had  Ijeen  remedied.  The  effect  was  imprinted 
in  tlie  January  returns  with  a  drcline  in  the  tonnage 
milled  of  5,974  tons  as  compared  with  Decemljcr  1919, 
and  a  corresponding  increase  in  the  working  costs, 
whilst  an  extra  expenditure  of  £1,825  was  incurred 
on  the  shaft.  This  restriction  of  ^vorking  operations 
to  the  lower  grade  ore  of  the  upper  levels  is  anticipat-^d 
to  cause  a  working  loss  also  in  February  and  March. 
Development  work  during  the  y?ar  under  review 
reached  a  total  of  1,956  f?et,  of  which  1,207  feet  were 
in  re?f  formation.  Eeef  disclosures  included  ore 
averaging  31.9  dwt.  for  a  width  of  15  inches  for  100 
leet  sampled  on  the  South  Eeef,  and  ore  of  25.7  dwt. 
with  a  xyidth  of  16  inches  for  1,077  feet  on  the  Main 
Reef  Leader.  Fluctuations  in  the  gold  premium  ren- 
tier it  difficult  to  provide  an  accurate  estimat?  of  the 
ore- reserves.  However,  the  bloc'k  ground  developed 
is  said  to  contain  209,100  tons  averaging  7.9  dwt.  in 
the  Leader  and  79,700  tons  of  7.3  dwt.  on  an  average 
in  the.  South  Eeef.  Of  this  quantity  some  63,000  tons 
are  at  present  unavailable.  But  in  addition  the  Main 
Eeef  is  estimated  to  contain  a  developed  tormage  of 
233,000  tons  of  an  average  value  of  5.2  dwt.,  and 
undeveloped  areas  to  contain  some  80,000  tons  averag- 
ing 9  dwt.  The  financial  position  as  disclosed  in  the 
baJanc-e  sheet  on  December  31,  1919,  is  favourable,  re- 
vealing liquid  assets  exceeding  £112,453  to  meet  liabi- 
lities amounting  to  £79,823.  Considering  the  short  life 
which  this  old  mine  now  has  and  the  difliculties  it  has 
had  to  face  during  the  vear  imder  review  and  at  present, 
it  is  not  surprising  to  find  the  £4  shares  quoted  as  low  as 
(i.s.  3d.  Probably  these  were  the  factors,  too,  that  deter- 
mined the  directors  to  accept  an  offer  for  the  mine 
and  plant  of  45,000  City  Deep  shares,  the  Company 
retaining  towmship,  stores,  gold  in  plant  on  clean-u]i, 
cash,  &c.  The  offer  on  the  whole  .nppeai-s  to  l>e  very 
reasonable,  and  will  in  all  probability  meet  with  tlu- 
approval  of  the  bulk  of  the  shareholdp-rs. 
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I.— BANK  RETURNS,   ETC. 

BADE  OF  ENGLAND.— Accoants,  May  5,  1920. 
Issne  Department. 

Notes  laaned  £130,438,050        Government  Debt  £11,015,100 

I     other  Seooritiea 7,434.900 

j    Gold  Coin  and  BoUIon  111,988,050 

£130,438,050 
Banking  Department 

Proprietors' Capital    £14,553,000 

p«?'  ■•••• 3,107,983 

''nbllc  Deposits  20,649,578 

Other  Deposits    116,516,229 

oeven-day  and  other  Bills...  27,810 


£130.438,050 


OoTemment  Secorltles  £55.309,621 

Other  Seoorities  79,690,577 

Notes 19,322,235 

Oold  and  Silver  Ooin 632,107 


£154,854,600 


£154.854.600 


Comparison  with  Previona  Fonr  Weeks  [OO.OOO'e  omitted.] 


Olren- 
Date  lation 
1920.         £ 


May 
Apr, 
Apr, 
Apr. 
Apr, 


5  lil.l 
?8  107.B 
21  105,9 
14  106,0 

7  106,8 


Coin 

and 

Bcllion 

£ 
112,0 
112,5 
112,4 
112,4 
112.1 


,— DeposItfl-^ 
Pnbllo     Other 


£ 

20,6 
17,9 
20,0 
19.3 
24.9 


J'y22.'14    29,3       40,2        13.7 


£ 
118,5 
1^2,4 
124,2 
122,8 
133,7 

42.2 


^Securities—, 
Govt.    Other 


£ 

55,3 
59.8 
57,4 
55,1 
59,0 


£ 

79,6 
75.1 
79.8 
79.8 
93,5 


R«- 

serrs 
£ 

19,8 
23,1 
24.9 
24.8 
23.8 


Eatlo 
Reserve  Bank  Three 
toLl»-  Rate  Months 


11.0      33.6      29.3 


bllltlea 
% 
14-5 
16-4 
17-3 
17-5 
150 

52-40 


Bitlsl 
% 

6ti 
6t 
6ft 

2ft 


•  July  30,  1914  +  to    4%  :  July  31.  8%  :  Aug.  ].  10%  ;    Au?.  6.  8%:  Aue.  8,  6' 
July  13. 1916,  6%  ;  Jan.  18,11917,  5i%  ;  Apr-  5. 5%  ;  Nov.  6.1919, 6% ;  Apr- 15. 1920.  T 


Comparison  of  Bank  Betnms,  Exchanges.  Prices,  fto. 


Bank  of  England  (in  £'8  sterling  Uav  7,  M  ir  7,  May  8,  May  9, 

00,000'8  omitted) :  1920  1919  1918  1917 

Circulation £111.1  £76  8  £49.7  £38,7 

Public  Deposits     20.6  23,7  37,6  54.2 

Other  Deposits 116,5  11.1,2  123,1  118,4 

Government  Securltiee     55.3  49.4  5'=,9  45,0 

Other  Securities    79.6  79,5  97,4  111.5 

Reserve  19  8  27.6  30.1  34.7 

Eatlo  to  Liabilities  14-5%  9.87%  1918%  2002% 

Coin  and  BuUlon  112,5  85,9  61,4  55,0 

Money : 

Bank  of  England  Rate    7%  6%  5%  5% 

Bank  of  Prance  Rate  6%  5%  5%  5% 

Bate  3  months'  Bills  London  61%  31%  3i%  4i-4H% 

Exchanges  : 

Parts  Cheque 62'00  9,8'86  27'15  27-24 

New  York  60  days  3-83  466  4'72l  473 

Bombay  Telep«phlo  Transfers  2/11  1/5H  l/5li  1/4/3 

OonsoU  2t%  Cash    47J  55  56  651 

French  Rentes  3%  Money 57  62-75  58-75  61'45 

Silver,  London  spot  01.        eod-  53id.  49id.  37id. 

Wheat,  Qazette  average  qr.  72/9  73/2  73/5  77/7 

Cotton,  Mid  Upland    lb.  28  59d,  16  96d,  21-361.  12-88d. 

Iron,  Scotch  pig ton  206/0  101/0  101/0  98/6 


Mive. 

1310 

£28,8 

10.3 

44.1 

i3.s; 

29.7 

'28,7 

52-681 

38,9 

4% 
3% 

3A-i' 

26-24 
4-82 
1/t 

805 
986( 
24^< 
33/0 
7.96d 
65/10 


CURRENCY    NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

-V.>y    5.  "20  10.711,497 
Apr.  28.  '20    7,005.683 

May     7,  19  5,802,685 

May    8,  "18  6.679,750 

May    9.  '17  5,054,139 

May  10,  '16  3,078,091 

Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  ontetandlog    , 

Total 
Investments  Reserve  A/o  . 


Notes 
Cancelled 

£ 
5,033.861 
6,810,368 

7,002,036 
3,732.870 
4,725,528 
3,675,253 

Balance 

£ 

...  269,009, 
...  43,175, 
...       30,870, 


Notes 
Outstanding 
£ 
343,054,528 
337.378,892 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,500,000 


Bank  of    %  of  Bank 
England  Notes  &  Qoli 
Notes        to  Notet 
£  % 

7,200,000       10-4 
6,600,000        10-4 


343,054, 
16.146, 


347,140,275      28,500,000  — 

241,004,185  28,500,090  — 

154,696,409  28,500,000  — 

116,662,403  28,500,000  — 

Sheet.  May  5    1920- 

.  I  Advances — 

i069    .  ether  Bankers 

,459  "  Trustee  Saving  Banks 

,000  Currency  Note  Redemption  A/o — 

Gold  Coin  and  Bullion  .„       28.600,000 

528  Bank  ol  England  Notes...        7,200.000 

765  Government  Securities  ...    322,454.810 

Balance  at  Bank  of  England        865.483 


8-2 
11-8 
18-4 
24'4 


190,000 


Total     359,200.293     '  Total     „        359,200,293 

PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  omitted.] 


1920- 
Week  to 

jr.y  1 
Apr.  24 
■Apr.      17 


Revenue 

£24,425 

23,958 

29,489 


Expendi- 
ture 
£21,901 
16.338 
21.827 


Excess  of    f 
Expenditure 

7,6631 


— Loans,  Advances,  &o. , 

Or.                Dr.            Net  -4-  Balan( 

£85.892      £88.134     -£2.212  £4.147 

112,377      121.181       -8,204  3,868 

120,334       127,276       -6.942  4,450 


31dy8- '20-21  5128,326 
33dBys  •19-20      78,132 


110.422 
179,171 


17,104 
101,839 


503,189 
433,606 


530.463 
387.978 


-27,274  —  6,222 
75.628  —  6,210 


Fr.  •20-21' 
Yr  '19-20 
Yr,  '18-19 
Xr,  17-18 


1920. 
Week  to 

M,..v  ,1 
Apr.  24 
Apr.       17 


1,418,300    1,184,102        2U,VjSI         —                —  —234.198 

1,339,671     1.665,773       326.202  6,092,709    5,766,507  326,202 

889,021    2,579,301    1,690,280  7,033,402    5,351,353  1,682.049 

707.234    2.696,221    1.988,987  7,499.604    3.616,023  1,983,581 

Principal  Items  of  Revenue  and  Expenditure, 


Customs 

&  Excise 

£3,635 

8,341 

7.484_ 

23,958 
18.353 


-Revenue- 


Income  Excess  Profits    Other 

Tax,  &o.  Duties.  &c.    Revenue 

£2.977         £5.681      £12.232 

3,615  4,653  7,349 

5,418  4.587        12.000 


-Expendll 

Int-.&c.,       Misc. 

on  Debt     Expend. 

£5.597       £  67 

3,814         225 

2.832         195 


SuppI] 
Seryiosi 
£16,237 
12,300 

laaoo 


35,776 
26,108 


19,416 
24,308 


31day8'20-21 
33dayB'19-20 

Fr. '20-21*  348,650  385,800  220,000 

Vr.  'ig^O  283,023  369099  290-045 

Tr. '18-19  162,220  291,186  285,028 

Yr. '17-18  110,033  239.609  220.214 


49.176 
9.363 

463,830 

407.404 
150.687 
137.478 


40,404 
60.372 

345,000 

332,034 
269.964 
189.851 


567 
451 


68J5I 
129a47 


31,198  S»7,9M 

16,171  1,317.668 

11.380  2.297,968 

11.401  2,434,868 


FLOATING 
DEBT. 

May 
Apr. 
Apr, 
Apr. 
June 


[OOO's 
omitted.] 
1.  1920 
24.  1920 
17,  1920 
10, 1920 
30. 1919 


Treasury 

Bills 

£1.047.648 

•1.050,634 

1,054.170 

1,043.398 

796.160 


Ways  &  Means 
Advances 
£24b,207 

245,337 

245,837 

263,837 

774.237 


Total 
£1.296,856 
1,295.571 
1.300.007 
1.307.235 


Natnl.  War 
Bond  Roptt. 

£1,746.720 
1,746,720 
1.745,720 
1,746,720 


1.670.387t      L73a.0ai . 


*  Badget  aitimales. 


t  aitihebC. 


t  Excels  of  revenue. 


May  8,   1920.1 


THE     STATIST. 


S.31 


FOBEIQN  BARKS. 


[In  £'8  Sterling}— 000'»  omitted.] 


NUNOARV 

totj  23,  14.. 
0«.  21,  •\9.. 
Oct.  28,  '19.. 


-CblA- 


Ooia  SIlTef  Total 

£51.678  £12,141  £63.719 

10,832  2,374  13,206 

10,832  2,378  13.210 


^Advsno»-N  Bills  Dl9- 

To       To  Dual  Note  counted, 

Pabllo     Govts.  CIrcnIat'n        to. 

£7,772        —  £88.740  £31.993 

371,686  £1,373,083  2,013,363  240,845 

372,119    1,373,083  2,058,464  222,532 


Pw.    7,  '17...   11,000      2,300  13,300  603.990  —           739.300     117.600 

BELGIUM.                        Gold.  Silver  Total  DIsconnta  Olroolatlon  Deposit 

Aae^    «,  It    ...          £10,977         £633  £11,610  £41,925        £51,800       £6,283 

Apr.    22,  yo    ...            10,657  1,112  11,789  27,698       200,918       89,228 

Apf    29.  '20    ...            10,657  1,102  11,759  29.764       204.927       87,209 


HENMilRK. 

Joly  31,  '14 
Mar.  31,  "20 
Apr.  29.  '20 


-Oasli- 


■     Gold  Sllvef  Total 

£4.100  £341  £4,441 

12.689  172  12,761 

12.588  164  12.752 


Die-  Balance  Clroola- 

coanta  Abroad        tlon      Deposits 

£6,197  £786  £8,693       £47 

18,055  590  29,123     2.024 

17,531  981  28.982     1.642 


Apr.  30.  19 
Apr.  30.  18 


10,374 
10.228 


136       10.510 
134       10,362 


3.425 
3.507 


3.977      124.115     1026 
3.489      19.317       947 


^Gold-,        Total  Cash 
FRJIHOC.  In  Bank  Abroad  Incl'ff  Silver  Bills 

'nly  30,  14  ...  ^£185,654^  £190.667  £97,768 
Apr.  29,  '20  ...  144.321  79.131  233,215  92,340 
Mj-     6,  '20    ...     144,331     79,131    233,165     81,127 


Olrcula-  r-Deposits--. 

tlon  Pnbllo    Private 

£267.327  £15.302    £37.903 

1.507.504  3,594    135.179 

1.529.974  2.3S8    133  935 


ri42.779 
133.732 


79,131   234,255 
81.484  225.449 


3'i.793 
47,09S 


1.377.187 
1,080,473 


2,484 
1.879 


137.515 
122.031 


/ Cash V       Treasury  &  Loans  &       Oircala-       De- 
Gold      Silver      Total  Other  Notes  DUoount«        tlon  posits 
£67.843  £16,727  £84.570       £5,279       £40,055       £94,545  £47,199 
64,585       3.438     58.C?3     719,141    2.098.793    2,285.308  854.982 
64,584         161     64,745    '727,253    1,889,51!    2,311.405  653.627 


95,592 
117.190 


1.065      96,647 
6,046    123,236 


343,106 
73,585 


1,437,918 
635,297 


1.293.740 
678,202 


579,278 
314.939 


-Cash- 


Gold  4 

£13,496 

52,931 

62,964 


Silver 

£249 

944 

969 


Total 

£13,745 

63,875 

63,923 


Dis- 
counts 
£13,422 
23,851 
26,004 


Ad- 
vances 
£10,332 
16,593 
23.900 


Olrcula- 
tlon 

£35,680 
87,278 
95.907 


De- 
posits 
£1,437 
7,780 
7,931 


65,236 
60,153 


605 
611 


55.841 
60,764 


14,351 

6,847 


19,331      91,646      3  630 
14.216      81.297      5,072 


Gold 

£32.193 
32,194 


—Cash ,         Other    Loans  &  Oircula- 

Silver      Total      Cash    Disdonnta        tlon  Deposits 

—  ^£48,456->      £25,017  £69,204  £8,887 

£3,004     35,197     21.538   110.071  507,671  83,394 

3,004     35,198     20,480   112,655  496,477  78,868 


32,710 
33,434 


3,086     35,796     15,238     65,934 
3,498     36,930      8,448     47.745 


368.934      63.865 
261.568      67,941 


, Deposits — ^ 

Gold         Discounts    Advances  Notes         Public        Private 

£21,867        £1,829        £7,863  £32,722       £13,818       £1,521 

193,353       >21,429       35,663  119.479       113.444         3.408 

93.065        ^9.046       35,463  124.822       114,322         3,761 


70,737 
64.897 


4,966 
6  830 


35,393 
26.744 


86,673 
70,816 


106  488 
'64,166 


4.161 
3.426 


Loans, 

Cash  Own  A^eregste  Disc'ts,      . Net  Deposits ,      Excess 

Vaults       Reserve  Invest., ic.  Demand      Time  Tota'  Reserve 

—         £89,888   £411,238        —             —  £387,165   £1,720 

.    £18.6261      116,762  1,036,372   £837,568  £50,210  910.006     5,510 

18,1 20t     115.476  1, 028,2 18     829,902    50,404  898,10 J     5,200 

3,  19  ...     19.492t     113,824    888,463     606,658     30,814  892,312     6,244 

4.  'IB  ...     21.138t     111.892    902.903     762.010     36,812  855.443   11.843 

Balance  Norw.  &  For.  Disc'nts  Circula- 

Gold          Abroad      Govt.  Sees.  &  Loans  tlon       Deposits 

£2.960        £1.678           £493        £4,868  £8,752        £793 

8.121  3.846             679         20,394  24.035       4,88) 

8.122  3.736             679         21.843  24,509       5.730 


8.190 
B.733 


3,805 
3,645 


691 
712 


i  19,280 
18.416 


23.916       4,203 
19.741       6.445 


Gold 

Sliver 

Total 

Advance 

£1.906 

£3,921 

£6,827 

£11.063 

1,906 

3,920 

5,826 

10,381 

1,906 

3,921 

5,827 

12,888 

1,906 

3,921 

5.827 

12,964 

Discounts  &  Note  Circu- 
lation     Deposits 
£76,570     £4,635 
74,948       7,188 
78,528       6,349 
80,275      4,860 


«OUMAN 

l«. 

Cash 

Discounts 

Advances 

Total 

Circulation 

Feb.  28, 

•20      .. 

.       £60.809 

£7,825 

£2,483 

£10,308 

£180.003 

Ifir.     8. 

'20      .. 

60,809 

7,928 

2,577 

10,505 

179,743 

Mar.    13, 

•20      .. 

60,809 

7,642 

2,613 

10,155 

180,105 

34,101 


5,218 


1,720 


6.938 


101,260 


-Oold- 


InBank     Abroad  Ind'eSiiver  Disc'ta 

£160,114  £14,395  £181,892     £76,081 

129,623  230,866     378,205  1.869,659 


Total  Cash  Loans  &    Circuia.    Notes  in      Total 
tion       Beserve     Deposits 
£183,411   £6,589  £109,911 
1.838,217  16,783     345,550 


"y    3.  •le 

»r    4.  '18 


Gold 
£21.804 
98.108 
_9e.l09 

90.444 
81,886 


Gold 
£6,717 
14,500 
14.600 

15,967 
14.307 


-Cash- 


Silver      Total 
£29,187  £60,991 
25,137   123.245 
26.166   123.^84 

25.984    116.428 
28,2ul    109.888 


Gold 
£7,202 
21,241 
21,234 

16,801 
16.C6L 


Balance 

Abroad 

£6.150 

4,963 

_J.692 

7,227 
7.600 


—Cash- 
Silver 
£758 
3,560 
13,576 

2.632 
2.233 


Loans, 

Spanish  Olrcula- 

Deposits 

Sm. 

4%           tlon 

&o. 

I     £40,572 

£13,778  £77,557 

£18,955 

1       84,416 

13.773   155.144 

44,298 

85,483 

13.778   154,J28 

43,873 

74,892 

13,778  140.843 

42,881 

61,143 

13.777  117,755 

33,079 

Swed.  St  For.  Discounts 

Govt.  Sees.     Si  Loans 

£1.655         £7.495 

2.524         34,394 

2,524         37,195 


2,88) 
3.885 


Total 
£7.960 
24,801 
24.810 

19.433 
17.281 


20.27o 
13.502 

DisoouDte  de 

Advances 

£4.817 

12,917 

14393 

23,012 
13  81J 


Circuia. 
tion 

£13,432 
38  908 
40,46d 

40,319 
31.29i 

Olrcula- 

tlOQ 

£10,716 

38,431 
3j,S11 

33509 
28.UJ8 


Deposits 
£3,903 
15,'230 
14,6cld 

6.0J3 
4,92i 


Deposits 
^2,028 
4,411 
3  702 

4,218 
3,  .lib 


t  liut  rawrrs. 


X  (Jouvcrted  at  par  rat«  ol  exchange  appnjxJmately. 


U.  STATES 
FED.  RES.  I 
BANKS. 

Apr.  2G.'20 
May   3,'20    . 


, — Gold ,  Bills  /-Deposits.-, 

Held  by     With  Total  DIa-  Accept-               Total.  Olrool*. 

Banks     Ai^nts  Cash  count'd  ancra.    Govt.      Net.        tlon. 

' 389.938 '  416,714  495,636  80.934     R..562   364,682  613,662 

' 387,344 '  414,164  507,014  --        7,518' 362,546  614,912 


Mar    3,19  ...    169,540    243,784  1447,444  393,356  '39.056  28,654  354,990  509,818 
May    3,'18  ...    194,620    177,363   383,996  174,688   59,408  14.778  304,192   311.332 

II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


% 

Date  Fixed 

% 

Data  Flxsd 

Amsterdam 

...    H 

July    1.15 

Lisbon     ... 

...    5t 

»an.  16,1* 

Berlin      ... 

...    6 

Dec.  23.14 

Madrid    ... 

...     6 

Nov.lO.lP 

Berne      ... 

...    5 

Aug.  21. '19 

Paris       ... 

...    8 

Apr.    8,'20 

Bombay  ... 

...    9 

Apr.  22,^20 

Petrograd 

...  e 

fnly  29,'14 

Brussels  ... 

...    51 

Apr.   28.'20 

Home 

...    6t 

Apr.     6.'20 

Calcutta  ... 

...    6 

June    5.'19 

Stockholm 

...    7 

Mar.  18, '20 

Ohrlstlania 

...    6 

Dec.  18, 19 

Toklo      ... 

...    803 

Nov.  18,19 

Copenhagen 

...     7 

Apr.  16:9.0 

Vienna    ... 

...    6 

Apr.  12,16 

III.— FOREIGN 

EXCHANGES. 

LONDON  ON- 

^lay  7,  '20 

Apr.  .30,  '20 

.vpr.  23,  •20 

Apr.  16,  '20 

Berlln    

.  Cable 
.  Cheques 

203m. 
58fr.  350 

220m. 
enfr.  05c. 

238im. 
60£r.  82io. 

240m. 

Bnis.sels    

61fr.  250. 

Denmark 

.  Cable 

22  kr.  70 

22kr.  67i 

22  kr.  65 

21kr.  80 

Holland 

.    do. 
.    do. 

lOfl.  55c. 
781r.  60 

lOa.  590. 
861r.  00 

lOa.  620. 
851r. 

lOfl.  7240. 

Italy 

891r.  OOJ 

Lisbon  and  Oportc 

do. 

l.!d. 

134d. 

15Jd. 

15d. 

New  York    

.    do. 

$3  87 

13  83} 

t3  88 

$3  97 

— 

.  Cheques 

t3  85i 

S3S4i 

S3  89* 

$3  98 

Norway    

.  Cable 

20ki.  30 

19kr.  99 

20kr.  05 

19kr.  55 

Paris 

.  3  moe. 

.  Cable 

63fr.  15o, 
62fr.  150 

64£r.  80c. 
64£r.  10c. 

65£r.  750- 
64fr.  85c. 

66fr.  850. 

65fr.  55o. 

Spain  (Bank  places)  3  mos. 

6lJd. 

Slid. 

6Ud. 

6ld. 

—      

.  Oable 

22  p.  82 

22p. 721 

22P.  90 

22p.  80 

Sweden 

.     do. 

18kr.  13} 

17kr.  98 

17kr.  94 

17tr.  96i 

Switlerland 

.  3  mos. 

22*.  15o, 

22tr.  05o. 

22£r.  38JO. 

22lr.  40O. 

—      

.  Oable 

21(r.  720 

22fr.  67JO. 

21fr.  94c. 

21£r.  90o. 

ON  LONDON— 

.Mav  7,  '20 

Apr.  30,  '20 

Apr.  23.  '20 

Pat 

Alexandria   

.  Sight 

97tPl. 

97iPi. 

97ipl. 

97iPl. 

Amsterdam  

.  Cheques 

loa.  71o. 

loa.  640. 

lOa.  60Jo. 

12.10711. 

Athens  

.  Cable 
.  Transfers 

33dr.  60 
2s.  lid. 

33dr.  47 

2s.  SJd. 

35dr.  70 
23.  3}d. 

26dr.  221 

Bombay    

2a.» 

Brussels    

.  Cheques 

68'.  350. 

80f.  1710. 

eOt.  850. 

2S(.  2210' 

Buenos  Ayres  

.  Transfers 

60id. 

60|d. 

8054- 

47.68d. 

Calcutta    

.    do. 

2s.  lid. 

23.  3}d. 

23.  35d. 

25.* 

Ohrlstlania   

.  Sight 

20kr.  27 

19kr.  99 

20kr.  09 

18.169*1. 

Copenhagen 

.    do. 

22  kr.  67 

22kT.  B5 

22kr.  72 

18.159kfc 

Helsingfors  

.  Cable 

70lm. 

73m 

68im. 

25m.  22} 

Hong  Kong 

.  Transfers 

43.  5d. 

43.  lOd. 

43.  Old. 

^ 

Italy 

.  Sight 

781r.  OOo. 

8ilr.  67io. 

89lr.  750. 

251.  2210* 

Lisbon  

.    do. 
.    do. 
.    do. 

13id. 
23.  lid. 

22  p.  85 

13Jd. 
2s.  3fd. 
22p.  69 

I51d. 
2s.  3ld. 
22p.  87 

63id. 

28.» 

Madrid 

25p.  221 

Montevideo 

Transfers 

6Ud. 

60  ( 

60J 

61d. 

Montreal  

.  Cable 

t4  25l 

14  2U 

14  25 

14  8)1 

New  York 

.  Sight 

I3  84i 

»3a7t 

$3  871 

—          

60  days 

t3  83 

t3  82^ 

$3  83 

^ 

— 

Oable 

t3  35i 

13  83 

$3  83t 

$4  831 

Paris 

Oheques 

62f.  OOo. 

64f.  20o. 

61f.  85o. 

26(.  2210. 

Rio  de  Janeiro    .. 

90  days 

16|d. 

16id. 

18Bd. 

16d. 

Shanghai  

Transfers 

6s.  Id. 

6i.  7d. 

63.  9H. 

Singapore 

Sight 

23.  3Jd. 

2s.  3Sd. 

23.  3Sd. 

— 

Stockholm    

do. 

lain-.  12 

17kr.  93 

17fcr.  97 

18.159k». 

Switzerland 

do. 

21f.  85c. 

21f.  57ic. 

21(.  8Jc 

26r.  2210, 

Valparaiso    

90  days 

12!^!. 

12rirl. 

123',d. 

18d. 

Yokohama    

Sight 

23.  7  id.     1 

23.  Btd. 

23.  5ld. 

24.58d. 

*  Fixed  at  Rs.  10  to  the  gold  sovereign,  February  2, 1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Ohristiania,  cheques 
Copenhagen ,  cheques   .. 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques 
Switzerland,  cheques    .., 
Valparaiso,  cheques 
Yokohama,  cheques 


,— Hate  Ourrenc*- 
ll>y  7.  "20  Apr.  30, '20 


36  30O. 
44-250. 
103-70 
1900c. 
16*9J5. 
11.40c. 
92-60C. 
21-65'. 
4-97il. 
49-60C. 
5%dl3a. 
16  43fr. 

38-90O 

136c. 

43-00'-. 

16-950. 

21-100. 

5-66fr. 

22-75C. 

51-25C. 


38  50  J. 
46-. 
1030 
19150. 
17-30, 

10-903. 

97-50C 

22-151. 

4-9911. 
49  60c. 

7-5%dIsc. 

1665fr. 

38-800. 
1360. 
46-60C 
17-050. 
21-16C. 
5  63fr. 
22-75C. 
49 -500, 


Par  as  usually 
Qaited 
40-20O.  for  1  galldei 
48-86t>.  for  1  rupee 

26-80O.  t)r  1  kronet 
26  80o.  for  1  krjner 
19-295C.  for  1  driohma 
74-590.  for  Mei.  $1 
6181  lire  for  $1 
4-8665  $  tor  1  libra 
60c.  for  1  peso 
Premium  per  $100 
518i  francs  for  $1 
51-460.  for  1  rouble 
32-42C.  for  1  milreis 
62-360.  for  1  tael 
56-770.  for  $1 
19-30O.  lor  1  pewta 
26  80c.  for  1  kronel 
6-181  franc3  for  $1 
20  610.  for  1  peso 
49-840.  for  1  yen 


•  Aococding  to  Guaranty  Trust  Company  of  New  York. 


tut* 

»alT3* 
4026a. 
33-000. 


28-860. 

48-40. 
6-17J. 

49'Ba. 
Pai 
5-16*. 
61-37C. 

8300c. 
57-12C. 


6-181tii 
49-90C. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 


birhidohui  ... 
Bristol 

DtJBLIN    

LEEDS       

LBI0E3TER 

Liverpool 

M4N0aKSTBB  ... 
NEWOia-TLB  ... 
NOTTINaRill  ... 
SHBFPIBLU 

LONDON- 
TOWN  

Metropoutanj 

CODNTRY     .....". 


Week. 


1920. 
Slav  1 
„  1 
..  1 
..  1 
.,        1 

1 
„  1 
„  1 
„        1 

1 
1920. 
May     5 

6 
..        6 


TOTALt 


Amount.    |  Inc.  or  Dec*  |  1920  Agg.  |       Ino.  oi  D»c* 


£2,931  + 
2,153  + 
9.348  + 
2,379  + 
1.133  + 
17,550  + 
31.836  + 
3,215,+ 
I,15i;  + 
2,001.+ 


[In  £'s  sterling  OOO's  omitted.] 


£637 
587 

2,451 
831 
182 

6.894 

16,991 

762 

5>.l 

153 


783,019+  377,886 
47.517,+  12,103 
89,838+      19,732 


909.374+    409.721 


£63,054,+ 
33,182  + 

161.,531  + 
33,258j  + 
25.545,+ 

321.9J5I  + 

693,4821  + 
69,430  + 
21.378  + 
29.043  + 


£24.180|  + 
10,510 


40.156 
13,511 
10.079 
128.812 
322,293 
25.374 
9,919 
7,7H 


65-1 
46'4 


11,973,974  + 

776.1341  + 

1,492.4811  + 


5,266,448 
191,513 
419.154 


14.232.5721+    6.877.120. 


+  33-1 
+  83-4 
+  ;65-2 
+  63-6 
+  120-2 
+  77-0 
+  66-6 
+    36-2 

+  785 
+  328 
+  S39-4 


+   70-3 


•  Compared  »-ith  the  wrck  a  year  iitro.  t  Ucconl  vvi'ok  for  totiil  cloarill)..^. 

v.—  FREIGHTS.— According  to  Messrs.  J.  0.  Gould,  Angior  and  Oo. 

Homewards.— Con(.  1920   1920  1913 
U.d.Atl. Ports  to  L'pl.  MiV  7  A|ir.30  M  iy9 


HOMEWARDS. 


1920      1920      1913 
.M  ly   7  Apr.  30  May  9 


" 

(cotton,  lOOIb.)           — 
U.S.  toU.K.igr.)          10 '3 

— 

42/8 

Alex,  to  U.K.      ... 

— 

65/0       9/0 

10  8 

,1/4  \ 

Aust.  to  U.K.      ... 

150/0 

160/0     31/9 

Gulf  Ports  to  U.K. Oont. 

AzoQ  to  L.U.A.K. 

-          11/3 

(cotton.tgrala)...         12/0 

12/U 

1&/I» 

Bombay  to  p.p.d.w. 

. — . 

—    d.w.i3/0 

OUT  WARDS—  Jardia  to 

Uurmah  to  O.K. 

140/0 

140/0        27/0 

Aden     — 

— 

— 

Uaicut.to  p.p.(]ute) 

—     J. w  .26/0 

Colombo            ...        — 

— • 

12/,3 

Dfinubo  to  U.K.  ... 

55  0 

-            ll/O 

Port  Said          ...       '    - 

75/0 

U/H 

Oaenta  to  L.H.A.B 

—              !)/6 

Hirer  Plate      ...       — 

— 

lS/6 

It,  PUt«toU.K. 

116  0 

120/0       ld/6 

!      St.  Vlnowit      ...      35  0 

35/5 

u/a 

852 
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VI —WHOLESALE  PRICES   OF    COMMODITIES. 


200/! 

260/n 

£29 

£2R 

£21 

£5C 

£101 

..£311— «!!' 

£320 

75/0 


95/0! 

122/61 

£17 

...£20  5— 123 

£10  17/6 

£30 

£77 

£227 


15/H 

..  220/0-230/0 

£59 

51/r 

13/0— 16/P 

, f97 

£42  f 

„ £26 


£7f' 

2/li 

£1 

£iir 

.  85/0— 95/r 
905/r 

£41  ir 

2/2} 

2/1) 

27.686 

660/0 


..    28-594 

75-Wd 

..  32-09^ 
..  41-50C 
..1,132,77C 


£16  10— £1 

, £15r 

£39 

£4f 

,.  23/6— 24/P 
..  40/0— 45/C 


£6r 

£68  10 

£60 

£47 

40/C 

5/9 

2/3J 

.    IBld.-iga. 
4/0-4/6 

....  B7,B54,000 

324c. 

72/? 

f  63/f 

84/2 

66;6 

21210 

nom. 

76/0 

t305/0 

48/6 

36/0 


10/1 

..  129/0— 130/r 

£46 

37/P 

9/0— 10/6 

£87  10 

£39 

£19 

noin 

£66  10 

1/4* 

£90 

£7f 

78/0-80 /r 

95/( 

£34  It 

2/4J 

l/lli 

29,000 

!265/0 


.19-98(5 
-2B-34d 
.19-76d. 
28-750. 
599.260 
.  Dom 
....  £47 
....  £46 
£39 


■ETAM,  MINERALS,  &c.  MAY7,192p.        MAY  9. 1919. 

Ir«ll— Scot'^hrlewaiTants      ...torn ?06/gi iVllV 

—  Middlecbro'  wnrrants     ton 

—  Bemntlt*  warrnnta     tor 

—  Staffordshire  bars,  London  ton 

—  Ooromon  bars      ton 

MMl  RalH  ton 

OilTanlieil  Sheets     ton 

Copiwr— Standard     ton 

Tin— EnsUsh  Ingots toDj 

—  Straits  ton 

TImflatss,  I.e.  Coie,  S.  -Wales.. .boTJ 

le«S— Soft  Forelm  torn £36— £37  6 

SMHsr— Ord.ForelTO  ton, £46  5— £4P 

Oulcmnfer- (751b.)     bottlfi£24  10-£25n<'m. 

Alamlnlam — toni «1S6 

Alrtlmony— Eegnlus  Foreign  ...ton|..-.CB0— £e5nom. 

—  Bnpllsh     tonl £7? 

5»rt_(be«f)  Torlrsblre ton 23/0— 24/r 

—  Steam  Oiest.-)  Newartle ton 46/0— 51/C 

CHEMICALS.  OILS,  &C.  ' 

M,  of  Soda — *.o.b  Cblle,  per  qnlntal, 

■oda — OrystalB  ra  ship     ....ton 

copra — Malav  and  States  ton 

Oambler— Good  marks ovt 

liHlIco — Beneal  eood  to  toe     ...lb. 

Linsssd  Oil— Eaw ton 

UllSeSd— Calcntta,  spot  to" 

—  Cakes,  TT.lt.  made,  ex  mill. ..ton 

Olive  Oil — Spanish    tun 

Palm  Oil — tiapo^  t^ip 

Petroleum — ^American    gallnr. 

Rape  Oil— Tleflned  English ton 

Soya  Oil — Refined    ton 

Tallow — Imported  cwt. 

Turpentine — American   rwt. 

Rape  Seed — Torln tor 

Rnbbef — Para,  spot  lb. 

. —  Pine  plantation  fstnd.  crepe)  lb. 

—  World's  Prodactlon*  Miir,  tonf 
Shellao— T.K.  Oransp,  fait  ...cwt. 

TEXTILES. 

fcttpn— IMddlInc  Upland     lb. 

•—  Egyptian,  eood  fair lb. 

—  Pemambnco  fair  lb 

—  Midland  Upl.  New  York lb 

—  Stock,  Liverpool  (Apr.  30)  bale 

Flax — Petrograd,  Yarapol  tor 

Hemp — New  Zealand    ton 

—  Manila,  Fair ton 

4of»— First  Marks ten 

—  Red  SCO  ton 

inn— Bine  Flephant lb 

Wool— Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Halt  Hogs       lb. 

Hides — Eng.  Oi,  best,  G51b.  up  lb. 
lOitJier— Dressing  nid« lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat- Visible  supplv  U.S.   ...bn: 

—  Red,  price,  N.Y.  60Ib.... bushel 
English  Gazette,  aver.  4801b.  qr. 

Ploar— G.R 2801b 

Barley — Eng  Gaz.,  aver.  400 'b.qr. 
Gals— Eng.  Gai.,  aver.  312  lb.  or. 
Mahe— N.T.  (new   bushel). ...5Blb 

—  Amer.  mixed,  Liverpool. ..4fi01b. 

—  La  Plata  4B0  lb.  qr. 

P«Mo«t— Good  English  ton 

Rice — Baseein  , cwt. 

Tapioca — Pearl,  inedinm    cwt. 

Rajr— best   2,0181b.. ..load 

■ope— English cwt 

ANIMAL  FOOD. 
Beet— Argen.,  chilled  hndqrs  ...81b. ,6/9 

—  Scotch  Bide 81b. 10/0 

—  English    81b  10/0 

Mutton— Scotch  wethers Bit-  10/6 

—  English  wethers 81h. 10/6 

—  New  Zealand  fro7,en   81b  10/G 

Pork— English  and  Irish Rib.! 12/8—17/4 

Bacon— Irish,  delivered cwt ' t270/C 

—  Danish     cwt 

—  Canadian,  ex  Port cwt. 

—  American,  ei  Port cwt 

Rami — Amer.  long  cut,  ex  Port  cwt. 

—  —  short  cut,  ex  Port    cwt. 

Lird — Amer.  boxes,  ex  Port  ...cwt. 

Batter — Danish     cwt. 

.—  French cwt. I 

—  Anstrallan  cwt. 

—  New  Zealand  cwt. 

Ckeese — Canadian   cwt. 

—  United  States cwt. 

—  Dutch  cwt 

SUGAR,  COFFEE,  TEA,  &c. 

Ilfar — Imports  to  Mar.  31    . .  .cwt. 

—  Homeconfmnp-n.toMar  31  cwt. 

—  In  Bond  Mar.  31  cwt. 

—  Price,  Java,  98°  Pol cwx. 

Yellow  crvs*al9    cwt. 

Tat€*s  Oibes,  No.  1 cwt. 

Ctffee — Imports  to  Mar.  31   ...cwt. 

—  Homeoonsttmpt'n  toMar.31cwt. 
.  Kxports  to  Mar.  31    _.__.cwt 


JUNE  30,  1914. 

67/0 

61/0 

61/n 

£8  10 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142  15 

£233  10; £139  10 

-  33/10t-35  0...11/10i— 12/0 

.     £24— £24  ,' £19 

£34  15-£35  F £21  7/9 


£7 
...  £82 
£27  10 

"'l7/6 
...14/6 


20/e 

3/H 

.  l/7}nom 
9?d.— lOid. 
....  2/7—3/3 

97,731.000 

237»c 

73/5 

44/; 

e2/f 

48/7 

188ie 

63/9 

63/C 

203/C 

25/C 

42/6 

176/0 


7/4 

..  42/6—45/0 
£23  15-£24  7/8 

lenoJ 

3/2—3/8 

£25  5 

,.     £13  16/9 
£7  17/6-f8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

..  29/3—33/3 

33/7} 

«3  5 

2/91 

2/2 

8,467 

..  63/0—64/0 


7-53d. 

8-7,5d. 

7-73d. 

13-250. 

934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

...  11/3—11/6 
llid.-1/O 

1/OJ 

7id. 

1/4-1/8 


.6/8- 


•7/f 
8/6 
.  8/( 
.  9/0 
.  9/C 
.  9/C 
10/P 
190/6 


.  180/0— iqo/f 

.  174/0-186/r 
.  174'0— 192/( 
.  172/0-19n'f 
.  160/0— 186'C 

Ck)ntrolIed 
252/0 

Controlled 
144/8 


.  34,640,000 

6740. 

34/3 

28/6 

25/4 

20/0 

76io. 

32/4 

25/9 

.  70/0—75/0 
....  7/0—7/3 
.  14/0—17/8 

82/6 

....£6  5— £7 


.  3/8— SAO 
.  4/6-5/0 
.  4/2-4/5 
.  5/8-fi/O 
.  4/8—5/4 
.  2/4—3/2 
.  3/6—4/0 
.  60/0—74/0 
.  58/0-68/0 


+192/0  ■ 
+187/0- 
+187/0  !- 
+190/0- 
+190/0- 

..     +198/6'- 

..       303/4: 

..       ZOV: 

..   •  303/4; 

..       303/41 

..     +145/0 

..     +145/0 

..     tl45/0 

6,544-960 5.462,566: 19,777,254 

6,641,880 6-366.991; 17.272,000 


72/0—74/0 

75/0—79/0 

71/0—74/0 

51/9—52/9 

..  117/0-120/0 
..  96/0—108/0 
..  98'0— 110/0 
••  108/0—114/0 
66/0—68/0 


.  53/0-64/0 


—  In  BOQd  War.  31 


5,840,000, 6,237,00C 

76/0 36/0 

80/0 57/9 

84/0 64/9 

..    174,190! 175,261 

..     76,581 
141,101 


6,306,000 

10/3 

12/6—14/0 

18/0 

..   720,360 

75,101' 141,410 

45,76-  340,250 


—  Price,  Costa  Mca  gd.  to  enecwt. 

—  —  Brasll  (Santos)  Good  ...cwt.  . 
lea — Imports  to  Mar.  31 Ib.j. 

—  Home  consurap'n.  to  Mar.  31  lb.|. 

—  Exports  to  Mar.  31  lb.'. 

—  In  Bond  Mar.  31  lb.,. 

—  Price,  Indian,  Pek.  Song,  gd.lb.i. 
Ceylon,  Pek.  Song.  Ord.   lb.;. 

—  —  Common  CTongoa     lb. 


.owt.! 671,0001 666,000' 484,000 

,80/0—93/0 

41'6 

123,230,277 

155,447,972 

26,561,765 


160/0— 180'0  ...  145/0—155/0 

125/0—130/0 65/9( 

..121,260,481' 109,012,636; 

,.  94,378,0171 73,382,736 

..  11,783,351' 5,259,059;  =-  .z.  „„„ 

230,575,000, 150,570,000 78,292,000 

-aO», 1/4| Bid- 

..    -/lOJ-11 1/4! fjd- 

„._    _.  —  1/4 5Jd. 

••»•»— In  Bond  Mar.  31  cwt.' 1,002,000 902,000, 309.000 

—  Qienada,  good  to  flue  ../...cwt.L..  128/0—132/01 85/0 52/6—66/0 


•  Estimated- 


t  OoDtroUed.  X  Decontrolled :  Price  Ex.  Factory. 


VII.-RAILWAT  REVENUE  STATEMENTS. 

,    Period    I      Gioae     i    +  or  —   j  Net      |    +  or  — 

Canadian  Paclflo luar.  1 115,716.600 +3,342,OOo'  »l,958,OOo'+    1419,006 

Zmoi.to       Mar.   43,188,000+6,721,000  3.258,000-     816,000 

Grand  Trunk     Mar.  |  £1.182,800 -f    £49.900  £54,600  -  £118,200 

3mo..|«.       Mar.l    3,178,000+    301,600  Dr.215,100.-     177.000 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•«•  No  traffic  statmitnt)  are  rum  published  by  the  Borne  Railantyt,  On  Au}»it  fi, 
1914,  the  Government  assumed  control  of  the  railways  of  Great  Britain  under  warraiK 
reneuable  weelrly,  issued  in  pursuance  of  Refutation  of  the  Forces  Act,  1871.  TIte  Irish 
railways,  similarly,  were  taken  over  as  from  January  1,  I917. 


INDIAN. 

Assam  B0iiga]j 
Barsi  Lieht  ... 
Beagat  AN-W. 
Beng.  Dooars 
Bene.  Nagpnr 
Bomb.  Baroda 

Burma  

Del.irm.  Kalk. 
East  Indian  ... 
Gt.  Indian  Pen. 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
South   Punjab 

COLONIAL 

Can,  Northern 
Can.  Pacific  . 
Grand     TrQnkiA.pr. 
Mashonaland     Ian. 
Mid.  W.  Anst.lFeb. 
NewOape(3ent.  j  Apr. 
Rhodesia  Blys.  Ian. 
Temiscouata... 
W.  Paas.&Ynk 


+  or  —  on  iNo.     Aggregate     +  or  —  on 
Year  Ago.   Wks     Receipts.      Year  Ago 


S5.79.940i  + 
'  15.67,000;  + 
1,17,11,980  - 

10,29,173  + 
6,48,38,271;  + 

69.9S.000i  + 

2,8'-79,342!  + 

3,52,1141  + 

1,27.66,000;  + 

98,34.200  J- 
2,99,51,286  + 

73,75,821;  + 

25,31,445  - 
3.84,31,832,+ 

22,50.025  — 


9,99,73P 
6,07,000 
4.16,001 
1,30.948 

27,51.495- 
7,07,000 

29.23,231 

74,122- 

6,07,000 

33,270 

14,76,901 

10,58.448 
1,14,555 

40.49.304 
9.661 


15,923,123  +  2,346,72* 

58,774,000  +  9,198.000 

4.305.468  +  327.100 

284,478'-!- 


84.948 
46,082 


FOREIGN, 

Argentine,      . 

Arg.  N.  East...  Apr 
Arg.  Transand. 
B.  A.  &  Pacific 
B.A.Qt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central  iPeb 
Cent.    Argent. 

Do. 
Cord.  Central 
Entre  Bios   ... 

Brazilian. 
BrazilGt.Soath 
Brazil  Railway, 
Gt.  -W.  Brazil 'Apr. 
Leopoldina  ... 

Mogyana  

Paulista    

San  Paulo    ... 

Sorocabana  ... 

S.of  BahiaS.W. 

Chilean  and 

Peruvian. 
Antofagasta ... 

Arauco  

Nitrate(2wk3.),-, 
Peruvian  Corp,  1  ilar. 

Taltal    )l»r. 

Cuban. 
Cuban  Central  -^i.v 
Havana   Cent. 
U.  of  Havana 
W.  of  Havana 
Uruguayan. 
Cent.  Uruguay 

„     (E.  Bit.)    - 

„    (N.  Ext.)'Apr. 

„  (W.Bxt.)  Apr. 
Mid.  Uruguay  I  Mas. 
N.W.  UruKuayiSIar. 
Urug.  Northn.l^Iar. 

Miscellaneous, , 

Alcoy&  Gandla  Apr. 

Bilbao   'Apr. 

Bolivar i«ai- 

Colomb.  Natnl.i  "«r. 
Costa  Rica  ...j''ob. 
Dorada  Ext....:llar. 
Egyptian  Delta  Apr. 
at.  S.  of  Spain!  Apr. 
La  QuairaACa-lApr. 
Ottoman  By...  Apr. 
ParaguayOnt.;Apr. 
Puerto  Cabelio;  -^a'. 

Salvador   |M'>y 

Santa  Fc  Prov.; 

French  Rys.'iilar. 
S'm'na&S'ti'gol^"- 
Zafra  &  Huelva  Mar. 


100.885 
11,808 
l8,2S£- 

22,604 
31,021 


TRAMS. 

Anglo- Argent. 
Auckland  Elea 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Cape  Electric 
Carth.  &  Hen-.; 
Chatbam&Dist 
Havana  Elect. 
Isle  of  Thanel,, 
Kalgoorlie  ...; 
Lanarkshire ...; 
Lima  Light  ... 
London  0.0 — ' 
Madras  {2wk3.) 
Manila  Electric 
Pernambuco... 
Provincial  ... 
Rangoon  Elec., 
Shanghai  Elec. 
SingaporeElec. 
U.of  Montevld. 


+  79,000 
-  24,97S> 
+  1,451,000 
+  1,831.000 
+  1,391,000 
+  1,325,000 
737,000 

zism 

2,064,700- 

1.645,900 

658,290 

165.000 

24.36»> 

7,619,243 

112.500 

398,734 

2,474,851 

1,225.894 

I  271.970 

1876,692 

9.000 ' 


901.476  +  439,415 

29.000  +  6.500 

322,758;+  187,443. 

10,634,994+  1,635.459 

208,830  +  67.483 


i?  pr,  ; 

U'lr.     27 
Mar.        j 


45,480;  + 

746,030  + 

55,000,+ 

93-740  + 

26,789  + 

5,482'  + 

1,602  - 

794.768  + 

850  - 

2,573.+ 

4,409;  + 

58.669  + 

83,914  + 

54,250  + 

278.243  + 

6,823  + 

3.106:- 

8,698;  + 

26l«  s.1142,000  + 

26 J  »       22,037  + 

80Ji«       45,0151  + 


22,970 
109.985. 
113.319 
40.068 
17.470 
3.787 
80.391 
72.(22 
31.633 


May  S,    1020.] 
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TRADES  UNION  APATHY. 

The  loss  of  enterjarise  by  tlie  trades  unionist  party 
since  Mr.  Asquith  came  forward:  to  claim  the  siii)port 
of  th-8  electorate  of  Paisley  lias  attracted  widespreail 
surprise,  and  is  inducing  large  nunibers  of  careful 
observers  to  come  to  the  conclusion  that  the  ti-ades 
unionist,  leaders  have  not  the  daring  which  the  present 
-condition  of  the  country  ought,  to  inspire  them  with, 
and  are  rather  afra.id  of  putting  forward  their  claims 
as  boldly  and  as  clearly  as  they  ought.  It  is  rarely, 
indee^l.  that  the  country  has  l>een  so  apathetic  and 
so  out  of  heart.  Our  party  leaders  of  every  kind 
refused  to  believs  that  G-ermaJiy  was  intent  upon  a 
war  the  oljject  of  which  was  to  make  her  the  control- 
ling' influence  throughout  the  world.  It  was  a  surpris- 
ing stat>?i  of  feeling,  but  'there  is  no  possibility  of 
deiiying  that  it  existed,  and  that  the  audacity  of  the 
■Oerma.ns  and  the  Austrians  in  forcing  on  war  in  the 
midsunmier  of  1914  has  provecF  that  the  leaders  of 
parti?s  in  the  more  advanced  countries  not  onl}'  were 
mistaken  in  their  estimate  of  what  was  likely  to  occur, 
"but  have  be?n  so  much  dismayed  by  what  has  occurred 
sine*  that  they  are  incapable  of  leading  tli^ir  followers 
proj">erly.  At  home  thus  state  of  things  is  more  sur- 
prising than  it  is  either  in  the  United  States,  or  France, 
or  Italy.  In  the  United  States  there  is  a.  great  conflict 
going  ou  as  to  what  is  to  be  the  policy  of  the  R?pViblic, 
and  in  the  hands  of  what  party  is  its  caiTving  out  to 
l>e  lodged.  In  France  the  loss  of  life  during  the  War 
was  tenific.  France  had  to  do  the  principal  fighting; 
and.  consequently,  since  her  population  had  been  sta- 
tionary for  nearly  a  century,  she  has  suffered  so  much 
that  she  is  not  able  to  exert  herself  for  the  moniput 
qiute  as. she  ought  to  do.  In  Italy,  again,  the  War 
followed  so  close  upon  the  war  with  Turkey  that 
the  countiy  has  been  iin,able  to  recover  a.s  quickly  as 
m'ight  have  been  hoped.  Thsi'efore,  it  is  easy  to 
underst.a.nd  why  in  tlie  United  States,  France,  a.nd 
Italy  there  has  not  been  that  boldness  in  taking  ad- 
vantage of  the  ne^v  spirit  of  the  working  classes  which 
might  reasonably  have  been  looked  for.  At  homo, 
how'Sver,  it  is  more  difficult  to  understand  why  the 
trades  unionists  should  be  so  lethargic  as  they  are — 
for  W.0  are  compelled  to  say  that  they  ai"e  exceedingly 
lethargic  at  the  present  moment.  Until  Mr.  Asquith 
Pyiit  himself  forward  at  Paisley  the.  trades  unionists 
were  oairying  all  before  them.  They  were  full  of 
coiu'a^e,  full  of  enterjirise,  full  of  daring;  and,  in 
cons?quence,  they  had  impress-ed  the  countiy  that  tlie 
old  political  conditions  had  passed  away  and  that  tlie 
War  had  prepared  for  that  transfer  of  governmental 
authority  fi'oni  the  rich  to  th.e  workers  which  it  was 
plain  was  being  prepared,  but  for  wliich  so  f?w  were, 
up  to  then,  quite  ready. 

Since  Mr.  Asquith 's  victory  at  Paisley  it  looks 
almost  as  if  the  trades  unionists  had  lost  their  courage. 
Not  only  were  they  Beaten  at  Paisley,  but  they  have 
been  baateii  in  London  and  olh?r  great  cities  as  well, 
and  beaten,  too,  und-^r  circumstances  in  whii'h  tliey 
on.ght  to  have  been  easily  victorious.  It  may  b^  due 
to  mistakes  which  can  readily  tie  altered;  or  it  may 
Ix'  the  result  of  trusting  to  unfit  persojis.  However 
we  are  to  account  for  it,  there  is  no  possibility  of  doubt 
that  Uie  trades  unionists  have  lost,  ground  since  Mr. 
Asquith  put  liimselt  forward;  and,  consequently,  that 
the  present  Government  is  nioit;  confident  (lian  it  has 
f -j-en  ever  since  its  fomiation.  That  this  should  !>■  the 
ciise  is  extremely  surprising  wlien  we  examine  all  tli> 
coikLIjohs  of  the  country.  There  never  has  lv>?ii  a 
iiiorj  unfit  Government  than  that  from  which  we  suffer 
at  present.     And  yet  it  is  as  powei-ful  as  if  it  com- 


manded the  support  of  the  whole  people.  The  Prime 
Minister  himself  seeing  to  have  lost  all  the  vigour 
wliich  won  for  him  thej  support  of  the  country.  ,  And 
the  Liberals  are  as  disheartened  as  if  it  were  they 
who  were  responsible  both  for  the  War  and  for  its 
unsatisfactoiy  working  out.  Nothing,  perhaps,  is  more 
surprising'  at  the  pi-esent  moment  than  the  utter  want 
of  heart  "of  the  Liljerals.  They  had  shown  a  power 
\A-hich  astonished  themselves  ever  sine?  the  Tories  have 
been  bi-^ken  up ;  and  yet  they  are  now  so  disheartened 
that  one  is  beginning  to  forget  the  nam^ss  of  tha  men 
who  were  amongst  the  leaders  only  a  few  years  ago. 
Everywhere  there  is  Liberal  want  of  heart.  Liberal 
want" of  courage,  Liberal  want  of  enterprise;  while  the 
Tories,  who  have  no  real  support  except  in  abuses,  are 
triumphant — in  fact,  a.re  able,  to  caiTy  any  folly  they 
choose  to  propose.  It  is  an  exceedingly  curious  state 
of  things.  And  it  is  due  to  two  causes:  firstly,  the 
conviction  of  the  Liberals  that  they  have-  no  real 
support  in  the  country;  and,  secondly,  to  the  unreadi-, 
ne^s  of  the  trades  unionists  to  turn  to  account  the 
extraordinary  progress  they  had  made  up  to  Mr. 
Asquith's  victory   at  Paisley  the  other  day. 

It  is  not  a  little  surprising  that  the  ti-ades  tinion- 
ists  should  have  been  so  nonplussed  by  the  sudden 
reappearance  of  Mi-,  .\squith.  That  he  has  lost  the 
gi-eat  reputation  he  had  befoi'e  he  was  intimidated 
by  General  Gough  and  General  Gough's  militaiy 
supporters  is  plain  enough;  and  that  a  man  who  kovv- 
towed  to  a  military  movement  should  feel  that  he  is 
not  the  man  for  guiding  the  n.ation  now  is  quite  easily 
understood.  But  that  the  trades  unionists  should  not 
see  the  naturalness  of  all  this,  and  should  not  deter- 
mine to  take  advantage  of  the  benefits  it  is  working 
for  themselves,  is  not  a  little  ataazing.  Justjhink  of 
all  the  gi-eat  claims  which  the-  trades  unionists  can 
put  fon\-ard,  and  which  the~country  is  only  too  eager 
to  .ccnce<le.  Firstly,  we  have  the  fact  clearly  esta- 
blished that  the  trades  unionists  now  command  a  vote 
which  is  certain  to  give  them  gi'eat  influence  in  the 
House  of  Commons  if  only  they  use  their  opportunity 
properly.  It  is  a  considerable  time  since  the  trades 
unionists  themselves  ■  ptated  publicly  that  their  sup- 
porters then  exceeded  five  millions.  As  the  change  in 
public  opinion  has  been  going  on  since,  and  as  the 
dissatisfaction  with  both  the  two  old  parties  has  been 
growing  rapidly,  it  is  impossible  to  doubt  that  if  t<he 
trades  unionists  have  not  since  then  raised  their  num- 
t:«rs  to  over  six  millions  they  n-uist  have  acted  with 
almost  incredible  imbecility.  "  Everytliing  has  been  in 
their  favour.  We  have  had  a  Go^-ermnent  in  office 
of  which  it  is  safe  to  say  that  there  is  not  a  man  in  the 
country,  who  has  not  a  personal  interest  in  maintaining 
that  Government,  but  is  utterly  sick  of  it— sick  of  it 
so  that  he  would  do  n-Cuch  to  get  rid  of  it.  And  the 
Liberals  are  so  disheartened  that  one  often,  when 
challenged,  finds  it  difficult  to  show  how  they  can 
assert  themselves  as  things  stand  at  present.  A  very 
considerable  proportion  of  those  who  support  Mr. 
Lloyd  George  are  Liberals.  They  are  constantly  re- 
mindin.;'-  mS  that  they  are  Literals,  and  they  are  a-sking 
our  support  expressly  on  the  ground  that  they  are 
Liberals.  Y'et  is  there  a  man,  putting  Mr.  Jjloyd 
Geiirge  himself  out  of  the  reckoning,  in  the  whole 
governing  party  at  present  that  any  real  Tjiberal  con- 
siders a  Liiiei-al?  The  whole  party  which  su|i|iorts 
(he  present  Government  is  believed  to  have  forsaken 
Liberalism  and  to  keep  that  name  only  because  they 
think  it  adds  (o  their  weight.  If  we  turn  from  Hie 
Liberals  to  the  Tories,  wc  see  that  beoaiiso  they  have 
admitted  a  large  iiumLer  of  women  to  the  li^dil;  of 
voting  they  have  largely  increased  their  numliers. 
But  if  we  ask  what  is  the  real  feeling  of  the  country, 
we  see  everywhere  evidence  that  it  is  against  Conser- 
vatism. Y'et  the  trades  unionists  have  added  nothiiuT 
to  their  streiiglli  since  Mr.  Asquith  put.  himself  for- 
ward as  a  candidate  for  Paisley.  Clearly,  there  Jias 
been  either  exceedingly  bad  management  on  the  part 
of  tlio    trades     unionists,    or    mistakes    have    been 
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made  in  the  selection  of  candidates.  It  is  easy  to 
understand  tliat  tliere  may  have  been  an  imwilhng- 
ness  10  get  lid  of  Liberals  who  were  appointed,  let  ns 
say,  either  by  Mr.  Asquith  or  by  Sir  Henry  Campljell- 
Bannerman.  But  that  would  account  only  for  a  very 
few  cases.  After  all,  it  is  plain  that  there  is  much  dis- 
satisfaction in  the  Liberal  jiarty  respecting  those  who 
are  supporting  the  present  Government ;  and,  conse- 
quently, it  follows  that  we  are  on  the  eve  of  a  move- 
ment which  will  make  Liberals  either  admit  that  they 
have  ceased  to  be  Liberals,  or  else  give  up  their 
support  of  the  present  Government.  •  The  present 
Government  is  not  Liberal,  has  not  a  single  Liberal 
aspiration,  ought  to  be  got  rid  of  without  a  moment's 
delay,  and  every  man  who  continues  to  support  tliat 
Government  ought  to  be  treated  as  a  Tory  of  the  worst 
kind — a  Tory  \v]:o  knows  how  he  ought  to  vote,  and 
yet  does  the  veiy  opposite  of  what  he  ought  to  do. 

Just  consider  for  a  moment  what  are  the  great  tasks 
which  we  are  called  upon  to  jjerfonn  with  as  little  delay 
as  ])OSsible.  We  will  put  forward,  first,  the  rejmy- 
ment  of  our  debt,  not  because  we  believe  that  the  debt 
can  be  repaid  in  ai  hun-y,  but  because  we  are  convinced 
that  imtil  adequate  means  are  taien  foi'  redeeming 
that  del)t  wo  shall  not  be  in  a  condition  to  manage  our 
Government  as  we  ouglit  to.  We  pup,  then,  firet,  the 
duty  of  repaying  the  debt.  It  is  quite  true  that  the 
present  Chancellor  of  the  Exchequer  has  asked  us  to 
l:)elieve  that  he  lias  introduced  a.  plan  for  paying  off 
the  debt.  But  all  of  us  who  have  any  clear  conception 
of  economics  are  aware  that  his  pl"ai>  is  moonsliine; 
that  it  will  no  more  pay  off  the  debt  than  it  will  make 
us  all  capable  of  living  for  a  thousand  years.  The 
thing  is  farcical  in  conception  and  insulting  in  pro- 
position. Thei-efore,  we  want  to  get  rid  of  the  parcel 
of  incompetents  who  are  playing  with  the  fortunes  of 
the  nation  and  jireparing  the  way  for  its  downfall.  We 
want  to  get  into  power  men  who  understand  finance  ; 
and,  therefore,  we  want  a  new  election  with  a  sub- 
stitution of  competent  men  for  incompetents.  But, 
im]3ortant  as  it  is  to  lay  a  proper  foundation  for  the 
repayment  oT  the  debt,'  it  is  only  one  of  the  great 
refonns'  which  are  urgently  needed.  '  We  want  even 
more  urgently  than  we  want  the  i-edemption  of  the 
<lebt  the  jirevention  for  (he  future  of  avoidable  disease. 
Ihere  are  not  only  an  immense  number  of  diseases 
which  keep  do\^■n  the  working  power  and,  therefore, 
il>oth  tlie  well-being  and  the  hapoiness  of  the  |X)pula- 
tion,  but  there  are  a  num]>er  of  preventable  diseases 
which"  carry  off  young  children  and  voung  men  and 
young  women  ab.solutelv  without  any  justifiablp  reason. 
All  these  diseases  can  be  stannied  out.  Medical  men 
of  the  highest  reputation  are  telling  us  so  eveiy  day  in 
the  year.  And  such  o'f  us  as  have  given  a  little  atten- 
tion to  the  subject  are  convinced  that  the  medical  men 
M-e  right,  and  that  preventable  disease  can  be  a.voided. 
let  our  Govermnent  deliberately  neglects  doing  its 
duty,  and  leaves  us  suffering  from  diseases  that  can  be 
got  ri<|  of  if  the  Goveminent  w  ill  only  consent  to  applv 
themselves  to  it.  These  two  srreat  measures  ^vill 
occupy  much  time  and  cost  ven-  much  monev.  But 
if  thev  are  carrie<l  <-rtit,  oi-  rather  whenever  they  are 
carried  out.  they  will  make  tho  counti-y  more 'pros- 
perous and  happier  than  even  the  lioldest  of  lis  have 
ever  ventured  to  anticipate.  Then  there  is  the  great 
question  of  eivinc  the  people  wholesome  hous'esr— 
houses  in  which  they  cm  live, 'at  all  events,  in  mode- 
rately good  health,  in  which  they  can  avoid  dlssraecfully 
common  disp;isps  at  (he  present  Cine.  And  (bore  is 
only  needed  the  earnest  desire  of  the  Governmetit  and 
the  allocadon  of  the  necessaiv  funds  to  enable  us  to 
provide  the  people  with  really  wholesome  houses. 

Wo  have  just  now  given  a  list  of  three  great 
measures— the  debt  payment,  jireventable  disease,  and 
wholesome  houses.  'J'his  would  make  up  a  great 
)>rogriimme  for  a  Government.  But  they  are  only  a 
few  of  (lie  gi-eat  i-eforms  which  have  Ix-en  pressed  upon 
riovernments    year   after   year    and    generation    after. 


genei-ation,  and  wliich  ignorance — and,  we  fear. 
personal  advantage — has  prevented  Governments  in 
the  past  fix>ni  even  attempting.  Then  there  is  the 
abolition  of  the  hateful  system  of  Poor-law  relief.  It 
was,  perhaps,  natural  that  it  should  have  been  adopted 
in  the  time  of  Queen  Elizaheth.  Our  ancestors  then 
were  very  ignorant,  and,  especially,  they  had  scarcely 
any  knowletlge  of  disease.  But  centuries  have  passed 
since  the  days  of  Elizabeth,  and  there  is  absolutely  no 
excuse  in  our  own  time  to  keep  up  a  system  which  is 
disgraceful  in  the  highest  degree.  We  want,  then, 
a  sweeping  away  of  the  Poor-law  system  and  tire  adop- 
tion of  a  new  system  which  wilh  not  treat  poor  people 
who  have  worked  all  their  lives  honestly  and  to  the 
best  of  their  ahility  as  if  they  were  criminals,  who  have 
to  be  'shut 'up  in  lilie  workhouse  to  be  saved  Irooi 
stai-\'ation.  The  system  is  atrocious.  And  yet  our 
jiresent  Government  does  not  even  allude  to  the  {x>s- 
sibility  of  remedying  it.  It  would  he  easy  to  go  on  ■ 
adding  to  tire  list  of  great  reforms  which  ai-e  urgently 
pressing  upon  iis.  But  we  have  said  enough  to  bring 
clearly  before  the  minds  of  our  readers  how  much  there 
is  to  do.  It  is  unnecessary  to  say  that  the  Torj'  party 
will  not  do  it.  That  is  not  their  business.  Their 
business  is  to  keep  as  many  abuses  in  existence  as  they 
can  manage;  and,  consequently,  the  business  of  all 
other  parties  ought  to  l>e  to  prevent  the  Tory  party 
from  ever  again  obtaining  office.  W'e  want,  then,  a 
real  Government,  which  shall  undertake  to  introduce 
the  reforms  that  will  make  the  gi-eat  body  of  the  jieople 
healthy,  a.nd,  so  far  as  is  possible,  good  and  capable 
workers  as  well  as  excellent  citizens.  We  want,  in 
other  words,  a.  Govemment  which  shall  rest  upon  the 
great  body  of  the  people,  which  shall  direct  all  its 
efforts  to  compass  as  far  as  is  possible  the  welfare  of 
the  gi'eat  Ixxly  of  the  people;  and,  consequently,  to 
treat  as  matters  of  little  or  no  accoimt  mere  whims  and 
mere  fancies,  while  devoting  all  the  thoughts  of  the 
nation  to  the  making  great  and  happy  of  the  whole 
population  which  acknowledges  the  sovereignty  of  llie 
Crown. 


FRANCE. 

TiiE  War  has  introduced  so  many  changes  in  this 
country  and  everything  concerning  it  that  we  do  not 
find  time  for  treating  as  fully  and  as  clearly  as  we 
should  like  to  do  the  affairs  of  other  countries.  And 
yet  we  ought  never  to  forget  that  the  whoTe  world  is 
one,  and  that  what  is  mUch  affecting  one  countiy  is 
sure  to  affect  Qtlier  countries,  and,  unless  the  circum- 
stances are  extraordinary  indeed,  will  influence  the 
future  of  other  countries  to  a  greater  or  lesser  extent. 
No  journal,  then,  can  be  satisfactorily  directed  which 
does  not  give  a  reasonable  amount  of  attention  to  the 
affairs  of  other  countries.  At  the  same  time,  human 
beings  are  very  limited  both  in  what  they  know  and 
in  what  they  can  do.  Therefore,  reasonable  human 
l)eings,  who  are  aw-are  of  their  own  imperfections, 
shrink  from  taking  upon  themselves  too  many  duties  .' 
and,  consequently,  we  have  not  given  that  thought  and 
attention  to  the  affairs  of  the  world  at  large  to  w-hich 
they  are  entitle<l — indeed,  upon  which  they  have  aright 
to  lay  claim.  We  proiMse,  therefore,  even  though 
there  is  so  much  at  home  to  occupy  our  attention,  and 
even  to  awaken  apiu-ehension,  to  ask  our  readei-s  to 
accompany  us  very  Iniefly  to  a  consideration  of  the 
]5resent  condition  of  France.  We  select  France  alx>ve 
all  other  countries  for  several  reasons.  Firstly,  since 
til?  fall  of  the  Western  Eoman  Empire  she  has  affected 
the  development  of  Eurojje  and  .4sia  more  thoroughly 
than  any  ether  countrj- — we  might  almost  say  than  any 
number  of  other  coutitries  ;  and,  secondly,  because  just 
now  conditions  in  France  are  exceptionally  desen- 
ing  of  attention.  Our  readers  ar?  aware  that  the  popu- 
lation of  France  has  l>een  more  or  less  stationary  for 
a  very  long  time,  and  that  recently  it  has  l:)eou  rather 
tending  downwards.     We  do   not   proposs  to-day  to 
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examine  the  reasons  why.  In  France  the  belief  is  very 
general  that  the  prir.cipal  cause  is  the  unwillingness 
oi  mothers  to  bear  a  great  numl)er  of  children. 
Fi-enchnien,  and  >;specially  Frenchmen  who  are 
giving  much  attention  to  the  subject,  must  know 
more  about  the  real  circumslances  of  their  own  countrj' 
than  we  do.  Therefore  w?  hesitate  to  say  that  we  do 
not  accept  the  view  wliich  generally  prevails  in  France. 
That  there  is  a  certain  amount  cf  tnith  in  it  v>"e,  of 
course,  do  not  dispute.  But  that  it  is  so  powerful  as 
is  is  repressnted  we  cannot  admit.  Still,  we  do  not 
wish,  at  all  events  to-day,  to  put  oui-selves  in  opposition 
to  the  accepted  views  of  Frenchmen ;  and  therefore  we 
say  that,  whether  the  unsatisfactory  condition  of  the 
population  in  Franoa  is  attributable  to  the  reasons  just 
assigned,  or  is  tractable  partly  to  the  consequences  of 
the  great  wars  which  for  practically  a  quarter  of  a 
•^entuiy  i<ept  France  in  almost  unbroken  hostility  with 
her  neighbours,  and  to  some  extent  also  is  traceable 
to  the  discouragement  of  France  because  of  her  defeats 
in  ]870,  or  to  still  other  causes  that  might  be  named, 
yet  tho  fact  is  indisputable  that  France  to-day  has  a 
stationan,-  population,  and  that  the  general  feehng  is 
opposed  to  very  large  families. 

At  the  same  time  tlie  \Var  has  brought  home  to  all 
thinking  Frenchmen  and  Frenchwomen  the  seiiousness 
of  the  state  of  things  which  makes  the  population  of 
France  stationaiy  \yhevL  populations  all  around  are 
growing  rapidly..  However,  we  do  not  propose  to-day 
to  discuss  the  question  of  the  French  population.  It 
is  one  thit  must  occupy  the  attention  of  all  who  are 
interested  in  France.  And  it  must  be  forced  upon 
l>eople  every  now  and  then  if,  for  example,  wo  are 
about  to  witness  a  rapid  increase  of  population  in  such 
countries  as,  let  us  say,  Eussia,  Germany,  Italy,  Jugo- 
slavia, and  so  on,  while  France  remains  stationaiy. 
It  is  a  question,  then,  that  must  occupy  political 
opinion  from  time  to  time.  But;  it  is  a  question  also 
that  will  itself  bo  affected  by  things  wliich  immediately 
seem  to  have  little  counection  with  it.  For  example, 
owing  to  the  mad  folly  of  Germany  in  forcing  on  a  war 
for  which,  she  was  utterly  unprepared,  France  has  re- 
covered Alsace-LoiTaine,  and  she  has  proved  to  the 
whole  world  that,  of  all  the  nations  engaged  in  the  War, 
she  came  out  of  it  with  the  greatest  military  repu- 
tation. Germany  deliberately  made  up  a  great  coalition 
to  extend  her  influence  over  Europe  and  Asia.  .4nd 
she  chose  her  own  time  to  make  the  War.  Yet,  though 
she  chose  the  time  and  the  occasion,  she  did  not  pro- 
duce one  single  great  soldier  or  sailor;  whereas  France 
produce<l  at  least  four  very  highly  capable  \mn.  The 
question,  then,  is.  If  the  German  population  begins 
to  increase  rapidly  once  more,  and  if  the  population 
of  E^-ance  remains  stationary,  what  will  be  the  influence 
upon  Euroi>e?  It  is  quite  clear  that' if  Gei-many  in- 
creases as  she  increased,  say,  during  the  20  years 
immediately  pa'eceding  the  War,  Franc©  will  sink, 
while  Europe,  supposing  that  Europe  herself  alone 
lias  to  protect  lier  o\vn  independence,  will  have 
to  enable  some  otiier  European  country  to  rise  also  in 
a  marked  degree.  It  may  be  Russia.  A  great  rise 
ill  the  jjopulation  of  Russia,  especially  if  a  better 
system  of  government  and  a  better  system  of  education 
were  introduced,  might  hold  Germany  in  control. 
Ifowover,  without  entering  into  the  fact,  we  desiro  to 
<:all  llic  att:?ntion  of  our  readers  to  this  circumstance: 
that  the  population  of  Gennany  between  1870  and 
l'.M4  grew  so  enormously  that  Pi-ance  had  not  a  chance 
of  winning  in  a  single  coinlxit  with  Germany.  There- 
fore, if  the  population  of  Franco  does  not  increase  the 
whole  condition  of  Euroi^e  must  be  modified.  Either 
Germany  must  not  increase  so  rapidly,  or  tliere  must 
!«  a  cxjunterbalancing  increase  in  some  other  country, 
sucii,  for  example,  as  Russia.  It  will  bo  seen,  then, 
lliat  the  condition  of  Europe  at  the  present  time  raises 
a  multitudo  of  questions,  some  of  which  will  b->  likely 
to  m.iki>  war  inevitable,  unless,  indeed,  other  cii'cum- 
stances  occur  which  will  give  Euroi>o  a  counterbalanc- 


ing increase   elsewhere   that   will    hold    Gennany    in 
control. 

We  ai-e  incHned  to  think  that  if  we  confine  our 
attention  to  France  for  the  moment  the  answer  to  the 
difficulty  we  have  raised  is  that  there  is  hkely  to  be 
a  very  great — an  almost  surprising — change  in  the 
policy  of  France  in  the  early  future.  It  is  always  a 
veiy  doubtful  experiment  to  predict,  and  therefore  w& 
have  not  the  slightest  intention  to  amuse  ourselves  by 
pointing  out  reasons  why  there  should  be  an  early  and 
a  large  growth  of  French  population.  But  as  we  have 
raised  the  question  at  all,  and  as  all  persons  who  are 
desirous  of  preventing  war  in  future  cannot  fail  to  see 
that  a  rapid  gi-owth  of  population  in  Germany,  if  not 
accompanietl  by  a  rapid  growth  of  population  in 
France,  is  almost  certain  to  result  in  another  great 
war,  we  tliink  it  necessary  to  point  out  certain 
reasons  why  we  may  expect  to  see  a  very  considerable 
growth  of  the  population  of  France  in  the  early  future. 
Wo  are  not  predicting  that.  We  frankly  admit  that 
we  have  no  power  of  so  doing.  We  are  simply  calling 
attention  to  reasons  which  are  plain  to  everybody  who 
considers  the  condition  of  France;  and.  therefore,  we 
are  making  no  claims  to  future  knowledge.  Now,  it 
is  to  be  i-ecoUected  that  the  population  of  France  at 
the  present  time  is  probably  under  40  millions.  The 
War  cost  France  very  heavily.  Slie  had  to  do  the 
real  fighting  against  Gemiany.  And  she  suffere<l 
great  losses.  The  population  had  been  almost  sta- 
tionaiy before.  Consequently,  it  seems  to  follow  that 
we  must  be  prepared  for  a  discoveiy  at  the  coming 
Census  that  the  population  of  France  is  smaller  than 
we  have  Ixen  liitherto  accustomed  to  consider  it.  If 
so,  it  may  tm'n  out  that  the  disprojx)rtion  between  the 
two  populations  of  France  and  Germany  is  greater  than 
we  have  hitherto  believed.  Against  this  we  have  to 
bear  in  mind,  firstly,  that  France  has  recovered  Alsace- 
Loraine;  and,  secondly,  that  she  is  safe  for  a  con- 
siderable number  of  year's  from  German  aggi'ession. 
WhUe  as  the  militarists  are  they  are  not  likely  to 
stir  up  another  war  very  scon. 

It  is  always  possible,  of  course,  that  if  Eussia  re- 
mains under  the  control  of  the  Bolshevists  she  may 
ally  herself  with  Germany,  and  the  two  States  may 
undertake  to  establish  a  kind  of  mihtary  superiority 
over,  the  whole  Continent.  It  is  conceivable ;  but  irt 
does  not  seem  probable.  However,  we  are  not  pre- 
dicting, or  affecting  to  predict.  We  are  simply  point- 
ing to  the  possibility;  and,  therefore,  we  wish  to  show, 
firstly,  that  if  Gennany  and  Russia  should  ap]>eaj' 
inclined  to  become  aggre3si\"e  there  would  lie  to  hold 
them  in  check  the  fear,  firstly,  of  the  United  States 
and  England  ;  and,  secondly,  of  the  new  States  that  the 
War  has  called  into  existence.  The  new  States  ought 
to  be  able  to  exercise  a  great  influence.  They  will 
be  composed  of  nearly  related  peoples,  and  if  they  are 
projjei'ly  g<?verned  thiey  may,  together  with  England  and 
the  United  States,  l>e  able  to  insist  upon  a  long  con- 
tinuance of  peace  in  Europe.  Over  and  above  all  this, 
it  will  be  evident  to  anybody  who  studies  the  histor\- 
of  France  that  her  population  up  to  the  great  Revolu- 
tion was  constantly  one  of  the  largest  in  Europe,  and, 
therefore,  that  the  natural  tendency  of  France  until,. 
say,  a  century  and  a-half  ago,  was  to  increase  in  jwpu- 
lation.  Now  France  has  in  her  silk  and  her  wine 
trades  gi'eat  advantages  for  pushing  commerce  \\ith 
other  countries  in  the  world;  and,  secondly,  now  that 
she  has  recovered  a  considerable  quantitj"  of  coal  she 
ought  to  be  able  to  increase  her  tiiulo  with  other  coun- 
tries very  greatly  and  very  sjieedily.  Gennany  in- 
creased her  trade  liecause  slie  took  [lossession  of  tlu> 
best  coalfields  of  Fnmco.  Now  that  Franco  has  got 
back  those  coalfields  she  ought  to  be  in  a  position  to 
increase  her  trade,  and  it  will  be  veiy  sui-prising  if  she 
does  not.  There  is,  of  course,  a  p-cat  delay  on  the 
part  of  France  in  setting  to  work  to  re-estjiblish  her 
internal  condition.  But  we  have  to  i-ecoUcct,  firstly, 
that  she  had  to  do  the  bulk  of  the  fighting  with  Ger- 
many,   and,    consequently,    that    she    has    not    the 
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resources  which  some  other  countries  have.  It  does  not 
in  the  least  follow  that  because  France  has  been  holding 
back  dmung  the  past  year  and  a  half  she  will  not  jjush 
her  unprovements  rapidly  in  the  future.  On  the  con- 
trarj".  we  shall  te  greatly  surprised  if,  \\hen  the 
peace  negotiations  ai-e  completely  ended,  and  the 
credit  of  France  begins  to  improve,  there  is  not  a  very 
rapid  development  of  trade  in  France-.  There  ought 
to  be  a  gi-eat  growth  of  manufacturing  enterprise,  >aiid 
there  seems  to  be  room  not  only  for  the  established 
manufactures  of  Northern  France,  but  for  the  silk 
manufacture  likewise;  and,  in  fact,  there  ought  to  be 
■3,  very  considerable  growth  of  the  ^^^ne  industry  also. 
There  are  two  directions  in  which  France  ought  to  be 
able  to  push  her  trade  rapidly  if  she  encourages  her 
business  community  as  she  ought  to  do,  and  especially 
if  she  cultivates  carefully  and  judiciously  the  friendship 
not  only  of  Belgium  and  Holland,  but  likewise  of 
Spain. 

GERMANY. 

It  is  by  no  means  surpi-ismg  that  there  should  prevail 
in  France  a  sti-ong  feeling  that  Gsi-many  will,  as 
soon  as  all  tha  peace  negotiations  are  ended,  set  about 
preparing  for  a  new  war.  It  does  not  follow,  of 
course,  that  the  view  is  well  founded.  Nay,  ^nore, 
it  does  not  follow  that,  even  if  it  is  well  founded,  war 
will  ensue  at  an  early  date.  But  it  is  not  in  the 
least  matter  for  smi>rise  that  the  opinion  should  pre- 
vail widely  in  France  that  Gemiany  will  make  war 
as  soon  as  she  feels  herself  strong  enough  to  do  so. 
In  the.  first  place,  France  is  wonderfully  stronger  than 
she  was  l>efore  the  War.  Nevertheless,  she  suffered 
tenibly,  because  she  had  to  do  the  real  fighting  against 
Germany ;  and  a  long  time  must  pass  before,  under 
tlie  most  favom-able  circumstances,  France  can  hope 
to  be  nearly  as  strong,  from  the  point  of  view  of  popu- 
lation, as  tlermany.  We  have  to  anticipate,  there- 
fore, a  continuance  of  the  fear  in  France  that  Germany 
will  use  all  her  efforts  to  prepare  for  a  new  war; 
and,  consequently,  we  ought  not  to  be  siu-prised  if  fear 
of  war  becomes  acute  in  no  very  long  time.  We  are 
giving  no  imprsssion  om'selves  as  to  the  probable 
action  of  GeiTnany.  We  know,  of  course,  as  indeed 
everybody  knows,  that,  the  mihtariSts  will  prepare,  if 
they  get  a  chance,  for  a  new  struggle.  They  had  their 
opportunity.  They  threw  it  away  most  recklessly. 
But  they  will  persuade  themselves,  no  doubt,  that  they 
have  leamt  by  experience,  and  that  they  will  be  more 
successful  if  they  get  another  chance.  FurtheiTnore, 
tlie  condition  of  Europe  is  such  that  it  will  bs  strange 
indeed  if  we  have  not  to  go  through  a  new  war  before 
very  long.  There  are  confident  people  who  tell  us 
that  the  cost  of  the  lat='  War  has  taught  Europe  and 
America  how  foohsh  war  is.  We  wish  sincerely  we  could 
take  that  view  ourselves.  On  the  contrary,  we  are 
persuaded  that  there  is  just  as  strong  an  inclination 
for  war  to-day  as  there  was  six  or  eight  years  ago, 
and  that  war  will  break  out  once  more  if  a  favourable 
opportunity  seems  to  offer. 

We  do  not  believe,  then,  that  the  militarists  any- 
where have  been  converted ;  and  we  do  not  believe 
either  that  peace  will  be  maintained  if  a  strong  belief 
grows  up  (that  aggressive  nations  have  a  chance  of 
winning  much.  Consequently,  we  differ  completely 
from  prevailing  opinion  of  the  present  day.  We  think 
the  late  War  was  conducted  with  such  utter  absence 
of  real  ability  by  all  the  nations  that  took  part  in  it, 
with  the  single  exception  of  France,  that  thei-c  is 
everywhere  a  desire  to  show  that  we  can  do  better  if 
we  get  the  opportunity  once  more.  In  addition  to 
that — and  what  seems  to  us  a  very  much  more  dan- 
gerous state  of  opinion — is  that  the  gi'eat  nations  who 
have  had  the  chance  to  reorganise  Europe  have  com- 
pletely missed  their  opportunity;  that  Europe  is,  if 
possible,  worse  airanged  than  she  was  ten  j-ears  ago; 
and  that,  consequently,  fresh  wars  are  inevitable,  if 
it  were  only  to  convince  the  world  that  all  that  is 


possible  has  been'3one  to  maintain  peace  for  the  pre- 
sent. We  greatly  fear,  therefore,  that  run;ours  of 
war  will  continue  to  spring  up;  that  preparations  will 
be  made  by  ambitious  countries ;  and  that  if  a  favour- 
able opportunity  seems  to  offer  war  will  again  ba 
risked.  Whether  the  fault  will  rest  chiefly  with 
Gennany  we  do  not  take  upon  ourselves  to  say. 
The  condition  of  Eussia  is  such  that  nobody  would  be- 
surjjrised,  should  a  really  successful  militaiy  man  get 
to  the'  top,  that  he  would  undertake  to  recover  for 
Eussia  the  tenitories  she  has  lost.  On  the  other 
hand,  no  serious  person  can  really  believe  that 
Germany  does  not  suffer  under  her  defeat,  and  that 
she  will  not  be,  to  say  the  least,  strongly  tempted 
to  try  again  if  what  seems  a  favourable  opportunity 
offers.  In  spite,  then,  of  the  feeling  wliich  is  so 
general  at  present  that  it  will  be  a  long  time  before 
serious  fears  of  war  are  entertained,  we  ourselves  are 
apprehensive  that  feair  of  war  will  grow,  and  grow 
early ;  and,  therefore,  that  it  will  need  extraordinaiy 
judgment  to  avoid  further  quaiTels. 


THE  FRENCH   EXCHANGE. 

(Feom   Our  SpEci.-iL  Commissioxee.) 

In  France  at  everj'  gatheiing  of  business  men  Je  cojirs 
du  change  invariably  comes  up  for  discussion,  and 
even  amongst  classes  not  usually  interested  in  the 
question  of  international  remittances  it  foims  a  staple- 
of  conversation.  Interest  in  the  exchange  situation 
has  spread  so  far  that  a  Parisian  racing  paper  recently 
discussed  its  deteiTent  effect  on  the  purchase  of  Eng- 
lish horses  and  the  consequent  repercussion  on  the- 
French  turf.  Though  the  aa-ticle  touched  only  on  one, 
and  that  the  least  important,  aspect  of  British  trade 
with  France,  it  epitomised  a  condition  of  affairs  which 
seriously  threatens  the  whole  impoii  ti'ade  from  the 
United  Kingdom.  Already  branches  of  English 
houses  in  Paris  have  been  closed  solely  hecause  a  con- 
tinuance of  business  was  impossible  with  the  franc 
worth  less  than  fourpence.  During  the  present  world- 
wide shortage  of  manufactured  articles  Great  Britain 
may,  however,  easily  find  other  markets  for  its  goods, 
though  quite  a  number  of  specialities  are  manufactm'ed 
for  tlie  French  market ;  but  the  position  of  the  French 
public  is  unenviable  as  they  have  no  alternate  source- 
of  supply.  The  United  States  are,  of  course,  export.- 
ing  to  Europe,  hut  the  London  bill  is  the  ch'ef  medium' 
for  settling  the  resulting  indebtedness,  even  for  econo- 
mically advanced  countries  such  as  France  and  Italy. 
To  exchange  francs  and  Ihe  into  sovereigns  and 
sovereigns  into  dollars  involves  a  t^vfold  exchange 
burden  for  the  foreign  purchaser,  but  despite  this  there 
is  little  doubt  that  the  appreciation  of  the  dollar  in 
London  is  caused  to  some  extent  by  Continental  de- 
mand for  remittances  to  New  York,  while  the  franc 
and  lira  fall  coiTespondingly  because  of  the  demand 
for  sterling.  The  French  exchange  problem  is,  there- 
fore, almost  wholly  concerned  with  the  relation  of 
the  franc  to  the  pound. 

Despite  the  attention  that  has  been  focussed  on  the- 
subject  and  the  efforts  of  French  financiers  and 
economists  to  account  for  the  vagaries  of  exchange 
between  Fi'ance  and  the  United  Kingdom,  no  satis- 
fr.ctoi-y  explanation  has  been  given  of  the  rise  in  the 
Englisli  pound  in  the  cun-ent  year..  Towards  the 
end  of  1919  it  stood  at  40  francs.  Now  it  has  sunk 
below  60  francs,  an  additional  depreciation  of  more 
than  50%,  desnite  the  fact  that  the  adverse  French 
trade  balance  with  the  United  Kingdom  was  suhstan- 
tinllv  reduced  and  that  French  trade  returns  as  a 
whole  have  been  encouraging.  One  of  the  causes 
contributing  to  the  fall,  on  which  insufBcient  stress 
has  lieen  laid,  was  the  demand  for  dollars  to  finance 
previous  heavy  purchases  of  food  in  the  United  States. 
To  Frenclimen  the  fall  seems  to  Ijetoken  a  want 
I  of  confidence  in  the  economic  stability  of  their  coimtn', 
I  and  they  claim  that  even  if  some  decline  was  justified 
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in  receiii  montlis  the  present  depreciation  of  tlie  franc 
is  out  of  all  relation  to  the  financial  and  connnerciul 
ijrosptets  of  France.     There  is  a  teiidency,  however, 
on  Itieir  part   to  overlook  certain  factors  which  have 
considerable  weight  abroad.      In  the  first  place,  it  is 
iuovvn  that  the  Anglo-French  loan  of    oUJ     million 
dollars  is  to  be  repaid  to  the  United  States  in  Octo- 
ber, and  as  the  French  are  unlikely  to  send  their  share 
in  gold,  since  the  withdrawal  of   2.50  million  dollars' 
worth  of  gold  from  the  Bank  of  France  would  prob- 
ably  do  serious  injury   to  its  credit,   the  anticipated 
•demand  for  bills  on  London  and  the  consequent  rise 
in  the  pound  has  been  discounted  in  advance,  some 
purchases  on  French  Treasui-y  account  are,   in  fact, 
air-eady  taking  place.     Secondly,  the  cost  of  the  Army 
of    Occupation    must    have    been    gi'eatly   enhanced 
thi-ough    the    recent    advance,    and    tliis  factor  also 
operates    to    tlie    detriment    of    the    franc,   though 
Germany  is  in  theory  bound  to  pay  the  expenses   of 
tlie  French  troops.     Apprehension  on  this   score  felt 
abroad  is  not  unfounded,  since  it  is  estimated  liere  that 
the  exjjenses  of  the  army  in  the  district  immediately 
east  of  France  will  run  this  year  to  well  over  1,000 
million  francs.     Eetrenchment  may,  at  the  moment, 
be  inadvisable  in  military  matters,  but  in  other  direc- 
•tions  it  is  also  neglected,  while  in  the  case  of  the  de- 
vastated areas,  where  the  outlay  is  likely  to  be  pro- 
ductive, and  as  such  not  open  to  criticism,  curtailment 
lias  actually  taken  place. 

The  policy'  of  financing  current  expenditure  out  of 
loans  and  meeting  interest  and  sinking  fund  obli- 
gations by  means  of  fresh  borrowings  also  makes  a 
bad  impression  abroad,  and  even  in  France  it  was 
largely  responsible  for  the  compai'ativ^e  failure  of  the 
Peace  Loan  last  March.  The  amoimt  realised  was  less 
than  luif  milliards,  as  compared  with  22  milliards  in 
the  previous  loan,  and  the  proportion  of  new  money 
was  very  small,  as  M.  Loucheur,  ex-Minister  of 
Industrial  Eeconstruction  in  the  Clemenceau  cabinet, 
remarked  in  a  recent  financial  debate  in  the  Chamber 
•of  Deputies,  "  Our  Allies  have  lost  financial  confidence 
in  us,"  and  tliis  loss  of  confidence  was  undoubtedly 
responsible  to  some  extent  for  the  decision  of  the 
United  States  Government  that  loans  between  State 
Treasuries  were  to  ceas3.  Apart  altogether  from  the 
ethics  of  such  an  attittide,  especially  towards  a 
countiy  which  has  done  and  suffered  so  much  as 
Franc* ,  it  was  inevitable  that  the  enormous  war  de- 
struction of  wealth  and  of  the  means  of  production 
Avould  injure  France's  financial  status.  The  fact  that 
in  1919  French  exports  only  reached  a  value  of  8,000 
million  francs,  as  against  a  total  importation  of  29,000 
million  francs,  is  symptomatic  of  the  exhausted  condi- 
tion of  the  country  and  its  inability  to  recuperate  fully 
if  left  unaided.  The  recovery  shown  in  the  present 
year  is,  in  the  circumstan,oes,  to  be  the  more  admired, 
and  it  should  certainly  be  credited  with  more  weight 
abroad. 

It  is  possible  that  foreign  opinion  would  swing  more 
decisively  in  France's  favour  were  it  convinced  that 
sincere  efforts  are  being  made  to  place  the  finances  of 
the  countiy  on  a  sound  footing  and  that  the  maximum 
sums  are  being  raised  by  taxation.  In  the  present 
j'ear  the  expenditure,  according  to  the  Budget  estimate, 
wliich  is  incomplete  in  some  respects,  wall  amount  to 
47i  milliards,  plus  three  milliards  for  special  account. 
The  deficiency  in  revenue  will  run  to  many  milliards', 
;ind  some  calculate  that  the  actual  expenditure,  con- 
sidering present  undertakings,  will  be  almost  doublrt 
the  tax  revenue.  In  the  recent  Budget  a  first  attempt 
was  made  to  set  the  financial  hou.se  in  ord?r,  a.nd 
increases  of  taxation  were  imposed  amounting  to  8,-500 
million  francs  per  annum.  The  Government  have  for 
once  jiluckr'd  up  sufficient  courage  to  lay  heavy  fiscal 
burdens  on  the  French  people,  and  it  is  only  to  be  re- 
^'i-etted  that  such  a  [wlicy  did  not  como  into  favour  at 
an  earlier  date.  The  fact  tha>,  prior  lo  the  Budget,  the 
revenue  from  taxation  was  only  10,000  million  francs 
shows  at  once  the  small'yield   of  the  old  taxes  and 


the  drastic  increases  now  proposed.  Further  improve- 
ment is  possible  along  the  same  lines,  as  the  averago 
proportion  of  a  Frenchmen's  income  paid  away  in 
taxes  is  less  than  15%,  while  in  Britain  the  taxpayer 
IS  mulcted  of  nearty  20%.  Direct  taxation  in  particular 
should  be  developed  in  France.  Income  and  property 
tax  and  death  duties  bring  in  an  insufficient  sum  to  the 
fisc,  and  indirect  taxation,  which  falls  largely  on  the 
necessaries  of  life,  such  as  coffea,  cocoa,  candles  a.nd 
petroleum,  constitutes  a  very  heavy  burden  on  the 
pooi-er  classes.  War  profiteers  flomished  in  France  as 
elsewhere,  but  here  they  have  been  singularly  little  hit 
by  taxation,  and  the  naw  impost  of  1%  on  business 
turnover  will' not  make  any  inroads  into  their  accu- 
mulated wealth.  A  widening  of  the  basis  of  taxation 
would  undoubtedly  help  towards  re^•i^•ing  the  impaired 
valus  of  the  franc. 

The  consensus  of  opinion  here  is  that  before  any 
further  general  imposts  are  levied  there  will  be  a 
new  loan  floated  in  the  autumn,  the  proceeds  of  which 
will  be  applied  towards  meeting  the  Budget  deficit, 
funding  the  short-dated  debt,  and  reducing  the  inflated! 
note  issue.  In -so  far  as.  the  latter  two  purposes  are 
served,  the  loan  is  undoubtedly  to  be  commended, 
but,  at  the  feame  time,  too  much  stress  seems  to  be 
laid  here  on  the  existence  of  a  large,  unredeemable 
paper  currency  as  the  outstanding  cause  of  the  low, 
exchanges.  If  it  were  the  chief  influence  at  work  the 
franc  should  at  least  have  maintained  its  value  wiiile 
the  lists  for  the  last  issue  of  Five  per  Cent.  Eentes 
were  open,  as  part  of  the  proceeds  was  to  be  used  in 
the  process  of  deflation.  Instead,  the  franc  actually 
fell  five  or  six  points  during  the  period  of  subscrip- 
tion. These  violent  fluctuations  the  franc  shares  with 
the  lira,  and  in  the  case  of  Italy  also  the  flotation  of ' 
a  funding  loan  proved  insufficient  to  check  the  move- 
ment of  the  foreign  exchanges,  though  the  response 
to  the  loan  exceeded  even  sanguine  anticipations. 
Causes  such  as  those  described  above,  which  are  apart 
from  purely  chrrency  considerations,  and  which  vary 
front  mere  sentiment  to  the  hard  fact  of  an  adverse 
trade  balance,  should  be  recognised  here  as  being 
responsible  for  the  present  low  value  of  the  franc 
abroad.  The  embargo  on  imports  is  at  best  a  doubt- 
ful remedy,  though  it  may  slightly  ameliorate  the 
position  in  the  short  period.  What  is  of  more  import- 
ance is  that  "  bear  "  speculation  in  exchange  should  be 
checked,  since,  despite  the  advantage  of  a  free  market 
which  future  dealings  ensm-e,  this  class  of  gambling 
tends  to  cause  difficulty  to  those  who 'concern  them- 
selves solely  with  purchases  of  foreign  currency  in 
pursuance  of  legitimate  business  transactions. 


THE  DEVASTATED  AREA. 

(Feom  dub  Speci.\l  Commissioxek.) 

Paris  :  May  6,  1920. 
A  Budget  Co.mmission  that  reported  last  yeai-  to  the 
Chaniber  of  Deputies  estimated  the  damage  directly 
sustained  in  the  invaded  departments  of  France  as 
96,000    millkin    francs,    and,    allowing    for   indirect 
damage,    calculated  the   total   loss    at  approximately 
120,000    million    francs.       The    departments    which 
suffered  from  the  enemy  were  11   in  number,    and 
comprise  the    Nord,     Aisne,     Ardennes,    Meurthe  eb 
Moselle,     Vosges,    Somme,    Marne,    Meuse,    Aube, 
Haute-Marne,  and  Belfort.     Of  these  the  first  four, 
v.'hich  were   on  the  border,   were  almost  completely 
devastated.     The  calculations  of  the  Commission  err, 
if  at  all,  on  the  side  of  modesty,  and  the  main  diffi- 
culty bcforo  Franco  is  to  make  good  in  a  year  or  two 
tlu!   work  of    many    generations,    and,    moreover,    to 
undertake    the    task    with    a-   iiopulaiioa    ot    whom 
1,100.000  have  been  killed  and  3,000,000  wounded. 
Of    the    wounded    over    700,000    are    permanently 
crippled  or  maimed  and  require  support.     Thus  moro 
than  two  millions  of  the  sound  male  [wpulation  have 
been  rendered  inefloctive  for  economic  purposes,  and, 
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in  aililition.  the  c-mmtry  is  burilened  witli  a  most 
oppressi\e  weight  of  internal  and  external  debt. 
Besides  the  reduction  in  the  labour  force,  llie  machi- 
nery of  production  has  also -suffered^  and  the  supply 
of  primary  materials,  such  as  coal,  has  been  grievously 
curtailed.  True,  the  onus  of  reimbursing  France  for 
part  at  least  of  the  losses  occasioned  b_v  the  War  has 
been  laid  on  Germany;  but  Germany's  ability  to  pay, 
no  less  than  lier  willingness,  has  been  called  in  ques- 
tion. She  will  not,  at  any  ral*,  be  in  a  ]K)sition  to 
discharge  her  obligations  in  lull  for  quite  n  long 
period. 

The  problem  of  reconstruction  in  the.  devastated 
region  is  social  as  well  as  material.  It  is  impossible 
for  an  outsider  to  picture  the  conditions  that  obtain 
in  the  desolated  towns  and  villages  to  whi^'h  the 
former  'inhabitants  have  returned.  In  many  cases 
their  old  homes  liave  been  destroyed,  and  the  new- 
comers are  herded  together  in  uncomfortable  and  in- 
sanitary dwellings,  often  open  to  eveiy  w''ind  of 
heaven.'  They  even  lack,  to  some  extent,  the  very 
instruments  of  production,  and.  as  they  are  thus 
denied  hopes  of  an  immediate  betterment  in  their 
lot,  there  is  over  a  widespread  area  little  of  the  anima- 
tion and  none  of  the  gaiety  that  formerly  marked 
French  rural  life.  Villages  and  towns  remain  more 
or  less  isolated,  because  communications  by  rail,  road, 
and  telegraph  have  not  yet  been  fully  restored.  The 
assistance  promised  by  the  Government  seems  long 
in  coming,  and  families  decimated  in  number  and 
deprived  of  their  movable  wealth  complain  bitterly 
of  tlie  neglect  whicli  they  endure,  not  only  from  the 
other  and  more  fortunate  jiarts  of  France,  but  from 
the  various  belligerent  countries  outside  Belgium. 
These  countries,  tliey  argue,  were  spared  destruction 
and  the  horror  of  enemy  occupation,  andr  besides, 
contributed  substantially  to  the  rain  of  shot  and  shell 
that  brought  about  the  present  desolation  of  North- 
Eastern  Franc*.  Its  restoration  should,  therefore, 
be  a  joint  responsibility  of  the  Allies^  and,  if  this  is 
asking  too  much,  the  food,  coal,  iron,  steel,  and 
constructional  materials  needed  should  be  supplied  at 
low  rates  oil  some  system  of  deferred  payment  as  a 
partial  recognition,  of  the  debt  owed  by  the  whol^ 
civilised  world  to  these  heroic  provinces. 

That  ai'ea  which  now  lies  incapacitated  was  to 
France  what  Lancashire  and  Yorkshire  are  to  Eng- 
land, lb  may  readily  be  imagined  how  effectually 
England  would  be  crijipled  by  the  loss  of  the  two 
northern  counties,  and  if,  in  addition,  we  had  suffered 
equally  in  man-ijower,  and  were  laden  with  a  crushing 
w  eight  of  internal  and  external  debt,  our  position  W'ould 
remotely  resemble  that  of  present-day  France ;  re- 
motely because  nearly  40%  of  Frenchmen  between 
the  ages  of.  .30  and  50  have  fallen  in  ba.ttle.  Ham- 
]iered  as  the  French  Government  ai'e  by  the  inexorable 
limitations  of  their  position,  they  cannot  be  censured 
for  the  delay  in  fulfilling  the  hopes  of  the  exiles  now  in 
))rocess  of  resettlement  throughout  the  devastaterl  area. 
In  every  county  the  anticipated  post  bclliim  boom  in 
production  and  the  I'enew'al  of  normal  economic  life 
lias  been  postponed  beyond  what  seemed  at  first  either 
probable  or  ]3ossible,  and  France  has  proved  no  excep- 
tion. In  fact,  it  tends  to  lag  behind  the  rest  because 
of  its  great  initial  handica.p.  and  all  that  it  now  asks 
is  to  receive  the  consideration  to  which  it  is  entitled 
from  its  more  fortimate  Allies.  The  gi'avity  of  the 
iwsition  is  accentuated  by  conditions  in  the  INIiddle 
and  Near  East.  The  military  strength  of  an  oconomic- 
;diy  ])Owerful  Germany  is  feared,  and  at  the  same  time 
the  inability  of  a  weak  Germany  to  meet  the  bill  for 
reparation  is  admitted.  Tlie  belt  of  small  States 
stretching  from  the  Baltic  to  the  Mediterranean  is 
j'ecognised  as  constituting  an  impediment  to  European, 
and  accordingly  to  French,  recovery,  since  the  growth 
of  national  barriers  has  checked  the  free  interchange 
of  food  and  other  commodities.  ^Moreover,  the  rail- 
ways formerly  controlled  by  large  unit  States  are  now 


divide<l  tip  amongst  a  number  of  Governments,  each 
of  which  is  desirous  to  assert  its  authority  and  it* 
importance  in  the  eyes  of  its  neightxiur  and  of  the 
w'orld.  Tliis  obstructionist  policy,  combined  as  it  is 
with  an  exaggerated  Chauvinism,  deprives  France  of 
some  of  its  natural  sources  of  food  supply  and  its 
natural  outlets  for  majiufactured  goods,  and  forces  iS 
into  unliealthy  boiTOwing  in  countries  where  it  already 
owes  considerable  sums  of  money.  Thus  the  Paris 
Municiiial  Council  recently  borrowed  '20  million  dollars 
at  6%  from  a  Canadian  banking  syndicate.  The  issue 
price  was  fixed  at  the  low  figure  of  88,  and  the  Loan 
is  redeemable  after  ten  years.  One  of  the  conditions 
attaching  to  it  is  that  the  funds  are  to  be  spent  exclu- 
sively in  Canada  for  the  purchase  of  foodstuffs,  wlrich 
will  be  used  to  feed  tlie  population  of  Paris.  Food 
must,  indeed,  be  pro\ided  from  whatever  soui'ce  and 
at  whatever  cost,  but  French  agricultiu'e,  if  its  recon- 
struction were  aided  by  the  Allies,  could  furnish  the 
necessary'  supplies  in  a  marvellously  short  time,  as 
the  country  was  to  a  large  extent  self-supporting  before 
the  War.  This  is  the  tragedy  of  the  clevastated  area, 
that  money  which  is  at  present  leaving  France  could 
be  spent  at  home  once  the  initial  difficulties  in  the 
way  of  reconstruction  were  overcome.  If  the  Allies 
co-operated  for  destructive  jiurposes,  it  is  all  the  less 
reasonable  of  them  to  refuse  co-operation  in  repairing 
the  damage  which  ihey  helped  to  cause. 


GUATEMALA. 

.\dvices  have  been  received  by  the  Coiisul-General  of 
Guatemala  in  London  that  the  National  Lsgislative 
Assembly  has  elected  Don  Carlos  Herrera  President 
of  the  Eepublie,  Dr.  Manuel  Estrada  Cabrera  having 
resigned.  The  ^Minister  for  Foreign  Affairs  will  be  Don 
Luis  Aguirre.  Sehor  Don  Herrera  is  well  acquainted 
with  Ixith  Europe  and  the  United  States,  having 
travelled  extensively  on  this  continent,  as  well  as  in 
various  ]3arts  of  North  and  South  America.  It  is 
understood 'that  the  irew  President  is  equally  w'ell 
acquainted  with  our  language  and  has  given  a  good 
deal  of  attention  to  conditions  prevailing  in  Western 
Europe  as  well  as  to  those  in  North  America.  Practi- 
cally, as  far  as  we  can  leam,  the  change  in  the 
Presidency  will  make  very  little  difference,  so  far  as 
foreign  affairs  are  concerned.  The  new  President  is 
a  man  of  substance  in  his  native  State,  the  owner  of 
large  sugar  and  cotton  plantations,  the  principal  pro- 
ducts of  the  country.  It  will  be  remembered  that 
the  City  of  Guatemala  suffered  verj^  severely  from 
earthquake  in  the  early  part  of  1918.  It  affected 
certain  quai'ters  of  the  capital  and  certain  regions 
immediately  in  the  neighbourhood.  But,  as  we  liave 
pointed  out  upon  so  many  occasions,  it  is  an  exceed- 
ingly rare  thing  for  earthquakes  to  devastate  a  \evy 
extensive  region.  As  we  know  little  or  nothing  of 
tlie  causes  of  earthquake,  the  rumbling  of  the  earth, 
the  falling  of  masonry  and  the  disappearance  of 
houses  naturally  cause  vei-y  great  alarm ;  and  people 
who  have  ever, witnessed  an  earthquake  know  that 
there  is  at  the  time  of  the  occurrence  such  a  wide- 
spread feeling  of  alarm  at  the  ten'ible  nature  of  the 
catastrophe  to  which  tlia  inhabitants  of  any  particular 
district  have  just  been  subjected  lliat  accounts  cabled 
to  Europe  or  elsewhere  are  usually  out  of  all  propor- 
tion to  tlie  damage  actually  occasioned.  .\  consider- 
able amount  of  property  W'as  lost,  but,  fortunately, 
there  w'as  not  a.  vei-y  serious  loss  of  life.  At  that 
tinie,  it  will  h=  remembered,  Europe  was  engaged  in 
the  recent  gi-eat  War,  and,  although  a  few  British 
ships  within  easy  sailing  distance  endeavoured  to  do 
what  little'  they  could  to  assist,  the  bulk  of  the 
succour  came  from  the  United  States  of  America. 
whicli  is,  of  cours?,  adjacent  to  Guatemala,  and  has 
at  all  times  vei-y  large  interests  in  the  Republic.  Tlic. 
L'nited  States  Fruit  Company  of  New  York  and  New 
Orleans,  and  which  has  a  London  office  in  Daslnvood 
House,  provides  a  regular  service  betw.een  the  United 
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states  and  Guat<?iu;ila.     There  is,  or  was  until  recently, 
rt   service    from    Liverpool,    and    before    the   War    a 
(Jerman  steamjr  used  occasionally  to  visit  the  ports 
oi  Guatemala.      Probably,  however,   the  Eepublic  is 
more  indebt-ed  to  the  United  Fruit  Company  than  to 
any  other  line  for  its  communications  with  the  out- 
side world.      Moreo^'er,  it  is  probably  more  indebt?d 
to  this  Company  for  its  supplies  of  various  materials. 
Practically  the  whole  of  the  smaller  imports  intended 
for  the  poorer  classes,    other  than  those  earned  by 
pedlars,  is  in  the  hands  and,    indeed,    a.   great   deal 
.)f  the  goods,    for  that   matter,    im]X)rted   are  in  the 
hands,    of  this    important  Company.     Practically,    it 
may  be  said   that  most  articles  of    wearing    apparel, 
|)articularly  of  the  better  sort,  most  articles  of  manu- 
facture, machinery  ailicles  needed  in  the  transporta- 
tion    business,     in     the     building     and     construction 
tiwles.   and  .so  on.    are  imported,   while  the  country 
itself  lives  upon  agriculture  and  pasturage.     There  are, 
however,  for  the  economic  development  of  Guatemala, 
important  manufactures.      'J'here  is  quite  a  consider- 
;ible  jute  factoiT  for  the  manufacture  of  gunny-bags. 
There  is  one  for  the  manufacture  of  cotton  fabrics, 
besides  several  small  ones  for  dealing  with  various  other 
products,  fruit,  and  so  on.  Cotton  is  grown  in  the  liigh- 
lands,  and,  curiously  enough,  attention  is  devoted  to 
the  prepai'ation  of  a  coarse  land  of  cotton,  which  is, 
more  or  less,   worn  by  the  poorer  class  of  natives. 
More  attention  than  would  bs  expected  is  given  to 
manufactures  of   various   kinds.       There  is   a  candle 
factory;  there  is  a  soap  tactoiy ;  a  boot  factory;    and, 
of  course,  the  two  textile  manufactures  to  wbich  we 
have  above  refen-ed.      The  principal  products  of  the 
country  are  coifee,  bananas,  sugar,  timber,  hides,  and 
raw  rubber,  which  is  gathered  in  the  forests.      The 
i'rtnana  industry  largely  owes  its  origin  to  the  United 
l-'ruit  Company,   a(bove  referred  to,   and  its  develop- 
ment is  almost  entirely  owing  to  the  enterprise  of  that 
('ompany.      On  the  whole  Central  America  owes  a 
j^rcat    deal    to    the    United   Fruit    Company.        The 
majority  of  the  Republics,  not  lieing  in  an  economic 
condition  which  would  enable  them  to  develop  their 
economic  resources  themselves,   the  system  followed 
liy  the  Company  is  pi-obably  as  satisfactoiy  as  any  that 
in  readily  \)e  devised  for  the  development  of  a  country 
ill  the  present  condition  of  the  Eepublic  of  Guatemala. 
Considering  the  comparatively  extensive  trade  which 
'us  really  small  State  does,  it  is  still  a  fact  that  few 
iiglish  people  have  any  real  conception  of  what  Guate- 
mala is  like.     We  have  just  said  that  Guatemala  is  a 
jeally  small  S^tate,  and,  of  course,  it  is  a  very  small  State 
1  the  sense  that  it  is  hai-dly  developed  in  any  economic 
■  nse,  that  it  has  an  exceedingly  small  and  backward 
ipulation,  and  that  its  economic  resources  are  very 
lender.     But,  potentially,  it  is  by  no  means  as  small 
State  as  it  appears.     As  a  matter  of  fact,  it  is  by 
ir  the  largest  of  the  Central   .\iiierican  Republics, 
ith  the  exception  of  Nicaragua. 
The  Republic  of  Guatemala,  in  which,  as  wa  have 
Slid  above,  a  new  President  has  just  been  elected,  and 
who  has  just  nominated  his  Cabinet,  has  modelled  its 
'onstitution  on  that  of  the  United  States  of  America. 
•  lit   a   country   more   xmlike   the    United    States   of 
wnerica  in  the  history  of  its  people,  in  its  economic 
■velopment,  and  in  the  resources  at  its  conmiand  it 
'luld  be  difBcult  to  find.      Let  the  reader  imagine  a 
untry  very  nearly  as  big  as  the  whole  of  England — 
I  at  is,    England   proper — with  mountains   and  high 
I  lateaus  in  the  centre,  and  low-lying  malarial  country, 
very  much  in  the  nature  of  our  l-^ssex  marshes  and  the 
f'ountry  l>etween  the  Wash  and  the  Thames  Estuary,  on 
arious  parts  of  tx)th  coasts,  that  is  on  the  Caribbean 
and  on  the  Pacific.      In  recent  years  this  Republic 
lias  had  the  enterprise — and  it  is  one  of  the  few  that 
lias    had    that    enteqirise — to    connect    the    jiort   ot 


Ban-ios  wfth  San  Jose,  the  port  of  Guatemala  City. 
Naturally,  the  great  plateaus  of  the  centre  are  by  far 
the  most  healthy  parts  of  the  country.  Now  this 
small  Eepublic  has  an  exceedingly  extensive  trade — 
sometliing-  like  3i  millions  sterling  all  told.  The  roads 
are  exceedingly  bad,  but  it  has  very  nearly  500  miles 
ot  railway,  the  most  important  of  which,  as  we  have 
said,  is  that  which  connects  the  port  of  Barrios  with 
San  Jos(!>.  Probably,  it  will  hardly  be  creditetl  when 
we  say  that  this  Central  American  country,  which  is 
visited,  or  is  in  normal  times  visited,  by  various  ship- 
ping lines,  has  an  extensive  trade,  exports  excellent 
coffee  and  excellent  sugar,  and  the  cattle  on  wliose 
extensive  plains  in  the  centre  protluce  exceedingly  good 
hides  for  the  making  of  leather,  and  which  cattle,  if 
properly  crossed  with  cattle  of  good  strain,  could  fur- 
nish excellent  meat  for  the  fi-eezing-houses,  has  a 
population,  all  told,  of  under  two  millions  of  human 
beings.  More,  of  these  two  millions  quite  a  million 
and  a-half  are  native  Indians  iu  a  backward  state  of 
culture.  Guatemala  has  passed  through  various 
vicissitudes,  but  ever  since  tiie  Spanish  conquest  it  may 
lie  said,  and  said  with  truth,  that  the  native  races  have 
been  more  or  less  oppressed  throughout. 

Less  than  lialf  a  niillion  of  the  whole  population  are 
Spanish,  or  of  mixed  Spanish  and  Indian  descent.  As 
we  have  just  said,  more  than  a  million  and  a-half  of 
the  population  are  descended  from  some  of  the 
Caribbean  tribes,  who  were  never  amongst  the  most 
highly  civilised,  although  they  were  very  warlike ;  but 
who,  once  they  were  conquered,  were  oppressed,  and 
grievously  oppressed,  by  the  Spaniards  throughout  the 
Colonial  epoch.  It  may  strike  the  reader  as  certainly 
remarkable  that  a  country  such  as  we  \vi\e  described, 
so  backward  in  its  economic  development  and  so  little 
advanced  in  those  things  which  are  generally  regarded 
as  essential  to  civilisation,  should  have  adopted  as  its 
fonn  of  government  a .  model  of  that  of  the  ITnited 
State.s  of  America.  It  may  be  said  that  with  a  people 
so  different  in  origin,  environment,  and  education  from 
the  citizens  of  the  United  States  as  the  jieople  of 
Guatemala  the  Constitution  is  difficult  to  work,  and 
could  only  ibe  expected  to  'be  so  under  the  conditions 
which  prevail.  It  makes  rather  for  instability  than  con- 
tinuity in  government ;  and  the  result  is  that  the  execu- 
tive tends  to  exercise  an  undue  measure  of  power.  One 
of  tlio  groat  difficulties  under  which  Guatemala — and, 
indeed,  all  the  Central  American  Republics — have, 
ever  since  they,  threw  off  the  Spanish  yoke,  laboured 
was  the  instability  of  their  governments,  which  have 
alwavs  been  more  or  less  in  the  hands  of  a  very  small 
number  of  ^rroups  or  families,-  which  dej^end  for 
their  power  almost  entirely  upon  obtaining  sufficient 
resom'ces  to  get  control  of  the  army  for  the  time  being. 
The  result  has  been  that  undue  attention  has  Iwen 
devoted  to  obtaining  political  control,  and  obtaining 
political  control  by  methods  which  are  alien  to  the 
objects  aimed  at  by  the  constitution.  Such  a 
system  has  not  contributed  to  the  development 
of  those  legions  in  either  a  political  or  an 
economic  sense.  Guatemala,  as  we  have  already  said,  is 
nearly  as  big  as  England  proper,  and  it  has  a  popula- 
tion of  only  two  millions  of  jieople,  composed  as  we 
have  descrited,  while  little  El  Salvador  is  one  of  the 
most  populous  States,  not  merelv  in  Central,  but  in 
the  whole  of  Spanish  .\merica.  Guatemala,  with  the 
exception,  of  course,  of  Nicanigua,  is  one  of  the  least 
populous.  It  is  sincerely  to  be  hoped  that  the  now 
President,  who  is  well  acquainted  with  the  conditions 
prevailing  hotji  in  the  United  States  and  in  Europe, 
and  witli  the  opportum'ties  which  his  country  affords 
for  development,  will  be  aide  to  make  headway  againsti 
the  forces  with  which  he  will  naturaliv  have  to  contend, 
and  which  ha,vc  often  thwarted  the  efforts  of  his  pre- 
decessors. 
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BEER  AND  SPIRIT  DUTIES. 

Stccessive  riianceilois  of  the  Exchequer  have  dis- 
played a  marketl  uniformity  of  policy  in  the  ready  ^vay 
tliey  meet  War  and  post-\\'ar  cliarges  bv  the  imposition 
of  additional  duties  on  beer  and  spirits."  Tlie  substan- 
tial yield  of  the  beer  duty  in  181.J,  estimated  at 
£10,000,00t),  evoked  much  comment  from  the  public 
of  that  time.  At  a.  more  recent  peiiod  the  increased  e.K- 
cise  ou  liome-inade  i;eev  and  spirits  in  1901  imposed 
by  Sir  Michael  Hicks-Beach,  resulted  in  augmenting; 
tlie  revenue  in  the  case  of  beer  from  £12  345  150 
(1899-1900)  to  £1.3,940,5.36,  but  exercised  a  contrarv 
effect  in  regard  to  spirits,  the  net  receijits  falling  froiii 
£20,303,147  (1S99-19U0)  to  £-20.124,004.  The 
heavier  imix>st  was  followed  by  an  immediate  diminu- 
tion iu  the  consumption  of  home-made  beer  and  spirits 
pei-  head  of  the  pojiulatiou,  and,  although  other  con- 
siderations besides  that  of  price  affett  the  question,  it 
is  noticeable  that  there  has  been,  on  the  whole,  a 
steady  decrease  in  consumption  per  head  since  1899- 
1900.  Immediately  succeeding  heavier  taxation,  such 
as  that  on  spirits  in  1909,  this  decrease  has  been 
accelerated;  in  succeeding  years  a  gradual  adjustment 
to  altered  conditions  lias  been  noticeable.  The  figures 
set  out  below  may  not  be  unworthy  of  studv  in  this 
respect : — 

Jiome-made   Beer  nml   Spirifx   rrtnined  ver  head   of    Vnited 
Kingdom  Populalioii. 

Tear  Beer 

emliii:;    ^   (at  1055^> 
(March)  Gals. 

1S99     ...        32.29 

1900  ...        S1.4S 

1901  ...  30.06 
19l>5  ...  27.90 
1906  ...  27.S1 
IMT     ...        27.63 

^Foi-  obvious  reasons  satisfactory  figures  cannot  be 
g-iveu  for  the  "War  period.  It  must  also  be  remembered 
that  in  oi-der  to  safeguard  the  nation's  supply  of  food 
tlie  output  of  beer  and  jwtable  sph-its  was  gi'-eatlv  re- 
stricted during  the  years  1917-19. 

With  the   passage  of  the  Finance  Act.   1914,   the 
brewing  and  distilling   interests    assumed  their    time- 
honoured   role  of   filling  the   Exchequer  in  a  time  of 
sti-ess.     The  dutj-  on  home-made  beer  was  raised  from 
?s.  9d.  per  standard  ban-el  to  an  effective  rate  of  23s. 
per  standard  barrel  in  1915-16,  to  24s.  in  1916-17,  25*. 
in  1917-18,  .50s.  in  1918-19,  70.s.  in  1919-20,  and  for 
1020-21  a   rate  of    lOO.s.  is    proposed,  an  increase  of 
1,190%     on     1914.       For     .spirits    the    duties    were 
raised  from  14s.  9J.  per  proof  gallon  to  30s.  in  1918, 
50s.  in  1919,  and  to  72s.  Qd.  in  the  current  financial 
year,  an  increase  of  392%  on  1914.     An  attempt  is 
made  to  divide  the  incidence  of  these"*  duties  between 
the  brewing  and  distilling  interests,  the  retailer  and  the 
consimier,  but  the  burden  is  now  so  (Oppressive  on  each 
section  that  one  wonders  whether  the  breaking-pouit 
will  not  sliortly   be   reached.       Excise  receipts   from 
spiiits     and     beer     duties     were     approximated     at 
£113,835,000  in  1019-20,  and  the  estimate  for  1920-21 
anticipates  £176.940,000.       Appearances  indicate  that 
the  Chancellor  is  building  his  hopes  on  an  increased 
cousumption  of  these    alcoholic    liquors    during   the 
Ciirrent  financial  year,  and  undoubtedly  the  magnitude 
of  the  previous  year's  yield,  notwithstanding  the  re- 
strictions on  output,  tends  to  give  some  support  to  his 
^'iew.     This  Hne  of  reasoning  is,  however,  somewhat 
shaken  when  we  consider  that  the  circumstances  of  last 
year  were  in  some  respects  exceptional.     In  the  first 
place,   great  importance  might  be    attached    toi    the 
purely  psychological  factor  of  a    recovery    from    the 
intense  strain  (engendered  by  .the  War  and  the  natural 
tendency  to.  jierliaps.  undue  indulgence.       Secondly, 
tlie  prices  of  foodstuffs  and  other  essentials  were  con- 
trolletl  and  many  incomes   allowed  a  margin  for  the 
purchase  of  bovera.ges.    oven    a*    then-    exaggerated 
prices.       This  marginal  allowance  must  have  an  in- 
timate connection  with  the  prices  prevailing  for  the 
(,r.^-i.<i;.i !■;,.<  ot  life,  and  the  extent  of  the  outlay  on  lieer  I 


and  spirits  is  thus  dependent  on  the  amount  on  hands 
after  the  satisfaction  6i  greater  wants.  Now  it  is 
well  known  that  the  usual  outcome  of  decontrol  is  an 
appreciation  of  price,  and,  pending  an  adjustment  of 
supply  and  demand,  the  reverse  movement  is  not  likely 
to  come  into  play.  In  the  meanwhile,  it  is  desirable 
to  note  that,  according  to  the  index-mmibers  published 
in  a  recent  issue  of  this  Journal,  the  prices  of  food- 
stuffs in  March  1920  indicated  an  increase  of  38%  on 
those  recorded  in  March  1919,  and,  as  these  prices  have 
been  steadily  increasing  this  year,  an  increase  of 
4.8%  on  February  1920.  Under  the  hea-ding  of 
materials, ' '  which  includes  minerals,  textiles  and  sun- 
dries, an  increase  of  46.6%  is  revealed  as  regards  the 
yearly  term  mentioned  above,  but  the  decrease  of  1.9% 
in  respect-  of  the  monthly  temi  is  not  sufficient  to 
counterbalance  the  increase  of  4.8%  on  foodstuffs. 
Taking  these  details  into  account,  and  a.ssuming  there 
is  no  downward  trend  in  prices,  it  is  not  unlikely  that 
the  consumption  of  beer  and  whisky  will  be  curtailed 
thJs  year. 

The  Chancellor  can  scarcely  be  said  to  have  pre- 
sented a  very  cogent  argument  in  support  of  the  new 
imposts.  He  admitted  that  increases  had  taken  place 
in  wages,  in  cost  of  materials,  in  transport,  but  in 
compensation  the  trade  was  asked  to  note  that  the 
price  of  barley  had  fallen.  No  mention  was  made  of 
the  enoiTOous  prices  paid  last  year  by  brewers  and 
distillers  for  barley,  nor  of  the  fact  that  the  reduction 
was  made  only  recently..  Barlej'  is,  however,  only 
one  item  of  tlie  industiy"s  many  materials,  some  of 
wliich  ai'e  practically  unprocurable  at  present. 

The  decision  of  the  Chancellor  to  levy  additional 
duties  on  beer  and  spirits  was  not  unexjDected,  as  the 
necessity  of  balancing  revenue  and  expenditure  with- 
out having  recourse  to  Govermnent  borrowings  on  a 
large  scale  ^^■as  generally  recognised.  The  trade  finds 
its  chief  grievance  in  the  extent  of  the  increase  com- 
pared "Avith  last  year:  the  increase  of  42.9%  on  beer 
and  45%  on  spirits  is  st-arFlin.g.  Mcxlera-te  increases 
would  have  allowed  brewers  and  distillers  to  measure, 
approximately  at  least,  the  course  of  future  business, 
but  under  actual  conditions  they  are  in  the  dark  as  to 
the  form  the  cune  of  consumption  will  assume  and 
the  nature  of  their  requirements  in  regard  to  stocks 
and  the  maintenance  and  extension  of  plant.  If,  in 
spite  of  the  request  of  the  Chancellor,  the  consumer 
fails  to  do  his  share,  the  Exchequer  receipts  under 
the  heading  of  income  tax,  excess  profits  tax,  and  the 
new  companies  tax,  from  the  industries  affected  will 
also  reveal  a  decline,  although  they  may  be  made  up, 
partially  or  otherwise,   from  other  sources. 

Taking  advantage  of  the  drawbacks  on  exportation, 
foreign  markets  might  be  more  diligently  exploited. 
but  prohibition  rules  in  the  United  States  and  the  dis- 
organisation of  the  European  exchanges  impose 
liindrances  on  trade.  A  lowering  of  the  minimum  ot 
original  gi-avity  would  assist  the  brewer  to  escape  the 
full  incidence  of  the  duty,  and  his  difficulties  would 
thus  be   partially  alle^nated. 

Possibly  the  nessimistic  prophecies  of  the  various 
interests  involved  ^^•ill  be  discounted  bv  the  trend  of 
events  and  net  profits  will  figure  as  in  previous  years. 
In  this  connection  everj-thing  depends  on  whefber  the 
trade  will  manage  toretain  possession  of  its  old-time 
I'esiliencv. 


BRAZILIAN  CATTLE. 

An  exceedingly  interesting  article  appeared  in  a  recent 
number  of  Ivdustria  e  Commercio  on  the  pastoral  in-v 
diistiy  of  the  State  of  Eio  Grande  do  Sul  in  Brazil. 
We  read  the  article  with  great  interest,  but  it  is  cf 
wider  application  beyon<]  confining  it  to  one  most  im- 
portant, but  still  a  single.  Stste  of  the  Unitc-d  States 
of  Brazil.  Now  that  the  British  Government  li:i-; 
decided  to  free  the  meat  trade  the  interest  in  cattlt- 
lireeding  all  over  the  world,  in  re-stocking  the  world -^ 
depleted    resources    of  cattle,    and  in  increasing  the 
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supply  of  looil  available  in  the  European  maikets 
becomes  of  I'eal  practical  interest.  During  the  pro- 
longed period  of  the  War,  it  is  now  frankly  admitted, 
and  we-^ieed  not,  therefore,  labour  the  subject,  that 
the  European  populations,  particularly  the  civil  part 
of  those  populations,  were  stai-\-ed.  The  ration- 
ing process  was  carried  to.  such  an  extent 
that  it  was  not  practicable  for  a  very  large  pro- 
portion of  the  population  to  obtain  adequate  supplies 
of  foodstuffs,  and  it  is  notorious  that  *  where  a 
l^eople,  and  particularly  the  growing  and  youthful  por- 
tion of  that  people,  cannot  obtain  adequate  supplies 
of  foodstuffs  the  vitality  of  the  race  must  inevitably 
sutler.  That,  however,  is,  we  hope,  past — at  least  for 
this  generation;  and,  as  we  have  said  above,  the  free- 
ing of  our  markets  brings  the  question  of  re-stocking 
the  world  and  of  obtaining  meat  upon  a  sound  economic 
basis  once  more  into  a  practical  question  of  sujjply 
and  demand.  At  the  beginning  of  the  ^Yar  Brazil  only 
exported  what  was  known  as  "  zarque  "  or  jerked 
beef — that  is,  a  meat  prepared  from  up-country  cattle 
and  dried  in  the  sun,  an  exceedingly  hard  a^d  indigest- 
ible form  of  food  which  is  only  suitable  for  consump- 
tion on  the  Pampas  and  amongst  people  who  li\'e  in 
the  open  air  and  whose  methods  of  life  are  so  hardy 
that  they  are  able  practically  to  digest  almost  any  kind 
of  food.  Such  meat  is  totally  unsuited  for,  and  would 
not  be  accepted  by,  the  freezing-houses.  Seeing  tlje 
demand  for  meat  for  the  freezing-houses,  which  was 
accentuated,  but  not  created,  by  the  War,  the  late 
ex-President  Rodriguez  Alves  used  his  gi'^at  influence, 
and,  in  fact,  engaged  in  an  equally  practicable  way 
in  encouraging  the  industiy  in  Ms  own  State  of  Sao 
Paulo.  From  a  trifling  export  of  a  few  hundred  tons 
as  an  experiment  the  expoii;  of  cattle  suitable  for  the 
freezing-houses  grew,  as  we  explained  quite  recentlj", 
to  over  60,000  tons,  and  Brazil  has  now  come  to  be  one 
of  the  world's  important  sources  of  supply  for  those 
countries  which  are  unable,  owing  to  the  density  of 
their  populations  and  their  comparatively  small  area, 
to  supply  adequate  quantities  of  meat  for  their  own 
consumption.  For  some  time  before  the  War  Brazil 
had  been  preparing  to  take  advantage  of  the  oppor- 
tunity which  the  War  afforded.  In  the  month  of  J^lay, 
'which  is  equivalent  to  our  November — that  is  to  say, 
the  month  immediately  pi'eceding  mid-winter — it  is 
customary  in  Eio  de  Janeiro  to  hold  a  great  cattle 
show.  This  has  the  patronage  of  the  President  of  the 
Eepublic  and  of  the  Government,  and,  moreover,  the 
Government  takes  active  steps  for  improving  the  breed 
of  cattle  suitable  for  the  freezing-houses.  The 
Government  itself  has  an  experimental  station,  to 
which  it  takes  beasts  of  approved  strain  which  it 
imports  from  Europe,  largely  from  this  country,  but 
also  from  France  and  Spain^but  principally  from  here, 
for  the  purpose  of  breeding  cattle  suitable  for  the 
markets  of  Europe.  The  product  is  very  often  sold — is, 
in  fact,  generally  sold— to  private  owners  in  different 
parts  of  Brazil  for  the  purpose  of  encouraging  them  to 
improve  their  breed  of  cattle.  In  addition,  the  Govern- 
ment gives  assistance  in  various  ways  to  enable  large 
cattle-breeders  in  Eio  Grande  do  Sul,  in  the  Southern 
States  generally,  and  in  Sao  Paulo  to  enable  breeders 
who  are  anxious  to  obtain  specimens  of  high-class 
cattle  from  Europe  to  do  so,  and  will,  in  certain 
circumstances  and  under  cei'tain  conditions,  give  actual 
financial  assistance  to  this  end.  The  result  has  been 
that  for  some  time  the  breed  of  caltle  has  been  steadily 
improving  in  the  various  States  of  Brazil,  particularly 
in  the  south  and,  as  wc  have  said,  in  the  great  coffee 
State  of  Sao  Paulo.  The  demands  of  the  War  to  some 
extent  exhausted  the  supplies.  But  one©  again,  now 
that  facilities  arc  afforded  for  taking  beasts  once  more 
across  the  ocean,  importers  are  active  in  pm'chasing 
valuable  specimens  from  Europe ;  and  the  Brazilian 
Gofvernment  is  again  affording  ■every  assistance  in  its 
power,  with  the  determination  of  improving  the  breeil 
ami  making  Brazil  one  of  the  world's  great  exporters 
of  meat.     In  the  article  wo  have  referred  to  in  our 


contemporary,  Iiidusiria  c  Commcrcio,  there  are 
various  samples  of  beasts  on  a  private  estate,  some 
of  which  have  been  imported  from  England  and  some 
of  which  have  been  Ihred  and  born  on  the  estanciero 
above  referred  to.  We  have  before  us  two  reproduc- 
tions of  a  Devon  bull  imported  from  England  by  the 
proprietor  of  the  estate.  This  beast  has  large  project- 
ing, formidable  horns.  In  the  big  photograph  one  of 
the  horns  appears  to  be  cuiTed,  but  in  the  smaller 
photograph  of  the  same  beast  both  horns  appear  almost 
horizontal.  Above  this  photograph  are  reproductions 
of  a  large  number  of  cattle  bred  from  this  beast  and 
from  native  cattle.  They  are]  of  course,  not  as  big 
as  the  imported  animal,  but  they  have  every  appear- 
ance of  iDeing  fleshy  and  well  suited  for  the  freezmg- 
houses.  Another  reproduction  of  a  Devon  bull  im- 
ported from  England  is  called  "Highland  George." 
This  beast  is  lo  months  old,  and  weighs  575  kilo- 
grammes. The  artist  has  been  happy  in  his  inspira- 
tion in  I'eproducing  the  picture  of  this  ■  animal ,  which 
is  depicted  drinking  from  a  river.  His  feet  are  just  at 
the  edge  of  a  stream,  and  apparently  he  is  thoroughly 
enjoying  himself,  with  his  head,  right  up  to  the  bridge 
of  his  nose,  well  placed  in  the  water.  Two  other'- 
varieties  reproduced  on  the  same  page  are  Polled 
Angus,  two  formidable-looking  beasts,  but,  if  we  inter- 
pret the  illustration  coiTectly,  not  nearly  so  large  as 
the  Devon.  Below  these  are  reproductions  of  a  photo- 
graph of  a  large  number  of  cattle  having  every  appear- 
ance of  being  exceedingly  fleshy  and  suitable  for  thfe 
freezing-houses,  which  have  been  bred  and  born  on  the 
estate  from  Devon  bulls  crossed  with  native  cattle. 
It  will  be  evident  that  the  private  breeder  is  second- 
ing the  efforts  of  the  Brazilian  Government,  and  from 
this  it  seems  reasonable  to  mfer  that  at  no  distant 
date  Bi-azil  will  be  in  a  position  to  export  meat  and 
meat  products  upon  an  immense  scale,  and  of  a  quality 
suitable  for  the  markets  of  Western  Europe. 

There  is,  of  course,  a  great  deal  to  be  done  in 
Brazil,  not  merely  in  the  direction,  although,  of 
course,  this  is  the  most  important,  of  improving  the 
breed,  which  the  Government  and  the  Brazilian  Press 
show  themselves  fully  alive  to;  and  apparently  the 
private  breeder  is  equally  sensible  of  the  advantages' 
which  will  accrue  to  Brazil  by  improving  the  breeds. 
In  addition,  it  is  desirable  to  increase  the  actual  snpply. 
It  will  be  remembered  that  last  autumn,  when  there 
was  a  report  that  our  Government  was  about  to  en- 
tirely lif\';  the  control  of  the  meat  trade,  and  when  it 
had  already  become  evident  that  the  supplies  available 
were  more  than  adequate  for  the  demand,  we  published 
in  a  series  of  articles  various' tables  giving  the  live- 
stock in  the  difierent  countries  of  the  world.  We  may 
say,  for  the  information  of  the  reader  who  cannot  be 
expected  to  keep  this  kind  of  figures  constantly  in  his 
mind,  that  our  estimate  of  the  cattle -population  of 
Brazil  was,  roughly,  30  million  head.  Only  a  small 
proportion  of  these,  it  must  be  remembered,  was  at  all 
suitable  for  the  freezing-houses.  The  bulk  of  th-ese 
cattle  were  of  the  criollo  vai-iety,  and  would  require 
to  be  crossed  with  breeds  of  approved  strain  to  have 
any  chance  of  being  accepted  even  on  the  farms  o9 
bree<lers  really  concerning  themselves  about  the  quality 
of  their  stock.  Thirty  million  head  of  cattle  sounds 
a  large  number.  But,  as  a  matter  of  fa:t,  when  one 
considers  the  enormous-  area  of  the  United  Stnt'^s  of 
Brazil,  the  large  part  of  that  area  which  is  suitable  for 
caflle-grazing  and  which  is  not  otherwise  occupied  at 
present,  it  is.  in  reality,  an  exceedingly  small  cattle 
population.  As  a  matter  of  fact,  it  is  not  three  t'me.s 
the  caltle  population  of  these  small  islands.  And. 
inasmuch  as  Brazil  has  some  hventy-six  times  the 
area  of  the  United  Kingdom,  it  will  bo  seen  that  Uiere 
is  plenty  of  room  for  expansion.  At  present  it  vvill 
probably  be  necessary  to  confine  the  breeding,  nar- 
ticulnrlv  for  the  freezing-Iionses.  lo  the  Atlniilic  S'^t-e-s, 
nnrtly  because  the  frc<'zin£r-honse.s  lh?insi>lve«  aifn 
there'  located,  but  akso  from  tlie  great  difTicuh'-  of 
transporting  cattle  for  anj*  great  distance.     Of  course, 
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it  lias  been  customary  from  time  immemorial  to  drive 
cattle  from  the  central  States  to  the  sea-coast.     But 
it  will  be  evident  that  beasts  intended  for  the  freezing- 
house   cannot,  with  prudence,  be  thus  treated.     One 
of  the  great  difficulties  which  faces  Brazil,  and  which 
is  referred  to  in  a  different  article  by  our  contemporary, 
is  the  inadequate  means  of  transportation.     The  great 
State  of  JMatto  Grosso,  which  is  capable  of  affording 
pastm^age  for  thousands  of  heads  of  cattle,  is  exceed- 
ingly difficult  to  approach.     Our  contemporaiy  states 
— it   is    talking    of   passenger    traffic — that    it    takes 
15  days  to  go  from  Eio  to  the  capital  of  this  great 
central  State   of  the   Eepublic.     If  railway  facilities 
v.'ere  available  the  whole  distance  ought  to  be  covered 
in  a  couple  of  days.     It  seems  evident,  under  such 
condiitions,    that  e\'en,    if   an   enterprising  proprietor 
were  to  import  really   high-class  beasts  of  the  type 
illustrated  so  well  in  the  pages  of  our  contemporaiy, 
he  would  be  heavily  handicapped  if  his  estates  were 
situated  in  remote  ?Iatto  Grosso  until  such  time  as 
better   facilities   are  affoi-ded   for   transportation    than 
those  which  exist  at  present. 


miners  on  liis  field  are  small  farmere  and  do  not 
actually  put  in  a  full  week  at  the  mines.  ^Vllen  the 
hai'\'esting  season  comes  on  thev  suspend  mining  for 
two  or  tlirec  weeks.  This  ^Yas  no  advantage  to  the 
mine ;  and  still  less  was  it  so  to  the  miners,  as  he 
believed  that  they  would  obtain  a  larger  return  if  they 
confined  their  attention  strictly  to  the  winning  of  coal. 


IRISH  INDUSTRIAL  COMMISSION. 
EVIDENCE.— XIV. 

COAL. 

The  evidence  of  the  following  witn?ss  is  interesting 
as  showing  liow  defective  means  of  transport  hamper 
the  prodiiciion  of  Irish  coal.  Complaint  en  that  score 
is  not  confined  to  this 'particular  section  of  the  Irish 
coal-mining  area. 

In  his  coalfield  at  Arigna,  situated  on  the  west  side 
of  Lough  Allen,  Mr.  Layden  stated  that  there  were 
3,000,000  tons  of  workable  coal.       The  new  railway 
constructed  at  Arigna,  linking  up  with  the  Cavan  and 
Lieiti-im  Light  Railway,  was  unable  to  deal  with  the 
present  output,  which  he  estimated  at  over  sis  thousand 
tons  per  annum.     Lack  of  rolling-stock  was  the  ex- 
planation.    Anotlier  colliery  had  recently  begun  opera- 
tions, and  this  would,  of  course,  add  still  fm'ther  to 
the   raiLvay's   difliculties.       The    present    congestion 
would  1x5  substantinllv  relieved  if    the    Lough    Allen 
Canal,   about  rhree   miles  long,     were    widened    and 
deepened,  as  considerable  amounts  of  cojI  could  then 
i>e  transported  to  Limerick,  which  was  the  colUery's 
test  market.     The  canals  are  but  little  used  at  present 
as  the  locks  are  not  big  enough.     As  the  terminus  of 
the    new  railway  connection    was    some    miles  from 
the  mine  cartage  had  to  be  resorted  to;  the  nature  of 
the  roads  did  not  admit  of  the  employment  of  tractors. 
The  present  production  of  the  mine  was  insufficient 
to  meet  the  demand,  but  the  question  of  transport,  of 
coui-se,  prohibited  a  further  expansion.  Pithead  prices 
varied  between  -So;,  and  44s.,  and  there  was  a  charge 
of  5s.   -ill.   for  cartage  over  a  distance  of  fom'  miles. 
The  tliickncss  of  the  seam  now    being    worked    was 
abcut  18  inches  on  the  average,  a  thin  seam  in  com- 
pa"ison  with  English  niines,   and  the  working  depth 
was  very  small.       The   coal,    of   a   semi-bituminous 
charactw,  was  utilised  for  steam  and  houseliold  pur- 
poses ;  it  had  net  hitherto  been  used  lor  the  manufacture 
of  water-gas  or  ordinary  illuminating  gas,  and  there 
v.-as  no  effort  made  to  work  up  tlie  by-products.     In 
the  entire  Arigna  district  the  coal  immediately  avail- 
able   was   put    at    5,000,000    tons;  according    to    a 
geological     estimate     the     total    coal    reserves    were 
e.stimated  at  between  20,000,000  and  30,000.000  tons. 
Regarding  the  possibilities  of  a  more  general  adoption 
of  mechanical  appliances,   a  coal-cutting  macliine  had 
been  opcrate{l  at  Arigna  but  had  proved  a  failure.     In 
the  opinion  of  witness  its  adoption  in  Ireland  was  not 
feasible. 

Scotch  coal-miners  had  actually  come  to  Arigna 
looking  for  work.  Taking  everj-thing  into  account 
the  wages  paid  there  were,  as  a  matter  of  fact,  higher 
than  those  of  Scotland.  In  some  cases  they  averaged 
between  17i.  and  19s.  per  day.     Three -fourths 'of  the 


TEXTILE  CORPORATION,  LIMITED. 

UsHESiED  into  th.e  world  under  most  favourable  circum- 
stances on  January  20,   1920,  this  Company  held  its 
statutory  meeting  on  April  21.     The  initial  stages  in 
its  development  are  still  fresh  in  the  minds  of  the  pub- 
lic.    After  being  successfully  underwritten,  there  was 
tiirown    open    to    public     subscription    an    issue    of 
600,000    Ordinary    shares  of    .£1  at  par  and  800,000 
Deferred  shares  of  2s.  each  at  a  premivmi  of  Is.     The 
Ordinai-y  shares  entitled  the  holders  to  a  preferential 
dividend  of  10%   in  any  one  year,    after  which   the 
Deferred  shares  ranked  for  a  dividend  of  100%.     Any 
remaining  profits  that  it  was  proposed  to  distribute 
were  to  be  divided  equally  in  amount  between  the  two 
classes  of  shares.    The  response  to  the  issue  caused  the 
lists  to  be  closed  in  three  days,  excepting  for  countiy 
applicants.     That  the  issue  was  so  considerably  over-    ■ 
subscribed  was  not  surprising  in  view  of  the  general 
prospects  of  the  textile  industry.       Moreover,  wliilst 
the   fixed   dividends  allocated    in  the  first  instance  to 
Ordinaiy    and    Deferred    shares    required    a    sum  of 
£140,000  to  meet  them,  it  seems  that  the  profits  of 
Chas.   Semon  and  Company   will  at  least  reach  this 
level.       It  will  be  remembered  that  tJie  Corporation 
acquired  the  Ordinary  capital  of  this  well-known  mer- 
chant firm,  whose  range  oi  activities  in  the  export  of 
textiles  is  world-wide:   that,  in  fact,  it  paid  £500,000 
for  an  issued  capital  of  £250,000.     After  payment  of 
this  purchase  price  the   Textile  Corporation  have  in 
hand  some  £165,000,  in  addition  to  the  accrued  profit 
from  Chas.  Semou's,  which  for  the  six  months  ended 
March  31,  1920,  is  expected  to  reach  £150,000.  Other 
desirable  businesses  were  investigated,  but  the  directors 
held  that  the  purchase  price  was  too  large.       In  the 
inten'al  their  policy  consists  in   opening  up  forei^i 
branches  to  develop  the  export  trade  in  textiles.  Build- 
ing on  the  well-organised  basis  provided  by  the  firm  of 
Chas.  Semon,  the  directors  anticipate  a  veiy  healthy 
development.     Thus  it  is  stated  that  the  turnover  of 
Semon 's  exceeds  £2,500,000  a  year,  and  that  the  bulk 
of   this    trade  is  for  export.       With  sufficient  liquid 
capital  at  their  back,  there  is  no  reason  why  the  Tex- 
tile Corjxiration  should  not  prove  to  be  a  very  successful 
amalgamation.     It  is  undoubtedly  tnie  that  a  business 
based  upon  fimis  in  operation  for  many  years  is  likely 
to  suffer  less  from  the  recent  advance  in  the  excess 
profits  iluty  than  new  businesses  or  those  which  have 
not  y^t  lieen  fully  developed.     No  less  tnie  is  it  that 
the  demand  for  textiles  for  some  yeare  to  come  will 
continue  to  fall  short  of  the  supply.     Our  readers  are 
already    familiar    with    the    remarkable    measure    of 
suceess  that  has  followed  the  footsteps  of  the  Amal- 
gamated Cotton  ^lills  Trust.     A  similar  policy  on  the 
part  of  tlie  Textile  Corporation,  Limited,  should  pro- 
duce similar  results.     The  directors  have  already  given 
proof  of  their  discretion  by  refusing  to  pay  enormous 
prices  even  for  aflmittedlv  valuable  concerns.     In  the 
market  the  Ordinary  shares  of  £1  each  are  quoted  at 
16s.,  whilst  the  Deferred  shares  of  2s.  each  command 
8s. 


"The  Union-Castle  and  the  War,  1914-1919.  ■" 
This  is  an  elatorate  work  issued  by  the  Union-Castle 
Mail  Steamship  Company,  Limited,  as  a  memorial  to 
the  splendid  work  ]ierfomied  not  only  by  the  Com- 
pany's employees,  but  by  all  the  units  which  went 
to  make  up  the  mercliant  semce  during  the  War. 
It  makes  good  reading,  and  it  is  a  desen'ed  tribute 
to  gallant  men. 
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THE  BANK  OF  TAIWAN,  Ltd. 

iRCorpora  fd  by  the  Sptdai  Charter  of  the  Imperial  Japanese  Qovemment,  1899. 

Capital  Y.  60,000,000 

Capital  Paid  up      ..         ..     Y.  45,000,000 

Reserve         Y.    8,810,000 

Head  Office  . .     TAIPEH,  FORMOSA. 

London  Office  ..    58  OLD  BROAD  ST.,  E.C.  2. 
Branches: — Amoy,  Batavia,  Bangkok,  Bonibay,  Canton,  Foochow, 
Hankow,   Hongkong,   Kiukiang,    Keelung,  Kobe,  Moji,   New  York, 
Osaka,  Semaiang,  Shanghai,  Singapore.  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c..  and  Correspondents  in  every  principal 

town  in  the  Wnrld. 
The  Bank  is  incorporated  by  Special  Ch:  rt  r  of  the  Imperial  .Fapanese 
Government,  aud  is  authorised  to  issue  1  B  own  m  tes  in  Formosa;  coa- 
duots  general  Banking,  Exchange  Bu'.iuess  ;  undertakes  Trust  busine-B. 
and  acta  as  Busineas  Agents  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan,  (.'hina.  India,  Straits  Settle- 
ment .  Dutch  East  I  udies  and  France,  where  t  he  Bank  has  special  work- 
ing arranirements  with  Co\  &  0^.  tFranre)  Ltd.  Uepositsare  received 
for  fixfil  perio-U  ot>  t^rmi  whirh  m:iv  be  a^rerf  ain>>.i  iii  app'ina'inn. 


There  is  no  finer  CIGARETTE  made  than 

WOOD'S 

"ETON" 

Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  C^^L^Jr"  0,  Ltd. 

23  &  26  Queen  Victoria  Street,  E.C.  4. 


At  their  meeting  on  Thursday  the  Bank  of  England 
directors  made  no  change  in  their  official  rate  of  dis- 
fouiitfc,  wliich,  consequently,  remains  at  7%.  A 
feature  of  the  Money  market  which  is  somewhat 
puzzling  and  not  altogether,  satisfactoiy  is  the  increase 
in  the  note  issue,  both  by  the  Bank  of  England  and 
by  the  Treasury.  Normally  there  should  be,  and  was 
in  pre-Wav  days,  a  great  demand  for  cash  in  various 
fonns  immediately  preceding  Easter.  But  in  the 
early  weeks  of  spring  following  that  festival  circula- 
tion tended  to  return  to  Loudon.  Tliis  has  not  been 
the  case  this  j'ear.  On  the  contrai-j',  there  seems,  as 
we  have  said,  to  be  a  continued  demand  for  bank-notes 
a-i  well  as  for  what  are  commonly  called  ' '  Brad- 
barys."  The  market  is  asking  what  this  demand 
signifies.  Are  we  to  regard  it  as  a  normal  feature,  due 
to  the  recent  rise  in  wages  to  meet  the  requirements 
of  tho-se  who  have  lo  pay  out  each  week  a  certain 
amount  of  money  in  actual  cash,  or  must  we  seek 
another  explanation  ? 


'  It  has  been  suggested  in  some  quarters  that  the 
investing  public  have  lx:en  somewhat  shy  in  subscrib- 
ing for  the  recent  issue  of  Treasury  Bonds,  as  they  fear 
that  they  may  be  encouraging  Government  extrava- 
gance, which  all  are  agreed  is  veiy  undesirable  at  the 
present  time.  It  may  not  bs  out  of  place,  therefore,  to 
remind  the  reader  that  the  specific  object  of  that  issue 
was  to  fund  the  abnormal  floating  debt.  Conse- 
quently, any  amount  which  the  public  is  likely  to 
>uli3cribe  in  the  near  future  can  only  be  used  for  the 
desirable  purpose  of  paying  off  that  debt.  The  money 
was  long:  since  boiTOwed.  and  has,  in  fact,  been  spent. 
-Ml  that  subscrilxjrs  are  asked  to  do  is  to  relieve  the 
Money  market  from  obligations  which  arc  hamiiering 
the  course  of  British  trade  at  home  and  abroatl,  and, 
in  fact,  tendiiig  to  inflate  prices.  When  we  say  "  re- 
lieve tlio  Money  market,"  what  we  really  mean  is  for 
the  public  fo  subscribe  in  a  permanent  foi-m  and  release 
'I'fii-  own  balances  with  the  bankers. 


sterling  belonging  to  its  own  members  which  it  is  in 
a  position  to  lend  to  the  Government.  As  a  mattSr 
of  fact,  the  resources  had  to  come  from  the  deposits 
with  the  banks.  In  other  words,  the  market  financed 
the  Government*- with  what  practically  amounted  to 
boiTowed  money.  This  is  all  veiy  well  as  a  temporary 
expedient;  and  it  is  done  in  a  small  way  by  all  Govern- 
ments, even  in  normal  times,  at  some  period  of  the 
year — for  example,  when  the  taxes  do  not  come  in 
freely.  But  when  the  floating  debt  goes  on  for  month 
after  month,  and  the  period  begins  to  extend  to  years, 
immense  sums  locked  up  in  temporary  Government 
securities  cannot  fail  to  deplete  the  resources  of  the 
Money  market,  which  lives  by  financing  trade  on  short- 
dated  paper,  repaying  itself  as  tlie  goods  are  sold  and 
the  bills  attain  maturitv. 


It  goes  without  saying  (hat  the  Money  market  has 
not    got  in  a  liquid   form  over  a   thousand   millions 


At  a  crowded  meeting  held  at  the  Guildhall  at  the 
beginning  of  this  week  was  inaugurated  a  campaign 
with  the  object  of  obtaining  the  necessary  funds  for 
building  houses  in  various  parts  of  the  country  to  meet 
the  requirements  of  that  portion  of  om-  population 
which  is  not  in  a  position  to  pay  economic  rents.  In 
these  days  economic  rents  are  exceedingly  high  owing 
to  the  cost  incidental  to  the  building  of  houses.  The 
cost  of  production  of  nearly  e\-eiTthing  we  consume 
in  these  times  is  exceedingly  high,  not  merely  in  this 
country,  but  more  or  less  throughout  the  civilised 
world.  If  the  whole  of  our  population  were  in  a  posi- 
tion to  pay  an  economic  rent  the  business  would  resolve 
itself  merely  into  an  ordinary  economic  proposal. 
Tliose  who  proposed  to  build  the  houses  would  have  a 
reasonable  assurance  that  either  by  the  sale  or  letting 
of  the  houses  they  erected  they  could  recoup  them- 
selves. But  it  is  notoi-ious  that  the'-e  are,  unfortu- 
nately, among  us  a  considerable  proportion  of  our 
people  who  are  not  in  a  position  to  pay  such  rents.    ' 


The  proposal,  as  it  stands  at  present,  resolves  itself 
into  an  a.ppeal  on  the  part  of  the  Government  to  those 
who  have  surplus  resources  at  their  command  to  fur- 
nish the  means  whereby  buildings  may  bo  erected  suit- 
able for  those  who  are  not  in  a  position  to  pay  such  a 
price  for  those  houses  that  it  would  be  worth  the  while 
of  the  building  trade  to  erect  them  on  business  lines. 
The  amount  required  in  all  is  150  millions  sterling; 
and  of  this  amount  about  22  millions  are  re- 
quired for  London  alone.  It  is  proposed  to  raise  as 
much  of  the  money  as  possible  in  the  particular  dis- 
tricts \vhere  the  proposed  houses  are  to  be  erected. 
And,  in  addition,  a  small  subsidy  is  to  be  gi-anted  by  the 
Imperial  authorities.  The  proposition  is,  of  course, 
an  appeal  which  the  Government  believes  has  been  con- 
ceived in  the  interests  of  the  whole  population  in  its 
corporate  capacity.  Nevertheless,  as  we  have  stated, 
a  rate  of  interest  is  offered  derived  from  various 
sources,  but  ultimately,  in  the  event  of  necessity, 
secured  upon  the  general  revenues  of  the  community. 


A  deputation  of  some  of  the  big  interests  in  the 
country  waited  this  week  upon  the  Chancellor  of  the 
Exchequer  with  the  object  of  inducing  the  Chancellor 
to  reconsider  his  proposal  regarding  the  excess  profits 
duty.  The  Chancellor  received  the  deputation  with 
every  desire  to  do  what  he  could  to  assist  the  trade 
of  the  country.  Ho  frankly  pointed  out  that  he 
could  not  bo  regardetl  as  altogether  his  own 
master  in  the  matter.  As  he  had  nlready  explained 
in  his  Budget  speech,  he  had  to  find,  in  what  he 
calls  a  full  year,  100  millions  sterling  of  revenue, 
in  addition  to  what  ho  derived  from  other  sources. 
It  was  a  question  for  tiio  deputation  fo  consider  the 
various  alternatives  which  the  Chancellor  proposed 
in  the  form  of  a  capital  levy  and  various  other  sugges- 
tions. There  aro  objections,  and  exceedingly  great 
objections,  to  the  excess  profits  duty.  Whether  it 
would  be  better  fo  assess  those  profits  to  a  higher 
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income  tax,  as  suggested  by  the  Chancellor,  or 
whether  something  in  the  nature  of  capital  levy  sliould 
lie  instituted,  it  is  for  the  great  body  of  traders  to  con- 
sider. But  the  fact  remains  that,  things  being  as  they 
are,  the  Chancellor  is  certainly  not  his  own  master  in 
the  matter.  He  could  not,  if  he  wished,  reduce  the 
expenditure  of  the  Government  by  100  millions  sterling 
a  year. 

In  Committee  of  the  House  of  Commons  on  Thurs- 
day night  Mr.  McCurdy,  the  Food  Controller,  moved 
a  Vote  on  Supply  of  £1,2-43,000.  Mr.  McCurdy  ex- 
plainetl  that  tliis  was  a  decline  from  £4,270,000  in 
the  year  1918.  Mr.  McCurdy,  in  supporting  the 
Vote,  said  that  there  will  again  be  a.  deficiency  in  the 
available  supply  of  sugar,  and  he  saw  no  prospect  of 
an  improvement  in  the  price.  The  Food  Controller 
also  urged  that  it  was  essential  that  the  Ministry 
should  be  maintained,  because  there  was  going  to  be 
again  this  year  a  shortage  of  wheat.  Does  the  Food 
Ministry  serve  any  really  good  purpose?  Of  course, 
it  is  contended  that  the  removal  of  control  means 
an  immediate  rise  in  price.  Undoubtedly  it  will. 
But  that  is  true,  and  will  be  true  in  any  case,  unless 
it  is  intended  to  continue  the  food  control  indefinitely, 
which  is  another  way  of  saying  that  we  shall  never 
again  have  cheap  food  in  our  time. 


It  would  not,  of  course,  be  reasonable  to  blame  the 
present  Food  Controller  for  the  sugar  position.  But 
the  present  sugar  position  is  very  largely  duetto 
the  action  of  tlie  Government  taken  as  a  com- 
posite whole.  We  ha'i^e  again  and  again  in  this  Journal 
told  the  story  of  what  happened  to  the  sugar-planters 
in  Java,  who  proposed  to  take  advantage  of  the  big  rise 
in  price  which  they  rightly  anticipated  would  follow  the 
disappearance  of  European-grown  beet-sugar  from  the 
market.  We  will  not  go  into  the  subject  now,  as 
we  have  not  the  space.  But  when  the  Java  supply 
was  increased  the  British  Shipping  Controller  came 
down  and  said,  "  You  cannot  have  any  ships."  Con- 
sequently, the  whole  tropical  world  saw  that  there 
was  no  use  trying  to  grow  cane,  or  to  gi'ow  anything 
else.  The  British  Government  was  determined  to  get 
things  through  the  instrumentality  of  the  United 
States,  and  would  deal  with  no  one  else.  As  a  result, 
we  are  wholly  dependent  upon  the  Cuban  sugar  crop, 
and  doubtless,  as  was  said  on  Thursday  night,  there 
will  be  a  shortage  of  sugar  and  a  high  price  for  sugar 
jjrobably  for  a  very  long  time  to  come. 


Is  it,  or  is  it  not,  desirable  to  continue  these  Con- 
trol Boards '.'  A  daily  contemporaiy,  criticising  this 
contention,  takes  what  ajspeai's  to  us  ^  very  unhappy 
attitude.  The  suggestion  is  that  the  Pood  Control 
should  be  retained  in  the  fonn  of  what  it  calls  a  skele- 
ton organisation.  Surely  that  is  an  impossible  atti- 
tude to  take  up.  Either  the  Control  Boards  are  effec- 
tive, and  are,  therefore,  requii'ed,  or  they  are,  as  we 
contend,  and  have  contended  from  the  xevy  beginning, 
a  nuisance,  and  are  not  required.  Our  whole  conten- 
tion is  that  these  Control  Boards  and  the  policy  of  the 
Government  have  been  wrong  from  the  very  time  that 
the  Coalition  was  formed  for  the  purpose  of  turning 
this  countiy  into  a  recruiting  depot.  We  were  in 
accord  with  the  Government's  policy  while'  it  con- 
ducted the  War  with  "due  regard  to  our  economic 
development,  our  previous  preparation,  and  the  ser- 
vices we  were  most  capable  of  rendering  effectively. 
We  held  then,  and  we  hold  still,  that  the  real  danger 
had  passed  long  before  it  was  possible  to  organise  the 
great  armies  which  ultimately  were  despatched  to 
various  pai-ts  of  the  world.  Surely  it  is  futile  to 
criticise  the  economic  results  which  were  inevitable 
from  the  policy  adopted  by  the  Government  after  the 
Coalition  was  formed.  If  the  amputation  of  a  limb 
b©  necessaiy  to  save  a  man's  life,  tliere  is  an  end  of 


it.  But  it  is  of  no  use  subsequently  to  complain  that 
he  is  suffering  from  lameness.  Our  contention  is 
that  the  policy  adopted  by  the  Coalition  was  wrong, 
and  t-he  sooner  as  much  of  it  is  reversed  as  can  be 
reversed  the  better. 


The  Chancellor  of  the  Exchequer,  in  a  written 
reply  to  questions  in  Parliament,  -stated  yesterday 
that  the  Debt  charge  tor  the  current  year- "  included 
approximately  .£2.3,000,000  in  respect  of  interest  on 
debt  raised  outside  the  Unitetl  Kingdom.  The  interest 
on  the  debt  due  to  the  American  Government,  tlie 
fu-st  payment  in  respect  of  which  was  being  postponed 
till  1922,  was  at  par  of  exchange  approximately 
£43,000,060  per  annum.  The  interest  due  to  the 
I'nited  Kingdom  by  foreign  Governments,  which  was 
Ijejng  similarly  postponed,  amounted  to  approximately 


>ein 


£?o,000,000. 


We  learn  on  excellent  authority  that  the  large  pur- 
chase of  nitrate  from  Chili  wliich  was  being  negotiated 
between  one  of  the  great  Anglo-Chilian  houses  and 
the  nitrate  interests  in  the  Eepublic  is  for  the  moment 
off.  Consequently,  the  price  of  nitrate  has  also  for 
the  moment  fallen.  Nevertheless,  at  15s.  per  quintal 
it  offers  a.  very  fair  profit  for  those  engaged  in  the  pro- 
duction of  the  fertiliser,  especially  for  the  really  well- 
managed  companies.  The  difliculty  has  been  that  ther 
Anglo-Cliilian  house  referred  to,  and  those  represent- 
ing the  nitrate  interests  in  Chili,  could  not  agree  in  tli& 
matter  of  price.  If  we  are  rightly  informed,  those 
representing  the  nitrate  interests  held  out  for  a  some- 
what higher  figure.  The  stre'ngth  of  the/position.  so- 
far  as  nitrate  company  shareholders  are  concerned,  is- 
that  there  is  an  excellent  demand  for  the  fei-tiliser. 
But  it  must  always  be  borne  in  mind  that  that  demand 
is  conditioned  by  questions  of  a  reasonable  price. 


The  time  has  passed,  at  any  rate  for  the  present, 
when  the  lu-geney  of  c^jtaining  nitrate  upon  any  teiTns  . 
is  such  that  price  is-a.  matter  of  indifference.'^  The  pur- 
chasers on  this  side  have  to  consider  that  they  must 
I'esell  the  product  upon  a  sound  economic  basis,  and 
that  it  is  required  not  for  making  explosives,  but  for 
fertilising  tlie  lands  and  improving  the  condition  of 
the  ■\'arious  crops  to  which  it  is  applied.  It  may  be 
admitted,  on  the  other  hand,  that  the  position  of  the- 
selling  syndicate  is  a  difficult  one.  The  reader  Vill, 
no  doubt,  recollect  tlfat  some  time  ago,  when,  the 
nitrate  interest  in  Chili  was  threatened  with  difficulties 
owing  to  the  cessation  of  Wai"  demands,  a  selling- 
syndicate  was  brought  into  existence.  Formerly  each, 
company  dealt  directly  with  the  pm-chaser,  and  sold 
cheap  if  it  was  anxious  to  dispose  of  the  commodity 
it  had  to  sell,  or  it  withdrew  supplies  if  the  price  offered 
did  not  appear  to  it  to  be  reasonable. 


Under  the  new  arrangement  the  various  companies 
are  practically  in  the  hands  of  the  syndicate,  and  the 
member^  naturally  feel  that  they  have  a  responsibility 
to  those  for  whom  they  ai'e  acting.  It  would  se^ii, 
however,  that  they  would  be  v\'ell  advised  to  consider 
whether  they  are  really  serving  the  interests  of  their 
clients  by  holding  out  for  a  price  which  may  appear 
extravagant.  In  times  of  peace  it  is  clear  that  nitrate, 
like  any  other  commodity,  can  only  be  produced  for 
any  considerable  time  upon  a  soimd  economic  basis. 
A  reasonable  profit  it  clearly  must  have,  othei-w^ise  it 
would  not  be  worth  the  while  of  the  companies  to  con- 
tinue working.  But,  on  the  other  hand,  it  is  evident 
that  its  value  to  the  purchaser  is  conditioned  by  the 
])rice  which  they  can  hope  to  obtain  for  the  products 
which  this  fertiliser  will  help  to  produce. 

Argentina  is  just  entering  upon  the  winter  season, 
and  in  an  agricultural  countiy  the  wint-cr  is  naturally 
a  period  of  leism-e.  In,  perha.ps,  the  most  satisfactory 
sense  of  all  Argentina  is   enjoying  an '  extraordinary 
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perioti  of  j)ros[>erity.  The  crops  have  been  excep- 
tioiuiUy  good.  And  were  things  normal  there  can  be 
no  reasonable  doubt  that  Argentina  would  Ije  enjoying 
a  veritable  boom,  and  that  her  securities  would  be  in 
very  keen  demand  upon  the  stock  exchanges  of 
Em-ope  and  America.  Uiifortmiately,  things  are  very 
far  from- nonnal,  even  in  Argentina,  which  was  only 
indirectly  affected  by  the.  cour.se  of  the  recent  Euro- 
pean War.  The  shipping  situation  is  gradually  becom- 
ing more  normal.  Butt^ven  yet  .\rgentina  could  well 
do  with  a  greater  allowance  of  freightage  space  than 
she  has  so  far  been  able  to  obtain.  It  need  hardly  he 
adde<l  that  there  is  a  measure  of  congestion  in  her  over- 
worked transportation  facilities.  Practically  very 
little  has  been  added  to  those  facilities  since  the  out- 
break of  the  late  European  War. 


As  we  have  pointed  out  upon  various  occasions, 
Ai-gentina,  like  all  new  countries  which  enjoy  an 
abnonnally  large  export  trade  compared  with  their 
import  trade,  requires  for  her  healthy  economic  de- 
velopment a  steady  increase  in  her  transportation 
facilities.  Such  countries,  for  their  population,  really 
need  a  gi'eater  measure  of  ti-a-n  sport  at  ion  facilities  rela- 
tively than  those  countries  which  we  are  accustomecF 
to  regard  as  more  highly  developed  in  an  economic 
sense.  Argentina  is,  and  has  been-  throughout  the 
past  five  years,  faced  with  a  very  difficult  posi- 
tion. There  is  a  world-wide  shortage  of  the  '^ery  jiro- 
ducts  which  she  is  peculiarly  favourably  situated  to 
supply.  But  she  is  handicapped  by  the  difficulty  of 
bringing  those  supplies  to  market  when  she  is  able 
to  raise  them.  In  the  pre-War  ]ieriod  slie  was  afforded 
facilities  for  increasing  her  transport  accommodation 
by  the  jieople  whp  required  her  products.  But  during 
the  jjast  five  years  these  very  people  have  not  been  in 
a  position  to  assist  her  as  they  were  wont  to  do  in 
the  past. 


An  exceedinglv  interestmg  article  appeared  some 
time  since  in  the  columns  of  one  of  our  Australian 
cou temporaries,  under  the  signature  of  the  General 
Manager,  on  the  work  accomplished  by  the  Common- 
wealth Government  Line  of  steamers.  This  line,  it 
will  be  recollected,  was  founded  by  the  Et.  Hon. 
William  M.  Hughes,  Prime  Minister  of  Austraha,  in 
-June  iyi(3.  Its  object  was  to  provide  transportation 
for  Australian  products,  at  that  time  accumulating  in 
Australia  at  an  ever-increasing  I'ate.  The  harvests  of 
1915  and  1916  had  been  bountiful,  and,  indeed,  the 
whole  community  of  primary  producers  had  a  supcr- 
abundance-to  offer  to  the  mai-kets  of  Europe,  then,  as 
now,  clamouring  for  supplies.  At  that  time  the 
world's  shipping  w'as  beconting  more  and  more  dis- 
organised on  account  of  the  War,  and  the  Common- 
wealth, after  record  han'ests,  had  only  a  small  per- 
centage of  its  normal  shipping  available  to  transport 
its  products. 


jNIr.  Hughes,  having  failed  in  his  efforts  to  obtain 
an  increased  supply  of  tonnage  from  the  British 
Government  for  the  Australian  trade,  took  prompt 
and  energetic  action  to  remedy  this  condition  of  affairs. 
and  purchasecTa  fleet  of  15  cargo  steamers,  with  a  total 
lifting  capacity  of  106,000  tons,  at  a  cost  of  two  mil- 
lions sterling.  At  that  time — and  it  should  be  empha- 
sised now — the  Commonw^ealth  Prime  Minister  pointed 
out  that  there  was  no  desire  on  the  part  of  his  Govern- 
ment to  establish  anything  in  the  nature  of  a  monopoly. 
There  was  then,  and  there  appears  to  be  still,  ample 
room  for  a  Government-owned  line  in  tho  trade,  w-hich 
fonucrlv.  with  the  consent  of  the  British  companies, 
Hiiluded  two  large  German  linos,  and  the  Conimnn- 
wealth  Government  Line  has  from  the  outset  indi- 
cated its  willingness  to  co-0)iorate  in  every  way  with 
llie  established  lines  in  an  effort  to  maintain  and  im- 
prove the  facilities  offered  in  the  United  Kingflom- 
Australian  trade. 


SOUTH  AND  CENTRAL  AMERICA 

PASTURES  OF  PATAGONIA. 

There  is  Patagonia  in  Argentina  and  there  is  Patagonia 
in  Chili.  The  Patagonia  of  Argentina,  is  divided  into 
three  vast  territories — the  Eio  Negi'o,  the  Chubut,  and 
the  Santa  Cruz.  The  Patagonia  of  Chili  is  generally 
known  as  the  territoi-y  of  the  Magellanese.  Soutli 
America,  as  those  who  know  it  are  well  aware,  is  a. 
continent  of  very  great  surprises.  It  is  a  continent  of 
extraordinaiy  contrasts;  and  although  it  is,  taken  as  a 
whole,  by  far  the  most  fertile  of  all  the  continents,  it 
is  by  no  means  uniformly  fertile.  In  the  immediate 
neighbourhood  of  some  of  the  most  fertile  lands,  on 
which  Nature  seems  to  have  lavished  all  her  gifts,  there 
are  territories  that  neither  friend  nor  foe  could  describe 
as  very  fertile,  although  they  axe  exceedingly  useful  and 
capable  of  being  converted  to  the  senice  of  man  in 
various  ways.  You  have  up  in  the  north  the 
Amazonian  basin,  perhaps,  if  it  were  jiroperly  drained 
and  made  sanitaiy,  the  most  fertile  agricultural  portion 
of  the  earth's  surface.  Inrunediately  <:-lose  to  this  very 
i-egion  are  the  comparatively  arid  plateaus  of  the 
Andean  region,  tlie  type  of  country  that  runs  south 
of  the  Llanos  of  Venezuela  right  down  tlirough 
Colombia  and  Peru,  to  the  northern  deserts  of  Chili 
itself. 

Now  one  is  accustometl  to  say  that  what  we  now 
call  Argentina,  the  greater  part  of  which  was  formerly 
called  Patagonia,  is  an  exceedingly  rich  and  fertib 
country ;  and  so  it  is,  if  one  knows  exactly  what  one 
means  by  the  term  and  hraits  one's  expression  to  the 
fertile  areas  and  defines  the  rest  of  the  country  as  suit- 
able for  the  kind  of  agricultm-e  for  which  it  "is  fitted- 
There  is  the  ^'ast  plain  of  the  Metropolitan  Province 
of  Buenos  Ayres,  probably,  in  itself,  as  fertile  an  area 
as  that  existing  in  any  part-  of  the  world,  with  the 
possible  exception  of  that  we  have  mentioned  above. 
It  is  a  rich  alluvial  plain  greater  in  extent  than  the 
whole  area  of  the  United  Kingdom.  The  United 
Kingdom,  the  reader  may  say,  is  a  very  small  place. 
Granted.  Still,  the  United  Kingdom  has  produced  a 
remarkable  population ;  it  has  still  a  large  popidation  ; 
and  it  has  sent  out  colonies  into  all  parts  of  the  world. 
Consequently,  when  we  talk  of  an  area  esceptionallv 
fertile  actually  gi-eater  in  extent  than  the  whole  United 
Kingdom,  islands  about  our  coasts,  and  all  included, 
we  are  leally  talking  of  a  very  considerable  area;  and 
the  Metropolitan  Province  of  Buenos  Ayres  is  actuallv 
bigger  than  the  whole  United  Kingdom.  It  is  formed 
of  rich  oeep  mud,  over  a  hard  surface,  similar  to  that 
found  in  the  rest  of  Patagonia.  One  of  the  things  that 
will  strike  a  visitor,  perhaps,  more  than  anything  else 
in  the  Province  of  Buenos  Ayres  travelling  for  mile 
after  mile  either  towards  Mendioza  or  down  south 
towards,  say.  Mar  del  Plata,  whore  one  keeps  in  the 
Province  all  the  time,  is  the  complete  absence  of  stones. 
A  soft,  rich,  alluvial  plain  growing  wheat,  or  maize, 
or  alfalfa,  or  linseed;  this  wonderful  plain  goes  on  for 
miles  and  miles,  some  eighty  million  acres  of  it.  It  is 
generally  believed  that  this  vast  deposit  which,  for 
convenience  we  have  called  a  mud  deposit,  and  which, 
in  the  course  of  time,  has  come  to  be  very  rich  earth 
for  gi-owing  purjMses,  was  brought  down  by  a  river 
which  in  a  pre-historic  period  occupied  the  situation, 
but  was  of  nuich  greater  volume  tlian  that  of  the 
Parana  T'ruguay  of  our  time.  These  two  rivers  appear 
to  have  l)een  one  gi'eat  course  in  some  ancient  period. 
.\nd  it  is  from  the  mud  brought  down  from  this  ancient, 
river  that  the  Province  of  Buenos  Ayres  in  the  rich 
Stale  that  we  have  descrilx-d  is  due.  This  rich  region 
extends  from  the  River  Plate  practically  to  the  40t!i 
parallel,  or,  say,  to  the  Rio  Nogix:>.  Fix>m  that  wo  have 
what  is  properly  calletl  Patagonia,  and  which  extends. 
as  wo  have  already  said,  thvough  the  three  great, 
lenitories  of  Rio  Negtx),  Chubut.  and  Santa  Cniz. 
This  region  lias  only  gradually,  and  only  comiiarativelv 
recently,  lieon  appreciated.  Tho  extraordinaiy  ricli- 
ncss  of  (ho  Province  of  Buenos  Avres  described  above 
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was,  of  course,  well  known  from  early  colonial  times. 
The  difficulty  was  the  wild  Indians.  So  rich  was  the 
province  that  the  cattle  turned  out  by  the  Spanish 
settlers  when  Buenos  A}"res  was  first  founded  and  ^^ hen 
ihat  settlement  was  destroyed  by  the  Indians,  multi- 
plied to  such  an  extent  that  there  soon  came  to  be  more 
wild  cattle  than  wild  men,  and  thoy  were  the  greater 
nuisance  of  the  two.  It  is  from  them,  however, 
crossed  with  approved  strains  and  breeds  brought  from 
Europe,  that  the  rich  pastoral  industry  of  Argentina 
which  we  know  to-dav  owes  its  origin.  For  years 
Argentina  lived,  and  it  derives  a  large  part  of  its  living 
htill,  from  the  sale  of  hides.  South  of  that  Province, 
however,  the  potentialities  of  Patagonia  were  not  ap- 
preciated. It  was  regarded  as  a  countiy  arid  to  a 
degree,  where  rain  rarely  or  never » fell,  where  you 
ooulil  expect  sleet  showers  throughout  the  year,  a 
l^ei-petual  wind  blowing  at  the  rate  of  from  40  to  60 
m.iles  an  horn-,  and  a  jierfectly  lioi>e]ess  country  for 
eveiy  pui'pose  of  agriculture.  Such  was  the  concep- 
tion of  Patagonia  within  the  memoiy  of  people  still 
with  us.  Gradually,  it  came  to  be  realised  that 
I'.lthough  the  herbage  is  not  rich,  it  is  considerable ;  that 
while  the  rainfuU  almost  throughout  this  area,  exten- 
sive as  it  is,  well  under  10  inches,  there  were  com- 
pensations in  the  fact  that  the  ground  was  never 
satui-ated  with  moistiwe.  On  the  contrary,  almost 
throughout  the  year  it  is  intensely  dry.  The  atmo- 
sphere is  clear  and  dry  to  a  remarkable  extent.  As  we 
have  said,  the  herbage,  although  not  of  the  rich  luxuri- 
ant kind  that  cattle  love  and  wliicli  in  the  Province  of 
Buenos  Ayres  was  abundant,  was  good,  was  noimshing, 
and  to  what  better  purpose  could  it  be  put?  Of  course, 
it  could  Ije  irrigated — has  in  our  time  been  irrigated. 
But  two  generations  ago  to  inigate  Patagonia  was  not 
at  all  a  promising  proposition  from  the  financial  point 
of  view.  -It  was  ah'eady  seen,  however,  that  if  activity 
was  to  be  restricted  wholly  or  solely  to  the  Province 
of  Buenos  Ayres  the  Aa'gentine  Eepublic  never  could 
realise  her  anibition  of  being  one  of  the  great  States  of 
the  world.  She  had  an  enormous  area  which,  if  the 
fears  of  the  pessimists  were  to  be  realised,  w'as  mainly 
bairen.  Onlj-  one  rich  province  on  the  banks  of  tiie  La 
Plata  was  of  any  value.  And  a  vast  territon'  extend- 
ing from  the  45th  to  the  56rh  parallel  was  of  no  value 
to  anybody,  and  never  was  likely  to  be.  Fortunately, 
enterprising  pioneere  decided  to  try.  At  the  worst, 
you  can  but  fail;  and  if  you  never  tiy  anything  you 
never  do  anything.  It  was  very  fortunate  for 
Argentina  that  those  pioneers  decided  to  tiy,  for  the 
result,  as  we  know  to-day,  is  that  these  territories, 
which  were  regai'ded  as  so  hopeless  from  every  agri- 
cultural point  of  view,  now  carry  practically  80  million 
fleeces. 

We  \\ill  now  give  a  short  paragraph  describing 
('hilian  Patagonia,  which  is  a  totally  difTerent  countiy, 
(lifferent  in  every  aspect,  exceiit  that  it  is  more  or  less 
flat,  like  the  JPatagonia  east  of  the  Andes..  And, 
finally,  we  will  conclude  with  a  very  brief  paragi-aph 
showing  that  the  development  of  Patagonia  lx>th  east 
and  west  of  the  .\ndes  is  laying  the  foundation  for  a 
still  greater  development :  and  we  will  illustrate  this 
bv  showing  very  bi'iefly  how  the  great  :Metro)iolitan 
Province  of  Buenos  Ayres  itself  was  developed  from  a 
land  which  in  its  day  was  regarded  as  only  suitable  for 
lierds  of  wild  cattle  to  roam  on. 

As  we  have  said,  the  teiTitoiy  of  the  Magellanese  in 
the  Republic  of  Chili  presents  a  very  great  contrast  to 
the  countiy  of  the  temtoiy  of  Chubut.  It  is  nearly  as 
cold — at  any  rate,  it  is  veiy  cold.  The  wind-stonns 
are  probably  not  as  persistent  on  the  Chilian  side  as 
they  are  on  the  eastern  side  of  the  Andes.  But  when 
they  come,  as  will  be  readily  appreciated,  from  across 
the  Pacific  there  can  be  no  mistaking  the  ferocity  and 
the  velocity  of  the  gale.  ^Yhel•eas,  liowever,  theten-i- 
torv  of  Eastern  Patagonia  is  intensely  dry,  the  territoiy 
of  Southern  Chili  is  intensely  wet.     Consequently,  the 


healthy  conditions  which  prevail  for  sheep  in  Eastern 
Patagonia  are  altered  and  j^resents  the  problem  of 
having  to  rear  siieep  in  aveiy  wet  region.  The  shepherd 
is  faced  with  totally  different  problems  on  the  western 
side  of  the  Andes  from  those  which  he  has  to  encounter 
on  tlie  eastern  side.  Cliili  is,  in  its  way,  one  of  the 
most  remarkable  countries  in  the  world.  Practically 
one-third  of  it,  from  the  Peruvian  border  to  the  centre, 
is'  a  desert,  although,  for  reasons  which  we  are  not 
proposing  to  enter  into  now,  a  verj-  valuable  desert. 
The  centre,  or  part  ruiming  north  and  south  of  the 
region  between  Valparaiso  and  Santiago,  is  exceedingly 
rich,  and  a  chamiing  agricultural  countiy,  jiresenting 
many  of  the  features  of  the  extreme  south  of  Euro^ie. 
The  arid  regions  of  the  noith  are  generally  believed  to 
l>e  nuule  aiid  by  the  deflation  of  the  moisture-laden 
winds  by  the  Antarctic  Cuirent.  This  current  does  not, 
apparonth",  touch  the  coasts,  or  come  even  near  to  the 
coasts,  of  Central  and  Sk)uth  Chili ;  and  wliile  Central 
Chili  has  an  ample  rainfall  even  for  a  country  in  the 
latitude  Ijetween  the  35th  and  the  37th  parallels,  where 
naturally  the  evaporation  is  veiy  gi'eat,  south  of  that 
region,  that  is  to  say,  south  of  the  40th  parallel,  about 
the  situation  of  Yaldivia  to  the  extreme  south,  the  full 
force  of  the  Pacific  gales  bring  in  copious  rains,  and 
this  region  of  Southern  Chili  is  one  of  the  wettest  of 
the  whole  of  South  America,  not  excludinjr  the 
Tropical  regions  of  the  north.  This  region  has  a  sheep 
population  of  about  five  millions.  A  large  part  of 
them  are  in  this  Patagonian  region,  but  a  still  larger 
part  are  in  the  island  of  Tien-a  del  Fuego,  which  is 
exceedingly  well  smted  for  pasturage,  and  seven- 
eighths  of  which  belongs  to  the  Republic  of  Chili.  It 
will  be  appreciated  that  while  Chilian  Patagonia  is  so 
wet,  as  compared  \Aith  the  dr}'  regions  of  Argentine 
Patagonia,  the  vegetation  is  much  more  dense.  Hence 
a  large  part  of  Chilian  Patagonia,  wc  will  not  say  is 
unsuitable  for  sheep,  because  tliere  is  no  evidence  to 
show  whether  it  is  or  is  not  sO.  .\t  present  a  veiy  large 
part  of  Chilian  Pat-agonia  is  covered  by  forests  so  dense 
that  it  is  more  like  the  forest  one  encounters  in  the 
Tropics  than  anything  one  would  expect  to  find  soutli 
of  the  40th  parallel  in  the  southern  hemisphere,  or 
north  of  the  40tli  parallel  in  our  liemisphere.  The 
general  explanation  of  the  extreme  exuberance  of  plant 
growth — for  it  is  not  merely  that  the  forests  are  dense, 
but  the  undergrowth  is  equally  dense,  creepers  and 
jjarasites  of  the  trees  and  so  on,  that  it  is  almost  im- 
possible to  penetrate  through  the  region — is  that 
although  this  region  is  cold,  the  extreme  humidity 
leads  to  plant  gi'owth  upon  a  scale  quite  unusual  iii 
such  latitudes  in  other  parts  of  the  world.  There  is 
no  room  for  sheep.  Sheep  could  not  hve  in  such  a 
region;  and  no  shepherd  could  tend  them.  Even. the 
shepherd's  dog  would  be  in  danger  of  breaking  his 
legs  in  trying  to  get  through  such  a  dense  under- 
growth. It  is  not  believed  that  thei'e  are  many  wild 
animals  in  these  forests;  but,  at  the  same  time,  veiy 
little  is  known  alx)ut  them,  and  snakes  are  undoubtedly 
found  upon  occasion.  In  these  days,  when  there  is 
such  n  demand  for  wood  pulp,  these  forests  offer  a 
favourable  opportunity  for  exploitation.  At  present, 
it  may  be  that  owing  to  shortage  of  freight  the  forests 
are  too  far  from  an  available  market.  But,  sooner  or 
later,  these  forests— a  large  proportion  of  wdiich  consist 
of  woods  suitable  for  the  jnilp  industry — are  likely  to 
be  exploited.  Owing  to  the  humid  and  comparatively 
mild  temperature  of  this  region,  the  Chilians  themselves 
argue  that  whenever  the  population  of  the  Republic 
becomes  sufficiently  large  Yaldivia  and  the  region  south 
of  it^  must  eventually  become  a  great  manufactming 
district,  as  they  argue  that  the  temperature,  the 
humidity,  and  the  conditions  resemble  to  a  large  ex- 
tent the  conditions  \\hicli  have  made  Lancashire  a  great 
manufacturing  county.  However  this  may  be,  it  is 
e^•ident  that  before  Chilian  Patagonia  can  be  available 
either  for  agricultural  purposes  or  for  manufacturing, 
the  enormous  forest  area  will  require  to  be  cleared. 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transact*   Foreign  Exchange  Buaineae  of 
every   Description. 

Commercial   Credits. 

CoJections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Speciped  Time,    — 


Capital     • 
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Profits 
Resources 


-       S7,600.000 
I    -  •     SI  9,000,000 

-•200,000,000 
Branch  at  Buenos  Aires,  A.  R. 


A 


P.  W.  CHAPMAN  &  COMPANY 

Dealers  in  American  and 
— Canadian   Securities — 

2  Angel  Court,  London,  E.C.  2  ii. 
NEW  YORK  CHICAGO 

Correspondence  Invited 


Telephone : 
Bank  5313 


Telegrams : 
Apollonian,  Stock,  London 


EUROPE  AND  AMERICA. 

Me.  Fr.\n'cis  II.  Sissox,  Yice-rresident  of  Ihe 
Guaranty  Trust  Company  of  New  York, ,  read  an 
interesting  pajier  Ijefore  the  Dominion  Mortgage  and 
Investment  Association  at  Toronto  at  tlie  beginning 
of  March  on  the  economic  state  of  Europe  after  the 
War.  Mr.  Sisson's  paper  dealt  mainly  with  the  state 
of  Euro{)6  as  it  affects  banking  and  economic  interests 
in  the  CInited  States  of  America. 

Mr.  Sisson  began  by  stating  that  many  people  in 
Jlurope,  and  most  people  in  the  United  Stat?s,  were 
looking  for  a  general  catastrophe    in    the  European 
situation,   when,    in    fact,  tlia  Western  countries  of 
I'-ui-ope,  at  any  rate,  were  showing  signs  of  recupera- 
tion,  if  only  grad\ml  rocupei'ation.     Even  Bolshevist 
-Russia  was  coming  to  see  that  Bolshevism,  after  it 
1(1  exhausted  Russia's  resouroos,   threatened  to  col- 
iisc  unless  it  could  open  up  trade  i-elations  with  the 
st  of  the  world.     Russia  had  been  in  pre-War  days 
•.io, of  the  gix;at  granaries,  in  fact  the  greatest  gi-aniu-y, 
t  Europe,  but  in  spite  of  this  fact  Western  Euro.ne 
^lemcd  better  able  to  do  without  Soviet  Russia  than 
Soviet    Russia   could    do    without    Western    Eurojie. 
\pparontly,   under  the   Bolshevist  rHjimc    the    large 
nties  which  existed   under   the  Tsar  were  gradually 
being  staned  out  of  «>xistoncc.     Meanwhile  the  once 
extensive  domains  of  tiie  Russian  Empire  were  ap))ar- 
ently  being  cut  up  into  various  separate  States.     Mr. 
RissoM  siiid  (lilt  ill  ';pit<>  of  a  great  deal  that  was  ex- 


ceedingly depressing  in  the  European  situation,  he  had 
faith  enough  to  beheve  that  Europe  would  recover,  and 
recover  soon:-r  than  people  generally  thought  from  the 
devastating  effects  of  the  great  European  War. 

^Ye  are  accustomed,  says  Mr.  Sisson,  to  attribute 
depreciation  in  the  various  cun'encies  to  insufficient 
metallic  reserve.  If,  however,  we  penetrate  to  bed- 
i-ock  we  shall  see  that  the  real  cause  of  currency  de- 
preciation is  due  to  inadequate  production.  The  causes 
of  the  depreciation  of  tlie  cuiTencies  of  the  various 
States  can  l>e  traced  to  the  shocking'  waste  which 
occurred  during  the  War  period  and  since,  and  to  the 
absence  of  any  successful  effort  to  restore  the  immense 
quantities  of  various  kinds  of  produce  destroyed  during 
that  period.  By  increasing  production  alone  can 
Euroi)?-  hope  to  recover  from  the  effects  of  the  War. 
Each  Euro|iean  country  in  its  own  degree  is  coming 
to  realise  this.  Among  the  former  Euro]iean  belliger- 
ents Great  Britain  is  indisputably  in  the  best  position. 
Her  industry  has  made  enormous  strides  during  1919, 
and  her  foreign  traders  and  Ixmkers,  says  Mr.  Sisson, 
have  made  no  little  progress  in  the  world's  markets 
in  spite  of  certain  hampering  obstacles.  The  British 
Exchequer  has  laboured  under  difficulties,  and,  like 
those  on  the  Continent,  has  clearly  underestimated  the 
necessan'  outgoing. 

Mr.  Sisson  points  O'Ut  that  people  who  criticise  the 
attitude  of  the  United  States  in  declining  to  be  drawn 
into  indefinite  engagements  for  the  reconstiiiction  of 
devastated  Europe  forget  altogether  what  the  people  of 
the  United  States  have  already  done  towards  the  re- 
construction of  devastated  Europe.  She  has  already 
made  great  sacrifices,  but  she  cannot  be  expect-ed  to 
enter  into  indefinite  engagements  to  restore  the  finances 
and  the  economic  equilibrium  of  an  undefined  number 
of  countries  situated  in  various  parts  of  the  woi'ld. 
There  can  1>?  no  reasonable  doubt  that  Mr.  Sisson  is 
quite  i-ight.  •  No  country  in  the  world  possesses  re- 
sources which  would  enable  her  to  undertake  undefined 
obligations  for  the  restor»tion  of  the  credits  and  well- 
being  of  an  equally  undefined  number  of  countries 
which  suffered  diu'ing  the  progress  of  the  recent  War. 
It  has  to  be  remembered,  moreover,  although  Mr. " 
Sisson  did  not  say  so-,  that  the  United  States  has,  and 
will  have  for  a  very  long  time  to  come,  quite  enough 
to  do  in  developing  her  own  resources.  As  a  matter 
of  fact  the  United  States,  although  a  very  extensive 
counttT,  has  a  relatively  small  population.  That 
population  is  clearly  inadequate  to  perform  the  various 
services  which  mo<lern  civilisation  demands- over  so 
extensive  an  area  as  that  of  the  United  States  of 
America.  It  is  exceedingly  doubtful  if  the  United 
States  posses&3s  ^.  sufficiency  of  accumulated  resources, 
which  we  call  cajiital,  that  would  enable  her  to  develop 
her  natural  I'esources  at  the  rate  she  was  developing 
before  the  War.  Doubtless  the  United  States  have 
prospered,  and  prospered  veiy  greatly,  as  the  resuU' 
of  the  recent  European  War.  She  has  prospered,  how- 
ever imwillingly,  at  the  expense  of  the  European  and 
other  belligerents.  Moreover,  her  sudden  growth  of 
prosperity  resulting  from  the  War  was  not  based  on 
a  sound  economic  demand.  She  was,  in  fact,  manu- 
facturing for  the  most  extravagant  of  all  spendthrifts, 
the  demands  of  war.  Practically  nothing  tangible  was 
created  by  her  efforts.  She  supplied  immense  quanti- 
ties of  iooil,  which  have  been  consumed,  she  manutae- 
tured  immense  quantities  of  raw  materials  into  finished 
pixxlucts  which  were  immediately  destroyed  and  were 
manufactured  simply  for  the  purposeof  being  destroyed. 
In  return  she  has  created  for  herself  large  credits  in 
various  European  countries.  She  has  been  able  to 
re-purchase  a  quantity  of  American  secm-ifies,  mostly 
of  the  railroads,  which  Mr.  Sisson  estimates  of  a  value 
of  £10{),()0Cl,000.  Bearing  in  mi>id  her  relatively  smalt 
population  to  her  area,  it  is  by  no  nieans  certain  that 
this  is  an  immixcd  advantage.  In  addition,  she  lias, 
created  very  large  credits  in  Eui'oiie,  part  of  wiiich 
she  will  no  doubt  liquidate  by  accepting  manufactured 
goods  from  I'lurope. 
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People  who  criticise  the  attitude  of  the  American 
investing  classes,  says  Mr.  Sisson,  forget  altogetiier 
tiiai  these  classes  have  absorbed  25,000  million  dollars, 
or  £5.000.000,000  in  Government  securities.  They 
forget  that  some  $J:, 000,000, 000  have  been  advanced, 
mainly  ir.  the  form  of  credits,  to  Europe  since  the 
Armistice.  TJofiy  forget  that  American  merchants  are 
to-day  carrying, "with  the  assistance  of  their  bankers, 
immense  credits  which  Europe  will  only  be  gradually 
in  a  position  to  liquidate. 


UNITED  STATES  FOREIGN  TRADE. 

AccOKDi.vr,  to  a  report  issued  from  the  Bureau  of 
Eoreign  Trade  at  ^^  ashington,  there  are  already  clear 
signs  of  a  decline  in  the  excess  of  exports  over  imports 
in  the  nine  months  ended  March  last,  compared  with 
the  con-esponding  period  of  last  year.  During  the  nine 
months  ended  March  last  the  total  estimated  value  of 
the  imports  into  the  United  States  was  3,719  million 
dollars,  comparing  with  2,200  million  dollars  in  the 
nine  months  ended  INTarch  1919.  The  exports  for  the 
nine  months  ended  March  last  ai-e  valued  at  6,050  mil- 
lion dollars,  compared  with  4,985  million  dollars  in  the- 
nine  months  ended  March  1919.  The  excess  of  exjjorts 
over  imports  during  the  period  ended  March  last  was 
2,331  million  dollars,  comparing  with  an  excess  of 
exports  in  the  nine  months  ended  March  1919  of  2,784 
million  dollars.  The  value  of  the  United  States'  ex- 
ports during  the  nine  months  ended  March  last  was,  as 
said  above,  6,050  million  dollars;  during  the  nine 
months  ended  March  1919,  4,985  million  dollars;  dur- 
ing the  nine  months  ended  March  1918,  4,384  million 
dollars;  in  the  nine  months  ended  March  1917,  4,634 
million  dollars:  and  in  ]March  1916,  2.995  million 
dollars. 


XSTABLISSED  lUl. 


Telephoaet: 
«H,  iOt*,  1««S  Avenue. 


Ttlegnmi : 
■■  laf iuor7-Qrmoe,  London. 


HARDEN  BROS.  &  LINDSAY 


Lid. 


Specialists  in  Tea  &  Rubber  Sliares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


"The  Stock  Exchange  Official  Intelligence." 
Issued  imder  the  sanction  of  the  Conunittee  of  the 
Stock  Exchange.  Price  £3.  (London:  Messrs. 
Spottiswoode,  Ballantyne  and  Company,  Limited.) 
We  welcome  the  thirty-eighth  edition  of  this  well- 
known  volume,  still  familiarly  styled  "Burdett." 
We  learn  that  so  keen  was  the  demand  for  tire  new 
issue  that  it  ran  out  of  print  in  a  few  days.  For  the  first 
time  sinc«  1914  the  partial  restoration  of  commuirica- 
tions  has  made  it  practicable  to  provide  comparative 
tables  of  the  National  Debts  of  the  world.  These  are 
extensively  dealt  with.  The  new  volume  contains  pai'- 
tieulars  of  270  additional  companies,  the  majority  of 
wMch  are  new  registrations.  Of  especial  interest  is 
the  table  giving  the  aggregate  figm-es  relating  to  the 
joint-stock  companies  registered  under  the  Companies 
Act  since  October  3,  1862.  Tliis  table  shows  that  the 
total  number  of  companies  registered  in  the  whole 
United  Kingdom  in  the  calendar  year  1919  was  10,725, 
having  an  aggregate  capital  of  nearly  408  millions  ster- 
ling. This  is  by  far  the  largest  number  registered 
in  any  single  year  for  which  the  figures  are  given. 
Tlifi  number  of  companies  registered  in  England  was 
9,820,  with  an  aggregate  capital  of  379i  millions;  in, 
Scotland,  678, with  a  ca-pital  of  24f  millions;  and  in 
Ireland,  227,  with  a  capital  of  i  millions. 

To  celebrate  the  250th  anniversary  of  the  granting 
of  its  chart?r  the  Hudson's  Bay  Company  has  pub- 
lished for  free  distribution  to  customers  of  the  Com- 
pany's stores  in  CaJiada  a  beautifully  compiled  work 
dealing  with  the  history  and  development  of  the  great 
undertaking.  The  distribution  of  this  work  is  one 
item  in  an  extensive  programme  of  celebrations  and 
of  pageantry  winch  commenced  in  Canada  last  Mon- 
day and  will  extend  over  a  period  of  about  five  weeks. 
Sir  Robert  M.  Kindersley,  G.B.E.,  the  Governor  of 
the  Company,  is  at  present  in  Canada  taking  part  in 
the  celebrations.  The  work  is  printed  pn  art  paper, 
and  has  been  compiled  by  Sir  William  Schooling. 
K.B.E. 


The  market  was  distinctly  dull  and  heavy  at  the  open- 
hig,  and  a  further  stream  of  liquidation,  though  on  a 
small  scale,  caused  prices  to  sag.  Piubter  Ti-usts 
weakened  to  35s.,  Anglo-Dutch  to  475.  6d.,  iinggi 
to  55s.,  aiid  Bukit  Rajah  to  33s.  9d.  Tuesday  found 
the  market  inert  with  Kuala  Lumpur  better  at  31 
owing  to  an  improvement  in  the  French  exchange 
supplying  a.  small  consolation.  After  Wednesday, 
however,  a  more  confident  tone  was  noticeable,  and 
the  improvement  held  for  the  rest  of  the  week.  Ayer 
Kuning  were  in  good  demand  at  3,  consequent  on  the 
appearance  of  a  satisfactory  report.  Though  liquida- 
..tion  was  still  slightly-  in  evidence,  the  general  trend 
of  prices  was  upward.  Tandjong,  wdiich  had  suffered 
nmch  from  recent  selling,  finished  strong  on  Tluu-sday 
at  3t'6.  Linggi  recovered  to  57s.  Gd.,  Anglo-Dutch  to 
47s.  6J.,  Rubber  Trusts  to  35s.  6d.,  and  Bukit  Rajah 
to34s.  3(Z. 

Dividend  announcements  dming  the  week  include 
a,  final  dividend  of  20%  by  the  Rubber  Estates  of 
Johore,  mating  with  the  intermi  di^ddend  a  total  of 
25%  for  1919,  as  compared  with  12 J%  in  1918  and; 
a  similar  dividend  of  25%  in  1915.  The  final  divi- 
dend of  20%  to  be  declared  at  the  forthcoming  annual' 
meeting  of  Alor  Pongsu  Rubber  makes  a  total  for  1919 
of  25%  as  against  only  10%  in  1918  and  a  previous 
record  of  22i%  in  1916.  Mendaris  (Sumatra)  RubTier 
and  Pi-oduce  Estates  enter  the  list  of  di\idend-paying 
companies  wdth  a  dividend  of  5%  for  1919,  and  the 
same  is  true  of  Toerangie  (Sumatra)  Rubber  and 
Produce  Estates,  which  have  declared  a  similar  divi- 
dend. An  interim  dividend  of  12|%  for  the  financial 
year  ending  June  30,  1920,  has  been  annormced  by  tlie 
Victoria  (Malava)  Rubber  Estates,  the  total  di-^ddend 
lor  1918-19  b^ing  15%. 

Returns  of  April  outputs  are  now  coming  to  hand, 
and  again  indicate  in  manj-  cases  considerable,  improve- 
ments over  those  obtained  in  the  con-esponding  month 
of  1919.  Sungei  Buloh  have  secured  a  crop  of 
221,000  lb.,  as  compared  wdth  168,500  lb.  for  April 
1919.  Telogoredjo  liaTO  to  their  credit  139,000  lb., 
as  against  125,000  lb.  Gula-Kalumpong,  wdiicli  har- 
vested 108,000  lb.  in  April  1919,  now  reports 
117,000  lb.  The  increase  in  tlie  case  of  Bukit  Rajafi 
is  remarkable,  the  April  crop  amounting  this  year  to 
115,844  lb.,  as  compared  wdth  82,082  lb.  in  1919. 
Ijumut  Rubber  Estates  obtained  100,150  lb.,  as  against 
80,000  lb.  Bajoe  Kidoel  Rubber  and  Produce  Com- 
pany are  credited  wdth  103,231  lb.,  wdiereas  in  April 
1919  their  crop  reached  83,147  lb.  Sedanak 
Rubber  Estates  have  secured  72,600  lb.,  whereas  in 
Apidl  1919  they  only  got  44,270  lb.  Damansara 
(Selangor)  obtained  60,785  lb.,  against  47,787  lb.  in  the 
con-esponding  month  of  last  year.  With  Sungei  Kapar 
the  respective  crops  for  April  1920  and  April  1919  are 
69,500  lb.  and  48.400  113.  Bukit  Kajang  has  a  vield  of 
an  additional  5,300  lb.,  with  a  return  of  70,692  lb.  On 
the  other  hand,  Kapar  Para  registers  only  68,403  lb. 
auS  conipai^  wdth  70,860  lb.,  but  lexplains  the  decline 
as  due  to  the  winter  and  rain.     Panawatte  Tea  and 
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Eubber  Estates  secure  70,441  lb.  of  rubber,  an  in- 
crease of  over  2U,0U0  lb.  ;  but  the  tea  crop  of 
33,198  lb.  is  almost  7,(X)0  lb.  bel«\v  the  yield  of  April 
■1919. 

However,  Yatiyaiitota  Ceylon  Tea  Company,  with 
04,495  lb.  of  rubber — an  increase  of  23,000  lb. — and 
53,629  lb.  of  tea — an  increase  of  1,500  lb. — registers 
an  all-round  imjsrovement.  Eiverside  (Selangor) 
Jifl.3  a  crop  of  35,700  lb.  of  rubber,  as  com- 
pared with  24,300  lb.  m  April  1919.  This 
genei-al  tendency  of  increased  ouputs,  whilst  it 
will  help  to  reduce  the  f.o.b.  costs,  has,  how- 
ever, ajiother  significance  in  the  present  condition 
of  the  Eubber  market,  especially  since  the  slackening 
of  the  Amei-ican  demand.  This  admitted  increase  in 
the  available  supply  of  rubber  can  only  find  an  out- 
let at  lower'  prices  in  the  absence  of  an  expansion  of  the 
demand;  and  it  is  to  the  improvement  of  the  position 
on  the  Continent  that  would  enable  it  to  compete  for 
this  supply  that  we  iVust  look  for  this  extra  demand. 
It  may  be  that  the  Amerioan  demand  may  lagain 
become  a  vital  factor  in  the  market;  but  the  more 
permanent  demand  must  come  in  the  future  from  the 
Continent,  and  especially  from  France  and  Germany. 
In  the  present  condition  of  the  foreign  exchanges  it 
is  hopeless  to  expect  an  immediate  revival  of  the 
demand  for  rubber.  Consequently,  it  can  be  seen  how 
much  more  depends  upon  the  stabilisation  of  the  ex- 
changes than  is  even  dreamt  of  by  the  average  mer- 
chant and  manufacturer.  In  the  meantime,  it  is  well 
to  bear  in  mind  this  aspect  of  the  increasing  outputs. 
At  the  same  time,  it  must  not  be  thought  that  the 
inorease  is  yet  of  such  a  nature  as  to  cause  an  undue 
depreeiation  in  the  value  of  rubber. 

CHEVIOT  (NEGRI  SEMBILAN). 

Issned  Capital :  £38,413  in  2  0  Shares. 

t -Results  for  Years  to  December  31 < 

Av.  Yield 
per 

Total    Area  in    Rubber  Bearing   Price  "  All-in  "    Net  ^Dividend^ 

Planted  bearinf?  Output     Acre    Healiied      Cost      Prolifc  Alnt. 

Acres    Acres         lb.           lb.       per  lb.    per  lb.      £  £        % 

1916. ..2,627     l,io8       3S)U,92S       308           2/7           l/.l}     26,169  13,362     15 

1917...2,727i  1,U90      61U,450       361           2/3            1/3-3    29,813  8,840     lU 

3918...2,75U        —        474,254      —           1/11          1/6-I-1  10,2J8  6,630       7i 

1919. ..2.622        —        815.2;5       —            3,01         l/SJ      32,203  18,667     21 

Price    of    Sliares,   7/l|.       Market  Capitalisation   per  planted 
acre.  £iao. 

Yet  another  Company  records  a  substantial  im- 
provement in  its  working  operations  for  1919,  owing 
to  the  removal  of  the  drastic  restrictions  on  tapping 
that  made  19io  so  bad  a  year  for  many  a  ruibber  com- 
pany. In  this  case  the  improvement  is  considerdble, 
for  the  crop  hai"vested  during  1919  reached  815,285  lb., 
the  estimate  being  812,000  lb.,  whereas  the  1918  crop 
amounted  only  to  474,254  lb.  An  increase  of  lid. 
raised  the  average  price  realised  per  lb.  to  2s.  0|d. ; 
whilst,  owing  to  the  greater  bulk  of  the  crop,  econo- 
mies in  cost  of  production  were  secured,  which  reduced 
the  "  all-in  "  cost  to  Is.  3JcZ.  Thus  a  profit  of  £32,202 
was  obtained  for  the  year  under  review,  as  compared 
with  £10,228  in  1918.  Consequently,  there  was  paid 
to  the  shareholders  a  dividend  of  21%,  as  against  l-k% 
in  1918.  To  remedy  the  difference  in  the  capital 
account,  which  has  been  overspent,  the  reserve  has 
l^en  increased  by  £12,000  to  £47,000.  There  is 
carried  fonvard  to  the  next  accounts  a  sum  of  £24,095. 
It  has  been  considered  advisable  to  keep  so  lai'ge  a  sura 
in  haod  in  order  to  meet  the  liability  for  excess  profits 
duty  for  the  /ear  under  review,  and,  in  addition,  a 
claim  which  is  being  disputed  for  a  similar  liaibility 
in  respect  of  past  yeaa^s. 

For  the  current  year  the  prospects  of  the  Company 
are,  if  anything,  better.  The  estate  is  rejiorted  to  be 
clean-weeded  and  in  good  order.  The  lalxiur  problem 
is  not  yet  solve<l.  Shortage  of  labour  during  the  year 
under  review  restricted  to  some  extent  the  output,  and 
alrto  held  back  development  operations,  notably  the 
felling  o£  the  new  extension  of  150  acres.  However, 
it  ig  hoped  to  secure  an  adequate  supply  of  lalx)ur  for 
the  current  year.  The  estimated  ci-op  reaches  no  less 
than  1,000,000  IB.,  and  returns  to  date  would  indicate 


every  possibility  of  this  huge  <julput  being  obtained. 
Ihe  actual  crop  harvested  for  tlie  first  three  months  of 
the  year  is  returned  at  230,000  lb.,  which  is  slightly 
below  the  necessary  proportion  of  the  estimate,  a 
deficiency  which  is  accounted  for  by  the  inclusion  in 
this  quarter  of  the  short  month  of  February.  It  re- 
mains to  be  seen,  however,  to  what  extent  the  reduc- 
tion in  the  cost  of  production  rendered  possible  by  this 
further  increase  in  the  crop  will  counterbalance  the 
rise  in  the  price  of  labour  and  stores.  Furthermore, 
it  must  be  admitteil  that  the  new  excess  profits  duty 
of  60%  will  depri^•e  shareholders  of  a  part  of  the  addi- 
tional profit.  But  in  this  respect  this  Company  will 
only  experience  the  fate  of  ru-bber  companies  in  general. 
Forward  contracts  have  been  entered  into  for  the  dis- 
posal of  268,000  lb.  of  the  current  ci-op  at  an  average 
price  of  2s.  '2M.  i>er  lb.  landed  tenns.'  The  iDOsition 
in  the  balance  sheet  is  financially  strong.  Liabilities, 
including  the  final  dividend  of  £13,202,  amount  to 
£24,530;  whereas  the  total  qf  liquid  assets  is  £56,357. 
Changes  in  the  capital  account  are  forthcoming. 
In  the  balance  sheet  the  issued  capital  stands  at 
£83,412.  At  the  general  meeting  it  was  agreed  to 
increase  the  authorised  capital  from  £90,000  to 
£250,000.  To  existing  shai-eholders  it  is  proposed  to 
issue  115,876  shares  of  2s.  at  a  premium  of  4s.  each, 
thereby  increasing  the  issued  capital  to  £100,000,  and 
the  reserve,  with  the  addition  of  £23,175  in  premiums, 
to  £70,175.  This  sum  will  be  capitahsed  at  some 
future  date  to  the  extent  of  £70,000,  and  the  shares 
distributed  to  existing  shareholders.  When  tliis  has 
been  accomplished  the  issued  capital  will  stand  at 
£170,000.  The  need  for  extra  capital  is  explained  by 
the  development  schemes  /which  this  Company  have 
in  hand.  The  money  is  required  for  the  felling  and 
planting  of  the  extension  of  150  acres  already  men- 
tioned and  for  the  opening  up  of  400  acres  of  i-eserve 
land.  It 'is  estimated  that  this  work,  in  addition  to  the 
outlay  for  the  current  year,  will  necessitate  an  outlay 
of  £35,000.  In  this  connection  it  is  of  interest  to  note 
a  change  in  the  planted  area,  which  is  retm-ned  at 
2,622  acres  in  1919,  as  against  2,750  acres  in  1918. 
the  difference  being  accounted  for  by  the  exclusion  of 
128  acres  of  swamp  land,  which  had  to  be  abandoned. 
When  the  development  programme  is  complete  the 
Company  wiU  have  a  totSI  of  3,172  planted  acres.  In 
the  market  the  2s.  shares  ai'e  quoted  at  Is.  !*<?.,  at 
which  price  the  yield  is  a  little  under  6%. 
LANGKAPOERA  (SUMATRA.) 

Issued  Capital  :  £64.490  in    £l  Shares. 
Conveitible  Debentures  :  £14,010. 

, Results  fop  Years  to  June  30- . 

Av.  Yield 
per 
Total    Area  In  Rubber  Bearing  Price  "  All-ln  ' 
Planted    Bearing  Output    Acre    Reiilised   Cost 
Acres      Acres        lb.  lb.    per  lb.    per  lb. 

1916-16...  1,302*       —      122,062        —       2/8J         1/11 
1916-17...  1,378«     827       198,211     S40       2/6'  1/9J 

1917-18...  1.392*       —      249,174      —        1/4  1/2 

1918-19...  1,464»      —      236,187      —         VH       -/10S§ 
*  Partly  interplanted  with  co£fce.  t  Iniludiii*  £12, 

coffee.      X  Including  £11,309  from  8,000  cvvt.  of  coBce. 
£5,61.^  from  collee  crop. 

Price  of  Shares,   27/6.      Market  Capitalisation    per  planted 
acre,  £74. 

Tiiu  accounts  of  this  iiibbcr  Company  for  the  year 
ended  June  30,  1919,  show  on  the  whole  a  general 
improvement  on  the  position  indicated  in  the  accounts 
of  the  previous  financial  year.  But  in  carryhig  out  any 
analysis,  and  more  particularly  in  establishing  any 
comparison  with  the  results  of.  earlier  periods,  it  is 
essential  to  remember  that  the  year  under  review  com- 
prised over  four  months  of  the  Wai-  period,  wliilst  the 
remainder  was  characterised  by  those  varied  difficulties 
which  iiandicapped  many  a  rubl>er  Company  for  mouths 
after  the  Armistice.  In  this  light  the  harvest  of 
236,187  lb.  of  rubber,  as  against  an  estimate  of 
200,000  lb.,  is  a  cretlitablo  achievement.  More  meri- 
torious still  is  the  decline  in  Ihe  f.o.b.  cost  of  jiroduc- 
tion,  which  despite  tiie  rise  in  Die  price  of  materials 
fell  from  n.G2d.  per  lb.  to  10. 82^/.  per  lb.  Owing  to 
the  greater  part  of  the  crop  being  disiTOS.nl  of  locally 


■      Net    . — Div. , 

Profit    Amt. 
£  £         % 

15,362t      6,350     10 
16,9K43:  12,770     20 
1,316        3,176       5 
7,4»5|1     6,449     10  ■ 
367  from  5,0o0  cwt.  of 
§  F.o.b.      11  Including; 
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it  lias  not  been  found  possible  to  furnish  a  reliable 
figure  for  the  ' '  all-in  ' '  cost.  At  the  same  time  the 
average  price  realised  per  lb.  improved  slightly  to 
Is.  5|d.  The  coffee  crop,  estimated  a,t  2,100  piculs, 
reached  2,157  piculs,  leaving,  after  deducting  estate 
expenses,  but  not  a  proportionate  share  of  administra- 
tive expenses,  a  profit  of  £5,615.  The  final  result  was 
to  produce  a  net  profit  of  £7,485,  as  compared  with 
£1,316  in  the  preceding  financial  year.  Out  of  this 
shareholders  received  a  dividend  of  10%,  as  compared 
with  5%  in  1917-18.  A  sum  of  £1,000  was  gi-anted 
ns  extra  remuneration  to  the  dii-ectors,  and  £1,453  was 
written  oft  against  depreciation  of  buildings  and 
machinery.  There  is  carried  forward  to  the  next 
accounts  a  balance  of  £5,762,  as  compared  with  £7,17'J 
in  1917-18. 

To  estimate  with  any  degi'ee  of  accuracy  the  pros- 
pects for  the  current  year  is  a  task  of  some  difficulty. 
For  rubber  the  estimated  crop  is  341,786  lb.,  which 
would  represent  a  considerable  improvement  on  the 
yield  of  the  year  under  review.  But  for  the  nine 
months  that  have  already  elapsed  there  has  been  har- 
vested only  211,090  lb.,  which  would  indicate  a 
final  crop  of  some  285,000  lb.  Whilst  this  is  ad- 
mittedly an  increase  over  the  crop  of  1917-18,  it  is  by 
no  means  a  high  yield  from  an  area  of  probably  1,200 
bearing  acres.  On  the  other  hand,  there  is  little  doubt 
that  the  rubber  was  disposed  of  at  better  prices.  And 
as  the  unsold  crop  of  148,253  lb.  on  June  30,  1919, 
v.-as  only  valued  at  cost — to  wit,  £6,671 — there  is  eveiy 
reason  for  believing  that  a  better  profit  will  he  obtained 
from  rubber  unless  the  cost  of  production  should  ex- 
hibit any  undue  tendency  to  increase.  Turning  to  the 
coffee  crop,  it  must  be  admitted  that  the  estimate  of 
2,200  piculs  will  not  be  realised.  Here,  as  in  the  case 
of  nibber,  a  severe  drought  experienced  at  the  close  of 
1919  set  back  production,  and  the  yield  for  eight  months 
was  only  1,246  piculs,  at  wliich  rate  the  total  crop 
would  be  under  1,900  piculs.  Any  further  reduction 
in  the  cost  of  weeding  would,  of  course,  counterbalance 
in  part  the  loss  from  the  decline  in  production.  For  the 
year  under  review  this  item  only  worked  out  at  2s.  Old. 
per  acre  per  month,  as  compai-ed  with  2s.  5§d.  for 
1917-18.  The  shortage  of  rice  in  the  East  is  not  likely 
to  affect  tins  Company  very  sei'iously,  since  during 
1918-19  they  were  able  to  supply  tJie  natives  with 
paddy  grown  on  the  estate.  a.Ioreover,  the  Company 
does  not  anticipate  any  liability  in  respect  of  excess 
profits  duty.  The  financial  position,  as  disclosed  in 
the  balance  sheet  dated  J.une  30,  1919,  is  satisfactor)^ 
Including  the  dividend  of  10%  declared  at  the  general 
meeting,  liabilities  amount  to  £20,079,  and  are  amply 
covered  by  liquid  assets  exceeding  £25,400.  In  addi- 
tion to  the  ai'ea  of  1,464  acres  planted  with  rubber 
intermixed  with  coffee,  and  of  the  137f  acres  under 
Ficus,  and  11§  acres  under  coffee  alone,  the  Company 
has  still  available  for  planting  an  area  of  396i  acres. 
Of  this  some  165  acres  have  been  opened  up,  to  be 
planted  fu-sc  with  fcKxlstuffs  in  order  to  cope  with  the 
shortage  of  rice ;  but  when  these  crops  are  hari'estcd 
this  area  is  to  be  planted  with  rubl>er  intermixed  with 
coffee.  The  scheme  ])rovides  for  96  trees  per  acre 
with  three  rows  of  coffee  running  parallel,  as  this  is 
found  from  experience  to  be  the  best  proportion.  An 
excess  of  coffee  delays  the  growth  of  the  nibber  for 
two  years,  and  as  this  Company  regards  rubber 
as  their  main  crop  in  the  future,  such  a  contingency 
must  l>e  avoided.  Furthermore,  it  is  intended  to  take 
out  all  the  coffee  which  is  not  affording  a  goofl  yield 
and  to  refrain  from  planting  it,  except  where  it  does 
not  hinder  the  growth  of  the  rubber.  As  far  as  possible 
the  resen'e  land  will  be  utilised  for  further  rubber  plan- 
tations owing  to  the  hea'vy  expense  involved  in  clearing 
old  Ficus  land.  Thus,  whilst  the  immediate  prospects 
of  this  Company  may  not  be  very  bright,  a  satisfactory 
development  of  this  policy  with  a  continuance  of  good 
prices  for  rubber  would  alter  the  situation  materially. 
At  present  the  £1  shares  of  the  Company  are  quoted 
in  tlTe  market  at  31s.  6(/. 
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EAGLE    STAR    AND    BRITISH    DOMINIONS 
INSURANCE  COMPANY.  LIMITED. 

This  great  and  very  enterprising  Company  represents 
a  fusion  of  a  number  of  important  institutions,  some 
of  \^  hich  wei-e  of  long  standing  and  all  of  wliich  are  of 
well-established  reputation.  It  is  especially  promi- 
nent in  the  marine  and  life  sections.  Its  operations 
have  been  characterised  by  exceptional  courage  and 
skill,  and  it  has  been  much  before  the  public  as  a 
pioneer  of  new  ideas,  with  the  view  of  meecmg  as  far 
as  possible  the  requirements  of  the  public.  Every 
kind  of  insurance  earned  on  by  joint-stock  companies 
is  undertaken  by  it  in  some  foiTQ  or  other,  with  the 
exception  of  industrial  and  sickness  assurance  busi- 
ness. In  its  fire  and  general  departments  it  works  on 
a  non-tariff  basis,  as  regards  liome  business,  jmd  its  pro- 
gi-ess  in  these  fields  has  been  veiy  marked  during  ths 
past  few  years.  Among  the  companies  now  included 
in  its  organisation  are  the  Eagle  (founded  in  1807), 
the  English  and  Scottish  Law  Life  (1839),  the  Stai- 
(1843),  the  Sceptre  (1864),  and  the  British  Crown 
(1907).  It  may  now  be  considei-e<l  as  quite  in  the 
front  rank  of  contemporary  insurance  institutions. 

The  annual  report  for  1919  continyes  the  tale  of 
profitable  development.  Turning  fh'st  to  the  hfe  busi- 
ness, we  find  that  new  life  assurances  w'ere  effected 
with  it  in  the  course  of  last  year  for  £3,078,697,  of 
which  £285,580  was  reassured,  the  net  retention  at  its 
sole  risk  thus  being  £2,793,117,  which  exceeds  by 
more  than  one  million  sterling  the  Company's  con-e- 
sponding  record  for  1918.  The  net  new  life  premium 
income  (premiums  on  reassurances  being  deducted) 
amounted  to  £124,036,  as  compared  with  £82,889  in 
the  previous  year,  indicating  an  advance  of  more  than 
50%.  The  total  net  life  premium  revenue  of  last  year 
was  £1,228,335,  apart  from  a  sum  of  £98,544  received 
as  consideration  for  new  annuities  granted.  Through 
the  year's  operations  the  life  assui-ance  and  annuity 
funds  were  increased  by  £422,446,  and  they  amounted 
on  December  31,  1919,  to  £13.005,126.  An  analysis 
of  the  life  revenue  account  indicates  that,  apart  from 
the  uncertain  factor  affecting  all  life  offices  as  regards 
variations  in  prices  of  securities,  which  are  only  taken 
into  account  at  periodical  investigations  with  a  view 
to  allocation  of  any  distributable  surplus  between 
shai-eholders  and  policyholders,  the  noiTnal  profits 
from  the  year's  working  must  have  been  considerable. 
Thus  a  comparison  with  the  premium  income  of  the 
.amount  expended  in  costs  and  commission  (after  a 
small  and  suitable  adjustment  for  the  ex])enses  of  the 
annuity  section  of  the  business)  shows  that  the  expense 
ratio  was  only  about  10.3%,.  It  is  true  that  the  larger 
portion  of  the  premiums  related  to  business  in  closed 
series,  which  are  being  worked  off  at  agreed  rates  of 
9%  and  10%  (according  to  circurnstjnces),  but  that  the 
ratio  on  the  whole  business  should  be  as  low  is  a  very 
satisfactoi'y  feature,  in  view  of  the  magnitude  of  the 
new  operations,  necessarily  entailing  a  considerable 
amount  of  initial,  if  reproductive,  expenditure,  and 
also  of  existing  conditions.  Another  favourable  point 
as  shown  by  the  accounts  is  the  High  net  average  yield 
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on,  the  life  funds,  which,  through  the  adoption  of  the 
usual  formula,  would  seem  to  have  amounted  to  about 
ii%  after  deduction  of  income  tax. 

The  fire  and  general  revenue-  account,  embracing 
all  the  operations  of  the  Company  except  life,  capital 
redemption,  and  marine  business,  shows  a  premium 
income  in  1919  of  £1,214,688,  as  compared  with 
£909,241  in  the  previous  year.  As  in  the  life  sec- 
tion, no  contribution  to  profit  and  loss  is  levied  on 
this  account,  the  whole  of  tbe  trading  surplus,  after  an 
adjustment  of  the  reserves  for  unexpired  risks  at  the 
beginning  and  close  of  the  year,  being  left  in  the 
departmental  fund,  which  amoinited  at  the  close  of 
the  year  to  £722,274.  This  exceeds  the  reserve  for 
unexpired  risks  by  £236,399,  indicating  an  advance 
in  this  respect,  as  comjsared  with  the  corresponding 
figure  at  the  close  of  1918,  of  £73,470,  the  increase  in 
the  whole  of  the  fund  during  the  year  being  £195,648. 
In  the  sinking-fund  and  capital  redemption  section 
the  premium  income  in  1919  amounted  to  £22,210, 
and  the  relative  fund  (at  close  of  year)  to  £217,3-59. 

There  remains  the  marine  section,  which  has 
hitherto  been  the  main  profit-pi'oducing  department  of 
the  Company's  operations,  so  far  as  the  shareholders 
are  concerned.  During  the  war  the  Company  plaved 
a  prominent  part  in  this  sphei'e,  and  it  is  evident  that 
its  underwriting  of  marine  hazards  in  those  acutely 
difficult  times  was  as  skilful  as  it  was  courageous.  The 
trading  jirofits  have  not  hitherto  lieen  encroached  upon 
for  dividend  purposes  to  more  than  a  mere  frac- 
tional extent,  but  they  have  been  utilised  to  build  \ip 
the  reserves  and  to  pay  in  great  measure  for  the  cost 
of  purchase  of  business  acquisitions.  Thus  we  find 
that  from  the  marine  revenue  account  of  1917 
£1-50,000  was  appropriated  to  such  purchases, 
£-50,000  was  transferred  to  resei-ve  fund,  and  £12,500 
to  investment  reserve  fund ;  that  ifrom  'the  marine 
account  of  1918  £100,000  was  utilised  to  meet  pur- 
chases and  £250,000  was  transferred  to  resen'e  fund ; 
and  that  from  the  marine  account  of  1919  £300,000 
was  transferred  to  reserve  fund  and  £17,-500  to  invest- 
ment reserve.  Taking  the  three  years  1917,  1918, 
and  1919.  the  highest  marine  pi-emiiun  income  written 
by  the  Company  was  in  1917,  When  it  reached 
£1,909,792.  This  is  in  conformity  with  the  general 
ex|)erience  of  British  insm'ance  companies.  In  1918 
the  marin?  in-emium  income  fell  to  £1,675,908,  and  in 
1919  to  £1,503,829.  The  marine  insurance  fund 
stands  in  the  balance  sheet  as  at  December  31,  1919, 
at  £994,150. 

Ap:irt  from  consideration  of  the  departmental  re- 
serve.q,  the  financial  position  of  the  Company  in  com- 
parison with  its  business  commitments  appears  an 
exceedin'gly  strong  one,  judged  by  the  ordinrAy 
standards.  It  was  immensely  improved  in  the  course 
<:f  last  year  by  the  issue  of  100,000  new  shares  of  £3 
each  at  a  premium  of  £12  ]ier  share.  These  shares 
were  ;dl  taken  up  by  existing  shareholders,  to  wjiom 
they  were  offei'ed  willTout  any  recourse  to  others,  and 
they  are  being  paid  for  by  five  quarterly  instalments, 
which  liegan  in  November  1919  and  will  end  in 
November  1920.  When  sucfi  payments  are  com- 
pleted the  i-eserve  fund  will  be  increased  by  the  sum 
received  as  premiums  on  .shores  to  £2.000.000,  and 
the  paid-up  capital  will  amount  to  £1.047.896.  The 
total  assets  as  sljovv'n  in  the  Comjjany's  balance  sheer 
amo'.mted  on  Decemlier  31,  ]0l9  (inclusive  of  calls 
on  shares  in  course  of  pavment),  to  £19,189.317,  a.s 
compared  with  £16,703,469  at  the  close  of  1918. 

Tlie  dividend  declared  on  the  Ordinary  shares  in 
respect  of  the  operations  for  1919  is  30%  free  of  in- 
come tax.  Tt  has  been  arranged  lliat  regular  quarteily 
dividends  of  5%  shall  be  paid  throughout  tlie  year, 
logelhfr  witli  any  balance  after  the  year's  doclariition. 
The  dividends  hitherto  have  been  maiidy  provided  out 
of  interest  earnings,  witli  but  little  oncroaclunont  on 
trading  profits.  But  looking  to  the  great;  strengtii  of 
the  re,ser\es,  it  may  not, be  um-easonably  expected  that 


these  profits  may  be  drawn  upon  in  future  to  some 
extent,  although 'it  may  not  be  to  a  large  one.  Mean- 
while, and  independently  of  this,  the  dividends  are 
likely  to  benefit  by  the  increase  of  interest  eamrngs  on 
the  "  enhanced  accumulations,  in  the  absence  of 
abnormal  circumstances,  so  that  tbe  prospects  for 
shareholders  apix;ar  to  be  excellent . 

.\part  from  capital  and  the  life  annuity  and  capital 
redemption  funds,  and  the  investment  reserves,  the 
res?iT€S  as  'shown  in  the  balance  sheet  are  as 
follows :  — 


Fire  and  general  tnstirai  c?  fund 

Marine  insurance  fund       

Ueserve  fund 


£ 

722,274 

991,150 

2,000,000 

3,716,1124 


This  represents  about  137%  of  the  total  net  pre- 
mium income  of  the  Company  in  its  fire  and  general 
and  marine  departments,  which  amounted  to 
£2,718,517.  This  is  a  very  high  standard,  and  suffi- 
ciently attests  the  great  strength,  comparatively 
speaking,  of  the  financial  position. 

BRITANNIC    ASSURANCE   COMPANY,  LIMITED. 

Eeferring  to  articfs  in  The  Statist  of  April  24, 
1920,  it  has  been  announced  that  a  bonus  on  partici- 
pating policies  has  been  declared  for  the  year  1919  at 
the  rate  of  £1  -is.  per  cent.,  being  an  increase  of  50% 
o^•er  the  rate  declared  in  respect  of  the  previous  four 
years.  

Dr.  ir3ctor  Velazquez  has  lieen  appoint-ed  Para- 
guayan Minister  to  London.  Dr.  Velazquez  was  for 
many  years  Paraguayan  Minister  at  Washington. 

We  learn  through  the  Agenda  Americana  that  the 
temis  of  the  contract  between  the  Brazilian  Govern- 
ment and  the  Itabira  Iron  Company  have  been  pub- 
lished. They  provide  for  the  consti-uction  of  high- 
power  coke  furnaces  for  .the  production  of  steel,  with 
a  guaranteed  yearly  minimum  production  of  150,000 
tons  of  steel  sheets,  ingots,  &c.  f 

A  telegram  from  Eio,  received  by  the  Acjencla 
Americana-,  states  that  the  Brazilian  Congress  was 
opened  on  Monday  last.  The  President,  Dr.  Epitacio 
Pessoa.  after  referring  to  his  visit  to  Europe  and  to 
the  United  States  and  Canada,  discussed  at  length  the 
question  of  the  ex-Gennan  ships,  declaring  that 
Brazil  never  intended  to  confiscate  the  vessels,  and 
read  the  categorical  declarations  made  by  the  Brazilian 
Government  after  it  had  taken  possession  of  them. 
France  has  now  recognised  Brazil's  claim  to  the  pro- 
perty. They  are,  however,  declared  to  be  unsuitable 
for  Brazilian  trade,  but  with  the  money  which  could 
!)e  derived  from  the  sale  of  them  Brazil  could  acquire 
a  small  homogeneous  fleet  exclusively  for  international 
cargo  sei-vice.  A.  good  offer  for  them  had  been  received 
from  the  United  States,  but  Brazil  will  give  preference 
to  France  if  offei-s  are  equal. 

Adcof.-ding  to  a  cable  i-ecerlved  by  the  Standard 
Bank  of  South  Africa,  Limited,  the  wholesale  trade 
tliroughout  the  Union  is  good.  Stocks  show  little 
<'liange,  and  are  short  generally.  The  weather  con- 
tinues satisfactory,  except  in  the  Cape  Western  dis- 
tricts, where  it  is  very  dry.  Damage  to  the  young 
maize  crop  by  frost  is  "not  extensive,  and  tTic  yield  is 
likely  to  exceed  earlier  anticipations.  The  Wool  mar- 
ket is  easier  on  the  comjjletion  of  Japanese  orders. 
The  mohair  business  remains  lifeless.  Hides  and 
skins  are  dull,  with  prices  easier.  Since  the  conclu- 
sion of  the  railway  strike  trade  in  Rhodesia  has  been 
brisk.  The  farming  position  is  veiy  satistactoiy,  and 
the  yields  of  maize  and  tobacco  are  expected  to  be 
excellent.  Trade  in  NyassaJaiid  is  still  depressed,  and 
abnormal  rains  have  handicapped  i)laiiters.  In  East 
Africa  trade  is  steady,  but  there  is  a  shortage  of  im- 
ported goods. 
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COUNTY    FIRE    OFFICE, 


LIMITED. 


SO  REGENT  ST.,  W.l, 

and 
4L0MBARDST.,  E.C.3, 

LONDON. 

THE  BUSINESS  OF  THIS 
OFFICE  IS  CONFINED  TO 
THE    UNITED    KINGDOM. 

Full  Particulars  on  application 

to    the  Head  Office,  Braucbes, 

and    Ageuts  of   the  Company. 

APPLICATIONS  FOR 

AOBNCIES  INVITED. 

ALFRED  MOGG,  Secretary. 


Fire, 

Consequential  Loss  follow- 
ing- Fire, 
Personal  Accident  &  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,    Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance. 


DOUBLE  BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE.  POULTRY,  E.C.  z. 
Foanded  1348       ....       Funds  Exceed  £10,000,000 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED, 

Transacts  all  classes  of  Fire  and  Accident  Business. 
'Chief  01£ce:  St.  Mildred's  House,  Poultry,  Lotulon.  E.C.  2. 


Head  Offices;     Liverpool   ano   London 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

ALL  Classes    op  Insura.nce    Effected 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


24/5/6  CORNHILL,  LONDON,  E.C.  3. 


Total  Assets  (iacluding  Life  Funds)— £31,801,986. 

EMPIRE  COTTON. 

According  to  the  report  issued  from  the  Board  of 
Trade  on  cotton-gix>wdrlg  within  the  Empire,  tlie  total 
-world's  supply  amounts  to  just  under  2.5,484,000  bales. 
Neai-ly  70%  of  this  crop  is  i)i-oduced  in  the  United 
States  of  America,.  Some  of  the  A'tty  best,  cotton  in 
the  world  is  produced  in  the  islands  offithe  coast-of 
South  Carolina  and  in  our  own  West  India  Islands. 
Altogether  these  account  for  no  more  than  12,000  bales. 
Then  comes  Florida  and  Georgia,  Egypt,  and  cettain 
islands  of  the  West  Indies.  A  third  grade  is  produced 
also  in  Egypt  with  a  small  portion  in  the  Soudan,  some 
in  the  Mississippi  Delta,  Nyassaland,  Uganda,  East 
Africa,  and  Peru.  Grade  4  is  prcnluced  in  the  United 
States,  which  accounts  under  this  heading  for 
15,0011,000  bales.  The  same  grade  of  cotton  is 
pixxluced  in  ]Mexico,  Brazil.  West  Africa,  the  Levant, 
in  India,  in  China,  and  in  Corea.  witli  a  small  supply 
from  Russia.  Including  the  enormous  crop  of  tlie 
United  Slates,  this  grade  a.ccounts  for  16.700,000 
tales.  A  fiftli  fjrade  consists  of  the  gi'eat  bulk  of  Indian, 
Chinese,  and  Russian  cotton,  which  altogether  amounts 
to  over  7,000.000  bales.  On  the  basis  of  500  lb.  to  the 
bale  the  pre-War  consumption  of  cotton  of  tlie  various 


grades  we  have  specified  witliin  the  Empire  ma.y  be 
taken  approximately  at  4,500,000  bales.  Some 
SOO, 000  bales  of  Grade  1  and  Grade  2— that  is,  from  tiie 
West  Indies,  the  islands  of  South  Carolina,  Florida, 
and  Egypt— come  here.  Some  3i  million  bales  whicli 
are  consumed  in  different  parts  of  the  Empire  come 
nearly  wholly-  from  the  United  States,  under  the  head- 
ing of  what  is  known  techuically  as  Grade  4.  In  this 
country  we  use  hardly  any  of  the  variety  si>ecified 
under  Grade  5.  On  the  other  hand,  the  Indian  mills 
use  almost  exclusively  home-grown  cotton  coming 
\mder  this  heading.  They  use  also  a  small  proportioTi 
of  various  kinds  of  cotton  coming  under  the  heading 
of  Grade  4.  It  will  be  see.n  that  we  are  to  a  veiy  large 
extent  dependent  for  feeding  the  needs  of  our  mills  in 
Lancashire  upon  the  supplies  coming  from  the  United 
Statps.  In  th^  opinion  of  the  Cot  ton -growing  Com- 
mittee there  seems  no  i-easonable  doubt  that,  ai5  supplies 
increase  and  become  adequa.te  for  the  needs  of  the 
British  mills  in  Lancashu'e,  the  cottons  now  being 
grown  in  Uganda,  and  in  certain  parts  of  Nigeria,  will 
Up  perfectly  capable  of  satisfying  the  demands  of  iha&fi 
mills.  The  West  Indian  crop  varies  l>etween  5,000 
and  ti.OOO  liales.  It  is  of  the  Sea-Island  variety  and  is 
i.f  excellent  quality,  but  it  is  not  grown  in  adequate 
iiuantities  to  supplv  the  world's  demands.  The  adRial 
origin  of  Sea-Ishiiiul  cotton  is  not  known.  Some 
authorities  argue  that  it  was  originally  grown  in  the 
Island  of  Barbadoes,  but  the  concensus  of  expert 
(ipinion  now  iiiclines  to  the  view  that  it  was,  in  fact, 
derived  from  certain  cottons  which  we-re,  and  still  ai-e, 
indigenous  to  the  Northern  States  of  Brazil.-  What- 
ever may  have  been  its  origin  the  fact  remains  that  for 
more  than  a  centui-y  it  has  been  found  to  be.  the  only 
cotton  suitable  for  spinning  the  very  finest  counts  and 
qualities  oi  yarns.  It  is  of  very  long  staple,  ranging 
from  If  to  2i  inches.  It  is  extremely  fin©  and  has  a 
silky  appearance.  The  qualities  which,  however. 
render  it  especially  suitable  for  spimrhig  veiyi  fine 
varus, also  make  it  exceptionally  difficult  to  handle  in 
the  mills.  It  has,  moreover,  certain  defects,  foi-  it  is 
generally  very  irregular  in  length  of  staple,  with  the 
result  tirat  its  preparation  for  spinning  involves  the 
extraction  of  a-  large  percentage  of  waste,  and  unless  it 
is  very. skilfully  manipulated  the  yarns  made  from  it 
are  liable  to  show  many  imperfections.  It  was  for 
uiMiy  yeaa-s  confined  to  a  .comparatively  small  number 
of  siiinners.  the  liulk  of  wliom  were  in  this  countiy, 
witli  a  small  number  in  France.  JMore  recently  it  has 
become  the  practice  for  spinners  in  the  United  States 
to  use  a  considerable  proportion  of  the  less  fine  qualities 
for  spinning  various  kinds  of  yanis.  Formerly  the 
world  was  dependent  upon  the  few  thousand  bales 
liixxluced  on  the  islands  off  the  coast  of  South  Carolina. 
More  recently,  as  we  state  alwve,  increased  supplies  to 
the  extent  of  500.000  bales  have  been  grown  in  Florida, 
in  the  West  IncUa  Islands,  and  in  Egypt.  These  latter 
qualities  have  not,  however,  until  quite  recently,  com- 
manded so  high  a  pi'ice  as  the  true  Sea-Island  cotton. 
Thev  were  like  the  original  variety,  of  ven-  uncertain 
quality.  Particularly  the  leng-tli  of  sta.ple  did  and 
does,  although  not  to  the  same  extent,  vaiy  vei-y  con- 
siderably. As  we  explained  last  week,  there  ai^  very 
grave  reasons  for  feai'ing  that  the  coming  crop  in  the 
I'nited  States  will  bo  a  short  one  owing  to  the  incle- 
mency of  the  weather  in  the  early  part  of  the  season. 
■In  addition  to  the  l>oll  weevil,  another  j^est  of 
the  lioll  variety  has  made  its  unwelcome  presence 
felt  in  tlie  I'nited  States.  In  any  case,  it  ha.s 
been  eviilent,  for  at  least  the  past  10  years,  that  the 
cotton-consuming  world  was  dependent  and  depending 
to  an  alarming  extent  u]X>n  the  cotton  crops  of  the 
T^nitetbStates.  This  crop  has  not,  tended  to  increase  to 
meet  anything  like  the  growing  demands.  Pi^ora  a 
report  issued  from  the  United  States  Boaixl  of 
Aijriculture  some  time  ago  it  would  appetir  that  the 
efforts  to  increase  supplies  in  the  cotton  l>elt  l>eyond  a 
certain  point  ha.ve.  not  met  with  any  large  measure  of 
success.     Beyond  this  point  it  would  appear  that  the 
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cost  of  production  increased  out.  of  pmpoition  to  the 
augmented  suppl}'. 

Cotton  growing  in  tlie  British  AVest  India  Ishinds 
goes  back  to  the  vei-y  earhest  i^eriod  of  their  colonisa- 
tion, and  seems  to  have  been  practised  by  the  lyitives 
in  the  pre-European  period.  Cotton  of  the  Sea-Island 
Tariet}-  even  now  is  stated  to  grow  wild  in  vaiious 
remote  districts  of  these  isUinds.  Cotton  growing, 
liowe\er,  as  an  industiy  was  practically  abandoned, 
particularly  in  the  Brit,ish  West  Indies,  for  something 
like  a  century.  Cane-sugar  gi-owing  was  regarded  as 
^nore  profitable  until  that  indutsry  was  practically 
lulled  by  the  lx)unty-fed  beet  sugar  grown  in  Eiu-ope. 
Sugar,  like  cotton,  in  these  regions,  was  grown  for 
export,  as  the  local  demand  for  either  was,  and  is, 
quite  small.  At  the  beginning  of  the  present  centuiy, 
owing  to  the  depressed  state  of  the  sugar-growng 
industiy  in  the  Biitish  \Yest  Indies,  a  Commission  was 
sent  out  for  the  purpose  of  studying  the  feasibility 
of  growing  cotton  in  these  islands.  It  was  decided 
that  the  most  promising  variety  is  the  Sea-Island, 
and  large  quantities  of  seed  of  this  variety  were  pur- 
chased in  the  United  States.  The  result  of  this 
eocperiment  w^  have  already  given;  but  the  supply  as 
stated  contributed  only  a  small  amount  to  the  world's 
liemand.  Practically  speakino;_  cotton  is  so  far  only 
established  in  the  ^Yindward  Islands  of  St.  Vincent 
and  the  Grenadines,"  in  the  Leeward  Islands  of 
.Vntigua,  St.  Kitts.  Aevis,  Barbuda,  Anguilla,  Mont- 
sen-at,  the  Virgin  Islands,  and  in  Barbadoes. 

There  remains,  therefore,  Egypt,  India,  and  the 
uplands  of  Equatorial  Africa,  so  large  a  proportion  of 
which,  as  the  result  of  the  recent  War,  have  been 
added  to  the  British  Dominions.  India,  at  present, 
as  already  stated,  produces  only  an  inferior  grade  of 
cotton.  A  very  large  proportion  of  this  cotton  is  used 
in  the  native  mills  by  India  hei-self.  A  considerable 
proportion  is  exported  to  Japan.  Veiy  little  comes 
here  because,  and  almost  wholly  because,  it  is  quite 
nnsxute<l  to  the  requirements  of  the  spindles  of 
Lancashu-e.  In  a  concluding  paragi'aph  we  propose 
to  deal  veiT  briefly  with  the  prospects  of  increasing, 
and  increasing  upon  a  gi"eat  scale,  the  supplies  of 
cotton  suitable  for  the  Lancashire  mills  from  India 
and  from  the  British  Possessions  in  Equatorial  Africa. 
^Meanwhile,  there  remains  for  consideration  the  sup- 
plies obtainable  from  Egypt.  These  supplies  come 
mainly  to  England.  They  are  consumed,  and  gladly 
consumed,  by  the  Lancashire  mills.  They  suppl}' 
some  of  the  finest  counts,  and  we  could  do  with  in- 
creased quantities  if  they  were  obtainable.  The 
Egyptian  supply  is  necessarily  limited,  for  reasons 
which  we  shall  endeavour  very  brieflv  to  explain.  It 
is  by  no  means  certain  that  they  could  be  very  materi- 

I  .  ally  increased  with  advantage  to  Egypt.  Already 
Egypt  is  unduly  dei^endent  upon  this  crop.  At 
present,  owing  to  world-wide  shortage  of  cotton,  as 
of  other  raw  materials,  cotton  gi-owing  in  Egypt  is 
exceedingly   profitahle,   but  it  is    never  desirable  for 

i      any  counby  to  be  practically' wholly  dependent  iipon 

'?      one  single  source  of  revenue. 

It  has  to  lie  remembered  that  while  the  total  area 
of  Eg}-pt,  as  described  in  the  reference  books,  amounts 
to  some  aoO.DOfl  square  miles,  the  bulk  of  this  territon- 
is  de«ert.  Barely  ]:;,OUl'  square  miles  are  available 
for  cultivation.  Verv  little  rain  falls  in  Eg}-pt.  In 
'•prtain  sea.sons  as  mwrh  as  S  inches  is  orcasionally 
regisferc<l  at  Alexandria.  At  Cairo  the  precipitation 
i-^  otily  1  inch.  Such  parts  of  Egj'pt  as  can  be  m.adc 
fertile  are  wholly  dependent  upon  the  Nile.  This 
me.ans  that  cultivation  is  only  possible  for  such  dis- 
tances an  the  waters  of  the  Nile  can  be  earned  by 
means  of  imgation.  Some  .'iOO  miles  of  the  Nile  are 
irri'.'afed  in  this  wav,  but  in  many  cases  the  width  is 
not  more  than  a  mile  on  either  bank,  ^foie  than  iwo- 
thirds  of  the  total  cotton  crop  of  the  coimtrv  are  grown 
in  tlie  Delta.      Th--  cultivable  area  r  f  the'  Delta  does 


not  much  exceed  3,000,000  acres.  Cotton  "was  not 
grown  in  the  Egypt  of  ancient  times,  although  it  was 
miported  presumablv  from  the  Far  East,  tlu-ough  the 
medium  of  what  we  now  call  Ai-ab  traders.  Even  if 
we  extend,  as  it  is  proposed  to  do,  the  cotton  area  into 
the  Soudan,  this  can  only  be  done  at  the  expense  of 
the  available  supply  of  Nile  water  from  the  lower 
regions  of  the  river —  that  is,  Eg\-pt  proper.  Moreover. 
it  can  onlv  be  done  at  the  expense  of  making  Egvpt 
still  more  dependent  than  she  is  at  present  upon  the 
cotton  crop. 

So  far  as  the  vast  territory  of  the  uplands  of 
British  equatorial  Africa  is  concerned,  the  Govern- 
ment is  encom-aging  and  the  British  Cotton  Gro\\-ing 
Association  is  doing  excellent  work.  Before,  how- 
ever, adequate  supplies  of  raw  cotton  can  be  obtained 
from  these  regions,  some  time  must  necessarily  elapse. 
So  far  as  India  is  concerned,  the  case  is  different. 
India  already  gi'ows  a  veiy  large  supply  of  cotton,  and, 
as  we  have  said,  in  addition  to  what  she  uses  in  her 
own  mills,  she  exports  large  quantities  of  the  raw 
material  to  Japan.  Tliis,  however,  does  not  feed  the 
mills  of  Lancashire.  To  do  that  a  finer  quality  of 
cotton  than  is  at  present  gi'own  would  require  to  be 
raised.  Large  areas  of  India  are  available  and  suit- 
able for  growing  the  kind  of  cotton  required.  The 
natives  are  already  accustomed  to  grow  cotton.  .\1I 
that  should  be  needed,  therefore,  is  to  employ  a  sufS- 
cient  number  of  experts  capable  of  training  the  abund- 
ant labour  available  in  growing  a  long  stapled  cotton 
which  would  meet  the  demands  of  the  Lancashire 
spindles.  .A.t  present  the  yield  ijer  acre  is  even  poorer 
than  the  quality  of  cotton  produced  in  India. 


SWISS  RIBBON  INDUSTRY. 

There  is  in  the  cmTent  numljer  of  the  Anglo-Swiss 
Epi-ieu'  an  exceedingly  interesting  article  on  the  Swiss 
silk.ribbon  industry,  chiefly  can-ied  on  at  Basle.  Fca* 
years  this  countiy  has  lieen  the  principal  :narket 
for  the  silk  ribbon  industry  of  Basle.  Very 
largely  we  have  financed  it  from  London.  This  centi-e 
has  been  the  principal  scene  of  distribution,  and  we 
have,  of  course,  been  largely  interested  in  insming 
the  product  in  which  we  dealt  largely.  The  silk 
riblx;n  industry  is  not  merely  one  of  the  chief  in- 
dustries of  Basle,  but  it  is  one  of  the  principal  in- 
dustries of  the  Swiss  Republic.  Proliably  few  i-eadei-s 
not  directly  connected  with  the  silk  trade  are  aware 
of  the  extreme  antiquity  of  the  silk  ribbon  industiy. 
We  kno^j"  that  silk  ribbons  were  use<l  in  .\thens. 
I'hese  silk  iiblx)ns  almost  certainly  came  from  j\.sia. 
India.  Cliina,  and  JapaTi  have  alwavs  been,  and  still 
are,  the  chief  sources  from,  whicli  we  derive  our 
supplies  of  the  raw  material  and  a  large  proportion 
of  the  manufactm'ed  article.  In  our  own  time  France 
and  Italy  have  Ijeen,  and  still  are,  important  centres 
of  the  manufacture  of  silk,  out  of  aJl  proportion  in 
fact  to  the  amount  of  raw  material  aetually  produce<^I 
within  the  liorders  *»{  their-respective  countiies.  Silk 
garments  were  used  in  remote  antiquity  in  Egypt,  in 
.\sia  Minor,  in  Syria,  and  in  Babylonia,  and  later  in 
Persia.      To  what  extent   silk  was  produced  or  inanu- 
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factured  in  these  countries  in  the  remote  past  we  do 
not  know.  The  silkwoiin  was  cultivated  in  the  past 
in  Asia  Minor,  but  whetlier  in  sufficient  quantities  to 
supply  the  demands  of  the  gi-eat  civilisations  which 
at  that  time  bordered  on  the  Eastern  Meiliten-anean 
thei-e  are  no  records.  It  must  not  be  assumed,  how- 
ever, that  it  was  impracticable  to  bring  silk  even  in 
those  days  from  the  Far  East.  The  caravan  routes 
which  came  down  from  the  veiy  remote  pa.st  were 
a  far  more  efficient  means  of  transportation  than  is 
generally  realised.  One  of  the  most  serious  difficulties 
of  Europe  during  the  Middle  .^ges  was  brought  about 
bv  the  closing  of  those  routes  owing  to  the  decline  of 
civilisation  in  ^V€stern  Asia.  The  best  opinion 
appcai-s  to  l>e  that  the  silk  trade  in  Eastera  EiU'ope 
and  the  Southern  !MediteiTanean  with  the  East  never 
wholly  died  out.  although  it  fell  for  a  time  into  very 
low  water.  It  appears  to  have  'been  earned  on 
thi-ough  the  instrumentality  of  the  "\'enetian  merchants 
trading  with  Egj-pt.  It  would  appear  that  the  cultiva- 
.  tion  of  the  silkworm  in  Southeni  Europe  dates  from 
a  veiy  early  perio<l.  "Whether  Euix>pe  at  any  time 
produced  sufficient  of  the  raw  material  to  meet  its 
own  requirements  is  noi:   clear. 

However  this  may  be,  the  introtluction  of  the  silk 
ribbon  industry  in  Basle  dates  from  about  the  middle 
of  the  sixteenth  century,  when  it  was  introduced  by 
the  Huguenots.  The  intro<luction  of  the  weaver's 
loom  permitting  sevei^I  pieces  of  ribbon  to  be  made 
at  one  and  the  same  time  practically  iievolutionised 
the  silk-ribbon-manufacturing  indtistrv  in  Basle. 
The  loom  appears  to  have  been  introduced  about  a 
century  after  the  industry  was  first  establishe<l  in  the 
Swiss  centre. 

Manufacturing  by  means  of  machinery  was 
ojipcsed  in  Switzerland  as  elsewhere,  but  as  in  other 
places  after  a  time  opposition  was  overcome.  With 
the  introduction  of  machinery  the  Basle  silk  merchants 
sought  an  oidlet  for  their  suqilus  pivsducts  in  foreign 
jnarkets.  Owing  to  the  difficulties  of  transportation 
the  sale  of  Basle  silk  ribbons  was  restricted  for  a  long 
time  to  the  principal  fairs  held  at  different  places  upon 
the  Continent.  Among  the  most  celebrated  of  these 
were  Ktrasburg  and  Frankfort.  These  great  fairs  were 
for  something  like  n  centun-  the  chief  distributing 
centres  for  Basle  silk  riblx>ns.  During  the  wars  of 
tiie  later  seventeenth  centun'  l^etween  the  various 
Gemian  States  and  Louis  the  Foinieenth  the  different 
German  States  prohibited  the  import  of  French  goods, 
and  this  course  of  action  ■  stimulated  the  Swiss  silk 
ribbon  industiT.  The  great  fairs  in  Germany  remained 
the  principal  centres  of  distribution  right  up  to  the 
end  of  the  French  revolutionaiT  wars.  "With  the  end 
of  the  French  revolutionaiy  Vv'ars  and  the  rise  of 
modem  Germany  during  the  nineteenth  century  the 
Swiss  industrj'  had  to  sfek  fresh  markets.  The  fairs 
fell  into  disuse,  the  old  ZoUverein  was  dissolved,  and 
protective  duties  introduced.  For  a  time  in  the  early 
part  of  the  nineteenth  century  the  United  States  of 
America,  which  at  that  time  was  not  a  manufacturing 
countiy,  was  the  principal  customer  for  Swiss  silk 
ribbons  wbicli  were  not  consume<l  at  home. 

\Ve  have  said  a.bove  that  the  introduction  of 
machinery  into  the  mnnulacture  of  silk  ribbons  prac- 
tically revolutionised  the  industiy.  The  adoption  of 
free  trade  by  England  offered  practically  a  world-wide 
market  for  the  products  of  tlie  Swiss  looms.  In  effect 
the  .\nglo- French  Commercial  Treaty  of  1861  emanci- 
pated the  Swiss  ribbon  industry,  and  made  London  the 
centre  of  distribution  over  an  immense  area  of  tlie 
earth's  surface.  London  came  to  finance  the  trade, 
and  many  millions  cf  francs  worfh  were  received  each 
year  into  the  London  warehouses.  ^Moi'e  than  30 
years  ago  the  Bn.sle  Chamber  of  Conunerce  reported 
that  England  kept  nearly  all  the  riblwn  factories  going 
with  her  ordeis.  Very  large  sums  of  money  were 
employed  in  the  industry,  and  a  large  projwrtion  of 
the  popidation  of  th;it  city  depended,  directly  or  in- 
directly,   upon   its   prosperity   or  otherwise.       Basle 


pix>spered.  England  imported  from  thence  Swiss  silk 
ribbon  to  meet  the  demands  of  her  own  market;  she 
exported  large  quantities  to  the  Colonies  and  various 
British  Possessions  abroad,  as  well  as  to  other 
cotintries  wliich  did  not  make  silk  ribbons  themselves, 
and,  therefore,  had-  no  interest  in  protecting  them 
witli  liigh  tariffs. 

Then  came  the  Great  European  "War  in  1914.  The 
Basle  ribbon  sdk  industiy  suffered  very  severel)'  all 
through  the  recent  War.  From  the  veiy  outset  Uiere 
was  naturally  a  falling  off  in  tlie  demand  for  this  class 
of  goods.  Worse  was  to  follow,  so  far  as  this  in- 
dustry was  concerned.  In  Februaiy  1917  England 
prohibited  the  importation  of  all  articles  of  luxurj", 
which  not  tmnaturally  included  silk  ribbon.  Switzer- 
land immediately  entered  into  negotiations  with  the 
British  Government.  After  a  long  pericKl  of  negotia- 
tions England  ultimately  agi-eed  that  a  consignment 
of  not  n.iore  than  50%  of  the  value  imported  under 
the  restricted  conditions  imposetl  in  1916  might  In- 
imported.  This  was  subsequently  increased  to  70% 
of  the  value  of  the  import  of  1916. 

By  tlie  time  the  concession  was  gi-anted,  however, 
there  had  lieen  an  enomaous  rise  in  the  price  of  raw 
silk,  which  the  reader  will  no  doui>t  recollect  was  an 
article  used  in  the  manufacture  of  certain  munitions 
of  war.  The  result  was  that  the  actual  consignment 
which  it  was  found  practicable  to  send  to  this  country" 
was  not  more  than  about  one-third  cf  the  value  of  tlie 
silk  ribbon  import  of  1916.  These  restrictions  had  an 
exceedingly  atlverse  influence  upon  the  Basle  silk 
ribbon  industi"}',  and  in  fact  resulted  in  tlirowing  a 
large  number  of  workmen  out  of  employment.  The 
difficulties  of  transport  made  it  well-nigh  im|X)ssible 
to  export  these  goods  to  England  at  all.  and  again 
England  prohibited  the  miport  of  these  goods.  In 
the  autumn  of  last  year  the  import  of  silk  ribbons  from 
Switzerland  was  again  freely  permitted,  so  far  as  the 
Government  could  influence  the  matter,  on  a  pi-e-War 
basis,  but  in  fact  it  has  not  been  found  practicable 
to  restore  pre-War  conditions,  although  the  increase 
in  the  imports  into  this  countiy  has  been  upon  a  great 
scale.  It  has  to  i)e  rememliered  that  Switzerland 
was  neutral  throughout  the  War,  supplied  vai'ious 
kinds  of  articles  to  the  Allies  during  its  continuance, 
and  as  a  result  gained  a  large  measui-e  of  prosperity. 
It  may  he  remembered  that  Swiss  investors  sul>scritied 
something  liko  f i!.3,000.000  to  various  .\llied  war 
loans.  It  would  appear  that  Switzerland  is  one  of 
the  covmtries  to  whom  ">ye  owe  money,  because,  whereas 
in  pre-War  days  there  was  a  par  of  exchange 
between  this  country  and  Switzerland,  there  is  an 
advei'se  exchanije,  as  it  is  called,  now.  From  this  it 
will  l>e  seen  that,  we  have  to  pay  an  appreciably  higher 
price  over   and  above  Jhe   manufacturer's  charges. 

During  the  three  clear  years  before  the  War 
England  took  alx)ut  two-thirds,  or  some  66%,  of  the 
total  exports  of  Swiss  silk  riblx>ns.  valued  at  the  par 
of  exchange  at  some  24,000,000  francs  each  year. 


At  the  forty-ninth  annual  general  meeting  of  the 
London  and  Brazilian  Bank,  Limitetl,  held  recently, 
Mr.  John  Beaton,  the  Chairman,  stated  that  busi- 
ness in  Portugal  has  l>een  greatly  interfered  with  by 
trade  restrictions  in  that  country,  which  applied  not 
only  to  imports,  but  to  the  business  of  tl^e  exporters. 
There  was,  however,  continued  prosperity  in  Brazil,  in 
Argentina,  and  in  Uruguay,  in  which  countries  the 
Bank  is  well  established.  The  value  of  the  exports 
from  Brazil  in  1913— £6-5, 0(")0,00(V-was  just  half  their 
value  last  year :  and  therefore  it  was  easy  to  realise 
the  great  benefit  that  countiy  had  derived,  and  was 
deriving,  from  the  higher  prices  obtained  from  its  pro- 
ducts, and  from  its  larger  exports.  A  good  report  had 
been  received  from  the  State  of  Sao  Paulo  concerning 
the  recoveiy  of  the  coffee  plantations  from  the  effect  of 
the  great  frost  of  June  1918.  The  trees  were  recover- 
ing favourably,  and  probably  another  year  would  bring 
the  plantations  back  to  noiTnal  crops. 
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Inirwstrial  Cnmpanm* 

BRITISH   ALUMINIUM   COMPANY. 

iMced  Capital  :  £900,190  in  299,570  6°/o  Preference  £1  Shares 

and  600,620  Ordinary  {1  Sharet. 

O'bentures:   £73J, 700  5%  Prior  Lien  and  £640,571  Debantnre 

Stock  receiving  5|  %. 

Deb.  Furplua 

Xet    Peprtcn.  &  Prof.         Ord.        Carr.v-  Liquid 

Tear      Prjttl*  Btjenf.  Reterre.  Interest     ^Div.->    Frwd.     Stocks   Assetst 

£  i,  S,  £,  £%£  £  £ 

1914...  247,290  60,000  50,000  109,168  30,031  5  24,751  187,266  812,919 
1916...  271,282  60,000  70,000  109,198  42,043  7  24,791  194,355  882,254 
1916 ..  30fi,396  60,000  75,0:0  103,193  60,C62  10  26,926  226,008  858,000 
1917...  320,548  70,000  75,000  109,198  60,062  10  33,214  224,968  916,3EK 
1918...  307,426  70,C0O  70,000  1C9,198  60,062  10  31,"E0  232,9141,034,825 
1919...  253,608  eO.OOO  60,414  109,198  60,C62  10  15,314  285,664  1,048,559 
•  After  proviaion  for  income  tax. 
t  Including  ^hares  in  and  loans  to  subsidiary  compauies,  but  not  stocks. 

Ah  1i:u1  been  anticipated,  the  year  1919  whs  for  this 
Company  a  very  critical  and  tiying  pericx.1.  The  cessa- 
lia'i  of  liostiUties  was  accompanied  by  the'^iievitable 
st<ippa<.'e  of  all  war  work.  Tliis  reacted  in  jiaiticuhir 
oa  the  aluniiniiiin  industiy,  as  it  left  maiuifaclurers 
vijid  Cioverninetits  alU;e  witii  large  stotks'of  the  metal 
in  hand.  And  this  condition  of  glut  coincided  with  an 
nliiiost  negligible  demand.  To  prevent  further  accu- 
inidations  of  stock  the  British  Aliuuiniiim  Company 
v,"ero  .compelled  to  I'educe  production  considerably. 
IVIeanwliile,  as  a  result  of  an  agreement  with  the 
Ciovernment,  a  considerable  percentage  of  'Sales  had 
to  iio  made  on  (Jovemment  account  durin?  the  wholo 
of  1919;  and  to  facilitate  tKe  disposal  of  these  stocks 
the  price  of  aluniiniimi  was  considerably  rediice<l  early 
in  tJie  year,  and  the  ruling  price  continued  low  for 
the  whole  of  the  period.  Thus,  with  a  restricted 
demand  for  peace  ooiisumption  and  a  compulsorv  sale 
of  flovemnient  stocks  on  which  praeticnllv  no  iirofit 
was  realised,  it   was  oiilv  nonnal  to  find  the  accounts 


for  the  year  recording  a  reduction  in  the  net  profit. 
But  in  effecting  a  comparison  with  the  previous  year, 
it  is  essential  to  rememlicr  that  for  seven  months  of 
the  current  year  these  deadening  influences  were  at 
work.  That  under  such  circumstances  the  net  profit; 
for  1919  amounted  to  £253,608,  as  compared  with 
£307,426  for  1918,  is  really  a  creditable  achievement, 
and  bears  a  striking  testimony  to  the  revival  of  the 
demand  in  the  last  five  months  of  the  year  under 
review.  Furthermore,  it  appears  that  part  of  this  re- 
duction in  profits  is  attributable  to  the  rise  in  the  cost 
of  prcxluclion,  notably  labour  and  freight  charges. 
Out  of  the  net  profit,  after  discharging  the  usual 
liability  in  respect  of  Debenture  and  Preference  in- 
terest, a  sum  of  £50,000  was  transferred  to  the  depre- 
ciation reserve,  raising  it  to  £500,000,  and  the  reserve 
was  increased  by  £50,414  to  £520,414.  Despite  the 
adverse  circumstances  of  the  year,  Ordinary  share- 
lidlders  again  receive  a  dividend  of  10%,  absorbing 
£60,062,  and  leaving  a  balance  of  £15,314  to  be 
canned  fonvard  to  the  next  accounts,  as  compared 
with  £31,380  in  1918. 

The  position  as  disclosed  in  the  balance  sheet  as 
on  December  31,  1919,  is  one  of  great  strength. 
Taking  into  account  the  dividends  declared  at  the 
general  meeting  to  the  amount  of  £45,024,  liabilities 
do  not  exceed  £712,546,  to  meet  which  there  are  avail- 
able liquid  assets,  including  stock,  to  a  total  of 
£2,046,769.  It  will  be  noted  that  the  stock,  though 
entered  at  cast  and  under,  amounts  to  £285,664,  as 
compared  with  £232,914  in  1918.  In  part  this  in- 
crease represents  the  gi'owing  cost  of  materials,  and 
in  part  (he  holding  over  of  stock  owing  to  tlie  disposal 
of  Government  lioldings.  -\t  the  date  of  the  balance 
sheet  the  authorised  capital  amounted  to  £1,000,000 
and  the  issued  capital  to  £900,190,  consisting  of 
299,570  Preference  shares  of  £1  and  600,620  Ordinan- 
shares  of  £1.  At  the  general  meeting  resolutions  in- 
creasing the  authorised  capital  to  £1,500,000  by  the 
creation  of  500,000  Ordinarv  shares,  and  sanctioning 
the  capitalisation  ot  £400;4i4  of  tlie  resei-ve  account 
were  confirmed.  The  400,414  Ordinarv  shares  are  to 
l>e  distributed  as  a  honus  to  existing  shareholders  at 
the  rate  of  two  shares  for  every  three  shares  already 
held.  Tlie  effect  of  this  bonus  will  Ix!  to  reduce  the 
total  of  the  reser\-e  account  from  £520,414  to 
1 120,000.  The  fact  that,  despite  a  rather  unfavour- 
able year,  the  Company  decided  to  distribute  such  a 
large  projxirtion  of  its  resen'e  speaks  well  for  the 
confidence  it  has  in  its  future  earning  power. 

Taking  a  broad  view  of  the  whole  situation,  it  looks 
as  if  the  transition  stage  in  this  industry  had  passed, 
and  all  signs  point  to  a  steady  revival  of  the  demand  for 
ahiminium  for  ncnnal  uses.  At  the  general  meeting 
the  Chairman  repcrted  that  the  works  were  again  fully 
engaged.  On  all  s.ides  there  was  a  healthy  demand 
for  aluminium  for  use  in  the  motor  industiy  and  for 
domestic  utensils.  From  home  and  abroad  orders 
were  l>ein£:  placed  for  s'.ieets  of  the  manufactured 
metal,  and  in  tliis  connection  India  was  affording  a 
profitable  tnaVket.  The  pi'oblern  of  Government 
s'ocks  will  not  be  such  a  stumbling-block  during  tlie 
current  year;  foi',  whilst  a  gi'eat  deal  of  this  surplus 
was  disposed  of  in  1919,  tlie  remainder  was  taken  over 
in  .Tanuary  by  the  Company  to  enable  it  to  cany  out 
orders  already  placed.  Moreover,  there  had  been  a 
slight  improvement  in  Mic  jirice  since  the  oj)ening  of 
H)20.  Thus  it  wi>uld  seem  as  if  the  outlook  heforo 
the  aluminium  induslrv  in  the  imme^liate  future  was 
tather  encouraging.  I)ein:;nds  in  excess  of  pre-War 
iTtiuirements  are  .inticipaled  from  (he  motor,  electri- 
cal, and  olh.er  ccrnate  trades.  On  the  other  hand, 
«hoi-t!i.gc  of  coal  acts  as  a  ])arrier  on  llieir  jimgress  in 
France;  whilst  work  in  Switzerland  is  held  up  not 
merely  from  wanf  of  fiu-I,  but  also  from  lack  of 
bauxite.  As  is  well  known  the  Company  is  dependent 
foi-  the  bulk  of  its  ore  on  its  property  in  the  south  of 
France,  and  dill'iculties  rs  ifgards  transport  and  ship- 
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ping  have  oiJerated  against  a  satisfactory  supply  of 
bauxite.  So  far  there  are  httle  signs  of  any  great 
improvement  in  this  direction,  and  if  the  rumoured 
lax  upon  the  export  of  this  aluminium  ore  from  France 
were  to  materialise,  it  would  handicap  still  further  the 
progress  of  the  Company  during  the  current  year. 
Yet  another  hurBen  is  placed  on  the  Company  by  the 
persistent  rise  in  wages,  coinciding  as  it  does  witli  a 
reduction  in  the  hours  of  work.  The  hope,  however, 
is  lield  that  the  shorter  working  day  will  ultimately 
be  accompanied  by  an  increased  eltieiency  of  labour. 
Owing  to  opposition  the  scheme  outlined  for  the 
development  of  water-power  in  Scotland  is  held  up, 
pending  the  report  of  the  Government  Commission 
upon  this  vital  iiroblem.  A  similar  scheme  \\4iich  wns 
in  progi'ess  in  Switzerland  at  the  outbreak  of  the  ^Yar 
has  been  continued  since  early  in  1919  ;  hut  more  active 
operations  are  suspended  until  the  position  on  tlie  Con- 
tinent as  regards  labour  and  transport  has  undergone 
a  cjiange  for  the  better.  Generally  speaking,  how- 
ever, it  is  anticipated  that,  in  the  absence  of  unfore- 
seen circumstances,  the  accounts  for  the  current  year 
will  reveal  a  <;onsiderable  improvement  over  those  of 
1919.  Tn  the  following  table  will  be  found  the  current 
prices  of  the  different  securities  of  the  Company  and 
the  yields  they  a.ffoi'd  at  existing  dividends  to  the 
investor :  — 


Dell.  Stock 

(5}%)       5% 

nelis. 

6%  Pref. 

0-,Iinrr» 

PriPB... 

80 

R7 

!<;... 

S't.  <J(i. 

Yield 

i-ej 

£5  J 

£'h 

j:io 

IMPERIAL  NAVIGATION    COAL  COMPANY. 

AVorkiiiq  Administrative    Net 

/-Dividend-^ 

1  'arried 

Tear 

I'rolit^        E.xpeuses 

Protitt 

.Ajuolmt 

Forw.ard 

£                  £ 

£ 

£            "; 

£ 

1916  ... 

...    "..•i.943            S.316 

2.3,63B 

16,1109           20 

10.(102 

1917  ... 

...    13,11.17            3,745 

9,386 

9,300           10 

10.0S9 

1918  ... 

...    23,li;0            9,384 

14,626 

13,409           12i 

11.206 

1919  ... 

...    42  937          14,941 

28,188 

23,324           20 

6,172 

'^  After  payment  of  exeess  profits  duty. 

t  lududing  sumb-y  revenue  from  investments  and  transfer  fees 

From  the  above  table  it  is  evident  that  lor  this  Welsh 
Coal  Company  1919  was  a  year  of  great  prosperity. 
The  cessation  of  hostihties  did  not  mean  a  reduced 
demand  for  coal:  it  merely  involved  a  diverting  of 
the  supply  to  productive  industry.  Tlie  universality 
of  the  demand,  in  conjunction  with  a  temporary  reduc- 
tion in  the  supply,  kept  the  ruling  price  high,  and 
judging  by  the  accounts  of  this  Port  Tallwt  mine, 
the  persistent  advance  in  the  cost  of  materials  and  of 
labour  has  not  counterbalanced  the  increased  rise  in 
price.  In  this  particular  instance  a  working  profit- — 
from  which,  in  addition  to  wca-king  expenditure,  excess 
jirofits  duty  and  coal  mines  excess  payments  have  been 
deducted — of  £42,937  is  secured  in  1919,  as  against- 
£23,460  in  1918.  The  net  profit  of  £28,188  is  nearly 
100%  greater  than  that  of  the  previous  year.  Conse- 
quently, a  dividend  of  20%,  as  compared  with  ]2i% 
in  1918,  is  paid  tc  the  Ordinary  shareholders.  Even 
after  the  payment  of  this  dividend  a  balance  is  carried 
forward  to  the  next  accounts  of  £16,172.  A  sound 
financial  position  is  revealed  in  the  latest  balance  sheet. 
Sundry  creditors,  including  an  unknown  amount  in 
the  nature  of  a  reserve  for  ?"cruing  acQotuits  and 
contingencies,  amount  to  £130, .-704,  and  are  amplv 
secured  by  liquid  assets  consisting  of  cash,  investments 
and  simdry  debtors,  to  a  total  of  £151,177.  The 
issued  capital  comprises  93,240  fully-paid  Ordinary 
shares  of  £1  and  46,760  shares  on  which  10.s.  had  been 
paid  up  to  the  end  of  1919.  To  consolidate  the 
in-operty  an  offer  has  been  made. to  the  shareholders  of 
theCynon  Colliery  Company,  Limited,  for  the  purchase 
of  their  interest  at  the  rate  of  two  fully-paid  Ordinary 
shares  of  the  Imperial  Navigation  Coal  Company  for 
three  fully-paid  £1  Ordinary  shares  in  the  Cynon 
Colliery  Com])any,  or  alternatively  27.s.  Qd.  per  share 
in  cash.  'I'o  provide  the  capital  with  which  to  carry 
out  this  transaction  it  was  agreed  to  increase  the 
authorised  capital  of  the  Imperial  Navigation  Coal 
Company  to  £300,000  by  the  creation  of  l.'30,000 
Ordinary  shares  of  £1.  The  shares  are  not  quoted 
oji  the  Lcmdon  Stock  F.xchange. 


gtto   Issues. 


FOUR   MONTHS'  CAPITAL  ISSUES. 

.\cr0RDiNG  to  a  table  which  lias  been  supplied  by  the 
London  Joint  City  and  Midland  Bank,  Limited,  the 
total  valu2  of  the  new  capital  issues  for  the  first  four 
months  of  the  current  year  amounted  to  £192,811,487. 
.£171,687,000  was  on  account  of  various  con- 
cerns in  the  United  Kingdom  ;  £1,141,000  were  issues 
concerned  with  India  and  Ceylon;  £1.2,tlO0,(i00  were 
for  Britisii  possessions  ;  and  £7,500,000  were  issued  on 
account  of  various  foreign  countries. 

WELWYN   GARDEN   CITY,  LIMITED. 

The  \Vklwv.\  Gardkx  City,  Li.mited,  has  been 
formed  with  a  capital  of  £250,t(O0,  di'vidjd  into  250,000 
7%  Cumulatiye  shares  of  £1  each.  The  whole  of  this 
issue  is  offered  for  subscription  at  par,  subject  to  the 
directors'  qualification  shares  and  the  shares  for  which 
the  memorandum  of  association  has  b^een  subscriljed. 
Tb?  Company  has  been  formed  for  the  purpose  of 
developing  on  modern  town-planning  lines  a  complete 
town  on  an  estate  nearly  four  square  miles  in  extent, 
situated  on  both  sides  O'f  the  Great  Northern  main  line, 
21  miles  from  King's  Cross;  providing  the  public-  ser- 
vices, that  is  water,  gas,  electricity,  and  sewage,  or 
arranging  for  the  provision ;  developing  or  arranging 
for  the  developing  by  subsidiary  companies  of  the 
building  materials  within  the  area.  Erecting  or  assist- 
ing in  the  'erection  of  factories,  residences,  cottages, 
shops,  and  other  buildings  ;  managing  or  joining  in  the 
management  of  any  i>usiness  within  the  town  of  a  public 
or  semi-public  character. 

THE   PEOPLE'S  REFRESHMENT  HOUSE 
ASSOCIATION,   LIMITED  ("P.R.H.A.") 

This  Company,  whicli  is  the  pioneer  of  the  public- 
house  trust  system,  has  now  160  inns.  The  subscribed 
capital  of  the  Company  amounts  to  £109,692.  Five 
per  Cent,  dividend.?  (the  maximum  allowed  by  (he 
lules)  have  been  paid  yearly  since  1899.  There  is  a 
reserve  of  £4o,tXK).  The  maximum  is  now  raised  to 
7i%  for  1920  onwards.  The  profits  shown  on  the 
share  capital  issued  were  13%  for  1918  and  16%  for 
1919.-  Applications  are  now  invited  for  25. (KX)  shares 
of  £1  each,  fijlly  paid,  and  .625, OOt)  G%  loan  stock, 
in  order  to  add  to  the  number  of  reformed  pubHc- 
houses.  Twenty  houses  are  to  be  taken  over  this 
year.  The  shares  are  payable  in  full,  and  are  trans- 
ferable, but  not  withdrawable.  Th^  maxim.um  hold- 
ing is  200,  and  the  maximum  dividend,  as  already 
said,  is  7^%,  payable  yearly.  Loan  stock  can  be  held 
for  any  amount  from  £1  upwards.  Interest  at  the 
rate  of  6%  per  annum  is  payable  half-yearly  on 
July  1  and  Januaiy  1.  The  object  of  the  People's  Re- 
freshment House  Association,  Limited,  which  was 
registered  in  1896,  is  to  manage  licensed  inns  on  re- 
formed lines.  JNIanagers  are  allowed  no  profit  on  sales 
of  beer,  wines,  and  spirits,  and  have  no  inducemehfc 
to  push  the  sale  of  these  liquors.  They  have,  however, 
a  substantial  interest  in  the  sale  of  food  and  non- 
intoxicating  drinks. 

Sinclair  Consolidated  Ou^  Corporation'. ^The 
Chase  National  Bank  of  New  York  and  associated  com- 
)ianies  invite  subscriptions  for  an  issue  by  this  corpora- 
tion of  five-year  secured  7|%  Convertible  gold  notes 
dated  May  15,  1920.  The  prospectus  states  thaLihese 
notes  are  ^secured  by  jiledge  of  all  capital  stocks  and 
other  securities  of  subsidiary  companies  ivew-owned  or 
hereafter  to  be  acquii'ed.  The  Company  may  not,  and 
\\ill  not,  pfrmit  any  sul^sidiary  to  create  any  liens 
unless  deposited  under  the  Trust  agi-e^ment.  except 
liens  on  marine  equipment  and  tank  oars  and  purchase 
money  obligations.  The  Corporation's  outstanding 
capital  stock  at  cuirent  quotations  represents  an  equity 
fif  alx>ut  $150,000,000,  ranking  junior  to  these 
$50,000,000  notes. 
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The  Leeds  axd  District  Picture  Houses, 
Limited,  has  been  formed  with  a  capital  of  £250,000, 
divided  into  16-5,000  10%  Cumulative  Preference  shares 
of  £1  each,  and  So.OOO  Ordinary  shares  also  cf  £1  each. 
Applications  are  invited  for  an  issue  of  140,000  Pre- 
ferenc?  shares  and  70,000  Ordinary  shares.  The  Com- 
pany has  been  formed  pi'imarily  with  the  object  of 
acquiring  and  running  as  a  going  concern  three  large 
picture  theatres  at  Leeds  and  one  at  Beeston. 

JiTRA  EuBBER  Plantatioxs,  LIMITED,  has  been 
formed  with  a  capital  4)f  £1.50,000,  divided  into  450,000 
7%  Cumulative  Preference  shares  of  2s.,  anfl 
1,050,000  also  of  2$.  each.  Subscriptions  are,  invited 
for  an  issue  of  1 .000,000  Ordinary  shares  at  par.  The 
Jitra  Eubljer  Plantations.  Limited,  was  originally  in- 
corporated in  London  in  1913  for  the  purpose  of  acquir- 
ing the  Jitra  rubber  estate  situated  in  Kedah  in  the 
Malay  Peninsida.  The  share  capital  was  privately 
held.  The  Company  was  reconstructed  on  February 
2.3,  1920,  and  the  Jitra  estate  will  be  transfeiTed  to  this 
Company  as  from  March  31  last. 

The  Pembehton"  Billing  Economic  Homes. 
Limited,  has  been  formed  with  a  capital  of 
£250,000,  divided  into  220,000  8%  (income  tax 
free)  Participating  shares  of  £1  each,  for 
which  subscriptions  are  invited,  and  120,000  8% 
(income  tax  free)  Non-Participating  shares  of  5s.  each. 
The  Company  has  l>een  formed  for  the  purpose  of 
acquiring'  certain  patents  and  concessions  of  Mr.  Pem- 
berton  Billing,  M.P..  for  the  purposs  of  developing 
throughout  the  country  the  t3"pes  of  model  homes  em- 
bodying Mr.  Billing"s  syst-em. 

James  T.\lbot  ant)  Davison  (1920),  Limited,  has 
been  formed  with  a  share  capital  of  £150,000,  divided 
into  50,000  S%  Cumulative  Participatino:  Preference 
sLires  of  £1  each,  and  100,000  Ordinary  shares  of  £1 
each.  Subscriptions  are  invited  for  25,(J00  8%  Cumu- 
lative Participating  shares  of  £X  leach  at  par,  and 
■55,000  Ordinary  shares  of  £1  each  also  at  par.  The 
Company  has  been  foiTned  to  acquire  as  a  going  con- 
cern, and  to  develop.  tJie  business  of  James  Talbot  and 
Davison  (1916),   Limited,  engineers,   of  Lowestoft. 

The  Haetlepools  Paper  Mill  Company,  Limited, 
has  b?en  formed  with  a  capital  of  £200,000  in  Ordinary 
shares  of  £1  eacli,  and  £150,000  First  Mortgage  7A% 
Deljenture  stock.  Subscriptions  are  invited  for  an 
issue  of  193,993  Ordinary  sliares  at  par,  of  which  the 
directors  and  their  friends  have  applied  to  purchase 
12C),000  shares  at  par,  to  be  allotted  in  priority.  Tb= 
Company  was  recently  formed  to  take  over  as  a  goini;- 
concern  the  Hartlepools  Pulp  and  Paper  Company, 
Limitetl,  as  from  January  31  last. 

The  Brighton  and  Hove  General  Gas  Company 
was  origin-.dly  estat)lisiied  in  1825  and  incorporated  bv 
special  .\ct  of  Parliament  in  1839.  The  Company  now 
invites  subscriptions  for  an  issu?  of  £19,^700  7%  Re- 
deemable Debenture  stock.  The  issue  price  is  par 
and  the  stock  is  to  be  redeemed  at  par  on  June  30,  1930. 

■.\PEX  Trinidad  Oilfields,  Limited,  was  formed 
for  llio  purpose  of  (l?veloping-  and  ojieratinK  oil-bearintc 
lands  in  the  island  of  Trinidad,  Britislr  West  Indies. 
The  share  capital  is  £40,000  in  £1  shares.  200,000 
shares  have  alreadv  been  issued.  Subscriptions  are 
invited  for  the  remaining  200,000  shares  *t  the  pric 
of  £1  5s.  per  share.  ' 

'liir.  P.  A  0.  Banking  Cori'oration.  Limited,  has 
hee-n  formed  with  a  capital  of  £5.0n((,000,  divided  into 
-'500,000  sliares  of  £10  each.  Subscriptions  are  invited 
for  an  issue  of  2.50,000  shares  of  £10  each  at  the  price 
of  £10  2«.  6/.  p'-r  share.  The  Corporation  has  been 
formed  to  carrj-  on  the  business  of  banking  in  all  its 
branches.  The  IwarVl,  which  is  naturally  a  very  strontr 
one.  boiri;,'  composed  of  the  directors  of  the  parent 
Company,  the  Peninsular  and  Oriental  Steam  Navij^.i- 
tipn  Company,  and  some  of  the  best-known  hank^Ts  in 
London.     Of  the  250,000  shares  now  offered  for  sub 


scription  80,000  have  already  been  applied  for  by  the 
London  County  \Yestminst?r  and  Parr's  Bank,  by 
Lloyds  Bank,  the  National  Provincial  and  Union  Bank 
of  England,  Limited,  and  the  Peninsular  and  Oriental 
Steam  Navigation  Company,  Limited. 

Yardley  and  Company,  Limited,  has  been  formed 
with  a  capital  of  £150,000,  divided  into  75,000  8% 
Cumulative  Preference  shares  of  £1  each,  of  which 
subscrijitions  are  invited  for  60,000  shares  at  par. 
There  are  also  75,000  Ordinaiy  shares  of  £1  each. 
The  Company  has  been  formed  to  acquire  and  carry 
on  the  business  established'in  1770  by  Messrs.  Yardley 
and  Company,  New  Bond  Street,  of  manufacturers  of 
toilet  soa^)  and  other  toilet  specialities. 

The  Union-Castle  IMail  Steamship  Company, 
Limited,  invites  subscriptions  for  an  issue  of  275,000 
0%  '\'  A  ''  Cumidative  Preference  shares  of  £1  each 
at  paiv  This  well-known  concern,  which  has  an 
authorised  cajiital  of  £8,240,000,  and  an  issued  and 
paid-up  capital  of  only  £2,725,000,  was  formed  as  a 
Company  in  1881,  taking  over  various  SOuth  African 
mail  and  other  contracts  from  a  pre-existing  business. 
The  Company  in  its  present  form,  and  with  its  present 
title,  dates  only  from  the  beginning  of  the  present 
centm-v. 


The  Guaranty  Trust  Company  of  New  Y'ork  has 
just  issued,  through  its  London  office,  a  booklet  en- 
titled "Bank  and  Public  Holidays  Throughout  the 
World."  which,  as  its  name  indicates,  gives  a  complete 
list  of  the  woi-ld's  holidays,  and  the  dates  on  which, 
they  fall.  A  calendar  shows  the  countries  where  busi- 
ness is  suspended  on  each  date,  and  an  alphabetical 
list  of  comitries  gives  chronologically  the  holidays 
therein.  This  book  is  one  of  the  series  of  infoiTnative 
publications  issued  by  the  Company  and  distributed  to 
its  customers  and  others. 


Attention     is      directed 
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WELWYN  GARDEN 
CITY  LIMITED. 

The  Company  has  been  formed  to  estab- 
hsh  a  new  industrial  town  on  a  site  nearlv  4 
square  miles  in  extent  on  the  Great 
Northern  main  line  in  Hertfordshire,  21 
miles  from  King's  Cross. 

The  town  has  been  planned  for  a  popu- 
lation of  40,000  to  50,000,  and  will  be  of 
the  size  of  Chelmsford  or  Colchester. 

The  basis  of  the  finance  is  that  all 
increases  in  land  value  beyond  a  reasonable 
return  to  the  shareholders  go  to  the  benefit 
of  the  inhabitants. 

The  Company's  project  is  a  sound  busi- 
ness scheme  for  dealing  with  tlie  bousing 
problem  on  economic  lines. 

No  part  of  the  issue  has  been  under- 
written. 

No  promotion  profits  have  been  or  will 
be  p>aid. 
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MEETINGS 


OF    PUSX^IC    COSftPAmSSc 


LONDON  AND  LANCASHIRE  FIBE  INSURANCE 
COMPANY,    LIMITED. 

The  fifty-«ghtli  ordinary  general  meeting  of  shareholders 
of  the  London  and  Lancashire  Fire  Insurance  Company, 
Limited,  was  lield  at  Liverpool  on  Wednesday,  l\Ir.  John  H. 
Clayton  (Chairman  of  the  Company)  presiding  over  a 
numerous  assembly. 

In  moving  the  adoption  of  accounts  and  report  for  the 
year  1919  the  Chairman  said  :  Gentlemen,  I  beg  to  submit  for 
your  approval  the  usual  resolution  proposing  that  the  accounts 
aJid  rejwrt  be  confirmed.  Our  fire  account  wa«  e.xcellent.  We 
show  a  large  increase  in  premiums  and  a  reduced  loss  ratio, 
and  (although  expenses  were  naturally  and  necessarily 
heavier)  a  larger  surplus  tiian  we  have  ever  recorded.  Our 
accident  account  was  indifferent.  We  were  not  surprised. 
It  simply  reflects  the  operation  of  cause  and  effect.  There 
Wits  a  larger  business,  due  to  the  rebound  after  the  Armistice, 
but  some  of  the  sections  of  this  account  suffered  smartly 
through  altered  conditions.  Speaking  broadly,  burglary  busi- 
nees  is  nearly  twice  as  hazardous  as  it  was,  and  the  theft 
of  motor  cars,  in  addition  to  the  much  heavier  expense  of 
repairs,  has  seriously  increased  the  incidence  of  insurance  loss 
on  this  busmess.  Plate-glass  business  was  affected  very 
similarly,  and,  on  the  whole,  the  profit  on  accident  business 
generally  in  1919  was  largely  conspicuous  by  its  absence.  Of 
course,  such  adverse  conditions  as  regards  the  classes  which 
I  have  alluded  to  can  only  be  rectified  by  the  necessary 
increases  in  rates.  Our  marine  a<?count  must  have  impressed 
you.  Our  premium  income  is  lower  than  it  was  in  1918. 
because  of  the  elimination  of  war  risks.  You  will,  of  course, 
understand  that  the  losses  incurred  in  1919  were  not  only 
upon  1919  acceptances,  but  upon  risks  accepted  in  1917  and 
1918.  This  business  was  on  good  terms,  and  at  good  rates, 
and  it  ran  off  well. 

« 
Bssnlts  o!  Departments. 

Having  thus  given  you  a  conspectus  of  the  circumstances 
eurounding  our  Uiree  large  underwriting  departments,  I  will 
put  the  actual  figures  together  for  your  guidance.  Our  fire 
premiums  were  £3,270,298,  or  an  increase  of  £833,075,  and 
we  transfer  to  profit  and  loss  account  £608,292,  Our  marine 
premiums  were  £2,201,892,  or  a  decrease  of  £708,827,  and 
we  transfer  to  profit  and  loss  account  £621,135.  Our  accident 
premiums  were  £1,286,867,  an  increase  of  £382,351,  and  we 
transfer  to  profit  and  loss  account  £28,495.  These  transfers 
include,  in  each  case,  the  interest  applicable  to  the  particular 
sections.  The  remaining  interest  of  £146,535  is  carried  into 
the  profit  and  loss  account.  Thus  we  have  a  total,  apart  from 
the  balance  brought  forward,  of  £1,404,457.  As  against  this, 
we  provide  for  the  interim  dividend  paid  last  November,  for 
the  interest  on  Debenture  stocks,  and  the  large  sum  of 
£338,986  for  income  tax  on  profits  and  excess  profits  duty. 
We  then  set  aside  £200,000  for  the  cost  of  businesses  acquired. 
This  is  really  the  balance  of  the  necessary  provision  for  the 
purchase  of  the  shares  of  the  Law  Union  and  Rock,  and  you 
will  be  gratified  to  know  that  it  completes  this  purchase. 
We  have  then  added  £20,000  to  the  staff  pension  fund,  and 
transferred  from  reserves  to  capital  the  sum.  of  £357,815  in 
order  to  complet^e  the  operation  sanctioned  last  year  of  making 
each  share  £5  paid  up. 

Depreciation  o!  Investments. 

In  looking  at  our  accounts  for  years  past,  you  will  have 
noticed  that,  whilst  we  have  netted  hiudsome  underwriting 
profits,  a  very  large  share  is  cut  away,  first  by  taxation,  and 
second,  by  depreciation.  Curiously,  the  only  year  when  it 
looked  as  if  the  corner  had  been  turned  was  the  la-st  year 
of  the  War,  and  in  1918  there  was  actually  a  welcome  and 
substantial  recovery.  This  appreciation,  l-.owever,  of  nearly 
£200,000,  was  swept  away  in  1919,  and  at  the  close  of  the 
year  there  was  ,1  net  further  depreciation,  for  which  we 
have  jirovided  in  our  profit  and  loss  account  the  sum  of 
£50,000,  thus  restoring  a  small  margin  in  excess  of  the  actual 
market  values.  It  is  regrettable  that  1920  is  sure  to  aggra- 
v.-ite  further  the  necessary  provisions  for  depredation,  for 
the  fall  in  the  values  of  securities  in  the  first  four  months 
of  the  year  is  already  as  much  as  the  whole  of  the  deprecia- 
tion experienced  in  1919. 

The  Question  oE  Dividend. 

Finally,  you  will  expect  me  to  say  something  on  the 
.<;ubject  which  possibly  interests  you  most — viz..  that  of 
dividend.  The  ba.sis  of  dividend,  as  you  know,  is  interest. 
That  interest  has  j;rown  in  the  last  two  years  by  leaps  and 
Iwunds,  due  largely  to  our  acquisition  of  a  controlling  in- 
terest in  the  jSIarine  and  the  Law  Union  and  Rock, 
assisted,  of  cour.^e,  by  tlw  higher  yield  latterly  oblaining 
npon  investments  generally.  And  yet,  tlie  times  are  difficult. 
The  Dudget,  which  appeared  in  your  newspapers  on  the  very 


day  of  cur  dividend  announcement,  will  liave  sufficiently 
warnt'd  you  of  the  financial  condition  of  the  country,  and 
the  cause  for  even  greater  taxation  tJhan  we  have  been 
bearing. 

But,  we  felt  that,  notwithstanding  our  successes  in  the 
past,  1919  was,  for  us,  a  veritable  "  Amms  Mirabilis  "  ;  and 
that,  instead  of  making  two  bites  at  the  plum  we  had  before 
us,  we  might  as  well  do  it  thoroughly,  and  dispose  of  any 
question  of  revision  of  dividend  for  some  time  to  come.  This 
indication  of  prosperity  is  the  direct  result  of  our  carefully 
planned  exi^ansion.  The  capital  of  an  insurance  company 
does  not  correspond  with  the  capital  of  ordinary  industrial 
concerns.  Oui  real  capital  is  our  premiimi  income.  This 
has  been  recognised  as  sound  in  the  calcidation  of  excess 
profits  duty,  aiid,  seeing  that  our  premium  income  is  now 
£6,759,059,  you  will  find  that  the  .dividend  we  are  .paying 
represents  no  more  than  4^-%  thereon.  It  is  veiy  doubtful 
whether  the  Government  and  the  general  public,  ajid  even 
many  shareholders  of  insurance  companies,  appreciate  this, 
or  the  sources  from  which  we  derive  our  profits,  or  the  great 
work  w'hich  we  have  done  in  heli)ing  the  country  at  a  critical 
time 

Our  operations  are  truly  world-wide — the  United  States, 
where  we  have  just  as  loyai,  keen,  and  enthusiastic  officials 
and  representatives  as  anywhere,  Canada,  Australia,  South 
Africa,  India,  China,  Japan,  and  numberless  other  places, 
all  contributing  to  the  surplus  which  we  display. 

The  pjofit  that  we  made  upon  our  h.ome  business  last 
year  was  relatively  meagre.  Wi  cannot  precisely  analyse 
our  marine  business,  but,  taking  the  fire  and  accident,  our 
underwriting  surplus  in  1919  was  well  under  £100,000,  and 
yet  we  l-.ave  to  pay  to  the  British  Government  alone  no  less 
than  £338,986  !  Our  total  taxation  last  year  was  £596,727, 
or  nearly  9%  of  our  preniium  income,  and  if  we  apply  the 
additional  taxation  now  being  enacted,  it  would  require 
quite  another  £100,000,  or  a  total  of  £700,000  for  taxation 
ot  one  kind  or  another.  It  would  almost  seem  as  if  insur- 
ance companies  were  being  transmogrified  into  an  organi- 
sation of  tax-gatherers '  A  year  ago,  both  employers  and 
employees  had  hoped  and  expected  that,  with  tie  termination 
of  the  Wa",  priceo  would  come  down,  with  a  consecjiient 
relief  in  the  cost  'of  living.  But  the  reverse  has  been  the 
experience,  and,  fully  appreciating  the  difficulties,  special 
concessions  have  been  made  to  the  staffs,  not  only  by  an 
exceptional  peace  bonus  in  the  middle  of  1919,  but  by 
further  substantial  increases  in  the  war  allowances,  amount- 
ing in  the  aggi-egate  to  more  than  £100,000.  Moreover, 
realising,  as  we  must  do,  that  the  burdensome  cost  of 
houiehold  expenditure  has,  in  the  main,  come  to  stay,  these 
War  allowances  have  now  been  consolidated  as  part  of  the 
fixed  .salaries. 

Last  year  I  told  you  that  we  intended,  at  an  early  date, 
to  transfer  the  chief  administration  of  this  Company  to 
London.  The  causes  for  this  move  seemed  to  us  to  be  con- 
vincing and  imperative.  And  so  the  event  took  place,  and — 
in  the  thick  of  War  turmoil,  with  London  overcrowded,  not 
only  by  its  own  population,  but  by  thousands  of  demobilised 
soldiers  and  other  War  servants — we  transferred  the  essential 
portion  of  our  Liverpool  staff  to  London.  I  can  assure  you 
that  you  have  reason  to  be  greatly  indebted,  not  only  to  those 
who  went  to  London,,  but  to  all  the  staffs,  lor  tlieir  earnest- 
ness and  hard  work  in  an_  exceptionally  arduous  year.  As  to 
the  wisdom  of  our  moving  to  Ix)ndon,  there  can  be  no  shadow 
of  doiibt.  It  is  amply  justified  by  every  day  that  passes. 
Indeed,  if  the  change  had  not  taken  place,  I  am  quite  sure 
we  should  have  foiuid  ourselves  continuously  hampered  in  the 
successful  exploitation  of  the  vast  interests  which  we  now 
control. 

Before  I  conclude,  I  cannot  i-efrain  from  saying  a  few- 
words  in  appreci.ition  of  the  energy,  genius,  and  ability  which 
Mr.  Riitter  has  show-n  in  what  he  has  accomplished  for  us 
during  the  past  year.  The  accounts  are  an  eloquent  testimony 
of  what  this  amounts  to.  But  this  is  not  all  we  have  to 
thank  him  for.  These  things  are  contagious  and  inspiring, 
and  4iave  their  effect  throughout  the  world  wherever  the 
London  and  Lancashire  is  established.  Nor  can  any  official 
or  any  member  of  the  sfaff,  when  he  sees  what  the  General 
^lanager  does,  give  less  than  the  best  that  is  in  him  to  the 
services  of  the  Company.  I  believe  that  this  is  really  what 
is  happening,  and  it  is  a  proud  thing  for  me  to  be  able  to 
bear  testimony  to  the  work  of  our  chief  officer  and  those 
under  his  command.  I,  therefore,  now  beg  to  move  :  "That 
tlie  report,  accounts,  and  balance  sheet  be  received,  adopted, 
and  entered  on  the  minutes." 

The  Company  as  Tax-gatherers. 

Mr.  ,T.  W.  Alsop.  Lopiity-Chairman.  in  seconding  the 
resolution,  said  the  figures  the  Chairman  had  given  showed 
how  successful  the  Company  had  been  as  tax-gatherers.  They 
had  actually  gatliered  for  the  Government  and  paid  to  them. 
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<.ii-  were  paying  to  them,  a  -larger  sum  in  cash  than  they 
]iaid  to  their  own  shareholders.  Therefore  the  GoTerimient 
ought  to  be  congratulated  as  well  as  the  shareholders  on  the 
exrellent  report  submitted. 

The  resolution  was  carried  unanimously. 

The  retiring  directors.  Mes-srs.  J.  H.  Clayton,  H.  Wade 
Ueacon,  A.  P.  Eccles.  and  J.  A.  Smith,  were  re-elected,  and 
^lessrs.  W.  B.  Duckworth  and  R.  J.  Hose  wereiadded  to  the 
head  office  board. 

The  auditors,  ^[essrs.  Harmood  Banner  and  Soa.  were  re- 
iiI)|iointed.  and  by  a  mianimous  vote  the  remuneration  oi  the 
directors  for  the  present  and  future  years  was  increased  to 
£7.500,  less  income  ta.x. 

'Sir.  J.  B.  Collie  :  Gentlemen,  it  is  with  great  pleasure 
tliat  I  rise  to  projiose  the  following  resolution,  viz.  :  '"  That 
tlie  best  thanks  of  this  meeting  be  presented  to  the  General 
.Atanager.  to  the  other  officers,,  and  to  the  staff  of  the  Com- 
pany for  their  zeal  in  its  service."  Twenty-one  years  ago  you 
met  and  jjassed  the  first  vote  ol  thanks  to  the  new  Manager 
■(Mr.  Butter)  and  his  staff.  At  that  time  the  volume  of  busi- 
,ne,'!s  of  the  Company  might  be  likened  to  a  large  and  vigorous 
stream  with  its  own  sources,  its  own  impetus,  and  its  own 
individuality — a  very  gratifying  spectacle  to  those  who. 
30  years  before,  had  resisted  tlie  effort  to  terminate  its  exist- 
ence. Since  then,  year  by  year,  you  have  been  able  to  mark 
steady  and  continuous  progress ;  new  sources  have  been 
sought — the  water.shed  has  been  extended  and  enlarged  out 
of  all  recognition.  New  districts  have  been  made  to  pay 
their  quota  to  the  ever-swelling  flood,  and  as  time  went  on 
the  streams  have  had  their  channels  diverted  and  become 
tributaries.  Now  the  stream  oi  20  years  ago  has  become  a 
majestic  and  imposing  ri\er.  swelled  by  the  confluence  of  the 
^lariue  and  Law  Union  and  Bock.  All  this,  gentlemen,  as 
you  can  well  imagine,  represents  an  enormous  amount  of 
determination,  skill,  and  energy,  and  I  am  confident  that  I 
am  voicing  your  feelings  when  I  assure  5Ir.  Butter  that, 
whatever  the  future  holds  in  store  for  us.  he  will  always 
find  gratitude  in  our  hearts  for  what  has  been  accomplished 
in  the  past,  and  confidence  in  our  minds  that  he  will  continue 
to  overcome  the  difficulties  and  obstacles  which  lie  before  us. 
seconded  by   his  invaluable  officers  and  staff.     (Applause.) 

!\[r.  John  Barber  seconded  the  resolution,  which  was 
•  ;irried  with  acclamation. 

Mr.  Butter,  who  was  received  with  cheers,  said  :  This 
is  an  annual  resolution  which  .seems  to  have  become  part  of 
tlie  traditions  of  the  Company,  and  although  I  have  more 
th.Tii  once  deprecated  it  so  far  as  I  personally  am  concerned 
— because  no  man  in  this  Company  ran  be  singled  out  for 
exceptional  praise — T  accept  it  as  indispensable.  We  have 
had  many  strenuous  years,  but  none  more  streiuious  than 
1919.  We  had  to  make  th-  most  of  two  big  ])urchases.  We 
undertook  and  underwent  the  strain  of  moving  to  London 
with  all  that  that  involved. 

.\(r.  Collie  has  told  you  to-day  that  I  have  i-ecently  turned 
another  corner;  my  majority  as  your  ilauager.  Twenty-one 
absorbing  and,  in  the  main,  happy  years.  And  our  march 
of  progress  is  easily  illustrated  by  one  single  fact.  Twenty 
years  ago  you  were  receiving  on  your  shares  a  dividend  of 
12-<.  These  shares  are  now  to  be  split — multiplied  by  five 
times — and  on  each  of  those  new  shares  you  will  be  receiving 
a  dividend  of  12.<.  That  is  not  the  "result  of  any  magic 
or  miracle  or  of  one  brilliant  year,  but  of  steady,  unwearied 
toil.  Therefore,  may  we  not  ignore  the  feverishness  of 
markets,  which  have  affected  even  insurance,  and  look  to  the 
future,  constantly  bearing  in  mind  that  our  business,  by  its 
un|)aralleled  record  of  consistent  honest  service  to  the  public 
and  wise  finance,  remains  one  of  the  most  stable  and  reliable 
— might  I  even  say  respectable? — o!  the  mainstays  of  our  com- 
mercial fabric.  I  .again  thank  you  deeply  for  the  kindness  of 
yonr  re.solution.  and  for  your  confidence  in  us  all.  (Cheers.) 
Lord  Midletoii.  in  proposing  a  vote  of  thanks  to  tlie  direc- 
tors' representatives  and  agents  of  the  Company  throughout 
the  world,  said  their  business  was  now  world-wide  as  much 
as  politics,  and  they  owed  a  deep  debt  of  gratitude  to  those 
mentioned  in  the  resolution  who  had  taken  a  not  unimportant 
part  in  the  development  of  the  business  of  the  Company 
throughout  the   world. 

The  resolution  was  seconded  by  Mr.  R.  .J.  Hose,  and 
irried  with  acclamation. 
The  Chairman  briefly  acknowledged  the  lomplimifnt  on 
liehalf  of  those  referred  to.  The  Chairman.  Deputy-Chair- 
man,  and  directors  were  also  thanked  for  their  services  during 
the  past  year,  on  the  motion  of  Mr.  A.  B  Bingham,  seconded 
by  Mr.  J.  Raffles  Brook. 

Extraordinary  Heeting. 

.\ii   extraordinary   nncting    then    followed,    in    accordance 

nil  notice,  at  which  resolutions  were  submitted  authorising 

,l,e  elimination  of  the  word  '"Fire"'    from  the  name  of   the 

Company,  the  division  of  the  .shares  of  the  Company  into  fivi- 

shares  of  £5  each.  £1  [laid  up.  and  an  increase  in  the  nominal 

apital   by  55,600  shares. 

The  re.solutions  were  moved  ty  the  Chairman.  He  .said  : 
Tlie  notfce  which  yon  have  received  of  this  meeting  will. 
1  hope,  have  been  sufficiently  clear  to  enable  you  to  grasp 
what  is  jroposed.  The  real  kernel  of  this  extraordinary 
meeting  is  the  proposal  to  split  the  tthares.  Our  pronositimi 
is  that  the  shares  be  divided  by  five,  which  has  ceilainly  the 
merit  nf  .•simplicity,  because  they  will  then  become  £5  .shares. 


instead  of  £25  shares,  and  £1  paid  up,  instead  of  £5  paid 
up.  Having  arrived  at  this  decision  the  directors  considered 
it  would  be  opportune  and  appropriate  that  we  should  in- 
crease the  nominal  capital.  We  have  not  done  this  previously 
without  some  prospective  necessity,  and  during  the  War  it 
was  not  possible  to  issue  new  shares  without  going  to  the 
shareholders,  any  issue  ha\-ing  to  be  confined  to  the  actual 
number  required  for  the  particular  object  in  view.  Hence  we 
liave  been  left  with  virtually  no  margin  of  shares  "which  could 
be  issued  at  any  time.  We  are.  therefore,  picking  up  ground, 
and  it  is  now  proposed  that  55.600  additional  shares  be 
created,  which,  after  the  sli.nres  are  split,  will  mean  that  the 
total  authorised  capital  will  consist  of  one  million  £5  shares, 
having  each  £1  paid  up. 

Finally,  we  have  considered  this  to  be  a  convenient  time 
to  slightly  alter  the  name  of  our  Company.  Originally,  of 
course,  we  were  a  Fire  Company.  Now  we  are  a  complete 
composite  Company,  having  not  only  the  powers,  but  trans- 
acting through  ourselves  or  our  allied  companies  every  kind 
of  insurance  business  for  which  there  is  any  market  or 
demand.  Having  outstripped  the  original  conception,  and 
having  the  monopoly  of  the  words  "  London  and  Lancashire," 
it  is  reasonable  and  desirable  that  we  should  adopt  the  shorter 
and  more  embracive  name  of  "The  London  and  Lancashire 
Insurance   Company." 

ilr.  .J.  W.  Alsop  seconded  the  resolutions,  which  were 
unanimously  adopted. 

A  confirmatory  meeting  will  be  held. 

LONDON  AND  SCOTTISH  ASSURANCE  CORPORATION 
LIMITED. 

The  fifty-seventh   ordinary   general   meeting   of    the   London 
and    Scottish   Asstuance    Corporation.    Limited,   was   held   on 
-May   4  at  the  Camion  Street   Hotel,  B.C.,   Mr.   Richard  6 
Guinness  (Depnty-ChairmanJ  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  having  referred  to  the  great  expansion  of  the 
Company  during  1919,  went  on  to  say  : 

At  the  special  general  meeting  held  on  May  20.  1919,  and 
convened  for  the  purpose,  you  authorised  "us  to  further 
increase  the  capital,  to  take  powers  to  transact  marine  busi- 
ness, and  to  alter  the  title  of  our  Company.  These  decisions 
were  duly  confirmed  at  a  confirmatory  meeting  held  i<n  June  5, 
1919.  and  have  been  successfully  carried  out. 

With  regard  to  the  ojierations  ol  the  fire  department 
during  1919.  it  had  been  felt  by  the  management  that  hit-herto 
ail  undue  proportion  of  our  income  was  derived  from  re- 
insurance. Early  in  the  year,  therefore,  it  was  decided  to 
reduce  our  commitments  from  this  source  and  to  endeavour 
to  substitute  premium  income  fi-om  direct  business.  (Hear, 
hear.)  With  this  object  in  view  a  great  deal  of  our  time  has 
been  devoted  to  the  organisation  of  direct  branches  and  agen- 
cies both  at  home  and  abrnad.  In  the  United  States  of 
America  a  head  office  for  that  country  was  established  in 
New  York.  In  Canada  we  have  established  the  Scottish 
Metropolitan  Assurance  Company.  Limited,  for  the  transac- 
tion of  fire  and  casualty  bnsiiiess.  In  .South  Africa  our  busi- 
ness, under  the  management  of  Mr.  A.  Hunter,  has  shown 
very  considerable  developments  during  the  year  and  is  now 
producing  an  important  proportion  of  the  new  business  pi  the 
Company. 

Earnings  of  the  Different  Departments 
Taking  the  accounts  in  the  order  in  which  they  appear 
in  the  report,  you  will  observe  that  in  the  life  department  a 
record  business  has  been  transacted.  2.753  jiolicies  were 
issued,  for  sums  assured  amonnting  to  £1.500.290.  |iioducing 
new  premiums  of  £75,716.  The  total  life  premium  income, 
after  deduction  of  premiums  paid  for  reassurances,  amounted 
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to  £457,944.  The  mortality  experience,  while  still  uniavour- 
Tble  as  compared  with  pre-War  years,  nevertheless  sho^s  a 
marked  improvement  over  the  War  years,  and  we  are  hopeful 
that  it  may  now  assume  more  normal  conditions,  ihe  net 
rate  of  interest  earned  on  the  life  and  annuity  funds  amounted 
to  £4  9s.  5rf.  per  cent.,  being  an  increase  oi  7s.  per  cent-  as 
compared  with  last  year,  a  very  favourable  feMure  of  the 
account.  The  life  funds  are  increased  by  £127,(66,  and  now 
sUnd  at  £4,230,402.  ^  . 

In  the  fire  department  the  premium  income  shows  a  reduc- 
tion of  £48,694.  The  loss  ratio  at  51.9%  is,  having  in  vaew 
the  reduction  in  premiimi  income,  very  favourable.  After 
providing  for  the  usual  40%  reserve  against  unexpired 
liability,  a  profit  of  £27,526  has  been  made  and  is  carried  to 
profit  and  loss  account. 

In  the  accident,  employers'  liability,  and  general  depart- 
ments the  premium  income  has  increased  by  £52,391.  The 
loss  ratio  is  43.9%.  and,  after  providing  the  usual  reserve  ot 
40%  of  the  premiums,  there  is  an  underwriting  profit  ot 
£1  902,  which  has  also  been  carried  to  profit  and  loss.  \\  hile 
the  income  of  these  departments  is  largely  increased,  the 
experience  has  generally  not  been  good,  owing  to  the  greatly 
increased  cost  of  repairs  in  connection  with  claims  in  the 
motor  section;  otherwise  the  account  is  quite  satisfactory. 

Turning  to  the  marine  account,  it  will  be  observed  that 
the  premium  income  amounted  to  £342,754,  the  claims  paid 
to  £52.459.  and  the  expenses  of  management  to  £8,939.  Your 
directors  consider  this  a  satisfactory  result  for  the  first  year's 
operations,  but.  inasmuch  as  liabilities  in  respect  of  the 
account  have  still  to  be  met.  the  whole  balance,  alter  deduct- 
ing claims  and  expenses,  of  £293.423.  being  82.6%  of  the 
premium  income,  is  carried  forward. 

The  total  funds  and  assets,  excluding  uncalled  capital,  are 
increased  by  £674.330.  and  now  stand  at  £5.771,600. 
(Applause.) 

Yon  will  observe  that  the  directors  recommend  a  dividend 
at  the  rate  of  20%.  less  tax.  which  is  a  5%  increase  as  com- 
pared with  the  dividend  and  bonus  paid  last  year.  If  you 
will  turn  to  the  profit  and  loss  account,  you  will  note  that 
the  interest  and  dividends  earned  on  proprietors'  fund?  and 
carried  to  this  account  are  more  than  sufficient  to  cover  the 
dividend  which  is  now  Tecommended. 

The  Viscount  Rnutsford  seconded  the  motion,  which  was 
carried  tmanimonsly. 

SCOTTISH  UNION  AND  NATIONAL  INSURANCE  CO, 

Mb.  James  Inglis  D.vvidson  iChairraanJ,  m  addressing,  on 
May  5,  the  annual  general  meeting  of  the  shareholders,  held 
in  the  Company's  head  office  in  Edinburgh,  said  : —  ^ 

I  shall  first  refer  to  the  operations  in  the  life  department 
in  the  year  1919  by  drawing  your  attention  to  the  enormous 
increase  in  the  new  business.  Compared  with  the  previous 
year,  there  were  3,433  new  policies  issued,  as  against  1,440  in 
1918,  and  the  net  sums  assured  increased  by  £783,000  to 
£1,657.000,  which  was  very  largely  in  excess  of  any  previous 
record  oi  the  Companv.  "  The  life  premiums  increased  by 
£28,000,  and  the  life  interest  by  £10.000.  On  the  other  side 
of  the  account,  I  would  point  out  that  the  life  claims  de- 
creased by  £26,000  to  £617,000,  and  these  represented  only 
86%  of  the  actuarial  expectation.  The  other  items  on  the 
credit  side  of  the  account  do  not  call  for  comment,  except  to 
remark  that  the  commissions  increased  in  proportion  to  the 
increase  o'f  new  business,  and  the  expenses  of  management 
were  swollen  by  the  increased  cost  ol  salaries  and  other  items 
of  expenditure,  all  due  to  the  new  conditions  which  the  War 
has  brought  about. 

Depreciation  o{  Gilt-edged  Investments. 
Before  I  refer  particularly  to  the  quinquennial  results  as 
affecting  the  life  department,  may  I  remind  you  that  we  have 
had  the  misfortune  to  have  been  required  to  take  stock  of 
our  securities  twice  since  the  outbreak  of  war  ?  The  one 
occasion  when  the  War  was  already  with  us,  and  the  other 
the  present  occasion,  when  the  disastrous  after-effects  oi  the 
War  are  being  experienced  in  all  their  intensity.  In  1915 
over  the  whole  assets  of  the  Company  we  wrote  off  £545.000. 
and  this  year  we  have  had  to  face  a  further  sum  of  £675.000. 
a  total  of  practically  one  and  a-quarter  million  pounds.  Now. 
this  depreciation  was  not  occasioned  by  our  assets  being  bad 
or  indifferent.  It  was  due  to  the  fact-  that  our  moneys  were 
largely  invested  in  the  highest  grade  of  securities.  On  certain 
oi  our  gilt-edged  trustee  investments  the  drop  in  values 
during  the  past  five  years  amounted  to  over  33%.  and  I 
cannot  believe  either  our  life  policyholders  or  our  shareholders 
will  be  other  than  satisfied  when  I  point  out  that  the  sum 
we  have  had  to  write  off  now  represents  less  than  6%  of  the 
total  of  our  assets  as  they  stood  in  the  Ixioks  before  the 
present  writing  off  took  effect. 

I  come  now  to  deal  with  the  qninqiiennial  figures  as  they 
more  particularly  affect  the  life  policyholders,  and  there  are 
four  factors  adverse  to  the  interests  of  the  policyholders  to 
which  T  would  specially  draw  "attention,  and  I  would  point 
out,  turther.  that  all  the.se  are  directly  the  result  of  the  War, 
I  have  already  referred  to  the  reduced  values  of  investments, 
and  vou  will  obseiwe  that  fioni  the  life  assurance  fund  we 
have'  had    to   write    off    £271,000,    in    addition    to    £412.000 


which  had  to  be  written  off  in  1915,  The  second  is  the  War 
claims  due  to  policyholdere  killed  in  action  or  dying  as  the 
result  of  wounds.  These  total  £156,000.  The  third  is  the 
increased  taxation  which  has  had  to  be  met.  This  represents 
above  what  would  have  had  to  be  met  if  the  income  tax  had 
remained  at  its  pre-War  rate  a  sum  of  no  less  than  £221.000. 
And  the  fourth  is  the  increased  value  of  the  rupee. 
Adverse  Rupee  Bate. 
At  our  Indian  branch  we  issue  policies  payable  both  as  to 
premiums  and  sums  assured  in  i-upee  currency.  Premiums  in 
the  past  have  been  remitted  home  and  invested  in  sterling. 
The  rupee  then  was  on  the  basis  of  Is.  4rf.  The  siuns  assured 
when  payable  have  now  to  be  settled  on  the  basis  of  the  new 
value  of' the  rupee,  which  probably  for  many  years  will  not 
be  less  than  2s.,  or  an  increased  liability  of  50%.  To  meet 
this  unexpected  contingency  it  has  been  deemed  wise  to  set 
up  in  our  Board  of  Trade  Returns  an  additional  liability  of 
£150,000.  Now,  all  these  items  are  large  in  themselves,  and 
aggregate  to  such  a  huge  figure  as  almost  to  wipe  out  the 
profits  which  from  other  sources  have  been  made  on  the  life 
busines.s.  Notwithstanding  this,  however,  bonuses  could  have 
been  distributed  on  certain  sections  of  the  account,  hut 
having  regard  to  the  critical  and  anxious  times  through  which 
we  are  now  passing  the  directors  deemed  it  prudent  not  to 
divide  any  profits  for  the  period  of  10  years  ending  Decem- 
l>er  31  last,  and  they  have  carried  forward  to  next  quin- 
quennium a  surplus  of  £306,000,  which,  if  circumstances 
generally  should  become  more  favourable  than  they  are  at 
present,'  should  give  great  hope  to  policyholders  in  the 
future. 

Turning  now  to  the  fire  account  I  would  ask  you  to  note 
the  continued  and  substantial  expansion  of  the  premium 
income.  The  profit  carried  into  the  profit  and  loss  account 
is  slightly  less  than  a  year  ago,  due  entirely  to  the  great 
increase  in  the  expenses  of  management,  an  increase  which 
we  are  afraid  must  continue  to  grow  in  view  of  the  higher 
cost  of  salaries,  material,  taxation,  and  other  charges 
incidental  to  carrying  on  a  world-wide  business  such  as  ours. 

Tile  only  other  departmental  account  I  will  refer  to  is 
the  marine."  The  profit  brought  out  in  this  account — namely, 
the  handsome  sum  of  £240,000— is  really  the  profit  on  the 
operations  of  the  year  1918,  and  I  have  to  warn  the  share- 
holders that  a  very  material  diminution  in  the  marine  profits 
in  future  years  has"  to  be  anticipated.  A  partial  compensation, 
however,  "will  be  found  in  the  substantial  decrease  which  will 
take  place  in  the  sum  required   for  excess  profits  duty. 

Profit  and  Loss  Recount. 

I  now  come  to  the  profit  and  loss  account,  which  in  its 
clearness  speaks  for  itself,  except  in  respect  of  one  item, 
which  obviously  requires  explanation.  The  sum  written  off 
for  depreciation  is  much  in  excess  of  the  sum  set  out  for  the 
same  purpose  in  the  life  account.  As  a  matter  of  fact,  the 
proportion  to  be  met  by  the  life  account  should  have  been 
approximately  as  two  to  one  to  be  met  by  the  profit  and  loss 
account.  The  life  fund  is  made  up  of  separate  accounts,  each 
of  which  in  itself  is  to  aJl  intents  and  purposes  a  watertight 
compartment.  Now  two  of  these  accounts  could  not  meet 
fully  their  proportion  of  the  depreciation  of  the  assets,  and  as 
the  shareholders  are  liable  to  keep  up  the  assets  to  the 
liabilities  in  each  and  all  of  the  accounts,  an  undue  proportion 
of  the  depreciation  to  the  extent  of  £158,000  has  had  to  be 
made  good  by  the  shareholders  out  of  the  profit  and  loss 
account. 

The  directors  have  declared  a  dividend  at  the  same  rate  as 
last  year.  Here,  again,  it  was  not  thought  prudent  in  these 
times  of  uncertainty  to  increase  the  Company's  obligations 
by  paying  more.  I  hope  the  shareholders  have  not  forgotten 
that  a  year  ago  the  dividend  was  raised  50  per  cent,  over 
the  previous  year.  To  make  a  further  increase  at  this  time, 
and  in  all  the  present  circumstances,  was.  in  the  unanimous 
opinion  of  your  directors,  considered  to  be  unwise,  and  not 
in  the  ultimate  interests  of  the  shareholders. 


THE  NORTHERN  ASSURANCE  COMPANY,  LIMITED. 

SvMM.VRY  of  puiceeflings  at  the  Annual  General  Meeting,  held 
on  ilay  5  at  the  Company's  ofiices,  Aberdeen. 

The  Chainnan  remarked  that  the  figures  for  the  year 
showed  continued  progress.  The  fire  premiums  had  exceeded 
the  two  million  mark,  aggregating  £2,040.005,  and  the  under- 
writing profit  on  the  fire  account  amounted  to  £279,562.  The 
expense  ratio  had,  however,  increased  from  34,8  to  38.9, 
owing  to  heavier  taxation  and  increases  in  charges  of  every 
kind,  including  cost  of  administration — a  feature  which  must 
be  regarded  as  inevitable  in  the  changed  circumstances  of  the 
times. 

The  marine  account,  which  included  the  figures  of  the 
Indemnity  Mutual  Marine  Assurance  Company,  showed  pre- 
miums of  £2.568.322.  while  the  profit  resulting  from  the 
1918  account  had  enabled  the  sum  of  £483,359  to  be  trans- 
ferred to  pi-ofit  and  loss.  Claims  were  now  increasing,  the 
cost  of  repairs  was  very  heavy,  while  rates  were  being  re- 
duced as  the  result  of  competition.  These  were  unmistakable 
signs  that  profits  on  the  scale  of  those  of  the  last  few  years 
could  not  be  expected  to  be  repeated  in  the  near  future. 
The  Chairman  mentioned  the  recent  purchase  of  the  shares 
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of  the  Woild  Marine  and  General  Insurance  Company,  of 
which  46,633  had  been  acquired  out  of  a  total  of  50,000. 

Accident  premiums  increased  by  £190,864  to  £650,008,  but 
only  a  moderate  profit  of  £17,10u  was  shown,  owing  to  the 
unfavourable  expei'ience  in  the  general  accident  section, 
mainly  attributable  to  motor-car  business,  for  which  the 
rates  ol   [n-emium  had  recently  been  revised. 

New  life  business  again  constituted  a  record  with  sums 
assured  of  £1,321,900— more  than  double  the  total  for  1918. 

Increase  oS  Capital. 

hince  the  close  of  the  year  the  sharehol.iers  have  autho- 
rised the  directors  to  double  the  capital  of  the  Company  by 
the  creation  of  300,000  new  shares  of  £10;  50,000  of  these 
have  since  been  issued.  The  directors  have  no  present  inten- 
tion oi  exercising  the  further  powers,  but  thought  it  desir- 
able to  have  means  to  increase  the  Company's  sphere  of 
influence  if  a  favourable  opportunity  presented  itself. 
Nothing  was  on  the  horizon  for  the  moment,  and  no  negotia- 
tions wei'e  in  progress  with  any  other  concern. 
Larger  Dividend. 

On  account  of  the  year's  operations  £1,052,054,  including 
interest,  had  been  transferred  to  profit  and  loss  from  the 
various  accounts.  Ihe  directors  had  written  £500,000  oft 
"  Goodwill  of  acquired  companies,"  and  transferred  the  sum 
of  £195,000  to  investment  reserve  fund.  They  now  proposed 
to  pay  a  final  dividend  on  the  Ordinary  shares  of  9.*,  less  tax, 
making  a  total  payment  of  16s.  for  the  year,  against  12s.  for 
1918  and  9«.  for  1917,  and  on  July  1  a  corresponding  further 
dividend  oi  6s.  3.224rf.  per  share  upon  the  (>%  Participating 
Preference  shares,  in  accordance  with  the  conditions  of  iss'ue. 
The  total  payments  in  respect  of  Debenture  interest  and 
Preference  and  Ordinary  share  dividends  were  more  than  pro- 
vided by  the  interest  earnings  alone. 


TARIFF  REINSURANCES. 

Satisfactory  Progress  Reported. 

An  extraordinary  general  meeting  oi  Tariff  Reinsurances, 
Limited,  was  held  on  May  5  at  the  Cannon  Street  Hotel, 
E.G.,  to  consider  a  resolution  making  certain  alterations  in 
the  articles  of  association.  Mr.  S.  Walter  JNIorris  (the  Ghair- 
nian)  i)residcd. 

The  Secretary  (Jlr.  Wharton  Tomson)  having  read  the 
notice  convening" the  meeting. 

The  Chairman  said  :  You  will  aU  have  received  notice 
.setting  forth  the  purpose  for  which  this  meeting  has  been 
called,  but  before  I  proceed  to  deal  with  the  resolutions  I 
))roi]Ose  to  take  this  opportunity  of  giving  the  shareholders 
some  information  with  regard  to  the  progress  of  pur  Com- 
pany. When  I  had  the  pleasure  of  addressing  you  in  Octpbcr 
last  I  was  able  to  state  that  the  progress  we  had  made  was 
exceedingly  satisfactory,  although  at  that  date  we  had  only 
been  elected  associates  of  the  Fire  Offices'  Committee  a  few 
weeks.  You  will,  I  am  sure,  be  pleased  to  know  that,  after 
a  furthe.'  six  months,  w^e  are  able  to  report  still  continued 
progress.  We  were  in  October  last  promised  a  considerable 
amount  of  support.  To-day  we  can  tell  you  that  that  support 
ha.s  actually  been  given  to  us._.  We  felt  convinced  that  it  was 
the  intention  oi  the  British  fire  companies  to  support  British 
reinsm-ance  companies  when  it  could  be  seen  that  substantia" 
companies  were  determined  to  obtain  the  business  which  in 
[)revious  years  had  none  to  foreign  countries.  We  are  ])leasfd 
tJ)  day  to  be  able  tcj  tell  you  that  your  Company  is  doing  a 
.satisfactory  business  with  practically  all  the  tariff  offices,  and 
that  we  have  accepted  quite  a  number  of  treaties  in  all  dejiart- 
ments  from  British,  Colonial,  and  foreign  offices.  For  those 
who  are  not  conversant,  with  reinsurance  matters,  I  think  I 
might  explain  that  this  department  of  our  business  is  probably 
the  most  difficult  to  cultivate,  as  the  principal  offices  only 
rearrniigi'  their  treaties  periodically,  and  the  progress  made 
in  that   dciiarlniont  exceeds  cmr  most  sanguine  expectations. 

I  should  like  to  remind  you  that  premium  income  is  not 
everything — expenses  of  administration  is  a  very  serious 
item,  wliich  requires  careful  attention  in  older  to  keep  them 
down  to-  the   irreducible  minimum. 

There  is  one  other  point  which  might  be  of  interest  to 
you.  You  are  all  probably  aware  that  recently  gilt-edged 
securities  have  shown  considerable  depreciation  in  value,  but 
doubtless  it  will  interest  you  to  know  that  by  far  the  larger 
amnunt  of  our  investments  aie  in  short-dated  fiovernment 
securitieji,  which  have  not  depreciated  as  much  as  the  War 
Loar],  and  we  can  afford  to  wait  until  these  securities  mature, 
so  that  we  do  not  anticipate  any  considerable  loss  with  ou; 
investments. 

Working  Arrangement  with  the  Olympic. 
1  now  wish  to  explain  to  you  the  working  arrangements 
which  have  been  made  regarding  your  Company  and  the 
Olympic  Reinsurance  Corajjany.  I  wish  it  to  be  distinctly 
understood  that  that  company  is  not  one  wliich  ha«  attempted 
to  do  bu.siness  and  failed  ;  on  the  contrary,  it  had  virtually 
done  no  business  at  all,  and  its  assets,  with  the  exception 
of  thi'  flotation  expenses,  are  intact,  but  for  a  number  of 
reasons,  which  it  will  not  be  necessary  for  n»  to  go  into 
now,  the  directors  of  that  company  came  to  the  coiiohision 
that  their  best  jjolicy  would  be  to  work   in  connection  with 


another  company,  and  we  are  pleased  that  they  came  to  us 
and  suggested  a  working  arrangement.  The  principal  advan- 
tages to  be  derived  by  your  Company  from  this  arrangement 
are,  in  the  first  place,  that  they  will  share  with  us  the 
working  expenses.  This,  we  believe,  will  make  a  reduction 
in  our  own  expenses  of  between  £3,000  and  £4,000  per  annum, 
and  in  addition  we,  having  facilities  for  dealing  with  larger 
lines,  offer  an  inducement  to  the  companies  to  avail  them- 
selves of  our  protection.  Also,  you  are,  of  course,  aware  that 
a  reinsurance  company  has  a  considerable  amount  of  reinsur- 
ance to  do  on  its  own  behalf,  and,  by  having  the  Olympic 
Company  in  our  own  offices,  we  shall  be  able  to  do  a  propor- 
tion of  that  business  on  the  premises.  Indeed,  I  may  tell 
you  that,  although  we  have  only  taken  over  the  management 
of  the  Olympic  as  from  March  1,  we  have  already  been  able 
to  give  them  a  considerable  premium  income  without  any 
detriment  to  ourselves.  With  regard  to  their  business,  we 
are  really  acting  as  its  managers,  but  you  will,  I  am  sure, 
quite  understand  that  it  would  have  been  quite  impossible 
for  us  to  have  taken  over  its  management  if  there  had  been 
two  absolutely  distinct  directorates.  Therefore  we  arranged 
that  certain  members  of  their  late  board  should  retire,  and 
that  certain  members  of  your  board  should  take  their  places. 
The  new  directors  of  the  Olympic  are  Mr.  Alexander  Harvey, 
Mr.  Wharton  Tomson,  and  myself,  and  it  might  interest  you 
to  know  that  the  directors  have  asked  me  to  become  Chair- 
man of  that  company,  so  that  the  policy  of  management  will 
be  identical;  but,  of  course,  the  funds  of  eacti  company 
win  be  kept  entirely  separate.  I  am  also  pleased  to  tell 
you  that  Mr.  White,  who  for  many  years  was  associated  with 
one  of  the  principal  insurance  companies,  will  still  be  asso- 
ciated with  us,  and  we  believe  that  his  assistance  and  ex- 
perience will  be  of  very  great  value  to  both  companies. 

I  trust  that  the  particulars  which  I  have  been  able  to 
give  will  convince  you  that  your  own  Company  has  been  so 
far  successful,  more  so  than  any  of  us  anticipated,  and  the 
new  arrangement  that  has  been  made,  and  which  has  been 
working  for  some  weeks,  will  lead  to  the  further  benefit  of 
both  companies. 

It  is  proposed  to  end  our  financial  year  on  December  31 
in  each  year ;  therefore,  the  first  balance  sheet  will  contain  the 
figures  for  fifteen  months'  working.  That  balance  sheet  will 
be  submitted  as  soon  as  possible  after  the  accounts  from  the 
various   companies   for  next  December  are    received. 

The  i-esolution  submitted,  with  the  exception  of  one  clause, 
which  was  withSrawn,    was  carried   unanimously. 

Safe  Lines  of  Development' 

The  General  Manager  was  then  called  upon  to  address  the 
meeting,  and  in  the  course  of  his  remarks  said  he  did  not 
think  it  would  have  been  possible  for  the  Company  to  have 
made  greater  progress  than  it  had  made  in  the  short  time 
during  which  it  had  been  doing  business.  The  support  which 
had  been  given  to  it  by  the  tariff  offices  had  been  far  greater 
than  could  have  beeu-aiiticipated.  They  had  a  certain  amount 
of  premium  income,  but,  unless  the  business  was  carefully 
selected  with  a  view  to  profit,  premium  income  was  no  good 
to  the  shareholders.  It  was  that  careful  selection  of  business 
which  had  been  the  chief  aim  of  the  management.  Specula- 
tive business  had  been  rigorously  cut  out.  and.  so  far  as  it 
was  possible  to  foresee,  the  business  accepted  was 'all  of 
perfectly  good  quality.  As  to  expenses,  had  the  Company 
been  formed  in  1912  or  1913  these  would  probably  have  been 
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considerably  lower  than  they  actually  had  been.  In  an  insur- 
ance Company's  first  year  printing  and  stationery  formed  a 
large  item  under  this  head,  and  these  were  expensive  matters, 
but  every  care  had  been  taken  to  keep  down  expenditure  so 
far  as  itwas  possible  to  do  so  without  impairing  the  interests 
of  the  Company  and  the  successful  conduct  of  the  business. 
The  Chairman  had  referred  to  the  number  of  treaties  received 
from  British  fire  offices,  as  well  as  from  marine  insurance 
companies,  and  he  (the  speaker)  wished  to  emphasise  the  fact 
that  marine  business  had  only  been  accepted  imder  expert 
advice.  They  had  also  entered  into  treaty  arrangement  with 
some  of  the  Colonial  and  foreign  offices,  and  the  business,  so 
far  as  could  be  seen,  was  quite  satisfactory.  It  was  too 
earlv  to  say  what  t^c  results  of  the  underwriting  w;as  going 
to  be.  They  could  not  hope  that  the  claim  ratio  would 
remain  as  low  as  it  had  been  during  their  first  six  months' 
experience.  He  did  not  wish  to  say  anything  that  would  lead 
shareholders  to  expect  handsome  dividends  out  of  the  busi- 
ness already  done.  The  principal  thing  at  present  was  to 
conserve  their  business— to  go  slowly.  They  could  have  built 
up  premium  income  of  nearly  half  a  million  to  date  liad  they 
so  wished,  but  that  would  have  been  a  gamble,  and  they  were 
not  out  for  a  gamble.  He  took  it  that  the  shareholders 
would  prefer  that  a  safe  business  should  be  built  up,  even 
though  it  meant  going  slowly.  There  had  been  rumours 
current  that  the  newly  established,  reinsurance  companies 
were  "cutting"  rates.  Well,  Tariff  Reinsurances.  Limited, 
certainly  w^ere"  unable  to  do  anything  of  that  sort.  They  were 
dependent  for  their  business  on  the  tariff  companies,  which 
gave  them  business  at  the  same  rates  as  those  at  which  they 
themselves  obtained  it.  They  did  not  deal  direct  with  the 
public,  so  that,  so  far  as  this  .Company  was  concerned,  the 
suggestion  was  an  absurd  one.  'S^'ith  regard  to  the  question 
of'commissions.  Mr.  Tomson  said  that  the  Company  had  and 
would  continue  to  refuse  business  where  tho  commissions 
asked  were  larger  than  the  business  warranted. 

The  Chairman  added  that  the  policy  which  the  Company 
Would  pursue  was  a  conservative  yet  progressive  one.  the 
great  desire  of  the  directors  being  to  bnild  up  a  sound  Com- 
pany with  substantial  reserves,  so  that  they  might  take  their 
place  in  the  front  rank  of  reinsurance  companies.  (Ap- 
plause.) 

Mr.  Roberts  Snare  proposed  a  vote  of  thanks  to  the 
Chairman  for  his  conduct  of  the  meeting  and  for  his  ser- 
vices to  the  Company. 

Mr.  Cecil  Braithwaite,  in  seconding  the  motion,  said  he 
knew  that  both  Mr  Morris  and  IMr.  Tomson  had  had  an 
enormous  amount  of  work  to  do  in  connection  with  this 
Company,  and  it  had  been  a  gi-eat  pleasure  to  hear,  Mr. 
Moms's  speech,  because  it  w»onld  assure  the  shareholders  as 
to  their  jxisition.  They  all  knew  that  their  shares  were 
standing  at  a  rather  low  figure  in  the  market,  but.  speaking 
as  .a  large  shareholder,  he  was  not  at  all  concerned  at  this 
fact  because  the  proof  of  the  pudding  wordd  be  in  the  eat- 
ing, and  he  felt  sure  they  would  come  out  all  right.  It  had 
already  been  stated  that  they  were  not  attached  to  any  in- 
dividual office.  If  they  had  been  attached  to  one  big  office 
they  would  have  had  the  clientele  of  that  oflice  to  boom  their 
shares,  but  as  they  came  out  as  an  entirely  new  company 
they  had  had  to  get  together  a  new  lot  of  shareholders. 
If.  Iiowever.  they  had  been  tied  to  one  company  they  might 
not  have  done  so  well  as  they  had  done  They  had  prac- 
ticaliv  all  the  tariff  companies  at  their  back,  and  that  was 
a  position  to  be  proud  of. 

The  vot.?  was  nnanimonsly  carried  and  the  proceedings 
then   terminated. 


RIO  DE  JANEIRO  CITY  IMPROVEMENTS  CO..  LTD. 

The  fifty-eighth  annual  general  meeting  of  the  Rio  de  Janeiro 
City  Improvements  Company,  Limited,  was  held  on  May  4 
at  Winchester  House,  E.C.,  the  Hon.  Herbert  C.  Gibbg  pre- 
siding. ^ 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  the  net  profit  was  £76.600,  as  against  £84.600  in  the  pre- 
vious year,  showing  a  reduction  oi  £8,000.  He  regretted  to 
say,  liowever,  that  that  did  not  show  the  real  reduction  of 
the  profits  on  their  working  in  Rio.  After  eliminating  the 
|)rovision  in  1918  for  excess  profits  duty,  which  was  subse- 
ijuently  proved  to  have  been  unnecessary,  the  London  items 
of  interest  and  income  tax,  and  provisions  in  respect  ol 
sundry  creditors  against  future  revision,  there  was  a  reduc- 
tion of  profit  in  Rio  of  £36,000  as  compared  with  1918.  That 
leduction  was  mainly  due  to  the  rise  in  wages,  consequent 
upon  the  increased  cost  of  living,  to  the  rise  in  the  cost  of 
material,  and  to  the  rise  in  the  Brazilian  exchange. 

The  average  rate  at  which  they  received  their  revenue  in 
1919  was  16rf.,  as  against  12jf/.  for  the  previous  year,  and 
Ihat  fact,  apart  from  the  rise  in  currency  wages,  made  it 
necessary  for  them  to  retain  for  expenditure  in  Rio  a  much 
larger  proportion  of  the  revenue  which  they  received.  The 
rate  at  which  they  had  received  their  half-yearly  revenue  in 
•Tanuary  last  was  even  higher — namely,  17  37-64f/. ,  and  though 
the  exchange  had  now  fallen  to  nearly  15rf.,  it  was  clear  that 
their  expenditure  in  Rio,  as  measured  in  pounds  sterling, 
would  be  still  further  increased  during  the  current  year,  and, 
uiso,   they  would  Buffer  the  full  disadvantage  of  the  recent 


rise  in  currency  wages  and  material.  In  view  of  those  facts, 
the  board,  availing  themselves  of  the  presence  oi  their  col- 
league, Mr.  Edward  Greene,  in  Rio  during  the  latter  part  of 
last  year,  requested  him  to  bring  to  the  notice  of  the  tiovern 
nient  the  abnormally  onerous  conditions  under  which  the 
Cnmpany  was  carrying  on  its  business.  At  an  interview  with 
tlie  Minister  of  J^ublic  Works,  therefore,  Mr.  Greene  in 
Niivember  last  submitted  a  memorial  to  the  Government 
asking  for  relief,  and  the  Minister  promised  that  the  matter 
would  receive  his  attention.  The  Company's  memorial  had 
M;>t  yet  been  finally  dealt  with  by  the  Government,  but  in 
view  of  the  relief,  in  the  shape  of  increased  passenger  and 
freight  rates,  granted  to  the  railways,  whose  circumstances 
were  analogous  to  those  of  the  Company,  they  were  justified 
in  entertaining  the  hope  that  the  Government  would  extend 
similar  consideration  to  their  own  case. 
The  report  was  imanimously  adopted. 


IVANHOE  GOLD  CORPORATION,  LIMITED. 

The  twenty-third  ordinary  general  meeting  of  shareholders 
of  the  Ivanhoe  Gold  Corporation,  Ltd.,  was  lield  on  May  3  at. 
River  Plate  House,  Finsbui'y  Circus,  E.G.,  Mr.  Francis  A. 
Govett  (Chairman  of  the  Company)  presiding. 

The  Secretary  (Mr.  Chas.  Lloyd,  O.B.E.,  F.C.I.S.)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman  said,  in  moving  the  adoption  of  the  report 
and  accounts  :  It 'was  only  a  few  daj's  before  the  issue  of  our 
report,  from  a  cable  received,  that  we  fully  realised  that  if 
it  were  not  for  the  gold  premium  on  the  average  grade  we 
should  be  working  at  a  loss.  At  last  year's  meeting  I  told 
you  that,  with  the  decreasing  toimage  treated,  in  order  to 
maintain  the  monthly  profit  we  were  working  ore  above  the 
average  grade  of  the  mine,  and  that  we  proposed  to  continue 
do  ng  that  until  we  could  see  what  chance  there  again  might 
be  to  increase  the  scale  of  operation  with  returning  miners. 
.\s  time  went  on  things  gradually  got  worse,  and  this 
February  we  decided  that  that  policy  could  not  be  continued, 
for  the  prospect  of  getting  back  to  20,000  tons  seemed  most 
remote  with  "go  slow"  labour,  with  the  increasing  cost  of 
all  material,  the  increased  cost  of  living,  and  the  consequent 
increase  in  wages — in  fact,  the  vicious  circle.  We  therefore 
instructed  i\Ir.  McDermott  to  reduce  the  working  grade  to  the 
nverage  of  the  mine.  In  iiassing  I  may  say  the  regularity  of 
this  monthly  regular  profit,  up  till  then,  had  been  main- 
tiiined.  as  frequently  explained.,  by  drawing  on  or  adding  to 
the  bullion  reserve.  This  I  never  liked,  as  it  was  a  sort  of 
fake,  though  approved  by  you  and  recognised  as  necessary. 
In  future  I  think  we  shall  report  the  tonnage  and  the  output 
in  fine  gold,  and  perhaiis  make  a  quarterly  statement  of 
results,  including  the  gold  premium — (hear,  hear) — which  you 
under.stand  will  be  variable. 

The  Gold  Prem-i  m. 

In  the  cable  referred  to  in  the  report  Mr.  McDernii.tt 
rejwrts  that  the  best  men  having  left  the  field, 
the  prospect  of  reducing  total  costs  below'  31-?.  6il.  ,iri' 
small.  Now,  taking  the  reserves  at  33,«.  9rf.  and  the  loss  in 
residues  at  4.«.  2(1.,  which  is  Mr.  McDermott's  estimate,  that 
means  an  extracted  value  of  29.S.  7d..  and,  with  costs  of 
31-?.  6il.  per  ton,  it  means  an  actual  loss  per  ton  of  about  2s. 
It  is  no  use  blinking  the  facts ;  we  must  face  them,  and  the 
only  consolation  is  the  premium  on  the  gold.  If  we  can  get 
a  premium  of,  say,  15.«.  per  oz.  on  the  average  grade  it 
means  some  small  profit,  but  not  much  ;  anything  over  that 
would  be  clear  profit.  The  present  premium  is  more  than 
that— about  20%. 

The  problem  before  us  is  what  grade  we  ought  to  treat. 
This  is,  of  course,  a  modified  form  of  the  old  question  of 
treating  unpayable  ore.  The  modification  now  is  ore  which 
is  perhaps  only  temporarily  unpayable,  owing  to  abnormal 
conditions,  even  with  a  premium  on  gold,  w-hich  makes  a 
decision  difficult.  This  seems  to  indicate  some  compromise. 
We  have  tried  to  split  the  reserves  into  payable  and  unpay- 
able, with  present  working  costs,  and  the  present  premium. 
which  is  over  20%.  As  a  basis  for  calculation,  taking 
ore  at  29s.  2il. ,  with  a  loss  in  residues  of  4s.  2^. ,  it  would 
mean  an  extracted  valne  of  25s.,  which,  with  a  gold  premium 
of  20%,  would  restore  the  value  to  30.5.  extracted.  The 
working  costs  are  about  Zlf.  6iL.  so  that  it  would  seem 
a  reasonable  compromise  to  exclude  ore  under  29s.  lOrf.,  as 
set  out  in  the  schedule  of  reserves.  This  would  increase  the 
average  gr.nde  of  the  remaining  reserves  sufficiently  to  main- 
tain our  present  monthlv  profit  with  some  margin,  but  would 
reduce  the  amount  to  603.923  tons. 

This  year  I  sh.all  not  deal  with  the  part'ciilar  developments 
of  the  mine  :  it  is  just  a  waste  of  time,  for  all  that  has  been 
done  with  the  limitations  of  labour,  both  in  the  abilitv  of 
the  men  available  and  in  the  amount  of  work  which  they  are 
-'l-'nwed  to  do,  has  been  to  explore  for  outlyine  bodies  in  our 
upper  levels.  With  these  difficulties  the  development  work 
if  the  vear  has  not  been  good  or  satisfactory:  still,  there  is 
fair  expectation  that  when  we  can  open  up  the  unexnlored 
area  towards  the  south  end  of  the  mine  we  still  shall  find 
nay  shoots  and  open  np  new  ore  reserves.  As  regards  the 
reserves  in  the  schedule,  while  the  values  remain  about  the 
same  as  they  were  last  year,  the  .tonnage  ia  now  somewhat 
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ilcii-eii^ed,  and  this  is  a  coiiditicm  wliicli  I  tfiiuk  yon  must 
Uc  lontcnt  til  face — the  gradual  d\viii<llirm  of  the  tonnage  of 
re.  erves. 

Sit-  (leui'ge  A.    'rmii-hf  seconded  the  nuitinii,   whicli.   alter 
some  disenssion.  was  larried  unanimously. 


SHELFORD  RUBBER  ESTATE,  LIMITED. 

'I'hk  fourteenth  annual  general  meeting  of  shareholders  was 
held  in  the  Registered  Office  of  the  Company,  102  Hope 
.Street,  Glasgow,  on  .May  5,  Sir  John  Ure  Primrose,  Bart.. 
I..L.D..   presiding. 

Mr.  Macdonald,  for  the  .Secretaries,  read  the  nutire  calling 
the  meeting  and  the  auditors'  docquet. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  accounts,  said  :  With  your  permission  the  directors' 
report  and  balance  sheet  will,  as  usual,  be  held  as  read.  The 
profit  for  the  year  amounted  to  £15,791.  Comparing  as  this 
does  with  £3,523  for  1918,  you  will,  I  think,  consider  that 
the  result  is  satisfactory.  We  did  not,  however,  obtain  quite 
the  ciop  we  estimated,  the  output  being  343.279  lb.,  against  an 
estimate  of  355,000  lb.  The  estimate  for  the  current  year  is' 
398.300  lb.,  and  I  hope  this  may  be  obtained.  When  we  met 
last  year  I  stated  that  I  hoped  a  further  reduction  in  the 
I'ost  on  Suugei  Bruas  Estate  might  be  effected,  and  1  am 
glad  to  say  that  a  saving  of  almost  2(1.  per  lb.  was  realised. 
Even  on  Shelford  Estate  a  saving  of  rather  more  than  Jr/. 
per  lb.  was  effected,  and  this  must  he  considered  a  cre<lital)!e 
l>erfoi'mance  in  view  of  the  comuaratively  low  cost  of  pro- 
(hii'tiou  on  that  estate.  Both  the  estates  continue  to  be 
V.I  irked  etficientlv.  and  the  vLsiting  a.gents'  reports  are  very 
satisfactory  reading. 

As  to  the  present  position  of  the  industry,  one  (iies  not 
like  to  commit  oneself  ito  any  very  decided  opinion.  The 
continuation  of  excess  profits  duty  tends  to  check  fresh  enter- 
nrise.  It  is.  of  course,  apparent  that  money  must  be  found. 
but  it  is  a  pity  that  some  other  method  could  not  be  ado|)ted. 
ft  i.s.  I  think,  a  matter  oi  material  interest  that  British  manu. 
facturers  should  have  hitherto  used  such  a  small  pronortiou 
of  the  output  of  what  is  to  a  very  large  extent  a  British 
industry.  No  doubt  their  requirements  are  slowly  increasing, 
but  with  the  present  form  of  taxation  there  is  certainly  no 
incentive  to  new  enternrise.  Nothing  has  been  done  as  to 
the  alteration  in  the  method  of  disposing  of  the  produce,  and 
T  am  afraid  that  just  at  the  moment  it  is  not  likely  that  any 
further  steps  will  be  taken. 

I  now  beg  to  move  that  the  report  and  accounts  be 
adopted  and  that  a  dividend  of  15%,  less  tax,  be  paid  forth- 
with. 

The  adoption  nf  the  report  and  accounts  was  formally 
seconded  by  Mr.  Campbell  and  unanimously  agreed  to. 

'^fr.  Wm.  W.  Campbell  and  ^fr.  Lawrence  Dougal  were 
unanimonslv  re-elected  directors. 

The  auditors.  Mesi-ei-s.  flibson  and  .\ndersnn.  CA.,  were 
:ilso  unanimously  reajrpointed. 


ANGLO-CONTINENTAL  GDANO  WORKS,  LIMITED. 

A  Satisfactory  Position. 

The  third  ordinary  general  meeting  of  the  Anglo-Conti- 
nental Guano  Works,  Limited,  was  held  on  May  5  at  the 
Great  Eastern  Hotel,  Bishopsgate.  E.C.,  ilr.  Archibald 
.Mitchel.soiL   (the   Chairman  of  the  Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  the  balance  sheet  you  will  see  that  the 
item  of  stocks  has  increased  compared  with  December  31, 
1918,  by  about  £87,000.  It  was  thought  wise,  in  the  market 
conditions  prevailing,  to  secure  as  much  material  as  pos- 
sible. Accordingly  we  laid  in  considerable  stocks  of  potassic 
and  nitrogenous  materials,  and  as  much  phosphate  rock  as 
we  could  obtain.  The  increased  prices  of  all  raw  and  manu- 
factured material  further  explain  the  increased  value  under 
the  head  of  stock.  (Jn  the  liabilities  side  you  will  Tnitice 
loans  fnim  bankers.  &c.,  are  increased  by  about  £125,000. 
This  is  explained  by  the  heavier  stocks  and  additional  in- 
vestments. 

Turning  to  the  profit  and  loss  account,  you  will  obsci  vc 
that  the  [jrofit  for  the  year  amounted  to  £60,579  10.«.  3i/., 
which,  added  to  the  sum  of  £2,020  15.>.i.  lOil.  broiiglit  forward 
from  1918,  makes  an  available  total  of  £62,600  6.«.  \(l . 
After  paying  £15,000  in  dividend  on  Prefereiue  shares  and 
£12,500  interim  dividend  at  the  rate  of  12^%  per  annum  on 
the  Ordinary  shares  there  remains  £55,1(X)  6".  1'/.,  from 
which  the  directors  have  declared  a  final  dividend  at  the 
same  rate  on  the  Ordinary  shares,  and  propose  to  allocate 
£4.833  14*.  3rf.  to  depreciation  reserve,  leaving 
£17.766  ll.'>.  lOrf.  to  be  carried  forward,  subject  to  excess 
profits  duty  for  1919.  This  compares  with  a  carry- forward 
in  the  previous  year  nf  £10,836  15.«.  \Oil..  which  was  sub- 
ject to  excess  profits   duty  for  the  two  years  1917  and    1918. 

When  referring  last  year  to  the  continue<l  susjiension  <if 
raw  guano  shipments,  I  said  that  we  v;i;\v.  liKiking  out  for 
new  sources  of  income.  I  am  pleased  to  be  able  to  tell 
you  to-day  that  we  have  8Uccee<led  in  establishing  new 
interests  in  several  directions,  which  promise  to  yield  quite 
satisfactory  results   In  the  immediate  future.     We  have  also 


strengthened  our  position  as  fertiliser  manufacturers ,  by 
further  purchases  of  shar^  capital  in  nther  companies- 
Tile  demand  for  oui'  fertilisers  and  those  of  oiu'  subsidiary 
companies  has  never  been  greater,  and  tlie  policy  we  are 
following  is  calculated  to  enable  the  Anglo-Continental  group 
of  factories  to  do  the  largest  business  possible  on  the  most 
economical  lines. 


CALEDONIAN  INSURANCE  COMPANY, 

A  Record  Year. 

Thk  llStli  ordinar.v  annual  meeting  of  shareholders  was  held 
within  the  head  office  of  the  Conipanv,  No.  19  George  Street, 
Edinburgh,  on  May  6,  1920. 

The  Chairman  said:  The  report  has  now  been  in  your 
hands  for  some  weeks,  and  I  presume  I  may  take  it  as  your 
wish  that  it  be  held  as  read.  The  report  contains  a  brief 
summary  of  the  results  in  respect  of  the  past  year,  and  I 
think  you  will  agree  with  me  that  these  are  eminently  satis- 
factory. Bot4r  in  volume  of  business  carried  through  and 
in  the  amount  of  profit  realised,  the  year  1919  easily  suqwsses 
all  previous  records. 

Life  Department. 

The  year's  transactions  in  Ihe  life  department  show  a  very 
considerable  expansion  as  compared  with  the  figures  of  the 
previous  year.  2,007  new  assurances  for  £1,557,038  were 
effected  at  premiums  amounting  to  £70,494,  and  the  amolint 
thereof  retained  at  the  Company's  own  risk,  fhat  is  after 
deduction  of  sums  reaesured,  was  £1,488,838,  subject  to  pre- 
miums of  £66,986.  This  new  business  exceeds  that  of  1918 
by  no  less  a  sum  than  £,455,530,  and,  as  you  will  have 
gathered,  is  far  in  excess  of  anything  we  have  hitlierto 
achieved.  The  claims  by  death  amounted  to  £165,314,  slightly 
more  than  those  of  last  year,  and  considerably  within  the 
figure  expected  according  to  the  mortality  table  we  employ  in 
the  valuation  of  our  liabilities  in  this  department.  The 
endowment  assurances  maturing  by  survivance  are  gradually 
increasing  in  number  and  amount,  but  this  of  course  is  only 
to  be  expected,  and  is  fully  provided  for  in  our  estimates. 
The  premium  revenue  for  the  year  was  £394,276,  being  an 
increase  of  £28,321  over  that  for  1918,  while  the  amount  re- 
ceived as  purchase  money  for  annuities  -granted  also  shows 
a  material  advance.  The  net  rate  of  interest  earned  on  the 
funds  excluding  reversions  purchased  during  the  year,  aftei- 
deduction  of  income  tax.,  was  £4  5.«.  Id.,  and  the  ex))cn.sc 
ratio  works  out  at  14.38%,  or  1.03%  above  the  correspond 
ing  figure  for  1918.  As  a  result  of  the  year's  operations  the 
sulistantial  sum  of  £217,831  was  added  -to  the  life  funds. 

Fire  Department. 

Turning  now  to  the  fire  department,  I  would  direct  your 
attention  to  the  growth  shown  in  the  premium  revenue,  and 
the  very  favourable  losfs  experience  shown  in  the  accounts 
for  the  jiast  year.  The  premiums  have  increased  by  £85,000 
and  now  aniount  to  over  £705,000,  while  the  proportion  ot 
losses  to  premiums  works  out  at  the  satisfactory  ratio  of 
45.3%,  as  against  48.96%  for  1918.  The  expense  ratio  at 
■i5.5  shows  a  fractional  increase,  a  feature  accounted  for  by 
the  heavier  taxation  and  the  increase  in  the  general  cost  of 
administration.  You  will  notice  that  the  provision/ for  un- 
expired risk  has  been  increased  from  34%  to  40%  of  the 
premiums  during  the  year,  your  directors  having  deemed  it 
advisable  in  the  circumstances  to  strengthen  the  reserves  of 
this   rajiidly  developing  section   of  our   business. 

The  smaller  departments — personal  accident,  employers' 
liability,  and  general  insurance — ^have  together  contributed  a 
sum  of  £7,000  to  the  profit  and  loss  account.  In  the  general 
insurance  section  the  premiums  show  some  contraction,  as  a 
|)ortion  of  the  business  which  became  unprofitable  was  dis- 
continued. 

With   regad-d   to   the   marine   department,    I   am  glad   to 

able   to   report    an    increase   in    our   premium    revenue,   in 


be 


spite  of  the  heavy  drop  from  war  to  peace  rates.  For  the 
year  ending  De.-eniber  31,  1918.  the  outcome  is  highly  satis- 
factory, and  we  have  been  able  to  carry  £25,000  to  the  profit 
and   loss  account. 

The  total  revenue  of  the  Company  now  exceeds  £1,610,000, 
and  the  funds  amount  to  £5,025. '770,  showing  an  improve- 
ment in  the  year  of  £392,532. 

Pro&ls  and  Dividends. 

Tile  total  amount  carried  to  profit  and  hiss  from  the 
accounts  of  the  various  departments,  including  tlio  balance 
of  general  interest,  is  £154,145.  and  after  providing  for 
taxes  and  depreciation  of  investments  and  transferring  the 
sum  of  £37,232  to  the  fire  unexpired  risk  reserve,  there 
remains  a  net  surjilus  on  the  years  trading  of  £61,928. 

In  view  of  this  favourable  condition  of  affairs  the  direc- 
tors have  found  themselves  able  to  recnninieiid  the  payment 
of  a  divdend  at  the  increase<l  rate  of  3S».  per  share,  sub 
jeet  to  tax. 

The  Company '.s  Iiuwiuejis  contiiinea  (n  show  marked  jiro 
grcss  in  every  department,  aiul  wa  arc  now  establisliini; 
agencies  abroad  in  countries  in  which  wi-  have  not  hitherti 
had   business   relations.     We    are  satisfied   tGat  a   profitabk 
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business  can  be  transacted  in  these  countries,  and  it  is 
hardly  necessarj-  for  me  to  dwell  upon  the  fact  that  this 
broadening  of  tne  basis  of  oxa  operations  will  tend  to  lessen 
the  possibility  of  any  abnormal  fluctuation  in  our  ratio  of 
loss. 

Two  changes  have  taken  place  in  the  constitution  of  the 
board  since  ine  date  of  our  last  meeting.  The  death  of 
Mr.  Charles  Ritchie  in  August  last,  which  we  all  deplored, 
deprived  us  of  the  services  of  a  much-esteemed  colleague 
whose  ripe  experience  and  sound  judgment  had  been  of 
the  greatest  value  to  the  Company.  We  also  had  most  re- 
gretfully to  accept  the  resignation  of  Mr.  F.  R.  Sanderson, 
who  found  himseif  unable  to  attend  our  meetings  owing 
to  his  changing  his  residence  to  London.  To  fill  tnese  two 
vacancies  the  directors  have  appointed  Sir  James  H.  Wzurack, 
K.B.E.,  and  Mr.  James  Winning,  C.A.,  Glasgow,  and  these 
appointments  now  come  before  you  for  confirmation. 

In  conclusion,  I  should  like  in  your  name  to  acknowledge 
the  loyal  and  devoted  sei'viVes  of  the  Company's  staff,  both 
at  home  and  abroad,  during  the  past  year,  it  has  been  a 
year  of  strain  and  constant  pressure  owing  to  the  great  ex- 
pansion of  our  business,  and  it  is  due  to  the  ungrudging 
spirit  and  zeal  of  our  staff  that  the  work,  heavily  increased 
as  it  Was,  has  been  overtaken  so  satisfactorily. 

'  I  now  beg  to  move  that  the  report  be  adopted,  and  that 
the  dividend  of  Zbs.  per  share,  less  income  tax,  as  recom- 
mended therein,  be  paid. 

The  motion  was  agreed  to. 


THE  INDIAN  ELECTRIC  SUPPLY  AND  TRACTION 
COMFAMY,  LliUlTED. 

The  annual  general  meeting  of  this  Company  was  held  at 
Orient  House,  New  Broad  fatreet,  E.G.,  on  May  7,  ilr.  John 
G.  B.   Stone  (the   Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  earnings  of  the  Company  were 
£27,932,  against  £19,270,  showing  an  increase  of  £8,661.  Of 
this  amount  £6,931  was  due  to  the  higher  rate  at  which 
surplus  earnings  in  Cawnpore  had  been  remitted  to  this 
country,  but,  disregarding  exchange  and  comparing  the  Indian 
results,  there  was  an  improvement  of  Rs.  27,197.  The  rate 
of  exchange  for  the  year  had  averaged  Is.  9^d.  The  Govern- 
ment of  India  had  now  fixed  the  rate  at  2s.  in  place  of 
Is.  4rf.,  so  that  it  seemed  probable  that  the  rate  would  settle 
down  to  2s.  In  common  with  other  undertakings,  their  ex- 
penses had  increased,  which  was  due  to  the  all-round  rise  in 
prices  of  materials  and  repairs,  and  to  the  higher  rate  of 
wages  paid  to  tlie  staff.  With  regard  to  the  generating 
plant,  the  entire  period  was  one  of  great  difficulty  and 
anxiety,  but  the  position  had  much  improved.  Since  the  last" 
annual  meeting  the  directors  had  made  an  issue  of  £120.000 
7%  Non-cumulative  Convertible  Preference  shares  and  30.000 
Ordinary  sliares  for  the  erection  of  the  new  power  station 
and  its  equipment.  The  proposal  was  to  equip  the  new 
etation  at  once  with  two  3,000  k.w.  sets,  and  to  make  pro- 
vision for  an  extension  to  20,000  k.w.  The  directors  looked 
forward  to  very  considerable  developments  in  the  Company's 
business,  as  the  new  power  house  with  its  equipment  would 
enable  them  to  .supply  t)ie  gi'owing  demands  of  consumers. 
The  tramway  had  not  proved  more  remunerative  than  last 
year,  although  there  was  an  increase  in  the  number  of 
passengers  carrie'd  and  an  improvement  in  traffic  earnings, 
but  against  this  they  had  had  to  meet  very  hea\-y  expenditure, 
particularly  on .  repairs.  After  paying  Debenture  interest 
and  bringing  in  the  carry-forward  of  £1,171,  the  profits  were 
£23,308,  as  against  £15,232  in  the  previous  year.  An  interim 
dividend  at  the  rate  of  3%  per  annum  had  already  been  distri- 
buted, and  the  directors  proposed  lo  pay  a  final  dividend 
of  6%,  making  9%  for  the  year. 

Mr.  K.  A.  Scott  Moncrieff  seconded  the  motion,  which 
was  carried  unanimously 


iiaouiiy  lUiuer  vuis  neaoing  lu  lebpect  vi  ttC6e»^Uieiit&  sti*! 
tne  suuject  of  negotiation.  ^letuemeui  is  siiu  aeia^ea  pena- 
ing  ifie  result  ot  a  test  case  now  Detore  tne  LKiurts.  vv  e 
Had  nopes,  it  tne  decision  m  tfiis  case  was  favouiiiuie  to 
ruober  companies,  tbat  tne  wuole  of  tnese  a:>sessmeuis  wouia 
not  nave  to  be  met,  ana  mat  a  possiDie  saving  wuuia  tuu;> 
jiave  ueen  enecteu,  i>ut  wiin  tne  increase  ox  tne  excess  prouib 
uuiy  Hum  4U;^  Lu  OUyo  anu  tne  O/^  ^.orpurauun  Lax  in  aaai- 
tiun,  1  am  alraiu  mat  any  aavauiage  wnicu  migui.  pusoiuiy 
accrue  to  tne  Company  as  a,  result  ui  tnis  aeciaiun  wm  ue 
"ipeu  out  oy  tUe  eAira  levies  witn  wnicu  we  are  ini'eatenea. 
ine  Chancellor  ot  tue  £.xcnequei  seems  aetermiueu  to  stauu 
Dy  ills  proposals  in  spite  ol  me  volume  ui  proteois  againat 
tue  unrair  incidence  oi  excess  profits  auiy,  auu  it  scema  tuat 
lliere  is  litlie  liKelihood  oi  present  uujusi  Duraens  being 
iigfitened. 

»\  oiK  on  the  Estate  has  been  hampered  by  shortage  of 
labour,  and  tfiis  continues  to  be  acute  iniougnout  the 
i'eaerated  xUaiay  States.  Owing  to  tue  adverse  rate  of  ex- 
cbange  for  tne  rupee,  and  to  some  extent  tue  prevalence  in 
India  ot  cfiolera,  recruiting  of  i'amus  irom  luaia  nas  been 
mucn  restricted,  and  very  uttle  immigration  lias  taken  place. 
Cninese  labuua-,  too,  owiug  to  Jiigh  prices  paid  m  minmg  areas. 
Has  been  difficult  to  obtain  in  sumcient  quantity.  iJie  Mana- 
ger and  his  stafi  deserve,  tfierelore,  aU  the  more  tUe  ttianks 
of  tne  directors  and  the  sliarenolders  tor  tne  efficient  manner 
in  wnicU  tneir  duties  nave  been  carried  out.  Although  it  was 
not  possible  to  cohiplete  the  whole  oi  the  works  laid  down 
lu  the  year  s  programme,  the  estate  has  not  suttered,  and  is 
reported  to  be  m  satisfactory  order.  Our  visiting  agent, 
in  a  recent  report,  states  that  the  rubber  all  over  the  estate 
IS  lookmg  extremely  well,  and  that  the  young  fields  show 
very  good  growth. 

Throughout  the  Federated  Malay  States  the_  disease 
kuown  as  "  brown  bast  "  has  been  making  Considerable 
headway,  and  Kombok  Estate,  in  common  with  many  othei- 
plantations  in  the  district,  has  not  escaped  from  tfiis  pest, 
i  he  Government  mycologists  and  the  mycologists  of  the 
Rubber  Growers'  .Association  have  been  devoting  their  atten- 
tion to  the  disease,  and  various  methods  are  being  tried  to 
deal  with  it.  No  certain  cure  has  yet  been  foimd,  but  in 
the  meantime  the  Boai'd  has  instructed  the  manager  to  keep 
in  touch  with  olhcial  recommendations  as  to  treatment,  lo 
adopt  these,  and  to  keep  the  directors  fully  informed  as  to 
the  results  of  the  remedial  experiments  being  made  on  neigh- 
bouring estates  and  on  Xombok  itself  to  counter  the  out- 
break. It  is  encouraging  to  learn  that  the  experimental 
treatment  now  in  operation  has  met  with  considerable  success 
ill    other   parts  of    the    i  ederated    Malay    States. 

The  manager  estimates  the  current  year's  crop  at  653,000 
lb.,  to  be  produced  at  a  cost  ot  about  lOjrf.  per  lb.  f.o.b. 
W'e  have  sold  forward  282,000  lb.  at  approximately  2s.  2^d. 
per  lb.  landed  terms.  The  indications,  therefore,  are  that 
if  the  spot  price  of  rubber  is  maintained  at  something  like 
its  present  level,  results  for  the  current  year  should  be  satis- 
factory. 

Capitalisation  of  Beserves- 
1  will  now  refer  briefly  to  our  proposals  with  regard  to 
the  Company's  capital.  Our  present  issued  capital  is 
£90,000,  but  this  sum  does  not  represent  the  whole  of  the 
capital  expenditure  on  the  Estate.  The  greater  part  of  our 
reserve,  which  stands  in  the  balance  sheet  at  £32,500,  has 
been  invested  in  the  property,  and  the  balance  will  ultimately 
be  utilised  for  capital  purposes.  The  Directors,  therefore. 
consider  it  prudent  and  desirable  that  the  Company's  issued 
capital  should  moi'e  accurately  reflect  the  actual  sum  sunk  in 
the  property,  and  recommend  the  transfer  of  £30,000  from 
reserve  to  capital  account,  against  which  it  is  proposed  to 
issue  300,000  shares  of  2s.  each  as  fully-paid  to  existing 
shareholders,  in  the  proportion  of  one  free  share  in  respect  of 
every  three  sharee  now  held.     In  order  to  carrv  these  sugges- 


KOMBOK  (F.HS)   RUBBER. 

The    ninth   annual    general    meeting    of    this    Company    was 
held  on  May  7  at  38  Eastcheap,  E.C. 

Mr.  R.  W.  Gibliu  presided,  and  in  the  course  of  his 
speech  said  :  As  I  shall  refer  later  on  to  the  board's  pro- 
posals in  regard  to  the  Company's  capital  I  will  deal  first 
with  the  results  for  the  year  under  review.  After  the  dis- 
appointments of  the  last  few  years  it  is  a  pleasure  to  present 
a  record  of  improvement  for  the  year  1919.  The  crop  of 
579,433  lb.  harvested  shows  an  increase  of  nearly  100,000  lb 
over  the  crop  of  1918,  and  our  "all-in"  cost -at  Is.  0.19f/. 
shows  a  reduction  of  about  3rf.  per  lb.  Our  net  profit  is 
increased  by  nearly  o^d.  per  lb. 

Excess  Profits  Duty. 
The  board  recommends  a  final  dividend  of  10%.  making 
15%  for  the  year,  but  I  have  no  doubt  many  shareholders 
will  be  comparing  the  sum  involved  in  this"  distributiun. 
viz.,  £13,500,  with  the  heavy  figure  of  £35,815  carrietl 
forward.  The  board  would  be  only  too  pleased  if  they 
could  add  to  the  dividend  and  decrease  the  "  carry -forward," 
but  this  Company,  as  you  are  already  aw^re,  is"  one  of  the 
young  produce!*,  which  are  so  heavily  hit  by  the  excess  profits 
duty,   and    tile   bulk   of    the   carry -forward    represents     our 
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THE  CONNOISSEUR— 

France  offers  us  her  finest  White  Wine, 
the  Produce  of  her  choicest  vineyards. 


Moscloro  Estate  Wine  is  a  White  Still  Wine  of  the 
Hiiihest  Quality — free  from  acidity  and  recommended 
by  the  Medical  Profession  for  those  sobjectto  Gontand 
Rheumatism. 

Superior  to  German  Hocks  or  Moselles. 


ObtainaUt  it  «U  LeadiiH  Wiaa  MnchiBta*  aad  all 
I  umTR 
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tions  into  effect  you  will  be  asked,  at  the  extraordinary 
general  meeting  to  be  held  at  the  close  of  this  meeting,  to 
sanction  an  increase  in  the  Company's  nominal  capital  from 
i;iOO,000  to  £150,000  and  to  create  a  new  Article  giving  the 
Company   power  to  capitalise  reserves. 

The  report  was  unanimously  adopted,  and  the  dividend 
recommended  was   declared. 

Extraordinary  Meeting. 

At  an  extraordinary  general  meeting  resolutions  were 
passed  providing  for  an  increase  in  th^  capital  to  £150,000 
and  altering  the  articles  with  a  view  to  the  capitalisation  of 
reserves. 

The  Chairman  said  he  thought  the  Company's  existing 
resources  would  be  sufficient  to  bring  the  whole  of  the 
immature  area  into  bearing,  and  to  plant  up  and  develop  their 
remaining  reserve  land  suitable  for  planting,  so  that  they 
might  reasonably  ^pect  to  have  a  total  area  of  2,400  acres 
under  rubber  in  the  not  distant  future. 


Brakpan. — Capital  issued,  823,600  £1  shares;  160 
stamps.     Ten  tube  mills  now  working. 

Tons    Sort-  ^Revenne.^  ^Bxpenaea-s    ^Proflt-v    Price 

Milled    Ing     Amt.  Fr.  ton  Amt.  Fr.  ton  Amt.Fr.ton  end  of 

%  e  e  e  Period 

677,500  141 1,168,454  34/6  694,451  20/6  474,003  14/0  6ft 
617.100  13}  1,089.950  35/4  723.643  23/5  366.317  11/11  3t 
544,200  14.13 1,038,585  38/2     723,259  26/7  316.436  11/7       J+i 

48.400    —  86,038  35/6  69,284  28/7  16,754«  6/11        4 

43,000   —  80,463  37/5  69,975  32/6  10,488t  4/U  3fg 

52,300   —  89,583  34/3  76,561  29/3  13,032$  5/Oi  3ft 

143,700    —  256,084  35/9  215,810  20/1  40,274§  5/8  3ft 

The  fired  charge  for  development  has  been  increased  to 
3<«  6d.  per  ton  as  from  July  1, 1918. 

•  Excluding  gold  premium,  £23,125. 
t  Excluding  gold  premium,  £21,418,  on  gold  calculated  at  110/0  per  fine  oz. 

X  Excluding  gold  premium,  £13,032,  on  gold  calculated  at  106/0  per  fine  oz. 
5  Excluding  gold  premium,  £68,795. 

Dividends— 1917,  June,  22i ;  Dec,  25  per  cent. 
1918.  June,  20  ;  Dec,  121  percent. 
1919,  June,  12^  ;  Dec,  15  per  cent. 


Tear  «ndi 

Deo.  31 

Stpi 

1917  _ 

110 

1918  ... 

111 

1919  ... 

111 

1920. 

Jan.  .. 

— 

Feb.  ... 

_ 

Mar.  ... 

— 

Mar.qr. 

— 

Anrora  West  United. — Authorised  capital  £300,000, 
m  600,000  lOs.  shares;  issued,  212,705  shares. 

fearends  Tina  Sort-  ^Ravenue.^  — Bxpeosea^     --Profit-^  Price 

Deo. 31   Stpa.    Uilled  ing      A.mt.  Pr.ton  Amt.  Pr-ton  Amt.Pr.ton  eudof 

%  e  £  a  Period 

1917  ...    80      177.250    13    212,739    24/0    168.165    19'0    44,674    6/0    12/3 

1918  ...    78av.  158.550     8|  178,462    22/6    176.063    22/2     2,409    -/I    10/6 

1919  80        160,8)0  8-93  167,573    20/9    193,236    24/1  2S,e63*  3U'    7/6 
1920. 

Jan.    ...     —  14,200  —     17,464    24/7      17,464    24/7       III     —      7/6 

Feb.   ...    —         11 900  —     15,466t  26/0      17,649    29/10  2,1S3'  3110'  7/0 

Mar.  ...    —  14,005  —      15,346    21/11      17,837    26/9  2,491*  3110*    l\ 

•  Loss.  ■  t  Gold  calculated  at  110s.  per  fine  oz. 

Van  Ryn  Deep.— Capital,  £1,196,892,  in  £1 
shares.  90  stamps,  9  tube  mills,  started  1913,  10 
stamps  and  a  tube  mill  being  added.  Profits  include 
«undry  revenue. 

Tona     Sort-    .—Revenue—,  /—Expenses-,       ,— Proflt->      Price 

Milled     Ing     Amt.  Per  ton  Amt.    Per  ton  Amt.       Per  end  of 

%  e  e  £        ton  Period 

617,870      20     1,129,892     43/7  506,901    19/6  637,964    24/7     3|4 

630,660      21     1,163,005     43/9  545,921    20/7  617,084    23/2      3A 

568,400    20.38   1,262,563    44/4  604,143    21/4  658,410    23/0     51 


Sear  to 
Dec.  31 

1917  ... 

1918  ... 

1919  ... 
1920. 

Jan. ... 

Feb 

Mar.... 


4J 


61,400     —        145,122     56/8      55,984    22/2       87,138      33/6   5fi 

46,900     —        133,187*    56/10    62,847    27/1        70,340      29/9    5 

53,000     —       149,019*    56/3i    66,263     25/3       82,766     31/- 

*  Gold  calculated  at  llO/O  per  fine  oz. 

t  Gold  calculated  at  105/0  per  flue  oz. 

Dividends— 1917.  June,  20  ;  Dec.  22i  per  cent. 

1918,  June,  22L  ;  Dec,  22J  per  cent. 

1919,  June,  22i ;  Dec,  25  per  cent. 


The  British,  Foreign  and  Coloriial  Corporation  have 
issued  a  circular  of  special  interest  to  fimis  and  per- 
sons having  credits  in  France,  discussing  various 
methods  of  insuring  against  a  further  depreciation  in 
the  franc  by  means  of  the  purchase  of  foreign  GoveiTi- 
ment  bonds  quoted  in  Paris,  etc.  Copies  may  be 
obtained  on  application  to  the  Corporation,  67  Bishops- 
gate,  London,  E.C.  2. 


(■■■■■■■•■••■■■•■■I 
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THE  custodian  of  treasure 
who  relies  for  security  on 
a  "cheap"  safe  and  the  ineffici- 
ency of  a  Burglar's  attack 
rather  than  .on  the  power  of 
resistance  offered  by  his  Safe 
or  Strong  Room,  is  in  very 
much  the  same  position  as  an 
Army  Commander  who  relies 
for  the  defence  of  his  position 
on  small  arms  in  the  fond 
hope  that  the  enemy  may  not 
possess  artillery. 

THE  CHATWOOD  SAFE  BO 

gratis  and  post  free  upon  request. 

Send  for  year  copy  To-day. 
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BANKERS'  ENGINEERS 

Head  Offices  and  Works  BOLTON. 

Bronchcft  KNOLAND 

LONDON     MANCHtSTER   CLASGOW 
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PITMAN'S   BOOKS 

Industry  and  Finance 

Sapplementarv  Volume. 

Edited  by  ADAM  W.  RIRKALDY.  MA.,  BXitt..  M.Com. 

Dealing  with  the  results  of  inquiries  arranged  by  the  British 
Association  during  the  years  1918  and  igig,  bringing  the 
information  as  to  the  replacement  of  men  by  women  in 
industry,  and  that  regarding  currency,  finance,  banking,  etc., 
up  to  date.    Ss.  net. 

Foreign  Exchange  and 
Foreign  Bills 

In  Theory  and  in  Practice.     By  W.  F.  SPALDING. 

Third  Edition.  A  succinct  account  of  the  efiect  of  the  War 
on  the  world's  money  markets  and  the  foreign  exchanges  is 
one  of  the  valuable  features  of  this  new  edition.    ?•.  6d.  net. 

Simple  Interest  Tables 

By  WILLIAM  SCHOOLING,  C.B.E. 

The  purpose  of  the  tables  is  to  enable  every  result  that  is 
needed  to  be  obtained  by  the  easiest  of  all  arithmetical 
operations — that  of  simple  addition. 

In  Crown  4to.  Cloth  Cilt,  lis.  net 

Dictionary  of  Banking 

Third  Edition.  A  Concise  Encyclopscdia  of  Banking  Law 
and  Practice.    By  WM.  THOMSON,  Bank  Impector. 

With  a  Section  on  Irish  Land  Laws  in  their 
relation  to  Banlang,  by  LLOYD  CHRISTIAN. 

Handsomtly  bound  in  halfUiilhir  silt. 
Detailed  Prospectus  pest  free  on  application. 


0/  all  Booksellers.     Complete  List  post  fret. 

SIR  ISAAC  PITMAN  &  SONS,  LTD., 

1  AMEN  CORNER,  LONDON.  E.C.  4. 
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Unaer  Contract  a  tih  H.M,  Gcvtmnunt. 

p£Q&  British  India 

■*       "  Mail  &  Passenger  Services 


SaUin^s  from  LONDON,  MARSEIUES.  &c 

Tickets  hiterchan£tabte. 

MEDITERRANEAN,   EGYPT,   INDIA, 

PERSIAN    CULF,     BURMA,    STRAITS, 

CHIN  4,  JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P,  Sr  O.  A'tstraium  Tukets  interch4in^abU  one 
■way  by  Atf.'  Zeiitnd  ■^-itpping  Company  \vux 
'  Panatna,   or  by  Oruni  L*ne. 


Apply  P  &  O  or  BRITISH    INDIA  Passenger  or 

Freight  DepLs..  i?z.  LcadetihaU  St.,  London.  E.G.  3. 

BJ.  Ag-entr-GKAY.  DAWHS  ACo..ia2.  Leadenhall 

Street,  Lomlon.  H.C,  i. 


j        THE    STOCK    EXCHANGE. 

i  NOTICE. 

Uembera  of  the  Stock  Exchange  lue  not  allowed 
ko  advertise  for  boslness  poipoBes  or  to  Issue  circutara 
to  peTisonB  O'het  than  their  own  prlucipalB,  Pe^^on8 
who  fidvertUe  as  Brokcre    or    Share    Dealers    are  NOi 

,  Members  ot  the  Stock  Exchange  or  in  any  way  under 
the  control  of  the  Committee.  Members  issuing  Contract 
Notes  rtre  required  to  ase  suoh  a  form  as  will  ■  rovtde  that 
the  words  "  Member  ol  th^  Stock  Exchange,  Loudon," 
shall  immediately  follow  the  signature. 

*  List  of  Members  of  the  Siooi<    Exchange  who  are 

1  Stock  and  shireBrokers  may  be  seen  at  th    Bartholomew 

I  Lane  entrance  to  the  B'tnk  of  England,  or  obt  ilned  on 
aipllcRtionto  EDWARD  SATTEBIHWAITE.  Se  retary  to 
the  Committee  of  th  Stock  Exobange,  Committee  Koom, 
titook  Exchange,  London,  E.G.  2. 


UNION- 
CASTLE 
LINE. 


for  wUingi  knd 
tppl;  (0  the  Head 
•koieh  St.,  E.0.8. 
Tho*.  Cook<ft  Son, 


Sontb  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

•t«. 

ether  informatloii 
Office,  S  and  4  Fen- 
,  West-end  Agenojr ; 
128P»UMaU,S.W.l 


PEARL 

ASSURANCE  COMPANY,  LTD. 

High  Holhoin,  W.C.I. 

£6,250,000 1 

£16,823.500 

£25,500,000! 


Chief  Offices : 

Annual  Income 
Accumulated  Funds 
Total  Claims  Paid    . 


AN     ENDOWMENT    ASSURANCE     POLICY 

will  enable  your  family  [to  redeem  ihe 
morigage    on    your    house    if    you  Idie, 

[and 

will    enable    you    to    pay   it  ^yourself    if 

you  live. 

INSURE  WITH  THE 

PRUDENTIAL  ASSURANCE^ 

CO.,  LTD. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

TBI 

Belson  %incQ 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Service*  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 

IVrlte  for  parllcaUn  U>  i 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhall  St.,  Loodon,  E.C3 
6c  20  Water  St.  Liverpool. 


CHARTERED  BANK  OF  INDIA, 
AUSTRALIA    AND    CHINA. 

38  Bishopsgfate,   London,   E.C.  2. 

Incorporated  bv  Roynl  Charter. 

Capital,   £2,000,000.        Reserve    Fund,   £3,000.000. 

Court    of    Directors. 

Sir    Montag^u    Cornish    Turner,   ChatrmaD. 

Sir    Duncan  Carmichael. 

Thomas    Cuthbertson,    Esq. 

Sir  Alfred  Dent.  K.C.M.G. 

Sir  William   Henrv  Neville  Goschen,    K.B.E. 

The  Rt.  Hon.  Lord  Georg-e  Hamilton,  G. C.S.I. 

William    Foot  Mitchell,  Esq. 

Lewis    Alexander   Wallace,    Esq. 

James  Maxwell  Grant  Prophit,  Esq. 
Chiif    Manag-er,    W.    E.    Preston.  Mauap«^r>: 

J.   S.   Bruce.  G.  Miller. 
Bankers.— The    Bank   of   England;    The   London 

Joint  City  and    Midland  Bank,  Limited ;    Thf 

London  County   Westminster  and  Parr's  Bank 

Limited;   The  National   Provincialaud   Union 

Bank    of    England,    Limited ;     National    Bank 

of   Scotland,    Limited. 

The  Corporation  buy  and  receive  for  ooUectioii 
Bills  of  Exchange,  ^ant  Drafts,  and  transact 
General  Banking-  business  connected  with  the 
East, 

Deposits  of  money  are  received  for  fixed 
periods  oq  terms  which  may  be  ascertained  on 
■ipplication ;  interest  payable  half-yearly,  30tu 
June  and   31*^  Deceipbe? 


THE 

MAURITIUS  COMMERCIAL 
BANK. 

PORT     LOUIS,     MAURITIUS. 

{Incorporated  by  Royal  Charter  and  continued 
under  Local  Authority.) 

ESTABLISHED     1838. 

Capital         Rps.  2,000.000 

Reserve  Fund         ...  1.500.000 

Undivided  Profits 611,153 

London  Agents— Llotds  Bakk  Ltp.,  17  CorohiU. 
E.0.3.  ^ 

Paris  ,,  Ltoyds   and   National   Pro- 

vincial Foreign  Bank  Ltd. 

Acents  in  India— NATIONAL  Bank  of  Inuia  Ltd, 

Ageuts  iu  South  Africa— Thk  National  biLNK  of 
South  Africa  Lti». 

Also  AB^nciPB  in  New  York,  the  Striita  Settle- 
ments. Japan,  AustraliH,  Madagaei-ar.  Kennion. 

Telegraphic  Address,  "EG  O." 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  fanner,  the  percentage  of  grain  and  lambs  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popula- 
tion, has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterlina- 
.     NEW  ZEALAND  is  Pieh  In  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmers  and 
Workers  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  milns,  Telegraphs  and  Telephones,  124,000  miles,  are  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines. 

Full  informatiou  is  supplied  free  by 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  413-416  Strand.  W.C. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY   ROYAL  CHARTER  AND   ACT  OF   PARLIAMENT.  ESTABLISHED    1825 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Oifice— EDINBURGH. 

WILLIAM  CAENEGIE,  General  Manager.  GEORGE  A.  HDNTER,  Secretai7. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  EIDDELL,  Manager,  DUGALD  SMITH,  Assistant  Manager. 


Eve)  •  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  Ac. ;  the 
CoUeotiou  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

Ihe  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customer;. 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE    COMPANY,    LIMITED 

Formerlj  known  aa  the 

ProvMent  Clerks'  &  General  Guarantee  &  Aocldent  Co.,  Ltd. 

Head  OlHot,       ■    61  Coleman  Street,  Iiondon,    B.C. 
Temponrf  Offlcai,  S2/5  Coleman  Street,  B.C. 
Wnt  tnd  Om»,     199  Flocadllly,  'W. 
Established  1866. 

ODABANTBES  FOR  FLDBLITT. 

Th«  Comvaj  1S8DES  BONDS  (or  TBU8TBB3   In  BANKRUPTOT, 
BBOBIVBRS  and  LIQDIDATORS  InOHANOBRY,  and  for  aU  QOTBBN- 
tOUTF  or  Oommerdal  Appolntmenta  tn  which  seoorltr  IM  required. 
AOOIDBKT  INSDRANOB  OF  BVBRY  KIND. 
liANDLORD  AND  PROPERTY  OWNERS'  rNDBMNITIBa 
WORKMEN'S  COMPENSATION,  FIRE,  BDRQIARY,  MOTOR  CAR, 
DRIVERS'      INDBMNITT,        OONTINQENCT,       PLATE      GLASS, 
LIVH  STOCK.  C.  A.  FREEMAN,  Manager  A  SecratarT. 

lalapbone:  U>NDON  WILL  5306  (4  Lines). 


BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN   GIVE  YOU 

In  conoection  with  your  Insurances.  Ask  for  Particulara. 

Head  Office    66  CHEAP8IDE,  LONDON,  E.C. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  endiDg  December  31st,  1919. 
Annual  Income  Exceeds  -       £5,400,000 

Assets  Exceed         ....       £17,300,000 
Olabmt  Paid  Exceed     ...      £30,000,000 


IMPORTANT    NOTICE. 


WHITSUN  HOLIDAY  ARRANGEMENT. 


'  THE  STATIST  "  will  be  published  on  Friday  next, 
May  21,  instead  of  Saturday. 


taftst 


LONDON,    SATURDAY,  :MAY  15,   1920. 
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»-OiraBKNT  Batb-,  ^Fbxvioub  Rati.^ 
%  Fixed  %  Piibd 

Bank  of  England  Bate—    7  (April  15,  '20)  6    (Nov.  6,  '19) 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call)  5     (Apr.  15,  '20)  4t  (Nov.  6,  '19) 
Disoonnt  Houses  (Notice)-.  5J  (Apr.  15,  20)  aj  (Nov.  6,  19) 

The  special  rate  of  4)%  allowed  by  the  Bank  of  England  on  foreign  monej 
has  been  abolished. 
t  Foreign  and  Colonial  bankg  give  Speoial  Rates  only  npon  deposits  for  a  yeai 

Diseoant  Rates  : —      bo  Daya.      t  un.      *  uoi,      6  mob. 
%  %  %  % 

Treasnry  Bills     ._  —  6J  —  — 

Bank  Bills  _  6f  6|  6}?       6f-H 

Trade  Bills  _  —  7  7J  7i 


The  pressui-e  for  accommodation  in  the  Money  market 
during  the  week  ■was  more  pronounced  than  has  been 
tlie  case  for  some  months  past — so  pronounced  indeed 
as  to  cause  a  substantial  tightening  of  rates  and  to  give 
rise  to  apprehensions  of  a  further  rise  in  the  Bank  rate. 
Calls  amounting  to  li  millions  fell  due  during  the  week, 
and  to-morrow  about  SA  milhons  mature.  The 
stringency  which  ruled  in  the  latter  half  of  last  'W^k 
gave  place  to  easier  conditions  on  Monday,  when  float- 
ing credits  became  more  plentiful.  On  Tuesday,  how- 
ever, a  strong  demand  set  in,  which  pushed  the  rate  for 
day-to-day  money  up  to  between  4-|-  and  5%.  The 
demand  gained  strength  on  the  following  days,  and  on 
Thursday  as  high  as  6%  and  even  up  to  6i-%  was  paid 
for  short  loans.  On©  factor  in  the  situation  was  a  free 
invei^tment  in  Treasury  bills,  while  a  reduction  in 
Ways  and  Means  Advances  owing  to  the  Bank  of  Eng- 
land is  anticipated.  Yesterday  the  market  boiTowed  a 
small  amount  from  the  Bank  at  7|%.  As  regards  the 
apprehensions  of  still  dearer  money,  it  may  be  pointed 
out  that  funds  will  shortly  be  increased  considerably  by 
Government  disbursements.  •  Weekly  fixtm'es  were 
steady  at  5 J  to  5i%. 

The  Discount  market  was  affected  by  the  tightness 
in  money,  and  business  was  on  a  more  restricted  scale. 
The  rates  for  long-dated  maturities  hardened  a  little. 
Three  months'  paper  changed  hands  at  6U  to  6j?o,  and 
full  sis  months'  bills  at  6|%. 

In  the  Foreign  Exchange  market  francs  and  lire 
continued  their  recovery,  while  German  marks  also 
made  a  strong  showing.  Starting  at  60.174-  on  Mon- 
day the  Paris  cheque  hardened  to  57.05  on  Wednesday. 
It  rose  60  centimes  again  on  Thursday  and  fluctuated 
about  58.60  to-day.  The  Brussels  icheque  is  3.03 
lower  on  the  week  at  a  quotation  of  55.37|-  to-day. 
It  was  lower  on  Wednesday,  however,  at  54.15.  The 
New  York  cable  rate  declined  about  3c.  during  the 
week,  being  quoted  3.82  to-day.  Berlin  gained  17 
points  with  a  decline  to  184J.  Finnish  marks  were 
steady.  Tiie  lira  was  fiiTn  to-day  at  78,  but  was  better 
on  Wednesday  at  76.25.  Switzerland  and  Spain  moved 
adversely.  Of  the  Scandinavian  group,  Ghristiania 
moved  in  our  favour  with  a  rise  to  20.70,  and  Stock- 
holm was  irregular,  closing  at  18.17i.  Denmark 
suffered  a  set-back  to  22.90.  Dutcli  florins  were  steady 
at  about  10.48^.  In  the  South  .\mcrican  group  Buenos 
Ayros  and  Montevideo  advanced,  but  Eio  improved 
fractionally,  .\mong  Eastern  cun-encies  the  Shanghai 
tael  followed  tlie  downward  trend  of  prices  in  the 
Silver  market,  and  was  quoted  at  5s.  llhl.  yesterday. 
The  Hong  Kong  dollar  declined  to  4s.  lid.,  but  the 
Japanese  yen  moved  adversely  to  2s.  8^d.  The  rupee 
hiiriicned  to  2s.  2|i.  on  Tuesday,  but  recc -led  to  2s.  l^d. 
subsi^qiiently. 

During  the  week  ending  May  8  revenue  came  in 
at  a  slightly  lower  and  expenditure  at  a  slightly  higher 
rate  than  in  the  preceding  week.  The  result  was  a 
reduction  in  the  excess  of  revenue  to  £222,013,  as  com- 
pared with  .fi2,.')23,'J47  for  the  week  ending  May  1. 
This  tendency,    wiiicii  lias  been  apparent    for    sonao 
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weeks  past,  is  after  all  a  normal  one  for  this  time  of 
the  year,  but  none  the  less,  if  it  continues  to  sucli  an 
extent  as  to  result  in  a  substantial  deficit  during  the 
coming  weeks,  the  consequences  for  the  Money  market 
would  be  very  serious,  especially  as  the  loaning  power 
of  the  market  is  becoming  more  and  more  insufficient 
to  meet  the  demand.  Nevertheless  the  national 
accounts  are  in  a  much  more  satisfactory  position  than 
they  were  a  year  ago,  as  will  be  seen  from  a  com- 
parison of  the  income  and  expenditure  for  the  period 
March  31  to  May  8  with  the  corresponding  period  of 
last  year.  Since  the  beginning  of  the  fiscal  year  the 
revenue  amounted  to  151.7  milhons  and  the  expendi- 
ture to  138.5  millions,  leaving  a  balance  of  23.2  mil- 
lions on  the  revenue  side.  From  April  1  to  May  3, 
1919,  the  revenue  was  89.6  millions,  while  the  ex- 
penditm-e  was  nearly  204.8  millions — a  deficit  of  115.3 
milhons. 

The  surplus  of  revenue  for  the  week  to  Saturday  last 
above  mentioned  was  not  an  actual  cash  surplus,  as 
the  section  of  the  Finance  Act,  1917,  allowing  War 
Loans,  Exchequer  bonds,  &c.,  to  be  presented  in  pay- 
ment of  excess  profits  dutieg  and  death  duties,  was 
taken  advantage  of  during  the  week  to  the  extent  of 
£2,139,111.  This  was  therefore  a  factor  in  raising  the 
floating  debt  during  the  week  to  1,299.2  millions,  an 
increase  of  nearly  2.4  millions.  This  increase,  how- 
ever, did  not  occur  in  Ways  and  Means  Advances, 
which  were,  on  the  contrary,  reduced  by  14.4  millions 
to  234.8  millions,  including  a  reduction  in  the  liabihty 
under  this  head  to  the  Bank  of  England  to  31  millions — 
a  decline  of  16.^  millions.  Such  a  reduction  was  em- 
powered by  the  increased  receipts  for  Treasury  bills, 
which,  as  we  mention  above,  are  likely  to  prove  a 
feature  of  the  income  and  expenditure  return  on  next 
week  also.  The  total  of  Treasury  bill  sales  and  re- 
newals during  the  week  was  £81,960,000,  against 
£65,156,000  repaid,  thus  increasing  the  amount  out- 
standing by  16.8  millions.  £900,000  was  transfen-ed 
to  the  Treasm'y  during  the  week  in  respect  of  subscrip- 
tions to  War  Savings  Certificates,  and  the  amount  of 
the  principal  of  these  certificates  paid  oS  was  £100,000 
less. 

We  have  to  note  a  still  further  expansion  in  the 
currency  note  circulation  during  the  week  ended 
May  12,  but  not  so  gi-eat  as  in  the  previous  week. 
Fresh  issues  of  notes  and  certificates  I'eached  8.5  mil- 
lions, against  10.7  millions  last  week,  and  cancella- 
tions amounted  to  6.1  millions,  against  5.1  millions 
last  week.  This  can  be  interpreted  to  mean  that  this 
expansion  in  the  note  circulation  which  has  been 
noticeable  during  the  past  month  is  coming  to  an 
end,  at  all  events  for  the  time  being.  The  total  of 
notes  and  certificates  outstanding  is  now  nearly  345.5 
millions,  the  largest  since  January  7.  The  fiduciary 
issue  stands  at  309.5  millions,  which  is  also  a 
"  record  "  since  January  7.  As  a  fui'ther  £300,000 
Bank  of  England  notes  was  added  to  the  Redemption 
Account,  the  ratio  of  Bank  of  England  notes  and 
gold  to  notes  outstanding  remains  unaltered  at  10.4%. 

BANK  OF  ENGLAND. 

The  Bank  return  for  the  current  week  makes  a  much 
better  showing.  Whilst  the  total  bullion  remains 
practically  unchanged  at  £112,519,000,  the  note  cir- 
culation has  expanded  by  £197,000  to  £111,313,000. 
If,  however,  a  distinction  is  made  between  the  notes 
in  actual  circulation  and  thoss  held  up  as  a  reser\'e 
in  the  Currency  Note  Bsdemption  Account,  it  emerges 
that  the  actual  circulation  during  the  week  contracted 
by  £103,000,  since  £300,000  in  notes  were  again  put 
to  the  Currency  Note  Redemption  Account  to  cover  an 
excess  issue  of  currency  notes  during  the  week  amount- 
ing to  £2,424,000.  However,  from  the  point  of  view 
of  the  Bank  return,  the  expansion  of  £197,000  resulted 
in  reducing  the  amount  of  the  reserve  correspondingly 
to  £19,656,000.  This  decline  was  more  than  offset 
by  the  reduction  in  the  liabilities,  which  only  amounted 
to  £120,857,000.  as  compared  with  £137,"l94,000  in 


the  pre\ious  week.  This  reduction  was  due  almost 
entirely  to  the  depletion  of  other  deposits,  which  fell 
during  the  week  by  no  less  than  £17,-112,000  to 
£99,404,000 — the  lowest  figure  recorded  for  1920. 
A  slight  increase  of  £779,000  brought  pubhc  deposits 
up  to  £21,429,000.  As  a  consequence  of  this  marked 
reduction  in  liabilities  the  ratio  of  the  reserve  has 
moved  up  from  14.5%  to  16.3%.  According  to  the 
latest  official  return  of  income  and  expenditure,  receipts 
for  Treasmy  bills  for  the  week  ended  May  8  exceeded 
maturities  by  over  £16,750,000,  whilst  ordinary  re- 
venue with  the  aid  of  £8,000,000  from  special  receipts 
just  provided  for  current  expenditure.  Probably  these  *• 
facts,  in  conjunction  with  the  amount  subscribed  so  far 
for  tlie  new  Treasury  bonds — the  first  return  of  which 
will  be  available  next  week — account  for  the  depletion 
of  other  deposits  and  the  maintenanoe  of  public  de- 
posits. And  very  likely  the  same  reasons  serve  to 
explain  the  increase  in  other  securities  by  £753,000 
to  £80,444,000,  and  the  satisfactory  i-epayment  ctf 
£16,855,000  in  respect  of  Ways  and  Means  Advances, 
wliich  reduces  the  total  of  Government  securities  to 
£38,455,000.  It  is  of  interest  to  note  in  passing  that 
the  official  return  of  income  and  expenditure  reveals 
the  balance  due  to  the  Bank  of  England  under  the 
headmg  of  Ways  and  Means  on  May  8  as  £31,000,000, 
in  contrast  with  £47,500,000  on  May  1.  Similarly, 
the  total  of  Ways  and  Means  Advances  on  May  8  was 
£234,767,000,  as  compared  with  £249,207,000  on 
May  1. 

BULLION. 

Gold  supplies  were  more  plentiful  during  the  week 
than 'for  some  time  past.  The  demand  was  strong, 
India,  the  Cape,  the  Straits,  and  South  America  being 
the  buyers.  To-day's  quotation  was  108s.  Od.  per 
ounce  fine.  According  to  Messrs.  Samuel  ^Montagu 
and  Company,  the  gold  imports  into  the  United  King- 
dom during  April  amounted  to  £3,6l7j972,  and  the 
exports  to  £10,705,742 — a  balance  on  the  side  of 
exports  of  £7,087,770.  3.2  millions,  or  88%  of  the 
total  imports,  came  from  the  Transvaal.  Of  the  ex- 
ports S6%  went  to  the  United  States,  India  took  1.'6 
milhons.  South  America  1.4  millions,  and  the  Straits 
Settlements  1.2  millions. 

In  the  Silver  market  the  downward  trend  of  prices 
continued  during  the  week,  though  the  movement  was 
less  rapid  than  of  late.  Following  a  temporary  rally 
to  61f  d.  per  standard  ounce  on  Saturday  last,  the  spot 
price  fell  successively  during  the  week.  By  yesterday 
it  had  reached  58fi;/.  To-day  the  quotation  was  58-|d. 
There  was  rather  heavy  buying  for  two  months'  de- 
livery.    To-day's  forward  discount  was  Jd.  per  ounce. 

In  New  York  the  silver  quotations  have  been 
declining  as  well,  of  course,  and  the  pi-esent  trend  of 
prices  there  will  introduce  a  new  factor  into  the  market 
in  the  near  future — i.e.,  the  United  States  mint  as  a 
buyer.  It  will  be  remembered  that  on  representations 
from  the  Government  of  India  the  United  States  Con- 
gress passed  a  Bill  to  release  a  portion  of  the  silver 
dollars  held  in  the  United  States  Treasury.  This  Bill,  ■ 
which  has  since  become  known  as  the  Pittman  Act, 
received  the  President's  signature  on  April  23,  1918, 
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and  was  passed  chiefly  in  order  to  conserve  the 
United  States  gold  supply  by  paying  adverse  trade 
balances  in  silver.  Under  its  terms  the  Secre- 
tary of  the  Treasury  was  empowered  to  melt 
and  sell  as  bullion  up  to  350  million  standard 
silver  dollars  held  by  the  Treasury.  Such  sales 
were  to  be  replaced  by  purchases  in  the  United  States, 
of  the  product  of  the  United  States  silver  mines,  at 
the  fixed  price  of  $1  per  ounce  fine.  On  Thursday 
the  open  market  price  of  silver  in  New  York  was 
100  cents  per  ounce  for  commercial  bars,  and  the 
technical  position  of  the  market  being  in  favour  of 
lower  quotations  it  is  to  be  expected  that  the  price  of 
fine  silver  will  fall  vei-y  soon  below  the  dollar  mark. 
In  that  case  it  is  anticipated  that  the  market  would  be 
strengthened  by  buying  orders  on  the  part  of  the 
Director  of  the  United  States  Mint.  As  a  matter  of 
fact,  according  to  a  cable  advice  -rom  New  York,  the 
American  Government  have  decided  to  start  buying 
very  soon.  It  would  be  unwise,  however,  to  expect 
much  on  this  accomit.  It  is  reported  that  they  will 
operate  only  on  a  small  scale  in  order  not  to  force  prices 
upwai-ds  again.  Moreover,  Section  2  of  the  Pittman 
Act  provides  that  the  net  purchases  of  silver  above 
referred  to.  after  making  allowance  for  all  resales, 
■"  shaU  not  exceed  at  any  one  time  the  amount  needed 
to  coin  an  aggregat-e  number  of  standard  silver  dollars. 
equal  to  the  aggregate  number  of  standard  silver  dollars 
theretofore  melted  or  broken  up  and  sold  as  bullion 
under  the  provisions  of  this  Act,  but  such  purchases  of 
silver  shall  continue  until  the  net  amount  of  silver  so 
purchased,  after  making  allowance  for  all  resales,  shall 
be  sufficient  to  coin  therefrom  an  aggregate  number 
of  standard  silver  dollars  theretofore  so  melted  or 
broken  up  and  sold  as  bulhon."  Practically  all  the 
350  millions  was  disposed  of  under  the  terms  of  the 
Act,  and  thus,  after  making  allowance  for  resales,  the 
United  States  Mint  has  to  purchase  an  amount  of  silver 
sufficient  to  coin  about  -350  million  dollars  at  a  fixed 
price  of  $1  per  ounce  fine.  This  amount  is  much 
greater  than  the  world's  annual  production,  and  if  buy- 
ing orders  for  this  amoimt  came  suddenly  on  the 
market  the  price  would  undoubtedly  not  fall  'below 
100  cents  an  ounce  fine,  but,  as  indicated  above,  the 
American  Government,  as  is  only  to  be  expected,  of 
course,  will  proceed  slowly  and  cautiously,  buying  only 
in  small  lots.  Again,  it  must  be  remembered  that  the 
buying  on  the  pai-t  of  the  United  States  Mint  is  re- 
stricted by  the  Act  to  the  product  of  mines  located 
in  the  United  States,  and  this  represents  only  a  small 
percentage  of  the  total  offerings  of  silver  on  the 
different  markets  at  present,  including  melted  silver 
coins.  For  the  four  years  preceding  the  War  United 
States  mines  produced  28%  of  the  total  of  the  world's 
production  of  silver.  For  the  first  four  years  of  the 
War  her  average  annual  production  was  41%  of  the 
total,  but  it  must  'be  remembered  that  during  these 
years  the  output  of  the  United  States  mines  increased 
considerably,  while  that  of  other  countries  declined — 
Mexico,  which  produced  annually  an  average  of  73.9 
million  ounces,  producing  only  an  average  of  30.3  mil- 
lions annually  duiing  the  War. 


Eecent  movements  in  the  Indian  Currency  Returns 
suw  shown  below: 
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NEW  YORK. 

A  K.\THER  disappointing  return  was  presented  on 
Saturday  last  by  the  Associated  New  York  Banks  and 
Trust  Companies  and  the  actual  position  at  the  close 
of  business  on  May  8  was  the  weakest  since  March  20 
last.  Loans  were  increased  by  lOi  milhon  dollars  to 
5,151.7  millions.  Time  deposits  rose  slightly,  but 
demand  deposits  declined  by  16.8  millions  to  4.132.7 
millions.  Eeserve  requirements  were  therefore  2.2 
millions  lower,  but  as  the  aggregate  resei"ve  was  reduced 
by  3.3  millions  to  574.1  millions,  the  average  excess 
reseri'e  was  lower  in  consequence  at  24.9  millions. 
The  actual  excess  resen'e  stood  at  the  low  level  of 
$5,400,000. 

Prom  the  latest  combined  statement  of  the  twelve 
Federal  Reserve  Banks  to  hand  it  is  apparent  that  the 
Board  has  taken  steps  to  improve  the  reserve  position 
since  last  week,  when  it  will  be  remembered  the  ratio 
of  reserves  to  liabilities  was  the  lowest  ever  reported. 
The  improvement,  which  is  only  a  slight  one,  has  been 
effected  by  a  forced  liquidation  of  loans  and  a 
strengthening  of  the  gold  resources.  The  latter  were 
increased  by  4.9  millions  to  1,941.6  millions.  The 
bdl  holdings  were  reduced  on  balance  by  27.9  millions, 
and  deposits  declined  by  24.3  millions.  The  Federal 
Resen'e  nots  circulation,  however,  expanded  by  17.8 
millions  to  3,092.3  millions,  which  partly  discounted 
the  efforts  made  in  other  directions  above-noted,  the 
result  being  only  a  moderate  rally  in  the  ratio  of  total 
reserves  to  net  deposit  and  note  Habilities  to  42.7%, 
as  against  42.4%  last  week,  and  51.9%  a  year  ago. 

The  Money  market  was  steady  to  firm.  Yesterday 
the  rate  for  call  money  hardened  to  8%,  which  was  the 
ruling  rate,  the  highest  and  last  rate  paid  being  10%. 

Prime  mercantile  paper  was  quoted  at  7%. 


M\i  toknp. 


A  MORE  cheerful  tone  was  noticeable  in  the  opening  of 
the  week  in  the  Stock  markets,  but  hopes  that  it  would 
continue  were  quickly  disappointed,  for  it  quickly  gave 
way  to  dulness  again.  Yesterday,  however,  signs  of 
revival  were  in  evidence  in  many  sections.  The 
tightening  of  money  rates  and  the  scarcity  of  floating 
credits  was  responsible  for  a  good  deal  of  forced  liquid- 
ation during  the  week,  while  the  developments  of  the 
position  with  regard  to  the  excess  profits  duty  did  not 
help  matters.  Recent  pronouncements  by  the  Chan- 
cellor of  the  Exchequer  show  that  he  is  becoming  more 
and  more  inclined  towards  a  levy  on  war-time  wealth 
as  a  substitute  for  a  60%  excess  profits  duty,  or  part 
of  it.  The  Committee  appointetl  to  investigate  the 
matter,  under  the  chairmanship  of  Sir  William  Pearce, 
reported  on  Thursday  to  the  House  of  Commons.  It 
finds  that  a  war  wealth  levy,  producing  between 
.€4.50,000,000  and  £500,000,000,  is  feasible.  If  the 
Chancellor  gets  legislative  sanction  for  the  levy,  which, 
he  says,    would   "  add  effectively  to   the  security  of 
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capital  in  general,"  an  immediate  reduction  in  the 
excess  profits  duty  rate  is  to  be  expected,  with  its 
ultimate  abolishment  in  the  course  of  time.  This 
course,  however,  does  not  seem  acceptable  to  business 
men,  many  of  whom  would  prefer  even  a  60%  excess 
profits  duty  to  the  decidedly  dangerous  expedient  of  a 
war  wealth  levy.  Of  course,  the  trouble  arises  from 
the  Chancellor's  too  ambitious  scheme  of  reducing  the 
debt  before  the  commodity  value  of  money  rises  again, 
but  if  we  concede  that  this  desirable  aim  is  worth  the 
evils  it  involves  in  the  achievement,  and  that  the  money 
must  be  got  somehow,  there  can  be  little  doubt  that  an 
excess  profits  duty,  even  at  a  high  rate,  with  proper  re- 
liefs for  new  companies  and  those  with  a  low  pre- War 
standard  of  profits,  would  cause  less  dislocation  in 
industry  than  a  levy  on  war  wealth,  which  is  an  ex- 
perience entirely  new  to  the  people  of  this  countiy,  and 
on  that  account  alone  to  be  avoided.  We  would  point 
out,  ^however,  that  whatever  is  to  be  done  should  be 
done  quickly,  whether  it  be  a  levy  on  war  wealth,  a 
60%  excess  profits  duty,  or  a  flat-rate  profits  tax,  as 
the  uncertainty  is  as  bad  as  the  event  itself  by  reason 
of  the  attempts  of  the  interests  affected  to  discount  its 
ill  effects  in  advance.  At  any  rate,  until  the  matter 
is  finally  settled  the  cloud  of  nervous  depression,  which 
at  present  overhangs  the  more  speculative  stocks,  is 
bound  to  continue. 

The  Gilt-edged  and  the  Argentine  Eails  sections 
continued  their  last  week's  fimmess,  a  shortagB  of 
stock  being  apparent  again  this  week.  Some  further 
selling  of  Internationals  on  French  account  was  re- 
ported during  the  week,  though  the  franc  improved 
continuously. 

Consols  were  conspicuous  in  the  Gilt-edged  market, 
with  a  rise  from  48|-  at  the  opening  of  the  week  to 
49J  on  Tuesday.  The  reason  for  the  improvement 
was  a  shortage  of  stock  on  the  part  of  dealers.  The 
rise,  however,  was  not  maintained,  for  the  stock  Ic^t  a 
point  by  Thursday,  and  closed  last  night  at  48g.  Fund- 
ing Loan  and  Victory  Bonds  had  a  similar  experience, 
the  former  gaining  a  point  and  the  latter  a  i  up  to 
Wednesday.  The  quotations  at  the  opening  and  close 
of  the  week  were  respectively,  Funding  Loan,  70  and 
69f ,  and  Victory  Bonds  79  and  80.  The  5%  War 
Loan  was  irregular.  It  gained  |  on  Tuesday,  lost 
f  the  following  day,  and  put  on  i^  again  on  Thursday. 
It  closed  last  evening  at  85f .  India  stocks  were  firm, 
the  Threes  rising  to  52-i^  and  the  Thi-ee-and-a-Halfs 
to  eOJ.  Other  Three-per-Cent.  securities  were  again 
in  demand.  Colonial  issues  were  again  steady,  with 
the  exception  of  the  Fours  of  Canada  and  West  Aus- 
tralia and  the  Fives  of  South  Australia. 


In  the  Foreign  market  French  War  Loan  Fives 
were  the  featui-e.  The  Paris  cheque  was  quoted  lower 
each  day,  and  the  stock  rose  in  sympathy  from  44  on 
Monday  morning  to  46J  last  evening.  Belgian  Threes 
were  also  strong,  with  a  rise  to  52J.  Mexican  issues 
were  not  affected  by  the  developments  in  that  counti^. 
On  the  contrary,  some  Mexican  stocks  were  bought 
as  a  speculative  proposition,  prematurely,  we  think, 
apparently  on  the  supposition  that  the  revolution  had 
reached  its  crisis,  and  that  an  improvement  can  be 
looked  for  from  this  forward.  There  is  tliis  much 
truth  at  all  events  in  the  view,  that  should  a  strong 
hand  come  to  hold  the  reins  of  government  in  Mexico, 
as  seems  not  unlikely,  it  would  be  to  the  interest  of 
the  iiiling  power  to  safeguard  jealously  the  various 
capital  interests  in  the  country,  a  fact  wliich  no 
Government  of  Mexico  can  help  recognising. 

In  the  Home  Bail  market  the  general  trend  of  prices 
was  downward.  Dover  "  A  "  was  a  bright  six)t  at  the 
beginning  of  the  week  with  an  improvement  to  30.  It 
quickly  eased  off  however,  and  closed  lo<wer  on  the 
week.  The  "Heavies"  were  irregular.  Opening 
and  closing  quotations  on  the  week  for  the  leaders  were 


respectively: — Great  Westerns  83 J  and  81f,  Midland 
Preferred  35  and  34|,  Lancashire  and  Yorkshires  59^ 
and  59f,  Great  Northern  Deferred  30|  and  30,  Great 
Northern  Preferred  46i  and  47^,  Great  Easterns  31J 
and  30f.  Of  Underground  Electrics  the  Ordinary 
shai'es  were  steady,  but  the  "  A  "  shares  and  the  In- 
come bonds  declined. 

Argentine  descriptions,  on  the  whole,  were  firm  in 
the  Foreign  Eail  market,  but  the  tone  at  the  close  was 
weaker  than  in  the  beginning.  Antofagasta  Preferred 
rose  to  87  on  rumours  that  the  directors  of  the  Com- 
pany were  contemplating  a  reorganisation  of  capital. 
Central  Argentines  closed  at  67,  Buenos  Ayres  Great 
Southerns  at  77§,  B.A.  Westerns  at  77i,  and  B.A.  and 
Pacifies  at  64g.  Leopoldinas  were  irregular,  but  closed 
higher  on  the  week  at  41.  United  Eailways  of  Havana 
rose  to  86xd.  Entre  Rios  Ordinary  rose  to  41,  but 
the  First  Preference  declined  to  69ixd.  Mexican  Rails 
showed  a  good  recovery. 


This  has  been  a  particularly  quiet  week  for  the  In- 
dustrial market,  but,  though  business  was  extremely 
restricted,  quiet  liquidation  throughout  the  week  was 
sufficient  to  import  a  weak  tone  to  the  market.  Never- 
theless, price  movements  were  generally  small  and  un- 
important. Shipping  shares  presented  the  firmest 
appearance,  ibut  showed  signs  of  wavering  towards  the 
close.  Textiles  and  Nitrates  were  particularly  weak. 
Engineering,  iron  and  steel  shares  were  mostly  dull. 
Forestal  Lands  were  supported.  Cements  and 
Tobaccos  were  neglected  and  Britsh  Oil  and  Cake  Mills 
and  Dunlop  Rubbers  were  weak  spots. 


Oil  descriptions  •  suffered  during  the  week.  Last 
week's  recover}'  was  responsible  for  an  active  opening, 
but  it  soon  became  evident  that  buyers  were  scarce, 
and  it  was  this  fact  rather  than  any  pronounced  volume 
of  liquidation  that  was  responsible  for  the  downward 
price  movements.  The  undertone  of  the  market  at 
the  close,  howiever,  was  quite  good,  and  all  that  is 
wanted  is  a  good  lead  for  dealers  to  start  marking 
up  the  shares  again.  Quotations  at  the  beginning  and 
end  of  the  week  for  the  favourites  were  respectively: 
Shells  11  and  10^,  Royal  Dutch  91  and  92-3,  Mexican 
Eagles  Common  10  and  9^ ;  Mexican  Eagles  Preferred 
9U-  and  8f^;  Scottish  Americans  30s.  6d.  and 
26s.  3id. ;  Tankers  (10s.  paid)  IM.  discount  and  15d. 
discount ;  Burmahs  .17i  and  16i  :  Ti-inidad  Centrals 
5f  and  5^ ;  Trinidad  Leaseholds  3Vr  and  3-A. 


The  monthly  Investment  Index-Figures  of  the 
British,  Foreign  and  Colonial  Corporation,  Limited, 
show  that  after  making  the  necessary  adjustments  for 
bonus  distributions,  new  issues  of  capital,  and  100  stan- 
dard investment  securities  of  an  aggregate  value  on 
Decmber  31,  1918,  of  £2,991,000,000,  and  on  Decem- 
ber 31,  1919,  of  £3,031,000,000,  had  a  market  value  on 
April  30,  1920,  of  £2,759,000,000,  a  decrease  of  7.76% 
on  the  quotations  on  December  31,  1918,  and  a  de- 
crease of  £131,000,000,  or  4.40%,  on  the  quotations 
on  iTarch  31,  1920.  Taking  the  1918  figures  as  100. 
the  percentage  totals  of  the  different  classes  of  invest- 
ments are  as  follows  :  — 


Index  Figures. 


Type 


1913  1918  1920  1920 

Deeemter  December  March  April 

Gilt-edged            121-5  ICO            91-7  87-7 

Investment,  (filed  interest)     ...       114-1  100             90*3  88-5 

Investment  (varying  interest)...      117'4  100  100-2  94*2 

Semi-speculative 101-3  100  124-3  117-3 

Speculative]         111-1  100  1302  121-0 


113-34  100  96-64  92-24 

The  decline  of  the  previous  month,  the  Return  adds, 
has  continued  in  practically  the  same  ratio,  but  gUt- 
edged  and  other  fixed-interest  bearing  securities  show 
a  steadier  tendency,  with  the  notable  exception  of  the 
5%  War  Loan.  In  the  remaining  sections  there  is  an 
all-round  decline.  Imperial  Tobacco  Ordinary,  Broken 
Hill  Proprietary,  and  Wallpaper  Manufacturers'  De- 
ferred being  practically  the  only  stocks  to  show  a  rise. 
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t-irpks. 


The  Mining  market  could  scarcely  have  been  expected 
to  open  cheerfully,  faced  as  it  was  at  the  beginning 
of  the  week  with  the  closing  down  of  no  less  than  three 
of  the  low-grade  mines.  This  aspect,  to  the  neglect  of 
every  other  consideration,  loomed  large  in  the  mind  of 
the  dealers  and  investors  ahke.  Whilst  the  leading 
shares  were  neglected,  if  they  did  not  actually  react, 
the  mines  affected  by  this  decision  to  suspend  opera- 
tions pro  tern  suffered  severely  in  consequence.  Jupiter 
shed  Is.  6d.  to  3s.  Qd. ;  Simmer  Deep  dropped  almost 
50%  to  Is. ;  whilst  Eoodepoort  United  were  Is.  weaker 
at  the  end  of  the  day  at  2s.  Qd.  Land  shares  by  con- 
trast continued  to  exhibit  a  healthy  development. 
Chartered  closing  firm  at  18s.  As  the  week  progressed 
gold  shares  seemed  powerless  to  lift  themselves  out  of 
this  dry  rot.  The  notification  of  the  Transvaal  output 
for  April  failed  to  interest  the  market.  As  compared 
with  March,  it  shows  a  dechne  of  over  20,000  ounces, 
the  actual  output  being  returned  at  686,979  ounces  of 
fine  gold.  And  this  reduction  took  place  although  at 
189,446  the  number  of  natives  employed  in  the  gold 
mines  had  risen  by  882  during  the  month.  By  the 
middle  of  the  week  the  depression  became  more  acute. 
Eestricted  banking  accommodation — so  the  rumour 
ran — produced  compulsory  liquidation,  and  the  reac- 
tions spread  also  to  the  Land  shares,  Chartered  closing 
weaker  on  Wednesday  at  17s.  3d.  With  the  appear- 
ance of  a  firmer  tone  on  Thursday,  the  tide  appears  to 
have  turned.  But  before  assuming  definitely  that  this 
was  the  case,  it  is  advisable  to  bear  in  mind  that  as 
this  was  Ascension  Day  the  Continental  Bourses  were 
closed,  and  consequently  the  market  was  free  from 
any  unfavourable  influence  which  liquidation  from  this 
source  might  have  produced.  Yet  the  fact  remains 
that  shares  at  the  close  were  much  steadier. 

April  outputs  which  are  now  coming  to  hand  possess 
what  might  be  termed  a  pathetic  intei'est  in  the  hght 
of  the  existing  position  of  the  low-gi-ade  mines.  The 
decline  in  the  premium  on  gold  is  reflected  in  the 
lower  price  at  which  the  gold  output  is  calculated.  In 
all  cases  to  hand  the  estimated  price  is  102s.  6d.  per 
ounce,  as  compared  with  105s.  per  ounce  in  March. 
Thus,  since  February,  wlien  the  high-water  mark  of 
110s.  was  recorded,  there  has  been  a  fall  of  2s.  6d.  per 
month,  and  this  fall  has  been  accentuated  in  its  effect 
by  the  growth  in  realisation  charges  to  which  we  re- 
ferred last  week.  The  upward  movement  of  this  charge 
persisted  during  April.  It  is  of  interest  to  note  in 
passing  that,  whilst  some  of  the  mines  definitely  assert 
that  the  output  is  valued  at  102s.  6d.  per  ounce,  less 
realisation  charges,  others,  such  as  those  in  the 
Johnnies  group,  append  a  note  to  the  effect  tliat  the 
results  "  are  arrived  at  by  calculating  the  gold  pro- 
duced at  102s.  &d.  per  fine  ounce."  Consequently  the 
question  arises  as  to  whether  the  results  include  the 
effect  of  the  expansion  on  the  realisation  charges  to 
7s.  6d.  per  ounce  in  April  as  contrasted  with  60s.  3d. 


in  March.  Keeping  this  consideration  in  view,  it 
appears  that  the  profit  of  the  Johnnies  group  for  April 
amounted  only  to  £159,352.  as  compared  wiiE 
£1^-11,002  in  March.  Of  this  Government  Areas  con- 
tributed £108,924,  as  against  £122,082.  Owing  to  an 
accident  in  Block  "A"  shaft,  Eandfontem  Central 
records  a  loss  of  £36,637,  as  compared  \^^th  a  profit 
of  £4,960  for  March.  In  the  Rand  Mines  coterie  the 
realisation  charges  are  taken  into  account  in  the  results. 
Fom-  mines  have  been  worked  at  a  loss — Durban  Eoode- 
poort Deep,  Geldenhuis  Deep,  Nourse  Mines,  and  Vil- 
lage Deep.  On  Duilban  Eoodepoort  theloss  is  as  much 
as  £11,317,  and  is  atti-ibuted  to  the  decrease  in  tonnage 
caused  by  a  fall  of  rock  in  No.  1  shaft,  and  to  abnormal 
expenditure  in  addition  to  high  working  costs.  Similar 
reasons  are  advanced,  to  account  for  the  smaller  profit 
earned  bv  Crown  Mines,  Modderfontein  "B,"  and 
New  Modderfontein.  East  Eand  Proprietaiy  Mines, 
though  the  tonnage  milled  during  April  was  shghtly 
higher  at  128,000  tons,  yet  records  a  working  loss  of 
£12,718.  as  compared  with  a  loss  of  £3,108  for  March. 
Ashanti  Goldfields.  the  estimated  value  of  whose  output 
for  April  is  £22,203,  calculating  gold  at  the  par  value, 
reports  an  interim  di\-idend  of  25%,  making,  with  the 
previous  interim  dividend,  a  total  so  far  of  52i%  for 
1919-20,  as  compared  with  a  total  dividend  of  75% 
for  1518-19. 

A  sun-ey  of  these  April  returns  throws  much  light  - 
on  the  forces  at  work  resulting  in  the  closing  down  of 
several  of  the  low-gi-ade  mines.  The  circulars  or 
notices  issued  by  some  of  the  mines  in  question  con- 
firm this.  Thus  in  the  case  of  the  Princess  Estate 
and  Gold  Mining  Company,  the  April  return  estimates 
a  loss  for  the  month  of  £6,994,  whereas  the  report 
for  the  quarter  ended  March  31,  1920,  states  that  a 
working  loss  of  £11,763  has  been  recorded.  Thus  for 
the  four  months  the  working  loss  reaches  £18,757. 
In  addition  to  high  working  costs — there  had  been  a 
rise  of  7s.  5(7.  per  ton  between  1917  and  1920  the  direc- 
toi-s  state — and  the  decline  in  the  gold  premium  accen- 
tuated by  the  heavy  realisation  charges,  there  were, 
however,"  other  forces  at  work  in  this  instance.  De- 
velopment woi-k  had  been  considerably  retarded  by  the 
floods  and  influenza  epidemic  in  1918,  with  the  result 
that  so  depleted  have  the  ore  reserves  been  that  it  is  no 
longer  possible  to  secure  an  adequate  monthly  ton- 
nage. ^Moreover,  the  nature  of  the  ore  reserve  blocks 
does  not  permit  of  selective  mining.  This  device 
had  been  adopted  by  New  Heriot,  but  apparently  to 
no  avail,  for  a  loss  of  £3,835  is  reported  for  April. 
It  is  now  proposed  to  work  by  double  shifts  on  the 
better-class  slopes.  "  This  is  the  last  resource  "—so 
runs  a  cable  from  the  head  office — "  and  failing  im- 
provement by  the  end  of  May,  the  board  of  directors 
will  be  forced  to  shut  down  the  mine."  Eoodepoort 
United  Main  Eeef  is  in  much  the  same  dilemma. 
Faced  with  a  loss  of  £6,503,  and  convinced  that  at 
tl-M?  high  prices  prevailing  for  wages  and  stores,  it  is 
well-nigh  impossible  to  work  the  mine  except  at  a 
serious  loss,  the  directors  are  seriously  contemplating 
the  suspension  of  operations.  It  has  been  commented 
on  earlier  in  the  year  how  the  rise  in  the  premium  r>{ 
gold  was  followed  by  agitation  on  the  part  of  the  white 
and  black  labour  alike  for  high  wrtges.  It  now  re- 
mains to  be  seen  whether,  in  view  of  the  contraction  of 
the  profit  from  the  source,  the  mines  will  be  wise 
enough  to  submit  to  a  pruning  down  of  wapes.  In 
the  absence  of  this,  and  of  any  improvement  in  the 
price  of  gold,  the  only  alternative  is  to  close  down  the 
mines. 

SOUTH  CROFTY. 

Winr.sT  congratulating  the  shareholders  of  this 
Cornish  tin  mine  on  the  groat  prosperity  as  e\ndenoed 
in  the  results  of  the  working  opemtions  for  1918.  the 
Chaii'man,  at  the  general  meeting  at  which  these 
accounts  came  up  for  consideration,  warned  them  that 
1 1919  would  very  likely  prove  to  be  a  criticl  vonv  for 
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the  industiy.  The  accounts  which  have  recently  been 
furnished  for  the  year  ended  December  31,  1919,  supply 
ample  verification  of  his  foresight.  For  the  Oomish 
tin-mining  industry,  in  particular,  the  transition  from 
war  to  peace  has  been  an  exceptionally  tiying  period. 
To  this  the  accounts  of  many  of  these  mines  for  the 
year  under  review  bear  eloquent  testimony,  and  South 
C'rofty  is  no  exception  to  the  rule.  How  the  results 
•of  the  working  operations  for  1919  compare  with  those 
of  previous  years  is  clearly  seen  in  the  following 
table :— 


Ore  crushed       

Black  tin  output 
Wolfram  output 
Aisenic  output 

Tin  value  

Wolfram  value 

Arsenic  value     

Total  produce  value  ... 

A.V.  price  per  ton  tin... 

,    „  ,1        wolfram 

„        ^„       aisenic... 

Produce  value  (per  ton) 
Mine  costs  (per  ton) 


-Years  ended  December  31 

1918         1917         1916        1915 
Tons         Tons      Tons        Tons 


1919  1918  1917         1916  1915         1914 

Tons  Tons  Tons      Tons  Tons          Tons 

68,0oe  67,688  70,055      71,706  70,790       69,842 

5451         581  610^       607i  627:^,       644 

69  71i  87^     95f  97^   113^ 

6S2  863  828    7831  660    706J 

£  £  £      £  £      £ 

77,724  113,043  84,438   65,708  59,440   68,567 

6,119  12,522  14,725   14,773  10,087   9,391 

30,5-22  69,300  40,388   24,391  13,023   10,600 

113,365  195,283  139,551  102,872  82,550   78,568 

140  196}  120^   104?  94i    91* 

—  173J   1668    1611  89i   88^^ 

621    105i  62i  273  16ft   ISJ 

«.  d.  *.  d.  «.  d.       ».    d.  s,    d.      s.   d. 

33  4  67  9  39  10   27  8  23  4   23  10 

.  30  1  34  11  25  7   22  0  21  0   20  7 

£  £  £     £  £      "£ 

11,869  77.02S  49,737   24,604  11,666   7,396 


Working  profit  , 

There  has  been,  it  is  true,  a  slight  increase  of 
4.68  tons  in  the  quantity  of  ore  cnished,  and  tliis 
though  the  battery  ran  for  12^  days  less  than  in  1918. 
This  decline  in  the  crushing  time  was  due,  in  the  fii^st 
instance,  to  a  labour  shortage  in  the  early  months 
of  the  year;  in  the  second  place,  to  the  closing  down 
for  alterations  of  Eobinson's  section  for  a  week;  and, 
thirdly,  to  two  laoour  disputes.  However,  this  small 
improvement  in  the  amount  of  ore  crushed  was  not 
inflected  in  any  increase  in  the  output,  with  the  excep- 
tion of  arsenic,  which  rose  from  562  to  632  tons.  On 
the  other  hand,  the  wolfram  output  fell  fi-om  71f  to 
59  tons,  and  the  lower  grade  of  the  tin  ore  is  evidenced 
in  the  return  of  545J  tons  of  black  tin,  as  compared 
with  581  tons  from  a  smaller  quantity  of  ore  in  1918. 
It  is,  however,  on  the  financial  side  of  the  accounts 
that  the  advei-se  influences  of  the  year  are  vividl}' 
imprinted.  The  value  of  the  total  output  is  recorded 
at  £113,365,  or  over  40%  below  that  of  1918.  To  this 
reduction  all  sections  of  the  output  contributed,  as  can 
be  seen  in  the  above  table  by  comparing  the  value  of 
the  various  outputs  for  1918  with  the  con-esponding 
values  for  the  year  under  review.  This  remarkable 
decline  in  the  value  of  the  output  becomes  more  in- 
telligible when  the  prices  secured  for  the  various  pro- 
ducts are  known.  For  following  the  Araiistice  the 
prices  of  tin,  arsenic,  and  wolfram  dropped  quickly 
and  heavily,  with  the  result  that  the  Company  was 
working  at  substantial  losses  even^  month  until  after 
.\ugust  1919.  Tin  retailed  at  an  average  price  of 
£196f  a  ton  in  1918  was  disposed  of  at  £140  a  ton  in 
1919,  and  in  some  cases  sales  were  effected  at  a  pi-ice 
as  low  as  £108.  At  £52*  per  ton  arsenic  was  not 
fetching  even  half  the  1918  average,  and  here  again 
it  was  necessary  to  accept  prices  as  low  as  £30. 
Wolfram  became  practically  unsaleable.  It  will  be 
noticed  that  no  average  price  is  recorded  for  1919,  as 
against  £173f  a  ton  in  1918.  In  this  instance,  accord- 
ing to  the  report,  it  was  the  Government  who  were 
mainly  responsible.  Wolfram  was  developed  by  the 
Company  during  the  War  on  the  understanding  that 
the  Government  price  would  be  enforced  until  six 
months  after  peace  had  been  signed.  But  in  .\pril  191 9 
the  Government  declined  to  purchase  any  more  wolf- 
ram, having  about  7,000  tons  in  stock.  Compensation 
It  appears,  was  paid  to  the  Burma  producers  and  it 
IS  furthermore  asserted  that,  under  pressure  from  the 
Australian  Government,  the  Australian  mines  were 
financed  On  the  other  hand,  the  appeal  for  aid  from 
Cornwall  fell  on  deaf  ears.  Consequently,  beina  un- 
able to  dispose  of  their  wolfram,  except  at  unre- 
munerative  prices,  the  Company  wisely  decided  to  stpre 
It,  and  It  has  been  taken  into  the  account  at  the  price 


of  £90  a  ton.  This  coiTesponds  to  30s.  a  unit,  whereas 
it  was  at  the  date  of  the  general  meeting  quoted  at 
32s.  M.  per  unit.  After  August  1919,  however,  prices 
recovered,  and  for  the  remainder  of  the  year  profits 
were  earned  which  not  only  wiped  out  the  earlier 
losses,  but  left  an  actual  working  profit  for  the  year 
of  £11,859.  The  substantial  reduction  in  the  working 
costs — a  reduction  effected  despite  the  rise  in  the  cost 
of  labour  and  stores — from  34s.  lid.  per  ton  to  30s.  Id. 
per  ton  played  no  small  part  in  this  final  result,  .\fter 
wanting  off  depreciation  and  paying  all  administrative 
costs,  there  is  left  a  net  profit  of  £3,489,  which  is 
increased  to  £31,432  by  the  large  balance  brought  for- 
ward from  the  last  accounts.  It  will  be  remembered 
•ihat  this  large  balance  of  £27,943  was  retained  to  meet 
a  heavy  claim  in  i-espect  of  excess  profits  duty.  How- 
ever, the  Company  succeeded  in  pro\'ing  their  claim 
to  exemption,  thereby  leaving  this  balance  available  for 
dividends  for  the  year  under  review.  The  dividends 
declared  amounted  to  20%,  free  of  tax,  as  compared 
with  70%  in  1918;  but  as  the  dividend  in  question  is 
now  paid  on  a  capital  doubled  by  the  issue  of  bonus 
shares,  it  really  works  out  at  40%  on  the  paid-up 
capital.  There  is  carried  forward  to  the  next  accounts 
a  sum  of  £8,243. 

For  the  current  year  the  outlook  is  far  more 
encouraging.  During  the  first  three  months  the 
average  price  of  .tin  has  been  as  high  as  £235,  whilst 
arsenic  has  improved  to  £63  a  ton,  and,  as  already 
mentioned,  wolfram  has  commanded  32s.  6d.  a  unit, 
as  compared  with  a  Government  selling  price  of  28s. 
Consequently  there  is  a  good  prospect  of  disposing  of 
the  held-up  stock  of  wolfram  under  remunerative  con- 
ditions. Forwai-d  contracts  for  arsenic  have  been 
arranged  upon  satisfactory  terms.  Furthermore,  the 
Chairman  declared  that  the  working  operations  for  the 
first  quarter  of  1920  left  a  monthly  profit  of  £3,000 
to  £4,000.  It  was  intimated,  too,  that  a  substantial 
interim  dividend  would  be  declared  in  June.  The 
Company  has  also  interested  itself  successfully  with 
the  issue  of  shares  in  the  South  Kuru  Tin  Company 
in  Nigeria,  from  which  it  hopes  to  secure  a  good  profit. 
At  the  same  time,  no  further  reduction  in  working 
costs  is  possible  in  view  not  merely  of  the  high  price 
of  stores,  but  also  of  th?  rapid  advances  in  wages 
However,  any  rise  in  this  direction  would,  it  was 
anticipated,  be  more  than  counterbalanced  by  the 
improved  prices  secured  by  their  products.  Develop- 
ment work  had  not  hitherto  revealed  ore  of  'a  higher 
grade,  but  the  Manager  was  confident  that  he  would 
get  the  Eogers  lode  at  a  lower  depth,  and  that  further 
development  of  the  northern  lode  in  Crofty  section 
would  jaeld  better  ore.  The  balance  sheet  discloses 
a^  strong  financial  position.  Liabilities,  including  the 
final  di\-idend  of  £10,000.  reach  £27,194,  to  meet  which 
hquid  assets  are  available  to  the  extent  of  £71,989. 
These  include  investments  to  the  amount  of  £29,345, 
which  have  been  entered  only  at  their  market  value 
on  December  31.  1919.  The  issued  capital  remains 
unchanged  at  400,000  shares  of  5s.  each,  which  axe 
quoted  in  the  market  at  14s.  3d.  At  this  price  they 
afford  a  return  on  the  1919  dividend  of  over  10% 
subject  to  tax,  or  7%  free  of  tax.  and  are  a  rather 
attractive  investment. 


THARSIS  SULPHUR  AND  COPPER  CO. 

Refined 

Ore  Copper      Working         Net  .—Dividend—,  Carried 

Kaised      Production     Profit  Profit  Amount  Itorward 

Yeac      Tons  Tons  £  £  £  %  £ 

191G     403.408  3,712  269,819  199,149  187,500  16  25,912 

1917     402,097  4,066  240,762  158,073  156,2.50  121  27,740 

191S     328,692  3,246  243,216  126,295  12.5,000  10  29,035 

1919     260,801  —  230,660  103,797  109,375  12}«   23,457 

*  Less  tax. 

Suffering  from  the  same  difficulties  that  were  ex- 
perienced by  Pvio  Tinto  in  1919.  this  Spanish  sulphur 
and  copper  mine  has  a  somewhat  similar  tale  to  relate 
in  its  report  for  the  year  ended  December  31,  1919. 
The  end  of  the  War  found  the  belligerent  countries 
in  possession  of  large  stocks  of  pyrites  which  were  no 
longer  required.     Their  subsequent  i-ealisation  was  re- 
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fleeted  in  »  induced  demand  for  this  ore,  and  until  such 
stocks  have  been  absorbed  the  exports  of  pyrites  from 
these  mines  ai'e  bound  to  be  curtailed.  For  the  yeai' 
under  review  the  quantity  of  ore  raised  is  shown  at 
260,801  ions,  or  nearly  07,800  tons  less  than  the  rather 
low  output  of  1918.  No  figure  is  given  to  show  the 
copper  production  for  the  year;  but  in  the  repoi-t  it 
is  stated  tliat  the  metal  works  "  have  been  well  em- 
ployed during'  the  year,  the  quantity  of  ore  treated 
being  not  greatly  under  that  of  the  previous  year." 
Tliis  statement,  m  conjunctioii  with  the  comparatively 

'  small  decline  in  the  working  profit,  would  seem  to  in- 
dicate that  the  output  of  refined  copper  compaied 
favoui-ably  with  the  1918  figures  of  3,24G  tons.  On 
i::e  other  hand,  tlae  fact  that  it  was  found  necessary 
to  close  down  the  Willington  works  towards  the  enii 

.  of  the  year  \i?ould  seem  to  point  in  the  other  direction. 
Shai'eholders  received  a  dividen-d  of  12i%,  a«  com- 
pared with  10%  in  1918;  but,  as  this  dividend  is  paid 
subject  to  tax  and  the  1918  dividend  was  paid  free 
of  tax,  they,  actually  rec'cived  lesffe,  as  the  10%  in  1918 
is  equivalent  to  over  14%  subject  to  ta,x.  In  future 
dividends  will  be  jiaid  subject  to  British  income  tax, 
the  iJiange  being  adopted  in  view  of  the  heavy  charge 
which  income  tax  now  involves  and  of  official  recom- 
mendations. The  balance  carried  forward  to  the  next 
accounts  amounts  to  £23,457. 

A  variety  of  circumstances  render  it  difficult  to 
estimate  the  pvospecis  of  tliis  Company,  especially  in 
the  immediate  fuloi'e-.  Admittedly,  a  larger  quantity 
of  ore  can  easily  be  raised  in  the  current  year.  In  the 
Sierra  Bulfonos  lode  of  the  Thaxsis  mines,  which 
yielded  no  ore  in  1918  and  5,498  tons  in  1919,  a  large 
quantity  of  mineral  is  now  available.  Similarly,  the 
North  lode,  from  which  only  1,642  tons  of  ore  were 
exb'acted  in  the  year  under  review,  will  shortly  yield 
large  quantities,  and  this  ore  is  appreciably  richer  in 
copper  tlian  the  c>re  that  has  been  mined  so  far.  Large 
reseiTes  of  ori  are  ready  kn-  breaking  at  the  Calanas 
mine,  mainly  bscause  little  was  extracted  from  these 
workings  in  1919,  owing  ta  the  reduction  in  the  sxport 
trade.  ' '  The  development  of  this  immense  ore  body, ' ' 
reads  the  report,  "  gi\^s  us  the  greatest  satisfaction, 
sui-passing  all  our'  expectations."  But  the  vital 
question  is:  ('an  this  increased  quantify  of  ore  find  a 
profitable  market  under  existing  (conditions?  On  this 
point  Uie  report  is  wisely  silent.  It  anticipates  a 
greater  export  of  ore  than  in  1919,.but  admits  that  the 
price  of  copper  is  still  imduly  low,  and  that  the  metal 
is  controlled  by  the  American  proclucers,  whose  policy 
is  not  known.  With  regard  to  the  sulphur  content  of 
the  ore,  the  difficulty  consists  in  the  intensity  of  tlie 
competition,  and  it  wijl  be  recollected  that  Rio  Tinto, 
faced  with  the  same  problem,  decided  to  regard  sulphur 
as  a  mere  by-product.  Yet  another  obstacle  is  pre- 
sented by  the  steady  rise  in  wages  and  the  increasing 
cost  of  materials,  which  it  is  hoped  to  counteract  by 
utilising  more  efficient  plant.  During  1919  a  rather 
heavy  loss  was  occasioned  by  the  unfavouraible  Spanish 
exchange.  In  the  opening  months  of  the  current  year 
the  situation  in  this  respect  was  actually  woree,  the 
rate  being  as  low  as  19.20  at  the  end  of  January.  A 
change  for  the  belter  has,  however,  set  in,  and  the 
rate  is  now  in  the  neighbourhood  of  22.75,  and  though 
in  the  -matter  of  the  foreign  exchanges  prophecy  is  a 
delicate  task,  it  may  be  said  that  the  rate  is  not  "likely 
to  i-elapse  to  the  low  level  of  January,  and  that,  if 
anything,  it  is  likely  to  improve  for  the  remainder  of 
the  current  yeau.  The  balance  sheet  aa  on  Decem- 
ber 31,  1919,  discloses  a  sound  financial  position.  To 
meet  liabilities  amounting  to  £704,138,  liquid  assets 
in  U.e  fonn  of  cash,  investments,  and  sundry  debtors 
are  available  Ui  Oie  ajnoiint  of  £721,109;  and",  in  addi- 
lion,  there  is  a  slock  which  at  a  conservative  Valuation 
is  registeiYxl  at  £1,051,931.  The  issued  capital  con- 
sists of  625,000  shares  of  £2  each,  which  are  quoted  m 
the  market  at  64s.  4Jc?. ,  at  which  price  they'retun)  to 
the  investor,  on  the  basis  of  the  1919  dividend,  a  liitl'.' 
under  8%. 


I— BANK   RETURNS,   ETC. 

BANE  OF  ENGIAND,— AccoDDts,  May  12.  1920. 
Issne  Department. 

Note«  Uguea  £130,442,245    i    GoTcrDment  Debt  £11,015.106 

I    Other  SecuriUcs  7,434,900 

Gold  Coin  and  Bullion  111,992,245 


£130.442,245 
Banking  Department. 


£130,442.245 


Pfoprietore'  ORpltal    £14.553.000 

jest  3.146.624 

•public  Deposits  21,42B,930 

Other  DepoBita    99,404,124 

Seven-day  and  other  Bills...  23,636 

£138.555.3)4 


Government  Secoritles  £3'),^55.283 

Ot>>er  Seouritiea  80,414.483 

Notes 19,129,310 

Gold  aud  Silver  Oola 526,258 


£138,565.314 


Comparison  with  Previons  Four  Week*  [OO.OOO's  omitted.] 


Olrco- 
Dat«  latioD 
1920.  £ 

l''VV  12  )1I,1 
May  5  111.1 
Apr.  J8  107,8 
•Apr.  21  105,9 
Apr.      14  108,0 


Coin 

and 

BdUIod 

£ 
112,5 
112.5 
112.5 
112.4 
112.4 


.  -Depo8lt»-> 
Pnbllo      Other 


£ 

21,4 
20.6 
17,9 
20,0 
19,3 


J'3'22,'14    29,3       40.2        13.7 


£ 
'99,4 
116.5 
122,4 
124,2 
122.8 

42,2 


^Secnrltle*— , 
Govt.    Other 


£ 
3B.4 
55.3 
59.8 
57,4 
55.1 


£ 
80.4 
71,6 
75.1 
79,8 
79,8 


Re- 
serve 

£ 

19.6 
19,8 
23,1 
24  9 

24.8 


Eatlo 
Reserve  Bank   Three 
to  Lta-   Rate  Months' 


bllitles 

% 
163 
14-5 
16-4 
17-3 
175 


11,0      33,6      29,3        52'40 


Bills 
% 

m 
ei 

6ti 

? 

2A 


•  Jnlv  30,  1914  +  to    4%  :  Joly  31,  8%  :  Ang.  1.  10%  :    Aug.  8,  6%'  '^as.  8.  5%. 
Jp'y  13. 1916.  6%  ;  Jan.  18,!1917.  5J%  :  Apr.  5.5% ;  Nov.  6.1919.6% -.Apr.  15. 1920. 7%. 

Comparison  of  Bank  Retnrns.  Exchanges,  Prices,  &0. 


Bank  of  Ensland  (In  £'b  Bterling  ilay  14,  U  ly  14, 

00,000's  omitted) :  1920  1919 

Circulation £111.3  £76.5 

Public  Deposits     21,4            22.8 

Other  Deposits 99,4  111.4 

Government  SB.uritles     38.4            4B.4 

Other  Securities    80.4  77,9 

Reserve  19.6            27.5 

Ratio  to  LlaMIitlea  16-3%  20.50'/o 

Coin  and  BnUlon  112,5          85,6 

Money  : 

Bank  of  England  Rate  ' 7%                6% 

Bank  of  France  Bate  8%              6% 

Rate  3  montha'  Bills  London  6i  'A             3i% 

ExchanKBS  ; 

Paris  Cheque 58'30            29-57J 

New  York  60  days   3  80  4-63i 

Bombay  Telegraphic  Transfer!  2/1              117^ 

Prices : 

Consols  21%  Cash    49H            56i 

French  Rentes  3%  Money 6775  [62  60 

Silver,  London  spot  oi.  68id.          54d 

WTieat,  GozcH*  average  qr.  72/8             73/2 

Cotton,  Mid  Upland    lb.  29  79d.        ;7.28J. 

Iron,  Scotch  pig ton  223/6           161/0 


Mav  15, 

1918 
£50.0 

41.5 
133,8 

67,3 
105.5 

30,2 

1722% 

61,7 


May  16, 
1917 

£38,5 
53.0 

117.2 
45,0 

108.2 

34.8 
2041% 

54.8 


6% 

5% 

34% 

4tt% 

2714* 

27-26i 

4-72S 

4-73 

1/4A 

56 

65i 

68-75 

61'50 

48Jd. 

37  J  d. 

73/6 

78  0 

21-7nd. 

13  03d. 

101/0 

98/6 

M..yl3. 

1910 

£28,3 

12.B 

39.6 

13,8 

27.7 

28.4 

54'44<)t 

33,3 

4% 
3% 

3A-i% 

25-2B.J 
4I'3J 
l/Ss'i 

Slii 
98-85 
24Ja. 
32/8 
812<1 
56fl" 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

May  12,  '20    8,536,909 
■May    5,  "20  10,711.497 

Mav    14,  '19  e.?07.244 

ay  15,  18  6.8fi5.042 

Mny  Ifi,  '17  4.976.668 

May  17,  '16  4,069,611 

Notes  outstanding: — 
One  Pound  ... 

Ten  Shilling 

Certificates  outstanding     . 

Total 
Investments  Reserve  A/o  . 


Notes  Gold  Coin 

Out.!tanding  &  Bullion; 

£  £ 

345.478.688  28,500,000 

343.054.528  28.600,000 


Notes 
Cancelled 

£ 
6,112.749 
5,033.861 


6,681.924  346.665„595  28.500,000 
3,806.620  241,162,907  28.500,000 
3.725,421  155,947,656  28.500.000 
3,450.107  117,181,607  28.500.000 
Balance  Sheet.  May  13.  1920. 


B^nk  of    %  of  Bank 
En^^land  Notes  AOoli 
Notes        to  Notes 
£  % 

7.500.000'!      10-4 
7,200,000       10-4 


8-2 
11-7 
18-3 
243 


270,808.318 
43.320.370 
31,360,000 

345.478.683 
18.346,418 


Advances — 
Other  Bankers  ...    '  — 

Trustee  Savioijs  Banks  190.00( 

Ourrencv  Note  Redemption  A/o — 
Gold  Coin  and  Bullion   ...       28,500J)00 
Bank  of  Enijland  Notes...        7,500.000 
Government  Securities  ...  '  324,851.031 
Balance  at  Bank  of  England         781,075 


ToUl     361,825.106    '  Total     361,825,108 

PUBLIC   INCOHE   AND   EXPENDITURE  TOOO'u  omitted.] 

1920'  Kipendl-    Bicess  of    , Loans,  Advances,  &o ,        OaUx 

Week  to  Revenue         ture      Expenditure       Or.               Dr.           Net  -^   Balance 

Jliiv        8  £23.338       £23.116             i^m      £92.828       £93,418        -£620     £3.750 

Mav       1  '        24,425         21,901           i',-5-'JJ         86,892        88.134       -2,212       4.147 

Apr.     24  23.958         16,338            7,6m     112,977      121,181       -8,204       3,888 


38<lya.  ■20-21     151.664 
40day8 '19-20      89,512 


1133,538 
204,781 


IS,V16 
116,253 


'596,015 
662.363 


■623.511 
453.074 


rr.  •20-21* 

Tr  -ig^o 

Tr.  •18-19 
Tr.  17-18 


1,418,300    1,184,102        ■>34,VJSl         —  — 

1,339.571  1.666,773  326,202  6,092.709  5.766,607 
889.021  2.579.301  1,690.280  7,033.402  5.351,353 
707.234  2.696.221  1.988.987  7.499,604  3,618.023 
Principal  Items  of  Revenue  and  Expcnditurs. 


-27.498  —  6,619 
109.289  —  5,930 


—234.193 

326,202 
1.682,049 
1.983,581 


9.369 
12,781 
21,03f) 


1920. 
Week  to 

.M  ■>'        8 
M,.y        1 ' 
Apr.       24 
38Jays'20-21 
4udayal9-20 

Tr.  •20-21* 
Tr.  'ig^O 
Ir.  •18-19 
Tr^l7-18 

FLO  ATI  NO       [OOO^s 


Customs 
Si  Excise 
£3.588 
3.635 
8.341 
27.644 
22.173 

348,650 

283,023 
182.220 
110.033 


-Revenue- 


Income  Excess  Profits     Other 

Tax.  4co.  Duties,  &iO,  Revenue 

£4,052  £5,280  £10,410 

2.977  6.681  12,232 

3.815  4.853  7.349 
39.838 

28,172 


-Expendlti 

Int.,&o,,        Misc. 

on  Debt     Expend 

£6,055         £11 

6.697  67 

3,814         225 


24,696 
38,467 


385,800 
359,099 
291,186 
239,609 


220,000 

290,045 
285.028 
220.214 


69,486 
10,700 

463,850 

407,404 
150.587 
137.478 


46.480 
51.122 

345,000 

332,014 
269.964 
189.851 


677 
462 


DEBT. 

M..V 
May 
Apr, 
Apr. 
Jane 


omitted.] 
8, 1820 
1.  1820 
24.  1920 
17,  1820 
30. 1919 


Treasury 

BillH 

Sl,064,452 
1.047,618 

•1.060,634 

1.064,170 

796,160 


Ways  Si  Means 
AdvanoeH 
£234,767 
24a,207 
240.337 
245,837 
774.237 


Total 
£1,293,219 
1,296.8^5 
1.295,571 
1.300.007 
J.570J87t 


31.198  807,»0« 

16.171  1,317.568 

11,380  2,297,966 

11.401  2.494,966 


Natnl.  War 
Bond  Roata. 

£1.745.720 
1,745.720 
1,745,720 
1,745,720 
l,733.n«l 


*  ilDdK«t  a!llujuU:ll. 


t  ai^liwl. 


}  Kicwifl  ot  reveuue. 


B 
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THE     STATIST. 


[May  15,   1920. 


FOREIGN  BANES. 


tin  £'fl  Sterlln?t— OOO'a  omitted.] 


-Casb- 


AUSTRIA-  ^ 

HUNCARY.           Gold  Sliver  Total 

*nly  23,  'H- £51,578  £12,141  £63,719 

Oct.  21,  '19...   10.832  2,374  13,208 

Oct.  28,  '19...   10,832  2,378  13,210 


^Advaoces-^ 

To        To  Dual 

Public     Govts. 

£7,772        — 

371,636  £1,373,183 

372,119    1,373,083 


Note 
Circnlat'Q 

£88,740 
2,013.363 
2,058.484 


Bills  Dl3. 
counted, 

£31,993 

240,845 
222,532 


Bee.     7,  '17...    11,000       2,300     13,300     603,990  — 


739,300     117,600 


BELGIUM.  Gold.  Silver  Total  Discounts  Oircnlatlon  Depoiilt 

Aas.    R.  li  ...  £10,977  £633  £11,610  £41,925        £51,800       £8,263 

Apr.    29,  '20  ...  10,657  l,in^  ll,7=i9  21,754       204,9!7        87,?09 

4f»7     6.  '20  ...  10,657  1,081  11,738  27,70^       203,518    3  87,663 


BENMARK. 

f  °iy  31,  -14 

Mar.  31,  '20 
Apr.  29.  "20 


Apr    30,  '19 
Apr.  30,  '18 


Gold 
£4,100 

12,589 
12,588 


-Uash- 


Silver 

£341 

175 

164 


Total 
£4,441 
12,761 
12,752 


DIs- 
counta 
£8,197 
18,055 
17,531 


Balance 

Abroad 

£788 

590 

981 


Circula- 
tion    Depot'its 
£8.693       £47 
29,123     2,024 
23,932     1,642 


10,374 
10,228 


136 
134 


10,510 
10.362 


3,425 
3,507 


3.977      S24,115     1-026 
3.489       19,317        947 


FRANCE. 

»nlr  30,  '14 
Apr.  29,  '20 
^V     6,  '20 


£*y   8,  '19 

^^7  10,  '18 


^Gold^         Total  Cash  Oircnla-         ^Depo'5its-> 

In  Bank  Abroad  Incl'ff  Silver  Bills  tion        Public    Private 

--£165,654^      £190,667   £97,768-  £267,327   £15,302    £37.903 

144,3?1     79,131    233,215     92.310    1,507.504       3,594    135.179 

144,331     79,131    233,165     81,127    1,529,974       2,3S8    135  935 


142,779 
133,732 


79,131   234.255 
81,484  225,449 


35.7aR 
47,093 


1,377,197 
1,030,473 


2,494   137.,535 
1.879   122,131 


EERMANY. 

»nly  23,  '14... 
Apr.  23,  '20.. 
Apr..  30,  '20... 


-Oasb- 


^       Treasurv  &  Loans  &  Oircula- 

Gold       Silver      Total  Other  Notes  DUcounts        tion 

£67,843   £16,727  £84.570       £5.279       £40,n'>8       £91,545 

54,584         IGl     64.745     727,253    1,8B9,532  2.3U,4n5 

54,684         153     54,737     759,769    2,100.454  2,396,985 


De- 
posits 
£47.198 
R53.627 
824.945 


Apr.  30,  19.. 
Apr.  30,  '18.. 


87,793 
117,200 


1,040   88,833 
6,040  123,240 


363.865 
70.868 


1,578.048 
894,824 


1.331.441    726,863 
591,040    352,750 


-Cash- 


HOLLAND. 

Auff.  1,  '14 
May,  1,  '20 
May    8.  "20 


Gold  Silver  Total 

£13,498  £249  £13,745 

52."54  969  53923 

62,971  985  53,956 


Dis-           Ad-  Oircnla-  Do- 

connta  vances         tion  posits 

£13.422  £10,332  £35.660  £1.437 

28,004       23.900       95  907  7,931 

21,246  S7,6')3  91,008  11,200 


Mar  10,  '19 
May  11,  'IB 


•TALV. 

»nly  31,  14 
Deo.  31,  '19 
^»n.    10,- '20 


55.199 
e0,'148 


613 

624 


55.812 
60,772 


14,538       18.849      88.7?6      5  949 
5,540       l?,'i40      79,585      4,859 


Gold 


-Cash — 
Silver 


Total 

—  —  ^£48,456^        

£32,193    £3,004     35,197     21,538  110,071 

32,194       3,004     36,198     20,480  112,555 


Other     Loans  &       Oircula- 

Cash     Discounts        tion  Deposits 

£25.017       £69,204  £8.887 

507,671  83,394 

495,477  78,868 


Deo.  31,  18 
B«o.  31,  '17 


32,710 
33,431 


3,088     35.796     15,238     65,984       368,934       63,866 
3,496     36,930       8,448     47,745       261,588       57,941 


JAPAN. 

Aug.    1,  14  .. 

Mar.  ■  20,  '20  .. 

Mar.  27,  '20  .. 


Gold 
£21,867 
193.351 

93,065 


Discounts 
£1,829 
;  2 1.429 
■29,046 


Advances 
£7,863 
35,583 
35,463 


Notes 
£32.722 
119.479 
124,822 


/ Deposits — ^ 

Public  Private 
£13,818  £1,521 
113.4J4  3,406 
114,322         3,761 


Mar, 

Mar.i 


19 
IB 


70.797 
64.697 


4,966 
8  630 


35,393 
26,744 


86,573 
70,816 


106  488 
64,166 


4161 
3,428 


NEW  YORK 

BANKS 
&  TRUSTS. 

Ang.     1,  14 
May     ].  '20  . 
May     8.  '20  . 


Loans, 

Cash  Own  Assresate    Disc'ts,      , Net  Deposits ,      Excess 

Vaults       Reserve  Invcst.,&c.  Demand       Time      Total  Reserve 

—        £89.888   £411,238        —  —       £337,165   £1,720 

£18,120t      11.5.478  1,028,2<9   £829.902  £60.404     898.104     6  909 

18,7861      114.812  1,030,348     826.540    50,470     893,770     4  978 


May    IC,  19 
May    11,  13  , 


19.B52t 
21.906t 


114.8'i4  1,001.822 
107,430    906,310 


812,448 
743,134 


31,13', 
35,942 


897.282 
849,342 


Balance  Norw.  &  For.  Disc'nta 

NORWAY.                         GoM          Abroad  Govt-.  Sees.  &  Loans 

July  31,  '14      ...         £2,960         £1,678  £493         £4,868 

Apr,  22,  '20      ...          8,121           3,846  579         20.394 

Apr.  30,  '20      ...           8,122           3,766  579         21,843 


7,13? 
8,582 


Circula- 
tion     Deposits 
«e,752        £793 
24,085       4,883 
24,509       5,730 


Apr.  30,  19 
Apr.  30,  18 


8,190 
6,733 


3,805 
3,645 


691 
712 


;  19,280 
18.416 


23,918 
19,741 


4,203 
6,445 


PORTUGAL. 

Mot.  26,  19 
I>ec.  3,  19 
I>eo.  10,  '19 
IDeo.   17,  '19 


Gold 

Silver 

Total 

Advances 

£1,906 

£3,921 

£5,827 

£11,063 

1,906 

3.920 

5,826 

10,881 

1,906 

3,921 

5,827 

12,888 

1,906 

3,921 

5,827 

12,954 

Discounts  &  Note  Circu- 


lation Deposits 

£76,570  £4,635 

74,948  7,186 

78,528  6,349 

80,275  4,860 


ROUMANIA. 

Mar.  13,  '20 
Mar.  20,  '20 
Mar.  27.  '20 

Mar.  15,  '18 

SUSSIA. 

»nly  21,  14.. 
Oct.  29,  '17- 


Cash  Discounts 

£60,809  £7,642 

60,809  7.969 

60,809  8,425 


34,101 


Advances  Total  Circulation 

£2,513  £10.155  £180,105 

2,720  10,689  179,576 

2,598  11,023  179,640 


5,218 


1,720 


6,938 


101,260 


, Gold-  ,     _,. 

In  Bank     Abroad  incl 


Total  Cash  Loans  & 

incl'K  Silver  Diso'ta 

£160,114   £14,395   £181,892     £76,081 
129,523   230,865     378.205  1,869,559 


Oircnla.    Notes  in      Total 

'ion       Reserve     Deposits 
£163,411   £6,639  £109,911 
1,836,217  16,783         " 


SPAIN. 

Gold 

— Oash— 
Silver 

Total 

Loans,        Spanish  Oircula- 
■fcc.            4%           tion 

Deposits 

Aug,    1.  14  . 

.   £21,804 

£29,187 

£50,991 

£40,572     £13,778  £77,557 

£18,955 

May      1,  '20  .. 

.     93,109 

85,155 

123„;G4 

85,483       13,779   154,328 

43,873 

May     8,  '20  .. 

.     98,105 

24,383 

122.938 

85,420       13,773   15S,6,i3 

43.BJ8 

May  10,  '19  .. 

■     90,443 

25,856 

116,299 

74,140       13,778   141,204 

42,312 

May,  11,  18  .. 

.     82,081 

28,152 

n0.2ii 

51,144       13,777   118,043 

36,039 

SWEDEN. 

Balance 

Swed.  &  For.  Discounta 

Circula- 

Gold 

Abroad 

Govt.  Sees.     &  Loans 

tioB 

Deposits 

Aug.    1,  14  . 

.   £5,717 

£6,150 

£1,655 

£7,495 

£13,432 

£3,903 

May     1,  '20  . 

.   14,600 

4,692 

2,624 

37.195 

40,469 

14,698 

Mar    8.  '20  .. 

.   14,500 

4,473 

2,524 

35.668 

39,159 

14,230 

May,  10.  '19  . 

.   16,961 

7,491 

2,831 

18,312 

33,991 

5,084 

May  11,  '18  .. 

.   14,661 

7,407 

3,880 

13.413 

33,659 

5,416 

SWITZER- 
LAND. 

Gold 

Cash- 
Silver 

Total 

Discounts  & 
Advances 

Circula- 
tion 

Deposits 

»<il.v  23,  '14  . 

.   £7,202 

£758 

£7,960 

£4,817 

£10,718 

^£2,026 

Apr.  30,  '20  . 

.  21,234 

3,576 

24,810 

14.393 

38,613 

3,70,i 

May     7,  '20  . 

.   21,235 

3,602 

24,H37 

14,739 

37,60J 

4,608 

Miy     7,  19  .. 

■   16,810 

2,648 

19,458 

24,076 

37-397 

4,918 

May     7,  18  .. 

.   15,070 

2M0 

17,2b0 

14,300 

27,904 

4,18 1 

t  Not  reserve. 

J  Converted  at  pa 

r  rate  of  exchaii 

ge  arpro3dm 

ately. 

U.  STATES 
FED.  RES. 
BANKS. 

Mi.v    3,'20    . 
May  10,'2O 


, Gold , 

Held  by     With 
Banks     Agents 

~ 337.-44 ' 

' 383,316 ' 


Bills        *  r-Depoelts ^ 

Total        Dis-      Accept-  Total,  Olrcnl*. 

Oash      count'd    ancss.    Govt.      Net.  tion. 

414.154    607.014   81,459     7„518  362.5(6  614.912 

415,218   500,924    81-986     4. 483  354.660  618,488 


JKv  10,19 
5I;iy  10,18  . 


182,976    251,894  '448,559  393,R6T    36,408  17,9.52  351,962    511,350 
194, 104    182.524   388,502  187,803   57.208  26,708  330,264  313,924 


II —CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohrlstiania 
Copenhagen 


% 

4i 

6 

5 

9 

51 

5 

6 

7 


Date  Filed 
July  1,15 
Deo.  23,14 
Aug.  21,19 
Apr.  22, '20 
Apr.  28,'20 
,Tune  5,19 
Dec.  18.19 
Apr.  18,'20 


Lisbon    ... 
Madrid    ... 
Paris 
Petrograd 
Rome      ... 
Stockholm 
Tokio 
Vienna    ... 


% 

6i 

6 

6 

R 

6 

7 

803 

5 


Date  Find 
Jan.  16,14 
NoT.10,'19 
Apr.  8,'20 
fuly  29,14 
^tay  12,'20 
Mar.  18,'20 
Not.  18,19 
Apr.  12,'15 


III— FOREIGN   EXCHANGES. 


LONDON  On— 

^n.y  14,  '20 

May  7,  '20 

Apr.  .30,  '20 

Apr.  23,  '20 

Berlin    i 

.  Cable 

184}™- 

203m. 

220m- 

238Jm. 

Brussels    

.  Cheques 

55  fr.  370. 

58fr.  350 

eifr.  06c. 

eOfr.  82io. 

Denmark 

.  Cable 

a2kr.  90 

22kr.  70 

22fcr.  67S 

22kr.  65 

HolUnd 

.    do. 

lOfl.  490, 

loa.  65c. 

loa.  69o. 

1011.  620. 

Italy 

.    do. 

781r.  00 

7Blr.  50 

B6lr.  00 

B5lr. 

Lisbon  and  Oporto 

do. 

13d. 

13d. 

134d. 

15id. 

New  York    

.    do. 

.  Cheques 

«3  82 
J3  833 

13  87 
«3  85* 

t3  83i 
t3  84i 

t3  88 

S3B95 

Norway    

.  Cable 

2likr.  70 

20kr.  30 

19kr.  99 

20kr.  05 

Paris 

.  3  mos. 

59£r-  60o. 

e3fr.  150. 

64fr.  80o. 

65fr.  750- 

—      

.  Cable 

58Er.  60o. 

62fr.  150 

64fr.  lOo. 

64£r.  85c. 

Spain  (Bank  places 

)  3  mos. 

5U<i. 

61H- 

5lJ<i. 

51i*; 

—      

Cable 

22  p.  70 

22  p.  82 

22p.  72V 

22P.  90 

Sweden 

do. 

18kr.  17 

18kr.  13J 

17kr.  93 

17kr.  94 

Switzerland 

3  mos. 

22fr.  o6o. 

22fr.  15c. 

22£r.  05o. 

22fr.  38io. 



Cable 

21fr.  750. 

21fr.  720 

22fr.  67to. 

21  tr.  94o. 

ON  LONDON- 

Aleiandria   

Amsterdam  

Athens , 

Bombay    

Brussels     

Buenos  Ayres  .. 

Calcutta    

Ohrlstiania    

Oopenhasen  

Helsin^fora  

Hong  Kong 

Italy 

Lisbon  

Ma'iras 

Madrid  

Montevideo  

Montreal  

New  York 


Paris 

Bio  de  .Taoeiro 

Shanghai  

Siusapore 

Stockholm    

Switzerland 

Valparaiso    

Yokohama    


.  Sight 
.  Cheques 
.  Cable 
.  Transfers 
.  Cheques 
.  Transfers 
.     do. 
.  Si'-ht 
.     do. 
,  Cable 
,  Transfers 
.  Sight 
.    do. 
.    do. 
,     do. 
.  Transfers 
.  Cable 
.  Sight 
.  60  days 
.  Cable 
.  Cheques 
.  90  days 
.  Transfers 
,  Sight 
,     do. 
do. 
90  days 
,  Sight 


Itay  14.  '20 

97iPi. 

lOa.  495. 

34dr,  00 

2s.  2id. 

64f.  15c. 

60i>l. 

23.  21J. 

20kr.  69 

22kr.  83 

72im. 

43.  lid. 

76II-.  250. 

13  }d. 

28.  2td. 

22p.  80 

63i 
S4  25 
13  81i 
(3  80 
«3  82 
67f.  flSc 
lO.^id. 
53.  Hid. 
23.  3|d. 
18t.  20 
21f.  BBc 
lltl!!. 
23.  Bid 


.Mav  7,  '20 
97iPi. 
loa.  71c. 
33dr.  60 
23.  lid. 
68f.  350. 
60id. 
2s.  IJd. 
20kr.  27 
22  kr.  67 
70ita. 
48.  5d. 
781r.  OOo. 

131d. 

2s.  13  d. 

22  p.  85 

61}d. 

54  25i 

I3  84S 

$3  83 

»3  85S 

62f-  OOo. 

I6|d. 

63.  Id. 

2s.  35d. 

13kr.  12 

2lE.  R5c. 

12^id. 

23.  7iid. 


Apr.  30,  '20 

974  pi. 
loa.  640. 
33dr.  47 
2s.  3id. 
60f.  17io. 

60!d. 
23.  3}  d. 
19kr.  99 
22  kr.  B5 

73ni 
4s-  104. 
8}lr.  571o. 

13id- 

23,  3?d. 

22  p.  69 

60 1 

»4  2U 

$3  87i 

I3  82J 

«3  83 
64'.  20o. 

164d. 

63.  7d. 

29.  35d. 

17kr.  93 

21t.  57ic 

12tVl.^ 

2s.  rt'd. 


Fat 
97lPl. 

12.10711. 

26dr.  22i 
28.* 

25f.  2210. 

47.58a. 

lB.iS9*». 
18.169^. 
25i>>.  22i 

251.  22i«. 
63id. 

25P.'22t 
Sid. 
$4  831 


$4  831 

at.  2240. 

16d. 


18.159»T. 

25f.  224<-. 

IBd. 

24.59d 


•  Fixed  at  Rs.  10  to  the  gold  sovereign,  February  2. 1920.        t  TliurMay's  Bateg. 


NEW  YOR"*  ON— 

Amsterdam,  sight         ... 
Bombay,  cheques 
Buenos"  Aires,  cheques ... 
Christiauia,  cheques 
Copenhagen  .cheques    ... 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight         

Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  Current*-^ 

M:iv  14, '20   Mu-7. '20 

36  503.        36  30,!- 


41-50C 
103-20 
18-650. 
16-7JC. 
11-350. 
84c. 
20-15!- 
4-99H. 
49-60C. 


44- 25c. 
10370 
1900!. 
16-9'J'5- 
11-40C. 
92-50O. 
21:651. 
4-§7R 
49  60c- 
l-25%dlsc.  5%di8o. 
15  12  ft.       16-43  fr. 


33-90C. 

13SC. 

48-OOc. 

16-95C. 

21-100. 

5  66tr. 

22-750. 

51-25C. 


Il7c- 

51-500. 

16-35C. 

20-95O. 

5-72fi-. 

19  00c. 

51-400. 


i'ar  as  usually 
Quoted 
40-20O.  for  1  gulldei 
48-660.  for  1  rupee 

26-80C.  (or  1  krouei 
26  8Do.  (or  1  kroner 
19-295C.  for  1  dr»ohm« 
74-590.  for  Mai.  $1 
613s  y^e  (or  »l 
4-8665  $  'or  1  libra 

60c.  for  1  peso 

Premium  per  $100 
5-181  francs  for  $1 
61-46C.  for  1  rouble 
32-42C.  for  1  milteis 
52-980.  for  1  tael 

56-77C.  for  SI 
19-30C.  for  1  peseta 
26  80e-  (or  1  fcronet 
618i  francs  for  $1 
20  610-  for  1  peso 
49-840.  for  1  yen 


uaM 
»aly3. 
40-260. 
3300c. 


26-850. 

45-40. 
6-17i. 

49-80. 
Pai 
6-16f. 
51-370. 

83-OOc. 
57-12C. 


618i«'i 
49-900. 


According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 

Week. 
1920. 

BlRMINOHiM  ... 

May     R 

Bristol 

„        8 

DUBUH   

„        8 

coco 

Leiorster 

Liverpool 

..       8 

MANCHESTER  ... 

..        B 

Newcastle   ... 

.         B 

NorriNQHiM  ... 

„        B 

Sheffield 

„        8 

LONDON- 

1920. 

TOWN  

May  12 

METR0P0UTAN1 

..■     12 

COCNTRT      

„      12 

TOTAL       

..      12 

Amount.   |  Inc.  or  Dec*  |  1920  Agg.  |        Inc.  or  D«c.* 
[In  £'s  sterling  OOO's  omitted.] 


£5,535  + 

£2.722 

£73.3391-3- 

£26,902 

+  67-9 

1.783  -1- 

522 

34,9551 -f 

31965 

-t-    46-1 

10.094  -I- 

2,208 

171,62,51-1- 

42,364 

+    32-8 

2-061  -1- 

956 

35,317 

+ 

14,467 

■t-    89-4 

1,618-1- 

739 

27,163 

-1- 

10.81.5 

■*■  ■68-2 

18.113  + 

7.616 

339.953 

-1- 

136.2'sa 

+   63-S 

35.403,-1- 

22,858 

626.835 

+ 

345,151 

-1- 122-6 

3,599  -t- 

1.6B6 

63,0-'9 

+ 

-    27.550 

-1-  77-6 

1,693  -1- 

1,020 

23.061 

+ 

10,939 

+   90-2 

2,413 -t- 

1,327 

31-461 

+ 

9,010 

-1-    40-3 

e24.882|-(- 

233.629 

12,593,856 

+ 

5,500,077 

+  177-S 

42,183  -1- 

7,819 

318,317 

+ 

199,337 

-1-   31t 

85,161|-1- 

21,727 

1,587,625 

+ 

440,831 

-t-   39-1 

752,226'  + 

963-175 

14,981,798 

+ 

6  141,293 

-t-   BM 

•  (Jompared  witii 

Vi^^REIGHTS.^^Aocording  to 

HOMEWARDS.        1920      1920      1913 
M  ly  14  .Mny  7  M  ly  16 


(Jompared  witli  t!ic  week  a  year  ago. 


Messrs.  J.  C.  Gould,  Angler  and  Oo. 
Homewards.- CoiJ-  1920  1920  1913 
U.S.Atl.Ports  to  L'pl.  II  iyl4  M  ly?  .\I.ayl6 


Alex,  to  U.K.       ...      —       —  9/0 

Aust.  to  U.K.     ...    150/0  150/0       31/3 
AzoB  to  L.H.A.R.         —         —  10/3 

Bombay  to  p.p.  d.w.  105  0  —     d.w.23/0 

BurmahtoU.K.  140/0  140/0  26/6 
Oalcut.to  p.p.(jute)  —  —  d.w.ii5/0 
Danube  to  U.K.  ...  65,0  56/0  11/0 
Odessa  to  L.H.A.R.     —        —  9/0 

R.  Plit«toU.K,        130/0  115,'0       16/6 


(cotton,  1001b.)           — 

_ 

47/8 

U.S.  to  U.K.  (gr.)          10/3 

10/8 

2/9 

Qulf  Ports  to  U.K.Oont. 

(cotton&grain)...        12,/0 

12/n 

15/ft 

OUTWARDS-Cardiflto 

Aden     — 

^ 

.« 

Colombo           ...        — 



^m 

Port  Said         ...      72/6 



m 

River  Plate      ...       — 

— 

\m 

St.  Vincent      ...      35/0 

35/0 

9/3 

May  15,   1920.] 
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VL— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,   MINERALS,  &e. 

MAY:t4, 1920 

MAY  16. 1919. 

JUNE  30,  1914 

?93'6 

161/C 

57/0 

—  MIddlwbro' wnrrants      ton 

2T7:6 

155^ 

51/0 

—  Bemfttlt*  warrants     ton 

260/( 

180/C 

ei/" 

V9 

£20  m 

£8  10 

£28 

£20  10 

™.  £15 

£30 

£78  ."5 

W8«l  Rafts  ton 

£93 

£56 

£100  15 

£6  2/6 

£1617n 

£fiR 

Copper — Standard      ton 

Tin— EnsMfth  Ingots ton 

£'95 

£238— £23P 

£142  15 

—  Straits  ton 

£310 

£244  IC 

£139  10 

TTnplatW.  T.O.  Coke,  S.  Wales.. .box 

740 

33/10* 

—  IIAOJ— I2'n 

|.^(j — Soft  Forplen  ton 

...  £38  10— £40 
£45  15-£47  5 

£24  in 

£35  15-£36  5 

£19 

£21  7/9 

QuIcksIlMf— <75lb.)     bottle 

£22-£22  lOnom. 

..  £16  10-tl7 

£7 

AlDmtnlum .„ ton 

'1S5 

£1.5r 

£82 

Airtlmony— Regnlas  Foreign  ...ton 

..  £R0— £R9nOm. 

£40 

£60— £55D"m. 
37 '2— 38/2 

£45 

23/6—24/6 

C»tl—(be«f)  Yorkshire ton 

17'6 

—  Steam  ('b<'s^^ 'N'pwfa.'rtle ton 

50/2-55'2 

40/0-45/0 

14/6 

CHEMICALS,  OILS.  &C. 

d.  of  8oda— (.ft.b  Chile,  per  quintal 

15'0 

9'6 

7/4 

...  230/0-240'n 

...129  0-130"' 

42 '6-45/0 

copra— Valftv  RBd  Ptafes  ton 

£60 

£V 

£23  15-£24  7/6 

Oambler— Good  aiarka cvt 

51/n 

13/0-ie'P 

38/f 

9/0—10/6 

16a0' 

liMHfO— Prreal  eood  to  'ine     ...lb. 

3/2-3/9 

LInMed  Oil     Baw                       ton 

caR 

£91  •" 

£V 

£25  5 

LiBfeed— Tftlcnttn.  spot   to" 

£42  ].' 

£13  16'9 

£22 

..  £1" 

£7  17/6-E8 

Olive  ON — .Spanish                            tiin 

£49  10 

Palm  Oil — Lflffo*   ton 

[fSfi 

£7p 

£31  10 

Petroleum — American    ffallnn 

R'pe  Oil— Reflned  Eo£:llsh...„.ton 

2/1': 

1/41 

yid. 

£110 

— £9? 

£32 

£110 

82/0-flO'r 

E7' 

78/0-80 /r 

£24  10 

Tallow — Tmnorted  cwt. 

29/3— 33'3 

Turptntine— American    r.wt. 

195/0 

33/7) 

£41  IP 

£34  ir 

£13  5 

Robber— Para,  spot   Ih. 

2'H 

2/41 

2/9i 

1/ilj 

...    1/^T 

....  2'2 

27R8f 

29.noo 

8.467 

Shelfac — T.N.  Onm^^,  fair  ...cwt. 

670/0 

...  300  0-320  r 

63/0—64/0 

TEXTILES. 

•ottoB— Mldrtllne  rplaod     lb. 

2«-79d. 

IT-PB-^ 

7-53d. 

74''n<1 

2R34d 

fl-75d. 

31-79d. 

41  Sfic 

7-73d. 

—  Midland  Fpl.NewYork lb. 

SR-75C 

1325<^. 

—  Stock,  LlTfrrool  (Miv  7,^    bale- 
"•«— Pf'fTOprad,  Tarapol  .'.... .tOD 

1,199.16C 

553  |pp 

934,600 

Dom 

£28 

■  lm>— New  Zealand   ton 

£6f> 

£4' 

.£25  in 

—  Manila,  Fair tun 

£66  10 

£47 

£26  10 

<Bt»— FtretMarkB ton 

i-.ip 

Eil 

£26  15 

—  Eed  SCO                                  ton 

£4? 

3=/P 

£24  15 

jn»— Bine  Flephant lb. 

.-    20/6 

11,'3— 11'6 

Wool— Pt.  Philip  unwashed  av.  lb. 

5'9 

3/l( 

...      UJd.— 1/0 

—  Lincoln  Half  Ho°3       lb. 

■ 2'3( 

l/74riom. 

1/01 

JltfM— Enp.  Oi,  be^t.  851b.  "o  lb. 

...  isj-i.-igd. 

...   93d.— lOJcl. 

7M 

UltMr— DiTssin?  Fid»«i  lb. 

4/0-4/6 

2/7-3/3 

1/4-1/3 

_^    VEG.  FOOD,  CORN,  &e. 

Wln«t— Visible  supply  Tf.S.    ...bns 

66,269.000 

...     87,399.000 

34.640.000 

—  Red,  price.  NY   BOlb... .bushel 

324-. 

237ic. 

67>c. 

Bngllsh  Gazette,  aver.  4801b.  'it. 

"•"'-n.B ..9801b 

Birlejr— Eng  Gaz.,  aver.  400  lb.  qr. 
0«tt— Enp.  Gai..  arer.  312  lb.  qr. 

72/8 

73.'2 

'  63/6 

28'6 

pti/4 

84/.' 

67/7 

63/1 

48'5 

2n'a 

■•PM— N.T.    fnew    bnsbp|\..nRlb 

2!21c. 

195|c. 

761c. 

—  Axner.mlied,  Liverpool. ..4R01b. 

nom. 

63  P 

32'4 

--La  Plata   4R()  |b.  qr. 

78/r 

R3'n 

?5'9 

Jttrtooi— Qood  English  Ion 

t3io/n 

2130 

70'n— 75'n 

Rl«— BaEseln               , cwt. 

Tioloes— Pearl,  medinm    cwt. 

25m 

45'r 

7/0— 7'3 

14/0— 17'R 

36.0 

"•T— beat   2,0181b.  ..load 

— 

176'0 

82'6 

B0»8-EDBllah .....      ...cwt. 

ANIMAL  FOOD. 

■••'— Ar^en.,  chilled  hndqr<i  ...8Ih. 
—  Scotch  aides     Rlh. 

6/8—7/? 

86 

3'R-3/10 

......      4/6— 5 '0 

10/0 

-  E^Usb     8IK 

10/0 

8/6 

4'2— 4/5 

MitlOII— Scotct)  wethers 8Ih. 

10'6 

9/0 

5/8— 6/n 

—  EngllEh  ««thers pib. 

10/6 

9/0 

4/R— 5/4 

—  Kew  Z»»iard  frozen  Rlh. 

10'6 

9/0 

2'4— 3/2 

'•'»— Enslish  Bn"!  Irish Rib. 

12,C-16'0 

10/8 

•^!Q — 4/0 

■•eon— Irish,  delivered cwt. 

i?40/P, 

tl99/cr 

....^ 190/6 

60'0— 74'0 

—  Danish     p^ 

!:;iRO'o— i^O'O 

...  174'0-183/r 

58'0-68/0 

—  Canadian,  ex  Port  ...'..'.'.'.'. ...cwt. 

tl87/0 

tl87'0 

■—  American, ex  Port cwt. 

"*ff*9 — Amer.  long  cnt,  ex  Port  cwt. 

72 '0—74/0 

+134/0 

...  174'0— lO.'T 

75'0— 79'0 

—  —  short  cat,  ex  Port    cwt. 

i*!*— Amer.  boxes,  ex  Port  ...cwt. 
I  mi  r— Danish     ...                   cwt 

+1P4,'0 

...  ]72'0— IfllT 

71,'0— 74'0 

+198'6 

..160/0—187  0 

51'9— 52'9 

303/4 

) 

■■•  117/0— 12n'0 

-  K"'',''^: ='«■■ 

303/' 

I     Controlled 

...    96/0— 108'0 

—  AnetrBllan   cwt 

303/4 

1        252/0 

1     Controlled 
f        144'8 

...    98'0— 110/0 
...  108/0-114'0 
66/0—68/0 

—  New  Zealand  cwt. 

303/4 

+145/0 

+145/0 

••••••— Canadian    cwt. 

—  United  States cwt. 

-  Dntcb  ewt 

+145/0 

53/0-64/0 

SUGAR,  COFFEE,  TEA,  it. 

••pif— Imports  to  .\rr.  30    ...cwt. 

—  Homeconsomp'n.toAirSOcw;. 

—  In  bond  Apr.  30 cwt. 

—  Price,  Java,  96°  Pol.     ..  .   c»x. 

10.004.,593 

9.13'!.0'7 

19,777,254 

8.420,987 

9.057.361 

17.272.000 

7,618.000 

75/0 

6.869.000 

TR/n 

6,306.000 

10/3 

12/6-14/0 

18/0 

Yellow  CTTR^als    cwt. 

80'0 

K7/Q 

—  —  Tate's  Cnhes,  No.  1 cwt. 

840 

267.431 

64'9 

Mftt— Imports  to  Apr.  30   ..  cwt. 

—  Horaeconiiompfnto.\|>r.30cwt. 

109.R4R 

141,410 

—  Bjpor»8  to  .\pr.  30    rwt. 

169.426 

709,000 

...  155/0— 175'0 

61,500 

861  nnn 

340,250 

—  ^Bond  Apr.  30  owl. 

484  000 

—  Pile*,  Oone  Rica  gd.  to  Enecwt. 

...  145/0— 155'0 

80/0— 93'0 

Bruil  iSantoa)  Good  ...cwt. 

...122/C— 127/0 
146u"0.276 

65/9 

143.1757,14 

41/6 

!•»— Imports  to  .\  jr.  30 Ih 

—  Home  consomp'n.  to  Apr.  30  lb. 

—  BxporU  to  Apr.  30 lb. 

—  In  Bond  Apr.  30  11,. 

—  Price,  Indian,  Pek.  Soug.  ■rd.lh. 

..    123,230,277 

123.f6'i.201 

]09.384.3,'5 

..    155.447,972 

15.602,706 

35:9.860 

26,561.765 

..    216,485.001) 
-9-91 

149,671,000 

1/4 

78,292.000 

S\d. 

-no 

1/4 

8W. 

~~  —  Oommon  C^)ngoa     lb 

1,128.000 

...  128/0-132/0 

1/4 

998.000 

85/0 

5|d. 

309.000 

52/8-68/0 

••too— In  Hood  \i.r.  30  cwt. 

—  QiCMda,  rood  to  fine   cwt. 

•  BitliD«t«d.           t  Oontrolli 

Id.          :  Docon 

trolled :  Price  Ki 

f.  Factory. 

VII.-RAILWAY 

REVENUE 

STATEMEN 

TS. 

,    Period   I 

Oran     1   +0 

r5.71i).000  +3.34 
IJ.lbiUWO  +6,7;; 

t-   1          Krt 

1    +or  — 

OuxUuil'ioillo Uar.          1s 

3  mo4.  to        Mar.' 
Qrud  Trunk      M^r.            i 

2.0001      ».9S8,C 
1.000        3,258.0 

00  f    1419.000 

00  -    816.000 

l.ia^.bOO  +    £4 
3.1711.000+   30 

9900           £54,a 
X,600i     Dr.215.1 

00  -   £118.200 
00.-     i77.00O 

Simu.iio       Mar., 

VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•.•  No  traffic  slaiements  are  now  published  by  the  Home  Railways.  On  Augun  g, 
1S14.  '''^  Government  assumed  control  of  the  riUways  of  Great  Britain  under  WMrrMnt 
renewable  weekly^  issued  in  pursuanc€  of  Hetiulation  of  the  Forces  Act,  1871.  The  IrUh 
railways,  similarly,  were  taken  over  as  from  January  1, 1917. 


INDIAN. 

&3sam  Bengal' 
Barsi  Li2ht  ... 
Bengal  iN.W. 
Bene.  Dooars 
Ben?.  Nagpur 
Bomb.  BEiroda 

Burma  

Del.Um.  Kalk. 
B.ist  Indian  ... 
Q-t.  Indian  Pen 
Madras  &  S.M 
Nizam's  Guar  ' 
Roh.  &  Knmn 
South  Indian, 
South    Punjab' 

COLONIAL 


I  Week  or 
Month. 


ilar. 

31 

Apr. 

10 

JIar. 

31 

U.ar. 

3i 

aar. 

31 

Miv 

1 

Mar. 

sn 

-M.T 

8 

-Uir 

8 

Jlir 

1 

Apr. 

10 

■lar. 

.31 

ilar. 

31 

Dec. 


Can.  Northern  ^\  *y 
Oan.  Pacific  ...I'J'-^ 
ijrand  Tmnk  \''''' 
Ma-shonaland  '  •^1^- 
Mid.  W.  Aust.i '^''''• 
NewCapeCent.  -^P"'- 
Rhodesia  Hlys.  I '6^. 

W.  Pass.&Yuk  I  >»S. 


■  i  " 


FOREIGN. 


Argentine. 

Ar.^.  N.  East  ..  Mi.r 
Ar3.Trans.and.  ^1  '5" 
B.  A.  &  Pacific, 5I'V 
e.A.Gt.  Soath;-\I>y 
Do.  'M>y 
B.  A.  Western  -^I '.v 

Do.        '^^y 

B.  A.  Central    Uic. 
Cent.    Atseit.i^f'.v 
Do.  I-^I  'v 

Oord.  Central  "r'y 
Bntre  Rio!(    ...  M>r 

Brazilian. 
BraiilGt.Soo'h  Mar. 
Brazil  RaiiwiT  Oec. 
Qt.  W.  Brazil  M'.v 
Leopoldina  ...,-^li.v 

Mogvana  i  Dec. 

Paiiiista    I  Deo. 

San  Paulo  ...  -"i.v 
Sorocabana  ...  Dec. 
S.of  BahiaS.W.  Mar. 

Chilean  and 
Peruvian. 

Antofa^a^ta ...  -^i^.^ 

Arauco I  ^*''* 

Nitrate(2wk3.)  lApr. 
Peruvian  Corp.  ^Pr. 

Taltal    -^Pr, 

Cuban.  .. 
Culian  Central -^'>' 
Havana  Cent.  -^' '-'' 
n.  of  Havana.  M'.v 
W.  of  Havana  ^  '7 
Urugruayan.  .. 
Cent.  Uruguav  ; 


(E.  Ext.) 
(N.  Ext.) 
(W.Ext.) 


.\liV 

-Uu- 

il.y 

Mid.    Uniguav  ^P''- 
N.W.  Uruguay  J""'- 
Crug.  Northn.  -^P"'- 
Miscellaneous- 
Alcoyi  Gaadia  ^P''- 

Bilbao    V* 

Bolivar ""'• 

Oolomb.  NatDl.  'It"- 
Costa  Eica  ...  ""eo- 
Dorada  Ext....  ^Pr- 
Egyptian  Delta  -^P''- 
Qt.  S.  of  Spain  -^  '>' 
La  GuairaiCa.  ■^P"'. 
Ottoman  By...  ^1*'.^' 
PataguayCent.  ^1 '>' 
Puerto  Cabello  .^P''. 

Salvador    it  ly 

Santa  Pc  Prov. 

French  Rvs.  "^■■■ 
S'm'nniS'ti'go  ^'«- 
Zafra  &  Haelva  "»'• 


TRAMS. 


Ani;lo-Arcent.  ^' '-^' 
Auckland  Eleo.  '■"'« 
Bombay  Elec.  Jan. 
Brazilian  Trac.  ^'a'- 
Brisbane  Elec.  -^P'. 
lirit.  Columbia  ^■■^'^ 
B.  A.  Lacroze  -^P"^ 

Calcutta    day 

Cape  Electricil''»lj, 
Oarth.  &  Herr.  UT. 
Chatham&Dist  .^pr- 
Uavana  Elect,  -'"'y 
Lsle  ol  Thanet,.M  'J' 
Kalgoorlie  ...iJau. 
Lanarkshire  ...Apr. 
Lima  Light  ...Jan. 
LondonO.O. ...  .aav 
Madras  (2wk3.)  -Vpr. 
Manila  Electric  I'eb. 
Pernarnbuco...  -\1.'.V 
Proviocial  ...  Ma.v 
Rangoon  Eloc.  ■^I"', 
Shanghai  Elec.  ^  I>r. 
SiugaporeElec.  Apr. 
n.olMoat«Tid.AP'- 


20, 


Miles 
Open, 

993 

118 
2,065 

158 
2.695 
2,871 
1,342 

239 
2,771 
3,12U 
3,152 

900 

576 
1.8521 

716 


Uross 
Receipts. 


+  or  —  on  ,No.      Aggregate 
Year  Ago.    Wks     Receipts. 


+  or  —  on 
Year  Ago 


9.704 
13,388 

3,616 
810 
277 
205" 

W97 

122 


24 


30 


R3,16,086  - 

B2  UOO  - 

7.29.050  — 

47.493  + 

19.14.000  - 

20.37.000  + 

5,93.754  + 

92.400  + 

23.88.000  + 

28-31.500  + 

16.40.000  + 

6.91.743  — 

1.93302  + 

6.97  564  — 

8.51.780,+ 


81,129,800  + 

3.520.000  + 

£258.05!4  + 

62.43'  + 

12,1«5:  + 

2,37;,+ 

966151+  . 

«3U,562I  + 


752 

111 
3,536 
3.792 
Net 
1,882 
Net 

190 
3,305 
Net 
1,205 

811 


39 10  + 
4.53n  + 

190.000  + 

183.000  + 
62.00".+ 

107.000  + 
40.000  + 
49.01.=  + 

210,000  + 
80,000  + 
70.200  + 
22.300  4- 


110  M  53.000  + 
3,530  'M4.859,000  - 
1010  S  21.800  + 
e  49.671  + 
M  1,561.000  _ 
U  2,650.000  _ 
£  40.7(i&  + 
.\I  1,749.000  _ 
il      57-000  _ 


1,831 

1,180 

766 

153! 

1,003 

52 


838   I 

84»  I 

390    ! 

1,140    ' 

180 


45.5951  + 

12,000  + 

41.709  + 

l,3J2,82d  <- 

£       23.830  + 


36,  £      38.457  + 

^n  S       "-O^S  + 

681  £  101.213  + 

- -^  £       16,93-'  +  . 


155 

273  I 

311  ? 

185  ; 

211  ). 

319  ^j 

73  i*" 

33  ,?■ 

136  ^ 

83  \ 

189  ). 

70  I 

6591  J,, 

104  ;.'• 

22}  J 

379  I 

255  '). 

34  % 
100  ^ 


25  014  — 
7.777  + 
4,327  - 
3.15!  + 

19.149  - 
6.063  - 
1,957  + 

14.000  + 

4-7J''  + 

1B,045  - 

15.638  + 

30.44J  + 

18-003  + 

U.i31  + 

iu4,66d  - 

la.OJO  + 

8,556 

4.6S0  — 

5.500  + 

5,063  + 


1,181 

80 

112 


£  163.630  - 
£  13,2.  0  + 
£       13.522  + 


-I" 


400'* 

39   R 

378iJ' 

40J^ 

334    » 

61  \ 

35i» 

42»,J 

9   ^ 

16    \ 

86    » 

20i^ 

20)  i 

28)  J 

85    ^ 

1411  « 

161?- 

69  t 
2Uf 
26  « 
26l><  '^• 
261  t 

Via 


44,146  26 

4,900  1 

3-93,547  26 

15  8i3  26 

8,B9.0.G0  2b 

1-74.000  6 

15.812  51 

2.821  6 

1,12,000  6 

31.603  4 

1,253  1 

92016  20 

22970  26 

.13.426  61 

53,964,  a/ni 


140850 

664.010 

2i.P20 

17.413 

1,034 

497 

22,240 


18 
18 
13 

5"i 

16 

O'/J 


2,154  10'" 
-  8'"  I 


120 

45 

5^0 

44 

61.000 

4d 

38.000 

41 

17,910 

44 

25  000 

4-5 

22.003 

45 

6,848 

9" 

.56.000, 

4-1 

52.  OO' 

4d 

19  510 

43 

1,400. 

44 

1,050 

3"! 

141,271  12m 

4,510' 

18 

16.9  .3 

18 

956.49J 

12"! 

908.033 

J  2m 

4.916 

19 

243,163 

12"! 

2,000 

ini 

21.230  18 

2.UO0  ;  3'" 

24.235  15 

103,403  10"! 

20.678  10"i 

707  45 

2-188  44 

6,243  45 

1,162  45 

293  44 

4>t6  44 

53'J  44 

623  44  ■ 

1,112  10'" 

605  9"" 

73  10" 

4,000  17 

3,285  4" 
1,237 
5.776 
7,928 
8.UJU 
IJ.iJl 
532 
7,740 


3'n 
3'" 
8'" 
4.71 
3 
18 
4//t 


430  44 

8JJ  6" 

1,31U  43 

4.344  3'" 

a,2i)l  3-" 

3.6?4  3"" 


58.96.026+    9,55.599 


1,24,41.030 
10,69,638 

6,48,38.271 
90.33.000 

2.81-79,342 
5-36.414 

1,66.44.000 

1,26.65,700 


—  8,09,548 
+  1,39,673 
+  27.61,493 
+  8,81,008 
+  29,23.231 
+  95,251 
+  7,19,000 
-^    6-33.529  • 


80.36.460  +    8.03,119 

27,24.747  -       91,685 

3,84  31,832  +  40.49,304 

22.60.025  —        9.561 


18.613,123  +  2,701.87* 
62,294.000  +  9,832.000 


81,150+       85.085 


.  7,79,874  + 

1.45.829 

9,930  000  + 

670.000 

44,890  + 

6.115 

76M8i  + 

112062 

53.428  + 

9.822 

94-796  + 

12,166 

26,789  + 

334 

6,482  + 

5.63S 

1.67U  + 

3 '.2 

794.768  + 

100.679 

813  r 

219 

2.51 3  + 

U 

4.089  + 

2,9d6 

68.6o9  + 

13.329 

85.172  + 

3.089 

51.25U  + 

9.544 

273.243  + 

66,  iB/ 

7.031  + 

1,^76 

3  132  t- 

241 

17,857,+ 

1,610 

1142.000  + 

17.U01 

i!J,Ua  + 

■/,97l 

4M74I  + 

6.160 

18 

52 
In. 
3'" 
in 
9"> 
lOm 
J9 
8" 
t^m 
V 
^m 
32 
\m 
17 
l»i 
6 
Id 
Im 

19 ; 

31 

<■" 

4'"l 

14 

601 


4-583.552 

+ 

352.929 

14/.386  + 

29.019 

84.94-)!  + 

11,608 

51.865{  + 

7.15T 

304.661 1  + 

22,604 

$968,676 

+ 

31.021 

145,111 

— 

24,329 

141.171  _ 

24.449 

6*02,000  + 

1.574,000 

7,954.000  + 

1,869.000 

2.754.000  +  1,408,000 

4.49DflO0,+  1.337,000 

1-517,000  + 

733.000 

413,316  + 

48  075 

8.121.000  +  2,177,708 

2,612.100  + 

1,749,500 

2,659,930  + 

891,590 

1,058.810;  + 

166,400 

162,500  + 

24.36« 

57.772,000  + 

7,619.243 

462.83  1  + 

117.000 

;943,773  + 

413.637 

■22.257,000  - 

2,474,651 

32.479,000  - 

1.225.892 

833.042  +■ 

276,916 

21,953,000  + 

L976.692 

238,000  + 

9,000 

947,070  + 

460.645 

41.000  + 

8,500 

322.753  + 

187,441 

11,987.81    +  1.738859 

237.680  + 

88.161 

1,230,632  + 
502,168  -1- 

3,133.142  + 
48/,l36  + 

1,008.171]  + 
276.539,+ 
166.4/(1  — 
124.512  + 
199.2  i9  + 
.60*37  + 
24.2/;  + 


233.552 
93.661 
521,60$ 
101,949 

46,556 
32.513 
1,094 
7,430 
23,539 
2,27i 
3-421 


197,900  + 

28,500 

15.720i  + 

6,400 

87.987  i_ 

■47J 

47.396  + 

16.616 

203,876  + 

26,64« 

53.0OOJ  + 

23.200 

23.010  + 

23-515 

1.481.5JU,— 

845,764 

08.200  + 

25,220 

211.96J  + 

30.460 

23.000  + 

3,3  ?» 

20J,18J  + 

83.674 

467,280'  - 

20,78$ 

3tf.tJ3j  + 

14,43S 

4U,598i  + 

1 

10.684 

1,334.861 1+ 

294.70* 

292,6021- 

2.0S3 

28.936.000  +  3.U2,00« 

176.760  + 

25.640 

6.667.83/  +  1.167.718 

607.U6  + 

72.93» 

16.32.574  + 

124.839 

214.950'  + 

26.97» 

17.731  + 

7.531 

26.468  + 

3.37* 

6.116.661  + 

40'2.6S7 

19.206  + 

7,372 

68,322,+       14.22J 


494.427  + 
381.563  + 
646.081  + 
143.827  + 
90.843  + 
31.683  + 
557.391  + 
304-016  + 
i64,8ii8  + 


'25,58* 
109,98S 
113,31* 
42«52 
14.U69 
5.427 
80.391 
80  391 
36.893 
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THE     STATIST. 


"Mav  15,  1920. 


A   C-opv    oi    tbo  full  Prospectus   has    been   filed    with   the   Registrar    of  Joint  Stock   Companies. 
NO    PART    OF    THIS    ISSUE    HAS    BEEN    l'XI>ERWRITTEN. 
Application    will    be   mude  to  the   Committee   of   the   London    Stock  Exchange  for    permissioii   to  deal   in    the-e    Shares    after   Allotment. 
The  List  of  SubsoripUon3  wilL  open  on  Monday,  ITth  2Uay,  1920,  and  will  olofie  oa  or  before  Saturday.    22nd  May,  1920. 


JAMES      PASCALL,     LIMITED, 

'Incorporated  under  the  Companies   Acts)   1862   to  1393.) 

Blackfriars  Road,  London,  S.E.,  and  Mitcham,  Surrey. 
,  .    .  ,  SHARE  CAPITAL.  ^''^f.  ^f 

Authorised  paid  up 

£200.000  in  200,000  7  per  cent.  Cumulative  Preference  Shares  of  £1  each  -        -         £149,560 

£177,528 


£250,000  in  250,000  8  per  cent.  Cumulative  Preferred  Ordinarv  Shares  of  £1  each 
£200.000  in  200,000  Ordinary  Shares  of  £1  each 


£650,000 


£327,088 


There  is  an  outstanding  issue  of  £25,000  5  per  cent.  Debentures  redeemable  in  1925. 

Issue  of  250,000   8/0  Cumulative  (Participating)  Preferred  Ordinary 

Shares  of  £1  each  at  par, 

Payable  on  AppUcation.  "23.  per  ^hare.     On  l.^t  July,  r.120,  ISs.  per  share.     Applications  from  existing  Shareholders  and 

Customers  will  receive  special  consideration. 


Tho  Preference  Shares  carry  .1  fixed  Cuuiulative  Pividcnd  at  the 
rate  of  7  per  oent.  per  annum  on  the  Capital  for  the  time  being 
pnid  up  thereon,  and  rank  as  ro^rds  Dividend  in  priority  to  both 
tiio  Ordinary  Shares  and  I'rclcrrod  Ordinary  (Shares,  but  without 
any  further  right  to  participate  in  profits. 

'The  Preferred  Ordinary  Shareholders  will  be  entitled  to  receive 
a  fised  Cumulative  Dividend  at  tho  rate  of  8  per  cent,  per  annum, 
and  an  extra  dividend,  not  ^-xeeeding-  2  per  cent,  per  annum,  at 
the  rate  of  ^  per  oent.  for  every  l  per  cent,  above  8  per  oent.  paid 
on  the  Ordinary  Shares.  ^ 


The  fixed  dividend  en  the  Preferred  Ordinary  Shares  at  the  rate 
of  8  per  cent,  per  annum  will  be  payable  half-yearly  on  the  1st 
Januarv  and  Ut  Julv,  the  first  fiuch  halr-vearlv  dividend,  calculated 
from  1st  Julv.  1920,  beiag  payable  on  1st  January.  1921.  Any  further 
participation  in  the  profits   will  be  added  to  the  July  distribution. 

In  a  liquidation  the  Preference  Shares  and  Preferred  Ordinary 
Shares  are  entitled  in  the  order  set  out  above  to  repayment  of 
Capital  paid  up,  including  arrears  of  Dividehd  (if  any)  in  priority 
to  the  Ordinary  Shares,  bull  are  not  entitled  to  any  participation 
in  surplus  assets.  • 


DlRECTOIt<;.—HTT>liF.Y  W.  PA3CALL  (Chairman).  VTELFRID  G. 
PASCALL,  J-AURF.NCK  H.  I'ASCALL,  .\RTHrK  P.  .JONES,  w . 
THOMAS  CLARK.  STEPHEN  E.  PERKINS.  GEOUGK  A. 
WILBBAHAM. 

100  Blackfriars  Road.  London.    S.E.  1. 

ll.lNKRRS.—l.OtiliOt'i  OOUNTY  WE-STMINSTER  &  PARH'.S 
BANK.  LTI>..  H  t.ntniMird  Street.  Tendon.  E.C.  3;  Head  Office,  41 
Lothbury,  "E-C.    2:   and.  Brajiche.-*> 

/f/aOiCfc'K.V.— JOHN  PRt'ST  &  CO..  57  Throjmorton  Street.  London. 
E.C.  2. 


ASHBr,    59    Eastchenp.    E( 


^^JOZ/Zr/ro/f.sr  — woonROFFP.s  & 

and   18  Great  Dover  Str.'^jt.  ^.E.  1. 

AUDITORS— M XnriK.  FARLOW  i  CO..  Incorporated  Accouatant^. 
50  Greshani   Stn-^t.    London.    E.C.   2. 

Sm^RRTARV      Ayn      RKGISTERED      offices.— G^OV.Gr.      X 
WILBRAHAM.    106    Blackfn.irs  Road,   London.   S.E.   1. 
^    TRA^^FER   Off/CftV— 50  Gresham   Street.   London.    K,C.   2. 

ABRIDGED  PROSPECTUS. 

The  Company  was  moorpornted  on  June  15th,  1898.  to  acquire  and 
take  over  -as  a  going  concern  the  business  of  n  ManufacturT  of 
Confectionery  and  Chocohitcs,  founded  by  the  late  Mr.  James  Pascall 
in  the  year  1866. 

The  business  of  the  Company  is  carried  on  at  Blackfriars  Read, 
London,  and  at  Mitcham.  c5urrey. 

It  also  has  Depots  and  Showrooms  in  Glasgow.  Liverpool.  Man- 
chester, Birmingham.  Cardiff,  und  other   large  provincial  centres. 

For  more  than  50  years  a  largo  manufacturing  and  wholesale 
business  has  been  develoi>cd,  both  at  komo  and  oversca.s.  Extensive 
factories.  equipp».-d  with  modern  plant  and  machinery,  have  been 
established  at  Mitcha.n,  in  Surrey,  as  well  as  on  the  original  site 
and  neighbouring  sites  at  Blackfruir.'i.  and  have  from  time  to  time 
been  added  to,  in  order  to  meet  the  increased  demand  for  the 
Compajiy's  majiufacturas. 

In  May  1919,  and  at  subsequent  dates,  the  Company  issued  a 
further  £129.560  in  7  per  cent.  Cumulative  Prefcrenoe  Shares,  to 
provide  funds  for  en^ting  additional  extensive  buildings'  on  the 
Company's  freehold  laml  at  Mitcham  and  equipping  them  with  the 
jiccessary  plant  and  machinery,  and  also  for  buying  a  fleet  of  motor 
delivery  vans  and  suppljing  working  capital  ncc-cssitated  by  th<» 
rn creasing  turnover.  Ivith  in  respect  of  the  Home  trade  and  that 
of  the  overseas   marke*:^. 

Notwithstanding  tho  extra  facilities  obtained  by  thi.'i  means,  the 
Company's  trading  has  incrc'nsed  so  largely  that,  in  order  to  provide 
the  necessary  extensions  at  home,  considerable  additional  capital  is 
required:  furthermore,  the  Company  has  opportunities  of  developing 
on  favourable  lines  its  oi»erntions  in  the  British  Dominions,  from 
which   snbstxntial  results   an-   anticipated. 

The  prospeets  for  the  futnn"  arc  most  satisfactory,  the  turnover 
for  tho  first  three  month.^  «f  tiie  pres^cnt  year  showing  a  considerable 
•increase  over  the  oorroaponding  period  t>f  i;ist  year,  while  the  turnover 
for  the  year  1919  was  more  than  double  that  of  1916. 

The  hooks  of  tho  Company  have  l»een  regularly  audited  hv  Messrs. 
Martin,  Karlow  A  Co.  eince  its  formation,  and  the  follojviug  Certificate 
has  been   furnisln-d   by   them  :  — 

To  Me.<;srs.  JAMES  PASC-VLI-.  LIMITED. 
We   certify    that   the    Assets   o-nd    Lialiihties   of  the    Company     at 
24th   December.   1919,   in   nocordance   with  the  Balance    Sheet   at  that 
date, .exclusive  of  goodwill,    were  .a^  follows:  — 

ASSETS. 
Freehold   Land    nn(\    Buildings   and    f***asehold   Property. 

including    Plant    and    Machinery    (after    deduction    of 

ample  depreciation)        

fitocks    on    hand   certified    by  Company's   officials 
Siindrj'  debtor-ii    'after   <IoiIurtion      for    Discounts     and 

doubtful  debts)       

Investments    fof    which    £4^,750   is    in    War  Stock.^   and 

Governmeot     S«'Curiti'».i)  49.807    0    0 

Other  item* 1.435    0    '^ 

£728,047    5    9 


£169.506    5  11 
355,881     4    1 


171.417  17    7 


LIABILITIES. 
Creditors    ^including  £25.000   Debentures,    provision    for 

Excels    Profits   Duty  and  Loan,    from   Bankers)        ...    £300.024    12  3 


£428,022  15    6 


.  i-52.845    8 

37.581     4 

c«.440    3 

115.547  16 


Excess  of  Assets  over  Trade  and  other    Ltab!litie> 

We    further  certify   that  the  net   Profits  of   the   Company   for  th? 
past  four  vears  have   V^C'^n    as-  folU.ws 

1916 

191/      . 

1918       

1919       

>'ieh  net  Pr-ifit^  ar«>  arrived  at  after  payintr  Directors'  reniunen- 

t-uii,  making  ample  provision!  for  depreciation  of  Buildings.  Plant, 
.'lud  Machinerv.  and  other  wasting  assets,  and  also  provision  fnr 
Interest  on  Loans  ar^l  l/ebentures  and  Excess  Profits  Daty,  but 
I'eforexharging  income'  'lax. 

MARTIN.   FARLOW   &  CO.. 
50   Gre.^ham   Street,  Incorporated  Accountants. 

London.   E.C.  2. 
3rd   May,   19^). 
The  excess  of  Assets  over  Liabilities  as  shown  bv  the 

Auditors'   Certificate   is  ... £428,022.^0    0 

To  v.hieh  should  l»e  adde<l  the   prtf^peds   of  this   issue 
yfter  deducting  the  estimated  expeitaes.  say  £10,000  ...      240.000    0    0 

£668,022    U  J 


^ 


From  which  has  to.  be  deducted  £149.560,  being  the 
amount  issued  of  the  /  per  cent.'  Preference  Share 
Capital  and  £15.7l8.  the  amo.^irtr  of  the  dividend 
parable  on  the  Ordinarv  Caoitul  &r  the  vear  ended 
24th    December,    1919      " ■'T 


165.278    0    0 


Thus  the  net  Assets,  representing  the  securitv  for  the 
is>uf  of  £25O.CO0  Preferred  Ordinarv  Shares,  amount  to    £502.744    0 


0 


The  Cumulative  Preference  Shareholders  aad  the  Preferred  Ordi- 
nary Shareholders  are  entitled  to  one  vote  for  every  ten  Shares  held, 
and  have  the  right  to  attend  and  vote  at  any  General  Meeting. 
Extraordinary  General  Meeting,  or  other  meeting  of  the  Company. 
The  Ordinarv  Shareholders  are  entitled  to  one  vote  for  eaoh  Share 
held. 

The  following  fully-paid  Shares  have  been  issued  within  tl;  • 
two  years  preceding  the  date  of  this  Prospectus  for  a  cousidcratlo.i 
other  than  cash  : 

117.378    Ordinary   Shares    of     £1     each    have    been    allotted    and 
issued    tT>   the    Holders    of    the    Ordinary    Shares    credited    as    fullv 
paid  otherwise  than  in  cash,  being  part  of  the  amount  standing  to 
the    credit    of    the    Company's    Reserve     and    Undistributed     Profits 
Account,  the  considcrition    for  such  allotment   and    issue  being  th* 
capitalisation  of  the   sum   of   £117.578  urdistributed   profits. 
A  copy  of  the  Memorandum  and  Articles  of  Association,  the  Oon- 
tracts    (5  in    number,    varying    dates  from  3rd   August.    1918.    to  3r.l 
May.     1920.    l>etwcen    Pvdney    W.    Pascal!.    Arthur    Grover    Kennard, 
and  the  Company,  relating  to  purchaser  of  freehold  land  at  Mitchar-. 
totalling   £10.532    Is.)    and   tho   Certificate    of   the    Auditors,    caa  be 
seen  at  the  Registerc<l  Offices  of  the  Company.  100  Blackfriars  Road. 
Ijondon.    S.E.  1,  at  any  time  during  business  hours    whilst  the  Sub- 
scription list  remains  open. 

If  no  aliotniont  is  made  the  application  money  will  be  return<  1 
in  full,  ond  where  the  nnml>er  of  Shares  allotted  is  less  than  tr" 
number  applied  for  the  balance  will  be  applied  towards  the  remaining 
payt^tent. 

Failure  to  pay  the  final  instalment,  due  1st  July.  1920.  will  render 
the  amount  previously  paid  liable  to  forfeiture  and  the  allotmen'' 
to  cancellation. 

Interest  will  be  ch.arged  on  any  amounts  in  arrear  at  the  rat' 
of   10  \>or  cent,  per  annum. 

The  minimum  subseription  rn  which  the  Din^etors  will  proceed  t'> 
:>llntment  of  th^pnesent  issue  of  Preferred  Ordinary  Shares  is  KV) 
Shares. 

A  brokerage  of  Zd.  per  Share  wiU  be  paid  on  allotments  mad- 
ia T»'speot  of  applications  l>caring  a  brokers  stamp. 

Prospectu«''s"  and  Fornwi  '^f  Application  may  be  obtained  from  tl'  * 
Bankers.  Solicitors,  and  Office.'*  of  the  Company:  from  the  Broker, 
to  the  Comnany,  Messrs.  John  Prust  &.  Co..  37  Thro"Tnorton  Stre*^*^. 
T.rtf»don,  E.Q.  2i.  aad.from  tho  Transfer  Offie*'.  5*1  Gresham  Street. 
K.C.    2.*      •    -  ■  Dated    l5th   Mav.   1920. 
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The  American  Market 
for  British  Trade 

TDRITISH  manufacturers  and    mer- 
^— '  chants  have  at  the  present  time  an 

vnusual  opportunity  for  the  development 

of  their  American  sales. 

The  Guaranty  Trust  Company  of  New 
York  IS  prepared  to  place  its  compre- 
hensive banking  facilities  in  the  United 
States  at  the  disposal  of  reliable  British 
exporters  engaged  m  the  American  trade. 
Its  officers  w:ll  also  be  glad  to  confer 
witn  representatives  of  responsible  firms 
who  are  considering  for  the  first  time  an 
entry  into  the  American  market. 

Guaranty  Trust   Company 
of  New  York 


LONDON   OFFICES 

32  Lombard  Stre?t.  EC. 

5  Lower  Grosvsnor  PI..  S.W. 


LIVERPOOL  OFFICE 

27    Cotton    Exchange 
Buildings 


NEW  YORK 


P.\R!3 


BRUSSELS 


H.WRE 


Paid-up  Capital  &  Surplus 
Total  Asssto  more  thin 


$50,000,000 
$800,000,000 


WHITSUN  HOLIDAY  ARRANGEMENT. 


"  THE  STATIST  "  will  be  published  on  Friday  next, 
May  21,  instead  of  Saturday. 


tattfit 


LONDON,    SATURDAY.  MAY  15,   1920. 

THE  STATE  OF  PARTIES. 

The  great  body  of  tlir-  liberal  party  luis  heoonic  lotullv 
dissatisfied  witli  their  present  position,  and  iipjiear 
to  be  intent  upon  reorganising  themselves  in  a  business- 
like manner.  We  arii  convinoed  tihat  the  Liberal 
^party  never  again  can  play  the  great  part'  which  it 
unquestionably  has  played  since  the  accession  of 
the  Stuarts.  But  it  may  for  a  brief  period 
recover  a  good  deal  of  its  authority;  and,  at  all  events, 
it  may  do  this  much  real  good:  break  up  the  Coalition 
of  the  so-called  Liberals  with  the  Tories,  and  so  give  a 
chance  for  the  formation  of  a  Government  that  will 
luls,  rot  as  endowed  with  arbitrary  power,  but  as  the 
representative  of  a  section  of  the  people.  The  present 
Government  is  bad  frbrn  every  point  of  view.  It  is 
quite  clear  that  Mr.  Lloyd  George  has  no  opinions  of 
Ills  own.  He  considers  himself  immensely  siqK-rior  to 
all  big  competitors.  He  thinks  that  rarliament  and 
people  ought  to  carry  out  bis  wishes.  And  ho  grows 
nnpatient  of  any  sign  of  dissatisfaction  with  his  con- 
duct. Therefore  he  is  b?coming  a  nuisance  that  it  is 
i^ecfissaiy  to  get  rid  of  with  the  least  <lelay  possible. 
Furthermore,  he  has  surrounded  himself  with  a  band 
of  utterly  incapable  Tiiriea.  The  Tories  never  have 
Jseeji  .'tatesmen.     Indeed,   it  is  impossible   that  with 


their  special  opinions  they  could  be  statesmen.  But 
sometimes,  ns,  for  example,  under  Sir  Robert  Peel,  they 
did  govern  for  the.  advantage  of  the  country,  and  show 
that  even  a  reactionary  might  ha\'e  a.  certain  balance  of 
reasonable  opinions.  But  the  present  gang  wfiich 
specially  supports  Mr.  Lloyd  George  is  objectionable 
from  every  point  of  view.  And  if  it  were  possible  to 
increase  the  objecticms,  the  conduct  of  those  who  claim 
to  be  Liberals  and  who  yet  support  the  most  arbitrary 
Government  tliat  can  be  conceived  at  the  present  time 
would  show  that  they  are  worse,  if  possible,  than  the 
out-and-out  Tories. 

We  are  sony  to  say  that  the  trades, unionists  are 
either  greatly  discouraged  or  seriously  divided.  They 
have  a  great  opportunity.  They  kti'ow,  as  everybody 
knows,  tliat  the  country  is  sick  of  the  pr?sent  Govern- 
ment;  and.  therefore,  they  are  fully  aware  that  if  they 
bestir  themselves  they  can  form  a  fore©  which  will 
bring  them,  if  not  into  full  poW'?r,  at  least  will  give 
them  a  vei^y  influential  voice  in  tha  management  of  the 
country's  affairs.  Yet  they  are  holding  back.  To 
some  extent  their  conduct  is  due,  no  doubt,  to  divided 
opinions.  ■  A  certain  number  of  the  leaders  of  the  trades 
unions  h?long  to  a  time  wlien  trades  unionists  hoped 
for  nothing  more  than  being  represented  in  the  House 
of  Conimons  by  40  or  50,  or  it  might  be  even  80  mem- 
l>ers,  but  never  hoped  to  form  a  Govemmsnt  of  their 
own.  These,  men  do  not  understand  the  present 
)K)sition.  are  incapable,  indeed,  of  acting  a.s  men 
who  were  called  upon  to  govern  the  country; 
and  they  are  clearly  in  the  way  of  prosier  conduct 
on  the  part  of  the  party.  There  are  other 
men  who  take  a  more  proper  view  both  of  their  duties 
and'  of  tlieir  opportimities.  But  either  they  liesitate 
to  tal<e  strong  action,  out  of  fear  that  for  tlie 
time  being  they  may  Weak  up  the  party;  or  else  tliey 
hope  that  the  growing  dissatisfaction  with  th?,  impo- 
tence it  is  now  displaying  will  enable  them  to  carry 
out  all  their  wishes  without  creating  a  break.  How- 
ever the  facts  are  to  be  accounted  for,  it  is  perfectly 
clear  that  the  trades  unionist  party  at  the  present  time 
is  not  acting  as  it  ought  to  act ;  is  not>  properly  repre- 
senting the' real  wishes  of  the  whole  body  of  the  work- 
ing classes;  is  not  putting  a  stop  to  outrageous  mis- 
government;  and,  therefore,  is  running  the  risk  of 
m.aking  people  think  that,  after  all,  IVfr.  Churchill  may 
prove  to  be  right,  or,  in  other  words,  that  the  trades 
unionist  party  is  not  equal  to  its  opportunities.  We  do 
not  ourselves  believe  in  that.  We  ^re  quite  persuaded 
that  the  party  can  gov?rn  the  country-,  and  that  it  has 
men  fitted  for  th©  task.  But  those  men  must  assert 
themselves  and  must  get  rid  of  a  Government  which  is 
dragging  us  more  and  more  into  the  dirt. 


FOREIGN  AFFAIRS. 

The  condition  of  home  affairs  is    so  unsatisfactory; 
the  misgovenimenfc  in  Ireland  is  so  blatantly  vicious; 
and  the  helplessness  ol  the  Tory  party  is  so  obvious, 
that  we  have  not  of  late  given  as  much  attjntion  to  the 
affairs  of  European  countries  in  general  as  they  deserve 
— as.  indeed,  they  really  call  for.     We  can  only  plead 
that  the  state  of  things  at  home  is  so  bad  that  wc  have 
hesitated  to  divert  attention  from  them.     But  we  recog- 
nise that  the  time  has  come  when  soinetliing  must  be 
said  ;  and,  therefore,  we  would  invite  the  attention  of  our 
readers  to  tfio  present  condition  of  affairs  oil  over  the 
Continent.       It;  wa.s  obvious  from  the  first  that  the 
opponents  of  Germany,   having  failed  to  prepare  for 
the  great  War,  'Would  fjo  exhausted  by  the  struggle; 
and.  therefore,  that  a  long  period  of  distress  and  appre- 
licnsion  must  follow.       There  is  nothing  surprising, 
therefore,    in  the   fact;   that  the  condition   of    Kumpe 
to-day  is  nearly  as  Ixwl  as  it  is  possible  to  conceive  it. 
So  far.   indoed,   as  Russia  is  conc-orned,   it  would  be 
difficiih  to  paint  a  condition  of  things  that  would  look 
more   desperate.     And  the  state  of  (Jermany,    Italy, 
France,  and  Poland  are  all  so  bad  that  it  is  not  necea- 
s.in-  to  indulge  in  exaggeration  to  make  it  clear  that 
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what  we  see  is  well  calculatsd  to  alarm  all  who  arei 
interested  in  the  condition  of  those  countries.  To-day 
we  do  not  propose  to  deal  at  any  length  with  what  we 
■see  in  Germany.  Germany  chose  tbs  occasion  and  the 
time  at  which  the  War  was  to  break  out ;  and,  pre- 
sumably, her  leaders  of  that  period  took  some  measure 
of  the  consequences  that  must  follow.  Therefore,  we 
are  bound  to  assume  that  the  Imperialist  party,  or  the 
Militarist  party,  or  whatever  we  choose  to  call  them, 
knew  what  they  were  doing,  and  calculated  upon  a 
recovery  after  a  certain  period.  Furthermore,  we  are 
bound  io  assume  that  the  German  leaders  had  gi'ounds 
for  anticipating  that  they  would  not  be  treated  with 
the  extreme  severity  with  which,  for  example,  Austria - 
was  treated,  or,  kt  us  s^ay,  Russia.  Germany,  when 
everything  is  said,  has  been  treated  with  extraordinary 
consideration;  and,  therefore,  ,\v©  assume  that  Ger- 
many will  not  be  mad  enough  to  engage  in  a  n?w  war 
until  she  is  better  prepared;  and,  consequently,  that 
we  do  not  need  to  prepare  'ourselves  for  another' 
struggle.  Fi-ancs,  again,  has  suffered  terribly.  But 
then  France  was  aware  that  she  was  the  best  prepai-ed 
of  th^  opponents  O'f  Germany  ;  that  upon  her,  therefore, 
would  fall  the  bnint  of  the  fighting;  and  as  she  has  got. 
back  the  lost  provinces,  and  as,  l>esides,  she  is  promised 
•  large  indemnities  from  Germany,  we  take  it  for  granted 
■•that  France  will  endeavour  to  recovei%  or  to  work  out 
.her  recovery,  without  plunging  into  a  new  war. 

When  we  turn,  however,  from  France  and  Ger- 
many the  condition  of  Em'ope  is  vei-y  serious.  The 
United  States  did  not  engage  in  the  War  until  almost 
'the  last  year.  She  had  only  begun  to  land  a  very 
gi-eat  army  in  Prance.  Consequently,  she  was  not 
called  upon  to  exhaust  hei'self  by  maintaining  for  a 
long  period  a  really  exhausting  force.  Therefore,  we 
take  it  for  gi-anted  that  although  she  has  engaged  in 
very '  much  reckless  extravagance,  and  although, 
.  furtner,  she  has  lent  immense  sums  to  other  nations, 
yet  shs  is  not  seriously  embarrassed.  Of  course,  it 
will  surprise'  nobody  if  there  should  be,  as  a  result  of 
the  wild  extravagance  of  many  years  past,  troubles  in 
the  New  York  Money  market.  But  those  ti'oubles  will 
be  very  short-lived.  They  will,  no  doubt,  cause  serious 
failures,  and  they  will  disturb  the  Money  markets  of 
the'  world.  But  the  United  States  is  an  enonnously 
rich  country.  It  has  considerably  over  100  millions  of 
people;  and,  therefore,  the  difhculties  it  will  have  to 
face  will  prove  to  be  very  short-lived.  We  do  not, 
tlierefore,  think  it  worth  wh'le  to  dwell  at  any  gi-eat 
length  upon  the  United  States.  Early  next  month  the 
Eepublican  party  will  choose  its  nominee  for  the  Pre- 
sidency ;  and  towards  the  end  of  tlie  month  the  Demo- 
craticparty  will  do  the  same  thing.  Once  these  choices 
are  decided  upon  the  great  agitation  will  l>egin  ;  and  the 
voting  will  take  place  early  in  November.  It  seems 
unlikely,  therefore,  that  there  will  be  much  monetary 
disturbance  until  November,  at  any  rate.  And  it  will 
bs  time  enough  Kvhen  November  comes  to  reconsider 
the  matter.  Therefore,  putting  our  own  country, 
France,  Spain,  and  Germany  cut  of  the  way,  we  would 
especially  call  attention  t6  the  condition  of  things  in 
the  other  important  countries,  especially  in  Eussia, 
Poland,  and  Italy.  Cireece  is  to  be  granted  great  con- 
cessions taken  from  Turkey.  Whether  Greece  has  the 
man-power  and  the  wealth  to  use  those  concessions  well 
remains  to  be  seen.  The  Greeks  are  an  exceedingly 
able  people,  and  under  their  present  Prime  Minister 
they  have  a  chance  of  turning  their  good  fortune  to 
the  very  best  advantage.  Still,  we  alust  never  forget 
that  the  Greeks  are  a  small  people ;  that  they  are  called 
upon  to  exercise  a  power  that  will  try  them  A'ery 
seriouslv,  all  tlie  moi'o  because  they  will  have  around 
them  otiicr  States  which  think  themselves  superior  to 
Greece,  and,  consequently,  are  likely  (o  put  difficul- 
ties in  the  way  cf  Greece.  Everybody  must  sympathise 
with  the  Greeks.  They  had  a  veiy  great  fall.  They 
have  been  trampled  upon  for  a  Jong  time.     And  when 

we  compare  the  Greece  of  ancient  times  with  the  Greece 
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of  the  present,  we  are  apt  to  think  that  even  what  they 
get  is  not  sufficient.  But  we  must  never  forget  that, 
putting  all  humbug  aside,  nations  have  to  maintain  with 
the  sword  and  with  their  own  lives  the  gi'eatness  which 
they  take  upon  themselves ;  and,  therefore,  that  when 
we  talk  of  all  that  is  to  be  transfen-ed  from  Turkey 
to  Greece,  we  must  not  cease  to  remember  that  on  the 
Continent  the  Greeks  are  a  small  people,  We  wish 
every  good  fortune  to  the  Greeks.  We  shaU  be  de- 
lie'hted  if  they  prove  that  the  Entente  is  not  treating 
them  to  what  will  prove  to  be  more  than  they  are  equal 
to.  But  in  any  case  we  ^^■ish  them  well,  and  -^ve  hope 
that  both  England  and  France  will  look  with  special- 
favour  upon  Greece,  and  take  care  that  she  is  not 
required  to  do  more  than  it  is  possible  for  her  to  do. 

-Passing  from  Greece  we  have  Bulgaria,  which- 
joined  our  enemies  in  the  late  War  and,  therefoi-e, 
has  no  claim  to  specially  favourable  conditions.  Her 
futaire  is  not  yet  decided.  And  she  will  loc^k  upon, 
much  that  is  given  ifi  Greece  as  taken  from  herself. 
Therefore,  it  will  be  necessary  if  peace  is  to  be- 
preserved  that  Bulgaria  should  be  made  tO  understand 
that  what  is  done  by  the  Great  Power's  will  be  earned' 
out  by  them,  and  that  she  must  not,  therefore,  try  to 
fight  against  their  decisions.  These,  however,  are- 
comparatively  small  matters.  Turkey  has  been  dying' 
for  more  than  a  century.  Indeed,  she  has  been  kept 
alive  by  the  jealousy  of  the  Powers,  not  by  her  own 
strength.  Therefore,  we  do  not  look  upon  anything 
that  Turkey  may  do  as  exceedingly  fonuidable.  But 
we  must  not  forget  that  Turkey  is  the  last  of  the  great 
jMohammedan  Powei's,  and  that  there  is  an  immense- 
Mohammedan  population  which  is  capable  of  throwing 
the  world  into  serious  difficulties.  Not  only  is  th& 
whole  of  what  we  used  to  call  Asiatic  Turkey  and' 
Persia  mainly  inhabited  by  Mohammedans,  but  -there- 
is  an  immense  Mohammedan  population  in  other  coun- 
tries as  well ;  and,  therefore,  it  will  be  well  to  bear  in' 
mind  that  the  setting  aside  of  Turkey  is  not  so  simpla- 
a  matter  as  to  the  ordinary  man  it  may  look,  bscause- 
when  enthusiastic  religious  feelings  are  worked  upon- 
nobody  can  say  what  the  result  may  prcve  to  be.  Tliere 
is  antipathy  l>etween  a  large  portion  of  the  Arabians  and' 
the  Turks,  although  l>oth  are  Mohammedans.  But 
there  are  also  powerful  Arab  tribes  that  are  entirely^ 
on  the  side  of  the  Turks.  We  have  had  specimens- 
already  of  the  difficulties  we  are  likely  to  experience- 
from  the  downfall  of  Turkey,  And  it  would  be  ex- 
ceedingly unwise  to  forget  how  grave  those  difficulties-- 
may  prove  to  be. 

It  is  possible  that  Eg\-pt  will  prove  less  formidable- 
tlian  she  looked  likely  tb  be  a  little  time  ago.     It  is  also- 
to  be  hoped  that  matters  will  be  carried  through  more- 
easily  in   Mesopotamia.     ^But   we  must   never  forget 
that  althougli  Christianity  spread  first  in  Eg-^pt,  Meso- 
potamia, and  Palestine,  it  soon  began  to  decay  when- 
Mohammedanism  arose  ;  and  both  in  .Isia  and  in  Africa; 
the  jMohammedan  power  is  extremely  great,  and  may- 
prove  to  l>e  exceptionally  formidable.     Tlrere  is  much 
that  renders  Mesopotamia  valuable  from  the  British- 
point  of  view.     There  are  people  who  believe  that  it' 
was  in  Mesopotamia  that  wheat  was  first  cultivated : 
and,  at  all  events,  wherever  it  was  first  cultivated  it  is 
certain   that   Mesopotamia   is   a  great   wheat-growing- 
country,  and  that  the  two  gi-eat  rivers  which  water  it 
make  it  possible  to  raise  most  valuable  crops.     Meso- 
potamia, likewise,  ougiit  to  be  a  great  cotton-growing 
country;  and    for  us,   who  have   so  gi'eat  a  trade  in 
cotton,  both  in  India  and  in  China,  great  countries  hke 
jNlcsopotamia  and  the  Soudan,  if  they  prove  to  be  as 
c-ipable  of  growing  cotton  as  is  now  anticipated,  would 
be  of  immense  value.   There  is  no  Question,  then,  that, 
from  one  point  of  \\ew  our  acq\iisitions  in  consequence 
of  the  result  of  the  War  are  Valuable.     On  the  other 
hand,  it  is  equally  undeniable  that  those  countries  must 
prove  to  be  extremely  difficult  to  hold.     It  is  true,  of 
course,  that  if  Greece  is  able  to  secure  and  retain  what 
she  is  now  apparently  winning,  she  will  help  materially 
to  ensure  the  safety  of  our  own  possession  of  Meso-  ■ 
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j^jotamia..  That  ought  not  to  be  forgotten.  On  the  other 
iiand,  we  should  never  forget  that,  as  the  new  Census 

.may  at  any  moment  inform  us,  the  population  of  India 
now  is  more  formidable  than  ever;  and,  therefore,  that 

;th6  maintenance  of  our  rule  in  India,  while  seeming 

: reasonable  happiness  to  the  people,  is  becoming  more 
and  more  difficult.  The  population  of  India  is  so  im- 
mense that  one  dreads  the  figures  which  may  be  brought 

■out,  and,  consequently,  the  results  we  may  have  to 
face  whenever  we  are  again  confronted  by  a  real  famine 
in  India.      Of  course,  there  is  much  to  be  done  in  India 

'if  we  have  the  courage  and  the  resolution  to  do  it.  The 
population  of  India  is  living  upon  food  which  really  and 
truly  is  uot  fit  to  maintain  civilised  peoples.  \Vages  in 
India  are  altogether  too  low ;  and  the  trade  of  India 
is  contemptibly  small  for  such  a  vast  population.  But 
then  it  is  to  be  recollected  that  we  are  talking  of  a 

Ipopulation  which  is  now  not  far  short,  perhaps,  of  350 

jnillions ;  and  a  population,  moreover,  that  is  growing 
iit  a  dangerously  rapid  rate.  Therefore,  we  have  in 
India  a  Government  which  knows  all  its  dangers  and 
all  its  difficulties,  but  which  at  the  same  time  is  afraid 
to  spend  money  at  all  lavishly.  For  India  is  an  eX; 
tremely  poor  country,  and  to  spend  money  on  an  ex- 
tremely poor  oounti-y  at  all  lavishly  would  be  a  dan- 
gerous thing.  We  have,  then,  on  the  one  hand,  un- 
deniable proof  that  we  ought  to  spend  money  lavishly 
so  as  to  help  India  to  shape  and  to  carry  out  a  poHcy 
wliich  will  be  advantageous  to  her.  And,  on  the  other 
hand,  we  have  never  to  forget  that  if  we  spend  money 
too  lavishly  we  may  find  our  difSculties  in  India  so 

•enormously  increased  as  to  prove  practicallj^  too  much 
for  us.  Our  difficulties  are  as  great  as  well  can  be 
painted ;  and  whether  we  ought  to  spend  lavishly  or 
to  spend  cajreTully  is  a  question"  which  most  men  hesi- 
tate to  venture  an  opinion  upon. 

We  have  said  nothing  about  Persia,  and  3'et  it  is  a 

■subject  of  deep  importance,  and  before  long  may  in- 
volve us  in  serious  difficulties.  The  conquest  of  India; 
the  ease  w-ith  which  it  has  been  held,  and  the  readiness 
with  which  the  people  acknowledge  British  nile  have 
been  a  standing  wonder  to  the  world  for  nearly  two 

■  centuries.     And  now,  as  a  result  of  the  late  War,  we 
have  added  immense  new  territories,  as  if  we  were  under 
'the  impression  that  we  are  capable  of  taking  charge  of 
"the  fortunes  of  all  the  earth.     It  is  to  be  hoped  tliat 
there  is  no  serious  difficulty  approaching,  and  that  we 
shall  not  soon  have  to  regi'et  the  readiness  with  which 
we  added  millions  to  milUons  of  half-starved  peoples. 
But  the  thing  is  done,  and  the  real  question  is.  How 
•ought  we  now  to  comp6rt  ourselves  ?     We  have  added 
to  Egypt  and  the  Soudan,  together  with  a  very  large 
part  of  Africa,  not  only  Palestine,  but  Mesopotamia 
and  Persia,  and  it  is  matter  of  the  most  serious  doubt 
whether  we  can  afford  to  spend  much  of  India's  money 
in  largely  increasing  our  armies.   Yet,  if  we  are  to  hold 
India  and  Persia  and  Mesopotamia  and  Palestine,  it  is 
-perfecllv  clear  that  our  army  must  he  largely  increased. 
-Are  wc  going  to  send  great  numbsrs  of  British  people 
out  to  garrison  all  those  countries?    And  if  not,  are  we 
i^ing  to  throw  the  cost  upon  India  and  the  new  coun- 
tries we  have  taken  possession  of?     It  is  rather  late  in 
Ihe  day  to  ask  the  question.     It  ought  to  have  been 
asked  before  wc  took  over  those  territories.     But  no- 
'■feody  knew  that  Mr.  Lloyd  George  was  on  the  quest 
for  immense  new  territories ;  and  nobody  believed  that 
we  were  alxjut  to  lake  upon  ourselves  the  government 
of  countries  which  the  Turks  have  brought  to  the  brink 
•of  ruin. 


U.S.,  ENGLAND  AND  JAPAN. 

A  PROPOSAL  is  made  in  the  United  Stales  (hat  when  the 
'Treaty  between  lliis  country  and  Japan  is  renewed  in 
•Tuly  a.  clause  shall  bo  inserted  making  it  clear  that 
KuKlaiid  is  not  to  be  bound  in  futin-e  to  make  war 
ujKiti  tlie  United  States  should  the  Unite<l  States  and 
•-Tiipan  be  involved  in  hostilities.  The  attempt  to  effect 
^somethiiiL'  ff  the  kind  was  made  when  last  the  Treaty 


was  renewed.  It  failed,  however,'  to  be  carried  into 
effect,  and  tlie  desh-e  now  is  that  the  an-angement 
should  be  made  definitely,  when  there  is  abundance 
of  time  to  think  out  how  it  .shall  be  done.  We  of  tliis 
Journal  most  earnestl}-  desire  that  peace  shall  always  be 
presen'ed  l>etween  (his  country  and  the  United  States ; 
and,  therefore,  if  the  tiling  can  be  done  without  giving 
offence  to  Japan,  and  with  the  approval  of  the  United 
States,  it  should  be  done.  But  we  confess  we  do  not 
see  how  it  can  'be  effected.  As  already  said,  an 
attempt  was  made  \vhen  the  Treaty  was  last  renewed 
to  do  what  is  now  suggested,  and  it  failed.  Is  there 
any  reason  for  believing  that  such  a  change  has  taken 
place  in  the  relations  of  Ihe  three  countries  with  one 
another  as  will  make  it  more  easy  to  do  now  what>  it 
was  found  impossible  to  do  a  few  years  ago?  Nobody 
t^iought  of  committing  this  country  to  war  with  the 
United  States  when  the  Treaty  was  originally  con- 
cluded. Indeed,  the  idea  of  war  between  the 
United  States  and  Japan  was  not,  in  this  country,  az 
all  events,  supposed  to  be  at  all  probable.  There  were 
sti-onger  reasons' at  the  time  which  recommended  an 
alliance  between  the  United  Kingdom  and  Japan ;  and, 
though  several  changes  have  since  taken  place,  yet> 
most  C'f  those  reasons  are  still  in  existence.  We  know  , 
of  no  good  ground  on  which  the  alliance  with  Japan, 
should  be  broken  off.  Furthermore,  we  \re  convinced 
that  it  is  the  desire  of  every  thinking  man  in  this 
country  to  live  in  the  utm'ost  harmony  with  the  United 
States.  Still,  we  cannot  deny  that  the  alliance  be- 
tween this  country  and  Japan  does  at  least  make  it 
possible  that  war  between  us  and  the  United  States 
might  conceivably  be  brought  about.;  and,  therefore, 
we  are  in  fa.vour  of  anything  which  may  make  it  clear 
that  we  value  as  highly  as  possible  our  good  relations 
with  the  United  Stales'.  On  the  other  hand,  there  is 
nothing  at  present  that  in  any  way  conamits  us  to  ill- 
feeling  towards  the  United  States;  and,  therefore,  we 
very  much  fear  that  if  we  insisted  upon  such  a  change 
in  the  existing  Treaty  with  Japan  as  is  suggested  Japan 
would  object,  and  the  Treaty  might  not  be  concluded. 
On  the  other  hand,  we  see  no  reason  why  the  Treaty 
should  bind  us  to  war  against  the  United  States. 
Upon  the  whole,  therefore,  we  fear  that  an  attempt 
to  cany  out  the  suggestion  of  an  American  contem- 
porary would  be  extremely  difficult,  and  might  end  in 
giving  offence  both  to  America  and  to  Japan.  If  it 
can  be  done  in  a  friendly  way  by  all  means  let  it  be 
done.  But  verj-  great  care  should  be  taken  to  make  it 
clear  that  we  do  not  look  forward  to  a  time  when  the 
relations  betw^een  the  United  Stat-es  and  Japan  will 
become  extremely  strained,  and  that,  in  consequence, 
we'are  protecting  ourselves  while  affecting  to  be  as 
friendly  as  ever  with  Japan.  The  thing  clearly  is  not 
as  easy  as  it  seems  to  oiir  contemjioraiy  who  recom- 
mends it.  But  if  it  can  be  done  without  giving  offence 
either  to  the  United  States  or  to  Japan  we  are  all  in 
favour  of  it. 

•  Unfortunately,  the  relations  between  the  United 
States  and  Japan  are  not  as  coi'dial  as  we  should  like 
to  see  them.  It  is  not  easy  to  underst<and  why  this 
should  be.  But,  unfortunately,  it  is  so;  and  it  would 
l>e  most  regrettable  if  our  desire  to  continue  the  ex- 
tremely friendly  relations  wiiich  now  exist  between 
ourselves  and  Japan  should  unexpectedly  involve  us 
in,  we  will  not  say  antagonism,  but  even  in  unfriendly 
relations  with  the  United  Slates.  Our  interest  is  to 
live  on  the  most  friendly  temis  with  eveiy  countiy.  t 
War  is  bad  alvv(iys  and  everywhere,  and  ought  to  bn 
avoided  when  possible.  But  we  must  bear  in  mind 
that  Ihe  alliance  between  this  country  and  Japan  has 
lasted  a  long  lime;  that  this  is  not  the  first  renewal  of 
it;  and  that  up  to  the  present  it  has  not  been  found 
p6ssible  to  take  such  steps  as  w<.uld  cleariy  protect 
us  against  a  qiiarrcl  with  the  T'liitetl  States.  That 
being  so,  it  is  not  easy  to  sec  how  we  can  induce  Ja])aii 
to  renew  the  Treaty  and  yet  to  make  such  a  change 
,is  will  clearly  prove  that  we  are  not  bound  to  quarrel 
with  tlie  I'liiii'd  Sl-iirs  (vi'ii  if  the  United  States  and 
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Japan  are  involved  in  act-ual  war.  Trie  question,  iheu, 
is  by  no  means  as  simpis  as  it  looks.  If  it.  can  be 
done  without  giving  offence  to  anyone  by  all  means 
let  it  be  done.  But  is  there  any  special  reason  why 
we  should  give  ofieuce  now,  when  the  relations  between 
the  United  States  and  Japan  appear  to  be  satisfac- 
torj'  ?  Are  we  to  tell  Japan  that  we  fear  she  is  going  to 
quarrel  with  the  United  States?  And  if  we  are  not 
prepared  to  do  that,  on  what  grounds  can  we,  after 
maintaining  the  Treaty  so  long,  tell  her  that  we  prefer 
to  break  off  the  Treaty  rather  than  to  renew  it  if  we 
appear  by  renewing  it  to  be  pledging  ourselves,  if  neces- 
sary, to  go  to  war  with  tlie  United  States?  The  ques- 
tion, it  will  be  seen,  is  by  no  means  so  simple  as  it 
looks.  Probably  the  great  mistake  was  made  when 
the  Treaty  was  originally  framed.  The  British  Govern- 
ment of  that  day  was  anxious  for  the  Treaty  with 
Japan,  and  we  fear  was,  in  fact,  so  anxious  that  it  did 
net  take  the  proper  course  to  make  itself  clearly  under- 
stand what  the  Treaty  bound  it  to.  But  the  Treaty 
is  now  a  matter  that  has  existed  for  a  long  time,  and 
it  is  by  no  means  either  so  easy  or  so  free  from  dangers 
as  it  would  have  been  at  the  time  when  the  negotiations 
first  took  place. 


THE  NATIONAL  DEBT  OF  FRANCE. 

(Fro.m  Our  SrEci..\L  CoM.\i]ssid.\£P..,) 

Paris:  May  13,  1920. 
The  financial  difficulties  which  confront  Prance  at  the 
moment  arise  chiefly  out  of  the  expen<3iture  incm-red 
i)y  her  in  repairing  damage  for  which  Gemiauy  is 
liable  under  the  terms  of  the  Treaty  of  Versailles ; 
and  they  are  enhanced  by  the-  necessity  of  remitting 
interest  and  capital  payments  on  long-  and  short-dated 
maturities  abroad.  Since  the  end  ofUhe  War  22  mil- 
liards of  francs  have  been  spent  on  ths  devastated  area, 
and  the  expenditure  runs  at  present  to  one  milliard  per 
month.  The  whole  of  the  sunt  so  spent  is  recoverable, 
but  unless  it  is  made  a  definite  first  charge  on  Ger- 
many's assets,  it  may  not  be  recouped  for  a  consider- 
able time,  if  at  all,  as  the  chance^  of  Germany  meeting 
its  obligations  in  full  is  somewhat  remote.  The  remis- 
sion of  fuiyls  abro.td  to  meet  necessary  calls  is  obviou-sly 
burdensome  at  present  rates  of  exchange,  ani  will 
continue  so  fcr  a  long  period  unless  an  adequate  solu- 
tion is  found  by  internat'onal  co-operation  on  the  part 
of  Governments'or  of  private  biisiness  interests.  The 
situation  recently  eased  here  to  a  small  extent  because 
of  the -favourable  movement  in  dollar  and  sterling 
e;tchange.  Tliis  movement  was  in  part  an  initial  effect 
of  the  import  restrictions  and  of  a  decreased  demand  for 
foreign  bills  and  foreign  currenc-es  generally.  Besides, 
the  bear  speculators  in  exchange,  whose  operations  we 
refeiTed  to  in  a  precious  article,  -believing  that  the 
downward  frend  of  the  franc  had  for  the  time  ceased, 
and  fearful  of  being  caught  short-,  came  in  as  strong 
supporters  of  the  franc,  and  by  their  demand  more 
than  steadied  the  market,  while  purchases  front  New 
York  had  a  similar  effect.  The  meeting  of  French 
Government  obligations  to  public  and  private  sources 
abroad,  however,  adversely  affects  exchanges  already 
Aveighed  down  by  the  adverse  trade  balance  and  other 
factors.  Besides  payments  to  the  United  Kingdom, 
and  to  some  extent  also  to  the  United  States,  for  con- 
siderable quantities  of  war  material  bought  by  the 
French  Government,  the  French  short-term  debt, 
including  internal  and  external  borrowings,  reaches  the 
large  proportion  of  55%  of  the  total  figure,  and  is 
contposed  of  the  following  items :  — 


French   Short-lerm   Deb!. 


Dcicriptiou 

Pclenrc  Bonds.. 

To  the  Baiilt  of  Prauce  aawl  Bank  of  Ateeri;! 
Defence  Boniis  ...         ...         ...  ...  ...    '     ... 

Stims  deposited  with  the  State  Treaeiiry 

Mi^celtincou.^ 

Due  to  B:iiik.s  iJirrvul  and  other  external  dette  of 
early  ni.it urity  (i-uleutated  at  par)  ...         ... 


Amount 
Franft; 
tn.',171.lltiO 

4«.H0,.'iI2,H0(l  i 
].]8.V327,0CO 
•J.!!O9,221,740 

15.03M31.000 

9I,2-.'0,2$S,.'itQ 


Two  classes  of  French  bonds  are  included  lu  the 
table.  Those  first  mentioned  run  for  an  average  period 
of  five  and  ten  years,  while  the  second  set  of  bonds, 
which  resemble"  our  Treasuiy  bills,  mature  in  three, 
six,  or  twelve  months.  It  is  unfortunate  that  there 
is  such  an  overwhelming  preponderance  of  short-dated 
maturities.  The  long-term  debt  amounts  to  91  mil- 
liards, and  in  the  following  table  particulars  of  the 
years  in  which  it  was  contracted  are  given:  — 


French   Lonn-tcrm  Beht. 


Tear 
I'.ll.j 

1917 


Amoiint 

Francs 
ll.S45,000,000' 
11.074,000,000 
lu.206,000,000 
::i,920,000,000 

55,045,000,000 


It  will  be  noticed  that  in  1919  no  long-term  loan  was 
jloated.  but  there  was  borrowed  abroad  in  that  year  a 
sum  of  16,495,904.006  francs,  which,  with  the  totals 
of  the  above  tables,  brings  the  grand  total  of  French 
debt,  internal  or  external,  to  165  milliards  of  francs, 
or,  taking  the  par  value  of  the  franc,  £i6, 500,000, 000. 
Before  the  War  the  French  debt  amounted  only  to  34 
milliards,  or  £1.355,000.000,  all  internal.  Now  the 
external  debt  is  practically  equal  to  the  whole  pre- 
War  debt,  and  forms  over  one-fifth  of  the  French 
Government's  total  War  obligations.  The  major  cre- 
ditors are  the  United  States  and  the  United  Kingdom, 
and  the  approxunate  figures  of  the  amounts  owed  to 
them  and  other  countries  are  as  foUews  :  — 


French  External  Deht. 

t_'ountrT 


United  St.ites 

United  Kin^om  

.lapan      

B;inK  ci-«Jits  in  Spain,  Sweden,  JIor^a.T, 


Amoun* 

I-Vant.^ 

IP,  704,000,000/ 

13.102.000,000 

255.000,000 

1,471,335,000 


33,532,335.000 

Tlie  burden  is  excessive  for  a  counti7  exhausted 
by  the  prolonged  effort  of  the  War  and  seriously 
impaired  in  productive  resources.  The  conversions  of 
the  foreign  currencies  have',  moreover,  been  made  at 
par,  and  "at  the  present  depreciated  value  of  the  franc 
the' external  debt  would  work  out  at  a  figure  muck 
higher  than  that  given  in  the  Uble.  Any  attempt  to 
pay  it  off  must  occasion  serious  difiacuUy  and  embar- 
rassment. Various  schemes  have  been  discussed  for 
funding  the  interest  for  a  period  of  years  until  France 
has  traversed  some  distance  along  tlie  road  of  economic 
recovery,  and  certain  arrangements  have  been  come 
to,  but"  these  are  temporary  palliatives,  and  merely 
postpone  the  day  of  reckoning  which  must  sooner  or 
later  be  faced.  French  difficulties,  indeed,  only  form 
part  of  the  greater  problem  of  inter-Allied  indebted- 
ness, which  in  itself  is  a  standing  danger  to  the  finan- 
cial equilibrium  of  Europe,  if  European  finance^  can 
be  Slid  to  be  in  equilibrium  at  the  moment.  Some 
Continental  proposals  for  handling  the  problem  can  at 
least  claim  the  merit  of  simplicity,  as  it  is  suggested 
that  the  slate  should  be  wiped  clean  as  far  as  Govern- 
mental loans  are  concerned.  This  method  would,  how  • 
ever,  entail  a  great  disparity  of  financial  sacrifice,  as 
some  nations  are  almost  entirely  creditors  and  others 
almost  entirely  debtors.  Thus  the  United  States  have 
lent  over  two. thousand  million  pounds  and  borrowed 
nothing,  while  Italy  has  borrowed  almost  a  thousand 
millions  and  lent  nothing.  The  United  Kingdom  would 
lose  heavilv  by  the  adoption  of  such  a  proposal,  while 
France,  Belgium,  and  Senia  would  gain  very 
materiallv. 

The  difficulties  of  any  stiitable  adjustment  of  inter- 
.\llied  obligations  are  increased  by  the  different  status 
of  the  claims  and  the  varying  chances  of  their  being 
met.  To  Eussia  the  United  Kingdom  has  lent 
*5GS,(m{),000.  France  .€160,000,000,  and  the  United 
States  £38,000.000.  The  likelihood  of  the  debt  being 
honoured  is  extremely  remote,  and  thus  it  would  be 
a  greater  sacrifice  on  the  part  of  the  United  States 
tc  forgive  France  or  England  a  debt,  the  equivalent  o? 
C 
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which  the  latter  were  wilhng  to  forgive  Eussia.  Again, 
a  debt  owed  by  the  United  Kingdom  and  one  owed 
by  Italy  are  also  on  a  different  footing  as  regards 
security  for  repaynrient;  and,  since  the  United  States 
were  careful,  even  after  their  entry  into  the  War,  to 
give  credits  as  far  as  possible  only  to  Allies  of  good 
financial  standing,  who  might  then  on  their  own  re- 
sponsibility lend  to  less  favoured  countries,  they  may 
be  regarded  as  on  the  whole  enjoying  the  best  cliance 
of  being  reimbursed  their  outlay.  They  would,  there- 
fore, be  at  the  greatest  loss  should  they  now  consent 
bo  abandon  their  claims ;  and,  though  in  proportion  to 
.accumulated  wealth  and  annual  income  the  United 
States  have  been  financially  far  less  hit  by  the  War 
than  any  of  the  otlier  Allies,  a  sacrifice  of  such  a 
sweeping  nature'  cannot  be  hghtly  demanded.  Europe 
will  first  have  to  show  a  determination  to  restore  order 
out  of  the  present  economic  chaos,  to  resume  produc- 
tion, and  to  be  as  self-supporting  as  possible.  It  cannot 
steal  out  of  its  financial  obligations  to  the  United  States 
in  the  same  way  as' Germany  has  been  trying  to  evade 
her  obligations  to  the  Allies  ever  since  the  Treaty  of 
Versailles.  The  recovery  of  the  Continent  is,  however, 
of  vital  interest  to  America,  as  well  as  to  the  whole 
world,  and  some  scheme  must  eventually  be  devised 
for  simplifying  the  complicated  network  of  inter-Allied 
indebtedness.  This  would  bring  tremendous  relief  to 
Prance,  as  the  external  loans  are  one  of  the  most 
formidable  factors  affecting  her  financial  position.  If 
anxiety  on  this  score  were  removed  the  work  of  recon- 
struction in  -the  North  and  elsewhere  would  proceed 
more  rapidly,  and  the  burden  of  internal  debt  and  war 
pensions  might  be  more  easily  sustained. 


Public  Ecveimc— France— VJU  and  1919. 


THE    FRENCH  BUDGET. 

(From  Our  Speci.'VL  Commissioner.) 

Paris:  May  13,  1920. 
French  Budgets  during  the  War  were  subject  to 
severe,  but  largely  uninfonned,  criticism  abroad,  on 
the  ground  that  the  taxpayei-s  were  not  called  upon  to 
bear  a  commensurate-  proportion  of  the  financial 
birrdens  which  the  French  Government  had  to  face. 
Not  only  were  the  actual  figures  of  tax  revenue  over- 
looked, but  the  tremendous  decline  in  the  taxable 
capacity  of  the  country,  involving  an  additional  burden 
on  the  citizens  in  order  to  maintain  revenue  at  the  old 
level,  was  not  taken  into  account.  The  northern  area, 
which  was  laid  waste,  contributed  before  the  War  one- 
fifth  of  the  taxes  and  duties  of  the  whole  of  France, 
and  after  the  first  enemy  sweep  until  the  French 
Government  had  concerted  financial  measures  to  offset 
the  loss  in  revenue,  the  fisc  suffered  severely.  In 
1915  the  receipts  of  the  Public  Treasury  from  taxes 
fell  to  .3,770  million  francs,  but  fresh  taxation  imrhe- 
fliately  brought  the  figures  beyond  the  pre-War  level. 
An  income  tax  was  for  the  first  time  imposed  early  in 
the  War.  It  was  followed  by  a,  tax  on  wai-  profits 
and  one  on  luxuries.  Stamp  duties,  inheritance,  and 
donation  taxes  and  various  other  direct  imposts  were 
increased,  and  indirect  taxes,  whicli  constitute  prac- 
tically one-half  of  the  State's  income,  were  everywhere 
raised.  The  latter  increase  affected  salt,  sugar, 
lobaceo,  alcohol,  aod  Colonial  goods,  and,  as  a  fur- 
-  Ilier  aid  to  revenue^Customs  duties  wore  in  many  cases 
;idvancod.  The  normal  peace  Budget  of  Franco,  cal- 
rulafed  on  receipts  of  approximately  5,000  million 
I'rancs,  and  in  the  course  of  the  War  taxation  was 
altogether  more  thm  doublctl.  Thi^  exact  figures  are 
shown  in  the  fallowing  Kiblo:  — 
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The  great  fiscal  effort  which  these  figures  reveal 
is  the  more  wort-hy  of  our  admiration,  as  the  country, 
besides  its  internal  losses  in  territory  and  man-power, 
has  also  lost  heavily  in  its  foreign  investments.  Before 
the  War  large  foreign  loans  were  placed  in  Prance, 
and  these  amounted  in  1913  to  42  milliards  of  francs, 
which  brought  in  an  annual  interest  of  about  2J  mil- 
liards. Where  realisable  the  securities  were  sold  or 
pledged  during  the  War,  and  the  interest  accordingly 
ceased,  but  in  respect;  of  a  great  part  both  capital  and 
interest,  were  lost.  French  investoi-s  for  politico- 
financial  reasons  had  long  been  interested  in  Russian 
and  Turkish  securities,  and  after  the  outbreak  of  hos- 
tilities large  sums  of  money  were  advanced  by  the 
French  Government  to  Russia.  According  to  a  recent 
statement  in  the  Senate,  IVench  holders  possess  13,997 
million  francs  of  Russian  State  securities,  and  if, 
without  including  the  heavy  arrears  of  interest,  com- 
munal bonds  and  commercial  investments  are  added, 
the  figure  cannot  be  less  than  25,000  millions.  This 
sum,  and  an  additional  large  amount  placed  in  Turkish 
securities,  is  for  the  present  quite  irrecoverable,  and 
the  outlook  for  eventual  repayment  is  not  bright. 

In  spite  of  these  discouraging  factors,  M.  Marsal, 
Minister  of  Finance;  recently  presented  estimates  for 
an  expenditure  during  the  current  year  of  47J  milliards 
of  francs,  plus  three,  milliards  for  special  services,  the 
total  being  made  up  as  follows:  — 

French  Estimates,  1920. 
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The  outlay  in  the  Budget  for  1914  was  only  5  mil- 
liards, and  thus  the  State's  expenses,  on  M.  Marsal 's 
estimates,  have  increased  more  than  ninefold.  The 
interest  on  the  National  Debt  alone  amounts  to  more 
than  twice  the  pre-War  State  revenue,  but  the  Finance 
Minister's  figures,  imposing  as  they  are,  do  not  repre- 
sent all  the  outgoings  of  the  year.  In  the  estimates 
as  presented  no  provision  seems  to  have  been  made  for 
the  repayment  of  the  French  share  of  the  American 
Loan  ill  October  next.  Tlois  sum  at  the  present  rate 
of  exchange  is  approximately  3|  milliaids  of  francs. 
Internal  debts  falling  due  here  during  the  year  are  also 
excluded,  while  military  pensions  and  other  miscel- 
laneous items  do  not  figure  in  the  statement.  The  list 
of  expenses  as  presented  by  M.  Marsal  is,  therefore, 
incomplete;  and  the  additional  expenditure  likely  to 
\k.  incurred,  which  may  be  rc^rarded  as  properly  charge- 
able to  revenue,  is  about  10  milliards.  The  total  out- 
lay for  1920  will  thus  be  approximately  60  milliards, 
or  164  million  francs  per  day,  as  against  15.6  million.'^ 
per  day  immediately  before  the  War.  Military'  expen- 
diture forms  a  large  proportion  of  this  vast  outlay,  and 
for  a  country  that  should,  on  account  of  the  pressing 
needs  of  the  Northern  Departments,  grudge  evei-y  franc 
spent  abroad,  France  is  lavishly  scattering  millions  and 
even  milliards  on  military  adventures  in  rojnote  cornem 
of  the  earth.  This  profligality  might  bo  pardoned  if 
it  led  within  measurable  distance  of  an  incre:i8od  in- 
come, bub  so  far  no  benefit  has  been  reaped  from 
Syrian,  Cillciaii,  and  similar  ex|)e<iition8.  The  outlay 
on  the  war  against  Ru^^Hi:!.  lii^  iiI'K)  been  ban'en,  though 
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the  recent  advance  of  bhe  Polish  forces  .on  the  Eastern 
Front  has  been  made  possible  by  generous  support 
from  France.  Amongst  French  citizens  these  military 
undertakings  appear  to  excite  little  interest,  but  it^  is 
not  widely  realised  that  Army  expenditure  is  one  prin- 
tipal  cause  of  swollen  Estunates,  and,  therefore,  of 
increased  taxation. 

We  are  not  concerned  here  with  French  military 
pohcy,  especially  as  M.  Marsal's  Budget  has  been  in 
principle  approved  by  both  the  Chamber  of  Deputit?s 
and  the  Senate.  It  is  not  amiss,  however,  to  point  out 
that  the  deficit,  if  We  include  the  items  omitted  from 
the  Estimates  of  expenditure,  will  run  into  .many  mil- 
liards, and  thus  undo  much  of  the  good  that  would 
otherwise  attend  M.  Marsal's  bold  policy  of  raising  the 
tax  revenue  from  10  millicU-ds  to  18.5  milliards,  an 
increase  of  £340,000,000  per  annum.  If  the  additional 
revenue  so  raised  wei-e  devoted  to  reproductive  pur- 
poses, and  there  are  many  openings  for  expenditure  of 
this  kind  in  France,  the  deficit  of  1920  and  preceding 
years  would  not  be  a  feature  of  French  Budgets  in  the 
years  to  come. 


BRAZIL. 

THE  PRESIDENTS  MESSAGE. 

Db.  Epitacio  Pesso.\,  in  his  Message  to  Congress  in 
the  middle  of  last  week,   naturally  devoted  himself  to 
the  economic  situation  of.  Brazil  as  a  result    of    the 
Great  War,  in  which  Brazil,  in  common  witli  om'selves, 
took  part.     The  President  had  a  very  satisfactory  tale 
to  tell  the  MemherS  of  Congress  assembled  at  Eio. 
But,    although  Dr.   Pessoa  only  touched  veiy  lightly 
upon  the  subject,  the  efforts  wliich  the  Republic  made 
during  tlie  War  have  left  their  mark,  and  the  effect 
upon  the  economic  condition  of  Brazil  will  not  dis- 
appear immediately.     In  many  ways  the  strain  upon 
a  very  new  country  like  the  United  States  of  Brazil^ 
is,  in  an  economic  sense,  even  greater  than  that  upon 
a  'country  highly  developed  in  an  economic  sense.     It 
has  to  be  remembered  that  in  fighting  a  great  war  it 
is  only  possible  tp  draw  upon  what  are  known  as  the 
mobilisable  resources  available  in  any  couHtry — that  is 
to  say,    what  trailers  usually  call  liquid  assets,  trade 
bills,  international  securities,  goods,  and  various  com- 
modities which  are  available  for  sale  abroad.     But  any- 
thing in  the  nature  of  fixed  capital  is  practically.im- 
poasible  :to' use  for  purposes  of  war,  except  in  so  .far  as 
it  be  in  the  nature  of  machinery  capable  of  manu- 
facturing goods  or  munitions,   or   whatever  may    be 
required  for  the  purpose  of  canning  on    the    War. 
Even  there  the  point  that  will  strike  the  reader  at  once 
is  that  it  is  only  what  one  might  call  the  interest  upon 
the  fixed  capitai  that  is  ^apable  of  being  used — tliat 
is  to  say,  the  actual  product  of  the  particular  machine. 
You  cannot    convert    a    machine,   however   costly  it 
might  be,  into  mobilisable  capital.     It  is  fixed  capital, 
and   it  is   only  possible   to  use  its  annual  output  of 
effort..     Now   in  a  counti-y  in  the  state  of  economic 
development,  which  is  the  case  with  the  United  States 
of  Brazil  at  the  present  time,  nearly  the  \\hole  of  her 
capital  is  fixed   capital.     She  has   relatively  for  her 
area.,  and  still  more  for 'her  potential  resources,  a  very 
modest  trade,  and  a  very,  modest  mobilisable  capital. 
She  has  very   small  investments   abroad.     Her  n"ier- 
oantile  marine,  although  it  is  gi'owing — and  the  Presi- 
dent refeiTed  to  it  with  pride  as  now  closely  approach- 
ing   half    a    million   'tons — ^nevertheless    is    a  com- 
paratively  small  thing  xin  Brazil's   efforts  to  fight  a 
greal  war.     Practically,   her  great  resources  are  her 
land  and  her  means  of  transportation — that  is  to  say, 
the  annual  produce  of  that  small  part  of  Brazil  which 
has  already  been  developed,  and  the  railways,  roads, 
mule    carts,     and    so    on     which    are    available    for 
trans)wi-ting  her  produce  from  the  scene  where  it  is 
.raised  to  tlie  port  of  shipment,   whether  it  'be  Eio  de 
Janeiro,  or  Bahia,  or  Pernambuco,  or  wherever  it  mav 


be.     At  the  beginning  of  the  War,  and  particularly  im 
the  years   that'  preceded  the  War,   practically  Brazil 
depended  upon  two   great  sources   of  revenue..       She' 
exported   some   30,000   tons  of  raw  rubber,   and  she 
exported  abotit  70%  of  the  world's  total  consmnption. 
of  coffee,  known   to  the   international  markets.        Of 
these  coffee  exports  something  like  90%    came   from 
the  State  of  Sao  Paulo  alone.     Consequently,  a  very- 
large  part  of  Brazil's   foreign  trade — particularly  her 
foreign    export    trade — passed    through    the  port-s  of 
Santos  in  Sao  Paulo  and  of  Para  at  th6  mouth  of  the 
Amazon.     During  the   War  this  has   been  changed, 
and  changed  to  a.  most  remarkable  extent — to  an  extent 
that  is  steadily  improving  the  economic  condition  of 
Brazil,    widening  her  economic    horizon,    and    giving- 
every  reason  to  hope  that  in  the  near  future  she  will' 
develop  an  ever-increasing  proportion- of  her  ma.gnifi- 
cent  teiTitor^-.       Again.3t  the  great  strain  which  has- 
been  imposed  upon  the  country  as  a  result  of  tlie  War, 
and  the  difficulty  she  was  under  in  the  possession  of 
a  relatively  small  proportion  of  mol>ilisa.ble  capital,  it 
has  to  be  remembered   that   the  War  requii-ed — and' 
most  wars  do  require,  and  the  recent  War  particulai'ly^ 
— an  abnormal  amount  of  food  and  raw  materials  for 
the  consumption  oi  the  belligerents.     Bi'azil  happened' 
t  (3  be  in  a  position  which  enabled  her  to  take  advantage 
of  these  requirements  to  an  exceptional  degree.     The' 
result  has  been  that,  although  the  countiy  has  suffered* 
and  suffered  severely,  by  the  strain  imposed  upon  her 
as  a  result  of  the   vVar,   nevertheless,  she  has  gained' 
onomiously  in  the  expansion  of  her  international  trade- 
;;iid  in  the  development  of  her  natural  resources. 

The  President  refen-ed — and  referred  with  just  pride- 

— to  the  efforts  which  the  Government,  the  agricultural' 

societies,  and  private  individuals  have  made — and  made 

with  success — in  improving    the   breed    of    Brazilian 

cattle.     We  had  an  article  on  the  subject  last  week  iw 

which  we  quoted  extensively  from  the  Industria  e  Com- 

mcrcio  ;  and  we  referred  to  some  excellent  photographic 

reproductions  which  our  contemporary  had  given   of 

various  beasts  bom  and  reared  entirely  in  the  southeiTi 

States  of  Brazil,- partly  bred  from  British  stock,  and 

partly  from  native  stock.     We  will  not,  therefore,  take 

up  time  referring  to  the  growth  of  the  Brazilian  cattle 

trade,  important,  however,  as  it  is.     Suffice  it  to  say 

that,  whereas  Brazil  could  hardly  have  been  regarded 

as  in  the  meat  trade  in  any  sense  in  which  the  term  is: 

imderstood  in  the  international  markets  at  all  before 

the     War,      she    has     become     a    large    exporter* 

She  exported  hides,  "as,    of    course,    all   the    South 

Amei-ican    States    do.       She    exported  ^  a    sun-dried' 

beef  known  as  zarque.     But  this  is  only  consumed  by 

those  who  are  able  to  lead  an  exceedingly  healthy  life, 

and  is  not  itself  a  commodity  which  is  recognised  in 

the  international  markets.  •    The  late  President  of  the 

Republic,    the  celebrated  Dr.   Alves,    who  helped  to 

exthpate  malaria  and  yellow  fever  from  the  Brazilian 

cities,  had  the  business  acumen,  the  patriotism,  and  the 

resources  which  enabled  him  to  seize  the  particular 

moment  of  the  outbreak  of  the  great  European  War  for 

establishing  a  gi-eat  meat  industry  in  Brazil ;  and  that 

the  meat  industry  will  grow  in  the  near  future  there 

seems  to  be  no  reasonable  doubt.       The  exports  of 

cotton,  fibres,  and  various  commodities  were  stimulated 

by  tlie  War.     Probably  no  industry  grew  more  than 

that  of  sugar.     Had  the  British  Government,  as  we 

pointed  out  last  week,  seen  its  way  to  pursue  a  more 

enlightened  policy  with  regard  to  sugar,  there  can  be 

no  reasonable  doubt  that  by  this  time  the  supplies  of 

cane  sugar  would  have  been  very  much  larger  than 

they  actually  are,  and  we  should  have  escaped  long 

ago  from  the  period  of  rationing  to  which  we  have  been 

subjected,  even  if  it  had  ever  been  necessary  at  all, 

which  is  an  exceedingly  debatable  subject.     The  ex- 

jiorts  of  sug^r  from  Pernambuco  rose  from  a  veiy  small 

amount  in  the  pre-War  period  to  something  like  150,000 

tons  in  the  end.     We  got  veiy  little  Brazilian  sugar  for 

the  reasons  which  we  explained  when  commenting  on 

the  system  adopted  by  our  Government  in  regard  to  the 
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sugar  trade  during  the  War  period.     But  the  shortage 
of  sugar  was,  as  the  reader  is  aware,  world-wide,-  and 
while  we  got  very  little  advantage  other  countries  got 
a  good  deal,  with  the  result  that  not  merely  did  Brazil 
.export  a  largely  increased  amouat  of  sugar  during  a 
period  of  war,  but  she  laid  the  foundations  in  the  rich 
State  of  Pernambuco  of  a  really  great  sugar  indu^tiy 
whicii  is  capable  of  development  in  the  near  futm'e. 
If  we  in  this  country  go  on  as  we  are  going  on  at 
present  we  may  wait  until  the  beet-sugar  industrj'  has 
'.liad  ample  time  to  recover,  and  to  set  its  house  in  order, 
•  and  once  more  supply  us  on  the  conditions  that  pre- 
vailed in  the  pre-^Yar  period.     Tliis  is/by  no  means 
•{lesirable.     ^Vhat  is  really  desirable  is  mat  we  should 
stimulate  the  growth  of  cane  sugar  in  our  own  tropical 
possessions ;  and,  failing  tliat,  encourage  the  gi'owth. 
-of  cane  sugar  in  the  various  tropical  countries  of  the 
worid.     There  can  bs  no  reasonable  dou^t,  at  any  rate 
for  the  pi'esent,  that  there  is  ample  scope  for  all  the 
cane-gi-owing  countries  to  increase  production  within 
any  neasonable  limits  within  the  next  few  years;  and 
inasmuch  as  we  in  tliis  country  are  building  consider- 
ably more  freight  than  we  did  in  the  period  that  pre- 
ceded the  outbreak  of  the  recent  vVar,  it  can  hardly 
be  doubted  that  within  the  coui-se  of  the  next  eighteen 
months  or  two  years  there  will  be  an  abundant  supply 
of  freigltt,  such  as  has  not  been  seen  for  the  past  seven 
or  eight  years. 

The  President  in  his  Message  referred  to  the  nego- 
tiations now  in  progi-ess  for  connecting  up  the  railway 
which  runs  into  Matto  Grosso  with  the  proposed  line 
for  connecting  that  system  with  a  railwaj'  to  be  con- 
structed on  to  the  Bolivian  plateau.  This  will  be  ex- 
cellent provided  it  goes  through.  As  we  have  said,  one 
of  the  great  difficulties  of  Matto  Grosso  is  that  it  is  so 
very  ditficult  to  get  at.  A  Brazilian  contemporaiy  said 
the  other  day  that  it  woidd  take  tlu^ee  weeks  to  get 
round  from  Kio,  via  Montevideo  and  Buenos  Ayres  and 
up  the  Parana,  whereas  a  proper  railway  system  would 
bring  Matto  Grossainto  rapid  connection  with  tlie  prin- 
cipal cities  of  the  Eepublic  both  noith  and  south.  A 
connection  with  Boli^'ia  is,  of  comse,  all  to  the  good, 
more  particularly  in  so  far  as  it  will  open  up  the 
rich  lands  bordering  on  the  head-waters  of  the  Madalena 
Eiver  and  the  forest-clad  regions  to  the  west  of  Brazil 
itself.  But  what  is  really  required  is  for  Brazil  to 
<3pen  up  by  means  of  a  great  railway  system  as  exten- 
sive a  .system  of  roads  as  possible,  and,  of  course,  any 
assistance  that  she  may  require  from  canals,  which  her 
umivalled  river  system  makes  an  exceedingly  easy  task, 
providing  that  thei'e  was  a  transport  system  capable  of 
affording  the  necessarj'  labour.  The  President  also  re- 
feiTed  to  the  success  with  which  the  efforts  of  the 
Repitblic  have  been  met  in  their  endeavour  to  increase 
immigration  since  the  close  of  the  recent  Em-oi>3an 
War.  It  will  be  remembered  that  emigi-atiou  from 
different  par'ts  of  the  world  almost  ceased  daring  the 
War,  partly  owing  to  the  fact  that  the  belligerent 
countries  discouraged  it  in  every  possible  way,  and 
partly  owing  to  the  fact  that  shipping  was  almost  un- 
obtainable, and  particulai-ly  at  a  price  which  emigi-ants 
from  one  countiy  going  to  another  were  able  to  afford. 
The  President  in  his  Message  saicj  that  the  results  of 
the  efforts  of  the  immigration  authorities  had  been 
crowned  with  a  large  measure  of  success. 

Now  there  are  three  great  essentials  which  Brazil 
urgently  needs  at  the  present  time,  and  each  one 
appears  more  pressingly  important  until  one- considers 
its  relation  to  the  urgent  clemands  of  the  other  twp. 
These  three  are  immigration,  transportation  facilities, 
and  the  obtaining  of  cheap  power.  Now  Brazil  is 
pre-eminently  filled  to  attaiiT  these  three  objects,  and 
to  attain  them  within  the  course  of  a  single  genera- 
•ion  to  an.  extent  that,  perhaps',  no  other  country  in 
the  world  has  |x>tential  opportunities  to  the  same 
extent.  '  A  climate,  perhajjs  one  of  the  most  beautiful 
in  the  world,  is  accompanied  by  one  of  tbo  richest 
soils  existing  in  any  part  of  the  globe.  Add  to  this 
a  country  more   extensive  in  area   than  that  of  the 


United  States  of  America,  and,  finally,  that  its  popu- 
lation is  only  about  a  quarter  of  that  of  the  United 
States.  With  its  unrivalled  mineral  and  agricultural 
resources  there  should  be  every  attraction  both  for 
the  capitahst  'and  for  the  worker.  Pew  countries  offer 
so  large  a  return  for  the  amount  of  either  capital  or 
of  labour  expended;  and,  were  the  country  economi- 
cally developed,  the  indirect  return  is  even  greater 
than  the  direct.  In  these  countries  of  the  temperate 
zone,  in  which  the  greatest  economic  development^  has 
heretofore  occurred,  at  any  rate  in  the  modern  period, 
a  very  large  part  of  our  expenditure  is  necessarily 
devoted  to  providing  the  urgently  needed  means  of 
existence.  But  in  Brazil  almost  throughout  its  whole 
extent  the  housing  question,  the  urgent  necessity  for 
coal,  and  even  tlie  requirements  of  heating  and  stimu- 
lating foods,  do  not  exist,  and  could  not  exist,  in  the 
form  and  to  the  intensity  which  we  experience  them 
in  the  cold  regions  of  the  temperate  zone.  Conse- 
quently, the  rewards  of  labour,  and,  of  course,  the 
return  on  capital,  are  as  great  indirectly  as  they  are 
directly.  The  reason  why  a  country  so  favourably 
situated  has  failed  to  attract  immigrants  in  the  past 
to  the  extent  which  might  reasonably  have  been  ex- 
pected is  due  to  causes  into  which  we  have  not  the 
space  to  go  just  now.  We  have  explained  it,  and 
explained  it  fully,  because  it  is  a  most  important 
economic  question,  and  unless  it  is  really  understood 
the  reader  will  have  no  accurate  conception  of  the 
economic  conditions  either  in  Brazil  or  in  any  other 
part  of  the  tropical  or  semi-tropical  world.  It  was 
due  to  causes,  sanitary,  hygienic,  and  medical,  which 
have  only  been  very  imperfectly  understood  until  the 
beginning  of  the  present  century,  and  until  certain 
problems  were  solved  with  regard  to  well-known  tropi- 
cal diseases — into  which  we  will  not  enter  at  the 
moment — it  was  impossible  that  a  large  part  of  Brazil 
could,  be  settled  by  Europeans,  or,  for  tliat  matter, 
by  anybody  else,  because,  as  we  have  explained  many 
times  over,  it  is  not  true  to  say  that  a  country  is  unfit 
for  a  white  man  but  is  a  perfectly  healthy  place  for  a 
colom-ed  man.  As  a  matter  of  fact,  a  land  of  swamps 
is  not  healthy  for  any  human  being  or  animal. 

Now  we  come  to  the  question  of  transportation 
facilities :  and  as  our  space  is  somewhat  limited  we 
must  couple  this  with  the  question  of  obtaining  cheap 
power.  Now,  for  reasons  which  we  have  explained 
very  fully  upon  various  occasions,  Bmzil  is  a  new 
countiy  in  an  economic  sense.  Nojv  what  one  means 
when  one  says  ' '  a  new  country  in  an  economic  sense 
is  that  it  lives  mainly  upon  the  expert  of  food  and 
raw  materials  \ipon  a  scale  out  of  all  proportion  to  the 
consuming  capacity  of  its  own  population.  Such  a 
countiy,  and  such  a  population,  needs  an  abnormally 
good  transportation  sen'ice  comjiared  with  the  relative 
needs  of  a  population,  say,  like  oui-  own.  At;  first 
sight  it  will  be  asked.  What  does  a  population  as  small 
as  that  of  Brazil,  having  a  vast  continei|t  to  themselves, 
want  with  a  great  transportation  sei-vice?  Now  they 
want  a  great  transportation  ssi-vice  because  they  hve  by 
raising  food  and  raw  materials  for  the  very  purpose  of 
despatching  them  as  rapidly  as  possible  from  the  fields 
and  the  forests  of  the  interior  to  the  ports  of  shipment 
upon  the  Atlanlic  Ocean  or  elsewhere.  The  whole 
question  of  the  success  of  the  enterprise  depends  upon 
the  relatively  rapid  and  relatively  cheap  distributive 
sei-vices,  without  which  a  business  cannot  hope  to  bo 
earned  on  Vith  a  reasonable  measure  of  success,  par- 
ticularly if  it  is  open  to  the  competition  of  the  world. 

Now  an  equally  important  question  is  that  of  cheap 
power.  It  is  perfectly  evident  that  the  urgency  of  the 
coal  question  ic^  increasing.  Dr.  Pessoa  said  in  his 
Message  that  mining  of  coal  was  growing  at  an  immense 
rate  in  Brazil,  .\nf'  ho  was  jnstifiod  in  the  pride  ho 
evidentlv  took  in  the  matter,  6wing  to  the  fact  Iha' 
for  so  long  Brazilian  coal  has  Iwrii  depiTciated  and 
cried  down  on  tlie  markets.  It  has  proved  itself  ex- 
cendingiy  servipcal)^^  during  a  tiying  period  of  wsvr, 
and  that  it  has  Mi  important   future  befpno  it  seems 


904 


THE     STATIST. 


[May  15,  102O. 


to  admit  of  very  little  r^isonable  doubt.     Coal-mining, 
however,  it  is  becoming  increasingly  evident,  will  have 
to  be  revolutionised  if  it  is  to  remain  tlie  source  of  power 
which  it  hAS  t>eeu  during  the  past  <.«ntury.     Fortu- 
nately for  Brazil  she  .possesses  a  source  of  power  in 
a  measui-e  and  to  an  extent  that  is  possessed,   per- 
haps, by  no  other  country  in  the  world.     Rhe  has  a 
i-iver  system,  obstructed  everywhere  more  or  less  by 
rapids,  extending  for  over  30,000  miles;,  and  she  has 
g-igantic  waterfalls  distributed  over  various  parts  of  th^ 
Eepublic.     From  tlie  great  falls  on  the  frontiei-,  where 
Brazil  .ioins  the  Argentine  Eepublic,   to  the  iioi-thern 
fills,  wli^re  th3  Madalena  a.pproaches  tlie  Amazon,  they 
are  perhaps  imuqualled  in  any  other  part  of  the  world. 
With,  hydro-electric  plant  supplied  in  adequate  amounts 
and  properly  distributed  Brazil  should  be  in  a  position, 
within  at  comparatively  short  period,  to  develop  power 
for  various  commercial  services  from  the  distributing 
1o  the  manufacturiptj  trades  upon  an  economic  basis 
that,  it  should  be   difficult   for  any  other  commercial 
countiy  in  the  world  to  compete. 


FRENCH  TRADE  RESTRICTIONS. 

[Fkom  Oi'R  SrECiAL  Commissioner.] 

Paris:   May  13,  19-2,0. 
The  hope  of  restoring  to  Europe  that  freedom  of  econo- 
■mic  and  social  intercourse  which  was  so  essential  and 
helpful  a  feature  of  its  pre-\Yar  organisation  must  be 
again  deferred  owing  to  the  formidable  policy  of  trade 
restriction  to  which  the  French  Government  is  now 
committed.     The  di-eam  of  economic  solidanty  among 
the  Allies  is  further  postponed  by  reason  of  measures 
which  are  not   only   provocative  in  tliemselves     but 
admit  so  easily  of  reprisals.     Already,  in  fact.  Belgium 
and  Italy  have  taken  further  steps  to  exclude  foreign 
products,  and  Germany  has  reduced  the  number  of  per- 
missible imports  to  witliin  a  small  compass.     Every- 
whsre  th6  dictum  of  the  Supreme  Economic  Council  as 
to  tlie  necessity  of  removing  all  artificial  barriers  if 
Europe  was  to  be  speedily  restored  to  a  condition  of 
economic  health  has  been  set  at  naught.     The  shackles 
on  French  commerce  are  rendered  the  more  intolerable 
by  a  widespread  restriction  of  exports  and  re-exports. 
The  whole  system,   af    continued    with    its    present 
severity,  can  have  only  one  result,  the  economic  isola- 
tion of  France'  and  the   frustration  of  all  chance  of 
industrial  expansion.     French  trade  is  to" a  large  extent 
concerned  with  highly  manufactured  products,  objects 
of  art  and  luxury  goods,  such  as  jewels  and  furs,  all 
of  which  entail  large  imports  of  semi-finished  materials. 
Yet  many  indispensable  articles  are  found  on  the  list 
of   prohibitions  which  extends  to  essentials,  such  as 
metal  statues,  distilled  vvatei's,  and  Parian  and  biscuit 
pottery. 

The  new  policy  is  strongly  reminiscent  of  that 
pursued  during  the  War.  The  measures  taken  then 
were,  however,  absolutely  essential  for  the  mainten- 
ance of  the  blockade  and  for  the  support,  of  the  enor- 
mous militai-y  and  civilian  population  of  France.  Not 
until  May  1019  did  the  French  Government  feel  suffi- 
cient confidence  in  the  general  situation  to  revoke  prac- 
tically all  the  War-time  impediments  to  export;  but 
the  period  of  full  commercial  freedom  was  short  as  a 
decree  of  the  following  July  reinstituted  some  of  the 
old  restrictions.  It  is  not  easy  to  understand  why 
the  Government  should  now  revert  to  the  extreme 
policy  of  the  W;ix  days,  but  the  preamble  to  ths  official 
decree  announcing  the  import  prohibitions  leaves  it  to 
•be  inferred  that  the  condition  of  the  exchanges  and 
the  increased  cost  of  living  have  prompted  the  Govern- 
ment's decision.  The  value  of  French  imports  in  1919 
amounted  to  nearly  SO  milliards  of  francs,  while  ex- 
ports represented  less  than  9  milliards,  or,  to  be 
exact,  29%  of  the  imports.  The  great  disparity  be- 
tween the  national  purchases  and  the  national  sales 
abroad  is  represented  as  responsible  for  the  weakened 
jMichanges.       In    the    circumstatioes    the    most   rigid 


eionomy  as  regards  imports  is  declared  to  be  necessary  ; 
and  as  exhortations  would  pass  unheeded,  legislative 
action  is  considered  unavoidable.     The  expediency  of 
limiting  iinpcrts  is  more  than  doubtful,  though  there 
are,  no  doubt,  cases  in  which  it  is  justified,  especially 
as  France  last  year  imported  syrups,  sweetmeats,  and 
.presei-ves  to  the  value  of  200  million  francs  and  table 
fruits  to  the  value  of  100  millions.     The  policy  is  on 
the  whole,  however,  more  likely  to  impede  than  to 
assist  reconstruction,  while  it  will  tend  to  raise  the  cost, 
of  living.     Coupled,  as  it  is  in  Fi-ance,  with  a  system 
of  export,  prohibitions,   it  is  difiicult  to  see  how   the 
marked  improvement  in  exchange  anticipated  by  the 
Government  can  be  realised.     The  trade  balance  can- 
not be  decisively  redressed  by  increasing  exports,  and' 
the  commerce  of  the  country,  which  is  one   of  itt 
principal  sources  of  wealth  and  has  to  do  principally 
with  "a  foreign  clientele,  will    be   seriously    affected. 
Paris  was  already  commencing  to  recover ,its  importance 
as  an  international  centre  of  trade  in  pitecious  stones, 
dress  goods,  and  antique  and  modern  furniture.     Ambi- 
tious schemes  were,  in  fact,  being  earned  out  to  in- 
crease its  importance  and  to  relegate  to  a  definitely 
secondary    position    rival    cities,    such    as    Antwerp,. 
Geneva,  Frankfort,  and  even  London.     These  schemes 
must  prematurely  perish,   and  the  Fi-ench  capital  be 
displaced  from  its  position  as  the  world's  arbiter  in 
the  realms  of  art  and  dress,  if  restrictions  on  the  im- 
port of  certain  metal  goods   and  on   pearls,   rubies, 
silken  tissues,  &c.,  are  maintained.     Paris  is  regarded 
as  affording  the  best  auction  mart  in  the  world  for 
articles  cle  veriii,  as  it  is  the  haunt  of  connoisseurs  and 
men  of  wealth,  and  many  famous  collections  have  been 
dispersed  there.     The  purchases  are  made  mostly  by 
foreigners,  and  the  money  wherewith  they  are  financed 
came  ultimately  not  from  Prance,  but  from  abroad. 
These  transactions,  owing  to  the  payment  of  numei'ous 
commissions  which  they  involve  in  France,  are  a  source 
of  strength,  not  of  weakness  to  the  exchange.     In  this 
light  the  action  of  the  French  Government  appeal's 
short-sighted,  and  its  result  will  eventually  be  to  aggi-a- 
vate  the  existing  position,   especially  as  the  export 
decree  is  of  a  somewhat  sweeping  chai^acter.     It  for- 
bids, except  under  licence,  the  export  of  objects  of  art 
and  furniture  of  a  date  prior  to  1830,  and  the  work  of 
painters,  sculptors  and  engi'avei-s  deceased  for  more' 
than  20  years  at  the  date  of  exportation  is  under  a 
similar  ban.     Licences  are  obtainable  only  on  impos- 
sible conditions,  as  they  entail  an  export  duty  of  SO'u 
ad  valorem,  plus  50%  on  each  1,000  francs  for  objects 
worth  less  than  100,000  francs,  with  an  extra  charge, 
for  objects  worth  100,000  francs  or  more.     In  vie\\' 
of  the  high  price  which  antiquities  and  works  of  art. 
of  every  kind  now  command  abroad,  a  valuable  means- 
of  redressing  the  trade  balance  and  stabilising  the  ex- 
changes has  been  thoughtlessly  sacrificed. 

The  leaders  of  commercial  opinion  in  Franc-e  are. 
opposed  to  the  adoption  of  measures  which,  besides 
being  harmful  to  the  nation,  deprive  numerous  private 
interests  of  their  normal  means  of  subsistence.  More- 
over, the  singling  out  of  separate  trades  for  practical 
extinction  intensifies  the  unpopularity  which  naturally . 
attends  the  revival  of  a  policy  that  was  borne  with, 
exemplary  patience,  but  only  from  patriotic  motives, 
during  the  War.  The  list  of  prohibited  exports  and 
imports  is  liable  to  further  indefinite  expansion,  and 
thus  commercial  security  is  undermined  and  the  possi- 
bility of  forward  trading,  already  on  a  precarious  foot- 
ing, disappears.  Any  trade  may  be  placed  in  jeopardy 
by  the  action  of  the  Executive,  and  the  resulting  un- 
certainty cannot  but  react  hannfully  on  .the  economic 
condition  of  the  country,  already  sufficiently  serious 
to  call  for  statesmafilike  handling,  instead  of  the 
[iresent  repressive  treatment.  Protected  articles  must 
rise  in  price,  and  the  Government's  hope  of  bringing 
about  a  reduction  in  the  cost  of  living  will  be  falsified. 
It  is  not.  indeed,  a  moment  in  the  historv'  of  France 
for  clinging  to  hard-and-fast  tlieories  of  economic 
Liberalism,  which,  moreover,  find  little   favour  here; 
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but  the  multiplication  of  fetters  and  tlie  widespread 
interference  of  Government  in  the  domain  of  commerce 
cannot,  as  all  experience  goes  to  show,  be  attended 
with  beneficial  consequences.  Already  France  feels 
the  heavy  hand  of  Government,  both  in  the  restriction 
of  its  freedom  and  the  enhancement  of  its  taxes.  I'k'ar- 
city  of  the  necessaries  and  comforts  of  life,  a  feudal 
curfew  law  in  many  places,  poor  transport  facilities, 
and  the  absence  of  all  prospect  of  any  down\\  ard  move- 
ment in  the  extremely  high  cost  of  living,  make  an 
extensiori  of  Government  interference  in  the  economic 
field  all  tlie  more  unwelcome. 


THE  NOTE  ISSUE  OF  IRISH  BANKS. 

The  laws  regulating  joint-stock  banking, in  the  various 
parts  of  the  United  Kingdom  still  display,  in  some 
respects,  a  curious  lack  of  unifonnity.  A  characteris- 
tic of  banking  procsdure  in  Ireland  was  revealed  by 
the  y-ecent  introduction  of  a.  Bill  in  the  House  of 
Commons  to  amend  the  law  with  respect  to  the  place 
of  payment  of  notes  issued  by  banks  of  issua.  The 
procedure  hitlierto  obtaining  c>n  this  point  was  laid 
down  by  the  Bank  Notes  (Ireland)  Act,  1828;  which 
compelled  baiiks  to  redeem  th?ir  notes  on  demand  at 
the  place  of  issue,  and  by  the  fuiiher  Act  of  the  same 
title  of  1830,  which  authorised  banks  of  issua  in  Ii^iland 
to  pay  their  notes  in  Dublin.  The  effect  of  the  fonner 
Act  was,  previous  to  the  War,  to  compel  Irish  insti- 
tutions to  accumulate  a  stock  of  gold  at  ev£-i7  branch 
throughout  the  country  in  order  to  meet  any  call  en- 
tailed by  a  demand  for  the  payment  of  their  notes. 
In  view  of  ths  rapid  extension  of  joint-stock  banking 
throughout  the  country  during  the  past  centun*  and 
the  multiplication  of  briinohes,  it  can  be  easily  under- 
stood that  the  desh-e  for  the  abolition  of  this  long- 
standing provision  of  the  Legislature  was  not  of  recent 
growth.  No  doubt  in  its  original  conception  the  Act 
was  the  outcome  o'f  the  considered  opinion  of  the 
needs  of  the_  time,  branches  being  few  and  means  of 
comxiiunication  deficient.  Foregoing  banking  liistoiy, 
too,  was  not  conducive  of  a  belief  in  the  rapid  con- 
vertibility of  the  bank-note  and  "runs"  were  fr?- 
(|uent ;  as  a.  matter  of  fact,  one  took  place  in  the  year 
1828,  and  the  repetitions  witnessed  subsecjuently  sei've 
to  emphasise  the  wisdom  of  the  course  taken  by  the 
Legislature. 

Undoubtedly,  modem  banking  needs  called  urgently 
for  a  reform  of  the  practice  laid  down  by  the  Act  of 
The  earning  capacity   of  the  banks  was  liin- 
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dered  by  thj  necessity  of  keeping  large  amounts  of  till 
money  at  their  numerous  branches  which  could  other- 
wis3  be  more  productively  employed.  Moreover,  this 
<iispersal  of  monetai-y  reserves  immobilised  them  to  a 
certain  extent,  and  prevented  their  ready  direction  to 
the  point  where  they  were  most  needed.  This,  as 
might  be  imagined,  was  not  to  the  taste  of  any  bank- 
ing directorate,  as  it  implied  that  control  over  rescn^es 
was  not  nearly  as  effective  as  it  might  be.  The 
restrictive  influence  of  the  Act  of  1828  on  the  actual 
not«  issue  of  the  banks  also  cannot  be  ignored.  Under 
Sec.  20  of  the  Bank  Cliarter  (Ireland)  Act  of  1845 
it  was  determined  that,  in  taking  account  of  coin  Iveld 
by  any  bank  in  Ireland  with  respect  to  which  bank- 
Tiotes  to  a  further  <>xtent  than  the  sum  certified  may 
1)6  issued,  "there  sliall  Ix!  includetl  only  the  gold  and 
silver  coin  held  by  such  banker,  yr  the  several  head 
offices  or  principal  places  of  issue  in  Ireland  of  such 
banker,  such  head  offices  -or  principal  places  of  issue 
not  exceeding  four 'in  numl>er,  of  wliich  not  more 
than  two  shall  be  situated  in  the  same  province." 
Any  extension  over  the  certified  issue  had  to  be  backed 
by  gold  and  silver  coin  ;  but  in  arriving  at  the  precise 
amount  of  this  excess  issue  the  metal  held  by  many 
of  tho  country  branches  was  not  passed  under  view, 
consequently  the  excess  issue  wa-s  smaller  than  was 
justified  by  the  amount  of  "backing"  available. 


The  present  measure  seeks  to  assimilate  the  law 
in  Ireland  to  that  of  Scotland  and  most  British 
colonics.  Scottish  banks  are  not  required  to  pay  their 
notes  on  demand  at  their  local  offices;  they  need 
undertake  to  make  such  payments  at  their  h 'ad  offices 
only.  If  the  Bill  becomes  law  the  bank  will  be  under 
no  obligation  to  pay  its  notes  on  demand  except  at 
the  head  office  in  Ireland.  Future  note  issues  will  ba 
payable  at  a  place  designated  by  the  bank  concerned. 
Some  of  the  Irish  banks  have  headquaiters  in  London, 
and  pi^esumably  they  will  have  power  to  pay  their 
notes  there  if  thought  desu-able.  In  some  quaaiers 
there  is  a  tendency  to  view  this  new  proposal  with 
susjjicion,  and  to  probe  for  utterly  irrelevant  motives. 
As  a  matter  of  fact,  the  policy  now  outlined  is  largely 
a  continuation  of  one  sanctioned  by  the  Legislature  at 
the  outbreak  of  war.  Includad  in  the  Currency  and 
Bank  Notes  Act,  1914,  was  a  provision  that  any  bank- 
notes issued  by  a  bank  of  issue  in  Scotland  or  Ireland 
shall  be  legal  tender  in  these  countries  for  a  payment 
of  any  amount,  and  any  such  bank  of  issue  shall  not 
be  under  any  obligation  to  pay  its  notes  on  demand  ex- 
cept at  the  head  office.  It  is  interesting  to  recall  that 
previous  to  1828  the  notes  of  the  Bank  of  Ireland, 
wherever  issued,  wei-e  payable  in  Dublin  only.  They 
were  then  placed  on  the  same  footing  as  those  issued 
by  the  remainder  of  the  Irish  banks. 

There  is  every  reason  to  assume  tliat  the  banks  in 
mianimously  pressing  for  an  alteration  of  the  existing 
law  were  not  unmindful  of  the  unrest  existing  in  the 
country.     Banks'  property  has  not,  except  in  a  vei-y 
few  instances,  been  made  the  object  of  attack,  but  the 
dictates    of    ordinary     prudence    would    suggest    the 
adoption   of   all   possible   precautions.       "While  every 
branch  is  compelled  to  carry  large  stocks  of   metaJ 
and  paper  a  temptation  is  held  out  to  evildoers  which 
might  well  prove  irresistible.     The  general  security  of 
the  banks  would  thus  be  strengthened  by  a  reduction 
of  the  ar^iount  of  these  stocks.     From  another  stand- 
point the  practice  of  hoarding  up  bank-notes  still  per- 
sists in  some  Iri-sh  counti-y   districts,   and  a  country 
branch  might  find  itself  in  an  awkward  position  if  it 
\^  ere  called  upon  to  redeem  an  abnormally  large  number 
of  its  notes.     This  eventuality  has  to  be  seriously  con- 
sidered in  view   of  the  prevailing   political  situation. 
The  announcement  that  the  Govenmient  had  under- 
taken an  investigation  into  the  Irish  banks,  with  a  view 
to  ascertaining    the   amount    and    ownership    of   the 
balances   standing  to  the   ci'edit    of  organisations   or 
individuals  likely  to  be  sympathetic  to  Sinn  Fein,  cir- 
culated a  distinct  undercuiTent  of  nervousness  through 
the  popidation.     Had  the  Government  seized  any  of 
these  de)}0sits  the  results  might  easily  have  been  dis- 
astrous for  some,  at  least,  of  the  banks,  as  it  is  quite 
natural  to  suppose  that  a  "  run  "  would  have  followed. 
The   interaction    of  politics   on  banlclug  needs   to  be 
studied  with  the  closest  attention  by  Irish  bankers;  tho 
influence  of  the  former  on  tho  land  question,    at  the 
present    time,    is   a    striking   economic   phenomenon. 
Worthy  of  recall  is  the  silver  shortage,  which  becanie 
acute  througliout  the  South   of  Ireland  in  the  early 
months  of  11)18,  and  which  did  not  apparently  spread  lo 
the  North.     One  theory  attempted  to  explain  this  short- 
age on  the  ground  tliat  silver,  owing  to  its  high  price, 
was  being  collected  and  melted  down  for  export.  Facts 
did    not  support  this   contention.     From  the   figures 
issued   at  the  time  it  seems  evident  that  thera  was 
no  abnormal  export  of  silver,   and   that,  on  tlio  con- 
trary, tlie  imports  from  tlic  Mint  liad  largely  uicreased. 
Tlie  belief  that  tho  banks  were  calling  in  silver  was 
equally  without  foundation.       What  r&dly  seems  to 
have  hapjiened  is  that  large  sections  of  the  people  were 
suddenly  inspired  with  a  distru.st  of  the  vaJuo  of  paper 
cuiTency,  bank-notes  and   Treasury    notes,   and   has- 
tened to  convert  it  into  silver.     Ilairding  was  prac- 
tised on  a  large  scale,  and  business  transactions  wore 
seriously  inconvenienced  owing  to  tho  depletion  of  tbft 
nonnal  supply.     A  similar  crisis  may  not  ivc\ir  in  tho 
future,  but    as    long  as    the  present   state  of  unrest 
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continues  in  Ii-^land  tliere  is  al\\  ays  a  possibility  of  un- 
expected developments,  and  any  measure  aiming  at 
the  strengthening  of  bankers'  hands  cannot  fail  to  l>e 
of  benefit  to  the  community. 


IRISH  COAL  RESOURCES. 

The  dependence  of  Ireland  on  Great  Britain  for  sup- 
lies  of  coal  has,  since  the  War,  been  vividly  impressed 
on  Irish  consumers  by  the  high  price  and  the  uncer- 
tainty of' the  extent  of  the  allocations  from  that  source. 
It  is  not  unnatural,  under  the  circumstances,  that  dis- 
cussions on  the  possibility  of  developing  the  home  pro- 
duction were  frequently  prone  to  exaggerate  the  rich- 
ness of  the  Irish  resources.  The  Esport  of  the  Irish 
Coal  Committee  appointed  in  1919  contains,  on  the 
whole,  a  very  fair  appraisement  of  the  potentialities  of 
the  native  fields  and  will  be  hslpful  to  those  who  wish 
tp  view  the  problem  in  a  sober  manner. 

Over  the  past  three-quarters  of  a  century  thei-e  has 
been.noticeabls  a  steady  diminution  in  the  Irish  output. 
For  1854  the  figure  stood  at  148,750  tons;  in  1918  it 
was  marked  down  to  92,001  tbns,  a  decline  of  38%. 
An  explanation  of  tiie  decline  is  sought  in  the  fact  that 
the  development  of  railway  and  otlier  transport  facilities 
enabled  the  British  producer  to  compete  on  more 
favourable  terms  in  the  Irish  market.  Dating  froni 
1913;  however,  and  mainly  due  to  the  shortage  and 
increased  costs  of  imported  coal  and  freight,  the  Irish 
output  shows  an  expansion,  the  figure  for  that  year 
being  82,521  tons.  The  Ust  of  mines  set  out  in  the 
following  table  contributed  to  make  up  the  total  output 
of  92,001  tons  in  1918:  — 

Annual 
Name  o£  Mine.  Output 


Arigna  Mininsc  Cotnpany  (Co.  Roscommon)     ... 
Castlecomer  Collieries,  Limited  iCo.  Kilkennyl 
Michael  Laydon  (Cos.  Roscommon  and  Leitnim) 
New  [rish  Mining  Company  (Queen's  County) 
Slieve  Ardaglt  Collieries  (Co.  Tippei-ary) 
Various  small  mines 

Total    


Tons. 
7.434 
63,675 
6,367 
7,' 86 
3,945 
3,49» 

S2,0tl 


The  actual  coal  reserves  of  the  Lougli  Allen  area, 
including  the  counties  of  Eoscommon,  Leitrim  and 
Sligo,  and  the  Leinster  and  Tipperary  areas,  ai-e  esti- 
mated at  180,506,000  tons,  and  the  probable  reserves 
of  the  Antrim  (B.ally castle)  and  Tyrone  areas  are  put 
at  47,930,000  tons.  An  optimistic  reference  is  made 
in  the  Eeport  to  the  great  possibilities  of  the  coalfields 
in  the  last-named  county.  High  hopes  are  l>ased  on 
the  evidence-  furnished  to  the  Committee  and  on  the 
experience  of  a  Governmental' expert  who  was  dele- 
gated to  report  on  the  boring  operations  in  that  dis- 
trict undertaken  during  the  War.  From  the  geo- 
logical standpoint  the  attractive  theoiy  is  advanced 
that  a  vast  trough  extends  from  Fifeshu-e  in  Scotland 
aci-oss  the  Channel  to  Lough  Neagh  in  Ireland,  and 
that  tliis  trough,  wliich  contains  coal  measures  of  great 
value  in  Fifeshire,  Ayrshii-e,  Lanarkshire,  and  the 
Lothians,  probably  contains  coal  measures  of  value  in 
Ireland  as  well.  If  any  credence  may  be  attached 
to  the  recent  statement  that  ^extensive  deposits  of  bitu- 
minous coal,  fully  equal  in  value  to  the  imported  variety, 
have  been  found,  then  the  optimism  of  the  Committee 
lias  been  strikingly  justified.  We  are,  however,  lack- 
ing any  definite  particulars  as  to  the  natui'e  of  tliis 
discoveiT,  and  it  must  ]ye  remembered  that  mining 
operations  have  been  carried  on  in  these  fields  for  years 
without  any  striking  measure  of  success. 

As  in  Prance,  the  Irish  coal  seams  worked  on  are 
very  thin.  In  the  most  productive  district,  that  of 
Leinster,  the  average  thickness  of  the  seam  varies  be- 
tween 1^  and  If  feet,  and  elsewhere  throughout  the 
areas  actually  exploited  in  Ireland  it  is  doubtful  if  the 
thickness  exceeds  4  feet.  It  follows  that  the  labour 
of  the  miner  is  frequently  expended  in  taking  out  much 
rock  and  other  waste  material  before  he  is  in  a  position 


to  raise  coal.  As  a  consequence  the  annual  output  per 
underground  worker  in  Ireland  is  only  149  tons,  while 
in  Great  Britain  it  is  294  tons.  Payment  to  the  miner 
is  detemiined  by  the  amount  of  tonnage  raised  by  him , 
and^the  earnings  of  the  Irish  coal  miners  are,  there- 
fore, not  such  as  to  induce  the  additions  to  their  ranks 
necessary  before  the  development  of  the  industiy  on  a 
larger  scale  can  be  accomplished.  On  their  part  the 
coUieiy  owners  cannot  very  well  assent  to  the  esta- 
blishment of  a  higher  rate  of  wages,  as  their  ability  to 
compete  with  imported  coal  would  then  be  seriously 
coniprcmised. 

Approximately  90%  of  the  yi?ld  of  the  coal-bearing 
areas  in  Ireland  is  anthracite.     Pmctioal  tests  seem  to 
have  confirmed  the  opinion  that  it  is  fully  equal  to  the 
best  Welsh  anthracite,  but  the  manner  of  its  prepara- 
tion for  the  market  might,  in  the  eyes  of  the  industrial 
consumer,  undergo,  in  many  cases,  an  improvement. 
The  calorific  value  of  Iiish  anthracite  is  stated  to  he 
higher  than  that  of  bituminous  coal.     The  fiameless 
nature  of  anthracite  and  the  difficulties  attending  its 
ignition  have  not  popularised  its  employment  for  domes- 
tic purposes.     Used,   however,  in  a  proper  stove,  ^s 
in  Canada,  or  in  an  open  fire  with  suitably  designed 
grates,    many  of   the  objections  -are   overcome.     For 
industrial  pui-poses  it  should  have    a   wider  field   of 
activity,  as  the  suction-gas  producer  operates  very,  suc- 
cessfully on  anthracite  fuel,  and  with  a  forced  draught 
it  may  be  used  advantageously  for  steam-raising.     The 
provision  of  suitable  means  of  transport  is  a  very  neqes- 
sary   factor  for  the  future  development  of  the  Irish 
coal  industry.     True,  considerable  progress  has  been 
made  in  this  direction  during  the  past  few  years,  but 
there  is  much  room  for  improvement.     This  applies 
in  particular  to  the  Arigna  district>  and  the  improve- 
ment desirable  here  is  the  enlargement  of  the  locks  of 
the  Lough  Allen  Canal  so  as  to  enable  a  load  of  150 
tons  to  be  brought  by  water.     The  substitution  of  the 
present  light  railway  b}?  a  broad-gauge  line  could  also 
facilitate  the  expansion  of  the  coal  output  of  this  region, 
as  this  at  present  is  quite  inadequate  to  meet  the  de- 
mand.    Even  if  tiip  matter  of  transport  were  satisfac- 
torily arranged  it  must  l>e   confessed  that  there  ar?. 
serious  obstacles  to  any  extensive  programme  of  stimu- 
lating Irish  coal  production.     The'  Committee  estimate 
that  with  proper  housing  and  transport  facilities  the 
outpu^  could  be  extended  to  500,000  tons  per  annum. 
Tliis  figui'e  is  presumably  based  on  the  capacity  of  the 
present  equipment  of  the  collieries    and    apparently  - 
assumes  that  no  heavj'  expenditure  on  capital  account 
need  be  undertaken.     At  the  root  of  the  whole  problem 
of  coal  development  in  Ireland  is  the  assurance  that 
capital   will  be  freely  provided  for  the  purpose,   and 
from  the  past  histoiy  of  the  industry  it  is  doubtful  if 
the  public  would  be  induced  to  subscribe  largely.     The 
thinness  of  the  Irish  coal  seams  and  the  high  working 
costs  do  not  encourage  the  hope  of  a  return  substantial 
enought  to  attract  the  investor.  As  a  matter  of  fact,  the 
Committee  recognise  this  difiiculty  by  recommending 
that  "  the  responsibility  for  seeing  that  the  mineral  re- 
sources of  the  countiy,  including  coal,  are  fully  de- 
veloped should  be  placed  upon  the  shoulders  of  some 
Irish  State  authorit}'."     It  is  not,  however,  suggested, 
except  in  an  Addendum  to  the  Eeport,  that  the  coal 
mines  should  be  worked  dii-ectly  by  this  authority,  or 
that  assistance  ofit  of  State  funds  should  be  provided 
except  in  i-egard  to  houa-ing  and  ti-ansport.     The  pro- 
posed new  body  would  have  wide  powers  in  connection 
with  boring  or  other  explorative  processes,  and  would 
be  entitled  to  fix  tenns  of  compensation  and  take  over 
a  mine  which  was  not  worked,  so  as  to  secure  a  maxi- 
mum output,  and  dispose  of  it  to  some  other  party. 
The  mineral  rights  of  many  holdings  are  vested  in  the 
Irish  Laiid   Commission,    but   as  t&at  department  is 
unprovided  with  the  machineiy  or  funds- for  exploiting 
mineral  resources  it  is  possible  that  a  new  department 
could  utilise  these  right.?  with  profit  to  the  countiy. 
A  suggestion  in  the  Addendum  that  "  the  mines  should 
bo  kept  in  sucli  a  condition  as  to  enable  the  production 
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of  coal  to  be  extended  and  increased  rapidly  when  need 
arises,  even  though  it  l>e  more  costly  to  I'aise  in  Ire- 
land than  to  import,"  is  scarcely  likely  to  meet  with 
approval.  The  outlay  involved  lii  the  purchase  and 
maintenance  of  equipment  in  preparation  for  this  un- 
certain future  might  be  more  profitably  diverted  to 
other  purposes. 

MEXICO. 

A  CHANGE   NECESSARY. 

As  we  write  the  issue  between  ex-President  Carranza, 
on  the  one  part,  and  General  Obregon,  apparently 
representing  the  revokitionary  forces,  on  the  other, 
is  still  in  doubt.  But,  however  the  conflict  may  result, 
it  does  not  appear,  as  far  as  it  is  possible  to  obtain 
information  in  London,  that  a  really  satisfactory  settle- 
ment, so  far  as  Mexican  economic  interests  are  con- 
cerned, will  be  obtained. 

Mexico,  as  the  result  has  conclusively  shown,  very 
ill-advisedly  attempted  to  copy  the  Constitution  of  the 
United  States  of  America,  and  to  adapt  it  to  conditions 
which  have  proved  wholly  unsuitable  for  such  a  Con- 
stitution. The  whole  histbiy  of  the  Eepubllc  ever  since 
she  threw  off  the  yoke  of  Spain  has  been  a  complete 
negation  of  anything  which  is  commonly  understood, 
as  constitutional  government.  The  only  period  of 
quiet  which  Mexico  has  enjoyed  was  under  the  late 
President  Diaz,  which  was  a  military  dictatorship,  ably 
administered,  no  doubt,  but  a  despptism  jDure  and 
simple.  Mexico  is  nearly  a  quarter  the  size  of  Europe, 
but  she  has  a  population  of  something  between  15  and 
16  millions.  Nearly  every  institution  in  the  country 
wlrich  would  constitute  what  we  commonly  regard  as 
civilised  elements  in  the  country  have  completely 
broken  do^\•n.  For  some  eight  or  nine  years  now  the 
country  has  been  in  a.  state  that  can  only  be  described 
as  that  of  chaos.  In  the  early  part  of  last  year  it 
loo£e'i  as  though  Carranza  might  for  a  time  establish 
something  in  the'  nature  of  a  Government.  He  had 
been  recognised  as  President  by  various  Powers,  and 
notEibly  by  the  United  States.  This  country,  however, 
partly  because  he  had  seized  such  a  large  amount  of 
British  properly,  and  partly  because  our  Government 
did  not  feel  that  he  was  capable  of  maintaining  his 
authority,  refused  to  recognise  him,  and  as  a  result 
w-e  have  no  diplomatic  representative  in  Mexico,  neither 
is  tlaere  a  Mexican  Minister  in  London. 

Whatever  may  be  thought  of  President  Wilson's 
policy  in  its  various  aspects,  everyone,  we  think,  must 
admit  that,  so  far  as  Mexico  is  concerned,  his  .\dminis- 
tration  has  been  forbearing  to  a  degree.  The  result 
of  the  long  anarchy  in  Mexico  has,  as  we  have  said, 
■destroyed  almost  every  institution  in  the  country.  The 
Church  has  lost  influence.  The  greater  landlords  are 
in  exile.  ,The  peasants  are  serfs  in  a  sense  in  whicli 
servitude  has  disappeared  in  most  other  parts  of  the 
world  which  claim  to  be  civilised.  And  the  only 
element  that  can  claim  to  have  any  real  economic 
standing  is  the  foreign  element  which  works  the  petro- 
leum wells  and  the  silver  mines.-  Potentially,  although 
not  in  fact,  Mexico  should  be  one  of  the  greatest  warld- 
producors  of  petroleum  and  of  silver.  The  world  is 
greatly  in  need  of  mineral  oil  at  present  for  fuel  and 
for  power  pui-poses.  And  it  is  evident  that  sooner 
or  later  the  Mexican  Government  must  realise  that  it 
will  be  called  upon  to  maintain  some  sort  of  order  in 
the  countiy.  There  are  two  g!-oat  coimtries  economi- 
cally interested  in  the  Eepublic  of  IMexico.  The  one 
has^political  interests  as  well,  wliile  the  other  lias 
no  (Tesire  to  interfere  in  the  internal  affairs  of  :Moxico 
Ix'Vond  protecting  the  interests  of  its  nationals  and 
calling  upon  Mexico  to  supply  those  commodities  which 
she  is  capable  of  supplying  in  the  present  state  of  the 


world's  needs.      From  her  geographical  position  and 
from  her  past  history  the  predominant  foreign  interest 
in  Mexico  is  naturally  that  of  the  United  States.     It 
is  generally  estimated  that  the  United  States  has  some 
300  millions  sterling  invested  in  Mexico.      We  have 
a  little  over  200  millions.    We  have  said  nothing  about 
the  agricultiiral   potcntiahties  of  Mexico.       But  at  a 
time  of  world-wide  shortage  of  food  and  taw  materials 
it  is  evident  that  Mexico  might  quite  reasonably  be 
called  upon  to  perform  her  part  in  adding  to  the  ^^orld's 
store  of  various  kinds  of  commodities  which  her  fertile 
soil  eminently  fits  her  to  produce.     As  we  have  said, 
the  United  States  Government  has  used  extraordinary 
forbearance  to  a  country  immediately    on  her    own 
borders  which  has  shown  for  so  long  a  time  such    a 
complete  incapacity  for  exercising  the  most  elementary- 
functions  of  government.    Mexico  forms  part,  and  an 
important  part,  of  what  is  tommonly  called  Latin,  or 
Spanish,   America,   and  there    can  be  no  '  reasonable 
doubt  that  if  the  United  States  were,  to  proceed    to 
anything  in  the  nature  of  annexation  of  the  territories 
of  the  Republic  it  would  cause  grave  alarm  throughout 
the  South  American  continent.    Naturally;  the  United 
States  cannot  be  expected  indefinitely '  to  permit  her 
southern  neighbour  to  continue  in -a' state  of  anarchy. 
As  we  have  said,  she  is  potentially  one  of  the  gi-eatest 
oil  producers  in  the  world.    There  can  be  no  reasonable 
doubt  that  the  West  Coast  oilfields,  which  are  believed 
to  be  even  richer  than  those  of  Tampico,  would  long 
since  have  been  opened  up  but  for  the  state  of  anarchy 
in  which  the  country  is  being  maintained.     Our  own 
interests  in  the  Eepublic  are  known  throughout    the 
world  to  be  purely  economic.  All  we  ask  the  Mexicans 
to  do  is  to  perform  their  contracts  and  to  allow  us 
to  work  those  interests  which    we '  have  acquired   in 
the   oilfields,     the  railways,    the    silver    mines,    and 
various  other  enterprises  in  which  British   capital  is 
employed.    Would  it  be  possible  for  the  United  States 
Government,  acting  in  concert  with  our  own,  to  call 
together  a  Commission  composed  of  the  best  elements 
still  remaining  in  Mexico,    with  a  view   to   restoring 
oraer  upon  some  sort  of  permanent  basis,  assisting  in 
the  economic  development  of  the  Eepublic,   and  en- ■ 
deavouring  to  raise  the  status  of  the  peons  to  something 
more  like  what  that  status  is  in  the  more  advanced 
countries  of  Spanish  America? 


The  British,  Foreign  and  Colonial  Corporation, 
Limited,  have  just  published  the  quarterly  supplement 
of  "  The  100  Best  Investments,"  price  Is.,  thus  bring- 
ing that  annual  work  of  reference  up  to  date.  Besides 
the  usual  features,  the  work  contains  an  infoiTnative 
article  entitled  "  Hedging  against  Bad  Times,"  which 
deals  fully  with  the  present  investment  outlook  and 
the  com-se  to  be  adopted  by  the  prudent  investor.  The 
volume  also  includes  some  remarks  on  the  foreign  ex- 
changes, a  number  of  useful  tables,  and  hints  of  value 
to  all  concerned  with  the  remunerative  employment  of 
money.    The  book  is  arranged  in  convenient  form. 
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CapiUl  Paid  up      ..         ••     Y.  45,000,000 
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London  Office  . .    58  OLD  BROAD  ST.,  E.C.  2. 
Branches:— Ainoy,  Batavia,  Banijkok,  Bombay,  Canton,  Foochow, 
Hankow,   Honskong,   Kiukiang.    Keeluna,   Kobe,  Moji,   New  York, 
Osaka,  Semarang,  Shangliai,  Singapore,  Soerabaya,  Swalow,  Tainan 
Tokyo,  Yokohama,  &c.,  &c.,  and  Correspondents  in  every  principal 

town  ill  the  World. 
The  Bank  is  incorporated  by  Special  Ch::rt  r  of  the  Imperial  .Fapanese 
Government,  and  is  authorised  to  issue  1  a  own  n.  tes  111  tormo-a;  cou- 
durts  general  Bnnliin!;,  Kxchange  Hn-mess  :  undertakes  I'rustbusine  ". 
and  acts  as  Business  Agents  for  other  Banks.  Special  faoiluieB  are 
avjilable  for  exrliange  business  on  .Tapan,  fhina,  India.  Straits  Settle- 
ment., Dutch  East  Indies  and  France,  where  1  lie  Hank  has  special  work- 
ing arrani;emenls  with  Cox  &  C.  (Krance)  Ltd.  lleoosit.sare  received 
for  fixed  iieriiidfl  on  terms  which  may  he  a-'certaiupd  on  Rpnura'ion. 


JfinEnrtEl  llofes. 


As  the  reader  is  aware,  tlie  Biiik  of  Ennlnnd  directors 
have  again  made  no  change  in  the  official  rate  of  dis- 
count, which  remains,  therefore,  at  7%.  More  satis- 
factory is  it  that  the  banks,  taken  as  a  whole,  are 
making  a  serious  endeavour,  if  not  exactly  to  raise  rates , 
certainly  not  to  lower  them,  and  they  are  showing 
very  littb  dispasition  to  make  advances  upon  securities 
as  securities.  It  has  been  said,  and  no  doubt  with  a 
large  measure  of  truth,  thnt  traders  and  manufacturers 
veiy  consi-.lej-ably  under-eslimated  their  capital  require- 
ments this  year,  and  that  th?y  placed  money  in  securi- 
ties which  in  reality  was  required,  for  the  conduct  of 
their  businesses,  partly  owing  to  tli©  increased  cost  of 
production,  and  partly  owing  to  the  continued  actinty 
of  our  trade,  to  the  foreign  part  of  which  we  refer  in 
another  column.  Now,  a^  far  as  we  have  been  able 
to  ascertain,  bankers  are  not  refusing  the  usual  accom- 
modation accorded  to  friends  and  manufacturers  who 
have  actual  ord3rs  in  hmd,  and  who  for  the  momenl 
require  money  to  meet  obligations  abroatl — 01  at  home 
for  that  matter — which  will  be  liquidated  in  die  course 
of  a  few  wesks.  What  the  bankers  are  doing,  if  we 
are  well  informed,  is,  they  are  al>solutely  refusing,  as 
we  have  already  said,  to  lend  money  on  securities- as 
securities,  ^his  attitude  is  checking  speculation,  as 
speculation,  which  is  in  itself  an  exceedingly  gootl 
tiling.  It  is  having  another  and  a  salutary  effect,. 
inasmuch  as  it  gives  notice  to  those  whom  it  may 
concern  that  the  banks  are  only  prepai-ed  to  finance 
actual  trade  and  manufactures  having  a  specific  object 
and  to  assist  in  some  rare  cases  .those  who  are  really 
endeavouring  to  increase  the  production  of  commodities 
ill  various  parts  of  the  world. 


Although,  as  we  said  last  week,  the  reception  either 
of  tbs  Treasuiy  bills  or  the  new  Housing  Bonds  by 
the  market  has  not  been  all  that  could  be  desired, 
nevertheless,  we  understand  that  a  satisfactoiy  feature 
is  the  placing  of  a  portion  of  each  of  tlioSe  bonds  in 
small  amounts.  This,  if  it  can  be.  accomplished  to 
any  consid?rable  extent,  would  be  even  more  satisfac- 
tory than  a  few  large  sales  in  big  amounts,  which 
might,  of  course,  at  any  moment  come  upon  the 
market.  It  will  be  remombered  that  the  recent  County 
Council  issue  hung  fire  to  a.  considerable  extent,  and 
at  one  time  the  bonds  were  down  to  2%  discount. 
They  have  this  week  lieen  quoted  at  par,  and  if  we 
nre  well  informed,  the  underwriters  have  been  prac- 
lically  wholly  relieved  of  their  obhgations  with  regard 
to'  this  issue. 


Mr.  Austen  0hamberlaiii,  the  Chancellor  of  the 
Exchequer,  was  Mie  jirinoipal  guest  at  the  British 
Banksr.s'  Association  dinner  held  on  Wednesday  night 
at,  tho  Fishmongers'  Hall.  In  his  speech  before  the 
Association,  showing  what  he  was  endeavouring  to  do 
towards  a  reduction  cf  th'3  debt,  he  said  that  criticism 
had  been  directed  against  1  is  proposals  inasmuch  as 
this  generation  had  suffered  so  severely  by  the  loss  of 


life  and  the  large  number  of  men  wounded  during  the 
War,  that  it  was  not  reasonable  to  expect  the  people 
of  the  present  time  to  p^y  off  an^appreciable  proportion 
of  the  debt.  The  Chancellor  of  the  Exchequer  may 
1)6  assured  that  the  City  has  no  sympathy  with  such 
criticism.  On  the  contrary,  nearly  every  business  man 
we  com?  in  contact  with  is  anxious  to  see  as  large  a 
proportion  of  the  debt  paid  off  as  possible.  The  Clian- 
cei-or  of  the  Exchequer  is  clearly  right  in  saying  that 
the  debt  was  incurred  during  a  peritxl  of  extra- 
^•agant  money  values,  as  compared  with  com- 
modity values.  In  othsr  words,  the  debt  has  been 
ii^curred  on  the  basis  of  war  prices.  Consequently,  it 
is  eminently  desirable  that  as  large  a  proportion  of  it 
as  possible  should  be  liquidated  dm"ing  the  compara- 
tivelv  short  period  it  can  be  expected  that  these  extra- 
vagant prices  will  be  maintained. 


Sign.-^  are  not  wanting  in  various  directions  that 
prices  will  fall.  They  were  brought  up  to  their  recent 
high  level  simply  by  the  fact  that  th?  country  was  living 
upon  credit.  The  result  has  been  that  not  only  have 
we  incurred  an  abnormally  large  debt,  but,  in  addition, 
the  exchanges  of  those  countries  froni  which  we  have 
borrowed  or  obtained  product  are  seriously  against  us, 
to  an  extent  that  adds  a  high  price  to  everything  we 
purchase  from  those  countries  over  and  above  the 
ordinar-y  profits  derivable  from  trade ;  and  with  regard 
to  those  countries  which  owe  us  money  their  exchanges 
are  so  depressed  that  they  can  only  purchase  from  us 
at  extravagant  values,  from  which  we  derive  only  a 
coinparatively  small  proportiion  of  the  benefit.  Conse- 
quently, as  soon  as  our  Government  in  particular, 
and  the  various  belligerent  Governments  in  general, 
cease  to  create  credits,  demobilise  their  various  military 
and  civil  establishments,  and  people  are  once  more  com- 
pelled to  purchase  only  upon  an  economic  basis  suited 
to  their  earning  capacity,  they  will  have  to  deny  them- 
selves everything  except  tli3  barest  necessities  until 
prices  come  down. 


We  have  already  seen  a  sensational  fall  in  the  price 
of  meat,  and  if  the  control  were  completely  taien  off, 
and  the  trader  permitted  to  sell  meat  for  any  price  it 
would  fetch,  there  can  be  no  reasonable  doubt  tha.t 
there  would  be  a  still  more  sensational  drop  in  prices. 
The  Food  Cont.roller  has  already  told  us  that  the  con- 
sumption of  meat  in  this  countiy  since  the  Amiistice 
has  been  considerably  less  than  it  was  in  the  pre- 
iW|ar  peiriod,  notwiithstandling  ihe  ifact  ithat  it  is 
notorious  thai  during  the  rationing  pei-iod  of  the  War 
the  inaJQj"  part  of  our  civil  population  was  actually 
under-fed.  If  Smithfield  had  a  free  hand,  as  it  ought 
to  have,  there  can  be  no  reasonable  doubt  that  supplies 
would  be.  thrown  on  the  market,  and  consumers  would  . 
be  able  to  obtain  as  much  food  as  they  were  able  to 
eat  at  veiy  much  more  reasonable  prices  than  anything 
they  have  been  accustomed  to  since  1914.  There  ai'e 
clear  indications  that  we  may  expect  a  fall  in  prices 
in  various  other  directions.  1 


Eetuming  to  the  question  of  the  liquidation  of  debt 
as  soon  as  possible  before  commodity  prices  become 
adjusted  on  a  more  reasonable  basis  to  money  prices 
than  we  have  lately'  been  accustomed  to,  it  must 
not  be  forgotten  that  while  we  are  paying  off  in 
October  next  the  origihal  50  millions  loan  obtained 
from  the  United  States,  in  conjunction  with  a  similar 
sum  obtained  by  France,  we  are  actually  incunnng  a 
debt  to  which  very  little  attention  has  been  paid.  It 
will  bo  remembered  that  we  refeiTed  to  the  matter  last 
week,  but  it  is  an  exceedingly  important  question,  and 
should  not  be  lost  sight  of.  Mr.  Chamberlain  himself, 
in  reply  to  a  question,  stated  tha.fc  the  annual  interest 
on  our  loans  from  the  United  States  amounts  to 
43  millions  sterling  per  annum.  The  first  payment  is 
being  defeiTed  until  1922.  Consequently,  it  will  be 
seen  that  we  are  adding  the  interest  to  the  principal 
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yeor  hy  year  iinlil  we  are.  in  a  posuion  to  start  paying 
off  both  principal  and  interest. 

It  is  perfectly  true  that  the  Chancellor  of  the  Ex- 
quer  added  that  the  interest  on  loans  advanced  bj-  us 
!o  the  other  Allies  is  more  than  double  the  amount  due 
from  us  to  the  I'nited  States.  But  wliereas  we  have 
got  to  pay  the  mon-^y,  it  is  quite  uncertain  as  to  when 
those  allies  will  be  in  a  position  to  pay  us.  For 
example,  a  very  large  sum  was  advanced  to  Eus^ia. 
Even  if  the  present.  Russian  Government  were  in  a 
position  to  pay  large  sums  in  interest  u|X)n  loans,  will 
she  recognise  debts  incuired  by  the  Tsar's  Govern- 
ment? Of  course,  it  will  be  urged  that  whenever 
Russia  settles  down  to  some  sort  of  order,  she  will 
require  to  borrow,  and  to  borrow  extensively,  for  the 
pui-pose  of  increasing  her  transportation  facilities, 
developing  her  economic  resources,  and  putting  herself 
in  a  position  whereby  she  can  trade  with  Western 
Europe  as  he  was  accustomed  to  do  in  the  pre-War 
)>eriod.  This  is.  of  course,  quite  tnie.  We  admit  the 
force  of  the  argument,  and  agree  with  the  contention. 
When  the  time  comes,  however,  what  remains  of  the 
resouroes  of  the  late  Russian  Empire  are  likely  to  be 
more  potential  than  actual.  She  will,  of  coui^se.  be- 
potentially  able  to  sell  us  immense  amounts  of  wheat 
as  sha  did  before  the  War;  enormous  quantities  of 
eggs,  butter,  and  various  kinds  of  dairy  p"oduc«;  and. 
no  doubt,  a  good  deal  of  cattle  and  hides;  and, 
equally  important,  limmense  quantities  of  mineral 
ores  of  various  kinds  lu-gerrtly  needed  to  feed  our 
manufactures.  In  addition  in  the  present  shortage 
of  wood  pulp  a  serious  exploitation  of  the  Russian 
forests,  which  are  the  most  extensive  in  Europe,  will 
no  doubt  be  undertaken.  In  that  way  Russia,  of 
course,  could  ultimately  pay  the  whole  interest,  and 
principal  too,  on  her  loans,  provided  she  is  anxious  to 
do  so.  This,  however,  could  only  be  accomplished 
after  a  considerable  time. 


Whenever  Russia  decides  to  settle  down  and  applies 
to  the  Western  markets  for  assistance,  she  will,  no 
doubt,  as  practical  people  usually  do,  put  her  cards 
frankly  and  squarely  upon  the  table,  and  it  will  be 
found  that  she  is  not  in  a  position  to  pay  any  appre- 
ciable part  oi  the  interest  she  owes  upon  the  debt 
incurred  during  the  War,  as  well  as  the  debt  she  owed 
Prance  before  the  War :  still  less  to  pay  any  serious 
part  of  the  principal.  Consequently,  however  anxious 
she  may  be  to  do  what  our  American  friends  call  "  a 
square  deal, "  it  is  hardly  likely  that  she  will  be  in  a 
position  to  make  an  offer  that  will  materially  lessen 
our  obligations  in  the  near  future. 


As  the  reader  is  aware,  the  price  of  industrial  coal 
has  been  increased  by  4s.  2d.  per  ton,  and  household 
and  domestic  coal  by  14s.  2d.  per  ton.  The  resulting 
prices,  it  is  stated,  will  be  maximum,  and  not  fixed 
prices.  Sir  Robert  Home,  President  of  the  Board  of 
Trade,  stated,  according  to  the  Board  of  Trade  Journal, 
that  the  deficiency  on  industrial  coal  was  Is.  id.  per 
ton,  and  on  household  and  domestic  coal  lis.  4 J.  per 
ton.  The  advance  in  wages  which  is  about  to  take 
effect  will  increase  the  cost  of  pixxluction  bv  2s.  ICW. 
per  ton.  The  President  of  the  Board  of  Trade  fur- 
ther explained  that  the  suggestion  that  the  coal  in- 
dusti7  is  at  present  being  subsidised  by  the  taxpayer 
is  ciToneous.  Coal  sold  for  inland  consumption  is  at 
present  subsidised  out  of  the  profits  derived  from  coal 
which  is  exported.  Inland  coal,  even  before  the  re- 
cent advance  in  wages,  has  been  sold  at  less  than  the 
average  cost  of  production,  taken,  together  with  the 
profit  allowed  to  the  coal-owners.  The  greatest  part 
of  this  subsidy  has  been  granted  in  the  form  of  a 
temporary  reduction  of  10s.  a  ton  in  the  price  of 
household  coal.  This  reduction  was  made  in  order  to 
assist  the  householders  through  the  winter;  but  in- 
dustrial coal,  which  did  not  obtain  the  advantage  of 
this  concession,  has  also  been  sold  at  a  loss,    which 


has  hati  to  be 
trade. 


lade  up  from  the  profits 


?xport 


As  we  showed  last  week,  the  total  production  of 
coal  in  the  United  Kingdom  amounted  in  the  week 
ended  April  24  to  almost,  though  not  quite,  five  mil- 
lion toiis.  In  the  week  ended  with  May  1,  the  output 
had  fallen  to  4,564,564  tons.  South  Wales  and  Mon- 
mouthshire were,  us  usual,  the  largest  contributors; 
but  whereas  South  Wales  produced  over  a  million 
tons  in  the  pi^eceding  week,  the  production  had  fallen 
iu  the  week  ended  May  1  to  914,775  tons.  The  next 
largest  source  of  production  was  Yorkshire;  Durham 
coming  inext;  then  Scotland,  followed  by  Derby, 
Nottingham  and  Leicester. 


Wiiether  it  is  due  to  the  lower  levels  at  which  coal 
is  being  worked  compared  with  the  pre- War  period; 
whether  it  is  due  'to  the  fact  that  tlie  miners  liave  not 
recovered  from  the  strain  of  the  War  period,  and  are 
not  physically  fit  to  produce  i>er  unit  to  the  extent  they 
did,  say,  in  IQll? ;  or  whether  it  is  due  merely  to  work- 
ing shorter  hours,  thefact  remains  that  it  seems  impos- 
sible to  increase  the  output  to  anything  like  the  extent 
that  would  be  desirable.  In  the  clear  year  before  the 
War  we  exported  over  72  million  tons  of  coal.  Last 
year  we  expoiied  less  than  half  that  amount.  The 
"recent  Board  of  Ti-ade  returns  show  that  last  month 
our  coal  exports  were  actually  under  2  million  tons. 
Tliis  compares  with  over  2h  million  tons  in  the  corre- 
sponding month  of  1919.  In  April  1913  we  exixirted 
more  than  6J  million  tons.  It  will  be  evident  that  if 
we  are  to  attain  our  pre-War  coal  capacity  it  will  be 
necessarj-  to  increase  om-  weekly  production  to  some- 
tliing  like  6  million  tons  compared  with  4i  million  tons 
given  above. 


There  is  a  general  impression,  whether  it  be  right 
or  WTong  we  are  not  in  a  position  to  determine,  that 
r.he  coal,  with  certain  exceptions  which  we  will  not 
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name,  is  of  inferior  quality  to  that  produced  in  tlie  pre- 
"War  period;  and,  consequently,  those  wlao  hold  that 
view  argue  that  the  loss  in  calorific,  or,  ii  the  reader 
prefers,  in  power  value,  is  even  gi-eater  than  the  actual 
decline  in  the  figures  would  imply.  Now  it  unfortu- 
nately happens  that  in  this  countiy  we  are  <iependent 
abnost  wholly  upon  coal  as  our  source  of  industrial 
power.  Various  schemes  have  been  propoimded  from 
time  to  time,  with  a  varying  measiu'e  of  success,  for 
increasing  the  power  value  obtained  from  coal  as  well, 
of  course,  as  the  heating  and  lighting  value.  It  is 
generally  contended  by  nearly  all  competent  authorities 
that  the  burning  of  crude  coal  at  all  is  wasteful,  and 
wasteful  in  the  extreme.  It  was  estimated  some  years 
before  the  War  that  every  ton  of  coal  contains  some 
27  different  substances — oils,  medicines,  and  various 
other  ingredients — all  of  which  if  they  were  extracted 
have  a  real  saleable  economic  value. 


It  is  notorious  that  a  veiy  large  part  of  our  coal 
is  not  consifmed,  as  anyone  can  see  for  hunself  who 
.watches  a  chimney  where  crude  coal  is  being  bm'ned, 
even  in  the  residential  parts  of  cities.  To  some  extent 
in  the  industrial  centres  certain  factories  have  been 
pai'tly  coerced  and  partly  induced  to  adopt  various 
devices  for  consimiing  smoke.  Nevertheless,  everyone 
who  is  at  all  acquainted  with  tlie  condition  of  our  in- 
dustrial centres  knows  that  the  atmosphere  is  charged 
with  smoke  which  is  deleterious  to  the  health  of  both 
-  man  and  beast,  and  is  in  additon  an  absolute  waste  of 
coal  wliich  it  api>ears  increasingly  difficult  to  obtain 
from  om-  mines.  Now,  we  have  urged  again  and  again 
the  desirability  of  adopting  whatever  means  exist  for 
the  consumption  of  smoke,  mainly  in  the  interest  of 
health  and  the  pm-ification  of  the  atmosphere.  But 
even  assuming  that  there  are  in  existeijce  a  sufficient 
number  of  various  forms  of  apparatus  which  could  be 
applied  to  ever}"  chimney  ior  the  purpose  of  consuming 
smoke,  tliis  would  not  get  over  the  difficulty  and  the 
waste  incurred  by  the  consumption  of  cnide  coal  just 
as  it  is  extracted  from  the  mines.  Only  one — that  is, 
coal  itself — of  the  27  substances  to  wliich  we  have  re- 
feiTed  would  be  consiuned,  and  all  the  rest  would  be 
lost.  The  most  successful  reform  de\ised  for  the  pur- 
pose of  consuming  smoke  would  not  eliminate  the  ques- 
tion of  waste.  It  seems  essential,  if  we  are  to  maintain 
our  position  as  a  manufacturing,  industrial,  and  com- 
mercial countiy,  that  some^meanfi  should  be  discovered 
and  generally  adopted  whereby  we  cUn  obtain  the 
utmost  heating  value  and  power  value  wliich  present 
scientific  knowledge  admits  of  out  of  the  coal  which  is 
raised  from  our  mines. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINE  ECONOMIC  CONDITIONS. 

E.\cii  season  we  welcome  the  annual  report  on  "  Busi- 
ness Conditions  in  Argentina"  published  by  Messrs. 
Ernesto  Tornquist  and  Company,  Limited,'  of  Buenos 
AjTes.  Their  review  of  conditions  in  1919,  pubhshed 
in  January  of  the  present  year,' is  no  less  welcome 
than  the  foi'mer  copies  they  have  bean  good  enough 
to  send  us.  The  nature  of  the  business  transacted  by 
Messrs. '  Tornquist  brings  them  into  relations  with 
almost  eveiy  economic  interest  tln'oughout  the  Ee- 
public.  The  report  confirms*  almost  in  every  detail 
th,3  general  impression  we  have  been  able  to  gather 
from  various  sources  of  information — financial,  trade, 
and  othei-wise — connected  with  the  Republic. 

Argentina  was  in  no  sense  engaged  in  the  lata  War. 
But  so  widespread  was  that  War,  and  so  widespread, 
also,  wei'e  its  influences,  that  it  may  be  said  with  an 
approximation  to  the  tratli  that  no  country,  and  no 
community  of  any  considerable  size  throughout  the 
world,  escaped  wholly  frorn.  its  influence.  Argentina  was 
throughout  a  neutral,  although  it  was  generally  felt  that 
the  best  opinion  in  the  country  sympathised  ^^■ith  the 
aims  and  efforts  of  the  Enteat.3  Allies.     Nevexiheless, 


the  country  was  neutral ;  and  it  was  not  possible  for  any 
citizen  to  take  an  active  part  either  on  one  side  or  the 
othar.  Of  com-se,  it  has  to  be  remembered  that  the 
Central  Powers  were  in  no  position  to  come  into  con- 
tact with  Argentina  in  any  way.  The  Allied  fleets 
swept  the  seas,  and  although  from  time  to  tim.a  sub- 
marines made  themselves  exceedingly  unpleasant,  and 
in  individual  cases  .exceedingly  dangerous,  neverthe- 
less, looking  at  the  matter  from  a  broad  general  point 
of  view,  no  ships  of  the  enemy  were  in  a  position  to 
trade  with  plac.;s  beyond  the  seas.  Consequently,  the 
business  of  Argentina  was'confined  entirely,  except  in 
so  far'  as\  it  could  uifluence  any  other  neutral  countiy 
adjacent  to  Germany,  to  its  relations  with  the  Entente 
Allies.  It  would  be  natural  to  expect,  therefore,  that 
Argentina  had  prospered — and  prospered  to  an  extra- 
ordinaiy  extent — as  a  result  of  the  War.  All  wars 
mean  the  consumption  of  food,  clothing,  and  the  raw 
materials  necessary  for  then'  conduct.  And  the  busi- 
ness of  the  -Argentine  Eepublic — her  raisou  d'etre  in 
the  economy  of  nations  as  she  exists  to-day — ^is  to 
supply  food  and  raw  materials.  Anything,  therefore, 
which  creates  an  exceptional  demand  for  her  products 
should  be,  and  in  a  sense  naturally  is,  exceedingly 
beneficial.  There  is,  however,  a  broad  distinction  and 
a  real  difference  between  demands  occasioned  by  war, 
pestilence,  and  famine,  and  those  other  ills  to  wliich 
the  human  family  are  heirs,  compared  with  what  we 
may  call  for  convenience  a  genuine  economic  demand. 
If,  for  example,  we  were  opening  up  some  great  part 
of  tli3  vast  possessions  of  the  British  Empu-e ;  in  con- 
sequence Nve  were  engaged  in  booming  trade,  in  pro- 
viding various  forms  of  manufactures  for  the  purpose 
of  opening  up  these  regions ;  and,-  as  a  result,  needed 
vast  supplies  of  food  and  raw  materials  to  sustain  our 
people,  and  to  furnish  products  for  the  particular  pai't 
of  the  Empire  which  was  being  opened  up,  we  should 
be  consuming^  for  a  pm'pose  which  would  in  due  course 
return  a  handsome  rate  of  interest.  And,  as  a  result, 
the  imports  would  more  than  repay  themselves.  Wh&t 
really  happened  dm^ing  the  War,  as  the  reader  is  aware, 
was  that  vast  quantities  of  food  and  raw  materials 
were  imported  from  Argentina,  as  from  elsewhere,  for 
the  purpos3  of  being  destroyed ;  and,  as  a  result,  we 
are  debited  with  immense  quantities  of  consmnable 
commodities  which  were  not  used  for  anyeconomic  pm'- 
pose— wluch,  in  fact,  were  destroyed,  and  were  raise3 
for  the  very  puipose  of  being  destroyed.  As  a  result, 
we  have  no  corresponding  asset  to  set  off  against  ■our 
expenditure  in  these  matters.  Consequently,  we  ha3 
nothing  to  export,  either  to  Argentina  or  to  other  parts 
of  the  world,  which  would  act  as  a  set-off  against  our 
enormous  imports  from'  the  Argentine  Eepublic.  The 
result  is  that  we  have  endeavoured  in  various  ways  to 
adjust  the  balance,  partly  by  the  sale  of  Argentine 
securities,  partly  by  endeavouring  to  export  what  little 
we  liad  to  offer,  but  very  largely  by  obtaining  a  credit 
which  will  idtimately  be  paid,  partly  by  our  exports, 
and  partly  by  interest  on  loans  formerly  made  to 
Argentina  the  interest  on  which  is  dae.  from  that 
countiy  to  us.  It  will  be  seen,  therefore,  tliat  although 
Argentina  did,  in  a  sense,  an  enormous  trade,  it  was 
not  valuable  in  the  sense  that  a  sound  economic  trade 
is  valuable  under  such  an  assumption  as  that  we  hav« 
illustrated,  supposing  there  was  a  great  trade  boomi 
in  consequence  of  our  opening  up  some  pai;t  of  the 
tropical  regions  of  the  British  Empire. 

Argentina  has  suffered  in  two  ways.  In  the  fii'st 
place,  she  was  stimulated,  owing  to  the  great  demand 
in  Europe,  to  extraordinary  efforts  in  the  supply  of 
certain  specified  commodities  which  wore  particularly 
required  to  n\eet  the  demands  of  the  armies  in,  the  field 
and  of  the  civil  populations  here  at  hotne  who  were  also  ' 
engaged  in  the  production  of  war  matei-ial.  Inasmudh 
as  these  goods  were  consumed  by  people  who  did  not 
themselves  produce  anything  \\lth  an  exchangeable 
value,  the  exchange  between  this  countiy  and  Argen- 
tina gi'adually  went  against  this  country,  because  we 
were  not  able  to  export  something  with  an  exchangeable 
'  value  either  to   Argentina'  herself  or  to  some  other 
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country  with  which  Argentina  had  relations.     The  re- 
sult has  l>een  that  the  balance  has  n.?ver  been   pro- 
]>erly  adjusted,    and  is  not  pi'opei-ly   adjusted  as  we 
■write.     Hence   the  exchange,    as  w.s  say,    has  gone 
against  us,   which  is  simply  a  convenient  method  of 
expressing  the  fact    that   one  couiitry  ©wes   another 
■something  wliich  at  the  time,    at  any  rate,  it  is  not 
convenient  for  that  other  coimtiy'  to  pay.     Owing  to 
the  consiuning  populati(5ITS  during  the  past  five  yeai^ 
ha-ving    baen    relatively    much    larger — although,    of 
coui'se,  not  actually — tha-n  the  producing  populations, 
there  is  a  general  scarcity  of  commodities.     And,  corf- 
s?quently.  this  has  resulted  in  what  is  called  a  world- 
^vide  rise  in  prices.     In  addition  to  this  difficulty,  which 
naturally    faces    a '  country    having    food     and    raw 
materials    to  dispose    of,    the  very   fact  that  we  are 
not  in  a  position^  to  pay  for  our  commodities  in  an 
.  acceptable  foiTO,  and  therefote  that  the  exchange,  as 
we  say,  is  against  us  adds  to  those  prices  a  percentage 
equal  lo  the  dechne  in  the  valu?  of  the  pound  sterling 
-^s'ith.  relation  to  the  Argentine  dellar.     Sa-y  that  the 
d?mand  for  Argentine  paper  is  only  such  that  it  raises 
the  price  by  10°o,  still,  that  means  that,  in  addition 
to  tlie  h?avy  cost   of  meat',  wheat,  quel>i-acho,   wool, 
linseed,   and   so    on,    which   ths   Argentine   Eepublic 
■supplies,,  the  wholesale  merchant  purchasing  in  the 
Argentine  would  ha^vc  to  pay  10%  in  addition  to  the 
value  of  the  goods  in  ths  int-ariTational  markets  of  the 
world.     Consequently,  tliis  10%,  which  is  due  to  the 
fact  that  we  \i.re  not  a^le  to  settle  our  balances  in  an 
acceptable  form,  affords  no  advantage  to  anyone,  either 
to  the  merchant  here  purchasing  the  goods,  or  to  the 
seller  in  Buenos  Ayi'es  disposing  of  them.     But  it  is 
a  i-eal  disadvantage  to  the  man  who  ultimately  pays 
for  the  whole,  thing,    who  is  the  consvmier  here  at 
home.       As   a  net  result,  it  is  found  that  although 
Argentina  has  an  exceptionally  large  stock  of  various! 
clag&:-s    of  goods    available   for  shipment,"  she  nieets 
with  considerable  difficidty  in  disposing  of  her  com- 
modities.    Messrs.  Tornqirist's  report  says  that  on  the 
export  trade  the  effect  of  the  adverse  exchanges  will 
be  apparent  on. all  raw  products.     Particularly  is  this 
th-3  case  with  wool,  the  sale  of  which  is  very  difficult. 
This  has  resulted  in  a  complete  absence  of  animation 
in  the  local  wool  market,    which  is  due  primarily  to 
the  restricfeioa  of  buying  orders  from  Europe.       Fine 
qualities  of  clean  wools  are  sold  fairly  regularly,  but 
ther'e  is  very  little  demand  for  coarse  wools  containing 
foreign   matter.        Pricep    of  niediurn   crossbreds    and 
inferior  wools  have  fallen  considerably,   and  ha.vs  re- 
mained at  their  present  low  levels  without  attracting 
buyer.s  either  at  hdme  or  abroad.     The  constant  fall 
in  the  exchanges  on  Europe  keeps  buyers  out  of  the 
market  in  spite  of  Europ.^'s  lu'gent  necessity  of  supply- 
ing jier  industries.     Messrs.   Tornquist   estimate  that 
the  stock  of  wool  actually  stored  in  the  central  markets 
in  the  capital  itself  exceeds  2-5,000  tons.     Fortunately, 
-as   Messrs.    Tornquist  point  out,    the  products  iipon 
■which  Argentina  livi'S  teing  those  of  primary  necessity, 
-and  the  world's  sujiplies  of  these  being  far  from  ade- 
quate to  tbe   demand,   business  is  better  than  might 
l>e  expected  in  spite  of  the  serious- disadvantages  under 
which  the  Argentine  merchant  has  to  work.     The  great 
difficulty,   as  illustrated  in   the  case  of  wool,   where 
there  is  an  alternative   source  of  supply,    is    that   a 
country  in  the  economic  condition  of  the    Argentine 
Repiiblic     is     naturally     restricted     in      the      avail- 
al>l(^    outlets    for    her    trade.       The    countiy    lives, 
and  has  lived  now  for  two  generations,  on  producing 
foo<l  and  raw  materials  out  of  all   proportion   to  tbc 
iieedrt  of  her  own  local  consumption.       She  obtains 
suck  luxuries  as  she  requires,  slie  obtains  the  means 
of  increafiiiiK  her  transportation  facilities^  she  obtains 
1  he  ine-Mis  of  developing  her  economic  resources,  by  the 
sale,  of  surplus  produce  of  food  and  raw  mat.^rials,  for 
wliicli  (.hero  is  naturally  no  adequate  demand  at  home. 
Wlir-ii,    therefor^    as    at   a    period   like    the    present, 
her     principal     customers     ai'e     not     in     a   position 
toi   aSin-    readily     acceptable    mediums    of    excluuigc. 


she  finds  it  exceedingly  difficult  to  dispose  of   large 
portions  of  her  surplus 'products.     For  superior  cross- 
breds $33  is  quoted  for  parcels  of  tea  kilos,  say  about 
3sl  per  lb.,  and  adding  to  this  the  adverse  exchange 
it  is  not  surprising  that  business  is    limited.       For 
inferior    crossbreds,    says    the    market    report,    there 
were  no  buyers.      Superior  merinos  are  quoted  some- 
what  lugher  than  the  figure  we  have  already  given 
for  high-class  crossbreds.       During  the  season  ended  ■ 
1917  very  nearly  3-50,000  bales   were  expoi-ted   and 
288,000  bales  in 'the  season  ended  ^.■ith  the  Armistice. 
But  from  October  1,  1919,  to  January  29  of  the  pre- 
sent year  only    161,000  bales  were  exported.     High 
prices  iTave  been  maintained  for  live-stock,  say  Messrs. 
Tornquist,    notwithstanding   the  favourable  condition 
of  tlie  pastures  and  the  satisfactoiy  state  of  the  beasts. 
Portuilately  for  the  producers,  the  consiuning  markets 
of  Europe  must  have  meat  if  they  can  get  it  on  any 
tei-ms.     Consequently,  we  find  that  there  is  a^  fall  of 
less    than  half  a  miUion   carcases  in  the   exports  of 
frozen-  mutton.     The  exports  of  frozen  beef  sho^w  an 
apparent  increase  to   6J  million    quarters.       But  it 
should  be   remembered  that  against  this   there  is  a< 
decline   from   3,400,000   quarters;  of   chilled   beef  to 
practically  a  negligible  quantity.     This,  however,  is  not 
due  to  questions  of  exchange,  but  to  the  impossibility 
of  getting  suitable  ships  for  can-ying  cliilled  meat.     It 
has  to  be  remembered  that  the  frozen-meat  trade  is  re- 
latively old,  although,  of  coiu-'se,  most  of  us  remember 
its  beginnings.  Nevertheless,  it  is  relatively  old.     But 
the  chilled-meat  trade  was  quite  new,   and  only  sliips 
recently  built  and  capable  of  cariying  chilled  meat  at  a 
temperature  of  from  li  to  2  points  below  freezing  are 
suitable  for  carrying  chilUed  meat;  and  as  so  many  of 
these  were  converted — and  veiy  ill-advisedly  converted 
—during  the  War  period,  there  is  not  the  shipping 
a.vailable  to  make  it  possible  to  ship  chilled  meat  in 
large  quantities. 

As  we  have  said  above,  part  of  the  payment   for 
jDroduce  obtained  in  Europe  from  the  Argentine  Ee- 
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public  has  been  met  by  the  sale  of  securities  from 
this  side  to  Buenos  Ayres.  Of  course,  they  have  been 
acquired  on  very  advantageous  terms  on  the  basis  of 
high  war  prices  for  coiuinodities  and  relatively 
moderate  prices  for  securities.  Nevertheless,  it  is  by  no 
means  certain  that  the  bargain  is  at  all  a  desirable  one 
for  th.3  Argentine  Eepublic.  Of  course,  it  has  to  be. 
borne  in  mind  that  Argentine  traders  had  no  desire  to 
purchase  national  and  railway  secimties.  On  the  con- 
trary, they  would  have  been  far  better  satisfied  with  pay- 
ment by  bills  in  the  ordinary  course  of  trade.  Never- 
theless, although  we  have  "to  send  what  we  are  able 
to  offer,  and  they,  like  good  business  men,  accept  what 
they  can  get,  Argentina  in  her  present  state  of  econo- 
mic development  wants  all  the  liquid  resources  she 
can  get  for  the  purposa  of  developing  the  vast  resources 
of  a  country  ten  times  the  size  of  the  United  King- 
dom, and  which  has  only  a  population  of  a  little  over 
eight  millions.  The  one  cheeiing  prospect  in  the  out- 
look is  the  exceedingly  favourable  nature  of  nearly 
every  crop  grown  throughout  the  Eepublic.  Gradu- 
ally, as  W3  say,  partly  by  exports  and  pai-tly  by  the 
interest  due  to  us  on  former  investments,  the  excbange 
will,  we  hope,  right  itself.  And  when  that  day  comes 
an  active  trade  will  once 'more  be  possible  between 
Europe  and  Argentina. 


The  Council  of  Foreign  Bondholders  have  received 
telegraphic  advices  from  their  agent  at  Guayaquil  in- 
foiTOing  them  that  £14,722  has  been  remitted  for  tlie 
service  of  the  Guayaquil  and  Quito  Eailway  Bonds 
and  £4,300  for  the  service  of  the  Ecuador  Government 
Salt  Bonds. 


Japan. — On  account  of  the  heavy  fall  in  prices  in 
Japan,  both  the  Stock  Exchange  and  some  of  the 
produce  exchangSs-^rice,  silk,  and  cotton  yarn — closed 
on  the  17th  of  last  month.  The  Stock  Exchange 
opened  on  tlie  13th,  but  was'  compelled  to  close  again 
shortly  afterwards  by  the  inundation  61  selling  orders. 
No  announcement  of  its  reopening  has  yet  been 
received.  The  authoriiies  of  the  House  ai-e  endea- 
vouring to  let  the  parties  concerned  cancel 
t-heh-  contracts;  consequently,  some  bargains  were 
reconciliated,  and  it  is  expected  that  further 
arrangements  will  be  made  and  a  reopening  of 
the  House  will  shortly  take  place.  The  rice,  cotton 
yarn,  and  silk  exchanges  reopened  on  the  19th,  and 
showed  some  recovery,  but  the  general  tendency  was 
dull.  In  the  silk  and  cotton  weaving  centres  of  Japan, 
manufacturers,  owing  to  financial  difficulties,  are  re- 
stricting production,  and  intend  to  reduce  wages  in 
some  measure.  Textile  industries  in  general  being 
dull,  tlie  Government  announced,  tov^ards  the  close  of 
the  month,  that  the  export  prohibition  of  cotton  yarns 
will  be  somewhat  mitigated.  Though  in  these  trying 
times  some  minor  dealers  in  cloth  in  Osaka  went  into 
bankruptcy,  almost  all  mercfiants  and  firms  who  were 
thought  to  be  in  difficulties  passed  the  month  smoothly. 
With  regard  to  the  Money  market,  a  bill-broker  in 
Osaka  got  into  financial  dilficulties ;  but  the  seven  big 
banks  in  the  city  came  to  his  relief.  Eumours  \\ere 
current  concerning  some  of  the  countiy  banks,  but 
these  rumours  did  not  materialise.  Such  being  the 
general  economic  condition  of  the  country,  most  of  the 
banks  endeavoured  to  replenish  their  reserves,  so  that 
the  Money  market  was  extremely  stiffened  throughout 
the  month. 

To-day  affords  a  final  opportunity  for  visiting  the 
Business  Exhibition  at  the  Eoyal  Agi-icultural  Hall, 
Islington,  and  an  hour  or  two  spent  in  inspection  will 
not  be  lost.  The  stall  capacity  of  the  building  is  by 
no  means  taxed,  and  many  more  exhibits  could  have 
been  accommodate<l.  Calculating  machines,  filing 
■systems,  and  duplicating  devices  in  great  variety  are 
open  for  examination,  and  include  card  indexes,  which 
enable  the  distinctive  headings  of  all  the  cards  in  a 
drawer  to  be  instantly  brought  into  sight  and  scanned 
downwards  like  a  list. 
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THE  PLIGHT  OF  THE  BAlLROADS. 

Keaders  will  doubtless  have  "observed  a  c.able  message 
wliich  api^eared  last  week  in  the  columns  of  our  daily 
contemjooraries  giving  a  summary  of  the  evidence  of 
the  Presidents  and  other  officials  of  the  American  rail- 
roads before  the  Senate  Interstate  Commerce  Com-, 
mittee.  According  to  these  gentlemen,  who  ai"e 
responsible  for  the  management  of  the  various  railroads 
of  the  United  States  now  that  they  have  been  returned 
to  private  ownersliip,  their  condition  is  absolutely 
deplorable.  The  Presidents  and  Executive  Officers 
declared  that  when  lire  railways  were  i-eturned  to  the 
companies  by  the  Government  they  had  neither  cash, 
credit,  nor  adequate  equipment.  Their  bankers  in- 
foi-med  them  that  it  was  not  possible  to  borrow  fui'ther 
money  on  equipment  tnists.  They  have  ordered  518' 
locomotives,  more  than  27,000  freight  cars,  and' 
obtained  advances  from  the  banks  exceeding  an  amount 
of  £88,000,000.  Tlie  present  shortage  of  railway 
material  is  estimated  at  100,000  freight  oars,  4,000 
passenger  coaches,  and  2,000  locomotives.  In  order 
to  make  good  the  short.age  in  rolling-stock  alone  it  is 
estiniate<l  the  railways  of  tlie  United  State-s  would 
require  to  spend  in  the  near  future  no  less  than 
.€300,000,Qd0;  Tins  makes  no  allowance  for  improv- 
ing the   condition  of   the  pemianent    way,   which  in 
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many  cases  has  been  allowed  under  Federal  control 
to  fall  in^o  a  'bad  state  of  repair.  ,  A  verj-  large 
increase  in  freight  rates  is  declared  to  be  imperative. 
Producers  in  the  interior  complain  that  the  railways 
in  their  present  state  are  sUangling  the  trade  oi  the 
country,  and  if  the  condition  of  the  roads  is  not  im-. 
proved  shortly  it  will  be  impossible  to  sliip  produce 
destined  for  overseas  in  any  large -quantities.  ' 

Even  allowing  for  a  measure  of  exaggeration, 
judging  by  analogy. of  what  has  happened  here  there 
can  be  no  reasc-nable  doubt  that  tlie  railway  system  of 
the  United  States,  taken  as  a  whole,  was  worked  during 
the  wai-  period  without  any  adequate  regai-d  to  the  i 
demand  of  the  roads  for  upkeep. 

Readers,  no  doubt,  will  bear  in  mind  that  the  liistoiy 
of  the  American  railroad  system  is  totally  different 
from  om-s,  and  it  is  doubtful  if  they  were  in  a  position 
to  stand  the  strain  of  war  even  as  well  as  om-  lines. 
The  shocking  condition  of  our  own  railway  system  is 
notorious  to  om-  own  people  as  well  as  to  foreignei-s. 
Millions  of  money  would  require  to  be  spent  in  this 
country  if  our  comparatively  short  railway  mileage  is 
to  be  restoi-ed  to  the  state  of  efficiency  which  it  had 
attained,  say,  in  the  spring  of  1914.  The  condition  of 
the  American  railroads  is  even  moi'e  unsatisfactory  for 
various  reasons,  some  of  which  we  hope  to  state  very 
briefly.  We  will  prefix  our  remarks  by  a  short  history 
of  the  English  railway  system,  and  contrast  that  with 
the  conditions  under  which  the  American  railway 
systems  game  into  being.  England,  as  is  well  known, 
was  the  pioneer  in  railway  building.  At  the  time  our 
railways  were  constructed  this  country  was  for  the 
state  of  our  economic  development  at  that  time  thickly 
peopled.  We  enjoyed  in  tliose  days  the  greatest  trade 
of  any  couutrj'  in  the  world.  Our  railways  were  built 
with  "the  object  of  lasting  as  long  as  possible,  'and  were 
expected  to  meet  the  needs  even  of  a  growing  popula- 
tion for  an  indefinite  period. 

They  were  intended  primarily  to  carry  goods  fix>in 
the  large  manufacturing  towns  to  the  great  centres  of 
distribution  both  for  the  home  and  foreign  trade.  A 
totally  different  object  was'aitned  at  when  the  American 
railroatl  system  was  constructed.  Pi-imarily  the 
American  raih'oads  were  built  with  the  object  of  settling 
i;noccupiedland,  and  bringing  raw  produce,  principally 
food  and  raw  materials,  from  the  interior  for  shipment 
abroad.'  Being  built  in  a. new  countiy  and  into  un- 
settled territoiy  tliiey  coiild  not  be  expected  to 
immediately  earn  a  revenue.  The  money  to  build 
them  was  mainly  found  abroad,  and  chiefly  in  this 
countiy.  It  was  in  many  cases  very  difficult  to  find. 
The  object  of  the  English  investors  in  finding  the 
money  at  all  wis  to  obtain  ample  supplies  of  foo<l  and 
raw  materials  upon  a  relatively  low  economic  basis. 
"Virtually  what  happened  was  that  the  lines  were  con- 
structed out  of  bond  issues,  aaid  what  is  now  called 


the  Common  stock  was  virtually  given  away  with  the 
object  of  attracting  subsciibei-s.  .  Tlie  railway  mileage 
of  the  United  States  is,  roughly,  some  2.50,000  miles, 
or,  say;  ten  times  the  railway  mileage  of  this  countiy. 
Most  of  it  was  constructed  in  the  early  days  in  an  ex- 
ceedingly rough  way.    A  raihvay  was  bmlt  which  ir 
was  hoped  would  just  manage  to  cany  the  traffic  it 
was  able  to  obtain,  and  the  promoters  trusted  to  the 
future  to  find  the  means   ot  improving  it   as  ti-affic 
increased.     Hence   the  railway  managers  thivughout 
the  United  States  have  adopted  a  practice,  which  has 
bscome  stereotyped,  of  putting  aside  each  year  a  pan 
of  the  earnings   for  the  purpose  of  improving  or  re- 
consti-ucting  the  pennanent  way  and  purchasing  new 
rolling-stock,    which  has   come   to  be  known  as  the 
system    of    '■  betterments."     In  this  way  the  great 
railway  system  of  the  United  States  has  been  built  up, 
and  it  proved,  in  a  sense,  up  to  the  outbreak  of  the 
recent  Wa.r  one  of  the  most  efficient  railway  systems  ii^ 
the  world.     It  gave  the  railway  minagei-s  the  great 
advantage  of  buing  in  a  position  year  by  year  to  adopt 
any   improvements  in  railway   ^■.•ol•k^ng   wluch   were 
discovered  at  home,   or  could  be  adopted  from  other 
countries  without  unduly  increasing  the  capital  charges 
on  the  system.     This  system  worked  exceedingly  well 
until  the  War  broke  out.       The  United   States  then 
became  one  of  the  gi-eatest  world's  workshops.     Food, 
raw  materials,  and  munitions  of  war  were  hunied  over 
the  railways  to  be  despatched  to  Europe.     Little  or  no 
regai-d  was  paid   to   the   well-l>eing  of  the  railways. 
While  the  "  bsttennent  "  system  was  discontinued  the 
various  lines  were  worked  to  the  point  of  exhaustion. 
Now  they  are  faced,  like  the  railway  systems  of  Europe, 
with  a  period  of  reconstruction.    In  the  pre- War  days, 
whenever  an  American  railway  needed  capital  it  had 
hardly  any  difficulty  in  raising  that  capital  in  Emxjpe. 
For  the  present,    at   any  rate,    Emx>pean  ca.pitalists 
have  quite  as  much  as  they  can  do  in  financing  the 
needs   of    their   own    countries.     Wliile    the    United 
States   nominally  eai-ned  immense  smiis    from  their 
enormous  exports  during  the  War  they  earned  a  very 
large  part  of  this  money  on  credit.     This  countiy  alone 
owes  the  United  States  something  like  £1,000,000,060 
in  vai-ious  foi-ms  of  credit.     As  a  result,  although  in 
a  sense  the  United  States  prospered,  and  prospered  ex- 
ceedingly, as  the  result  of  the  War,  her  traders  and 
manufacturers  have  not  yet  been  paid  in  full  for  the 
immense  quantity  of- produce  that  countiy  sold  during 
the  past  five  years.     A  large  part  of  the  amount  which 
has  been  paid  was  in  the  form  of  the  return  to  the 
United  States  of  various  American  securities  which  ha<l 
previously  bepn   sold   abix>ad.       Inasmucli  as    these 
securities  were  acquired  on  the  basis  of  war  prices  for , 
commodities  such  purchases  were  a  very  good  bai'gain . 
for  the  United  States,  but  at  the  same  time  they  did 
not  add  Immediately  to  the  available  resources  which 
could  readily   be   used   for   the   purposes   of  raihoad 
reconstruction. 
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CORRESPONDENCE  INVITED. 


Largely  as  the  result  of  week-end  orders,  the  mar- 
ket opened  cheerfully,  despite  a  fui-ther  relapse  in  ihk 
}:rice  of  the  commodity.  Eubber  Trusts  and  Anglo- 
Dutch  in  particular  found  favour,  the  latter  putting 
on  Is.  6d.  to  .50s.  6d., 'whilst  the  former  closed  Is. 
higher  at  36s.  9cZ.  The  revival  was,  however,  only  of 
a  temijorarj^  nature,  and  as  the  Commodity  mai-ket 
continued  to  develop  weakness,  interest  slackened. 
Tuesday  witnessed  reactions  which  left  Eubber  Tmsts 
at  3.5s.  9d.  and  Anglo-Dutch  at  49s.  6d.  In  an^idle 
market  these  reactions  continued,  and  closing  prices  on 
Wednesday  were  34s.  3d.  for  Eubber  Trusts  and 
47s.  6d.  for  Anglo-Dutch.  Towards  the  end  of  the 
week  there  was  a  little  hquidation,  which  caused  a  set- 
back in  some  of  the  favourites.  Eubber  Trasts.  how- 
ever, remained  steady,  whilst  Anglo-Dutch  rallied  to 
50s.  9d.  Lumut  and  Tandjong  came  into  favour, 
closing  firm  on  Thursday  at  56s.  3d.  and  65s.  respec- 
tively. A  final  dividend'of  15%  for  1919  is  announced 
by  the  Kasintoe  Eubber  Estates,  making  a  total  of 
20%  for  the  year.  This  generous  dividend  follows  a 
bairen  year  in  1918  and  a  meagi-e  dividend  of  5%  in 
191G  and  1917.  The  Batu  Tiga  (Selangor)  Eubber 
Company  recommend  a  final  dividend  of  20%  for  1919. 
For  the  Grand  Central  (Ceylon)  Eubber  Estates,  the 
final  dividend  for  1919  reaches  10%,  making,  with  the 
interim  dividend,  a  total  of  15%  for  the  year,  in  com- 
parison with  9%  in  1918  and  a  previous  record  of 
12i%  in  1915.  From  the  Djember  Eubber  Estates 
comes  the  announcement  of  an  extraordinary  general 
meeting,  to  be  held  on  May  18,  to  approve  of  the  pur- 
chase by  the  Company  of  a  rubber  estate  in  Java.  A 
resolution  will  also  be  submitted  increasing  the  capital 
of  the  Company  to  £150,000  by  the  creation  of  50,000 
shares  of  £1  each.  In  the  market  the  shares  are 
quoted  at  52s.  3d.  April  outputs  still  continue  to 
exhibit  an  increase  over  those  of  April  of  the  preceding 
year.  Bukit  Sembawang  have  secured  127,000  lb., 
as  against  45,244  lb. 


ANNUAL  REPORTS  ANALYSED. 


KRUBONG  (MALACCA). 

'  Issued  Capital :    £24,458  in  £1  Shares. 

Results  for  Years  to  September  30- 

Av.  Yield 


per 
Total    Area  in  Eubber  Bearing    Price    "All-in"    Net  ^Dividend—, 
Planted  Bearing   Output   Acre    Healised     Cost       ProHt     Amt. 
Acres    Acres        lb.  lb.        per  lb.   per  Ih.       £  £       'o 

191S-16  06C  336  114,268  3-10  2/3-4  -/lO'O  7,783  4,891  20 
1916-17       500       336       109,771     S26  2/2  1/1-6      3,913      1,223       6 

1917-18      G3GJ       491         98,381     201       •    1/8  1/7-06        621»        —      _ 

1918-19      OSCJ      489     ,108,579     216  1/SJ         l/G-8  287*     1,223       5 

*  Loss. 
Price  of  Shares,  31/10^.     Market  Capitalisation  per  planted 
Acre  £61. 

Ix  analysing  the  accounts  of  other  rubber  companies 
we  have  had  occasion  to  refer  to  the  economies  in 
cost  of  production  which  were  rendered  possible  by 
the  large  scale  on  which  operations  were  conducted. 
The  report  of  Krtibong  (Malacca)  for  the  year  ended 
September  30,   1919,  supplies   an  illustration   of  the 


reverse  principle — the  difficulty  which  small  producers 
experience  in  keeping  working  costs  down  to  the  level 
at  which  a  reasonable  profit  can  be  secured.  Com- 
paring the  results  for  the  year  under  review  with 
those  of  1917-18,  it  can  be  seen,  as  in  the  above  table, 
that  there  is  no  substantial  difference.  The  crop  har- 
vested only  amounted  to  105,579  lb.,  as  compared 
with  98,381  lb.  in  1917-18 — admittedly  an  extremely 
difficult  year — and  fell  short,  of  the  estimate  by  nearly 
20,000  lb.  The  average  price  realised  per  lb.  is  just  a 
shade  better  at  Is.  8id.,  whilst  the  f.o.b.  cost  has 
declined  from  Is.  7.66rf.  to  Is.  6.8d.  Nevertheless, 
the  margin  is  too"  small  to  enable  the  Company  to 
meet  its  administrative  charges  and  to  leave  a  profit. 
Thus  actual  working  operations  again  result  in  a  net 
loss,  though  'for  the  year  under  review  the  amount 
of  the  loss  is  only  £287,  as  compared  vyith  £521  in 
1917-18.  The  resumjjtion  of  dividends  under  tliese 
conditions  is  enth'ely  due  to  a  refund  of  £2,137  in 
respect  of  excess  profits  duty  paid  for  the  year  1915-16. 
The  dividend  amounts  to  5%,  less  tax,  absorbing 
£1,223,  ^and  leaving  a  balance  of  £3,778  to  be  can-ied 
forward  to  the  next  accounts. 

The  outlook  for  the  future  is  not  so  discouraging 
as  these  figures  would  seem  to  imply.  The  Chair- 
man, who  had  returned  from  visiting  the  estate,  was 
distinctly  hopeful,  especially  as  regards  the  prospects 
of  the  young  rubber  which  was  due  to  mature  in  the 
near  future.  The  old  rubber  had  been  planted  on 
land  the  fertility  of  which  had  been  lowered  by  former 
cultivation.  Hence  it  required  a  considerable  outlay, 
particularly  in  draining  and  fertilising.  There  was  also 
available  for  planting  60  acres  of  jungle,  which  were 
to  be  opened  up  immediately.  A¥hen  this  was  planted, 
and  the  j'oung  rubber  had  reached  maturity,  there  was 
reason  to  expect  a  reduction  in  the  f.o.b.  cost.  It  is 
well  to  recollect  also  that  the  year  under  review  in- 
cluded three  months  of  1918,  whereas  the  current 
year  will  be  free  from  the  disturbing  influences  which, 
the  War  had  on  the  rubber  industry  in  general. 
Again,  the  prices  realised  should  also  have  been, 
higher.  Furthermore,  shortage  of  labour  handicapped 
production  during  1918-19,  whilst  at  the  general  meet- 
ing it  was  declared  that  an  adequate  labour  staff  had 
now  been  secured.  The  estimated  crop  for  the  current 
year  is  135,000  lb. — a  crop  which  is  not  yet  large 
enough  \o  bring  about  any  great  reduction  in  the  cost 
of  pi-oduction.  For  the  first  six  months  there  has 
been  secured  an  actual  crop  of  66,157  lb.,  thus  indicat- 
ing that  the  estimate  will  probably  be  realised.  The 
position  in  the  latest  balance  sheet  is  very  favourable. 
Liabilities,  taking  into  account  the  dividend  of  £1,223, 
do  not  exceed  £4,918,  to  meet  which  there  are  avail- 
able liquid  assets  to  the  extent  of  £10,348.  The  capi- 
tal consists  of  £24,458,  in  fully-paid  shares  of  £1 
each.  It  will  be  remembered  that  in  1918  the  Com- 
pany raised  a  loan  of  £5,000  at  7^%,  which  carried 
a  right  to  conversion  into  shares  at  22s.  6d.  per 
share.  These  convei'sion  rights  have  now  been  exer- 
cised, wth  the  result  that  the  loan  account  will  dis- 
appear and  the  capital  of  the  Company  will  be  in- 
creased to  £29,458,  whilst  a  sum  of  £625  will  be 
secured  in  premiums.  In  the  market  the  shares  are 
quoted  at  31s.  lOM.,  the  price  being  based  rather  on 
the  future  outlook  than  on  the  poor  dividend  of  5% 
for  1918-19.  How  the  situation  will  be  affected  by 
the  increased  excess  profits  duty  it  is  difficult  to  decide 
until  the  final  form  of  the  Finance  Act  is  known. 


BILA  (SUMATRA). 

Issued  Capital :  £126,000  in  2/0  Shares. 
, Results  for  Years  to  August  31- 

lotal    Eubber    A.v.  Trice 
Planted    Output   Eeiiliscd    F.O.B. 
Acres       Lb.  por  Lb.       Cost 

1/2-15 
1/0-55 

market    Capitalisation  per  planted 


191S 
1919 


Lb. 
1.460     141,724 
1,910     230.099 


Ket 

^ 

Carried 

Profit 

^Dividend-, 

Forward 

£ 

Amt.      % 

£ 

1,011 

.—       — 

l.BU 

3.627 

—        — 

3,938 

1/8-10 

1/8-4 

Price  o{  Shares,  3/7}. 
acre,  £130. 

The  extent  to  which  able,  energetic  and  oourageous 
supeiTision  and  management  can  alter  ihi»  Cate   of 
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rubber  companies  is  excellently  illustrated  by  tiie  case 
of  Bila  (Sumatra).  To  such  a  condition  had  ikbeen 
reduced  that  in  1918  it  was  found  necessary  to  reduce 
the  capkal  from  £200,000  to  £96,000  in  order  to  write 
down  assets  to  their  actual  value.  It  was  then  re- 
consti'ucted,  the  130,000  shares  of  nominal  value  of  £1 
being  replaced  by  260,000  shai'es  of  nominal  value  of 
2s.  each.  Since  then,  under  the  control  of  Messrs. 
Hanisons  and  Crcsfield,  it  has  been  developed  so 
successfully  that  shareholders  can  look,  forward  with 
confidence  to  a  diwdend  in  the  near  future.  The 
nature  of  the  development  is  well  portrayed  in  the 
above  table.  An  output  of  144,724  lb.  in  1917-18  is 
followed  up  by  an  increase  of  over  60%  to  235,999  lb. 
in  1918-19,  as  against  an  estimate  of  220,000  lb.  The 
effect  of  this  increase  is  reflected  in  the  satisfactory 
reduction  in  the  f.o.b.  cost  from  Is.  2.1od.  in  1917-18 
to  Is.  0.55d.  in  1918-19,  and,  better  stOl,  in  the 
dechne  in  the  "all-in"  cost,  which — excluding 
freiglit  and  sale  charges — amounted  only  to 
Is.  2.76d.  for  1918-19,  as  compared  with  Is.  5.75d. 
in  1917-18.  Thus  there  was  secured  in  the  year  under 
review  (1918-19)  a  net  profit  of  £3,627,  corresponding 
to  5.71d!.  per  lb.,  in  contrast  with  £1,611,  or  2.35(i. 
per  lb. ,  in  1917-18.  Out  of  this,  however,  the  directors 
wisely  decided  to  pay  no  dividend  in  respect  of  1918-19, 
but  wrote  off  £1,300,  representing  the.  expenses  in 
connection  \vith  the  recent  issue  of  1,000,000  shares 
of  2s.  at  par,  which  were  all  subscribed.  There  is 
carried  fonvard  to  the  next  accounts  £3,938.  . 

The  outlook  for  the  current  year  is  distinctly  en- 
couraging. There  is  estimated  a  crop  of  350,000  lb. , 
wliich  would  again  render  possible  im-ther  economies 
in  the  cost  of  production.  Furthermore,  of  this  crop 
forward  sales  have  already  taken  p)lace  of  105,280  lb. 
at  a  calculated  net  price  of  Is.  9.8c/.  per  lb. ;  whilst  con- 
tracts for  the  disposal  of  the  1920-21  crop  have  been 
entered  into  as  regards  26,880  lb.  at  Is.  lOd.  per  lb.  It 
appears,  too,  that  there  is  every  prosjiect  of  exceeding 
even  this  large  estimate ;  for  the  actual  crop  harvested  for 
the  'first  seven  months  of  the  year,  which  ought  to 
amount  to  some  205,000  lb.,  is  returned  at  239,945  lb. 
A  continuance  of  tliis  increase  in  the  output,  ineonjunc-- 
tion  with  the  l:)etter  prices  that  are  being  secured  for 
the  conmiodity,  would  bring  the  declaration  of  a  divi- 
dend for  the  current  year  into  the  realms  of  probability. 
Judging,  indeed,  by  the  general  progi'ess  of  the  estate, 
we  should  not  be  surprised  to  learn  that  this  Company 
would  pay  a  dividend  for  1919-20.  The  balance  sheet, 
as  on  August  31,  1919,  discloses  a  strong  financial 
position.  Liquid  assets  amount  to  £28,335,  as  against 
sundry  liabdities  not  exceeding  £6,486.  But  whatever 
may  be  the' opinion  as  regards  the  immediate  futm^e 
of  this  Company,  as  regards  its  ultimate  futm-e  there 
can  be  only  one  view :  as  soon  as  the  1917  and  1918 
plantings  come  into  bearing  it  will  rank  amongst  the 
best  producers  of  the  -day.  Capital  expenditure  for 
1916-19  amounted  to  £20,210,  and  a  further  outlay  of 
f  2 1,175  is  proposed  for  the  current  year.  Eealising 
the  necessity  for  producing  on  a  large  scale  in  order 
to  reduce  costs,  an  extra  500  acres  have  been  acquired, 
raising  the  total  area  of  the  estate  to  8,918  acres.     An 

^additional  450  acres  were  added  to  the  planted  area 
during  the  year  under  review,  and  the  development 
scheme'  for  the  current  year  included  the  clearing  of 

-  600  acres,' and  it  was  anticipated  tliat  as  many  as  550 
acres  would  be  planted  by  the  end  of  the  cuiTent  year. 
Furthennoro,  the  policy  of  thinning  out  the  old  areas 
so  as  to  secure  an  average  of  110  trees  per  acre  was 
being  continued.  The'cstates,  according  to  the  opinion 
of  til©  visiting  agent,  are  in  excellent  condition  ;  in  his 
judgment  Ihey  are  equal  to  any  of  the  best  yielding 
estates  in  Sumatra.  The  market,  realising  these  facts 
and  looking  well  ahead,  quotes  the  shares  at  3s.  lid. ,  at 
wliich  price  they  are  a  rather  promising  investment. 


CALEDONIAN 

INSURANCE    COMPANY. 
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PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

Hjiad  Opfioe— 19  GEOEGE  STREET,  EDINBUEGH. 
London    f     82  KING  WILLIAM   STEEET,  E.G. 
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JuMrmta  llDte^* 

EMPLOYERS'    LIABILITY   ASSURANCE 
CORPORATION,    LIMITED. 

Founded  40  years  ago,  when  workmen's  compensa- 
tion insurance  was  practically  in  its  infancy,  as  a 
pioneer  institution  for  the  transaction  of  that  class  of 
business,  as  might  be  guessed  by  its  title,  this  Com- 
pany has  long  ago  ceased  to  confine  its  operations  to 
that  sphei'e  of  enterprise,  and  its  designation  seems 
now  to  be  not  sufficiently  comprehensive.  Most  of 
the  leading  fire  insurance  companies,  noting  the  suc- 
cessful development  of  the  accident  field,  have  opened 
their  doors  to  all  sorts  of  accident  insurance,  and  the 
Employers'  Liabihty  Assurance  Corporation,  having 
to  meet  their  competition  in  its  leading  specialities, 
has  returned  the  compliment  by  establishing  fire  and 
miscellaneous  depai-tments.  A  later  departure  has 
been  its  entrance  into  marine  insurance,  and  in  1919 
it  greatly  strengthened  its  position  in  this  section 
through  the  purchase  of  the  Merchants'  Marine  Insur- 
ance Company. 

The  career  of  the  Company  has  been  remarkably 
successful,  and,  fi-om  the  shareholders'  point  of  view, 
it  has  proved  to  be  a  most  remunerative  concern. 
This  has  been  especially  the  case  during  the  last  few 
years.  On  December  31,  1919,  the  authorised  and 
subscribed  capital  amounted  to  £1,000,000,  of  which 
£200,000  was  paid  up,  in  100,000  shares  of  £10  with 
£2  paid  on  each.  For  each  of  the  yeai's  1913  to  1916, 
inclusive,  the  dividend  distributions,  free  of  income 
tax,  were  at  the  rate  of  16s.  per  share,  or  40% ;  for 
1917  tills  was  increased  to  20s.  per  shai-e,  or  50%, 
tax  free;  for  1918  the  dividend  was  28s.  .per  share, 
or  70%,  tax  fi-ee ;  and  the  annual  report  for  1919 
announces  a  dividend  of  40s.  per  share,  or  100%,  also 
tax  free.  Contemporaneously  the  resei-ves  have 
grown,  for  the  dividends  in  each  year  have  been 
covered  by  intei-est  earnings,  leaving  the  whole  of  the 
trading  profits  untouched,  according  to  the  most 
approved  plans  in  the  financing  of  young  insuran6e 
companies.  The  reason  for  the  increase  m  dividends 
has  therefore  been  the  receipt  of  a  larger  income  from 
investments,  keeping  pace  with  rapid  development  of 
the  premium  income. 

The  premium  income  in  1919  advanced  by  about 
10%,  rising- from  £5,095,301  (in  1918)  to  £5,655,761. 
The  subdivision  in  the  account  shows  that  £324,-860 
of  the  premiuriis  in  1919  related  to  fire  business, 
£444,312  to  marine  business,  and  £4,886,589  to  acci- 
dent business.  An  examination  of  the  revenue  antl 
profit  and  loss  accounts  seems  to  indicate  that,  after 
adjustment  of  the  reserves  for  unexpired  risks  at  the 
close  of  the  j'ear,  the  Company  made  a  trading  profit 
of  £434,070,  which  is  equivalent  to  about  7.6%  of  the 
year's  premiums,  in  addition  to  interest  earnings  of 
£200,473,  the  total  profit  for  the  year  apparently  thus 
being  £634,547. 

Of  this  sum  £200,000  (covered,  as  will  be  seen,  by- 
interest  earnings)  is  devoted  to  dividends;  £G,017  to 
writing  down  investments;  £116,483  is  transferred  to 
investment  reserve  fimd  ftlio  total  of  which  fund 
thereafter  amounted  to  £330,657,  and  is  stated  by  the 
auditors  to  be  sufficient  to  cover  the  depreciation  dis- 
closed by  a  valuation  of  the  investments) :  £262,047  ie 
added  to  the  general  reserve  fund;  and  a  balance  of 
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£50,000  is  carried  forward  to  profit  and  loss  account. 
The  assets  as  shown  in  the  balance  sheet  on 
December  31,  1919,  amounted  to  £7,869,347.  The 
reserves,  apart  from  capital,  amoufits  resei'ved  for 
outstanding  liabilities  and  losses,  an'd  investment  re- 
serve fund,  appear  at  that  date  to  have  been  as  follows, 
after  provision  for  the  full  year's  dividend:  — 


Reseive  for  unexpired  riatis 

General  reserve  fund  

Balance  of  profit  and  loss  account 


2,323,954 

1,432,298 

50,000 

3,806,262 


This  represents  about  67.3%,  or  a  little  over  two- 
thirds,  of  the  total  premium  income  in  1919.  The  pro- 
portion is  slightly  higher  than  was  the  case  in  tlie 
preceding  year.  With  so  large  a  business  it  is  very 
desirable  that  the  reserves,  apart  from  capital,  should 
be  at  a  high  standard,  and  although  they  appear  strong 
at  present  it  is  not  to  be  expected  that  the  directors 
will  be  satisfied  until  the  proportion  to  premiums 
ascends  still  further.  But  increase  in  reserves,  accord- 
ing to  the  principles  on  which  the  directors  have 
hitherto  acted,  means  automatically  increase  in  divi- 
dends, so  long  as  the  business  continues  to  show  a 
trading  profit,  so  that  the  outlook  for  shareholders 
appears  vei'y  promising'  and  tlie  Company  seems  to 
possess  great  further  earning  possibilities  under  nor- 
mal conditions. 

For  balance-sheet  purposes  the  shares  of  the  Mer- 
chants' Marine  Insurance  Company  have  been  taken 
at  the  price  at  which  tliey  were  purchased  by  the 
Company  last  year,  viz.  £15  per  share.  As  this  was 
considerably  more  than  the  price  at  which  Merchants' 
Marine  shares  were  standing  before  that  purchase, 
this  item  may  be  considered  to  include  a  certain 
element  for  goodwill,  but  it  is  fair  to  say  that  the 
business  of  the  acquired  Company  seems  likely  to 
prove  very  valuable. 

Eesolutions  were  adopted  at  the  last  general  meet- 
ing for  subdivision  of  the  shares  and  rearrangement 
of  capital  as  follows  :  — 

■    (1)  Each  existing  share  of  £10  with  £2  paid  to  be 
divided  into  10  shares  of  £1  credited  with  4.':,   paid. 

(2)  The  authorised  capital  of  the  Corporation  to  be 
increased  by  £1,000,000.  making  the  total  authorised 
capital  £2,000,000. 

(3)  The  articles  of  association  to  be  altered  by 
making  the  necessary  consequential  adjustments  and 
providing  authority  to  capitalise  any  portion  of  the 
profits  or  reserves. 

It  was  stated  in  a  circular  issued  to  the  sliare- 
holders,  giving  notice  of  these  resolutions,  that  should 
the  resolutions  be  approved  the  directors  proposed 
to  make  a  formal  call  of  Is.  per  share,  and  when  the 
call  became  payable  to  distribute,  by  way  of  bonus, 
Is.  per  share,  which  would  be  credited  against  and 
satisfy  the  call  to  be  so  made.  This  airangement, 
therefore,  whilst  not  requiring  the  payment  of  any 
cash  by  shareholders,  will  reduce  the  liability  remain- 
ing on  the  shares  by  the  amount  distributed. 

Subject  to  due  confirmation  of  the  resolutions 
and  in  completion  of  the  adjustments  above  referred  to 
the  authorised  capital  will  appai-ently  tliereafter  amount 
to  £2,000,000,  and  the  paid-up  capital  to  £250,000,  in 
1,000,000  shai-es  of  £10  each  with  5s.  paid  on  each. 

It  is  not  the  intention  of  the  directors,  however, 
that  the  capital  should  long  remain  within  these  dimen- 
sions. They  state  in  the  same  circular  that  if  the 
necessary  authority  which  they  ai"e  asking  be  granted, 
then,  in  view  of  the  large  incre-asoof  the  Corporation's 
business  during  the  last  few  years  and  the  extensions 
thereof  that  are  in  contemplation,  the.y  consider  it 
desirable  to  increase  the  issued  capital  beyond  the 
amount  above  stated,  and  they  propose,  therefore, 
shortly  to  make  an  issue  of  200,000  more  shares. 

On  reference  to  the  annual  report  for  1919. of  the 
Merchants'  Marine  Company,  the  shares  in  which 
institution,  as  above  referred  to,  are  now  held  by  the 
Employers'  Liability  Coa-poi-ation,  we  find  that  "their 


underwriting  account  for  1918  was  closed  at  the  end  of 
last  year  with  a  profit  of  £43,431,  and  tliat  its  interest 
earnings  in  1919  amounted  to  £37,065,  making  a  total 
pix>fit  of  £80,496.  Tlie  amount  distributed  as  di'vidends 
for  tlie  year  is  £15,024,  being  at  the  rate  of  6s.  od.  per 
share,  free  of  income  tax.  This  represents  a  net 
retmTi  of  only  about  2%  on  the  amount  at  which  the 
acquired  Meroliants'  Marine  Company's  shares  stand 
in  tlie  balance  slieet  of  the  Employers'  Liability 
Assurance  Corporation,  but  it  is  evident  that  by  far 
the  greater  proportion  of  the  profits  arising  from  the 
Merchants'  Marine  Company's  oiierations,  as  well  as 
a  portion  of  tlie  profit  and  loss  balance  in  hand,  have 
been  appropriated  in  various  strengthening  or  restora- 
tive ways.  Thus  £19,895  has  been  applied  in  writing 
down  securities  to  market  prices  at  the  close  of  last 
year,  £30,000  has  been  added  to  the  resen-e  for  excess 
profits  duty  and  income  tax  (thereafter  standing  at 
£43,075),  and  £30,000  has  been  transferred  to  under- 
writing suspense  account.  The  Mei"chants'  Marine  Com- 
pany's underwriting  account  for  1919  shows  a  premium 
income  of  £504,991,  of  which  first  year's  settlements 
absorbed  less  than  16%,  and  according  to  ordinary' ex- 
perience this  account  at  the  close  of  the  year  appeal's  to 
be  in  a  very  healthy  and  hopeful  condition.  The  balance 
thereof  carried  forward  to  1920  amounts  to  £393,086, 
and  the  balance  of  profit  and  loss  account,  after  provi- 
sion for  dividends  in  respect  of  1919,  to  £46,291.  The 
reserve  fund  (a.part  from  underwriting  and  suspense 
accounts)  amounts  to  £200,000.  Total  assets. 
Merchants'  Marine  Insurance  Company,  Decemljer  31, 
1919,  £1,403,561. 


At  the  110th  Exhibition  of  Selected  Pictures  by 
Artists  of  the  British  and  Continental  Schools,  now 
open  at  tne  French  Gallery,  120  Pall  Mall,  S.W.  1, 
some  excellent  studies  in  still  life,  by  M.  H.  Fantin 
Latour,  are  shown,  together  with  some  French  scenes 
by  M.  L.  Lhermitte. 


KING'S- 
HEAD 

Tobacco 


Curiously  cut, 
cleverly  blended 
from  the  finest 
growths  of  pure 
Virginia  and  the 
choice  products  of 
the  West. 

It    is    made   by   the 
I  same  process  as 


THREE  mSS 

— ^a  milder  blend 

Both    are  sold  everywhere  at    1/1    per  ox. 

Tins  :    2-oz.  2/2— 4-oz.  4  4 


"THREE  NUNS"  CIGARETTES 

lO's 

20s 

50's 

lOO's 

MEDIUM 

6d 

1/- 

2/5 

4/8 

HAND 
MADE 

8d 

1/4 

3/4 

6/8 

Stephen   Mitchell    Si   .Son.    PrAnch    of    the    Imperial    Tobacco   Cnmpnny   (of 
Great  Britain  and  Ireland),  Liniiled.   36  St    Andrew  Square.  Glasgow 
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FIRE. 


ACCIDEMT. 


MARINE. 


Fire  A  General  Dept.  &  Marine 
Oepanment. 
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APRIL'S  TRADE. 

There  seeiiis  no  reasonable  doubt  that  if  iht;  Govern- 
ment could  be  induced  to  see  its  way  to  cut  down 
drastically  the  national  expenditure  our  traders  and 
manufacturers  would  in  time  restore  the  economic 
■health  of  the  countrj-.  Month  by  month  the  trade 
returns  have  shown  a  steadily  increasing  measure 
of  improvement.  The  heavy  balance  of  the 
excess  of  imports  over  exports  is  being  reduced.  It 
cannot  be  truly  said  that  our  imports  are  decreasing, 
nor  would  it  bs  a  wholly  healthy  sign  if  they  were. 

It  may  be  said,  however,  that  while  the  volume  of 
the  imports,  particularly  the  value  of  the  imports  of 
food  and  raw  materials,  steadily  increases  the  value  of 
the  .ixports  expands  in  a  still  greater  relative  proportion. 
Dm'ing  April  the  imports  into  this  country  were  valued 
at  £167,U0O,000.  British  exports  were  valued  at 
£106,250,000.  The  re-exports  were  of  a  value  of  over 
£20,000,00'3.  These  figures  show  an  expansion  of 
49%  in  the  value  of  ihe  country's  imports,  an  ex- 
pansion of  81i%  in  British  exports,  and  the  growth  of 
more  than  62%  m  the  value  of  our  re-export-s.  or  the 
entrepot  trade.  The  excess  of  imports  over  exjKirts 
last  month  was  40J  millions  sterling,  as  shown  in  our 
table  below,  coniparing  with  46  millions  sterling  in 
March  last,  40y  millions  sterling  in  April  of  last  year, 
and  9|  millions  sterling  for  April  1913.  For  the  fii'st 
four  months  of  the  current  year  the  excess  of  imports 
over  exports  amounted  to  £2(K),000,00(),  which  com- 
parss  with  £221,000,000  for  the  first  four  months  of 
1919. 

During  the  four  months  ended  with  April  1-913  the 
excess  value  of  the  imports  as  compai-ed  with  the  ex- 
ports amounted  to  47J  millions  sterling. 

A  feature,  and  a  vary  favourable  feature,  of  tb.e 
imports  is  the  growth  or  expansion  in  the  value  of 
our  purchases  of  food  and  of  raw  materials,  particularly 
cotton  to  feed  our  manufactures. 

Ever  since  the  expansion  in  our  food  imports  com- 
menced wie  have  expressed  our.  satisfaction.  Not 
merely  was  it  true  that  during  the  rationing  period  of 
th.3  War  were  our  people  starved,  but,  largely  due  to 
the  policy  pursued  by  th?  Food  Control  OfiSce,  there 
•can  be  no  reasonable  doubt  that  the  less  economically 
efiicioiit  proportion  of  our  {people,  particularly  the 
young,  are  still  underfed.  It  is  not  necessary  now  to 
labour  the  point  of  the  efTcct  of  the,  meat  control.  The 
Department  admits,  as  far  as  a  Government  office  can 
be  expected  to,  that  it  has  in  fact  made  a  mistake. 
No  one  doubts  now  that  but  for  that  control  there 
would  be  an  abundant  supply  of  meat  available  for  the 
nourishment  of  our  poorer  classes,  and  at  an  economic 
value  which  their  resources  would  enable  them  to 
obtain  in  ample  quantities. 

Of  course,  the  increass  in  the  imports  of  raw 
materials,  the  reader  will  readily  appreciate,  is  all  to  the 
good.  High  as  the  prices  are  at  which  vve  obtain  our 
raw  materials,  they  are  relatively  small  compared  with 
the  prices  which   we  in  turn   L'ft   fruin  III!!-  (■ll';**'!!;- rs 


on  re-selling  those  raw  materials  in  the  form  of  manu- 
factured products.  It  may  be  said  with,  no  doubt,  a. 
measure  of  exaggeration,  but  at  the  same  time  with  a 
real  element  of  truth,  that  there  are  only  at  tlie  present 
time  three  countries  capable  of  manufacturing  upon  a 
great  scale  to  sujjply  the  world-wide  shortage  of  manu- 
factured goods.  These  three  countries  are  the  United 
States  of  America,  Japan,  and  the  United  Kingdom. 

The  excess  of  imports  into  the  United  Kingdom 
over  our  exports,  as  shown  by  the  table  below,  was 
£•52,000,000  in  January,  £62.000,000  in  Febman', 
£46,000,000  in  March,  and  £40,500,000  in  April. 
.Assuming  that  the  last  figure  can  be  maintained,  or, 
still  better,  improved  upon,  om-  excess  of  imjK)rts  over 
•exports  for  the  whole  year  may  not  much  exceed 
£.500,000,0(X).  If  this  figure  can  be  attained,  and  still 
better  if  it  can  be  improved,  there  seems  reasonable 
ground  for  hoping  that  what  are  called  the  invisible 
exports  will  actually  more  than  redi'ess  the  balance. 
The  value  of  our  shipping,  even  allowing  for  an  appre- 
riable  declins  in  freights,  which  seems  pix>bable,  should 
closely  approximate  £400,000,000,  or  at  any  rate 
should  not  fall  much  below  £350,000,000.  The  last 
figure  would  only  be  an  increase  of  between  70%  and 
7-5%  uix>n  the  estimated  earnings  of  our  shipping  on 
the  basis  of  pre-War  freight  rates.  In  addition  to  our 
earnings  from  shipping  we  have  to  take  into  account 
the  profits  earned  in  foreign  trade  by  our  bankers  and  in- 
surance companies,  as  well  as  various  commissions  de- 
rived from  agency  busiiwss.  These  should,  all  told, 
approximately  more  than  balance  the  difference  be- 
tween the  value  of  cur  imports  and  exports. 

\  Course  of  Foreign   Trade. 

(OOO's  omitted.) 


, 

-April  1920.- 

■■      ■  s               * 

— I  Mos.  to  April  1920 , 

^Inc.  or  Dec.  on^ 

^Inc 

or  Dec.  on-. 

Amount 

.     1919. 

1913.       Amount.          191S 

1913. 

£ 

£ 

£ 

£                  £ 

£ 

Import*: 

...    167,154 -f-55,08S    + 

[04,301        697,167    -(-238,5 

D5    -1-437,970 

ite-esports 

...      20,407 

+  7,061    + 

10,350          95,507    -r   63,532    -f- 259,478 

Net  imports    ...    146,747 

-1-48,027    + 

93,351        601,660    -(-174,973    -fl78,492 

Exports 

...    106,252  4-47,769    + 
nports  40,495  +      258    -i- 

63,168        401,795    -(-196,946    -(-231,432 

Excess  oiii 

30,653        199,865    —.80,9 

3     —   52,940 

Excess  of  Imports 

into  United  Kingdom 

Month 

1920 

1919 

1918 

1917 

1916 

£ 

£ 

£ 

£ 

£ 

.Tan.     ... 

52,154.000 

82,615.000 

54,202,000 

35,301.000 

29,348,000 

Feb.      .. 

61,946,000 

55,039,000 

57,214,000 

24,668,000 

22,470  000 

Mar.     ... 

45,918.000 

43,715,000 

68,042,000 

29,465.000 

39,707,000 

April    ... 

40,49-i.OOO 

40,382,000 

77,621,000 

40,244,000 

30,605,000 

Mav     .. 

— 

59,318.000 

77,.516,000 

.'7,852,000 

25,786,000 

.Tone    . . 



40,120,000 

64.176,000 

35,999,000 

30,780,000 

July     ... 

— . 

76,068,000 

63,525,000 

35,703,000 

22.515,000 

Ans.    .. 

— 

58,748.000 

64,435,000 

46,220,000 

20,632,000 

Sept.    ... 



66,376,000 

58,094,000 

39,S70>000 

26,842,000 

Oct.     ... 

— . 

64,783,000 

72,768.000 

39,405,000 

28,781,000 

Nov.    ... 

— 

36,188,000 

70,732,000 

62,631,000 

39,310,000 

Dec.     ... 

-^ 

52,717,000 

74,797,000 

44,460,000 

29,434,000 

External 

Trade  of 
(OOO's 

t/ie    V.K. 
omitted). 

since  1914. 

Excess  of 

Tear 

Imports 

Re-Esports    Set  Imports    P.iports  ' 

Imports 

1920 

£ 

£ 

£ 

£ 

Apr.     .. 

167,154 

20,407 

146,747 

106,252 

40,495 

March  .. 

176,64S 

27,031 

149,617 

103.699 

45,918 

Feb.     .. 

170,514- 

22,604 

147,910 

85,964 

61,946 

Jan.     .. 
1919 
Dec.     .. 

183,498 

25,464 

158,034 

105,880 

62,154 

169,735 

26,160 

143,575 

90,858 

.■i2,T17 

Nov.    .. 

143,565 

20,267 

123,298 

87,110 

36,188 

Oct.     . . 

152,480 

19,642 

133,844 

79,061 

54,783 

148,625 

15,749 

132,876 

66,500 

66,376 

Aug.     .. 

148,832 

15,311 

133,521 

74,773 

58,748 

July     .. 

153,140 

11.757 

141,383 

65,315 

76,068 

Jnne    .. 

122,946 

11,964 

110,982 

64,562 

46,420 

May     .. 

135,657 

11,495 

124,162 

64,344 

Tear 

1919     .. 

1,631,902 

164,322 

1,467,.580 

798,373 

669  207 

1918     .. 

1,310,150 

30,945 

1,286,205 

501,419 

783,786 
467,407 

1917     .. 

1,064,164 

69,677 

994,487 

1916     .. 

948,506 

97,566 

850,940 

606,280 

191S     .. 

.        851,983 

99,062 

752,921 

384.868 

!9U     .. 

696,035 

95,474 

601.101 

430,7-.'l 

170,440 

During  the  first  quarter  of  the  cuii-ent  year,  says  a 
cable  from  the  Agenda  Americana,  dat<?d  Valparaiso, 
May  6.  the  amount  of  niU-ate  shipped  from  Chili 
totalled  20,567,989  cwt.  An  earlier  telegram  receivetl 
from  Santiago  from  the  same  Agency  announces  that  re- 
liorts  re^-eived  liy  the  National  Society  of  Agriculture 
state  that  Uie  t'iiilian  crops  will  not  be  a.s  plentiful  as 
ex|)ected,  and  that  the  iJixxluctioii  \\A\  only  be  suffi- 
cient for  tl;e  ueeds  of  the  couiiliT. 
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THE  LABOUR  SITUATION  IN  THE 
WOOL  TRADE. 

OcE  readers  will  remember  that  in  the  summer  and 
autumn  of  last  yeai-  we  dealt  at  some  length  with 
labour  affau-s  in  the  woollen  and  worsted  industries,  and 
noted  that,  mainly-  owing  to  the  friendly  intercourse  be- 
tween employers  and  employees  on  the  Industrial  Coun- 
cil, wages  agreements  were  concluded  in  all  the  impor- 
tant sections  of  the  trade.  These  agi-eements,  which 
expire  on  August  1  next,  were  all  based  upon  the 
aiTangements  which  had  already  given  some  two  years 
of  peace  to  the  Yorkshire  dyeing  trade.  We  believe  that 
we  are  coiTect  in  saying  that  the  Yorksliire  dyers  were 
the  fii-st  to  introduce  th%  system  of  fixed  basic  wages 
coupled  with  war  wages,  or  "  cost  of  Ii\-ing  "  wages, 
as  it  is  now  called,  which  fluctuated  in  sympathy  with 
the  Board  of  Trade's  index-figure  of  the  cost  of  living. 
,  Whether  this  is  the  case  or  not,  the  system  has  become 
so  generally  apphe<:l  that  no  detailed  explanation  of  its 
working  is  necessary. 

All  the  principal  branches  of  the  wool  trade  have, 
therefore,  been  \^•orking  under  agreements  of  this  type 
since  last  summer,  and  these  agreements,  as  stated 
above,  expire  on  August  1  next.  The  agreement's  werei 
only  made  possible  by  the  far-sightedness  of  the  em- 
ployers and  the  reasonable  attitude  of  the  labour  leaders, 
and  the  result  has  been  a  year  free  from  .serious  labour 
difficulties  at  a  critical  period  in  the  trade's  histon-. 
During  that  year  the  industiy  has  adapted  itself  to  the 
conditions  caused  by  the  partial  removal  of  Govern- 
ment control.  The  coming  year  will  be  equally  critical 
because  the  final  steps  in  releasing  from  control  have 
still  to  be  taken.  The  only  real  difficulty  which  has 
occun-ed  during  the  w  inter  has  been  in  connection  with 
the  restriction  in  the  output  of  tops  in  the  wool-combing 
.section.  It  will  be  remembered  that  from  October  to 
December  last  overtime  was  worked  in  the  combino- 
sheds,  but  that  at  the  New  Year  the  operatives  decUned 
to  continue  working  the  extra  hours  under  any  circum- 
stances. Fortunately,  French-combed  tops  became 
available  in  the  market  before  the  action  of  the  wool- 
combers  caused  any  dislocation  in  the  spinning  and 
weaving  mills,  but  the  prices  of  English-combed  tops 
naturally  increased.  With  a  view  to  obtaining  the 
greatest  possible  production  in  the  reduced  hours  now 
ruhng  a  bonus  scheme  was  introduced  in  April.  This 
bonus  scheme,  which  was  only  drawn  i;p  fey  the  em- 
ployers after  several  months'  delay,  is  of  a  veiy  elemen- 
tary nature,  and  it  is  hardly  surprising  that  the  workers 
are  already  becoming  dissatisfied  with  its  working.  In 
a  few  cases  feeling  has  become  so  acute  that  stoppage 
of  work  is  threatened,  and  it  is  probable  that  the  wool- 
combing  employers  \\ill  find  it  desnable  to  i-ecast  their 
scheme  at  no  distant  date.  Our  main  objection  to  the 
present  plan  is  that,  being  based  upon  bulk  output  only, 
it  tends  to  render  all  the  more  difficult  the  combing  of 
any  except  the  very  best  wools.  One  weakness  of  the 
English  worstecj  trade  ^las  always  been  its  inability 
or  disinclination  to  manipulate  wools  at  all  deficient  in 
length  or  soundness,  or  which  have,  contajned  a  liigh 
proportion  of  vegetable  matter.  Continental  countries 
have  exploited  this  weakness  and  have  protluced  ex- 
cellent cloths,  &c.,  from  inferior  wools  sold  at  cheap 
rates.  It  is  unfortunate  that  anything  should  be  done 
to  accentuate  this  undesirable  feature  of  the  Enghsh 
trade,  more  particulariy  because  the  exti-eme  prices 
now  cuiTent  for  the  best  types  of  material. 


At  the  beginning  of  April  some  nritation  was  caused 
in  wool  laboiu-  circles  by  the  Board  of  Trade  Labour 
Gazette  announcing  that  the  cost  of  living  index-figure 
for  March  was  the  same  as  for  Febraary,  viz.,  130% 
over  pre-War  standard.  In  January  the  figure  was 
12y%,  and  if  the  March  level  had  reached  135%  the 
operatives  would  have  been  entitled  to  an  automatic 
advance  in  the  cost  of  living  wages.  Allegations  were 
made  that  the  Board  of  Trade  figures  had  been  de- 
liberately falsified,  and  a  deputation  was  sent  to  London 
to  investigate  the  matter.  Apparently  the  deputation 
u'as  satisfied  by  the  Board  of  Trade  officials,  but  this 
did  not  prevent  the  combers  submitting  a  demand  for 
an  immediate  advance  of  £1  per  week  oh  the  ground 
that  the  Government  figm-es  were  incorrect.  At  the 
time  of  writing  the  matter  is  being  submitted  to  arbitra- 
tion, not  with  a  view  to  deteiTnining  the  merits  of  the 
case,  but  to  obtain  a  decision  on  the  validity  of  the 
claim  in  view  of  the  agreements  existing. 

The -time  is  rapidly  approaching  when  negotiations 
for  the  renewal  of  all  the  ferade  agreements  must  be 
taken  in  hand,  -and  it  is  not  sui-prising  to  observe  a 
certain  amount  of  playing  for  position.  The  General 
Unjpn  of  Textile  Workers  recently  notified  employers 
that  they  would  support  any  strike  which  might  take 
place  at  any  miU  on  the  question  of  the  employment 
of  non-union  labour.  A  large '  number  of  the  work- 
people do  not  belong  to  their  respective  unions,  and 
attempts  are  being  made  to  extend  the  membership  of 
the  latter  in  all  directions.  Further,  the  labour  leaders, 
in  face  of  the  opposition  of  the  employers,  asked  the 
workers  to  tak?  a  holiday  on  May  1.  All  mills  were 
opened  as  usual  on  that  day,  but  some  disorganisation 
was  experienced 'in  many  cases.  Tlie  latest  labom* 
move  is  for  tlie  fusion  of  all  wool  trade  unions  into 
one  association,  to  be  rulfed  by  one  executive  lx)dy  and 
providing  common  action  on  all  matters  relating  to 
employees  in  all  sections  of  the  industrj'.  It  is  un- 
likely that  such  a  combination  will  actually  be  made ; 
and  even  if  it  were,  its  effectiveness  will  be  somewhat 
restricted  by  the  fact  that  a  coiresponding  amalgama- 
tion of  the.  employei-s'  federations  is  far  be5'ond  the, 
realm  of  practical  politics. 

On  the  whole  we  jire  not  inclined  to  pay  serious 
attention  to  the  noisy  section  of  wool-trade  unionists, 
and  we  believe  that,  if  left  alone,  the  employers  and 
labour  leaders  will  be  able  to  produce  new  agi'eements 
which  will  be  reasonably  satisfactory  to  all  parties. 
The  most  disturbing  element  will  undoui)tedly  be  fur- 
nished bv  the  amateur  efforts  of  Profiteerincr  Act  Com- 
mittees.  W©  have  always  asserted  that  big  profits  have 
been,  and  are  being,  made  in  the  wool  trade,  but  the 
otticial  and  unofficial  statements  made  by  certain  of 
these  committees  are  not  only  absurd,  but  they  have 
done  incalculable  damage  to  the  industiy  in  the  eyes  of 
the  workpeople  and  of  customers  abroad.  The  result 
\\all  be  that  between  now  and  August  wool-trade  em- 
ployees will  present  demands  for  wages  much  in  excess 
of  those  now  being  paid.  The  employers,  on  their  part, 
will  be  obliged  to  resist  any  veiy  appreciable  increases 
in  wages,  for  they  will  be  faced  with  the  possible  dis- 
turbance due  to  the  reopening  of  the  Australasian  wool 
markets,  and',  the  unknown  'effect  which  increasing 
foreign  competition  will  have  upon  the  prices  of  manu- 
factured goods  during  the  coming  year.  The  difficul- 
ties which  have  arisen  in  the  industry  during  the  last 
few  years  have  always  been  settled  without  disturb- 
ance, and  there  is  no  reason  to  anticipate  that  the 
forthcoming  negotiations  will  be  any  exception  to  the 
rule. 


The  Czechoslovak  Trade  Journal.  Price  Is. 
London  offic-e:  18  Sackrville  Street,  W.  1.  We  have 
received  copies  of  the  first  two  numbers  of  this  Journal, 
which  calls  itself  "  The  Key  to  the  Heart  of  Europe. " 
lengthy  articles  are  given  dealing  with  the  principal 
industries  of  the  new  State  and  the  jiossible  openings 
for  new  industries. 
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JOHN  BARKER  AND  COMPANY. 

Issced  Capital  :  £630.000.  in  37,000  5i''o  Cum.  Pref.  £5 
Shares  and  445,000  Ordinary  £1  Shares. 

Debenture  Siock  :  ilSO.OOO  4i\  First  Mortgage,  £250,000 
of  4%  anfl  f  150,000  cf  4A%  Deb.  stock. 


Tcai                                 Deb  • 

- 

to                                     lut. 

Manago-    Special 

Parplus 

Feb.      Net     DcpcB.,    Prcf. 

Ord.    nient  ,  Alloca- 

Carty- 

Liquid 

10     Income     &c.       Div-* 

Div-a    Div.   '    tions 

forwanl 

Stocks 

Assetst 

£              f              E 

£           £              £ 

£ 

f 

f 

1915     121,442     21,876     33,675 

36,000  10,800    17.000 

20,212 

220,752 

31,5M 

1916  115,317     31,175     33,675 

1917  11S.434    29334     33,675 

32,400    7,200    11,000 

20,079 

221,643 

59,953 

32,400     7,200     11,000 

24,305 

260,877 

31.935 

1918    144,802     39,019    33,675 

,T.,000  10,800     17,000 

32.613 

343,591 

r,.7l4t 

1919    167,7.51    41,479     33,675 

39,600  14,4'JO     17,000 

M,210 

491,6119 

10!i,TS.j1 

19206  371,126  (>3,7i:0     33.675 

^9,lll,0      —      45,000 

64,356 

573,1174 

116,47:t 

•  neb.  interest.  £23,500; 

Pref.  div.,  £10475. 

+  Excluding  st^ccfc.         J 

lieficiencv. 

(ol  Ord.   div.  9%,  1916 

and  1917  ;   30%,  1915 

and   mis  ;  11" 

c  1919; 

20%,-19J(l. 

(6)  Year  to  January  31. 

Of  the  report  of  this  London  cakbrated  store  for  the 
veaT  ended  Januaiy  31,  1920,  it  can  with  truth  be 
said  that  it  records  a  measure  of  ])rogi'ess  for  which 
it  is  not  easy  to  find  a  parallel  in  similar  business-3s 
in  thai  Metropohs.  Anyone  %yho  goes  to  the  trouble 
of  analysing  the  results  of  the  year  under  review  and 
comparing  them  with  the  results  of  previous  years 
will  understand  the  confid?nc3  for  the  assertion  of  the 
Chairman: — "  I  make  bold  to  say  that  no  retail  busi- 
ness in  London  has  made  a  greater  advance."  The 
figures  in  the  above  tabia  provid?  the  best  e^•idence 
that  can  be  adduced  in  support  of  this  contention. 
And  in  judging  them  it  is  well  to  ]iear  in  mind  one 
small  point :  results  of  previous  years  had  rafsrenc© 
to  a  full  working  year;  those  for  the  ye;ir  under  review- 
cover  a  period  to  Januaiy  31,  1920,  instead  of,  as 
formerly,  to  Febniaiy  10,  1920.  Coming  to  the 
accounts  themselves,  a  net  income  of  £'371,126  is 
recorded  as  compared, with  £167,751  in,  1918-19 — an 
increase  of  over  120%.  No  less  striking  is  the  com- 
parison between  the  respective  net  profits  as  termed 
in  the  accounts.  The  report  f6r  1918-19  registers  a 
net  profit  of  £133,272;  for  the  year  in  question  the 
net  profit  is  returned  at  £294,367 — again  an  incr.sase 
of  more  than  120%.  Assuredly  it  wotdd  be  no  simple 
task  to  discover  another  retail  business  of  like  dimen- 
sions which  during  1919  earix?d  a  net  profit  of  more 
than  double  that  of  the  previous  yeai^.  And  let  it  not 
be  forgotten  that  the  trading  returns  for  1918-19  were 
in  then\selves  eminently  satisfactory,  and  that  in  con- 
sequence the  record  is  not  gained  in  comparison  with 
declining  trade  output.  The  key  to  the  secret  of  this 
success  is  supplied  in  the  remarkable  growth  of  the 
output,  which  expanded  during  the  y?ar  under  review 
by  no  less  than  76%.  In  common  witli  tlie  other 
great  London  stores  the  policy  of  the  men  at  the  helm 
fa.vours  a  small  ],irofit  on  a  large  output.  In  this 
case,  ind3-3d,  the  claim  is  made  that  stocks  are  retailed 
:vt  a  lower  ratio  of  net  profit  than  would  lie  found  in 
■nrany  of  the  othei*  great  distributing  houses. 

Tixpansion  has  not,  however,  been  confined  to 
profits  alone,  although  it  is  none  the  less  true  that 
as  regards  profits  the  rate  of  expansion  has  been 
greater.  The  stocks  themselves,  upon  the  sale  of  which 
the  firm  earns  its  profits,  have  cost  more  to  secure, 
in  part  owing  to  tlie  relative  scarcity  of  commodities 
in  compiirison  with  tlic  world-wide  demand  now  th;it 
the  universe  is  getting  back  to  a  peace  basis,  and  in 
part  owing  to  the  higher  charges  in  respect  of  laboiu' 
and  transport  which  liavo  to  be  defrayed  in  the  produc- 
tion of  these  commodities.  These  hitter  charges  have 
also  increased  for  the  business  itself.  As  compared 
with  £201,739  required  in  1918-19  for  salaries,  wages 
and  staff  mainli'iiance,.  no  loss  a  sum  tluin  £313,440 
wa8nf'i'<Wl  in  tlie-vear  under  review.  Working  ex-  | 
penses  generally  ainounted  to  £495,427  in  1919-20  as 
iipaJnst  £.327, 106  in  1918-19— an  increa.se  of  more  than 
50%.       The  greater  expansion  of  revenue,  however, 


left  a  far  larger  sum-  available  for  tlividends  and  re- 
sei-^-es.  Consequently  a  sum  of  £73,940  is  written 
off  in  respect  of  depreciation  in  comparison  wth 
.£30,474  in  the  previous  year.  In  hke  manner  special 
allocations,  which  amounted  to  £17,000  in  1917-18. 
reached  £45,000  in  the  year  under  review.  Of  tliis 
amount  £40,000  went  in  equal  proportions  to  the 
general  and  special  reserve  funds,  wliilst  the 
employees'  pension  and  benevolent  fund  was  swelled 
by  £5,000.  A  special  fund  of  £100,000  was  created 
in  respect  of  contingencies  and  excess  profits  duiy.  It 
will  be  iiiTeresting  to  discover  what  proportion  of  tliis 
large  stun  will  ultimately  be.  required  to  meet  the  ex- 
cess profits  duty.  Of  the  balance  of  £54,210  brought 
forward  fi-onv  the  last  accounts,  credit  is  taken  in  the 
accounts  vmder  review  for  £44,663,  indicating  that  for 
1918-19  the  amount,  of  this  duty  was  £9,547. 
Ordinary  shareholders  receive  a  dividend  of  20%,  as 
compared  with  11%  in  the  previous  year,  whilst  the 
balance  carried  forward  to  the  next  accounts  is  in- 
creased to  £64,356,  but  is  not  subject  to  deduction 
this  time  in  respect  of  excess  profits  duty. 

The  prospects  for  the  current  year  are,  at  least, 
no  less  bright.  There  is  every  reason  for  believing 
that  the  Viusinesses  which  contributed  so  successfully 
to  the  iprofits  of  the  year  under  review  will  continue 
to  maintain  their  progress,  and  even  to  do  better  still. 
It  will  be  remembered  that  just  before  the  close  of  the 
year  in  question  the  Company  acquired  the  prosperous 
concern  of  Derry  and  Toms.  No  profit  that  was  earned 
by  this  latest  acquisition  figured  in  the  accoifnts  just 
i-eviewed.  It  will,  however,  form  an  integral  part  of 
the  accounts  for  the  ciuTent  j-ear;  and,  judging  by 
the  satisfactory'  progi-ess  reported  since  the  date  of  the 
purchase,  its  contribution  will  be  a  valuable  addition 
to  the  annual  profits.  By  this  purchase  -Barkers  are 
in  a  position  to  turn  this  area  into  a  large  centre  of 
shopping  activities  catering  for  the  n-.ost  aesthetic  as 
well  as  the  most  essential  needs.  Centralised  adminis- 
tration will  probably  be  reflected  in  the  decline  in  ad- 
ministrative costs  in  addition  to  the  advantages  to  be 
procin-etl  by  large-scale  purchasing.  To  provide  for 
possible  developments  and  to  facilitate  the  work  of  the 
directors  it  was  agi-eed  at  the  general  meeting  to  adopt 
new  articles  of  association  drawn  np  on  a  more 
modern  basis,  as  owing  to  the  frequent  amendment 
of  the  old  articles  it  was  becoming  extremely  difficult 
to  discover  the  exact  regulations  governing  the  Com- 
pany. According  to  the  table  at  th.e  head  of  this 
article  liabilities  exceed  sui-plus  assets  bv  £116,477. 
But  if  stock  is  included  the  position  is  reversed.  For 
the  stock,  which  after  consultation  has  been  included 
at  a  consen'ative  ■^•aluation,  amounts  to  no  less  than 
£573,074,  thereby  showing  that  liquid  assets  really 
exceed  liabilities  by  £456, .597.  One  other  change  is 
worthy  of  notice:  the  Management  shares  of  £5,000 
have  at  last  disappeared  from  the  balance  sheet.  In 
July  1919  it  was  agreed  to  convert  them  into  Ordinary 
shares  for  a  consideration  of  £120,000,  to  be  paid  as 
regards  £40,000  in  cash  and  as  regards  £80,000  in  fully- 
paid  Ordinary'  shares.  This  change  has  been  incor- 
porated in  the  accounts  under  review,  with  the  result 
that  the  Ordinary-  capital  is  increased  from  £360,000 
to  £445,000,  whilst  the  general  reserve  is  reduced 
from  £216,478  to  £116,478.  These  additional  shares 
ranko<l  for  dividend  during  the  year  under  review 
instead  of  the  old  Management  shares.  In  connection 
v.ith  the  purchase  of  Deny  and  Toms,  1,000,000  new- 
shares  were  created,  and  during  the  current  year 
600,000  of  these  will  rank  for  dividend.  The  issue 
made  in  this  connection  was  largely  over-subscrilietl 
'7'itiiin  two  days  of  the  opening  of  the  list.  Despite 
this  increase  in  the  amount  of  the  capital  upon  wliich 
dividends  will  Ik*  payable,  there  is  every  reason  to 
Ixelieve  that  in  the  current  year  shareholders  will  again 
receive  a  gcnierous  dividend.  Assuming  that  the  last 
dividoud  of  20%,  is  maintained  llio  yield  on  the  shares 
at  the  cun-eiit  market  price  of  33.s-.  9d.  is  practically 
13%. 
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gcto   Issues. 


JAMES  PASCALL,  LIMITED. 

James  Pascai,l,  Limited,  has  a  capital  of  £6.j0,000, 
of  which  f  327,088  has  been  issued  and  paid  up.  The 
Company  now  invites  eubscriptions  for  250,000  8% 
Cumulative  (Participating)  PrefeiTed  Ordinary  shares 
of  ,-61  each  at  par.  The  Preference  shares  oan-j'  a  fixed 
cumulative  dividend  at  .the  rate  of  7%  per  annum 
on  the  capital  for  the  time  being  paid  up  thereon,  and 
rank  as  regards  dividend  in  priority  to 'both  the  Ordinan- 
shares  and  the  Preferred  Ordinaiy  shares,  but  without 
any  fm-thea'  right  to  participate  in  pofits.  The  Pre- 
feiTed Ordinal-}-  shareholders  will  be  entitled  to  re- 
ceive a  fixed  cumulative  dividend  at  the  rate  of  8% 
per  annum,  and  an  extra  dividend,  not  exceeding  2% 
per  annum,  at  the  rate  of  A%  for  every  1%  above 
8%  paid  on  the  Ordinary  sliares.  The  directors  are 
all  connected  with  the  business  of  the  Company.  This 
well-known  business  was  incoi-porated  in  June  1898  to 
_  acquire  and  take  over  as  a  going  concern  the  business 
of  manufacturei-s  of  confectionery  and  chocolates 
founded  by  the  late  Mr.  James  Pascall  in  18C(J.  llie 
business  iis  can-ied  on  at  Blackfriare  Eoad  and  at 
Mitcham,  Surrey.  It  has  depots  and  showrooms  in 
Glasgow,  Livei-pool,  Manchester,  Binningham,  Car- 
diff, imd. other  large  provincial  centres.  For  over  50 
years  a  large  manufacturing  and  wholesale  business 
has  been  developed,  both  at  home  and  overseas.  Ex- 
tensive factories,  equipped  with  modern  plant  and 
machinery,  have  ibeen  establislied  at  Mitcham,  as  well 
as  on  the  original  site  and  neighbouring  sites  at  Black- 
friars,  and  have  from  time  ,!to  time  teen  added  to 
in  order  to  meet  the  increased  demand  for  the  Com- 
pany's manufactures.  In  the  opinion  of  the  du'ectors 
the  prospects  for  the  future  are  satisfactory,  the  turn- 
over for  the  first  three  months  of  the  present  year 
showing  a  considerable  increase  over  the  corresponding 
period  of  last  year,  while  the  ti^nover  tor  the  year 
1919  was  more  than  doable  that  of  1916. 

THE  CONSOLIDATED  DIAMOND   MINES   OF 
SOUTH-WEST  AFRICA,   LIMITED. 

The  prospectus  of  this  Company  lias  been  issued 
solely  for  the  pui-pose  of  complying  with  the  require- 
ments of  the  Committee  of  the  Stock  Exchange.  The 
capital  is  U  millions  sterling,  divided  into  4*  million 
Ordmary  shares  of  £1  each,  apportioned  as  to  1,775,000 
fully-paid  shares  to  the  vendor  companies,  being  part  of 
the  purchase  consideration  payable  to  them;  1,850,000 
shares  set  aside  to  meet  the  right  of  conversion  to 
which  the  holders  of  the  Debentiu-e  issue  of  £1,850,000 
are  entitled ;  125,000  shares  issued  at  par  to  the  Anglo- 
American  Corporation  of  South  Africa,  Limited;  9,000 
shares  issued  at  par  to  the  subscribers  of  the  Memo- 
randum ;  and  741,000  shares  still  held  in  reserve.  The 
objeot  of  the , Company  is  to  acquire  and  work  certain 
diamondiferous  areas  "and  mines,  and,  in  particular,' 
to  acquii-e  alluvial  and  other  fields  in  the  South-\Yest 
Protectorate  ibelonging  to  German  companies  whose 
names  are  given  in  tlie  pix>spectus.  the  purchase 
consideration  payable  is  £3,675,000,  payable  as  to 
'£1,900,000  in  cash,  and  as  to  the  balance  of"£1.775,000 
by  the  issue  of  an  ecpiivalent  number  of  fully-paid  £1 
shares  of  the  Company. 

Charles  Marsden  and  Sons,  Limitied,  has  a  capi- 
tal of  £600,000,  divided  into  300,000  7.V%  Cumulative 
Participating  Preference  shares  of  £1  each  and  300,000 
Ordinaiy  shares,  also  of  £1  each,  the  whole  of  wliich 
have  been  issued  and  are  fully  paid.  Th? 
Company  now  invites  applications  for  an  issue  of 
£300,000  6%  (free  of  income  tax  up  to  Cs.  in  the 
£)  Fu-st  Mortgage  Debentures  at  par.  The  Debentures 
will  be  secured  by  a  trust  deed  betwe?n  the  Company 
and  the  National  Provincial  and  Union  Bank  of 
England,  Limited,  as  trustees,  constituting  a  fii-st 
specific  mortgage  on  the  Company's  freehold  and 
leasehold  land  and  buildings,  fixed  plant  and  macliinery 


and  a  floating  charge  on  the  undertaking  and  all  other 
assets  of  the  Company.  The  Company  was  formed  in 
19113  for  the  pm^pose  of  acquiring  as  a  going  concern 
the  business  of  paper  and  paper-bag  manufacturers 
previously  earned  on  by  the  firm  of  Charles  Marsden 
and   Sons  for  about  70  years. 

The  Chislet  Colliery,  Limited,  has  a  capital  of 
350,000  Ordinary  shares  of  £1  eaclCof  which  334,000 
have  been  issued.  The  Company  is  now  making  an 
isso.3  of  £250,000  8%  First  Mortgage  Debenture 
stock,  and  invites  subscriptions  for  £150,000  of  this 
stock  at  the  price  of  £90  for  £100  stock.  The  De- 
bentui'e  stock  will  l>e  secured  by  a  trust  deed  creating 
a  specific  first  niortgage  upofl  thevCompany's  lease- 
hold colliery  and  works  and  its  fixed  plant  and 
machinery,  and  a  floating  charge  on  the  undertaking 
and  other  assets  of  the  Company.  The  Company  was 
formed  in  1913  to  acquire  a  leasahold  collieiy  area 
situated  in  the  parish  of  Westbsre,  in  Kent. 

U.MiTED  Patani  Malaya  Rubber  Estates,  Limi- 
ted, has  a  capital  of  £750,000,  divided  into  750,000 
shares  of  £1  each,  of  which  500,000  were  recently 
offered  for  subsciiption,  and  have  besn  subscribed  in 
cash  at  par.  No  public  issue  is  made  at  present. 
The  Company  was  formed  in  April  last  for  the  pur- 
pose of  acquiring  certain  rubber  estates  situated  in  the 
district  of  Kuala  Muda,  in  the  Malay  Peninsula. 

The  British  Thread  Mills,  Limited,  has  been 
formed  with  a  capital  of  £600,000,  dividsd  into  600,000 
Ordinaiy  shares  of  £1  each.  Subscriptions  are  invited 
now  for  an  issue  of  400,000  of  thess  shares  at  par. 
The  Company  has  been  formed  for  the  purpose  of 
acquiring  and  continuing  the  business  of  sewing-cotton 
and  thread  manufacturers  heretofora  carried  on  by  the 
British  Thread  Company,  Limited,  the  Cardigan 
Thread  Mills  Company,  the  Imperial  Cotton  Manu- 
facturing Company,  Limited,  and  the  Walker  Thread 
Company,    Limited. 

The  Aster  Engineering  Company  (1913),  Limited, 
with  a  capital  of  £180,000  in  100,000  8%  Cumulative 
Participating  Preference  shares  of  £1  each  and 
tsO,OUO  Ordinary  shares  of  £1  each,  of  which 
75,638  have  been  issued,  is  offering  the  Preference 
shares  to  the  public  at  par.  The  Company  was  formed 
in  1913  to  acquire  an  engineering  business  founded  14 
years  previously.  It  owns  a  freehold  site  of  about  7£ 
acres  at  Wembley,  Middlesex.  The  Company's 
predecessors  w^ere  the  pioneers  of  the  Vertical  Petrol 
Oil  Engine,  and  the  present  Company  manufacture  the 
Aster  Engine,  which  has  the  merit  of  running  on  cheap 
paraffin  oil  fuel.  There  are  at  presant  30,000  Aster 
engines  iu  use,  and  the  ordere  on  the  Companv's  books 
are  sufficient  to  keep  the  present  works  employed  "  for 
i  very  long  tinie."  The  freehold  land,  buildings, 
[jlant,  and  macliineiy  are  valued  at  £88,737.  The 
trading  pi-ofits  have  grown  each  year  from  £8,803  in 
1914  to  £35,152  last  year.  In  addition  to  the  regulai- 
interest  t}ie  Preference  shares  are  entitled,  after  the 
Ordinary  shares  have  received  12i%,  to  rank  with  the 
Ordinary  for  a  further  7%. 

The  Anglo-Egyptian  Breweries,  Limited,  with  a 
capital  of  £120,000  m  119,000  7%  Cumulative  Partici- 
jiating  Preference  shares  of  £1  each  and  1,000 
Deferred  shares  of  £1  each,  are  offering  for  public  sub- 
scription 91,000  of  the  former  shares  at  par,  of  which 
20,000  are  reserved  for  Egypt.  The  Comjiany  is  to 
establish  a  modern  brewery  in  Cairo  for  the'  manu- 
facture and  sale  of  beers,  ice,  malt,  &c.  We  are  told 
in  the  prospectus  that  prior  to  the  War  Germany  and 
Austria  sent  20  million  litres  of  beer  annually  to  Cairo, 
and  at  present  there  are  only  two  breweries  in  the 
Cairo  district.  Water  of  suitable  quality  is  in  un- 
limited supply  on  the  proposed  site.  There  is  no  ex- 
cise or  production  tax  on  beer  or  maJt  in  Egypt;  but 
there  is  a  tax  of  '8J%  on  imported  beers.  An  estimate 
of  sales,  costs,  and  profits,  based  on  an  annua!  produc- 
tion of  20,000  hectolitres  of  beer  and  7,500  tons  of  ice, 
shows  a  profit  of  £54,600.  As  a  speculation  the  issue 
has  its  attractions. 
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MEETINGS 

OF    PUB1L.IC    COAIPAN'IESc 


LONDON  BANK  OF  AUSTRALIA,   LIMITED. 

Ihe  ordinary  general  nieeling  o£  the  shareholders  of  the 
London  Bajik  of  Australia,  Limited,  was  held  on  May  12 
at  Winchester  Hoiuse.  Old  Broad  .Street,  E.G.,  jNlr,  George 
jSlade  (th^e  Chairman)  presiding. 

The  Chairman  said  :  Ladies  and  C4entlemen, — Last  year 
we  were  able  to  recommend  to  yon  an  increase  in  the  divi- 
dend of  8%.  This  year,  after  providing  £4.000  for  the  jiro- 
vident  fnnd,  £10.000  to  write  down  premises,  and  adding 
£30,000  to  reserve  fund,  the  profits  allow  of  our  increasing 
the  dividend  for  the  year  by  1%  to  9%.  tlie  final  distribu- 
;ion  being  increased  by  2%   to  effect  this. 

As  to  tlie  figures  in  the.  balance  sheet.  I  will  draw  atten- 
tion to  the  fact  thot  we  enjoy  a  strong  position,  with  over 
44%  of  onr  liabilities  covered  by  liqnid  assets.  The  total 
tssets  and  liabilitie.'i  show  a  more  than  satisfactory  increase 
-f  £1,552,953  10.?.  lOil.  for  the  year,  and  an  increase  of  just 
over  £4,000,000  on  the  figin-es  o"f  1914.  Deposit  and  current 
'ccounts  are  now  £8,743,701  o-i.  5'/..  as  against  £7,570,561 14.». 
last  year  and  £5,151.571  in  1914.  Apart  from  the  drought, 
which  has  been  very  severe,  and  is  still  devastating  large 
■ireas  of  Australia,  tliat  country  has  enjoyed  great  prosperity. 
Crovernment  purchases  of  staple  pro<hicts  made  the  producer 
independent  of  shipping,  but  this  is  coming  to  an  end.  and 
there  are  large  accumulations  of  produce  to  be  got  awa.v. 
Until  there  are  enough  ships  to  cope  with  these  accumula- 
tions, banks  must  keep  themselves  strong  to  financ-e  and 
.support  the  producer.  For  this  reason  we  have  been  obliged 
to  curtail  advances,  and  consequently  to  limit  the  expansion 
■>f  our  busine.ss.  Further  capital  would  have  enabl-ed  us  to 
seize  opportunities  without  undue  risk,  for  there  is  plenty 
of  bueiness  offering,  though  we  are  alive  to  the  possibility 
that  present  inflation  may  not  last.  I  will  now  move  the 
resolution  : — "  That  the  report  and  accounts  as  pre.sented  be 
odopted,^  and  that  a  final  dividend  at  the  rate  of  10%  per 
innum  be  paid  on  the  Preference  and  Ordinarj'  shares  of  the 
Hank  for  the  lialf-year  ended  December  31.  1919,  making 
9%  for  the  year,  the  dividend  (less  income  tax)  to  be  payable 
on  and  after  May   14.  1920." 

The  Chairman  said  he  was  glad  to  be  able  to  tell  tlie 
.-liareliolders  that  a  Stock  Exchange  quotation  for  the  shares 
b.ad  now  been  granted^ 

The    resolution   was    carried  unanimously. 
An  extraordinary  general  meeting  wa«  then  held   for   the 
purpose    of    considering,    and,    if    thought    fit.    passing    the 
following  resolutions  :  — 

1,  That  the  132,807  Preference  shares  in  the  Bank  of 
£10  each  whii-h  have  not  been  taken  or  agreed  to  be  Uiken 
by  any  person  be  and  the  same  are  hereby  cancelled. 

2,  That  on  such  Preference  shares  being  cancelled  as  afore- 
said, the  capital  of  the  Bank  be  increased  to  £3.000,000  bv 
the  creation  of  64.089  new  Ordinary  shares  of  £22  10.<t.  each, 
in  respect  whereof  the  sum  ot  £12  10s.  per  share  shall  not 
be  capable  of  being  called  up,  except  in  the  event  and  for 
the  purposes  of  the  Bank  being  wound  \ip. 

3,  That  the  regulations  contained  in  the  printed  document 
\.-iibniitted  to  the  meeting  and  for  the  purpose  of  identifica- 
tion subscribed  by  the  Chuirinan  thereof  b-o  and  the  same 
are  hereby  approved,  and  that  such  regulations  be  and  they 
are  hereby  adopted  as  the  article.-:  of  association  of  the  Com- 
pany to  the  exdusion  of  and  in  substitution  for  ail  the 
existing  articles  thereof. 

The  resolutions  were  can-ied  unanimouflv. 


IONIAN  BANK,  LIMITED. 

Expansion  of  Business  .luncg  a  Trying  Twelve  Mcnths. 
The  ordinary  general  meeting  of  the  Ionian  Bank,  Limited. 
Has  held  on  May'  11  at  the  offices.   Basildon   House,   Moor- 
gate  Street,  E.C..  Sir  .lohn  Stavridi  presiding. 

Thij  Chairn;an  said  :  The  business  of  the  Bank  during  the 
past  12  months  had  hxn  a  reflex  of  the  general  commercial 
ind  financial  conditions  prevailing  in  Greece  and  Egypt. 
The  expansion  in  the  volume  of  transactions  still  happily 
continued,  but  such  expansion  had  been  accompanied  by  an 
element  of  risk  wliich  was  absent  from  those  transactions  in 
the  preceding  three  or  four  years.  That  was  particularly 
true  in  the  case  of  the  Bank's  operations  in  Greece.  In  a 
.■ionse  it  might  be  said  that  Greece  had  emerged  from  the 
Great  War  financially  sounder  than  most  of  tlio  other  com- 
Ijatant  Powers;  but  .she  had  not  come  through  unscathed, 
nor  had  fche  escaped  her  share  of  the  troubles  of  the  post- 
.\rmistice  period — troubles  which,  in  their  turn,  had  ad- 
versely affected  the  Rank's  profits.  In  spite  of  serious  handi- 
caps, however,  the  commerce  of  Greece  remained  sound  at 
heart  even  while  rapidly  expanding  in  volume.  He  wished 
he  could  feel  equally  confident  with  regard  to  the  condition 
of  the  public  finances  in  the  country,  but  in  that  matter  it 
must  be  remembered  that  Greece  watt  bearing  ^  liaavj-  burden. 
The  new   territory    awarded    ti  her  and  the  conditions  pre- 


vailing there  necessitated  her  keeping  300,000  men  with  tha 
colours,  and  as  long  as  she  had  to  shoulder  such  a  dispro- 
portionate liability,  that  liability  was  bound  to  disorder  her 
finances  and  to  prevent  the  adoption  of  that  policy  which  alone 
would  enable  her  to  reduce  the  paper  circulation  of  the 
drachma-.  It  spoke  volumes  for  the  inherent  soundness  of 
the  country  that,  notwithstanding  such  a  crippling  necessity, 
the  national  debt  of  Greece  to-day  was  only  double  what  it 
was  before  the  War,  and.  further,  that  the  ordinary  revenue 
was  proving  elastic  and  productive  beyond  all  expectations, 
to  such  an  extent  that  the  international  financial  control  was 
this  year  able  to  make  jKiyment  in  full  of  last  year's  coupons 
of  the  old  loans. 

Djpreciat'.on  oi  the  Drachma  adversely  affects  the  Profits 
of  tie  Bank. 

In  spite  of  all  the  efforts  of  the  Government  there  had  b^en 
two  bad  breaks  in  the  Greek  exchanges,  one  in  July-August, 
the  other  in  October -November,  and  those  breaks  were  largely 
accountable  for  the  reduction  in  the  Bank's  profits  for  the 
year.  At  that  time  a  large  portion  of  the  Bank's  capital 
was  in  this  countiy.  and  as  business  began  to  develop  in 
Greece  and  the  money  was  required  there,  the  Court  had  to 
sell  a  large  portion  of  its  holdings  in  Government  War 
securities.  On  that  realisation  a  substantial  loss  vras  sus- 
tained, and  with  the  break  in  the  exchanges  in  Greece  a 
further  and  much  greater  loss  ensued.  Furthermore,  those 
two  breaks  s.vnchronised  with  a  sharp  stringency  in  the  Money 
market  conditions  at  Athens,  and  with  a  widespread  strike 
movement  among  the  staffs  of  the  various  banks  throughout 
Greece,  and  in  its  turn  that  strike  movement  made  it  ex- 
tremely difficuU  to  transfer  the  Bank's  surplus  funds  from 
the  branches  to  Athens  in  order  to  relieve  the  stringency 
there.  Notwithstandin.g  the  conjunction  of  adverse  circum- 
stances, however,  the  shareholders  were  to  be  congratulated 
on  the  expansion  of  the  Bank's  business  throughout  the  year, 
and  on  the  perfectly  sound  and  healthy  condition  of  the  in- 
stitution ai  the  close  of  a  distinctly  trying  12  months. 
Throughout  that  period  the  Bank  had  not  mada  a  single  bad 
debt,  .-tnd  in  judging  the  extent  of  the  expansion  in  the 
Bank's  o]>erations  it  must  be  borne  m  mind  th.it  the  large 
amount  of  Governmental  business  which  the  Bank  had  done 
in  the  preceding  war  years  was  now  practically  over.  In 
spite  of  the  recluction  in  the  consortium  business — frorn 
6.?94.000  drachm.-E  In  1918  to  652,100  drachma*  in  1919— the 
total  aggregate  transactions  of  the  Bank  in  Greece  had 
exceeded  those  of  any  preceding  fin.-^ncial  year. 

Furtliermore.  a  fresh  branch  had  been  opened  at  Cavalla 
to  meet  the  reciuirements  of  the  tobacco  trade,  and  other  still 
mor-^  decisive  extensions  were  in  contemplation.  The  -past 
12  months  had  witn3ssed  the  establishment  of  an  official 
discount  rate  in  Athens  retrulated  bv  the  National  Bank, 
That  fact,  coupled  with  the  eucce.ssful  launching  ot  a  Greek 
Treasury  bill  issue,  had  in  effect  normalise<l  an  investment 
rate  for  the  Greek  financial  world.  In  their  ^totality  those 
measure,*  were  tantamount  to  the  establishment  of  a  Money 
market  at  Athens  on  the  lines  of  the  Money  m.irkets  of  the 
greater  Powers.  If  complete  freedom  was  allo-.ved  to  the 
Hanking  world  of  Greece,  and  if  the  remain.j  of  the  irritatina 
and  ineffectual  restrictions  on  the  movement  of  capital  and 
currenc;,'  were  removed,  there  could  be  little  doubt  that  the 
Greek  Government  would  find  its  account  in  a  sirens;  local 
Money  market,  and  that  it  would  become  less  dependent  on 
foreign  Power  loans.  So  far  England  and  Greece  stood  out 
prominently  as  the  countries  which  were  making  a  great 
endeavour  to  meet  their  current  liabilities  and  reduce  their 
loans  out  of  taxation.  Having  dealt  with  the  position  in 
Egypt,  and  stated  that  three  new  sub-afencic;  had  been 
nnened  during  the  year  at  Zagazig,  Kafr  el  Zayat  and  Kafr  el 
Sheikh— the  sub-agency  at  Zairaziir  having  afterwards  been 
converted  into  a  full  agency — the  Chairman  moved  the  adop- 
tion of  the  report. 

Mr.  Charles  S,  S.  Guthrie  seconded  the  resolution,  which 
was   unanimously  approved. 


THE  LONDON  LIFE  ASSOCIATION.  LIMITED, 

Thf.  ordinarv  licner.il  meetings  of  tii."  London  T,if(-  Associa- 
tion. Limited,  and  of  the  Clergy  Mutual  Assurance  Society, 
and  the  ordinary  ioint  general  nipeling  of  the  As.wciation 
and  of  the  Society,  were  held  on  May  12  at  81  King  William 
Street.  E.G.,  Mr.  Reginald  B.  Jacomb,  President  ot  the 
Associatioji,  in  the  chair. 

The  President,  in  moving  the  adoption  of  the  report  and 
accounts  relating  to  the  T^)ndon  L'fo  Association,  said  : 
Ladies  and  f:entlemen,--Tho  outstanding  feature  of  the  year 
is  the  growth  in  the  business,  and  I  think  I  may  fairly  ».iy  that 
the  London  Life,  although  114  years  old,  has  taken  a  new 
le.ose  of  life.  We  have  completed  in  llio  year  over  £1,5(X),000 
of   new  assurances  on   the  l)"Kt  class  of  livoa,  after  d«ducting 
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reassurances  with  other  companies,  and  over  £1,160,0Q0  aftei 
allowing  for  sums  reassured  with  the  Clergy  Mutual.  Tift'ii- 
ing  to  the  London  Life  aceounts.  you  will  notice  an  increasi 
in^the  total  funds  of  no  less  than  £o54.202,  bringing  tht 
total  for  the  first  time  to  over  £6,COU,CO0.  I  should  likt 
to  be  able  to  report  a  highv-'r  ni't  rate  of  interest,  but  wt 
are  paying  in  income  tax  over  £70,000,  as  compared  witli 
some  £14,000  just  before  the  Wai-.  The  reconmiendations 
of  the  Roy;ii  Commission  on  Income  Tax  have  come  as  a 
bitter  disappointment.  On  the  pre.sent  basis  the  Association 
is  paying  income  tax  equivalent  to  nearly  12.5.  in  the  pound 
on  the  actuarial  surplus  -or  profit  for  the  year,  and  tha 
present  system  of  an  allowance  for  expenses  is  a  heavy 
penalty  on  economy.  It  is  a  great  satisfaction  that  it  has 
been  possible  again  to  raise  tJie  ratss  of  reduction'  of  pre- 
mium, and  to  maintain  the  present  high  rate  of  reversionary 
bonus  in  the  case  of  policies  effected  under  the  respective 
systems. 

The  motion  was  carried  unanimously. 

Clergy  Mutual   Meeting. 

The  ordinary  general  meeting  of  the  Clergy  Mutual  Assur- 
ance Society  was  then  held. 

The  President  :  Ladies  and  Gentlemen, — It  is  a  great 
pleasure  to  the  directors  to  be  able  to  present  a  favourable 
report  for  the  first  year  of  their  management  of  the  Clergy 
Mutual  Society.  The  only  adverse  item  is  that  of  deprecia- 
tion in  the  value  of  securities,  and  you  will  note  in  the 
revenue  account  the  item  of  £198,141  'for  revaluation  differ- 
ences, being  the  amount  by  which  the  book  values  of  securities 
have  been  written  down  during  the  year.  The  amount  of 
new  business  received  by  the  Clergy  Mutual  by  way  of  re- 
assurances from  the  London  Life  is  £549,000.  "and  consider- 
ably exceeds  that  obtained  in  recent  years.  Other  favourable 
items  are  a  large  increase  in  the  rate  of  interest  earned — 
namely,  from  £4  15.s-.  4r/.  to  £5  4--.  9rf.  per  cent.,  before 
deduction  of  income  tax  ;  and  a  very  'good  year  for  claims, 
the  total  claims  by  death  amounting  "to  only  £261,018,  or 
64.7%  of  the  expected  amount  by  the  0JI(5)'Ta"ble  of  Mor- 
tality. The  expenses  of  managenient.  calculated  on  the  basis 
set.  out  in  the  agreement  between  the  two  offices,  amount  to 
only  £13,885,  which  is  approximately  equivalent  to  5%  of  the 
premiums  and  1%  of  the  considerations  for  annuities. 

BoQus  Reserve  Valuation. 

The  directors  have  taken  the  members  very  fully  into 
their  confidence  by  giving  in  detail  the  results' of  a  "valua- 
tion under  what  is  Isnown  as  a  bonus  reserve  valuation.  I 
hope  that  you  will  find  tlie  report  is  clearly  expressed  on  this 
matter.  There  is  one  point  I  should  like  to  mention  in  favour 
of  a  bonus  reserve  valuation,  and  that  is  its  elasticity.  Sup- 
pose, for  instance,  there  was  a  fall  in  the  values  of  securities 
during  the  year  of  even  as  much  as  7%,  and  the  book  values 
were  written  down  to  correspond;  the  net  rate  of  intei-est 
would  then  show  an  increase  of  5.'.,  always  provided  that 
the  rate  of  income  tax  remains  the  same,  and  a  rate  of 
interest  of  £4  per  cent,  instead  of  £3  15.-\  could  then  be 
used  in  the  valuation.  The  liability  w^ould  thus  be  reduced 
roughly  to  correspond  with  the  red'uction  in  the  book  value 
of  the  assets,  leaving  the  surplus  materially  the  same  as  if 
there  had  lieen  no  depreciation.  I  want  to  put  the  exact- 
]>osition  before  the  members,  but  at  the  same  time  to  reiterate 
tne  words  of  caution  in  the  report^iiamely,  "It  must  not 
be  assumed  that  a  distribution  of  bonus  wiU  be  decjj-red  at 
the  end  of  1920  at  the  rates  mentioned  :  the  figures  are  onh- 
given  to  show  the  position  at  the  present  time." 
The  report  and  accounts  w^ere  adopted  item     con 

The  President  :  Before  we  separate  I  should  like  to  brin? 
forward  the  question  of  the  rate  of  interest  charged  for  loans 
on  policies.  There  are  two  different  categories,  new  loans 
and  existing  loans,  at  low  rates  of  interest.  The  maximum 
rate  of  interest,  if  paid  within  the  davs  of  grace,  is  at  present 
5/,.  and  the  difficulty  f^lt  by  the  directors  is  that  to  make 
loans  to  some  policyholders  at  5%  when  Lank  rate  is,  say, 
7  l,  IS  to  give  those  members  a  very  great  advantaoe  .-it  the 
expense  of  other  members  and  poss'iblv  to  the  serio°is  detri- 
ment of  both  offices.  The  directors  would  be  glad  to  have 
the  views  of  any  members  of  either  company  in  this  matter 

Mr.  Symonds  :  I  submit  to  the  board  that  aiiv  advances 
m  the  rate  of  interest  charged  for  loans  on  policies  should 
apply  only  to  new  loans,  because  the  old  loans  have  been 
invested  at  rates  of  interest  corresponding  to  those  paid,  to 
the  office  for  loans  at  tlie  time. 

The  President  :  I  need  hardly  say  that  the  directors  will 
bear  in  mind  the  view  you  have  expressed  when  the  matter 
comes  up   for  further  consideration 

The  proceedings  liien   terminated. 


YORKSHIRE  INSURANCE  COMPANY,  LTD. 

The  annual  general  meeting  nt  the  shareholders  of  tli«  York- 
shire In.snrance  Company,  Limited,  was  held  on  ilay  11  at 
the  head  office,  York,  under  the  jiresidency  of  Mr,'  Edwin 
Gray,   Chairman  of  the  Company. 

The  Chairman,  in  moving  the  adoption  of  the  report  tind 
accounts,  said  :  In  the  life  department  a  great  increase  in 
new  business  has  been  secured  during  the  year.  The  amount 
18  far  aliead  of  anything  the  Company  has  ever  done  in  t'.ic 


past.  I  "wi'll  deal  with  the  quinqueimial  valuation  later, 
meantime,  however^  noting  that  the  life  and  a;ini;ity  funds 
have  increased  to  £3,141,0U0,  whilst  th«  sinking  fund'account 
balance  is  £100,000.  In  the  fire  department,  the  premium 
income  has  increased  by  over  £40,000,  whilst  the  Joss  ratio 
of  45%  is  fully  5%  less  than  in  1918,  In  tlie  personal  acci- 
dent deiiartment  there  is  an  increase  in  premium  income, 
and  the  balance  carried  forward  is  increased  from  £19,600 
to  £22,900.  There  is  also  a  continued  increase  in  the  income 
in  the  workmen's  compensation  and  employers'  liability- 
department,  the  premiums  being  £167,000,  as  compared  with 
£131.000.  The  experience  of  the  year  has  again  been  good, 
and,  besides  a  contribution  of  £25,000  to  the  profit  and  loss 
account,  tlie  amount  carried  forward  is  £210,000,  as  compared 
with  £177,000  in  the  preA'ious  year.  In  the  general  account, 
again,  a  very  large  increase  in  premium  income  is  to  be 
reported,  over  £180.000.  In  the  marine  department  a  large 
reduction  in  income  is  to  be  reported,  our  premiums  amount- 
ing to  £865,000,  as  compared  with  £1,200,000.  The  claim 
ratio  is  about  the  same  as  last  year,  whilst  the  amount 
carried  to  profit  and  loss  account.  £380,000.  is  £130.000  more 
than  in  1918.  The  balance  of  the  account  carried  forwaixl 
is  slightly  over  £1,000,000. 

The  profit  and  loss  account  includes  the  amounts  contri- 
buted from  departmental  accounts,  in  addition  to  interest, 
and  shows  £575,000  to  be  dealt  with.  After  payment  in 
May  of  the  entire  dividend  for  1918  instead  of  only  half 
of  it,  as  heretofore,  and  of  the  interim  dividend  of  £32,000 
on  account  of  1919,  in  October,  with  £7,000  expenses,  and  a 
further  provision  of  £300.000  for  income  tax  on  profits  and 
excess  profits  duty,  we  are  able  to  put  £170.000  into  the 
general  reserve  fund  and  to  carry  forward  to  next  year 
£101,000.  The  general  reserve  fiind  stands  at  £502,"C00, 
after  the  transfer  of  the  £250,000  to  the  fire  accomit  which 
I  have  already  alluded  to,  and  £100,000  to  the  superannua- 
tion and  guarantee  fund. 

From  the  Actuary's  valuation  report  we  find  that  the  life 
department  has  stood  the  strain  of  the  War  well  and  that 
we  are  able  to  make  a  distribution  of  jirofits  to  the  policy- 
holders equalling  what  we  have  done  for  a  period  of  about 
60  years  jiast.  and  carrying  forward  to  next  valuation  a 
sum  of  £57,000.  almost  equal  to  what  we  carried  forward  at 
the  end  of  1914.  After  full  consideration  of  the  position 
of  the  Company  as  revealed  by  the  valuation,  the  directors 
are  glad  to  find  that  they  can  recommend  an  increase  of 
dividend  from  5.?.  per  partly-paid  and  10^'.  per  fully-paid 
shares  to  7.«.  and  14s.  respectively,  in  each  case  etiU  free  of 
income  tax. 

The  motion  was  carried  unanimously. 


London  and  Brazilian 
Bank,  Limited. 


EST.4:BLISHED  1862. 


Subscribed  Capital 
Paid-up  Capital    - 
Reserve  Fund 


-  £3,000,000 

-  £1,503,000 

-  £1,600,000 


Manchester  Agency  : 
WILUAMS  DEACON'S  BANK,  LTD., 

Foreign  Exchange,  Shipping  and  Agency  Dept-, 
YORK  STREET,  MANCHESlER. 

Belfast  -Agency: 
NORTHERN  BANKING  CO.,   LTD. 


BRANCHES  in  Brazil,  Argentina  and 

Uruguay,   and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency'). 

AGENTS  and  Correspondents  through- 
out the  World, 

BILLS  negotiated,    advanced   upon,  or 
sent  for  collection. 

Exceptional  Banking  facilities  ofifered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse  Yard,   London, 

E.C.  2. 
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NORWICH  UNION  LIFE  INSURANCE  SOCIETY. 

Thh;  oiif  huiKlrt'd  and  twoltth  annuiil  general  meeting  of  the 
Norvvieh  IJiiion  Life  Insuranee  Society  was  lield  at  Norwuh 
on  May  11.  T^3  President  (Mr.  Hayncs  S.  Hol)insiin)  m 
the  course  of  his  i'eniarks  regarding  the  report  and  aceounls 
lor  1919  said  :— 

Record  Year  for  New  Business. 
From  the  report  and  anounts  now  before  you  you  will 
have  BO  difficulty  in  concluding  lliat  the  year  1919  has  beJli 
a  very  notable  "one.  In  the  matter  of  now  business  our 
figures  constitute  a  record  far  in  excess  of  anything  hilhertu 
attained  by  the  Society  throughout  the  112  years  of  its 
existence,  and  also  far  beyond  the  similar  record  of  any 
other  home  othce  c'onfining  its  operations,  as  we  do,  to  what 
is  known  a,s  "  ordinary,"  by  way  of  contrast  with  "  indus- 
trial," life  insurance  'business.  Our  total  new  insurances 
for  the  year,  you  will  see,  exceeded  £8,000,000,  and,  even 
after  de'dm/tioii  «f  reinsurances,  the  figures  worked  out  at 
£7.892.000,  an  increase  of  no  less  than  £3,630,000— fully 
S5%— ov«r  our  total  for  1918.  Our  prevmus  nuiximum  was 
£5,357,000  for  the  pre-War  year  1913.  .an  amount  exceedcil 
to  the- extent  of  two  and  a-half  millions  by  what  we  have 
now  to  record  for  1919.  Our  purely  home  business  for  1919, 
after  deductiim  of  reinsurances,  was  only  £37,000  .short  of 
five  millioiis — an  increase  of  no  less  than  £2,323,000  over 
the  corresponding  iigure  for  1918,  which  in  its  turn  was  only 
some  £220.000  "short  of  our  previous  home  recprd  of 
£2,857,000  for  the  year  1914.  Knowing  that  I  should  have 
the  satisfaction  of  rejjorting  this  very  large  increase  in  our 
new  business  record,  and  being  conscious  of  the  inevitable 
advance  of  cost  all  round  during  the  year  under  review.  1 
was  a  little  anxious  until  I  saw  the  total  of  our  outgoings 
in  the  direction  of  expense  of  management  and  commission 
f'or  the  year. 

Expense  Ratio  to  New  and  Renewal  Premiums. 

Economy  of  management,  consistent  with  full  efficiency, 
as  you  know  is  a  feature  to  which  as  directors  of  a  purely 
mutual  Ifle  insurance^  Society  wo  attach  even  more  weight 
than  we  do  to  any  new  business  record,  seeing  that  the  latter 
might  well  be  aciiieved  at  a  price  prejudicial  rather  than 
helpful  to  the  best  interests  of  our  policyholders.  It  would 
be  idle  in  these  days,  when  the  phrase  "  double  cost  "  is  in 
every  mouth,  to  affect  to  suggest  tl)^  possibility  of  any 
efficiently  managed  life  office  escaping  what  every  other 
undertaking  and  every  individu.al  is  called  on  to  face  as 
cheerfully  as  possible.  ^For  that  reason,  and  even  more 
emphatically  because  of  our  phenomenal  new  business  expan- 
sion, what  is  known  af  our  level  expense  ra.tio — that  is,  the 
a'atio  between  our  total  expenditure  and  our  total  premium 
income  regardless  of  the  composition  of  the  latter — has  in- 
evitably moved  forward.  As  I  have,  however,  more  'than 
once  in  thi?  Doom  made  cl^r  to  you  that  crude  test  of  rela- 
tive economy  or  extravaiigance  is  misleading  as  applied  to 
the  business  of  life  insurance,  it  involves  the  fallacy  of  an 
assumption  that  it  eosts  the  office  relatively  just  as  much 
to  oollecit  renewal  premiums  meclianically  from  year  to  year 
as  it  does  to  place  new  busines.^  on  its  books.  Unless  there 
is  s(me  disturbing  element  it  may  be  taken  that  a  "10% 
new  to  1%  renewal  premium  "  formula  of  cost  analysis  is,  in 
the  average  case,  the  sound  .and  reasonable  test  of  rehative 
economy,  Applying  that  test  to  our  figures,  we  have  the 
following  very  consistent  ratios  for  the  last  three  years, 
during  which  there  has  been  such  divergence  from  year  to 
year  in  the  matter  of  new  business  activity  : — ■ 

1917 — Analysed  expense  of  management  69.1%  of  new 
premiums,  followed   bv  6.9°'   of   renewals. 

1918—68.9%.  followed  bv  6.97. 

1919—06.7%,    followed   by   6.7%. 
Our   results  are  relatively   very   moderate  indeed,    and   it   is 
some  satisfaction  to  find  "that,  in  Rpit.e  of  advancing  costs  all 
round,  our  .analysed  ratio  for  1919    was  actually   lower  than 
those  of  its  jiredecessors. 

Another  favourable  feature  of  our  accounts  is  that  our 
total  funds  have  increased  during  the  year  bv  just  on  a 
million— £982,000  to  be  strictly  accurate.  Looking  to  the 
crushing  scale  of  income  tax.  which  seems  to  have  come  to 
stay,  it  is  highly  satisfactory  that  wc  are  thus  in  a  position 
to  profit  as  fully  and  speedily  as  possible  by  the  favourable 
terms  now  available  in  connection  with  the  investment  of 
Tresh  capital. 

Our  interest  earning  rate,  aflcr  deihuiion  of  tax.  was 
the  satisfaet/iry  one  of  £4  7x.  lOrf.  per  cent.— 1.".  lOrf.  per 
vent,  more  Ih.in  in  1918;  but  even  in  that  connection  T  wi.sh 
to  speak  with  the  fullest  of  caulion  in  these  days  of  con- 
tinuous shrinkage  of  capital  values.  Eigiiteen  months  have 
passed  since  Ihe  signing  of  the  Armistice,  but  oven  now  the 
trend  of  events  is  serving  most  eniohalically  to  confirm  our 
feeling  of  satisfaction  a«  a  board  that  wo  adopted  the 
lino  of  caution  we  did  on  the  occasion  of  our  last  valuation 
in  1916.  We  couhr'then.  a,s  you  know,  readily  have  spoken 
of  "  bonus  as  before,"  in  spite  of  the  rav.agos  of  war,  past 
and  prospective,  by  tiie  simple  expedient  of  deiKirting  from 
our  exceptionally  .strong  2V',',  reserve  basis,  but  had  we  dune 
ao  wc  could  not  have  faceil  you  with  the  same  confidence  as 
to  the  stability  and  the  ultimate  future  of  tlip  fabric  whose 
maintenance    you    have    entrusted    to     our     keeping.     This 


element  of  capital  shrinkage  is  the  one  unfavourable  item 
of  our  trading  for  1919.  and  it  is  an  item,  of  course,  common 
to  all  investors,  corporate  and  individual,  and  out  of  their 
power  to  control,  though  none  the  less  imjxirtaut  by  reason 
of  that  fact. 

Our  mortality  experience  was,  you  will  note,  well  within 
expectation,  though  by  no  means  down  yet  to  our  old  highly 
satisfactory  standard.  During  the  War  we  .had  still  to  reckon 
with  a  fair  number  of  war  claims,  and  influenza  was  in  the 
earlier  months  also  fully  in  evidence.  As  you  know,  the 
epidemic  passed  round  the  globe  ;  we  did  not  by  any  means 
escape  it  in  South  Africa,  in  New  Zealand,  or  indeed  in  any 
area  in  which  we  do  business,  and  so  it  happened"  that  in 
the  early  days  of  the  year  we  had  many  intimations  of  claims 
from  overseas.  ,  We  have  not  made  an  exhaustive  analysis, 
but- 1  think  you  may  take  it  that  the  war  and  the  epidemic 
accounted  for  just  .about  £100.000  of  our  total  of  £667.000. 

BRAZILIAN  WARRANT  COMPANY,  LIMITED. 

The  Brazilian  Exchange. 

Thh  annual  general  meeting  of  this  Company  was  held  on 
May  11  at  Winchester  House.  Old  Broad  Street.  E.G. 

The  Secretary  (Jlr.  A.  j\lacdona-kl)  read  the  notice  con- 
veuinn-  the  meeting  and  the  auditors'  report. 

Lieut.-Col.  Charles  E.  Johnston,  D.S.O.,  M.C.,  Chairman     ■ 
of    the   Company,    who   presided,   explained    that,   owing    to 
the   new  issue  of   shares,   the   capit.al   as  it  appeared  in    the 
balance  sheet  was  rather  complicated,  but  as  all  the  calls  on 
the  new  shares  had  since  been  paid ,  the  capital  would  appear     • 
in  a  simpler  form  :n  the  next  balance  sheet. 

The  reserve  fund  now  stood  at  £250,003,  the  board  having 
allocated  to  that  account  £50,000  oht  of  last  year's  profits. 
The  directors  recommended  the  payment  of  final  dividends  of 
3i%  on  the  Preference  shares  (making  7%  for  the  ye.ar),  and 
5%"on  the  Ordinary  shares  (making  7i%  {op  the  year),  which 
would  absorb  £46.238.  -leaving  £75.921  to  be  carried  forward 
to  next  year. 

Proceeding,  the  Chairman  said  :  To  those  whose  interests 
have  been  bound  up  with  Brazil  for  many  years,  it  is  a 
matter  of  satisfaction  that  the  conclusion  of  the  War  should 
luave  left  Brazil  in  a  position  to  profit  handsomely  bythe 
sale  of  her  products  at  the  high  prices  which  have  prevailed. 
Brazil  had  a  trade  balance  in  her  favour  last  year  of  over 
50  millions  sterling.  Avith  the  effect  tliat  without  the  counter- 
vailing imports  to  attract  money  back  to  the  banks  in  the 
big  trading  centres  there,  there  was  at  onQ  time  a  great 
scarcity  of  currency,' which  helped  to  force  nn  the  rate  of 
exchange  owing  to  the  pressure  to  sell  export  bills.  A  further 
factor  was  the  influence  of  the  deelining  New  York-London 
rate,  which  affected  Brazil  more  than  usual  this  season 
owinn-  to  the"  larger  relative  proportion  of  the  coffee  crop 
bought  by  the  United  States.  This  season.,  so  far.  Rio  and 
Santos  sh'pments  of  coffee  to  the  United  States  of  America 
have  been  57%  of  the  total,  as  .against  an  average  for  the 
two  years  before  the  War  of  39%.  At  the  end  of  1918  our 
accounts  were  closed  at  13^rf.,  while  in  1919  they  were 
closed  at  171^''.  Since  the  turn  of  the  year,  after  a  rise  to 
18|rf..  with  "a  better  New  York-London  rate  an.r]  increasing 
imports  into  Braz  1.  the  rate  has  eased  to  <as  low  as  T6|%rf. 
.and  is  now  16^rf.  the  rate  of  exchange,  not  only  in  Brazil, 
but  in  all  foreign  countries,  has  been  subject  to  abnormal 
factors,  and  the  great  ard  sudden  fluctuations  have  been  a 
constant  .source  of  anxiety  in  business.  As  an  illustr.ation 
of  the  curious  effect  of  the  different  exchange  movements. 
T  may  tell  you  that  in  the  last  three  months,  from  e.arly  in 
February  last,  while  the  milreis  and  sterling  prices  of  coffee 
have  declined  appreciably,  the  franc  and  dollar  prices  have 
actually  gone  up. 

We  have  had  this  season  an  abnormally  small  P'^rtos  erop 
of  coffee,  owing  to  the  effect  of  the  frost  in  1918.  The 
consefpient  r'se  in  prices  has  given  the  Sao  Paulo  Government 
the  opiiortuuitV.  which  thev  have  wisely  taken,  of  releasing 
the  large  stocks  which  they  accumnl.-'ted  in  the  previous 
vear  in  order  to  relieve  the  market,  and  Ave  are  now  .able  to 
faco  the  more  normal  crops  which  we  expect  with  a  .sound 
position.  There  Avero  some  who  expected  that,  with  the 
cessation  of  the  War,  the  demand  for  coffee  from  Kuropei 
Avnuld  at  once  revert  to  its  nre-Avar  scnle  ;  this  exnectation 
Ava*  not  fulfilled.  The  demand  for  coffee  on  the  Continent 
of  Enrone  has  of  necessity  been  far  below  the  pre-war  level. 
owiufT  to  the  reduced  purchasing  power  of  its  peoples,  ami 
the  United  Statns  of  .America  has  been  the  principal  market 
for  coffee.  It  has,  indeed,  been  in  seme  wnvs  providential 
that  only  a  .sma'I  crop  hnrl  to  be  marketed  this  season.  The 
h'Th  prices  resnlt'ng  from  world  shortaees  of  general  produce 
have  enalv'ed  us  to  develop  exports  from  Brazil  of  cotton-, 
cotton-seed,  castor-sped,  rice  beans,  peanuts.  Sic.  Tt  remains, 
however,  to  bo  seen  if  it  will  be  worth  the  Avhile  of  Brazil  to 
export  these  commndit'es  to  nn\-  extent  should  there  be  a 
return  to  anything  like  the  pre-Avar  le\-el  of  prices. 
InteRration  c!  the  Biitinefs. 

Our  subsidiary  companies  have  fulfilled  their  u.snni  role 
during  the  pa^t  year.  The  seirct  of  the  business  is  Ihe  eo- 
operatinu  of  these  different  companies,  each  fulfilling  theip 
particular  f luic  tion  ,as  links  in  tho  chain  of  business.  Mr. 
Cireene  told  you  last  year  of  the  way  in  wliich  the  biisine.<ia 
of  E.   Johnston  and  Co.  acts  aa   a  valiinblo  feeder  Uirougli 
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their  activities  ae  exporters  Of  the  two  Registradora  com- 
panies, which  are  clearing  houses  for  terme  business,  that 
in  Rio  has  done  a  good  business.  There  is  little  change  to 
report  in  the  position  of  the  Registradora  Conipany  at  Santus. 
and  we  are  not  able  at  present  to  say  what  the  outcome  of 
the  position  there  will  be.  With  regard  to  the  most  recently 
established  branch  of  this  Company — namely,  in  Rio — the 
business  is  developing  very  satisfactorily  on  the  lines  wbich 
we  have  found  by  experience  to  be  tlie  most  suitable.  \A"e 
have  there  our  own  branch,  a  branch  of  E.  Johnston  and  Co.. 
a  clearing  house  and  a  warehouse  company.  As  I  said  at 
the  special  meeting  last  December,  our  Warehouse  Company 
in  Rio,  who  have  hitherto  rented  .stores,  have  bought  a  fine 
site  contiguous  to  the  quays  and  railway,  on  which  they  will 
build  up-to-date  stores  suitable  for  our  business.  This  means 
a  large  outlay,  but  it  is  one  which  was  necessary  for  the  con- 
solidation of  our  growing  business  in  Rio.  The  capital  of 
the  Warehouse  Company  has  had  to  be  increased  to  meet 
this  exjienditure,  and  this  will  .swell  the  investment  figure  in 
the  balance  sheet  next  year. 

In-  tlie  State  of  Sao  Paulo  we  found  it  advisable  to  form  a 
small  company  to  take  over  from  an  old  and  valued  client 
a  coffee  estate  on  which  we  had  made  advances.  We  feel  no 
anxiety  about  this  investment,  which  will,  we  think,  prove 
a  useful  adjunct  to  our  business  in  more  ways  than  one.  The 
estate  is  well  situated  as  regards  railway  facilities  and  is 
easy  of  access.  The  company  which  we  founded  in  New  York 
has  now  become  firmly  established,  and  we  have  had  to 
subscrifce  fresh  capital  for  it.  This  and  the  above-mentiontd 
Plantation  Company  will  be  included  in  the  investment 
account  in  next  year's  report-.  The  Cartage  Company  in 
which  we  .are  interested  were  enabled  during  this  last  crop 
to  secure  an  increase  in  their  tariff,  and  we  hope  that  this 
will  be  reflected  in  their  results  next  season. 

For  some  time  we  have  had  a  small  import  department  in 
Sao  Paulo  which  we  have  been  unwilling  to  develop  to  any 
great  extent  owing  to  the  calls  on  our  finances  from  the  other 
sections  of  our  business.  With  the  increased  capital  now 
at  pur  disp<isal,  we  have  taken  advantage  of  an  opiwrtnnity 
which  offered  to  develop  tliis  cla«s  of  business,  and  we  have 
established  an  import  department  in  Rio  as  well  as  in  Sao 
Paulo.  This  new  organisation  is  now  beginning  to  operate. 
and  we  hope  that  it  will  prove  a  profitable  department  of 
our  business.  There  is  a  large  field  for  British  exports  in 
Brazil,  and  we  feel  that  now  is  the  time  for  us  to  enter  that 
field  if  we  are  to  do  so  at  all. 

After  .  referring  to  the  visit  paid  by  the  Managing 
Director.    Mr.    Edward    Greene,    to    New    York    and    Brazil 


brancjies,  which,  he  said,  had  been- productive  of  great  benefit' 
to  the  business,  the  Chairman  concluded  by  "moving  the, 
adoption  of  the  re|X)rt  and  accounts. 

.Mr.   Reginald   E.   Johnston  seconded    the  motion,    which 
was  carried  unanimously. 

The  retiring  directors  (Mr.  Joseph  Danon  and  Lieut. -Col. 
Charles   Evelyn  Johnston)    and    the   auditors   (Messrs.    Ball,- 
Baker,  Cornish  and  Co.)  were  re-elected. 

A  vote  of  thanks  was  passed  to  the  staff,  on  the  motion 
of  the  Chairman,  seconded  by  Mr.  Greene,  and  after  a  similar, 
compliment  had  been  paid  to  the  Chairman,  proposed  by  Col. 
Westropp.  and  seconded  by  Mr.  C.  C.  Baker,  the  proceedings 
terminated. 


JOSEPH  TRAVERS  AND  SONS,  LIMITED. 

Extraordinary  General  Meeting — Increase   of  Capital  Confirmed. 

Ax  extraordinary  general  meeting  of  Joseph  Travers  and 
■.Sons,  Limited,  was  held  on  May  10  at  the  Cannon  Street 
Hotel,  E.C.  Sir  Edward  Bowron  (Chairman  of  the  Com- 
pany)  pi-esided. 

The   Secretary   having    read    the    notice    convening    the 
meeting, 

The  Chairman  said  :  At  our  meeting  on  April  26  the 
e.\traordinaiy  resolution  just  read  by  the  Secretarj-  was 
passed  by  the  requisite  majority,  authorising  the  increase 
in  the  ca'pital  of  the ,  Company  to  £525.000.  Before  I  ask 
you  to  confirm  this  extraordinary  resolution  there  is  one 
point  I  wish  to  mention.  At  the  annual  meeting  I  stated  ' 
that  we  wished  to  obt-ain  a  substantial  premium  on  our  new 
Ordinary  shares,  but  that  it  was  not  possible  to  fix  the ' 
amount  of  this  premium  until  a,  few  days  before  making  the 
issue,  as  this  must  depend  upon  the  conditions  then  pre- 
vailing. We  have  come  to  the  conclusion  that  the  change 
which  has  taken  place  in  the  financial  situation  has  rendered 
the  present  a  very  unpropitious  moment  for  making  the ' 
issue  on  such  terms  as  we  consider  to  be  justified  In-  our 
figures  and  prospects,  and  at  the  same  time  fair  to  our 
existing  Ordinary  shareholders.  If  you  c-onfirm  the  resolu-^ 
tioii — as  I  am'  about  to  ask  you  to  do — we  shall  hold  the 
powers  of  issue  in  reserve  until  such  time  as  we  deem  it 
expedient  to  use  them.  In  the  meanwhile,  thanks  to  the 
Company's  good  name  and  credit,  we  have  made  satisfactory 
arrangements  by  which  the  continued  development  of  the 
Company's  business  TAill  not  be  impeded  by  the  postponement 
in  oarrj'ing  out  our  earlier  intentions. 

I   now   beg   to  move    as    a     special     resolution:     "  That 
the   capital    of   tlie   Company   be     increased     from     £325,000. 


SMOKING-PLEASURE  most 
surely  depends  on  quality,  not 
quantity.  Be  intelligently  gourmet, 
not  grossly  gourmand. 
Economise,  if  you  will,  on  quantity, 
but  not  on  quality. 


Recognise  that  quality  is  not  an  easy 
accident,  but  a  product  of  fine  skill 
working  on  exquisite  material.  Give 
yourself  the  satiilaction  of  a  careful 
test-by-taste  of  a  superb  achievement 
of  the  blender's  art. 


MATINEE 

Turkish  Cigarettes 

blended  and   made  of   the  exquisite   Macedonian  leaf" 

by  ALLAN    RAMSAY 

Issurd  by  The-  Iinprria]  Tobacco  Co.  (of  Grrat  Britain  .t  Inland),  Ltd. 
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divided  into  12,500  Preference  shares  of  £10  each  and  200,000 
Ordinary  sliares  of  £1  each,  to  £525,000  by  the  creation  of, 
an  additional  200,000  Ordinary  shares  of  £1  each  ranking 
pari  passu  in  all  respects  with  the  existing  Ordinary  shares 
of  the  Company  now  iss'ued,  and  that  the  directors  be  and 
they  are  hereby  authorised  to  issue  the  said  shares  to  such 
persons,  at  such  time  or  times  and  on  such  terms  and  con- 
ditions as  they  may  think  desirable,  without  regard  to  the 
provisions  of  Article  45  of  the  Articles  of  Association," 
The  resolution   was   carried    unanimously. 


BRADLEYS  (CHEPSTOW  PLACE),  LIMITED. 

A  Satistactocy  Position. 

The  eighth  annual  general  meeting  of  Bradleys  (Chepstow 
Place),  Limited,  was  held  on  May  11  at  the  Institute  of 
Chartered  Accountants,  Moorgate  Place,  London,  E.G.,  Mr. 
B    J.  Redman  (the  Chairman)  presiding. 

The  Secretary  (Mr.  A.  E.  Vinoe)  having  read  the  notice 
convening  the  meeting. 

The  Chairman  said  ;  Ladies  and  Gentlemen,^As  you  have 
all  got  a  copy  of  the  report  we  will,  with  your  permission, 
take  it  as  read.  The  results  of  last  year's  trading  are  indi- 
cative of  the  ever-increasing  business  of  the  Company,  and 
the  balance  carried  to  the  profit  and  loss  account  is 
£118,281  Us.  lOd.  The  total  profit,  including  income  from 
investments,  for  the  period  under  review  is  £121,319  Os.  9d. 
(as  against  £101,005  last  year),  to  which  "falls  to  be  added  the 
balance  carried  from  last  year's  accounts,  £59,180  9s.  3rf., 
making  a  total  of,  £180,499  lOa  The  investments  of  the 
Company  are  represented  by  gilt-edged  securities  valued  at 
£116,708  8s.  9d.,  and  taken  in  the  balance  sheet  at 
£111,132  l.s.  of/.  The  income  from  t'nese  investments  is 
£5,862  Os.  lOd.  per  annum.  After  providing  for  income  tax, 
depreciation,  and  Preference  dividend,  there  is  available  the 
sum  of  £140,999  10s.  Your  directors  propose  to  declare  a 
dividend  of  20%  upon  the  Ordinary  .shares,  which  will  absorb 
the  sum  of  £60,000.  and  to  carry  forward  the  balance  of 
£80,999  10s.  to  next  j-ear's  account.  The  amount  carried 
forward  is  £21,819  Os.  9rf.  in  excess  of  the  amount  carried 
forward  in  the  previous  year.  It  is  more  than  enough  to  pay 
the  Preference  dividend  and  a  similar  dividend  of  20%  to 
the  Ordinary  shareholders  again  next  year,  even  assuming 
that  no  profits  were  to  be  earned  during  the  next  12  months. 
The  freehold  and  leasehold  premises  are  taken  at  the  former 
figure  of  £168,059  14s.  lOd.  We  have  not  sought  to  learn 
their  worth  at  present-day  values.  In  order  to  cope  with 
the  increasing  trade  it  was  found  necessary  during  the  last 
year  to  extend  our  buildings  on  rather  a  large  scale.  On 
completion  we  .shall  be  in  a  position  to  do  a  much  larger 
business.  The  shareholders  are  to  be  congratulated  on  the 
results  of  the  past  year's  trading,  which  are  in  every  way 
satisfactory  to  us  all.  The  position  of  the  Company  is  in 
every  way  excellent,  and  the  prospects  of  a  continuation  of 
this  satisfactory  state  of  affairs  are  bright.  I  now  beg  to 
move  the  adoption  of  the  report  and  accounts. 

Mr.  T.  Paton  seconded  the  motion,  which  was  carried 
unanimously. 

The  retiring  directors  (Messrs.  B.  .1.  Redman,  H.  Simpson, 
J.  E.  Sharman,  and  T.  Paton)  were  re-elected,  and  the 
auditors  (Messrs.  Gates,  Brown  and  Harding)  were  re- 
appointed. 

At  a  subsequent  extraordinary  general  meeting  a  resolu- 
tion making  certain  formal  alterations  in  the  Articles  of 
Association  was  carried  unanimously. 


JOHN  WOOD  AND   BROTHERS  (1920). 

The  statutory  meeting  of  John  Wood  and  Brothers  (1920), 
Ltd.,  was  held  on  May  10  at  Howard  Town  Mills,  Glossop, 
Mr.  William  Martin  Wiggins,  J.P.,  presiding. 

The  .Secretary  (Mr.  William  Walton)  liaving  read  the 
notice  convening  the  meeeting, 

The  Chairman  said  ;  Ladies  and  Gentlemen, — You  have 
heard  the  notice  read  convening  the  meeting,  and  you  have 
received  a  copy  of  the  report  required  by  law.  It  is  open 
for  any  shareholder  present,  if  he  desires,  to  ask  any  ques- 
tions on  this  report;  otherwise  it  will  be  taken  as  read.  You 
will  notice  tliat  at  the  date  of  the  report  the  amount  received 
on  the  Ordinary  shares  was  £461,281  5s.,  but  I  am  glad  to 
say  that  the  outstanding  calls  have  now  been  collectod,  and 
thus  the  total  amount  of  capital,  both  in  respect  of  Prefer- 
ence and  Ordinary  shares,  of  £800, 0(X)  has  been  paid  up  in 
full. 

Mr.  Cheethara  :  Can  you  give  me  in  detail  the  items"  of 
expenditure? 

The  Chairman  :  Yes,  sir.  Underwriting  commiseion  is 
£31.250;  flotation  expenses  of  the  Company  amount  to 
£20.000,  and  the  difference  of  £3.532  was  paid  to  sundry 
brokers,  being  3//.  per  shai-e  on  applications  for  sliares.  .Vs 
yon  are  aware,  this  Company  took  over  the  old-established 
business  of  John  Woo<l  .and  Brothers,  Ltd.,  from  the  end  of 
September  last,  and,  although  the  prospectu.i  was  not  issiicd 
until  J.inuary,  this  Company  had  the  benefit  of  the  results 
nccruing  from  tlie  earlier  date.  We  are  very  glad  to  say 
that  the  results  for  a  period  of  six  months  to  our  etocktalting 
at  the  end  of  March  nave  been  emine^'W  salisfactory. 


Interim  Dividend. 

You  will  Iiave  noticed  that  the  prospectus  forecast  of  pro- 
fits for  the  whole  of  the  first  year's  working  was  £145,0(X), 
and  although  the  period  covered  to  the  end  of  March  was 
only  six  months,  the  profits  have  been  considerably  over 
£100,000. 

We  received  our  trading  certificate  on  February  11,  and 
therefore  the  profits  available  for  distribution  accrue  from 
that  date.  In  view  of  such  a  satisfactory  state  of  affairs, 
and,  after  maJjing  full  provision  for  Preference  dividend, 
excess  profits  duty,  depreciation,  &c.,  .your  directors  have 
declared  an  interim  dividend  for  the  broken  period  to 
March  27  at  the  rate  of  15%  per  annum,  less  tax,  on  the 
Ordinary  shares.  The  next  stock-taking  will  be  our  half- 
yearly  one,  and  we  shall  make  up  the  period  to  a  convenient 
time.  I  may  say  that  your  directors  are  perfectly  satisfied 
with  the  working  of  the  concern,  and  with  the  results  ob- 
tained so  far.  I  do  not  mind  saying,  for  the  information  of 
the  shareholders,  that  we  could  have  paid  considerably  more 
than  15%,  but.  seeing  that  this  is  only  an  interim  distribu- 
tion, we  thought  it  wise  to  adopt  a  conservative  policy. 
The  Company's  Prospects. 

I  do  not  think  that  the  shareholders  of  John  Wood  and 
Brothers,  or  of  any  other  of  the  large  cotton  companies  in 
Lancashire,  need  concern  themselves  as  to  the  continued 
prosperity  of  the  textile  trade  for  the  next  few  years.  So 
far  as  this  Company  is  concerned,  we  are  in  an  exceptionally 
strong  position  both  from  a  capital  and  from  an  earning 
point  of  view.  Of  cohrse,  one  thing  whicli  will  benefit  this 
Company  is  the  fact  that  the  machinery  in  the  commercial 
mill,  which,  as  stated  in  the  prospectus,  was  damaged  by  fire 
in  1916,  has  been  got  to  work,  and  will  be  of  great  benefit 
to  us  in  the  profits  which  will  necessarily  accrue  therefrom. 
We  have  had  difficulty  in  getting  some  of  tbe  machinery. 
The  moulders'  strUje,  the  railway  strike,  and  other  industrial 
disputes  are  all  brought  in  as  an  explanation  of  the  con- 
tinued delay  which  we  had  to  face  in  this  respect. 

The  result  of  the  installation  of  the  new  machinery  is 
reflected  in  the  fact  that  we  have  to  buy  less  yam  from  out- 
side sources ;  we  make  it  ourselves,  and  the  profits  accrue 
to  the  shareholders  of  John  Wood  and  Brothers  instead  of 
going  somewhere  else. 

We  are  very  pleased  with  regard  to  our  production  and 
the  sound  position  we  are  in  owing  to  the  many  invaluable 
orders  now  on  ovir  books,  which  practically  assure  the  next 
six  months'  working  being  at  least  as  satisfactory  as  the  past. 

The  proceedings  then  concluded  with  a  vote  of  thanks  to 
the  Chairman. 


i  PITMAN'S   BOOKS 


FOR  BANKERS 


Title  Deeds  and  the  Rudiments  of  Real  Property  Law. 
By  F.  R.  STEAD. 

Third  Edition  now  ready.  In  this  book  the  Author  has 
brought  together  the  results  of  a  special  study  and  of  an 
exceptional  amount  of  actual  experience  in  the  evamination 
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NDNDTDROOG.    LIMITED. 

The  twenty-seventh  ordinary  general  meeting  of  the  Nundy- 
droog  Company,  Limited,  was  iield  on  May  12  at  the  Cannon 
Street  Hotel,  E.G.,  Mr.  Vere  Herbert  Smith  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — During  this  period  103,529  tons 
of  quartz  were  treated,  the  total  production  having  been 
86,230  oz.  of  bar  gold,  equal  to  77,166  oz.  of  fine  gold,  wliich 
realised  £327,045.  The  mining,  milling,  and  general  costs 
— ^which  included  9s.  Id.  per  ton  for  xmderground  develop- 
ment work — averaged  £1  Ids.  Id.  per  ton  of  quartz  crushed, 
as  against  £1  13s.  for  the  preceding  year.  The  expenditure 
amounted  to  £209,097,  and  the  receipts,  after  allowing  for 
royalties,  totalled  £309,235,  leaving  a  profit  of  £100,138. 
as'  compai-ed  with  £123,424  in  1918.  The  credits  of  profit 
and  loss  account — including  £7.189  brought  forward  from 
the  1918  account— totalled  £107,555,  and  the  debits  £72,545, 
leaving  a  credit  balance  of  £35,010.  Out  of  this  a  balance 
dividend  of  Is.  per  share  has  been  paid,  which  absorbed 
£28,300.  and  left  £6,710  to  be  carried  forward  to  the  current 
year's  account.  The  total  dividend  for  the  year  amounted 
to  Is.  6rf.  per  share,  less  income  tax,  as  against  2s.  3f/.  for 
the  preceding  year. 

I  would  now  like  to  refer  for  a  moment  to  the  balance 
sheet.  On  the  credit  side  you  will  notice  that  "  buildings, 
machinery,  plant,  and  furniture  account"  stands  at  a  figure 
of  £56,312,  whereas  the  actual  value,  as  shown  in  the  inven- 
tory received  from  the  superintendent,  gives  a  sterling  valua- 
tion of  over  £260,000.  The  reason  why  such  a  moderate 
amoimt  appears  in  the  balance  sheet  is  that  substantial 
amounts  have  been  written  off  this  account  from  time  to 
time  out  of  profits  and  premium  on  shares  account.  The 
only  transaction  of  importance  during  the  year  was  the 
acquisition  by  tha  trust  of  3,333  shares  in  the  Indian  Mines 
Development  Syndicate,  Limited,  which  was  formed  with 
an  authorised  capital  of  £20.000  in  £1  shares.  The  object 
of  this  syndicate  is  to  take  up  mining  properties  in  Burmah. 
I  would  say  that  your  directors  are  of  opinion  that  the 
prospects  of  the  Nundydroog  mine  are  particularly  bright, 
and  they  look  to  the  future  with  confidence. 

The  motion  was  carried  unanimously. 


BRYANT  AND  MAY,  LIMITED. 

The  thirty-sixth  annual  general  meeting  of  Bryant  and  Jlay, 
Limited,  was  held  on  May  12  at  the  Fairfield  Works,  Bow, 
Mr.  Wm.  Alexr.   Smith  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  it  was  a  matter  of  great  gratification  to  him 
that  the  favourable  anticipations  he  made  regarding  the  busi- 
ness for  the  past  year  had  been  fulfilled  in  the  most  complete 
and  ample  manner.  In  pursuance  of  their  policy  of  consoli- 
dation, some  5,000  or  6,000  acres  of  excellent  timber-growing 
land  in  Scotland  had  been  acquired  for  afforestation  purposes 
at  an  exceedingly  moderate  price. 

It  was  proposed  to  increase  the  reserve  fund  by  £20,000. 
The  net  profit  for  the  year  was  £201,641,  as  compared  with 
£124,555  for  the  previous  year.  The  "  quick  "  assets — cash, 
debtors,  stocks,  and  investments — showed  the  magnificent 
total  of  £1,482,558,  against  a  total  of  £1,460.009  paid-up 
capital  and  Debentures.  The  "fixed"  assets — premises, 
plant,  &c. — stood  at  £810,210,  a  figure  a  good  deal  below  what 
it  would  take  to  replace  them  at  the  present  time.  The  con- 
siderable sum  of  £24,000  had  been  allocated  to  iheir  employes 
under  the  Brymay  co-partnership  arrrangement,  and  the 
amount  carried  forward  had  been  increased  from  £19,599  to 
£22,041. 

Mr.  G.  W.  Paton  (managing  director),  in  seconding  the 
motion,  said  that  a  year  ago  he  stated  that  the  Government 
control  of  the  Company's  industry  had  just  been  removed, 
that  the  prospects  of  the  business  were  very  bright.  Since 
the  control  was  removed  prices  had  been  reduced  to  the 
wholesalers  and  retailers.  The  Company  had  done  wisely  in 
making  provision  for  their  employes  by  means  of  their  non- 
contributoi-y  life  insurance  fund,  by  which,  on  the  death  of  a 
worker,  the  dependent  received  £iO  for  each  year  of  service 
up  to  20  years,  and  also  by  the  introduction  of  the  profit- 
sharing  and  co-partnership  scheme,  which  had  resulted  in  a 
sum  of  no  less  than  £24,000  being  allocated  for  division  among 
the  workers  in  this  business.  It  was  one  of  the  essential  and 
distinctive  features  of  their  scheme  that  freedom  was  given 
to  the  worker  either  to  take  all  the  bonus  in  cash  or  to  invest 
m  the  partnership  shares.  It  seemed  likely  that  the  Brymav 
benefit  fund  would  commence  its  career  with  a  substantial 
amomit  at  its  credit.  Out  of  this  fund  he  ivas  hopeful  a 
.superannuation  fund  would  be  started,  to  which  it  mi^ht  be 
that  in  prosperous  years  the  shareholders  would,  out  of  their 
generosity,  add  something  substantial.  By  investing  their 
bonuses  year  by  year  and  receiving  a  grant  from  the  superan- 
nuation fund,  the  workers  might  on  retirement,  after,  say, 
20  or  30  years  service,  find  themselves  with  a  provision  for 
their  old  .age  of  which  they  had  never  dreamt. 
The  motion  was  c»»>-;ed  unanimously. 


SELANGOR  RUBBER  COMPANY,  LIMITED. 

Coming  of  Age  oi  the  Company. 

The  twenty-first  annual  general  meeting  of  the  shareholders 
of  the  Selangor  Rubber  Company,  Limited,  was  held  on 
May  12,  at  the  registered  oflice,  124  St.  Vincent  Street, 
Glasgow,  Sir  F.  A.  Swettereham,  G.C.M.G.,  C.H.,  presiding. 

History  oi  the  Company.  ^ 

The  Chairman,  in  presenting  the  directors'  report  for  the 
year  ended  December  31,  1919,  said  :  The  Selangor  Rubber 
V'.  mpauy  was  formed  in  1899  to  take  over  from  the  vendors 
3,927  acres  of  land  in  the  Malay  Peninsula,  approximately 
200  acres  of   which  had  been  planted  in   rubber  during   the 
previous  year  1898.     Subsequently,  at  different  periods,  about 
1 ,200  acres  of  fresh  land  and  native  holdings  were  purchased, 
wliile,   on  the  other  hand,  in  1904  this  Company  sold  to  the 
Sungei"Way    (Selangor)     Rubber     Company   2,392   acres,   of 
which  180  acres  had  been  planted   in  rubber,   together  with 
buildings,  etc.,  thereon,  for  £10,380  in  fully  paid  shares  and 
cash.     The   Company  also  in  1903  gave  the  F.M.S.  Govern- 
ment an  area  of   200  acres,   part  of  which    was  afterwards 
returned  to  the  Company  by  Government,  in  order  that  the 
latter  might  start  an  Experimental  Garden,  and  this  Garden 
is  still  in  existence  on  land  presented  to  Government  by  the 
Company.     The  net   result  of   these  transactions  is  that  the 
Company  is  now  left  with  2,631^  acres,  of  which  all  that  was 
available     tor    rubber,   namely    2,51l5   acres   has   now   been 
planted.     The  vendors  to  the  Company  were  the  late  Messrs. 
C.  R.   Paterson  and  W.    W.   Bailey,  and  the  total  purchase 
price  for  all  assets  acquired  was  £6,000  in  fully  paid  shares. 
j\Ir.    Paterson   undertook    to    raise     the     necessary   working 
capital,    viz.,   £10,000,   and  as  this  was  the  first  plantation 
rubber  company  to  be  formed  in   this  country,  he  found  it 
very  hard  work  indeed.     Mr.  Bailey,  on  his  part,  undertook 
the  local  management  of    the  property,   which  he  very    ably 
supervised  for  a  considerable  number  of  years,  and  the  early 
development  and  upkeep  of  the  property  was  carried  out  at 
a    very  moderate  rate,   compared  with  what  the  same  work 
would  cost  to-day.     The  original  capital  of  the  Company  was 
nominally  £20,000,  of  which  £l'6,000  was  issued,  £10,000  for 
working "  capital    and     £5,000    in     fully-paid    shares    to    the 
vendors.       In  1901  the  nominal  capital  was  increased   from 
£20,000  to  £26,000,  and  10,000  new  shares  were  issued,   all 
being  applied   for  by  the  old  shareholders  of   the  Company. 
The  10,000  new  shares  were  issued  with  Is.  paid,  and  nothing 
further  was   called  up  on  them  until  1903.     In  1903  powers 
were  taken  by  the  boaard  to  increase  the  capital  to  £30,000 ; 
300  of  these  shares  were  taken  by  the  vendors,  at  a  valuation 
of   50s.   per   share,   in   part  pajonent   for  certain   land   then 
acquired,  and  the  balance  of  3,700  shares  were  issued  towards 
the  end  of  1905  to  shareholders  at   a  premium  of  £5   per 
share,  making  the  total  premium  account  to  staiid,  when  these 
shares  were  fully  paid,  at  £18,950.     The  capital  of  the  Com- 
pany then  stood  at  £30,000,  of  which  5,300  shares  had  been 
issued  for  land  purchase,  and  the  balance  £23,700  issued  to 
provide   cash  for  development  purposes.     The  capital  of  the 
Company  stood  at  this  figure,  £30,000,  until  1918,  when  the 
premium   account,  amounting  to  £18.950,   was  transferred  to 
reserve  account,  and  the  latter  brought  up  to  £90,000  in  all, 
tliat  is  to  say,  the  £90,000  at  credit  of  reserve  account  was 
made  up  of  £18,950  premia  and  £71,050  taken  during  diffe- 
rent years  from  profits  and  put  to  reserve  account,  in  order 
to  provide  funds  for  the  development  of   the  property.     It 
is  interesting  to  note  how  the  Company,  with  its  very  limited 
cash  resources,  was  able  to  develop  and  fully  eguip  the  pro- 
perty on  so  large  a  scale.     The  total  sum  spent  on  purchase 
of  land,   maintenance,  and  development   of  estate,    and   the 
erection  of  necessary  bimgalows,  factory  buildings,   &c.  ,with 
the  installation  of  the  proper  macliinery,  up  to  the  end   of 
1919,  amounted  to  £131,468  19s.  5d.     In"  addition  to  the  cash 
capital  provided  by  the  issue  of  shares,  this  has  been  met  by 
premium  account,  reserve  account,   sundry   sales,  and  liberal 
amounts    set    aside    for    depreciation    each    year.     Since    the 
formation   of  the   Company   the    directors    have    written   off 
depreciation  on  buildings,   plant,  and  machinery,  the  sum  of 
£17,300,    and    these   assets    are   consequently    valued    in    the 
balance  sheet   at  December  31,  1919,  at  only  £7,667  9s.  4d. 
In  addition,  the  sum  of  £9,344  Os.  9rf.  has  been  received  by 
the  Company  for  sales  of  land  and  sundry  receipts,  such   as 
£1.014  received  in  1902  as  proceeds  of  the  coffee  catch  crop, 
and  in  1906,  £2,476  from  the  sale  of  rubber  seeds.     The  total 
receipts    from    these   sources    amounted    to    £25,644   Os.    9(f. , 
which,    deducted    from    the   total    expenditure    given    above, 
leaves  a  net  capital   expenditure   of  £104,677   16s.   2d.,  the 
figure  which  appears  in  the  balance  sheet  representing  capital 
assets  as  at  December  31  last. 

The  _  estate  first  came  into  bearing  in  1905,  Mr.  Bailey 
then  being  a  believer  in  tapping  no  trees  under  seven  years 
of  age,  and  a  total  crop  for  that  year  of  29,750  lb.  was 
obtained.  The  fir.st  rubber  sold  was  a  small  consignment  of 
342  lb.,  and  realised  through  a  firm  of  Glasgow  brokers 
6s.  IJ-^.  per  lb.  Since  1905  up  to  the  end  of  last  vear  the  Com- 
pany has  produced  a  grand  total  of  7,169.686  !h.  of  dry  rubber, 
which  has  been  sold  for  the  sum  of  £1,139,669.  "For  the 
first  five  years  the  directors  received  no  remuneration  what- 
ever, and  for  six  years  the  shareholders  received  no  dividend, 
but  early  in  1905  the   board  distributed  the  sum  of  £5,260, 
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being  profit  on  the  sale  of  assets  to  Sungei  Way  (Selangor) 
Rubber  Company,  and  it  took  the  form  of  a  distribution  in 
fully-paid  shares  of  the  Sungei  Way  Company.  The  board 
consisted  originally  of  four  members,  and  it  is  no  small 
satisfaotion  to  all  of  us  that  Mr.  T.  A.  Gallie,  one  of  the 
original  directors,  is  still  on  the  board. 

The  first  cash  dividend  paid  by  the  Company  was  at  the 
rate  of  20%  for  the  year  1905,  and  it  has  been  a  constant 
and  high  dividend  payer  ever  since.  The  maximum  divi- 
dend for  any  one  year  vras  on  account  of  th&  year  1910.  In 
ali  the  Company  has  disbursed  in  dividends  a  gross  amoamt 
of  £722,721  13-s.  4rf.  during  the  twenty-one  years  the  Com- 
pany has  been  in  existence.  The  Company  has  paid  a  total 
of  £90,491  to  the  Home  Government  on  account  of  income 
tax,  and  has  also  paid  to  the  F.M.S.  Government  the  large 
sum  of  £27,929  16s.  Zd.,  being  duty  on  rubber  shipped. 

The  Pioneer  of  Rubber  Companies. 

Tills  being  the  pioneer  of  all  rubber  companies,  it  had 
many  difficulties  to  contend  with,  as  to  the  best  methods  of 
planting  and,  later  on,  of  tapping,  manufactm-e  of  rubber, 
&c.,  and  other  companies  must  have  benefited  largely  from 
our  experience.  As  an  example  of  what  was  done  at  first, 
some  of  the  earliest  clearings  planted  on  the  Company's 
estate  were  planted  with  over  400  trees  to  the  acre,  now 
thinned  do^m  to  under  100  trees  to  the  acre,  and  in  tapping 
the  work  was  at  first  to  a  large  extent  experimental.  It  is 
satisfactory,  however,  to  be  able  to  say  that  at  the  end  of 
21  years'  working  the  estate,  under  the  present  very  capable 
management  of  Mr.  Bennett,  is  in  fully  as  good  condition 
in  all  respects  as  it  ever  was,  and  that  some  of  the  trees 
planted  so  far  back  as  1898  still  yield  fairly.  When  the 
Company  was  formed  the  number  of  shareholders  was  25; 
the  number  of  shareholders  is  now  over  2,400. 

The  Charge  o£  Profiteering  Dealt  With. 

These  particulars  of  the  history  of  the  first  British  Com- 
pany formed  to  cultivate  Para  rubber  on  a  commercial  scale 
are  interesting  in  themselves  as  a  record  of  the  origin  of  a 
new    enterprise    in   which    the   people   of   this   country   have 
since   invested   something   like   100   millions   sterling,    to   the 
great   benefit   of    themselves,    their   country,    and   humanity 
generally.      The  facts    as  regards    this    Company — which   is 
typical  of  the  whole  rubber-planting  industry — have  another 
value  in  view  of  recent  suggestions  that  the  best  and    most 
economically   organised  companies    engaged  in  this  industry 
are  War  profiteers.    Any  statement  more  opposed  to  the  truth 
it  would  be  impossible  to  imagine.     Rubber  is,  perhaps,   the 
only   raw    material   necessary   for  successful    war  operations, 
the  price  of  which  was  adversely   affected  by  tlie  War.      It 
is  also  the  only  raw  material   the  production  of  which   was 
restricted   by  the   producers,   because  the   War    made    that 
course  a  practical  necessity.      This  great  industry,   created 
by  British  planting  and  commercial  enterprise,  in  which  such 
a  vast  capital  and  so  many  of  our  countrymen  are  engaged, 
is  carried  on  thousands  of  miles  from' Great  Britain,  on  soil 
which   is    not    in   the  main   British,   and   the  manual   labour 
is  all  from  Eastern  races,  and  only  in  part -British-born.     So 
far  as  the   industry  was   affected  by  the   War,    it    was  aU 
to  the  disadvantage  of  the  industry.     It  is  a  pity  that  com- 
plete ignorance  or  disregard  of  the  facts,  or  mere  prejudice, 
should  have  charged  rubber  growers  with  profiteering.     Not 
only  is  the  charge  quite  baseless,  but  neither  those  who  have 
made  it,  nor   those    whose  business  it  was  to  correct  such 
statements,  and  who  had  the  opportunity  to  do  so,  appear 
to  appreciate  the  magnitude  of  the  debt  which  is  owed   to 
those  who  gave  their  brains  and  money  and  service  in  build- 
ing up  a  great  new  industry  which  was  of  enormous  advan- 
tage to  the  Allies  during  the  War,  not  only  because  of  the 
value  of  rubber  in  its  thousand  uses  for  the  prosecution  of 
operations,  but  also  as  a  product  with  which  we  were  enabled 
to  pay    part  of    our  indebtedness  to  the  United   States   of 
America.      When  it  is  rememberad   how  many   wise  people 
decried   the    idea   of   making   the   production    of    plantation 
rubber  a  profitable  and  permanent  industrj',  and  how  investors 
were  warned  that  it  was   a  wild   speculation,   in'  which  they 
would  surely  lose   their   money,   it   is  certainly  curious   that 
those   who    persisted    in    their   madness   and    who,    like    tlie 
shareholders  in  this  Conipany,  have   been  both  prudent  and 
enterprising,   should   now   be   charged    with    "profiteering" 
because  they  had  foresight  and  courage,  and  were  the  pioneers 
in  a  great  enterprise  which,  now  that  it  has  succeeded,   is 
claimed,   and   nghtly   claimed,    as    a    national   asset.       Had 
your  directors  lost  or  waste<l  the  comiKiratively  small  capital 
originally  entrusted  to  them,  had  they  failed  "in  energy   and 
Intel  igonce,    had    they   been   upset   by   the   many    difficulties 
whifh  dog  the  steps  of  pioneers,    you  might  have  been   dis- 
appointed  and  the  rubber-growing  industry  might  have  been 
discouraged,  but  no  one  else  would  have  been  the  least  con- 
cerned     Because  things  have  turned  out  differently,  because 
from  this  tiny  experiment  of  a  few  confident  and  courageous 
and  able  men  has  grown  up  an  enormous  .scientific  proSucfcion 
of  a  most  valuable  sub.stance,   aro    we  to  be    a.shamed    of 
the     fact     that     we     have    discharged    our    stewardship    to 
J  our  ^ad  vantage^  and   indirectly  to  that  of    other    companies 
There  are  people  who  see  in  the  success  of 


and  the  nation? 


others  something  criminal ;  the  greater  the  success,  the  greater 
the  crime.  If  they  caimot  plead  that  your  gain  has  been 
their  personal  loss,  they  are  ready  to  maintain  that  somehow 
you  have  defrauded  the  State  ;  and,  if  proof  is  wanting,  they 
fall  back  on  the  assertion  that  it  is  immoral  for  other  people 
to  make  large  profits,  even  il  in  the  making  nothing  but 
benefit  has  come  to  all  those  directly  or  indirectly  concerned. 
I  do  not  think  you  have  any  cause  to  hide  the  fact  that  this 
enterprise,  small  as  it  was,  has  turned  out  a  success,  and  we 
shall  do  what  we  can  to  keep  it  in  the  position  it  has  held 
liitherto.  From  the  ex-cess  profits  duty,  which  has  fallen  very 
unequally  and  often  very  unfairly  on  rubber  companies,  the 
Exchequer  has  raised  a  very  large  sum  and  is  minded  to 
take  more.  Under  the  circumstances,  I  think  those  interested 
in  the  industry  may  fairly  expect  that  when  they  are  attacked 
as  profiteers,  someone  on  behalf  of  the  Government  should 
make  himself  sufficiently  acquainted  with  the  facts  to  protect 
them  from  that  ludicrous  charge.  Failing  that  protection, 
and  as  representing  the  pioneers  of  rubber  cultivation  on  a 
commercial  scale,  I  take  the  coming  of  aga  of  this  Company 
as  a  fitting  occasion  to  enter  a  protest  on  your  behalf  and  on 
that  of  the  industry.  The  facts  are  that  for  the  five  years 
before  the  War  the  average  sale  price  of  this  Company's 
rubber  wa^  4.s\  lOJrf.  per  lb.,  while  for  the  next  five  years — 
those  of  the  Wai- — it  was  a  good  deal  less  than  half  that — • 
namely,  2*-.  2.65f/.  Those  figures  and  the  fact  that  the  average 
sale  price  for  last  year's  production  was  2s.  l.OSrf.  per  lb. 
are  the  answer  to  the  charge  of  profiteering,  for  though  it 
was  not  made  against  this  Company,  the  figures  are  typical 
for  the  whole  industry.  Moreover,  the  largest  profit  made 
by  the  Selangor  Rubber  Company  in  any  year  was  in  1910, 
■\^hen  on  a  total  production  of  only  451,511  lb.  of  rubber, 
sold  at  an  average  of  6s.  SJrf.  per  lb.,  the  profit  was 
£119,206  12.5.  M.  The  smallest  profit  made  by  the  Company 
during  the  last  10  years  was  in  1918,  when  a  total  harvest  of 
669.408  lb.  at  an  average  sale  price  of  1.?.  8.4rf.  produced 
£32,768.  The  above  facts  are  convincing,  and  are.  of  course, 
well  knowii  to  those  interested,  but  it  is  necessary  to  empha- 
sise them  now  in'  view  of  the  mischievous  and  baseless  sug- 
gestion made  recently  in  the  House  of  Commons  that  the 
large  profits  made  by  some  rubber-planting  companies  were 
the  result  of  "profiteering." 

The  adoption  of  the  report  and  accounts  was  moved  by 
the  Chairman,  seconded  by  Mr.  Thomas  North  Christie,  and 
unanimously  adopted. 

Mr.  Christie  moved,  and  Mr.  Gallie  seconded,  the  re- 
election of  Sir  F.  A.  Swettenham.  G.C.M.G.,  C.H.,  as,  a 
director  of  the  Company.     This  was  unanimously  carried.    ' 

The  auditors,  Messrs.  ^lacLean  Brodie  and  iForgie,  were 
reappointed  auditors  of  the  Company. 

The  meeting  closed  with  the  usual  vote  of  thanks  to  the 
Chairman. 


Player's 
Navy  Cut 

Tobacco 

"BEAUTIFULLY  COOL  &  SWEET  SMOKING.' 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of   smoker. 

Player's  Cold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut, 
Player's    "Tawny"    Navy     Cut. 

PER  \j~  OZ. 

Player's  "White  Label"  Navy  Cut. 

PER       lOi^-        OZ. 

Also  PLAYER'S  NAVY  CUT  DE  LUXE,  • 
development  of  Player's  Navy  Cul  packed  in  2oi 
aod  4oi.  airtight  tiD«  at  2/4  and  4/8  respecilvely. 

JOHN  PLAYER  &  SONS, 
Nottingham. 

,^M     Branch  of  The  Imperial  Tobacco  Co. 
^^^S^     (of  Great  Britain  and  Ireland),  Ltd 


iil 


'<deQu;a^S 


928 


THE     STATIST. 


[May  15,  1920. 


BEYER,   PEACOCK  AND   COMPANY.   LIMITED. 

The  adjourned  general  meetings  of  tliis  Company  originally 
convened  on  March  28,  19i7,  May  50,  1918,  and  March  12, 
1919,  and  the  annual  general  meeting  for  the  year  ended 
December  31  last,  were  held  on  May  13  at  the  Grosvenor 
Hotel,  Buckingham  Palace  Road,  S'.W.,  Sir  Vincent  Caillard 
(the  ChairmanJ   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  four  years  ending  December  31  last,  said  : 
The  delay  in  publisliing  the  balance  sheet  has  been  due  to 
the  long  time  taken  up  in  arranging  prices  with  the  Govern- 
ment and  with  the  suppliers  of  material,  those  of  the  latter 
being  subject  to  the  approval  of  the  Ministiy  of  MunitiouS, 
as  also  our  own  invoices.  I  would  like  to  refer  to  one  or 
two  points  on  the  balance  sheet. 

Balance  Sheet. 

If  a  valuation  were  taken  of  our  land,  buildings,  plant, 
and  machinery^  even  on  a  pre-war  basis,  tliere  is  no  doubt 
that  they  would  be  worth  a  good  deal  more  than  the  amounts 
at  whicn  they  stand  in  our  books.  A  fortiori  they  would 
stand  at  a  very  much  higlier  value  if  a  valuation  were  taken 
on  a  present-day  basis.  But  we  prefer  a.  more  conservative 
policy,  and  to  maintain  the  figure  of  our  property  in  the 
baJance  sheet  at  book  values,  i'ou  can  then  have  the  com- 
fortable feeling  on  looking  at  your  balance  sheet  that  there 
is  a  considerable  reserve  over  the  figures  that  you  see  there. 
We  have  spent  during  the  past  four  years  over  £61,000  on 
extensions,  consisting  chiefly  of  new  machinery,  paint  shop, 
extension  of  the  brass  foundry,  and  part  payment  ou  account 
of  our  new  boiler  shop.  Work  in  progress  stands  at  a  vei'y 
large  sum,  exceeding  by  nearly  £200,000  any  previous  year 
in   the    Company's     existence.  This     increase     is     cliietly 

accounted  for  by  the  large  amount  of  work  passing  through 
the' shops  in  a  partly-finished  state  and  the  large  advance  in 
wages  and  materials.  We  had  a  number  of  orders  on  our 
books  taken  prior  to  or  in  the  early  stages  of  the  War,  and 
which  had  to  be  held  up  until  the  Armistice.  These  orders 
were,  of  course,  taken  a't  prices  very  niucli  lower  than  the 
prices  ruling  to-day — in  fact,  much  below  to-day's  cost 
price.  Material  had  been  purchased  and  the  work  commenced 
on  several  of  these  orders  before  they  were  stopped,  and 
therefore  we  were  not  in  a  position,  even  if  we  had  wished, 
to  cancel  them.  We  approached  a.  number  of  our  customers, 
pointing  out  the  increased  costs  in  wages  and  materials 
which  had  arisen  since  their  orders  were  placed  with  us, 
and  asking  them  if  they  would  consider  meeting  us  in  tlie 
advances  which  had  been  made  under  conditions  entirely 
beyond  our  control.  I  am  pleased  to  say  that  in  nearly  all 
cases  we  received  replies  stating  that  our  claims  would 
receive  favourable  consideration.  The  investment  shown  of 
£26,073  represents  the  purchase  of  our  Debentures,  together 
with  interest  accrued  to  date.  We  hold  to-day  £41,915  worth 
of  the  Company's  Debenture  stock.  An  interesting  item  of 
the  balance  sheet  is  our  holding  of  5%  War  Loan  and  4% 
Funding  Loan.  As  we  had  from  time  to  time  large  sums  of 
money  at  our  disjxisal,  the  directors  considered  they  could 
not  do  better  in  the  general  interest  or  have  a  soimder  in- 
vestment than  in  buying  Government  securities,  and  with 
this  advantage,  that  when  further  Kish  was  required  these 
funds  were  easily  realisable.  At  one  period  we  held  over 
£200,000  worth  of  securities,  and,  although  we  have  lost 
in  depreciation  and  realisation  on  these,  I  do  not  regret 
(and  I  thinJc  I  am  voicing  your  views)  that  we  took  up  this 
class  of  investment.  t 

On  the  other  side  of  the  balance  sheet  we  have — ^general 
reserve  account,  which  stands  at  £170,000,  and,  with  the 
additional  amount,  which  you  will  be  shortly  asked  to 
approve,  will  reach  the  sum  of  £200,000.  Youi-  directors 
consider  it  advisable,  bearing  in  mind  the  heavy  wear  and 
tear  of  machinery  during  the  past  four  years  and  the  con- 
stant running  of  the  machines  day  and  night,  to  increase  the 
ordinary  rates  for  depreciation  and  in  each  of  the  three  years 
1916.  1917,  and  1918  they  have  written  off  out  of  profits  an 
additional  £20.000  over  and  above  the  ordinary  rates.  The 
depreciation  account,  you  will  note,  now  stands  at  £207,935. 
Cause  of  Reduced  Profits. 
The  directors'  report  partly  explains  the  reason  why  the 
profits  for  the  past  year  were  not  so  good,  but  I  would  further 
like  to  explain  that  at  the  beginning  of  the  year  1919  some 
months  were  occupied  in  transferring  over  to  our  locomotive 
work.  An  enormous  quantity  of  war  material  had  to  be 
sorted  and  listed,  and  some  time  elapsed  before  we  were  able 
to  obtain  delivery  instructions.  Machines  had  to  be  re- 
arranged and  made  adaptable  for  our  normal  business.  From 
January  of  last  year  the  works  hours  were  reduced  from 
53  to  47  per  week  ;  no  overtime  was  worked  ;  the  men  refused 
to  work  piece-work,  and  time  rates  were  paid  until  October, 
when  the  men  agreed  to  a  piece-work  basis.  At  the  begin- 
ning of  September  the  foundrymen  went  on  strike;  this 
continued  until  the  end  of  January  this  year.  Great  difficulty 
was  experienced  in  obtaining  supplies'  of  materials.  Many 
old  contracts  had  to  be  completed,  resulting  in  little  or  no 
profit.  It  will  therefore  be  apparent  to  you  that  all  these 
factors  have  h.id  .a  marked  effect  on  ou'r  output,  and  in 
TOnsequcnce  our  turnover  and  profit  were  seriously  diminished. 
Prior  to  the  War  our  locomotive  trade  showed  a  steadv  and 


increasing  volume  of  business.  Our  pre-war  trade  profits 
were  as  follows  :  1910,^-  £33,024;  1911,  £35,352 ;  1912, 
£50,552;  1913,  £87,835;  1914,  £109,782;  and  there  is  no 
doubt  that  the  year  1915  would  have  presented  results  quite 
equal  to,  if  not  better  than,  those  of  1914  if  war  had  not 
intervened.  The  comparatively  small  profit  for  1915,  namely, 
£54,177,  was  accounted  for  by  the  interruption  of  our  normal 
work  and  the  changing  over  to  the  manufacture  of  munitions 
of  war.  No  single  firm  among  those  not  already  engaged 
before  the  War  in  the  production  of  war  material  contributed 
more  than  we  did  towards  the  provision  of  necessary  muni- 
tions of  war,  particularly  in  respect  of  heavy  field  artillery 
equipments 

Nei^  Shops  ExteDSions 
We  have  had  under  careful  consideration  for  some  time 
an  increase  of  our  manufacturing  facilities,  in  view  of  the 
changed  conditions  brought  about  by'  the  War,  and  to  meet 
new  developments  in  the  design  and  construction  of  the 
modern  locomotive.  The  shortening  of  the  hours  of  labour 
has  been  followed  by  a  reduced  output,  and  the  increased 
cost  of  labour  and  materials  has  brought  about  a  correspond- 
ing increase  in  the  cost  of  production.  The  present  time 
calls  for  an  alteration  in  our  methods  of  manufacture,  and  we 
are  therefore  compelled  to  extend  our  workshops  so  as  to 
deal  with  greater  volumes  of  work  and  larger  types  of  loco- 
motives, and  to  equip  them  with  the  most  up-to-date  labour- 
saving  machinery,  for  every  increase  in  cost  of  labour  will 
have  to  be  met  by  developing  a  higher  technical  efficiency. 
The  most  important  feature  of  the  sclieme  for  extension  wUl 
be  the  new  boiler  shop  now  in  course  of  erection.  When 
finished,  this  will  be  one  of  the  largest  and  best-equipped 
plants  in  the  country,  and  will  enable  us  to  turn  out  boilers 
of  any  size  in  large  quantities.  The  whole  of  the  extensions 
under  contemplation  would  enable  the  output  of  locomotives 
to  be  increased,  and  would  put  us  in  a  very  favourable 
position  as  regards  quick  delivery  and  economical  manufac- 
ture. It  is  also  our  intention  to  develop  our  machine-tool 
trade  and  other  specialities,  so  that  should  the  locomotive 
trade  ever  enter  upon  a  period  of  depression,  we  could  main- 
tain the  activity  of  the  shops  in  other  directions,  for  the 
record  of  our  shops  during  the  War  has  shown  the  adapta- 
bility of  their  organisation  and  equipment  to  other  purposes 
than  locomotive  work.  The  new  extensions  will  also  permit 
of  a  certain  amount  of  reorganisation  and  development  of  the 
older  shops,  bringing  our  schemes  into  one  harmonious  whole, 
the  end  and  aim  being  a  great  improvement  in  our  manufac- 
turing facilities  and  the  reduction  of  working  costs  to  a 
minimum.  The  directors  thus  feel  convinced  that  the 
economic  advantages  attainable  warrant  considerable  further 
capital  expenditure  in  order  to  secure  them. 

Present  Condition  of  the  Locomotive  Trade 

The  locomotive  trade,  in  common  with  most  other  branches 
of  engineering,  is  showing  great  activity,  production,  bow- 
ever,  being  adversely  affected  by  the  difficulty  of  obtaining 
adequate  supplies  of  material.  In  particular  there  is  a  great 
shortage  of  steel  plate,  especially  those  of  boiler  quality. 
This  is  no  doubt  due  to  some  extent  to  the  increase  in  exports 
of  steel  plates,  a  matter  which  was  recently  the  subject  of 
a  question  in  the  House  of  Commons,  and  is  further  also  due 
to  some  extent  to  the  acquisition  of  certain  large  rolling  mills 
by  shipbuilding  firms.  The  situation  with  regard  to  materials 
IS,  however,  one  which  may  be  expected  to  adjust  itself  to 
the  general  advantage  at  no  distant  date,  but  for  the  time 
teing  it  may  be  said  that  orders  are  limited  merely  by  the 
means  of  executing  them  within  a  reasonable  period  of  time. 
Future  Prospects. 

Our  programme  of  works'  extension  and  capital  increase 
is,  of  itself,  the  best  evidence  we  can  offer  of  our  faith  that 
the  future  holds  an  even  greater  measure  of  prosperity  for 
us  than  we  have  achieved  in  the  past.  The  opportmiitiea 
will  be  greater,  and  the  means  thereto  in  proportion.  For 
the  whole  period  of  the  War  the  greater  part  of  the  world's 
useful  energy  had  perforce  to  be  diverted  into  unaccustomed 
channels,  and  the  aftermath  of  the  War  is  revealed  in  the 
vast  programme  of  reconstmction  necessary  not  only  to  re- 
cover what  has  been  lost  or  delayed,  but  to  provide  new  and 
increased  facilities  for  trade,  so  that  War  burdens  can  be 
successfully  borne.  In  no  direction  is  the  need  greater  than 
in  increased  transport  facilities,  and  so  far  as  the  railways 
are  involved  in  the  programme  I  have  alluded  to  there  will 
be,  in  all  probability,  a  shortage  of  locomotives  for  some 
years  to  come.  It  is  true  that,  for  reasons  I  have  already 
described,  the  actual  productive  capacity  of  our  works,  as 
now  existing,  has  decreased.  It  is,  however,  well  to  bear  in 
mind  that  the  actual  cost  of  production,  owing  to  the  great 
rise  in  wages  and  in  the  cost  of  material,  has  so  gone  up  that, 
without  any  increase  in  the  rate  of  profit  charged,  the  abso- 
lute profits  of  the  Company  must  also  necessarily  increase. 
In  view  of  the  continual  fluctuation  in  wages  and  in  the  cost 
of  material,  which  makes  it  exceedingly  difficult  to  arrive 
at  fixed  prices  for  our  products,  we  would  generally  adopt 
the  system  of  arriving  at  our  prices  by  the  actual  cost  of  pro- 
duction plus  a  reasonable  rate  of  profit.  Seeing  the  great 
demand  there  is  for  our  products,  we  do  not  think  there 
should  be  any  difficulty  in  getting  this  system  pretty  widely 
adopted,  as  it  -would  be,  we  think,  quite  as  satisfactory  to 
cur  customers  as  to  ourselves,  since  it  would  pliable  them  to 
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be  sure  that  we  are  not  takiug  undue  advantage  of  the  posi- 
tion of  the  trade,  while  for  ourselves  it  would  ensoi-e  oui' 
doing  business  at  a  miiiimum  of  risk  and  on  reasonable 
terms. 

Just  prior  to  the  War  locomotive  makers  in  this  country 
were  beginning  to  feel  the  pinch  of  German  competition, 
but  this  factor  is  no  longer  one  to  take  into  our  present  calcu- 
lations. The  conditions  generally  for  some  time  wUl  make 
against  a  too  severe  competition,  and  it  is  to  this  country 
that  the  lion's  share  of  the  new  locomotive  work  should  fall. 
We  have  no  doubt  that  for  a  long  time  to  come  we  shall  be 
able  to  fill  our  works  with  satisfactory  orders.  We  may 
therefore  view  with  equanimity  the  fact  that  since  I  last 
reviewed  our  prospects  some  other  firms  in  this  country  have 
taken  up  the  manufacture  of  locomotives.  All  we  need  con- 
sider is  that,  as  these  firms  start  with  the  advantage  of 
having  been  able  to  lay  out  their  plant  according  to  all  the 
accumulated  experience  of  the  past,  and  with  the  latest  and 
most  up-to-date  machinery,  we  must  ourselves  see  that  there 
must  be  no  halt  in  the  improvement  of  our  own  manufactui-ing 
facilities.  The  plans  which  have  been  laid  before  you  at  this 
meeting  should  secme  this  object,  and  place  the  Company  on 
an  even  firmer  basis  than  before. 

Mr.  Thomas  Craven,  D.L.,  seconded  the  motion,  which 
was  carried  unanimously. 

Issue  o!  Bonus  Shares. 

An  extraordinary  general  meeting  was  afterwards  held  for 
the  purpose  of  altering  the  articles  of  association  so  as  to 
give  power  for  the  capitalisation  of  any  of  the  Company's 
undivided  profits. 

The  Chairman,  in  the  course  of  his  speech,  said  :  You 
will  have  seen  a  notice  in  the  papers  that  it  is  proposed 
to  capitalise  £100,000  of  the  Company's  reserve  and  issue  this 
amount  to  tne  Ordinary  shareholders  as  a  bonus,-  free  of 
income  tax,  and  a  resolution  to  this  effect  will  be  submitted 
to  you  at  our  next  meeting.  In  order  to  effect  this  issue 
it  is  necessary  for  the  resolution  now  before  the  meeting 
to  be  adopted.  If  passed  it  will  be  submitted  for  confirma- 
tion as  a  special  re.sulution  to  a  further  extraordinary  general 
meeting  of  the  Company  on  Friday,  May  28,  1920,  at 
12.30  P.M.,  due  notice  of  which  will  be  given  you.  We  have 
decided  for  convenience  sake,  to  submit  the  necessary  resolu- 
tion at  this  next  extraordinary  general  meeting  for  the  purpose 
of  increasing  our  Ordinary  capital  bv  £800.000.  Of  this 
£800,000,  £100.000  will  be  divided  amoAg  the  Ordinary  share- 
holders, as  1  have  just  stated,  by  way  of  bonus,  free  of 
income  tax,  at  the  rate  of  one  share  for  every  two  shares 
held.  We  consider  this  to  be  a  perfectly  fair  and  reasonable 
thing  to  do,  as  the  reserve  is  really  money  in  the  business, 
and  is,  as  a  matter  of  fact,  undivided  profit,  on  which  income 
tax  has  already  been  levied.  It  seems  to  us  only  right  that 
the  shareholders  should  without  any  further  delay  have  the 
advantage  of  a  part  of  this  undivided  profit  distributed  among 
them  in  the  form  of  bonus  shares.  \V  e  do  not  propose  to 
issue  at  once  the  whole  of  the  balance  of  the  capital  which 
will  be  thus  created,  but  only  so  much  of  it  as  is  necessary 
to  pay  for  the  extension  of  the  works  which  I  mentioned 
in  my  speech  at  the  ordinary  general  meeting  just  now.  Thus 
increased  capital,  whether  by  bonus  shares  already  paid  for 
by  money  set  aside  from  profits  and  invested  in  the  business, 
or  by  a  fresh  issue  of  subscribed  capital  to  pay  for  exten- 
sions, means  increased  output,  and  increased  output  neces- 
sarily means  increased  profit,  on  the  basis  I  described  just 
now,  so  that  the  greater  capital  should  prove  fully  remu- 
nerative. The  additions  to  the  works  will  enable  us  to 
increase  our  locomotive  output  by  something  like  50%.  and. 
as  I  previously  pointed  out,  there  is  so  great  a  demand  for 
locomotives  that  we  have  no  doubt  that  for  some  years  to 
come  the  whole  of  our  shops,  old  and  new.  will  be  full 
of  work  at  remunerative  prices.  If  and  when  the  locomotive 
trade  falls  off,  we  have  (as  I  pointed  out  just  now)  our 
machine  tool  trade  and  other  specialities  to  fall  back  upon. 
and  our  shops  are  so  equipped  that  we  should  be  able  to  do 
a  vast  lot  of  miscellaneous  and  profitable  work  as  an  alterna- 
tive to  locomotive  work  proper.  It  will  be  for  the  directors 
to  consider  the  appropriate  moment  for  the  fresh  issue  of 
capital  and  to  make  tlie  best  possible  terms  for  that  issue. 
In  all  probability  our  shareholders  would  like  an  opportunity 
of  investing  further  money  in  the  business,  and  when  a  new- 
issue  of  .shares  is  offered  for  subscription  due  consideration 
will  certainly  be  given  to  allow  shareholders  an  opportunity 
of  at  least  some  participation  in  that  issue. 

The  resolution  submitted  was  unanimously  adopted. 


KEPONG  (MALAY)  RUBBER  ESTATES. 

The  ann\i;il  general  meeting  of  the  Kepong  (.Malay)  Rubber 
Estates.  Limited,  was  held  on  Mav  13  at  the  rei'istered  offices, 
65  Bishopsgate,  E.G.,  Sir  Gordon  Voules  (the  Chairman) 
presiding. 

In  moving  the  adoption  of  the  report  and  accounts,  the 
Chairman  said  :  The  credit  balance,  after  writing  off  £1.000 
for  depreciation  of  buildings  and  machinerv,  amounted  to 
£30.158.  If  they  added  the  balance  of  £4,440  brought  from 
the  previous  year,  and  abated  £7,500,  the  interim  dividend 
of  15°'  paid  in  November  last,  they  had  an,  available  tot;.! 
of  £27.099.  Out  of  that  the  directors  recommended  a  fin.n'. 
divld.-.ul    „f   ,S0     .      'n.,it   would   absorb   £25,000.   and    le.ive   :i 


balance  of  £2,099  to  be  carried  forward  for  the  service  of 
the  current  year,  subject  to  any  clamis  tor  excess  profits 
duty.  Their  issued  capital  now  stood  at  £50,000,  as  against 
£2o",000  in  previous  years,  the  shareholders  having  last  year 
been  given  one  bonus  share  for  each  share  tliey  then  held. 
There  was  one  other  point  which  he  would  like  to  emphasise, 
and  that  was  that  if  they  agreed  to  the  board's  proposal  for  the 
increase  of  cajjital  which  would  be  submitted  alter  the  con- 
clvsion  of  the  ordinary  meeting,  they  would  be  able  to 
cliarge  all  expenditure  on  the  unproductive  portion  of  the 
estate  to  capital,  instead  of  encroaching  on  their  profits,  as 
had  been  done  in  recent  years.  Duriug  the  year  under  review 
tliey  had  harvested  412,320  lb.  of  rubber,  as  against  an  esti- 
mate of  400,000  lb.  Their  visiting  agent  reported  that  the 
estate  looked  all  the  better  for  that  process.  They  had  sold 
^/a.OOO  lb.  in  London  at  2s.  l|rf.  a  lb.,  and  the  balance, 
123,300  lb.,  in  Singapore  at  a  little  over  26\  3d.  per  lb. 
They  had  made  one  forward  sale  of  9  tons  per  mouth  for 
October,  November,  and  L)ecember  at  2s.  3jrf.  per  lb.,  de- 
livered into  go-down  at  Singapore.  The  f.o.b.  cost  at  Port 
Swettenham,  including  depreciation  and  manager's  commis- 
sion, was  9.36f/.  per  lb.,  and  though  this  was  higher  than 
in  the  previous  year  the  result  was  satisfactory,  considering 
the  increase  in  wages  and  the  cost  of  foodstuifs.  For  the 
current  year  the  manager  estimated  for  485,000  lb.  of  rubber. 
They  had  sold  forward  60  tons  into  go-down  at  Singapore 
in  deliveries  of  5  tons  a  month  at  &'.  Z^d.  per  lb.,  and  of 
.lie  1921  crop  a  similar  quantity  vmder  the  same  conditions 
at  2s.  6d.  per  lb. 

An  extraordinary  general  meeting  was  then  held  for  the 
jiurpose  of  considering  resolutions  providing  for  the  purchase 
of  the  Bujoiig  Rubber  Estate,  Limited,  and  an  increase  in 
the  capital  of  the  Company  to  £72,500. 

The  Chairman,  in  moving  the  adoption  of  the  resolutions, 
said  that  the  purchase  price  of  the  Bujong  estate  was 
.^iuO,000,  £25,850  to  be  paid  in  cash  and  £74,150  by  the 
allotment  of  148,300  2s.  Kepong  shares  at  the  rate  of  10s. 
per  share.  The  Bujong  property  consisted  of  1,001  acres, 
698  acres  of  which  were  in  bearing  and  104  acres  should  come 
into  bearing  during  the  present  year. 

The  resolution  was  seconded  by  Mr.  T.  JI.  C.  Steuart 
and  carried  unanimously. 


TYRE  INVESTMENT  TRUST,  LIMITED. 

The  second  ordinary  general  meeting  ot  the  lyre  Investment 
Trust,  Limited,  was  held  on  May  14  at  Essex  Hall,  Essex 
Street,  Strand,  W.C,  the  Right  Hon.  Sir  Henry  Dalziel, 
Bart,,  M.P.,  presiding. 

The  Secretary  (ilr.  H.  Morton)  having  read  the  notice 
convening  the  meeting, 

The  Chairman  said  :  Ladies  and  Gentlemen, — The  report 
and  accounts  have  been  in  your  hands  tor  the  prescribed 
period,  and  I  propose,  with  your  permission,  to  take  them 
as  read.  As  you  are  aw.ire,  the  assets  of  this  Company  prin- 
cipally consist  of  share  and  Debenture  holdings  in  the  Dunlop 
Rubber  Company  (Far  East),  Limited,  and  the  Dunlop  Tire 
and  Rubber  Goods  Company,  Limited.  Canada.  We  hold 
all,  or  nearly  all,  the  shares  and  Debentures  in  the  Far  East 
Company,  and  up  to  February  1920  held  all,  or  nearly  all, 
the  Common  stock  of  the  Canadian  Company. 

The  Common  stock  of  the  Canadian  Company  has  recently 
been  increased.  This,  I  understand,  was  necessary  on  account 
of  additions  to  the  works.  Aft«r  careful  consideration  your 
directors  decided  not  to  apply  for  any  of  the  increased  issue, 
as  it  would  have  involved  sending  out  of  the  kingdom  a  large 
smn  of  money,  and  at  that  particular  time  it  was  concluded 
that  it  was  not  in  the  nation's  interest  to  send  money  out  of 
the  country.  Our  holding  now  is  approximately  58%  of  the 
total  Common  stock  issued. 

It  is  from  the  profits  of  these  two  companies  that  our 
Company  derives  its  main  income.  I  will,  therefore,  give  you 
a  brief  epitome  of  their  results  and  prospects. 

Figures  of  Progress. 

As  to  the  growth  of  the  Far  East  and  Canadian  Com- 
panies, the  combined  turnovers  show  the  following  increases  : 
1917  over  1916,  32%  ;  1918  over  1917,  29%  ;  1919  over  1918, 
29%. 

The  combined  profits  show  the  following  increases  :  1917 
over  1916,  31% ;  1918  over  1917,  48% ;  ^1919  over  1918, 
43%. 

The  figure  for  1919  is  subject  to  the  final  completion  of  'he 
balance  sheets,  but  we  are  informed  thnt  the  amount  will  not 
be  materially  varied.     I  think  you  will  agree  with  me  when 
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1  say  that  the  1919  results  have  more  than  justified  the  fure- 
cast"  I  gave  when  I  had  the  honour  to  address  you  in  Jlay 
last  year.  From  iniormation  supplied  by  the  directors  of  the 
two  companies,  we  understand  that  the  turnover  for  the  first 
three  months  of  the  current  year,  as  compared  with  the  same 
period  of  1919.  shows  an  increase  of  80%.  The  increase  for 
the  same  period  of  1919  over  1918  was  25°o.  I  gather  also 
that  they  look  forward  to  this  year  with  great  confidence, 
and,  unless  something  unforeseen  happens,  a  considerable 
increase  in  the  annual  turnover  is  expected  with,  so  far  as  it 
is  humanly  possible  to  judge,  a  relative  increase  in  the 
profits.  As  shareholders,  we  owe  great  gratitude  to  the 
directors  and  staffs  of  the  two  companies,  and  particularly  to 
Mr.  llillward,  the  Managing  Director  of  the  Far  East  Com- 
pany, and  Mr.  Westren,  the  General  Manager  of  the  Canadian 
Company. 

Preference  Issue. 

Since  the  last  meeting  of  the  Company  a  new  issue  was 
made  in  June  last  of  1,000,000  7%  Cumulative  Preference 
shares  of  £1  each,  at  par,  for  the  purpose  of  redeeming  the 
mortgages  on  the  Company's  assets.  These,  as  you  will  re- 
member, stood  in  the  last  balance  sheet — with  interest — at 
£894,747  18s.  4(/.  Immediately  on  the  completion  of  the 
issue  your  directors  entered  into  arrangements  w-ith  the  mort- 
gagees to  accept  payment,  and  on  this  account  a  sum  of 
£522,966  has  been  paid  off  during  the  year  under  review,  I 
understand  that  the  balance  will  shortly  be  accepted  by  the 
mortgagees,  and  thus  remove  any  charge  in  priority  to  the 
Preference  sh.ires.  You  will,  however,  note  that  the  balance, 
roundly,  of  £372,000,  still  to  be  paid,  is  more  than  covered 
by  the  items  "  Other  investments  "  and  "  Cash  on  Deposit 
and  Current  Account,"  appearing  in  the  balance  sheet, 
amounting  to  £385,999  On.  6(1..  which  are  being  held  for  the 
purpose  of  clearing  off  the  mortgages. 

The  amount  received  by  this  Company,  as  shown  by  the 
accounts,  in  respect  of  dividends  on  shares,  interests  on 
Debentures,  &c. ,  for  the  year  ended  February  29,  1920,  was 
£311,352  7.S.  2(1.  After  deducting  interest  on  mortgages, 
directors'  fees,  general  management  expenses,  and  loss  on 
realisation  of  War  Loan,  amounting  together  to 
£98,009  5s.  Id.,  a  profit  for  the  period  is  .shown  of 
£213.543  4?.  Id.  This,  plus  the  amount  brought  forward 
from  last  year,  makes  a  total  of  £216,116  14«.  4</.  The  divi- 
dend on  the  Preference,  Preferred  Ordinary,  and  interim 
dividends  on  the  Ordinary  shares  absorbed  £170,898  IQs.  lid.. 
leaving  an  available  balance  of  £45,218  3.?,  5d.  Out  nf  this 
available  balance  the  directors  propose  to  pay  a  final  divi- 
dend of  50%,  or  Is.  per  share,  on  the  Ordinary  .shares 
(making  200  per  cent.,  or  4s.  per  sh.are,  for  the  year),  less 
tax,  amounting  to  £25.000;  to  write  off  preliminary  and 
formation  and  new  issue  expenses,  £20,000  (making  a  total 
of  £53,695  14s,  4rf.  written  off  since  the  formation  of  the 
Company),  and  leaving  a  balance  to  be  carried  forward  of 
£218  3s.  5d.  The  balance  to  be  carried  forward  is  very 
small,  but  the  shareholders  are  aware  that  we  are  not  a 
trading  companies  requiring  working  capital,  but  only  a  hold- 
ing Company,  and,  as  stated  in  the  directors'  report,  the 
amount  of  profits  carried  forward  by  the  Far  East  and 
Canadian  Companies  out  of  last  year's  profits  is  approxi- 
mately £160,000.  To  this  sum  must  be  added  a  further 
amount  of  approximately  £190.0CO,  representing  the  undis- 
tributed profits  earned  from  the  formation  of  this  Company 
to  the  end  of  last  year,  making  a  grand  total  of  about 
£350,000,  which  has  been  retained  by  the  two  Comijanies 
as  additional  working  capital  in  their  businesses,  and  has 
been  largely  invested  by  them  in  additions  to  their  factories, 
and  machinery,  thus  increasing  the  security  for  our  Prefer- 
ence and  other  shareholders. 

Prospects. 

As  you  are  aware,  the  Far  East  and  Canadian  Companies 
are  in  no  way  owned  or  controlled  by  the  English  Dunlop 
Company,  but  arrangements  exist  between  the  English  Com- 
pany and  the  Far  East  and  Canadian  Companies,  whereby 
each  has  the  benefit  of  all  patents,  formulae,  &c,.  o%vned  by 
the  other,  and  a  general  interchange  of  ideas  is  provided 
for.  You  will  readily  appreciate  the  great  advantages  accru- 
ing to  the  Far  East  and  Canadian  Companies  by  sharing  in 
all  patent  rights,  trade  secrets,  and  the  benefit  of  "the 
advice  of  sucli  a  huge  and  prosperous  concern  as  the  English 
Dunlop  Company,  The  Canadian  Company  are  now  build'.ig 
a  new  factory,  m  which  they  intend  to  manufacture  motor 
tyres.  This  factory  will  have  a  capacity  of  2,500  tyres  a 
day;  their  present  capacity  is  900  a  day,  I  gather  that  it 
is  hoped  to  have  this  factory  working  before  the  end  of 
the  year.  The  Far  East  Company  have  made  many  improve- 
ments in  their  buildings,'  and  have  added  a  considerable 
amount  of  new  machinery  and  generally  improved  their 
works.  In  the  current  year  they  intend  to  rearrange  and 
extend  their  works  so  as  to  enable  them  to  approximately 
double  their  present  output.  Mr,  ^Millward,  their  managing 
director,  is  now  on  liis  way  from  Japan  on  a  visit  to  this 
country,  and  he  will  .ncquaint  us  with  what  the  Company's 
)jroposals  really  are.  ;Mr.  Westren,  the  Canadian  Company's 
General  Manager,  has  now  arrived  on  a  visit  to  this  country, 
and  your  directors  will  no  doubt  afford  him  an  early  oppor- 
tunity of  submitting  to  them  the  latest  information  about 
that  Companj*, 


Excess  Profits  Doty. 

The  Inland  Revenue  authorities  are  seeking  to  establish 
the  liability  of  our  Company  to  pay  excess  profits  duty.  The 
board  are  advised  that  such  claims  cannot  be  maintained, 
and  are  resisting  the  action  of  the  Inland  Eryenue,  and 
now  await  the  hearing  of  the   appeal. 

In  conclusion,  I  would  just  remind  you  that  your  direc- 
tors and  their  friends,  recognising  the  country's  needs,  took 
up  over  £1,000,000  of  Victory  Bonds,  and  alsothat  this  Com- 
pany took  up  £550,000,  making  a  total  of  one  and  a-half  mil- 
lion pounds'worth ;  the  Company's  holding  was  subsequently 
sold  for  £514,095. 

I  now  have  much  pleasure  in  formally  proposing  "  That 
the  directors'  report  and  accounts  for  the  year  ended  Febru- 
ary 29,  1920.  be  and  they  are  hereby  received,  approved, 
and  adopted." 

I  will  ask  Mr.  Dawson  to  second  this  resolution,  but 
before  putting  the  resolution  to  the  meeting  I  shall  be  pleased 
to   answer  any  question   from  shareholders  arising  thereon. 

Mr.  Wilfrid  Dawson  seconded  the  motion,  which  was  put 
to  the  meeting  and  carried  unanimously. 

The  Chairman  then  proposed  that  Mr.  William  Ewert 
Berry  and  Mr.  William  Cooper,  the  two  directors  retiring 
by  rotation,  be  re-elected.  This,  being  seconded,  was  put 
to  the  meeting  and  carried,  as  was  also  the  reappointment  of 
Messrs.  Sewell,  Hutchinson  &  Company  as  auditors  of  the 
Company. 

Immediately  following  the  ordinary  general  meeting,  an 
extraordinary  general  meeting  of  the  shareholders  was  held, 
for  the  purpose  of  passing  a  resolution  altering  the  Company's 
articles  of  association,  Sir  Henry  Dalziel  again  presiding. 

The  Secretary  having  read  the  notice  convening  the  meet- 
ing, the  Chairman  proposed  the  resolution,  which  was 
seconded  by  Mr,  E.  I.  Murray,  submitted  to  the  meeting, 
and  approved. 

EAGLE,  STAR  AND  BRITISH  DOMINIONS  INSURANCE 
COMPANT.  LIMITED. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
May  14  at  the  offices  of  the  Company,  32  Moorgate  Street, 
E.C. ,  Sir  Edward  M.  Mountain  (Chairman  and  Managing 
Director)  preeiding, 

Tlie  Secretan-  (Mr.  John  Gardiner,  A.C.A,)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — It  has  been 
my  privilege  to  addre.ss  you  on  similar  occasions  in  previous 
years,  and  I  have  been  able  to  place  before  you  accounts  which 
I  think  gave  satisfaction.  This  year  I  am  pleased  to  tell 
you  that  the  Company  has  made  great  progress,  and  at  the 
same  time  very  materially  strengthened  the  already  strong 
position  it  has  held  in  the  past. 

Last  year  I  intimated  to  you  that  a  position  would  be 
found  for  even-  demobilised  man  who  desired  to  retiu-n  to 
us,  and  I  am  proud  to  say  to-day  that  nearly  every  member 
of  our  staff  who  served  in  His  Majesty's  Forces  has  returned 
to  us,  and  our  organisation  in  this  respecfi  is  once  again 
complete.  (Hear,  hear.)  Earlier  in  the  year  we  had  the 
pleasure  of  welcoming  over  3C0  of  our  returned  men  at  a 
dinner  at  the  Connaught  Rooms,  and  the  evening  will  be 
a  most  memorable  one  in  the  lifetime  of  all  those  whose  privi- 
lege it  was  to  welcome  back  these  men.  (Hear,  hear.)  A 
similar  welcome  was  given  to  the  men  at  the  branches. 

I  shall  be  saying  a  few  words  later  on  in  appreciation 
of  the  work  of  our  staff,  and  I  now  propose  dealing  with  the 
balance  sheet  as  presented  to  you. 

The  past  year,  for  a  company  with  the  history  of  the 
Eagle,  Star  and  British  Dominions,  was  a  quiet  one  as  regards 
the  absorption  of  other  companies,  but  we  have  been  st^dily 
consolidating  the  business  of  companies  acquired  in  former 
years,   with,  I  think,  excellent  results. 

An  opportunity  presented  itself  to  us,  however,  of  acquir- 
ing the  Liverpool  Reversionary  Company,  and  this  has  been 
done  upon  terms  which  I  am  satisfied  will  be  to  our  mutual 
interests.     This  is  the  only  absorption  I  have  to  report  to  you. 

We  have  been  giving  special  attention  to  our  branch 
establishments  throughout  the  Kingdom,  more  especially  with 
regard  to  the  suitable  housing  of  our  staff,  and  in  Glasgow. 
Newcastle,  Leeds,  Manchester  and  Nottingham  we  have 
been  compelled  to  acquire  larger  premises,  and  in  each  case 
our  offices  occupy  an  important  position  in  the  respective 
cities. 

As  regards  our  London  oflSces,  we  have  been  fortunate  in 
completing  the  pnrchase  of  the  freehold  of  one  of  ■  the 
fine.st  sites  in  the  City  adjoining  our  present  offices,  viz., 
1  and  2  Threadneedle  Street,  and  so  soon  as  the  pre.sent 
leas-s  (vvpiie  it  is  our  intention  to  rebuild,  and  I  think  wr 
shall  then  own  one  of  the  finest  blocks  of  offices  in  _  the 
very  heart  of  the  City. 

New  blanches  have  been  opened  at  Hull.  Croydon.  South 
London,  and  Leicester.  In  the  latter  instance  I  am  pleased 
to  say  that  we  have  been  fortunate  in  forming  a  very  strong 
local  hoard,  consisting  of  Lieut. -Colonel  Sir  Samuel  Faire. 
J. P..  D.L.  (Chairman),  A.  p.  Grove.  Esq./  J.P.,  Duncan 
Henderson,  Esq..  ,T.P..  William  A.  Northi,/Esq,  J.P..  and 
Aloe  Tyler,  Esq.  Other  directors  who  have  bet  onie  asso- 
ciated with  the  Company  and  whom  we  welcome  are  Lord 
Downham,  West  End  Board;  J.  S.  Waterson,  Esq.,  S.S.C, 


May  15,   1920.] 


THE     STATIST. 


931 


Edinburgh;  Sir  John  Reid  and  Sir  F.  L.  Macleod,  K.B.E., 
Glasgow  Board. 

It  is  with  much  regret  that  I  have  to  record  the  death 
of  John  G.  Phillips,  Esq.,  of  tlie  Steptre  boaixl,  J.  A.  H. 
Green,  Esq.,  C.B.E.,  of  the  North  Eastern  Board,  A.  H. 
:Macdonald,  Esq.,  and  R.  K.  Bell,  Esq.,  of  the  Glasgow 
■board.  I  am  also  deeply  sorry  to  have  to  report  the  death 
of  our  Manager  for  India,  Mr.  Alexander  Tod,  and  Mr. 
W.  A.  BuUen,  one  of  our  joint  managers  for  South  Africa, 
both  valued  servants  of  the  Company. 

Mario  e  Department. 

Turning  to  the  accounts,  we  will  fii'st  <Jf  all  take 
maiine.  You  will  see  that  our  premium  income  for  the  year 
is  £1,503,829  46-.  Id.,  which  is  a  decrease  of  £172,078  19.^."  5rf. 
from  last  year.  That  decrease  was  expected,  and  it  is  a 
great  sui'prise  to  me  that  it  is  not  very  much  more.  After 
paying  all  expenses  and  making  provision  for  income  tax, 
excess  profits  duty  and  loss  on  realisation  of  secui'ities,  we 
are  able,  out  of  tJiis  account,  to  transfer  £500,000  to  reserve 
fund  and  £17,500  to  the  investment  reserve  fund,  making 
a  total  of  £317,500.  Having  allocated  these  amounts,  we 
are  able  to  cai-ry  forward  the  sum  of  £1,103,858,  or  73%  of 
the  premium  income,  against  a  carry-forward  last  year  of 
67.8%. 

With  regard  to  the  general  situation  of  marine  business, 
on  i^revious  occasions  I  divided  it  into  three  headings — ■Hull, 
cargo,  and  war-risk  insurance — but  this  year  I  proix)se  to 
deal  with  it  under  the  headings  of  hull  insurance,  cargo 
insurance,  and  the  risk  of  theft  and  non-delivery.  The  risks 
under  the  latter  heading  are  abnormal,  and  should  be  treated 
.separately   to  cargo  business. 

It  has  been  another  anxious  year  for  underwriters,  chiefly 
owing  to  the  further  increase  in  tlie  cost  of  repairs.  These 
are  not  confined  only  to  repairs  in  England,  but  everywhere, 
and  especially  so  in  America.  The  following  figures  may  be 
of  interest  to  you  :  at  the  end  of  1918  the  increased  cost 
over  pre-war  repairs  was  2^  times  ;  at  the  end  of  1919  it  was 
5^  times,  aiyl  the  ratio  is  still  increasing.  That  is  a  very 
heavy  burden  for  underwriters  to  bear.  During  1919  vnider- 
writers  received  a  further  increase  of  10%  ou  all  hull  pre- 
miums, but  tor  1920.  although  a  further  rise  would  have  been 
justified,  it  was  decided  to  maintain  premiums  and  not  to 
increase  them. 

Unfortunately,  owing  to  war  conditions,  steamers  have 
not  been  kept  up  to  their  usual  standard,  and  underwriters 
are  still  suffering  from  the  effects  of  this,  coupled  with  the 
enormous  increase  of  what  I  might  term  new  war  tomiage. 
The  daily  casualty  list  bears  out  the  difference  between 
steamers  built  prior  to  ihe  War  and  those  built  during  the 
War,  and,  of  course,  this  affects  cargo  as  w'ell  as  hull  insur- 
ances. The  losses  of  tonnage  for  vessels  over  500  tons,  both 
steam  and  sail,  for  the  first  quarter  this  year,  exceed  the 
los.ses  for  the  first  six  months  of  last  year  by  about  30.000 
tons. 

In  the  case  of  cargo  insurance  the  settlements  in  1919 
were  unusually  light,  owing  to  most  of  the  heavy  loslfes 
coming  towards  the  end  of  the  year,  and  were  settled  in 
1920,  bnt  losses  in  the  first  four  months  of  tlie  present  year 
have  been  very  serious  and  have  affected  all  classes  of  busi- 
ness. Values  of  cargoes,  however,  continue  to  increase,  and 
(his  is  to  the  Vjenefit  of  underwriters,  because  there  is  more 
to  go  round  the  market.  It  also  affects  the  position  of  under- 
writers favourably  wher"  there  am  any  claims  for  particular 
average  as  against  a  falling  market.  On  the  other  h.nnd.  in 
spite  of  the  larcrer  amounts  to  place,  the  tendency  is  rather 
towards  reduction  of  rates  than  a  maintenance  even  at  the 
old  stnndard.  In  addition  to  (h'S.  brokers  are  pressing  for 
more  "onerous"  conditions  even  nt  th"  old  rates,  and  I  am 
.nfraid.  in  many    cases,   are   securing   them. 

T  believe<l.  when  T  pddressed  you  last.  T  mentioned  the 
fact  of  the  concestion  at  so  many  ports.  This,  T  am  sorry 
tf»  say,  has  not  improved,  and  is  a  serious  risk.  Fortu- 
nately, during  the  last  12  months  we  have  not  had  any  large 
fires  in  this  connection,  but  it  is  a  risk  that  has  to  lie  taken 
into  consideration. 

Theft,  Pilferage  and  Non-delivery. 
Ixjsses  under  these  ri.-^ks  liavc  been  increasing  durijig  the 
last  few  years,  and  in  the  last  12  months  have  been  ex- 
tremely heavy.  ■  It  is  the  same  all  over  the  world,  and,  witi 
a  view  to  minimising  the  evil,  underwriters  have  just  coin- 
Dieted  an  agreement  whereby  the  merchant  will  only  be  alile 
to  recover  75%  of  any  loss.  We  ho))e  this  will  have  tlio 
[lesired  effect  and  induce  merchants  to  take  the  necessary 
steps  to  find  out  where  the  thefts  occur,  and  thus,  in  cour.«e 
if  time,  tfi  eraJicate  them.  Similar  remarks  apply  to  non- 
lelivery.  To-day  the  shipowner  is  practically  frl'c  of  his 
iability  as  a  carrier  owing  to  the  wording  of  the  bill  of  la<l 
mg  Underwriters  maintain  this  should  not  be  so,  and  f.'cl 
hat  :f  the  shipowner  shares  the  burden  then  he  will  take 
>teps  to  see  that  a  closer  watch  is  kept  on  goods  passing 
hrniigh  his  hands. 

Outlook  for  Harice  Insurance. 
Von   will  gather   from  my  remarks   that  the  outlook   for 
narine  insurance  for  the  near  future  is  not  particularly  good. 
Me  are,  however,   adopting  a  conservative  policy,  wllidi    wi- 


feel  will  be  best  fof  the  Company  in  the  long  run,  but  we 
must  look  to  a  very  considerable  reduction  in  our  premium 
income  from  this  department.  There  is  no  doubt  that  the 
greatest  attention  must  be  given  to  underwriting  in  the 
tuture,  and  every  risk  will  have  to  be  scrutinised  most  care- 


fully. 

Fire  and  General  Business. 

TJie  next  item  in  our  statement  is  the  fire  and  general 
account,  which  embraces  all  transactions  outside  marine  and 
life  bnsiness.  Very  substantial  progress  has  been  made  under 
thi.5  heading,  the  premium  income  amounting  to  £1,214,688, 
an  increase  of  £3i05.447  over  last  year's  figures.  We  are 
pursuing  the  same  care  in  the  selection  of  our  business  that 
lias  characterised  it  from  the  outset,  and  once  again  we  come 
out  with  a  very  satisfactory  loss  ratio,  viz.,  45.11%.  This 
loss  ratio,  I  believe,  will  compare  very  favourably  with  that 
of  most  of  the  other  large  insm'ance  companies. 

After  providing  a  reserve  of  40%  for  unexpired  liabilit.v 
there  remains  an  additional  reserve  of  £236,399  bs.  6(/.,  all 
of  which  we  propose  should  remain  to  strengthen  the  reserves 
of  this  department,  which  now  total  £722,274,  or,  in  round 
figures,  60%  of  the  premium  income — a  very  strong  position, 
I  think  you  will  agree — without  encroaching  on  our  general 
reserves. 

Of  the  large  increase  in  our  premium  income  indicated  to 
vou,  tlie  greatest  ratio  of  expansion  has  been  in  our  home 
business,  and  this,  I  think,  is  gi-atifying. 

We  are  writing  our  business  on  very  sound  lines  abroad, 
and,  with  the  object  of  keeping  in  close  touch  with  our  com- 
Miitinents  in  America  and"  Canada,  our  Assistant  General 
Manager,  Mr.  S.  A.  Bennett,  made  an  exhaustive  tonr  last 
year  of  both  these  countries,  and  his  report,  I  am  glad  to 
say,  is  satisfactory.  Our  business  in  those  two  countries, 
like  all  our  other  agencies  abroad,  is  in  excellent  hands. 

The  new  departments  to  which  I  referred  in  my  speech 
last  year,  viz.,  iSoiler  and  engineering,  and  livestock,  are  now- 
getting  well  on  their  feet,  and,  although  they  have  taken 
.some  little  time  to  organise,  are  making  very  good  progress. 

During  last  year  we  entered  into  an  arrangement  with  that 
well-known  niKlerwriter  at  Lloyds,  Mr.  G.  E.  Heath,  upon 
terms  satisfactory  to  each,  whereby  the  whole  department 
which  had  been  created  by  him  for  weather  insurance*  was 
tWinsferred  to  our  Company,  together  with  the  services  of 
their  manager,  ilr.  Gambles,  and  the  whole  of  the  staff. 
This  business  has  been  running  for  some  years,  and  whilst 
ill  the  past  its  dimensions  have  been  small,  they  have  been 
profitable.  It  has  taken  very  cIusb  study  and  many  years  of 
working  experience  to  obtain  the  necessary  data,  but  we  are 
confident  that  this  form  of  insurance  fulfils  a  real  public 
need  and  will  secure  us  many  clients  and  form  a  profitable 
branch.  .   • 

One  of  the  ceunti'ies  that  is  showing  signs  of  recovery 
from  the  late  War,  and  whose  industries  are  being  rapidly 
flushed  forward,  is  Belgium.  An  opportunity  occurred  to 
us  last  year  of  opening  up  there  in  exceptional"  circumstances 
under  the  direction  of  one  of  the  best-known  and  most  ex- 
perienced insurance  managers  in  that  country.  We  now  have 
established  branches  in  most  of  the  principal  cities,  and  so 
far  tile  results  have  been  very  gratifying.  We  welcome  our 
Belgian  manager,  Mr.  Thys,   here  to-da,v.     (Applause.) 

Realising  the  very  important  part  that  women  will  play  in 
the  future  of  this  country,  we  have  made  a  very  special 
study  of  all  their  likely  requirements.  To  guide  us  we  have 
a  conunittee  of  the  most  prominent  women  in  the  cnun'try, 
whose  names  are  well  known  to  everybody.  We  have  also 
established  a  special  department  under  a  nid.st  able  Lady 
Manager  (Mrs.  Verden),  assisted  by  a  capable  staff  entirely 
composed  of  women.  I  can  confidently  state  we  have  catered 
for  women  better  than  any  other  insurance  company.  (Hear, 
iiear.) 

Our  employers"  liability  business  continues  to  show  very 
satisfactory  results.  Our  practice  is  to  give  individual  con- 
sideration to  every  risk  which  is  placed  liefore  us  and  to 
deal  promptly  with  every  claim  wliich  arises.  At  the  end 
of  the  year  under  review  we  had  no  claims  outstanding 
where  the  duration  of  disablement  exceeded  two  years,  and 
only  17  where  the  <luration  of  disablement  exceeded  one  year. 
This    is   a   record    which,    upon    investigation.    I    find    to   be 
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unique   amongst    companies    transacting   a    similar   form   of 
business. 

A  full  reserve  has  been  made  for  outstanding  claims  in 
respect  of  the  additional  liability  imposed  by  the  Workmen's 
Compensation  War  Addition  Amendment  Act,  1919,  which 
was  passed  towards  the  end  of  last  year  and  came  into 
operation  on  January  1.  There  is  just  one  other  remark 
I  ^yould  like  to  make  on  the  subject  of  employers'  liability 
business.  The  report  of  the  Departmental  Committee  which 
was  appointed  by  the  Government  in  May  1919  is  not  yet 
complete.  Until  this  report  is  published  it  is  impossible  to 
say  what  their  recommendations  will  be  and  how  they  will 
affect  precisely  this  section  of  our  business. 

Motor  Department. 

I  should  just  likS  to  mention  that  in  regard  to  our  motor 
business  we,  in  common  with  other  companies,  have  been 
forced  to  raise  our  premiums.  This  is  due  to  the  largely 
enhanced  cost  of  repairs  to-day,  and  also  to  the  extra  com- 
pensation payable  in  respect  of  third-party  claims  under 
the  policies. 

Before  leaving  the  subject  of  the  fire  and  general  accounts 
I  should  like  once  again  to  impress  upon  you.  and  all  those 
who  read  my  remarks,  the  necessity  of  a  full  insurance  on 
goods  or  property  which  are  subject  to  fire,  burglary,  theft, 
&c.  Values  are  still  increasing,  and  it  is  only  when 
losses  happen  that  people  generally  realise  the  advantage  of 
a  full  insurance.  We  have  had  liimierous  proofs  of  this  in 
connection  with  claims  under  our  "all  in  "  policies,  which, 
by  the  way,  in  spite  of  many  imitations,  is  still,  I  think,  the 
best  cover  on  the  market,  and  is  being  appreciated  more  and 
more  every  day.     (Hear,  hear.) 

Life  Department. 

Turning  now  to  the  life  department,  there  is  reason  to 
congratulate  ourselves  on  the  results  attained.  In  the  year 
1919  we  issued  6,420  policies,  insuring  a  gross  sum  of 
£3,078,697— (applause)— of  which  £285.580  w"as  reassured, 
leavmg  a  net  amount  of  £2,793,117,  which  compares  with 
£1.600,450  for  the  year  1918.  Not  only  does  this  show  an 
increase  of  nearly  75°i,  but  I  am  very  pleased  to  say  the 
average  amount  under  each  policy  is  substantially  higher. 

Notwithstanding  the  large  amount  of  the  new  business,  the 
expense  ratio  of  our  life  department  is  very  moderate  indeed, 
being  only  10.7%.  (Hear,  hear.)  The  claims  intimated  in 
1919  were  well  within  the  expectations.  Although  there  was 
such  a  large  advance  last  year  in  our  life  figures,  it  give?  me 
great  pleasure  to  tell  you  that  the  record  up  to  now  for  the 
present  year  shows  an  even  greater  improvement.  (Hear, 
hear.) 

You  will  remember  that  in  taking  over  the  Sceptre  Life 
Association  we  started  an  abstainers'  section,  and  I  may 
say  that  this  scheme  lias  proved  very  attractive  amongst  the 
public  who  are  eligible  for  admission  thereto.  During  1919 
we  issued  1,422  policies  for  a  sum  assured  of  £394.870,  and 
it  is  worthy  of  remark  that  there  was  not  a  singTe  claim 
under  any  of  these  policies  in  the  past  year.  (Hear,  hear, 
and   laughter.) 

The  mortality  experience  of  the  closed  fund  of  the  Sceptre 
Life   Association  last  year  was  as  follows  : — 

Dealing  with  the  general  section,  out  of  115  deaths  expected 
according  to  the  Institute  of  Actuaries  Hm  Mortality  Table, 
only  85  occurred,  or  barely  74 °n.  In  the  temperance  section, 
of  150  deaths  expected  only  90  occurred,  or  just  60%,  leaving 
a  balance  in  favour  of  the  temperance  section  of  14%.  The 
superior  longevity  of  the  abstainer  over  the  non-abstainer 
in  this  fund  is  not,  however,  peculiar  to  last  year,  since  its 
experience  for  the  past  36  years  discloses  the  fact  that, 
whereas  the  deaths  in  the  general  section  were  nearly  79% 
of  those  expected,  the  deaths  in  the  temperance  section  were 
barely  51%  of   those  expected. 

I  am  happy  to  inform  ynu  that  our  Pcotti.sh  life  branch, 
now  under  the  direction  of  the  Edinburgh  hoard,  has  shown 
most  satisfactory  development  during  the  past  year,  and  in 
every  way  tlie  result  shows  what  a  valuable  acquisition  was 
made  by  us  in  Scotland  through  the  purchase  of  the  lons- 
est-iblished  and  influential  English  and  Scottish  Law  Life 
Assurance  Company. 

I  should  like  to  point  out  that  the  increased  cost  of  livmg 
m.akes  it  necessary  for  everyone  to  increase  the  amount  of 
their  life  insurance  if  they  wish  to  protect  those  dependent 
on  them  to  the  same  extent  as  previously,  and  in  consequence 
it  is  very  necessary  that  our  existing  policyholders  .should 
increase  the  amounts  of  their  life  assurances."  Many  of  them 
have  already  done  so.  and  we  hone  th.it  this  movement  will 
become  general.  It  is  also  highly  advisable  that  persons 
effecting  policies'  for  the  first  time'  should  take  these  facts 
mto  consideration  and  insure  for  a  larger  sum  than  would 
have  occurred  to  them  before  the  War.  We  hope  that  all 
onr  shareh'^lders  ,nnd  agents  will  take  care  to  point  this  out 
to  all  possible  new  policyholders  whose  business  they  can 
influence  in  this  dii-ectinn. 

S!a£E  at  Home  and  Abroad. 

Now,  having  carefully  gone  into  the  figures  and  results 
of  our  various  departments,  I  should  like  to  impress  upon 
you  the  great  appreciation  that  my  colleagues  and  myself 
have  of  the  services  rendered  and  the  great  skill  and  judg- 
ment shown   by   the    managers  of  our   various   depaa'tments. 


(Applause.)  We  have  an  extremely  able  and  experienced 
Assistant  General  Manager  in  Mr.  S.  A.  Bennett  .  (Applause.) 
Ill  addition  to  him  we  have  at  the  head  office  an  expert 
manager  at  the  head  of  every  department.  I  should  very 
much  like  to  have  mentioned  each  one  of  them  by  name,  but 
they  are  now  so  numerous  that  I  should  take  up  a  lot  of 
your  valuable  time,  and  so  well  has  each  one  of  them  worked 
that  there  is  not  one  that  could  be  left  but.  I  do  not  think, 
however,  I  shall  offend  the  susceptibility  of  any  of  them  if 
I  especially  refer  to  Mr.  Merriman,  tlie  underwriter — (ap- 
plause)— who,  with  the  able  assistants  he  has.  has  once  more 
done  so  well  in  his  department.  In  addition,  we  have  a 
very  large  number  of  managers  at  all  our  branch  offices,  and 
my  colleagues  and  myself  are  meeting  them  to-night  and 
looking  forward  to  it  with  very  much  pleasure.  Further, 
we  have  a  great  many  managers  in  various  parts  of  the 
•world,  one  of  them,  Mr.  Hickman,  who  has  ably  represented 
us  in  Newfoundland,  we  are  so  pleased  to  welcome  here  to- 
day, and  without  exception  they  have  all  done  well.  It  iai' 
owing  to  the  work  of  these  gentlemen  and  also  the  strenuoual 
labours  of  the  whole  of  our  staff  that  our  Company  has  been 
able  to  achieve  the  results  which  I  have  indicated  to  you. 

Agents,  &c. 

I  have  also  to  thank  the  agents  of  the  Company  for  the 
splendid  support  that  they  have  given  to  us.  The  Company 
is  so  constructed  that  we  can  be  of  great  assistance  to  them, 
ana  it  is  gratifying  to  know  that  this  is  fully  appreciated 
by  them.  ' 

Last  year,  you  will  remember,  the  directors  decided  to 
make  a  further  issue  of  shares,  and  these  were  offered  to  the 
then  existing  shareholders  at  a  premium  of  £12  per  share, 
which  showed  a  considerable  advantage  compared  with  the 
market  price.  The  whole  of  this  issue  was  at  once  taken  up, 
and  so  soon  as  the  calls  are  fully  paid,  which  wiU  be  before 
the  end  of  this  year,  the  reserves  of  the  Company,  outside 
those  of  departmental  reserves,  which  in  themselves  are  moraB 
than  sufficient,  will  amount  to  no  less  than  £2,000,000,  and" 
the  paid-up  capital  to  £1,047,896.  (Applause.)  In  addition 
to  this,  there  is  an  investment  reserve  fund  of  £110,000, 
which  is  more  than  suificient  to  cover  the  depreciation  dis- 
closed by  the  valuation  in  the  securities  as  at  December  31 
last.  Taking,  therefore,  the  reserves  of  the  marine  depart- 
ment, which  amount  to  £994.150,  the  fire  and  general  depart- 
ments, which  amount  to  £722,274,  we  have  a  reserve  outside 
our  capital  of  no  less  than  £3,826,424,  and  in  addition  an 
uncalled, capital  of  £1,905,529.  The  financial  strength  of  the 
Company  is  therefore  one  of  the  strongest  in  the  world  of 
companies   transacting  similar  business.     (Applause.) 

Your  directors  feel  justified  in  recommending  a  dividend 
of  30%,  free  of  income  tax,  on  the  Ordinary  shareholders, 
which  you  will  be  asked  in  due  course  to  confirm. 

I  should  just  like  to  say  finally  that  although  I  have 
harped  pessimistically  on  marine  insurances,  the  outlook  of 
this  Company  for  the  future  is,  in  the  opinion  of  my  col- 
leagues and  "myself,  a  bright  one.  So  far  as  we  have  gone 
this  year  our  results  in  every  department  show  an  improve- 
ment on  last  year,  and  although  the  time  may  well  come 
when  in  any  particular  department,  such  as  the  marine,  our 
profits  will  "be  smaller  in  the  future  than  they  had  been  in 
the  past,  there  is  .not  the  slightest  fear  but  what  we  shall 
maintain  our  dividend,  and  perhaps  there  are  hopes  of  in- 
creasing it.      (Applause.) 

Before  putting  the  resolution  to  the  meeting  for  the  adop 
tion  of  the  report  and  account,  if  any  shareholder  wishes  to 
put  any  questions  I  shall  be  pleased  to  do  my  best  to 
answer  them. 

No  questions  being  a^ked,  the  Chainnan  moved  that  the 
report  and  accounts  be  adopted. 

The  Deputy-Chairman  (Mr.  J.  Douglas  Watson,  F.I. A., 
F.A.S.,  seconded  the  resolution,  which  was  carried  unani- 
mously. 

The  Chairman  then  moved  the  following  resolutions  : — 
"  (1)  That  the  dividends  on  the  Preference  shares  paid  on 
.lul.v  1,  1919.  and  January  1.  1920.  be  and  are  hereby  con- 
firmed. (2)  That  a  final  dividend  of  10%,  free  of  income 
tax.  be  paid  on  the  Ordin.nry  shares,  which,  with  the  interim 
divdend  already  paid  and  aggregating  20%,  wrill  make  30%, 
free  of  income  tax.  for  the  year.  (3)  That  the  payment  of 
the  dividend  of  10%  on  the  Preferred  Ordinary  shares,  of 
which  5%  was  paid  on  July  1,  1919,  and  5%  on  January  1, 
be  and  is  hereby  confirmed." 

The  Deputy-Chairman  seconded  the  resolutions,  which 
W'ere  put  separately  to  the  meeting  and  unanimously  adopted. 

Mr.  A.  G.  Mackenzie,  F.I. A.,  proposed  the  re-election  of 
the  retiring  directors.  Sir  George  J.  Fowler,  J. P.,  and  Mr. 
Horace  Peel,  and  the  motion  was  seconded  by  Mr.  Hairry  T. 
GuUick,   and   unanimously  agreed  to. 

On  the  motion  of  Mr.  G.  E.  Cockram,  seconded  by  Mr. 
Milner,  Messrs.  Edwin  Guthrie  and  Company  were  re- 
appointed auditors. 

A  hearty  vote  of  thanks  was  accorded  to  the  Chairman 
and  the  members  of  the  various  boards  of  directors,  on  the 
propo.sition'  of  Mr.  Bingham,  seconded  by  Mr.  S.  Walker, 
and  the  proceedings  terminated. 
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RAND   GOLD   OUTPUT. 

City  Deep.— Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 

Tearto  Tons  Sort-  ^Revenue'-N^BxpenaeB-.^     .— Proflt*-.s    Price 

Dea.31  Stpa,    Milled  Ing  Amt.  Fertoa  Amt.  Per  ton  Amt.  Fertonendcf 

'^  £  £  £  Ferlt  d 

1917  ...  154  744,100  14J   1,469.953    39/6  796,137    21/5  665,569    17/11  3| 

1918  ...  154  670,100     92  1,274,970   38/0    821,768    84/6  453,202    13/6    2} 

1919  ...  154  617,800  9-04 1,180,942   38/4    856,198    27/16  324,744    10/6    3i%- 
1920* 

March  qr.  —   166,000    —     358.5S1      43/5  241,172      30/5  117,409    13/0    2tf 

April  ...    —     60,000    —     118,876*     39/7    83,170     27/8    35,706    11/11  2J-5 

*  Gold  calculated  at  102/6  per  fine  oz. 

Dividends— 1917,  June,  22\  ;  Deo.,  22^  per  oent. 

1918.  June,  20  ;    Dec,  7^  per  cent. 

1919.  June,  10;  Dec,  13f  per  cent. 

Consolidated  Unglaagte.— £950,000,  in  £1  sharps. 
£100,000  5*%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  rerenue 
included  below. 

year  to  Tons    Sort-  ^Reyenne^    ^Bxpenaea-.^    ,^Proflt..x     Price 

Deo.  31  Stps.  Milled    Ing    Amt!  Pr.  ton   Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 

%         £  £  «  Period 

1917  ...    100    585,650     i    729.938    24/11  5Ca,38S    17/1    231,226    7/11   21/0 

1918  ...  100    503.3JO  —    656,853    25/2    478,113    19/0    167,740    6/2     20/0 

1919  ...  100    507,800  —      638,304    25/2    518,562    20/6   119,742      4/8     1,% 
1920. 

Mar.  qr.  —      122,300  —      182,122    30/1    148,686    24/10  33,446      5/S      1^ 
April  ...  —       43,700  —        66,649»  30/6      57,470    23/5     i9.179      4/1      l^ 
*  Gold  calculated  at  102/6  per  fine  oz. 
Dividends — 1917,  June,  10  ;  Deo.,  7^  per  cent.. 

1918,  June,  nil:   Dec.,  5  per  cent. 

1919,  June  5;  Dec.,  7^  per  cent 

Gedald  Proprietary.  —  The  capital  authorised  is 
£1,500,000;  issued,  £1,171,229,  in  £1  shares. 

Year  ends        Tons    Sort- ^Kevenae^^  ^-Bspenses.-^      ..^Protlt^       Price 

Dec.  31  Stps.  ililled    Ing    Amt.  Per  ton  Amt.  Per  ton'Amt.  Pertonendof 

%       £  £  e  Period 

1917  ...  77av.  425,550  7.5  631,354    29/8  418,526  19/8    212,838     10/0    38/0 

1918  ...100    513,20010.1747,903    29/2  513,684  20/0    254,2)2      9/2      IgS 

1919  ...  100     516,000  2.7  776,468    30/0  522,867  20/2    253,601      9/10    3,^3 
1920. 

Mar.  qr.  —     132,000    —    251,223    33/1    151,514  25/0      99,679      15/1    25S 
April,..    —       42,00J    —     71,0J3*  33'10  50,011  25/10      20,992     10/0    2ji 

•  Gold  calculated  at  102/6  per  fine  oz. 
Profits  include  sundry  revenue. 

The  sortlnt;  In  this  mine  is  both  on  surface  and  undergronad;  very 
light  on  snrlMff 

DiviueLfIs — 1P17,  June,  5:  Deo.,  5  per  cent. 

1918,  June  5;  Dec,  6^  per  cent. 

1919,  Dec,  16  per  cent. 

Crown  Mines.— Capital  £1,000,000,  m  2,000,000 
shares  of  10s.  eacH;  issued,  1,880,212.  £573,600 
Five  per  Cent.  Debentures.  Milling  capacity  about 
230,000  tons  per  month. 

Xe»r  to  Tons      Sort- /— Kevenue— N^HxpenseH^,  ^.-Proflt.^     Price 

Dee.31  Stps,  Milled    ing    Amt.  Per  ton  Amt.  Per  ton  Amt.Per  ton  end  of 

%         £  £  £  Period 

1917  ...  660  2,100,000    8J     2,700,095  25/9  2,026,129  19/4     673,966    6/5    Z,', 

1918  ...660  1,361,000  9i    2,528,760  27/1    2,118,055  22/8    410,705    4/6    2} 
1919...  660  1,845,000  H'15  2,702,708  27/10  2,241,943  23/2     460,765    4/8   3isi 

1S20. 
Mar.  qr.  -      543,000   —        849,071  31/1      617.436  22/8    231,636    8/5    3} 
April...    —      182,000    —       250,677»28/8       212,981  23/5      47,696     5/3    2f| 

•  Gold  calciilateii  at  102/6  per  fine  oz. 
Accumulated  slimes  profits  included. 

Dividends— 1917.  June,  20  ;  Dso.,  20  per  oent. 
1918  June.  15;  Dec,  5  per  cent. 
1919,  June,  5  ;  Dec,  35  per  cent. 

Meyer  and  Cliarlton.— Issued  capital:  £200,000, 
in  £1  shares.     75  stamps,  %  tubes.     No  sorting. 

Yesrenda          Tons    — ^Kevenue-N    ,^-Jlxpenfles — .^      ^Proflt.-s  Price 
»une30  Stps.MIUed       Amt.  Per  ton    Amt.  Per  ton   Amt.  Per  ton  end  of 

£                        £                        £  Period 

1919...       75     165,937     479,135     67/8     196,806    24/9    272,329    32/11  5/0 

1920. 

Mar.  qr.    —       37,930      128.576     67/11      50,967    27/2      77,609    40/9  4fi 

April         —       13,000       4C,284»   62/        16,960    27/       23,334    35/  4i 
•  Gold  calculated  at  102'6  per  fine  oz. 
Dividends— 1919,   June,  50%;  December,  70%. 


Government  Areas.— Capital  £1,400,000,  m  £1 
shares.  200  stamps,  20  tube  mills ;  5  tube  mills 
being  added  to  increase  miU  capacity  to  135,000  tons 
a  month.     The  returns  include  sundry  revenue. 

Tear  ends      Tons   Sort-  ..-Kevenue-/.    ,.-Bxpen8es^i      ^-Proflt^      Price 

Dec . 31  Stps. Milled  ing    Amt.Per  ton  Amt.  Per  ton  Amt.  Pr.ton  end  of 

%  £  £  £  Period 

1916  ...110    744.000  123  1,008,779    27/1    804,091    21/7  216,400      5/10  51/3 

1917  ...186  1,298,000     8    1,930,657    29'9 1,236,741    19/0  700,439    10/10  3iJ 

1918  ...189  1,303,500   lOi    2,159,642   33/11,282,226    19/8  877,416    13/5  4H 
1319...187  1.361,000  13.43  2,418,582    35/7  1,425,036    21/0  995,546    14/7       5J 

1920. 
Mar.  qr.  —      343,C00  —       742,419    45/5     403,959  33/10  338,460    19/7        4J5 
April     —      12f,000  —       251,468<'  40/3    142.514  22/11  108,924    17/4        4i% 
•  Gold  calculated  at  102/6  per  fine  oz. 

Langlaagte  Estate.  —  Capital  £950,000;  issued, 
886,500  £1  shares.  200  stamps  five  tubes.  No 
sorting. 

Tear  to             Tons       ^Revenue^  ..-Expenses^       ^Profit-s    Price 

Oeo.31             Milled      Amt.  Pr.ton  Amt.  Pr.  ton  Amt.  Pr.ton  end  of 

£  £                        £                 Period 
{Profits  include  estate,  &c.,  revenue.) 

1917  ...      539,618    622,491    23/0  503,030    18/7      119,461    4/5      15/0 

1918  ...      533,690    647,999    24/2  508,916    19/0      139,083    5/2      20/8 

1919  ._      475,480      590,781    24/10  502,950    21/4       87,831      3/6     20/a 
1920. 

Mar.qr....      102,350    151,661      30/1        140,830    28/8        10,831        1/5    18/- 
April  '  ...       39,000     60,142»    30/10       54,643    28/1         5,499     .  2/9    15/6 
"  Gold  calculated  at  102/6  per  fine  oz. 
Dividends — 1917.  June,  5  ;  Deo.,  5  per  cent. 

1918,  June,  5  ;  Dec,  7|  per  cent. 

1919,  June,  7J  per  cent. 

Modderfontein  B. —  Issued  capital  £700,000,  in  £1 
shares.     Plant  of  capacity  720,000  tons  per  annum. 

Tear  to  Tons  Sort-  ^Revenue^    ^BKpenaes-.v'     /^Profit-N,     Price 

Deo.31  Stps,  Milled  ing    Amt.  Pr.ton   Amt.  Pr.ton    Amt.  Pr.ton  end  of 

%  £  £  £  Period 

1917  ...  96  517.500  15S     1,193,650  46/2    502,535    19/5    691,115    26/9        8J 

1918  ...  100  605,500  15J    1,253,614  41/5    596.103    19/8     657,511    21/9       7J 

1919  ...  104  648,500  14-52 1,423,827  43/10  728,472    22/6     695,355    21/4       9} 

Mar.  qr.  —    152,000    —     368,510    48/7    198.064     26/4     170,446    22/3       7 
April  ...  —     50,000    —     lll,118t  44/5      67,497    26/11      43,621    17/6       6,% 
-!?!'.31  t  Gold  calculated  at  102/6  per  fine  oz. 

Dividends — 1917  June,  40;  Deo.,  45  per  oent. 

1918,  June,  42i  ;  Dec,  40  per  cent. 

1919,  June,  45;  Dec,  47^  per  cent. 

Modderfontein Capital,     £1,400,000,    in    10s. 

shares.     Fifteen  tube  mills  in  use. 

Yearto  Tons  Sort-  ^Revenue^  ^Eipensea-s  ^Profit-^       Price 

June  30  Stps.  Milled  ing.    Amt.   Pr.ton  Amt.  Pr.  ton  Amt.Pr  ton  end  of 
%  £  £  £  Period 

1916- 17  180  656,700  14  1,423,500  43/4  638,483  19/6  785,017  23/11  201 
1917-18  195w.  634,100  8  1.559,177  45/7  725,913  21/3  88  (.263  24/4  2/4 
1918-19     236  920,500  10.41  2,018.901  43/10    929,102  20/2    1,089,799  23/8  261 

1919-20. 
Sept.  qr.    236  218,500  11.10     486,728  44/7      235,318  21/7      251,410  23/0  28 
Dec.  qr.    233  230,600     8.33    517,033  44/10    240,574  20/10    276.489  24/0  35it 
Mar.  qr.    —    263,400    —      678,709  51/9    292,842  22/3      385,858  29/6    4 
April...    —      86,400    —        211,024149/1      93,434  25/1      111,590  26/0    3i 
t  £4  shares  now  split  into  105.  shares, 
t  Gold  calculated  at  112/6  per  fine  oz. 
Returns  Include  profit  from  acoumulated  slimes.    ' 

Dividends— 1017,  June,  16i;  Deo.,  18}  percent. 

1918,  June,  21|;  Dec,  30  per  cent. 

1919,  June,  32i;  Dec,  37^  per  cent. 


Farms  .\nd  Gardens  (1920)  Limited  has  been 
formed  with  a  capital  of  £60,000,  divided  into  60,000 
sliai-es  of  £1  each.  The  Company  now  niakes  an  issue 
of  50,000  shares,. of  which  10,000  shares  will  be  allotted 
as  fully-paid  to  the  vendors  in  part  payment  of  the 
purchase  consideration,  the  remaining  40,000  shares 
being  now  offered  for  subscription  at  par.  The  Com- 
pany has  been  formed  to  supply  all  kinds  of  market 
garden  and  fami  produce  to  the  public  at  producers' 
prices,  and  to  develop  larjje  private  gardens  coininer- 
cially. 


AN     ENDOWMENT    ASSURANCE     POLICY 
will  enable  your  (amily  to  redeem  the 
morigage    on   your   house   if    you   die, 

[and 

will    enable   you    to  pay  it   yourself  if 

you  live. 

INSURE  WITH  THE 

PRUDENTIAL  ASSURANCE 

CO.,  LTD. 


The  Provident  Association  of  London,  Limited 

PROVIDENT  HOUSE,  BISHOPSGATE.  LONDON,  E.C.2.  FOUNDED  1877. 

Authorised  by  Act  of  Parliaineni,  Intituled  Provident  Association  of  London  Act,  1910. 

INVESTED    FUNDS    EXCEED 

7   MILLIOIMS. 

Total  AdTtncu  upon  House  Property  to  Policy-holders  and  Certificate-bolden 

£9,730,645. 

W.  W.BEMBAII,  J.). GREEN,  feint  MMUNim,  ProvidtX  BmiMw  Bi.h>i»t«t*.  Loada.  E,CJ 
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Harper  Bean  C 

Production  Returns 

MOTORS 

and 

CYCLES 


Total  fof 
January       February  March  April*  4  Months 


Bean  Chassis       100     125       175        220  620 

Vulcan  Chassis    160     180      280       230  850 

Swift  Chassis       26       46         72           80  224 

Swift  Cycles     1,200  1,956  2,250  2,002  7,408 


'^Inclndise  Easter  Holidays 


HARPER     BEAN,    LTD.,    50,    PALL     MALL,    S.W.I. 

BBITISH  MOTOR  TRADING  CORPOBATION,  LTD.,  50,  PALL  MALL,  S.W.I.     (Distributing  Company). 


St.Jtmts's  4  ^ 


M\ 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A,D.  1720. 
7    ROYAL    EXCHANGE,    LONDON,    EX.  3. 


^084,450 

FIRE. 
MARINE. 


ippllottlom    far 
itmoiti  Inrltad, 


ASSETS 

£8,526,459 

LIFE. 
ACCDENT 


All  olanu  »r 
Iniurtnot. 


Til*  Corporation  has  Ranted  Fire,  Iiifa  and  UariiM 
Insaranoes  for  Two  Hundred  Years. 


BRITANNIC 


Annual  Income   . . 
Total  Funds .  ■ 
Total  Claims  Paid 


ASSURANCE  Co.,  Ltd. 

(Established  1866). 

.  £2,100,000 
.  £5,400,000 
.  £14,250,000 


All  classes  of  Life  Assurance  business  transacted 
Attractive  Up-to-date  Tables. 

Chief   0£Bce*   :    Broad    Street    Comer,    Birmingham. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chl*r  Offlee      -      50    FINSSnRY   SQUARE.    LONDON,    E.C.  2. 

AHM  with  Itational  Amalgamated  Approved  Society  for   Natioual   (UeaUh) 

Insurance. 

£1,000,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Offices:— BIRAIINQHAM. 


ILrXFE     S.SSXJ'R.ILIfC'E. 

Reduced    Rates   for  Abstainers. 

Fire,        Burglary,        Plate    Glass,       Personal  Aeeldent. 

Forward  postcard  for  Oompany's  popular  booklets,  ^' Total  Abstinenoe  IB 
^■Mt  in  Life  Assurance  "  and  **  Homes  and  How  to  Own  Them." 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Ofllee:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed         ....       £17,300,000 
Claims  Paid  Exceed     ...     £30,000,000 


Subscription   to  "  The  Statist," 

to  include  all  Special  Numbers. 

Payable  in  advanct. 

Inland  (Post  Free)  : 

One  Year  (52  weeks) tl     10     0 

Half-Year (26  weeks) IS     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1     17     4 

Half-Y ear  (26  weeks) IS    S 

Ogicts:    SI  CANNON  STREET.    LONDON.   E.C.4. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
SI  Cannon  Street,  London,  E.C.  4. 


Ttlttrtmi :  "  Slalhl  Ctml.  I.todtn.' ' 


Tilttkoiu:  Clly  S2SI-52S9. 
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Thursday,  May,  20,  1920. 

,— OUBBXNT  RATX-,   /-PBSVIOUB  RaTII^ 

%  PiXKD  %  Fixed 

Bank  Of  England  Rate-    7  (April  15,  '20)  6    (Nov.  6, 19) 
Deposit  Rates  :— 

Banks  k  Discnt.  Ho.  (OaU)  5    (Apr.  16,  "20)  4t  (Nov.  6,  '19) 
Discount  Houses  (Notice)—  5i  (Apr.  15,  20)  aj  (Nov.  6, '19) 

The  special  rate  of  4}%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished. 
t  Foreign  and  Colonial  bankB  give  Special  Bates  only  upon  depoeita  for  a  year 

Discount    Rates  : —        eo  Days.  3  Ues.  4  Uoa.  6  Mca. 

%  %               %                 % 

Treasury  Bills     ._             —  ^           —  — 

Bank  Bills            _          6J-i|  6|-{|  Bg-J  7 

Trade  Bills          —            —  7             ^  ^ 


.\t  the  beginning  of  next  week  willbe  issued  the 
prospectus  of  the  first  of  the  Housing  bonds,  under- 
writing arrangements  for  wliicli  were  in  progress 
during  tlie  week.  The  issue  will  be  for  £5,000,000, 
the  borrowers  being  Middlesex  (£2,000,000),  Kent 
(£1,500,000),  and  Essex  (£1,500,000).  As  the 
security  will  be  a  long-dated  one,  being  redeemable 
in  1960  with  an  option  resen'ed  to  the  borrowers 
to  redeem  after  1940,  it  will  bo  interesting  to  compare 
the  result  of  the  issue  with  that  up  to  last  Satuixlay 
of  the  shorter-dated  Treasury  bonds  now  on  tap.  A 
novel  feature  cf  the  new  issue  is  that  the  loans  of 
the  three  counties  are  to  be  issued  as  one;  the  teiTns 
vvill  ibe  set  out  in  one  prospectus  and  the  tliiee  have 
been  underwritten  as  one,  but  the  investor  can  subscribe 
to  any  of  them  he  chooses.  As  a  lock-up^  investment 
the  Three  County  Loan  is  certainly  attractive.  The 
money  is  wanted  for  housing,  and  will  return  a  flat- 
rate  yield  of  £6  6s.  M.  per  cent.,  and  a  total  yield 
cf  iu  6s. 

The  rather  easier  tone  of  the  :&roney  market  on 
Saturday  last  was  not  continued  over  the  week-end, 
and  a  strong  demand  held  rates  for  day-to-day  money 
txitween  5%  and  (3%.  On  the  following  days  the 
tightness  continued  but  credits  became  more  ample  in 
the  afternoon,  closinfr  baJances  being  offered  often 
down  to  4J%.       Weekly  fixtures  were  in  request  at 
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5J  to  5|%.  Bills  were  well  inquired  for  in  the 
Discount  market,  but  offerings  were  on  a  restricted 
scale.     On  the  whole  the  tone  was  steady. 

In  the  Foreign  Exchange  market  a  remarkable  im- 
provement took  place  in  the  franc  rate  up  to  Wednes- 
day. Part  of  the  improvement  was,  no  doubt,  brought 
about  by  the  change  in  the  technical  position  effected 
by  the  prohibition  on  uunecessaiy  imports,  but  the 
better  position  was  mostly  a  matter  of  sentiment, 
which  was  favom^ably  impressed  by  the  result  of  the 
Hythe  Conference  regarding  the  payment  of  France's 
debt  and  the  payment  of  the  German  indemnity.  On 
Wednesday  the  cheque  rate  had  declined  to  51.55, 
but  to-day  a  reaction  set  in,  and  the  rate  rose  to 
54.87-^.  Brussels  had  a  similar  experience,  the 
quotation  having  declined  to  50.50  by  yesterday,  and 
rising  to  52.75  to-day.  The  lira  also  rose  2-|  points 
to-day  to  741.  German  marks  show  no  signs  of 
slackening  in  their  improvement.  To-day's  quotation 
was  172^.  Spain  moved  in  our  favour,  but  Swiss 
currency  appreciated.  Of  the  Scandinavian  group 
Stockholm  moved  favourably  to  18.27i,  but  the 
quotation  was  higher  yesterday  at  18.31.  Copen- 
hagen moved  adversely.  The  New  York  cable  rate 
after  an  improvement  to  3.83  on  Monday  declined 
subsequently  under  further  selling  of  commercial  bills 
in  New  York,  but  at  the  lower  quotation  the  rate  is 
steady.  To-day  it  improved  to  3.81f,  as  compared 
with  S.BIJ  yesterday. 

The  Income  and  Expenditure  Eeturn  for  the  week 
ending  May  15  is  a  very  satisfactoi-y  one   from  the 
point  of  view  of  the  floating  debt,  which  was  reduced 
by  over  16 J  millions.     From  another  and  a  most  im- 
portant point  of  view,  however,    it  is  equally  disap- 
pointing, for  it  shows  that  the  amount  transferred  to 
the  Treasun-  for  the  recent  issue  of  Treasury  bonds 
is  only   f2, 572, 000,   representing  subscriptions  from 
May  3,  when  the  list  was  opened,  up  to  Saturday  last. 
Doubtless    some    of    the   money   remained    with   the 
banks,  as  the  bankers  are  entitled  to  use  it  for  a  fi^w 
daVs  betfoii'e   handing  it  to  the  Exchequer;  but  still 
the  amount  shown  in  the  return  is  surprisingly  small. 
Were  the  subscriptions  to  come  in  at  only  the  same 
rate   for  the  year  only  about  65i  millions   would  be 
available  from  this  source  towards  a  reduction  of  the 
floating  debt.     This,   with  the  anticipated  70  millions 
available  from  revenue  towards  that  end,  brings  the 
total  reduction  up  to  135i  millions,   and  would  still 
leave  the  floating  debt  on  March  31,   1921,  at  about 
1,177  millions.     As  we  gather  from  his  views  on  the 
matter,  this  would  not  satisfy  the  Chancellor,  who  is 
anxious  to  make  as  large  inroads  into  the  debt  as  he 
can  while    the    currency  of    tTie)   country    is,    as    at 
present,  of  a  low  commodity  value.     As  regards  this 
aspect  of  the  matter,  it  is  evident,  of  course,  that  were 
prices  to  come  down  the  burden  of  the  debt  would  be 


added  to  materially ;  but  we  would  point  out  that  this 
event,  namely,  a  fall  in  prices,  could  only  be  brought 
about  by  an  improvement  in  the  financial    and  eco- 
nomio  conchtion  of  the  countiy,   and  would  therefore 
mean  that  the  country  was  better  able  to  support  the 
debt.     Thus  if  prices  came  down  steadil}',  the  increase 
in  the  burden  of  the  debt  would  be  counterbalanced  by 
the  increased  ability  of  the  country  to  pay  it.     How- 
ever that  may  be,  the  fact  remains  that  the  Chancellor 
is  determined,  even  at  the  risk  of  great  hardship  to 
industry  and   to   taxpayers   in  general,   on    making  a 
large  reduction  in  the  debt  during  the  current  year. 
Now  in  the  hght  of  this  fact,  the  compai'atively  small 
response  with  which  the  Treasury  bond  issue  is  meet- 
ing is    all  the    more  to  be   deplored,   as   there  are  at 
present  other  schemes  on  the  tapis  such  as  the  60% 
excess     profits     duty     and     the    war    wealth    levy, 
which,  if  enforced,  will  cause  much  dislocation  in  in- 
dustry,   bearing   hax'dly  on    producer   and    consumer 
alike.      So  strong  is  the  opposition  to  these  proposals 
that  the  Chancellor  would  be  obliged  to  drop   them 
were  they  rendered  superfluous  by  a  large  volume  of 
applications  to  the  Treasury  bonds.       The  reason  for 
the  poor  support  of  these  bonds  can  hardly  be  a  scar- 
city of  investment  funds,   for  other  securities  seem  to 
be  absorbed  quite  readily,  and  is  probably  the  life  of 
the  bonds.     Being  too  short-dated  for  the  ^loney  mar- 
ket on  the  one  hand,  and  too  long-dated  for  a  trustee 
security  on  the  other,  they  appeal  to  only  a  limited 
number  of  investors,   who  are  attracted  by  the  high 
interest-rate,  combined  with  an  excellent  security  of 
capital.     Such  being  the  case,  it  would  be  well  for  the 
Chancellor  to  make  a  more  elastic  issue  which  would 
spread  a  wider  net  for  the  savings  of  the  community. 
The   reduction    in    the    floating  debt    above  men- 
tioned was  effected  by  a  surplus  of  revenue  amounting 
to  15.3  millions  combined  with  the  sum  received  from 
Treasury  bonds  already  referred  to.     This  reduction, 
moreover,    was    chiefly    made   in    Ways    and    Means 
Advances  owing  to  the  Bank  of  England,  which  wer^ 
reduced  from  31  to  18  millions.     £69,181,000  was  re- 
ceived from  Treasury  bills,  the  repayments  exceeding 
this  sum  by  £688,000.     £1,686,553  was  received  for 
excess    profits    duties   and    death   duties  in  the  f6rm 
of  those  gilt-edged  securities  authorised  by  the  Finance 
Act  of  1917.    £800,000  was  paid  off  of  the  principal 
of  War  Savings   Certificates,   subscriptions  to  which 
reached  £900,000.     The  total  subscriptions  since  the 
beginning  of  the  fiscal  year  to  War  Savings  Certifi- 
cates   amounted  to    £5,600,000,  against    £4,600,000 
paid  off. 

BANK  OF  ENGLAND. 

The  Bank  return  tliis  week  registers  another  improve- 
ment with  a  ratio  of  reserve  to  liabilities  of  16.5%. 
In   amount  the    reserve    has    risen  by   £385,000  to 


TD. 


STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Bankttff  to  lb*  GoTemmeDt  of  the  Union  of  Sooth  Africa  in  C«p«  Prorinco  ;    to  tlie  Imperial  Government  in  South  Africa,  and  to  the  Administration 

oi  Rhodeeia. 

Capital 


Authorised 
Subscribed  Capital 
Paid-up  Capital 


£6,250,000 
£1,562,500 


Reserve  Fund 
Uncalled  Capital... 


£X0,000,000 


£2,200,000 
£4,687,500 


WM.  REIERSON  ARBUTHNOT,  Esq. 

EUR  DAVID  M.  BARBOUR,  K.O.S.I.,  K.O.M.G. 

HOWARD  CLIFTON  BROWN,  Esq. 


ROBERT  E.  DICKINSON,  Esq. 

JAMES  FAIRBAIRN  FINLAY,  Esq.,  C.S.I. 

HORACE  PEEL,  Esq. 


WILLIAM  SMART,  Esq. 
Rt.    Hon.    LORD    SYDENHAM,    Q.a.8.L, 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


Head  Office  s  10  CLEMENTS  LANE,  LOMBARD  STREET,  LONOON,  E.G.  4. 

West-End  Branch  :  17  NOBTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
Mew  Tork  Agency :— 68  WALL  STREET.      Rotterdam  Branch:— 15  COOLSINGEL.      Amsterdam  Branch  :-69  ROKIN. 
Over  360  Branches.  Sub-Branches  and  Agencies  In  South  and  East  Alriea. 

BAMKING  BUSINESS  OF   EVERY    DESCRIPTION    tiejiBacted  at  all 


Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  nsnal  terms,  and  DEPOSITS 

RECEIVED  tor  fixed  periods  at  rates  which  may  be  ascertaiDcd  on 

application. 
SAVINGS    BANK   ACCOUNTS  opened  on  terms,  particulars  ol  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  Usued,  MAa  and  TELEGRAPHIC  REMnTANCES  made. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS  established. 
TRAVELLERS'  LETTERS  OF  CREDIT  issned  available  in  all  parts  ot 

the  world. 

PURCHASE  and  SALE  ol   Stocks  and  Shares  effected. 

DIVIDENDS.  ANNUITIES,  &c,  receiyed   and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,.  &c.,  and  all  Mineral  Ores  assayed  and 
realised, 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


DU  OfiiCfrs  of  tjif  Pavk  art  hound  ytot  to  disdo^e  tfn  trmisaetiojiM  »/  iu  euMtomern, 


FRANCIS  SHIPTON.  IxmtUm  Manatitr. 
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£2U,u4:i,UlX),  the  increase  corresponding  with  a  dechne 
of  £432,000.  in  the  circulation,  which  is  reduced,  in 
consequence,  to  £110,881,000,  offset  to  a  minor  extent 
by  a  reduction  of  £47,000  in  the  total  bullion  to 
til 2,472,000.  Considering  that  a  fui-ther  addition  of 
£100,000  in  notes  was  made  to  the  cuiTency  note  re- 
demption account,  the  total  withdrawal  from  active 
circulation  during  the  week  amounted  to  £532,060. 
A  pleasing  feature  of  the  return  is  provided  by  the  re- 
payment of  £1,940,000,  wliich  lowers  the  outstanding 
total  of  Government  securities  to  £36,515,000.  This 
j^eduction  of  Ways  and  ]Means  Advances  is  again  re- 
flected in  the  latest  odicial  return  of  income  and  ex- 
penditure, according  to  wliich  the  balance  due  to  the 
Bank  of  England  in  respect  of  this  objectionable  con- 
stituent of  the  floating  debt  amounted  on  May  15  to 
£18,000,000,  as  compared  with  £31,000,000  outstand- 
ing on  May  8.  The  extent  to  which  such  reduction 
is  due  to  subscriptions  to  Treasuiy  bonds  amounts, 
according  to  the  same  official  retui'n,  to  £2,572,001), 
which  was  the  total  received  by  the  Exchequer  on 
behalf  of  this  issue  up  to  May  15.  Public  deposits 
were  depleted  to  the  extent  of  £1,368,000,  therabj^ 
reducing  the  total  to  £20,061.000.  The  stringency 
of  the  Money  market  during  the  week  is  reflected  in 
the  increase  in  other  securities  by  £2,188,000  to 
£82,632,000,  whilst  other  deposits  moved  up  in  con- 
sonance by  £1,985,000  to  £101.389,000. 


BULLION. 

The  Gold  market  was  uninteresting  during  the  week. 
The  supphes  went  mainly  to  India  and  the  Cape.  To- 
day the  quotation  was  lOSs.  per  oz.  fine. 

In  the  Silver  market  a  temporally  check  to  the 
downward  course  of  prices  set  in  on  a  rather  better 
demand  from  India  and  China.  In  accordance  with 
the  tenns  of  the  Eittman  Act,  as  explained  in  these 
columns  last  week,  it  is  reported  that  the  Director  of 
the  United  States  Mint  is  now  ready  to  buy  the  pro- 
duct of  the  United  States  mines  at  $1  per  oz.  fine. 
This  report  had  a  moderate  imluence  in  steadying 
quotations.  The  tone  of  the  market,  however,  is  still 
unsettled  in  face  of  the  uncertain  nature  of  the 
demand  and  the  steady  stream  of  supphes  from  the 
Continent,  and  lower  prices  are  expected.  To-day's 
quotation  for  spot  silver  was  58Jd.  per  oz.  standard. 
A  good  deal  of  the  buying  was  for  fonvard  deliver}-, 
with  the  result  that  the  discount  d\\'indled  to  Jd.  per 
oz.  to-day. 

NEW    YORK. 

In  the  retm-n  to  hand  for  the  week  ending  the  15th 
inst.  it  is  shown  that  the  average  position  for  the  week 
of  the  New  York  City  Banks  and  Tiust  Companies 
associated  with  the  New  York  Clearing  House,  though 
substantially  weaker  than  the  position  on  the  preced- 
ing week,  is  nevertheless  much  better  than  the  actual 
position  on  the  8th  inst.  Loans  were  reduced  by 
$10,180,000  to  5,141.6  millions — a  reduction  almost 
equal  to  the  previous  week's  advance  in  this  item — 
demand  deposits  rose  by  9.6  millions  to  4,142.3 
millions,  but  time  deposits  fell  by  a  niilhon.  United 
States  deposits  fell  still  further  to  63  miUiona — a  re- 
duction of  48.7  miUions  since  April  24.  Eesei^ve 
requirements  were  $350,000  lower  on  the  week  in 
consequence  of  these  movements,  but  as  the  aggregate 
reserve  fell  by  $4,560,000  to  569i  millions,  tlie  excess 
reserve  was  lower,  in  consequence,  at  $20,630,000. 
The  actual  excess  reserve  was  $28,750,000,  an  advance 
of  23.4  millions  on  the  previous  week-end's  reserve. 

As  is  shown  in  the  combined  statement  of  the  12 
Fwleral  Reserve  Banks  for  the  week  ending  the  17th 
inst.,  the  system  did  not  continue  its  improvement  of 
the  preceding  week.  On  the  contrary,  we  have  to 
record,  as  we  have  had  to  do  already  six  times  since 
the  beginning  of  the  year,  a  lapse  to  a  position  which, 
(rom  the  point  of  the  reserve  ratio,  is  intrinsically  so 
weak  as  to  endanger  the  Pi-ee  Gold  Market  of  the 
country,  and  is,  besides,  the  weakest  hitherto  reported 


by  the  Federal  Eeserve  Banks.  This  lapse  was 
brought  about  by  two  simultaneous  movements,  the 
one  depleting  the  gold  reserves  and  the  other  expand- 
ing the  liabilities.  At  the  same  time  we  have  to  note 
a  fuither  addition  to  the  uuliquid  assets.  As  to  the  de- 
tails of  these  movements,  the  gold  resen^es  were  reduced 
by  2.4  millions  during  the  week  to  $1,939,140,000, 
thougli  legal-tender  notes,  silver,  &c.,  were  inci'easexl 
by  4.7  millions.  The  total  deposits  advanced  by 
nearly  167  milhons  to  2,646.8  millions — the  largest 
since  the  beginning  of  the  year.  The  Federal  Eesei-ve 
note  circulation  dechned  by  9.1  milhons  to  3,083.2 
millions.  The  bill  holdings  were  increased  by  50.1 
milhons  to  2,964.6  millions,  open-market  purchases 
of  bills  being  increased  by  3.5  millions.  The  actual 
figure  for  the  ratio  of  total  reseiTes  to  net  deposit  and 
Fetderal  Eeserve  note  habihties  combined  is  42.2%, 
as  compared  with  42.7%  on  the  preceding  week  and 
51.1%  a  year  ago. 

The  Federal  Eeserve  Bank  in  New  York  has  in- 
creased the  discount  rate  for  bankers'  acceptances  from 
6  to  6J%  for  three  months'  bills,  and  from  5^  to  6% 
for  two  months'  paper. 

The  rate  for  call  money  was  easier  of  late,  actual 
loans  being  placed  at  from  6%  to  7%.  Time-funds 
are  still  obtainable  only  in  very  limited  quantity,  and 
the  rate  rules  high.  It  is  reported  that  IJnited  States 
'I'reasury  certificates  are  now  offered  at  5i%,  the  pre- 
vious rate,  4J%,  not  having  brought  sufficient  response. 
Eailroad  bonds  are  still  on  offer  on  a  7%  basis,  and 
are  being  steadily  absorbed.  Hopes  of  a  settlement  of 
the  railway  strike  are  now  being  generally  entertained. 
Were  this  event  to  take  place,  a  much-needed  reUef 
to  the  credit  situation  would  be  pro\-ided,  for  the  enor- 
mous stocks  of  commodities  held  up  by  the  strike 
would  be  released  and  would  thereby  set  free  the 
millions  required  to  finance  them. 

On  Tuesday  the  Federal  Eesen'e  Board  met  repre- 
sentatives of  the  banks  in  the  first  of  a  series  of  con- 
ferences on  the  cr'edit  situation.  It  is'  reported  that 
the  question  of  rationing  of  credits  will  be  the  prin- 
cipal topic  of  discussion.  For  some  time  past,  as  is 
well  known,  the  banks  have  been  discriminating  in  the 
matter  of  credits  between  credits  for  speculative  pur- 
poses and  credits  for  industry  in  favom*  of  the  latter. 
In  the  case  of  credits  for  industry  a  further  distinction 
has  been  made  between  credits  for  essential  and  credits 
for  non-essential  purposes.  The  distinction  has  neces- 
sarily been  very  arbitrary  in  many  cases  and  has 
caused  undue  hardship  to  many  industries,  and  it  is 
to  be  presumed  that  the  conferences  above  mentioned 
are  with  the  object  of  reviewing  this  policy  in  the  light 
of  the  shai-p  criticism  it  has  evoked  on  this  account. 


The  Stock  markets  are  still  in  a  lifeless  condition  with 
sellers  forcing  quotations  downwards.  The  liquida- 
tion on  ^londa}''  was  rather  heavy,  and  though  it  became 
less  pronounced  on  the  following  days,  sUll,  in  the 
absence  of  buying  orders,  even  a  small  amount  of 
selling  proved  sufficient  to  unsettle  sentiment  and  che 
majority  of  changes  are  still  towai'ds  lower  prices. 
A  factor  wliich  contribuated  to  the  general  depression 
during  tliis  week  was  the  development  of  the  unwel- 
come War  Wealth  Lc\7  proposals.  It  is  generally 
felt  that  were  the  Levj'  to  be  enforced  a  gi-eat  many 
stocks  would  have  to  be  tlu-own  on  the  market 
suddenly  in  ordef  to  provide  funds  for  payment.  On 
the  other  hand,  it  is  hoped  that  since  the  War  Wealth 
Levy  is  avowedly  for  the  reduction  of  debt,  some  con- 
cessions might  be  granted  towards  allowing  those  who 
are  liable  to  it  to  pay  all  or  part  of  their  contributions 
in  tlie  form  of  Government  stocks  which  would  be 
accepted  at  their  par  value.  Were  this  to  be  done 
it  is  obvious  that  an  immediate  reooveiy  would  occur  in 
the  gilt-edged  section,  and  this  influence  would  affect 
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many    other  descriptions,    especially   Preference   nnri 
Debenture  stocks. 

In  the  Gilt-edged  market  ^Var  Loan  Fives  were 
subject  to  rapid  fluctuations,  but  closed  with  a  net 
loss  since  Monday  at  85if .  Funding  Loan  shows  little 
change  at  69|.  Victoiy  Bonds  were  weak  on  Monday 
and  Tuesday,  but  closed  last  evening  with  a  firmer 
tendency  at  79J.  Consols  declined  to  47|.  India 
stocks  declined.  Local  Loans  dropped  to  52f .  Eecent 
Municipal  issues  were  supported.  L.C.C.  bonds  rose 
to  yo|  and  Birmingham  Sixes  improved  to  lOOi. 
Colonial  issues  were  fiiTn. 

The  Foreign  market  was  weak,  but  the  tendency 
at  the  close  was  better.  French  stocks  were  notably 
strong  on  account  of  the  continued  appreciation  of  the 
franc;  the  Fives  rose  from  45|xd  to  48Jxd,  and  the 
Pours  advanced  from  36  to  37|.  Belgian  Threes  were 
also  a  bright  feature,  gaining  |  point  to  51f .  Brazilian 
Fours  of  1889  rose  to  43J.  Egyptian  Unified,  after  a 
fall  to  66,  recovered  to  68.  Mexicans  were  weaker. 
'  Home  Rails  were  again  neglected,  and  practically 
all  the  price  movements  were  downwards,  as  is  shown 
by  tne  following  list  giving  the  changes  since  Monday 
in  some  of  the  more  important  stocks.  The  opening 
quotations  on  Monday  and  the  closing  quotations  last 
evening  are  given:- — ^Great  .Easterns  31  and  30J; 
Great  Westerns  82  and  81;  London  and  North- 
Westems  86i  and  85^ ;  Norti-Easterns  S7f  and  86J ; 
Dover  "A"  8  and  8J ;  South- Western  Defen-ed  21^ 
and  20i ;  Great  Nortliern  Deferred  30^  and  29$,  Great 
Central  Deferred  6i  and  6;  South-Eastern  Deferred 
29  and  28J;  Lancashire  and  Yorkshires  59i  and  57i. 

The  Foreign  Eail  market  was  flat  at  the  start,  but, 
though  not  much  business  developed,  some  support 
came  forward  later  and  slight  price  improvements  were 
the  general  rule..  Of  Argentine  descriptions,  Buenos 
Ayre's  Great  Southerns  closed  at  78h,  Buenos  Ayres 
Westerns  at  78i,  Buenos  Ayres  and  Pacifies  at  Q5h, 
Central  Argentines  at  6Si,  and  Argentine  North- 
Eastern  at  27.  LeopoFdinas  decUned  to  39i,  and  San 
Paulos  we'akened  to  156.  United  Railways  of 
Havana  decHned  from  37  to  84. 

Forced  liquidation  was  again  the  rule  in  the  Indus- 
trial market,  but,  as  in  the  other  markets,  there  were 
signs  that  the  shake-out  is  arrested  for  the  moment 
and  buyers  are  again  beginning  to  come  into  the 
market.  Textiles  were  unsettled.  Fine  Spinners  de- 
clined -fs  to  3iV,  but  recovered  to  3|  last  evening. 
British  Cotton  and  Wool  Dyers  declined  from  9s.  6d. 
to  8s.  Shipping  and  Engineering,  Iron  and  Steel 
shares  were  mostly  dull.  British  Oil  and  Cake  Mills 
relapsed  to  4s.  6d.  on  Monday  when  it  became 
known  that  the  negotiations  with  the  African  and 
Eastern  Trade  Corporation  had  been  broken  off.  A 
good  recovery  took  place  later,  however,  presumably 
on  the  directors'  advice  to  wait  for  the  meeting  to  be 
held  before  the  end  of  June.  Lever  Brothers  were 
bought  on  the  announcement  of  the  capital  reorganisa- 
tion scheme.  Tobacco  descriptions  generally  declined. 
Gas  stocks  improved.  Dunlop  Rubbers  relapsed  to 
7tV 

Following  the  turn  for  the  worse  last  week-end 
the  Oil  market  opened  on  Monday  in  a  very  nei-vous 
condition.  It  was  evident  from  the  start,  that  sellers 
■were  predominant,  and,  indeed,  a  steady  stream  of 
liquidation  was  kept  up  all  day.  \  better  tone  mani- 
fested itself  on  Tuesday — the  selling  pressure  eased 
off  and  a  fair  amount  of  spasmodic  buying  took  place. 
In  the  absence  of  any  general  suppoi"t,  however,  prices 
mostly  closed  lower  on  the  day.  Later  developments 
took  the  form  of  rallies  in  some  of  tlTe  favourites. 

The  position  of  the  leading  shares  at  the  opening 
of  the  week  and  on  last  evening  are  set  out  below:  — 
Shell  Transports  lOi  and  9fi,  Royal  Dutch  994  and 
871,  Scottish  Americans  26s.' 3d.  and  26s. '9d.,  Mexi- 
can Eagle  Common  9J  and  8i%,  Mexican  Eagle  Pre- 
ferred 8J  and  8^,  Tankers  (10s.  paid)  Ss.  9d.  and 
Ss.  Ud.,  Burmahs  163  and  LSJ,  Ti-inidad  Centrals  6 J 
and  4i,  and  Trinidad  Leaseholds  Si  and  2fl. 


CUNARD  STEAM  SHIP  COMPANY. 

Issued  Capital :  £6,956,209,  in  £1,500,000  5%  Cum.  Pret.  Stock, 
£1,000,000  in  6%  Cum.  Pref.  Stock,  £4,456,189  in  £1  Otd. 
Sbares,  and  £20  Government  share. 

Debenture  Stock  :  £1,040,000  2^".,,  £361,994  4i%  Mortgage 
Debenture  Stock,  £1,040,000  5i%  Mortgage  Debenture  stock. 
Loan  :  £270.187. 

Deb.  &  Added     Amt.  of    Total 

Net       iDcome  Pref,  Ord.  to         Carry-    Surplus 

Yr.    Incomet      Tax      Deprcn.      Int.        ^iJiv.-^    Reserves   forwd.    Assets* 

£  £  ££  £*.i.££  f 

'll... 1,386,949  19,664  900.4721  158,241  128,000  20(i  68,949  141,996  6,182  932 
'15. ..1,671,197  40,180  909,0631  164.667  140.743  20a  314.425  162,088  6,490,622 
'16...2,339,752  89,648  1,479,1775  273,660  267,080  20a  250,000  151,474  8,690,608 
'17...1,108,926  201,600  377,6325  264,536  267,060  20  —  167,552  8,386,686 
'18...1,20;,125  209.479  363,231§  216.246  297,081  10  85.403  173,237  8,377,674 
'IJ... 1,724,920  288,375  370,4295  242,247  446.621  10  407,299  144,187  8,651,106 
•  After  allowing  for  current  iiabilitie?,  the  jear's  dividends,  and  outstand- 
ing loan,  f  After  provision  for  excess  profits  tax.  J  Including  allocation 
to  renewals  fund.  §  Excluding  allocations  for  renewals  charged  to  expenses, 
(a)  Including  10%  bonus  paid  free  of  income  tax. 

In  many  ways  the  report  of  this  famous  shipping 
Company  for  the  year  ended  December  31,  1919,  is 
an  illuminating  and  significant  document.  The  cessa- 
tion of  the  liner  requisition  scheme  is  not  only  re- 
sponsible for  the  prompt  appearance  of  the  report,  but 
also  explains  tiie  remarkable  figures  which  the  gross 
revenue  of  the  Company  attained.  For  the  year  in 
question  it  is  returned  at  £9,201,728,  as  compared 
with  £3,801,655  in  1918  and  £6,820,252,  the  liighest 
total  reached,  in  1916.  Thus  comparative  freedom 
from  Government  control — not  yet  absolute  freedom, 
for  the  Company  continued  to  cany  large  quantities 
of  Government  cargo  in  1919  at  Blue  Book  rates — was 
reflected  in  a  remarkable  expansion  of  revenue.  At 
first  sight  these  figures  would  seem  to  give  point  to 
the  argument  that  prices  were  high  largely  because 
freights  on  imported  raw  materials  had  increased 
abnormally.  And  assuredly  little  fault  could  'be  found 
^^•ith  the  argument,  provided  it  did  not  stress  this 
factor  unduly  as  the  cause  of  liigh  prices,  if  it  was 
not  in  many  cases  followed  up  by  a  wholesale  charge- 
of  profiteering  on  the  part  of  shipping  companies. 
Those  who  argue  in  this  manner  forget  to  look  at  the 
other  side  of  the  question ;  they  ignore  the  possibility 
that  rising  prices  are  also  bound  to  affect  the  cost  of 
supplying  these  transport  services.  On  that  point  the 
accounts  of  the  Ounard  Company  fiuTiish  ample 
evidence.  In  1918  working  expenses  amounted  to 
£2,575,775;  for  1916,  when  the  previous  record  gross 
income  was  earned,  they  reached  £4,466,796;  whilst 
for  the  year  under  review  they  were  returned  at 
£7,457,158.  These  figures  are  perhaps  the  best 
defence  that  can  be  adduced  ag.ainst  this  charge.  It 
is  not  here  sought  to  maintain  tliat  shipping  com- 
panies were  philanthropists  since  1914.  It  is  freely 
admitted  that  they  have  paid  generous  and  even  large 
dividends ;  but  in  this  respect  they  are  only  on  a  par 
with  many  industrial  and  commercial  undertakings. 
High  freights  involve  high  prices ;  and  high  prices  in 
turn  necessitate  higli  freights,  since  they  result  in  an 
increased  cost  of  working,  due  to  higher  wages,  as  well 
as  the  additional  outlay  on  stores  and  materials.  This 
is  the  vici»us  circle  in  which  we  find  om^selves,  and 
it  is  neither  right  nor  just  to  fasten  on  any  one  point 
as  the  cause.  To  break  down  the  circle  it  must  be 
attacked  at  all  points :  a  rigorous  reduction  in  freights 
will  only  mean  increased  profits  in  industry  and 
commerce,  unless  these  also  are  obliged  to  lower  their 
prices  accordingly 

Reverting  to  the  position  of  the  Cunard  Company, 
it  is  found  that  the  net  income  amounted  in  1919  to 
£1,724",920,  as  compared  with  £1,207,125  in  1918. 
After  payment  of  income  tax,  and  the  usual  interest 
op  Debentures  and  Preference  stock,  there  is  set  aside 
tor  depreciation  £370,429,  whilst  the  resen-e  is  in- 
creased by  the  large  sum  of  £407,299,  as  compared 
with  only  .-toy. 403  in  1918.  Ordinary  shareholders 
again  receive  a  di-\ddend  of  10% ;  but  this  time,  instead 
of  absorbing  £297.081  as  in  1918.  it  required  no  less 
than  £445.621.  The  explanation  lies  in  the  alteration 
which  took  place  in  the  capital  a<"count  after  the 
financial  year  under  review  had  closed,  but  before  the 
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report  was  pr3sented.  It  will  be  recollected  that  in 
January  1920  it  was  agreed  at  an  extraoi-dinary 
general  meeting  to  increase  the  authorised  capital  to 
£7,000,020  by  the  creation  of  1,000,000  new  Ordinary 
shares  of  £1.  There  was  then  offered  to  existing 
shareholders  one  new  share  for  every  two  shares  held 
at  a  pi-ice  of  £1  IQs.  per  share.  As  during  JanuSiy 
these  shares  never  fell  below  65s.  and  had  been  as 
liigh  as  77s.  Gti.,  this  ofier  at  30s.  contained  ^  sub- 
stantial bonus  and  was  promptly  accepted.  Thus  the 
Ordinary  capital  was  increased  from  £2,970,786  to 
£4,456,189,  and  it  was  on  this  increased  capital,  the 
latter  portion  of  which  had  not  been  available  at  all 
for  working  purposes  during  1919,  that  the  1919  divi- 
dend was  subsequently  declared.  One  further  effect  of 
this  new  issue  will  l)e  to  increase  the  amount  of  the 
resei-ve  fund  from  £507,299,  at  which  it  stood  in  the 
balance  sheet  as  on  December  31,  1919,  to  £1,250,000 
by  the  addition  of  the  premiums  secured.  Despite  tliis 
increased  amount  paid  in  dividends  and  the  larger  allo- 
cations to  reserves  and  depreciation,  the  balance  can-ied 
foi-ward  is  onlv  £29,000  lower,  amounting  to 
£144.187. 

Wliat  the  future  holds  in  store  for  shipping  com- 
panies in  general  is  largely  a  matter  of  surmise,  depend- 
ing upon  the  \-iew  taken  of  the  .duration  and  extent 
of  the  anticipated  slump  in  freights.  One  thing  is 
fairly  certain :  whenever  the  slump  does  set  in  it  will 
find  the  Cunard  Company  well  provided  to  meet  it. 
"  We  are  quite  prepared  for  the  storm,"  declared  Sir 
Alfred  Booth  at  the  general  meeting.  "The  sooner 
we  get  it  over  the  better,  and  let  us  hope  it  will  result 
in  a  definite  break  in  the  vicious  circle  of  rising  wages 
and  rising  prices. "  To  begin  with  :  there  is  the  reserve 
account,  now  reaching  £1,250,000,  which  has  been 
built  up  steadily  out  of  profits  and  premiums  on  the 
issue  of  shares.  Then  comes  a  hidden  reserve,  the 
nature  and  extent  of  which  are  unknown.  The  only  inti- 
mation which  the  shareholders  and  general  public  re- 
ceive is  contained  in  that  pregnant  statement,  which  has 
characterised  the  accounts  since  the  War,  in  which  it 
is  declared  that  the  profits  for  the  year  have  been  arrived 
at  "  after  providing  a  fiu-ther  reserve  for  contingent 
liabilities  arising  out  of  the  War."  Further  information 
is  forthcoming  in  the  announcement  that  the  large 
balance  of  £10,517,611,  which  represents  the  total  of 
sundry  creditors  and  credit  balances,  includes  internal 
resen-es  to  the  extent  of  £4,500,000,  made  up  chiefly 
of  the  surplus  over  book  values  of  moneys  received  for 
ships  lost,  which  reserves  are  utilised  to  counter- 
balance the  present  high  cost  of  shipbuilding.  But 
wheflier  this  reserve  is  part  of  the  hidden  reserve,  and 
if  so  what  proportion  it  constitutes — these  facts  can 
only  be  surmised.  Let  it  not  be  forgotten  either  that 
the  financial  position  of  the  Company  as  evidenced  in 
its  latest  balance  sheet  is  one  of  undeniable  strength. 
After  providing  for  all  liabilities,  including  this  large 
internal  reserve,  the  dividends  declared  at  the  general 
meeting,  and  the  balance  of  the  loan  still  due,  there  is 
a  surplus  of  assets,  which  have  already  'been  valued 
very  consen'atively,  exceeding  £8,651,106.  More- 
over, it  emerges  that  the  profits  of  the  year  under 
review  were  subjected  to  certain  deductions  which  will 
not  recur.  Thus  the  working  charges  for  1919  in- 
cluded a  simi  of  £400,000  set  aside  to  meet  the  cost 
of  converting  the  Aquitania  into  an  oil-burning  vessel ; 
a  sum  of  £100,000  to  meet  losses  incun-ed  or  to  be 
incurred  within  a  short  period  by  realisation  of  Govern- 
ment securities  to  provide  funds  for  the  payment  of  the 
sJiipbuilders;_and  a  sum  of  £70,000  to  remodel  the  old 
scale  of  pensions  in  order  to  bring  them  into  agreement 
with  the  higher  level  of-  prices.  It  is  pleasing  to  note 
that  this  attitude  towards  labour  is  a  definite  policy 
on  the  part  of  the  Company  aa  evidenced  in  the  pro- 
vision of  a  sports  ground  for  their  workers,  and  in  the 
addition  to  their  supcrannunlion  scheme  of  an  allow- 
ance for  the  widows  and  children  up  to  the  age  of  17 
of  employees  who  were  contributors  to  the  scheme. 


The  fact  that  a  slump  in  freights  is  looming  ominously 
in  the  background  does  not  destroy  the  initiative  of  the 
Company.  During  the  year  under  review  the  fleet  has 
increased  from  358,225  tons  gross  weight  to  392,742 
tons.  Moreover,  construction  is  proceeding  on  11  more 
steamers,  which,  m  keeping  with  their  go-ahead  policy, 
are  being  built  so  that  they  can  burn  oil  fuel  and, 
therefore,  work  more  economically.  Much  also  is  ex- 
pected from  the  investments  in  the  25  Broadway  Cor- 
poration, in  addition  to  the  valuable  river  frontage 
and  piei-s  which  will  shortly  be  at  the  disposal  of  the 
Cunard  Company  to  facilitate  its  liners  in  New  York. 
It  is  of  interest  to  note  that  the  Company  anticipate 
a  growing  demand  for  accommodation  of  all  classes  on 
the  North  Atlantic  route.  Services  based  on  Rotter- 
dam, and  hitherto  carried  on  by  the  Uranium  Steam- 
ship Company,  which  they  acquired  during  the  War, 
have  been  resumed.  Additional  services  have  been 
opened  up  between  the  United  Kingdom  and  America, 
nnd  between  the  United  Kingdom  and  the  Continental 
ports  to  the  Mediterranean,  Levant,  and  Black  Sea. 
Thus  it  cannot  be  gainsaid  that  in  the  matter  of  re- 
construction the  Cunard  Company  have  done,  and  are 
doing,  their  part.  The  maintenance  of  the  Ordinary 
dividend  at  10%,  despite  any  reduction  in  freights, 
seems  to  be  well  assured. 


IRISH  INDUSTRIAL  COMMISSION. 
EVIDENCE.-XV. 

PEAT  AND  FARMING. 

Evidence  on  the  working  of  the  Company's  bog  in 
Ireland  was  furnished  to  the  Irish  Industrial  Commis- 
sion by  Mr.  James  Scott,  managing  director  of  the 
Feat  Moss  Litter  Company..  The  total  area  of  the  bog, 
situated  near  Portadown,  was  between  170  and  175 
acres ;  making  an  allowance  for  water  it  came  to  about 
70  acres,  and  the  average  depth  of  the  peat  was  between 
12  and  15  feet.  The  main  product  was  peat  moss 
litter  and  peat  moss,  and  the  output  per  annum  was  about 
20,000  tons.  As  regards  the  lay-out  of  the  bog,  the 
Dutch  practice  had  been  generally  followed  and  methods 
similar  to  those  obtaining  on  a  colliery  are  employed. 
Difiiculty  was  naturally  experienced  in  getting  the 
way  laid  down  superficially  from  the  moss  to  the 
factoiy.  .A  single  drain  of  8  feet  is  being  operated,  and 
on  the  side  of  this  drain  a  narrow-gauge  line  has  been 
constructed,  which  links  up  with  the  main  line  running 
direct  to  the  factory. 

Moss  litter  and  peat  fuel  are  cut  at  different  seasons. 
The  former  is  never  cut  in  the  summer,  the  cutting 
being  completed  by  the  month  of  April.  Peat  fuel  is 
always  cut  during  the  summer.  In  his  bog  the  method 
of  cutting  consists  of  a  series  of  vertical  and  then 
horizontal  cuttings.  At  a  depth  of  15  feet  there  is  about 
90%  of  water  in  the  peat.  It  was  not  his  experience 
that  a  drain  cut  down  to  9  feet  would  bring  the  water 
content  down  to  50%. 

An  investigation  into  the  possibility  of  obtaining 
wax  from  peat  was  made  at  the  Company's  laboratory 
in  1914.  It  was  found  that  a  sample  of  dry  Irish 
sphagnum  yielded  7.18%  of  crude  wax,  while  from 
dry,  black  peat  a  yield  as  high  as  10.60%  was  recorded. 
The  moisture  content  in  these  cases  did  not  exceed 
35%.  The  extraction  costs  very  little  and  the  loss  of 
solvent  is,  roughly,  1%,  calculated  on  the  weight  of  the 
raw  material,  and,  therefore,  about  22i  lb.  of  solvent 
are  consumed  for  (he  extraction  from  one  ton  of  peat. 
.\t  £15  per  ton  in  tlie  case  of  benzine  and  £25  per  ton 
in  tne  case  of  trichlorethylene  the  loss  of  solvent  works 
out  at  3s.  and  5s.  respectively.  The  loss  of  fuel  is 
not  taken  into  consideration  because  the  residue  after 
extraction  is  most  suitable  for  fuel  purposes.  The  dry- 
ing is  carried  out  with  superheated  steam  or  gas.  At 
present  there  is  a  great  demand  for  this  wax  on  account 
of  its  price — £40  before  the  War  and  £80  at  present. 
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If  8%  of  wax  is  obtained,  or  8  cwt.  from  5  tons  of  peat, 
these  8  cwt.  would  cost  30s.  or  40s.  These  are  pre- 
War  figures. 

Evei->'  possible  method  of  drying  the  peat  by 
mecHanical  means  had  been  Miiployed,  but  air  drying 
represented  the  only  commercially  successful  method. 
A  production  of  200,000  tons  per  annum  of  Irish  peat 
moss  litter  could  be  achieved  if  the  problem  of  freight 
were  solved.  It  has  been  found,  however,  that  the 
litter  could  be  obtained  more  cheaply  from  other  coun- 
tries than  fi-om  Ireland.  Freight  charges  niling  be- 
tween Belfast  and  London  and,  say,  Norway  and  Lon- 
don wei'e  much  in  favour  of  the  latter. 

From  the  faiTners'  point  of  view  tl^ere  was,  in  the 
opinion  of  Mr.  Ennis,  more  money  to  be  gained  from 
tillage  than  from  gi'azing,  as  twice  as  many  beasts  can 
be  maintained.  It  takes  100  acres  of  grazing  to  feed 
50  cattle,  while  a  similar  area  under  tillage  will  feed 
100.  Tillage,  however,  labours  under  considerable 
disadvantages  at  present.  A  clear  di^^ding  line  should 
be  drawn  between  agricultiu-e  and  other  industries. 
Concerning  the  latter,  an  increase  in  the  cost  of  produc- 
tion is  immediately  put  on  the  consumer,  whereas  a 
similar  increase  in  the  costs  of  production  in  farming  is 
eventually  met  by  the  imposition  of  maximum  prices 
by  the  Government.  The  Department  of  Agriculture 
is  unsympathetic  to  the  people.  It  is  i-uled  by  theoiy 
and  does  not,  as  in  the  case  of  similar  departments  in 
other  countries,  co-operate  with  practical  agi-iculturists. 
It  should  be  borne  in  mind  that  all  Irish  land 
is  not  suitable  for  tillage.  In  ^Yexfofd,  Carlow,  and 
Kilkenny  only  about  60%  of  the  land  can  be  tilled, 
while  in  Meath  the  percentage  is  as  low  as  25.  The 
Department  of  Agiiculture  had  not  taken  these  facts 
fully  into  account  when  it  estimated  the  amount  of 
land  suitable  for  tillage  in  Ireland.  Directions  had 
been  issued  to  gi-aziers  in  the  county  Meath  to  till 
20%  of  their  lands,  but  as  these  men  did  not  know 
the  difference  between  wheat  and  oats  it  was  not  sur- 
prising that  their  crops  were  a  failure.  He  attached 
great  importance  to  the  reorganisation  of  the  Depart- 
ment of  Agriculture.  If  a  person  seeks  for  informa- 
tion on  the  subject  of  the  cultivation  of  wheat  and 
turnips  and  the  costs  of  their  production  he  should 
have  no  difficulty  in  getting  it. 

He  was  not  greatly  in  favour  of  the  idea  of  break- 
ing up  land  in  Meath  with  the  object  of  growing  flax. 
Fla:s  encourages  weeds,  which  it  is  impossible  to  dis- 
lodge when  they  get  a  foothold.  This  experience  is 
common  in  the  North  of  Ireland.  It  had  been  sug- 
gested that  if,  after  land  had  been  put  under  flax, 
it  was  well  ploughed  and  manured  it  would  be  brought 
back  to  grass  within  five  or  six  years.  That  was 
not  so ;  it  would  be  practically  impossiblfe  to  eliminate 
the  weeds,  and  the  land  would  not  fuUv  recover  for 
20  or  30  years. 

Facilities  for  providing  farmers'  sons  with  proper 
agiicultural  education  should  be  prowled.  If  the 
County  Councils  could  be  induced  to  provide  scholar- 
ships in  order  to  enable  young  men  to  be  sent  to 
France  or  Belgium  for  a  brief  period  it  would  be 
excellent.  A  special  rate  could  be  struck  for  the 
purpose  by  these  bodies.  Agricultural  schools  mifrht 
also  be  established  in  other  centres  in  Ireland,  but 
with  the  present  generation  of  farmers  it  would  be 
tlifficult  to  persuade  them  to  follow  the  advice  given 
by  the  technical  experts  proceeding  from  these  schools. 
The  farmer  is  intensely  consei-vative,  and  will  be 
little  inclined  to  change  his  methods  unless  he  is 
convinced  that  these  can  be  replaced  by  more  profit- 
able methods.  Eecourse  must  be  had  to  practical 
demonstrations  spread  over  a  period  of  years.  If  new 
principles  are  put  into  successful  operation  on  a  par- 
ticular farm  neighbours  will  eventually  follow  the 
same  course,  but  they  will  not  do  so  unless  absolutely 
convinced  of  their  efficiency. 
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The  continuance  of  forced  liquidation,  although  on 
a  small  scale  only,  destroyed  any  chance  of  recovery 
that  the  mai-ket  might  have  had  in  view  of  the  sub- 
sequent improvement  in  the  French  exchange  and  the 
advance  in  the  price  of  gold.  The  leading  counters 
in  tlie  Kaffir  Circus  were  flat,  with  a  tendency  to  react. 
After  Wednesday,  however,  the  disappearance  of  com- ' 
pulsory  sales  enabled  the  market  to  assume  a  slightly 
better  tone.  However,  there  was  nothing  to  show 
that  the  tide  was  about  to  tm-n.  At  best  the  market 
consoled  itself  with  the  hope  that  after  the  Whitsun 
recess  the  long  desired  recovery  might  eventuafe.  The 
Anglo-American  Corporation  of  South  Africa  has 
declared  its  fii"sti  interim  dividend  of  5%.  An  in- 
terim dividend  of  9J..  per  share,  equivalent  to  37i%, 
is  announced  by  the  Great  Boulder  Proprietaiy  Gold 
Mines.  A  dividend  of  25%  (Is.  per  share)  has  been 
declared  by  the  Ashanti  Goldfields,  which  reports  an 
estimated  net  profit  of  £60,221  fpr  the  half-year  ended 
March  31,  1920. 

Tin  shares  constituted  a  bright  featm-e  in  a  market 
otherwise  depressed,  and  that,  despite  the  persistent 
fall  in  the  price  of  the  metal,  at  one  period  to  £27&J. 
Eumoured  developments  in  connection  with  the 
famous  Eogers  lode  caused  aoti%nty  in  the  Cbmish 
group,  notably  in  East  Pools,  which  moved  up  from 
re  on  Monday  to  U  on  Tuesday,  whilst  South  Crofty 
in  sympathy  improved  to  15s.,  and  Dolcoaths  hardened 
to  OS.  6J.  The  continued  weakness  of  the  metal,  how- 
ever, and  the  absence  of  any  confii-mation,  caused  a 
slight  reaction,  which  left  East  Pools  at  12.'?.  &d.  on 
Wednesday,  South  Crofty  at  13s.  6d.,  and  Dolcoaths 
at  5s.  3d. 
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to  Ore    Eevenue  Co^ts 

Dec.  31     Milled      per       jier 
Tons      Ton"    Ton 
730,820      24/5      ISflOJ 
785,090      25/3J    19/9i 
674,740      25/6      24  (Of 
630,020      29/6t    26/2; 


1916 
1917 
191S 
1919 


Working 

, Profit—^      ^Dividends—, 

£      -  Per  Ton  £  % 

202,939        5/6i  57,577  5 

216.259        6(6  57,577  5 

49,829         1/5  J  — 

103,096t      3/3}  _  — 
t  luclndin^' 


Carried 
Forward 

£ 

9,150 
ll,'i,ii48 
135,645 
166,924 


•  Less  realisation  charges,     f  luclndin^'  Premium  on  gold. 

The  report  of  this  gold-mining  Company  for  the  year 
ended  December  31,  1919,  cannot,  on  the  whole,  be 
said  to  be  of  a  reassuring  character  from  the  stand- 
point of  the  shareholders.  In  1918,  owing  to  a  con- 
siderable falling  off  in  the  quantity  of  ore  milled,  in 
conjunction  with  a  sharp  advance  in  the  working  costs, 
the  working  profit  was  reduced  to  £49,829,  as  com- 
pared with  £216,289  in  1917.  Consequently,  share- 
holders were  without  even  the  meagre  consolation  of 
the  5%  di^adends  of  1917  and  1916.  During  the  year 
under  review  there  was  a  still  further  decline  in  the 
quantity  of  or^  milled,  the  return  of  630,020  tons  being 
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44,720  toBS  below  the  poor  return  of  1918.  In  the 
main  the  labour  situation  at  the  niine  was  respon- 
sible for  this.  Early  in  the  year  it  was  very  in- 
adequate in  quantity,  mainly  due  to  the  after-effects 
of  the  influenza  epidemic.  Then  came  a  sudden  influx 
of  workers,  but  whose  output  was  by  no  means  com- 
mensurate witii  their  numbers,  as  they  were  new  to 
this  class  of  work.  Within  three  months.  lioweveV, 
labour  became  scarce  again,  witli  the  result  that  it  was 
thought  advisable  to  close  down  the  Western  reduction 
plant  at  the  end  of  July  and  to  confine  milling  opera- 
tions entnely  to  the  Eastern  reduction  plant.  Tliis 
reduction  in  the  ore  milled  had,  as  might  be  expected, 
the  inevitable  result  of  forcing  up  working  costs,  and 
the  efl'ect  was  accentuated  by  the  poor  etficiency  of  the 
new  white  labour  for  underground  work.  The  actual 
cost  amounted  to  26s.  2|d.  per  ton — an  advance  of 
2s.  2hd.  on  the  already  high  level  of  1918.  It  is  freely 
admitted,  however,  that  a  considerable  part  of  this 
increase  must  be  attributed  to  higher  wages,  higher 
costs  of  stores,  and  charges  like  those  under  the 
Miners'  Phthisis  Acts,  which  are  outside  the  control 
of  the  management.  Comparing  these  costs  with 
those  of  1914,  it  appears  that  the  rise  in  price  of 
stores  and  materials  between  1914  and  1919  repre- 
sented an  additional  cost  of  almost  2s.  6d.  per  ton 
milled.  The  advance  in  white  wages  over  the  same 
period  worked  out  at  approximately  7^d.  per  ton, 
that  in  native  wages  at  4id.  per  ton,  whilst  an  extra 
charge  of  more  than  Is.  2d.  per  ton  was  involved  in 
the  War  bonus  to  employees.  Under  these  circum- 
stances it  is  not  surprising  to  learn  that,  comparing 
the  working  operations  for  1919  with  those  of  previous 
years,  upon  the  basis  of  the  par  value  of  gold  there 
would  have  actually  resulted  a  lo^s  of  £9,036.  The 
fact  that  the  gold  revenue  has  risen  to  29s.  6d.  per 
ton  and  that  a  working  profit  of  £103,095  is  recorded 
is  due  solely  to  the  existence  of  the  premium  on  gold, 
which  between  July  and  the  close  of  the  year  furnished 
the  Company  with  an  additional  income  of  £112,131. 
No  dividend,  however,  was  declared,  a  balance  of 
£166,924  being  carried  forward  to  the  next  accounts, 
in  comparison  with  £13.5,645  in  1918. 

Let  it  be  frankly  stated  that  the  outlook  for  the 
curx-ent  year  is  by  no  means  encouraging.  The  posi- 
tion as  disclosed  in  the  balance  sheet  as  on  Decem- 
ber 31,  1919,  is,  it  is  true,  financially  strong.  Liquid 
assets  are  available  to  the  extent  of  £199,837,  whereas 
sundry  creditors  do  not  exceed  £91,826,  or,  if  the 
reserve  of  £15,000  for  the  repayment  of  the  capital 
loan  be  included,  £106,826.  Neither  is  the  position 
as  regards  ore  resei'ves  very  unfavourable,  for  at  the 
end  of  1919  they  were  estimated  at  2,312,000  tons 
of  an  average  value  of  5.53  dwt.  over  a  sloping  width 
of  58.20  inches,  as  compared  with  2,595.000  tons  of 
5.41  dwt.  over  58.80  inches.  Thus  the  actual  decline 
does  not  exceed  283,000  tons,  whilst  the  average  value 
is  0.12  dwt.  higher.  It  will  be  noticed,  however,  that 
the  pay  limit  remains  unchanged  at  3.76  dwt.,  equiva- 
lent to  an  estimated  recovery  value  of  27s.  per  ton 
On  the  standard  value  of  gold.  Bearing  in  mind  not 
only  the  tendency  of  the  gold  premium  to  seek  a 
lower  level,  but  also  the  advance  in  the  realisation 
charges  as  a  result  of  the  action  of  the  South  African 
banks,  in  addition  to  the  further  rise  in  working  costs 
generally,  it  may  be  found  necessary  to  adopt  a  higher 
level.  At  a  pay  limit  of  4.01  dwt.  the  ore  reserves 
would  be  reduced  to  1,979,000  tons.  Again,  develop- 
ment operations  during  the  year  under  review  cannot 
be  said  to  have  yielded  satisfactory  results.  In  quan- 
tity they  fell  short  of  the  amount  for  1918  by  2,185 
feet,  and  of  the  footage  actually  developed  35.8% 
proved  payable,  giving  an  average  value  of  9.69  dwt. 
over  54  inches.  The  salient  features  of  the  work  were 
twofold — (1)  the  location  of  high-grade  ore  in  the 
Orient  section  of  the  old  mine;  (2)  the  failure  of 
results  in  the  Apex  section  to  come  up  to  expectations. 
Reading  the  Manager's  report,  it  is  evident  that  llie 
payable  ore  was  scattered  vei-y  much.     Tims,  in  the 


3rd  level  west  ore  of  7.48  dwt.  over  a  stoping  width 
of  55  inches  was  found  for  230  feet,  whilst  driving 
in  the  5th  level  west  exposed  no  payable  reef.  Winzes 
in  the  6th  level  haulage,  after  revealing  ore  of  good 
values,  were  found  to  run  into  unpayable  areas. 
Eeturns  for.  the  first  quarter  of  the  cm'rent  year  con- 
firm our  opening  remarks:  'at  145,960  tons  tJie  quan- 
tity of  ore  milled  would  again  indicate  a  reduction 
over  the  low  level  of  1919.  Financially  the  result 
is  worse  :  despite  the  gold  premium,  there  is  an  actual 
working  loss  of  £130  for  the  three  months.  The 
revenue  per  ton  milled  works  out  at  30s.  4.003i., 
whereas  working  costs  have  risen  considerably  to 
30s.  4.005fZ.  To  this  increase  the  additional  burden 
imposed  by  the  recent  miners'  phthisis  legislation  and 
by  the  recent  advances  in  wages  contributed  largely. 
April  returns  are  chai'acterised  by  a  net  working  loss 
of  £4,050,  despite  the  reduction  in  working  costs  to 
28s.  2(L  per  ton  and  the  improvement  in  the  quantity 
of  ore  milled  to  50,440  tons,  the  highest  since  the  open- 
ing of  1920.  In  this  case  one  must  look  to  the  higher 
realisation  charges,  in  conjunction  with  the  decline  in 
the  gold  premium,  the  gold  being  estimated  at 
£5  2s.  6d.  per  oz.  in  April,  as  contrasted  with  £5  5s. 
in  March.  Coming  on  top  of  this  knowledge,  it  is  not 
cheerful  to  have  to  record  the  suspension  towards  the 
end  Oi  April  of  all  operations  other  than  pumping 
in  the  Apex  section,  from  which  so  much  had  been 
expected.  But  the  directors  hold  that,  in  view  of  the 
enormous  advance  in  the  costs  of  working,  no  other 
decision  was  possible  in  the  light  of  the  scattered  nature 
of  the  payable  ore  as  indicated  by  previous  develop- 
ment operations.  "  Under  present  conditions,"  they 
add.  "  continued  development  and  work  in  this  section 
of  the  mine  must  result  in  continued  hea\^  loss,  and, 
taking  into  consideration  results  of  development, 
especially  the  small  percentage  of  payable  ore  exposed, 
the  board  of  directors  consider  that  there  is  extremely 
small  prospect  of  improvement  in  the  present  jDOsition 
for  a  long  time  to  come. ' '  To  anticipate  favourable 
results  for  the  current  year  in  the  face  .of  all  these 
facts  would  call  for  an  unusual  degree  of  optimism. 
In  the  market  the  £1  shares  are  quoted  at  7s.  6d. 
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»  Including  premium  on  gold  estimated  at  £249,858. 

■f  Aiter  payment  of  Government  taxes  and  share  of  profits. 

The  report  of  this  celebrated  mine  for  the  year  ended 
December  31,  1919,  records  a  progress  that  is  satis- 
factory from  all  points  of  view.  There  has  been  a 
f miher  "increase  in  the  quantity  of  ore  milled  to 
1,361,000  tons;  but  much  work  is  yet  necessary  before 
tonnage  will  be  forthcoming  at  the  rate  of  135,000 
tons  a  month -to  work  the  plant  to  its  full  capacity. 
The  gold  yield  per  ton,  based  on  the  par  value  of  gold 
in  order  to  maintain  a  comparison  with  pre'vious  years, 
is  2s.  6d.  higher  at  35s.  8d.  Bui'dened  with  contri- 
butions under  the  Miners'  Phthisis  Act  of  1919,  and 
with  the  growing  costs  of  stores  and  materials  and  the 
steady  advance  in  wages,  it  was  but  nonnal  to  expect 
an  increase  in  tha  working  costs.  Nevertheless,  the 
increase  has  been  by  no  means  commensurate  with  the 
stress  of  tlie  year,  amounting  only  to  3fZ.,  the  actual 
costs  of  21s.  per  ton  being  lower  than  the  level  of  1916. 
This  figure  speaks  well  for  the  efficient  inanngement 
of  the  mine  and  shows  the  effect  not  merely  of  the 
economies  consequent  upon  the  larger  crushing,  but 
also  of  the  improvements  made  during  the  year  in  the 
handling  and  transport  of  the  ore  underground,  to 
which  reference  was  made  by  the  Government  inspector 
in  his  recent  report  on  the  mine.  The  result  is  that 
ii  working  profit  of  14s.  8'/.  per  ton  is  earned,  as  com- 
pared with  13,«!.  5d.  in  1918  and  lOs.'  9./.  in  1917.  In 
airiount     tlie     profit   reaches    £997,017,    as     against 
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£876,327  in  the  previous  year.  But  witli  the  advent 
of  the  premium  on  gold  after  the  middle  of  JuJy  this 
profit  was  further  incr.eased,  and  in  reality  amounted 
to  £1,246,876.  The  share  of  this  profit  accruing  to  the 
Government  of  South  Africa  is  estimated  at  £6U5,371. 
After  providing  for  this  amount  and  meeting  all  liabili- 
ties there  is  recorded  a  net  profit  of  £621,625,  as  com- 
pared with  £519,267  in  the  previous  year.  Out  of  this 
shareholders  received  in  dividends  a  sum  of  £525,000, 
equivalent  to  a  rate  of  37^%,  as  against  27^%  in  1918, 
and  only  12|%  ,in  1917.  There  is  carried  forward  to 
the  next  accounts  a  sum  of  £352,539. 

It  is  evident  that  this  mine  is  rapidly  approaching 
a  staga  in  its  development  at  which  shareholders  can 
confidently  anticipate  good  dividends.  "  Development 
results,"  writes  the  Consulting  Engineer,  "  were  very 
satisfactoiy. "  The  total  development  amounted  to 
37,321  feet,  in  comparison  with  41,640  in  1918.  But 
nearly  3,000  feet  more  were  on  reef,  this  footage 
reaching  26,594  feet.  Of  this,  26,490  feet  on  sampling 
yielded  nearly  65%  of  payable  reef  of  an  average  value 
as  high  as  17.4  dwt.  over  a  channel  width  of  50  inches. 
The  following  table  affords  a  comparison  of  the  deve- 
lopment work  for  the  last  five  years:  — 
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1,994 
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.    9,910 

67.8       47 

63/3 

2,597     4,9.10,000 

30/7         75 

2,296 

1917.. 

.  17,2J0 

7.5-0       51 

63/6 

2,728     7,016,000 

31/10        79 

2,612 

191.S. 

.  17.2.10 

73-6       43 

68/4 

2,940     9,445,000 

34/0         78 

2,650 

1919. 

.17,110 

64-7       50 

73/11 

3,696  11,001,700 

36/6         77 

2,810 

In  the  light  of  thfese  facts  it  is  scarcely  surprising 
to  learn  that  the  ore  reserves  reach  the  gigantic  total 
of  11,001,700  tons  at  the  end  of  1919,  in  contrast  with 
9,445,000  tons  at  the  end  of  1918.  Furthermore,  they 
have  increased  in  value  from  S.O  dwt.  to  8.6  dwt.,  or 
from  68s.  AA.  to  73s.  lid.  Thus  there  is  on  hand 
nearly  seven  years'  full  milhng  capacity.  These  figures 
certainly  bear  out  the  pregnant  sentence  in  the  report 
of  the  Government  inspector:  "  The  mine  is  being 
well  developed."  It  is  of  interest  to  note  also  that 
the  average  stoping  width  has  been  further  reduced  to 
79  inches.  The  financial  position  as  disclosed  in  the 
balance  sheet  at  the  end  of  1919  is  scarcely  less  satis- 
factory. Liquid  assets  amounting  to  £1,071,675  are 
available  to  meet  sundry  liabilities,  including  tlie  sum 
of  £626,881  in  respect  of  the  Government's  share  in 
the  profits,  which  do  not  exceed  £1,013,430.  The 
report  for  the  first  quarter  of  the  current  year  is  again 
of  a  pleasing  character  from  the  point  of  view  of  the 
shareholders.  The  ore  crushed  is  returned^at  343,000 
tons.  The  gold  revenue,  including  the  premium  on 
gold,  works  out  at  43s.  3d.  per  ton,  whilst  working 
costs  had  risen  to  23s.  8d.  This  increase  represents 
not  merely  the  rise  in  the  prices  of  stores  and  materials, 
but  the  substantial  retrospective  adjustment  in  wages. 
Nevertheless  the  working  profit  per  ton  is  recorded  at 
19s.  Id.,  amounting  to  a  total  of  £336,645.  Labour 
is  being  secured  more'readily,  the  number  of  natives 
underground  at  5,679  being  over  270  higher  than  in  the 
last  quarter  of  1919.  Out  of  a  development  footage  of 
-1,600,  as  many  as  2,680  feet  proved  payable,  ore  being 
exposed  over  51  inches  of  reef,  averaging  in  value 
]6.3  dwt.  Ore  reserves  on  recalculation  worked  out 
some'A-hat  lower  at  10,959,800  tons.  In  the  market 
the  £1  shares  stand  at  85s.,  and  afford  upon  the  basis 
of  the  1919  dividend  a  net  return  at  this  price  of  9% 
approximately. 
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I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Acconnts,  Ma?  19,  1920. 
Issue  Department. 

Notes  Issued  £130.444,160         GoTemment  Debt  £11.016.100 

I     other  Securities 7.434.900 

Gold  Ooln  and  Bullion  11,994,160 


froprletors"  Capital    £14,553.000 

West  3.}62.443 

Public  Deposits  20.0fi0.8G4 

other  Deposits    101,389.389 

Seven-day  and  other  Bills...  23,008 


£130,444,160    I  £130,444,160 

Banking  Department. 

Government  Securities  £36.515.283 

Other  Securities 82.632.179 

Notes 19.662.740 

Gold  and  Silver  Ooln 478,302 


£139,188.504 


£139.188,504 


Comparison  with  Previona  Fonr  Weeks  [OO.OOO's  omitted.] 

Ratio 
Reserve  Bank  Thrsa 
to  Lla-  Rate  Months* 


Olron- 
Date  lation 
1920.  £ 
May  19  110.8 
12  111,3 
5  111.1 
28  107,8 
21  105,9 


May 
Apr. 
Apr. 


Ooln 

and 

Bullion 

£ 
112,4 
112,5 
112,5 
112,5 
112,4 


/-Deposits—, 
Public     Othei 


£ 
20.0 
21,4 
20,6 
17.9 
20,0 


£ 

101,3 
199,4 
116,5 
122,4 
124,2 


.—Securities—, 
Govt.    Other 


£ 
'36,5 
38.4 
55.3 
59.8 
57.4 


£ 

'82.6 
80.4 
79,6 
75,1 
79,8 


Re- 
serve 
£ 

19  9 
19,6 
19.8 
23,1 
24,9 


bllltiea 
% 
18  5 
16-3 
14-5 

ie-4 

17-3 


Bills 

% 

6J 

it* 

6fi 


Jy22,'14    29,3       40,2        13,7        42,2        11,0      33.6      29,3        62-40        3        2A 

•  July  30,  1914  -I-  to    4%  :  July  31.  8%  :  Aug.  1.  10%  ;    Aug.  6,  6%-  Aub.  8,  5%. 
July  13, 1916,  6%  ;  Jan.  18,'1917.  5i%  ;  Apr.  6, 5%  ;  Nov.  6, 1919. 6%  ;  Apr.  15, 1920, 7%. 


Comparison  of  Bank  Retarna,  Exchanges,  Prioea,  &o. 


Bank  of  England  (In  £'s  sterling  May  20,  May  21, 

00,000'9  omitted) :  1920  1919 

Circulation £110,8  £76.5 

Public  Deposits     20,0  26,1 

Other  Deposits 101,3  110.3 

Government  Securities     36.5  46.3 

Other  Securities    82,6  80,4 

Reserve  19.9  27.4 

Ratio  to  Liabilities  165%  20.10% 

Coin  and  Bullion  112,4  85,5 

Money  : 

Bank  of  England  Rate    7%  6% 

Bank  of  Prance  Rate  6%  6% 

Rate  3  months'  BlUs  London  6J-fi%  3i% 

ExchsnGrfis  * 

Paris  Cheque .'.....  5490  3082i 

New  York  60  days  3  79  4-60S 

Bombay  Telefrraphio  Transfers  2/U  1/7H 

Consols  2i%  Cash    471  561 

French  Rentes  3%  Money  ......  59'95  62  30 

Silver,  London  spot  oi.  SOld.  51|d. 

Wheat,  Oazeiu  average  qr.  72/10  73/3 

Ootton,  Mid  Upland    lb.  29  OOd.  i8-55d. 

Iron,  Scotch  pig ton  223/6 1  161/0 


Mny  22, 
1918 

£50.2 
38.4 
127.6 
55,6 
97,3 
30,8 

18-57% 


5% 
5% 
35% 

27-16 
4-72J 
l/6li 

561 
59-75 
48Jd. 
73/4 

20-88d. 

101/0 


May  23, 
1917 
£38.7 

47.1 
131,6 

45,0 
116,6 

34,8 
19-49% 
156.1 

6% 

5% 

4ti-45% 

27-261 
4-73 

1/4/, 

651 
81-25 
37Jd. 
77/11 
13  85d. 
98/6 


May  20, 

1910 

£280 
17.2 
35.9 
13.8 

(28.7 

28.3 

53-38% 

37.8 

4% 
3% 

3&% 

26-27 
4-84 

iim 

82 

9887 
24H<lj 
32/1 

sioa 

65/9' 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

Mi>y  19,  '20    9.573.673 
May  12,  '20    8,536.909 


Notes 
Cancelled 

£ 
9,226.211 
6,112.749 


Notes 
Outstanding 

£ 
345,826.160 
346.478,688 


Gold  Ooln 
&  Bullion 

£ 
28.500,000 
28.500.000 


Bank  of    %  of  Bank 
Eni?land  Not«&GoM 
Notes        to  Notes 
£  % 

7,600.000       10-4 
7.500.000        10-4 


May   21,  '19  5.969,652 

.May  22,  '18  5.786.493 

May  2S,  '17  5,365,515 

May  24,  '16  3,986,373 

Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding    . 

Total 
Investments  Reserve  A/o  . 


7,796.409  344,838.838  28.500,000 
2.654.318  247.195.082  28.500.000 
4,268,301  157,044,870  28,500,000 
3,632,008  117,535,972  28,600.000 
Balance  Sheet,  Ma;  19,  1920. 

£  I     Advances — 


8-2 
115 
18-1 
24-2 


270,380,736 
42,895,414 
32,550,000 

345,826,150 
16,48l),408 


Other  Bankers  ...  — 

Trustee  Savings  Banks  190,001 

Currency  Note  Redemption  A/o — 
Gold  Ooin  and  Bullion  ._      28,600,00 
Bank  of  England  Notes...         7.600.001 
Government  Securities  ...     325,028,591 
Balance  at  Bank  of  England        996.9& 


Total     362,315,558     '  Total     „         362.315,6£ 

PUBLIC   INCOME   AND   EXPENDITURE  [OOO's  omitted.] 


1920- 
Week  to 
May     15 
May         8 

May        1 


Revenue 

£25,902 

23,338 

24,425 


Ezpendl-     Excess  of 

ture       Expenditure 
£10.623        tl6,S79i 
23,116  :;22t 

21,901  2,.52<t 


Loans,  Advances, 

Or.  Dr. 

£82.453  £97,760 
92.826  93.446 
85,892        88,134 


&0. ^ 

Net  -t- 

-15,307 

-£620 

-2,212 


Casb 

Balano 

£3,72i 

3,75( 

4,1« 


46dya.  '20-21     177,566 
47days '19-20    102,735 


144.160 
223,530 


3.-!,4li6 
120.795 


678.468 
633,266 


721,244   -42,778  -  6.648 
520,596   114,670  —  6,126 


Tr.  •20-21* 
Yr   '19-20 
Tr.  '18-19 
Yr.  '17-18 

1,418,300    1,184,102 

1,339,571     1.666.773 
889,021    2,579,301 
707,234    2,696,221 
Principal  Item 

, Be 

Ouatoms      Income 

&  Excise    Tax,  &o. 

£4,031         £1,690 

3,686             4,062 

3,635           2,977 

234,VJSt         —                  — 

326.202  6.092,709    5,766,507 

1,690,280  7,033,402    6,351,353 

1,988.987  7.499.604    3,616.023 

8  Of  Revenue  and  Expenditure. 

-234,198         — 

326.202       9.389 
1.682,049     12,799 
1,983.581     21.030 

1920. 
Week  to 
May      16 
May        8 
May         a 

Excess  Proflts    Other 

Duties.  &c.     Revenue 

£4.428      £15.7o3 

5.280        10,410 

6,581        12,232 

Int.,&c.,        Misc.       Supply 

on  Debt     Expend.  Services. 

£1.416       £857          £8.350 

6.055           11          17.060 

6,697          67           16,237 

45a»y8'20-21 
47dayB'18-20 

31,675 
27,867 

348,650 

283.023 
162,220 
110,033 

41,028 
2'J,208 

385,800 

369.099 
291,186 
239,509 

29.124         75.339 
33.5U9        12,151 

47.876 
52.296 

345,000 

332.034 
269,964 
189.851 

1.533        94.751 
462       170.772 

Tr.  '20-21* 
Yr.  '19-20 
Yr.  '18-19 
Yr.  '17-18 

220.000        463,850 

290.045        407,404 
285,028       180,587 
220,214       137,478 

31,198      807,904 

16,171    1,317,568 
11,380    2,297.858 
11.401    2,494.966 

FLOATING        [OOO's 
DEBT.       omitted.] 
May        16,  1920       . 
May          8. 1920 
May          1,  1920        . 
Apr.       24,  1920       . 
f  una       30,  1919 

Treasury        Ways  &  Means                          Natnl.  War 

Bills                Advances            Total         Bond  Ropta. 

1,063,733              218,867           1,282,600        1,745,720 

£1,064,462            £234,767          £1,299,219      £1,745,720 

1,047,648              249,207           l,2a6,865        1,745,720 

•1,060,634               240,337           1,296,871        1,745,720 

796,150              774,237            1.670,3871      1,712.021 

*  Badget  estimates. 

t  Hljihest.            tflxoeea  of  revenue. 

May  22,   1920.] 
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FOBEIGN  BAHKS. 


[In  fs  Sterllngt— 000'"  omitted.] 


-rash- 


Gold  Silver  Total 

.£51.578  £12.141  £63,719 

10.832  2,374  13,206 

10,832  2,378  13.210 


/— AdTaDces— , 
To       To  Dnal 
Public     QoYta. 
£7,772        — 
371,686  £1,373,083 
372,119    1,373,083 


Not* 
Clrcalat'n 
£88,740 
2.013,363 
2,058,464 


Billa  Dl9. 
coanted, 

&o. 
£31,993 
240.845 
222,532 


7.  17.-.   11,000      2,300     13,300     603,990 


—  739,300     117,600 


BELGIUM. 

Gold. 

Silver 

Total 

DIsconnts  Olronlatlon  Deposit 

An?.    P.  n4     ... 

|£in.977 

£633 

£11,610 

£41,925        £51,800        £6,263 

Mav     6.  'JO    ". 

10,657 

l.nni 

11.738 

27.702       203.518        87.663 

May   12,  '20    ... 

10,659 

1.086 

11,745 

28.12R       203.863        87.957 

-Oasn- 


:     Gold  Sllve?  Total 

£4,100  £341  £4,441 

12,589  172  12.761 

12,588  164  12.752 


Dia-  Balance  Oiroala- 

connts  Abroad  tlon      Deposits 

£6,197  £786  £8,693        £47 

18,055  590  29,123     2,024 

17,531  981  28,982      1,542 


10,374 
10,228 


136 
134 


10,510 
10.362 


3,425 
3,507 


,3.977       24,115     1026 
3,489       19.317        947 


^Gold^         Total  Oa«h 

In  Bank  Abroad  Incl'ff  Sliver  Bills 

^£lR5,654-^     £190.667   £97.768 

144,331     79,131   233,165     81,127 

'144,340     79,131   233,105     79.856 


Oircnia-  ^Deposite— , 

tlon  Pnblio    Private 

£287.327  £15.302     £37,903 

1,S29,9'74  2,3fi8    136935 

1,525,523  1,681    145,650 


'142.801 
133,755 


79,131   234,262 
81,484  225,439 


3f',469 
43,656 


1.372.975 
1.082.561 


6,714 
3  532 


132.337 
120.718 


, Cash ,       Treainrv  &  Loans  &      Olrcnla- 

Gold       Silver      Total  Other  Vtotea  DIanoante        tlon 

£67,843  £16.727  £64.570  £5.'?79  £40,155  £94,545 
64,584  153     54.737     759.769    2.101451    2.3%.935 

84.584         162     54,736     767,736  '1,874,582    2,418.644 


De- 
posits 
£47.193 

R?4,94t 
645.680 


87.513      1.029      88,542 
117,280    6,983    123,248 


365,695    1,457,702 
77,703       679,183 


1.336.100     612,795 
590,117    342,852 


Gold 
£13,496 

62.971 
52,982 


-Tash— 

Silver 

£249 

985 

1,002 


Total 

£13,746 

53,955 

63,984 


DIs- 
connta 
£13.422 
21,246 
19,110 


Ad- 
vances 
£10,332 
f  7.608 
27.111 


Oircala- 
tion 

£35,660 
91.008 
87,744 


De- 
posits 
£1.437 
11.200 
11,419 


65.;  80 
69,937 


629 
646 


55,809 
60,583 


15,079 
5,253 


19,043      96.889      8  446 
11,274     78.132      4,938 


Gold 


£32,190 
32,190 


— Cash ^         Other     Loana  &  Oircnla- 

Silver      Total      Cash  DIsconnts        tion  Deposita 

—  ^£48,466^  £25.017  £69,204  £8,887 

£3,009     35,199     26,746  138,450  471,618  71.637 

3,006     35,196     24,666  161,664  481,801  74,222 


32,716 
33,460 


2,940     35,656    S16.192     59,315 
3,158     36,618       5,803     65,634 


366,482 
280,543 


69,921 
58,067 


Gold 
£21,867 

93,065 
92,062 


Discounts  Advances 
£1,829         £7.863 

29.048  35,463 

34,858  36,630 


Notes 
£32,722 
124,822 
129,653 


, Deposits- — ^ 

Public         Private 
£13,818       £1,521 
114,322         3.761 
111,196         4,221 


5,  19 
8,18 


70.743 
64,632 


2.243 
5.246 


35,643 
24,375 


82,439 
65,114 


107.374 
66.611 


3,630 
2.308 


Loans. 

Cash  Own  AEgregate   Dlsc'ts,       . Net  Deposits ,       Excess 

Vaults       Reserve  Invent. .&c.  Demand       Time       Total  Reserve 

—         £89.888   £411,238        —  —       £387,166   £1,720 

£18.7861      114.812  1,030.348   £626,540  £50.470     893,770     4,978 

19,e40t     113.90!)  1.028.312     828,468    50.274     891,340      4,136 


J20,1381     114.2301.004.796     821.628     30,068     839,450     5,396 
21.480t     106,354    918.978     725,044     36,408     882,502     9,908 

Balance  Norw.  &  For.  Disc'nts 

Gold          Abroad  Govt..  Sees.  &  Loans 

£2,960        £1,678  £493        £4,868 

8.121  3.846  579         20,394 

8.122  3,786  579         21,843 


8,190 
6,733 


3,805 
3,645 


691 
712 


119,280 
18.416 


23.916 
19,741 


Gold 
£1,906 
1,906 
1,906 
1,906 

Cash 
£60,809 
60.809 
60.80» 


Discounts  &  Note  Oircu- 
SilveT         Total       Advances      lation      Deposits 
£3,921         £5,827      £11,063       £76,570     £4,635 

3.920  6.826         10,881         74,948       7,188 

3.921  5,827         12,888         78,528       6,349 
3,921         5,827         12,954         80,276       4,860 


Discounts 
£7,642 
7.968 
8,425 


Advances 
£2,613 
2,720 
2.598 


Total 

£10,165 

10,689 

11,023 


Circulation 

£180,105 

179,576 

179.610 


34,101 


6.218 


1.720 


6,938 


101.260 


, Gold ^    Total  Cash  Loans  &    Ciccula.    Notes  in      Total 

In  Bank     Abroad  incl'g  Silver  Disc'ts       »ion       Reserve    Deposits 
.   £160,114  £14.395  £181,892     £76,081     £163,411  £6,589  £109,911 
.     128,623  230,868     378,206  1,869,669    1,836,217  16,783     346,650 


-Cash- 


Gold  Silver      Total 

£21,804  £29,187  £60,991 

88.106  24,883  122.938 

88.105  121.884  122,989 


Loans, 

&c. 
£40.672 
86.42U 
86.519 


Spanish  Oircula- 

1%  tion 

£13,778  £77,657 
13,773  155,6^3 
13,779   155,960 


Deposits 
&c. 

£18,955 
43.6U8 
14,720 


May  17,  'IS  ...     90,443 
May  18,  18  ...    !82,104 


25,899 
28,271 


116,342 
110,375 


75.399 
62,348 


13,778  141,075 
13,777  117,429 


43,026 
36,160 


■WEDEN.  Balance 

Gold  Abroad 

Aug.    1,  14  ...   £8,717  £6.150 

May     1,  '20  ...   14,600  4.692 

Hay     8,  '20  ...   14.600  4.173 


Swed.  &  For.  Discounts 

Govt.  Sees.     6c  Loana 

£1.556        £7,496 

2,624         37.198 

2,824         35,668 


May   10,  '19  ...  16,981 
May  11,  18  -..   14,661 


■WITZER- 

LAND.  Gold 

'oly  23,  14  ...  £7,202 

Apr.  30,  -20  ...  21.234 

May     7.  '20  ...  21.238 


7.491 
7.407 

-Casb- 


2.880 
3,880 


Silver  Total 

£768  £7,960 

3,878  24,810 

3,602  24,837 


Circula- 
tion 

£13,432 
40,469 
39,189 

38,991 
33.659 

Discounts  St  Oiroala- 

Adrancoi  tion 

£4.817  £10.716 

14.393  38,643 

14.739  37,609 


18.392 
13.443 


Deposlta 
£3,903 
14,698 
14,230 


8,084 
8,416 


Deposits 

^2,026 

3,70Z 

4,603 


May     7,  19  ...   18.810 
May     7,  18  ...   16.070 

t  Not  reserr*. 


2.848 
2.220 


18.488 
17.290 


24.076 
143)0 


37.397 
27.904 


4.316 
4.181 


X  Converted  at  par  rat«  of  exuhan^  approximately. 


U.  STATES  , Gold «  BiUs  ^Deposits.-, 

FED.  RES.  Held  by      With       Total        Dis-      Accept-  Total.    Olioul*- 

BANKS.  Banks     Areata      Cash      count'd    ances.    Govt.      Net.        tlon. 

May  10.'20    ..  ^ £388.316 '£415.218  £500.924  £31.966   £4.488  £354,660  £818.468 

Mayl7,'20    ...  ' 387,823 '   415,673    510,256    82.658     8,830  367,870   616,648 


May  17, '19 
May  17,18 


176,836    258-332    449.172  407.788    36.944  37.168      —        503.408 
190.074    188,806   390,542  163,454  55.978    9.750  304.890   313.890 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 

%  Date  Fixed  %  Date  Piisd 

Amsterdam        ,„    4^  July    1,'15           Lisbon     5t  Jan.  16.14 

Berlin      B  Deo.  23.14      '      Madrid 5  Nov.10,19 

Berne      5  Au?.  21,'19           Parla       6  Apr.    8.'20 

Bombay 8  Mar    13.'20  Petrograd          ...  B  »aly  29. "14 

Bmssels 6J  Apr.   28.'20           Rome      6  May  12. "20 

Calcutta 5  June    5.'19  Stockholm          ...  7  Mar.  18, '20 

Ohristiania         ...    6  Dec.  18, 19           Toklo      8'03  Nov.  18,19 

Copenhagen       ...     7  Apr.  \e,'9.0           Vienna 6  Apr.  12,16 


III.— FOREIGN 

EXCHANGES. 

LONDON  ON-t 

May  20,  '20 

May  14,  '20 

Mav  7,  '20 

Apr.  .30.  -a 

Berlin    

Cable 

172Jm. 

184im. 

203m. 

220m. 

Bmssels    

Cheques 

52fr.  750. 

55fr.  370. 

68er.  350 

60  Ir.  05o. 

Denmark  

Cable 

23kr.  37 

22kr.  90 

22kr.  70 

22  kr.  67t 

Holland 

do. 
do. 

lOfl.  480. 
74lr.  50 

lOfl.  490. 
781r.  00 

lOfl.  550 
781r.  50 

lOfl.  590. 

rtalT 

86lr.  00 

Lisbon  and  Oporto 

do. 

12id. 

13d. 

13d. 

13Jd. 

New  York    

do. 

»3  81 : 

•3  82 

»3  87 

»3  83f 

Chequea 

S3  83 

13  823 

»3  85* 

I3  84J 

Norway     

Cable 

21kr.  00 

21-kr.  70 

20kT.  30 

19kr.  99 

Paris 

3  mos. 

55fr.  87o- 

59fr.  60c. 

63fr.  150. 

64er.  80o. 

Cable 

54fr.  870. 

5Bfr.  60o. 

62£r.  150 

64fr.  lOo. 

Spain  (Bank  places)  3  mos. 

51!d. 

51id. 

61id. 

5Ud. 



Cable 

22p.  90 

22p.  70 

22p.  82 

22p. 721 

do. 
3  mos. 

18kr.  27 
22£r.  02o. 

18kr.  17 
22  fr-  550. 

18kr.  13} 

22f».  15c. 

17kr.  98 

Switzerland 

22fr.  050. 

Cable 

21fr.  620. 

21£r.  750. 

21fr.  720 

22£r.  6710. 

ON  LONDON— 

f 

M.>y  2D.  '20 

May  14.  '20 

Mav  7,  '20 

Par 

Alexandria   

..  Sight 

974  pi. 

97*Pi- 

97lPi. 

97»Pl. 

Amsterdam  

..  Cheques 

lOfl.  470. 

lOa.  490. 

lOa.  710. 

12.1078. 

Athens  

..  Cable 
..  Transfers 

33dr.  77 
2s.  Hi. 

34dr.  00 
23.  2Jd. 

33dr-  60 
23.  lid. 

25dr.  22» 

Bombay    

23.' 

Brussels    

..  Cheques 

60f.  50O. 

64f.  150. 

58f.  350. 

26(.  22t« 

Buenos  Ayres  ... 

..  Transfers 

603d. 

60H. 

60id. 

47.58d. 

Calcutta    

..    do. 

2s.  IH. 

2s.  2id. 

2s.  Ud. 

2b.« 

Oliristiania    

..  Sight 

20kr.  76 

2nkr.  59 

2nkr.  27 

18.159i>. 

..     do. 
..  Cable 

23kr.  27 
73»m 

22kr.  83 
72Jm. 

22kr.  67 
70im. 

18.159ki 

Helsinfffors  

26m.  22i 

..  Tranjfere 
..  Sight 

43.  2d. 
72lr.  OOo. 

4s.  Ud. 
761r.  250. 

43.  51. 
78lr.  OOo. 

— 

Italy 

251.  £2Vo. 

LUbon  

..    do. 

12^  d. 

13H. 

13id. 

53ia. 

..    do. 
..    do. 

23.  IM. 
22p.  84 

2s.  2id. 
22  p.  80 

2s.  Ud. 
22p.  85 

2s.* 

Madrid 

25p-  22» 

Montevideo  

..  Transfers 

«'62i 

63} 

6Ud. 

61d. 

Montreal  

..  Cable 

•4  24 

»4  25 

«4  25i 

14  881 

New  York 

..  Sight 

$3  80  i 

J3  81J 

t3  84i 

— 

__ 

■■.fJT 

$3  79 
t3  81i 

»3  80 
»3  82 

13  8? 
13  851 

— 



11861 

Paris 

..  Cheques 

51'.  550 

57f,  06o. 

62(.  OOo. 

25'.  22i«i 

Rio  de  Janeiro 

..  90  davs 

16  ^A 

165;,d. 

16|d. 

16d. 

Shanghai  

..  Transfers 

6i.  ud. 

53.  lUd. 

63.  Id. 



Singapore 

..  Sight 

2s.  3  id. 

23.  3Jd. 

23.  3id. 



Stockholm    

..     do. 

18h-.  31 

18b.  20 

18b-.  12 

18.169to. 

Switzerland 

..     do. 

21f.  76.ic. 

21f.  86c 

21t.  85o. 

25(.  22K. 

Valparaiso    

..  90  days 

12,'.  d. 

iiif;i- 

12H1- 

18d. 

Yokohama    

..  Sight 

23.  Id. 

23.  8Sd. 

2s.  7«d. 

24.68d. 

•  Fixed  at  Rs.  10  to  the  gold  sovereign,  February  2.  1920    '     t  Thursday's  Rates. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques  ... 
Christiania,  cheques 
Copenhagen  .chequea    ... 
Greece,  cheques 
Hongkong,  cheques 
Italy,  sight 

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight         

Petrograd,  sight 
Rio  de  Janeiro,  chequea 
Shanghai,  cheques 
.Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  chequea 


^Rate  Current*-., 
May  20.  '20  .M:ay  14.  '20 


36  25c 
4I1-50C. 
103-75 

18  25c 
16-'iio. 
11-350. 
81-50C. 

19  65'. 
4-99i'. 

49-60C. 

3-75%di3c. 

1415ir. 

38-90O. 

U8^. 

50-50'-. 

16-70e. 

20-80C. 

669fr. 

19-000. 

80 -50c. 


aOSOo. 

41-50'-. 

10320 

18-650. 

16-700. 

11-350. 

Sic 
20-15!. 

4-99il. 
4960' 


Par  as  usually  BaM 

Qnr>ted  July  3. 

40  20c.  for  1  gulldet  40-26i 

48  660.  for  1  rupee  3300o. 

26-80C.  for  1  kroner 

26  80o.  for  1  kroner  28-860 

19-295C.  for  1  drachma 


74-590.  for  Moi.  »1 
518i  lire  tor  11 
4-8665  »  tor  1  libra 
50c.  for  1  peso 
l-2'5%disc.  Premium  per  tlOO 
18-12tr.  5-18i  francs  for  »1 
—  61-460.  for  1  rouble 

38-60O.  32-420.  for  1  milrais 
117o.  62-960.  for  1  tael 

51-500.  56-770.  {or  $1 

16-850.  19- 30;.  for  1  peseta 
20-950.  26  BO'J.  for  1  kroner 
5  72fr.  5-I8J  francs  for  tl 

19  OOo.        20  6I0.  for  1  peso 
51-40C.         49-840.  for  1  yen 


48-40, 
5-17!. 

49-83. 
Par 

5ie<« 

61-370 

83  000. 
57-120. 


5-18lt« 
49-900. 


According  to  Guaranty  Trust  Company  of  New  York. 

IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 


BlRHINaHAM  .. 
Bristoi, 

DOBUN    , 

Leeds     

LSaCESTEB  .... 

Liverpool 

Manchester. 
Newcas-tle  ., 
nottinohajc  ., 
sheffield  .... 
LONDON- 
TOWN  

MCTROPOUTiNJI 
OO0NTBT     .....'.I 


Week.    I    Amount.    |  Inc.  or  Dec*  |  1920  Agg.  |        Inc.  or  D»o.* 


1920- 

May  8i 

H  B| 

»  8 

,.  8 

..  B 

»  8! 

"  Bj 

„  8 

..  8 

„  8 
1920.    - 

MiT  19 

„  19 

„  19 


£5,285  -I- 
1.783  + 

10.094  + 
2.061  + 
1.618,+ 

18.113^+ 

36.403  + 
3,599  + 
1,683  + 
2,413  + 


[In  £'8  steriing  OOO's  omitted.] 


£2.722 

522 

2.208 

956 

738 

7.616 

22,858 

1.636 

1,020 

1,327 


£73-339  + 
34-965  + 

171.625  + 
35-317  + 
27.163  + 

339958  + 

626.835:  + 
63.0'9  + 
23.061  + 
31,461  + 


£26-902i  + 
31-965!  + 
42.364'  + 
14.467'  + 
10.815  + 
136.258  + 
345.15  ■ 


% 

67-9 
461 
32-8 
89-4 
66-2 
6o-f 
122-5 


27.560i+  77-« 
10.939i+  90-2 
9,010+    40-3 


620.545  + 
43.824  + 
81,403  + 


211.286 
8,407 
13.267 


13,219.401  + 

862.141  + 

1,652.028  + 


5,711,363+  78-1 
207,741+  31-7 
454.148i+   37-9 


Total 


! 


191 748,7721+    232.960       16,733,570  +_  6.373,2581+    68-1 

Copipared  with  the  week  a  year  ago. 

V^ FREIGHTS.  — Aooording  to  Mrasre.  J.  C.  Gould,  Angler  ftnd  Oo. 


HOMEWARDS. 


1920      1920      1913 
M  .y  20  if  'V  11  May  23 


Alex,  to  U.K.  ...  — 
Aust.  to  a.K.  ...  — 
AioS  to  L.H.A.B.  — 
Bombay  to  p.p.  110/0d.» 
BurmahtoU.K.  110/0 
Calout.to  p.p.(Jute)  — 
Danube  to  U.K.  ...  — 
Odewa  to  L.U.A.B. 
R.  Plate  to  U.K. 


112<6 


160/0       31/3 

—  10/6 
.105/0d.w.22/6 

110/0        27/0 

—  d.w.25/0 
S8/0         10/8 

—  9/3 
120/0       16/6 


Homewards.— ^"'i'- 1930  1920  191S 
U.S.Atl.l'ortsto  L'pl.  51  lv20^'  ivllUay23 
(cotton,  1001b.)  —       —     11/3 

U.S.  to  U.K.  (gr.)  10/8    10/8     3/S 

QuKPorUtoU.K.Oont. 

(cotton  Jwraln)...         12/0    12/0    16/9 
OUTWARDS-'  ardlff  to 

Aden      ...         ...         —       —      — 

1       Colombo  ...         —        —     12/8 

\      Port  Said         ...    70.'0      72/6    10/3 

River  flat*      ...       —        —    19/3 

St.  71aouit      ...     38  0    38/0   10/B 

B 


944 


THE     STATIST. 
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VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


WETALS,  MINERALS,  &e.  MAY  20, 1920.    MAY  23.  1919       JUNE  30,  1914 

Iron— Scotch  pte  warrants      ...toni J23/R lBl/0 57/0 

—  Mlddlwbro' wsrrartj!     ton 2T7/6 155/0 51/0 

—  Bemntlte  warrants     ton 260/0: ISO/Oi 61/(1 

Staffordshire  burs,  London  ton £28  10, £2U  11 £8  10 


—  Common  bars       tonl 

Steel  Ralls  ton 

Salnnlied  Sheets     ton 

Copper — PtAndard     ton! 

Tin — Ensllfih  Ingotq ton 

—  Btralts  ton 

Tlnplatet.  I.O.  Coie,  S.  Wales.. .fcoi 

Lead — Soft  Foreign  ton 

Bpelter— Ord.Forelsn  ton  £43  15-£45  15    £36  5 

(}Dleksn»er— (751b.)     bottlp  S22-£22  lOnom.  ...  £18 


£28! £20  101 £6  16 

£23' £151 £6  2/6 

£561 £30.     £16  17/1 

£90 £78  15j £66 

£275  6i £2.30 £142  15 

..    £300nomJ £233 £139  10 

74/0' 33/6  ...  linOi— 12/0 

£37  15— £39 £23  15 £19 

£36  10 £21  7/9 

£18  10 £7 


/duffllnlum ton nS51 £150 £82 

Aitlmony—Eeffnlas  Foreign  ...ton;..  £.'59— £Rlnom. £40— £42| £27  10 

—  English     ton    £60— £65n"m.] £45 — 

C»al-<be?tl  Yorkshire ton; 37/2— 38/2| 23/6—24/6' 17/6 

—  Steam  fbest'i  Newcastle tonl 50/2—55/2! 40/0—45/0' 14/6 

CHEMICALS,  OILS,  &C.  I  { 

H.  of  Soda— l.o.b  Chile,  per  qnlntai; ■ 15/6 9/B 7/4 

Soda— Crystals  ex  ship     tonU.  230/0— 240/01...  129/0— 130/0' 42/6—45/0 

copra— Malay  and  States  ton' £58 £58  10  £23  15-£24  7/6 

Oamblor— Good  maris cvt' 50/0 40/0 16/10* 

Indleo— Peneal  good  to  toe     ...lb.' 13/0—16/6, 9/0— 10/6i 3/2—3/8 

llnieed  on— Saw ton -39' £93 £25  5 

tinjeed— Calcntta,  spot   tot- £43 £46j £13  16/9 

—  Cakes,  U.K.  made,  ei  mill.. .ton *22, £19...     £7  17/6-£8 

Olive  Oil— Spanish    tun — ' "o™ £49  10 

Palm  Oil— Logos  ton' 16510 £72i £31  10 

Petroleum— American    gallon 2/l|! 1'4» 7id. 


..£100: £32 

£75 £24  10 

.  82/6-90 '0 29/3— 33'3 


100/1 . 
...  £40:. 

...    2/5(. 
1,10!'. 


R-pe  Oil— Reined  English ton ^110 

Soya  Oil— Befined    ton  £105 

Tallow— Imported  cwt 80/0—90/0 

Turpentine — American   cwt. 185/Oi 

Rape  Seed— Torin tonj £401 

Rubber— Para,  spot  lb.; 2/2} 

^-  Fine plsntatlnnfstnd. crepe)  lb.: 2/01  

—  World's  Production*  Mar.  tons, 27-685: 29.000; 

Shellac— T.N.  Orange,  fair  ...cwt., 675/0| 315/0; 63/0—64/0 

TEXTILES. 

..    29-OOd.l 

72  00d 

..    31-76J. 

..     43  00c 

..1,204.770 


33/7» 

£13  5 

2/9J 

...   2/2 

8.467 


toftoB— Middling  Upland     lb.  ■■ 

"-  Egyptian,  good  fair lb.,-- 

—  Pemarobnco  fair  lb.  •■ 

—  Midland  Fpl.New  York lb.  •• 

—  Stock,  Liverpool  (Mnv  14}  bale"  •■ 

Flax — Petrograd,  Yarapol   ton'-- 

Bemp— New  Zealand    ton  -• 

—  Manila,  Fair ton  •• 

into— First  Marks ton;- 

—  Eed  SCO  ton- 


18id.- 


5/9. 
2/3*  . 
19d. 


£59 

£65; 

£58 

'£45: 

•nit- Bine  Elephant'.! lb.! 35/0' 

Wool — Pt.  Philip  unwashed  av.  lb.  • 

—  Lincoln  Half  Hogs       lb. - 

Bides— Eng.  Oi,  best.  e51b.  up  lb.  • 
Leather- — Dressing  nides  lb.  • 

VEG.  FOOD,  CORN,  &e. 
Wheat- risible  sopplr  U.S.   ...bos  • 

—  Hed,  price,  N.T   601b....bnshel,- 
English  Gaiette,  aver.  4B01b-  cir.'- 

Flour- G.B jflO'b  [• 

Barley— Eng  Gaz.,  aver.  400  lb.  qr.  ■ 
Oats— Eng.  Oai.,  aver.  312  lb.  nr.l- 
Maiie— N.Y.   fnew   busher...6Rlb  I- 

—  -Amer.  mlicd,  Liverpool. ..4R01b. 


18-55d.| 7-.53a 

2R-34d. 8-75d 

2n-q5[;. 7-73d 

3VE.50 13-250 

....    533.080 934,600 

nom £28 

£49, £25  10 

JE48! £26  10 

£47.10i £26  15 

— £24  15 

20/6: 11/3— 11'6 

3A*...    iua.-1/o 

.    l/7}nom. 1/Oi 

9|d.— lOJd. 7id- 


•  4/0—4/6 2/7-3/3! 1/4—1/8 


63,133.000...     77,162-000 

335'^. 2374c 

•■72/10 73/3 

t63/6 44/3 

85/8 62/4 

BO/lOi 47/11 

*^    '-] 197ic. 

nom-! 63/9 


6/81 


81b.: 10/0 

10/0 

10/6 

10/6 

10'6 

.10/8- 15'0 

:220/0 

-—  +192/0 
-.  +187/0 
....  +187/0 
....     +184/0 


34,640,000 

67Jc- 

34/3 

28/6 

25/4 

20/0 

76ic. 

„ 32/4 

—  L» Plata  ...; ."■..'..480  rb'."qr;i 77/61 63/0 25/9 

Fotatoet— Good  English  ton! +315/0' 206/0 70'0— 75/0 

Rleo— Basaein  , cwt. 48/6 25/0 7'0— 7'3 

Taolooa— Pearl,  medinm    cwt. 35/0 48(0 14/0—17/8 

Bay— best   2.0181b....load — 176/0 82/6 

BopB— English cwt. — — £6  5— £7 

ANIMAL  FOOD. 
BM — Argen.,  chilled  hndqrs  ...alb. 

—  Scotch  sides 

—  English  i  gib. 

Mutton— Scotch  wetheis 8lb.  •■■ 

—  English  «tthers plb.  -.. 

—  New  Z«a!and  frozen    alb.  --- 

Pork- English  an^  Irish 81b.  ••• 

BlCOt) — Irish,  delivered  cwt.  ■■- 

—  Danish     cwt. -■• 

.—  Canadian,  er  Port cwt.-.. 

•—  American,  ex  Port cwt.,..- 

Btmi — Amer.  long  cut,  ex  Port,  cwt.  ... 

.—    —  short,  cut,  ex  Port    cwt.;... 

ttrd — Amer. boxes,  ex  Port  ...cwt.'... 
■ntttr— Danish     cwt.)... 

—  French cwt. ... 

—  Anstrallan  ..., ,  cwt. ... 

—  New  Zealand  cwt 

Cbaoso— Canadian   cwt +145/6 

—  Dnlted  States cwt +145/0 

—  Dntc^  cwt +145/0 

SUGAR,  COFFEE,  TEA,  &«. 

Iu|«r— Imports  to  .\pr.  30    ...c^vt.' 10-004-592 

.—  Homeconsarop'n.toApr.30cwt. 8.420,987 

—  In  Bond  Apr.  30 cwt. 7,618.000: 

—  Price,  ,7ava,  96°  Pol cm 105/0      ,_ 

. Yellow  crystals    cwt 112/0 57/9 12/6—14/0 

Tate's  Cubes,  No.  1 cwt 116'0 64'9 18/0 

••■•*— It"Port9  to  .4.rr.  30  ...cwt 2B7.439 407.689 720.360 

—  HoraecoasnmpfntoApr.30cwt 102.846 99.480 141,410 

—  Exports  to  .\pr.  30 cwt.' 169,426 63.500 340,250 

—  InBoTid  Apr.  30  cwt 709,000 861,000 484.000 

—  Price,  Costa  Elca  gd.  to  flnecwt. ...  156/0— 1?5'0  ...  145/0— 155'0 80/0—93/0 

.122/0—127/0 65/9 41/6 

...146.030.275 143.175704  ...    123,230.277 

....123,555,201 109,384,355-.    155-447,972 

..-.  15,602,706 85:9.860 26.561,765 

.    216,485,000 149,671,000 78-292.000 

— 1/4 8}d- 

-    ; 1/4 ..;-■.     8id. 

•   1/4 -'.-     58d- 

18,000 309.000 

85/0 62/6—56/0 


.-   8/3; 3/8—3/10 

-  8/4 4/6—5/0 

-  8/4. 4/2—4/5 

8/10 5/8—6/0 

'8/10 4/6—5/4 

9/0 2/4—3/2 

10/8 3/6-4'0 

190/6 eo'o— 74/0 

— 58,'0— 68/0 

-.  IBO'O— IPO'O — 

-  174/0-186/0 72/0—74/0 

-.  174'0— 192'0 75'0— 79'0 

+184/0  -..  172/0— 190'0 71/0— 74'0 

+158/6  -.  160/0— 189,'0 51 '9— 52/9 


303/4 
303/4 
303/4 
303/4 


Controlled 
252/0 


117/0—120/0 
•    96/0—108/0 
.    98'0— 110/0 
■  ••  108/0—114/0 
Controlled     66/0-68ffl 

"*'8    u.';:;'53/o^84/o 


19,777,254 

17,272,000 

6.306,000 

10/3 


9.133,027'- 
9-0.57.361- 
6,869,000  ■ 
36/0- 


—  —  Brasll  (Santos)  Good  ...cwt. . 
fa* — imports  to  Apr.  30 lb. . 

—  Home  oonsurap'n.  to  Apr.  30  lb. . 

—  Bxporta  to  Apr.  30 lb. . 

—  In  Bond  Apr.  30  lb.  . 

—  Price,  Indian,  Pek.  Soug.  .gd.lb. . 
Ceylon,  Pek.  Song.  Ord.   lb. . 

—  Common  Congou    lb. 


-In  Bond  Apr.  30  cwt 1,128,0001. 

—  aionada,  good  to  fine  cwtJ...  128/0— 132/0 1. 


•  Estimated. 


t  Controlled. 


X  Decontrolled  :  Price  Ex.  Factory. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Period 


OlDSS 


OanadJan  Faclflo  Miir, 

3  mot.  to 

Grand  Tmnk     Mar. 

3  i>«».|(a 


+  or- 


I 


Net 


»15,71d.00O  +3,342,000 
Mar.    4J,18a.000  +6.7i;i.0OO 

£1-132.800  -t-  £49.900 
Mar.l    3,178,000!+    301.500; 


+  or- 


»1.958,000+  1419,000 

3.258-000  —  816,000 

£54,500  -  £1:8.200 

Dr.2l5,ioo,—  177.000 


VIIL— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•.•  No  traffic  statements  are  rum  publisJied  by  the  Borne  Railways.  On  August  g, 
1914,  the  Government  assumed  control  of  the  railways  of  Great  Britain  under  irarmra. 
renewable  ieeekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871-  ^A<  IrUh 
railways,  similarly^  were  taken  over  as  from  January  1, 1917. 


INDIAN. 


Week  or 
Alonth.    I 


Miles 
Open. 


ipr. 

Apr, 
Apr. 
Apr. 


10 

17! 
301 

17i 


Assam  Bengal 
Barsi  Lieht  ... 
Bengal  &N.'W,  ' 
Ben?.  Dooars 
Bens.  Naffpur 
Bomb.  Baroda 

Burma  

Del  Urn.  Kalk. 
East  Indian  ... 
&t. Indian  Pen., 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kamn.i 
South  Indian; 
South    Punjab' 

COLONIAL 


Can.  Northern  II  w      14.      9,704  |  SI'221,800  + 

-  -     ,0001  + 

.669!  + 

.4381  + 
,741;  + 
,002  + 
.605;  + 
,562!  + 


Apr.l  17i 
Miv  8 
Mar.      31 

-UlV 

siiV 

Ma> 
Apr. 
Vlar. 
Apr. 
War. 
Deo. 


993 

118 
2.065 

158 
2.695 
2,871 
1,342 

239 
2,771 
3,12U 
3,152 

900 

576 
l,852i 

716 


Gross 
Receipts. 


+  or  —  on 
Tear  Ago. 


-E2.fi5.242  + 

30,600  - 

6.62.030  — 

22,840  - 

12.16.000  - 

21.24.000  + 

10,62  265  + 

92.400  + 

28.74.000  + 

26-77.400  - 

11.50,000!  - 

5.93.743i- 

1-67-583;  + 

12.76,7331  + 

8,51.7801  + 


Can!  Pacific  ...51' V     14     13,388 


Orand  Trunk  5I;iy  14 
Mashonaland  ''ch. 
Mid.  W.  Aust.llar. 
NewOapeOent. ,  Apr. 
Rhodesia  Elj-s.  Feb. 
Temisconata. . . .  '^ct. 
W.  Pass.&Tuk    4«S. 


FOREIGN. 


Ma-7 
May 
.M. 


Argentine. 

Arg.  N.  East... 
Arg.  Transand. 
B.  A.  &  Pacific, 
B.A.Gt.  South:  M'T 

Do.  ,11  ly 

B.  A.  "Western ;M:ir 

Do.  IMiy 

B.  A.  Central  ;Mar. 
Cent.    Argent.:  51->y 

Do.        iii>y 

Cord.  Central  Ifir 
Entre  Bios    ...[^"T 

Brazilian,     i  , 
BrazilOt.South  It.ir. 
Brazil  Bailwav  Dec. 
at.  W.  Brazil  ^I  ly 
Leopoldina  ...  ^<T 

Mogvana  Dec. 

Paalista    |  Dec. 

San  Paulo  ...  Miy 
Sorocabana  ...  Dec. 
S.of  BahiaS.W..Mar. 
Chilean  and 

Peruvian. 
Antofagasta...  5I*y 

Arauco  i  ^*'* 

Nitrat«(2wta.)  M-V 
Peruvian  Corp.  Apr. 

Taltal    Apr. 

Cuban.       ^,. 
Cuban  Central  -^ '? 
Havana    Cent. -^''7 
U.  of  Havana  ^i  'y 
W.  of  Havana,  ^-irl 
Uruguayan.  L, 
Cent.  tjruguayl-"'>y 
„     (E.  Brt.)!^''y 
„    (N.  Elt.)  M  'y 
„     (W.Ert.)  -^  >y 
Mid.    Uruguay  Apr. 
N.'W.  Uruguay  Apr. 
Urug.  Northn.-^pr- 
Mlscellaneous 
Alcoy&  Qandia  Apr. 

Bilbao   Apr. 

Bolivar ipr. 

Oolomb.  Natnl.  ^^■ 
Costa  Rica  ...  Feb. 
Dorada  Eit....  Apr. 
Egyptian  Delta  Apr. 
Gt^  S.  of  Spain  -*f  'V 
La  Quaira&Oa.  Apr. 
Ottoman  Ry_.  -''^'y 
PataguayOe'nt.  J'y 
Puerto  Cabeilo  Apt 

Salvador    i^-^y 

Santa  Fc  Prov.: 

French  Rys.  »«. 
S'm'na&S'ti'go  ■*!". 
Zafra  &  Huelva  Har. 


3,616 
810 
277 
205 

1,397 


3,576,t 
£261.1 
62.' 
13,: 
3,( 
96 .( 
«30,; 


122 


16 


24 


15 


TRANS. 


Anglo-Argent. 
Auckland  Blec. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
lirit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Cape  Electric 
Carth.  &  Herr. 
Chacham&Dist 
Havana  Elect. 
Isle  of  Thanetl 
Kalgoorlie  ...[ 
Lanarkshire ...! 
Lima  Light  ...; 
London  0.0. ... 
Madras  (2wk3.)! 
Manila  Electric: 
Pernambuco. .. 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeElec.  j 
U.of  Montevid, 


-\r:iy  13- 

.luue  3ji 

-Ian.  I 

Mar.  i 

Apr.  I 

Alar.  i 

Apr  i 

Al.iV 

Feb. 
\  l>r. 
U.iv 
.Iul> 
.\I.iy 
Jan. 
Slay 
Feb. 
ilay 
May 
Feb. 
if.iy 
.M.iy 
Apr, 
.^pr. 
Apr. 
APf 


15. 

6 

151 

I 

6j 

12; 

15i 

I 

16! 

8 

10 


752   5 

111  « 
3,536  S 
3,792  ;£ 
Net  ;£ 
1,882 
Net 

190 
3,305 
Net 
1.205 

811 


110  M 

3,530  M4 

1,010  « 

1,180  Ml 

766  M2 

153*  f,, 

1,003  ^1 

52  J* 


70 
681 
155 

273 
311 
185 
211 
319 
113 
73 

33  'P^- 
15  j 

136   « 

86   f 

189    f 

70    f 

559S  l^ 

104    ^^' 

22}  f 

379  j 

255   5 

34  I 
100    « 


1,181 

80 

112 


400    S 

27  „ 
39    R. 

378JM 

40J' 

334  i» 

61  i 

351.B 

42Ji 

9  f 
15  S 
86  « 
20S:f 
20i;£ 
281  f 
85  !J 

1415  £ 
151  R- 
56  » 
69  5 
21j£ 
25  £ 

26|M  i. 
26ii> 
80i£ 


«),150  + 

.  7.79,874  + 

9,900  000  + 

44.890  + 

761.18^  + 

53.429  + 

91,768  + 

26,789  + 

5.48.!  + 

1,6a;  + 

794,768  + 

i884  + 

2,573  + 

4,215!  + 

66.060  + 

85.172  + 

54,4731  + 

278,243  + 

6.266  + 

3  074  - 

17,857;  + 

♦142,000  + 

25.900;  + 

42,1741  + 


No.     Aggregate     +  or  —  on 
Wis     Beorapt8.      Teai  Ago 


5,627  1 

ll.lOO  2 

1.77,184!  2 

6  831  2 

1.05-000  2 

94.000  6 

2.89,139  52 

2-321;  6 

38,000;  7 

2.43,600  5 

64,817  2 

92,046'  26 

674;  1 

22,628  26 

53,964  3™ 


141,500 

617,000 

18,989 

17,413 

3.001 

982; 

22,240; 

2,154  10"! 

8"! 


19 
19 
19 

Sm; 
9"> 
17 
5m 


13.000  + 
4.530  + 

190.000  + 
111.000  + 

39.0001  + 
111,000;  + 

39,000|  + 
49.015  + 
210,000  + 
80.000  + 
60,300  + 
25.100;  + 

53,000  + 
1,859,000  — 

21.900  + 
'  46.819  + 
,561.000  - 
,650-000  - 

43.835  + 
,749,000  — 

57-000- 


9ni 


838  £   39.800  + 

841  £   12,000!  + 

390  £   38.479  + 

1,140  S  1,302,820  + 

180  I*   28.830J  + 

38.457I  + 
14.809  + 
94,809  + 
16.381- 

26.306  + 
7,895!  + 

4,525  + 
3,593  + 
19,149  + 
5,319;- 
1,957]  + 

14.000  + 

4,702  + 

•9.637  - 

15,636  + 

30,440  + 

18.000  + 

12.200  + 

94,166  + 

16,000  + 

8,556; 

15,080  - 

5,5001  + 

4.380  + 

163,680  - 

13,200  + 
13,522  + 


8"i: 
4m 

4 
19 

4/n, 


120 
800 

1,5601 

; 

4,344; 
6>is51 
3,674 


15.855  19 

—  52 

1,45,829  1'" 

570,000  3"! 

6,115  im. 

112.0621  9™ 

9,8^2  10m 

5,880  20 

334  am 

3,696  4"' 

130  18 

100,679  7"i 

115  33 

U  l'» 

2,334  18 
9,94U| 
3,089! 
7,848 
66,567 
668 

250  32 

1,640'  4"> 

17,000  4"'l 

10,336;  15  1 

5,160'  Sml 


2m 

6 

18 

2m 
20 


92,600 


58,274 

29,19,000  — 

1,U..S7000  + 

2.95.64,719  + 

5,36,414  + 

1.85-18,000  + 

1,53,43.100  + 

27-90-000  — 

80,36.460  + 


16,000 

5,8229 

2-66.055 

9,75,000 

32,35,482 

95,251 
7,57.000 
3,24.629 

63,664 
8,03,119 


3.98.11,307  +  41,75.174 
22,50.025  -        3,661 


1,700  45 

530  44 

57.000  46 

29.000  46 

18.000  46 

29000  46 

18.000  46 

6,848 

56,000,  45 

52.r00!  45 

21-800  46 

2,500  45 

1,050'  3m 
141,271  12m 

3-700'  19 

6.417    19 
958.490  12'" 
906.038  12"! 
11,0<!9    20 
246,168  12m 

2,000,    3™, 


17,835   19 
2.000!    Sm! 
22,291'  18 
103,400  10m 
20,678  10m| 

707  45 

1-360  46 

8,704  46 

1,355!  46 

5,717'  45 
1.109    45 
1-028    45 
1,308    45  ! 
1,112  10"i; 
626  10m 
73  10m 

4,000    17 
3,285,    4m 
3,350  lO"" 
5,776    3m, 
7,928 

'8,000: 

12,200 

lU.U4i 
?.740 


19,734.923'+  8,843,374 

65.870.000+10,479,000 
4,825,221  '  -  "^ 

346.916 
99.189 
54868 


+  371.889 

+  118.028 

+  14,507 

+  8,140 


304.661  + 
»968.676  + 


22,504 
31,021 


526,400  + 
141.171  - 
6.992,000  + 
4.601.000  + 
1.556.000'  + 
4.601,000  + 
1.556.000  + 
413.316  + 
8,124.000  + 
2,612,100  + 
2,730,200  + 
1,083,900  + 

162,500  + 
67.772,000  + 

484.700!  + 

985,592;  + 
22.267,000  - 
32,479,000  — 

882.377  + 
21,953,000  + 

238,000,+ 


lOWf! 
nnn-* 


82,600 
24,449 

i.e3i,r"" 

1,416,1 

801.000 
1,416.000 

801,000 

48.073 

2,177,700 

1,749,500 

713,390 

163,900 

24.360 

7,619.243 

120.700 

420.051 

2,474,861 

1.225.892 

287,945 

1878,692 

9,000 


986,870  +  478.460 

41,000  +  8,500 

404,948  +  109.734 

11,987,814+  1,738  859 

237.6601+  88.161 

1,230.632+  236.652 

631,508+  86,579 

3,227.951  +  530,210 

503.517  +  100,686 


1,034.477 
284,434 
177,002 
128,105  + 
199.229 
.67.351 
24.277 


197,900 
15,720 
97,894 
47,396 
203,876 
53,500 
36,715 
1,575.696- 
58,200  + 


217,040 

23.000 

207,560 

467.280 
36.880 
40,596 


62,273 

33.628 

66 

8,738 
23,639 
I  3,492 

3.421 

28,500 

6,400 

3,603 

16,616 

26,646 

23,200 

35.715 

835,721 

.25,220 


+  30.340 

+  3,375 

+  85,234 

-  20.786 

+  14,435 

+  10^60 


+    310.581 


1,416.011 
292,502 


28.936,000+  3.112.00 
176,750,+       25,64 
6.557,837  +  1,187,71 


507,118  + 

17,21,332!  + 

214,950!+ 

17.731  + 

27,155  + 

6,116,661  + 

20,090  + 


72  537 
114„635 
494.427 
436,028 

556,581  + 
150,083  + 
93.717  + 
31.689,+ 
557,394 '+ 
329,916 :+ 
264,898 '+ 


72,33 

130.711 

26.97 

7.63 

3.50 

402.68 

_7.48( 

18.6S 
23.19 
-26,61 
117 

113,3^ 
43,22r 
13.84r 
6,42 


150,721 
36.99: 
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LONDON,  SATURDAY,  MAY  22,   1920. 

PEACE. 

When  can  we  hope  that  peace  will  be  restored?     It 
is  now  nearly    a   year  and  seven  months  since  the 
German  Army  refused  to  fight  any  longer,  and  we  are 
as  ignorant  as  we  were  nineteen  months  ago  as  to  the 
time  when  p?ace  will  be  really  restored.     The  delay 
is  entirely  due  to  the  incompetence   of  the  Entente 
Governments,    and   particularly  to  that  of   om'  own 
Government.     ^Ye  in  this  country  have  no  very  great 
demands   to  make.       "We  have  obtained  extravagant 
additions  to  our  Empii-e;  and  we  are  recovering  fron^' 
our  pecuniary  losses  much  more  rapidly  than  we  had 
any  gi-ound  for  anticipating.     Apparently,    therefore, 
our  Government  thinks  that  since  the  country  is  doing 
fairly  well  there  is  no  need  to  take  trouble,  and  so  they 
can  put  off  the  complete  negotiations  for  peace  as  long 
as  it  suits  their  personal  convenience.     It  is  a  very 
serious  matter,  for,  when  everything  is  said,  we  must 
clearly    bear    in   mind    that    all    the   nations    which 
engaged  in  the  War  have  heaped  up  ciaisliing  debts, 
and  that  unless    serious  efforts  are   made  to  get  rid 
of  those  debts  in  some  way  the  outlook  for  the  future 
will  be  grave  indeed.     Happily,   the  United    States, 
wliich  is  the  one  countiy  that  could  make  it  dangerous 
for  Europe  to  play  with  the  negotiations,  is  not  dis- 
posed to  do  so.     But,  for  all  that,  we  must  remember 
that  the  present  condition  of  things  is  dangerous  for 
the  United  States  as  w-ell  as  for  other  countries,  and 
that  if  we  palter  with  our  duty  we  are  likely  to  get 
a  reminder  which  will  not  be  pleasant  to  us.     Take, 
for  example,   the  case    of  France.     She   had   to    do 
practically  the  real  fighting.     She  alone  of  the  Entente 
Powers  was  in  some  measure  prepared  for  the  War. 
Consequently,    she  was    able   to    meet    the   German 
armies  on  an  equality,   and  at  the  Marne,  and  like- 
wise before  Verdun,  she  inflicted  defeats  which  made 
certain  the  triumph  of  the  Entente  Powers.     Never- 
theless, the  War  went  on  for  nearly  four  and  a-half 
years,    with   the   result  that   France  has  been  over- 
whelmed by  debt.     The  War,  it  is  to  be  recollected, 
was   for  the   most   part   carried  on    in  France,    and 
the  victory  was  won  mainly  by  French  armies.     There- 
fore, France   suffered  doubly.     Not  only  had  she  to 
sacrifice  more  men  than  any  other  country,  when  she 
was  the  least  prepared  for  such  a  sacrifice,  but,  further- 
more, she  had  to  acknowledge  that  most  of  her  Allies 
were  not  prepared  to  give  her  the  assistance  which  she 
had  a  right  to  expect  from  them.     France,  therefore, 
is  in    this   position:    that  she   is  overwhelmed  by  an 
enormous  debt,  and  at  present  has  not  the  means  of 
materially  i-educing  that  debt,  except  from  the  con- 
tributions that  GeiTTiany  may  make  to  her.     We  are 
not  in  the  least  justifying  the  kind  of  peace  that  has 
been  made  with    Germany.     We  think  it  is  open   to 
all  sorts  of  objections.     But  it  is  the  peace  which  was 
made  by  the  Entente  Powers.     They  had  the  power, 
and  they  used  it.     And- yet  they  see  France  wasting 
before  their  ej'es,  and  they  do  nothing  in  earnest  to 
put  an  end  to  what  is  going  on.     We  have  pui'posely 
chosen   the  case  of  France,   firstly,    because  we  owe 
to  France  the  victory  over  Germany;  and,   secondly, 
because    France   is    sure    to   recover    her   greatness, 
whereas  it  is  not   so   certain  respecting  many  other 
States.     But  we  must  not  shut  our  eyes  to  tlie  fact 
that  the  whole  of  Europe  is  in  a  veiy  alarming  state, 
and  that  nothing  material  can  be  done  to  restore  pros- 
perity until  the  war  negotiations  are  completely  ended. 
Apparently,  none  of  the  Entente  Powers  are  in  earnest, 


or,  if  in  earnest,  feel  they  have  the  authority  to  insist 
upon  an  immediate  cessation  of  negotiations.  And  so 
we  seem  to  be  drifting  to  a  condition  of  tilings  which 
will  plunge  Europe  into  greater  dangers  than  the 
majority  of  people  seem  at  present  to  be  aware  are 
seriously  tlu'eatening  them. 


THE  NEW  IRISH  POLICY. 

The   Irish   Eoman   Catholic    bishops   who  have  been 
summoned  to  Rome  have  returned,  and  it  is  generally 
expected  that  they  will  now  address  warnings  to  the 
public  ordering  obedience  to  the  law.     It  is  probable, 
of  course,    that  the  expectation  will  be  fulfilled ;  yet 
there    are   strong  reasons  warning  the    Irish  Roman 
Catholic  bishops  against  committing  themselves   to  a 
course  of  conduct  which  may  veiy  easily  ruin  their 
influence  in  Ireland.    -Hitherto  they  have,  it  is  true, 
preached  that  obedience  to  the  law  is    proper.     But 
they    have    not    gone    out    of    then-  way    to  justify 
the  conduct  of  the  Government,  or  to  inculcate  that 
oljedience  to  every  rale  of  the  Government  is  obligator)'. 
It  will,   therefore,  'be  interesting  to  see  whether  the 
Roman  Cathotic  bishops  will  risk  their  influence  in 
Ireland  merely  because  the  Pope  has  ordered  them  to 
do  what  t-hey  know  to  be  likely  to  lessen  their  influ- 
ence henceforward  in  the  country    to   whose  seirv'ice 
they  have  devoted  themselves.     Very  soon,  however, 
we    shall    know    what    the    conduct   of  the  Roman 
Catholic  bishops  will  be.     What  is  of  far  more  im- 
portance to  us,  iiowever,  is  the  probable  conduct  of 
the  great  body  of  the  people  in  the  south,  east,  and 
west  of  Ireland.     The  Ulsterijgen  have  undertaken  to 
force  a  policy  upon  Ireland  which  is  opposed  to  Irish 
wishes,  and  the  Government,  contrarj'  to  its  duty,  has 
adojited  the  cause  of  a  small  minority,  and  is  attempt- 
ing to  force  upon  the  large  majority  what  is  contrary 
to  theii-  wishes  and  their  convictions  respecting  the  real 
interests  of  the  island.     We  are  by  no  means  certain, 
tiierefore,   that  the  Roman  Catholic   bishops  will   be 
listened  to  if  they  obey  the  orders  of  the  Pope.      Of 
course,  women  generally  will  bow  to  the  orders  of  the 
Church,   for  they  really  btelieve  in  Church  principles. 
But    that    the    men    of    Ireland    will   submit  simply 
because  the  bishops  tell  them  they  ought  to  submit — 
well,  all  we  can  say  is  we  are  not  prepared  to  believe 
that  until  we  see  it.     Everybody  who  knows  Ireland 
is  well  aware  that  the  influence  of  tlie  Roman  Catliolic 
clergy  is  not  what  it  iised  to  be.     Everybody  equally 
well  knows  that  it  is  a  long  time  since  Irish  opinion 
has  been  so  roused  as  it  is  at  the  present  time.     And. 
thei'efore,  such  of  us  as  have  the  pleasure  of  knowing 
Roman  Catholic  bishops  hesitate  to  believe  that  these 
gentlemen  will  throw  away  all  their  future  influence 
simply  to  oblige  a  Government  which  they  are  as  per- 
suaded as  we  are  r urselves  is  acting  absolutely  against 
its  duties  as  the  Government  of  the  United  Kingdom, 
and  also  as  the  Government  which,  more  than  all  other 
Governi'ients    put    together,    may   bring   this   countiy 
into  unpleasant  relations  with  some  of  the    greatest 
nations     in    the    world,     and    even    with    our    own 
Dominions.        We    are    not    prepared,   therefore,   to 
believe  that  the  Irish  Catholic  bishops  will  throw  away 
all   their  iniluence   for  good.     On  the  contrarj',    we 
have  sufficient   respect  for  their  judgment  and   their 
knowledge  of  human  nature  to  anticipate  that  they  will 
hold  themselves  in  resen'e  until  an  opportunity  occurs 
in  which  they  may  l>p  able  to  interfere  for  the  benefit 
lx>th  of  Ireland  herself  and  of  the  Emjiire. 

There  is  a  much  larger  Irisli  Roman  Catholic  popu- 
lation outside  of  Ireland  tlmii  there  is  in  Ireland  itself. 
The  Irish  Catliolic  population  in  the  United  States  is 
probably  nearly  twice  as  large  as  the  real  Irish  popii- 
lion  of  Ireland  itself.  .And  if  we  add  all  the  Irish 
Catliolic  populations  of  all  the  colonies,  it  will  be  seen 
that  those  who  are  not  witliin  the  reach  of  the  Irish 
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Woman  Catholic  oishops  immensely  outnumber  tlie  Irish 
at  home;  and  that,  consequently,  addresses  delivered 
in  Ireland  \vill  have  but  a  very  partial  influence  upon 
the  com'se  of  events  within  Ireland.  We  are  now  in 
the  latter  half  of  the  month  of  ilay.  On  June  8 — 
a  veiy  short  time  hence,  that  is  to  say — the  gi-eat  meet- 
ing which  is  to  select  the  Eepublican  candidate  for 
the  next  Pi'esidency  in  the  United  States  is  to  assemble. 
■  Practically,  therefore,  the  Pope,  in  his  ignorance  of  the 
coui-se  of  events  throughout  the  world,  and  especially 
throughout  the  English-speaking  world,  anticipates 
that  the  Irish  Eoman  Catholic  bishops  will  tlirow  away 
all  their  influence  with  their  own  people  simply  be- 
cause a  pack  of  ignorant  people  in  Eome  think  that  it 
would  be  useful  for  the  Papacy  that  they  should  do  so. 
The  Irish  Eoman  Catholic  bishops  may  possibly  obey. 
But  we  confess  we  do  not  expect  it;  and  we  go  farther, 
and  add  that  if  the  Irish  Eoman  Catholic  bishops  are 
fools  enough  to  do  what  the  Pope  wishes  them  to  do 
they  will  hopelessly  weaken  tliemselves,  and  they  will 
not  really  strengtaen  the  cause  of  order  in  Ireland. 
The  Eoman  Cathohc  bishops  know  Ireland  as  well  as 
any  men  Jiving.  They  have  felt  up  to  the  present  that 
it  would  be  tlu-owing  away  all  their  hopes  of  future 
usefulness  to  tiT  to  prevent  the  rise  of  discontent  in 
Ireland.  And  they  must  be  strangely  disregardful  of 
all  their  future  interests  if  now.  simply  because  a  gang 
of  ignorant  people  in  Eome  order  them  to  do  a  foolish 
thing,  they  immediately  proceed  to  do  it.  However, 
we  shall  see  in  a  veiy  short  time  now  how  tlie  Irish 
Eoman  Catholic  bishops  act,  and  what  we  think,  or 
anylxxly  else  lliinks,  will  matter  veiy  little.  The 
really  important  thing  is,  Are  the  clergy  of  the  Eoman 
Catholic  Church  in  Ireland  alwut  to  sacrifice  their 
influence  in  Ireland  because  ignorant  people  in  Rome 
\-'.ish  them  to  do  so?  Our  own  opinion  is  that  the 
Irish  Roman  Catholic  "bishops  are  too  able  to  be  induced 
to  cut  their  own  tiu'oats,  or,  what  will  weigh  much 
more  with  them,  to  sacrifice  the  future  interests  of  their 
Church  m  Ireland  by  doing  a  thing  which  cannot  have 
much  influence  and  may  ruin  the  power  of  the  Church 
for  the  future.  The  ^women,  we  quite  admit,  -n-ill 
obey  as  far  as,  in  such  a  condition  as  Ireland  is  in 
at  present,  women  laave  the  power  to  do  anything. 
But  when  a  whole  nation  is  really  ai-oused,  vromen 
can  exercise  little  influence;  and, "^therefore,  we  are 
inclined  to  think  that  the  Catholic  clerg}',  while  using 
their  influence  quietly  to  avoid  serious 'disobetlience 
to  the  law,  will  not  commit  themselves  to  an  open 
breach  with  ninety-nine-lunidredths  of  the  whole 
Roman  Catholic  population. 

The  population  of  Ireland  may,  of  course,  be  in- 
fluenced, assuming  that  the  Roman  Catholic  bishops 
do  as  we  are  asked  to  t^elieve  they  are  entreated  by  the 
British  Government  to  do.  But  if  the  influence  "is  as 
weak  as  we  think  it  likely  to  be,  they  will  acliieve 
little  except  that  they  will  go  far  to  destroy  their  own 
mfluence  henceforward.  The  influence  of"  the  Eoman 
Catholic  clergy  has  been  gi'owing  ^^■eaker  for  a  long 
tmie  past.  It  is  growing  weaker  everv  dav.  And 
there  are  special  reasons  why  it  shoilld  gro'w  almost 
worthless  in  the  immediate  futm-e.  As  already  said, 
the  meeting  which  is  to  choose  the  Eepublican"  candi- 
date for  the  Presidency  of  the  United  States  will  meet 
on  the  8th  of  next  month.  "We  assume  that  it  will  be 
attended  by  the  most  capable  leaders,  both  of 
the  Insh  and  of  the  Gennan  population  in 
the  United  States.  The  Irish  and  the  German 
populations  are  American,  and  they  will  not 
willingly  do  anything  that  would  "bring  them 
into  collision  with  the  represeaitatives  of  the  gi-eat 
Eepublican  party.  Therefore,  we  take  it  for  granted 
that  the  \ei7  ablest  men  that  the  Irish  and  the  Ger- 
mans in  America  can  choose  will  be  sent  to  the  Con- 
vention, and  that  their  special  duty  will  be  to  win  the 
adhesion  of  the  gi-eat  Eepublican  party  to  such  a  con- 
cession on  the  part  of  t lie  British  Government  as  will 
i-easonably  satisfy  Irish  demands.  If  they  can  get  a 
real  vote  to  that  effect   from  ihp  Convention,  the^new 


esident  will  practically  be  committed  to  advocate  the 
Irish  cause,  for  we  take  it  for  granted  that  this  time 
the  Republicans  are  going  to  win.  The  Irish  and  the 
Germans,  then,  have  the  strongest  inducements  to  do 
nothing  that  in  any  way  would  displease  the  majority 
at  the  great  Convention;  wliilo  the  Convention  itself, 
everybody  knows,  is  in  favour  of  large  concessions 
from  England  to  Ireland.  Consequently,  if  the 
Irish  and  the  Germans  are  only  moderately  judicious 
they  can  get  such  a  vote  from  the  representatives  of  the 
Eepubhcan  party  from  every  part  of  the  Union  as  will 
mark  a  new  era  in  the  relations  between  Ireland  and 
England.  Everybody  knows  this.  Those  who  differ 
from  us  in  our  view  regarding  Ireland,  just  as  well  as 
those  who  agi-ee  witli  us,  are  thoroughly  aware  that 
the  prevalent  opinion  in  the  United  States  is  in  favour 
of  Ireland,  and  against  England;  and,  consequently, 
that  it  needs  only  moderately  judicious  conduct  on  the 
part  of  the  Irish  and  the  Germans  to  get  such  a  con- 
cession from  the  Convention  as  will  have  a  powerful 
influence  on  the  future  relations  between  Ireland  and 
England.  \Ye  have  talked  so  far  as  if  the  Germans 
were  bound  to  supjx)!!  the  Irish  demands.  We  are  not 
.in  the  least  under  the  impression  that  the  GeiTnans, 
as  a  rule,  are  deeply  concerned  in  the  interests  of 
Ireland.  But  Irishmen  and  Germans,  if  united,  will 
make  an  enormous  vote ;  and,  therefore,  if  the  two 
can  agi-ee  and  can  work  for  a  common  object,  they 
will  be  likely — we  will  not  say,  of  course,  to  carry  all 
their  wishes,  but  to  get  such  concessions  as,  to  say 
the  least,  we  in  this  country  will  not  welcome.  If  we 
were  wise  we  should  have  granted  Ireland  her  de- 
mands long  ago.  We  liave  been  foolish  to  an  extent 
that  it  is  difficult  to  put  into  respectful  language;  and 
we  are  now  in  such  a  position  that  if  the  majority  of 
the  Eepublican  Convention  choose  to  make  themselves 
nasty  they  can  put  an  offence  upon  us  which,  to  say 
the  least,  we  shall  not  like. 

We  are  inclined  to  think,  then,  that  it  is  the  clear 
interest  both  of  the  Irish  and  of  the  Germans  in 
America  to  act  cordially  with  one  another,  and  each  to 
help  the  other  in  getting  as  favourable  a  support  from 
the  gi-eat  Eepublican  party  as  is  possible.  Further- 
more, we  are  inclined  to  think  that  unless  the  Eepubli- 
can party  is  controlled  by  utterly  incompetent  men 
it  is  sure  to  win  at  the  coming  elections.  The  Eepub- 
lican party  is  the  strongest  party  in  the  United  States 
when  it  is  united.  It  has  been  disunited,  and,  there- 
fore. President  Wilson  has  found  it  possible  to  reign 
for  eight  jears.  But  the  party  is  now  believed  to  be 
reunited  ;  and,  therefore,  if  it  is  led  with  even  moderate 
judgment  it  will  win  easily.  We  take  it  that  the 
party  will  certainly  insist  that  the  state  of  things  now 
existing  in  Mexico  must  end ;  and,  furtbemiore,  that 
the  administration  of  England  in  Ireland  is  so  bad 
that  it  is  a  scandal  to  these  who  have  been  in  alliance 
with  England.  Therefore  we  greatly  fear  that  our 
present  Government  is  leading  us  into  a  trap  in  which. 
it  will  be  possible  for  the  Irish  and  the  Gennans  to 
win  a  gi-eat  victory  over  us,  and  to  bring  about  such 
a  relationsliip  between  this  country  and  the  strongest 
party  in  the  United  States  as,  to  say  the  least,  will  be 
exceedingly  unpleasant.  It  is  too  late  now  to  alter 
things.  If  Mr.  Lloyd  George  had  had  common-sense 
lie  could  have  satisfied  Ireland  and  ensm-ed  lasting 
friendship  with  America.  He  threw  away  all  his 
chances ;  and  now  we  fin']  ourselves  in  a  condition  in 
which  it  will  be  at  the  option  of  the  man  who  is 
chosen  as  the  representative  candidate  of  the  Eepubh- 
can party  to  put  such  a  slur  upon  us  as  will  be  ex- 
tremely unpleasant,  not  to  use  stronger  language.  In 
this  Joiu-nal  we  have  again  and  again  warned  our 
readers  that  the  opinion  of  the  whole  \\-orld  is  against 
us  in  our  relations  with  Ireland.  And  yet  the  Con- 
sei-\-ative  party  has  lieen  strong  enough  to  frighten, 
first,  Mr.  Asquith,  and,  secondly,  Mr.  Lloyd  George; 
and  so  we  are  now  within  a  few  weeks  of  a  decision 
which  will  be  extremely  unpleasant  to  us  unless  the 
leaders  of  the  Republican  party  have  more  regard  for 
our  feelings  than  we  have  any  right  to  anticipate. 
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FRANCE. 

It  is  underskiod  that  this  country  and  France  have 
arrived  at  a  solution  of  their  difficulties  respecting 
foreign  affairs ;  and  that  practically,  therefore,  they  are 
now  bound  to  pursue  the  same  policy.  We  hope  this 
view  is  quite  con-ect,  for  if  England  and  France  act 
heartily  together  it  will  be  a  long  time  before  any' 
country  will  be  in  a,  position  to  make  war;  and,  there- 
fore, we  trust  that  great  progi'ess  will  soon  begin,  and 
as  a  result  that  there  will  be  a  marked  improvement  in 
France.  Secondly,  it  is  understood  that  Germany  is 
now  prepared  to  pledge  herself  to  pay  a  certain  amount 
in  the  nature  of  damages;  and  as  the  War  took  place 
chiefly  in  France,  and  France,  therefore,  suffered  most, 
the  larger  part  of  the  German  payments  will  go  to 
France,  and  thus  the  pecuniary  difficulties  which  at 
present  are  so  great  will  by-and-by  be  materially 
lessened.  It  is  never  to  be  forgotten  that  France  did 
not  increase  her  taxation  as  our  own  country  and  the 
United  States  did,  and  as,  indeed,  it  would  seem  to 
have  been  desirable  that  she  should  have  done.  We 
are  not  dealing  now,  however,  with  the  past  poUcy  of 
France ;  and,  therefore,  we  will  content  ourselves  with 
saying  that  French  Governments  believed  they  had 
good  grounds  for  the  course  they  pursued,  and  that  as 
France  will  receive  the  larger  part  of  the  indemnities 
paid  by  Germany",  her  difficulties  will  be  greatly  re- 
duced as  time  goes  on.  The  financial  policy  of  France, 
we  greatly  fear,  has  not  been  wisely  directed  for  a 
long  time  past.  Still,'  the  past  is  past,  and  no  amount 
of  either  condemnation  or  regret  will  recall  it.  It  is 
useless,  therefore,  either  to  condemn  French  policy 
hitherto,  or  to  regi-et  that  it  did  not  look  far  enough 
ahead.  The  important  thing  is  that  France  defrayed 
the  cost  of  the  War  by  means  of  loans ;  and  that,  un- 
fortunately, her  population  and  her  wealth,  though 
they  were  thus  protected  by  the  smallness  of  taxation, 
did  not  grow  as  one  would  naturallj'  have  expected. 
Against  this,  however,  it  is  to  be  borne  clearly  in  mind 
that  France  was  the  only  counti-y  which  i-eally  showed 
herself  capable  from  a  military  point  of  view.  The 
Germans  for  half  a  century  were  dinning  into  all  our 
ears  that  they  had  the  greatest  army  in  the  world, 
and  that  whenever  they  pleased  tliey  could  extend  tiieir 
authority  over  Europe  and  Asia.  As  a  matter  of  fact, 
the  Gennans  did  not  win  a  single  decisive  battle.  On 
the  contraiy,  the  two  great  battles  which  detennined 
the  course  of  the  War — that  of  the  Marne  and  that 
before  Verdun — were  decided  completely  in  favour  of 
France.  We  must  never  forget,  therefore,  when  we 
say  that  Prance  failed  to  tax  herself  sufficiently  dming 
the  War,  that  Prance,  on  the  other  hand,  really  fought 
the  War  for  her  Allies.  It  was  the  victory  of  the 
Marne  that  saved  the  British  Army  in  Prance,  for  if 
the  Marne  had  been  lost  and  Paris  had  suiTendered 
it  is  in  the  highest  degiee  improbable  that  our  Army 
could  have  escaped  from  France  without  surrendering 
to  the  Germans. 

To  all  intents  and  purposes,  then,  if  we  want  to 
understand  the  financial  side  of  the  recent  War,  we 
must  bear  clearly  in  mind  that  Franc©  fought  the  War 
for  the  Entente  Powers,  and  that  she  did  it  so  effectu- 
ally that  after  the  Marne  the  Gennans  never  dared  to 
attempt  to  march  direct  upon  Paris,  and  that  alter 
Verdun  they  did  not  dare  to  attempt  in  any  other  direc- 
tion an  attack  upon  Paris.  If,  then,  we  want  to 
understand  as  clearly  as  we  ought  to  understand  the 
present  position  of  the  different  Powers  of  Europe,  we 
haVe  to  bear  in  mind  that  France  had  had, 
previous  to  the  War,  an  exceedingly  bad  system  of 
Governmental  arrangements,  especially  concerning  her 
Army  and  her  Navy ;  tTiat,  however,  sKe  has  changed 
that  system ;  that  the  system  now  appears  to  be  good  : 
and  that  in  tlio  War  France  produced  four  gi-eat 
generals,    and  l>y  ]\er  victories,  mainly  at  the  Manic 


and  before  Verdun,  but  in  many  other  cases  as  well, 
she  broke  the  jjower  of  Germany.  To  sum  up,  th^n, 
what  has  just  been  said,  France  failed  to  increase  her 
taxation  as,  according  to  British  views,  she  ought  to 
have  done.  She  practically  carried  on  the  War  by 
incessant  borrowing,  and  at  present  she  is  looking  for- 
ward to  the  repayments  by  Germany  for  such  relief 
as  will  enable  her  to  take  once  more  a  leading  part 
throughout  the  world. 

Such  being  the  condition  of  things,  what  is  likely 
to  l>e  the  policy  of  France,  say,  during  the  next  ten, 
or,  still  better,  twenty  years  ?  It  is  a  very  long  time 
to  look  forward  to,  and  probably  not  a  few  thoughtful 
readers  will  think  that  we  are  pennitting  ourselves  to 
show  our  ignorance  in  undertaking  to  give  even  a 
glance  at  the  probable  policy  of  France,  say,  for  any- 
thing like  twenty  years.  We  admit  that  it  is  a  very 
rash  thing  to  do;  but  we  have  just  ended  one  of  the 
most  ten-iLle  wars  the  world  has  ever  fought.  We  are 
throughout  the  whole  of  Europe,  and  to  a  much 
smaller  extent  throughout  the  United  States,  heavily 
bardened  with  debt ;  and  in  Europe,  at  all  events,  our 
taxation  is  crushing.  Or  it  we  be  reminded  that  France, 
for  example,  has  not  increased  taxation  much,  then  we 
reply  that  in  countries  like  France  the  burden  of  debt 
is  so  enormous  that  it  is  almost  worse  than  increased 
taxation.  .The  extent  of  the  United  States  is  so  great 
that  it  can  hardly  be  talked  of  as  a  mere  counti7; 
it  is,  to  all  intents  and  purposes,  a  continent,  and  its 
population  is  gi'owing  so  rapidly  that  few  thoughtful 
persons  who  really  study  the  affairs  of  the 
United  States  doubt  that  the  population  will 
double  itself  in  a  time  so  short  as,  when  first 
stated,  is  well  calculated  to  startle  careful  people. 
■Putting  the  United  States  aside,  then,  as  so  immense 
and  witli  a  futui-e  so  great,  and  confining  om-  attention 
to  Europe,  we  see  in  France  that  the  War  has  been 
waged  practically  without  great  addition  to  the  debt, 
practically  by  means  of  borrowing;  and,  conse- 
quently, "that  France  is  weighed  down  with  an  enor- 
mous debt.  We  have  an  enormous  debt  oui'selves. 
But,  then,  that  debt  has  been  regularly  incun-ed :  and 
although  our  present  incompetent  Government  does 
not  prQperly  provide  for  it,  yet  up  to  a  certain  limit 
we  have  a  taxation  to  pay  the  rate  of  interest.  In 
France  it  is  borrow,  borrow,  bon-ow,  only  with  the 
hope  that  Germany  will  quickly  begin  to  pay  the  in- 
demnities, and  so  tliat  France  will  be,  by-and-by, 
greatly  relieved  of  the  burden  of  debt.  That  is  exceed- 
ingly important. 

There  are,  of  course,  two  things  to  remember. 
The  first  is  that  even  now  Gennany  is  a  much  richer 
and  a  much  more  populous  country  than  France;  and, 
therefore,  that  Germany  may  find  it  possible  to  refuse 
to  pay  France;  on  the  contrary,  to  make  war  upon 
Pi-ance.  As  long  as  Eussia  is  in  her  present  condi- 
tion, and  the  newly  emancipated  States  are  feelingtheir 
way  towards  some  sort  of  reasonable  establishment, 
it  is  extremely  improbable  that,  even  mad  as  the  Ger- 
man militarists  are,  they  will  insist  upon  plunging  into 
another  war.  Still,  we  must  not  shut  our  eyes  to 
possibilities,  and  there  is  always  the  possibility — under 
certain  circumstances  there  may  even  be  a  reasonable 
probability — that  Gennany  will  renew  the  War.  If 
she  does  not  it  seems  to  us  highly  unlikely  that  France 
will  plunge  into  hostilities.  It  is  her  interest,  to  begin 
with,  to  avoid  putting  on  the  taxation  which  even  in 
the  midst  of  the  War  she  did  not  dare  to  impose. 
Consequently,  the  interest  of  France  is  to  keep  the 
peace  as  long  as  Germany  pays  her  debt.  What  will 
happen  if  Germany  refuses  to  pay  her  debt  it  would 
be  vain  to  inquire,  firstly,  because  a  refusal  at  the 
present  time  seems  incredible;  and,  secondly,  that  if  a 
refusal  comes  it  will  come  under  circumstances  which 
it  is  impossible  for  us  to  foresee  now.  We  assume, 
therefore,  that  for  at  least  ten  years  Germany  will  go 
on  paying  the  debt.  If  she  does  France  will  receive 
#tioans  to  repay  more  or  less  of  her  debt,  and  so  she 
will  have  the  prospect  of  a  more  prospeious  liino  by-and- 
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by.  Once  Germany  settles  down  and  begins  to  pay  the 
debt  France  will  be  able  greatly  to  reduce  her  Army. 
Her  population  is  very  much  smaller  than  that  of 
Germany,  and  her  resources  are,  compared  with  those 
of  Germany,  practically  undeveloped.  Therefore, 
France  will  need,  let  us  say,  during  the  next  ten  years 
to  encourage  in  every  way  possible  the  growth  of  her 
trade.  The  War  has  had  three  great  advantages  for 
France  which  must  not  be  forgotten  when  we  thuik 
of  the  burdens  caused  by. the  War.  And  they  are, 
firstly,  that  the  restoration  of  Alsace-Lorraine  has 
added  about  two  millions  of  people  to  the  population 
of  France ;  secondly,  that  it  has  greatly  increased  the 
mining  wealth  of  France,  and,  consequently,  made  it 
possible  for  France  to  develop  her  trade  rapidly ;  and, 
thirdly,  that  by  reducing  the  coal  wealth  of  Germany 
it  has  diminished  Germany's  superiority  in  wealth  over 
France.  France,  it  will  be  recollected,  made,  very 
great  financial  progress  during  the  reign  of  Napoleon 
the  Third.  Since  1870,  however,  she  has  been  almost 
stationary.  If  her  Government  is  well  advised  it  will 
devote  itself  to  the  development  of  all  her  resources, 
and  in  twenty  years  there  ought  to  be  an  extraordinary 
increase  of  resources. 

There  is,  perhaps,  no  country'more  favourably  cir- 
cumstanced, both  by  climate  and  by  soil.  The  area 
is  very  large.  The  population  is  intensely  patriotic. 
And  if  a  true  policy  is  followed  there  ought  to  be  no 
seriouis  idifficulty  in  greatly  increasing — in  fact,  in 
immensely  increasin,g — the  wealth  of  Pranqe.  The 
War  inflicted  temble  loss  by  destroying  the  most  pro- 
ductive departments  of  the  country.  Perhaps  in  the 
long  run  this  will  not  prove  a  disadvantage.  Of  course, 
there  will  be  an  immediate  disadvantage  of  intense 
degree.  But  if  common  sense,  and  especially  scientific 
knowledge  of  business,  is  brought  to  bear,  Frenchmen 
will  see  that  the  progress  which  has  been  made  in 
invention,  say  since  1870,  has  put  out  of  real  utility 
many  of  the  arrangements  that  existed  before  that  j'ear. 
Therefore  the  very  fact  that  so  much  will  have  to  be 
done  in  reconsti-ucting  the  territory  injured  by  the  War, 
while  it  will  add  immensely  to  the  immediate  expen- 
diture of  France,  will,  on  the  other  hand,  make  it 
possible  to  so  improve  all  the  an-angements  for  pro- 
duction that  the  growth  of  France  during  the  next 
quarter  of  a  century  Aay  be  even  more  rapid  than  the 
growth  of  Germany  after  1870.  If,  then,  the  people 
of  France  are  really  alive  to  their  best  interests,  they 
will  spare  no  pains  to  make  every  an-angement  of  theirs 
as  good  as  present  knowledge  makes  possible,  and  they 
will  set  themselves  deliberately  to  make  up  for  all  the 
delay  in  the  furtherance  of  French  prosperity  since 
1870.  Of  course,  there  is  the  question  whether  the 
population  of  France  is  alive  to  the  defects  of  its 
financial  system.  On  that  point  it  would  be  extremely 
rash  of  any  man  to  speak  at  all  dogmatically.  But 
we  are  inclined  to  think  that  Europe  is  at  present 
entirely  too  much  under  the  influence  of  Gieralan 
notions.  Germany  did  make  extraordinary  efforts  to 
develop  her  wealth;  and  while  admitting  to  the  full 
the  great  help  given  by  the  Prussian  Government, 
there  is  no  doubt  that  the  business  men  of  Germany 
were  exceedingly  far-seeing.  But  is  there  any  reason 
to  suppose  that  Frenchmen  are  more  stupid  than 
Germans?  France  made  great  progi'ess  under  Napo- 
leon the  Third,  though  his  Government  was  intensely 
bad,  and  the  conditions  of  the  country  were  certainly 
not  highly  favourable  to  progress.  We  see  no  reason, 
therefore,  why  there  should  not  be  very  great  progress 
in  France.  On  the  contrai-y,  we  noted  for  several 
years  just  before  the  War  an  entirely  new  spirit  in 
young  Frenchmen.  The  time  is  not  far  past  when  it 
was  difficult  to  induce  young  Frenchmen  to  leave 
France.  Everything  in  France  was  too  pleasant; 
and,  therefore,  young  men  did  not  care  to  settle  out- 
side of  France.  But  for  several  years  before  the  War 
Frenchmen  were  visiting  England  and  America,  just' 
as  Germans   used  to  visit  those  countries  30  or '40 


years  ago.  Consequently,  the  impression  on  our  mind 
is  that  there  is  a  new  spirit  amongst  Frenchmen ;  that 
it  is  not  in  patriotism  alone  that  Frenchmen  are  ready 
to  devote  their  lives  and  everything  that  they  value 
even  above  their  lives,  but  that  they  want  to  make 
France  the  first  country  in  Europe;  and,  if  they  do  so, 
she  has  all  the  i-esources  necessary  to  make  her  an 
exceedingly  rich  and  powerful  country. 


FRENCH  PUBLIC  CREDIT. 

[From  Our  Special  Commissioner.] 

Paris:  May  19,  1920. 

M.  Francois  Mahsal,  in  his  Budget  speech  to  the 
Chamber  of  Deputies,  emphatically  stated  that  the 
recent  French  loan  would  by  no  means  be  the  last 
of  the  year.  Exact  particulars  of  the  new  issue, 
which  will  probably  be  made  in  the  autumn,  are  not 
available,  as  the  terms  wiU  naturally  depend  on  the 
financial  conditions,  both  internal  and  external,  then 
prevailing;  but  public  credit  at  home  is  still  strong, 
judging  by  the  rates  at  which  the  Government  can 
raise  money  and  by  the  Bom'se  quotations  for  Govern- 
ment Eentes.  That  ci-edit  will,  however,  be  under- 
mined if  current  expenditure,  which  cannot  be  classed 
as  extraordinary,  is  financed  by  means  of  loans  and 
the  service  on  previous  loans  is  provided  by  fresh 
Iwrrowings.  The  loan  poHcy  is  in  danger  of  growing 
popular.  At  no  time  during  the  War,  as  a  brief  re- 
trospect will  show,  were  two  long-term  loans  issued 
in  the  same  year.  The  first  loan  was  floated  in  Novem- 
ber 1915  at  87-88  and  bore  interest  at  5%.  Subse- 
quent loans,  issued  at  further  intei-vals  of  a  year,  in 
October  1916  and  November  1917,  brought  in  11,829 
and  17,396  million  francs  respectively,  as  compared 
with  15,112  million  francs  for  tlje  first  loan.  The 
Liberation  Loan  of  1918  surpassed  previous  records, 
bninging  in  '27,853  million  francs.  There  was  no 
long-term  loan  in  1919,  but  the  spring  loan  of  the 
current  year  yielded  more  than  15,700  million  francs. 
External  loans  and  credits  were  also  raised  during  the 
period,  and  the  extent  of  these  operations  was  de- 
scribed in  a  previous  article.  Though  circumstances 
are  undoubtedly  exceptional  in  France,  which  is  faced 
\vith  a  nmch  bigger  i-econstruction  problem  than  the 
other  Allies,  the  borrowing  policy  has  obvious  limits 
which  cannot  in  prudence  be  overstepped.  It  may 
indeed,  be  unwise  at  times  to  provide  for  capital  ex- 
]ienditure  out  of  ordinary  revenue;  but  very  little  of 
the  funds  raised  fi-om  the  public  is  to  be  expended 
by  the  French  Government  on  reconstruction,  as  the 
handling  of  problems  connected  with  the  devastated 
area  is  dissociated  from  ordinary  State  expenditure. 
The  last  loan  was  Intended  primarily  for  funding  pur- 
poses, but  the  reduction  of  the  floating  debt  and  the 
consequent  curtailment  of  the  purchasing  power  of  the 
French  public  have  not  proceeded  as  extensively  or 
as  rapidly  as  might  be  desired.  Legislation  passed 
last  year,  however,  provides  for  the  repayment  before 
the  end  of  1920  of  large  advances  made  to  the  Govem- 
naent  by  the  Bank  of  France,  and  a  reduction  in  the 
fiduciary  circulation  should  be  of  assistance  in  right- 
ing present  abnormal  conditions. 

Since  the  Armistice  the  Government,  though  at 
intervals  addressing  eloquent  appeals  to  the  nation  to 
economise  and  thus  uphold  the  financial  stability  of 
the  Eepublic,  have  been  tending  more  and  more  to 
outrun  the  constable.  The  climax  was  reached  last 
year,  the  first  complete  year  of  peace,  when  Govern- 
mental expenditure  surpassed  all  records.  The  fol- 
lowing table  shows  the  average  daily  expenditure  since 
the  outbreak  of  War: — 

Expenditure  of  the  French   Government,  1914-1919. 


Tear.  ] 

Ayemce  D.aily  Ex- 

Tear. 

Avernce  Daily  Ex 

penditure 

penditnre. 

F 

Millions  of  francs. 

Millions  of  francs. 

19U     ... 

41 

1917    ... 

104 

1916     

03 

1918    ... 

127 

1910     

82 

1919     ... 

130 
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The  figures  for  1919  are  not  altogether  final,  and 
may  eventually  show  an  increase  on  those  given.  It 
is  unfortunate  that  since  November  1918  the  Govern- 
ment have  given  linie  thought  to  the  subject  of  deflat- 
ing credit  witli  the  object  of  reducing  prices.  One 
of  the  first  steps  in  this  direction  would  liave  been  the 
raising  of  the  rate  of  discount  by  the  Bank  of  France. 
Dmiug  ihe  War  this  rate  was  maintained  at  5%,  and, 
as  the  Government  were  the  principal  borrowers  and 
could  not  very  well  cui-lail  their  boirowings  whatever 
the  cliarge  for  acoommodatiou,  it  was  proper  to  avoitl 
imposing  a  further  burden  on  the  State  Iby  raising 
the  rate  against  it.  After  the  Amristice,  however,  the 
long  pent-up  civil  demand  for  money  came  to  tighten 
the  market,  and  the  extent  of  this  demand  was  shown 
by  the  doubling  of  the  amount  of  discounts  by  the 
Bank  of  France  oter  a  comparatively  short  period. 
Still  the  rate  was  not  raised,  and  one  effect  has  been 
the  encouragement  of  speculation  in  both  commodities 
and  stocks,  cheap  money  being  obtainable  up  to  a 
shon  time  ago.  The  raising  of  the  French- rate  to  6% 
on  April  S  was  a  somewhat  tardy  measure,  but  it  must 
be  recognised  as  part  of  an  international  movement  to 
reduce  prices  liy  making  money  dearer.  The  success 
of  the  attempt  is  doubtful,  lespecially  in  view  of  the 
financial  policy  of  the  French  Government.  The  daily 
rate  of  expenditure  in  the  current  year  will  probably 
reach  164  million  francs,  and  heavy  borrowings  on 
Government  account  from  the  Bank  of  France  will  be 
ine^italble.  The  taxable  capacity  of  the  country  is  not 
such  as  to  allow  of  extravagance  in  directions  where 
retrenchment  could  easily  be  practised  by  a  modification 
of  Government  j)olicy.  TaxaWe  capacity  is  directly 
proportional  to  national  income,  which  in  turn  depends 
on  national  production,  and  the  influence  of  the  in- 
vasion on  the  latter  may  be  gathered  from  the  adjoin- 
ing taWe :  — 

French  Production. 


Total 

Production 

Production 

of  the  In- 

Per- 

in  1913 

vaded  Zone 

centape 

Metric 

Metric    Keduction 

Fl'EL — 

Tons. 

Tons 

% 

Coal             

40,844,000 

30,224,560 

74 

Coke           

4,027,000 

3,080,000 

76 

Iron  and  Steel — 

Cast  Ii'OD 

6,207,000 

4,217,670 

81 

Steel           

5,093,000 

3,717,890 

63 

Metalllirgt— 

9 

Copper        

12,000 

11,280 

94 

Lead          

28,000 

6,169 

22 

Zinc             

67,800 

51,800 

76-5 

Finished  Cast  Iron  and  Steel  Pro- 

ducts        

4,483,000 

2,690,000 

60 

Machinerv,  etc 

1,209,000,000 

30O,UU0,Cil0 

26 

CHEMICAI/  ISDUSIKIES — 

Sulphuric  Acid       

1,000,000 

360,000 

30 

EockSalt 

899,000 

866,000 

95 

Artilicial  Manure 

2,000,000 

500,000 

25 

White  Lead           

20,000 

19,000 

96 

Pkeparation  op  Food  and  Drikk- 

_ 

Sugar         

786,000 

61,000 

76 

Alcohol  (in  hectolitres)    

2,954,000 

1,600,000 

69 

Beer  (in  hectolitres)         

16,000,000 

10,000,000 

60 

QLAS3  PRODUCTIOS — 

Bottle — number 

300,000.000 

160.000.0C0 

50 

Window-glass  (in  sq.  metres)     ... 

10,000,000 

8,000,000 

80 

This  table  shows  a  decline  in  different  branches 
varying  from  one-fifth  to  eleven-twelfths  of  the  1913 
production.  Agriculture  and  the  textile  industries 
are  omitted,  but  if  we  take  the  numljer  of  spindles 
in  the  invaded  zone  as  representing  the  effect  of  tl^; 
War  on  the  cotton  and  other  industries  we  get  the 
following  striking  figm^es  : — - 

Textile  Indiistries  in   France. 


Branch 

Wool 

Ootlon 
Flai 


Xumber  of 
Spindles 
in  1913 

2,700,000 

7,300,000 

677,350 


Number   Percen  i;  ^ 
in  Invaded    Keduc 
Zone  tiou 


2,226,000 

2,236,000 

639,667 


81 
2!1 
93 


The  resumption  of  production  is  now  proceeding 
apace  in  districts  where  it  was  altogether  or  partially 
suspended  during  the  War,  but  even  so  a  vast  leeway 
remains  to  be  made  up.  One  of  the  most  encourag- 
ing features  is  the  reconstruction  up  to  the  middle  of 
March  of  3,100  miles  of  railway  and  620  miles  of 
canal.  The  confidence  which  the  public  have  in 
French  credit  is  evinced  by  their  response  to  various 
loans,  and  the  traditional  French  virtue  of  tlirift  should 


be  a  powerful  aid  to  recuperation.  The  resources  of 
the  country  are  also  much  enlarged,  though  the  in- 
crease cannot  immediately  be  brought  to  bear  with  full 
effect  in  remedying  the  situation,  as  the  physical  and 
mental  strain  of  the  War,  combined  with  the  losses  in 
killed  and  wounded,  has  been  prejudicial  to  produc- 
tion. 

In  estimating  French  stability  we  must  not  over- 
look France's  colonial  possessions,  which  are  20  times 
greater  in  extent  than  the  Mother  countiy  and  are 
remarkably  rich  in  agricultural,  forest  and  mineral  re- 
sources. The  trade  of  France  with  Algeria,  Morocco, 
Indo-China,  West  -Africa,  Madagascar  and  other 
colonies  amounts  annually  .  to  an  enormous  figure, 
wliile  the  repeal  of  the  Treaty  of  Frankfort  has  put 
France  into  possession  of  the  Lorraine  measm'es,  of 
which  the  Briey  basin  is  an  extension.  In  tlie  single 
year  1913  21  million  tons  of  minerals  were  raised  from 
these  measures.  At  the  same  time,>the  possession  of 
the  enoraious  potash  deposits,  which  are  estimated  to 
have  a  capital  value  of  150  ntilliards  of  francs  (nearly 
six  thousand  million  pounds),  will  provide  France  with 
a  valuable  raw  material  for  the  fine  and  heavy  chemi- 
cal industries  and  will  supply'  her  agriculture  with 
means  for  substantially  increasing  its  production.  In 
addition,  the  coal  measures  of  the-North,  still  to  a 
large  extent  out  of  action,  will  eventually  come  into 
play,  and  these,  combined  with  the  hydro-electric 
energ\-  that  has  been  utihsed  on  a  large  scale  sirice 
1914,  should  enable  the  productive  capacity  of  France 
to  be  much  increased  beyond  the  pre-War  standard 
and  so  afford  additional  security  for  the  safety  and 
stability  of  its  pubhc  credit.  The  question  of  a  levy 
on  capital,  which  was  mooted  some  weeks  ago  in  the 
Chamber  of  non-Sociahst  deputies,  is  one  the  raising  of 
which  can  only  work  harm  to  French  credit  both  at 
home  and  abroad,  as  such  an  impost  would  constitute 
a  tax  on  production  and  impair  the  resources  from 
which  alone  the  countiy  can  be  re-equipped.  Con- 
sumption is  the  proper  subject  of  taxation,  and  the 
Government  must  recognise  it  as  the  'only  avenue 
tlirough  which  it  can  safely  draw  on  the  resources  of 
the  people. 

FRENCH  BANKS  AND  FOREIGN 
TRADE. 

(Feom  Our  Special  Commissioxee.) 

P,aris :  May  19,  1920. 

The  growth  of  French  banking  has  always  been  hin- 
dered by  the  relative  unpopularity  of  tlie  cheque  system 
as  well  as  by  the  reluctance  of  French  people,  even  in 
towns,  to  hand  over  their  money  to  ordinary  banks  of 
deposit.  In  the  absence  of  the  resources  which  the 
accumulated  savings  of  a  nation  naturally  afford,  the 
building  up  of  immense   banking  organisations    with 
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overeeas  brandies,  with  which  .we  are  famihar  in  Great 
Britain,  has  been  retarded  in  France.  Up  to  10  j'ears 
before  the  War  French  exporters  to  foreign  countries 
had  recourse  on  a  hirge  scale  to  British  and  German 
banks,  as  the  credit  faciKties  obtainable  from  home 
institutions  were  not  sufHcient  to  satisfy  trade  needs. 
Moreover,  the  commercial  intelligence  system  of 
French  banks,  where  it  existed  at  all,  was  merely  em- 
bryonic. Exporters  to  French  colonies  could  secure 
better  facilities,  as  the  Banque  d'Algerie,  the  Banque 
de  rindo-Chine,  Banque  de  I'Afrique  Occidenta'le,  and 
the  four  Colonial  banks  of  Martinique,  Guadeloupe, 
Eeunion  and  Guyane,  which  possess  a  central  agency 
at  Paris,  all  offered  that  interconnected  home  and  over- 
seas organisation  which  was  lacking  for  foreign  coun- 
tries. 

With  the  exception  of  Algeria  the  Frencli  colonies, 
unlike  th©  majority  of  British  Possessions,  may  be  de- 
scribed as  still  in  the  stage  of  primary  development, 
'  and  the  duties  of  the  banks  are  thus  comparatively 
simple — to  finance  the  shipment  of  tropical  and  other 
produce  and  the  impoit.  of  manufactured  goods.  On 
neutral  ground,  however,  in  many  parts  of  the  world, 
where  competition  on  equal  terms  must  be  faced,  the 
organisation  of  French  banks  does  not  befit  a  country 
with  the  enomious  trade  interests  of  France.  Too 
much  reliance  is  placed  on  the  system  of  representa- 
tion by  other  banks  and  financial  houses.  The  result 
is  that  there  are  few  private  coiTespondents  for  French 
banks  abroad,  and  information  placed  at  the  disposal  of 
the  French  exporter  is  often  secondhand.  Moreover, 
valuable  trade  knowledge  is  necessarily  imparted  to 
foreigners,  and  with  the  system  of  commercial  espion- 
age practised  by  not  only  Germany,  but  by  other  coun- 
tries, the  full  development  of  French  trade  is  hindered. 
That  expansion  has  taken  place  is  undeniable,  and  that 
from  the  commencement  of  the  century  it  has  gone  on 
at  a  fairly  i-apid  rate  is  evident  from  the  following 
table:  — 

Trade  of  France,  19001918. 


Tear. 

1900  

1906  

1910  

1913  

1914  

1915  

1916  

1917  

1918  

It  is  noticeable  that  imports  increased  much  more 
rapidly  than  exports,  though  this  was  caused  partly 
by  the  payment  of  interest,  &c.,  on  the  large  foreign 
loans  placed  in  France.  In  1913  the  imports  were 
76%  and  the  exports  only  67%  above  the  1900  level. 
Examining  earlier  statistics,  we  find  that  French  trade 
between  18S0  and  1900  was  practically  stationary,  and 
though  this  was  the  result  of  a  complex  of  causes, 
notably  the  small  increase  in  population,  it  was,  to 
some  extent,  due  to  the  loss  of  overseas  markets 
through  an  inferior  banking  organisation.  The  follow- 
ing table  shows  in  British  currency  the  inexpansive 
character  of  the  trade,  some  figures  subsequent  to  1900 
being  added  for  purposes  of  comparison:  — 

Trade  of  France,  1830-1908. 

Imports  of  Exports  of 

Manufactured  Manufactured 

and  Partly  and  Partly 

Total           Manufactured  Total  Manufactured 

Imports  for          Goods  for  Exports  Goods  of 

Annual              Home                  H  ome  of  French  French 

Average        Oonsumptioa.    CJonsumption.  Produce  Production. 

Million  £            Million  £  Million  £  Million  £ 

1880-84                 190-9                     2S-2  138-3  73-1 

188.5-89                 166-0                     S3-8  132-3  70-0 

1890-94                  163-8                     24-6  130-8  73-6 

189.5-99                 163-7                     25  2  144-3  79-5 

1900-04                 182-1                     32-4  168-G  94-6 

190508                 222-7                     41-6  207-8  121-3 

French  exporters  could  not  immobilise  their  capital 
for  six  months,  twelve  months,  or  such  term  as  the 
importer  might  require,  and  it  was  difficult  to  get  long- 
dated bills  or  drafts,  accepted  by  foreign  clients,  dis- 


Total  Foreign 

Imports 

Exports 

Trade 

Millions 

Millions 

Millions) 

of  Francs 

of  Francs 

of  Francs 

4,697 

4,108 

8,805 

4,778 

4,866 

9,644 

7,173 

6,233 

13,406 

8,421 

6,880 

16,301 

6,403 

4,869 

11,271 

11.036 

1,937 

12,973 

20,640 

6,215 

26,865 

27,553 

6,013 

33,566 

19,915 

4,144 

24,059 

counted  at  home,  as  there  was  no  means  of  knowing 
the  standing  or  solvency  of  the  acceptors.  Intimate 
communication  with  importing  countries  was  lacking, 
and  the  credits  necessary  for  any  concerted  effort  at 
commercial  expansion  had  to  be  refused.  In  some 
cases  the  banks  were,  and  are  still,  prevented  by  then- 
charter  from  giving  lengthy  accommodation,  100  days 
being  the  longest  currency  a  leading  institution  is  free 
to  discount.  For  European  countries  the  well-known 
French  etablissements  de  credit,  such  as  the  Credit 
Lyonnais,  the  Comptoir  National  d'Escompte,  and  the 
Societe  G^n^rale,  served  excellently,  especially  when, 
before  the  War,  the  rediscounting  of  fine  trade  bills 
with  the  Bank  of  France  becauae  possible  on  a  lai-ge 
scale.  Their  extra-European  operations  were,  how- 
ever, limited,  as  their  branches  were  confined  princi- 
pally to  Mediterranean  countries,  with  an  occasional 
post  in  India  and  Australia.  Their  services  to 
French  commerce  must  not,  indeed,  be  minimised, 
as  they  employed  the  considerable  funds  at  their  dis- 
posal largely  in  discounting  commercial  paper  at  a 
low  rate.  On  December  31,  1913,  the  "  Portfeuille 
commercial,"  or  commercial  bills,  discounted  by  the 
Credit  Lyonnais  stood  at  1,518  million  francs,  by  the 
Comptoir  National  d'Escompte  at  1,004  million  fi^ancs, 
and  by  the  Societe  Generate  at  957  millions.  During 
the  War  their  good  offices  did  not  cease,  and  on  Decem- 
ber 31,  1918,  the  figures  for  the  three  institutions  were 
1,923,  1,523,  and  1,200  million  francs  respectively. 
Besides  this  the  6tablissements  de  credit  have  promoted 
trade  by  accepting  bills  and  making  advances  on  se- 
curity. The  sphere  of  their  operations  was  not,  how- 
ever, sufficiently  extensive,  and  countries  in  Central 
and  South  America  and  the  Far  East  were  almost 
entirely  untouched.  The  collect-ion  of  bills,  accom- 
panied by  documents,  in  places  where  the  standard  of 
commercial  morality  is  not  high  requires  a  constant 
supervision,  which  can  only  be  exercised  on  the  spot. 
English  and  American  banks  assisted  as  far  as  pos- 
sible, but  on  the  whole  they  played  a  passive  rather 
than  an  active  rule  where  French  trade  was  concerned, 
as  they  naturally  paid  chief  attention  to  the  develop- 
ment of  the  commerce  of  their  own  nationals.  For 
trade  with  the  United  States  and  Canada,  as  well  as 
with  other  parts  of  the  American  continent,  the  French 
had  to  rely  on  the  banking  services  of  the  foreigner. 
The  position  was  not  an  agreeable  one  for  a  proud 
country  like  France,  and  though  steps  have  been  taken 
to  remedy  it  and  banking  developments  have  been 
common  during  the  War,  the  situation  is  still  far  from 
satisfactoi-y.  French  Chambers  of  Commerce  and 
bodies  such  as  the  National  Association  for  Economic 
Expansion  have  often  urged  the  establishment  of 
banks  designed  to  cater,  particularly,  for  the  export 
trade,  which  will  allow  French  exporters  to  grant  the 
long  credits  so  much  appreciated  by  foreign  purchasei's 
and  so  liberalTy  accorded  by  Germany  before  the  War. 
Satisfaction  is  felt  that  English  banking  interests  in 
France  have  grown  so  considerably  since  the  Armistice, 
and  their  sendees  to  Fi'ench  trade  are  gratefully  recog- 
nised, but  it  is  emphasised  that  an  economically 
advanced  counti-y  like  Fi-ance,  with  its  present  bank- 
ing resources,  should  be  independent  of  foreign  assist- 
ance in  a  matter  of  such  vital  importance. 


We  have  received  a  copy  of  the  "  Statistical  Sum- 
mary of  Economic  Conditions  in  Italy,"  pubhshed  by 
the  Banca  Commercialc  Italiana.  The  Bank  is  to  be 
congratulated  on  the  puUication,  which  contains  a 
great  mass  of  information  concerning  Italy's  efforts 
during  the  War,  and  her  possibilities  for  the  future. 
There  is  little  concerning  the  trade  and  commerce  of 
our  late  .\lly  that  will  not  be  found  set  out  in  the 
volume.  Each  of  the  industries  of  the  country  are 
dealt  with  and  analysed,  and  the  book  should  prove 
a  valuable  source  of  reference  to  all  having  connection 
in  any  way  witli  Italy. 
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AMERICAN  COTTON. 

(Feom  Ouk    Special  Coekespondewt.) 

New  Orleans :   May  3,  1920. 

Our  Cotton  market  has  been  a  broad,  active  affair  for 
several  weeks  past.  .  The  speculation,  which  has  been 
chieliy  on  the  buying  side,  has  been  based  upon  the 
growing  conviction  that  the  unfavourable  weather  con- 
ditions that  have  been  prevailing  rather  constantly  pre- 
clude the  possibility  of  a  large-sized  cotton  crop  being 
produced  in  the  Belt  this  year.  In  fact,  there  are  some 
shrewd  students  of  the  crop  situation  who  are  willing 
to  wager  that  the  crop  will  be  another  short  one. 
Many  of  the  trade,  however,  are  still  hopeful  that  a 
mtoderate-sized  crop  may  yet  be  gix>wn,  but  it  is 
generally  admitted  tliat  the  average  of  weatlier  con- 
ditions from  now  on  must  be  decidedly  good. 

It  is  now  the  earh^  j^ai-t  of  the  last  month  of  spring, 
when  chopping  out  of  the  young  plant  should  be 
general  over  pretty  much  the  entire  Belt.  But  such 
is  not  the  case  this  year.  Eains  and  cold  weather 
have  followed  one  another  in  almost  endless  succession, 
and,  allliough  the  rains  have  been  mainly  in  the 
eastern  and  central  portions  of  the  Belt,  the  cold 
weather  has  held  on  over  all  parts  of  the  Belt.  The 
heaviest  rains  have  been  in  the  Eastern  Belt,  or  what 
is  generally  referred  to  among  the  trade  as  the  Atl  an- 
tics. It  is  only  within  the  last  week  or  10  days  that 
any  real  progress  has  been  made  in  planting  the  crop 
in  the  Atlantics.  Preparations  are  very  backward  in 
that  section,  «nd  it  will  take  several  weeks  of  good 
weather  to  put  the  crop  there  in  anything  like  good 
shape.  "Weather  conditions  in  the  Central  Belt  have 
not  been  quite  so  bad  as  in  the  Atlantics,  but  even  in 
this,  the  most  favoured  portion  of  the  Belt,  planting 
operations  are  much  behind  that  of  a  normal  year, 
and  even  some  of  the  bottom  lands  are  yet  to  be 
planted,  with  comparatively  little  cotton  up. 

In  Central,  South-west,  and  West  Texas  repeated 
cold  spells  h«ve  taken  all  the  moisture  out  of  the 
ploughed  grounds,  leaving  hard  clods,  in  whicli  seed 
has  failed  to  germinate.  In  this  section  of  the  Belt 
rains  have  been  badly  needed.  In  fact,  the  situation 
in  Texas  in  this  respect  ibecame  so  acute  about  a  week 
ago  that  the  mere  prediction  of  rains  for  that  part 
of  the  Belt  was  sufficient  to  bring  about  a  shai-p  decline 
in  contract  values,  particularly  in  the  new  crop  months. 
The  heavy  selling  on  the  expectation  of  rains  in  the 
Western  Belt  created  an  oversold  condition  in  the 
market,  so  much  so  that  when  the  rains  actually 
materialised  the  market  had  a  sharp  upward  reaction 
that  again  put  the  "  brdls  "  in  control  of  the  situation. 
Although  these  rains  were  rather  general  in  Texas, 
extending  even  to  the  western  portion  of  that  State, 
the  unfortunate  jiart  was  that  a  cold  wave  followed  close 
behind,  and  much  of  the  moisture  there  was  in  the 
ground  as  a  result  of  the  passing  rainstorm  was  quickly 
absorbed  by  cold  winds.  The  weather  has  in  the  last 
week  been  warmer  over  Texas  as  well  as  other  parts 
of  the  Belt,  and  more  headway  has  been  made  in  plant- 
ing the  crop.  More  rains  are  needed  in  Texas,  how- 
CTer,  to  aid  germination,  and  unless  the  precipitation 
occurs  within  the  next  week  or  ten  days  another  crop 
scare  is  likely  to  come  out  of  the  West  this  time.  We 
have  already  had  several  scares  over  the  alarming 
conditions  that  have  prevailed  in  the  Atlantics  until 
recently,  and  a  recuiTciice  of  wet  weather  in  the 
eastern  half  of  the  Belt  would  probably  be  the  signal 
for  another  wild  sf>eculative  movement  on  the  'buying 
side. 

Fortunately  for  the  traders  who  have  been  com- 
mitted to  the  selUng  side,  financial  conditions,  particu- 
larly the  i^ecent  panic  in  Japan,  have  helped  to  tone 
down"  bullish  "sentiment,  which  otherwise  might  have 
become  rampant  and  canned  prices  to  extreme  high 
levels  thus  early  in  the  season.  At  any  rate,  new  crop 
deliveries  in  this  market  have  already  sold  above 
,S7  cents,  and  the  advocates  of  higher  prices  have  been 
predicting  40  cents  for  the  fall  deliveries  before  mid- 


summer. Some  ai'e  even  talking  50  cents  a  pound 
as  the  ultimate  goal  of  those  operating  for  higher  levels 
i'n  the  market.  Whether  such  extreme  high  prices  will 
■be  seen  depends  upon  weather  conditions  duiing  the 
next  four  weeks.  A  dry  May  would  probably  insure 
a  faii'-sized  crop ;  a  wet  May,  on  the  other  hand,  would 
probably  mean  that  a  short  crop  is  the  best  that  can 
hi  hoped  for  this  year.  In  speaking  of  a  wet  May 
I  am  referring  more  particularly  to  the  Central  and 
Eastern  Belt,  because  Texas  could  stand  a  whole  lot 
cf  rain,  and  yet  produce  a  good  crop.  An  entirely 
di-y  May  in  'iesas  would  mean  a  crop  disaster  over 
important  producing  areas  in  that  State.  Altogether, 
therefore,  the  ci-op  situation  is  rather  a  complex  one, 
and  is  being  closely  watched  by  all  interests  concerned. 

CnAELES  A.   Dancy. 


BRAZIL. 

FOREIGN  TRADE. 

Ueadeks  who  are  sufficiently  interested  in  the  subject 
to  have  carefully  followed  our  articles  on  Brazil  wiU, 
no  doubt,  recoUect  tliat  we  had  an  article  in  a  recent 
issue  explaining  the  foreign  trade  of  the  Eepublic.  The 
aspect  of  the  question  dealt  with  was  the  gi-owth  of 
Brazil's  foreigfi  trade  in  1919,  being  the  fhst  clear 
year  after  the  conclusion  of  the  Great  European  War 
which  had  upset  trade  throughout  the  world,  had 
a  more  or  less  disastrous  influence  on  various  countries  ;■ 
but,  on  the  other  hand,  had  greatly  stimulated  the  trade 
and  activities  of  certain  other  countries.  We  showed, 
of  course,  as  it  was  very  easy  to  show,  that  Brazil  had 
■'  boomed,"  as  the  market  phrase  has  it,  as  a  result 
of  the  European  War.  Whereas  Brazil  lived  almost 
enthely  upon  the  export  of  two  comrffodities ,  and  even 
imported,  aixd  still  imports,  a  great  part  of  her  food 
from  the  Argentine  Eepublic,  still  we  were  able  to  show 
that  her  trade  had  increased  by  leaps  and  bounds ;  and 
whereas  she  v.-as  dependent  upon  two  som-ces  of 
revenue,  she  now  has  some  26  specific  Brazilian  articles 
which  are  known  throughout  the  international  markets 
of  the  trading  world.  The  balance  of  trade,  to  which 
we  shall  refer  later,  was  also  very  greatly  in  Brazil's 
favour.  Her  imports  were  valued  at  only  a  little  over 
78  millions  sterling,  converting  the  milreis  into  pounds 
sterling,  while  tlie  exports  exceeded  130  milUons,  also 
in  sterling.  Consecjuently  it  will  be  seen  that  the 
Eepublic  has  a  balance  of  trade  in  her  favour  of  more 
than  50  millions  sterling,  which  is  an  immense  growth 
compared  with  the  period  before  the  War,  when  the 
balance  was  sometimes  barely  adequate  to  meet  the 
charges  on  the  debt.  It  would  not  be  fair  to  take  years 
like  1912  and  1913,  becau.se  at  that  time  Brazil  was 
suffering  from  a  severe  financial  crisis  as  a  result  of  the 
breakdown  of  rhe  rubber  boom.  It  will  be  recollected 
that  there  was  a  short  period  when  it  was  necessary 
for  the  country  to  make  special  aarangements  regarding 
the  payment  of  the  coupons  on  her  foreign  debt. 

We  showed  recently  the  great  growth  in  the  trade 
of  Brazil.  But,  as  the  reader  will  appreciate,  our 
space  is  limited,  and  it  is'  only  possible  to  devote  a 
certain  portion  to  any  particular  subject.  Dealing  with 
such  an  immense  subject  as  the  foreign  trade  of  a  great 
country  larger  than  the  whole  United  States  of 
.\inerica  it  is  not  possible  to  treat  of  more  than  one 
aspect  of  the  question  in  one  single  article.  We 
showed  that  the  trade  had  grown,  and  grown  in  various 
directions.  We  will  again  briefly  recapitulate  the  sub- 
ject for  the  purpose  of  putting  the  matter  before  the 
reader  as  clearly  as  in  us  lies.  We  shall  endeavour  to 
explain  the  trade  position  of  Brazil  as  it  presents 
itself  to  the  world  after  the  first  clear  year  following 
the  great  E\iropean  War.  Before,  however,  painting 
Ihat  favourable  aspect  of  the  question,  we  would  draw 
the  attention  of  the  reader,  and  particularly  of  Brazi- 
lian traders  and  agriculturalists,  and  of  the  Brazilian 
GoveiTjment,  to  the  preponderating  influence  that 
coffee  still  occupies  in  the  trade  of  Brazil.  We  have 
already  said  that  her  exports  exceeded  last  year  130 
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millions  sterling,  at  the  present  rate  of  exchange.  Thi^ 
appears  to  be  an  enormous  growth ;  and  it  is  an  enor- 
mous growth  when  we  consider  that  on  the  basis  of 
pre-War  prices  Brazilian  exports  only  sliglitly  exceeded 
65    milhons.       But   in    congratulating  Brazil  on  the 
great  gi-owth  in  her  exports  as  measored  in  money,  and 
the  gi-eat  growth  even  as  measui-ed  in  a  variety  of  com- 
modities, it  still  remains  a  fact  that  out  of  the  130  mil- 
lions ste'rUng,  being  tue  total  of  Brazil's  export  trade 
in  1919,  more  tlian  7'2i  milhons  sterling  is  represented 
by  her  exports  of  coffee'.     That  is  to  say,  if  we  multiply 
the  value  of  the  coffee  exports  fcy  two  we  shall  see 
that  we  get  a  figure  considerably  in  excess  of  the  total 
value  of  Brazil's  export  trade  in  the  year  1919.     In 
other  \\ords,    Brazd  is  dependent  to  an   extent  con- 
siderably exc^dmg  one-lialf  upon  one  single  item  of 
export. "  Now,    this    is  not    at  all  satisfactoiy.     The 
aspect  of  the  question  which  we  would  impress  upon 
the  reader  on  this  occasion  is  not  so  much  the  gi-eat 
growth  of  Brazilian  trade  in  the  firet  clear  year  after 
the     AVar     as     compared     with     the     period     that 
immediately  preceded  the  War ;  but  the  fact  that  Brazil 
still  continues  to  'depend    unduly    upon   one  or  two 
articles   of  export;   and  as  a    natural    corollary    she 
imports  from  neighbouring 'countries  articles  which  she 
is  at  least  as  well  able  to  produce  hei-self,  and  which, 
in  fact,   she  ought  to  produce,   and  produce  in  such 
large  quantities  that  they  would  fonn   a   large  part, 
and  an  ever-growing  part,  of  her  own  exports.     Until 
1914  Brazil  exported  no  beef,  unless,  pei'haps,  a  little 
of  what  is  knowm   as  zarque,  or  jerketl  l?e€f — that  is 
beef  that  has  been  dried  in  the  sun,  and  which  is  con- 
sumed,   for   the   most  part,   by   peons    looking   after 
cattle   ranches   in    the    Argentine    Eepublic.        Even 
zaxque  beef  did  not,   until  recently,   constitute  one  of 
Brazil's  chief  exports,  notwithstanding  that  she  has, 
and  always  has  had,  enoiTnous  herds  of  cattle. 

As  we  have  said,  until  the  War  Brazil  was  abso- 
lutely  unknown   to   the   freezing  trade  of   the  inter- 
national markets.     Fortunately,   she  had  in  the  late 
Dr.  Eodriguez  Alves  a  man  of  great  business  ability, 
great   patriotism,    and   far-seeing  enterprise;   and   he 
happened  to  enjoy  the  advantage,  in  addition,  of  being 
a  wealthy  man  who  could  readily  put  his  schemes  into 
execution.     As  a  result  Dr.  Alves  jointed  with  cei'tiftn 
interests  in  North  America  for  the  purpose  of  erecting 
freezing  houses,  and  dealing  with  the  distributing  por- 
tion of  the  trade,  which,  naturally,  he  was  not  himself 
acquainted  with.     But  from  the  point  of  view  of  pro- 
ducing the   cattle  and  assisting    other    ranchers,  the 
scheme  was  largely  due  to  the  initiative  of  Dr.  Alves 
himself.     He  encouraged  the  cattle  breeders  of  the 
Southern  States — Santa  Catarina,  Eio  Grande  do  Sul, 
and  so  on — ^but,  particularly,  he  initiated  in  the  interior 
of  his  own  State  of  Sao  Paulo  a  gi-eat  cattle  industry. 
The  net  result,  as  the  reader  is  aware,  is  tliat,  whereas 
Brazil  did  not  export  frozen  meat  at  all  during  the 
year  that  preceded  the  outbreak  of  the  recent  War,  in 
1919  she  was  able  to  export  over  54,000  tons.     There 
was  a  trade  simply  awaiting  enterprise  and  skill  and 
capital  for  its  development.     Brazil  was  as  well  able  to 
export  beef  as  any  of  the  countries  from  which  she  im- 
ported it.     But  until  the  opportunity  came  and  Dr. 
Alves  was  able  and  willing  to  take  advantage  of  it, 
Brazil  was  an  importer  of  meat  instead  of  being  an 
exporter.     In  1913  Brazil  did  not  export  any  maize. 
Last  year  she  exported  nearly  3,500  tons  of  it.     And 
during  the  War  she  exported  as  much  as  24,000  tons. 
For  her  maize  expoits  last  year  she  got  £14  per  ton. 
Now,  if  the  reader  has  access  to  the  trade  statistics  of 
Brazil  issued  from  Eio,  and  turns  up  the  columns  deal- 
ing with  the  vegetable  products  of  the  Eepublic,  exports 
and  imports,  he  will  obsers'e  that  Brazil  does  not  ex- 
port any  v.-heat,  and  he  will  see  that  he  has  got  to 
turn  up  the  imports  to  find  any  reference  to  the  question 
of  flour.     He  will  find  that  she  imports  some  200,000 
tons  of  flour  from  one  single  neighbouring  State  alone. 
Now  there  is  absolutely  no  reason   why  the  higher 
lands  of  Brazil  in  the  hotter  regions,  and  States  like 


Eio  Grande  do  Sul  and  Santa  Catarina,  and,  indeed, 
all  the  Southern  States  should  not  gi'ow  wheat  just  as 
well  as  it  is  grown  in  similar  latitudes  north  of  the 
Equator.     It  might  not  pay  to  grow  it   in  the  rich 
tropical  lands  of  the  north.     It  may  be  more  profitable 
to  grow  sugar  and  tobacco  and  cocoa ;  it  probably  would 
be.     Brazil  increased  her  exports  of  sugar  during  the 
War  period  from  5,000  tons  to  nearly  70,000  tons,  and 
the  value  from  £65,000  to  3 J  millions  sterling.     That 
the  sugar  lands  of  Pernambuco  could  have  been  de- 
veloped to  a  greater  extent  than  has  been  the  case, 
we  are  perfectly  satisfied  that  the  sugar  lands  of  our 
own  tropical  possessions,  and,  of  course,  the  sugai-  lands 
of  Java,   were,  in  fact,  capable  of  development;  and 
that  there  would  be  an  adequate  supply  of  sugar  we 
are  satisfied  provided  the  pohcy  adopted  by  the  Allied 
Governments,    and  particularly  by  our  own  Govern- 
ment, had  been  different  from  what  it  was.     Our  com- 
mitments with  Cuba  may  be  such  that  it  Viill  not  be 
possible  immediately  to  dispense  with  the  sugar  conti-ol. 
But  as  soon  as  the  commodity  can  be  freed  there  can 
be  no  i-easonable  doubt  that  it  will  be  beneficial.      Had 
a  different  policy  been  adopied,  there  was  more  than 
our  annual  consumption  grown  in  the  second  year  of 
the  War,  and  this  would  have  been  gradually  increased 
if  any  endence  had  been  forthcoming  that  England  was 
prepared  to  take  what  cane  sugar  was  offered  to  her. 
On  the  contraay,  it  was  amply  demonstrated  by  the 
experience  of  the  Java  planters  that  to  put  fresh  acreage 
under  sugar  was  simply  to  court  disaster.     We  have 
yet  to  learn  of  any  single  instance  in  \\hich  a  control 
has  bsen  beneficial.        In  any  case,   Brazil  is   in  no 
sense  responsible.     The  British  West  Indies  are  in  no 
sense  responsible.      Ihe  British  tropical  world,    and, 
indeed,  the  tropical  world  taken  as  a  whole,  is  in  no 
sense  rssponsible  for  the  modest  supply  of  sugar  which 
is  available  six  j^ears  after  Euroise  has  ceased  to  be  a 
gi'eat  sugar  producer  in  the  sense  that  she  was  in  the 
pre-War  period.        It  is  due  to  the  mistaken  policy 
adopted  by  the  Alhed  Governments,  and  especially  by 
the  Britisli  Government,  which  had,  indeed,  a  unique 
opportunity  of  encouraging  the  gi'owth  of  cane  sugar 
in  the  tropical  possessions  of  the  Empire. 

The  quantity  of  exports  has  expanded  as  between 
the  pre-Wai-  period  and  last  year  by  some  600,000  tons. 
But  the  value  has  expanded  fi"om  65i  millions  to,  as 
we  have  already  said,  130  millions.  Comparing  1918 
and  1919  there  has  been  an  increase  in  the  value  of 
veiy  nearly  90%.  It  will  give  some  idea  of  the  in- 
creased prices  between  1918  and  1919  if  we  say  that 
presented  meats  were  exported  at  £80  9s.  a  ton  in  1918, 
and  at  £97  10s.  per  ton  in  1919.  Froz-en  meat,  which 
had  been  £53  13s.  in  1918,  rose  to  £66  9s. ;  hides  from 
£87  lis.  in  1918  to  £106  2s. ;  skins  from  £301  19s.  in 
1918  a  ton  to  £594  15s.  in  1919;  and  even  jerked  beef 
from  £79  10s.  to  £84  lis.  Cotton  remained  stationary. 
Sugar  advanced,  rubber  advanced,  cocoa  advanced, 
coffee  advanced,  but  manganese  ore,  which  had  been 
one  of  the  great  features  of  Brazilian  trade  during  the 
.War  periotl  fell  in  price  to  £4  15s.  i^er  ton.  Now 
Brazil,  like  other  countries,  is  passing  through  a  transi- 
tion period,  and  it  would  not  be  reasonable  to  judge  her 
position  just  now  any  more  than  it  would  be  reasonable 
to  judge  the  position  of  any  country.  Suffice  it  to  say 
that  she  has  expanded  her  trade  enomiously  from,  say, 
65i  millions  sterling  to  130  millions,  while  her  im- 
ports trade  has  grown  only  to  a  comparatively  small 
extent.  .This  is  not  altogether  good,  but  it  will  right 
itself,  and  it  is  not  the  fault  of  Brazil  that  she  is  ex- 
porting goods  to  a  large  extent  _  But,  on  the  other 
jiand,  it  is  not  a  satisfactory  feature  that  she  should  be 
importing  so  little.  It  would  be  desirable,  if  it  were 
practicable  for  her  to  do  so,  to  obtain  for  her  enormous 
exports  a  lai-ger  proportion  of  not  merely  manufactured 
goods  in  the  consumable  sense  for  the  purpose  of 
iinmediate  consumption,  but  manufactured  goods  for 
the  piu-jMse  of  developing  her  transportation  facilities 
wliich  are  one  of  the  most  urgently  needed  requiremerits 
of  the  Eepublic  at  present  in  the  general  satisfaction 
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that  Brazil  uatui-ally  feels  herself  at  the  enormous 
gi-owth  of  her  trade  as  a  result  of  the  Wai'.  In  the 
genexal  satisfaction  that  her  friends  and  well-wishers, 
dnd  those  who  have  long-  been  associated  with.  Brazilian 
affairs,  naturally  feel  that  the  trade  of  the  countiy  has 
exjjanded  so  satisfactorily,  it  should  not  be  lost  sight  of 
that  of  tliese  enormous  exports  so  larga  a  proportion  as 
more  than  one-half  depends  upon  one  single  article  "of 
export,  and  although  her  export  trade  has  expanded, 
and  the  number  of  items  figuring  in  the  export  retiuTis 
has  multiplied  again  and  again,  the  fact  remains  that 
her  exports  have  not  been  developed  as  one  had  reason 
to  hope  to  the  extent  that  even  if  one  item  was  un- 
favourably affected,  as  the  coffee  crop  was  two  years 
ago,  by  drought,  it  would  have  hardly  any  influence 
upon  the  trade  returns  of  the  Eepublic  taken  as  a 
composite  whole. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Continuation  of  Sauerbeck's  Figures.) 

During  April  there  prevailed  a  widespread  belief  that 
ft  fall  in  the  general  price-level  was  imminent,  but  this 
optimistic  outlook  has  not  been  supported  by  events. 
On  the  contrary,  all  the  signs  point  to  a  further  advance 
in  prices  dming  the  coming  months.  We  have  been 
ttold  only  quite  recently  that  in  order  to  place  the  sale 
of  sugar  and  -coal  on  an  economic  basis  the  price  of 
gi'anulated  sugar  will  be  raised  to  Is.  2d.  per  lb.,  while 
lis.  2d.  per  ton  ■will  be  added  to  household  coal  and 
4s.  2d.  a  ton  to  the  price  of  coal  for  domestic  pur- 
poses. The  advance  in  the  price  of  sugar  will  add 
substantially  to  domestic  expenses,  but  dearer  coal 
will  be  much  more  far-reaching  in  its  effects,  for  not 
only  will  it  occasion  a  large  direct  increase  to  the 
householder  in  the  cost  of  lighting  and  heating,  but 
also  it  will  raise  the  production  cost  of  almost  every 
commodity  he  buys,  and  supply  and  demand  being  what 
they  are  at  present  this  increased  cost  will  ultimately 
have  to  be  borne  by  the  consumer.  Speaking  mor-i; 
generally,  the  increase  in  the  rate  of  excess  profits  duty, 
if  retained  as  originally  Budgeted,  by  striking  at  produc- 
tion in  all  its  stages  from  the  extraction  of  the  raw 
material  to  the  marketing  of  the  finished  product,  is 
bound  to  fall  on  the  consumer  many  times  over,  while 
the  growth  of  indusbial  unrest  all  the  world  over,  the 
disorganisation  of  the  financial  machine,  and  the  acute 
under-production  of  nearly  all  commotlities,  all  tend  to 
maintain  if  not  to  accentuate  the  present  abnormal  level 
of  prices.  This  view  is  supported  by  oiu-  index- 
number  for  April,  based  on  the  wholesale  prices  of 
45  representative  commodities,  which  are  expressed 
as  percentages  of  the  average  prices  for  the  years  1866 
to  1S77  inclusive.  The  general  index-numl>er  is 
266.1,  an  advance  of  4.3  points  or  1.6%  on  March, 
of  44.1%  on  .^pril  of  last  year,  and  of  227.7%  on  June 
>9]4.  The  following  table  shows,  the  movements  in 
analysed  form:  — 

. Monthly  Index-Nos ,  , — hor— %  April  1920  ou-^ 

Arril  30  Mar.  51  April  30  June  30     5Tar.         April         June 

1920        1920        1919        1914  1920        1919  1914 

Vtg.  Food     ...        2in-6  237-6        16S-8          66-6  +   1-3     +43-5  +J61-8 

Animal  Food          2611        236-4      .205-0         97-5  +11-7     +28-8  +170-9 

Sogsr,  OoSee 

*Toa        ...       509  9        210-7       122-5         61-8  —0-4     +71-3  +305-2 


Foodstuffs    .. 

142-8 

(231-5 

291-1 
802-3 
205-9 

283-9 

172-4 

74-8 

+  4-9 

—  n-2 

—  1-6 

+  0-7 

+40-8 

+71-0 
+43-0 
+  31-9 

+46-3 

+224-6 

Mhietata 
TeztlloB 
Sundilas 

2900 
297-7 
267-7 

109-9 
201-2 
20J-9 

96-7 
80-6 
82-5 

+200-5 
+2011  4 
+  221-6 

MalorUlt    .. 

283-1 

193-5 

8S-7 

-  0-3 

+  230-3 

Tot«Ii       ...       288-1       281-8*     184-8         81-2     +  1-6      +44-1       +227-7 
•  ReH-iCd  figure. 

It  will  be  roted  that  the  cause  of  the  increase  is 
to  be  found  in  the  Foodstuffs  group,  which  advanced 
4.9%  during  the  month.  This  advance  occuired 
raajnly  in  the  "  animal  food  "  cat^-gorj',  in  which  pork 
shows  an  increase  on  the  month  of  fully  135.9% — 
ft'  direct  result  of  the  decontrol  of  pork  and  pork  pro- 
ducts on  March  31  last.     In  the  Food  jrronp  also  tea 


declined,  while  sugar  advanced.  As  regards  the  latter, 
it  may  be  noted  that  sugar  reached  "record"  prices 
in  America  last  month.  The  primary  cause  of  the 
increase  in  price  is  a  declining  output.  It  is  estimated 
that  the  world's  total  production  of  sugar  this  year  will 
be  about  15%  below  that  of  the  year  before  the  War; 
the  European  beet  crop  alone  for  the  cuiTent  year  will 
he  a-bout  6U%  of  the  last  pre-War  crop.  Eice  re- 
mined  unchanged  during  April,  but  it  will  be  remem- 
hered  that  in  March,  owing  to  the  reported  failure 
ol  the  Siamese  and  Burmese  crops,  the  price  almost 
doubled.  This  influence  has  not  been  spent  yet,  and 
further  price  advances  in  rice  are  expected.  Potatoes 
sliowed  a  rise  which  was  rather  laxge,  even  for  the 
season.-  Barley  declined  further.  American  maize, 
which  during  March  fell  sharply,  advanced  again 
during  April;  covering  purchases  by  "  future  "  dealers 
\\  lio  were  caug'it  short  were  almost  wholly  responsilble. 
Following  its  sharp  rise  during  March,  wheat  remained 
unchanged  in  price  last  month.  "We  fear,  however, 
that  this  halt  will  not  be  for  long,  for  reports  from 
the  gi-eat  proilucing  ai'eas  all  tell  of  bad  weather  con- 
ditions, scarcity  and  dearness  of  labour,  and  lack  of 
adequate  transport  fa-cihties.  In  the  United  States 
wheat  belt  this  spring  is  reported  to  be  one  of  the 
worst  ever  experienced,  and  with  farm  help  difficult  to 
obtain  even  at  $10  a  day,  a  greatly  reduced  output, 
ii  not  an  actual  scarcity,  is  predicted  for  the  current 
year.  The  American  Government  Department  of 
Agriculture  estimates  the  winter  wheat  crop  at 
183.617,000  bushels,  or  nearly  250  millions  below  last 
year's  crop,  the  condition  being  only  75.6%  of  the 
normal,  as  compared  with  99.8%  a  year  previously. 
Tiius  the  removal  of  the  Government  control  on 
■June  1  is  not  likely  to  result  in  lower  prices.  Wheat 
requirements  in  America  for  homs  consumption,  seed, 
and  export  are  normally  about  800,000,000  bushels. 
This  leaves  about  316  millions  to  be  made  up  by  the 
spring  crop,  but  weather,  labour,  and  transport  con- 
ditions being  what  they  are,  the  spring  crop  is  ex- 
liected  to  fall  sliort  of  this  figure  by  about  100,000,000 
bushels.  As,  moreover,  the  outside  demand  will  be  in- 
t->3nsified  by  a.  reduced  European  cultivation,  ibeing 
ibout  12  million  acres  below  the  normal,  by  the 
embargo  on  the  export  of  wheat  which  is  in  force  in 
Australia  (and  an  embargo  on  the  part  of  the  Argentine 
is  also' expected),  and  by  the  fact  that  more  bread  will 
l>e  consumed  bv  those  poorer  countries  and  peoples 
who,  as  a' result  of  war's  privations,  cannot  afford  or 
cannot  obtain  much  food  of  a  more  expensive  nature, 
it  can  readily  be  imagined  how  remote  are  the  prospects 
of  lower  wheat  prices  in  the  current  year.  A  message 
from  South  Africa  speaks  of  a  severe  wheat  shortage 
there  and  a  sharp  rise  in  the  price,  and  porFends  a 
reversion  to  "war  bread."  The  situation  could  be 
saved  were  the  vast  resources  of  the  Ukraine  to  be 
used  for  the  production  of  this  commodity,  which  is 
now  in  greater  demand  than  before  the  War,  for  it 
now  is  of  much  greater  importance  in  tlie  diet  of  the 
poorer  classes. 

Our  figures  for  the  Minerals  group  show  slight 
declines  in  copper,  lead,  and  tin.  The  cause  of  the 
slump  in  the  latter,  however,  is  of  a  purely  incidental 
natm-e.  The  average  price  of  export  coal  rose  in  price, 
!but  the  probability  of  a  fall  very  shortly,  it  will  be 
remembered,  is  one  of  the  reasons  for  the  increase  in 
the  price  of  coal  for  home  consumption  alxjve  refen-ed 
to.  In  the  Textiles  gi-oup  declines  occurred  in  the 
prices  of  silk,  wool,  jute,  and  cotton.  Reports  from 
the  American  cotton-producing  areas  show  that  pro- 
ducers are  making  every  effort  to  raise  a  large  crop 
this  year,  but  thev  have  many  difficulties  to  contend 
with,  such  as  the  labour,  transport,  and  weather  diffi- 
culties above  mentioned,  while  the  pink  boll-worm  is 
reported  to  have  infected  the  Texas  and  Ixjuisiana  areas. 
The  demand  for  cotton,  especially  in  the  Eastern 
markets,  shows  signs  of  slackening.  A  suhatantial 
rise  took  place  in  Eussian  imported  flax. 

In     the     "  Snndrv     Materials  "     group     declines 
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occuired  in  th-e  prices  of  tallow,  palm  oil,  and  linseed. 
S<xla  and  timber  rose  substantially.  This  latter  move- 
ment is  in  part  due  to  the  increased  use  of  wood  for 
fuel,  and  is  a  factor  in  the  increased  price  of  paper. 
Hides,  on  which  the  control  was  removed  on  March  1 
last,  show  a  Jecline,  while  leather  rose  fractionally. 
Among  the  export  prohibitions  of  the  French  Govern- 
ment have  been  included  raw  hides,  undressed  furs, 
skins,   and  dressed  horse,  calf,  and  cow  hides. 

The   following  table  shows   the  price  movements 
during  the  War  in  the  more  important  countries  :  — 
International    Wholesale    Prices. 


^Indei-Numbers  - 

America      Japan 


(" 

1913... 
1914... 
1915... 
1916... 
1917... 
1918... 

1919 
Jan.... 
Feb.... 
Mar.... 
April 
May... 
Jane... 
Jaly... 
Aug.... 
Sept. 
Oct. ... 
Not.... 
Deo.... 

1920 
Jan.... 
Feb.... 
Mar.... 
April 


U.K.      (Brad- 
Statist")  street's') 
850     9-211S 


Expressed  as  a 

/ Percentage  of  1913— 

United     United 


850 
1080 
1360 
1750 


8-9034 

9-8530 

11.8237 

15-6335 


1930    18-7117 


fBankof 

Japan)  France  Kingdom  States 

132-2  115-6  1000  1000 

126-3  117-9  1000  96-; 

127-8  161-6  127-1  107-0 

154-9  217-6  160-0  128-4 

1964  302-4  205-9  170-0 

259-0  392-1  227-1  203-2 


Japan  France 
100-0  •      100-0 


190-7 
187-5 
184-7 
184-6 
194-6 
199-8 
206-4 
212-7 
214-8) 
224-3 
2310 
235-2 


17-6344 
17-2244 
17-2795 
17-2376 
18-090D 
18-8964 
20-0017 
19-4720 
19-5215 
19-9026 
20-1756 
20-3638 


845-3  20-8690 
260-4  20'7950 
261'8«  20-7124 


283-2 
281-6 
272-7 
273-2 
283-7 
301-6 
326-8 
332-2 
340-5 
352-1 
370-2 
381-5 

397>9 
413-8 


401-8 
393-5 
S83-1 
3840 
375-8 
3800 
403-0 
401-7 
416-2 
441-4 
468-5 
479-5 

662'9 
601-1 


224-4 

220-6 

217-3 

217-2 

228-9 

235-0 

242-8 

250-2 

252-7 

264 

272 

376 

288 
306-3 
308 
313-1 


191-5 
187-1 
187-7 
187-2 
196-5 
205-2 
217-2 
211-6 
211-9 
216-1 
219-0 
221-1 

226-6 
225'7 
224-9 


95-5 
96-7 
117-2 
148-5 
196-9 

214-2 
213-0 
206-3 
206-6 
214-6 
228-1 
247-2 
251-3 
267-6 
266-3 
280-0 
283-6 

301 
S13 


1020 
139-8 
187-0 
261-6 
339-2 

3480 
3400 
336-6 
332-0 
525-1 
329-0 
3490 
3470 
3600 
S82-0 
4050 
417-0 

486-9 
520 


The  following  table  affords  a  comparison  of  move- 
ments of  the  index-number  during  the  last  century 
and,  in  greater  detail,  since  June  1914. 


/—Annual  y umbers—.,     , 

Tear 

1809  [Jerons'...  189    Jane  '14  . 

End-of-Month  Xumbera 

.    81.2      Aag.'17  ...175.7  ,   Feb. '19 

..  187.5 

1810  adjasted.. 

171 

Dec.    „  . 

.  118.4 

Oct.     „  ...  180.6 

Mar.    „ 

..  184.7 

1818  Figures] 

169 

Jan.  '16  . 

.  123-6 

Nov.    „  ...182.9 

May     „ 

..  194.6 

1873 

111 

Mar.    „  . 

.  130.4 

Dec 185.1 

June    „ 

..199.4 

1880    ... 

88 

April    „  . 

.  134.2 

Jan.  '18  ...  186-8 

July    „ 

..  206.4 

1896 

61 

Oct.    „  . 

.  141.5 

Feb 187.3 

Aug.    „ 

..  212.7 

1911 

80 

Nov.    „  . 

.  150.8 

Apr 189.8 

Sept.)  „ 

..  214.8 

1912-13-14      .. 

85 

Dec.    „  . 

.154.3 

May     „  ...191.1 

Oct.     „ 

..224.3 

1915 

108 

Jan.  '17  . 

.  159.3 

July     192.9 

Nov.    „ 

..231.0 

1916 

136 

Feb.    „  . 

.  164.0 

Aug 195.9 

Dec.    „ 

..215.2 

1917 

175 

April  „  . 

.  173.0 

Nov.     „  ...196.3 

Jan.  '20 

..246.3 

1918 

193 

May    „  . 

.175.0 

Dec 196.0 

Feb.    „ 

..'260.4 

1919 

206 

June   „  . 

.  180.4 

Jan. '19  ...192.1 

Mar.    „. 

.26l.S« 

April    „ 

..  266-1 

C- 

Revised  figure. 

COAL  SITUATION  IN  FRANCE. 

[From  Oue  Special  Commissionee.] 

Paris:  May  19,  1920. 
To  reahse  the  extent  of  the  iinaucial  effort  now  being 
made  by  France  it  is  necessary  to  bear  in  mind  that 
the  anticipated  revenue  of  the  country  for  the  cuiTent 
year  will  not  fall  far  short  of  20  miiliards  of  francs, 
as  compared  with  5  milliards  in  1913.  The  increase, 
according  to  present  estimates,  will  work  out  at  about 
270%,  and  though  this  is  much  below  the  figure  for 
Great  Britain,  where  revenue  has  progi-essed  to  six 
times  the  pre-war  standard,  the  different  circum- 
stances of  the  two  countries,  owing  to  the  unequal 
distribution  of  the  burdens  of  war,  almost  redress  the 
balance  in  favour  of  France.  France  is  ready  for 
even  greater  efforts,  but  one  almost  insuperable  bar 
to  industrial  progress  on  this  side  is  the  deamess  and 
scarcity  of  soHd  and  liquid  fuel.  A  ton  of  industrial 
coal  costs  from  500  4©  5-50  francs,  on  whipb  the 
French  Government  allows  a  rebate  of  100  to  150 
francs.  This  rebate  is  possible  because  of  the  low 
cost  price  of  German  coal,  but  the  latter  is  not  coming 
forward  in  the  quantities  stipulated  for  by  the  Treaty 
and  by  subsequent  agi-eements.  Though  coal  com- 
mands an  average  of  £8  per  ton,  and  is  still  rising  in 
price,  factories  are  unable  to  secure  supplies  and  are 
often  compelled  to  shut  down  for  days  and  even  weeks 
at  the  time.  Available  stocks  are  stringently  rationed, 
and  the  intermittent  production  which  is  forced  upon 
manufacturers  is  very  harmful.  Supplies  from  Great 
Britain  for  the  faret  four  months  of  the  current  year 
reached  only  4,992,588  tons,  a  decrease  of  584,335 
tons  on    the   corresponding  figure   for  1919.      While 


1920 

348,844 

884,627 

2,016,461 

133,964 

1919 
119,273 
164,380 
782,145 
115,133 

Increase 
in  1920 
229,571 
720,247 

1,234,316 
18,821 

3,383,886 

2,063,852 
3,801,384 
1,901,714 

1,180,931 

1,813,994 
2,696,193 
1,832,565 

2,202,966 

249.858 

1,105,191 

69,149 

industrial  development  is  hampei'ed  by  lack  of  fuel,  a 
gratifying  increase  in  French  exports  has  been  regis- 
tered in  the  first  quarter  of  the  year.  This  in  itself 
shows  the  goodwill  with  which  problems  of  recon- 
stiTjction  are  being  tackled,  and,  as  the  following  table 
indicates,  the  adverse  balance  of  trade  has  been  sub- 
stantially reduced  compared  with  1919:  — 

Trade  Returns  of  France — January  to  March  inclusive, 
1919  and  1920 — in  thousaii'ds  of  francs. 

Exports  of  French 
Produce  and  Manulactores 

Food  and  Drink      

Raw  Materials         

Manufactured  Articles 
Parcel  Post 

Total     ... 
Imports — 

Food  and  Drink      

Raw  Materials         

Manufactmed  Articles 

Total      7,766,950         6,342,762  1,424,198 

(Note. — These  figures  are  pro-visional.) 

As  a  result  of  the  deficiency  in  British  supplies 
of  coal  numerous  orders  have  been  placed  in  the 
United  States,  and  the  chartering  of  st«amers  of  all 
classes  has  been  very  active  in  recent  weeks.  Prices 
for  through-and-through  coal  show  a  difference  oi 
approximately  40  francs  per  ton  in  favour  of  the 
American  product,  while  earher  delivery  is  in  many 
cases  assured.  The  loss  of  this  trade  affects  not  only 
British  collieries  but  British  shipowners,  as  the  porta 
to  which  .America  is  now  making  shipments  were  at 
one  time  supplied  exclusively  with  British  coal  on 
British  bottoms.  American  exporters  have  been 
seeking  tonnage  not  alone  for  France,  but  for  Belgian, 
Dutch,  and  Italian  ports,  and  freights  for  French 
Atlantic  destinations  have  averaged  20  dollars,  though 
the  market  esj^ecially  for  time  charters  has  lately 
shown  a  downward  tendency.  The  heavy  trans- 
Altantie  freight  constitutes  an  enormous  incubus  on 
France,  which  has  already  paid  close  on  500  milhon 
pounds  for  the  sei'vices  of  foreign  shipping  since  the 
beginning  of  the  War,  while  losing  several  hundred 
thousand  tons  of  her  mercantile  marine. 

In  -^-iew  of  the  admitted  difficulties  of  the  position 
the  French  Government  have  been  endeavouring  to 
induce  the  British  to  reimpose  a  limitation  price  on 
coal  such  as  previously  existed,  without  restoring  the 
hmitation  freight.  Unless  the  old  system  of  direction 
were  revived  in  toto,  the  effect  of  such  a  measure 
would,  however,  be  to  diive  British  coal  to  other 
markets,  and  in  any  case  the  British  exporter  could 
hardly  have  his  profits  limited  wliile  the  American 
commanded  better  prices  in  the  same  market.  The 
strain  in  France  has  so  far  not  been  much  relieved 
by  supplies  from  LoiTaine,  where  production  leaves 
practically  no  surplus  over  local  requirements.  In 
fact  many  of  the  Lorraine  blast-fumaces  remain  un- 
lighted  through  lack  of  coke,  and  a  basis  of  inter- 
change of  French  steel  for  British  coke  or  coal  might 
be  arranged  to  the  mutual  advantage  of  the  two 
countries. 

The  situation  demands  serious  attention  in  Great 
Britain,  for,  over  and  above  the  mere  question  of  coal, 
it  involves  the  whole  of  our  trade  with  France.  A 
natui'al  feeling  of  resentment  had  not  a  little  to  do  with 
the  recent  orientation  of  FVench  policy  which  resulted 
in  the  stringent  import  restrictions.  Fi-om  12s.  per 
ton  f.o.b.  in  the  first  four  months  of  1913  the  price 
of  British  coal  jumped  to  32s.  for  the  similai"  period 
of  1919,  and  the  average  from  January  to  April  last 
was  68s.  We  cannot  afford  to  antagonise  important 
interests,  and  the  extent  of  our  FVench  trade  may  be 
gathered  from  the  fact  that  in  1913  imports  into 
France  from  the  Unit-ed  Kingdom  exceeded  44  millions 
sterling  in  value. 

Though  invohing  outside  aid,  France  is  no  less 
keenly  alive  to  the  ui-gent  necessit}^  of  bringing  its 
own  mines  once  more  to  the  producing  sta-ge.  A 
comprehensive  programme  has  been  drawn  up  for  re- 
storing mines  in  the  devastated  region.  Ci-edits  to  the 
extent  of  nearly  100  million  francs  have  been  approved 
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by  the  Minister  of  Industrial  Eecoustniction,  and  in 
some  cases  arrangements  for  resuming  production  in 
the  di-owned  mines  are  in  an  advanced  stage.  Wind- 
ing and  pumping  machinery,  compressors,  cables,  and 
pit  props  have  been  purchased  through  the  Ministry's 
help.  Progi-ess  has  been  hampered  as  mining  require- 
ments are  obtainable  only  with  difficulty  abroad,  wliile 
the  process  of  recovering  macliinery  transported  to 
Germany  has  been  by  no  means  easy.  Up  to  the 
end  of  last  year  less  than  30%  of  the  productive 
.workers  of  1914  had  resumed  work,  and  the  restora- 
tion of  mines  still  lags  far  behind  other  branches  of 
industrial  reconstruction.  Abandoned  mines  of  coui-se 
deteriorate  rapidly,  and  particuFarly  in  the  wet  districts 
of  the  north  they  speedily  become  waterlogged,  a  fa<?t 
that  accounts  for  the  slow  character  of  the  present 
revival.  In  1913  the  monthly  output  of  coal  in 
Prance  was  3,404,000  metric  tons,  but  last  yeai',  in- 
clusive of  the  Lorraine  output,  it  was  only  1,869,000 
metric  tons  per  month.  In  1920  the  figures  liave 
shown  a  shghtly  rising  tendency.  The  production  in 
January  last  was  2,20.0,000  metric  tons,  and  in 
Pebruaiy,  if  we  include  the  production  of  the  Zaar 
area,  2,927,000  niietric  tons.  Fuel  shortage  has  re- 
duceid  the  output  of  pig-iron  and  steel,  and  conse- 
quently held  up  many  branches  of  industry.  The  fall 
in  production,  accentuated  by  strikes,  and  genei'al 
unrest,  has  been  the  chief  factor  underlying  the  recent 
advance  in  prices  in  France.  The  increase  in  the 
monthly  average  index-number  of  wholesale  prices 
during  1919  was  even  greater  than  the  con-esponding 
increase  for  Italy, '  the  figures  for  the  two  countries 
being  258%  and  255%  respectively.  A  further  big 
jump  occmred  in  January,  when  the  French  figure 
showed  no  less  than  389%  increase  on  the  monthly 
average  for  1913.  The  only  remedy  is  the  familiar 
one  of  increased  production,  and  to  help  France  to 
restore  the  equilibrium  between  supply  and  demand 
every  effort  should  be  made  by  Britrsh  coal  exporters 
to  meet  the  fuel  needs  of  French  industry. 


MEXICO. 

CONTINUED  UNCERTAINTY. 

Eeports  I'eceived  from  the  United  States  are  very 
conflicting  regarding  the  situation  in  Mexico;  and  so 
far  we  have  been  uuiaible  to  confirm,  or  othenvise,  those 
reports  from  tlie  various  sources  of  information  which 
fonnerly  were — we  will  not  say  and  now  are — ^in  close 
touch  with  trading  and  financial  circles  in  that  countiy. 
As  we  pointed  out  last  week,  there  is  no  accredited 
representative  of  the  Mexican  Government  in  this 
country,  and  although  we  do,  or  at  any  rate  did  until 
recently,  maintain  Consuls  at  certain  places  in  Mexico, 
We  have  nO'  Minister  duly  accredited  to  the  Republic. 
So  far  as  it  is  possible  to  anuve  at  any  conclusion 
from  the  various  conflicting  reports  to  hand,  it  would 
appear  that  General  Obregon  is  winning,  and  it  seems 
likely  that  President  Cni-ranza  will  have,  sooner  or 
later,  to  give  up  the  straggle.  This  appears  to  be 
the  general  opinion  in  New  York.  It  this  conclusion 
proves  to  be  correct,  Carranza's  Administration  will 
have  accomplished  nothing.  As  we  said  last  week, 
the  constitution  of  the  whole  governmental  system  is 
completely  unsiiited  to  the  present  political  and  econo- 
mic condition  of  Mexico,  particularly  l>earing  in  mind 
the  nature  of  her  population.  Mexico  is  of  interest 
to  the  world  at  large  because  she  is  one  of  the  great 
potential  sources  of  supply  of  petrx:>leum,  which  is  so 
urgently  needed  at  the  present  time.  She  is  of  par- 
ticular interest  to  the  United  States,  not  merely  from 
her  economic  potentialities,  but  because  a  countiy  in  a 
state  of  chaos  can  hardly  expect  indifferent  toleration 
situated  between  the  United  States  itself  and  its  in- 
terests in  the  Panama  Canal.  We  aJ^e  exceedingly 
interested  in  Mexico,  partly  becaTise  of  its  potentialities 
as  a  supplier  of  oil,  but  still  more  because  we  have 
over  200    millions    sterling    invested  in  the  countiy. 


Since  Mexico  tiu-ew  off  tlie  Spanish  yoke  she  has  been 
more  or  less  tliroughout  in  a  state  of  chaos.  The  late 
President  Diaz  did  accomplish  something  definite,  but 
h'j  accomplished,  we  will  not  say  very  httle,  ibecause 
even  the  most  distinguished  men  rarely  accomplish 
very  much.  Suffice  it  to  say  that  President  Diaz  did 
accomplish  something.  He  did  nothing  to  raise  either 
the  general  well-being,  if  we  may  be  pemiitted  to 
use  the  term,  or  the  economic  status  of  the  peon  class, 
\\-lio  are  particularly  depressed  in  Mexico.  On  the 
other  hand,  he  really  did,  by  attracting  foreign  capital, 
put  into  the  hands  of  tliose  who  sliould  follow  after 
him  what,  for  convenience,  we  may  describe  as  valu- 
able plant.  He  provided  the  countiy  with  s&ch  plant 
■as  in  the  hands  of  competent  directors  might  have 
Ijeen  expected  to  open  up  the  resources  of  the  countiy. 
He  failed,  however,  to  alter  either  the  political  or  the 
economic  conditions ;  and  the  result  has  been  that  he 
has  been  succeeded  by  men  who  were  either  little  better 
than  adventurers,  or  were  utterly  lacking  in  the  re- 
sources that  would  give  tl,iem  any  chance  of  main- 
taining their  authority.  To  the  latter  class  it  would 
appear,  as  far  as  we  have  any  adequate  knowledge  on 
the  subject.   President  Carranza  belongs. 


THE  IRISH  LAND  QUESTION. 

The  numerous  Acts  passed  between  1881  and  1909 
betrayed  an  ever-increasing  appreciation  by  the  Legisla- 
ture of  the  gravity  of  the  land  problem  in  Ireland.  A 
considerable  amount  of  success  has  attended  the  operas 
tion  of  these  measures,  and  their  ameliorative  effect  on 
the  conditions  of  life  of  the  Irish  farmer  cannot  fail 
to  be  noted  by  any  ooserver  who  possesses  a  knowledge 
of  the  past  agrarian  history  of  the  country.  As  may 
be  recollected,  the  policy  pursued  by  the  State  in  Ire- 
laud  has  been  to  advance  to  the  tenant  the  money 
necessary  for  the  purchase  of  ■  his  holding  from  the 
landlord  and  to  arrange  for  the  repayment  of  such 
advance  on  easy  terms.  How  far  his  pohoy  has 
effected  the  transference  of  the  ownership  of  the  land 
may  be  slathered  from  the  subjoined  table  which  out- 
lines the  position  on  March  31,  1917:  — 

Poor  Law  Purchase 

Number  of         Area.         Valuation  Money 

Holdings           Acres                 £  ^     „. 

Land  vested       308,853       10,202.910       5,186,712  100,208,684 

Land  agreed  to  be  sold...    100.890        3,302.941        1,207,875  23,936,053 

Land  unsold       —            5,768,751       3,645,278  — 


—  19,274,602      10,038,865  — 

From  the  above  it  will  be  gathered  that  a.s  regards 
308,833  holdings  the  lands  had  been  foi-mally  vested 
in  the  tenants  when  the  preliminaries  had  been  settled 
and  the  advances  made ;  the  holdings  still  outstanding, 
100,890  in  number,  represent  cases  which  the  Estates 
Commissioners  had  not  yet  definitely  disposed  of. 
Approximately  13,500,000  acres,  or  70%,  of  the  land 
area  of  Ireland  have  come  under  the  scope  of  the  Land 
Purchase  Acts,  but  there  still  remain  unsold  over 
5,700,000  acres,  and  this  is  calculated  to  include 
60,000  holdings.  The  estimate  as  to  holdings  is,  how- 
ever, but  a  rough  one,  and  little  reliance  can  Ibe  placed 
on  it.  It  is  important  to  note  that  this  area  includes 
many  of  the  great  estates  and  grazing  ranches  of  the 
Midlands,  the  demand  for  the  subdivision  of  which  has 
always  been  noticeable  in  Ireland,  and  is  likely  to 
Income  still  more  so,  as  a  result  of  the  land  fennent 
lately  coming  into  evidence.  The  latest  Irish  land 
agitation  is  most  marked  in  the  west,  but  its  area  is 
steadily  expanding  in  otlier  parts  of  the  country, 
although  carried  on  in  a  different  form  and  employing 
afonts!  .Viang  the  western  seaboaixl  of  Ireland  there 
stTctchos  a  Ijelt  of  land  of  tlie  poorest  quality,  which  is 
insniBcient  to  provide  its  inhabitants  witli  the  ordinaiy 
means  of  subsistence,  and  which  compels  them  to  seek 
an  alternative  employment  during  certain  parts  of  the 
year.  It  is  not  svn-prising  that  this  area  has  always 
furnished  a  large  proportion  of  emigrants  and  niigi-ants. 
The  fact  that  their  poverty  merited  special  considera- 
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tion  was  lost  sight  of  in  the  earher  Land  Acts,  but  the 
establishment  of  the  Congest€d  Distncts  Board  was 
the  outcome  of  a  distinction  drawn  between  the  two 
classes  of  Irish  occupiers,  tliose  whose  holdings  were 
capable  of  affording  the  means  of  livelihood  and  payinp 
a  rent,  and  those  who  were  incapable  of  supporting 
themselves  witliout  assislanoe  from  outside.  As  definec 
in  the  Act  of  1891  a  "  Congested  District  "  is  a  dis- 
trict in  which  more  than  20%  of  the  population  li^e 
in  electoral  divisions  of  which  the  total  rateable  value 
when  divided  !)y  the  number  of  tlie  population  gives 
a  sum  of  less  than  30s.  for  each  person.  The  word 
"  congested  "  is  not  here  applied  in  quite  its  usual 
sense;  a  district  in  Connaught  may  be  overcrowdetl 
when  there  is  one  man  to  50  acres.  Tlie  object  of  the 
Congested  Districts  Board  was  to  secure  a  reconstruc- 
tion of  holdings.  I'neconomic  holdings  were  to  be 
made  economic  by  the  addition  of  other  lands,  and 
holdings  held  in  rundale  or  intenuixed  plots  were  to 
be  consolidated.  By  the  Land  Act  of  1903  the  Board 
was  given  facilities  for  the  purchase  of  estates  similar 
to  those  given  to  tue  Estates  Commissioners  under  the 
same  Act;  and  these  facilities  were  strengthened  by 
the  permission  given  by  the  1909  Act  to  purchase 
estates  and  land  compulsorily  through  the  Estates 
Commissioners 

The  present  dispute  between  the  landholders  in 
the  congested  districts  and  the  Board  turns  on  the 
question  of  the  disposal  of  the  untenanted  lands  held 
by  the  latter.  On  March  31,  1918,  the  net  total  of 
untenanted  land  purchased  since  the  passing  of  the 
Act  of  1909  was  returned  at  361,632  acres,  while  the 
amount  disposed  of  for  the  enlargement  of  neighbour- 
ing holdings  or  the  creation  of  new  came  to  112,858 
acres.  This  difference  of  248,774  acres  does  not  in- 
clude all  the  untenanted  land  in  the  possession  of  the 
Board ;  other  items  which  must  be  included  bring  the 
total  to  311,179  acres.  On  March  31,  1919,  the 
Board  is  stated  to  have  on  hand  270,000  acres,  and, 
assuming  this  is  correct,  a  distribution  of  approxi- 
mately 41,000  acres  has  been  made  during  the  year. 
This  rate  of  distribution  has  not,  however,  pleased 
the  inhabitants  of  the  West,  many  of  whom  have 
not  hesitated  to  seize  forcibly  the  lands  in  question. 
The  term  "  agi-arian  anarchy,"  used  to  describe  the 
movement,  is,  without  doubt,  an  exaggeration;  still, 
there  is  little  reason  to  doubt  that  direct  action  on  a 
large  scale  has  anticipated  the  slower  working  of  the 
Government  machine.  The  practice  of  the  Board  has 
been  to  let  on  annual  grazing  contracts  the  lands  in 
its  possession  or  to  stock  them  itself;  owing  to  the 
delay,  it  is  alleged,  in  following  the  usual  procedure 
thjs  year  many  peasants  have  turned  out  their  cattle 
on  these  grazing  lands  without  asking  the  permission 
of  tliat  authority. 

The  machinery  employed  by  a  Government  Depart- 
ment is  proverbially  slow  in 'its  operation,  but  the 
problem  of  land  distribution  from  the  Congested  Dis- 
tricts Board's  point  of  view  is  complicated  by  the 
necessity  of  investigating  questions  of  title  and  in 
some  cases  undertaking  the  erection  and  improvement 
of  dwelling-houses  and  out-offices.  Moreover,  the  in- 
habitants of  the  congested  districts  have  always  been 
prone  to  exaggerate  the  extent  of  the  powers  at  the 
disposal  of  the  Board.  Forcible  interference  with  that 
body's  grazing  lands  will,  however,  as  is  pointed  out, 
inflict  serious  injury  on  the  class  of  small  Jandholders 
for  whose  l>enefit  the  lands  have  been  acquired,  and 
will  not  only  prolong  delay  in  distribution,  but,  in 
cases  where  the  tenant  right  has  been  acquired,  will 
increase  the  cost  to,  the  ultimate  occupier.  In  the 
tneanwhile  it  is  proposed  to  suspend  all  operations 
for  the  acquisition  of  lands,  as  this  would  only  increase 
the  area  of  untenanted  lands  In  its  hands.  This  policy 
may  be  justified  by  the  exigencies  of  the  moment, 
but  its  continuance,  if  at  all  avoidable,  is  to  be  depre- 
cated.    The  Board    was   set   up   with    the    object  of 


providing  economic  holdings  for  the  Western 
peasantry,  and  it  must  keep  this  steadily  in  view. 
Direct  negotiations  with  the  people  primarily  con- 
cerned with  the  object  of  finding  better  arrangements 
for  land  distribution  should  ease  the  present  situation. 
The  Boai'd,  we  know,  contemplated  tlie  holding  of 
these  conferences;  It  should  endeavour  to  bring  them 
about  as  quickly  as  possible.  At  the  same  time,  an 
effort  should  be  made  to  strengthen  the  Board's  maichi- 
nery  generally.  The  fact  that  it  has  such  large  areas 
of  untenanted  land  on  hands  must  continue  to  excite 
discontent,  but  the  provision  of  more  adequate  finan- 
cial resources  would  enable  it  to  accelerate  consider- 
ably the  rate  of  distribution.  The  immediate  adoption, 
of  this  course  would  m  the  long  run  entail  less  expense 
on  the  State. 

Outside  the  congested  areas  the  land  agitation  at 
present  finds  its  strongest  expression  amongst  agricul- 
tural labourers.  Section  93  of  the  Land  Act  of  190^ 
placed  these  labourers  on  somewhat  the  same  footing 
as  artisans  in  urban  districts  under  the  Housing  of 
the  Working  Classes  Act.  Eural  District  Councils 
were  given  power  to  acquire  compulsorily,  or  by  agree- 
ment, the  necessary  lands  from  the  owner,  either  by 
purchase  of  the  fee  simple  or  on  a  lease  for  a  term, 
not  exceeding  99  years.  The  Act  of  1906  represented 
a  distinct  advance  on  previous  legislation,  as  the; 
terms  of  repayment  for  loans  were  much  less  burden- 
some. The  beneficial  effect  of  this  enactment  is 
evident  in  the  trim  cottages  and  allotments  so  common 
in  Ireland  to-day. 

Pre-NYar  legislation  in  this  direction  is  out  of  tune 
with  present  conditions.  It  is,  however,  to  the  organi- 
sation of  agricultural  labour  accomplished  since  the 
War  that  we  must  look  for  an  explanation  of  actions 
that  would  be  incomprehensible  in  1913.  Land  settle-, 
ment  committees  have  been  set  up  in  many  districts,, 
which  compel  farmers  to  sell  outright  or  give  on  lease; 
patches  of  land  for  division  amongst  labourers.  Sale^ 
by  auction  are  also  not  infrequently  interfered  with, 
and  tlie  owner  is  forced,  before  the  sale  proceeds, 
to  retain  for  division  amongst  labourers  a  certain  pro- 
portion of  his  lands.  The  price  paid  is  fixed  by  nego- 
tiation, but  it  bears  a  lower  ratio  to,  say,  the  money 
originally  advanced  by  the  Land  Commission  for  the  ' 
purchase  of  the  holding  than  would  be  the  case  if 
freedom  of  sale  were  unrestricted.  In  the  latter  case„ 
it  might  be  remarked,  an  increase  of  300%  is  not 
unusual.  As  a  rule  these  committees  are  disposed  to 
deal  with  a  landowner  in  a  fairly  reasonable  manner, 
but  an  arbitrary  exercise  of  power  is  not  uncommon, 
and  this  tendency  is  disquieting. 

In  the  foregoing  table  the  land  unsold  through 
the  Land  Commission  was  put  at  5,768,751  acres. 
The  financial  clauses  of  existing  land  legislation  are 
clearly  Incapable  of  dealing  with  this  portion,  and  a 
new  Act  is  imperative  if  the  State  intends  to  pursue 
its  policy  to  a  logical  finish  and  to  arrange  for  a  more 
equitable  division  of  lands  amongst  the  occupiers. 


We  are  informed  that  the  i-ecent  offer  made  by  the 
Imperial  Tobacco  Company  (of  Great  Britain  and 
Ireland),  Limited,  to  its  shareholders  of  over  5|  mil- 
lion £1  Ordinary  shares  at  the  price  of  £2  each  {'being 
In  the  proportion  of  one  share  for  every  three  held), 
has  met  with  very  great  success,  as  practically  the 
whole  of  the  llj  millions  sterling  involved  has  been 
subscribed,.  This  result  must  be  particularly  gratify- 
ing to  the  directors,  in  view  of  the  fact  that  the  offer 
was  not  underwritten,  thus  proving  that  their  con- 
fidence in  the  issue  was  fully  justified. 

The  Oredito  Italiano  announce  that  an  issue  of 
200,000  new  shares  of  Lire  500  each  is  being  made,  of 
which  ll20,000  are  offered  for  public  subscription  at 
the  price  of  Lire  600  per  share.  Full  particulars  can 
be  obtained  on  application  at  the  London  office  of  the 
Bank,  22  Abchurch  Lane,  E.G.  4,  which  is  authorised 
to  receive   and  forward  subscriptions. 


May  22,  1920.] 


THE     STATIST. 


957 


THE  BANK  OF  TAIWAN,  ltd. 

Incorpora'rdiv  thtSpicial  Charier  o/lhc  Impetial  J.rp.iiif»v  Oovernmmt.  1899. 

Capital  Y.  60,000,000 

Capital  Paid  up  ..  ..  Y.  45,000,000 
Reserve         Y.    8,810,000 

Head  Office       ..  ..     TAIPEH,  FORMOSA. 

London  Office  . .   58  OLD  BROAD  ST.,  E.G.  2. 

Branches  :— Amoy,  Batavia.  Bangkok,  Bombay,  Canton,_Foochow, 
Hankow  Hongkong,  Kiukiang,  Keelung,  Kobe,  Moji,  New  \ork, 
Caka  Semarang,  Shanghai,  Singapore.  Soerabaya,  Swatow,  rainan, 
Tokyo'  Yokohama,  &c.,  &c..  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  is  incorporated  by  Special  Cht.rt  r  of  the  Impen.al  Japanese 
Government,  and  is  authorised  to  issue  i  8  own  nutes  in  Formosa;  con- 
ducts general  Banking,  Exchange  BuMUess  ;  undertikes  Trust  business. 
and  acts  as  Business  Agents  for  other  Banks.  Special  facilities  are 
available  for  eichauge  business  on  Japan.  China  India,  straits  Settle- 
ment .  Dutch  East  Indies  and  France.  <v  here  the  bank  has  special  «ork- 
ing  ar^ngements  with  Cox  &  Cn.  (France!  Ltd.  Deposits  are  received 
for  fixed  rerio.U  oti  term"  "'hi'-h  may  lie  a«cerrain»d  "ii  appiica'ion. 


There  is  no  finer  CIGARETTE  made  than 
.  WOOD'S 

5> 


"ETON 


Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Purb,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^'"Lto"?Jr""),  Ltd. 

IS  &  26  Queen  Victoria  Street,  E.G.  4. 


JfinaiuiHl  ^qUb. 


Vaeiols  influences  liave  been  affecting  tlie  London 
Money  market  and  the  London  Stock  Exchange  during 
the  past  week  which  those  who  are  interested  in  the 
economic  liistory  of  the  countiy  in  making  \\-iIl  be^ 
well  advised  to  pay  some  attention  to.  Jloney  has 
been  relatively  cheap,  Ixifc  exceedingly  difficult  to 
obtain.  The  banks  are  taking  a  veiy  wise  course  in 
discouraging  anything  in  iJie  natm'e  of  speculation. 
As  a  result,  there  lias  been  considerable  depression 
.iccompanied  by  a  large  volume  of  selling  uixjn  the 
Stock  Exchange,  which  has  affected  prices  without 
any  regard  to  the  real  merits  of  the  various  secmities 
whose  prices  have  fallen.  Not  unnaturally,  there  has 
been  considerable  disappointment  at  the  veiy  modest 
measure  of  the  sales  of  Treasury  Bonds.  These  bonds, 
it  will  be  remembered,  are  on  issue  for  the  purpose  of 
hquidating  the  floating  debt.  This  debt  consists  of 
what  are  called  ^Yays  and  Means  Advances  from  the 
Bank  of  England,  which  are  really  what  in  private  life 
we  call  I.O,U.s;  advances  from  various  public  depart- 
ments; and,  of  coui-se,  Treasuiy  bills.  Altogether, 
the  total  amounts  to  somethnig  like  14  millions  sterling. 
To  reduce  tliis  sum  the  sales  this  week  are  hardly  of 
a  magnitude  to  be  seriously  considered,  bearing  in  mind 
the  importance  of  that  debt. 

On  the  other  hand,  there  has  Ijeen  further  progress 
made  this  v.'eek  in  the  placing  amongst  the  investing 
classes  of  the  recently  issued  Ixmdon  County  Council 
loan  which  was  largely  left  in  the  hands  of  the  undcr- 
writei-s,  but  which  was  issued  for  the  purpose  of  assist- 
ing in  the  Government's  housing  scheme.  Both  these 
measures  are  eminently  desirable  in  themselves. 
Ti'ade  is  bound  to  be  adversely  affected  and  prices  un- 
duly inflated  by  the  existence  of  an  abnormal  floating 
debt  which  it  is  found  practically  impossible  to 
liquidate.  Consequently,  even-  assistance  wliich  can 
be  given  to  the  Government  In  its  endeavour  to  liquid- 
ate the  floating  debt,  provided  always  it  does  not 
increa.se  the  expenfMture  itself,  should  be  afforded. 
The  floating  debt  practically  means  a  portion  of  the 
hquid  balances  of  the  banks  locked  up  for  undesirably 
long  periods.  Banking  money  practically  consists  of 
deposits  of  the  ordinarj-  public,  and  should  be  in  such 


a  hquid  form  that  it  can  be  readily  realised  whenever 

that  i^urpose  is  desirable. 

For  safety  and  convenience  the  public  lodge  such 
moneys  as  they  have  in  hand  with  the  banks.  But,  as 
a  rule,  the  deposits  do  not  greatly  exceed  the  amount 
which  the  depositor  expects  to  require  to  draw  within  a 
comparatively  short  space  of  time.  Consequently,  the 
banker  must  always  keep  a  lai-ge  part  of  his  deposits 
readily  realisable.  As  a  bank,  however,  has  to  hve, 
these  deposits  are  employed  in  discounting  what  are 
called  trade  bills,  and  making  advances  on  shipments  of 
material  coming  to,  or  going  from,  any  particular 
country.  Therefore,  the  deposits  should  be  free 
and  readily  reahsable.  If  a  vast  sum  like  a  million 
sterling  is  lent  to  the  Government  which  the 
Government  is  not  in  a  position  to  pa.y,  the  whole  tirade 
of  the  country  is  depleted  of  that  amoimt  to  tlie  extent 
of  the  total  of  the  floating  debt.  Of  course,  the  scheme 
for  providmg  housing  bonds  is  one«of  the  unfortunate 
results  of  the  War.  During  the  War  building  opera- 
tions were  brought  to  a  standstill,  and  the  cost  of 
erecting  houses  is  so  great  at  present  that  it  would  not 
be  possible  to  provide  dwellings  upon  which  the 
prospective  occupiers  could  pay  what  is  called  an 
economic  rent  without  some  such  assistinf-c  as  '3 
proposed  to  be  afforded  by  the  issue  of  these  bonds. 

Bearing  in  mind  the  manifold  difficulties  which  are 
confronting  the  market  bankers  are  restricting  their 
advances  to  the  actual  necessities  of  trade,  and  are 
declining  to  make  loans  on  securities  as  securities,  as 
we  reported  last  week.  Bankers  are  not  refusing  to 
give  assistance  where  it  is  clearly  required  in  the  in- 
terests of  legitimate  ti-ade.  Tliere  is  an  unpression 
abroad  that  tradera  and  manufacturers  did  not  fully 
appreciate  some  months  ago  the  real  effect  of  the  en- 
hanced cost  of  production,  and  consequently  they 
under-estimated  the  capital  requirements  of  the  coming 
year.  To  some  extent,  no  doubt,  this  is  true.  But  if 
we  are  well  informed,  an  undue  amount  of  the  capital 
did,  in  fact,  find  its  way  to  the  Stock  Exchange.  As 
it  is  felt  that  this  is  not  a  time  to  encourage- any  thing  in 
the  nature  of  rash  speculation,  those  who  are  seeking 
accommodation  have  been  reauired  to  show  noon  what 
gi-ounds  they  base  their  claim  to  obtain  it.  The  result 
has  been  that  thei'e  has  been  heavy  selling  of  nearly 
every  class  of  security,  from  what  used  to  be  called  gilt- 
edged  in  the  pre -War  period  down  to  the  most 
speculative  securities  dealt  in  upon  the  Stock  Exchange. 
In  very  many  instances  the  fall  in  prices  has  no  refer- 
ence to  the  state  of  the  industry  with  which  the 
particular  stock  is  connected!  and  does  not  i-eflect  in 
any  way  the  success,  or  othenvise,  of  the  particular 
securities  themselves. 


In  spite  of  the  somewhat  alarming  statement  of  the 
Food  Controller  there  are  indications  that  prices  are 
nradiially  tending  to  a  more  reasonable  level.  There 
are  exceptions,  as  in  the  case  of  sugar,  for  which  the 
policy  of  the  Government  itself  is  mainly  to  blame. 
Prices  rose  because  credits  were  created  for  the  specific 
object  of  permitting  the  Government  to  spend  to  any 
extent  it  might  consider  desirable.  Gradually  the 
recent  belligerent  Governments  ai-e  demobilising  their 
armies  and  demobilising  their  inflated  ci^•ilian  staffs. 
That  means  that  we  are  all  gradually  beinc;  reduced  to 
spend  onlv  that  which  we  are  capable  of  economically 
earning.  "  To  meet  such  a  demand  it  will  not  be 
nccessan-  to  continue  bo  inflate  credits.  As  demand 
gradually  falls  to  an  economic  level  stocks  themselves 
will  tend  to  accumulate,  as  there  is  no  longer  indefinite 
credit  beliind  some  great  buyer  like  the  Government 
to  stimulate  such  demand. 

We  have  heard  recently  of  several  specific  instances 
in  which  stocks  are  gnidually  tending  to  accumulate. 
There  will  of  course,  be  ups  and  downs;  but  on  the 
whole,  two  forces  mav  be  expected  to  come  into  play. 
One  will  he  that  as  people  areonly  capable  of  parchas- 
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ing  upon  an  economic  basis,  tliey  will  restariot  their  con- 
sumption on  the  present  basis  of  values.  And  as  more 
and  more  people  are  seeking  economic,  as  distinct  fix^m 
destructive,  occupations,  tiiere  will  tend  to  be  an  in- 
creased supply  of  commodities  which  will  assist  the 
consumer,  and  gradually  create  a  new  demand  by 
offering  increased  supphes  upon  a  more  i'easonable 
basis  of  economic  values. 


In  reality  there  is  nothing  abstruse  and  nothing 
really  difficult  to  understand  in  the  extreme  scarcity  of 
everything  which  is  expressed  by  high  prices  and  the 
difficulty  of  obtaining  tlie  various  commodities  we  are 
accustomed  to  consume.  What  has  really  happened 
is  that  the  world  has  been  acting  like  a  spendthrift. 
It  has  produced  very  little  of  any  economic  value 
for  years,  and  it  has  consumed  upon  an  extravagant 
scale.  It  has  acted  like  a  dissolute  person  suddenly 
come  into  a  great  fortune.  There  are  two  com-ses  open 
to  such  a  person :  to  reform  his  habits  and  pull  him- 
self together,  or  to  go  under.  And  practically  the 
same  is  true  of  great  States.  If  a  man  who  has  made 
a  mistake  in  his  methods  of  living  has  the  proper  gnt 
and  the  right  kind  of  qualities  he  will  reduce  his 
consumption  enormously  and  do  what  he  can  to  increase 
his  production.  And  precisely  the  same  is  true  of  this 
country  and  of  all  the  belligerent  countries. 


We  hear  a  great  deal  in  these  times  of  inflation, 
but,  as  a.  matter  of  fact,  bankers,  traders,  and  those 
who  carefully  consider  the  subject  have  arrived  at  the 
only  sound  conclusion :  that  no  good  purpose  would 
be  served  by  Government  interference  in  the  matter. 
There  is  no  inflation  in  the  sense  that  cm-rency  has  been 
issued  by  any  of  the  Go^'ernments  for  an  immoral  pm"- 
pose.  All  that  has  happened  is  that,  inasmuch  as  the 
costs  of  pixxlaction  of  nearly  evei-ything  have  increased, 
a.nd  increased  enormously,  the  banks  found  it  conveni- 
ent to  ask  the  Treasury  for  an  increased  supply  of 
"  Bradburys."  It  has  to  be  remembered  that  although 
those  of  us  who  grew  up  under  a  gold  standard  cannot 
get  away  from  the  feehng  that  a  ' '  Bradbury  ' '  is  equiva- 
lent to  a  sovereign,  in  reality  it  is  of  com'se  nothing  of 
the  kind ;  nor  can  it  be  until  such  time  us  hani-pi'^,  are  in 
a  position  to  exchange  "  Bradburys  "  for  gold.  That 
cannot  occur  until  comimodity  prices  and  money  prices 
approach  one  another  more  closely  than  they  do  at 
present. 

Of  course  there  is  the  inevitable  large  measure  of 
criticism  of  the  scheme  that  has  been  arrived  at  between 
the  managers  and  the  Committee  of  the  Stock 
Exchange  for  abolishing  what  is  knov\n  as  the  "  dual 
control."  No  change  that  was  ever  proposed  since 
prehistoric  times  will  meet  with  general  acceptance. 
As  far  as  we  know  there  is  no  reason  to  welcome  the 
particular  details  at  which  the  Committee  have  arrived. 
But  in  principle  there  can  be  no  question  that  they 
are  right  in  their  endeavour  to  abolish  the  dual  control. 
Their  critics  contend  that  they  might  have  adopted 
different  methods.  Doubtless  they  might.  But,  as 
we  have  said,  whatever  actual  scheme  was  drawn  up 
its  details  would  inevitably  be  ojjen  to  criticism  and 
capable  of  improvement.  The  system  under  which  the 
Stock  Exchange  has  existed  so  long  has  worked,  in  a 
sense,  fairly  satisfactorily ;  but  it  is  manifestly 
anomalous,  and  neither  satisfactory  from  the  point  of 
view  of  the  public,  who,  after  all.  ultimately  support, 
the  Stock  Exchange,  nor  of  the  members  themselves 
through  .whom  the  owners -derive- their  living.- 


has  over  any  body  of  citizens.  For  practical  pm'poses 
it  is  a  private  club.  At  the  same  time,  it  transacts 
business  in  thousands  of  milhons  of  securities  dealing 
with  properties  all  over  the  Enipu-e.  Even  the 
Government  itself,  although  it  exercises  no  official 
control,  and  very  little  control  of  any  kind,  over  the 
institution,  yet  employs  a  well-known  fu~m  as  Govern- 
ment brokei's.  The  vast  majority  of  members  with 
whom  the  public  come  in  contact  are  merely  subscribers, 
just  as  the  ordinai'y  members  of  a  club  ai'e.  Quite 
recently,  but  only  quite  recently,  they  have  been 
required  to  buy  one  share.  But  practically  the  owner- 
ship of  the  Slock  Exchange  belongs  to  a  handful  of 
people  who  are  represented  by  what  are  known  as  the 
Managers.  The  Committee  for  General  Purposes — 
the  'body  with  whom  the  public  are  concerned — 
represent  the  members,  and  are  concerned  with  the 
general  business  of  the  Stock  Exchange  from  the  public 
point  of  view,  as  distinct  from  the  purely  domestic  in- 
terests of  the  shareholders  in  earning  as  lai'ge  a 
dividend  as  possible. 


Possibly  the  details  of  the  scheme  may  be  modified. 
But  the  proposal,  as  it  exists  at  present,  is  for  the 
members  to  purcnase  outright  the  building  after  having 
leased  it  for  a  fixed  period.  The  owners  and  members 
would  then  tiecome  one  body.  And  presumably  the 
Committee  for  General  Purposes  would  represent  the 
undivided  interests  of  the  Stock  Exchange  as  a  whole. 


In  a  sense,  the  position  of  the  United  States  ia 
distinct  from  that  of  other  recent  belligerents.  But 
even  there,  one  effect  of  the  War  is  very  aptly  described 
in  a  circular  issued  by  the  Mechanics  and  Metals 
National  Bank  of  New  York.  Total  deposits,  says  the 
cu'cular,  in  all  the  commercial  banks  of  the  United 
States  have  risen  from  11,000  million  dollars  in  1913 
to  25,000  milhon  dollars  in  1919.  During  the  same 
period  the  tonnage  productivity  of  agriculture,  metals, 
coal,  salt,  cement,  lumber,  and  quarries,  assumed  to 
cover  the  great  bulk  of  the  products  of  the  United 
Stat£-s,  has  increased  by  3.3%.  Comparing  1913  with 
1919,  and  taking  the  figui-e  for  1913  as  100,  the  figure 
for  1919  is  103.3.  Taking  the  growth  in  bank  deposits, 
and  calling  the  figure  for  1913  100,  tlie  figure  for 
1919  is  219.2.  -"Vgain,  taking  the  Depai-tment  of 
Labour  wdiolesale  index  of  all  commodities,  the  figure 
for  1913  being  still  100,  the  figure  for  1919  is  214.5. 


An  aspect  of  the  question  to  which  the  circular 
calls  attention  is  the  shortage  of  labour,  and  its  greatly 
reduced  efficiency.  The  National  Association  of  Credit 
Men,  through  its  organ.  Credit  Monthly,  recently 
addressed  a  question  to  factories  in  leachng  lines  of  busi- 
ness throughout  the  United  St-ites.  Out  of  169  replies 
to  the  question  "Do  you  feel  that  your  labour  is  as 
efficient  as  it  was  in  so-called  'normal'  times?" — • 
meaning,  of  course,  the  pre-War  period — 3%  thought  it 
more  efficient;  11%  found  that  old  labour  was  as  effici- 
ent as  ever,  but  new  labour  less  efficient;  and  70% 
found  all  of  its  labom-  less  efficient. 


The  Stock  Exchange,  like  so  many  English  institu- 
tions, is  itself  rather  an  anomalous  body.  It  deals  in 
nearly  every  kind  of  public  securities  from  Consols  and 
War  loans  of  the  British  Government  down  to  rubber 
and  mining  shares.  Practically  it  is  the  only  great 
market  in  the  country.  Yet  it  is  a  private  company. 
Tlie  Government  has  no  more  authority  over  it  than  it 


The  labour  question  is  of  course  a  very  serious  one 
in  the  United  States  as  elsewhere,  but  especially  so  in 
the  counti-y,  as  the  population  is  so  relatively  small  for 
its  area.  In  the  twelve  months  preceding  the  War 
1,200,000  immigrants  arrived  in  the  United  States  from 
foreign  shores.  During  the  five  years  that  preceded 
the  War  the  average  per  year  was  about  a  million. 
During  the  War  period  the  average  fell  to  200,000, 
and  it  is  generally  l>elieved,  although  there  are  no 
statistics  of  emigration  from  the  United  States,  that 
these  were  largely  offset  by  emigration.  In  the  pre- 
War  years  the  coal-mining  industry  of  the  United 
States  dej>ended  to  the  extent  of  60%  upon  foreign 
lalxjur. 
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SOUTH  AND  CENTRAL  AMERICA. 

PACO-PACO. 

It  has  long  been  known  that  the  continent  of  South 
America,  taken  as  a  whole,  gi'ows  in  a  wild  state 
various  fibres.  The  United  States  of  Brazil,  which 
constitutes  about  half  of  the  area  of  that  vast  conti- 
nent, grows  a  veiy  large  proportion  of  tliese  fibres. 
Until  the  recent  European  War  upset  the  economic 
equilibrium  of  the  world,  Brazil,  as  well  as  the  other 
nine  Republics  of  South  America,  had  been  content  to 
import  the  various  fibre  products  they  required.  With 
the  War,  as  the  readea-  is  aware,  it  ceased  to  be  merely 
a  question  of  price.  As  prices  of  everything  rose  it 
would  have  mattered  comparatively  little,  in  view  of 
the  urgency  .of  the  derftand  for  various  South  .-Vmerican 
products,  whether  the  Bxazilian  shipper  paid  even 
twice  as  much  as  he  had  been  accustomed  to  pay  in 
the  period  that  preceded  the  War.  But  tlie  real  diffi- 
culty with  the  Brazilian  importer,  as  with  importers 
in  most  other  countries,  was  that  whatever  he  was 
willing  to  pay  he  could  not  obtain  the  goods.  It  had 
ceased  to  be  an  economic  question  in  the  usual  accep- 
tation of  t^e  term.  To  order  fibres,  whether  from 
some  part  of  the  British  Empire  or  from  a  neutral 
country,  became  equally  futile,  because  practically  the 
whole  world's  sliippiug  was  either  controlled  by  the 
various  allied  and  belligerent  Governments,  or  they 
offered  such  extravagant  prices  for  neutral  tonnage 
that  in  a  very  real  sense  they  dominated  the  whole 
transportation  facilities  of  the  civilised  world,  and  the 
ordinary  trader  found  it  impossible  to  obtain  freights, 
even  though  he  offered  extravagant  prices  with  the 
hope  of  obtaining  them. 

Now,  of  all  the  fibres  in  conunon  use  for  packing 
purposes  jute  has  for  long  dominated  the  position.  A 
recent  report  made  st  ihe  instance  of  our  own  Govei-n- 
ment  says  that  jute  is  produced  only  in  British  India, 
its  cultivation  being  confined  to  Bengal,  Eastern  Ben- 
gal, Assam,  Cooch-Behar  and  Nepaul.  Attempts  to 
cultivate  jute  elsewhere,  namely  In  China,  Egj'pt,  and 
East  Africa,  have  not  Iwen  attended  with  success. 
Jute  is  the  cheapest  textile  material,  and  owing  to  its 
cheapness  and  durability  is  Vn  constant  and  universal 
use  throughout  the  world  for  the  manufacture  of 
sacks,  bags,  wTappers  and  packings  for  all  sorts  of 
raw  and  manufactured  articles  of  commerce.  It  is 
the  basis  of  linoleum  and  floor-cloth,  and  is  used  in  a 
great  variety  of  other  ways.  Owing  to  its  low  price, 
the  only  alternative  materials  for  packing  articles  of 
commerce,  both  for  domestic  and  export,  trade,  are 
cotton  and  cases  made  of  wood,  both  of  which  materials 
naturally  can  hardly  be  regarded  as  competitors  owing 
to  their  extravagant  price,  even  on  the  basis  of  wliat 
we  still  call  for  convenience  noiinal  quotations. 

Now  it  is  no  longer  true,  or  at  any  rate  only  par- 
tially true,  to  sav  that  jute  cannot  be  cultivated,  and 
has  not  been  cultivated  with  success,  elsewhere  than 
in  those  various  districts  of  India  which  we  have  men- 
tioned above.  It  is,  in  fact,  being  lai'gely  cultivated 
in  the  Island  of  Cuba ;  and  it  has  been  cultivated  with 
a  measure,  but  only  a  partial  measure,  of  success  in 
Brazil.  As  Brazil,  as  we  explain  elsewhere,  was  doing 
an  enormous  trade  during  the  War,  it  was  absolutely 
essential  that  she  should  obtain  sometliing.  in  the 
nature  of  packing-cases.  It  was  not  practic- 
able, for  various  reasons  into  which  w*  need 
not  now,  enter,  to  start  cutting  down  vast  areas 
of  timber  and  make  wooden  packing-cases.  She 
could  not  obtain  the  usual  supplies  of  fibrous  materials ; 
and,  as  we  propose  to  sliow  later,  she  has,  in  fact, 
not  cultivated — for  that  would  be  too  strong  a  tenn — 
but  she  has  collected  a  certain  amount  of  various  kinds 
of  fibres  which  grow  in  various  parts  of  Brazil,  but 
particularly  in  the  nortliern  states.     It  ajipears  to  have 


been  a  sort  of  rough  enterprise  engaged  in  by  the 
peasants  themselves  in  the  northern  areas ;  but  it  Ixas 
met  with  so  large  a  measure  of  success  that  there  can 
be  no  reasonable  doubt  that  the  international  markets 
of  the  world  will  hereafter  be  faced  with  a  packing 
material  comparable  to,  and  which  may  in  due  coui'se 
be  in  a  iX)sition  to  compete  with,  jute.  In  the  pre- 
War  years  Brazil  waa  accustomed  to  impart  some 
i20,0U0  tons  from  India  out  of  the  total  production  of 
some  10  million  tons,  which  is  the  usual  harvest  of  the 
Indian  jute  area.  Twenty  thousand  tons  does  not 
seem  a  large  quantity,  but  it  lias  been  exceedingly 
difficult  for  Brazil  to  find  a  substitute,  although  she 
grows  witlun  her  own  borders  fibres  which,  if  properly 
cultivated,  may  be  expected  in  the  future  to  become  an 
important  substitute  for  this  world-wide  textile.  So 
serious  did  the  matter  become  that  the  Brazilian 
Government  sent  out  a  special  Commissioner  to  India 
to  study  the  whole  jute  question  on  the  spot.  His  re- 
port was  to  the  effect  that  although  jute  could 
undoubtedly  be  cultivated  in  Brazil,  ^e  did  not  think 
that  it  coiild  be  cultivated  with  any  prospect  of  success 
to  compete  in  normal  times  with  the  Indian  product. 
One -of  his  reasons  was  a  difficulty  which  will,  of 
course,  right  itself  in  time.  He  pointed  out  that  while 
the  Indian  population  was  enormous  every  industry 
in  Brazil  was  more  or  less  stai-ved  owing  to  the  ex- 
treme scarcity  of  labour.  Another  question  was  that 
in  the  absence  of  machinery  it  would  be  exceedingly 
difficult  for  Brazil  to  produce  jute  on  economic  lines 
as  compared  with  India,  upon  any  considerable  scale. 
These  difficulties,  as  we  have  said,  of  course,  will 
right  themselves  in  time,  provided  the  Brazilians 
seriously  set  themselves  to  the  cultivation  of  jute.  A 
far  moi-"e  important  objection  was  that  brought  out  in 
the  report  referred  to,  in  which  the  Commissioner 
argued  that  the  Brazilian  climate  is  not  very  favour- 
able to  the  growth  of  jute,  and  he  hesitated  to  give 
an  opinion  that  it  woidd  be  practicable  to  grow  jute 
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in  large  quantities  which  would  be  of  the  same  quality 
as  that  produced  in  India.  This  is,  of  course,  a  ques- 
tion tliat  only  agricultural  chemists  who  have  ^iven 
special  study  to  the  subject  would  be  competent  to 
give  an  opinion  upon;  but  if  it  be  proved  that  the 
Brazilian  climate  does  not  admit  of  the  growing  of 
jute  of  the  same  quality  as  that  produced  in  India,  it 
is  evident  that  no  advantage  would  be  attained  by  pur- 
suing the  subject.  Having  made  up  its  mind  tliat, 
at  any  rate  for  the  present,  the  cultivation  of  jute  on 
any  considerable  scale  in  Brazil  was  not  practicable, 
the  Government  considered  the  question  of  utilising 
the  various  native  fibres  which  exist  in  different  parts 
of  Brazil,  and  particularly,  as  said  above,  in  the 
northern  States.  Accordingly,  the  National  Society 
of  Agriculture  at  Eio  de  Janeiro  was  approached, 
and  a  special  committee  was  appointed  to  study  and 
report  upon  the  subject.  Their  report  is  now  to 
hand.  Upon  this  exceedingly  interesting  question 
there  is  a  very  able  article  in  the  curi-ent  number  of 
the  British  Chamber  of  Commerce  Journal,  published 
at'  Sao  Paulo.  The  report  of  the  Committee  of 
the  National  Society  of  Agiiculture  says  that  the  prin- 
cipal factors  which  impede  the  use  of  our,  that  is  of 
Brazil's,  fibres  for  industrial  purposes  are  (1)  their 
bad  preparation  and  (2)  the  competition  on  the  part 
of  foreign  fibres,  the  importation  of  which  was  already 
being  gradually  re-established  within  a  year  after  the 
termination  of  the  European  War.  Brazil,  however, 
is  exceedingly  rich  in  fibrous  plants.  But  at  the  com- 
mencement of  the  late  War  not  one  single  kilo,  of  any 
of  these  raw  materials  was  being  used  for  the  purpose 
of  making  sacking  or  other  textiles. 

During  the  War,  however,  the  well-known  plant 
known  as   "  paco-paco "   has  been  collected   in  veiy 
large  quantities.       The  beginning  of  this  industry   is 
noteworthy.  Without  assistance  from  the  Government, 
and  apparently  without  any  organised  assistance  from 
the  various  trades  interested,  the  peasants  themselves, 
unassisted  and  seeking  no  protection,  collected  large 
quantities  of  this  fibre.     It  gi'ows  wild  in  various  dis- 
tricts,  but    particularly  in   the    States   or   Ceara   and 
Bahia.     It  has  naturally  been  collected  in  an  exceed- 
ingly bad  state  of  preparation.     Nevertheless,  it  has 
been  purchased  by  manufacturers  for  the  making  of 
ropes,  mats,  sandals,  and  brooms,  and  has  also  been 
woven  into  sacking  to  take  the  place   of  jute  ba.gs, 
which   were   formerly    so  much   used    for   the    coffee 
industr}^     Paco-paco  is  by  no  means   the  only  fibre 
suitable    for  tliis   industry,    although    it  grows   more 
extensively   than  any/  other  in  a  wild  state ;    and  the 
impression  is  that  if  it  were   cultivated  in  the  sense 
that  jute  is  cultivated  in  India,  it  would  be  exceedingly 
useful,   and  a  very  cheap  fibi-e  for  the  packing  indus- 
tries which  are  now  being  developed  throughout  the 
Eepubhc.       There  are,  however,    as  we  say,  otliers. 
One  is  the  well-known  fibre  ' '  carud,  ' ' ;  another  named 
after    the    State    from    which    it    comes,     is    called 
"cearina."     There  is  another  fibre  called  "gravata." 
And,  finally,  there  is  sisal  hemp,   which  has  been  to 
some  extent  cultivated  from  imported  seed.  Paco-paco, 
however,  was  the  principal  raw  material  used  in  the 
industiy.     And  this  raw  material  was  sold  in  Eio  per 
kilo,  at  prices  ranging  from  $1,700  reis  up  to  a  little 
over  two  Brazilian  dollars.     The  report  of  the  -Agri- 
cultural Society  goes  on  to  say  that,  owing  to  the  bad 
state  of  preparation  of  these  fibres,  as  soon  as  freight 
is  really  available  there  can  be  no  reasonable  doubt  that 
foreign  fibres  will  be  again  imported  ;  and  in  fact,  they 
are  at  present  being  imported  in  immense  quantities 
into  Brazil.      Unless   some  measures  are  taken,   the 
Society  argues,  the  native  fibre  industry  will  again  die 
out  in  face  of  competition  from  foreign  fibres.     It  re- 
commends, however,  two  things :  one,  that  paco-paco 
should  be  cultivate<l  as  jute  is  cultivated  in  India:  and, 
in    addition,    that    the    Brazilian   Government   should 
assist  it  by  some  form  of  tariff.     It  has  to  be  remem- 
bered that  in  Brazil  tariff  is  not  as  it  is  with  us  a  poli- 
tical question,  but  every  new  industry  is  more  or  less 


protected;  and,  in  fact,  \he  principal  part  of  the  Brazi- 
lian revenue  is  derived  from  import  and  export  duties.         * 
J I  its  reconmiendations  are  adopted  it  is  the  opinion  of 
the  Coniinittee  that  paco-paco,  when  suitably  cultivated 
and  well  prepared,  will  necessarily  be  a  substitute  for 
Indian  jute.     In  addition,  the  Committee  came  to  the 
conclusion  that  jute  under  suitable  conditions  can  be 
cultivated  and  manufactured  in  Brazil  on  an  economic 
basis  which   would  admit  of  its  competing  with  the 
Indian  product.     Official  assistance,  says  the  recom- 
mAdation,   should  be   given;   and,   in  addition,    new 
import  and  export  duties  should  be  fixed  in  order  to 
protect   this   national    industry.       The   plantation    of 
"pita"  and   sisal  hemp,    which  both   already  exist, 
should  be  encouraged.     Premiums  should  be  off^ered, 
recommends  the  report,  and  facilities  granted  for  the 
importation   of  macliinery,   plant,   and   seeds.      Con- 
cessions of  suitable  land  properly  u-rigated,  means  of 
communication  provided,  and  various  concessions  in  its 
power  to  give  should  be  offered  by  the  Government. 
Practical  instruction,   in  addition,   should  be  given  in 
the  cultivation  of  the  fibrous  plants,  the  selection  and 
establishment  of  types  ha'^dng  the  required  resistance 
and  suitable  for  the  home  market.     Attention  should 
be  given  to  packing  in  compressed  rectangular  bales 
weigliing  not  less  than  100  kilos.,  bound  with  the  same 
fibre,  and  bearing  on  both  sides  the  producer's  mark 
and  the  weight  of  the  bale  on  a  portion  of  cloth  made 
of  the  same  fibrous  material,  thus  facilitating  the  entry 
and   quotation   of    the  product   in    foreign    countries 
through  the  medium  of  the  Consulate.     The  Committee 
further  recommend  that  preference  should  be  given  by 
the   various  Government  departments    to  the  use  of 
home-grown   fibres.       Finally,   says  the  report,    free 
transit   should  be  accorded  to  these  fibres  over   the 
railways  of  the  Eepublio  for  a  period  of  not  less  than 
five  years.     In  order  to  assist  the  industry,  i^  is  re- 
commended that  all  instructions   regarding  it  should 
emanate  from   a   Central   Board.     Such  instructions 
should  be  rigorously  observed,   and  also  the  require- 
ments    of     merchants     and     manufacturers     strictly 
attended  to.     It   is  suggested  that  a  Department  of 
National  Fibres  be  created  from  wliich  the  instructions 
should  be  issued;  that  to  this  department   should  ba 
annexed  a  laboratory  for  making  chemical  analysis; 
testing  the  resistance,   elasticity,    and  weight  of  the 
various  fibr'es ;  and  that  experimental  fibre  plantations 
be  organised  in  the  Federal  District,  and  also  in  the 
various  States  in  which  the  fibre  plants  at  present  grow 
wild.     To  overcome  the  laboiu-  difiiculty  it  is  recom- 
mended that  dming  the  provisional  period — if  we  may 
use  the  term — until  the  industry  is  established  on  a 
sound  economic  basis,  convicts  should  be  employed  to 
assist  in  the  working  of  the  plantations.     Dr.  Lauro 
Muller,    the    President    of   the    National    Society   of 
Agriculture,  is  of  opinion  that  jute  can  be  grown,  and 
gi'own  with  success,  in  Brazil.     But  he  is  still  more 
in  favour   of  eveiy  effort  being  made    to  inaugurate 
the    cultivation .  of  paco-paco.     He  recommends  that 
machinery  should  be  used  very  extensively  in  Brazil 
owing  to  the  extneme  scarcity  of  labour.     It  appears 
that  a  dissecting  machine  is  already  in  use  in  Cuba, 
which,  as  we  have  said  above,  is  cultivating  jute  with 
success ;  and  Dr.  Muller  recommends  that  this  machine 
should  be  tried  on  the  proposed  fibre  plantations  of 
Brazil. 


A  significant  statement  was  made  tliis  week  in  the 
House  of  Commons  by  Sir  Alfred  Mond,  First  Com- 
missioner of  Works.  In  reply  to  a  question  as  to 
\viiether  there  was  an}'  prospect  of  the  Government 
buildings  erected  during  the  War  in  St.  James's  Park 
being  cleared  away  and  the  staffs  being  demobilised, 
the  Fii-st  Commissioner  replied:  "I  must  point  out 
again  to  -the  Hon.  Member  that  I  have  to  find 
accommodation  in  Tjondon  for  Government  staffs  ex- 
ceeding the  pre-War  establishments  by  50,000,  and 
that  six  new  Ministries  have  been  created  for  fvhich  no 
pennanent  offices  have  been  erected." 
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ATCHISON,  TOPEKA   AND   SANTA  FE 
RAILWAY  COMPANY. 

We  would  associate  ourselves  with  the  regret  ex- 
pressed in  the  report  of  the  Atchison,  Topeka  and  Santa 
Fe  Railway  Company  at  the  death  of  Mr.  Edward  P. 
Riple3%  who  for  nearly  a  quarter  of  a  centuiy  was 
President  of  the  Company — indeed,  since  it  reorganisa- 
tion at  the  end  of  1895.  The  report  also  records  with 
regret  the  death  of  Mr.  Augustus  D.  Juilliard  and  ilr. 
Henrj'  C.  Frick. 

We  publish  elsewhere  a  full  report  of  the  opera- 
tions of  the  Atcliison,  Topeka  and  Santa  Fe  Eailway 
Company  during  the  year  1919.  During  the  whole  of 
this  period  the  Company  was  operated  under  the 
Federal  control  of  the  United  States  Government.  The 
total  mileage  of  tliis  great  system  is  now  11,48.3  miles. 
In  addition  to  this,  there  are  some  85  miles  which  were 
completed  at  the  end  of  the  calendar  year,  and  which 
will  shortly  be  m  operation  by  the  Company.  Deduct- 
ing a  small  amount  of  capital  stock  authorised,  but  still 
in  the  hands  of  the  Treasury,  the  total  capital  out- 
standing was  -'it  the  end  of  last  year  $345,959,200. 
During  the  year  Common  stock  was  issued  in  exchange 
for  Convertible  bonds  retired  to  the  extent  of 
$1,088-, 000.  Consequently,  the  total  amount  of  out- 
standing stock  was  $.347,047,200.  It  will  probably 
surprise  many  readers  that  this  great- Company  has 
upon  its  books  over  31,0(X)  stockliolders  of  its  Common 
stock  and  more  tfian  19,000  of  the  Preferred  stock. 
As  we  have  said,  the  line  was  worked  during  the  whole 
of  the  year  under  review  bv  the  Federal  authoi^ities 
appomted  by  the  United  States  Government ;  and 
during  that  year  there  was  a  substantial  balance  earned 
from  operating  the  hnc  over  <and  a:bove  the  amount 
agreed  to  be  paid  to  the  Company.  Federal  control  and 
operation  of  the  pix)pei-tios  owned  iby  the  Santa  Fe 
ceased  under  the  Transportation  kc[  of  1920.  and  the 
operation  of  the  line  passed  to  the  Company  as  from 
midnight  on  Februan-  29,  1920.  The  properties,  how- 
ever, at'the  end  of  Federal  control  were  not  found  on 
examination,  as  had  been  agreed  in  the  compensation 
contract,  to  be,  as  they  should  be,  in  suhslantially  us 
good  condition  and  in  substantially  as  complete  efjuip- 
ment  as  when  taken  over  by  the  President  pursuant  tq 
his  proclamation  of  December  26.  1917.  .Adjustment 
and  settlement  of  :dl  matters  relating  to  maintenance 
of  the  properties  will  be  proce<-(le(l  with  as  rapidly  as 
is  consist<'nt  with  the  importance  and  difficulties  of  the 
questions  involved.  Thus  far  no  settlements  of  any 
character  have  been  effected  under  the  compensation 
contract  of  November  22,  1918,  but  an  undei-standing 
as  to  the  form   of  statement  of  accounts,  subject  to 


quarterly  settlement,  has  been  reached.  Under  the 
tenns  of  the  contract,  and  agreed  iby  both  sides,  there 
were  78  million  dollars  due  from  the  United  States 
Government  to  the  Company.  Against  this,  however, 
there  were  55  million  dollars  due  from  the  Company 
lo  the  Government,  leaving  a  balance  of  only  a  little 
over  23  million  dollars.  This,  however,  is  not  re- 
garded as  adequate  by  the  Uompany,  having  relation 
to  the  state  of  tlie  permanent  way,  the  state  of  the 
lolhng-stock,  the  inadequate  amount,  as  the  Company 
contend-3,  which  was  expendefl  under  Federal  contml 
on  tne  general  maintenance  of  the  system,  and  what  is 
fommonly  called  upkeep,  and.  particularly,  of  better- 
ment outlays.  The  report  says  that  in  the  figiu-es  we  hawB 
"liven  is  included  nearly  35  million  dollars  paid  during 
the  year  on  account  of  compensation,  but  is  charged 
with  the  estimated  amount  of  additional  compensation 
on  additions  and  betterments  repoi-ted  as  completed  at 
tiie  end  of  ^^ecember  1919,  when,  it  will  be  remem- 
'jered,  the  line  was  handed  over  to  the  Company.  This 
ligui-e,  however,  does  not  include  interest  due  to  the 
Company  on  unpaid  quarterly  balances,  an  estimate 
c>f  winch  has  been  made  and  included  in  the  income 
account  of  the  year,  and  is  carried  on  the  balance 
-lieet  as  an  unadjusted  debit  account.  Further,  the 
Government  is  charged  with  material  and  supplies  on 
imnd  at  JJecemaer  31,  1917,  and  certain  subsequent 
addiuons  tiiereio,  stated  m  the  accounts  at  the  time 
of  the  transfer  at  a  value  of  just  under  24  million 
dollars,  lor  which  material  and  supplies  equal  in 
quantity,  quality,  and  relative  usefulness  are  to  be  re- 
turned at  the  end  of  Federal  control,  any  differences 
in  quantities  to  be  accounted  for  at  prices  then  pre- 
vailing. The  returned  property,  that  is  the  road  and 
the  equipment  it  carried,  and  accrued  depreciation 
accounts  are  as  stated  on  the  books  of  the  United  States 
Piailroad  Administration  as  at  December  31,  1919,  and 
are  subject  to  mcxlification  and  adjustment  to  conform 
to  a  proper  construction  of  the  compensation  contract. 
The  road,  as  alreadv  stated,  \-\-as  returned  to  the  Com- 
pany as  fi^om  the  end  of  February  last.  But  under  tlie 
.\ct  railway  companies  can,  if  they  so  desire,  obtain 
the  privilege  of  an  extension,  of  Federal  control 
guarantee  for  a  period  of  sis  months.  As  a  condition 
of  receiving  this  guarantee,  however,  the  companies  are 
compelled  to  file  with  the  Interstate  Conmierce  Com- 
mission a  written  acceptance  of  provisions  of  certain 
sections  of  this  Act.  Virtually,  these  provisions  mean 
that  the  Company  has  to  return  to  the  Government 
everything  in  excess  of  the 'amount  of  the  guarantee. 
.\fter  carefully  considering  the  matter  the  Company 
decided  to  complv  with  this  condition. 


INTERNATIONAL  HARVESTER 
COMPANY. 

The  capital  |of  this  Company  is  $140,000,000, 
$60,000,000  being  Preferred  stock  and  $80,000,000 
Common  stock. 

Elsewhere  will  be  seen  in  this  issue  a  full  report 
of  the  working  for  1919  of  this  great  Hai-vester  Com- 
pany. The  International  Harvester  Company  is  by 
far  the  greatest  agricultural  machinery  maker  not 
merely  in  the  United  States,  but  in  any  part  of  the 
world.  It  has  branches  and  ramifications  in  all 
countries — in  North  and  South  America,  in  Europe, 
in  Asia,  in  Africa,  and  in  Oceana. 

It  will  be  remembered  that  so  great  were  its  ranii- 
ficatious  and  so  complete  had  been  the  absorption  of 
various  concerns  engaged  in  allied  forms  of  business 
that  when  the  agitation  against  amalgamations  and 
trusts,  as  they  were  called,  was  at  its  iieight  in  the 
United  States  this  Company  came  into  collision  with 
the  Federal  laws  passed  for  the  very  purpose  of  con- 
trolling what  was  then  known  as  "  big  business." 
The  United  States  Government  took  action  against 
the  Company,  and  in  the  year  before  the  breaking  out 
of  the  recent  European  War  this  great  Company  found 
itself  compelled  to  split  up  into  separate  parts.     This 
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process  was  exceedingly  inconvenient  for  the  Com- 
pany, as  the  amalgamations  had  been  brought  about 
for  the  express  purpose  of  bringing,  as  far  as  pos- 
sible, under  one  control  various  allied  businesses  deal- 
ing with  different  branches  of  the  construction  of 
agricultui-al  machinery,  fertilisers,  and  similar  aids  to 
the  farming  industry.  The  Company  appealed 
against  these  decisions,  and  finally  made  representa- 
tion to  the  United  States  Government  of  the  incon- 
venience occasioned  by  splitting  up  the  various 
branches  constituting  the  Company  as  a  whole.  As 
the  Government  had  fought  the  question  out  in  Con- 
gress it  was  very  far  from  being  willing  to  abandon 
its  Anti-Ti-ust  Law.  On  the  other  hand,  in  the  days 
befoi-e  the  War  even  a  great  Company  like  the  Inter- 
national Hai-vester  had  a  hard  struggle  to  maintain 
the  position  it  had  attained.  The  United  States 
Government  came  to  the  conclusion  that  it  was  better 
to  compromise  than  to  threaten  the  existence  of  the 
international  business  of  one  of  the  best-known  trad- 
ing companies  in  the  United  States.  Consequently, 
a  compromise  was  arrived  at  whereby  the  various 
concerns  were  permitted  once  more  to  act  together 
as  a  concerted  whole.  The '  arrangement,  however, 
was  a  compromise.  It  was  made  for  the  specific 
object  of  meeting  the  objections  of  the  Company's 
olficei-s  that  if  the  Government  took  a  too  high-handed 
attitude  it  would  threaten  the  existence  of  the  Com- 
.pany's  foreign  trade.  On  the  other  hand,  the  Govern- 
ment had  to  maintain  the  .\nti-Trust  Law.  It  could 
not  favour  one  particular  Company  because  it  was 
doing  a  large  overseas  business  and  come  down  with 
the  heavy  hand  of  authority  upon  various  local  con- 
cerns like  the  railway  companies.  Consequently,  it 
was  stipulated  that  the  Company  should  not  have 
more  than  one  agent,  in  any  city  or  town  of  the 
United  States  for  the  sale  of  its  agiicultural  imple- 
ments ;  that  it  should  sell  within  a  specified  time 
certain  of  its  harvesting  machine  plants ;  thirdly,  the 
Government  retained  certain  rights  which  would 
enable  it  to  encourage  competition  in  the  specialities 
of  the  Company  within  the  United  States  itself. 

It  has  to  be  remembered  that  the  peculiar-  position 
of  this  Company  has  been  brought  about  by  tlie  urgent 
need  for  all  kinds  of  agricultural  machinery'  in  the 
United  States.  The  United  States  is  so  big  and  the 
population  so  relatively  small  for  the  amount  of  work 
that  her  people  undertake  to  do,  that  one  of  their  most 
urgent  needs  is  every  form  of  laboui'-saving  appliance 
which  they  are  able  to  obtain.  As  there  is,  and  has 
been  now  for  more  than  two  generations,  a  constantly 
growing  demand  for  the  various  forms  of  appliances, 
this  Company  is  able  to  stipply,  it  is  natural  that  it 
should  have  developed  a  large  business  in  countries  out- 
side the  United  States.  The  probability  seems  to  be 
that  the  business  outside  the  United  States  will  steadily 
tend  to  grow.  The  urgent  need  for  food  and  raw 
materials  should  stimulate  a  demand  for  the  Company's 
products.  The  causes  which  have  made  the  operations 
of  the  International  Hai-vester  Company  so  prosperous 
throughout  the  United  States  are  tending  for  the 
present,  at  any  rate,  to  become  world-wide.  Even  here 
in  Europe,  where  populations  are  so  dense  to  the  acre, 
the  cost  of  cultivating  per  acre  is  becoming  so  extrava- 
gant that  we  shall  not  be  able  to  obtain  supplies,  or,  at 
any  rate,  are  not  at  present,  upon  the  r.elative  economic 
basis  to  which  we  were  accustomed  in  the  past.  Con- 
sequently, we  are  urgently  in  need  of  appliances  which 
will  reduce  the  cost  of  producing  articles  of  primary 
necessity  per  unit. 

Of  course,  the  newer  countries  which  are  develop- 
ing their  resQiux;es  are  very  much  in  the  position  the 
United  States  itself  was  when  this  great  Company 
started  upon  its  successful  car'eer. 

Ample  provision,  says  the  report,  has  been  made 
in  the  i-eserves  for  losses  which  may  not  be  recoverable. 
As  was  to  be  expected  owing  to  the  great  prosperity 
prevailing  in  the  United  States,  the  Company  has  en- 
joyed exceptionally   favourable  circumstances  in  the 


collection  of  outstanding  amounts  owing  to  it.  In  the 
case  of  countrix?s  like  Geniiany,  Austria,  and  Eussia  the 
report  shows  that  debts  owing  to  the  Company  have 
been  entirely  \^ritten  off.  Below  we  give  our  usual 
table. 


Tear 


Capital        Depreci-    ^et  Book 
Expenditure      ation        Value  of 
for  year      Provision*      Plant 

t  i 


1913     2,79a,265 
191-1    1,901,149 
770,966 
1,080,772 


Amount  of  Aggregate 
Stock  and      Surplus     Ktterve  for 
Work  in        Liquid     Bad  Debts  & 
Progress        Assetsf     "War  LogsesJ 
S 


1915 
1916 


1917  J,613,19U 

1918  6,-167,267 


6.002,664 
7,t06,369 
7,306,223 
9,316,910 


»  $ 

—  65,381,015    86,712,943     37,311,672 

2,118,073     66,164,090    70,263,270.   68,690,273 
2,602,891     6'3,332,165     60,216,880'   88,635,480 
3,369,661     61,643,276     62,291,901     92,121,861 
3,646,062'  62,510.404,   78,682.826    83,236,110    16.860,?Si 
3,283,421^  66,694,260  114,516,302    61,910,643     31,503,808 
1919  14,072,450J    5,866,620     74,193,990     99,666,232     53,414,391       3,249,928 

*  Including  sums  realised  for  plant  sales  aid  rniortisaticn  writttn  cfl. 

t  Excluding  stock  and  work  in  progress,  and  after  deducting  sLort-teim 
notes  outstanding,  and  also  the  reserves  for  bad  debts  and  war  losses  shown  in 
last  coliunn. 

X  Deducted  from  bills  receivable  and  funds  in  Europe  (Eussia)  in  arriving  at 
surplus  liquid  assets. 


Iltto   Issues. 


CAPITAL  COSTS. 

Ix  the  large  number  of  new- issues  wliich  have  lately 
appeared  public  attention  has  been  attracted  by  the 
very  high  level  at  wliich  so  many  of  the  undertakings 
have  been  capitalised.  Bearing  in  mind  the  gi-eat  in- 
crease in  the  cost  of  production  this  was  more  or 
less  inevitable.  It  is  not  possible  to  criticise  a.  capital 
issue  made  at  the  present  time  upon  the  basis  of  pre- 
War  values.  Assuming  tliat  conmiodity  prices  »nd 
money  values  gradually  readjust  themselves,  it  will 
probably  be  fou<nd  that  the  capital  Of  many  recent 
issues  is  undulj'  laJi'ge.  Assuming  that'  the  issues  in 
themselves  are  desirable  in  the  interests  of  increased 
production,  it  should  be  possible  for  those  responsible 
for  the  direction  of  these  enterprises  to  gi-adually  re- 
adjust their  capital  expenditure  to  the  real  needs  of 
their  business. 

British  Glues  .\xd  Chemicals,  Limited,  has 
been  formed  with  a  capital  of  £2,000,000.  The 
Company  has  been  formed  to  acquire  various  esta- 
blished businesses  engaged  in  the  manufactm-e  of  glues, 
gelatines  and  kindred  products.  The  Company  invite 
applications  for  an  issue  of  333,334  8%  Cumulative 
Preference  shai'es  of  £1  each  and  666,667  Ordinary 
shares,  also  of  £1  each,  being  part  of  an  issue  of 
oOO,000  Preference  shares  and  1,000,000  Ordinary 
shares  respectively. 

Stoll  Pictube  Productions,  Limited,  has  been 
formed  for  the  purpose  of  producing  cinema  picture 
films.  The  Company  has  a  capital  of  £400,000, 
divided  equally  into  8%  Participating  Preference  shares 
of  £1  each  and  Ordinary  shares  also  of  £1  each, 
for  the  whole  of  which  subscriptions  are  invited,  with 
the  exception  of  66,666  Ordinary  shares,  which  are 
taken  by  the  \'endor. 

Chemboxg  M.\l.\y  Eubber  Company  (1920), 
Limited,  has  been  formed  to  acquire  certain  rubber 
estates  in  Negri  Sembifan,  in  the  Federated  'Malay 
States.  The  Company  has  a  capital  of  £300,000, 
divided  into  3,000.000  shares  of  2s.  each.  2,500,000 
shares  are  issued,  and  subscriptions  are  invited  for 
375,000. 

Bukat  Selaxgor  Rubber  Estates  (1920), 
Limited,  has  been  formed  to  acquire  certain  proper- 
ties in  Kuala  Selangor,  in  the  Federated  Malay  States. 
The  capital  of  the  Company  is  £300,000,  divided  into 
3,000.000  shares  of  2s.  each.  2,550,000  shares  are 
issued,  and  subscriptions  are  invited  for  492,987  shares 
at  par.  '  ^ 

The  directors  c-i  the  Liverpool  and  London  and 
Globe  Insurance  Company,  Limitetl,  have  re-elect-ed 
Mr.  A.  K.  Barnes  as  Chaiiinan  and  elected  Mr. 
Evelyn  S.  Pai'ker  as  Deputy-Chainnan  of  the 
Companj'. 


May  22,   1920.] 


THE     STATIST. 


963 


MSTABLISKBD  IMT. 


Taltpbonn: 
411, 4«84, 1««1  ATaaae. 


Tclecmu: 
•  latutOTj-Qnee,  LOBdon," 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORBKSPONDENCB  KVITBD. 


Not  much  business  came  the  way  of  the  Eubbei"  market 
this  week,  and  such  as  did  come  was  not  calculated  to 
stimulate  dealers.  The  predominance  of  sellers  was 
reflected  in  a  series  of  slight  reactions,  which  charac- 
terised even  leading  counters  like  Anglo-Malays  and 
Highlands.  Temporary  set-backs  in  Linggi  and  Telo- 
goredjo  were  counterbalanced  subsequently  by  the 
appearance  of  a  satisfactory  annual  report  as  regards 
the  former  and  by  the  feeling  after  tlie  general  meeting 
as  i-egards  the  latter.  After  the  middle  of  the  week 
liquidation  began  to  cease  and  the  market  assumed  a 
firifter  tone  towards  the  close.  An  interim  dividend  of 
5%  is  declared  by  the  Malay  Rubber  Planters.  An 
extraordinary  general  meeting  of  the  Bernam  Perak 
Eubb?r  Plantations  will  be  held  on  the  27th  inst.  to 
authorise  an  increase  in  the  capital  from  £55,000  to 
£110,000,  in  order  to  provide  funds  for  the  further 
development  of  the  estates  and  for  the  purchase  of  an 
adjoining  estate,  Sungei-Klei.  This  estate  comprises 
467  acres,  of  which  308  are  planted  with  rubber,  and 
of  this  latter  area  there  are  at  present  196  acres  in 
bearing.  The  proposed  purchase  price  consists  of 
4,750  Ordinary  shares  of  £1  each  and  4,750  6% 
Cumulative  Participating  Preference  shares  of  £1  each 
in  the  purchasing  Company. 


ANNUAL  REPORTS  ANALYSED. 

WINDSOR   (PERAK). 
lasned  Capital :  £60,000  in  £1  Stiares. 


f- Results  fop  Years  to  Dece 

At.  Yield 

mbep  31 % 

Total  Area  lo    Eubber  Bearing   Price  "  All-in  ' 
Planted  Bearing  Output    Acre    Realised     Cost 
Acres    Acres         lb,           lb.       per  lb.    per  lb 
1915...1,301        —         166,589       —          2/4-66      1/4} 

'    Net 
Profit 

£ 
8,323 

^Dividend-, 
Amt. 

£       % 
5,500     10 

1916...1,301        800     276,188      346        2/4-69       1/4-1 

16,048 

10,500  m 

1917...1,375     1,100      404,208       367        2/4-4         1/3-2 

22,681 

12,000      20 

1918. ..1.413     1,183      323.099       280      1/9-2        l/SJ 

10,679 

12,000      20 

1919.. .1,413     1,210      642,383       448      1/11-48     1/Oi 

31,194 

21,000      35 

Price    ol    Shares,  91/3.       Karket  Capitalisation 

per  planted 

aotet  £104. 

The  accounts  of  this  rubber  Company  for  the  year 
ended  December  31,  1919,  reveal  from  all  points  of 
view  an  eminently  satisfactory  state  of  affahs.  Despite 
the  drastic  restriction  in  tapping  that  was  enforcetl 
daring  1918,  it  will  be  recollected  that  tliis  Company, 
though  its  yield  only  averaged  280  lb.  of  rubber  per 
bearing  acre,  as  against  367  lb.  in  1917,  was  able  to 
pay  a  dividend  of  20%.  No  longer  held  back  by  tliis 
barrier,  its  progress  during  the  year  undter  review 
was  remarkable.  The  estimated  crop  amounted  to 
450,000  lb.  The  actual  crop  harvested  considerably 
exceeded  this  total,  registering  no  less  than  542,383  lb. 
This  estate  may  now  be  said  to  be  approaching  its  full 
stage  of  maturity,  as  evidenced  by  the  yield  of  448  lb. 
per  bearing  acre.  The  economies  which  this  advance 
in  the  scale  of  production  rendered  possible  are  well 
illustrated  in  the  figures  relating  to  the  f.o.b.  and  "  all- 
in  "  cost.  In  1918,  when  a  smaller  output  was  a 
necessary  evil,  tlie  f.o.b.  cost  reached  l.s.  0A9d.  per 
lb.,  as  compared  wHih  1().81(/.  per  lb.  in  1917.   During 


the  year  under  review  the  f.o.b.  cost  fell  to  9.46ii. 
The  above  table  shows  the  effect  in  the  "  all-in  " 
cost,  which  was  reduced  by  practically  20%  to 
Is.  Old.  in  1919 — a  figure  actually  less  than  the  f.o.b. 
cost  of  1918.  And  this  reduction  was  effected  in  a 
year  characterised  by  steady  advances  in  the  cost  of 
stores  and  materials,  as  well  as  m  wages.  The  in- 
fltience  of  this  decreased  cost  of  production  on  the  net 
profit  was  enhanced  bj^  the  fact  that  there  was  an 
improvement  scarcely  less  satisfactory  in  the  average 
price  realised  per  lb.,  which  had  risen  during  the  year 
by  over  2Jd.  to  l.s.  11.48rf.  Thus  there  was  secured 
a  net  profit  of  £31,194  in  the  year  under  review,  as 
compared  with  £10,579  in  1918  and  £22,681  in  1917. 
Consequently,  shareholders  were  rewarded  with  the 
gratifying  dividend  of  35%,  in  contrast  with  a  rate 
of  20%  for  1917  and  1918.  In  addition,  there  was 
set  aside  a  sum  of  £9,005  to  meet  liability  in  respect 
of  excess  profits  duty  for  1919,  the  amount  compar- 
ing with  £1,730  only  in  1918.  The  balance  cai'ried 
forward  to  the  next  account  reaches  £1,910,  as  against 
£721  in  1918. 

"  I  think,  apart-  from  taxation,  we  can  look  for- 
ward to  another  good  year."  Such  was  the  state- 
ment of  the  Chairman  at  the  general  meeting — a  state- 
ment based  upon  very  reliable  evidence.  The 
estimated  crop  for  1920  amounts  to  550,000  lb.,  and 
the  crop  actually  harvested  during  the  first  three 
months  of  the  current  year  is  returned  at  129,900  lb., 
which  is  somewhat  short  of  the  mathematical  propor- 
tion of  the  estimate.  But  if  it  is  remembered  that  the 
period  embraced  the  short,  month  of  February,  there 
is  no  reason  to  fear  that  the  estimate  will  not  be 
realised  in  the  absence  of  unforeseen  circumstances. 
And  of  this  crop  no  less  than  304,640  lb.  have  been 
sold  forward  at  a  gross  average  price  of  2s.  2.M. 
per  lb.,  whilst  contracts  for  the  disposal  of  the  1921 
crop  have  been  entered  into  at  a  price  of  2s.  1.31i. 
per  lb.  for  241,920  lb.  The  condition  of  the  estate, 
moreover,  according  to  the  report  of  the  Visiting 
Agent,  leaves  nothing  to  be  desired.  Shortage  of 
labour  prevented  the  execution  of  the  scheme  for  plant- 
ing 70  more  acres  during  1919,  but  otherwise  the 
labour  staff  was  adequate.  The  strong  financial  posi- 
tion of  the  Company  is  clearly  demonstrated  in  its 
balance  sheet.  Liabilities,  including  the  final  divi- 
dend of  £15,000  declared  at  the  general  meeting,  do 
not  exceed  £17,302,  whereas  liquid  assets  are  avail- 
able to  a  total  of  £42,205.  In  the  balance  sheet  the 
issued  capital  account  remains  unaltered  at  £60,000. 
But  during  the  cuiTent  year  the  amount  of  capital 
ranking  for  dividend  will  be  £82,500.  During  March 
the  authorised  capital  was  increased  from  £65,000 
to  £100,000,  and  an  issue  of  15,000  shares  at  par  was 
made  to  existing  shareholders  at  the  rate  of  one  share 
for  every  lour  shares  held.  Furthermore,  the  sum 
of  £7,500  standing  to  the  credit  of  the  reserve  for 
development  has  been  capitalised,  and  shareholders  will 
receive  a  bonus  of  one  fully-paid  share  for  every  eight 
shares  held.  In  the  opinion  of  the  directors,  the 
funds  provided  by  the  new  issue  will  be  sufficient  for 
bringing  the  present  planted  area  into  bearing.  The 
market  quotation  of  the  shares  stands  as  high  as 
91s.  3(1,  at  which  price  they  would  afford,  upon  the 
basis  of  the  last  year's  dividend,  approximately  8%. 
But  in  building  upon  the  continuance  of  this  high 
dividend  investors  will  do  well  to  bear  in  mind  that 
the  excess  profits  duty  for  the  current  year  will  be 
levied  at  the  higher  rate,  of  60%  :  and,  as  \\.ndsor 
is  one  of  those  companies  which  is  penaliswl  in  this 
direction  by  an  accident  of  birth,  seeing  that  it  is 
attaining  maturity  and  is  not  in  the  happy  position 
of  having  attain«l  maturity  lK>fore  the  War,  wisdom 
counsels  a  more  moderate  estimate  of  the  dividend 
for  1920  Considering,  liowever,  the  exr^lient  pro- 
gress made  by  this  Company  in  the  reduction  in  its 
cost  of  production,  wo  should  not  be  surprised  if. 
despite  this  burden,  a  dividend  of  20%  could  be  re- 
garded as  a  minimum. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.C.4,  &  4  St.  James's  St.,  S.W.  1. 

Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15  ST.  JAMES'S  SQUARE,   S.W.I,  LONDON. 

Established  1824. 


95th  annual  REPOBT. 

Record  New  Life  Business,  £1,185,650  net. 

The  Society's  new  Profit  Endowment  Assurano*  Tables 

have    contributed    largely    to    this  BECOED  RESULT. 

ProipectuB,   BonuB   and   Annual    Reports,   Forms  of    Proposal,    and    ererj 
inionnation  on  application. 


II  St.  JamM'«  SQoare,  S,W.  I,  Loudon. 


A.  D.  BESANT, 

Otntral  Mttnastr  aadJetvarv- 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

AOOnMUI.ATED   FUNDS  exceed  ...    £1,536.000 
SUBSCRIBED    CAFITAI.    .....       £300,000 

PAID-UP    CAPITAL £34,600 

Tha  CompaDy  transacts  the  foUowlDg  olasses  of  boainesa  : 

'LIFE,    FIRE,   ACCIDENT.  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

iVrltt  tot  partionlars  of  the  New  Moothly   Prcmlam  Policy  Wlthoit 

Medical  Eiamlnitloo 
n  the  Uanager— 1  2  6  3  QUEEN  STREET  PLACE,  LONDON,  B.C.  4. 


Jnsiirana  lldes* 

SCOTTISH  AMICABLE  LIFE  ASSURANCE 
SOCIETY. 

A.  BONUS  record  of  quite  unusual  quality  and  con- 
sistency makes  this  old-established  life  office  one  of 
the  most  attractive  to  the  public  amongst  British  life 
assurance  institutions.  The  Society  is  constituted  on 
the  mutual  system,  so  that  all  the  divisible  profits  are 
distributed  amongst  the  participating  policyholders, 
and  since  its  establishment  94:  years  ago  the  quin- 
quennial distributions  have  never  been  less  than  30s. 
per  oeiit.  per  annum  in  compound  form.  During  the 
20  years  which  ended  with  the  last  quinquennial  valua- 
tion, on  December  31,  1915,  they  were  declared  at 
an  even  higher  rate,  the  30s.  referred  to  being  in- 
creased to  3-5s.  per  cent,  per  annum,  compound. 

Another  quinquennial  valuation  takes  place  at  the 
end  of  the  present  year.  Whether  the  Society  in  the 
face  of  the  special  burdens  which,  like  all  other  life 
offices,  it  has  had  to  face  during  the  period  under 
review — relating  to  war  mortality,  depreciation  of 
securities,  increased  taxation,  and  so  forth — will  be 
able  to  maintain  its  splendid  profit-distributing  achieve- 
ments on  this  occasion  is,  of  course,  problematical. 
Indeed,  judging  by  the  experience  of  most  of  its  con- 
temporaries, it  would  cause  surprise  if  such  were  the 
case.  But  comparatively  with  other  results  over  the 
war  period,  and  judged  by  recent  bonus  standards, 
the  Society  may  still  be  expected  to  give  a  fairly  good 
account  of  itself,  whilst  maintaining  all  its  old  attrac- 
tions to  new  life  assurance  entrants.  It  must  be  re- 
membered,  however,    that    at    the    last   quinquennial 


valuation  t'l'  the  Society,  in  191o,  tiie  interest  basis  of 
the  investigation  was  changed  irom  2^%  to  3%,  so 
tliat,  apart  from  other  circumstances,  the  valuation 
profits  from  interest  earnings,  representing  the  ac- 
cumulated mai'gin  of  actual  over  assumed  receipts  from 
this  source,  will  be  less  than  formerly.  On  the  other 
hand,  there  are  possibilities  that  the  Society  will 
derive  some  advantage  from  a  new  source,  viz.,  from 
its  purchase  in  the  course  of  last  year  of  the  shares  of 
the  Scottish  Insurance  Corporation,  Eimited,  looking 
to  the  fact  that  that  Company  carries  on,  in  addition 
to  a.  life  assurance  section,  a  fire,  accident,  marine,  and 
miscellaneous  business,  which  in  the  past  has  proved 
to  be  select  and  profitable. 

That  the  popularity  of  the  Society  is  well  main- 
tained is  shown  by  a  large  increase  in  its  new  business 
return  for  1919.  Life  policies  were  effected  with  it 
in  the  course  of  last  year  for,  £1,288,962,  of  which 
£208,162  was  reassured,  the  net  retention  at  its  sole 
risk  thus  being  £1,080,800,  as  compared  with 
£728,377  in  1918.  Thus  the  net  new  business,  all 
of  which  was  effected  within  the  United  Kingdom, 
shows  an  advance  of  nearly  50%.  The  total  net  life 
premium  income  was  increased  by  £12,200  to 
£494,080,  apart  from  a  sum  of  £17,823  received  as 
consideration-  for  new  annuities  granted.  It  looks  as 
if  the  premium  income  at  the  date  of  the  quinquennial 
valuation  will  exceed  £500,000,  and  will  mark  an 
advance  of  about  £50,000  during  the  valuation  period, 
as  was  also  the  case  in  1915.  The  expense  ratio  in 
1919,  comparing  expenses  of  management,  inclusive 
of  commission,  with  premium  income,  was  about 
12.7%,  as  compared  with  about  11.4%  in  1918.  Some 
increase  in  this  respect  was  to  be  expected,  not  only  on 
account  of  the  enhanced  amount  of  the  new  business, 
but  by  reason  of  the  rise  in  the  cost  of  administration 
necessitated  by  post- War  conditions.  But  the 
Society's  expense  ratio  in  1919  is  only  fractionally 
gi'eater  than  that  experienced  in  the  quinquennium 
which  ended  in  1915,  and  it  is  less  than  that  shown  in 
the  records  of  its  four  preceding  quinquennial  investi- 
gations. This  ratio  is,  moreover,  well  within  the 
margin  of  premiums  actuarially  reserved  for  costs  and 
contingencies  at  the  last  quinquennial  valuation,  which 
amounted  to  about  20%  of  the  premiums.  There  has 
evidently,  therefore,  been  a  fair  amount  of  profit  from 
economy  accruing  towards  the  next  valuation  in  the 
course  of  last  year. 

The  information  in  the  anriual  report. for  last  year 
as  to  mortahty  experience  is  also  satisfactory.  The 
claims  by  death  amounted  to  £287,087,  which  is  stated 
to  have  been  only  77%  of  the  sum  expected  according 
to  the  0=^  Mortality  Table.  It  should  be  borne  in 
mind,  however,  that  this  proportion  is  a  great  deal  less 
than  is  shown  in  the  three  fonner  years  of  the  current 
valuation  period,  the  average  ratio  of  mortality  results 
to  expectancy  over  that  period  having  been  as  much  as 
95%.  The  improvement  shown  in  1919  is,  of  course, 
due  to  the  greatly  reduced  number  of  war  claims. 

The  fine  results  of  the  past  bonus  achievements  of 
the  Society  are  strikingly  demonstrated  by  the  fact 
that  the  claims  by  death  in  1919  arising  from  causes 
not  directly  due  to  the  War  in  cases  of  policies  entitled 
to  full  participation  in  profits  represented  on  an  average 
£154  for  each  £100  originally  assured.  In  more  thdn 
one-sixth  of  such  cases  the  relative  sums  assured  had 
been  more  than  doubled  by  bonus  additions.        , 

In  addition  to  death  claims,  sums  of  £77,703  for 
claims  on  maturity,  £55,027  for  surrenders,  and 
£43,541  for  annuities  were  paid  by  the  Society  in 
1919. 

Through  the  year's  operations  the  life  assurance 
and  annuity  funds  were  increased  in  1919  by  £250,566 
to  £6,800,492.  Tlie  net  interest  yield  during  the  year, 
after  deduction  of  income  tax,  seems  to  have  been 
about  £3  17s.  9d.  per  cent.,  as  compared  with  about 
£3  17s.  per  cent,  in  1918.  The  gross  interest  yield  in 
1919  (before  deduction  of  tax)  is  reported  as  £5  Os.  2d. 
per  cent. 
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The  assurances  on  the  Society's  books  as  at 
December  31  last,  including  bonus  additions,  and  after 
deducting  reassurances,  are  stated  to  have  amounted  to 
£14,880,011.  The  total  assets  as  shown  in  the  balance 
sheet  at  the  close  of  last  year  stood  at  £16,974,376,  of 
which  £3, 873,510,  or  considerably  more  than  half, 
were  represented  by  British  Government  securities."  It 
is  stated  lu  a  note  to  the  balance  sheet  that  the  Society  "s 
Stock  Exchange  securities  were  taken  at  or  below  the 
values  at  wliich  they  stood  on  December  31,  1915,  the 
date  of  the  last  quinquennial^  valuation,  and  at  or  below 
cost  price  in  the  case  of  those  acquu-ed  since  that  date. 
A  revaluation  of  secmities  will  doubtless  be  made  as 
usual  on  the  occasion  of  the  quinquennial  valuation  at 
the  close  of  this  year. 

From  the  annual  report  for  1919  of  the  Scottish 
Insurance  Corporation  it  appears  that  the  dividend 
declared  by  that  Company  in  respect  of  the  year  was 
30%,  or  6s.  per  shai'e,  less  income  tax.  Although  this 
shows  an  increase  of  5%  over  the  corresponding 
declaration  for  1918,  it  indicates  a  net  return  of  less 
than  3%  on  the  price  paid  by  the  Scottish  Amicable 
Society  for  the  acquisition  of  the  shares.  But  a  peru- 
sal of  the  accounts  shows  that  a  higher  dividend 
might  have  been  paid,  as  £10,000  has  been  added  to 
the  balance  canied  forward  in  the  Scottish  Insurance 
Corporation's  profit  and  loss  account,  while  the  depart- 
mental reseiTes  have  been  increased,  so  that  the  divi- 
dend distribution  is  no  critei'ion  of  the  value  of  the 
acquisition.  A  few  figures  are  given  hereunder  of  the 
Scottish  Insurance  business  in  1919  : — 

Life  Departitient. — New  business,  £171,211,  as 
compared  with  £291,287  in  1918.  Total  premium  in- 
come was  increased  from  £56,677  to  £67,576.  Claims, 
£22,312,  against  £25,007  in  the  previous  year.  Life 
assurance  fund,  December  31,  1919,  £429,827,  shows 
a  slight  increase. 

Accident  and  General  Department. — Premium  in- 
come increased  frorii  £64,391  to  £82,101.  Balance  of 
profit  on  year's  viorking,  £3,022. 

Employers'  Liability  Department. — Premium  in- 
come increased  from  £61,980  to  £65,402.  Profit  on 
year's  working,  £15,939.  Departmental  reserves  in- 
creased by  £6,000. 

Fire  Department. — Premium  income  increased 
from  £42,469  to  £60,714.  A  sum  of  £5,000  has  been 
added  to  departmental  reserves. 

Marine  Department. — Premium  income,  £39,975, 
showing  a  decrease  of  £6,854  as  compared  with  1918. 
Reserved  for  unexpired  risks  at  close  of  vear  1919, 
£25,471. 

Frofi  and  Loss. — The  balance  at  credit  of  profit  and 
loss,  after  provision  for  dividends,  has  been  increased 
from  £32,112  (in  1918)  to  £42,805.  The  total  revenue 
of  the  Scottish  Insurance  Corporation  amounted  in 
1919  to  £342,838,  and  the  total  funds  of  the  Company 
at  the  close  of  the  year  to  £683,637,  showing  an  in- 
crease of  £27,595. 
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I     FRANCE  offers  us  her 

i  finest  White  Wine 


e/fe^ 


I     The  Produce  of  her 

I  Choicest    Vineyards. 


=        OfcUinable  at  all  tht  Lradint  Wine  Morcbanli'  anii  all  = 

=  HoleU  and  Restaurants.  = 
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LLOYDS  BANK 
LIMIIED. 

HEAD  OFFICE  :  71,  LOMBARD   STREET,    e.C.  3. 

CAPITAL  SUBSCRIBED  (Decisis,  £55,878,400 
CAPITAL   PAID  UP         do.         9,420,544 
RESERVE  FUND               do.         9,675,105 
DEPOSITS,   &c.                do.      325.938,436 
ADVANCES,   &c.               do.      135,763,591 

AFFIU^T-D     B\NKS: 

THE    NATIO.NAL    BANK    OF   SCOTLAND,    UMITED. 
THE  LONDON  AND  RIVER   PLATE  BA.sK,   LIMITED. 

AUXILIARY: 

LLOYDS  AND    NATIONAL    CROVINCIAL   FOREIGN    BANK    UMITED 

BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbory,  London,  E.C.  3. 

DIBECTORS . 

The  Bt.  Hon.  the  Earl  of  Hairowby,  D.L.,  J.P.,  Chainnan. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P, 

H.  E.  Carter  (Managing). 


The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transp<Kt,  Blectri* 
Lighting,  Harbour,  Dock  and  other  Companiea. 


Intrustrbl  €omi^Knm, 


COURTAULDS,  LIMITED 

Capital  :  £4,000,000,  in 

£1  Shares.     Debentn 

res  :  £9,125. 

Placed 

Ajuoimt     St^tct 

'Set 

Dividead 

to        Written 

of  Carry-      and 

Tear 

Profitt 

, Paid 

— ^ 

Reserve     Off 

forward     Stores 

£ 

£ 

£             £ 

£           £ 

1914 

..      520,349 

250,000 

in 

200,000      Nil 

188,018   331,886 

1915 

..      711,663 

400,002 

20 

200,000    xa 

329,684    338,921 

1916 

..  l,083,923t 

600^2 

30 

200,000   336,197 

277,408    451,679 

1917 

..  1,170,862} 

600,002 

30 

767,091    105,743 

62,935.  707,489 

1918     . 

..  1,184,938J 

650,002 

40* 

382,909      66,751 

148,211    968,176 

1919 

..  2,280,8611 

1,200,001 

4C§ 

999,993        NU 

229,078  1,059,916 

*  Equivalent  rate,  less  income  tax  r  final  dividend  17^%,  free  of  tax. 
t  After  charging   usual  depreciation.    Debenture   interest,   trustees*   and 
directors'  fees,  income  lax.  and  management  expenses. 
X  After  providing  for  excess  profits  duty. 
§  Equivalent  to  over  Soi**^  less  tax,  allowing  for  recent  capitalisation. 

We  have  had  frequent  occasion  to  draw  attention  in 
these  columns  to  the  remarkable  degree  of  prosperity 
that  has  been  experienced  b\-  all  branches  of  the  textile 
trades  during  1919.  The  latest  accoiints  of  the  cele- 
brated textile  and  ai-tificial  silk  manufacturers,  Messrs. 
Courtaulds,  Limited,  are  no  exceptions  to  the  rule.  It 
were  indeed  more  accurate  to  say  that  the  report  o' 
this  firm  for  the  year  ended  December  31,  1919,  pro- 
vides one  of  the  best  illustrations  of  the  i-ule  in 
question.  The  net  profit  of  £2,280,861  represents  an 
advance  of  nearly  100%  on  the  already  satisfactoiy 
level  of  1918.  This  profit  was  earned  in  two  dii^ec- 
tions.  As  might  be  expected,  one  part  of  the  total  was 
derived  as  a  result  of  a  very  successful  year's  trading 
in  textiles  and  artificial  silk  y.im;  interest  on  invest- 
ments RuppUed  the  other  portion.  Dealing  with  the 
trade  profits,  it  is  of  interest  to  note  the  Chaii-man's 
statement  at  tlie  general  meeting  that,  whilst  the  results 
of  the  home  manufacture  aiTorded  no  ground  for  com- 
plaint, yet  this  profit  would  have  been  still  greater 
were  it  not  for  their  policy  of  supplying  the  British 
market  with  artificial  silk  yam  at  prices  much  lower 
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than  those  prevailing  in  other  countries.  Profits  from 
investments  constituted  a  far  gi'eater  proportion  of  tlie 
"total  than  is  perhaps  realised  by  most  people.'  At  the 
general  meeting  it  was  stated  that  vei-y  nearly  half 
the  total  profits  of  1919  came  from  this  source.  To 
quote  the  Chairman:  "  A  very  large  proportion  of  the 
interim  dividend  already  paid  and  of  the  final  dividend 
reconimended  had  been  provided  by  the  invested  funds 
■of  the  Company."  When  it  is  remembered  that  in 
the  balance  sheet  investments  stand  at  £4,935,998, 
whereas  the  total  issued  capital  of  the  Company  is 
£4,000,000,  the  part  played  by  interest  and  dividends 
is  more  easily  understood.  Purtheniiore,  it  appeai-s 
that  the  dividends  paid  by  the  Viscose  Company  have 
furnished  no  small  part  of  the  investment  income. 
During  1919  receipts  from  this  source  were  much 
greater,  and  that  although  a  somewhat  conservative 
scale  of  distribution  was  maintained.  And  the 
Ordinary  shares  neld  by  Courtaulds  in  this  Company 
•do  not  rank  amongst  tne  assets  included  for  accounting 
purposes  in  the  balance  sheet.  They  are  retained  as 
^a.  capital  reserve  in  conjunction  with  the  14,700  shai'es 
in  tlie  Eussian  Viscose  Company  \'\hich  have  been 
entirely  written  off.  But  whilst  these  American 
Viscose  shares  iiave  no  balance-sheet  value,  they  have 
a  par  value  of  $9,448,600;  and,  it  is  estimated,  a 
market  value  of  £6,000,000. 

With  so  great  an  increase  in  the  profits,  the  growth 
in  the  amount  of  the  di\'idend  from  £650,002  in  1918 
to  £1,200.001  in  1919  is  not  surprising.  In  the  table 
this  dividend  is  recoixled  as  equivalent  to  40%.  How- 
ever, the  real  dividend  comprises  20%  free  of  tax  as 
an  interim  dividend  on  a  capital  of  £2,000,007  and  a 
final  dividend  of  20%  fi'ee  of  tax  on  a  capital 
■of  £4.000,000.  The  increase  in  the  capital  was 
[l.ue  to  the  capitalisation  of  reserves  and  the  issue 
of  1,999,993  bonus  shaj-es  towards  the  end  of  1919. 
Consequently  the  final  dividend  really  represents  40% 
or.  the  paid-up  capital,  making  a  total  of  60%  free  of 
•ta.x  for  1919,  or  85i%  subject  to  tax.  It  was  to  facili- 
tate this  capitalisation  that  £499,993  was  required  out 
■of  the  profits  of  1919  in  order  to  bring  up  the  general 
re«ei-\-e  t-o  £1,999,993.  But  in  addition  there  was 
set  aside  a  sum  of  £500,000  to  replenish  this  particular 
reserve.  After  meeting  all  these  requirements  the 
amount  caixie^d  foi-ward  to  the  next  account  stands  at 
i229,07S,  in  comparison  with  £143.211  in  1918. 

For  the  cun-ent  year  the  outlook  is  very  bright. 
Faced  with  a  demand  for  their  products  much  in  excess 
■of  the  output,  the  Company  have  resumed  their  pro- 
gramme of  extensions  so  rigidly  curtailed  during  the 
War  and  hindered  in  1919  owing  to  the  difficulties  of 
the  transition  period.  To  meet  tljis  ever-growing 
demand  additions  were  in  progi-ess  at  nearly  all  their 
factories.  During  1919  the  Flint  property  o  f  the 
United  Alkah  Company  had  been  purchased,  upon 
which  it  was  proposed  to  erect  a  new  factory  for  the 
manufacture  of  artificial  silk.  Work  had  already  been 
stai'ted  on  a  new  factory  at  Nuneaton  to  pro\dde 
further  facilities  for  the  twisting  and  other  treatment  of 
yam.  Developments  were  also  in  hand  at  Leigh, 
Halstead,  Bocking,  Braintree,  and  Halifax.  But 
since  the  general  meeting  what  the  ChauTnan  feared 
has  come  to  pass.  The  accounts  for  1920  will  hot 
only  have  to  bear  the  brunt  of  the  corporation 
tax,  but  will  also  be  mulcted  in  respect  of  the  excess 
profits  duty  by  no  less  than  60%.  However, 
there  is  no  reason  to  anticipate  any  marked  reduction 
in  the  dividend,  although  it  would  not  be  wise  to  expect 
a  larger  rate  than  40%.  The  fact  remains  that 
this  progressive  textile  manufacturing  Company  is  in  a 
strong  financial  position.  Liabilities,  ilncludLng  the 
final  dividend  of  £800,000,  do  not  exceed  £2,977,504. 
whereas  liquid  assets,  in  the  foi-m  of  investments,  cash, 
and  sundi-y  debts,  amount  to  £6.692,132.  In  the 
market  the  £1  shares  of  Courtaulds  are  quoted  at 
£611,  and  at  tliis  price  they  only  afford  a  net  vield  of 
"9%  approximat-ely  on  the  basis  of  the  1919  dividend. 


DOUBLE  BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Maximum  Income  Tax  Rebate  and  ProTision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSE,  POULTRY,  E.C.  2. 
Fonnded  1848       ....       Funds  Exceed  £10,000,000 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SQCIETy.    LIMITED. 

'"  Transacts  all  classes  of  Fire  and  Accident  Business. 

Chief  Office:  St.  Mildred's  House,  Poultry,  London,  E.C.  2. 


Head  Offices-.     Liverpool    and   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


24/5/6  CORNHILL,  LONDON,  E.C.  3. 


Total  Assets  (including  Life  Fnnds)— £31,801,9S6. 

IMM    PIONEER     LIFE 

Assurance     C3fnpany      Limited. 

67  DALE  STREET,  LIVERPOOL 

Total  Clslmi 

Fold  to  Data. 

iC39,g00 

£197,000 

£645.000 


Life  Premium 

Life  Assurance 

Income. 

Funds. 

1901— £22,308 

„                £9,175 

1910^£77,327 

£53,735 

1919— £119,188 

£191,876 

d|0mmiMid» 


ECONOMIC  POLAND. 

The  Polish  Economic  Bulletin  is  issued  in  close 
association  with  the  official  representatives  of  the 
Eepublic  in  Jjondon  with  the  object  of  promoting  trade 
between  tliis  country  and  Poland.  In  order  to  attain 
this  object  the  Bulletin  endeavours  veiy  natui-ally  to 
inform  its  readers  on  the  economic  conditions  which 
prevail  in  Poland,  and  particularly  with  the  articles 
which  Poland  has  bo  sell.  Poland,  until  recently, 
formed  part  of  what  was  once  the  Eussian  Empire, 
and  it  was  from  Russia,  consequently,  that  she  obtained 
nearly  all  supplies  of  raw  materials  required  for  her 
manufactm-es.  .\lthough  Poland  has  now  thrown  off 
the  Eussian  yoke,  is  an  independent  Eepublic,  and  has 
only  quite  recently  gained  brilliant  victories  against 
the  Bolshevists  now  ruling  Eussia,  it  is  from  what 
remains  of  the  Eussian  Empire  that  Poland  will  con- 
tinue to  draw  the'bulk  of  her  supplies  of  various  kinds 
of  raw  materials.  Unless  the  Bolshevist  regime  is 
brought  to  an  end  in  Eussia  in  the  early  future  and 
some  sort  of  order  is  maintained  throughout  that 
country  a  very  serious  economic  problem  will  await 
solution  not  merely  for  Poland,  but  for  Eintvpe  taken 
as  a  whole.  The  European  continent  is,  roughly, 
4,000,000  squai-e  miles  in  extent.  Eather  more  than 
half  that  area  consists  in  what  was  so  recently  as  five 
years  ago  the  Eussian  Empire.  That  vast  Empire 
while  it  existed  as  an  ordered  State  was  by  far  the 
most  important  source  in  Europe  from  which  the 
Western  countries  obtained  their  supplies  of  wheat, 
various  kinds  of  feeding-stuffs,  and  a  large  proportion 
of  mw  mat-erials  which  Eussia  was  able  at  that  time 
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to  supply.  Th©  present  world-wide  difficulty  with 
regard  to  the  supply  of  flax  is  almost  wholly  due  to  the 
breakdown  of  Russia's  economic  system.  Something 
hke  tour-tifths  of  the  world's  total  supply  of  flax  from 
which  fabrics  are  derived,  as  distinct  from  feeding-stuffs, 
was  grown  in  Northern  Russia,  and  the  reduction  in 
this  supply  to  something  hke  20%  of  what  Russia 
actually  produced  in  the  pre- War  period  has  brought 
about  a  crisis  in  the  linen  industry  from  which  the 
trade  can  only  hope  gradually  to  emerge.  A  far  wider 
and  even  more  urgent  problem  confronts  Europe  un- 
less what  we  were  formerly  accustomed  to  call  Russia 
can  be  restored  to  some  form  of  order.  It  is  the  urgent 
problem  of  feeding  Europe  upon  such  an  economic 
basis  as  the  earning  capacity  of  its  various  countries 
can  afford.  For  five  years  now  Europe  has  lived  on 
credit  and  on  borrowed  money,  but,  as  the  reader  will 
appreciate,  this  is  not  indefinitely  possible  either  for 
States  or  for  individuals.  To  obtain  supplies  as  we  have 
been  accustomed  to  do  during  the  past  five  years  has 
led  to  a  world-wide  exchange  crisis,  which  is  expressed 
in  popular  language  by  a  world-wide  rise  in  prices. 
It  is  evident  that  if  the  populations  of  the  various 
States  of  Europe  are  to  remain  as  large  as  they  are 
at  present  those  populations  must  be  in  a  position  to 
obtain  at  least  their  food  and  the  bare  necessities  of 
existence  upon  such  an  economic  basis  as  their  earning 
capacity  enables  them  to  afford.  The  late  ex- 
President  Roosevelt,  who,  although  not  a  trained  econo- 
mist, had  a  veiy  shrewd  way  of  expressing  economic 
truths  as  he  understood  them,  once  said  that  the  time 
was  coming  when  America  would  have  to  depend  almost 
wholly  upon  herself  for  her  supplies  of  articles  of  prime 
necessity.  Now  that  saying  of  the  late  Mr.  Roosevelt 
■is  not  merely  true  of  the  United  States.  It  is  time  of 
the  rest  of  the  world  as  well.  It  is  pai-tioularly  true  of 
the  European  continent  at  the  present  time,  which  is 
8o  heavily  in  debt,  and  which  should  not  merely  be  in 
a  position  to  provide  for  its  own  primary  necessities, 
but  should  in  addition  be  able  to  provide  an  appreciable 
surplus,  which  would  be  available  towai'ds  liquidating 
that  debt.  At  present  Europe  is  neither  feeding  her- 
self nor  supplying  hereelf  with  the  raw  materials  she 
requires  for  her  manufactures.  For  practical  purposes 
only  a  very  few  countries  can  safely  rely  on  obtaining 
the  bulk  of  their  primaiy  needs  from  sources  outside 
their  own  borders.  England  did  it,  and  did  it  with 
success,  for  two  whole  generations  before  the  outbreak 
of  the  recent  War.  England,  however,  was  very 
peculiarly  situated  in  the  two  generations  that  preceded 
the  late  European  War.  England  had  world-wide 
investments.  Nearly  every  important  civihsed  country 
with  any  serious  economic  development  owed  money  to 
England.  The  EnjjUsh  mercantile  marine  con- 
stituted something  like  60%  of  the  freight- caiTying 
capacity  of  the  whole  world.  England  in  addition  was 
the  woi-ld's  merchant  banker,  the  insurance  corporation 
with  which  most  other  countries  insured  their  goods, 
and,  finally,  England  was  still,  although  her  position 
was  being  challenged  to  some  extent,  the  greatest  manu- 
facturing country  in  the  world.  She  purchased  two- 
thirds  of  her  food  requirements  and  nearly  80%  of  the 
raw  materials  needed  to  feed  l.er  manufactiu-es.  She 
could  do  it  with  comparative  prudence,  but  no  other 
country  in  Europe  ventured  to  do  so. 

Europe  is,  and  has  been  for  many  generations,  the 
great  wheat-consuming  continent.  Of  a  total  world's 
■supply  of  some  4,000,000,000  bushels,  more  than  half 
was  grown  in  Europe.  The  whole  of  the  European 
growth  was  consumed  within  tliis  continent,  and 
Europe  imported  in  addition  between  20%  and  30%  of 
the  surplus  products  of  the  rest  of  the  worid. 
Naturally  Russia,  owing  to  her  extent,  was  one  of  the 
great  sources  of  supply  for  Europe,  which  in  payment 
for  hev  food  and  raw  materials  received  manufactured 
goods  produced  in  countries  west  of  the  Urals.  The 
opinion  expressed  by  a  writer  in  the  Bulletin  is  that 
at  present  Russia  is  barely  piwlucing  sufficient  wheat 
and  food  products  generally  for  her  own  domestic 
requirements.     It  has  to  be  remembered  that  less  than 


5%  of  tlie  Russian  population  are  town  dwellers. 
The  general  belief  seems  to  be  that  the  Russian  peasant 
is  producing  from  his  farm  just  enough  to  feed  himself 
and  his  family,  leaving  the  towns  largely  to  starve. 
There  was  a  general  opinion,  that  is  gi'adually  giving 
place  to  less  optimistic  views,  that  whenever  it  was 
practicable  to  conclude  peace  with  the  Russian  Govern- 
ment it  would  be  possible  to  obtain  immense  supplies 
of  various  kinds  of  foods,  particularly  wheat,  from 
South  Russia,  which  had  been  allowed  to  accumulate 
during  the  period  that  the  Black  Sea  was  closed  to 
international  trade.  That  that  wheat  has  long  since 
been  consumed  during  the  progr-ess  of  the  revolution  is 
coming  more  and  more  to  be  felt,  not  merely  in  Poland 
and  those  countries  close  to  Russia,  but  throughout  the 
whole  of  Western  Europe.  'The  demoralisation  which 
the  revolution  has  brought  about  has  been  clearly  seen 
.-.nd  reported  upon  by  the  Allied  forces  which  visited 
Northern  Russia.  Their  accounts  of  the  conditions  of 
those  regions  upon  which  the  world  was  accustomed 
to  rely  for  its  supply  of  flas  are  deplorable  in  the 
extreme,  and  afford  very  little  hope  that  a  recovery  in 
the  flax-growing  industry  is  to  be  looked  for  in  the 
immediate  future. 

In  order  to  obtain  raw  materials  from  Russia, 
Poland  in  the  pre-War  period  was  accustomed  to 
export  to  her  great  neighbour  manufactured  goods  in  the 
form  of  underlinen  aaid  clothes  of  eveiy  description,  as 
well  as  every  accessory  for  trimming  the  same;  haber- 
dashery, ribbons,  hats  of  various  kinds,  artificial  flowers 
and  feathers,  and  every  description  of  buttons, 
parasols,  fancy  and  toilet  goods,  basides  toys.  In 
addition,  Poland  exported  metal  fancy  goods  and 
machines  of  various  kinds,  besides  iron  and  tin  enamel 
vessels.  Poland  sent  in  addition  cast-iron  ware,  nails, 
cutJeiy,  hammered  goods,  tools,  wii-e,  agiicultural  im- 
plements, and  polished  goods.  At  present  Poland  is 
only  in  a  position  to  supply  some  of  these  articles 
because  she  is  unable  to  obtain  the  raw  materials  for 
their  manufacture.  To  what  extent  it  would  be 
possible  for  her  to  manufacture  all  or  any  of  these 
articles  for  our  market  is  not  stated,  but  she  ought  to 
l)e  able  to  supply  a  proportion  of  the  cheaper  goods. 
It  is  notorious  that  a  very  large  proportion  of  the 
cheaper  articles  of  underclothing  for  both  seiccs,  manu- 
factured both  in  Germany  and  Austria,  was  in  the  pre- 
War  period  sold  in  this  country.  At  presort  j'robably 
Poland  would  find  it  more  convenient  to  send  us  raw 
products.  Of  these  raw  products  timber  alone  is 
actually  available.  Even  there  the  difficulty  of  transpor- 
tation is  formidable.  In  the  pre-War  period  Poland 
occupied  one  of  the  first  places  in  the  world  in  the 
production  for  industrial  purposes  of  the  by-products 
of  the  potato.  She  produced  such  enormous  quanti- 
ties that  after  providing  for  the  necessities  of  man  and 
lx?ast  there  was  available  some  5,000,000,000  metric 
quintals,  or,  say,  5,000,000  tons,  available  for  vaiious 
purposes.  As  a  matter  of  fact,  in  those  days  so 
abundant  was  the  supply  of  food  in  nearly  all  countries 
that  the  bulk  of  this  surplus  went  to  tlie  distilleries. 
Nevertheless,  a  large  proportion  was  in  fact  used  for 
the  manufactm-e  of  starch,  to  make  syrup,  flakes, 
meal,  and  dried  potatoes  in  the  form  of  chips,  \vhich 
are  so  familiar  in  most  restaurants  in  vartous  parts  of 
the  world. 


HARRISONS  &  CROSFIELD, 

LIMITED. 
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ATCHISON,  TOPEKA  AND  SANTA  FE  RAILWAY 

TWENTY-FIFTH  ANNUAL  REPORT— FOR  THE  FISCAL  YEAR  TO  DECEMBER  31,  1919. 


To  the  StockJwIders  : 

Your  Directors  submit  the  following  report  for  the  fiscal 
year  January  1,  1919,  to  December  31,  1919,  inclusive. 

The  Lines  comprising  the  Atchison  System,  -n'hich  have 
been  operated  throughout  the  year  by  the  United  States 
Railroad  Administration,  are  as  iollovcs  : — 

Deo.  31, 1919.  Deo.  31,1918 
Miles  Miles 

Atchison,  Topeka  &  Santa  Fe  Railway S,601-99  8,624-67 

Golf,  Colorado  &  Santa  Fe  Railway         1,907-64  1,917-95 

Panhandle  &  Santa  Fe  Railway 767-67  767-63 

Grand  Canyon  Railway      64-09  64-0'.i 

Kansas  South  Western  Railway 61-61    ;  61-61 

Bio  Grande,  £1  Paso  &  Santa  Fe  Railroad        ...  20-23  20-22 

11,433-12  11,466-07 
Increase  during  the  year,  27.05  miles.  In  addition  to 
lines  covered  by  this  report  there  vpere  completed  on  Decem- 
ber 31,  1919,  85.09  miles  of  additional  line,  which  will  be 
ready  for  operation  in  the  near  future.  The  Company  is 
also  interested,  jointly  with  other  companies  tltrough  owner- 
ship of  stocks  and  bonds,  in  other  lines  aggregating  556.92 
miles. 

INCOME  STATEMENT, 
The   following   is  a  summary  of  the  transactions  of   the 
System  for  the  years  ending  December  31,  1918  and  1919  : — 

1918  1919 

Compensation  under  federal  control  contract — 

$42,885,310  80  $44,615,087  26 


4,310,951  70       16,100,115  96 


Other  income       

Gross  corporate  income     I... 

Taxes  

Bentals  and  other  charges  (excluslTe  of  equip- 
ment and  jointfacility  rents)  

$40,044,624  68    $54,762,916  97 
Interest  on  bonds,  including  accrued  interest 

on  adjustment  bonds 11,696,191  79      11,654,269  20 


.$47,196,262  60    $59,716,-J03  22 
3,095,398  38         3,406,674  U3 

4,066,239  44         1,566,712  22 


$23,436,81S 

99 

41,797,635 

19 

19t,s08 

lU 

$64,57-2 

45 

Net  corporate  income  (representing  amount 

available  for  dividends  and  surplvis)  ...$28,348,432  89    $43,098,657  77 

From  the'  net  corporate  income  for  the  year  the  following 
sums  have  been  deducted  ; 

Dividends  No.  40  and  No.  41  on  Preferred  Stock       $6,208,685  00 

Dividends  Nos.  56-5LI  (6 'o)  on  Common  Stock          ■     13,351,696  00 

Appropriation  for  Fuel  Reserve  Fund          70,260  81 

California-Arizoua  Lines  Bonds  Sinking  Fund        15,813  97 

S.  F.  &  S.  J.  V.  RaUway  Bonds  Sinking  Fund        13,351  00 

Surplus  carried  to  Profit  and  Loss        

Surplus  to  credit  of  Profit  and  Loss,  December  31,  1918 

Sundry  Adju.stments        ...         ...         

Surplus  appropriated  for  Investment  in  Physical  Property 

Surplus  to  credit  of  Profit  and  Loss,  December  31,  1919  ...  $66,866,689  s:i 
Income  from  sources  other  than  compensation  under 
Federal  control  contract  consists  oi  interest  on  cash  in  banks 
and  sums  collected  as  interest  and  dividends  upon  bonds  and 
stocks  of  companies  the  transactions  of  which  are  not  in- 
cluded in  the  System  accounts,  also  lap-over  revenues  and 
expenses  and  adjustments  thereof.  The  income  account  in 
this  respect  does  not  reflect  a  normal  year's  showing,  but 
constitutes  a  record  of  income  credits,  applying  in  part  to 
prior  years,  received  or  determined  during  the  year.  During 
the  year  the  sum  of  $750,000  in  cash  was  received  as  the  net 
proceeds  of  sale  of  land  embraced  in  the  Santa  Fe  Pacific 
Land  Grant,  but  this  was  directly  ■^^Titten  off  the  book  value 
of  Railroads,  Franchises  and  Other  Property,  and  the  trans- 
action does  not  appear  in  the  Income  Accinint. 

CAPITAL  EXPENDITURE  AND  REDUCTION  OF 
BOOK  VALUES. 

The  total  charges  to  Capital  Account,  as  shown  by  the 
General  Balance  Sheet  at  December  31,  1919,  aggre'gated 
$804,903,06ti.71,  as  compared  with  $782,829,303.18  at  Decem- 
ber 31,  1918,  an  increase  during  the  year  of  $22,073,766.53, 
which  analyses  as  follows  : — 

Construction  and  acquisition  of  new  mileage,  includint?  the  acquisition  of 
bonds  and  stocks  of  other  railway  and  terminal  companies  : — Barton  County 
(t  Santa  Fe  Rv.,  $131,252.42;  Minklcr  Sout.hem  Rv.,  $3u6,Si;6.60  ;  North- 
western Pac-ifi-  RR.,  S!, 779,11)7. .16;  North  Texas  >t  S.anta  Fe  Rv., 
J79S,4?3.99;  Okltilioma  Central  HR.,  812,424.72  ;  Os,age  Couutv  &  Santa  Fe 
Ry.,  tn',0SJ.94  ;  South  Plains  *  Santa  Fe  Rv..  $4,(J99.8s  ;  Tulsa  &  Santa  Fe 
By.,  $20r',,952.Si-, ;  Verde  Valley  Ry..  $213,000,00.    Total,  83,'?79,n03,09. 

Additions  and  Betterments—System  Lines:  Fixed  Property,  $7,27  7,116.56  ; 
Equipment,  $13,707,918.68;  Betterments  to  Equipment,  88ts,623.G0.  Total, 
$21,S63.668.74. 

Fuel  Lands  and  Other  Properties  :— Healdton  Pifie  Line  Co.,  $.S72,S00.00; 
Ice  Plant,  Beleu,  $6,-lls.31;  Heal  Estate  held  for  future  use,  $10,550.81; 
Tie  and  Timber  lands,  $19,38:'. 71  ;  Santa  Barbara  Tie  &  Pole  Co., 
$5h0.13  Misceii.aneous  Items,  illO,04S.64. — $299,003. 3-2.  Other  Invest- 
ments, inoludin?  Sinking  Fund,  t2,.:o3,9Sl.J2.  Total  Charges,  $23,188,583.83. 
Note. — Credits  in  italics. 

Reduction  of  Hook  \'fiiues  :■ — 

i.'lierokce  &  Pittsb«r(i.i;onl  4  Mining  Co.,  82C0,7S1  65  :  Garden  Citj-,  Gulf 
*;  Northern  R.R.,  $5,254.70  ;  Santa  Fe  Pacific  Land  Sales,  $76(t,0(!(i-t)li  : 
Ice  Plant,  San  Bernardino,  $24,901.49  ;  Ice  and  Power  Plant,  ^Vinslovl■. 
829,832.11  :  Santa  Fe  Tic  &  Lumber  Preserving  Plant,  $43,747.35.  'J'otal, 
$1,114,617.30.  Net  lucrcHse  in  Capital  Account  during  the  vcar 
$22,073,766.63. 

The  item  of  $13,707,918.58  for  "Equipment"  analyses  as 
foUows  :— 

93  Locomotives,  $7,208,164.12;  2, -162  Freight-Train  Cais,  $7,151,934.84; 
76  Miscellaneous  Work  Cai-s,  $56,322  07  ;  12  Misccllnncous  Equipment, 
$23,560,15.— Total,  $14,438,981,18  Zf.«— Value  of  Equipnient  retired 
during  tlie  year  as  follows  : — 20  Locomotives,  $96,801.27  ;  818  Freight-Train 
Cars,  $5111.7,88.40;  (i  Pas.«euger-Triiin  Can;,  $.30,667.01;  194  Jlisc-cllancous 
■Work  Cars,  $43,818  84;  1  Automobile,  $500.00;  Miscellaneous  Adjust  nieuts 
$48,467.08.— Total,    $731  062.60.— $13,707,918.58. 


The  818  freight-train  cars  reported  as  retired  and  the 
76  miscellaneous  work  cars  added  include  69*  cars,  which, 
being  permanently  assigned  to  work  service,  were  relettered 
in  work  service  equipment  series  during  the  year  and  trans- 
ferred from  freight  equipment  to  work  service  equipment  at 
their  depreciated  value  at  time  of  relctterinc;. 

CAPITAL  STOCK  AND  FUNDED  DEBT. 

The  outstanding  Capital  Stock  (deducting  stock  in 
treasury)  on  December  31,  1918,  consisted  of  : — 

Comnwn,  $221,785,500.00;  Preferred,  $124,173,700.00  ; —Total, 
$345,969,200.00. 

Issued  during  the  year  — Common  Stock  issued  n  exchange  for  Con- 
vertible Bonds  retired,  $1,088,000.00.  Capital  Stcck  cutftandiEg  D«<»»cr 
31,  1919.  Common,  $222,873,600.00;  Preferred,  $124,173,7C0.CC.— Itl.-^l, 
$347,047,200.00 

The  number  of  holders  of  the  Company's  capital  stock 
on  December  31,  1919,  and  the  changes  in  number  for  the  year 
were  as  follows  : — 

Xumber  of  Stockliolders  ;  Common,  31,281  ;  increase  for  the  year,  389  ; 
Preferred,  19,843  ;  increase  for  the  year,  894.  The  outstanding  Funded  Dtbt 
of  the  S.vstem  {deducting  bonds  in  treasure-)  amounted,  en  Deceml?er  31.  1918, 
to  8286,039,989.20.  The  following  changes  in  the  Funded  Debt  occulted 
during  the  year  :  OUigalims  Jlelired  :  Convertible  4%  Bonds,  $l,088,0COX)O. 
Obligaii'ins  Issued  : — California-Arizona  Lines  Fii-st  and  Refunding  JUortgage 
4i%  Bonds,  $1,468.50.  Decrease  of  Fimded  Debt,  $1,086,631.60.  Total 
Sjstem  Funded  Debt  outstanding  December  31,  1919,   $286,663,467.70. 

Interest  charges  for  year  ending  December  31,  1920,  will 
be  approximately  $11,628,000,  or  an  average  monthly  charge 
of  about  $969,000. 

TREASURY. 

Neither  this  Company  nor  any  of  its  auxiliaries  has  any 
notes  or  bills  outstanding. 

The  Companv  held  in  its  treasury  on  December  31.  1919, 
$4,532,650.01  cash,  of  which  amount  $1,820,034.49  was  held 
as  banker  for  its  affiliated  companies.  In  addition,  the 
Company  and  its  affiliated  railway  companies  own 
$19,013,200.00  of  Liberty  Loan  Bonds  and  Victory  Loan 
Notes  and  $1,499,589.70  of  short-term  notes,  which  are  carried 
in  the  general  balance  sheet  in  "Other  Investments"  and 
"Current  Assets"  respectively. 

yUEL  RESERVE  FUND. 

The  fund  has  been  increased  during  the  year  by  appropria- 
tions of  income,  as  follows  :— 

Amomit  to  credit  of  Fund  December  31,  1918 $2,033,684*5 

Added  during  the  year       70,260  81 

In  Pund  December  31,  1919 $2,103,946  06 

CONSTRUCTION  OF  NEW  LINES. 

Although  somewhat  retarded  by  the  scarcity  of  labour, 
definite  progress  has  been  made  during  the  year  toward  the 
completion  and  placing  in  service  oi  all  Imt  one  of  the  new 
lines  shown  as  uncompleted  in  the  last  Annual  Report.  The 
present  status  of  these  lines  is  briefly  outlined  in  the  follow- 
ing :— 

BARTON  COUNTY  AND  SANTA  FE  RAILWAY. 

This  line,  extending  from  Holyrood  to  Galatia,  Kansas, 
a  distance  of  31.20  miles,  was  placed  in  operation  July  1, 
1919. 

MINKLER  SOUTHERN  RAILWAY. 

With  the  consent  of  the  Railroad  Administration,  work  on 
the  extension  of  this  line  from  Porterville  to  Ducor.  California, 
a  distance  of  12.48  miles,  was  actively  resumed  about  the 
middle  of  the  year.  Practically  all  the  right-of-way  has  been 
secured,  the  gj-ading  and  bridging  is  more  than 'half  com- 
pleteci,  and  track  laying  is  in  progress.  It  is  expected  to  have 
the  line  ready  for  operation  about  .Tuly  1  next. 

NORTH  TEXAS  AND  SANTA  FE  RAILWAY. 

With'  the  consent  of  the  Railroad  Administration,  work 
on  this  line,  which  is  projected  north-westerly  from  Shattuck, 
Ellis  County.  Oklahoma,  to.  terminus  at  Spearman.  Texas, 
a  distance  of  84.74  miles,  was  resumed  in  May  1919.  The 
work  of  grading  and  track-la.ying  is  completed,  and  it 
is  expected  to  place  the  line  in  operation  about  July  1 
next. 

OSAGE  COUNTY  AND  SANTA  FE  RAILWAY. 

No  progS-ess  has  been  made  during  the  year  in  the  con- 
struction of  this  line  from  Owen,  Washington  County, 
Oklahoma,  to  a  connection  with  the  Eastern  Oklahoma  Divi- 
sion of  j'our  main  line  between  Remington  and  Fairfax, 
Oklahoma,  a  distance  of  62.17  miles. 

TULSA  AND  SANTA  FE  RAILWAY. 

Since  Way  1912  your  Company  has  been  using  the  freight 
and  passenger  terminals  of  the  St.  Louis-San  Francisoo 
.Railway  Company  at  Tulsa.  Oklahoma.  Owing  to  the  rapid 
growth  of  that  city  these  facilities  became  utterly  inade- 
quate for  the  proper  handling  of  the  traffic  of  both  com- 
panies, and  as  there  was  no  reasonable  prospect  of  such 
terminals  being  suitably  enlarged,  an  Oklahoma  corpora- 
tion, known  as  the  Tulsa  and  Santa  Fe  Railwa.v  Company, 
was  formed  on  December  12  1917,  to  provide  independent 
freight  and  passenger  terminals  tci  be  operated  by  your 
Company  under  lease.  The  freight  facilities  were  sub- 
stantially completed  and  placed  in  operation  May  1,  1919. 
Work  on  the  passenger  facilities  was  deferred  at  the  request 
of  the  Railroad  Administration,  and  negotiations  are  now 
j>ending  to  determine  whether  the  use  of  the  St.  Louis-San 
Francisco  Company's  passenger  facilities  cannot  be  continued 
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on   terms  and    conditions  which  will  render   the  construction 
of  independent  passenger  facilities  unnecessary  at  this  time. 

GOVERNMENT  CONTROL. 

Federal  control  and  operation  of  your  properties  ceased 
under  the  "  Transportation  Act,  1920,"  and  corporate  opera- 
tion was  resumed  midnight  of  February  29,  1920,  but  the 
properties  were  not,  at  the  end  of  Federal  control,  as  it 
was  agreed  in  the  Compensation  Contract  they  should  be, 
in  substantially  as  good  condition,  and  in  substantially  as 
complete  equipment,  as  when  taken  over  by  the  President, 
pursuant  to  his  Proclamation  of  December  26,  1917.  vid- 
justment  and  settlement  of  all  matters  relating  to  main- 
tenance of  your  properties  will  be  proceeded  with  as  rapidly 
as  consistent  with  the  importance  and  difficulties  of  the 
questions  involved. 

Thus  far  no  settlements  of  any  character  have  been 
effected  imder  the  Compensation  Contract  of  November  22, 
1918.  but  an  understanding  as  to  the  form  of  statement  of 
accounts  subject  to  quarterly  settlement  has  been  reached. 
The  status  as  of  December  31,  1919.  of  accounts  subject 
to  such    settlement,   was  as   follows  : — 

Dub  from  thb  Unttbd  States  GovERSiiEST 

Aecrue'i  Compensation — balance  ...         ...         ...         ...  S53,lfi9,398  06 

Cash  transferred  December  31,  1917         '    ...  7,94S,S60  95 

Agents'  and  Conductors'  Balances  December  31,  1917  ...  2,288,919  82 

Assets  December  31,  1917,  coUeoted        12,399,216  95 

Hevenne  prior  to  January  1,  1918,  collected      2,578,638  74 

$78,385,02452 
DtJE  TO  TffE  UNITED  STATES  CJOVERJJMEST  : 

Liabilities  December  31,  1917,  paid          $25,499,314  17 

Payments  for  Corporate  Transactions      ...         ...         ...  1,769,261  64 

Expense  prior  to  January  1,  1918,  paid  ...         ...         ...  2,561,456  94 

Expended  for ; 

Completed  Additions  and  Betterments — Road           ...  4,8164167  04 

■     Completed  Additions  and  Betterments — Equipment...  19,31/, 77819 

Boad  Extensions 1,065,586_20 


S5.i,060,364  IS 


Balance  due  from  the  United  .States  Government  ...  $23,324,660  34 
In  the  above  statement  the  Government  has  been  credited 
with  .'!>o4,931,000  paid  during  the  year  on  account  of  com- 
pensation, but  is  charged  with  the  estimated  amount  of 
additional  compensation  on  additions  and  Betterments  re- 
ported as  completed  at  December  31,  1919.  It  does  not. 
however,  include  interest  due  the  Company  on  unpaid 
quarterly  balances,  an  estimate  of  which  has  been  made 
and  included  in  the  income  account  of  the  year  and  is 
carried  on  the  balance  sheet  as  an  unadjusted  debit  account. 
Other  accounts  with  the  Government  as  of  December  31, 
1919,  but  not  subject  to  quarterly  settlement,  were  as  follows  : 

DrB  TO  THE  USITED  STATES  GOVBRNTIENT  : 

Uncompleted  Additions  and  Betterments  and  Bead  Ex- 
tensions               $12,996,725  82 


DlTE  FROM  THB  U.'HTED  STATES  GOVERN'MT!NT  : 

AiTmed  Depreciation — Eqmpment $10,994,254  55 

Equipment  Retired             625,050  33 

Road  Property  Retired  and  Not  Eeplaced     314,526  47 

Ac-rued   Depreciation — Miscellaneous   Physical   PropertA-  80,441  85 


$12,014,273  20 


Balance  due  to  the  United  States  Government'      ' $982,453  63 

In  addition  to  the  above,  the  Government  is  charged  with 
material  and  supplies  on  hand  at  December  31,  1917,  and 
certain  subsequent  additions  thereto,  stated  in  the  accounts 
at  time  of  transfer  at  a  valua  of  $23,977,558.08,  for  which 
material  and  supplies  equal  in  quantity  quality,  and  rela- 
tive usefulness  are  to  be  returned  at  the  end  of  Federal 
control,  any  differences  in  quantities  to  be  accounted  for 
at  prices  then  prevailing.  At  December  31,  1919,  the 
Government  was  carr>-ing  a  charge  against  the  Company  for 
e.xpenditures  for  additions  and  betterments,  not  approved  by 
it  and  not  reflected  above,  amounting  to  $278,054.40. 

The  retired  property  (road  and  equipment)  and  accruecl 
depreciation  accounts  are  as  stated  on  the  books  of  the 
United  States  Railroad  Administration,  as  of  December  31, 
1919,  and  are  subject  to  modification  and  adjustment  to  con- 
form to  a  proper  construction  of  the  Compensation  Contract. 
Minor  adjustments  may  also  be  required  in  the  accounts 
subject  to  quarterly  settlement. 

These  various  accounts  are  grouped  in  the  general  balance 
sheet  as  United  States  Government  accounts  under  current 
and  deferred  assets,  deferred  liabilities  and  unadjusted  debit 
and  credit  accounts. 

EXTENSION  OF  GDARANTY, 

The  Transportation  Act.  1920.  which  provided  for  the 
termination  of  Federal  control,  extende<l  to  railway  com- 
panies under  Federal  control  the  privilege  of  an  extension  of 
Federal  control  guaranty  for  a  period  of  six  months  ending 
.August  31,  1920.  .Vs  a  condition  to  receiving  such  guaran- 
ties, however,  railway  companies  were  required  to  execute 
and  file  with  the  Interstate  Commerce  Commission,  on  or 
before  March  15,  1920,  a  written  acceptance  of  all  provisions 
of  Section  209  of  said  Act.  The  result  of  such  acceptance 
waa  to  agree  to  pay  to  the  United  States  the  excess  of  rail- 
way operating  income  for  said  six  months  over  and  above 
such  guaranty. 

After  careful  consideration,  it  was  deemed  advisable  to 
accept  the  provisions  of  Section  209,  and  this  was  accord- 
ingly done. 

ALLOCATED  EQUIPMENT. 

During  the  year  there  were  fin.-iUy  allucated  to  the  Com- 
pany ani  accepted  by  it  2,700  stcelunderframo  40ton 
capacity  box  cars,  constructed  under  contracts  between  the 
Director-General  of  Railroads  and  equipment  manufactnrers. 

To  finance  the  cost  of  this  equipment  the  Company  under 


date  of  January  15,  1920,  joined  the  Director-General  in  an 
equipment  trust  agreement  with  the  Guaranty  Trust  Com- 
pany of  New  York.  The  cost  of  these  cars  has  not  yet  been 
definitely  determined,  but  it  will  not  exceed  $7,917,480. 
Under  the  agreement  referred  to  the  purchase  price  is  pay- 
able in  15  equal  instalments,  payable  on  January  15  in  each 
year  commencing  on  January  15,  1921,  and  ending  on  Janu- 
ary 15,  1935,  with  interest  at  6%  per  annum  from  January  15, 
1920,  until  the  date  of  pa.yment,  interest  payable  semi- 
annualh-  on  January  15  and  July  15  in  each  year. 

At  December  31,  1919,  the  Company  had  received  2,450 
of  the  cars  and  liability  for  the  estimated  cost  thereof,  viz.  : 
.57.151,255  is  carried  in  the  general  balance  sheet  a^  an 
unadjusted   credit  account. 

GENERAL. 

The  United  States  Railroad  Administration  continued  to 
conduct  the  operations  of  your  railway  property  during  the 
calendar  year  1919.  A  summary  of  the  results  of  such  opera- 
tions for  the  year  1919  is  as  follows  : — 

Operating  Revenues $209,500,003  77 

Operating  Expenses  j  1.56,026,127  11 


Xet  Operating  Revenues 

Ta.\es,  less  War  Taxes      

Uncollectible  Railway  Revenues  ... 

Railway  Operatine  Income 
Equipment  and  Joint  Facility  Rents 


$53,473,876  66 

9,137,463  24 

42,243  71 

$44,294,170  71 
2,268,552  98 


Railwrav  Operating  Income  as  defined  in  Federal  Control 

Ace  $42,025,617  73 

Lapover  revenues  and  expenses  applying  to  the  period  prior 
to  .Jauuarv-  1,  1918,  adjusted  by  the  Administration  during 
Federal  control  are  included  in  the  above,  the  net  effect  being 
a  credit  to  "  raUway  operating  income  "  of  $729,197.40,  the 
prior  revenues  exceeding  the  prior  expenses  by  that  amotmt; 
however,  the  above  figures  do  not  include  additional  mail  pay 
which  accrued  to  the  Administration  during  these  two  years 
under  decision  of  the  Interstate  Commerce.  Commission  of 
December  23,  1919.  in  the  Railw^Mail  Pay  Case,  estimated 
at  $5,191,000,  which  was  taken  into  the  Federal  accounts  for 
January  1920. 

The  incohie  of  the  Administration  flerived  from  your 
property  during  the  two  years,  including  additional  mail  pay, 
was  in  excess  of  the  siun  of  the  agreed  compensation  for  the 
same  perio<l-  and  the  interest  rental  accrued  to  December  31. 
1919,  on  additions  and  betterments  reported  as  completed  at 
that  date. 

During  the  past  twelve  months  your  board  of  directors 
has  lost  through  death  three  of  its  most  valued  members  : 
Mr.  Augustus  D.  Juilliard.  April  25.  1919;  Mr.  H.  C.  Frick, 
December  2,  1919;  and  Mr.  Edward  P.  Ripley,  February  4, 
1920. 

At  the  time  of  his  death  Mr.  Ripley  was  Chairman  of  the 
board,  having  been  elected  to  that  office  on  January  1,  1920, 
upon  his  retirement  from  the  presidency,  in  which  capacity  he 
had  served  the  Company  for  twenty-four  years,  or  since  the 
reorganisation  in  December  1895.  During  this  long  period  he 
endeavoured  with  noteworthy  success  to  administer  the  duties 
of  his  office  with  justice  to  the  interests  of  the  stockholders, 
the  employees,  and  the  public.  Mr.  Ripley's  forceful  per- 
sonality and  unvarying  fairness  won  for  him  the  approbation 
of  his  contemporaries  and  the  affection  of  his  associates. 
What  the  Company  has  grown  to  be  and  what  it  stands  for 
are  largely  due  to  his  efforts,  and  his  nam©  is  indissolubly 
linked  with  that  of  the  Santa  Fe. 

Mr.  Juilliard  was  a  man  of  admirable  personal  character 
and  business  integrity  whose  faithfulness  in  the  discharge 
of  his  duties  as  a  director  and  member  of  the  Executive 
Committee  was   deeply  appreciated  by  his   fellow-directors. 

In  the  passing  away  of  Mr.  Henr\'  C.  Frick  the  Company 
lost  one  of  the  most  helpful  and  esteemed  members  of  the 
board  of  directors  and  Executive  Committee.  His  services 
were  highly  appreciated  and  the  Company  has  sustained  a 
severe  loss   in   his  death. 


W.   B.   STOREY,  President. 
EXHIBIT  A.— R.ULROA.DS,  PaiNOSISBS  AND  OTHER  PKOPBRTT. 

.Vmount  December  SI,  1918        $710,071,807  7» 

Expenditures  for  Additton^and  Betterments,  Oonstniction  and 
Other  Oapital  Purposes  during  year  ending  December 
31,  1918 

Total  

Tran-sfemed  to  Exhibit  0. : 

Investment  in  Rccorltles  of  terminal  companies     $1,832,759  65 

Western  OklahomaRailway  45,091  05 


12,916,44$  02 
$73J,938,»58  81 


1,877,8M  70 

$731,110,400  11 
EXHIBIT  C.— INVESTMENTS— NEW  ACQUISITIONS. 
TransferreMfrom  Exhibit  A  : —  .,„,»„o«o  «• 

Kxpcnditnrw  to  Dec.  31,  1918 ...      $13,192,238  23 

lllT,'3tmentln«ecurltlesoft<rminnlcomponles.  1,832,769.65;  o-- o-n  -i\ 

Western  Oklahomi  Railway.  $l.'..0«l  05 $1.8..,a.iO  .0 

{14,070,088  93 
Kipendltnres  durine  the  Tear  on.llnir  Bccomher  31,  1919  :— 
N"rlhwest<m  Pacific  Bai  rnail,  $l,77».4nT..'.6:  Bealdlon 
Pipe  Line  (  cmpnnv  r»i,ii;,i  .<ti«k-.  $372,snn.nn :  Tie  and 
Tlmhcr  Lands,  $1!>;3S2.71  :  Real  Estate  held  for  tuturt!  ni-e, 
$10,550.81  ;  Tco  Plant,  ndcn,  $6,118.31;  Saatn  I'.arbara 
Tto  and  Pole  Co.,   $500.13  ...  Total,  $2,18«,0»0  .-.2 

Deductions  :  i  ll.n)kee  and  rltt.'ibnrL;  Coal  and  MlTdnu  Co., 
$260  781.00;  Ico  Plant,  Pan  Bernardino.  $24,901.49; 
Ice  Plant,  WInslow,  $2>i,93l.96;  Power  Plant,  WlnBlow, 
$850  15;  Ralls  and  Fa-itcnlnCT  lca.'<ed  t'l  various  parties, 
$M,0'6  SI ;  Santa  Fo  Tie  and  Lumber  rrcsonlni;  i  "., 
$43.747;35....     .« Total,   $373,319  41  1,815,710  08 

$l.'i,8S\79»  0 
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EXHIBIT  B.— EXPENDITURE  FOR  ADDITION'S  AND  BETTERMENTS, 
CONSTRUCTION  AND  OTHER'.CAPITAL  PURPOSES  DURING 
TEAR  ENDING  DEC.  81,  1919. 


Name  of  Eoiid. 


Additions 
aud  Better-    Con- 
ments,      stniction. 


Atch.,  Top.  &  Santa  Fe  Ry. 

Ditto  (Coast  Lines)  ...  

Barton  Ootmty  &  Santa  Fe  Ry.     ... 
Oali.,  Ariz.  &  Santa  Fe  Ry. 

Cane  Belt  RR.  

Ooncho,  San  Saba  &  Llano  Valley  RR 
Dodge  City  &  Cimarron  Valley  Ry. 
East.  Rv.  of  New  Mex.  System     ... 
Garden  City,  Gulf  &  N.  RE. 

Grand  Canyon  Ry.  ...         

Gulf  &  Interstate  Ry.  of  Texas     ... 
Ditto,  Santa  Fe  Dock  &  Channel  Co. 
Gulf,  Beaumont  &  Gt.  N.  Ry. 
Gulf,  B.  &  Kansas  City  Ry. 
Golf,  Colorado  &  Santa  Fe  Ry.     ... 

Jasper  &  Eastern  Ry.  

Kansas  South  Western  Ry 

Laton  &  Western  RR 

Minkler  Southern  Ry.  

North  Texas  &  Santa  Fe  Ry. 

Oklahoma  Central  RR 

Oil  Fields  &  Santa  Fe  Ry 

Osage  County  &  Santa  I^e  Ry. 
Panhandle  &  Santa  Fe  Ry. 
Rio  Gr.,  EI  Paso  &  Santa  Fe  RR. 
Rocky  Jtountain  &  Santa  Fe  Ry.... 

Santa  Fe  Pacific  RR 

Santa' Fe  Land  Imp.  Co 

South  Plains  &  Santa  Fe  Ry. 

Texas  &  Gulf  By 

Tulsa  &  Santa  Fe  Er 

Verde  Valley  Ry 

Western  Arizona  Ry. 


...  11,662,109 
...     1,722,244 


396,841 

21,258 

904 

1,444 

115,887 

3,164 

13,489 

5,918 

348 

10,894 

24,637 

495,833 

27,246 

1,843 

21 

2,697 


Other 
Expendi- 
tures. 

S 
96,163 


241,142 
11,790 
117,039 

7,064,060 
3,427 
2,826 

9,268 
3,759 


Total. 
t 

11,565,947 

—  1,722,244 

—  134,252 

—  395,841 

—  21,268 

—  904 

—  1,444 

—  116,887 
S.SS5  2,091 

—  13,489 

—  6,918 

—  348 

—  16,894 

—  24,637 

—  495,833 

—  27,246 

—  1,843 

—  21 

—  309,664 
798,424 

12,425 
9,679 
177,02o  —     177,025 

—  —  241,142 

—  —  11,790 

—  —  17,039 

—  200  200 

—  —         7,064,060 
4,700  —  8,127 

—  —  2,826 
206,953           —            206,963 

—  213,000        222,'J68 

—  —  3,759 


306,867  — 

798,424  — 

—  12,426 


Deductions :  Land  Sales 


21,863,669  1,274,171 


124,208  23,262,038 
—  760,000 


(22,612,038 


EXHIBIT  D. 


Common 
Preferred 


-CAPITAL  SjKJCK,  DECEMBER  31,  1919. 

Issued.* 
...  $222,918,000  00 
...     124,199,500  00 


In  Treasury.     Outstanding. 
$44,.500  00"      $222,873,600  00' 
25,800  00         124,173,700  CO 


$347,117,.500  00  $70,300  00       $347,047,200  00 

•  Not  Including;  $4,800,000  Preferred  Stock  placed  in  special  trust  for  certain 

purposes  by  the  Reorganisation  Committee  and  not  yet  used,  nor     $2,486,600 

Preferred  Stock  in  custody  of  the  Central  Union  Truat  Company  of   New  York 

as  Trustee  but  held  subject  to  the  Company's  order. 

EXHIBIT  E,— FUNDED   DEBT,   DECEMBER   31,   1919. 

In 
Treasury.  Outstanding. 

$  $ 

1,928,000    160,634,600 


Class  of  Bonds. 


Rate  of 
Interest. 


Gen.  Mort.— Due  Oct.  1,  1995 
Adjust.  Mort.— Due  .luly  1, 1996    ... 
Convertible — Due  June  1,  1956 
Convertible— Due  .Tune  1,  1960     ... 
Transcontinental   Short   Line — Due 

July  1,  1958  

Califoniia-Arizona    Lines — Due 

March  1,  1963        

Eastern  Oklahoma  Division  —  Due 

March  1,  1928        

Rocky     Mountain     Division — Due 

Jan.  1,  1965  

San  Franciso  &  San  Jo.aquiu  Valley 

Ry.— Due  Oct.  1,  1910 

Santa  Fe,  Prescott  &  Phcenis  Ry.^ 

Due  Sept.  1,  1942  ...      "   ... 

Chic.,  Santa  Fe  &  California  Ry. — 

Due  Jan.  1,  1937 

Hutchinson  &  Southern  Ry. — Due 

Jan.  1,  1928  

Prescott     &     Eastern     BR. — Due 

April  1,  1928  

Miscell.  Bonds  


Issued, 
$ 

162,562,600 
61,728,000 
7,976,000 
10,071,000 

22,646,000 

18,625,727 

S,603,O0O 

3,000,000 

6,967,000 

4,940,000 

560,000 

192,000 

224,000 
2,820 


382,000 


14,599 


18,000 


61,346,000 
7,976,000 
10,071,000 

22,645,000 

18,611,138 

9,603,000 

3,000,000 

5,949,000 

4,940,000 

660,000 

192,000 

224,000 
2,829 


287,896,067  2,342,699  286,553,458 


INCOME  ACCOUNT  FOR  12  MONTHS  ENDING  DEC.  31,  1919. 

Dr. 

Corporate  Operating  Expenses $       616,696  90 

Taxes  3,373,271  26 

Rent  for  Leased  Roads     26,349  66 

Miscellaneous  Rents  133,263  43 

Miscellaneous  Tax  Accruals  33,302  77 

Interest  on  Fnnded  Debt  ...        , 11,664,269  20 

Interest  on  Unfunded  Debt  625,126  68 

Miscellaneous  Income  Debits        156,276  55 

Dividend  No.  4i3  on  Capital  Stock,  Preferred       $3,104,342  60 
„   43  „  , 3,104,342  50 


56 
57 
58 
59 


CommoD 


$3,327,142  60 
3,338,797  50 
3,342,622  60 
3,343,132  60 


Appropriation  for  Fuel  Reserve  Fund    ...         

California-Arizona  Lines  Bonds  Sinking  Fund 

The  S.  F.  &  S.  J.  V.  Ry.  Co.  Bonds  Sinking  Fund    

Salance,  being  Surplus  for  12  months  ending  December  31, 
1919,  carried  to  Profit  and  Loss  Account         


Or. 

Compensation  under  IPederal  Control  Contract — Accrued 

Income  from  Lease  of  Road 

Misceliaoeons  Rent  Income 

Miscellaneous  Non-oporating  Physical  Property 

Dividend  Income 

Income  from  Funded  Securities 
Income  from  Unfunded  Securities  and  Accounts 
Income  from  Sinking  and  Other  Rescn-o  Funds 
Miscellaneous  Income  Oredita      


6,208,686  00 


13,351,696  00 
70,260  81 
15,843  97 
13,354  00 

23,438,818  99 


$69,715,203  22 

$44,616,087  26 

160,939  66 

262,479  22 

93.989  69 

7,214;068  00 

1,313,084  90 

1,866,256  87 

73,169  66 

4,136.148  07 

$69,715,203  22 


PROFIT  AND  LOSS  ACCOUNT  TO  DECEMBER  3!,  1919. 


Surplus  appropriated  for  investment  in  physical  property 
Balance  carried  to  Genfral  Balance  Sheet  

Cr. 

Balance' oroMfilit  forward  from  December  31,  1918 
Surplus  for  12  months  ending  December  31,  1919 
Sundry  Arljustments  


$         64,572  4B' 
6.5,.?66,l5«9  83 

$65,451,262  S8 

$41,797,635  19 

23,438,818  99 

194,808  10' 

$65,431,262  38 
GENERAL  BALANCE  SHEET,  DECEMBER  31,  1919. 

Balance,3 
ASSETS.  Dec.  31,  I9I9, 

Railroads,  Franchises  and  other  Property,  $ 

including  Stocks,  Bonds,  &c.  (Exhibit  A)    731,110,400  11 
Expenditures   for   Additions   and    Better- 
ments, Construction  and  other  Capital 
Purposes  during    Current    Fiscal    Year 
(Exhibit  B)  22,612,037  77 

763,622,437  88 

16,885,799  01 

819  06 

36,394,013  7G 

804,903,069  71 

172,302,412  01 

63,169,393  06 

.       4,282,660  Ot 

260,000  00 

248,641  68 

1,499,689  70- 

17,365  74 

618,885  69 

119,989  00 

34,449  04 

181  13 

60,241,150  05 

200  00 

.       2,103,945  08 
26,330  14 

2,130,475  20 
.     49,219.874  64 


Balances 

Dec.  SI,  1918. 
$ 
710,071,807 

79 

22,916,448  02 

732,988,260  81 

12,192,238 

23 

6 

53 

37,648,808  61 

782,829,303 

18 

150,230,113 

98 

42,886,310 

80 

6,399,773 

41 

200,000 

00 

251,664  61 

1,612,680 

10 

187,371 

22 

1,016,496 

76 

197,192 

36 

63,370 

66 

122 

66 

Investments,  New  Acquisitions  (Exhibit  0) 

Sinking  Fund  

Otl^er  Investments   ...         


Balance  brought  down        

Current  Assets : 
U.S.  Gov't  Accrued  Compensation 

Cash  

Time  Deposits       

Special  Deposits 

Loans  and  Bills  Receivable 
Traffic  aud  Car  Service  Balances 
Miscellaneous  Accounts  Receivable 
Material  and  Supplies 
Interest  and  Dividends  Receivable 
Other  Current  Assets       


61,703,981  37 

34,941  13 

2,053,684  25 
134,468  53 

2,203,093  91 
46,640,696  66 


Deferred  As.sets : 

Working  Fund  Advances 
Guaranty  Trust  Co.  of  New  York  : 

Cash  Deposit  for  Fuel  Reserve  Fund  . 
Other  Deferred  Assets 


201,421  71 
1,148,983  57 

1,350,405  28 
6,000,282  10 

258,028,473  29 
Balances 
Dec.  31,  1918. 

$ 
345,969,200  00 

286,639,989  20 
150,230,113  OS 

782,829,303  18 


U.S.  Government — Deferred  Asseta 
Unadjusted  Debits : 

Rents  aud  Insurance  Premiums  Paid  i 
Advance 

Other  Unadjusted  Debits 

U.S.  Government — Unadjusted  Debits    . 


LIABILITIES. 
Capital  Stock  : 

Outstanding  (Exhibit  D) 
Funded  Debt : 
Bonds  Outstandii^  (Exhibit  E)... 
Balance  carried  doum    ... 


9,500,000  00 

42,427  66 

314,226  96 

695,160  87 

1,706,182  31 
163,952  60 
115,000  00 

6.431,125  00 

3,102,226  85 
39,660  47 

22,059,861  62 

264,112  18 
52,131,940  71 

3,159,673  27 

3,194,679  32 

41,320,240  60 

6,693,874  47 

63,368,267  66 

49,163  79 


86,196,225  99 

26,263  69 

92,322  68 

10,006  53 
2,033,684  25 

88,367,502  14 
41,797,636  19 

130,156,137  S3 

268,028,473  29 


Current  Liabilities : 

Loans  and  Bills  Payable 
Traffic  and  Car  Service  Balances 
Audited  Accounts  and  Wages  Payable.. 
Miscellaneous  Accounts  Payable 
Interest  Matured  Unpaid 

Dividends  Matured  Unpaid         

Funded  Debt  Matured  Unpaid 

Unmatured  Dividends  Declared... 

Unmatured  Interest  Accrued     

Unmatured  Rents  Accrued 


Deferred  Liabilities 

U.S.  Government — Deferred  Liabilities 
Unadjusted  Credits; 

Tax  Liability         

Operating  Reserves  

Accrued  Depreciation — Equipment 

Other  Unadjusted  Credits 


U.S.  Government — Unadjusted  Credits    ... 
Corporate  Surplus ; 
Additions  to  Property  through  Income 

and  Surplus       

Funded  Debt  Retired  through  Income 

aud  Surplus 
California- Arizona  Lines  Bonds— Sinking 

Fund  Reserve 

The  S.  P.  &  S.  J.  V.  Ey.  Co.  Bonds- 
Sinking  Fund  Reserve  

Reserve  for  Fuel  Lands 


Profit  and  Loss — Balance 


139,186  18 
1,431,606  10 

1,670,691  28 
11.987,683  20 

297,452,186  28 

Balances 
Dec.  31,  1919. 
$ 
.  347,047,200  00 

,  285,553,457  70 
.  172,102,412  01 

804,903,069  71 


3,259  23 

309,600  23 

46,666  49 

1,138,367  5* 

225,187  70 

45,000  00 

6,447.475  00 

3,158,621  30 

39,660  47 

11,413,626  95 

196,639  49 
68,057,090  00 

3,499,878  30 

3,204,lf9  94 

46,681,481  40 

10,23?,092  60 

63,618,662  24 

278,064  40 

86,260,798  44 

34.604  94 

108,166  65 

14,118  28 
2,103.945  0» 

88,621,533  87 
65,366,689  83 

153,888,223  20 

297,462,186  28 


W«  have  examined  the  book©  and  accounts  of  The  Atchisoa, 
Topeka  and  Santa  Fe  Railway  and  System  lines,  and  certify  that  the 
above  Balano©  Sheet  and  relative  Income  and  Profit  and  Ivosa  Acoounti 
are  properly  drawn  up  ihcrcfrom,  and  show  the  ooireot  income  of  tho 
Company's  system  for  the  year  and  the  -true  financial  condition  at 
the  close  of  the  year,  subject  to  euch  adjustment  as  may  be  required 
in  settlement  of  I^.S.  Government  accounts  referred  to  in  th« 
T'rcsident'e  report.  Wo  have  been  provided  with  satisfactory  certificates 
from  tlie  Trustees  as  to  the  securities  pledged  under  the  different 
uiortgagos,  and  wo  have  iilt;o  verified  the  cash  items, 

I'RICE.   WATERHOUSE   AND  CO,.  Auditort. 

Chicago,    March   25,   1920, 


Copies  Of  the  full  Pamphlet  Report  may  be  obtained 
upon  application  from  Messrs.  Baring  Bros,  and 
Co.,  Limited,  8  BIshopsgate,  London,  E.C.  2, 


May  22,   1920.] 


THE     STATIST. 


972 


INTERNATIONAL  HARVESTER  COMPANY. 

ANNUAL  REPORT  FOR  THE  YEAR  TO  DECEMBER  31,  1919, 


Te  the  Stockholders: 

The  Board  of  Directors  submit  the  following  report  of  the 
business  and  financial  condition  of  the  International  Harvester 
Company  and  affiliated  companies  for  th3  fiscal  Tear  ending 
December  31,  1919:  — 

INCOME  ACCOUNT  FOR  1919. 

Income  from  Operations,  after  proviiriititr  for  taxes  and 
foreit'n  exchange  shriukaL'e,  but  before  makiui,'  dejut:- 
tions  for  Interest  on  I^oaiii,  Plant  Depreciation.  Losses 
on  Receivables,  and  other  reserves  and  appropriarioas  . . . 


Deduct — Interest  on  Loans 

Ore  and  Timber  Ext.ini:ruishment 

Reserve  for  Plant  Depi-eciation 

Reserve  for  Special  ilaintenance 

Reserve  for  Los.ses  on  Receivables 
Appropriation  for  Pension  Fund 

Dednct— War  Losse"!  Charged  to  1919  Earnings 
Xet  Profit  for  1919     


S->5,7SG,197  00 

$818,437  43 

[397,502  95 

;,  769,406  7.'> 

181,976  29 

607,114  .?« 

1,000,000  00 

»20,011,760  18 
7,403.033  88 

$12,608,726  30 


SURPLUS  DECEMBER  31,  1919. 

Balani'e  at  December  31,  1918        $68,030,602  07 

Add— .Vet  Prolit  for  1919 $12,608,726  .'io 

Deduct  Dividends — 
Preferred  -Stock,    $7 

per  share S4.200,iii]O 

Common    Stock,     $6 

per  share 4,80O.iui0  9,000,000  00        3,608,726  30 

Surjilus  at  December  31.  1919  $71,645,388  97 

COMBINED  GENERAL  BALANCE  SHEET.  DEC.  31. 1919, 

ASSETS. 
Property — 

"     "  "    ite  and  I'lant  Propertv,  ure 

$97,249,753  44 

23,06.5,763 


Real  Estate  and  Plant  Property,  Ore 
Mines,  Coal  and  Timber  Laods,  etc. 
Deduct^ — 

Reserves  for  Plant  Depreciation  ... 

Deferred  Charges        

Reserve  Fund  Assets — 

Fire  Insurance  I-'und 

Pension  Fund  

Current  Assets  :  Inventories — 

Raw   Materials.    Work  iu   Pi-ocess, 
I'inished  Products,  etc. 
Receivables — 
Farmers'- and 

Dealers' Notea  ...     $24,105,507  70 
Account-s  Receivable    21,196,865  36 


$1,258,950  00 
$2,000,000  00 


$99,565,231 


$74,193,990  23 
345,964  79 


3,258,950  00 


$45,302,373  06 
Deduct — 

Reserves  for  Losses...        3,249,927  95 


Investments  —  Govern- 
ment Securities     ... 
Miscellaneous 


$7,087,779  17 
494,344  69 


Oasb 


42,052,445  11 

7,582,123  86 
39,669,711  01     188,869,611  70 


Capital  Stock — Preferred 
Common 


Current  Liabilities  :  Accounts  Payable — - 


LIABILITIES. 

$60,000,000  00 

80,000,000  00 


$266,668,416  71 


$140,000,000  00 


Current  Invoices,  Payrolls.  Taxes,  &c.    $30,389,961  91 
Preferred    Stock    Dividend    (pavable 

March  1,  1920)    ."..  1,050,000  00 

Common     Stock    Dividend    (pavable 

.January  15,  1920)      ...         ."..  1,200,000  00      32,639,961  91 


Eeserves  (.\ppropriated  Suri»lus) — 
Special  Maiuteiiiiuce 
Collection  Expenses 
Fire  Insurance  Fund 

Pension  Fund  

Industrial  Accident  Kunrl ... 
Employees  Savings  Plan  ... 
Contingeut 

Surplus  


$2,745,618  54 
2,000,000  00 
6.610,646  00 
5,227,222  81 
960,000  00 
1,100,000  00 
3,749,579  48 


22,383,066  83 
71,046,388  97 

$266,668,416  71 


PROPERTY. 
CAPITAL  ADDITIONS  DURING  1919. 

WORKS  \SU  TWINE  MILLS. 
U^^T^:D  St.^tk.-* — -Mc(,;ormick  Works;  Malleable  foundry  ini- 
provenieuts  ;  gantr>-  <-rane  :  inachiiic  tools  ;  bridt^e  across 
branch  of  Chicago  Uiver.  Deering  Works  :  Concrete  dock 
exteiwion -,  paint  drying  ovens  ;  machine  tools.  'J'nu-tor 
Works  :  Completion  of  grey  iron  fonmiry  ;  core  rooms  ; 
pattern  vaults  ;  material  slorau'C  building  ;  additional 
equipment  to  increa,se  tractor  pro«luction,  Milwaukee 
Workrt  ;  New  manllfucturing  tiuilding  ;  uddifioual 
ef|uipment  to  increase  tnu-tor  and  engine  prodiic- 
tion.  Akron  WorkH :  Additional  equipment  to  in- 
crease motor  tnick  jirodnction.  West  Pullman 
Works:  Dry  kitii.s :  p'iuii)mcnt  for  thresher  manu- 
facture. Wobcr  Works  :  Part  coiL-'t  ruction  of  new 
warehouse;  ma«*hiner.v  for  motor  tnn-k  wheel  manu- 
facture. Hock  ]'*alls  Works  :  Wheel  storage  buililing 
and  equipment,  .\ubuni  Works :  Malleable  founilry 
extension;  mono-rail  hoist;  Mand-hlnMt,  equipment. 
Springfiplil  Works  :  Equipment  for  now  type  huy  press. 
P.  t.t  o.  Works  :  Puivhasp  of  plow  plant  and  property 
of  Parlin  &  OrendoriT  Company  at  I 'anion.  111.  Chat- 
tanooga Works  :  Pnn-ha'^e  of  plow  plant  and  property 
of 'Chattilnooga  Plow  Company  at  ( 'hattanooga,  'I'enn. 
Twine  .Mills:  MrCormick.  l>epring,  .\ubun).  r*t.  Paul  : 
.\drli(ional  pn-paring  miu-hines  :  new  tvpe  «-onibination 
ballerv  for  8-lb.  iwlne  liaM  -       $.'.,77l.670  12 


Canada — Hamilton  Harvester  Works  :  Dry  kilns  ;  patterns, 
tools  and  equipment  for  thresher  manufacture.  Hamilton 
Plow  Works  :  Purcha.se  of  plow  plant  and  propert.v  of 
Oliver  Chilled  Plow  Works  of  Canada,  Limited,  at  Hamil- 
ton, Ontario.  Chatham  Works  :  Tooling  equipment  for 
one-horee  wagons .■■  

FORKKJS — l-'roix  Works,  Fniuce  :  I'ai-t  cost  of  rehabilitation 
of  French  Hanester  Works  and  Twine  Milloc-upicd  by 
The  Oernian  armv  during  the  War.  Amount  expanded  to 
December  31,  "1919,  Fes.  4,-i27.™ill.  Of  this  sum 
$300,000  has  been  treated  as  increased  investment,  and 
the  balance  carried  as  a  reparations  claim  on  the  books 
of  the  French  Company.  Norrkoping  Works,  Sweden  : 
Additional  equipment  "for  mower  and  rake  manufacture. . . 

BR.VXCH  HOUSES. 

UMTED  States — Purchase  of  warehouse  propert.v  and 
improvements  at  Council  Bluffs.  Iowa  ;  Dallas,  Texas  ; 
Los  Angeles,  Cal.  ;  Springfield.  Mo.  ;  purchase  of  ware- 
house sites  at  East  St.  Louis,  111. ;  Fort  Dodge,  Iowa  : 
completion  of  concrete  warehouses  and  tractor  sheds  at 
Salt  Lake  City,  Utah  ;  Watertown,  S.  D.  ;  minor  im- 
provements to  iea,sed  warehouses  at  Amarillo,  'Texas  ; 
Billings.  Mont.  ;  Cheyenne,  Wyo.  ;  Dubuque,  Iowa  ; 
Knoxviile,  Tenn.  ;  San  Francisco,  Cai.  ;  and  the  P.  &  O. 
buildings  at  Houston,  Texas :  Minneapolis,  Miim.  : 
Omaha,  Xeb.  ;  Portland,  Ore.  ;  St.  Louis,  Mo 

Canada — New  warehouse  site  at  Winnipeg.  Manitoba  ; 
additional  repair  facilities  at  Brandon,  Manitoba  ;  Cal- 
gary, Albei-ta-;  Edmonton,  Alberta  

RAW  SL\TERIAL  FACILITIES. 

Coal  mines  and  Coke  Works — Completion  of  develop- 
ment work  and  opening  up  of  new  mines  at  Benhara,  Ky., 
to  provide  for  by-product  coke  ovens  at  South  L'hicago, 
III.  :  installation  of  machinery  ;  enlarging  central  power 
plant  ;     new  office  building  and  village  improvements. 

Iron  OkE  Mines — Agnew  ^  Mine.  Hibbing,  Miim.  : 
Additional  equipment.  Hawkins  .Mine.  Xashwauk,  Minn.: 
Purchase  of  town  lots  ;  erection  of  dwellings.  Sargent 
Mine,  Keewatin,  Miun.  :  0|)enini.'  underground  mine  ; 
stripping  and  development  for  open-pit  mining  ;  mine 
buildings  :  machiner.v  and  equipment  ;  dwelling-houses 
and  local  improvements. 

BV-PRonrcT  Coke  Flant — Completion  of  88  by-pro- 
duct coke  ovens  with  auxiliary  buildings  and  equipment 
at  South  Chicago,  III. 

Blast  Fcrnaces  and  Steel  mills — Purchase  of  9.3  acres 
real  estate  ;  installation  of  gas  burners  ;  water  purifi- 
.-..ation  s.vstem  at  South  Chic-ago,  III.  Deering  Rolling 
Mill :  Erection  of  new  building  to  replace  old  .sti-ucture 
de.stroved  by  fire. 

Timber  'Lantis  and  Saw  Mills — Di-ainage  and  levee 
improvements,  erection  of  dwelling-houses,  church,  lodge 
hall  and  si-hool  at  Dec^fing  and  Hives,  Mo..;  extension  of 
logspuis;  Marion  log-loader;  camp  cars. 

Fiber  Cultivation — American  Hemp  :  Special  machin- 
ery for  hai-vesting  and  preparing  hemp  grown  in  United 
States.  Sisal  Fiber  :  Clearing,  planting  and  cultiv.ating 
sisal  fiber  plantation  at  Carde-uas,  Matanzas,  Cuba  ;  roads, 
tramwa.vs  and  buildings 

Railroads,  &C. — Chicago,  West  Pullman  and  Southern 
Railroad :  New  switch-yard  at  West  Pullman  ;  machinery 
for  power  plant  at  Irondale.  Deering  Southwestern  Rail- 
w.ay  ;  Improving  road-bed  ;  dwelling  for  master  mechanic 
at  Deering,  Mo.  Illinois  Northern  Railway:  Locker-room 
accommodations  for  trainmen  ;  round-house  and  ti-ack 
improvements  

Total  Capital  Additions  during  1919  

Deduct — Property  sold,    charged    off, 

&c.,  during  1919       ."         ...  $1,301.004  26 

Amortization  of  war  facilities  ...  1,398,305  96 
Provision  for  amortization  of  iron  ore, 

coal  and  timber  during  1919            ...  397,503  9o 


1,882,024  2« 


451,754  90 
60,500  32 


.j,313.541  65 


70,079  37 
$14,072,460  50 


Add — Balance  at  December  31.  1918 

Deduct — Reserves  for  Plant  Depreciation  . 
Net  Balance  at  December  31,  1919 

INVENTORIES. 

At  Woi-ks  and  Twine  Mills  at  -lose  of  manufacturing  season  : 
United  States  : 

Raw  Materials  and  Supplies 
Work  in  Process  of  Manufacture 
Finished  Machines,  Repair  Parts  and 
Twine        


3,097,413  17 

$10,975,037  S3 
86,274,716  11 

$97,249,753  44 
23,056,763  22 

$74,193,990  22 


$13,803,110  62 
12,871,053  93 

7,988,663  97      $31,063,528  42 


Raw  Materials  and  Supplies         ...  $1,484,543  68 

Work  in  Process  of  Manufacture  1,192,087  1/ 

Finished  Machinesand  RepairParts  1,71^,722  33 

'  Raw  Materials  and  Supplies         ...  $1,,307,804  59 

Work  in  Process  of  Manufacture  826,098  1'. 

Finished  Machines,  Repair  Parts  and  .,„,..  „, 

Twine       '18.t»'  "" 

\t  Branch  Houses,  Local  Agencies  and  Distributing  Poinjs  : 

United  States              $16,S2o,287  Oi 

I  niU.J     tares           ... 6,809,702  88 


8,423,323  18 


2,362,090  66 
$42,938,743  26 


Canada 

Foreign         

At  Mines,  Funmces  and  Steel  Mills 

At  Saw  Mills 

Railroads  


9,671,906  78 


Mi' 


.■II-. 


81.706,956  21 

4,856,696  21 

296,016  21 

112,301  86 

619,084  8ft 

$80,428,786  2* 
19,186,448  4S 


A-ia— Net  Material  Pupclioses,  etc.,  afler  I'lwc  of  mnnufuc- 
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r.wm„f-.H^?     „  inventory,   representing  a   normal  quantity  of 
^^  iQ^fi  V     °'''  '■"  P''?r^''  ""'l  fi'"^l"^d  products,  is  valued 

at  1910  mventory  prices  (being  the  actual  cost  of  that  vear) 
which  have  been  adopted  as  a  fair  and  stable  basis  for  nventorv 
valuations  during  the  period  of  high  {,ri«?s.  The  "excess  " 
f/1q  q"  '"/^'  "•  *i>^,'q"^"t'ty  in  excess  of  normal)  is  valued 
at  1919  cost  or  market,  whichever  is  lower.  The  seneral 
inventory  reserve  of. $5,975,000  existing  at  December  31  1918 
has  been  utilised  during  1919  n  the  disposition  of  war  losses  ' 
<=».  J:  "  !"^''''i'*'  purchases,  &c.,  after  close  of  manufacturing 
season,     include  purchases  and  manufacture   at  works  fctween 

w„i      •!?         sliiPPPd  from  the  works  during  tWt  period  which 
L4ntory     ■  '"    ^^^^    ''^'°''   "'   '"''"^'^d    '"    «.e    counJiy 

The  character  of  tto  Company's  business  requires  that  large 
+^^«%K  ^=7"ilh,ral  imp  oments  be  carried  at  convenient  loca- 
tions throughout  the  world,  in  order  to  meet  the  urgent  local 
necessities  of  uncertain  crop  conditions.  Therefore,  a  large 
amount  of  working  capital  is  constantly  invested  in  inventories. 
J3y  tills  investment  the  Company  aims  to  give  adequate  service 
to  the  farmer  snd  to  meet  the  varying  demands  of  a  trade 
which  IS  frequently  unable  to  forecast  its  needs  until  the  crops 
arc  assured  and  the  harvest  is  at  hand. 

CAPITAL  STOCK. 

The  authorised  and  issued  Capital  Stock  of  the  International 
ilarvester  Company  at  December  31,    1919,  was  : 
Preferred  Stock,  7°„  Cumulative— GOO.OOn  shares    p.ir 

Jrl"^/l?o"cir ««0^0°0.«0« 

800,000  shares,  par  value  $100  each       SO  000  000 
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8140,000,000 
JSo  portion  of  the  Capital  Stock  was  issued  for  Goodwill  or 
Patents     The  Company's  properties  are  imencumbered    and  it 
nas  no  bonded  mdebtedness. 

CURRENT  LIABILITIES. 

Accounts  Payable — Current  Invoices,  I'ayrolls,  etc. 

Tax  Provision— Federal,  State,  Municipal  and  Foreii' 

Employees'  Savings  Plan  Subscriptions 

Employees  Liberty  Bond  Instalments     

Preferred  Stock  Dividend,  payable  March  1,  1920 
Common  Stock  Dividend,  payable  January  1.^.  1920  ... 


$l-!,635,620  77 
13,180,637  95 
2,002,752  6S 
670,950  51 
1,060,000  00 
1.200,000  00 


Total  Current  Liabilities  at  December  Si,  1910    ...     $32,639,961  91 


WORKING  CAPITAL. 

Current  Assets — Inventories- 

Keceivables  (Ket) .',.        [" 

Investments 

Cash 


Deduct — CiuTent  Liabilities 

Xet  Working'  Capital  at  ]>eccniber  31,  lIUl' 


.     899,665,231  72 

.       42,052,446  11 

7,582,123  86 

39,609,711  01 

$188,869,511  70 

32,639,961  91 

.  $156,229,549  79 


RESERVES. 

Punt  Depkeciation. 
The  annual  appropriations  from  earnings  for  plant  deprecia- 
tion reserves  constitute  the  necessary  provision  for  the  impair- 
ment and  consumption  of  the  plant  assets  utilised  in  production. 
Such  depreciation  is  based  on  rates  established  by  recognised 
authorities  and  confirmed  by  past  experience  in  this  industry, 
and  should  prove  sufficient  to  reproduce  the  properties  as  their 
replacement  becomes  necessary. 

Balance  at  December  31.  191s $20,580,465  72 

Add — Provision  for  1919  2'769'406  76 


Deduct — Replacement  Cliarges,  etc.,  during  1919 
Balance  at  December  31,  1919 


$23,349,872  47 
294,109    36 


$23,066,763 


Repairs,  Renewals  and  Maintenance. 
In  accordance  with  the  Company's  policy,  liberal  expendi- 
tures have  been  made  tor  oi-dinary  repairs  and  renewals  in 
order  to  maintain  the  properties  at  their  maximum  efficiency. 
All  such  expenditures  are  charged  to  operating  expenses  and 
(have  been  included  in  the  cost  of  production.  A  comparison 
of  theje  expenses  for  the  last  three  seasons  is : 


Harvester  Works  and  Twine  Mills — 

'1919  1918 

United  States  ...          ;..  $5,628,099  41  $5,463,826  62 

Canada...        ' 616,219  77  312,747  96 

ForeiffU              542,456  92  550,658  05 


1917 
83.435,909  91 
235.292  33 
603,917  86 


t6,681,776  10     $6,327,232  63     $4,175,120  09 


Fiunaces  and  Steel  Mills  . 

Railroads 

Branch  Houses  and  Alisc... 


1,164,127  26     1,200,049  74 
181,819  65  195,086  09 

162,114  58         169,803  44 


862,834  16 
153,630  70 
193,770  67 


88,189,837  69    $7,882,171   90     $5,386,365  62 

Spfcial  Maintenance. 

These  reserves  provide  for  relining  of  blast  furnaces,  main- 
tenance of  docks  and  harbours,  conversion  of  power  s.\"stems. 
and  other  renewal  work,  the  expenditures  for  which  occur  at 
irregular  intervals.  To  provide  for  such  renewals  when  they 
become  necessary,  the  future  cost  of  the  work  is  apportioned 
over  current  earnings. 


Balance  at  December  31,  191S 
Add — Provision  for  1919 


Deduct- 


$2,761,767  27 
181,976  29 

$2,943,733  56 
198,115  02 


-Relining,  renewal  and  other  charges  during  1919 
Balance  at  December  31,  1919 82,745,618  54 

Losses  on  Receivables. 
The  annual  deductions   from  earnings  to  provide  for  losses 
which  may  ultimatoly   be  sustained   in  the  realisation   of  bills 
and  accounts  receivable  taken  on  each  season's  sales  are  based 


on  long  experience  and  are  adequate  to  cover  bad  debts 
incurred  in  tlie  ordinary  course  of  business. 

Collections  in  the  United  States  and  Canada  have  been 
exceptionally  good.  In  the  United  States  94%  and  in  Canada 
m/o  of  the  years  sales  were  paid  for  in  cash  before  the  close 
01  tiie  year. 

The  remaining  receivables  in  Russia,  Germany,  Austria, 
Hungary  and  the  Balkan  States  have  been  chaj'ged  off  as  war 
losses.  \  recent  revaluation  of  the  receivables  outstanding  in 
the  United  States,  Canada  and  other  foreign  countries  prin- 
cipally Australasia,  France,  Great  Britain,  Scandinavia  and 
South  America,  indicates  that  the  balance  of  the  reserve  for 
losses  on  receivables  is  adequate.  ^- 


Balance  at  December  31  1918 
Add^Provision  for  1919  ,     ... 


85,915.808  63 
607,114  36 


Deduct— Bad  Debts  charged  ofl  during  1919  : 

6,622,922  99 
II 

United  States 8256,671  00 

Ciuiada 406,936  11 

Foreign- ,           309,387  93 

WarL0S!.es         2,300,000  00 

3,272,996  04 

Balance  at  December  31,  1919 $3,249,927  95 

C-OLLECIIOX    ExPEMSES. 

In  most  lines  of  business  the  time  which  elapses  between 
the  date  of  a  sale  and  the  collection  of  the  proceeds  in  cash 
is  comparatively  short,  anj  the  need  of  a  reserve  to  meet  the 
future  cost  of  collecting  receivables  outstanding  at  the  date 
of  the  balance  sheet  would  arise  only  in  the  event  of  liquida- 
tion._  In  the  agricultural  implement  business,  where  long 
credits  in  some  lines  are  extended-  to  the  farming  community, 
conser\ative  management  has  adopted  the  principle  of  pro- 
viding a  reserve  to  meet  future  collection  expenses. 

Balance  at  December  31,  1919     $2,000,000 

FiEE  Insurance  Fund. 
The  Company  pursues  the  policy  of  carrying  a  reasonable 
portion  of  its  own  fire  insurance.  It  is  estimated  that  the 
Fire  Insurance  Fund  should  now  be  sufficient,  with  the  amiual 
accretions  from  regular  insurance  charges  to  operations  and 
the  income  from  the  fund,  to  provide  ample  protection  for  the 
risk  which  the  Company  assumes. 

Bal.ance  at  December  31,  1918 $6,223,751  ?2 

Add — Cred^  for  1919  from  regular  charges  to  operations       252,419  73 
Income  from  Fund  for  1919         334,27163 


Deduct — Losses  by  Fire,  etc.,  duilng  1919 


$6,810  442  57 
199,797  07 


Balance  at  December  31,  1919     $0,610,646  00 

Inddstei-AL  Accident  Fund. 

Since  the  Company  originated  its  plan  of  compensation  for 
industrial  accidents  to  employees  regardless  of  legal  liability, 
all  States  in  which  the  Company  has  its  principal  plants  have 
enacted  workmen's  comjiensation  laws,  which  now  supersede 
the  Company's  plan. 

Payments  for  accidents  are  absorbed  directly  in  operating 
expenses,  and  no  portion  is  charged  against  the  permanent 
Industrial  Accident  Fund,  which  is  maintained  at  a  reasonable 
amount  as  a  safeguard  against  future  contingencies. 

Balance  at  December  31,  1919        .--        ...     $950,000 

CONnNGENT. 

Balance  at  December  31,  1918        

Deduct — War  losses  charged  against  this  Reserve  in  1919 


Balance  at  December  31,  1919 


$9,406,617  78 
6,666,938  30 

83,719,579  48 


GENERAL. 

Notwithstanding  .serious  obstacles  to  European  trade  and 
unsettled  manufacturing  conditions  at  home,  the  Company's 
business  for  1919,  on  the  whole,  presents  a  satisfactory  showing. 
This  is  principall.y  due  to  the  agricidtural  prosperity  of  the 
United  States  and  Canada,  which  resulted  in  a  large  demand 
for  farm  equipment.  The  volume  of  sales,  aggregating 
$212,700,000,  is  greater  than  the  preceding  year,  while  the  net 
profit  is  less.  The  percentage  of  earnings  to  capital  invested, 
before  deducting  war  losses,  is  9.6%  ;  after  deducting  the  war 
losses  charged  to  1919  earnings,   it  is  6.1%. 

FINANCIAL  SITUATION. 

With  the  outbreak  of  the  war  in  1914  it  was  evident  that 
the  Company's  large  investment'  and  steadily  increasing  busi- 
ness in  Europe  and  Siberia  would  be  seriously  imperilled. 
There  were  factories  in  France,  Germany,  Sweden,  and  Russia, 
stocks  of  machines  at  various  distributing  points,  accounts  and 
bills  receivable  and  bank  deposits  payable  in  the  currency  of 
those  countries.  Therefore,  the  policy  was  adopted  of  adding 
to  the  usual  provision  for  bad  debts  and  other  contingencies  by 
establishing  special  reserves  to  meet  war  losses;  and,  in  addi- 
tion, dividends  oh  the  Common  stock  of  the  International 
Harvost<.'r  Corporation  were  suspended  for  a  period  of  four 
years  during  the  war. 

During  the  years  1915  to  1918  inclusive  a  portion  of  tliese 
losses  -was  charged  off,  and  in  1919  the  Directors  decided  to 
write  off  the  balance  of  t.he  funVls  in  Russia.  Germany,  Austria, 
Hungary,  and  the  Balkan  States'.  The  only  investment  in 
those  countries  now  remaining  on  the  books  consists  of  th© 
plant  properties  and  inventories  of  the  Russian  and  German 
factories,  valued  at  $6,850,000. 

Not^?-s  and  accounts  receivable  in  other  foreign  currency  and 
cash  in  other  foreign  banks  have  been  converted  into  dollars 
in  till'  balance  sheet  at  the  cpioted  exchange  rates  prevailing 
December  31.  1919.  Investments  in  Government  securities  have 
been  valued  at  the  market  prices_at  that  date. 

Collections  of  current  and  past'duc  accounts  and  bills  receiv- 
able during  the  year  were  exceptionally  good  in  the  United 
States  and  Canada.  A  large  reduction  was  also  effected  in  the 
inventory    investment.     The    Company    was    thus    enabled     to 
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anticipate  the  payment  of  $10,000,000  notes  maturing  in  1921, 
and  the  li;19  balance  sheet  shows  no  liabilities  other  than 
accounts  payable  for  current  invoices,  pay  rolls,   taxes,  &c. 

EUROPEAN  BUSINESS. 

Upon  the  signing  of  the  armistice,  steps  were  at  once  taken 
to  re-establish  the  Company's  European  business,  an  under- 
taking which  still  presents  many  difficulties  and  discourage- 
ments^ 

The  principal  supervising  office  at  Brussels  had  been  closed, 
for  four  years.  The  French  factory  near  Lille  had  been_ 
stripped  of  machinery  and  materials.  No  news  of  the  Russian" 
and  Gorman  factories  had  been  received  for  many  months. 
The  sales  business  in  Austria,  Hungary,  and  tlie  Balkan  States 
was  completely  disorganised ;  no  information  was  obtainable 
as  to  the  stocks  of  machines  on  hand  or  the  proceeds  of  those 
sold,  and  few  employees  remained.  It  is  realised  that  the 
rebuilding  of  the  organisation  in  those  countries  and  the  renew- 
ing of  business  relations  with  jobers  and  dealers  will  be  a.  slow 
process,  depending  upon  local  conditions  of  government, 
finance,  and  business.  Evei'ywhere  disorganisation  of  go'\"ern- 
ment,  transportation,  and  credit  blocks  the  way,  ivhile  the 
unprecedented  fall  in  foreign  exchange  has  raised  a.notber 
and  almost  insuperable  barrier  to  America's  commerce  witli 
European  countries. 

The  Company's  first  efforts  were  directed  to  the  restoration 
of  its  French  factory,  which  with  extreme  difficulty  and.  a:t 
excessive  cost  has  been  completely  re-equipiwd  and  is  now 
prepared  to  resume  the  manufacture  of  mowers,  rakes,  harrows, 
tedders,   and  twine. 

The  factory  near  Neuss,  Germany,  is  in  the  occupied  zone. 
The  General  i\fhnager  of  the  Company,  arriving  there  even 
before  the  Allied  Army  of  Occupation,  found  that  it  had  been 
operated  during  the  War  under  German  governmental  control. 
The  legal  status  of  the  plant  and  the  Company's  right  to  re- 
possess it  were  then  undetermined.  However,  with  the  full 
knowledge  of  the  AUiccj  Council  and  the  United  States  Govern- 
ment, representatives  of  the  Compaiiy  reassumed  management 
«ind  the  plant  is  now  under  the  superintendency  of  a  United 
States  citizen. 

The  factory  at  Norrkoping,  Sweden,  continues  running  at 
capacity  to  meet  the  heavy  demands  of  Scandinavia  and  neigh- 
bouring countries. 

The  supervising  oflBoe  at  Brussels  has  recently  been  re- 
establi.shed  under  the  control  of  a  Vice-President  in  charge  of 
European  bueiness,  a.nd  from  this  central  office  the  Company  is 
directing  its  activities  throughout  all   the  countries  of  Europe. 

In  striving  to  rebuild  its  foreign  business  the  Company  finds 
much  evidence  to  support  the  position  that  wholly  apart  from 
sentiment  and  merely  as  a  matter  of  self-interest  America 
cannot  afford  to  stand  aloof  while  Europe  struggles  with  the 
tremendous  task  of  industrial  and  economic  rehabilitation. 
All  international  trade,  and  this  nation's  share  therein,  must 
suffer  until  the  paralysed  productive  energies  of  the  distressed 
cotintries  are  restored  and  until  the  resumption  of  their  exports 
has  created  such  external  credits  as  will  remove  the  barrier  of 
unfavourable  exchange. 

Realising  this,  the  Comixiny  is  doing  all  in  its  power  Jo 
aid  the  revival  of  agriculture  in  Europe.  In  tliis  effort  it  has 
received  cordial  co-operation  from  the  I'nited  States  War 
Financ'e  ('orporation,  which  recently  authorised  a  loan  of 
several  millions  to  the  Company  to  be  used  in  linanoing  foreign 
purchases  of  American-made  farm   implements. 

RUSSIAN  CONDITIONS. 

As  to  Russian  conditions,  the  Company  has  had  little 
information  beyond  what  has  appeared  in  the  public  press. 
Communication  with  its  representatives  in  European  Russia 
has  been  practically  impossible,  but  indirect  reports  of  recent 
date  indicate  that  the  factory  at  Lubcrtzy,  near  Moscow,  is 
being  operated  with  about  2,000  employees,  and  apparently 
the  management  is  still  in  the  hands  of  faithful  Harvester 
Company  employees.  According  to  these  reports,  the  Lubertzy 
Works  is  one  of  the  few  important  manufacturing  establish- 
ments in  Russia  that  has  not  been  nationalised. 

Company  representatives  recently  returned  from  the  Ukraine 
and  Sibi'ria  confirm  reports  of  lack  of  agricultural  implements, 
disorganisation  of  transportation,  and  wide.spread  economic 
disturbance.  Whenever  the  doors  of  commercial  intercourse 
are  reopened  the  Harvester  distributing  organisation,  already 
extending  its  lines  toward  the  borders  of  Ru.s6ia,  will  be  pre- 
pared to  aid  in  supplying  the  needs  of  agriculture  in  that 
great  potential  market. 

DOMESTIC  TRADE  AND  MANUFACTURE. 

With  the  cIo.se  of  the  1919  season  the  Company  readjusted 
its  method  of  selling  in  the  United  States  to  comply  with  the 
Government  deciee  limiting  its  dealer  representation. 

After  the  Armistice  the  opinion  was  general  th.at  raw- 
material  prices  and  production  costs  would  soon  begin  to 
recede,  making  possible  a  reduction  in  the  prices  of  manu- 
factured goods.  Early  in  1919  the  Industrial  Board  of  the 
Department  of  Commerce  at  Washington  announced  a  now 
schedule  of  iron  and  steel  prices  effective  for  the  remainder  of 
that  calendar  year  on  a  lower  level  than  the  prices  prevailing 
at  the  close  of  the  War.  In  other  basic  materials  there  was 
also  a  tendency  toward  lower  prices. 

Therefore  the  Company  felt  ju.stified  in  making  a  sub- 
stantial reiluction  in  the  prices  of  farm  imjili'ments  ami  twine 
manufactured  during  the  last  half  of  the  year  for  sale  in  1920 
season;  and  it  was  hoped  that  thi.s  action  might  have  some 
influence  in  helping  i-o  reduce  commodity  prices  and  the  cost 
of  living  in  general.  Unfortunately  the  tendency  toward  lower 
prices  did  not  continue.  On  the  contrary,  both  raw  material 
anH  labour  costs  have  steailily  increased  since  the  summer  of 
1919,  and  the  Company  is  now  confronted  with  Iho  necessity 
of  increasing  its  selling  prices  on  certain  machines  for  the 
balance  of  1920  season ;  and  unless  there  is  a  considerable 
recession  in  the  raw-material  markets,  the  prices  of  the  Com- 
pany's products  for  1921  delivery  must  be  further  increased. 

Continued  expansion  of  the  trade  in  tractors,  motor  trucks, 


and  threshers  has  required  a  considerable  enlargement  of 
manufacturing  facilities,  including  a  new  foundry  at  the 
Tractor  Works. 

At  the  urgent  request  of  the  Government,  the  Company 
began  in  1918  the  construction  of  a  modern  by-product  coke 
plant  at  South  Chicago,  which  was  completed  in  the  fall  of 
1919.  This  plant  has  added  substantially  to  the  Company's 
facilities  for  producing  coke,  and  also  yields  valuable  by- 
products. 

PLOUGH  BUSINESS. 

The  most  important  manufacturing  development  of  1919 
was  the  Company's  entrance  into  the  plough  business  in  the 
United  States.  This  was  accomplishtxl  by  the  purchase  of  the 
well-known  and  long-established  Parlin  and  Orendorff  plough 
business  at  Canton,  Illinois,  and  of  the  Chattanooga  Plough 
Works,  Chattanooga,  Tenn.  These  two  plants,  manufacturing 
different  types,  give  the  Company  a  complete  line  of  ploughs, 
including  modern  tractor  ploughs.  By  these  purchases  and  the 
acquisition  of  the  Oliver  Plough  Works  at  Hamilton,  Canada, 
the  Company  h.-is  rounded  out  its  list  of  products  with  an 
essential  farm  implement  not  heretofore  manufactured  by  it. 
It  is  interesting  to  note  that  while  at  its  formation  in  1902  the 
Harvester  Company  manufactured  only  nine  kinds  of  machines, 
the  _"  International  Line "  now  consists  of  54  separate  classi- 
fications. 

POWER-DRIVEN    FARM     MACHINERY. 

Tlie  acute  shortage  of  farm  labour  and  the  abnormal  increase 
in  farm  wages  have  given  new  importance  to  the  development 
of  power-driven  agricultural  macliiner.y.  Unless  man  power 
on  the  farm  can  be  supplemented  by  machine  power  even  to 
a  greater  degree  than  by  the  epoch-making  inventions  of  the 
last  centui'y,  there  is  distinct  danger  of  a  falling  off  in  food 
production.  The  farm  tractor  has  been  the  conspicuous 
development  of  the  last  ten  years  in  this  direction.  Much  has 
been  done  by  the  Company's  experimental  department  towards 
the  development  of  tlie  machines  and  attachments  necessary  to 
replace  the  horse  with  the  tractor  in  farm  work.  There 
remains,  however,  the  problem  of  providing  the  farm  of 
average  size  with  a  complete  equipment  of  power-driven 
implements  that  can  be  operated  by  one  man,  and  the  cft'orts 
and  ingenuity  of  the  experimental  department  are  now  being 
concentrated  upon  this  task. 

RAW   MATERIAL  FOR  BINDER  TWINE. 

The  Company  has  continued  its  research  and  experimental 
work  on  raw  materials  for  binder  twine.  Results  attained  iu 
the  growth  anil  use  of  American  hemp  give  assurance  that  if 
the  present  sources  of  sisal  supply  become  insufficient,  or  if  the 
price  should  again  become  exorbitant,  American  hemp  may 
be  developed  as  a  substitute.  Interesting  experiments  have 
also  produced  a  twine  made  of  i>aper  and  fibre.  Further,  the 
Company's  3,000-acro  plantation  in  Cuba  is  demonstrating  that 
the  soil  and  climate  of  that  island  are  as  favourable  to  the 
production  of   sisal  fibre  as  Yucaton. 

AGRICULTURAL    EXTENSION. 

The  Agricultural  Extension  Department  is  the  concrete  recog- 
nition of  the  Company's  broader  interest  iu  the  'prosperity  of 
agriculture.  During  the  seven  years  since  its  organisation  the 
irepartment  has  conducted  17,000  meetings  in  the  interest  of 
better  farming  and  general  agricultural  education  At  more 
iian  51,000  other  meetings  its  charts  and  lantern  slides  have 
been  displayed.  About  11,000.000  people  attended^  these  meet- 
ings, which  covered  all  States.  Outside  of  the  United  States 
these  charts  and  lantern  slides  are  being  used  in  Canada, 
Alaska,  and  Mexico,  .in  some  South  American  countries,  in  the 
Orient,  India,  and  Africa,  and  in  Holland,  France,  and  Russia. 
The  Department  has  prepared  and  distributed  over  120  different 
Iwoklets  on  agricultural  and  kindred  subjects,  the  total  distri- 
bution being   more  than   4,000,000  copies. 

This  Department  is  not  a  sales  agi  ncy.  Its  work  is  the  Com- 
pany's contribution  to  the  general  welfare.  Co-operation  with 
communities  and  with  all  organisations  and  agencies  working 
for  better  agricultural  is  the  basic  principle  of  its  actrvitiea. 
In  this  way  it  has  been  able  to  gather  and  distribute  helpful 
information  and  to  aid  various  States  and  localities  in  the 
development  of  their  soil  resources  and  the  improvement  of 
agricultural    conditions. 

THE    INDUSTRIAL  COUNCIL. 

The  "  Harvester  Industrial  Council  Plan  of  Employee 
Representation,"  announced  in  March  1919,  is  now  in  eft'cct  at 
twenty  of  the  Company's  plants  in  the  United  States  and 
Canada.  The  central  feature  of  the  Plan  is  the  Works  Council, 
composed  of  representatives  elected  by  the  employees  and  an 
equal  number  appointed  by  the  management,  who,  in  joint 
conference,  consider  all  matters  of  mutual  interest,  including 
wages,  hours,  and  working  conditions.  Thus  the  workri'rs  now 
have  a  definite  voice  with  the  management  in  shaping  the 
industrial   policies  of  the  Company. 

The  Plan  was  put  to  three  distinct  and  severe  tests  in  1919. 
During  the  sporadic  labour  troubles  in  Chicago  last  summer 
certain  Chicago  plants  of  the  Company  were  temporarily  shut 
down  at  tlie  suggestion  of  the  employee  representatives  m  the 
Works  Councils,  as  a  m<!asure  of  public  and  personal  safety. 
The  wisdom  of  this  action  was  proved  by  the  early  reoiieiiing 
of  these  factories  at  the  recommendation  and  under  the  immo- 
iliato  supervision  of  the  Works  Councils.  During  tli(>  general 
steel  strike,  similarly  eiroctive  action  was  taken  at  the  Com- 
pany's Steel  Works  at  South  Chicago.  In  tile  nation-wide  coal 
strike,  the  action  of  the  Works  Council  led  the  mineis  at 
the  Company's  coal  mines  at  Bciiham,  Kentucky,  to  return  to 
work  within"  ten  daye  after  the  strike  began  and  long  before 
it  ended   elsewhere. 

The  Plan  has  done  much  to  foster  the  spirit  of  co-operotion 
and  has  lirought  the  employees  and  the  management  into  » 
more  intimate  relation  of  mutual  unilerstonding  and  coiifiilence. 
Council  members  have  shown  a  growing  interest  in  waste 
liieviwition  and  the  improvomoiit  in  both  tho  quality  and 
quantily  of   production. 
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Welfare  activities  such  as  Amcricauieation,  education,  and 
recreation  are  now  largely  administered  by  the  Councils  witli 
marked  success.  The  Company's  safety  and  health  programme 
is  being  ably  supported  by  them.  The  attention  given  by 
Conncil  committees  to  accident  prevention  and  the  numerous 
suggestions  presented  through  employee  representatives  are 
proving  of  great  value. 

PROFIT  SHARING  AND  PENSIONS. 

Thrift  campaigns  encouraged  by  Works  Councils  have  helped 
to  quicken  interest  in  the  Harvester  Savings  and  Profit  Sharing 
Plan,  now  in  its  fifth  year.  At  present  there  are  24,635  parti- 
cipants with  subscriptions  totalling  $8,391,000,  as  against 
17,692  subscribers  for  a  total  of  $5,226,000  at  the  close  of  1918. 
More  than  4,000  employees  have  become  owners  of  Harvester 
Common  stock  under  the   Plan. 

During  1919  the  Directors  further  strengthened  the  Pension 
Fund  with  an  appropriation  of  $1,000,000,  in  order  to  meet 
the  requirements  of  the  recent  increase  of  pension  rates  and 
reduction  of  the  age  limits.  The  number  of  veteran  employees 
on  the  pension  roll  is  now  501  and  the  annual  pension  pavment 
is  $250,000. 

ORGANISATION. 

The  average  number  of  employees  during  the  Tear  was 
40,483,  compared  with  40,181  in  1918. 


Recent  announcement  was  made  of  Edgar  A.  Bancroft's 
retircnient  as  General  Counsel  and  his  appointment  as  Special 
Counsel.  In  accepting  his  resignation  the  Directors  recorded 
the  Company's  high  appreciation  of  the  services  rendered  by 
him   during   an  especially  important   period  of  its  history. 

William  D.  McHugh"  of  Omaha,  who  assisted  as  Special 
Counsel  in  the  defence  of  the  Government  suit,  has  been  elected 
General  Counsel. 

With  keen  regret  for  the  loss  of  two  valued  and  able  asso- 
ciates, mention  is  made  here  of  the  untimely  death  during 
1919  of  Frank  B.  Montgomery,  Traffic  Manager  of  the  Com- 
pany since  ite  formation,  and  of  Charles  E.  Lord,  Manager  o£ 
the  Patent  Department. 

Reviewing  the  work  of  a  year  filled  with  now  perplexities 
and  obstacles,  the  Directors  recognise  and  warmly  appreciate 
the  devotion,  energy,  and  resourcefulness  of  the  entire  organi- 
sation at  home  and  abroad.  They  realise  that  the.se  qualities 
are  the  expression  of  that  ihtangible  but  invaluable  asset,  th» 
"  Harvester  spirit,''  whose  elements  are  loyalty  and  service, 
high  vision  and  honest  work. 

By  Order  of  the  Board  of  Directors. 

HAROLD  F.   McCORMICK, 

President. 

Cliicago:    April  15,  1920. 


MEETINGS 


LIVERPOOL  AND  LONDON  AND  GLOBE   INSDRANCE 
COMPANY,  LIMITED. 

The  eighty-fourth  annual  general  meeting  of  shareholders  in 
this  Company  was  held  on  May  18  at  Liverpool,  Mr.  A.  K. 
Barnes,  Chairman  of  the  Company,  presiding. 

The  Chairman,  in  proposing  the  adoption  of  the  report 
and  accounts  for  the  year  1919,  expressed  the  regret  of  the 
Board  at  the  loss  of  their  colleague,  Mr.  Alfred  Fletcher, 
who  joined  in  1874,  and  during  the  45  years  he  had  av;ted 
as  a  director  had  rendered  the  Company  most  valuable 
assistance. 

With  regard  to  the  fusion  with  the  Royal  Insurance  Com- 
pany, it  w-as  somewhat  soon  to  speak  of  the  results,  but  during 
the  short  time  which  had  elapsed  since  the  Companies  joined 
hands  there  was  ample  evidence  that  the  association  would 
result  to  their  mutual  advantage. 

Growth  in  Total  Income  and  Profits. 

Referring  to  the  accounts,  the  Chairman  said  he  was 
very  pleased  to  be  able  to  say  that  during  1919  progress  I 
had  not  only  been  maintained,  but  actually  improved,  with 
the  result  that  another  record  for  the  Company  had  been 
established.  The  income  had  been  increased  by  £1,024,000. 
and  had  reached  the  sum  of  £8.392,000,  agains't  £7,568,000, 
and  the  surplus  on  the  underwriting  accounts  had  increasecl  , 
from  £1,007,000  to  £1,367,900,  He  was  pleased  to  say  all 
departments    had   contributed    to    these   excellent   results.        I 

Dealing  with  the  fire  account,   he  said  the  income  in  the  j 
last  two  years    had  been  increased    by   over  £1,000,000,   for 
which  continued  progress  they  were  greatly  indebted  to  their  ' 
officials   all  over  the  world.        The  losses  for  the   year  were 
£1,923,673,  a  smaller    total  than  in  1918  by  some"  £58,000, 
and  the  loss-ratio  was  42,1%,  which,  as  far  as  the  Company's 
records  showed,  was   the  lowest  since  it  was  founded.     In  I 
this   connection  he  referred  particularly  to  the  work  of  the  ! 
Company's  United  States  officials,  by  whose  efforts  the  loss-  | 
ratio  of  the  Company  was  one  of  the  lowest  reached  by  any  i 
company   doing   business    in   the   States   on   an   equally   large  \ 
scale.  ~  j 

Owing  to  increa.sed  cost,  both  in  taxation  and  living,  j 
expenses  had  gone  up,  the  ratio  having  increased  from  36.27%  i 
to  38.20%,  and  he  was  afraid  they  must  be  prepared  for  a  ' 
further  increase  rather  than  a  diminution.  ] 

Record  Fire  Underwriting  Surplus.  i 

The  underwriting  surplus,  £895,491,  or  a  ratio  of  19,63%, 
was  a  record  for  the  Company,  and,  after  allowing  for  the 
additional  40%  on  the  increased  income,  they  were  able  to 
transfer  a  sum  of  no  less  than  £694.690  to  the"  profit  and  less 
account,  a  result  which,  he  was  sure,  must  be  satisfactory  | 
to  the  shareholders.      (Hear,   hear.) 

In  the  accident  department  there  had  been  increased  pro-  ' 
gress,  to  which  all   parts  of  the  world  had  contributed,  the 
underwriting  surplus  being  £282.504,  against  £243,524  in  the  [ 
previous  year,  and,  after  providing   £188,684  for  the  addi-  i 
tional  40%    necessary,  they   were  enabled  to  transfer  a  sum  ! 
of  £94,000  to  profit   and  loss  account.       Owing  to   greatly  I 
increased  cost  of  repairs  in  the  motor-car  section,  insurance 
companies  a.s  a  body  had  been  compelled  to  charge  additional 
rates,  and   the  increase  in   burglaries  had  also  necessitated  a 
raising  of  rates.     He  hoped  the  result  of  this  would  be  to  put  I 
these  sections  of  the  business  on  a  better  paying  basis. 

As  to  tlie  life  department,  the  year  1919  was  a  good  one,  I 
and  the  Company  had  secured  its  "full  share,  if  not  more,  of 
new  business  of  the  best  class  without  any  modification    of  1 
the  full  tabular  rates.     The  net  claims  paid  and  outstanding  I 
amounted  tu  £509,158,   being  somewhat   heavier  than  in  the 


previous  year,  but  the  amount  was  in  no  way  excessive  and 
not  beyond  the  rea.sonable  fluctuations  which  might  be 
expected  from  year  to  year. 

marine  Department's  Experience. 

In  the  marine  department  reference  had  been  made  a  year 
ago  to  the  policy  of  meeting  the  great  shrinkage  of  income 
when  the  business  of  war  risks  ceased.  The  figures  showed 
that  the  directors  had  been  justified,  as  the  net  premiums 
showed  a  decrease  of  £17,000  only,  as  compared  with  those 
of  1918.  The  claims,  making  ample  provision  for  every 
known  casualtv  up  to  the  time  of  the  closing  of  the  books, 
amounted  to  £483,449,  against  £552,457  for  1918.  Since  the 
turn  of  the  year  disasters  at  sea  had  been  far  above  the 
average,  and  it  would  almost  seem,  as  an  aftermath  of  the 
War,  that  carelessness  was  prevalent,  both  with  regard  to 
navigation  and  protection  of  cargoes,  especially  so  in  con- 
nection w-ith  fires  on  shipboard  and  petty  theft  and  pilferage. 
Cargo  insurance  was  keenly  competed  for,  particularly  by 
the  numerous  new  ventures  which  had,  within  the  last  two 
years,  entered  the  marine  insurance  market.  Risks  hitherto 
largely  unknown  were  now  being  placed  upon  marine  under- 
writers, such  as  theft,  short  delivery  of  cargo,  and  oil  and 
hook  damage.  Serious  claims  were  being  paid  for  theft  and 
pilferage,  and  he  regretted  to  say  that  this  class  of  loss  was 
fairly  general  at  all  ports  of  the  world.  Another  point  of 
importance  was  the  ever-increasing  cost  of  repairs.  'The  sur- 
plus on  the  underwriting  represented  26.49%  of  the  premiums 
received,   against  21.18%   in  1918. 

Provision  for  Depreciation. 

On  the  subject  of  investments,  tlie  Chairman  referred  to 
the  considerable  fall  which  took  place  in  the  values  of  securi- 
ties during  1919.  At  last  year's  annual  meeting  the  Chair- 
man had  been  able  to  report  that  the  provision  made  in  pre- 
vious years  had  been  ample  to  cover  the  depreciation  to  the 
end  of  1918.  He  wished  he  could  give  the  same  assurance 
to-day.  The  directors,  however,  had  to  provide  no  less  than 
£300,000  to  meet  the  additional  shrinkage  in  1919,  and  they 
knew  there  had  been  further  marked  depreciation  since  the 
commencement  of  the  present  year.  He  hoped,  however,  it 
w-as  not  unduly  optimistic  of  him  to  express  the  opinion  that 
the  country  was  slowly  but  surely  emerging  from  the  chaotio 
condition  into  which  it  was  thrown  by  the  M'ar  and  was 
heading  towards  permanent  recovery.  There  were,  he 
thought,  hopeful  signs  that  labour  was  becoming  more 
settled,  and  therefore  more  productive.  This  meant  larger 
exjKirts.  which  were  already  showing  themselves,  and  which 
were  so  important  at  the  present  juncture.  This  in  turn 
would  hasten  the  recovery  of  the  value  of  the  sovereign,  and 
place  the  general  finances  of  the  country  on  a  sounder  basis. 
But  these  hopeful  features  would  be  upset  if  the  Government 
adopted  methods  of  taxation  which  would  kill  enterprise  and 
expansion.  Present  taxation  was  severe  enough,  and  was 
as  much  as  the  country  could  stand  without  further  seriously 
handicapping  industry.  There  was  such  a  thing  as  killing 
the  goose  which  laid  the  golden  egg.  He  believed,  however, 
the  'Government  would  have  the  good  sense  to  stop  short  of 
such  harmful  methods,  and  perhaps  the  country  might  be 
fortunate  enough  to  .see  them  start  to  do  some  economising 
on  their  own  part.     (Hear,  hear.) 

Increased  Dividend  Distribution. 

The  interim  dividend  had  already  been  paid  at  8s.  M. 
per  share,  less  tax,  this  being  an  increase  from  7s.,  and  the- 
directors  now  recommended  a  similar  payment,  making  17«. 
per  share,  less  tax,  for  the  year,  as  against  15s.  for  1918, 
and,  as  the  shares  had  now  been  split,  this  made  an  increase 
of  4>-,  for  the  year.     (Hear,  hear,) 
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Dealing  with  the  profit  and  loss  account,  the  Chairman 
said  a  sum  of  £522,570  was  necessary  to  meet  the  dividend 
and  the  interest  on  Debentures,  and  a  further  sum  of 
£425,000  to  cover  income  tax  and  excess  profits  duty.  Of 
the  amount  at  credit  of  this  account,  £25,000  had  been  added 
to  staff  pension  fund,  and  the  net  balance  to  be  carried 
forward  was  £423',971,  as  against  £485,483  in  the  previous 
year. 

With  regard  to  this  year's  working,  he  was  glad  to  say 
that  the  results  so  far  were  quite  satisfactory,  and  he  conid 
only  hope  that  next  year  the  directors  would  have  an  equally 
good  report  to  present. 

^  The  Chairman  concluded  by  expressing  the  thanks  which 
were  due  to  tlie  local  directors  at  home  and  abroad,  and  also 
to  the  managers  and  every  member  of  the  staff  all  over  the 
world.  The  year,  from  the  shareholders'  point  of  view,  had 
been  an  excellent  one,  but  the  problems  with  which  the 
managers  had  to  contend  had  been  quite  as  difficult  as  in 
previous  years,  and  he  desired  especially  to  mention  the 
Geueral  Manager,  Mr  Dent,  who  had  h.id  an  exceptionally 
arduous  year.  Mr.  Dent  had  met  the  many  pi-oblems  with 
great  skill  and  determination,  and  the  result  of  the  year  was 
a  great  tribute  to  him.     (Applause.) 

Sir  Aubrey  Brocklebank,  Bart.,  seconded  the  resolution, 
which  was  carried  unanimously  without  discussion. 

The  usual  formal  business  followed. 


PACIFIC  LOAN  AND  INVESTMENT  COMPANY,  LTD. 

The  thirty-fourth  ordinary  general  meeting  of  share- 
holders of  this  Company  was  held  at  noon  on  Tuesday, 
May  18,  at  the  Law  Association  Rooms,  Cook  Street,  Liver- 
pool. Mr.  J.  Arthur  Smith  (Chairman  of  the  directors) 
occupied  the  chair. 

The  Chairman  :  Well,  gentlemen,  I  think  the  time  is  up 
and  I  will  ask  the  Secretary  to  read  the  notice  convening  the 
meeting  and  also  the  auditors'  report. 

These  were  read  accordingly  by  the  Secretary  (Mr.  J. 
Melville). 

The  Chairman  :  Gentlemen,  I  have  now  to  submit  for  your 
adoption  the  directors'  report  and  balance  sheet  for  the  past 
year,  which  has  been  duly  circulated  and  may,  T  a.=isume.  if. 
taken  as  read.     Is  that  your  pleasure  ? 

Cries  of  "  Agreed." 

The  Chairman  :  Since  the  date  of  the  last  aimual  meeting 
I  regret  that  Mr.  George  R.  AUardice,  owing  to  his  con- 
tinued absence  abroad  ;nd  consequent  inability  to  attend  the 
board  meetings,  has  found  it  necessary  to  retire.  The 
directors  jnvited  Mr.  Adam  George  Rankine  to  join  the 
board,  which,  I  am  pleased  to  say,  he  agreed  to  do.  Mr. 
A.  W.  Blackie  has  resigned  his  position  as  Secretary  to  the 
Company,  having  held  that  office  since  1904.  On  the  invitation 
of  the  directors  Mr.  Blackie  has  agreed  to  join  the  board, 
and  we  will  therefore  continue  to  have  the  benefit  of  h'ls 
intimate  knowledge  of  the  Company's  affairs.  You  will  be 
asked  to  confirm  the  election  of  >fessrs.  Rankine  and  Blackie 
as  directors.     Turning  to  the  accounts  : 

Interests  on  Loans  and  Investments. — The  income  under 
the  head  of  interest  amounts  to  £55,299  5^.  5d.,  being  an 
increase  of  about  £5,400  over  1918  There  is  included,  how- 
ever, a  credit  of  approximately  £14,000,  representing  interest 
to  the  date  of  foreclosure  judgment,  plus  foreclosure  expenses, 
on  a  loan  transferred  several  years  ago  to  real  estate  account. 
The  interest  and  foreclosure  expenses  were  written  off  at  the 
date  of  foreclosure,  and  we  are  pleased  therefore  to  record 
that  this  considerable  amount  of  interest  has  ultimately  been 
recovered.  It  must,  of  course,  be  pointed  out  that  no  such 
aid,  extraneous  to  the  working  year,  can  be  relied  upon  in 
the  future,  and  this  fact  must  be  borne  in  mind  in  antici- 
pating next  year's  accounts.  With  the  increased  interest 
earnings,  agency  expenses  show  an  increase,  totalling 
£6,069  6.<.  hd.,  against  £5,520  8^.  6tl.  for  1918.  The  col- 
lections of  interest  have  been  well  maintained  throughout  the 
year.     The  arrears  amount  to  $20,230,  as  against  $26,228  for 

1918.  Arrearages  are  inevitable  in  a  business  of  this  descrip- 
tion, and  it  is  satisfactory  that  these  should  show  a  down- 
ward tendency.  As  usual,  ample  provision  for  contingencies 
in  connection  with  the  loans  affected  has  been  made. 

Ileal  Estate.— One  property  was  added  to  the  account  in 

1919,  viz..  a  loan  at  tlje  Portland  Agency,  the  amount  of  the 
Company's  interest  therein  being  $7,500.  The  agents  report 
that  this  property  is  now  in  a  very  attractive  condition,  and 
that  it  is  likely  to  be  ultimately  realised  on  favourable  terms. 
There  were  also  additional  capit,il  outlays  in  connection  with 
other  properties,  but  as  an  offset  there  were  credits  for 
partial  sales,  and  the  net  increase  to  capital  commitment  for 
the  year  amounts  lo  .$4,717.48,  making  a  total  as  shown  in  the 
accounts  of  $88,377.26.  The  agents  consider  that  the  hold- 
ings are  well  worth  this  amount. 

Real  Estate  I)ishuTSe,mentx  are  heavier,  due  mainly  to  the 
increased  costs  of  labour,  and  show  an  excess  over  income  of 
£3,447  8'.  ^d.  A  loss  on  such  properties  is,  however,  almost 
a  foregone  conclusion,  as  they  would  not  have  fallen  into  our 
hands  if  the  former  owners  had  been  able  to  work  them  as  a 
paying  proposition.     With  good  management  and  discriminate 


capital  outlay  we  are,  as  a  general  rule,  able  to  put  such 
properties  in  a  condition  sufficiently  attractive  as  to  induce  a 
purchaser  on  favourable  terms. 

United  States  Taxes. — There  is  an  increase  under  this 
heading,  and  tax  to  the  amount  of  £1,755  10?.  had  to  be 
met.  ^ 

British.  Income  Tax  also  shows  an  increase,  and  totals 
£16.689  66-.,  against  £12,008  5«.  for  the  previous  year.  For 
the  present  year,  however,  this  taxation  will  be  less,  and  we 
have,  since  closing  the  accounts  before  you,  paid  the  British 
tax  for  1919-20,  viz.,  £15,550,  a  decrease  of  £1,139. 

Interest  on  Terminable  Debentures  and  Debenture  Stock 
for  1919  is  £12,243  Os.  2d.,  as  against  £14,195  6s.  lOd.  for 
1918.  This  reduction,  of  course,  arises  from  the  steady  re- 
paj-ment  of  terminable  Debentures  as  they  matured  during 
the  year.  In  1919  repayments  of  terminable  Debentures  to 
the  extent  of  £49,210  were  made,  thus  reducing  the  amount 
outstanding  to  £24,205.  In  1920  £16,055  falls  to  be  repaid, 
and  the  balance  of  £8,150  matures  by  December  1921. 

Gain  in  Exchange. — In  pursuance  of  the  present  policy, 
funds  have  been  remitted  home  as  they  became  unemployed 
and  available.  During  1919  £161,000  was  remitted  home,  as 
afainst  £150,000  in  the  previous  year.  The  gain  in  exchange 
for  1919  amounted  to  £15.887  4s.  9d.,  as  against  £5,176  Is. 
in  1918.  On  this  occasion  the  gain  for  the  year  has  been 
passed  direct  to  the  credit  of  profit  and  loss  account,  and,  it 
will  be  observed,  prorides  for  the  amount  written  off  on 
accormt  of  depreciation  of  investments.  A  larger  amount 
than  usual  has  been  carried  forward  in  view  of  the  Com- 
pany's respective  liability  for  increased  taxation. 

Mortr/ages,  Loans,  ttc,  on  the  Pacific  Coast  are  reduced 
to  £210,324,  resultant  ■  from  the  heavy  remittances  received 
on  this  side.  These  remittances,  as  received,  are  of  course 
used  for  the  ordinary  business  requirements  of  the  Company, 
but,  as  previously  indicated,  a  large  proportion  has  been 
applied  to   the  repayment  of  terminable  Debentures. 

Investments  have  been  increased  by  approximately 
£70,500,  and  the  total  now  amounts  to  £530,569  12s.  The 
further  investments  have  been  made  in  British  Government, 
Colonial  and  other  first-class  securities.  There  has  unfortu- 
nately been  a  heavy  decline  in  values  of  all  such  securities, 
and  to  meet  the  depreciation  it  has  been  necessary  to  appro- 
priate £16.000  out  of  the  available  balance  of  profit  and  loss 
account.  It  can  be  reasonably  anticipated,  however,  that 
with  the  return  of  more  normal  times,  and  the  nearer 
approach  of  maturity  dates  of  such  securities  as  are  short- 
dated,  these  holdings  will  gradually  improve  again  in  value. 

Profit  and  Loss  Balance. — The  balance  of  profit  and  loss  to 
be  dealt  with  is  £45.120  lis.  lOd.,  which  it  is  proposed  to 
deal  with  as  follows  : —  ^ 

Pay   a  final  dividend    of    6%,   which,  with 

the       interim      dividend      of      3%       paid 

October  31,  1919,  makes   9%     per   annum 

(less  income  tax),  and  which  together  will 

absorb      £11,812  10    0 

Write  off  for  depreciation  of  investments  ...  16,000  0  0 
Carry   forward  to  1920  accounts       ...         ...        17,308    1  10 


£45,120  11  10 


At  this  stage  it  is  difficult  to  say  much  about  crop  prospects 
for  the  current  year.  Earlier  reports  were  imfavourable 
owing  to  the  extreme  drought,  and,  although  there  has  been 
a  more  or  less  general  rainfall,  still  much  depends  on  a  con- 
tinuance of  favourable  climatic  conditions.  I  now  beg  to 
move  that  the  directors'  report  and  accounts  be  adopted.  If 
any  gentleman  has  any  question  he  wishes  to  ask  regarding 
the  accounts,  this  would  be  a  suitable  opportunity. 

Mr.  Alexander  Guthrie  :  I  beg  to  second  that  resolution. 

Mr.  Arthur  H.  Chalmers  :  I  desire  to  congratulate  the 
directors  on  the  results  during  the  last  year.  They  are  most 
eminently  satisfactory.  I  should  like  to  ask  a  questfon, 
seeing  the  very  large  sum — over  £530,000,  I  believe — in  invest- 
ments, and  the  fact  that  you  have  been  bringing  money — 
very  large  sums  of  money — over  to  this  side  during  the 
financial  year.  I  have  read  in  the  newspapers  that  Mr. 
Alexander  Guthrie,  at  a  meeting  of  a  similar  company  to 
this,  appeared  to  forecast  that  this  was  done  with  the  idea, 
either  of  the  Company  relinquishing  its  business  or  diminish- 
ing the  amounts  it  had  abroad,  in  order,  if  need  be,  to  go  into 
liquidation.  Is  there  any  such  idea  in  the  management  of 
this  Company  ?  Another  thing  :  or  course  it  is  very  unfortu- 
nate that  there  have  been  constant  debits,  amounting  to  large 
sums,  over  losses  on  investments,  though  this  is  very  common 
to  everyone  But  if  the  Company  had  come  into  touch  witli 
its  Debenture  stockholders  and  bought  their  Debenture  stock 
back  again  (which  could  be  bought,  I  believe,  at  considerable 
discount)  they  would  have  saved  themselves  the  burden  of 
these  losses  in  investments,  because  in  my  opinion  no  better 
investment  could  be  made  than  in  buying  your  own  out- 
standing Debentures  and  thereby  reducing  your  liabilities. 

The  Chairman  :  With  regard  to  the  points  raised  I  shall 
be  pleased  to  answer  them,  and  I  will  take  the  second  point 
first.  In  our  investments  a  large  number  of  our  Debentures 
have  been  bought.  Wo  have  always  been  ready  to  buy  our 
Debentures  back  a<;ain,  and  some  time  ago  a  general  circular 
was  sent  to  t1(e  Debenture  holders,  resulting  in  the  purcha.«e 
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of  a  very  large  number,  which,  are  now  shown  in  the  invest- 
ments.     They   were    not    cancelled   but    bought,    and    now 
appear  in  the  investments  list.     The  directors  are  quite  alive 
to  the  advisability  of  buying  Debentures  and   do  not  miss 
any  opportunity  of   doing  so.     With  reference  to  the  other 
point,  it  must  be  obvious  to  everyone  who  studies  the  posi- 
tion of  the  Company,  or  of  companies  similar  to  this,  that 
opportunities    for   loaning  money   in   the   Pacific   Coast — or, 
indeed,   in  America   anywhere — and   borrowing  on    this    side 
first  are  not  propitious,   nor  are  they  specially  likely  to  be 
specially  propitious  in  the  future     -■Vpart   altogether   from   a 
very  large  gain  in  exchange  we  made  in  bringing  money  to 
this  side,  it  would  not  have  been  advantageous  to  lend  it  over 
there,   nor   could   we   have   got  much   better   terms   than   by 
lending  it   in  this  country.     And  of   course  the  Government 
requested  us  to  bring  back  this  money.     We  were  very  largely 
urged  at  one  time  by  the  Government  to  br'ng  as  much  back 
as  possible  to  this  country.     As  to  the  question  of  winding-up 
or   liquidating,    it   is    impossible    to    give    any   very   definite 
pronouncement   in   the   matter   at   the    present   time,    largely 
owing  to  the  fact  that  we  have  still   mortgages  running   for 
large  amounts  in  America — £210,000,  I  think  you  will  find-^ 
some  of  which  go  on  to  1928.     Al  well  as  this,  we  have  our 
foreclosure  properties,  and  it  is  undoubtedly  to  the  advantage 
of  the  Company,  as  things  are  at  present,   that  these  things 
should   be  worked  out  by  the  Company,  because  no  possible 
bid  for  these  holdings  as  they  stand  could  result  as  well  for 
the  shareholders,  in  our  opinion,  as  working  out  the  business 
on   the  lines  on  which  we  have  worked  it  out.     It  is  quite 
impossible    to   give   any    very   definite   pronouncement   about 
liquidation  to-day.        We   are   at  present   concentrating    our 
moneys  on  this  side.    They  are  invested  in  Government  bonds, 
in  very  high-class  Government  securities,   for  which  we  are 
getting  a  high  rate  of   interest.     As  things  are  at  present  I 
think   we  shall  be    able   to  very  comfortably  pay  the  share- 
holders  the  dividend   they  are   receiving,   but   I    should   not 
like  to  say  anything  further  about  the  question  of  liquidation. 
Mr.    Chalmers  :   I  am  much  obliged   to  you.  Sir,  for  your 
reply.     It  is  most  eminently  satisfactory. 

The  Chairman  :  If  no  gentleman  has  any  further  comments 
on  the  accounts  or  balance  sheet  I  will  put  the  motion  I 
have  just  given  you. 

On  being  put  to  the  meeting  the  resolution  was  carried 
unanimously. 

The  Chairman  :  Then  our  next  business  is  that  I  wish  to 
move  the  payment  of  a.  final  dividend  of  6%,  less  tax,  the 
writing  off  of  £16,000  for  depreciation  of  investments,  and 
the  carrying  forward  to  1920  accounts  of  £17,308  Is.  lOd. 

Mr.  A.  W.  Blackie  :    I  beg  to  second  that  motion  for  the 
payment  of  a  final  dividend  of  6%,  making   a  total  for  the 
year   of  9%,  the  writing  off  of  £16.000   for  depreciation  of 
investments,  and  the  carrying  forward   of  the  balance. 
The  motion  was  carried  unanimously. 

Mr.  Arthur  H.  Chalmers  :  Mr.  Chairman,  I  have  great 
pleasure  in  moving  the  confirmation  of  the  election  of  Mr. 
Adam  George  Rankine  and  Mr.  Alexander  Watt  Blackie  as 
directors  of  the  Company.  There  is  no  need  to  say  any- 
thing about  these  gentlemen.  They  are  too  well  known 
and  the  knowledge  they  are  on  this  board  is  safeguarding  the 
shareholders  and  increasing  the  popularity  of  this  Company. 

Sir.    E.   L.    Billson  :    I   have  much    pleasure  in  seconding 
the  confinnation  of  the  election  of  these  gentlemen. 
The  resolution  was  carried  unanimously. 
Mr.  W.  Wainwright  :  I  have  now  to  move  the  re-election 
of  Mr.  Rankine  and  Jlr.  Blackie  as  directors  of  the  Company, 
and  I  do  so  with  great  pleasure. 

The  Chairman  :  We  had  to  have  this  double  resolution. 
First  you  were  confirming  the  directors'  action  in  appoint- 
ing these  two  gentlemen  ;  now  you  are  asked  to  re-elect  thtm. 
Mr.  Wainwright  :  We  all  know  enough  about  Jlr.  B'a.;kie. 
He  has  for  a  long  time  been  Secretary  of  this  Company  and 
taken  almost  the  leading  part  in  its  affairs.  It  is  a  great 
pleasure  to  propose  his  re-election.  It  is  an  equal  pleasure 
in  regard  to  Mr.  Rankine,  who  has  great  business  qualifi- 
cations and  has  had  a  successful  career.  He  is  exactly  the 
sort  of  man  we  want  to  carry  on  the  affairs  of  this  Company. 
Therefore  I  submit  these  names  to  you  for  re-election. 
Mr.  N.  B.  Guthrie  :  I  have  much  pleasure  in  seconding. 
The  resolution  was  unanimously  carried. 
Mr.  Blackie  :  I  should  like  to  thank  all  the  members  for 
electing  me  as  a  director  of  the  Company.  When  1  retired 
from  business  at  the  end  of  last  year  I  felt  it  was  a  pang 
to  separate  myself  from  the  two  companies  with  which  I  was 
connected,  and  the  directors  did  me  the  honour  of  asking  rr.e 
to  join  the  board.  I  felt  very  greatly  honoured  at  that 
because  in  that  way  I  did  not  separate  myself  from  the  Com- 
pany, and  I  felt  I  would  be  able  to  be  of  some  small 
assistance  to  them  afterwards  in  carrying  on  the  affairs  of 
the  Company  to  the  best  of  my  ability.  I  thank  you  for 
re-electing  me. 

Mr.    E.   C.    Thin  :   I  have  much  pleasure  in  proposing  the 
re-election  of  Messrs.  Blease  and  Sons  as  auditors.     Tbey  are 
too  well  known  to  require  any  recommendation  from  me. 
Mr.  Wm.  Gibson  :  I  have  much  pleasure  in  secondi>ig. 
The  motion  was  unanimously  carried. 
The  Chairman  :  Gentlemen,  that,   I  think,  concludes  our 
business. 

The  meeting  then  dissolved. 


J.  MANDLEBERG  AND  COMPANY.  LIMITED. 

The  thirty-first  annual  general  meeting  of  the  shareholders 
of  this  Company  was  held  in  the  Midland  Hotel,  Manchester, 
on  Fj-iday,  the  14th  instant,  Sir  C.  Charles  JNIandleberg 
(Chairman  and  a  .'nanaging  director)  presiding. 

The  Secretary  (Mr.  T.  J.  Cragg)  read  the  notice  con- 
vening the  meeting,  and  the  report  of  the  auditors,  Messrs. 
Turquand.  Youngs  and  Company. 

.The  directors'  report  and  the  statement  of  accounts, 
which  were  in  the  hands  of  the  shareholders,  were  taken 
as  read. 

The  Chairman  said  :  Gentlemen, — It  is  a  pleasure  to 
meet  you  on  this,  the  occasion  of  our  thirty-first  annual 
meeting,  aiid  to  move  the  adoption  of  the  report  and  accounts 
for  the  past  year,  which  I  feel  sure  you  will  regard  as 
iiighly   satisfactory. 

The  accounts  show  a  net  profit  for  the  vear  1919  of 
£102.882  16.?.,  to  which  must  be  added  £82" 792  Us.  %d. 
brought  forward  from  the  previous  year,  making  a  total 
available  balance,  after  making  provision  for  excess  profits 
duty,  income  tax,  managing  directors'  remuneration,  and  all 
accrued  liabilities  to  the  date  of  the  balance  sheet,  of 
£185.675  9i«.  9rf.  This  shows  an  increased  available  balance 
over  last  year  of  £16.982  16?.  The  preference  dividend 
for  the  year  has  absorbed  £4.900.  There  has  been  appro- 
priated for  special  depreciition  the  sum  of  £3,500,  and 
it  is  proposed  to  increase  the  reserve  fund  to  £100,000  by 
transferring  to  it  £10,000. 

Reserve  Fond  and  Carry-forward  Increased. 

.  The  directors  recommend  a  dividend  on  the  Ordinary 
shares  for  the  year  of  15%  (including  the  interim  dividend 
for  the  half-year,  at  the  rate  of  10%  per  annum,  paid  in 
September  last),  together  with  a  bonus  of  7^%,  making  a 
total  dividend  on  the  Ordinary  shares  for  the  year  of  22^-%, 
less  income  tax.  The  amount  remaining  to  be  carried  for- 
ward is  £99,775  9.s.  9f/. .  as  compared  with  the  amount  carried 
forward  last  year  of  £82,792  13s.  9rf.  The  toUl  of  accumu- 
lated and  undivided  profits,  adding  the  reserve  fund  and 
the  carrv-forward  together,  will  be  £199,775  9.s,  "%(!.,  as  against 
£172,792  13*-.  9rf.  last  year— an  increase  of  £26,782  16«. 
This  undivided  profit  really  reoresents  a  net  profit  after 
the  income  tax  has  been  paid  or  provided  for. 

The  assets  side  of  the  balance  sheet  shows  a  total  of 
£981,554  14.?.  3rf.  Against  this  amount  there  are  liabilities 
amounting  in  all  to  £359,289  4.5.  6rf. ,  which  includes  the 
provision  for  excess  profits  duty,  deposits,  and  other  accrued 
liabilities.  The  surplus  of  assets  over  liabilities  thus  amounts 
to  £622,275  9.?.  9(7.  before  deducting  the  share  capital  (which 
at  the  present  time  stands  at  £570,000),  leaving  an  amount 
of  surplus  assets  over  liabilities  of  £252,275  9«,  9rf..  with- 
out taking  into  account  the  enhanced  value  which  now 
attaches  to  the  Company's  fixed  assets  and  investments.  Tou 
will  agree  that  the  balance  sheet  at  December  19  last  shows 
the  Companj-  to  be  in  an  exceptionally  sound  position. 

Record  Profit  due  to  Larger  Tnrnover. 

It  IS  satisfactory  to  me  at  this  stage  to  be  able  to 
point  out  that  the  accounts  submitted  to  j-ou  to-day  show 
a  record  profit  in  the  history  of  the  Company,  and,  further, 
to  be  able  to  state  that  this  result  is  not  due  to  any  increase 
in  the  rate  of  profit  on  the  articles  sold,  but  to  the  largely 
increased  turnover. 

With  regard  to  the  Company's  assets,  in  late  enemy 
countries,  as  reported  from  time  to  time,  these  were  written 
off  some  years  ago.  Our  claim  is  in  the  hands  of  the 
Commission  set  up  for  the  purpose  of  dealing  with  such 
claims,  and  we  hope  that  no  time  will  be  lost  in  effecting 
a  settlement,  though  the  process,  we  understand,  will  be 
somewhat  slow. 

Following  our  usual  custom,  the  whole  of  the  works  and 
machinery  have  been  maintained  in  a  state  of  efficiency  and 
the  cost  charged  against  the  revenue  of  the  year. 

The  manufacturing  departments  have  now  practically 
overcome  tiie  difficulties  occasioned  by  the  transition  from 
war  material  to  civilian  requirements,  and  .we  are  now  satis- 
factorily m.inufacturing  under  normal   conditions. 

Variety  of  Mannfactures  to  Meet  Fluctuating  Demands. 

I  think  it  is  advisable  to  point  out  that  the  Company 
does  not  confine  its  manufacturing  to  a  particular  class  of 
trade  or  to  any  particular  market.  As  has  been  mentioned 
at  previous  annual  meetin.gs,  your  directors  have  always 
recognised  the  need  for  expansion,  both  as  regards  the 
variety  of  manufacture  and  the  number  of  markets  catered 
for.  We  are  rubber  proofers  and  rainproof ers  on  a  |  large 
scale,  and.  besides  this,  we  have  departments  for  weaving 
cotton.  Union  and  worsted  piece  goods,  dyeing  and  finishing 
many  classes  of  fabric,  and  also  lor  making  up  all  kinds  of 
rubber-proofed  and  rain-proofed  garments.  Some  of  these 
are  separate  trades,  and  they  have  proved  to  be  mutually 
helpful  in  many  respects.  'The  diversity  of  our  manufac- 
tures and  the  variety  of  markets  places  the  Company  in 
an  exceptionally  advantageous  position  to  meet  and  deal 
with  seasonal  and  other  fluctuations.  To  enable  us  to 
market  our  goods  successfully  we  have  either  manufacturing 
departments,  dep6tS,  or  efficient  selling  organisations  cover- 
ing many  countries,  and  these  form  valuable  sources  of 
demand   for  our  products. 
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Oui'  financial  year,  as  you  know,  ends  on  December  19. 
You  will  be  interested  to  learn  that  the  turnover  for  the 
first  four  months  of  the  current  year  constitutes  a  record 
for  our  bu.=iness.  It  not  only  exceeds  last  year's  turnover 
for  the  four  months  very  considerably,  but  also  the  turn- 
over in  any  war  year  for  the  same  period.  And  here  is 
a  point  I  wish  to  impress  upon  you,  in  view  of  the  pio- 
posal  I  will  put  before  you  later,  namely,  that  the  goods 
we  have  delivered  during  the  first  four  months  of  this  year 
exceed  in  value  the  total  sales  made  in  any  12  months  prior 
to  the  War. 

Increasad  Capital  Needed  ior  Growing  Busine^. 

This  bi-ings  me  to  th«  special  business  which  is  to  come 
before  this  meeting  after  the  transaction  of  the  ordinary 
business,  namely,  the  recommendation  of  your  directors  that 
the  share  capital  of  the  Company  shall  be  largely  increased, 
so  as  to  enable  them  to  cope  with  tlie  increased  volume  of 
trade  and  make  such  extensions  as  are  advisable  in  the  manu- 
facturing departments  of  the  business.  It  Avill  be  p;oposed 
that  the  share  capital  of  the  Company  be  increased  from 
£370,000  to  £720,000  by  the  creation  of  "l50,ODO  shares  of  £1 
each  of  a  new  class — namely,  8%  Preferred  Ordinary  shares, 
together  with  200,000  additional  Ordinary  shares  of  £1  each. 

Your  directors,  I  think,  can  claim  that  they  have  in  the 
past  followed  the  policy  of  developing  and  enlarging  the 
business  on  sound  business  lines  with  profitable  results,  and 
it  is  this  policy  they  propose  to  pursue. 

It  is  intended  to  develop  certain  classes  ot  our  manufac- 
tures for  which  we  have  a  continually  increasing  demand. 
I  might  hei«  mention  that  during  1918  the  Company  erected 
a  lar-ge  factory  (and  fully  equipped  it  with  plant  and 
machinery)  on  a  plot  of  freehold  land  whicli  the  Company 
purchased,  comprising  about  17  acres,  in  close  proximity  to 
our  principal  works  in  Pendleton.  Additions  are  now  being 
built  to  these  works,  to  make  them  suitable  foi"  our  present 
requirements,  and  the  major  portion  of  the  land  not  built 
on  is  available  for  further  e.xtensions. 

It  is  expected  that  the  turnover  this  year  will  be  four 
or  five  times  as  large  as  it  was  in  any  pre-war  year.  Ob- 
viously, it  will  be  impracticable  to  finance  this  output  on  tlie 
present  capital.  The  increased  cost  of  raw  materials,  the 
higher  cost  of  production,  the  cost  of  stocks  necessary  to 
cope  with  the  demand,  together  with  the  higher  turnover, 
make  it  essential  that  we  should  very  largely  increase  the 
capital  of  the  Company.  The  needs  of  the  business  and 
the  future  outlook  have  been  carefully  considered  by  your 
directors,  and  they  are  of  opinion  tliat  the  suggested  in- 
creased capital  is  not  more  than  is  necessarj",  and  that  it 
can  be  profitably  employed  as  the  developments  they  have 
in  view  are  completed.  The  directors  feel  that  at  any  time, 
and  especially  at  a  time  like  the  present,  the  Company  should 
have  capital  sufficient  to  finance  the  increasing  turnover 
without  being  dependent  on  outside  resources. 

With  regard  to  the  methods  of  raising  capital,  several 
alternatives  were  considered  by  your  directors,  and  the  one 
submitted  to  you  has  been  recommended  as  being  the  simplest 
and  most  equitable  in  the  interests  of  tlie  Company. 

With  reference  to  the  150.000  8%  £1  Preferred  Ordinary 
shares  and  150,000  of  the  new  Ordinary  shares  of  £1  each, 
it  is  propose<l,  as  you  have  already  seen  in  the  report,  that 
these  should  be  offered  at  par  to  the  Ordinai-y  shareholders 
on  a  basis  of  one  Preferred  Ordinary  and  one  new  Ordinary 
share  for  every  two  Ordinai'j'  shares  now  held.  In  this 
connection  I  should  like  to  refer  you  to  Sub-Clause  3  of  the 
first  lesolution,  which  provides  for  the  issue  of  further  Pre- 
ferred Ordinary  shares  without  the  con.sent  of  the  holders 
of  existing  Preferred  Ordinary  shares.  This  does  not  mean 
that  such  Preferred  Ordinan-  shareholders  shall  not  be  able 
to  vote  on  the  question,  but  briefly  it  amounts  to  this — that 
the  question  whether  or  not  new  Preferred  Ordinary  shares 
shall  be  created,  if  at  some  future  time  it  is  deemed  desir- 
able, shall  be  i  question  to  be  decided  by  a  general  meeting 
of  all  the  shareholders  of  the  Company  including  the  Pre- 
ferred Ordinary  shareholders  and  not  be  simply  a  matter  for 
one  class  of   shareholders. 

In  view  of  the  recommendation  to  increase  the  capital,  it 
would  not  be  out  of  place  to  point  out  here  the  result  of 
increases  in  the  capital  of  the  Company  in  the  past. 

Previons  Capital  lacreases  Justified. 
The  Ordinarj-  .share  capital  stood  originally  at  £120.000, 
and  in  addition  to  the  exi.sting  Preference  shares  tlicro  were 
£70,000  Debentures.  All  of  the  latter  have  been  paid  off. 
and  there  are  now  no  Debentures.  The  Ordinary  share  capital 
now  stands  at  £300.000.  The  incre.ise  in  the  Ordinary  share 
capital  waa  accomplished  bv  the  method  of  giving  bonus 
shares  in.stead  of  cash  to  the  Ordinai-y  shareholders,  in  addi- 
tion to  dividends,  and  in  this  manner  the  earning  power  of 
the  Company  ^vas  consolidated  by  the  permanent  retention 
of  the  money  in  the  business.  £60.000  Ordinary  shares  were 
distributed  in  this  manner  in  1910,  £60.000  Ordirarv  shares  in 
1913,  and  £60,000  Ordinary  shares  in  1917.  On  each  occasion 
your  director.""  were  able  to  express  the  belief  that,  notwith- 
st.Tndini,-  the  increase  of  capitiil,  satisfactory  dividends  would 
in  future  be  paid.  Experience  iias  showii  th.nt  their  belief 
was   well   founded.     The  dividends  on   tlie   increa.^eil   capital 


have  not  only  been  maintained,  but,' as  a  matter  of  fact, 
increased  ;  and  in  addition  large  amounts  have  been  put  to 
the  reserve  and  carry-forward.  I  may  add  here  that  your 
directors  have  on  this  occasion  also  ample  confidence  that  the 
addition  of  capital  will  result  in  expansion  of  the  business 
and  consequent  increase  in  the  profits. 

Management's  Increased  Stake  in  the  Business. 

It  will  be  clear  from  these  remarks  that  we  consider  the 
Company  to  be  on  the  threshold  of  material  expansion.  Its 
management  is  in  the  hands  of  the  managing  directors, 
directors,  and  others  all  actively  occupied  with  the  conduct  of 
the  business.  They  have  devoted  themselves  to  the  afiairs 
of  the  Company  to  the  exclusion  of  all  other  business.  Most 
of  them  Irnve  been  so  engaged  since  the  incorporation  of  the 
Company  31  years  ago,  and  the  task  will  now  be  theirs  of 
making  the  Company,  with  the  largely  increased  capital  pro- 
ix)sed,  as  prosperous  in  the  future  as  it  has  been  in  the  past. 
You  will  agree  that  they  have  shown  eminently  satisfactory 
results,  and  in  view  of  their  continued  and  increasing  re- 
sponsibility it  is  in  tlie  interests  of  the  shareholders  that  the 
management  should  be  closely  bound  up  and  identified  with 
the  success  of  the  business.  It  is  with  this  object  that  you 
are  asked  to  authorise  the  board  to  issue  10%  of  the  Ordina'.-j' 
share  capital  of  the  Company — namely,  50,0CO  Ordinary 
shai-es  of  £1  each — at  par,  to  tlie  directors  and  others  who 
are  actively  engaged  in  the  management  of  the  Company. 

I  would  point  out  that  a  very  important  condition  will  be 
attached  to  t'ne  allotment  of  these  50,000  shares — namely,  that 
they  shall  not  be  negotiable  for  twelve  months  from  date 
of  allotment,  after  which  period  not  more  than  one-fifth  of 
the  shai'es  allotted  to  any  person  shall  be  negotiable  by  him 
in  any  one  year,  and  in  certain  cases  there  will  be  additional 
reservations.  The  capital  value  of  these  shares  is  diminished 
considerably  by  their  being  made  "non-negotiable  for  periods 
vai'ying  fro.n  one  to  five  years,  but  it  has  the  advantage 
that,  while  giving  the  benefit  to  the  management,  it  will  tend 
to  secure  continuity  in  the  conduct  of  the  business,  and  that 
keen  and  active  interest  necessarj'  to  its  successful  develop- 
ment and  expansion.  It  should,  moreover,  help  to  establish 
a  close  community  of  interest  between  the  management  and 
the  shareholders,  by  which  the  directors  believe  the  share- 
holders will  greatly  benefit. 

In  this  connection  I  may  say  it  is  gratifying  to  find 
that  the  number  of  proxies  sent  in  represent  the  greater 
part  of  the  capital,  without  taking  into  account  shares  held 
by  the  directors — which  makes  it  apparent  that  the  recom- 
mendations made  by  the  directors  meet  with  the  approval 
of  the  majority  of  the  shareholders. 

A  Sense  of  Proportion. 

/By  finding  employment  and  increasing  its  output  for 
export  the  Company  is,  I  like  to  think,  doing  what  lies 
in  its  power  to  help  restore  the  economic  equilibrium  so 
sadl.v  shaken  by  the  War.  It  is  also  helping  to  find  the 
money  to  pay  for  the  War,  and  I  may  here  interpolate 
my  own  view  that,  much  as  we  may  disagree  as  manu- 
facturers with  the  Government's  method  of  taxation,  par- 
ticularly in  the  matter  of  confining  the  E.P.D.  to  industry 
and  leaving  out  agriculture  and  the  professions,  it  is  our 
duty  to  recognise  that  the  money  must  be  found,  and  that 
by  comparison  with  the  sacrifices  made  by  thousands  of 
our  fellow-countrymen,  this  payment  of  the  E.P.D.  is  a 
relatively  small  price  to  pay  for  victory.  Moreover,  it  is 
a  much  less  dangerous  method  of  attacking  the  War  debt 
than  by  a  levy  on  capital.  But  to  acquiesce  in  the' E.P.D. 
is  b,y  no  means  to  admit  that  such  heavy  taxation  as  this 
is  necessary.  A  good  deal  of  it  could  have  been  avoided 
if  the  Government  departments  had  practised  the  econom.v 
which  we  all  find  necessary  in  private  businesses.  The 
Prime  Minister  made  a  great  effort  to  bring  about  a  radical 
change,  and  succeeded  in  making  drastic  reductions,  but 
there  remains  much  to  be  done  to  reduce  wasteful 
expenditure.  ^ 

National  Eccnomv  :  &  Suggestion. 

I  would  suggest  that  the  Ciovernment  should  be 
encouraged  and  urged  to  form  numerous  committeeisi  of 
members  of  the  House  of  Commons  with  the  object  of 
thoroughly  investigating  tihe  causes  of  the  present  huge 
expenditure  and  to  make  recommendations  in  the  interests 
of  economy,  such  committees  to  utilise  the  assistance  of 
expert  business  men,  who  would,  I  am  sure,  be  glad  to 
give  their  services  in  such  a  cause.  The  matter  is  really 
urgent,  and  I  would  suggest  that  all  trading  as.sociations 
affected  should  adopt  measures  fortliwith  to  brin^  pressure 
to  bear  on  the  Government  to  act  in  the  manner  suggested. 

The  directors  wish  to  acknowledu'o  the  loyal  co-operation 
of  the  staff  and  employees  of  tlio  Company. 

With  regard  to  the  immediate  futiiiv,  the  new  capital 
will,  as  it  is  paid  up.  take  its  place  as  an  addition  to  the 
dividend-earning  power  of   the  business. 

I  h.ave  already  pointed  out  that  the  sales  for  the  period 
of  over  four  months  of  the  present  year  show  an  increase 
over  any  preceding  year  for  the  ."amc  period,  and  from 
the  contracts  we  have  in  hand  we  shall  be  well  engaged 
for  some  time.  I  therefore  think  that  we  may  look  forward 
confidently  to  a  satisfactory  result  from  the  present  year's 
trading. 
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I  he<r  to  move  :  "  That  the  report  of  the  directors  and 
accounts"  for  the  vear  ended  December  19.  1919,  presented 
to  this  meeting,  and  as  printed  and  issued  to  the  shareholders 
on  Hay  1,  1920,  be,  and  they  are  hereby,  received  and 
adopted." 

Mr.  H.  L.  Rothband,  Deputy-Chairman,  seconded  the 
resolution,  which  was  carried. 

The  dividend  recommended  by  the  directors  was  autho- 
rised to  be  paid  ;  the  retiring  directors.  Messrs.  P.  :\Iandle- 
berg  and  L,.  Rothband,  were  re-elected ;  and  the  auditors. 
Messrs.   Turquand,  Youngs  and  Company,  were  reappointed. 

Proposals  as  to  Capital  Approved. 

The  special  business  to  be  transacted  at  the  meeting  was 
then  proceeded  with,  and  the  resolutions  set  out  in  the 
notice  convening  the  meeting  were  duly  -passed,  thereby  in- 
oreasing  the  capital  of  the  Company  to  £720,000.  by  the 
creation  of  150.000  Preferred  Ordiuarv-  shares  of  £1  each, 
and  200.000  new  Ordinary  shares  of  £1  each,  of  which 
150.000  Preferred  Ordinary  shares  are  to  be  offered  at  par 
to  the  holders  of  the  e.xisting  Ordinary  shares  on  the  basis 
of  one  Preferred  Ordinary  share  and  one  new  Ordinary  share 
in  respect  of  every  two  "Ordinary  shares  now  held,  the  re- 
maining 50.000  Ordinary  shares  to  be  offered  at  par  to 
directors  and  others  actively  engaged  in  the  management  of 
the  Company  on  such  terms  and  at  such  times  as  may  be 
deemed  desirable  at  the  discretion  of  the  board. 

In  announcing  that  the  resolution  had  been  carried,  the 
Chairman  said  :  I  would  like  to  say  that,  in  accordance 
with  the  resolution,  provisional  allotment  letters  will  be  issued 
to  the  Ordinary  shareholders  in  the  course  of  a  few  days, 
and  that  such  letters  will  contain  a  renunciation  form  to 
enable  shareholders  who  desire  to  nominate  or  dispose  of 
their  right  to  claim  an  allotment  to  do  so.  It  is  intended 
to  allow  a  clear  month  within  which  the  offer  of  the  allot- 
ment may  be  accepted.  The  letters  of  allotment  will  contain 
full  information  on  these  points. 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
Chairman. 

AFRICAN  STEAM  SHIP  COMPANY. 

The  annual  general  meeting  of  the  proprietors  of  the  African 
Steam  Ship  Company  was  held  on  Tuesday,  May  18,  at  the 
Company's  offices,  23  Billiter  Street.  London,  E.G.,  the  Lord 
Pirrie,  K.P.,  P.C.  (Chairman  of  the  Company),  presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  presume 
you  will  take  the  report  as  read  As  regards  the  accounts, 
I  am  glad  to  say  we  have  had  a  satisfactory  year.  Notwith- 
standing the  seriously  increased  cost  of  running  the  Com- 
pany's vessels,  we  are  able  to  maintain  the  dividend  of  10%, 
free  of  tax,  for  the  year.  In  addition,  we  have  been  enabled 
to  increase  the  reserve  account  by  nearly  £50,000.  thus  bring- 
ing that  account  to  the  satisfactory  figure  of  £3C0.000.  We 
have  also  increased  the  amount  carried  forward  by  £19.296. 
making  the  amount  carried  forward  nearly  £100.000.  I  think 
you  will  aap'ee  with  me  that  these  figures  are  a  satisfactory 
proof  that  the  Company  is  in  a  sound  position.  I  would  also 
like  to  call  your  attention  to  the  fact  that  the  whole  of  our 
Debenture  debt  has  now  been  paid  off. 

Addition  to  Company's  Fleet. 

Since  the  issue  of  the  last  report  11  new  steamers 
have  been  delivered  to  the  Company,  and  I  am  glad  to  tell 
you  the  reports  we  have  received  of  their  working  have  been 
of  the   most   satisfactory  character. 

In  January  last  we  issued  the  balance  of  our  authorised 
capital,  namely,  £1.000. OCO.  thus  increasing  the  capital  of  the 
Company  to  £2,000,0C0.  The  whole  of  this  issue  was  at 
once  taken  up  by  the  existing  shareholders. 

Expanding  Trade :   Increase  of  Capital. 

The  directors  decided  that  it  was  necessary  to  take  powers 
to  further  increase  the  capital  of  the  Company,  and  they 
applied  for  a  supplementary  charter  authorising  the  Company 
to  increase  its  capital  from  £2,000,000  to  £5,000,000.  With 
the  great  development  of  the  West  African  trade  it  is 
necessary  for  the  Company  to  be  in  a  position  from  time  to 
time  to  increase  its  fleet  in  order  to  maintain  its  position  in 
this  trade.  We  have  always  been  proud  of  the  fact  that  we 
have  not  only  been  abreast  of  the  trade,  but  ahead  of  it, 
and  I  can  assure  you  in  the  future  we  intend  to  maintain 
that  position. 

Before  moving  the  formal  resolution  I  have  to  announce 
with  feelings  of  the  deepest  .sorrow  the  death  on  Saturday 
last  of  our  colleague,  Mr.  Alexander  Sinclair.  Mr.  Sinclair 
had  been  associated  with  this  Company  for  45  years.  He  was 
appointed  as  general  manager  in  1875"  and  continued  in  that 
capacity  until  1891,  when  our  association  with  the  firm  of 
Elder,  Dempster  and  Company  took  place,  and  Mr.  Sinclair 
became  a  partner  with  the  late  Sir  Alfred  Jones  in  the  firm  of 
Elder,  Dempster  and  Company.  Subsequently  he  was  elected 
a  director  of  the  African  Steam  Ship  Company  in  1901. 
Durmg  all  these  years  I  have  been  intimately  associated  with 
iMr.  Sinclair.  His  genial  nature  endeared  "him  to  all  who 
c.-ime  in  touch  with  him,  and  his  death  is  a  great  blow  to 
his  colleagues  and  to  this  Company.  I  have  now  formally  to 
move  :  "  That  -the  report  and  accounts  be  received  "and 
adopted. 


Mr.  Owen  Harrison  Williams  seconded  the  motion,  which 
was   carried    unanimously. 

The  Chairman  then  moved  :  "  "That  a  dividend  of  5%  be 
declared  for  the  six  months  ended  December  31,  1919.  which, 
with  the  interim  dividend  of  5%  paid  on  October  13,  1919. 
makes  a  total  payment  of  10%  for  the  year  1919,  free  of 
income  tax." 

Mr.  C4eorge  AVilliam  Neville  seconded  the  motion,  which 
was   earned    unanimously. 

The  Chairman  then  proposed  the  re-election  of  Sii-  Joseph 
Savory,  Bart.,  as  a  director  of  the  Company. 

Mr.  0.  H.  WiUiams  seconded  the  motion,  which  wa» 
carried  unanimously. 

On  the  motion  of  Mr.  Picton  Jones,  seconded  by  Mi- 
Leslie  Cooper,  the  auditors  (Messrs.  Cooper  Bros,  and  Com- 
pany) were  reappointed. 

On  the  motion  of  Mr.  Peevor,  seconded  by  Rev.  Gardner 
Preston,  a  vote  of  thanks  was  passed  to  the  Chairman,  tho 
directors,  the  superintendents,  the  officers  and  the  engineer* 
of  the  Company,  and,  the  Chairman  having  briefly  replied. 
the  proceedings  terminated. 


POTTERIES  ELECTRIC  TRACTION  COMPANY,  LTD. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
May  18  at  88  Kingsway,  London,  Mr.  R.  J.  Howley,  C.B.E., 
M.I.C.E.,  the  Chairman,  presiding. 

The  Chairman  said  that  the  traffic  receipts  amounted  to 
£251,745,  an  increase  of  £46,221,  owing  to  a  small  increase 
in  the  totai  number  of  passengers  and  a  further  increase  in 
the  fares.  Administration  and  general  expenses  showed  an 
increase  of  £5,022.  The  introduction  of  the  48-hour  week  in 
Ayril  1919  had  caused  the  largest  single  increase  in  wages 
which  they  had  had  to  meet  in  any  year,  being  equivalent  to 
some  13s.  per  man  per  week  on  the  old  basis  of  a  60-hour 
week.  In  November  a  further  4s.  a  w-eek  had  been  granted 
by  an  award  of  the  Committee  on  Production.  A  further 
increase  of  8s.  per  man  per  week,  which  would  rise  to  9s.  on 
June  1  next,  recently  recommended  by  the  National  Industriai 
Council,  was  now  being  paid.  Increases  in  wages  daring  the 
year  had  outdistanced  the  increased  cost  of  living,  and  there 
must  be  some  finality  to  the  increases  which  could  be  granted. 
They  were  paying  a  dividend  of  5%  on  the  Ordinary  shares, 
and  carrving  forward  £12,081.  The  reserve  now  amounted 
to  £102."605.  and  the  renewals  fund  to  £74,546.  The 
directors  had  carefully  considered  the  reserve  fund,  and  had 
come  to  the  conclusion  that  it  was  essential  to  conserve  their 
cash  resources. 

With  regard  to  the  negotiations  for  the  sale  of  the  under- 
taking to  the  Corporation,  the  necessaiy  majority  of  the  rate- 
payers had  not  been  obtained,  and  the  Bill  had  been  with- 
drawn. That  was  disappointing,  but  he  did  not  think  the 
shareholders  need  feel  dejected.  The  undertaking  was  a  good 
property,  well  maintained,  and,  on  a  sale  under  the  terms  of 
the  Tramways  Act  of  1870,  should  realise  a  substantial 
amount,  which  would,  of  course,  have  to  be  pa'd  in  cash. 
Wages  continued  to  advance,  and  the  raising  of  additional 
revenue  became  more  difficult.  Their  efforts  had  not  been 
unsuccessful  during  the  year  under  review  in  maintaining  tho 
balance  available  for  distribution,  but  there  was  a  limit  to 
which  fares  couid  be  raised.  Given  a  fair  adjustment 
between  the  public  and  the  Companj',  he  believed  that  the 
Company  could  continue  to  provide  the  public  with  passenger 
transport  services  in  an  efficient  manner.   - 

The  report  and  accounts  were  unanimously  adopted. 

ARMY  AND  NAVY  CO-OPERATIVE  SOCIETY,  LIMITED 

An  extraordinary  general  meeting  of  the  shareholders  of 
this  Society  was  held  on  IMay  17  at  the  chief  office,  105  Vic- 
toria Street,  Westminster,  to  confirm  a  resolution  passed 
on  the  28th  ult.  altering  the  articles  of  association,  Rear- 
Admiral  J.  de  Coorcy  Hamilton,  M.V.O.  (Chairman  of  the 
Society),  presiding. 

The  Chairman  said  that  tlie  resolution  submitted  for  con- 
firmation was  unanimously  passed  at ,  the  extraordinary 
general  meeting  held  for  that  jiurpose  on  April  28,  1920;  and 
on  that  occasion  he  explained  the  object  in  view — viz.,  to 
provide  power  under  the  articles  of  association  to  capitalise 
a  large  proportion  of  the  reseiwes.  He  now  proposed  :  "  That 
the  extraordinary  resolution  which  has  been  read  by  tho 
Secretary,  and  which  was  passed  at  the  extraordinarj-  general 
meeting  held  on  April  28,  1920,  be  and  is  hereby  confirmed." 

Commander  L.  A.  de  Sausmarez,  A.M.,  R.N.  (the  Vice- 
Chairman),  seconded  the  resolution,  and  it  was  carried  with 
two  dissentients. 

A  further  extraordinary  general  meeting  was  afterwards 
held  to  consider  resolutions  for  increasing  the  capital  of  the 
Company,  capitalising  undi\-ided  profits  standing  to  the  credit 
of  the  reserve  fund,  and  consolidating  the  shares  into  others 
of  a  larger  denomination. 

The  Chairman,  having  explained  the  object  and  effects 
of  the  proposals,  said  that  if  the  resolutions  were  passed  the 
prospectus  relating  to  the  new  issue  would  be  drawn  up, 
and  it  was  hoped  to  issue  it  early  next  month.  It  was  the 
intention  of  the  board  to  give  preferential  con.sideration  in 
allotment  to  existing  shareholders.  An  additional  reserve 
would  be  created  by  the  premium  on  the  new  issue. 

Certain  minor  alterations  in   the   resolutions  as  originally 
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drafted  having  been  indicated,  they  were  put  separately  and 
carried  in  the  following  form  : — 

(1)  "  That  the  capital  of  the  Company  be  increased  to 
£1,000,000  by  the  cieation  of  18,000,000  "additional  shares 
of  1».  each,  ranking  for  dividend  and  in  all  other  respects 
■pari  /«'>>■»  with  the  existing  shares  of  the  Company." 

^2)  "  That  it  is  de-siiuble  to  capitalise  a  sum  of 
£647,650  7s.,  being  undivided  profits  of  the  Society  standing 
to  the  credit  of  the  Society's  reserve  fund,  and  that  accord- 
ingly such  simi  be  set  free  for  distribution  amongst  the 
hold'ers  on  :May  1,  1920,  of  the  shares  of  the  Society,  in  the 
proportion  of  9.<.  for  every  one  share  of  1^'.  eacli  held  by  them 
respectively,  on  the  footing  that  the  .same  bo  not  paid  in  ca.sh. 
but  be  applied  in  payment  in  full  of  not  more  than  12,953,007 
of  the  unissued  shares  of  the  Society  of  1.'.  eacli,  aJid  that 
such  shares  be  distributed  among  the  sa,id  holdeis  in  the  pro- 
portion of  nine  of  such  shares  for  every  one  share  of  Is.  each 
held   by  tliem  respectively." 

(3)  "That  the  shares  in  the  capital  of  the  Society  be 
consolidated  in  such  manner  that  every  10  of  the  existing 
shares  shall  constitute  one  10s.  share." 


LA  GUAIRA  HARBOUR  CORPORATION,  LIMITED, 

The  ordinary  general  meeting  of  this  Company  was  held 
on  May  19  at  Winchester  House,  Old  Broad  Street,  London, 
E.G.,  Mr.  J.  G.  B.  Stone  (Chairman  of  the  Company) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  first  expressed  the  deep  regret  of  the  board 
at  the  death  of  the  former  Chairman,  Captain  McTaggart. 
The  figures  in  the  accounts  are,  he  said,  quite  a  record  for 
us,  and  the  profits  are  very  little  short  of  the  amount  re- 
quired to  pay  the  full  5%  on  the  second  mortgage  stock. 
The  dues  collected  show  a  very  appreciable  increase  over 
those  of  the  preceding  year,  and  there  is  a  substantial  increase 
in  the  profit  on  exchange  of  remittance  for  La  Guaira.  The 
expenses  are  also  higher,  but  the  net  result  shows  a  balance 
sufficient  for  a  distribution  at  the  rate  of  £4  9.«.  6rf.  per 
cent,  to  the  second  mortgage  stockholders,  which  I  think 
you  will  consider  satisfactory. 

The  prospects  for  the  current  year  are  encouraging,  and 
the  gross  earnings  for  the  first  four  months  show  substantial 
increases.  A  period  of  greater  prosperity  for  the  trade  of 
Venezuela  appears  to  have  set  in,  and  the  local  commercial 
houses  are  actively  taking  advantage  of  the  high  prices  to 
place  orders  in  the  United  States  and  Europe.  The  increase 
in  our  earnings  will,  we  hope,  continue,  so  that  there  is 
the  probability  in  the  new  year's  accounts  of  there  being 
a  considerable  surplus  after  providing  for  the  full  5%  on 
the  second  mortgage  stock,  which  will  be  applied  in  liquidat- 
ing the  two  years  of  interest  at  25%,  which  the  second 
debenture  holders  agi'eed  to  postpone. 

You  will  have  noticed  in  the  directors'  report  a  reference 
to  the  Corporation's  right  under  the  concession  originally 
granted  many  years  ago  by  the  Venezuelan  Government  to 
charge  dues  either  by  weight  or  by  measurement.  To  meet 
to  some  extent  the  large  increase  in  the  operating  expenses 
at  the  harbour,  your  directors  proposed  to  avail  themselves 
of  the  right,  and  the  Corporation  notified  the  Minister  of 
Public  Works  in  Venezuela  of  its  intention.  He,  in  the 
interests  of  the  traders  generally,  was  not  prepared  to  accept 
this  interpretation  of  the  concession,  and  we  recently  have 
been  advised  that  the  Government  has  applied  to  the  local 
courts  to  obtain  a  judicial  interpret.ation.  The  matter  is 
for  the  moment,  therefore,  in  .suspense.  If  we  are  successful, 
as  we  are  advised  and  hope  We  shall  be,  it  will  add  materially 
to  the  future  revenue  of  the  Corporation.  I  am  glad  to 
say  that  the  question  does  not  involve  any  disturbance  of 
the  friendly  relations  we  have  had  with  the  Government  of 
Venezuela  for  many  years  past. 

Mr.  T.  H.  Evans  (Managing  Dii-ector)  seconded  the 
motion,   which  was  unanimously  adopted. 

The  retiring  directors  were  re-elected,  and  it  was  unani- 
mously resolved  that  the  fees  of  the  Chairman  and  directors 
be  increased  by  50%. 


SHANGHAI  ELECTRIC  CONSTRUCTION  COMPANY,  LTD 

The  fourteenth  annual  gc'ner;Ll  mooting  of  this  Coni]iany 
was  held  on  May  19  at  Hasildon  House,  Moorgate  Street. 
Ix)ndon,  E.G.,  Sir  Alfred  Dent,  K.G.M.G.,  Chairman  of  the 
Company,  presiding. 

The  Chairman  said  that  he  felt  confident  the  shareholders 
would  receive  the  report  and  atcoiints  with  satisfaction,  as 
they  showed  large  increases  in  every  item  of  revenue.  The 
gross  receipts,  at  par  of  exchange,  amounted  to  £208,769, 
against  £172.082  in  1918.  .ind,  after  debiting  the  account 
with  all  expenses  in  Shanghai  and  London,  there  was  a  profit 
of  £154.566,  against  £71,507  in  1918.  This  large  increa.se 
was  partly  duo  to  considerable  transfers  of  profit  from  .Shang- 
hai to  London  at  a  high  rate  of  exchange.  The  loss  by 
exchange  on  the  native  subsidiary  coinage  amounted  to 
£52.138,  as  compared  with  £39,037" last  year.  This  showed 
that  the  hopes  of  an  improvement  in  the  ways  of  the 
Chinese  authorities  in  managing  their  currency  had  not 
m.itcrialised  or  made  any  progress,  but  rather  the  other  way. 
as  they  continued  to  turn  out  masses  of  copper  coins  at  their 


different  mints,  quite  regardless  of  the  effect  upon  their  trade 
and  the  requirements  ot  the  public,  for  the  sake  of  the  inune- 
diate  profit  on  the  coinage,  or  for  some  other  reason  which 
was  not  apparent  to  us  at  home. 

The  year  1919  had  been  satisfactory,  and  the  prospects 
for  1920  were  also  favourable,  as  late  telegrams  reported  effec- 
tive receipts  for  the  first  four  months  at  $557,394,  or  an 
increase  of  $80,394  as  compai'ed  with  1919,  and  the  operating 
profit  for  the  same  period  was  estimated  to  show  an  increase 
of  $59,194.  There  was  no  doubt  that  the  business  was 
capable  of  still  fm-ther  development,  but  any  scheme  of 
development  required  the  most  careful  consideration,  having 
regard  to  new  and  to  some  extent  possibly  temporary  con- 
ditions, such  as  the  very  high  cost  of  construction  and  the 
wide  and  sudden  fluctuations  of  silver  exchange. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts  and  the  payment  oi  a  final  dividend  of 
2%  and  a  bonus  of  6%,  less  income  tax. 

Mr.  J.  S.  Haskell  seconded  the  resolution,  and  it  was 
carried  unanimously. 

Difficulties  Overcome. 

The  General  Manager  (Mr.  McColl),  m  the  course  of  his 
speech,  said  :  The  difficulties  in  the  way  of  making  a  tramway 
system  in  Shanghai  successful — subsidiary  currency  deprecia- 
tion, very  low  earning  power  of  the  native  population,  cheap 
rickslia  competition,  and  onerous  concession  obligations — 
seemed  for  a  time  insurmountable.  In  my  1910  report  to  the 
directors  I  indicated  that  the  inevitable  policy  for  tramways 
in  Shanghai  w-as  (a)  to  undercut  the  rickshas,  (6)  to  have 
a  high  occupancy  of  the  cars,  (c),to  carry  much  of  the  addi- 
tional traffic  by  means  of  trailer  cars,  and  (rf)  to  make  the 
retwork  of  lines  closer.  Objects  (a),  (6),  and  (c)  have  been 
carried  out,  and  a  large  amount  of  additional  money  has  been 
sunk  in  tlie  undertaking  in  order  to  provide  gi'eatly  increased 
services.  The  very  meagre  earning  power  of  the  bulk  of  the 
native  population  required  that,  if  tramways  were  to  fufil  any 
important  function  in  Shanghai,  the  fares  would  have  to  be 
on  an  extremely  low  basis.  Such  extremely  low  fares,  in 
turn,  required  that  a  very  large  volume  oi  traffic  should  be 
carried,  and  much  of  it  by  trailers,  because  of  their  low 
capital  and  working  costs.  Moreover,  the  stretches  of  single 
track  prevented  the  frequency'  of  service  being  so  increased 
as  to  render  possible  the  carrying  by  motor  tramcars  of 
anything  apjiroaching  the  \ery  large  volume  of  traffic  required 
to  make  the  concern  a  commercial  success.  That  progress 
was  not  more  rapid  in  the  earlier  years  was  due  largely  to 
the  Ccincil's  refusal  to  consider  for  a  considerable  time  our 
scheme  ior  lower  fares,  and  to  its  restrictions  as  to  our 
employment  of  trailer  cars.  It  was  only  in  1919  that  the 
last  remnant  of  restriction  regarding  trailers  was  removed. 
Of  the  95  millions  of  passengers  carried  by  our  cars  in  1919, 
40  millions  were  conveyed  by  trailers. 

The  formal  business  was  dulv  transacted. 


CITY  OF  SANTOS  IMPROVEMENTSiCOMPANY,  LTD-l 

The  thirty -ninth  annual  general  meeting  of  this  Company 
was  held  on  May  19  at  the  offices,  Salisbury  House,  London, 
Mr.  F.  Henderson  (the  Chairman  of  the  Company)  presiding. 

The  Chairman  said  that  the  result  of  the  Company's 
operations  for  the  year  had  exceeded  the  directors'  expecta- 
tions, the  net  revenue  in  Santos  being  £123,060,  or  an  in- 
crease of  £22,578  as  compared  with  that  of  191^  and  the 
total  net  revenue  was  £106,259,  or  £25,000  more*than  that 
of  the  previous  year.  The  year  1919  was  a  prosperous  one 
for  Brazil,  the  balance  of  trade  in  her  favour  reaching  the 
prodigious  sum  of  £52,000,000,  following  upon  five  years 
of  uninterrupted  surpluses  in  exports  aggregating 
£120,000,000.  .Santos  was  no  exception  to  the  general  well- 
being  of  the  country.  Its  future  both  as  the  principal  port 
ot  the  Republic  and  as  the  holiday  resort  of  the  State  of 
Sao  Paulo  seemed  to  be  assured. 

Proceeding,  the  Chairman  referred  to  the  results  attend- 
ing the  working  of  the  Company's  various  undertakings,  and, 
alluding  to  the  proposed  acquisition  of  the  water  undertaking 
by  the  Government  of  the  State  of  Sao  Paulo,  said  that  an 
agreement  was  come  to  between  the  Government 'and  the 
Company  for  the  reference  to  arbitration  of  disputes  between 
the  two  parties  regarding  the  amount  of  capital  expenditure 
which  the  Government  were  liable  to  repay  to  the  Company. 
On  January  17  this  year  the  arbitrators  made  an  award  fixing 
the  capital  expenditure  incurred  by  the  Company  to  Novem- 
ber 30,  1919,  at  £493.047.  Under  "the  arbitration  agreement 
this  amount  was  payable  by  the  State  Government  in  gold 
within  90  davs  of  tlie  announcement  of  tho  award — namely, 
on  April  17 "last.  On  that  date  the  Government,  without 
approaching  the  Company  in  any  way  or  tendering  a  deed  ot 
transfer  of  tho  undertaking  to  the  State,  deposited  with  the 
Public  Trustee  in  Brazil  bills  on  London— partly  sight  bills 
and  partly  90  days'  bills— for  the  sum  awarded.  It  was 
contended  by  tho  Company  that  this  was  not  payment  within 
the  meaning  of  the  award,  and  they  had  not  handed  over  the 
undertaking  to  the  State,  and  were  still  running  it.  They 
h.-id  not,  indeed,  been  asked  to  transfer  their  undertaking. 
Tlio  Company's  advisers  in  Brazil  were  keeping  a  close  watch 
on  tho  procoeilings. 

Tho  Chairman  expressed  tho  board's  gratification  at  being 
able  to  return   to   the  pre-War  rate  of   dividend,  and  con- 
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eluded  by  proposing  the  resolution  adopting  tlie  leport  and 
accounts  and  tlie  board's  reconunendations  therein,  including 
a  final  dividend  of  5%,  less  income  tax,  for  the  year  1919 
on  the  Ordinarj'  share  capital,  making  7%,  less  tax,  for  the 
year. 

Mr.    N.    B.    Dickson   seconded    the   motion,    which    was 
carried  after  some  discussion. 


iKASINTOE   RUBBER    ESTATES,  LIMITED. 

The  sixth  ordinary  general  meeting  of  this  Company  was 
held  on  May  19  at  the  registered  ofhce,  Nos.  1-4  Great  Tower 
Street,  Loudon,  E.G.,  Mr.  H.  Eric  Miller  (the  Chaiiman) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  It  will  be  observed  that  the  issued  share 
capital  is  now  £120,000,  having  been  increased  to  that  figure 
in  August  last  by  the  issue  at  par  of  9,993  shares  to  share- 
holders in  the  Company.  The  authorised  capital  has  also 
recently  been  increased  from  £120,000  to  £250,000  in  order 
that  shares  might  be  available  for  issue  when  an  opportunity 
occurs  to  use  further  capital  for  development.  It  is  fortu- 
nate we  got  that  through  before  the  Budget.  The  cost  of 
upkeep  of  immature  areas  and  of  reclaiming  189  acres  has 
been  charged  to  capital  account.  During  the  year  small  addi- 
tions only  were  made  to  buildings  and  machinery,  and  the 
total  book  cost,  including  the  balance  of  expenditure  incm-red 
on  the  Sagaranten  Road,  amomits  to  £135,997,  being  equiva- 
lent to  £60  2s.  2d.  per  acre,  after  allowing  for  our  reserve 
of  £5,000.  The  acreage  statement  given  in  the  report  indi- 
cates the  adjustment  between  mature  rubber,  immature 
rubber,  and  the  area  still  to  be  reclaimed.  The  growth  of 
our  trees  is  excellent,  and  the  estate  promises  to  rank  as 
one  of  .the  best  in  Java.  The  labour  force  has  much  im- 
proved lately,  and  in  view  of  this  encouraging  prospect  we 
are  discussing  with  Mr.  Grundlehner,  our  manager,  who  is 
with  us  to-day,  what  developments  can  be  undertaken.  The 
speed  with  w-hich  we  can  increase  our  resident  labour  force 
and  maintain  it  must  decide  the  extent  of  our  programme. 

The  Year's.Crop,  Costs  and  Profit. 

During  the  year  under  review  we  had  1,706  acres  in 
tapping,  and  the  crop  amounted  to  704,273  lb.,  being  an 
average  of  412  lb.  per  acre.  The  estate  cost  was  8.8ld.  per 
lb.,  as  compared  with  11.62rf.  per  lb.  last  year.  We  have, 
however,  to  add  to  that  cost  3.19rf.  per  lb.  for  depreciation, 
staff  furlough  reserve,  staff  bonus,  expenditure  on  upkeep 
of  the  Sagaranten  Road,  and  Java  income  tax.  These  items 
bring  our  f.o.b.  cost  up  to  Is.  per  lb.,  exclusive  of  differences 
on  exchange — namely,  0.72<i.  per  lb.,  and  London  expenses 
0.44rf.  per  lb.  The  net  selling  price  was  Is.  10.97d.  per  lb., 
as  compared  with  Is.  T.bld.  per  lb.  for  the  previous  year. 
The  adverse  exchange  between  this  country  and  the  Dutch 
East  Indies  is  still  a  serious  item  in  our  cost,  inasmuch 
as  the  loss  in  exchange  amounted  to  £2,100  sterling,  although 
this  is  a  considerable  improvement  on  the  previous  year, 
when  it  amounted  to  £5,700.  The  British  Chamber  of  Com- 
merce for  the  Netherland  East  Indies,  to  which  I  referred 
last  year,  has  now  been  incorporated,  and  in  the  course  of 
the  next  few  months  it  is  hoped  that  this  will  be  in  full 
swing.  We  are  supporting  it,  as  we  feel  very  strongly  that 
the  best  way  to  improve  the  rate  of  exchange  is  to  encourage 
as  much  -as  possible  the  importation  into  the  Netherlands 
East  Indies  of  British  manufactures.  After  payment  of 
London  expenses  and  Debenture  interest,  our  net  profit  for 
the  year  amounted  to  £28,059.  To  this  has  to  be  added  the 
amount  brought  forward  from  1918,  £7,870,  less  amount  of 
Netherlands  Indies  war  profits  tax  paid,  iB277,  giving  us 
£35,652.  We  already  paid  an  interim  dividend  of  5%  in 
February  last,  amounting  to  £6,000,  which  leaves  us  with 
£29,652  to  be  dealt  with  to-day.  Your  directors  propose 
that  a  final  dividend  of  15%,  making  20%  for  the  year,  be 
paid,  absorbing  £18,000,  leaving  to  be  carried  forward  (sub- 
ject to  further  Netherlands  Indies  war  profits  tax,  if  any), 
£11,652. 

The  Work  oS  Reclamation. 

It  was  in  the  beginning  of  1914  that  the  reconstructed 
Company  took  over  the  estates,  and  only  about  265  acres 
could  then  be  said  to  be  upkept.  At  that  time  we  expected 
that  the  reclaiming  work  would  be  completed  much  sooner 
than  has  proved  possible  under  war  conditions.  Prior  to 
the  completion  of  the  metalled  transport  road,  over  12^  miles 
in  length,  Kasintoe  was  a  very  isolated  estate,  and,  although 
we  are  still  remote  from  the  centres  of  population,  the  excel- 
lent management  has  put  us  in  a  position  to  congratulate 
ourselves  on  possessing  a  first-class  estate,  which  is  sufficiently 
popular  to  attract  coolies  from  a  considerable  distance. 

We  have  lately  witnessed  a  sharp  reaction  in  the  price  of 
our  commodity.  Rubber-growing  is,  iu  the  nature  of  it,  a 
long-shot  proposition,  and  there  is  no  raw  material  which 
has  a  more  assured  future  than  rubber.  The  position  of 
our  own  company  is,  as  you  will  agree,  entirely  satisfactory, 
and  we  may  look  forward  to  the  future  with  every  confi- 
dence. 

In  regard  to  the  extraordinary  resolution  that  is  to  be 
pro|X)sed,  I  need  only  say  that  the  present  remuneration  of 
the  directors  is  only  £100  per  annum,  with  an  extra   £50  to 


the  Chairman.  I  am  sure  you  will  agree  that  now  the 
Company  has  been  brought  to  its  present  prosperous  position 
an  increase  in  these  amounts  is  fidly  warranted,  and  that 
you  will  approve  the  resolution  which  is  to  be  submitted. 
I  now  move  "  That  the  directors'  report  and  the  statement 
of  accounts  for  the  year  ended  December  31,  1919,  be  and 
they  are  hereby  adopted." 

Mr.  C.  T.  H.  Hiemeiss  seconded  the  motion,  which  was 
unanimously  agreed  to. 

The  dividend  as  recommended  was  approved,  the  retiring 
director  and  the  auditors  were  reappointed,  and  an  extra- 
ordinary resolution  dealing  with  the  remuneration  of  the 
directors  was  unanimously  approved. 


KDALA  SELANGOR  RUBBER    COMPANY,   LIMITED. 

The  ordinary  general  meeting  of  tliis  Company  was  held  on 
May  19  at  Winchester  House.  Old  Broad  Street,  London, 
E.G.,  iSir  Edward  W.  Wallington,  K.C.V.O.,  C.M.G.,  .pre- 
siding. 

The  Chairman  said  :  Gentlemen, — I  am  sure  you  will 
share  mv'  feeling  of  deep  regret  that  our  worthy  Chairman, 
so  able  and  so  popular,  is  prevented  from  being  present  to 
preside  on  this  occasion.  Mr.  Horn,  although  still  confined 
to  his  bed,  is,  I  am  glad  to  say,  very  much  better,  and  I  know 
I  shall  be  expressing  the  wishes  of  every  shareholder  in  this 
room,  and  also  of  those  not  in  this  ixiom,  if  I  venture  to 
convey  to  him  an  expression  of  your  deep  sympathy  with 
him  in  his  illness  and  an  earnest  hope  that  he  may  shortly 
be   restored  to  perfect  health.     (Hear,  hear.) 

Aonual  Profits  nearly  Doubled. 

When  Mr.  Horn  addressed  the  annual  meeting  of  the 
sliareholders  last  year  the  capital  of  the  Company  amounted 
to  only  £31,000,  and  your  board  were  considering  the  pro- 
priety of  capitalising  a  portion  of  the  reserve  fund  and  thus 
bringing  our  book  capital  more  into  line  with  the  real  value 
of  our  property.  We  proceeded,  w^th  your  sanction,  to 
increase  the  nominal  capital  to  £100,000,  and  to  issue  one 
fully-paid-up  share  for  each  share  held,  and  also  invited 
shareholders  to  subscribe  for  155,000  shares  at  2s.  each.  This 
invitation  was  promptly  accepted,  thus  raising  the  issued 
amoujnt  to  £77,500,  and  on  that  capital  we  are  now  gratified 
to  be  able  to  offer  you  a  dividend  of  Is.  3rf.  per  share  for 
the  year.  We  are  enabled  to  do  this,  firstly,  by  reason 
of  our  profits  for  1919  being  £40,823,  as  against  £20,579  in 
1918,  and,  secondly,  by  returning  you  a  portion  of  the  money 
taken  from  us  by  the  Treasury  in  former  years,  and  we 
still  carry  forward  the  simi  of  £11,000.  Since  the  accounts 
were  prepared  we  have  received  a  sum  of  £2,700  income  tax 
refunded  in  respect  of  the  years  1916-17  and  1917-18,  under 
what  is  kno\m  as  the  "  Stevens  v.  Boustead  "  decision,  which 
amount  increases  our  carry-forward  in  effect  to  £13,700. 

Cost  of  Production  Reduced. 

I  would  draw  your  attention  to  the  low  cost  of  production, 
•which,  in  spite  of  the  increased  price  of  rice,  works  out  at 
S^d.,  as  against  9d.  in  1918.  This  is  partly  accounted  for 
by  the  fact  that,  in  consequence  of  the  high  price  of  rice, 
we  are  growing  a  certain  quantity  of  native  food  on  the 
estate.     (Hear,  hear.) 

The  reports  on  the  estate  show  that  it  is  in  first-class 
working  oi-der  and  reflects  the  greatest  credit  on  the  local 
management  under  Mr.  Ransom,  who  is  shortly  visiting 
England.  As  we  have  just  purchsaed  some  12  acres  of  adjoin- 
ing land  planted  with  rubber,  we  have  altogether  some  127 
acres  of  rubber  untapped  until  this  year.  The  conservative 
estimate  by  the  manager  of  our  1920  production  will  probably 
be  appreciably  exceeded.  We  trust  that  these  results  are  as 
gratifying  to  the  shareholders  as  they  are  to  the  directors. 

Coconut  Plantations  Thriving. 

Now  with  regard  to  our  second  string  :  The  Abau  Plan- 
tation in  Papua  is  developing  as  we  anticipated.  We  have 
now  1,014  acres  planted  with  thriving  coconuts,  and  the  de- 
velopment of  the  property  is  being  proceeded  with,  and  from 
numerous  independent  sources  we  are  assiired  that  we  have 
one  of  the  most  promising  propositions  in  Papua,  and  one 
which  is  rapidly  growing  in  value.  We  still  maintain  our 
opinion  as  to  the  future  of  the  coconut  industry,  and  per- 
sonally I  am  of  opinion  that  persons  or  companies  engaged 
in  primary  production  of  raw  material  by  the  aid  of  coloured 
labour  are  investing  their  capital  judiciously.     (Hear,  hear.) 

Some  time  ago  we  entered  into  contracts  for  equal  monthly 
-leliveries  during  1920  of  about  270,000  lb.  of  our  rubber  at 
price  equivalent  to  2s.  4jrf.  per  lb.  London.  With  this 
proportion  of  our  output  sold,  and  the  satisfactory  outlook 
for  the  remainder,  we  do  not  think  you  need  have  any 
nnxicty  as  to  the  dividend  distribution,  at  any  rate  for  the 
in-e.sent  year.  The  position  of  both  our  pro]>erties  we  con- 
sider to  be  absolutely  sound,  and  they  are  both  under  good 
management.  I  now  beg  to  move  :  "  That  the  directors' 
report  and  statement  of  accounte  for  the  year  ended  Decem- 
ber 31,  1919.  as  now  submitted,  be  and  the  same  are  hereby 
ap)>roved  and  adopted." 

Mr.  A.   Oliphant  Devitt  seconded  the  motion. 

Mr.  G.  L.  Moore  said  he  desired  to  congratulate  the  direc- 
tors upon  the  results  set  forth  in  the  rejwrt  and  to  express 
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cordial  approval  of  the  board's  policy  in  carrying  forward  i 
substantial  sum.  As  the  directors  had  recently  purchased  a 
furtlier  12  acres,  it  would  be  interesting  to  hear  whether  they 
were  in  negotiation  for  any  other  property,  and  whether 
they  would   be   likely  to  require  any  more  capital. 

The  Chairman  said  that  the  directors  had  nothing  definite 
in  view  at  the  moment,  but  they  «-ere  always  open  to  con- 
sider anything  that  might  prove  to  be  in  the  int€rests  of  the 
shareholders. 

The  motion  was  carried  unanimously. 

The  Chairman  next  moved  :  "That  a  final  dividend  of 
37i%  {9d.  per  share),  less  income  tax,  be  paid  on  June  8, 
i920,  to  shareholders  registered  on  May  14,  1920,  making 
62^"   in  all  for  the  year  ended  December  31,  1919." 

The  motion  was  secoudeti  by  ilr.  Devitt,  and  unanimously 
adopted. 

After  the  re-election  of  directors  and  re-a|>pointment  of 
auditors,  a  vote  of  thanks  to  the  Chairman  and  directors, 
the  manager,  and  the  staff  at  home  and  abroad,  brought  the 
proceedings  to  a  close. 


DJEMBER  RUBBER  ESTATES,  LIISITED. 

An  extraordinary  general  meeting  of  this  Company  wae  held 
on  May  IB  at  Winchester  House,  London,  K.U.,  for  the 
purpose  of  considering  the  following  resolutions  :  (IJ  "  That 
the  provisional  agreement  for  purchase,  dated  the  5th  day  of 
May,  1920,  whicn  has  been  explained  to  this  meeting,  be 
confirmed,  and  that  the  directors  be  authorised  to  carry  the 
same  into  effect,  with  such  modifications  (if  any)  as  the 
directoi-s  may  approve  "  ;  and  (2)  "  That  the  capital  of  the 
Company  be  increased  to  £150,000  by  the  creation  of  50,00U 
shares  of  £1  each,  and  that  the  directors  of  the  Company 
be  authorised  to  take  all  steps  necessary  for  the  purpose  of 
effecting  such    increase." 

The  Chairman  (Mr.  H.  C.  Hadfield),  in  the  couree  of  an 
explanatory  speech,  said  :  Your  board  have  acquired  the 
option  to  purchase  a  Java  property  known  as  Tjibarenno, 
situated  in  the  Preanger  district  of  South-West  Java.  It 
comprises  an  area  of  about  3,850  acres,  of  which  about  1,180 
are  under  cultivation,  890  planted  with  tea  and  interplanted 
with  rubber,  and  some  290  with  rubber  alone.  Our  own 
agents  have  made  a  careful  valuation,  which  is  in  excess 
of  the  purchase  consideration  of  £59,000,  payable  in  cash. 
The  agreement  provides  that  we  take  over  the  estate  as  from 
January  1  last,  and  as  from  that  date  the  vendor  company 
carries  on  the  business  for  our  account,  we  receiving  the 
benefits  and  being  responsible  for  all  outgoings.  Your 
directors  recommend  the  purchase  for  the  following  reasons 
— that  by  tlie  end  of  this  year  all  our  uncultivated  land  will 
be  planted  up,  that  rubber  can  be  produced  in  Java  as 
cheaply  as  in  any  other  part  of  the  world,-  and  that  we  have 
now  a  thoroughly  efficient  staff. 

Dealing  with  the  second  resolution,  by  increasing  the 
capital  of  the  Company  to  150,000  shares  of  £1  each  we  shall 
have  available  for  issue  55,000  shares,  which  we  propose  to 
offer  to  the  shareholders  at  £1  premium  in  proportion  to 
their  present  holdings.  The  proceeds  of  this  issue  will  pro- 
duce £110,000,  which,  after  providing  for  the  purchase  con- 
.sideration,  will  leave  a  balance  for  working  capital  of 
£51,000.  The  accounts  for  last  year  are  just  to  hand,  and 
Vie  hope  shortly  to  present  them. .  We  had  a  fairly  satis- 
factory year  in  1919,  and  for  1920  the  outlook  is  quite 
promising. 

Both  resolutions  were  duly  passed. 


KAHPONG  EUANTAN  RUBBER  COMPANY,  LIMITED. 

The  eleventh  ordinarv'  general  meeting  of  this  Company  was 
held  on  May  17  at  5  Fenchurch  ytreet,  London,  E.C.,  Mr. 
J.  M.  Boustead,  Chairman  of  the  Company,  presiding. 

The  Chairman,  in  proposing  the  adoption  of  the  report 
and  accounts,  said  :  There  is  really  very  little  to  say  in 
regard  to  the  accounts  themselves.  The  crop  for  the  year 
was  372,500  lb.  of  rubber,  agauist  249,000  lb.  for  the  pre- 
vious year;  the  f.o.b.  cost  comes  out  at  10.07(/.,  against 
10.65</.  for  1918,  and  the  "  all-in  "  costs,  owing  to  increased 
expenses,  have  been  1«.  1.21c/.,  as  against  11.4rf.  for  the 
year  before;  but  you  will  notice  that  there  is  a  consider- 
able amount  of  capital  and  other  non-recurrent  expenditure 
included.  The  price  obtained  for  the  rubber  was  Is.  ll.lOrf., 
against  Is.  5.54rf.  for  the  year  before.  The  dividend  now 
proposed  is  a  final  dividend  of  30%,  making  a  total  of  SO^o 
for  the  year.  Perhaps  I  may  point  out  that  this  is  really 
only  the  equivalent  of  40%  in  pre-War  years,  owing  to  the 
devaluation  of  the  pound  sterling.  With  regard  to  the 
qufistion  of  excess  profits  duty,  fortunately  for  uij,  our 
liability  for  the  past  year  is  exceedingly  small,  and  we  have 
in  hand  a  very  considerable  sum  of  overpaid  excess  profits, 
so  that  there  is  no  necessity  to  deduct  anything  from  the 
accounts  that  are  now  before  you. 

Mr.  E.  G.  Money,  in  seconding,  said  :  No  doubt  you 
■will  have  noticed  that  the  total  sum  available  in  the  profit 
and  loss  account  would  have  admitted  quite  easily  of  the 
payment  of  a  larger  final  dividend.  Tlic  directors,  however, 
m  recommending  the  lower  rate,  felt  that  it  was  the  better 
and  more  prudent  course  in  all  the  circumstances.  We  are 
a  progressive  Company ;  we  are  opening  a  very  valuable 
second   estate,   which    within   a   very   short   time   now    will 


begin  to  yield  us  large  additional  profits.  The  issued 
capital  of  "the  Company  is  a  very  low  one,  and  will,  we 
anticipate,  represent  about  £17  lOs.  per  acre  when  the  whole 
of  our  properties  are  in  full  bearing.  I  need  hardly  say 
that  the  dividend  possibilities  vmder  such  a  condition,  and 
under  any  ordinary  conditions  of  the  Rubber  market,  arft 
very  promising  indeed. 

ilr.  James  Dickson  asked  whether  the  directors  had  sold 
any, rubber  forward. 

"Mr.  Money,  in  reply,  said  that  a  certain  amount  of  rubber 
had  been  sold  forward  at  a  price  far  and  away  more  than 
they  could  obtain  to-day.  That  in  itself,  quite  apart  from 
the"  balance  of  the  crop,  was  sufficient  to  ensure  to  the 
Company  a  very  substantial  profit  in  the  present  year. 

:NIr.  Dickson" :    That  is  very  s<alisfactory. 

The  motion  was  carried  mianimously,  as  were  others  for 
the  declaration  of  the  proposed  dividend,  the  re-election  of 
the  retiring  director,  thanks  to  the  staff  in  Malay,  and  the 
reappointment  of  the  auditors. 


TELOGOREDJO  UNITED  PLANTATIONS,  LIMITED. 

The  tenth  annual  general  meeting  of  this  Company  was  held 
ou  May  18  at  Winchester  House,  Old  Broad  Street,  London, 
E.G.,  Mr.  J.  H.  Renton  (the  Chairman  of  the  Company) 
presiding. 

The  Chairman,  in  the  course  oi  his  remarks,^  said  :  I 
am  very  pleased  that  the  hopeful  anticipations  which  I  ex- 
pressed when  I  addressed  you  last  year  have  been  fully 
i-eailised.  The  accounts  are  presented  in  the  usual  complete 
form.  A  balance  of  £105,075  is  transferred  from  the 
accounts  of  the  Dutch  Company  to  the  credit  of  the  Telo- 
goredjo  to  profit  and  loss  account,  w^iich  compares  with 
£14,013  for  the  previous  year.  In  the  profit  and  loss  Eiccomit 
of  the  Telogoredjo  United  Plantations,  Limited,  there  re^ 
mains  a  net  profit  for  the  year  of  £105,017.  Tlie  directors 
recommend  payment  of  a  final  dividend  of  25%,  leaving  to 
be  carried  forward  to  next  year  £30,136,  subject  to  bonus 
to  staff  in  the  East  and  directors'  additional  remuneration. 
(Appiause.)  You  will  see  -we  hold  11,334  shares  in  the 
Sonosekar  Planting  Company,  Limited,  at  a  book  value  of 
14s.   4(/.    per  share. 

The  net  prices  realised  for  rubber  and  coffee  were 
Is.  10.95rf.  per  pound  and  84s.  lOrf.  per  cwt.  respectively. 
The  cost  of  production  per  pound  for  rubber  was  9.94f/., 
and  we  hope  for  the  coming  year  to  see  this  reduced.  Our 
rubber  crop  exceeded  the  estimate  by  136,078  lb.  As  regards 
coffee  the  estimate  for  1919  was  6,071  cwt. ;  latest  advices 
make  the  total  crop  harvest  6,139  cwt.  I  now  turn  to  the 
purchase  of  the  two  new  properties.  Both  these  estates, 
t-oember  Pakel  and  Soember  Aroem,  adjoin  our  Gledagan 
pro,perty.  You  will  find  full  details  in  the  circular  which 
accompanied  the  report.  All  the  three  places  will  be  under 
one  manager,  and  we  look  forward  to  considerable  saving  in 
costs  in  the  future  on  what  will  be  the  Gledagan  division^  of 
the  property.  You  can  understand  that  if  we  can  bring 
another  2.5C)0  acres  into  full  bearing  at  an  increase  of  capitai 
of  only  £120,000.  we  shall  have  7.700  acres  of  rubber  on  a 
capital  of  £300,000.  or  under  £40  per  acre,  w^hich  is  a  very 
fine  proposition,  for  while  the  rubber  is  maturing  we  hope 
to  obtain  good  dividends  from  the  coffee  and  coca  leaves. 

I  now  beg  to  move  :  "  That  the  directors'  report  and 
accounts  for  the  year  ended  December  31.  1919.  be  and  they 
are  hereby  approved  and  adopted,  and  that  a  final  dividend 
of  25%,  "less  iuTOme-tax.  in  re>pect  of  the  year  ended 
December  31.  1919.  be  and  it  is  hereby  declared,  making,  with 
the  interim  dividends  of  5%  and  7^"%  paid  on  November  4, 
1919.  and  .January  23.  1920.  37i%   for  the  year. 

Mr.  H.  E.  R!  Hunter  seconded  the  mot'on,  which  was 
carried  unanimously.  The  appointment  of  Major  C.  C.  _L. 
Fitzwilliams  as  a  director  was  confirmed,  and  the  retiring 
director  was  re-elected. 

The  Chairman  then  moved  :  "'  That  the  Company's  cafpital 
be  increased  from  £180.000  to  £300.000  by  the  creation  of 
120.000  shares  .of  £1  each." 

Major  C.  C.  L.  Fitzwilliams  seconded  the  motion,  which 
was  carried  unanimously. 


CONSOLIDATED  MINES  SELECTION  COMPANY,  LTD. 

Thi-  twenty-fourtli  ordinary  general  meeting  of  the  share- 
holders of  this  Company  w.is  held  on  INIay  18  at  Winchester 
House,  Old  Broad  Street,  London,  E.C.,  Mr.  Walter  McDer- 
mott  (the  Chairman)  presiding. 

The  T^ondon  M.anager  and  Secretary  (Mr.  Cha»Jes  W. 
iMooro,  F.C.I. S.)  having  read  the  notice  convening  the  meet- 
ing and   the  auditors'  report. 

The  Chairman,  in  proposing  "  That  the  directors'  report, 
balance  sheet,  and  profit  and  loss  account,  as  jn-esented,  be 
and  they  are  hereby  approved  and  adopted,"  said  :  You  will 
notice  t"hat  by  the  sale  of  95,000  shares  in  November  last 
the  full  authorised  capital  of  the  Company  has  now  be«n 
issued,  and  stands  at  £600,000,  in  1,200,000  share's  of  10». 
each,  fnllv  paid.  This  issue  was  nearly  all  absorbed  by  the 
shareholders  themselves,  and  the  premium  of  £95.000  thus 
obt.aincd  it  is  proposed  to  add  to  the  existing  general  reserve 
account,  together  with  a  sum  of  £20,000  out  of  Pr"*>ts,  so 
that  this  reserve  account  will  then  stand  at  £215,000. 
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Increased  Dividend. 

The  profit  for  the  year  to  DeLember  31  was  £186,458, 
which,  with  the  net  carrj'-forwarcl  from  the  preceding  year, 
gives  a  sum  of  £200,170  to  dispose  of.  It  is  recommended 
by  the  directors  that  a  dividend  of  35%,  less  income  tax. 
be  paid.  If  this  dividend  be  declared,  the  carry-forward 
to  the  accomit  of  the  current  year  will  be  £33,170,  less  the 
further  remuneration  to  directors  and  managing  directors  in 
Johannesburg  and  London. 

The  detailed  mining  results  of  the  subsidiary  companies 
have  been  put  before  you  in  the  various  annual  reports  sub- 
mitted. The  Brakpan'mine  has  exhibited  some  disappointing 
features  during  the  year,  and  they  have  been  reflected  in 
the  sometimes  distorting  mirror  of  market  price  of  the  shares. 
Owing  to  the  direction  in  which  the  more  important  ore 
bodies  have  developed,  the  systematic  opening  of  the  mine 
for  increased  mill  tonnage  has  Tjeeii  delayed,  and  extra  de- 
velopment costs  have  been  incurred.  Certain  dyke  occur- 
rences have,  by  disturbance  of  the  regularity  of  the  reef, 
mvolved  much  extra  dead  work  and  delay  in.  establishing 
working  faces. 

Whits  and  Native  Labour. 
Labour,  as  always,  is  the  most  important  item,  and  it 
.covers  two  separate"  difficulties,  divided  by  'the  colour  bar. 
White  labour  is  almost  wholly  some  form  of  superintendence, 
and  native  labour  constitutes  the  manual  work  on  which 
all  operation  of  the  mines  depends.  In  the  last  few  years 
constant  contact  with  the  effect  of  white  labour  movements — 
in  many  of  which  the  nattves  were  sufferers,  but  gained  no 
benefits — has  had  a  marked  educational  eft'ect,  and  coloured 
labour  has  made  progress  in  organisation  and  in  the  adoption 
of  the  active  proceedings  which  are  seen  to  benefit  white 
labour.  In  the  recent  strikes  of  natives  the  organisers  of 
trouble  adopted  i-egular  trade-union  methods  of  picketing  and 
rough  handling  of  "  blacklegs  "  who  tried  to  work;  and  they 
thereby  succeeded  in  promoting  temporary  uniformity  of 
opinion. 

An  Adventitious  Aid. 

There  is  a  limit  plainly  within  sight  to  the  wages  which 
can  be  paid  in  many  mines  working  now  on  a  small  margin, 
and  as  the  increase  by  war  allowances  has  become  permanent 
in  effect,  and  as  it  is  accompanied  by  higher  cost  of  all 
material,  and  by  additional  outlay  on  the  prevention  and 
cure  of  miners'  phthisis,  the  limit  of  possible  working  would 
have  been  passed  already  for  some  of  the  poorer  mines  if 
the  premium  on  gold  had  not  temporarily  moved  the  boundary 
line.  The  advantage  to  Africa  and  to  industry  in  England 
of  working  as  low  a  grade  of  ore  as  possible  is  very  evident, 
but  as  increase  in  wages  does  not  mean  increased  output — 
often  just  the  reverse — it  is  equally  clear  that  any  continuance 
of  some  unreasonable  recent  demands  on  the  part  of  labour 
will  change  materially  the  basis  and  extent  of  the  gold- 
mining  industry. 

Capital  aad  Risk, 

Now,  there  are  very  good  reasons  for  investors  of  capital 
to  expect  a  fair  return  in  profit  out  of  the  industry  they 
build  up.  Take  as  an  illustration,  again,  the  Brakpan  Mining 
Company.  There  are  some  2,500  shareholders  in  that  com- 
pany, and  they  have  helped  to  develop  South  Africa  by  in- 
vesting in  the  speculative  industry  of  gold  mining  in  hopes 
of  a  higher  rate  of  interest,  if  the  mine  proved  a  profitable 
one,  than  could  be  got  by  approved  banking  classes  of  invest- 
ment. The  mine  took  years  to  develop,  and  an  investment 
of  over  £1,500,000  before  any  retura  was  received.  The 
Government  of  South  Africa,  and  labour  in  Africa  and 
En^and,  took,  directly  or  indirectly,  a  very  large  proportion 
of  that  expenditure,  and  have  continued  to  take  a  steadily 
increasing  percentage  of  the  value  of  the  gold  produced  e"er 
since  production  began,  but  neither  Government  nor  labour 
took  any  risks  of  loss,  nor  will  they  do  so  in  the  future. 
The  Chairman  of  the  Transvaal  Chamber  of  Mines  states 
that  16  mines,  employing  5,800  Europeans,  will  be  working 
at  a  loss  directly  any  material  drop  in  the  in'emium  on  gold 
arrives,  and  at  the  normal  price  of  gold  31  mines,  employing 
over  14,000  Europeans,  will  cease  to  pay. 

As  regards  the  future  of  the  Brakpan  Mine,  the  really 
interesting  point  to  look  forward  to  is  the  result  of  develop- 
ment from  the  two  new  deep-level  shafts.  No.  3  and  No.  4, 
which  are  making  good  progress  in  sinking,  and  one  is  due 
to  reach  the  reef  about  the  end  of  the  year ;  the  other  a  few 
months  later.  In  the  case  of  Springs  Mines,  the  financial 
position  has  been  put  on  a  sound  basis  by  passing  the  divi- 
dend which  an  actual  working  profit  of  £343,655  would  have 
permitted.  The  general  opinion  of  engineers  Is  that  the 
Springs  Mine  has  very  promising  chances  in  the  unexplored 
ground  acquired  from  the   Government. 

There  is  not  much  to  be  said  about  West  Springs,  as  the 
two  shafts  sinking  can  afford  no  information  for  many  months 
to  come.  The  Da^gafontein  Mine  has  been  subject  during 
the  year  to  many  unfortunate  occurrences  and  conditions  of 
operation. 

Important  interest  acquired  in  Diamond  Industry. 

In   connection    with    the    Eand    Selection    Corporation,    I 

have  to  refer  to  what  is  the  most  important  piece  of  business 

recently    undertaken    for    our     Company.     At    our    last    two 

annual  meetings  I  have  given  details  of  our  close  co-operation 


with  the  Anglo-American  Corporation  in  all  recent  mining 
business  in  bouth  Africa.  A  few  months  ago  the  Anglo- 
American  Coi-poration  secured  options  from  the  German 
owners  on  the  whole  of  the  known  diamond  properties  in 
South-West  Africa.  Those  properties  have  attained  an  im- 
portant output  of  stones,  which  have  a  fully- established 
reputation  in  the  markets  of  the  world.  All  details  for  the 
transfer  and  for  the  regulations  in  the  working  of  the  mines 
were  readily  assented  to  by  the  South  African  Government, 
which  will  be  interested  in  the  results  of  working  the  fields 
by  a  participation  in  the  profits.  This  transaction  by  the 
Anglo-American  Corporation,  which  involved  a  large  capital 
expenditure,  led  the  directors  of  that  Company  to  consider 
the  reorganisation  of  their  finances,  and  in  connection  there- 
with the  merger  of  the  business  of  the  Rand  Selection  Cor- 
poration with  their  own  corporation,  as  the  holdings  of  the 
two  companies  weie  very  largely  in  the  same  securities.  Our 
Company  being  the  largest  holder  of  shares  in  the  Rand 
Selection  Corporation,  the  Board  had  to  be  satisfied  that  the 
new  diamond  business  was  of  so  important  a  character  that 
a  great  change  was  justified  in  the  organisation  and  holdings 
of  the  Rand  Selection  Corporation.  Your  directors  reached 
the  conclusion  that  the  prospective  value  of  the  new  diamond 
interest  was  so  great  that  they  could  not  only  take  a  very 
substantial  participation  for  our  Company  in  the  original 
deal,  but  that  they  could  exchange  our  holdings  in  Hand 
Selection  Coroporation  for  holdings  in  the  Anglo-American 
Corporation  on  certain  agreed  terms. 

The  financial  position  of  the  Anglo-American  Corpora- 
tion is  a  very  strong  one,  and  the  Company  should  shortly 
begin  paying  dividends.  The  new  diamond  business  may 
have  its  own  risks  and  disappointments,  but  it  seems  to  be 
free  from  certain  others  pecuJiar  to  the  gold-mining  business; 
so  it  offers  a  temptation  both  as  a  new  opening  and  as  a 
means  of  averaging  risks.  I  can  say  that  vie  have  evidence 
of  a  really  flourishing  condition  of  business  already  estab- 
lished by  the  new  diamond  company.  The  transactions  I 
have  mentioned  will  have  the  effect  of  making  a  still  closer 
combination  of  interests  and  efforts  between  the  Anglo- 
American  Corporation  and  ourselves,  and  the  increased  capital 
and  new  interests  the  corporation  has  secured  will  raise  its 
importance  as  an  incorporated  South  African  issuing  house, 
having  certain  advantages  locally  as  compared  with  those 
enjoyed  by  our  English  company. 

The  Chairman  concluded  by  referring  to  the  resignation 
of  Mr.  B.  Kitzinger,  one  of  the  two  active  managing  direc- 
tors, and  the  appointment  of  Mr.  Moore  to  the  joint  position 
of  London  manager  and  secretary. 

Mr.  R.  J.  Frecheville  seconded  the  resolution,  which  was 
carried   unanimously. 

The  Chairman  :  At  each  of  our  last  two  annual  meetings 
I  pointed  out  that  we  had  been  fortunate  in  supplementing 
our  regular  income  from  dividends  in  our  important  fixed 
mining  investments  by  transactions  in  new  business  which 
had  swelled  our  profits  and  enabled  the  Board  to  recommend 
a  dividend  of  30%,  and  on  both  of  those  occasions  I  sug- 
gested that  it  would  not  be  advisable  for  shareholders  to  look 
upon  that  rate  of  dividend  as  established  or  usual.  In 
suggesting  this  year  a  dividend  of  35%  I  seem  to  be  casting 
a  reflection  on  my  judgment  as  expressed  in  the  past,  and 
yet  I  am  not  oiily  unrepentant,  but  strongly  tempted  to 
repeat  tfte  warning  of  the  past,  while  using  my  utmost  en- 
deavours to  make  it  as  imnecessary  for  this  year  as  for  last. 
In  the  case  of  our  Company  we  have  had  many  lean  years 
to  make  up  for,  and  the  capital  of  the  Company  was  reduced 
by  one-half. 

I  will  now  put  this  resolution  to  the  meeting  :  "  That  a 
dividend  of  35%  (3s.  6d.  per  share),  less  income  tax,  be  and 
the  same  is  hereby  declared  payable  to  all  shareholders 
registered  on  February  20,  1920 ;  that  the  sum  of  £20,000, 
together  with  the  amount  standing  to  the  credit  of  share 
premium  account^ — namely,  £95,000 — be  placed  to  reserve 
account,  and  that  the  balance  of  £33,170  13s.  7d.  be  carried 
to   next    account." 

Mr.  L..  Oppenheimer  seconded  the  motion,  which  was 
unanimously   agreed   to. 

The  usual  formal  business  having  been  completed,  the 
meeting  terminated. 

W.  p.   LOWRIE  AND  COMPANY,   LIMITED. 

The  fifteenth  ordinary  general  meeting  of  shareholders  of 
this  Company  was  held  within  the  registered  office,  44  Wash- 
ington   Street."  Glasgow,    on    Tuesday,    May   18. 

Jlr.  William  Harri-son,  the  Chairman,  in  submitting  the 
accounts  for  the  year  ending  March  1920,  stated  that,  whilst 
the  board  considered  the  result  of  the  Company's  trading 
very  satisfactory,  the  trade  outlook  in  a  general  sense  had 
not  improved  since  he  last  had  the  honour  of  addressing 
the  shareholders.  Last  year  he  expressed  the  hope  that  the 
trade  under  peace  conditions  would  be  freed  from  the  tram- 
mels of  Government  restrictions — a  hope  that  had  not  been 
realised.  The  incidence  of  the  Chancellor's  latest  Budget 
in  regard  to  increases  in  spirit  duties,  e.xcess  profits  duties, 
and  the  continuance  of  tile  Spirits  Prices  Order  by  the  Food 
Controller  under  the  Defence  of  tlie  Realm  Regulations,  were 
all  very  disappointing,  and  could  only  tend  to  discourage 
and  sterilise  development  of  business. 

It  was  too  soon  to  hazard  an  opinion  as  to  the  probable 
effect  of  the  Local  Veto  Act  coming  into  operation  in  Scot- 
land  in  the  autumn.     He   had   always   been   of  the  opinion 
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iliat  legislation  of  this  character  interfered  with  the  liberties 
and  with  the  social  araeiuties  of  a  certain  proportion  of  the 
inhabitants  of  a  locality.  It  was  class  legislation  of  an 
invidious  character,  as,  whilst  it  did  not  impose  any  restric- 
tions on  the  householder  who  was  fortunate  enough  to  have 
the  means  to  have  supplies  in  his  own  cellar,  it  did  inflict 
a  great  inconvenience  on  the  householder  who  had  been 
accustomed   to  obtain  his  supplies  from  the  local  inn. 

It  was  not  by  restrictive  legislation  that  the  people  of 
the  United  Kingdom  would  be  influenced  to  avoid  excesses 
— not  only  m  indulgence  in  fermented  liquors,  but  in  other 
things  equally  im[X)rtaiit  to  the  State — but  by  the  better- 
ment of  their  prospects  and  by  improvements  in  their  con- 
ditions of  life.  He  had  greater  expectations  for  moderation 
and  common-sense  temperance  from  the  ultimate  results  of 
the  Govermnent's  iEklucation  and  iHousing  Acts  than  from 
all  the  propaganda  of  the  United  Kingdom  Alliance  and 
such  kindred  bodies. 

In  the  course  of  the  year  the  Company  had  acqtiired  an 
interest  in  the  Port  Ellen  Distillery,  Islay,  and  purchased 
as  at   April  1  last  the  Lochruan  Distillery,   Campbeltown. 

The  directors  had  recommended  to  put  aside  £25,000  to 
reserve,  which  would  then  amount  to  £200,000.  The  excess 
profits  duty  had  already  been  pro^^d6d  for  in  the  accounts, 
while  a  very  liberal  amount  had  been  written  off  for  depre- 
ciation on  properties  and  investments.  The  Debenture  sink- 
ing fund  now  stood  at  the  enhanced  sum  of  £74,540  17.?.  5d. 

They  proposed  to  pay  a  final  dividend  on  the  Ordinary 
share  capital  of  £1  15s.  per  share,  making  25%  for  the 
year,  carrying  forward  a  balance  of  £95,055  Os.  Id. 

The  Chairman  then  formally  moved  the  adoption  of  the 
report  and  declaration  of  dividend  on  the  Ordinary  share 
capital. 

ANGLO-AMERICAN  DEBENTURE  CORPORATION,  LTD. 

The  thirtieth  ordinary  general  meeting  of  tliis  Company  was 
held  on  May  20  at  the  Cannon  Street  Hot«l,  London,  iMr. 
Vesey  G.   iM.  Holt  (the  Chairman)  presiding. 

The  Chairman  said  that,  in  view  of  the  estimates  of 
next  year's  revenue  which  had  been  made,  the  directoi's  saw 
no  reason,  provided  that  conditions  during  the  coming  year 
wei*  more  or  less  as  at  pi"esent,  why  the  revenue  of  the 
Corporation  from  interest  and  dividends  should  not  remain 
at  about  the  present  figure.  For  this  reason  they  considered 
they  were  justified  in  recommending  an  increase  of  1%  in 
the  dividend  on  the  Oi-dinary  stock,  raising  it  to  an  8"  basis. 
The  amount  of  interest  and  dividends  received  during  the 
past  year  was  the  largest  the  Company  had  ever  earned,  and 
there  was  a  considerable  increase  in  the  amount  received 
for  underwriting  commissions.  The  other  large  item  of  re- 
venue had  been  profit  on  exchange,  due  to  the  remittance 
to  London  of  the  interest  received  on  American  securities : 
but  this  source  of  profit,  if  exchange  remained  at  about 
the  present  figure,  would  probably  show  a  falling  off  in  the 
coming  year,  as  they  had  taken  advantage  of  the  exchange 
position  to  realise  a  considerable  number  of  their  American 
investments,  the  proceeds  from  which  had  been  brought  over 
here  ior-  investment  in  British  undertakings.  The  trusteeship 
and  agency  fees  also  showed  a  vei-y  satisfactory  increase. 
The  total  revenue  for  the  year  amounted  to  £98.260,  as 
against  £87,361  for  the  previous  year,  and  the  expenses, 
including  British  and  American  income  tax,  were  £28,209. 
against  £26,976.  They  had  carried  £6,817  to  general  i-eserve 
account,  and  were  carrying  forward  £9,734,  as  against  £5,523 
a  year  ago.  A  valuation  of  the  investments  showed  that  the 
depreciation  was  less  than  last  year's  figure.  A  large  pro- 
portion of  the  depi'eciation  was  due  to  the  conditions  now 
existing,  and  ought  to  disappear  upon  a  return  to  more 
settled  conditions.  In  the  meantime,  they  considered  it  as 
important  as  in  the  past  to  continue  to  build  up  the  reserve 
account,  which,  in  addition  to  the  £6,817  already  referred 
to,  had  been  increased  by  £12,682  out  of  the  bal;ince  of 
change  of  investments.  The  general  reserve  now  amounted 
to  £165,000,  or,  with  the  amount  carried  forward,  practi- 
cally 50%  of  the  outstanding  Ordinai-y  stock.  In  additi(m. 
there  was  a  special  reserve  account  of  £51.250.  and  the  direc- 
tors hoped  the  day  might  come  when  they  would  consi<ler 
the  time  opportune  to  capitalise  and  distribute  it  among  tile 
Ordinary  stockholders. 

The  report  and  accounts  was  adopted,  and  the  dividend 
recommended  was  de<lared. 


LANGKAT  SUMATRA  RUBBER  COMPANY,  LIMITED, 

The  twelfth  annual  general  meeting  of  tliis  Company  was 
held  on  May  20  at  the  registered  offices.  Mincing  Lane  House, 
59  Eastcheap.  London.  K.C.,  Mr.  Herbert  Wright  presiding. 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
account.'^,  said  that  the  net  proceeds  of  sales  of  rubber,  in- 
cluding estimate  for  unsold  crops,  were  £48,448.  and  iimi 
pared  very  favourably  with  £27.989  for  the  previous  year.. 
being  an  increase  of  7.^%.  The  total  revenue  came  to  £49.907, 
and  compared  with  a  total  of  £28,952,  or  an  increa.se  of 
nearly  £21.000.  The  estate  expenditure  had  increased  from 
£20.021  to  £24,907.  but  they  had  no  longer  been  working 
on  a  r»strioled  crop  ba.sis,  and,  moreover,  that  exiKMidituie 
included  a  sum  of  £.^.127,  repre.sentine  the  loss  on  rice  and 
foodstuffs.      If   they  were  not  to  supply  foodstuffs  at  a  fi.xcil 


price  to  the  coolies  they  would  have  to  gi-ant  a  permanent 
Increase  in  wages.  The  balance  on  trading  account  was 
£21  897,  as  against  £7,396.  The  total  available  was  £25,244, 
from  which  they  had  placed  £3,500  to  reserve  and  had 
written  down  their  buildings  and  machinery  to  £1  by  utilising 
£2,067;  and,  having  paid  an  interim  dividend  of  p/o.  the 
board  now  proposed  a  final  dividend  of  15%,  making  20 ,o 
for  the  year.  That  would  leave  them  with  a  handsome  carry- 
forward, subject  to  excess  profits  duty  in  this  country  and 
tl»5  Xetheiiands  Indies  war  profits  tax,  if  any. 

The  rubber  unsold  figured  at  £25,014,  and  was  taken  in 
the  books  at  Is.  10.7rf.  net,  so  that  they  would  just  about 
realise  the  average.  Of  their  investments  of  £26,080,  the 
greater  portion  represented  their  investment  in  Bukit  Bundar, 
a  company  previously  known  as  the  Temiang  Syndicate.  They 
had  taken  up  a  total  of  £20,000  in  that  particular  company, 
of  which  £17,500  had  already  been  paid.  That  company 
owned  2,100  acres,  of  which  1,097  were  planted,  while  the 
greater  part  of  the  balance  was  being  prepared  for  planting, 
and  they  hoped  that  by  the  end  of  the  year  there  would 
be  a  total  planted  area  of  2,000  acres.  At  the  moment  the 
money  spent  on  thai  property  was  a  little  in  excess  of 
£100,000.  The  reserve  of  £7",784  for  taxes  represented  a 
refund  received  on  account  of  excess  profits  duty.  It  was 
hoped  to  recover  a  further  sum,  so  that  the  position  of  the 
Company  for  the  current  year,  even  should  the  excess  profits 
duty  be  retained  at  the  increased  rate,  would  be  fairly  satis- 
factory, especially  as  their  datum  line  was  £18,887.  The 
estimate  for  the  current  year  was  500,000  lb.  Forward  sales 
included  120  tons  for  the  current  year,  equal  to  more  than 
half  the  estimated  crop,  at  an  average  of  2s.  4.1rf.  per  lb., 
and  for  1921  they  had  sold  100,000  lb.,  at  an  average  of 
2.!.  6W.  per  lb. 

Mr.  J.  H.  iMacadam  seconded  the  motion,  and  it  was 
caiTied  unanimously. 

The  usual  formal  business  followed. 


CITY  AND  WEST  END  PROPERTIES.  LIMITED. 

The  ordinary  annual  general  meeting  of  this  Company  was 
held  on  iMay  ^0  at  the  Cannon  Street  Hotel,  London,  E.G., 
Mr.  A.  Greer  (the  Chairman)  presiding. 

The  Secretary  (Mr.  H.  P.  Hoare)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen, — The  outstanding  feature 
in  the  accounts  submitted  is  the  completion  of  the  scheme 
for  the  cancellation  of  £135,000  Debentures,  the  details  of 
which  were  approved  by  the  Debenture  and  share  holders 
in  November  last.  On  the  liability  side  of  the  balance  sheet 
you    will    notice   the   reduction     of     the     Debentures    from 
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iSSr.COD   K'    £-4^435 

ijt  ■  >     :  J  I.  j     ;  ■;  r      :  -i-j  c  :j 

iva*  £o3'.   ic'   14-.   o.'.. 
taken   :'; 
fund,   - 
and    c;. 


This    difieT 


_iaftd  out  'ji  the 
=  .      The     ftTnt^nui 

-JviDj'iiori  ]»jlicies 
:;i'.-r  ^T^iii  £'33.07c; 
m    general  restive 


sliares  to  3| 
Arf- 


The 


taxes,  asd  hoiise- 
tbe  teoaiits, 

her  afflowing 

...      ,*     >l.r.ff 
-is 


.--.  oi..  j:ja  :.ii->  - 

•-■=■  .'  ve   fund    a.:jd    i. 

■  C'-ompany  to  pay  the  costs  of  the  scbcnie 
•  iiiures  io  the  amount  of  £155,000.  The 
re**ne  iui^d.  v.liici  in  iast  years  repeal  ira*  ilat*d  to  be 
£82.415  12*.  3(f..  is  broueht  forwaid  as  £69.357  1S«.  3rf.,  aiid 
li  _     -ie  amoimt   r^qoired  to 

1.  -1= — that  is.  £l3.078. 

-...  .      JLi^   ii.t;   .oi.ui-  i.^ms  in  the  balance  sheet 

and  rr  iDt,  the  CbairmaiQ  proceeded  :  Our  balance 

sheft  5t  we  are  not  of  that  class  of  praperty.O'wiiers 

%Those  action  has  remlted  in  a  Bill  to  prevent  exceaeive  in- 
creasy  in    rents.     The  increase  in   net   profit  aJlo^nrs   ns  to 
increafe  the  dividend  on  t' 
increase  in  outgoings  bein^  . 
keeping,  all  these  charges  mi>5! 
an<i  the  fact  that  the  increase  or.  . 
for  the  reduction    in   average  eijj|..vr     .. 
additional  costs  shows  that,  to  complete  ti 
of  passing  tm  these  (barges,  there  must  be  ^  ;  .       Ji- 

tion  t£i  the  item  of  gross  rents  in  due  coarse,  -prnen  the 
benefit  we  sight  have  expected  from  a  rednction  in  empties 
■win  probably  begin  to  show  itself.  I  will  now  move  "That 
the  report  of  the  directors  produced,  together  with  the 
annexed  ftat-ement  of  the  Com3:iany'e  accounts  at  March  25. 
1920.  dnly  audite>d.  be  now  r«<cieived.  approTed,  and  adopted." 
I  will   ask  Mr.    Podmore  to  sfcocd  the  resolution. 

Corpciration  of  Losdoo  'Rating  of  B«claimed  Lands;  SOI' 

Mr.  J.  H.  Podmore  (Managing  Dirrctorj  said  :  Gentlemen, 
we  reoently  sent  you  a  letter  <alHng  attention  to  the  Cor- 
poration of  London  lEating  of  Bedairoed  Lands;  Bill.  The 
object  of  the  Bill  is  to  override  the  legal  pcsiticn  as  deter- 
mined in  1916  in  the  House  of  Lords,  and  to  oonfifrcate  our 
piKjperl.y  without  any  oompeiisaiion,  n«t  k>r  tie  good  of  the 
State,  but  because  tie  City  authorities — after  rtioeiving  all 
the  benefits  >ia-gained  for — have  made  the  convenient  dis- 
covery that  the  purchase  price  oocstitnted  an  "anomaly.'" 
We.  the  building  owners,  are  to  have  our  rights  withdrawn, 
to  remain  liable  to  pay  the  annual  consideration  agreef  for 

the  exeoiption,  and  to  that  en-"'   "     rat««  twica  over, 

while  tbo^e  who  let  the  land   o:  .   leases,  who,  iritli 

T>eiirv/-.;if,.i=  gje  the  promoters  c;  ..i  ^.„.  are  to  remain  in 
J..  :   the  grcnnd-rents ,  which  neoegsarily  iDchida  a 

<  -  ■  n   for  the   exemption   from  rales.     It  is  difficult 

to  understand  how  a  private  BiH  of  this  nature  could  pass 
either  House.  Even  counsel  ior  the  Bill  made  the  suggestion 
fiat  it  might  be  thought  that  soiae  notice  or  time  allowance 
shoiild  be  given  to  he.  I  can  only  give  By  opinion,  based 
on  the  =tat*mentE  made  before  the  L:.--^;'    C  rr.=  ':1ee.  that 


.".  "'^a3  "-r.:-:j^n'.  '.."jS"  i-:i.r  7"ii-es  "i^e:e  pa=.=*d  «a  to  and  col- 
.r::-rj  ir.-i_  :;.»  •.^vxuz.'.i  U'L-  ..is  "'V_i  resaili  tc.  as — lisaj,  in 
:.;:  "..'.t  A.;  "•  ..:.  ■-^y  j.'cvjr.-.  -ji  ;,  jttiag  crjcer  in  our 
]--'..iet.^.  iiji'-eic  ::'  h^v.-y-i-Lz  :;  *•:■  ii^e  I'^arpose  fox  whi-ih  the 
rate  was  i.'i:,  Jr.  tl'.-.'s.;,-  .  vv-:;-;.;,inr._'  i^^.  fa,rit  ^>g,i  zi  la  the 
ri.i*  of  ir.tr  -.T  lard  tAX  re>dimpii«i,  an  eqmiraJett  :-ii.an'e 
must  be  collected  iTom  the  oocupier  at  tenants  t.:  provide 
inter???  cnc  the  jrorcbaae  {nee.  Tdiat  should  we  say  o:  a 
-ked  Pariiamffit  to  cancel  his  bargain  for 
^de  3D  y  tais  ago  becaose  ollieis  stall  paid 
■..\l-  9.3  now  dooUed  in  value,  to  leare  him  witji 

1  ne  money  and  to  ituluni  to  him  the  titl^  at  the 

prBS«nj..'L-.j,3..  .olue?  This  I  aoggest  as  a  piarallejl  case  to  tUie 
Bill  oow  b^ore  PairtiamCTit,  vhich  has  no  preoadeot  and 
!Tilr'~>d'j  .es  a  prio'Caple  of  oonfiscatioD  vlaich  tnnild  destzryv  all 
The  danger  lies  in  the  roatine  when  deaUng  ~  '.\h 
ijls,  but  the  principle  involred  B  too  Maiuiit  to  give 
v.^y  to  rules  based  <Hi  oonTeoienoe.  We  vil]  rqiort  to  ytn 
at  cnrie  aft.«T  the  bearing  \^  the  Committee  of  the  H<Mne 
of  C  ~    ~     sol  beliere  the  Corpoiaitioo  wished  the 

BiT  '   amendment,  aod  I  do  not  tJiink  it  will 

pasf  ''  >aTe  mo^  i^leaaoiB  in  secooding  the 

lesif' 

T...   .   .     .... 


'  rv^^  unaaiisonslT- 

ied  was  aj^mmed,  the  retiring 
'.he  aoditon  (Heasrs.  SingletaD, 
Fabian  and  Co.j  vetn  i<r-6^ted.  and  the  pcooeedings  then 
terminated. 


Tbe  dividend  a? 
director  (Mr.  W.  B 


IliJT  s  lack   c;    :.=""-".  -      -        ■      :'    "":-r  . 

Landicaps  -wiiJcli  "  ...  rce'-'-r:.:  ::.•;  .  ..  -'.;  ^1-  .:.  ^^i:.';' 
in  i^iiat  coojitiT  &oin  attainine  the  saiBe  der^c^nneca 
as  that  of  other  natiocs  moce  favoorablj  situated  iv. 
this  respect.  The  tact  appears  to  be  OTeaiotdoed  thac 
ex&a  under  present  coaditioiDs  octal  is  no  lomoie'r  iadis- 
peuLsabls  to  modem  isdiustay.  Whilst  in  Gngland 
aud  certain  other  oountrjes  coal  is  the  oinly  sooroe  of 
power  and  heat.  Italy  has  been  so  la^oaued  by  Natoie 
in  the  matter  of  wat«r-power  that'  coal  can  almost  be 
dispensed  ivith.  In  the  !Rat,  Motor  Worics,  whi<^  are 
tbe  meet  cofDj>!«tely  electrified  in  the  wcoid,  the  whole 
of  the  e  is  obtained  from  water-power  in  the 

Alps.  '^-sent  time  no  coal  whatsoevto'  is  used 

for  driving  maciunery.  For  pown^  and  light  the  big 
works  of  the  Fiat  Company  otmsome  15,000  kilowatts 
daily  oat  of  a  total  consnmpiipn  of  50,000  Idlowatis 
fw  the  whole  of  the  citr  of  T'Trin 
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Bank  of  England  Bate—    7  (A prill 5,  20)  6    (Nov.  6. 19) 

Deposit  Rates:— 
Banks  i  Discnt.  Ho.  (Call)  5     (Apr.  15,  20)  if  (Nov.  6,  "19) 
Discount  Houses  (NoUce)—  Bi  (Apr.  15,  20)  4^   (Nov.  6, '19) 

The  special  rate  of  4}%  allowed  by  the  Bank  of  England  on  foreign  moaeT 
has  been  abolished, 
t  Foreign  and  Colonial  banks  give  Special  Ratee  only  upon  deposits  lot  a  year 

Discount  Rates: —      eoB&jt.  auos.  «iioi.  eucs. 

%  %          %            % 

Treasury  Bills     ._             —  6^  —            — 

Bank  Bills            _           6}-i  6H  6 J            7 

Trade  Bills           _              —  7-7^  7i-|  7^-1 


Shortly  auev  the  publication  of  the  prospechis  of  the 
Thi-ee  County  Loan  came  the  official  announcement 
that  the  Middlesex  portion  of  the  issue  (.^£2.000,000  out 
of  £-5,000.00l^))  had  been  over-subscribed.  The  rateable 
value  of  Middlesex,  it  may  be  noted,  is  considerably 
higher  than  that  of  Essex  or  Kent.  .\n  attractive 
feature  of  the  prospectus  was  that  a  full  sis-months' 
interest  on  the  bonds  will  bo  paid  on  December  1,  which 
will  give  allottees  an  additional  increment  of  interest 
(luring  the  fii-st  six  months.  The  London  Housing 
Bonds  will  be  on  offer  early  in  June.  The  result,  up 
to  the  present,  of  the  issue  of  Treasury  bonds  now  on 
tap  compares  unfavourably  with  the  result  of  the 
Middlesex  issue,  more  especially  when  it  is  remem- 
bered that  the  Hrst  interest  payment  on  the  former  will 
be  at  the  rate  of  7%,  while  on  the  latter  it  will  bo 
GJ%.  It  makes  it  pretty  obvious  that  those  who  have 
money  to  put  into  fixed  interest-bearing  securities  at  tho 
present  time  look  farther  ahead  than  the  life  of  the 
Treasury  bonds,  which  i-un  at  most  to  15  years,  and 
prefer  a  longer-dated  security.  Nevertheless »  con- 
sidering the  undoubted  attractions  of  the  Treasury- 
bonds,  we  cannot  help  thinking  that  the  results  would 
be  better  if  the  Government  advertised  them  more  ener- 
getically. A  Dalkey  correspondent  draws  attention 
to  the  provision  in  the  prospectus  that  ilivitfends  will 
bo  paid  on  the  bonds  registered  with  the  Post  Office, 
without  deduction  of  income  tax  at  the  source,  and 
suggests  that  the  Government  should  give  this  fact 
greater  prominence. 

Conditions  in  Lombard  Street  during  the  week 
showed  a  continuance  of  last  week's  finnness.  To-day 
especially  the  demand  was  keen,  and  continued  so 
into  the  afternoon,  from  5^  to  6i%  being  the  range 
of  quotations.  Some  small  amounts  were  borrowed 
from  the  Bank  of  England  at  7i%.  and  bills  were  sold 
there  at  the  official  rate.  The  Disjount  market  was 
also  firm,  though  the  supply  of  bills  was  not  notably 
restricted.  July  paper  hardened  to  over  6|%,  and 
three  months'  bills  were  quoted  6^%  to  61^%.  For 
longer  maturities  the  quotations  were  steady. 

In  the  Foreign  Exchange  market  the  outstanding 
features  were  the  violent  movements  in  the  Continental 
currencies  and  the  improvement  of  the  New  York  rate. 
The  franc  stood  at  49.2-5  on  Wetlnesday,  and  rose  to 
•1)2.50  to-day.  Italy  was  quoted  67  to-day,  having  been 
at  64  on  Wednesday.  Belgian  cuiTencj*  was  at  one 
time  as  low  as  47.35.  but  reacted  subsequently  to  50- 
The  mark  continued  its  recent  improvement  uninter- 
ruptedly until  Wednesday,  when  it  reached  a  quota- 
tion of  129.  Since  then,  however,  it  has  jumped  to 
160.  The  rapidity  of  the  movements  suggests  that  the 
reactions  vrere  duo  to  the  closing  of  s[H'cuIative  posi- 
tions. The  improvement  of  th<^  mark  and  to  a  less 
extent  of  the  other  currencies  >  heavy 

purchase.-^    of    bonds    and    .  York, 

apparently  on  talks  of  financial  assisiance  for  tho 
develo|iment  of  Germany  and  tho  European  Allies. 
With  tiioso  who  predict  a  violent  reaction  in  tho  valua 
of  tho  mark  we  cannot  agree; on  the  contrary  we  think 
that  a  lower  quotation  even   than   that  reached   oa 
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Wednesday  is  fully  justified  by  Germany's  position. 
The  violence  of  the  movements  are  greatly  to  be 
deplored,  and  reports  show  that  they  are  causing 
great  uncertainty  among  traders  in  the  countries  con- 
cerned. The  New  York  exchange  imyroved  consider- 
ably, and  was  quoted  at  3.92  to-day.  The  recovery 
is  connected  with  further  amvals  of  gold  on  British 
account  in  America. 

Revenue  for  the  week  ending  Saturday  last  was 
3  millions  higher  than  for  the  preceeding  week  at 
29.2  millions,  increased  Excise  receipts  being  chiefly 
responsible.  Expenditui-e,  however,  was  up  nearly 
5  millions,  and  the  surplus  revenue  was,  therefore, 
reduced  to  14.6  millions.  Treasury  bills  receipts  were 
only  55.7  millions,  and  repayments  were  £874,000 
higher.  Ways  and  Means  advances  outstanding  were 
reduced  by  Si  millions,  including  a  further  reduction 
of  2  millions  to  16  millions  in  the  Ways  and  Means 
advances  owing  to  the  Bank  of  England.  The  Float- 
ing Debt  was  reduced  a'Ccordingly  by  £9,399,000,  and 
now  stands  at  £1,273,201,000.  Receipts  for  Ti'easmy 
Bonds  during  the  week  were  £1,389,325,  as  com- 
pared with  £2,572,000  for  the  preceding  twelve  day». 
This  amount,  though  still  much  smaller  than  is  war- 
ranted by  the  high  security  and  interest  yield  of  Bonds, 
yet  shows  that  the  subscriptions  are  coming  in  at  a 
slightly  faster  rate.  Other  debt  created  under  the 
War  Loan  Acts  1914  to  1919  was  reduced  by 
£2,770,815.  Receipts  for  War  Savings  Certificates 
were  £750,000,  a/gainst  repayments  of  the  principal 
amounting  to  £700,000. 

A  still  further  increase  in  the  Currency  Note  circu- 
lation is  shown  in  this  week's  CuiTency  Notes  return. 
Fresh  issues  totalled  7  millions,  against  cancellations 
amounting  to  5.2  millions,  thus  raising  the  total  out- 
standing to  £348,316,247,  an  increase  of  £2,490,097. 
The  fiduciary  issue  now  stands  at  £311,966.247 — 
within  8.8  millions  of  the  legal  maximum.  The  re- 
sen^e  ratio  remains  at  10.4%  in  consequence  of  a 
further  addition  of  £250,000  to  the  Bank  of  England 
notes  in  the  Currency  Note  Redemption  Account. 


BANK  OF  ENGLAND. 

As  might  be  expected  the  Bank  return  this  week  re- 
flects the  influence  of  the  Whitsun  recess.  To  meet 
the  holiday  demand  for  cmrency  the  circulation  has 
expanded  by  £583,000  to  £111,464,000.  However, 
as  the  same  factor  produced  an  expansion  of  nearly 
£2,500,000  in  the  issue  of  currency  notes,  the  actual 
quantity  of  Bank  of  England  notes  that  went  into 
active  circulation  was  reduced  to  £333,000,  since 
£250,000  were  set  aside  in  the  Currency  Note  Re- 
demption Account.  It  is  of  interest  to  observe  that 
the  total  amount  of  these  notes  now  held  in  resen-e 
against  the  issue  of  currency  notes  amounts  to 
£7,850,000.  But  from  the  point  of  view  of  the  Bank 
return  this  increase  in  ths  circulation  of  £583,000,  in 
conjunction  with  a  decline  in  the  total  bullion  to 
£112,455,000,  or  £17,000  less  than  the  previous  week, 
reduced  the  amount  of  the  resen'e  by  £600,000  to 
£19,441,000.  As  the  total  liabilities  fell  from 
£121,473,000  to  £117,809,000,  the  final  result  was 
to  leave  the  ratio  of  reserve  to  liabilities  unchanged 
at  16.5%.  To  this  decrease  in  liabilities  public  deposits 
contributed  no  less  than  £3,457,000,  with  a  reduction 
from  £20,061,000  to  £16,604,000,  whilst  £209,000 
represented  the  amount  by  which  other  deposits  were 
depleted  during  the  week.  The  market  repaid  £916,000 
to  the  Bank,  the  total  of  other  securities  being  lower 
by  this  amount  at  £81,716,000.  Owing  to  the  manner 
in  which  revenue  continues  to  exceed  expenditure — 
and  let  it  be  remembered  that  the  sui-plus  is  due  in 
the  main  to  receipts  from  the  realisation  of  war  assets — 
the  Government  lessened  its  liability  in  respect  of 
Ways  and  Means  Advances  by  £2,159,000,  thereby 
reducing  the  amount  of  Government  securities  out- 
etanding  to  £34,356,000. 


BULLION. 

Indi.\  and  South  Africa  were  again  the  buyers  in  the 
Gold  market.  The  price  declined  to  105s.  8d.  per  oz.. 
fine  to-day. 

Less  offerings  from  the  Continent  and  a  renewal 
of  Chinese  buying  brought  about  a  temporary  check 
to  the  falling  quotations  in  the  silver  market  during 
the  week  and  raised  the  spot  price  to  59|d.  per  oz. 
standard  by  Wednesday.  The  recovery  was  not  main- 
tained, however,  and  to-day's  quotation  was  57|(i.. 
As  the  Chinese  demand  was  for  forward  delivery,  the 
discount  margin  disappeared  and  was  replaced  by  a 
premium  of  ^d.  per  oz.  by  Tuesday.  The  Indiart 
demand  did  not  help  the  market  much  during  the  week. 
It  is  doubtful  if  China  will  recover  her  preponderance 
in  the  silver  market,  for  her  trade  position  has  become 
very  weak,  her  finances  are  in  a  critical  state,  and 
it  is  reported  that  hoarding  of  the  metal  in  the  interior 
is  coming  to  an  end.  Thus  a  further  weakness  in  the 
market  may  be  looked  for,  moreover  as  Continental 
supplies  promise  to  be  maintained.  The  TJnited  States 
Ti'easury  has  already  commenced  buying  silver  at  $1 
an  ounce  under  the  repurchase  clause  of  the  Pittman 
Act,  and  United  States  miners  expect  that  they  need 
not  accept  less  for  their  output.  If  this  were  so,  the 
product  of  the  L'nited  States  mines,  which  now  forms 
a  large  propoi-tion  of  the  total  production  of  the  world, 
would  be  removed  from  the  general  market,  which 
will  probably  experience  lower  quotations  than  $1  per 
cz.  fine.  A  bill  has  been  introduced  into  Congress  to 
repeal  this  i-epurchase  provision  of  the  Pittman  Act, 
but  so  far  nothing  has  transpired  as  a  result. 


NEW  YORK. 


According  to  the  average  weekly  statement  of  th© 
New  York  City  Banks  and  Trust  Companies  associ- 
ated with  the  New  York  Clearing  House,  for  the  week 
ending  May  22  a  further  expansion  of  $8,670,000 
in  loans,  and  of  $42,610,000  in  net  demand 
deposits,  occm-red  during  the  week.  Time  deposits 
declined  slightly.  Reserve  requirements  were  thus 
5.5  millions  higher  at  554.3  millions,  but  as  the  aggre-' 
gate  reser\'e  was  strengthened  by  an  addition  of  15.6 
millions  the  excess  reserve  was  better  at  30.8  millions. 
As  might  be  infeiTed  from  the  liability  movements,  the 
position  was  weakest  at  the  end  of  the  week,  the  actual 
excess  reserve  being  only  7.7  millions,  as  compared 
with  28.8  millions  a  week  previously. 

The  statement  of  the  Federal  Reserve  Banks  issued 
on  the  24th  inst.  records  a  slight  addition  to  the  gold 
resen'es,  a  reduction  of  50.9  millions  in  rediscounts, 
and  a  decline  of  106.9  millions  in  total  gross  deposits. 
Tlie  Federal  Reserve  note  circulation  increased  by 
2  millions  to  3,085.2  millions.  The  i-eserve  ratio 
to  net  deposit  and  note  liabilities  has  risen  to  42.7%, 
as  compared  with  42.2%  last  week  and  52.3%  a  year 
ago.  The  decline  in  rediscounts  took  place  chiefly  in 
the  Eastern  centres,  for  the  banks  of  the  interior  have 
still  to  support  heavy  demands  for  accommodation  as 
a  result  of  the  railway  situation. 

The  policy  of  the  Federal  Reserve  Board  in  curtail- 
ing credit  extensions  has  at  last  forced  a  severe  shake- 
out  in  commodity  speculation,  and  a  sensational  fall 
in  prices  took  place  last  week.  How  far  the  fall  will 
continue  will  depend  on  the  extent  of  the  speculative 
positions,   and   it    must    be    noted   that  an    impi-oved 
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transpoi't  situation,  greater  production,  and  the  re- 
fusal of  the  pubhc  to  pay  the  high  prices  asked  were 
among  the  influences  at  work.  At  any  rate,  a  sudden 
slump  is  unlikely,  though  the  banks  leave  no  doubt  as 
to  their  intentions  to  foixre  a  gradual  decline  by  a  re- 
striction of  credits.  The  situation  is  causing  a  good 
deal  of  nervousness  in  the  Stock  markets,  but  there 
is  now  much  less  talk  of  a  crash  than  there  was  some 
•weeks  ago. 

A  20%  cut  in  all  prices  by  large  departmental 
■stores  in'  New  York  and  Philadelphia  has  produced 
an  extraordinary  volume  of  sales  and  an  extension  of 
the  movement  to  other  centres  promises  to  tap  the 
enormous  supplies  of  cuiTency  hitherto  held  close  by 
the  working  classes. 

Call-money  was  easier  ahout  6%.  Time  funds, 
however,  are  still  practically  unobtainable,  only  small 
quantities  for  60  and  90  days  being  offered  at  8i%. 
ft  is  reported  that  the  recent  issues  of  -bonds  on  a 
7%  ibasis  have  met  with  a  very  ready  response.  The 
raising  of  the  rate  on  Ti'easury  certificaities  of  in- 
debtedness t(o  5i%;  the  liighest  offered  since  the 
time  of  the  Civil  War,  has  not  attracted  investors 
as  well  as  was  expected.  A  shifting  of  funds  from 
the  Atlantic  seaboard  to  the  interior  will  take  place 
at  the  beginning  of  next  month  to  finance  the  marketing 
of  the  new  wheat  crop. 

The  gold  situation  is  improving.  The  continued 
strength  of  the  Argentine  exchange  promises  a  cessa- 
tion of  the  demand  from  that  quarter,  while  further 
imports  from  London  are  reported.  Small  quantities, 
too,  are  arriving  for  Colombia — a  curious  result  of 
the  money  stringency.  The  trade  balance  is  in 
favour  of  Colombia,  but,  owing  to  the  difficulty  for 
bankers  in  the  Kepubho  of  establishing  credits  in 
New  York,  there  is  a  scarcity  of  exchange  which  has 
to  be  made  up  by  gold  exports. 


4ath  tolmnflt 


An  appearance  of  cheerfulness  which  marked  the  clos- 
ing of  the  Stock  markets  before  the  Whitsuntide  holi- 
days was  not  in  evidence  at  the  reopening  on 
Tuesday,  but  nevertheless  it  is  satisfactoiy  to  note  that, 
for  the  moment  at  all  events,  the  heavy  liquidation 
which  characterised  the  markets  for  some  weeks  past 
has  dwindled  down  to  a  few  scattered  and  unimportant 
realisations.  At  the  close  of  the  week  business  is 
still  on  a  very  modest  scale,  and  where  price  move- 
ments occur  they  are  for  the  most  part  downward. 
In  so  far  only  as  a  good  deal  of  uncertainty  will  be 
removed,  the  forthcoming  announcement  of  the  Chan- 
cellor of  the  Exchequer's  decision  on  the  war  wealth 
levy  scheme  will  be  beneficial  to  the  markets.  Any 
other  point  of  view  is  not  a  hopeful  one,  for  we  fear 
that  those  who  expected  the  worst  will  not  be  dis- 
appointed. Though  we  cannot  vouch  for  its  reliability, 
we  think  that  there  is  a  pretty  good  foundation 
for  the  rumour  that  the  Chancellor  will  press  forward 
the  war  wealth  levy  scheme  as  recommended  by  Sir 
William  Pearce's  Committee.  However,  it  should  be 
noted  that  the  recent  heavy  seUing  is  evidence  that 
it  has  already  been  largely  discounted. 

The  Gilt-edged  was  the  firmest  section  during  the 
•week,  one  of  the  most  notable  features  being  the  sup- 
port of  the  new  London  County  bonds  which  were  bid 
up  to  98.  Consols,  Funding  Loan,  Victory  Bonds, 
India  Three-and-a-Halfs,  and  the  War  Loan  Fours  and 
Three-and-a.Halfs  all  show  a  net  gain  on  the  week. 

The  Foreign  market  was  iiTcgular.  French  bonds 
gamed  strength  with  the  improvement  in  the  franc, 
but  dropped  back  later  when  the  exchange  reacted. 
By  Wednesday  the  War  Loan  Fives  had  reached  50 
and  the  Fours  39.  Yesterday's  quotations  were  49 
and  38  respectively.  German  Threes  sufferetl  a  similar 
expenence.     Changes  m  Chinese  issues    where  they 


occurred  were  for  lower  quotations.  Japanese  stocks 
\^-ere  steady.  Portuguese  Tlnrees  and  the  ilexican 
Fives  of  1899  dechned. 

A  certain  amount  of  quiet  buying  was  noticeable  in 
Home  Bails.  Midland  Deferred  and  Prefen-ed  came 
in  for  attention,  and  the  quotations  were  put  up  to 
52i  and  35  respectively.  Great  Westerns  were  sub- 
ject to  fluctuations,  but  closed  finally  ■practicauy  un- 
changed. Underground  Electrics  were  steady  with 
the  exception  of  the  Income  bonds,  which  lost  i-  At 
present  prices  many  of  the  Home  Eail  stocks  ai'e  worth 
looking  into.  A  few  good  Preference  stocks  yielding 
up  to  S%  are  obtainable. 

In  the  Foreign  Eail  section  Grand  Trunks  were 
favoured  by  the  announcement  that  the  Committee  of 
Management  had  been  appointed,  and  substantial 
rallies  occun'ed.  The  Ordinary  shares  closed  at  5J, 
the  Fh-st  Preference  at  4-5,  the  Second  Preference  at 
33*,  the  Third  Preference  at  14^,  the  Four  per  Cent. 
Guaranteed  at  59,  and  the  Four  per  Cent.  Consolidated 
Debentures  at  63J. 

Argentine  descriptions  were  weak  at  the  coie< 
mencement,  but  attention  was  later  directed  to  Deben- 
ture stocks,  though  the  Ordinary  shares  continued 
unsupported.  Central  Argentines  Ordinary  relapsed 
to  67i,  though  the  traffic  returns  continue  to  show  re- 
markable improvements.  The  4%  Debenture  advanced 
to  63i.  Leopoldinas  weakened  and  were  quoted 
yesterday  at  37"ixd.  At  the  annual  meeting  of  the 
Company  during  the  week  the  Chau-man  said  that  their 
advancement  was  still  held  in  check  by  their  inability 
to  obtain  authority  for  an  increase  in  rates.  It  is 
interesting  to  note  that  one  of  the  economies  to  be 
introduced  is  the  use  of  oil  fuel  in  locomotives.  At  a 
meeting  of  the  holders  of  the  First  Moitgage  Detbentm-e 
stock  of  the  i\Iexican  Southern  Railway  to  'be  held 
on  June  9  the  holders  will  be  asked  to  sanction  a 
further  extension  of  the  moratorium  period  to  May  29, 
1922.  The  arrangement  was  made  with  the  Inter- 
oceanic  Eailway  in  1915  and  extended  in  1917.  The 
reason  for  the  fresh  extension  is  that  the  Interoceanio 
Company's  railways  and  its  leased  hnes  are  still  in 
the  hands  of  the  Mexican  Government  and  no  re- 
mittances therefrom  are  being  received.  It  remains 
to  be  seen  whether  the  new  holders  of  the  reins  of 
government  in  ilexico  will  hand  back  the  railways 
with  adequate  compensation. 

Nothing  interesting  transpu'ed  in  the  Industrial 
market.  The  mad-bag  did  not  bring  a  large  supply 
of  orders  after  the  holidays  and  business  is  still  ex-^ 
trcmely  restricted.  Movements  in  piices  were  un- 
important, but,  on  the  whole,  the  tendency  is  steadier 
than  of  late.  Engineering,  iron,  and  steel  shares  were 
featui'eless.  Textiles  changed  little,  with  the  exception 
of  a  decline  in  Courtaulds.  Marconis  put  on  a  fair 
spurt  to  3i%.  Pekin  Syndicates  improved  after  an 
initial  decline.  Forestal  Lands  were  bid  up  to  46s.  It 
i?  understood  that  the  Company  \^ill  shortly  submit 
for  consideration  to  the  shareholders  an  offer  to  pur- 
chase certain  assets  of  the  Company  at  a  price  con- 
siderably above  their  book  value.  Tobaccos  were 
moderately  firm. 

Tlie   Oil   market  was    disappointing    during    the 
week.     The  opening   showed  that  nervousness    still 
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continued  as  the  jjosition  of  commitments  on  ■borrowed 
nioney  seemed  more  unstable.  The  result  was  that 
very  little  business  was  passing,  and  very  little  selling 
Avas  sufficient  to  force  a  decline  in  quotations.  The 
news  from  Mexico  left  Mexicans  practically  unaltered. 
English  Oilfields  were  conspicuous  among  the  better 
features.  Movements  in  the  leaders  since  Tuesday 
were  as  follows: — Shells  fell  ^  to  9 J,  Eoyal  Dutch 
lost  3  to  88,  Mexican  Eagles  Common  fell  -re  to  8|,  and 
the  Preference  f  to  8i,  Scottish  Americans  I'osa  6d.  to 
27s.  6d.,  Tankers  rose  7id.  to  8s.  lO^d.,  and  Bunnahs 
rose  I  to  15.  Tlis  temrs  of  the  expected  Eoyal 
Dutch  new  issue  came  to  hand  on  Tuesday.  The  issue 
will  be  made  about  the  middle  of  June,  and  the  ne^^■ 
shares  will  be  offered  at  par  to  existing  shareholders  in 
the  proportion  of  one  new  share  for  evei-y  two  already 
held. 


Addressing   a   representative    gathering   of    press- 
men which  was  held  recently  at   the   Austin  Motor 
Works,   Longbridge,    to  celebrate    the  reorganisation 
of  the  works    on    the   mass    production  system.   Sir 
Herbert  Austin    described    the    present  state  of  pro- 
duction in  this  countiy  as  a  national  calamity.     The 
mast    serious    problem    wliich   confronts    us    is    the 
development  of  our  export  trade,  and  to  achieve  tliis 
end  the  need  for  increased  production  cannot  be  too 
often  nor  too  strongly  emphasised.     Never  before  was 
there  a  greater  demand  for  our  products,  yet,  instead 
of  speeding  up  production  to  the  utmost,  lahoiu-  troubles 
and  jealousies  among  manufacturers  prevent  us  from 
supplying  the  foreign  markets  as  amply  as  we  should. 
America,   our  greatest  rival  in  international  trade,  is 
suffering  from  the  same  disabilities  as  we  ai'©,  but  that 
is  but  an  added  incentive  to  us  to  get  to  work  with  all 
the  energ}'  and  resources  at  our  command.     Not  the 
least  important  aspect  of  present-day  industrial  organi- 
sation is  the  mass  production  principle,  and  the  Austin 
factory,   which   is    a    pioneer  in    mass  production   as 
applied  to  the  motor-car  industiy,  affords   a.   striking 
illustration  of  the  principle  in  actual  operation.     All 
the  paiis  are  standardised,  being  all  actually  made  in 
the  works,  with  a  few  minor  exceptions.     The  same 
process  is  always  entrusted  to  the  same  gi-oup  of  opera- 
tives, who    thus   by    constant    practice  can  not  only 
improve  then-  own  skill  and  speed,  but  also  add  con- 
stantly to  the  efficiency  of  the  tools  they  control.     In 
the  shops  where  all  the  parts  are  sorted  and  arranged 
in  bins  piior  to  assembly   is  illustrated   the  turning- 
point  of  the  whole  mass  protluction  system.     If  there 
is  a  shortage  in  any  single  bin  through  a  deficiency  of 
a  particular  raw  material  or  accessory  the  delivery  of 
finished  cars  is  automatically  stopped.     The  value  of 
the  stock  constantly  carried  in  this  manner  is  about 
'i|-  millions,   so  it  becomes  a  serious  matter  for  the 
Company  if  the  output  of  cars  is  held  up  for  any  length 
of  time.     Unfortunately,  such  hindrances  are  of  fre- 
quent occurrence,  and  Sir  Herbert  pleaded  for  a  com- 
bined effort  on  the  part  of  all  the    trades   concerned, 
either  directly  or  indirectly,  with  motor-car  production. 
The  Company  hopes  very  soon  to  fulfil  a  production 
programme   of  200  chassis    and    bodies,  60  tractors, 
60  lorries,  and  100  lighting  sets  per  week.     This  output 
represents    neither    the    capacity  of  the    works    nor 
the    demand,    but    is    merely    an     arbitraiy    limit 
set     'by     the      conditions      outlined      above.       Half 
the    output    of    cars    is    destined    for    foreign    con- 
sumption,   though    the    whole   could  be  marketed  at 
home.       Indeed,   the  entire  output  could  be   sold  in 
America  alone,  where  the  superior  reputation  of  British 
workmanship  for  reliability  and  durability  is  still  im- 
challenged.   South  America,  particularly  the  Argentine, 
offers  a  very  wide  field  to  the  British  motor-car  manu- 
facturer, and,  especially  at  the  present  moment,  when 
the  recent  financial  arrangements  have  prejudiced  the 
Argentine    Repulblio    in    our    favour    as    against    the 
United   States,  a  concerted  effort  on  the  part  of  the 
British  motor  industry  would  secure  to  it  exclusively 
a  large  and  pei-manent  market. 


^  Graphite-    washed  by  unique  process 
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The  general  condition  of  the  Mining  market  suffered 
no  change  dm'ing  the  Whitsun  recess.  The  prevailing 
feeling  of  uncertainty  still  dominated  the  minds  of  thos& 
interested  in  this  department.  Throughout  the  week 
there  was  a  general  absence  of  business,  wliich  kept 
the  market  dull.  Some  small  liquidations  on  Paris 
account  caused  slight  reactions  in  Kaffirs  at  the  open- 
ing, but  the  ground  lost  was  ultimately  recovered  as 
the  Paris  rate  improved.  The  gold  output  of  Southern 
Ehodesia  for  April  is  returned  at  47,000  ounces,  worth 
£208,934,  estimating  gold  at  an  average  of 
£4  8s.  lO.Sdd.  per  ounce. 

With  tin  falling  as  low  as  £262^  by  the  middle  of 
the  week,  the  idleness  in  tin  shares  was  not  surprising. 
In  not  a  few  cases  prices  were  marked  down.  As 
regards  Cornish  shares,  the  decisive  factor  \\  as  the  con- 
tinued high  costs  of  working.  In  this  connection  it 
remains  to  be  seen  what  action  will  be  taken  by  the 
Government  to  give  effect  to  the  recommendations  of 
the  Non-Perrous  Committee.  The  definite  report  in 
favour  of  State  aid  to  tide  over  difficulties  or  to  pursue 
development  and  exploration  work  was  generally  ex- 
pected. At  the  same  time  it  is  held  that,  pending  the 
anticipated  recovery  in  the  price  of  the  metal,  the 
Government  is  unlikely  to  afford  any  such  financial 
assistance. 


Net 

, — Dividend— T 

Profit 

Amount 

£ 

£ 

% 

454,904 

585,000 

55 

650,173 

472,600 

67 

714,647 

642,600 

77  . 

709,601 

695,000 

86 

686,696 

577,500 

82*1 

8S1,036» 

647,500 

924 

MODDERFONTEIN    B. 

Working 

Tear  Ore        Gold     'Woikiiig     , Profit- — , 

to  Willed  Revenue    Costs    Amount 

Dec.  31     Tons    per  Ton  per  Ton        £      Per  Ton 

1914  440,000      35/10      16/7       446,341      20/3 

1915  609,700      40/6        16/10     629,916      24/8 

1916  543,700      43/2        17/10     087,290      25/4 

1917  617,500  46/2  19/5  691,087  26/9 
191S  606,600  41/6  19/8  668,687  21/9 
1919       019,500      43/10      22/6       846,667«'    26A* 

"  Including  premium  on  gold,  estimated  at  £151,093,  equivalent  to  4s.  8tf. 
per  ton  milled. 

Foe  Modderfontein  B  1919  has  been  a  year  of  great 
prosperity.  There  was  a  further  satisfactory  increase 
in  the  quantity  of  ore  milled,  which,  is  returned  at 
649,500  tons.  Estimating,  as  in  previous  years,  the 
value  of  the  output  on  the  basis  of  the  pai-  xalne  of 
gold,  the  revenue  per  ton  works  out  at  43s.  lOd.,  in 
contrast  with  41s.  5d.  in  1918.  However,  owing  to 
the  existence  of  the  gold  premium  since  the  middle  of 
July,  there  was  a  substantial  addition  to  the  revenue 
to  the  amount  of  £151,093,  representing  an  average 
premium  of  23.1%  on  the  gold  disposed  of  between  the 
middle  of  July  and  the  close'  of  the  year.  This  addi- 
tion was  equivalent  to  4s.  8d.  per  ton  milled,  thereby 
raising  the  gold  revenue  per  ton  to  48s.  6d.  This 
great  improvement  in  the  revenue  was  offset  to  some 
extent  by  the  rise  in  the  cost  of  working  from  19s.  8d. 
•per  ton  in  1918  to  22s.  5d.  per  ton  in  the  year  under 
review.  In  amount  the  working  expenditure  for  1919 
reached  £728,284— an  increase  of  £132,818  over  tQie 
amount  for  1918.     To  this  increase  the  rise  in  prices 
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of  stores  and  materials  contributed  £50,764,  the 
advance  in  white  wages  £37,632,  increased  cost  of 
native  labour  £21,554,  and  miscellaneous  expenditure 
£22,485.  The  working  profit  was  returned  at 
£846,657,  as  compared  with  £658,587  in  1918.  It  is 
of  interest  to  note,  however,  that  even  in  the  absence 
of  the  gold  premiutp,  and  despite  the  rise  irr'the  cost 
of  working,  the  working  profit  would  have  amounted 
to  £695,564,  or  £36,977  more  than  that  of  the  previous 
year-.  In  virtue  of  this  unexpected  windfall  the  divi- 
dends to  shareholders  is  increased  in  amount  from 
£577,500  in  1918  to  £647,500,  representing  a  rate  of 
92*%,  or  10%  in  excess  of  the  high  di%ddend  of  1918. 
The  balance  carried  forward  to  the  next  account  is 
£233,704,  in  comparison  with  £198,645  brought  for- 
ward from  1918. 

With  mines  like  Modderfontein  B,  that  have  been 
paying  such  generous  dividends  over  the  whole  of  the 
.War  period,  it  is  a  commonplace  to  remark  that  the 
prospects  for  the  cun'ent  year — and  indeed  for  years 
to  come — are  bright.  Much  better  is  it  to  enumerate 
the  facts  that  point  to  this  conclusion.  To  begin, 
with  an  improvement  in  the  supply  of  native  labour  it 
has  been  possible  to  go  in  more  extensively  for  develop- 
ment work  during  the  year  under  review.  The  total 
development  work,  which  in  1918  only  reached 
9,894  feet,  is  retm-ned.  for  1919  at  20,004  feet.  As 
much  as  12,800  feet  of  this  was  in  reef  formation,  and 
no  less  than  67%  of  this  latter  total  was  payable.  For 
8,580  feet  ore  averaging  as  much  as  33.7  dwt.  was 
exposed  over  a  width  of  23  inches,  whereas  in  1918 
reef  disclosures  did  not  exceed  3,624  feet,  the  ore 
averaging  29.6  dwt.  over  18  inches.  This  high-gi-ade 
ore  was  located  mainly  in  the  South-West  section.  In 
the  North-East  area  the  results  proved  disappointing, 
only  small  payable  zones  being  exposed.  Work  was 
accelerated  on  the  raise  from  the  Geduld  Mines  into 
the  South-East  comer.  For  915  feet  ore  averaging 
10.2  dwt.  over  a  stoping  width  of  66  inches  was  proved, 
but  faulty  gi'ound  was  then  entered.  It  is  proposed 
to  continue  this  woi-k.  Pending  the  installation  of  a 
pumping  plant  on  the  4th  level  not  much  attention 
was  devoted  to  the  Central  section.  However,  here 
420  feet  sampled  assayed  37.5  dwt.  over  8  inches. 
In  addition,  the  new  South-Eastem  vertical  shaft  was 
sunk  474  feet,  and  it  is  anticipated  that  the  remaining 
1,300  feet  will  be  sunk  by  the  middle  of  the  current 
year.  It  is  proposed  also  to  sink  an  additional  South- 
West  shaft  to  a  depth  of  1,700  feet,  in  order  to  handle 
more  expeditiously  and  more  economically  the  large 
tonnage  available  in  the  deep  western  end  of  the  mine. 
When  both  these  shafts  are  finished — and  this  should  be 
about  the  middle  of  1921,  according  to  the  Consulting 
Engineer — the  mine  will  be  in  a  far  more  advantageous 
position,  not  only  from  the  point  of  view  of  the 
handling  of  adequate  tonnage,  but  also  from  the  point 
of  view  of  development,  which  will  be  coiTespondingly 
simplified.  Ore  resen'es  were  estimated  on  Decem- 
ber 31,  1919,  at  3,215,100  tons,  avei'aging  in  value 
9  dwt.  over  63  inches,  as  compared  with  3.378,000 
tons  of  9.2  dwt.  over  62  inches  at  the  end  of  1918.  To 
quote  the  Consulting  Engineer:  "The  decrease  in 
tonnage  is  not  important,  and  the  more  favourable 
prospect's  in  the  South-East  section  of  the  mine,  as 
manifested  by  the  Geduld  drive,  altogether  outweigh 
any  adverse  impression  that  this  circumstance  might 
create."  A  sound  financial  position  is  disclosed  in  the 
balance  sheet  at  the  end  of  T919.  Liquid  assets  ex- 
ceeding £634,865  are  available  to  meet  existing  liabili- 
ties under  £523,810. 

In  estimating  the  prospects  for  the  current  year  it 
is  well  to  boar  in  mind  that  the  now  miners'  phthisis 
legislation  will  involve  a  much  heavier  expense.  The 
Jast  assessment  made  under  the  old  Acts  worked  out 
at  £1,938;  the  first  two  quarterly  assessments  under 
the  new  Act  averaged  £7,400.  Furthermore,  the  pre- 
mium on  gold  is  being  eaten  into  not  only  by  the 
advance  in  white  and  native  wages  during  the  current 
year,  but  also  by  the  rapid  increase  in  the  realisation 


charges  owing  to  the  high  exchange  rate  charged  by 
the  South  Afi-ican  banks.  A  measure  of  these  charges 
is  furnished  in  the  report  to  hand  for  the  quarter  ended 
March  31,  1920.  Working  revenue,  as  a  result  of  the 
realisation  charges,  remains  unaltered  at  48s.  6d.  per 
ton,  but  I  working  costs  have  ri(sen  substantially  to 
26s.  Id.  However,  this  return  is  debited  with  the 
retrospective  adjustments  of  white  wages  to  the  extent 
of  £6,000,  and  it  is  stated  that  £4,000  of  this  belongs 
actually  to  the  prior  quarter.  In  consequence,  the 
working  pi'ofit  i?  given  as  £170,445,  or  22s.  5d.  per 
ton,  as  compared  with  "268.  Id.  per  ton  for  1919.  This 
dechne  is  due  not  only  to  the  £4,000  mentioned  above, 
but  also  to  the  loss  incurred  by  a  reduced  tonnage  owing 
to  a  strike  amongst  the  native  labourers  in  Februarj'. 
Development  work  continues  to  yield  satisfactoiy  re- 
sults. High-gi'ade  ore  is  still  being  exposed  in  the 
Western  section,  the  payable  reef  for  the  period  reach- 
ing 1,360  feet,  and  the  ore  averaging  33.7  dwt.  over 
18  inches.  Preliminaiy  work  on  the  new  South- 
Western  shaft  has  been  started  successfully,  whilst  the 
South-Eastern  shaft  is  now  at  a  depth  of  943  feet.  The 
capital  of  the  Company  consists  of  700,000  shares  of 
£1  each,  which  are  quoted  in  the  market  at  6ii-, 
affording  at  this  price  upon  the  basis  of  the  1919  divi- 
dend a  return  of  14i%.  In  response  to  the  appeal  of 
numerous  shareholders  it  is  proposed  to  summon  an 
extraordinary  general  meeting  in  the  course  of  a  month 
or  two  to  divide  the  present  £1  shares  into  four  shares 
of  OS.  each  in  order  to  increase  their  marketabilitv. 


MAZAPIL    COPPER. 


Surplus  of  Liquid 
Tarried      Assetsf  over 
Forward      Liabilities 


Tear 

ended               Xet  Sundiy  ^Dividend- 
Dec.  31            Profit  Allocations  Amount 

£  £  £  %  £                    f 

1916  ...       42,393  —  —  —          5o,lS9»         122,435 

1917  ...       92,626  —  21,125  5  16,313           185,471 

1918  ...       26,615  —  31,087  7i         11,241  166,874 

1919  ...     185,603  80,000  95,060  22i         21,783  237,427 

*  Debit  balance  of  profit  and  loss  account. 

t  Liquid  assets  include  stock  valued  in  1916  at  .C62,S47  ;  1917,  £173,033; 
1918,  £429,199  ;  1019,1:628,940. 

The  extent  to  which  mining  companies  operat- 
ing in  Mexico  can  be  •  handicapped  by  unsettled 
political  conditions  is  excellently  illustrated  in 
the  case  of  the  MazapU  Copper  Company.  The 
Mazapil  copper  iriines,  from  which  this  Company  takes 
its  name,  are  situated  in  the  State  of  Zacatecas. 
Whilst  copper  may  be  regarded  as  its  primaiy  output 
the  Company  is,  properly  speaking,  a  mixed  mining 
concern,  numbering  amongst  its  products  lead,  zinc, 
silver,  and  gold.  The  unrest  following  upon  the  poli- 
tical upheaval  caused  a  suspension  of  mining  operations  ^ 
early  in  1913,  and  not  until  1917  was  it  possible  to 
resume  working.  By  the  end  of  1915  the  adverse 
balance  of  the  profit  and  loss  account  reached  £97,582. 
Mainly  through  the  realisation  of  the  stock  of  zinc 
ores  there  accinied  during  1916  a  profit  of  £42,393, 
which  reduced  the  unfavourable  balance  to  £55,189. 
The  resumption  of  mining  activities  in  1917  after  an 
enforced  idleness  of  five  years  involved  a  heavy  outlay 
to  repair  the  damage  done  during  the  poUtical  distur- 
bances, as  well  as  to  remedy  the  lack  of  proper  main- 
tenance during  this  period.  Despite  these  factors  the 
War  demand  for  the  metals  was  so  pronounced  that  a 
net  profit  of  £92,626  was  earned,  out  of  which,  after 
writing  off  the  remaining  adverse  balance  of  £55.189, 
shareholders  received  a  dividend  of  5%.  The  Com- 
pany, in  addition  to  its  mining  interests,  is  the  owner 
of  the  Coahinla  and  Zacatecas  Railway,  and  during 
1918  its  profits  suffered  from  the  considerable  damage 
from  brigandage  on  that  railway.  Government  con- 
trol of  transport  and  the  gravity  of  the  submarine  cam- 
paign forced  the  sale  of  the  copper  output  in  America 
at  rather  unfavourable  prices.  Heavy  taxation  and  an 
unfavourable  exchange  rate  provided  other  elements  of 
loss.  Consequently,  though  ni'n'ng'op^i"!i^'ons  were  on 
a  larger  scale,  the  not  profit  for  1918  only  amounted 
to  £26,615.  It  was  only  by  reducing  the  balance 
carried  forward  to  £11,241  that  a  dividend  of  7i%  was 
paid.     As  a  matter  of  fact,  this  was  aa  interim,  divi- 
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dend,  paid  at  the  end  of  October  1918,  when  high  prices 
for  copper  were  still  ruling.  The  slump  following 
the  Armistice  drastically  reduced  the  anticipated  profits. 
■  since,  owing  to  the.  arrangement  for  sales  at  defended 
prices,  copper  delivered  in  September  1918  was  paid  for 
on  the  basis  of  the  low  rates  prevailing  in  February 
1919.  Hence,  at  the  close  of  1918  it  was  not  possible 
to  declare  any  further  dividend.  Tlie  report  for  the 
year  ended  December  31,  1919,  records  a  net  profit 
of  £185,603 — an  amount  exceeding  the  total  net  profit 
of  the  three  preceding  years.  Tliis  great  improvement 
was  accomplished  during  a  year  of  favourable  political 
conditions.  A  transfer  of  f. 50, 000  raises  the  total  of 
the  resei-ve  fund  to  £130,000.  There  is  also  a  transfer 
of  £30,000  to  a  Debenture  reserve  fund.  It  will  be 
recollected  that  a  similar  amount  was  set  aside  for 
this  puiTpose  out  of  the  profits  of  1912;  but  owing 
to  the  subsequent  losses  it  was  transferred  to  the 
profit  and  loss  account  to  reduce  the  loss  of  £109.55.5 
wliicb  resulted  in  1914.  Shareholders  received  a  final 
dividend  of  15%,  making,  with  the  interim  dividend 
of  7J%,  a  total  of  22i%  for  the  year.  The  balance  ear- 
ned forward  to  the  next  accounts  stands  at  £21  783  as 
against  £11,241  in  1918. 

Partially  because  of  its  situation  in  Mexico,  and 
partially  be^-ause  of  the  rather  varied  natm-e  of  its 
activities,  it  is  somewhat  difficult  to  estimate  the 
possibilities  for  the  current  year.  The  satisfactorj' 
profit  for  the  year  under  review  was  earned  in  the  face 
of  rather  wide  fluctuations  in  the  price  of  the  metals. 
Thus  copper  was  a-s  low  as  £79  a  ton  in  April  1919,  and 
as  high  as  £112  in  January  ;  lead  oscillated  in  price  from 
£22  to  £29;  whilst  silver,  commanding  ^S^d.  per 
ounce  at  the  opening  of  1919,'  stood  at  79Jd.  towards 
the  close.  During  the  fii-st  five  months  of  the  cmi-ent 
year  price  movements  have  been  equally  irregular. 
For  copper  prices  of  £116  and  £90  a  ton  have  i-uled. 
Lead,  on  the  other  hand,  has  soared  up  to  £46,  and  still 
stands  as  liigh  as  £40;  whilst  silver,  having  reached 
89id.  per  ounce,  is  now  in  Uie  neighbourhood  of  59|J.. 
The  salient  fact  is  that  the  tendency  henceforth  is,  if 
anything,  in  a  downward  direction.  On  the  other  hand, 
difficulties  experienced  in  1919  in  secui-ing  an  adequate 
supply  of  coke  will  not  be  met  during  the  cuiTent  year 
owing  to  the  purchase  of  a  half  interest  in  the  New 
Sabinas  Company.  Moreover,  labour  trouble  and  the 
moulders'  and  other  strikes  delayed  machineiy  and 
held  back  development  work;  whereas  it  is  anticipated 
that  this  work  can  be  eai-ried  on  during  the  current  year. 
However,  it  is  no  less  necessary  to  bear  in  mind  the 
possible  set-back  that  may  take  place  if  the  latest 
Meixican  revolution  sluould  be  pa-olonged.  Yet  the 
confidence  of  the  directors  in  the  future  earning  power 
of  the  Company  is  reflected  in  the  recent  decision  to 
increase  the  authorised  capital  from  £500,000  to 
£1,000,000  by  the  creation  of  500,000  Ordinary  shares 
of  £1,  and  to  capitalise  £100,000  of  the  resen^e  fund, 
the  100,000  shares  to  be  distributed  pro  rata  as  a  bonus 
amongst  the  existing  shareholders.  The  balance  sheet 
as  on  December  31,  1919,  discloses  a  favom-able 
financial  position.  Liabilities,  including  the  final 
dividend  of  £63,373,  amount  to  £494,185;  whereas 
liquid  assets  exceed  £731,612.  At  the  same  time  the 
large  stock  carried  by  the  Company  must  give  rise  to 
some  concern.  In  the  balance  sheet  it  stands  at 
£628, 940, valued  apparently  at  prices  ruling  at  the  end 
of  1919.  The  rapid  increase  in  the  stock  since  1916 
is  shown  in  afootnote  to  the  table  at  the  head  of  this 
article.  Possibly  it  is  the  outcome  of  the  unfavom-able 
political  as  well  as  financial  conditions  of  the  period, 
which  have  prevented  reahsation  at  profitable  prices. 
A  stock  of  £628,940  where  the  issued  capital  amounts 
to  £422,490  appears,  however,  rather  heavy.  The 
interests  of  the  Company  and  the  shareholdersalike  will 
best  be  served  by  a  reduction  of  this  total  to  a  more 
reasonable  figm-e  as  soon  as  circumstances  pennit. 
In  the  market  the  £1  shares  stand  at  40s.  3d.,  at  which 
price  they  afford  a  return  upon  the  basis  of  the  1919 
dividend  of  over  11%. 


L— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accotmts,  May  26,  1920. 
Issue  Department. 

Notea  laaaed  £130,444,375        Government  Debt  £11,016,100 

other  Secoritiee  7,434,900 

Gold  Ooln  and  BalUon  111,994,375 

£130,444.373  £130,444,375 

Banking  Department. 

Proprletore"  Capital   £14,553.000  GoTemment  Securities  £34,356,283 

pest.-.. 3.TE1.403  other  Securities 81,716.098 

I'obllc  Deposits  16.603.572  Notes 18,980,055 

Other  Deposits    101,1'?9,934  Gold  and  Silver  Oola 480,929 

oeven-day  and  other  Bills...  25,455 


£135,513,365 


£135.513,385 


Comparison  with  PreTiona  Four  Weeks  [00,000*9  omitted.] 


Olrcn- 
Dat«  lation 
1920.  £ 
May  26  1 11,4 
19  110,8 
12  111,3 
5  111,1 
28  107,8 


Ooln 

and        ^Deposits—, 
Bollion   Pobllc     Othei 


£ 
112,4 
112,4 
112,5 
112,5 
112,5 


£ 
18,6 
20,0 
21,4 
20.6 
17,9 


May 

May 
May 
Apr, 

J'y22,14    29,3       40,2        13,7        42,2        11,0      33,8      29,3 


£ 
101,1 
101,3 
r99,4 
116,6 
122,4 


*— Secorltle*^ 
Govt.    Other 


£ 
34,3 
38,5 
38,4 
55,3 
59,8 


£ 
81,7 
82,6 
80,4 
79,8 
75,1 


Re- 
serve 
£ 
1C,3 
19.9 
19,6 
19,3 
23,1 


Batlo 
Beserve  Bank  Three 
toLla-  Bate  Months' 


blllties 

% 
18-S 
18-5 
183 
14-5 
16-4 


Bills 
% 
6t 

If 

6ti 


62'40 


if, 


•  July  30,  1914  -)-  to    4%  ;  Joly  31,  8%  :  Aug.  1,  10%  ;    Acg.  6,  6%:  An?.  8,  5%, 

Jnly  13. 1916,  8%  ;  Jan.  18.'1917,  5i%  ;  Apr.  5,6%;  Nov.  6,'1919, 6% ;  Apr.  15. 1920. 7%. 

Comparison  of  Bank  Betnma,  Exchanges.  Prices.  SO. 

Bank  of  England  (In  £'3  sterling  May  28,  Miy  £8,  May  29,  May  30,  Hay  27, 

00,000's  omitted) :  1920  1919  1918  1917  1910 

Circulation £111,4  £77.2  £51,0  £39,0  £28,1 

Public  Deposits     16,6  21,0  41,1  57,4  21,3 

Other  Deposits 101,1  121.6  135,3  119.5  [37,8 

Government  SecnrltleB     34.3  52.5  56,7  45,1  13,8 

Other  Securities    81,7  80.4  106.5  115,1  33,9 

Reserve  19,3  27,4  30,8  34.6  29,0 

Batio  to  Liabilities  16-5%  1919%  17-50%  19-52%  4908% 

Coin  and  BuUion  112,4  86.1  ,63,4  t55,l  38,7 

Money  : 

Bank  o(  England  Rate    7%  6%  6%  6%  4% 

Bank  of  France  Bate  6%  6%  6%  5%  3% 

Bate  3  months'  Bills  London  6H%  3i%  31%  4J%  3}-ft% 

Exchanges ; 

Paris  Cheque 52'75  29-93  27-15i  27-22  25'27i 

New  York  60  days  3  89t  4-60J  4-72i  4-73  4-84i 

Bombay  Telegraphic  Transfen  2/U  Wki  VHi  1/4A  1/3H 

Consols  2i%  Cash    47J  551  561  651  '  821 

French  Bentes  3%  Money 59-50  62-10  6000  SrOO  98-80 

Silver,  London  spot  oi.  57Jd.  52id.  48sd.  38d.  24ld. 

Wheat,  Gaune  average  qr.  72/10  73/2  73/3  78/0  31/10 

Cotton,  Mid  Upland    lb.  28  60J.  20-4id.  21-33d.  14-53d.  B-OSa. 

Iron,  Scotch  pig ton  223/6  161/0  ;     101/0  98/6  65/9 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

May  26,  '20    7,698.232 
-May  19,  '20    9,573,673 


Notes 
Cancelled 

£ 
5,208.135 
9,226.211 


Notes 
Outstanding 

£ 
348,U6.247 
345,826,150 


Gold  Ooln 
&  Bullion 

£ 
28.500,000 
28,500,000 


Bank  of    %  of  Bank 

England  Notw&Qold 

Notes        to  Notes 

£  % 

7.850,000        10-4 

7.600,000       10-4 


Ifav  28.  '19  G.476,867 

May  29,  '18  5.529.352 

May  SO,  17  6.155,857 

Ma>  31,  16  4,838.802 

Notes  outstanding — 
One  Found  ...        . 

Ten  Sbllling 

Certificates  outstanding    . 

Total 
Investments  Beserve  A/o  . 


Total 


7.102.974  344.212.731  23,500,000 
4933.973  247,790.461  28,500,000 
4,097,755  159,102,772  28,500.000 
3.825,199  118,549,575  28,500,000 
Balance  Sheet,  May  26,  1930. 


8-2 
11-6 
179 
HO 


273.239,137 
43,197,110 
31,880,000 

348,316,247 
16,855,604 


Advances — 

Other  Bankers  ...  — 

Trustee  Savings  Banks  190,000 

Currency  Note  lledemptlon  A/o — 
Gold  Ooln  and  Bullion  ._      28,500,000 
Bank  of  England  Notes.-        7,850,000 
QovemmBnt  Securities  ™    327,852,384 
Balance  at  Bank  of  England        679,467 


366.171,851 


! 


Total 


385,171,851 


PUBLIC  INCOME    AND   EXPENDITURE  [OOO's  omitted.] 

1920,  Bipendl-    Excess  ol    . Loans,  Advances,  Sm. ,        Cash 

Week  to  Bevenne         tore      Expenditure       Or.  Dr.  Net  -t-   Balance 

May     22  £29,191        £15.574       £11,6171       £63,202      £76.146    -£12.944      £4.397 

May     15  25,902         10.623  i5,;79:        82,453        97,760     -15,307       3,723 

May      8  23,338         23,116  Z«l        92,826        93.446  -620       3,750 


52dyB.  '20-21     206,757 
5Jdays'19-20    115,744 


159731 
239,075 


47,023 
123,331 


,741,673 
713.375 


798.063      -56.390  —  4,972 
596,110      117,265  —  6,665 


Tr.  '20-21* 
Tr  '19-20 
Tr.  '18-19 
Ir.  '17-18 


1920. 
Week  to 

May  22 
May  15 
May         8 


1,418,300    1,1S4,10Z        S3i,19Sl         —  —  —234,198 

1,339.571    1.665.773       326.202  6.092.709    5,766,507         326.202 

889,021    2,579,301    1,690,280  7,033,402    5,351,353      1,682,049 

707,234    2,696,221    1,988,987  7,499,604    3,616,023      1,983,581 

Principal  Items  of  Revenue  and  Expenditure. 


9.369 
12,78!l 
21.030 


-Revenue- 


Customs     Income  Eices  Profits    Other 

&  Excise     Tax,  &c.  Duties,  fee    Bevenue 

£10,090         £1,210         £4.246      £13,615 

4,031  1,690  4,li8        15,753 

3.586    4.062         5,280        10.410 


-Bi^endltnre- 

Int.,&a,       Misc. 

on  Debt    Expend. 

£952        £128 

1,416         857 

6,055  11 


52day8'20-21 
64day8'19-20 


41,635 
33,030 


Tt.  '20-21*  348,650 

Tr.  '19-20  283,023 

Tr.  '18-19  162.220 

Tr.  17-18  110.033 


42.738 
30,598 

335,800 

359.099 
291,188 
239,509 


33,370 
38,426 


88,984 
13,870 


48.828 
63.811 


Supply 

Services. 

£14.495 

8.350 

17,050 


1,860 
462 


109,246 
178.802 


220.000 

290,0B 
285,028 
220,214 


463,890  345,000  31,198  807,904 

407.404  332.034  16.171  1.317,568 

150.587  269.964  11,380  2,297,956 

137.478  189.861  11,401  2,494,968 


FLOATING 
DEBT. 

May 
May 
May 
May 
fans 


rooo's 

omitted.] 
22,  1920 
15,  1920 
8, 1920 
1,  1920 
30,  1919 


Treasury 

BilU 

£1,062,834 

1,063,733 

•1,064.452 

1.047.648 

798,150 


Ways  &  Means 
.   Advances 
£210.367 

218,867 

234,767 

249,207 

774,237 


Total 

£1,273.201 
1,282,600 

11,299,219 
1,296,855 
l,570,387t 


Natnl.  War 
Bond  Ropts. 

£1,745,720 
1,745,720 
1,745,720 
1,743,720 
1,732,021 


•  Badget  estimates. 


t  Highest. 


{  fizcess  of  revenue. 


May  29,   1920,] 
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FOREIGN  BANES. 


CDi  £'»  Sterllngt— OOO's  omitted.] 


AUSTRIA- 
HUNCARV. 

»oly  23,  14.. 
Oot.  21,  19... 
Oct.  28,  19... 


OoM 
£51.578 
10,832 
10.832 


— Oash- 
SllTer 

£12,141 
2.374 
2.378 


Total 
£63.719 
13,208 
13,210 


,— AdTanoe^^ 

To       To  Dual 

Pnbllo     Govts. 

£7,772        — 

371,688  £1,373.083 

372,119    1,373,083 


Note 
Olrcnlat'n 

£88,740 
2,013.363 
2.058,464 


Bills  DIs. 
counted. 

Sea. 
£31,993 

240,845 
222,532 


Dee.     7.  17...   11,000       2,300  13,300  603,990  —            739,300     117,800 

BELCIUM.                        r>oM.  Silver  Total  DIsoonnta  Olronlatton  Deposit 

An?,    ft,  T4    ...           £10.977         £633  £11,610  £41,925        £51,800       £8,253 

May   19,  '20    ...            lO.RRq  l,nRi?  11.745  28.126       203.8Ri       87.957 

May    20.  '20    ...            10.651  1.085  11.744  23.261       '^02.169         90.596 


DENMARK. 

»nly  31,  14 
Mar.  31,  '20 
Apr    29,  '20 


Gold 

-Oasli 

Silver 

Total 

Dis- 
counts 

£4,100 

£341 

£4,441 

£8.197 

12,589 

172 

12.761 

18,055 

12,588 

164 

12.752 

17,531 

Balance  Clroula- 

Abroad        tlon     Deposits 

£788  £8,693        £47 

590  29.123     2.024 

981  28,982     1.942 


Apr.  30,  19 
Apr-  30,  18 


10,374  136       10,510 

10,228  134       10.362 


3,425 
3,507 


3,977       24,115     1.028 
'3.489      19.317       947 


^Gold^        Total  Cash 
'RANGE.  In  Bank  Abroad  Incl's  Sliver  Bills 

fnly  30.  14  ...  ^£165,654-^  £190.667  £97.768 
May  20  "20  ...  144,346  79,131  233,091  79.233 
May  27.  '20    ...     144,351     79.131   233.115     76,111 


Olroula-         ^Deposits-, 

tlon        Public    Private 

£267.327   £15,302     £37.903 

1,522,061       3,342     145,031 

1,516,593       4,487    145,659 


May  30.  19 
May  30,  18 


142,848 
133.813 


79.131   234.255 
81.484  225.459 


35.865    1.382.450 
44.824    1,093,735 


5,849  '136.078 
1,843   133,593 


OERMANV. 

ifoly  23,  14... 
May  7,  '20.. 
Mav  15,  '20  .. 


-Oash- 


-,      Treasury  &  Loans  &  Olrcula- 

Gold      Silver      Total  Other  Notes  Discounts  tlon 

£87,843  £16,727  £84.570       £5,279       £40,055  £94,545 

64,584        152     54,736     767,736    1,874,582  2,418.644 

54,684         184     54,768     777,409    2,072.382  2,447,379 


De- 
posits 
£47.198 
648.680 
822.555 


May  15,.  19.. 
May  IS,    18.. 


86.252      1,057      87.309 
117.270    6.021     123,291 


371.584 
77.991 


1.431.76S 
727,813 


1.347.892    664.522 
690.193    387.568 


HOLLAND. 

Aug.  1,  14 
May  16,  '20 
May  22.  '20 


Gold 

£13.496 

62.982 

62,983 


-.Cash , 

Silver  Total 
£249  £13,746 
1,002  63,984 
1.027       64,010 


Dis- 
counts 
£13.422 
19,110 
18,529 


Ad- 
vances 
£10,332 
27,111 
25,597 


Circala-       De- 
tlon       posits 

£35,860  £1,437 
87,744  11,419 
85,120    12,928 


May  24,  19 
MayI26, 18 


65,165 
60,120 


644 
650 


55,809 
60,770 


12,758 
4,797 


17,690      85.403 
10.978     76.792 


6.859 
5.905 


, Cash ^         Other     Loans  &  Ciroula- 

Qold        Silver      Total      Cash    Discounts        tlon  Deposits 

—  —  ^£48.456^      £25.017  £69,204  £8,887 

£32,190     £3,006     35.196     24,666  181,664  481,801  74.222 

32,190      3.005     35,195     21,381   158,138  486,741  74,083 


ITALY. 

Joiy  31,  '14 
Mar.  31,  '20 
Apr.  10,  '20 


Apr.  10,  19 
Apr.  10,  '18 


32,760 
33,462 


2,944     35,634     26,840     59,063       373,059       58,878 
3,169     36,630       4,796     54,431       284,350       60,120 


JAPAN. 

An«.  1,  14 
Apr.  10,  '20 
Apr.   17,  '20 


Gold 

£21,867 

91.922 

91,791 


Discounts 
£1,829 
32,687 
34.988 


Advances 
£7,863 
33.225 
34,057 


Notes 
£32.722 
120,541 
121,010 


/ Deposits ^ 

Public  Private 
£13,818  £1,521 
117,241  3,753 
1116,736        8.553 


Apr.    19,  19 
Apr.    20,  18 


70.873 
85,378 


1.358 
4.088 


34,737 
25,531 


78,809       109.762 
62,578        68,362 


4,413 
3,289 


NEW  VORK  Loans, 

BANKS  Cash  Own  Aggregate   Disc'M,      , Net  Deposits ^      Excess 

A  TRUSTS.              Vaults  Keserve  Invest.,&c.  Demand       Time       Total  Reserve 

aog.     1,  '14  ...          —  £89,888   £411,238        —             —       £387,165  £1,720 

May  16,  '20  ...     £19,840t  113.900  1,028,312   £828,468  £50,274     891,340     4,136 

May  22,  '20  ...      19,4021  117,110  1,030,046     836,990    50,146     897,986     6,152 


May    24,  19 
May    25,  18 


19,774t     117,166    987,230     820,094     29,632     877,308!    8,646 
20,970t     106,870    912,730     735,814     33,324     859,304     9,084 


NORWAY. 

July  31,  14 
May  7,  '20 
May  15,  '20 


Balance 

Norw.  &  For 

Disc'nts 

Circula- 

Gold 

Abroad 

Govt.  Sees. 

&  Loans 

tion 

£2,960 

£1,678 

£493 

£4,868 

£6,762 

£793 

8,121 

3.769 

579 

21,874 

24,248 

6.104 

8,121 

3,776 

579 

22,005 

24,032 

6,378 

May  15,  19       ... 

8,188 

4,121 

691 

18,762         23,479       4,485 

PORTUCAL. 

Mar.  31,  '20      •• 
Apr.     7,  -20      .. 

Gold 

£1,906 

1,906 

Silver 

£3.921 

3.921 

Discounts  &  Note  Oircu- 

Total       Advances      lation      Deposits 

£5,827      £17.689       £88,886     £6,722 

5.827         17,496'        91,129       5,864 

Apr.     9,  19      .. 
Apr.   10,  '18      .. 

1,905 
1,906 

3,883 
3,191 

5,788 
5,096 

8,828        84,605       3,487 
7,818        45,602       1,676 

ROUMANIA. 

Mar.   13,  '20      -• 
Mar.   20.  '20       .. 
Mar.  27,  '20      •• 

Cash 
.       £60,809 
80,809 
60,809 

Discounts 
£7.642 
7.968 
8.425 

Advances 

£2,513 

2,720 

2,598 

Total          Circulation 

£10,153         £180,105 

10,689            179,576 

11,023            179,640 

Mar.   30,  '19       .. 

35,681 

6.223 

1,795 

8.018            105,537 

, Gold ,     Total  Cash  Loans  &    Olroula.    Notes  in      Total 

In  Bank      Abroad  incl'g  Silver  Disc'ts        Hon       Reserve     DeD0sit3 
'nlT  21,  14...   £160,114   £14,395    £181,892     £76,081     £163,411   £6,589  £109,911 
■     29,  17...     129^23   230,865     378.205  1,869,559    1,836,217  15,^3     345,550 


RUSSIA. 


Jot. 


-Oash- 


•PAIN.  Gold 

Aug,    1,  '11  ...  £21,804 

May   14,  '20  ...  98,106 
May   22,  -20  ...     98,105 


Loans, 
6^0. 


Spanish  Oircula- 
4%  tlon 


Silver      Total  _..  ,,„  „„„ 

£29,187  £50,991  £40,572  £13,778  £77,567 

124,884   122,989  85,519  13,779  165,980 

24,827   122.932  85,518  13,779  155,271 


Kay  24,  '19  ...     90,662 
May  26,  18  .^^182,436 

SWEDEN. 

Gold 
Aug.  1,  14  ...  £6,717 
May  8,  '20  ...  14,500 
May  16.  '20  ...   14,489 

May    17,  '19  ...   16,200 
May  18,  18  ...   14,408 


SWITZER-  , — 

LAND.  Gold 

Joly  23,  14  ...  £7,202 

May     7,  '20  ...  21,235 

May;  16.  "20  ...  21,236 

May  16,  19  ...   17,228 

May  16,  18  ...   16,066 

♦  Vol  reserve. 


26,110    116,762 
28,347   110,782 


75,082       13,778   140,571 
54,523       13,777   117,070 


Balance  Bwed.  &  For.  Disoounta 

Abroad  Govt.  Sees,     i  Loans 

£6,160  £1,655         £7,495 

4,473  2,621         35,668 

4,494  2,624'        35,078 


Deposits 
iSso. 

£18,955 
44.720 
46.001 

43.732 
39,381 


7,258 
7,211 


-Oash- 


2,880 
3,874 


18,396 
13,294 


Circuits 
tioo 

£13,432 
39,159 
38,372 

37,931 
33,065 


Deposits 
£3,903 
14,230 
14,4U 


6,433 
5.841 


Silver  Total 

£768  £7,960 

3,602  24,837 

3,829  24,884 


Discount*  6i  Olraula- 

Advanoea  lion 

£4,817  £10,718 

14,739  37,B0t) 

14,481  36,712 


2,868 
2.251 


19.898 
17,307 


21,216 
13,286 


38.086 
27J243 


DopMlls 
/2,028 
4,603 
6.561 

5.287 
4.068 


i  Uouvectea  uipar  rata  ol  exchange  appruximatelyr 


O.  STATES  . Gold ,  Bills  ^Deposits.-, 

FED.  RES.         Held  by     With       Total       DIs-      Accept-  Total.    Olrccli. 

BANKS.  Banks     Amenta      Cash      count'd    ances.    Govt.      Net.        tlon. 

May  17.'20    ...' £387.828 '  £415.678  £510,258  £82.658   £3,830S367.870  £816.648 

May  24.'20    -  ^ 387,944 — '  415,908   500,078     83-474   4.874  366,876  617,040 


May  24,19  ...    183,980 
May  24.'18  ...    187.746 


251.768   449,566  387.771    38-638  20.000  359.502  600.850 
191,858  391.210  184.660  55.644  24.470  311.524  315,721 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


% 

Date  Fired 

Amsterdam 

™    4i 

July    1,'15 

Lisbon     .. 

Berlin      ... 

...    6 

Deo.  23.'14 

Madrid    .. 

Beme 

...     5 

Aug.  21,19 

Paris 

Bombay  ... 

...    8 

May    13,'20 

Petrograd 

Brussels  ... 

...    51 

Apr.   28,'20 

Rome 

Calcutta  ... 

...     5 

June    5.'19 

Stockholm 

Chrlstlanla 

...     8 

Dec.  18. 19 

ToMo       .. 

Copenhagen 

...     7 

Apr.  16, '20 

Vienna    .. 

% 

Data  Plia« 

6i 

»aD.  16,14 

B 

Nov.10,19 

8 

Apr.    8,'20 

R 

rnly  29,'14 

6 

May  12,'20 

7 

Mar.  18, '20 

R-03 

Nov.  18.19 

6 

Apr.  12,16 

III.— FOREIGN 

EXCHANGES. 

LONDON  ON- 

May  28. '20 

May  20,  "20 

Mav  14,  '20 

Jlav  7,  "20 

Berlin    

.  Cable 

160m. 

1724m. 

184Jm. 

203m. 

Brussels    

.  Cheques 

60  fr.  50o. 

52fr.  75o. 

55fr.  37o. 

58fr.  35C. 

Denmark  

.  Cable 

23kr.  42 

23kr.  37 

22kr.90 

22kr.  70 

Holland 

.    do. 

lOa.  67o. 

lOfl.  48o. 

lOfl.  49o. 

109.  55Pb 

Italy 

.    do. 

671r.  00 

74lr.  50 

781r.  00 

781r.  60 

Lisbon  and  Oporto 

do. 

10?d. 

12id. 

13d. 

13d. 

New  York    

.    do. 

.  Cheques 

»3  90i 
13  92 

$3  61? 
»3  83 

$3  82 
$3  823 

$3  87 

$3  85i 

Norway     

.  Cable 

21kr.  56 

21kr.  00 

20kr.  70 

20ki.  30 

Paris 

.  3  mos. 

53fr.  50O. 

65(1.  870- 

59fr.  600. 

83f».  150. 

—      

.  Cable 

52fr.  50o. 

54fr.  870. 

68fr.  60c. 

62fr.  150. 

Spain  (Bank  plac«)  3  mos. 

49id. 

51id. 

5Ud. 

51id- 

—      

.  Cable 

23P.  82 

22p.  90 

22p.  70 

22p.  82 

Sweden 

.    do. 

18kr.no 

18kr.  27 

18kr.  17 

18kr.  13J 

Switzerland 

3  mos. 

22  tr.  05o. 

22fr.  02o. 

22  fr.  580. 

22f».  150. 

—      

Cable 

21fr.  750 

21fr.  620. 

21fr.  750. 

21f'.  720 

ON  LONDON— 

May  28.  '20 

May  20,  '20 

May  14,  '20 

Pa. 

Alexandria    

.  Sight 

97iPi. 

97ipl. 

97iPl- 

97ipl. 

Amsterdam  

.  Cheques 

lOa.  850. 

lOa.  470. 

loa.  490. 

12.107(1 

Athens  

.  Cable 

34dr.  05 

33dr.  77 

34dr.  00 

25dr.  22i 

Bombay    

.  Transfers 

23.  ltd. 

23.  Ud. 

2s.  2id. 

29.* 

Brussels    

.  Cheques 

491.  570. 

50«.  50o. 

54f.  150. 

261.  22Jfl. 

Buenos  Ayres  

.  Transfers 

69Jd. 

60id. 

eoH- 

47.58d. 

Calcutta    

.    do. 

2a.  Ud. 

23.  Ijd. 

23.  2id. 

29.' 

OhrUtlanIa    

.  Sight 
.    do. 

21kr.  60 
23kr.  45 

20kr.  76 
23kr.  27 

20kr.  69 
22kr.  83 

18-169ki. 

Copenhagen  

18.169k». 

Helslngfors  

.  Cable 

83im. 

73Jm 

72}m. 

25in.  22* 

Hong  Kong 

Transfers 

49.  Jtd. 

43.  2d. 

49.  lid. 

Italy 

.  Sight 

671r.  50o. 

721r.  OOo. 

761r.  250. 

261.  2210. 

Lisbon  

.    do. 

mi- 

12ad. 

13}d. 

63id. 

Madras 

.    do. 

.    do. 

.  Transfers 

23.  Ud. 

23p.  81 

6Ud. 

23.  ltd. 

22p.  84 

62i 

23.  2!d. 

22p.  80 

63i 

29.» 

Madrid 

26p.  22) 

Montevideo 

6ia. 

Montreal  

.  Cable 

14  37 

(4  24 

$4  25 

$4  831 

New  York 

.  Sight 

13  91 

$3  801 

$3  8U 



.  60  days 
.  Cable 
.  Cheques 

$3  89i 

13  311 

52f-  35c. 

$3  79 

$3  819 

51'.  55" 

$3  80 

$3  82 

57f.  05o. 

^ 

$4  861 

Paris 

261.  22»<» 

Rio  de  Janeiro    .. 

.  90  days 

16|d. 

16f,d 

16s5d. 

18d. 

Shanghai  

.  Transfers 

53.  Ud. 

63.  Od. 

5s.  lUd. 

— 

Singapore 

.  Sight 

23.  3Jd. 

2s.  35d. 

23.  35d. 

— 

Stockholm    

.    do. 

18kr.  04 

18kr.  31 

18kJ.  20 

18.159ki. 

Switzerland 

.    do. 

21f.  70o. 

21f.  76lo. 

21f.  860. 

25t.  22ii. 

Valparaiso    

.  90  days 

12id. 

12./,d. 

IWd. 

18d. 

Yokohama    

.  Sight 

23.  7id. 

23.  8d. 

29.  8Sd. 

24.58d. 

•  Fixed  at  Rs.  10  to  the  gold  sovereign,  February  2. 1920- 


NEW  YORK  QN— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques 
Ohristiania,  cheques 
Copenhagen ,  cheques 
Greece,  cheques 
Hongkong,  cheques 
Italy,  sight 
Lima,  cheques   ... 
Manila,  cheques... 
Montreal 
Paris,  sight 
Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  Current*^, 
May  28.  '20  May  20,  '20 


38  30O. 

41-25C. 

103-80 

18  00c 

16-30a 

11-350. 

85-50C 

16-50i. 

4-99H. 

49-60C. 


36-250. 
40  50'-. 
103-75 
18-250. 
16-350. 

11350. 
84-50C. 
19-651- 

4-99}l. 
4960s 


Par  as  usually 
Quoted 
40  20o.  (or  1  gulldei 
48  660.  for  1  rupee 


BaU 
fnly  3. 
40-260. 
33-000. 


26-80O.  for  1  kroner 

26  80o.  (or  1  kroner     26-860. 
19-295';.  for  1  driohma 
74.59c.  for  Mex.  $1        46-40. 
518ili™'or$l  5-17i. 

4-8665  $  for  1  libra 

50c.  for  1  peso 


.  U-26%diso.  10-375%dl3c.  Premium  per  $100 


12-55tr.        14-15fr. 


39-8O0. 

118c. 

51-25C. 

16.35c. 

21050. 

663fr. 

19-000. 

61-250. 


38-900. 
II80. 
50-500. 
16- 70c. 
20-80O. 
569fr. 
1900O- 
6O-5O0. 


6-181  francs  for  $1 
51-460.  for  1  rouble 
32-420.  for  1  milreis 
52-960.  for  1  tael 
56-77C.  for  $1 
19300.  for  1  peseta 
26'80o.  (or  1  kroner 
6-181  francs  for  $1 
20  610.  for  1  peso 
49-840.  for  1  yen 


49-80. 
Par 
6-18(t' 
61-370. 

83  00c. 
6712c. 


6-18i't. 
49-900. 


•  According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 


Name. 

Week. 

1920     1 

BiRumaaAM  ... 

May  22: 

Bristol 

..      22 

DUBLIN   

..      22 

LEED3       

..      22 

LHIORSTER 

..      221 

Liverpool 

„      22! 

MANOdEaTER... 

„      22, 

Newcastle    ... 

„      22> 

NOT-nNOHAM  ... 

.,      22 

SEEFFIHLD 

„      22 

LONDON— 

1920- 

TowNt     

Mav    25! 

MRTROPOUTANt 

..      26 

COUSTRTt  

»      261 

TOTALt     

,.      23l 

Amount.   I  Inc.  or  Dec*  |  1920  Agg.  |        Inc.  or  Dao.* 


£3,222-1- 

1,783  -I- 

7,92i  -t- 

1,785-1- 

1.217  + 

16.083  + 

30.865  + 

3.216  + 

916  + 

1.236  + 


[In  £'s  sterling  OOO's  omitted.] 


£1.145 
440 
565 
604 
490 
4.799 

17,198 
981 
395 
504 


551,046+  128.556 
35.281  +  3.408 
62.701+        5.2iS 


13.770.4J7  + 
897.422!  + 

1,7X4.729,+ 


5.839.919 
211,150 
459.376 


% 

684 

42-8 

30-6 

66-8 

65-6 

84-0 

122-4 

+   73-2 

+   89-6 

+   41-1 

73-8 
+  30-8 
+   36-8 


649,028  +    137J90     i  18  J82.5W+    e.a0  44'il+    6f.-9 


£80,036  + 
38.413  + 

188.157  + 
38.883  + 
30.2U|  + 

371.847  + 

689.432  + 
68.585  + 
25.179  + 
3J069  + 


£28.871 

U.479 

44.090 

15.569 

11.970 

145.086 

379.499 

28.993 

11.902 

9.918 


•  Compared  with  a  year  ago.  f  Jix.  Wlut  Monday  Banll  itoliday. 

V._FREIQHTS.— According  to  Messre.  J.  a  Gould,  Angler  and  Oo. 


HOMEWARDS. 


Alex,  to  U.K. 
Auat.  to  D.K.      ... 
Aioll  to  L.H.A.R. 
Bombay  to  p.p. 
Hurmab  to  L.K. 


1920      1920      1913 
May  28  May  20  -^t '.v  30 


47/6 
150/0 


31/3 

10/3 

llO/Oil.w.llO/Od.w.20/9 

—       140/0        27/0 

Oalout.to  p.p.aute)     110/0      —     J.w.24/6 


Danube 

Odessa  to  L.II.A.K 

IL  Plata  to  U.i£. 


eo/u 

120  0    112/6 


10/a 

9/3 
16/6 


Homewards.— f-oTif.  1920  1920  1913 
U.S.Atl.Portsto  L-pl.  UayiSit  .y20ilay30 

footton,  lOO'b.)  —  —     11/3 

a.S.  to  U.K.  (gr.)  10/6  10/8     2/9 

Oiilf  PorU  to  U.lCOont. 

(cotton.taraln)...        12/0  12/0   16/0 
O0TWARDS-'  ardiato 

'       Aden      ...         ...         —  —      .— 

Colombo  ...         —  —     12/4i 

Port  Said         ...      78/0  70/0    10/0 

River  PUt«      ...       —  —     19/0 

I       St.  Vincent      ...      350  35/0  10/3 

B 
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VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


WETAU,  MINERALS,  &c. 

MAY  28,  1920. 

MAY  30. 1919. 

JUNE  30.  1914 

Iron— Fcotob  pie  warrants      ...ton 

1 223/f 

161/C 

57/0 

—  WMdle^bro'  warrants      ton 

i 2T7/e 

155/( 

51/0 

260/t 

180/( 

: 61/0 

£8  10 

£28  10 

£2U   'f 

£2fl 

£21 

£6  16 

1 £6  2/6 

£1617/1 

£66 

£142  1^ 

£139  10 

.-  llAOi— 12/0 

£23 

£1£ 

Qilvanlsed  Sheets     ..ton 

£52 

£28    £3C 

£93  10 

£79    £79  5 

£272  10 

£9^0 — t?"^! 

£300""^. 

74/0 

£237  10 

TlnphfM,  1.0.  Coke,  S.  Wales.. .box 

32'6— 33/C 

Leltf — Soft  Foreign                     ton 

£10  10— E3q  in 

£2' 

£]9 

»p«H«r— Orfl.  Porelen  ton 

...  £43  15-£46 

...   £35  15-£3f 

£21  7/9 

QDlek«ll»er— (76Ib.)     bottle 

£20nom. 

...  £18  10-eif 

£7 

AlDinlnlDin _ ton 

tlS5 

£151 

£82 

Airtlmany— Hegnlas  Foreign  ...ton 

...£Rg-£Rlnom. 

£41-£4; 

£27  10 

—  Hnpllsb     ton 

£60 — £65nom. 

£46 

owl— ft>e«t)  Yorkshire ton 

37/2—38/2 

23/6—24/6 

i 17/6 

—  Ptenm 'T)est.>  Newnastle ton 

50/2-55/2 

40/0—45/1 

' 14/6 

CHEMICALS,  OILS,  &C. 

n.  ol  Sods— f.o.b  Dillo,  per  qnlnta 

15/3 

9/6 

7/4 

Soda — Crvstals  ex  ship     ton 

•  -  230/0-240/0 

...129/0—130/1 

42/6-45/0 

copra— Malay  and  States  ton 

Qamblor    Good  marks              c^t 

i..£59  10 

£58  l( 

£23  15-£24  7/6 
16/10* 

50/n 

40/0 

liiillto— Beneal  eood  to  toe     ...lb 

13/0—16/6 

9/0— 10/G 

3/2-3/8 

f99 

eiOG 

£48  6 

£25  5 

Lliueefl— Calcutta,  spot  ton 

—  Caktl,  rr.JC.  made,  ei  mill.. .ton 

M3  15 

£22 

£13  16/9 

£19 

...     £7  17/6-£8 

Olive  Oir— .'panlsh    tun 

Palm  Oil— Lago^  ton 

nom 

£49  10 

£64/10 

£75-£7d 

£31  10 

Petroleum — American    pallon 

2/11 

l/4( 

7id. 

Rape  Oil— Heflned  English ton 

£108 

£101 

£32 

Soya  Oil — ReBned    ton 

£105 

£75 

£24  10 

80/0-90/0 

200/0 

..  80/0-lOn/O 

102/n 

29/3— 33 '3 

Turpentlno— American   owt. 

Rape  Seed— Toila ton 

33/7J 

£40  10 

£41 

£13  5 

2/6 

2/91 

—  Fine  plantation  (stn'a.crepel  lb. 

2/01 

1/lOJ 

1 2/2 

—  World's  Prodactlon*  Mar,  tons 

Shellac— T.V.  Oran?e,  fait  ...ewt. 

TEXTILES. 

27.685 

29,00( 

1 8.467 

590/0 

330/0 

63/0-64/0 

tofton— Mlddllne  Upland     lb. 

28«0d. 

20-44d 

7-53d. 

—  Egyptian,  eood  fair lb. 

64-50d. 

2R-34d 

8-75d. 

3ri0d. 

23-24'! 

7-73d. 

—  Midland  Upl.  New  York lb. 

—  Stock,  LiTerpool  (M.iv  14)  bale> 

Plil — Petroerad,  Yarapol   ton 

•Wmp— New  Zealand   ton 

4000O 

1,204,770 

33"15c. 

.  ...    13-25f. 

.516.010 

934,600 

£28 

£25  10 

£59 

£47 

£63 

£48  10 

£49 

£26  10 

<!«•— First  Marks ton 

£58 

£26  15 

—  Red  SCO  ton 

£45 

35/0 

5/9 

;;;;;";!"!"'22/6 

3/li 

£24  15 

•nit— Bine  Elephant lb. 

11/3—11/6 

Wool— Pt.  Philip  unwashed  av.  lb. 

...      llJd.-1/O 

—  Lincoln  Hall  Hoes       lb. 

2/3J 

l/7iDom. 

1/01 

Hldet— Ene.  Ox,  best,  65Ib.  up  lb. 

...    i8»d.-19d. 

...  9|d.-10Jd. 

7id. 

tOttlier— Dressing  Hides  lb. 

4/0-4/6 

2/7-3/3 

1/4-1/8 

VEG.  FOOD,  CORN,  Ac 

Whtil— Visible  snpplv  U.S.   ...bus 

59,851,000 

...     87.399.000 

34,640,000 

-  Red,  Price,  NY.  601b.   •bushel 
English  Gaiette,  aver.  4801b.  <]r. 

320f. 

237ic. 

67ic. 

34/3 

72/10 

73,'2 

floor— G.R 2801b 

Birloy— Eng  Gai.,  arcr.  400  lb.  qr. 

44/3 

82/7 

28/6 

25/4 

86/1 

P»t»— Eng.  Qa«.,  aver.  312  lb.  qr. 

47A1 

20/0 

"ilM— N.l     fnew    bushel). ..5eib 

193e. 

76ic. 

—  Amer.  mixed,  LlTerpool...4()01b. 

nom. 

63/8 

32/4 

77/6 

t315/0 

60/0 

208/0 

25/9 

70/0—75/0 

7/0—7/3 

14/0—17/8 

82/6 

^OtafoM GnnA  Fnirllsh                 t^n 

Rko— Baseeln               , owt. 

Ttoloe»— Pearl,  medium    cwt. 

Ill»— best   ...„ 2,0181b.-..load 

•lope— English owt. 

ANIMAL  FOOD. 

48/6 

25/0 

46/0 

17B/0 

34/0 



■HI— Argen..  chlUed  hndqrs  ...fllb. 

—  Scotch  Bides     gib. 

-  EngUshI  gib. 

C/R 

6/8-7/2 

...  8/8 

3/8-3/10 

4/6—5/0 

4/2—4/5 

10/0 

10/0 

'..'.'.'.'.'.'.'. B/6 

10/6 

9/0 

9/0 

7/8 

10/8 

6/8-6/0 

4/6—5/4 

2/4—3/2 

3/6—4/0 

—  English  wethers gib. 

—  New  Zealand  froien   gib. 

Pork— English  and  Irish Rib. 

10/6 

10/0—14/0 

Bteoii- Irish,  delivered cwt. 

ioonin 

190/6 

;:'.'l80/6^i90/0 
...  174/0-186/0 
...  174'0-192'0 

60/0—74/0 

58/0-68/0 

tl92/0 

—  Canadian,  ex  Port cwt. 

n87/0 

tl87/0 

+184/0 

72/0—74/0 

75/0—79/0 

■•B"— Amer.  long  cut,  ex  Port  cwt. 

—    —  short  cut,  ex  Port            cwt 

tl84/0 

...  172/0— 1900 
...  160/0— 1B9'9 

71/0—74/0 

51/9 — 52/9 

l»rd — Amer.  boxes,  ex  Port  ...cwt. 

+158/6 

303/4 

Controlled 
252/0 

,     Controlled 
144/8 

■■■  117/0—120/0 
-.    96/0—108/0 
•■•    98,'0— 110/0 
•  ■•  108/0—114/0 
66/0-68/0 

~-  French cwt 

303/4 

—  Australian  ..., .  cwt. 

303/4 

303/4 

CkMW — Canadian    cwt. 

—  United  States cwt. 

+14S/0 

+145/0 

+145/0 

—  Dutch   _ cwt. 

53/0—64/0 

SUGAR,  COFFEE,  TEA,  «te. 

S«f«r— Imports  to  .\pr.  30    ...cwt. 

10.004-592 

9,133,027 

19,777,254 

—  Homeconsnmp'n.toApr.SOcwt, 

8.420,987 

9.057.361 

17,272.000 

—  In  Bond  Apr.  30 cwt. 

7,618.000 

6,869,000 

6,306.000 

—  Price,  Java,  96°  Pol cwt. 

105/0 

36/0 

10/3 

Yellow  crystals    cwt. 

U2/0 

57/9 

12/6—14/0 

Tate's  Cubes,  No.  1 cwt. 

116/0 

64/9 

18/0 

*•••• — Imports  to  Apr.  30   ...cwt. 

267.439 

102.846 

407,689 

99,490 

720,360 

—  Horaeoonsnmpt'ntoApr.30cwt.. 

141,410 

—  Biporte  to  .\pr.  30    -.—^.cwt. 

169,426 

709,000 

R^.5nn 

340,250 

—  In  Bood  Apr.  30  „owt. 

484.000 

—  Price,  Costa  HIca  gd.  to  flnecwt. 

...  155/0-175'0 

...  145/0—155/0 

80/0—93/0 

Bra»ll  (Santos)  Good  ...cwt. 

...  120/0—125/0' 

65/9 

41/6 

Hi— Imports  to  Apr.  30 lb.: 

146.030.275! 

143,175,704 

...    123,230,277 

—  Home  oonsomp'n.  to  Apr.  30  lb. 

123,555,201; 

109.384,355 

-    155,447,972 

—  Biport*  to  Apr.  30 lb., 

—  In  Bond  Apr.  30  lb. 

15,602,706' 

8.5:9.860 

26,581,765 

..    218,485,000 

149,671,000 

78.292,000 

—  Price,  Indian,  Pek.  Soug.  ■id.lb.l 

1,128,000 

122/0-124/Onom. 

1/4 

:::::::::::::::  \>^ 

998,000 

8Jd. 

Oeylon,  Pek.  Song.  Ord.   lb. 

Bid. 

—  — Common  Oongoo    lb. 

5Jd. 

••••»— In  Bond  Apr.  30  cwt. 

309,000 

-  Ofaoads,  good  to  fine  cwt. 

85/0 

52/6—56/0 

*  Estimated-           f  OontioUe 

A,          t  Decon 

trolled:  Price  B 

I.  Factory. 

VII.-RAILWAY 

REVENUE 

STATEMEN 

TS. 

,    Period 

Grosa         +  o 

r-              Not 
2.000      »1.958,( 

+  or- 

Canadian  Paclflo  Mar.           ,i 

15.716,000  +3,34 

m+    «419«X) 

3in<w.«i        Mar.'  ' 

3.188,000  +6.72 

l.OOO        3.258,1 

00—     816,000 

1.182.800  +    £4 

9.900           £54, 

JOOi—  £118.200 

3im><.|(o       Mar.i 

3,179,000+    30 

I,500i     Dr.215, 

too;-     177,000 

VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  statemenU  art  now  published  by  the  Borne  RaCwavs.  On  August  5 
1914,  the  Oovemment  assumed  control  of  the  railways  of  Great  Britain  under  wrrmnL 
renewable  weekly^  issued  in  pursuance  of  Regulation  of  the  Forces  Act  1871.  The  Irish 
railways^  simtlarlt/^  were  taten  over  as  from  January  l,  1917.  ' 


INDIAN. 


Week  or 
Month.   ) 


A^sam  Bengal' 
Barsi  Light  ...! 
Bengal  &N.W.  I 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma  

Del.Um.  Kalk. 
East  Indian  ..., 
Gt. Indian  Pen., 
Madras  &  S.M., 
Nizam's  Quar-I 
Roh.  &  Kumn.l 
South  Indianl 
South   Punjabi 

COLONIAL: 


Apr.  17 

Apr.  24 

Apr.  17 

Apr.  24 

Apr.l  17 


ipr. 
Mily 
May 
May 
Apr. 
Apr. 
Apr. 


Apr.     17 
iJan. 


Can.  NortherniMay 
Can.  PaclBc  ...iMay 
Orand  Trunk!  May 
Mashonaland  i  Feb. 
Mid.  W.  Aust.jMar. 
NewOapeCent.  jMay 
Rhodesia  Rlys.j  Feb. 
Temiscouata...  Oct. 
W.  Pass.&Tok  iug. 


FOREIGN. 


Argentine. 

Arg.N.  East.. .May 

Arg.  Transand.  Mar 

B.  A.  &  Pacific  Mav 

B.A.Gt.  South  M.iy 

Do.  May 

B.  A.  Western  May 

Do.  [May 

B.  A.  Central  |Mar. 

Cent.    Argent.lMay 

Do.  jMay 

Cord.  Central   May! 

Entre  Rios   ...iMay 

Brazilian.     | 
Braziiat.SouthMar. 
Brazil  Railway  Dec. 
Gt.    W.    Brazil  May 
Leopoldina  ...  May 

Mogvana  Dec. 

Paulista    |Dec. 

San  Paulo  ...  May 
Sorocabana  ...  Dec. 
S.of  BahiaS.W.  Mar. 
Chilean  and 
Peruvian. 
Antofagasta...  May 

Arauco ;Mar. 

Nitrate(2wks.)  May 
Peruvian  Corp.  Apr. 

Taltal    .^.pr. 

Cuban.       ',, 

Cuban  Central  May 

Havana   Gent.  M'>y 

U.  of  Havana,-May 

W.  of  HavanaiMay 

Uruguayan, 

Cent.  Uruguay  May 

„     (E.  Ext.)  -May 

„     (N.  Bit.)  -May 

„     (W.Bxt.)  May 

Mid.    Uru'guaylApr. 

N.W.  Urugaay;Apr. 

Urug.  Northn.iApr. 

Miscellaneous 

Alcov&TJandia'May 

Bilbao    Apr. 

Bolivar 'Apr. 

Colomb.Natnl.'Mar. 
Costa  Rica  ...  Feb. 
Dorada  Eit....|Apr. 
Egyptian  Delta!  Apr. 
Qt.  S.  of  Spain  I  May 
La  Quaira&Ca.|Apr. 
Ottoman  Ry...i.May 
ParaguayCent.pMay 
Puerto  CabellojApt 

Salvador   iMay 

Santa  Fc  Prov.' 

French  Evs.'Mar. 
S'm'na&S'ti'go  Mar. 
Zafra  &  Huelva  Mar. 


TRAMS. 


Anglo-Argent. 
Auckland  Elec, 
Bombay  Elec; 
Brazilian  Trac. 
Brisbane  Elec, 
Brit.  Columbia! 
B.  A.  Lacroze' 

Calcutta    I 

Cape  Eiectrici 
Oartb.  &  Herr.! 
Ghatham&Distj 
Havana  Elect, 
Isle  of  Thanet; 
Kalgoorlie  ...' 
Lanarkshire ... 
Lima  Light  ...J 

London  0.0 i 

Madras  (2wks.)| 
Manila  Electric! 
Pernambuco... 
Provincial  .. 
Rangoon  Eleo. 
Shanghai  Elec. 
SingaporeEIec.) 
U.of  Monterld. 


Apr. 
Apt. 
Apr. 
vpr. 


23 


22 


22 


May 

20 

Jons 

,S(1 

Jan. 

Mar. 

Apr. 

Mar. 

iApr, 

I'.Uay 

22 

■Feb. 

Apr. 

IMay 

13 

ijuly 

iMay 

19 

Jan. 

May 

13 

iPeb. 

iMay 

26 

May 

15 

IPeb. 

May 

23 

May 

15 

Miles 
Open, 


15 
10 
15 
22 
15' 
24i 
17; 
lOi 


993 

118 
2,065 

158 
2.695 
2,871 
1,342 

239 
2.771 
3,121J 
3,152 

900 

576 
1.852i 

718 


Gross 
Receipts. 


-  on  No.     Aggregate     +  or  —  on 
Tear  Ago.   Wis    Receipts.      Teai  Ago 


E1.92.137  + 

28,200  + 

5.06,970  - 

22.294  - 

12.16.000  - 

21.34.000  + 

8.65,160  - 

87.500  - 

27.99,000  + 

28.80.400  — 

12,60.000  + 

3.77.219  + 

1.67,583  + 

7,59,100  + 

8,16,9961+ 


^ 


9,704 
13,388 

3,616 
810 
277 
205 

1^397 

122 


Sl,221,800l  + 

3,633,000  + 

£271.537  + 

62.438  + 

13,741  + 

3,145(+ 

96.605  + 

130,562  + 


_(_ 


752   £ 
111   £ 

3,536   £ 

3,792 

Net 

1,882 

Net 
190 

3.305 

Net 


13.500  + 

2,770i- 

189.00a  + 

183.000!  + 

48.000;  + 
111,000  + 


1,205 
811 

110 

3,530 

1,010 

1,831 

1,180 

766 

153i 

1,003 

52 


39,000 
49.015 
224,000 
89,000 
61.500 
24.800  + 


838   £      36,900  + 

84j£       12,000  + 

390  i£      38.479  + 


1,140   3  1.302.820 
180    *      28.830 


362  £  34.544  + 

70  £  14.809  X 

68]  !£  76.7981- 

155  ^  15.821  + 


273 
311 
185 
211 
319 
113 
73 

33   P=- 
15   f 

136   « 
86  J 

189   f 


70 
e59i 
104 


379  f 

255  1^ 

100  !* 

1.181 


26,098!  + 
6,853  + 
4,233  - 
2,837  + 

19,149i  + 
5,319l- 
1,957|  + 

12.000  + 
4.702  + 
9,687.- 

15.636  + 
30.440i  + 

18.0001  + 
12.200  + 
86,231  i  + 
16,000  + 

7,308 
5.080,  - 
5.500  + 
5.516  + 


163.6801  - 
80  ^       13.200!  + 
112   £      13.522  + 


17 


!       79,317  + 

1.7.79.874!  + 
1 9,900.000  + 

■  44.890,+ 

>  761.182'  + 
:  53,429-  + 
»  92.513  + 
;  26,7891  + 
;  5.482  + 
;  1.734  + 
(  794.768  + 
:  943  + 
;  2,573  + 
i  4.256  + 

>  56.050  + 
;  94.311  + 
1.  54.473  + 
1  278.243  + 
'  7.001  + 
;  3.859  + 

7,857  + 

:-»142.000  + 

i      23.173  + 

42.174i+ 


488! 

2.300 ! 

82,946 

1736 

1,05.000 

1.04,000 

Ml  .591 

15.0141 

64,0001 

1.14,300i 

18,226 

76,933 

674 

14.293 

].19,a24 


141.500 

676,000 

21,989 

17.413 

3.001 

1.095 

22,240 

2,154 


19 
20 
20 

9m 
18 

lOm 
8m 


M  53,000  + 
;M4,859,000  - 
£  19.300- 
£  56,658  + 
M  1,661,000  - 
M  2.650.000  - 
£  48.789  + 
M  1.749.000  - 
M      57^00  — 


700  46 

1,680 '  47 

f52.000;  47 

47,000  46 

21.000  46 

29.000  46 

18,000;  46 

6,8481  9n> 

81.2001  46 

68.700'  46  i 

15.000  47  I 

3,300  46 

1,050    3m 
141.271 12m 

2.5fl0'  21 
r23,896    20 
956,490'  12"i: 
906.038  12"! 
11,678)  21 
246.168  12"" 

2,000!    Sm 


13,280;  20 
2.000!    3m 


22,291 
103,400 
20,678 


18 
10m 

10m 


1.958  47 

1,360  46 

4,577  47 

708  47  i 

2.959'  47  ! 
722    47 
311    47 
179'  47 

1,112  10m 

626  10m' 

73,  lO'n! 

1,500;  20 
3,285i  4m; 
3.350;  10  mi 
5.776'  3m 
7.9261  8m 
8.000'    4m! 


12,200 

11,145 

7,740 


4 

20 
4m 


120  45 

800!  6'" 

1.721 I  47 

4.344i  3m| 

5,i51  3"> 

3.674  3m 


18,509   20 
—  52 

1,45.829    im 
57O.OOO1    3mt 
6.115!    4"ii 
112.0621    9m 
9.8221  lO'"! 
8.116!  21 
334i    o™ 
3.696  •  4™ 
47    19 
100.6791    7m 
87'  34 
11    1'" 
5641  19  j 
9,940    211 
1L4U      7  ' 
7,848    18  ' 
66.567    2mi 
1.276.21 
84   33 
1.640    4m 
17.000    4m 
8.381    16 
5.160'  6"! 


4,57,379  + 
1,18.800- 

11,69.000  - 
80,568- 

29,19.000 


6.115 

13.700 

2.60.130 

7.558 

2.66.055 


1,32,91.000+  10.79,000 


6.23.914  + 

2.13.92,000  + 

1,82,23.500  + 

4050.000  - 

8.86,964  + 


18,37.123 
31.12.021 


19.734.923 

69.503.000 

5,096,758 

346,916 

99,189!  + 

58,0131  + 


80,237 
8,96,000 
2,31.289 

45,338 
1.37,242 


+       38,818 
+     1,10,363 


+  2.843,374 
+11,155,000 
+  393,878 
+  118,028 
14,507 
9.235 


304.661  + 
1968.676  + 


22,504 
31,021 


539.900  + 
151.371  - 
7.181.000  + 
8.328,000  + 
2,865,000  + 
4,601,000,+ 
1.556,000;  + 
413.3I61  + 
8,348,000  + 


2,701.100 
2.791.700 
1,108.700 


162,500  + 
57.772,000:  + 

523.400  + 

1.052,250  + 

22,267,0001- 

32,479.000;  — 

931,166  + 
21,953,000  + 

238.000  + 


83,200 

26,909 

1.683,000 

1,960,000 

1.456,000 

1,416.000 

801.000 

48.073 

2.258,900 

1,818.200 

728.390 

172,200 

24.360 

7,619.243 

118,600 

443.950 

2,474,651 

1,225.892 

299,623 

976,692 

9.000 


1,023.770+  491,760 

41.000  +  8.50O 

404,9481+  109.734 

11.987.814  +  1,738.859 

237.660!+  88,161 


1,308,442;  + 
531,6081+ 

3,304.749;  + 
519.3381  + 

1,085.831  + 

298.197  + 
180,096'- 
133.538  + 
199,229  + 
.67.351  + 
24,2771  + 

241,900  + 
15,720  + 
97.894- 
47.396  + 

203,876  + 

53.500  + 

35.7161  + 

1,661.9271- 

58,2001  + 


244,535 

86,579 

525,633 

101.293 

54,977 

34.754 

479 

9.074 

23.639 

3.492 

3,421 

36,000 

6.400 

3,603 

16.616 

26,646 

23,200 

35.715 

824.576 

25,220 


217,040 

+ 

30.340 

23.000  + 

3.375 

213.076  + 

86,955 

467,280  - 

20,786 

36.880  + 

14.435 

40,596 

+ 

10,580 

1.494,328 

+ 

329,073 

292.502  - 

2,063 

28.936,000  +  3,112,000 

176,750  + 

25.640 

6.557,837  + 

1.187.718 

507,116  + 

72.930 

18,13.845  + 

138.835 

214,950  + 

26.970 

17,731,+ 

7.539 

28,8891  + 

3.663 

5,116,661  + 

402,687 

21.033  + 

7,574 

76,793' 

+ 

17.122 

114.635  + 
671,099'  + 
436,02i  + 
556,581  + 
157,084  + 
97,306  + 
31.689  + 
557.394  + 
353,089  + 
264.8i)8i  + 


23.195 
38,299 
117,833 
113.319 
44,496 
13.9S0 
5.427 
80,394 
99,100 
36,9H3 


May  29,   1920.] 


THE     STATIST. 


993 


The  Exporter 

and  his  Customer 

CO-OPERATION  between  the  ex- 
porter here  and  the  buyer  abroad  in  the 
matter  of  financial  arrangements  for  the 
shipment  of  goods  may  frequently  serve  to 
expedite  sales  and  strengthen  commercial  ties. 

The  Officers  of  the  Guaranty  Trust  Company 
of  New  York  will  be  glad  to  confer  with 
representatives  of  reliable  firms  engaged  in 
the  export  trade  as  to  their  financial  arrange- 
ments with  their  customers  abroad,  and  to 
offer  suggestions  for  the  best  method  of 
financing  their  sales. ' 

The  Company  has  affiliations  and  connec- 
tions throughout  the  world,  and  its  extensive 
files  of  trade  and  credit  information  may 
be  helpful  in  rendering  such  conferences 
productive  of  practical  results. 

Guaranty  Trust  Company 
of  New  York 

32  LOMBARD  STREET,   E.G.  3 


WEST-END   OFFICE 

5    Lower    Grosvenor 

Place,  S.W. 


LIVERPOOL  OFFICE 

27    Cotton     Exchange 
Buildings 


NEW  YORK  PARIS  BRUSSELS  HAVRE 

Paid-up  Capital  &  Surplus  -  $50,000,000 

Total  AsseU  more  than  -       $800,000,000 


tattfit 


LONDON,    SATUliDAY,   MAY  20,    rj2u. 


THE  UNITED  STATES. 

(3n  the  eighth  of  next  montli — that  is  Tuesday  week — 
the  meeting  which  is  to  determine  who  is  to  'be  the 
candidate    of    the    gi'eat    Kepublican    party    for    the 
Fre.sidency  of  ihe  United  States  is  to  be  held.     But 
it  is  to  be  recollected  that  the  actual  voting  will  not 
take  place  until  the  beginning'  of  November.       Con- 
sequently,  fix>m  now  until  Noveinljer  the  public  will 
be  engaged  in   actual  canvassing.        When  the  final 
decision  is  arrived  at,   the  new  President  will  not  te 
installed  until  midday  on  March  4,  so  that  it  will  be 
nearly  nine  months  Ix'fore  the  new  Government  comes 
into  actual  charge   of  affairs.     It  would  be   contraiy 
to  all  previous  experience  if  President  Wili^on,  once 
a  new  man  is  clccled,  should  undertake  any  duty  which 
can  be  i«asonai!>ly  put  off.     Therefoi-c,  we  may  assume 
that  the  United  Stales  Government  will  not  undertake 
any  new  kind  of  business  until  the  new  President  ha.A 
liad   lime,  not  only    to   become    acquainted   wilh  the 
immoiliately  jiressing  work  requiring  toV>e  done  wi'hout 
delay,  but   also  until  he   has  had   a   full  opportunity 
for  informing  himself  re^'arding  wlial  the  T'nited  States 
Government  has  either  claimed,  or  pro;nist'<l,  in  respect 
to  all   matters  inlimatoly    aiflocting    it.        We   may, 
therefore,  -rea-scnably  conclude  that  no  new  business 
will  Ix;  undertaken  by  the  United  Slates  Government 
(or  some  montlig  after  March  4  next,  unless,  of  course, 
some  other  Government    ac's  in    such  a   manner  as 
leaves  the  Government  of  the  T'nite<l  Stales  no  option 
but  that  which  is  forced  upon  it  by  outside  conduc*. 


universal   belief 
large    majority, 


Although,  then,  there  is  an  almost 
that  the  Eepublicans  will  win  by  a  -„„. 
there  is  very  general  agi-eement,  likewise,  that  whoever 
may  'be  elected  will  take  care  to  make  himself 
pcquainted  with  everything  that  the  United  States 
hitherto  has  done  in  regard  to  all  matters  which,  are 
likely  to  have  in  any  way  drawn  either  expressions 
of  opinion  or  warnings  fi-om  th.e  existing  Administra- 
tion. But  that  does  not  affect  the  question  that  if, 
a..^  everybody  anticipates, Jhe  Republicans  come  into 
.>liice.  they  will  in  very  many  respects  adopt-  policies 
di'"i'ertnt  from  tliose  of  President  Wilson;  and  that, 
consequently,  we  may  expect  to  see  a  change  in  many 
directions  at  the  other  side  of  the  Atlantic.  The  gi'eat 
Kepu;Wican  party,  it  will  Tae  recollected,  v.-as  divided  m 
opinion  at  the  time  when  Mr.  Wilson  was  elected. 
But  now  the  party  is  once  more  united,  and  it  is 
reasonable  to  anticipate  that  whoever  is  chosen  next 
Novemkr  will,  as  a  matter  of  fact,  receive  the  full 
support  of  Uie  party  ;  and  we  do  not  hesitate  to  express 
our" own  opinion  that  the  Republican  party  at  present 
has  the  support  of  a  large  majority  of  the  public. 

The  circumstances  l>eing  such,  it  is  not  by  any 
means  easv,  even  Tor  the  'best-informed  American,  to 
venture  upon  an  opinion  as  to  the  policy  which  will 
Ix!  pursued  by  ihe  new  Administration  Yet  there  are 
certain  points  respecting  which  one  may  venture  upon 
toleraltly  positive  opinions.  In  the  firet  plaqe,  we  may 
without'  risking  much  venture  upon  the  suggestion 
that  :^lexico  will  be  required  to  adopt  a  policy  which 
will  not  continue  to  press  unduly  upon  Americans  who 
have  invested  large  sums  in  that  country.  The 
American  people,  as  we  have  often  acknowledged  in  , 
this  Journal,  are  not  an  aggi-essive  people.  On  the 
contrar}',  they  are  quite  willing  to  permit  then- 
neighbours  to  work  out  their  own  [Xihcies 
so  Ion"  as  those  policies  are  not  injurious  to 
\merican  interests.  It  will  be  recollected,  when 
Spain  failed  year  after  vear  for  a  long  space  of  time 
to  maintain  even  a  motlerate  degree  of  order  :n  Cuba, 
the  United  States  Government  did  not  interfere.  In 
the  end,  the  struggle  between  Spain  and  Cuba  Isecame 
<o  protracted,  and  the  conduct  pursued  by  the  Spaniards 
seemed  so  objectionable  to  the  Americans,  that  war 
followed.  But  everyone  who  remenil>ers  how  long  it 
xN-as  before  war  cccmTed  will  also  feel  convinced  that 
Spain  had  been  given  abundance  of  time  to  make  gootl 
her  authovitv  in  Cuba. .  Therefore,  we  may  safely  con- 
clude that  the  United  States  will  not  adopt  an  unex- 
pected or  a  hostile,  policy  towards  any  of  its  neighboui-f. 
until  at  all  events,  full' time  has  been  given  for  such 
neighbours  to  understand  the  feelings  that  animate  the 
United  States.  We  assume,  therefore,  that  the  new 
American  Government,  whatever  it  turns  out  to  be 
will,  as  soon  as  it  has  made  itself  fully  ;icquainted  with 
the  course  followed  by  the  United  States  since  the 
outbreak  of  the  present  disturbances  m  Mexico,  addres^ 
to  the  Government  of  the  latter  State  such  temis  as  will 
inactically  require  the  adoption  of  such  a-  policy 
in  Alexico  as  will  allow  American  citii^ens  who  have 
invested  veiT  lavge  sums  in  railways,  ui  mines,  aivd 
in  bther  proi>erties  in  Mexico  to  pursue  their  > uteres  s 
■xithout  danger  either  to  ihemselves  "^  'o  tl.e.r 
nro,,erties.  The  civil  war  in  Mexico  has  lasted  a  long 
ime.  The  death  of  President  Carranza  seems  o  afford 
an  opportunity  for  establishing  some  kind  of /eUlcd 
..overnment.  And  if  Mexicans  are  sufficiently  asvare 
of  their  own  interests  to  fonn  a  Government  that  wd 
not  inflict  injury  uiK>n  the  T'nited  States,  then  wc  have 
,,,,son  to  hope- that  the  Mexicans  wiU  be  '^llo;;«l  <^ 
arrange  their  own  affairs  in  then-  own  way.  On  tlio 
other  hand,  if  parties  are  so  exaspen.tod  asajns  ono 
another  that  they  will  not,  knowing  all  the  f^'f «.";';' 
it  possible  for  Americans  to  pursue  their  interests  in 
Mexico,  wo  greatly  fear  that  a  suflicient  A"">;';^«» 
expediticn  will  he  sent  into  Mexico,  and  that  the  latter 
will  be  annexed,  unless,  of  course,  the  Mexican  people 
lie  wise  enouMi,  even  at  Ihe  la-st  moment,  to  make  sucli 
concessions  as  will  enable  the  Unitwl  States  to  gnnt 
to  them  favourable  terms. 
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We  take  it   tliat    the  condition  of  Mexico   is   the 
most   urgent    question    now    concerning    tlie  United 
States;- and,  therefore,  we  assume   that,    as  soon  as 
tile  new  Government  is  in  a  position  to  make  up  its 
mind  as  to  the  policy  it  is  necessary  to  pursue,  that 
policy  will  b^  determined  upon.     The  American  people 
are  not  likely  to  turn  round  and  see  whether  they 
cannot  also  extend  their  authority  in  other  directions. 
Yet  we  must  not  forget  that  this  is  a  year  when  the 
feeling  is  exceptionally  strong  in  the  United   States 
that  the  Government  of  President  \Yilson  has  not  been 
quite  satisfactory,  and  therefore  that  it  is  desirable  that 
a  new   Administration  should   be  brought  into  office 
whicli  will  pursue  purely  American  interests.     More- 
over, it  is  perfectly  certain  that  both  the  Irish  and  the 
Germans  in  the  United  States  will  exercise  all  their  in- 
fluence to  stir  up  the   feelings  of  the  winning  party 
against  this  countr/.     It  is  unnecessary  to  remind  our 
readers     of    how    very  large    a    body  the     Germans 
and  the  Irish  added  together  make  in  the  United  States. 
And  it  is  equally  unnecessary  to  remind  them  that 
both   Germans  and  Irishmen   have,    or  at  all  events 
believe  they  have,  a  grievance  against  this  country. 
Consequently,   we   may   assume  with  absolute  confi- 
dence that  the  very  ablest  men  that  can  be  found  in 
the  United  States  to  advocate  the  interests  of  Ireland 
and  GeiTnany  will  be   employed  to   induce  the  new 
Government  to  pursue  a  policy  as  much  as  possible 
in  favour  of  Ireland  and  Germany,   or,  if  the  expres- 
sion is  preferred,  hostile  to  the  British  Empire,     The 
two  parties    are    exceedingly   numerous.     They    can 
offer  a  vbte  which  it  is  exceedingly  desirable  to  secure. 
And  therefore,   although  it  does  not   literally   follow 
that  every  promise  given  will  be  fulfilled,  yet  there 
ai~e  promises  and  promises,  which  make  a  great  differ- 
ence, as  we  are  all  aware. 

In  a  week's  time  the  best  men  the  Irish  and  the 
Germans  can  find  to  push  their  interests  in  Chicago 
will  be  assembled  in  that  city,  or  on  their  way,  at 
all  events.  And  their  object  will  be  to  get  from  the 
Eepublican  party  as  favourable  promises  as  can  be 
elicited  from  it,  both  for  the  Irish  and  for  the  Ger- 
mans. Furthermore,  it  is  to  be  remembered  that  in 
four  years'  time  another  election  will  take  place.  It 
lias  come  to  be  regarded  almost  as  proof  of  compe- 
tence or  incompetence  whether  a  newly  elected  Presi- 
dent is  re-elected  at  the  end  of  the  first  four  years. 
Assuming,  therefore,  that  the  Irish  and  the  Germans 
do  their  utmost  to  secure  the  support  of  the  Eepubli- 
cans  against  this  country,  there  will  remain  a  certainty 
in  the  minds  both  of  them  and  of  the  Republicans 
that'ivhen  the  next  election,  in  four  years'  time,  comes 
round  the  new  President  will  come  forward  for  a 
second  term,  and  will  look  to  those  who  gave  him  the 
first  term  for  support.  Therefore,  what  is  done  in  the 
present  election  will,  in  a  sense,  bind  all  the  parties 
when  the  next  election  comes  round  in  four  years' 
time.  Consequently,  what  happens  now  will  be  re- 
garded as  more  or  less  of  an  engagement  that  it  will 
be  repeated  four  years  hence.  It  will  be  understood, 
then,  that  we  are  about  to  see  in  little  more  than  a 
week  negotiations  in  Chicago  which  will  affect  our  own 
interests  all  over  the  world  very  largely,  and  that 
unless  we  have  taken  precautions  in  time  it  is  very 
jirobable  that  we  shall  have  cause  by-and-by  to  regret 
our  mistake.  It  -is  hardly  worth  while  to  ask  what 
other  policies  the  new  Government  is  likely  to  adopt, 
firstly,  because  there  is  no  party  in  the  United  States 
knowingly  interested  in  any  matter  sufficiently  to 
make  a  serious  attempt  to  pledge  the  Government. 
Besides,  the  Eepublican  party  has  broken  witli  Presi- 
dent Wilson  on  so  many  matters  that  practically  it 
seems  decided  that,  unless  the  new  President  has 
exceedingly  strong  -yiews  of  his*  own,  and  is  willing 
to  risk  offending  his  supporters,  he  will  not  do  any- 
thing that  would  seem  to  be  contraiy  to  the  declared 
policy  of  his  party.  We  take  it;,  then,  that  we  know 
the  policy   of  the  United   States   well  enough  to   be 


very  sure  of  a  certain  number  of  things :  firstly,  that 
there  will  be  as  earnest  an  effort  made  as  the  parties 
can  contrive  by  Creiitnains  and  Irish  to  pledge  the 
Eepublican  party  against  this  country;  and,  secondly, 
that  Mexico  will  be  called  upon,  if  it,  does  not  imme- 
diately set "  about  establishing  order,  to  put  a  stop  to 
the  disturbances  which  are  making  it  dangerous,  as 
well  as  difficult,  for  Americans  who  have  invested 
large  sums  of  money  to  look  after  their  interests  in 
Mexico. 


FRANCE. 

We  are  presenting  our  readers  at  present  with  reports 
upon  the  condition  of  France,  which  we  sincerely  hope 
they  willstudy  very  carefully.  We  have  deliberately  put 
off  the  task  until  now,  for  we  wanted  to  see,  firstly, 
whether    the  losses  due  to  the  War  were    really  so 
great   as  at  the  time  were  reported,    and,   therefore, 
would  seriously  delay  the  reorganisation  of  the  country  ; 
iind,    secondly,   we  desired  that  idle  and  ill-infoiTned 
contemporaries  should"  have  full  opportunity  to  waste 
.all  their  folly  before  \\e  asked  pur  readers  to  study 
carefully  the  work  of  an   able  man,  who  has    been 
^elected  expressly  for  the  work  because  of  the  manner " 
in  which  he  devotes  himself  to  any  task  he  undertakes, 
and  the  judgment  he  is  able  to  bring  to  bear  upon  it. 
Of  course,  we  are  not  vain  enough  to  ask  our  readers 
to  accept  as  gospel  everything  we  say.     We  state  the 
tacts  as  we  see  them,  without  desire  to  colom-  them 
in  any  way.     But  every  reader  has  the  opportunity 
to  seek  in  other  languages,   a.s  well  as  in  the  Englisli 
language,  for  correction.      What  we  honestly  desire  is 
that   the   real  condition    of  France  should  be  under- 
stood ;'  and  if  that  is  done  we  are  entirely  indifferent 
as  to  what  is  thought,  of  our  postponing  the  matter  so 
long,  or  of  our  taking  it  up  just  now   without   any. 
appai^nt  urgent  reason.     We  believe  tliat  it  is  of  the 
very  first  importance  that  France  should  'be   assiste^l 
to  reorganise  herself  and  to  rise  to  a  gi-eat  height  of 
T)rosperity.     We  have,   therefore,  put  off  our  inquiry 
from   the  time  when  people  were  still  under  the  in- 
fluence of  tlie  War,  and,  therefore,  were  hardly  in  the 
frame  of  mind  to  judge  how  matters  costing  very  large 
sums,  and  involving  the  happiness  of  immense  multi- 
tudes of  people,  needed  to  be  treated.     No\v  we  hope 
that  the  early  influence  of  the  War  has  spent  itself; 
that  we   are   all    getting   over    the    nervousness  that 
affected  us ;  that  we  are  growing  into  a  frame  of  mind 
when  we  can  discuss  large  questions  involving  not  only 
immense  sums  of  money,   but  the  happiness  of  large 
multitudes  of  jioople.   .  And  without  bragging  of  our 
intentions,    \ve  woidd  earnestly  invite  om-  readers  to 
study  the  matter  carefully  to'se^,  as  far  as  they  know, 
how,  whether  we  are  correct  in  our  statements;  and, 
finally,  to  make  up  their  minds  how  this  country  ought 
to  act  towards  an  Ally  who  bore  the  ibrunt  of  tlie  fight- 
ing,   and  who,   therefore,    has    neither  the  numbei-s 
nor  the  wealth  whrch    would    enable    her  almost  in- 
stantly to  reconstruct  her  prosperity. 

^^'e  are  not  of  those  who,  once  they  get  involved 
in  war  with  another  country,  would  like  to  see  that 
other  country  ruined.  On  the  contraiy,  we  wish  that 
German}'^  should!  be  treated  fairly,  arid  that  no  un- 
necessary obstacle  should  be  put  in  her  way  jld  builtl- 
ing^up  the  gi'eat  prosperity  she  threw  away  six  years 
ago.  But  while  we  wish  well  to  Germany — while, 
indeed,  we  hope  that  Germany  will,  throwing  aside 
the  evil  influence  of  the  militarists,  yet  do  her  utmost 
to  make  Germany  great  and  prosperous — we  wish,  at 
the  same  time,  that  all  the  other  countries  should 
prosper  likewise,  for  it  is  only  by  general  prosperity 
that  the!  world  can  hope  to  gain  that  state  of  eveii 
moderate  prosperity  which  would  make  the  fives  of 
men  and>  women  somewhat  more  tolerable  than  their 
lives  have  been  in  this  extremely  badly  governed 
country  of  ours.  We  want  the  idle  rich  got  rid  of. 
to  begin  with  ;  we  want  the  real  working  people  to  have 
a  strong  voice  in  deciding  the  policy  of  the  country; 
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and  we  want  everywhere  contentment,  peace,  and 
hard  work.  Such  being  our  desire,  w'e  consider  that 
it  is  of  first-rafe  importance  that  our  readers  should 
be  afforded  the  means  of  judging  for  themselves  what 
jx)lic}'  ought  to  be  pursued  in  regard  to  France.  We 
liable  on  various  occasions  in  the  past  endeavoured  to 
show  that  Franca  really  won  the  War.  It  is-  quite 
true  that  we  sent  a  very  large  army  to  France.  But 
practically  that  large  arniy  consisted,  for  two  years 
at  all  events,  of  mere  recruits.  We  hope  that  the 
old  method  of  officering  the  Army  %\ill  now  be 
put  an  end  to.  We  want  to  get  rid  of  the  idle 
rich  in  eveiy  department  of  life,  and  especially  we 
desire  to  get  rid  of  them  from  the  Army.  T^ierefore 
we  would  ask  our  readers  to  follow  the  articles  which 
we  are'proposing  to  lay  before  them  with  a  full  desire 
to  understand  what  a  real  agiicultural  population  can 
do  when  it  is  iii  earnest. 

Roughly  speakins:,  when  the  War  began  France 
had  about  40  millions  of  people  and  Germany 
had  something  between  65  and  70  millions. 
In  other  words,  the  aggressors  were  nearly  as 
seven  to  four.  Italy,  firstly,  l)efore  she  was  able 
to  join  us,  had  to  break  off  her  alliance  with  Germany 
and  Austria  ;  secondlj",  she  had  to  make  good  the  cost 
and  the  waste  pf  the  war  against  Turkey  ;  and,  thirdly, 
she  had  to  an-ange  for  an  attack  upon  Austria  in  one 
of  the  most  difficult  parts  of  the  Alps.  Therefore 
for  a  considerable  time  Italy  could  do  little,  and  even 
when  she  came  to  be  able  to  do  much  her  whole 
strength  was  employed  against  Austria.  Russia  was 
practically  a  State  in  civil  war.  The  world  did  not 
understand  the  fact,  either  at  home  or  abroad.  But 
it  was  the  fact  all  the  same.  The  Imperial  family 
had  governed.  They  are  gone,  and  we  have  no  desire 
to  heap  adverse  comment  upon  them.  But,  with 
almost  even,-  advantage  in  their  favour,  they  brought 
about  a  state  of  things  in  which  the  nation  was  more 
inclined  to  join  the  enemy  than  to  join  the  So\"iereign. 
Eussia,  in  spite  of  that,  gave  us  one  or  two  examples 
of  what  she  could  do  if  she  were  propei'Iy  govemed. 
She  happened  to  have  pne  general  who  unquestionably 
showed  talent,  if  we  are  not  doing  him  an  injustice 
-in  putting  his  deserts  so  low.  Apart  from  him,  the 
whole  War  as  conducted  by  Eussia  was  erhtirely  un- 
worthy of  so  great  an  empire.  But  then  we  have  to 
recollect  that  the  Court,  the  Administration,  the  gentry 
— practically  everylx)dy — was  either  unwilling  to  fight 
or  more  willing  to  fight  against  the  Sovereign  than 
for  him.  Lastly,  America  did  not  come  into  the 
struggle  until  practically  the  last  year  of  the  War. 
Therefore  the  real  fighting  was  thrown  upon  France. 

With  our  usual  braggadocio  our  newspapers  are 
constantly  boasting  of  what  we  did  in  the  recent  War. 
As  a  matter  of  fact,  we  did  exceedingh»-little.  No 
doubt,  even  that  little  we  owed  to  the  incompetence 
of  the  Gennan  generals.  Bad  as  our  own  were,  it 
may  well  l>e  questioned  if  the  German  generals  were 
not  worse.  Luckily,  that^  saved  us  and  France  then. 
We  need  only  to  refer  to  the  Marne  and  to  the  five 
months  before  Verdun  to  remind  every  reader  how 
entirely  the  War  was  fought  by  France.  Now  we  hope 
these  facts  will  not  beXf^i'gotten.  Indeed,  we  are  not 
in  this  Journal  often  inclined  to  appeal  to  flamboyant 
opinions.  We  prefer  to  base  our  arguments  upon  prac- 
tical facts  which  come  liome  to  every  lumian  being, 
however  humble  and  liowever  poor.  Therefore,  we 
would  remind  oin-  readers  that  if  we  can  help,  even  in 
a  small  way,  those  who  helped  us  in  the  War  to  re- 
cover their  great  prosperity,  we  shall  at  the  same  timg 
materially  assist  in  building  up- our  own  trade,  and  so 
recover  the  prosperity  whic"h  the  wickedness  and  the 
folly  of  the  German  Government  and  those  who,  un- 
fortunately, had  tjie  control  of  it  brought  about.  Now 
that  the  War  is  a  thing  of  the  past,  and  that  our  real 
duty  is  to  do  the  best  we  can  to  build  up  the  prosperity 
which  our  own  folly  enabled  the  Germans  to  destroy, 
we  would  urge  our  readers  to  remember  tliat  trade  is 
not  conducted,  cannot  be  comlucted,  and  ought  not  to 


be  conducted,  by  one  side  alone.  Trade  is  a  thing 
that  is  carried  on  between  different  peoples;  and  in 
reality  the  larger  the  number  of  those  who  trade  with 
us,  the  more 'certain  will  be  the  resulting  prosperity. 
We  want,  if  it  is  possible,  the  whole  world  to  trade 
with  us;  and  if  we  can  convince  all  the  world  that 
we  are  not  speaking  in  hyperbole,  but  really  feel  that 
trade  is  a  thing  between  nation  and  nation,  and,  conse- 
quently, that  we  desire  all  nations  to  share  in  it,  we 
may  bring  about  a  state  of  things  happier  and  less  dis- 
turbed by  war  than  it  ever  has  been  in  the  past. 


IRELAND. 

We  have  often  expressed  the  wish  that  the  present 
Govennnent  should  be  got  rid  of,  and  that  a  Govern- 
ment more  Liberal  should  be  put  in  its  place.  We  were 
aware  even  when  expressing  the  wish  that  at 
present  there  is  no  really  Liberal  Government  possible. 
The  trades  unionists  arc  gradually  growing  more  power- 
ful. But  they  are  still  loo  weak  to  form  a  Government ; 
and — well,  we  saw  Hr.  Asquith  in  powec  for  ever  so 
many  vears  before  the  War,  and  for  thi-ee  years  after 
the  outbreak  of  the  War ;  and  it  we  were  not  convKiced 
of  his  incompetence  then,  nil  we  can  do  is  to  admit  with 
some  degree  of  shame  that  we  were  not  equal  to 
cur  position.  There  is  no  real  Liberal  Government 
possible  at  present;  and  we  begin  to  leam  that  tha 
coercionists  in  Ireland  have  really  been  doing  the  very 
work  we  desired  to  see  done,  and  are  teaclaing  the 
whole  British  people,  includmg  the  Irish  working 
classes,  who,  we  regret  to  say,  have  hitherto  been  the 
most  backward  of  all,  how  best  to  put  an  end  to  bad 
soveriiment  in  everv  form.  It  '  is  only  necessan-  to 
read  every  day  the,  telegrams,  or  abbreviations  of 
telegrams,  that  appear  in  the  daily  ^lapers,  and 
especially  in  those  daily  paper-s  that  are  most  constant 
in  their  support  of  the  bovernment,  to  see  how  rapidly 
the  Irish  working  classes  are  leiwning  from  the  British 
woiking  classes;  and  that,  in  fact,  Ireland  is  gradually 
building  up  a  trades  unionist  system  which  will  make 
reaction  of  every  kind  soon  nnpossible.  The  Govem- 
ihent  announced  the  other  day  in  a  most  pompous 
manner  that  the  garrison  of  Ireland  was  to  be  largely 
increased;  and,  of  coiu-se,  was  to  be  provided  with 
eveiything  necessai-y  to  act  as  a  garrison.  And  now 
we  find  the  workpeople  simply  refusing  to  have  any- 
thing to  do  with  garrison  goods.  Clearly  traded 
unionism  is  becoming  as  acclimatised  in  Ii-eland 
as  in  England  or  Scotland ;  and  veiy  soon,  therefore,  we 
can  hope  lo  see  mis-government  of  eveiy  kind  rendered 
impossible.  Most  sincerely  do  we  hops  so.  It  will 
be  some  time  before  the  mere  Tories  can  be  got  rid  of. 
They  ai'e  supporters  of  eveiy  abuse  in  tlie  Empire,  and 
until  we  have  rooted  out  all  the  abuses  it  is  useless 
to  hope  for  getting  rid  of  them.  But  they  can  be 
immensely  diminished ;  and  as  for  the  Liberals,  why, 
they  are  already,  a  large  number  of  them,  in  Mr. 
Lloyd  George's  Government,  and  a  large  number  more 
silpporting  him. 

Apparently,  then,  we  are  seeing  a  most  instructive 
change  taking  place  in  Ireland.  Our  pr?decessors 
did  not  ajjpreciate  the  importance  of  the  various  steps 
taken  by  the  trades  unionists.  The  present  writer  is 
old  enoiigh,  he  is  sorry  to  say,  to  rememl)er  the  time 
when  actual  murder,  or  acts  veiy  ncariy  approaching 
to  murder,  came  to  1x3  discouraged  by  the  trades 
unionist  le.ulers  and  conduct  compatible  with  law. 
adopted  in  its  place.  At  the  time  we  can  well  re- 
member how  hot-headed  trades  unionists  i-egretted  the 
change;  in  fact,  declared  that  the  tratles  unions  wera 
lx;ing  frightened  into  olx-dience.  In  real  truth,  it 
turned  out  that  whereas  many  men  were  unwilling 
to  engage  in  open  and  deliberate  infraction  of  the 
law,  .almost  eveiy  man  was  ready  to  join  in,  plans 
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which  were  consonant  to  the  law.  From  that  time 
forward  trades  unionism  grew^  with  extraordinary 
rajDidity,  until  now  we  s?e  practically  the  Government 
at  the  mercy  of  the  trades  unionists.  The  Irish  trades 
unionists  are  adopting  the  lesson  taught  by  the  English 
trades  unionists.  It  is  a  matter  for  sincwe  congi'atu- 
lation  from  eveiy  point  of  Adew.  No  loyal  subject  of 
the  King  wishes  any  policy  to  be  pursued  in  Ireland 
wliich  is  contrary  to  the  real  meaning  of  the  law. 
Of  course,  we  are  quite  aware  that  th-sre  are  a  great 
many  supporters  of  the  present  Irish  Government 
who  tell  us  that  whatever  the  Irish  Government  orders 
is,  and  must  be,  in  accordance  with  the  law,  and 
every  opposition  to  it  is  against  the  law.  That  is  mere 
bunkum.  It  is,  if  not  a  deliberate  lie,  a  falsification 
which  only  extreme  prejudice  could  induce  any  man 
to  believe  to  be  tnik  There  has  been  much  done  by 
the  Government  glaringly  opposed  to  the  law.  And 
while  there  has  also  been  much  done  by  the  opponents 
of  the  Government  that  .was  glaringly  opposed  to  the 
law,  there  has  also  been  much  done  which  was  in 
real  fact  in  -Bupiwi-t  of  law  and  good  government. 
We  welcome,  therefore,  this  adoption  by  the  Irish 
trades  unionists  cf  what  British  trades  unionists  have 
proved  through  a  long  series  of  years  to  be  a  most 
admirable  wa}-  of  stopping  bad  government  and  yet 
obeying  the  lav.  We  trust,  therefore,  that  the  Irish 
trades  unionists  will  not  stop  until  they  induce  every 
working  man  to  join  the  trades  uniohs,  and  when 
they  have  joined  and  are  fully  organised,  to  use  their 
entire  force  to  compel  the  Go\'ernment  to  beha\-e 
properly.  The  Irish  Government,  we  have  no  hesi- 
tation in  saying,  is  one  of  the  worst  in  Europe,  and 
it  needs  sorely  to  be  altered  altogether.  Let  tlie  trades 
unionists  obey  the  law,  but  use  the  law  so  that  it 
will  enable  them  to  attain  their  purposes,  and  then 
we  shall  have  a  people  law-abiding  and  self- 
respecting. 

Meanwhile,  we  may  b?  reminded  that  Ireland  is  an 
extremely  poor  countiy ,  and  that  outside  of  Ulster  there 
is  little  room  for  a  really  powerful  trades  union.  We 
are  by  no  means  sure  of  that.  On  the  contrary,  we 
believe  that  Ireland  -is  rapidly  approaching  a  state  of 
things  not  unlike  what  exists  in  England.  Already 
we  think  we  see  the  foundations  being  laid  in  Cork 
for  the  formation  of  a  very  great,  wealthy,  and 
numerous  trading  population.  Cork  is  especially 
suited,  and  it  is  natural  that  the  beginning  should  be 
there.  But  there  are  many  other  places  where  we 
can  hope  to  see  recovery.  The  whole  west  coast  of 
Ireland  suffers,  it  is  true,  from  want  of  coal,  or,  at 
all  events,  is  supposed  to  suffer  from  .the  want  of 
coal.  Whether  there  is  such  want  we  are  by  no  means 
persuaded.  We  believe  there  is  more  coal  in  Ireland 
than  either  Irishmen  or  Englishmen  think.  And  we 
l>eliove.  further,  that  there  needs  only  a  few  enter- 
prising Americans  to  show  that  the  west  of  Ireland 
may  become  a  very  great  centre  of  trading  towns. 
If  that  comes  about  ifc  does  not  matter  very  much 
what  tlie  Government  may  be  called..  It  will  be  an 
Irish  Government  inspired  by  Irish  demands  and  Irish 
opinions.  And  when  we  have  that  we  shall  have 
wiiat  it  is  really  worth  struggling  for. 


INDUSTRIAL   PARIS. 

(From  Our  Speci.^l  C'oM^tIssIo^•ER.) 

May  25,  1920. 
Tiioicai  Palis  derives  its  imrortance  mainlv  from  its 
))Osition  as  the  capital  of  France  and  the  seat  of 
Government,  and  from  the  varied  attractions  that  bring 
tliousands  of  \isitors  annually  1o  its  gat*s,  it  boasts 
also  a  number  of  thriving  and  considerable  industries. 
The  cily.  in  the  nHinicipal  sense,  his  lonj  been  co-ex- 
tensive with  tlie  area  within  tlie  fortifications,  but 
geograpliically  it  extends  far  beyond  the  old  walls, 
taking  in  practically  all  the  Departement  of  the  Upper 
Seine.  This  Departement,  wliich  is  the  smallest  in 
Fiance,  has  a  population  of  over  four  millions,  inclu- 


sive of  the  city,  and  along  its  borders  are  situated  what 
may  be  described  as  the  heavy  industries,  particulaiiy 
those  associated  \vith  engineering,  while  within  Paris 
itself  the  lighter  trades  are  earned  on.  In  the  past 
30  years  the  suburban  population  has  grown  much 
more  rapidly  than  that  of  the  city  because  of  the  ten- 
dency of  both  inhabitants  and  industries  to  move 
outwards.  The  migration  of  the  latter  has  been  much 
the  more  marked,  and,  as  a  I'esult,  Paris  within  the 
walls  to-day  enjoys  an  unpolluted  atmosphere,  free 
from  the  smoky  halo  of  industrialism,  and  every  quar- 
ter of  the  city  is  residential  to  an  extent  unknown  in 
the  larger  British  towns. 

The  finer  industries,  sucE  as  the  manufacture  of 
leather  goods,  furniture,  clothing,  jewellei-y  and 
"  antiques,"  which  are  all  followed  on  a  very  big  scale* 
in  Paris,  do  not  intrude  on  the  artistic  harmony  of  a 
city  renowned  for  the  beauty  of  its  public  buildings 
and  parks,  its  imposing  vistas  and  its  spacious  boule- 
vards. The  number  of  persons  directly  engaged  in 
pixxluctive  industry  may  be  estimated  at  not  less  than 
one  and  a-quarter  millions.  In  the  clothing  gi'oup 
alone  over  300,000  workpeople  find  employment,  and 
female  labour  largely'  predominates.  Commercial 
posts  in  banks,  insurance  companies  and  similar  under- 
takings are  for  the  most  part  filled  by  men,  and  though 
economic  conditions  on  the  whole  contrast  somewhat 
unfavourably  with  those  of  Great  Britain,  the  standard 
of  comfort  attained  is  fairlv  high.  The  working  classes 
live  mainly  in  flats  which  fonn  part  of  big  tenement 
houses,  and  the  self-contained  dwelling,  so  common 
amongst  British  workers,  is  seldom  seen,  though  in 
the  suburbs,  where  building  is  cheap  and  ground-rents 
are  low,  the  British  tj\De  of  house  is  more  in  evidence. 

As  the  fccus  of  the  French  railway  system  Paris 
has  a  considerable  distributing  business,  but  lack  of 
proper  communication  with  the  sea  has  been  a  hin- 
drance to  possible  further  developments  in  this  direc- 
tion. The  Seine,  after  leaving  the  city,  pursues  a  very- 
winding  course  to  the  English  Channel,  and  though, 
at  the  nearest  point,  the  latter  is  less  than  100  miles 
as  the  crow  fljes.  Eouen,  situated  not  far  down  the 
river  and  often  refeiTed  to  as  "  the  port  of  Paris,"  is 
more  than  80  miles  distant,  while  Havre,  at  the 
mouth  of  the  river,  is  over  liO  miles.  These  two 
towns  of  Seine-Inferieure  have  become  the  centre  of 
important  industries  wliich  depend  for  their  raw 
material  on  overseas  sources.  Cotton  and  chemical 
manufacture,  tanning  and  boot-making  are  extensively 
carried  on,  and  close  communication  with  the  capital 
is  maintained  by  riveJ-  steamers  and  by  rail.  Along 
both  these  routes  come  much  of  the  coal,  iron  and 
steel  consumed  in  Paris.  Heavy  machineiy  and  cast- 
ings for  the  ensjineering  trade  figure  prominently  in 
the  traflSc,  while  the  various  metallurgical  concerns 
enaaged  in  the  production  of  copper,  zinc  and  nickel 
alloys  also  draw  large  quantities  of  metals  from  the 
Western  towns. 

In  surburhan  Paris,  at  Levallois-Perret,  Puteaux, 
and  St.  Denis  are  situated  some  of  the  manufacturers 
who  have  won  for  the  motor-cars  of  France  thtiir 
world-wide  repiitation.  In  their  products  French  de- 
sign and  French  perfection  of  finish  are  seen  at  their 
Ix'st.  The  industry  has  developed  with  remarkable 
speetl,  particularly  in  the  towns  named.  In  1893  only 
2,000  workers  v.-ere  employed,  and  500  cars  turned 
out  over  the  whole  of  France.  In  1909  the  Paris  dis-  ■ 
trict  alone  produced  3(),000  mot  or -carriages,  concen- 
trating its  energies  on  chassis  and  bodies  for  the 
passenger-carrying  type.  The  War  gave  an  additional 
impetus  to  the  indiistrv-,  and  directed  attention  espe- 
cialh"*  to  the  production  of  lonies  and  commercial 
vehicles.  The  other  chief  centres  of  manufacture — 
at  Lyons  and  St.  Etienne — produce  mainly  for  the 
home  trade,  and  thus  the  Paris  area  is  responsible  for 
the  greater  part  of  the  exports,  which  in  1913  were 
valued  at  £9,02-1,000. 

Iaixui-}'  industries,  such  as  the  making  of  furs, 
perfumeiy,  jewellery,    and    fine    clothes  are   concen- 
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centra.ted  in  Paris  and  its  suburbs  to  an  even  greater 
extent  than  motor-car  manufacture.  Fully  80%  of 
the  personnel  of  those  important  French  industries 
are  to  be  found  in  the  Departement  of  the  Seine.  The 
annual  value  of  their  pi-oduction  reaches  an  unknown 
but  very  considerable  figure.  The  War  had  a  detri- 
mental effect  upon  this  group  of  trades,  as  it  deprived 
them  to  a  large  extent  of  their  skilled  hands,  their 
raw  materials,  and  even  of  their  markets.  Matters 
have,  however,  been  mending  rapidly  since  tJie  cessa- 
tion of  hostilities,  though  the  continued  scarcity  and 
the  prohibitive  price  of  precious  stones,  precious 
metals,  and  fine  draperies  prevent  any  striking  expan- 
sion in  the  public  demand.  These  articles  de  Paris 
in  many  cases  reach  a  high  level  of  artistic  merit,  and 
the  specimens  of  goldsmiths'  and  silversmiths'  art  to 
lie  seen  are  absolutely  unrivalled.  Thus  the  city  con- 
tinues to  maintain  its  traditional  position  as  an  arbiter 
of  taste  and  a  leader  in  the  world  of  fasliion. 

Industrial  activity  in  Paris,  as  elsewhere  through- 
out-France,  is  held  up  to  a  varying  degree  in  different 
branches  by  the  acute  and  prolonged  scarcity  of  coal. 
Eeserve  stocks  have  long  ago  been  exhausted,  and  the 
small  quantities  allotted  under  the  system  of  rationing 
now  in  force  are  quite  inadequate  to  meet  cuiTent 
needs.  This  abnonnal  condition  of  affairs  delays  the 
economic  recovery  of  the  coimtry  to  an  extent  that 
is  eminently  undesirable  in  view  of  France's  heavy 
internal  and  external  obligations. 


THE  TRAGEDY  OF  RHEIMS. 

(From  Oui'  Special  Commissioner.) 

Eheims  :  May  26,  1920. 
EiGiiTEEX  months  ago,  one  hundred  miles  north-east 
of  Paris,  lay  the  ruins  of  a  city  once  famous  in  the 
world  of  art  for  its  architectural  and  sculptural 
treasures,  and  in  the  world  of  commerce  for  the  ex- 
cellence of  its  wines  and  champagnes.  To-day,  I  the 
ruins  are  still  there,  almost  undisturbed,  and  the 
stricken  city  still  presents  a  spectacle  of  unutterable 
■distress.  Life  in  it  holds  few  of  the  comforts,  and 
none  of  the  amenities,  with  which  its  inhabitants  were 
familiar  in  bygone  days.  The  gas  and  electricity  sup- 
plies have  pot  been  restored,  infrequent  trams  run  on 
a  limited  number  of  routes,  the  sidewalks  are  cum- 
bered w'ith  debris,  and  the  lesser  roads  liave  not  been 
cleai;'ed.  Refuse  is  dumped  eveiywhere.  Dangerous 
walls  are  left  undemolished.  Grass  gi-ows  over  the 
ruins,  a.s  in  a  graveyard.  Birds  fly  through  the  siglit- 
less  windows  of  the  ruined  buildings,  and  at  night  the 
signs  and  loosened  shutters  in  what  was  once  the 
business  quarter  clank  eerily  in  the  wind.  The  abid- 
ing impression  is  one  of  unrelieved  and  hopeless 
desolation. 

The  magnitude  of  the  task  of  recousti-uction,  &c.. 
confronting  the  French  Government  can  only  be 
•appreciated  by  viewing  the  appallingly  destructive 
character  of  modern  warfare,  as  evidenced  by  the 
ruins  of  Rheims  and  by  the  condition  of  the  suiTound- 
ing  countryside.  ■  All  the  tract  north  of  the  Marne 
Valley,  csi>ecially  in  the  neighbourhood  of  Itounans, 
Fisnies,  and  Ba,zcclies,  still  lies  a  victim  to  war's 
fever.  Yet  in  Paris  and  the  west  of  France  surpris- 
ingly few  )>eople  seem  to  be  alive  to  tlie  extent  and 
urgency  of  the  prol)lnnis  pi-esented  bv  the  devastated 
areas;  to  the  pressing  need  of  immediate  and  substan- 
tial assistance  for  their  inhabitants  ;  and  to  the  growing 
anxiety  and  irritation  that  are  felt  by  these  distressexl 
people  at  the  studied  indifference  of  their  more  fortu- 
n-do  neighl>om-s,   not  onlv  in  Franco  but  elsewhere. 

A  few  plain  tacts  abouT Rheims  will  suffice  to  show, 
lH-tt<^;r  than  any  word-painting,  that  the  work  of  roron- 
stnu'tiion  will  tax  the  united  capacity  of  tlxe  French 
people  to  its  uttennost,  and  will  certainly  fail  of  accom- 
plisliinent  if  cohesion  and  goodwill  on  the  part  of  nil 
sections  in  the  country  are  not  assured.  The  last 
•census  of  Rheims,  taken  in  1911,  revealed  a  popula- 
tion of  11"), 000.     The  intercensal  increase  was,  as  in 


the   case  of  other  French  towns,   rather  small,   and 
since  onby    three    years  of    the    quinquennium    that 
separates  the   French  censuses  had  elapsed,  we  are 
justified  in  taking  the  1914-  population  as  118,000.     It 
is  now   estimate'd   at  60,(X)0,    a.  reduction  of   nearly 
50%.     Of  the  14,000  buildings  within  the  city  bounds 
before  the  War,  barely  a  dozen  escaped  d-amage  from 
shell-fire,    while  8, GOO  were  completely   demolished. 
This  figivre  includes  practically  all  the  important  public 
buildings  which  once  distinguished  the  town,  the  public 
utility  undertakings,  and  many  of  the  municipal  fac- 
tories.       Yet  Rheims  is  but  one  of  3,500  towns  and 
villages  that  have  been  similarly  destroyed  along  the 
eastern  and  northern  borders  of  France.     Its  inhabit- 
ants are  but  a  snvall  fraction  of  the  total,  of  2f  millions 
that  have  lost  everything  but  life  itself.     Its  industries 
ai-e  insignificant  beside  those  of  Roubaix,  Lille,  Douai, 
Lens,   and  Valenciennes,   and    other    centres    further 
nortn.     Its  ruined  horc^s  are  merely  a  drop  in  the 
ojean  of  miseiy  that  has  engulfed  over  600,000  home- 
steads. The  land  that  lies  about  in  the  Departement  of 
the  Marne,  which  was  the  scene  of  almost  continuous 
fighting  throughout  the  War,  is  but  part  of  au' area, 
extending  to  several  million  acres,  where  the  produc- 
tivity of  the  soil  hais  been  lessened  or  temporarily  de- 
stroyed by  an  almost  incessant  rain  of  shot  and  shell. 
It  is"^  only  by  such  comparisons  that  we  get  a  glimmer 
of  the  inimensity  of  the  problem  of  reconstruction. 

It  needs  but  a  glance  at  Eheims  to  convince  even 
the  most  thoughtless  observer  that  a  gi-eat,  gaping 
wound  in  the  economic,  and  social  life  of  France  is 
still  unstaunched,  and  that  failure  to  apply  a  remedy 
may  be  attended  with  serious  consequences,  not  only 
to  France,"- but  to  Europe.  The  French  Government 
cannot  be  accused  of  negligence  in  the  matter,  as  they 
have  done  their-  best  with  the  miserably  small  resources 
at  their  command.  The  pi-oblem  involved  is  one  of 
imparalleled  greatness  :  it  surpasses  all  precedent ;  and 
the  resources  of  a  Government  already  weighed  down 
with  financial  burdens  and  hampered  by  lack  of  labour, 
and  materials  and  by  reduced  production  in  all  depart- 
ments of  industry  are  inadequate  to  meet  the  situa.- 
tion.  Of  320,000  houses  utterly  destroyed  in  the  War 
area,  less  than  3,000  have  up  to  the  present  been  re- 
built, and  this  in  itself  shows  how  powerless  France  is 
to  cope  single-handed  with  the  emergency.  Apart  from 
their  duty  as  victors  with  France  in  a  common  cause 
and  sharers  in  a  common  responsibility  for  the  present 
condition  of  these  regions,  which  constituted  France's 
most  important  industrial  and  ngrrcultm-al  asset,  the- 
All'es  should,  in  common  humanity,  succour  the  dis- 
tress of  those  who  have  suffered  in  silence  for  eighteen 
months.  Some  of  these  unfortunate  people  are  now 
seized  with  a  fe-ar  that  all  their  sufferings  have  been 
in  vain,  and  that  mere  life-comfort  from  overseas,  com- 
bined with  meagre  .doles  from  Paris,  are  to  replace  the 
hopes  of  a  new  and  lx;tter  France  that  nerved  them 
to  such  heroic  heights  of  sacrifice  during  the  War. 

Probably  less  tlian  20  per  cent,  of  the  people  who 
I'ved  here  in  pre-War  days  have  come  back,  and  the 
returned  citizens  for  the  most  part  sojourn  in  houses 
open  to  wind  and  weather,  or  else  scantily  protected 
by  roofs  of  tarred  felt  and  window  coverings  of  trans- 
parent paper.  There  is'little  inducement  for  the  other 
r^tiKyis  scattered  throughout  the  length  and  breadth 
of  France  to  return.  Thousands  upon  thousands  of 
families  that  wore  rudely  swept  away  before  the  Ger- 
man onrush  in  1914,  or  were  subsequently  dispersed 
m  1918  on  the  complete  civil  evac\iat-on  of  the  town 
lA-  the  French,  will  never  again  know  their  native 
city  unless  vigorous  measures  of  assistance  are  imme- 
diati'ly  concerted.  The  cry  "  Vae  victis  !  "  may  offend 
humanitarian  sentiment,  but  the  complementary 
phrase  "  V.ie  victoribus  "  is  surely  an  outrage  on  thoso 
international  friendships  that  were  cemented  by 
conunon  sufferings  on  the  fields  of  France  during  the 
War.  Yet  the  indifference  of  the  Allies  is  inlen'rotcd 
as  signifying  that  the  era  of  solidarity  ia  past,  or 
pass'ng,  and  thai  opportunism  is  to    be   the    guiding 


998 


THE     STATIST. 


[May  29,  1920. 


principle  in  shaping  future  Bi-itish  and  American 
policies.  No  one  in  England  or  the  United  States 
belie\-es  this,  but  to  help  their  unbelief  they  should 
pevforai  just  those  acts  of  kindness  which  are  needed 
to  i-emedy  the  present  situation.  France  does  not  ask 
lor  charity.  A  clause  in  the  Treaty  of  Peace  provides 
that  Gei-many  is  to  pay  for  the  havoc  wrought  by  the 
War,  and  further,  it  has  bpen  more  or  less  admitted 
that  Fi-ance  is  entitled  to  priority  in  repayment.  This 
priority  must  be  given  a  more  than  academic  signifi- 
cance, and,  for  the  pui-pose.  the  Allies  should  grant 
credits  to  France  on  the  security  of  her  claims  on 
Germany,  such  credits  to  be  utilised  in  purchasing  the 
necessary  matei'ials  for  reconstruction.  At  the  same 
time,  the  natural  rise  of  prices  which  must  follow  the 
enormous  French  demand  for  coal,  timber,  iron,  steel, 
and  other  raAv  and  finished  materials  must  be  checked 
by  concerted  Governmental  action  on  the  part  of  Allied 
countries.  Only  thus  can  the  problem  presented  by 
Eheims  and  by  its  sister  cities  and  to^vns  overtaken  by 
the  same  fate  be  satisfactorily  -solved. , 


THE  CANAL  ZONE. 

All  the  world  is  indebted  to  the  United  States  Govern- 
ment for  the  valuable  services  it  has  rendered,  and  is 
still  rendering,  in  the  Isthmus  of  Panama.  All  the 
world,  we  say,  is  gi"eatly  indebted;  and  this  is  true 
because  rich  and  poor,  young  and  old,  black  and  white, 
ai-e  interested  at  the  present  time  in  every  successful 
effort  which  is  being  made  in  increasing  the  production 
of  articles  of  prime  necessity.  Most  especially  are 
those  countries  interested  which  are  situated  in  the 
tropical  regions  of  the  earth;  and  abov^all  is  the 
British  Empire  intei-ested,  which  owns  so  large  a  pro- 
portion of  those  tropical  countries  at  present  lying 
idle,  but  only  awaiting  opening  up  and  development 
to  yield  their  fruits  of  increase  a  hundred-fold  and  a 
thousand-fold. 

We  owe  to  the  lalx>urs  of  a  verv'  few  scientific  men 
the  discovery  that  the  two, terrible  tropical  diseases 
which  we  know  as  malaria  and  yellow  fever  were  due  to 
causes  which  could  readily  l>e  counteracted  as  soon  as 
those  causes  were  really  ascertained.  Evidence  appears 
to  be  accumulating  that  the  ancient  world  was  not  un- 
acquainted with  the  causes  of  tropical  diseases;  and  the 
evidences  which  exist  that  apparently  civilised  settle- 
ments existed  in  what  were  thenj^  and  still  are,  tropical 
regions,  leads  to  the  assumption  that  the  ancient  world 
had  some  knowledge  of  how  to  deal  with  those  diseases. 
Further  discoveries  may,  or  may  not,  throw  important 
and  valuable  light  on  the  question.  However  this 
may  l>e,  it  is  cei-tain  that  for  a  thousand  years  and  more 
the  world  had  completely  lost  all  knowledge  of  how  to 
deal  with  tropical  diseases.  It  was  assumed  that  the 
tropics  were,  and  always  would  be,  the  white  man's 
grave.  It  was  only  suitable  for  black  men,  and  they 
did  not  appear  to  take  kindly  to  methods  of  civilisa- 
tion. The  wliole  of  these  assumptions  are  now  proved 
to  have  been  wrong.  Climate,  as  far  as  our  present 
information  goes,  has  suiprisingly  little  to  do  with 
the  healtlifidness,  or  otherwise,  of  the  regions  between 
the  20th  parallel  north  and  south  of  the  Linie.  As 
a  matter  of  fact,  the  causes  of  healthfulness,  or  other- 
wise, are  very  much  what  they  are  in  the  other  parts 
of  the  world,  aggi-avated  by  the  facttlrat  the  very 
causes  which  make  the  trojMcs  fruitful  both  for  the 
animal  and  for  the  vegetable  kingdoms  operate  in  the 
same  Avay  in  stimulating  the  life  of  forces  injurious  to 
the  health  of  nian  and  of  animals.  Now  as  far  as  our 
information  goes  at  present,  it  is  not  true  to  say  that 
the  tropics  are  necessarily  the  white-  man's  grave. 
It  is  equally  untnie  to  say  that  the  tropics,  as  tropics, 
are  an  exceedingly  suitable  place  of  residence  for  the 
coloured  man.  The  healthy,  high,  naturally  well- 
drained  districts  of  the  tropics  are  exceedingly  healthy 
for  man,  whether  he  be  white  or  black.  The  unsani- 
tai7   fever-laden    marshes    of   any   low-lying    countn- 


subject  to  inundation  are  a  deadly  place  of  residence  for 
man,  whether  he  be  as  white  as  an  albino  or  as  black 
as  a  silk  hat. 

The  causes  of  the  healthfulness  or  unhealthtulness 
of  the  tropics,  as  we  have  jiist  said,  is  due  to  influences 
v,-hich  make  for  health  or  ill-health  in  other  parts  of 
tiie  world.  That  is  to  say,  as  far  as  our  present  in- 
iormation  goes,  it  is  a  question  of  sanitation,  and  veiy 
little  more  than  sanitation.  A  swampy  .region  in 
England  or  Scotland  is  a  veiy  unhealthy  place  to  live 
in.  And  a  swampy  region  just  about  the  line  of  the 
Equator  is  also  a  particularly  unhealthy  place  to  live 
in,  aggravated  by  the  causes  which  we  liave  endea- 
voured to  describe  above.  Drain  the  swamp  in. 
England  or  Scotland,  and  you  produce  the  results, 
which  were  achieved  a-  century  and  a-half  ago  by  the 
draining  of  the  Bedford  Level.  Drain  the  swamps  of 
Panama,  and  you  achieve  the  results  which  the  United 
States  Govemment  attained  when  they  were  able  tO' 
o]:,en  the  Panama!  Canal  and  to  reduce  the  death-rate- 
within  the  Canal  Zone  from  the  alarming  figin-es  which 
obtained  when  the  old  Company  attempted  to  build 
the  Canal  to  the  level  of  21  per  1,000,  which  is  the- 
figure  which  the  Canal  Record  publishes  week  by 
week.  Practically,  the  action  of  the  United  States- 
Government  has  changed  the  Panama  Canal  Zone, 
which  in  former  times  was  one  of  the  most  deadly 
places  for  man  to  live  in,  whatever  be  his  colour,  to  a 
condition  similar  to  that  which  prevails  with  regard  to- 
healthfulness  in  the  industrial  regions  of  England. 
The  United  States  Government  has  not  finished.  It 
can,  and  w'e  are  well  assured  tliat  it  will,  do  better. 
Unfortunately,  the  industrial  towns  in  the  North  of 
England  are  very  far  from  ibeing  ideal  health  resort.s. 
.\s  a  matter  of  fact,  the  death-rate  in  the  opulent 
parts  of  London  is  only  about  half  what  it  is  in  the- 
large  industrial  centres  of  the  North ;  and  in  Brightorr 
it  is  even  still  lower.  That  the  United  States  Govern- 
ment will  in  due  course  make  the  Canal  Zone  som^ 
thing  veiy  nearly  approaching  a  health  resort  we  hope 
and  believe.  A  tropical  region  freed  from  a  swampy  area- 
is,  in  fa-ct,  very  favourable  to  certain  fonns  of  disease, 
both  from  the  curative  point  and  from  preventing- 
tliem  altogether.  It  has  to  be  remembered,  moreover, 
that  in  the  official  returns  published  in  the  Panama. 
Canal  Record  the  Zone  has  to  bear  deatlis  that  were- 
contracted  outside  its  area.  It  is  notorious  that  even 
employees  of  the  United  States  Go^'ernlnent  domiciled 
within  the  Zone  do,  in  fact,  visit  regions  o-itsi^iei  which 
have  not  yet  been  made  properly  sanitaiy.  Wai-nings 
are  issued  week  by  week,  and  particularly  during  the- 
holiday  season,  to  those  whom  it  may  concern,  to 
avoid  visiting  those  regions.  But  appai'ently  owing- 
to  their  various  attractions  these  warnings  have  not 
tlie  effect  which  could  be  desired.  We  mention  the 
fact  to  illustrate  that,  comparatively  low  as  the  deatii- 
rnte  is  in  the  Panama  Canal  Zone,  it  is  gi'eater  in  the 
official  figures  than  the  Zone  should  properly  be  charged" 
with    owing  to  tEe  causes  we  have  already  stated. 

As  yet  we  are  but  very  slightly  acquainted  with  the 
tropics.  So  recently  as  the  beginning  of  the  present 
century  people  of  intelligence  and  holding  important 
positions  amongst  us  did  not  hesitate  to  characterise- 
the  tropics,  as  said  above,  as'  a  wliite  man's  grave. 
They  did  not  -hesitate  to  say  that  it  was  exceedingly- 
doubtful  if  the  tropics  would  ever  be  a  suitable  place 
of  residence  for  civilised  men  to  dwell  in.  The  im- 
pression gathered  by  those  of  us  \\-ho  are  old  enough 
to  remember  what  was  the  opinion  of  the  last  genera- 
tion appeared  to  be  that  it  was  exceedingly  doubtful  if 
there  was  any  real  advantage  in  adding  to  the  tropical 
possessions  of  this  Empire,  or,  indeed,  if  the  tropical' 
world  would  ever  be  of  any  gi-eat  value.  At  the  very 
time  these  opinions  were  being  expressed  a  small  IxinJ 
of  scientists,  as  said  above,  set  themselves  to  discover, 
first  in  India,  and  then  elsewhere,  the  causes  which-  hd 
to  malaria  and  yellow  fever.  They  solved  the  problem  to- 
their  own  satisfaction.  Great  as  was  this  achieve- 
n-ient  it  was  very  fai"  from  l>cing  even  the  beginning- 
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of  (he  end.  They  had  to  convince  great  Governments 
that  their  discoveries  were  facts,  and  not  merely 
theories.  In  addition,  they  had  to  convince  those 
Governments  that  the  cost  which  it  would  be  necessaiy 
to  incur  to  make  those  regions  suitable  places  for  ci-si- 
lised  men  to  dwell  in  was  comparatively  ti'ifling 
compared  with  the  economic  advantage  that  would  re- 
sult. Fortunately,  the  United  States  Government  in 
Panama  was  willing  to  make  the  experiment,  with  the 
result  with  which  all  the  world  is  acquainted  to-day. 
As  we  have  said,  however,  we  are  still  only  in  1920. 
A  young  man  who  is  not  yet  of  age  was  born  at  a 
period  when  the  tropics  were  still  believed  to  be  the 
white  man's  grave.  As  a  result,  our  knowledge  of  the 
potentialities  of  the  tropics  is  exceedingly  limited. 

^^'e  o\\-e  it  to  the  United  States  Government,  which 
lias  done  so  much  for  Panama,  that  further  experi- 
ments are  being  made  regarding  the  potentialities  of  a 
"tropical  soil.  In  the  current  number  of  the  Panama 
Canal  Record  ai'e  given  an  account  of  some  remarkable 
•expeiiments  which  have  been  made  in  soil  temperature 
at  the  office  of  the  Administration  at  Balboa  Heights.  A 
record  of  soil  temperature  was  kept  throughout  the 
whole  of  last  year  at  Balboa  Heights  with  a  water  ther- 
Tnograpji  bulb  buried  5  inclies  below  the  ground  under  a 
grass-<X)vered  surface,  the  automatic  record  being 
•checked  daily  by  eye  readings  of  a  soil  thermometer 
"buried  alongside  the  bulb.  In  character  the  soil  was  an 
artificial  fill  consisting  of  a  mixture  of  clay  and  gravel 
well  packed.  The  causes  which  are  believed  to  affect 
soil  tamperature  in  the  Canal  Zone,  at  any  rate,  if  not 
throughout  the  tropics,  are  the  position  of  the  sun  in 
the  sky,  or  the  angle  of  incidence  of  solar  rays;  the 
•cloudiness  and  humidity  or  the  degree  of  obstruction 
and  absorption  of  solar  rays;  soil  covering;  and  mois- 
ture content  of  soil.  The  average  soil  temperatures, 
as  would  be  expecfed,  are  generally  the  highest  about 
the  time  when  the  sun  is  in  the  zenith  and  its  rays 
■descend  vertically,  that  is,  between  April  and  August ; 
and  thcv  are  usually  lowest  in  December  and  January, 
when  the  sun's  rays  fall  most  obliquely  upon  the 
•earth's  surface.  Heavj'  clouds  serve  as  a  blanket  over 
the  earth,  obstnicting  solar  radiation  'and  preventing 
excessive,  daytime  heating  of  the  soil.  High  humidity 
lias  a  similar  effect,  though  less  pronounced.  A  grassy 
•covering  tends  to  lessen  the  daytime  heating  of  the  soil. 
Excessive  moisture  tends,  also,  to  lower  the  daytime 
tempscature  of  the  soil  and  to  retard  its  night  cooling. 
It  follows  that  the  daily  range  of  soil  tempei'ature  is 
much  gi-eater  in  the  drv  season  than  in  the  rainv 
season,  V.hen  more  uniform  soil  temperatures  prevail, 
■due  to  the  combined  influences  of  heavy  cloudiness, 
excessive  moisture  content  and  grassy  covering  of  the 
soil.  It  will,  of  course,  be  appreciated  that  the  grass 
dries  up  in  the  dry  season.  Soil  temperatures  average 
liigher  than  the  air  temperatures  durmg  nearly  all  the 
year.  Tiie  average  soil  temperature  last  year  was 
81.5°  Fahrenheit,  and  the  air  79°  Fahrenheit.  The 
maximum  soil  temperature  ol^served  last  year  was 
05°  Fahrenlieit  on  April  11,  and  tlie  minimum  was 
73°  Fahrenheit  on  January  fi.  comparing  with  maxi- 
mum and  minimum  air  temperatures  of  94°  and  07° 
Fahrenheit  respectively.  Solar  radiation  penetrates 
tlie  earth's  crust  very  slowly,  and  at  a  depth  of  a  few 
feet  soil  temperatures  in  tJie  tropics  are  nearly  con- 
stant, daily  and  seasorml  variations  being  very  small, 
or  disappearing  entirely.  It-  is  interesting  to  note 
that  the  sun's  heat  penetrates  the  soil  so  slowly  that  in 
tho  temperate  zone  it  requires  approximately  six 
months,  or  imtil  the  following  winter,  for  summer  heat 
to  [lenotrato  to  a  depth  of  S.'i  and  40  feet,  at  whicli 
depth  earth  temperatures  are  actually  sliglilly  hij;h('r 
In  the  winter  than  in  tlie  summer. 


Mr.  Edward  M.  Phillips,  Managing  Director  of 
J.  and  N.  Pliillips  and  Company,  Limitod.  '^^anches- 
ter,  has  been  elected  a  director  of  the  Tjancashire  and 
Yorkshire  Bank,  Limited. 


THE  WINES  OF  FRANCE. 

(FEOSr  OUE  SPECi-it,  CORKESPONDEXT.) 

Epernay:  May  27,  1920. 
The  histoi-j-  of  vine  culture  ju  France  goes  back  to 
the  time  of  the  Eomaus,  who  first  introduced  the  art 
of  wine-making  amongst  the  Gauls.  The  vine  was 
really  native  to  the  soil,  but  its  uses  were  not  under- 
sl!X>d  before  the  Eoman  occupation.  Under  favom-- 
able  clinxatic  conditions  the  cultivation  of  the  plant 
spread  r^-pidly,  and  in  the  Middle  Ages  the  wines 
of  France  figui-ed  on  the  board  of  eveiy  royal  family 
in  Europe.  To-day  France  produces  a  greater 
quantity  and  a  greater  variety  of  wines  than  any  other 
country  i;i  the  world,  while  in  quality  her  best  wines 
remain  unsurpassable.  The  French  production  runs 
annually  to  about  30%  of  the  world's  output,  and  in- 
cludes, besides  Tin  Ordinaire,  which  is  the  staple  bever- 
age in  the  rural  and  poorer  uiiban  districts,  the  Grands 
Vins  which  emanate  fr^ni  Burgundy,  Bordeaux,  and 
Champagne,  as  well  as  a  host  of  intei-mediaiy  qualities 
from  cognacs  and  liqueur  wines  to  the  Moselles  of 
.\lsace-LoiTain  3  and  the  locally-famous  products  of 
tliG  Ehone  and  Ix>ir6  valleys.  Wine  production  is 
an  economic  asset  of  national  importance  to  France, 
and  the  annual  outtmii  of  her  vineyards  may  be  valued 
at  3i-  milliards  of  francs,  or  practically  140  million 
pounds  at  the  par  of  exchange.  Eveiy  Departement 
is  .interested  in  vine  culture,  with  the  exception  of  a 
few  on  the  north  and  north-western  coasts,  and  even 
in  these  the  cultivation  of  the  plant  has  extended,  as 
the  depredations  of  the  phylloscra  in  the  'seventies 
of  last  century  laid  waste  many  hitherto  flourishing 
vineyards  of  the  Midi. 

T'he  appearance  of  this  pest  was  coincident  with 
a  downward  movement  in  the  wine-producing  area, 
which  had  attained  a  maximum  of  5,878,600  acres 
in  1873.  The  area  planted  fell  gradually,  and  in 
1914  was  1 , 1 73 ,  600  acres  less  at  4 ,  705 , 000  acres .  By 
improved  methods  the  total  production  was,  however, 
not  only  maintained  but  increased,  and  in  1914  it 
reached  1,585  million  gallons,  as  against  S43i  million 
gailpns  in  1873.  The  supply  has  been  further  aug- 
mented from  Algerian  sources.  Vine  culture  has 
iiecome  a  thriving  industiy  in  France's  gi'eat  North 
.•Vfrican  colony,  especially  in  the  districts  of  Alger, 
Oran.  and  Constantine.  The  wines  produced  in 
Algeria  in  1918  totalled  166,095, OCKJ  gallons,  and.  con- 
trolling as  it  does  this  sulbstantial  supply  in  addition 
to  its  own  enormous  production,  France  has  the 
world's  wine  markets  virtually  at  its  feet. 

The  export  of  French  wines,  unfortunately,  suffered 
a  severe  check  during  the  War.  falling  from  30,492,000 
gallons  in  1914  to  10.645,000  gallons  in  1918.  The 
fall  was  due  partly  to  causes  arising  out  of  the  War, 
sucli  as  the  invasion,  the  shortage  of  land  and  sea 
transport  and  restrictions  in  importing  countries,   and 
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partly  also  to  decreased  pro<:luction  after  the  abnormally 
large  harvest  of  1914.  The  1915  yield  showed  a  decline 
of  nearly  1,043  million  gallons,  or  65%  on  the  previous 
year;  but  in  1918  there  was  a  distinct  re^-ival,  and 
production  rose  to  1,116  million  gallons,  which  was 
but  30%  below  the  1914  figure.  The  champagne  dis- 
trict in  the  Departement  of  the  Marne  was  badly 
affected,  as  many  of  the  vineyards  were  uprooted  in 
the  course  of  the  fighting,  wlrich  was  practically  con- 
tinuous in  that  quarter;  but  the  production  of  the  cele- 
brated Vins  de  Champagne,  or  "  chamjiagnised  "  or 
sparkling  wines,  is  rapidly  reviving,  thus  showing  the 
remarkable  vitality  of  the  industry.  In  March  1920 
approximately  71,985.000  bottles  of  champagne  were 
lield  to  the  account  of  wholesale  dealers,  as  compared 
with  71,373,000  bottles  at  the  same  dat€  in  1914.  The 
export's  in  the  vear  ended  ilarch  last  were,  however, 
only  13,583,719  bottles,  as  against  18,410,436  bottles 
in  1913-14.  The  trade  in  luxury  wines  is,  in  fact, 
l>eing  affected  by  causes  which,  it  is  to  be  feared,  are 
of  a  more  permanent  character  than  those  arising  from 
the  ^Yar.  An  important  market  has  been  lost  in  the 
United  States,  which  in  the  period  1905-13  imported 
direct  from  France,  an  average  of  3,069,000  gallons 
of  champagne  and  mousseux,  an  inferior  variety  of 
sparkling  ^vine,  as  well  as  a  large  amount  of  Bordeaux 
wines,  liqueurs,  and  other  vai-ieties.  A  large  indirect 
trade  was  also  done  to  the  United  States  via  Germany, 
which  was,  strange  to  say,  France's  best  customer, 
especiall}'  for  wines  in  the  wood  from  Bordeaux.  Large 
German  merchant  houses  in  Hamburg,  Bremen,  and 
Munich  purchased  some  of  the  best  "  criis  "  or  vin- 
tages in  Champagne  and  the  Bordelais  and  subsequently 
exported  them,  sometimes  pure,  but  more  often  adul- 
terated with  inferior  vintages  or  with  apple,  pear,  or 
other  sweet,  fermented  juices.  All  this  section  of  the 
trade  has  now  disappeared,  and,  further,  Eussia  and 
Austria  are  practically  out  of  the  French  market.  In 
addition,  the  heavy  increase  in  the  duty  on  sparkling 
wines  announced  recently  by  Mr.  Chamberlain  has  been 
responsible  for  an  almost  complete  stoppage  of  exports 
to  the  United  Kingdom.  The  cross-Channel  trade  will, 
of  course,  revive,  as  people  will  be  found  to  drink  cham- 
pagne, whatever  the  cost,  but  this  new  burden  imposed 
by  England,  coming  as  it  does  on  top  of  a  series  of 
others,  will  weigh  heavily  on  the  French  industry. 

The  cunmlativs  eSect  of  these  various  dis- 
couraging factors  cannot  be  ignored,  but  the  French 
trade  is  confidsnt  of  its  ability  to  weather  the  present 
crisis.  As  conditions  improve  throughout  Europe  a 
strong  demand  for  French  wines  will  set  in  again. 
Moreover,  there  are  numerous  overseas  markets  capable 
of  devslopment.  Exclusive  of  Europe  the  bulk  of  the 
foreign  trade  has  hitherto  been  done  with  the  United 
States,  Mexico,  and  Argentina,  and  even  though  we 
can  no  longer  count  on  the  first-named,  the  number  of 
countries  outside  those  cited  which  offer  an  opening 
for  Fiench  wines  is  very  great. 

It  is  impoi-tant  to  note  that  the  industrj-  has  been 
kept  intact  in  Franc?,  and  with  the  excellence  of  its 
products  undiminished  it  should,  in  the  ordinaiy  course, 
attract  an  ever-increasing  clientele.  The  French  wine 
position  is  strengthened  by  the  recoveiy  of  Alsace  and 
Lon-aine,  now  merged  in  the  Departments  of  the 
Meuse,  ifeurthe-et-IMoselle,  and  the  Vosges.  The 
restore<:l  provinces  produce  a  variety  of  palatable  white 
wines  in  large  quantities,  -together  with  some  ii?d 
wines;  and  these  prior  to  the  War  furnished  some 
leamng  staples  of  the  German  wine  trade.  Their  aid 
will  now  go  to  the  latter,  and.  indeed,  it  is  essential 
to  maintain  in  all  its  vigour  the  foremost  of  the  French 
industries,  since  it  foi-ms  such  a  vital  feature  in  the 
national  economy.  Not  only  does  it  provide  the  chief 
work  for  the  rural  population  of  a  country  which  is 
still  mainly  agricultural,  but  it  supporis  other  staple 
indust^-ies,  such  as  glass-making,  wood-working,  cork 
manufacture,  and  wire-fnaking.  In  addition  to  all 
these     services    it    contributes    substantially    to    th? 


revenue,  the  tax  on  potable  alcohol  being  the  most 
fruitful  of  the  indirect  taxes  which  figure  so  pro- 
minently in  French  public  finance. 


THE  FLOUR  MARKET. 

(Feom  Our  Special  Coreespoxdent.) 

Portland,  Oregon :  May  4,  1920. 

The  Flour  market  for  the  last  three  months  has  been 
in  a  veiy  dull  condition.  The  export  trade  up  until 
the  last  few  weeks  has  been  very  limited,  especially  on 
the  Pacific  Coast,  where  it  is  estimated  that  on  the 
docks  at  Portland  and  Puget  Sound  points,  there  are 
fully  1,000,000  barrels  of  flour  owned  by  the  United 
States  Grain  Corporation  awaiting  tonnage.  The  last 
two  weeks  the  Grain  Corporation  has  bought  very  little 
flour.  The  Oriental  markets  are  beginning  to  loom 
up  as  a  possible  outlet  for  exporters  in  this  territory-, 
as  privately  owned  steamship  lines  seem  inclined  to 
ease  up  on  the  freight  rates.  If  any  material  reduc- 
tion would  be  forthcoming  in  the  near  future  it  would 
be  possible  to  compete  with  Australian  flour  in  the 
Orient,  as  the  prices  would  not  be  so  far  out  of  line 
in  competition  with  Austrahan  flour.  Present  prices 
'have  narrowed  some  of  late,  but  a  better  shipping 
rate  is  pecessary  before  business  can.  be  done  on  any 
appreciable  scale.  The  Orient,  especially  Manila,  is 
well  slocked  up  for  the  time  being,  but  the  prospects  for 
mid-summer  business  are  excellent.  Tonnage  seems 
to  be  easing  up  a  little,  and  this  will  have  a  tendencj" 
to  make  freight  rates  decline  and  more  easily  obtainable. 
European  countries  are  showing  a  better  interest  in 
flour,  and  from  indications  wiU  be  in  the  market  soon. 
Egypt  has  been  a  strong  factor  in  the  Pacific  North- 
west markets  of  late,  and  several  shipments  have  been 
made  to  Alexandria.  A  number  of  other  shipments  to 
Alexandria  are  to  follow  in  Slay  and  June.  Japan  is 
out  of  the  market  altogether  at  present  on  account  of 
the 'recent  financial  flurry  there.  The  Straits  Settle- 
ments are  showing  renewed  interest  in  the  Flour  mar- 
ket, and  some  bookings  have  been  made  for  shipment 
this  month. 

The  Flour  market  in  the  East  and  in  the  Middle- 
''iN'est  has  suffered  heavily  from  the  switchmen's  strike, 
which  has  practically  tied  up  all  traffic.  Tliere  has 
been  very  little  movement  of  flour  at  Eastern  points 
and  supplies  are  running  low.  This  has  resulted  in  a 
decreased  demand  on  the  part  of  buyers  and  a  disin- 
clination on  the  part  of  the  mills  to  sell  because  of  the 
inability  to  make  and  I'eceive  shipments.  The  car 
situation  has  shown  some  considerable  improvement 
in  the  last  week,  but  it  is  far  from  being  normal.  The 
flour  trade  on  the  whole  is  far  from  satisfactory,  and 
while  prices  remain  firm,  there  is  no  tendency  to  buy 
in  large  quantities.  Large  prices  have  been  paid  for 
wheat  all  over  the  country,  and  as  the  profits  of  the 
millers  have  been  sliced  to  a  minimum,  they  do  not 
feel  inclined  to  take  any  chances  with  a  future  market. 
Many  of  the  smaller  mills  and  a  few  of  the  larger  ones- 
are  either  shutting  down  temporarily  or  cutting  down- 
their  daily  output.  Then,  again,  the  severe  car  shortage 
makes  it  difficult  to  make  shipments,  and  there  has 
been  a  large  volume  of  flour  accumulated. 

The  Grain  Corporation  has  ceased  to  be  an  attrac- 
tive market  for  the  millers  to  dispose  of  their  surplus 
stoc-k  of  flour.  At  one  time  this  was  one  of  the^best 
markets  for  the  small  millers,  but  at  the  pries  now 
offered  by  the  Grain  Corporation  the  small  millers 
prefer  to  shut  down  rather  than  take  the  price  offered. 
Their  profit  in  milling  has  consisted  in  the  main  of 
their  by-products,  which  they  are  disposing  of  at  fancy 
jn-ices  at  the  present  time.  The  millers  are  convinced 
that  this  flour  should  bring  a  higher  price  considering 
the  premiums  paid  to  obtain  good  miUing  quality  wheat. 
IMillers  are  paying  as  high  as  70  cents  for  hard  wheats 
and  50  cents  for  soft  wheats.  Thus  no  profit  can  be 
made  by  selling  to  the  Grain  Corporation  at  the  price 
bid,  $9.90  Pacific  Coast  and  $10.69  Baltimore  basis. 
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iMillers  in  tlie  Pacific  North-\V€st  are-  well  stocked  up 
with  wheat  and  probably  have  enough  bought  to  last 
them  until  the  new  crop.  It  is  the  Middle  Western 
millers  who  are  active  in  the  wheat  niai'kets  of  the 
■coast. 

Pnces  in  general  are  lendiiig  higher.  Low  condi- 
tion of  the  winter  wheat  crop,  a  possible  reduction  of 
spring  wheat  acreage,  owing  to  a  late  spring,  ah'd  the 
jjossibilities  of  a  good  export  trade  with  Europe  and 
the  Far  East  firm  prices  for  flour.  The  estimated 
winter  wheat  crop  of  483,617.000  bushels  falls  far 
short  of  that  of  last  year,  of  731,636,000  bushels. 
AVhile  a  large  part  of  the  cany-over  of  last  year's  crop 
will  partly  offset  the  shortage,  the  carry-over  will  not 
have  a  gi'eat  percentage  of  wh?at  of  the  better  milling 
quality  needed  for  high-class  flour.  A  late  spring, 
making  seeding  conditions  bad,  liave  induo?d  the  fanner 
to  place  his  acreage  in  oats,  together  with  the  high  price 
that  the  coarse  gi-ains  are  bringing  at  the  present  time. 
The  oats  acreage  seemingly  will  be  increased  to  the 
detriment  of  spring  wheat.  This,  naturally,  tends  to 
hold  up  the  price  of  wheat,  and  consequently  reflects 
itself  on  tho  Flour  market.  No  great  shortage  of  wheat 
is  anticipated,  but  when  it  is  taken  into  consideration 
that  a  great  amount  will  l>e  needed  to  fulfil  world 
requirements  and  the  fact  that  the  United  States  has 
always  been  on3  of  the  principal  exporters  of  flour  and 
grain,  one  can  readily  see  that  the  increased  seeding 
of  oats  at  the  expense  of  wheat  is  not  to  be  considered 
joo  lightly.  Thesa  conditions  have  played  an  important 
factor  in  keeping  the  pi'ice  of  flour  firm,  as  against 
the  t>earish  tactics  of  buyers  in  endeavouring  to  manipu- 
late prices  downward.  L.^weence  Dixneex. 


CROP  CONDITIONS. 

(Feom  our  Special  Correspondent.) 

Portland,  Oregon :  May  4,  1920. 
PiEPORTs  of  the  conditions  of  the  gi-owing  gi-ain  crops 
have  been  coming  in  large  proportions  the  last  few 
weeks.  It  is  at  this  time  of  year  that  a  fair  estimate 
of  the  crops  may  be  had,  as  from  now  on  httle  hami 
can  come  through  weather  conditions  that  may  pre- 
vail. These  reports  have  proved  interesting,  as  the 
weather  has  been  of  such  a  peculiar  character  this 
year  that  it  has  been  a  very  hard  proposition  to  fore- 
cast the  condition  of  the  growing  cropS;  The  weather 
all  winter  and  in  all  portions  of  the  country  has  tended 
to  extremes.  Drought  all  over  the  country"  last  fall 
delayed  the  seeding  of  gi-ains  to  a  vei-y  great  extent, 
then  a  winter  of  extreme  cold  appeared  in  the  Middle 
and  Far  Western  grain  Ijelts,  followed  by  a  long  period 
of  drought  in  the  same  districts  .and  along  the  Pacific 
Coast,  and  has  finally  ended  in  an  extremely  heavy 
rainfall  for  the  last  month.  At  the  present  time,  it 
appears  as  though  the  Pacific  North-West  territory 
would  have  a  good  stretch  of  fine  weather  for  the 
growing  grain.  The  ]Middlc  \Yest  suffered  severely 
from  windstorms  during  the  early  part  of  this  last 
month,  crain  beinjc  blown  clear  out  of  the  gi'ound  in 
certain  sections  and  causing  heavy  damage  to  the  winter 
wheat. 

Indications,  following  the  Government  report  on 
!he  winter  wheat  crop  conditions,  issued  on  April  8, 
are  tliat  the  United  States  will  produce  a  winter  wheat 
crop  of  approximately  483,617,000  bushels,  compared 
with  731,636,000  bushels  during  last  year.  This  will 
leave  an  luidor-productioti  of  250,000,000,  as  com- 
pared with  last  year.  However,  as  there  will  be  a 
carry-over  variously  estimated  at  from  150, (KX), 000 
bushels  to  250,0jjO,60O  bushels  of  wheat  from  the  last 
crop,  there  will  be  plenty  of  wheat  in  this  country. 
But  many  in  close  touch  with  the  wheat  situation  in 
this  country  and  also  well-informed  with  woild-wido 
requirements  are  predicting  a  world  shortage,  along 
with  the  expectations  of  a  larger  world-wide  demand. 
It  is  true  that  the  average  man  in  the  trade  has  l>een 


more  or  less  indifferent  to  wheat  supplies  of  the  world 
in  the  belief  that  there  e.xisls  in  the  various  surplus 
countries  of  the  world  sufficient  quantities  to  more 
than  take  care  of  the  importing  countries'  needs.  But 
recent  developments  have  shown  this  not  to  be  the 
case.  A  late  spring  through  the  gi'ain  belts,  shortage 
of  farm  labour  and  the  high  price  of  the  same,  have 
tended  to  reduce  the  acreage  planted  in  spring  wheat 
such  as  to  alarm  even  our  staid  and  conservative 
Department  of  Agriculture  into  issuing  a  statement 
urging  farmers  to  revise  their  seeding  plans.  In  it  is 
pointed  out  that  th&  normal  requirements  for  consump- 
tion and  export  are  about  800,000,000  bushels  of 
wheat,  and  o.f  this  only  483,617,000  bushels  are  indi- 
cated from  the  winter  wheat  report  of  the  Government 
of  April  8.  In  addition,  the  Department  points  out 
that  the  world  demand  will  he  as  gi-eat  but  that  several 
of  the  large  exporting  countries  will  not  be  in  a  position 
to  ship  out  wheat  owing  to  short-crops  or  disorganised 
transportation  conditions.  The  fann-lalx)ur  situation 
is  really  a.  very  serious  problem  in  this  country  at  the 
present  time.  Reports  from  the  Middle  West  grain 
belt  at  hand  indicate  that  there  is  a  shortage  existing 
of  about  25%  under  the  normal  of  available  farm  hands. 
The  increased  wages  of  farm  labour,  as  well  as  the  un- 
certainty of  prices  for  the  new  crop  under  the  new 
order  of  things,  with  the  passing  out  of  existence  of 
the  Grain  Corporation  on  Jtme  1,  has  created  a  serious 
problem  for  the  farmei',  and  it  seems  as  though  the 
farmer  will  turn  his  attention  to  the  production  of 
crops  which  can  be  raised  with  the  least  expenditure 
of  labour.  The  Grain  Corporation  passes  out  of  exist- 
ence by  limitation  on  June  1,  and  there  is  no  one  in 
the  gi-am  trade  or  among  the  producers  themselves 
who  will  venture  a  prediction  as  to  prices  or  condi- 
tions after  the  long  period  of  control  by  the  Govern- 
ment. This  will  add  to  the  complicated  situation  of  the 
farmers. 

Oat  seeding  has  been  going  on  in  some  sections  of 
the  country,  while  in  others  it  has  been  delayed  owing 
to  the  wet  weather.  A  larger  acreage  than  hitherto 
will  probably  be  sown  in  oats  owing  to  the  high  prices 
prevailing  for  the  same  this  last  year.  ]\Iuch  of  the 
land  will  be  re-seeded  in  oats  owing  to  the  wheat  pros- 
pects and  the  poor  spring  weather,  wlhcli  has  made  it 
impossible  to  seed  spring  wheat.  Another  condition 
of  affairs  which  the  farmer  is  taking  into  consideration 
is  the  fact  that  wheat  has  been  planted  in  the  gi-ound 
continuously  since  this  country  entered  the  War,  due 
to  insistent  demand  of  war  conditions.  The.  farmers 
now  feel  that  they  would  rather  go  back  to  the, old 
method  of  crop  rotation.  Oats  can  \x  better  pro- 
duced this  year  owing  to  the  cost -of  and  scarcity  of 
farm  labour.'  Everything  considered,  from  the  view- 
point of  the  farmer,  it  looks  as  though  more  oats  and 
less  wheat  would  be  a  better-paying  proposition. 
From  all  reports  obtainable,  the  oat  crop  produced 
will  be  one  of  the  largest  this  countrv  has  had,  or  at 
least  a  far  greater  acreage  will  be  planted, 
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As  the  reader  is  aware,  there  has  been  a  determined 
effort  on  the  part  of  bankers,  both  in  this  countiy  and 
;ibroad,  to  restrict  anything  in  the  nature  of  specula- 
tive credits  in  the  hope  of  bringing  down  the  present 
exti-a.vagant  level  of  prices  for  commodities.  This  is 
all  to  tiie  good,  so  far  as  it  goes.  But  bankers  them- 
selves are  the  lirst  to  admit  that  such  would  be^  of 
little  avail  were  it  not  that  woi'ld  conditions  aHe  working 
in  tneir  favour.  The  real  cause  of  the  recent  rise 
in  pi-ices  was  the  inflated  credits  demanded  by  Govern- 
ments which  had  not  the  means  of  paying  immediately 
for  what  they  were  using.  Consequently,  the  first 
step  necossaiy  to  restore  prices  to  something  like  a 
normal  level  as  between  money  and  commodity  values 
would  necessarily  be  to  reduce  expenditure  upon  the 
part  of  Governments.  This,  the  Governments  urge,  is 
taking  place  rapidly,  ^ye  admit  tliat  it  is  taking  place, 
but  we  should  be  veiy  glad  to  see  a  far  greater  measm-e 
of  rapidity  than  is  'at  present  in  evidence.  All  the 
same,  arniies  more  or  less  of  all  the  recent  fcelligerents, 
all  over- the  world,  are  being  gi-adually  disbanded,  ana 
even  the  civilian  establishments,  which  were  aug- 
mented to  such  an  extravagant  extent  here  and  else- 
where during  ihe  War,  are  'being  reduced,  although 
not  with  that  expedition  which  could  be  desired. 


basis,  there  can  be  no  doubt  that  consumption  on  the 
pre-War  scale  will  rapidly  be  resumed. 

Mr.  Otto  Kahn,  Ijie  well-known  banker  and  finan- 
cier of  New  York,  in  an  inten'iew  published  this  week 
liy  a  daily   contemporary,  expressed  •  some  interesting 
\  iews  on  the  present  economic  situation  in  the  Unitetl  , 
States  as  a  result  of  the  recent  European  War.     Mr. 
Kahn  first  noted  the  actual  expenses  incm-i^  by  the 
United  States  as  a  belligerent  in  the  late  Wai'.     He 
went  on  to  show  the  amount_she  bad  advanced  to  the 
Allies  to  assist  them  in  the  conduct  of  that  War.     He 
added,  further,  the  amount  expended  in  repurchasing 
the  various  cia=!ses  of  securities  of  the  Unitetl  States, 
mainly  of  an  industrial  character.     Finally.  Mr.  Kahn 
estimates  tlie  total  expenditure  of  the  United  States, 
directly  and  indii'ectly,  connected  with  the  War  during 
the  past  few  years  at  43,000  million  dollars.       Mr. 
Kahn  naturally  arrives  at  the  conclusion  that,  even  for 
a  countiy  as  rich  as  the  United  States,  this  is  a  colossal 
sum.       It  has  to  be  remembered  that,  as  Mr.   Kahn 
pointed  out,  the  United  States  in  an  economic  sense- 
is  an  exceedingly  young  country.     The  populaticHi  at 
the  last  Census  was  almost  exactly  double  that  of  the- 
United  Kingdom.     It  is   expected  that  at  the  forth- 
coming  Census  the  figures   will   considerably  exceed 
100  millions.     It  may  be  tliat  the- total  population  of 
the  United  States  will  be  as  much  as  110  millions  of 
people.     Even  so,  tKat  compared  with  the  dense  popu- 
lations of  Europe  is  a  very  small  one  when  we  bear 
m  mind  that  the  area  of  the  United  States  is  some 
16  times  that  of  the  United  Kingdom. 


Once  the  Governments  cease  to  <^emand  credits  for 
expenses  they  are  not  able  to  meet,  ordinary  people 
will  only  be  able  to  spend  what  for  convenience  we 
may  describe  as  their  economic  earning  capacity. 
That  is  to  say,  each  one  of  us  will  endeavour  to  get 
as  much  as  we  can  for  the  goods,  or  the  sendees,  we 
have  to  dispose  of,  and  our  expenditure  will  necessarily 
be  regulated  by  the'  success  of  our  efforts  in  that  direc- 
tion. It  is  manifest  \that  when  that  time  comes,  and 
credits  are  no  longer  demanded  by  Governments,  on  a 
basis  which  they  are  not  able  to  meet  at  the  time  the 
credits  are  demanded,  prices  must  inevitably  fall  owing 
to  two  causes :  one  is  that  a  large  proportion  of  the 
people  are  being  released  from  destructive,  as  distinct 
from  consfe'uctive,  employment,  which  will  tend  to  aug- 
ment supplies.  The  othe.r  is,  as  said  above,  that  since 
people  will  only  be  able  Jo  spend  on  the  basis  of  their 
economic  earnings,  they  will  have  to  restrict  their 
purchases  within  that  measure.  ^ 


For  her  population,  and  for  the  immense  area  which 
she  has  to  administer,  the  United  States  is  relatively 
hi-?hiy  developed  in  an  economic  sense.  She  has  a 
railway  mileage  of  some  250,000  miles.  She  endea- 
vom's  to,  carry  on  industrial  entei-prises  very  much  on 
the  lines  that  are  aimed  at  by  the  more  progi'essive 
States  of  Europe,  with  i-elatively  an  enormous  surplus 
population.  The  result  is  that  in  America,  which  lias 
a  totally  inadequate  population  for  the  immense- 
number  of  enterprises  in  which  she  engages,  there  is 
always,  and  at  all  times,  a  great  scarcity  of  labour. 
There  is,  in  addition,  an  equal  scarcity  of  capital.  The 
number  of  the  investing  classes  in  the  United  States, 
as  Mr.  Kalm  tiiily  pointed  out,  is  small  compai'ed 
w  ith  the  relative  proportion  of  such  classes  in  countries 
like  France  and  the  United  Kingdom  in  the  pericxl 
that  preceded  fte  outbreak  of  the  recent  Wai-.  The 
population  being  so  relatively  small,  and  the  area'  so 
extensive,  the  American  is  not  naturally  compelled  to 
save  to  the  extent  that  is  common  in  the  more  con- 
gested parts  of  the  world.  It  is  relatively  easy  for 
him  to  earn  a  living,  and  if  he  has  any  spare  capital 
he  finds  ample  scope  for  its  employment  on  his  farm 
or  whatever  business  he  may  be  engaged  in. 


Readers,  no  doubt,  have  obsei-ved  that  it  was  re- 
cently stated  officially  by  the  Food  Controller  that  our 
consumption  of  meat  is  only  75%  of  what  it  was  before 
the  War  in  quantity.  That  is  to  say,  after  five  years 
of  rationing  controlled  prices  were  so  extravagant  that 
people  found  it  nacessaiy  to  reduce  their  consumption 
of  meat  by  one-quarter.  This  naturally  does  not  mean 
that  iieople  would  not  have  been  glad  to  have  con- 
sumed more  meat  if  they  could  have  afforded  it,  but 
the  control  pries  was  too  extravagant.  It  is  now  esti- 
mated that  there  is  an  ample  supply  of  meat,  and 
assuming  that  control  of  this  commodity  is  abandoned, 
and  supplies  are  adequate  upon  a  reasonable  economic 


Meanwhile  one  of  the  greatest  difficulties  with  which 
the  United  States  is  faced  at  the  present  time  is  the 
scarcity  of  labour,  accompanied  by  inadequate  trans- 
portation facilities,    notwithstanding  the  considerable 
railway  mileage  to  which  we  have  refeiTed  above.     Con- 
sequently, the  United  States  is  desirous  of  attracting 
immigrants  to  as  large  an  extent  as  possible.     It  is 
mainly  upon  the  immigi'ants,  or  foreign-born  popula- 
tion, that  the  country  depends  for  its  supply  of  labour 
in  the  more  laborious  industries,  where,  as  yet,  labour- 
saving  devices  are  not  available  to  take  the  place  of 
hand  work.     Now,  in  order  to  attract  immigrants  it 
is  essential 'that  means  should  be  availabls  for  their 
•  employment.     This  has  hitherto  been  found  by  bor- 
rowings in  Europe,  mainly  from  the  United  Kingdom 
and   from  France.     .As  a  result  of  the  War,    for  the 
time  being  European  capitalists,   and,  indeed,  the  in- 
vesting classes  generally,  have  as  much   as  they  can 
do  to  finance  the  needs  of  their  several  countries;  and 
for    the    present,    therefore,   the   United    States   will 
mainly  have  to  depend  upon  lierself  for  financing  her 
industries,    plX)^'iding  capital  for  the   employment  of 
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incoming   immigrants,    and  for  improving   her  trans- 
jwrtation  facilities. 


We  receutlj-  reviewed  a  report  of  tlie  conditions  of 
:the  permanent  way  and  tlie  rolling-stocli  of  the  various 
railways  which  have  lately  been  returned  to  -private 
•ownership  after  having  been  under  Federal  control 
glaring  the  period  of  the  late  War.  That  report  went 
to  show  that  veiy  large  sums  will  require  to  .be  spent 
upon  the  American  railways  if  they  are  to  be  brought 
back  bo  the  stata  of  efficiency  in  which  they  were,  say, 
at  the  outbreak  of  the  recent  War.  A  rapidFy  growing 
iwpulntion  needs  ever-increasing  supplies  of  foodstuffs 
.■uid  of  raw  materials  upon  which  to  employ  their 
energies.  Consequently,  it  would'  appear  that  the 
American  financial  classes  will  require  to  conserve 
"their  resources  to  the  utmost  extent  possible  if  they 
are  to  b?  in  a  position  to  restore  their  existing  plant 
lo  the  state  of  efficiency  it  had  attained  at  the  begin- 
ning of  the  War,  and,  in  addition,  to  find  the  means 
-for  employing  the  immigrants  they  are  so  anxious  to, 
■attract. 


According  to  a  statement  which  appeared  in  some 
■of  oui"  contemporaries  pui-porting  to  give  a  resumi  of 
a,  report  recently  issued  by  the  United  States  Geo- 
logical Survey  Department  ai,  Washington,  the  total 
world's  supply  of  petroleum  is  estimated  at  60,000  mil- 
lion barrels.  Presumably  this  means  the  standard 
barrel  of  45  gallons  to  the  baiTel.  Of  this,  more  than 
40,000  million  barrels  is  oil  in  sight.  The  remainder 
is  mea'ely  an  €stimat«-of  the  probable  yield  of  various 
fields  which  as  j'et  have  only  been  partially  explored. 
Oil  engineers  who  have  made  sun'eys  in  Mexico 
■estimate  that  Mexico  alone,  whenever  it  settles  down 
in  a  political  sense,  w^U  be  found  to  contain  a  larger 
supply  of  oil  than  that  which  has  yet  been  derived 
from,  or  is  in  sight  iii,  the  United  States  fields.  In- 
■dioations  of  oil  exist  m<»-e  or  less  along  the  whole  of 
the  Pacific  coast  of  North  and  South  America.  There 
are  indications  as  far  north  as  Alaska,  and  as  far  south 
as  Tierra  del  Fuego.  Oil  has  actually  been  found, 
and  some  200,000  barrels  are,  in  fact,  beings  extract«l 
from  the  oil-wells  of  Argentina.  It  is  notorious  that 
the  Atlantic  const  of  Brazil  show's  oil  indications.  An 
<>xceedingly  promising  field,  when  it  is  possible  to  work 
it,  is  situated  in  the  State  of  Bahia.  At  pi'esent  the 
region  surrounding  the  oilfields,  or,  at  any  rate,  the 
fields  where  seepage  indications  ai-e  apparent,  js  a 
rnarsh}'  district,  which  would  requiix)  to  be  drainetl 
before  it  would  'be  safe  from  a  health  point  of  view- 
to  undertaie  serious  exploration  for  oil.  Exj>erience 
of  such  work  undertaken  by  the  United  States  Go^•ern- 
ijient  in  Panajiia,  and  by  the  Brazilian  Government 
later,  on  tlie  basis  of  pre-War  prices  would  indicate 
that  the  cost  of  such  sanit;u-y  work  would  be  approxi- 
mately something  between  £1,500  and  £2,000  per 
square  mile. 

.  During  the  week  ended  May  15  tlie  total  production 
of  coal  in  the  United  Kingdom  amounted  to  4,860,66S 
tons.  The  amount  continues  to  fluctuate  widely  week 
by  week,  and  although  the  quantity  raised  has  shown 
increase  in  the  last  two  weeks,  the  position  in  its 
various  aspects  cannot  be  regarded  as  altogether  satis- 
factoiy.  South  Wales  and  Monmouthshire,  during 
ilie  week  under  review,  contribut'ed  1,006,170  tons, 
tlie  largest  proportion  of  any  single  field;  but  even 
here  there  is  a  considerable  faUing-off  from  what  has 
roottiitly  been  accomplished  in  the  South  Wales  dis- 
trict. Yorksliire,  again,  with  an  output  of  7S9J4Q 
Ions,  is  not  prodacing  to  the  extent  she  did.  Neither 
is  Durham  :  nor,  for  that  matter,  are  any  of  the  fields 
in  tiie  Midlands.  The  Scottish  fields,  with  an  output 
of  6(55,283  tons,  show  an  increase  compared  with  any 
of  the  three  preceding  weeksi.  The  position  is  by  no 
means  satisfactory  whatever  way  we  look  at  it.  Coal 
may,  or  may  not,  be  the  motive-power  of  the  future  in 
England,  but  wo  are  ceiiainly  not  getting  an  adequate 


quantity  for  home  requirements,  nor  are  we  exporting 
upon  anything  like  the  scale  which  we  did  fonuerly. 

Now,  we  have  admitted  from  time  to  time  that 
there  is  a  very  strong  case  for  opposing  coal  exports 
altogether.  But  tbs  present  is  no  time  to  consider  the 
question.  It  is  imperative  at  present  to  pay  off  our 
lieavy  debt  to  various  countries,  and  particularly  to 
the  United  States,  and  this  can  only  he  done  by  re- 
ducing our  expenditure  and  increasing  our  income ;  and 
the  way  a  nation  inci-eases  its  income  is  not  by  getting 
an  extra  pound  a  week  salary,  but  by  exporting  more 
produce.  In  the  pre-War  period,  it  will  be  remem- 
bered^ we  exported  nearly  73  million  tons  of  coal  each 
year,  the  bulk,  no  doubt,  coming  from  the  South  Wales 
coalfield.  Last  year  our  coal  exports  fell  to  less  than 
half  that  amount.  Of  our  total  coal  exports  in  the 
period  before  the  War  vei'y  nearly  70%  was  exported 
to  European  countries. 

We  are  accustomed  to  talk,  and  to  expand  upon 
some  occasions,  upon  the  question  of  our  world-wide 
trade.  Ui>  to  a  point  it  is  perfectly  true.  But  it 
is  a  remarkable  fact  that  when  one  really  ascertains 
what  trade  amounts  to  one  is  surprised  to  what  extent 
it  is  purely  local.  Of  our  total  coal  exports  in  the  pre- 
War  period  between  two-thirds  and  three-quarters 
were  exported  to  European  countiies.  Considerably 
less  than  one-third  went  across  the  gi'eat  oceans.  The 
importance  of  recoaling  Europe  at  the  present  time, 
and  particularly  those  countries  which  were  our  Allies 
in  the  recent  War,  it  is  too  evident  to  need  insisting 
upon.  It  would  assist  our  trade  and  it  would  assist 
the  recovery  of  those  nations. 

At  the  annual  meeting  of  the  Pioyal  Mail  Steam 
Packet  Company,  Limited,  held  on  Wednesday  last, 
the  Chairman,  Sir  Owen  Philipps,  G.C.M.G.,  "M.P., 
stated  that  the  countiy  is  now  emerging  from  the 
abnormal  conditions  created  by  the  late  War,  and. 
with  few  exceptions,  the  steamers  belonging  to  the 
Company  which  had  been  requisitioned  by  the  Govern- 
ment are  again  running  on  their  former  routes,  or 
are  undergoing  re-conditioning.  Since  the  date  of  the 
last  annual  meeting  the  Company  has  added  a  new 
steamer — the  Almamora — to  the  South  American 
service,  w-hile  it  has  secured  the  delivery  of  another, 
the  Narenta,  specially  insulated  for  the  carnage 
of  meat,  together  with  seven  other  steamers  destined 
for  the  Company's  service.  Sir  Owen  stated  that  with 
the  reopening,  of  the  port  of  Southampton  the  Com- 
pany has  been  able  to  resume  its  passenger  and  mail 
service  between  that  port  and  South  America,  though 
it  has  not  yet  been  possible  to  fully  re-establish  its 
regular  sailings.  Pressure  is  naturally  felt  on  the 
passenger  accommodation,  especially  on  the  homo- 
ward  voyage,  but  this  congestion  has  been  greatly 
relie\Ted  within  the  past  year.  He  regi-etted  the 
necessity  to  raise  passenger  fares,  but  the  increase  has 
been  far  from  adequate  to  meet  the  great  and  con- 
tinually rising  cost  of  coal,  wages,  victualling,   &c. 


THE  ROPEMAKING  INDUSTRY. 

Various  influences  have  oomljined  to  encourage  the 
expansion  of  the  ropeanaking  industiy  during  the  past 
half-century,  but  shipbuilding  and  the  shipping  trade 
have  been,  in  the  main,  responsible  for  fixing  its  loca- 
tion in  our  seaport  towns.  It  is  not  surprising,  there- 
fore, tliat  the  mr»st  im])Oi-tant  concc>rns  engaged  in  this 
manufacture  arc  to  be  found  in  places  such  as  Leith 
and  Edinburgh,  Belfast,  Ixindon,  Liverpool,  Ports- 
mouth, and  Falmouth,  all  situated  on  the  ooast-line. 
Iiilnnd  centres  cannot,  however,  either  bo  negleciod. 
In  the  T>nncashire  cotton  area  it  is  natural  to  expect 
from  Blackburn  and  Heywood  a  large  output  of  cottoii 
ropes,  which  possess  many  ad\-antnges  for  th^tratis- 
mission  of  power.  Similarly,  the  hardware  industry  of 
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Birmingham  favours  the  production  of  wire  rojies, 
'  which  have  largely  taken  the  place  of  cables  and  chains 
for  all  kinds  of  heavy  work.  The  majority  of  ropemak- 
ing  establishments  are  not  content  to  limit  their  activi- 
ties to  the  range  embraced  by  ropes,  cordage  and  twine. 
Generally,  tai-paulin,  canvas,  and  other  articles,  the 
raw  materials  of  which  are  drawn  from  hempen  or 
some  other  vegetable  fibre,  are  also  pixxiuced.  ^Yhile 
diversifying  the  nature  of  its  output,  however,  the  in- 
dividual" firm  is  careful  to  devote  particular  attention  to 
the  manufacture  of  some  speciality  suitable  for  the 
requirements  of  a  certain  industry  or  a  certain  section 
of  the  community.  Heavy  ilanila  rope  would  be  ex- 
tensively employed  by  the' large  steam  vessels  entering 
Liverpool ;  yachting  on  the  south  coast  would  call  for 
a  different  description  of  rope ;  binding  twine  for  self- 
binding  harvesters  would  meet  the  needs  of  agi-icultur- 
ists ;  while  the  Alpinist  would  rti^ire  an  article  further- 
ing the  pursuit  of  his  favourite  amusement.  For 
winding  at  high  speed  from  great  depths  a  special  high- 
grade  wire  rope  would  be  in  denrand  in  the  Midlands. 
The  terai  ' '  rope  ' '  is  applied  to  any  variety  of 
cordage  having  a  circumference  of  an  inch  or  more. 
Cords,  twines,  and  lines  are  twisted  cordages  of  smaller 
dimensions.  Practically  speaking,  the  art  of  manu- 
facture, whether  dealing  with  thread,  line,  or  any  other 
variety,  consists  of  twisting  together  fibres  and  yarns. 
To  aid  in  the  preparation  of  the  yarns  the  rope  manu- 
facturer, on  account  of  the  coarseness  of  some  of  the 
materials  worked  upon,  must  have  recourse  to  hea\y 
machinery,  some  of  wliich  displays  veiy  ingenious 
details  in  oonsU-uction.  For  the  spinning  of  vegetable 
fibres,  such  as  flax  or  jute,  the  ordinary  spinning  frame 
is  usually  found  sufficient,  but  special  machineiy  has 
to  be  called  upon  where  ^Manila  and  New  Zealand 
hemp  and  similar  fibres  are  concerned.  The  rope- 
maker  possesses  a  distinct  advantage  in  the  fact  that 
be  is  not  dependent,  on  any  one  geographical  area  for 
the  satisfaction  of  his  requirements.  Thus  he  is  not 
circumstanced  like  the  linen  manufacturer  of  the  North 
of  Ireland,  who  was  wont  to  i-ely  chiefly  upon  Eussia 
for  his  flax  supply.  He  is  also  ibetter  placed  to  take 
advantage  of  price  quotations,  as  the  variety  of  fibres 
on  offer  suitable  for  his  purpose  gives  him  .a  certain 
libeiiy  of  action.  Nevertheless,  the  common  hemp, 
of  which  we  imported  2,419,720  cwt.  in  1919,-  remains 
tlie  staple  of  the  ropemaker.  Eussia  and  Germany 
formerly  made  impoi-tant  contributions  to  tliis  import  ; 
but  the  paucity  of  supplies  from  these  soui'ces  during 
the  past  year  did  not  hamper  the  ropemaker  to  any 
ga-eat  degi'ee,  as  hemp,  like  flax,  adapts  itself  to  vaiymg 
soils  and  climates  and  is  gi'own  extensively  in  many 
countries.  Still  the  return  for  1913  records  an'import 
of  3,  057,073  cwt.  Up  to  the  Crimean  War  all  ships' 
ropes  were  supplied  in  what  was  known  as  hemp 
quality.  The  cessation  of  trade  with  Eussia,  fi-om 
which  large  quantities  of  hemp  were  then  received, 
impelled  manufacturers  to  find  a  substitute  elsewhere, 
and  in  Manila  hemp,  obtained  from  the  leaf-stalks  of 
a  non-edible  plantain,  a  most  efficient  substitute  was 
provided.  The  habitat  of.  this  plant  is  the  Phihppine 
Islands,  and  the  efforts  .made  to  extend  its  cultivation 
have  not  so  far  ■  met  with  any  measure  of  success. 
Treated  with  oil  this  fibre  has  a  stronglv  resistant  action 
to  salt  water,  lience  it  is  utilised  largely  in  ropemaking 
for  shipping  pm'poses.  Other  hemps  used  extensively 
in  cordage  are  imported  from.  India,  South  Africa,  and 
New  Zeiland.  The  sisal  hemp  grown  in  the  two  first- 
named  c-ountries  is  said  to  give  a  yield  of  clean  fibre 
of  between  3  and  5%,  as  compared  with  12  and  1-5°' 
in  the  case  of  New  Zealand.  The  fibre  of  the  fonner 
is,  however,  strong  and  glossy,  and  is  well  adapted  for 
ropemaking  on  account  of  its  damp-resisting  properties, 
and  the  extension  of  the  area  under  cultivation  was 
urged  recently  by  the  Indian  Tndnshnal  Commission. 
The  advancing  prices  of  Manila  hemp  befoi'e  the  War 
gave  the  original  stimulus  to  hemp  cultivation  in  New 
Zealind.  Any  review  of  the  ropemakers'  raw  materials 
would-be  incomplete  without  a  mention  of  con-  fiibre, 


as  the  natural  twist  of  its  yarn  renders  it  very  appro- 
priate for  the  manufacture  of  light  and  elastic  ropes. 

The  cordage  turned  out  by  roperies  in  the  Uiiit-ed 
Kingdom  is  bewildering  in  its  variety.  The  gi-oss 
■salue  of  the  output  of  the  rope,  twine,  and  net  trades, 
according  to  the  Census  of  Production  of  1907,  wa.s 
given  at  £5,8^6,000.  Between  box  cords  and  clothes 
lines  and  ropes  intended  for  ships'  use,  power  trans- 
mission, oil-well  boring,  and  haulage  there  are  in- 
numerable descriptions  specially  designed  to  con- 
venience a  certain  demand.  With  the  gi-eat  expansion 
of  the  quantity  and  divereity  of  the  commodities  pro- 
duced during  the  past  half-century  and  the  growth  o£ 
retail  shopkeeping  the  call  for  shop  and  sewing  twines 
is  ever  increasing.  The  yam  for  specially  made  small 
cords,  such  as  plaited  sash,  blind  and  picture  cords, 
is  wound  on  bobbins  manipulated  by  special  plaiting 
machines,  which  lay  the  yai'ns  closely  together  and 
produce  an  article  eminently  suited  to  sustain  great 
x^eights  and  resist  wear  and  tear.  Flax  furnishes  the 
yarn  for  very  fine  fishing  lines,  and  Eussian  and  Italian 
hemp  yield  the  material  for  the  heavy  lines  employed 
in  the  Newfoundland  and  Norwegian  fisheries.  The 
introduction  of  machinery  into  agi'iculture  gave  manu- 
facturers the  opportunity  of  putting  binder  twine  on 
the  market.  The  growing  employment  of  mechanical 
binders  in  all  the  principal  wheat-growing  countries 
calls  for  an  ever-increasing  production  of  this  class  of 
goods.  Made  from  a  superior  quality  of  Manila  hemp, 
this  twine  is  distinguished  for  its  strengtli,  the  breaking 
strain  of  10  being  more  than  20Q  lb.  Flexibility, 
strength,  and  durabilitv  are  characteristics  of  cotton 
driving  ropes,  hence  they  are  preferred  for  power  trans- 
mission in  textile  and  other  work.  Compared  with 
cotton,  most  qualities  of  Manila  hemp  are  ill-adapted 
for  small  cords  and  twines  and  show  to  better  advantage 
in  the  preparation  of  heavy  cordage.  Since  flexibility 
was  imparted  to  the  wire  rope  it  has  superseded  hemp 
for  many  marine  pui"poses.  .A  point  in  its  favour  is 
that  it  is  much  stronger  lor  the  same  size  than  ropes 
made  from  ar.y  other  material.  W'here  a  given 
strength  is  considered  the  size  and  weight  of  the  wire 
rope  are  only  about  one-third  that  of  the  hempen  rope. 
Brass,'  copper,  steel,  and  iron  are  the  metals  usually 
employed,  and  the  manner  in  which  the  wire  can  be 
drawn  depends  upon  the  property  of  ductility  possessed 
by  the  metal.  Larger  sizes  of  this  rope  are  used  for 
standing  rigging  on  sliips  and  smaller  sizes  for  running 
rigging.  For  utilisation  in  connection  witli  steel  cranes 
and  in  the  constraction  of  aerial  ropeways  and  electric 
cables  the  wire  rope  finds  other  applications. 

The  limited  number  of  industries  in  Ireland  outside 
agriculture  has  been  frequently  commented  upon. 
Eopemaking  is,  however,  in  a  flourishing  condition  and 
Belfast  boasts  of  possessing  the  largest  concern  in  the 
world.  The  Irish  output  includes  all  varieties  of  hempen 
ropes,  cords  and  twines.  Fishing  nets  are  turned 
out  in  large  quantities,  especially  for  the  North  Sea 
trawlers.  Hand  labour  has  not  j'et  been  displaced  by 
machineiT  in  'this  direction ;  the  whole  of  a  trawl  net 
must  be  made  by  hand,  as  there  are  so  many  different 
sizes  of  net  requir-ed,  and  the  parts  of  the  net  are  of 
SUCH  varying  sizes  that  no  machine  capable  of  replacing 
hand  labour  in  the  manufacture  of  these  articles  has 
yet  been  invented.  The  exports  of  new  cordage,  ropes, 
and  twine  from  Belfast  during  the  year  1919  were 
reckoned  at  223,340  cwt..  while  the  total  exports  from 
Ireland  during  1918,  278,788  cwt.,  were  valueii  at 
£1,477,576.  For  the  year  1919  the  total  exports  of 
vegetable  fibre  ropes  from  the  United  Kingdom  came 
to  443,467  cwt.  at  an  estimated  value  of  £3.166,106. 
Wii-e  ropes,  other  than  telegraph  and  telephone  cables, 
accounted  for  573,480  cwt.  at  £2.196,097.  Makers  in 
Great  Britain  allocate,  it  must  be  remembered,  a  large 
proportion  of  their  output  for  the  home  trade. 

The  prospects  of  the  industry  for  the  present  year 
are  veiy  bright.  The  shortage  of  stocks  on  the  Con- 
tinent and  elsewhere  is  acute  and  hemp  prices  for 
some   time  past  have  on   the  whole  shown  either  a 
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stationary  tfiidency  or  a  distinct  inclination  to  fall. 
It  is  not  unreasonable  to  expect;  under  the  circum- 
stanoss,  that  the  export  returns  for  1920  will  make  an 
advance  on  those  of  1919.  To  attempt  a  forecast  of 
the'  probable  course  of  home  business  would  involve 
the  consideration  of  a  nuiltiplicity  of  factors,  but  an 
increase  in  the  volume  of  shipping  calling  at  home 
ports  would,  for  one,  have  a  most  stinmlating  effect. 


IRISH  INDUSTRIAL  COMMISSION. 
EVIDENCE.-XVI. 

THE   FISHING   INDUSTRY. 

That  the  geographical  situation  of  Dingle,  Co.  Kerry, 
does  not  encourage  a  fresh-fish  trade  with  the  English 
markets  was  the  opinion  of  Mr.  Thomas  O'Donnell. 
The  inadequate  transport  facilities  offered  by  the  rail- 
ways could  best  be  illustrated  by  an  example.  In  the 
year  1918  he  railed,  on  a  Saturday,  a  consignment  of 
fish  for  Mauchester,  and  the  fish  did  not  arrive  in  that 
city  until  the  following  Tlua'sday.  The  fish  merchant 
was  not  thus  readily  able  to  take  advantage  of  the  high 
prices  i-uling  in  England'  at  a  given  time.  The  develop- 
ment of  Dingle  as  a  fishing  poit  could  be  brought  about 
by  the  provision  of  a  deep-water  pier  and  better  railway 
accommodation.  Under  present  conditions  boats  are 
not  inclined  to  enter,  as  it  means  the  loss  of  tln-ee 
days'  fishing.  He  would  not  discuss  the  desirability 
of  all  these  ports  pooling  their  resources  and  accept- 
ing the  guidance  of  a  federation  with  headquarters 
situated  in  Cork,  but  he  thought  that  economies  in 
regard  to  carnage  and  dues  could  be  effected  if  fish 
were  sent  to  that  centre. 

According  to  Mr.  McKenna,  Dingle  would  remain 
under  a  handicap  in  supplying  the  market  for  fresh 
fish  until  the  railway  service  was  improved.  On  being 
transferred  at  Mallow  fish  were  often  side-tracked  or 
left  behind.  At  present  the  Holyhead  route  was  prac- 
ticaUy  the  only  one  available,  as  Rosslare  only  takes 
mackerel  twice  weekly.  Hence  Dingle  prices  for 
"freshing"  compare  unfavourably  with  Baltimore 
and  Valentia  prices,  which  towns,  having  the  choice 
of  three  or  more  routes,  several  trains  daily  and  un- 
limited wagons,  a»e  able  to  get  their  fish  to  market 
24  iliours  earlier.  Curing  has  necessarih'/  been 
developed  to  the  highest  possible  extent,  and  without 
exaggeration  he  could  say  that  Dingle  was  now  the 
greatest  mackerel-curing  centre  in  Ireland.  They 
were  in  a  position  to  cope  with  any  quantity  of 
mackerel,  and  mackerel  has  never  been  dumped  in 
Dingle,  as  curers  were  so  placed  as  to  take  whatever 
quantity  offered.  There  are  33  curers  in  the  port, 
most  of  whom  sell  direct  to  America.  Up-to-date 
fish-curing  sheds  have  been  erected,  a  large  stock  of  salt 
and  b'aiTels  is  always  maintained,  and  they  objected 
to  any  public  funds  being  given  by  way  of  loan  or 
subsidy  to  co-operative  concerns  to  crush  them  out  of 
a  business  they  had  brought  to  a  high  standard  of 
success.  A  free  market  for  mackerel  exists  at  Dingle, 
and  there  is  nothing  to  prevent  fishermen  undertaking 
fish-curing,  as  they  had  made  large  sums  of  money 
in  recent  years  and  had  ample  capital  to  embark  in 
the  business  if  they  thought  it  a  good  business  propo- 
sition. He  reckoned  that  approximately  half-a-million 
pounds  had  been  paid  to  fishermen  during  the  past  few 
years.  He  was  opposed  to  a  grant  of  capital  from 
outside  sources  to  a  co-operative  society,  and  he  cer- 
tainly objected  to  a  grant  of  £400,000  from  the  Dail 
Eireann,  the  Congested  Districts  Board,  or  any  other 
body. 

It  should  be  remembered  that  Ihe  demand  for 
mackerel  in  the  United  Stales  was  slow  and  that  the 
expansion  of  the  trade  during  ihe  war  was,  to  some 
extent,  artificial,  as  the  Norwegian  supply  was  cut  off. 
In  quality  Irisli  fish  was  as  good  as  Norwegian  ;  never- 
theless, he  understood  that  it  was  usually  sold  to  the 
American  consumer  under  the  latter  description.  There 
is  no  market  in  Europe  for  cured  mackerel,   and  in 


Ireland  there  is  little  demand  for  either  salt  or  kip]ier 
mackerel. 

Mr.  Tooher  stated  that  during  1919  the  fishing  of 
the  Peninsula,  i.e.,  Dingle  and  Castlegregory  stations, 
was   19,031  ban-els,   37,051  boxes,    and    1,"204   ham- 
pers, of  an  approximate  cash  value  of  £145,000.     This 
amount  is  capable  of  a  large  expansion,  and  the  trade 
would  be  considerably  developed  if  efforts  were  made 
to   procure  in  the  locality   the  various  materials   re- 
quired instead  of  relying  on  importation  from   other 
sources.     At  present  ice  is  supplied  from  Belfast,  the 
rail  charges  coming  to  45^.  per  ton.     The  distance  and 
the  delays  on  this  journey  lead  to  great  wastage,  and 
it  frequently  happens  that  fish  have  to  be  despatched 
without  icing  owing  to   the  non-arrival    of    consign- 
ments.    Net-making  should  engage  the  attention  of 
local  enterprise.     About  100,000  yards  of  netting  were 
employed  by  the  fishftig  fleet.     As  to  the  ojpening  for 
bamel-making,     alwut    20,000    barrels    are    required 
annually  for  fish-curing  in  the  district,  and  reckoning 
the  present  price   of  a  barrel  at  15s.,   the  total  cost 
comes  to  £15,000.     Outside  sources  furnish  the  needful 
supply  of  barrels,  and  allowing  for  the  manufacture  of 
two  barrels  per  man  per  day,  there  is  constant  and  re- 
munerative employment  for  at  least  20,  men  all  the 
3'ear  round.     A  great  drawback  to  the  success  of  the 
fishing  boats  is  th©  distance  from   Dingle  Station,   at 
which  many  of  them  are  forced   to  land  their  catch. 
The  remedy  might  be  found  in  the  establishment  of  a 
motor-lorry  service.     Railway  rates  for   the   carriage 
of  fresh  fish  had  recently  gone  up  by  50% ;  as  fish  is 
an  essential  article  of  food  and  is  generally  consigned 
in  large   quantities,   he   thought    that   an   appeal   for 
exemption  from  this  increase  would  get  a  favourable 
hearing. 

The  fishing  industry  of  Cahirciveen  could  not,  said 
Mr..  Healy,   be   properly  developed  unless  the  transit 
facilities     were    materially     improved.        The     Great 
Southern  and  "Western  Railway  Company   had   it  in 
its  power  to  give  .a  much  better  service  and  to  provids 
additional  rolling-stock,  but  in  spite  of  frequent  com- 
plaints it  had.  evidenced  no  desire  to  do  so.     Landing 
piers  for  fish  should  also  be  provided,  as   under  the 
present  system  fish  had  to  be  transferred  from  the  boats 
to  lighters ;  this    was  costly   and  occasioned  a  slight 
deterioration   of  the   fish.     Last    year  the   Congested  ' 
Dis'tricts  Board  announced  its  intention  of  building  a 
pier,  but  so  far  a  beginning  had  not  been  made.     Ire- 
land was  not  a  fish-eating  countiy,   and  attempts  to 
find  a  market  there  for  their  entire  output  had  failed. 
In  many  Irish  hotels  it  was  a  difficult  matter  to  obtain 
fish,  but  that  was  due  to  the  fact  that  the  proprietors 
ordered  very  small  quantities,  and  expected  to  get  them 
at  prices  which  offered  practically  no  remuneration  to 
the  merchant.     Owing  to   the  nature  of  the  trade  in 
Ii-eland  many  people  were  deprived  of  the  opportunity 
of  purchasing  fish  for  the  simple  reason  that  it  was  not 
on  offer.   So  far  as  the  American  trade  was  concerned,  a 
direct  service   from  Cork  to  New  York  would  ba  of 
advantage,  but  the  bulk  of  their  fish  went  to  Montreal 
and  Chicago.     Off  the  Blasket  Islands  a  lobster-fishing 
industry  was  earned  on  and  large  exports  were  made 
to   English  and    French  mark-ets.     Lino    fishing  was 
also  very  important.  '  In  the  spring  fish  to  the  value 
of  considerably  more   than  £100,000  passed  througli 
Cahirciveen  by  railway.     Bearing  in  mind  the  demand 
for  barrels,   the  eslablishment  of  a  cooperage  in  the 
locality  would  be  a  paying  concern.     An  ice  factory 
was  alwut  to  be  set  up,  and  this  would  turn  out  about 
seven  tons  of  ice  per  day. 


Messrs.  Henry  Frowdo  and  IToddcr  and  Stoughlon 
have  just  published,  on  behalf  of  the  Institution  of 
rnternational  Affairs,  the  full  text  of  the  Treaty  with 
Germany.  The  volume  is  a  sup])Ioinent  to  five  elabo- 
rate volumes  dealing  very  exhaustively  with  tlio  Peace 
Conference  of  Paris,  and  it  is  hoped  that  thi.s  text, 
made  available  in  a  choa^i  form,  will  be  studied  not 
only  by  University  students,  but  by  business  men,  and 
particularly   by  working-men's  societies. 
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SOUTH  AND  CENTRAL  AMERICA. 
ECONOMIC  ARGENTINA.— I. 

Messrs.  Tokxquist  and  Company,  the  well-known 
bankers  of  Buenos  Ayres,  have  compiled  a  mass  of 
informatiion  on  the  economic  development  of  the 
Argentine  Eepublic  during  the  past  quaiier  of  a 
century  that  is  exceedingly  interesting  and  veiy  valu- 
able. It  shows  the  growth  of  the  Eepublic  in  a  series 
of  tables,  with  exceedingly  little  explanatoiy  comment 
and  hardly  any  opinions.  Nevertheless,  the  student 
who  will  carefully  analyse  those  tables,  and  who  will 
carefully  study  the  brief  summ^arised  letterpress  by 
which  they  are  accompanied,  will  obtain  an  extrg^- 
ordinaiy  insight  into  the  gi-owth  of  economic  Argentina 
during  "the  past  generation. 

Practically,  during  that  period  .Ai-gentina  may  be 
said  to  have  grown  from  a  countiy  of  flocks  and  herds — 
growing,  it  is  true,  a  certain  pix>portion  of  cereals  and 
oth^-  produce— into  a  State  producing  a  vast  quantity 
of  food  and  raw  materials  of  various  kinds  required 
tor  consumption  in  nearly  eveiy  part  of  the  globe. 
jMoreover,  whereas  the  Argentina  of  a  generation  ago, 
with  the  exception  of  certain  economic  relations  with 
the  United  States  of  America,  was  almost  exclusively 
dependent  in  an  economic  sense  upon  this  countiy, 
we  had  in  those  days  invested  a  veiy  large  proportion 
of  the  money  which  built  her  railways,  constructed  her 
docks,  and  provided  her  telegraphs  and  telephones,  and 
as  we  did  not  perform  those  semces  in  the  capacity 
of  philanthropists  Argentina  had  every  year  to  raise 
immense  quantities  of  produce  for  the  purp»3se  of 
heing  despatched  across  the  seas  to  pay  for  those 
semces  which  we  had  rendered  to  the  Republic.  It 
will  be  remembered  that  one  of  the  consequences  of 
opening  up  the  Argentine  Repuiblic  was  the  extra- 
oixlinai-\r  fall  which  took  place  in  the  'nineties  of  last 
centuiT  in  the  cost  of  food  and  raw  products.  So 
alarming  was  its  result  that>  while  it  benefited  the 
consuming  markets  of  Western  Europe,  and,  con- 
sequently, the  people  dependent  upon  those  markets, 
its  economic  results  upon  the  producers  led  to  a  period 
of  grave  um-est  in  the  two  Americas,  which  in  the 
course  of  a  genei'ation  has  spread  more  or  less  throurfi- 
out  the  world. 

The  turn  of  the  wheel  of-  fortune  Ijegan  in  the 
Ai-gentine  Eepubhc  while  this  countiy  was  engaged  m 
the  South  African  Wai".  We  went  into  that  war,  as 
■  we  went  into  the  recent  War,  wholly  unprepared,  and 
the  result  was  that  we  had  to  spend  extravagantly  con- 
sidei-ing  the  magnitude  of  the  operations  in  which  we 
were  then  engaged.  Argentina  in  those  days  was  by 
far  the  cheapest  market  in  which  to  buy  food  and  raw 
j-.roducts  needed  for  the  sustenance  of  an  anny  in  the 
field.  The  result  was  that  we  pm-chased  immense 
quantities  of  various  kinds  of  food,  of  transport 
animals,  and  of  various  classes  of  raw  materials  at 
ever-advancing  prices.  As  a  result,  Ai'gentina  was 
not  merely  able  to  pay  the  interest  upon  the  various 
loans  which  were  incurred  for  her  railway  and  dock 
constructions;  but  she  accumulated  a  very  handsome 
balance,  \\7fh  this  balance  she  was  able  to  buy  back 
<i  portion  of  her  own  secuiities,  which  enabled  the 
more,  wealthy  of  her  citizens  to  obtain  a  revenue  from 
the  working  of  their  own  entei"prises.  For  the  most 
jwrt  the  purchases  were  comparatively  small,  and  the 
peorile  who  obtained  the  revenue  were  not  in  any  sense 
under  the  necessity  of  living  upon  it.  The  result  was 
tiiat  this  money  was,  as  we  say  in  common  speech, 
saved;  in  other  words,  it  was  used  for  the  development 
of  Argentina,  without  having  recourse  to  foreign  loans. 
In  that  sense  the  South  African  -War  was  a  great 
advantage  to  the  Argentine  Eepublic,  as  it -enabled  her 
to  pay  back  with  comparative  ease  a  portion  of  her 
loans,  and  to  acquire  a  certain  amount  of  capital, 
which  was  available,  and  has  been  used,  for  the  further 
development  of  her  own  rosoui'ces.  without  having  re- 
course to  any  foreign  market.  This  advantage  was 
accompanied  by  another  train  of  cii'cumstances,  partly 


advantageous  and  partly  otherwise.  As  it  had  been 
found  that  the  development  of  transportation  facilities 
in  Argentina  had  been  earned  on  to  too  great  an  extent 
for  the  consuming  capacity  of  Em-ope,  and,  indeed,  for 
the  consuming  capacity  of  the  whole  world  at  that 
time,  there  was  a  cornplete  halt  in  the  construction 
of  means  of  transportation,  and  in  the  efforts  wliicli 
had  been  made  to  increase  the  production  of  food  and 
raw  materials  throughout  the  world. 

Partly  due  to  other  causes,  Into  which   we  ha\e 
not  space  to  enter  now,  it  resulted,   as  ix>  doubt  the 
reader  will  rememb?r,  in  a  ver\'  serious  crisis  in  the 
United  States — a  very  serious  crisis,  for  that  matter, 
in  the  Argentine  Eepublic  itself.     In  North  America, 
where  the  population  had  grown  to  an  extent  that  it 
appeared    no  longer  practicable  to  live   wholl}'  upon 
the  production  of  food  and  raw  materials,  a  completely 
new  era  ^^•as  inaugurated.     The  result  of  this  was  that 
whereas   the    United    States    had   formerly    lived   on 
raising  food  and  raw   materials   to  be  despatched  to 
Europe,  she  decided  to  imitate  Western  Europe  and 
adapt  herself  to  various  forms  of  industrialism  other 
than  the  production  of  primary  necessaries,    and  to 
draft  a  veiy  large  proportion  of  her  population  into 
what  for  convenience  we  may  call  city  or  town  occu- 
pations.    As  a  final  result,  the  consuming  classes  of 
articles  of  prime  necessity  gi-ew  out  of  all  proportion 
to  the  producing  classes.     Hence,  during  the  whole  of 
the  present  centur\"  prices  of  articles  of  prime  necessity 
steadily  tended  to  appreciate.     There  was,  of  course, 
what  is  called  a  set-back  from  time  to  time.     But  if 
the  reader  is  sufficiently  interested  to  cany  the  subject 
further,  he  wall  see,  by  refen-ing  to  any  list  of  prices, 
that  the  tendency  all  throi4;li  the  present  centuiy,  as 
we  have  just  said,   was  for  a  rise  in  prices.     It  was 
becoming  evident,  even  before   the    outbreak  of    the 
recent  War,   that  what  for  convenience  vve  may  call 
the  consuming  classes  were  growing  out  of  proportion 
to   the  producers.     If,   thei-efore,   the  civilised  world 
was  to  continue  to  advance   upon  the  same  relative 
economic    basis    as    it    did,     say,     in    the    genera- 
tion which  ended  with  the  beginning  of  the  present 
centmy,  it  was  becoming  essential  that  new  feeding- 
grounds  should  be  found.     Vaidous  schemes  were  in 
course  of  preparation  for  increasing  railway  building 
in    both    North    and    South    America,    jn    India,    in 
Australasia,   and  in  Asia.     One  serious  difficulty  pre- 
sented itself.     During  the  prolonged  period  of  railway 
building  which  ended,  roughly,  with  the  later  eighties 
of  last  centun'  the  opening  up  of  the  newer  countries 
of  the  world  had  been  mainly  confined  to  what  are 
called  the  temperate  regions.    Tliese  are  naturally  not 
the  most  feii;ile.     They  are,  however,  or  they  were  at 
that  time  particularly,   more  suitable  as  places  of  re- 
sidence and  as  spheres  for  de^"elopment  for  those  popu- 
lations whose  economic  leaders  were  mainly  engaged 
in  the   opening  up  of   the  world  with  the  object  of 
obtaining  increased  means  of  subsistence  upon  as  low 
an  economic  value  as  possible.  The  English,  the  Ameri- 
cans, the  French,  the  Gennans,  and  the  Italians  were 
all  peoples  more  or  less  coming  from  the  temperate 
regions    of    the    world.     ^  They   were,    oonsequently, 
attracted   to  places   having  climates  similar  to  theiw 
own.     Speaking  veiy  generalh",  and,  of  course,  sub- 
ject to  con-ection,   it  may  be  said  that  the  temperate 
zones  are  nowhere  the  most  fertile.     The  Province  of 
Buenos  Ayres  in  Argentina  is  an  exception;  but  that 
is  due  to  the  fact  that  it  is  an  alhmal  plain,  the  soil 
of  which  appears  to  have  been  brought  down  bj''  a  great 
river    which   appears   in    pre-Mstoric  times    to  have 
followed  the  course  of  the  Parana-Uruguay  as  we  know 
it  to-day.       HoweVer   this  may  be,    that   particular 
area,  which  exceeds  in  extent  the  whole  of  the  United 
Kingdom  is    perhaps    as    fertile    as    any  part  of  the 
world.  ^  But  outside    that    special  pronnce  the   fer- 
tility of  Argentina  taken   as  a   whole  decreases,   and 
decreases  rapidly.     There  app^'ars  to  be  also  a  \er\ 
fertils  area  in  the   region  of  the  great  lakes   to  the 
East  of  the  Andes.       But,    so  far,   that  part  of  the 
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Kepublic  has  hardly  been  explored,  still  less  opened 
up  to  an  extent  that  would  justify  us  in  fonning  a 
yery  confident  opinion  either  way.  Tha  vast  area  of 
the  south  which  we  know  as  Patagonia  is  far  less 
fei-tile  than  the  Province  of  Buenos  Ayres. 

Tlxere  remain  the  vast  expanse  and  highly  fertile 
regions  of  the  Tixjpics,  both  within  the  confines  of  the 
Critish'Empire  and  in  South  America.  Until,  liavvever, 
the  dawn  of  the  present  century  thesa  regions  can 
hardly  be  said  to  have  been  really  accessible.  We  deal 
fully  with  the  subject  elsewhere,  and,  consequjntlj',  we 
do  not  desire  to  labour  the  subject  here.  Suffice  it  to 
say  that  until  the  discoveries  of  scientific  men  had  shown 
the  way,  and  tiie  practical  •a'pplication  of  those  dis- 
coveries had  been  made  by  the  United  States  in 
Panama,  and  by  other  Governments  elsewhere,  the 
practicability  of  increasing  supplies  of  primary 
necessities  with  I'apidity  and  upon  ji  low  economic  basis, 
was  causing  grave  anxiety  to  the  leaders  of  industry  in 
all  the  civilised  countries  tliroughout  the  world.  That 
the  rise  in  prices  was  not  due  to  temporary  causes,  but 
would  continue  and  become  accentuated,  was  evident 
in  the  dawning  years  of  the  present  century,  unless  it 
could  be  checked  by  increasing  production  in  some  parts 
of 'the  world  which  hitherto  had  not  been  developed  to 
.iny  appreciable  extent,  at  any  rate  in  historical  times. 
Experiments,  and  highly  valuable  experiments,  as  wo 
explain  elsewhere,,  were  being  made  in  various  tropical 
.  regions.  In  Incha,  in  Panama,  and  in  Brazil,  experi- 
ence was  gi'adually  accumulating.  Meanwhile,  the  in- 
dustrial leadei-s  of  various  ocaintries  were  watching 
those  experiments  witli  keen  interest,  and  not  withovit  a 
large  measure  of  anxiety,  because  upon  their  success  or 
failure  depended  the  practicability  of  continuing  \>u.c 
industrial  enterprises  upon  the  lines  upon  which'  they 
had  been  can-ied  out.  While  these  experiments  were 
going  on,  and  while  as  yet  no  definite  decision  had  been 
taken  by  the  industrial  leaders,  came  the  gi'eafc  European 
War.  As  this  War  extended  from  continent  to  con- 
tinent extravagance;  and  waste  proceeded  apace,  with 
the  result  that  we  are  now  faced  with  a  deficiency  of 
nearly  every  ai-ticle  of  prime  necessity.  There  ars 
hopes  at  the  moment  of  a  fall  in  prices.  And  it  is 
hoped  that  we  shall' be  able  to  obtain  our  supplies  upon 
a  more  reasonable  basis  than  w-e  have  been  recently 
accustomed  to.  This  may  come  about  in- two  ways. 
But  the  only  satisfactory  solution  will  be  such  a 
development  of  the  unoccupied  portions  of  the  \\-orld  as 
will  lead  to  gi-eatly  increaseihproduction.  On  the  other, 
hand,  of  course,  a  fall  in  prices  might  be  brought  about 
simply  by  the  inability  of  a  large  proportion  of  our 
people,  to,  use  common  languag?,  to  pay  the  prices 
demanded.  In  other  words,  the  general  cost  of  produc- 
tion has  become  so  great  that  there  is  an  inadequate 
supply  to  go  round.  The  Food  Controller  in  this 
countiy  has  recently  informed  us  that  we  are  at  present 
consuming  in  England  only  75%  of  the  quantity  of 
meat  which  we  cpnsiuned  in  the  years  that  immediately 
preceded  1914.  Now  this  does  not  mean  that  we  are 
fat  and  overfed.  On  the  contrary,  we  have  been 
rationed  down  to  a  state  of  leanness.  .Ml  it  really 
means  is  tliat,  either  due  to  unavoidable  causes,  or,  as 
we  think,  to  the  mistaken  policy  of  the  Government, 
the  cost  of  producing  meat  has  Income  so  extravagant 
that  the  great  majority  of  our  people  are  only  in  a  posi- 
tion to  afford  7.")%  of  the  proportion  which  they  con- 
sumed prior  to  1914. 

Mossrs.  Tornquist  give  in  their  excellent  publica- 
tion a  table  of  figures  showing  the  relative  occujialions 
of  the  ArRenline  population  at  the  pres^ant  time,  and 
compare  these  with  the  way  in  which  the  population 
was  occupied  a  generation  ago.  The  last  Census  in 
Argentina  was  taken  in  191.4,  when  th?  population  was 
7,88.'5,00l).  The  Bureau  of  Statistics,  however,  esti- 
mates that  the  present  population  of  Ihe  Republic  closely 
approximates  Hi  millions.  I'wo  and  a-quarlcr  millions 
of  this  population  are.  located  in  tiio  Province  of  Hu'nos 
.\yres,  and  more  than  1,G(X),000  are  located  in  the 
Federal  capital  alone.     The  preponderating  portion  o! 


the  population  m  Buenos  Ayres  and  ui  Santa  Ec,  in- 
cluding, of  course,  tlu  City  of  Buenos  Ayres,  is  one 
of  tne  most  striking  features  of  the  returns.  The  ex- 
planation is,  of  course,  quite  simple.  It  is  due  to  the 
economic  causes  which  have  led  to  the  development 
of  the  Eepublic  in  the  form  which  it  has  actually  taken. 
We  have  explained  these  causes  to  some  extent  in  the 
past,  and  hop©  to  retu-rn  to  the  subject  hereafter.  It 
would,  however")  take  too  long  hers  to  enter  into  the 
subject.  Suffice  it  to  notify  the  fact.  Messrs.  Torn- 
quist's  illuminating  figures  showing  the  change  in 
occupation  of  the  people  during  the  century  throws  a 
further  light  upon  practically  the  same  aspect  of  the 
subject,  "whereas  towards  the  end  of  last  century  by 
far  the  larger  proportion  of  the  population  were  en- 
gaged in  agi'ioaltuxal  and  pastoral  pursuits,  this  is  so 
no  longer.  Whereas  at  the  present  time  under 
600,000  people  are  directly  engaged  in  agricultural  and 
pastoral  pursuits,  more  than  IJ  million  people  are 
engaged  in  industry  and  commerce.  The  causes  under- 
lying thess  occupational  changes  are  tlie  same  as  those 
which  have  led  to  the  great  growth  of  the  city  of 
Buenos  Ayres,  the  city  of  Bahia  Blanca,  the  city  of 
Eosario,  and  the  other  important  towns  of  Argentina, 
at  the  expense  of  the  Eepublic  taken  as  a  whole.  As 
we  have  explained  so  often,  Argentina  lives  primarily, 
and  has  lived  during  the  past  two  generations,  on  the 
production  of  food  and  raw  materials,  and  her  present 
prosperity  is  due  to  the  fact  that  she  raises  enormous 
quantities  of  food  and  raw  materials  to  be  consumed 
at  a  great  distance  from  her  shore's.  Consequently, 
the  number  of  people  engaged  in  handling  in  various 
forms,  merchandising,  and  transporting  these  materials 
is  actually  larger  than  the  number  of  individuals 
engaged  in  their  prima-ry  production. 

Messrs.  Tornquist  estimate  that  the  total  value  of 
Argentine  production  in  1918  was  4,500  million  dollars. 
Of  this  2,680  million  dollars  were  consumed  in  Argen- 
tina and  1,8'20  million  dollars  abroad. 


We  regret  to  announce  the  death  this  week;  after 
a  short  illness,  of  Colonel  Alphonse  Simonius.  the 
Chairman  of  the  Swiss  Bank  Corporation.  Colonel 
Simonius  was  also  Chairman  of  the  Clayton  Aniline 
Company,  Limited. 

J.\PAX. — Considerabb  -concer-n  was  manifested  this 
week  at  the  news  of  the  closing  of  the  Seventy-Fourth 
Bank  of  Yokohama.  We  are,  however,  informed  on 
the  very  best  authority  that  economic  conditions  in 
Japan  are  improving.  The  Stock  Exchange  and 
some  of  the  produce  exchanges,  which  were  compelled 
to  close  recently  on  account  of  the  panicky  fall  of 
piices  during  last  month,  have  all  reopened.  The 
Stock  Exchanges  in  Tokio  and  Osaka  reopened  on  the 
10th  inst.  with  a  favourable  tone.  The  Cotton-yarn 
and  Silk  Exchanges  also  resumed  business  on  5th 
and  6th  inst.  lespectively,  and  the  general  tendency 
showed  a  comparatively  considerable  recoveiy.  Tho 
cotton-goods  trade,  however,  is  still  unsettled.  Home 
demands  for  cotton  yarns  decreased  on  account  of 'the 
heavy  fall  in  the  price  of  cloth,  and,  though  there  were 
inquiries  from  abroad,  .difficulty  has  been  experienced 
in  aiTanging  export  transactioais  owing  to  the  gradual 
full  in  the  piico  of  silver,  so  that  the  market  remained 
dull.  The  Osaka  Cotton-»pinncrs'  Association  passe<l 
a  resolution  to  stop  work  six  days  a  month  in  the 
hope  of  prevenling  a  further  fall  in  the  price.  Never- 
theless, market  conditions  lieing  as  almve  stated,  cotton- 
yarn  traders  ara  negoiialing  with  spinners  for  thecaii- 
oellation  of  some  orders  of  May  and  June  delivciy. 
and  at  the  same  time  are  asking  for  a  further 
stoppage  of  work.  In  the  Silk  market  "  future  "  was 
brighter  tlian  "spot."  The  general  tendency  of  the 
market  bpcame  steadier,  and  sellers'  attitude  firm.- 
Still  the  price  did  not  rally  much,  as  the  buying  orders 
from  Europe  and  .America  weic  not  fo  keen.  Stacks 
of  silk  in  Yokoliaina  are  stilted  at  5l).fi()0  bales.  T'--  • 
Money  market  in  fjeneral  was  exccpdinirly  dull,  short 
money  b;;ing  abundant. 
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CANADIAN  PACIFIC  RAILWAY. 

At  til?  annual  meeting  of  the  Canadian  Pacific  Eail- 
waj-  lisld  at  Montreal  under  the  Presidency  of  Lord 
Shaughnessy,  the  Chairman  dealt  with  the  extrava- 
gant growth  in  the  cost  of  working  this  great  trans- 
continental line.  Mr.  E.  W.  Beatty  stated  that 
during  the  year  ended  with  December  last  the  cost 
of  working  the  line  increased  by  very  n?arly  21,000,000 
dollars.  This  is  a  further  growth  of  an  increase  of 
17,000,000  dollars  on  the  cost  of  working  th?  line 
in  1918.  Finally,  the  Chairman  told  the  meeting  that 
whereas  in  the  financial  year  ended  June  1914  it  cost 
87;J  million  dollars  to  work  the  line,  in  the  financial 
year  ended  in  December  last  it  cost  Hi  million  dollars 
to  do  the  same  work.  This  was  an  increases  of  64%. 
D^uring  the  five  years  of  war,  the  Chairman  stated, 
the  incrsase  in  freights  permitted  by  the  Govern- 
ment amounted  to  roughly  40%.  Of  course,  it  is 
evident  that  no  railway  company,  and  inde?d  no 
industrial  corporation  of  any  kind,  could  go  on  work- 
ing upon  such  lines  as  these.  The  Chairman  very 
naturally  urged  the  importance  of  increasing  freight 
charges. 

This  question  of  the  extravagant  growth  in  tlis 
cost  of  working  railways,  which  is  in  no  sense  peculiar 
to  tiie  Canadian  Pacific,  affects  not  merely  the  cost 
of  living  but  the  econoinic  development  of  the 
world.  Transportation  facilities  upon  a  reasonably 
sound  economic  basis  we  f*rtain]y  ought  to 
have.  ,  Apparently  transportation  facilities  are  becom- 
ing increasingly  difficult  to  obtain  and  the  cost  of 
obtaining  them  is  growing.  There  may  be  a  reaction, 
and  we  hope  there  will,  but  the  tendency  of  th?  cost 
of  transportation  facilities  has  been  to  increa&s  in 
recent  years  rather  than  to  diminish.  The  War  has 
accentuated  it,  but  the  cost  of  working  railways  has 
tended  to  increase  for  some  years.  Tliis  has  been 
ti-ue  of  England,  of  all  the  principal  countries  oji  the 
European  continent,  of  th©  American  railways,  of 
the  Canadian  railways,  6f  railways  in  South  America 
and  in  the  Far  East.  This  has  not  bsen  caused  bj^ 
any  extravagant  dividends  wliich  the  railway  com- 
panies of  any  country  have  been  able  to  team  and  dis- 
tribute to  their  shareholders.  There  has  been  nothing 
in  the  nature  of  the  issue  of  bonus  shares,  as  has  been 
done  in  the  case  of  various  successful  industi'ial  cor- 
porations from  time  to  time.  Eailways  have  been  run- 
ning in  different  parts  of  the  world  for  the  better  part  of 
a  century,  and,  speaking  broadly,  though  they  have 
rendered  great  services  to  the  public,  sei-vices 
that  it  would  be  difficult  in  a  sense  to  over- 
estimate, from  the  point  of  view  of  the  builders 
they  can  hardly  be  regarded  as  anything  but 
3:  disappointment.  A  railway  company  is  a 
public  carrier,  not  a  philanthropie'  institution.  In 
so  far  as  the  railways  can  be  properly  described  as 
existing  to  earn  dividends  they  cannot  be  described 
as  a  brilliant  success.  In  the  railway  mania,  as  it  was 
called,  in  England,  now  nearly  a  century  ago,  when 
railways  were  built  here  and  projected  all  over  ths 
world,  a  10%  dividend  was  regarded  as  a  minimum, 
which  those  who  were  invited  to  subscribe  the  capital 
were  to  expect.  No  railway  in  the  world  has  achieved 
anytliing  like  such  a  result.  We  do  not,  of  course, 
mean  that  individual  railways  in  rare  instances  have 
not  paid  10%  upon  part  of  their  capital  issue,  but 
tjie  instances  have  been  rare,  and  it  has  only  been 
paid  on  part  of  their  capital.  Far  from  being  the 
Eldorado  that  railways  were  expected  to  prove,  so 
difficult  has  it  in  fact  been  to  earn  dividends  that 
railway  companies  have  adopted  a  practice  of  issuing 
capital  hi  various  fonris:Loan  cajiital,  which  is  to 
receive  only  a  low  rate  of  interest,  which  is  supposed 
to  be,   and   sometimes  is,   well  securer];    a  Prefeixed 


capital,  wnich  takes  a  measure  of  risk  in  the  hope  of  a 
better  return  than  from  the  loan  capital ;  finally,  there 
is  the  Conmion  or  Ordinary  stock,  which  takes  all  the 
risk  and  sometimes  earns  a  dividend  and  sometim^es 
does  not.  If  the  railways  had  proved  the  success  that 
was  hoped  and  expected  when  they  were  projected, 
there  would  have  been  no  need  for  this  division  of 
capital.  Subscribers  would  have  been  assured  of  a 
more  than  adequate  yield  upon  their  subscriptions, 
was  hoped  and  expected  when  they  were  projected 
Mr.  Beatty  naturally  advocates  raising  rates  at 
least  to  tlie  level  to  which  the  cost  of  working  the 
line  has  grown  through  no  fault  of  those  respon- 
sible for  its  management.  The  Chairman  truly 
points  out  there  are  two  ways  of  running  a  railway.  ' 
One  is  to  run  it  as  a  business  and  charge  rates  which 
W'ill  pay.  The  other  is  to  adopt  the  practice  which 
both  England  and  the  United  States  followed  during 
the  recent  War:  to  run  the  railways  at  a  loss  and 
make  up  that  loss  out  of  the  revenue  derived  from 
the  taxpa}'ers  of  the  country  taken  as  a  whole.  If 
the  railway  shareholders  have  little  to  congi-atulate 
themselves  upon,  railway  seiTants  are  discontented 
with  their  lot  in  neariy  eveiy  country  of  the  world. 
If  the  railwa}'  companies  have  disappointed  those  who 
subseribsd  the  capital  to  build  them,  neither  have  they 
satisfied  the  aspirations  of  those  who  live  by  working 
upon  them.  The  extravagant  cost  of  working  the 
railways  in  England,  and  consequent  low  rate  of  return 
upon  the  capital  employed  on  their  building,  was 
formerly  ascribed  to  the  high  cost  of  obtaining  the 
land  on  which  they  were  built  i^  Engla.nd.  Tlds  ex- 
planation might  appear  satisfactory  if  the  high  cost 
of  working  railways  was  peculiar  to  England  and. 
English  shareliolders  were  the  only  people  who  had 
to  be  contented  with  a  low  rate  of  return  on  their 
capital;  but  it  is  jijst  as  true  of  the  new  countries 
as  of  the  old  ones.  If  any  railway  in  the  world  could 
be  expected  to  work  cheaply  one  would  suppose  it  to 
be  the  Canadian  Pacific.  It  was  built  on  the  open 
prairie,  on  lands  that  were  practically  allotted  to  it 
by  the  Canadian  Government.  It  had  every  assist- 
ance that  that  Government  was  able  to  afford.  Yet 
the  Chairman  tells  us  that  in  five  short  years  the  cost 
of  working  the  line  has  jncrsased  by  64%.  It  was 
hoped  at  one  tirne  that  increasing  the  size  and  weight 
of  the  cars  would  solve  the  problem  of  the  growing 
cost  of  working.  The  size  and  weight  of  freight  cars 
and  of  passenger  coaches  have  steadily  increased  on 
all  the  principal  lines  of  the  American  continent,  but 
in  spite  of  this  the  cost  of  working  steadily  increases. 
It  is  evident  that  if  some  method  cannot  be  de'^'ised 
— possibly  in  the  direction  of  obtaining  cheaper  motive 
power — for  reducing  the  cost  of  working  the  railways 
one  factor  in  the  growing  cost  of  living  will  remain 
unsolved. 


TROPICAL  TRADE  OF  THE  UNITED 
STATES. 

A  usEFi?L  table  has  been  compiled  by  the  National 
City  Bank  of  New  York  showing  the  growth  of  trade 
of  the  United  States  with  various  tropical  countries. 
At  the  beginning  of  the  present  century  the  total  value 
of  American  imports  from  tropical  and  sub-ti'opical 
countries  amounted  to  some  350,000,000  dollai-s,  or, 
say,  £70,000,000  at  the  then  rate  of  exchange.  Just 
before  the  outbreak  of  the  recent  War  the  value  oi 
these  imports  during  a  period  of  12  months  had  gi'own 
t,o  775,000,000  dollars.  In  the  calendar  year  ended 
with  December  last  impoi-ts  from  various  tropical  and 
sub-tropical  countries  into  the  United  States  were 
valaf'd  at  2,000,000,000  dollars.  Various  products 
obtained  from  li-opical  and  sufc-tropical  countries  were 
valued  av  approximately  50%  of  the  total  value  of 
the  imports  into  the  United  States  in  tlio  year  1919. 
So  recently  as  1910  these  products  only  represented 
25%  of  the  total  value  of  (he  imports  into  the  United 
States,  while  in  the  clear  year  before  the  War  the 
value  of  these  imports  was,  roughly,  33%  of  the  total 
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impeils.  The  imports  into  the  I'liited  States  of 
tropical  r.nd  sub-tropical  products  consist  almost  wholly 
of  sugar,  coffee,  cocoa,  vegetable  oils,  indiarubber, 
raw  silk,  and  tobacco. 

We  will  deal  briefly  with  the  relative  proportion 
between  tlie  increase  in  quantity  as  distinct  from  the 
increase  in  money  values.  The  increase  in  money 
■valLies,  as  we  shall  show,  lias  been  enormous,  b^t  there 
lias  'Ix^n,  nevertheless,  a  real  and  apprecTable  increase 
in  quantity.  Sugar  is  naturally  the  most  important 
and  shows  the  greatest  growth  in  money  values.  The 
Tnited  States  obtains  practically  the  whole  of  its 
imports  of  sugar,  in  addition  to  that  grown  in  its  own 
Itordei-s,  from  islands  more  or  less  dependencies  of  the 
Unitetl  States.  In  the  last  clear  year  before  the  War 
the  value  of  the  sugar  imports  into  the  United  States 
v,as  nmler  160,000,000  dollars.  In  the  calendar  year 
1919  these  imports  exceeded  in  value  524,000,000  dol- 
lars. The  value  of  the  raw  silk  impor-ts  in  the  fiscal 
year  ended  June  1914  was  100,000,000  dollars.  In 
tlie  calendar  year  1919  the  value  of  these  imports  had 
expanded  to  "  2-13, 00(1. 000  dollars.  It  will  perhaps 
surpnse  the  reader  to  hear  of  the  United  States,  which 
IS. the  greatest  producer  of  raw  cotton  in  the  world, 
as  an  importer  of  this  te.xtile,  but  she  does,  in  fact, 
import  cotton  from  Egypt  and  other  places,  varieties  of 
the  plant  which  are  not  produced  within  the  confines  of 
the  Union.  The  value  of  the  cotton  imports  in  1914  was 
only  some  21.000.000  dollars,  but  this  value  had  ex- 
panded in  1919  to  72,000,000  dollars.  Coffee  imports 
had  Efi-own  in  value  from  111.000,000  dollars  in  1914 
to  261.000,000  dollars  in  the  calendar  year  1919. 
RubBer  imports,  of  which  commodity  the  United  States 
i?  the  greatest  pui'chaser  in  the  international  markets 
of  the  world,  had  grown  in  value  from  75,000,000  dol- 
lars in  1914  to  222,000,000  dollars  in  1919. 

Tiirning  to  quantities,  sugar  shows  an  expansion  of 
30%.  the  actual  weight  imported  in  1914  being 
<i.S18,000,000  lb.,  and  in  1919  8,889,000,000  lb. 
Coffee  imports  incressed  from  1,000,000,000  lb.  weight 
in  1914  to  1,334,000,000  lb.  in  1919.  In  1914  the 
T'nited  States  imported  132,000,000  lb.  weight  of 
riibl>er,  while  in  the  calendar  year  1919  the  volume  of 
the  impoiis  of  rubber  amounted  to  536,000,000  lb. 

This  large  growth  in  the  imports  into  the  United 
States  from  various  tropical  countries  was  accompanied 
by  a,  considerable  growth  in  the  exports  of  the  tjnited 
States  to  tropical  countrtes.  "Wliereas  in  1914  the 
tropical  world  [jurchased  from  the  United  State?Various 
kinds  of  merchandise  valued  at  $412,000,000,  in  1919 
tl^.=^  tropical  world  had  increased  its  purchases  from  the 
United  States  three  times  over  to  the  value  of 
$1,282,000,000. 


UNITED  STATES  SHIPPING  BOARD. 

It  was  reported  recently  in  some  of  our  daily  con- 
temporaries that  the  United  States  Shipping  Board 
had  issued  instnictions  that  ships  belonging  to  the 
Board  should  obtain  their  papers  of  classification  from 
an  authority  to  be  appointed  by  the  Board. 

Assuming  that  the  cabled  reports  prove  well- 
founded,  this  will  mark  a  completely  new  departure 
on  the  part  of  the  United  States  in  the  method  of  classi- 
fying ships.  Up  to  the  present  American  shipowners, 
like  noaiiy  all  sliipowners  throughout  the  world,  had 
lieen  content  to  accept  the  classification  of  their  vessels 
as  prescribed  by  the  authorities  responsible  for ' '  Lloyd's 
KoKister  of  Shipping."  In  colonial  days  the  original 
thirteen  colonies  had,  of  course,  no  other  authority  to 
appeal  to,  and  even  after  the  Declaration  of  Indepen- 
dfnco  America  continued  to  follow  the  practice,  which, 
indeed,  in  modern  times  has  been  adopted  by  nearly  all 
shipowners  throughout  the  world.  At  the  present 
time  there  are  something  over  8,000,000  Ions  of  ship- 
ping actually  under  consti-uction  in  different  parts  of 
the  world.  Something  like  two-thirds  of  this  will  bo 
c<:>ntpnt  to  accept  its  papers  of  classification  from 
TJoyd's.  Lloyd's  is  purely  a  private  corporation.  There 


is  no  obligation,  even  on  the  part  of  British  shipowners, 
to  register  at  Lloyd's.  It  i^  simply  a  matter  of  con- 
venience. A  ship  that  has  never  been  registered 
affords  no  evidence  of  seaworthiness.  On  the  otlier 
hand,  a  ship  which  has  duly  obtained  a  classification 
certificate  from  Lloyd's  has  a  recognised  position  in 
the  shipping  world.  The  insurance  companies  and 
the  underwriters  who  subscribe  to  Lloyd's  Corporation 
accept  such  a  certificate  as  a  basis  upon  which  they 
will  fix  their  rates  of  insurance.  No  discrimination  is 
made  by  Lloyd's  Coqioration  in  issuing  a  classification 
certificate  between  Biitish  subjects  and  foreigner. 
The  ship  is  simply  examined  on  its  merits  by  shipping 
experffe,  and,  provided  tliat  the  builders  have  complied 
with  certain  well-known  conditions,  a  certificate  is 
issued,  whether  the  ship  was  built  in  home  waters  or 
abroad.  It  will  be  seen  that  it  is  of  veiy  great  impor- 
tance both  to  home  and  foreign  shiixiwners  to  obtain 
such  a  certificate  of  classification.  Those  chartering 
the  ship  which  has  been  duly  classified  know  exactly 
what  they  will  be  expected  to  pay  for  insurance, 
whether  they  charter  a  British  or  a  foreign  ship.  In 
the  absence  of  some  fonn  of  classification,  and  particu- 
larly a  well-recognisetl  one  like  that  issued  by  Lloyd's 
Corporation,  it  is  by  no  means  certain  that  shippers 
could  insure  their  cargo  at  all.  In  any  case,  they  might 
reasonably  expect  to  have  to  pay  vei-^-  much  higher 
rates.  Consequently,  it  has  become  an  almost  univer- 
sal practice  for  sliipowners  to  seek  to  obtain  such  a 
certificate.  The  new  American  authority,  if  it  is  to 
come  into  existence,  may  not  unnaturally  expect  to 
have  to  wait  a  considerable  time  before  its  certificates 
would  be  regarded  in  the  shipping  world  as  possessing 
the  same  value  as  those  issued  by  the  authority  of 
Lloyd's  dm'ing  the   past  three  centuries. 

Like  so  many  British  institutions,  Lloyd's  came  into 
existence  towards  the  close  of  the  seventeanth  century 
in  almost  a  haphazard  fashion.  A  coffee-house  keeper 
had  attracted  to  his  house  a  large  section  of  the  then 
existing  shipping  interest  of  London.  For  various 
reasons  they  determined  to  form  an  Association  for 
mutual  protection  and  for  the  purpose  of  indemnifying 
one  another  in  the  event  of  the  loss  of  a  ship,  at  that 
time  1»'  no  means  an  infrequent  occurrence.  It  will  be 
remembered  that  we  were  engaged  at  that  time  in 
war  with  'both  France  and,  Spain,  and  while  British 
privateers  and  the  British  Navy  in  some  cas-es 
].ireyed  on  the  treasure-ships  coming  from  the  Spanish 
Main  as  well  as  on  the  French  mercantile  marine. 
British  ships  in  turn  had  to  pay  toll  to  our  enterprising 
enemies.  A  ship  belonging  to  the  Association  had 
more  chance  of  getting  business  if  it  required  it — that 
is  to  say,  was  not  entirely  employed  by  a  private 
trader ;  moreover,  the  owner  was  entitled  to  some  kind 
of  indemnification  in  the  event  of  total  or  partial  loss. 
.\s  the  British  mercantile  marine  increased  in  tonnage 
and  British  trade  expanded  throughout  the  world 
Lloyd's  became  an  increasingly  important  institution. 
There  were  abuses  from  time  to  time,  but  these  were 
gradually  eliminated.  After  a  while  Lloyd's  adopted 
I  he  wise  practice  of  classifying  all  ships  which  were 
able  to  pass  the  test  of  their  expert;  without  regard  to 
ownership  or  place  of  origin.  As  the  British  mercan- 
tile marine  came  to  be  the  dominant  factor  in  the 
world's  sea-going  commerce  it  came  to  be  recognised 
bv  foreigners  that  it  was  more  convenient  to  have  their 
ships  registered  at  Lloyd's  than  to  set  up  any  kind  of 
authority  for  such  a  purpose  in  their  own  country. 


The  Australian  Government  is  at  present  construct- 
ing, chiefly  in  the  New  South  Wales  Government  Dock- 
yard, six  vessels  of  a  standard  type,  with  a  length  of 
331  feet,  a  gross  tonnage  of  about  3,590  tons,  and  a 
deadweifilit  of  5,600  tons.  The  vessels  are  being  fitted 
witli  triple-expansion  reciprocating  engines  and  three 
Babcix^k  and  Wilcox  water-tube  boilers.  The  cost  to 
complete  these  vessels  is  from  £30  to  £31  per  dead- 
weight ton.   The  first  four  are  already  in  operation. 
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A   Copy  of  the  full  Prospectus  has  been   filed  with  the  Registrar  of   Joint  Stock   Companies. 
Application  will  be  niade  in  due  course   to  the  Committee  of  the  Stock  Exclianije  for  gpeciid  ■permission  to  deal  in   thi:.'i_ 

Shares. 
XO  PROMOTION  PROFITS    HAVE   BEEN   OR   WILL  BE  P-ttD. 
The   Subscription  List  will  open  on  Monday,  the  31st  day  of  May,  1920,  and  close  on  or  before  Wednesday,  the  2nd  day 

of   .June,  1920,    for  both    fi.wu  and   Country. 

TAI TAK  (JOHORE)  RUBBER  ESTATES,  LTD. 

{Incorporated  under  the  CdWipanies  Acts,   1908  to  1917.) 

CAPITAL      '^^  -"  £250,000 

Divided  into  250,000  Shares  of  £  1  each. 


Present;  Issue 


125,000  SHARES  OF  £1  EACH 


PAYABLE  AS  FOLLOWS: 

2s.  6d.  per  Share  on  Application.  7s.  6d.  per  Share  on  Allotment. 

5s.  per  Share  on  the  1st  day  of  July,  1920. 

Balance  of  5s.  per  Share  on  the  1st  day  of  October,  1920. 


Directors  : 

REAR-ADMIRAL  iSIR  DOUGLAS  EGREMONT  ROBERT 

BROWNRIGG,  BxVRT.,  C.B.,  White  Waltham,  jMaiden- 

head,  Berks,    Chairman  Kuala     Pilph    Rubber     Estates, 

Limited. 

LEOPOLD   SUTRO,   22  Mincing     Lane,    E.G.  3,     Director, 

Sungei  Kruit  Rnbber  Estate,   Limited. 
RICHARD  BUTLER  FIDLER,  Ravensraere,  Kendal  Avenue, 

Epping,  Essex,    Produce   Merchant. 
ERIC    MACFADYEN,    1-4    Great    Tower   Street,     E.C.  3. 
Director  Selaba  Rubber  Estates,  Limited. 
Bankers  : 
BARCLAYS  BANK,  LIMITED,  5     Great    Tower     Street, 

London,  E.C.  3. 
THE  CHARTERED   BANK    OF    INDIA,    AUSTRALIA, 
AND  CHINA,   38  Bishopsgate,   London,  E.C.  2. 
Solicitors: 
MESSRS.  MINET,  MAY^  &  CO..  5  Dowgate  Hill,    Cannon 
Street,  E.C.  4. 

Brokers : 
MESlSRS.    SOLOMON    &    CO.,    10    Drapers'    Gardens,    and 

Stock  E.xchange,    London.  E.C.  2. 
MESSRS.    WISE,   SPEKE    &  CO.,^  28   Collingwood   Street, 
and   Stoclc   Exchange,   Newcastle-on-Tyne. 
Produce  Brokers: 
MESSRS.     GOW,     WII^SON    &    STANTON,    LIMITED, 
13  Rood  Lane,  London,  E.C.  3. 
Auditors  : 
MESSRS.  BAKER,   SUTTON  &  CO.,  Eklon   Street  House, 
London,  E.C.  2. 

Eastern   Agents: 
MESSRS.  BARKER  &  CO.,  LIMITED,  Singapore. 
Secretaries  and  Registered  Offices  : 
jM£^SSRS.      HARRISONS     &     CROSFIELD,     LIMITED, 
f-4  Great  Tower  Street,  London,  E.C.  3. 


Abridged  Prospectus.        i 

The  Company  has  been  fortiiotl  with  tlie  objects  specified  in  the 
Memoraudiim  of  Association,  flml  in  particular  to  take  over  as  a 
going  cooeern  as  from  the  1st  day  of  February,  1920,  two  Rubber 
Estates  known  as  Tai  Tak  and  Him  Tuen,  situated  in  the  Kota 
Tinggi   Ifistrict  of   the   State  of   Johore. 

The  Estates  have  been  reported  upon  and  valued  at  the  request 
of  Mr.  Leopold  Sutro  by  Mr.  J.  Murray,  Planter  and  Visiting  Agent 
of  Kuala  Lumpur,  and  the  following  particulars  are  taken  mainly 
from  his  two  Reports,   botlj  dated  9th  February,   1920  ;  — 

AREA.—  Acres 

Tai  Tak  Estate 700 

120 

74 

880 


Approximate  Age 
18  months  to  2  years  old 
1  year  old 
6  months  old 
Reserve  Jungle  and  Swamps 


Him  Yuen  Esiate 


1,774 

5 

468 
182 
110 
661 

1,106 


Summary— Planted  Area 

Reserve  Area,  etc. 

Tot.tl      


8  years  old 

18  months  old 

1  year  old 

10  months  old 

Reserve  Jungle  and  Ravines 


1 ,649  Acres 
1,531    „ 


3,180  Acres 


TITLES. — The  Estates  are  held  under  the  usual  Johore  .Agricul- 
tural Ia'uscs  for  999  years  free  of  quit  rent,  but  subject  to  the  usual 
export  duty  of  6%   ad  valorem. 

COMMUNICATIONS.— There  is  a  first-class  Government  road  pass- 
ing along  the  edge  of  both  Estates,  each  of  which  has  about  one 
mile  road  frontage.  At  Kota  TinL'si,  which  is  on  the  Johore  River, 
there  is  a  wharf.  Hero  four  Chinese  .steamers  call  daily  from 
Singapore,  aoid  all  transport  can  hi'  undertaken  by  water,  or,  if 
desired,  by  motor  transport,  direct  to  Johore  Bahru.' 

LIE  OF  LAND  AND  .SOIL.— The  lajid  is  undulating,  broken  up 
by  ravines.  E.xeept  for  these  ravines,  all  the  himl  is  suitable  for 
rubber  cultivation.  The  soil  is  execllent.  It  is  composed  of  fine 
reddish  clay,  with  outcrops  of  Interitc  to  be   found  here  and  there. 


RAINF.VI.L.— This  is  well  distributed,  which  is  one  of  the  natural 
assets  of   a  Uubber  Estate,  as  it  ensures  good  yields. 

GEN  I'UcAL- .\l'PKAR-VNCB.— There  is  very  little  timber  left  on 
the  land,  and  in  consequence  the  Estates  are  remarkably  free  from 
root  diseases.  The  greater  portion  of  both  Estates  is  clean,  an<l 
thero  should  be  no  ditftculty  in  keeping  the  Estates  clean  weeded. 

6EN15R.\L.— Of  the  Tai  Tak  Estate,  Mr.  Murray  reports  that  ho 
formed  a  very  favourable  ■  ini.pression  of  the  property.  The  lie  of 
the  l^md  and  soil  throughout  are,  without  exaggeration,  excellent. 
.\lthough  a  little  uneven,  all  the  rubber  looked  healthy.  The  situa- 
tion and  transport  facilities  leave  little  to  be  desired,  and  make 
this  propertv  additionally   attractive. 

Of  tile  Him  Vuen  Estate,  Mr.  Murray  reports  that  it  appears  to 
have  uiKlergone  many  vicissitudes  in  the  early  stages,  but  is  rapidly 
responding  to  the  careful  work  now  undertaken,  aud  that,  provided 
the  present  care  is  continued,  the  property  will  develop  into  a  very 
valuable  one.  The  rubber  throughout  had  a  healthy  appearance, 
whilst  c(Viditions  as  regards  soil  and  transport  are  most  favourable. 
He  has  every  reason  to  expect  that  under  good  European  manage- 
ment this  estate   will  be  a  great  success. 

L.\BOril. — Chinese  contract  coolies  are  employed,  and  there  is 
said  to   be  no  ditiiculty  in  getting  all  the  necessary  labour. 

VALUATION'.— Mr."  Murray  values  the  two  Estates  at  .$873,107 
(equal  at  2s.  ".d.  per  S  to  £101,852),  and  bases  his  valuation  on 
seven  years'  profits  as  follows  :- 


■^ear 

1920 
1921 
1922 
1923 
1921 
1925 
1926 


Crop 

lbs. 

1,760 

2,125 

118,050 

295,650 

406,100 

570,600 

696,650 


Cost  per  lb. 
f.o.b. 
60  cents. 
60  „ 
60  „ 
60  „ 
60  „ 
60  „ 
60 


Estimated  Selling 

Price 

.«1 

$1 

$1 

.,.790  cents,    ... 

90      „ 


90 

85 


Value  of  7  years' crop,  as  above    

Value  of  1,531-20  acres  of  reserve  Jungle 
{excluding  92  acres  for  swamps)  at  $50 


$301,147 

$71,060 

$373,107 


Profit 
per  lb. 

40  cents. 

40     „ 

40      „ 

40      „ 

40      „ 

40     „ 

85     „ 


PURCHASE  PRICE.— The  Vendors  to  the  Company  are  Mr.  Leopold 
Sutro,  of  22  Mincing  Lane,  E.C.  3,  and  the  Mincing  Lane  Under- 
writers, Limited,  of  38  Mincing  Lane,  E.C.  3,  and  the  price  payable 
by  the  Company  is  ,£79,293  12s.  4rf.,  being  the  same  price  as  paid 
by  the  Vendors  to  Mr,  Joseph  Brooke  David,  of  iSingapore,  for  the 
Estates.  The  Company  will  in  addition  reimburse  the  Vendors  all 
costs  and  expenses  incurred  by  them  in  relation  to  the  purchase ' 
and  resale  of  the  Estates  and  the  upkeep  thereof,  and  will  also 
pay  to  tho  Vendors  interest  at  6  per  cent,  per  annum  on  all  payments 
made  by  them  for  purchase  money,  costs  and  cxpeases,  aud  will 
give  the  Vendors  or  their  nominees  an  option  over  62,500  of  tho 
unissued  shares  at  par,  exercisable  at  any  time  before  the  31st  day 
of  December,-  1922. 

The  price  being  paid  for  the  Estates  (£79,293  12,?.  4f/.)  is  very 
substantially  less  than  the  figure  (£101,862)  at  which  they  ai^  valued, 
by  fllr.  Murray. 

NO  PROMOTION  MONET,  EITHER  IN  CASH  OR.  SH.VRES,  IS 
PAYABLE,  and  therefore  the  entire  proceeds  of  this  issue,  less  pre- 
liminary expenses,  underwriting  commission,  and  brokerage,  will  bo 
available  for  tho  purchase  consideration  and  general  purposes  of  the 
Companj'. 

WORKING  CAPITAL.— The  present  issue  of  shares  provides 
£30,000  or  thereabouts.  It  is  the  intention  to  proceed  with  the  plant- 
ing up  of  the  reserve  land  as  rapidly  as  circumstances  permit,  aiul 
it  is  estimated  that  a  total  of  about  3,Q0O  acres  should  be  brought 
into  bearing  on  an  issued  capital  of  £200,000,  being  less  than  £70 
per  acr(!. 

The  full  Prosixjctus  sets  forth  the  information  requiretl  to  be 
given  in  accordance  with  Section  81  (1)  of  the  Companies  (Consolida- 
tion) Act,  1908,  including  particulars  for  sale  and  purchase  of  the 
Estates  and  for  the  underwriting  of  the  present  issue   of  shares. 

The  preliminary  cxjienses,  all  of  which  arc  payable  by  the  Com- 
pany, are  estimated  at  £5,000,  in  addition  to  the  underw'riting  and 
overriding  commission  and  brokerage  and  the  costs  of  and  stamp 
duties  on  tho  transfer  of  the  properties,  which  are  also  payable  by 
the  Company. 

No  sum  is  payable  by  the  Company  for  goodwill. 

The  minimum  subscription  upon  which  the  Directors  mav  proceed 
to  allotment  has  been  fixed  by  tho  Articles  of  Association'  at  seven 
Shares  of  .£1  each,  but  the  whole  of  the  125,000  Shares  now  offerwl 
having  keen  underwritten,  the  subscription  of  this  number  is  assured. 

Copies  of  tho  Memorandum  and  Articles  of  Association  and  of 
the  above-mentioned  Contracts,  and  of  Mr.  J.  Murray's  Reports,  can 
Im  seen  by  intending  subscribers  at  the  Oflices  of  the  Solicitors  tt> 
tho  Company  at  any  time  during  business  hours  while  the  Subscrip- 
tion List   is  open. 

A  Brokerage  of  3rf.  per  share  will  he  paid  by  the  Companv  on 
shuR's  applied  for  and  allotted  upon  applications  (other  than  applica- 
tions made  by  or  through  the  underwriters)  beting  the  .stomp  of 
Brokers,  Bankers,  or  approved   agents. 

Full  Prospectuses  (upon  the  terms  of  which  above  «pplicatir,-'s 
will  be  received)  and  Forms  of  Ajiplicntion  for  Shares  can  be  obtained 
from  the  Bankers,  Brokers,  and  Solicitors,  and  at  the  Registered 
Offices  of  the  Companv. 

Dated  25th  May,  1920. 
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HARDEN  BROS.  &  LINDSAY 


liTS, 


Specialists  in  Tea  &.  Rubber  Sliare5, 

23  ROOD  LANE,  LONDON,  E.a 


CORRESPONDENCE  mVITBD. 


Movements  this  week  were  rather  irregular  on  the 
whole.  Openiug  strong,  the  leaders,  notably  Linggi, 
Aaglo-Dutch,  and  Rubber  Tnist,  developed  weakness 
on  Wednesday.  A  slight  rally  on  Thursday  ena^le<l 
some  of  the  gi-ound  lost  to  be  recovered,  and  gave  \he 
market  towai'ds  the  close  a  somewhat  fii'mer  tone. 
Improved  reports  for  1919  have  been  received  from 
the  Third  Mile  (F.M.S.)  Rubber  Company,  whose 
dividend  of  27i%  compai-es  with  15%  for  191S, 
and  from  Tangga  Batu,  which  announces  a 
dividend  of  25%,  as  against  10%  in  1918.  An  in- 
tei-tm  dividend  of  7i%  is  announced  by  the  North 
Labis  (Johore)  Rubber  and  Produce  Company. 


ANNUAL  REPORTS  ANALYSED. 

GENERAL  CEYLON  RUBBER  AND  TEA. 

Issued  Capital :  £183,000  in  £1  Sliares. 


1317 
11118 


27,450     15t 
53,791        34,900     30§ 


,. Results  for  Years  to  December  31 

i»et    i'.tJ.B.  Ner         ^Dividend—, 

Acres    Output         I^ice    Cost  Profit         Amt. 
Planted      Lb.           pej  lb.  per  !b.  £  £  % 

.,,.  f  Rubber  2,525        901.963        2/3}        -/lOJ    )_  „  ^^^       ^5,53     jj, 

^"'•"iTel   ...   6,104     1.736,120       -,8-4C     -/6-1    )  '"'*""       '"•""     ■"" 

•  Rubber  3,616     1,086,17S        I/IOJ     -/lOJ    )  ,,  „.,        ,g  „„„     „„, 

Tea    ...4,093     1,363  704       ^/8-3S     -/6-»5)  "'•""^       ^^'^""     '" 

Rubber  3,744       889,881       l/4-4ti     l;0-8    I  u^-a 

,Tea    ...  4,02(i     1,409,387       -/S-46     -'0-94  f  ''.o^x 
,„,o  (Rubber  1,011     1,252,783       l,'9-68     -11      ( 
'^•"  I  Tea    ...  4,3441  1,696,439       l'0-77     -  9-59  I 

•  Pree  of  tax.  t  8%  free  of  t.ix,  plus  10%  subject  to  tax. 

X  Including:  438  acres  interplanted  with  rubber.  §  .■>ubiect  10  tax. 

Price  o!  Shares,  Bi/H.    Market  Capitalisatioo,  £69  per  planted 
acre  ol  tea  and  robber. 

Being  a  large  producer  both  of  tea  and  rubber,  this 
Ceylon  Company  has  been  able  to  improve  its  jwsition 
substantially  for  the  better  as  soon  as  it  reverted  to 
normal  conditions.  At  best  1918  was  a  transitional 
}-^ar — a  year  characterised  by  many  difficulties  which 
lender  comparison  of  its  results  \\ith  those  of  previous 
or  succeeding  years  of  lit'Jc  real  value.  However,  with 
1919  we  get  back  more  approximately  to  a  j^ear  in 
which  working  operations  were  not  handicapped  by 
any  drastic  resti-iction  of  output  as  regards  rubber,  nor 
nullified  by  the  marked  shortage  of  transport  facilities. 
Consequently,  in  its  report  for  the  year  ended  Decem- 
ber 31,  1919,  this  Ceylon  producer  records  an  all- 
round  improvement  in  its  operations.  Estimated  at 
1.565,(X)0  lb.,  the  amount  of  tea  actually  hai-vestcd 
'cncheil  l,596,4;i9  lb.,  as  compared  with  1^363,701  lb. 
ill  1917  and  1,409,387  lb.  in  1918.  And  whilst  owing 
lo  tno  rise  in  the  cost  of  labour  and  stores  the  f.o.b.  cost 
moved  up  from  6.94d.  to  9.59tZ.  per  lb.,  this  was  more 
than  offset  by  a  substantial  appreciation  in  the  sale 
price  of  the  commodity,  which  is  returned  net  at 
Is.  0.77d.,  as  compared  with  8A5d.  in  1918.  A  more 
remarkable  improvement  still  characterised  the  rubber 
>ix;lion.  The  actual  crof)  of  1,252,782  lb.  was  over 
•12,000  lb.  in  excess  of  the  estimate  and  was  obtained 
at  an  f.o.b.  cost  of  IIJ.,  as  compared  with  Is.  0.8J.  in 
1918,  whereas  it  was  disposed  of  at  an  average  price 
of  Is.  9.63J.,  as  against  Is.  4.46<f.  Thus,  with  lea 
yielding  a  profit  of  3. IS'/,  per  lb.,  aa  against  1.51d.  in 
191S,  and  rubber  contributing  10.68(/.  per  lb.,  as  com- 


pared with  3.66d.  in  1918,  it  is  not  difficult  to  reaUse 
how  a  net  profit  of  £52,791  was  obtained,  as  against 
.tl8,559.  This  profit  was  further  increased  by  £6,417 
representing  the  refund  in  respect  of  excess  profits 
duty,  which  amount  equals  all  payments  hitherto  made 
under  this  tax  in  the  past.  Utilising  these  sums  and 
tlie  balance  of  £11,069  brought  forwai-d  from  the  last 
accounts,  there  is  allocated  to  the  shareholders  a  sum 
of  £54,900,  equivalent  to  a  dividend  of  30?i,  w^hich  is 
lo  be  paid  less  tax.  This  dividend  compares  with  15% 
in  1918,  of  which  5%  was  free  of  tax,  and  with  20% 
in  1917,  all  of  which  was  free  of  tax.  A  balance  of 
£14,889  is  left  to  be  carried  fonvard  to  the  next 
accounts. 

There  is  no  doubt  that  this  Company  will  continue 
to  pay  good  dividends  for  years  to  come.  For  the 
current  year  it  anticipates  a  crop  of  tea  of  1,832,000  lb. 
The  crop  secured  dmiug  tlie  first  three  months — includ- 
ing the  short  month  of  Februaiy — does  not,  however, 
come  fully  up  to  the  approximate  proportion  of  this 
estimate,  amoimting  only  to  397,100  lb.  StiU,  the  more 
propitious  season  of  the  year  is  yet  to  come.  Similarly, 
there  is  no  reason  for  looking  very  despondently  on 
the  output  of  n,bber  for  the  same  period,  which  is  onl\- 
retuiTied  at  268,277  lb.  out  of  an  estimated  crop  of 
1,338,000  lb.  It  is  obvious  that  were  both  these  esti- 
mates to  be*  realised  further  economies  in  the  cost  of 
production  become  possible.  On  the  other  hand,  it 
is  advisable  not  to  loss  sight  of  the  loss  involved  in  the 
unfavourable  exchange  and  in  the  undue  cost  of  pro- 
curing rice  for  the  native  labour.  At  the  general 
meeting  it  was  pointed  out  how  the  rice  was  conti-olled 
by  the  Indian  Government,  which  retailed  it  to  the 
Company  at  a  profit  of  100% .  The  continuance  of  tliis 
burden,  the  full  effect  of  which  will  only  be  felt  during 
the  coming  year,  is  equivalent,  it  is  held,  to  an  addition 
of  2(/.  per  lb.  on  tea  and  rubber.  Similarly,  the  rise 
in  the  exchange  rate  coiTesponds  to  anincrease  of  5d. 
jier  lb.  in  the  cost  of  production.  Undoubtedly  both 
these  factors  will  operate  not  only  to  counteract  any 
economies  which  the  larger  outputs  might  have  brought 
about,  but  also  to  reduce  the  amount  available  for 
jirofit  even  on  the  basis  of  the  year  under  review. 
.\iK)ther  loss  to  be  spread  over  a  few  years  is  antici- 
pated in  the  event  of  the  enforcement  of  a  new  labour, 
ordinance  devised  by  tlie  Indian  Government,  which 
would  involve  the  writing-off  of  certain  extra  ad- 
vances made  to  the  coolies.  One  consolation  can  be 
derived  from  the  fact  that  ths  60%  excess  profits  duty 
will  not  be  likely  in  such  a  case  to  affect  this  Company, 
whose  standard  is  fixed  at  £56,933.  But  to  those  who 
prefer  to  take  the  coiTect  point  of  view — ^the  long  view 
— all  theS3  factors  are  only  of  temporaiy  effect.  The 
Chaii-man,  who  had  just  visited  the  estates,  found  them 
in  most  cases  in  excellent  condition.  Shortage  of 
labour  hindered  cultivation  in  a  few  instances,  but  this 
difficulty  was  being  overcome.  Estates  situated  at  a 
high  bvel  were  full  of  promise  despite  an  undue  ten- 
dency to  weeds.  But  on  tlie  whole  the  estates  wei-e 
well  cultivated  and  excellently  manui-ed,  and  tapping 
was  only  on  alternate  days.  Moreover,  as  regards 
rubber,  there  was  very  little  disease.  In  tlie  balance 
sheet  the  position  of  the  Company  is  remarkably 
strong.  Taking  into  account  the  final  dividend  of 
£32,025  d/3olared  at  the  general  meeting,  liabilities 
amounted  only  to  £97,474,  whereas  the  total  of  liquid 
assets  exceeded  £146,239.  It  was  agreed  at  the 
general  meeting  to  cajiitalise  a  portion  of  the  reserves 
in  order  to  bring  the  capital  of  the  Company  into  line 
with  its  estate  account.  .According  to  the  Chairman, 
what  is  intended  is  to  distribute  to  existing  sharoholdere 
a  bonus  of  two  fully-paid  shares  for  even'  three  shares 
held.  This  will  involve  a  reduction  of  the  reservt^  account 
from  £140,000  to  £18,000,  and  will  increase  the  issued 
capital  to  £.305,000.  In  the  market  the  shares  of  the 
Company,  probably  in  the  light  of  this  bonus,  stand 
at  G38.  l.U/.,  at  which  price  they  yield  a  n;tuni  i>f  pi-ac- 
tically  9i%  on  tlie  basis  of  tiie  dividend  dcclan.d  during 
1919. 
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Total    Area  In 

Rubber 

PlaDted  Bearing 

Output 

Acres      Acres 

lb. 

1915  . 

..     I.HIC         947t 

155,776 

1916  . 

..     1,310     1,104 

36S,271 

1917 

..     l.Wti     l.bOu* 

442.264 

1918 

..     1,466       — 

35  i, 342 

191  a 

..     1,687       — 

635.961 

,-DlTiaend^ 
Amt. 

i;     % 

13,000  20 

]l,ti25  22  J 

11,375  17i 

(;,600  10 

10  260  35 


SUNGEI  KRUIT  (PERAK). 

Issued  Capital ;  £65,000  in  3s.  Sharp-s. 
Results  for  Tears  to  December  31- 

Av.  Yield 
per 
Bearing    Price  "  All-in  "  Net 
Acre   Realised   Oost     Prolit 
lb.      per  lb.     per  lb.    £ 
270       2/8  3      1/3        1C.786 
331       2/C-3      1/1       27.845 
340       2/4*        1/2        27,754 

—  l/lOl      1/*        11,165 

—  2/2         1/U}       28,076 
•  Area  in  bcaiing  iucludes  ISO  acres,1912,  and  212  acres,  1913,  plaQtations, 

t  Approximate. 
Price  oi  Shares,  5s.  6d.xd.     Market  Capitalisation  per  planted 
acre,  £il3. 

With  the  disappearance  of  the  adverse  circum- 
stances that  made  1918  so  bad  a  year  for  rubber  com- 
panies in  general  Sungei  lii-uit  has  resumed  that 
career  of  prosperity  which  we  forecasted.  Estimating 
for  1919  a  crop  of  400.000  lb.,  there  was  harvested 
during  the  yeai-'  no  less  than  535,951  lb.  This  great 
advance  in  the  scale  of  output  ^brought  about  con- 
siderable economies  in  production,  which  were  reflected 
in  the  satisfactory  reduction  in  the  "all-in"  cost  to 
Is.  Oid.  per  lb.,  as  compai'ed  with  Is.  id.  in  1918. 
Moreover,  ttie  rubber  was  disposed  of  to  better 
advantage,  an  average  gross  price  of  2s.  2d.  per  lb. 
being  realised,  as  against  Is.  lOfd.  in  tlje  previous 
year.  Thus  the  Company  is  in  the  delightful  position 
of  securing  a  profit  of  Is.  IM.  per  lb.  on  its  output 
of  rubber— a  record  which  it  is  not  easy  to  surpass. 
In  amount  the  net  profit-  reaches  £28,676,  in  com- 
pai-ison  with  .til, 165  in  1918  and  £27,845  in  1916. 
A  resen'e  of  £8,uO0  is  created  to  meet  any  liability  in 
respect  of  the  40%  excess  profits  duty  duiing  the  year 
under  review.  A  transfer  of  £4,451  brings  the  total 
of  the  general  reserve  up  to  £20,000.  To  shareholders 
there  is  paid  in  dividends  a  sum  of  £16,250i,  repre- 
senting a  rate  of  25%,  which  replaces  the  previous 
recoid  rate  of  22i%  in  1916.  The  balance  canied 
forward  to  the  next  accounts  is  £4,477. 

It  can  be  saiely  said  that,  in  the  absence  of  un- 
foreseen circumstances,  the  futm-e  before  this  estate 
is  very  bright.  Arrangements  have  been  made  to  plant 
40  acres  during  the  current  year,  thereby  raising  the 
total  area,  planted  to  1,627  acres.  This  leaves  only 
66  acres  of  waste  land  to  provide  for  future  develop- 
ment. .\pplication  has  been  made,  on  the  reopening 
of  the  Government  land  books,  for  the  purchase  of 
a  square  mile  of  land  in  close  prcximity  to  the  estate. 
Meanwhile,  there  is  estimated  for  the  cm-rent  j-ear  a 
crop  of  600,000  lb.  The  fact  that  during  the  first 
four  mouths  there  has  'been  harvested  165,510  lb.  in- 
dicates that  the  estimate  is  again  erring  on  the  con- 
servative side.  With  this  increase  in  the  output  the 
reduction  of  the  "  all-in  "  cost  to  Is.  per  lb.  is  by  no 
means  unlikely.  Unfortunately,  the  net  profits  will 
suffer  from  the  rise  in  the  excess  profits  duty  to  60%, 
unless  the  capital  levy,  the  practicability  of  which  has 
been  admitted  by  the  Chancellor's  Committee,  is 
enforced,  in  which ^case  the  rate  will  remain  at  40%. 
The  financial  position,  as  disclosed  in  the  latest 
balance  sheet,  is  vei7  strong.  To  meet  liabilities 
which,  with  the  final  dividend  of  £11,375,  do  not 
exceed  ,£28,024  there  are  available  liquid  assets  to 
the  amount  of  £45,456  Whilst  the  total  of  the 
issued  capital  remains  unchanged  at  £65,000,  the 
nominal  value  of  the  shares  has  been  reduced  from 
£1  to  2s.  At  the  extraordinary  general  meeting  at 
which  this  decision  was  an-ived  at  it  was  also  decided 
to  give  the  directors  power  to  capitalise  reserves  for 
the  purpose  of  distributing  bbnus  shares  at  their  dis- 
cretion. It  can  be  obseiwed  that  against  a  capital 
account  of  £65,000  tliere  stands  an  estate  account  of 
£79.452;  which  indicates  a  minimum  margin  for 
capitalisation.  In  the  market  the  2s.  shares  stand  at 
5s.  dd..  at  which  price  they  afford  on  the  basis  of 
the  1919  dividend  a  retum  of  a  little  over  9%,:  but 
taking  into  consideration  not  merely  the  possibility 
of  bonus  shares,  but  also  the  general  outlook,  the 
shares  are  rather  attractive  at  this  price. 


PEGOH  (MALACCA). 

Issued  Capital :    £130,000  in  fl  Shares. 
._ Results  for  Years  to  September  30- 


Av.  Yield 
«  per 

Total    Area  In  Rubber  Bearing    Price    "All-m' 
Planted  Bearing    Output    Acre    liealijed     Cost 


Acres    Acres 

lb. 

lb. 

per  lb. 

p«r  Ih 

1 915-10... 3,671    2,300 

603,967 

262 

2/8 

1/3 

1916-17. ..3,717     2,653 

706,765 

206 

3/OJ 

HH 

1917-18. ..3,707       — 

.606,256 

— 

l/UJ 

1/9 

1918-19. ..3,597       — 

789,30S 

— 

2/1 

i;4i 

Net  ^Dividend—, 
Prolit     Amt. 

42,905  32,500  2° 

44,003  26,000  2U 

9,808  —      — 

28,019  45,500  55 

Price  ot    Shares,    Ql/6.      Market   Capitalisation    per  plantel 
acre,   £113. 

BuRDEXED  \\ith  an  "  all-in  "  cost  high  in  proportion  to 
the  average  gross  price  reahsed  and  handicapped  by  the 
compulsory  restriction  on  output,  this  rubber  Company 
found  itseif  temporarily  unable  to  pay  a  dividend  to  its 
shar?holders  for  1917-18.  The  report  for  the  year 
ended  September  30,  1919,  shows  that  with  these  diffi- 
culties out  of  the  way,  the  Company  is  easily  able  to 
resume  its  career  as  a  dividend-paying  concern.  Anti- 
cipating a  crop  of  640,000  lb.,  it  harvested,  as  a  matter 
of  fact,  no  less  than  789,308  lb.— the  highest  output  so 
far  recorded.  Furthermore,  thanks  to  capable  manage- 
ment, it  obtained  the  satisfactory  price  of  2s.  Id.  per  lb. 
on  the  sale  of  its  crop,  in  contrast  with  Is.  Hid.  in 
1917-18.  Owing  to  the  larger  scab  of  production  the 
"all-in"  cost  registers  a  substantial' decline  to  less 
than  Is.  4|cl  per  lb.  for  the  year, Under  review,  in 
contrast  with  Is.  9d.  for  1917-18.''  Thus  there  was 
actually  secured  a  net  profit  on  the  working  of  the  year 
of  £28,619,  as  compared  with  £9,808  for  1917-18. 
From  the  above  table  it  can  be  seen  that  a  sum  of 
£45,500  is  paid  in  dividends,  corresponding  to  a  rate 
of  35%,  in  comparison  with  25%  m  1915-16  and  20% 
inl916-17.  There  is  earned  forward  to  the  next  accounts 
a  sum  of  £15,423.  A  windfall  amounting  to  £17,030 
was  received  as  a  refund  in  respect  of  excess  profits 
duty  owing  to  the  decline  in  net  piofits  during  1917-18. 
The  interim  dividend  of  10%  was'  paid  out  of  this  re- 
fund and  really  represented  a  payment  made  to  share- 
holders in  respect  of  1917-18.  Conssquently,  it 
appears  that  the  dividend  for  the  year  under  review 
wouKi  be  more  correctly  regarded  as  "25%. 

Disregarding  for  the  moment  recent  Budget  taxa- 
tion, the  outlook  for  the  current  ysar  is  distinctly  pro- 
mising. There  is  estimated  a  crop  of  1,025,000  lb. 
Upon  this  basis  the  yield  for  the  past  seven  months 
should  havi3  been  some  598,000  lb.  The  crop  actually 
han-ested  during  this  period  is  returned  at  622,938  lb. 
Thus  there  is  every  reason  for  anticipating  a  crop  again 
in  excess  of  even  this  large  estimate,  especially  as  the 
labour  situation  has  improved  since  the  disappearance 
of  the  restrictions  on  emigration  from  India.  It  is 
evident  that  the  further  increase  in  the  crop  should  be 
reflected  in  another  decline  in  the  '"  all-in  "  cost.  To 
some  extent  this  may  be  offset  by  the  rise  in  the  price 
of  stores  and  by  the  loss  on  the  cost  of  rice.  But  this 
lattsr  is  a  loss  common  to  most  of  the  estates  and  its 
amount — for  the  year  under  review  it  amounted  to 
£1,900 — is  not  likely  to  be  so  great  as  to  counterbalance 
the  economies  in  production.  Moreover,  it  seems  that 
the  priofs  secured  by  the  sale  of  the  output  will  be  no 
less  satisfactory  than  in  1918-19.  Fonvard  sales  havo 
been  arranged  covering  ten  tons  delivery  London  at 
Is.  Hid.  per  lb.  and  15  tons  f.r  go  down  at  an  average 
of  2s.  6d.  per  lb.  evei-y  month  from  March  to  Deoember 
1920;  whilst  contracts  have  been  entered  into  for  the 
sale  at  2s.  2id.  per  lb.  ex  go  down  for  10  tons  a  month 
of  the  1921  crop.  According  to  the  visiting  agent  the 
growth  of  the  trees  is  satisfactory,  with  few  excep- 
tions, and  weeding  is  being  carried  on  extensively.  A 
strong  financial  position  is  disclosed  in  the  balance 
sheet  dated  September  30,  1919.  Taking  into  con- 
sideration the  final  dividend  of  £32,500,  the  liabilities 
do  not  exceed  £39,789;  whereas  liquid  assets  in  the 
form  of  cash  investments,  sundry  debtors,  and  stock 
amount  to  £73,065.  In  the  market  the  £1  shares  are 
quoted  at  62s.  6(/. ,  and  at  this  price  they  return  on 
tile. basis  of  a  25%  dividend  a  net  yield  of  8%. 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE,  M.^GNITUDE,  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Pirusai  of  Latest   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Ofi&ce,  Norwich. 

or  to   any  Branch   or  Agency. 
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EQUITY  AND  LAW  LIFE  ASSURANCE  SOCIETY. 

The  Equity  and  Law  is  aii  aristocrat  amongst  life 
offices.  Its  connections  are  powerful  and  influential. 
Its  proprietary  is  restricted  to  members  of  the  legal 
profession,  and  its  unusually  large  board  includes  the 
names  of  representatives  of  some  of  the  most  impor- 
tant firms  of  Metropolitan  sohcitors.  The  directors, 
therefore,  as  well  as  the  shareholders,  are  in  touch 
with  the  landed  and  wealthy  communities,  and  it  may 
readily  b3  assumed  that  a  goodly  number  of  the 
Society's  policies  ai'e  effected  in  connection  with  mar- 
riage settlements  and  other  forms  of  family  disposi- 
tions. Business  of  this  kind  is  of  a  very  desirable 
character  from  the  point  of  view  of  a  lifs  office.  It 
is  not  costly,  it  is  of  a  lasting  character,  and  it  deals 
with  what  may  on  the  whole  be  considered  a  select 
class  of  lives.  The  average  amount  of  the  policies 
is  considerably  higheirthan  in  the  gr.sat  majority  of  life 
companies,  and  this  assists  economy  in  management. 
Apart  from  its  influence  on  life  assurance,  the  legal 
connection  of  the  Company  is  beneficial  in  the  invest- 
ment part  of  the  business.  The  purchase  of  rever- 
sionai-y  interests  of  a  good  class  has  been  proved  to  be 
a  profitable  form  of  investment  to  hfe  offices.  Such 
securities  are  not  generally  suitable  to  the  requirjments 
of  private  investors,  as  they  give  no  annual  interest 
income,  as  their  dates  of  maturity  may  be  long  de- 
fera-ed,  and  as  individual  purchases  must  be  of  a 
speculative  character.  But  companies  who  can  obtain 
a  good  averag3  of  such  transactions,  and  who  from  the 
nature  of  their  business  can  afford  to  wait  for  a  profit, 
are  enabled  through  this  very  absence  of  popular  com- 
petition to  arrange  the  riegotiation  of  these  purchases 
on  more  favourable  terms  than  they  can  expect  to 
obtain  from  securities  sought  after  by  all  and  sundry. 
Moreover,  aiTangements  for  such  purchases  frequently 
neoassitate  the  effecting  of  policies  as  collateral 
security,  and  thus  are  in  the  way  of  bringing  grist 
to  the  life  assurance  mill.  They  have  always  been 
specially  favoured  for  the  placing  of  the  investments 
of  the  Equity  and  Law. 

The  profits  made  by  a  life  office  are  mainly  derived 
from  tlu-ee  sources :  (1)  economical  administration, 
(2)  a  favourable  incidence  of  mortality,  and  (3)  a  good 
average  interest  yield  upon  the  accumulations.  It 
will  bo  seen  from  the  above  prefatory  ramarks  that 
the  legal  connections  of  the  Equity  and  Law  are 
useful  in  all  these  directions,  and  that  its  business  has 
materially  benefited  therefrom  is  apparent  from  the 
high  standard  of  bonuses  which  has  generally  charac- 
tori-sed  its  long  and  successful  histoiy.  At  the  quin- 
quennial valuation  at  the  close  of  1914  the  reversionary 
bonuses  declared  rarig.?d  from  30s.  to  785.  per  cent, 
per  annum,  according  to  ago  at  entry  and  class  and 
duration  of  policies,  and  these  excellent  rates  were 
not  above  the^  average  which  it  had  recorded  over  a 
long  series  of  preceding  investigations  of  tlio  kind. 
Another  quinquennial  vaUialion  fell  to  be  made  at  the 
close  of  last  year,  and  as  (our  of  the  relative  years 


wera  concmTent  with  the  Great  War  it  could  not 
have  been  expected  that  the  results  for  this  abnormal 
period  would  prove  as  favourable.  The  quinquennial 
valuation  report  as  at  December  31,  1919,  is  now 
published,  together  with  the  annual  repoi't  for  last 
year,  to  which  a  short  reference  may  be  made  before 
consideration  of  the  valuation  results. 

The  new  business  record  of  the  Company  in  1919, 
like  that  of  most  life  offices,  is  specially  favourable- 
and  it  is  clear  that  the  Company  has  shared  to  a  satis- 
factory extent  in  the  increased  demand  for  fife  assur- 
ance following  demobilisation  and  the  partial  restora- 
tion of  normal  conditions  in  the  social  life  of  the  British 
community.  New  life  policies  for  £1,256,891  (the 
average  amount  of  each  new  policy  exceeding  £1,800) 
were  effected,  of  which  £239,000  was  reassured,  the 
net  retention  at  the  Company's  sole  risk  thus  being 
£1,017,891.  The  net  amount  is  the  largest  of  the  kind 
which  the  Company  has  ever  transacted  in  a  year,  and 
is  more  than  two  and  a-half  times  the  average  for  the 
five  years  from  1914  to  1918  inclusive.  The  total 
net  life  premium  income  in  1919,  amounting  to 
£369,456,  shows  an  increase  of  £26,577  over  that  of 
1918.  Tlie  expense  ratio  was  somewhat  higher,  about 
13.1%,  as  compared  with  10.9%  of  the  premiums. 
This  is  partly  accounted  for  by  the  increase  in  new 
business,  and  partly  by  the  enhanced  cost  of  clerical 
and  administrative  labour,  which  is  a  condition  affect- 
ing all  life  offices  to  some  extent.  The  death  claims, 
amounting  to  £237,306.  were  reported  by  the  Chair- 
man at  the  annual  meeting  to  have  been  rather  less 
than  69%  of  the  amount  expected  according  to  the 
valuation  tables  employed,  and  their  incidence  is  stated 
to  show  a  very  substantial  actuarial  profit.  Claims 
by  maturity  amounted  to  £165,926.  The  sum  of 
£o,9Sl  was  received  as  consideration  for  new 
annuities,  and  annuities  of  £2,021  were  paid  in  the 
course  of  last  year.  After  giving  effect  to  the  year's 
operations,  and  after  writing  off  £241,715  for  depre- 
ciation in  securities  in  accordance  with  the  quinquennial 
valuation  hereafter  referred  to,  the  life  assurance  fund 
at  the  close  of  1919  amounted  to  £4,981,951.  Exclud- 
ing reversions  and  investments  of  a  similar  character 
the  funds  are  reported  to  have  been  invested  at  the 
close  of  the  year  to  produce  £5  Is.  per  cent. ,  this  being 
presumably  the  gross  rate  before  deduction  of  income 
tax.  The  revenue  account  of  the  capital  redemption 
and  general  fund  shows  a  premium  income  of  £15,597 
and  a  relative  fund  (at  close  of  vear)  amountins  to 
£113,8.55. 

The  quinquennial  valuation  was  made  at  the  end  of 
1919  by  the  0^  and  0^  i^)  Mortality  Tables  as 
before,  but  the  rate  of  interest  assumed  was 
3%  in  1919,  as  compared  with  2|%  on  the 
previous  occasion.  The  valuation  shows  a  sur- 
plus of  £302,410,  of  which  £1,000  is  added 
to  the  staff  pension  fund  and  £33.357  is  retained  as  a 
special  reser^'e.  The  amount  of  the  divisible  surplus 
is  therefore  declared  by  the  directors  as  £268,053,  and 
as  a  net  £um  of  £45,791  had  been  paid  as  interim 
bonuses  on  claims  during  the  quinquennium,  that 
amount,  together  with  interest  of  £3,446  thereon,  is 
taken  into  account  in  aiTi\-ing  at  the  sum  of  £317,290, 
which  is  considered  as  the  total  amount  of  surplus 
divisible  in  respect  of  the  \vhole  quinquennial  period. 
Under  the  constitution  of  the  Company  nine-tentlis 
of  this  surplus,  or  £285,561,  goes  to  participating 
nolicvholders,  and  one-tenth  thereof,  or  £31,729,  to 
shareholders. 

The  divisible  sui-plus  is  less  by  more  than  £200,000 
than  that  which  was  declared  as  at  the  close  of  1914, 
but  a  result  of  this  kind  can  scarcely  have  been  un- 
expected!. The  Company  during  the  last  few  years 
has  suffered,  like  many  other  life  offices  in  the  country-, 
from  war  conditions,  siich  as  heavy  depreciation  in 
securities,  increased  taxation,  and  war  mortality.  But 
for  these  feitures  it  is  evident  Uiat  the  bonus  to  policy- 
holders could  have  been  at  least  maintained  at  the 
1914    standard.       Depreciation   in  securities  in  itself 
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cost  £386,362.  The  valuation  results,  however,  may 
be  reg'arded  in  all  the  circumstances  as  not  unsatisfac- 
tory, and  there  is  no  reason  to  doubt,  given  the  continu- 
ance of  peaceful  conditions,  that  a  brighter  picture 
will  be  presented  on  the  next  valuation  occasion.  It 
is  a  gi'e&t  thing  to  have  dealt  with  an  abnormal  situa- 
tion, and  to  have  rung  down  the  curtain  on  what  may 
Ije  hoped  to  be  but  a  fleeting  incident  in  a  career. of 
great  prosperity. 

Reversionary'  bonuses  are  declared  to  participating 
]X)licyholders  at  the  rate  of  20s.  per  cent,  of  the  sum 
assured  in  respect  of  each  premium  paid  dmung  the 
past  quinquennium.  The  proprietors'  share  of  the 
valuation  profits  is  sufficient,  to  provide  a  half-yearlj 
dividend  for  the  ensuing  five  years  at  the  rate  of  20.';. 
(as  compared  with  28s.  6d.  in  the  previous  quin- 
cfuennium)  per  share  per  annum,  to  be  paid,  free  of 
income  tax,  by  half-yearly  instalments.  The  share- 
holjiers'  capital  amounts  to  £1,000,000,  of  which 
£60,000  is  paid  up,  in  10,000  shares  of  £100  with  £6 
paid  on  -each. 

Employers'  Li.\BiLrrY  Assue.^kce  Corpor.^tion, 
Limited. — With  reference  to  article  on  this  Company 
appearing  on  May  15,  we  have  been  informed  by  the 
Secretaiy  of  the  Company  that  the  contemplated  issue 
of  200,000  new  shares  referred  to  therein  is  not  to  be 
made  in  consequence  of  existing  financial  conditions. 
It  was  stated  in  the  article  that  the  authorised  capital, 
after  gi^^ng  effect  to  resolutions  adopted  at  the  general 
meeting,  would  amount  to  £2,000,000,  but  the  number 
and  denominations  of  authorised  shares  should  have 
been  given  as  2,000,000  .shares  of  £1. 


Mr.  A.  Howard,  C.I.E.,  Imperial  Economic 
Botanist  to  the  Government  of  India,  will  deliver  an 
illustrated  lecture  before  the  Eoyal  Society  of  Arts  on 
Monday  next  on  ' '  The  Improvement  of  Crop  Produc- 
tion in  India."  Sir  Eobert  W.  Oarlyle,  late  Member 
of  the  Govemment  of  India,  will  preside.  Sir  John 
Cadman  will  address  the  same  Society  on  Friday, 
June  4,  on  "  The  Oil  Resources  of  the  British  Em- 
pire." The  chair  will  be  taken  bv  the  Eight.  Hon. 
E.  G.  Pretyman,  M.P. 

The  accounts  of  the  Eoyal  Insurance  Company, 
Limited,  for  the  year  1919,  which  will  be  pres&nted  to 
the  shareholders  at  the  aimual  general  meeting  to  be 
held  at  Liverpool  on  Monday,  the  31st  instant,  show 
that  in  the  fire  department  th©  net  premiums  amounted 
to  £6,088,898,  the  losses  to  £2,702,807,  and  the  sur- 
plus of  £1,114,925  has  been  carried  to  profit  and  loss 
account,  from  which  the  sum  of  £400,000  has  been 
transferred  to  the  fire  fund.  This  fund  has  been 
further  increa&ad  by  the  transfer  of  £600,000  fronv 
the  reserve  fund.  In  the  life  department  the  new 
business  was  £4,302,642,  and  the  total  premiums, 
after  deducting  reassurances,  £1,056,915.  After 
transfen-ing  £130,000  to  profit  and  loss  account  for 
shareholders'  proportion  of  life  profits,  the  life  and 
annuity  funds  amount  to  £12,906,122.  The  quin- 
quennial life  valuation  shows  a  surplus  wliich  will  pro- 
vide a  Ixinus  of  30s.  per  cent,  per  annum  in  respect 
of  the  past)  five  years,  and  an  interim  bonus 
of  30.?.  per  cent,  per  annum  on  policies  be- 
coming claims  by  death  or  maturity  before  the  next 
division  of  profits.  After  providing  for  interest 
on  Debenture  stock,  income  tax,  and  excess  profits  duty 
(£700,000).  the  final  dividend  for  1919,^ and  transfer- 
ring £400,000  to  the  fire  fund  and  £250,000  to  the 
general  contingffncles  fund,  a  balance  of  £536,743  is 
earned  foi-ward.  The  total  funds  at  the  end  of  the 
year  show  an  increase  of  £1,140,869  and  amount  to 
£24,459,031.  An  interim  dividend  of  20s.  per  share 
was  paid  in  November  last,  at  which  time  the  shares 
were  of  th©  denomination  of  £10  with  £2  10s.  paid. 
The  directors  now  recommend  a  final  dividend  for 
1919  on  the  subdivided  shares  of  10s.  per  sham, 
payable  on  June  1,  making  in  all,  on  the  new  basis, 
20s.  per  share,  less  income  tax,  for  the  vt-ar. 
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EMPIRE    FLAX. 

KILLING    THE    GOOSE. 

Those  of  our  readers  who  have  had  occasion  in  the 
recent  past  to  purchase  clotliing  or  garments  of  any 
kind  wholly  or  mainly  compo.sed  of  Unen,  wUl  at 
least  have  been  struck,  if  not  actually  horrified,  by 
the  extravagant  rise  in  price  which  has  taken  place. 
For  certain  purposes  fabrics  composed  of  fias  may 
remain  In  considerable  demand.  For  purposes  of 
clothing  it  is  .evident  that  unless  those  interested  in 
the  industry-  can  succeed  in  reducing  the  price  and 
producing  in  large  quantities  and  at  a  reasonable 
economic  -^-alue  the  industry  itself  is  doomed.  The 
linen  collar  and  what  the  soldiers  call  a  "  boiled  shirt  " 
will  becor^re  as  remarkable  as  a  beaver  hat  and  a  laced 
coat.  For  a  century  and  a  half  Canada  lived  by  sup- 
plying Western  Europe  with  bsaver  fur  mainly  for 
the  purpose  of  makmg  tlie  then  fashionable  beaver  hat. 
The  industry  was  warned  again  and  again  that  if  it 
could  rtot,  or  did  not,  control  the  trappers  the  beaver 
would  disappear.  Xothing  would  induce  the  trade  of 
those  days  to  take  effective  measures  to  protect  its  in- 
terests, and  a  time  came  when  the  cost  of -a  beaver  hat 
was  beyond  the  purse  of  any  but  a  few  wealthy^indi- 
viduals.  Very  rich  people,  particul'ajriy  if  they  are 
at  all  inclined  to  ostentation,  may  be  willing  to  dtj", 
and  even  like  to  do,  things  that  are  beyond  the  reach 
of  ordinary  mortals,  but  vanity  rarely  takes  the  form 
of  desiring  to  be  unduly  conspicuous  in  public.  As 
very  few  desired  to  make  themselves  conspicuous  by 
wearing  a  beaver  hat  this  form  of  head-gear  went  out 
of  fashion.  It  was  supplanted  by  what  is  known  as 
the  silk  hat,  which,  by  the  way,  is  not  silk,  and  the 
material  for  which  comes  from  Eastern  France  and  was 
almost  unprocurable  during  the  recent  War.  The 
materials  were  made  in  that  part  of  the  territory  which 
was  at  one  time  during  the  War  in  the  occupation  of  the 
enemy.  If  the  trade  cannot  devise  some  means  for 
placing  the  linen  industry  upon  a  sounder  economic 
basis  than  that  upon  which  it  rests  at  present,  it  seems 
reasonably  certain  that  linen,  as  an  article  of  clothing, 
will  disappear  into  the  historical  museum  to  be  cata- 
logued with  the  beaver  hat. 

It  is,  of  course,  true  that  the  new  aeroplane  in- 
dustry has  created  a  demand  for  linen  fabrics  which  did 
not  exist  in  the  first  decade  of  the  present  oentuiT. 
The  cost  of  an  aeroplane  is  so  extravagant  that  the 
price  of  its  constituent  parts  may  be  of  little  conse- 
quence. If  this  proves  to  be  true,  however,  it  is  ex- 
ceedingly doubtful  if  aviation,  as  an  industry  can  ever 
establish  itself  upon  a  sound  economic  basis.  It  is, 
of  course,  true  that  the  motor  industiy  is  creating  a 
demand  for  the  higher  counts  of  cotton,  which  is 
proving  most  embarrassing  to  those  cotton  users  who 
have  heretofore  been  accustomed  to  obiain  the  fabric 
for  the  ]5Urpose  of  making  garments  for  personal  use 
and  articles  to  meet  the  requirements  of  the  household. 
]^'or  these  simple  uses  a  fabric  of  comparatively  low 
economic  value   is  essential.     We   are  not,  however. 
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considering  the  position  of  tlie  cotton  trade,  which  is 
sufficiently  alarming.  Those  engaged  in  the  cotton 
industry  are  very  wealthy,  vei'y  intelligent,  have  an 
enormous  amount  of  capital  invested  in  the  industry, 
and  presumably  realise  that  if  cotto^  cannot  be  pro- 
duced upon  a  sounfkr  economic  basis  than  at  present 
the  cotton  trade  will  cease  to  be  able  to  employ  either 
the  capital  or  labour  which  it  does  at  present.    .- 

Wo  are  concerned,  liowever,  in  this  article  with  the 
supply  of  raw  material  to  feed  tlie  linen  trade.  It  is 
cleai-ly  not  the  interest,  either  of  those  engaged  in  the 
production  of  the  raw  material  or  the  finished  product, 
that  either  flax  or  linen  should  come  to  be  described 
as  a  textile  used  in  certain  branches  of  the  engineering 
trades.  If  this  is  not  to  come  about  it  is  evident  that 
new  sources  of  supply  must  be  opened  up.  In  a  sense 
linseed  is  quite  easy  to  grow- ;  but  if  we  want  linseed 
in  the  form  which  the  trade  knows  as  flax,  and  to  be 
grown  in  such  qiiantities  as  it  was,  for  example,  before 
the  war,  it  is  by  no  means  an  easy  process.  It  re- 
quires, in  fact,  that  very  exception^  conditions  be  ful- 
filled if  we  are  to  obtain  the  raw  material  upon  the 
economic  basis  or  anything  hka  the  economic  basis 
to  w^iich  we  were  accustomed  in  the  period  that  pre- 
ceded the  outbreak  of  the  recent  Wan 

The  plant  that  we  sometimes  call  hnseed.  and 
sometimes  call  flax,  according  to  the  different  objects 
which  w-e  aim  at  in  its  production,  is,  or  a,t  any  rate 
was  before  the  War,  produced  in  large  quantities 
throughout  the  world.  Now  if  we  take  the  quantity  of 
this  plant  as  it  is  produced  for  the  purpose  of  making 
linseed,  in  addition  to  the  quantity  gi-own  for  the  pur- 
pose of  making  that  textile  fabric  which  we  call  linen. 
the  world's  total  producnon  would  be  veiy  little  short 
of  2,000,000  tons. 

Unfortunately  it  is  not  possible  to  grow  this  plant 
for  the  purpose  of  producing  feeding-stuiis  and  textile 
fabrics  at  one  and  the  same  time.  If  it  is  desired  to 
grow-  linseed  for  th©  purpose  of  producing  feeding- 
stuffs,  it  is  a  comparatively  easy  process,  needing  com- 
paratively only  a  limited  amount  of  labour,  and  requir- 
ing only  a  limited  amount  of  machinery  to  handle  it. 
A  totally  different  process  has  to  be  adopted  if  it  is,  on 
the  other  hand,  proposed  to  grow  this  plant  for  textile 
fabrics.  Then  the  process  is  expensive  more  or  less 
from  the  start-.  Even  this  is  not  the  worst  part  of  it. 
If  the  expense  could  be  spread  over  the  whole  process 
from  the  time  of  growth  until  even  the  raw  material 
was  finally  produced,  as  would  be  done  in  a  factorj', 
the  cost  could  be  adjusted  to  the  magnitude  of  the 
production.  This,  however,  is  impossible.  During 
the  period  of  growth  there  is  very  little  cost. 
It  is  the  peculiar  nature  of  the  harvest  which 
makes  the  production  of  this  plant  in  the  form 
we  know  as  flax  so  costly  and  so  difficult  from  the 
agricultural  point  of  view.  A  comparatively  small 
number  of  people  are  engaged  in  the  early  stages  of  its 
production,  but  from  the  time  the  plant  begins  to  ripen 
for  plucking,  until  it  is  packed  in  bales  to  be  sent  to 
the  factory  for  conversion  into  some  form  of  fabric, 
it  requires  an  enoi-mous  amount' of  labour,  which  has 
hithei-to  been  entirely  performed  by  hand.  The  time 
when  the  bulk  of  this  labour  is  required  lasts  for  less 
than  a  month  out  of  the  whole  sei\gon.  Hence  flax- 
growing  has  been  practicable  in  the  past  only  where 
there  were  a  large  number  of  peasants,  usually  engaged 
in  other  forms  of  husbandry,  who  were  willing  to  work 
for  wages  during  that  period  of  the  year  when  the  flax 
harvest  is  gathered. 

Of  the- total  supply,  say  of  2,000,000  tons,  1^^  mil- 
lion tens  are  entirely  produced  for  feeding  purposes, 
three-quarters  of  a  million  tons  being  the  amount 
usually  estimated  as  produced  for  the  flax  mills.  Of 
this  amount,  Russia,  before  the  War,  was  generally 
estimatcxl  to  produco  some  fiOO.OCK)  tons,  and  the  pr'n-v 
at  which  she  produced — which  was  well  under  £.'M)  a 
ton — dominated  the  world's  Flax  market.  French  flax 
commanded  £100  a  ton,  Flemish  and  Irish  flax  any- 


thing bet\vt-€n  £Q0  a«d  iSU  a  ton.  Naturally  these 
choice  products,  and  particularly  the  French,  were  only 
used  for  very  special  purposes,  where  cost  niattei-ed 
little  or  nothing,  provided  always  that  the  material 
required  was  forthcoming.  For  ordinary  purposes  for 
w  hich  flax  w-as  required  Russia  was  the  world's  source 
of  supply.  The  linen  mills  depended  upon  it,  and  they 
fixed  their  prices  to  the  trade  upon  the  basis  of  a  good 
or  unfavourable  crop  as  reported  from  Northern 
Russia.  We  said  recently,  when  writing  on  the  sub- 
ject, that  after  making  very  careful  inquiries  we  had 
arrived  at  the  conclusion  that  the  world's  total  supply 
of 'flax  was  not  more  than  about  one-third  what  it  was, 
say,  in  the  spring  of  1914.  Meanwhile,  the  demand 
for  aeroplane  cloth  has  grown  out  of  all  proportion  to 
what  it  was  at  that  time. 

The  Argentine  Republic  produces  the  largest 
amount  of  tliis  plant  intended  for  feeding  pui-poses. 
It  is  exceedingly  doubtful,  however,  whether  with  her 
present  shortage  of  labom-  she  could  grow  the  plant  at 
all  in  the  fci-m  we  know  as  flax.  India  produces  nearly 
half  a  million  tons  in  the  form  of  feeding-stuffs.  In 
the  form  of  fabric,  which  is  what  is  most  urgently 
needed  at  present,  she  is  actually  producing  exceed- 
ingly little,  although  she  is  one  of  the  most  promising 
fields  in  any  part  of  the  British  Empire  for  the  grow- 
ing of  this  plant  for  fabric  purposes.  If  flax  is  to  be 
grown  upon  an  economic  basis  which  W'ill  make  the 
fabric  suitable  for  domestic  and  personal  use  certain 
conditions  must  be  fulfilled.  Hundreds  of  thousands 
of  square  miles  are  available  throughout  the  extensive 
area  of  the  British  Empire,  but  unfortunately  in  only 
A'ery  few  of  them  are 'the  conditions  fulfilled  whicli 
would  make  the  production  of  flax  a  sound  economic 
proposition. 

In  the  absence  of  suitable  haiTesting  machinery, 
which  so  far  can  hardly  be  said  to  have  been  satis- 
factorily produeed,  one  essential  condition  is  the  pre- 
sence in  the  district  where  the  flax  is  grown  of  a 
supply  of  labour,  living  principally  upon  some  other 
form  of  agriculture,  which  w-ould  be  available  during 
the  three  or  four  weeks  of  harvest.  Practically  the 
only  country  in  the  British  Empire  which  would  fulfil 
this  condition  is  India. 


PRICES   OF  WOOL  GOODS. 

The  next  series  of  London  sales  of  Colonial  wools, 
which  opens  on  Monday,  31st  instant,  is  being  antici- 
pated by  the  whole  industry  with  great  interest  and 
a  certain  amount  of  misgiving.  It  will  be  remembered 
that  the  last  sales,.^which  took  place  between  April  19 
and  May  7,  disclosed  a  distinct  weakening  of  the  raw 
material  position,  and  that  prices  declined  by  amounts 
varying  from  5%  to  15%  for  the  various  classes  of 
wools.  In  tlie  interval  the  market  for  wool  and  tops 
has  been  very  quiet  and,  in  fact,  almost  stagnant,  and 
the  belief  has  gained  gi-ound  that  the  apex  of  extreme 
wool  prices  has  at  last  l^een  passed.  The  larger  and 
more  wealthy  firms  of  topmakers  have  certainly  main- 
tained their  quotations,  but  great  irregularity  is  obsen*- 
able  amongst  the  smaller  houses.  Dui-ing  the  last 
12  months  topmakers  liave  been  able  to  dictate  their 
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own  terms,  and  the  positions  of  spinners  and  manu- 
facturers hare  been  so  secure  that  almost  any  prices 
have  been  paid  without  question.  In  tlie  last  few 
weeks,  however,  spinners  have  had  the  now  unusual 
experience  of  being  pressed  to  make  offers  for  tops, 
coupled  with  plain  indications  that  considerable  reduc- 
tions on  recent  rates  would  be  accepted.  Practically 
no  business  has  been  done,  but  it  would  have  been  a 
simple  matter  to  secure  large  quantities  of  tops  at  quite 
2s.  6d.  to  3s.  per  lb.  below  the  prices  current  a  short 
time  ago.  Sound  business  men  have  for  a  long  tim? 
felt  the  danger  of  the  absurdly  high  prices  which  ha^'e 
been  reached  by  all  types  of  wool  goods,  but  in  parti- 
cular by  the  fine  materials  for  which  the  whole  world 
has  bsen  clamouring. 

Pressure  exerted  by  the  banks  has  had  its  effect 
in  cm-bing  the  activities  of  the  speculatively  inclined, 
but  an  important  factor  in  the  situation  is  the  revolt 
of  the  purchasing  public  at  the  prices  now  charged  for 
fine,  soft-handling  goods.  It  is  probable  that  never  in 
the  histoiy  of  the  trade  has  there  been  a  time  at 
which  such  heavy  forward  contracts  existed,  for  the 
majority  of  firms  have  orders  on  their  books  which 
will  keep  them  employed  for  many  months,  and  often 
for  a  whole  year.  '  Millowners  profess  to  be  confident 
that  the  machinery  position  will  continue  to  dominate 
the  market,  and  "that  a  break  in  the  prices  of  raw- 
materials  will  not  necessarily  mean  an  alteration  in 
the  values  of  finished  goods!  Whether  this  will  be 
the  case  depends  very  largely  upon  the  strength  of 
ihe  consumers'  detemiination  not  to  pay  such  exces- 
sive prices  for  clothes  and  the  development  of  the 
movement  to  cancel  contracts. 

At  the  forthcoming  London  sales  a  veiy  large 
quantity  of  greasy  merino  wool  will  be  offered  and  the 
sales  "bv  description"  have  been  cancelled.  Owing 
to  the  improvement  in  the  exchange,  it  may  be  assumed 
that  more  extensive  buying  will  take  place  on  French 
recount,  but,  in  spite  of  this,  it  will  be  very  surprising 
if  the  sales  do  not  set  an  entii-ely  new  level  of  prices 
[or  raw  wools,  particularly  in  the  finer  grades.  It 
is  to  be  hoped  that  nothing  in  the  nature  of  a  panic 
will  result,,  for  the  consequences  would  be  serious 
to  the  country  as  a  whole;  but,  at  the  same  time,  it 
cannot  be  overlooked  that  the  wsition  of  a  trader  caiiy- 
ing  large  and  high-priced  contracts  is  anything  but 
enviaible  at  the  moment.  If  prices  settle  to  a  more 
reasonable  level  it  is  probable  that  extensive  cancelling 
of  contracts  will  result.  Personally,  we  feel  that,  a 
serious  ' '  slump  ' '  need  not  be  feared  at  present,  for 
the  world-wide  demands  for  wool  goods  will  not  be 
satisfied  for  some  time  to  come.  This  view  of  the 
position  is  supported  by  those  manufacturers  who  are 
readily  accepting  cancellation  of  conti-acts  in  the  belief 
that,  in  addition  to  meeting  the  wishes  of  a  customer, 
they'  will  be  able  to  resell  the  goods  at  suitable  prices 
iu  the  near  future. 

It  must  not  be  forgotten  that  the  Government  con- 
trol of  wool  buying  in  Australia  ceases  on  June  30,  and 
that  the  woolgrowers  and  the  Commonwealth  Govern- 
ment are  verj'  exercised  in  their  minds  at  the  prospects 
for  the  .1920-21  clip.  Numerous  persons  in  Australia, 
from  the  Prime  Minister  downwards,  have  invented 
schemes  with  the  object  of  maintaining  high  pinces 
for  the  wool-growers  in  face  of  the  present  large 
accumulation  of  wool,  but  no  decisions  have  yet  'been 
made  in  the  matter.  Further,  the  British  country  wool 
fairs  will  be  held  in  June  and  July,  and  within  the 
next  week  or  two  negotiations  must  be  opened  with  the 
whole  bi  the  trade  unions  for  the  renewal  of  the  wages 
agreements  expiring  on  August  1  next.  We  do  not 
suggest  that  the  present  situation  in  the  Wool  mal-ket 
is  'being  deliberately  engineered  with  a  view  to  influ- 
encing these  matters.  At  the  same  time  it  must  not 
be  expected  that  the  trade  will  t^ike  energetic  measures 
to  counteract  the  present  tendency,  when  the  only  effect 
of  their  so  doing  would  be  to  restrict  their  freedom  of 
action  for  som.e  time  and  render  it  all  the  more  difficult 
if.  conform  to  any  subsequent  downward  movement  in 
the  world  values  of  their  products. 


Itttrustrial  CompHttm, 

A.   W.  GAMAGE,   LIMITED. 

Issued   Capital:   £500,000,    in    175,000  5.i%   Cum.   Prcf.  £1 
Shares  and  825,000  £1  Ord.  Shares. 

Debentures:  £190,003  4J"i,     Mortgages  on  Property,  £33,00). 

Delici- 
Deb.Int.  Special  ency  of 

Tear   Gross  Espens.,    Net     &  Pref.      Ord.      AUoca-   Carry-  Liquid 

to    Prolitf      &c.      Income     Div.J     — Div.^     tions    forwd.  Stocks  Assetsa 
Jan. 31     ££  £££%£££i: 

1913  157,S03  124,900    32,905    14,123  10,.500    6      r.,500    5,1.51    241,937    S5  201 
191C  163,481  129,549    33,182    14,125  10,600    G      7,500    6,457    240,267    VS.StX 

1917  164,672  130,271    33,401    14,125  10,600    G      7,500    5,733    210,397    35.202 

1918  197,393  153,593»41,S00    14,125  14,000    8    12,500    6,908    261,689    67.646 

1919  237,299  189,151*  4S,148    14,125  14,000    8    12,300    8,431   286,808    74,087 

1920  330.859  26O,390»  7U.463  14,125  26,250  105  13,500  21.413  340,599  10,0TU 
•  Includes  prorisiou  lor  excess  profits  duty   (£12,500    1917-18;  £17,000 

1918-19;  £22,OUO  1919-20). 

t  Includes  rents,  dividends  and  sundry  receipts. 

{  Deb.  interest,  t'4,500  ;  Pref.  div.,  £9,625. 

§  P.iyat  le  on  new  issue  of  150, Ouu  Ominary  shares  for  half-year  only. 

(a)  Eschidina:  value  of  stocks  and  per  contra,  £32,000  of  mortgage  on  property, 
but  including  £41,000  cost  ei  investment  in  Eenetfink  and  Co. 

Yet  another  London  store  presents  its  shareholders 
with  a  report  of  it6  operations  for  the  financial  year 
1919-20  with  "Prosperity"  written  large  all  over  it. 
For  the  well-known  firm  of  Gamages,  of  Holborn,  the 
last  three  years  have  been  characterised  by  record- 
tt^riiovers.  During  1919-20,  to  quote  the  report  itself, 
"  the  turnover  of  the  Company  has  exceeded  all  pre- 
vious records."  The  million  mark  has  now  been 
passed  out,  and  this  has  been  accomplished  in  a  year 
in  which  the  fimi  were  no  longer  able  to  count  upon 
the  large  Government  contracts  of  previous  years. 
Consequently,  the  shareholders  have  all  the  more ' 
reason  for  congratulating  themselves,  since  the  expan- 
sion of  the  ordinary  trade  not-  only  recouped  the  firm 
for  the  cessation  of  War  contracts,  but  enabled  it  to 
exceed  previous  trade  business  plus  these  contracts. 
Moreover,  such  an  increase  is  more  likely  to  assume 
a  permanent  nature,  in  contrast  to  the  definitely^ 
ephemeral  character  of  War  contracts.  Before  pass- 
ing to  the  figures  themselves  it  is  only  just  to  point 
out  that  the  growth  in  profits  was  free  from  the  taint 
of  profiteering.  On  this  point  one  can  heartily  concur 
with  the  Cliairman's  statement:  "It  is  exceedingly 
gratifying  to  me  personally  that  Gamages'  ])rices  have 
been  quoted  by  various  tribunals  as  the  standard  for 
fair   profits." 

For  the  year  ended  January  31,  1920,  the  gi-css 
profit  amounted  ta  £330,859,  as  compared  with 
£237,299  in  the  previous  year,  an  increase  of  nearly 
40%.  As  might  be  expected,  expenses  moved  up, 
almost  in  the  same  proportion,  owing  to  the  great 
advance  in  wages,  transport  charges,  packing  materials, 
and  advertising.  This  is  well  reflected  in  the  figure 
of  £260,396  for  the  year  under  review,  as  against 
£189,151  in  1918-19.  Excess  profits  duty  accounts  tor 
£22,000  of  this,  the  corresponding  amount  for  the 
previous  year  being  £17,000.  Yet  net  profit  rose  from 
£48,148  to  £70,463,.  a  rise  of  over  i6%.  '  Conse- 
quently, after  discharging  the  usual  liability  in  respect 
of  Debentures  and  Preference  shares.  Ordinary  share- 
holders receive  a  dividend  of  10%.  as  compared  with 
8%  for  1917-18  and  -1918-19.  This  dividend  is  paid  ' 
for  tlife  whole  year  on  the  capital,  as  in  the  previous 
balance  sheet ;  but  as  regards  the  subsequent  issue 
of  150,000  Ordinary  shares,  the  dividend  is  paid  only 
for  a  period  of  six  months.  It  will  be  remembered 
that  this  issue  was  made  in  May  1919,  the  shares^, 
being  offered  at  a  premium  of  Is.  To  sav  that  the 
response  was  enthusiastic  is  but  to  make  a  bald  state- 
ment of  fact,  for  the  issue  was  over-subscribed  within 
two  hours,  apiilications  being  received  for  no  less  than 
£565,000.  After  meeting  all  expenses  connected  with 
the  issue  the  balance  of  the  premium,  to  the  extent 
of  £2,000,  was  added  to  the  general  reserve,  thereby 
rinsing  the  total  to  £51,000. 

The  outlook  for  the  current  year  is.  if  anything, 
more  encouraging.  According  to  the  Chairman,  the 
returns  for  the  opening  weeks  were  again  in  advance 
of  those  of  1919-20.     Many  iipprovements  have  been 
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already  executed,  including  the  opening  of  a  ladies'  and 
children's  boot  and  shoe  department,  which  is  func- 
tioning with  great  success..  It  is  anticipated  that  the 
whole  scheme  of  development  will  have  been  completed 
in  time  to  be  ready  for  the  Christmas  trade.  Tlic  finn 
will  then  be  in  a  position  to  meet  all  the  demands  of 
its  customers — it  'will  have  reached  the  zenith  of  its 
development  as  a  departmental  store.  It  does  not,  as 
the  Chairman  pointed  out,  cater  for  the  luxury  trade, 
■■  but  dealt  in  essentials  and  things  of  everyday  need." 
Building  on  this  aspect,  it  is  anticipated  that,  in  view 
of  the  higher  wages  and  shorter  hours  of  work  that 
r,ow  prevail,  the  population  as  a  whole  will  have  more 
time  and  more  facilities  for  recreation,  and  Ihat  these 
are  just  the  needs  which  Gamages  can  supply.  In  so 
far  as  this  is  an  accurate  forecast  and  a  reliable  state- 
ment of  fact,  it  is  easy  to  realise  how  an  annual  turn- 
over of  two  millions  can  shortly  be  expected.  Turn- 
ing to  the  latest  balance  sheet,  the  sound  financial 
position  of  the  Company  can  readily  be  discerned.  The 
table  at  the  head  of  this  article  shows  a  deficiency  of 
liquid  assets  to  the  amount  of  £10,070.  This,  how- 
ever, is  not  quite  accurate,  for,  as  indicated,  there  is 
excluded  from  the  liquid  assets  the  large  stock  to  the 
value  of  £340,599,  which  is  a  conservative  estimate 
at  that.  Including  this,  and  deducting  not  only  the 
mortgage  of  £32,000  but  also  the  Debentures  of 
£100,000,  the  true  position  is  revealed,  in  which  liquid 
assets  exceed  all  liabilities,  other  than  those  of  the 
capital  account,  by  over  £198,500.  The  special  and 
general  reserves,  which  stand  in  the  balance  sheet  at 
£35,500  and  £51,000  respectively,  have  been  increased 
out  of  the  profits  of  the  year  under  review  to  £40,000 
'  and  £60,000  respectively.  Thus,  against  an  actually 
issued  capital  of  £500,000  there  stands  an  actual  re- 
serve of  £100,000.  Anticipating  the  prospects  of 
further  development,  it  was  agreed  at  the  general  meet- 
ing to  increase  the  authorised  capital  of  £750,000  by 
the  creation  of  250,000  Ordinary  shares  of  £1  each. 
It  is  not  proposed  to  nmke  any  issue  of  these  shares 
in  the  immediate  future ;  they  are  being  held  rather 
as  a  reserve  to  meet  any  further  demands  occasioned 
hy  the  rapid  growth  of  the  business.  In  the  market 
the  Ordinary  shares  are  quoted  at  20s.  9cl.,  and  at  this 
price  they  give  a  yield  of  9i%  on  the  last  dividend. 
The  5J%  Cumulative  Preference  shares  command 
14s.  9(i.,  affording  a  net  return  of  7i%.  But  in  esti- 
mating the  probability  of  a  further  increase  in  the 
Ordinary  dividoiuT  the  investor  wo\ild  do  well  to  bear 
in  mind  the  fact  that  excess  profits  duty  for  the  current 
year  will  be  levied  at  the  rate  of  60%,  as  compared 
with  40%  in  1919-20.  It  has  already  been  stated  that 
as  much  as  £22,000  was  set  aside  to  meet  the  40% 
rate  for  the  year  in  question.  At  60%  this  amount 
would  probably  have  had  to  be  raised  to  £30,000  at 
least.  Yet  this  would  not  have  involved  any  reduc- 
tion in  the  last  dividend.  The  additional  £8,000  could 
easily  have  been  taken  from  the  large  carry-forward 
of  £21,413  and  still  leave  a  sum  in  excess  of  the 
£8,431  carried  forward  in  1918-19.  Thus  it  may  be 
said  that  the  effect  of  the  60%  excess  profits  duty  for 
the  current  year  will  not,  in  the  absence  of  any  great 
relapse  jn  trading  activities,  be  so  serious  as  to  reduce 
the  Ordinary  dividend  below  10%.  Beyond  that  it  is 
nsfc  wise  to  prophesy. 


Tiie  result  of  the  past  year's  working  of  the  Banca 
Italians  Di  Sconto  is  that  the  net  profit  amounts  to 
nearly  35  million  lire.  Five  per  cent,  is  placed  to  statu- 
tory reserve,  and  4%  paid  to  the  directors,  leaviiig-iSl  J 
million  lire.  Adding  2.}  million  lire,  being  interest  on 
the  shares  of  the  last  issue,  there  is  a  tnlal  available  of 
34 1  millions.  A  dividend  of  7.40%  absorbs  23,i  mil- 
lions. Over  two  million  lire  is  placed  to  reserve,  which 
now  araounla  to  03  million  lire.  The  rojiort  contains 
much  information  concerning  the  financial  situ;ition  of 
Italy. 


tto   |ssms. 


THE  HOUSING  SCHEME. 

£1,500,000  Essex  Couxty  6%  Eedeemable 
Stock,  1940-60.^ 

£1,500,000  Kext  County  6%  Eedeemable  Stock, 
1940-60. 

£2,000,000  Middlesex  County  6%  Eedeemable 
Stock,  1940-60. 

The  reader  will  apprp,ciate  that  these  issues  form 
part  of  the  loan,  which  in  the  aggi-egate  is  expected 
to  amount  to  some  £150,000,000,  for  the  purpose  of 
providing  housing  accommodation  fqr  that  class  of  our 
population  wliich  are  not  able  to  obtain  accommodation 
for  themselves  upon  ths   basis  of  economic  values. 

It  is  tliought  undesirable  to  throw  the  burden  of 
housing  a  large  proportion  of  our  population  entirely 
upon  the  industrially  efficient  classes.  As  the  average 
cost  of  each  house  on  the  present  basis  of  prices  will 
work  out  at  a  figure  at  \\hich  no  builder  could  hope  to, 
recoup  himself  for  his  outlay,  assistance  of  some  kind 
is  felt  to  be  absolutely  essential.  Arrangements  have 
been  arrived  at  whereby  the  local  authorities,  assisted 
to  some  extent  where  necessary  by  the  Imperial 
Government,  will  issue  bonds,  well  secured  upon  tlic 
assets  of  the  various  local  authorities  and  bearing  a 
rate  of  interest  of  6%.  The  local  authorities  re- 
sponsiDio  for  the  issue  will  also  ibe  responsible  for  the 
payment  of  interest  and  principal.  So  far  as  the  in- 
vestor is  concerned,  it  matters  nothing  whether  the 
houses  or  parts  tJiereof  are  let  upon  an  economic  basis 
or  otherwise.  It  isliopetl,  partly  by  the  assistance 
of  the  investing  classes  and  partly  by  obtaining  the 
bsnefit  of  the  credit  of  the  local  authorities,  to  solve, 
or  at  least  to  partially  solve,  the  difilicult  problem  of 
housing  that  part  of  our  population  who  are  not  in 
a  position  to  pay  an  economic  rent.  The  Middlesex 
issue  is  already  at  a  premium. 

WINTERBOTHAM.  STRACHAN  &  PLAYNE,   LTD. 

This  is  an  amalgamation  of  three  well-known  and 
old-established  woollen  and  worsted  manufaictui-ers, 
dyers  and  spinners  of  Gloucester.  The  authorised 
capital  is  £250,000  in  7i%  Cumulative  Participating 
Preference  shares  of  £1  each  and  £500,000  Ordinary 
shares  of  £1  each.  The  prospectus  will  be  advertised 
on  ^Yednesday  next  offering  £200,000  of  the  Prefer- 
ence and  £350,000  of  the  Ordinary  shares  for  subscrip- 
tion. The  Company  acquires  assets  for  nearly 
£70,000  less  than  their  certified  value;  and,  in  addi- 
tion, takes  over  profits  accrued  since  December  1  last. 
The  directors  and  their  friends  are  applying  for 
£400,000  out  of  the  £550,000  issued,  and  preferential 
allotment  will  be  accorded  to  customei's  and  employees 
of  the  firms. 

TAI  TAK  (JOHORE)  RUBBER  ESTATES,  LIMITED. 

Fomied  with  a  capital  of  £250,000  in  250,000 
shares  of  £1  each,  this  Company  is  offering  to  tiie  pub- 
lic 125,0CHJ  shares  at  par.  The  Company  takes  over, 
as  from  February  1  last,  two  rublxjr estates  in  the  Kota 
Tingui  District  of  the  State  of  Johore,  with  a  total  area 
of  3,180  acres,  of  which  1,649  acres  have  l)een  planted 
and  1,531  are  at  present  jungle  and  swamp.  The 
estates  are  held  for  999  years,  free  of  quit  rent,  but 
subject  to  an  export  duty  of  5%,  ad  valorem.  A  valu- 
ation of  the  two  properties  is  given  of  .£101,862.  The 
])rice  paid  is  only  £79,294.  The  present  Issue  pro- 
vides alwut  £30.000  for  working  capital.  The  inten- 
tion is  to  proceed  with  the  ))lanting  of  the  reserve  lands, 
and  it  is  estimated  that  alxiut  3,000  acres  should  bo 
brought  into  bearing  on  an  issued  capital  of  £200,000, 
being  less  than  £70  per  acre. 
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CANADIAN   PACIFIC  RAILWAY  COMPANY 

Record  Gross  Earnings.— Adjustment  of  Rates  necessary.— Alberta 

Irrigation  Scheme. 

Keport  of  the  proceedings  at  the  thirty-ninth  annual  meeting 
of  the  shareholdtrs,  held  at  Montreal  on  Wednesday,  ilay  5, 
1920  :— 

The  meeting  assembled,  in  conformity  with  the  notice 
convening  the  same,  at  noon,  at  the  General  Offices  of  the 
Company  at  Montreal. 

The  Chairman  of  the  Company,  Lord  Shaughnessy,  pre- 
sided, and  the  Secretary-  of  the  Company  acted  as  Secretary 
of  the  meeting. 

ll:e  notice  calling  the  meeting  having  been  read  by  the 
Secretai-y,  the  President,  Mr.  E.  W.  Beatty,  in  moving  the 
adoption  of  the  report  on  the  affairs  of  the  Company  for 
the  year  ended  December  31,  1919,  which  had  been  printed 
and    distributed  to   the   shareholdei-s,    said  : — 

The  annual  report  of  the  Company. and  statements 
attached,  which  have  been  in  youf  possession  for  some  time, 
reflect  very-  vividly  the  situation  prevailing  generally  in 
respect  of  mcreased  costs  of  operation.  Notwithstanding 
that  the  gross  earnings  of  the  Company  were  the  largest  in 
its  historv,  and  e.xceeded  the  gross  earnings  of  1918  by 
.$19,391,362.  the  net  earnnigs  were  less  by  .$1,569,351.  The 
large  increase  in  working  expenses  of  $20,960,713.  following 
as  it  does  an  incre,ise  of  $17,191,993  in  the  working  expenses 
durins  th^  year  1918,  or  a  total  increase  in  1919  over  1917 
of  $38:152.706,  is  a  striking  example  of  the  effect  of  the 
increased  cost  of  wages  and  material  in  the  operations  of  a 
oomiraiiy — even  one  conservatively  and  economically  adminis- 
tered as  are  the  affairs  of  your  Company. 

Farther  AdjastmeDt  of  Bates  necessary. 

^\^lile  it  is  a  matter  of  great  ^gratification  that,  even  with 
th&se  exceptional  costs,  your  Company  has  been  able  during 
the  past  two  years  to  earn  its  fixetl  charges  and  usual  divi- 
dends o-nd  very  moderate  surpluses,  it  is  nevertheless 
important  that  the  relation  between  earnings  and  expenses 
should  i:0w  receive  the  most  careful  consideration.  The 
results  of  the  operations  during  the  past  two  years  show  an 
upward  trend  in  costs  which  even  extensive  increases  in  gross 
earning:-  and  effective  operating  economies,  due  to  heavier 
loading,  larger  power  and  .consequent  reduced  train  mileage, 
have  not  equalised. 

For  the  past  16  years  the  freight  and  passenger  rates 
of  all  Canadian  railways  have  been  subject  to  review  or  have 
been  fixed  by  the  Dominion  Railway  Commission  The  rates 
have  been  readjusted  from  time  to  time,  first  being  lowered 
and  then  increased,  but  the  extent  of  the  inciease  has  not 
equalled  tli-J  increased  costs  whicli  have  recently  been  forced 
upon  all  companies,  and  reductions  in  which  cannot  with  any 
confidence  be  predicted  at  this  time. 

During  the  fiscal  year  ended  June  1914  the  working 
expenses  of  your  Company,  with  a  mileage  somewhat  less 
than  the  operated  mileage  of  last  year,  were  $87,588,000, 
■fthile  for  the  year  1919  thev  had  climbed  to  practically 
$144.000.000— an  increase  of  64%.  Within  that  period  in- 
creases of  nominally  40%  in  freight  rates  and  15?;;  in 
passenger  rates  have  been  authorised  by  the  Railway  Com- 
mission. The  ar-tual  increases,  owing  to  the  adjustment  of 
rates  made  by  direction  of  the  board,  were  in  fact  30%  in 
freight  r„tes  and  10%  m  passenger  rates.  The  result,  there- 
fore, has  been  that  during  the  past  five  years  the  j>ercentage 
increase  in  operating  expenses  was  double  tlie  percentage 
increasi-  in   tolls  accoided   to  the  co.mpanies. 

Owing  to  the  )>arity  of  conditions  existing  between  the 
■Dnite<l  States  and  Canada,  tlie  Canadian  roads  were  forced, 
dming  the  War,  to  put  into  effect  the  high  wage  scales  made 
effective  under  Covcrnnient  control  of  the  American  roads. 
and  they  were  also  oompelled  to  continue  operating  under 
tariffs  of  tolls  sub.«tantially  the  sF.me  as  those  in  force  rn  the 
United  States.  These  tariffs  were  entirely  inadequate,  as 
results  in  the  L'nited  States  cleaily  demonstrated.  By  legis- 
lation recently  enacted  the  American  carriers  are  assured 
of  rates  which  will  return  a  fixed  percentage  on  the  value 
of  the  nndert'ikings  used  in  the  public  service,  which  will 
mean  a  reconsideration  of.  and  in^l^ea.se  in,  the  rates  now- 
current  in  that  country.  No  donbt  the  nece.ssity  nf  rate  | 
adjustnients  in  Cjriada  will  be  given  earnest  consideration 
by  the  Government  and  the  Dominion  Railway  Board.  While 
it  is  not  my  purpose  to  anticipate  any  action  which  may  be 
taken,  it  is  only  proper.  I  think,  to  sav  that  a  readjustment 
IS  amply  warranted,  both  on  the  ground  of  the  value  of  the 
service  rcndeied  by  the  carrie.-s  and  the  cost  to  them  of  per- 
forming such  service. 

A  Handicap  to  Progress. 
It  is  further  to  be  remembered,  and  I  do  not  anticipate 
that  it  will  be  forgotten,  that  the  value  of  any  enterprise 
to  the  people  it  serves  dei>ends  greatlv  upon  its  ability  to 
progi-ess  and  develop,  and  on  the  maintenance  of  a  hieh 
credit,  without  which  such  development  cannot  take  place. 
W^aste.  extravagance,  and  improvidence  must  be  discoiirasred. 
but  I  can  imagine  nothing  more  detrimental  to  Canada  than 
that  its  railway  systems  should  be  unab'.e  to  keep  pace  in 
their  own   development   with  the   progress  of   tJie   country. 


and  that  they  should  be  unable  to  aid  that  progress  by  the 
expansion  of  facilities,  the  construction  of  necessary"  new 
lines,  iiiid  by  meeting  the  increasing  demands  of  the  public 
in  the  way  of  efficiency  and  comfort  in  service. 

Based  upon  accepted  principles  in  other  coimtries  govern- 
ing compensation  due  to  transportation  and  other  public 
service  corixirations.  the  net  earnings  of  your  Company  have 
always  yielded  a  moderate  return  ujioii  the  capital  actually 
invested],  in  the  enterprise.  The  railway  net  earnings  of  the 
Company  for  1919  represent  only  a  return  of  4%  on  the 
actual  cash  invested  in  the  railway  itself. 

The  operations  for  the  year  1919,  after  the  payment  of 
fi.xed  charges  and  tlie  usual  Preference  and  Common  stock 
dividends,  showed  a  nominal  surplus  of  $844,249.  which  has 
been  placed  in  reserve  to  meet  the  special  taxation  imposed 
by  the  Dominion  Government,  which  special  taxation  ended 
in  1919.  The  fixed  charges  of  the  Company  are  low.  the 
interest  on  the  Preference  stock  is  equally  low.  and  the 
dividend  of  7%  payable  on  Common  stock  from  railway 
earnings  is  moderate.  A  factor  which  seems  to  be  lost  sight 
of  in  tliese  discussions  of  the  re'.ations  between  expenses  and 
revenues  is  the  absolute  necessity  of  reasonable  surpluses 
in  the  case  of  any  corporation  conducting  an  enterprise  as  j 
extensive  as  that  of  your  Company.  The  gross  earnings  of 
the  Company  for  the  year  exceeded  $175.0C0.0O0,  and  the 
surplus,  after  deduction  of  the  moderate  fixed  charges  and 
dividends,  only  amounted  to  less  than  half  of  1%  of  these 
earnings. 

Considering  the  importance  of  reasonable  provision  for 
working  capital  annually  from  the  operations  of  the  Com- 
pany if  its  high  credit  and  ability  to  progress  are  to  be 
maintained,  it  will  readily  be  appreciated  that  the  revenues 
during  the  past  two  years  have  been,  to  say  the  least,  inade- 
quate. 

Rival  Theories. 

In  the  discussion  which  has  taken  place  as  to  the  de- 
sirability or  otherwise  of  increased  rates,  and  therefore  in- 
creased revenues  to  the  Canadian  railways,  two  theories  are 
publicly  mentioned.  The  first,  that  rates  should  be  increased, 
but  that  anv  surplus  earnings  thereby  accruing  to  your  Com- 
pany should  be  taken  back  tliFOugh  the  medium  of  special 
taxes;  and  the  second,  that  rates  should  not  be  increased, 
hut  that  the  Government  Railways'  deficits,  if  such  occur, 
should  be  met  out  of  the  general  revenues  of  the  country. 
Roth  theories  are.  in  my  opinion,  unsound.  Rates  should 
lie  established  which  represent  a  fair  return  for  the  ser\-ice 
rendered,  and  if  by  efficieiicy  and  economy  and  the  character 
and  extent  of  its  equipment  and  facilities  a  company  can 
render  its  operations  under  such  rates  profitable,  there  is  no 
warrant  for  the  confiscation  of  those  profits,  nor  can  there  be  ^ 
anrthing  but  doubtful  honesty  in  the  proposal  that  one  Ooai- 
nany's  revenue^  accruing  to  it  from  service  actually  rendered 
by  it  and  well  performed  should  be  taken  from  it  to  supple- 
ment the  revenues  of  a  competitor  whose  operations  do  not 
show  favourable  results.  It  is  scarcely  necessary  for  r.'e  to 
say  that  the  fairness,  or  otherwise,  of  any  rate  basis  is  not 
necessarilv  measured  by  the  strength  or  resources  of  a  com- 
panv.  or  by  the  lack  of  them. 

The  second  theory,  that  rates  should  not  be  increased, 
but  that  any  deficits  should  be  met  from  the  general  revenues 
of  the  country,  is  unsound  economicallv  and  unfair  alike  to, 
the  GoveiTimentowned  and  other  railways.  It  is  obvious 
that  any  systsm  which  permits  services  to  shippers  and 
others  to  be  performed  at  unreasonably  low  rates  is  dis- 
criminatory in  their  favour,  and  discriminatory  against  the 
public,  whose  taxes  are  increa-sed  as  a  contribution  to  tiiose 
who  u,=e  railway  facilities. 

In  my  opinion  the  rates  in  this  country  should  be  deter- 
mined having  regard  to  the  cost  and  value  of  the  services 
rendered" by  the  companies  and  to  the  legitimate  needs  of 
the  companies  if  t.hcy  are  to  meet  the  transportation  re- 
quirements of  the  I'ountiy.  No  doubt  a  question  so  im- 
portant and  farrenching  in  its  effect  will  be  given  the  - 
careful  conside: ation  to  which  it  is  entitled  by  those  in 
authority  and  empowered  to  deal  with  it.  I  may  say.  how- 
ever, that  the  properties  of  this  ComjKinv  are  in'  excellent 
condition,  and  at  no  time  in  its  history  his  it  been  better 
equipiied  to  perform  its  important  pub'ic  services  or  to 
play  its  full  part  in  the  advancement  of  the  tr.insportation 
future  of  this  country. 

Alberta  Irrigation  Scheme  succ?S"faIly  established. 

In  the  annual  report  reference  has  been  made  to  the 
Company's  iirigation  project  in  .Vlberta,  the  construction 
of  which  ■was  uiidert.iken  some  years  ago,  and  in  the, earlier 
progress  of  which  some  difficulties  were  met.  The  project 
has  now  become  firmly  established,  and  the  success  has 
been  so  pronounced  during  the  past  few  years  that  furthe:> 
reference  to  this  important  undertaking  is,  I  think, 
warranted. 

An  .area  of  643.526  acres  has  been  brought  under  irriga- 
tion through  the  medium  of  3.969  miles  of  irrigation  canals 
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and  distributing  ditches.  Of  this  area  301,382  acres  of  irri- 
gable land  liave  been, sold  at  an  average  price  of  $38.18  per 
acre.  There  is  still  for  sale  within  the  block  342.144  acres 
of  irrigable  land,  for  which  there  is  at  present  a  very  active 
demand.  : 

Diuing  the  period  from  the  c-omjnencement  of  construc- 
tion to  December  31,  1919,  the  Company  has  e.xpended  in 
coiuiection  witli  tlie  construction  and  maintenance  of  these 
irrigation  works  tlie  sum  of  .$15,186,348,  and  in  their  opera- 
tion the  sum  of  $1,761,268. 

The  introduction  of  irrigation  in  Southern  Alberta  has 
made  it  possible  to  successfully  produce  on  irrigated  land 
splendid  cTops  of  alfalfa,  corn,  small  fruits  and  vegetables, 
which  are  not  produced  with  equal  success  under  dry  farm- 
ing conditions.  Careful  statistics,  covering  11  years,  in- 
dicate remarkable  increases  in  ordinary,  crops  grown  on 
irrigated  land  over  those  produced  -on  dry  land,  and  the 
wisdom  of  the  decision  to  undertake  tliis  e.xten.'ive  project 
has  been  more  than  justified.  We  are  am])ly  warranted  in 
the  belief  that  tlie  irrigation  block  will  ultimately  be  a 
closely  settled,  intensively  cultivated,  and  a  considerable 
tratlic  producing  area  tributary  to  the  Company's  lines  in 
Southern  Alberta,  The  success  of  the  Company's  under- 
taking in  this  respect,  combined  with  the  obvious  necessities 
of  that  portion  of  the  country,  will.  I  hope,  lead  to  the 
extension  of  irrigatinu  projects  under  the  auspices  of  the 
Federal  or  Provincial  Governments  which  will,  in  the  end, 
render  the  danger  of  crop  failure  in  these  districts  practi- 
cally negligible. 

Additioas  to  Rolling  Stock. 

As  indicated  in  the  annual  report,  your  directors  thought 
it  necessary  to  make  provision  for  the  construction  of  neces- 
sai-y  additions  to  your  Company's  rolling-stock.  Since  the 
i-eport  has  been  issued  arrangements  have  been  concluded 
for  an  equipment  trust  agreement,  under  which  the  pay- 
ments for  such  equipment  are  spread  over  a  period  of  12 
years.  The  actual  amoimt  of  the  equipment  trust  issue  is 
.$12,000,000.  By  reason  of  the  conditions  existing  at  the 
time  the  transaction  was  concluded  highly  favouiable  interest 
rates  were  secured. 

You  will  have  observed  that  since  the  issuance  of  the 
annual  report  for  the  year  1919  your  board  has  considered 
it  desirable  to  apply  for  an  amendment  to  the  Company's 
charter  whicli  will  permit  the  increase  of  the  number  of 
directors  from  15  to  18,  should  that  at  any  time 
appear  necessary.  The  statute  is  purely  empowering,  and 
the  amending  by-law  will  be  submitted  for  your  approval  in 
the  event  of  it  being  considered  advisable  to  increase  the 
directorate.  The  purpose  of  any  increase  will,  of  course,  be 
to  secure  a  larger  representation  on  the  board  from  those 
portions  of  Canada  in  which  the  Com}>any's  interests  are 
specially   important. 

I  look  forward  to  immigration  to  Canada  on  a  large  scale, 
and.  while  a  period  of  retrenchment  and  financial  conserva- 
tism may  conceivably  be  the  part  of  wisdom,  your  directors 
have  the  same  implicit  faith  in  the  future  growth  and 
prosperity  of  the  country  that  they  have  always  had.  and  also 
the  same  confidence  in  the  ability  of  your  Company  to.  play 
an  important  part  in  its  development  and  prosperity. 

The  report  having  been  considered,  it  was  moved  by 
Mr.  E.'W.  Beatty,  seconded  by  ilr.  Richard  B.  Angus,  and 
unanimously 

Ifcsolved — That  ihe  report  on  the  affairs  of  the  Company 
for  the  year  ended  December  51,  1919,  now  submitted,  be 
and  the  same  is  hereby  adopted. 

The  following  re.=olution.  relating  to  the  lease  to  this 
Company  of  the  Nakusp  and  Slocan  Railway,  referred  lo 
in  the  aniuial  report,  was  submitted,  and  on  motion  of  Mr. 
Huntly  R.  Drummond,  seconded  by  Mr.  W.  B.  iBlackader, 
was  unanimously   adopted,  viz.  : —         '' 

IleHnlird — That  the  Indenture  of  Lease  from  the  \akusp 
and  Slocan  Railway  Company  as  lessor  to  this  Company  as 
lessee,  of  which  a  draft  is  submitted  to  this  meeting  endorsed 
by  the  Secretary  for  the  purpose  of  identification,  be  and  the 
same  is  hereby  sanctioned  and  aoproved,  which  Indenture 
among.st  other  things  demises  to  this  Company,  for  the  term 
of  99  years,  _the  railway  and  undertaking  of  the 
Nakusp  and  Slocan  Railw.iy  Company  from  the  Town  of 
Nakusp  to  Throe  Forks  with  branches  from  Three  Forks  to 
Sandon,  and  from  Throe  Forks  to  Retollack  near  Whitcwnter 
Creek,  ,a  distance  of  48.47  niilos,  all  in  the  Province  of  British 
Columbia,  and  n'.l  such  branches  and  additions  to  the  railways 
as  above  described  as  the  Nakusp  and  Slocan  Railway  Com- 
■pany  is  now  or  may  be  hereafter  authorised  to  construct. 
iogcther  with  the  nnpurtenancos  of  them  and  of  each  of  them. 
,nt  an  annual  rental  equal  to  the  interest  payable  on  the  out- 
standing i!ecnriti<'S  issued,  or  which  may  be  hereafter  issued 
by  the  Nakii<ip  and  Slocan'Railway  Company  with  the  con- 
Hcnt  of  this  Cimnanv  expressed  in  writing  under  its  corporate 
seal,  the  total  of  all  such  securities  unpaid  or  unredeemed 
not  oxreedin"  at  any  time  the  sum  of  twentv-five  thousand 
dollars  (.S25.000)  per  mile  of  the  said  demised  niilways.  and 
to  boar  internst  at  a  rat(*not  exceeding  5"4  per  annum. 
payable  half  ye-irty.  the  payment  of  such  interest  being 
guarant<>ed  bv  this  Company. 

And  hirfhfr  llrinlroil — That  the  President  and  Secrotarv 
he  and  thev  nre  hereby  authorised  to  execute  Hie  said  Inden- 
ture on  behalf  of  and  under  the  corporate  seal  of  this  Com- 


panv   with  such  verbal  changes,  if  any,   as  they  may   deem 
.Proper    "ot  altering  the  substance  thereof  as  above  de^cnbed 
'    T   ;   following  "resolution    relating     ^°  . f  f /""l'™      °^ 
of    branch    lines    and   the    issue   ot    Consolidated    l^^bf"  "'« 

:tU    in   respect    thereof  ^^-/f -|f  \Vm  V'WnCw: 
Sir  Edmund  B.  Osier,  seconded  by  Mr.  W  m.  L^.  J-iniey, 

""^iSS^itl:^'^:  view-of  the  directors^xpedi^t^hat 
the   following    branch  lines   and   extensions  of   blanch   lines 
be  constructed  in  the  near  future    namely  :— 
1     -Vrchive-Wvmark   Branch.   25  miles. 

I  r:^:;:si^r»  ^:;^n^^'l:^.e  Branch  from 

^"r^n^^ST^bf  Cj:i:ul  southeasterly  action  of 
the  \loose  Jaw  Southwesterly  Branch,  of  %yhich  35  mi  e.> 
have  been    pi^viously   authorised  as   from  Vidora  Easterly. 

"''s^'tn  «?efs-ion  of  the  Moose  Jaw  Southwesterly  Branch 
from  Assiniboia  Southwesterly,  30  miles. 

6.  Leader  Southerly  Branch.  50  miles. 

7    Duchess  or  Rosemary   Northerly  Branch.  M  miies. 

8.'   Cutknife  to  Whitford  Lake  Branch.   40  nules. 

9  An  extension  ot  the  Swift  Current  Northwesteih 
Branch  from  Empress  Northwesterly,  a  distance  ot  20  miles. 

10  An  extension  of  the  Swift  Current  Northwesterly 
branch    from   Sedgewick    to   VegreviUe     54   miles. 

It  /v-  l/ierrfnre  rc-'o/rcrf— That  the  directors  be  and  the\_ 
are  hereby  authorised  to  proceed  with  the  construction  ot 
the  said  branch  lines  and  extensions  of  branch  lines  when 
in  their  opinion,  conditions  warrant  and  after  statutory 
authority,  where  any  be  necessary,  shall  have  been  obtaineil 
therefor",  and  that  to  aid  in  the  construction  and  equipment 
of  the  said  branch  lines  and  extensions  of  branch  lines  the 
directors  be  and  thev  are  Jiereby  authori«d  to  issue  and 
dispose  of  Consolidated  Debenture  stock  to  such  an  amount 
as  they  mav  deem  expedient,  but  not  exceeding  m  respect 
of  any"  of  the  said  lines  the  amount  which  the  Company  is 
or  may  be  empowered  by  statute  to  issue. 

By-law  No.  91.  enacted  by  the  directors  on  June  16.  1919. 
was  read   as  follows  : — 

BT-Law  No.  91. 

The  Canadian  Pacific  Railway  Company  doth  hereby  enact 

as  folloAvs  : —  ,  .     ,        ,  i  j 

That  By-law  No.  91  of  the  Company  is  hereby  repealed 
and  the  following  substituted  therefor  : —        •  t^     •  , 

T/int  the  Vice-President  in  charge  of  Traffic,  the  Freight 
Traffic  :\lanager,  the  Assistant  Freight  Traffic  Manager  of 
the  Eastern  Lines,  the  Assistant  Freight  Traffic  ;Manager  of 
the  'Western  Lines,  are,  and  each  of  them  is  hereby  autho- 
rised from  time  to  time  to  prepare  and  issue  tariffs  of  the 
tolls  to  be  charged,  as  provided  by  the  Railway  Act  and 
amendments  thereto,  for 'the  carriage  of  freight  tratlic  upon 
the  railway  and  vessels  owned  or  operated  by  the  Company, 
and  any  rHirtion  thereof  :  and  the  Passenger  Tratfic'  ilaiiager 
be.  and  he  is  hereby  authori.ied  in  like  manner  to  iirenare 
and  issue  tariffs  of  the  tolls  to  be  charged,  as  above  provided. 
for  the  carriage  of  passenger  traffic  upon  the  said  railways 
and  any  portion  thereof,  and  upon  the  said  vessels. 

And  on  motion  of  Sir  Vigcent  ^Meredith,  Bart.,  seconded 
by   "Mr.  Colin  Campbell,  it  was  unanimously 

Jfexnlrrtl—^hat  By-law  No.  91  now  submitted  be  and 
the   same  is  hereby   approved   and   adopted. 

Rp-ple3tion  of  rftiring  Directors. 

The  meeting  then  proceeded  to  the  election  of  directors 
fn  replace  the  four  retiring  directors,  and  on  motion  of  Lord 
Shaughnessy,  seconded  by  Mr.  E.  W.  Beatty,  the  following 
resolution  was  unanimously  adopted,   viz.  : — 

W/ifrfdi!  in  pursuance  of  By-law  No.  6.  Sir  John  C 
Eaton,  ;Mr.  Grant  Hall.  Sir  Vincent  Meredith.  Bart.,  and 
Sir  Augustus  j\l.  Nanton.  directors  of  the  Company,  retire 
from  office  at  this  meeting ; 

And  whercna  four  directors  to  replace  the  said  retiring 
directors,  who  are,  however,  eligible  for  re-election,  must 
bo  elected  at  this  meeting  for  the  term  of  four  years  as  pro- 
(vided  for  in  the  said  By-law; 

It  is  7}d<ntred — That  a  ballot  be  now  taken  for  the  elec- 
tion of  four  directors  for  the  term  of  four  years  to  fill  the 
vac.inries  create<l  as  above  stati^l  ;  that  Mr.  William  R. 
Miller  and  Lt.-Col.  George  R.  Hooper  be  appointed  scruti- 
neers to  take  such  ballot,  and  that  the  poll  be  closed  when 
five  minutes  shall  have  elapsed  without  a  vote  being  cast  at 
such  election. 

The  ballot  having  lieen  taken  and  no  further  votes  having 
been  cast  within  the  specified  time  the  Secret.irv  read  the 
report  of  the  scrutineers,  which  declared  that  Sir  .John  C. 
Faton.  'S\r.  flrant  Hall,  Sir  A'inceiit  MeriHlilh.  Bart.,  and 
'iir  AnuusluR  M.  N.inlon  had  been  unanimously  elected 
directors  of  the  Company  for  the  term  of  four  years  from  the 
dat"  of  this  meeting,  and  the  report   was  adopted. 

The  proceerlings  then  terminated. 

At  a  mi'etini;  of  tbo  hoard  held  immedialelv  after  the 
•.hareholders'  meetintr  The  Riuht  Hon.  Lord  Shanghne«sv. 
K.C  V.O  .  wail  elected  Chairman  of  Iho  Company.  Mr.  K.  W. 
'^•.itty.  President,  and  Mr.  C.ra"t  Hall,  Vice  President,  and 
*he  followiiiL'  were  aiipointtvl  the  Fxecutive  Conimitt*»"  :- — ■ 
>tr,  T^ichar.l  B.  Anciis.  Mr.  E.  W.  Heattv,  Mr.  Grant  Hall, 
eir  Herbert  S.  Holt.  Sir  Fdmund  B.  Oelcr,  and  The  Right 
Hon.  Lord  Shaughnessy,  K.C.V.O. 
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BRITISH  BANK  OF  NORTHERN  COMMERCE,   LTD. 

The  eighth  annual  ordinary  general  meeting  of  the  above 
Company  was  hekl  on  May  26  at  the  offices  of  the  Bank, 
41-47  Bishopsgate,  London,  E.G.,  Mr.  H.  Bendixson  (the 
Vice-Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  the  accounts  to  March  31,  1920,  said  :  Gentle- 
men,— We  are  again  in  a  position  to  place  before  you  a  satis- 
factory balance  sheet.  If  our  hopes,  based  on  the  results 
of  peace,  have  been  to  some  extent  disappointed,  we  share 
that  disappointment  with  the  many  who  were  only  too  anxious 
to  believe  that  the  world  could  be  got  back  fairly  quickly 
to  something  like  pre-War  conditions.  As  I  explained  when 
we  met  a  year  ago,  the  neutral  countries,  including  Scan- 
dinavia, in  which,  of  course,  w,e  are  specially  interested, 
have  been  affected  by  the  War  to  an  extent  only  exceeded 
by  those  of  the  belligerents.  There  is  no  doubt  that  there 
has  been  an  increase  of  capital  in  these  countries.  But  that 
is  only  one  side  of  the  picture.  The  Swedish  exchange  alone 
has  kept  its  value  relative  to  the  £,  the  Norwegian  exchange 
shows  to-day  a  depreciation  of  over  10% ,  and  Danish  exchange 
of  nearly  20%,  compared  with  £1  sterling,  itself  so  heavily 
depreciated  as  compared  with  the  dollar.  As  to  the  future, 
all  that  can  be  said  with  certainty  is  that  the  economic  and 
political  soundness  and  stability  of  the  Scandinavian  countries 
are  such  to-day  as  to  make  it  very  improbable  that  there  will 
be  further  serious  depreciation. 

Let  us  now  deal  with  the  balance  sheet  before  you.  -  On 
the  liability  side  there  figures  first  of  all  our  paid-up  capital — 
£500,000— and  premiums  £1,050,000,  against  £375,000  and 
£750,000  of  a  year  ago.  The  increase  is  accounted  for  by 
the  issue  (annoiuiced  at  our  last  general  meeting)  of  the 
balance  of  our  unissued  capital — 50,000  shares — largely  ear- 
marked for  our  friends  in  Norway.  Our  current  deposit  and 
other  accounts  amount  to  £16,209,043,  as  against  £27,810,666. 
As  pointed  out  on  previous  occasions,  we  fully  anticipated 
this  reduction,  which  the  large  amount  of  money  at  call  and 
at  short  notice  in  our  last  balance  sheet  clearly  indicated. 
Our  liabilities  on  endorsements  amount  to  £562,244,  against 
none  last  year,  all  bills  held  at  that  time  being  in  our  port- 
folio. Guarantees,  £1,255,395,  show  little  change  as  against 
£1,148,501,  and,  as  before,  are  fully  covered  by  bank 
guarantees;  our  acceptances  at  £2,138,115,  against. £1,032,264 
last  year,  show  a  considerable  increase,  reflecting  the  in- 
creased  international  trade. 

Turning  to  the  a.ssets  side  of  the  accounts,  cash  in  hand 
and  at  bankers  in  London  and  abroad  amounts  to  £1,142,510, 
nearly  the  same  figure  as  last  year,  while  money  at  call 
shows  a  reduction  from  15  millions  to  £1,150,000,  reflecting 
the  reduction  in  our  foreign  deposits  already  referred  to. 
British  Government  Treasury  bills  and  bills  of  exchange  at 
£2,175,520  show  an  increase  compared  with  last  year  of 
about  £385,000.  Our  investments  of  £5,557.124,  including 
£6,152,507  in  British  Government  securities,  show  a  decrease, 
owing  to  realisations  and  depreciation.  Loans,  advances,  and 
other  accounts  at  £6,657,508,  compared  with  £2,455,131  last 
year,  show  a  large  and  gratifying  increase,  our  resources 
being  now  profitably  employed  in  financing  trade  require- 
ments. 

We  have  found  it  necessary  to  provide  this  year  ovit  of 
our  profits  a  very  large  sum  for  depreciation  of  our  .securities. 
This  will  surprise  no  one  who  has  had  any  gilt-edged  invest- 
ments, which  have  depreciated  during  our  past  year,  and 
particvdarly  during  the  last  few  months,  in  a  manner  entirely 
unprecedented,  and  certainly  hardly  to  be   foreseen. 

Advance  in  Dividend. 

In  the  meantime  all  our  departments — except  that  of 
foreign  deposits  to  which  I  have  already  referred — show  real 
and  most  gratifying  increases.  We  have,  therefoi'e,  felt  no 
hesitation  in  recommending  an  increased  dividend.  Our 
profit  is  £124,917;  adding  the  carry-forward  from  last  year, 
£47,302,  we  have  a  total  of  £172.219.  In  October  last  you 
received  an  interim  dividend  of  6%  free  of  tax.  We  now 
propose  to  pay  a  final  dividend  of  15%  also  free  of  income  tax, 
as  against  12"^^  last  year.  In  this  final  dividend  the  new 
shares  fully  participate.  We  carry  forward  £74.719.  A 
simple    calculation    shows    that   our    noniiiuil    21%     is    really 


7%  on  the  amounts  paid  in  to  capital  and  reserve  accounts 
by   our  shareholders. 

Earl  Grey  seconded  the  resolution,  which  was  carried 
unanimously,  as  was  that  for  the  declaration  of  the  dividend 
indicated  above. 

The  retiring  directors  were  re-elected,  as  was  also  Mr. 
J.  C.  Priestley.  K.C.,  who  had  been  elected  to  the  board 
since  the  last  general  meeting,  and  the  auditors  were  re- 
appointed. 


BRITISH  EQUITABLE  ASSURANCE  COMPANY,  LTD, 

TIie  sixty-fifth  annual  general  meeting  of  this  Company  was  , 
held  at  the  Cannon   Street  Hotel,  London,  E.C.,  on  May   19. 
Mr.    Alfred  Conder,    F.R.I. B.A.    (Chairman  of  the  board  of 
directors),  presiding. 

The  Chairman,  in  moving  that  the  report  and  accounts 
bo  approved  and  adopted,  said  :  Cientlemen, — The  growing- 
prosperity  of  the  Company  in  which  we  are  shareholders  is 
evident  after  a  perusal  of  the  report  and  balance  sheet  which 
is  before  you  to-day,  relating  to  the  sixty-fifth  year  of  the 
Company's  history.  But  first  permit  me  to  express  the  deep 
regret  which  I  feel  personally,  and  which  all  his  former 
colleagues  feel  also,  in  the  loss  we  have  sustained,  as  well 
as  the  Company,  by  the  death  of  Mr.  Alderman  Montagu 
Holmes,  J. P.,  during  the  past  year.  He  acted  for  22  years 
as  a  valued  director,  whose  acquaintance  with  most  of  the 
Company's  properties  in  houses  and  land  was  very  useful. 
In  the  selection  of  a  new  director  to  occupy  the  vacant  posi- 
tion it  was  thought  that  someone  experienced  in  Stock 
Exchange  investments  as  well  as  other  matters  would  be  an 
acquisition,  and  this  led  us  to  invite  Mr.  Reginald  John 
Marnham  to  join  us.  We  heartily  recommend  the  share- 
holders to  confirm  his  election  to-day. 

New  Liie  Business  Doubled. 

The  chief  feature  of  the  present  report  is  the  large  increase 
in  the  new  business  of  the  Company  in  its  principal  depart- 
ments. When  we  met  here  last  year  the  life  department 
showed  an  increase  of  £55,000  upon  the  new  business  of  the 
year  before.  You  will  have  observed  from  the  present  report 
that  there  has  been  an  increase  of  £118,000  upon  that 
incTease,  so  that  the  amount  of  the  new  life  business  in  the 
year  under  review  is  more  than  double  what  it  was  a  year 
ago.  We  have  evidence  that  such  progress  has  continued  in 
the  current  year  by  the  fact  that  our  records  show  up  to 
date  that  we  are  transacting  a  still  larger  business  now  than 
we  were  at  this  time  last  year.  The  premium  income  is 
also  considerably  increased,  and  this  is  not  only  from  the 
growth  of  life  assurance,  but  alsp  from  the  claims,  sur- 
renders, and  lapses  generally  having  been  all  favourable  to 
tlie  Company.  Here  I  may  mention  that  the  larger  business 
has  not  been  built  up  merely  by  an  increase  in  the  average 
sum  for  new  policies,  but  by  the  increased  number  of  people 
applying  for  them — or,  in  other  words,  by  a  larger  number 
of  the  Company's  clientele.  (Hear,  hear.)  There  is  a  satis- 
factory feature  in  this  fact,  for  it  spreads  the-  risk  more 
widely. 

Tlie  claims  of  the  year  have  been  only  80%  of  the  amount 
expected  under  the  mortality  tables  employed  in  Uie  valua- 
tion. This  is  due  to  the  fact  that  War  claims  have  prac- 
tically ceased,  and  also  to  the  fact  that  there  has  been  no 
recurrence  of  the  influenza  epidemic,  the  result  of  which  is 
that  there  has  not  been  any  undue  amount  payable  as  death 
claims  at  young  agesl  at  which,  of  course,  the  reserves  in 
hand  would  be  small.  , 

The  fire  department  has  again  made  considerable  .advance, 
and  the  loss  ratio  has  continued  at  the  favourable  fi^gure  of 
45%.  The  ))reniiuni  income  has  gone  up,  from  £70,000  to 
£117,000,  and  some  further  arrangements  made  since  this 
year  began  will  doubtless  bring  about  in  the  next  account 
considerable  increase  upon  tlie  figures  above-named.  The 
directors  are  c-onfident  thai  this  fire  account  will  be  a  .source 
of  very  considerable  profit  to  the  Company  as  time  goes  on. 

In  the  accilent  and  general  department  and  the  employer.s' 
liability  department  the  premium  income  shows  signs  of 
increasing-  in  amoinit,  and  tlie  claims  have  been  favourable. 

A  good  start  with  Marine  Department. 

The  marine  department,  which  was  only  started  sliortly 
before  last  year  commenced,  has  been  working  well,  and  a 
substantial  income  from  it  has  been  secured.  It  will  bo  im- 
jwssible  to  judge  of  the  re.^ults  to  the  Company  until  a  year 
hence,  when  the  underwriting  account  of  1919-20  has  rxm 
off.  This,  however.  I  am  ahle  to  say — tJ-iat  during  the 
period  imdcr  review  we  have  Experienced  a  very  low  loss 
ratio  against  a  satisfactory  income,  and  the  department  has 
certainly  made  a  most  f.ivnurable  beginning. 

In  spite  of  difficult  times  and  the  improved  remuneration 
which  the  board  have  granted  to  the  staff,  as  well  as  the  rise 
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in  the  cost  of  office  materials,  I  am  happy  to  say  that  the 
Company's  expense  ratio  is  improving.  Thus  far  no  increase 
has  been  made  in  the  premiinns  charged  by  the  chief  depart- 
ments for  the  various  risks  undertaken.  'I'he  position  of  the 
Company  is  strong  and  its  prospects  were  never  more  favour- 
able than  at  the  present  time.  The  market  value  of  our 
shares  has  been  well  sustained. 

The  Vice-Chaii-man.  Mr.  Avnold  Pye-Smith,  .J. P., 
6e*onded  the  motion,  which  was  carried  unanimously,  ss  was 
ime  for  the  declaration  of  a  dividend  of  5(/.  per  share  per 
annum  for  the  current  year  in  addition  to  the  fixed  dividend 
of  2.«.  6f/.  per  share. 

The  directors  retiring  by  rotation  having  been  re-elected, 
a  resolution  for  the  election  of  Mr.  R.  J.  JIarnham  as  a 
director  was  carried  unanimously. 

The  auditors  were  also  re-elected,  after  which  a  vote  of 
thanks  to  the  directors,  management,  and  staff  was  heartily 
accorded. 

The  Manager,  Mr,  Basil  iNFay,  F.I. A.,  in  acknowledgins 
the  compliment  on  behalf  of  the  management  and  staff,  said 
the  accounts  showed  that  they  had  collected  during  the  year 
a  premium  income  over  £100,000  in  excess  of  that  of  the 
previous  year,  and  yet  in  doing  so  the  additions  made  to  the 
number  of  the  staff  had  been  trifling. 


CONSOLIDATED  ASSURANCE  COMPANY,  LIMITED. 

The  sixteenth  annual  meeting  of  this  Comnany  was  held 
on  May  26  at*  9  Fleet  Street,  London,  E.C.,  iMr.  E.  A. 
Colquhoun  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — You  have  all  had  these  accounts, 
with  which,  I  think,  you  have  reason  to  be  satisfied,  and 
that,  therefore,  we  may  take  them  as  read.  The  year  1919 
has  again  been  a  record  one — at  any  rate'  in  the  fire  and 
general  and  marine  departments.  With  regard  to  the  life 
business,  as  I  stated  last  year,  most  of  our  business  in  thi 
department  is  drawn  from  abroad,  and  tlie  general  statt 
of  European  affairs  has  interfered  Avith  the  development 
of  the  business  The  new  business  for  1919,  however,  shows 
an  increase,  as  I  predicted  it  would  do,  and  I  am  happy 
to  stite  that  during  the  present  year  there  has  been  an 
increased  expansion.  The  life  assurance  fund  increased  during 
the  vear  hv  the  sum  of  £18.000.  and  now  amounts  tu 
£194,571. 

Increased  Surplus  on  Fire  and  General  Business. 

Coming  now  to  the  fire  and  general  department,  the  net 
business  premiums  amounted,  as  you  will  have  observed, 
to  £703,948.  against  £517.942  in  1918,  which  is  an  increase 
of  £185,000.  The  claims  paid  and  outstanding  absorbed 
£382.133,  the  ratio  being  54.29%,  which  is  slightly  under 
the  1918  figures.  The  commission  and  expenses  of  manage- 
ment combined  represent  a  ratio  of  31.09%,  against  29.54%, 
or  an  increase  of  just  over  1j%.  which  is  accounted  for  by 
the  higher  rates  of  commission  now  ruling  and  by  the  hta\  ier 
charges  of  operating  which  we,  in  common  with  others,  have 
now  to  bear.  The  surplus  on  the  year's  trading  is  £102.981. 
or  14.62%  of  the  iiremium  income,  against  £82.455  in  1918. 
After  providing  £74.400  to  bring  the  fire  fund  nn  to  40% 
of  the  premium  income,  and  leaving  the  additional  reserve 
of  ^'41,660  intact,  the  sum  of  £28,580  has  been  transferred 
(to  the  profit  and  loss  account.  With  the  addition  made 
to  the  premium  income  this  year,  the  fire  department,  we 
are  pleased  to  see,  has  regained  pride  of  place  in  volume 
of  business,  after  having  been  temporarily  overshadowed 
in  this  re.spect  by  the  marine  deiiartment,  by  reason  of 
the  war  risks  wriiten. 

Marine  Preminms  more  than  mairtsincd. 

Turning  next  to  the  figures  of  the  niaiiiie  department,  the 
net  premiums,  £619.950.  are  just  on  £50,000  more  than  in  1918, 
though  it  was  rather  to  be  expected  that,  as  in  the  case 
of  the  majority  of  offices  transacting  marine  business,  there 
would  be  a  decline  in  1919,  due  to  the  discontinuance  of 
War  risks  at  the  close  of  hostilities  in  November  1918. 
That  the  premium  income  has  been  somewhat  more  than 
maintained  is  solely  duo  to  the  natural  expansion  of  our 
connections,  and  in  no  way  to  forcing  the  pace,  as  vie  have 
rigorously  adhered  to  our  policy  of  prciceeding  with  all 
caution  during  the  transition  period  still  being  traversed. 
The  claims  paid,  with  provision  for  those  outstanding,  come 
to  £314,845,  the  ratio  being  50.?8%,  against  57.52%  in  1918. 
The  commission  and  management  expenses  combined  show 
a  ratio  of  12.26%,  which  approximates  to  the  previous  year's 
percentage.  The  trading  surplus  is  £229,100,  and  tlie  sum 
of  £60,000  has  l)ecn  transferred  ti  the  profit  and  loss  account. 
whilst  the  balance  of  £169,100  has  been  added  to  the  marine 
fund,  bringing  it  up  to  £454,690,  which  is  not  far  short 
of  76%  of  the  premium  income.  This,  1  feel  you  will  agree, 
constitutes  a  strong  position,  e-ipecially  when  it  is  borne 
in  mind  that  the  claims  charged  in  the  account  are  those 
paid  and  outstanding,  whilst  it  is  not  unusual  in  marine 
accounts   for  claims  paid  only  to  be  shown. 

Combining  the  figures  of  the  fire  department  and  the 
marine  department,  aa  I  did  a  year  ago,  for  the  purpose 
of  comparison,  we  have  now  a  total  ))remium  income,  after 
<leduction  of  reinsurance  premiums  paid  away,  of  £1,323.899. 
a*  against  £1,088,944.  being  an  increase  of  £234,955,  or  over 


20%.  The  trading  surplus  on  the  two  accounts  together 
amounts  to  £332,080,  as  compared  with  £254,022,  and  the 
sums  transferred  to  profit  and  loss  are  little  less  than 
±-aO,i'00,  and  nearly  £20,Uu0  more  than  in  1918. 

Having  regard  to  the  volume  of  business  we  have  lost 
on  the  Continent,  principally  in  the  fire  department,  in  con- 
sequence of  the  War,  we  liave,  I  think,  every  reason  to  con- 
gratulate, ourselves  on  the  expantion  shown  in  our  opera- 
tions as  a  whole.  And  here  1  should  like  to  take  the  oppor- 
tunity of  stating  how  highly  we  appreciate  the  support  we 
have  received  in  the  past  irum  our  numerous  friends — support 
which,  I  am  haj^py  to  add,  shows  every  sign  of  continuous 
growth,  more  particularly  in  our  relations  with  the  leading 
iJritish  fire  offices. 

I  referred  just  now  to  the  caution  we  are  exercising  in 
our  marine  operations,  and  it  is  quite  likely  that  this  may 
lead  to  the  reduction  of  premiun^  income  we  rather  expected 
to  see  take  place  in  1919. 

This  time  last  year  I  thought  it  well  to  utter  a  word  of 
warning  with  reference  to  the  percentage  of  profits  shown. 
The  reduction  I  had  in  mind  has  not  yet  materialised,  for 
the  reason  that  the  profit  we  show  in  the  marine  depart- 
ment is  still  the  outcome  of  War  conditions.  But  the  warning 
is  even  more  necessary  as  tliese  influences  pass  away  and 
the  market  is  faced  with  severe  competition  for  the  business 
now  offering,  which  competition  is  bound  to  grow  fiercer 
when  values,  both  of  ships  and  commodities,  commence  to 
fall.  But,  as  you  are  aware,  the  policy  has  all  along  been 
observed  of  augmenting  our  strength  by  building  up  adequate 
reserves  and  carrying  forward  the  profits  which  have  been 
made  out  of  the  business. 

The  interest  receipts,  other  than  those  credited  to  the 
life  department,  have  grown  from  £22,830  to  £37,494  during 
the  year,  as  shown  on  the  profit  side  of  the  profit  and  loss 
iiceount. 

Dividend  Increased. 
Turning  now  to  the  profit  and  loss  account,  you  will  see 
that  £24,129  was  brought  forward  after  paying  the  balance 
of  dividend  last  year,  and  that  the  amount  wo  have  to  deal 
with  is  £150,755!  This  amount  is  reduced  by  the  interim 
dividend,  £8,643;  estimated  loss  on  exchange  (written  off). 
£300,000 ;  sundry  expenses,  including  interest  paid  (chiefly 
to  reinsurers  on  account  of  balances  retained),  income  tax. 
&c.,  £20.096,  leaving  £92.016.  against  £24,129  brought  in. 
Out  of  this  balance  we  propose  to  pay  a  dividend  of  7%, 
making  14%  for  this  year,  as  against  12%,  in  1918,  and  also 
a  bonus  dividend  of  2%  for  the  year.  This  leaves  an  un- 
appropriated balance  to  b©  carried  forward  of  £80.905,  which, 
as  stated  in  the  report,  has  to  provide  for  income  tax  and 
excess  profits  duty   (if   any). 

Coming  lastly  to  tlie  balance  sheet,  it  is  pleasing  to  note 
that  the  total  funds  of  the  Company  have,  as  stated  in  the 
report,  increased  during  the  vear  bv  the  substantial  sum  of 
£i22,669.  and   now  stand  at"  £1,413,519. 

One  other  item  on  this  side  of  the  account  may  seem  to 
call  for  comment,  and  that  is,  "  Loan  from  bankers.  £63.917." 
This  was  necessitated  in  New  York  in  connection  with  the 
e.'^tablishing  of  the  Company  in  the  United  States,  so  as  to 
avoid  the  heavy  loss  iii  exchange  at  the  low  rate  then 
ruling.  As  regards  the  assets,  the  amount  of  the  sundry 
debtors  shows  an  increase,  mainly  due  to  the  larger  volume 
of  business  transacted. 

An  Allied  Rein'JuraDC3  Company 
Towards  the  close  of  the  year  we  were  approached  by 
p.irties  who  had  the  intention  of  forming  a  new  and  powerful 
Reinsurance  Company,  and  who  sought  our  assistance  in  view 
of  the  established  position  of  the  "  Consolidated  "  in  the 
fi.'Id  of  reinsur.ance.  We  came  to  the  conclusion  that  co- 
operation would  be  of  benefit  to  the  "  Consolidated,"  as,  by 
operating  the  two  companies  together,  the  importance  and 
attractiveness  of  the  office  would  be  enh.anced  in  the  eyes  of 
those  having  reinsurance  treaties  to  place,  and  further 
economy  in  the  cost  of  administration  would  be  effected — 
a  very  material  factor  in  these  times  of  increased  charges. 
It  was  consequently  arr.anged  that  I  should  assume  the  chair- 
manship of  the  new  Company,  whicli  was  successfully  floated 
under  the  name  of  "  The  Western  Alliance  Reinsur-imce 
Company,  Ltd.,"  and  our  Manager,  Mr.  l.,ane,  was  also  given 
a  scat  on  the  board,  subsequently  becoming  the  jNlanaging 
Director,  thus  making  for  harmony  in  direction  and  control. 
I  am  glad  to  be  able  to  add  that  our  expectations  have  so 
far  been  fullv  realised,  the  arrangement  working  out  to  the 
full  .advantage  of  both  the  companies. 

A  year  ago  I  made  allusion  to  the  members  of  the  staff 
who  had  served  with  his  Majesty's  Forces.  Practically  all 
who  were  then  donig  military  duty  have  now  returned  to 
the  service  of  the  Company,  and  we  are  very  gla<l  indeed 
to  again  have  their  assistance,  improved  in  usefulness  as 
they  are  in  most  cases  in  consequence  of  the  experience  they 
have  gained.  Some  have,  in  turn,  left  us  to  occupy  more 
imiHjrtant  posiliona  in  the  insurance  world,  but,  whilst 
(heir  loss  is  felt,  it  is  gratifying  to  know  that  the  training 
they  have  receive<I  in  our  offices  has  marked  them  out  for 
adv'ancement.  Mr.  H.  S.  Bell,  one  of  the  .Assistant  Managers 
under  Mr.  Lane,  resigned  towards  the  end  of  the  year  to 
take  a  |)osition  in  the  management  of  one  of  the  newly  formed 
insurance  companies.  Mr.  F.  G.  Norris  consequently  now 
holds  the  ))o\ition  of  sole  Assistant  Manager.  Whilst  on 
the  subject  of  (he  staff.  I  should  like  to  say  that   tho  dircc- 
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tors,  desiring  as  much  as  nossible  to  offset  the  increase  in 
the  cost  of  living,  have  from  time  to  time  made  additions 
to  the  salaries  paid.  This  action  accounts,  of  course  in 
part  for  the  increase  shown  in  the  management  expenses 
u-huh  will  be  more  marked  in  the  accounts  of  the  present 
year.  But  I  feel  sure  that  the  shareholders  will  be  at  one 
with  the  directors  in  the  steps  wluch  have  been  taken  in 
(his  direction. 

Colonel  E.  T.  Clifford.  C.B.E.,  D.L.,  seconded  the  motion, 
and  It  was  unanimously  agreed  to. 

The  proposed  dividtiid.''payable  on  iMay  29.  was  declared. 

LEOPOLDINA  RAILWAY  COMPANY,  LIMITED. 

Mr.  0.  R.  H.  Bury,  presiding,  on  :\Iay  25,  at  River  Plate 
House,  London.  E.G.,  at  the  ordinarv  general  meeting  of 
,  vooT^c  "V,^  "'"  Sross  receipts  for  the  year  amounted 
to  i.^.zm.tLb,  the  net  receipts  being  £621,044  Coffee 
was  stiU  tjie  principal  source  of  revenue  in  the  goods 
trathc.  Last  year  thpy  carried  173,505  tons  for  a  grOss 
revenue  of  £585,952.  Sugar  was  rapidly  becoming  an 
important  traffic,  the  receipts  amounting  to  £135  400  The 
total  working  expenses  amounted  to  72.82%  of  the  I'eceipt^, 
as  compared  with   72.96%  in  the  previous  year 

■  The  Chairman  dealt  with  his  recent  "visit  to  Rio  and 
his  conference  with  the  President  of  Brazil  in  re.c^ard  to 
the  growth  of  cost.s  and  the ,  necessity  of  increasniT  ■  the 
rates.  The  Pi-esident  had  frankly  admitted,  he  said  that 
he  was  convinced  of  the  justice  of  the  Company's '  case, 
and  a  committee  had  been  appointed  to  inquire  "into  the 
hnamial  position  of  the  Company  and  to  propose  measures 
to  remedy  the  situation.  It  was  disapiiointino-  that  up 
to  the  present  they  had  not  obtained  authority  to  increase 
ttieir  rates.  Prospects  for  the  current  vear  were  reported 
to  be  good.  Up  to  date  the  gross  traffic  receipts  showed 
an  increase  of  £443.950,  and.  provided  exchange  kept  up 
to  approximately  the  level  of  last  vear,  that  incrlase  should 
be  maintained. 


THE  FINE  COTTON  SPINNERS'  AND  DODBLERS' 
ASSOCIATION,  LIMITED. 

The  twenty-third  ordinary  general  meeting  oi  shareholders 
in  this  Association  was  held  in  the  Memorial  Hall  \lbert 
Square,  Manchester,  on  Friday,  the  21st  day  of  May  1920 
at  11  o'clock  in  the  f<n-enoon.  There  was  an  excepti'onallv 
large  attendance,  about  four  hundred  being  present  in  place 
of  the  one  hundred  who  usually  attend  these  annual  meetings 
Sir  A.  Herbert  Pixon.  Bart..  Chairman  of  the  Association 
presided,  supported  by  :\Ir.  John  W.  .AhConnel  and  llr  Wm' 
Eckersley,  Vice-Chairman  :  Mr.  Herbert  W.  Lee,  iMana"iii<^ 
.Director;  Mr.  Vernon  Bellhouse  and  Mr.  Archibald  E  DiSoif 
Executive  Directors;  Mr.  John  W.  Adam.  Mr.  R  w' 
Bennett.  Mr  Claude  H.  Blair,  Mr.  A.'  W.  Bramall,  Coh 
K.  W.  D.  Phillips  Brocklehurst.  Mr.  F.  I.  Di.xon,  Mr.  John 
J^  Higson,  ilr.  William  Howarth,  Mr.  H.  Ros.s  Marsden. 
Mr.  James  Marsden,  Mr.  Ernest  Mather,  Mr.  Herbert  E 
Musgrave.  Mr.  E.  Lomas  Oliver.  Mr.  Louis  Rivett,  ]\Ir 
James  Taylor,  and  Mr.  John  A.  Wanklvn,  Directors;  Mr. 
^;  Addleshaw,  Solicitor,  and  Mr.  T.  f!  Woolley,  Auditor 
the  Chairman  :  I  will  call  upon  the  Secretary  to  read 
the  notice  convening  the  meetino-. 

Mr.  Claude  H.  Blair  (Secretary)  read  the  notice  accord- 
ingly. 

The  Chairman  :  I  call  on  the  Secretary  to  read  the 
apologies  for  absence. 

The  Secretary  :  I  cannot  very  well  read  the  apologies, 
lor  1  have  only  two,  and  they  were  delivered  to  me  verballv 
The  first  is  from  Captain  H.  yi.  Harwood.  who  wished  me  *o 
say  how  much  he  regretted  his  inability  to  be  at  this  meeting  • 
and  the  second  is  from  Mr.  Philip  B.  Whitehead.  Mr 
Whitehead  came  to  me  two  or  three  weeks  ago  and  said  that 
he  was  going  abroad  on  the  business  of  the  Association,  and 
asked  me  to  express  his  regret  that  he  would  be  unable  to 
be  at  the  meeting. 

The  Chairman  :  I  will  now  ask  the  Auditor  to  read  bis 
report. 

Mr.  Woolley  (Messrs.  Edwin  Guthrie  and  Co.,  Chartered 
Accountants,  the  Auditors)  read  the  Auditors'  report  as 
circulated  with  the  directors'  report  and  statement  of 
accounts. 

The  Chairman's  Speech. 

The  Chairman,  whose  rising  was  the  signal  for  an  out- 
burst of  applause,  then  addressed  the  meeting.  He  said  : 
Ladies  and  Gentlemen.— In  presenting  to  you  the  balance 
sheet  for  the  year  ending  JIarch  31,  1920,  "l  am  fully  alive 
to  the  possibility  that  some  of  vou  may  be  disappointed 
with  the  result.  True  that  the  net  amount  to  the  credit  of 
profit  and  loss  account  if!  £354.000  better  than  last  year. 
and  eqnallv  true  that  last  year's  figures  were  a  record  ;'  still 
I  can  quite  imagine  anticipations  of  very  different  figures,  in 
view  of  the  extraordinary  happenings  ind  wild  talk  in  'he 
cotton  industry  during  the  last  six  or  nine  months. 
Personally.  I  tell  you  frankly  that  I  am  more  than  satisfied 
■ftnth  the  net  profits  made,  knowing,  as  I  do,  how  much  they 
have  been  whittled  away.  The  excess  profits  duty  will 
receive  a  sum  not  very  far  from  the  amount  left  to  the  share- 
holders.    Income  tax  on  reserves  accounts  for  £150,000,  and 
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we  have  snft'ered  in  company  with  all  large  exporters  by  the- 
unprecedented  rise  in  the  Continental  exchanges,  to  which  1 
shall  refer  later  on.  It  has  been  my  custom  to  skim  lightly 
through  the  balance  sheet  w  ith  you,  and  to  explain  if  pos- 
sible any  special  feature  before  dealing  with  the  profit  and 
loss  account.  I  see  no  reason  for  departing  from  this  right 
and  proper  course. 

You  will  note,  on  the  asset  side,  £122,028  under  the  head 
of  "additions  to  property,"  additions  which  consist  chiefly 
of  the  purchase  of  further  loffice  accommodation  in  St. 
.Tames's  Square,  together  with  various  cottages,  lands.  &c. , 
required  by  different  firms  in  the  Association.  The  depre- 
ciation fund  now  stands  at  £759.880,  or  an  increase  of 
£62.720  on  the  year,  solely  because  we  cannot  get  replace- 
ments or  even  repair  work  from  machinists.  The  simi  is  a 
very  big  one,  but  none  too  big  when  the  enhanced  price 
of  machinery,  &c.,  is  taken  into  consideration.  The  increase 
in  sundry  investments,  loans,  &c.,  of  £485.202  is  almost 
entirely  due  to  additional  loans  made  to  subsidiary  com- 
panies, who  are  no  more  able  to  do  without  extra  wording 
capital  than  we  are  ourselves.  Stock-in-trade  shows  an 
increase  of  £1,162,882,  equally  divided  between  cotton  and 
yarn,  and  due  entirely  to  the  rise  in  prices,  for.  in  both 
cases,  stocks  have  been  reduced  in  quantity.  Large  as  the 
sum  appears,  namely,  £5,212,15'/.  it  w-ill  in  all  probability 
rise  much  higher  vet,  an  eventuality  which  largely  accounts 
for  the  necessity  for  extra  capital,  to  which  I  shall  also  , 
refer  later  on.  "  Trade  and  other  debtors  "  also  shows  an 
increase  of  £880.272,  and,  here  again,  we  have  not  reached 
onr  limit  of  credit.  The  one  item  on  the  liabilities  side 
calling  for  special  mention  is  the  increase  of  sundry- 
creditors  on  bi'ls  and  open  accounts  of  £2.559.507,  but  this 
figure  need  cause  no  alarm  when  I  explain  that  it  includes 
this  year's  excess  profits,  the  sum  reserved  for  the  renewal 
of  our  English  companies  in  France,  and  the  open  bills  on 
cotton,  where  every  bale  costs  us  at  least  seven  times  its  pre- 
war price. 

Disposal  of  Profits. 
I  will  now  ask  you  to  turn  to  the  front  part  of  the  balajice 
sheet,  where  you  will  note  that  the  profits,  plus  a  carry- 
forward of  "£169,589  17.«.  Ut/.,  show  the  sum  of 
£1.417.130  17.«.  2rf.  to  be  dealt  with.  The  interest  on  Deben- 
tures, £110.000,  together  with  additions  to  insurance  fund 
of  £50,000,  pension  fund  £25,000,  and  research  fund 
£id,000,  or,  in  all.  £175.000.  leave  ns  the  sum  of 
£1.242,130  17.«.  2il.  The  amount  put  to  our  insurance  fimd 
brings  that  fund  up  to  £118.205  17.--.  4r/.,  and  very  shortly 
we  hope  to  take  a  larger  share  of  the  Association  insurance. 
The  pension  fund,  after  adding  on  the  £25,000,  will  amount 
to  £125,000,  and  I  am  sure  that  I  shall  have  you  all  with 
me  when  I  tell  you  that  we  are  getting  into  full  swing  with 
these  pensions  to  old  and  disabled  workpeople,  who  aJe 
obtaining  same,  not  as  a  matter  of  charity,  bnt  as  a  right 
for   good,  and   faithful  service.     (Hear,    hear.) 

We  are  making  considerable  progress  with  our  research 
work,  and  the  amount  of  £35,000  is  none  too  much, 
promising,  as  the  department  does,  to  bring  us  back  a  rich 
reward.  Under  the  able  guidance  of  Professor  Lawrence 
Balls  andyft  splendid  staff  we  are  very  proud  of  this  branch 
of  our  wnvV.  This  brings  me  again  to  the  sum  of 
£1,242.^30  17s.  2(/..  fromwhich  interim  dividends  to  the 
tune  of  £241,708  6-'.  8rf.  have  to  be  deducted,  leaving  the 
sum  of  £1,000.422  10.«.  6(/.  .still  to  be  dealt  with.  We  propose 
to  place  £200,000  to  reserve  fund,  making  this  fund,  inclusive 
of  £540.584  7,s\  6.7.  premium  on  shares  issued,  into  the  sum 
of  £1.080.459  7.<.  6rf.  When  the  premium  on  the  proposed 
new  issue  is  taken  into  consideration,  this  fund  will  amount 
to  about  a  million  and  three-quarters — no  mean  sum;  and 
yet.  bearing  in  mind  that  the  tide  of  prosperity  must  turn 
some  day,  we  live  in  hopes  of  materially  increasing  the- 
aniount. 

There  are  the  usual  half-yearly  payments  of  5°c,  on  the 
Preference  shares,  amounting .  to  £75.000,  and  5°',  on  the 
Preferred  Ordinary  shares,  amounting  to  £23,493,  which 
ilenrs  the  deck  for  the  declaration  of  the  Ordinary  share 
dividend.  Your  directors  have  given  this  question  of 
Ordinary  dividend  their  most  careful  thought  and  considera- 
tion, and,  frankly,  they  have  not  been  influenced  by  the 
tn-day's  quotation  of  the  shares.  Thev  felt  that  in  jiaying 
20%  dividend,  in  lieu  of  the  former  10%.  they  were  doing 
everything  that  was  fair  to  the  main  body  of  sharejio'levs. 
without  crippling  the  reserves  of  the  Company,  especially 
when  coupled  with  the  benefit  they  wUl  obtain  from  the  new 
issue,  and  to  even  those  shareholders  who  have  been  induced 
to  purchase  at  to-day's  prices,  or  over,  owing  to  the  many 
nbsurd  rnmonrs  that  bare  been  circulated,  it  "will  have  done 
little  or  no  harm.  This  dividend  will  require  the  sum  of 
£343.000.  leaving  a  carry-forward  of  £558.929  10.«.  6rf..  being 
£189.359  12.V'.  lil.  more  than  the  amount  last  yeaj-,  and  thi.'; 
is  a  still  further  reserve  against  future  ccntingencies.  Before 
finally  moving  the  report  I  will  toucli  on  -a  icw  topics  of 
mutual  interest. 

Need  for  Extra  Capital. 
It  must  be   obvious    to  any  thinking  man   that  the   time 
has   arrived    when    this    Company    must   take   steps   to   raise 
more  working   capital.     Egyptian   cotton,  of  which  we  never 
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hold  less  than  20,000  bales,  cosU  at  least  £250  per  bale, 
rice  £M  pre-W'ar.  Credits  to  customers,  wliich  ;ne  about  ;.u 
average  of  six  weeks,  and  have  never  changed,  now  mean  the 
lending  of  an  extra  £2,000,000,  and,  altogether  apart  from 
these  two  big  items,  we  have  to  meet  \astly  increased  charges 
in  stores  of  all  sorts  required  by  our  mills.  We  have  uursetl 
our  resources  with  the  greatest  care,  and  in  no  way"  are  we 
financially  unsound — quite  the  opposite,  in  fact.  (Hear, 
hear.)  Still,  it  has  always  been  the  policy  of  this  board  to, 
look  ahead,  and,  wherever  possible,  to  be  in  a  position  to 
face  any  problem  that  might  present  itself.  After  discussing 
the  point  from  every  angle,  they  propose  in  the  first  place  to 
create  3,000,000  additional  Ordinary  shares,  making 
6,000,000  in  all,  of  which  2,450.000  are  Already  issued.  They 
then  propose  to  offer  to  the  present  holders  one  shara  for 
every  two  held,  at  ilie  jjrice  of  5U*.  per  share,  which  would 
bring  in  the  sum  of  £1,837.500,  ampK-  sufficient  to  meet  all 
anticipated  requirements.  We  propose  to  call  up  10^'.  on 
acceptance  of  allotment — say  Only  1;  iC*.  on  October  1 ; 
and  10«.  on  January  1,  1921,  thus  making  it  easier  iot  those 
shareholders  who  wish  to  take  up  their  holding ;  but  of  course 
it  is  always  open  to  shareholders  to  sell  their  option  at  a 
premium.  As  a  further  benefit  to  the  shareholder  it  has  been 
decided  to  allow  these  shares  to  rank  for  dividend  miri  pmiu 
with  the  e.xisting  shares,  namely,  from  April  1,  1920,  and 
here  I  should  like  to  emphasise  one  point<.  namely,  that 
this  extra  capital  will  earn  quite  sufficient  profit  to  look 
after  its  own  dividend,  and  will  not  affect  dividend  on 
present  shai-es.  I  feel  convinced  that  you  -uill  all  be  satisfied 
that  the  course  we  suggest  is  not  only  to  the  good  of  the 
Association,  but  that,  in  addition,  it  is  greatly  to  the  advan- 
tage— as  it  should  be — of  the  Ordinary  sharetiolders. 

Re-CapitalisalioD. 
What  we  propose  to  do  has  nothing  whatever  in  common 
with  the  extraordinary  movement  in  the  spinning  trade 
which,  originating  in  London,  afterwards  spread  to 
Lancashire,  and  has  resulted  in  the  re-capitalisation^  either 
by  purchase  or  by  writing  up,  of  a  very  large  proportion 
of  the  mills  in  Lancashire,  irrespective  of  district.  The 
result  is  to-day  that  the  bulk  of  the  spindles  stand  at  three 
to  four  times — and  even  more  than  this — over  and  above  the 
former  level.  I  can  only  compare  the  movement  to  the 
South  Sea  Bubble,  and  the  day  of  reckoning  will  come  as 
surely  as  it  did  to  that  period  of  wild  speculation.  It  is  true 
that  mills  cannot  be  erected  to-day  under  four  to  five  times 
the  pre-War  price,  but  can  any  sane  man  believe  that,  when 
the  world  settles  down  again,  the  machinery,  buildings,  &c., 
wiU  be  able  to  maintain  these  unheard-of  prices?  In  my 
opinion,  an  inevitable  reduction  of  values  must  take  place, 
leading  to  an  enforced  writing  down  again,  and  a  consequent 
serious  loss  to  the  present  buyers.  I  do  not  presume  to  blame 
the  sellers,  who,  being  human,  naturally  accept  a  profit  of 
from  200  to  500%  ;  on  the  other  hand,  all  my  sympathy  is 
with  the  buyers  of  what  I  look  upon  as  inflated  shares 
Many  large  companies  have  been  forced,  much  against  then 
■will,  to  bow  to  the  wish  of  their  shareholders  and  part  witii 
concerns  of  the  highest  standing,  against  their  better  judg- 
ment, because  they  were  bound  to  recognise  the  fact  tnat 
they  were  more  or  less  trustees  only  of  the  property,  and 
■were  dealing  with  other  people's  money.  (Hear,  hear.)  It 
is,  of  course,  on  the  cards  that  this  wave  of  prosperity  will 
last  long  enough  to  write  back  values  to  a  proper  level,  but, 
when  everything  is  said  that  can  be  said  in  favour  of  the 
movement,  I  defy  anyone  to  deny  that  it  is  a  bad  thing 
for  the  industiy,  and,  what  is  even  more  important,  a  real 
danger  to  the  nation  itself.  The  cost  of  production  must  be 
permanently  increased,  apart  from  wages  and  e.xpenses,  and 
when  the  time  arrives  that  Europe  is  again  in  full  swing, 
with  possibly  America  producing  beyond  her  home  require- 
ments, we  may  find  cnirselves  very  heavily  handicapped  as 
competitors  for  the  surplus  requirements  of  the  world. 

Rumoured  Sale  cf  the  Association. 

Whilst  dealing  with  this  sul>ji'(t,  you  will  naturally  be 
anxious  to  hear  from  me  as  to  whether  there  is  any  truth 
in  the  constant  rumours  abroad  as  to  offers  having  been  made 
to  purchase  this  Company.  I  can  tell  you  at  once  that  no 
euch  offer  has  been  made.  It  is  true  that  more  than  one 
inquiry  as  to  the  price  per  share  we  would  he  prepared  lo 
recommend  to  our  shareholders  has  been  made  by  outside 
symlicates,  generally  accompanied  with  a  desire  to  hmk  into 
our  books — a  request  which,  I  am  sure  you  will  agree,  was 
very  properly  declined,  (Hear,  hear,")  If  any  r,f  the 
socallftfl  purchasers  had  made  a  definite  offoi-,  wilih  proper 
financial  hai'kiiig,  <if  suffiiient  i)ricc  per  share  to  make  the 
bargain  good  enough  for  the  shareholder,",  your  dirt-ctois 
would  have  felt  bound,  as  trustees  for  you  all,  to  lav  the 
>iffer  before  you,  (Applause.)  However  a<Iveise  they  might 
perRoiially  be  to  .such  a  proposal,  and  believing  as  they  do 
that  it  is  not  in  the  interest,  either  of  the  industry  or  the 
nation  as  a  whole,  to  part  with  the  most  important  spinning 
aMociation  in  the  country,  Ihev  nevcrlhele.ss  would  have  fidt 
in  honour  bound  to  leave  the  decision  in  your  hands. 
(Renewed   ajipluuse.) 

The  French  Milli. 
Sinro  we  met   last   niiich   has    liein  done  with  our  French 
properties.     I   think    I   have   explained  to  you  on  a  previous 


occasion  that  two  of  our  firms  arc  purely  French,  and  are 
registered  in  France  as  "  yociete  Anoiiymes."  These  two 
concerns  have  received  a  large  sum  from  the  French 
Government  under  the  law  for  reparation  of  damages  by 
war  and  bombardment.  They  were  not  so  badly  damaged 
as  our  purely  English  Company,  and  have,  owing  to  the 
devoted  work  of  our  French  directors,  been  able  to  get  to 
work,  and  at  this  moment  are  running  two  shifts  and  earning 
a  very  handsome  profit  for  the  Company.  (Applause.) 
Apart  from  this,  they  have  purchased  for  us  another  com- 
peting concern,  a  thoroughly  up-to-date  mill,  which  will  also 
be  in  full  work  when  we  take  it  over  on  June  1,  except  for 
an  empty  wing  which  never  had  machinery  it  it,  but  which 
we  are  now  filling  in  order  to  replace  a  very  old  mill  gutted 
by  the  Cxermans.  The  Societe  Cotonniere  d'Hellemraes  is 
not  in  such  a  goo<l  condition,  in  view  of  the  fact  that  the 
two  carded  mills  were  entirely  emptied,  although  the  combed 
mill,  which  was  only  partially  damaged,  is  being  put  in  order 
and  now  running  at  a  profit.  We  have  resources  at  our 
command  to  reinstate  both  the  carded  mills,  and  have  taken 
all  precautions  to  put  our  claim  before  the  EnglLsh  Govern- 
ment. At  the  same  time  it  must  not  be  forgotten  that  it  is 
most  difficult  to  acquire  machinery  at  the  present  moment, 
and  thus  it  must  be  some  long  time  before  these  mills  are 
equipped  and  working  to  advantage.  Meantime  the  fabric, 
power,  &c.,  are  vivtually  intact,  and  you  can  rest  assured 
that  no  time  will  be  lost  that  can  possible  be  avoided. 

The  Mississippi  Plantations 

Our  plantations,  despite  a  deluge  of  rain  lasting  nearly 
three  months,  from  end  of  September  until  end  of  December, 
which  entirely  destroyed  from  2.000  to  3,000  bales  of  cotton, 
have  done  extremely  well,  and  a  very  handsome  dividend 
has  been  paid  and  included  in  this  year's  profits.  We  look 
forward  with  every  confidence  to  a  fine  return  from  this 
estate,  -n-hich,  .under  the  very  able  management  6f  our 
American  friends,  has  reached  an  e.xtremely  high  state  of 
elficiency.  (Hear,  hear.)  We  are  engaged  at  the  moment 
in  clearing  about  5,000  additional  acres,  at  the  rate  of  1,000 
acres  per  annum,  of  virgin  land,  which  should  yield  at  least 
a  bale  to  the  acre;  and  timber,  being  so  valuable  at  the 
moment,  enables  us  to  do  this  work,  reclaim  this  valuable 
land,  and  partition  same  into  workably  sized  farms,  not  only 
without  cost,  but  actually,  pro  tern.,  at  a  substantial  profit 
per  acre.  (Applause.)  With  the  dearth  of  cotton,  really 
good  cotton  lands  are  going  up  by  leaps  and  bounds,  giving 
us  a  very  considerable  a.sset  in  this  property.     (Hear,  hear.) 

The  DifflcultieJ  o!  Exchipge. 

Perhaps  the  greatest  danger  to  the  continuity  of  the 
present  prosperity  in  the  industry  lies  with  the  unstable 
exchange,  which  acts  detrimentally  on  our  import  trade  with 
America  and  is  almost  prohibitive  in  many  European  countries 
as  far  as  exports  are  concerned.  Far  be  it  from  me  to  even 
suggest  a  remedy  in  'a  subject  so  intricate  that  it  has 
apparently  beaten  the  best  financial  brains  in  the  country. 
It  is  essential  with  all  bulk  trades  that  imports  and  exports 
should  more  or  less  level  themselves  up,  and  it  matters 
little  whether  the  exchange  is  in  our  favour  or  against  us, 
for.  in  either  case,  it  is  almost  impossible  to  equalise  the 
shipments  both  ways.  Nothing  but  the  crj-ing  need  of 
textiles  'would  have  enabled  us  to  do  what  we  have  in  the 
way  of  export,  but  once  the  extreme  urgency  of  the  demand 
is  past  it  is  incredible  to  think  that  countries  will  continue 
importing  yarns  or  cloth,  when,  in  addition  to  the  extremely 
high  purchase  price,  they  have  to  multiply  again  fi'om 
two  to  sav  ten  times  before  it  reaches  their  markets.  The 
natural  tendency  will  be  to  increase  their  own  exports,  and 
reduce  their  imports,  and,  even  at  this  moment,  the  tide 
shows  signs  of  turning. 

Labour. 

We  have  recently  been  going  through  in  Lancashire  a 
very  critical  time  with  labour,  and  I  congratulate  all  con- 
cerned upon  the  settlement  eventu.illy  arrived  at,  which 
settlement  gives  us  industrial  peace  for  at  any  rata  another 
twelve  months,  although.  I  regret  to  say.  a  certain  section 
of  our  workpeople  in  Stockport  are  on  strike  at  this  moment, 
and  refuse  to  accept  settlement  on  the  same  terms  as  the 
rest  of  the  trade.  It  is  not  unnatural,  in  view  of  the 
ex(  ited  state  of  the  market  and  the  repeated  .sales  of  mills 
at  fabulous  profits,  to  wliich  I  have  referred  earlier  on,  that 
the  workpeople  should  jump  to  the  conclusion  that  they 
were  not  getting  a  fair  share  of  the  large  profits  which  have 
undoubtedly  been  made.  They  were  hardly  likely  to  under- 
stand how  severely  these  profits  were  whittled  away,  or  how 
comparatively  small  a  proportion  was  left  over  to  the  share- 
holder. The  excess  profits  duty  daim  on  us  has  taken  round 
alxnit  a  million  pounds  sterling ;  the  replacement  of 
miichinory,  now  fully  four  times  its  pro-War  value,  calls  fiu- 
much  increased  depreciation  Po  the  near  future;  added  lo 
whiih  we  have  the  very  large  increase  of  working  capital 
necessary  to  meet  the  workin;;  expenses  at  a  time  like  this, 
the  loss  on  exchange  with  all  European  e<nin'ries  (a  loss  that 
could  not  be  fiueseen  even  by  u!)),  and,  above  nil.  the  know- 
h'jlge  that  profits  are  larg"lv  due  to  inflat'nii  of  prirew  of 
cotton  yarn  in  .stock- a  7>rofit  which  is  in  many  ways  a  paper 
pnifit.  and  which  must  inevitably  be  lost  when  the  reaetion 
lakes    place.     All  these   matters   are  actual   facts,  an<l,  as    I 
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said  before,  one  could  liai'dly  expect  the  operatives  to  realise 
the  true  position.  I  congratulate  them  on  the  .settlement, 
and  I  can  only  repeat  what  I  have  said  publicly  before, 
namely,  that  they  as  a  class  are  benefiting  to-day  to  a  much 
greater  degree  than  the  shareholder.  (Hear,  hear.)  I  hope 
and  believe  that  we  shall  now  settle  down  to  work  hand  in 
hand  with  a  view  to  raising  production,  and  thus  lowering 
costs,  for  I  can  never  forget  that  outside  the  employer  and 
employed  stand  a  great  body  of  people  who  are  suffering 
grievously  from  the  abnormally  high  prices  and  who  havS 
no  possible  means  of  making  more.  (Hear,  hear.)  I  refer 
to  what  we  might  call  the  public,  viz..  all  fixed-income 
people,  such  as  c<lergynneJi,  widows,  .orphans,  pensioners, 
soldiers,  sailors,  retired  men  and  civil  servants.  (Applause.) 
They  are  being  cruelly  punished,  whilst  the  operative  is 
obt.aining  fully  treble  pre-War  wage,  and  the  master  is 
meeting  this  extra  charge  and  all  other  calls  upon  him  bv 
raising  day  by  day  the  price  to  the  consumer".  It  is  the 
public  and  the  public  only  who  are  the  real  sufferers  to-dav 
(Applause.) 

Generil  Prospects. 

,  It  IS  very  difficult  to  talk  about  general  prospects  at  a 
time  like  the  present,  a  time  such  as  the  oldest  of  us  have 
never  seen  before,  and  probably  the  youngest  of  iis  will 
never  see  again.  We  have  nothing  to  guide  us.  and  probably 
no  two  men  think  alike.  Your  extreme  ontimist  predicts  a 
continuance  of  this  good  trade  for  years;  he  points  out  that 
the  world  s  markets  are  empty,  and  must  be  replenished;  he 
lays  great  stress  upon  the  reduction  of  working  hours  not 
only  m  England,  but  virtually  throughout  the  world;  he 
points  to  the  almost  impossibility  of  building  and  equipping 
new  mills  to-day  with  any  chance  of  competing  successfully 
with  first-class  going  concerns.  &c.  ;  whilst  your  pessimist 
dwells  on  the  danger  of  over-capitalisation,  shoita<re  of 
working  capital,  and,  above  all,  the  extreme  danger' of  a 
woHd-wide  economic  and  financial  crisis  which  would  be  of 
such  magnitude  and  have  so  far-reaching  an  effect  as 
paralyse  temporarily  all  trade  and  commerce. 

Well,  ladies  and  gentlemen,  I  am  not  going  to  prophesy 
It  IS  a  d.angerous  game  just  now;  but  this  much  I  can  say- 
that,   while   hoping    for   the   best,   we  are   as  an  Ai 
fully  ready  for  any   eventuality  that 

plause.)  If  sunshine  prevails  we  are  prepared  to  bask  in'Vt 
but  should  a  storm  arise,  or  even  a  cyclone,  we  are  fully 
equipped  to  meet  them,  and  have  no  doubt  but  that  we  shall 
steer  the  ship  safely  into  port.  (Applause.)  I  now  formally 
move  '  I  hat  the  directors'  report  and  accounts,  as  pre- 
sented to  thi.s  meeting,  and  unon  which  a  report  by  the 
Auditor  has  been  read,  be  .and  the  same  are  hereby  received 
and  adopted.  •  and  I  will  ask  my  colleague,  Mr.  HcConnel 
Vice-Chairman,   to  second  the   resolution 

Mr.  .T.  W.   McConnel  :  I   hn 
the  resolution. 


to 


are   as  an  Association 
can  be   foreseen.     (Ap- 


ve  great  pleasure  in  seconding 


Appeal  by  Preference  Shar'ho!der.». 

"^Z"''  'l\  ^,-  ^'^'^'<"'''''  :  T  was  very  pleased  to  hear  vou 
rl'lH  M'  "  1  ''i"^'i*  "^  srentlemen  with  fixed  means,  and 
L,;^  like  on  behalf  of  the  other  Preference  shareholders 
besides  myself  to  say  we  perfectly  agree  with  vou  when  you 
ask  this  Company,  which  you  know  is  about  one  of  'the 
wealthiest  companies  in  Lancashire,  to  give  justice  to  thefe 
Prejerence  shareholders.  (Hear,  hear.)  Those  shares  were 
paid  for  in  gold;  that  gold  is  represented  in  your  mills  your 
machinery  and  your  buildings.  Those  buildings  are  now 
capitalised  at  three  times  their  present  value,  from  which 
va  ue  the  Ordinary  shareholder  has  obtained.  I  believe  over 
half-a-milhon  profit-£300.000  profit  more  than  they  obtaine<] 
last  ^  ear,  w^hich  the  Chamnan  told  us  was  the  best  year  in 
the  Company  s  history,  .Sir,  is  it  not  justice  that  you'  should 
copy  the  example  of  other  companies  of  a  standing  much  less 
than  yoi.r  own  ?  Lever  Brothers  have  raised  their^reference 
shareholder.s  from  £5  per  cent,  to  £7|  per  cent.  Can  vou 
not  >"  "ist.'ff.  ^vith  this  enormous  wealth  at  your  disnosal, 
rdse  the  d. VI d end  of  the  Preference  shareholders  to  £7J-  per 
cent,  and  bring  np  their  shares  to  par?  Your  shares  have 
been  rio  £6.  and  we  hope  they  will  be  up  again.  We  hope 
from  the  money  we  have  subscribed  they  may  rise  to  £10 
I'erhaps  vou  will  give  us  justice.     (Hear',  hear.) 

Mr.  J.  H.  Walker  :  T  am  quite  in  sympathy  with  this 
gentleman,  .and  I  will  give  my  reasons.  I  have  always 
listened  with  the  greatest  pleasure  to  Sir  Herbert  Dixo'n 
who  i.s  a  most  excellent  Chairman.  I  consider  this  Company 
one  of  the  very  first  in  indnsfrial.s.  T  bought  my  shares 
seme  years  ago.  and  I  paid  21.<.  6r/.  for  them.  My  wife 
bought  them.  (Laughter.)  What  with  premiums  and  exces- 
sive income  tax  the  shares  show  a  return  of  about  37  '  I 
ttiink  this  13  very  unjust.  (Hear,  hear.)  I  thhik  the 
Ordinary  shareholder,  after  receiving  15%  or  10°,',  should 
agree  that  the  Preference  .shareholders  .should  receive  a 
bom,.,.  It  IS  as  little  as  they  can  do  in  these  abnormal 
times,  hupposmg  yon  had  to  raise  capital  to-dav.  yon  would 
have  to  pay  7i,%  or  8%  for  it.  and  vou  would  have  to  .^ive 
participating  shnres  ;  and  therefore  I  think  wc  are  entitled 
to  some  return  for  all  the  bad  limes  we  h.ave  gone  thron<.h 
i  have  been  obsessed  with   this  idea   f,)r  a  very  Ion.-    while 


and  I  thought  of  mentioning  it  to  one  of  the  directors  on 
'Change  the  other  day,  but  I  had  not  the  ppportunity.  I 
should  also  like  to  ask  you  if  the  Preference  shareholders 
will  participate  in  the  new  issue  of  shares.  (A  Voice  :  "  The 
Chairman  did  not  say  so.")  I  think  they  have  a  right  to  do 
so      (Hear,  hear.) 

Mr.  Benson  :  In  view  of  the  very  optimistic  speech  made 
by     Sir     Herbert     Di.\on,I    should    like   *o   know    why   the 
directors    have   put    a   premium   of    10s.  on    the   call    of    the 
Ordinary    shares.     (Hear,    hear.)        Sir    Herbert   Dixon   has 
spoken  very  interestingly  this  morning  about  what  he  terms 
the   clergy   and   the  business    and   middle-class   people  being 
heavily  hit  by  the  increased  prices  they  have  to  pay.     It  is  in 
my  knowledge  that  a  great  number  of  these  middle-class  people 
he  speaks  about  are  largely   interested  in  the  Fine  Spinners' 
and  Doublers'  Association,  and  if  they  have  to  pay  the  extra 
10.«.,  which,    I  presume,   is    supposed   by  the   directors  to  be 
a  bonus — a  very  jxior  bonus  indeed — I  think  that  they  ought, 
in  all  fairness,  seeing  that   they   have  such  a  capital  reserve 
fund,  to  issue  them  at  par  at  the  very  outside.     (Applause.) 
It  is  all  very  well  for  the  directors  to  come  before  us  and  tell 
us  these  tales.     Of  course,  we  quite  believe  them.     (Laughter.) 
But  I  should  just  like  to  ask  the  directors  one  thing.     When 
the  shares  were  floating  about  in  the  vicinity  of  £6  to  £7, 
were  they  not  selling,  knowing  what  was  going  to  take  place, 
whereas   the   public   was  entirel.v   in   the   dark  ?     The   public 
ought  to  have  had  some  lead  as  to.  what   was   to   take  place. 
(Applause.)     We  have  seen  reports,  but  they  have  only  been 
reports  and  rumours.     Jly  contention  is  that  it  was  the  duty    - 
of    the   directors   to   inform    the   shareholders   privately    that 
there  was  no  such  offer  on  the  table.     They  and  their  friends 
have   been  unloading  on  to  the  public  at  £6  to  £7  a   share. 
Can    the    directors   not   let  the   .shareholders — let   us — have   a 
par   value  or   none?     (Applause.) 

The  Chairman  :  I  will  just  take  the  questions  one  by  one. 
With   regard    to   the   Preference   shareholders,    these   gentle- 
men   are    perfectly    right.     They    have    my    sympathy.     But 
they  must  not  forget  one  thing,  namely,  that  when  this  Com- 
pany   was   formed   they  had   the  option,   at  £1.  of   being  an 
Ordinary   shareholder   or   a    Preference   shareholder.      (Hear, 
hear.)     In  the  one  case  they   were  guaranteed  their  full  5%, 
and  it  was  a  preferential  claim;  it  was  a  gilt-edged  security, 
and  thev  preferred  it.     The  other,  the  Ordinary  .shareholder, 
said.    "Well.    I   will  take   my   chance,"   and    he  had  two  or 
three  very  trying  years.     He  had  one  year  of  only  4%.     We 
were   an   unknown    quantity    when   he    took   his    shares.     He 
took   his   risk,   and   his    risk   has   come    out   very   well.     The 
Preference  shareholder,  on  the  other  hand,  has  suffered,  not 
because  he  is  a  Preference  shareholder,  but  because  his  5%. 
absolutely  secured  stock  has  fallen,  together  with  every  other 
gilt-edged    security    in    the    country — railways.    Government, 
and    every   other   security.     Therefore,    I   hardly   think   that," 
having  made   his  choice,    he   has  any   right   to  squeal,    so  to 
sneak.     (Hear,   hear.)     I    also   .should   like   to  point  out   that 
it   is  uot  in  the   power  of  the  directors  to  alter  the  constitu- 
tion   of    this    Company.     If    he    and    his    fellow    Preference 
shareholders  like  to  call    the   Ordinary  shareholders  together 
and    induce    them    to    bring    forward — (laughter) — I     cannot 
understand   this   at  all — (renewed   laughter) — a   resolution   by 
which  the  Preference  shareholder   shall   be   lifted    up  to  the 
'^-°n  and   placed  on  a   very  excellent  and  firm  basis,  we,   as 
directors,   will   lie   delighted   to    consi<ler   thnt  resolution  and 
consider  it   favourably.     (Hear,  hear.)     In  fact,  we  are  your 
servants.     But  we  cannot   do  it  ourselves.     It  is  utterly  im- 
possible.    W'e  cannot  in  any  .shape  or  way  alter  the  constitu- 
♦  inn  of  the  Company  .as  it  stands  to-day.     With  regard  to  our 
friend    over  there,   he  has  made  some   statements  for  which 
T    should   like  him  to  give  chanter  and  yerse,     (Hear,  hear,! 
Personally.    I   have   never   sold   a   share    since   the   Companv 
started.     (Loud  applause.)     I  should  no   more  think  of  sell- 
ing shares  at  £6  to  £7  on  information  which  T  had  and  which 
you  bad  not  than  I  should  think  of  taking  £5  out  of  one  of 
your,   poskets   to-day.     (Applause.)     It  is    a   very   disgraceful 
insinuation  to  make — (hear,  hear) — and  onei  which  I  repudiate 
to  the  very  uttermost.     (Hear,  bear.) 

Jlr.  Benson  :  I  beg  your  pardon.  I  said  the  directors  or 
their  friends. 

The  Chairman:  I  cannot  help  "their  friends."  They 
were  given   no  information. 

ilr.  Benson  :  I  have  made  a  ftatement  that  I  can  vouch 
for.     I  said  "some  of  .their  friends." 

The  Chairman  :  You.  sir.  certainly  gave  me  the  impres- 
sion thit  you  said  the  directors,  with  knowledge  which  the 
shareholders  had  not.  were  selling  shares  to  their  own  profit. 
(Hear,  hear.)  I  deny  it  in  iotn,  ,ind  I  should  like  that  dcni.il 
to  be  prominently  put  forward. 

Mr.  J.  H.  Walker  :  Mr.  Chairman,  you  did  not  answer  the 
question  about  whether  the  Preference  shareholders  would 
be  able  to  participate. 

A  Slinvpliolder';  They  have  done  before.  , 
The  Chairman  :  No,  never.  This  issue  of  Ordinary  .shares, 
however  much  our  friend  may  doubt  it,  is  really  part  and 
parcel  of  the  dividend  on  the  Ordinary  shares  Tlmt  divi- 
dend, if  it  had  not  been  for  this  issue!  would  possibly  have 
been  more  th.m  20^^'.  But  how  anyone  can  get  up  and  piv- 
t»nd  that  this  is  not  a  definite  benefit  to  the  Ordinaiy 
.shareholder  absolutely  beats  me.  Any  Ordinary  .shareholder 
"ho  dtx's  not  wish   to  take  up  the  option   we  give   him   can 
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sell  it  again  at  the  couple  of  pounds  profit  and  the  couple  of 
pounds  is  in  his  pocket.  .Surely  that  is  a  benefit.  Have  you 
anything  to  say  to  that  1  If  you  have  I  would  very  much 
like  to  know  it. 

Mr.  Benson  :  iSeeing  the  Company  is  in  such  a  very 
wealthy  position,  with  the  reserve  fund  beyond  a  million  and 
a  quarter  for  the  last  12  months,  I  really  think  you  jhould 
give  the  shares  at  par.  ' 

The  Chairman  :  That  is  another  point  altogether.  You 
said  the  30s.  was  no  gift.  It  is  a  distinct  benefit,  and  must 
rank  with  his  20%  dividend.  I  think  you  will  all  be  of  one 
mind  with  regard  to 'that.  (Hear,  hear.)  With  regard  to 
giving  them  at  £1.  it  was  considered  very  carefully.  But 
you  must  not  forget  that  we  wanted  the  sum  of  nearly  two 
millions.  We  wanted  it  to  feel  ourselves  perfectly  safe  and 
in  order  to  safeguard  your  interests.  We  might  undoubtedly 
have  issued  £1.837,000  shares  at  par,  but  it  would  have 
brought  upon  \i.?  the  liability  to  pay  interest  on  the  extra 
£600,000.  You  would  have  been  no  better  off  with  your 
one  share  to  two  than  you  would  have  been  if  we  ha<l  given 
one  share  at  par,  because,  after  all,  we  should  have  had  that 
amount  of  money  less  in  the  Company  and  so  many  more 
shares  to  pay  dividend  on  afterwards.  It  has  been  thought 
out,  I  assure  you,  by  men  who  know  the  position,  by  men 
who  know  the  requirements,  and  by  the  men  to  whom  you 
have  entrusted  the  interests  of  the  Company,  and  who,  I 
venture  to  say.  have  looked  after  them  for  the  last  20  years 
with  no  inconsiderable  degree  of  care  and  skill.  They  have 
come  to  the  conclusion  that  this  is  the  right  and  proper 
thing  to  do.  If  a  man  feels  he  cannot  find  the  SO*'.,  he  has 
the  option  of  selling  his  allotment :  and  to  the  man  who  can 
find  the  30s.  we  have  given  full  time  in  which  to  find  it.  I 
do  not  think  there  is  anything  more  I  can  possibly  answer. 
I  think  that  is  all  I  have  been  asked,  and  as  the  time  is 
going  on  I  will  formally * 

Mr.  J.  B.  Roberts  :  May  I  move  that  the  Preference 
shareholders'  dividend  be  increased  ?  I  have  confidence  in 
my  fellow  men.  I  believe  there  are  sufficient  Ordinary 
shareholders  in  this  room  who  will  give  justice  to  the  Prefer- 
ence shareholders. 

The  Chairman  :  I  am  afraid  it  is  a  little  out  of  order. 
I  think  that  of  such  an  important  resolution  yon  should 
have  given  me  a  month's  notice,  because  the  Ordinaiw  share- 
holders are  hardly  prepared  to  vote  upon  a  thing  like  that 
at  a  minute's  notice. 

A  Shareholder  :  !Move  that  they  call  a  meeting. 

Mr.  Roberts  :  Yes,   I   move  that  we  call  a  meeting. 

Mr.  J.  H.  Walker  :  I  have  great  pleasure  in  seconding  it. 

The  Chairman  :  T  am  afraid,  sir,  that  we  can  only  do  the 
business  for  which  the  meeting  has  been  called.  (Hear, 
hear.)  I  do  not  see  that  we  can  go  to  anything  else.  If 
you  want  anything  like  that  you  miisti  give  us  due  notice, 
and  in  proper  course  a  meeting  will  be  called  if  the  notice 
be  signed  by  a  sufficient  number  of  shareholders.  I  am 
afraid  we  cannot  attend  to  that  business  now. 

Mr.  J.  B.  Roberts  :  Sir.  are  you  the  servant  of  the 
Preference  shareholders  as  well  as  of  the  Ordinary  ? 

The  Chairman  :  You  mu.st  take  your  own  course.  I 
have  T.ot  the  least  doubt  you  will  get  a  very  sympathetic 
hearing  from  the  Ordinary  shareholders.       (Laughter.) 

The  ChaiiTnan  then  put  the  resolution  to  the  meeting, 
and  it  was  carried  with  only  two  dissentients. 

Declaration  of  Dividends. 

The  Chairm.an  :  T  now  move  the  following  resolution  : 
That  the  following  dividends  be  now  declared  out  of  the 
profits  of  the  undertaking,  viz.  : — 

A  dividend  for  the  half-year  ended  March  31,  1920,  at 
the^  rate  of  5%  per  annum  on  the  £3,000,000  Preference 
shares,  numbered  1  to  3,000,000  inclusive. 

A  dividend  for  the  half-year  ended  March  31,  1920,  at 
the  rate  of  5%  per  annum  on  the  £939,744  Preferred 
Ordinary  shares,  numbered  I  to  939,744  inclusive. 

A  dividend  for  the  half-year  ended  March  31.  1920.  .it 
the  rate  of  28%  per  annum  on  the  £2,450,000  Ordinary 
shares,  numbered  1  to  2,450.000  inclusive. 

I  will  ask  Mr.  William  Eckersley  to  second  the  resolution. 

Mr.  W.  Kckersley  :    T  beg  to  second  the  resolution. 

The  resolution  was  carried  unanimously. 

Creation  of  additional  Ordinary  Share  Capital. 

The  Chairman:  Well  now,  ladies  and  gentlemen.  I  am 
'joing  to  what  you  may  call  the  dryas-dust  business,  for 
I  am  going  to  move  the  following  resoiution  : — 

(1)  That  in  accordance  with  Articles  15,  16,  17,  and  18 
of  the  Company's  Articles  of  Association  the  capital  of 
ih«  Com[iaiiy  be  increased  to  £10,000,000  by  the  creation 
of  3,000,000  Ordinary  shares  of  £1  each,  ranking  as  from 
-April  1,  1920  (both  as  regards  payment  of  dividend  an<) 
repayment  of  capital  in  a  winding  up  and  in  all  other 
respects),  pari  jmssu  with  the  existing  Ordinary  shares  of 
the  Company. 

T  will  ask  Mr.  Bellhouse  to  second  the  resolution. 

Mr.  Vernon  Bellhou.se  :    I  beg  to  second  the  resolution. 

The  resolution  was  unanimously  approved. 

The  Chairman  :    I  now  move  the  following  resolution  :— 

(2|  That    1.225.000    Ordinary    shares   be    offered    at   30». 


per  share  to  the  holders  of  the  existing  Ordinary  shares 
in  the  proportion  (so  far  as  it  is  possible  to  do  so  with- 
out the  issue  of  fractional  certificates)  of  one  Ordinary  sliare 
for  each  two  Ordinary  shares  held  by  them  respectively 
at  the  date  of  this  resolution,  and  that  the  fuU  amount  of 
each  share  taken  up  shall  be  paid  to  the  Company  as  follows, 
namely,  10s.  per  share  on  acceptance  of  the  allotment 
not  later  than  .July  1,  1920,  10s.  on  October  1,  1920,  and 
the  balance  on  January  1,  1921,  and  that  such  offer  be 
made  by  sending  a  provisional  allotment  letter  to  each 
Ordinary  shareholder  specifying  the  number  of  shares  to 
which  he  is  entitled  and  limiting  the  time  (such  time  being 
fixed  by  the  directors)  within  which  the  offer,  if  not 
accepted,  will  be  deemed  to  be  declined,  and  the  directors 
are  hereby  authorised  to  make  such  provision  for  fractions 
of  a  share  and  as  to  the  disposal  of  any  of  the  shares 
not  taken  up  in  response  to  such  offer  as  they  may  con- 
sider expedient  in  the  interests  of  the  Company, 
Mr.  Bellhouse  seconded  the  resolution. 
A  Shareholder  :  Do  not  the  Preferred  Ordinary  shares 
rank  pari  passu  with  the  Ordinary  shares  as  to  capital  ? 

The  Chairman  :  The  Preferred  Ordinary  shares  rank 
pari  passu  with  the  Ordinary  shares  for  winding  up,  and 
for  winding  up  only. 

The  Shareholder  :  Is  that  the  wording  of  the  Articles 
of  Association  ? 

The  Chairman  :  Yes,  that  is  the  absolute  wording  of  the 
Articles. 

The  Shareholder  :  They  rank  with  the  Ordinary  shares 
m  the  certificate,  I  think. 

The  Chairman  :  They  rank  with  the  Ordinary  in  the 
event  of  a  winding  up.  They  have  no  bonus  in  this 
matter.  That  is  only  for  the  Ordinary  share.  The 
Ordinary  shareholders  are  going  to  have  this  fconus  of 
one  for  every  two  shares  held  by  them. 
The  resoiution  was  passed  unanimously. 
The  Chairman  :  There  is  this  in  the  Articles  :  A  resolu- 
tion passed  on  May  20,  1915,  says  "The  Preferred  Ordinary 
shares  shall  rank"  in  respect  of  dividend  after  the  Pre- 
ference shares,  but  shall  entitle  the  holders  thereof  to  receive 
out  of  the  profits  of  the  Company  available  for  dividend, 
before  any  payment  in  respect  of  dividend  is  made  to  the 
holders  of  the  Ordinarj-  shares,  a  fixed  cumulative  dividend 
at  the  rate  of  5%  per  annum  on  the  amount  for  the 
time  being  paid  UP  on  the  Preferred  Ordinary  shares  held 
by  them  respectively.  (2)  In  any  distribution  of  surplus 
assets  in  a  winding'up  the  Preferred  Ordinary  shares  shall 
rank  aftei-  the  Preferred  shares,  and  pari  passu  with  the 
Ordinary  shares."    • 

They  are  quite  a  different  class  of  shares. 

Re-election  of  Retiring  Directors. 

The  Chairman  :  I  will  now  ask  my  friend  Mr.  Lee 
to  move  the  next  resolution  for  the  re-election  of  retiring 
directors. 

Mr.  H.  W.  Lee  (who  was  received  with  appiause)  :  Mr. 
Chairman,  ladies  and  gentlemen, — I  think  that  my  col- 
leagues would  wish  me  to  say  just  one  word  concerning  a 
very  considerable  loss  that  we  have  had  upon  the  board 
dm'ing  the  past  year.  I  refer  to  the  death  of  our  col- 
league, Mr.  Walter  Eckersley,  It  is  the  more  lamentable 
because  he  was  one  of  the  youngest  directors,  one  of  the 
most  capable  of  all  of  us,  and  one  who,  if  he_  had_  lived, 
was  destined  to  take  some  of  the  highest  positions  in  this 
Association,  It  is  verv  pleasing  to  us  to  think  that  his 
amiability  and  his  goo'd  feeling  made  him  a  very  great 
friend,  and  that  he  was  regarded  with  affection  by  the 
whole  of  his  colleagues,  and,  I  think,  by  the  whole  of  the 
people  who  worked  under  him  at  the  mills,  and  by  many 
people  who    did  business  with  him.       (Hear,  hear.)    ' 

The  resolution  I  have  to  propose  is  this  ;  "  That  iMessrs. 
Arthur  Welleslev  Bramall.  William  Ecke.-sley,  John  Isaac 
Higson,  John  Wanklyn  McConnel,  Edwin  Oliver,  John 
Robinson  Oliver,  Louis  Rivett,  James  Taylor,  and  Harold 
Ross  Marsden  be  and  they  are  hereby  re-elected  directors 
of  the  As.sociation."  I  am  quite  sure  I  need  not  take 
up  your  time  in  recommending  you  bo  vote  for  those 
"entlemen.  I  have  great  pleasure  in  moving  the  resolution. 
■^  Tlie  Chairman  :  I  call  upon  Mr.  A.  E.  Dixon  to  second 
the   resolution. 

Mr.  A.  E.  Dixon  :  I  have  great  pleasure  m  secondnig 
the  resolution. 

The  resolution  was  carried   unanimonsly. 

Mr  J  W  McConnel  :  Mav  I  beg  to  have  the  oppor- 
tunity, on  behalf  of  mvself  and  my  colleagues  who  have 
l>een"  re-elected,  to  sav  a  word  of  thanks  to  you  for  re- 
electing us  to  this  office?  I  entirely  agree  with  our  C^hair- 
man  that  we  have  very  troublous  times  before  us,  and  1 
am  sorry  to  think  that  niv  own  active  time  -the  time  of 
active  business— is,  at  .my  rate.  approa/-hing  its  natural 
termination.  The  same  .ipplies  to  a  good  many  of  my 
colleagues  who  are  now  re-elected.  But  there  are  Oiio  'r  two 
<>!  them  who  are  voung  men  and  stalwart  men,  and  I 
am  also  glad  to  tell  you  that  we  have— not,  of  course,  as 
manv  ag  we  sliould  have  had  if  it  had  not  be«n  for  this 
dreadful  Wf«r— a  verv  lame  number  of  ver>'  .able  men  coming 
„n   in  our  different  'branches  and   in    the  central    offices   of 
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the  Association,  and  I  think  there  is  very  good  hope,  with 
our  staff,  that  the  future  direction  of  this  Company  will 
be  as  capable  as  it  has  been  in  the  past.  I  am  sure,  at 
any  rate,  that  all  of  us  who  are  directors  of  this  Ccmpany 
or  servants  of  the  Association,  wihether  w«  are  old  or 
young,  will  do  our  best  to  secure  the  successful  working 
of  the  Association.      We  thank  you  very  much. 

Election  of  Auditors. 

Mr.  J.  B.  Walker  moved  the  following  resolution  :  "  That 
Messrs.  Edwin  Guthrie  and  Co.,  chart<?red  accountants,  of 
71  King  Street,  Manchester,  be  and  they  are  hereby  appointed 
auditors  of  the  Association  until  the  next  ordinary  general 
meeting  of  the  Association,  and  that  they  be  paid  the  sum 
of  £1,500  as  remuneration  for  their  services,  inclusive  of 
out-of-pocket,   travelling,  and  hotel   expenses." 

He  said  :  You,  Mr.  Chairman,  in  your  opening  address, 
spoke  of  the  views  taken  by  an  optimist  and  a  pessimist.  I 
hope  the  optimist  referred  to  is  not  like  the  optimist  who 
has  been  defined  as  a  man  who  buys  an  article  from  a  Jew 
hoping  to  sell  it  to  a  Scotsman.  (Laughter.)  A  very  hard 
job,  I  know.  When  I  first  got  this  report  that  I  hold  in 
ihy  hand  I  had  a  feeling  of  disappointment ;  but  or.  con- 
sideration, and  after  thinking  about  it  very  carefully.  I 
asked  myself  this  question  :  "  Is  this  report  inconsistent  with 
the  past  policy  of  the  board?  ''  and  I  was  bound  to  confess 
that  it  was  not.  The  policy  of  the  Association  has  always 
been  to  consolidate  and  to  act  with  the  utmost  care,  never 
to  take  a  step  which  they  were  not  sure  would  be  justified 
in  the  future  by  the  result,  and  I  have  not  the  slightest 
doubt,  looking  at  the  matter  from  that  point  of  view,  that 
the  policy  enunciated  in  this  report  is  thoroughly  sound.  Can 
anyone  doubt  that?  Supposing  the  board  had  paid  35% 
instead  of  20%,  and  had  paid  10%  next  year.  In  those 
two  years  you  would  probably  have  5%  to  the  good,  but 
would  our  shares  have  stood  up  in  the  market  as  well  as  if 
they  had  paid  20%  this  year  and  20%  next  year?  I  think 
that  is  the  proper  policy.  I  am  an  old  shareholder,  and, 
like  the  Chairman,  I  have  not  sold  any  shares  since  I  started, 
and  I  say  the  policy  adopted  by  the  board  is  a  wise  one. 
You  used  to  pay  a  dividend  at  the  rate  of  8%.  Then,  about 
three  years  ago,  you  got  up  to  10%.  Last  year  it  was  12% 
and  a  bonus,  and  now  you  are  getting  20%  for  the  year  and 
a  further  bonus,  and  I  think  the  future  will  justify  the 
course  of  the  board  in  adopting  this  policy.  "  Hear,  hear." 
and  applause.)  I  do  not  know  whether  any  of  you  have 
read  Sir  Walter  Scott's  novel  "Rob  Roy."  but  in  that  book 
there  is  some  excellent  advice  given  to  one  of  the  characters, 
Baillie  Nicol  Jarvie.  His  father  always  said  to  him,  "  Nicol, 
never  put  your  hand  further  out  than  you  can  conveniently 
draw  it  back."  (Laughter.)  I  say  that  is  an  excellent  piece 
of  advice  under  all  conditions,  but  an  absolutely  golden  rule 
for  a  company  like  this.  There  is  the  question  of  labour. 
We  are  agreed  that  labour  must  participate  in  the  profits 
of  any  industry.  It  is  a  very  important  point.  If  you  are 
inflating  your  dividend  and  enlarging  your  capital,  can 
you  go  to  labour  and  say.  "We  did  that  with  a  view  to 
improving  the  standing  of  our  stock  on  the  Stock  Exchange  "  ? 
You  cannot.  But  if  you  take  care  only  to  pay  such  dividends 
as  you  are  warranted  in  paying  you  can  appeal  to  labour 
on  a  proper  basis  and  give  them  a  reasonable  share  of  the 
profits  you  expect  to  earn  in  future. 

Mr.  Robertson  :  I  beg  to  second  the  resolution. 

The  resolution  was  passed  unanimously. 

Thanks  to  the  Chairman. 

Mr.  E.  Blackburn  :  I  beg  to  move  :  "  That  the  thanks 
of  this  meeting  are  due  and  are  hereby  tendered  to  Sir 
A.  Herbert  Dixon,  Bart.,  for  the  ability  and  courtesy  with 
which  he  has  presided  over  this  meeting,  and  also  for  his 
very  able  speech  of  today." 

It  was  a  most  interesting  speech  (Mr.  Blackburn  said), 
indicating  not  only  the  policy  of  the  Company,  but  showing 
clearly,  too.  that  it  was  a  policy  of  sound  and  prudent 
finance,  I  remember  twenty-two  or  twenty-three  year.s  ago. 
when  the  prospectus  was  issued  to  the  public.  If  you  will 
take  up  the  prospectus  you  will  find  that  every  hope  held 
out  there  has  been  most  abundantly  fulfilled.  I  therefore 
ask  that  yon  will  give  a  very  hearty  vote  of  thanks  to  the 
Chairman  on  this  occasion,  and  I  feel  that  I  can  appeal  to 
all  the  shareholder.' — the  old  shareholders  who  have  been 
investors  for  a  long  time,  and  the  new,  who,  probably,  in 
these  days  of  good  expectations,  have  been  temporarily 
disappointed.  I  am  sure  you  will  all  agree  with  this  resolu- 
tion.    (Hear,  hear.) 

Mr.  Clarkson  seconded  the  resolution,  and  it  was  carried 
with  acclamation. 

The  Chairman  :  I  thank  you  very  much  for  your  kind 
appreciation  of  anything  I  have  been  able  to  do.  .and  I  thank 
Mr.  Blackburn,  who  is  a  very  old  friend  of  mine.  I  have 
known  him  for  forty  years,  and,  therefore,  he  is  bound  to 
speak  well  of  me.  He  d.are  not  do  anything  else.  (Laughter.) 
However.  I  thank  you  for  your  appreciation.  T  assure  you 
I  have  given  the  best  years  of  my  life  to  this  Association, 
and  as  long  as  I  am  strong  and  well — and  you  wish  it — T 
shall  continue  to  work  for  it  to  the  best  of  my  ability. 
(Aimlnuse.) 

The  meeting  then  ended. 


BRITISH  DYESTUFFS  CORPORATION,  LIMITED. 

Th^  Change  over  from  War  to  Peace. — The  Danger  of  Foreign 
Monopoly. 

Sir  Henry  Birchenough's  Review. 

The  annual  general  meeting  of  this  Corporation  was  held  on 
May  21  at  the  Milton  Hall,  Manchester.  Sir-  Henry  Birch- 
enough,  Bart.,  K.C.M.G.  (the  Chairman),  presided. 

Sir  Henry  Birchenough,  in  moving  the  adoption  of  the 
report  and  accounts,  alluded  with  regret  to  the  resignation 
of  Lord  Moulton  as  a  Government  director  and  Chairman  of 
the  Company.  When  the  Corporation  was  formed  a  very 
widespread  wish  was  expressed  that  Lord  Moulton  should 
become  the  Chairman  of  the  Company.  The  gratification  of 
this  wish  presented  considerable  difficulty,  for,  in  addition 
to  being  a  distinguished  scientist.  Lord  Moulton  was  a  judge 
of  the  highest  court  in  the  land.  It  was  finally  agreed  that 
Lord  Moulton  should  be  seconded  to  the  service  of  the  Cor- 
poration and  of  the  dye  industry  for  a  period  of  one  year, 
upon  the  definite  understanding  that  the  Board  of  Trade 
would  not  ask  for  any  further  prolongation  of  the  period. 
The  year  came  to  an  end  in  April  last,  and,  in  view  of  this 
understanding,  the  President  of  the  Board  of  Trade  felt  he 
could  not  do  otherwise  than  acceiit  Lord  Moulton's  resigna- 
tion w^hen  the  Lord  Chancellor  invited  him  to  resume  his 
judicial  duties.  They  were  very  grateful  to  Lord  Moulton 
for  the  valuable  services  he  had  rendered  the  Corporation 
and  the  dj'e-users  ^throughout  the  country  during  his  year  of 
office. 

Sir  Henry  went  on  to  state  that  his  colleagues  had  paid 
him  the  high  compliment  of  asking  him  to  succeed  Lord 
Moulton  as  Chairman  of  the  Company,  and  though  he 
possessed  no  such  scientific  knowledge  as  distinguished  their 
late  Chairman,  he  had  been  closely  associated  with  the  ques- 
tion of  dye-making  during  the  War  years  as  chairman  of 
several  Board  of  Trade  Conmiittees.  He  was  therefore  not  a 
stranger  to  the  paramount  importance,  and  indeed  necessity, 
of  establishing  this  great  key  industry  upon  a  firm  and 
enduring  foundation. 

It  was  with  much  pleasure  that  he  was  able  to  announce 
that  Lord  Ashfield  had  been  selected  by  the  Board  of  Trade 
to  succeed  Lord  Moulton  as  one  of  the  Government  Directors. 
As  President  of  the  Board  of  Trade  Lord  Ashfield  (or,  as  he 
then  was,  ,Sir  Albert  Stanley)  gained  in  an  unusual  degree 
the  confidence  of  the  industrial  community  as  a  sound  and 
practical  business  man.  During  his  period  of  office  as  a 
Minister  Lord  Ashfield  realised  the  truly  national  importance 
of  the  dye-making  industry,  and  probably  no  man  was  better 
acquainted  than  he  with  the  circumstajices  that  led  up  to  the 
formation  of  this  Corporation. 

Profit  of  £172,500. 

If  you  will  look  at  the  balance  sheet,  the  Chairman 
continued,  you  will  see  that  the  profit  earned  during  the 
year  ended  October  31,  1919,  amounts  to  £172,500.  This 
amount  does  not  afford  any  real  indication  of  what  will  be 
the  earning  capacity  of  the  Company's  undertaking  in  the 
future.  It  was  earned  upon  a  capital  very  much  smaller  than 
that  which  is  recorded  in  the  balance  sheet,  for  the  new 
capital,  amounting  to  £5,0(X),000,  which  was  issued  in  July 
1919.  did  not  come  into  our  possession  in  time  to  affect 
materially  the  financial  results  of  the  year. 

I  must  call  your  attention  fui'ther  to  certain  important 
facts  which  affected  adversely  the  operations  and  profits  of 
this  particular  year.  In  the  first  place,  the  Armistice,  which 
was  declared  early  in  our  financial  year,  created  an  entirely 
new  situation  and  rendered  necessary  an  immediate  and  large 
.scheme  of  reorganisation.  The  Company  had  plants  which 
during  the  War  had  been  making  munitions,  and  which  had 
to  be  changed  and  adapted  in  order  that  they  might  produce 
materials  required  in  the  dyestuff  industry.  You  will  readily 
understand  that  this  change  involved  great  expense  and  a 
very  material  loss  in  production.  In  response  to  a  national 
appeal  from  H.M.  Government,  we,  like  all  other  firms,  had 
to  retain  our  workpeople  in  some  sort  of  employment  until 
we  had  found  new  positions  for  them.  I  am  glad  to  say  that 
the  adaptation  of  existing  plants  and  the  rearrangement  of 
employment  are  practically  completed. 

In  the  next  place,  the  programme  of  new  construction  and 
general  development  was  seriously  handicapped,  and  con- 
tinues to  be  seriously  handicapped,  by  the  great  difficulty 
and  delay  attending  the  delivery  and  installation  of  new 
plant.  In  these  circumstances  the  schemes  of  development 
inaugurated  by  the  boards  of  the  two  Companies,  and  ampli- 
fied and  extended  by  the  new  board,  have  made  slower  pro- 
gress than  would  have  been  made  in  pre-War  times. 

Heavy  Cost  of  Raw  Material  and  Labonr. 

I  will  only  mention  one  other  matter  which  affected 
the  result  of  the  year  under  review.  I  refer  to  the  con- 
tinuous rise  in  the  prices  of  raw  materials  and  in  the 
remuneration  of  both  our  wage-earning  and  salaried  staffs. 
We  were  so  anxious  not  to  hamper  in  any  way  the  textile 
industries  in  their  efforts  to  cope  with  the  revival  of  trade 
which  followed  the  Armistice  that  we  did  not  put  up  the 
prices  of  our  finished  products  at  as  early  a  stage  as  I 
think  we  might  have  done,  and  perhaps  ought  to  have 
done.       Even  now   the   prices  of  dyes  have  been    increased 
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in  a  less  proportion  than  the  prices  of,  say,  woollen,  cotton. 
or  silk  yarns,  and  the  proportionate  cost  of  dvestuffs  per 
yard  of  finished  goods  is,  I  believe,  less  than"  before  the 
War. 

I  have  now  dealt  with  the  adverse  circumstances  which 
affected  the  results  of  the  first  year's  operations  of  the 
Company  in  order  to  show  you  that  it  was  in  no  sense 
a  normal  year,  and  that  its  results  do  not  afford  any  real 
indication  of  the  earning  capacity  of  your  undertaking  in 
the  future.  It  is  dangerous  to  predict,  esceciallv  in  dis- 
turbed and  tumultuous  times  like  the  present',  but  I  venture 
to  express  my  purely  personal  opinion  that  when  we  come 
before  you  next  year  you  will  not  have  reason  to  be  dis- 
satisfied with  the  story  we  shall  have  to  tell  yon. 

An  InstrameDt  of  National  Defence, 

,  Our  industry  is  not  an  ordinary  industry.  The  share- 
holders who  invest  in  it  and  the  thousands  of  people 
employed  in  it  are  contributing  their  shares  to  the  estab- 
lishment and  maintenance  of  a  great  instrument  of  national 
defence — defence  of  the  Empire  in  time  of  war  and  of 
Imperial  trade  in  the  time  of  peace.  The  Dosition  the 
dyestuff  industry  occupies  in  the  life  of  a  modern  civilised 
nation  is  unique.  It  is  fundamental  botTi  in  peace  and 
war.  It  is  almost  impossible  to  over-estimate  "the  value 
of  the  German  dyestuff  industry  to  the  German  Government 
in  the  recent  War,  or  the  pow"er  which  the  industry  placed 
in  the  hands  of  our  enemies  to  prolong  the  conflict.  I 
am  informed  that,  with  one  single  and  insignificant  excep- 
tion, the  whole  of  the  poison-gases  used  bv  the  German 
Army  were  made  in  the  establishments  of  the  German 
dye  manufacturers.  What  they  h,iv6  done  in  the  past 
they  could  perfectly  well  do  again  in  the  future,  so  long 
as  their  dyestuff  factories  remain  intact  and  if  theu-  dye-- 
stuff industry  maintains  its  world-wide  importance.  If 
in  course  of  time  another  great  war  should  come  upon 
us — and  in  spit*  of  our  efforts  and  hopes  we  cannot  guarantee 
that  it  will  not — we  must  be  prepared  for  further  great 
developments  of  chemical  warfare,  and  that  means  that  it 
is  of  vital  importance  that  we  should  have  in  this  country 
great  industries  so  completely  endow.ed  with  chemical  know- 
ledge and  practice,  and  so  efficiently  equipped  with  plant, 
that  they  can  at  once  be  employed  to  meet  readily  and 
amply  the  requirements  of  national  defence. 

The  SecoritT  of  British  Trade. 

I  turn  gladly  from  this  aspect  of  the  question  to  the 
equally  important  aspect  of  the  dyestuff  industry  as  an 
essential  element  in  the  defence  of  British  trade.  The 
group  of  textile  trades  of  this  country  constitutes  the  most 
striking  and  important  single  group  of  allied  industries  in 
the  civilised  world,  and  yet  the  magnitude  and  verj-  exist- 
ence of  a  very  large  part  of  the  export  trade  in  "textiles 
depends  absolutely  upon  there  being  at  all  times  a  suflicient 
supply  of  dyestuffs  available  for  the  use  of  the  trades. 

I  am  quite  aware  that  the  textile  trades  complain  that 
they  are  not  obtaining  an  adequate  supply  of  dyestuffs  either 
in  quantity  or  variety  from  us  and  other  British  makers. 
I  would,  however,  ask  dye-users  to  consider  what  would 
have  been  their  position  if  the  suggestion,  not  infrequently 
made  during  the  early  years  of  the  War,  had  been  adopted — 
namely,  that  we  should  await  the  termination  of  hostilities 
and  then  resume  our  old  position  of  practically  complete 
dependence  upon  German  supplies.  It  is  because  dye  manu- 
facturers were  encouraged  by  the  Government,  and  in  par- 
ticular because  this  great  Company  was  formed  and  fostered, 
that  you  have  received  supplies  of  colour  which,  with  all 
their  deficiencies,  have  enabled  you  to  take  advantage  of 
the  present  almost  unlimited  demand,  and  to  enjoy  a  period 
of  unexampled  prosperity.  I  hope  our  friends,  the  dye- 
users,  will  remember  that  on  the  whole,  and  because  of 
our  efforts,  they  have  been  better  supplied  with  dyes  than 
any  country  in  the  world. 

Programme  of  Re3eatch  and  Constcnoiion. 

The  object  the  Board  is  keeping  steadily  before  it  is  to 
establish  and  develop  a  great  organisation  which  will  supply 
the  needs  of  the  British  consumers  of  sj-nthetic  dyestuffs  and 
protect  them  from  the  menace  which  would  arise  from  a 
return  to  dependence  upon  some  foreign  source  of  supply. 
The  problem  is  a  big  one,  and  will  require  all  the  aid  that 
science  and  technical  skill  can  give  us.  We  have  made  a 
very  close  study  of  the  problem,  and  we  are  carrying  out  a 
programme  both  in  research  and)  construction  "which  we 
believe  will  enable  the  Company  to  achieve  the  great  objects 
for  which  it  was  formed. 

Research  undoubtedly  lies  at  the  very  root  of  the  solution 
of  the  problems  we  are  engaged  upon.  We  have,  I  believe, 
under  the  general  direction  of  Dr.  Herbert  Levinstein,  our 
technical  managing  director,  the  largest  research  organisation 
in  Great  Britain,  including  within  it  some  of  the  very  finest 
scientific  ability  which  can  bo  obtained  in  this  country.  We 
are  employing  about  100  chcmfsts  who  are  continuously 
engaged  on  re-search.  and  our  scheme  contemplates  "a 
systematic  survey  of  the  whole  field  of  dye  manufacturing. 
Much  of  the  field  has  been  covered,  and  processes  have  been 
prepared  which  serve  as  a  guide  to  our  construrtion.il  depart- 
ments. 


Sucli  work,  though  absolutely  essential,  is  costly.  We 
have  constructed,  or  have  under  construction,  buildings  and  • 
equipment  for  research  purposes  to  the  value  of  nearly 
i250.000,  whilst  over  £70,000  was  spent  in  the  actual  opera- 
tion of  the  research  departmient  during  the  year  under 
review. 

The  Question  of  Foreign  Supplies. 

The  British  dye  industry  to-day  is  really  large  and 
important,  and  its  output  exceeds  the  total  consumption  in 
this  country  before  the  War.  Moreover,  the  output  is  almost 
entirely  based  on  British-made  materials  and  intermediate 
products.  We  have  made  a  big  beginning,  and  we  shall 
endeavour  to  fulfil  completely  the  task  which  we  'have  set 
ourselves,  by  establishing  a  British  dyestuffs  industry  which 
will  adequately  meet  the  requirements  of  the  industries  of 
which  we  are  in  effect  the  servant-s.  We  are  working  steadily 
to  our  progranmie,  and  our  production  and  the  variety  of  our 
output  is  being  gradually  extended,  and  we  look  forward 
to  the  time  when  supply  will  adjust  itself  to  demand. 

It  would  be  foolish  on  my  part  to  suggest  that  until  that 
time  arrives  the  great  consuming  industries  of  this  country 
and  of  the  British  Empire  should  not  be  allowed  to  avail 
themselves  of  supplies  from  other  countries,  supplies  which 
I  hope  will  diminish  in  quantity  and  variety  as  the  Com- 
pany's output  increases.  I  am  sure,  however,  that  there  is  no 
one  who  would  not  view  with  the  very  greatest  misgiving  the 
re-establishment  in  this  country  of  those  alien  organisations 
uprooted  during  the  War,  which  we  believe  were  a  menace 
in  peace  and  which  have  proved  themselves  to  be  a  real 
danger  in  war.  Whilst  foreign  supplies  may  be  necessary 
for  a  time,  I  think  we  have  a  right  to  ask  in  the  national 
interest  that  such  supplies  shall  only  be  imported  under  some 
system  which  will  guarantee  that  the  danger  of  complete  or 
partial  foreign  monopoly  shall  not  reappear.  The  Govern- 
ment's fear  of  the  danger  of  their  revival  is  by  no  means 
illusory.  The  unexpected  Sankey  judgment  has  rendered 
possible  for  the  moment,  the  free  importation  of  dyestuffs 
from  Germany.  Already  representatives  of  German  firms 
are  making  offers  to  dye  users,  and.  it  is  said,  are  taking  a 
large  niimber  of  orders.  It  is  true  that  the  actual  deliveries 
are  relatively  small,  but  an  effort  is  being  made  to  re-establish 
the  old  connections.  In  view  of  the  definite  promises  which 
were  made  by  ministers  in  the  House  of  Commons,  that  this 
great  national  key  industry  should  be  given  a  reasonable 
period  during  which  it  could  take  root  and  establish  itself 
on  a  sure  and  permanent  basis,  we  have  a  right  to  look  to  His 
Majesty's  Government  for  the  immediate  fulfilment  of  their 
promises,  and  there  is  not  a  moment  to  be  lost.  In  my 
opinion  those  promises  can  only  be  effectively  fulfilled  by  the 
prohibition  of  foreign  imports  of  dyestuffs  except  under  | 
licence.  I  am  aware  that  the  working  of  the  widespread 
licensing  system  rendered  necessary  by  the  War  has  made 
the  idea  of  licensing  unpopular :  but  there  is  no  reason  that 
I  know  of  why  it  should  not  -work  smoothly  and  satisfactorily 
in  this  industry  if  the  users  of  dyes  will  co-operate  and 
determine  to  make  it  work.  What  is  wanted  in  the  national 
interest  is  a  system  of  control  under  which  the  requirements 
of  dj'e  users  will  be  properlv  met,  while  the  danger  of  any 
return  to  complete  or  partial  dependence  upon  alien  sources 
of  supply  will  be  guarded  against. 

In  conclusion,  I  can  assure  you  that  we  have  given  all  the 
matters  to  which  I  have  referred  our  most  careful  attention, 
and,  while  we  do  not  seek  to  minimise  the  difficulties  of  the 
future  or  to  treat  lightly  the  problems  with  which  we  are 
confronted ._  we  feel  that,  given  your  confidence  and  the 
support  which  we  believe  we  have  a" right  to  ask  from  the  dye 
users,  we  shall  succeed  in  the  task  which  is  before  us. 
I  would  like  to  add  before  I  sit  down  that  we  need,  in 
add'tion.  as  I  said  at  an  earlier  point  in  my  address,  the  full 
and  loyal  support  of  our  staff.  Here  I  should  like  to  say 
just  a  word  or  two  to  express  the  grateful  apnreciation  of 
the  board — and  also,  I  am  sure,  of  the  shareholders — of  the 
devotion  and  lovalty  and  labours  of  all  our  staff,  both  at 
the  works  and  the  central  ofllces,  during  the  past  year." 

The  report  and  accounts  were  adopted  and  a  dividend  at 
the  rate  of  8%  per  annum  declared  on  the  Preferred  Ordinary 
shares. 


JOSEPH  BYROM  AND  SONS,  LIMITED. 

Mr.  Arnold  Williams,  A.C.A.,  Chairman  of  the  above 
important  textile  company,  took  a  very  hopeful  view  of  the 
future  when  he  presided  at  the  statutory  meeting  hast  week. 

Ho  stated  that  the  present  turnover"  is  100.000  lb.  to 
120,000  lb.  of  yarn  per  week,  the  value  being  about  £50,000. 
The  mills  are  equipped  for  spinning  speciality  yarns,  includ- 
ing 20,000  lb.  weight  of  coloured.  The  average  turnover  for 
the  past  three  months  has  been  fully  25%  more  than  for  the 
corresponding  period,  and  the  profits  earned  are  consider- 
ably in  excess  of  those  foreshadowed  in  the  prospectus,  while 
the  directors  are  confident  that  the  profits  for  the  quarter 
now  current  will  be  larger  still. 

Orders  are  on  hand  for  four  months  ahead,  and  against 
them  the  Company  is  fully  covered  by  cotton  purchased. 
In  fact,  remarked  the  Chairman,  there  is  only  one  other 
firm  with  which  the  Company  ran  bo  said  to  be  in  really 
keen  competition. 
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THE  ROYAL  MAIL   STEAM  PACKET  COMPANY. 

The  annual  general  meeting  of  the  proprietors  of  this  Com- 
pany was  held  at  the  Cannon  Street  Hotel,  London,  E.G., 
on  May  26,  Sir  Owen  Philipps,  G.C.M.G.,  M.P.  (the  Chair- 
man), presiding. 

The  Secretary  (Mr.  D.  L.  Conradi)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 
The  Chairman  said  :  Gentlemen, — The  accounts  which 
are  before  you  to-day  indicate  clearly  the  financial  posi- 
tion of  the  Company,  which  is  thoroughly  sound  and  satis- 
factorj-.  The  Company's  Ordinan,',  Preference  and  De- 
benture stock  and  reserves  now  amount  to  over  eleven  millions 
sterling,  whilst  our  fleet  and  the  fleets  of  the  companies 
w-hich  are  closely  affiliated  to  us  aggregate  a  total  gross 
register  tonnage  of  over  a  million  and  three-quarters,  carry- 
ing on  ocean  trades  in  practically  all  parts  of  the  world. 

After  making  adequate  provision  for  depreciation,  and  for 
prospective  liabilities  on  account  of  taxation,  your  directors 
are  pleased  to  be  able  to  i-ecommend  a  distribution  of  dividend 
at  the  rate  of  8%  for  the  year  on  the  Ordinarv  stock, 
an  increase  of  1%  over  that  for  the  previous  year.  The 
sum  of  £350,000  has  been  added  to  the  reserve  fund,  which 
now  amounts  to  the  substantial  sura  of  one  million  and  a 
quarter  sterling.  As  you  know,  the  policy  adopted  by 
the  court  of  directors  for  many  years  past  has  been  steadily 
to  build  u).i  the  resources  of  the  Company,  and  we  are  in 
a  position  to  face  the  future  with  equanimity  and  con- 
fidence. The  financial  position  of.  each  of  our  associated 
companies  is  also  very  strong,  the  policy  adopted  bein"- 
similar  to  that  of  this  Company.  "  ° 

Fleet— We  are  slowly  emerging  from  the  abnormal  con- 
ditions created  by  the  War,  and,  with  few  exceptions,  those 
of  our  steamers  which  were  in  direct  Government  service 
or  under  requisition  have  either  been  returned  to  us  and 
are  again  running  on  their  former  routes,  or  they  are  under- 
going reconditioning,  which  in  some  cases  is  a  slow  process. 

Since  the  last  annual  meeting  our  new  passenger  steamer 
'Almanzora  has  taken  her  place  in  the  Comnanv's  South 
American  service.  This  vessel  was  under  construction  in 
1914,  and  during  the  War  served  as  an  armed  merchant 
cruiser.  Having  been  reconditioned  and  fitted  with  com- 
modious passenger  accommodation,  she  commenced  h«r 
maiden  voyage  from  Southampton  as  a  passenger  liner  in 
January  this  year.  In  addition  to  the  Almanzora,  we  have 
obtained  delivery  of  the  Narenta,  a  vessel  sneciallv  insulated 
for  the  carriage  of  meat,  together  wath'  seven  steamers 
destined  for  the  Company's  cargo  services,  while  another, 
the  Glamorqanshire,  has  been  acquired.  You  will  recollect 
that  .the  A-ffurias  was  torpedoed  while  on  Government  ser- 
vice as  a  hospital  ship.  Although  verv  badlv  damaged, 
she  was  salved,  and  has  been  repurchased  by  us  from  the 
Government,  it  having  been  found  possible  to  effect  the 
necessary  repairs  satisfactorily,  but  it  is  as  vet  too  early 
to  Siiy  when  she  will  be  available  for  service.  "The  Arhinzn 
and  Araijuaya  are  being  reconditioned  at  Belfast,  and  it  is 
hoped  that  they  will  be  re-delivered   to  us  before'  lonw 

Passenger  Services.— 1  am  glad  to  say  that,  with  the  re- 
opening of  the  Port  of  Southampton,  we  have  now  been  able 
to  resume  our  passenger  and  mail  service  between  that  port 
and  South  America.  It  has  not  yet  been  possible  fully  to 
re-estabhsh  our  regular  sailings.  Consequently,  pressure  upon 
passenger  accommodation  is  still  felt,  especially  for  the 
•homeward  voyage  from  South  America,  but  the  congestion 
experienced  during  the  greater  part  of  last  year  has  been 
relievafl.  It  has  been  found  necessary  to  raise  passenge^f 
fares,  but  the  increase  is  far  from  being  adequate  to  meet 
the  great  and  continually  rising  cost  of  coal,  wao-es  vic- 
tualling, &c.  °    ' 

Carino  Services.— Out  regular  cargo  services  have  been 
resumed,  and  there  is  a  steady  increase  in  the  export  of  goods 
from  this  country,  though  the  volume  of  traffic  is  still  much 
smaller  than  before  the  War.  As  will  be  seen  by  the  report, 
the  amount  of  cargo  shipped  by  our  vessels  to  this  country 
is  far  in  excess  of  what  is  exported. 

South  America. — South  America  is  a  continent  full  of 
potentialities  where,  as  I  believe,  there  are  immense  develop- 
ments yet  to  take  place.  This  Company  has  been  associated 
with  the  great  Republics  of  South  America  for  over  three- 
quarters  of  a  century,  and  has  contributed  in  no  small  measure 
towards  their  evolution.  We  intend  to  keep  pace  with 
developments  in  the  future,  and  to  continue  to  provide  ade- 
quate facilities  for  the  transportation  of  passengers  and 
cargo.  South  America  generally  is  enjoying  an  era  of 
prosperity.  Unfortunately  there  is  still  a  great  deal  of 
labour  unrest  in  Argentina,  which  is  seriously  handicapping 
business  and  is  detrimental  in  its  effects  on  the  progress  of 
the  country. 

West  Indies. — I  mentioned  at  our  last  meeting  that  the 
whole  question  of  steamship  communication  with  the  West 
Indies  was  then  under  consideration  by  a  Departmental  Com- 
mittee of  the  Colonial  Office.  This  Committee  issued  its 
report  on  August  15,  1919.  Its  main  recommendations  were 
tliat  tenders  .should  be  invited  within  a  year  for  the  provision 
of  a  fortnightly  service,  and  that  a  joint  policy  should  bo 
pursued,  if  possible,  by  the  British  and  Canadian  Govern- 
ments with  a  view  to  inaugurating  a  continuous  service,  by 
.■way  of  the  West  Indian  Islands,  between  the  United  King- 


dom and  Canada.  Meanwhile,  we  have  continued  to  maintain 
a  connection  by  steamers  of  a  small  type  and  more  economi- 
cally run  than  those  hitherto  engaged  on  the  route,  without 
receiving  any  subsidy. 

Owing  to  the  great  increase  in  the  price  of  coal  and  other 
expenses  since  this  service  was  started,  I  regret  to  say  it  has 
not  been  possible  to  run  it  without  incurring  a  loss.  The 
trade  and  commerce  of  the  West  Indian  Islands  are  not  of 
sufficient  magnitude  to  warrant  the  maintenance  of  a  service 
such  as  this  Company  furnished  in  the  past,  unless  the 
Imperial.  Government  should  consider  that,  on  national 
grounds,  it  is  advisable  to  pay  an  adequate  subsidy  to 
justify  this  or  any  other  British  company  in  providing  a 
high-class  passenger  service.  A  public  company  cannot  be 
expecte<l  to  provide  a  mail  service  between  Great  Britain 
and  the  West  Indian  Islands  at  a 'heavy  annual  loss.  During 
the  last  twenty  years  this  Company  has  lost  no  less  than 
one  million  sterling;  in  carrying  on  our  West  Indian  services, 
as  is  fully  set  out  in  a  certifJed  statement  in  the  appendix  of 
the  report  of  the  Government  Committee  to  which  I  have 
already  referred. 

Canacla-Wcst  Indies. — The  trade  between  the  West 
Indian  Colonies  and  Canada  continues  to  expand,  and  we  are 
maintaining  a  fortnightly  service  both  out  and  home,  under 
contract  with  the  Canadian  Government  which  has  recently 
been  extended  for  another  year. 

Payment  for  Neiv  Tonnagc.—The  large  amount  of  new 
tonnage  acquired  by  the  Company  to  replace  the  ships  lost 
during  the  War  and  to  provide  for  normal  expansion  involves 
a  lieavj-  capital  outlay,  out  of  all  proportion  to  the  amount 
required  for  similar  purposes  before  the  War.  The  sums 
received  in  respect  of  insurance  of  vessels  destroyed  are  not 
sufficient  to  meet  the  present  cost  of  replacing  the  shipe  sunk 
in  the  War. 

Itoyal  Charter. — In  order  to  provide  for  this  capital  ex- 
penditure and  further  developments,  the  court  of  directors 
considered  it  advisable  to  obtain  additional  powers  for  in- 
creasing the  capital  of  the  Company,  and  application  was 
made  to  His  Majesty  in  Privy  Council  for  a  Supplemental 
Royal  Charter  to  enable  the  capital  to  be  increased  to  25 
millions.     This  was  granted  on  March  14  of  this  year. 

Pacific  Stcavi  Navigation  Company. — Arrangements  have 
lately  been  made  for  stiU  closer  working  between  this  Com- 
pany and  the  Pacific  Steam  Navigation  Company,  I  trast 
that  both  companies  will  derive  benefit  from  the  more  inti- 
mate relationship. 

Bepair  Workshops  at  Southampton. — Arrangements  have 
been  entered  into  with  Messrs.  Harland  and  Wolff,  Limited, 
to  effect  necessary  repairs  to  our  vessels  at  Southampton. 
Jlessrs.  Harland  and  Wolff  have  erected  large  workshops  at 
Southampton,  and  it  should  be  a  great  advantage  to  the 
Company  to  liave  the  benefit  of  all  the  modern  facilities  which 
they  are  in  a  position  to  provide. 

Sea  and  Shore  Staffs. — Our  staffs  both  at  home  and  abroad 
have  continued  to  perform  their  duty  under  trying  conditions, 
and  I  desire  once  again  to  avail  of  this  opportunity  to  express, 
on  Dehalf  of  the  court  of  directors,  our  high  appreciation  ot 
the  excellent  manner  in  which  the  general  managers,  assistant 
managers,  and  members  of  the  Company's  staffs,  ashore  and 
afloat,  at  home  and  abroad,  have  carried  out  their  duties. 
The  manner  and  spirit  in  which  those  who  have  retiu'ned  to  ns 
after  their  period  of  service  with  H.M.  Forces  have  again 
settled  down  to  their  work  are  very  gratifying. 

Superannnation. — I  personally  have  always  given  a  great 
deal  of  attention  to  the  gradual  development  of  the  Super- 
annuation Fund  Association  for  the  ]irovision  of  suitable 
benefits  to  members  of  our  staffs  when  they  retire  after  long- 
and  loyal  service.  (Hear,  hear.)  We  again  propose  to  make 
a  special  donation  of  £10.000  to  the  Superannuation  Fund, 
in  addition  to  our  annual  contribution  under  the  rules.  It 
is  our  earnest  endeavour  to  build  up  this  fund  on  sound 
financial  lines,  with  a  view  to  benefiting  our  employees  and 
easing  their  anxieties  as  regards  the  future. 

Honours. — At  the  end  of  the  report  a  list  is  included  of 
members  of  the  staff  upon  whom  honours  have  been  conferred 
since  last  we  met,  for  services  rendered  during  the  War. 
Amongst  them  you  will  see  the  name  of  the  Company's  marine 
superiutendejit.  Captain  C.  E.  Down,  upon  whom  His  Majesty, 
the  King  has  graciously  bestowed  a  Knighthood  of  the  OiyJer 
of  the  British  Empire.  (Hear,  hear.)  I  am  sure  you  will 
join  with  me  in  congratulating  Sir  Charles  Down  and  those 
mombers  of  our  staff  who  have  been  singled  out  for  distinc- 
tion upon  the  honours  which  they  have  so  well  merited. 
(Applause.)  You  will  be  interested  to  know  that  a  book  will 
shortly  be  published  giving  a  record  of  this  Company's 
services  to  the  Empire  during  the  War. 

Labour  Conditions. — The  revival  of  trade  and  commerce  is 
somewhat  hampered  by  labour  conditions  and  unrest  in  this 
country,  manufacturers  and  exporters  being  reluctant  to  enter 
into  forward  contracts  at  fixed  prices  owing  to  uncertainty 
as  to  cost  of  wages  and  fuel.  Continuance  of  these  factors 
cannot  fail  to  be  very  detrimental  to  our  foreign  trade,  as. 
although  importers  in  other  countries  may  now  be  obliged  to 
accept  goods  on  almost  any  terms,  owing  to  the  gen*al  world 
shorta.ce  of  commodities,  I  feel  convinced  th.it  they  will  not 
go  on  doing  so  indefinitely  without  seeking  their  supplies  in 
other  directions.     I  feel  confident,  however,  that  in  course  of 
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time  saner  counsels  will  prevail  in  the  ranks  of  labour,  and 
that  stability  o£  economic  conditions  will  be  recognised  as 
bein"  essential,  not  only  in  the  interests  of  the  community  at 
large,  But  also  to  the  well-being  of  the  workers  themselves. 
The  permanent  improvement  of  the  workers'  standard  of  life 
—which  we  all  desire  to  see — can  only  be  attained  through 
the  agency  of  steadily  increasing  the  amount  of  goods  pro- 
duced per  head  of  the  population,  and  not  by  demands  for 
■n-ages  which  ignore  elemental^  economic  laws.  If  uneconomic 
demands  are  persisted  -in  on  the  part  of  some  sections,  the 
tendency  will  be  to  cripple  the  particular  industry  by  which 
the  workers  find  a  livelihood,  and  the  immediate  effect  of 
this  will  involve  great  hardship  upon  themselves,  possibly 
resulting  in,  not  a  better,  but  a  reduced,  standard  of  life, 
which  we  should  all  deplore. 

British  Shippinq.—l  am  continually  being  asked  to  state 
my  views  with  reference  to  the  future  of  British  shipping, 
and  what  effect  the  changed  conditions  now  prevalent  are 
likely  to  have  upon  the  predominance  which  Great  Britarn 
enjoyed  for  so  many  vears  in  maritime  commerce.  the 
occasion  is  not  perhaps  inopportune  for  a  brief  general 
review   of   the   factors   of    the   situation. 

At  the  commencement  of  the  War  the  British  race,  as 
the  outcome  of  manv  vears  of  persistent  effort  and  patient 
application,  had  gradually  evolved  a  mercantile  marine  ot 
world-wide  ramifications  which  was  in  every  respect  unique. 
The  knowledge  and  skill  acquired  througn  years  of  mari- 
time experience  and  study  had  enabled  us  to  maintain 
effectively  a  supremacy  over  all  competing  nations,  of  whom 
Germany  was  then  the  foremost.  Our  mercantile  service, 
manned  and  indeed  immortalised  by  our  brave  merchant 
Bailors,  successfully  underwent  the  trials  of  the  greatest 
■war  in  history,  but,  as  is  well-known,  a  considerable  amount 
of  valuable  tonnage  was  destroyed  by  German  submarines. 
This  loss  in  tonnage  has  since  been  more  than  made  good 
■by  rapid  building,. "but,  owing  to  the  Government's  action — 
quite  justifiable  under  the  War  conditions  then  existing— 
in  prohibiting  the  construction  ot  passenger  steamers  during 
the  War,  many  imnortant  British  services  are  severely  handi- 
capped through  the  lack  of  sufficient  passenger  liners.  As 
things  become  gradually  more  settled  we  find  an  entirely 
new  set  of  problems  confronting  us.  In  the  altered  con- 
ditions of  living  inevitably  following  the  upheaval  of  the 
War.  shipowners  are  faced  with  many  and  varied  difficulties, 
which  call  for  as  great  an  effort  to  master  as  did  the  stu- 
pendous task  of  winning  the  War.  The  cost  of  building 
vessels  to  replace  lost  tonnage  and  to  provide  for  the 
d-evelopment  of  trade  has  advanced  enormously,  and  all 
working  expenses,  particularly  coal,  wages,  stores,  &c.,  have 
vastly  increased,  which,  coupled  with  the  serious  delays 
occasioned  at  the  ports,  together  tend  to  keep  up  the  level 
of  freights,  if  ships  are  not  to  be  run  at  a  loss.  It  is  my 
strong  conviction  that  one  of  the  governing  factors  in  the 
present  situation  is  the  part  plaved  by  Labour,  and  I  Ijelieve 
that  along  the  lines  of  mutual  understanding  with  Labour 
lies  the  hope  of  solving  many  of  our  difficulties. 

Fnture. — Our  mercantile  marine  is  still  inferior  to  none. 
and  although  our  former  principal  rivals  in  world  comnTcTrce. 
namely,  the  Germans,  have  receded  at  least  temporarily  to  a 
position  of  virtual  extinction,  we  have  now  seriously  to  take 
into  consideration  the  bid  made  by  the  merchant  fleets  of 
the  United  States  of  America,  Japan,  and  Scandinavia  for 
a  larger  share  in  the  maritime  trade  of  the  world.  But  in 
spite  of  all  the  difficulties  which  beset  us,  after  careful 
consideration  and  mi^ch  reflection,  I  am  convinced  that 
British  shipping  can  and  will,  provided  it  is  not  hampered 
by  any  undue  interference  and  control  on  the  part  of  the 
various  Government  Departments,  continue  to  hold  its  own 
in  face  of  any  fair  competition.  It  is  practically  impossible 
at  the  moment  to  attempt  to  foresee  what  turn  events  will 
lake  in  the  years  to  come,  but  I  believe  that  the  future  holds 
for  tho  British  Empire  a  period  of  progress  and  prosperity, 
and  I  for  one  approach  the  future  with  hope  and  confidence, 
relying,  as  I  have  always  done,  upon  the  enterprise,  industry 
and  instinctive  commercial  capacity  of  our  race  to  maintain 
for  itself  predominance  in  the  open"  market  of  overseas  trade. 
The  court  of  directors  is  keenly  alert  to  take  advantage  of 
any  opportunity  that  can  be  utilised  to  safeguard  and  con- 
.TOlidate  this  Company's  position  and  to  develop  and  extend 
ita  great  business. 

I  now  have  pleasure  in  moving  :  "  That  the  report  of  the 
directors  and  the  accounts  and  balance  ssheet  for  tho  year 
ended  December  31,  1919.  submitted  to  this  meeting,  bo  and 
the  same  are  hereby  received  and  adopted,  and  that  a  divi- 
dend of  2i%,  less  income  tax  (making  with  the  interim 
dividend  5%  for  the  ye.ar),  be  and  tlie  .same  is  hcrcbv 
declared  on  the  Preference  stock,  and  that  a  dividend  of 
5,,^,  less  income  tax  (making  with  the  interim  dividend  8'','. 
for  tho  year),  be  and  the  same  is  hereby  declared  on  the 
Ordinary  stock."     (Applause.) 

Sir  Joseph  Savory,  Bart.  (Deputy-Chairman),  seconded  the 
motion. 

Sir  iFortescuo  Flannery,  M.P.,  said  it  would  be  a  pity  if 
Buch  a  speech  and  a  halanco  sheet  such  as  had  been  pre- 
sented to  the  meeting  should  bo  received  and  pas.sed  without 
one  word  of  appreciation  from  tho  sharehol<ler.«.  What  the 
Chairman  had  said  as  to  the  future  prospects  of  British 
shipping  was  of  the  greatest  importance  and  should  be  taken 


to  heart  by  all  connected,  either  as  shareholders  or  as  workers, 
with  the  British  mercantile  marine.  That  the  Chairman 
believed  there  was  still  a  great  future  of  prosperitj'— pro- 
vided always  that  labour  would  join  in,  in  a  spirit  of  under- 
standing that  the  whole  result  must  be  mutual  and  dependent 
on  co-operation — was  a  very  important  utterance.  He  was 
sure  it  would  be  widely  accepted,  and  that  it  was  founded 
upon  a  correct  appreciation  of  the  future.  Looking  at  the 
balance  sheet  and  the  report,  one  was  struck  with  the  fact 
that  the  position  was  favourable,  not  merely  on  the  figures, 
but  on  some  of  the  facts  mentioned.  For  example,  three  of 
their  ships  that  had  been  engaged  upon  W^ar  work  had  been 
reconditioned  and  w-ere  again  on  full  service,  and,  he  hap- 
pened to  know,  were  full  of  passengers.  Three  more  were 
in  process  of  reconditioning  after  War  service,  and  the  whole 
six  would  no  doubt  very  shortly,  with  the  surviving  ships, 
be  at  work  again  and  earning  profits  for  the  Company.  There 
were  also  seven  new  shi])s  Avhich  they  were  told  in  the  report 
had  been  completed  and  put  on  the  service,  and  there  were 
two  other  new  ships  specially  allocated  for  refrigerating. 
All  that  was  very  hopeful  for  the  future.  The  board  had 
mentioned  in  the  report  that  £350,000  was  being  put  to  the 
reserve  fund — a  very  much  larger  sum,  he  believed,  than  had 
been  put  to  it  in  some  previous  years  _;  that  also  was  exceed- 
ingly encouraging.  If  there  was  one  item  in  the  report  and 
balance  sheet  which  he  should  hesitate  fully  to  approve,  it 
was  the  item  of  £10,000  special  allocation  to  the  super- 
annuation fund.  He  ventured  to  think  that  even  a  larger 
sum  than  £10,000,  if  the  directors  had  thought  fit,  would 
have  been  cordially  approved  by  the  shareholders.  Unless 
they  made  it  comfortable  for  their  officers  and  servants  in 
tlieir  old  age,  they  could  not  expect  the  same  amount  of  loyal 
and  enthusiastic  service  during  their  years  of  capacity  to 
v/ork.  He  felt  that  if  on  a  future  occasion  the  directors 
should  see  their  way,  and  had  the  funds  to  do  it,  to  make 
even  a  larger  allocation  to  the  superannuation  fund,  the  share- 
holders would  cordially  support  the  board  in  sucli  a  course. 

The  Chairman,  in  reply,  said  that  when  they  met  again, 
if  the  board  had  a  satisfactory  report  to  lay  before  the  share- 
holders, he  would  be  very  pleased  to  recommend  the  court  of 
directors  to  consider  a  larger  allocation  to  the  superannuation 
fund.  Nothing  would  be  more  agreeable  to  himself  per- 
sonally. 

The  motion  was  carried  unanimously- 

The  retiring  directors  (!Mr.  Edward  Norton  and  Mr.  James 
Cameron  Head)  and  the  auditor,  Jlr.  Harold  John  Morland, 
F.C.A.  (of  the  firm  of  Messrs.  Prica.  W^aterhouse  and  Co.), 
were  re-elected,  and  a  vote  of  thanks  to  the  Chairman, 
directors,  managers,  and  staff  concluded  the  proceedings. 


KING'S 
HEAD 

Tobacco 


Curiously  cut, 
cleverly  blended 
from  the  finest 
growths  of  pure 
Virginia  and  the 
choice  products  of 
the  West. 

It  is  made  by  the 
same  process  as    .  ^ 

IHREE  SVS% 

—a   milder  blend 

Both   are  sold  everywhere  at    1/1    per  oz. 
Tins  :   2-oz.  2/2— 4-oz.  4/4 


'THREE  NUNS"  CIGARETTES 


10> 


MEDIUM        6d 

8d 


HAND 

MADE 


V- 
1/4 


50"» 

2/5 
3/4 


lOO's 


4/8 
6/8 


Stephen   Mitchell    A   Son.    Branch   of   the   Imperial   Tobacco  Corap-inr  (of 
Great  Uritaiu  and  Ireland).  LIrottod.  36  St.  Aoilrew  Sguaro.  GUk|{ow 

^673 


1030 


THE     STATIST. 


[May  29,   1920. 


WATFORD  MANUFACTURING  COMPANY,  LIMITED. 

The  annual  general  meeting  of  this  Company  \ras  held  at 
the  Cannon  Street  Hotel,  London,  E.G.,  on  May  26,  ilr. 
G.  E.  Havinden  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen, — This  is  the  twenty- 
second  annual  general  meeting,  and  in  spite  of  national  diffi- 
culties -(re  can  congratulate  ourselves  on  the  continued  progress 
of  the  Company.  We  are  building  up  a  reputation  second  to 
none  on  the  solid  foundation  of  the  purity  and  quality  of  our 
products — high-class  cocoa  and  chocolates.  Freeman's  table 
delicacies,  an^d  Vi-Cocoa.  We  are  establishing  ourselves  firmly 
in  the  minds  of  the  consuming  puHic  by  our  service. 

When  I  addressed  you  last  year  I  indicated  that  consider- 
able developments  in  our  works  were  about  to  be  made,  and 
during  the  year  which  has  elapsed  a  great  deal  has  been 
accomplished  in  the  erection  of  new  buildings,  but  the  pro- 
gress has  been  retarded  lately  owing  to  the  difficulty  of 
getting  an  adequate  supply  of  labour.  I  think  all  connected 
with  the  commercial  world,  and  those  especially  who  have 
control  and  organisation  of  businesses,  agree  that  it  is  more 
difficult  to  carry  on  in  these  so-called  "  peaceful  "  days  than 
during  the  turbulent  and  distressing  time  of  war. 

Relations  with  Staif. 

I  am  pleased  to  say  that  our  staff  is  now  demobilised, 
and  all  have  returned  to  their  respective  duties,  with  com- 
paratively few  exceptions,  considering  the  large  number  of 
those  who  served  their  country  in  various  capacities.  I 
cannot  speak  too  highly  of  the  way  in  which  the  men  have 
taken  up  again  their  tasks,  and  we  ai-e  proud  of  the  way  in 
which  the  women  who  worked  so  excellently  during  the 
absence  of  the  men  have  stepped  back  into  their  former 
positions. 

It  is  our  practice  to  hold  a  mass  meeting  of  our  staff 
quarter  by  quarter,  and  I  am  glad  to  be  able  to  say  that  the 
spirit  that  is  apparent  at  these  meetings  indicates  a  healthy, 
whole-hearted,  and  loyal  service.  It  will  interest  you  to 
know  that  there  are  seventy  workers  in  Delectaland  who 
have  given  at  least  15  years'  service — that  is,  three-quarters 
of  the  life  of  the  Company  itself.  As  a  mark  of  apprecia- 
tion we  have  had  each  one  of  these  members  separately  photo- 
graphed, an  enlargement  of  which  will  be  presented  to  them 
at  our  nest  mass  meeting.  Duplicate  copies  will  be  hung 
for  all  to  see  in  our  Delecta  Hall,  where  the  staff  meet  daily 
for  meals.  This  hall  is  also  used  for  the  purposes  of  social 
advancement  and  indoor  recreation  in  connection  with  the 
Delecta  Club,  whose  activities  are  chronicled  in  our  monthly 
magazine. 

Since  we  met  last  vear  the  capital  of  the  Companv  has 
been  increased  from  £1,000.000  to  £3.000,000,  and  I  am 
confident  it  is  not  in  excess  of  what  we  shall  require  as  time 
advances,  although  it  is  neither  necessary  nor,  possibly, 
expedient  to  make  a  further  public  issue  at  the  moment. 
The  cost  of  registration  is  being  written  off  in  two  years, 
and  one-half  of  the  amount  appears  in  the  accounts  before 
you.  I  need  hardly  point  out  that  a  sum  of  £20,000 — that 
is,  an  additional  amount  of  £15,000 — will  be  required  to-day 
to  effect  the  capital  increase  we  made  last  year. 

Our  home  trade  has  made  verj-  satisfactory  progress,  and 
during  the  year  a  great  deal  of  spade  work  has  been  done 
in  establishing  a  large  export  trade;  the  volume  of  this 
business  would  have  been  vastly  greater  had  we  not  been 
handicapped  by  lack  of  facilities  in  the  way  of  buildings  and 
plant,  but  we  are  making  special  provision  for  this  unprece- 
dented demand  from  abroad  in  the  extension  to  onr  works, 
which  I  trust  will  be  reflected  in  next  year's  accounts. 

The  Company  and  Lord  Leverbnime. 

Large  sums  are  still  being  spent  on  buildings  in  course 
of  erection,  and  in  this  respect  it  is  but  right  that  you  should 
know  that  it  has  only  been  possible  to  meet  this  capital 
expenditure  by  reason  of  the  support  and  co-operation  of 
Lord  Leverhulme,  to  whom  the  Company  owes  so  much,  and 
who,  since  the  accounts  now  submitted  to  you  were  closed, 
has  taken  up  and  paid  for  £100,000  in  "  A"  15%  Cumulative 
Preferred  Ordinary  shares.  This  adds  considerably  to  the 
security  of  the  original  Preference  shareholders,  who  now 
have  double  their  own  capital  behind  them.  It  is  therefore 
difficult  to  understand  the  present  market  valuation  placed 
upon  the  75%   "A"  Preference  shares. 

The  advantages  of  temporary  Government  control  in  in- 
dustry cannot  be  denied.  The  difficulty  of  continued  partial 
control,  however,  has  been  peculiarly  felt  by  cocoa  manufac- 
turers. Last  year  cocoa  beans  were  decontrolled,  and  a  rapid 
advance  in  prices  immediately  ensued.  A  control,  however, 
was  maintained  on  manufactured  cocoa  powder,  based  on  the 
former  low  prices  of  raw  cocoa  beans,  at  which  they  could 
not  be  purchased,  thus  leaving  an  extremely,  narrow  margin 
for  the  expense  incurred  in  preparation  and  distribution  of 
manufactured  cocoa  powder,  much  to  the  advantage  of  the 
cocoa-drinking  public. 

In  order  to  overcome  the  limitations  of  the  somewhat 
inadequate  title  of  the  Watford  Manufacturing  Company, 
two  subsidiary  selling  companies  have  been  formed  {all  tlie 
Bhares  of  which  are  held  by  the  Watford  Manufacturing 
Company)   to  facilitate  trading   at  home   and  abroad,  more 


particularly  for  export  purposes.  These  two  subsidiary  com- 
ganies  are  :  G.  Havinden  and  Company,  Limited,  for  the 
sale  of  cocoa,  chocolate,  and  confectionery ;  and  Freeman's 
Foods,  Limited,  for  the  sale  of  fflodstuffs  and  table  deli- 
cacies. Sir  Herbert  Morgan,  K.B.E.,  has  joined  the  board 
since  our  last  annual  meeting,,  and  I  am  glad  to  have  his 
co-operation  and  advice. 

!Mr.  Rigden,  a  shareholder,  congratulated  the  Chairman 
and  the  board  on  the  present  satisfactory  condition  of  the 
Companj-,  and  the  report  was  adopted. 


WHITEAWAY,  LAIDLAW  AND  COMPANY  LIMITED. 

The  twelfth  annual  general  meeting  of  this  Company  was 
held  on  May  21  at  5  Cripplegate  Buildings,  London,  E.G., 
Mr.  Jlence  Wilkinson  (Chairman  and  Managing  Director) 
presiding. 

The  Chairman  moved  the  adoption  of  the  report  and 
accounts,  and  in  the  course  of  his  remarks  said  :  Our  liquid, 
funds  are  represented  by  Treasury  bills,  cash  at  bankers 
and  in  hand,  and  a  small  amount  of  National  W'ar  Bonds. 
These  three  items  total  about  £359,000,  and  show  our  strong 
financial  position.  The  item  of  £410,969  on  the  credit  side 
of  the  profit  and  loss  account  will  be  considered  satisfactory. 
(Hear,  hear.)  While  this  great  advance  on  last  year's  figures 
has  been  helped  by  exceptionally  favourable  Indian  and 
China  exchanges,  it  is  mainly  due  to  the  great  increase  in 
our  tui-nover.  Ever  since  the  formation  of  the  Company 
we  have  consistently  followed  a  conservative  financial  policy. 
We  have  systematically  curtailed  dividends  and  devoted  the 
profits  made  to  extending  the  scope  of  our  operations,  with 
the  result  that  to-day  we  are  carrj-ing  on  business  at  42 
branches,  of  which  it  are  our  own  property.  W''hen  the 
Company  was  floated  our  business  was  confined  to  23  centres. 

The  new  capital  provided  by  the  7%  Preference 
shares  will  find  ample  and  profitable  emploj-ment  in  taking 
advantage  of  new  openings  and  consolidating  our  position 
in  existing  branches.  W^e  have  entered  Java  as  a  promising 
field  for  operations.  In  October  last  Mr.  Prior  went  out 
to  Soerabaya  to  make  preliminary  arrangements,  and  we 
expect  to  commence  our  Java  business  early  in  August  of 
this  year.  This  is  probably  the  most  important  development 
We  have  undertaken  in  recent  years. 

The  growth  of  your  business  has  rendered  necessary  in- 
creased accommodation  at  Calcutta,  Bombay,  Colombo, 
Shanghai,  Nairobi,  and  Hong  Kong.  Your  directors  have 
also  under  consideration  the  erection  of  premises  at  Luck- 
now,  which,  under  the  new  Indian  Reform  Scheme,  is  to 
become  the  official  capital  of  the  United  Provinces.  Tour 
business  at  Lahore  has  also  developed  considerably.  At 
Taiping  the  new  and  up-to-date  premises  are  nearing  com- 
pletion. Since  our  last  general  meeting  we  have  acquired  an 
e.xcellent  building  site  at  Kuala  Lumpur.  New  premises  are 
also  being  built  at  Klang.  i'onr  new  premises  at  Bangkok 
have  amply  justified  the  expenditure.  Extensive  alterations 
are  in  progress  at  your  Shanghai  premises.  The  new  branch 
at  Harikow  quite  fulfilled  our  expectations  last  year. 

Mr.  Robert  Whj^  seconded  the  motion,  which  was 
carried  unanimously. 

At  a  subsequent  extraordinary  general  meeting  resolutions 
were  passed  relating  to  the  appointment  and  pay  of  directors, 
increasing  the  capital  to  £1,500,000,  capita,lising  £145,719 
of  the  reserve  fund,  and  making  alterations  in  the  article!. 


ARIZONA  COPPER  COMPANY.  LIMITED. 

The  thirty-sixth  annual  meeting  of  this  Company  was  hrfi 
at  Edinburgh,  on  Thursday,  May  20,  Mr.  George  Readmao 
(the   Chairman]   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  The  results  of  the  year's  working  now 
submitted  will  probably  be  regarded  as  disappointing,  but 
they  can  hardly,  I  think,  be  regarded  as  surprising.  The 
profit  from  copper,  stores,  rents,  &c.,  is  shown  as  £169,232. 
This  compares  with  £805,129  for  the  preceding  year,  or  a 
falling  off  of  £635,897.  The  nroduction  was  "practically 
2.000  tons  less  than  that  for  the  year  to  September  30,  1918. 
While  this  has  had  its  effect,  it  does  not  account  for  the 
large  falling  off  in  profit,  and  we  must  look  in  another 
direction  for  the  explanation.  We  find  it  in  the  market 
price  of  copper.  Last  year  we  obtained  an  average  of  about 
£103  per  ton — this  year  the  average  has  been  £77,  or  a 
falling  off  of  no  less  than  £26  a  ton.  Our  average  of  £77 
is  the  sterling  equivalent  of  18.752c.  The  average  price 
of  copper  for  the  year  1919  was  18.691c.  per  pound,  so  that 
the  Company  has  received  the  full  market  price  for  its 
copper. 

Some  Factors  in  Price  of  Copper. 

At  first  sight  it  may  seem  strange  that  at  a  time  when 
the  prices  of  so  many  commodities  are  at  a  high  level,  with 
the  tendency  still  upwards  rather  than  the  reverse,  copper 
should  have  suffered  so  hea\-y  a  fall.  The  explanation  fs 
twofold  : — First,  the  very  heavy  stocks  on  hand  at  the 
time  of  the  Armistice;  and,  second,  the  fact  that  Europe 
has  not  yet  been  in  a  position  to  enter  the  market  to  any 
great  extent.  In  addition  to  other  reasons,  the  adverse 
jxchange  has  tended  to  prevent  purchases  being  made. 
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As  regnrds  the  copper  situation  in  general,  I  think  v-e 
may  reasonably  look  forward  to  a  marked  improvement  when- 
ever the  present  stock  is  absorbed  or  a  material  reduction 
mad©  in  it.  Arrangements  whioli  would  allow  of  Europe 
again  entei'ing  tlie  market  as  buyers  are  receiving  careful 
thought,  and  we  must,  therefore,  endeavour  to  exercise 
patience  a  little  longer,  until  the  "turn  of  the  tide"  comes, 
which  it  is  sui-e  to  do  sooner  or  later. 

As  regards  the  dividend  of  Is.  6rf.  per  share  recommended 
for  the  year,  this  you  will  notice  is  50%,  or  one-half,  of 
the  dividend  paid  for  the  preceding  year.  Under  the 
abnormal  conditions  existing,  a  reduced  distribution  was 
inevitable.  All  the  copper-producing  companies  have 
suffered. 

Important  Negotiations  still  Proceeding. 

As  mentioned  in  the  report,  the  directors  received  some 
months  ago  a  letter  from  our  General  Manager  submitting 
certain  proposals  affecting  the  future  of  the  Company. 
These  were  of  great  importance  and  could  not  be  dealt 
•with  by  correspondence.  The  board  accordingly  decided 
that  a  deputation  should  be  appointed  to  go  to  New  York  to 
con.sider  and  discuss  these  matters  on  the  spot.  As  soon 
as  this  decision  had  been  made  we  thought  it  right  to 
communicate  it  to  the  Press,  so  that  all  shareholders  should 
know  officially  of  the  contemplated  visit.  The  deputation 
sailed  in  the  middle  of  February  for  New  York,  and  spent 
over  three  weeks  on  the  other  side  in  daily  conference. 
As  soon  as  we  found  that  an  adjournment  was  necessai-^'  we 
at  once  cabled  to  the  home  office  the  following  announcement, 
■which  appeared  in  the  newspapers  on  JIarch  20  : — "  The 
deputation  cables  that  the  series  of  proposals  have'  been 
discussed,  and  that  as  the  result  additional  d.ata  is  necessary, 
which  it  is  expected  will  require  six  months  to  obtain." 
These'  two  announcements  may  not  seem  very  illiuninating, 
but  I  mention  them  now  in  order  to  state  that  they  are 
the  only  intimations  which  proceeded  from  the  board.  They 
■were  made  for  the  purpose  of  giving  the  shareholders  the 
earliest  notification  of  the  position  of  affairs,  and  the  board 
disclaims  all  re.sponsibilitv  for  the  many  other  statements 
that  appeared  in  the  public  Press.  It  was  stated  that  the 
Board  had  received  and  refused  an  offer  of  £4  per  share. 
I  give  my  answer  now  to  this  statement  simply  by  saying 
it  is  not  true';  no  such  offer  ■was  ever   received. 

Some  of  you  may  perhaps  expect  me  to  deal  now  in 
further  detail  with  this  visit  of  the  deputation  to  New 
York — to  its  objects  and  to  its  results.  A  little  reflection, 
however,  ■will,  I  hope,  satisfy  you  that  such  a  course, 
however  agreeable  to  ourselves,  would  be  very  injudicious 
at  the  present  time.  The  various  negotiations  we  conducted 
on  your  behalf  were  of  a  complicate<l  and  of  a  somewhat 
delicate  nature.  We  obtained  and  we  gave  much  information 
of  a  more  or  less  confidential  character  on  matters  of  mutual 
interest,  and  any  premature  disclosure  of  our  deliberations 
te'fore  a  definite  result  is  arrived  at  might  not  only  imperil 
a.  satisfactory  solution,  but  might  even  expose  us  to  a  charge 
of  breach  of  faith.  One  thing  I  do  feel  able  to  say,  and 
it  is  thi."! — that  the  .idjournment  of  the  discussion  was 
entirely  due  to  a  strong  desire  on  both  sides  to  reach  an 
agi'eeraent,  for  it  was  common  ground  that,  in  the  circum- 
stances which  we  found  had  arisen,  such  a  result,  if  it 
could  be  attained,  was  most  desirable.  In  conclusion,  let 
me  say  that  while  it  would  obviou.slv  be  out  of  place  to 
attempt  at  present  to  forecast  the  ultimate  result  of  these 
negotiations,  we  are  of  opinion  that  they  have  paved  the 
way  for  some'  arrancrpment  of  a  nature  mutually  beneficial 
and  .'a.tisfactory  to  all    concerned. 

Mr.  Theodore  E.  Salvesen.  F.R.S.E.,  seconded  the  re- 
solution for  the  adoption  of  the  report,  and  it  was  unani- 
mously carried. 


WESTBOORNE  PARK  PERMANENT  BUILDING 
SOCIETY. 

Increase  of  Annual  Dividend. 
The  thirty-fourth  annual  nieetiiig  was  presided  over  by  the 
Rev.  Dr.  John  Clifford,  M..\.,  and  the  report  and  balance 
sheet  revealed  the  strong  position  attained  by  this  London 
Society.  All  departments  showed  largo  incre.ises,  the  a.ssets 
amounting  to  £954,484,  with  undivided  ftrofitsl  "of  over 
£33,000,  after  payment  of  all  dividends  and  interest  for 
1919.  Although  the  total  adv.inces  on  mortgages  of  free- 
hold and  leasehold  property  since  the  Society's  foundation 
amounted  to  over  £3,105,000,  there  were  no  properties  in 
poisscssion,  and  no  repayments  over  twelve  months  in  arrear. 
No  investor  had  lost  a  penny  of  capital  or  interest,  and 
every  withdrawal  had  been  paid  us  requested.  \  resolution 
was  unanimously  passed  authorising  the  directors  to  pav 
an  incre.T*ed  dividend  for  1920  at  the  rate  of  5%  on 
"Original"  shares  and  4^%  on  "  Pre.sent  Issue"  shares, 
entirely  free  from  income  tax  payment.  The  triennial  bonus 
fund  of  over  £3,000  is  distributiab'e  among  the  shareholders 
in  1921.  The  deposit  department  exhibits  a  margin  of 
security,  of  nearly  £6  for  every  £1  on  deposit,  and  amomils 
can  bo  paid  in  to  secure  interest  varying  from  S%  to 
3%.  according  to  ooiiditiona  of  withdrawal.  Th«  chief 
oflic*s  aro  at  136  Westbonmo  lerrncw,  Paddington,  TyOndoii. 
W,  2. 


JAVA  AMALGAMATED    RUBBER  ESTATES,  LIMITED. 

The  tenth  annual  general  meeting  of  this  Company  was  held 
on  May  25  at  the  office  of  the  Company,  59  Eastcheap, 
London,  E.C.,  Mr.  Herbert  Wright,  Chairman  of  the  Com- 
pany,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  estate  expenditure  for  the  year  had 
been  £53,347,  or  approximately  £10,000  more  than  in  the 
previous  year.  It  had  to  be  remembered  that  in  the  previous 
vear  the  Company  had  been  harvesting  its  crops  of  rubber 
"on  a  voluntarily  restricted  basis;  the  harvest  for  the  year 
under  review  had  been  considerably  higher  than  that  of  the 
previous  year,  and  that  had  occasioned  increased  estate  ex- 
penditure. In  addition  to  that,  the  cost  of  coolie  rice  had 
been  materially  higher.  There  -n-as,  however,  a  material  in- 
crease in  the  revenue.  A  year  ago  the  proceeds  from  the 
sales  of  rubber  were  £44,387";  last  year  they  obtained  £88,627. 
The  coffee  had  yielded  a  little  less  than  in  the  previous  year, 
owing  to  iha  small  amount  harvested.  The  total  proceeds  of 
the  rubber  and  coffee  had  been  £93,949,  as  against  £48,493— 
an  increase  in  gross  revenue  of  approximately  100%.  In  the 
year  before  it  had  been  necessary  to  chronicle  a  loss'  of 
£3,909;  for  the  year  under  review  there  was,  after  charging 
all  expenditure  in  the  East  and  in  London  against  revenue, 
a  net  profit,  of  £38,478.  Adding  to  that  the  amount  carried 
forward  a  year  ago,  the  amount  available  for  distribution  was 
£54,233.  The  directors  had  decided  to  write  down  buildings 
and  machinery  by  £9,733,  of  which  £6,733  had  been  taken 
from  premium  on  shares  account,  leaving  £3,000  to  be  pro- 
vided from  revenue  to  bring  the  figure  down  to  that  shown 
in  the  balance  sheet,  namely,  £8,595.  To  reserve  the  direc- 
tors proposed  to  add  the  "sum  of  £5,000,  and  they  no^w 
recommend  a  dividend  of  20':''o,  leaving  to  be  carried  forward 
the  sum  of  £10,591,  subject  to  the  Netherlands  Indies  war 
profits  tax,  if  any,  and  excels  profits  duty  in  this  country. 
During  the  year  there  had  been  issued  13,455  shares  at  a 
premium  of  lOs.  per  share,  bringing  the  total  issued  capital 
approximately  to  the  amount  of  the  authorised  capital.  Their 
Company  was  liit  very  hardly  by  the  excess  profits  duty  owing 
to  the  fact  that  their  "  datum  line  "  was  only  £15,500. 
That  meant  that  for  everything  above  300.000  db.  of  rubber 
'harvested  for  the  current  year  60%  went  to  the  Government. 
During  the  year  the  Company  had  harvested  937,688  lb.  of 
rubber,  984  cwt.  of  coffee,  and  203,390  coconuts. 

Mr.  W.  F.  de  B.  Maclaren  seconded  the  motion,  and  it 
was  carried  unanimously. 

The  retiring  director,  Mr.  AV.  F.  de  B.  Maclaren,  was 
re-elected;  the  auditor.  Mr.  John  Fairie.  was  reappointed, 
and  a  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
terminated  the  meeting. 


GRAND  CENTRAL  (CEYLON)  RUBBER  ESTATES,  LTD. 

The  tenth  annual  general  meet.ng  of  this  Company  was 
held  on  May  21  at  the  offices  of  the  Ceylon  Association 
in  London.  6  Laurence  Pountuey  Hill,  E.G.,  Mr.  John  G. 
Wardrop   (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  accounts,  said  :  Our  expenditure  on  the  Com- 
pany's estates  for  the  past  year  for  impi-ovements,  pur- 
chase of  land,  and  the  opening  of  new  clearings,  brings 
up  the  cost  of  our  properties  in  Ceylon  to  £1.242,423.  Our 
issued  capital  and  reserve  accounts,  exclusive  of  coast 
advance  reserve,  aggregate  £1,300.000,  so  that  we  have  a 
surplus  on  capital  account  of  £57,576  available  for  future 
developments.  We  have  now  14.220  .acres  under  rubber, 
and  the  area  being  tapped  is  13,041  acres. 
Crop  Estimate  Exceeded. 

For  1919  we  estimated  a  crop  of  5,064,300  lb.  of  rubber, 
and  actually  ^ecured  5.164.927  lb.  We  produced  this  crop, 
delivered  at  Colombo,  for  11.67(/.  per  lb.,  and  sold  it, 
IMrtlv  in  Colombo  and  partly  in  this  country,  for  the 
London  equivalent  of  2s.  0.94/.  per  lb.  The  net  result 
is  a  profit  for  the  year  of  £229,111.  The  amount  brougbt 
forward  from  the  "previous  year's  accounts  was  £68,740, 
which  brings  up  the  Iwlance  available  to  £297.851.  We 
paid  an  interim  dividend  on  October  21  last  of  5%,  less 
income  tax,  which  absorbed  £61,250.  We  now  recom- 
mend a  (in;il  di\idend  of  10%,  less  income  tax.  which 
will  absorb  £122.500,  and  leave  us  to  carry  forward  £114.101. 


TTie  SUPER  Pipe  Tobacco 

Spinet 

Jinokin^Hlixture 

Fine  Natural  Flavour. 
2^2ftr2oz. 
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So  far  we  have  been  unable  to  effect  a  final  settlement 
of  both  our  excess  profits  duty  and  income  tax  with  the 
Inland  Revenue.  ^Ve  are  blocked  by  the  fact  that  the 
Merlimau  decision  by  the  Commissioners  of  Income  Tax — 
which  was  favourable  to  that  Company,  and  to  our 
contention  that  we  are  entitled  to  include  our  Vallam- 
brosa  expenditure  in  arriving  at  our  standard  by  which 
excess  profits  duty  is  payable — has  been  appealed  against 
by  the  Government.  I  am  glad,  however,  to  tell  you  that 
we  have  arrived  at  a  fair  and  reasonable  settlement  of 
our  claim  against  Government  on  the  "  Stevens  f.  Boustead  " 
decision,  which  resulted  in  a  payment  to  us  of  £57,915 
in  April  last.  We  are  all  agreed  as  to  the  injustice  of 
the  proposed  increase  in  the  excess  profits  duty  from  40% 
to  60%,  especially  in  the  case  of  a  plantation  company  which 
was  not  fully  "developed  when  the  tax  waS  introduced. 
The  Rubber  Growers'  Association  are  again  waiting  on  tlie 
Chancellor  with  a  view  to  obtaining  some  relief. 

The  Bice  Difficalty. 

The  loss  on  rice  during  1919  on  the  Company's  estates 
amounted  to  Rs.15,00,02.92,  representing  £12,5C0  sterling. 
The  outlook  in  this  direction  for  the  current  year  is  dis- 
quietmg,  for  tlie  Indian  Government  have  not  only  now 
incre.i^sed  the  price  of  rice  by  about  60%  on  the  previous 
high  price,  but  are  limiting  its  "export  and  are  treating  Ceylon 
in  this  matter  as  a  foreign  country.  The  urban  and  estate 
population  in  Ceylon  are  entirely  dependent  on  India  for 
their  rice.  A  deputation  from  all  classes  of  the  community 
■waited  on  the  Viceroy  ni  Delhi,  and  eventually  he  con- 
ceded a  matter  of  Rs.3  per  cwt.  on  the  fixed  price  of  Rs.l5 
per  cwt.,  as  far  as  180,000  tons  were  concerned,  but  would 
make  no  further  concession.  His  Excellency  the  Governor 
of  Ceylon  is  at  present  in  this  country,  and  we  may  rely 
upon  him  to  press  for  further  concessions. 

By  reserving  £6,066  this  year  we  have  provided  for  the 
whole  of  our  coast  advances.  These  have  never  been  looked 
upon  as  a  good  asset,  but  rather  as  a  necessan-  evil.  The 
Ceylon  Government  now  contemplate  legislation  having  for 
its  object  the  compulsory  writing  off  of  all  advances — pro- 
bably over  a  period  of  five  years — and  so  freeing  the  coolie 
entirely  from  debt.  A  deputation  from  the  Ceylon  Asso- 
ciation in  London  met  His  Excellency  Sir  William  Manning 
and  had  a  conference  with  him  on  this  subject  on  May  18. 

Owing  to  the  high  price  of  silver  and  to  the  action  of 
the  Indian  Government  in  standardising  the  rupee  in  rela- 
tion to  goM,  we  have  ha9  a  marked  rise  in  exchange,  which 
is  an  adverse  factor  in  the  cost  of  producing  rubber.  We 
hope  that  in  time  the  rate  of  exchange  will  stabilise  itself 
in  the  neighbourhood  of  2$. 

For  the  current  year  we  have  budgeted  for  a  crop  of 
5,485,000  lb.  of  rubber,  of  which  we  had  secured  up  to 
April  30  last  1,495,977  lb.,  so  the  indications  are  that  our 
estimate  will  be  secured.  Till  things  become  more  settled  on 
the  continent  of  Europe,  and  the  labour  and  financial  posi- 
tion in  the  United  States  of  America  becomes  clearer,  I 
an»afraid  we  cannot  look  for  much  advance  in  price, 

Mr.  William  Forsythe  (Managing  Director),  in  seconding 
the  motion,  gave  a.  detailed  and  favourable  report  based 
on  his  recent  inspection  of  the  estates,  and  after  the  Chair- 
man, in  reply  to  questions,  had  explained  the  board's  policy 
in  the  matter  of  forward  sales,  the  motion  was  unanimously 
agreed  to,  as  were  others  for  the  declaration  of  the  divi- 
dend recommended  above,  the  re-election  of  the  directors 
retiring  by  rotation,  the  reappointment  of  the  auditors,  and 
a  cordial  vote  of  thanlcs  to  the  agents  in  Colombo  and  the 
staff  in  Ceylon. 

An  extraordinaiy  general  meeting  was  afterwards  held, 
at  which  a  resolution  for  altering  the  articles  as  set  out 
in  the  notice  was  unanimously  carried. 


rice  and  other  foodstuffs  on  our  areas,  which  will  help  to 
ease  the  situation.  In  addition  to  the  final  dividend  for 
1919,  it  is  proposed  to  pay  an  interim  dividend  on  account 
of  1920.  The  profit  has  already  been  earned,  and  the  interim 
dividend  would  in  any  case  fall  to  Be  paid  within  the  next 
few  mojitlis,  and  with  the  2d.  cheques  and  2tl.  postage,  with 
a  large  body  of  shareholders  such  as  we  have,  the  expense 
of  a  distribution  amounts  to  a  considerable  sum,  and  so  it 
has  been  thought  advisable  to  make  the  one  paj-ment  cover 
the  two  dividends. 

For  the  curient  year  the  yield  is  estimated  at  452,000  lb., 
at  a  cost  of  lOrf.  per  pound  f.o.b.,  or  11.2rf.  including  all 
estate  diarges.  The  board  have  continued  their  policy  of 
selling  ahead  a  quantity  approximately  sufficient  to  cover 
expenses.  I  beg  to  move:  "That  the  report  and  aocoiuits 
to  December  31,  1919,  be  received  and  adopte<l,  and  that 
a  final  dividend  at  the  rate  of  7%  (less  income  tax)  be  paid 
on  June  15,  1920,  to  the  shareholders  registered  in  the  books 
of  the  Company  on  Mav  19,  1920." 

Erigadier-G"eneral  Sir  A.  W.  Forbes,  K.B.E.,  C.B., 
seconded  the  motion,  which  was  carried  unanimoush". 


BANGAWAN  ROBBER.   LIMITED. 

The  tenth  ordinary  general  meetinc;  of  this  Company  was 
ueld  on  May  26  at  Wincliester  House.  Old  Broad  Street, 
London,  E.G.,  ]\Ir.  W,  J.  Cotterell  (the  Chairman)  presiding. 
The  Chairman  said  :  Ladies  and  Gentlemen, — Our  profit, 
you  will  see,  shows  a  veiy  sub.stantial  increase,  at  £14.421, 
as  against  £7,252  for  1918.  Actu.ally,  if  you  will  examine 
the  accoiuits,  you  will  see  the  net  trading  profit  for  1919 
was  about  £2,000  higher  than  that  shown,  as  we  have  paid 
the  British  North  Borneo  Company  £1,975  during  tlie  year 
under  our  agreement  with  them,  thus  reducing  our  profits 
by  this  amount.  When  the  low  price  of  rubber  over  last 
year  is  considered,  this  is  quite  satisfactory,  as  is  tlie  gross 
selling  price  realised  over  all  grades  of  practically  2",  per 
pound,  including  six  tons  per  month  sold  ex  godown  Singa- 
pore. The  outstanding  feature  of  the  year  has  been  the 
lice  shortage,  which  adversely  affected  our  profits,  as  we 
made  a  loss  of  over  £1,800  in  connection  with  this  item, 
a  loss  we  have  had  to  bear  in  common  with  most  estates. 
As  you  are  aware,  rice  is  the  staple  food  of  our  native  labour, 
and  it  became  a  question  of  either  selling  it  to  our  coolies 
at  a  fixed  rate  or  advancing  their  pay  .substantially.  An 
advance  in  p.ay  is  vei-j-  difficult  to  cut  down,  even  if  condi- 
tions improve,  and  therefore  it  has  been  considered  sounder 
to  face  the  loss  on  the  rice,  hea\y  as  it  is,  as  it  is  probably 
a  temporary  one.     We  are  now  growing  a  fair  quantity  of 


BRITISH   BORNEO  DEVELOPMENT  COMPANY.  LTD. 

The  meeting-  of  tliis  Company  was  held  on  ^lay  26,  at  Win- 
chester House,  London,  E.G.,  Mr,  W.  J.  Cotterell  (Chair- 
man of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  as  regards  the  profit  and  loss  account, 
it  would  be  seen  that  they  had  made  a  gross  profit  of  £23,084 
and  ii  net  Jirofit  of  £19,519,  after  debiting  every  possible 
expense  to  profit  and  loss.  The  total  expenses  of  working 
the  business  came  to  something  like  £3.000,  or  just  under 
15%  of  the  profit.  As  shareholders  were  a\va:e,  they  had 
looked  upon  rubber  as  the  mainstay  of  their  business.  They 
had  revised  their  agreement  with  the  Bangawan  Rubber, 
Limited,  and  had  now  arranged  to  do  all  their  new  plant- 
ings, and  should  have  at  least  1,250  acres  of  their  land 
under  rubber  by  the  end  of  next  season.  The  Kuala  Geh, 
Estate  had  been  successfully  floated.  It  was  a  splendid 
little  property,  and,  judged  by  the  standard  of  recent  flota- 
tions on  the  market  price  per  acre  of  established  companies, 
they  sold  at  a  veiy  low  price,  but  this  they  did  knowingly, 
because  they  were  placing  it  almost  entirely  with  their  own. 
sliareholders.  The  work  on  the  Palaw  (Burma)  Rubber 
Estate  was  going  quite  satisfactorily,  and,  although  it  meant 
a  long  wait  for  any  considerable  return,  shareholders  had 
the  satisfaction  of  receiving  7%  on  their  money  during  this 
period.  It  had  been  suggested  that  they  were  attempting 
a  great  deal  with  their  small  capital,  and  that  they  should 
make  a  further  issue  of  shares  at  once.  They  had  excellent 
credit,  and  had  not  felt  the  want  of  capital;  this  had  been 
due  to  the  support  of  their  board,  who  were  by  far  the 
largest  shareholders  in  the  Company.  The  real  point  was 
that,  taking  long  views,  as  they  did,  in  their  investments, 
the  payment  of  cash  dividends  was  not  an  easy  matter,  and 
the  smaller  their  capital  the  easier  this  was.  Having  taken 
over  a  company  which  ran  for  20  years  without  having  paid 
a  dividend — or,  so  far  as  he  could  see,  ever  having  given 
its  sliareholders  any  benefit — the  present  directors  had  in 
two  years  not  only  built  up  a  future,  but  had  paid  a  cash 
dividend,  and  tliey  did  not  want  to  see  it  go  back  even  in 
tlie  latter  respect.  So  long,  therefore,  as  the  calls  upon 
them  were  not  beyond  their  present  facilities,  they  did  not 
intend  to  issue  further  capital.  At  the  same  time,  it  might 
be  advisable  to  at  any  moment  raise  funds,  and  it  was 
their  intention  to  make"  the  next  issue  £40,000  i>ro  rata  at 
par. 

:Mr.  Gerald  N.  Marks  seconded  the  motion,  which  was 
nnaniniously  agi'eed  to. 

The  payment  of  a  dividend  at  the  rate  of  15%  per  annum, 
less  tax,  "was  then  approve<l,  the  proceedings  terminating 
witJi  a  vote  of   thanlis  to  the  Chainuiin  and  directors. 


PETOONG  JAVA  ROBBER  ESTATES,  LIMITED. 

The  ordinarv  general  meeting  of  this  Company  was  held 
at  the  Londoii  Chamber  of  Commerce  on  ilay  27. 

Mr.  R.  N.  G.  Bingley.  the  Chairman,  who  presided,  said 
that  the  crop  harvested  during  the  year  consisted  of 
4.331  cwt.  of  coffee  and  110.007  "lb.  of  rubber,  as  compared 
with  6,851  cwt.  of  coffee  and  97,422  lb.  of  rubber  in  1918. 
Notwithstanding  the  smaller  coffee  crop,  the  proceeds  of  the 
1919  crop  of  rubber  and  coffee  together  amounted  to  just 
over  £26,000.  The  net  profit  was  £14.989,  as  against 
£3,879  in  the  previous  year,  and  it  was  proposed  to  pay 
a  di\-idend  of  3fl.  per  share,  equivalent  to  16|%,  less  income 
tax,  carrying  forward  £8.242. 

The  cost  "of  the  coffee  was  £1  10.?.  4(?.  per  cwt.,  excluding 
Manager's  and  assistants'  commission,  as  against  22s.  per 
cwt  in  the  previous  year.  The  average  net  price  realised 
was  £3  17.«.  6{}.,  as  against  £1  15.?.  9(/.  in  1918  for  the 
portion  of  the  crop  sold  to  the  end  of  that  book  year.  The 
balance  unsold  on  December  31  had  since  been  realised. 
The  unsold  coffee  last  year  amounted  to  2.845  cwt.,  and  it 
realise  1  considerably  more  th.an  the  valuation  made  at  the 
time,  bringing  the  "average  realised  for  that  year's  crop  up 
to  £3  per  cwt.  With  regard  to  rubber,  the  f.o.b.  cost  was 
the  same  as  previously,  1«.  13'?.  r^r  ^^-t  '^"t'  t-lie  average  net 


May  29,  1920.] 


THE     STATIST. 


1033 


price  obtained  for  the  rubber  sold  to  date  was  Is.  Qd.  per  lb., 
as  against  Is.  Oid.  for  1918.  The  estimate  for  the  current 
year  was  2,428  "cwt.  of  coffee  and  200,000  lb.  of  rubber, 
and  they  had  sold  forward  21  tons  of  rubber  at  a  i)rice 
equivalent  to  2s.  5^d.  per  lb.,  London. 

With  regard  to  the  estate,  the  visiting  agent  reported 
that  the  upkeep  was  in  good  order,  and  he  made  special 
allusion  to  the  excellence  of  file  system  in  vogue  for  mini- 
mising loss  of  soil  from  wash,  by  which  each  tre_e  stood 
on  its  own  individual  terrace,  witli  a  low  fence  on  the  onter 
edge.  With  regard  to  the  effects  of  the  eruption  of  the 
Kloet  volcano,  the  damage  to  the  branches  of  the  Hevea 
trees  was  greater  than  at  first  was  believed.  The  mbber, 
especially  in  the  northern  i^art  of  the  estate,  had  suffered 
a  good  deal  in  that  way,  which  had  to  some  extent  retarded 
development,  causing  the  postponement  of  the  tapping  of 
some  of  the  1911-12  and  1912-13  gai-dens.  The  total  number 
of  tappable  trees  was  given  as  90,000,  of  which  only  59,000 
were  being  tapped  at  the  time  of  the  agent's  report,  owing 
to  shortage  of  tappers,  due  to  some  extent  to  the  Manager  s 
reluctance  to  increase  pay  on  the  same  scale  as  on  neigh- 
bouring estates.  A  change  of  policy  had  now  been  decided 
■upon,  liowever,  and  steps  were  being  taken  to  ensirre  an 
adequate  tapping   force. 

The  report  and  accounts  were  adopted,  and  a  resolution 
was  passed  dealing  with  the  remnneration  of  the  directors. 


CROSSE  AND  BLACKWELL,   LIMITED. 

The  statutory  meeting  of  this  Company  was  held  on 
May  25  at  Winchester  House,  Old  Broad  Sti-eet,  London, 
E.G.,  Mr.  R.  Just  Boyd  (Chairman  of  the  Company)  pre- 
siding. 

The  Secretary  (Mr.  J.  Ashton  Burton)  having  read  the 
notice  convening  tne   meeting, 

The  Chairman  said  :  CJentlemen, — Although  this  meeting 
is  purely  a  formal  one  to  comply  with  the  statute,  I  feel  that 
the  shareholders  will  naturally  expect  a  few  words  from  me 
as  to  the  future  of  the  Company. 

Pieterence  Share  Issue. 

Firstly,  with  regard  to  the  recent  issue  of  7^%  First 
Cumulative  Preference  shares  made  by  this  Compan}',  this 
was  the  first  time  in  the  history  of  Messi's.  Crosse  and 
Blackwell  that  the  public  had  been  asked  to  subscribe  for 
capital;  and,  although  the  issue  was  made  nnder  unfavour- 
able conditions,   it  was    largely    applied    for,   and  the  whole 


of  the  shares  have  been  allotted  to  upwards  of  7,000  appli- 
cants. This  security  forms  one  of  the  safest  industrial 
securities  of  the  day,  being  practically  fully  secured  by  the 
fixed  assets,  land,  buildings,  and  plant  of  the  various  allied 
companies,  none  of  which  has  Debentures  or  mortgages. 
They  have  also  the  additional  security  of  the  other  large 
assets  of  the  Company.  The  major  part  of  the  Second 
Preference  shares  and  practically  four-fifths  of  the  Ordinary 
shares  are'  held  by  the  directors  and  their  friends,  the 
founders  of  the  Company. 

Industry  and  Taxation. 

It  seems  to  be  customary  for  the  chairmen  at  all  indus- 
trial meetings  to  have  something  to  say  against  the  financial 
proposals  of  the  Chancellor  of  the  Exchequer,  and  there 
is  no  doubt  that  nothing  is  causing  the  business  men  of  the 
country  more  anxiety  than  the  proposals  of  the  Chancellor 
in  the  last  Budget.  Any  tax  such  as  the  excess  profits  tax, 
and  also  the  corporation  tax,  naturally  makes  it  harder  for 
any  industrial  business  to  pay  dividends  on  its  Ordinary 
shares  and  at  the  same  time  build  up  substantial  reserves; 
but  any,  tax  on  the  fruits  of  industry  is,  in  my  opinion, 
far  less  objectionable  than  any  form  of  capital  levy.  The 
former  tax  can  only  exist  as  long  as  it  proves  remunerative, 
and,  while  it  may  hamper  trade  for  a  year  or  two,  it  will 
not  stifle  pi-ogress  altogether.  A  capital  levy,  by  curtailing 
the  means  of  production,  would,  in  my  opinion,  prove  dis- 
astrous to  the  country  as  a  whole,  and  lead  to  unemployment 
on  the  biggest  scale  ever  seen  in  this  counti'y.  (Hear,  hear.) 
Giving — as  we  do — credit  to  thousands  of  traders,  we  know 
how  difficult  they  are  finding  it  at  present  to  finance  their 
stocks,  and  to  take  capital  from  them  would  in  many  case3 
bring  them  down  altogether. 

New  Factory  to  meet  Large  Trade  Demands. 

You  will  doubtless  have  seen  from  the  daily  Press  that 
your  board  has  purchased  the  National  Macliine'-Gun  Factory 
at  Burton-on-Trent,  and  our  staff  is  now  busily  engaged  in 
laying  out  the  necessary  plans  for  the  installation  of  the 
plant  and  macliinery  required  for  our  trade.  We  trust  that, 
when  we  have  this  factory  fully  equipped  and  running,  we 
shall  be  in  a  position  to  say  for  the  first  time  for  many 
years  that  our  orders  are  up  to  date.  The  demands  for  the 
export  trade  are  so  large  that  it  was  imperative  for  us  to 
secure  additional  manntacturiirg  capacity,  and  we  trust  that 
as  the  prices  of  commodities  fall  we  shall  be  able  to  do  an 
ever-increasing  trade  in  our  goods  all  over  tne  world.     The 


TOO  many  moderns  let  their 
cigarette  smoking  develop 
into  a  mere  nervous  habit  of 
unconsidered  repetition. 

No  harm  in  that,  perhaps,  so  it 
stop  short  of  real   excess.      But 


what  a  misuse  of  an  exquisite 
gift  of  the  kindly  gods ! 

Mere  gratitude  should  dictate  a 
more  thoughtful  appreciation  of 
such  good  things  as 


MATINEE 

Turkish  Cigarettes 

blended   and   made  of   the  exquisite   Macedonian  leaf 

by  ALLAN   RAMSAY 

I'wund  by  Thf  lMi[KTi;iI  Tuhnrro  Company  (of  Gn-at  llritain  .V  In  landK  Ltd. 
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fact  that  they  are  already  absorbed  at  current  high  prices 
assures  us  that  we  may  look  for  a  largely  increased  demand 
when  values  become  more  normal.  At  this  early  stage  one 
'  does  not  like  to  prophesy  as  to  the  result  of  the  year's 
trading,  but  I  think  we  have  good  grounds  for  hoping  that 
we  shall  earn  a  larger  profit  this  year  than  the  whole  busi- 
nesses combined  in  Crosse  and  Blackwell,  Limited,  have 
ever  earned  before,  and  we  see  every  day  the  benefit  which 
will  accrue  to  us  from  the  united  efforts  of  our  staff.  As 
against  the  increased  taxation  which  we  are  called  upon  t-o 
pay  wer  must  set  the  fact  that  our  ultimate  future  depends, 
like  that  of  every  other  great  industry,  on  the  financial 
stability,  of  our  country,  aid  we  can  only  hope  that  the 
sacrifices  of  to-day  will  thus  be  made  good  to  us  in  the 
future.  I  now  beg  to  move  the  adoption  of  the  statutory 
report. 

Mr.  T.  Geoffrey  Blackwell,  O.B.E.,  Deputy-Chairman, 
seconded   the  resolution,  and  it  was  carried   unanimously. 

At  a  subsequent  extraordinary  general  meeting  res'olu- 
tions  were  unanimously  adopted  making  certain  alterations 
in  the  articles  of  association. 


ANGLO-FRENCH  EXPLORATION  COMPANY,  LIMITED. 

The  thirtieth  ordinary  general  meeting  of  this  Company 
was  held  on  May  26,  at  Winchester  House,  Old  Broad  Street, 
London,  E.G.,  Mr.  F.  A.  Robinson  (the  Chairman)  presiding. 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  I  regret  om-  meeting  is  a  few  weeks  later 
than  usual.  Certain  things  which  have  been  quite  beyond 
the  control  of  the  board  have  conspiiied  this  year  to  delay 
lis.  Taking  the  balance  sheet  first,  the  capital  of  the  Com- 
pany remains  unaltered,  namely,  £500,000  in  500.000  shares 
of  £1  each,  fully  paid.  The  fourth  drawing  of  Debentures 
t<x)k  place  at  the  end  of  November,  when  a  further  £15,000 
was  drawn,  thereby  reducing  the  amount  of  undrawn  Deben- 
tures to  £240,000.  On  the  other  side  of  the  balance  sheet, 
the  actual  cash  in  hand  amounted'  to  £49,647,  to  which 
should  be  added  £5,994  due  in  respect  of  sales  of  securities 
in  course  of  settlement,  while  our  holdings  in  Treasuiy  bills 
and  investments  in  British  Government  securities  amounted 
to  £135,000,  bringing  up  our  cash  assets  to  the  satisfactory 
figure  of  over  £190,000.  The  next  figures  are,  perhaps,  the 
most  important  in  tlie  balance  sheet,  as  they  represent  our 
holdings  in  the  various  companies  and  undertakings  in  South 
Africa.  The  amount  has  been  reduced  during  the  year  by 
about  £80.000,  while  the  amount  invested  in  othe'r  part's 
of  the  world  has  been  increased  from  £90,000  to  £164,000. 
In  our  report  we  give  the  usual  analysis  of  our  holdings, 
and,  in  addition,  tliis  year  we  are  publishing  a  list  of  our 
principal  holdings  as  at  December  31  for  the  information 
of  shareholders.  Loans  stand  at  a  larger  amount  than  usual, 
owing  4o  certain  business  done  during  the  yeai-,  and,  as 
you  wiU  see,  practically  the   whole  ainomit  is  secured. 

Satisfactory  Gross  and  Net  Profit. 

Now,  turning  to  the  profit  and  loss  account,  the  figures 
on  the  right  hand  show  a  considerable  increase  on  the  pre- 
vious year,  the  gross  profit  being  £114,000,  as  against  £76,000 
last  year.  These  figures  compare  favourably  with  the  last 
10  years,  and  in  fact  you  have  to  go  back  some  six  years 
to  find  their  equal.  The  working  expenses  in  the  aggregate 
have  increased  by  some  £1,500— due  to  the  higher  salaries 
■we  have  to  pay,  and  to  the  allowances  made  to  the  staff  to 
meet  the  extra  cost  of  living.  One  of  the  few  items  which 
shows    no    increase    is     the    directors'    remuneration.      After 

the    payment    of    Debenture    interest — namely,    £11,475 the 

net  profit  remaining  is  £64,485,  which  I  think  may  be  con- 
sidered satisfactory.  The  balance  brought  forward  from 
the  previous  year  was  £34,275,  which,  added  to  last  year's 
profit,  makes  a  balance  to  credit  of  appropriation  accoiint  of 
£98,761.  Out  of  this  we  recommend  the  payment  of  a 
diyidend  of  7^%,  w^hich  is  the  same  as  for  the  past  two 
years.  After  the  payment  of  the  dividend  the  amount  left 
to  be  carried  forward  will  be  £59,186.  In  recommending 
this  dividend  your  directors  could  not  ignore  what  h.as 
happened  in  the  financial  world  since  the  close  of  the  year. 
We  should  very  much  like  to  have  paid  a  larger  dividend, 
which  would  certainly  have  been  justified  by  the  figures  as 
at  December  31,  but  we  trust  in  the  circumstances  the  share- 
holders -will  approve  the  course  we  have  taken. 

Heavy  Depreciation  :  Contributory  Causes. 

The  valuation  at  the  end  of  the  year  showed  the  satis- 
factory surplus  of  nearly  £117,000  over  our  capital  and 
liabilities.  I  wish  I  could  say  that  the  figures  were  as 
good  to-day,  but,  as  everybody  knows,  a  heavy  fall  has 
taken  place  in  the  quoted  prices  of  all  securities,  from 
British  Government  loans  downwards,  and  no  class  has  been 
affected  more  than  the  South  African  and  other  mines.  A 
combination  of  circumstances  has  brought  this  about — dear 
money,  the  terrifying  Budget,  the  threatened  levy  on  capital, 
the  ever-increasing  demands  of  labour,  the  general  uncer- 
tainty, have  all  played  their  pairt.  As  regards  tlie  South 
African  mines,  I  have  had  some  figures  prepared  which  show 
how  severe  the  fall  in  market  value  has  been.  Taking  the 
producing  mines  of  the  Rand  and  the  associated  companies, 
I  find  that  the  actual  fall  in  the  total  market  value  calcu- 
lated  on   the  prices   at   which  tlie   shares   stood    onlv  three 


and  a-half  months  ago  is  not  less  than  35  million  pounds 
sterling.  Let  me  remind  you  that  this  enormous  sum  is 
equal  to  the  production  of  the  whole  of  the  Transvaal  gold 
mines  for  one  year,  taking  gold  at  the  standard  price.  In 
my  judgment  you  have  to  look  for  the  explanation  far  beyond 
the  mines  themselves  to  account  for  the  avalanche  of  depre- 
ciation which  has  come  upon  us.  It  is  in  view  of  this 
that  your  directors  decided  to  publish  a  list  of  our  principal 
holdings  as  at  December  31  last.  Our  largest  interetss  are 
still  in  the  Transvaal,  notwithstanding  that  we  have  dis- 
pased  of  our  interest  in  the  Anglo-French  (Transvaal)  Navi- 
gation Coal  Estates. 

With  regard  to  the  Transvaal  gold  mines,  they  have  had 
their  troubles,  and  serious  troubles,  too,  during  the  year, 
including  for  the  first  time  in  the  history  of  the  fields  a 
strike  of  natives  on  some  of  the  mines.  I  think  the  strike 
occurred  on  about  twelve  of  the  mines,  involving  some  40,000 
natives,  and  although  it  was  unsuccessfid  as  regards  the 
natives,  it  disclosed  a  considerable  amount  of  organisation 
at  the  back  of  it.  The  organisation  of  the  natives  intro- 
duces a  new  feature  which  will  doubtless  have  to  be  reckoned 
with  in  future.  It  may  possibly  lead  to  a  modification  of  the 
colour  bar — that  is.  permitting  the  native  to  do  semi-skilled 
work,  which  in  manv  cases  he  is  competent  to  perform,  but 
which  is  now  only  done  by  the  white  labour.  It  is  obvious 
that  a  change  of  this  sort  might  have  far-reaching  effects, 
and  might  result  in  substantial  benefit  to  the  industry.  As 
regards  white  labour,  a  stream  of  demands  has  come  in 
steadily  throughout  the  year.  These  demands  have  been 
for  increases  of  pay,  on  account  of  the  increased  cost  of 
living,  and  for  shorter  hours  of  work,  and  in  a  measure 
such  demands  have  been  met  by  the  employers.  The  worst 
o'  it  is  that  while  wages  have  gone  up  there  has  been  a 
substantial  falling  off  in  efficiency. 

The  Premuim  on  Gold. 

We  have  heard  a  great  deal  lately  regarding  the  shutting 
down  of  certain  low-grade  mines*  So  far  as  we  ourselves 
are  concerned,  however,  our  interest  in  the  low-grade  mines 
is  almost  neglisible,  and  is,  in  fact,  about  2%  on  the  amount 
of  our  total  valuation.  But  if  we  arlmit  that  all  the  plagues 
of  Egypt  have  smitten  the  gold  mines  we  have,  at  least, 
one  concrete  fact  on  the  credit  side — namely,  the  so-called 
"  gold  premium."  When  some  of  us  last  summer  were 
working  hard  on  the  committee  to  get  a  fre«  market  in 
gold  there  were  few  who  thought  the  increase  would  be 
more  than  5%,  but  since  the  end  of  July  last  year,  when 
the  new  order  of  things  was  brought  about,  the  premium, 
which  started  off  at  about  15%,  at  one  time  actually  touched 
44?^1  or,  in  other  words,  an  ounce  of  fine  gold,  instead  of 
realising  £4  5.s. ,  was  selling  for  £6  2s.  6tl.  The  fluctuations 
in  the  gold  premium  vary  with  the  American  exchange, 
America  being  the  country  where  the  exchange  is  most 
adverse  to  us.  Now  you  will  have  seen  from  the  paragraph 
in  our  report  that  the  premium  for  the  five  months  last 
year  amounted  to  roughly  £3.000.000,  and.  this  being  so, 
it  is  not  difficult  to  form  an  estimate  as  to  what  the  premium 
is  likely  to  be  for  the  first  six  months  of  this  year.  It 
should  be  in  the  neighbourhood  of  five  million  pounds.  No 
one,  I  imagine,  is  foolish  enough  to  suppose  that  it  will  all 
be  extra  profit,  but  after  all  is  said  and  done  there  mfist 
be  a  vei-y  appreciable  additional  amount  available  for  divi- 
dends. Yet,  in  .«pite  of  this,  there  has  been  an  almost  un- 
precedented market  depreciation.  I  cannot  holn  thinking 
that  such  a  fall  as  has  taken  place  is  not  justified  by  ihei 
facts  as  regards  the  mines.  It  may  be  added  that,  in  order 
that  tho  mines  may  get  the  utmost  advantace  from  the 
realisation  of  their  gold  in  the  future,  the  Chamber  of  Mines 
has  made  arrangemeu^s  to  erect  a  gold  refinery  on  the  spot 
at  a  cost  of  some  £200,000.  and  the  Union  Government  have 
obtained  powers  to  establish  a  branch  of  the  Mint  in  South 
Africa. 

Other  Interests  of  the  Company. 

As  shareholders  will  have  seen,  we  have  launched  out  in 
a  new  direction — namely,  that  of  oil.  The  Apex  (Trinidad) 
Oilfields.  Limited,  which  may  be  said  to  be  the  joint  offspring 
of  the  British-Borneo  Petroleum  Syndicate  and  ourselves, 
first  saw  the  light  in  August  last,  when  the  company  was 
resistered  with  a  capital  of  £200.000 ;  out  of  this  capital 
£75,125  was  subscribed  in  cash,  at  par,  by  the  British -Borneo 
Petroleum  Syndicate,  ourselves,  and  a  few  others,  the  re- 
mainder being  issued  as  fully-paid  in  respect  of  the  pur- 
chase price,  &c.  Within  the  last  few  weeks,  as  you  know, 
a  further  issue  of  200,000  shares  was  made  at  a  premium  of 
5-5.,  all  of  which  have  been  taken  up.  The  Company  owns  a 
well-situated  property,  has  large  funds  at  its  disposal,  and 
altogether  I  think  it  has  everything  in  its  favour.  Our  Com- 
pany is  also  interested  in  another  property  situated  in  the 
south-west  of  the  island,  comprising  1,100  odd  acres.  At 
the  present  time  the  exchange  is  very  much  against  investing 
money  in  Canada.  In  Rhodesia  our  interests  remain  prac- 
tically the  eanie  as  when  I  addressed  you  last  year.  The 
demand  for  land,  anyway  so  far  as  the  Anglo-French  Mata- 
beleland  Company  is.  concerned,  has  not  been  what  might 
have  been  ey:pected  after  the  War.  We  have  interests  in 
.\ustralia,  Tasmania,  East  Africa,  Russia,  Cornwall,  and 
other  places.  Our  money  is  gradually  being  spread  over  a 
wider  area,  and  our  investigations  into  businesses  put  before 
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us  extend  into  nearly  all  parts  of  the  world.  In  Cornwall, 
the  fall  in  the  price  of  tin,  a  fall  of  about  £140  per  ton 
during  the  last  three  months,  on  the  one  hand,  and,  on  the 
other  hand,  the  extraordinary  rise  in  the  working  costs, 
which  have  gone  up  from  about  20s.  per  ton  of  ore  before 
the  War  to  nearly  £3  per  ton,  has  brought  about  a  crisis, 
and  unless  something  is  done  to  save  the  situation  it  looks 
as  if  several  of  the  mines  will  be  closed  down.  If  there 
ever  was  a  case  where  Government  assistance  was  justified 
it  surely  is  in  that  of  some  of  the  Cornish  tin  mines. 

M.  Louis  Ochs  seconded  the  Chairman's  motion,  which 
was  carried  unanimously.  • 

The  Chairman  next  proposed  :  "That  a  dividend  of  7^% 
for  the  year  ended  December  31,  1919,  less  income  tax,  be 
and  is  hereby  declared  on  the  500,000  Ordinary  shares  of  the 
Company."  The  total  amount  distributed  in  dividends, 
he  continued,  since  the  commencement  of  the  Company,  in- 
cluding the  distribution  on  the  Preference  shares  and  the  old 
founders,  approximated  £1,750,000.  I  think  that  is  a  record 
which  we  need  not  be  ashamed  of.  When  the  shareholders 
get  their  dividend  warrants  they  will  find  that  instead  of  the 
income  tax  being  6s.  in  the  £  it  will  only  be  3s.  8.3rf.,  the 
reduction  being  the  relief  we  get  on  the  colonial  tax. 

Mr.  W.  Henderson  Clark  seconded  the  motion,  which 
was  carried  unanimously. 

Mr.  Ernest  G.  Mocatta  and  Mr.  William  Henderson  Clark 
were  re-elected  directors  and  the  auditors  reappointed. 


THE  GULF  LINE,  LIMITED. 

The  twenty-first  annual  general  meeting  of  shareholders  of 
this  Company  was  held  at  the  head  office,  21  Billiter  Street, 
London,  E.C.  3;  on  May  26,  Sir  Frederick  W'm.  Lewis,  Bart., 
in  the  chair. 

The  Secretary  read  the  notice  convening  the  meeting,  and 
a  representative  of  the  auditors  read  their  certificate  in 
regard  to  the  balance  sheet. 

After  the  minutes  of  the  previous  annual  meeting  had  been 
read  and  confirmed,  the  Chairman  said  :  The  report  and 
accounts  for  the  year  ended  December  31,  1919,  have  been 
circulated,  and  as  you  have  tlius  had  an  opportunity  of  study- 
ing them  I  propose,  with  your  approval,  to  take  them  as  read. 

It  is  interesting  to  note  that,  this  being  the  twenty-first 
annual  meeting,  we  have  attained  our  commercial  majority. 
None  of  those  originally  connected  with  the  Company's  affairs 
are  associated  with  us  now,  the  last  link,  in  the  pereon  of 
Mr.  MacDougall,  "being  severed  in  the  year  1915,  on  the  retire- 
ment of  that  gentleman,  followed  shortly  afterwards  by  his 
lamented  decease.  It  is  now  18  years  ago  since  the  con- 
trol of  this  Company  was  acquired  by  Furness,  Withy  and 
Company,  and  the  management  luidertaken  by  them,  and 
your  directors  comment  with  satisfaction  on  the  continued 
prosperity  and  development  of  the  Company's  affairs  during 
this  period. 

After  providing  for  all  operating  expenses,  taxation,  and 
depreciation,  there  is  a  balance  of  profit  on  the  year's  trading 
amounting  to  £70,356  13s.  Zd.,  which  includes  the  earnings 
of  the  three  new  steamers  which  we  acquired  last  year,  but 
against  this  we  have  only  had  tlie  earnings  of  the  Appenine 
and  Mesfina  for  part  of  the  year,  as  those  vessels  were  un- 
fortunately lo6t  by  marine  perils,  as  you  will  have  seen  from 
the  report. 

Your  directors  have  decided  to  transfer  £50,000  to  reserve, 
bringing  the  reserve  fund  up  to  £200,000,  and,  after  taking 
into  account  the  amoiuit  brought  forward  from  last  year, 
there  remains  £43,074  13s.  Brf.  available  for  allocation.  It 
is  proposed  to  declare  a  dividend  of  7.!,-%,  less  income  tax, 
which  on  the  capital  of  £500,000  will  absorb  £26,250,  Leaving 
a  balance  of  £15^824  13s.  8rf.  to  be  carried  forward  to  next 
year's  accounts. 

During  the  past  year  the  Liner  Requiistion  Scheme  came 
to  an  end,  but  in  the  North  Atlantic  trade,  in  which  some 
of  our  ships  were  employed  running  on  the  Furness  Lines, 
we  were  asked  by  the  Shipping  Controller  to  set  aside  a 
portion  of  the  space  of  each  ship — the  proportion  varying 
from  month  to  month — for  the  carriage  of  Government  cargo, 
principally  foodstufls,  at  controlled  rates.  Since  the  turn 
of  the  year  this  last  measure  of  control,  so  far  as  the  regular 
liners  are  concerned,  has  been  relinquished,  although,  of 
course,  in  common  with  all  British  tonnage,  the  vessels  of 
our  fleet  are  still  liable  to  be  directed  to  any  destination  for 
the  carriage  of  Government  cargo,  and  are  also  subject  to 
licence. 

Low  Rates  !ot  Govercment  Cargo. 

As  a  matter  of  general  interest,  I  would  like  specially  tn 
refer  to  the  .arrangements  that  have  been  entered  into  between 
North  Atlantic  Lines  and  the  Shipping  Controller  for  tho 
carriage  of  foodstuffs  to  this  country,  such  as  wheat.  Hour, 
bacon,  &c.,  at  rates  which  work  out  at  rather  less  than  one- 
third  of  a  penny  per  pound — in  fact,  the  Parliameiitarv 
Secretary  to  the  Shipping  Controller  stated  in  the  House 
of  Commons  only  a  few  days  ago  that  tho  rates  from  the 
East  Coast  United  States  ports  to  this  country  work  out  as 
follows  : — Wheat,  .2AJ.  per  lb.  ;  flour,  .35rf.  per  lb.  ;  sugar. 
.375(/.  per  lb.  ;  bacon,  ham,  and  lard,  .39(/.  per  lb. 

The.sc  rates  came  into  force  immediately  the  control  was 
removed,  and,  I  think,  cannot  be 'too  strongly  empha-^ised, 
in  view  of   the  great   amount  of   ill-informed   gossip   whi>  h 


one  hears  from  time  to  time  to  the  effect  that  heavy  freight 
charges  are  responsible  for  the  increased  cost  of  food,  &c. 
It  should  be  borne  in  mind  that  for  this  comparatively  trivial 
cost,  which  includes  the  expense  of  loading  and  discharging 
the  boats,  the  commodities  are  transported  some  3,000  miles, 
and  the  wages  of  crews,  coal,  and  general  operating  expenses 
have  to  be  paid  before  anything  is  left  to  the  shipowner  for 
interest,  depreciation,  and  profit. 

Our  profits  have  been  helped  by  many  voyages  in  trades 
not  touching  the  United  Kingdom,  and  all  these  shipping 
earnings,  together  with  interests  in  foreign  investments,  go 
to  make  up  the  deficiency  between  our  imports  and  exports 
and  to  redress  the  balance  of  trade  and  help  to  equalise  the 
exchanges. 

Taxation  and  Restraint  of  Enterprise. 

In  the  accounts  before  us  provision  has  been  made  for 
the  payment  of  excess  profits  duty  at  the  rate  of  40%  per 
annum,  and  so  far  from  withdrawing  this  method  of  taxation, 
as  had  been  confidently  expected,  the  Chancellor  of  the 
Exchequer  proposes  to  increase  the  rate  for  the  current  year 
to  60%.  No  reasonably-minded  man  will  disagree  with  the 
desire  of  the  Governinent  to  put  the  finances  of  the  country 
on  to  a  sound  basis  as  quickly  as  possible ;  at  the  same  time, 
I  do  think  that  the  trade  of  the  country  has  some  claims 
to  consideration,  and  I  believe  that  if  encouragement  were 
given,  instead  of  the  discouragement  which  we 'are  accus- 
tomed to,  the  resulting  increase  in  trade  and  the  consequent 
increase  in  the  yield  of  income  tax,  &c.,  would  go  a  long 
way  towards  the  achievement  of  the  object  in  view.  There 
has  been  no  stronger  indictment  of  the  excess  profits  duty 
than  that  uttered  by  the  Chancellor  himself  in  his  Budget, 
speech  of  1919.  He  showed  them  that  he  was  fully  aware 
of  the  injustice  and  anomalies  of  the  tax  and  its  pernicious 
effects  in  encouraging  extravagance  and  wastefulness.  To 
quote  the  Chancellor's  own  words  in  April  1919, -"When  £4_ 
out  of  every  £5  woilld  have  gone  to  the  State,  if  not  spent 
by  the  owner,  he  was  inclined  to  lavish  expenditure  on  his 
business."  All  this  is  fully  admitted,  and  yet,  instead  of 
cutting  away  the  canker  and  stimulating  a  healthy  revival 
of  trade,  this  evil  war-time  growth  is  given  a  new  lease  of 
life,  for  no  better  reason  than  that  the  money  must  be  found, 
and  no  other  way  appears  to  be  so  easy. 

We  are  promised  a  reduction  in  the  excess  profits  duty 
in  the  event  of  a  levy  on  War  profits  being  accepted  as  an 
alternative,  but  the  very  essence  of  direct  taxation  is  the 
taxation  of  income,  and  it  cannot  be  expected  for  one  moment 
that  £500,000,000  capital  can  be  withdrawn  from  its  normal 
trade  uses  and  taken  by  the  State  without  bringing  about  a 
financial  upheaval  which  would  have  an  even  more  disastrous 
effect  upon  our  trade  than  the  excess  profits  duty.  That  it 
would  be  necessary  to  withdraw  the  capital  sum  from  trade 
channels  is  obvious  if  its  purpose  is  to  be  achieved — viz., 
the  reduction  of  the  Floating  Debt. 

On  every  hand  we  witness  the  withering  effect  of  the 
excess  profits  duty.  Its  undoubted  effect  is  to  encourage 
extravagance  and  to  penalise  thrift,  to  cause  commercial  men 
to  curtail  instead  of  expanding  their  business,  to  deter  fresh 
enterprise;  in  fact,  to  bring  into  play  every  quality  that  is 
most  undesirable  in  the  rehabilitation  and  the  rebuilding  of 
sources  of  production  which  is  so  necessary  after  a  devastat- 
ing war  such  as  that  through  which  we  have  passed.  Com- 
merce, like  politics,  is  becoming  "a  dark  and  difficult  adven- 
ture," and  those  who  embark  upon  it  are  faced  with  a 
cheerless  prospect. 

I  know  it  is  very  easy  to  be  critical,  and  I  think  it  be- 
hoves tihe  businje.ss  men  of  this  Cit|y  to  do  more  than 
criticise.  Tho  business  community  recognise  the  money  has 
t.i  be  foiuid,  and,  if  they  have  no  alternative  method  to  sug- 
gest, they  have  no  right  to  speak.  Is  there,  then,  no  foot- 
hold except  the  treacherous  sands  of  excess  profits  duty  and 
war  wealth  tax  ?  Many  more  or  less  ingenious  schemes  have 
been  prouounded,  but  personally  I  do  not  think  it  will  be 
necessary  to  look  beyond  the  flat  rate  tax,  and  I  am  sanguine 
enough  to  believe  that  if  the  Government  would,  say,  from 
.June  30  boldly  lay  aside  the  excess  profits  duty  and  regard 
it  as  a  defunct  relic  of  the  War,  and  at  the  same  time  abandon 
the  war  wealth  tax,  which,  by  reason  of  the  fact  that  it 
punishes  the  thrifty  and  rewa'rds  the  spendthrift,  ap|)ear3 
to  be  arbitrary  in  its  nature,  there  would  be  such  restoration 
of  confidence  and  increase  in  trade  as  would  go  a  long  way 
towards  providing  by  moi-e  legitimate  means  of  taxation  the 
money  required  foil-  the  liquidation  of  our  national  liabilities. 
For  example,  it  is  estimated  tliat  the  taxable  Imsiiioss  profit 
amounts  to  about   £1.300,000,000.     With  the  elimination  of 
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the  exc«ss  irofits  duty,  would  it  be  too  much  to  expect  that 
the  trading  profit  of  the  community  would  be  increased  by 
25%  ?  Four  important  fa-ctors  would,  in  my  opinion  contri- 
bute to  tills  result  : — 

1.  Increased  incentive  and  diminution  of  waste  and  ex- 
travagance in  the  operation  of  business. 

2.  Confidence  to  embark  on  fresh  commercial  enterprises. 

3.  Encouragement  to  retain  control  of  foreign  business  in 
this  country. 

4.  Increased  profit  from  business  now  being  conducted  by 
Government  Departments. 

The  60%excess  profits  dutv  and  the  5%  Corporation  tax 
is  estimated  to  yield  £335,000^000.  A  flat  rate  tax  of  ?s.  6(1. 
in  the  pound  on  a  trading  profit  of  £1,300,000,000  plus  the 
25%  increased  trading  profits  w.ould  yield  over  £200,000,000, 
and  the  extra  income  tax,  including  that  ou  the  aaditionai 
25%  profit,  would  yield  over  a  further  £135,000,000. 

If  the  Chancellor  would  give  this  system  a  trial  I  do  not 
think  the  business  community  would  mind  his  exacting  his 
60%  for  the  first  six  months  of  tliis  year  to  June  30,  and 
would  cheerfully  undergo  this  extra  sacrifice  if  they  could 
rid  themselves  of  the  blighting  and  withering  influence  of 
the  present  excess  profits  duty. 

Incidentally,  in  case  any  of  you  have  forgotten,  I  would 
remind  you  that  shipping  companies  have  been  specially 
singled  out  for  hard  treatment  as  they  have  been  denied  the 
right  which  all  other  industries  po.ssess  of  reclaiming  tax 
paid  in  previous  years  if  in  any  year  they  did  not  earn  their 
pre-war  standard.  I  would  warn  those  employed  in  other 
industries  that  they  may  one  day  share  the  same  fate  if  this 
tax  is  allowed  to  continue  indefinitely. 

Taking  a  general  survey  of  the  position,  the  outlook  of 
the  current  year  is  not  particularly  reassuring.  Owing  to 
the  curtailment  of  the  Government's  use  of  tonnage  for  naval 
pnd  military  purposes  and  the  increase  in  the  amount  of 
tonnage  afloat  compared  with  pre-War,  freights  are  gradually 
reaching  lower  levels.  Ou  the  other  hand,  operating  expenses 
show  very  little  sign  of  contracting ;  coal  is  difiicult  to  ob 
tain,  and  our  steamers  are  very  often  detained  weeks  in  port 
■waiting  for  bunl;ers,  which  means  an  indirect  but  heavy  addi- 
tion to  the  cost.  Altogether,  therefore,  the  outlook"  is  not 
encouraging,  and.  but  for  the  fact  that  our  Company  has 
been  built  up  ou  sound  principles  and  is  capable  of  weather- 
ing the  storm  that  must  break  sooner  or  later,  I  would  look 
to  the  future  with  considerable  misgiving. 

I  now  beg  to  move  the.  adoption  of  tJie  report  and  accounts 
and  that  a  dividend  at  the  rate  of  7^%  per  annum  less 
income  tax  be  declared  for  the  year  ended  December  31, 
1919,  and  that  such  dividend  be"  paid  to  the  shareholders 
forthwith. 

This  was  seconded  by  ;Mr.  E.  E.  Burnett  and  nnani- 
mously  approved. 

The  re-election  of  the  retiring  directors.  Mr.  E.  E. 
Burnett  and  Mr.  E.  I.  Dodsworth.  O.B.E..  was  duly  con- 
firmed, and  the  appointment  of  Mr.  P.  A.  Heitland  to" a  seat 
on  the  board  was  also  confirmed. 

Messrs.  Basil  L.  Denton  and  Co.  were  re-elected  auditors 
for  the  ensuing  year. 

The  proceedings  terminated  with  a  vote  of  thanlvs  to  the 
Cliairman. 


ORIENTAL  TELEPHONE  AND  ELECTRIC  CO.,  LTD. 

The  twenty-sixth  ordinary  general  meeting  of  this  Company 
■n-as  held  on  May  28  at  "the  Great  Eastern  Hotel.  Bishops- 
gate,  London,  .Sir  H.  Babington  Smith,  G.B.E.  CH., 
K.C.B.,  C.S.I.,  presiding. 

The  Chairman  said  the  conditions  under  .which  business 
was  carried  on  during  the  past  year  were  far  from  normal. 
There  had  been  great  difficulty  in  obtaining  plant  and 
materials,  and  in  shipping  them  -ivhen  obtains! ,  with  the 
result  that  it  had  been  impossible  to  make  up  the  arrears 
in  the  supply  of  telephones  to  subscribers.  This  difficultv 
had  been  specially  acute  in  Calcutta.  It  was  all  the  more 
satisfactory,  therefore,  that  the  financial  result  of  the  year's 
working  was  favourable.  The  total  revenue  had  increased 
from  £101,937  to  £124,648,  and,  although  there  had  been 
.T.  serious  increase  in  working  expenses,  the  balance  trans- 
ferred to  net  revenue  account  was  increased  from  £46,217 
to  £53,739.  In  tie  branches  operated  directly  by  the  Com- 
jxany  there  was  a  gratifying  increase  in  the  revenue,  from 
£71.584  to  £84.265,  the  total  number  of  lines  in  operation 
having  increased  from  7,290  to  3,020.  The  new  exchange  at 
Singapore  had  been  completed.  \\"ith  regard  to  the  Bonibav 
and  Bengal  companies,  there  had  been  very  satisfactory  pro"- 
gress.  although  the  advance  would  have"  been  even"  more 
rapid  if  it  had  not  been  for  the  difficidties  in  the  snpplv 
of  apparatns.  At  both  places  the  waiting  list  of  subscriber's 
■vvas  a  long  one.  The  Bombay  telephone  company  had  paid 
a  diWdend  of  18%,  as  against  16%  for  the  pre'vious  year, 
and  the  Bengal  Company  had  increased  its  dividend  "from 
7%  to  8%.  The  figures,  as  compared  with  those  of  1913, 
the  last  complete  year  before  the  War,  could  be  regarded 
as  very  satisfactory,  and  he  had  eveiy  confidence  tliat,  as 
normal  conditions  returned,  a  much  more  rapid  growth  in 
the  business  was  to  be  anticipated.  Under  the  Indian 
licences  the  Government  of  India  iiad  the  right  to  purchase 
the  telephone  undertakings  in  1923  on  certain  defined  terms. 


providing  that  notice  was  given  in  1922.  This  applied  to 
llie  Bombay  and  Bengal  systems,  as  well  as  to  those  at 
Madras  and  Burma,  which  were  administered  directly  by 
the  Oriental  Telephone  Company.  They  had  had  communi- 
cations with  the  Government,  from  wliich  it  was  probable 
that  the  Government  would  c-ont-emplate  exercising  their 
option  to.  purchase,  and  they  were  endeavouring  to  arrive  at 
some  arrangement  which  would  facilitate  the  norma!  develop- 
ment of  the  serA-ice  in  the  interval  without  sacrificing  the 
intei-ests  of  the  shareholders.  The  balance  of  the  net  revenue 
account  being  larger  than  in  the  previous  year,  they  had 
felt  justified  in  t'ecommeuding  the  payment  of  a  bonus  of 
2  % ,  free  of  income  tax,  on  the  Ordinary  shares,  in  addition 
to  the  dividend  of  10%,  free  of  income  tax,  which  had 
been  paid  in  recent  yeai-s.  They  were'  able  at  the  same 
time  to  transfer  £5, COO  to  general  reserve,  bringing  it  up 
to  £55,000,  and  to  contribute  £2,000  to  the  staff  pension 
fund. 

The  report  was  unanimously  adopted. 


NITRATE  PRODUCERS'  STEAMSHIP  COMPANY,  LTD. 

The  annual  general  meeting  of  this    Company  was  held  ou 
May  28  at  20  Billiter  Street,  London,  E.G. 

Sir  John  Latta,  Bart.,  who  presided,  said  that  the  results 
of  tlie  year's  working  were  satisfactory,  but  must  not  be 
accepted  as  offering  any  reliable  standard  of  what  the  Com- 
pany's future  profits  were  lUjely  to  be,  as  British  shipping 
was  still  under  Government  control.  It  was  of  interest  to 
visualise  the  astounding  changes  in  prevailing  condition£- 
compared  with  pre-war  times.  Then  8,000-toimers  could  be 
operated  for  £20  per  day,  as  against,  roughly,  £100  to-day. 
That  was  not  all,  as  labour  unions,  appreciating  what  even 
a  few  hours'  delay  represented  in  the  face  of  such  high 
working  costs,  threatened  stoppages  on  the  most  trivial  pre- 
texts, and,  at  the  point  of  the  sword,  coerced  shipowners 
into  concession  upon  concession,  until  an  altogether  unhealthy 
and  dangerous  position  had  been  reached.  Perhaps,  how- 
ever, tile  greatest  blow. of  all  which  this  country  had  sus- 
tained was  the  revolution  in  the  coal  trade.  In  1897  they 
pui'chased  bunker  coal  at  6s.  7id.  f.o.b.  Cardiff;  to-day  it 
was  difficult  to  get  at  80s.,  while  at  coaling  stations  prices 
were  fabulous. 

The  burdens  of  taxation  were  vital  from  this  Company's 
standpoint.  Essentially  a  British  organisation,  they  con- 
formed to  British  laws  and  paid  British  taxation,  yet  four- 
fifths  of  their  profits  in  the  past  had  been  eanjed  in  spheres 
outside  the  control  of  the  British  Government.  He  thought 
the  Socialist  and  Labour  Party,  in  talking  of  the  nationalisa- 
tion of  shipping,  overlooked  tlie  latter  factor,  which  was 
pretty  general  in  its  application.  Illuminating  evidence  of 
the  levity  with  which  our  financial  position  was  viewed  by 
the.  Chancellor  of  the  Exchequer  was  afforded  bv  what  bad 
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been  published  concerning  the  War  ProfiU  Levy  Commis- 
sion set  Tip  chiefly  to  find  ready  money  to  extinguish  the 
floating  debt,  a  thorn  m  the  flesh  o£  the  Treasury.  The  float- 
ing debt  was  borrowed  working  capital,  and  should  be 
repaid  out  of  the  country "s  normal  trading  profits.  Jlr. 
Chamberlain  said  that  if  he  could  get  £500,000,000  by  a 
^var  levv',  he  then  saw  his  way.  That  was  a  sanguine^  view. 
It  would  mean  only  a  net  yearly  saving  to  the  Exchequer  of 
about  £15,000,000,  after  income  tax  and  super-tax  had  been 
deducted,  while  many  disbelieved  in  the  theory  that  the 
heroic  extinction  of  the  floating  debt  would  reduce  prices, 
and  nobody  could  possibly  estimate  what  tlie  destructive 
consequences  of  such  an  unprecedented  breach  of  faith 
might  bring  in  its  train.  It  would  mostly  have  to  be  im- 
posed OH  the  same  enterprising  and  hard-working  traders  as 
the  Chancellor  would  have  to  depend  upon  for  his  future 
revenue.  He  hoped,  therefore,  :XIr.  Chamberlain  would  not, 
in  his  anxiety,  cut  down  the  tree  in  order  to  get  what  he 
(the  speaker)  thought  was  forbidden  fruit.  In  his  opinion 
a  war  levy  was  not  only  impracticable,  but  positively  un- 
workable  on  equitable  lines,  if   on    any    lines,   and    would 


leave  I'ne  Government  in  a  far  more  serious  fix  than  the  land 
valuation  fiasco  did.  We  must  faca  unflinchingly  whatever 
taxation  was  necessary  for  our  preservation,  but  we  had  a 
right  to  protest  against  its  being  inequitably  levied  and  on 
a  principle  that  might  irreparably  impair  our  future  revenue 
and  destroy  our  world-wide  banking  reputation.  The  war 
had  demonstrated  tliat  our  permanent  departments  had  in- 
fluence and  power  even  beyond  the  control  of  our  greatest 
Statesmen— a  dangerous  and  disquieting  fact.  De-control 
was  so  imperatively  necessary  as  to  justify  taking  even  great 
risks,  but  many  of  these  would  prove  chimerical,  as  things 
fenerally  wouM  quiclvly  find  their  own  level.  Exceptional 
cases  comu  ensily  be  specially  dealt  with  and  regularised  as 
the  necessity  demanded.  In  conclusion,  he  could  assure  the 
shareholders  that  the  directors,  in  conducting  the  affairs  of 
this  Company,  had  throughout  followed  a  conservative 
policy,  and,  -.with  their  finances  and  organisation  in  their 
present  satisfactory  condition,  they  should  be  able  to  hold 
their  own  with  the  best  of  Jheir  competitors,  whatever  the 
very  uncertain  future  might  have  in  store  for  them. 
The  report  and  accounts  were  adopted. 
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Till)  Warniuts  will  be  posted  on  the  1st  July, 
19^0. 

By  Order  of  the  Board, 
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47  Thpeadneedle  Street,  London,  B.C.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Paris  Aof.nct  :  Bank  of  Montbeai.  (Feahce) 
17  Place  Vendome,  Paris. 
London  Committee:  Sir  Thomas  Skinner,  Bart. 
Lieiit.-Col.  F.  R.  S.  BaKoor. 
Manager :   George  Ovrll  Cassels. 
Financial  Agents  of  the  Covernment 
of  the  Dominion  of  Canada. 
Branches  and  Agencies  throng-hout  Canada  and 
Kewfoundlnnd  ;   also  at  New  Tork,  Chicaso.  San 
Francisco  and  Spokane  in  the  United  States,  and 
at    Mexico    Cit.T. 

The  B.ink  undertakes  monetary  bosiness  with 
all  parts  of  the  World,  and  with  its  numerous 
Branche«  offers  exceotional  facilities  for  the 
transaction  of  a  general  Banking  business  in 
Canada.  Newfoundland,  the  United  States. 
Mexico    and    France. 


"The 
Bank  of 


Swedish 
Commerce." 


gVENSKA      HANDELSBANKEN. 

Own  Funds     Kr.  180,000,000 

Stockhabns        alter  amelgjmation      Bankaktiebol 
Handelsbank  with  Sodra  Sverige 


Head  Office     . . 

Telegraphic  Address: 


STOCKHOLM. 

"  Handelsbank.' 


Own  Branches  : 

254  throughout  the  whole  of  Sweden. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

SURPLUS  AND  PROFIT         ...  ST.SOOioOO.OO 

Bills  of   Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'   Checks 
f^ii     ,.»''*''=''Ie    throughout    the    World. 

foreign  Banks    to  draw    on   the  United    States. 

Correspondence    Solicited. 

LoxDON    Agents — 

T^^,„„     SAMUEL  MONTAGU  &  CO. 

LONDON    JOINT   CITT    A    MIDLAND    BANK 

LIMITED. 

LLOYDS   BANK   LIMITED. 

Cable    Address—"  FOURBANK  " 


THE  MERCANTILE 
BAIVK  OF  INDIA,  Ltd. 

Head  Office:  IS  Gracecburch  St.,  London.E.C.J. 

Capital  Authorised £1.500,000 

Capital  Paid-up      7iO.00n 

Reserve  Fund  &  Undivided  Profits         848,430 

Branches  : 

INDIA.  BURMAH.  CEYLON.   STRAITS 

SETTLEMENTS.    CHINA.    AND    PORT 

LOUIS.  MAURITIUS. 

The  B.iDk  buv6  and  sell?  Bills  of  Exchangre, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transacts  Banking  and  Agency  Business  in  con- 
nection with  the  East  on  ternie  to  be  had  oo 
application. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On  current  accounts  intcre?t  is  allowed  at 
2  per  cent,  per  annum  on  daily  balances. 


•THE  ANGLO-EGYPTIAN 

*  BANK,  LIMITED. 

SLIBSCRIBED  CAPITAL,  £1.800.000. 
PAID   UP.  £600,000.    RESERVE    FUND,    £720,000- 

BRANCHES  :  Alexandria,  Cairo,  Beni-Souef, 
Mansourah,  Port  Said,  Tantah,  Zagazig,  Kbartoun), 
Jaffa,  Jerusalem,  Malta,  Gibraltar,  Haifa,  Port  Sud^. 

BANKERS  :  The  Bank  of  England  ;  The  London 
Joint  City  and  Midland  Bank,  Limited. 

The  Bank  transacts  every  description  of  Banking 
business  in  Egypt,  grants  Letters  of  Credit,  and 
affords  facilities  to  travellers  proceeding  to  Egypt  and 
elseMfhere. 

Deposits  received  for  fixed  periods  at  rates  to  he 
obtained  on  application.  Interest  payable  February 
28th  and  August  31st. 

On  current  accounts  ,intere^«t  at  the  rate  of  2  per  cent. 
l>er  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200. 
27  Clements  Lane,  Lombard  Street,  E.C.  4. 


Paid-np  Capital       

Best  and  Undivided  Profits 
Total  Assets 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
LoXDO-j  OrnCE:  29  Threadneedle  Street,  E.C.  2. 

Paid-up  Capital  £4.000,000 

Peserve  Fund  3,200,000 

Reserve  Liability  of  Proprietors  4,030,000 


£11,200,000 
Aggregate    Assets,  30tll    Sept.,  1919    £67.036,249 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand.  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Excliange.  Arranges  Wool  and  other  Troduce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  An?tral:isian  Bank- 
ing Business.  H.  MET.DnrM, 
Assirtfint    Mfinas'er. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office,  WINNIPEG. 

|7,968.i50 

$5,976,973 

1174,989,057 

The  Bank  has  over  403  Branches  in  CANADA  and 
Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  at  favourable  rates,  which  may 
be  ascertained  on  application  to : — 

l-ONDON  OFFICES  {  27grSlS?^:w^-?.-  '^ 
New  York  AgencT  :  49  Wal!  Street. 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ' 

Bankers    to    the    Government    in     British    East 

Africa    and    Uganda. 

HEiD    OrricE : 

26  BISHOPSGATE.   LONDON,  E.C.  2. 

BrAXCHES  ; 

Calcutta  Cochin  (S.  India)    Zanzibar 

Bombay  Chittagong  Mombasa  1  c  -i-  ,. 

Madras  Rangoon  Nairobi      (  "J^'t'sn 

Karachi  Mundalay  Nakuru      f  .  ,  ?* 

Cawnpore  Aden  and  Kisumu      )  ^'"<^ 

Lahore  Aden  Point  Entebbe    > 

Amritsar  Colombo  Kampala  [  Uganda 

Delhi  Knndy  Jinja         J 

Tuticorin  Newera  Eliva 

Tanga"^^'^^""  }  Tanganyika  Territory. 

SUBSCRIBED  CA'PITAL £3,000.000 

PAID-UP     CAPITAL  £1,500.000 

RESERVE  FUND     £2,000.000 

London-  Bankess.— Bank  of  England;  National 

Provincinl  Bank  of  England,  Limited;  National 

Bank   of   S'cotland,    Limited. 
The   Bank  cnnducU  every  description  of  East-  - 

ern    Banking    bnsiness. 
Deposits  received  for  fixed  periods   at  rates  to 

he    obtained    on    application.     Interest    payable 

June    30    and    December    51. 
Current     accounts    are    opened,    and    provifled 

they  do  not  fall  below   £200  interest   is  allowed 

on    the   iiiinimum    monthly    balance   at  the  rate 

of   2  per    c^nt.   per  annum. 


NATIONAL  BANK 
OF  NEW  ZEALAND. 

LIMITED. 
Hejd  OrriCE— 17    Mocrgate  Street,   EC.   2. 

AtTHORISED     Cjpital        £3.000,000 

SrascHiBED    CAriiii         3. 000. 000 

PiiD-rp    Capitai. l.OOO.OOO 

Reserve    FiN-n       1,000.000 

tjNCAi.iED  Capital 2.000.000 

Receives  Deposits  of  £50  and  upwards  for  1.  2 
or  3  years  at  rates  to  be  ascertained  on  applica- 
tion. 

Drafts.  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent    for  collection. 

ARTHUR   WILLIS. 

Secretary  &    Ix>ndon    Mannirer. 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiania, 

Established  IS55. 

Capital  and  Funds    -  Kr.  69,000,000 

LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank,Ltd. 
C.  J.  Hambro  &  Son. 

The  British  Bank  of  Northern  Commerce,  Ltd. 
Barclays  Bank  Ltd. 

ii\cry  defcrii'tion  of  Banking  Business. 


THE  BANK  OF  ADELAIDE. 

Jlncon'ornted  by  Act  of  Parliament,  1865  1 

£500,C00 

670,000 


Paid-np  Capital., 

Reserve  Fund     » 

i 

£1,070,000 

Uncalled  Capital 125,000 

Reserve  Liability  of  Proprietors...       625,000 

£1.820,000 

Head  Office:  ADELAIDE, SOUTH  AUSTRALIA. 
Sydney    Office:    105   PITT  STREET. 
Melbourne  Office  ;   267  COLLINS  STREET. 
Bills  on  Australasia  purchased  or  collected. 
Drafts  issued  and  Remittances  cabled. 
Deposits  received  for  flied  periods  at  rates  to 
be  atcc-r[:.itic(i  on  application. 
London  Offlee-ll  LEADBNHALL  ST..  K.C.3. 
PERCY  ARNOLD.  O.B.E..  ilanaeer. 


THE  ROYAL  BANK  OF  CANADA 

Established   1869 

Capital  Paid  up $17,000,000 

Reserve  Funds    $18,000,000 

Total  Assets        $550,000,000 

Head  Offiee-MONTREAL. 

Sir  HERBERT  S.  HOLT,  E.  L.  PEASE. 

President.     Vice-President  &  llanaging  Director. 

C.    E.    NEILL,    General    ilanuger. 

670  Branches  in  Canada  and  Newfoundland  ; 

in    Cuba,   Porto    Rico.    Dominican   Republic, 

Haiti,   Guadeloupe,    Martinique.    Costa   Rica, 

Yenezucla.    and    Colombia. 

Ix    British    West   Indies    at: 

Anti»na.        Barbados.        Grenada.        St.       Kitts. 

B:ihanias.  Dominica.   Jamaica.   Trinidad,   British 

Guiana.    British   Honduras. 

ARGENTINE  Baenos  Aires. 

BRAZIL        ...         ...         ...     Rio  de  Janeiro,  Santos, 

L'RUCUAY Montevideo.IS  o  Paulj 

BARCEI  ONA.  SPAIN    ...     Plaza  de  Cataluna  6 
NEW  YORK  AGENCY     ...     6«  William  Street 
LONDON  OFFICE  ..    Princes  Street, E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OP  OAN-ADA  (PRANCE). 

Paris— 28  Rue  du  Qaatre  Septembre. 


HONGKONG    and     SHANGHAI 
BANKING  CORPORATION. 


FARROW'S  BANK 

LIMITED. 

AUTHORISED  CAPITAL  .„  £^1,000,000 

SHARES  ISSUED  - 700,000 

SHAREHOLDERS 4,000 

Chairman:  Mr  Thomas  Farrow. 

Foreign  Banking  Business  of  all  deicriptions 
aadertaken.      Ag«aits  Ihroughoat  the    wor>d. 

Stock  Exchange  and  Foreign  Branch  ; 

5  ANGEL  COURT,  STOCK  EXCHANGE,  E.C.2. 


^^\i..  ICHEAPSIDE,  LONDON,  E.C.  2. 

BrancfaM  throuihoat  tb*  United  Kincdom. 

A.S.AOO. 


CAPITAL,  an  paid  DP         $15,006,039 

sterung        reserve. 

held  to  London  at  Ex- 
change of  2s.  per  $ 
=  £1,500,000 $15,000,000 

SILVER  RESERVE  . .  -      23,000.000 

-538.000.000 

RESERVE      LIABILrry      OF      PRO- 
PRIETORS   $15,000,000 

Head  Office-HONGKONG. 
Chief  Manager  -N.  J.  ST  ABB. 

BRANCHES  and  AGENCIES: 
Amoy,  Bangkok,  Batavia,  Bombay.  Calcutta,  Can  ton, 
Colombo,  Foochow,  Hankow,  Harbin,  Hor  gkn* 
^Shanghai),  Ipoh,  Jobore,  Kobe,  Hiogo,  Kuala  Lum* 
pur,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking,  Pen ang,  Rangoon, Saigon, San  Francisco, 
Sbangbai,  Singapore,  Sourabaya.  Tientsin,  Tsingtao. 
Vladivostok,  Yloilo.  Yokohama. 

COMMTITEE  IN  LONDON : 
Sir   CHARLES   ADDIS,  Chairman. 
Hon.  Cecil  Baring.  C.  A.  Campbell. 

David  Landale  Sir  George  Sutherland. 

A.  M.  Townsend.  C.  f .  Whigham. 

W.  M.  PLACKIE,  Accountant- 
9  Gracecburch  Street,  London,  E.C. 


THE  EASTERN  BANK, 

LIMITED.  ^ 

Head  Ojfiee ; 

4  CROSBY  SQUARE,  LONDON.  E.C.  3. 

Authorised  Capital  (200.000  Shares 

of  £10  each)         £2.000.000 

Paid-up  Capital  £765,242 

Reserve  Liability  of  Shareholders  £i,197.46S 
Reserve  Fund        £220,000 

Branche$: 
AMARA.  BAGDAD.  BA  RA.  BASRA  CITY,  BOM. 
BAY.  CALCUTTA.  COI  OMBO,  HILLAH,  MOSUL. 

BOARD  0*    DIRECTORS. 
The  Ut.  Hon.  Loit>-  .rf.*iFOrK  of  liiiLEiGH,   K..T. 
(Cbairmao). 
Sir  Edward  Sassoon,  Biht.. 
Sib  James   Leigh- Wood    K.B.E..    C.B.,   C.M.G., 
James  H.  B.^irr.   Esq.,  G.  Bromlfv-Martik,  Esq., 
EiiiLE    l-'BA.NCQii,    Esq.,  J.  S-  Haskell.  £uq. 

The  Bank  issues  Di  ^fU.  Telcgnipliic  Transfers 
and  Letters  of  Credit.  Negotiates  nnd  CoUectA 
BiJls  of  Exehaugo,  and  traDsacts  Baoking  and 
Agency  busioc&s  ju  conn  ction   with   the  East. 

Deposits  are   received   for  1,  2   or  3   years  at 

5  per  cent,  per  annum,  and  for  ehorter  periods 
nt  rales  which  can  bb  ascertained  on  nnplica^- 
tion.  On  current  accotots  interest  is  alfowec 
nt  2  per  cent,  per  anu'im  on  the  minimum 
monthly    balances. 

F.  H.    SJTTON.   Manager. 


Printed  by  SP0TTI8W00DE.  BALLANTYNE  &  CO..  LTD.,  at  1  New  Street  8quar«.  K.C.  4.  and  Published  bj  the  Proprietori  of 
THe    Statut  •   at   their   offices.   &1    Cannon   Street,    K.C.  4.  in    the  City  of   I^ntlon.   En-land.— -Ufl^   29.   1920. 
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Th£    LONDON    ASSURANCE. 

Incorporated  by  Royftl  Oharter,  A.D.  1720. 

7  ROYAL  EXCHANQH,  LONDON,  E.G.  3. 


INCOME 

13,084,450 

FIRE. 
MARINE. 


tpplloatlona    for 
itmolts   InrIM, 


ASSETS 

£8,526,459 

LIFE. 
ACCDENT 


All  olu»n  »f 
Imunne*. 


Th«  CoFporation  haa  Ranted  Flpe,  Liltm  and  Marlaa 
Insoranoea  for  Two  Hundred  Yeara 


OCEAN 


Bccfdent  and  Guarantee 
Corporation,  Ximtted. 


Assets      -        -    £5,750,000 
Claims  paid    -  £19,500,000 


Aeeldent  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.     Public  Liability. 
Uotor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATB  STREET,  LONDON,  B.C.  2. 
T.  M.  H.  ABMSTHONG,  Manager  and  Secretary. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office :  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  Slst,  1919. 
Annual   income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


BRITANNIC 


ASSURANCE  Co.,  Ltd. 

^^^^^^^^^^^^^^^^^  (Eatiblished  1866). 

Annual  Income   ..      ..     £2,100,000 

Total  Funds £5,400,000 

r  Total  Claims  Paid    . .  £14,250,000 

All  classes  of  Life  Assurance  business  transacted. 
Attractive  Up-to-date  Tables. 

Ckief   Offices   :    Broad    Street   Corner,    Birminskam. 


LONDON    &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chl«r  Office     -      50    PINSBURY  SQUARE.    LONDON,   B.C.  2. 

A1]M  with  Mstlensl  Amalgamated  Approved  Society  for  Natiooal  (Hcaitti) 

losarance. 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£2,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payable  tn  advance. 

Inland  (Post  Free)  : 

One  rear  (S2  weeks) tl     10     0 

Half.Year  (26  weeks) IS     0 

Colonies  and  Abroad  {within  Postal  Union,  Post  Free)  : 

One  Yrar  (!i2  weeks) il     17     4 

Half.Year  (26  ueeks) /*     * 

0«Mi:    il  CANNON  STREET.    LONDON.  B.C.  4. 
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^OdhrkntRati— ,  ^PaiiviontEATK^ 
%  FirED  %  Fixed 

Bank  of  England  Rate-    7  (April  15, '20)  6    (Nov.  6,  -19) 

Deposit  Rates  :— 
Banks  k  Discnt.  Ho.  (Call)  5    (Apr.  16,  '20)  4t  (Nov.  6,  '19) 
Discount  Houses  (Notice).-  5i  (Apr.  15.  20)  4J  (Nov.  6, '19) 

The  special  rate  of  4)%  allowed  by  the  Bank  of  England  on  forelga  money 
has  been  aboliebed. 
t  Foreign  and  Colonial  banks  give  Special  Bates  only  apon  deposits  for  a  year 


Iscount  Rate 

5 :— 

60  Days. 

3  Mob. 

4  1Ios. 

6  Mob 

% 

% 

% 

% 

Treasury  Bills 

•  ■>* 

6* 

— 

— 

Bank  Bills 

_ 

6}-M 

6|-H 

6H-7 

% 

Trade  Bills 

— 

7-7i 

7i-i 

•i^-i 

Conditions  in  LombaTd  Street  were  more  comfortable 
tills  week  than  for  some  weeks  past,  though  no^ppre- 
ciabie  shickening  in  the  demand  was  noticeable.  This 
wa.s  no  doubt  due  in  part  to  the  release  of  50  millions 
in  Government  dividends  on  Tuesday,  but  this  event 
had  not  as  great  a  result  as  was  expected.  Day-to-day 
money  was  obtainable  at  5%-5i%,  the  bulk  of  the  busi- 
ness being  done  at  the  lower  quotation,  and  afternoon 
balances  were  occasionally  on  offer  down  to  4i%-. 
Seven-day  loans  \vere  st«ady  at  5J%.  Easier  rates 
were  at  first  the  feature  of  the  Discount  market,  but 
later  the  tendency  was  fiimer,  especially  for  long- 
dated maturities,  as  buyers  were  inclined  to  favour  the 
short  bills  in  view  of  the  general  outlook. 

None  O'f  the  violent  movements  which  charac- 
l#risp(l  the  Foreign  Exchange  market  last  week  were 
apparent  this  week.  .The  French  fraiu'  w'as  steady, 
but  was  i(UOted  to-day  above  the  highest  for  the  week 
at  51.07?!.  Belgian  francs  also  fluctuated  williin  vei-y 
narrow  limits,  and  to-day's  rate  was  48.80.  The  lire 
wtiakened  to  (57,  and  the  mark  ryse  to  170,  'but  was 
higher  yesterday  at  180.  Among  neutrals  Lisbon  was 
marketlly  weak,  falling  to  10? .  Switzerland  moved 
against  us.  Movements  in  the  Scandinavian  group 
were  adverse,  with  the  exception  of  Christiania,  which 
rose  to  22.16.  New  York  cables  rose  to  3.95}  on 
Wednesday,  but  were  quoted  lower  to-day  at  3.90J. 
The  South  American  group  moved  in  our  favour.     Of 
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Eastern  exchange  Hongkong  transfei-s  were  steady 
and  the  Shanghai  tael  declined  to  5s.  S^d.  The  rupee 
was  steady  at  2s.  lAd.     Japanese  yen  were  easier  at 

2s.  Id. 

Revenue  for  the  week  ending  May  29  was  diS;, 
appointingly  small.  Excise  receipts  were  only  1.2 
milhons,  against  7.3  millions  for  the  previous  week,  and 
"  miscellaneous  "  receipts  amounted  to  4i  millions, 
as  compared  with  nearly  13  millions  according  to  the 
preceding  return.  Total  revenue  was  12  .9  millions 
lower  at  16.3  millions.  The  expenditure,  on  the  other 
hand,  showed  an  increase  of  over  11  millions  to  26.6 
millions,  leaving  a  deficit  for  the  week  of  13.7  millions. 
As  Treasuiy  bill  receipts  were  only  £45,089,000 
against  maturities  amounting  to  £45,702.000,  and 
Treasury  Bond  receipts  were  only  1.1  millions,  the 
greater  part  of  the  deficit  had  to  be  made  up  by  Ways 
and  Means  Advances,  and  of  these  by  far  the  greater 
part  was  borrowed  from  the  Bank  of  England.  Thus 
the  floating  debt  was  raised  by  10.4  millions  to 
£1,283,639,000,  the  portion  owing  to  the  Bank  on 
Temporary  Advances  being  increased  from  16  to  23f 
millions.  This  phase  of  the  national  accounts  is  a 
disquieting  one,  particularly  when  it  is  remembered 
that  last  Tuesday  something  like  50  millions  had  to  be 
disbursed  in  dividends  and  interest,  and,  as  the  current 
Bank  of  England  return  indicates,  this  has  already 
necessitated  further  borrowing  on  ^YaJ's  and  Means 
Advances.  We  are  not  concerned  at  the  moment  with 
any  temporary  movements  in  the  floating  debt  so  much 
as  with  the  prospects  of  an  8%  Bank  rate,  as  indicated 
by  the  nature  of  the  Bank  of  England  and  the  Income 
and  Expenditure  returns,  and  by  the  shortage  of  accom- 
modation in  the  Money  market.  No  doubt  the  present 
features  are  only  temporary  ones  and  revenue  will 
come  up  to  the  usual  average  this  week,  but  it  must 
not  be  forgotten  that  Treasury  bill  matm'ities  will  be 
heavy  at  the  end  of  this  month  and  the  beginning  of 
July,  and  though  the  Treasury  is  not  experiencing  any 
difficulties  on  the  score  of  these  at  present,  yet  a  de- 
velopment of  the  present  tendency  of  the  Money  market 
may  force  fresh  large  boiTOwing  on  Ways  and  Means 
Advances  in  July  in  spite  of  a  6J%  Ti-easury  BiU  rate, 
and  so  bring  about  another  rise  in  the  Bank  rate.  A 
prudent  conservation  of  resources  on  the  part  of  Lom- 
bard Street,  and  a  more  energetic  Treasury  Bond  cam- 
paign would  be  sufficient  to  avert  this  undesirable 
event. 

An  interesting  Currency  Notes  return  is  issued  this 
week,  as  it  shows  that  an  attempt  is  being  made  to 
reduce  the  proportion  of  uncovered  notes  as  the  legal 
maxinjum  is  being  approached.  Ever  since  April  21 
the  fresh  issues  each  week  have  exceeded  the  I'eturns 
from  circulation,  thereby  increasing  the  total  outstand- 
ing. This  week  quite  a  considerable  amount  was  can- 
celled;  but  a  further  increase  in  the  demand  for  cur- 
rency arising,  the  outstanding  amount  was  increased 
to  351.1  millions,  as  compared  with  348.3  millions  last 
week,  an  increase  of  2.8  millions,  and  as  compared 
with  337.2  millions  on  April  21.  aft  increase  of  13.9 
millions.  An  addition  of  £1,000.000  Bank  of  England 
notes  was  made  to  the  Currency  Note  Redemption 
account,  so  that  the  ratio  of  resene  rose  from  10.4°o 
to  10.6%,  and  the  fiducia^^'  issue  was  raised  bv  1.7 
millions  to  313.7  millions,  this  figure,  it  will  be  noted, 
is  only  6-9  millions  short  of  the  legal  maximum  for  the 
current  ye-ar,  and  if  the  present  demand  for  cuirency 
continues  it  is  apparent  that  we  will  have  to  start  1921 
with  the  old  fiduciary  limit  of  320.6  millions.  Indeed, 
the  reduction  in  the  proportion  of  the  fiduciaiy  issue 
this  week,  by  the  placing  of  a  further  £1.000.000  in  the 
reserve,  shows  that  the  Treasury  fears,  and  is  taking 
Steps  to  prevent,  the  necessity  of  exceeding  that  limit. 

BANK  OF  ENGLAND. 

As  was  generally  anticipated,  the  Bank  return  makes 
a  very  unfavourable  showing  this  week.  With  the 
exception  of  the  opening  week  of  1920,  when  the  ratio 
of  the  reserve  to  liabiUties  fell  to  12.2%,  the  current 


ratio  of  12.9%  is  the  lowest  record  attained  during  the 
year.  This  loss  of  3.6  points  during  the  week  has 
been  brought  about  by  a  series  of  events  with  which 
the  Money  market  is  weU  famiUar.  The  official  return 
of  income  and  expenditure  for  the  week  ended  May  31, 
1920,  revealed  a  surplus  of  expenditure  over  revenue 
of  more  than  £10,000,000,  and  this  coincided  with  a 
slight  excess  in  the  maturities  of  Treasury  bOls  over 
renewals.  Consequently  recourse  was  had  to  loans  on 
Ways  and  Means  Advances,  which  were  increased  by 
£11,250,000,  of  wliich  £7,750,000  represented  the  net 
amount  borrowed  in  this  manner  from  the^  Bank  of 
England.  Then  came  the  disbursal  of  over  £50,000,000 
in  War  Loan  dividends,  which  in  the  absence  of  re- 
venue could  only  be  financed  by  Ways  and  Means 
-\dvances.  These  movements  dominate  the  cmrent 
Bank  return,  and  are  in  tlie  main  responsible  for  its 
unsatisfactory  nature.  They  account  for  the  increase 
of  £32,262,000  in  Government  securities,  which  now 
stand  at  £66,618,000,  and  for  the  influx  of  £26,142,000 
in  other  deposits,  which  are  swelled  to  a  total  of 
£127,322,600.  Similarly  they  explain  the  temporary 
addition  of  £4,638,000  to  other  deposits,  as  well  as 
the  repayment  by  the  market  of  £1,129,000  to  the 
Bank,  thereby  reducing  the  total  of  other  securities  to 
£80,587,000.  The  increase  in  purchasing  power  as  a 
result  of  this  great  expansion  of  Ways  and  Means 
.\dvances  has  given  I'ise  to  an  extra  demand  for  cur- 
rency, and  the  circulation  has  risen  in  consequence  by 
£2.343,000  to  £113,807,000.  But  of  this  increase 
there  has  been  eannarked  a  sum  of  £1,000,000  for 
the  Currency  Note  Redemption  Account  to  cover  an 
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excess  issue  of  over  £2,7iX),(KKJ  of  currency  notes. 
The  on©  bright  feature  of  the  return  is  the  addition  of 
t'ii,004,()00  to  the  total  bullion,  which  amounts  to 
.t;U4, 459,000.  -  Offsetting  largely  the  expansion  in 
circulation,  tliis  increase  in  the  stock  of  gold  accounts 
for  the  small  decline  of  io.'i9,000  in  the  amount  of 
the  reserve  to  £19,102,000.  The  marked  fall  in.  the 
j-atio  is  due  to  the  rise  in  total  liabilities  from 
Jtll7, 809,000  to  .■ei48,594,CH_)0.  It  is  eagerly  to  be 
desired  that  the  recipients  of  the  War  Loan  dividends 
this  week  will  avail  themselves  of  the  geneix>us  teiTns 
held  out  by  the  Treasury  Bond  issue.  In  doing  so 
they  have  the  knowledge  that  not  only  are  they  secur- 
uig  a  first-class  investment  with  a  good  yield,  but  that 
they  are  also  helping  to  reduce  tlie  outstanding  amount 
of  tjiat  undesirable  national  incubus — the  floating  debt. 


NEW  YORK. 

An  effect  of  the  contraction  policy  of  the  United  States' 
financial  authorities  is  shown  in  a  liquidation  in  loans 
amounting  to  nearly  25  millions,  according  to  the 
average  weekly  statement  of  the  New  York  City  Banks 
and  Trust  Companies  associated  with  the  New  York 
Clearing  House,  published  on  May  29.  The  loans  now 
stand  at  $5,125,260,000— the  lowest  since  the  end  of 
Meaxh.  That  a  reduction  will  continue  at  the  same 
rate  is,  of  course,  in  the  last  degree  unlikely  and  would, 
mdeed,  he  highly  undesirable,  but  at  any  rate  it  indi- 
cates how  the.  National  Banks  and  the  Trust  companies, 
lx>tli  members  and  non-members  of  the  Federal  Eesei-ve 
System,  are  prepared  to  co-operate  with  the  Federal 
Reserve  Board  in  its  campaign  to  reduce  the  price 
level.  The  initiative  in  the  matter  has  to  be  taken 
!>y  these  banks,  just  as  the  ultimate  effects  will  be  felt 
by  the  Federal  system.  An  unimportant  expansion  in 
net  demand  and  time  deposits  and  a  shifting  of  Govern- 
ment funds  to  the  central  instijutions  are  also  shown 
in  the  return.  Average  reseiTe  requirements  were, 
therefore,  higher  on  the  week,  but  the  aggregate  re- 
serva  declined  from  585  millions  to  577  millions,  with 
llie  result  that  the  average  excess  reserve  was,  8.4 
jnillions  low^er  at  $22,370,000.  The  actual  position  at 
the  close  of  the  week  showrd  an  excess  reserve  of 
24.3  millions,  against  7.7  millions  a  week  previously. 
The  recent  gold  shipment  fromphina  is  reflected  in 
(lie  combined  statem'ent  of  the  .12  Federal  Eesen'c 
Banks  for  the  week  ending  May  31,  which  records  an 
increase  in  the  total  gold  reserve^,  of  13.4  millions  to 
$1,963,100,000.  The  other  features  of  the  return, 
however,  are  not  so  favourable,  for  increased  demands 
of  the  memljer  banks  for  accommodation;  particularly 
from,  the  interior  and  Western  wheat  areas,  are  re- 
flected in  an  increase  of  over  19  millions  in  rediscounts. 
()[>en  market  discount  o])eraiions  also  increased,  bring- 
ing the  total  bill  .holdings  up  to  2,938  millions.  As 
n\ight  have  been  expected,  the  active  circulation  also 
increased,  the  total  being  now  3,107  millions,  an  ex- 
pan.sion  'of  nearly  22  millions  on  the  week.  Deposit 
liabilities  declined  slightly.  The  two  movements  in- 
dicated— namely,  the  strengthening  of  resei"ves  and  the 
oxpiinsion  of  liabilities — counterbalance  each  other  as 
regards  the  reserve  ratio,  which  remains  unchanged  at 
42.7%,  against  51.8%  a  year  ago.     It  will  not  escape 


notice,  liowever,  that  the  effect  of  the  week  s  opera- 
tions is  a  substantiar  addition  to  tlie  uiihquul  assets 
of  the  banks,  a  tendency  which  the  central  authorities 
are  doing  all  in  their  power  to  check  at  the  present 
moment. 

As'  regards  the  credit  situation,  bankers  predict  a 
relief  within  the  next  month  or  two.  It  is  hard  to 
see  how  this  will  come  a-bout.  The  Federal  Eesen-e 
Banks  continue  to  impress  on  member  banks  the 
necessity  for  liquidating  loans  of  long  standing  and 
for  withholding  cretlit  from  "non-essential''  busi- 
nesses, and  this  policy  is  evidently  one  which  will 
continue  over  a  long  period  till  a  more  nomial  price 
level  is  attained.  Even  were  the  banks  ever  so  wilhn? 
to  create  large  new  credits,  they  could  not  do  so  with- 
out danger  to  themselves,  as  their  loaning  ix>wer  is 
already  almost  exhausted,  the  amount  of  unUquid  iissets 
held  being  enormous.  Then  it  must  be  pointed  out 
that  the  tendency  of  production  is  ever  towards  ex- 
pansion, and  consequently  the  needs  for  production 
of  banking  accommodation  will  l>e  over  on  the  increase. 
Moreover,  tlie  banks  will  have  to  support  increa.seil 
demands  next  autumn  in  order  to  finance  the  marketing 
of  the  han-ests,  though  it  must  be  admitted  that  such 
demands  have,  to  a  considerable  extent,  already  been 
provided  for  in  advance. 

Following  a  rise  in  the  open-market  discount  rates, 
the  New  York  Eesei-ve  banks,  and  subsequently  the 
other  Eeserve  centres,  were  forced  to  raise  the  re- 
discount rates  during  the  week. 

Call  money  was  in-eguhir.  On  Tuesday  as  high  as 
10%  was  paid,  though  the  ruling  rate  was  at  G%. 
Later  the  ruling  rate  was  8%,  and  the  tendency  easier. 
Time  money  is  not  so  unobtainable  as  heretofore,  hub 
the  quotations  are  still  high,  8^%  being  asked  for 
loans  secured  on  mixed  collateral  and  9%  on  industrial 
collateral.  . 

The  Stock  markets  bear  up  well,  m  spito  of  the 
credit  situation.  Eailway  shares  show  a  good  re- 
covery, following  results  of  the  valuation  of  the  rail- 
road "properties  by  the  Intcr-State  Commerce  Com- 
mission which  will  work  out  favourably  for  the  share- 
holders. 

BULLION. 

Rather  larger  amounts  were  on  offer  in  the  Gold 
market  tliis  week,  India  and  South  Africa  being  agiiu 
■  the  buyers.  With  a  firmer  New  York  rate  the  pnc' 
dechned  to  105s.  5d.   to-day. 

As  anticipated,  prices  again  sagged  in  tlie  Silver 
market  and  business  dwindled  to  small  proportions. 
India  is  still  keeping  aloof  from  the  market,  and  China 
is  not  buying  freely.  The  demand  from  the  latter  was 
mostly  for  forward  delivei^,  with  the  result  that  the 
quotations  for  spot  and  forward  were  the  same  until 
1  hursday,  when  forward  was  quoted  Id.  per  ounce 
premiuii'i,  the  quotations  being  nti^rf.  and  5(.J(/.  1  o- 
day's  quotations  were  56i(/.  for  both  spot  and  forward.' 

The  Director  of  the  United  Stales  Mint  is  still  buy- 
ing small  lots  of  the  product  of  the  United  States  niine.s 
at''$l  per  ounce  fine,  but  it  is  now  apparent  that  this 
will  have  no  appreciable  effect  on  the  general  markets, 
as  was  originally  believed  in  many  quarteis. 


"  TRADE    WITH    THE    NEAR    EAST 

THE  BANK  OF  ATHENS  extends  special  facilities  for  business  with  the  Near  East  to  manu- 
facturers, exporters,  and  importers. 

The  Bank  has  Offices  in  all  the  principal  towns   in    GREECE;  also   in   EGYPT   (Cairo  and 
Alexandria),  in  CYPRUS  (Limassol),  in  CONSTANTINOPLE,  and  in  SM\RNA. 

INQUIRIES  FROM  INTERESTED  PARTIES  ARE  INVITED. 
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Ix  view  ot  the  approaching  announcement  concerning 
the  war-weahh  levy,  and  considering  the  firmness  of 
the  Money  market,  it  is  not  surprising  to  find  that  the 
Stock  markets  were  in,  a  lifeless  condition  during  the 
week.  The  possibility  of  a  higher  Bank  rate,  to 
which  we  refer  in  a  previous  column,  is  a  factor  that 
requii-es  the  most  careful  examination  at  the  present 
time  before  making  new  commitments.  It  is  worth 
noting  that  whereas  many  speculative  drives  took  place 
during  the  week,  investment  securities  oii^  the  whole 
moved  downward  on  balance.  The  movements  in  the 
Oil  section  and  in  certain  Industrials  show  that  the 
mai-kets  are  inclined  to  be  "  bullish."  and  if  the  dis- 
quieting money  and  taxation  factors  were  removed  a 
general  upward  movement  should  take  place. 

The  Gilt-edged  section  was  dull,  and  where  changes 
Occurred  they  were,  with  a  few  exceptions,  for  lower 
quotations.  The  Government  disbursements  on  Tues- 
day did  not  brighten  matters  up  as  fully  as  was  ex- 
pected, but  there  is  plenty  of  time  for  help  from  this 
source  yet.  The  announcement  came  during  the  week 
that  the  Essex  portion  of  the  Three  County  Loan  had 
also  been  fully  subscribed,  and  all  three  issues  were 
dealt  in  at  a  premium.  A  bright  feature  was  the  L.C.C. 
Five  and  Three-Quarters  per  Cents.,  which  were  bought 
at  a  3i  premium.  To-day  they  were  quoted  at  8|. 
Colonials  were  mostly  steady. 

In  the  Foreign  market  French  issues  showed  a 
further  recovery,  though  the  Fours  closed  yesterday 
under  the  best  for  the  week.  The  Fives  were  quoted 
at  -50  and  the  Fours  at  3Si.  Chinese  issues  were 
in-egular;  the  Fives  ot  1896  gained  a  point  and  the 
ii%  Gold  Loan  of  1898  gained  2  points  on  Thursday 
after  a  decline  of  one  point  on  ^Monday.  Portuguese 
Threes  declined  from  34  to  31i.  Among  Japanese 
issues  the  Fives  ot  1907  lost  two  points  on  Tuesday. 
Mexican  Fives  of  1899  recovered  to  42i. 

Home  rails  were  again  neglected.  Price  changes 
were  unimportant,  but  were  for  the  most  part  down- 
wards. Great  Easterns  were  an  exception,  with  a  rise 
from  30  to  30i.  North  Staffordshires  declijied  from 
53  to  52.  The  prior-charge  st<x:ts,  however,  showed 
a  firmer  tendency. 

Among  Foreign  Eails  Argentine  descriptions  opened 
the  week  with  a  sagging  tendency,  but  a  shortage  of 
stock  manifested  itself  later  on,  and  many  lines  were 
bought,  though  the  recoveries  were  not  in  all  cases 
maintained.  Antofagasta  and  Bolivia  sci'ip  was  notable 
among  the  weaker  features,  the  Preferred  Ordinary 
falling  from  87  to  82  and  the  Deferred  from  127  to 
125i.  Mexicans  were  again  weak.  Canadian  Pacifies 
fluctuated,  but  closed  lower  on  balance. 

The  Industrial  market  was  uninterestirig  during  the 
week.  It  is  satisfactory  to  note,  however,  that  no 
selling  pressure  was  evident,  but  in  the  absence  of 
buyers  no  strong  movement  set  in.  A  few  specialities 
were  the  centre  of  attention.  Nitrates,  \<-hich.  it  will 
be  remembered,  were  boomed  some  weeks  ago  and  sub- 
sequently relapsed,  were  agaih  the  subject  of  quiet 
buying  orders,  and  exhibited  a  strong  tendency  at  the 
close.  Shipping  shares  were  weak,  especially  Eoyal 
Mails.  Engineering  Iron  and  steel  shares  were  de- 
pressed, but  Pease  and  Partners  were  bought  freely 
after  the  report.  Textiles  were  uninteresting,  with  the 
ception  of  Courtaulds,  which  spin-ted  from  6iV  to  7i. 
Dunlop  Rubbers  showed  a  good  recoverv  from  their 
recent  relapse.  British  Oil  and  Cake  Mills  were  bid 
up  to  50s.  on  ^Yednesd:n■,  but  closed  lower  yesterday 
at  47s.  6i/. 

In  contrast  to  the  general  tone  of  the  markets 
the  Oil  section  displayed  considerable  cheerfulness  and 
activity.  Burmahs.  Sc6ttisli-.\merit;ans,  and  Tankers 
were  the  leading  features.  The  latter  went  to  a  pre- 
mium as  a  result  of  the  meeting,  but  some  intermittent 
realisations  in  these  shares  and  in  Scottish-.\mericans 
were  noticeable. 
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The  appearance  of  the  final  report  of  the  Commission 
on  Low  Grade  Mines,  with  its  opposition  to  State  sub- 
sidies except  in  the  case  of  the  East  Rand  Proprietary 
Klines,  was  not  calculated  to  produce  a  favourable  effect 
at  the  opening  of  the  market  this  week.  Yet  the  fact 
remains  that  the  tone  was  much  firmer  than  usual, 
although  not  much  business  was  transacted.  This 
paucity  of  transactions  characterised  the  week.  How- 
ever, the  Kaifir  market  maintained  a  finn  tone.  Rhode- 
sian  shares  came  in  for  a  share  of  attention,  notably 
Gaikas  and  Lonely  Reefs,  the  latter  helped  by  the 
declaration  of  an  interim  dividend  of  25%.  The  cable 
fix>m  New  Heriot  announcing  the  closing  down  of  the 
mine  after  May  29,  owing  to  the  failure  to  secure  satis- 
factory results  even  from  the  method  of  selective 
mining,  was  by  no  means  unexpected.  An  extraordi- 
naiy  general  meeting  of  City  Deep  is  to  be  held  at 
Johannesburg  on  July  30  to  consider  the  proposed 
acquisition  of  certain  jiroperty  and  assets  of  the  City 
and  Suburban  Gold  Mining  and  Estate  Company  in. 
return  for  45,000  fully -paid  £1  shares  in  City  Deep. 

IMexican  shares  constituted  a  feature  in  an  otber- 
wise  idle^market.  The  belief  was  common  that  stable 
Government  was  now  in  sight  in  ilexico.  Conse- 
quently, shares  like  Camp  Bird,  Santa  Gertrudis,  and 
Esperanza  were  in  demand  throughout  the  week,  clos- 
ing firm  on  Thursday  at  15s.  Gf/.,  27s.  (yl.,  and  12s.  3d. 
respectively. 

With  tin  relapsing  from  £274f  to  £264,  the 
depression  in  tin  shares  was  but  to  be  expected.  Weak- 
ness in  Cornish  shares  was  associated  more  particu- 
larly with  tlie  existmg  jxjsition  of  mines  like  Dolcoath, 
which,  unable  to  earn  a  profit,  has  sei-^-ed  its  employees 
with  notices  of  dismissal.  On  the  other  hand.  South 
Crolty  and  Killifreth  showed  a  tendency  to  improve 
towards  the  end  of  the  week.  Interim  dividends  have 
been  declared  of  l.s.  per  share  by  the  Malayan  Tin 
Dredging  Company,  and  of  9(/.-  per  share  by  the  Oroville 
Dredging  Company,  whilst  I^ahat  Mines,  in  addition 
to  a  final  dividend  of  Is.  in  respect  of  1919,  has  also 
announced  an  interim  dividend  of  Is.  for  1920. 


RAMBUTAN. 
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Tons     per  Ton    Ten 
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Profit 
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£          £ 

£         £ 

£ 

£          % 

1916 

215.36       luiij       J.'iSS 

2i)3.%3     imt     m 

12,2lig    56ft 

11,395 

10.000    lo 

1917 

19.543     76J 

1!>,081 

13.333     134 

1918 

242.21       loTiS     41J 

28,963  116i 

29,327 

13,333     13J 

1919 

172.27       151^-     75A 

13,773     76 

16,482 

13,333     13$ 

From 'the  pofht  of  view  ot  output  the  report  of  this 
Malayan  tin-mining  Company  for  the^  year  ende<l 
June  30,   1919,   cannot   be  described  as  satisfactorj-. 
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"With  only  a  slight  reduction  lu  the  area  of  grouiul 
treatet),  from  505, 70U  cubic  yards  in  1917-lt>  to 
0L)2,812  cubic  yards  for  1918-19,  tlie  output  of  172.27 
tons  of  black  tin  is  the  lowest  secured  for  at  least  five 
years,  and  compares  rather  unfavourably  with  t-fee  re- 
turn of  2i2.21  tons  for  the  previous  year.  As  might 
be  expected,  the  decline  is  attributed  entirely  to  the 
fall  in  the  average  grade  of  the  ground  treated.  For- 
tunately, the  price  realised  by  the  sale  of  the  product 
remained  high,  averaging  £151  2s.  per  ton,  which, 
though  nearly  £7  below  tlie  average  of  the  previous 
year,  was  yet  over  £10  in  excess  of  the  price  for 
1916-17.  The  sigiiifieance  of  the  maintenance  of  this 
high  price  for  black  tin  is  clearly  seen  when  it  is 
realised  that  there  was  a  substantial  rise  in  the  cost 
of  working,  the  total  of  £12,938  comparing  with 
£9,974  for  1917-18.  This  increase  was  due  apparently 
to  expenditiu'e  involved  in  the  very  necessary  process 
of  opening  out  the  new  working.  The  effect  of  the 
outlay,  however,  in  conjunction  with  the  decline  in  the 
output,  resulted  in  a  working  cost  of  over  £75  a  ton, 
as  against  £41  4s.  a  ton  in  1917-18.  Consequently 
the  working  profilfc  dropped  from  £116  15s.  a  ton  to 
£76  a  ton,  or  in  amount  from  £28,953  to  £13,773. 
However,  in  view  of  the  financial  standing  of  the  con- 
cern and  the  large  amount  brought  forward  from  the 
last  accounts  (£14,855),  the  year,  from  the  standpoint 
of  the  shai'eholders,  was  no  less  satisfactory  than  either 
of  the  preceding  two  years.  The  amount  disbursed  in 
dividends  remained  unaltered  at  £13,333,  correspond- 
ing to  the  rate  of  134%  as  in  1917-18  and  1916-17. 
After  allocating  £2,228  to  depreciation  of  the  pipe-line, 
there  is  carried  forward  to  the  next  accounts  £14,1276, 
which  is  subject  to  deduction  in  respect  of  the  excess 
jjrofits  duty.  The  amount  deducted  from  the  balance 
of  the  previous  accounts  to  meet  this  tax  is  stated  to 
be  £1,500,  but  as  excess  profits  duty  was  due  for 
1916-17  and  1917-18  it  is  not  possible  to  state  whether 
this  amount  covers  only  one  or  both  of  these  years. 

The  outlook  for  the  current  year  is  more  encourag- 
ing. A  reduction  in  working  costs  is  anticipated, 
whilst  it  is  proposed  to  treat  an  increased  area  of 
ground  of  a  higher  grade.  Returns  for  the  first  nine 
montiis  of  the  current  year  confirm  t'his  new  import. 
The  output  of  tin  is  practically  equivalent  to  the  total 
output  for  the  year  under  review,  reaching  a  total  of 
171  tons.  On  the  other  hand,  working  costs  have 
fluctuated  irregularly,  averaging  £83  a  ton  for  Novem- 
ber 1919,  but  only  £67  a  ton  for  February  1920. 
Against  this  comes  the  pleasing  fact  that  higher  piices 
liave  been  secured  for  the  product.  For  October 
1919  the  output  was  valued  at  £15f^  10s.  a  ton, 
whereas  in  February  1920  as  much  as  £243  a  ton  was 
regist-ered.  The  March  outjnit  cost,  on  an  average, 
£79  a  ton,  but  was  estimated  to  be  worth  £214  a  ton. 
Consequently  a  larger  margin  will  be  available  for 
profit,  in  the  aljsence  of  any  serious  set-back,  for  the 
remaining  three  months.  A  strong  financial  position 
is  disclosed  in  the  balance  sheet  as  on  June  30,  1919. 
Ijiquid  assets  consisting  of  cash  and  investments,  ex- 
ceed £38,725,  whilst  the  total  of  liabilities  is  below 
£6,650.  The  £1  shares  command  23s.  l^J.  in  the 
market,  and  afford  at  tliis  price,  upon  the  basis  of  the 
1918-19  dividend,  a  net  yield  of  over  1H%. 


KNIGHT  CENTRAL. 


Year             Ore  Gold    Cnstfi  ^Working  Profit- 
to  Milled  Revpiiuft  jipr    Amount        Vf^r 
Iter.  ?.l  TonH  per  Ton"  Ton  £  Tun 
llPlO     ...  322,000        20/11      19/(1       23,205         ll/S 
1017     ...  3ir,,(IOO        20/9        20/n         S,972  /3 


"Si'f  Tarried 

ProtitJ  ]''orward 

£  £ 

27,l)20t  lOC.lldS 

3,332t  ll]3,(13r, 


191S     ...   21*2,250        24/8        23/7        lS,fl40  1/1        16,062  lld.OflS 

lilla     ...  2»2,100        27/0        28/7        10,ei2t        l/'t     17,99'.'5  130,000 

•  (-Jftleiilating  gold  output  at  pur  value  only. 

tliOHU. 

1  After  mcetinc  all  fharcep,  induilintj  eaplta    espciiditure, 
§  IncUidiiii;  gold  preniliun  aniotinting  to  1.^36\7ri'J. 

"  TitEKR  is  little  doubt,  however,  that  the  mine  will 
1)0  able  to  continue  working  throughout  1919,  and  enri 
more  profit  than  it  did  last  yew."  Such  was  the  con 
eluding  scni-ence  of  the  Consnlling  Enginwr's  reporl 
on  Knight  Central  fi)r  the   year  ended  December  31. 


1918.  The  above  table,  embadying  the  results  of  tiie 
working  operations  for'"l919,  can  scarcely  be  said  to 
justify  this  statement.  Yet  for  this  state  of  affairs  it 
IS  dithcult  to  blame  the  Consulting  Engineer.  Forces 
were  at  work  during  the  year  in  question  that  could 
not  easily  have  been  foreseen,  or,  if  foreseen,  the  effect 
of  which  could  not  accurately  have  been  estimated.  A 
strike  for  four  days  in  March  on  tlie  part  of  the  under-' 
ground  workers,  followed  up  at  the  end  of  the  month 
by  a  serious  breakdown  of  the  mam  hoist  at  the  east 
sliaft,  which  was  not  in  action  again  until  June, 
caused  a  loss  in  tonnage  which  is  reflected  in  the  re- 
duction of  the  quantity  of  ore  milled  to  252,100  tons, 
as  compared  with  282,250  tons  in  1918.  On  the  ether 
hand,  in  one  respect  the  anticipations  of  the  Consulting 
Engineer  were  fulfilled,  for  the  gold  revenue  per  ton, 
calculated  at  par  value,  as  in  previous  years,  worked 
out  at  2s.  id.  higher  than  in  191S  at  27s.  Then  came 
the  climax :  working  costs,  already  high,  soared  up  to 
levels  which  assuredly  were  pot  foreseen  when  the 
above  statement  was  penned.  The  reduction  m  the 
ore  milled,  in  conjunction  with  a  ^shortage  of  native 
labour  and  the  general  rise  in  prices  of  stores  and 
materials,  forced  working  costs  up  5s.  over  .the  1918 
level  to  28s.  Id.  per  ton.  Thus  a  working  pront  of 
Is.  Id.  per  ton  in  1918  was  replaced  by  a  working 
loss  of  Is.  7d.  per  ton  in  1919 — a  loss  of  £19,612  was 
recorded  instead  of  a  profit  of  £15,640.  This  serious 
position  was,  however,  remedied  by  the  appearance  on 
the  scene  of  another  factor  extraneous  to  the  mines, 
and  over  the  extent  of  which  they  could  have  no  in- 
fluence— the  premium  on  gold.  Coming  into  operation 
after  the  middle  of  July,  it  swelled  the  revenue  of  the 
Company  for  the  remainder  of  the  year  by  the  amount 
of  £36,752,  corresponding  to  an  average  premium  of 
22|%.  In  virtue  of  this  windfall,  an  actual  working 
loss  of  £19,612  was  converted  into  a  profit  of  £17.140. 
The  final  result  was  that  a  net  profit  of  £15,062  for 
1918  was  followed  up  by  a  net  profit  of  £17,992  for 

1919.  Thus  in  the  long  run  tlie  forecast  of  the  Con- 
sulting Engineer  proved  true,  though  not  in  the  manner 
in  which  he  anticipated.  In  view  of  the  critical  situa- 
tion of  the  mine,  shareholders  again  receive  no  divi- 
dend ;  but  the  balance  earned  forward  to  the  next 
accounts  stands  at  £136,690,  in  contrast  with  £118,698 
in  the  previous  yei'.r. 

This  mine  affords  a  good  illustration  of  the  manner 
in  which  the  premium  on  gold  has  enabled  more  than 
one  company  to  keep  working.  On  this  point  the 
opinion  of  the  Consulting  Engineer,  as  expressed  in  the 
report  under  review,  is  worth  quoting.  "The  future 
depends,"  he  writes,  "chiefly  on  the  magnitude  and 
duration  of  the  gold  premium.  Should  iiiis  remain  at 
its  present  figure  of  about  40%,  there  is  little  doubt 
that  the  mine  could  continue  working  throughout  the 
present  year,  tint  with  gold  at  its  noi-mal  price  the 
mine  could  not  bo  operated  without  losing  money." 
And  in  this  latter  respect  Knight  Central  only  shares 
the  situation  of  mines  like  Simmer  Deep,  Jupiter,  and 
Princess,  which  have  already  been  compelled  to  close 
dowai  because  of  tlie  fall  in  the  price  of  gold,  in  con- 
junction with  the  heavy  realisation  charges  and  heavy 
costs  of  working.  But,  if  he  anticipates  a  premium  of 
40%  for  the  current  year,  the  Consult iiig  Engineer  of 
Knight  Central  is  again  displaying  undue  optimism. 
This  ]iremium  involves  a  price  of  n9s.  for  gold,  wliich 
is    now    cxliibiting    a    tendency    to    fluetuale    In'tween 
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300.S.    and  110s.,    as  we   forecasted   some  time  ago. 
However,  the  policy  of  this  mine  for  tlie  cuiTent  year 
is   to  continue  milling  so  long  as  profits  are  earned. 
Development  operations    during  1919  were,    on    the 
whole,  unsatisfactory.   In  accordance  with  tiie  decision 
arrived  at  in  1917,  this  work  was  entirely  confined 
to  the  Main  Eeef  area  of  the  east  shaft.     It  is  upon 
this  .area  that  the  future  of  the  mine    very    largely 
depends,  and  therefore  it  is  not  pleasing  to  record  that 
both  in  depth  and  laterally  unmistakable  signs  of  im- 
poverishment have  been  detected.    Consequently,  with 
the  exceptibn  of  one  winze,  all  these  operations  have 
been  suspended.    Ore  reseiTes  at  the  end  of  1919  were 
estimated  at  200,300  tons — much  less  than  one  year's 
milling  capacity,  even  at  the  low  level  of  1919 — of  an 
\  average  value  of  6.8  dwt.,  in  comparison  with  275,000 
tons,  of  6.9  dwt.,  in  1918.     In  the  light  of  these  facts 
ft  is  easy  to  realise  the  importance  attached  to  the  pre- 
^nium  on  gold.    Yet,  though  in  his  annual  report  the 
Consulting  Engineer  talks  of  a  premium  of  40%,  it  is 
evident  from  latest  returns  that  a  profit  can  be  secured 
at  lower  levels.   For  the  quarter  ended  Maixh  31 ,  1920, 
there  was  secured  a  working  profit  of  £8,624,  when 
68,3.50  tons  were  crushed.    The  gold  revenue  (including 
the  premium)  had  risen  to  32s,.  5d.  per  ton,  as  com- 
pared with  29.S.  11(1.  per  ton  for  1919,  whereas  work- 
ing cc>sts  had  only  risen  to  29.s.   lb?.     Moreover,   if 
allowance  is  made  for  the  fnct  that  the  working  costs 
of  tlie  period  were  debitel  with  the  retrospective  ad- 
justment of  white  wages  in  respect  of  part  of  1919, 
the  working  profit  for  the  quarter  is  actually  £10,344. 
And  this  was  earned  at  the  following  prices  for  gold : 
January,  107.s.  Cvl.  per  ounce;  Februaiy,  110s.    per 
ounce;  Mai'ch,    10.3s.  per   ounce.       Moreover,    these 
prices  were  further  lowered  by  the  rapid  rise  in  realisa- 
tion charges  from  Is.  per  ounce  in  January  to  6s.  per 
ounce  in  Februarv  and  Qa.  ?•(!.  per  ounce  in  March. 
Thus  it  appears  that,  with  a  working  profit  of  £8,624 
for  the  quarter,  the  mine  has  to  its  credit  over  half 
the    actual    working    profit    (including    premium)    of 
.■€17.140  for  1919.     But,  should    the    gold    premium 
decline  still   further,  it  is  evident    that  the    situation 
would  again  become  critical,  unless  assisted  by  a  re- 
duction in  the  working  costs.     And,  in  view  of  the 
recent  advances  in  wages,  as  well  as  the  heavier  burden 
cast  upon  the  mines  bv  the  latest  Phthisis  Act,  there 
seems  no  pi-ospect  of  alleviation  in  this  direction  unless 
the  example  of  some  of  the  low-gi-ade  mines  is  followed, 
and  a  reduction  effected  as  a  result  of  an  agreement 
with  the  workei-s.   Meanwhile  it  remains  to  he  recorded 
that  the  financial  position,  as  revealed  in  the  balance 
sheet  on  December  31,  1919,  is  sound.    To  meet  claims 
from  sundry  creditors  to  the  amount  of  £20.011,  liquid 
assets  are  available  to  a  total 'of  over  £133,800,  the 
rash,  inc-lndincr  the  deposit  of  ,£.50,000,  alone  amount- 
ing to  £57,147.     In  (he  market  the  £1    shares  stand 
as  low  as  3s.  &!.,  at  which  price  shareholders  would  be 
well  advised  to  refciin  their  holdings,  as  on  liquidation 
it  is  by  no  means  unlikely  tliat  a  better  return  would 
be  secured. 


Sprinj»s  Mines.— Issued  capital  £1,196.796  in  CI 
shares;  £130.000  6%  Debentures.  Capital  beina  in. 
creased  to  £1.500.000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  started  January  1517;  — 
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BANE  OF  ENGLAND.— Acconnts,  June  2,  1920. 

Issue  Department. 

Notes  iBsaei]  £132  370.G90    ■    Govemment  Debt  £11,016.100 

,     other  Secorities  7.434.900 

Gold  OolD  and  Bullion  113,920,690 

£132.370,690 


Proprietors'  Oaplfal    £14..';';3.000 

Rest  3,160.00.'; 

Puhllc  DepoBllB  51.241.R^3 

other  Deposits    127,3'2.131 

Seven-day  and  other  Bills...  30,099 


£132,370,690    ' 
Banking  Department. 

Government  Secorities  £61618285 

Other  Securities  80.58fi.55B 

Notes 18.564,135 

Gold  and  Silver  Coin 638,09* 


£166,307,068 


£166.307,063 
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6? 

m 

St 


bllltiea 

• 

% 

% 

12-9 

7 

16  5 

7 

16  5 

7 

163 

7 

14-6 

V 

May        5  111,1  _ 

J'y22.'14    29.3        40.2        13.7        42,2        11,0      33.6      29,3        62'40        3        2ft 

•  •'nlv  30.  1914  +  to    4%  :  Tnlv  31.  8%  :  An?.  1.  10%  :    Ans-  6,  8%'  Ane.  R.  5%, 
Jn'y  13. 1916,  6%  ;  Jan.  18.'1917.  5i%  :  Apr.  5, 6%  :  Nov.  6. 1919.  6°!,  ;  Apr.  15. 1920,  7%. 

Comparison  of  Bank  Returns,  Ezchangel  Prioes,  &0.  


Bank  of  EnfflaniK'ln  £*saterllni7  June  4 

00.000's  omlttedl :  1920 

nircnlatlon £113.3 

Public  Deposits     31,2 

Other  Deposits  127.3 

Qovemtnent  Secorities     66  1 

Other  Securities    80.5 

Reserve  19.0 

Ratio  to  Liabilities  l'-9% 

Coin  and  Bullion  114,4 

Money  : 

Bank  of  Eneland  Rate    7% 

Bank  of  France  Rate   6% 

Rate  3  months'  Bills  London  6tS% 

Exrhan^es ; 

Paris  Cheque 6T10 

New  York  GO  davs   :....  3  9U 

Bombay  Teleeraphlo  Transfers  2/1 

Prices ; 

Consols  2}%  Cash    4'* 

French  Rentes  3%  Money  6"'"00 

Silver,  London  spot  01.  6S3d, 

Wheat,  Oazfttf  average  qr.  T^IO 

Cotton,  Mid  Upland    lb.  29  911. 

Iron,  Scotch  pi? ton  223/6 


Jii'ie  d. 

June  5 

1919 

1918 

£78,2 

£51.9 

21.4 

387 

127  5 

131.9 

58,7 

58.4 

80.8 

101.8 

27.2 

30.4 

18 '5% 

17,82% 

86  9 

63,8 

6% 

6% 

fi% 

6% 

34-,%% 

3J% 

3008 

27-161 

4-60 

4-721 

1/7.^ 

I/63I 

54'^'1 

SBxd 

61-50 

6000 

53M. 

48Jd. 

73'3 

73^8 

iqSid, 

21  54d. 

I6S/0 

101/0 

Jime  6, 
1917 
£39  0 

48  0 
1208 

4'i.9. 
106,7 

34  8 
20  48% 
65.1 

5% 
5% 

4H-I% 

2727 

4-73 

1/4A 

65 

6T85 
38H. 
78  0 
15'i7J. 
98'e 


June  3 
1910 
£0!8,4 
23  0 
37,1 
149 
32  4 
305 

50-72% 
40,4 

3»% 

3% 

31% 

85-27 
4-84( 
1/35 

Slft-tl 

99-05 

24«1. 

3U3 
7.951. 

65 '9 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

June   2,  '20  10.963.087 
May  26.  '20    7,698,932 

June  4,  '19  8.C01.O71 

•Tunc  5,  18  6.143,612 

.lunc  B,  '17  4.6''7,93S 

June  7,  '16  4.638,284 

Notes  outstanding — 
One  Ponnd  ... 

Ten  ShllllnB 

Certificates  outstanding    . 

Total 
Investments  Reserve  A/o  . 


Notes 
Cancelled 

f 
7.,597  994 
5.208.135 


Notes 
OntstandinGr 
£ 
3,'il  .051.439 
348,316,247 


Gold  Coin 
&  Bullies 

£ 
28,500.000 
28,500,000 


Bank  of    %  of  Bank 
England  Notes  &  Gold 
Notes        to  Notee 
£  % 

8  8'n.OOO       10-8 
7.850.000        10-1 


8-2 
11-6 
17-9 
23-T 


6,939  927  348.276,9'5  28.500,000  — 
4,9''9  0'.8  248.005  0'i7  28,500.000  — 
4,799  392  158,8-'8,315  28.600,000  — 
3.201,027  119.886.842  28.500.000  — 
Balanoo  Sheet  Jann  3.  lOSO 
£  [     Advances — 

...     274,38?.709     I         Other  Bankers 

43.598,7.10     i         Trustee  "avinois  Banks 
33070.000    i     Currency  Note  Redemption  A/0— 

Gold  Ooln  and  Bulllno  ._  28.500.000 
Bank  of  Fnuland  Notes...  8,850,000 
Government  Securities  .-  331,186.049 
Balance  at  Bank  of  Ensland        439.988 


190.000 


3.51.0' 1,439 
18,1U..598 


369.166,037 


I 


Total 


369,186.037 


PUBLIC  INCOME    AND   EXPENDITURE  fOOn's  omitted.] 


1920. 
Week  to 
May      29 
M-iv     22 
May     15 


Revenue 

£16.?75 
29.191 
25.902 


59dys.  '20-21 
61days'19  20 

7r.  •20-21' 
Tr  '19-20 
Yr.  '18-19 
Yr.  '17-18 


223.032 
127,980 


Expend  1* 

ture 

«26.,592 
15  574 
10.623 


1<'R,3?6 
2'-8,133 


Excess  of    , Loans,  Advances,  <to. — ,  Cash 

BxpeU'Ilture        Cr.  Dr.            Net  4-  Balance 

i:lO,317        £58,939  £49.087     -69.952  £3.932 

l\f,UX         63,202  76.146      -12.944  4.397 

n,1T)\        82.453  97,760     -16.107  3.72i 


130.133 


8110.810 
818.173 


846.SS5 
633,657 


1.418,300     1,184.102        21^,r<(?t         —  _ 

1.339.,571     1.665.773       396.902  6.092.709    5.768.507 
889.021    2.579.301     1.690,280  7,033,402    5,351.353 
707,234    2,696.221     1,988,987  7.499.604    3.616,023 
Principal  Items  of  Revenue  and  Expend.turs. 


-46,075  —  5.437 
124,716  -  5,174 


— 234.I88 

326-202 
1.682.049 
1.933.581 


9.369 
12,789 
2L030 


1920. 
Week  to 

Mny  29 
M'y  22 
May       15 

69days'20-2l 
6laays'19-20 


-Revenue— 


Customs  Income  Excess  Profits    Other 

&  Excise  Tax,  -ifco.  Duties,  ,*c.    Revenue 

£3,766  £1.920         £4,274        £6.315 

10.09)  1,210           4.246        13.615 

4.031  1.6^0           4.128        15.7  )3 


45.131 
37.189 


-Expendltnie- 
[nt..&c.,        Mi.«, 
on  Det)t     Bxpend. 
£912       £10) 
952  123 
1-416         8o7 


f  f.  '20-21*  348,650 

Xr.  '19-20  283.023 

^r. '18-19  162,220 

Tr,  '1718  110,033 


44.653 
31.841 

385.81)0 

359099 
291.186 
239,509 


37,614 
4),165 

220.01)0 

290.045 
285,028 
220.214 


95,2H9 
16,995 


49  760 
60.639 


1.780 
7/5 


Supply 
Services. 

£26.661 

14.49S 

_  8,360 

134,808 

196.783 


FLOATINO       [OOO's 


DEBT. 

May 

May 
May 

May 


omitted.] 

29.  1920 
22,  1920 
16.  1920 

8. 1920 

30.  1919 


Treasury 

Bills 

£1.06<l,(,22 

1.U62.834 

1.083.733 

1.064.452 

796.150 


463,850  345,000  31,198  a07,M4 

407,404  332.034  16.171  1,317,568 

150,587  269,964  11.380  2.297.968 

137.478  189.851  11.401  2.494.966 

Natnl.  War 

Total  Bond  Ropta. 

£1,283.639  £1.745.720 

1.273.201  1.745.720 

1,282.600  1.745.720 

1.29d.219  1.745.720 

1. 670.387 1  1.732.09) 


Ways  <&  Meant 
Advances 
£221.617 

210,367 

218.867 

234,767 

774.237 


"  iladget  aitimacea. 


t  Hliilitiit. 


X  tiixcew  ui  revenue. 


June  5,  1920. J 
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FOBEIQN  BANKS 


[In  £'8  Sterlln?t— nOT"  omit.r.al.l 


. Tnsh . 

Or.M         SIlTpr      Total 

in.sio       9..^%     n,'?n6 


To  T>  T>nal 
Pnbllo  Govts. 
£777?         — 

37q,uq   1.171,011 


•Io^« 
OtrcnIat*n 

EW7<0 
8.nl11»!1 
5.0-1.411 


BMl9  OU- 

oom'"J5d 

Si.".. 
£11,111 

%%%  sv. 


,  '17.-.    11.000       2.100     13.100     B01.M0 — 


Ooia.  Sllwr 

CI  0.077  EISIS 

in,<!^q  l.nqii 

10  6S<»  1.0R1 


Total 

Cll.SlO 

11.741 

11,74-' 


739.100     117.600 

Discounts  nirrnWHon  Donoqit 
£41 .115        S'^l  .100        W.'S'' 

21911      7ni  in       91. "516 

•   20.''7O       •'OT  7<io        9016^ 


Oold 
£4.100 

12,';ri 
i2,.'i8a 


-fJaiti- 


£311 

17? 

164 


Total 
£4.141 
l'>.7n 
12.7'i? 


Dis- 
counts 
£6.117 
11,0S5 
17,511 


Balance  Oironla- 

Abroad         tlon      Deoo^lt" 

£716  £1.611        £47 

.511  21.1''3     2,024 

981  26.9=12     1,512 


10.374 
10,228 


^Oolfl^  Total  Cash 

In  Bank  Abroad  Incl'?  Silver  Bills 

^n  65.654^      £110,667   £17.768 

lil.i'^l      79.111    211007     76.111 

144,362     79.131   233.101     83-705 


Oirciila- 

tlon 

£217,117 

1,516  1^11 

1,5''6  9'.0 


Deposits^, 

Pnblic     Private 

£15102     £17901 

4.11?     M5  5'io 

1,975     149161 


142  (t'O     79,131    235.084     IM'^''    1.374.115 
133>e"     82.484   226.510     55.166     WXW 


1,141  Ho-na 

2.117    144435 


Treasnry  A  Tjoans  ft 


.^,^. ,   _   _    _       Oirciila- 

Gold       niTvn       Total   Other  tTotes  DUcoants         tlon 

£67  843   £18,727    £81570       E5.279       £11,155       £11,515 

54  584  161     54.761     777,409    2.071.16'  2.11' 179 

64.583         182     64.764     780.441    2.051.916  2.156.V7 


76.124 
117.278 


1,026      77.350 
6.018     121.294 


386.613 
76.187 


1,294,254 
700,398 


1.364  '24 
535.012 


Da- 

posta 
£17.111 
8?2.'.55 
R'.9.6^8 

423.136 
365.666 


-Oash- 


Gold  Silver 

£13.496  «249 

62.963  1.027 

62.P84  1,054 


Total 

£13.745 

64.010 

64.038 


DIs- 
connta 
£13.422 

ia.5'9 

18  376 


Ad- 
vances 
£10.312 
t5.597 
25,121 


Olrcnla-       De- 

tlon  posits 

£15.660  £1.41' 

85.190  12.928 

85.293  12.737 


65.  "164 
60,022 


661 
850 


55.825 
60.672 


12.079 
4,730 


19.6U 
11,104 


85,117 
77,511 


6629 
4.916 


-Cash- 


Gold         Silver 


,  £32,190 
32,190 


£3,006 
3,005 


,        Other 

Total       Cash 

^£48.456^ 

35.196     24.866 

35,195     21.381 


Loans  & 
Discounta 
£25.017 
131.684 
168,133 


Oirouia- 

tiOQ 

£69,204 
481.801 
436,741 


Deposits 
£3.837 

74.222 
74.083 


32,750 
33.462 


2.944 
3.189 


35.614 
36,630 


26.840 
4,796 


69,063 
54.431 


373,059 
284.3oO 


58.878 
80,120 


Gold 

£21,867 

91,791 

91,657 


Disconnta 
£1.829 
31.9?8 
38.128 


Advances 
£7.863 
34.057 

36.783 


Notes 
£32.722 
121,010 
124.440 


, Deposits , 

Public         Private 
£13.818       £1,521 
116. /36         6.5o3 
!117,057         9,013 


70  663 
6f.9a3 


1.773 
4.687 


35.643 
24  910 


81,391 
61.999 


106  631 
67,632 


3,692 
2.447 


Loand, 

Cash  Own  AggreRate    Uisc'ts,       . Net  Deposits ,       Excess 

Vaults       Reserve  lnvest.,&o.  Demand     Time         Total   Reserve 

-         £89.888   £411.238        -  -  „    £387.165   £1.720 

.    £19.4021      117.010  1.030.016   £838.990  £50.146     897,936     6,l32 

19,468t      115,428  1,025,052     837,720    50.240     8d6.532     4.474 


19.1701 
20,2341 


ue.'ii 

108364 


978  066 
904.740 


821.672 
744,810 


30044 

32.258 


8'5  518 
848.278 


6,034 
9.424 


Balance  Norw.&  For.  Disc'nts  Oircnla- 

Gold           Abroad      Govt..  Sees.  &  t>oan3  tlon       Deposits 

£2.960         £1.678            £493         £4.868  £6.752        £793 

8,121           3.776              679         22.005  24.0 '2       6.373 

8.121           3.731              579         21.779  23,680       6.185 


8,187 


4.204 


678 


19,187 


23,292       4.983 


Discounts  (fe  Note  Oirou- 
Gold  Silver  Total       Advances       lation      Deposit* 

£1,908         £3,921         £5.827      £17.689       £38,388     £6,722 
1,906  3,921  5,82'         17,496        91,129       6,864 


1.905 
I.90S 


3,883 
3,191 


5,789 
6,096 


8.826 
7.818 


64.505 
45.502 


3.437 
1.575 


Cash  Discoants  Advances  Tor.al  Circulation 

£60.809  £7.969  £2.720  £10.819  £171.576 

60.809  8.425  2.598            11.0!1  179.640 

60,809  8.431  2.658             11.089  179.924 


35.331 


5.614 


1.745 


7.359 


104.343 


auatl*.  ,. Gold ,     Total  Cash  Loans  *    Circnii 

In  Bank  Abroad  inrl'p  Silver  Disc'ts 
»oJy  21,  14...  £160.114  £14.395  £181.892  £78.081 
Oot.  29,  17...     129.623   230.866     378.206  1.869.559 


Notes  In      Total 
tion        ReepT-ve     Deposits 
£163.411    £6.639   £109,911 
1,836.217   16.783     345.550 


Gold 

£21«»4 

88.105 

83,103 


-Cash- 


Silver  Total 

£29.187  £60.991 

24.827  122.932 

21.9.2  121.015 


Loans, 

.Vc. 
£40.572 
85.5,8 
81.537 


Spanish  Olrcula- 

4%  tlon 

£13.778  £77,557 

13.773  15j..i71 

13,779    154.705 


Deposits 

£18.955 
46.UJ1 
45.3J1 


Mar  31. 

•19 

..     90.662 

2e..!18 

118.863       75.963       13  778    110.8  ID 

42.743 

/nae    1, 

•18 

..     82.675 

28.340 

lllOiS       53.i9J        13.777    UM4? 

39.94J 

•WEDEM 

Balance 

Sweij.  it  For,  Discounts       Uirouia- 

Oold 

Abroad 

Govt.  Sees.    4i  Loans            tlon 

Aug.     1, 

■14 

..   £6.717 

£8.150 

£1.656         £7.496           £13.432 

£3.903 

May   22, 

•20 

..   14.500 

4.015 

2.7«         34  491             3MJJ 

14.697 

May   gg, 

'2U 

..    14.501 

4.340 

2.3i4         34<lJi             37.911 

14.163 

M.y  31. 

•19 

..    16111 

8.080 

2.883         19.^37             39.031 

6.6  i3 

Jane    1, 

•IB 

..   14.371 

7.058 

6.381         13.131             33.116 

&.25U 

Diaoouots  *     aroola- 

Advaocea            tion 

£4.817           £10.718 

14.431             3d./i2 

132^8             3d.o63 

UMO.                Oold 
Jnly  23,  '14  ...   £7.202 
M«7  15.  '20  ...   21.235 
May   22.  '20  ...   21.237 

Sliver 
£758 
3,829 
3.6o9 

Total 
C7.960 
21.331 
21.8)3 

Depo<lt8 

^2.028 

6.331 

6.351 

M»y  23     ij  ...   17,432 
Miy  23.  18    ..    18.U18 

2.689 
2,271 

19.921 
17.317 

20.9/2             35509 
12.«]!             ii.il  i 

6.4)7 
4.110 

t  Not  RBarvs, 

;  Ounvertwl  at  par  rats  <A  exchange  appnjilmaieJy. 

U,  8T*TES 
FED.  RES.' 

\I»v  21. '20' . 
Mav  31.'20     . 


Bills  ^Daposlts.— , 

Total        Dis-      Accept-  Total.     Olrool*. 

Cash       C">nnt'd    snres.     Govt,.        Vet.         tlon. 

:tl5.901  £500.078    £11.174  t1  674  CIS.;  I'R  C617.040 

418.438  503  8?6    83.7'0     7.286  351838   621.404 


. Gold , 

Held  by      With 
Banks       Aeenti 

> £^67.144—' 

' 390.620 ' 


Mar  31. '19...    180,672     250.876   451.0'0  19'.17d    36  71121.996  361-181501858 
Ma.vi3I.'18    .-    1R178:!     196.781   19514?  179  471    51.27111.211  117  31'    120.180 

II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 

Berlin 
Berne 
Bombay  ... 
Bmssels  ... 
Calcutta  ... 
Ohrlstiania 
Copenhagen 


% 

4i 

5 

5 

7 

51 

5 

6 

7 


Date  Fixed 
July  1.'15 
Dec.  23.'14 
Ana.  21,19 
Mav  27.^20 
Apr.  28.'20 
June  5.'19 
Dec.  16.19 
Apr.  16.':'0 


Lisbon     ... 
Madrid    ... 
Paris 
Petro^rad 
Rome      ... 
Sto-kbolm 
Tokio       ... 
Vienna    ... 


Data  FlisS 
Jan.  16.14 
Nov.10.19 
Apr.  8,"20 
»aly  29.14 
May  12,'20 
Mar.  18,'20 
803  Nov.  18,19 
5         Apr.  12,15 


III.— FOREIGN 

EXCHANGES. 

LONDON  ON- 

Juno  4   '20 

M^iy  28,  '20 

Slav  20.  '20 

May  14,  '20 

Berlin      

.  Cable 
.  Otreques 

170ra. 
48!r.  80o 

180m. 
5ifr.  50-. 

1721m. 
51fr.  75^ 

184lni. 

55fr.  37o, 

.  Oable 

22 In-.  811 

23kr.  12 

23  kr.  37 

22kr.90 

lolUnd 

.     do. 

101  69, • 

loa.  67o. 

lOfl.  43o. 

lOa.  490. 

rtAlv    

.    do. 

67lr.  00 

67lr.  00 

74lr.  50 

78lr.  03  ! 

Usbon  and  Oporto 

do. 

lOld. 

10!  d. 

12id. 

13d. 

^ew  York    

.    do. 

13  90  i 

13  901 

«3  8H 

S3  82 

.  Cheques 

13  914 

t3  92 

S3  83 

S3  823 

.  Oable 

22kr.  16 

2|kr.  55 

21kr.  00 

2  .kr,  70 

'^aria 

,  3  moa. 

6?fr.  07O 

53fr.  50o. 

55tr.  8'o- 

59Sr.  60a. 

.  Cable 

5tfr.  07o 

62fr.  50o. 

64fr.  87j. 

63  fr.  603. 

'^pain  ("Bank  places)  3  mofl.     • 

41Id. 

43H. 

Slid. 

6Ud. 



.  Oable 

21p.  35 

23P.  8? 

22p.  90 

22p-  70 

.    do. 

18kr  19 

18kr   10 

18kr.  27 

18kr.  17 

3  mos. 

21  fy.  lOc 

22fr.  05o. 

22fr.  020. 

22fr.  o6c. 

Oable 

21fr.  450 

21fr.  7,50 

21  fr    6)c. 

QM  LONDON— 

J.inc  4-  ^20 

-Mav  vjl,  -20 

JI  ly  2J.  <!U 

r»» 

.  Sight 

97*  nl. 

97lPi. 

97»Pi. 

97Jpl. 

irasterdam  

.  Cheques 

109.  67.1. 

loa.eic. 

101.  470. 

12.107d. 

.  Cable 
.  Transfers 
Cheques 

34dr.  37 

9s.  Id. 

48f.  720. 

34  Ir-  05 
23  lid. 
49'.  570. 

331r.  77 
23.  Ud. 
50f.  61>- 

25dr.  22i 

2s.» 

Brii-Kela    

25f.  22»«. 

Rneaog  Ayres 

Transfers 

59id. 

591  d 

60M. 

47-68d. 

Calcutta    

do. 

2s.  lid. 

2s.  IJd- 

2s.  IM. 

23.S 

Ohrlstiania    

SiTht 

20kr.  03 

21  kr.  50 

20kr.  76 

18.159i»i 

Oopenha^en  

do. 

22kr.  92 

23  kr.  45 

23  kr.  27 

18.169ki. 

SelsinTfora  

Cable 

8111. 

83tm. 

73im 

26m.  22i 

Hoaa;  Kong 

Transfers 

43.  Id. 

43.  \\i. 

43.  2d. 

^ 

Ualv 

.  Sight 

661r.  750. 

6'lr.  50o. 

72ir.  Olo. 

251.  22l«. 

Lis^oa  

.    do. 

lid. 

10*1. 

12ii. 

63ld. 

.    do. 

.     do. 

23.  lid. 
23p.  95 

23.  ltd. 
23n.  81 

23.  lid. 
22p.  81 

2s.« 

Madrid  

25P.  22» 

Transfers 

605 

6Ud. 

8 1*. 

51d. 

Montreal   

.  Oable 

14  334 

J4  37 

SI  24 

S4  ^^\ 

New  York 

.  Sight 

»3  93t 

13  91 

S3  81S 

-" 

, 

.  60  days 
.  Oable 

»3  9U 
S3  91 

13  81V 
«3  911 

S3  79 
S3  8U 

^ 

$4  881 

Paris 

.  Cheques 

51  f.  lOo. 

5Jf.  350. 

51'.  6  jo 

85<.22».f 

Rio  de  Janeiro     .. 

90  days 

— . 

161d. 

16  Ad 

184. 

.  Transfers 

53.  71. 

53.  lid. 

6*.  uJ. 

— 

^in^apore 

.  Sight 

23.  3Sd. 

23.  35d. 

23.  3Jd. 

-^ 

do. 
do. 

18fa.  U 
21f.  46^. 

ISkr.  01 
21t.  70- 

18kr.  31 
21f.  76*0. 

18.159ky. 

Switzerland 

25'.  22H- 

Valparaiso    

90  days 

im. 

1241.^ 

125'il. 

13d.! 

Yokohama    

.  Sight 

23.  eH. 

23  7id. 

23.  11 

24.514. 

•  Fixed  at  Rs.  10  to  the  gold  soverei-'n,  February  2. 1920- 


NEW  VOR '  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Christiania,  cheques 
Copenhagen ,  cheques    ... 
Gree^,  cheques 
Hongkong,  cbeqne3 

Italy,  sight         

Lima,  cheques 

Manila,  cheques 

Blontreal  

Paris,  sight         

Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheque3 
Tokuliama,  cheques 


f-R&M  Ourrenr.*—, 
JunB4.'20  MivZS.  ^20 


38  62o. 

4r'5-. 

10395 
17  953- 

17-050. 
U-60^. 

81  c 

16-75!. 
493^ 

49-60C. 


36  30O. 

41-2-.'. 

10383 

1803c. 

16-3)0. 

1 1  ■350. 
85-510. 

16-5U 

4  9)11. 

49  50-. 


Par  as  osuaUy 
Qa>tel 
40  20o.  'or  1  g  illdaf 
43  650.  for  I  upee 


Uat« 
/alT3i 
40-2Ee. 


28-80O.  t  )r  1  kronai 

26  810  f)r  1  trmer     28  850. 

19-2)5;.  for  1  Iriihma 


74  5):.  f>r  VIsi.  II 
5  131  i«  (>>•  «l 
4-3535  S  -or  I  libra 
60c.  for  1  fsao 


11125%di30.  ll^S'-odls;.  Pre  nlu  o  pec  SlOO 


12-7Slr.       1265fr. 


38-300. 
114:. 

51-51^. 
16-43C 
21-850. 
5  49fr. 
19-000- 
51-SOJ- 


39600. 
Il8c. 
51-25.:- 
1335=. 
21-050. 
6  63'r- 
19  0  V- 
61-250. 


Sni    ran -.3  f  .r  «1 
51-4  >o.  for  I  rouble 
32-12:   for  1  milreis 
62-3)!  tor  1  twl 
5377:.  fjr  11 

19  J V.  fir  1  jawta 
26  80  ■■  'or  1  krjnes 
6-18i  francs  for  SI 

20  610   'or  1  peso 
49  34c  for  1  yea 


15  40. 
5  I7i. 

49-80. 
Pai 

5-16'». 
51J7<:. 

8300a- 
67-12C. 


S-lSlOi 
49-90*. 


•  According  to  Guaranty  Trust  Oompajiy  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 


Name. 


aiRvnSOHAMf  . 

Bristol! 

IJUUUNt      

LBKOSf    

LBICESrEBt  .. 
LiVEKPOOLt  •. 
MlNCHKSTKRf 
NBWOASrLEt     . 

MuTrisniiAMt 

sar.FnBLiit    .. 

LONDON - 

rows     

UKTROPOUriN 
OODNTBT      


Total. 


Week.       Amount.    |  Inc.  or  Dec*  |  1920  Agg.  |         loo.  o»  Psc* 


1920 
May   29 

„  29, 
..  29 
..      29 

..    iM 

„  29 
..  29 
.•  291 
..  25 
..  29 
1920.  - 
Ju.ie     2 

..        2! 

2 


£2.257  - 
1.082  - 
7.023  - 
I.87J-1- 

621  :- 

12.558  - 

18.7)8  +■ 

3.003,  + 

666  -(- 

932;- 


[In  £'8  sterling  OOO's  omitted.) 


£289 

311 

9 

473 

85 

143 

3>999 
6'6 
132 
203 


6963 >8  -1- 

39.4il|-^ 
67.978  + 


289.347 
6.2^3 
8.061 


21       833.7371-1-    303  831 


i:8?.29)|-l- 
39.!95:-(- 

195.1801-1- 
40-5551  -1- 
30.8)2!-(- 

384435  -1- 

709,1 .8  4- 
71.591  + 
25.84J-1- 
3J.03l|  + 


£23  53^  -f- 


U.135 
41.031 
16.)  J'. 
11.3)5 
144.31! 


"■1 
33  ^ 

29"« 
85  4 
827 
60-6 


383  118 +- 1181 
.19.633+  '0  8 
12.0)1' +  871 
9./1U  +   31-3 


14.435  73i  + 

9)).8H  + 

1.78i.7J7  + 


6.U9.283  +  735 
217.373  1-  30-2 
487.43'  <-  3S6 


17,138.135+     8.8107a 


85-7 


t  lit.  Whit  Monday  Uank  .loliday. 


•  •  '0'n)>a  -ed  witli  a  ye«r  ago. 
v.— FREIGHTS.— According  tollIe»Hr8.X^0.Qould,  Aiigior  ttad  Co. 


HOMEWAKUS. 


1920      1920       1913 
J  1 .0  4  .May  28  Ju  10  8 


Alex,  to  U.K.       ...      —       47 '8  — 

Aust.  to  U.K.      ...       —     160/0  31'3 

Aioil  to  L.U.A.R.        —        —  9/6 
Bomuay  to  p.p.       110/0''. W.110/0d.w.2l/0 

Wurman  to  U.K.          140/0      —  2)'0 

Oalout.top.p.(lut«)       —     110/0  d.w.i3/3 

Llauube  to  O.K.  ...       —      6)/U  ~~ 

oaessa  to  L.U.A.U.     —         —  9,'B 

H.  fUt«toU.K.        IIO'O    120  3  li'U 


Hoin3Wards.-'>'ii.  I92d  1920  1913 
U..s..va.i'ortiw[."pl.  Juu'l  l£.y23Jjn«J 


(cotton,  lOQIb.)             - 

- 

41/3 

0..-*.  toU.K..w.)          10/8 

10/li 

2/9 

QuIll'orUtoO.lCOoot. 

(ootloo<(.irala)...        12/0 

WO 

14'6S 

OOTWAROS-Oardlilto 

A  Jen     — 

— 

«     1 

Oolomoo           ...        — 

.— 

U/(t' 

Fortiald          ...      6)/0 

76/0 

lo/n 

Blvsr  cuts      ...        — 

— 

t»/n 

St.  Vla.'sut      „      36/0 

3V0 

10/3 

i04r. 


THE     STATIST. 


[June  5,  1920, 


VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


15'R; 

.  230/0-!'40/r 
£56  ir! 

sn/c 

•...  13/0— IB'f  1 
tjj^ 

.'. tm 

£2!' 


£64'!'' 

2/1-' 

nop 

£inf 

....  80/0— ?o/r 
lan/f 

£39 

2/IJ 

im 

27.850 

■  690/0— 600/0 


..    29-94'l 

BSnO'l 

..  31P41 
..  40  0r,i- 
.-1,204,770 


•lETALR,    MINERALS,  &C.             JUNE  4, 1920. 
Iran — !!cot<-b  pi?  wairaTits      ...toll' PSS'" 

—  M!ddl*«>^ro'  wnrrents      top 2T7/G 

—  Bemntlte  wflTTflnts     ton PfiO/O 

—  Staffordshire  bare,  London   tpr £33  V 

—  TonimoD  bara       fori t?S^ 

MmI  RaUs  ton: Mf 

Salvanlteit  Sheets      tnni £59 

Ccpper — Ftflndard     ton  £PT  ?< 

Tin — Enellsh  Ineot? tor' £'53 

—  Strslta  tor    £265-£270n"ni , 

TlnpMM,  I.O  Coke,  S.  Wales.. .boT: 74'P| 

load— Soft  Foreign  ton    £37— £?PI 

••titer— Ord.  ForHsn  tor,C42  10— £44  "■ 

(JuleksIlifM— (76Ib.)     bottl<,  ..  £17  10— ?1P: 

AlnmlnlDm _ tor flS*^! 

Antlmony-BeRnlas  Foreign  ...ton   .£50— t'Snotnl 

—  Ene-Ilab      tw  fWnnmJ 

C«lf— (beotl  Torlcshire tor  .'57/^— SOW 

—  Steam  Oipstl  Newaofle ton! 50/2— 55'?j 

CHEMICALS,  OILS,  &c.  1 

H.  of  Soda — (.".b  rhllo,  per  qalnta' 

•od* — Orc+fl]?  ei  phip     ton 

copra — MalftT  anfl  Ptates  tor 

Oambler — Good  tsarks ov-t 

indleo — Peneal  eood  to  ^e     ...lb 

LlnMed  OH— Baw tor 

Llaieed — Tnlcntta,  spot  to- 

—  Cakei.U.Tf.  made,  ex  mill. ..ton 

Olive  nil— Ppsnleh    tor 

Palm  Oil — Laeo^  tor 

Petroleum — Amertoan    Eraltnr 

Rj'pe  Oil— Reflned  English...;. .ton 

Sova  Oil — Tteflred    tor 

Tallow — ^Imported  cwt 

Turpentine — ATnen'can   rwt 

RaPfl  Seed — Torla tor 

RDbbef — Para,  FTMJfc   Ih 

—  Flnenl9BtatioDf8t.nd.rrppe>  lb 

—  Worid'sProdnrtlon*  hT'T.  ton' 
Shelac— '1^   Onin?«,  fair  ...cwt 

TEXTILES.  j 

•otfon— Middling  TTplard     lb  ■ 

,—  Egyptian,  eoofi  fair lb '■ 

—  Pemambarofalr  lb   ■ 

—  Midland  Fpl.  New  York lb 

—  Stook,  Liverpool  f  May  14)  bale= 

Flax — Petroerad,  Tarapol   ton 

namp — New  Zealand   ton 

—  Manila,  Fair tor 

Jufe—Plr^t  Marie  .„ top 

—  Bed  ^QO  ton 

ink— Bine  Klephant lb 

Wool — Pt.  Philip  unwashed  aT.  lb. 

,—  Lincoln  Half  Hoffs       lb. 

■Ida*— Ens.  Ox,  best,  701b.  up  lb. 
Laather-Dr^'ssinc  Hides  lb. 

VEG.  FOOD,  CORN,  &e. 
Wbatf— Visible  sopplT  U.S.   ...buf 

—  Red,  Drice,  N  y  601b....bnshpl,' 
SngUsh  Qaiette,  aver.  4801b.  or.' 

Floor— G.B JSOlb  i 

Barlar- Enf  Gai.,  aver.  400 'b.  qr. 
Oaft— Eng.  Oat.,  aver.  312  lb.  or. 
Malia— N.'i     fnew    bnshel\...5(!lh  | 

—  Amer.  mixed,  Liverpool. ..MOlh. I 

—  LaPlaU  4S0  1b.  qr.l 

Fetttaai — Qnod  English  tonl 

Rleo— Baaaein cwt.J 

Taptoea — Pearl,  mediom    cwt. 

Bay- beat   2,0181b.. ..load 

■ops — EnpllFh cwt. 

ANIMAL  FOOD, 
■aat — Areen.,  chilled  hndqr?  ...Rib. 
,—  Scotch  sidefl    fllb. 

—  English    gib. 

MIttOil — Scotch  wethers glb.l 

—  Enelleh  nethere Plb.! 

—  New  Zealand  frosen   81b.| 

Fork— English  and  Irish Rib. 

Bacon — ^Iriah,  delivered cwt., 

—  Danish     cwt.' 

—  Canadian,  ex  Port cwt. 

—  American, ex  Port cwt. 

BaiM — Amer.  long  cot,  ex  Port  cwt. 

—  —  abort  cat,  ex  Port     cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
■attar — Danish     cwt 

—  French cwt. 

^  Anattallan cwt. 

—  New  Zealand  cwt. 

Ckaasa — Canadian    cwt. 

—  United  State* cwt. 

—  Dntcb  „ cwt 

SUGAR,  COFFEE,  TEA,  &:. 

iapir— Imports  to  .^pr.  30    ...cwt. 

—  Homeconsnmp'n,to.\pr.30cwt., 

—  In  Bond  Apt    30 cwt. 

—  Price,  Jaia,  gg""  Pol ctn. 

Yellow  crys+ais    cwt. 

Tate*8  Onl^es,  No.  1 cwt 

Caffta — Imports  to  Apr.  30    ..cwt. 

—  Hoa»econ.«nmpt'n  to.Apr.30cwt. 
.—  Exports  to  .Apr.  30    «— ...fwt.' 
,—  In  Bond  Apr.  30  _.cwl. 

—  Piloe,  Costa  BIcacd  toEnecwt. 

—  —  Braill  (Santos)  Good  ...cwt. 
Taa — Imports  to  Apr.  30 lb.  . 

—  Home  conaump'n.  to  Apr.  30  lb.  . 

—  Exporta  to  Apr.  30 lb. . 

—  In  Bond  Apr.  30  lb.  . 

—  Price,  Indian,  Pek.  Song.  .9d.lb.  . 
Ceylon,  Pek.  Song.  Ord.    lb.  . 

—  —  Common  Congoa     lb. 

>acoa    In  Bond  Apr.  30  cwt.  . 

.  QroDftda,  good  to  floe   cwt.'. 


JUNE  5,  1919       JUNE  30,  19*4 

1RR/0 S7'0 

180/0; 51/0 

190/0 ei/1 

£2ii  in £R  in 

£20  10 £6  16 

£15 £B  2/6 

£28— £.30     £16  17/1 

£7')l £86 

M31  £142  15 

£238: £139  10 

13/0— 34'0i...  11/101— 12/0 

£22  1,!;— Wj £19 

£35  10-£-5  15 £21  7'9 

-.-  £18— £18  lol £7 

£15ri £82 

£42- E43 £27  10 

£4.';l - 

23/6— 94/6i 17/6 

40/0—45/0 14/C 


9/r! 

..  129/0— 130'"l 

«- 

42/6! 

9/0— 10/Pi 

£11,' 

£4G  I 

£1P 

nom 

..  £75  10-£7f 

1/4' 

£107 

£7^ 

..  90/0-103/0 

100/' 

£43 

2/'^ 

1/9' 

31.1SP 

..  332/6— 335/C 


7/4 

42/R— 45/0 

£23  15-£24  7/6 

16/10» 

...  3/2—3/8 

£25  5 

£13  16/9 
£7  17/6-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29/3— 33 '3 

33/7J 

£13  5 

2/9J 

2/2 

8.467 

63/0-64/0 


....1<)-85'1 
....2R-34d 
....22!»51 
....31-70C. 
.   834,310 

— [ nom. 

£.W £40 

£61  i £48-£49 

£PP'  ..  £49  10-1:50 

,—•  £441 — 

32/n' 23/(! 

„5'9| 3/5) 

-Z'S* 1/71 

••-;,„'35l  ••■  9Jd.-10id. 
....  4/0-4/6J 2/7-3/3 

.  56,633,000 

320i-.| 237»c 

72/10 ra/3 

63/Pl 44/3 

89/3 62/7 

630  48/3 

-  191ic. 

»'■>"'■ 63/9 

7W 63/0 

....  206/0 
....     25/0 

4e'0 

....  176/0 


.•f3I5/r 
.  48/(i 
....34/D 


7-53a. 

8-7.5d. 

7-73'1. 

13-25C. 

934.600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

11/3—11/6 

..    iiia.-1/o 
1/01 

7id. 

1/4-1/8 


e/P  6/8-7/2 

lo/r; 9/6, 

10/r  8/F 

10/6 9/0 

M/f a/0 

10/6  7/p' 

•  10/0—13/4 10/8' 

J220/r! 190/6 

■•■.     tl92/ri — 

....  tl87/n....  IfiO'O— IPO'O 
....  tl87/0'...  174  0—186/0 
•...     tlfl4/C  ...  1740—192/0 


.  34,640,000 

67JC. 

34/3 

28/6 

25/4 

20'0 

76io. 

32/4 

25/9 

■  70/0—75/0 
....  7/0—7/3 
.  14/0—17/8 

82/6 

....£6  5— £7 


3/8—3/10 

4/6—5/0 

4/2—4/5 

6/8—6/0 

4/6—5/4 

2/4—3/2 

3/6-4'0 

60/0—74/0 

58/0—68/0 


tlP4/r' 

tl.'^O'B 

303/4 

303/' 

303/4 

303/4 

tl45/0 

*146/0 

•H4S/0 


,  172  0— 190  T 
.  160/u— 189'9, 

Contpolled 
252/0 

Controlled    ; 
144/8       I 


72/0— 74'0 

75/0— 79'0 

.....  71/0—74/0 
-...  51 '9— 52/9 
•117/0—120/0 

•  •  96/0—108/0 
..    98'0— 110/0 

•  ■  108/0—114/0 
68/0— €8/0 


.  53/0—64/0 


....  10.004.59'- 9.133.0'7; 19.777,254 

....    R,42(i,987| 9.057,361 17,272.000 

....    7,618.000' 6,869,000 6,306.000 

105/0; 36/0 10/3 

i:2'0, 57/9 12/6—14/0 

lie'O; 64'9: 18/0 

2B7.43i>! 407,6891 720.360 

102.84'! 99.4801 141.410 

]69.4?p: 63,500 310.250 

709,000; 861.000i 484.000 

.  162/0— 172/0  ...  145/0—155/0 80/0—93/0 

.120/0-122/0 65/9 41/6 

...1 46.030.276 143.175.705  -    123,230.277 

....123.655,201 109,384.355,-    155.447,972 

....  15.602,706 8  5:9.860 26.561,765 

.    216,485.001) 149,671.000  ......  78,292.000 

8!il 1/4 Sid- 

8J.; 1/4; 8Jd. 

—  1 1/4 6R 

1,128,0001 998,000! 309.000 

nom.l 85/0 62/6—56/0 


*  Estimated. 


t  Controlled. 


X  DecoDtpoUed :  Price  Ex.  Factory. 


VII.-BAILWAT  REVENUE  STATEMENTS. 


Canadian  PaclSo  ipr. 

4  mo*,  to 
Orand  Trunk      .Apr. 

4  mc».\to 


Period^  !      Gcoaa     [    +ot  —   ( 

!»15,928.O0O+2.82,J,OUU'  " 
Apr.    69.117.000  +a.64 1.000 

1  £l.li!6.600  +-    £;:4.800 
Apr.l     4  304.6001+    32B,300i 


Net 


•  or  - 


I2.3J^,000'+  1263.000 

i.tiUO.OOO  —  56i.000 

£59.600  -  £95.700 

Dr.ia5,6001—  27^,700 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  lUUementa  are  now  publuhed  by  Iht  Bomt  RaHaavt.  On  Auaal  i 
1914,  "«  Ooremmmt  aisumed  control  of  the  raQuiaya  of  Oreat  BrUain  under  wirrwU 
renmabU  v,eeHy,  usued  in  pvriuanct  of  Regulation  of  the  Forcet  Act  1871  The  IrUh 
raiUcaySy  similarly,  vere  taken  over  ag  from  January  1,  I917. 


INDIAN. 

Assam  Bengal^ 
Bar?]*  Lisht  ...  * 
Beneal  <tN.  W. 
Beng.  Dooars  ^ 
Bene.  Naspur^ 
Bomb.  Baroda'  ^ 

Burma  

Del  V-m.  Kalk. 
East  Indian  ... 
Qt.Indian  Pen.  - 
Madras  t  S.M. 
Nizam's  Qaar.l 
Roh.  it  Kumn. 
South  Indian 
South    Punjab  ■ 

COLONIAL 


Can.  Northem;5I'>y 
Can.  PaciSo  ...  M^v 
Grand  Trunk  JfiiT 
Ma^honaland  .Mir. 
Mid.  W.  Aust.:Mar. 
NewCapeCent.  !Miv 
Rhodesia  Rlys.,  Mar. 
Temiscouata...  Oct, 
W.  Pa3a.&Yak   4ug. 


FOREIGN. 


May 
May 


Mjy 
Dec. 
Dec. 
M.^y 
Dec 
Apr. 


Argentine. 

Arg.  N.  East... 

Arg.  Transand. 

B.  A.  &  PaciaciMiy 

B.A.Gt.  SouthlM.iy 
Do.  iMay 

B.  A.  Westemjllay 
Do.  ]M.iy 

B.  A.  Central   Apr. 

Cent.    Argent.  1  May 
Do.  I-May 

Cord.  Central  jMay' 

Entre  Rios  ...  May 
Brazilian. 

BrazilGt.Sonth,  \pr. 

Brazil  RailwayiDec. 

Gt.  W.  Braxil  May 

Leopoldina 

Mogyana  ... 

Panlista    ... 

San  Paulo 

Sorocabana 

S.of  BahiaS.W. 

Chilean  and 

Peruvian. 

Antofagasta...  May 

Arauco iMar. 

Nitrate(2wta.)  'iloy 

Peruvian  Corp.  1  Apr, 

Taltal    -Apr. 

Cuban,       L, 

Cuban  Central  ;May 

Havana    Cent.;*"y 

U.  of  Havana'Mv 

W.  of  Havana|^«y 
Uruguayan,  I 

Cent.  Uruguay  l^Ia.y 
„  (E.  Eitll'i'iay 
„  (N.  Bit.V«.iy 
„     (W.Brt.),iljy 

Mid.    Uruguay  Apr. 

N.W.  Uruguay  Apr. 

Urug.  Northn'.,Api. 

MIscellaneousL, 

AlcovctQandia'lIay 

Bilbao    jApr- 

Bolivar ^V- 

Oolomb.  Natnl.  A.pr. 
Costa  Rica  ...1'1'T. 
Dorada  Ext....'^Pi'- 
Egyptian  Delta -Miy 
Gt.  S.  of  Spain, -^-'y 
La  Guaira&Oa.Apr. 
Ottoman  Ry...,llay 
ParaguavCent.l  ^-^y 
Puerto  dabello  Apr. 

Salvador   ;il-'y 

Santa  Fe  Prov. 

French  Rys.jApr. 
S'm'uaifcS'ti'golApr. 
Zafra  &  Haelva;  ip'. 


TRAMS. 


Anglo- Argent. 
AucUand  Elec 
Bombay  Eiec. 
Braailian  Trac. 
Brisbane  Elec. 
brit.  Columbia 
B.  A.   Laorozel 

Calcutta    

Cape  Electric' 
Carth.  &  Herr, 
Ohatham&Dist 
Havana  Elect. 
Isle  of  Thauet 
Kalgoorlie  ... 
Lanarkshire  ... 
Lima  Light  ... 
London  CO. ... 
Madras  (2wk3.) 
Manila  Electric 
Pemambuco...! 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Eiec. 
SingaporeElec. 
n.ot  IdonceTid. 


9,704 

13,388 

3,616 

810 

277  1 

205  I 

L397  I 

122 


29 


30 


May     27 

June    30j 

Feb. 

-Mar. 

Apr. 

Mar. 

-^pr 

May 

Ifeb. 

llay 

\1.W 

Feb. 

M..y 

F"b. 

llay     20 

Feb. 

.luue 

May     31 

Feb. 

Itay 

May 

Apr. 

i  pt. 

M;.y 

Apr 


762    £ 
111    I 

3,536    S 


»I.097,600!  + 

3,833,000;  + 

£416.724;  + 

44.265,+ 

13,741  + 

2,586 

82.851 

t30,e62 


3,792 
Net 
1,882 
Net 

190 
3,305 
Net 
1,205 

811 

110 

3,530 

1,010 

1,831 

1,180 

766 

153J 

1,003 

62 


5R.700 
676.000 
57,9'>= 
14.400 
3.00 
567 
1J,757 
2,154 


13,40f> 

2.660 

188.000 

187,000 

51.000,+ 
107,000  + 

32,000  + 
'  54,590  + 
185.000'  + 

52.0ipi  + 

6i,5l!c:  + 

25.400'  + 


20 
20 
21 

9'" 
19 
6". 
lO"' 
im 


1.400 

1.770 
51.000 
43,000 
1 6.000  j 
20.000  J 

6,000 
13.484  10n>, 
44.4301  48 


27.800 

16000 

4,100 


M  43,600;- 
M4,859,000!- 
£  20.400,  - 
£  54,0261  + 
M  1,561,000  - 
M  2,650.000  - 
£  46.3591  + 
M  1.749,0O0i  - 
M      49.000  - 


4m 
12m 

Z2 
22 


8,300 

141,271; 

1.600 

11.704 

956,490!  12m 

906.038  12' 

i3,976    22 

246,168 

6,000 


Aggregate    ,+  or  —  on 
Receipts.    |  Yeai  Ago 


6,60,8681  + 

13.71S 

1.78.600- 

7,600 

16,64,970  - 

3.10.635 

106,242- 

3,995. 

.■^5.48,008- 

4.69,661 

1,52.39.000  + 

9,97.000 

1.1.81,729;- 

83770 

7.03,714'  + 

65.234 

2,41-60.000'  + 

9,61.000 

2,09.54,8001- 

24,969- 

53  00,000  - 

66.520 

15.62,723'  + 

1.59,566: 

4,?l,73l!+ 

1.421 

53,95,155 

+ 

6W32 

31.12,021 

+ 

Mases 

20,812.523 

+  ?.90«.074 

6»,5i3.000;+ll,185,6d6 

5513,412  + 

451,81? 

429.767  + 

103.629 

99.189  + 

14,507 

6C.59S  + 

9  802- 

304,661 
S968,676 


+       22,504 
+       31.021 


553,300  + 
154.0311- 
7,369,000  + 


8,707,000 
2.972.000 
4,824.000 
1.629,000 
473.301 
8.740,000: 
2,830,100 
2.791,700 
1,134,100, 


206,000  + 
67.772,000  + 

643  800  + 

1.160,451  + 

22,267,000- 

32.479,000  - 

977.5^5;  + 
21,953,000  + 

287,000  + 


84,600 

23,675' 

1.7344)00 

2,046,000 

1,492.000 

1,476.000 

829.000 

66,65« 

2.370.10a 

1.897,800 

728.390 

176300- 

16,060 

7.819,20 

117,000 

470,171- 

2.474,661; 

1.225,892 

313,69» 

876.682 

3,000 


1.055,710+  SOLeSO- 

41,0001+  8.600 

404,948!+  109,73ft 

11.987,814  +  1,738,8S« 

237,660  +  88.161 

1,342,067  +  249,91«. 

660.933  +  103,823 

3,381.9401+  524,997- 

635,861  +  103,436 


1.085.831  + 
298.197  + 
180,096  - 
133,538.+ 
199,2^9  + 
,67,351  + 
24,277  [^+ 

241,900|  + 
15,720!  + 
97,8941- 
66.276;  + 
231.387  + 
53.500  + 
43.011 
1,765.678 
63200 

226.330.  + 

23.000  [  + 
218,226;  + 

647,1621+ 
163.633  + 
51.192'  + 


64,977 

34,754 

47» 

9.074 

23.539- 

3,482 

3,421 

36,000 

6,400> 

3.603> 

22,336 

30,515. 

23.200 

46,386 

795,598. 

2_5,220 

30,320 

3,375- 

89,63& 

1.721 
21,851 
10,36? 


1.572.382  + 

292.502  - 

15-I9t732  + 

28,938,000;  + 

176.7501  + 

6-£57,83?;  + 

607.116,+ 

19.03026  + 

214  950  + 

23  044  + 

30,597!  + 
1,7-17.0671  + 

22.72i!  + 
5-250.- 

81,262'+ 
114.6361  + 
7o8  862'  + 
485.627  (+ 
556.5U1  + 
lRi.745  + 
103  825  + 

ai,68si  + 
557.3a4l  + 
398  0741  + 
284-898'+ 


341 ,341 

2,063 

2,61,809 

3.112,000 

25-640 

1.167,718 

72.930 

1-44.799 

26,970 

9.626 

3,604 

318043 

8,349 

2,162 

17,64& 

23,195 

38.603 

121,558. 

113,319 

45,552 

13.921 

5,427 

80,394 

115-758- 

36,983 
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IRELAND. 

The  Irish  people  are  adopting  an.  attitude  in  their 
•quarrel  with  the  Government  which  is  more  promising 
than  anytliing  W3  remember  to  have  been  done  by 
them  in  tlie  past.  Hitherto,  it  is  never  to  be  forgotten 
ithat  when  Ireland  was  conquered  in  the  Tudor  and 
Stuart  times  she  was  divided  into  a  large  numl^er  of 
clans,  each  one  of  which  regarded  itself  as  an  inde- 
ipendent  State,  and  very  often  looked  upon  its  jmme- 
■diats  neighbours  as  its  enemies.  \  It  was  not  difficult, 
then,  for  a  country  like  England,  which  was  more 
advanced  and  thoroughly  united,  to  conquer.  It  took 
.-a  very  long  time,  it  is  true — practically  two  centuries. 
But  however  slowly  it  was  effected,  it  was  carried  out 
[thoroughly;  and  the  method  by  which  it  was  carried 
out  created  so  much  hostility  between  clan  and  clan 
ithat  until  recently  there  has  been  no  thorough  feel- 
ing of  complete  nationality  between  the  members  .  of 
the  Catholic  population.  Now  we  sea  a  very  remark- 
able change.  Putting  aside  the  manner  in  which  the 
Catholic  party  is  acting  together,  we  would  espacially 
call  attention  to  the  adoption  for  the  first;  time  by 
ihe  Irish  working  classes  of  the  policy  which  the 
British  trades  unionists  have  shown  to  Ije  so  exceed- 
ingly effectual  iu  their  quarrels  both  with  their 
•employers  and  with  the  State.  It  is  quite  true  that 
4he  English  trades  imionists  have  decided  to  discuss 
amongst  themselves  clearly  and  fully  whether  they 
Avill  throw  in  their  lot  with  the  Irish  trades  unionists, 
'Or  not.  "We  shall  not  be  so  very  foolish  as  to  pre- 
■dict,  or  affect  to  predict,  what  the  English  tfades 
unionists  will  do.  But  eveiybody  who  thinks  over 
the  matter  will  see  that  there  are,  at  all  events,  strong 
reasons  why  the  English  trades  unionists  should  fonu 
a  great  trades  unionist  association,  including  the  whole 
working  population  of  the  United  Kingdom ;  and, 
'therefore,  lay  'the.  undoubted  foundation  for  acquiring 
for  themselves  the  chief  position  in  the  future  govern- 
ment of  the  Empire.  The  advantage  to  the  Irish 
l^ationalists  is  so  clear  that  we  do  not  think  it 
necessary  to  dwell  upon  it.  It  may  be  more  desirable 
to  point  out  that  the  English  trades  unionists,  if  they 
idesire  to  acquire  the  real  government  of  the  Empire, 
have  inducements  equally  strong.  In  the  first  place. 
If  the  whole  educated  working  class  act  as  one 
body  it  is  hardly  necessary  to  4-emind  readers — even 
■such  of  them  as  are  most  strongly  opposed  to  trades 
ajnionism — that  an  alliance  which  would  bring  English- 
man, Scotchmen  and  Irishmen  all  into  one  federated 
!body  would  be  practically  irresistible.  There  would, 
•of  course,  be  a  fight  at  first,  for  the  employers  are 
not  likely  to  yield  without  testing  the  real  strength 
■of  their  opjionents.  But  if.  six  or  seven  millions  of 
pe<^>ple  are  all  united  in  one  gi-eat  body,  governed  by 
representative  assemblies,  it  is  quite  clear  that  tuc 
t-rades  unionists  will  become  before  long  the  real 
'Government  of  nob  merely  the  United  Kingdom,  but 
of  the  whole  British  Empire.  The  application,  then, 
made  by  the  Irish  Nationalists,,  to  the  English  trades 
imionists  furnisli's  not  only  evidence  that  the  Irish 
Nationalists  have  capable  mfii  at  their  head,  but  that 
tlioy  are  continually  and  profoundly  studying  the 
various  questions  which  arise. 

If  the  English  trades  unionists  refuse  to  support 
the  [risli  trades  unionists,  the  quarrel  in  Ireland  will 
1x!  confined  to  the  Government  of  the  British  Empire 
on  the  one  side,  and  the  mere  Catholic  party  on  the 
other.  If,  on  tlio  contrary,  the  whole  body  of  the 
organised  trades  unionists  join,  together  to  establish  a 
syatcnn  of  government  wliicli,  while  allowing  each 
country  to  manage  its  own  domestic  affairs  in  its  own  5 


way,  will  yet  allow  the  whole  of  the  United  Kingdom 
a  full  ■\'0!ce  in  deteiTuining  the  common  policy  of 
the  Empire,  the  threat  of  a  withdrawal  from  the 
Empire  will  he  got  rid  of,  assuming  that  the  EngUsh 
trades  unionists  agree  to  support  the  Irish.  And  all 
fear  of  civil  war  in  Ireland  will  be  dispelled,  for  we 
'  take  for  granted  that  no  man  in  any  of  the  three  king- 
doms seriously  believes  that  the  Government  will 
engage  in  a  war  against  the  whole  tody  of  educated 
workers  in  the  entire  United  Kingdom.  The  Irish 
party  will  win.  The  English  party  also  will  equally 
win,  for  they  will  grant  that  system  of  Home  Eule 
which  they  tell  us  continually  they  approve  of;  but; 
at  the  same  time  they  will  cause  all  claims  for 
a  break-up  of  the  United  Kingdom  to  be  dropped  once 
for  all.  We  take  it,  then,  that  the  leaders  of  "the  Irish 
Nationalists  are  able  men;  that  they  have  honestly 
tried  to  put  themselves  in  the  position  of  the  Enghsh 
trades  unionists;  that  they  have  recognised  that 
Englishmen  cannot  be  expected  to  agree  to  the  with- 
drawal of  Ireland  from  the  United  Kingdom ;  and, 
consequently,  that  there  is  a  yielding  on  both  sides. 
Ireland  confines  her  demand  to  what  English  trades 
unionist  opinion  agrees  to  l>e  reasonable,  and  Enghsh 
trades  unionist  opinion  promises  to  support  Ireland  in 
making  a  claim  which  it  considers  reasonable  and  just. 
It  is  quite  true,  of  course,  that  the  English  trades 
unionists  have  not  given  any  promise  to  support  the 
Irish  claim.  But,  on  the  other  hand,  they  have  not 
refused  to  do  so.  If  we  understand  their  position,  the 
leaders  of  the  English  trades  unions  are  agi'eed  that 
Ireland  is  right  in  demanding  such  a  change  in  its 
Government  as  will  give  to  the  great  majority  of  the 
people  the  real  power  to  choose  the  policy  of  the  island. 
But  they  want  to  be  quite  sure  that  the  extreme  party 
amongst  the  Nationalists,  for  the  sake  of  securing  such 
an  alliance  as  would  give  reasonable  assurance  of  vic- 
tory, are  wilhng  to  drop  extravagant  demands  and  to 
rest  content  with  a  real  system  of  Home  Rule  ;  some- 
thing, for  example,  similar  to  the  power  which  each 
State' in  the  American  Union  has  of  determining  all 
its  purely  local  questions.  Every  State  in  the 
American  Republic  ia  itself  a  sovereign  commonwealth. 
It  has  entered  into  a  union  with  the  other  States.  And 
the  great  Civil  War  between  Noith  and  South  decided 
that  that  Union  is  a  permanent  Union  which  must 
not  be  broken.  Consequently,  each  State,  while  it  is 
supreme  in  every  local  question,  yet  yields  on  the  great 
(questions  which  affect  all  the  States,  such  as  foreign 
poHcy ;  and,  therefore,  while  each  State  is  master  in 
everything  local,  each  State  has  only  a  voice  in  the 
great  universal  questions. 

We  take  it  that  the  decision  of  the  trades  unionists 
in  this  country  is,  that  if  the  Irish  Nationalists  are 
willing  to  drop  the  demand  for  setting  up  an  actual 
Irish  Republic,  the  Enghsh  trades  unionists  are  willing 
to  give  their  support  to  them  in  acquiring  a  real 
system  of  Home  Rule.  And  as  there  is  nob  known 
to  be  any  large  body  of  Enghsh  trades  unionists  who 
are  opposed  to  givine:  local  Home  Rule  to  each  State 
within  the  United  Kingdom,  it  seems  reasonable  to 
anticipate  that  the  final  decision  will  be,  "  (!ivo  us 
such  assurance  as  will  satisfy  us  that  there  will  bo  no 
attempt  at  revolution,  and  we  jJcdge  oui-selves  to  sup- 
port you  in  all  such  reasonable  demands  as  the  esta- 
blishment of  a  Government  that  will  be  supreme  m 
purelv  local  matters,  and  will  not  tend  to  break  up 
the  Union."  We  do  not  doubt  that  this  view  of  tho 
matter  will  have  a  j^werful  influence  upon  the  general 
opinion  throughout  England,  Scotland  and  Wales. 
Nol>ody  in  this  country  favours  a  revolution  which 
would 'end  in  setting  up  an  independent  State  at  the 
otlicr  side  of  tb?  Channel,  and  a  Stale  which,  for 
anything  we  know.  mit,'ht  become  hostile.  On  tiie 
other  hand,  the  whole  tendency  of  opinion  during  the 
past  generation  has  been  towards  giving  to  the  great 
Ixidy  of  tiie  jMople  coniplole  control  over  the  questions 
which  affect  the  local  affairs  of  each  sei)nrate  part  of 
the   UnittKJ  Kingdom.     It  is  nothing  to  Englishmen, 
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for  example,  wheclier  Scotchmen  decide  questions 
which  do  not  affect  Enghsh  Hfe  or  conduct.  Similarly, 
neitner  Englishmen  nor  Scotchmen  have  any  reason 
to  object  if  ^Yelshmen  have  in  their  own  liands  the 
control  of  their  own  purely  local  affairs.  And  what 
is  true  of  the  other  parts  of  the  United  Kingdom  is 
equally  true  of  Ireland,  always  assuming  that  the  Irish 
Catholic  party  will  Ije  content  \\ith  a  real  system  of 
Home  Rule.  The  feeling  between  Ireland  and  Eng- 
land is  so  bad  that  probably  large  numbers  of  English- 
men and  Scotchmen  fear  that  if  Home  Eu'le  were 
established  a  demand  for  total  separation  would  soon 
arise.  Personally,  we  see  not  the  slightest  reason  lor 
anticipating  such  a  result.  Every  reader  whose 
memory  go^s  back  to  the  year  or  two  before  the  actual 
outbreak  of  the  War  will  rememl)er,  firstly,  that  the 
Irish  Nationalists  were  warm  and  steady  supporters  of 
the  Government  of  Mr.  Asquith  ;  and,  secondly,  that 
when  the  War  broke  out  Mr.  Eednlond  and  Mr.  Dillon 
offsi'ed  to  raise  a  large  army  to  fight  for  England  if 
they  were  properly  supported  by  the  Government. 
Unfortunately  the  Belfast  men  got  up  a  movement 
to  buy  arms  abroad,  to  import  them,  and  so  to  resist 
the  Government  if  ths  Government  attempted  "to  en- 
force the  Irish  Bill  passed  by  Mr.  Asquith.  Wo  had, 
then,  onh'  six  years  ago  clear  proof  given  to  usthat  the 
vast  majority  of  the  Irish  Catholics  would  not  only 
liave  been  content  with  the  Bill  which  Mr.  Asquith 
]>assed,  but  were  ]irepared  to  form  a  great  Irish  amiy 
in  support  of  English  policy  in  the  War.  The  result 
was  defeated  simply  by  the  refusal,  firstly,  to  appoint 
Roman  Catholic  gentlemen  officers  in'  the  proposed 
amiy ;  and,  secondly,  by  allowing  v.hat  really 
amounted  to  a  movement  for  getting  up  insuiTection 
in  Ulster.  Those  who  would  judge  of  the  jn-esent  con- 
dition of  aSairs  in  Ireland  ought  clearly  to  bear  in 
mind  what  was  the  case  only  six  short  yeare  ago,  and, 
therefore,  ought  to  judge  the  policy  now  proposed  in 
accordance  v.-ith  facts  which  cannot  be  denied. 


JAPAN. 

Our  readers  must  have  been  somewhat  surprised  by 
the  rather  alarmist  telegrams  received  for  some  time 
past  from  Japan.  'Japan  has  managed  her  affaire, 
since  an  American  squadron  compelled  her  to  open  her 
ports  to  foreigners,  so  admirably  that  Europe  has  got 
into  the  habit  of  anticipating  that  every  trouble  which' 
might  arise  in  Japan  would  be  settled  in  a  statesman- 
hke  manner.  Yet  of  late  there  have  been  many  tele- 
grams which  not  only  stated  that  there  was  great  dis- 
satisfaction amongst  large  portions  of  the  people,  but 
that  even  serious  troubles  might  arise  because  of  that 
great  dissatisfaction.  We  have  refrained  from  com- 
menting upon  these  telegrams,  fii-stly,  because  the 
information  received  was  not  such  as  would  enable  us 
to  speak  with  the  confidence  that  we  thought  tiesir- 
able,  and,  secondly,  because  we  have  been  expecting 
week  after  week  to  receive  information  which  would 
enable  us  to  say  that  the  reports  from  Japan  had  been 
grossly  exaggerated.  We  hope  to  deal  'with  the  subject 
next  week  or  the  week  after  more  fully  than  we  can  do 
to-day.  We  content  oureelves  at  present  with  saying 
that  we  have  no  reason  to  };<^lieve  that  there  is  any 
serious  danger  of  such  troubles  in  Japan  as  might 
cause  a  decline  in  the  prices  of  Japanese  stock  ex- 
change securities.  The  Jajianese  are  a  very  sedate 
|)eoplD.  They  have,  of  course,  strong  views  respect- 
ing the  policies  which  ought  to  Ix;  carried  out ;  and, 
when  it  is  necessary,  they  act  decisively,  and  they  act 
promptly.  But  there  will,  even  amongst  the  most 
sedate  people,  arise  from  time  to  time  strong  differ- 
ences of  opinion,  which  it  is  easy  foi-  those  who  love 
to  create  alarm  to  represent  as  nuich  more  serious 
than  they  really  are.  If  our  information  is  coirect, 
the  real  foundation  for  all  the  rumours  that  have  been 


a'float  is  that  there  has  been  rather  unwise  speculation 
in  the  countrj-. 

It  will  be  recollected  that  Japan,  though  siie 
thought  it  incumbent  upon  her  to  show  her  readiness 
to  support  her  English  ally,  yet  was  not  called  up»n 
to  take  such  a  prominent  pijrt  m  the  late  War  as  would 
have  led  to  borrowing  by  the  State  upon  a  great  scale ^ 
and,  therefore,  would  have  disturbed  Japanese  finance. 
But  while  Japan,  like  the  United  States,  took  only  a 
comparatively  restricted  part  in  the  War,  it  threw 
itself  iiito  commercial  operations  of  all  kinds  intended 
to  greJftly  increase  the  wealth  of  the  country.-  That 
there  were  mistakes  made  is  highly  probable.  We 
should  hke  to  know  wnat  State  ever  engages  in  great 
operations  to  increase  its  wealth  and  j-et  makes  no 
mistakes.  We  are  quite  prepared,  therefore,  to  l)e 
told  by  well-informed  persons  that  mistakes  were 
made,  and  that  monev  sometimes  was  very  unwisely 
laid  out.  All  the  same,  we  are  convinced  that  the 
Japanese  were  guided  by  a  right  principle.  Tliey 
wished  to  develop  their  own  resources.  They  have, 
during  the  past  half-century  and  more,  added  veiy 
largely  to  the  area  of  the  Japanese  Empire.  Whilo 
doing  so  they  have  not  been  able  to  extend  trade  as 
largely  as  was  desirable.  But  when  the  great  nations 
of. Europe  and  America  were  engaged  in  a  most  for- 
midable war  the  Japanese  saw  the  opportunity  offered 
them  to  develop  their  resources  of  every-  kind.  Thev 
lAid  carried  their  measures  for  winning  over  to 
them  the  new  territories  which  they  have  annexed. 
.\nd  they  have,  therefore,  spent  large  sums  in  develop- 
ing their  trade  in  very  many  directions  A  policy  of 
that  kind  carried  on  for  a  considerable  number  of  yeai"s 
means  usually,  in  Europe  and  America,  as  well  as  in 
Japan,  the  investment  of  sums  rather  larger  than  the 
country  can  always  convenientlv  spare.  Therefore, 
it  is  a  matter  of  course  that  while  the  policy  pursued 
by  Japan  promises  in  the  long  run  to  develop  trade  and 
to  strengthen  the  Empire,  yet  immediately  more  money 
has  been  sunk  thaJi  the  country  was  quite  rich  enough 
to  spare  recently.  What  we  see  going  on,  therefore, 
to  a  very  large  extent,  at  all  events,  is  that  in  their 
desire  to  develop  resources  greater  haste  has  bsen  ex- 
hibited than  was  altogether  advisable.  Therefore, 
money  has  grov/n  scarcer,  rates  have 'risen,  and,  irt 
short,  there  is  a  certain  stringency  which  it  will  take 
some  time  to  outoi-ow.  In  the  long  run,  if  the  recent 
policy  was  as.  well  thought  out  as  we  believe  it  to  have 
been,  the  investments  will  prove  to  be  good  and  tirade 
will  really  grow.  But  there  must  be  a  short  period 
during  which  the  feeling  that  too  much  money  has 
been  spent  causefe  inconvenience.  Rates  are  run  up : 
bankers  are  not  as  ready  to  lend  as  they  v,-ere  some 
time  ago;  and  so  on.  Consequently,  large  numbers 
of  business  people  are  more  or  less  inconvenienced. 
But  if  our  view  of  the  matter  proves  correct  all  thi.s 
will  pass  away.  There  has  been  over-in\T?stment  for 
the  time  being.  It  will  take  some  time  for  the  favour- 
able results  to  show  themselves;  and,  therefore,  Japan 
is  passing  through  a  period  when  there  are  many  com- 
plaints, and  rumours  of  all  sorts  are  set  afloat,  paint- 
ing the  jX)sition  as  much  more  serious  than  it  really 
is. 


ENGLISH  TRADES  UNIONISM. 

As  we  have  snid  elsewhere,  we  do  not  pretend  to  know 
what  will  bo  the  decision  of  the  English  trades  unionists 
in  regaixl  to  the  proposal  that  they  should  eamestlj- 
support  the  demands  of  the  Irish  trades  unionists. 
But  it  appeai-s  to  us  absolutely  certain  that  it  is  the 
duty  of  the  English  trades  unionists  to  give  their  full 
and  earnest  support  to  their  Irish  fellow-countrymen  : 
and,  therefor?,  to  put  a  stop  once  for  all  to  the  mis- 
government  which  has  kept  Ireland  in  a  state  of  misery 
which  is  a  disgrace  to  the  Empire.  We  desire,  there- 
fare,  to  state  quite  frankly  why  wo  hold  the  opinion, 
and  \\hy  we  recommend  our  trades  unionist  rcadftra 
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to  give  their  earnest  support  to  the  Irishmen. 
The  first  reason  we  shall  assign  is  that  a  war 
in  Europe  even  more  destructive  than  the  great 
War  we  have  lately  come  through  is  as  certain  as 
;inything  can  be  considered  certain  before  it  has  hap- 
jiened.  Germany,  when  she  was  crushed  by-'the  great 
Napoleon,  adopted  universal  liability  to  military  service. 
She  set  to  work  to  carry  that  plan  into  effect.  And 
•ivhen  Napoleon  threw  away  his  fortune  by  the  folly 
which  led  him  to  frighten  Eussia  before  occupying  Mos- 
cow, proof  was  given  that  Prussia  had  been  enormously 
strengthened  by  her  new  military  organisation ;  and 
that,  in  fact,  universal  liability  to  military  service 
worked  most  effectually.  The  Prussians  were  wise 
enough — though  it  is  the  fashion  of  a  certain  class  of 
writers  ,who  pretend  to  be  Democrats  to  make  light 
of  the  Prussian  policy  between  Waterloo  and  1870 — to 
s?t  themseh'es  to  work  so  as  to  be  ready  when  the 
opportunity  offered  to  gain  the  first  military  place  in 
liurope.  In  1870  they  succeeded — or  rather  from 
186-1:  to  1870  they  succeeded — in  proving  that  they  had 
tiie  greatest  militai^  force  then  in  Europe.  In  1914 
the  German  Government  differed  greatly  from  the 
Government  which  gained  the  great  victory  of  the  six- 
lies  and  the  seventies  of  last  centuiy,  and,  therefore, 
shipwrecked  Germany.  But  it  is  as  certain,  as  any- 
thing can  be  that  Germany  will  make  an  earnest 
attempt  to  recover  her  great  position  as  soon  as  circum- 
stances seem  to  tell  her  that  the  opportunity  has  arisen. 
Therefore,  we  /conclude,  as  we  piiesumjs  all  really 
thinking  men  who  study  the  affaii's  of  Europe  also 
conclude  that  there  will  be  another  war  with  Germany 
as  soon  as  Gennany  is  convinced  that  the  opportunity 
for  a  successful  war  has  come.  Therefore,  it  is  the 
clear  duty  of  the  English  trades  unionists  to  make  the 
very  most  of  the  present  opportunity  for  carrying  out 
great  reforms;  and,  as  the  first  step  to  it,  it  is  their 
duty  to  become  the  most  powerful  party  in  Parliament. 
Now  it  is  a  considerable  time  since  the  trades 
imionists  told  the  world  that  their  actually  enrolled 
;iuml>ors  exceeded  five  millions.  Eveiybody  knows 
that  they  have  been  exerting  themselves  to  increase 
their  numbere  actively,  and  that  they  have  largely 
succeeded.  We  do  not  pretend  to  know  what  the 
exact  numbers  are  now.  But  if  the  present  English 
and  Scotch  trades  unionists  ai'e  suppoi-ted 'by  the  Irish, 
their  ability  to  increase  enoiTnously  the  representation 
of  the  trades  xmionists  in  the  House  of  Commons  will) 
be  greatly  increased;  and,  therefore,  we  may  reason- 
ably expect  that  with  judgment,  skill,  and  resolution 
they  will  be  able  during  tlie  coming  generation  to  cany 
out  most  valuable  reforms.  Pei'haps  the  most  urgent 
of  the  reforais  are,  firstly,  the  supplying  of  the  working 
classes  generally,  whether  trades  unionists  or  not,  with 
wholesome  houses.  That  would  go  far  to  immensely 
improve  the  health  of  the  community.  It  would  l>e 
an  immeasui'able  blessing  for  all  classes  as  well  as  for 
the  trades  unionists.  Another  urgent  improvement  is 
that  real  care  should  be  taken  to  put  a  stop  to  the 
unnecessary  and  immense  loss  of  young  children  in 
their  eaxly  years.  A  third  great  and  neoessaiy  reform 
is  the  sweeping  away  of  the  whole  workhouse  system. 
)Jut  it  is  unnecessary  to  go  on.  Every  reader  knows 
the  great  refoi-ms  that  have  ibeen  urgently  pressetl 
u[)on  us  by  all  thoughtful  students  of  such  oases ; 
and  if  we  really  unite  lioartily  the  whole  trades-union 
chiss  in  the  three  kingdoms  we  can  caiTy  all  these 
reforms  easily,  and  we  can  make  this'  counti-y  an 
example  of  wliat;  can  be  done  by  a  really  democratic 
Government.  It  would  be  mere  waste  of  time  to  go 
into  details  regarding  these  sevei'al  points.  Wliat  we 
want  to  show  to  all  thoughtful  men  who  think  more 
of  the  interests  of  the  whole  people  than  that  of  any 
class  is  that  trades  un'onists  can  if  they  organise  the 
whole  trades-union  strcnglli  in  the  three  kingdoms 
make  themselves  the  strongest  party  in  the  House 
oT  Commons,  and,  therefore,  can  cari-y  all  the  really 
iircjent  reforms  that  are  constantly  suggested,  but  never 
seriously  attempted.     It  is  not  the  interest  of  the  idle 


rich  to  caiTy  those  refonns.  In  tlie  first  place,  to  spealc 
quite  fairly  respecting  them,  they  have  not  brains 
enough  to  can-y  such  refomis,  even  if  they  wished  to. 
A'nd,  in  the  second  place,  a  large  portion  of  tliem  are  so 
besO'ttedly  ignorant  that  they  think  that  it  sei-ves  then- 
own  interests  to  keep  tlie  majority  down,  and  to  retain 
themselves  t-he  great  and  mischievous  power  that  they 
]iossess.  We  e.arnestly  hope,  therefore,  that  the 
English  trades  unionists  will  ally  themselves  with. the 
li'ish  trades  unionists.  They  will  show  thereby  to  the 
whole  world  what  real  Democracy  can  do  when  it  is 
both  intelligent}  and  honest;  and,  in  the  second  place, 
they  will  so  strengthen  this  countiy  that,  however  we 
may  -be  disliked  in  the  future,  we  can  thoroughly 
depend  upon  sufScient  support  to  beat  back  any  attack 
that  may  be  made  upon  us. 


RUSSIA. 

There  is,  of  course,  strong  opposition  being-  offered 
to  the  admission  of  Russia  to  trade  on  reasonable  con- 
ditions. We  are  quite  incapable  of  understanding 
how  men  who  believe  themselves  to  have  an  honest 
desire  to  increase  the  wealth  of  the  counti-y,  and  to 
pay  for  its  trade,  can  take  up  such  an  attitude.  They 
know  just  as  little  about  Russia  as  does  the  present 
writer,  or  as  you  do,  gentle  reader.  The  information 
that  reaches  \is  from  Russia  is  such  that  no  man  can 
be  sure  that  he  understands  the  real  condition  of  the 
country.  Most  of  us,  therefore,  are  unwilling  to  fonn 
any  opinion.  We  know  that  we  are  ignorant  of  the 
really  important  facts.  And  we  do  not  wish  to  mis- 
lead anybody  by  affecting  to  know  what  we  are  really 
ignorant  of.  Speaking,  then,  for  ourselves — and  we 
think  that  we  might  even  venture  upon  speaking  for 
many  others ;  but  we  content  oiurselves  with  speak- 
ing for  ourselves — honestly,  we  admit  we  do  not  under- 
stand the  present  condition  of  Russia.  We  are  not 
able  to  form  a  reliable  opinion  of  how  the  troubles  in 
Russia  will  end.  And,  therefore,  we  would  advise 
our  readers  not  to  commit  themselves  too  deeply  on 
one  side  or  another.  The  civil  war  that  is  going  on  in 
Russia  must  end  sooner  or  later.  Probably,  when  it 
does  end,  some  kind  of  reasonable  Government  will 
after  a  while  come  to  the  top.  Russia  is  an  immense 
country,  and  though  the  Russian  people  are  very 
ignorant  and  very  backward,  Russia,  nevertheless,  has 
made  considerable  progi-ess;  and  when  the  war  is 
over,  if  a  mischievous  Government  does  not  come  to 
the  top  the  people  will  try  to  trade  as  largely  as  they 
can,  and  it  is  to  be  hoped  that  gradually  the  worst 
evils  of  the  present  condition  will  pass  away  and  some 
kind  of  Government  not  entirely  impossible  will  be 
formed.  Of  course,  a  military  man  may  come  to  the 
front,  and  may  lead  Russia  into  all  kinds  of  wild 
adventui-es.  Of  course,  also,  the  public  may  tire  of 
civil  wai' — may,  like  the  German  solihers  in  November 
of  1918,  throw  away  their  ai-ms  and  refuse  to  fighl 
any  longer;  or  somebody  may  win  a  great  victory  and 
quiet  may  follow.  It  is  all  a  mere  guess  on  the  part 
of  anybody  who  in  Western  Europe  affects  to  speak 
for  Russia.  We  do  not  understand  Russia.  We  do 
not  really  know  the  opinion  of  t-he  Russian  people. 
We  have  no  means  of  judging  what  is  likely  to  happen. 
But,  at  all  events,  there  are  two  things  which  are 
absolutely  clear  and  absolutely  certain.  One  of  them 
is  that  the  people  will  be  wise  not  to  engage  in  war 
with  Russia  if  they  can  avoid  It.  And  the,  other  is 
that  we  need  in  this  country  to  extend  our  trade  in 
every  way  that  we  can.  If  the  Russian  people  are 
tired  of  slaughtering  one  another,  and  wish,  in  conse- 
quence, to  re-begin  business  with  ourselves,  and. 
iherefore,  are  ready  to  make  arrangcmpnts  which  will 
enable  us  to  get  food  from  Russia  and,  on  the  other 
hand,  lo  sell  some  of  our  productions  to  Russia,  we 
shall  benefit  ourselv-es  and  all  classes  at  home,  and  at 
the  same  time  we  shall  Ijenefit  Russia.  If  we  can 
induce  a  largo  number  of  Russians  lo  throw  away  tiieir 
arms  and  to  increase  their  production,  it  is  perfectly 
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clear  that  we  shall  be  conferring  a  great  benefit  on 
those  Eussians.  If,  on  the  otlier  hand,  the  Eussians 
are  willing  to  sell  wheat  to  us'on  terms  cheaper  than 
•we  can  buy  it  elsewhere,  they  will  confer  a  very  great 
sen"ice  upon  us,  and,  therefore,  it  is  clearly  'our  duty 
to  do  what  we  can  to  recommence  trade  with  Eussia. 
We  ars  not  in  favour  of  wars  of  conquest.  We 
do  not  believe 'that  a  war  of  conquest  is  a  desirable 
thing.  On  the  contrary,  we  regard  it  as  an  abominable 
thing.  But  we  believe  that  trade  is  always  a  good 
thing.  We  do  not  mean  to  say  that  everybody  in 
eveiy  country  throughout  the  world  carries  on  trade 
in  an  absolutely  impeccable  manner.  But  trade^  even 
if  many  faults  may  be  found  with  it,  at  least  does  not 
take  life,  and  does  not  waste  wealth;  and,  therefore, 
it  is  better,  at  all  events,  than  war,  and  it  is  a  thousand 
times  Ijetter  than  civil  war.  We  hope,  therefore,  that 
public  opinion  will  compel  the  Government  to  do  what 
it  can  to  resume  tratle  with  Eussia..  We  are  not  en- 
thusiastic admirers  of  those  who  would  kee,p  Eussia 
in  its  present  condition.  But  if  they  will  give  less 
attention  to  fighting  and  more  attention  to  trading 
they  will  do  good  to  their  own  countries,  and  they  will 
do  good  to  us  if  they  enabl(^  us  to  cany  on  trade. 
The  one  thing  that  is  perfectly  clear  is  that  we  need 
to  increase  our  trade  as  much  as  we  possibly-can.  We 
have  lieaped  up  a  debt  which  is  crushing  us.  We  have 
a  Government  which  refuses  to  make  any  real  arrange- 
ment for  paying  off  tliat  debt.  We  presume  that  no 
I'eader  of  The  Statist  believes  that  the  mad  policy 
recommended  by  the  Chancellor  of  the  Exchequer  will 
be  earned  out.  In  fact,  we  take  for  granted  that 
everything  the  present  Government  does  is  not  pro- 
perly thought  out,  and  is  exceedingly  likely  to  end  in 
failure.  Yet  it  is  of  the  first  importance  that  we  should 
increase  our  trade  in  eveiy  possible  way.  We  have 
prices  at  present  exorbitantly,  extravagantly  high. 
They  cannot  be  maintained.  Th&y  must  by-and-by 
come  down.  When  they  come  down  there  will  bs  a 
shout  from  the  employeis  of  labour  that  wages  must 
be  reduced.  And  when  that  comes  about,  when  those 
who  have  paid  dearly  for  goods  cannot  sell  at  a  profit — 
cannot  sell,  in  fact,  without  heavy  loss — when  em- 
ployers are  insisting  that  wages  must  be  reduced,  and 
ft-hen  labour  is  proclaiming  that  it  will  not  agree  to  a 
reduction  of  wages,  then  we  shall  find  ourselves  in  a 
most  serious  condition.  At  present  there  is  no 
paiiy,  only  the  idle  rich,  to  fomi  a  Government,  and 
they  are  as  incapable  of  forming  an  intelligent  Govern- 
ment as  they  are  of  flying  to  the  moon ;  therefore,  we 
are  overloaded  with  an  utterly  incapable  Government. 
We  have  before  us  as  clearly  as  the  coming  night, 
that  by-and-by  we  shall  have  a  fierce  war  between 
employers  and  employed.  And  we  shall  have,  in  addi- 
tion, the  whole  of  Europe  crying  out  that  nothing  has 
been  done  to  bring  peace  soon  around,  and  that  while 
new  nations  have  been  started  in  extraordinary  num- 
bers, nobody  knows  how  they  are  to  live,  or  how  they 
are  to  avoid  wars  with  one  another.  The  outlook  is 
as  unsatisfactory  as  it  well  can  be,  and  we  have  the 
most  incapable  Goremment  that  can^b©  conceived  to 
deal  with  it. 


THE    NEW    RHEIMS. 

(Feom  Our  Special  Commissioner.) 

Eheims :  June  2,  1920. 

The  new  city  which  is  to  ris3  from  the  ashes  of  the 
old  is  intended  to  embody  the  best  modern  practice 
in  town-planning,  and  in  many  respects,  when  com- 
pleted, it  will  show  an  improvement  on  the  narrow 
streets,  the  crowded  houses  and  the  decaying  build- 
ings that  provided  an  undesirable,  if  somewhat 
picturesque,  element  in  pre-War  days.  It  will  be 
impossible,  however,  to  replace  the  many  art  treasures 
that  have  been  destroyed,  or  damaged  beyond  repair, 
.while   the  Cathedral,   the  Hotel  de  Ville,   and  other 


notable  buildings  that  constituted  so  many  landinaa-ks-- 
in  the  lustory  of  architectural  development  in  France, 
cannot,  even  if  well  restored,  be  more  than  a  shadow 
of  tb.eir  foiTner  selves.  While  deploring  these  and 
other  losses,  for  which  the  artistic  world  is  the  poorer, 
it  is  but  right  to  extract  such  meagre  profit  as  the' 
catastrophe  offers  and  to  avoid  in  reconstruction  ths- 
mistakes  that  inevitably  attended  the  centuried  growth 
of  the  old  town,  which  dated  from  the  time  of  tha- 
Eomans. 

By  law  every  French  town  and  village  in  the  de- 
vastated area  is  compell-ed  to  prepare  a  plan  for- 
rebuilding,  showing  the  proposed  lay-out  of  the  streets-- 
and  the  general  disposition  of  the  various  quarters. 
This  plan,  after  receiving  the  approval  of  the  local 
Conseil,  must  run  the  gauntlet  of  a  Departmental 
Commission  on  town-planning,  of  another  and  higher 
Commission,  and  finally  of  the  Council  of  State. 
,\lready  before  the  W'ar  was  ended  projects  for  the 
rebuilding  of  Eheims  were  being  discussed.  ■  When  it 
liecame  possible  to  return  to  the  city  after  the  AiTnis-  \ 
tice  the  matter  was  put  in  train,  and  almost  exactly 
t\\^elve  months  ago  a  plan  was  adopted  by  the  ConseiJ 
Municipal.  After  its  partial  rejection  by  the  Depart- 
mental Commission,  the  Conseil  called  in  the  assist- 
ance of  the  "  Eenaissance  des  Cit6s."  This  Society, 
which  affords  expert  advice  on  technical  and  other- 
aspects  of  reconsti-uction  to  communities  and  to  in- 
dividuals in  the  ruined  ai-ea,  put  one  of  its  collaborators, 
Mr.  Geo.  B.  Ford,  an  American  architect,  at  the  dis- 
posal of  the  Eheims  Conseil.  A  new  plan  was  di-awn 
up  which  has  received  the  approval  of  practically  all 
the  necessary  Ixxlies.  It  is  the  first  of  its  kind  to  be 
approved  in  France,  and  other  cities  and  towns  will 
doubtless  follow,  as  far  as  possible,  the  Eheims  pi^e- 
cedent  in  their  rebuilding  operations.  * 

The  new  boulevards,  roads,  parks  and  public 
gardens  that  the  plan  involves  will  necessitate  the 
expropriation  of  a  vast  amount  of  real  estate,  and  the 
value  of  the  expropriations  may  be  estimated  at  about 
250  million  francs,  or  £9,900,000.  To  cany  out 
such  improvements  unaided  would  be  impossible  for 
a  city  whose  population  has  dropped  from  118,000  to 
60,000,  and  whose  present  inhabitants  include  a  float- 
ing population  of  about  25,000  manual  workers.  The 
taxable  capacity  of  all  the  citizens,  and  especially  of 
the  working  class,  is  low.  The  two  chief  sources  of 
municipal  revenue  in  France  are  additions  to  State- 
taxes,  within  certain  limits  laid  down  by  law,  and 
duties  on  certain  articles  of  consumption  entering  the 
town  by  rail  or  road,  or  originating  within  the  town. 
The  State  taxes,  which  are  direct  in  their  incidence,  ar© 
principally  four.  They  are  levied  on  persons  in  the- 
shape  of  a  poll  tax,  on  landed  and  personal  property, 
on  doors  and  windows,  and  on  trades  and  professions. 
From  all  thesa  categories  revenue  -will  be  insignificant 
in  Eheims  for  a  long  time  to  come.  The  octroi  is, 
however,  the  most  important  item  in  the  revenue  of 
all  French  towns,  but  as  these  duties  are  levied  on 
consumable  articles,  and  consumption  in  Eheims  has 
fallen  off  fully  75%  owing  to  the  poverty  and  the 
reduced  numbers  of  its  present  population,  there  is 
little  hope  of  relief  from  this  source.  In  fact  the 
revenue  will  this  year  be  unable  to  meet  the  ordinary 
expenses  of  the  town,  and  a  free  gift  of  four  milhon 
francs,  out  of  six  milHons  applied  for,  has  been  granted' 
by  the  State  for  the  pm-pose  of  balancing  the  munici- 
pal budget.  Unless  the  State  also  consents  to  defray 
practically  all  the  expenses  involved  by  the  new  planr 
its  execution  will  be  impossible.  Tliere  is  reason  to- 
l>elieve  that  this  burden,  as  forming  part  of  the  out- 
lay eventually  recoverable  to  some  extent  from 
Gern-iany,  will  be  shouldered  by  the  State,  and  the 
decision  to  do  so  is  entirely  praiseworthy. 

We  are  still,  however,  a  long  way  off  even  from- 
the  inception  of  Mr.  Ford's  plan.  The  debris  of  the 
ruined  city  has  to  'be  removed,  involving  not  only  the 
displacement  of  about  30  million  cubic  feet  of  rubbish,, 
but  the  finding  of  convenient  dumping-grounds  which 
must  not  interfere  with  the   futui'e -/amenities  of  the 
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city.  A  marsh  adjacent  to  the  river  Vesle,  which 
flows  alongside  the  town,  affoiids  a  solution  of  the 
latter  problem,  and  the  city  has  been  let  out  in 
sections  to  fi'/e  contractors,  who  have  each  undertaken 
to  clear  a  single  section.  The  expense,  whicli  is 
estimated  at  IJ  million  pounds,  must  also  be  defrayed 
from  the  State  Treasury,  as  must  the  cost  of  a  system 
of  drainage  and  sanitation  which  will  comff'  to  ahout 
£4,800,000.  Thus,  apart  from  the  re-erectTon  of 
■destroyed  dwellings,  factories,  and  public  buildings, 
the  expense  which  is  to  be  regarded  as  in  the  nature 
of  preliminary  outlay  in  Rheims  will,  if  present  plans 
\ire  carried  through,  amount  to  the  huge  sum  of  16i 
million  pounds. 

Various  estimates  have  been  made  of  the  value  of 
the  buildings  totally  or  partially  destroyed  in  Eheims 
as  a  result  of  the  War.  Two  sets  of  values  must  l>e 
distinguished,  the  1914  and  the  replacement  value, 
and  a  generally  accepted  calculation  places  the  two 
at  1  milliard  and  4  milliards  of  francs,  or  £39,600,000 
and  £153;400,000.  Tlie  latter  figure,  combined  with 
iHe  16i-  millions  above  mentioned,  reveals  the  enoiTnous 
dimensions  of  the  task  confronting  the  French  Govern- 
tnent  in  an  area  of  desolation  that  once  comprised 
3,500  towns  and  villajres.  It  helps  to  show  the  im- 
)K>ssibility  of  even  piartially  accomplishing  the  task 
without  enforcing  Treaty  terms  to  the  letter,  securing 
priority  for  French  claims  on  the  indemnity,  and  pro- 
viding immediate  aid  on  reasonable  teiTns  in  the  shape 
of  materials  for  reconstruction. 

Those  who  were  driven  from  their  homes  by  the 
stress  of  war  are  not,  it  will  readily  be  understood, 
•easily  deten-ed  fix>m  returning.  Rheims  itself  shows 
manv  buildings  inhabited  which  would  in  ordinai-y 
cii'cumstances  he  spumed  by  a  tramp.  Yet  nearly 
one  million  of  the  former  inhabitants  of  the  destroyed 
region  are  unable  to  come  back  because  of  the  absence 
of  even  a  makeshift  shelter.  Until  these  people  are 
assisted  to  refiMi  to  Eheims  and  elsewhere  the  work 
of  reconstruction  must  hang  fire  and  little  real  progress 
can  be  made. 

The  new  Rheims  has  been  planned  on  an  ampler 
scale  than  the  old,  the  architect  having  in  view  the 
["Possible  expansion  of  the  population  of  the  city  to 
over  200,000  souls.  It  is  obviously  impossible  to  tell, 
at  the  present  juncture,  whether  such  anticipations  will 
be  realised.  Early  in  the  present  centmy  the  .city, 
wliich  had  once  ibeen  the  centre  of  the  French  woollen 
trade,  was  gradually  yielding  ground  to  the  more 
favourably  situated  industpal  towns  of  Noi^tliern 
France,  but  in  the  year  immediately  prior  to  the  Wai", 
by  the  introduction  of  modem  machineiy  and  labour- 
saving  devices,  the  decline  had  been  stayed.  More- 
over, the  engineering  trades  of  the  city  were  increasing 
in  importance,  and  the  value  of  the  champagne-making 
industry  annually  showed  a  steady  appreciation, 
despite  the  contraction  in  the  vintage.  To  these  facts 
must  be  added  the  undoubtedly  favourable  position  of 
Rheims  as  a  centre  of  communication.  It  is  the  meeting- 
plac^  of  five  Unes  of  railway,  from  Paris,  Chfllons, 
Epernay,  Ijaon,  and  the  Ardennes,  and  is  also  served 
lyy  a  numljer  of  canals.  With  the  added  wealth  of 
Alsace-LoiTaine  and  the  promised  renaissance  of  the 
French  iron  and  steel  industries,  the  commercial  pros- 
l)erity  of  the  new  city  would  seem  to  be  assured,  and 
its  ancient  glories,  on  the  commei-cial  side  at  least, 
should  be  revived  in  equal,  if  not  greater,  splendour. 


THE  CHAMPAGNE  INDUSTRY. 

[From  Our  Special  Commissioner.] 

Eperaay:  June  3,  1920. 
TIntil,  1908  it  had  been  a  matter  of  doubt,  and  often 
of  dispute,  as  to  what  French  wines  were  entitled 
to  the  trade  description  of  "champa^c,"  and  to 
set  controversy  at  rest  an  official  decree  was  pub- 
lished in  the  end  of  tliat  year  laymg  down  the  exact 


limits  of  the  tuie  Chanii)agne  area.  Practically  all 
thi.  Department  of  the  Marne,  comprising  the  an'on- 
dissements  of  Rheims,  Epernay,  and  Chalons,  and  a 
few  communes  of  the  arrondissement  of  Yitry-le-Fran- 
9ois,  were  included  in  the  favoured  area,  together  with 
Chateau-Thierry  in  the  Department  of  Aisne.  The 
legal  delimita,tion  coincided  roughly  with  that  already 
recognised  in  practice  by  trade  circles,  and.  thus  the 
continuity  of  stocks,  brands,  and  statistics  was  not 
materially  irnpaired. 

The  champagne-producing  district  is  of  surprisingly 
small  extent,  embracing  on  the  average  37,000  acrei 

of  vines,  as  compared  with  a  total  of  3,700,000  acres 
for  the  whole  of  France.-  Further,  the  grapes  grown 
in  the  "  region  delimitee  "  are  not  all  suitable  for  thb 
making  of  champagne,  though  the  exceptions  are  not 

of  very  great  importance.  The  Department  of  the 
Marne  and  Ghateau-Thieny,  though  limited  in  extent, 
afford  to  the  traveller  a  veiy  pleasant  landscape  of 
vine-clad  hills  and  picturesque  valleys.  The  district 
is  marked  by  two  chief  physical  features,  the  Mountain 
of  Rheims  and  the  river  Marne,  with  one  or  other  of 
which  the  principal  vineyards  are  associated.  The 
"  Grandes  Maisons,"  or  liouses  with  a  world-wide 
reputation  for  th?  excellence  of  their  champagnes,  are 
grouped  principally  at  Rheims  and  Epernay,  the  inter- 
vening town  of  Ay,  and  also  at  Chalons,  which  are 
each  the  centre  of  some  of  tbs  best  "  crfls,"  or  growths, 
of  grapes.  The  vineyards  are  owned  an4  cultivated  by 
small  farmers,  though  some  of  the  leadfng  champagne 
makers  are  also  interested  in  grape-growing.  In 
general  the  soil  of  the  region  is  poor  and  calcareous, 
and  as  the  Department  of  the  Marne  is  itself  situated 
towards  the  Dorthern  limit  of  the  vine-growing  belt, 
successful  cultivation  is  rendered  doubly  difficult. 
These  handicaps  are,  perhaps,  in  part  responsible  for 
the  fine  body  and  fine  bouquet  of  the  wine  produced 
there,  as  compared  with  the  rather  coarser  wines  of 
the  more  southerly  districts,  where  the  graps  flourishes 
with  ease.  The  Champenois,  as  the  native  of  the 
Champagne  district  is  called,  has  to  contend  in  parti- 
cular, on  account  of  his  northerly  situation,  against 
late  frosts  in  May  and  early  frosts  in  September,  and 
in  addition  to  climatic  disadvantages,  wliich  cannot  veiy 
well  be  altered,  attacks  of  numerous  plant  jiarasites 
ha'^'e  to  be  guarded  against. 

Unremitting  care  is  necessary  for  the  proper  cultiva- 
tion of  the  vine,  and  thus  peasant  proprietors  with  a 
small  area  of  vines  to  look  after  have  hitherto  met  with 
most  success.  With  the  aid  of  their  families  they  toil 
at  all  seasons  early  and  late  in  the  vineyards.  The 
teturns  are  variable,  and  a  sharp  frost  may,  in  the 
course  of  a  single  night,  rob  the  "  vigneron  "  of  all 
the  fruits  of  his  labour.  As  the  Champagne  area  was 
for  long  the  scene  of  war  operations,  the  close  attention 
necessary  could  not  be  given  to  the  vines,  and  thus 
the  district  sustained  a  heavy  set-back.  At  the  end  of 
1919  it  was  estimated  that  for  every  hundred  acres  of 
vines  in  existence  before  the  War  nine  had  been 
destroyed  by  military  operations,  29  had  been  rained' 
by  phylloxera  and  other  parasites,  or  by  lack  of  culti- 
vation,  and  13  were  in  a  more  or  less  doubtful  condi- 
tion, leaving  49  acres  in  good  shape.  The  work  of 
restoration  effected  dur'ing  the  present  year  has  nob 
materially  changed  these  figures.  The  new  British 
duties  will  thus  hit  a  district  which  has  already  lost 

\  over  50%  of  its  productivo  capacity  on  account  of  the 
War,  and  which,  moreover,  contains  many  martyred 
towns,  such  as  Rheims,  whose  chance  of  resuscitation 
depends  largely  on  the  chainpagne  trade.  In  addition 
to  the  damage  above  recited,  the  homes  of  many  of 
the  vine-growers  have  been  wrecked,  their  plant  and 
transport  facilities  destroyed,  and  their  supplies  of 
lal>cur  seriously  curtailed.  The  resources  at  their 
command  to  grapple  with  the  proWeni  of  roconstnic- 
tion  are,  therefore,  seriously  diminisheil,  and  a  crown- 
ing blow  to  the  prospects  of  (h<:>ir  recovery  would  be 
delivered  by  any  marked  curtailment  in  tlio  demand 
from  the  English  market. 
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The  vines  lost  in  the  Champagne  district  directly 
from  war  causes,  such  as  bombardment,  trampling  by 
troops,  digging  of  trenches,  and  gas  attacks,  amount 
only  to  one-third  of  the  losses  caused  I>y  disease  and 
unavoidable  neglect.  The  proportion  is  rather  aston- 
ishing and  serves  to  indicate  the  extent  to  which  the 
Champagne  area  is  liable  to  decimation  from  insect 
and  other  i">ests.  Of  the  former  tlie  chief  is  the  phyl- 
loxera, which  appeared  in  the  south  and  east  of  Fi'ance 
before  it  made  its  appearance  in  the  Marne.  It  is  sus- 
l)ected  to  have  b?en  brought  in  the  first  instance  from 
America,  but  the  suspicion-  has  never  lieartened  into 
certainty,  and,  at  any  rate,  questions  of  origin  possess 
only  an  academic  interest,  where  the  parasite  is  an 
ever-present  and  deadly  reality  which  annually  inflicts 
untold  damage  on  the  French  wine  crop.  The  animal 
operates  only  underground,  where  it  attacks  the  roots 
of  the  vine,  and  when  an  incision  has  been  made  and 
an  entrance  effected,  the  plant  droops  and  dies.  It 
has  been  found  that  if  the  vine  is  gi-afted  on  to  a  special 
.American  stock  the  latter  defies  the  attacks  of  the 
phylloxera  on  account  of  the  thicker  protective  covering 
around  its  roots.  The  French  vines  vvhich  succumb 
annually  to  the  pest  are,  therefore,  replaced  by  slips 
grafted  on  an  American  plant.  Five  or  six  varieties 
of  these  plants,  which  are  hybrids  of  complicated 
descent,  are  used  in  Champagne.  It  may  be  taken 
for  granted  that  they  will,  as  far  as  possible,  be  used 
in  restocking  the  destroyed  area,  and  thus  one  of  the 
many  hazards  attendant  on  vine-growing  will  be  sub- 
stantially lessened.  Tba  good  results  should  eventually 
be  manifest  in  a  higher  average  annual  output  of  cham- 
pagne wines,  as  one  of  the  principal  causes  of  the 
violent  fluctuations  in  the  past  will  tend  to  disappear. 
In  1908,  1909,  and  1910  the  output  was  127,281, 
268,200,  and  9,836  hectolitres  respectively,  and  such 
wide  variations  were  very  prejudicial  to  the  trade. 

Unfortunately,  no  immediate  relief  can  be  ex- 
l>ected,  as  the  newly  planted  area  will  not  reach  the 
bearing  stage  for  a  considerable  period.  In  the  ordinary 
course  the  vTna  does  not  begin  to  Ijear  until  three  years 
after  planting,  and  a  full  growth  of  good-quality  gi-apes 
is  not  attained  for  a  few  more  years.  Granted  good 
weather  and  other  favourable  conditions,  such  as  the 
Champagne  district  has  enjoyed  so  far  in  the  current 
season,  the  annual  vintage  may  not  fall  considerably 
below  pre-Wai-  level.  The  production  for  tire  last 
eight  years  is  set  out  in  the  following  table  :  — 


Vintc 

iges  in  t 

he  Champagne  Dis 

trict,  1 

912-1919. 

Yield  in 

Yield  in 

Year 

Hectolitres 

Tear 

Heeioiiires 

1912 

..      256,^65 

1916 

6Z,f-22 

1913 

..      109.176 

19,7 

...      178,203 

19U 

...      181,1:84 

1918 

4 

...      114,851 

1915       .. 

..      266,994 

1919 

... 

...      252,6C6 

During  the  War  1915  showed  up  well  in  quantity 
and  exceptionally  well  in  quality.  Last  year  the 
quantity  of  wine  yielded  by  an  area  equal  to  one-half 
the  pre-War  figm'e  was  well  above  the  pre-War 
average,  as  circumstances  wer£  unusually  favourable. 
This  year  May  has  passed  without  any  of  its  killing 
frosts,  and  the  vineyards  give  every  promise  of  a 
bountiful  crop.  A  saying  current  amongst  the  vine- 
growers,  that  the  harvest  is  never  safe  till  placed  in 
the  cellars,  shows,  however,  that  many  risks  have  yet 
to  be  run  before  the  grapes  ai'e  gathered  in  towards  tlie 
end  of  September  or  at  the  beginning  of  October.  Hail 
is  not  uncommon  during  the  summer  months,  while  an 
excess  of  moisture  readily  brings  on  mildew  and  brown 
rust.  A  too  dry  season,  on  the  other  hand,  prevents 
grapes  from  filling  out  properly,  and  in  both  quality 
and  quantity  the  "must,"  or  product  of  the  wine- 
press, may  be  inferior.  The  losses  suffered  by  the 
peasants  in  the  event  of  a  poor  yield  are  heavy,  as 
vine  cultivation  is  extremely  expensive.  Before  the 
War  it  was  estimated  to  cost  3,000  francs  per  hectare, 
or  .£48  per  acre.  Now  the  cost  varies  between  £150 
and  £200  per  acre,  and  the  load  of  anxiety  which  the 
vine-grower  has  to  bear  is  correspondingly  increased. 


BRAZIL. 
A  FIFTY  MILLION  SURPLUS. 

As  a  result  of  the  War  what  is  called  the  balance  of 
trade — that  is  to  say  the  excess  value_^  of  exports  over 
imports — has  gi'own  in  the  United  States  of  Brazil  to 
the  colossal    figure  of   over  50  millions  sterling.     If 
this  were  wholly  due  to  the  War,  and  might  be  ex- 
pected to  come  to  an  end  within  a  relatively  short  timo 
after  the   signing  of  the   Annistice,    well-wisbers   of 
Brazil  would  congratulate  the  Union  upon  having  dono 
an   exceedingly   good   stroke  of  business  during   th& 
recent  War.     It  would  then  be  impossible  to  base  any 
sound  economic  thesis  which  would  give  any  reason- 
able  hope  of  ultimate  expansion  in  the  near  future. 
Fortunately,  however,  far  from  this  being  an  excep- 
tional windfall,  there  is  every  reason  to  believe,  it  wo 
examine  the  matter  carefully  and  in  detail,  that  Brazil' 
will  not  only  be  able  to  maintain  her  position — that  is 
the  increased  volume  her  'exports  attained  during  the 
War — but  will  be  able  very  materially  to  increase  this 
trade  balance  as  the  years  pass.     We  do  not  mean  to 
say  that  the  immediate  result  will  be  an  increase  iu 
Brazil's  exports  next  year.     Until  we  see  the  figures 
we  cannot  say  whether  there  will,   or  will    not,   be. 
Various  causes,  as  we  propose  to  show  shortly,  hava 
affected  Brazilian   trade  since  the  Armistice,  as  they 
have  affected  European  trade,  and  it  has  to  be  remeni- 
bered  that  even  yet  we  have  not'  really  settled  down 
from  the  effects  of  the  recent  European  War,  either 
belligerents  or   neutral   countries.     It   is   exceedingly 
difficult  to  say  what  will  be  the  immediate  effect  of  ;i 
general  settling  down  even  on   the  part  of  the  belli- 
gerent countries,  of  which  the  United  States  of  Brazif 
was  one,  just  as  we  were,  still  less  what  effect  it  wilj 
have   upon    neutrals ;   what   effect   it  will   have   upon 
countries  like  the  United  States,  which  have  benefiled 
enormously  as  a  result  of  the  War;  and  whether  the 
high   rate  of  exchange  prevailing  in  tnose    countries 
which  have  benefited  so  enormously  will  not  to  a  very 
large    extent  defeat  itself,    and    make   exports    from 
those  countries  more  or  Ipss  impossible  for  a  time,  and 
in  its  train  tend  to  check  the  expansion  of  trade  rather 
than  to  stimulate  it. 

Although,  therefore,  we  must, not  be  understood  to 
expect  a  continuous  growth  of  Brazilian  trade  without 
a  set-back  and  without  experiencing  any  difficulties,  wo 
do  expect  a  gradual  and  steady  expansion.  Far  from 
regarding  the  enormous  growth  in  Brazil's  trade  which 
occuiTed  as  a  result  of  the  recent  War  as  merely  transi- 
toi-y,  we  think  a  careful  analysis  of  the  facts  will  show 
that  the  War  was  the  occasion  for  awakening  Brazilian 
traders,  Brazilian  financiers,  and  Brazilian  business 
men  to  the  economic  potentialities  of  the  various  State.'? 
of  the  Union  and  of  Brazil  taken  as  a  whole  rather  than 
as  an  exceptional  feat,  due  to  exceptional  causes  and 
the  extreme  exigency  of  the  needs  of  Europe. 

At  the  l>eginning  of  the  War  Brazil  was  in  an  ex- 
ceedingly backward  state  economically.  While  not 
wholly,  she  was  to  an  extraordinaiy  extent  dependent, 
for  the  mearts  of  meeting  her  obligations  abroad  and  for 
purchasing  the  bulk  of  the  manufactured  goods  which 
her  population  required  to  consume  on  her  exports  of 
coffee  and  rubber.  We  showed  quite  recently  tliat 
even  yet  the  value  of  these  exports  constitutes  an  un- 
duly large  proportion  of  the  total  foreign  commerce 
of  the  Ecpublic,  wliether  we  measure  it  in  the  magni- 
tude of  the  actual  volume  of  coffee  and  rubber  exported, 
or  whether  we  regard  it  from  the  point  of  view  of  tht> 
value  of  those  excellent  commodities.  Nevertheless, 
a  totally  new  state  of  things  has  been  brought  atout 
as  a  result  of  tlie  European  War  in  Brazil's  economic 
condition.  A  totally  different  state  of  things,  more- 
over, which  are  quite  distinct  from  being  exceptional  in 
the  sense  of  being  due  to  extraordinary  circumstances, 
which  cannot  reasonably  be  expected  to  recur,  but 
rather  as- a  basis  upon  wliich  Brazil  should  be  able,  and 
we  have  every  confidence  will  be  able,  to  base  an  enor- 
mous trade  in  the  coming  decades  of  the  present 
century. 
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Brazil,  it  has  to  be  remembered,  constitutes  in  area 
very    nearly    lialf   of    the  whole  continent  of    South 
America.     And   from    a  relatively   temperate   climate 
in  the  Southern  States  to  the,  we  will  not  say  tomd, 
but  exceedingly  wann,  latitudes  in  the  region  of  the 
Amazon   Basin,    she  is   capable    of   producing  nearly 
every  commodity,   whether  it    be  for  the  feeding  of 
man  himself,  or  the  feeding  with  raw  materials  of  the 
industiy   on  the   manipulation    of   which    he   usually 
occupies  his  time.     M'e  had  an  article  recently  showing 
the  potentialities  of  a  fibixjus  substance  grown  in  enor- 
mous quantities  in  the  gi'eat  North-Eastern  States  of 
the  Eepublic,  whicli  has  been  made,  and  made  in  large 
quantities,  into  bags  very  much  like  the  jute  gunny 
bags,  which  are  so  well  known  on  the  quays  of  neaa-iy 
every  important  seaport  of  the  world.     Even  those  of 
our  re.aders  who  have  ne\'er  dealt  in  a  bale  of  goods 
of  any  sort  in  the  whole  oom-se  of  their  lives  ai^e  quite 
familiar  with  these  gimny-bag  coveiings  for  the  various 
I'-ales  of  merchandise.     Now,  as  we  showed  recently, 
there    is    this    sul>stitute    only    awaiting  cultivation, 
raachineiy,  and  intelligent  b'eatment,  as  distinct  from 
the  very  rough  treatme^it  it  received  during  the  War. 
Nor  is  this  all.     The  particular  fibre  which  we  select' 
f.s  an  illustration  is  by  no  means  the  only  one  avail- 
able for  this  and  various  other  textile  purjjoses..    But 
it  is  the  best  known,  grows  wild  in  enoraious  quanti- 
ties, and  the  Brazilian  peasants  of  the  Northern  States 
are  sufficiently  well   acquainted  with  it  as  to  enable 
almost  any  of  tliem  to  be  trained  to  grow   it  in  the 
course  of  a  season  or  so. 

Emerging  from  a  state  in  which  home  manufactures 
iiad  been  very  slightly  developed,  even  of  the  most  ele- 
mentary sort,  in  which  the  country  was  dependent  to 
an  exceptional  and  even  dangerous  degi-ee  upon  the 
export  of  two  single  commo<:liti?s  like  coffee  and  raw 
rubber,  Brazil  came  out  of  the  War  not  merely  with 
a  trade  balance  of  over  50  millions  sterling  in  value, 
but  as  the  producer  of  27  different  commodities, 
all  more  or  less  in  general,  if  not  in  universal, 
request,  and  which  had  b?en  submitted  to,  and 
accepted  by,  the  international  markets  of  the  world 
both  in  the  East  and  in  the  West.  Brazil  produced, 
and  still  produces,  munitions  of  war.  But  there  was 
hardly  a  single  article  which  she  shipped  either  to 
Europe,  or  to  the  East,  which  is  not  equally  required 
under  peace  conditions  as  it  is  required  in  war.  Of 
course,  it  has  to  be  borne  in  mind  that  neither  Brazil, 
nor  any  other  country,  can  hope  to  sell  in  times  of 
p?ace  upon  the  same  extravagant  economic  basis  which 
they  are  able  to  dispose  of  their  surplus  commodities 
in  time  of  war.  But  the  Brazilian  trading  classes 
appreciate  this  as  well  as  any  other  trading  com- 
munity in  the  world,  and  knowing  that  they 
have  no  longer  customers  purchasing  with  money 
borrowed  from  their  respective  citizens,  the 
Brazilian  cultivator  and  the  Brazilian  exporter 
will  realise  that  from  now  on  he  is  dealing  with  people 
who  ara  only  able  to  pay  upon  a  sound  economic 
basis,  as  the  ultimate  consumer  is  only  able  to  con- 
sumo  upon  that  sound  economic  basis  upon  which  he 
is  himself  able  to  earn.  One  of  the  reasons  for  the 
rapid  decline  in  consumption  which  we  are  witnessing 
amongst  the  Ijelligerent  countries,  and  particularly 
here  in  Europe,  is  the  fact  that  at  last  the  various 
Governments  are  ceasing  to  borrow,  and,  consequently, 
are  no  longer  in  a  position  to  expend  to  the  same 
lavish  extent  to  which  they  have  been  accustomed 
since  the  signing  of  the  Armistice.  As  a  result,  only 
goods  which  are  offered  upon  such  a  basis  as  our 
general  economic  power  of  earning  admits  of  our 
purchasing  are  available  for  our  consumption  at  all. 
ConsequenMv,  if  Brazil  is  to  retain,  and  particularly 
to  retain  through  the  trjing  period  that  may  be  ex- 
pocter]  to  h'  before  all  industrial  countries,  whether 
they  were  belligerents  or  neutrals  in  the  recent  War,  she 
will  l>e  well  'ulvis^d  to  s^e  that  prrvlucfion  Is  cirrirvl  on 
upon  as  economic  a  basis  as  rossible.  During  the  War 
Brazil  developed  various  industries  which,  while  being 


exceedingly  useful  then,  were  in  no  sense  depen- 
dent upon  the  War.  As  a  matter  of  fact,  there 
is  hardly  any  product  which  is  useful  only  for  purposes 
of  war,  and  which  has  no  use  in  times  of  peace.  Such 
a  commodity,  if  it  existed,  would  hardly  ever  be  pro- 
duced in  sufficient  quantities  to  be  of  real  us-e  when 
it  is  required;  and  natmally,  in  additJon,  the  number 
of  people  who  were  capable  of  producing  it  would  be 
exceedingly  small,  because  in  a  period  of  peace  it  eould 
only  be  carried  on  as  an  exotic  industry,  maintained 
by  the  Government  for  some  period  in  whicli  they 
might  go  to  war.  The  probability  is  that  if  such  asi 
article  did  exist,  the  method  of  its  manufacture  would 
be  completely  forgotten.  Now,  in  a  sens^  the  export 
of  manganese  ore  was  developed,  and  developed  to  an 
enomious  .extent,  as  a  result  of  the  War.  But,  as  a, 
matter  of  fact,  manganese  ore  is  a  material  exceedingly 
useful  for  the  strengthening  of  the  resiliency  of,  iron 
and  steel  goods.  Consequently,  it  is  just  as  valuable, 
provided  it  is  produced  upon  a  reasonable  economic 
basis,  for  the  purposes  of  railway  building  and  in  the 
steelworks  of  the  engineering  shops  as  it  is  useful 
for  the  making  of  great  guns  and  for  the  strengthen- 
ing of  fortifications.  Consequently,  there  is  no  rea- 
son that  the  export  of  half  a  million  tons  of  manganese 
ore  which  Brazil  developed  dming  the  course  of  the 
recent  War  should  not  be  maintained  and  increased. 

It  was,  however,  in  the  production  of  food  and  raw 
materials  that  Brazil  principally  increased  her  produc- 
tive capacity  and  displayed  her  potentialities  to  the 
international  markets  of  the  world.  It  will  be  remem- 
bered that,  with  tlie  exception  of  a  small  expoi-t  of  sun- 
dried  beef,  known  as  zarque,  the  Brazilian  trader  was 
quite  unknown  in  the  international  meat  market  of  the 
world  previous  to  the  War.  When  the  general  short- 
age became  evident  in  the  winter  of  1914,  and  it 
became  still  more  evident  that  that  shortage  would  bs 
increased  if  the  War  lasted  for  any  considei'able  time,  a 
small  shipment  of  a  thousand  tons  of  gootl  meat  suit- 
able for  the  freezing-houses  was  despatched  to  London. 
It  was  not,  perhaps,  prepared  in  the  same  way  which 
London  had  been  accustomed  to  receive  consignments 
of  meat  from  other  sources  which  had  been  for  a  long 
time  engaged  in  the  ti-ade.  This  was  poVited  out  to 
the  Brazilian  exporters,  and  they  made  some  necessary 
changes.  But  on  the  whole  it  may  be  truly  said  that 
the  Brazilian  trial  shipment  was  received  with  such 
satisfaction  in  tliis  countrv',  and  received  generally 
such  encouragement  from  importers  here,  that  the 
Brazilian  exporters  saw  that  all  they  had  to  do  was  to 
comply  with  certain  easily  fulfilled  conditions,  and 
they  could  build  up  a  very  valuable  meat  trade  between 
the  vai'ious  States  of  the  Union  and  the  great  consuming 
markets  of  Europe.  The  result  was,  as  we  have  pointed 
out  upon  various  occasions,  that  Brazil  showed  her 
capacity  of  exporting,  roughly,  60,000  tons  of  meat  per 
year.  For  the  moment  she  is  not  doing  quite  as  much. 
To  some  extent  consumption  has  depleted  the  herds. 
and  for  a  time  the  industry  may  receive  a  partial 
check.  But  it  is  likely  to  be  only  partial.  And  there, 
is  every  reason  to  hope  that  in  the  near  future  not  only 
will  Brazil  maintain  her  exports  of  some  60,000  tons 
a  year,  but  will  very  greatly  increase  them.  Brazil  ha.s 
become  an  exporter  of  rice,  cocoa,  sugar,  and  of 
beans  to  an  extent  to  which  she  was  hai'dly  known  at 
all  in  the  international  markets  previous  to  the  out 
break  of  the  War.  In  textiles,  Brazil  has  ma<le  head- 
way in  the  export  of  cotton,  which  gives  reasonable 
hope  that  in  the  near  future  she  will  become  an  impor- 
tant contributor  of  this  valuable  textile,  which  is  at 
present  so  much  needed  by  the  various  consuming 
markets. 

Finally,  what  u?e  will  Brazil  make  of  a  steadily 
growing  trade  balance  in  her  favour?  If  she  has  year 
by  year  a  steadily  growing  smn  when  she  has 
paid  for  the  whole  of  her  Imports,  paid  the  whole  ex- 
jienses  of  lier  nationals  in  various  parts  of  the  world, 
still  leaving  her  a  handsome  balance  at  hor  credit  av.ail- 
able    for    purchasing    foreign    goods,    re-piuxhasing 
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securities  whicli  may  be  held  in  iui'eign  hands,  or  to 
increase  her  consumption  of  hiximes,  what  use  will 
she  make  of  that  balance'.'  Now  it  may  be  taken 
as  a  axiom  that  a  countiy  of  the  enormous  extent  and 
comiiaratively  modest  population  of  Brazil  at  the 
present  time  will  not  be  well  advised  in  increasing  her 
manufacturing  industries.  The  great  need  of  Brazil, 
and  the  line  on  which  she  could  most  easily  render 
sei-vice  both  to  herself  and  to  the  rest  of  the  world,  is 
by  developing  the  enonnous  and  phenomenally  inch  re- 
sources wliich  exist  witliin  the  confines  of  the  different 
St^ibes  of  the  Union.  It  is  haa-dly  conceivable  that 
Brazil  will  go  in  for  a  period  of  extravagance  and  im- 
port upon  an  immense  scale  articles  of  luxury  which 
only  a  relatively  small  section  of  her  population  have 
been  accustomed  to  consimie  in  the  past.  Con- 
sequently, we  have  every  reason  to  expect  that  in  the 
coming  years  Brazil  will  have  a  very  large  smn  of 
money  each  year  standing  to  her  credit.  We  would 
suggest  that  this  money  should  be  employed  as  far  as 
possible  for  improving  tlie  transportation  facilities  of 
the  Republic,  not  necessarily  in  the  construction  of  i-ail- 
wa'ys,  for  it  is  veiy  much  an  arguable  proposition 
whether  State  enterprise  in  regard  to  railways  is  pre- 
ferable to  private  enterprise.  With  the  enomious 
wealth  of  Brazil  there  seems  no  reason  to  doubt  that 
plenty  of  foreigners  will  be  able,  ■snd  willing,  to  find 
the  necessaiy  capital  fca-  building  --the  rail^^■ay 
mileage  which  the  opening  up  of  Brazil  urgently  needs. 
But  it  is  an  entirely  different  matter  when  one  comes 
to  the  question  of  the  making  of  great  main  roads.  It 
would  hai-dly  be  a  practicahlc  question  for  foi-eigners  te 
undertake  to  build  great  main  i-oads,  urgently  as  they 
are  needed,  over  the  vast  areas  of  the  Eepublic.  _  Then 
there  is  the  question  of  better  means  of  commimication 
which  might  be  supplied,  provided  always  that  good 
transportation  facilities  were  already  in  existence,  by  in- 
creasing the  leneth  of  telegraph  lines  over  the  various 
districts  of  the  I'nion. 


EPERNAY. 


(Feoii  Our  Special  Coiimissioxer.) 

Epernay:  June  3,  1920. 
Eperx.^t,  situated  on  the  Marne  below  Chalons,  was 
occupied  by  the  Geraians  in  1914,  but  as  the  tide  of 
invasion  was  stemmed  and  finally  repulsed,  the  town 
rid  itself  of  the  invaders  after  less  than  nine  days  of 
occupation.  In'the  following  yeai's,  being  at  no 
time  far  from  the  fighting  fi'ont,  it  was  subjected  to 
long-range  bombardment,  as  well  as  to  frequent  visits 
■from  enemy  aircraft.  Dming  the  German  offensive 
in  the  summer  of  1918  the  enemy  advanced  to  witliin 
a  few  miles  of  its  suburbs,  but  failed  to  effect  an  entry. 
They  continued  their  unwelcome  attentions,  however, 
imtil  the  Amiistice,  and  when  the  citizens  came  to 
take  stock  of  their  losses  it  was  found  that  out  of 
3,019  dwelling-houses  in  existence  before  the  War, 
1,841  had  been  totally  or  partially  destroyed.  In 
addition,  eight  large  commercial  establishments  and 
factories  had  been  ruined.  The  damage  to  dwelling- 
houses  alone  was  estimated,  on  the  basis  of  1914 
values,  at  25  million  francs,  or  £990,000.  The  in- 
dustrial establishments  affected  were  mainly  those  of 
She  great  firms  of  champagne  makers,  and  no  accurate 
estimate  of  their  loss  has  yet  been  made,  though  it 
probably  exceeds  three-quarters  of  a  million  sterling.  If 
we  include  public  buildings  and  places  of  worship,  the 
cost  of  repairing  and  replacing  the  damaged  property 
will  not  be  less  than  eight  million  pounds,  a  staggering 
total  for  a  comparatively  small  town. 

In  one  respect  Epemay  has  been  fortunate.  It 
was  not  in  the  centre  of  operations,  as  was  Eheims, 
and  since  it  did  not  constitute  a  daily  target  for  enemy 
batteries,  the  evacuation  of  the  inhabitants  was  not 
considered  necessai-y.  The  pre-War  population  of 
22.000  has  accordingly  been  maintainefl,  and  even 
slightly  increased.  Its  composition  has,  indeed,  been 
altered,  as  it  includes  exiles  from  other  to^\•ns  which 


liave  been  more  completely  gutted,  wlio  will  jxxssibl}' 
return  at  some  future  date  to  their  old  homes. 
Approximately  one-half  of  the  aiTondis&ement  c>f 
which  Eperna3-  is  the  centre  was  laid  waste,  and 
the  arrondissements  of  Vitry-le-Francois  and  Sainte- 
Menehould  in  its  neighbourliood  suffered  to  the  sam- 
extent.  The  scars  of  battle  are  everywhei-e  visilile, 
and  alxive  the  Marne,  on  the  rising  ground  which 
sweeps  away  to  the  north-east  towards  the  Chemin- 
des-Dames  and  to  the  north-west  towards  Jancherj-- 
sur-Suippes  the  whole  countryside  bears  ma.rks  of 
destruction.  Nothing  remains  of  once  flourishing 
forests  sav'e  a  few  blasted  ti-«e  tiiinks  whose 
blackened  and'^iaked  'branches  symlx>lise  the  desolation 
that  meets  the  eye  for  miles  on  all  sides. 

"Commissions  cantonales, "  or  informal  judicial 
bodies,  are  at  present  busy  all  over  the  district  hearing 
claims  for  war  losses  lodged  bv  the  inhabitants  of  the 
twelve  departments  that  are  legally  included  in  the 
term  "la  zone  devastee."  The  declaration  of  loss, 
as  submitted  by  the  ji^erson  concerned,  or  as  modified 
in-  the  Commission,  is  passed  on  to  a  specially  con- 
stituted tribunal  for  assessing  damages  arising  out  of 
tlie  War.  Owing  to  the  dilBcult}-  of  obtaining  a 
sufficient  number  of  skilled  valuere  great  delay  has 
arisen  in  the  submission  and  consideration  of  claims, 
and  the  latest  tlate  on  which  applications  for  com- 
pensation can  be  entertained  has  been  postponed  to 
October  1921.  Consequently,  an  *xact  estinnate  of 
the  total  damage  inflicted  on  France  by  the  War  will 
be  impossible  until  the  end  of  next  j^ea-r  when  all 
claims  have  /been  made  and  adjudicated  on. 

It  does  not  follow  that  where  due  expedition  has 
been  observed  and  claims  have  been  lodged  and  passed, 
the  claimant  receives  immediate  payment  in  full.  In 
Epernay.  for  example,  the  damage  done  to  the  pix>- 
perty  of  the  Conseil  Municipal  amounts  to  an  agreed 
figure  of  £238,000,  but  only  £4,000  have  been  paid. 
The  inliabitaiits  of  the  town  have  also  received  only 
meagre  sums,  and  complaints  of  similar  treatment  are 
common  all  over  the  country.  In  the  circumstances 
dwelling-houses,  business  jsremises,  and  factories  can- 
not be  rebuilt,  and  a  resumption  of  normal  economic 
activity  is  checked.  The  Government  is  doing  its  best 
to  relics'e  the  situation  with  tlie  resources  at  its  dis- 
posal, but  these  resouiTes  are  miserably  inadequate  to 
meet  the  vast  requirements  of  sev'eral  millions  of 
people,  the  fabric  of  whose  social  and  economic  life 
was  overwhelmed  by  the  War.  The  laborious  work  of 
many  generations  was  brought  crumbling  about  their 
ears,  and  the  material  losses  alone  will  take  long  and 
pauiful  effort  to  repair. 

A  scarcity  of  workmen  in  skilled  trades  has  been 
noticeable  for  some  time  past  in  the  devastated  area. 
Unskilled  workers  are  becoming  more  plentiful,  and 
in  certain  districts  supply  outruns  demand.  Arrange- 
ments for  shifting  any  surplusage  of  men  to  regions 
where  they^  will  find  employment  have  now  been  com- 
pleted. Masons,  bricklayers,  carpenters,  joiners,  and 
cabinet-makers  are  still  ven"  scarce  at  Epemay,  as 
elsewhere,  and  thus  practically  all  the  work  done  up 
to  the  present  consists  of  repairs.  Over  850  houses 
have  been  made  habitable,  but  reconstruction  proper 
has  not  yet  started,  and  a  supply  of  materials  as  well 
as  of  men  must  be  assured  before  it  can  commence. 

In  the  battlefields  to  the  north  of  Epernay,  which 
were  the  scene  of  repeated  conflicts,  the  ground  has 
not  been  wholly  cleared  of  coi-pses,  and  in  the  Mar- 
faux  district  between  the  Bojs  de  Corn-ton  and  the 
'  Bois  du  Petit  Champ,  along  the  Ardre  valley,  isolated 
detachments  of  men  may  be  seen  at  their  gi-uesome 
work.  Exhumation  and  reburial  are  going  on  all  over 
the  country.  Such  details,  at  a  time  when  the  War 
has  become  a  memory  to  many  people  in  England, 
show  that  daily  contact  with  its  horrors  in  their  most 
repellent  form  is  still  a  commonplace  in  numerous  dis- 
tricts, especially  in  remote  rural  areas  in  Northern 
France.  To  work  amid  such  suiTOundings  is  ahnost 
inipossible,  even  for  the  most  haixlened,  and  the  rest- 
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]ess  and  unsettled  condition  of  many  people  in  the 
Manie  and  .other  departments  is  without  doiubt  the 
offspring  of  feelings  that  can  now  find  free  expression, 
in  the  absence  of  the  restraints  of  military  discipline. 
The  imrest  communicates  itself  to  the  towns,  which 
are  convulsed  by  frequent  strikes  and  work  stoppages. 
and  the  result  is  that  the  efficiency  of  the  small  band 
of  workers  engaged  in  reconstruction  is  much 
diminished. 

THE  IRISH  PAPER  INDUSTRY. 

Over  half  a  century  ago  Ireland,  especially  the 
southern  part  of  the  countiy,  possessed  a  large  number 
ol  paper  mills.  These  mills,  operafed  for  the  most 
part  by  small  water-powere,  had  a  very  limited  output, 
and  their  disappearance  is  not  in  any  way  indicative 
of  a  decline  in  the  importance  of  the  industry.  Modern 
conditions,  calliug  for  a-  new  policy,  led  to  the  re- 
placement of  tliese  numerous  small  concerns  toy  larger- 
sized  mills,  containing  several  paper-making  machines, 
and  so  situated  as  to  command  good  water,  cheap  coal, 
and  suitahl©  railway  accommodation.  Expa-nsiion  of 
output  v/as  thereby  secured,  and  a  more  than  pro- 
portionate reduction  was  secured  in  working  expenses. 
The  similar  cha.nges  in  methods  of  canying  on  the 
industiy  obsen^able  in  Great  Britain  have  a  particular 
justification  in  the  iact  tliat  paper  manufactm-e,  owing 
to  the  homogeneous  nature  of  the  materials  handled, 
permits  of  largo  econoniies  being  effected  by  the  in- 
trotluction  of  imiform  and  continuous  processes.  In 
the  vicinity  of  Dublin  and  Belfast  the  most  important 
Irish  paper-mills  are  situated.  Excluding  other  cii'- 
cumstances,  a  weighty  factor  in  the  determination  of 
the  sites  of  these  mills  was  the  abundance  and  pm-ity 
of  the  water-supply  and  the  freedom  "from  smoke  or 
impure  atmosphere.  To  the  existence  of  this  pure- 
water  supply  Irish  paper,  in  no  small  degree,  owes  its 
exc-eiient  reputation. 

The  total  value  of  the  output  of  paper  mills  in  the 
TJnited  Kingdom  for  the  year  1907,  as  taken  from  the 
Eeport  of  the  Census  of  Production,  is  shown  below :  — 

Paper  Trade — Total  Valu^e  of  Goods  Made  and  Work 
Done  in  1907. 

England  and  Wales *_         9,835,C00 

Scotland  3,b99,C00 

Ireland 187,0.0 


13,t2l,l.00 

As  regards  the  actual  production  of  papei'  no  details 
coiTesponding  exactly  to  the  above  order  can  be 
given,  but  the  total  quantity  of  paper  and  board  made 
ill  the  United  Kingdom  in  the  censal  year  was  estimated 
at  850,000  tons.  A  more  recent  pre-War  estimate 
raade  by  the  Pajierniakers'  Association  increases  this 
to  1,092,000  tons,  or  28%,' and  there  is  little  doubt 
that  Ireland  shows  up  substantially  in  tliis  increase, 
as  the  position  of  the  industiy  therein  was  veiy  much 
strengtliened  after  1907.  This  is  reflected  in  the  par- 
ticulars relating  to  the  export  trade,  carried  on  mainly 
with  Great  Britain;  in  1912  the  value  of  the  335, bin 
cwt.  of  paper,  stationeiy,  and  millboards  exported  was 
reckoned  at  £270, 105.  During  the  War  this  export 
trade  declined  as  manufacturers  were  busily  engaged 
ia  satisfying  the  home  demand,  and,  besides,  the  allow- 
ance of  raw  m.ilenal  wa.s  necessarily  curtailed.  Within 
a.  recent  period  important  departiu'es  have  been  uiidei- 
taken,  and  the  variety  of  products  extended.  For  the 
nwnufact.ure  of  straw  boards  an  apparatus  has  been 
.set  up  in  one  eitaiblishment  near  Dublin,_  and  this  prac- 
tical example  of  enterprise  might  serve  as  a  useful 
heiujline  to  Irish  manufacturers  engaged  in  spheres 
other  tluui  the  paper  industiy.  At  the  same  time  Iri.sli 
paper-makers  should  rev<:«gnise  that  there  are  opportu- 
nities in  other  directions.  I'rior  to  1913  the  United 
Kingdom  was  accustomed  (o  rely  largely  on  Gennany 
for  such  types  as  phof/igrapiije,  grease-proof,  filter,  and 
vegetable  parchment  papers.  Our  deficieiicy  in  this 
respect  was  correc'ed   to  a  certain  extent  during  the 


War,  but  much  still  remains  to  be  done.  Neverthe- 
less, the  production  of  the  Irish  mills  embraces  an 
extensive  range.  It  includes  news,  machine-finished 
and  super-calendered  printings,  account,  writing, 
wrapping,  and  manilla  papers  for  paper  files.  In  the 
South  attention  is  principally  directed  to  turning  out 
news  and  printing  papers,  s*:.ationeiy.  paper  bags,  box 
boards,  and  straw  boards.  In  the  North,  in  addition 
to  news,  printing,  M.G.  posters,  account  and  E.S. 
writing  jiapers,  ttie  manufacturers'  hsts  include  such 
specialities  as  rolled  colours;  glazed  casings,  imitatioii 
parchments,  and  coloured  pressings.  As  might  be 
expected,  the  processes  and  machinery  employed  in  the 
manufacture  of  many  of  these  lines  have  chstinguishing 
characteristics.  For  the  puipose  of  converting  the 
"stuff"  into  wiling,  ib<x>k,  and  printing  papers  one 
particular  type  of  machine  is  generally  employed,  but, 
where  other  requirements  have  to  be  met,  "different 
types  of  machineiy  have  to  be  requisitioned. 

Thus  for  the  manufacture  of  tlun  wrappings,  poster 
printings,  and  other  thin  papers  finished  on  one  side 
only  a  machine  other  than  the  ordinary  ]iaper-making 
machine  is  used,  and,  again,  where  boards  ai-e  turned 
out,  quite  a  different  apparatus  is  called  for.  The 
degree  of  finish  of  papers  also  varies  and  the  methods 
employed  must  show  a  corresponding  variation.  A 
machine  finish  is  imparted  to  the  web  of  paper  during 
its  passage  through  the  ordinary  paper-making  machine 
and  the  surface  of  the  paper  is  but  very  slightly 
smoothed.  The  super-calender  finish  is  of  another 
nature.  This  finish  is  imparted  by  passing  the  web 
of  paper  through  a  machine  known  as  the  super- 
calender,  wlrch  consists  of  a,  stack  of  bowls  or 
cylinders,  comprising  any  number  from  fo\ir  to  upwards 
of  twelve,  aiTanged  alternately  of  polished .  iron  and 
compressed  paper  or  cotton.  The  paper  or  cotton 
bowls  are  .solid,  but,  for  heating  purjioses,  those  made 
of  iron  are  hollow  and  connected  vp  with  steam  pipes. 

The  difiioidty  of  obtaining  supiilies  of  wood  pulp, 
its  principal  raw  material,  except  at  extravagant  prices, 
ig  at  present  weighing  heavily  on  the  paper  industry. 
Imports  of  wood  pulp  for  1919  were  apjiroximately 
57,000  tons  loss  than  in  1913;  the  substantial  advance 
in  the  price  per  ton  may  be  seen  from  the  following 
table:  — 


Wood  Pulp 

/ Quantity , 

1913  1919 

Tons  Tons 

Chemical  wood 

pulp  ...     411,803      40P,8;8 

Mechanical 
wood  pulp...    565,954      528,022 

977,757     937.920 


/ Value- 

1913 
t 


1919 


3,312,413 
],30.'','26 
4  617,7  3J 


10,484,237 
4,918,700 
15.4C2,937 


Value  per  Ton 

,— A  pnro.ximate- 

1913        1919 

£  f 

8  25 


Wood-pulp  prices  have,  ho\^■evcr,  risen  sharply 
since  the  commencement  of  the  present  year,  and  this 
is  due  mainly  to  the  monopoly  of  supply  held  by 
Scandinavia  and  Finland — in   ])articular,   the  ifsnner. 
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The  United  States  absorbs  almost  the  entire  Canadian 
output,  and  has  bfeen,  in  addition,  a  heavj'  purchaser  in 
the  European  marlicts.  Fmihennore,  Germany  and 
Austi-ia,  which  before  the  War  were  accustomed  to 
export  large  quantities  of  wood  pulp,  have  now 
practically  ceased  to  do  so,  and  th©  same  statement 
applies  to  Russia.  The  opinion  has  beeu  freely  ex- 
pressed that  the  profit  of  the  Scandinavian  pulp  ex- 
porter is  much  larger  tlian  circumstances  justify,  but 
in  defence  he  alleges  that  his  course  of  action  is 
detennined  by  the  high  quotations  ruling  on  coal  ex- 
ported from  Great  Britain  and  the  difficulty  of  obtaining 
an  adequate  supply.  An  easement  of  the  situation  may 
1)6  brought  about  by  increased  coal  allocations  to  pulp- 
exporting  countries,  and  under  present  circumstances 
this  seems  to  be  the  only  practicable  remedy.  It  has, 
at  any  rate,  the  unqualified  endorsement  of  the  paper 
trade.  The  object  of  the  British  manufacturer  is  thus 
to  procure  adequate  portions  of  pulp  at  reasonable  rates. 
His  situation  is  sufficiently  embarrassing,  but  that  of 
the  Irish  paper-maker  is  still  more  so.  Shortage  of 
wood  pulp  con.stitutes  a  serious  disabihty,  but  shortage 
of  coal  is,  if  anything,  the  worse  of  the  two  evils.  In 
noiTnal  times  it  was  reckoned  that  a  ton  of  coal  was 
required  to  produce  a  ton  of  paper  of  moderate  quality 
from  pulp,  but  the  point  is  only  of  academic  interest 
to  the  individual  who  possesses  the  pulp  but  is 
deficient  as  to  coal.  At  present  uncertainty  colours 
the  whole  outlook  of  the  Irish  maker  so  far  as  coal 
supply  is  concerned.  The  provision  in  hand  is  barely 
sufficient  to  last  him  a  week  and  the  possibility  of  being 
forced  to  close  down  his  mill  is  always  too  near  to 
he  pleasant.  Noi-mally  Scotland  and  Lancashire 
f LUTiished  the  necessaiy  coal  to  most  Irish  mills ;  these 
are  now  directed  by  the  Coal  Controller  to  apply  to 
South  Wales,  but  South  Wales  is  unable  to  forward 
this  essential  raw  material  owing  to  lack  of  shipping. 
It  is  said  that  shipping,  a.^  a.  result  of  the  more 
attraotive  freight  rates  prevailing  elsewhere,  prefers  to 
ply  on  routes  other  than  the  Irish.  Frequent  appeals 
Iiave  been  made  to  the  Shipping  Controller,  but  so  far 
nothing  practical  has  eventuated.  In  the  interests  of 
Irish  manufacturing  industries  generally  it  is  highly 
desirable  that  means  should  be  found  to  alleviate  the 
present  situation,  othenvise  their  activities  are  likely  to 
he  suspended  at  any  moment.  If,  to  encom^age  the 
import  of  wood  pulp  from  foreign  countries,  it  is 
thought  exped:ent  to  increase  the  quantity  of  coal  ex- 
ported to  these  areas,  a  similar  boon  should  be  extended 
to  Ireland  in  order  to  stimulate  its  paper  production. 
Imported  goods  can  only  be  paid  for  and  foreign  debts 
liquidated  by  the  export  of  manufactm'ed  articles,  and 
every  section  of  the  TFnited  Kingdom  should  be  given 
the  facilities  to  develop  the  production  of  these  articles 
as  far  as  lays  in  its  power. 

As  a  supplement  to  wood  pulp  and  other  materials, 
waste  paper  has  been  largely  utilised  by  Irish  manu- 
factm^rs  during  the  past  few  years.  Needless  to  say 
the  repulping  of  old  paper  has  not  many  atti-actions,  as 
the  collection,  sorting,  and  preparation  involved  render 
its  treatment  an  expensive  one.  As  a  means  of  making 
up  for  the  deficiency  of  wood  pulp  it  has  advantages, 
but  is  not  likely  to  be  continued  when  more  normal 
conditions  obtain. 


The  directors  of  the  Alliance  Assurance  Company, 
Limited,  at  their  meeting  on  Wednesday,  conferred  the 
title  oi  President  of  the  Companv  upon  the  Hon.  N. 
Charles  Eothschild,  and  elected  Mr.  Charles  Edward 
Bamett  Chairman,  and  Brigadier-General  H.  W. 
Drummond,  C.M.G.,  Deputy  Chairman. 

The  general  meeting  of  the  Nippon  Yusen  Tvaisha 
was  held  at  Tokyo  on  May  28,  when  a  dividend  of  40% 
was  declared  for  the  six  months  ended  March  31,  1020. 
Wr.  F.  !Mizukawa,  present  manager  of  the  London 
office,  was  elected  a  director. 
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There  is  a  growing  feeling  in  the  City,  as  elsewhere, 
that  three  things  are  imperatively  nec-essai'y  at  the 
present  time  if  we  really  mean  to  put  this  counti-y  into 
such  a  state  of  economic  efficiency  as  will  give  it  a 
reasonable  chancS  of  recovering  from  the  effects  of  the 
recent  War  during  the  lives  of  those  who  are  still  en- 
gaged in  active  business.  Those  three  things  are — and 
we  do  not  know  in  which  oi'der  to  place  them — the 
reduction  of  Government  expenditure ;  the  reduction', 
if  not  total  extinction,  of  our  floating  debt ;  and  the  pay- 
ing off  of  that  part  of  our  foreign  debt  which  is  owing 
to  the  United  States,  which  is  upsetting  the  exchanges 
of  Europe  and  is  making  trade  between  this  countn," 
and  the  United  States  exceedingly  and  increasingly 
difficult.  While  the  Government  expenditure  remains 
at  its  present  extravagant  level  of  over  1,400  millions 
every  j'ear,  and  so  large  a  proportion  of  the  income  of 
the  earning  classes  in  general,  and  of  the  saving  classe>s 
in  particular,  is  withdrawn  from  productive  to,  we  will 
not  say  unproductive,  but  to  Governmental  expendi- 
ture, it  is  felt  to  be  idle  to  urge  economy.  Many  go  so 
far  as  to  say  ' '  How  can  the  Government  expect  to  sell 
its  bonds  wdth  a  view  to  reducing  the  floating  debt 
when  it  will  not  economise  itself,  and  set  an  example 
of  moderation  in  expenditure  to  the  people  of  this 
countn-?  " 


Of  course,  it  is  true  that  the  Government  has,  in 
fact,  reduced  expenditure,  and  reduced  it  very 
materially.  Whetlier  it  will  be  practicable  for  the 
Chancellor  of  the  Exchequer  to  pay  off  the  amount  of 
floating  debt  which  he  promised  in  his  Budget  speech, 
of  course,  i-emains  to  be  seen.  Many  highly  consen-a- 
tive  authorities,  who  are  in  no  way  hostile  to  the 
Government,  argue  that  he  is  attempting  the  impos- 
sible if  the  present  ratio  of  expenditure  it  to  be  main- 
tained. Of  course,  the  Chancellor  of  the  Exchequer 
would  answer  that  he  is  not  responsible  for  the  ex- 
penditure; that  various  groups  in  Parliament  a.re 
pledged  to  certain  courses ;  and  that  this  has  led  to  the 
creation  of  a  legion  of  new  Departments,  each  having 
itself  many  legions  of  officials.  That,  however,  does 
not  in  any  way  s(51ve  the  problem.  The  fact  remains, 
which  the  Chancellor  of  the  Exchequer    has  himself 
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a(lniitt€(l  again  and  again  in  the  House  of  Commons, 
that  the  expenditure  of  the  Government  is  excessive. 
And  even  if  the  various  schemes  which  have  led  to  the 
tonnation  of  these  innumerable  Departments  are  in 
themselves  desirable,  is  the  country  at  the  present  time 
in  a  position  to  afford  them  ? 

It  is  evident  that  the  primary  business  of  the 
Government,  which  is  police,  must  be  maintained; 
and,  consequently,  we  must  have  a  Navj;  and  an  Army. 
Secondly,  unless*  we  can  pay  off  a  part  of  the  debt, 
whetlier  it  be  funded  or  unfunded,  it  is  evident  that  the 
charge  on  the  debt  must  remain  very  heavy,  and  will 
have  to  be  met  unless  we  are  to  allow  the  financial 
credit  of  the  country  to  disappear  altogether.  Outside 
these  two  essential  services  it  is,  of  course,  for  the 
Government  to  decide  what  is,  and  what  is  not.  ex- 
travagance. At  the  same  time,  it  is  to  be  clearly  borne 
in  mind  that  every  official  whose  services  are  not  im- 
jjeratively  needed  for  the  well-being  of  the  State  is, 
at  a  time  like  the  present,  a  chai'ge  upon  the  taxpaying 
jHiblic. 

Thei-e  is  considerable  anxiety  in  the  Money  market 
at  tks  steady  increase  in  the  currency,  or  fiduciary 
issue  as  it  is  called.  The  total  note  issue  is  now 
closely  approaching  the  figui^e  which  some  time  ago 
was  fixed  as  the  maximum.  At  the  time  we  thought 
it  ill-advised  to  fix  a  maximima  figure,  because  there 
are  no  means  of  ascertaining  what  the  note  issue  should 
or  should  not  be.  While  we  are  quite  willing  to  admit 
the  evils  attendant  on  a  steady  growth  in  the  note 
issue,  bearing  in  mind  the  proportion  it  bears  to  the 
modest  gold  holding,  the  fact  remains  that  the  Treasmy 
is  practically  helpless  as  things  are,  just  as  the  bankers 
are  helpless  in  the  matter  of  the  issue  of  Treasury 
notes,  or  the  Bank  of  England  itself  in  issuing  its  notes 
when  they  are  required  by  bona-fide  business  men 
liaving  adequate  security  to  meet  their  payments. 


If  a  manufacturer  has  to  pay  £1,000  a  week  in 
wages,  and  owing  to  the  rise  in  those  wages  due  to  the 
recent  settlement  of  a  labour  dispute  he  requires  £1,200 
nominally,  and  if  he  is  a  man  whose  credit  is  perfectly 
sound,  how  can  his  banker  refuse  him  the  money? 
The  only  i-emedy,  surely,  is  to  reduce,  as  we  have  said 
above,  the  Government  expenditure,  and  to  pay  off  a 
portion  of  the  floating  debt,  and  of  the  debt  which  we 
owe  to  the  United  States.  While  the  drain  upon  the 
country  is  as  gi-eat  as  it  is  at  present,  there  is  bound 
to  be  unrest  and  a  high  level  of  prices  for  commodities. 
The  real  remedy  for  the  expansion  in  the  currency, 
which  we  admit  is  in  itself  an  evil,  can  only  be  found 
in  the  employment  of  as  large  a  proportion  of  the 
population  in  production  npon  an  economic  basis,  as 
distinct  from  being  employed  in  rendering  services 
w  Inch  rest  upon  no  sound  economic  basis. 

As  we  have  already  said,  there  remains  the  ques- 
tion of  the  development  of  the  Empire  taken  as  a 
whole.  It  will  be  remembered  that  various  economists 
have  made  estimates  of  the  aggregate  income  of  this 
coimtry,  and  of  the  aggregate  amount  of  wealth.  The 
aggregate  amount  of  the  wealth  of  the  United  King- 
dom on  the  basis  of  pre- War  values  was  estimated  at 
something  between  15,000  and  17,000  millions  ster- 
ling. Now,  this  is  really  a  small  sum  if  we  take  into 
;H<'ovmt  the  aggregate  area  and  the  enormous  popula- 
tion of  the  British  Empire.  The  British  Empire, 
as  it  stands  at  present,  is  the  largest  single  entity  com- 
posing any  sovereign  State,  or  group  of  sove- 
reign States;  and,  consequently,  the  figure  of  1.3,000 
or  even  17,000  millions  sterling  is  small  if,  and  when, 
the  British  Empire  as  a  whole  is  thoroughly  developed. 

Of  course,  in  estimating  the  wealth  it  is  only 
possible  to  estimate  tangible  assets.  Good  arable  land 
uncultivated  is  not  a  wheat  field,  and,  consequently, 
it  would  not)  be  possible  to  estimate  in  growing  crops 
a  field  that  is  lying  fallow.     At  the  present  time  the 


■  great  bulk  of  the  British  Empire  is  wholly  undeve- 
loped. One  of  the  charges  of  our  late  enemies  against 
us  was  that,  while  we  had  the  largest  Empire  in  the 
world,  we  would  neither  develop  it  ourselves  nor  let 
anybody  else  develop  it.  There  is  an  element  of  truth 
in  the  charge.  Everyone  who  is  acquainted  with  the 
various  component  parts  of  the  British  Empire  knows 
that  either  the  gi-eater  part  of  it  is  a  howling  wilder- 
ness, or  where  there  is  a  lai'ge  population,  as  in  India, 
no  adequate  effort  has  been  made  to  bring  out  their 
latent  resources  and  to  train  them  in  productive 
methods  which  would  enable  them  to  compete  with 
the  more  advanced  races  of  the  earth. 


Anyone  who  knows  the  area  under  sugar,  for 
example,  in  India,  and  the  very  small  return  that  is 
obtained  per  unit  of  land  occupied,  is  well  aware  that 
the  cultivation  of  cane  sugar  in  In(?ia  is  an  exceedingly 
wasteful  and  extravagant  form  of  agriculture.  The 
amount  of  labour  and  capital  employed  produces 
results  which  are  quite  inadequate  when  compared 
with  the  returns  obtained,  say,  in  countries  like  the 
West  Inches;  still  more  in  Cuba,  also  in  Java;  like- 
wise in  some  of  the  Southern  States  of  North  America ; 
and,  again,  in  our  own  Colony  of  Queensland.  Aus- 
tralia herself  is  another  illustration.  Practically,  there  ■ 
is  no  population  outside  a  very  small  area  adjacent  to 
the  sea  coast.  Quite  recently  the  Government  has 
built  a  trans-continental  line,  opening  certain  parts  of 
Australia  to  settlement.  But  it  is  evident  that  in  her 
present  condition  Australia  is  in  a  very  dangerous 
position,  both  from  lack  of  population  and  from  lack 
of  economic  development,  in  view  of  the  present  state 
of  unrest  and  the  menacing  attitude  of  the  various 
populations  of  the  world.  Assuming  that  the  resources 
of  13  million  square  miles  were  developed  as  rapidlv 
as  possible,  bearing  in  mind  the  present  straitened 
state  of  our  mobilisable  capital  during  the  next  10 
years,  there  can  be  no  reasonable  doubt  that  the  aggre- 
gate wealth  of  the  Empire,  taken  as  a  whole,  would 
bo  equal  to,  if  it  did  not  exceed,  that  of  any  other 
State  in  existence. 


Lord  Leverhulme  points  out,  in  an  interview  which 
appeared  this  week  in  a  daily  contemporaiy,  that  oar 
wealth — that  is,  the  whole  aggregate  wealth  of  the 
nation — has  multiplied  many  times  over  since  the 
period  of  the  Napoleonic  W^ars.  He  is  arguing  against 
the  present  basis  of  taxation,  and  particularly  against 
the  proposal  to  raise  anything  in  the  form  of'a  capital 
levy,  or  even  the  mantaining  of  the  excess  profits  duty. 
In  theoiy  most  economists  are  quite  in  agreement  with 
Lord  Leverhulme 's  contention.  It  is  perfectly  e\-ident 
that  money  taken  from  the  pockets  of  the  taxpayers, 
w  hether  they  be  wealthy  or  whether  they  be  people  of 
moderate  means,  reduces  the  capital  available  for  in- 
dustry. The  great  capitalists  are  neither  numerous 
enough  nor  wealthy  enough  to  meet  all  the  demands  of 
our  various  industries  in  addition  to  developing  new- 
sources  of  revenue  which  will  in  time  supply  us  with 
food  on  a  sound  economic  basis,  as  well  as  feed 
the  industries  upon  which  the  great  majority  of  our 
people  are  employed . 


The  Government's  contention  is  that  the.  money 
has  already  been  spent,  and  consequently  it  is  hardly 
a  question  of  the  desirability  of  raising  a  specified  sun\ 
in  taxation,  but  how  it  is  proposed  to  meet  the  liabili- 
ties which  we  have  already  incurred.  The  contention 
of  those  who  object  to  the  continuance  of  the  excess 
profits  duty,  and  above  all  to  a  capital  levy,  is  that 
we  are,  in  fact,  gradually  reducing  our  indebtedness, 
.ind  that,  moreover,  if  large  sums  are  taken  from  the 
saving  classes  of  the  community  the  means  of  ex- 
panding our  trade  and  commerce  will  be  depleted. 
.fVbove  all,  it  will  no  longer  be  possible  to  invest  money 
for  the  development  of  our  own  Empire,  and  for  the 
development  of  favourable  sources  of  supply  ovtirseas 
for  food  and  raw  materials.  In  other  words,  it  would 
^  be  far  better  to  spread  over  a  considerable  number  of 
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years  the  repayment  of  our  debt,  and  to  leave  the 
savings  of  the  saving  classes  in  their  hands  for  the 
development  of  our  economic  resources,  which  would 
enable  us,  out  of  a  steadily  growing  revenue,  to 
liquidate  our  habilities  in  time  with  comparative  ease. 


There  is  a  gi'eat  deal  to  be  said  for  both  lines  of 
argument.  It  is  perfectly  trae  that  the  debt,  both 
floating  and  pemianent,  has  already  been  incurred.  On 
the  other  hand,  it  is  manifestly  suicidal  to  raise  such 
an  amount  of  money  for  the  purpose  of  paying  off  that 
debt  as  will  seriously  cripple  our  industries  and,  par- 
ticularly, threaten  to  prevent  us  from  increasing  our 
annualrevenue  in  the  future.  Probably  the  safest 
coui-se  would  be  to  adopt  a  mean  between  the  two 
contending  parties.  The  most  m-gent  necessity,  in  our 
opinion,  is  the  reduction  of  the  floating  debt  with  as 
reasonable  an  expedition  as  possible,  and  the  Govern- 
ment is  already  taking  steps  towards  this  enu,  with. 
however,  only  a  comparatively  small  measure  of 
success. 

\Ye  deal  above  with  the  importance  of  reducing  ex- 
penditure on  the  part  of  the  Government.  There  re- 
main the  tw^o  questions  of  the  urgency  of  reducing  the 
floating  debt  and  the  bearing  in  mind'  of  the  immense 
resources  wliich,  if  properly  developed,  will  undoubt- 
edly enable  us  to  liquidate  that  debt  with  greater  ease 
than  at  present  at  a  comparatively  early  futm-e  date. 
The  floating  debt  amounts  altogether  to  something  like 
1,200  millions  sterling.  Now,  while  it  is  not  desirable 
to  take  money  urgently  needed  for  our  trade  and  for 
the  development  of  overseas  sources  capable  of  supply- 
ing us  on  a  soimder  economic  basis  than  we  are  able 
to  do  ourselves,  food  and  raw  materials,  it  has  to  be 
remembered  that  the  very  existence  of  so  large  a 
floating  debt  is  itself  a  heavy  charge  upon  industry.  In 
reality  the  floating  debt  represents  credits  supplied  by 
the  Ban"k  of  England  and  by  the  public  departments, 
and  what  are  known  as  Treasmy  bills.  Even  these 
latter  are  in  reality  only  credits  held  by  the  banks 
which,  in  the  normal  course'  of  things,  are  intended  to 
fee  applied  in  the  financing  of  the  ordinaiy  trade  of  the 
country. 

Such  a.  vast  sum  as  more  than  a  thousand  millions 
sterling,  locked  up  in  what  are  practically  Government 
I.O.U.s  and  Treasmy  bills,  and  the  various  forms  of 
what  we  call  for  convenience  the  floating  debt,  is 
money  which  bankers  and  financiers  are  accustomed 
to  employ  for  financing  the  ordinaiy  trade  of  the 
country.  The  result,  it  will  be  evident  from  what  we 
have  said,  is  that,  inasmuch  as  so  vast  a  sum  as  that 
we  have  named  is  locked  up  in  more  or  less  incon- 
vertible paper,  there  is' a  coiTespondingly  high  rate  of 
interest"  for  such  capital  as  remains  available  at  the 
control  of  bankers.  The  difference  between  what  we 
call  cheap  money  and  dear  money  is  simply  the  amount 
of  credit  which' bankers  are  able  to  give  at  any  par- 
ticular time.  It  is  manifest  that  if  the  banks  were  to 
advance  credits  beyond  a  certain  point  the  w-hole  credit 
of  the  London  !Money  market  would  itself  suffer.  Con- 
sequently, in  order  to  protect  themselves  and  to  pro- 
tect the'  market  as  a  whole,  they  are  compelled  to 
advance  rates,  and  in  many  cases,  as  they  are  doing 
at  present,  to  refuse  credits  for  anything  of  a  specula- 
tive nature. 


Speculation  may  be  good  or  bad.  We  are  not 
arguing  on  that  aspect  of  the  question  at  the  moment. 
But  the  kind  of  people  who  are  likely  to  get  credits 
from  the  banks  are  usually  suflSciently  shrewd,  and 
usually  only  speculate  on  Avhat  is  known  as  the  short 
side  when  "thev  have  veiy  good  reason  lor  assummg 
that  there  is  a  real  shortage.  In  other  words,  then- 
action  has  the  effect  of  raising  prices  and  informing/ 


the  consuming  classes  and  all  whom  it  may  concern 
that  it  is  desirable  to  be  as  economical  as  possible. 
Now-  shortage,  w-herever  it  may  exist,  can  only  be 
brought  to  an  end  by  increased  production..  Increased 
production,  in  its  turn,  is  only  possible  where  the 
bankers,  as  the  custodians  of  the  mobilisable  wealth 
of  the  country,  are  in  a  position  to  grant  reasonable 
credits  on  adequate  and  ample  security.  The  net 
result,  consequently,  of  the  locking  up  of  so  lai-ge  a 
sum  of  the  bankers'  available  resoui-ces  in  the  form  of 
floating  debt  is  that  to  the  extent  of  that  locking  up 
bankers  are  not  in  a  position  to  grant  credits  for  in- 
creasing production,  or  only,  of  course,  to  a  relativgl)- 
niodest  degree.  In  the  sequel,  recuperation,  as  we 
are  accustomed  to  call  it,  takes  longer. 


IRISH  INDUSTRIAL  COMMISSION. 
EVIDENCE.-XVII. 

PEAT,  WATER  POWER,  ETC. 

Ix  Donegal  tliere  were,  according  to  ^Mr.  Caffrej", 
xVssistant  Coimty  Sur\-eyor.  South  Donegal,  about 
160,000  acres  of  peat.  The  bog.  after  being  cut  down, 
is  generally  used  for  agi-icultural  purposes,  and  from 
personal  knowledge  he  could  say  that  excellent,  crops 
of  potatoes  were  obtained  from  reclaimed  bog.  Turnips, 
mangolds,  wheat,  and  rye  w-ere  also  grown  with  good 
results.  For  the  most  part  the  bogs  were  mountain 
bogs,  the  means  of  access  to  them  were  largely  un- 
de\eloped,  and  no  systematic  method  of  drainage  was 
employ?d.  Owing  to  the  scarcity  of  coal  a  large  quan- 
tity of  peat  w^as  at  present  sent  by  rail  to  Belfast  and 
other  places.  The  load  is  usually  about  90  cubic  feet, 
or  12  cwt.,  and  fetches  about  £-3.  The  people  of  the 
locality  are  almost  completely  dependent  on  tiu-f  for 
fuel  purposes ;  on  an  average  the  farmer  uses  about 
2J  tons  per  annum.  Peat,  how-ever,  is  in  demand  out- 
side the  farm.  It  is  used  for  diying  corn,  burning 
Ijme,  and  for  raising  steam  in  ordinary  boilers  and 
steam-rollers  where  coa^  is  not  available.  Last  year, 
with  the  object  of  providing  the  inhabitants  with  fuel, 
witness  developed  some  10,000  acres  of  bog  by  cutting 
roads  through  it.  The  total  cost  was  about  £1,500, 
and  in  10  or  12  years  he  expected  that  this  area,  a  very 
congested  district,  would  support  about  500  or  600 
people. 

In  marked  contrast  with  many  Irish  counties,  the 
Co.  Donegal  is  not  unfavourably  endowed  with  water- 
power  resom-ces.  The  river  Erne  alone,  according  to 
a  statement  handed  in  by  witness,  is  capable  of  de- 
veloping 4,200  h.p.,  of  which  only  a  small  proportion 
is  utilised.  At  the  falls  of  Laponta,  near  Belleek, 
approximately  1,000  h.p.  could  be  developed.  As  a 
matter  of  fact,  the  niins  of  a  large  mill,  apparently 
never  tised,  lie  at  this  spot.  On  tlie  Ballintra  and 
Bridgetown  rivers  300  h.p.  could  be  developed.  About 
Donegal  town  there  was  formerly  quite  a  number  of 
mills,  but  only  one  is  now  in  operation.  Power  is 
obtained  from  the  river  Eske,  near  lilounteharles,  where 
there  are  at  present  tw-o  mills  working.  Furtherjiorth 
there  are  fom'  rivers,  each  of  which  could  be  rehed 
upon  to  supply  at  least  100  h.p.  At  the  jtmction  of 
the  Glen  and  Owenw^ee  rivers  about  700  h.p.  could  be 
looked  for.  Stability  of  supply  could  be  secured  as  the 
latter  is  fed  by  five  "great  lakes,  .\bout  65  years  ago 
iron  w-as  made  here  from  the  abundant  ores  found  in 
tiie  vicinity.  Turf,  of  whicli  there  are  now  over  10,000 
acres  undeveloped,  was  used  for  smelting  purposes. 
The  woollen  and  other  industries  in  the  county  might 
possibly  purchase  the  cmTent  in  the  event  of  an  effort 
being  made  to  generate  electricity  on  a  large  scale. 
In  connection  with  any  power  development  scheme,  due 
attention  would  require  to  l-ve  paid  to  fishing  rights. 

Regarding  minerals,  galena  has  been  obtained  from 
Kilraine,  near  Gk-nties,  and  from  Fintona.  The  lead- 
ore  forms  veins  in  the  quai-ffeite  rocks.  An  ironw^orks 
was  operating  in  Glenties  in  1749.  so  that  h-on  ore 
must  have  been  found  there.     Steatite,  oi-  soapstone,  is 


June  o,   r.»20.] 


THE     STATIST. 


1059 


ad  jH-esent  teing  ininetl  at  Magheiy,  near  Dungloe.  In 
the  [x>gsi  o£  Donegal  there  is  an  abundance  of  bog  ore, 
lirge  quantities  of  which  are  sent  to  England  for  the 
purpose  of  punf\ing  gas.  There  are  large  stoi'es  of 
lw«utifid  red  and  grey  gi-anite  near  IMountoharles.  and 
tl'i'ere  arc  enormous  beds  of  splieroid  sandstone  and  deep 
lw(i(>  of  millstone  grit  suitable  for  engineering  work. 
0*>*I,  it  Ls  said,  was  mined  alx>ut  50  years  ago-'near 
Lough  Eske.  As  this  is  in  a  cai'lxiniferous  limestone 
formation,  it  is  possible  tliat  there  are  coal  measures 
there. 

Referring  to  the  milk-distribution  tra.de  of  Dublin, 
Mr.  Nugent  said  that  at  the  present  time  there  is  a 
su'rplus  at  the  very  least  of  500  gallons  of  milk  per 
day.  Strictly  speaking,  that  surplus  is  going  to  waste, 
a,s  it  is  not  usecl  for  profit  or  in  an  economic  way.  He 
suggested  that  a  local  depot  and  creamery  should  be 
established  for 'the  pm'pose  of  taking  in  all  supphes  of 
milk  sent  by  rail  to  the  city.  The  various  parts  of 
DubUn  could  draw  theu-  supplies  from  this  depot,  and 
the  pa-esent  inequitable  methods  of  distribution  could 
l)e  abolished.  Furthermore,  under  this  supervision 
the'  milk  could  be  tested  and  care  taken  that  it  was 
i»  a  sound  condition  and  fit  for  sale.  Milk  of  an 
inferior  quality  was  sent  to  the  city,  and  it  was  diffi- 
cult to  estabhsh  the  identity  of  the  supplier.  Another 
point  was  that  the  excessive  quantities  of  milk  coming 
to  the  city  at  the  present  time  encouraged  careless 
u\e(ihods  of  handling.  The  proposition  to  set  up  a 
creamery  is  desen'ing  of  careful  consideration.  In 
the  winter  it  would  have  a  supply  of,  say.  500  gallons 
af  milk  per  dajv  and  possibly  5,000  gallons  per  day 
ill  summer.  There  should  be  a  market  in  Dublin  for 
Dublin-made  cheese.  The  trade  in  the  by-products 
should  be  profitable,  as  under  existing  conditions 
these  commodities  are  obtained  from  the  country,  and 
carriage  must  be  paid  on  them.  The  whey  resulting 
friMn  cheese-making  does  not  return  much  profit  in 
the  country,  but  that  would  not  be  the  case  in  Dublin. 
Prom  the  price  paid  to  the  farmer  for  his  milk  by  the 
Dnblin  wholesale  milk  vendor  it  might,  on  the  sur- 
face, l>e  imagined  that  the  manufacture  of  cheese  and 
butter  in  a  city  creamery  was  not  quite  as  attractive 
as  it  migHt  be.  This  view  does  not,  however,  take 
into  account  the  fact  that  much  of  this  milk  at  present 
goes  to  waste.  When  the  wholesale  merchant  buys 
milk  from  tire  farmer  he  has  to  contract  to  take  his 
whole  supply,  as  othenvise  the  farmer  will  not  do 
business.  The  introduction  of  a  receiving  depot  into 
the  city  wliich  would  receive  all  the  milk  supplies  sent 
up  from  the  country  would  enable  the  milk  vendor  to 
obtain  the  precise  quantity  of  milk  he  needed.  The 
dangep  of  an  under-supply  of  milk  always  attendant 
on  the  prevailing  system  would  be  obviated,  and  the 
milk  now  going  to  waste  would  be  used  to  better 
purpose.   _ 

SOUTH  AND  CENTRAL  AMERICA. 

ECONOMIC  ARGENTINA.— II. 

WriEN  one  is  introduced  to  a  stranger  for  the  first  time, 
)>ajrticularly  if  tlie  introduction  is  brought  about  through 
thie  medium  erf  a  friend  with  whom  we  aa'e  on  terms 
of  'six'cial  regard,  we  become  almost  immediately 
;i.nxious  to  know  something  alwut  the  newly  introduced 
sr.r;i.nger,  quite  apart  from  his  appearance,  his  dress, 
;ind  liis  general  manner.  At  first,  of  course,  one  pays 
■i.i/fcention  to  the  general  ajipcarance  of  the  man,  his 
<he.-^s,  attitjjdc,  and  manner.  One  decides  very  rapidly 
whether-  one  does,  or  does  not,  approve  of  him ; 
whether  his  per.sonality  is  attractive,  or  otherwise;  and 
whotlier  his  general  appearance  is  what  in  the  slang 
of  the  day^  is  called  smart,  or  lac^king  in  smartness. 
I  laving  gone  so  far,  ,and  meeting  the  introducer,  one 
iiiipiiixs.s  as  to  what  is  the  status  of  the  new  acquaint- 
ati«je;  liow  he  is  occupied;  wliat  are  liis  means  of 
living;  and,  generally,  what  is  his  economic  position 
:ind  social  standing  in  the  society  in  which  ho  mixes. 


Now,  if  we  apply  tliis  method  of  inquiry,  wliioh  we  are 
all  so  ready  to  adopt  with  regard  to  one  another  in 
social  life,  to  a  wider  sphere,  to  which  it  applies  equally, 
we  shall  come  gradually  to  a  wonderfully  effe<itive 
working  knowledge  of  the  actual  position  of  the  various 
countries  which  make  up  the  economic  world  as  We 
know  it.  In  oi'der  to  have  a  real  appreciation  of  the 
•economic  position  and  the  economic  status  of  any  coun- 
try it  is  essential  to  reahse  what  are  the  means  upon 
which  that  country  lives .  In  our  own  case ,  for  example, 
no  one  lias  any  real  appreciation  of  the  economic  jx>si- 
tion  of  England  who  does  not  realise  that  in  the  period 
that  preceded  the  outbreak  of  the  recent  Wa.r  we  lived 
to  the  extent  of  between  two  and  three  hundred  millions 
a  year  upon  interest  on  our  pre"vious  investments ;  in 
other  words,  the  people  of  1912  and  1913  received 
between  two  and  three  hundred  millions  worth  of 
goods  for  which  none  of  them  personally  had  rendered 
any  service  for  a  considerable  time  before  that  interest 
was  received.  Ri  addition,  we  receive*!  from 
■  various  services  wliich  we  rendered,  like  shipping,  and 
so  on,  a  simi  very  nearly  equivalent  to  the  interest 
derived  from  investments.  Consequently,  it  may  be 
said  without  fear  of  exaggeration  that  in  the 
period  that  preceded  the  outbreak  of  the  recent  War 
this  country  received  between  500  and  600'  millions 
entirely  outside  of  any  goods  that  we  exported.  In 
addition,  there  was  the  value  of-  our  exports.  And, 
finally,  there  was  the  value  of  the  home  trade,  or  the 
services  which  we  succeeded  in  rendering  one  another, 
and  the  exchanges  of  goods,  in  addition,  which  we 
make  amongst  one  another,  which  are  the  bases  of 
trade  in  all  countries. 

Now,  anyone  who  had  a  vei-y  imperfect  knowledge 
of  geography  would  be  exceedingly  emterras.sed  if  the 
Argentuie  Eepulblic  were  mentioned  in  his  presence, 
and  he  had  not  the  vaguest  notion  whether  that  countiy 
adjoined  Siam  or  adjoined  Brazil.  Econoniic  questions 
are  so  rarely  understood  by  the  majority  of  people 
that  they  do  not  feel  in  •  th'te  least  embarrassed  in 
admitting  that  they  have  not  the  haziest  notion  of  how 
tlie  various  countries  of  the  world  dem'e  their  living. 
Now,  what  are  the  bases  on  which  the  prosperity  of  the 
Argentine  Eepublic  rests?  Are  the}'. sound,  and  are 
they  likely  to  be  maintained'?  A  countiy  which  pro- 
duces only  things  which  other  countries  ought  to  be 
able  to  produce  in  equal  quantities  and,  as  we  say,  ' 
cheaper — that  is  upon  a  sounder  economic  basis — is 
not  in  a  liealthy'  economic  position.  Neither  is  a 
country  which  depends  ui>on  one  or  two  products  for 
its  means  of  living,  and  particulaa-ly  if  tliose  products 
are  in  the  natm'e  of  luxuries,  for  which  there  is  oiily 
a  limited  demand,  and  a.  demand  which  may  lie  either 
seriously  interfered  with,  or  may  practically  wholly 
cease  in  the  event  of  a  great  war  similar  to  the  one 
we  have  just  gone  through.  Judged  by  such  a 
standard,  the  trade  basis  upon  which  the  economic 
prosperity  of  the  Argentine  Eepublic  rests  seems  to  rest 
upon  a  very  sound-  foundation.  She  produces  a  very 
large  number  of  va-rious  commodities,  primai-ily  in  the 
rature  of  food  and  raw  materials,  and  she  produces 
them  in  such  abundant  quantities  that,  in  addition  to 
supplying  the  needs  of  her  own  oonsuniing  and  growing 
population,  she  h.vs  a  proportion  soirietliing  Ixitween 
one-third  and  one-half  which  she  is  able  to  export 
to  the  various  countries  of  the  world  ouls'de  her  own 
borders.  Ceitain  parts  of  her  trade  are  likely  to  dis- 
appear in  the  more  oi"  less  near  future,  as,  for  ex- 
ample, her  lai'ge  exports  of  flour  to  neigli)!x>uruig 
countries,  which  are  quite  as  well  able  to  gi-ow  flour 
for  themselves  as  Argentina  is  to  grow  flour  for  them. 
That,  however,  is  nothing  to  do  with  Argentina. 
When  that  time  comes  theiio  will  bo  ample  demand  for 
.Argentine  llour  fi\>ni  countries  wliich  ai'e  not  in  a 
jicsition  either  to  produce  wheat  or  to  mill  it  upon  tlm 
economic  ba.sis  which  .\rgentina  is  able  to  do.  Argen- 
tina is  endeavouring,  and  endeavouring  witii  a  large 
measure  of  success,  to  increase  Clie  productivity  of 
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her  industries  in  various  directions.  She  is  adopting, 
and  widely  aaopting,  various  forms  of  new  industries, 
all,  or  ueariy  all,  more  or  less  allied  to  her  primaiy 
industries.  It  is  an  immense  advantage  for  a  counti-j-, 
for  example,  to  sell  a  large  proportion  of  flour  as  dis- 
tinct from  merely  exporting  wheat,  because  it  gives 
her  the  advanta.ge  ot  the  profits  derivable  from,  and 
the  employment  of  capital  and  labour  interested  in, 
the  milling  industry.  This  can  only  be  of  advantage 
provided  always  she  produces  upon  an  immense  scale, 
and,  in  addition,  secm-es  an  adequate  population  to 
enable  her  to  deal  with  the  milling  industry  under  con- 
ditions which  would  deter  other  countries  attempting 
to  compete.  Now  there  are  very  few  countries  in  such 
a  position.  Consequently,  Argentina  does  derive  an 
enormous  advantage  from  the  milling  industry,  m 
iiddition  to  the  values  which  she  obtains  from  the 
export  of  wheat  in  a  more  elementaiy  stage  ot  pro- 
duction. Argentina  is  wisely  devoting  herself  to 
developing  those  industries  allied  to  her  principal  pro- 
ducts, which,  as  we  have  pointed  out  on  various  occa- 
sions, are  primarily  the  production  of  food  and  raw 
materials.  Whereas  it  is  a  great  advantage  for  a 
cotmtry  like  Argentina  to  develop  a  great  milling  in- 
dustry', which  enables  her  to  take  advantage  of  her 
enormous  production  of  wheat  and  other  cereals,  it 
would  not  be  an  advantage,  nor  would  it  be  economic- 
ally sound,  for  her  to  develop  industries  alien  to,  and 
wholly  divorced  from,  the  primary  industries  upon 
which  her  existence  depends.  Such  industries  could 
only  be  maintained  at  enormous  cost  by  the  imposition 
of  v/hat  we  call  high  protective  tariffs.  This  would 
mea-n  that  capital  and  la'bour  would  be  diverted  into 
a  particulai-  kind  of  occupation  in  accordance  with 
regulationsimposedby  the  Government,  as  distinct  f'-ajn 
the  natural  economic  lines  upon  which  a  countiy  would 
of  itself  develop.  Argentina  in  her  present  state  of 
development  .has  not  an  adequate  population.  Neither 
has  she  such  an  abundance  of  accumulated  capital  as 
would  justify  her  in  engaging  in  industries  wholly 
outside  the  development  of  laer  own  natural  resources'. 
On  the  other  hand,  as  we  have  said,  it  is  a  gi-eat 
advantage  where  she  can  conveniently  develop  some 
.sort  of  manufacturing  industry  in  conjunction  witl' 
the  production  of  any  particular  form  of  raw  material. 
She  gets,  for  example,  as  we  have  said,  in  the  milling 
industry  not  raerely  the  advantages  of  the  milhng 
profits,  and  the  employment  of  capital  and  labour 
Ln  that  industry,  but,  in  addition,  she  derives  a  great 
many  indirect  advantages.  For  example,  she  saves 
freignt.  In  addition,  she  obtains  paj'ment  for  the  bags 
and  other  casings  in  which  the  flour  is  wrapped,  ^n 
finally,  she  gets  interest  upon  the  capital  which  she 
employs  in  this  industiy.  In  the  same  way,  it  is  an  im- 
rnense  advantage  for  her  to  export  such  enonnous  quan- 
lities  of  meat,  more  or  less  in  a  prepared  foi-m.  .Meat, 
for  example,  which  comes  over  from  Buenos  Ayres  in  a 
f^teamer  property  fitted  up  for  canying  chilled  beef,  as 
distinct  from  the  frozen, article,  almost  ready  for  con- 
sumption when  it  arrives  in  the  London  market,  is  a 
far  more  important  product  for  Argentina  to  produce 
than  a  wild  shaggy  beast— provided  it  were  possible 
t ;  import  cattle  in  such  a  condition — which  vrouW 
have  to  be  sent  somewhere  or  other  to  be  fed  up  to 
a  condition  which  wouH  render  it  fit  for  the  con- 
suming markets  of  Europe,  which  would  mem  flip 
whole  loss  of  the  profits  derived  from  feeding.  The  type 
of  beast,  for  example,  which  is  raised  in  the  province 
of  Buenos  Ayres,  and  is  drafted  to  the  gi-eat  refrigerat- 
ing companies,  for  example,  like  the  Sansinena.'is  an 
cNceedinsrlv  valuable  asset  to  its  exporters.  Thev 
obtain  the  whole  value  of  the  feeding  of  a  first-clas^ 
beast  suitable  not  merely  for  the  freezing-houses,  bu* 
for  ibeing  imported  into  T  on  don.  Tliey  derive  the 
whole  benefit  from  the  offal  of  the  killing  of  such  a 
Iieist.  And  finally,  thev  derive  the  whole  benefit  fron- 
the  hides  of  a  high-class  beast  suitable  for  the  freezing- 
houses. 


Space  is  pressing,  but  we  desire  to  sum  up  very 
briefly,  for  the  information  of  the  reader,  the  sources 
from  which  Argentina  derives  her  means  of  livelihood. 
Argentina  is  the  third  largest  exporter  of  wheat  of  all 
comitries  in  the  world,  the  United  States  being  the 
first.  -Argentina  is  by  far  the  greatest  exporter  of 
maize  of  any  country  in  the  world.  The  Argentine 
exports  between  three-quarters  of  a  million  and  a 
million  tons  ot  linseed,  which  is  out  of  all  proportion 
the  greatest  export  from  any  country  in  the  world. 
It  will  be  remembered  that  we  had  an  article  recentlj' 
on  the  flax  industry.  In  that  article  we  estimated 
that  the  total  combined  plant,  which  we  call  in  one 
form  linseed  and  in  another  form  flax,  was  about 
2,000,000  tons.  About  tlii-ee-quarters  of  a  million 
tons  were  used  for  the  production  of  the  fabric  which 
we  call  linen,  and  about  one  and  a-quarter  million 
tons  were  used  for  feeding  purposes.  It  is  for  this 
latter  purpose  that  Argentina  produces  that  variety  of 
the  plant  which  we  call  linseed.  It  would  be  difficult 
for  her  to  produce  an  adequate  supply  of  that  form 
of  the  plant  required  for  fabric  purposes  owing  to 
her  very  modest  supply  ot  a\"Bilable  labour.  Her 
annual  home  consumption  ot  beef  amounts  to  con- 
siderably under  300,000  head,  while  her  exports  con- 
siderably exceed  IJ  million  head.  Of  sheep  the  Eepublic 
does  not  consume  much  piore  than  a  quarter  of  a 
million,  while  she  exports  considerably  more  than  two 
millions.  Her  exports  of  wool  in  recent  years, 
especially  if  we  include  the  War  years,  were  between 
130,000  and  300,000  tons.  Her  exports  of  hides  have 
grown  during  the  present  century  from  28,000  tons 
to  82,000  tons,  and,  if  we  include  various  kinds  of 
skins,  the  exports  of  hides  and  skins  of  various  kinds 
considerably  exceeded  100,000  tons  Ln  the  last  year  of 
the  War. 

It  may  be  of  interest  to  conclude  these  remarks  by 
saying  that  so  recently  as  the  beginning  of  the  century- 
Argentina  was  practically  able  to  export  half  of  her 
total  products.  At  the  end  of  the  first  decade  of  the 
century  she  exported,  roughly,  one-third  of  her  total 
production,  and  consumed  very  nearly  two-thirds  in  the 
Eepublic.  Allowing  for  the  difference  in  prices,  which 
has  been  less  marked  in  Argentina  than  in  Europe, 
as  Argentina  was  a  neutral  throughout  the  War,  it; 
may  be  said  that,  no  doubt  stimulated  by  the  demands 
of  Europe,  the  exports  of  tne  country  have  amounted 
to  well  over  one-tliird  of  the  total  production,  con- 
sisting for  the  most  part  of  cereals,  meat,  wool,  and 
various  derivatives  of  the  extractive  trades,  into  which 
we  have  not  space  to  enter  now.  Important  as  these 
are,  they  are  relatively  small  taken  in  the  aggregate, 
either  in  volume  or  value,  to  the  total  production  of 
the  Eepublic. 


BARCLAYS  BANK  LIMITED. 


Head  Office  ! 

o4  LOMBARD  STREET,  LONDON,  E.G.  3. 

The  Bank  issues  Drafts  and  Letters  of 
Credit  on  all  the  principal  towns  of  the 
World;  mikes  Mail  and  Telegraphic 
Transfers,  effec  s  Foreign  Collections; 
establishes  Documentary  Credits,  and 
generally  undertakes   every  descripiian 

of 

BRITISH  AND  FOREICM   BANKING    BUSINESS. 


Special  attention  is  given  to  the  JiTianeing  of  product 
111  tramit. 


Foreign    Branch : 

168  FENCHURCH  STREET,    E.C  3. 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts   Foreign  Exchange  Buali\e««  of 
every   Description. 

Commepcial   Credits. 

CoJections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  {or  a  Specified  Time.    — 


-       STiSOOiOOO 
I    -  •     919,000,000 

ircas  -  -  -S200,000,000 

Branch  at  Buenos  Aires,  A.  R. 


Oapltal     > 
Surplus  and 
Profits 
Resources 


UNITED  STATES  INVESTMENTS. 

Among  the  exceedingly  iateresting  exi^ressions  of 
opinion  which  have  been  called  forth  by  Mr.  Otto 
Kahn's  statement  on  the  prospects  of  the  United 
States  becoming  a  great  foreign  investor  was  the 
recent  speech  of  Mr.  Martin  Vogel. 

Mr.  Vogel  is  the  Assistant  Treasm-er  of  the  United 
States,  and  was  recently  entertained  at  luncheon  by 
the  American  Luncheon  Club.  Mr.  Vogel  said  he 
hoped  and  believed  there  was  a  closer  and  more  endur- 
ing friendship  between  the  United  States  and  the 
United  Kingdom  than  formerly.  The  pedestal,  how- 
ever, upon  which  an  economic  understanding  could 
rest  was  not  friendship  alone,  but  a  sound  basis  aim- 
ing at  the  general  welfare.  Bankers  were  told  that 
they  should  stop  extended  credits  for  non-essential 
commodities.  If  they  had  raised  the  Bank  rate 
people  would  not  have  cared  about  that,  because  in 
America  they  did  not  mind  the  small  income  derived 
from  investments,  but  what  they  really  cared  about 
was  an  increase  in  capital.  Practically  Mr.  Vogel 
endorsed  what  Mr.  Otto  Kahn  had  said,  so  far  as  it 
was  practicable  for  a  Government  official  to  do  so. 

People  who  have  not  studied,  and  studied  very 
carefully,  economic  conditions  do  not  fully  realise  the 
essential  difference  of  the  position  between  this 
country  before  the  War  and  fhe  United  States  at  the 
present  time.  Business  to  be  lasting  must  have  a 
sound  economic  basis.  What  object  would  America 
have  in  investing  upon  a  great  scale  in  Europe  at  the 
present  time?  Mr.  Vogel  was  too  civil  to  say  so,  but, 
speaking  as  a  prominent  official  on  a  public  occasion, 
he  was  appealing  to  the  common  sense  of  Europe. 
In  well-chosen  language  and  with  a  natural  measure 
of  official  reticence  he  was  telling  all  those  whom  it 
might  concern  that  people  do  not  invest  their  money 
merely  out  of  good  fellowship.  The  position  in  the 
United  States  at  present  and  our  position  before  the 
War  were  fundamentally  different,  and  led,  owing  to 
that  difference,  to  a  totally  different  line  of  action  from 
what  can  reasonably  be  expected  from  the  United 
States  at  the  present  time.  We  d'd  not  invest  in  the 
|)eriod  before  the  War  for  the  purpose  of  opening  up 
the  United  States  itself,  different  parts  of  the  British 
Empire,  and  various  foreign  countries  out  of  sheer 
benevolence.  The  United  Kingdom  is  exceedingly 
small  in  area,  with  a  large  and  in  parts  a  very  dense 
population.  Moreover,  so  far  as  England  herself  is 
concerned,  80%  of  our  population  are  engaged  in  what 
for  convenience  we  may  call  town  occupations.  In 
other  words,  we  work  up,  as  distinct  from  producing. 


primary  products.  Consequently  we  have  been  for 
generations  under  the  necessity  of  opening  up  new 
countries.  Our  object  has  been  to  obtain  increasing 
supplies  of  food  and  raw  materials  upon  such  an 
economic  basis  as  would  enable  us  to.  feed  and  employ 
our  population  within  their  earning  capacity.  At  no 
time  in  our  history  smce  records  have  been  kept  have 
the  whole  of  our  people  been  able  to  find  adequate 
employment  in  the  development  of  the  natural  re- 
sources of  these  islands.  We  have  been  fishermen, 
seafarers,  and  traders  from  a  remote  period  in  our 
history. 

The  United  States  is  faced  with  a  totally  different 
problem.  She  has  an  area  within  the  boundaries  of 
Continental  Un'ted  States  some  16  times  that  of  our 
area.  She  has  a  population  totally  inadequate  to 
develop  that  vast  area  upon  the  conditions  which  she 
has  imposed  upon  herself  on  the  lines  of  the  most 
progressive  States  of  the  world.  She  has  within  her 
borders  most  of  the  foodstufTs  and  raw  materials  she 
I'equires  for  feeding  her  population  and  also  for  feed- 
ing the  industries  upon  which  that  population  is  em- 
ployed. Of  course,  like  all  highly  developed  States, 
she  is  in  need  of  imports  and  a  large  measure  of 
imports.  These  imports,  however,  come  very  largely 
from  tropical  countries  which  produce  commodities 
which  either  cannot  be  grown  at  all  or  cannot  readily 
be  produced  in  the  United  States  itself.  Doubtless 
she  could  take  a  far  larger  measure  of  European- 
manufactured  goods  than  she  does  at  present.  She 
could  take  them  probably  upon  a  sounder  economic 
basis  than  she  prodiices  them  at  home.  On  the  other 
hand,  she  has  developed  an  important  manufacturing 
industry  within  her  own  borders.  It  is  quite  possible 
that  while  she  mav  not  see  h'?r  way  to  invest  larsrely 
in  Europe,  the  form  that  her  assistance  to  European 
reconstniction  will  take  will  be^the  purchase  of  brgo 
quantities  of  such  manufactures  as  Europe  has  to  sell. 

Above  all,  it  has  to  be  remembered  that  the  .^reat 
need  .of  the  United  States  at  present  is  to  encourage 
immigration  to  the  utmost  of  her  ability.  Further,  it 
is  highly  important  for  her  to  improve  as  far  as  possible 
her  transportation  facilities.  Formerly  she  was  accus- 
tomed to  depend  upon  Europe  for  her  means  of  im- 
proving those  transportation  fncilitips.  Now  it  is 
evident  Europe  will  not  be  in  a  position  for  some  time 
to  come  to  assist  in  that  development  to  the  extent: 
which  was  foiTnerly  the  case.  Consequently,  it  will 
be  imperative  for  the  United  States  to  conserve  her 
own  available  capital  to  an  extent  which  has  not  been 
necessary  in  the  past.  She  can  only  hope  to  attract 
immigrants  if  she  is  in  a  position  to  offer  them  abun- 
dant employment  at  a  remunerative  rate  of  wages. 
Moreover,  the  resources  which  mig;ht  be  nvaihble  for 
over9?as  investments  if  the  country  were  fully  settled 
are  required  at  the  present  time  for  the  development 
of  her  own  transportation  facilities. 


UNITED  STATES   SHIPPING.-II. 

If,  as  We  really  believe  is  the  case,  the  best  opinion 
in  the  United  States  is  really  desirous  and,  indeed, 
anxious  to  assist  in  the  economic  reconstniction  of 
Eumpe  without  detriment  to  the  interests  of  the  United  ■ 
S*Ttes  herself,  fhe  p)x>£rnmmo  of  the  TTnit<v)  States 
Shipping  Board,  if  carried  out,  will  make  that  assistance 
more  difficult.  Because  the  United  States  lent  so 
much  to  Europe  during  the  progress  of  tlie  recent 
War,  which  we  are  none  of  us  in  a  position  to  repay, 
the  .\merican  exchange  is  against  every  Ein"0|)ean 
belligerent  coimtry.  In  this  country  we  are  making 
arrangements  which  should  enable  n^  to  pay  off  some 
50  millions  sterling  lent  to  this  country  bv  the  TTnited 
States  which  will  fall  due  in  October  next.  On  the 
other  hand,  it  has  to  be  remembered,  as  atited  in  llio 
House  of  Commons  recently,  wo  ire  deferring  'he  p>v. 
ment  of  interest  on  the  great  bulk  of  the  loans  mado 
to  us  during  the  progress  of  the  Wir.  A«  n  result, 
while  wo  are    paying  off    part  of    the    principal    tho 
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interest  on  the  larger  pai-t  is  accumulating,  and  will 
have  sooner  or  later  to  be  liquidated.  The  United  States 
already  is  in  possession  of  such  a  large  amount  of 
gold  tha.t  she  does  not  require  further  supplies.  More- 
over, it  would  be  embarrassing  to  her  creditors  and 
would  take  an  exoeedin^ly  long:  time  if  we  are  to 
liquiaate  our  debts  to  the  United  States  by  sending 
gold.  It  would  be  sounder  economically,  and  would  il>e 
more  convenient  to  Europe,  to  pay  off  the  debt  partly 
bv  sending  manufactured  goods  and  partly  by  render- 
ing sen-ices.  Now  one  of  the  services,  and  a  veiy 
important  service,  which  we  were  accustomed  to 
render  before  the  War  was  acting  as  common  cairiers 
for  the  United  States.  On  the  question  of  the  sound- 
ness of  the  economic  policy  of  the  United  States,  wdtli 
her  extensive  area®  and  relatively  small  population, 
in  developing  a  great  mei'cantile  marine  we  do  not  pro- 
pose to  enter.  Much  might  be  wi'itten  on  the  subject, 
but  it  is  naturally  a  question  which  can  only  be  decided 
by  the  United  States  herself.  There  is  a  large  lx)dy 
of  economic  opinion  in  Ameiica  which  believes  it  to 
lie  a  pure  extravagance,  and  instead  of  being  an  assist- 
-ance  to,  is  a  charge  on,  industry  in  the  United  States. 
AVe  are  concerned  here,  however,  with  tiie  difficulties 
which  it  will  add  to  any  attempt  on  the  part  of  the 
United  States  to  assist  in  European  economic  recon- 
struction. Already,  as  We  sliowed  in  a  recent  article 
based  on  the  authority  of  figures  issued  from  the 
United  States  Bureau  of  Commerce,  that  countiy  is 
finding  increasing  difficulty  in  maintaining  its  exports 
to  Europe  owing  to  the  extravagant  prices  which 
American  exporters  are  obliged  to  charge  due  to  the 
unfavourable    rate  of    exchange. 


THE  ROYAL  MAIL  STEAM   PACKET  COMPANY. 

The  Eoyal  IMail  Steam  Packet  Company,  with  a 
capital  authorised  by  Eoyal  Charter  of  25  milhons, 
of  which  £5,000,000  are  issued  and  fully  paid,  is 
making  an  issue  of  £900,000  Ordinary  stock  at  £110 
per  cent,  and  £900,000  &i%  Cumulative  Preference 
stock  at  par.  There  are  outstanding  £1,400,000  of 
4i%  Debenture  stock  and  £3,100,000  of  5%  Deben- 
ture stock.  The  object  of  the  present  issue  is  to 
provide  additional  capital  to  replace  lost  tonnage  and 
to  increase  the  Company's  fleet  and  enable  the  Com- 
pany to  cope  with  the  requirements  arising  from 
anticipated  trade  expansion.  Profits  for  the  past 
eight  years  ai'e  set  out  in  the  prospectus,  showing  that 
during  the  period  they  have  very  neaiiy  (doubled. 
After  deducting  last  year's  profits,  the  sum  required 
'for  interest  on  the  Debenture  stock,  and  the  dividend 
on  the  5%  Preference  stock,  there  remains  £690,60(J 
available  to  meet  the  £58,500  required  for  dividend  on 
the  Cumulative  Preference  stock  now  offered,  being 
over  11  times  the  amount  required,  iiTespective  of  the 
additional   revenue    to  be   derived    from   the  present 


The  report  of  the  Banca  Commerciale  Italiana 
■shows  marked  progi'ess  in  eveiy  department  of  the 
Bank's  activities.  The  turnover  is  almost  fom-  times 
what  it  was  five  years  ago,  amounting  last  year  to 
nearly  274,846  million  lire.  The  net  profit  from  the 
past  year's  working  exceeds  44J  million  lire.  Six 
million  lire  are  allotted  to  the  staff  fund,  a  4%  dividend 
to  the  shareholders  absorbs  somewhat  over  8-J  millions, 
7%  to  the  directors  takes  a  further  2  millions,  leav- 
ing a  balance  of  27f  million  lire.  Adding  the  amount 
^•arried  forward,  the  total  sum  available  exceeds  28 J 
million  lire.  The  directors  now  propose  a  further  divi- 
dend of  33  lii-e,  which  accounts  for  nearly  13;}  millions, 
leaving  a  surplus  of  14f  millions.  The  total  reserve 
now  amounts  to  130  million  lire.  It  is  now  projwsed 
to  increase  the  capital  of  the  institution  by  140  million 
lire,  of  which  52  millions  are  to  be  issued  shortly  at 
800  lire  per  share,  the  remaining  88  millions  to  follow 
later.  The  first  104,000  shares  are  to  lx>  offered  to  the 
present  shareholders. 
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Opening  rather  dull,  the  market  continued  to  gain 
strength  during  the  week,  and  was  helped  considerably 
by  the  improvement  in  the  Commodity  market,  where, 
plantation  orepe  commanded  2s.  l\d.  and  smoked 
sheet  2,s.  Id.  on  Wednesday.  Attention . was  largely- 
directed  to  the  leaders.  Highlands  found  favour 
earl}',  closing  at  2H  on  Wednesday  and  at  3  on 
Thursday.  Eubber  Trusts  were  strongly  supported, 
moving  up  from  24.5.  3d.  on  Tuesday  to  36s.  6d.  on 
Thui-sday.  Kuala  Lumpur  and  Ampat  were  a  good 
market  on  Wednesdaj',  being  quoted  at  3^  and 
4s.  lQ\d.  resjDectively.  Linggi  participated  on  Thurs- 
day, closing  -J  to  the  good  at  3J.  A  final  dividend 
of  40%  is  announced  by  Sungei  Buloh  for  1919,  making- 
a  total  of  60°o  fiJi'  the  year,  as  compared  with  30l%i 
in  1918. 

Witli  a  view  to  opening  up  new  soui-ces  of  demand 
for  rubber,  the  Eubber  Growers'  Association  with  then- 
customary  initiative  are  offering  £5,000  in  pi-izes-  for 
ideas  and  suggestions  tending  to  develop  present  uses 
or  encoui-age  new  uses  of  rubber.  Emphasis  is  rightly 
laid  upon  the  fact  that  suggestions  must  ibe  practical 
and  of  a  nature  to  increase  the  demand  for  the  raw 
material.  An  interesting  pamphlet  giving  full  details 
of  the  scheme  can  l>e  had  on  application  to  The  Eubber 
Growers'  Association  (Dept.  C),  38  Eastcheap, 
London,  E.G.  3. 


ANNUAL  REPORTS  ANALYSED. 

LABU  (F.M.S.). 
Issued  Capital :  £200,000  in  £1  Shares. 


.. Results  fop  ■years  to  December  81 v 

Av.  Yield 
per 
Total     Area  in  Rubber  Bearing  Price    "  All-in  *•  Net     ,— Dividend— ^ 
Planted   Bearing  Output    Acre  Realised      Cost    Profit      Amt. 

Acres      Acres        lb.            lb.     per  lb.  per  lb.       £              *  %' 

1916  ...  3,025      1,637    615,872       377     2/7  -/n.8  51,840«  40,000  40 

1917  ...  3,025      2,200     874,575       396      2/3'  1/lJ     fi3.576»  30,000  30 

1918  ...  3,025         —       700,200        —       1/llJ  1/4.3    23,958»  22,500  22i 

1919  ...  3,016         —    1,133,792       —       2/-  1/1.8    50,793'  50,000  25 

•  Includes  revenue  from  shaieholdingin  Cheviot  Rubber,  I.imited. 

Price   of  Shares,  50/0.     Market   Capitalisation  pet  planted 
<cre,  £16S. 

The  shareholders  of  tliis  rubber  Company  have  eveiy 
reason  for  congi-atulatin^  themselves  on  tlie  successful 
record  of  the  year's  trading  as  presented  in  the  report 
for  1919.  No  longer  held  back  by  tlie  necessity  of 
curtailing  Uie  output,  the  crop  harvested  for  the  year 
amounted  to  1,133,792  lb,,  in  contrast  with  700,200  lb. 
in  1918.  At  the  same  time  the  yield  fell  short  of  the 
estimate  of  1,260,000  lb.  The  discrepancy  was 
ac-c'Xinted  for  in  part  by  the  difficulty  of  securing 
adequate  labour  owing  to  the  universal  demand  in  order 
to  make  up  for  the  de^'elopment  work  resti'icted  during 
the  War,  and  in  part  by  an  unusually  wet  season  during 
the  last  quaiier  of  the  year,  which  reduced  tapping 
coiTespondingly.  However,  the  substantial  increase 
in  the  crop  secm-ed  rendered  possible  further  economies 
in  the  cost  of  production,  the  f.o.b.  cost  falling  fi-om 
Is.  0.95rf.  to  11.74(i.  per  lb.,  whilst  the  "  all-in  "  cost 
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was  reduced  from  Is.  i.'SOd.  to  Is.  1.79(2.  i>er  lb.  At 
the  Siune  time  the  average  price  reaUsed  by  the  sale 
of  the  crop  improved  slightly  from  Is.  11..57cZ.  per  lb. 
to  2s.  0.04J.  per  lb.  Thus  a  profit  of  10.2.5(/.  jwr  lb. 
was  earned,  as  against  7.27d.  in  the  previous  year,  the 
amount  of  the  net  profit  being  f  .J0,793  and  more  than 
twice  that  of  1918.  Out  of  Uiis  profit  a  simi  of  £5,S0G 
is  transferred  to  the  resei've  account,  thereby  raising  its 
total  to  £10,000.  It  will  be  recollected  that  during  the 
year  the  reserve  was  depleted  of  £100,000  in  connection 
with  the  distribution  of  100,000  bonus  shares  of  £1 
each  and  of  £878  in  connection  with  the  cost  of  the 
transaction.  On  the  same  occasion  the  authorised  capi- 
tal of  the  Company  was  increased  to  £250,00(3  and  the 
denomination  of  the  shares  was  raised  from  2s.  to  £1. 
-It  was  on  the  resulting  issued  capital  of  £200,000  in 
£1  shai-es  that  dividends  to  the  amount  of  £.50,000  were 
paid  out  of  the  profits  of  the  year  imder  review,  as 
compared  with  an  amount  of  £22, .500  in  1918.  The 
rate  per  cent,  of  the  dividend  is  given  as  25.  in  contrast 
witik  22i-  for  1918.  But  taking  into  consideration  the 
above  capitalisation,  the  dividend  is  actually  50%  on 
the  former  capital.  The  balance  carried  fox-ward  to 
the  next  accounts  amotjnts  to  £5,467,  in  comparison 
with  £10,069  brought  fonvard  from  1918. 

Ignoring  for  the  moment  the  Imrdon  of  the  coi-pora- 
tion  tax  and  the  60%  excess  profits  duty,  the  outlook 
for  the  cun-ent  year  is  promising.  ' '  I  believe, ' '  stated 
the  Chairman  at  the  general  meeting,  "  that  share- 
liolders  of  this  Company  will  be  satisfied  if  the  price  of 
inibber  is  maintained  at  something  like  its  present  level, 
which  should  give  us  results  at  least  equal  to  wliat  we 
have  been  able  to  put  before  you  to-day."  The 
estimate  of  the  crop  corresponds  with  the  estimate  for 
the  year  under  review:  to  wit,  1,260,000  lb.  For  the 
first  four  months  there  have  been  haiwested  326,000  lb. 
which  is  nearly  100,000  lb.  below  the  mathematical 
proportion,  but  wliich  is,  on  the  other  hand,  23,000  lb. 
in  advance  of  the  crop  for  the  similar  period  of  1919. 
Forward  sales  have  been  arranged  covering  474,800  lb. 
at  an  average  price  per  lb.  of  2s.  2id.  landed  terms. 
Visitipg  the  estate  after  a  lapse  of  five  years,  the 
visiting  agent  was  much  impressed  by  the  considerable 
improvement  that  had  taken  place  and  commented  upon 
the  excellent  condition  in  which  he  found  it.  Assum- 
ing that  the  estimated  output  is  realised,  a  furiher 
reduction  on  the  f.o.b.  cost  to  9f(i.  per  lb.  is  expected. 
But  any  additional  profit  accruing  through  this  factor 
will  be  diminished  proportionately  by  the  inequitable 
incidence  of  the  excess  profits  duty.  Rubber  companies 
are  thus  penalised  for  adopting  such  a  go-ahead  policy 
of  development  as  enables  them  to  market  their  output 
at  a  lower  cost  of  production.  The  continuance  of  this 
policy  of  taxation  is  fatal  to  economic  progi'ess,  at  least 
in  so  far  as  rubber  companies  are  concerned. 

The  balance  sheet  of  this  rubber  Company  as  on 
Decemlicr  31,  1919,  reveals  a  strong  financial  position. 
Including  the  final  dividend  of  £40,000,  liabilities  do 
not  excee<^l  £55,161,  whereas  liquid  assets  are  available 
to  a  total  of  £110,206.  The  market  quotes  the  £1 
shares  at  50s.  and  at  tliis  price  their  yield,  upon  the 
basis  of  the  1919  dividend,  works  out  at  10%. 

BAGAN   SERAI  (PERAK), 

Issned  Capital :  £150,000. 


. Results  for  Years  to  December  31 , 

Av.  Ylold 
Av,  per 

Total    ArealD     Rubber  Bearing    Price  "  All-in "  Net  ^DlTldend-, 

Planted  Bearing    Oatpat     Acre  ReaUAd  Oost    ProQt  Amt. 

Acres      Acres         lb.          lb.      per  lb.    per  lb.    £  C       % 

1916  ...     1,085        644       277,.'.06        4.W       2/5J        1/0.3     Sn.COl  IQ.IiOO     2n 

1»16  ...     1,108        941        382,78»        -^88       2/5-8      1/0.3    2<,!lio  ]J,0(in     30 

1»17  ...     1.168     1,060*     411,72«       892       2/4.3       l/H      27,-.'.>3  in.nOO     20 

1918  ...     1,221       —          3B3,1C7        —        l/7t        1/01      13,7S2  10,000     SO 

1919...     1,228       —          390.000       —        ip.Sf    • /10.7    2.1,-J71  1::,7.'.0     iH 
•   Kstillii.Uxl.                                                  -\  ^<■t. 

Price  ot  Shares,  26s.  3d.  Market  Capitaliaation  per  plaoted 
acre,  £154. 

As  might  be  expected  by  anyone  acquainted  with  tlio 
conditions  of  the  rubber  industry,  the  report  of  this 
Company  for  the  year  ended  December  31,  ]919,  sliows 
a  coosiderable  iniprovement  in  the  results  of  the  work- 


ing operations  as  compared  with  those  of  1918.  Under 
no  necessity  or  obligation  to  cm-tail  production,  the 
crop  hai-vested  amounted  to  399,000  lb.,  exceeding  the 
estimate  by  19,000  lb.,  and  the  restricted  crop  of  the 
previous  year  by  over  65,000  lb.  Although  the  period, 
under  review  was  one  in  which  labour  and  materials, 
alike  cominaiided  high  and  even  in  some  cases  abnoi-mal 
prices,  this  crop  was  secured  at  an  estate  cost  of  6.58d. 
per  lb.,  as  against  7.70J.  per  lb.  in  1918 — a  reduction 
which  speaks  well  for  the  efficiency  displayed  in  the 
management  of  the  estate.  This  increase  in  the 
quantity  of  rubber  handled  during  the  year  brought 
about  further  economies  in  the  charges  for  freight  and 
administration.  Thus  the  f.o.b.  cost  was  reduced  from 
d.rm.  per  lb.  in  1918  to  8.2\d.  per  lb. ;  whilst  the 
"  all-in"  cost  of  10. 7d.  per  lb.  represented  a  satis- 
factory decline  from  the  1918  level  of  Is.  Oid.  per  lb. 
As  at  the  same  time  the  net  price  realised  per  lb.  lOse 
on  the  average  fi-om  Is.  7d.  in  1918  to  Is.  9.8d.  in  the 
j"ear  under  review,  there  was  a  substantial  increase  in 
the  net  profit  from  £13,782  to  £23,274.  Consequently, 
shareholders  receive  a  dividend  of  27i%,  as  compared 
with  20%  in  the  preceding  year.  The  liability  irs 
respect  of  excess  profits  duty  for  the  year  is  estimated 
at  £5,119,  as  compared  with  £1,534  for  1918.  After- 
making  provision  for  this  tax  the  amount  carried  for- 
ward stands  at  £11,553,  as  compared  with  £7,149' 
brought  forward  from  tha  last  accounts,  after  deduct- 
ing the  1918  liability  in  respect  of  the  same  tax. 

The  balance  sheet  of  the  Company  as  on  December 
31,  li?19,  is  of  interest  mainly  as  showing  the  state  o£ 
affairs  prior  to  reconstruction.  Liabihties,  including 
the  amount  of  £13,750  required  for  the  payment  of  the 
dividend  of  27A%,  do  not  exceed  £16,728;  whereas 
liquid  assets,  consisting  of  cash,  sundry  debtors  and 
rubber,  stand  at  £37,498,  Thus  the  financial  stability 
of  the  Company  cannot  be  gainsaid.  In  December 
1919  it  was  agi-eed  to  reconstruct  the  Company  in  order 
to  bring  the  capital  into  accord  with  tlie  actual  value- 
of  the  assets.  For  this  reason  the  old  Company  went 
into  liquidation  and  -was  replaced  by  a  new  Company 
of  the  same  name,  which  took  over  all  the  assets  and 
liabilities  of  the  parent  concern,  but  started  with  a 
capital  of  £150,000.  As  the  capital  of  the  original 
Company  was  onl-^  £50,000,  the  transition  was  effected 
by  giving  each  shareholder  in  the  old  Company  three 
fully-paid  shares  of  £1  each  in  the  new  Company  for 
each  £1  share  held  in  the  existing  concern.  Thus,  in 
addition  to  a  dividend  of  27i%,  the  shareholdei-s 
received  the  substantial  bonus  of  two  frfee  shares  for 
every  share  held.  To  estimate  the  prospects  of  tli£' 
new  Company  presents  some  difficulty.  In  the  first 
place,  the  increased  taxation  levied  by  the  Budget  hits 
it  rather  unfairly,  for  as  the  Chairman  pointed  out  in- 
his  circular,  this  was  one  of  the  unfortunate  companies 
"  which  had  a  very  small  pre-War  standard. "  Over  a 
period  of  six  years  it  has  paid  out  in  respect  of  tire 
excess  profits  duty  a  total  of  £41,272,  whereas  its  sub- 
scribed capital  only  amounted  to  £50,000.  Thus  on 
an  average  the  yearly  contribution  to  this  tax  was 
equivalent  tA  13f%  on  the  invested  capital.  Con- 
sequently the  increase  in  the  duty  to  60%  for  the 
current  year,  in  Jiddition  to  the  Corporation  tax,  will 
press  unduly  lieavy  on  the  profits  of  the  cuirent  year. 
The  Company  is  mainly  engaged  in  the  production  of 
rubber.  Out  of  a  planted  area  of  1,357  acres,  less  than 
10%— to  be  precise,  129  acres — is  under  coconuts. 
Moreover,  the  working  profit  derived  from  this  sub- 
sidiary source  of  income  during  1919  amounted  only  tx> 
£1,415.  For  the  current  year  the  estimated  crop  is 
returned  at  400,000  lb.  However,  the  crop  harvested 
for  the  first  four  months  of  the  year  only  amounts  to 
1 113,933  lb.,  indicating,  in  the  absence  of  considerable 
irup'rovement  in  the  remaining  [wriod,  a  final  crop 
below  even  the  low  yield  of  1918.  In  the  market  the 
£1  sharc,i  in  the  reconstructed  Company  stand  at 
25s.  3f/.,  and,  assuming  a  dividend  of  10%  on  that  in- 
creased cnpifal  (equivalent  to  30%  on  the  original 
capital),  afford  a  return  of  8%  approximt.lely. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE.  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGeI 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
CMOTOR'CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS*  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  S5  St.  Andrew  Square. 
London :  5  Walbrook,  E.C.4.  &  4  St.  James's  St.,  S.W.  1. 


AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LARGEST  BRITISH  MUTUAL  LIFE  OFFICE. 


Inveatad  Punds  <1919) 
Annual  Income  (191S) 


£40,000.000 
£6,600,000 


MODERATE     PREMIUMS. 

LIBERAL     CONDITIONS. 

WORLD-WIDE     POLICIES. 
ETBRT  TEAR  A  BONUS  YEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

•urn  assured  by  Bonusexceeding  50  percent.     Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON,    E.C.2. 


Jttsurana  ^Dl^s. 


SCOTTISH  PROVIDENT  INSTITUTION. 

The  system  according  to  which  this  mutual  hfe  office 
■ — one  of  the  most  important  in  the  country — has  de- 
veloped its  lai-ge  and  flourishing  business  during  its 
long  and  meritorious  career  was  specially  devised  by 
and  is  pecuhar  to  itself.  It  is  particularly  advan- 
tageous and  attractive  to  those  who  desire,  in  return 
for  an  annual  premium  of  fixed  amount,  to  obtain  for 
their  beneficiaries  a  larger  immediate  life  assm'ance 
than  can  usually  be  arranged,  combined  with  the  pros- 
pect of  the  accretion  of  satisfactoiy  profits  in  the  event 
of  their  lives  being  prolonged  until  a  stipulated  date. 
The  right  to  participate  in  profits  under  this  scheme 
is  deferred  until  such  time  that  the  premiums  paid 
when  accumulated  at  4%  interest  at  least  equal  the 
sum  assured  by  the  policy.  The  plan  is  transparently 
unobjectionable  and  is  equitably  conceived,  for  profits 
are  reserved  for  those  policyholders  whose  contracts 
do  not  result  in  a  loss  to  their  fellow-members,  and 
in  the  event  of  death  before  that  stage  is  reached  the 
beneficiaries  receive  more  than  what  the  policyholder 
has  paid.  The  premiums  from  the  outset  are  con- 
siderably less  than  those  ordinarily  quoted  for  par- 
ticipating assurances,  and  are  not  greatly  less  than 
those  charged  for  non-participating  policies — in  fact, 
from  the  outset  of  the  assurance  a  premium  which 
would  usually  secure  in  a  life  office  £1,000,  with  im- 
mediate right  to  participation  in  profits,  secures  under 
this  system  about  £1,200.  And  the  experience  of  the 
Scottish  Provident  proves  that  after  participation  com- 
mences profits  accrue  at  a  high  standard. 

This  system  is  only  applicable  to  policies  covering 
the  whole  duration  of  life,  whether  the  premiums  are 


payable  daring  hfe  or  hmited  to  a  fixed  number  of 
years.  Endowment  assurances  are  granted  by  tlie 
Society  in  the  ordinary  way,  the  premiums  thereon  not 
grcally  differing  from  those  charged  by  other  life  offices, 
and  the  rights  to  bonus  in  these  cases  commence  from 
the  completion  of  the  contracts,  reversionary  addi- 
tions on  the  imifonn  compound  system  being  msAe 
according  to  results  at  quinquennial  intervals,  when 
circumstances  admit,  according  to  the  number  of  pre- 
miums paid  during  the  quinquennium,  and  provision 
being  made  for  interim  bonuses  on  claims  arising  at 
any  date  according  to  payments  since  the  Inst  bonus 
distribution. 

The  last  quinquennial  valuation  was  made  on 
December  31,  1918,  on  a  conservative  basis,  the  0^ 
table  of  mortality  being  employed  in  combination  with 
net  premiums  and  3%  interest-  It  was  announce<l 
that  if  the  conditions  had  been  normal  during  the  period 
then  ended,  the  sm^plus  would  have  admitted  of  lx)nus 
additions  on  a  scale  similar  to  those  which  had  been 
previously  declared  and  to  which  the  members  had 
been  accustomed.  But  the  quinquennium  referred  to 
included  more  than  four  years  of  War,  and  was  in- 
deed concun-ent  with  the  most  troublous  period  ever 
experienced  in  the  history  of  British  life  offices.  The 
war  claims  and  income  tax  actually  paid  by  the  Society 
during  the  valuation  period  amounted  to  over 
£1,000,000,  while  the  amoimt  set  aside  to  provide  for 
depreciation  in  securities  was  more  than  £600,000.  In 
view  of  these  conditions  the  directors  decided  that  no 
surplus  in  respect  of  the  relative  quinquennium  should 
be  divided,  and  that  the  declaration  of  bonuses  should 
therefore  be  in  the  meantime  deferred.  Under  the 
regulations  of  the  Society,  as  recently  altered,  all 
policies  sharing  for  the  first  time  in  profits  will  in 
future  be  entitled  to  uniform  reversionary  additions 
for  each  year  they  may  have  been  in  force,  excluding 
any  period  for  which  no  bonus  may  have  been  declared. 
Provision  has  also  been  made  under  which  policies 
v.-hich  m  ordinoiy  circumst.ances  would  have  been  en- 
titled to  a  first  division  before  the  next  investigation  will 
if  in  force  have  the  right  at  the  following  division  to 
share  in  the  surplus  in  respect  of  the  period  of  their 
duration.  Such  policies  becoming  claims  during  the 
now  current  quinquennium,  assuming  completion  of 
the  qualifying  period,  will  be  entitled  to  a  special  inter- 
mediate bonus  calculated  according  to  the  Society's 
methods. 

The  following  are  the  special  provisions  during  the 
current  quinquennium  for  intennediate  bonuses  under 
whole  of  life  policies :  Policies  which  in  ordinary  cir- 
cumstances would  have  been  entitled  to  a  first  tx>nus  at 
December  31,  1918,  will  be  entitled  to  share  at  the  end 
of  1923,  if  then  in  force,  as  if  they  were  participating 
for  the  first  time  in  terms  of  the  regulations  as  now 
altered.  In  the  case  of  claims  arising  under  such 
policies  before  the  next  division,  assuming  the  accunui- 
lation  of  premiums  on  the  methods  above  described  to 
have  been  completedj  special  intermediate  bonus  corre- 
sponding to  firet  additions  will  be  allotted.  Further, 
all  policies  which  had  previously  participated,  and 
whicli  shall  become  claims  before  next  investigation, 
will  receive  an  ordinary  intermediate  bonus  in  respect 
of  each  completed  year  after  December  31,  1918,  the 
rates  of  all  such  bonuses  being  fixed  from  time  to  time 
by  the  directors. 

It  may  be  mentioned  that  in  addition  to  the  valua- 
tion i-esemes  set  aside  on  the  stringent  methods  above 
desci'ibed,  a  sum  of  £306, '295,  being  the  whole  of  the 
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ascertained   surplus    at   the   valuation  of    1918,    was 
cairied  forwaixl  to  the  present  quinquennium. 

"  The  policyholders  in  the  Society  whose  contracts 
wcm  entered  into  before  the  end  of  the  last  valuation 
period  may  be  congratulated  on  the  fact  that  the  Society 
has  been  able  to  pass  so  successfully  through  a  speci- 
ally trying  oi'deal.  On  the  other  hand,  the  decision.of 
the  directors  to  consen'©  the  resources  of  the  Society 
unimpaired  holds  out  the  promiss  to  new  entrants  of 
participation  in  the  profits  of  more  prosperous  times. 
It  will  bo  evident,  from  a  perusal  of  the  last  annual  re- 
port, that  this  feature  has  been  keenly  appreciated  by 
the  life  assuring  community  of  this  country,  amongst 
^\■hich  the  Society  has  always  enjoyed  great  and  well- 
desorred  support  and  popularity. 

Last  yeai",   ths  first  of  the  Society's  current  quin- 
quennium, was  a  record  one  so  far  as  the  amount  of 
its   new    life   business   is   concerned.     The    new  life 
assurances      amounted    to     £3,118,796,      of    which 
£479,500  was  reassured  with  other  institutions,  the  net 
amount  retained  at  the  sole  risk  of  the  Society  tlius 
being   £2,039,296.       This  is    more    than    double  the 
coiTesponding  figure  which  was  reported  for  1918,  and 
represents  the  largest  volume  of  business  ever  trans- 
acted by  the  Society  in  a  liistoiy  extending  over  83 
years.     The  total  net  premium  income  was  increased 
by  £75,581  (in  1918)  to  £859,306,  apart  from  a  sum  of 
£24,599,  received  in  consideration  for  new   annuities 
granted.     It   is   stated  in  the  annual  report  for   1919 
that  the  cost  at  which  the  business  was  conducted,  in- 
cluding   special    e'xi^enses    in    connection    with    the 
quinquennial  investigation,  as  at  the  close  of  1918,  was 
about  14.9%  of  the  income  derived  from  the  Society's 
relatively  low  rates  of  premium,  or  about  8.7%  of  the 
total  receipts  in  1919.       The  point  as  to  the  under- 
average  amounts  of  tlie  premiums  is  to  be  noted  in  any 
comparison  with  the  expense  ratios  of  other  life  offices, 
and  und<5r  any  circumstances  the  proportion  indicated 
must  be  esteemed  a  moderate  one,  especially  under 
existing  conditions  as  to  necessarily  enhanced  costs  of 
working,  and  taking  into  consideration  the  unusually 
large  proportion  of  the  new  business. 

The  mortality  experience  in  1919  is  reported  as 
favourable,  the  ratio  of  actual  to  "expected"  claims 
being  oniy  a'i)Out  73%.  The  actual  death  claims 
•iinounted  to  £785,471.  Endowment  assurances  for 
£85,119  were  also  paid  at  maturity.  Through  the 
year's  operations  the  funds  were  increased  by  £301,577 
to  £16,283,103.  The  net  interest  yield  thereon  during 
the  year  seems  to  have  approximated  to  £3  15s.  per 
cent.,  after  deduction  of-  income  tax,  or  to  about 
one-fourth  more  than  had  l>een  actuarially  assumed  for 
Taluation  purposes. 

The  total  assets  of  the  Society  as  shown  in  the 
balance  sheet  on  December  31,  1919,  amounted  to 
£16,605,522.  Out  of  this  sum  £5,022,416,  or  not  far 
from  one-third,  was  invested  in  British  Government 
securities.  The  policies  subsisting  at  that  date  are 
stated  to  have  amounted  to  £33,107,438,  exclusive  of 
bonus  additions. 

I'rom  this  summaiy  of  the  results  of  last  year  it  is 
evident  that  the  Society  has  passed  through  the  first 
12  years  of  the  current  valuation  period  in  an  auspicious 
manner. 

The  directors  announce  with  gi'eat  regret  the  retire- 
ment of  Mr.  .Tames  Graham  Watson  from  the  post  of 
manager,  which  he  had  occupied  for  30  years  and 
who  had  completed  his  jubilee  of  service  wilii  the 
Society.  In  this  position  he  had  succeeded  his  father. 
who  had  previously  acted  in  that  capacity  since  the 
establishment  of  the  institution.  Mr.  Watson  is  suc- 
ct«dcd  as  manager  by  Mr.  E.  T.  Boothby,  who  has 
Is^en  connected  with  the  Society  for  over  30  years  and 
■who  has  filled  the  positions  of  assistant  secretary  and 
socretaxy  in  turn. 


DOUBLE  BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Maximnm  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  ». 
Founded  1343       ....       Funds  Exceed  £10,000.009 


THE  GRESHAM  FIRE   AND  ACCIDENT  INSURANCE 
SOCIETY,    LIMITED. 

~  Transacts  all  classes  of  Fire  and  Accident  Business. 

Chief  Office:  St.  Mildred's  House,  Poultry,  London,  E.G.  2. 


Head  OFFfcESi     Liverpool   ano   Lonoon 

ROYAL 

ENSURANCE  COMPANY.  LIMITED 

ALL  Classes    op  Insurancc    Effected 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C.3. 

Total  Assets  (including  Life  Funds)— £31,801,986. 
SUGAR. 

It  is  estimated  that  the  world's  total  supply  of  sugar 
is  roughly  between  70%  and  75%  what  it  was  before 
the  War.  In  this  country  the  amount  allotted  to  us 
under  the  arrangement  with  the  United  States  is  some- 
thing between  one-half  and  two-thirds  what  we  were 
accustomed  to  obtain  in  the  period  which  prsceded 
August  1914. 

Gradually  various  countries  on  the  continent  of 
Em-ope  ai-6  increasing  their  supplies  of  beet-grown 
sugar.  Their  efforts  are  hampered,  and  seriously  ham- 
pered, by  llie  difficulty  of  obtaining  suitable  fertilisers, 
which  are  needed  for  the  growth  of  the  beetroot  if  it 
is  to  yield  an  ad?quat6  content  of  sugar.  They  are 
at  present  relying  upon  various  kinds  of  what  we  may 
call  mineral  fertilisers  which  they  are  able  to  produce 
within  their  own  bordm's. 

In  the  pre-War  period  the  beet-gi-owing  interests  of 
Europe  were  amongst  the  best  customers  of  Chili  for 
nitrate  of  soda.  Owing  to  the  immense  quantities  of 
nitrate  of  soda  which  were  imported  from  Chili  dur- 
ing the  War  for  the  purpose  of  our  own  munition  fac- 
tories and  those  of  our  .\llies  the  rate  of  exchange  now 
makes  it  difficult  to  import  nitrate  on  the  economic  con- 
ditions which  prevailed  before  the  War.  These  difficul- 
ties are  accentuated  in  the  cas3  of  most  Continental 
countries  by  the  extreme  state  of  depression  to  which  the 
cun-encics  of  most  of  these  countries  have  been  re- 
duced. Doubtless,  if  we  wait  and  do  nothing,  oven 
these  difficulties,  formidable  as  they  are,  would  in 
course  of  time  bo  overcome.  Once  more  the  con- 
ditions which  prevailed  before  the  War  will  ultimately 
Ix^.  restored,  and  we  shnll  l>e  largely  dependent  upon 
the  various  countries  of  the  continent  of  Europe  for 
our  supplies  of  sugar,  which  will  bt;  derived  from 
growing  the  beetroot. 

.\n  exccet^ingly  interesting  letter  appareii  recently 
in  ttie  columns  of  one  of  our  daily  contemiwraries. 
The  letter  did  not  purport  to  be  written  by  a  sugar 
expert.  It  r3calied,  however,  to  the  minds  of  the 
reader  a    fact  with  wliich  all   those  who  have   real 
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knowledge  of  tropical  agi'iculture  are  well  acquainted, 
that  cane-sugar  growing  is  an  alnx>st  unique 
form  of  tropical  agriculture.  Cane-sugar  produces 
man)'  and  valuabl?  by-products.  It  is  generally  be- 
lieved, although  the  fact  is  disputeci,  that  the  con- 
sumption of  cane  sugar  is  more  wholesome  for  the 
human  constitution  than  is  the  sugar  derived  from 
the  beetroot. 

None  of  these  t^re  the  reasons  which  make  cane- 
sugar  gi'owing  as  a.  unique  form  of  tropical  agricul- 
tm'e.  We  have  said  on.  various  occasions,  when 
writing  on  various  forms  of  tropical  agriculture,  that, 
properly  so-called,  there  is  no  such  thing  as  tropical 
agriculture.  What  is  commonly  called  tropical  agri- 
culture is  in  reality  a  plantation  industry.  Cocoa, 
rubber,  the  gi'owth  of  vanilla,  and  similar  industries 
associated  with  the  tropics,  can  only  'be  produced  after 
-a  long  space  of  -  time,  and  usually  years  must 
elapse  before  any  return  can  be  expected  from  the  in- 
vestment of  capital  jn  what  is  called  tropical  agricul- 
ture. It  will  he  remembered  that  when  the  financial 
•crisis  in  New  York  in  1907  threatened  the  world's 
supplies  of  raw  rubber  from  the  Amazon  Valley,  it  was 
decided  to  cultivate  rubber  as  a  plantation  industiT.  It 
took,  however,  three  whole  years  before  the  cultivation 
of  raw  nibber  as  a  plantation  industry  had  reached  the 
.  stage  which  led  to  the  lubber  boom  of  1910.  The 
plantation  rubber  industry  has  been  in  existence  now 
tor  more  than  a  dozen  years,  and  even  yet  it  does  not 
supply  the  w^orld's  demands  for  rubber.  Difficult  as 
the  process  is  of  collecting  raw  rubber  in  the  remote 
forests  of  Brazil  the  region  of  the  Upper  .\mazon 
■still  supplies  the  world  with  something  considerably 
more  than  one-third  of  its  total  requirements. 

The  cocoa-  planter  'Cannot  hope  for  any  return 
from  his  investment  for  three  or  four  years,  and  in 
many  cases  longer,  after  he  has  cleared  his  land  of 
jungle  and  planted  his  cocoa  trees.  Sugar  is  a  notable 
exception.  Sugar  is  a  real  fonn  of  tropical  agiicul- 
ture,  as  distinct  from  a  plantation  industry.  We 
have  become  accustomed  to  talk  of  a  sugar  plantation, 
but  as  a  matter  of  fact  the  sugar  cans  is  a  real  form  of 
seasonal  agiiculture,  precisely  like  gi-owing  wheat 
or  the  various  fonns  of  agriculture  to  which  we  are 
accustomed  in  these  latitudes. 

Once  the  proposed  acreage  is  clear  of  jungle  the 
■sugar  cane  can  be  planted  and  «ill  yield  its  crop  in 
ft  single  season,  just  as  a  field  of  wheat  planted  in 
Yorkshire  might  be  reasonably  expected  to  do.  As 
said  alx>ve.  it  will  take  a  considerable  time  before  the 
various  countries  of  codtLnental  Europe  are  in  a  jxjsi- 
tion  to  supply  us  w-ith  beet-sugar  in  the  same  quanti- 
ties and  on  the  same  economic  basis  to  which  we 
were  accustomed  in  the  period  that  preceded  the  out- 
break of  the  recent  War.  '  Meanwhile,  there  are 
Tast  areas  within  the  confines  of  the  British  Empire 
•capable  of  growing  cane-sugar  and  producing  it  in 
enormous  quantities. 

It  is  not  necessary  to  speak  of  other  tropical 
•countries  outside  the  British  Empire,  which,  in  addi- 
tion, would  be  capable  of  sujiplying  us  with  large 
quantities  of  cane-sugar  if  they  received  adequate 
encouragement. 

It  is  surely  more  to  our  interest  to  develop  tlie 
tropical  areas  of  the  British  Empire  capable  of  grow- 
ing cane-sugar  than  to  allow  ourselves  once  more  to 
Tsecome  dependent  for  the  supply  of  this  important 
article  of  food  upon  the  countries  of  the  European 
continent,  after  our  experiences  during  the  recent 
War. 

We  have  the  West  India  Islands,  British  Guiana.* 
British  Honduras  on  the  Caribbean  littoral.  We 
have  immense  areas  in  our  tropical  possessions  in 
various  parts  of  Africa  Then  we  have  Queensland, 
which  could  greatly  increase  her  area  under  cane- 
sugar;  and  finally  there  is  India,  which  already  has 
a  more  than  adequate  area  under  cane-sugar  and  only 
requires  that  her  methods  of  cultivation  should  be 
improved. 


BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbuiy,  London,  E.C.  3. 

DIEECTOES . 

The  Et.  Hon.  the  Earl  of  Harrowby,  D.L.,  J. P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P, 

H.  E.  Carter  (Managing). 

The  Corporation  undertakes  the  pro\iBion  of  Capital 
for  Bound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electria 
Lighting,  Harbour,  Dock  and  other  Companies. 


Intrustrial  €om]^Knm, 

FINE   COTTON  SPINNERS'  AND 
DOUBLERS'   ASSOCIATION. 

Issued  Capital :  £6,389,744,  in  3,000,000  5'vo  Cum.  Pref.,  939,744 

5"i  Cum.  Prefd.  Ord.,  and  2,450,000  Ord  Shares  of  £1  each. 

Debenture  Stock  :    £3,750,000  4°o  First  Mortgage. 

Deb.  Int., 
Deprcn.  Pref.  & 

Tear                   <S:c.,     Prefd.                       Added  Surplus 

to                    ■Written    Ord.      Ordinary         to          Carry-  Liquid 

Mar.     Profits      offf      Divs.      ^Div.^     Reserves    £rwi  Stocks       ABsetst 

31            ££££%££  £               £ 

1916  .675,854    200,000  282,500  180,C00    8    10,000    1J8,222  2,279,065  2,164,749 

1917... 850,077'  330,000  282,500  225,000  10    10,000    140,799  2,090  123  2,459,296 

1918  1,276,132«  18O,OC0  282,500  237,C0O  10    45,000    152,431  3,576,021  1,482,753 

1919  1,073,659«  180,000  282.600  294,000  12  300000    169,689  4,049  336  1,443,083 

1920  l,4i7,541*  180,000  303,201  490,000  20  265,000    358,929  6,212,158     681,741 

•  After  allowing  for  excels  profits  duty.  t  Including  provision  a^inst 
loss  on  foreign  debts  and  depreciation  of  investments  aud  of  stocks  of  French 
Company.  J  Excluding  stocks,  and    after  deducting  reserve  for    loss  on 

foreign  debts  and  depreciation  of  investments,  and  including  investments  in 
and  loans  to  subsidiary  companies  (£2,984,285  at  March  31,1920). 

The  prosperity  of  the- wholesale  and  retail  houses  en- 
gaged in  the  textile  trades  has  been  the  subject  of 
frequent  comment  in  the&=  columns.  The  success 
which  has  attended  their  efforts  during  the  year  1919 
is  but  a  counterpart  of  that  success  achieved  by  fimis 
and  associations  whose  attention  has  been  cctfifined  to 
the  manufacturing  2>rocesses,  as  distinct  from  the  mere 
distribution  of  the  finished  products.  An  escellejit 
illustration  to  this  effect  is  at  hand  in  the  trading 
record  of  the  Fine  Cotton  Spinners'  and  Doublers' 
Association  for  the  financial  year  ended  March  31, 
1920.  The  report  of  the  preceding  year  covered  a 
period  of  over  seven  months  of  war ;  whilst  in  the 
interval  elapsing  between  the  Armistice  and  the  ter- 
mination of  the  annual  trading  operations,  world  condi- 
tions were  too  chaotic  and  the  War  fever  w  as  still  too 
much  in  the  air  to  allow  of  any  marked  difierence  in 
the  situation.  During  the  j'ear  under  review,  however, 
the  full  significance  of  the  cessation  of  hostilities  began 
t-o  be  brought  home  to  nations,  and  with  the  transition 
to  a  j-)eace  basis  pre-^Yar  trading  actirities  were  re- 
sumed, slowly,  it  is  true,  but  none  the  less  effectiveh'. 
This  renewal  of  a  pre-War  demand  in  the  face  of 
a  diminished  supply — diminished  since  demobilisation 
was  proving,  if  anything,  a  far  slower  process  than 
mobilisation — meant  that  for  the  textile  industries  in 
general  there,  was  ushered  in  an  era  of  great  activity 
and  great  prosperity. 

How  these  factors  operated  as  regards  the  Lanca- 
shire cotton  industry  in  its  manufacturing  branclies 
can  L>e  seen,  as  regards  one  of  the  outstanding  com- 
i>ines,  in  the  table  at  the  head  of  thLs  article.  The  profit 
of  the  Fine  Cotton  Spinners"  and  Doublers'  Associa- 
tion, after  allowing  for  liability  in  rsspect  of  the  excess 
profits  dutv,  amounted  to  £1,427,-541  for  1919-20,  or  nn 
increase  of  more  than  33J%  on  the  profit  of  1918-19. 
The  figure  itself  constitutes  a  record  as  compared  with 
the  previous  amount  of  £1.276,132  in  1917-18. 
Furthermore,  it  is  well  to  bear  in  mind  that  this  large 
total  is  arriv?d  at  after  setting  aside  a  sum  of  nearly 
£1,000,000  for  excess  profits  duty.  .■\.s  in  tb.e  pre- 
vious year  £180,000  is  written  off  as  depreciation  on 
fixed  assets.  Charges  in  connection  with  Debentures, 
Preference,     and    Preferred    Ordinarj/  shares    reach 
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£303,201,  as  against  i2S2,.500  foniierly.  The  increase 
of  £20,701  is  due  to  the  bonus- issue  of  490,000  Pre- 
fAred  Ordinary  shares  to  the  Ordinary  shareholders 
<luring  the  year  out  of  the  profits  of  1918-19.  In  addi- 
tion, these  shareholders  receive  out  of  the  profits  of 
the  year  under  review  a  dividend  of  20%.. as  compared 
with  12%  in  1918-19.  To  the  various  reserve  accounts 
there  is  allocated  a  sum  of  £26-5,000;  whilst  the 
amount  carried  f6r\vai''d  to  the  next  accounts  is 
£358,929,  or  more  than  double  the  sum  brought  for- 
ward from  the  last  accounts. 

A  study  of  the  baUince  sheet  is  of  inter?st  not 
merely  as  indicating  the  strong  financial  position  of 
the  Association,  but  also  as  throwing  a  valuable  light 
on  its  policy  as  regards  dividends  and  the  proposed 
issue,  of  new  shares.  The  previous  bonus  of  490.000 
Pr.?feiTPd  Ordinary  shares,  of  wliicli  all  but  2-5G  have 
been  allotted,  raises  the  total  of.  the  issued  capital  to 
£6,389,744.  Depleted  by  £490,000  in  connection  with 
this  bonus,  the  reserve  aocoimt  stood  at  £880,459.  but 
with  the  addition  of  £200,000  out  of  the  profits  of  the 
year  undsr  review  now  amounts  to  £l,08Ci,4o9.  Other 
reserves,  including  pension  and  insurance  funds,  are 
returned  at  £665.234.  Loans  have  increased  from 
£172,006  to  £260,960.  but  the  bank  overdraft  has 
been  reduced  from  £254,450  to  £146,153.  Sundi-y 
creditors,  onjounting  to  £3,017.457  in  1918-19,  ars 
now  recorded  at  £5.376,964.  This  sudden  increase 
is  less  disconcerting  than  appears  at  first  sight :  the 
total  includes  not  merely  the  large  liability  for  excess 
profits  duty,  for  which  provision  has  been  made,  but 
also — to  quote  the  Chairman^ — "  the  sum  resen'ed  for 
the  renewal  of  our  English  companies  in  France;  and 
the  open  bills  on  cotton,  where  every  bale  costs  us  at 
least  seven  times  its  pre-War  price."  The  deprecia- 
tion fund  amounts  to  £759,880,  and  is  still  large  because 
of  the  difficulty  experienced  in  effecting  repairs  and 
securing  renewals  of  essential  machinery.  However, 
even  in  this  respect  the  situation  was  easier  during  the 
year  under  review,  the  actual  net  outlay  on  property 
and  expenditure  on  renewals  l>eing  much  larger  than 
in  any  of  the  War  years,  as  can  be  seen  in  the  follow- 
ing table :  — 

Exp3Dd.  Net 

Net        on  He-  Plant       Exnpsg  Added                    Addition 

Tr.     Outlay  Dewals  Of  DeprecE.       cf        Added  to  Special          to 

to    oo  Pro-    Plant,  Provi-      I>epre-       to  Carry-  AUooa-       Litiaid 

Mar.    perty        Stc.  sioo        elation  Reserves  forward  tton&f  Hesources 

31          ££                  £££  £                 ££ 

1916  M.OJ*      66.158  60.000      10,t92»    10,C03  3,3e4       60,000       63,162 

1917  7,666      42,032      140,000      90.312      10,003         2,576      190,000      292,888 

1918  17,494      31,793      180,000    130,713      45,000       11,632      125,000      312,345 

1919  25.662  55.126  IBO.COO  99,212  300,000  17,158  —  416,370 
1920 122,029    117,280      180,000      S9,309'  265,C00      189,J40         —         396,031 

•  Deflcit^. 

t  Provisions  for  loss  of  foreign  debts,  French  stoclts  taken  by  Germans, 
and  depreciation  of  Investmeats  in  France. 

,  Sundry  investments  and  loans  are  £485,202  higher 
at  £2,S)84,285,  attributjd  almo.st  entirely  "to  addi- 
tional loans  made  to  subsidiary  companies,  who  are 
no  more  able,"  stated  the  Chainnan,  "to  do  without 
extra  working  capital  than  we  are  xiurselves.  "  Stock 
has  risen  in  value  by  over  a  million  sterling  to 
,£5,212,158,  and  decreased  in  quantity,  the  rise  Ijeing 
thus  due  to  the  increased  cost  of  securing  it.  Thus 
the  net  result  is  that,  excluding  stock,  the  surplus 
of  liquid  assets  over  liiibilities  reaches  only  £681.741, 
as  compared  with  £1,443,083  in  1918-19. 

This  comparativ-j  decline  in  liquid  assets  provides 
the  explanation  of  the  dividend  to  Ordinai-y  share- 
holders, which  was  not  as  high  as  many  anticipated, 
and  also  sup))lies  the  reason  for  the  decision  to  issue 
the  1,225,000  extra  (Ordinary  shares  at  a  premium  of 
IDs.  per  shai'c.  Requiring  capital  not  merely  to  repair 
and  renew  its  existing  works,  hut  also  to  provide  for 
further  developments,  and  conijielled  by  the  prevailing 
high  prices  to  lock  up  a  considerabh  part  of  its  more 
liquid  capital  in  stock,  th-3  Association  has  wisely 
deci(lo<l  to  find  that  extiM  working  capital  from  its 
shareliolders  rather  than  to  seek  it  in  the  Money  market , 
where  the  general  slripgency  of  funds  is  now  becoming 
marked.  .\t  tlv  general  meeting  it  was  agreed  t<i 
incpeasf  the  authorised  capital    from    £7.00t),00(J    to 


£10,000,000  by  the  creation  of  3,000,000  Ordinai-y 
shares  of  £1  each,  of  which  there  were  to  be  issued 
to  existing  Ordinary  shareholders  1,225,000  shares  a.t 
30s.  per  share,  at  the  rate  of  ons  share  for  every  two 
already  held.  Dwelling  on  the  jiecessity  for  S'ecuring 
this  extra  £1,837,500^  liquid  capital,  the  Chairman 
pointed  out  how  the  present  price"  of  a  bale  of  Egj-ptian 
cotton — and  the  Association  never  cai-ried  less  than 
20,000  bales — was  £250.  as  cctnpared  with  a  pre- 
War  price  of  £30.  In  this  connection,  too,  he  struck 
a  much-needed  note  of  wai-ning  with  reference  to  the 
movement  which  has  made  such  headway  recently  im 
the  Lancashire  spinning  trade,  and  which  consists  in 
recapitalisation  by  writing  up  or  purchase  until  the 
spindles  stand  at  three  or  four  times  their  pre-War 
value.  "  I  can  only  compare  the  movement,"  he  de- 
clared, "to  the  South  Sea  Bubble,  and  the  day  o£ 
reckoning  will  come  as  surely  as  it  did  to  that  period 
of  wild  speculation." 

It  is  generally  admitted  that  the  prospects  of  the 
textilfr  industries  in  the  immetliate  future  at  least  are 
distinctly  encouraging.  .  The  world  has  yet  to  travel 
a  good  way  back  alonj,'  the  road  of  peace  before  it 
reaches  the  noi-mal  conditions  of  demand  and  supply. 
In  the  interval  the  excess  of  the  demand  will  ensure- 
prosperity  for  the  textile  trade  in  all  its  branches  in 
the  absence  of  any  radical  disturbance  between  lalx>ur 
and  capital.  But  whatever  the  distant  future  may 
hold,  it  is  evident  that  a  combine  which  consei-ves  its 
resources  durfng  a  period  of  pronounced  prosperity  is 
in  a  better  position  to  weatber  any  stonn  that  may  be 
encountered.  The  recent  settlement  with  the  cotton 
workers  of  Lancashire  guarantees  industrial  peace  at 
least  for  the  current  year,  ^[eanwhile  the  abnomial 
position  of  the  exchanges  reacts  agaipst  the  ^export 
trade  on  the  one  hand,  by  rendering  the  finished 
article  as  well  as  the  yarn  more  expensive  to  Continental 
purchasers,  and  adds  to  the  cost  of  production  by 
penalising  the  import  of  ra\v  cotton  from  America  on 
the  other  hand.  Allowing  for  these  obstacles,  how- 
ever, the  outlook  for  the  Fine  Cotton  Spinners'  and 
Doublers"  Association  for  1920-21  is  on  the  bright  side. 
Two  of  the  French  firms  attached  to  the  combine  are 
now  running  two  shifts,  and  the  profit  from  this  source- 
will  enter  into  the  cuiTent  accounts.  Arrangements 
are  being  made  to  restore  other  damaged  mills.  The 
cotton  plantations  managed  by  the  American  Company- 
have  contributed  substantially  to  the  profits  of  the  year 
under  review,  and  steps  are  being  taken  to  clear  an 
additional  5.000  acres  at  the  rate  of  1,000  acres  a  year. 
With  a  yield  at  least  of  one  bale  per  acre  the  income- 
from  this  source  is  capable  of  greater  expansion  still. 
Moreover,  the  Chairman  stated  that  the  dividend  on 
the  existing  capital  will  not  be  lessened  tlnxDugh  the 
new  issue,  the  proceeds  fix>m  which  are  expected  to 
earn  sufficient  to  pay  any  dividend  on  the  issue  in 
question.  The  market  prices  ex-dividend  and  yields  of 
the  different  securities — that  of  the  Ordinary  shares 
being  based  on  the  last  dividend — are  supplied  in  Ibr- 
followine  table:  — 


Price 

Yield 


4% 

Extended 

Debs. 

..      64) 

.    6-2% 


4% 
Deb. 

Stock 
65i 

61% 


6% 
Cimi. 
Pre!. 

15/3  . 
6-6% 


6% 

Cum. 

Prefd.Ord. 

14/,0l 

6  7% 


Ord. 
Shares 

a 

61% 
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THE  NATIONAL  BANK  OF  SOUTH 
AFRICA,  LIMITED. 

The  National    Bank  of   South  Africa,  Limited,  reports   the 
receipt  of  a  cable  regardjpg  trade  conditions  as  follow.";  : — 

Generally  speaking   business  up  country  during  Jlay   was 
very  quiet  in  all  trade  circles,  attributable  partly  to  the  fact 
that  country  storekeepers  were  unable  to  sell  their  wool  freely 
at  the  coast  auctions.     Jifhannesburg  reports  that  trading  on 
the  Beef  was  unsettled  owing  to  the  mines  supplying  their 
own  natives.     The  Transvaal  Supreme  Court  recently  granted 
an    interdict    restraining    the    Modder   Deep,    Limited,    from 
trading   in  their   compounds,   and  it  is  understood   that   the 
Company  is   lodging  an  appeal.     Large  shipments   of  brass, 
copper,  and  naval  bronze  steel  have  just  been  landed,  having 
been  purchased  from  the  Minister  of  Munitions.     Rand  mild 
steel  is   dear,  and  there  is  a  scarcity  of  small  steel   rounds 
for  use  in  reinforced   concrete,     Steel  plates   practically  un- 
obtainable   and   replacement  prospects  remote.     Big  inquiry 
for  wire  rope.     Stocks  of  second-hand  machinery   materials 
are  low,   and   there    is  a  possibility  of   some  mines  closing 
down,    thereby    dislocating    this    trade.         Electrical     goods, 
porcelain     ware,     counti-y      orders     e.xcellent,     but     lull     in 
town    business.      Lamps    and    wire    prices    are    advancing. 
Lack     of     porcelain      baths     and     all     classes     of     sanitary 
enamelware,   these    lines   having   risen  further   55%,   making 
altogether  190%   since  pre-war.     Shortage  of  cooking  stoves, 
oilmen's  colours,  plate  and  sheet  glass,  timber,  and  galvanised 
iron.     Commercial   exchange  not  yet  much   affected   by    the 
proposed    closing   down    of   lower-grade   mines,    since   mining 
industry  has  for  some  time  past  been   decreasing  reserves. 
Regarding'soft  goods,  predicted  slump;  coastal  merchants  are 
inclined  to  accept  with  reserve  cables  from  American  manu- 
facturers to  local  agents.     Merchants  characterise  the  recent 
movements   as   panic    fluctuations,   and   state   they   are   still 
receiving  advices  showing  rises  in  cost  of  most  lines,  biggest 
advances  having  been  wool  and  cotton  piece  goods  and  boots. 
Generally  speaking  most  wholesalers  are  uneasy  at  future  out- 
look   and    curtailing   buying   operations   accordingly.        May 
sales   were   not    up   to   level   of   the   two   preceding   months ; 
country  storekeepers,     having    already    bought    heavily,    are 
slackening  their  .purchases  in  view  of  the  eArly  approach  of 
annual  stocktaking.     East    London  advises  a  strong   demand 
of   Kaffir  blankets   and  sheeting.       Position    of    wheat    and 
flour  stock  is  causing  uneasiness.       On  June  1  in  the  House 
Assembly  a  Labour   member  proposed  a  motion  urging   the 
Government  to  take  steps   under  the  Jloratorium  Act  to  fix 
the  price   of   w^heat,    maize,    and    other  necessary   foodstuffs.. 
Members  representing  the   agricultural  constituencies  in  the 
following  speeches  displayed   considerable  opposition.        The 
Minister  for   Finance  replying,  stated  that   Government  in- 
quiries   revealed    that    approximately   one    million   bags   of 
wheat  were  actually  available  in  the  country  to-day,  and  no 
confirmation   had   been  received  of   the  reported  cable  from 
the    Argentine   prohibiting    export.     Urgent   representations 
to  the  Indian  Government  had  elicited  the  definite  reply  that 
the    Government   is  not  prepared     to    grant    permits    until 
December.       The   Minister  contended   that  the  root  trouble 
was   the  high  cost  of  living,   and    that  there  is  not  enough 
work  being  done  in  the  world  to-day,  and  not  enough  pro- 
duction going  on.     Indications  are  that  the  jMoratoriuni  Act 
will   be  extended   after  January    next.        General    Smuts,   in 
conclusion,   advocated    a  straight    vote  on  the  motion,    and 
considered    debate   closed.       The  motion  was  negatived   by 
79  to  20.     Regarding  crops  and  livestock,  April  condition  of 
Union  maize  crop  was    reported  to  be  20%    below    normal. 
Frosts  were  responsible  for  the   decline.     The  new  crop  is 
expected  to  come  forward   freely  towards  the  end  of  June. 
Kaffir  corn  condition  is  identical  with  maize.     Tobacco  crop 
prospects    have    improved    by   approximately   5%,   with  esti- 
mated  production   of   8,949.600   lb.     Cotton,   current  season, 
expected  produce  about  2i  million  lb.  seed   cotton.       Sugar 
refineries   stocks    exhausted.     New    season    opens   early   June 
and  crops  generally  good,  and  it  is  expected  that  the  output 
will   compare    favourably    with    last   year.     Important    cattle 
sales  recently  in  Bloemfontcin  realised  £50/60,000,  a  feature 
being  the  number  of  new  purchasers.     Frieslands. — Possible 
in  the  near  future  shipment  of  Frieslands  will  be  sent  to  Eng- 
land.    Union  mineral  output  :   April,   gold,    583,962   ounces, 
value  £2,905,289;    silver,   75,372,   value  £18,842;   diamonds, 
•219,691    carats,    value   £1,380,091;    coal   sales,   912,929   tons, 
value    £341,670;    copper   sales    and    shipments,    £1.075   tons 
v.ilue  £61,063;  tin  ditto,  125  tons,  value  £26.565;  and  other 
base  ditto,  value  £14.187. 


COMPANY  MEETING, 

TANKERS,  LIMITED. 

The  statutory  meeting  of  the  members  of  this  Company 
was  held  on  June  3  at  Winchester  House,  Old  Biood  Street, 
[^oiidon,  E.C.,  Mr.  Thomas  J.  Callaghan  (the  Chairman) 
presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — This  meet- 
ing is  of  a  purely  formal  character,  rendered  necessary  by 
the  provisions  of  the  Companies  (Consolidation)  Act,  1908. 
The  statutory  report  which  has  been  sent  to  the  shareholders 
contains  a  summary  of  our  receipts  and  payments  and  the 
further  information  required  by  the  Act.  The  issue  of 
1.500,000  8%  Participating  Preference  (exchangeable)  shares 
of  £1  each  in  Februaiy  last  met  with  a  very  gratifying  re- 
ception, applications  having  been  received  for  upwards  of 
5,000,000  shares.  In  accordance  with  the  terms  of  the  pros- 
pectus, the  Scottish-American  Oil  and  Transport  Company 
has  subscribed  for  1,500,000  Ordinary  shares  of  £1  each, 
upon  which  they  have  paid  in  cash  10.5.  per  share  (£750  GOO). 
The  remaining  10s.  per  share  will  be  forthcoming  as  and 
when  required. 

The  Compani's  Fleet. 
The  Company  has,  as  arranged,  acquired  fiom  our  friends, 
the  Scottish-.\merican  Oil  and  Transport  Company,  Limited, 
the  llwr  Piinitil  (since  renamed  the  Scottish  Hard), 
a  tank  vessel  of  8,500  tons.  The  steamer  has  been  chartere^d 
to  the  Scottish-American  Company,  who  infoim  us  that  she 
has  already  delivered  two  cargoes  to  European  ports  resulting 
i.i  a  handsome  profit.  Two  further  voyages  have  been 
arranged,  and  our  fiiends  speak  well  of  the  vessel  and 
anticipate  being  able  to  continue  to  employ  her  profitably. 
We  have  also  taken  over  from  the  Scottish-American  Com- 
pany the  'contract  for  a  vessel  of  10,250  tons,  now  in  course 
of  construction,  at  cost  price.  We  understand  it  will  be 
delivered  during  the  month  of  August.  It  will  be  chartered 
to  the  Scottish-American  Company,  and  will  immediately 
be  placed  on  a  profit-earning  basis  by  conveying  to  suit- 
able markets  the  products  of  the  wells  in  Mexico  controlled 
by  them.  Messrs.  Vickers,  Limited,  have  already  laid  down 
six  ships  for  our  account,  and  we  are  informed  that  the 
delivery  of  the  whole  of  these  may  be  expected  during  the 
first  half  of  next  year.  The  earlier  part  of  the  constriK-- 
tion  programme  of  JMessrs.  Armstrong,  Whitworth  and  Com- 
pany contemplates  the  building  of  five  tankers  for  our 
account.  We  anticipate  deliveries  under  this  contract  during 
the  summer  or  early  autmnn  of  1921,  by  which  time  we  _ 
should  have,  therefore,  a  fleet  of  13  tankers.  Owing  to 
the  piogress  made  by  the  Company,  the  directors  are  satis- 
fied that  the  fixed  dividend  of  8%  on  the  Preference  shares 
will  be  paid  in  due  course  on  September  1  and  on  March  1 
following. 

As  Tankers,  Limited,  and  the  Scottish-American  .  Com- 
pany are  so  intimately  associated,  and  as  you  have  certain 
conversion  rights  in  the  latter,  and  many  of  you  are  share- 
holders in  that  Company,  it  may  not  be  considered  inoppor- 
tune if  I  make  one  or  two  observations  relating  to  the  positioii 
and  prospects  of  the  Scottish-American  Company.  The 
boards  of  the  two  companies  are  identical.  Notwithstanding 
recent  reports  of  further  revolutionary  troubles  in  Mexico, 
that  country's  oil  industry  is  passing  through  a  period  of 
enormous  expansion,  and,  if  the  output  of  oil  is  maintained 
at  its  present  rate  throughout  the  year,  the  record  of  orude 
oil  production  reached  in  1919  will  be  considerably  exceeded 
in  1920.  During  March  alone  over  ten  aaid  a-quarter  million 
barrels  of  Mexican  oil  were  exported.  This  total  is  20% 
greater  than  all  previous,  records.  The  l-'cottLsb-Americau 
Company's  production  is  not  only  maintained,  and  the  dis- 
posal of  the  output  arranged  on  satisfactory  terms,  but  two 
new  wells  on  carefully  selected  lands  are  in  course  of  being 
sunk,  and  it  is  not  unlikely  that  the  directors  may  shortly 
find  thcnLtelves  in  a  position  to  report  further  discoveries, 
indicating  an  increased  output. 

In  the  Scottish-American  Company's  prospectus  yon  may 
remember  a  reference  was  made  to  the  seizure  of  a  plot  of 
producing  land  controlled  by  that  Company.  Action  in  th'is 
matter  has  been  taken  in  the  Courts  in  Mexico',  and  a  decision 
in  two  of  the  Lower  Courts  has  been  given  in  favour  of  the 
Company.  It  is  probable  that  the  case  will  be  carried  to 
tha  Supreme  Court,  and,  in  the  event  of  its  claim  lH;ing 
upheld,  the  production  controlled  by  the  Company  will  .at 
once  be  materially  in<  reascd.  It  is  expected  that  eventually 
by  far  the  larger  portion  of  the  product  of  the  Comnany's 
wells  will  be  refined  into  internal-combustion  oils,  such  as 
petrol  and  Diesel  engine  oils,  and  also  into  various  classes  of 
lubricants. 

Negotiations  have  just  been  concluded  resulting,  Bubject 
to  certain  conditions  which  will  he  discussed  by  your  directors 
l.nter  in  the  day,  in  the  ac(|uisition  bv  the  Anglo-Persian  Oil 
Comnany  of  a  considerable  block  of  vendor  .shares  in  the 
Scottish-American  Oil  and  Transport  Company.  Ariv 
arrangements  made  with  the  Anglo-Persian  Oil  Company  will 
be  immediately  conveyed  to  the  shareholders  either  direct 
or  through  the  Press.     (Applause.) 

A  vote  of  thanks  to  tlie  Chairman  concluded  the  pro- 
ceedings. 
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MEETINGS 


ROYAL  INSURANCE   COMPANY,   LIMITED. 

The  seventy-fifth  annual  general  meeting  of  shareholders  in 
this  Company  was  held  on  Jlay  51  at  the  Company  s  head 
offices,  1  North  John  Street,  Liverpool.  Jlr.  Thomas  Wood- 
send  (Chairman  of  the  Company)  presiding. 

The  Chairman  :  Ladies  and  Gentlemen, — The  occasion  of 
our  meeting  to-day  is  a  doubly  memorable  one.  In  the  first 
place  I  am  able  to  welcome  amongst  my  audience  those  share- 
holders who  h.avc  joined  our  ranks  as  a  result  of  th.e  fusion 
of  our  Company  and  the  "  Liverpool  and  London  and  Globe," 
and  by  the  same  happy  circumstance  I  have  tlie  support 
amongst  our  directors  of  JIes,«a's.  A.  K.  Barnes,  E.  S.  Parker, 
and  Lieut.-Col.  Sir  J.  P.  Revnolds,  directors  of  t'at  Com- 
pany, who  have  joined  our  board  in  token  of  oxir  alliance, 
and  whom  you  will  be  asked  at  a  later  stage  to  re-elect,  along 
with  Mr.  E.  F.  Bushby,  who  lias  also  been  elected  a 
"  Eoyal  "  director  during  the  year. 

The  negotiations  which  culminated  in  tho  fusion  of  the 
two  companies  are  of  so  recent  date  as  to  be  still  prominent 
in  your  minds,  and  I  need  not  recapitulate  the  cijnditions. 
It  will  suffice  if  I  report  to  you  that,  the  arrangement  having, 
as  you  know,  been  successfully  carried  through,  we  are  now 
possessors  of  all  but  a  minute  percentage — one-sixth  of  1% 
to  be  exact — of  the  shares  of  the  "  Globe."  The  fusion  has 
been  given  effect  to  in  a  broad  spirit  of  friendliness  and 
good  will  on  the  part  of  all  concerned,  not  only  here  in  Liver- 
pool, but  also  in  all  parts  oi  the  world  where  our  companies 
are  represented,  and  we  are  daily  receiving  reoorts  from  our 
various  spheres  of  operations  indicating  measures  of  co- 
operation and  mutual  .support  which  go  a  long  way  to  justify 
tJio  hopes  -which  we  formed  for  the  future  welfare  and 
advancemen-  of  the  combined  companies. 

Along  with  our  own  report  we  have  been  ennb's'l  ti  send 
yon,  by  the  courtesy  of  the  directors  and  management  of 
the  "  Globe,"  a  copy  of  their  report  and  balance  sheet  for 
the  past  year,  and  from  these  two  documents  you  will  have 
been  able  to  realise  the  giant  strength  of  the  twin  pillars 
whereon  we  have  already  begun  to  erect  a  superstructure 
which  bids  fair  to  assume  such  proportions  as  to  form  a 
striking  memorial  to  the  skill  and  forethought  of  our  worthy 
predecessors,  w-ho  so  many  years  ago  laid  the  foundations 
of  the  companies  now   so  lianniH-  united.      (Hear,  hrar.l 

And  this  reference  to  the  builders  of  the  past  leads  me  to 
tJie  second  cf  the  reasons  whv  I  say  that  our  meeting  to-day 
is  a  memorable  one.  for  on  May  31,  1845,  the  original  Deed 
oi-Settlement  of  the  Royal  Tnsuravicp  Comnnnv  w><;  c'ithpH 
so  tb.nt  we  meet  to-dny  exactly  on  the  75t!i  .inniversary  of 
tho  foundation  of  th.^  Company.  (Hear,  hear.)  Three- 
quarters  of  a  century  we  register  as  passed  in  our  history, 
.and,  looking  back  over  the  wa>'  w-e  have  co^^e.  we  se^  th'-t 
the  road  has  been  a  steadily  rising  one.  There  have  been 
depressions  on  the  way.  valleys  even,  .ns  we'l  a«  st^ti 
gradients,  hut  looked  at  from  the  height  which  we  have  new 
reached  these  are  blotted  out.  and  in  retrospect  we  are 
cognissnt  onlv  of  the  general  upward  trend  and  the  exhilara- 
tion of  the  IfiL'her  altitude  reached.  Before  us  stretch  still 
loftier  summits,  which  we  face  with  a  confidence  engendered 
by  the  success  of  the  past,  and  fortified  bv  the  support  of  our 
new  ally  whose  way  w'ill  henceforth  be  intermingled  with  our 
own.  It  would  not  he  fitting  that  I  should  close  these  retro- 
spective sent-ences  without  a  reference  to  the  remarkable 
fact  that  we  have  present  with  us  today  Mr.  W.  J.  Candlin, 
a  member  of  the  original  staff  of  the  Company,  who  after 
travelling  <'.ll  the  way,  rendering  honourable  service,  is  still 
able  i-o  ctijov  the  leisure  of  retirement.     '.(Applause.) 

With  these  thoiiirhts  of  tlie  p.nst  I  confess  to  a  pertain 
feeling  of  pride  in  directing  your  attention  to  the  accounts 
and  balance  sheet  now  before  us.  and  I  feel  confident  that 
yon  will  agree  with  me  when  I  sav  that  the  results  disclosed 
afford  u."!  grounds  for  great  satisfaction.  The  total  profits 
realised  in  all  dep-arlments,  exclusive  of  interest,  amount 
to  £1.199.096,  not  including  the  £130.000  quinaucnni.al  life 
profits,  which  is,  I  think,  a  very  notc';\'orthy  achievement. 

Fire  Department:  Preminmi  Six  Millions  Ster'ini;. 
I  give  pride  of  place  to  the  fire  department,  which  remains 
nlways  the  great  bulwark  of  our  fortunes,  and  I  ask  you 
to  nolo  with  due  appreciation  the  important  increase  of 
£548. '198  in  our  iveminms.  which  for  last  year  reachei!  the 
total  of  £6088.898  We  have  thus  passed  another  million 
milestone,  but  such  is  the  pace  of  our  progress  that  we 
,-ilmost  cease  to  be  cognisant  of  the  llitting  by  of  these  indices 
wbicli  in  earlier  years  we  were  wo-it  to  look  upon  as 
important  measures  of  achievement.  Our  losses  have  been 
mofler.'ite.  having  amounted  to  £2.702.807.  representing 
44. SQ'-^  of  the  premiums,  as  compared  with  46.79°^  for  the 
previous  ye.ar.  We  have  been  fortunate  in  avoiding  any 
lonftcfl  oi'  excoption.ll  magnitude,  especially  in  the  United 
States,  whence  we  draw  a  large  proportion  of  our  revenue. 


and  our  unusually  favourable  experienc3  in  that  country  has 
enabled  u.?  to  offset  a  somewhat  less  advantageous  showing 
in  the  home  field.  It  will  not  have  escaped  your  notice 
that,  while  our  commissions  show  a  fairly  constant  ratio, 
our  eypenses  both  in  amount  and  in  percentage  are  con- 
siderably increased,  amounting  to  £1,396,045,  equal  to  22.93% 
of  the  premiums,  as  compared  with  20.38%  for  the  previous 
year. 

We  have  transferred  to  this  account  the  sum  of  £400,000 
from  ])rofit  and  loss  account,  and  £600.000  from  the  reserve 
fund,  thus  bringing  our  total  fire  fund  to  £5.000,000.  I 
would  explain  in  rcg.ard  to  tlie  transfer  from  the  reserve  fund, 
which  will  be  reduced  thereby  from  £1,600.000  to  £1.000.000, 
that  we  have  thought  it  desirable  to  follow  this  course  in 
order  that  the  specially  denominated  fire  fund  should  be 
bi'ought  to  the  round  figure  of  five  millions  sterling.  In 
effect  the  position  is  unchanged,  because  the  reserve  fund  is 
available  for  all  our  business,  including  fire,  but  tliere  is 
some  advantage  in  allocating  the  amounts  in  the  revised 
form. 

Life  Department  :  Record  New  Business. 

Our  life  department  on  tliis  occasion  rn^\p  for  more  than 
usual  attention.  Dealing  first  of  all  with  the  progress  of 
the  p>a«t  year,  you  will  see  that  we  have  largely  eclipsed  all 
our  past  records  in  respect  of  new  business,  and  have  suc- 
ceeded in  reaching  the  imposing  tntal  of  £4.302.542  in  new 
sums  assured.  There  is  no  doubt  that  there  h.as  been  a  time 
of  harvest  for  life  insurance  companies  after  tlie  lean  years 
of  the  war  period.  The  causes  are  complex,  but  in  the  main 
thev  may  be  t.aken  as  a  recognition  by  the  public  of  the 
.stability  of  life  insurance,  which  has  been  so  strikingly 
demonstrated,  even  through  all  the  stress  of  war  and  disease, 
in  the  midst  of  a  crumbling  market  for  the  gilt-edged  securi- 
ties in  which  men  were  wont  to  make  their  "  rainy-day  " 
investments.  '  It  is  highly  gratifying  to  know,  from  the 
fieures  which  I  have  just  quoted,  that  the  popularity  of  the 
"  Poya!  "  has  been  sufficient  to  attract  to  us  so  very  large 
.an  amount  of  new  insurances.  The  claims  of  the  year  have 
been  nornnl  in  amount,  and  are  well  within  the  ratio  pro- 
vided for  in  our  calculations. 

Quin.iuennial  Life  Boons  :  Old  Rate  MaiDtaioed. 

The  chief  interest,  however,  in  our  life  department  at 
this  time  lies  in  the  Actuary's  report  of  the  quinquennial 
valuation,  which  has  been  circulated  .alons  with  our  other 
reports.  The  details  are  necessarily  technical,  and  I  need 
not  attempt  to  recite  the  interesting  figures  which  Mr.  Eraser 
has  set  out  so  clearly.  You  will  have  understood  the  main 
fact  of  this  report  in  regard  to  the  declaration  of  our  bonus 
at  the  same  rate  as  before,  which,  briefly  stated  amounts 
to  a  bonus  of  £1  10s.  per  cent,  on  the  sum  insured  for  each 
full  year's  premiums  paid  at  the  participating  rate. 

The  life  funds  are  .shown  bv  the  Actuary's  valuation  to 
be  in  a  thoroushly  sound  position,  so  much  so  that  not- 
withstanding the  "heavv  toll  of  the  War  c'.aims.  which 
amounted  to  .*371.474.  and  involved  a  net  loss  of  £25^.000. 
and  after  making  rrovision  for  all  eventu.alities.  an  available 
snrnlus  of  £1.195  586  is  broncrht  out,  which  is  sufficient  to 
provide  for  the  payment  of  the  bonus  at  the  former  rate  and 
for  the  transfer  to  profit  and  loss  account  of  the  sum  of 
£1,'^O.nO0,  representing  the  shareholders'  protiortion,  leaving 
£95.263  to  be  carried  forward.  (Hoar,  hear.)  I  would 
specially  direct  vonr  attention  to  the  unusual  but  usef\il  con- 
tribution of  £25  000  from  the  annuity  account,  a  branch 
of  our  operations  which  has  not  for  20  years  previously  made 
any  contriluit'on  to  our  life  profits. 

Your  direetovs  have  civen  the  most  serioiis  and  careful 
attention  to  the  nnestion  of  our  bonus  distribution.  i>nd  after 
takinc  into  consi'lera*ion  the  spcc'al  po.sition  of  the  life  assur- 
ance fund  and  the  ceneral  financial  situation,  thev  have  uii- 
hesitntinixly  reached  the  concb's'on  that  the  proper  rmirse  is 
that  the  bonus  to  life  policyhoMers  .shoidd  be  controlled  at 
the  same  rate  jis  in  the  past,  thus  maintaining  unbroken  the 
'-.ditiin  of  the  previous  50  years.  (Hear,  hear.)  The  snr 
nlus  has  been  arrived  at  without  in  apv  way  modifvinT  the 
basis  of  the  actuarial  calculations  or  impairinij  the  profit- 
earning  capacity  of  the  future,  and  T  am  confident  that  the 
'"fl.  of  our  bonus  being  thus  maintained  wi'l  stilt  further 
enhance  the  confidence  of  our  commercial  fri-nds  in  the  safety 
and  security  of  the  contract  offered  by  the  life  assurance 
branch  of  the  Company. 

Marine  Dennrtment  :  Premium  Incr'nte. 
The  1918  .ncconn',  has  realised  a  profit  of  £219.468.  which 
has  been  carrie.d  to  nriifit  auil  loss  account.  While  this  shows 
a  niarkel  fa'linj  off  as  compar»d  with  tho  abnormal  profit  of 
1917.  I  think  you  will  agree  that  nevertheless  it  is  an  excel- 
lent result  ospoc'ally  bearing  in  mind  th"  profit  of  tho  Inst 
pre-War  year,  1913,  which  was  £91,501.     We  anticipated  that 


1070 


THE     STATIST. 


[June  5,  1920. 


•we  should  havj  to  face  further  mateiial  rediutioiis  in  .our 
marine  income,  but  it  is  satisfactory  to  find  that,  on  the  con- 
trary, we  are  able  to  show  premiums  in  1919  almost  £80.000 
in  excess  of  tliose  of  1918.  The  continued  incre.ise  in  the 
value  of  ships  and  in  the  price  of  all  materials  and  mer- 
chandise has  mainly-  contributed  to  this;  tout  we  may  also.  I 
think,  take  it  as  an  evi'dence  that  we  are  able  to  maintain 
our  hold  on  the  marine  market  notwithstanding  the  vigorous 
competition  we  have  to  face  from  the  numerous  new  entrants 
into  this  field.  ,  The  balance  carried  forward  of  the  1919 
account,  after  ,.^d-ucting  claims  and  expenses,  is  £74,515 
gi'eater  than  thjff  whicli  we  had  in  hand  at  the  end  of  1918 
from  the  operations  of  that  year.  This,  so  far  as  it  goes. 
is  satisfactory;  but,  as  you  know,  the  results  of  our  marine 
account  depend  in  a  very  large  degree  upon  the  payments  to 
be  made  and  provided  for  in  the  subsei]nent  years. 

Accident  Departments. 

The  combined  income  of  our  three  accident  departments 
amounted  to  £^.455,125.  which  shows  the  substantial  increase 
of  £516.559  over  the  premiums  of  the  previous  year.  There 
is  an  increase  in  the  premiums  of  all  three  accounts,  but 
chiefly  in  the  general  insurances  account,  which,  as  you  know, 
is  largely  com]X)sed  of  the  business  of  our  allied  Company,  the 
Koyal  Indemnity  Company  of  >«ew  York.  In  the  personal 
accident  and  general  insurances  accounts  we  ars  carrying  for- 
ward increased  balances  as  the  result  of  the  year's  o)iera- 
tions.  but  the  only  amount  transferred  to  profit  and  loss 
account  from  our  accident  sections  is  £100,000  from  the 
employers'  liability  account.  This  latter  sum  represents  more 
than  the  actual  profit  for  the  year,  which  amounted  to  £52.826. 
which  we  c-ouaider  a  very  satisfactory  showing  if  you  take 
into  considemion  that  the  companies  "have  undertaken  with- 
out extra  charge  the  additional  liability  resulting  from  recent 
enactments  which  largely  increased  the  amount  of  compensa- 
tion payable  to  workpeople.  This  necessarily  augments  nof 
only  the  amount  paid  for  claims,  but  also  the  reserves  recjuired 
for  outstanding  cases,  which  in  this  department  are  always 
niiraeroiis.  The  "additional  reserve"  carried  forward  in  this 
account  is  somewhat  less  than  formerly,  but,  in  the  opinion 
of  your  directors,  is  still  more  than  ample. 

The  operations  ,shown  in  the  general  insurances  account 
Iiave  resulted  .somewhat  less  favour.ibly  than  in  the  pas! 
year,  and  only  show  a  bare  margin  of  profit.  We  have  had 
an  unfavourable  experience  in  certain  sections  included  in 
the  accojnt.  Burglary  insui-ance  in  jiarticular  has  caused  lis 
appreciable  losses,  but  we  are  hopeful  that  the  present  wave 
of  increased  criminality  will  prove  to  be  but  a  temporary 
evil,  due  to  the  seething  femient  of  pre.sent-dav  ctmditions. 
We  are  told  that  such  outbreaks  of  crime  are'  not  unusual 
in  the  aftermath  of  war,  and  therefore  we  hope  we  shall 
eventually  revert  to  normality,  otherwise  rates  must  be  in- 
creased. Motor-car  insurance,  in  wEich  we  have  an  important 
interest  both  in  this  country  and  in  the  United  States. 
has  show.i  up  very  unfavourably,  due  chiefly  to  the  enhanced 
costs,  not  only  of  repairs,  but  of  indemnities  for  injuries 
caused.  Steps  have  been  taken  to  bring  about  increases  in 
(he  premiums,  which  we  hope  will  e\entually  restore  this 
section  to  a  normal  profit-yielding  basis.     (Hear,  hear.) 

Expenses. 

Tlie  rising  tide  of  expenditure  has  exceeded  even  the 
proportions  which  our  greatly  increased  income  would 
normally  have  absorbed,  and  you  will  have  observed  that 
our  expense  ratio  over  our  accounts  taken  as  a  whole 
shows  an  appreciable  increase  of  roughly  2%  of  our 
riremiums.  This  will  occasion  you  no  surprise,  and  but 
bears  out  the  anticipations  which  I  expressed  to  you  twelve 
months  ago.  There  is,  unfortunately,  no  indication  that  we 
Iiave  reached  the  climax  in  the  upward  trend  of  all  costs, 
and  we  mu.st  therefore,  in  common  with  all  administrations 
the  world  over,  reconcile  oursehes  to  th?  inevitable,  while 
continuing  to  exercise  the  strictest  economy  consistent  with 
efiSciency. 

sua  :  Salat;  Increases. 

Practically  all  our  men  have  now  returned  from  the 
W'ar  (hear,  hear),  and  we  experience  gratification  in  the 
knowledge  that  we  have  been  able  to  take  everyone,  who 
so  desired,  back  into  our  service  on  suitably  adjusted 
remuneration.  We  recognise  that  it  is  no  small  par;  of 
the  sacrifice  which  their  years  of  warfare  has  entailed  that 
these  young  men  have  lost  the  benefit  of  the  business  train- 
ing and  experience  which  normally  they  would  have 
acquired  during  that  period,  and  we  are  endeavouring,  in 
so  far  as  it  is  possible,  to  avoid  their  being  permanently 
disadvantased    by    that    circumstance. 

Recognising  that  the  increased  cost  of  living,  W'hich  we 
had  attempted  to  provide  for  by  way  of  bonuses,  was  not 
likely  to  disappear  in  the  near  future,  we  during  tb!e  past 
year  in  this  country  added  the  bonuses  to  the  permanent 
salaries,  together  with  such  further  increases  as  circCm- 
stances  justified.  It  is  our  aim,  as  I  am  certain  it  will 
be  your  desire,  that  we  should  deal  with  our  staff  in  a 
broad  .spirit  of  equity,  and  with  the  desire  th.it  they  should 
receive  all  re.Tsonab'e  satisfaction  in  their  aspirations,  witli 
due  recog.-iition  both  of  the  trust  which  we  owe  to  you 
as  shareholders  and  of  the  loyal  and  etficient  services  which 
c/ur  staff  throughout  the  world  continue  to  render  to  the 
Company.     (Hear,  hear.) 


Changes  effected  in  Capital. 

There  l.aMe  been  important  changes  in  respect  of  the 
capital  of  the  Company  since  our  last  annual  meeting.  aJid 
it  may  be  useful  if  1  mention  what  has  been  done.  First 
of  all,  in  pursuance  of  the  decision  arrived  at  by  the 
shareholders  "at  th'e  extraordi4iarv  general  meeting  held  on 
May  26,  1919,  an  amount  of  £294,468  was  taken"  from  the 
profit  and  loss  account  and  applied  in  payment  of  £1  per 
share,  being  part  of  the  amount  remaining  uncalled  in 
all  the  issued  shares.  By  this  operation  the  amount 
credited  as  paid  up  on  the  shares  of  the  Compiajiy 
which  were  of  the  denomination  of  £10  was  increased  to 
£2  lO.v'.  on  each  share.  In  January  of  this  year  each  of 
the  then  existing  shares  was  split  in  two,  making  them 
£5  shares,  with  £1  bs.  paid  up,  and  since  that  time  we 
have  been  issuing  additional  shares,  exactiv  similar  in  every- 
way, in  exchange  for  shares  in  the  "  Liverpool  and  Lond*uj 
and  Globe."  At  the  time  of  the  closing  of  the  books, 
on  thj}  8th  instant,  the  number  of  such  new  shares  issued 
was  530.181.  which,  added  to  the  588.956  previouslv  exist- 
ing shares,  gives  a  total  of  1.119.117  shares,  each  of  £5 
with  £1  5.".  oaid  up.  making  our  total  naid-uo  capita! 
nt  this  date  £1.398,896,  which  will  be  further  slightly  in- 
creased as  and  when  we  receive  the  few  outstanding  "  G4obe '" 
shares. 

Profit  aod  Loss  Account :  Tax-collecting  for  Governments. 

There  are  several  items  in  this  account  which  call  for 
comment.  The  item  of  £700.000  as  a  provision  for  income 
and  excess  profits  ta.xes  is  again  a  very  large  oise,  and 
I  need  scarcely  point  out  to  you  the  very  serious  drain 
which  in  this  way  is  imposed  upon  the  shareholders'  profits; 
and  unfortunately  we  have  not  yet  reached  the  maximum  in 
this  respect.  The  Budget  which  is  now  before  Parliament 
will  add  to  the  charges  which  we  shall  have  to  meet  in 
respect  of  the  current  year,  and,  assuming  that  our  profits 
are  normal,  we  calculate  that  an  additional  amount  of  wefl 
over  £150.0C0  will  be  payable  on  "Royal"  accoimt  alone 
through  the  operation  of  the  new  Corporation  tax  and  the 
increase  in  excess  profits  duty.  If  we  add  to  these 
totals  the  amount  of  ordinary  ta.xes  which  have  been  charged, 
through  the  various  underwriting  accounts,  and  the  inuome 
tax  deducted  from  interest,  Ave  estimate  that  we  shall  have 
to  pay  in  all  for  the  year  1920  the  sum  of  £1.200.0CQ  in 
ta.xes.  Ladies  and  Gentlemen,  this  is  a  very  large  figure 
indeed,  and  you  cannot  help  being  struck  with  the  very 
Jargi^  proportion  of  our  profits  which  has  thus  to  be  paid 
away.  I  calculate  that  out  of  every  pound  which  we  shall 
earn  iu  profits  and  interest  at  least  IS".  4</.  will  go  in 
*axation.  Translated  into  terms  of  energy  this  means  that 
our  6.000  employees,  of  many  races  and  many  c'imes,  spend 
two-th  rds  of  their  working  hours  as  unpaid  tax  coHectors 
for  the  Treasuries  of  the  world.  If  they  start  work  aj 
9.30  their  energies  up  till  2.30  are  thus  expended,  and  only 
after  that  hour  for  the  benefit  of  the  shareliold'ers. 

We  recognise — we  must  recognise — that  this  t.axa,ti«n  has 
to  be  borne,  that  funds  must  be  found  to  carry  on  the 
nation's  work  and  to  fulfil  its  obligations.  It  is  one  of 
the  burdens  of  reconstruction  which  we  shoulder  in  the  same 
spirit  of  patriotism  as  we^faced  the  obligations  of  the  War. 
But  at  the  same  Lime  we  may  be  pardoned  if  we  express  a 
legitimate  protest  against  what  we  consider  to  be  unfair  dis- 
crimination against  insurance  companies  in  the  method  of 
levying  ta.xes.  We  have  always  protested  against  the  levy- 
ing of  income  tax  on  the  interest  of  our  life  funds.  It 
is  true  that  of  late  years  the  concession  has  been  made 
of  allowing  a  rebate  on  account  of  expenses,  but  the  fact! 
remains  that  we  are  still  charged  with  tax  on  an  amount 
fai"  in  excess  of  our  profits.  It  has  been  suggested,  by 
the  Royal  Commission  on  Income  Ta.x.  faced  with  many 
intricate  problems  arising  out  of  life  insurance  matters, 
that  a  Special  Committee  of  Experts  should  consider  these 
in  relation  to  income  tax  before  the  projected  new  Act 
is  introduced,  and  in  this  way  we  may  have  at  least  an 
opportunity  of  ventilating  our  grievance  anew ;  and,  any- 
how, we  welcome  the  recognition,  by  an  official  body,  of 
the  fact  that  legislation  passed  for  ordinary  commercial 
purposes  is  not  necessarily  appropriate  to  insurance  busi- 
ness. We  should  have  avoided  nianv  inconveniences  during 
the  War  had   this  been  recognised   earlier. 

Natiooalisation  and  International  Enterprise. 

Whether  our  ole.i.  will  be  admitted  or  not  we  carii>ot 
foresee,  but  in  anv  event  we  shall  have  to  make  the  best 
of  the  position  and  find  what  consolation  we  can  in  the 
thought  that  those  who  would  seek  to  nationalise  the  in- 
dustries of  the  cnuntry  are  likely  to  hesitate  before  l.iying 
hands  upon  companies  Avhich  are  like  so  many  argosies 
bringing  ba^k  to  the  Exchei|uer  of  the  country  the  fruits 
of  enterprise  in  foreign  lands. 

Depreciation. 

We  had  hoped  that  when  this  item  had  disappeared  fi-om 
our  accounts  for  1918  we  had  done  with  it  for  ever,  but 
since  our  last  accounts  we^'e  issued  there  has  been  d  vast 
change  in  the  financial  situation,  and  we  find  ourselves 
under  the  necessity  of  setting  aside  the  further  amount 
of  £250,000  in  <ir(ier  to  bring  our  securities  to  the  level 
'  of   jirices   as   at   December  31   last.     This   amount   has   been 
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added  to  our  general  foiitiiigencies  fund,  which  now  amounts 
to  £1,500,000,  and  it  can  be  no  surprise  to  you  to  know 
that  since  the  end  of  the  year  there  has  been  a,  further 
and  very  appreciable  fall  in  the  price  of  gilt-edged  h^tork 
Exchange  securities,  of  which  our  investments  for  the  most 
]iart  consist.  It  is  disappointing,  of  course,  to  find  our 
profits  being  cat-en  into  in  this  way,  but  there  is  room 
for  sincere  satisfaction  in  liie  knowledge  that,  thanks  to 
the  prosperity  which  has  followed  our  underwriting  opera- 
tions during  these  years  of  stress,  "we  have  been  able  to 
set  aside  theso  large  sums  from  year  to  year  as  has  been 
necessary,  and  yet  add  to  our  financial  resources.  (Hear, 
hear.)  The  outlook  for  the  moment  is  overcast,  yet  we 
look  beyond  the  ininiediat.e  future  with  the  ho|)e  that 
eventually  prices  will  advance  again,  and  that  these  sums 
are  not  finally  lost  to  the  shareh-olders.  Meantime  we  can 
take  comfort  from  the  fact  that  the  interest-bearing  capacitv 
of  our  funds  is  in  no  way  impaired,  but  is,  on  the  contrary, 
steadily  increasing.       (Hear,   hear.) 

The  amount  of  the  allocation  to  the.  superannuation  fund 
is  increased  from  £30,000  to  £45,0lM,  this  increased  amount 
being  neceos.irv  to  meet  the  higher  retirinsr  allowances  which 
will  be  entailed  through  the  increased  salaries  we  are  now 
paying. 

The  balance  of  profit  and  loss  .Tcconnt  carried  forward 
amounts  to  £536,742,  as  against  £830.856  brought  into  the 
year,  the  decrease  being  practically  equivaent  to  the  .nmount 
which  was  carried  lo  capital  account  twelve  months  ago 
to  write  off  part  of  the  unc.illed  liability  on  the  shares. 

Dividend  Increased. 

The  basis  of  comparison  of  our  dividend  with  previous 
years  is  slightly  complicated  by  the  changes  in  our  capital 
arrangements  which  have  taken  place.  In  November  last 
we  saw  our  way*  to  increase  the  interim  dividend  to 
20.9.  on  the  shares  .as  they  then  stood.  Since  that  date 
the  shares  have  been  split  in  two.  and  the  dividend  which 
we  now  propose,  as  indicated  to  you  in  the  course  of  our 
comraunic«itions  regarding  the  "  Liverpool  and  Ijondoii  and 
Globe  "  fusion,  is  10-<.  jier  share  on  the  new  basis.  Tlie 
dividend  for  the  year,  therefore,  is  20.<.  per  sliare,  which 
is  equal  to  40.s-.  per  share  on  the  old  basis,  and  represents 
an  increase  of  4.«.  per  share  on  that  basis,  or  2s.  per  share 
on  the  new  basis,  as  compared  with  the  amount  paid  for 
1918. 

In  accordance  with  the  agreement  which  we  made  with 
the  "  Liverpool  and  London  and  f'.lobe,"  the  dividend  now 
to  be  declared  wiil  be  paid  on  the  shares  which  we.  have 
issued  in  e.xchange  for  shares  in  that  t'onipanv,  and 
consequently  the  amount  which  we  have  to  provide  requires 
to  be  calculated  on  the  1,119,117  shares  now  issued.  This 
amount,  vi:^.,  £591,690,  added  to  the  interim  dividend, 
appears  out  of  proportion  to  the  interest  receipts  as  sliown 
in  profit  and  loss  .account,  which  necessarily  omits  anv 
reference  to  the  "'Globe"  interest  earnings,  and  for  the 
moment,  therefore,  the  comparison  of  our  dividend  with 
■  our  interest  i.>  thrown  out  of  focus;  but  it  should  b? 
remarked  that  against  the  increased  amount  now  pavable 
1V0  have  received  since  the  tlose  of  the  year  the  half-vearly 
dividend  on  the  "  Liverpool  and  London  and  Globe  "  share's, 
so  that  matters  will  adiust  themselves  in  our  next  year's 
accounts. 

There  are  few  changes  of  moment  in  the  lists  of  securities 
shown  in  our  lialance  sheet.  Our  already  extensive  ho'd- 
ing  of  British  Government  securities  has  been  further  in- 
creased by  over  £1.300,COO.  and  in  this  we  have  b?en 
guided  .by  the  consideration  tli.'vt  it  is  incumbent  upon 
us  to  lend  our  support  to  the  Government  in  their  efforts 
to  re-establish  the  financial  position  of  the  conntrv.  The 
increase  shown  in  our  holding  of  Foreign  Government 
securities  consists  mainly  in  bonds  of  the  United  States, 
where  our  interests  are  great,  and  where  also  we  have 
oblig.itions   to   fulfil. 

There  only  remains  for  nie  to  make  a  brief  reference  to 
the  operations  of  the  current  year,,  and  I  am  pleased  to  be 
able  to  say  that  up  to  the  present  our  business  is  progressing 
normally,  and.  while  losses  are  generally  heavier  than  they 
were  at  this  time  twelve  months  ago.  we  ho|)e.  if  no  unfore- 
seen calamities  arise,  that  we  shall  have  another  successful 
■undei'.vriting  ve.ir.  But  while  T  am  pleased  to  he  able  to 
conclude  the«e  remarks  with  that  hopeful  note.  I  think  it 
■would  be  folly  to  disguise  from  ourselves  the  fact  that  we 
are  living  in  difficult  and  troublous  times.  We  see  in  the 
■world  around  ns  iinre<;t  ind  dislocation  in  all  spheres  of 
'.'ibour.  of  industry,  and  of  commerce.  When  after  the  cessq- 
tion-of  hostilities  wo  si>oke  of  the  problems  of  reconstruction. 
wo  did  so  possibly  light-heartedly,  feeling  that  nolhinc  lonld 
anproach  in  difhcultv  the  tasks  which  ve  had  faced  during 
the  ye.irs  of  wi-r.  But  the  months  which  have  passed  have 
revealed  the  subtle  changes  which  had  been  taking  place  in 
our  social,  industrial,  and  financial  institutions,  of  which 
we  weie  not  cognisant  during  the  time  when  our  attention  was 
ahfiorbed  in  the  S'<'<'<'''r  issue  of  victorv  or  defeat,  now  .so 
gloriously  .settled  in  our  favmir.  The'bn>iness  of  a  great 
insurance  coniiKiny  is.  almost  more  than  any  other,  bv  its 
many  sided  interests,  brought  into  contact  with  all  jdiases 
of  our  world-wide  social  economy,  and  so  iendore<l  sensitive 
to  the  currents   which  »way  mankind  in  times  of  upheaval : 


and  it  would  therefore  seem  inevitable  that,  where  so  much 
is  changing,  insurance  also  will  be  affected.  Just  in  what 
particular  way  it  will  come  it  is  impossible  to  foresee,  but  it 
-vvill  be  necessary  for  us  tc  be  in  readiness  to  adjust  our  out- 
look to  the  changing  horizon  and  to  adapt  ourselves  to  new 
conditions  as  they  crystallise  fiom  the  present  state  of  flux. 
(Applanse.y 

I  -will  now  move  the  first  resolution: — ■ 
"That  the  report  of  the  directors  be  approved  and 
adopted,  and  that  a  dividend  of  10--.  per  share,  less  income 
tax.  be  payable  on  or  after  Tuesday,  the  Ist  proximo,  -which, 
with  the  interim  dividend  paid  in  November  last,  is  equiva- 
lent to  20.*.  per  share,  less  income  tax,  for  the  year  1919." 

Sir.  W.  R.  Glazebrook  seconded  the  resolution,  whicb  -was 
carried  unanimously  and  without  comment. 

The  retiring  directors  were  re-elected  ;  Messrs.  Harmood 
Banner  and  Son  were  aiinointed  auditors  for  the  ensuing  year 
at  a  remuneration  of  £1.250.  including,  travelling  expenses: 
and  the  thanks  of  the  meeting  were  presented  to  the  directors 
of  the  Compan.v  and  to  the  London  board,  also  to  the  members 
of  the  Company's  local  boards  and  to  its  officers  and  agents 
at  home  and  abroad,  and  to  the  boards  of  directors  and 
officials  of  allied  companies,  for  their  valuable  services  during 
the  rast  vear. 

The  Chairman  expressed,  on  behalf  of  the  directors  anJ 
the  other  gentlemen  included  in  the  resolution,  sincere  thanks. 

Timely  help  fnr  L"uth. 
Before  the  meeting  broke  up  he  alluded  to  the  newspaper  ■ 
reports  of  what  had  hapnened  in  Lincolnshire,  and  especially 
in  the  town  of  Louth.  He  mentioned  that  the  board  at  their 
meeting  that  mornimr  decided  to  contribute  a  sum  of  £250. 
to  be  sent  to  the  authorities  at  Louth,  to  be  devoted  to  the 
ameliontion  and  helu  of  the  nnfortunate  people  who  had 
suffered  most  in  the  disaster.     (Applause.) 


SCOTTISH  EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

Thf.  eighty  ninth  annual  meeting  of  this  Society  was  held 
at  the  head  otHce  in.  Edinburgh  on  May  31 — ilr.  A.  K. 
Wright,  general  manager  of  the  Royal  Bank  of  Scotland, 
the  senior  ordinary  director,  in  the  chair — when  the  results 
of  the    year   ended   on   March   1  last  were    reported. 

The  "Chairman  said  ;  In  moving  the  adoption  of  the  report 
I  may  be  allowed  to  congratulate  the  members  on  its  out- 
standing features,  which  are  in  some  important  respects 
exceptionally   favourable. 

New  Business  and  Growth  of  Life  Fund  unprecedented. 

The  new  business  has  been  unprecedentedly  large,  the 
claims  by  the  death  of  members  have  been  remarkably  low, 
and  we  have  added  to  our  life  assurance  fund  a  larger  sum 
than  ever  before  in  any  single  year.  Last  year  the  directors 
had  the  gratification  of  reporting  that  the  new  business 
transacted  had  exceeded  all  records  in  the  history  of  the 
Society,  the  new  assurances  having  for  the  first  time  ex- 
ceeded £1,000,000,  and  the  net  business,  after  deduction 
of  reassurances,  having  been  little  short  of  that  figure.  The 
tidal  wave  which  had  then  begun  has  since  increased  in 
volume,  and  our  total  new  business  this  year  has  reached 
the  large  figure  of  £1,588. COO,  while  the  net  business,  less 
reassurances,  has  been  not  far  short  of  a  million  and  a 
half.  This  remarkable  hicrease,  which  it  is  right  to  say 
reflects  the  common  experience  of  life-assurance  offices  during 
the  year,  has  obviously  had  its  cause  in  the  exceptional 
financial  and  economic  situation  brought  about  by  the  War. 
The  huge  expenditure  within  the  country  of  money  raised 
for  war  purposes,  the  great  extension  of  credits  and  of  paper 
currencv.  and  other  circumstances  have  combined  to  bring 
about  the  result  that,  while  people  with  incomes  more  or 
less  fixed  suffer  from  the  high  cost  of  living,  the  redistribu- 
tion of  wealth  has  placed  a  great  deal  of  free  money  in 
the  hands  of  various  classes  of  persons  to  whom  life  assnr- 
ance  makes  its  appeal.  Its  benefits  are  more  fully  realised 
in  times  like  these,  and  there  is  widespread  recognition  of 
the  fact  that  the  reduced  purchasing  power  of  money  renders 
it  necessary  to  make  larger  provision  for  the  objects  which' 
life  assurance  is   designed  to  meet. 

Historic  comparisots. 

It  is  int.eresting  to  recall  that  a  similar  expansion  of 
life  assurance  took  place  in  the  United  States  last  oentur.v. 
after  the  close  of  the  Civil  War.  The  new  economic  condi- 
tions created  a  fresh  demand  for  insurance,  and  this  was 
stimulated  by  the  activities  of  new  companies,  which  sprang 
up  in  considerable  numl>crs,  so  that  within  a  short  time  the 
amouiit  of  life  insmance  effected  annually  in  the  United 
States  increased  nearly  fourfold.  In  our  own  <ountrv  lh« 
recent  tendency  has  been,  not  to  the  formation  of  new  life 
assurance  coninanies,  but  to  the  antalganiation  and  absorp- 
tion of  existing  oflices  and  the  creation  of  large  united  con- 
cerns, and  this  on  the  whole  is  perhaps  for  the  best.  In 
.America  many  of  the  new  companies  proved  to  be  of  muih- 
room  growth,  and  ultimately  disajipeared,  and  this  van 
followed  by  a  rapid  contraction  in  the  amount  of  business 
done;  but  life  a.«surance  had  received  a  powerful  impetua, 
and  it  has  sin<-e  expanded  to  such  dimensions  ns  to  ho  an 
important  factor  in  the  affairs  of  the  .\merican  people. 
What  ultimate  results  will  show  themselves  in  our  own  ca«o 
time  alone  can  tell.     It  is  not  to  be  expected  that  the  sndden 
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increase  of  the  past  two  years  will  continue  at  the  same 
pace,  but  it  is  perhaps  not  too  sanguine  to  anticipate  that 
the  volume  of  life  assurance  business  in  this  country  will 
henceforth  be  on  a  higher  level  than  it  was  formerly.  If 
so  the  change  will  unquestionably  be  for  the  good  of  the 
nation. 

Recent  investment  policy. 

Owing  partly  to  the  increased  amount  of  new  business, 
and  partly  to  the  decrease  of  claims,  to  which  I  shall  refer 
later,  our  premium  income  has  gone  up  by  about  10%,  and 
is  for  the  first  time  well  over  half  a  milUon.  Interest  and 
dividends  show  an  increase  in  actual  amount,  but  the  over- 
head rate  is  fractionally  less — £4  Is.  Id.  per  cent.,  after 
the  hea\-y  deduction  for  income  tax,  as  compared  with 
£4  Is.  6(1.  in  the  previous  year.  An  explanation  is  to  be 
found  in  this — that  we  have  lately  thought  it  prudent  to 
invest  considerable  aunis  in  the  purchase  on  favourab'e  terms 
of  seciu-ities  which  will  matuie  within  short  periods,  some 
of  them  with  premiums  added  to  their  face  value.  Those 
investments  will  yield  a  profit  which,  if  considered  in  terms 
of  interest,  will  show  a  high  rate  of  return;  but  in  dealing 
with  them  we  have  brought  into  the  interest  accoimt  only 
the  amount  cunently  earned  as  interest,  leaving  the  other 
profit  to  sJiow  itself  when  the  time  arrives. 

The  result  of  the  recent  inquiry  by  a  Royal  Commission 
into  the  subject  of  income  tax  has  been  a  disappointment 
to'  the  life  assurance  offices.  They  had  hoped  that,  seeing 
that  the  tax  on  interest  earned  on  their  investments  really 
falls  on  the  policyholders,  who  a:'e  by  no  means  all  liable 
to  the  maximum  rate  of  t.ax.  some  modification  of  the  present 
practice  of  chai-ging  the  fiJl  maximum  rate  would  have  been 
considered  reasonable.  The  Commissioners,  Tibwever,  having 
in  view  the  advantage  given  to  life  policyholders  individually 
by  the  allowance  of  income  tax  on  their  premiums,  have 
declined  to  recommend  any  abatement  of  the  tax  charged 
upon  them  as  a  body.  Should  the  views  of  the  Commis- 
sioners be  acted  upon,  any  hope  of  the  redress  of  what  has 
long  been  lelt  by  the  offices  as  a  grievance  seems  to  be  for 
the  present  at  an  end. 

Favontable  Uortalit;  Experience. 

Besides  the  great  increase  of  new  business,  another  favour- 
able feature  of  our  report  is  the  largely  diminished  amount 
of  claims.  The  maturing  endowments  were  themselves  less 
than  in  the  preceding  year,  but  the  main  decrease  is  in  the 
amount  of  claims'  by  death— £298.000  this  year,  as  compared 
with  £394,0CO  the  year  before.  The  directoi-s  were  able  to 
report  the  latter  sum  as  within  the  expectation  of  the  mor- 
tality tables,  and  it  of  course  follows  that  this  year's  cbinis 
are  largely  within  the  expectation.  They  are,  in  fact,  only 
about  three-fourths  of  what  might  have  been  looked  for, 
having  regard  to  the  amount  of  assurance  at  risk.  I^st 
year,  you  will  remember,  we  had  to  pay  upwards  of  £80,003 
for  War  losses  and  influenza  claims.  This  year  we  have  had 
no  such  notable  items  in  the  mortality,  but  even  apart  from 
such  exceptional  items  the  amount  of  the  death  claims  is 
con.siderably  below  the  average  of  recent  years. 

You  will  not  be  surprised  to  see  that  our  expenses  are 
somewhat  higher.  .  The  increase  of  about  one-tenth  in  man- 
agement charges  is  readily  accounted  for  by  the  additions 
to  salaries,  inevitable  in  these  limes,  and  the  extra  co.rt  of 
everything  the  Society  has  had  to  buy.  The  item  of  com- 
mission is  more  largely  increased,  not  because  we  have  been 
paying  commissions  on  any  higher  scale,  but  because  of  the 
large  increase  in  the  volume  of  new  business.  That,  as 
you  know,  bears  in  its  first  year  a  much  higher  rate  of  com- 
mission than  in  subsequent  years.  With  all  this  our  over- 
head rate  of  expense,  commission  included,  is  increased  bv 
only  about  1^%  of  the  premium  income — from  £13  Os.  Id. 
per  cent,  to  £14  6?.  bd.  per  cent,,  and  we  are  still  very 
largely  within  the  provision  made  for  expenses  in  our  calcula- 
tions. 

As  a  final  result  of  the  year's  work,  we  have  added  no 
less  than  £239.000  to  the  life  assurance  fund— a  quite  un- 
precedented amount,  which  raises  the  fund  substantially 
above  the  level  it  had  reached  before  the  writing-off  for  de- 
preciation at  our  quinquennial  investigation  two  years  ago. 
The  only  cloud  on  our  horizon  is  one  which  hsngs  over 
every  similar  financial  institution  at  the  present  time — the 
continued  depression  of  investment  values.  We,  however. 
take  a  hopeful  view  in  regard  to  this.  The  financial  and 
economic  position  of  the  countn.-  is  fundamentally  sound,  and 
we  look  forward  to  a  time  when  securities  which  are  at  pre- 
sent depressed  in  value  will  have  reached  a  materially  higher 
level. 

I  am  sure  yon  will  agree  with  me  tliiit  in  such  a  year 
the  thanks  of  the  members  are  specially  due  to  those  repre- 
sentatives of  the  Society  at  the  branch  officen  and  throughout 
the  country  who  have  done  so  well  in  gathering  in  our  share 
of  the  rich  harvest  of  business  that  has  l>een  reaped  all 
around  us.  To  our  great  regret  we  have  lost  during  t'le 
year  an  extraordinary  director — iMr.  Hiiie — who  h.-:d  for- 
merly rendered  very  valuable  service  to  the  Society  as  an 
ordinary  member  of  the  bo.ard  for  a  loi'g  series  of  years. 
He  had  attained  a  ripe  age,  and  maintained  to  the  end  his 
warm  interest  in  the  Society's  affairs.  You  will  be  invite! 
to  fill  this   vacancy  by  electing  a    member  of    the    Socitty 


whose  name,  and  tiie  name  of  whose  fiim,  are  well  known 
throughout  the  financial   world. 

Tne  adoption  of  the  report  was  seconded  by  Mr,  D,  W- 
Manvick.   LL.B.,   W.S.,  and  unanimously  agreed   to. 

The  Hon.  Cecil  Baring,  London,  was  elected  an  extra- 
ordinary director,  and  iMr.  A.  K.  Wright  and  Jlr,  A.  G.  Ci- 
Aslier,  W.S.,  C,I5,E.,  were  re-elected  ordinaiy  directors  of 
the  Society.  Mr.  Edward  Boyd,  C.A.,  was  i-eeleoted 
auditor. 


ALLIANCE  ASSURANCE  COMPANY.  LIMITED. 

The  annual  general  court  of  this  Company  was  held  on 
June  2  at  the  head  office,  Bartholomew  Lane,  London,  E,C,. 
i\Ir.  C.  E.  Barneifct  (Deputy-Chairman)  presiding  in  the 
unavoidable  absence  of   the  Chairman. 

The  Secretary  {i\Ir.  Sidney  T.  Smith)  read  the  notire 
convening   the  meeting  and  the  auditors'    report. 

The  Chairman  referred  with  regret  to  the  loss  which  the 
board  had  sustained  by  the  death  of  two  of  its  members. 
iMr.  F.  A.  Bevan  and  i\Ir.  Robert  Lewis,  adding  that\  to  fill 
the  vacancies  thus  created,  they  had  been  fortunate  in  secur- 
ing the  services  of  iMr.  F.  C.  Goodenough,  Chairman  of 
Barclays  Bank,  and  iMr.  Alfred  Buxton,  also  a  banker  of 
large  experience.  Proceeding  to  deal  with  the  business  for 
the  year  under  review,   he  said  : 

New  Life  Basine:s  :  Half-Uillion  Increase. 

You  will  have  noted  that  the  new  business  in  the  life 
dei'artment  shows  a  very  satisfactory  increase.  It  oxceede^l 
£2.700,000,  of  which  £370,000  was  reassured  with  other 
offices,  and  is  more  than  half  a  million  in  excess  of  the 
previous  highest  total,  which  was  reached  in  1913.  Premiums 
on  new  policies,  after  reassurance,  amounted  to  £102,000  net. 
The  experience,  so  far  as  we  have  gone  this  year,  is  encourag- 
ing from  this  point  of  view.  The  mortality  experience  last 
year  was  favourable,  the  actual  claims  being  only  71%  of 
the  expectation. 

The  fire  premium  income  continues  to  rise,  the  increase 
being  £80,364  over  that  of  the  inevious  year.  This  is  mostly 
due  to  the  revision  of  existing  insurances  to  cover  the 
increased  cost  of  building  and  of  commodities  of  all  kinds. 
The  iniTiortance  of  revising  their  policies  has  been  brought  to 
the  notice  of  the  Company's  policyholders,  but  there  are 
many  who  still  neglect  this"  obvious  precaution.  Fire  insur- 
ance" rates  have  not  been  raised  generally  from  what  tliey 
were  before  the  War.  Increases  in  rates  which  have  been 
made  have  been  due  to  the  b.ad  experience  in  some  -particular 
classes  of  risk,  such  as  cotton  and  other  manufacturing  rieks; 
but  none  have  been  made  to  meet  the  constantly  expanding 
cost  of  conducting  the  business.  There  is  a  serious  addition 
to  the  expenses  of  working  the  business,  due  to  the  higher 
cost  of  materials  generally,  and  also  to  the  increased v 
remuneration  of   the  staff. 

On  the  marine  account  the  premiums,  owing  to  the  termina- 
tion of  war  conditions,  naturally  show  a  considerable  de- 
crease (£440.000).  Competition  is  very  keen,  and  greaf>  care 
and  discrimination  have  to  be  exercised  in  the  acceptance- 
of  risks.     The  fund  now  amounts  to  £1,778,000. 

Accident  Business  :  Growing  Costs. 
In  the  personal  accident,  employers'  liability  and  miscel- 
laneous insurance  accounts  we  see  a  substantial  increa.se  in 
premiums,  but  for  various  reasons  the  available  profit  is 
rather  less.  The  insurance  companies  (by  arrangement  with 
the  Government)  have  accepted  responsibility  for  the  in- 
creased compensation  un(ler  the  Workmen's  Compensation 
(War  Addition)  Amendment  Act,  1919,  to  employees  dis- 
abled as  a  result  of  actidents  sustained  Vfore  the  Act  came 
into  force,  and  in  consequence  an  increase  in  the  provision 
for  out.«tandingi  claims  has  had  to  be  made.  As  regards  fresh 
claims,  it  is  .anticipated  that  the  enhanced  cost  will  be  met 
by  an  additional  charge,  which  is  being  made  in  respect  of 
ail  workmen's^!  comipensation  insurances  except  domestic 
fervants'  policies.  The  companies  have  also  arranged  with 
the  Government  for  disabled  soldiers,  sailors,  and  airmen  to 
be  insured  by  employers  at  normal  rates.  As  to  burglaries, 
which  have  been  on  the  increase  since  the  War,  these  arc 
risks  which  we  have  been  very  careful  and  chary  about 
taking,  and  so  far  we  have  come  out  very  well.  In  the  motor- 
car business,  owing  to  the  increased  costs  of  repairs,  &c.,  we 
b.ave  had  to  raise  our  rates.  I  mav  add  that  all  branches 
of  this  department  show  a  fair  profit. 

AcQuisitiOD  of  Fidelity  Guarantee  Businessfs. 

We  have  taken  over  the  business  of  the  Bankers'  Guaran- 
tee Trust,  insuring  fidelity  of  bank  clerks,  on  terms  which 
we  think  will  prove  to  be  satisfactory,  and  we  are  getting  a 
fair  amount  of  new.  business  in  this  connection.  We  have  also 
made  arrangements  to  t.ake  over  the  business  of  the  Colonial 
and  Foreign  Banks  Guarantee  Corporation,  which  will  be 
transferred  to  the  Alliance  as  from  .July  1  next.  We  have 
every  reason  to  anticipate  good  results  from  the  acquisition 
of  this  old  business. 

Dividend  and  Carry-forward  Increased. 

In  c^'>mnion  with  all  large  iuftitutions.  we  have  li,id  to 
write  ofT  a  large  sum  on  account  of  depreciation  in  our 
securities.     Taxation    we   all  know   too   much  about,  and   I 
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need  not  enlarge  on  ttat  source  of  trouble.  Expenses  show 
a  considerable  increase,  mainly  owing  to  the  necessity  o£ 
enabling  the  members  of  our  staff  to  meet  the  enhanced  cost 
of  living.  In  spite  of  these  drawbacks,  we  are  able  slightly 
to  increase  the  carry-forward  on  profit  and  loss  account.  We 
also,  1  am  pleased  to  say,  see  our  way  to  pay  you  2s.  per 
share  more  in  the  shape  of  dividend.  In  further  remarks 
the  Chairman  paid  a  warm  tribute  to  the  staff. 

The  report  was   unanimously  adopted,  and   the  dividend 
recommended  wae  declared. 


NORWICH  UNION  FIRE  INSDRANCE  SOCIETY. 

The  amiual  general  meeting  of  this  Society  was  held  on 
June  1  at  the  head  office,  S^lrrey  Street,  Norwich,  Sir  Gerald 
H.  Ryan,  Bart.,  in  the  chair. 

In  proposing  the  adoption  of  the  report  and  accounts, 
the  Chairman  said  :  The  ordinary  operations  of  tlie  Society 
in  its  various  departments  are  overshadowed  in  importance 
this  year  by  a  great  constitutional  event — namely,  the  fusion 
and  alliance  with  our  old  friends  the  Phoenix  Assurance 
Company,  which  the  report  announces  to  have  been  success- 
fully completed.  I  can  say  without  hesitation  that  there  is 
good  reason  to  regard  with  feelings  of  satisfaction  the  results 
achieved  and  the  progress  made  in  every  department  of  our 
'business.  In  the  fire  branch  our  premium  income  has  again 
advanced,  and  for  the  first  time  has  exceeded  £1,900,000. 
The  actual  increase  is  about  £320,000.  The  higher  values 
of  materials  and  commodities  have,  of  course,  helped  us, 
but  these  very  conditions  will  naturally  lead,  in  the  future, 
to  heavier  claims  for  losses  and  reinstatement.  Our  actual 
claim  ratio  in  the  year  under  review  w-as  exceptionally  low — 
only  43.22%  of  the  year's  premiums.  The  expenses  are  quite 
moderate,  both  in  ^amount  and  when  compared  with  those 
of  our  leading  competitors.  The  favourable  loss  ratio  and 
moderate  expenditure  resulted  in  our  showing  the  handsome, 
underwriting  sui-plus  on  the  fire  account  of  £243,620,  which 
is,  I  am  told,  the  highest  profit  the  fire  business  has  ever 
yielded.    . 

In  the  accident  department  there  are  several  exceptional 
features  to  call  for  remark.  Judging  by  the  experience  of 
recent  years,  the  amount  passed  to  the  credit  of  profit  and 
loss — namely,  £35.923 — appears  small,  but  the  results  are 
much  better  than  they  seem,  and,  in  any  case,  the  conditions 
of  accident  business  in  1919  were  less  propitious  than  usual. 
Endeavours  are  being  made  by  strict  supervision  and  the 
essential  readjustment  of  rates  to  place  the  business  on  a 
remunerative  footing.  The  profit  is  principally  depleted  by 
reason  of  the  large  increase  in  the  expenses.  During  the 
year  1919  the  board  decided  to  extend  their  operations  by 
lundertakmg  accident  business  in  Amenpa.  As  we  Only 
started  business  in  the  last  two  months  of^the  vear.  it  neces- 


sarily follows  that  there  has  been  a  heavy  aauinon  to  the 
expenses  without  any  corresponding  benefit  in  income. 

i'assmg  on  to  the  marine  department,  tiere  we  show  a 
substantial  increase  in  our  premiums,  which  have  risen  from 
£473,599  to  £576,065.  The  profit  shown  by  the  year's 
operations — namely,  £26,186 — represents  7%  on  our  premiums 
for  1918,  the  year  of  account  now  closed,  and  this  quite 
satisfies  us  as  a  reasonable  and  satisfactory  margin. 

The  profit  and  loss  account  shows  a  very  sound  position. 
We  start  the  i.ew  year  without  any  obligations  or  liabilities 
for  taxation  on  profits  that  have  been  brought  into  account. 
Each  year  will  henceforth  bear  its  own   particular  charge. 

jNIr.  G.  Hustler  Tuck  seconded  the  motion,  which  was 
unanimously  caiTied. 


ANGLO-AMERICAN  CORPORATION  OF  SOOTH 
aFKICa,   LinlTJili. 

(locurpuraiea  iu  tue  iiiuiiivaal). 

The  thii-d  ordinary  general  meeting  of  shareholders  in  the 
i.oove  Company  was  held  at  Johannesburg  on  baturday, 
the  29th  day  of  May,  at  11.15  o'clock  in  the  forenoon. 

Mr.  E.  Oppenheimer  (ChairmanJ  presided,  and  in  pro- 
posing the  adopt.on  of  the  directors'  report  and  accounts  for 
the  year  ended  December  31,  1919,  said  : — This  is  the  third 
annual  meeting  of  the  Corporation,  and  I  have  a  pleasant 
duty  in  reviewing  the  progress  achieved  during  the  past  year. 
We  successfully  concluded  negotiations  with  the  Rand 
Selection  Corporation,  whereby  the  shareholders  of  that 
Corporation  were  given  the  opportunity  of  merging  their 
interests  with  ours,  and  we  had  also  the  good  fortune  to 
acquire  a  controlling  interest  in  the  Consolidated  Diamond 
Mines  of  South- West  Africa,  Limited.  I  am  quite  satisfied 
that  this  merging  of  interests  will  be  mutually  advantageous 
to  both  Corporations,  resulting  in  greater  stabi-lity,  efficiency, 
and  power.  The  history  of  the  Rand  .^election  Corporation 
is  a  consistent  record  of  progress  and  success,  and  our  Cor- 
poration has  ably  justified  itself  in  its  three  years  of  life. 
I  confidently  anticipate  that  the  joint  Corporation  will 
achieve  even  greater  success  and   importance. 

Mr.  W.  L.  Honnold  has  recently  returned  from  a  tour  of 
inspection  of  the  extensive  properties  of  the  Consolidated 
Diamond  Mines  of  South-West  Africa,  and  will,  when 
seconding  the  adoption  of  the  report,  give  the  results  of  his 
investigations. 

The  Consolidated  Mines  Selection  Company  having  been 
very  large  holders  of  Rand  Select'on,  and  having  availed 
themselves  of  the  offer  to  exchange  their  holding  for  Anglo- 
American  shares,  thus  become  one  of  our  largest  share- 
ho-lders.  I  am  happy  to  say  Mr.  W'alter  McDermott,  who 
f«)r  many  years  has    successfully    guided   the  destiny   of  the 
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Consolidated  Mines  Selection  as  Chairman,  has  agreed  to 
join  youT  board.  His  unique  experience  of  mining  all  over 
the  world,  and  the  high  reputation  which  he  enjoys  in  finan- 
cial circles  in  England,  must  be  of  the  utmost  value  to  our 
Corporation.  The  Consolidated  M.nes  Selection  Company 
have  further  asked  us  to  appoint  Mr.  F.  R.  Lynch,  their 
Managing  Director  in  South  Africa,  to  a  seat  on  our  board. 
The  interests  of  our  Corporation  being  now  so  extended,  we 
decided  to  further  strengthen  your  directorate  by  inviting 
Mt.  W.  E.  Hudson  and  Mr.  W,  J.  O'Brien,  M.L.A.,  to  join 
the  Board. 

Annual  Profit  Doubled. 

Coming  now  to  the  financial  statement,  the  issued  capital 
of  the  Corporation  was  originally  £1,000,000,  which  during 
1919  was  made  fully  paid.  The  increase  to  £2,000.000  took 
place  in  March  last  upon  the  subscribers  of  the  original  capital 
exercising  their  option  to  take  up  further  one  million  shares 
at  par.  At  the  extraordinary  general  meetings  of  share- 
holders held  this  month  the  directors  were  authorised  to 
increase  the  capital  to  £4,000.000  to  provide  the  necessary 
shares  consequent  upon  the  offer  to  the  Rand  Selection  share- 
holders. Referring  to  the  1919  balance  sheet,  you  will  see 
that  the  sum  invested  in  shares  and  interests  and  in  mining 
ventures  aggregates  £495,159 — a  reduction  of  £65,139  com- 
pared with  the  corresponding  figure  at  the  end  of  1918. 
Sundry  debtors  amounted  to  £215,898,  compared  with  only 
£16,250  in  the  previous  balance  sheet;  practically  the  whole 
amount  due  has  since  been  paid.  Cash  at  bankers  and 
loans  at  call  total  £500.393.  Thus  cash  assets,  after 
deducting  the  sum  of  £80,057  due  sundry  -creditors,  total 
£636.23'1.  Expenditure  for  the  year  shows  a  small  increase, 
as  was  to  be  expected  in  -view  of  the  considerable  expansion 
of  business,  but  remarkably  small,  as  you  will  agree,  in 
view  of  the  magnitude  of  oi>erations.  The  profit  of  £88,828 
was  greater  by  £45,752  than  that  in  the  preceding  year ; 
ifche  increase  is  mainly  due  to  realisation  of  profits  on  in- 
vestments. The  profit  for  the  year,  added  to  the  amount 
carried  from  1918,  gave  an  available  balance  of  £131,904. 

The  result  of  operations  for  the  first  half  of  the  current 
year  ha%-ing  been  such  as  to  warrant  the  pa\Tnent  of  a 
di\T.dend,  your  directors  decided  to  make  a  distribution 
for  »:hat  period  of  5%  to  shareholdeis  as  at  .June  30.  Before 
your  directors  arrived  at  this  decision  they  examined  the 
present  position  of  the  Corporation  and  future  prospects. 
Certain  statements  were  prepared,  which  showed  that  the 
estimated  profit  accruing  during  the  present  half-year  was 
roughlv  £240.000.  exclusive  of  unappropriated  profit  of 
£131.904  carried  forward  from  last  year,  and  excluding  any 
dividend  that  may  be  declared  by  the  Consolidated  Diamond 
Mines  of  South-West  Africa,  Limited,  so  that,  after  aHow- 
ing  for  payment  of  dividend,  we  shall  have  a  large  un- 
appropriated profit  carried  forward.  Further  examination 
as  to  future  reverrue,  withorrt  taking  into  account  possible 
profit  from  share  dealings  or  new  business,  entitles  us  con- 
fidently to  hope  that  we  have  now  definitely  entered  the 
ranks  of  dividend-paying  corporations.  We  are  specially 
confirmed  in  this  belief  srnce  a  rough  vahration  of  gold  and 
diamond  shareholdings  made  on  iMay  18,  th*  date  on  which 
the  dividend  declaration  was  decided  unon.  showed  against 
•  '■  cost  of  £2.891,960. a  market  valuation  of  £5.085  '44 
Apart  from  this  we  have  cash  and  cnsh  assets  totalling 
about  £750,000.  In  addition  to  these  quoted  securities,  the 
Corporation  holds  valuable  interests,  such  as  Schapenrust  and 
options  on  shares,  the  latter  including  one  over  a  large 
block  of  diamond  '  shares  at  a  price  much  below  ruling 
quotation. 

The  GoM  Prerainm  and  Cost  of  Production. 

As  the  annual  meetings  of  the  gold  companies  >ve  are 
interested  in  have  just  been  held,  I  will  confine  my  remarks 
to  bread  points  concerning  the  gold  mines  collectively,  the 
so-called  gold  premium,  and  the  remarkable  and  alai-ming 
increase  iir  working  costs,  two  factors  which,  closely  asso- 
ciated, are  the  outstanding  features  of  the  year's  mining 
operations.  It  was  expected  that  the  increased  price  realised 
by  the  sale  of  gold  would  prove  of  great  benefit  to  the  mines, 
but  the  increased  cost  of  production  since  1914,  due  to  higher 
■wages,  the  increased  prices  of  .stores,  the  big  rise  in  exchange, 
and  the  marked  decrease  in  efficiency  of  labour,  have  today 
entirely  absorbed  the  premium.  To  give  some  idea  of  the 
actrral  money  involved  by  increased  costs  of  production  I 
will  quote  the  results  obtained  at  Springs  Mines.  If  in  1917 
Springs  Mines  had  cru.shcd  434,000  tons,  as  they  did  in  1919, 
therr.  calculating  on  actual  cost  per  ton  for  those  vears.  the 
cost  in  1919  is  over  £100,000  more  than  in  1917.  The  jwsition 
this  year  is  worse  :  costs  are  still  higher  ;  the  exchange  rate 
has  risen  from  |%  to  8.',%,  and  may  go  higher.  On  oxir 
producing  mines,  although  classified  as  Irigh  grade,  this  in- 
creased cost  of  working  has  automaticallv  reduced  the  tonnage 
of  payable  ore  avrilable  for  mining  operations,  thereby  lessen- 
ing the  scope  of  employment.  Thiis  illustrates  that  the  so- 
called  high-grade  mines  not  only  suffer  reduction  in  profit. 
but  also  are  deprived  of  the  benefit  from  large  blocks  of 
low-gr.ade  ore,  the  exploitation  of  which  is  inrpossihle  through 
high  working  cost*.  I  have  pointed  out  that  the  gold  mines 
in  which  we  are  intoi-ested  are  at  present  adverselv  affected 
in  two  directions  in  consequence  of  the  prevailing  ditficulties: 


firstly,  reduced  profits  on  ground  actually  mined ;  secondly, 
through  elimiiration  of  tonnage  payable  under  pre-War  con- 
ditiorrs ;  yet,  in  arriving  at  the  potential  value  of  the  huge 
areas  in  the  Far  East  Rand  with  which  we  are  closely 
identified,  we  must  not  forget  that  they  are  young  mines 
with  long  lives  before  them.  Comparatively  small  portions 
of  these  properties  have  been  opened  up  so  far,  and  vast 
areas,  which  we  have  every  reason  to  believe  contain  rich 
mhieral  deposits,  are  still  urrexplored.  Work  already  done 
has  proved  satisfactory,  and  one  cannot  po.ssibly  assume  that 
the  present  abnormal  conditions  will  prevail  over  the  whole 
life  of  these  properties ;  therefore,  we  look  forward  to  the 
future  with  confidence.  I  do  not  want  to  minimise  the  diffi- 
culties still  facing  us,  and  am  fully  alive  to  the  serious 
position  of  the  gold-mining  industry  as  a  whole.  It  must 
be  our  aim  to  market  our  gold  to  the  best  advantage,  and 
iir  this  connection  I  think  the  establishment  of  a  refinery  and 
mint  in  South  Africa  wiil  prove  beneficial,  and  that  no 
tiirre  should  be  lost  in  bringing  these  schemes,  which  have 
been  approved  by  the  Government  and  the  Chamber  of 
Mines,  to  fruition.  There  is  the  same  close  cormection  be- 
tween the  cost  of  production  and  the  premium  on  gold  as 
between  wages  arrd  cost  of  living ;  there  should  be  the  closest 
co-operation  between  the  producers,  importers,  and  labour, 
so  that  any  reductions  in  cost  of  living  and  miiriug  supplies 
should  become  effective  all  round  as  they  occur,  in  order  to 
obviate,  if  possible,  the  very  serious  position  of  the  dis- 
appeararrce  of  the  gold  premiunr  while  the  cost  of  production 
of  gold  continues  on  the  present  hrgh  level.  Simultaneous 
reduction  in  pricss  and  wages  will  not  bring  hardship  upon 
either  gold  producers,  merchants,  or  labour,  but  all  will 
feel  berrefited  by  reduced  cost  of  liviirg.  Wherr  gold  even- 
tually returrrs  to  standard  price  it  must  imply  that  working 
costs  and  costs  of  li\-ing  arrd  wages  have  also  returned  to 
therr  normal   standards. 

Director's  Report  oa  Diamood  Fields. 
Mr.  W.  L.  Hormold,  in  seconding  the  adoption  of  the 
report,  said  ;  I  propose  to  deal  irr  detail  with  matters  per- 
taining to  the  Consolidated  Diamond  Mines  of  South-West 
Africa,  in  which  the  Anglo-American  Corporation  is  now 
so  largely  interested.  The  acquisition  and  amalgamation 
into  this  Company  of  the  largest  diamond-producing  mines 
in  South-West  Africa  was  carried  out  under  the  segis  of  the 
Anglo-American  Corporation,  who,  together  with  frierrds  and 
the  Consolidated  Mines  Selection  Company,  hold  more  than 
haif  the  capital  of  the  new  Company.  It  is  not  only  the 
largest  of  our  operations,  but  also  the  most  important  trans- 
acted in  South  Africa  for  many  years.  Its  successful 
accomplishment  is  irndorrbtedly  a  matter  of  congratulation. 
You  will  not  be  surprised  to  hear  that  your  Chairman  was 
largely  instrumental  in  securing  for  us  this  valuable  partici- 
I>ation.  A  tremendous  amount  of  work  was  involved,  and 
I  krrow  you  will  agree  that  the  most  cordial  thanks  are 
due  to  Mr.  Ernest  Oppenheimer  for  this,  as  well  as  other 
achievements  on  our  behalf.  Certainly  this  is  the  view 
of  my  American  associates,  for  whom  I  can  speak  with 
special  assurance.  In  order  to  provide  you  with  the 
fullest  and  most  up-to-date  information,  I  have  recently 
visited  the  Protectorate,  and  will  now  give  a  resume  of 
the  impressions  gained  during  the  course  of  my  inspection. 
Natur'aily,  I  am  disposed  to  pay  most  attention  to  the 
f,rct«rs  of  fundamental  importance,  and  during  ten  days' 
tour  of  the  diamond  fields  I  saw  practicallj'  every  point 
of  interest.  The  fields  lie  mainly  in  the  valleys  close 
to.  and  roughly  parallel  with,  the  coast.  The  principal 
one  within  the  area  has  a  long'tudinal  extension  of  about 
60  mi'es.  The  coast,  as  a  rule,  is  rocky,  the  country 
geirerally  bare  and  rugged,  except  where  conditions  are 
favourable  to  sand  dunes  or  floors.  The  valleys  are  covered 
with  gi-avel  deposits,  the  basal-rock  country  is  of  gneissic 
character  of  archfean  age,  and  in  the  northern  portion  of 
the  fields  this  type  of  formation,  coupled  with  dune  sand, 
dominates  the  landscape.  Further  south  sedimentary  rocKs 
are  increasingly  in  evidence,  partly  as  enfolded  remnants 
appareirtly  of  the  Cambrian  age,  and  tjartly  in  the  form 
of  overlying  quartzite  dolomite  of  later  age,  classed  pre- 
Miocene,  the  latter  formation  being  horizontally  d'sposed. 
The  Pomona  district  appears  as  flat-topped  hills  about  300 
f^et  above  the  surrounding  valleys,  which  are  about  50  feet 
above  sea-level.  These  tafelberg,  which  are  clearly  the 
eroded  portions  of  former  tableland,  which  are  covered  with 
what  are  now  hills  and  va'.leys  below,  have  an  added  in- 
terest, in  that  diamonds  in  profitable  quantity  are  found 
in  a  capping  of  cemented  rubble :  also  becaitse  on  one  of 
them  an  ancient  river  be<l  contains  cemented  river  gravel 
carrving  diamonds  in  payable  quantity,  at  a  depth  of  8  feet. 
Such  occurrences  are  relativelv  of  minor  indrtstrial  im- 
portance ;  the  chief  interest  lies  in  the  possible  bearings 
on  the  question  of  the  original  source  of  the  di.nmonds  in 
the  valleys  below  this.  Likewise,  it  is  true  that  certain 
ancient  river  beds  of  pre-Miocene  age  recentlv  differentiated 
further  south  also  carr>'  diamonds.  In  this  con- 
nection, but  without  intending  to  encourage  undue  hopes, 
T  may  recall  that  should  Kimberlite  pipes  or  other  form 
of  origin.il  source  ultimately  be  discovered  the  discovery 
would  in  all  probabilitv  fall  within  areas  controlled  Dy 
the  Hnlbscheid  Oesellschaft,  a  Company  in  which  the  Govern- 
ment participates  to  the  extent   of  50",.  apar'   fi'om    income 
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through  taxation — namely,  66%  of  the  price  realised  for 
product,  less  70%  working  costs.  This  Company  is  entitled 
to  new  discoveries  within  the  Sperrgebiet  area,  extending 
about  60  miles  inland,  for  a  distance  of  about  150  miles 
along  the  coast  where  the  principal  alluvial  deposits  occur. 
The  Consolidated  Diamond  Mines  of  South-West  Africa  has, 
therefore,  one-half  interest  in  new  discoveries  within  the 
Sperrgebiet.      This  applies  to  minerals  and  metals  ;Uso. 

In  the  valleys,  however,  the  known  workable  deposits 
mainly  occur,  and  fortunately  are  of  such  extent  and  rich- 
ness that  We  may  regard  with  complacent  indifference  the 
question  of  original  source.  The  valleys  vary  in  character 
and  extent ;  the  width  sometimes  exceeding  a  mile,  although 
usually  less.  They  also  vary  in  nature,  the  gravelly  deposit 
being  found  on  floors,  which  may  or  may  not  contain 
diamonds  in  payable  quantity.  Those  payable  are  not  equally 
or  uniformly  so,  nor  are  working  conditions  the  same. 
Frequently,  as  a  result  of  strong  wind  prevailing  in  certain 
seasons,  the  floors  of  the  valleys  are  almost  swept  bare, 
perhaps  a  little  gravel  remaining,  which,  however,  may  be 
rich.  In  other  cases  the  gravel  i.s  much  deeper;  the  payable 
deposit  at  a  depth  of  35  feet  or  more  is  found  in  places  which. 
as  a  rule,  are  more  or  less  cemented.  Briefly,  it  is  usually 
the  procedure  in  the  case  of  shallow  deposits  to  dry-screen  in 
the  field  through  hand-revolved  trommels,  thus  eliminating 
the  material  above  and  below  the  range  of  normal  size 
diamonds,  then  transport  the  remainder  to  wet-treatment 
plant,  where  it  is  jigged  and  the  concentrates  hand-picked 
for  diamonds.  Secondary  picking  follows  in  combination 
with  magnetic  separation  of  associated  minerals.  This  treat- 
ment is  not  necessarily  complete;  the  coarse  material 
eliminated  in  the  fields  may  include  cemented  gravel  carry- 
ing diamonds,  while  fine  material  hitherto  discarded  no  doubt 
carries  diamonds  of  size  now  profitable.  The  first  clearing 
of  ground  is  bound  to  leave  diamonds  in  the  superficial 
crevices  of  the  rock  below ;  these  released  by  further  weather- 
ing, which  is  facilitated  by  incidental  shifting  of  ground 
into  heaps.  The  secondary  working  is  often  justified,  as  in 
certain  places  the  ground  is  worked  over  as  many  as  five 
times.  Where  cementation  occurs,  which  is  often  the  case, 
the  whole  material  discarded  in  the  first  treatment  may  give 
profitable  results  when  crushed  and  treated  by  the  wet 
method.  On  the  Bergbau  properties,  particularly  in  the 
deepest  deposits,  cementation  is  so  prevalent  as  to  call  for 
wet  treatment  on  a  large  scale.  This  involves  transportation 
to  plant  of  the  whole  of  the  material,  which  is  there  passed 
through  successive  stages  of  screening,  crushing,  jigging,  and 
hand-sorting,  the  concentrates  being  dried  for  magnetic 
treatment  and  final  sorting.  There  is  a  plant  of  this  type 
in  the  northern  block  of  Bergbau,  which  is  still  in  course  of 
completion,  but  is  already  treating  about  12,500  cubic  yards 
monthly,  say  one-third  of  its  ultimate  capacity,  recovery 
now  being  at  the  rate  of  about  7,500  carats  monthly.  A 
plant  on  modified  lines  is  contemplated  for  the  South  Block, 
but  will  not  be  undertaken  I'ntil  conditions  are  more  favour- 
able for  construction.  Sea  water  is  used  where  recjuired. 
Treatment  and  electric  power  are  provided  by  a  central 
generating  plant  located  at  Luderichtbucht.  Drinking-water 
for  domestic  requirenieiits  is  eitlier  condensed  from  sea-water 
or  transported  by  rail  from  inland  wells. 

Regarding  the  quantity  of  diamonds  within  the  new  Com- 
pany's property,  I  found  much  more  evidence  than  I  antici- 
pated, and  was  thoroughly  reassured  regarding  the  sound- 
ness of  the  business.  On  Pomona,  which  relatively  is  a  small 
area,  there  are  fiilly  130  miles  of  regularly  disposed  trenches. 
one  metre  wide,  being  sampled  by  washing  the  whole  of  the 
ground  removed.  Similarly,  systematic  work  has  been  done 
on  the  Deutsche  Diamanten  ground  to  the  south,  also  on  the 
Bergbau  and  other  ground  to  the  north.  On  the  South  Block 
of  Bergbau  over  90  miles  of  trenching  and  800  feet  of  test 
pitting  has  been  done,  with  the  object  of  proving  by 
sampling  the  deposit  of  about  1,500.000  cnbic  yards  of 
diamond-bearing  gravel,  which  is  estimated  to  contain 
between  four  and  five  million  carats  of  diamonds.  On  a 
portion  of  this  block  the  payable  ground  is  shown  to  .a  depth 
of  35  feet,  although  other  portions  are  much  shallower.  The 
deposit  is  to. a  large  extent  suited  to  mechanical  excavation, 
together  with  sluicing  away  of  sand  where  practicable.  It 
is  in  connection  with  this  ground  that  new  plant  is  contem- 
plated. Taking  development  as  a  whole,  my  impression  is 
that  it  is  well  done,  also  that  the  official  estimates  of  the 
quantity  of  diamond.q  indicated  rest  on  a  substantial  basis, 
although,  as  with  all  such  estimates,  opinions  may  differ 
regarding  interpretntion  and  precise  significance  of  the  data. 
Ab  in  the  case  of  mining  reserves  generally,  the  position  will 
be  reviewed  from  time  to  time  in  accordance  with  experi- 
ence of  further  development,  having  regard  to  working 
costs  and  the  price  of  diamonds.  Professor  Kaiser,  who  m.ide 
an  exhaustive  study  during  the  War,  renched  the  follow- 
ing conclusion  :   "That   contents  of   the  fields  are  for  cert.iin 

14  million  carats  and  will  probably  amount  to  16^  million 
carats,  and  this  doeg  not  exhaust  all  the  possibilities  of  tbe 
fields." 

This  opinion  has  been  recently  confirmed  by  re-calcula- 
tions made  by  the  technical  staff  of  the  companies  concerned 
in     the      consolidation,      their      estimates      totalling      about 

15  million  carats.  The  purpose  of  their  calculations  wa«  Ui 
provide  a  basis   for  the   division  of    the    compensation    to 


vendors ;  therefore  their  figures  were  bound  to  be  subject  to 
close  scrutiny.  One  may,  however,  deal  drastically  with  the 
estimates  and  still  leave  the  soundness  of  the  business  essen- 
tially untouched.  You  are  aware  of  the  conference  of  the 
four  large  South  African  diamond  producers  held  during  last 
year.  The  outcome  of  this  conference  was,  firstly,  the  inter- 
producers'  agreement  settling  the  quantity  of  diamonds  mar- 
keted annually,  and  quota  allotted  to  the  respective  pro- 
ducers; secondly,  a  sales  agreement  with  the  Syndicate  based 
on  inter-producers'  agreement.  The  amount  of  annual  sales 
is  fixed  at  £12,000,000,  in  quarterly  instalments  of 
£3,000,000.  De  Beers  contribute  51%,  S.W.  Africa  21%. 
Premier  18%,  and  Jaegers  10%.  The  production  of  minor 
alluvial  diamond  diggings  and  smaller  diamond  mines  in  the 
Union  are  not  interfered  with.  The  percentages  allocated 
indicate  the  importance  attached  by  other  producers  to 
S.W. A.,  its  contribution  to  total  sales  being  second  only 
to  De  Beers.  The  agreement  is  for  five  years,  but  any  pro- 
ducer may  give  12  months'  notice  of  withdrawal  after 
the  first  year.  The  conference  was  held  prior  to  the  forma- 
tion of  the  Consolidated  Diamond  Mines  of  South-West 
Africa,  Ltd.,  when  the  whole  of  the  Protectorate  was  con- 
sidered one  producer.  Afterwards,  the  new  Company  waa 
formed  by  amalgamation  of  the  most  important  interests, 
but  as  Kolmanskop  and  smaller  areas  are  not  included 
in  the  fusion,  they  are  for  the  present  entitled  to  contri- 
bute their  share  of  the  quota  of  21%  allocated  by  the  con- 
ference to  the  whole  of  South-West  Africa.  The  Hon.  H.  C. 
Hull,  in  his  statement  dated  February  18,  expresses  the 
hope'  that  the  Consolidated  Diamond  Mines  of  South-West 
Africa  may  be  treated  on  terms  of  equality  with  the  big 
producers  of  the  Union,  and  that  the  quota  allocated  to  his 
Company  may  be  independent  of  the  production  of  the 
smaller  producers  of  the  Protectorate.  If  successful,  his 
endeavours  will  secure  to  the  Consolidated  Diamond  Mules 
of  South-West  Africa  proper  recognition  as  the  main  pro- 
ducer. I  feel  sure  shareholders  will  join  in  gratitude  to 
Mr.  Hull  for  the  work  he  has  done  in  the  interests  of  the 
Company,  and  the  great  efforts  he  has  made  and  is  still 
making  to  secure  an  improved  position  in  the  diamond-pro- 
ducing world.  One  important  result  already  effected  is  to 
cement  the  friendship  between  the  producers  and  to  improve 
relations  with  the  Syndicate,  which  augurs  well  for  the 
future  control  and  prosperity  of  the  diamond  trade.  It 
follows  that  the  properties  of  the  Consolidated  Diamond 
Mines  provide  quarterly  about  £600.000  value  of  diamonds 
out  of  a  total  of  £3,000,000  taken  by  the  Syndicate.  I  under- 
stand that  sales  effected  by  the  Syndicate  since  the  beginning 
of  this  year  have  been  at  a  rate  much  in  excess  of  the  basic 
quotas,  consequently  there  is  the  likelihood  that  the  Syndi- 
cate will  take  more  than  the  amount  of  the  fixed  obligation, 
thereby  correspondinglv  increasing  the  total  sa'es  of  the 
Con.solidated  Diamond  "Mines  of  South-West  Africa.  There 
will  be  added  to  the  proceeds  of  sales  one-half  of  the  amount 
received  by  the  Syndicate  in  excess  of  the  basic  price  each 
quarter,  after  deducting  5%  commission,  which  the  Syndicate 
is  first  entitled  to.  Translated  into  quantity,  this  means  that 
during  the  first  quarter  of  the  year  the  Company  marketed 
over  iOO.OOO  carats,  and  during  the  second  quarter  will  market 
about  85,000  carats,  possibly  more,  on  the  basis  of  selling 
price  of  £5  12s.  6rf.  for  fi'rst  quarter  and  £7  4.?.  6(7.  for 
present  quarter.  There  are  possibilities  of  higher  price  for 
next  quarter.  At  this  rate  of  disposal  the  life  of  the  pro- 
perty is  so  prolonged  as  to  play  a  small  part  in  estimating 
present  value.  As  the  Syndicate's  obligation  is  based  on 
value  rather  than  quantity,  it  follows  that  in  absence  of 
excess  sales  the  number  of  carats  sold  is  automatically 
reduced  by  higher  selling  prices.  Therefore  the  producers' 
chief  gain  lies  in  resulting  longer  life  of  the  mines.  In 
practice,  however,  higher  prices  usually  connote  a  wider 
market,  and  are  therefore  a  double  gain  to  producers. 

An  estimate  of  profits. 

I  am  not  in  a  position  to  give  actual  result  of  initial 
operations  of  the  C<msolidated  Diamond  Mines  of  South- 
West  Africa,  as  the  accounts  are  not  completed,  and,  in 
any  case,  it  would  be  improper  for  me  to  disclose  same  at 
this  juncture.  Taking  tlie  first  three  months'  deliveries  as 
a  basis,  I  make  a  rough  estimate  of  the  profit  resulting  from 
first  quarter's  operations,  thus  giving  shareholders  an  idea 
of  the  earning  capacity  of  the  investment.  First  question 
is,  the  price  realised  for  diamonds.  Ufidcr  existing  agree- 
ment with  the  Syndicate,  tlie  initial  basis  pi'ice  of  £5  12.--.  6a. 
per  carat  is  fixed  for  the  first  quarter  of  the  year,  with 
the  proviso  that  e.ach  .succeeding  quarter  the  basis  price 
would  be  the  actual  average  selling  price  of  the  Syndicate 
during  the  preceding  quarter,  less  5%.  Tlie  Syndicate 
realised  substantiallv  higher  prices,  as  the  basis  price  fixed 
in  April  for  tlie  ensuing  (piartor  was  £7  4.'.  6'/.,  or  an  in- 
crease of  28.4%.  Half  of  the  excess  amount  realised  ia 
returnable  to  the  Company,  which  is  equivalent  to  an  in- 
crease in  price  for  average  quality  diamonds  de'ivered  during 
tlie  first  quarter  from  £5  12.«.  6'/.  to  £6  5».  tfl.  per  carat. 
Working  costs  at  present  are  about  20".  per  carat;  taxation 
is  66%  of  value,  less  70%  of  working  costs,  which  for  taxa- 
tion purposes  are  allowe<l  to  include  realisation  and  amor- 
tisation cbargca.     Taking  these   factors    into   account,   on   a 
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value  of  £6  5--.  6rf.  per  carat  the  Government  should  receive 
about  65.'.,  and  about  40s.  profit  should  accrue  to  the  Com- 
pany. It  is  evident  that  Tvith  higher  prices  realised  in  sub- 
sequent quarters  the  profit  per  carat  is  proportionately  in- 
creased. Applying  these  figures  to  quantities  delivered  as 
first  quarter's  quota,  vre  arrive  at  a  profit  of  well  over 
£200.C00  from  the  sale  of  diamonds  alone,  but.  as  already 
stated,  this  is  merely  a  rough  calculation,  and  must  not  be 
taken  as  representing  accurately  the  results  of  mining  opera- 
tions. You  will  recall  that  the  amalgamation  took  effect  on 
October  1,  1919,  therefore  that  one  quarter  of  profits  earned  by 
all  companies  during  1919  belong  to  the  Consolidated  Dia- 
mond Mines  of  South-West  Africa.  I  must  mention  that  the 
interests  of  the  Deutsche  Koloniale  Gesellschaft  will  prob- 
ably prove  a  considerable  source  of  further  income,  receipts 
from  loyalties,  taxes,  rents,  &c.,  being  already  at  a  rate 
of  over  £50,000  per  annum,  w:th  the  possibility  that  the 
amount  will  be  materially  increased  by  developments  of 
other  resources.  The  central  electric  power  plant  is  also  a 
source  of  additional  revenue.  Regarding  production,  I  un- 
derstand that  the  rate  is  now  50.000  carats  monthly ;  there- 
fore the  Company  should  have  in  hand  at  the  end  of  the 
year  a  considerable  stock  of  diamonds,  and  will  thus  be  able 
to  supply  any  additional  requirements  of  the  market.  You 
have  all  the  facts  essential  to  an  opinion  cf  this  business. 
I  'have  not  ventured  on  pi-ophecy,  nor  been  so  presumptuous 
as  to  anticipate  the  board's  decision  on  matters  of  policy. 

I  now   formally    second   the    adoption   of   the   leport  and 
balance  sheet. 


SPILLERS  MILLING  AND  ASSOCIATED  INDUSTRIES, 
LIMITED. 

Presidixg  at  the  thirty-third  annual  ordinary  general  meet- 
ing of  this  Company  held  at  Cardiff  on  May  29.  the  Chairman 
(Mr.  Wm.  Edgar  Nieholls,  J.P.)  referred  to  the  fact  that 
he  met  the  shareholders  for  the  first  time  as  Chairman  of 
Spillers  Milling  and  Associated  Industries,  Limited,  this 
being  the  new  name  of  Spillers  and  Bakers,  Limited,  adopted 
last  year. 

ilost  of  the  changes  embraced  in  the  new  scheme  of 
organisation  had  now  been  carried  into  effect,  and  one  im- 
poi-tant  result  of  these  changes  was  that  the  form  of  balance 
sheet  was  completely  altered.  The  Company  not  now  being 
a  trading  Company,  the  important  item  of  stocks  was  no 
longer  included,  and  the  book  debts  amounted  only  to  the 
nnimportint  silm  of  £21,650.  The  totals  of  these  items  in 
the  subsidiary  companies,  as  on  Februarv  29  last,  amounted, 
however,  to  nearly  £1.900.000. 

The  Year's  Profits. 

The  profit  for  the  year  as  shown  bv  the  accounts  was 
£204,915  9--.  4rf.,  being"  the  sum  total  of  the  divider>d.'=  de- 
clared by  the  subsidiary  companies  plw  the  credit  balance 
of  the  parent  Company.  The  total  disposab'e  surplus  was 
£372.599,  and  the  directors  recommended  a  distribution  of 
124%  on  the  old  Ordinary  shares  (making  15%  for  the  year), 
half  that  total  rate  (in  accordance  with  the  terms  of  issue)  on 
the  new  Ordinary  shares,  and  10%  on  the  Deferred  Oidinary 
shares. 

ilr.  Nieholls  then  referred  to  the  paragraphs  in  the  repoi-t 
qualifying  the  statement  made  in  tlie  supplementary  re)iort 
for  the  year  ended  February  28,  1918.  issued  last  year,  that 
an  agreement  had  been  come  to  with  the  officials  of  the 
Ministry  of  Food  with  regard  to  remuneration.  At  that  time 
it  was  thought  that  the  agreement  arrived  at  was  a  definite 
one.  and  it  was  not  until  some  three  months  aftei-  the  meet- 
ing last  year  that  an  intimation  was  given  that  the  agree- 
ment was  not  confirmed.  New  negotiations  had  commenced 
last  November,  and,  considerable  progress  having  been  made, 
he  hoped  that  a  definite  settlement  would.be  come  to  at  an 
early  date.  However,  in  view  of  the  uncertainty,  it  had 
been  thought  advisable  to  keep  in  reserve  in  the  new  Com- 
pany, Spillers  and  Bakers,  Limited,  a  very  large  sum,  if 
only  a-«  a  measure  of  safety. 

Share  Premium  Placed  to  Reserve. 

The  issue  of  £500,000  in  Ordinary  shares  agreed  to  'a=t 
year  had  been  carried  out,  and  these  shares  had  been  taken 
up  by  shareholders  and  staff  at  the  price  of  30.?.  per  sha.e. 
The  result  of  this  issue  was  to  place  the  sum  of  £250.000 
in  premium  at  the  disposal  of  the  Company,  and  this  amount, 
as  shown  in  the  balance  sheet,  had  been  transferred  to 
reserve. 

The  insurance  reserve  fund  had  also  been  increased  from 
£210.000  to  £250,000. 

The  Chairman  referred  to  the  fact  that  since  last  year 
several  members  of  the  Board  were  no  longer  directors  of 
the  Company,  but  he  said  that  in  ever>'  case  those  who  had 
left  the  Board  of  the  parent  Companv  had  accepted  director- 
ships on  one  or  other  of  the  subsidiary  companies'  boards. 

Benevolent  Fund  as  War  Memorial. 
In  regard  to  the  creation  of  a  War  Memorial,  the  idea  of 
which  was  first  suggested  in  1916,  the  directors  had,  after 
due  consideration,  agreed  to  recommend  that  a  commence- 
ment should  be  made  with  a  capital  of  £25,000.  and  that 
this  amount  should  be  transferred  from  the  war  contingencies 
fund  to  trustees  for  the  purpose.  The  income  from  this 
capital  sum,  it  was  thought,  should  be  sufficient  to  meet  the 


calls  that  would  be  made  on  the  fund  for  its  initial  pur- 
pose— viz.,  that  of  assisting  dependants  of  former  em- 
ployees who  made  the  supreme  sacrifice  and  of  old 
employees  who  through  wounds  were  unable  to  resume  their 
former  activities. 

End  of  Financial  Year:  Date  Changed. 
Owing  to  the  enormously  increased  volume  of  business, 
it  was  now  agreed  that  there  was  not  sufficient  time  avail- 
able after  stocktaking  on  February  28  for  the  auditors  to 
deal  efficiently  with  the  accounts,  so  that  the  annual  meet- 
ing could  be  held  on  the  first  Saturday  in  ilay,  as  had 
always  been  the  case  until  recentlv.  It  had,  therefore,  been 
decided  that  the  next  stocktaking  should  take  place  on 
January  31,  1921,  and  the  accounts  presented  next  year 
should  be  for  a  period  of  eleven  months  only.  As  the  out- 
come of  this  decision  certain  adjustments  would  be  neces-. 
sary  in  the  payment  of  the  Preference  dividend,  and  for  the 
current  eleven  months  only  the  Deferred  Ordinary  shares 
wou'd  rank  for  dividend  after  a  payment  of  13?  "^  on  the 
Ordinary  shares,  and  would  obviously  only  take  IZ^X  before 
the  two  classes  participated   in  a  further  distribition,  if  any. 

Company  favours  Co-Par(nersbip  Scheme. 

Referring  to  co-partnership,  the  Chairman  intimated  the 
desire  of  the  Board  that  a  new  class  of  share  should  be 
created  for  this  purpose,  which  would  rank  fov  dividend 
with  the  Company's  Ordinary  shares,  and  would  be  taken 
up  and  relinquished  at  par,  thus  stabiUs'ug  the  capita^ 
value  of   each   co-partner's  accumulated   holding. 

Nothing,  however,  could  be  done  until  the  State  control 
of  flour  mills  ceased,  and  then  they  would  want  to  know 
whether  the  workpeople  favoured  some  scheme  of  profit- 
sharing  and  co-partnership ;  whether  the  Government  by 
legislation  were  intending  to  introduce  a  national  measure  of 
co-partnership,  and  whether  the  flour-milling  industry'  as  a 
whole  had  any  intention  of  adopting  these  principles,  which 
he  was  convinced  more  than  ever  would  make  for  complete 
understanding    throughout  industrial   Britain. 

An  Amalgamation  ESected  :   Further   Increase   0!  Capital 
Desirable, 

Speaking  of  present-day  conditions.  Mr.  Nieholls  gave  it 
as  his  opinion  that  economy  in  working  and  distributing 
charges  were  one  keynote  of  success.  Spillers  had  a  clientele 
which  covered  practically  the  whole  of  the  United  Kingdom, 
and  to  conserve  the  number  and  goodwill  of  their  customers, 
or  rather  their  subsidiary  companies'  customers,  it  was 
necessary  to  show  that  in  every  locality  they  were  providing 
equal  or  even  better  value  than  their  competitors.  Follow- 
ing out  this  principle,  an  amalgamation  with  Messrs.  W. 
Vernon  and  Sons  had  recently  been  decided  upon,  and  might 
be  regarded  as  a  first  step  in  the  new  policy.  This  amalgama- 
tion was  being  carried  out  by  an  exchange  of  shares,  and. 
in  order  to  be  prepared  for  any  future  similar  agreements, 
it  was  advisable  to  have  ample  capital  available,  to  issue  as 
occasion  might  require.  For  this  reason  the  shareholders 
were  asked  to  authorise  an  increase  of  the  nominal  capital 
of  the  Compan.v  to  £5.000.000.  as.  with  such  reseri-es,  the 
Company  would  be  able  to  face  this  policy  and  also  to  pro- 
vide for  the  high  values  of  wheat  and  other  cereals,  and  so 
continue  the  expansion  and  activities  of  their  several  busi- 
nesses without  restriction.  He  anticipated  that  the  Board 
would  be  able  to  decide  in  the  early  autumn  whether  or  not 
a  further  issue  of  shares  was  necessary,  and,  if  so,  the  share- 
holders would  again  have  the  first  chance  of  subscribing. 
-The  price  of  issue  would  obviously  depend  on  the  circum- 
stances then  existing. 

Adverting  to  the  outlook  of  trade  in  general,  he  referred 
to  the  harvest  prospects  of  the  year  and  to  the  very  high 
prices  at  present  obtaining  for  American  and  Plate  wheat. 
The  coming  wheat  harvests  of  the  northern  latitudes  were 
of  the  utmost  importance,  as  the  demands  of  the  Continent 
were  insistent  and  the  position  as  regards  Russia  very 
obscure. 

The  Board's  recommendations  in  regard  to  dividends 
were  approved. 

The  retiring  directors  were  re-elected,  and  Messrs.  .R.  L. 
Impey,  Cudworth,  Lakin-Smith  and  Goode,  and  Messrs, 
Delnitte,  Plender,  Griffiths  and  Company  appointed  joint 
auditors  of  the  Company. 

At  an  extraordinary  general  meeting  held  after  the 
annual  meeting,  an  increase  of  the  nominal  capital  of  the 
Company  to  £5,000,000  was  authorised. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
concluded  the  proceedings. 


i 


RICHARDSONS,  WESTGARTH  AND  CO  ,  LIMITED. 

At  the  annual  meeting  of  this  Company  of  marine  engineers, 
of  Hartlepool,  Sunderland,  and  Middlesbrough,  held  on 
>Iay  31  at  Hartlepool, 

Mr.  D,  B.  Morison,  the  Chairman,  in  moving  the  adoption 
of  the  directors'  report  and  balance  sheet,  said  the  profits 
of  the  Company  for  the  past  year  admitted  of  the  payment  of 
£105,000  to  the  Preference  shareholders,  against  which  a 
dividend    of    18''{    had    already    been    paid,    and    a    further 
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dividend  of  12%  was  now  due  for  payment.  The  directors 
proposed  to  allocate  £45,000  for  depreciation,  and,  in  addi- 
tion, to  write  off  £13,600  from  the  cost  of  new  machinery 
and  buildings. 

After  mentioning  that  during  the  whole  of  last  year  only 
three  months  were  unaffected  by  labour  troubles  either  in 
their  own  works  or  in  the  shipyards  to  which  they  supplied 
machhiery,  Mr.  Morison  stated  that,  in  spite  of  this,  the 
output  for  the  twelve  months  comprised  the  machinery  for 
no  fewer  than  38  ships,  aggregating  80,000  h.-p-,  besides 
numerous  sets  of  steam  turbines  for  the  generation  of  electric 
power. 

The  broad  question  of  finance  still  presented  some  anxiety 
in  con.'iequence  of  the  very  heavy  demands  of  the  Inland 
Revenue  for  the  tax  on  profits,  this  burden  also  militating 
against  the  provision  of  sufficient  working  capital  and  the 
setting  aside  of  an  adequate  reserve  to  meet  future 
emergencies. 

Taxation  and  Productive  Efficiency. 

In  this  connection,  Mr.  Morison  observed,  I  unhesitat- 
ingly say  that,  as  provision  for  efficient  production  is  impera- 
tive, there  is  good  reason  why  suflicient  money  should  be  left 
to  us  by  the  Inland  Revenue  to  make  good  the  destructive 
effects  on  cur  plant  due  to  the  highly  abnormal  conditions 
of  working  which  prevailed  throughout  the  war  period.  It 
is  not  a  question  of  the  relative  money  value  of  this  or  that 
machine  before  and  after  the  war.  The  present  inflation  is 
simply  a  passing  phase  ;  and  what  we,  as  manufacturers,  have 
a  right  to  expect  is  that  the  productive  efficiency  of  our 
plant  shall  be  adequately  restored.  Efficient  production  is 
vital  to  manufacturing  success,  and  if  that  efficiency  has  to 
remain  seriously  impaired  because  of  the  ravages  of  taxation, 
then  our  manufacturing  position  will  be  prejudiced  to  an 
extent  thac  can  only  be  revealed,  all  too  late,  when  we  are 
brought  face  to  face  with  competition  we  may  be  unable  to 
withstand. 

VViJi  regard  to  the  outlook,  Mr.  Morison  proceeded, 
we  hove  a  very  full  order  book,  but,  on  the  other  hand, 
our  late  of  production  is  deplorably  low.  Before  the  War 
the  standard  week  was  53  hours,  and,  after  making  allow- 
ance for  overtime  on  the  one  hand  and  sickness  on  the  other 
the  average  hours  actually  worked  per  man  per  week  were 
approximately  53.  Now,  when  the  standard  week  is  47  hours, 
after  making  allowance  for  overtime  and  sickness  the  av^erage 
hours  actually  worked  per  man  per  week  are  44.  There  is 
thus  a  net  decrease  in  time  worked  of  nine  hours  per  week 
per  man — or  about  17%.  Furthermore,  and  what  is  worse, 
the  actual  time  now  taken  to  complete  a  given  amount  of 
work  is,  on  an  average,  nearly  half  as  long  again  as  before 
the  War.  In  a  business  in  which  a  vast  amount  of  highly 
expensive  machinery  is  employed  the  effect  of  such  a  decrease 
in  its  productive  capacity  as  those  facts  and  figures  indicate, 
con.bined  with  the  corresponding  incr?ase  in  working  expenses 
per  unit  of  work,  must  obviously  be  serious. 

Hieh  Wage  Dematds  :  UDemployment  Menace- 
Fortunately,  there  are  indications  of  an  appreciation 
of  the  undoubted  fact  that  the  costs  of  production  are  now 
so  extravagantly  high  that,  if  the  continuous  demands  for 
still  higher  wages  are  persisted  in,  commercial  success  will 
ultimately  become  impossible.  Demand  will  then  cease,  and 
a  slump — and  unemployment — must  inevitably  follow.  The 
desideratum  at  the  inoment  is  the  restoration  of  at  least 
the  pre-War  output  per  man  per  hour.  There  are  already 
distinct  signs  of  a  slackening  demand  for  ships,  and  the  only 
way  to  retard  the  downward  trend,  and  at  the  same  time  to 
maintain  high  wages  and  secure  continuous  employment,  is 
to  quicken   production  and  reduce  cost. 

Mr.  R.  S.  Middleton  seconded  the  adoption  of  the  report 
and  balance  sheet. 

Sevoral  shareholders  thought  that  so  large  a  sum  should 
not  have  been  placed  to  depreciation,  but  devoted  to  a  further 
reduction  of  the  arrears  of  Preference  dividend,  especially 
seeing  the  very  low  figure  at  which  the  Company's  as.sets 
stood   in   the  b.ilance  sheet. 

The  Chairman,  in  reply,  pointed  to  the  present  inflation 
of  values  and  urged  the  necessity  for  providing  adequate 
reserves  to  meet  possible  contingencies. 

The  report  and  balance  sheet  were  adopted  by  31  votes 
to  19,  and  the  retiring  director.'?  were  re-elected. 


LIPTON,   LIMITED. 

Thk  twenty-second  ordinary  general  meeting  of  this  Company 
was  held  on  May  31  at  Winchester  House,  London,  E.G.,  Sir 
Thomas  J.  Lipton,  Bart.,  K.C.V.O.  (the  Chairman),  pre- 
siding. 

Mr.  C.  Williamson  Milne  (Deputy-Chairman) ,  who  at  the 
request  of  Sir  Thomas  proceedel  to  explain  the  accounts  in 
.some  detail,  said:  Shareholders  will  rememb,  r  that  until 
la.st  year  we  had  always  closed  our  financial  vear  on  or  about 
March  10,  and  that  by  re.ison  of  the  oxton.sion  to  March  31 
our  acoiunls  submitted  last  year  benefited  to  the  extent  of  an 
additional  three  weeks'  trading.  Taking  first  the  profit  and 
loss  account,  you  will  find  that  our  trnding  profit  amounts 
to  £639,277,  which  compares  with  £571,939  for  the  previous 


period.  Expenses  of  management  and  other  ite-ns,  as  shown, 
amount  to  £137,549— an  increase  of  £17,597.  Having  regard 
to  the  large  increase  in  the  Company's  business  and  the 
heavier  costs  generally  prevailing,  this  increase  in  the  expenses 
was  only  to  be  expected.  Turning  to  the  balance  sheet,  there 
is  the  new  item  of  6%  Debenture  stock,  £6C0,000,  which  was 
issued  on  July  21,  1919,  and,  in  view  of  the  present  high 
rates  prevailing  for  money,  we  have  reason  to  congratulate 
ourselves  on  having  obtained  this  additional  capital  at  the 
comparatively  moderate  rate  of  6%  per  annum.  The  item  of 
bills  payable,  £402,252,  shows  a  considerable  increase  on  last 
year's  figures,  occasioned  by  the  development  of  our  import 
and  export  trade.  Reserve  account,  £450,000,  plus  the 
amount  added  from  the  year's  profit,  £100.000,  and  war  con- 
tingencies reserve,  as  per  last  account,  £50,000,  gives  a  total 
for  our  resei'A'e  of  £600,000.  This  satisfactory  figure  wiTI 
commend  itself  to  you  as  an  indication  of  the  sound  financial 
position  of  the  Company.  (Applause.)  Stocks  in  trade 
amount  to  £2,150,793,  and  show  a  large  increase  of  £801,220. 
As  set  out  in  the  balance  sheet,  the  stock  has  been  taken  at 
cost  price  or  under.  Turning  to  the  debit  side  of  the  balance 
sheet,  we  show  the  balance  brought  forward  from  the  last 
account,  £138,718,  and  there  is  deducted  therefrom  in  respect 
of  excess  profits  duty  £55.824.  leaving  the  net  amount 
brought  into  the  account  of  £72,894.  Adding  the  profit  for 
the  year,  £415.692,  we  have  a  total  of  £488,587,  which  com- 
pares with  £476.064  for  the  previous  year.  From  this  sum 
we  have  deducted  Debenture  interest,  the  Preference  dividend 
for  the  year,  the  interim  dividend  paid  on  the  Ordinary 
shares  at  December  31  last,  and  the  amount  placed  to  reserve 
account,  £100,000.  These  items  asgregatc  £249,963,  and  we 
then  have  left  the  sum  of  £238,623,  the  allocation  of  which 
we  recommend  in  our  report. 

The  Company's  Policy:  Small  Profit  Margin  on  Large  Turnover. 

The  Chairman  :  Ladies  and  Gentlemen, — The  increase  of 
business  for  the  year  has  been  considerable,  the  turnover 
being  some  millions  ahead  of  last  year,  the  actual  increase 
being  as  high  as  30%.  With  the  very  pronounced,  and 
indeed  serious,  increase  in  expenses  of  every  description,  it 
would  otherwise  have  been  impossible  for  us  to  have  pro- 
duced the  profits  we  have  the  pleasure  to  submit  to  you 
to-day  without  increasing  our  prices  beyond  the  very  low 
margin  of  profit  at  which  we  have  traded.  Now,  to  have 
increased  our  prices  would  have  been  against  the  policy  we 
have  laid  down,  namely,  to  sell  goods  of  the  best  quality  at 
the  smallest  possible  margin  of  profit.  Had  we  further 
reduced  our  prices  by  only  one  halfpenny  in  the  shilling, 
we  should  have  made  no  profit  at  all  on  our  home  trading. 
With  the  removal  of  restrictive  control,  I  believe  we  shall  be 
able  to  offer  still  greater  advantages  to  our  customers,  and 
when  co-npetitive  enterprise  is  once  more  possible  in  its  pre- 
War  form  I  feel  sure  that  there  will  be  a  fall  in  prices 
generally  of  those  consumable  necessaries  which  at  present 
stand  so  high  as  to  be  a  burden  increasingly  felt  by  the 
public.  Of  course,  we  have  to  bear  in  mind  how  much  we 
are  still  dependent  upon  foreign  sources  of  supply  for  so 
many  articles  of  food,  and  how  adversely  we  have  been,  and 
are  to  some  extent  still,  affected  by  the  rates  of  exchange. 
Also  that  vast  territories  of  Central  Europe,  Russia  and  the 
Near  East,  which  formerly  gave  us  large  supplies  at  com- 
paratively moderate  prices,  are  sendig  nothing  to  us  yet, 
therebv  enabling  higher  prices  to  be  charged  by  those 
countries  to  which  we  have  of  necessity  to  look  for  supplies. 

Business  Abroad. 

We  are  steadily  developing  our  *rade  throughout  France, 
while  our  branch  in  Brussels  has  proved  a  very  satisfactory 
venture.  Our  business  in  India  comprises  a  substantial 
portion  of  our  turnover.  Considerable  additions  to  our 
turnover  h.Tve  taken  place  during  the  pnst  year  in  Australia 
nnd  New  Zealand.  The  estates  in  Ceylon  have  shown  im- 
proved results.  We  recommend  that  the  divisible  profit 
remaining  of  £238,623  sha',1  be  applied  in  payment  of  a. 
final  dividend  on  the  Ordinary  shares  of  7^%,  making  12^% 
for  the  year.  I  have  much  pleasure  in  moving  :  "  That 
the  report  and  statement  of  accounts  as  submitted  be  re- 
ceived,  approved,  and  adopted." 

Mr.  Henry  L.  Peters  (one  of  the  managing  directors) 
seconded  the  resolution. 

Congratulations  and  questions  followed,  and  Mr. 
Williarnson  Milne,  having  replied  to  the  various  points 
raised,  the  resolution  was  then  put,  ,nnd  carried  utian'mously^ 

The  Chairman  next  moved  :  "That  a  dividend  of  7J% 
be  paid  upon  the  Ordinarv  sh.nre  capital,  making  J2i°' 
fnr  the  year  ended  March  31,  1920;  that  £10.000  be  set 
aside  to  the  pension  and  benevolent  funds,  divided  into 
equal  portions;  and  that  the  balance  of  £134,873  be  carried 
forward." 

Mr.  Alfred  Rowker  seconded  the  motion,  which  was 
unanimously   adopted. 


LONELY  PEEF  GOLD  MINING  COMPANY.  LIMITED. 

TilK  tenth  ordiuarv  general  meeting  of  thi.s  Company  was 
hold  nn  .lone  1  at  "the  oW'-os.  34  Bishons-'ate,  London,  E.C., 
Mr.   C.  F.  Rowsell   (the  Chairman)  presicjing. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Turni,n7  first  to  the  profit  nnd  loss  account. 
you  will  see  that  the  bullion  realised  during  the  year  under 
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review  was  £340,015,  as  against  £206,244  last  year.  Mining 
and  other  costs  of  treatment  amount  to  £106,519,  as  against 
£87,544.  Tlie  balance  carried  down  was  £214,130,  as  against 
£98,997.  Sundry  receipts,  interest,  &c.,  bring  the  total  to 
£217,979,  as  against  £101,909.  The  royalty  payable  to  the 
Chartered  Company  was  £25,524,  as  against  £10,516,  with 
the  result  that  we  carried  forward  £192,455  to  appropriation 
account,  as  against  £91,293  last  year.  Turning  to  the 
appropriation  account,  we  have  an  amount  avaUaWe  of 
£247,124,  as  against  £115,648  last  year.  We  have  paid  out 
of  this  fmid  £142.278  by  way  of  dividend,  as  against  £48,27o 
last  year,  and  we  carry  forward  £58,129,  as  against  £29,595. 
I  think  you  will  agree  that  this  profit  and  loss  account  is 
the  most  satisfactory  which  we  have  ever  had  the  pleasure 
of  presenting.  (Hear,  hear.)  Coming  to  the  balance  sheet, 
the  items  which  I  usually  describe  as  "cash  assets"  make 
a  total  of  £195,057,  as  against  £112,611  last  year.  The 
financial  history  of  this  Company  during  the  last  year  has 
been  one  of  the  greatest  prosperity,  and  the  board  have  de- 
cided to  pay  a  further  dividend  on  account  of  the  profits  of 
the  new  year — namely,  an  interim  dividend  at  the  rate  of 
5s.  per  share  (less  tax).  This  will  be  payable  on  July  31 
next.  We  have  every  reason,  I  think,  to  look  forward  to 
dividends  at  least  equal  to  those  declared  for  last  year. 
Of    course,    you    are    all    well    aware    tliat    the    premium    on 

fold  has  had  a  very  substantial  effect  upon  oui'  pi'ofits — in 
act,  no  less  an  amount  than  £52,652  represents  the  gold 
premium  in  respect  of  the  profits  earned  on  the  last  six 
months'  output.  It  ts  impossible  to  predict  the  future  price 
of  gold,  but  there  seems  every  indication  that  it  will  continue 
over  the  present  year  at  a  considerable  premium.  Of  course, 
this  is  being  set  off  to  some  extent  by  the  increased  cost  of 
mining  due  to  higher  wages,  higher  cost  of  stores,  and  the 
depth  at  which  we  are  now  mining ;  but  I  think,  in  view  of 
the  ore  reserves,  which  to-day  stand  at  4,701,933  dwt. ,  as 
against  4,245,025  dwt.  the  previous  year,  I  may  safely 
say  that  the  future  of  your  Company  is  absolutely  assured 
for  a  considerable  lime  ahead.  Provided  always  that  our 
ore  maintains  its  value,  there  is  no  reason  why  mining  in 
the  Lonely  Mine  shoiUd  not  continue  for  many  years  before 
it    reaches  an   unworkable  depth. 

Mr.    W.   F.   Ar.drewes  seconded   the   motion,   which   was 
carried  unanimously. 


GLOBE  AND  PHCENIX  GOLD  MINING  COMPANY,  LTD. 

The  twenty-fourth  annual  general  meeting  of  this  Company 
was  held  on  May  31  at  the  Cannon  Street  Hotel,  London. 
Mr.  F.  A.  Macquisten,  K.C.,  M.P.,  presided. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  the  accounts,  said  :  Ladies  and  Gentlemen, — You 
have  had  in  the  annual  report  a  fairly  full  report  from  our 
very  conservative  consulting  engineer,  Mr.  David  P.  Mac- 
Donald,  as  to  the  developments  of  the  mine  since  October 
last.  These  developments  have  not  been  remunerative  in 
the  sense  that  much  has  been  made  out  of  them,  but  there 
has  been  this  agreeable  feature  that  was  not  fully  anticipated 
at  the  time,  that  the  developments  have  practically  paid  for 
themselves,  and  that  we  are  still  in  the  reef,  and  we  are 
glad  to  say  that  Mr.  !MacDonald  advises  us  to  continue  the 
work  which  he  has  been  doing. 

Interim  Dividend  out  of  Gold  Premium. 

You  will  also  have  observed  from  the  balance  sheet  that 
the  Company  is  in  a  very  strong  position  financially,  and  we 
are  in  the  fortunate  position  to-day  to  say  that  at  the  Board 
meeting  held  prior  to  this  meeting  we  decided  to  declare 
an  interim  dividend  of  Is.  6d,  per  share,  free  of  tax.  We 
have  done  that  without  any  difficulty  at  all  financially,  and 
we  are  not  trenching  in  any  way  upon  the  financial  resources 
that  were  carried  forward  last  year,  and  were  disclosed  at 
the  meeting  in  October  last.  (Hear,  hear.)  We  have  still, 
as  you  see,  practically  £100,000  in  hand  with  which  to  carry 
on  the  further  exploration  of  the  considerable  areas  which 
are  at  our  disposal. 

That  dividend  is  being  paid  out  of  the  gold  premium — 
the  increased  price  realised  by  our  sales  of  gold — and  that 
source  of  revenue,  I  am  glad  to  say,  does  not  show  any  signs 
of  coming  to  an  end  at  an  early  date. 

As  you  are  aware,  the  Board  has  been  reconstituted.  We 
have  now  three  new  colleagues,  whose  appointment  I  shaU  later 
ask  you  to  confirm.  I  am  pleased  to  say  that,  as  time  has 
gone  on,  we  on  the  new  Board  have  gathered  greater  strength 
and  greater  confidence  and  greater  support  from  the  share- 
holders. Practically  speaking,  we  have  lodged  with  us  and 
for  us  about  400,000  proxies — we  have  over  400,000  votes — t, 
while  the  opposition  have  lodged  on  behalf  of  their  nominees 
only  the  negligible  figure  of  80,000  votes.  I  trust  that  those 
shareholders  here  to-day  who  are  not  satisfied  will  take  this 
overwhelming  vote  to  heart,  and  will  realise  that,  after  all, 
a  Board  must  not  be  continually  harried,  and  that  fractious- 
ness  and  dissatisfaction  divert  the  minds  of  the  directors 
from  the  essential  business  of  the  Company. 

There  is  just  one  other  matter  I  should  like  to  mention. 
That  is  in  connection  with  the  Rhodesian  Exploration  Com- 
pany. The  position  in  regard  to  that  Company  is  exactly 
the  same  as  at  the  end  of  last  year — or  in  January^when 
the  negotiations  were  practically  broken  off.  We  personally, 
and   the  new  Board,  do  not  regard  those  gentlemen  of  the 


Rhodesian  Exploration  Company,  although  we  have  had  a 
long  and  bitter  and  successful  litigation  with  them,  in  any 
hostile  way,  and  I  have  no  doubt  that  it  will  be  possible  to 
reopen  negotiations  with  them  in  a  friendly  manner. 

Latest  nens  fcom  Mine  favourable. 

I  have  one  further  very  interesting  and  pleasant  announce- 
ment to  make.  We  have  received  from  Mr.  MacDonald  the 
most  satisfactory  cable  we  have  received  for  a  long  time. 
[This  cable,  dated  Slay  28,  the  Chairman  then  read  at 
length.]  There  is  one  interesting  feature  which  is  much 
more  favourable  than  anything  we  have  had  for  a  long  while. 
The  development  is  all  to  the  south  and  towards  the  Gaika 
property ;  it  is  all  in  our  own  property,  and  not  in  the 
direction  of  the  Rhodesian  Exploration  Company's  ground 
at  all.  It  aU  goes  to  justify  the  work  which  the  Board  has 
authorised  in  the  formal  development,  and  gives  a  reasonable 
expectation  of  further  desirable    and  payable  developments. 

Mt.  John  D.  Hope,  M.P.,  in  seconding  the  motion,  said 
that  the » cahlegi-am  just  read  v.-as  certainly  the  best  news 
received  from  the  mine  for  a  very  long  time.  He  did  sin- 
cerely hope  that  at  last  the  Company  had  got  into  smooth 
water  and  that  they  were  going  to  enjoy  peace.  Their  pro- 
perty was  depreciated  and  lowea-ed  in  value,  and  the  Com- 
pany had  been  discredited,  not  only  in  London,  but 
throughout  the  provinces,  by  the  continual  and  incessant 
struggles  which  Imd  been  going  on  to  secure  a  directorshi]) 
of   the.    Company. 

In  the  course  of  the  discussion  which  followed,  Earl 
Russell  said  that  in  tliat  room  Mr.  Macquisten  had  made 
a  pi-omise  that,  before  any  fresh  directors  should  be  placed 
on  the  board,  there  should  be  a  meeting  of  tJie  large  share- 
holders in  Edinburgh  to  consider  the  claims  of  the  gentlemen 
proposed. 

The  Chairman  said  that  it  was  wholly  untrue  that  the 
board  had  gone  back  on  the  undertaking  to  consult  the 
shareholders  in  Edinburgh  as  to  the  gentlemen  who  were 
to  be  selected  to  fill  the  vacancies.  They  had  consulted  the 
very  largest  shareholders  before  anyone  was  co-opted. 

On  being  put  to  the  meeting  the  motion  was  carried  by 
40  votes  to  4. 

Th-"  retiring  director  (Mr.  J.  D.  Hope,  M.P.)  was  re- 
elected, as  were  Mr.  B.  S.  M.  de  Barros,  Lieut. -Colonel 
James  Craig,  and  Mr.  H.  Newton  Knights,  M.P.,  the  three 
directors  co-opted  to  fill  the  vacancies  created  by  the  retire- 
ment of  Earl  Russell,  Mr.  J.  E  Howard,  and  Mr.  Hugh 
Miller 


CONSOLIDATED  MALAY  RUBBER  ESTATES,  LIMITED. 

The  fourteenth  annual  general  meeting  of  this  Company 
was  held  on  June  1  in  the  Council  Room  of  the  Rubber 
Growers'  Association,  Eastcheap,  London,  E.C.,  Mr.  J.  L. 
Loudoun-Shand  presiding. 

The  Chairman  said  :  The  estimate  of  crop  for  the  year 
was  980,800  lb.  and  the  amount  secured  was  1,002,435  lb. 
The  crop  realised  £98,654,  against  £53,223,  the  gross  price 
being  1-?.  11.625/.,  against  Is.  8.72d.  last  year.  The  cost  of 
production,  including  allowance  for  depreciation,  was 
Is.  O.70f/.,  and  compares  with  Is.  l.Vld.  in  the  previous  year, 
which  shows  a  slight  reduction,  but  is  still  considerably  ahead 
of  our  pre-Wax  cost  of  production.  This  is  partly  occasioned 
by  the  works  of  cultivation  and  sanitation,  which  had  to  be 
left  <y\'eT  during  the  War.  The  latest  reports  from  our 
inspector  speak  favourably  of  the  order  and  cultivation  of 
the  estates  and  of  the  careful  system  of  tapping  and  com- 
parative freedom  from  disease.  "The  Etrropean  staff  has  been 
to  a  great  extent  reoi'ganised  since  the  War.  There  has 
been  considerable  anxiety  and  unsettlement  among  the  labour 
force  through  their  not  being  able  to  obtain  the  supply  of 
rice  to  which  they  had  been  accustomed.  We  can  only  look 
to  an  abundant  supply  from  India  and  Burma  to  meet  the 
futui'e  'wants  of  our  labourers  and  tend  to  the  gen&ral 
contentmeint  which  previously  existed.  The  question  of 
exchange,  also,  is  one  which  seriously  affects  Indian  labourers. 
Many  of  them  have  been  accustomed  to  remit  their  savings 
to  their  homes  in  India,  but  the  rise  in  exchange  prevents 
their  getting  as  many  rupees  for  their  equivalent  in  dollars 
as  they  formerly  did.  It  is  probable,  however,  that  a  fair 
rate  of  exchange  will  be  fixed,  which  will  enable  them  to 
remit  as   formerly. 

In  the  beginning  of  the  year  we  issued  the  remainder 
of  our  authorised  capital,  £5,000,  which  wae  offered  to 
shareholders  at  a  minimum  price  of  12s.  per  share.  The 
neAv  issue  brought  in  a  profit  to  the  Company  of  £26,227, 
which  provides  ample  funds  for  the  financing  of  the  estates. 
The  directors  contemplate  increasing  the  capital,  in  order 
to  bring  the  book  value  of  the  estates  more  into  line  with 
their  intrinsic  value.  Our  rate  of  capitalisation  per  acre, 
leaving  reserve  land  out,  is  as  nearly  as  possible  £25,  and 
the  directors  propose,  when  the  time  is  opportune,  to  make 
an  issue  to  the  shareholders  of  bonus  shares.  I  have 
pleasure  in  proposing  tha"t  the  report  and  accounts  be  adopted, 
and  that  a  final  dividend  of  6d.  per  share,  less  income  tax. 
be  paid  on  June  9,  1920,  making,  with  the  interim  dividend 
of  id.  per  share  paid  on  December  5,  1919,  a  total  of  9rf. 
per  share,  or  37-i%  for  the  year. 

Mr.  Joseph  Ramsden  seconded  the  resolution,  which  was 
carried  unanimouslv. 


June 


5,   1920.] 
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BDKIT  SEUBAWANG  BOBBER  COMPANY,  LIMITED. 

The  ninth  annual  general  meetuig  of  this  Company  was  held 
on  June  3  at  Winchester .  House,  Loudon,  Kr.C,  Sir  Ivor 
Philipps,  iv.C.B.,  D.S.O.,  M.P.  Uhe  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :   The  report  and  accounts  which  we  present 
to  you  to-day  show  a  great  improvement  upon  those  we  pre-  ' 
sented  a  year  ago.     The  outstanding  feature  of  the  year  was  i 
the     remarkable     increase     in     our     output — namely,     from  j 
630,000  lb.  to  1,060,000  lb.    A  number  of  circumstances  com-  | 
bined  to  bring  about  the  very  gratifying  result.     1    believe 
you  may  rest  assured  that  the  improvement  has  come  to  stay, 
and  from  the  estimate  published   in  the  report  you  will  see  , 
that  we  do  not  expect  to  stop  at  the  one  million  pounds  mark.  I 
The   report  also   shows  you   that    our  costs   fell  from   over 
Is.    Id.    per   lb.    to    less    than    Is.    3d.    per   lb.      This,  of  i 
course,    is    mainly   due   to    the    increased    production.      Un-  ; 
doubtedly  the  cost  at  the  latter  figure  is  still  high,  but  it  j 
has  to  be  remembered  that  the  growth  in  the  output  occurred 
only  in  the  second  half  of  the  year,  and  I  believe  you  may 
confidently  expect  a  further  reduction  in  costs  in  the  current 
year.     If  you  take  the  production  for  1920  month  by  month  | 
and  those  for  the  corresponding  periods  of  1919  they   give  a 
total  of  232.435  lb.  for  1919.  as  ayainst  669,000  H).  for  1920.  [ 

Our  net  pi-otit  rose  from  £1,338  to  £34,012.     Some  of  you 
may  think  that  we  might  have  recommended  a  higher  rate  of 
dividend.     The   amount  of   the  undivided   balance  of  profit  I 
shows  that  we  have  been  conservative  in  our  distributions  in  I 
the  past,  and  the  increase  shows  that  we  are  still  conservative.  I 
but  the  reason  for  our  action  is   now  an  entirely ,  different 
one.     Until  the  present  year  the  amount  of  undivided  profit 
had  to  be  looked  upon  as  a  contribution   out  of  revenue  to 
capital  expenditure;  now  it  may  be  looked  iipon  as  a  dividend 
equalisation  fund,  and,  as  it  represents  nearly  20%,  less  tax, 
upon  our  issued  capital,  it  is  a  reserve  of  considerable  import- 
ance. 

We  have  now  disposed  of  about  830  acres  of  our  surplus  land 
for  i^n  average  price  of  about  £62  per  acre.  These  sales  have 
in  no  way  damaged  your  position  as  a  rubber-growing  Com- 
pany, as  this  was  all  jxjor  rubber-growing  land.  They  have 
vastly  improved  the  financial  position  of  the  Company.  On 
our  propei-ty  the  coolies  grow  most  of  their  own  food,  so 
that  we  have  not  to  any  great  extent  to  pay  the  very  high 
price  for  rice  with  which  other  companies  are  penalised. 

Mr.  E.  H.  Parry  seconded  the  motion,  which  was  carried 
unanimously.  A  dividend  of  10%,  less  tax,  was  declared,  and 
a  resolution  was  unanimously  agreed  to  increasing  the  fees 
of  the  director.'. 

BRITISH,  FOREIGN  AND  COLONIAL  CORPORATION. 
LIMITED. 

The  ninth  ordinary  general  meeting  of  this  Corporation  was 
held  on  June  3  at  ^yincheste^  House,  London,  E.C.,  Lord 
Hindlip  presiding. 

The  Chairman  first  dealt  with  the  accounts,  pointing  out 
that  the  cash  position  was  a  strong  one.  Proceeding,  he 
eaid  :  The  year  1919  has,  on  the  whole,  been  a  prosperous  one 
for  the  financial  community  at  large  and  for  our  Company  in 
particular,  our  profits  having  practically  doubled,  and,  con- 
sidering that  our  capital  for  the  first  six  months  stood  at 
the  original  figure  of  £75,000,  and  that  the  further  £100,000 
issued  was  only  employed  in  the  business  for  six  months,  the 
profit  viewed  as  a  percentage  on  the  capital  employed  is  also 
quite  satisfactory.  The  percentage  of  net  to  gross  profit 
shows  an  advance  of  5%  in  comparison  with  the  previous 
year,  which,  in  view  of  the  heavy  additional  expenses  in- 
volved nowadays  in  running  any  business,  is  a  satisfactory 
feature.  Owing  to  the  specialised  nature  of  the  Corporation's 
business,  our  profits  only  represent  a  small  fraction  of  1% 
on  our  turnover. 

With  regard  to  the  resolutions  before  you  for  converting 
"the  Deferred  shares  into  Ordinary  shares,  the  effect  is  to  get 
rid  of  the  Is.  shares  altogether  and  to  give  every  holder,  in 
the  place  of  one  Deferred  share  of  Is.  nominal  value,  ten 
St.  Ordinary  shares — in  other  words,  £2  10s.  for  each  Is. 
It  you  consider  the  rights  of  these  Deferred  shares — namely. 


that  they  are  entitled  to  half  the  profits  after  7%  is  paid 
on  the  Ordinary  shares— and  that  with  every  increase  in  the 
capital  of  the  Company  these  participating  rights  become 
more  and  more  valuable,  you  will  appreciate  that  tlie  bargain 
is  a  fair  one.  As  it  is  not  unlikely  that  in  the  course  of  time 
the  capital  may  be  raised  to  £1,000,000,  the  directors  con- 
sidered that  now  was  the  time  to  come  forward  with  these 
propositions. 

Our  foreign  branches  have  shown  good  development  during 
the  vear.  and  the  policy  of  maintaining  them  dui-ing  the 
WarJ  even  at  a  slight  loss,  is  being  justified.  Now  that  the 
restrictions  imposed  by  the  War  are  gradually  disappearing, 
we  are  extending  our  activities  to  the  Colonies  and  to  the 
East,  and  intend  to  make  this  a  leading  feature  of  our  future 
development.  During  the  year  1919  we  have  made  eleven 
new  issues  of  capital,  aggregating  £3,490.000,  and  I  am  glad 
to  say  thai  every  one  of  these  issues  was  largely  over-sub- 
scribed. All  the  issues  were  in  the  nature  of  additional 
capital  provided  for  industry  and  for  increased  production. 
I  now  move  the  adoption  of  the  report  and   accounts. 

Col,  Brinsley  FitzGerald,  C.B.,  seconded  the  motion,  which 
was  carried   unanimously. 

Dividends  of  10°i  on  the  Ordinary  and  7s.  bd.  per  share 
on  the  Deferred  shares  were  declared,  and  at  a  series  of 
meetings  subsequently  held  resolutions  were  passed  approving 
the  extinguishing  o!  the  Deferred  shares. 

RHODESIA  SOLD  MINING  AND  INVESTMENT  CO.,  LTD. 

The  tenth  ordinary  general  meeting  of  this  Company  was 
held  on  June  4  at  34  Bishopsgate,  London,  E.C. 

Mr  C  F.  Rowsell,  who  presided,  said  that  interest  and 
dividends  received  amounted  to  £11,591,  as  against  £10,713 
in  the  previous  year,  but  this  did  not  reflect  the  increased 
dividends  declared  by  the  Lonely  Reef  Gold  Jilinmg  Company 
for  the  past  vear,  which  had  been  paid  since  December  ol 
last  and  would  come  into  the  current  year's  profits.  The 
revenue  from  properties  and  sundry  receipts  amounted  to 
£1  237,  as  against  £1.376.  Last  year  there  was  a  profit  from 
shares  sold  of  £5,397,  but  this  year  they  showed  a  loss  on 
realisation  of  investments  of  £24,199,  the  46,432  shares  which 
they  had  received  as  the  result  of  their  participation  in  the 
reorganisation  of  Uie  Cam  and  Motor  Company  having  been 
broun-ht  into  the  accounts  at  their  nominal  value  of  12s.  6rf. 
paid°up.  This,  however,  was  not  a  realised  loss  in  a  sense, 
because  thev  actually  held  a  somewhat  larger  interest  in  the 
Cam  and  Motor  Company  tlian  they  did  before  tlie  recon- 
struction. .      ,        /M  41, 

Dealing  with  the  various  holdings  of  the  Company,  the 
Chairman"  said  that  development  was  being  continued  with 
satisfactorv  results  at  the  Cam  and  Motor  Mine,  and  he  hopf^ 
that  before  the  end  of  the  year  crushing  would  have  started. 
The  prospects  of  the  London  and  Rhodesia  Mining  and  Land 
Company,  in  which  they  held  16,166  shares  of  5s.  each,  were 
of  a  satisfactoi-v  charact-er.  At  the  Huntsman  iline  crush- 
ing commenced  "in  September  last,  and  he  thought  they  would 
derive  from  that  property  an  income  of  upwards  of  £10,000  a 
vear.  At  the  present  time  there  appeared  to  be  a  good  pros- 
pect of  their  earning  an  annual  income  from  interest,  divi- 
dends, revenue  from  properties,  and  from  the  working  of  the 
Huntsman  Mine  of  approximately  £22,800,  and  in  view  of 
the  increased  dividends  which  they  might  anticipate  to  in- 
clude in  their  balance  sheet  for  the  current  year  from  the 
Lonely  Companv  this  figure  might  easily  be  increased  by 
several  thousand  pounds.  Their  income,  after  deductmg 
the  comparatively  small  cost  of  running  the  Company,  would 
be  sufficient  to  pay  a  small  dividend  even  on  the  present 
capital  of  the  Company,  but,  in  view  of  the  position  of  the 
Sabi  property,  the  directors  had  for  some  time  past  been 
considerinsr  whether  it  would  not  be  advisable  to  reduce  the 
capital  by'^writing  off  the  loss  which  they  anticipated  would 
be  sustained  in  the  realisation  of  that  interest.  If  that  were 
done,  the  income  from  their  other  properties  would  be  suffi- 
cient to  enable  them  to  declare  regular  dividends  of  a  fair 
size  upon  the  capital  of  the  Company.  He  hoped  that  the 
scheme  the  directors  had  in  view  would  be  submitted  to  the 
.shareholders  at  an  early  date. 


NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climiite,  Fertile  Soil,  Plenty  of  Water. 

An  ...eal  country  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  as  large  as  the  United  Kingdom, 
with  a  population  slightly  over  one  million,  exports  annually  products  up  to  the  value 
of  Thirty  Millions  Sterling. 

NEW  ZEALAN  0  Is  rich  In  COAL.  IRON,  TIMBER,  COM,  GOLD  &  SILVER. 

TotalyieldofMlnerals,  over  One  Hundred  and  Thirty  Million  Pounds. 

Tlie  G'lvernment  has  advanced  over  Twenty  One  and  a-Uali  Million  Pounds  to 
FnnntTj  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act "  to  set  apart  Crown  Lands  and  make 
advances  up  to  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Railways  (3,000  miles),  Telegraphs  and  Telephones  (216,743  miles  of  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  country  New  Zealand  offers  solid 

advantages.  .      m         c     -ii 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  haviil 
and  Albion  Company,  Limited.  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines.     Full  information  ia  supplied  free  by 
THti.  HIGH  COMMISSIONER  FOR  NEW  ^bALANU.  413.  416  Strand. W.C.  2. 


NATIONAL  TRUST  COMPANY, 

LTD. 
Rosorvo  Fund        •    £328,767    2    7 
Paid-up  Capital  -    £308,2  19    3    7 
Assets  under  Administration  £16,457,192 
MEAD  OFFICE:  TOkONTO.  CANADA. 

1I1UN0I1K4  ; 
Uonueal,  Winnipeg,  Uoitimt.  Haakatoon.  KOmontoii. 

Executor  and   Trustee. 

Acts  as  Agent  for  clients  and  corporations 
•  nd  nas  exceptional  tnclities  for  Investing 
British  and  Foreign  Funds  In  carefully 
selected  First  Mortcagos  on  Forms  and  Im- 
proved City  properties  In  Canada, 
Guaranteeu  Trust  Investment*. 
Corrstpoodsnos  tOTlted. 

28  Bi3hop«iriit<-,  A.   U  NUNNS, 

L>iiJori,  K,l'.J.      London  KeprtWutstlTe. 
ItKDker*  t— 
llsnk  ol  Bootlsna.    Osnxllsn  Duk  ol  Commsrss. 
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BANK  OF  MONTREAL 

E<tBhliih<K]  in  1817. 

OtpitaJ  Paid    op.    »20.000,000. 

B^MTTe    Fund.    »20.O00.0O0. 

tIiidiTi<i«J   Pronts,    tl.812.854. 

BOARD     OF     DIRECTORS. 

Fir   VInoeot    Meredith,    B&rt.,    President. 

Bir   Charlei  Gordon.   O.B.E.,   Vice-*" resident. 

B.  B.  Angus,   Esq.,  Lord  6hau?bnes«j,  K.C.V.O.. 

O.  B.  Hosmer,   Esq.,  H.   R.    Dnimmond,  Esq.,  D. 

Forbes    Ad°'09,    Esq.,    William    McMnsler,    E<q., 

Lt.-Ool.   Herbert  Molson,  M.C.,   Harold  Kennedy, 

Ba^.,   H.    W.   Bennclerk.    Esq.,  George  B.  Fraser, 

E«q.,  Colonel   Henrv   Cocksbutt,  J.  H.   AshdowD, 

taH:   E.    W.    Beafty,    Esq. 

Head  Office :   Montreal. 
Oenersl  Manager  ;  Sir  Frederick  VVilllamt-Taylor. 
London  omoES: 
47  Threadneedle  Stre»t,  London,  B.C.  2. 
0  Waterloo  Plaee,  Pall  Mall,  S.W.  t. 
Pabis  Agency  ;  Bank  of  Montheal  (Frahox) 
17  Plaee  Vendome,  Paris. 
London  Committee;  6lr  Thomas  Sldoner,  Bart, 
Lient.-Col.  F.  E.  8.  Balfoni. 
Manager:    Ueor^e  Cyril  OasselB. 
Financial    Ag^entt*  of  the  Qovernment 
of  the  Dominion  of  Canacfa. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland:   also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at    Steiico    City. 

The  Bank  undertiikes  monetary  business  with 
all  parts  of  the  World,  and  with  its  numerous 
Branche«  offers  eireiitional  facilities  for  the 
tran.<iBction  of  a  gencrnl  Banking  businefis  in 
Canada,  NcwfoundLind,  the  United  States, 
Mexico   and    France. 


THE  ROYAL  BANK  OF  CANADA 

fIsTABLlfjBCD     ISt^S 

Capital  Paid  up    *1 7,000.000 

Reserve  Kunds    »18. 000,000 

Total  Assets         $550,000,000 

Jie^d  Office— MONTREAL. 

Sir  HERBKKT   S.    Hdl.T,  E.  L.   PK.^SE, 

Pregittt'nt.      Vtce-Prfsideiit  &  Manugtng   Director. 

C      E.     NKII.L,    General   ilaiitijier. 

670  Branches  in  Canada   and    Newfoundland: 

in    C'ulxi.    Porto    Uico,    Dominican    Repubiic, 

Haiti,    Gu.ndcloupe,    Martinique.    Costa   Kica, 

Venezuela,    and    Colombia. 

In    British    West   Indies    at: 

Antigua,        Burl. ados,       Grenada,       St,       Kitts, 

Bahamas,    Dominica.    Jamaica,   Trinidad,    British 

Guiana.    British    Honduras. 

ARGE'NTlr.E  Buenos  Aires. 

BRAZIL        ...  ...  ...     Rio  de  ]aaei.-o,  Santos, 

LRUGUAY Monle»ideo.fSao  Paulj 

BA'«CE' ONA,=PAI\     ...     P'azi  de  Cataluna  6. 
NtWYORK  /'G'NCY     ...     68  William  Street 
LONDON  OFFIC^  ...     Pr  nee    Street,  E,C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  0  vN    DA  (FRANCE). 

Paris — 28  Rne  dn  Qaatre  Septembre. 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
LoNDOw  OFFICE:  29  Threadneedle  Street.  KO.  2. 

Paid-up  Capital  ..         £4.000.000 

Reserve  Fund  3,:75.000 

RcMrv*  Liability  of  Proprietori  4,(bu,0()0 


£11,275.000 
Afffregate     Assets,  30th    Sept..   1919    £b7  UJ6.2<9 

'1  he  LoodoD  OtBoe  issnes  Drafts  on  demand  on 
ita  Head  Office  and  Branehe«  in  Aastralia.  New 
Zealand,  Tasroania.  Fiji  and  Papua,  and  on  its 
Correepondents  in  Tasmania.  Make*  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  ^'roduce 
Credit*.  Receives  Deposit*  for  fixed  periods  on 
terms  which  may  be  known  on  application  ,  and 
conducts  every  description  of  Austrnlnsian  Bank- 
ing Bosiness.  H.  MKI-DRUM, 

Assistant    Manager. 

THE  WESTERN 
AUSTRALIAN      BANK. 

Estat>llshed   1841. 


Paid-up  Capital     £260,000    O    O 

(26,000  Shares  of  £10  each) 
Reserve  Fund        _.    „    £700,000    O    O 
Reserved  Pro-nts        _  £33  508     O    O 

Reeerve  Liability   of   Shareholders, 
£260,000, 

Draits  Issued,  Remittances  cabled,  Bllla  negotiated 
or  collected.  Deposits  received  tof  fixed  periods  ftt 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Bxcbange  Boslness  connected  wltb  WesteiD 
Aostrftlla  conducted  through  the  London  Agente, 
TIM  Bank  of  Adelaide,  t1  leadenneil  Street,  E.O. 


UNION   DE  BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

St.  Gall,  Zurich,  Winterihur,  Aarau,  Basle, 
Lausanne,  Monlreux,  Vevey,  Geneva, 

Capital  &  Reserves,  Fr.75,000,000 

Special  facilities  afforded  to 
Anglo-Swiss  Trade. 


The  Merchants   Bank 
of  Canada. 

EsTABijsBii)  1864.  *Hkad  Office:  Monxbeal. 

Capital  Paid  np $8,300,OOo 

Reserve  Funds      87,574,315 

Total  Assets  (Nov.  30,  1919)       $200,000,000 

372  BRANCHES  IN  CANADA. 

Special  attention  given  to  Canadian 

and  Amerioan   Collections. 

COMPLETE  BANKING  SERVICE  OFFERED. 

P'oreign  Department    at   Montreal  gives  Maniif  ic- 

turers  and  Merchants  opening  up  in  Canad  t  all  in. 

formation  regarding  Water  Power,  Sites,  Tarifls,  i$c 

Interest  paid   on    Savings  Bank    Deposits. 

LONDON  OFFICE  :  53  CORNHILL. 

J.  B.  DuNEIjLiY,  D.S.O.,   Manager. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHLAOELPHIA. 

sHA'/R^HHif  y.\:''l,''*'"      -  $J.ooo,ooo.oo 

^nB^fl^c'-il",."''    LIABILITY  $3,000,000  00 
SUHPLUS  AND  PROFIT         ..  $7,500,000  00 
Bills  of   Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'   Checks 
„  ,,       "ailable    throughout    the    World. 
L<>Ue«tloD8  made  everywhere.     Acts  as  Agent  for 
foreign  Banks    to  draw    on   the   United    States. 
Correspondence    Solicited. 
London    .Agents — 
SAMUEL  MONTAGU   &  CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK 
LIMITED. 
LLOYDS    BANK    LIMITED. 
Cable    Address—"  FOURBANK    ■ 


THE  ANGLO-EGYPTIAN 

*  BANK,  UMITED. 

SUBSCRIBED  CAPITAL.  £1.800,000. 
PAID    UP,   £600.000.    RESERVE     FUND,    £72(>,C0i 

BRANCHES  :  Alexandria,  Cairo,  Beiii-Souef. 
Mansourah,  Fort  Said,  Tantah,  Zagazig,  Khartouir. 
/afia,  Jerusalem,  Malta,  Gibraltar.  Haifa.  Port  5ud.n. 

BANKERS  :  Th*-  Bank  of  England  ;  The  Londor 
Joint  City  and  Midland  Bank,  Limited. 

Tfae  Bank  transacts  every  description  of  Bankinp 
business  in  Egypt,  grants  Letters  of  Credit,  anc 
affords  facilities  to  travellers  proceeding  to  Egypt  and 
elsewhere. 

l)eposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application,  interest  payable  February 
28td  and  August  31st. 

On  current  accounts ,  interest  at  the  rate  of  2  per  con! 
per  annum  allowed  on  nrunimum  monthly  balance- 
provided  they  do  not  fall  below  the  sum  of  £20t). 

27  Clements  Lane,  Lombard  Street,  E.C.  4. 


Kansallis-Osake-Pankki 

NATIONAL  JO  NT-STOCK  BANK. 
Head  Otfice :  Helsinki  (Helsingfors)  Finlauo 

Branches  :  120  all  over  Finland, 


Paid-up  Capital    - .     Fmk.  90,000,000 
Reserve  Funds      ••        „      53,000,000 
Every  kind    of  BaDking   and  Excfamga  EUisineu 
Traosacled.  1 

Telegraphic  Address;  "  KauEallispankki  " 
Lcndon  Afeo^:  :  London  Joint  City  &  Midland  Bank 


ErnestoTORNQUIST&Go, 

LIMITAOA, 

BUENOS     AIRES- 

Estsbllahed  1830. 


Oldest    Business    Establishment   in 
the  River  Plate. 


Fully    Paid    up  Capital,    Reserves   and 

Surplus,  $14,192,498.91,   Argent'ne  Gold, 

equal  to  £2,815,972  Sterling. 

General    Financial.     Bankinq 
AND     Commercial      Business. 


NATIONAL  BANK  OF  INDIA, 

LIMITED.  ^ 

Bankers    to    the    Government     in     British    East 

Africa    and    Uganda. 

Head    Officb:. 

26  BISHOPSO.ATK.    LONDON.  E.G.  2. 

Bbanchss  : 

Cochin  (S.  India)    Zanzibar 


Calcutta 

Bombay 

Mndras 

Karachi 


British 

Kast 

A  fries 

Uganda 


Chittagong-  Mombasa 

Rangoon  Nnirobi 

Mjijiiiiilay  Nakiiru 

Cawnpore    Aden  and  Kisiimn 

Lahore  Aden  Point  Entebbe 

Aiiiritear     Colombo  Kampala 

n*.'lhi  Kandy  Jinja 

Tutioorin    Newera  Eliya 

Dar-e^s-Saaam  J  Tanganyika  Territory. 

suBSCRiBr:n  capital £3.000.000 

PAID-UP     CAPITAL  ll, 500.000 

RESERVE  FUND     £2.000.000 

London  Bankers. — Bank  of  England  ;  N-ntionaJ 
Provincial  Bank  of  England,  Limited;  National 
Bank   of  Scotland.    Limited. 

The  Bank  conducts  every  description  of  E.  st- 
ern   Banking    business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
Jnne    30     and     December    51. 

Current  accounts  are  opened,  and  provided 
thoy  do  not  fall  below  £?00  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rote 
of   2   per    cent,   per    nnniim. 

THE  EASTERN  BAKK, 

LIMITED.  ^ 

Head  Office : 
4    CROSBY  SQUARE.     LONDON.    E.C.  3- 


Authorised  Capital  (200.000  Shares 

of  £10  each)         £2.000,000 

Paid-up  Capital  £765.242 

ReserveLiability  of  Shareholders  £1.197.468 
Reserve  Fund         £220,000 

Branches: 
AMARA,  BAGDAD.  rAS?^.  BASRA  CITY,  BOV.- 
:1AY,  CALCUTTA.  COLOMRO,  H1LLAH»  MO^uL. 

BOARD  OF  DIRECTORS. 

The  Rt.  Hon.  Lord  Balfour  or  Bdbleioh,  K.T. 

(Chairman). 

Sib  Edward  Sassoon,  Bart.,- 

Sib    Jamks   Leigh-Wood,    K.B.E..    C.B.,    C.M.G.. 

Jami8  H.  B.^tti,  Esq.,  G.  Bboulei-Martin,  Esq.. 

Emilk   Fbancqtii.    Esq.,   J.    S.   Haskell,   Esq. 

The  Bank  issues  Drafts,  Telegraphic  Transfers 
nnd  Letters  of  Credit.  Negotiates  and  Collects 
Bills  of  Exchange,  and  transacts  Banking  and 
Agency  business    in  connection   with   the    East. 

Deposits  are  received  for  1.  2  or  3  years  ftt 
5  per  cent,  per  annum,  and  for  shorter  periods 
at  rates  which  can  be  ascertained  on  applica- 
tion. On  current  accounts  interest  is  allowed 
at  2  per  cent,  per  annum  on  the  miaimum 
monthly   balances. 

F.  H.   SUTTON,  Manager. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

TeUgrami  .       39  CORNHILL,  LONDON,  E.C.  3.  TeUphone,: 

"  Vdiico,  London."  514  Acenue  (3  lines), 

CAPITAL   AUTHORISED  &  SUBSCRIBED      £2,000,000 

CAPITAL   PAID    UP £l,Ouu,uuO 

RESERVE  FUND £1,000,000 


Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows: 
At  Call  -        -      ^  .        •        .        -         -         -  5  % 
At  7  and  14  days'  or  longer  notice      -        -  5i% 

The  Company  discounts  approved  Bank  and  Mercantile  acceptances, 
effects  Purchases  eind  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 
and  other  Securities  on  the  usual  terms,  and  grants  loans  on  approved 
securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 

ISlhJpril,  1920. 


f  listed  by  6P0TTISW00DE,  BALLANTTNE  &   CO.,  LTD.    at  1  New    8tr«et  Sqnare,  E.G.  4,  and  Published  by   the  Proprietors  gt 
"  The    Statist  "  at  their  Offices,  51    Caimoa   Street,   E.C.  4,  in  the  City   of  London,   Engfland.— /una    5,   1920. 
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Bank  of  England  Bate- 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call) 
Oisconnt  Houses  (Notice)— 


Friday,  June  11,  1920. 

^OtTBBENT  Rati— I  >-Fbbtiodb  Bats^ 
%  PiXKD  %  Fixed 

7  (April  15,  '20)  6     (Nov.  6, 19) 


5     (Apr.  15,  '20)  4+  (Nov,  6,  '19) 
5J  (Apr.  15,  20)  4J  (Nov.  6,  '19) 

The  special  rate  of  4}%  allowed  by  the  Bank  of  England  on  foreigH  money 
has  been  abolished. 
t  Foreign  and  Golonia  banks  give  Special  Rates  only  upon  deposits  for  a  year 

Discount    Bates: —         eODays.  SMos,  4Mos.  6Mo3. 

%  %  %  % 

Treasury  Bills     ._  —  6J  —  — 

Bank  Bills  _  6^-^  6j-n         6|  7 

Trade  Bills  _  —  7-7J        7i-i        7i-| 


A  PLENITUDE  of  funds  restored  easier  conditions  to 
Lombard.  Street  during  the  week,  and  very  rarely  was 
more  than  5%  asked  for  day-to-day  money.  From  5% 
down  to  4%  were  the  prevailing  rates,  but  unemployed 
afternoon  balances  were  frequently  offered  under  4%. 
Seven-day  loans  remained  at  5i%.  In  the  Discount 
market  an  easier  tendency,  especially  in  the  shorter- 
dated  matm'ities,  was  noticeable  from  the  start  of  the 
week,  and  this  tendency  was  further  improved  by  the 
announcement  by  the  Chancellor  on  Wednesday. 
Three-months  paper  was  bought  readily  at  6ji  to  6f , 
and  shorter  maturities  were  in  keen  demand.  There 
was  a  tendency  to  avoid  the  longer-dated  paper. 

An  almost  all-round  improvement  in  the  position  of 
sterling  is  the  result  of  the  week's  dealings  in  the 
Foreign  Exchange  market.  The  dollar  rate  was  par- 
ticularly strong,  New  York  cables  rising  to  3. 95 J.  The 
Paris  cheque  weakened  to  51.90i  and  Brussels  cheques 
to  49.37i.  The  lire  rate  rose"to  70.25.  Spain  and 
Switzerland  moved,  in  our  favour.  Lisbon  recovered 
to  13.  German  marks  declined  to  157^.  In  the  Scan- 
dinavian exchanges  Stockholm  and  Christiania  moved 
against  us.  Copenhagen  went  sharply  in  our  favour 
to  23,40,  Holland  approached  nearer  the  par  at 
10.91-i-.  The  South  American  gi-oup  moved  favom-- 
ably  in  sympathy  with  New  York.  In  tlie  Eastern 
group  the  pound  sterling  appreciated.  The  Shanghai 
tael  collapsed  to  4s.  9d.  and  the  Hongkong  dollar  to 
3s.  lid.  The  rupee  weakened  to  2s,  Oid.  Japanese 
yen  were  steady  at  2s.  6ld. 

The  income  and  expenditure  return  for  the  week 
ending  June  5  is  more  favourable  than  was  to  be  ex- 
pected, considering  the  large  dividend  disbursements 
the  Treasui-y  had  to  make  on  the  1st  inst.     Revenue 
was  brought  well  above  the  average  by  the  inclusion 
of  17.5    millions    special    "miscellaneous"  receipts, 
derived  presumably  from    the    sales  of    Government 
assets.     Expenditure  for  the  week  was  nearly  •54,7  mil- 
lions,    making    a     deficit    of    21.5    millions.       This 
gap     was     increased     altogether    to      45.6     millions 
by    the    necessity    of    reducing    the  indebtedness    to 
Public  Departments  hy  213  millions,  by  the  cancella-. 
tion  of  over  1.9   millions  of  War  Loans,  Exchequer 
Bonds,   &c.,  tendered  as  payment  for  excess   profits 
duty,   by  the  repayment  of  £200,000  6%  Exchequer 
Bonds,  of  €200,000  of  foreign  debt,  and  the  pro'vision 
of  £500,000  for  depreciation  fund.     This  large  deficit 
was  met  chiefly  by  borrowing  34J  millions  on  Ways 
and  Means  .A.dvanoes  from  the  Bank  of  England.     Re- 
ceipts for  Treasiny  hills  were  S.9  millions  higher  than 
repayments  at  57   millions.     The  floating  debt  was, 
therefore,  increased  by  22,2  millions  to  nearly  1,305,9 
millions,    the    Wa.vs  and  Means  Advances  owing  to 
the  Bank  being  raised  to  58}  millions.    .Net 'receipts 
from  War  Savings  Certificates  amounted  to  .£200,000. 
The  receipts   from    TreasSury    Bonds    were  again  dis- 
appoinlingly  small,  being  only  £900,000  for  the  week, 
rnakin':^  the  total  lo  Saturday  fast  just  under  6  millions. 
The  return  from  circulation  of  cunvncy  notes  was 
below  the  average  during  the  week,  and  demands  for 
ciin-ency,  on  the  other  hand,  were  up  to  the  scale  of 
the  past  few  weeks,  with  the  insult  that  the  outstanding 
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total  was  stUl  further  increased  by  2.4  miUions  to 
353  5  millions.  The  reserve  ratio  was  raised  again 
from  10.6%  to  10.9%  by  adding  £1,200,000  Bank  of 
England  notes  to  the  redemption  account.  The  un- 
covered portion  of  the  issue  is  therefore  propor- 
tionately lower  at  314.9  milhons,  the  net  increase  being 
only  1.2  millions.  This  aspect  of  tlie  return  gives 
stren<4h  to  the  remarks  we  made  on  the  subject  last 
week°  It  seems  to  indicate  that  the  Ti-easury  is  anxious 
to  keep  the  margin  'between  the  fiduciary  issue  and  the 
legal  maximum  as  wide  as  possible,  so  that  increased 
demand*  for  cun-ency  later  on  could  be  met  without 
suspending  the  fiduciary  maximum  mle. 


BANK  OF  ENGLAND. 

In  conti-ast  with  last  week,  the  Bank  retm-n  for  the 
week  ended  June  9,  1920,  is  of  a  much  less  sensa- 
tional character.  Nevertheless,  some  large  movements 
have  taken  place.  Receipts  from  revenue  and  from 
renewals  of  Treasuiy  bills  are  evidently  still  falling 
short  of  the  amount  required  to  defray  the  expenditure 
of  the  various  Government  departments  and  to  meet 
existing  maturities  of  Treasuiy  bills,  for  the  Govern- 
ment is  still  obliged  to  increase  its  indebtedness  to  the 
Bank  in  respect  of  Ways  and  Means  Advances. 
During  the  week  there  was  boiTOwed  on  this  account 
a  sum  of  £7,881,000,  with  the  result  that  the  total 
of  Government  securities  rose  to  £74,499-,000.  In 
addition,  public  deposits  were  depleted  to  the  extent 
of  £1,801,000,  being  reduced  in  consequence  to 
£19.441,000.  Per  contra,  other  deposits  were  swelled 
by  the  addition  of  £9,552.000.  Moreover,  the  market 
reduced  its  indebtedness  to  the  Bank  by  £1,797,000, 
other  securities  standing  now  at  £78,790,000.  Owing 
to  the  large  increase  in  other  deposits,  the  total  of 
habiJities  was  raised  icom  £148.594,000  to 
£156.334,000.  Meanwhile,  the  circulation  registered 
a  fiu-ther  expansion  of  £560,000  to  £114,367,000. 
However,  as  the  contemporai-y  return  of  the  currency 
note  issue  showed  that  £1,200,000  had  been  added 
during  the  week  bo  the  cuiTency  note  redemption 
account,  the  amount  of  notes  in  actual  cireulation  was 
really  conti'acted  by  £640,000.  Yet  from  the  point 
of  view  of  the  Bank  return  this  expansion  of  £560,000 
in  the  circulation  would  have  reduced  the  amount  of 
the  reserve  were  it  not  more  than  offset  by  the  influx 
of  £2.248,000  of  gold  which  raised  the  total  bullion  to 
£116,707,000,  the  highest  amount  held  during  the  year 
with  the  exception  of  the  week  ended  !March  17  when 
the  total  buUion  was- returned  at  £118,270,000.  Con- 
sequentlv.  the  amount  of  the  reserve  rose  by 
£1,688.000  to  £20,790.000.  In  view  of  the  increase 
in  the  total  liabilities,  the  ratio  of  the  resen-e  to  liabili- 
ties was  onlv  0.4%  better  than  the  previous  week  at 
13.3%. 


BULLION. 


Supplies  were  alaove  the  average  in  the  Gold  market, 
and  were  again  taken  for  India  and  the  Cape.  To-day 
the  quotation  was  104.S.  2d.  per  oz.  fine. 

Everybodj'  connected  with  the  Silver  market,  of 
course,  expected  a  further  fall  in  quotations 
this  week,  but  few  were  prepared  for  the 
extent  of  the  fall.  By  Wednesday  the  spot 
price  had  declined  to  45fc7.  per  standard  ounce, 
which  represents  a  fall  of  neai'ly  50%  on  the 
high  level  of  891(i.  reached  early  in  February.  On 
Tuesday  alone  the  fall  was  11%.  As  Continental 
supplies  continued  to  come  rapidly  on  the  market  the 
forward  price  went  again  to  2>  premium  of  ^d.  on 
Saturday  last  and  remained  so  throughout  the  week, 
except  on  Wednesday,  when  it  reached  %d.  On  Thurs- 
day a  reaction  began  to  48JJ.  spot,  and  48id.  forward. 
To-day's  prices  were  5\\d.  spot,  and  51(7..  forward. 

Ths  same  causes  were  operative  as  in  previous 
weeks,  only  to  a  more  marked  extent.  Supplies  from 
the  Continent  were   abundant  and  buyers  were  f«w. 


China,  who  has  now  worked  ofi  her  favourable  ti-ade 
balance  and  whose  finances  are  in  a  critical  state, 
seems  to  be  completely  out  of  the  market.  The  rupee, 
too,  has  weakened,  and  India  showed  a  gi'eater  disposi- 
tion to  sell  than  to  buy. 

It  became  evident  from  the  start  that  the  U.S. 
Mint  would  not  support  the  market  under  the  Pittman 
Act  repurchase  clause,  and  indeed  the  purchases  mad© 
under  the  Act  have  been  so  small  as  not  to  affect 
quotations.  Many  people,  however,  especially  in 
America,  held  stocks  under  the  impression  that  $1  per 
oz.  fine  would  be  the  bottom  price,  and  it  is  probable 
that  their  haste  to  unload,  when  they  realised  that 
quotations  were  falling  below  this  price,  was  largely 
responsible  for  the  violent  fall  during  the  week. 

As  regards  the  immediate  future  outlook  the  market 
is  still  in  a  weak  condition,  but  certain  factors  are 
likely  to  operate  at  a  remote  period.  For  instajioe, 
if  China  succeeds  in  getting  the  loan  she  so  badly 
requires  to  set  her  industrial  machine  running  smoothly 
again,  she  ^^•ould  quickly  recover  her  ti-ade  balance, 
and  with  an  improved  exchange  position  could  start 
buying  silver  again.  As  regards  India,  the  rupee  will 
rise  to  a  premium  again  probably  by  the  autumn,  and 
so  her  large  potential  demand  for  silver  would  become 
operative.  Then,  again,  it  is  undeniable  that  when 
international  financial  conditions  begin  to  get  back  to 
normal  once  more  there  will  be  a  large  demand  for 
silver  for  coinage  purposes.  When  and  to  what  ex- 
tent those  influences  will  work  is,  of  course,  entirely 
problematical. 


Xnfurt^  rowicL SumJ,  crv y<rur  pr£caru>u/  Xu^^^ ,'  , 
TfuU  b-yoar  comfffTt,when:if<ni'K  jXc^id,  kJtffitai 
your  ^uLjn^  TUOf  S^JiuA  rvhjn  i^u:rc  forqoitu, 


Satirical  Playing  Card  Published  in  1720. 

1720-1920 

In  1720  Life  Insurance  was  in  its  infancy, 
but  the  Royal  Excbange  Assurance  lias 
gathered  unrivalled  experience  for  the 
benefit  of  its  policy-bolders  since  its 
incorporation  in  that  year. 


Assets  exceed  £10,500,000 


For    information    regarding    all    classes     of    insurance     apply    to 
The  Royal  Exchange  Assurance,  Royal  Exchange,  Lonaon.  E.C.O. 
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NEW  YORK. 

An  expansion  of  10.1  millions  in  loans,  or  two-fifths  of 
last  week's  decline,  is  shown  in  the  average  weekly 
statement  of  the  New  York  City  banks  and  Ti-ust  Com-^ 
panies.  The  outstanding  total  unliquid  assets  is  now 
nearly  5,135.4  millions.  A  usual  expansion  of  29.6 
millions  occurred  in  the  demand  deposit  hability,  and 
time  deposits  rose  by  1.6  millions.  The  resei-ves,  how- 
ever, were  strengthened  by  over  3.8  millions  to 
S5S0,950,OO0,  so  that  the  average  excess  reserve  was 
slightly  higher  at  22^  miUions. 

The  combined  statement  of  the  Federal  Reserve 
banks  records .  a^  further  addition  of  7f  milhons  to  the 
gold  reserves,  which  now  stand  at  $1,960,850,000. 
A  liquidation  of  Government  paper  and  bills  purchased 
in  open  market  is  also  a  feature  of  the  return,  but  re- 
discounts rose  by  44.8  millions.  The  bill  holdings 
expanded  by  36.9  millions  net.  Deposit  liabilities  ex- 
panded by  12  millions  to  1,770  millions,  excluding 
United  States  deposits,  and  the  Federal  Resei-s^e  note 
circulation  rose  by  20.3  miUions  to  3,127.3  millions. 
Thus  the  gains  in  the  stock  of  gold  were  more  than 
counterbalanced  by  the  expansion  in  liabilities,  and  the 
reserve  ratio  dechned  from  42.7%  to  42.5%,  as  com- 
pared with  53.7%   a  year  ago. 

This  return  of  the  Federal  Eeserve  syst-em  is  a 
disappointing  one  from  one  point  of  view,  as  it  shows 
rhat  the  banks  have  not  been  able  to  prevent  the 
acquisitions  ot  gold  being  used  a-s  a  basis  for  fresh 
credit  expansion.  They  have  been  endeavouring,  and 
successfully,  to  liquidate  some  of  the  paper  Iwught  in 
the  open  market,  but  they  .are  powerless  to  prevent 
the  increasing  demands  made  by  the  member  Ibanks, 
which  have  been  increasing  pretty  steadily  since  the 
beginning  of  the  year.  Eediscounts  are  now  the 
highest  ever  reached,  and,  accordingly,  it  is  not  sm'- 
prising  to  find  that  the  Federal  Kesen-e  no^e  circulation 
is  also  at  a  high  "  record  "  figm-e.  It  is  probable  that 
these  demands  for  accommodation  will  be  easier  in  the 
near  future,  but,  apart  foiTU  potential  demands  for 
speculative  purposes,  which  are  being  refused,  they 
will  recur  with  renewed  intensity  in  the  autumn  in 
order  to  finance  the  movements  of  the  harvest.  There 
are  three  factors,  however,  which  will  make  for  easier 
conditions.  In  the  fii-st  place,  it  seems  likely  that 
the  rapidity  of  circulation,  both  of  cun-ency  and  credits, 
will  be  much  increased  by  a  relief  of  the  freight  con- 
gestion. This  has  been  to  a  great  extent  responsible 
for  the  present  credit  situation,  for  enormous  sums  had 
to  be  locked  up  for  months  in  commodities  which  could 
not  be  moved  for  lack  of  cars.  The  movement  of 
cereals  will  put  a  further  pressure  on  the  railways,  but 
there  are  now  many  indications  that  more  nomial  con- 
ditions are  being  restored.  Secondly,  a  reduction  of 
the  price  level  and  a  consequent  reduction  in  the 
amount  of  funds  i-equired  to  finance  legitimate  trade 
is  at  present  one  of  the  favourable  developments  in  the 
situation.  As  is  well  known,  the  Federal  Resei"ve 
Board  have  been  endeavouring  for  months  past  to  force 
a  reduction  of  money  values,  and  it  seems  that  at  last 
its  efforts  are  beginning  to  bear  fruit.  We  need  hardly 
remind  our  readers  of  the  widespread  price-cutting  in 
departmental  stores  which  has  commenced  only  quite 
recently.  Though  this  is  not,  strictly  spe.aking,  a 
phase  of  the  deflation  process,  it  will  help,  at  all  events, 
to  alleviate  the  strain  of  the  Money  market.  Brad- 
streets'  Price  Inde5c  for  the  past  few  months  indicates 
clearly  this  downward  movement  of  prices.  Since 
more  than  a  year  ago  the  Index-Number  has  advanced 
more  or  less  steadily  month  by  month  till  February  1, 
1920,  when  the  culminating  point  was  reached  at 
$20,869.  Since  then  the  decline  has  been  steady,  with 
the  exception  of  the  Index  for  May,  which  showed  a 
very  slight  rise.  The  latest  figure — that  for  June  1 — 
is  nearly  5%  under  that  for  May  1,  and  may  be  taken 
as  a  reliable  indicator  of  the  course  of  prices.  An 
aspect  of  the  lowering  of  commodity  prices  which  must 
not  be  overlooked  is  that,  besides  reducing  the  volume 
of  funds  required,  it  also  increases  the  rapidity  of  cir- 


culation, and,  furthermore,  will  tap  the  enormous 
supplies  of  currency  held  by  the  working  classes  in 
the  States  who  refrained  from  spending  when  prices 
ruled  high.  Finally,  the  money  stringency  will  be 
relieved  by  the  fundamental  improvement  which  ha.s 
taken  place  in  the  gold  position.  The  exchanges  of 
Latin-America  and  the  East  have  now  turned  in  favour 
of  the  United  States,  and,  instead  of  being  obliged  to 
send  gold  to  those  countries,  she  is  now  receiving  from 
them  some  of  the  supplies  she  had  to  ship  when  the 
exchanges  were  advei-se. 

The  influence  of  the  factors  here  described  will  be 
felt  before  long,  though  it  is  not  to  Ibe  expected  that 
New  York  will  not  again  experience  occasional  money 
"  squeezes."  At  all  events,  it  can  safely  be  said  that 
the  woi-st  of  the  situation  is  over;  the  much-talked-of 
ci'isis  has  featured  as  a  period  of  unusual  stringency, 
indeed,  but  nothing  more  alarming  has  arisen. 


Dominating  the  Stock  markets  at  present  is  a  fear  of 
dearer  money.  Indeed,  considerable  relief  was  felt  by. 
many  on  Thursday  when  the  electric  indicators  in  the 
House  showed  that  no  change  was  made  during  the 
ciu'rent  week.  The  general  body  of  opinion  was  that 
the  near  future  will  not  see  an  8%  rate,  and  this  is, 
we  think,  the  correct  opinion.  When  a  definite  and 
tangible  effort  conges  to  be  made,  as  sooner  or  later  it 
must  come,  to  get  our  currency  and  finances  back  to 
a  position  of  greater  solidity,  then  we  can  hardly 
avoid  a  higher  bank  rate,  but  this  will  not  be  for  a 
considerable  time  yet.  Meanwhile,  there  is  no  deny- 
ing that  the  possibility  of  a  higher  rate  being  forced 
within  the  next  month  by  inadequate  sales  of  Treasury 
Bills  is  vei-y  disquieting.  The  abandonment  of  the 
unpopular  war  wealth  levy  scheme  did  not  brighten 
up  the  markets  as  well  as  might  be  expected,  but  this 
was  doubtless  due  to  a  disposition  to  see  whether  any 
alterna'tive  scheme  is  to  be  advanced.  It  is  to  be 
supposed  that  the  60%  excess  profits  duty  will  go 
through.  At  any  rate  a  cause  of  much  uncertainty 
has  been  removed.  On  Thursday  a  considerable 
amount  of  Paris  selling  was  an  adverse  influence, 
wliich  gave  prices  no  time  to  be  affected  by  the  un- 
changed bank  rate. 

^Yith  these  influences  operating,  it  is  not  surprising 
to  find  that  the  markets  were  in  a  depressed  and  life- 
less condition  during  the  wee^.  Investment  issues 
generally  dechned,  but  there  was  no  evidence  of  a 
general  desire  to  sell.  Nevertheless  absence  of  buyers 
was  sufficient  to  depress  quotations. 

Movements  in  the  Gilt-edged  market  were  erratic. 
Consols,  War  Loan  issues,  and  Victoiy  Bonds  declined 
till  Wednesday,  when  a  reaction  set  in.  The  net 
result,  however,  was  against  holders.  Funding  Loan 
was  an  exception  and  closed  higher  on  the  week  at 
70.  L.C.C.  Three-and-a-Halfs  were  weak.  Dealings 
were  active  in  the  Three-County  Loan.  Kent  was 
quoted   at  f    premium,    Middlesex  at    *,   and    Essex 


BARCLAYS     BANK 

LIMITED 
(with  which  has  latelybeen  amalgamated  the  LONDON 
PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.). 


AMERICAN  EXCHANGE. 


Barclays  Bank  Limited,  through  their  Forrign  Branch, 
\6S  Kenchurch  .^treet,  E.G.  3,  have  concluded  ariangemeDts 
win'reWy  tht-y  will,  subjeirt  to  approval  of  tho  transaction,  in- 
Hore  imp»>rti'rs  and  exportcrH  iif^ainst  losses  resulting  from 
fluctuations  in  the  American  Eichange. 
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at  a  f  premium.  Of  Colonials,  Union  of  South  Africa 
Fours  and  Four-and-a-Halfs  and  Australian  Five-and- 
a-Halfs  improved. 

Some  interesting  features  were  provided  by  the 
Foreign  bond  section.  Guatemala  Fours  was  a  good 
spot,  with  an  improvement  to  41|.  Greek  Monopoly 
Fours  put  on  2  to  43|.  Venezuelan  Diplomatics  were 
firm.  Egyptian  Unified  Fours  improved.  Chinese 
Fives  of  1896  declined.  Mexican  6%  Treasuiy  Bonds 
fell  from  58^  to  65i.     Cuban  Ports  were  notably  weak. 

The  high  yields  which  rule  at  present  prices  in 
Home  Eails  did  not  tempt  investors,  and  this  section 
still  remains  neglected.  With  the  exception  of  Great 
Northern  Deferred,  which  improved  to  29|,  prices 
generally  declined  even  in  the  prior-charge  descrip- 
tions. 

Argentine  rails  relapsed  when  the  announcement 
cam-e  that  the  export  of  wheat  and  wheat  products 
from  the  Eepublic  were  prohibited.  The  Senate  have 
since  passed  the  Bill,  which  was  introduced  on  the 
3rd  inst.,  putting  an  additional  export  tax  on  wheat. 
It  may  be  presumed  that  the  export  prohibition  will 
therefore  be  removed,  and,  consequently,  'the  shares 
should  be  marked  up  again.  The  recent  "record" 
traffic  receipts  enjoyed  by  the  Argentine  lines  were 
due  to  the  rapid  movement  of  cereals  to  the  sealx>ard, 
and,  unless  the  Government  puts  into  force  drastic 
requisitioning  measures,  large  traffic  receipts  from  this 
source  should  continue,  as  Argentina  has  still  a  large 
exportable  surplus  to  be  moved  from  the  interior. 
Buenos  Ayres  Great  Southern,  Buenos  Ayres  tvnd 
Pacific,  Buenos  Ayres  "Western,  Central  Argentine, 
and  Entre  Eios  were  all  marked  down.  Leopoldin.as 
were  quoted  at  36.     Grand  Trunks  declined. 

Nothing  of  an  interesting  nature  transpired  in  the 
Industrial  market,  which  resumed  its  wonted  dullness 
this  week. '  On  account  of  intermittent  realisations  the 
bulk  of  price-changes  were  for  lower  quotations,  but 
they  were  generally  unimportant.  Some  attention 
was  given  fo  a  few  specialities.  Insurance  shares 
were  an  exception,  and  were  bought  freely  during  the 
week.  It  was  noticeable,  however,  that  they  were  not 
so  fii'm  at  the  close.  Textiles,  after  a  firm  opening, 
were  subsequently  neglected,  but  Bleachers  were  in- 
quired for  on  the  favourable  dividend  announcement. 
Courtaulds  improved.  Further  bidding  was  in  pro- 
gress for  British  Oil  and  Cake  Mills,  but  the  quota- 
tion was  not  much  helped.  Pekin  Syndicates  were 
marked  up  at  first,  but  were  subject  to  selling  after- 
wards. Marconis,  Associated  Cements,  and  Dunlop 
Eubbei'S  moved  downwards.  Of  Shipping  descrip- 
tions, Eoyal  Mails  were  a  weak  spot.  The  good  trade 
outlook  again  gave  an  attraction  to  Nitrate  shai'es, 
which  registered  a  further  improvement. 

The  Oil  section  was  no  exception  to  the  other  mar- 
kets as  regards  activity,  and  was  characterised  chiefly 
by  bidding  up  the  favourites,  followed  by  quiet 
profit-taking.  With  the  exception  of  Mexican  Eagles 
few  issues  benefited  by  the  withdrawal  of  the  War 
Wealth  Levy  proposals.  The  influence  of  Paris  selling 
was  heaviest  in  this  section.  The  long-expected  bonus 
announcement  bv  the  Burmah  Company  came  to  hand 
on  Thiu'sday.  The  net  profit  for  the  year,  after  deduc- 
tion of  income  tax  and  all  charges,  is  £4,654,794,  as 
compared  with  £3,305,078  last  year.  Out  of  this 
£498,856  is  provided  for  depreciation,  £47,669  to  Fields 
Eesen'e,  £20,000  to  Insurance  Eeserve,  and  £1,291,000 
to  General  Eeserve.  The  carry-forward  is  £1,536,994 
subject  to  excess  profits  duty  estimated  at  1.3  millions. 
The  dividend  is  at  the  rate  of  8s.  per  share,  making 
50%  for  Wie  year  against  30%  last  year.  It  is  ])ro- 
posed  to  capitalise  £2,286,000  out  of  the  General  Ee- 
serve and  issue  it  to  the  Ordinary  shareholders  as  fully- 
paid  lx)nus  shares  in  the  proportion  of  four  new  shares 
for  every  five  already  held.  General  market  condi- 
tions retarded  I  he  effect  of  the  announcement,  on  the 
quotation  for  the  shares.  Yesterday  afternoon  they 
were  quoted  at  17^. 


17  degrees  &  Copying 

OfdJI  Siatzo22er>g 


iniujg  M^m. 


It  cannot  be  said  that  the  Mining  market  dming  the 
week  was  overburdened  with  business.  At  the  open- 
ing Kaffirs  were  idle  though  somewhat  steady.  Later 
on  they  developed  weakness,  first  through  realisations 
On  Paris  account,  and  subsequently  in  connection  with 
the  rumour  of  difficulties  on  the  Paris  Bomrse.  The 
sudden  advance  of  Burmas  of  1\  to  10|-  on  Wednesday 
jn-ovided  a  pleasing  contrast. 

The  May  returns  now  coming  to  hand  possess  more 
than  one  feature  of  interest.  The  Transvaal  output; 
of  699,041  ounces  represents  an  increase  of  over 
12,000  ounces  over  that  of  April.  This  increased  yield 
was  secured,  despite  the  reduction  of  nearly  5,000  in 
the  number  of  natives  to  184,722.  The  estimated 
profit  of  the  Johnnies  group  is  returned  at  £172,965, 
as  against  £159,352  for  April.  To  this,  Government 
Areas  contributed  £100,700  and  Van  Eyn  Deep 
£66,075.  With  Block  A  shaft  still  out  of  commission, 
Eandfontein  Central  reports  a  loss  of  £23,957,  the  loss 
for  the  previous  month  being  £36,637.  Eoode- 
poort  Deep  and  Geldenhuis  Deep  are  still  credited 
with  losses  in  the  return  of  the  Eand  Mines.  On  fiie 
other  hand,  Modderfontein  B  records-  the  improved 
profit  of  £49,030  due  to  the  higher  gi-ade  of  the  ore. 
It  is  gratifying  to  learn  that  this  high  grade  is  expected 
to  be  maintained  and  that  a  further  inoi-ease  in  the 
tonnage  is  anticipated.  The  decline  in  the  profit  of 
City  Deep  to  £25,520  is  due  to  the  fact  that  the  clean- 
up by  the  City  and  Suburban,  which  continued  until 
May  9,  only  left  the  City  Deep  about  20  days'  milling, 
against  the  expenses  of  a  full  month.  Let  it  be  noted 
in  passing  that  the  gold  is  valued  at  £5  5s.  an  ounce, 
but  that  in  some  cases — such  as  the  mines  in  the 
Johnnies  group — it  is  not  possible  to  discover  whether 
the  neeessai-y  allowance  has  l>een  made  for  i-ealisation 
charges,  which,  according  to  the  Eand  Mines,  absorbed 
8s.  9d.  per  ounce  in  May,  arS  against  7s.  6d.  in  April. 
In  the  returns  of  the  General  Mining  (Albu)  gi'oup, 
interest  centres  mainly  in  the  improved  position  of 
Aurora  West  and  New  Goch.  With  the  adoption  of 
retrenchment  schemes  and  co-operation  between  the 
workers  April  losses  have  been  converted  into  small 
profits.  New  Goch  records  a  profit  of  £132,  in  com- 
pjuison  with  a  loss  of  £3,906;  with  Aurora  West  a 
profit  of  £6  replaces  a  loss  of  £2,419.  Similarly,  New 
Kleinfontein,  which  closed  down  its  Apex  section,  has 
earned  a  profit  of  £2,684,  as  against  a  loss  of  £4,050  in 
April.  Modderfontein  East  publishes  the  results  of  its 
first  crushings  between  April  23  and  May  31.  Gold 
to  the  value  of  £11,835  was  obtained  from  18,500  tons_ 
of  ore,  of  which  75%,,  being  surface  development  dump 
and  current  development  work,  was  necessarilj^  of  low 
grade.  In  view  of  the  heavy  expenditure  incidental 
to  the  commencement  of  working  operations,  the  loss 
of  £4,000  is  by  no  means  alarming. 
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AccoRorxG  to  the  report  of  this  celebrated  tin  producer 
of  the  Straits  Settlements  covering  its  operations  for 
the  year  ended  September  30,  1919,  there  has  been  a 
further  marked  decline  in  the  area  of  ground  treated. 
For  1917-18  the  number  of  cubic  yards  treated  is  re- 
turned at  1,976,950;  whereas  for  the  year  under  review 
it  was  reduced  to  1,423. 283.  It  appears  that  this 
decline  is  due  partially  to  the  lower  levels  being  worked 
and  partially  to  the  shortage  of  water  experienced  dur- 
ing the  exceptional  drought  which  set  in  from  July  to 
September  inclusive.  Whilst  the  value  per  cubic  yard 
improved  fractionally  from  19.57rf.  to  19.7.5(f.,  the 
cost  per  cubic  yard  increased  enormously  from  3.99^. 
to  7.2orf.  Undoubtedly  the  higher  prices  of  stores  and 
matei'ials  and  the  rise  in  wages  contributed  to  bring 
alx)ut  this  result ;  but  the  increase  was  also  due  to  ex- 
penditure on  tailings  and  dams — expenditure  which  in 
the  case  of  Ulu  Gopeng  was  so  prohibitive  that- this 
property'  was  run  at  a  loss  instead  of  at  a  profit  as  in 
191V'-18.  Finally,  as  can  be  readily  perceived,  work- 
ing expenditure  is  generally  heavier  per  unit  over  a 
small  area  than  over  a  large  one.  The  actual  working 
operation  for  the  year  under  review,  with  the  financial 
results  and  a  comparison  with  those  of  previous  years, 
can  be  seen  in  the  following  table ;  — 
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-Tears  ended  September  30 , 

191S  1917  1916 

£  £  £ 


128,421 
7.446 
1,643 


80.496 
3,603 
6.901 


appears  from  the  accounts  to  have  been  £140.  After 
deducting  administrative  charges  and  adding  the  balance 
of  £54,618  brought  forward  from  the  last  accounts  a 
sum  of  £138,397  becomes  available  for  dividends.  Out 
of  this  there  is  written  off  £7,500  from  the  pipe  line 
and  equipment  account.  Quarterly  dividends  of  9d. 
per  share  paid  during  the  year  amounted  to  £59,365. 
and  these,  with  the  final  dividend  of  £19,789,  gave  a 
total  of  £79,154,  corresponding  to  a  rate  of  20%,  as 
compared  with  19J%  in  1917-18.  There  is  canned 
forward  to  the  next  account  a  balance  of  £51,743,  out 
of  which  any  liability  under  the  excess  profits  duty 
can  be  met. 

"  The  cost  of  treatment  during  tlie  current  year 
should  show  a  decrease,  and  provided  present  prices 
for  tin  ■  continue  prospects  are  most  encouraging. ' ' 
So  wrote  the  managers  towards  the  close  of  1919.  At 
that  date  tin  was  quoted  above  £290  a  ton  and  rose 
subsequently  to  over  £400.  Consequently,  the  profits 
earned  on  tin  disposed  of  during  the  first  six  months 
of  the  cuiTent  year  would  exceed  expectations  unless 
the  working  costs  advanced  verj-  much.  With  tin  in 
the  neighbourhood  of  £260  a  ton  towards  the  end  of 
Slay  the  position  is  not  so  promising.  Nevertheless, 
the  decline  is  yet  very  little,  and  unless  lower  levels 
are  reached  there  is  good  gixDund  for  anticipating  at 
least  as  good  financial  results  as  those  of  1918-19. 
The  balance  sheet  as  on  September  30.  1919,  reveals  a 
strong  financial  position.  To  meet  liabilities  which, 
with  the  final  dividend  of  £19.789,  do  not  exceed 
£53.1-iS  liquid  assets  are '  available  to  the  extent  of 
£161,125.  The  £1  shares  are  quoted  at  38s.  9d..\  at 
which  price, .  assurhing  a  continuance  of  the  1918-19 
di-^idend,  they  afford  a  yield  of  10J%. 
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•  Special  reserve  for  income  tax. 

Not  only  is  there  a  falling  oS  in  the  output  of  black 
tin  from  937J  tons  to  836:i-  tons,  but  the  value  per 
ton  realised  fell  by  over  £31  to  £140  16s.  &d.  Work- 
ing costs,  as  already  mentioned,  rose  heavily;  in 
amount  they  reached  £42,359,  or  neariy  £10,000  in 
excess  of  the  previous  total.  Measured"  in  terms  of 
the  output,  they  advanced  from  £35  Is.  id.  per  ton  to 
f51  13s.  id.  per  ton.  Consequently  the  working 
profit  was  reduced  from  £128,421  to/£75,403.  The 
Company  is  also  interested  in  the  production  of  rubber 
and  its  crop  for  1918-19  realised  £10,589,  the  net 
profit  amounting  to  £3,687,  in  comparison  with  £1,643 
in  1917-18.  Sundry  revenue  reached  £7,446  in  1917- 
1918  and  £7,233  in  1918-19.  But  it  was  fundamentally 
different  in  one  respect.  For  the  year  under  review 
interest  on  investments  accounted  for  no  less  than 
;  £6,093.  as  compared  with  £3,157  in  the  prenous  year 
'  In  1917-18  the  share  Qf  this  Company  (75%)  in  the 
profits  of  the  Ulu  Gopeng  'property  amounted  to 
£2,955.  For  the  ^-ear  under  review  this  property 
was  responsible  for  a  loss  of  £412,  which  had  to  be 
written  off  the  general  profits  of  Gopeng  Consolidated. 
"  The  disposal  and  settlement  of  the  tailings,','  state 
the  managers  in  their  report,  "became  increasingly 
difficult  and  the  expense  out  of  all  pi-oportion  to  the 
returns  obtained.  In  these  circumstances  it  was  de- 
cided to  utilise  the  water  elsewhere  and  give  certain 
iiieas  to  tributers  to  work  as  a  tempohirv  measure." 
.Vnd  the  amount  of  tributes  received  in   this  respect 
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MODDER  DEEP. 

Issued  Capital:  £500,000  in  5s.  shares. 

Ore         Gold  Working       Woriing  Net 

Milled      Tield     Costs  '  , Profit , 

Tons     petTon  perToa       £      Per  Ton 
...     390,000       J4/6       17/1       338,430     17/4 
...     454,000       S7/10     16'4       486.963     31/6 
...     494,400       39/0       16/4       561,176     23  8 
...     606,100       40/11     17/5      693.851     2.1/6 
...     507,200       43.101    18 '5      644,530     25/5t 
•  After  deduction  of  taxes. 
t  Hxcludini:  cold  premium  amounting  to  £113,013  or  4j.  jid,  per  ton. 
X  Including  gold  premium. 

The  report  of  The  IModderfontein  Deep  Levels  for  the 
year  ended  December  31,  1919  may  with  truth  be 
described  as  eminently  satisfactory  from  all  points 
of  view.  The  tonnage  milled  reached  507,200  tons, 
thus  exceeding  by  1,100  tons  the  high  figure  of  the 
previous  3"ear.  Calculating  for  purposes  of  continuous 
comparison  the  value  of  the  gold  output  on  the  basis 
of  the  par  value  of  gold,  the  yield  per  ton  milled  rose 
from  40s.  lid.  in  1918  to  4.3s.  lOd.  in  1919.  If, 
however,  there  is  included  the  premium  earned  in 
respect  of  the  118.174  oz.  of  gold  produced  between 
July  25,  1919,  and  the  close  of  the  year,  the  actual 
yield  per  ton  works  out  as  high  as  48s.  3d.  Working 
costs  were  Is.  per  ton  higher  at  18s.  5d.  As  might 
be  expected  the  increase  was  due  primarily  to  two 
factors.  In  the  first  case  came  the  additional  outlay 
invoh'ed  in  the  increased  rate  of  pay  to  the  emplo3'es. 
As  a  measure  of  this  charge,  it  js  stated  that  the  average 
earnings  of  the  European  employees,  other  than 
apprentices,  reached  at  the  higher  rates  £522  a  j'ear. 
The  increased  liability  under  the  recent  Minere' 
Phthisis  legislation  was  the  second  factor.  The  ex- 
penditure under  this  heading  ross  from  £3,100  to 
£21,000  per  annum  after  .August  1,  1919.  Never- 
theless despite  this  increase  the  working  profit,  with 
gold  at  85s.  per  oz.,  amounted  to  £644,530  in  com- 
parison with  £593,851  in  1918.  With  the  addition  of  the 
gold  premium  which  was  estimated  at  £113,013  equiva- 
lent to  a  premium  of  22.6%  on  the  average,  the  actual 
working  profit  reached  £757,543.  Thus  there  was 
earned  a  total  working  profit  of  29s.  lOd-.  per  ton, 
as  compared  with  23.?.  6'/.  per  tdn  in  1918.  The  net 
profit  was  more  than  £85,000  higher  than  that  of  the 
previous  year,  the  increase  being  obviously  due  entireK 
to    the    gold    premium.       fn  view  of  the  successful 
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results  of  the  working  operations  for  flie  year,  the  divi- 
dend paid  to  the  shareholders  was  increased  from  97i% 
to  115%.  The  baJanca  earned  forward  to  the  next 
accounts  amounts  to  £161,623,  as  against  £157,677 
brought  forward  from  1918.  But  in  view  of  the 
judgment  asserting  the  validity  of  the  Provincial  Gold 
Profits  Tax  Ordinance,  1918,  the  balance  from  1918 
was  reduced  by  £215,576  in  rsspect  of  this  tax  for 
1918  and  it  is  anticipated  that  the  liability  for  1919 
will  amount  to  £27,500. 

The  outlook  for  the  cun-ent  year  is  very  encourag- 
ing. Development  work  during  1919  reached  a  total 
of  7,134  feet  or  1,709  feat  more  than  in  1918.  More- 
over the  values 'disclosed  are  stated  to  be  highly  satis- 
factory. MachineiT  is  being  emplo_yed  to  greater 
advantage,  only  8.86%  of  the  ore  stoped  being  broken 
by  hand  labour  in  1919.  "A  cei-tiain  amount  of  stop- 
ing  ' '  says  the  general  manager  in  his  report,  ' '  has 
been  done  in  the  narrow  stopes  with  jack  hamimers. 
These  have  not  proved  altogther  satisfactory  in  the 
flat  stopes."  The  position  of  the  ore  reserves  has 
been  substantially  improved  during  the  year  as  can 
be  seen  from  the  following  table:  — 

Ore  Reserves  at  December  31. 

Average 
Avera^re     Width 


1915 
1916 
1917 
1918 
1910 


Tons 
2.670,000 
3,320,000 
3,320,000 
3,450,000 
3,776,000 


Value 
36/3 
35/8 
36/11 
37/4 
38/8 


In. 
73 
78 
78 
78 
77 


Shilling. 
Inches 
2,573 
2,780 
2,878 
2,900 
2,977 


NOTR. — In  addition  ore  on  surface  dump,  182,600  tons,  taken  into  balance 
eheet  at.  1  j'.  8d.  per  ton. 

In  view  of  the  further  additions  to  both-  coloured 
and  white  wages  since  the  beginning  of  the  current 
year,  another  rise  in  woAing  costs  must  be  antici- 
pated. Furthermore  the  premium  on  gold  has  been 
falling  since  February  and,  allowing  for  the  gi-owth 
in  raalisation  charges,  it  is  doubtful  whether  for  the 
remainder  of.  the  year,  it  can  be  counted  on  to  j'ield 
anything  like  what  was  anticipated  during  the  early 
months.  This  fact  can  at  most  only  serve  to  reduce 
the  profits  of  this  well-known  mine.  There  is  no 
question  here  of  dependence  on  the  gold  premium  for 
a  working  profit.  Thus  during  the  first  quarter  of 
1920  with  a  tonnage  milled  of  127,500  tons,  a  work- 
ing profit  of  £153,102  was  secured  on  the  assumption 
of  the  par  value  of  the  gold.  Working  costs,  it  is 
true,  rose  to  21s.  6d.  per  ton,  an  increase  of  over  3s. 
as  compared  with  the  average  of  1919.  Yet  the  gold 
revenue  advanced  to  45s.  6d.,  thereby  leaving  a  work- 
ing profit  of  24s.  as  compared  with  25s.  od.  for  1919. 
The  gold  premium,  which  was  at  its  best  during  this 
period  averaged  264%,  brought  in  £77,]  94.  But  rea- 
lisation charges  swallowed  up  as  much  as  £10,687. 
Consequently  the  net  receipt  from  this  source  worked 
out  at  10s.  5d.  per  ton,  giving  a  total  working  profit 
of  34s.  od.  per  ton.  Development  work  was 
still  yielding  good  results.  Out  of  1,170  feet  sampled 
between  January  and  April  inclusive,  the  payable  reef 
reached  765  feet  with  ore  of  15.9  dwts.  over  49  inches. 
It  will  be  recollected  that  during  1919  some  70,000 
shares  were  acquired  from  the  Custodian  of  Enemy 
Property  for  the  Union  of  South  Africa  at  £6  12s.  M. 
per  share.  Part  of  the  interim  dividend  of  50%  paid 
in  the  middle  of  1919  was  paid  as  regards  6s.  7id. 
per  share  by  the  allotment  of  one  of  these  shares  for 
every  twenty  shares  held.  This  required  23,810 
shares.  Tiie  balance  was  offered  to  existing  share- 
holders at  the  purchase  price  in  the  proportion  of  one 
ihare  for  every  ten  shares  held.  The  total  issued 
capital  remains  unaltered  at  £500,000,  but  in  order 
to  render  the  shares  more  marketable,  it  was  agi'eed 
in  July  1919  to  sulxlivide  the  £1  shares  into  four 
shares  of  5s.  each.  The  balance  sheet  as  on  Decem- 
ber 31,  1919,  discloses  a  very  strong  financial  position. 
To  meet  liabilities  which  do  not  exceed  £453,869, 
there  are  available  liquid  assets  in  the  form  of  cash  and 
gold  to  the  amount  of  £541,185.  The  5s.  shares  are 
quoted  in  the  market  at  50s.  and  yield  at  this  pi-ice,  on 
the  bnsis  of  the  1919  dividend,  a  return  of  114%. 


I.— BANK  RETURNS,  ETC. 
BANK  OF  ENGLAND.— Accounts,  Jnne  9,  19S0. 
Issae  Department. 

Notes  lUDed  £134,329,550    |    Government  Debt  £11,016,100 

other  Secnrltlea 7,434.900 

Gold  Ooln  and  Bullion  115,879,550 


£134,329,550 
Banking  Department. 


£134329,560 


Proprletori'  Ospltal    £14,553.000 

Rest  3.191,589 

Public  Deposits  19.440,900 

other  Deposits    136,874.117 

Seven-day  and  other  Bills...  19.177 


Government  Secnrltlea  £74.499,429 

other  Securities 78,789,760 

Notes 19.982,460 

Gold  and  Sliver  Ooln 827,139 


£174,078,783 


£174,078,783 


Comparison  witb  Ptevioni  Font  Weeks  [00,000'b  omitted;] 


Date 
1920. 

June 
June 
"ay 
May 
May 


Circu- 
lation 
£ 
9  114.3 
2  113,8 
26  111,4 
19  110,8 
12  111,3 


/-Deposits^ 
Public     other 


£ 
19,4 
21,2 
16,6 
20,0 
21,4 


£ 

1368 
127,3 
101,1 
101,3 
r99,4 


I— Securities-^ 
Govt.    Other 


•T'y22,'14 


Ooln 

and 

Bullion 

£ 
116.7 
114,4 
112,4 
112,4 
112,6 


40,2       13,7       42,2        11,0      33,6 


£ 

£ 

7U 

78  7 

BK,K 

60,6 

34,3 

81,7 

3«,5 

82,6 

38,4 

80,4 

Re- 
serve 
£ 
20.7 
19,0 
19,3 
19,9 
19,6 


Batio 
Reserve  Bank  Three 
tolila-  Bate  Months' 


bllltlee 

% 
13-3 
12-9 
165 
16-5 
18-3 


62-40 


Bills 
% 

6t 

61 

8} 
61 

m 
it. 


•  July  30,  1914  -'■  to   4%  ;  July  31,  8%  ;  An?.  1.  10%  :    Aug.  6,  6%;  Ang.  8.  6%, 
Joly  13, 1916,  6%  ;  Jan.  18,11917. 5i%  ;  Apr.  6, 6% ;  Nov.  6,1919, 6% ;  Apr.  18, 1920, 7%. 


Comparison  ot  Bank  Betnms,  Exchanges,  Prices.  &a. 

June  13, 

1917 

£36.8 

49,8 

125.8 

45,2 

113,1 

35,0 

19-94% 

55,3 


Bank  of  England  (In  £'s  sterling  June  11, 

00,000'b  omitted) :  1920 

Olroalatlon £114,3 

Public  Deposits     19,4 

Other  Deposits 136,8 

Government  Secnrltlea     74.4 

Other  Securities    78,7 

Reserve  20,7 

Ratio  to  Liabilities  133% 

Ooln  and  Bullion 116.7 

Money : 

Bank  of  England  Rate    7% 

Bank  of  France  Rate  6% 

Rate  3  months'  Bills  London  6i% 

Exolianfces  : 

Paris  Cheque 52'50 

New  York  80  days  3"9n 

Bombay  Telegraphic  Transfers  2/Oi 

Consols  21%  Cash    47J 

French  Rentes  3%  Money 59'eO 

Silver,  London  spot  oi.  Slid. 

Wheat,  Oazetu  average  qr,  72/9 

Cotton,  Mid  Upland    lb.  39  161 

Iron,  Scotch  pig ton  223/6 


.Tune  11, 

1919 

£78.0 

20,3 
130,8 

61.5 

79.9 

27.5 
1818% 

87,0 

5% 

3H% 

2975 

4-60 

l/7jiJ 

53i 

82-30 

54d. 

73/2 

19-87d. 

166/0 


Jnne  12, 

1918 
£52,0 

43,0 
126,6 

58,1 
100.9 

30,3 

17-87% 

63,9 

6% 

>;% 

3A-3l% 

27-161 
4-721 
1/651 

56 

6000 

48id. 

73/11 
21-93d. 
101/0 


6% 
5% 

4fH% 

27-38 

4-73 

1/4/, 

64i 
60'00 
39iH!d. 
78/C 
17-32d. 


June  10, 
1910 

£28,0 
24.9 
37,6 
17,2 
31,1 
31.9 
50-72% 

40  JS 

3% 

3% 

2J-8% 

26-27 
4-B4> 
1/31 

82 1% 
98-95 
24Ad. 

30/2 
8.21«. 
63/4i 


CUBRENCY   NOTE   ISSUE. 


Notes  Notes 

Issued  Cancelled 

Week  to                  £  £ 

.Tune    9,  '20    9,565,952  7,120,858 

June   2,  '20  10,263,087  7,527,894 

June  11,  '19  5,832,694 

■Time  12, '18  5.337,414 

■Time  13,  '17  5,656,674 

June  14,  '16  4,262,081 

Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding    . 

Total 
Investments  Reserve  A/o  . 


Notes 
Outstanding 

£ 
353,496,534 
351,051,439 


Bank  of    %  of  Bank 
Gold  Ooln    England  Not«&Qoia 
&  Bullion        Notes        to  Notes 

£  £  % 

28,500,000  10.050,000        10-9 
28.500,000    8,850,000       10-6 


4,989,037  347,120,632  '28,600,000 
4,116,669  249,la26,802  28,500,000 
3,961916  160,523,073  28,500,000 
3,587,768    120,551,145      28,500,000 

Balance  Sheet,  June  9,  1920. 


8-2 
11-4 

17-7 
23-6 


276,101,590 
43,484,954 
33,910,000 

353,496,534 
16,842,906 


Advances —  fi 

Other  Bankers  ...  — 

Trustee  Savings  Banks  190,000 

Currency  Note  Redemption  A/o — 
Gold  Coin  and  Bullion  _  28,600,000 
Bank  of  England  Notes...  10.050.000 
Government  Securities  .-  331,235,125 
Balance  at  Bank  of  England        364,315 


Total 


370,339.440 


Total     _ 


370,339.440 


PUBLIC  INCOUE   AND  EZPENDITUBE  [OOO's  omitted.] 


mo- 
Week  to 

■Tune  6 
May  29 
May      22 


Revenue 

£33,135 

16,275 

29,191 


Expendi- 
ture 
£54,654 
26,592 
16,574 


Excess  of    f— 

Expenditure       Or. 

£21,519       £103,993 

10,317  58,939 

UMJX        63,202 


Loans,  Advances, 
Dr. 


Cash 
Net  4-   Balance 
£83.622  -£20.478     £2,839 
49.087     —  9.862        3,93! 
76,146     -12,944       4,397 


66dys. '20-21    '256,167 
68days '19-20    141,934 


240,980 
326,925 


184,931 


904,808 
957,162 


'929,164 
778,828 


-24,656  —  6,480 
178,324  —  6,606 


Tt.  '20-21* 
Tr  '19-20 
Tr.  '18-19 
Yr.  '17-18 


1,418,300    1,184,101        S34,19St        —  — 

1,339.571     1.666.773       326.202  6.092,709    5,766,507 
889,021    2,579,301    1,690,280  7,033,402    6,351,353 
707.234    2,696,221    1,988,987  7,499,604    3,616,023 
Principal  Items  of  Revenue  and  Expenditure. 

-Revenue ,     r-z — Bxpendltn 


— 23<,1t« 

326,202 
1.682,049 
1.983.681 


9,369 
12.798 
21,030 


1920. 

Onstoms 

Income  Excess  Proflta    0the» 

Int.,&a, 

Miaa 

Supply 

Week  to 

&  Excise 

Tax,  &o. 

Duties,  &a. 

Revenue 

ou  Debt 

Expend.  Services. 

£3.016 

£2.275 

£4.787 

£23,067 

£18,697 

£101 

£7,957 

May      29 

3.766 

1,920 

4,274 

6.316 

932 

100 

26,660 

May      22 

10.090 

1,210 

4,246 

13.645 

952 

126 

I4.49S 

66dayB'20-21 

48.447 

46.933 

42,431 

118,358 

95,357 

1,860 

142,763 

68days'19-20 

40,724 
34S,«50 

34,505 
385,800 

48,167 
220,000 

18,598 
463,850 

108,804 
345,000 

816 

217,30i 

Tr.  •20-21' 

31,1  (S 

807,M« 

Yr.  '19-20 

283,023 

359.099 

290.045 

407,404 

332,034 

16,171 

1,317,668 

Yr.  '18-19 

162.220 

291,186 

285,028 

150,687 

269,964 

11,380 

2,297,966 

Yr.  '17-18 

110.033 

239,509 

220,214 

137,478 

189,851 

11.401 

2.494.868 

FLOATINQ       COOO's 
DEBT.      omitted.] 


.Tune 
May 
May 
May 
fune 


6, 1920 

29,  1920 
22,  1920 
16, 1920 

30,  1919 


Treasury 

Bills 

61,070,987 

.  1.062,022 

1,062,834 

1,063,733 

796,160 


Ways  &  Means 
Advances 
£234,887 

jJ21,617 

210,367 

213,867 

774,237 


Total 
£1,305.854 
1,283,639 
1,273.201 
1,282,600 
l,570.387t 


Natnl.  War 
Bond  Ropt*. 

£1.745.720 
1,745,720 
1.746,720 
1.745.720 
1.732.081 


•  iiadgel  estimates. 


t  Hiebest. 


t  Excees  ot  revenue. 
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POBEISN  BAKES 


[In  ft  StOTllngt— O00'«  omttt«aO 


AOSTRIA- 
HUNOARY 

Half  23,  14  . 
Oct.  21,  19... 
Oct.  28,  19... 


, n»sh , 

Gold  SI  kef  Total 

£51.578  £12,141  £63.719 

10,832  2.374  13.20B 

10,832  2,378  13.210 


.— AdTanow— , 

To       To  Daal 

Pabllo     Qovta. 

£7.772        — 

371,fi3i?  £1.371,083 

372,119    1.373,033 


Not« 
01rcalat*a 
£89.740 
2,013,383 
2,059.484 


U.  STATES  . ^>old ,  Bill*  ^Depo%lt».-> 

FED.  RES.  Held  by      With       Total        DIb-      Accept-  T"t»l.     Oltcol^ 

BANKS.  Banks      Aeenti       Oash       connt'd    ance".     "«»*•,  ^"Ir^  ,,„!,°":, 

May  31.'20    ...' £390.6W '  CJ18.498  €503.8^8  £33.7'0    ".236  HSWS  ':-«\l-4''« 

June    7.'20    ..    > 392.170 '   419,783  512,952     82139   7.422  361.431   625  453 


Bills  Dis- 
counted, 

&o. 
£31,993 
240.845 
222.532 


Bte.      ,  17...   11,000       2.300     13,300     603,990         — 


739,300     117,600 


■ELCIOM. 

Aoe.    8.  14 
May   27.  "20 

.'line     3.  '20 


Sold. 

£10.977 
10.6159 
10,659 


DENMARK. 

»nly  31.  14 
Apr.  29.  '20 
Mayai,  -20 


Gold 
£4.100 

12,588 
12,638 


-OaSh- 


SiWet 

£341 

164 

•    154 


W»3-  31,  19 
M'.'  3;.  18 


10,355 
10,228 


138 
136 


Silver        Total       Dlsconnta  Olrenlatlon  Dnposlts 
£633      £11.610     £41.915        £51.800       £6.233 
l.nqi        11.747        2^''.7n       202.759       91.36'. 
1,071        11.730        25,027       204.222       84.7J1 
Dl9-         Balance    Circola- 
connts       Abroad        tlon      Deposits 
£6.197         £788       £8.693        £47 
17.su  981       28,932     1,542 

15.463         1-933      28.647     2.113 


Total 
£4.441 
12.752 
12.792 


10,493 
10.36 1 


4.399 
3.004 


3.563 
3.703 


24.103 
19.183 


_                                   ^Oold^         Total  Cash  Oircala-  '-'P^P'^]^^ 

fMNCE.                   In  Bank  Abroad  Ind's  Silver  Bills  tlon  Pnbl.o     Prl'-ate 

'"•y  30.  14  ...       ^£165.654-,     £190.667   £97.768  £267.327  £15.302     £37.903 

•J"'"'   3.  -20  ...     144,362     79.131233.103     R3.7n-i  1,525  9'0  1.975    149161 

•''«>'•  10.  "20  ...     144.365     79.131233113     71.161  1,526.27?  2.3o3    139.437 


.Tone  12.  19 
Jnien,  18 


142.891 
133.942 


:79.131   234.244 
82.484   226.599 


34.'J17    1,977.941 
59.103    1.129.283 


f Oash ,       Trea«arv  &  Loans  &       Oircala- 

aCRMANT.  Gold       Oliver      Total   Other  Notes  Dhcoaots        tlon 

Jnlj  23.  14...   £67,843   £16,727   £84.570       £5.279       £40,155       £91,545 

Kay    21,  '20...     64,582         162     64.764     790.441    2.051.918  2.456.177 

May  31.  '20...     64,584  177     54,761     795.410    2.125.084  2.500.810 


2.623    137.702 
2.129   155.051 

De- 
posits 
£47.199 
819.61  R 
851.183 


May  31,    19.. 
»lay  31,    18.. 


75.805 
117,284 


1,018 

6,021 


76.823 
123  335 


403.623 
81,134 


1,433.284 
727,587 


1.412.245 
600,134 


499,391 
381,740 


-Oash- 


NOLLANDt 

Ang.    1,  14 
May  2i^  "20 

.Tnne    7.  "20 


Gold  Silver  Total 

£13,496  £249  £13.745 

62,994  1,054  51.018 

62.984  I.D74  54,059 


Dis-           Ad-  Olrcnia-  De- 

connts  vances         tlon  posits 

£13.422  £10,332  £35,660  £1,437 

19.376  25,121  9',291  12.737 

18.168       S4,99S      85,575  12.114 


•Tunc   7. 19 
June    8. 18 


65.  "164 
60.012 


691 
649 


55.945 
60.661 


12,175 
4.581 


13.003      81.833 
10,178      76.533 


6.43 1 
4.753 


ITALT. 

»olT  31.  14 
Apr.  10.  '20 
Apr.  30,  "20 


, Oash- 

Gold        Silver 


£32,190 
32.190 


Total 
^£48 
£3.005     35,195 
3,003     35193 


Other 
Cash 
,456-^ 
21,331 
19,652 


Loans  & 
Discoanta 
£25.017 
158,133 
180,732 


Oipcula- 

tion 
£69,204 
433.741 
601,813 


Deposits 
£3.837 
71,033 
74.704 


Apr.  30.  19 
Apr.  30,  IB 


32.716 
33.449 


2.955     35,671     25,792     59,9?8 
3.142     38.591       6.422     51.922 


375.534 
233,103 


59.792 
59.650 


MPAN. 

Ang.  1,  14 
Apr.  17,  '20 
Apr.   24,  "20 


Gold 

£21.867 

91,791 

91,657 


Dlsconnta 
£1.829 
34.998 
33.123 


Advances 
£7,863 
34.057 
36.781 


Notes 
X32.722 
121,010 
124.44} 


^ Deposi  ta ^ 

Public         Private 
£13,318       £1.521 
116.736         8,553 
ril7,057         9.013 


Apr.    28,  19 
Apr.,  27.  18 


70.663 
65.903 


1.773 
4.887 


35,643 
24-910 


81.391 
64,993 


108  531 
67,832 


3,692 
2,447 


NEW  YORK  Loans, 

BANKS  Oash  Own  Agsregate   Disc'tfl,      . Net  Deposits ,      Excess 

Jk  TRUSTS.  Tanlts       Reserve  Inve3t.,*c.  Demand     Time         Total  R«erve 

Ao«.     1,  14  ...  —         £89.888   £411.238        —  ■'—       £387.165   £1,720 

May  29,  "20  ...     £19,466t     115.428  1,025.052   £837.720  £50.240     896,932     4,474 
June    S.  "20  ...       19,1041      116,190  1,027,071     843,642    ^.926     899,280     4.492 


.lunc    7,  19  • 
Jnne     8.  18 


19,6761     117.902  1.010.546     827,166     29.998     910,890     8,338 
19.972t     107.004    900,698     749,394     31.283     840.068     7,438 


Balance  Norw.  &  For.  Disc'nta  Oircula- 

NORWAV                          Gold           Abroad  Govt..  Sees.  4  Loans        tion       Deposits 

*nly  31.  14      ...        £2,960        £1.678  £493        £4,868  £6,752        £793 

Mav  22,  "20      ...           8.121           3.731  679         21.779  23,660       6,385 

May  31,  "20      ,..          8.121          3,604  579        22,175  23.744       8,571 


May  31,  19 


8.185 


4,198 


678 


19,253        23.361       4.831 


MRTOOAL. 

Mar.  31,  '20 
Apr.     7,  '20 


Gold  Silver 

£1.906         £3,921 

1,906  3,92,1 


Discounts  &  Note  Oircn- 

Total       Advances      latlon     Deposits 

£6,827      £17,699       £88,886     £6,722 

5,827         17,496        91,129       5,861 


Apr.     9,  19 
Apr.   10.  18 


1.905 
1,905 


3.883 
3.191 


5.78S 
5,096 


8,326 
7,818 


64,505 
45,502 


3,487 
1,575 


ROUMANIA. 

M.->r.  20,  "20 
Mar.  27.  '20 
Apr.     3,  "20 


Cash  Discounts 

£60.809  £7.969 

60,803  8,425 

60,809  8.431 


Advances  Total  Circulation 

£2.720  £10.689  £179,576 

2,598  11,023  179,640 

2,658  11,089  179,924 


Apr.     6,  19 


35.381 


3,614 


1.745 


7.359 


104,348 


■HttI*. 

tnlT  21.  14. 
Oct.  28,  17. 


-Gold- 


Total  Cash  Loans  &    Oircala.    Notes  In      Total 
Id  Bank     Abroad  incl'e  Silver  Dlsc'ta        tion       Reserve     Deposits 
£180.114  £14,395  £181.892     £76,081     £163,411  £6,589  £109,911 
129.623  230,865     378,205  1.869,569    1,836,217  16,783     345,550 


-Cash- 


■TAiN. 

Aog.  1,  14 
May  29,  "20 
June    6,  '20  . 


Gold 

£21,804 

86.103 

98,101 


Sliver      Total 
£29,187   £50,991 
(4.912   123.1)15 
24.743   122.841 


Loans, 

ic. 
£40,572 
81,637 
85.482 


Spanish  Circula- 

Deposits 

4%           tlon 

ic. 

£13,778  £77.657 

£18,955 

13,779   154,705 

45.341 

13.77d   15a,9z5 

43.2bl 

June    7. 

•IB  .. 

.     90.652 

25,948 

116.600 

76,200       13.778    141,91) 

42,353 

June    8. 

18  .. 

.     82.830 

28,160 

111,090 

53,093       13,777   117,ai8 

4U,U2 

•WEDEN 

Balance 

Swed.  &  For.  Discounts 

Oiroula- 

Gold 

Abroad 

Govt.  Boos.    &  Loans 

tion 

Depoaits 

Aug.    1, 

14  . 

.   £5,717 

£6,150 

£1,555 

£7,495 

£13,432 

£3,903 

May  22, 

•20  . 

.   14,500 

4,035 

2,624 

34  491 

il.liS 

14,697 

May  29. 

•20  . 

.   14,500 

4,340 

2,524 

34  032 

37,941 

14.ttfj 

May    31, 

19  , 

.   16.111 

8,060 

2,883 

19.237 

39,031 

6.853 

June    1, 

18  .. 

.   14.371 

7.058 

6,381 

13.1JI 

33.416 

6.^5  J 

aVnrzER 

LAND, 

JolT  23.  14 
May  22,  '20 
May  31,  -20 

May  31,  "IS 
M«j  31,  18 


Gold 
...   £7,202 
...   21,2J7 
..   21.238 

Z  18J40 
...   16,243 


Silver  ToUl 

£768  £7.960 

3*39  2»Jiil 

3.817  21.883 


01sooaDta& 
Advances 

£4,817 

15.228 

13,238 


OirO'ila- 

tlon 
£10,718 


2.704 
2.284 


21.041 
17,537 


21.194 


38824 
28.201 


Deposits 
''2.026 
6.J51 
3.U13 

6,333 
42J9 


t  Hot 


{  Uonreited  at  par^te  ol  exciunge  approximately. 


June 
June 


7.19  ...  187.204 
7,18  ...  186  516 


2.53.158  454  068 
197.336  395.544 


36^.224  31.6'52  5,212  312.464  502  635 
196  893  49.908  35  976  315.272  327,918 


II.— CURRENT  BANK 

%       Date  Fixed 
.    4i 

.    6 
.    6 

7 

5i 
.    S 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Oalcutta  ... 
Ohrlstiania 
Copenhagen 


July  1,15 
Deo.  23,'14 
An?.  21,19 
May  27.'20 
Apr.  28,'20 
Jnne  5.'19 
Deo.  18. 19 
Apr.  16. '20 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome      ... 
Stockholm 
Tokio      ... 
Vienna    ... 


sc 

% 

aUNT. 

Date  Flis* 

5i 

Jan.  15.14 

5 

Nov.10.19 

8 

Apr,    8,'20 

8 

»alT  29,14 

6 

Mav  12.'20 

7 

Mar.  13,"20 

8-0? 

Nov.  18,19 

6        Apr.  12,16 


III.— FOREIGN   EXCHANGES. 


LONOON  ON- 

Beflin    Cable 

Brussels    Cheques 

Denmark Cable 

Eolland do. 

Italy do. 

Lisbon  and  Oporto     do. 
New  York    do. 

—  Cheqies 

Norway    Cable 

Paris 3  mos. 

—      Oible 

Spain  (Bank  plicffs)  3  mos. 

—      Cable 

Sweden do. 

Switierland 3  mos. 

—       Cable 


June  11,  '20 
157m. 
49fr.  370. 
23kr.  40 
loa.  910. 
701r.  25 
13d. 
13  951 
13  96 
2Jkr.  10 
52tr.  93). 
61  fr.  93). 

43}'l. 
23p.  95 
18kr.  10 
22fr.  20). 
21fr.  70e. 


June  4,  20 
170m. 
48fr.  8O0 
22  kr.  8!i 
lOft.  69.' 
671r.  00 
10  )d. 
13  90} 
I3  91i 
22kr.  16 
52tr.  07o 
51fr.  07j 
49J.1. 
23p.  95 
18kr   19 
21  er.  10c, 
21fr.  450 


Miv  28.  '20 

160m. 
51fr.  50'. 
23kr.  42 
lOa.  67a. 
671r.  00 

103d. 
$3  911 
»3  92 
2lkr.  .55 
53fr.  SOe. 
52fr.  50o. 

49H. 
23P-  82 
18kr.  10 
22fr.  05o. 
2Ur.  750. 


I  ilav  20, 
:     172lm. 

52fr.  750. 
:    23kr.  37 

loa.  430. 

!     741r.  5") 
j       121d. 

13  811 

>3  83 
,     21  kr.  no 
'     55li.  87o- 

54tr.  870. 
(       51I<1- 

22p.  3^ 

llkr.  27 
I     22  Er.  02e. 

2lir.  62°. 


20 


ON  LONDON— 

Alexandria   Sight 

Amsterdam Oheines 

Athens  O.ible 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Oalc.itta    do. 

Ohrlstiania    Si -ht 

Oopenha»en do, 

Helsin^fore  Cable 

Hong  Kong Transfers 

Italy Sigat 

Lisbon  do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal  Cable 

New  Jork. Sight 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland do. 

Valparaiso    90  days 

Yokohama    Sight 


.Tune  U. '20 
97»Pi. 

loa.  83-. 

33dr.  12 
23.  Old. 
41(.  23'. 

53ld. 
2s.  OH. 
22kr.  n 
23kr.  41 

92m 
3^.81. 
701r.  75). 

12  M. 
23.  Old, 
23P.  93 

59  i 
14  43 
$3  915 

13  90 

»3  sn 

51'.  550 
15',  3' J 
4s.  lOtd. 

23.  35<J. 

18kr.  09 

21f.  670 

ir.M. 

23.  Id. 


Jim 3  4.  "20 

97iDl. 

lOa.  670. 

34dr.  37 

On.  Id. 

48''.  72i 

594  d. 

2s.  Ud. 

20fcr.  03 

22kr.  92 

81m, 

43.11. 

66lr.  750. 

lid. 
23.  IJd. 
23p.  95 

603 
t4  38i 
«3  93i 
13  911 
t3  91 

51  f.  lOo. 

53.  7 1. 

23.  3M. 

18kr.  11 

21f.  43% 

115.1. 

^3.  61d. 


.Mav  23,  '20 

97lnl. 
loa.  65". 
34Jr.  05 
23.  lid. 
43f.  570. 

59!  d 
28.  Ud- 
31kr.  50 
23kr.  45 

8Um. 

4s.  3H. 
6'lr.  50c. 

lOii. 
2s.  Ud. 
23p.  81 

61H. 

»4  37 

«3  91 

13  89V 

»3  9U 
52f.  350. 

161d. 

5^.  Ud. 

23.331. 
lai^.  01 

2  If.  70=. 
1211. 

23.  7td- 


97H>I.^ 
12.107«. 
25dr.  221 

23.' 

25'.  2219. 
47584., 
2s.* 

18.1595. 
18.1591". 
25m.  22t 

251.  22to< 

63W. 

23.* 
25P,2!I 

5I1I. 

t4  11l 


14  SSI 

25'-  22i« 
16d. 


18159*1. 

25'.  224-. 

181. 

24.53d. 


•  Fixed  at  R3.  10  to  the  gold  sovereign.  Febnu-r  2.  19^0 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheiues 
Ohristiania,  cheques 
Copenhagen , cheques 
Gree;».  cheques 
Hongkong,  cheques 
Italy,  sight 
Lima,  oileques   ... 
M^la,  cheques... 
Montreal 

Paris,  sight        ... 
Petrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


Jan 


-Rate  Current*^ 
•20  Jun-  4,  '20 


36  30i 

40-75-. 

1036") 

17-70J. 

16-35). 

11 -600, 

70O. 

17101. 
4-99'. 

49-60C. 


36  62). 
41-750. 
103-95 

17  95). 

17-0  50. 

11-50C. 

61  c 

18-751. 
4931. 

49  60=. 


Par  as  usu  lUy 
Qaotel 
40  2O0.  'or  1  g  illdaf 
43-8SO.  'or  1  rupee 


H««e 
»ulf»l 

40-2E« 
JiO-Oo. 


26-800.  for  1  kroner 

28  80O.  ()rl  krjner     aS-SS* 

19235-.  for  1  dmhma 


74-59i).  tor  iter.  II 
6-lBl  lire  (or  $1 
4-8865  »  'or  1  libra 
6O0.  (or  1  p«o 


.  Il-625%di9c  11  125%di»3  Premium  per  $100 

13-2lr.  12  75tr.  6181  francs  (or  II 

—  —  51-46C.  for  1  rouble 

41100.  38-30O.  32-420.  for  1  milreis 

94c.  1140.  62-96C. 'or  1  tael 

51-J5C!.  5L-50C.  53  77c.  'or  II 

16-40O.  18-40C.  19  30c.  for  1  peseta 

21600.  21850.  26  80 -^ 'or  1  kroner 

5  50fr.  5  49tr.  5-181  francs  for  II 

19-000.  19  00c  20  610.  for  1  peso 

5r25').  51-500.  49-840.  for  1  yen 


4V1'% 

6-17!. 

43-10. 
Par 

61-37'. 

83  00rj 
6712<. 


6-18l"» 
49-900. 


•  Aooording  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE  RETURNS. 


Name. 

Week 

1920 
June 
t* 
»• 

n 

•» 

M 
■1 

192C 
June 
It 
n 

, 

BIRmNaHAMt... 

BtUSTOLt 

DDBIJ>-t      

i 

6 
S 
5 
5 
6 
6 
5 
6 
. 

9 
9 
!) 

LraOESTEBt     ,.. 
UVEKPOOLt    ... 
MiSCBESTERt 

NEWOiSTLEt  ... 

Nom.N-aHiMt 

SBKFTlKLDt     ... 

LONDON— 

Metropoutan 

OOUNTRI     

TOTAU       

S 

Amount.    I  Inc.  or  Dec*  |  1920  Agg.  |        Ino.  or  u«  w^ 


£5,069  -i- 

1,807  + 

8.595 -t- 

1.953  -1- 

1,200  + 

14011  + 

29,204  -H 

"3,330  -I- 

987-1- 

2,686'- 


[In  E's  sterling  OOO's  omitted.] 


£1,403 

295 

1.142 

624 

128 

1.159 

10.475 
930 
276 
800 


£87,332  ■+■ 
41.302,1- 
203,775  + 
42.503  -t- 
32.032, -^• 
39^.416l-l- 
737.372  1- 
74,921  + 
26.832-1- 
37.697  -t- 


£29.933  -1- 

11.430,  h 

45.2.:3i1- 

16.6i6|-f 

12,013-1- 
116102  4-    , 
393,83l!-t-114  7 

30,593: -t-  63-& 

12,3101-1-   81-8 

10,510' -1-   38  7 


% 

522 

383 

28.5 

64  5 

600 

57  9 


749.8021-1-    328.788 

"*  Compared  vniii  a  yeJr  ago. 

FREIGHTS.— According  to  Mesare.  J.  0.  Uould,  Augior  sod  Oo. 

Homewards.  — C»n(.  1920  1920  1913 

U.S..\tl.l'ortatoL'pLJunoll.lu  lelJunelJ 


HOHEWAROS. 


1920      1920       1913 
Jii  ,c  11  .iu.iv  4  Ju  ".'  13 


AieJ.toO.K.      ...      40/0      —  —. 

Aust.  to  U.K.      ...    150/0      —  32/0 

Aioil  to  L.U.A.E.        —        —  8/9 
Bombay  to  p.p.      100/0<1.w.llO/Od.w,2U/8 

Burmali  toU.K.            —     14U/U  2)0 

Oalc<.t.to  p.p.Qo'*)       —       —  J."  22/8 

Di-   betoO.K.  ...      —         —  — 

Odessa  to  L.H.A.B.     —        —  — 

aPUMtaU.K.        nO.O    1100  16/7t 


(cotton,  lOOlb.) 
O.S.  toO.K.(Kr.)         14/0 
Gulf  Ports  to  U.K.OoDt. 

(oottoaAgrmin)...  — 

0  UT  W  ARDS— Cardiff  to 

Aden     — 

Colombo  ...        — 

Port  iraid  ...      63,'0 

Btver  I'lat*      ...        — 
St.  Vlncvnt      ...     35/0 


12'0 


40/0 
2'9 


146 


65/0 


12/S 
10/0 
21/0 
35/0  10/3 

0 


loss 


THE     STATIST. 


[June  12,   1920. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS,  &c. 

Iron— Sfotcli  fiis  \V!»rraut3       ...toi 

. Miiiiilesbro'  warrants       tor 

, Hemitite  vlarrants      ton 

, .^t.xfforilshira  bare,  Loudon   tor 

—  Coitnionbars  toi' 

Steel  Rails     J"'' 

Galvanised  Sheets  to" 

Capper — Standard   ton 

Tin— Enslish  Ingots  tor 

—  Straits   tor 

Tinplates,  l-C  Coke,  S.  Wales... boj 

Lead — Soft  Foreign  toi 

Spelter — Or.!.  Foreign  tor 

Quicksilver    (TSft.)      liottlf 

Aluminium  toi 

Antimony    Regulus  Foreign  ...tor 

=  Ennli?h    to' 

Coal  -CbesO  Yorksli  ire  toi 

Steam  tbest)  Newcastle toi 

CHEMICALS,  OILS,  Sc. 
N.  OJ  Soda— f.o.b  Ctiile,  perqunita 

Soda— I'rvstilsexsbip  toi 

Copra- Miilaj  and  States  toi 

Gambier — Crood  marks  chi. 

Indigo — Be neal  good  to  fine   ....lb 

Linseed  Oil— Haw tor 

Linseed— Calcutta,  spot   toi 

Cakes,  U.K  made,  ex  mill  ...tor 

Olive  Oil — Spanish    tor 

Palm  Oil^Lagos  -toi 

Petroleum — American      ,....*!aUor 

Rape  Oil— Be  lined  English  toi 

Soya  Oil — Bofmed  toi 

Tallow — Imported    cn-i 

Turpentine— American  cwi 

Rape  Seed-Toria tor 

Rubber— Para ,  spot    . . , b 

Pine  )ilantation  (stnd. crepe)   lb 

World's  Production*  .\l>r.   tout 

Shellac- T.y.   Oranje,  fair  ...cwt 
TEXTILES. 

Cotton- Middline  Upland    lb 

Ksyptian,  good  fair lb 

Pernamburo  fair  lb- 

—  Midland  fpl.  New  York lb 

Stock,  laverpool  (June  4)  bales 

Flax — Pptroirrad.  Yarapol    tor 

Hemp— Kew  Zealand     tor 

—  Manila,  Fair   toi 

Jute — Fii^t  Marks   ton 

_  Bed  SCO    ton 

Silk — Blue  Klepliant  lb- 

Wool— Pt   Philip  unwashed  av.  lb. 

—  Lincoln  Half  Horn    lb. 

Hides— Eng.  Ox.  best,7C  lb.  up  lb. 
Leather— Dressina  Hides  lb. 

VEG.  FOOD,  CORN,  Ac. 
Wheat — Visible  supply  r  .S.  . .  .bvs. 

Bed,  price,  N.Y.  601b-. .bushel 

—English  Gazette,  aTer.  480'b.  or. 

Flour— G.R 2801b. 

Barley — Eng  Oaz.,  aver.  4001b.  qr. 
Oats— Enij.'Ga?..,  aver.  312  lb.  qr. 
Maiie— N.Y.  (new  bushel).. ..5611'.! 

—  Amer.  mixed,  Liverpool. ..480"' 

—  La  Plata    4801b.  qr. 

Potatoes — Good  English  ton 

Rice — Bassein  ." cwt,. 

Tapioca — Pearl,  medium  cwt. 

Hay— best  2,0181b.... loai 

Hops— En<ilish ewt. 

ANIMAL  FOOD. 
Beet— Argen.,  chilled  hndqrs..,.81b 

-  Scotch  sides   81b 

English  81b 

Mutton — Scotch  wethers 81b. 

—  English  wethers  81b. 

-  New  Zealand  frozen   81b 

Pork— English  and  Iri.sh 81b 

Bacon — Irish,  delivered  cwt, 

—  Danish   cwt. 

. —  Canadian,  ex  Port cwt. 

. —  American  ex  Port    cwt 

Hams — Araer.lont:  cut,  ex  Port  cwt, 

short  cut,  ex  Port  cwt. 

Lard — Amer.  boxes,  ex  Fort  . .  .cwt 
Butter — Dani.sh cwt. 

—  French     cwt 

—  Austmlian  cwt. 

—  New  Zealand     cwt. 

Cheese — Canadian   cwt. 

—  United  .States   cwt 

—  Dutch     cwt 

SUGAR,   COFFEE,   TEA,   &c. 

Sugar — Imports  to  May  31  ..cwt. 
, —  Home  consump'rutoMaySl  cwt. 

—  In  Bond  May  31     cwt 

—  Price,  Java,  96"  Pol cwt 

—  —  Yellow  crjstals     cwt 

Tate's  Cubes.  No.  1 cwt. 

Coffee — Imports  to  May  31  ...cwt. 

—  Home  consumpt'n  to  M.ay31cwt.| 

—  Eijiorts  to  May  31    cwt. 

—  In  Bond  M.-iy  31     cwt. 

—  Price,  Costa  Bica  gd.  to  tine  cwl. 

Brazil  (Santos)  Good  ...cwt.j 

Tea— Imports  toMay  31 lb.| 

—  Home  consump'n.to  May  31  lb.' 

—  Exjiortsto  MuvSl Ib.l 

—  In  Bond  May  31   11.' 

—  Price,  Indian,  Pek,  Song,  gd'  lb,!, 

Ceylon,  Pek.  Soug.  Ord.    lb.' 

Common  Concou     Ib.l 

Cocoa— In  Bond  May  31     cwt.' 

—  Grenada  good  to  fine    cwt.'. 


JUNE  11,  1920. 

523/C 
217/e 

ceo/n 

£33  in 

£30 

£S4 

£8P 

£243 

£27Cnoni- 

73/0, 

£35  10-E37  f: 

t4l  5-£43, 

..  £21— «21  lOi 

eiS5l 

..£50— £F5nom. 
£(0— t63ncm. 

37/2—38/? 

50/2—55/2 


JUNE  13, 1919.    JUNE  30, 1914 


IBG/O 
,.  160/0 
,.  190/0 
..f2U  V 
.  £20  10 


67/0 
51/0 

ei/0 

£8  10 
£6  16 

£15i £6  2/6 

£28— £30     £16  17A 

£81  15 £66 

£233 £142  15 

£240 £139  10 

...  33/0-34/Oi...  linOl— 12/0 

£23 £19 

£36— £37 £21  7/9 

£18— £18  m £7 

£150 £82 

£41— £49, £27  10 

£46 - 

...  23/8-24/6, 17/8 

...40/0-45/0 14/8 


15/e 9/6 

,..  230/0— 240/P  ...  129/0—130/0 

£'iM £56  lOi 

49/ri 47/Ri 

13/0-ie/p' 9/0—10/6! 


.'.39  If 

£2? 


, £55/10 

2/1? 

£100 

£10E 

....  82/0- 90/C 

170/0 

£3f 


....£l'20i 

£4Pi 

£19 

nom* 

£80 

1/4* 

£104 

£76 

90/0-103/0 
104/0 

£44  10 


2,'linom.  2/F 

1/9 

,.     31,166 

340/0 


2/OJ 

27.850 

.  600/0— 610/0 


30ied m-2Si 

..6100dl 27  09d 


32'16d 

400CC 

I,149,e6( 


..21'78d 

».32'95c. 

607.180 


7/4 

42/6—45/0 
£23  15-£24  7/6 

16/lOi 

3/2—3/8 

:  £25  5 

£13  18/9 

..     £7  17/6-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29/3—33/3 

33/7t 

£13  5 

2/9i 

2/2 

8.467 

63/0—64/0 


..  £58 
..  i60 
..  £67! 
..  £44 
32/0; 
..  5/9l 
..-2;3j-i 
i31d 


...  4/0-4/6, 2/7-3/3 

53,304,000! 34,440.000' 

310^'. 237JC 

72/91 73/2 

63/6 44/3 

90/8 82/6 

63.'4 47/lu 

nom.| 1931c. 


....  7'53tl- 
....  8'75d. 
....  7'73d. 
.  13'25c 
.   934,600 

nom.i £28 

£48  10; £25  10 

£49  10— £60 £26  10 

£5l! £26  15 

£24  15 

.  11/3—11/8 
Hid.— 1/0 

1/01 

71d. 

....  1/4-1/8 


24/0 

3/5i 

1/7} 

9Jd.-10id. 


34,640,000 

67ic- 

34/3 

28/6 

25/4 

20/0 

76io. 

32/4 

25/9 

■  70/0—75/0 

.  7/0—7/3 

•  14/0—17/8 

82/8 

..£6  5— £7 


13.1 77,654- 

12-367,203  ■ 

7.383,000. 

36/0. 

67/9. 

64/9;.. 

396-9821 683,2191- 

123.860 129,726!.. 

187,576 107,671 340,260 

816,000 959,000 484000 

.  162/0— 172^0  ...  145/0—165/0 80/0—93/0 

•110/0—120/0 65/9, 41/6 

....180.586.941 186,141.677,—    123.230,277 

....162,173.279 144,914.140  ...    165,447,972 

....„18.768,377 10.870,360 26.561,765 

•    221,471.000 151,589,000' 78.292,000 


.  7id.; 

.  71d. . 


1/4 
1/4 
1/4 

1,305,000' 1,119,000 

118,0— 120  0 85/0 


8Jd. 

8id. 

6iid. 

....   309,000 
.  62/6—66/0 


*  Estimated. 


t  New.  X  Decontrolled :  Price  Bx.  Factory. 


VII.— RAILWAY  BEVENUE  STATEMENTS. 


Period 


. I    I      Gross     I    +  Of  —    , 

Oanadlm  Paclflo  Apr.  r»i5,929,OOo' +  2,820,000 

OrsndTmnV      4  tm)..|(<.       Apr.   59,117,000' +  9.641,000 

aiana  Trunk |Apr,  £HU6.600i+    £1:4.800 

4mo«.iro       Apr  I     4  304.600:+    326.30u! 


Net      I     +  or  — 

»2.3«,000|+  »<!63"^0 

6,1)00,000—  56^,00" 

£59,600'—  £95.700 

Dr.l55.500i—  272,700 


Vrill.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•«•  No  traffic  Statements  mra  now  published  by  the  Home  Raitwaps.  On  Auffut  S* 
1914,  t^«  Government  assumed  control  of  the  railways  of  Great  Britain  under  w«rf«nl, 
renewable  weekly^  issued  in  pursuance  of  Regulation  of  the  Force*  Act^  1871>  ''A*  IrUh 
railways^  similarly^  were  taken  over  as  from  January  1, 1917. 


__-__.-_         Week  or      Miles  Gross         +  or —  on, No.     Aggregate     +or—  on 

XMlJlAN*        Month.      Open        Beceipts.  j    Year  Ago.  |Wks     Receipts.      Tear  Ago 


^ssam  Bengal  Uay 
Barai  Light  ...  Slav 
Bengal  tfeN-W. ,  May 
Beng.  T)ooarsi  May 
Beng.  NagparlMay 
Bomb.  Baroda'May  ' 

Banna  lipr, 

Del.TTm.  Kalk.|.Tiine 
East  Indian  ...1  Time 
Gt. Indian  Pen.  May 
Madras  &  S.U.iMay 


Nizam's  Qaar. 
Roh.  &,  Kumn 
Soath  lodiaD 
South    Punjab 


VTay 

May 
Jan. 


COLONIAL 


FOREIGN. 


Ardent  i  no. 

Arg.  N.  East. 
Arg.  Transand. 


B.  A.  &  Pacific[.Tunp 


.Tune 
.Tune 
June 
.Tune 
Apr. 
June 
June 
Tune 
May 

A.pr, 


B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 

B.  A.  Central 
Cent.    Argent. 

Do. 
Oord.  Central 
Entre  Bios   ... 

Brazilian. 
BrazilQt.Sonth 
Brazil  Railwavl  Dec, 
Qt.  W.  BrazirMay 
Leopoldina  ....Uine 
Mosyana  ..,^..;Dec. 

Paulista    jDec, 

San  Paulo    ...jjune 
Sorocabana  ...JDec 
S.ofBahiaS.W.iMay 
Chilean  and  I 
Peruvian.     , 
Antof agasta ...  May 

Arauco Apr. 

Nitrate(2wk9.)|Mfty 
Peruvian  Oorp.i  May 

Taltal    May 

Cuban. 

Cuban  C-entral  June 

Havana    Cent.May 

U.  of  Havana  J  "lie 

W.  ot  Havana 

Urugruayan. 

Cent.  Uruguay 

„     (E.  Ext..')-"""' 

„     (N.  Eit.)-li""- 

,.     ("W".Eit.)-'"i't- 

Mid.    XJrucuay  ^-^-V 

N.W,  Uruguay  Apr. 

Urug.  Northn.-^^y 

Miscellaneous  ^ 

Alcoy&Gandia|-^"ue 

Bilbao    |May 

Apr. 
Apr. 
Apr. 
Apr. 


Bolivar 
Colomb.Natnl, 
Costa  Rica  ... 
Dorada  Eit...., 
E-yptian  Delta -H'y 
Qt.  S.  of  Spain,  Ali^y 
La  Guaira&Ca.  M-^J 
Ottoman  Ry...  ilay 
ParaguayCmt.l  Miiy 


Puerto  Cabello 

Salvador   

Santa  Pc  Prov. 

French  Rys. 

S'm'na&S'ti'go 

Zafra  &  Huelva 


TRAMS. 


May 
June 

Apr, 
Apr. 
Apr. 


Anglo-Argent. 
Auckland  Elec.! 
Bombay  Elec. 
Brazilian  Trac.' 
Brisbane  Elec. 
Brit.  Columbia 
B.  A,  Lacrope 

Calcutta    

Cape  Electric 
Oarth.  &  Herr. 
Chatham  &;Di3t 
Havana  Elect. 
Isle  of  Thanei 
Kalgoorlie  ... 
Lacarkshire ... 
Lima  Light  ... 
London 0.0. ... 
Madras  (2wk3.) 
Manila  Electric 
Femambuco... 
Provincial  ... 
Pangoon  Elec, 
Shanghai  Elec. 
SingaporeElec. 
0.of  MonteTld 


Can.  Northern  May 
Can.  Pacific  ...  May 
Grand  Trunk  June 
Mashonaland  '  Mar. 
Mid.  W.  Aust.'Mar. 
NewCapeCent.  May 
Rhodesia  Rlys.  Mar. 
Temiscouata...  Oct, 
W.  PaaB.&Tak  Aug. 


15 


May 
June 


Juue 


Tune 


29 


29 


Juue  3 
Jane  30 
Mar. 

Apr. 
.May 
Mar. 
•May 

June      5 
Apr, 
ilay 

May  27 
tfsr. 

.Uiiie  2 
Mar. 

May  27 
Feb. 

.luiie  8 
May  3J 
Mar. 

May  .3C 

.May      22 
Apr. 
May 

May  1 
May 


993 

118 
2.066 

158 
2.695 
2.871 
1,342 

239 
2,771 
3,1215 
3,162 

900 

576 
l,852i 

716 


9,704 
13,388 

3,616 
810 
277 
205 

h397 

122 


752 

111 
3,536 
3,792 
Net 
1,882 
Net 

190 
3J05 
Net 
1,205 

811 


110 
3,530 
1,010 
1,831 


Kl  ,96,387'  + 

28.400!  - 

5.88,590'  - 

38.498  + 

13.80.000  - 

21,15.000  + 

6.54,104|  - 

90.300!  - 

27.94.000;- 

28  43.400:  - 

12.,^0,000:  - 

3.22.097  + 

1.25.880;  + 

8.26,006,+ 

8,16.996'  + 


»1.41 4,300  + 

5,432,000!  + 

£290,864  + 

44,265  + 

13,741  + 

3,181'  + 

82.851  - 

130,562  + 


16,100  + 
1.360 - 

Iflfi.OOO  + 

189.000  + 
50.000;  + 

100.000  + 
30.000  + 
54.590  + 

196,000  + 
65.000|  + 
61.500  + 
23.300  + 


M   43,500  - 

M4,859.000'  - 

£   20.400;  — 

£       52.330  + 

1,180  M  1,561,000- 

768  Im  2,650.000  - 

153i!£   46,952!  + 

1,003  [M  1,749,000  - 

62  M   78000  + 


838  £ 
84J£ 


390 

1,140 

180 

362 

70 

681 

155 


273 
311 
185 
211 
319  . 
113  I 
73  « 


37,720  + 
111,000  + 


£  41.671,+ 
S  1,287,070;  + 
£   27.045  + 


33 

15 
136 

86 
189 

70 
669i 
104 

221 
379 
255 

34 
100 


1.181 

80 

112 


179,872  + 

16,753,+ 

£   10,596;  - 


400 
27 
39 

378J 
40i 

334 
61 
361 
42i 
9 
15 
86 
20i 
20i 
28i 
85 

141J 
165 
65 
59 
21i 
25 

26«>i 
2Bi 
80i 


I 

34.561  + 
14.423'  + 
71.434' 
17,2621  - 

21,791  + 
5,986t  — 
3,107- 
3.C65  + 

21,277  + 
5.319- 
1,894  - 

10.000  + 

2.191  - 

9.8871  - 

18.880  + 

28.672'  + 

18.000  + 

12.382  + 

113,802  + 

13.630  + 

6,787! 

4,160  - 

5,000  - 

5.000  + 


74,765 


14,500 

1.000! 
33,089i 

7.105 

66.000 

85,0001 

713 

2.142 

12,000 

2.11,300 

67.877 

12647 

7,94i 

22,699 

1,19,924 


184.700 

927.000 

60,871 

14.400 

3,001 

1131 

14,757 

2,164 


2.300 
2,170 
44.000 
47.000 
14.000 
13,000 
4,000 


21 

21 

22 
8m 
9"" 

20 
gm 

10m 

8m 


48 
49 
49 
49 
49 
49 
49 


10.55.771;  + 

2.05.000- 

28,15.780  - 

135,840 

65,48.000 

1.73,54.000 

20,35,853 

8.80,514 

2,69,54,000 

2,37,98,200 

65,60.000 

18.84,820 

8,69,788 

42,21,761 


31.12.021  + 


22.246.823 

76,278,000 

5,804,346 

391,181 

99.189 

63,780 

304,661 
1968,676 


13,484!  10m 


58.500 

42.300 

10.900 

2,200 

8,300 

141,271 

1.800 

,l2,248i  23 

966,490  12m 

906.038  12"! 

8,851  .23 

246,168  12™ 

32,000    Sm 


49 
49 
49 
48 

4m 
12™ 

22 


16,460 

1,200 

28,534 

227,920 

18,405 


23 
4m 
20 
11m 
11m 

49 


6,831 
3,080 
3,956    49 
1,140   49 

786  49 
571  49 
526    49 

706!  49 
2.407  Urn 
626!  10m 
72 1  llm 

3,000   22 

6021    5m 
3,350  10m 


5,720 
6,589 
8.000 
6,082 
23,830 
4,570 

670 

300 

2,613 

22.507 

7,416 

193 


K-  8,02,074  + 
M10,?,4£000  + 
£ 

£ 
R 
£ 
£ 
£ 
t 
£ 
£ 
£ 
£ 
£ 

t 

£ 
£ 
£ 


46.660  + 

761.182  + 

54.563i  + 

93.9271  + 

31,39ll  + 

5.313  + 

2.264  + 

927,780,+ 

1,23V  + 

3,142  + 


4.461: 
66.050 
84.741: 

49,6011  + 
263.69C  + 
6.B8i 
3.51f 
7,85'( 
y.  1156,000 
»       22,943,+ 

e     «iiijoi'+ 


53,505 

1,10,622 

1,037,0001 

12,325 

112.062 

7,246 

10,916 

3,251 

2.087 

633 

270.530 

220 

■52b 

268 

9.940 

7,831 

3.726 

55.814 

1,066 

49 

1,690 

23,600 

8,169 

5,019 


4m 
,10m 

4m 

7 
22 

5m 

48 

7m 

49 

4m 
4'n 
4m 


22 

62 

3m 

4m 

om 

9m 

Urn 

23 

lOm 
5m 

21 
3m 

36 

3  m 

21 
2m 
9 

20 

1 3m 

22 

34 

4m 

5m 

18 
7m 


568.400 
166.391 
7.555,000 
8,896,000 
3,022,000 
4,924,000 
1,669,000 
473,301 
8,936,000 
2,895,100 
2,913.600 
1,167,400 

206,000 

57.772,000 

543,800 

1,212,781 

22,287,000 

32.479.000 

1,024,417 

21,953,000 

386,000 


39.590 

8,500 

3,78,149 

3,110 

4.69,661 

10,82.000 

84.483 

52,142 

9.49.000 

2.16.2S9 

1.34,397 

1,52,671 

24,642 

74.231 

1.10.363 


+  3.086,774 
+12.133,000 
+  512,884 
+  103.628 
+  14,507 
+       10,933 

+  22,504 
+       31.021 


1,093,430 

62.000 

446.619 

13.274,884 

264.705 

1,376,628 
560,933 

3.453.374 
553,113 

1,132.473 
310.336 
188.447 
139.006 
223,94^ 
L67.351 
26,280 

267,900 
17,911 
97.894 
66.276 
260.059 
63.500 
60,393 
1,879.280 
71,8301  + 


230.3801  + 

28.000  + 

2i;3.226  + 


+  618,040 
+  9.700 
+  236.265 
+  1.966  77* 
+     106,666 

+     266,745 
103,823 

+     521.041  , 
102,290, 


86.900 

30,349 

1.778.000 

2,093,000 

1.506,000 

1,489,000 

333,000 

66,554 

2,428,600 

1,940,100 

761,590 

178,500 

16.060 

7.619.243 

117,000 

482.419 

2,474,851 

1.226.832 

I  3^2.460 

876.692 

35,000 


647,162 
i53-633 
51,192 


1,647.137 

292.502 

23.21.806 

39.181,000 

223,300 

6.557.837 

561,679 

19.96.953 

278,644 

23.044 

32.860 

2.676.342 

23.968 

8.3921  — 

85,724 

114.635 

843.644 

480.627 

820.578 

163,745 

100,826 

31.689 

713.994 

398,074 

307,299 


66.377_ 

33.461 

.438 

9.817 

29,38a 

3,498 

3.468 

46.500 

5.798 

3,603 

22.338 

37.101 

23.200 

52.488 

771.718 

29.790 

29.650 

3.073 

92,249 


+  1,721 
+  21.861 
+       10.36? 


394.848. 

2.069 

3,72,431 

4,149.000 

37,965 

1,167,718) 

80,17^ 

1,65.714 

32.7ia 

9,628 

4.23^' 

588,573 

8,56» 

1.623 

17,804 

23.196 

30,752 

121,659 

169,440 

45,562 

13,921 

6.427 

103,994 

115.768 

42,012 
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Direct  Foreign  Banking 

^  and  its 

Relation  to  Trade 

FOR  the  exporter  or  importer,  seeking 
to  enlarge  his  mcurkets  or  find  new 
sources  for  goods  to  meet  the  demands 
of  his  customers,  facilities  for  direct  bankmg 
are  important  because  they  make  possible 
a  more  prompt  eind  economical  handling 
of  financial  transactions. 

With  its  own  offices  in  New  York,  London. 
Liverpool,  Brussels,  Paris  and  Havre,  and 
its  affiliations,  connections  and  correspon- 
dents in  all  the  other  important  ports  and 
commercial  centres  of  the  world,  the 
Guaranty  Trust  Company  of  New  York 
is  in  a  position  to  give  direct  and  complete 
financial  service  to  firms  of  steuiding  engaged 
in  world  trade. 

Guaranty  Trust  Company 
of  New  York 

32  LOMBARD  STREET,  E.C.  3 


WEST-END  OFFICE 

5    Lower   Grosvenor 

Place.  S.W. 

NEW  YORK         PARIS 

Paid-up  Capital  &  Surplus 
Total  Asset!  more  than 


LIVERPOOL  OFFICE 

27    Cotton     Exchange 

Buildings 

BRUSSELS  HAVRE 

$50,000,000 
$800,000,000 


laM. 


LONDON,  SATUEDAY,  JUNE  12,  1920. 

THE  CHICAGO    CONVENTION. 

The  Convention  called  to  select  a  candidate  for  the 
Presidency  of  the  United  States  met  on  Tuesday  »t 
Chicago,  but  we  must  confess  that  we  are  unable  to 
advise  our  readers  as  to  whether  the  choic-9  of  names 
put  forward  is,  or  is  not,  a  good  one.  That,  we  admit, 
shows  that  we  are  not  in  a  position  to  enable  our  readers 
to  judge  whether  the  Convention  is,  or  is  not,  qualified 
for  its  work.  We  can  only  plead  in  our  excuse  that' 
even  in  the  United  States  itself  no  man  pretends  to  be 
in  a  position  to  judge  whether  any  of  the  candidates 
that  have  been  suggested  are,  or  are  not,  qualified  for 
the  great  positiorr^or  wliich  they  are  put  forward.  It 
happens  that  just  now,  for  reasons  which  our  readers 
understand,  the  Democratic  party  is  so  circumstanced 
that  everybody  is  practically  convinced  that  it  has  no 
chance  of  succeeding;  wliile,  although  the  quarrel 
between  the  two  wings  of  the  Republican  pfirty  has 
been  made  up,  yet  there  has  'been  no  real  conciliation 
effected.  Although,  however,  we  are  unable  to  fumisli 
our  readers  with  means  of  judging  whether  the  Con- 
vention was  well-  or  ill-selected,  we  would  warn  them 
not  to  fall  iuto  the  very  great  mistake  that 
becjiust!  none  of  the  candidates  have  a  great  national 
reputation,  therefore,  not  one  of  them  is  qualified  for 
the  suggested  post.  Tho.se  who  are  familiar  with  tlie 
real  working  of  tiie  American  Republic  are  well  aware 
that  the  majoiity  of  Presidents  have  been  very  little 
known  l)efore  they  were  raised  to  the  highest  jiosition 
in  the  State;  ami  yet  no  main  who  is  not  hopelessly 
bia.ssed  against  Republicanism  will  deny   that,  taking 


tliem  fci-  all  in  all,  the  Presidents  of  the  United  States, 
wielding  a  power  greater  than  that  of  any  sovereign  hi 
Europe,  have  shown  themselves  exceedingly  capable 
ip.en.  Our  readers,  therefore,  w-ill  do  well  to  feel 
that  the  various  candidates  are  men  of  consideraible 
iihihty.  Each  of  them  has  made  his  mark  in  his  own 
field  of  operations.  And  probably  each  one  of  them, 
if  he  got  the  chance,  would  pass  creditably 
through  the  great  trial.  Without  further  preface, 
then,  we  go  on  to  say  that  we  are  honestly  aware  that 
\\  c  cannot  inform  our  readers  whether  the  Republican 
candidate  is,  or  is  not,  really  qualified  for  the  great 
position  for  which  he  is  recommended.  But  we  attach 
.little  importance  to  that,  for,  taking  the  Presidents 
idtogether,  theV  have  shown  themselves  exceedingly 
competent ;  and,  therefore,  we  do  not  donbt  th.at-  the 
next  President  will  give  proof  that  the  State  which 
recommended  him  did  not  act  either  rashly,  or 
iijnorantly.  The  new  President,  in  all  reasonable 
probability,  will  show  himself  a  competent  ruler.  If 
he  doss,  he  will  be  re-elected  at  the  end  of  the  first 
four  years.  Although  attempts  have  been  made  to 
induce  the  nation  to  give  a  third  tei"m  to  exceptionally 
competent  Presidents,  no  one  has,  up  to  the  present, 
yet  been  so  honoured  as  to  rule  ever  the  Republic  for 
12  successive  years.  But  if  the  new  President  acts 
fairly  well  in  the  first  four  yearr  it  is  reasonable  to 
anticipate  that  he  will  get  a  second  term,  or.  in  other 
words,  that  he  will  exercise  a  power  greater  than  that 
of  any  Eurojiean  sovereign  for  eight  years,  beginnirig 
with  midday  on  March  4  next. 

One  is  naturally  tempted  to  speculate  upon  the 
policy  he  is  likely  to  adopt.  But  we  do  not  feel  our- 
selves competent  to  be  of  sen-ice  to  our  readers,  firstly, 
because  we  do  not  yet  know  who  is  the  new  candidate  ; 
and,  secondly,  because,  even. in  America  itself,  no  can- 
didate has  o-cupied  such  a  position  as  would  justify  a 
man  who  wishes  not  to  be  thought  altogether  without 
judgment  to  venture  upon  a  prediction  covering  four,  or 
possibly  eight,  years.  We  shall  satisfy  ourselves, 
therefore,  with  reminding  the  reader  that  at  th?  present 
time  the  President  of  the  United  States  is  in  a  position 
to  exercise  greater  influence  upon  the  course  of  politics 
throughout  the  world  than  any  other  living  man.  The 
exact  number  of  the  American  population  is  not  yet 
ascertained.  But  we  may  safely  predict  ihat  it  is  coiv 
siderably  over  a  hundred  millions.  How  much  moi-e 
it  would  be  rash  to  guess,  especially  as  we  shall  know 
in  so  short  a  time  now.  But  a  man  is  put  forward  to 
rule  over  a  country  of  vast  extent ;  a  country,  moreover, 
which,  as  the  late  War  showed,  is  capable  cf  putting 
a  vaster  aiTny  in  the  field  than  even  Germany  at  the 
height  of  her  power.  And  the  new  man  will  have  an 
opportunity,  if  he  is  tempted  to  use  it,  to  add  very 
largely  to  the  extent  of  area  over  which  his  rule  will 
extend.  Mexico  has  been  for  years  engaged  in  civil 
war;tind  she  has  unavoidalvly  inflicted  mucii  damage 
upon  large  numbers  of  Aiih'rican  citizens  wdio  have  in- 
vested American  capital  in  the  disturbed  State.  Such 
being  the  case  it  will  be  easy  fcr  the  new  Presidwit, 
if  he  so  chooses,  to  insist  that  the  War  sluill  cease, 
and  that  American  citizehe  shall  be  safe  both  in  pei-son 
and  in  property  in  Mexico  as  well  as  elsewhere;  and.  of 
course,  if  circumstances  prove  unfavourable,  he  may 
find  jiimsdf  almost  forced  into  war.  Then,  the  Uniteil 
States  i>uiU  at  its  own  expense  the  I'anama  Canal,  and 
is  not  likely  to  allow  the  canal  to  be  in  any  way 
rendered  incai)able  of  fulfilling  the  purpose^s  fcr  which 
it  was  constructed.  Over  and  above,  that,  the  United 
States  tells  Europe  that  European  (iovernments  must 
not,  without  the  consent  of  the  United  States,  interfere 
in  .\merican  politics  of  any  kind.  Therefore,  there  are 
always  possil)ilities,  to  use  no  stronger  word,  that  the 
Unit  ■(!  States  may  find  itself  in  unfriendly  relations 
with  some  other  great  Power;  and,  conscqMeiitly,  that 
war  may  ensue.  To  put  the  matter  a  little  differently 
the  United  States  claims  to  be  a  guaiaiiU'c  to  all 
American  countries  that  Europe  shall  not  meddle  with 
them.      And    on    seveiid   occasicns   she   has    g<  iie   the 
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length  of  adoptJTig  measures  which  gave  a  European 
State  the  opportunity  to  fight  if  it  had  chosen  "to  do  so. 
Conse/^uently,  in  addition  to  all  the  dangers  which 
exist,  there  is  this  special  and  exceptional  danger:  that 
the  United  States  claims  to  exercise  a  right  to  forbid 
all  other  States  in  the  world  to  interfere  with  an 
American  State;  and,  consequenth',  a  President  who 
for  any  reason  thinks  that  war  is  forced  upon  him  can 
take  that  view  and  act  upon  it.  There  is,  in  fact,  no 
means  of  preventing  him  doing  so,  unless  Congress 
foresees  what  he  is  about,  and  takes  measures  dehber- 
ately  to  stop  him,  which  would  probably  end  in  a 
charge  by  the  House  against  the  President.  Howe^'er, 
we  are,  of  course,  in  what  we  are  saying,  not  referring 
in  any  way  to  any  of  those  whose  names  have  been 
put  forward  ^t  the  Chicago  Convention,  firstly,  for 
the  reason  already  given,  that  we  know  too  little  of 
the  histories  of  the  several  gentlemen  to  venture  to 
criticise;  and,  secondly,  that  it  would  be  unpardonable 
folly  to  predict  npw  what  a  mere  candidate  for  the 
Presidency  will  do  a  year  or  two  years  hence.  All  we 
'wish  to  point  out  is  that  what  has  been  going  on  this 
week  in  Chicago  has  immense  interest  for  Europe,  as 
well  as  for  America.  If  the  man  to  be  chosen  is 
elected  and  proves  to  be  a  lover  of  peace  he  may  confer 
great  favours  upon  Europe  as  well  as  upon  America. 
If,  on  the  other  hand,  he  thinks  that  the  present  action 
of  Goveniment  and  their  tendency  to  exercise  extrava- 
gant powers  is  mischievous  he  may  bring  albout  a  war 
that  nobody  is  now  thinking  aSout. 

It  is  to  be  hoped  that  even  a  serious  disagree- 
ment between  this  country  and  the  United  States  is 
out  of  the  question.  The  two  countries  have  been 
acting  as  Allies  quite  recently.  And  there  is  no  great 
question  that  would  necessarily  bring  about  ill-feelii'ig 
between  them.  On  the  other  hand,  we  mu.st  not  for- 
get that  ill-feeling  may  lie  brought  atout  by  a  man  wlio 
entertains  very  strong  views,  even  if  the  sound  views 
are  exceptional  and  are  little  shared  by  others.  For 
instance,  there  is  nothing  at  the  present  time  fco  cause 
ill-feeling  between  this  country  and  the  United  States. 
On  the  contrai-y,  we  have  been  fighting  side  by  side 
of  late,  and  it  ought  to  be  possible  to  look  forward  to 
a  long  continuance  of  cordial  relationsi  On  the  other 
hand,  it  is  never  to  be  forgotten  that  Canada  cuts  the 
United  States  Republic  in  two.  Canada  lies  between 
the  old  America — the  America  that  belonged  to  the 
United  States  before  the  purchase  by  the  latter  of  that 
portion  of  America  which  previously  had  been  held  by 
Russia.  It  is  unlikely  that  any  quaiTel  will  arise  due 
to  the  fact  alone  that  Canada  lies  between  what  used 
to  be  Russian  America  and  the  America  that  we  usually 
think  of  when  speaking  of  the  great  American  Republic. 
But  there  is  the  possibility — we  hope  it  is  no  more 
than  a  possibility — that  a  wrangle  may  unexpectedly 
spring  up  there,  and  wrangles  sometimes  leacl  to  un- 
pleasant results.  About  the  rights  of  Canada  proper, 
we  do  not  think  that  any  public  man  in  the  United 
States  would  provoke  a  quarrel.  The  American  people 
own  so  much  of  the  American  continent  that  they  have 
no  temptation  for  looking  out  for  causes  of  quairel  so  as 
to  extend  their  territory.  AVe  do  not  in  the  least 
anticipate,  therefore,  a  quaiTel  unless  two  quarrelsome 
men  happen  to  lose  their  tempers.  And  if  that  were 
to  happen  nolx)dy  can  tell  what  might  follow.  Upon 
the  whole  we  see  no  reason  why  the  Unite<l  States 
should  go  to  war  with  any  country;  except,  possibly, 
Mexico.  If  the  Mexicans  are  not  mad  they  will  make 
all  concessions  should  anything  unfortunate  hapj>en. 
Still,  there  is  a  possibility  that  where  civil  war  exists 
anything  may  happen.  Apart  from  that  the  United 
States  cannot  think  it  woiHi  while  to  conquer  the  terri- 
tory lying  l>etween  its  own  l>orders  and  the  Panama 
Canal.  The  canal  is  as  safe  now  as  it  would  be  if 
the  whole  continent  were  under  American  rule.  Simi- 
larly, we  see  no  reason  why  our  own  Government 
should  not  yield  if,  unfortunately,  some  accident  were 
to  cause  a  dispute  about  what  used  to  be  Russian 
America.     Therefore,  we  are  hopeful  that  good  rela- 


tions will  be  maintained,  unless,  indeed,  the  Gennans 
and  the  Irish  together  are  able  to  find  some  cause  of 
quarrel  which  would  appeal  strongly  to  the  President  of 
the  United  States. 


JAPAN. 

EvERVOXE  who  is  thoroughly  interested  in  the  future 
of  human  progress  is  natm'ally  greatly  interested  in 
the  movements  which-  are  going  on  at  present  in 
Jnpan.  It  seems  to  'ibe  clear  beyond  dispute  that 
pulblic  opinion  is  not  9©  much  under  the  control  of 
those  influences  which  'directed  the  great  transforma- 
tion which  has  taken  place  in  .Japan  since  that  countiy 
was  compelled  by  an  American  squadron  to  tlirow 
open  its  ports  to  the  rest  of  the  world.  But,  un- 
fortunately, the  Japanese  language  and  Japanese 
politics  do  not  .attract  as  much  attention  as  is  really 
due  to  them;  and,  therefore,  we  do  not  always  under- 
stand movements  which  cannot  fail  to  exercise  a  great 
inflnence  upon  human  progress.  Just  now,  Japan  is, 
in  the  first  place,  passing  through  an  economic  period 
which  is  more  or  Jess  trying.  Personally,  the  present 
writer  is  inclined  to  think  that  too  much  impoi-tance 
is  attached  to  it.  Japan,  as  the  ailly  of  England, 
entered  into  the  War ;  but,  though  she  performed  very- 
great  sei-vices,  firstly,  in  preventing  the  Gennan  ships 
which  had  left  Germany  in  the  hope  of  seriously  dis- 
tm-bing  British  trade  doing  so  wifth  effect;  and, 
secondly,  by  giving  i-elief  to  Russia,  and  in  other  small 
matters,  as  a  matter  of  course,  Japan  made  large  profits  . 
during  the  ^Yar  period,  and,  equally  as  a  matter  of 
course,  there  has  been  .a  gi-eater  investment  of  Japanese 
capital  than  for  the  moment  is  convenient.  That, 
however,  is  an  opei'ation  to  which  we  ai'e  well  accus- 
tomed here  at  home,  in  the  United  States,  in  France, 
and  in  Germany.  Therefore,  we  know  how  to  measure 
it.  But  there  is  also  an  impression  amongst  a  large 
class'  of  Eui-opeans  that  the  great  Japanese  public,  as 
distinct,  from  those  who  control  the  policy  of  Ja^an, 
liave  of  late  desired  to  exercise  much  greatier  influence 
than  hitherto;  and,  therefore,  that  there  are  political 
movements,  either  in  preparation  or  in  action,  which 
are  not  properly  understood  in  Europe,  and  which  it  is 
much  desinable  ishould  be  IjetVai'  appreciated.  On 
these  points  we  do  not  think  that  anybody  in  Europe 
at  present  is  sufBcient[lv  infonned  to  undertake  to 
explain  all  the  facts.  •'Therefore,  we  postjwne  our 
observations  for  the  present,  contenting  ourselves  with 
saying,  firstly,  that  as .  parliamentai'y  government,  or 
at  all  events,  the  early  stages  of  parliamentai->'  govern- 
ment, becomes  better  and  better  understood,  it  wilt 
exereise  in  Japan  a  growing  influence  upon  botli 
opinion  and  action;  and,  secondly,  that  it  does  not  in 
the  least  follow  that  because  there  are  changes  going 
on,  therefore  they  must  produce  startling  alterations 
in-the  political  condition  of  the  Empire. 

We  ought  to  be  secure  against  such  a  mistake  as 
tliat.  We  haVe  only  to  Icok  around  us  to  see  what 
extraordinary  changes  have  taken  place  in  Europe  as 
a  result  of  the  War,  and  yet  up  to  the  present,  at  all 
events,  nothing  very  startling  has  occuired.  There- 
for? we  ought  to  be  able  to  appreciate  that  whil'i 
•Japanese  constitutional  opinion  is  being  enlarged  it 
does  not  in  the  least  follow  that  it  will  result  in  any 
startling  changes  for  a  considerable  time  to  come. 
Th?  really  important  thing  is  that  Japan  has  made' 
great  progress  during  the  past  six  years ;  that  her 
Empire  is  now  ver\^  large,  and  becoming  more  and 
more  imited  ;  and  that  if  she  has  the  gocxl  fortune  to 
escape  a  real  quarrel  with  a  great  Power  she  will  by- 
and-by  become  one  of  the  States  which  must  1»  con- 
sidered in  all  great  changes.  Such  being  the  case  we 
do  not  think  that  there  is  for  the  present  any  very 
great  need  for  entering  more  closely  into  the  presen* 
condition  of  Japan.  She  has,  fortunately  for  herself, 
escaped  tlie  \vorst  consequences  of  the  War.  It  is 
true  that  slie  did  incurexpenses  which  were  of  very 
great  advantage  to  her  allies.     It  is  also  true  that  she 
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increased  veiy  largely  her  trade,  and  tliat  she  has  a 
more  commanding  position  now  than  she  had  l>efore 
the  War  in  regard  to  China,  for  example.  On  the 
other  hand,  the  Japanese  Government  and  the  classes 
wliich  jxiwerfally  affect  it  are  careful  not  to  give 
offence  to  any  gre-at  Power.  They  are  with  \vonderful 
skill  developing  the  resources  of  the  Empire.'"  In 
another  generation  Japan  will  be  an  exceetlinglv  great 
Power.  And  judging  by  the  past,  we  may  safely  con- 
clude that  her  Government  will  take  care  not  to  Ije 
forced  into  a  dangerous  war  unless,  indeed,  some 
aggressor  insists  that,  right  or  wrong,  a  war  must  take 
place.  So  far  as  can  be  judged  at  present,  however, 
ihe  Japanese  have  sufficient  control  of  all  their  affaire 
to  avoid  war  as  long  as  they  think  desirable :  and. 
therefore,  wa  anticipate  that  there  will  be  a  steady  and 
A  remarkable  growth  in  the  prosperity  of  the  Empire. 


IRELAND. 

As  we  write,  the  trades  unionist  party  has  not  made 
up  its  mind  as  to  what  ai-e  to  be  its  relations  with 
the  Irish  Nationahsts.  We  sincerely  hope  that,  in 
spite  of  the  pressure  which  Mr.  Lloyd  George  has 
tried  to  put  upon  them,  the  party  will  detennine  to 
support  the  Nationalists  to  this  extent;  that,  dropping 
murders  and  similar  offences  against  the  Law,  the 
Nationalists  can  depend  upon  the  steady  and  unbroken 
support  of  the  trades  unionists.  It  is  of  the  very 
utmost  importance  that  the  two  old  governing  parties 
should  be  deprived  of  the  power  to  rule  over  this 
country,  and  should  be  replaced  by  men  who  hold 
genuine  democratic  opinions.  Whatever  thoughtless 
people  may  flatter  themselves  to  be  likeh',  we  are  face 
to  face  with  as  dangerous  a  state  of  things  as  it  is 
well  possible  to  imagine.  Looking  at  Europe,  in  the 
first  place,  there  is  not  a  single  country  which  is  not 
overwhelmed  with  »  crushing  burden  of  debt ;  and 
inost  of  the  countries,  furthermore,  are  faced  with 
other  difficulties  of  an  exceedingly  serious  nature.  It 
is  only  necessary  to  refer  to  the  condition  of  Russia 
to  show  how  she  has  completely  changed  compared  with 
what  we  believed  her  to  be  only  six  short  years  ago. 
If  we  turn  from  Eussia  to  Austria-Hungaiy,  we  find 
that,  as  a  nation,  it  has  ceas?<l  to  exist,  and  that 
practically  there  remains  no  governing  portion  of  the 
population  now  in  existence.  Looking  a  little  farther, 
we  see  Germany  so  sunk  in  miseiy  that  nobody  would 
he  surprised  at  an}'  act,  however  wild  and  even  des- 
iderate it  might  be.  Of  the  condition  of  the  country, 
it  is  enough  to  say  that  men  who  had  been  i-esident 
in  this  countr}-  for  a  long  time  before  the  War,  but 
who  during  the  War  were  confined  as  possible 
dangers  to  the  interests  of  the  Empire,  went  away  to 
Germany  declaring  that  they  had  been  most  ill-used, 
and  would  never  again  do  a  stroke  of  work  for  an 
Englishman,  are  now  returning  in  considerable 
numbers  because  they  find  that  Gennany  at  present 
is  so  hopelessly  siHik  in  poverty  that  they  cannot  earn 
enough  to  support  themselves  and  their  families. 
Passing  from  Germany,  it  is  sufficient  to  call  the 
attention  of  oui*  i-eaders  to  the  uncertain  state  of 
Italy.  And  if  we  turn  next  to  France  we  need  only 
ask  our  readers  to  study  the  interesting  and  veiy 
careful  articles  which  our  correspondent  is  now 
writing  respecting  tiiose  parts  of  France  where  the 
real  brunt  of  the  War  spent  itself.  About  the  rest 
of  Europe,  it  is  surely  enough  to  say  that  no  man 
can  form  anything  like  a  satisfactory  opinion  as  re- 
gards the  large  number  of  new  States  that  have  been 
called  into  existence. 

If  we  pass  from  Europe  we  see  Asia  absolutely 
turned  inside  out.  And  if  wo  extend  our  view  to 
Africa  we  find  tiiafc  great  continent  practically  in  the 
clutches  of  our  own  country,  France,  atul  Italy. 
Respecting  America,  we  need  only  say  that  practically 
the  whole  continent  is  under  the  authority  of  the 
I'liited    Stales   tn   sm-lj    .in    extent    that    slic   will    not 


tolerate  any  interference  by  Europeans  in  the  con- 
tinent outside  of  the  territory  which  she  acknowledges 
belongs  to  certain  European  Governments.  So  far  as 
all  the  rest  of  the  continent  is  concerned,  she  will 
tolerate  nothing  that  is  not  satisfactory  to  the  Ameri- 
can States  concerned,  and,  in  addition,  to  the  LTnite<l 
States.  It  would  be  difficult,  then,  to  paint  a  condi- 
tion of  the  world  more  calculated  to  arouse  serious 
apprehension;  and.  therefore,  it  is  absolutely  not  short 
of  tieason  to  Hie  Empire  to  see  our  own  Government 
treating  Ireland  in  such  a  manner  that  the  law  is 
openly  set  at  defiance  and  regiment  after  regiment  is 
being  sent  to  that  country  to  force  upon  the  people  the 
decisions  of  a  Government  which  they  loathe,  and 
whicli  they  are  doing  their  l>est  to  get  rid  of.  If,  there- 
fore, it  is  not  time  to  alter  the  whole  system  of  govern- 
ment in  Ireland,  we  confess  that  we  feel  desperate  re- 
specting the  future.  Nothing  is  likely  to  be  done  in  the 
United  States  that  will  seriously  affect  ourselves  for 
at  least  a  year.  The  existing  Government  practically 
is  out  of  authority.  A  new  President  will  be  chosen 
at  the  beginning  of  November,  and,  although  the  exist- 
ing Government  will  continue  in  nominal  authority 
until  next  March,  it  will  be  expected  to  do  nothing 
which  can  be  postponed.  On  the  other  hand,  the 
President  who  will  be  elected  in  November  will  not 
attain  authority  until  March.  Therefore  the  American 
Government  is  practically  powerless  to  adopt  a  really 
decisive  policy  until  next  spring,  probably  not  until 
the  summer  following ;  and.  consequently,  we  have  a 
clear  year  before  us  in  which  we  can  put  our  house 
in  order  and  make  friends  with  all  portions  of  the 
Empire.  If  we  do  not  we  are  courting  serious  danger. 
It  is  not  for  us  to  indicate  what  kind  the  danger  will 
be  or  in  what  form  it  will  first  present  itself.  But 
unless  we  have  lost  the  common  sense  which  used  to 
be  attributed  to  us,  we  shall  set  to  work  to  conciliate 
and  make  loyal  every  portion  of  the  Empire. 

If  any  reader  coniforts  himself  with  the  reflection 
that  war  under  present  circumstances  is  impossible, 
we  would  ask  him  to  cast  back  his  memory  to  July 
1914,  and  to  i-emember  how  Germany  had  not  a  single 
serious  ally  except  Austria-Hungary.  She  took  up 
with  Tui-key,  it  is  true,  and  also  Bulgaria,  but  Ger- 
many had  to  supply  all  that  made  those  two  countries 
really  serious  opponents.  And  anybody  who  will  take 
the  trouble  to  read  the  accounts,  lx>th  of  our  own 
politicians  and  soldiers  and  those  of  the  enemy,  will 
verv  soon  convince  himself  that  for  several  years  we 
had  the  greatest  difficulty  to  retain  our  position  in 
France.  In  fact,  we  were  able  to  retain  our  position 
in  France  only  because  of  the  French  victories,  first 
at  the  Mai-ne  and  aftenvards  before  Verdun,  while 
as  soon  as  Russia  was  compelled  to  make  terms  with 
Germ.any  the  Germans  felt  sure  of  victory,  if  only 
thev  could  postpone  for  a  year  at  least  the  real  help 
given  to  the  Entente  by  the  United  States.  The  pro- 
spect before  r.s,  then,  is  such  that  if  we  have  reason- 
able judgment  we  shall  not  stand  upon  foolish  points 
of  honour,  hut  shall  exert  ourselves  to  the  utmost  of 
oiu-  power  to  restore  not  merely  order,  which  is  a  mere 
word  meaning  little,  but  a  spirit  of  concord  which,  if 
it  does  not  ineite  all  members  of  the  Emj)ire  to  fight 
for  the  Empire,  at  least  will  prevent  them  from  giving 
aid  of  any  kind  to  oiu-  ill-wishers.  We  have  so  far 
dealt  with  the  subject  as  one  intimately  affecting  the 
futine  of  the  Empire,  but  we  hope  the  tra<les  unionists 
of  all  ranks  and  all  opinions  will  bear  carefidly  in  miml 
that  the  i)rosperity,  success,  and  future  of  their  cause 
will  be  affected  profoundly  by  what  may  happen  in  the 
next  few  years.  The  Liberal  party  is  practic^ally 
plaved  out.  .\  large  part  of  it  has  dest>rteil  the  portion 
wliich  claims  to  l>e  the  real  I.il)eral  party,  and  has  at 
its  liead  Mr.  .\sfi\iith,  while  the  remainder,  who  under 
Mr.  Asquitli  held  olfice,  are  now  acting  against  him 
and  sup|/orling  Mr.  TJovd  George.  Theiffore  the 
Liiieral  party  is  practically  useless.  It  has  plaved  its 
part,   and  tlu-  hf<i   t"  '"'  cvp.'ilcd    fi-,,in  it   i<:  lint   it 
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shall  make  way  for  a  great  really  demo.-'ratic  party. 
The  idle  rich,  on  the  other  hand,  are  supporters  of 
every  abuse.  Therefore  they  have  a  cause — a  cause 
that  does  not  appeal  to  us  or  to  the  majority  of  our 
readers,  but  a  cause  for  all  that — which  has  ^xswerful 
supporters.  It  will  go  on,  and  it  will  go  on  as  it  is 
going  on  at  present — by  backing  up  what  is  wrong  and 
setting  by  the  ears  a  considerable  portion  even  of  the 
United  Kingdom.  Therefore  we  are  anxious  that  the 
present  Government  should  be  got  rid  of — we  will  not 
say  for  ever,  for  evil  things  have  a  knack  of  recover- 
ing defeat  after  defeat,  but  of  being  got  rid  of.  at  all 
events,  for  a  considerable  time ;  and  we  know  of  no 
party  capable  of  forming  a  really  strong  Government 
but  the  trades  unionists,  backed  by  such  Liberals  as 
have  not  yet  forgotten  all  their  Liberal  principles. 


SINN  FEIN  AND  ENGLISH  LABOUR. 

It  is  announced  that  next  week  there  is  to  be  a  meet- 
ing  between    representatives  of  the  working    classes 
in  Ireland  with  thos?  of  the   United  Kingdom.     At 
the  present  time,  while  the  trade  unionists  feel  that  it 
is  their  duty  to  support,  as  far  as  they  loyally  can,  the 
Irish  Nationalists,   yet  they   appear  to  be  hesitating 
whether  it  would  be  nationally  advisable  to  do  so.  Next 
week  will  tell  us  what  conclusion  will  be  arrived  at. 
and  will  settle  probably  once  and  for  all  the  question 
whether  the  Irish  case  is  to  become  a  case  in  which 
the  discontented  will   be  constantly  looking   out    for 
support,  abroad,   or  whether  it  will  become  a   purely 
internal  concern.     People  in  this  country  do  not  even 
yet  recognise  how  great  a  change  has  come  over  Irish 
opinion.     The  time  is  not  far  past  when  Catholicism 
outweighed    all    other    questions,    and    when     there- 
fore   even  Irish  questions  of  the  first  importance  were 
overpowered  by  purely  Catholic  considerations.     Now 
the  Catholic  Church — ^it  would  be  wrong,  of  course, 
to  say  that  it   has  lost  its  influence — but  it  has  lost 
the  influence   which  made    it  possible   for  the   Irish 
bishops  to  damp  all  really  National  movements  when 
they  desir-ed  to  do  so.     At  the  prjsent  time,    if  the 
Roman  Catholic  bishops  were  deliberately  to  set  them- 
selves in  opposition  to  the  Nationalists,   th?y  would 
nnquestionably  fail    and  it  is   quite   conceivable  that 
they  might  give  a  blow  to  their  future  influence  which 
never  could  be  recovered  from.     It  is,  therefore,    an 
exceedingly   interesting    proposition    that    the    repre- 
sentatives of  labour  in  England  and  in  Ireland  should 
meet  to  decide  whether  Enghshnjen  are  prepared  to 
back  up  Irishmen  in  their  i-efusal  to  carry  Govern- 
ment ammunition.     Different  people  will,    of  course, 
take  different  views  of  what  is  the  duty  of  the  Irisii 
trades  unionists.     To  us    it  seems  so  clear  as  hardly 
to  admit    of  an    argument  that  the   trades   unionists 
ought  to  support  the  Irish  Nationahsts  to  the  utmost 
degi-ee,     consistent,    of  course,    with    loyalty  to   the 
Crown ;  and  should  continue  to  do  so  until  it  becomes 
settled  that  no  man  .either  in  Ireland  or  in  England  is 
bound  to  earn'    ammunition  which  may  be  used  to 
shoot  down  himself  and  his  associates.     In  any  case, 
however  we  look  at  the  matter,  it  is  one  of  very  con- 
siderable importance,  since  it  not  merely   affects  the 
position  of  Ireland  in  the  Empire,  but  also,  is  bound 
to  exercise   a  great  influence  over  European  opinion 
in  regard  to  Irish  matters.     Hitherto   the  Irish  public 
were  so  intensely  CathoUo  that  they  did  not  recognise 
how   powerfully    their  support,  of  "the   Pope   affected 
Europeiin  opinion   regarding  everything  Irish.     Thev 
are  now  breaking  away  from  that  method  of  dealing 
with  the  questions   that   interest  them,   and    we    ai-e 
about  to  see  a  gradual  change  in  democratic  opinion 
all    over    the   Continent   respecting   Ireland    and    the 
Irish  question. 


LILLE. 

[Fhom  Oub  Special  Commissioner.] 

Lille:  June  10,  1920. 
Before  the  War  Lille,  the  capital  of  the  Department 
of  the  Nord,  was  pre-eminent  amongst  the  towns  in 
the  Fi'ench  industrial  area  that  lie  to  the  north-west 
along  the  English  Channel  and  the  Belgian  frontier. 
It  had  earned  for  itself  the  title  of  "  the  Manchester 
of  France,"  owing  to  the  importance  of  its  spinning 
and  weaving  industries,  but,  unlike  Manchester,  it  de- 
voted considerable  attention  to  flax  as  well  as  to  cotton. 
From  the  point  of  view  of  population  it  ranked  fifth 
amongst  French  municipalities,  although  censuses  sub- 
sequent to  1896  registered  a  deci'ease  in  the  number 
of  inhabitants.  The  decrease  was  not  due,  as  else- 
where in  France,  to  an  excess  of  deaths  over  births, 
but  to  an  excess  of  emigration  over  immigration;  and 
it  was  at  bottom  more  ajaparent  than  real  because  the 
population  had  merely  moved  to  outlying  suburbs. 
These,  though  geographically  and  economically  one 
with  the  city,  were  not  included  within  the  urban  area. 
The  industries  of  the  Lille  district  were  progres- 
sively expanding  until  the  outbreak  of  "War.  The 
subsidiary  trades  usually  associated  with  textiles,  such 
as  bleacliing,  dyeing,  and  finishing,  were  springing  up, 
while  the  manufacture  of  looms,  combs,  and  other 
textile  machineiy  had  come  to  be  of  importance. 
Various  branches  of  engineering  were  concerned  with 
locomotives  and  boilers ;  and  miscellaneous  trades,  as, 
for  example,  the  making  of  chemicals,  soap,  and 
tobacco,   afforded   employment   on  a  large  scale. 

Such  were  the  conditions  prevailing  in  August  1914. 
^Yithin  a  few  short  weeks  the  city  was  heavily  bom- 
barded and  laid  partly  in  ruins.  It  was  occupied  by 
the  Germans  in  October,  who  held  it  for  four  years, 
until  October  1918.  Before  the  evacuation  many  of 
the  factories  were  intentionally  damaged,  some  being 
completely  dismantled,  and  the  most  vital  pieces  of 
machineiy  were  either  broken  up  or  removed  to  Ger- 
many. Thus  Lille,  in  common  with  other  towns, 
suffered  not  only  from  the  destruction  incidental  to  its. 
position  within  the  zone  of  military  operations,  but  from 
the  carrying  out  of  a  carefully  concerted  plan  to  annihi- 
late or  reduce  the  industrial  power  of  France.  With 
this  object  belts,  cables,  and  all  power-transmission 
appliances  and  spai-e  parts,  stocks  of  oil,  coal,  chemical 
products,  and  tools,  together  with  steam-pipes  and  water- 
pipes,  were  rt^quisitioned  on  the  ground  of  militar}' 
necessity,  and  gradually  found  their  way  to  the  Glernian 
hinterland.  What  the  enemy  could  not  take  they 
destroyed,  and  with  the  chain  of  destruction  complete- 
the}-  thought  themselves  rid  once  for  all  of  a  powerful 
competitor. 

They  have  now  come,  presumably,  to  see  the  eiTor 
of   their  calculations.        The  Treaty  provides  for  the 
return   of  all  looted  and  requisitioned  articles  still  in- 
existence,  but  though  the  work  of  restoration  has  been 
going  on  for  some  time,  it  is  necessarily  slow,  and  as 
yet  far  from  complete.     In  any  case  many  factories- 
are  not  in  a  position  to  take  in  equipment  as  the  founda- 
tions haveljeen  so  shaken  that  the  buildings  must  be- 
renewed  in  their  entirety.       Yeiy  few  establishments, 
are  actually  idle  from  want  of  machinery,  as  energetic 
steps  were  from  the  first  taken  to  meet  needs  as  they 
arose.     Supplies  were  to  come  as  far  as  possible  from 
home  sources,  but  in  the  case  of  numerous  articles  the 
productive  capacity  of  France  was  far  below  require- 
ments.    Thus  Lille,  with  its  large  textile  interests,  was 
unable    to    secure    suincient    spinning    and    weaving- 
machineiy  from  home  sources,  and  orders  were  placed 
with  English  manufacturers,  by  arrangement  between 
the  British  and  French  Governments.        Of  combed 
wool  3-30,000  spindles  were  ordered,    and   of  carded 
\\-ool,  100,000,   and   delivery  was  to  be  made   to  the- 
French  districts  whose  requirements  were  most  press- 
ing.    For  the  reconstitution  of  the  textile    industry 
as  a  whole  the  French  Government  had  up  to  the  end 
of  December  last  spent  over  a  million  pounds. 
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The  ta&k  of  reconstruction  in  Lille  is  in  one  way 
simplified,  as  the  damage  done  is  almost  entirely  con- 
fined to  the  vicinity  of  the  railway  station  and  the 
lines  leading  into  it.  Ot  the  40,(X)0  houses  in  the 
municipality  before  the  War  1,000  were  completely 
iind  10,0LKJ  partially  wrecked.  This  enumeration  does 
not,  however,  cover  all  the  loss  of  property.  Lille 
is  a  very  old  fortified  town,  and  its  boundaries  have 
long  been  conterminous  with  the  fortifications,  though 
floiunshing  communities  have  sprung  up  all  round  the 
walls.  On  the  north  La  Madeleine,  on  the  south 
Faches,  on  the  east  Hellemmes,  and  on  the  west 
Lomme  and  Loos  have  grown  up  with  the  development 
of  the  textile  and  engineering  industries,  and  as  they  are 
served  by  railways,  thev  suffered  from  bombardment  in 
the  early  days  of  the  War,  as  well  as  from  the  detailed 
requisitions  subsequently  made. 

In  normal  times  tlie  flax,  hemp,  and  tow  spinners  of 
the  whole  Lille  district  possessed  2S0,0tWJ  spindles,  and, 
though  the  number  is  seriously  reduced,  their  position 
at  the  present  time  in  regard  to  raw  material  is  some- 
what di.'ficult.  The  linen  industiy  depended  largely 
on  the  supplies  of  French  and  Belgian  flax  wliich  were 
«TOwn  in  the  neighbourhood  and  rette<l  in  the  river  Lys 
not  far  from  the  city.  The  flax-growing  land  has  to 
a  laj'ge  extent  been  rendered  unproductive,  or  nearly 
so,  and  alternate  sources  of  supply  in  Eussia  and 
Eastern  Europe  are  for  practical  purposes  closed. 
Cotton  manufacturers,  in  importing  raw  material  from 
the  United  States,  have  to  contend  against  a  very 
unfavourable  exchange,  and  though  the  franc  has,  on 
the  whole,  greatly  improved  in  value,  they  claim  that 
their  financial  burden  would  be  much  less  onerous  if 
the  Boui-se  and  various  financial  interests  in  Paris 
took  stringent  measures  to  ensure  that  exchange  opera- 
tions were  liniit-ed  to  genuine  commercial  transactions. 

Because  of  its  close  proximity  to  the  Belgian  border 
Lille  has  always  enjoyed  a  large  entrepot  trade,  and 
the  numlier  of  Belgian  residents  in  the  city  has  been, 
and  is  still,  considerable.  Up  to  recent  years  there 
was  a  contirmous  stream  of  emigration  of  poorly-paid 
workers  from  across  the  frontier  into  the  -better-paid 
industries  of  Lille,  and  the  newcomers  were  not 
altogetlier  popular,  'being  accused  by  trade-union 
organisations  of  undercutting  and  other  devices  that 
tended  to  lower  the  level  of  wages.  For  the  time  this 
•emigration  has  practically  stopped,  since  employment 
is  plentiful  in  Belgium  and  housing  accommodation 
•scarce  in  Lille,  as  a  result  of  the  ibombardment.  Such 
workers  as  have  come  have  helped  to  recniit  a  sadly 
depleted  labour  force,  and  the  goodwill  with  which 
emptoyers  and  men  have  worked  is  shown  by  the 
progress  in  the  task  of  reconstruction.  According  to 
figures  kindly  supplied  by  the  Office  of  Industrial  Ee- 
"contruction,  54%  of  all  the  industrial  establishments 
of  Lille  haH,  on  a  recent  enumeration,  resumed  work. 
The  imnilier  is  daily  being  added  to-,  and  that  city,  as 
Tjefitting  the  capital  iof  a  Department  and  one  of 
the  foremost  industrial  centres  in  France,  is  deter- 
tnined  to  lose  no  time  in  inaugurating  a  new  and 
greater  era  of  prosperity. 


THE  REVIVAL  OF  FRENCH 
AGRICULTURE. 

[Feom  Ot;K  Speci.\l  Commissio.ver.] 

Lille :  June  10,  1920. 
AaRici;i/ruRE  hasbeenat  all  times  the  national  industry 
of  France,  and  before  the  War  practically  70%  of  the 
oconomic  activity  of  the  country  was  centred  on  the 
land.  French  soil  is  naturally  fertile  over  a  wide  area 
and  it  enjoys  a  favourable  climate.  These  advantages 
hfve,  however,  proved  insuflicient  in  themselves  to 
enable  faiiiici-s  to  meet  the  competition  of  newly  de- 
veloped countries,  such  as  the  United  States  and  Canada. 
When  it  felt  the  brunt  of  this  competition  the  agri- 
cultural interest  was  influential  enough  to  secure  high 
protective  tariffs  on  imported  grain  and  other  foods, 


but  the  scheme  of  protection  was  only  partially  effec- 
tive. The  area  under  corn  diminished,  more  land  was 
given  over  to  grass,  and  increased  attention  was  paid 
to  the  rearing  of  cattle  and  the  development  of  a  trade 
in  daily  products.  At  the  same  time  France  com- 
menced to  specialise  in  earnest  in  those  branches  where 
her  pre-eminence  was  marked,  as  in  vine  culture,  and 
also  turned  more  to  crops  that  were  of  industrial  use, 
such  as  Ijeetroot.  French  farmers,  being  hard-work- 
ing, thrifty,  and  ready  to  apply  new  ideas  and  new 
methods  in  agriculture,  made  rapid  progress  along  the 
fresh  lines  of  development  into  which  they  had  been 
more  or  less  forced,  and  in  the  years  preceding  the 
War  the  annual  gross  value  of  the  agricultural  output 
in  France  may  bs  estimated  at  not  less  than  20  milliards 
of  francs,  or  792  million  pounds. 

In  1914  French  agriculture  was  suddenly  deprived 
of  almost  three-fourths  ot  its  labour  force  owing  to 
mobilisation  and  the  increased  production  of  munitions. 
The  loss  was  the  more  keenly  felt  as  the  land  belongs 
mainly  to  peasant  proprietors,  and  4,500,000  out  of  a 
total  of  5,300,000  farms  have  an  area  of  less  than 
25  acres  in  extent.  Manual  labour  is  of  necessity 
largely  employed,  since  the  holdings  are  too  small  to 
admit  of  the  use  of  mechanically-propelled  ploughs  and 
harvesters.  In  some  cases,  indeed,  co-operative  socie- 
ties purchased  such  machines  for  the  use  of  their 
members,  but  action  of  this  kind  was  on  a  small  scale. 
Besides  the  loss  in  man-power,  French  agriculture  was 
deprived  ot  10  of  the  richest  departments  in  the  north 
and  east,  and  the  extent  of  the  damage  inflicted  may 
be  gathered  from  the  following  table,  which  shows  the 
proportion  of  French  crops  on  the  temtoiy  in  enemy 
occupation  or  within  the  zone  of  military  operations  :  — 

Agricultural  Area  of  Production  in  Invaded  District,  ex- 
pressed  o.«  a  Percentage  of  tJie  Agricultural  Area  and 
Production  of  the   Whole  of  France. 

Area.  Production- 

Percentage       Percentrge 
of  Total  of  Total 

Crops  French  Figure    French  Figure 

Cereals  ...  - T  3  13-3 

Vegetables     6-0  7'0 

Beetroot  and  industrial  cropF,  including 

potatoes  and  artichokes 16"5  49'5 

Fodder  crop?,  hay,  &c 3*5  1C*2 

The  total  extent  of  the  invaded  territory  was 
7, .300, 000  acres,  and  of  this  4,228,000  acres  were  ren- 
dered useless  by  military  operations.  The  uses  to 
which  this  ruined  area  had  been  put  and  the  volume 
of  its  pre-War  production  are  set  out  in  the  following 
table,  furnished  by  the  courtesy  of  the  Office  of  Agricul- 
tural Eeconstruction :  — 

Acreage  and   Production   of  Different   Crops  in   the    Ruined 
Area  of  the  Invaded  Districts. 

PreWsr  Pre  War 

Crops  Area  Prodi  ction 

AcrP"  Cwt. 

Cereals        2,23C  003  40.COO,000 

Vegetables 46,CC0  600,0C0 

Potatoes,  artichokes,  &c 200,000  ,'2,000,000 

forage  crops  lEO.OOO  68.COO,000 

New  meadows       360,OCO  36,(00,000 

Old  meadows        760,000  45.000,000 

Industrial  crops 503.000  1S2,5CO,000 

Total         4,228,000  341,lOO,tOO 

From  the  same  source  we  learn  that  on  April  25 
last  the  land  cleared  of  war  debris,  re-levelled,  and 
made  fit  for  cultivation  was  .3,500,0(;»  acres,  that  is, 
4B%  of  the  total  area  invaded  and  82%  of  the  arable 
area  destroyed.  These  figures  are  very  encouraging, 
and  illustrate  ths  rapid  strides  being  made  in  country 
districts,  under  wise  and  energetic  guidance,  to  restore 
all  that  was  lost  by  the  War.  Of  the  area  brought 
again  into  cultivation  no  less  than  1,800,000  acres  has 
been  laid  out  for  cereals,  a  most  desiniblo  step,  as  it 
will  be  the  means  of  reducing-  Frencljt  food  imports 
when  the  iiarvest  is  gathered  in.  France  siiould  be 
self-siip|)orting  in  regard  to  wheat,  rye,  oats,  and 
barley.  <s|iecially  as  its  pre-War  dependence  on  ex- 
ternal sources  of  supply  was  not  very  considerable. 
Tlie  land  has,  however,  l)eon  impoverishetl  not  only 
in  the  War  area,  but  all  through  the  country  by  lack 
of  attention  and  by  shortage  in  the  supply  of  natural 
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and  artificial  manures.  These  various  deficiencies  can 
now  be  made  good,  some  immediately  and  some  after 
the  lapse  of  a  little  time.  At  the  moment  France  pos- 
sesses in  tne  potash  deposits  of  Mulhouse,  in  Upper 
Alsace,  which  are  estimated  to  contain  at  least  290 
million  tons,  a  very  powerful  instrument  for  restoring 
and  increasing  the  vitality  of  its  agriculture.^ 

During  the  period  of  occupation  the  flocks  and 
herds  of  the  regions  now  lilx'rated  suffered  severely, 
and  at  the  time  of  the  Armistice  the  deficit  was  esti- 
mated to  be :  Sheep,  220,000;  oxen,  1,. 500, 000;  horses, 
400,000 ;  and  pigs,  550,000.  It  has  ueen  very  difficult 
to  make  good  these  various  losses,  though  some  of  the 
l>easts,  dispersed  through  other  parts  of  France,  have 
been  brought  back.  A  large  amount  of  livestock  has 
also  come  from  Germany  in  execution  of  the  terms 
of  the  Treaty,  and  purchases  for  the  restocking  of  de- 
nuded farms  have  been  made  by  the  Ministere  des 
Eegions  Liberees  not  only  in  Franc'e,  but  in  Belgium, 
Holland,  Luxemlxiurg,  Switzerland,  Algeria,  and 
America.  Fortunately,  demobilisation  lias  set  free  a 
large  number  of  horses,  and  big  contributions  have  been 
made  from  the  various  armies,  as  may  be  seen  from 
the  following  table: —  '     ■ 

Number  of 
Horses    . 

Set  free  by  French  deinoMIi-iaf  ion       76,000 

Set  free  by  British  demobilisation        55,£03 

Set  free  by  Ameiican  demobilisation 35,000 

Restored  from  other  districts  in  France        400 

To  be  furnished  by  Germanvt  in  accordance  with  treaty...      30,600 

Total         196,W0 

Machines  for  working  the  land  and  handling  crops 
are  still  scarce,  as  enemy  depredations  were  extensive, 
amounting  to  187,049  ploughs,  harrows,  and  cultiva- 
tors, 159,567  harvesters,  15.958  horse-rakes,  wine- 
presses, and  threshing  and  other  machines  for  treating 
grain.  Farmers'  rolling  stock  was  also  widely  com- 
mandeered, and  its  absence  hampers  the  work  of  re- 
construction. The  shortage  of  machinery  increases 
the  demand  for  manual  labour,  but  here  the  diminution 
in  supply  is  veiy  noticeable  and  not  likely  to  be  made 
good  for  a  long  period. 


CHILI. 

FOR  FUTURE  DEVELOPMENT. 

Like  so  many  neutral  countries,  Chili,  being  a  neutral 
during  the  recent  Eurojiean  War,  and  being  in  a 
position  to  supply  one  particular  commodity  in  demand 
by  all  the  Allied  armies,  has  been  enabled"  to  accumu- 
late a  large  surplus  reserve.  In  other  words,  the 
value  of  her  exports  during  the  War  periotl  have  been 
considerably  in  excess  of  the  amount  required  to  meet 
the  charges  of  her  various  obligations  in  Europe  and 
elsewhere.  It  is  a  great  advantage  at  a  period  in  her 
economic  development  when  Chili  has  reached  the 
stage  whereby  she  is  enabled  to  profit  by  advantages 
accruing  to  her.  At  the  moment,  however,  these  advan- 
tages are  far  more  apparent,  as  we  state  them  simjily 
to  the  reader,  than  they  are  in  fact,  as  we  shall  explain 
later.  Chili,  like  all  new  countries,  had  accumulated, 
in  order  to  provide  facilities  for  the  opening  up  of  her 
natural  resources,  considerable  obligations  abroad 
which  had  to  be  met,  and  for  a  \eiy  long  period  of 
time  previous  to  the  outbreak  of  the  recent  War  her 
exports  naturally  considerably  exceeded  her  imports. 
This  was  necessitated  by  the  requirements  of  her 
creditors  in  various  parts  of  the  woild.  Since  the 
recent  War  the  value  of  her  exports  have  been  very 
much  in  excess,  as  we  have  said,  of  the  amount  neces- 
sary to  meet  these  obligations ;  and,  consequently,  she 
has,  in  fact,  built  u))  an  important  reserve  which  will 
be  available  to  be  drawn  ujxyn  later.  She  could,  of 
course,  use  that  reserve  for  the  purpose  of  re-acquiring 
various  securities  which  she  issued  to  European  in- 
vestors in  the  past.  But  in  reality  she  would  lose  the 
greater  part  of  her  advantage  if  she  decided  to  adopt 


this  course.  The  Chilians,  speaking  generally,  and  the 
Chilian  business  classes  in  particular,  are  amongst  the 
shrewdest  people  in  the  whole  continent  of  South 
America,  and  they  are  well  aware  that  the  most  im- 
portant use  to  which  they  could  turn  their  present 
advantages  is  the  development  of  the  great  economic 
resources  which  exist  within  the  confines  of  the 
country.  Now,  we  have  said  above  that,  while  it  is- 
perfectly  true  to  say  that  Chili  has  a  very  large  balance 
due  to  her  over  and  above  the  sums  she  has  to  meet 
in  connection  with  her  various  payments  to  the  outside 
world,  it  would  be  exceedingly  difficult  for  her  to  take 
these  sums  in  any  really  acceptable  form  because  hei* 
creditors,  whom  she  supplied  so  largely  with  various 
articles,  and  particularly  with  one  essential  of  the 
munitions  factories  during  the  War,  are  only  in  & 
position  to  give  very  few  articles  in  return.  Nearly 
every  country  in^outh  America,  and  most  countries  in 
North  America,  have  accumulated  handsome  balances- 
with  the  various  Eui'opean  countries,  the  proceeds  of 
which  they  will  be  in  a  position  to  take  sooner  or 
later.  But  if  they  decide  at  the  moment  to  take  any 
particular  thing,  there  is  very  little  that  the  Entente 
Allies  have  to  offer  them.  One  of  the  great  difficulties 
of  the  few  belligerents  who  have  come  satisfactorily 
out  of  the  War — we  mean  satisfactorily  in  an  economic 
sense — and  of  the  neutral  countries  which,  like  Chili, 
have  accumulated  enormous  balances  which  will  give 
them  the  right  to  purchase  commodities  which  they 
may  require  in  the  open  market,  is  that  they  find  it 
practically  impossible  to  obtain  those  commodities, 
owinir  to  the  fact  that  the  creditors  have  not  got  them 
to  sell.  Consequently,  the  practical  advantages  which 
Chili  derives  from  her  heavy  sales  of  nitrate  during 
the  War  are  for  the  moment  deferred.  But  they  give 
her  an  enormous  balance  which  will  hereafter  be  of 
great  advantage  to  her,  and  will  enable  her  to  purchase 
those  articles  which  are  urgently  required  for  her  real 
economic  development.  Up  to,  or  shortly  before,  the 
beginning  of  the  War  Chili  had  only  been  in  a  position 
to  develop  her  economic  resources  to  a  modest  extent, 
because  the  annual  surplus  of  her  produce  over  hex* 
consumption  was  not  appreciably  more  than  she  re- 
quii-ed  to  meet  the  obligations  she  had  already  incurred. 
Owing  to  the  exigencies  of  the  War,  and  to  the  extra- 
oi'dinary  demand  for  nitr.ite  in  particular,  but  also  for 
various  other  products  of  the  Eepublic,  she  has,  as 
we  have  said,  accimiulated  a  large  balance.  Although 
this  balance  is  not  available  to  be  drawn  upon  for 
pm'poses  which  are  really  advantageous  for  Chili  at 
the  present  time,  in  the  course  of  a  comparatively  short 
space  of  time  they  will  be  available.  And  when  that 
time  comes  it  is  of  interest  to  consider  what  will  be 
the  most  advantageous  method  in  which  Chili  could 
employ  those  resources. 

Amongst  the  three  great  progressive  States  of  South 
America  Chili  has  remarkable  advantages ;  but,  at  the 
same  time,  these  advant-ages  are  accompanied  by 
various  very  serious  difficulties  which  her  people  will 
have  to  set  their  minds  vigorously  to  overcome  if  Chili 
is  to  take  the  place  to  which  her  great  natural  sources- 
and  the  real  ability  of  her  i>eople  entitle  her.  Chili,  as 
the  reader  is  aware,  is  a  long  narrow  country  stretching 
fi-om  the  18th  to  the  56th  parallel  south  of  the  Equator. 
It  is  broadest  in  those  parts  of  the  country  which 
are  least  fertile,  and  apparently  least  useful  for  any 
puriK)se  excepting  producing  the  wonderful  nitrate  of 
soda  for  which  the  northern  provinces  are  famous. 
Tlv?  result  is  that  only  a  comparatively  small  area  of 
the  Eepublic  is  really  suitable  for  agricultural  purposes. 
The  reference  books  will  say  that  between  one-tenth 
and  one-seventh  of  the  Eepublic  is  agricultural,  the 
north  being  desert  and  the  south  being  wind-swept 
timber-lands.  Such  a  description  only  gives  the 
vaguest  notion  to  the  reader  who  just  requires  to  be 
sufficiently  acquainted  with  Chili  to  know  where  it  is 
and  have  some  slight  acquaintance  with  the  conditions 
which  prevail.  The  facts  are  that  while  the  country 
is  divided  for  economic  purposes  into  three  zones — the 
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mining,  or  desert  zone  of  the  north;  the  central,  or 
agricultural  zone  between  Valparaiso  and  Santiago; 
and  the  forest  zone  south  of  Valdivia — the  potential 
agricultural  area  does  not  much  excee<l  one-third  of  the 
whole  country.  It  has  to  be  remembered  that,  in  addi- 
tion to  the  desert  provinces  of  the  north,  Chili  is  a 
country  of  gi-eat  mountains ;  and,  consequently,  the 
av^ailable  agt-icultjural  ai-^a  is  considerably  reduced. 
But  it  is  veiy  much  larger  than  one  would  imagine 
from  the  statements  which  commonly  appear  in  the 
recognised  text-books.  It  is  jserfectly  true  to  say  that 
the  area  under  cultivation  actually  about  Santiago  is 
relatively  small.  But  then  a  very  large  part  of  Chili 
available  for  cultivation  is  not  cultivated,  largely  owing  to 
the  fact  that  there  is  a  continuous  shortage  of  labour,  and 
has  been  ever  since  the  attractions  of  the  nitrate  fields 
•of  the  north  withdrew  labour  from  the  agi'icultural 
districts  of  the  centre  and  from  the  development  of 
the  forest  regions  of  the  south.  One.  of  Chili's  real 
difficulties  is  that  she  depends  so  largely  upon  the 
nitrate  industry,  both  for  the  revenue  out  of  which  the 
Government  of  tha  Republic  is  earned  on,  and  for  the 
exports  which  enable  her  to  meet  her  foreign  liabilities 
and  to  pay  for  the  imports  of  the  various  luxuries  she 
needs. 

It  will  be  seen  from  what  we  have  said  above  tha.t 
Chili  can  never  develop  on  the  lines  of  a  country  capable 
.  of  supplying  vast  quantities  of  food  and  raw  materials 
in  the  nature  of  crops  out  of  all  proportion  to  the  needs 
of  the  population  wliich  produces  these  commodities. 
That  is  only  possible  to  a  country  which  has  very  large 
reser^'es  of  fertile  land  capable  of  producing  crops 
either  to  feed  man  or  to-feed  the  industries  upon  which 
he  principally  employs  his  time.  At  present.  Chili 
does  export  a  certain  amount  of  foodstuffs,  and  quite 
an  appreciable  proportion  of  wool.  But  she  does  so 
only  because  her  population  is  exceetlingly  small  even 
for  her  developed  area. 

Chili  needs  at  the  present  time  three  things  in  par- 
ticular. And  a  combination  of  fortunate  circumstances 
resulting  from  the  recent  War,  have  put  these  three 
things  well  within  her  grasp  within  a  reasonable  space 
of  time.  She  needs  to  develop  her  transportation 
facilities ;  she  needs  immigration ;  and  she  needs 
the  provision  of  cheap  power.  Now  it  happens  that 
she  has  the  facilities  for  meeting  all  these  needs,  owing 
to  the  fact  that  she  has  accumulated  balances  which 
will  enable  her  to  take  various  commodities  which  will 
permit  of  the  development  of  her  natural  resources. 
She  has  altogether  at  present  a  railway  system  consist- 
ing of  about  6,000  miles,  nearly  two-thirds  of  which  is 
State-owned,  tHe  bulk  of  the  rest  being  British-owned 
and  built  in  connection  with  the  nitrate  industry  of  the 
north.  For  a  country  .of  vei-y  nearly  300,000  square 
miles  this  is,  of  course,  quite  inadequate,  even  with  a 
population  of  under  four  millions.  A  very  large  pro- 
portion of  the  railway  mileage  consists  of  the  Longitu- 
dinal Railway  which,  important  as  it  is,  can  never  in 
itself  supply  the  transportation  needs  required  for  con- 
necting tJie  northern  and  central  provinces.  Moreover, 
for  a  country  of  the  enormous  extent,  and  almost  unique 
shape,  of  Chili,  transportation  facilities  are  particularly 
needed.  They  are  difficult  to  furnish,  expensive  to 
work,  and,  consequently,  require  to  be  provided  with 
very  groat  care.  Inasn^uch  as  Chili  can  never  hope  to 
be  a  great  exporter  of  foodstuffs  or  of  those  products  of 
the  soil  which  are  annually  grown  tp  feed  man's  in- 
dustry as  distinct  from  feeding  himself,  and  inasmuch 
as  it  is  not  desirable  for  any  country  to  be  deijendent 
upon  one  source  of  income,  she  requires  to  develop 
various  sources.  Now  it  would  be  useless  to  say  this 
unless  there  were  various  sources  of  income  available 
for  development.  It  happens  in  Chili  that  this  is  the 
case.  She  pos.sesses,  in  the  Andean  chain  of  moun- 
tains immediately  to  tiie  East  of  her  borders,  an  appa- 
rently inexhaustible  source  of  mineral  wealth.  For 
the  greater  part  of  a  generation,  indeed,  Chili  will  have 
to  de|w.nd,  more  or  less,  on  the  export  of  raw  materials, 
because  she  will  not  be  sufficiently  developed  economi- 


cally to  devote  herself  primarily  to  what,  for  con- 
venience, we  may  call  town  industries,  as  tlie  more 
highly  economically  developed  countries  are  accus- 
tomed to  do.  But  these  prime  requirements  of 
industry  will  have  to  take  a  different  form  in  Chili 
from  those  v,-hich  they  take  in  countries  having  an 
extensive  area  and  fertile  soil  capable  of  producing 
food  for  man  and  feeding  man's  industries.  It  is  only 
when  a  real  prospect  of  developing  these  resources 
presents  itself,  as  it  appears  about  to  present  itself  as 
a  result  of  the  resources  Cliili  has  accumulated  during 
the  recent  War,  that  it  will  be  possible  to  attract 
immigrants  on  a  great  scale.  As  things  are  at  present, 
economic  conditions  in  Chili  do  not  invite  immigra- 
tion ;  and  until  industry  is  developed  considerably  be- 
yond what  is  the  case  at  present,  there  is  no  reason- 
able prospect  that  those  conditions  will  be  sufficient 
to  attract  immigi'ants  upon  a  large  scale. 

We  have  said  above  that  Chili,  from  an  economic 
point  of  view,  urgently  needs  three  things :  immigra- 
tion, improved  transportation  facilities,  and  cheap 
power;  and  that  she  has  facilities  at  the  moment  to 
attain  the  objects,  or,  at  any  rate,  if  not  attain  them 
at  once,  within  a  reasonable  period,  and  a  very  short 
period  if  one  considers  the  life  of  a  great  country.  As 
Chili  is  situated,  far  from  consuming  markets,  she  will 
require  to  produce  ujx)n  a  relatively  low  economic 
basis.  As  we  have  shown  she  has  not  a  superabundant 
[Mpulation  which  would  make  labour  cheap  and  abun- 
dant. On  the  contrary,  nearly  everybody  who  is  de- 
sirous of  working  in  Chili  finds  that  he  can  get  more 
employment  than  h©  is  able  to  accept.  And  nearly 
everyone  engaged  in  industry  in  Chili  finds  that  when 
he  wants  additional  labour  he  can  only  obtain  it  by 
competing  with  other  industries.  Consequently,  it  is 
only  by  obtaining  cheap  power  that  Chilian  industry 
can  reasonably  expect  to  be  developed  upon  a  sound 
economic  basis.  It  happens  that,  as  we  have  said 
above,  Chili  is  an  exceedingly  naiTow  country.  It 
slopes  in  a  sharp  gradient  from  the  Andean  range  of 
mountains  to  the  Pacific  Ocean.  Owing  to  the  eleva- 
tion of  those  mountains  there  is  snow  alx>ve  a  certain 
level  throughout  ths  year.  As  a  result  there  is  some- 
thfng  like  27  different  streams  coming  down  from  the 
Andes  to  the  Pacific  which  are  of  very  little  value  from 
the  point  of  view  of  navigation,  but  which  are  of 
immense  valua  for  purposes  of  obtaining  water  power. 
When  the  time  comes,  therefore,  and  Chili  finds  it 
convenient  to  obtain  the  advantages  she  attained  dming 
the  recent  War,  one  opportunity  which  will  present 
itself  to  her  is  to  purchase  hydro-electric  plant  upon  a 
great  scale  for  the  purpose  of  developing  cheap  jx)wer 
which  can  be  directed  either  to  increasing  her  trans- 
portation facilities  or  developing  the  vast  mineral 
resources  of  the  eastern  border. 
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THE   DESOLATION  OF  PICARDY. 

(From  Ovr  Special  Commissioner.) 

Amiens:    June  9,  1920. 
As  one  joumeys  through  Picai'dy  and  sees  on  all  sides 
the  havoc  wrought  by  the  War  a  feeling  of  doubt  is 
ine^-itable  as  to  the  possibility  of  restoring  a  countiy- 
side  so  deeply  stricken.    Picardy  was  of  yore  one  of  the 
brightest  jewels  in  the  French  crown,  and  its  natural 
beauties  have  been  a   fruitful  theme  for  native  poets 
and  singere.       It  does  not,  indeed,  boast  a  "  regiona- 
liste "    literature    comparable    to  that   of    Provence, 
Brittanv.  or  Savoy,  but  its  literary  traditions  extend 
back  tothe  age  of  the  troubadours  and  the  period  when 
tiie    flower   of    French    chivalry  led  Europe   to  the 
Crusades.       The  spells   with    which    old  and  storied 
associations  once  invested  this  pleasant  land  are  now 
broken,  perhaps  for  ever.     Amiens  lies  partly  in  niins, 
An-as,   Albert,    and'*Peronne     have    been  completely 
demolished,    and   Laon  has  suffered.       All  the   chief 
towns  in  and  ai-ound  Picardy  have  in  fact    felt  the 
destroying  hand  of  war.     The  land  is  strangely  dis- 
figured, being  in  parts  a  barren  wilderness  which  shows 
in  its  ruined  forests    and    scarred    soil  the  marks  of 
titanic    conflict.       Great  momunents,    sumvals  of  a 
glorious  past,  liave  been  levelled  to  the  ground  or  stand 
shorn  of  their  fonner  Ix-auty  and  dignity.     AiTas  has 
lost    its    Cathedral,    its    City     Hall,   and    its    quaint 
Hispano-Flemish    houses;    Alliert    its    Basilica;    and 
Peronne     its    Merovingian    Castle,     The    thirteenth- 
century  Cathedral  at  Laon,  which  commands  from  the 
summit  of  the  hill  a  fine  view  over  the  surrounding 
district,    was  used  as    a    stable    for  horses.       Other 
edifices  more  ancient,  and  even  more  famous  as  ex- 
amples of    ^MedifBval    and    Renaissance,    Gothic   and 
Eoman-Byzatitine    architecture,     were     damaged    by 
shell-fire,  well-known  pieces  of  statuary  were  cast  into 
the  melting-pot,    and  pictures  by  great  masters  were 
irretrievably  spoilt. 

Apart  from  this  artistic  loss  is  the  matenal  loss 
which  is  easier  to  repair  and  at  the  same  time  of  more 
immediate   consequence  to  the  inhabitants.     Amiens, 
the  capital  of  the    Department    of  the   Somme,  w-as 
during  the  ^Yar  continually  visited   bv  enemy    aero- 
planes, and  in  tlie  CTemian  offensive  of  the  spring  of 
1918  the  city    was    so    heavily     shelled  that   it  was 
evacuated  by  the  gan-ison.     It  was,  however,  spared 
the  hoiTors  of  c>ccupation,  as  the  offensive  was  checked 
several  miles  from  its  gates,  near  the  village  of  Villers- 
Bretonneux,  where  a  stone  now  marks  the  extreme 
limit  of  the  German  advance.     The  railway   station, 
several    factories,    and    many    dwelling-houses    were 
wrecked,   but  the  economic  life  of   the  city  has  not 
been  seriously  impaired.       The  staple  industries  are 
connected  with  leather  and  cotton.     Boots  and  shoes 
are  made,  but  the  system  followed  is  not  that  familiar 
at  Northampton  and  similar  centres  in  Great  Britain. 
The  workshop  has  not  yet  been  removed  from  the  home 
to  the  factoiy,  and  the  leather  given  out  by  the  masters 
is  made  up  by  theC  worker  in  his  own  time.       Piece- 
rates    are    paid,    but,   in    the  .absence    of  liigh-class 
materials,  modern  machineiy,  or  skilled  workmanship 
these  rates  ai-e  low  and  bring  in  only  a  modest  liveh- 
hood  to  the  worker.     The  industry  needs  fo  be  vitalised 
and  transformed  by  the  introduction  of  methods  that 
have    ibeen    proved    efficient    elsewliere.       Complete 
modernisation  is  required.     The  factory  system  may 
have  its  disadvantages,  but  in  an  era  of  competition 
there  is  no  alternative  for  the  industiialist  who  aims 
at  expansion. 

Amiens  also  possesses  considerable  textile  interests 
which  have  not  'been  greatly  interfered  with.  Fustians 
ai-e  the  chief  article  of  manufacture,  but  the  yam  used 
as  not  spun  in  the  locality.  _  It  is  usually  purchased 
from  Eoubaix,  in  the  Department  of  the  Nord,  or  from 
Eouen,  the  ancient  capital  of  Normandy,  and  is  woven, 
dyed,  and  finashcd  at  Amiens.  AVool-spinning  and 
jute-weaving  are  also  carried  on,  but  to  a  very  small 
extent.     The  city  is  well  served  by  railways  and  canals, 


the  former  connecting  it  directly  with  Paris,  Boulogne, 
Calais,  and  the  principal  towns  to  the  east  and  west., 
the  latter  with  the  industrial  towns  of  the  north.  Ths 
Somme  is  canalised,  and  along  its  waters  coal  is 
brought  from  the  north-east  for  the  city's  industries, 
which  are  thus  favourably  circumstanced  for  future 
development. 

Laon,  the  capital  of  the  D^partement  de  I'Aisne. 
was  in  enemy  hands  from  September  1914  to  October 
1918,    and  its  prominent    position  on    the  sides    and 
summit  of  a  hill  that  towers  far  above  the  surrounding- 
jilains  made  it  a  conspicuous  t^arget  for  artilleiy  and 
aeroplane  attack.      Before  its  evacuation  the  Gennans- 
inflicted  farther  damage,   and  the  total  cost  of  repair 
and  replacement    will   probably    exceed    fifty   million 
francs.     Over  one  thousand  houses  suffered,  and,   in 
addition,  a  sugar  factory,   a  potteiy,  and  a  gasworks 
were  destroyed.     Six  railway  lines  radiate  from  Laon, 
but  its  railway  station  has  been  completely  \ATecked. 
The  work  of  reconstruction,  though  started,  is  not  yet- 
well  under  way.     The  place  was  stripped  of  all  mov- 
able articles  during  the  German  occupation,   and  the 
requisitioning  was  so  minute  that  only  the  barest  neces- 
sities  were  left  to  the  inhabitants.     Accordingly  the 
progress  made  since  the  Amiistice  has  not  been  very 
rapid.     Labour,  building  materials,  and  transport  are 
lacking.     Of  late  there  has  been  a  big  movement  of 
foreigners  into  the  town,  which  now  wears  a  very  cos- 
mopolitan   appearance,   as    Africans,   Chinese,  .Indo- 
Chinese,   Annamites,  and  various  continental  nations 
are  well  represented. 

The  handling  of  the  considerable  bodies  of  foreign 
labour  now  in  ths  liberated  regions  rejquires  tact,  and 
is  at  times  a  matter  of  great  difficulty.  Besides  being 
turbulent  the  men  are  often  unsatisfactory  in  their 
work,  and  fault  is  particularly  found  with  French- 
Colonials  and  several  other  nations  of  extra-Europear* 
origin.  Belgians  and  Italians  make  good  workpeople, 
but  best  of  all  is  the  native  Frenchman.  He  reahses 
all  that  is  at  stake  in  the  next  few  fateful  years  and 
the  urgent  necessity  that  exists  of  speedily  restoring 
the  economic  life  of  France,  so  that  she  may  be  able 
to  endure  fresh  contests  if  they  are  thrust  upon  her. 
The  future  of  the  country  depends  on  its  population, 
and  the  population  on  its  industries.  The  winning  of 
Alsace-Lorraine  makes  up,  of  course  for  much  that 
was  lost  by  the  War,  but,  independent  of  tliis  gain, 
the  economic  losses  sustained  in  the  military  zone 
must  be  made  good.  With  this  ideal  before  them  the 
people  of  Picardy,  as  anxious  for  victory  in  peace  as  in 
war,  have  taken  up  the  task  of  reconstruction  and  have 
vowed  to  see  it  to  a  successful  finish. 


TRADE  IN  MAY. 

We  publish  below  our  usual  table  showing  the  im- 
ports, re-exports,  and  net  imports,  as  well  as  the 
excess  of  imports  over  exports  for  last  month,  as  well 
as  for  the  fii-st  five  months  of  the  cuiTent  yeai".  On 
the  whole,  the  trade  returns  for  the  month  of  May, 
as,  indeed,  the  trade  for  the  whole  of  the  year  so  far, 
can  only  be  regarded  as  exceedingly  satisfactory  and 
very  encouraging.  The  volume  of  the  imports,  which 
exceeded  £166,000,000,  was  slightly  less  than  in  the 
preceding  month,  but  if  we  compare  May  1920  with 
May  of  last  year  there  has  been  an  expansion  of  value 
of  more  than  45%.  The  value  of  our  export  figures 
constitute  an  actual  record,  being  12%  greater  than 
in  .\pril  of  the  present  year,  and  more  than  9%  greater 
than  in  May  1919.  The  growth,  as  will  be  seen  froip 
our  tables,  is  quite  as  satisfactory  for  the  longer  period. 
It  is  equally  satisfactory  to  note  that  the  features 
which  have  characterised  the  Board  of  Trade  retiu-ns 
practically  ever  since  the  Armistice  are  maintained. 
^^'e  ai-e  importing  increased  quantities  of  food  and  raw 
material  and  exporting  at  an  ever-increasing  ratio  the 
products  of  our  manufacturing  industries.  Of  course, 
the  volume  of  our  imports  of  raw  matei-ials  varies 
from  time  to  time,  due  to  exceptional  cu-cumstances, 
but  on  the  whole  so  far  it  has  shown  a  steady  increase. 
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How  long  this  can  be  maintained  remains  to  be  seen. 
Those  readers  who  are  at  all  acquainted  with  trade 
"conditions  are  aware  that  in  various  biranches  of  indus- 
tries there  are  indications  that,  for  the  time  being, 
at  any  rate,  the  shortage  of  stocks  whicli  have  been 
such  a  characteristic  feature  ever  since  the  end  of  the 
War  seems  for  the  moment  to  be  satisfied.  It  is  now 
notorious  that  branches  of  the  leatlier  trade,  which 
initil  lately  enjoyed  such  a  boom,  now  find  it  very 
difficult  to  sell  their  products  at  remunerative  prices, 
particularly  bearing  in  mind  the  extravagant  figui'e 
which  in  too  many  cases  it  has  paid  for  the  raw 
matei'ial.  The  reader  who  is  in  close  touch  with  trade 
conditions  will  be  aware  that  e\"ien  in  dry  goods,  for 
which  there  was  lately  such  an  extravagant  demand, 
distributors  in  various  important  centres  have  been 
asked  to  hold  back  orders  for  a  time,  as  delivery  to 
retailers  is  not  convenient  at  present.  Consequently, 
there  may  be  some  set-back  in  the  quantity  of  raw 
materials  imported  until  they  can  be  obtained  upon  a 
more  reasonable  basis  of  economic  value.  Those 
valiies  have  recently  been  so  high  that  a  fall  would 
be  welcome  in  many  quarters,  provided  that  it  does 
not  go  so  far  as  actually  to  create  embaiTassment  in 
some  instances. 

Looking  at  the  question  from  the  broad  aspect  of 
trade  taken  as  a  whole  there  seems  every  ground 
both  to  hope  and  believe,  that  we  are  in  fact  not 
merely  paying  our  way  but  adding  something  towards 
liquidating  our  heavy  overseas  indebtedness.  It  will 
l>e  obser^■ed  from  our  table  that  the  excess  value  of 
the  imports  over  the  exports  is  steadily  decreasing,  and 
on  the  present  basis  may  be  considerably  below 
£500,01)0,000  for  the  whole  year.  Writing  last  month, 
w©  said  that  the  figures  were  so  satisfactory  that  if 
they  could  be  maintained  over  the  whole  year  the  ex- 
cess of  imports  over  exports  might  not  exceed 
£600,000,000.  We  argued  that  our  invisible  exports 
in  the  form  of  various  services  we  render  and  the 
return  we  still  get  from  our  foreign  investments  might 
enable  us  to  pay  our  way  with  a  balanca-  in  our  favour 
towai-ds  liquidating  om-  indebtedness  abroad.  The 
further  improvements  which  took  place  during  May 
give  U3  reason  to  hope  that  the  balano?  available  may 
be  considerably  larger  at  the  end  of  the  year  than  we 
had  ventured  to  expect  a  month  ago. 

Course  of  Foreign  Trade. 
(OOO's  omitted.) 


-May  1920.- 

N         r~ 

—5  Mos.  to  May  1920 , 

^Inc.  or  Dec.  on-^ 

,— Inc. 

or  Dec.  on—, 

Amoimt. 

1919. 

1913.       Amount.         1919 

1913. 

£ 

£ 

S 

i            a 

£ 

Imports 

...    166,334+30,721    +105,054        865 

,202    +269,107    +542,749 

Be-eiports 

...     20,260  +■  8,.71S5    + 
...    14«,074 -1-S1,9.^S    + 

10,891        U5,7B7    +   72,397    +   65,257 

Net  import 

94,163        747,435    +loe;,MO    +477,492 

Exports 

...   lia,3iu 

iporta  26,755 

+  .'i4i,975.   +  7^,460        32 

l.,JI13    +240,931    +306,891 

Execs  of  in 

-33,019    + 

18,703        236 

,320    —  64,111     +170,601 

Excess  of 

Imparls 

nto  United  Kingdom 

Montit 

1920 

1919 

1913 

1917 

1918 

£ 

£ 

£ 

£ 

£ 

Jan.      ... 

52,151,000 

83,615,000 

64,203,000 

56,301,000 

29,348,000 

P*.      .. 

61,946,000 

6.5,039,000 

57,314,000 

24,668,000 

22,470,000 

Mar.     .. 

45,918,000 

43,715,000 

68,042,000 

39,465,000 

39,707,000 

April    ... 

40,49.-;,O00 

40,382,000 

77,621,000 

40,244,000 

30,805,000 

M»v     ., 

26,765,000 

.59,318,000 

77,516,000 

,'^7,862,000 

2.5,786,000 

.Tdoe    .. 



46,120,000 

64,176,000 

35,999,000 

30,780,000 

July     . . 

... 

7r,,06»,000 

63,525,000 

36,703,000 

33,61.5,000 

A»g.    .. 

— 

58,748,000 

64,435,000 

46,220,000 

20,632,000 

Sept.    . . 

_ 

66,378,000 

66,094,000 

39,870,000 

26,842,000 

<Jo*.     .. 

— 

54,78.3,000 

72,768,000 

39,40.5,000 

28,781,000 

KOT.    .. 

— 

36,188,000 

70,732,000 

62,631,000 

39,310,000 

D«c.     .. 

— 

52,717,000 

74,797,000 

44,450,000 

29,434,000 

External 

Trade  of 
(OOO's 

the  U.K. 
omitted). 

since  1914. 

Excess  of 

Yfinr 

Imports 

Ee-Eiports    Net  Imports    Exports 

Imports 

1920 

£ 

i 

£ 

£ 

£ 

M«y     .. 

li;.;,3J4 

20,260 

146,074 

119,319 

26,756 

.^pr.     .. 

167,154 

20,-«)7 

llr,,717 

106,252 

40,495 

Murcli  . 

178,648 

37,031 

14'.i,i;i7 

103,699 

45.918 

I'el>.     . . 

170,514 

22,i;0J 

117,'.ilO 

S.'S,964 

61,946 

.riui.     .. 
Vow 
lull)     .. 

183,498 

2S,4C4 

158,034 

105,880 

62,164 

.     1,631,902 

164,323 

1,167,580 

798,373 

669  207 

IMH     .. 

.     I,31«,l.'i0 

30,94« 

1,284,205 

501,419 

783,786 

1917     . 

.     1,004,164 

69,677 

994.487 

527,080 

467,107 

istn    . 

.        948,.W6 

97,566 

890,940 

606,280 

344.600 

IS16     . 

861,983 

99,063 

762,921 

384,868 

568,06S 

l»H     . 

696,035 

»»,474 

601,161 

430,721 

170,440 

.    PRICES  OF  COMMODITIES. 

••THE  STATIST'S"  INDEX-NUMBERS. 

(In  Continuation  of  Sauerbeck's  Figures.) 
For  the  month  of  May  we  have  to  record  a  decline 
in  our  Index-Number — the  first  since  the  fall  in  the 
general  price-level  which  occurred  during  the  five 
months  succeeding  the  Armistice.  The  total  Index- 
Number  for  May  is  260,  which,  though  33.7%  highgr 
than  that  for  May  of  last  year  and  220.2%  above  the 
Index  for  June  1914,  is  yet  2.3%  below  that  for  April 
and  is,  indeed,  slightly  lower  than  the  Index  for 
Februaiy  last.  Nevertheless,  an  analysis  of.  the  causes 
of  the  decline  prevents  one  from  juinping  to  too  opti- 
mistic conclusions. 

The  following  analysed  presentation  of  the  figures 
is  especially  interesting:  — 


-Monthly  Indei-Nos.- 


MarSl   April  30    May  31     Jone  30     April 
1920        1920        1919        1914        1920 

17n.i) 
207-1 


-+or— %  May  19S0  on-, 


243-4 
243-9 


240-6 
264-1 


66-5 
.97-6 


+   I- 

—  8-0 


May 
1919 

+43-2 
+  17-3 


S53-; 


209-9 


245-3       242-8 


301-3 

■  258-S 

260-0 


290-6 

2d7-7 
367-7 


270-T       283-1 


126-5 

61-8 

+  ■20-7 

174-5 

74-8 

+  1-0 

195-8 
213-2 
216-0 

96-7 
80>6 
82-5 

+  3-7 
-13-1 
-  2-9 

209-3 

85-7 

-  4-4 

June 
1914 

+  266-0 
+  149-1 

+389-0 


+4*6      +227-9 


+  53-9 
+  21-4 
+  20-9 


+  311-6 

+221  9 
+  215-2 


+29-3       +215-9 


Va?.  Food    .. 
Animal  Pood 
Sugar,  CoHee 
&  Tea] 

Foodstufis    .■ 

Minerals 

Textiles        ...    ' 
Sundries 

Materials    ... 

Totals       ...       2(0-0       266-1       194-6         81-2     —  2-3      +33-7      +220-2 

A  study  of  this  table  shows  that  though  meat  de- 
clined substantially   on  the  whole   fcKxlstuffs   rose  by 
1%  during  the  month  on  account  of  the  increa.sed  price 
of  sugar.     This  rise  in  turn  was  more  than  offset  by 
a  decline  of  4.4%  in  the  materials  categoi-y  in  which, 
with  the  exception  of  minerals,  all  the  groups  declined 
— textiles  especially  having  fallen  13.1%  on  the  month. 
Before  proceeding    to    examine  more  closely  the 
movements  of  the  commodities  inter  se  it  is  fitting  to 
lemark  that  this  tendency,  namely  an  increase  in  the 
relative  value  of  foodstuffs,  is  but  a  repetition  of  what 
is   taking  place  in  other  countfies,  especially  in  the 
United  States,  and,  as  all  the  evidences  indicate,  is  a 
tendency  wliich  we  will  experience  for  some  time. 
Tne  causes  are  not  far  to  seek.     Since  active  hostili- 
ties stopped  in  November  1918  the  whole  countiy  ftas 
been  organising  for  peace  production,  and  now  at  last 
the  output  of   all    commodities    except    foodstuffs   is 
rapidly   approacliliiig   nonnal    dimensions,    being     re- 
strained only  by  labour  troubles  and  by  the  difficulty 
of  obtaining  raw  materials.     Why  the  production  of 
foodstuffs  should  not  keep  pace  with  that  of  other  com- 
modities is  due  to  many  causes,  chief  among  which  are 
tlie  exodus  of  labour  from  agriculture,  the  compara- 
tively long  time  wliich  must  elapse  before  money  in- 
vested in  agriculture  can  yield  a  return,  and  the  con- 
sequent  uncertauaty,    the    greater    difficulty  of   fore- 
seeing the  conditions  of  demand,  the  great  dependence 
of  the  gi'owth  of  crops  on  weather  conditions,  which 
have  not,  in  fact,  been  favourable,  and  the  fact  well 
known  to  economists,  that  according  as  knd  is  culti- 
vated more  and  more   intensively  the  return   to  the 
capital  and   labour  invested   becomes  propoitionately; 
less. 

Coming  do\\'n  to  details  of  tlio  price  movementa, 
we  find  that  in  tlie  vegetable  food  group  cereals  ad- 
vanced, potatoes  declined,  and  rice  was  unchanged. 
Of  animal  foods  the  only  change  to  be  recorded  is  a 
substantial  decline  in  pork  prices.  The  present  priees 
ai-e  still  higher  than  lluey  were  before  the  control  was 
removed  on  March  31,  and  the  collapse  was  due  to 
the  nafusal  of  the  consumer  to  pay  thet  130%  increase 
askfid  for  after  the  deconti-i>l.  Ilorae-killed  beef  and 
mutton  will  be  deconti-olled  froin  July  4,  aaid  it  is 
proi)nl)lo  that  these  nie-,it.<;  will  tlien  suffer  a  similar 
exiH-rieiico,  that  is  to  say,  if  the  prices  rise  after  July  4 
the  public  will  revert  to  substitutrs  and  fc«ve  a  reduc- 
tion. The  supplies  of  all  kinds  of  meat  are  becoming 
more  plentiful,  and  lower  prices  should  result.     Butter, 
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too,  is  approaching  its  season  of  plenty  and  will  pro- 
bably be  cheaper  this  summer.  The  only  other  move- 
ment of  importance  in  the  foodstuffs  group  was  the 
rise  in  the  price  of  sugar.  During  the  month  record 
prices  were  paid  for  sugar  "  futures  "  in  America.  As 
a  result  of  proliibition,  of  coui-se,  the  United  States  de- 
mand is  greater  than  ever  before,  and  unless  th^  con- 
sumption is  rationed  there,  we  will  have  to  i>ay  yet 
higher  prices  for  our  sugar  here,  moreover,  as  the 
output  of  cane  sugar  will  be  lower  this  year,  though 
the  European  beet  crop  is  about  one  million  tons  higher 
than  it  was  last  year.  In  the  minerals  group  the  rise 
in  coal  prices  needs  no  comment.  Iron  rose  substan- 
tially, but  copper,  tin,  and  lead  declined.  This  latter 
movement  is  in  great  part  due  to  a  forced  closing  of 
speculative  positions  through  scarcity  of  bankingaccom- 
modation  and  may  prove  to  be  merely  transient.  In 
the  textile  group  the  decline  was  shared  by  nearly  all 
the  commodities.  The  fall  in  wool  was  most  severe. 
Here  also  the  restriction  of  credit  facilities  was  a  factor, 
and  the  fall  was  accentuated  by  the  sudden  accession 
of  large  supplies  to  the  auction  marts  following  on 
a  period  of  unusual  scarcity.  Cotton  was  influenced 
by  a  slackening  of  the  Eastern  demand  due  to  the 
depression  of  the  silver  and  rupee  exchanges,  to  the 
fall  in  Egyptian  cotton,  and  to  the  forced  hquidation 
by  American  "bull  "  speculators. 

So  many  alarming  things  have  been  said  recently 
about  the  wheat  position   that  one  cannot  omit  the 
subject  from  a  discussion  of  the  price-level.       Since 
June  2  the  export  of  wheat  and  flour  from  Argentina 
has  been  forbidden.     This  step  was  taken  to  conserve 
the  wheat  supplies  of  the  country  pending  the  passing 
through  Congress  of  a  Bill  to  raise  the  export  tax  on 
wheat  by  5  dollars  (paper)  per  100  kilos,  and  to  an  addi- 
tional  20%  ad   valorem    duty  on  the    export  of    food 
products  containing  wheat.       The  latest  advices  from 
Buenos  Ayres  report  the  passage  of  the  measui-e  by 
the   Senate.     The  cause  of  the  trouble  is  the  abnor- 
mally high  wheat  prices  which  rule  in  the  Argentine 
Eepublic,  due  to  the  phenomenal  increase  in  the  amount 
of    exported  wheat  this    year  as    compared   with  the 
previous  year — an  increase  of  2.3  million  tons.  It  is  to 
be  presumed  that  the  export  prohibition  will  now  be  re- 
moved. At  any  rate,  the  fact  remains  that  .\rgentina  has 
still  an  exportable  surplus  of  about  80  million  bushels. 
Reports  from  U.S.  are  more  encouraging.     A  later  esti- 
mate of  the  wintei-  wheat  crop  puts  it  at  504  million 
bushels,  against  the  previous  estimate  of  483.6  millions, 
and   further  improvements    in   the  condition  are   ex- 
pected.    This,  wth  the  available  carry-over  of  about 
1.50  million  bushels,  would  be  ample  for  seeding  and 
home  consumption  requirements.     Thus  the  whole  of 
the  spring  crop  will  be  available  for  export  and  carry- 
over, and  early  estimates  of  the  spring  crop  place  it  at 
about   250  million    bushels,  which  is    well  up  to  the 
average  required  for  export.     The  Canadian  wheat  crop 
is  reported  to  be  plentiful  and  in  good  condition,  but 
the    freight    congestion    here,  as  in    U.S.,  retard  the 
movement  of  available  supplies.     The  crop  of  France 
and  her  colonies  will  be  sufficient  to  meet  her  home 
requirements,   so  that,   at  any  rate,   France  will  not 
accentuate  the  demand  for  wheat  from  other  sources. 
The  Indian  crop,  too,  is  said  to  be  up  to  the  normal 
and  a  favoui'able  monsoon  is  reported.     On  the  other 
hand,  the  exportable  surplus  from  Australia  is  said  to 
have  been  over-estimated,  while  the  prospects  of  sup- 
plies from  the  Ukraine  and  the  wheat-fields  of  Central 
Europe  are  not  encouraging.     On  the  demand  side,  it 
is  probable  that  a  decline  in  meat  prices  will  to  a  large 
extent  lessen  the  consumption  of  bread,  but  this  will 
l)e  offset  by  the  failure  of  the  ric£  crop  in  Siam  and 
Burmah,  which    has    already    gi'eatly    increased    the 
Eastern  demand  for  wheat. 

The   following  table  shows  the  price  movements 
during  the  War  in  the  more  important  countries :  — 


International    Wholesale    Prices. 


(' 
1913.. 
1914... 
1915... 
1916... 
1917... 
1913... 
liilg... 

1919 

Jan 

Feb.... 

Mar.... 

April 

May... 

June... 

July... 

Aug.... 

Sept. 

Oct. ... 

Nov.... 

Dec.... 

1920 
Jan.... 
Feb.... 
Mar.... 
April 
May... 


/ . — Index- 
America 
U.K.      (Brad- 
Statist  ")  street's) 
850     »'211S 


860 
1080 


8-9034 
9-8530 
1360  11.8-i37 
1750  15-0335 
1920  18-7117 
206-0    18-6683 


1921 
187-5 
184-7 
184-6 
194  6 
199-4 
206-4 
212-7 
214-8 
2243 
2310 
235-2 


17-6344 

17-2244 
17-2795 
17-2376 
180900 
18-8964 
200017 
19-4720 
19-5215 
19-9036 
20-1766 
20-36i8 


Numbers- 
Japan 

(Bank  ol 
Japan) 
132-2 
126-3 
127-8 
164-9 
196-4 
2590 
316-Q 

283-2 
281-6 
272-7 
273-2 
283-7 
301-6 
326-8 
332-2 
340-5 
352-1 
370-3 
381'5 


Expressed  as  a 

, Percentaee  oi  1913- 

United    United 


France  Kingdom  States 

118-6  1000  100-0 

n7-9  100-0  96-7 

161-6  127-1  1070 

217-6  160-0  128-4 

302-4  206-9  1700 

392-1  226-9  203-2 

411-1       242-4  202-7 


Japan  France 
100-0       lOO-O 


245-3  20-8690  397'9 

260-4  20';9.'>0  413-S 

261-8  20-7124  — 

266-1  20-!341  — 

260-0  —  — 


401-8 
393-5 
38S-1 
384-0 
375-8 
3800 
4030 
401-7 
4162 
441-4 
468-5 
479-S 

6  62*9 
601-1 
C41-0 


224-4 
220-6 
217-3 
217-'2 
228-9 
2350 
242-8 
250-2 
252-7 
264 

272 

276 

28S 
306-3 
308 
313-1 
305-9 


191-6 
187-1 
187-7 
187-2 
196-5 
205-2 
217-2 
211-5 
211-9 
3161 
2190 
221-1 

226-6 
225- 7 
224-9 
225-1 


95-5 
96-7 
117-2 
148-6 
196-9 
239-5 

214-2 
215-0 
206-3 
206-6 
214-6 
228-1 
247-2 
251-3 
257-0 
266-3 
280-0 
283-6 

301 
313 


1020 
139-8 
187-0 
261-6 
339-2 
355-& 

348-0 
340-0 
336-6 
332-0 
525-1 
3290 
3490 
3470 
360-0 
3820 
406-0 
417-0 

436-9 
S20-0 


—  654-5 


The  following  table  affords  a  comparison  of  move- 
ments of  the  index-number  during  the  last  century 
and,  in  greater  detail,  since  June  1914. 


,-Anmidl  I^  umbers—^ 
Year 

' 

-End- 

OJ-M 

ontn  .Vu 

■ 

1809  [Jevons'.. 

189 

June  '14  . 

.    81.2 

Oct." 

17  . 

.  180.6  : 

May  '19  . 

..  194.6 

1810  adjusted.. 

171 

Dec.    „  . 

..118.4 

Dec. 

,,      . 

..186.1 

June    „  . 

..199.4 

1818  Figures] 

159 

Jan.  '16  . 

.123-6 

Jan. 

18  . 

..186-S 

July    „  . 

..  206.4 

1873 

111 

Mar.    „  . 

..  130.4 

Feb. 

•»  . 

..  187.3 

Aug.    „  . 

..212.7 

1880 

88 

April   „  . 

..  134.2 

Apr. 

„  . 

..  189.8 

Sept.   „  . 

..  214.8 

1896 

61 

Oct.    „  . 

..  141.5 

May 

„ 

..  191.1 

Oct.     „  . 

..224.3 

1911 

.     80 

Nov.    „  . 

..  160.8 

July 

„ 

..  192.9 

Not.    „  . 

..  231.0 

1912-13-14      .. 

85 

Dec.    „  . 

..  154.3 

Aug. 

„ 

..  195.9 

Dec    „  . 

..235.2 

1916 

.  108 

Jan.  '17  . 

..159.3 

KoT. 

„ 

..  195.3 

Jan.  '20  . 

..246.S 

1916 

1.36 

Feb.    „  . 

..164.0 

Deo. 

„ 

..  196.0 

Feb.    „  . 

..  260.4 

1917 

.   175 

April  „  . 

..173.0 

Jan. 

•19 

..192-1 

Mar.    „. 

.  261.8 

1918 

.  192 

June   „  . 

..  180.4 

Feb. 

.,  . 

..187-5 

April    „  . 

..  266-1 

1919 

.  206 

Aug.    „  . 

..176.7 

Mar. 

" 

..  184.7 

May     „ 

..  260.0 

THE  IRISH  PEAT  PROBLEM. 

SixcE  the  beginning  of  1919  the  Report  of  the  Com- 
mittee apixjinted  to  inquire  into  the  i>eat  resom'ces  of 
Ireland  has  been  in  the  hands  of  the  Government. 
The  delay  in  issuing  it  to  the  public  is  most  unusual 
and  somewhat  difficult  to  understand.  The  findings 
of  the  Committee  have,  we  belie^•e,  been  referred  to  the 
Fuel  Research  Board  for  experimental  investigation, 
but  we  fail  to  see  why  the  adoption  of  this  course  ' 
should  prevent  the  publication  of  the  conclusions 
an-ived  at.  The  veil  of  secrecy  might  sen-e  some  use- 
ful purpose  if  the  result  of  that  body's  labours  was 
such  as  to  herald  a  new  era  in  peat  development,  but 
without  in  the  least  detracting  from  the  ability  of  its 
personnel,  it  is  hard  to  believe  that  this  has  been  the 
case.  In  Ireland,  another  motive,  that  of  petty  in- 
dustrial jealousy,  is  said  to  underlie  the  tardiness  of 
the  Government  in  this  matter.  It  would  be  most 
discreditable  to  think  that  this  accusation  has  any 
foundation  in  fact,  and  to  prevent  further  misconcep- 
tion on  the  point  it  is  highly  desirable  that  the  Report 
should  be  published  without  fuiiher  delay.  Practi- 
cally 98%  of  the  coal  used  in  Ireland  is  imported,  and 
its  original  high  cost,  to  which  must  be  added  the 
burdensome  charges  i-uling  for  freight,  is  exercising  a 
serious  influence  on  industrial  entei"prise  in  that 
country.  The  iiTegularity  in  arrival  and  the  resb'icted 
quantity  of  the  consignments  must  also  be  noted.  Prac- 
tical tests  have,  it  is  said,  been  made  by  the  Committee 
with  a  view  to  the  utilisation  of  peat  from  the  indus- 
trial standpoint,  and  the  lessons  garnered  from  this 
experience  mieht  f-c'lttate  the  immediate  preparation 
of  schemes  for  exploiting  the  bogs,  which  can  be  most 
conveniently  developed.  Foreign  countries  are  insati- 
able in  their  demand  for  coal,  and  our  ability  to  meet 
their  needs  will  be  proportioned  by  the  extent  to  which 
we  employ  other  native  forms  of  fuel. 

On  the  subiect  of  the  area  and  distribution  of  Irish 
bogs  the  information  already  in  existence  is  muc-li 
ampler  and  more  accurate  than  that  relating  to  similar 
areas  in  Great  Britain.  The  detailed  survey  of  all 
T'-ish  bogs,  where  the  area  exceeded  500  acres,  carried 
out  by  the  Bogs  Commission  appointed  in  1809,  was 
of  the  utmost  value.    The  suney  included  the  taking 
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of  soundings,  the  preparation  o£  plans  and  sections, 
and  the  consideration  of  elaborate  schemes  of  drainage 
and  reclamation.  From  an  informative  lecture 
delivei-ed  in  Dublin  by  Professor  Purcell,  Asso. M.Inst. 
C.E.,  last  year,  and  now  issued  by  the  Fuel  Research 
Board,  we  extract  the  following  table:  — 

Area  and  Fuel  Content  of  Irish  Peat  Deposits. 

Anhydrous  Peat 

Average  contained 

Area             Deplh  (Million* 

(Acres)           (Feel)  of  Tons) 

Flat  bo(!3  in  central  belt         ...       726.0O0           18-66  1.640 

„     outside  central  belt...       287.000           U-32  460 

„     unsuneyed 635.C0J           1C-1«  770 

Mountain  bogs 1,350,1.00            5-C*  830 


Total 


3,C28,C00  — 

*  Approximate  deplh  assumed. 


3,700 


The  area  of  tlie  similar  surface  in  Great  Britain 
is  estimated  at  approximately  6,000,000  acres.  At 
least  IJ  millions  of  Irish  people  depend  for  their  fuel 
supply  on  peat  alone,  the  annual  consumption  of  that 
substance  figuring  at  about  7,000,000  tons,  equivalent 
to  3,500,000  tons  of  coal.  Also  there  are  about 
4,750,000  tons  of  coal  used  per  annum,  of  which 
90,000  tons  i-epresents  the  average  annual  output  of 
Irish  mines.  It  is  said  that  the  possible  life  of  the  peat 
deposits  is  200  years,  if  no  coal  were  used)  and  of  the 
Irish  coalfields  20  years;  this,  of  course,  assuming 
that  only  one  kind  of  fuel  is  used,  and  that  no  coal  is 
imported.  Assuming,  however,  that  the  present  rate 
of  consumption  of  native  fuel  is  maintained,  the  peat 
would  last  for  some  500  years  and  the  native  coal 
more  than  twice  that  length  of  time. 

Reference  has  already  l>ee;i  made  to  the  supply  of 
domestic  fuel  yielded  by  these  vast  peat  deposits.  In 
addition,  peat  in  Ireland  sei^ves  as  a  basis  for  the 
manufacture  of  peat  moss  litter  and  peat  dust  employed 
in  the  manufacture  of  cattle-feeding  stuffs.  To  a 
limited  extent  it  is  also  utilised  for  power  production. 
There  are  at  least  six  concerns  interested  in  the  manu- 
facture of  peat  moss  litter  and  peat  dust,  the  principal 
being  situated  in  the  King's  Co.,  and  Counties  Ai-magh 
and  Londondeny  Turning  to  the  generation  of 
power  there  are  only  two  installations  in  Ireland 
worthy  of  remark.  In  Portadown  the  producer  gas 
plant  at  a  local  weaving  factory  embraces  two  Crossley 
producers  which  are  used  to  supply  three  Stockport 
gas-engines,  two  rated  at  120  b.h.p.  and  one  at 
150  b.h.p.  Each  of  the  protlucers  is  credited  with 
being  capable  of  developing  200  b.h.p.  Generally, 
about  250  b.h.p.  is  developed,  and  under  test  the 
consumption  has  at  different  periods  been  reckoned 
to  amount  to  from  2. .3  to  .3.16  pounds  of  25%  moisture 
peat  per  b.h.p.  According  to  published  statements 
l^eat  has  ibeen  found  to  be  a  much  more  economical 
fuel  than  coal.  The  small  scale  of  the  plant  does  not 
naturally  encourage  the  recovery  of  b}'-produots.  It 
might  be  mentioned  that  the  bog  is  some  10  miles 
from  the  mill,  water  providing  an  excellent  means  of 
transport  for  the  turf.  At  Clifden,  in  Galway,  the 
other  installation  is  situated.  Here  the  Marconi 
Company  use  above  five  or  six  thousands  tons  of  air- 
<lried  peat  per  annum  in  locomotive  boilers  to  generate 
the  power  required  at  their  wireless  station. 

The  high  moisture  content  of  peat  is  a  sciious  bar 
to  its  successful  application  to  power  production.  In 
an  undrained  bog  it  contains  from  90%  to  95%,  water, 
and  by  a  system  of  drainage  it  may  be  reduced  to 
l)etween  88%  and  91%.  To  produce  one  ton  of  air- 
driod  peat  (25 7^  moisture)  15  tons  of  raw  peat  con- 
taining 95%  of  water  must  te  handled;  where  tho 
moisture  content  is  90%  and  88%  the  tojinagc  to  be 
handled  amounts  to  7J  tons  and  6}  tons  resfiectively. 
The  cost  of  excavating,  handling,  and  spreading  a 
ton,  or  a  cubic  yard,  of  peat  with  95%, water  is  just 
as  much  as  that  for  the  same  quantity  of  one  with 
90%,  but,  in  the  latter  case,  the  yield  of  finished  pro- 
duct is  double  that  of  tlio  former.  The  quest'on  of 
drainage  may,  tlicroforc,  Ije  a  governing  factor  in  re- 


lation to  the  success  of  an  entcrpnse,  and  it  is  un- 
fortunate that  little  infonnation  is  available  on  this 
subject  so  far  as  it  concerns  peat  bogs.  By  drying 
peat  under  pressure  the  moisture  content  may  be 
reduced  bo  about  70%.  Favoured  by  good  weather 
the  ordinary  air-drying  methods  will  .secure  this  con- 
dition in  a)»ut  two  or  three  weeks,  and  a  reduction 
of  60%  will  be  achieved  in  a  further  five  or  six  days. 
It  is  claimed  that  peat  bearing  this  percentage  of 
moisture  may  be  utilised  in  a  gas  producer  for  the 
protitUcticn  of  gas,  but  the  ideal  fuel  for  this  purpose 
should  not  contain  more  than  33%  water.  For 
domestic  pui-poses,  or  for  use  in  a  steam  boiler,  air-  ' 
dried  peat  with  25%  moisture  makes  an  excellent  fuel, 
and,  despite  the  number  of  other  methods  experimented 
upon,  wind  and  sunshine  have  proved  to  be  the  most 
successful  agencies  for  eliminating  the  water  from 
peat.  From  the  commerical  standpoint,  this  air-dry- 
ing process  is  not  likely  to  be  supplanted,  unless  a 
more  economical  method  is  devised.  Serious  draw- 
backs, however,  attach  to  the  practice.  It  is 
admittedly  inerTicient  in  that  it  involves  the  speading 
of  the  raw  peat  on  the  wet  surface  of  a  saturated  peat 
bog,  leaving  it  in  contact  with  what  is  roughly  a  90% 
water  surface  and  immersed  in  a  layer  of  nearly 
saturated  air.  Besides,  the  season  for  winnifig  peat 
is  a  veiy  short  one;  it  embraces,  as  a  rule,  only  about 
five  or  six  months  in  the  year,  from  April  to  August, 
when,  practically  speaking,  evaporation  exceeds  the 
rate  of  rainfall.  During  this  period,  too,  frost  is 
often  experienced  and  has  the  effect  of  bursting  the 
exposed  sods  so  that  they  loose  much  of  theu-  sub- 
stance. The  handicap  of  having  to  provide  in  half 
a  year  tlie  necessary  material  for  the  entire  year  is 
a  severe  one,  and,  bearing  in  mind  the  required 
periodical  readjustment  of  the  labour  supply,  the 
urgency  of  introducing  some  sa.tisfactory  method  of 
artificial  drying  for  peat  will  be  appreciated.  In 
regard  to  the  winning  of  peat  Professor  Purcell  says 
that,  "  It  may  be  true  that  in  the  past  peat  could  on 
the  small  scale  be  won  more  cheaply  by  hand  than 
with  machinery  because  the  proper  methods  had  not 
been  developed  and  cheap  labour  was  available,  but 
with  the  recent  improvements  in  mechanical  excavating 
and  handling  apparatus  there  is  no  reason  whatever  for 
supposing  that  peat  can  be  won  more  cheaply  by  hand 
than  by  mechanical  appliances."  The  output  of  peat 
won  by  hand  per  person  is  130  tons  per  annum  ;  where 
mechanical  means  are  availed  of  this  figure  is  raised 
to  230  tons  per  annum.  As  the  latter  figure  is  only 
the  calorific  equivalent  to  115  tons  of  coal,  and,  as  in 
Great  Britain,  the  output  per  operative  employed  in 
the  mines  is  130  tons  in  six  months,  the  necessity  of 
raising  the  output  of  peat  by  the  use  of  evei-v  mechani- 
cal device  will  be  obvious.  The  Professor's  remarks 
are,  we  think,  very  much  to  the  point,  for  those  in- 
terested in  the  peat  industry  in  these  islands  and  in 
connection  with  any  future  peat  development  schemes, 
es|iecially  in  Ireland,  deserves  careful  consideration. 
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hio  cliange  was  made  on  Tuesday  in  the  Bank  of 
England  rate  of  discount.  Tnis  was  in  accordance 
with  expectations.  And,  on  the  whole,  for  the  moment 
the  position,  both  in  Lombard  Street  and  at  the 
Treasury,  has  imprO'Ved.  The  figures  of  the  Bank 
return  would  appear  to  indicate  that  the  Government 
has  been  in  a  position  since  the  issue  of  the  last  revenue 
return  to  pay  off  some  portion  of  the  very  menacing 
floating  debt.  It  may  be  said  that  the  amount  paid  oft 
is  not  very  large.  Still,  it  is  all  to  th©  good.  In 
addition,  the  growth  in  the  note  circulation,  both  of 
Bi-adl>urys  and  of  bank-notes,  has  been  very  small. 
Neveitheless,  at  the  pre.sent  time  the  Treasury  notes 
outstanding  approach  315  millions  sterling.  Now 
this,  of  course,  is  very  close  to  the  320  millions,  or  a- 
little  over,  which,  for  some  reason  or  other,  was  fixed 
by  the  Treasury  as  the  maximum  for  the  time  being. 
As  we  pointed  out  last  week,  it  is  practically  impos- 
sible to  fix  a  maximum  and  to  maintain  it  without  doing 
more  harm  to  the,  economic  interests  of  the  country 
than  would  be  done  by  allowing  the  currency  to  ex- 
pand. The  currency  has  expanded  simply  because 
undue  credit  has  been  granted  in  the  past ;  and  this 
was  due  to  the  policy  of  the  Government  both  before 
the  War  and  during  its  progi-ess. 


The  only  way  to  remedy  these  defects  is  to  reduce 
expenditure.  When  the  Government  itself  really  does 
set  alxjut  cutting  down  expenditure  with  a  vigorous 
hand  there  w'ill  be  a  rapid  reduction  in  the  note,  or 
fiduciary,  issue,  as  it  is  generally  called.  At  present, 
the  ratio  between  gold  and  notes  is  very  low.  But, 
although  it  is  desirable  to  call  attention  to  the  fact, 
it  is  not  necessary  to  become  unduly  anxious  about  it. 
What  is  happening  in  connection  with  general  prices 
woidd  happen  provided  the  Government  really  reduced 
expenditure.  While  the  vast  army  of  Government 
servants,  mOitary  and  civil,  who  for  the  most  part 
were  quite  young  people,  were  squandering  their  pay 
and  squandering  their  gratuities,  there  seemed  no  limit 
to  the  prices  which  peojjle  were  willing  to  pay  even  for 
ext^-avaganoes.  Now  that  this  expenditure  has,  to  a 
large  extent,  come  to  an  end,  prices  are  gradually  find- 
ing a  natural  level.  It  is  notorious  that  the  boot  trade 
in  the  Midlands  has  more  boots  to  sell  than  it  can 
readily  find  a  market  for.  The  position  in  many  of 
the  dry  goods  stoi'es  leaves  a  gi-eat  deal  to  l>e  desired. 
And  everyone  is  aware  that  those  who  can  pay,  and 
mean  to  pay,  are  doing  their  utmost  to  economise  in 
•every  direction  to  minimise  as  far  as  possible  the  just 
calls  upon  them. 

Of  course,  the  Chancellor  of  the  Exchequer  pleads, 
and  pleads  with  much  force,  that  hs  is  not  responsible 
for  the  expenditure  which  the  various  groups  in  the 
House  of  Commons  urge  upon  the  Goverrjment  from 
time  to  time,  and  whicli  for  reasons  best  known  to 
itself,  the  Government  decides  to  adopt.  That  may 
be  a  defence  from  the  point  of  view  of  the  individual 


Minister,  but  it  does  not  get  away  from  the  fact  fha,: 
the  Government,  taken  as  a  whole,  .is  maintaining  a 
whole  host  of  more  or  less  useless  departments,  most 
of  which  should  never  have  been  created  during  the 
War,  and  nearly  all  of  which  should  be  abohslied  now. 
Once  having  created  them  a' Government  department 
is  apt  to  prove  more  or  less  of  a  Frankenstein  around 
the  neck  of  each  succeeding  Ministry,  as  very  few 
peoph  care  to  take  the  necessary  steps  for  alxjlishing 
these  departments. 

A  meeting  was  h?ld  at  the  Mansion  House  on 
Monday  last  in  connection  with  the  proposed  British 
Empire  Exhibition  to  be  held  in  London  in  the  sununer 
of  1923.  Such  an  Exhibition  was  originally  proposed 
by  the  late  Lord  Strathcoiur,  and  preliminary  steps 
v/ere  taken  so  long  ago  as  1913.  It  was  intended  to 
hold  the  Exhibition  in  1915;  but  of  course,  as  the 
reader  is  aware,  the  War  prevented  it.  The  object  of 
Monday's  meeting  was  to  call  together  representa- 
tives of  various  great  interests  m  different  parts  of  the 
British  Empire  with  the  object  of-  obtaining  an  ade- 
quate guarantee  which  would  ensure  the  financial  suc- 
cess of  the  Exhibition.  Preliminary  steps  have  already 
been  taken,  and  the  King  has  consented  to  give  his 
patronage  to  the  Exhibition.  The  Lord  Mayor,  in 
opening  the  proceedings,  read  a  letter  from  the  Prince 
of  Wales  asking  that  guarantees  be  found  of  not  less 
than  half  a  milhon  sterling,  and  it  is  hoped  that  the 
amount  may  equal  a  milhon.  Lord  Milner  expla'.ned 
to  the  meeting  the  objects  for  which  the  Exhibition 
is  to  be  held,  which  is  not  merely  to  promote  trade 
between  the  various  comp)onent  paiis  of  the  British 
Empire,  but  to  encourage  those  parts  which  are  able 
to  provide  us  with  food  and  raw  materials  to  do  so, 
and  to  assist  this  country  in  furnishing  those  parts 
engaged  in  the  production  of  articles  of  prime  necessity 
in  the  supply  of  manufactures  which  they  need. 


Mr.  W.  A.  Watt,  speaking  for  Australia,  pointed 
out  the  great  potentialities  which  Australia  offers  for 
providing  articles  of  primary  necessity.  And  he  was 
ably  seconded  by  Sir  George  Perley,  who  indicated 
what  Canada  is  prepared  to-  do  in  the  furtherance  of 
the  scheme.  Austi'alia,  as  she  is  at  present,  is  inade- 
quately peopled,  and  is  a  country  of  drought.  The 
question  of  drought,  however,  is  simply  a  question  of 
irrigation,  and  provided  a  sufficiently  extensive  area 
of  Australia  is  properly  irrigated,  there  is  no  reason 
why  she  should  not  be  relied  upon  as  a  constant  source 
of  supply  for  various  articles  of  food  and  raw  materials. 
Eecently,  owing  to  drought,  Australia  lost  no  less 
than  seven  million  sheep.  Apart  from  the  cruelty 
involved  in  allowing  seven  million  sheep  to  die  of 
thirst,  it  is  a  great  economic  loss  to  the  Empire,  par- 
ticularly at  a  time  like  the  present,  when  we  are  so 
urgently  in  need  of  wool  for  clothing. 


At  present  the  great  difficulty  of  relying  to  any 
important  extent  upon  Australia  either  for  the  supply 
of  wheat  or  the  various  products  which  she  is  so 
eminently  capable  of  supplying,  is  this  very  question 
of  drought.  Her  productive  capacity  varies  to  so 
great  an  extent  that  it  is  not  possible  to  rely  upon 
her  as  being  always  capable  of  delivering  the  goods. 
This  is  partly  a  question  of  population;  but  that, 
again,  depends  upon  the  practicability  of  finding 
means  of  employment  for  that  population.  It  is  only 
possible  to  attract  immigrants  to  any  country  pro- 
viding the  means  of  finding  them  ready  and  remunera- 
1;ive  employment  are  forthcoming.  Now  [Australia 
has  an  excellent  climate,  and  a  naturally  fertile  soil, 
speaking  generally.  But  against  that  she  has  in  very 
many  seasons  a  totally  inadequate  rainfall.  That  the 
soil  of  Australia  is  generally  fertile  is  piwed  by  the 
fact  that  whenever  there  is  a  heavy  fall  of  rain  the 
crops  are  abundant,  and  the  sheep  population  multi- 
plies very  rapidly.     In  seasons  of  drought,  however, 
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as  we  have  recently  had  only  too  much  reason  tc 
know,  the  sheep  <he  off  at  a  temble  rate,  and  there 
is  a  deficiency  in  the  cereal  harvest. 


Until  means,  therefore,  are  taken  that  Australia 
can  be  relied  upon  to  supply  an  adequate  quantity  .of 
any  specified  commodity,  in  the  sense  \hat  those 
countries  which  possess  an  adequate  rainfall  can  be, 
and  are,  in  fact,  relied  ujwn,  it  would  be  impossible 
for  her  to  develop  in  the  sense  that  her  vast  extent 
and  great  potentialities  eminently  entitle  her  to  do. 
This,  again,  is  a  question  simply  of  expense.  '  Pro- 
vided that  measures  are  taken  to  find  the  means  of 
increasing  as  rapidly  as  may  be  practicable  the  irri- 
gated area,  it  will  be  possible  to  rely  upon  Austraha 
for  a  much  larger  proportion  of  the  food  and  raw 
materials  which  we  need  so  urgently  to  import  into 
this  country. 


Mr.  Watt,  in  his  exceedingly  interesting  speech  on 
Monday,  argued,  and  argued  with  reason,  that  had 
Australia  been  more  developed  than  she  was  at  the 
outbreak  of  the  War  in  1914,  there  would  have  been 
a,  larger,  or  at  any  rate  an  appreciable,  mercantile 
marine  constantly  engaged  in  bringing  primaries  from 
Australia  and  taking  goods  from  this  country  to 
Australia.  Of  course,  a  certain  number  of  those  ships 
would  have  been  lost  during  the  submarine  menace. 
But  experience  showed  that  comparatively  the  number 
lost  was  small  relative  to  the  bulk  of  tonnage  employed. 
As  things  were,  Australia  was  not  in  a  position  to 
supply  such  a  quantity  of  material  that  it  was  worth 
while  to  allot  to  her  a  sufficient  tonnage  to  bring  even 
that  which  she  was  capable  of  supplying,  with  the 
result  tliat  we  lost  a  great  deal  of  food  and  raw  material 
which  was  urgently  needed  by  this  countiy  din-ing  the 
conduct  of  the  \Yar. 


As  far  as  we  are  aware,  there  was  no  one  present- 
at  the  meeting  who  could  be  said,  directly  to  represent 
India  or  any  of  the  tropical  parts  of  the  Empire.  But 
one  of  the  sources  from  which  we  hope  that  the  recon- 
struction of  this  Empire  may  be  brought  about,  largely 
as  a  result  of  the  ^^'ar,  is  the  development  of  the 
tropical  regions.  "SYe  have  pointed  out  in  various 
articles,  particulai'ly  those  dealing  with  South  America, 
what  has  been  done  to  make  it  possible  for  the  opening 
up  of  the  Tropics  owing  to  the  sanitary  discoveries 
which  have  been  made  during  the  present  centun'. 
Now  the  tropical  parts  of  the  Empire  are  capable  of 
supplying  various  commodities  which  are  not  obtain- 
able either  in  these  islands,  br  in  any  part  of  the  British 
Empire,  or  elsewhere  situated  in  what  are  known  as 
the  temfjerate  zones,  either  north  or  south.  Of  coffee 
there  "is  probably  already  an  adequate  supply.  But 
cocoa  and  various  other  products  might  be  increased 
with  great  economic  ad\antag6  to  the  producers,  af^ 
well  as,  indirectly,  an  equally  great  economic  advantage 
to  the  consumers  in  the  rest  of  the  Empire. 


Above  ail,  Ihere  is  the  question  of  sugar.  In  the 
pre-^^'ar  i^eriod  we  \yere  dependent  almost  entirely 
upon  those  countries  with  which  we  were  recently  at 
war,  and  to  some  extent  upon  our  allies,  includinir,  of 
course,  Eussia.  But,  speaking  generally,  the  bulk  of 
our  sugar  came  from  tliose  countries  with  which  w,- 
were  recently  at  war.  Now  we  have  within  the 
Empire  not  merely  the  means  of  supplying  ourselves 
with  all  the  sugar  we  are  capable  of  consuming,  and 
that  in  the  form  of  cane  as  distinct  from  beetroot,  but 
of  growing  enormous  quantities  of  sugar  which  couli 
l>e  exix>rted,  and  exported  upon  a  rea^onalile  economic 
basis,  to  other  parts  of  the  world.  Had  we  taken 
measure.s  in  the  pre-War  period  to  develop  those  parts 
of  the  Empire  capable  of  growing  cane  sugar,  and 
growing    lit    in    enormous   quantities    upon   a   sound 
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economic  basis,    the   present  difficulties   which    exist 
with  regard  to  our  supply  of  sugar  and  the  injury  which 
also  exists  particularly  to  the  young  of  our  population 
'  would  never  have  arisen. 


We  pointed  out  last  week  that  sugar  is  one  of  the 
few  crops,  properly  so-caJkd,  which  is  gi-own  in  the 
Ti-opics  as  distinct  from  what  is  commonly  called 
tropical  agi-iculture,  which  in  reality  .is  a  plantation 
industiy.  This  is  not  due  to  any  inherent  defect  in 
the  Tropics,  but  is  owing  to  the  fact  that  imtil  the 
beginning  of  the  present  centuiT  life  in  the  Ti'opics  was 
a.  very  dangerous  proceeding.  The  sanitary  measures 
to  which  we  have  referre<l  above  were  imperfectly 
understood,  or  hardly  known  at  all.  Consequently, 
only  such  forms  oT  industiT  as  could  be  carried  on  in 
a  desultoHy-  manner  were  regarded  as  suited  to  the 
Tropics  at  "all.  Now  that  this  difficulty  has  been  either 
wholly  overcome  or,  at  all  events,  greatly  minimised, 
it  is  possible  in  the  present,  and  will  be  still  more 
possible  in  the  early  future,  to  develop  tropical  in- 
dustry in  the  sense  of  growing  crops  as  distinct  from 
planting  trees  which  may  or  may  not  mature  at  some 
date  in  the  future.  Sugar  is,  as  we  pointed  out  last 
week,  an  annual  crop.  The  cane  can  be  planted,  and 
will  'pro<luce  its  modicum  of  sugar  within  the  same 
season. 


Eeaders  will  be  well  advised  to  consider  carefully 
the  various  aspects  of  the  Agricultural  Bill  now  before 
Parliament.  Some  of  our  contemporaries  who  are 
keenly  supporting  the  measure  write  as  though  v.ar 
conditions  were  likel}'  to  continue  indefinitely.  Of 
course,  no  one  can  say  how  long  peace  will  be  main- 
tained, or  when  the  world  may  once  more  be  plunged 
into  a  great  conflagration.  But  even  if  it  is,  it  is  ex- 
ceedingly doubtful  if  England  could  feed  herself  under 
any  circumstances,  provided  always  that  anything  like 
the  present  i^pulation  has  to  be  maintainpd.  The 
difficulties  into  which  we  were  placed'during  the  War, 
and  the  difficulties  which  we  still  are  in,  are  due 
simply  to  the  ill-advised  policy  the  Government' 
jiursued  from  the  time  it  came  into  office,  until  it  found 
itself  involved  in  war.  That  we  can  feefl  our  popu'-i- 
tion  out  of  the  produce  of  these  islands  seems  hardly 
credible.  It  has  to  be  remembered  that  80%  of  our 
pop.ulation  here  is  engaged  in  what  for  convenience  we 
may  call  town  occupations,  that  is,  the  manipulation, 
as  distinct  from  the  pixxluction,  of  primaries.  That 
being  so,  we  can  only  live  at  all  if  we  can  obtain 
food  and  raw  materials  upon  such  an  economic  basis 
as  will  enabl?  us  to  re-sell  the  products  on  which  we 
work  also  ujxjn  an  economic  basis;  and  this  is  only 
possible  if  we  can  live  upon  an  economic  basis. 


To  argue  that  the  wheat-growing  lands  of  the  world 
are  alreadv  practically  exhausted  is  to  turn  advocacy 
of  protection  into  ridicule.  Tilings  are  bad,  and  it  will 
take  th?  world  a  long  time  to  recover  from  the  effects 
of  the  recent  War.  But,  on  the  other  hand,  it  is  not 
reasonable  to  ask  intelligent  people  to  believe  that  the 
present  populations  of  the  world  are  so  enoiTnous  that 
practically  each  country  nmst  depend  upon  itself  for 
its  own  food.  Even  the  United  States  has  probably 
not  reached,  nor  anything  like  reached,  its  capacity  as 
a  food  producer.  South  America  has  hardly  seriously 
startjd  as  a  wheat-grower,  while  northern  Asia,  or 
what  is  commonly  called  Siberia,  will  sooner  or  later 
become  a  producer  on  a  great  scale,  provided  always 
that  peace  is  maintained,  and  that  economic  activity 
in  the  sense  that  existed  before  the  recent  great  Euro- 
pean War  is  resumed.  It  seems  reasonable  to  expect 
that  in  the  course  of  a  vei-y  few  years  wheat  will  be 
obtainable,  and  obtainable  in  enormous  quantities,  in 
Europe,  on  a  basis  very  much  lower  than  the  prices 
reccntlv  fixed  by  Govrrnment  for  British-grown  wheat. 


We  understand  that  the  very  substantial  improve- 
ment made  by  the  National  Liberals  in  their  position  in 
the  German  Reichstag,  as  compared  with  their  jx)sition 
before  Sunday's  elections,  has  been  vei^y  largely  due 
to  assistance  rendered  by  a  great  newspaper  magnate, 
who,  far  from  being  content  with  advocating  a  propa- 
ganda in  the  various  journals  he  controls,  has  been  a. 
liberal  supporter  of  what  we  should  call  on  this  side 
the  Caucus.  The  National  Liberals,  although  not 
necessarily  friendly  to  the  late  regime,  and  still  less 
desirous  of  supporting  what  is  called  militarism,  are. 
at  the  same  time,  what  in  England  and  the  United 
States  would  be  called,  an  eminently  Conservative 
party.  Their  improved  position  should  tend,  there- 
fore, rather  to  stabilise  conditions  in  the  country  of 
our  late  enemies. 


Although  nothing  definite  has  actually  been- 
arranged,  negotiations  are  again  in  progress  for  the 
sale  of  over  a  million  tons  of  nitrate.  As  we  said  when 
the  question  was  raised  some  months  ago,  bnyers  are 
willing,  and,  indeed,  anxious,  to  take  the  fertiliser. 
But,  of  course,  they  are  buying  now  for  economic  pur- 
poses as  distinct  from  acting  for  Allied  Governments, 
which  have  little  or  no  regard  to  what  they  pay  for 
any  particular  commodity.  The  price  asked  by  the 
syndicate,  which,  on  its  side,  represents  the  producing 
companies,  was  certainly  on  the  extravagant  side.  Of 
course,  we  I'ecognise,  as  we  said  on  a  former  occasion, 
that  its  position  is  a  difficult  one,  and  it  feels  that 
it  is  only  right  that  it  should  do  the  best  it  can  for 
the  various  interests  it  represents.  On  the  other  hand, 
it  is  those  who  have  to  use  the  nitrate,  as  it  is  always 
the  actual  consumer,  who  is  the  final  ai'biter  of  price. 
It  is  manifest  that  even  at  th3  lowest  figures  now 
quoted  there  is  a.  handsome  profit  for  the  producing 
companies  which  are  reasonably  well  managed,  while 
at  the  highest  price  the  jirofit  must  be  veiy  handsome 
indeed. 


Mr.  J.  H.  Harley  has  a  very  interesting  aiiicle 
in  the  current  number  of  The  Nineteenth  Century  and 
After  on  the  Polish  successes  against  the  Bolshevist 
armies  of  Eussia.  Mr.  Harley  is  a  trained  journalist, 
and  from  the  position  he  occupies  has  every  oppor- 
tunity of  being  really  well  informed,  so  far  as  any 
Englishman  can  be,  upon  the  economic  and  political 
conditions  at  present  prevailing  in  Poland.  Naturally, 
Mr.  Harley  writes  from  the  Polish  point  of  view,  and 
is  by  no  means  favourable  to  the  Bolshevists.  Those 
who  desire  to  keep  themselves  well  informed  on  the 
present  stniggle  between  Poland  and  her  great  eastern 
neighbour  will  find  much  to  interest  them  in  the  article 
•appearing  in  the  June  number  of  2V^e  Nineteenth 
Centurji  and  After. 
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SOUTH  AND  CENTRAL  AMEIRICA. 

THE  CANAL  AND  THE  WEST  COAST. 

%Yhbn  it  became  evident  tliat  the  United  States  Govern- 
ment not  only  could,  but  would,  build  the  Panama 
CanaJ,  one  naturally  anticipated  that  its  influence  upon 
the  trade  and  upon  the  economic  development  of  the 
west  coast  of  South  America  would  be  remarkable,  and 
striking,  and  would  soon  become  evident.  It  is  a 
marked  illustration  of  the  vicissitudes  of  the  Canal 
enterprise,  taken  as  a  whole,  that  the  results  liave  been 
so  compai'atively  small  compared  with  what  we  had 
every  right  and  reason  to  expect,  both  in  the  develop- 
ment of  the  trade  of  the  west  coast,  of  South  America 
and  the  west  of  North  America.  It  has  been  due  to 
quit-e  explainable  causes.  But  it  is  none  the  less  in 
a  sense  discouraging,  just  as  was  the  delay  in  the  build- 
ing and  opening  of  the  Canal  itself.  When  it  became 
clear  that  engineers  were  united  in  their  opinion  that 
the  building  of  a  canal  connecting  the  Atlantic  and 
Pacific  Oceans  was  practicable,  it  would  appear  that 
nothing  more  was  necessaiy  than  the  finding  of  a  com- 
pet-ent  engineer,  and  the  raising  in  the  wealthy  coun- 
tries of  the  world,  which  had  a  surplus  in  addition  to 
their  own  requirements,  the  economic  resources  neces- 
sary foi- cutting  the  water-way  between  the  two  greatest 
oceans  in  the  world.  This,  however,  proved  far  from 
being  all  tJiat  was  required.  No  sooner  had  the  engin- 
eering works  been  started  than  it  became  evident  that 
the  position  selected  for  cutting  the  Canal  was  one  of 
the  most  unhealthy  in  the  world,  and  the  death-rate 
amongst  the  workers  and  labourers  was  upon  such  an 
alarming  scale  that  it  became  exceedingly  doubtful  if 
the  enterprise,  relatively  easy  from  the  engineering 
point  of  view,  would  prove  practicable  at  all.  Even  if 
it  were  possible  to  build  the  Canal,  it  was  exceedingly 
<loubtful  if  anyone  would  be  able  to  live  there  and  work 
it.  The  death-i-ate  at  one  time  rose  to  between  one- 
third  and  one-half  the  total  number  of  people  employed 
on  its  construction.  Fortunately,  the  United  States 
Medical  Department  had  had  experience  in  the  Spanish- 
.\merican  War  of  what  it  was  possible  to  do  for  elimi- 
nating malaria  and  yellow  fever  from  any  given  area ; 
and,  finding  that  these  were  the  two  principal  causes  of 
the  enoi-mous  death-rate  in  the  Panama  Canal  zone, 
Surgeon-General  Goi'gas,  backed  by  the  whole  force  of 
the  United  States  Medical  Service,  proceeded  to  make 
the  fifty  miles  of  Canal  zone  suitable  for  human  beings 
to  live  in.  So  successful  was  his  work  that  it  has  now 
already  become  one  of  the  gi'eat  classic  instances  of 
how  to  combat  tropical  diseases ;  and  all  those  who 
wish  to  show  what  it  is  possible  to  do  in  any  malaria- 
stricken  area  of  the  tropics  at  once  point  to  the  achieve- 
ments of  the  United  States  Government  in  the  Panama 
Canal  as  a  hopeful  sign  of  what  can  be  done.in  any  par- 
ticular area  devastated  by  the  malaria-breeding  mos- 
quito. The  result,  as  the  reader  knows,  was  to  reduce 
the  death-rate  from  so  many  hundreds  in  the  thousand 
to  22  per  thousand,  a  figure  which  is  still,  unfortu- 
nately, the  death-rate  in  many  of  the  industrial  towns 
in  the  North  of  England,  in  spite  of  the  sanitary  con- 
ditions which  we  endeavour  to  maintain  for  the  welfare 
of  the  working  population  of  the  various  areas. 

Having  overcomo  th6  first  and  most  stupendous 
difficulty,  and  finding  out  the  causes  which  made 
Panama  apparently  hopeless  as  a  place  of  residence 
in  which  man  could  hope  to  work  and  earn  a  living, 
there  remained  the  difficulty  of  actually  cutting  the 
Canal.  As  a  matter  of  fact,  it  presented  difficulties 
far  greater  than  had  really  been  anticipated,  and  really 
l)een  accounted  for.  In  these  great  practical  questions 
of  building  up  any  specific  enterprise  we  are  all  accus- 
tomed to  rely  on  the  experience  wliich  has  been 
fjarnertHl  for  ui  by  previous  enterprises.  We  rely 
VC17  largely  on  what  the  lawyers  in  their  particular 
sphorf)  call  pi^ecodent:  and  unless  we  can  find  prece- 
dent for  some  action  of  what  is  likely  to  be  the  result 
of  th;i,t  action  we  are  all  of  us,  however  carefully 
Irainedj  more  or  less  at  sea  as  to  what  is  likely  to  bo 


the  effect  of  any  particular  course  adopted.  The  only 
real  experience  which  the  modern  world  had  to  go  upon 
was  the  flat  level  plain  nearly  a  hundred  miles  in 
length  which  the  late  M.  de  Lesseps  had  to  cut  through 
the  Isthmus  of  Suez.  This  Canal  was  cut  through  a 
sandy  desert,  and  through  an  area  as  level  as  a  pan- 
cake. Not  only  was  the  Panama  Canal  area  exceed- 
ingly unhealthy  but  it  rose  from  sea  level  to  very  nearly 
200  feet  above  sea  level;  and,  worse  than  all,  at  the 
points  of  highest  elevation  a  river  was  encountei^ed 
which  at  one  period  of  the  year  was  little  more  than 
a  small  stream,  and  at  other  seasons  of  the  year  was 
a  raging  torrent  of  great  breadth,  when  the  increased 
volume  of  water  multiplied  more  than  ten  times  over. 
With  such  an  engineering  feat  before  them,  it  is  no 
wonder  that  the  contractors  found  that  the  sides  of 
the  Canal  caved  in  again  and  again,  and  for  a  very 
long  time  it  was  impossible  to  obtain  a  stable  founda- 
tion upon  which  to  construct  the  Canal.  These  engi- 
neering difficulties  were  gi-adually  overcome  as  a 
result  of  a  series  of  experiments.  Nevertheless,  these 
difficulties  occasioned  a  large  measure  of  delay,  and 
it  was  not  until  the  great  European  War  had  been  in 
progi-ess  for  more  than  a  year  that  it  was  possible  to 
open  the  Panama  Canal  which  connected  the  Pacifio 
and  Atlantic  Oceans,  a  dream  of  the  navigator,  which 
had  awaited  nearly  four  centuries  to  accomplish. 

When  the  United  States  Government  first  took 
over  the  enterprise  we  naturally  calculated  the  pros- 
pects of  the  result  upon  the  basis  of  conditions  then 
existing,  and  we  hoped  that  the  result  of  so  gi-eatly 
shortening  the  prospective  time  required  to  travel  from 
the  west  coast  of  South  America  and  the  west  coast  of 
North  America  would  result  in  a  great  increase  in  the 
products  for  the  food  of  man,  and  for  the  feeding  of 
the  industries  upon  which  man  was  engaged  upon  a 
sounder  economic  basis.  It  was  becoming  evident 
for  some  years  before  the  War  that  we  were  needing 
increased  feeding  grounds,  that  is  to  say,  places  from 
which  we  could  draw  large  quantities  of  food,  both  for 
our  own  requirements  and  for  those  of  the  industries 
upon  which  we  work.  In  those  days  freights  were 
comparatively  cheap.  This  country  was  constructing 
something  like  two  millions  of  new  tonnage  every  year, 
and  although  other  countries  were  not  competing  to 
any  appreciable  extent,  they  were  nevertheless  con- 
structing altogether  perhaps  another  million  of  tons. 
The  rates  of  freight  were  so  exceedingly  moderate  that 
the  late  ex-President  Boosevelt  said  we  perfoiTned  our 
duties  as  public  carriers  so  satisfactorily,  and  at  such 
a  moderate  expense  that  it  was  not  worth  while  to 
enter  into  serious  competition  with  us.  The  reason 
w©  were  enabled  to  do  this  was  that  we  had  more  or 
less  to  travel  all  over  the  world,  whether  we  liked  it  or 
not.  and  iwe  nearly  always  had  double  cargoes  to 
carry.  We  had  over  4,000  millions  sterling  invested 
in  various  jDai'ts  of  the  world  always  requiring  some- 
thing in  the  nature  of  new  capital  which  we  naturally 
took  out,  not  in  the  form  of  golden  sovereigns  fresh 
from  the  Mint,  but  in  the  form  of  materials  suitable 
for  the  development  of  new  countries  which,  as  said 
above,  we  were  deliberately  developing  for  the  purpose 
of  increasing  our  supplies  of  food  for  om'selves  and 
food  for  our  industries.  In  addition,  we  supplied  out 
of  all  proportion  the  bulk  of  the  coal  required  in  the 
different  coaling  stations  of  the  world.  We  had  an 
inmiense  rumber  of  coaling  stations  of  our  own  to 
maintain  for  the  requirements  of  the  Britisli  Navy, 
as  well  as  for  the  British  mercantile  marine,  which 
constituted  about  G0%  of  the  world's  mercantile 
marine,  at  the  time.  And,  in  addition,  we  supplied 
coal  for  various  purposes  in  South  America,  in  the 
West  Indies,  and,  of  course,  in  various  other  parts 
of  the  world,  while  the  gas  works,  engineering  works, 
and  a  gi-eat  many  of  the  South  .\merican  railways 
wore  dependent  wholly  upon  coal  obtainetl  mainly  from 
the  South  Wales  coalfields,  and  to  some  extent  from 
the  north,  which  was  despatched  from  this  country 
to  South  .\merica,  and  it  was  naturally  hoped  that  the 
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opening  of  the-  Panama  Canal  would  so  enhance  this 
class  of  trade  that  we  should  be  able  to  bring  enonnous 
quantities  of  produce  from  various  parts  of  the  Pacific, 
particularly  those  countries  neighbouring  upon  the 
Panama  Canal.  Instead  of  the  35  million  tons  which 
is  all  we  are  able  to  export  in  these  days,  we  were 
accustomed  to  export  very  nearly  80  million  tons. 
And,  as  a  result,  we  brought  back  at  very  modest  rates 
immense  supplies  of  cotton,  wool,  and  tobacco,  and 
even  mineral  substances  like  tin  ore,  silver  ore,  zinc 
ore.  and  various  other  connnodities  which,  for  their 
economic  conveyance,  demanded  low  rates  of  freight. 
^Yhen  the  Canal  was  complete<l  and  was  at  last 
fit  for  operation  the  world  was  plunged  in  the  recent 
Em'opean  War,  from  the  effects  of  which  it  is  veiy 
far  as  yet  from  having  recovered.  Consequently,  even 
from  very  early  days  the  amount  of  traffic  through  the 
Canal  was  relatively  far  smallgr  than  had  been  antici- 
pated if  one  bears  in  mind  that  the  Canal  itself  had 
to  close  down  owing  to  the  engineering  chfficulties  we 
have  already  referred  to  for  a  period  of.  six  months. 
The  European  War  was  veiT  nearly  half  through  its 
course  before  the  Canal  really  became  available  for 
traffic  upon  the  conditions  which  had  been  anticipated 
in  the  early  days  of  the  American  enterprise.  Un- 
doubtedly the  Canal  did  render  great  sen-ices  to  the 
Allies,  particularly  after  the  United  States  joined  the 
Entente  Alhance.  In  the  sense  that  we  have 
endeavoured  to  indicate  above,  it  can  hardly  be  said 
that;  the  Canal  has  ever  been  used  at  all  yet.  Althougli 
in  a  sense,  the  actual  freight  available,  taking  the  world 
as  a  whole,  is  as  large,  or  possibly  larger,  than  it 
■was  at  the  outbreak  of  the  War,  it  is  not,  in  fact, 
anything  like  so  efficient.  It  is  exceedingly  doubtful 
if  the  world's  freight  at  the  present  time — we  are 
speaking  not  of  our  own  opinions  but  of  the  opinions 
of  those  actually  engaged  in  working  the  ships — is, 
in  fact,  really  only  efficient  up  to  the  extent  of  60% 
of  what  was  the  case,  say,  in  the  spring  of  1914. 
Another  difficulty,  which,  apart  from  their  ineffi- 
ciency and  the  difficulty  of  obtaining  motive  power 
like  coal,  oil,  and  so  on,  is  the  real  chffi- 
culty  of  getting  freights.  As  we  say  elsewhere, 
those  neutral  countries  of  the  world  which  are  entitled 
to  take  large  quantities  of  goods  as  a  result  of  their 
favourable  trade  balances  cannot  really  obtain  what 
it  is  most  desirable  they  should  obtain  simply  because 
the  creditor  countries  are  not  in  a  position  to  offer 
them  any  selection  of  the  various  commodities  which 
they  might  require.  The  result  is  that  unless  the 
ivorld  is  actually  in  urgent  need  of  some  particular 
cargo  there  is  little  or  nothing  available;  and,  con- 
sequently, ships  are  constantly  leaving  various  ports 
either  in  ballast  or  with  exceedingly  inadequate 
cargoes.  Those  who  are  accustomed  to  read  the  re- 
turns published  by  the  Panama  Canal  authorities  are 
surprised  at  the  number  of  ships  whicli  pass  through 
the  canal  in  ballast.  Anotlier  difficulty,  or  one  which 
is  part  of  the  same,  is  the  question  of  exchange. 
Owing  to  the  unfavourable  exchange  prevailing  in 
most  of  the  recent  neutral  countries,  and  even  in  a 
belligerent  country  that  only  lately  entered  into  the 
War,  like  the  United  States,  the  price,  or  economic 
value,  of  Tarious  commodities  is  so  extravagant  that 
very  few  prospective  customers  can  really  afford  to 
purchase  what  they  had  designed  to  take,  the  result 
being  that  wMle  there  is  a  great  potential  demand  for 
various  commodities  from  different  parts  of  the  world, 
■  the  efiective  demand  is  vei^'  much  smaller  than  might 
be  supposed,  partly  due  to  the  fact  that  so  many 
countries  have  a  quite  inadequate  number  of  com- 
modities to  offer,  and  partly  due  to  the  fact  that  even 
those  countries,  like  the  United  States,  which  have 
a  large  quantity  of  commodities  to  offer  have  to  demand 
so  extra^-^gant  a  price  for  them  that  only  a  compara- 
tively small  number  of  people  constitute  the  really 
efiective  demand  for  those  commodities. 
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TRADE  WITH  MEXICO. 

People  who  have  not  made  a  careful  study  of  the 
economic  conditions  which  prevail  in  a  country  en- 
gaged in  war,  and  especially  civil  war,  often  get' an 
impression  that  there  is  absolute  chaos.  The  econo- 
mist knows  that  such  a  condition  is  impossible.  To 
those  however  who  have  given  no  special  attention  to 
the  subject-«.  publication  of  the  figures  of  the  •  trade 
Ijetween  the  United  States  and  ^lexico  during  the  War 
would  create  the  utmost  astonishment.  Em-ope  has 
just  passed  through  a  tenibly  trying  period  of  War,  and 
we  ai'e  none  of  us  likely  to  minimise  the  influences  of 
war  upon  a  people's  economic  well-being.  It  is 
deshnictive  to  the  last  degi'ee.  But  it  is  not  annihilat- 
ing. War  checks  trade  and  development.  To  a  large 
extent  war  nullifies  the  efforts  of  peaceful  citizens  to 
create  wealth.  Nevertheless,  in  spite  of  war,  wealth 
does  grow.  In  many  cases  it  steacUly  grows  through- 
out the  war.  The  real  reason  why  a  war  has  less 
influence  upon  a  counti-y's  economic  condition  than 
is  generally  supposed  is  because  only  a  relatively  small 
part  of  the  population  can  be  engaged  in  war.  In  the 
la-te  War  in  Europe  the  total  population  of  the  belli- 
gerent States  was  estimated  at  a  quarter  of  the  total 
jjopulation  of  the  world.  It  is  not  generally  believed 
however  that  there  were  30  millions  of  men  under 
arms  at  any  given  period  of  the  War. 

Unfortunately  war  has  been  going  on  as  far  as  we 
can  trace  back  into  history,  and  if  wealth  could  not 
grow  and  did  not  grow  in  spite  of  war  it  would  not 
grow  at  all.  It  is  when  an  administration  is  so  ill- 
advised  as  the  Turks  wei'e,  say,  in  Mesopotamia,  that 
their  policy  over  a  prolonged  period  checks  all  re- 
cuperative capacitj'  that  wars  actually  destroy  nations. 

An  interesting  table  has  been  compiled  by  the 
National  City  Bank  of  New  York  showing  the  growth 
of  trade  between  the  United  States  and  Mexico  since 
the  late  ex-President  Diaz  resigned  the  Mexican  Presi- 
dency in  1911.  During  the  fiscal  year,  which  will 
end  with  the  present  month,  the  trade  between  the 
United  States  and  Mexico  seems  likelv  to  approximate 
$.300,000,000.  Of  course,  it  has  to  be  borne  in  mind 
that  although  the  United  States  has  not  been  affected 
Sv  the  War  in  the  sense  that  the  European  belligerent 
countries  have  been,  she  has  not  escaped  altogether. 
No  country  can  engage  in  war  and  escape  having  to 
pay  tho  price.  Although  the  L'nited  States  dollar  has 
not  to  fight  against  an  adverse  exchange  as  the  British 
pound  has.  nevertheless  the'  United  States  dollar  has 
no  longer  the  purchasing  power  that  it  possessed,  say, 
in  1913.  Tliis  is  evidenced  by  the  extravagant  rise 
in  prices  which  has  taken  place  in  the  United  States 
as  well  as  in  other  countries.     Those  who  have  re- 
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ceutly  had  occasion  to  visit  the  United  States  seem 
to  be  of  opinion  that  New  York  is  still  one  of  the  most 
expensive  cities  in  the  world  to  live  in.  Consequently, 
when  we  quote  enormous  figures  as  expressed  in 
dolUvrs  showing  the  expansion  of  American  trade,  it 
must  be  borne  in  mind  that  a  proportion  of  this 'ex- 
pansion is  due  largely'  to  a  rise  in  prices.  The  pur- 
chasing power  of  the  dollar,  compared  with  its  pre- 
War  purchasing  power,  has  been  estimated  to  have 
depreciated  to  the  extent  of  about  one-third. 

Bearing  these  figures  in  mind,  the  trade  of  the 
United  States  with  Mexico  during  the  fiscal  year  end- 
ing on  the  30th  inst.  should  approximate  some 
$300,000,000,  ahhough  it  may  possibly  exceed  this 
figiu-e.  Shortly  before  the  outbreak  of  the  revolution 
in  Mexico  the  total  value  of  the  trade  was 
$115.0IMJ,000.  Even  the  revolution  did  not  materially 
check  it,  for  in  1915  it  amounted  to  $110,000,000. 
according  to  the  table  before  us.  The  growing  need 
of  the  United  States  for  raw  materials  to  supply  the 
requirements- of  the  European  belligerents  stimulated 
trade  between  Mexico  and  the  United  States.  In  1917 
it  closely  approximated  $200,000,000,  advancing  in 
1918  to"  $245, CM )0, 000,  and  in  1919  to  as  liigh  as 
$2.76,0(X).O00.  It  has  to  be  remembered  that  there 
is  only  a  river  separating  the  United  States  from 
Mexico.  It  is  evident  that  were  the  political  condi- 
tions in  the  latter  State  more  staple  than  they  are, 
the  growth  of  trade  between  the  two  countries  would 
be  enormous.  What  are  the  articles  which  the 
United  States  imports  from  Mexico?  Sisal  hemp, 
to  the  value  of  about  $40,000,000;  crude  petroleum, 
valued  at  $26,000,000;  copper,  valued  at  $20,000,000; 
ra.w  cotton  and  raw  hides,  each  valued  at  $10,0(30,000. 
Erom  Mexico  the  United  States  imported  last  year 
cofiee  valued  at  over  $5,000,000,  lead  of  the  value 
of  $5.(X>0,000,  mahogany  wood,  rub!>er,  and  various 
tropical  products  valued  roughly  at  $500,000  each. 
Erom  the  United  States  the  exports  naturally  for  the 
rfiost  part  took  the  form  of  manufactured  goods. 

Last  year  the  United  States  exported  iron  pipes, 
valued  at  some  $7,000,00*3,  cotton  piece  goods  of 
various  kinds  valued  at  over  $6,000,iXXl,  flour  of  the 
value  of  $5,600,0(30,  sugar  $2,500,(y>0,  automobiles 
$2,3(30,000,  lard  $2,2(30,0(30,  shoes  $2,0(X),(KX3,  pre- 
pared woods  $1,200,(3(30,  rubber  tvres  $1,000,000, 
eggs  $7;5a,0(X3,  dyestuffs  $700,000,"  canned  salmon 
$700,000,  cotton"  knitted  goods  $6(30,000.  paper 
$500,000,  and  paraffin  $50(3,000.  In  addition,  the 
United  States  exported  to  Mexico  last  year  railway 
can),  cement,  ploughs,  galvanised  iron,  steel  rails, 
typewriters,  structural  iron,  and  various  othtr  articles. 
Before  the  War  the  United  States  exported  about 
one-half  of  the  total  imports  from  v.irious  countries 
into  Mexico.  During  the  War  Europe,  which  had 
formerly  supplied  the  other  half,  ceased  to  be  a  factor 
to  any  appreciable  extent.  The  result  has  been  that 
last  year  Mexico  received  8-5%  of  her  total  imports 
from  the  T'niteit  States,  while  the  United  States  im- 
ported 90%  of  the  total  value  of  the  exports  of  Mexico. 


ported  and  retained  for  our  own  consumption  about 
6O,O0O,O(3U  lb.  of  coffee  in  each  year.  The  population 
of  the  United  States,  it  will  be  remembered,  was 
very  nearly^twice  ours  according  to  the  last  Census. 
It  is  estimated  that  the  forthcoming  Census  will  show 
a  very  material  increase,  but  even  so  the  consumption 
of  coffee  is  out  of  all  proportion  to  the  amount  drunk 
in  this  country.  Eormerly  the  United  States  imported 
in  various  years  anything  from  800,000,000  to 
1,0(30,000,(300  lb.  Since  the  Prohibition  Act  came 
iiito  force  the  imports  of  coffee' into  the  United  States 
have  expanded  to  1,500,(300,0(30  lb. 

The  United  States  obtains  the  bulk  of  her  coffee 
from  South  America.  The  total  value  of  her  coffee 
imports  on  the  present  basis  of  consumption  is  esti- 
mated at  $30(3,000,000.  Nearly  $200,000,000  of  this 
goes  to  South  America,  and  the  share  that  will  fall, 
approximately,  to  Brazil  this  year  amounts  to  very 
nearty  $150,000,000. 

SEATTLE. 

We  are  indebted  to  the  Seattle  National  Bank  of 
Seattle,  in  the  State  of  Washington,  U.S.A.,  for  a 
bright  little  brochure  on  the  trade  of  tlie  city  in  which 
the  bank  is  situated.  Thir-ty  years  ago  Seattle  was 
a  small  settlement  with  a  population  of  4,000.  To- 
day it  is  the  chief  American  port  on  the  Pacific  Ocean 
with  a  population  closely  approaching  400,(300.  In 
1918  the  volume  of  its  foreign  trade  was  only  second 
to  that  of  the  Port  of  New  York  itself.  Seattle  is  the 
chief  city  of  that  portion  of  the  United  States  that 
is  amongst  the  richest  in  primary  resources.  It  serves 
a  territory  of  a  million  acres  whose  fann  lands  give 
a  veiy  high  yield  per  acre.  It  serves  a  territory  which 
contained  the  only  known  coalfield  in  the  Pacific  States. 
jMoreover,  it  serves  a  tenitory  containing  roughly 
one-thkd  of  all  the  water  power  in  the  Unjon,  and 
it  has  besides  the  largest  area  of  timber  still  standing 
in  any  part  of  the  United  States. 

The  potentialities  of  Seattle  are  very  great.  It 
is  the  natural  entrepot  for  Alaska  whenever  that  terri- 
tory is  opened  up  for  development.  The  brochure 
before  us  states  that  Alaska  has  more  gold  than  Cali- 
fornia, more  copper  than  Michigan,  and  more  coal 
than  Pennsylvania,  vast  undeveloped  oilfields,  and  the 
only  known  tin  deposits  existing,  in  the  I'nited  States. 
The  total  area  of  Alaska  is  approximately  60,(300  square 
miles,  or  a  little  bigger  than  the  area  of  England 
and  Wales.  This  ai-ea,  says  the  brochure  before  us, 
is  equal  to  Norway,  Sweden,  Denmark,  Holland, 
Belgium,  and  Einland,  and  in  the  opinion  of  the 
writer  is  capable  oi  supporting  an  equal  population, 
which  would  mean  some  27,000,000  souls. 


UNITED  STATES  COFFEE  IMPORTS. 

Whethkk  it  be  due  to  prohibition  or  not,  the  fact 
remains  that  there  ha.s  been  an  enormous  increase  in 
the  imports  of  coffee  into  tlie  TTnited  States  since 
proliibition  came  into  force,  preciselv  as  there  has  been 
an  eiiorinous  increase  in  the  United  Stales  imports  of 
sugar.  The  United  ^States  has  always  been  a  great 
consumer  of  coffee,  although  naturally,  owing  to  the 
fault  that  she  is  situated  in  the  temperate  zone,  she 
is  not  herself  a  |)roducer  of  that  l)everage.  It  is  a 
remarkable  fact  that  while  England  is  from  tlie  fijian- 
cial  side  veiy  largoJy  interested,  and  has  been  for 
ninny  years,  in  tiif  production  of  coffee,  we  consume 
(xily  a  very  small  cpiantity,  either  in  the  aggregate,  or 
per  head  of  population.  For  years  prior  to  the  stop- 
ping of  imports  during  the  War. we  had  steadily  ini- 


Sir  Edwa.rd  Mackay  Edgar,  the  Cliahmau  of 
Messrs.  Crosses  and  Winkworth  Consolidated  Mills, 
liimited,  speaking  on  Thursday  at  the  statutory  meet- 
ing, a  full  report  of  which  appears  elsewhere,  stated 
that  the  excess  profits  duty  at  its  present  rate  of  60% 
at  one  fell  swoop  snatches  away  £30O,0O0,O(H3  a  year 
that  would  otherwise  be  invested  in  pRxluction.  In- 
stead of  being  paid  out  in  dividends  and  roiin-osted  in 
some  producing  concern,  this  gigantic  sum  of  money 
will  lie  withdrawn  from  its  proptr  use  iu  order  to  meet 
tiio  bills  on  armaments,  or  shipping  control,  or  the 
Civil  Service.  What  can  this  mean  but  so  much  the 
less  development  and  growth  of  industry,  so  much  tlie 
less  production,  and,  in  consequence,  so  much  the 
less  employment?  Secondly,  s;ud  tha  Chairman, 
Lai)our  must  depend  to  a  very  largo  ext^^nt  on  the 
establishment  of  new  enterprise.  But  thi.'<  duty  niakfs 
it  im]wssible  for  any  new  business  to  he  set  up  in 
competition  with  old-established  firms.  A  certain 
number,  a  growing  number,  among  th"  leaders  of  in- 
(histry  are  raising  their  voices  against  fiiis  tax.  But, 
as  a  matter  of  fact,  they  are  doing  .so  oidy  l)ecause  they 
are  sufficiently  long-sighted  to  see  what  it  means  to 
thsmselves  as  well  as  to  everyone  else  in  Ihe  eud. 
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SpedalisU  In  Tea  &  Rubber  Shares. 
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CORBESPONDENCB  IMTITBD. 


The  Rubber  market  opened  the  week  quiet  but  dis- 
tinctly firm.  Price  movements,  though  on  a  small 
scale,  were  mostly  in  favour  of  the  holders.  Busi- 
ness kept  slack  during  the  period,  but  on  Wednesday 
leading  shares  like  Anglo-Dutch  and  Eubter  Trusts 
exhibited  a  tendency  to  relapse.  Anglo-Dutch  dropped 
iV  on  the  day  to  46s.  3d.,  whilst  Rubber  Trusts  closed 
dd.  weaker  at  35s.  3d.  Generally  speaking,  however, 
whatever  shares  came  on  the  market  were  readily 
taken.  According  to  the  report  of  Changkat  Salak 
Rubber  and  Tin,  Limited,  for  1919,  a  final  dividend  of 
4s.  per  share  is  to  be  paid  on  the  Preferred  and  De- 
ferred Ordinary  shares.  So  the  dividend  on  the 
Preferred  Ordinary  shares  corresponds  to  a  total  of 
40%  for  the  year  as  compared  with  35%  for  1918; 
whilst  Deferred  Ordinary  shareholders  receive  30%  as 
against  25%  in  1918. 

Rubber  outputs  for  May  are  again  of  a  favourable 
character.     The     Grand     Central     (Ceylon)     Rubber 
Estates  report  the  gigantic  crop  of  496,207  lb.  for  the 
month,  or  over  93,000  lb.  in  excess  of  the  crop  secured 
in  May  1919.     United  Serdang  registers  288,044  lb., 
an  increase  of  some  2,500  lb.  over  last  year.       The 
Straits  Rubber  Company  are  nearly  16,000  lb.  ahead 
of  the  corresponding  month  of  1919  with  a  crop  of 
230,000  lb.,  whilst  the  Malayalam  Rubber  and  Produce 
Compajiy  have  added  31,359  lb.  to  their  rubber  output 
with  a  yield  of  204,453  lb.,  and  nearly  78,500  lb.  to 
their   tea   crop  with    a  return  of   264,453  lb.       The 
Amalgamated     Rubber     Estates    report     a     crop     of 
185,186  lb.,  in  comparison  with  174,609  lb.  in  1919. 
Sialang  Rubber  have  obtained  178,970  lb.,  as  against 
144,061  lb.     A  slightly  increased  crop  is  to  the  credit 
of  the  London  Asiatic  Rubber  and  Produce  Company, 
with  a    return  of    129,629  lb.       Straits  Settlements 
(Bertam)    report  a   crop   of   129,000  lb.       Lanadron 
Rubl>er  have  improved  very  much,  securing  a  crop  of 
124,408  lb.  as  compared  with  94,285  lb.  for  May  1919. 
No  less  remarkable  is  the  increase  registered  by  the 
Rubber  Plantations  Investment  Trust.     Here  a  crop 
of  tea  of  663,291  lb  is  reported,  as  against  580,276  lb. 
in  1919;  whilst  the  output  of  rubljer,  at  117,423  lb., 
is  37,143    lb,  in  advance   of   the  May  crop  in    1919. 
Mendaris  (Sumatra)  has  added  over  50%  to  its  yield  for 
the  correspondins  montli  of  1919,  securing  a  return  of 
118.285  lb.     Duff  Development  Company  report  an 
output   of    111,802    lb.,   in    contrast  with   95,900  lb. 
Bajoe  Kidoel,  with  a  crop  of  107,954  lb.,  is  over  50'^' 
l>6tt?r   off    than    in    May    1919.       "With    this    steady 
addition    to    the    stocks    of    inibber    on    the    market, 
there  ajipcars  to  be  little    prospect  of    any    substan- 
tial improvement  in  the  price  of  the  raw  material,  so 
long  as  the  present  rather  sluggish  state  of  the  demand 
})ersrsts.     As  we  have  already  stated,  it  is  to  a  revival 
of  the  Continental  demand  we  must  look  to  provide  an 
outlet  for  these  growing  stocks.     A  reappearance  of 
the    American    demand    would,  of    course,   prove  of 
material  advantage ;  but  tlie  more  permanent  demand 
must  come  rather  from  a  restbred  and  reinvigorated 
Continent. 


ANNUAL  REPORTS  ANALYSED. 

JASIN  (MALACCA). 

Isaued  Capital :   £55,300  in  Ss.  Shares. 


, Results  for  Years  to  December  31 . 

Av.  Yield 

Tot,"il  per 

riaiited  Are.i  in  Rubber  Bearing  Price    "  All-in  "    Nct,-DiyiJeuf!-- 

Area  Bearing'  Output      Acre  Realised     Cost  Probt  Amt. 

Acres  Acres  lb.           lb.  per  lb.  per  lb.  £  £       % 

191C,,.  1  160  —  196,800       —  2/5.21  1/3.93  11,163  10,085     ■JO 

1917...  1,1G.')  —  239,154       —  2/0.04  l/3.fi5  8,350  —         — 

1918...  1,205  —  276,172       —  1/7.18  1/2.10  5,854  4,044  7f% 

1919...  1.205  —  325,t00  1/10.95      ,11.87  15,017  13,835     2o 

Price  ot  Sbaref,  4s.  4d.  Market  Capitalisation  per  planted 
acre,   £99. 

The  report  of  this  rubber  Company  for  the  year 
ended  December  31,  1919,  shows  that  after  two  years 
of  somewhat  uneven  results  the  Company  once  again 
takes  its  place  amongst  the  ranks  of  good  dividend 
payers.  The  crop  han'ested  for  the  year  under  review 
was  nearly  50,000  lb.  in  excess  of  the  1918  output, 
but  fell  short  of  the  estimate  by  15,000  lb.,  mainly,  it 
is  asserted,  because  of  the  difficulty  of  obtaining  an 
adequiite  numiber  of  tappers.  0^^■ing  in  part  to  the 
increase  in  the  crop  and  in  part  to  the  eificient  super- 
vision of  the  estate,  the  f.o.b.  cost  fell  from  Is.  1.20d. 
per  lb.  in  1918  to  11.16(Z.  per  lb.  in  1919.  Tliis,  in 
conjunction  with  a  reduction  in  the  administration 
expenses  from  0.90d.  per  lb.  to  0.71f?.  per  lb.,  brought 
about  the  satisfactory  "all-in"  cost  of  11.87d.  per 
1-b.,  as  against  Is.  2.10fZ.  per  lb.  in  the  preceding  yeai". 
The  net  profit  of  £15,017  compares  with  £5,854  in 
1918  and  constitutes  a  i-ecord  for  this  Company. 
Consequently,  the  record  dividend  of  25%  is  paid  in 
contrast  with  the  somewhat  weu'd  rate  of  7i^%  for 
1918.  The  balance  can-ied  foi-ward  to  the  next 
accounts  is  increased  from  £5,952  to  £7,144,  but  is 
liable  to  deduction  in  respect  of  any  charge  arising 
out  of  the  excess  profts  duty  for  the  year  under  review. 

The  outlook  for  the  current  year  is  favourable. 
The  estimated  output  reaches  380,000  lb.  Returns  of 
the  crop  hai-vested  during  the  first  four  months  of 
1920  amount  to  118,200  lb.,  which,  whilst  short  of 
the  requisite  average,  would  nevertheless  indicate  a 
final  crop  in  excess  of  that  secured  in  1919.  Mofe- 
over,  at  the  general  meeting  the  Chairman  held  that 
under  nomial  conditions  no  difficulty  would  be  ex- 
periencecl  in  realising  the  estimate.  With  the  dis- 
appearance of  the  capital  levy  and  the  retention 
of  the  excess  profits  duty  at  60%,  it  is  somewhat 
difficult  to  decide  to  what  extent  the  Com- 
pany will  benefit  from  the  profits  accruing' 
from  the  larger  crop.  Meanwhile,  a  strong 
financial  position  is  disclosed  in  the  balance  sheet  dated 
Deoemiber  31,  1919.  Liquid  assets  are  available  to 
the  extent  of  £24,525,  whereas  liabilities,  including 
the  final  dividend  of  £9,678,  do  not  exceed  £17,902. 
In  the  market  the  2s.  shares  command  4s.  id.,  wliich 
would  give  this  estate  the  low  market  capitalisation 
of  £99  per  acre.  At  tliis  price  the  }'ield  of  the  shares, 
assuming  the  continuance  of  the  1919  dividend,  is 
over  11*%. 

UNITED  SUA  BETONG. 

Issued  Capital :  $1!4,?39  in  £1  Shares.    Debentures,  £60,000. 
85,670  Shares  under  option  at  SSs.  each. 

I— Results  for  Tears  to  Deeember  31 , 

Av.  Yield 
per 
Total    Area  In     Rubber  Bearing    Price  "  AU-tn  "  ,-DlTldeiid-« 

Planted  Bearing    Output    Acre  Roallaed  Cost    Profit       Amt. 
Acres      Aci«s         lb.  lb.      per  lb.    per  lb.    £  £       % 

1916  ...     3,074      l,IJO:l      442,351       300       2/9-1         1/2J     32,G54     16,800  22i 
1916  ...     3,482      2,013      817,389      40G       2/7J       1/1-15    61,545     25,416  25 
i917  ...     4,207      2,228      933,349      419       2/4    .     1/2-9      50,940     19,584  17i 

1918  ...     6,162      2,29G      786,405      343      2/11       l/^'S      30,384     19,584  17* 

1919  ...     0,400      2,927  1,113,8.59      381       2/0-?     1/1-2      53,177     3-2,019  27} 

Price  of  Shares,  SSs.  9(1.  Market  Capitalisation  per  planted 
acre,  £75. 

He  would  ind?ed  be  a  carping  critic  who  ventuiied  to 
find  fault  with  the  report  of  this  'rubber  company  for 
the  year  ended  December  31 ,  1919.  The  resumption  of 
full  tapping  operations  during  the  year  resulted  in  the 
record  output  of  1,113,859  lb.  of  rubber,  which  ex- 
ceeded the  estimate  by  98,859  lb.  This  substantial  addi- 
tion to  the  output  was  reflected  accordingly  in  the  re- 
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duced  cost  of  production.  The  f.o.b.  cost  worked  out 
at  10.72d.  per  lb.  in  place  of  Is.  0.51(/.  per  lb.  War 
risk  insurance  became  almost  negligible,  falling  from 
0.36(2.  per  lb.  to  0.04rf.  Administrative  expenses  in 
London  moved  up  slightly  to  0.58d.  per  lb.  ;  but  the 
rise  vvas  more  than  counterbalanced  bj'  the  marked 
decline  in  the  freight  and  selling  charges  which  were 
only  returned  at  1.83d.  per  lb.  as  compared  with  3.19d. 
per  lb.  in  1918.  Thus  the  "  all-in  "  cost  was  reduced 
from  l.s.  4.59(Z.  to  Is.  l.lld.  The  average  price 
realised  by  the  sale  of  the  oiftput  was,  however,  nearly 
Id.  lower  at  2s.  0.66d.  per  lb.  Nevertheless  a  profit 
per  lb.  of  11.49d.  was  secured  as  against  8.97d.  in 
the  previous  year.  Consequently  the  net  profit  which 
amounted  to  £30,284  in  1918  now  reached  £53,177. 
This  rendered  possible  a  record  dividend  of  27^%  to 
shareholders  as  compared  with  17i%  in  1918,  and  tlie 
previous  record  of  25%  in  1916.  After  deducting  the 
sum  of  £32,019  required  to  meet  this  distribution, 
there  is  carried  forward  to  the  next  accounts  a  sum 
of  £39,312  in  contrast  with  £27,354  brought  fonvard 
from  1918.  This  sum  is  needed  to  jirovida  not  only 
for  the  excess  profits  duty  in  respect  of  the,  year  under 
review,  but  also  for  a  disi^uted  claim  a>mounting  to 
£27,000  with  reference  to  previous  years.  It  is  not 
anticipated  that  the  liability  under  this  tax  for  1919 
will  exceed  £10,000.  Consequently  the  sum  carri-sd 
forward  amply  provides  for  the  joint  liability. 

The  outlook  of  this  Company  for  the  current  year 
is  very  favourable.  The  condition  of  the  estates,  judging 
by  the  reports   of  the  visiting  agent,  leaves  nothing 
to  be  desir?d.     There  is  estimated  for  1920  a  crop  of 
1,239,780  lb.     The  actual  returns  for  the   first   four 
months  do  not,  however,  move  up  to  the  mathematical 
proportion,  as  they  reach  only  375,170  lb.     Yet  it  is 
well  to  bear  in  mind  that  this  output  compares  with 
a  total  of  241,076   lb.    for   the  corresponding  period 
of  1918.     Consequently  there  is  good  reason  for  be- 
lieving that  the  estimate  will  be  ultimately   realised. 
Meanwhile    forward    contracts    have    been    arranged 
covering   604,800   lb.   at  an  average  price  per   lb.   of 
2s.  l.lod.  landed  London  terms.     But  it  is  to  the  moi'e 
distant  future  that  this  Company  can  look  with  con- 
fidence.    To-day  its  horizon  is  somewhat  dimmed  by 
the  inequitable   incidence  of  the  60%  excess   profits 
duty,  for  it  is  one  of  the  young  producers.     But  in 
a  few  years  when  its  scheme  of  development  has  pro- 
gressed its  output  will  compare  favourably  with  that 
of  the  largest  companies  on  the  market.     During  the 
three  critical    years,    1917-19,   it    added   3,268   acres 
to  its  planted  area,  and  for  1920  it  proposes  to  plant 
an  additional  1,200  acres,   and  to  follow  this  up  with 
further  annual    plantings  averaging  1,000  acres  until 
it  can  claim  J  1,000  planted  acres.     And  \ip  to  1922 
the   fruit    of  its  labours  will  not  be  realised    to  any 
great  extent.     After  that  year,  however,  it  will  gi-adu- 
ally  reap  the  reward  of  its  progressive  scheme  for  de- 
velopment.    But  to  cany  out  this  v.'ork  calls  for  ade- 
quate liquid  capital.  Consequently  it  was  agreed  at  tlie 
general  meeting  to  increase  the  authorised  capital  from 
£150,000  to   £500,000    by    the   creation    of   350,000 
shares  of  £1  each.     For  present  requirements,   how- 
ever,   it  is  not   proposed  to  issue  more   than   50,000 
shares,  which  will  Ix;  offered  in  due  course  to  existing 
shareholders  at   a  price  in  the   neighbourhood  of  £3. 
Seeing  that  the  present  shares  command  over  £4  in 
the    market,   even  at  this    price  (£3)  the  new    issue 
carries  with  it  a  good  bonus.     Thus  it  may  with  safety 
l>e   forecasted  that  this  issue   will   find  ready  accept- 
ance.    Tlie  financial  position  as  disclosed  in  the  latest 
balance  sheet  is  very  strong.  Tyiabilitics,  including  the 
final  dividend  to  the  ambunt  of  £23,626,  do  not  excwd 
i:4H,()45,  and  are  more  than  twice  covered  by  liquid 
assets  whicli  total  £96,739.     In  tlio  market '  the  £1 
shares  arc  quoted  at  SSit.  9d.,  and  afford  at  this  price 
upon  the  basis  of  tho  1919  dividend,  a  net  yield  of  6i%. 
The  price,  however,  takes  into  account  the  probable 
bonus  in  the  proposed  issue  and  the  future  capabili- 
ties of  the  Company. 


CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'  LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.      BURGLARY. 

MOTOR.  MARINE.  GENERAL. 


Head  Office— 19  GEORGE  STEEET,  EDINBURGH. 
London      82  KING   WILLIAM   STREET,   E.G. 
Offices      14  WATERLOO   PLACE,   PALL   MALL,   S.W. 


MARINE  DEPARTMEMT. 

2  THUEADXEEDLE  STREET,  E.O. 


F0REIC1  FIAE  DEPARTMENT. 

3  BUOKLEltSBDRi',  K.C. 


Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15   ST.   JAMES'S   SQUARE,   S.W.I,   LONDON. 


Ettablithed  1824. 


95th  annual  EEPORT. 


RecordNew  LifeBusiness,  £1,185,650  net 

The  Society's  new   Profit  Endowment   Assurano»  Tablea 
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ATLAS  ASSURANCE  COMPANY,  LIMITED. 

Annual  Report  akd  Quinquenni.m,  Life  Valuation. 
Apart  from  the  quinquennial  life  valuation,  hereafter 
referred  to,  ths  main  features  of  the  annual  report  of 
this  Company  for  the  year  ended  December  31,  1919, 
indicate  a  very  satisfactoiy  proportionate  profit  from 
the  working  of  the  fire,  employers'  liability,  and  mis- 
o?llaneous  sections  of  the  business,  a  substantial 
strengthening  of  the  reserves  after  heavy  demands  for 
taxation  and  other  purposes,  and  the  maintenance  of 
dividends  to  shareholders  at  the  high  rate  which  had 
been  declared  for  the  previous  year  of  50%  (12s.  per 
shave),   free  of  income  tax,  on  the  paid-up  capital. 

From  a  profit-earning  point  of  view  the  Com- 
pany's fire  department  occupies  a  predominant  posi- 
tion. The  premiums  in  this  section  were  increased  in 
191J  by  £269,553  to  £1,910,159,  and  after  giving 
effect  to  the  year's  operations  and  adjustments  in  con- 
nection with  provision  for  unexpired  risks,  the  depart- 
mental trading  profit  appears  to  have  amounted  to 
£312,187,  or  to  about  16.3%  of  the  premiums,  which 
is  a  gratifying  result.  This  is  apart  from  net  depart- 
mental interest  earnings,  amounting  to  £76,086. 

The  revenue  account  for  last  year  relating  to  tho 
employers'  liabilit}',  accident,  and  general  6i?ction 
shows  a  premium  income  of  £158,348,  which  exceeds 
tho  con-esponding  figura  for  1918  by  £32,690.  The 
relative  trading  departmental  profit  appears  to  have 
l>een  £18,611,  or  about  11.8%  of  the  premiums,  in 
addition  to  interest  earnings  of  £3,346. 

The  new  life  business,  in  conformity  with  tho 
general  experience  of  British  offices,  was  largely  in 
excess  of  that  reported  for  1918.  New  life  policies 
ware  issued  for  £1,737,013,  of  which  £196,238  was 
reassured,  the  net  retention  at  the  sole  risk  of  Iho 
Company  being  £1,540,775,  as  compared  with  tho 
previous  year's  record  of  £802,585.  The  total  net. 
life  premium  income  was  increased  from  £266,810  to 
e316,606,  in  addition  to  which  (he  sum  of  £64,12iJ 
was  received  as  consideration  for  new  annuities  granted, 
''he  expense  ratio,  comparing  all  costs,  inclusive  of 
commission,  with  premiums,  was  about  10%,,  which  is 
a  very  moderate  proportion.  Tlio  claims  in  this  sec- 
tion amounted  to  £141.6.53,  of  which  £112.064  were 
through    deatli    and    £29,589    by    survivance.       The 
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quinquennial  valuation  of  the  assets  and  liabilities  of  the 
life  department  at  the  close  of  last  vear  was  made, 
as  at  the  end  of  19U,  by  the  0^'  Table  of  Mortality 
for  assurances  and  by  the  British  Offices"  Life  Annuity 
Tables  for  annuities,  the  rate  of  interest  assumed 
throughout  being  3%.  The  total  surplus,  after  taking 
into  account  a  provision  of  £228,132  for  writing  down 
securities,  amounted  to  £3,3-53,  which  is  caiTied  forward. 
The  life  securities  were  valued  at  their  market  price 
on  December  31,  1919,  with  the  exception  of  certain 
securities  redeemable  at  fixed  dates,  which  were  taken 
at  or  under  cost  prices,  these  being  less  in  every  case 
than  the  redemption  value.  During  the  quinquen- 
nium the  life  fund  suffered  losses  of  £75,000  directly 
due  to  war  mortality,  and  the  additional  taxation  also 
attributable  to  the  War  is  stated  to  have  an*)unted  to 
£70,000.  The  directors  express  their  regret  that 
owing  to  depreciation  in  securities  and  the  other  cir- 
cumstances referred  to.  they  have  been  unable  on  this 
occasion  to  distribute  any  bonus  amongst  the  partici- 
pating life  policyholders.  The  life  assurance  and 
annuitv  funds  on  December  31,  1919,  amounted  to 
£2.677,837. 

The  sinking  fund  revenue  account  shows  a  premium 
income  of  £10,773,  and  through  the  year's  operations 
in  this  section,  after  transfer  of  £-1.200  to  profit  and 
less  account,  the  relative  departmental  fund  was  in- 
creased from  £100,360  to  £101,49-3. 

In  addition  to  the  department-al  profits  of  1919  above 
referred  to,  various  items  appearing  in  profit  and  loss 
have  to  be  taken  into  account.  Thus  interest  earnings 
of  £20.670  not  carried  to  other  accounts  have  to  'be 
credited.  tt)gether  with  transfer  fees  of  £286,  and  as 
against  these  receipts  £3,746,  representing  interest  on 
Debenture  stock,  has  to  be  debited.  According  to  the 
usual  arrangement  in  this  Company,  no  share  of  any 
life  profits  quinquennially  ascertained  goes  to  share- 
holders, but  in  lieu  thereof  there  is  a  small  annual  con- 
tribution to  profit  and  loss  account  from  the  life  funds. 
Tn  1919  this  amounted  to  £9,131,  or  to  less  than  3% 
of  the  premiums.  It  will  be  seen  hereafter  that  a  much 
larger  sum  than  this  has  been  retransferred  to  the  life 
funds  from  profit  and  loss  account  out  of  the  share- 
holders' earnings,  in  the  appropriation  of  their  profits 
from  the  year.  The  following  sums  are  charged  to 
profit  and  loss  account:  £133,481  for  income  tax  and 
excess  profits  duty  and  £70,487  for  war  bonus  to  staff. 

Thus  the  profits  seem  from  an  analysis  of  the 
accounts  to  have  been  as  follows:  — 


Department  or  Accouol: 

Life  assurance  ...       „,       „,       ,„ 

Fire  insn ranee  

Employers'    liability,    accident    and    general 

insurance     

Sinking  fund  and  capital  redemption  account 
Profit  and  loss  account    after  allowance  for 

Debenture  interest         


Profits  from 

Trading 

£ 

9.151 

312,187 

18,611 
4,200 

286 


Interest 

Earnings 

£ 

76,086 

3,346 
t 

16,924 


£»»s— 
Income  tax  and  excess  profits  duty  . 
War  bonus  to  staff         

Total  net  profits  in  1919 


£133,484 
70,487 


344.43^  96.356 

440,791 

203.971 
=  £236.320 


•  Interest  earnings  in  the  life  department  are  credited  to  the  life  fund. 
t  Interest  earnings  credited  to  departmental  fund. 

The  following  appropriations  are  made  :  — 


Dividend  to  shareholders  at  12s.  per  share  on  220,000  sliat«s 
of  £10  each  with  24?.  paid,  tiie  subscribed  capital  being 
£2.200.000  and  the  paid-up  capital  £264,000       

Transferred  to  life  assurance  fund , 

Written  off  leaseholds! „        

Transferred  to  fire  insurance  fund  ...       »,,        ,,,       .„ 


£132,C00 

,      26,000 

394 

92,179 

£260,673 


The  difference  of  £13,753  between  the  net  profits 
and  the  appropriations  as  above  shown  is  met  bv  a 
reduction  of  the  profit  and  loss  balance  carried  forward 
from  £143,.53S  to  £129,785. 


It  will  be  seen  that  the  amount  declared  as  dividend 
was  less  than  the  net  profits  of  1919  by  over  £100,000, 
and  that  about  three-fourths  thereof  \\  as  earned  by 
interest. 

The  total  assets  of  the  Company,  as  shown  in  the 
balance  sheet  at  the  close  of  last  year,  amounted  to 
£6, 578. -530,  and  the  funds,  after  deduction  of  amounts 
reseiwed  for  outstanding,'  claims  and  debts,  to 
£5.562,504.  The  directors  certify  that  in  their  belief 
the  assets  refeiTed  to  (having  regard  to  the  standards 
indicated)  were  in  the  aggregate  fully  of  the  value 
stated,  less  the  amount  of  the  investment  reserve  fund 
(£142,813).  Apart  from  capital  and  Debenture  stock, 
life  and  annuity  funds,  and  investment  reserve  fund, 
the  reserves  carried  forward  to  1920,  after  provision  for 
full  dividend  in  respect  of  1919,  were  as  follows  :  — 

£ 

Fire  insurance  fund 1,900,000 

Employers'  liability,  accident,  an'l  general  insurance  fund, 
after  deduction  of  amount  received  in  respect  of  liability 

under  outstanding  claims            ,. m«        ...  102,432 

Contingency  fund        »        ...  22.324 

Balance  of  profit  and  loss  account ...       m«       •»       129,783 


2.1M.541 


This  total  represents  about  104%  of  the  Company's 
premium  income  for  1919  in  the  fire,  employers'  lia- 
bility, accident,  and  general  departments,  and  is  in 
excess  of  the  amount  set  aside  in  these  sections  as  the 
normal  reserve  for  unexpired  risks  (40%  of  the  pre- 
miums) by  £979.522.  This  indicates  that  the  financial 
position  of  the  Company  is  unusually  strong  in  com- 
parison with  the  extent  of  its  business,  and  that  its 
free  reserves  against  conflagrations  and  other  abnormal 
contingencies  amounted,  at  the  close  of  last  year  to 
nearly  one  million  sterling. 

.Altogether  the  report  of  the  Company  for  last  year 
must  prove  very  satisfactory  to  shareholders,  for  not 
only  is  it  good  in  itself,  but  it  holds  out  a  prospect  of 
successful  development  for  the  future,  in  the  absence 
of  exceptionally  adverse  circumstances,  with  which, 
should  they  arise  at  any  time,  the  Company  seems  well 
prepared  to  deal. 


Player's 
Navy  Cut 
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Pecked  in  varying  degrees  o(  strength  to 
•uit  every  clau  of  smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy    Cut. 

PER  t/-  OZ- 

Player's  "White  Label"  Navy  Cut. 
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Also  PLAYER'S  NAVY  CUT  DE  LUXE.  > 
development  of  Player's  Navy  Cut  packed  in  2oz 
sad  401.  •irtithi  lias  at  2/4  and  4('8  respecUvely. 
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Fire.      AcciDENf!      marine. 
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EMPIRE  OIL. 

NEED  FOR  RESEARCH. 

An  exceedingly  interesting  paper  was  read  by  Sir  John 
Cadman  at  the  end  of  last  week  before  the  Eoyal 
Society  of  Arts.  Naturally,  the  distinguishetl  Pix>- 
fessor  demolished,  and  had  no  difficulty  in  demolishing, 
the  extravagant  coaitention  which  for  some  unexplained 
cause  had  gained  credence  in  certain  quarters,  not 
merely  in  this  countiy,  bxit  in  the  United  States  of 
America,  that  English  financial  interests  had  obtained, 
or  were  about  to  obtain,  control  of  the  known  peti'o- 
leum  resources  of  the  world.  Those  who  had  any 
Ileal  acquaintance,  even  a  slight  one,  with  the  actual 
ascertainable  facts  wer'e  highly  amused  at  the  reports 
which  were  in  circulation.  Eumour  is  proverbially 
extravagant,  but  often  there  is  some  little  foundation 
for  reports,  however  far  fetched.  We  wash  sincei'ely 
not,  of  com^se,  that  England  had  control  of  the  world's 
petroleum  resources,  which  is  impossilile,  but  that  she 
had  control  of  an  adequate  supply  to  meet  her  present 
and  prospective  needs.  As  a  matter  of  fact  she  haiS 
nothing  of  the  kind  at  the  present  time.  Even  in- 
cluding the  British  Government  interests  in  the  Persian 
Gulf  Oil  Fields,  the  production  of  oil,  either  within 
the  British  Empire  or  within  a  sphere  where  British 
interest  are  paramount,  does  not  amount  to  much  more 
than  4%  of  the  world's  total  production.  The  world's 
total  production  of  petroleum  is  generally  estimated  at 
between  50  and  GO  million  tons.  Sir  John  Cadman 
appeared  to  accept  in  his  I'ecent  lecture  the  former 
figure',  but  other  eminent  authorities  put  it  at  the  latter. 
We  consume  in  this  country  considerably  more  than 
four  times  what  is  produced  within  the  confines  of 
the  British  Empire.  In  England  itself  on  the  basis 
of  present  production  we  are  not  raising  much  more 
than  some  300  tons  in  the  course  of  a  whole  year. 
It  is  evident,  however,  from  the  experiments  which 
have  been  made  that  at  a  certain  depth  in  various 
areas  near  to  the  coal-bearing  sti-ata  in  the  centre  of 
England  there  is  petroleum  to  be  w'on.  This  fact 
seems  to  indicate  that  petroleum  is  distributed  far  more 
widely  beneath,  the  earth's  surface  than  is  generally 
supposed.  Long  as  the  coalfields  of  England  have 
been  worked  and  well  acquainted  as  we  believed  our- 
selves to  lie  with  (he  mineral  resources  of  our  island, 
we  had  until  recently  no  conception  of  the  existence 
of  oil  within  the  area  of  England.  The  shale  oilfields 
of  Scotland  were,  of  course,  well  known,  and  have 
been  worked  for  a  very  long  time,  but  they  have  never 
produced  a  large  quantity  of  oil,  and  that  petroleum 
in'  the  common  acceptation  of  the  term,  as  distinct 
from  shale,  existed  was  not  credited.  It  was  owing 
to  what  we  commonly  call  an  accident  that  the 
■existence  of  oil  in  the  Derbyshire  fields'  at  all  was 
discovered.  Borings  were  being  made  for  watci-. 
Tlie  water  when  raised  to  the  surface  was  ffnmd  to 
emit  a  peculiar  odour  and  to  be  cliarged  with  some 
foreign  substance.  This  on  analysis  proved  to  l)c 
.petroleum.     Now  the  discovery  pf  a  petroleum  well 


when  boring'  for  water  is  not  merely  exceptional,  but  is 
classic.  Petroleum  has  been  known  for  millenniums, 
but  .we  have  not  space  here  to  enter  into  its  history. 
For  practical  pm-jjoses  the  working  of  oil  wells,  as  we 
know  them,  commenced  in  the  United  States  of 
America  in  the  later  '50 's  of  the  last  century.  A 
retired  military  officer  of  the  United  States  Army  had 
aL>:)uired  a  farm  in  Pennsylvania.  In  connection  with 
his  farm  work  this  officer  decided  to  bore  for  a 
well.  Instead  of  obtaining  water  as  he  expected 
what  we  now  know  as  petroleum  gushed  out  ' 
in  embarrassing  quantities  and  threatened  to  destroy 
the  fann  buildings  and  ths  appurtenances  thereof.  The 
officer  was  by  no  means  elated  by  his  discovery,  but 
in  the  sequel  it  proved  an  asset  of  great  economic 
value  to  the' United  States.  Wells  were  bored  in  every 
direction  in  the  State  of  Pennsylvania.  Oil  was  found 
in  various  directions  all  over  the  State.  The  existence 
of  the  famous  .Appalachian  Fields  was  disclosed.  The 
United  States  thus  ibecame  the  pioneer,  not  merely  m 
the  discovery,  but  in  the  development  of  the  working 
and  utilising  of  oil  in  its  various  forms.  Being  the 
pioneer  the  workers  •  in  the  United  States  obta.ined 
experience  which,  it  is  hoped,  the  rest  of  the  world 
will  profit  by.  '  In  the  report  of  the  ' '  Conservation  of 
Eesources  of  the  United  States,"  prepared  at  the  in- 
stance of  the  late  ex-President  Eoosevelt,  it/is  estimated 
that  very  nearly  a  quarter  of  the  total  amount  of  oil 
raised  from  the  various  wells  in  the  United  States 
had  been  allowed  to  run  to  waste.  The  conserv'ative 
workings  of  the  oil  resources  of  the  various  parts  of 
the  world  is  very  imperfectly  understood  after  more 
than  half  a  century  of  experience.  We  were  the 
pioneers  of  the  working  of  coal  mines  in  this  coimtry, 
and  it  can  truh'  be  said  that  after  nearly  two  centuries 
of  experience  neither  we  in  this  country  or  in  any 
other  country  in  the  world  has  the  lesson  been  leamb 
of  the  method  of  working  a  collieiy  that  would  obtain 
a  really  high  percentage  of  its  valuable  contents.  It 
is  not  surprising,  therefore,  that  in  the  comparatively 
short  time  the  world  has  known  anything  about  the 
working  of  oil  wells,  at  any  rate  in  modem  times, 
the  waste  should  be  out  of  all  proiwrtion  to  the  I'tsult 
obtained. 

Although  it  is  a  I'emarkable  coincidence  that  the 
discovery  of  the  existenoa  of  petroleum  in  the  United 
States  and  in  England  was  brought  about  while  boring 
for  water  this  has  not  been  the  method  whereby  the 
gr?at  majority  of  oil  fields  have  been  discovered.  In 
the  vast  majority  of  cases  the  existence  of  oil  in  any 
particular  area  was  quite  apparent  on  the  sm^faoe. 
To  anyone  acquainted  with  oil  engineering  it  was 
l>erfectly  evident  that  a  favourable  field  existed  for 
oil  boring.  Even  to  any  ordinary  intelligent  observers 
the  existence  of  something  remarkable  would  attract 
his  attention.  If  accompanied  by  anyone  acquainted 
with  the  working  of  oilfields  he  would  be  told  that 
t'je  phenomenom  was  what  is  known  as  seepage 
indications.  In  other  words  it  may  ba  assumed  with 
confidence  that  we  have  as  yet  practically  no  know- 
ledge to  what  extent  petroleum  exists  in  the  various 
parts  of  the  British  Empire,  which  extends  over  an 
area  of  13,000,000  square  miles,  or  about  half  of  the 
habitable  part  of  the  eai-th.  As  we  have  indicated 
above  even  the  pioneers  more  than  half  a  century  ago 
in  the  United  States  rcahsed  that  the  existence  of 
petroleum  in  the  Stale  of  Pennsylvania  was  by  no 
.means  an  isolated  instance.  '  On  the  contrary  they 
came  almost  immediately  to  the  oonclusion  that  the 
oil-beai'ing  strata  extended  for  many  miles  to  th^e 
South,  leaning  rather  to  the  south-west.  Those  con- 
clusions have  been  justified  by  experience. 

The  United  States  military  engineers  have  made 
a  ^jeological  sui-vey  for  the  puqiose  of  discovering  the 
existence  of  petroliferous  areas  in  the  different  States 
of  the  Union.  A  United  States  g3ologioaI  sm-vey  map 
shows  tho  existence  of  oil  over  v;ist  areas.  The  gi"eat . 
eastern  field  where  it  was  originally  discovered,  a  vast 
field  including  several  states  in  the  south  and  west 
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and  the  Pa-cific  or  Califomian  oil-bearing  strata..  The 
winning  of  oil  in  the  United  States  is  such  an  impor- 
tant industiy  that  so  far  no  other  countiy  lias  really 
•  attempted  to  explore  its  oil-bearing  resources  to  any- 
thing like  the  extent  which  has  been  the  case  with 
tba  United  States.  The  United  States  afc  present 
produces  a  quantity  variously  estimated  at  between 
70  and  80%  of  the  total  of  the  world's  production. 
Even  yet  th?  military  engineers  of  the  United  States 
are  not  satisfied  that  they  have  located  the  whole 
of  the  potential  oil  resources  in  the  various  States  of 
the  Union.  As  to  what  the  whole  world's  potential 
resources  are  no  one  has  any  real  concsption.  Ex- 
pert opinion  tends  more  and  more  to  tlie  conclusion 
that  these  resources  are  enormous,  and  as  yet  the 
winning  of  oil  is  i"eaJly  only  in  the  experimental  stage. 
Some  time  ago  a  conmiittee  was  appointed  by  the 
British  Government  to  report  upon  the  mineral  re- 
sources of  various  States  of  the  13ritish  Empire.  As 
far  as  we  are  aware  none  of  the  reports  have  yet  been 
Completed,  but  work  is  in  pr'ogress  in  different  areas. 
If  carefully  prepai-ed  it  will  be  an  exceedingly  valu- 
able documient.  Engineers  who  have  occasion  to 
examine  various  areas  in  different  parts  of  the  Empire 
are  of  opinion  tliat  various  indications  exist  of  oil  in 
different  parts  of  our  Empire,  the  potentialities  of 
which  only  wait  exploration.  Naturally  in  the  pre- 
sent state  of  oil  knowle<lge  such  a  report  when  it 
appeal's  can  only  give  very  partial  information.  It 
can  rfeporti,  of  course,  if  it  takes  e\'idence  over  a 
sufficiently  ext-ensive  area  the  existence  of  seepage 
indications  in  certain  specified  areas  of  the  Dominions, 
the  Crown  Colonies,  and  in  India.  Naturally  it  can 
take  no  cognisance  of  the  existence  of  oil  unless  it 
has  actually  been  discovered  existing  under  the  con- 
ditions which  prevailed  in  England  and  in  Pennsyl- 
vania. Petroleum  is  a  form  of  carbon  just  as  coal 
is.  Coal  is  found  in  most  countries  from  the  North 
Pola  to  the  Antarctic  Continent.  According  to  Dr. 
Mawson,  who  had  to  spend  a  winter  there,  the  cliffs 
of  the  Antarctic  Continent  in  the  neigbom-hood  of  his 
winter  quarters  are  exceedingly  rich  in  coal,  although 
under  our  existing  state  of  knowledge  it  would  not 
be  practicable  to  work  it.  Oil  is  obtained  in  small 
amounts  already  from  British  India,  the  British 
West  Indies,  the  island  of  Great  Britain  itself,  the 
Dominion  of  Canada,  the  Commonwealth  of  Aus- 
tralia, the  Dominion  of  New  Zealand,  and  from  Egypt. 
Those  whose  business  it  is  to  study  economic  con- 
ditions in  the  two  great  continents  of  North  and  South 
America  are  well  aware  that  from  the  frozen  regions 
in  the  extrem.e  north  to  the  wind-swept  area  of  TieiTa 
del  Fuego  there  are  clear  indications  of  the  existence 
of  petroleum  in  the  different  countries.  Alaska,  which 
Ijelongs  to  the  United  States  and  which  is  a  little 
bigger  in  area  than  England  and  Wales,  shows  eveiy 
indication  of  being  rich  in  petroleum  contents.  As 
we  have  said,  oil  is  already  being  won  from  Canada, 
but  there  are  reasons  to  believe  that  the  oil  deposits 
are  very  much  more  extensive  than  the  fields  actually 
worked  would  indicate.  The  United  States,  as  said 
above,  supplies  the  world  with  nearly  fom'-fifths  of 
all  the  petroleum  it  consumes :  Mexico  at  present  is 
lesponsible  for  an  output  of  about  half  a  milhon  tons, 
but  what  are  believed  to  be  the  much  richer  fields  of  the 
West  coast  have  hardly  really  been  explored  as  yet. 
Venezuela  supphes  a  small  quantity,  but  her  oil  de- 
posits are  known  to  be  extensive.  In  Colombia  oil  is 
known  to  exist,  but  as  yet  workings  are  only  in  the 
experimental  stage.  Peru  has  rich  oilfields,  some  of 
which  are  worked.  Tierra  del  Fuego  shows  the  in- 
dications of  the  existence  of  petroleum.  Argentina 
as  yet  only  produces  a  few  hundred  thousand  barrels. 
The  oil  deposits  of  Brazil  have  not  yet  been  worked, 
while  there  are  fields  that  are  actually  working  or 
which  are  waiting  exploitation  more  or  less  all  along 
the  Atlantic  coast  of  Ixith  continents,  until  wo  anive 
at  Labrador.  As  far  as  we  are  aware,  Labrador 
is  i^ot  an  actual  oil-producer,  but  eminent  oil  engineers 


have  long  been  of  opinion  that  there  is  no  engineering 
objection  to  the  development  of  the  known  petxxrJeum 
deposits  of  Labrador. 


Intrustrbl  €ami^nm$. 


MAYPOLE  DAIRY  COMPANY. 


rroCt     Net                        Prcf. 
ou    Income    Deprcn.     and 
Share  on  Trad-     Writ-    Preid.      Deferred      Cany- 
Tear    Sales    ing  A/c.  ten  oft    Div.     , Div. ,  Forwd. 

£  £  £  S^  £  *y  £ 

597,109  116,147  107,600  370,000  lut)  62,017 
544,159  13,544  107,600  370,000  100  96,132 
461,287  12,337  107,510  92,500  26  334,082 
998,550  262,196  107,500  960,416  225     12,620 


Total 


AssetBf 


1914... 
1915... 
1910... 
1917... 


stocks 

£ 

288,597  1,449,197 
470,916  1,492,333 
449,957  1,741,182 
316,575  3,036,868 
514,446  3,861,953 


1918  783,764' 714,744     11,576  107,500  556,000  100     43,188 

1919...    —     1,080,448  10,872  107,500  978,968  lOOJ  16,307  1,045,649  2,493,640 
*  Placed  to  Suspense  reserve  fund  and  mostly  re-invested  per  contra, 
t  Including  stocks,  property,  filed  assets,  trading  investments  and  debtorSi 

less  current  liabilities,  and  excluding  goodwill. 

t  But  only  6i%  on  6,783,330  shares  issued  during  the  year. 

Note.— Issued  capital  increased  by  £186,000  in  1917,  and  by  £678,333  in  1919. 

This  is  essentially  the  era  of  the  big  business.       Th© 
dividend-earning  capacity  of  a  large  capital  scientifically 
organised  and  efficiently  managed,  is  one  of  the  out- 
standing features  of  the  day.     It  matters  not  whether 
such  capital  is  employed  merely  in  finance  proper,,  in 
manufacture,  in  transport,  or  in  the  distribution  of  the 
finished  commodity.     Wisely  directed,  the  large  busi- 
ness possesses  such  economic  advantages  in  the  pur- 
chase of  its  raw  material  and  in  the  sale  of  its  output 
that  it  earns  and  continues  to  earn  profits  to  an  extent 
to  which  the  average  manufacturer  or  merchant  can 
never  hope  to  attain.     Instances  to  this  effect,  in  so 
far  as  the  shipping  industry,  the  textile  trades  and  the 
great  retail  stores  are  concerned,  have  from  time  to 
time  been  subjected  to  analysis  in  these  columns.  But, 
as  already  indicated,  this  phenomenon — if  such  a  temi 
can  rightly  be   applied  to  what  is  nowadays  almost 
erected  into  a  general  principle — is  not  confined  to  any 
particular  branch  of  industry  or  commerce.     Conse- 
quently, it  is  but  normal  to  find  it  applying  with  equal 
force  to  the  multiple-shop  companies,  to  which  large- 
scale  organisation  is  no  less  fundamental.     The  report- 
of  the  Maypole  Daii-y  Company  for  the  year  ended 
Deceml^er  27,  1919,  furnishes  as  good  an  illustration 
as  could  be  desired.       With  the  restoration  of  niore 
normal  conditions,  there  was  a  considerable  improve- 
ment   in     the    net    income,     which     amounted     to 
£1,080,448,  as  compared  with  £714,744  in  1918  and 
the  previous  record  of  .£998, .550  in  1917.     It  would  not 
be   easy  to    discover   any  element   of    profiteering  to 
account  for  this  increase.     For  the  year  under  review 
tliere  had  to  be  met  not  only  extra  charges  in  connec- 
tion with  the  better  remuneration  of  labour,  but  also 
the  increased  cost  of  raw  materials  for  the  manufacture 
of   margarine   especially.       This    latter   addition  was 
largely  due  to  the  unfavourable  exchanges  of  th©  pro- 
ducing countries.     Yet,  despite  this  additional  outlay, 
the   price  of    the  best   Maypole    margarine  was   not 
advanced  above  Is.  Id.  per  lb.     Confirmatoiy  evidence 
of  a  stronger  character  is  forthcoming  in  the  statement 
that  this  large  profit  was  earned  on  the  gigantic  sales 
of  £31,000,000,  and  represented  less  than  3|%  on  the 
turnover.       Out    of    this    profit,     after    WTiting    off 
£11,.57G  in  respect  of  depreciation,    there  was  trans- 
ferred to  the  reserve  account  £10,000.     In  the  1918 
balance    sheet    the    reserve    fund    was    returned    at 
£680,000.     Having  received  the  necessary  sanction  for 
increasing  the  authorised  capital  to  £3,000,000  by  the 
creation  of  16,000,000  Deferred  Ordinary  shares  of  2s., 
6,783,330   such  shares    were  issued,  fully   paid,  as  a 
bonus  to  existing  holders  of  deferred   shares  during 
1919.     The  sum  required  to  carry  out  this  transaction 
was  secured  by  capitalising  £678,333  of  the  old  re- 
ser^'e,  thereby  reducing  it  to  £1,667.     The  addition  of 
£10,000  out  of  the  profit  of  1919  now  leaves  it  stand- 
ing at  £11,667.    Dividends  on  the  Preference  and  Pre- 
ferred Ordinaiy  shares  absorbed  £107,500.       Having 
met  these  liabilities,  the  amount  set  aside  for  the  De- 
ferred  Ordinary  shareholders  reached   a  record  total 
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of  £978,958.  This  dividend  corresponded  to  a  rate  of 
62J%  on  the  bonus  shares,  and  of  100%  on  the  capital 
at  "the  end  of  1918.  Thus,  for  pui-poses  of  compari- 
son, the  shareholders  actually  received  162i%,  as  com- 
pared with  100%  in  1918.  It  is  of  interest  to  note,  in 
passing,  that  the  amount  paid  out  in  dividends  to  -all 
classes  of  shareholders  was  £1,086,458 — or  over 
£6,000  in  excess  of  the  net  trading  income  of  the  year. 
Such  a  payment  by  a  conc-ern  with  a  reputation  like 
Maypole  Daiiy  is  a  silent  but  eloquent  testimony  to 
the  confidence  of  the  directors  in  the  future  earning- 
power  of  the  Company.  In  view  of  these  large  divi- 
dends, the  amount  carried  forward  to  the  next  accounts 
has  been  reduced  from  £43,188  to  £16,307. 

The  outlook  for  the  current  year  is  decidedly  en- 
couraging.    It  is  admitted  that   the  recent  improve- 
ment in  the  British  exchange  has  lowered  the  purchase- 
price  of  the  essential  raw  materials,  and  it  is  antici- 
))ated  that  a  reduction  in  price  to  the  consumer  will 
Ijecome  feasible  in  a  few  months.     The  decontrol  of 
butter  would,   so  the  chairman  stated  at  the  general 
meeting,   improve  the  situation  materially.        In  the 
first  instance,  he  asserts  that  the  control  price  is  neces- 
sarily high  to  repay  not  only  the  cost  of  control,  but 
also   to  cover  the   costs  'of  the   more   uneconomical 
producers.        Furthermore,  it  appears  that  owing  to 
these  restrictions  Danish  butter,  which  the  Company 
could    formerly  secure,   was    being   diverted  in    large 
quantities  to  the  American  market.     Thus  decontrol 
would  make,  in  his  opinion,  for  the  lowering  of  the 
cost    of   production   and  for    an  increased    supply  of 
butter  at  reasonable  prices.     With  the  revival  of  more 
normal  trading  activities,  further  branches  were  being 
opened  bv  the  Company  in  order  to  extend  the  sphere 
of  their  activities.     The  directors  were  not,  however, 
inclined  to  increase  the  range  of  commodities  handled. 
"  His  aim,"  asserted  the  chairman,  "was  to  be  the 
manufacturer    of    margarine    of    the    best  value    and 
quality."     And  there  is  no  doubt  that  the  continued 
success  of  the  Company  is  the  best  justification  for  the 
adoption  of  that  policy.     Rimiours  were  abroad  in  con- 
nection with  some  contemplated  amalgamation.       On 
tliis  point,  the  Chainnan  frankly  admitted  that  offers 
had  be«n  made  to  them,  but  not  of  such  a  nature  as  to 
l>e  occejitable.       Within  the  last  few  years  they  had 
acquired  a  business  in  "West  Africa,  from  which  during 
the  year  iimler  )-eview  they  had  obtained  ovei'  25,000 
tons  of  ground-nuts.     Only  in  this  direction  did  amal- 
gamation  appeal  to  them.     A   rea.sonable   projMsition 
which  would  secure  for  them  a  large  supply  of  tlieir 
essential  raw  materials,  would  receive  favourable  con- 
sideration.    It  is  of  interest  to  note  that  the  belief  is 
again  abroad  that  negotiations  are  now  going  on  which 
may  lead  to  some  such  amalgamation.     Undoubtedly 
any  such    imion    wotdd    strengthen    considerably  the 
position  of  tlie  Company.     The  position,  as  disclosed  in 
its   balance  sheet  as  on   December  27,  ]919,  is   very 
favourable.        Liquid   assets,   it  is  true,   fall  short  of 
liabilities  by  some  £522.608.   but  assets,   other   than 
goodwill,  exceed  sucli  fiabilities  by  £2,492,640.     This 
necessity  for  liquid  capital  is  characteristic  of  many 
large  concerns  to-d:iy  which,  like  Maypole  Dairy,  are 
compelled  to  make  up,  for  the  time  being,  a  consider- 
able portion  of  tlieir  capital  in  stock.     In  this  case,  it 
appears  that  the  value  of  the  stock  lield  on  Decem- 
ber 27,  1919.  amounted  to  fel  ,045..")49,  or  more  than 
double  the  value  of  the  stock  in  the  1918  balance  sheet. 
To    provide    capital    required    for   immediate  develop- 
ments, a  further  issue  of  9,249,997  Deferred  Ordinary 
shares   1ms   been    made,  at  par.  to  existing  Deferred 
shareholders.     The  following  table  shows  the  market 
jirices  and  the  yields  at  such  prices  afforded  by  the 
shares  of  the  Company  :  — 


PHre 
Yield 


6»iC..,m. 
Pr-f. 
160 

Sf'%  run.. 

Vrrhm  1  Ord. 

18/» 

Df  (errc  1 

onjin'try 

12,0 

ei% 

71% 

»!%' 

In  the  case  of  the  Deferred  Ordinary  shares,  the 
yield  is  based  upon  the  assumption  of  a  dividend  of 
100%. 


HOUSING  BONDS. 

With  the  success  of  the  London  County  Council 
Loan  in  connection  with  the  Housing  Bond  scheme 
and  the  success  of  various  provincial  issues  it  would 
appear  that  the  housing  scheme  is  fairly  launched. 
Of  course  it  has  to  be  i-emembered  that  a  very  large 
sum  has  yet  to  be  raised,  but  at  the  same  time  the 
urgency  of  the  need  for  housing  accommodation,  par- 
ticularly for  the  poorer  classes,  appears  to  be  making, 
as  we  had  hoped,  a-  succ-essful  appeal  to  investors. 

We  have  now  before  us  invitations  for  capital  for 
this  cause.  There  are  three  in  all.  The  Bradford 
Corporation  is  issuing  £2,000,000  6%  Eedeemable 
stoc-k  ;  the  Cardiff  Corporation  £1,500,000  6%  Eedeem- 
able stock;  and  the  Croydon  Corporation  £1,000,000 
6%  Eedeemable  stock. 

CosMO  Hotel  (London),  Limited,  has  been  formed 
with  a  canital  of  £150,000,  divided  into  £1  shares. 
The  object'of  the  Company  is  to  acquire  from  its  pre- 
sent proprietor  the  Cosmo  Hotel,  in  Southampton 
Row,  London,  which  is  held  on  lease,  together  with 
the  lease  of  premises  known  as  Russell  Sqtuire  ]\Ian- 
sions.  100,1)00  shares  of  £1  each  ai-e  now  offered  for 
subscription  at  par. 

The  Gr.\phite  Oils  Company.  Limited,  has  been 
formed  to  acquire  the  assets  of  the  existing  Graphite 
Oils  Company,  Limited,  of  Glasgow,  and  to  work  the 
same  as  a  going  concern.  Tlie  capital  is  £200,000, 
in  £1  shares,  the  whole  of  which  are  issued,  50,000  in 
part  ]iayment  of  the  purchase  consideration,  and 
150,000"are  now  offered  for  subscription  at  par. 

W.  CANNING  CoMP.VNV,  LIMITED,  manufacturers  of 
electro-plate,  invite  subscriptions  for  an  issue  of 
200,000  OrdinaiT  shares  of  £1  each  at  par. 

A.  Reyeolle  X-  Company,  Limited,  electrical  and 
general  engineers,  of  Hebburn-on-Tyne,  invito  sub- 
scriptions for  an  issue  of  160,000  Ordinaiy  £1  shares. 

Carsons  Limited,  cocoa,  chocolate  and  con- 
fectionery manufacturers,  invite  subscriptions  for 
125,(X)0"lO%  Cumulative  Preferred  Ordinaiy  shares  of 
£1  each  at  22.S.  per  share. 

,Tapan. — The  general  economic  conditions  of  Japan, 
wliich  were  on  the  way  towards  recovery  since  the 
bad  times  of  last  month,  depressed  again  recently, 
influenced  by  tlis  advice  from  America  of  the  advent 
of  reactionary  depression  there.  The  Stwk  market 
is  inactive  generally.  On  May  25  the  Seventy-Fourth 
Bank  in  Yokohama  suspended  payment  for  three  weeks, 
owing  to  the  heavy  withdrawal  of  deposits  cau.sed  by 
the  rumours  of  great  losses  of  Messrs.  ilogi  and  Com- 
])any,  who  have  special  relations  with  the  Bank.  These 
affairs  depressed  the  Silk  market  in  Yokohama.  There 
was  witnessed  a  heavy  fall  in  prices,  and  the  Silk  Ex- 
change closed.  The  agreement  among  silk  merchants 
to  stop  selling  under  1,800  yen  (standard  silk)  was 
withdrawn  owing  to  the  stagnancy  of  the  market. 
Osaka  and  Tokio  cotton  yarn  traders  organised  the 
syndicate  to  take  oyer  May  and  June  deliveiy  and  to 
export  it.  The  exchange  Ixmks  agreed  to  finance  cx- 
jiorts  for  the  traders  taking  these  cotton  yarns  as 
securities. 


HARRISONS  &  CROSFIELD, 

LIMITED. 


ISSUED    CAPITAL 


£1,833,646 


The  Company  undertakes  ihe   Issues  of  Capital    for 

Plantation  Companies  and  the  Financing  of 

Estates  and  Produce. 


1-4  Great  Tower  Street,  London,  E.C.  3. 
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MEETINGS 


PEASE  AND  PARTNERS.  UNITED. 

The  ordinarj-  general  meeting  of  the  shareholders  of  this 
Company  was  Jield  at  the  (.omp;uiy's  registered  ottices  on 
Toesday,  June  8,  1920,  Sir  Arthur  F.  Pease,  Bart.,  in  the 
chair. 

At  the  commencement  of  the  proceedings  Lord  Gainford 
expressed  the  sincere  congratulations  of  the  directors  and 
shareholders  of  Pease  and  Partners,  Limited,  to  Sir  Arthur 
and  Lady  Pease  on  the  honour'  recently  conferred  upon  them 
by  His  Majesty,  and  alluded  to  Sir  Arthui-'s  services  to  the 
counliy  as  Second  Ci\-il  Lord  of  the  Admiralty,  to  his  ser- 
vices to  the  North  of  England  in  comiection  with  the  Durham 
County  Council  and  industrial  concerns,  and  especially  to  his 
devoted  and  zealous  ser^-ices  in  the  interests  of  the  share- 
holders as  Chairman  and  ilanaging  Director  of  Pease  and 
Piu-tners  for  14  years. 

Sir  John  Harbottle  supported,  and  the  motion  was  accepted 
by  the  meeting  witli  acclamation. 

Sir  Arthur  Pease,  in  thanking  the  meeting  on  behalf  of 
Lady  Pease  and  himself  for  their  congratulations,  said  that 
it  was  only  because  of  the  help  whicli  he  had  been  given 
by  his  co-dircLtors,  and  the  conhdence  he  had  in  the  staff  of 
Pease  and  Partners  carrying  on  the  business  of  the  Company, 
that  he  had  felt  at  liberty  to  accept  the  appointment  which 
wa.s  offered  him  at  the  Admiralty. 

The  Secretary  having  read  the  notice  convening  the  meet- 
ing and  the  auaitors'  report, 

i'he  Chairman  said  :  I  now  have  to  move  the  adoption  of 
the  report  and  accounts  which  have  been  circulated  amongst 
the  shareholders.  Though  the  profits  of  the  undertaking  for 
the  year  tha-ough  which  we  have  just  passed  are  satisfacloiy, 
the  year  has  not  been  free  from  anxiety,  and  the  profits  would 
have  been  substantially  higher  if  it"  had  not  been  for  the 
interruption  caused  to  trade  by  the  railway  strikes  which 
disorganised  all  our  business  ;  in  some  departments  tlie  eflett 
was  felt  for  weeks  after  work  had  been  resumed  on  ihe  rail- 
ways. The  moulders'  strike,  too,  seriously  inconvenienced  us 
as  regards  the  supply  of  certain  materials.  I  will  endeavour 
as  far  as  possible  to  take  up  my  parable  where  I  left  it  last 
year.  Those  of  you  wlio  wish  to  go  more  fullv  into  matters, 
especially  with  regard  to  the  position  of  the  co'al  trade  gener- 
ally, I  will  ask  to  look  back  at  what  I  said  at  the  last 
meeting,  a  report  of  which  you  have  all  had,  and  which  was 
printed  in  the  7'i»ies  of  June  13  and  The  St.wist  of  June  14, 
1919.  I  will  follow  the  usual  practice  of  giving  you  detailed 
e.Kplanations  of  the  items  in  the  balance  slieet  and  profit  and 
loss  account,  and  then  ask  you  for  your  patience  while  I 
make  a  few  general  remarks  :  but  there  is  one  important  fact 
I  would  ask  you  to  bear  in  mind,  and  that  is  that  the  profits 
are  not  really  earned  on  the  nominal  value  of  the  share  capital 
but  we  have  in  the  business  reserves  which  have  been  set 
aside  from  time  to  time  equivalent  to  the  amount  of  the 
Ordinary  share  capital  of  £1.530.000. 

Acquired  Businesses. 

With  regard  to  Messrs.  Henry  .Stobart  and  Companv, 
we  are  entitled  to  the  profits  of  fnis  companv  as  froni 
January  1  last,  and  had  to  pay  interest  at  th^  "rate  of  S^ 
per  annum  from  that  date  up"  to  April  30  on  the  portion  of 
the  purchase  price  payable  in  shares,  and  on  the  cash  con- 
sideration until  the  money  was  paid,  which  was  actually 
done  on  ilay  3.  We  have  taken  over  the  complete  manat^e- 
ment  of  this  company,  as  Mr.  Stobart  wished  to  be  relie\°ed 
of  all  further  responsibility  in  connection  witli  carrvinc  on 
the  business.  As  regards  the  Xorth  Bitchburn  Coa")  Com- 
pany, the  formalities  have  been  practically  completed,  though 
there  are  one  or  two  shareholders  abroad  who  have  mit 
actually  signed.  The  shares  in  pajment  of  part  of  the 
purchase  consideration  have  been  is.sued  to  all  the  rest  of 
the  shareholders  in  the  North  Bitchburn  Companv.  and  the 
cash  consideration  was  paid  over  on  May  3.  We  a're  entitled 
to  the  profits  of  this  concern  as  from  April  1  last,  and 
paid  6%  interest  from  that  date  up  to  the  date  of  comple- 
tion, as  in  the  case  of  !<tobart  and  Company.  I  am  glad 
to  say  that  Mr.  Hustler  has  agreed  to  cont"inue  to  act  as 
Managing  Director  for  the  nre.sent,  and  Mr.  Mounsev  as 
A.«sistant  Managing  Director.  On  the  advice  of  our  auditors 
no  profits  of  tliese  two  companies  have  been  taken  into  Pea«e 
and  Partners'  accounts  to  April  30.  as  the  transactions  were 
not  completed  until  after  the  end  of  our  financial  vear  nor 
has  any  provision  been  made  for  the  interest  accruea  to 
that  date.  I  have  little  doubt  that  the  balance  will  be  on 
the  right  side. 

The  Company's  Liabilities. 
Turning  now  to  the  balance  sheet  of  Pease  and  Partners— 
Share  Capital.— You  will  see  that  £152,082  10.-.  had  been 
received   up  to  April  30  on   the   new   shares   issued  to    the 


existing  shareholders,  the  balance  not  being  payable  until 
May  16.  Having  regard  to  the  advantageous  terras  on  which 
the  shares  were  issued,  the  bulk  of  them  have  been  taken 
up,  as  might  be  expected,  though  some  shareholders  seemed 
to  have  overlooked  the  advantage  to  be  obtained  either  by 
taking  up  the  shares  or  disposing  of  the  rights.  The  balance 
of  the  issue  will  be  disposed  of  at  the  best  price  obtainable. 
Unpaid  Purchase  Mokets. — The  only  item  remaining  is 
that  in  respect  of  the  purchase  of  the  Normanby  Ironworks, 
which  we  have  not  the  right  to  pay  off  until  1923,  and  need 
not  pay  oif  imtil   1952. 

Employees'  Deposits. — Increase  £58,686.  There  has  been 
a  very  satisfactory  increase  in  the  amount  deposited,  which 
is  perhaps  not  surprising,  seeing  the  high  rate  of  interest 
the  depositors  are  receiving.  i'ou  will  be  interested  to 
know  that  over  29%  of  the  whole  of  the  employees  of 
Pease  and  Partners  have  deposit  accounts.  I  have  given 
some  thought  and  consideration  to  whether  some  scheme 
could  be  devised  whereby  the  depositors  could  be  given 
some  more  permanent  interest  in  the  concern.  The  difficulty 
is  that  in  a  fluctuating  trade  like  ours  it  is  impossible  to  do 
this  without  the  depositor  having  to  run  the  risk  of  losing 
some  of  his  capital  ii  he  had  to  realise  in  bad  times,  and 
none  of  the  schemes  which  I  have  looked  into  quite  meet 
our  requirements. 

SrxnRY  Creditors  and  Outst.andino  Accounts. — Increase 
£255,450.  This  is  due  to  the  increase  in  prices  of  materials 
and  stores  and  in  railway  rates,  and  additional  provision  for 
special  taxation  and  income  tax. 

It  is  only  to  be  expected  that  our  outstanding  accounts 
should  be  heavy,  as  our  turnover  for  the  year  amounted  to 
£4.978.785,  and  including  as  sales  the  transfers  from  one 
department  to  another  (as  was  the  case  before  the  blast- 
furnaces were  amalgamated),  the  turnover  would  have 
amounted  to  £7,943,126,  so  you  will  see  that  the  profit  is 
not  out  of  proportion  to  the  very  large  business  we  are  doing. 
The  other  items  on  the  liabilities  side  of  the  balance  sheet 
do  not  call  for  special  comment. 

The  Company's  Assets. 

On  the  assets  side, 

MiNER.iLS,  Land,  &c. — The  capital  expenditure  during 
the  veaP  has  been  £88.890,  the  chief  items  being  Thorne, 
£32,032;  Normanby  New  Wharf,  £34,286;  Bankfoot  re- 
building acid  towers  in  connection  with  the  sulphuric  acid 
plant,  ±;4,032 ;  and  a  large  number  of  small  items. 

On  the  other  hand,   we  have  realised  £5.509.  a  consider- 
able part  of  which  is  in  respect  of  freehold  minerals  worked. 
The  increase   in  the  depreciation  written  off  is   due  to  an 
additional   amount   having   been   allowed   by    the   income-tax 
authorities  in  respect  of  the  ironworks. 

There  is  one  item  which  calls  for  special  comment,  and 
that  is  the  increase  of  £209.138  in  coal,  coke,  iron,  and  other 
saleable  products.  This  huge  increase  is  due  to  the  very 
large  stocks  of  pig  iron  we  are  carrying,  the  pig  iron  we  have 
on  hand  being  worth  at  cost  price  £285,000,  This  accumu- 
lation is  brought  about  by  our  not  being  able  to  obtain 
transport. 

Sundry  Debtors.— Increase  £313.078.  This  has  gone  up 
much  in  the  same  proportion  as  the  sundry  creditors  on  the 
other  side. 

Investments. — Show  a  net  decrease  of  £74.996. 
We  have  written  down  om-  gilt-edged  securities  by 
£50.000.  and  have  been  fortunate  in  not  having  to  provide  a 
heavier  amount  for  depreciation,  having  realised  in  one  way 
or  another  a  large  part  of  our  original  holding  in  5%  War 
Stock  before  the  heavy  fall  in   value  took  place. 

Our  present  holdings  in  CVovernment  stocks  are  :  £100,000 
5%  War  Stock.  £150,000  5'^  National  War  Bonds  repavable 
in  1922  and  1923. 

\\  ith  regard  to  our  other  investments,  the  chief  items 
of   increase  are  : — 

Skinningrove   Iron   Company,  £50.000. 
National  Benzole  Company,"  £7.062. 
Gas  Lighting  ImprtKement  Companv.  £9,125. 
Special  Expenditure.— £34,249,     This  is  a  small  amount 
having   regard   to   present    prices,    but    work   has   been   much 
delayed   owing  to  the  dirticulty  of  obtaining  materials.     The 
expenditure   is   spread   over  a"  large  number  of   items,   some 
of    the    chief    being:    Eldon,    new    washer,    £3,865;     Peases 
West,   repairs  to  hopper,    £2,597;    Ayton.   ventilating  plant, 
£3.407  :  Iron  Works,  repiiirs  to  stoves  and  relining  furnaces 
and  kilns.  £10,237. 

Cash  at  Bankers  and  in  Hand.— £239.354.  It  perhaps 
requires  explaining  that  the  loan  of  £100,000  which  we  had 
on  the  War  Stock  was  an  arrangement  for  six  months  which 
we  entered  into  with  our  bankers  when  we  were  expecting 
to  have  heavy  calls  for  Government  taxation  and  has  since 
been  paid  off. 
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"Record"  Profits  :    All  Departments  contribute. 

Turning  to  the  profit  and  loss  account,  you  will  see  that 
the  net  profit  after  providing  for  income  tax  is  the  largest 
the  Company  has  ever  made. 

It  is  assumed  by  everybody  that  in  the  case  of  companies 
which  are  doing  well  the  profits  are  due  to  the  War,  but  I 
have  little  doubt  that  if  there  bad  been  no  War  this  Company 
would  have  been  in  at  least  as  strung  a  position  as  it  is  to-day. 
I  explained  to  you  fully  last  year  the  conservative  manner 
in  which  we  had  distributed  dividends  in  the  past,  which 
meant  that  we  were  steadily  improving  the  position  of  the 
Company,  and  we  had  the  right  to  expect  that  the  value  of 
the  shares  would  continue  to  improve  over  a  period  of  years. 

Taking  the  details  of  the  profit  and  loss  statement,  as 
I  stated  at  the  recent  meeting,  all  departments  have  been 
working  on  a  profitable  basis. 

The  gross  profit  on  coal  is  much  better  than  the  previous 
year,  when  there  was  practically  no  profit  at  all,  but  still 
does  not  reach  anything  like  om-  standard  profit  per  ton  even 
apart  from  the  question  of  reduced  output ;  on  coke  the 
profits  are  satisfactory,  but  are  less  than  for  the  previous 
year,  owing  to  the  railway  strike ;  ironstone  has  done  very 
much  better,  but  there  was  great  room  for  improvement,  as 
the  profit  for  the  previous  year  was  under  Irf.  per  ton;  the 
profit  on  limestone  is  practically  the  same ;  chemicals  show 
a  substantial  increase;  the  profit  on  hematite  pig  iron  has 
doubled,  but  on  Cleveland  pig  iron  is  oilly  slightly  in  excess 
of  the  previous  year;  the  foundries,  of  course,  were  aifected 
by  the  moulders'  strike,  but  in  spite  of  this  the  results  are 
the  best  that  have  ever  been  oDtained ;  the  refined  iron  re.sults 
are  also  satisfactory. 

On  the  other  hand,  the  Thorne  Electric  Power  Station 
shows  a  serious  loss,  although  the  Yorkshire  Power  Company 
have  made  .some  concessions  on  the  terms  of  the  agreement. 
This  agreement  has  a  further  period  of  3^  years  to  run.  We 
charge  all  current  used  by  ourselves  in  connection  with  our 
Thorne  sinking  at  cost  price,  and  the  loss  has  accrued  on  the 
current  we  sell. 

In  arriving  at  the  profit  for  the  year  we  have  included  the 
amount  we  have  actually  received  as  a  refund  in  respect  of 
excess  profits  duty  and  have  provide<l  for  income  tax.  but 
we  have  not  taken  into  account  any  claims  we  have  against 
the  Coal  Controller;  on  the  other  hand,  if  we  received  these 
amounts  from  the  Coal  Controller  we  should  have  to  hand 
the  greater  part  back  for  excess  profits  duty  and  income 
tax.  The  Coal  Controller  may  have  a  claim  against  us  in 
respect  of  what  is  known  as  the  "  Sankey  money."  but  under 
the  Coal  Mines  (Ejnergency)  Act  this  will  have  to  come  out 
of  the  pool,  and  as  we  are  below  our  standard  profit  on  coal 
it  cannot  make  any  difference  to  us.  Taking  it  on  balance, 
we  ourselves  and  our  auditors  are  quite  -satisfied  that  full 
provision  has  be«n  made  for  any  claims  in  this  respect 

With  regard  to  T.  and  R.  W.  Bower,  Limited,  a  dividend 
of  12^%  free  of  income  tax  for  the  year  ending  Septem- 
ber 30,  1919.  is  included  in  the  item  of  interest,  dividends. 
&c.  We  anticipate  a  stesldily  increasing  output  from  Aller- 
t-on  Main  Collieries  as  the  result  of  the  introduction  of  a 
number  of  small  improvement*,  such  as  improved  methods 
of  coal  cutting,  economy  in  .steam  raising.  &c.,  but  we  are 
deferring  any  large  expenditure  on  new  works  until  trade 
returns  to  more  normal  conditions.  Our  plans  are  being 
prepared  and  we  are  entering  into  an  arrangement  with  our 
chief  .  landlord.  Sir  Charles  Lowther,  which  will  give  us 
security  of  tenure. 

The  directors  have  received  no  remuneration  in  respect 
of  T.  and  R.  W.  Bower,  Limited,  but  it  is  proposed  that  the 
remuneration  of  the  board  shall  be  £1,000  per  annum,  less 
income  tax.  from  September  30,  1918. 

Bearing  ol  Export  Trade  on  Colliery  Profits. 

Whether  a  colliery  has  earned  profits  or  not  has  very 
largely  dejiended  on  whether  it  has  got  a  share  of  the  export 
trade.  We  have  been  unfortunately  placed  in  this  resipeet. 
firstly  because  in  the  early  years  of  the  War  we  felt  it  our 
duty  to  keep  the  iron  and  munitions  works  going  in  prefer- 
ence to  shipment  and  later  we  would  have  been  compelled  to 
'do  so  if  we  had  not  done  it  voluntarily.  Our  (shipment  went 
down  from  an  average  figure  of    18i%   for  the  three  years 
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prior  to  the  War  to  2.96%  in  1919;  recently  it  has  averaged 
about   5%. 

On  the  top  of  this  the  Government  made  a  sudden  reduc- 
tion of  10.«.  in  the  price  of  household  coal.  They  are  making 
this  good  to  the  coal  owner  if  he  is  not  up  to  his  standard 
profit,  but  there  was  no  justification  whatever  for  this  reduc- 
tion on  economic  grounds.  As  far  as  our  experience  goes, 
household  coal  is  the  most  costly  coal  we  have  to  produce, 
as  it  has  not  only  to  be  a  fairly  hard  coal,  but  requires 
careful  selection  and  cleaning  and  the  flat  rate  increase  on 
all  coal  gives  a  much  less  proportionate  advance  on  house  coal 
as  comjjared  with  industrial  coal,  especially  of  the  poorer 
qualities. 

Perhaps  you  may  realise  this  from  the  following  : — 
Our  largest  colliery,  which  is  the  only  one  from  wliich  we 
supplv  any  considerable  proportion  of  house  coal,  had  an 
average  profit  for  the  two  years  April  30.  1913  and  1914, 
which  was  the  basis  of  our  standard  profit,  of  £21.397.  The 
colliery  about  maintained  the  standard  for  1915 ;  in  the 
two  years  1916-17  there  was  a  substantial  increase  on  the 
standard  ;  in  1918  it  very  little  more  than  made  ends  meet, 
while  for  the  years  1919  and  1920  there  were  losses  on  work- 
ing of  £55,447  and  £86.462  respectively.  This  is  a  case  in 
point  of  a  colliery  doing  practically  no  export  trade,  the 
quantitv  sent  for  shipment  during  the  year  being  just  over 
1,000  tons. 

Two  of  our  other  Durham  collieries  have  actually  lost 
money,  one   of   which  pioduces  our   second  largest  output. 

The  general  results  of  working  our  collieries  for  the  final 
six  or  seven  weeks  of  the  year  (from  JIarch  12  to  April  30) 
wiien  we  had  to  pay  the  extra  wages  without  receiving  any 
increase  in  the  price  of  coal  show  a  heavy  loss.  With  the 
4s.  3d.  extra  price  it  is  possible  we  may  just  reach  our 
standard  profit,  but  this  is  dependent,  of  course,  on  no  excep- 
tional circumstances  arising,  on  the  men  working  reasonably 
well  and  on  our  obtaining  a  small  propoition  of  export 
trade. 

I  have  been  looking  up  some  of  the  past  records  of  the 
Companv.  and  I  find  that  our  cost  of  working  for  the  year 
ending  April  30.  1920,  is  about  eight  times  what  it  was 
in  the  year  1879-1880,  which  was  the  lowest  cost  we  ever 
had  at  "our  collieries,  and  three  times  what  it  was  in  the 
year  before  the  War.  At  the  present  time  it  is  considerably 
more  than  three  times,  owing  to  the  advances  in  wages 
and  shortened  hours,  which  did  not  affect  the  whole  of  ouv 
last  financial  year. 

Taxation  and  Dividends. 

Some  of  the  allocations  whic-n  were  previously  made  on 
the  face  of  the  report  have  been  made  jn  the  profit  and  loss 
account  for  the  present  year,  but  we  recommend  that 
£100,000  be  placed  to  reserve  for  equalisation  of  dividends, 
making  this  account  up  to  £200,000.  We  must  have  rough 
times  some  time  or  other  when  the  abnoimal  conditions 
through  which  we  are  passing  come  to  an  end.  At  the 
moment  our  profits  are  substantially  in  excess  of  the  average 
profits  earned  during  the  last  year.  How  long  this  will 
continue  you  are  probably  as  able  to  judge  as  I  am,  but 
apait  from  gcn<?ral  trade  conditions  our  profits  should  in- 
crease as  our  undertaking  is  improved  and  the  plant  is 
brought  up  either  to  pre-war  efficiency  or  above.  On  the 
other  hand,  the  excess  profits  duty  will  probably  be  at  60% 
for  the  whole  year,  instead  of,  as  was  the  case  last  year, 
40%  for  two-thirds  atid  60%  for  one-third  of  the  year,  and 
the°  Corporation  tax  will  take  effect  for  the  whole  year 
instead  of  one-third  of  the  past  year. 

We  shall,  of  course,  have  the  dividends  of  the  under- 
takings we  have  purchased  to  set  against  the  new  .share 
capital. 

After  the  explanations  I  have  given  you  I  feel  sure  you 
will  a"ree  that  we  are  fully  justified  in  recommending  a 
dividend  of  18%,  free  of   income  tax,  for  the  year. 

Turning  now  to  the  usual  statistics  I  give  you.  the  follow- 
ing are  the  outputs  of  minerals  for  the  year  ai«l  for  the 
previous  seven  years  : 


Year  ending  April  30 


1913 


DURHAM  COLLIERIES. 
1914  1915  1916 


1917 


1918 


1919 


1920 


* 

Tons 
..      2.209.812 
..      1,1.52,471 

459,722 

Tons 
2,173,li41 
1,181,3.30 

451,262 

Tims 
2,107,177 
1,1,55,503 

416,253 

Tons 

1,997,404 

914,754 

388,306 

Tons 
2.029.(;(19 
884,424 
399,498 

Tons 
1,849,147 
930.830 
418,159 

Tims 

1,, 502,825 

804,889 

422,025 



Coal         

Ironstone            

Limestone 

Tons 

1.713,525. 

787,396 

387,343 

3,822.005 
780,844 

3,800,233 
781.423 

3.678,«33 
673.229 

3,300,464 

065,285 

3.313,591 
761,504 

3,204,136 
742,001 

2,789.739 
687,303 

2,888,264 

Coke  derived  from  above 
Coal                 

686,607 

Year  ending  .September  30 

1912 

ALI.KRTON   M.UN 
1913               1914 

COLLIEKIES. 

1915               1910 

1917 

1918 

1919 

506,23U 

533,470 

462,325 

458,834 

413.580 

416,992 

381,003 

305,771 
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These  outputs  are  extremely  disappointing.  At  our 
Durham  collieries  the  output  per  man  on  the  average  number 
of  men  employed  ^vas  280  tons  per  annum  in  1914,  while  for 
the  year  just  ended  it  had  fallen  to  205  tons,  in  spite  of 
various  improvements  we  have  made  in  regard  to  conveyors, 
coal-cutters,  &c. 

The  total  output  of  coal  for  the  year  has  increased  as 
compared  with  the  previous  year.  The  two  railway  strikes 
did  not  substantiially  affect  the  output,  as  we  kept  our 
collieries  going  nearly  full  by  stocking  the  coal  and  coke. 
The  output  of  ironstone  is  slightly  reduced,  though  this 
would  have  shown  an  increase  if  it  had  not  been  for  the 
railway  strikes.  It  was  impossible  to  keep  the  ironstone 
mines  going;  and  the  stoppage  did  not  end  with  the  strike, 
as  it  took  some  little  time  afterwards  to  get  the  furnaces  fully 
going. 

The  increasing  number  of  general  holidays  which  the 
men  are  insisting  on  is  gravely  interferiag  with  the  efficient 
working  of  continuous  processes,  such  as  bla^t  furnaces  prac- 
tice, owing  to  lack  of  raw  materials. 

Limestone  shows  a  decrease.  Here,  again.  I  would  have 
expected  an  increase,  except  for  the  railway  strikes  and 
for  the  fact  that  the  output  has  been  curtailed  for  many 
months  for  want  of  a  sufficient  supply  of  empty  trucks, 
although  the  stone  was  badly  wanted  by  ourselves  and  other 
ironmasters. 

The  output  of  coke,  in  spite  of  the  stoppage  due  to  the 
railway  strikes  and  the  lack  of  empty  trucks  over  a  con- 
siderable period  having  necessitated  the  ovens  being  worked 
at  less  than  their  full  capacity,,  is  practically  the  same  as 
for  the  previous  year. 

"  Commercial  Suicide." 

I  am  hopeful  that  we  may  be  able  to  substantially  further 
increase  our  outputs  duriiig  the  present  year,  but  I  fear 
there  is  little  chance  of  our  getting  back  to  our  pre-War 
figures,  owing  to  recent  legislation  shortening  hours,  the 
increasing  effect  of  the  minimum  wage,  and  the  high  wages 
that  are  being  paid,  which  make  many  men  less  anxious  to 
do  their  best.  I  quite  sympathised  with  the  men  who  worked 
and  toiled  during  the  War  wanting  a  rest  for  a  time,  but  it 
seems  to  me  almost  commercial  suicide  to  be  passing  Acts 
of  Parliament  restricting  the  time  worked  when  not  only 
the  people  of  this  country  but  throughout  the  world  are 
requiring  the  fullest  production  to  make  up  for  the  wastage 
of  war.  and  I  think  the  working  man  and  many  others 
have  taken  an  entirely  mistaken  course  with  regard"  to  this 
matter.  The  truly  patriotic  thing  would  have  been  for  him 
to  offer  to  work  longer  hours  than  he  had  previously  done, 
so  as  to  make  up  for  the  losses  which  have  been  incurred. 
It  seems  to  me  that  we  are  living  in  a  fool's  paradise  at  the 
present  minute,  and  that  we  are  not  recognising  that  all 
classes  of  the  commimity  must  expect  to  be  worse  off,  pro- 
bably for  a  generation,  after  wasting  between  7,0CO  and 
8,000  millions  on  war  for  which  we  can  show  no  material 
gain.  I  ao  not  for  a  moment  wish  to  say  that  the  War  was 
not  absolutely  necessary  to  preserve  not  only  our  hearths  and 
homes,  but  civilisation,  or  that  the  money  could  have  been 
expended  on  a  better  object,  but,  .still,  it  does  remain  that 
if  there  had  beer,  no  war  this  7,000  to  8,000  millions  could 
have  been  invested  in  forms  which  would  have  vastly  im- 
proved our  powers  of  production  and  the  social  conditions 
of  the  whole  community.  The  only  way  iu  which  we  can 
mitigate  the  effects  of  the  War  is  by  using  all  our  brains 
and  all  our  energies  to  make  up  for  the  damage.  Many  men 
and  women  are  doing  so.  and  working  as  they  have  never 
done  before,  but,  taking  the  people  of  this  country  as  a 
whole,  all  classes  must  be  condemned  for  wishing  to  take 
life  easier  than  they  did  before  the  War  instead  of  devoting 
themselves  to  the   work  of  reparation. 

Development':   Progress  and  Obstacles. 

With  regard  to  the  position  at  Thome,  I  informed  you 
last  year  that  we  had  deferred  the  question  of  sinking  owing 
to  the  uncertainty  caused  by  the  Sankey  Commission,  but 
the  Government  having  declared  against  Nationalisation  of 
the  mines,  we  entered  irito  the  contract  with  Mr.  Francois 
for  carrying  out  the  work  by  the  cementation  process.  We 
have  now  cemented  a  distance  of  about  120  feet  below  the 
bottom  of  No.  1  shaft,  and  have  resumed  sinking  within  the 
last  few  days.  With  regard  to  \o.  2  .shaft,  the  quantity 
of  water  has  been  larger  than  we  expected,  and  we  have  not 
yet  been  able  to  obtain  sufficient  pumps  to  deal  with  it,  but 
we  are  devoting  all  our  energies  at  the  moment  to  pushing 
on  with  No.  1  shaft,  and  our  advisers  consider  the  results 
'most  encouraging.  We  anticipate  that  we  will  be  able  to 
sink  at  a  much  lower  cost  than  if  we  had  gone  on  with  the 
freezing  process. 

Tx)oking  at  the  proposition  of  Thome  as  a  whole,  although 
it  will  cost  a  very  large  sum  to  put  down  the  shafts  and 
equip  the  Colliery,  it  ought  to  be  borne  in  mind  that  the 
difference  in  working  an  8  or  9  feet  seam,  such  as  was  shown 
by  the  bore  hole  at  Thorne.  and  a  thin  seam  such  as  we 
have  in  the  County  of  Durham,  will  be  much  greater  with 
the  increased  cost  of  production  than  before  the  War.  so  that 
if  both  types  of  colliery  were  working  on  what  we  might  call 
normal  profits  the  larger  profit  at  Thorne  oui-ht  to  cover 
the  heavy  capital  expenditure. 

The  contractors  are  making  fair  progress  with  the  Nor- 
raanby   Wharf,    although    thev   are   a  little   behind   time.     It 


will  be  a  great  advantage  to  us  when  this  work  is  com- 
pleted, as  it  wall  enable  us  to  take  larger  ships  with  foreign 
ore  and  give  quicker  despatch. 

We  have  not  proceeded  further  with  the  electrical  scheme 
at  the  iron  works.  The  abnormal  cost  of  new  plant  makes 
us  reluctant  to  purchase  at  present ;  further,  a  necessary  pre- 
liminary to  using  the  waste  gas  is  to  settle  the  best  method 
of  cleaning  it,  and  we  are  awaiting  the  results  of  the  gas 
cleaning  and  potash  producing  plant  at  fekinningrove.  This 
has  had  a  trial  run,  and  the  results  are  most  satisfactory. 
The  electrical  scheme  is  one  of  the  things  I  would  like  to 
get  on  with  at  the  earliest  possible  moment,  either  inde- 
pendently or  in  conjunction  with  the  Power  Company;  but 
whether  we  are  justified  in  doing  so  until  prices  are  more 
normal  must  depend  on  the  complete  estimates. 

We  have  no  other  large  new  works  on  the  way,  though 
we  have  a  considerable  number  of  improvements  and  econo- 
mies going  on  in  all  departments,  which  taken  together  will 
increase  the  efficiency   of  our  undertaking. 

With  regard  to  fresh  capital,  we  shall  no  doubt  require 
further  capital  when  we  proceed  vigorously  to  take  in  hand 
the  improvements  and  developments  we  have  in  view  as 
soon  as  prices  become  more  reasonable,  but  I  fear  this  may 
not  be  the  case  during  the  current  year. 

We  have  renewed  or  extended  a  number  of  our  coal  and 
ironstoi'.e  leases,  which  will  add  considerably  to  the  prospec- 
tive value  of  the  concern.  At  Upleatham  Mine,  which  has 
stood  in  the  books  of  the  Company  for  some  years  at  nothing 
more  than  its  scrap  value,  the  main  seam  will  be  exhausted 
in  the  autumn  of  next  year ;  but  we  have  been  successful 
in  working  the  Pecten  seam  over  parts  of  the  royalty,  and 
we  are  entering  into  a  new  lease  which  will,  we  hope, 
extend  the  life  of  this  mine  for  many  years,  though  the 
profit  must  be  small  as  compared  with  working  the  main 
seam,  in  spite  of  a  much  reduced  royalty  rent. 

Valuation  of  Properties. 

I  mentioned  at  our  meeting  last  year  that  I  thought  it 
was  desirable  as  soon  as  possible  to  have  a  revaluation  of 
all  our  properties.  We  have  not  gone  on  with  any  de- 
tailed valuation,  first  of  all  because  the  staff  has  been  so 
fully  occupied  in  negotiating  for  the  new  purchases,  in  bring- 
ing our  present  undertakings  up  to  pre-War  efficiency  and 
in  connection  with  the  vexy  large  number  of  returns  which 
are  still  required  by  the  Coal  Controller,  but  there  is  also 
the  other  reason  that  at  the  present  moment  it  is  very 
difficult  to  know  on  what  basis  collieries  should  be  valued. 
I  have  had  some  rough  figures  taken  out  which  show  that 
the  value  of  our  mineral  properties,  at  any  rate,  based  on 
pre-War  figures  is.  owing  largely  to  the  renewal  of  leases  and 
so  on,  considerably  in  excess  of  the  figure  at  which  they 
stand  in  the  balance  sheet,  without  taking  into  account 
the  reserve  for  depreciation.  This  is  chiefly  due  to  the 
renewal  of  leases  which  has  extended  the  life  of  our  collieries 
and  mines. 

As  we  have  taken  over  the  collieries  of  Henry  Stobart 
and  Companv  and  the  North  Bitchburn  Company  so  recently. 
I  would  rather  leave  any  account  of  them  over  until  I 
meet  you  next  year,  but  I  may  say  that  so  far  as  we  have 
gone  we  are  satisfied  with  our  purchase,  and  the  standard 
profits  are  practically  guaranteed  up  to  August  31  next. 

Nationalisation  of  Collieries  and  a  National  Chatacteristio. 

With  regard  to  the  general  outlook  of  the  coal  trade, 
wc  have  been  relieved  by  the  Government's  decision  not 
to  nationalise  the  collieries,  not  merely  from  a  selfish  stand- 
point, but  because  we  felt  it  would  be  ruinous  to  the  country, 
and  we  have  proceeded  with  some  of  the  schemes  which 
we  held  up  until  the  Government  decision  was  known.  It 
is  not  sufficientlv  appreciated  by  those  who  are  not  in  close 
touch  with  industrial  concerns  that  an  Higlishman  will 
not  do  his  best  unless  he  has  confidence  in  his  "  boss," 
whether  as  a  soldier  in  the  field  or  a  man  working  in  office, 
mine  or  shop.  It  seems  to  me  that  it  is  possible  to  adopt 
systems  in  other  countries  under  which  by  minute  inspec- 
tion and  so  on  you  can  get  a  hi<jh  mea.sure  of  efficiency, 
but  you  cannot  do  it  in  this  country  unless  each  iniiividual 
has  confidence  in  his  immediate  superior,  and  the  question 
of  efficiency  in  management  rests  far  more  on  personality 
than  it  does  on  the  system,  however  good  it  may  be.  This 
question  of  personal  management  is  becoming  more  and  more 
difficult  as  huge  concerns  grow  up,  but  it  is  quite  impossible 
for  this  principle  to  rule  in  a  Government  Department,  and 
is  one  of  the  main  reasons  why  I  am  confident  that  State 
management  would  be  a  failure  in  this  country.  We  are 
doing  our  utmost  to  maintain  personal  management  in  this 
Company.  If  -there  had  been  no  Government  control  of 
coal  mines  and  no  Sankey  Report  I  am  confident  that  the 
output  of  coal  would  have  been  millions  of  tons  per  annum 
greater  than  it  is  to-day.  You  may  ask  me  why  ?  The 
main  reasons  are  that  it  knocked  the  heart  out  of  our  staff, 
and  several  of  our  best  men  said  they  would  resign  rather 
than  become  Government  officials ;  it  delayed  improvements 
until  we  knew  whether  we  should  get  our  money  back : 
it  has  the  effect  that  it  makes  little  or  no  difference  to  colliery 
owners  what  their  output  is.  so  that  in  the  case  of  collieries 
approaching  exhaustion,  if  they  are  making  a  large  profit 
on  export  coal,  there  is  great  temptation  to  reserve  the  coal 
and  prolong  the  life  of  the  colliery. 
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Nationalisation  of  Royalties  :    Objections  and  an  Alternative. 

The  Gov(>rnment  appears  still  to  have  under  considera- 
tion the  qu&stion  of  nationalisation  of  mineral  royalties, 
bat  I  do  hope  that  wiser  counsels  will  prevail. 
Soon  after  I  started  business  I  had  a  strong  belief  that  it 
would  be  greatly  to  the  interests  of  this  country  to  nationalise 
the  mineral  resources  of  the  country.  I  suppose  few  people 
except  professional  men  have  had  more  experience  than  I 
have  had  in  negotiating  leases  during  the  last  thirty  years, 
and  I  have  come  to  the  conclusion  that  on  the  whole  private 
ownership  of  royalties  is  the  best  in  the  interests  of  the 
community.  The  ideal  system  would  be  for  the  firm  or 
company  who  work  the  minerals  to  own  the  royalty  as  well, 
just  as  it  is  a  fine  thing  when  a  farmer  owns  the  land  which 
he  cultivates,  as  this  brings  about  an  identity  of  interest 
which  can  be  brought  about  in  no  other  way,  but  apart 
from  this  the  difficulties  of  dealing  with  royalty  owners  and 
the  effect  on  mining  arrangements  are  greatly  exaggefrated. 
There  are  awkward  landlords,  especially  small  ones,  as  there 
ar«  awkward  people  in  every  class,  but  as  a  rule  the  large 
landlortis  employ  mining  engineei-s  who  know  thoroughly 
what  is  reasonable  as  between  the  mine  owner  and  the  royalty 
owner.  The  greatest  difficulty  we  have  to  overcome  in  con- 
nection with  royalties  is  when  the  surface  and  the  minerals 
do  not  belong  to  the  same  party,  as  it  is  possible  for  the 
surface  owner  to  place  all  sorts  of  obstacles  in  the  way  of 
woQ-king  the  minerals,  and  you  cannot  blame  him  if  he  does 
not  care  to  have  his  property  cut  up  by  the  working  of 
minerals  in  which  he  has  no  interest,  even  though  lie  does 
receive  compensation. 

By  assuming  that  the  Government  do  own  the  minerals, 
how  are  they  going  to  let  them  ?  Are  they  going  to  put 
them  up  to  the  highest  bidder  ?  If  so,  probably  some  specu- 
lator who  has  no  experience  of  mining  will  make  the  highest 
bid,  and  the  man  with  mining  experience  will  be  left  high 
and  dry,  and  the  mines  may  not  be  developed  to  the  best 
«dvantage  of  the  community.  If  they  do  not  have  some 
f.ystem  of  letting  by  tender  the  CTOvernment  will  always  be 
open  to  the  charge  that  they  favoured  certain  parties  when 
aeveral  people  want  a  particular  royalty.  I  assume  that 
the  Goyemment  will  pay  a  fair  price  for  the  i-oyalties,  and 
that  they  will  want  a  fair  return  to  pay  the  interest  thereon. 
In  some  of  our  Colonies  and  some  foreign  countries  where 
the  royalties  belong  to  the  State  a  claim  can  be  pegged  out, 
or  a  concession  is  granted.  What  happens  there  is  that  little 
or  DO  royalty  is  paid,  but  the  man  who  gets  the  concession, 
■  or  a  group  of  concessions,  either  charges  a  royalty  on  the 
mineral  or  sells  the  concession,  which  comes  to  the  same 
thing.  A  man  told  me  not  long  ago  that  a  company  with 
which  he  was  coiniected  in  one  of  our  Colonies  had ,  had 
to  pay  £30,000  for  a  lease  in  connection  watli  a  royalty 
where  the  State  owned  the  minerals,  and  received  only  a 
nominal  amount.  All  you  can  do  is  to  make  it  as  nearly  as 
possible  "free  trade"  in  royalties,  and  leave  it  to  English 
common  sense  to  work  the  royalties  in  the  best  way,  but  it 
is  advisable  that  there  should  be  some  tribunal  with  sane- 
.t^ioning  authority  to  grant  leases  and  regulate  conditions 
where  a  royalty  owner  is  holding  up  his  property  to  the 
detriment  of  the  community.  It  was  recommended  in  the 
Report  of  the  Royal  Commission  on  Mining  Royalties,  under 
the  chairmanship  of  the  Earl  of  Northbrook  in  1890-1893. 
;\nd  of  which  the  late  Sir  David  Dale  was  a  member,  that 
the  question  of  wayleaves  should  be  dealt  with  in  this  way. 
If  any  of  you  wish  to  study  this  matter  I  would  refer  you 
to  the  RepoQ't  of  this  Commission,  which  took  evidence  with 
regard  to  royalty  systems  throughout  the  world. 

The  Government  Committee  on  the  Acquisition  and  Valua- 
tion of  Land  for  Public  Purposes,  presided  over  by  Mr. 
lyeelie  Scott,  closely  examined  this  question  and  made  certain 
recommendations,  with  which  I  generally  concur,  which  pro- 
vide for  all  the  difficulties  which  need  to  be  remedied,  and 
my  colleague,  Ixird  Gainford,  introduced  a  Bill  to  give  effect 
to  these,  which  has  passed  the  House  of  Lords.  If  only  the 
Government  could  be  induced  to  adopt  its  general  provi-sions 
I  feel  sure  it  would  solve  existing  difficulties  and  facilitate 
an  increase  in  the  output  of  coal  in  this  country. 

Houses  for  Colliery  Workers. 

At  our  last  meeting  a  year  ago  I  gave  you  certain  figures 
with  regard  to  housing,  and  I  do  not  apologise  for  again 
referring  to  the  subject,  as  it  is  not  only  one  of  vital  interest 
to  the  country  as  a  whole,  but  is  one  of  the  controlling  factors 
with  regard  to  the  output  of  coal.  Moreover,  the  position 
with  regard  to  housing  has  since  gone  from  bad  to  worse. 
I  have  no  doubt  that  if  there  had  been  no  Housing  Act  at 
all  there  would  have  been  .since  the  ces.sation  of  hostilities 
many  thousands  of  houses  more  either  built  and  occupied 
or  nearing  completion,  and  I  do  not  see  any  prospect  of  the 
Government  scheme  adequately  meeting  existing  rcquire- 
meiits. 

You  may  say — Why  do  you  not  build  the  houses  if  tlie 
Government  does  not?  Reforc  the  Government  and  the 
local  authorities  took  over  the  responsibility  of  providing 
houses  we  had  <(intinually  added  to  the  number  of  niir  h"us<'s. 
and  ill  the  ten  ye.irs  before  the  War  we  spent  £68,000  on 
tlie  erection  of  new  houses  and  the  punhnse  of  cithers  in 
connection  with  the  collieries,  but  the  fact  is  that  today 
it  does  not  pay,  either  directly  through  the  rents  or  indirectly 


through  the  increase  in  the  output  of  coal,  to  erect  houses. 
As  you  know,  the  practice  in  Durham  is  to  give  a  free  house 
or  house  allowance  to  all  married  colliery  workers,  and  the 
following  figures  may  be  of  interest  to  you  : — 

I  learn  that  many  of  the  new  houses  are  estimated  to  cost 
£1,000,  but  to  be  safe  I  will  take  the  cost  of  a  four-  or  five- 
roomed  cottage  at  £750. 

Per  annum. 

6%  interest  on  this  is £45    0    0 

1%   for   redemption  7  10    0 


£52  10    0 


Add    for   rates,    taxes    (excluding    income 
repairs,    empties,    management,    &c,,    50^ 
one-third  of  the  gross  rental     ... 


tax) 


.    26    5    0 

.  £78  15    0 


Which  gives  a  total  annual  rent  of     ... 

Or  a  rent  per  week  of  30.*.  3(/. 
Each  house  accommodates,  say  IJ  workers,  and,  as  I 
have  given  you  above,  the  output  per  person  employed  for 
the  year  1914  was  280  tons,  and  205  tons  in  the  year  1920, 
but  certain  adverse  factors  have  affected  the  output  during 
the  year,  such  as  men  returning  from  the  War,  lack  of 
materials,  &c.,  so  that  I  think  it  would  be  unfair  to  take 
the  output  of  last  year,  and  I  will  assume  that  the  output 
is  half-way  between  the  pre-War  and  the  1920  figures — viz.. 
242  tons  per  person  employed.  On  this  basis  the  cost  of 
housing  works  out  at  3s.  9rf.  per  ton  of  coal. 

From  this  you  will  see  that  at  any  rate  in  the  case  of  old 
collieries  it  is  not  a  sound  economic  proposition  for  either 
the  colliery  or  the  community  to  provicle  houses.  If  the 
colliery  owner  lias  to  provide  the  houses  himself  free  of  rent 
he  would  require  a  profit  of  3s.  9d.  per  ton  on  the  coal  to  pay 
for  the  houses  before  any  profit  would  accrue  to  him  on  the 
actual  working  of  the  colliery.  Since  making  out  these 
figures  I  see  Dr.  Addison  indicates  that  the  houses  will  be 
rated  not  on  their  actual  value  but  on  the  old  basis ;  this 
may  make  some  slight  difference  in  the  calculation,  though 
not  a  very  material  one. 

Excess  Profits  Duty  the  Less  of  Two  Evils. 

I  am  glad  to  see  from  the  papers  that  the  Cabinet  have 
decided  not  to  proceed  with  the  levy  on  capital,  as  I  feel  sure 
that  such  a  tax  would,  over  a  period  of  years,  reduce  the 
revenue  available  rather  than  increase  it,  and  the  effect  on 
trade  and  enterprise  in  the  country  would  have  been  far 
worse  than  will  be  caused  by   the  excess   p.rofits  tax. 

I  should  like  to  say  a  word  about  this  question  of  excess 
profits.  I  was  in  favour  of  continuing  this  tax,  as  I  could 
not  conceive  any  other  tax  which  would  do  less  harm  to  the 
trade  of  the  country,  and  I  am  entirely  with  the  Chancellor 
of  the  Exchequer  in  asking  the  country,  to  make  great  sacri- 
fices to  reduce  the  National  Debt  at  the  earliest  possible 
moment,  so  as  to  re-establish  our  credit  at  home  and  abroad, 
but  I  do  think  that  in  fixing  the  excess  profits  duty  at  60% 
the  Government  has  gone  too  far.  My  view  is  that  it  is  so 
heavy  that  it  will  not  realise  the  expectations  of  the  Chan- 
cellor and  that  the  total  amount  he  will  collect  will  be  very 
little  more  than  if  the  duty  had  been  left  at  40%,  as  it  will 
do  away  to  a  large  extent  with  the  inducement  to  efficiency 
and  economy,  and  a  large  amount  of  money  will  be  spent 
which  would  not  be  otherwise,  because  it  is  felt  that  this  is 
coming  out  of  the  Government. 

As  you  know,  under  Mr.  McKenna's  first  Act  firms  had  a 
profit  standard  Kised  on  the  average  profit  in  the  pre-War 
years,  or  where  there  was  no  profit  basis  a  standard  was 
'arrived  at  by  taking  a  percentage  on  the  capital  invested  in 
the  business.  In  addition  6%  interest  was  allowed  on  capital 
employed  in  excess  of  pre-War  capital,  which  Mr.  Bonar 
Law  increased  by  3%  after  the  end  of  1916.  Further,  appli- 
cation could  be  made  to  the  Board  of  Referees,  of  which 
I  was  a  member,  to  have  the  6%  and  9%  increased  having 
regard  to  the.character  of  the  industry.  In  the  case  of  iron- 
works the  percentage  was  increased  by  1%,  steelworks  and 
coke  oven  plants  by  2%,  and  collieries  and  mines  by  3,4, 
making  10%,   11%.  and   12%   respectively. 

A  great  outcry  has  been  raised  against  the  excess  prohts 
duty  on  the  ground  that  it  will  retard  the  develo,mient  of 
tracie.  It  is  natural  to  ask  whv  should  this  be  the  case;  the 
trader  is  .allowed  anything  '  from  9%  to  12%,  and  in 
some  industries  even  more,  on  his  capital,  !ind  ought  to  be 
satisfied.  This  would  go  a  Ions;  way  towards  answering  the 
point  if  prices  were  to  be  stabilised  at  present  values  but 
does  any  man  expect  that  the  present  abnormal  e.mclitions 
will  exist  in  five  vears'  or  even  three  years  time?  It  prices 
fall,  the  man  who  e,xpends  capital  to-d.iy  must  not  only 
rec-oive  interest  on  the  capital  invested,  but  also  provide, 
in  ad<litioii  to  ordinary  depreciation,  an  amount  which  will 
write  his  capital  down  to  an  amount  at  which  the  works 
could  be  rejilaced  in  a  few  years'  time.  To  make  this  clear, 
I  give  vou  the  followim:  figures  :—  .    ,    ,     ,  c 

.(ssnnie  an  expend.ilure  on  works  erected  to-day  of 
£600  000-  the  same  works  would  have  probably  been  carried 
on!  before  the  W;ir  for  £200,000.  possibly  in  some  cases  for 
£150,000,  .\ssiinie  -nlso  that  the  profit  from  the  new  de- 
velopment is  £1^,000;  in  the  first  place  you  can  retain,  say, 
10%  on  the  £60n.00n.  or  £60,000,  which  ia  of  course,  sub- 
ject to  corporation  tax   and  income  tax      There  remains  the 
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balance  of  £40.000.  tfchnically  known  as  excess  profit.*.  Of 
this  the  Government  at  once  "takes  60%.  or  £24.000,  leaving 
a  balance  of  £16.000  also  subject  to  corporation  iax  and 
income  ta.x.  which  leaves  a  net  figure  of  £10.640  per  annum 
available  for  special  depreciation  on  account  of  decrease  in 
capital  value,  whereas  I  think  it  would  not  be  unreasonable 
to  expect  that  in  five  years'  time  it  -will  be  possible  to  erect 
■ivorks  which  cost  £600.000  to-day  for  £300.000.  It  i.s 
pradent,  therefore,  to  defer  developments,  and  the  country 
is  poorer  to  that  extent. 

We  have  had  under  consideration  the  C]uestion  of  altering; 
our  financial  year.  There  is  no  dmibt  that  -^xe  cannot  have 
a  more  convenient  date,  looking  at  the  concern  by  itself, 
than  April  30,  as  it  comes  when  our  timber  stocks  are  lowest, 
and  it  enables  our  staff  to  get  away^  for  their  summer  holi- 
days in  reasonable  time;  .but  having  regard  to  the  very 
large  number  of  returns  which  are  required  for  the  Govern- 
ment and  for  other  purposes  where  the  cftrarter  year  is  taken 
as  the  unit,  it  may  be  found  advisable  to  make  our  year  end 
on  March  31  in,stea.d  of  April  30.  We  do  not  wiishto  come 
to  any  definite  decision  to-day  as  regards  this,  as  it  might 
have  some  unexpected  effect  on  the  method  of  assessing  o»i- 
profits  for  taxation,  but  I  wish  the  shareholders  to  know- 
that  we  have  the  matter  under  consideration  and  may  decide 
later  that  the  present  financial  period  should  be  eleven 
months  ending  March  31  next  'instead  of  the  full  year  to 
Afiril  30. 

StaS  Superannuation  Scheme. 

Ysu  will  remember  that  shortly  before  the  War  broke 
out  we  instituted  a  superannuation  scheme  for  the  benefit 
of  the  stafT.  under  which  the  firm  contributed  an  equivalent 
amount  to  the  members'  cuntributions,  and  I  am  glad  to  say 
a  very  large  proportion  of  our  officials  took  advantage  of  the 
scheme.  Owing  to  the  reduced  value  of  money,  the'pensions 
and  other  benefits  under  the  fund  had  become  quite  inade- 
quate, and  we  have  revised  the  scheme  on  the  lines  of  in- 
creasing both  the  members'  and  the  firms'  contributions  and 
extending  the  benefits.  We  have  also  temporarily  increased 
the  scale  of  pensions  under  which  the  older  members  of  the 
staff  \vho  have  not  had  the  opportunity  of  contributing  to 
the  Society  for  a  suflicient  number  of  years  to  give  them  a 
reasonable  pension  are  guaranteed  a  certain   amount. 

Many  of  you  will  have  heard  of  the  sudden  death  of 
Mr.  (".  J.  Coleby.  He  retired  about  two  years  ago  from 
active  work  with  the  Company,  after  a  service  of  53  years, 
and  for  the  greater  period  of  that  time  in  a  responsible 
position.  I  think  about  half  of  the  present  board  of  direc- 
tors, myself  amongst  the  number,  served  under  him  when 
they  first  started  to  learn  commercial  work.  He  was  in  his 
usual  state  of  health,  and  was  making  plans  for  a  fishing 
holiday  in  .Scotland,  but  he  died  verv  suddenly,  with  prac- 
tically no  warning.  We  all  looked  upon  him  "as  a  friend, 
and  the  Company  never  had  a  more   loyal  oflicial. 

Before  I  sit  down  I  wish  to  acknovpledge  again  the  loyal 
support  and  assistance  I  have  had  from  the  \vhoIe  of  the 
staff  during  the  year. 

I  now  have  pleasure  in  moving  "  That  the  directors' 
report,  the  balance  sheet,  and  the  profit  and  loss  account 
now  submitted  be  received    and   adopted." 

This  was  seconded  by  Lord  Gainford  and  carried  unani- 
mously. 

The  Chairman  :  Mv  next  resolution  is  "That  a  dividend 
at  the  rate  of  12°;  (free  of  income  tax)  on  the  Ordinary 
shares  numbered  1  to  1.530.000  inclusive  be  paid  on  the 
17th  instant  to  members  registered  in  the  company's  books 
on  June  8." 

This  was  seconded  by  ]\Ir.  E.  Lloyd  Pease  and  carried 
■unanimously. 

Lord   Gainford  moved  "That  the  retiring  directors.   :Mr.. 
W.  H.  Hustler,  the  Rt.  Hon.  H,  Pike  Pease,  and  8ir  James 
.  B.   Dale  be  re-elected." 

Mr,  R.  A.  Pease  seconded  and  the  resolution  wa«  carried 
unanimously. 

It  was  pronosed  by  Mr.  P.  C  .S.  Leather,  seconded  bv 
■Mr.  Thomas  Hall,  and  carried.  "  That  ]\ressrs.  Price.  Water- 
bouse  &  Company  be  re-elected  as  auditors  at  a  remuneration 
of  .^500." 

The  meeting  terminated  with  a  vote  of  thanks  to  the 
Chairman  and  direct'^rs  of  the  Company,  which  was  pro- 
nosed  by  Sir  John  Harbottle  and  seconded  by  Mr.  R.  C, 
Pearce. 


ELDER  DEMPSTER  AND  COMPANY,  LIMITED. 

The  tenth  annual  genernl  meeting  of  this  company  was 
held  on  June  8  at  23  Billiter  Street.  London,  E.C.'  Sir 
Owen  Philipps,  G.C.M,G.,  M,P.,  presided,  and  in  the  course 
o''  his  speech  said  :  The  accounts  before  von  to-day  show 
that  the  Company  is  in  a  ver\'  strong  financial  position. 
Our  Ordinary.  Preference,  and  Debenture  cajiital  and  re- 
.serves  now  amount  to  over  seven  millions  sterling,  which 
shows  that  this  old-e.stablished  business  has  very  consider- 
ably developed  and  expanded  since  the  present  Company  was 
incorporated  ten  years  ago.  I  am  pleased  to  say  that  since 
last  I  addressed  you  not  only  have  we  made  gfKKl 
our  loss  of  ships  in  the  War.  but  at  the  pre^nt  time  we 
have  actu.nlly  more  tonnage  afloat  than  we  had  in  1914. 
Besides  this,  we  have  an  extensive  programme  of  additional 


steamers  now  under  construction.  We  took  advantage  of 
i.n  opportunity  which  recently  occurred  to  acquire  a  fast 
n.cdern  vessel  built  on  the  Clyde  for  foreign  owners  during 
the  War.  and  .=ihe  is  now  being  comnleted  as  a  passenger 
'**^-"v'  f"""  "'«'  '^^"'^*t  African  trade  bv '.Messrs.  Harland  and 
Wolff.  It  IS  hotied  that  this  fine  ship,  which  will  be 
named  the  Aim.  will  take  her  place  in  our  passenger  ser- 
vice this  autumn.  We  have  also  another  large  newexyatss 
passenger  boat  under  construction  by  the  same  firm. 

The  Company's  Passenger  and  Cargo  Services. 

I  am  glad  to  say  that  the  waiting  lists  of  passengers, 
both  at  home  and  on  the  West  African  Coast,  have,  owing 
to  the  introduction  of  further  passenger  accommod.ation. 
including  an  ex-German  steamer  allotted  by  the  Ministry 
of  Shipping,  been  w.n-ked  off,  with  the  result  that  the 
position  is  now  practically  normal.  The  stocks  of  pro- 
duce that  had  accumulated  at  the  various  ports  in  "West 
Africa  have  now  been  shipped,  and  it  is  no' longer  a  case 
of  goods  waiting  for  shipment,  but  rather  of  vessels  seek- 
ing for  cargoes.  Since  T  have  been  Chairman  of  the  Com- 
pany the  principle  on  which  we.  as  shipowners,  have  worked 
has  been  to  provide  the  West  African  trade  with  a  regular 
and  ample  service  of  vessels,  to  carry  cargo  for  all  shippers, 
whether  large  or  small,  on  equal  terms,"  leaving  the  mer- 
chants to  conduct  the  trading  side.  This  Company  has 
for  many  years  carried  on  a  regular  service  from  Canada 
to  South  Africa.  We  have  now  establisHed  a  new  ser- 
vice between  Canada  and  West  Africa,  and  the  great 
Dominion  of  Canada  will  tthus  have  ain  opportunity  of 
participating  in  the  developments  which  are  takinfr  place 
in  West  Africa,  thereby  forging  another  link  "in  the 
Imperial  chain.  Our  services  between  the  Continent  and 
West  Africa  are  being  resumed.  Sailings  to  and  from 
Rotterdam  have  already  been  inaugurated,  while  other  ports 
on  the  Continent  will  be  served  as  soon  as  circumstances 
permit. 

■West  African  Trade. 

The  West  African  commodities  have,  it  is  hoped,  now 
found  a  permanent  market  in  this  country,  but  it  behoves 
all  interests  to  watch  that  no  opportunity  is  lost  towards 
further  firmly  establishing  the  market  for  West  African 
products  within  the  Empire,  This  Company  has  been 
engaged  in  providing  tonnage  for  the  development  of  the 
West  African  trade  for  nearly  half  a  century,  and  its 
extensive  organisation  has  been  built  up  as  the  result  of 
clo.se  and  careful  study  of  all  the  peculiarities  incident  to 
the  business.  We  can  justly  claim  to  have  taken  no  small" 
part  in  promoting  the  advancement  and  development  of 
these  tropical  territories.  It  has  been  our  constant  en- 
deavour to  keep  pace  with,  and  even  to  be  ahead  of,  ihe 
development  of  trade  and  commerce  in  West  Africa,  and 
we  intend  steadily  to  pursue  our  policy  of  providing  fully 
for  the  needs  of  the  trade  and  of  making  adequate  pro- 
vision for  future  growth  and  expansion. 

Some  people  ,at  the  present  time  are  very  concerned  at 
the  size  of  the  nation's  debt,  and  appear  to  consider  that 
steps  should 'be  at  once  taken  to  greatly  reduce  that  debt. 
In  my  view  the  most  urgent  national  need  is  to  encourage 
enterprise  and  energy.'  in  order  to  make  good  as  quickly 
as  possible  the  losses  caused  by  the  War.  A  short  time  ago 
there  were  signs  in  this  country  of  the  beginning  of  a  period  of 
great  industrial  and  commercial  prosperity  ;  but  the  increase  in 
taxation,  and.  what  is  almost  as  detrimental  to  trade  and 
commerce,  viz,,  continual  speeches  by  those  in  authority 
about  further  taxation,  appears  to  be  checking,  and  may 
seriously  postpone,  the  oreat  revival  in  trade.  Under  tne 
proposed  taxation  for  the  year  19'0  the  British  Gkivern- 
ment  takes  from  all  producers  and  traders  14,«.  Brf.  in  direct 
taxes  out  of  each  90.«.  over  thoir  pre-War  tasis  of  profits, 
th"s  only  leaving  the  concern  5.<i.  4rf.  in  each  £1  of  profit 
arising  from  increased  enterprise.  In  my  view,  it  is  not 
more  taxation  that  the  country  requires,  but  a  reduction 
in  the  nresent  burdensome  taxation,  and  this  can  only  be 
obtained  by  encouracing  private  enterprise,  combined  with 
a  reduction  in  public  expenditure.  If  tBe  country  con- 
centrates on  these  two  vital  matters.  I  have  no  fear  for 
the  future  prosperity  of  the  trade  and  commerce  of  the 
country. 

The  report  and   accounts  were  unanimously  adopted. 


LODISE  AND  COMPANY,  LIMITED.  ' 

The  twenty-fiftli  annual  general  meeting  of  this  Company 
was  held  on  June  0  at  AVinchester  House.  Old  Broad  Street, 
London,  E.G.,  Mr.  Edgar  Cohen  (the  Chairm.an]  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  duty  devolving  upon  him  was  rather 
more  pleasant  than  it  had  been  for  several  years  past.  H» 
wished  to  make  snecial  reference  to  the  contingency  account, 
standing  at  £2.973,  In  making  up  tlie  accounts  the  exchange 
was  always  taken  at  Frs.  25  to  the  £.  so  that  comparison 
could  he  easily  n;ade  as  between  the  figures  of  different  years. 
When  the  lialance  sheet  was  made  up  the  exchange  ^vas 
standing  at 'Frs.  41.  and  this  contingency  account  represent^ 
the  difference  between  the  two  rates  in  respect  of  the  profits 
of  the  ))ast  year.  When  the  exchange  righted  itself  the 
Company    would,   of   course,   reap  the    benefit.     The   amount 
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of  business  done  during  the  past  year  \vas  very  satisfactory 
and  compared  almost  absolutely  wiith  that  of  1913 — the  year 
prior  to  the  War.  The  difference  of  a  fen-  thousand  pounds 
in  the  net  result  v-as  owin.;  to  the  increased  exjienditure.  It 
■was  impossible  to  avoid  this  continuous  growth  in  expenses, 
wages  and  salaries  having  gone  up  enormously. 

With  regard  to  the  current  year,  for  the  first  five  months 
the  sales  had  been  double  those  of  the  corresponding  period 
of  1919.  The  trade  lin  London  last  year  was  the  best  they 
had  had  for  many  ears,  and  this  year  it  was  even  better, 
while  the  Paris  house  and  the  Continental  branches  were 
showing  very  large  increases.  The  total  sales  in  Paris  for 
the  five  months  ended  ilay  14.  1920,  amounted  to  nearly 
£93,000 — practically  double  the  figure  of  the  con'esixmding 
period  of  last  year.  The  only  difficulty  at  the  moment  was 
in  regard  to  the  question  of  exchange.  They  could  not 
possibly  afford  to  brini;  money  home  from  France  at  the 
present  rate  of  exchange,  and  they  could  only  hope  that 
in  the  course  of  the  next  few  months  the  position  in  this 
respect  would  improve. 

^Monsieur  Lewis  Cassou  seconded  the  motion. 

Mr.  Tully  asked  whether  there  was  every  probability  of 
the  debts  due  to  the  Company  on  the  Continent.  £41.315. 
being  collected. 

The  Chairman  said  he  was  assured  by  the  auditors  that 
those  debts  were  all  gocid  and  would  be  collected  in  due 
course.  Replying  to  further  questions,  he  said  that  it  should 
be  recognised  that  this  was  essentially  a  millinery  business. 
and  he  (the  Chairman)  had  been  asked  by  shareholders  over 
and  over  again  to  keep  it  at  that.  So  far  as  the  profits  of 
the  year  under  review  were  concerned,  they  were  almost 
equally  divided  between  the  Continent  and  London. 

The  motion  was  carried. 

The  retiring  director  having  been  le-elected,  and  the 
two  firms  of  auditors  reappointed,  a  vote  of  thanks  to  the 
Chairman  concluded  the  proceedings. 


INVESTMENT  TRUST  CORPORATION,  LIMITED. 

The  thirtyisecond  annual  general  meeting  of  the  shareholders 
in  this  Corporation  ^vas  held  on  June  7  at  the  loffices. 
Greshajii  House,  Old  Broad  Street.  London.  E.C.,  Mr. 
Robert  Fleming  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  and  payment  of  dividends,  said  :  As  our  accounts 
have  always  shown,  our  investments  are  mainly  in  Bonds 
and  Preference  shares,  and  the  result  has  been  that,  while 
our    revenue   has    remained    comparatively    steady,    we    have 


not  shown  such  results  as  we  might  have  done  if  we  had 
foreseen  the  long  duration  of  the  War  and  the  industrial 
profits  flowing  from  it,  and  invested  in  accordance  with 
such  anticipations.  Indeed,  to  invest  in  securities  bearing 
fixed  rates  without  suffering  impairment  of  capital  has  long 
been  an  uphill  business.  But.  on  the  whole,  I  think  wo 
have  fought  against  this  strong  tendency  with  some  degree 
of  success.  This  at  least  would  be  the  conclusion  if  one 
were  to  compare  the  range  of  prices  of  standard  investment 
securities  at  the  time  of  the  formation  of  the  Company,  those 
prevailing  to-day,  and  those  presented  in  the  balance  sheet. 

The  present  market  value,  as  the  report  says,  varies  little 
from  that  of  last  year.  It  is  helped  by  the  rate  of  exchange 
in  New  York  on  the  comparatively  small  amount  of  United 
States  securities  still  remaining  unsold,  and  which  we  take 
every  reasonable  opportunity  to  realise.  On  the  other  hand, 
speaking  generally,  the  market  prices  of  practicallv  all 
investment  securities,  from  those  of  the  British  Goveriiment 
downwards,  have  fallen  materially  during  the  year.  Ou 
the  whole,  therefore,  the  valuation  is  not  unsatisfactory. 

American  Securities  replaced  by  British, 

.Since  the  War  began  the  outstanding  cliange  in  the 
character  of  our  invested  funds  lies  in  the  fact  that  we 
have  realised  from  sales  of  American  securities  over 
£2,{XX).000— nearly  half  our  invested  capital — and  invested 
the  proceeds  largely  in  British  Government  securities,  sub- 
sequently to  some  extent  exchanged  for  the  Preferred  stocks 
of  British  industrial  concerns.  Such  issues  now  give  a 
return  ranging  from  7%  to  8%. 

A  reference  to  our  investments  in  Mexico  might  not  this 
year  be  out  of  place.  They  are  thirteen  in  number  and 
of  a  book  cost  of  about  £100,000,  almost  all  in  Bonds  of 
railroads  or  light  and  power  companies.  For  the  past 
six  or  seven  years  practically  no  retiu'n  has  been  received 
from  them.  It  is.  of  course,  impossible  as  yet  to  say 
how  recent  changes  in  the  Government  of  that  country  are 
to  effect  it  economically,  but  it  is  reasonable  to  hope  that 
after  these  long  years  of  chaos  something  better  is  in  store 
for  us. 

Deferred  Stock  :  Dividend  Increased. 

As  to  revenue,  it  shows  an  improvement,  and  we  have 
thought  it  safe  to  increase  the  dividend  on  the  Deferred 
stock  to  13%.  As  you  know,  this  13%  is  only  ou  one- 
fifth  of  our  capital. 

We  have  during  the  five  War  years  added  a  substantial 
sum  to  carry-forward  of  revenue.  It  is  now  £53,832,  and 
this    should   amply    provide  against   any   possible  setback    in 


THE  fine  cigarette  is  the  product 
of  the  blender's  skill  working  on 
the  leaf  selected  by  him  from  the 
picked  crop.  Neither  alone  suflBce^. 
And  taste  is  the  test. 
High    skill    in    blending    is    a    very 


rare  gift.  The  blender  bewails  a 
certain  modern  carelessness  in 
choice,  an  uncritical  acceptance  of 
crude  quality.  He  challenges  from 
true  connoisseurs  the  most  exacting 
test-by-taste  of 


MATINEE 

Turkish  Cigarettes 

blended  and  made  of   the  exquisite   Macedonian  leaf 

by  ALLAN    RAMSAY 
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our  revenue.  Just  how  much  our  divisible  revenue  will 
be  affected  bv  the  new  corporation  tax  it  is  impossible  as 
yet  to  tell. 

Investment  Trust  Companies  and  Taxation. 
Some  of  those  who  find  the  e.xcess  profits  duty  galling 
suggest  in  its  place  a  straight  tax,  which  the  Chancellor 
of  the  Exchequer  calculated  would  be  as  much  as  5;!.  6rf. 
in  the  £.  This  in  addition  to  income  and  super-tax.  Such 
a  tax  would  make  an  end  of  investment  trust  companies 
and  compel  them  to  go  into  liquidation.  Tliese  companies, 
with  their  £15O.000,OCO  of  capital,  are  in  a  class  bv  them- 
selves, and  are  a  very  import.mt  element  in  the  existing 
financial  structure  of  the  country.  That  investment  trusts 
are  not  trading  companies  is  further  evidenced  bv  the  fact 
tha'  their  %vhole  expense  of  management  does  not  on  the 
average  reach  5%  of  the  gross  revenue  collected.  This 
association  of  numerous  investors  under  investment  trusts. 
besides  reducing  by  wide  distribution  the  risks  to  those 
investors,  also  provides  a  powerful  instrument  for 
raising  large  sums  for  public  purposes  at  short  notice. 
The  grouping  together  is  clearly  in  the  public  interest,  and 
must  naturally  be  done  under  joint-stock  comoany  law. 

Is  there  any  good  reason  why  such  trusts  formed  for 
that  purpose,  and  having  such  results,  should  be  singled 
out  for  taxation  which  the  many  hundreds  of  thousands  of 
individual  investors  do  not  pay"?  The  onlv  plausible  ex- 
planation of  the  application  of  the  corporation  tax  to  invest- 
ment trusts  is  that  certain  more  or  less  private  trusts  have 
been  formed  under  joint-stock  company  law  for  the  pur- 
pose, by  limiting  dividends,  of  avoiding  payment  of  super- 
tax. This  could  be  met  bv  requiring  all  the  revenue  of 
investment  trusts  to  be  annually  divided.  But  do  not 
exaggerate  in  your  minds  the  effect  of  the  tax  as  rresently 
suggested.  As  we  read  the  Bill  our  tax  would  amcunt 
to  some  £7. COO  a  year. 

Mr.  H.  A.  Veniet  secoiided  the  resolution,  which  was 
carried  imanimously. 

The  election  of  Sir  Willi.im  Guy  Granet  as  a  direc'or 
was  confirmed,  the  retiring  director  was  re-elected,  and 
the  auditors  were  reappointed. 

A  re.'^olution  authorising  the  directors  to  establish  a 
pension  fund  for  the  benefit  of  the  Comnanv's  emplove°s 
and  ex-employees,  their  relatives,  and  dependants  was  'also 
passed. 


tiansfer  from  investments  to  property  account.  The  fossi- 
bilities  in  the  futuie,  if  taken  advantage  of  to  the  full, 
are  great:  and  the  facilities  we  now  possess,  in  the  hands 
of  enterprising  business  men  with  command  of  capital, 
might  easily  extend  the  premises  so  that  the  Company  would 
become  one  of  the  leading  stores,  if  not  the  leading  one. 
of  the  City.  To  develop  to  this  extent  would  mean  re- 
building and  reconstruction.  I  know  of  no  site  equal  to  it 
for  the  commanding  position  it  occupies  in  the  ve:y  best 
business  centre  of  the  City.  A  short  time  ago  a  large  LoikIou 
concern  startled  the  inhabitants  by  their  (then  announced) 
intention  to  erect  a  mammoth  store  on  the  St.  Peter's  site. 
Were  such  an  enterprise  to  be  established  on  this  site,  with 
the  possibilities  of  the  adjoining  pixjpcrties.  I  have  no  hesita- 
tion in  faying  it  is,  if  not  quite  so  extensive,  at  any  rate 
in  other  respects  superior,  and  could  not  fail,  under  p'.oper 
management,  to   conmiand   success. 

I  r,ow  have  pleasure  in  moving  that  the  directors'  report 
and  balance  sheet  be.  and  a:e  hereby  approved  and  adopted. 
The  motion  was  carried. 

The  Chairman  :  I  now  have  pleasure  in  proposing  that 
a  dividend  on  the  Ordinary  shares,  at  the  rate  of  20%  per 
annum,  free  of  income  tax,  be.  and  is  hereby  declared,  and 
that  the  balance,  after  deducting  the  interim  dividend 
already  paid,  be  payable  forthwith. 
This  also  was  agreed  to. 

It  was  furtlier  resolved  that  Mr,  Walter  Bunney  be,  and 
is  hereby  re-elected  a  director  of  the  Company ;  that  Mr. 
G.  Bowler,  C.A.,  be,  and  is  hereby  elected  a  director  of 
the  Company,  with  special  duties  as  organiser  and  financial 
adviser :  and  that  Messrs.  T,  Theodore  Rogers,  Bowler  &  Co. 
be  re-elected  as  auditors  of  the  Company  for  the  ensuing  year. 
The  proceedings  terminated  with  a  vote  of  thanks  to  the 
Chaiiman. 


BDNNEY'S,  LIMITED. 

The  twenty-third  ordinary  general  meeting  of  this  Companv 
was  held  at  the  registered  office.  3  Church  Street  Liver- 
pool, on  Friday.  June  4.  .Air.   A.  H.   Bunnev  in  the  chair. 

After  the  Secretarv  had  read  the  notice  conveninfr  the 
meeting,  and  the  auditors'  report,  ° 

The  Chairman  said  :  I  think,  perhaps,  vou  will  expect 
me  to  say  a  few  words  as  to  the  financiari^sition  of  the 
Company,  and  the  result  of  the  veai's  trading. 

This  is  the  twenty-third  year  of  Bunnev's,  Limited  The 
original  business  was  founded  by  mvself'in  1885,  ,35  years 
ago.  The  reason  for  forming*  it  into  a  limited  ( on-."panv 
was  in  order  to  acquire  the  corner  piemises  whicii  we  now 
occupy,  and  which,  I  think  I  mav  safelv  sav.  is  the  best 
comer  site  in  the  City  to-day.  As  some  evidence  of  the 
sound  and  reasonable  basis  upon  which  the  capit  il  of  the 
Company  was  originally  fixed,  I  mav  refer  to  the  fact  that 
oJfj^  ^^^  ^  years,  with  the  exception  of  1915.  from  15  =■ 
to  20%,  free  of  income  tax,  has  been  paid  on  the  Ordinal^ 
shares,  in  addition  to  a  fairly  substantial  smn  having  beeii 
placed   to  reserve. 

Policy  respecting  Increase  of  Capital. 

It  would  appear  as  though  the  time  mav  have  arrived 
when  more  capital  might  with  advanta^'c  be  introduced  into 
the  business.  Values  of  all  classes  cf  goods  have  increased 
enormously.  The  stock  to-day  stands  at  50%  more  value 
than  pre-war.  The  working  expenses  and  wages  have  all 
increased   in  proportion. 

The  turnover  last  year  lepresents  more  than  twice  the 
amoujit  of  1914.  Profits  have  been  well  maintained,  ard, 
if  we  ha<l  no  e.xoess  profits  duty  to  meet,  the  conservation 
of  these  profits  would  have  provided  the  further  necessai-i' 
capital;  but,  as  excess  profite  are— in.  my  opinion,  most  un- 
justly— continued,  the  diiectors  advise  larrvuig  forwaid  as 
much  as  possible  and  .at  the  same  time  recommend  the  pay- 
ment of  the  same  dividend  as  paid  in  the  last  five  vears. 
■^■'^•20%,    free    of    income    tax,    and    the   canving    forward 

~^7'^^^  *"  *'^*  "*^-''*'  account  .and    for  exce.=s"profils  dutv. 

This  larger  balance  carried  forward  may  help  us  to  tide  over 
without  having  recourse  at  this  stage  to  increasing  our  capital 
account.  This  I  consider  to  be  desirable,  as.  should  we 
decide  at  .some  future  time  to  develop  to  the  extent  that 
the  trade  and  situation  demand,  a  somewhat  large  amount 
would  be  required  for  development. 

Excellent  Position  of  Premises. 

Since     the    accounts     were    closed     the     Companv     have 

acquired  additional  premises  in  close  proximity  to  the  exist- 

ing  premises,  which  admit  of   considerable  extension.     This 

simply   means,  so    far  as  the  balance  iheet  is  coi-cerned,  a 


EAGLE  OIL  TRANSPORT  COMPANY,  LIMITED. 

The  ninth  ordinary  general  meeting  of  this  Company  was 
held  on  June  7  at  Winchester  House,  Old  Broad  Street, 
London.  E.C.,  the  Hon.  B.  C.  Pearson  (the  Chainnan) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  the  accounts,  said  :  Gentlemen, — The  trading 
profits  of  £334,533  show  a  very  satisfactory  increase  oveiv 
those  of  last  year.  This  result  is  not  due  to  any  decrease 
m  runnipg  costs,  which  are,  as  a  fact,  considerably  in  excess^ 
of  those  of  last  year,  but  to  the  additional  charter  rates  paid!  'h. 
by  the  charterers  to  meet  the  prevailing  conditions  and  owing  ■- 
to  two  of  the  new  vessels  having  been  in  commission  for& 
a  considerable  portion  of  the  year,  thus  materially  increasing 
the  earnings.  You  will  remember  that  during  the  three 
previous  years  our  charterers  came  to  our  assistance  by  way 
of  contributing  towards  the  excess  running  costs  of  the 
vessels  due  to  war  conditions,  but  during  the  year  under 
review  they  agreed  that  the  time  had  come  when  the  original 
charter  rates  ])ayable  for  the  vessels  must  be  put  on  a  new 
basis  in  order  to  enable  us  to  meet  expenses  which  must 
be  considered  as  more  or  less  permanently  established  on  a 
higher  scale. 

Haximnm  Preference  Dividend  declared. 

The  net  profit  for  the  year  amounts  to  £523,591,  and 
after  deducting  the  transfer  of  £113.251  to  depreciation 
reserve,  calculated  on  the  same  basis  as  in  previous  years, 
thtie  remains  a  balance  of  some  £210.C<K).  which  compares 
with  a  corresponding  figure  of  last  year  of  £177,000.  The, 
amount  brought  forwaid  from  last  year  was  some  £30,000. 
thus  showing  a  total  divisible  profit  of  £240.000.  A  dividend 
of  6°o  on  the  Preference  shares  has  already  been  paid, 
amounting  to  £120.000,  leaving  for  further  division  the  sum 
of  £119.727.  The  directors  are  pleased  to  be  able  to  re- 
commend the'  payment  of  a  further  2%  on  the  Preference 
share.s,  making  8%  for  the  year,  and  the  payment  of  a 
dividend  of  8°c  on  the  Ordinary  shares.  It  is  very  gratifying 
to  your  board  that  they  are  able  to  recommend  the  ntaximum 
dividend  payable  on  the  Preference  shares — this  in  spite  of 
the  great  increase  in  operating  costs. 

Turning  to  the  balance  sheet,  you  will  note,  the  new 
heading,  "  Amounts  received  in  advance  of  calls  "  of  £130.000. 
Your  directors  received  from  Ordinai-y  shareholders  an  offer 
to  pay  up  a  portion  of  their  uncalled  liabilities,  and,  in 
view  of  the  contemplated  expenditure  on  new  ships,  agreed 
to  accept  this'  sum.  The  whole  of  the  Ordiuiiry  shares  will 
be  fully  paid  up  in  a  few  months'  time.  The"  depreciation 
reserve  now  stands  at  £581.567.  The  replacement,  insurance, 
and  other  reserve  accounts  show  an  increase  of  some  £43,000 
over   last  year. 

Building  and  Financing  :  Important  Developments. 
The  second  of  our  18,000-ton  geared  turbine  vessels  has 
be«n  delivered.  These  two  vessels,  the  f^an  f'lorentinn  and 
San  Fernnndo.  have  been  running  most  satisfactorily,  except 
that  the  gearing  has  shown  a  greater  wear  thai)  should 
have  taken  place.  For  your  large  vessels  geared  turbines 
should  le.ad  to  economical  running,  and  we  believe  that  when 
adjustments  are  effected  this  type  of  vessel  will  give  wholly 
satisfactory  service.  The  rapid  expansion  of  our  cliarterers' 
business  has  necessitated  their  increasing  their  transport  faci- 
lities still  further,  and  we  were  asked  if  we  were  prepared  to 
build  still  further  vessels  for  chartering  on  a  similar  long  term 
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charter  as  that  in  force  for  the  present  fleet.  After  the  f idlest 
consideration  and  discussion  as  to  terms,  your  directors 
agreed  to  purchase  or  place  orders  for  a  further  13  vessels, 
of  a  total  deadweight  tonnage  of  125,000.  Orders  have  also 
been  place  for  a  number  of  small  vessels  for  use  in  coast- 
wise trade.  The  original  fleet  is  chartered  for  a  period 
ending  December  31,  1930,  by  which  date  the  annual  depre- 
ciation written  off  the  vessels  "will  have  reduced  their  book 
value  to  such  a  low,  figure  that,  in  the  unlikely  event  of  the 
Mexican  Eagle  Oil  Company  not  desiring  to  renew  the 
charters,  we  should  be  in  a  position  to  meet  any  competition 
in  the  open  market.  The  charterers  have  agreed,  for  the 
13  new  vessels,  to  make  the  charter  for  the  period  terminating 
at  the  end  of  1938. 

The  financing  of  the  new  vessels  is  a  serious  matter. 
The  charterers  are  undertaking  to  procure  the  additional 
capital  necessary,  and  the  terms  upon  which  it  will  be  raised 
are  being  negotiated.  I  am  pleased  to  be  able  to  report  that 
"in  these  discussions  now  taking  place  the  Ordinary  share- 
lioldevs  are  agreeing  lo  forgo  certain  of  their  dividend 
rights.  This  will  mean  that  Preference  shareholders  will 
first  receive  6%,  after  which  the  Preference  and  Ordinary 
shares  will  rank  pari  passu  for  further  dividends  up  to 
2%  for  each  class  of  share.  The  Preference  shareholders 
will  thus  receive  their  full  8%  before  more  than  2%  is  paid 
to  the  Ordinaiy  shareholders,  who  will,  of  course,  then  have 
the  benefit  of  any  further  division  of  profits.  It  will  be 
evident  from  my  remarks  that  this  Company  is  pursuing  a 
vigorous  policy,  and  that  the  increases  in  your  fleet,  rendered 
necessary,  as  they  are,  by  the  strength  of  its  charterers, 
and  the  rapid  expansion  of  the  oil  industry,  together  with 
the  increas&d  hire  now  being  received  from  the  original  fleet, 
should  ensure'  the  future  earnings  of  the  Company  being 
kept  on  a  satisfactory  level. 

Mr.  John  Puidy  (Vice-Chairman)  seconded  the  resolution, 
which  was  carried  unanimously. 


CBOSSES  AND  WINKWORTH  CONSOLIDATED   MILLS. 
LIMITED. 

The  statutory  nieetiiig  of  the  members  of  tliis  Company 
was  held  on  June  10  at  tlie  Chartered  Accountants  Hall, 
60  Spring  Gardens,  Manchester.  Sir  Edward  Mackay 
Edgar,  Bart.   (Chairman  of  the  Company),  presided. 

The  Secretary  (Mr.  Robert  Wignall)  read  the  notice  con- 
vening the  meeting. 

The    Chairman   said  :    It   gives   me   very   great  pleasure, 

ladies  and  gentlemen,  to  rise,  as  your  Chairman  to-day,  in 

order  to  submit  to  you  the  first  statutory  report  of  the  great 

combination  of  cotton  mills  in  which  we  are  all  shareholders. 

As   you   all,   of   course,   are   aware.    Crosses  and   Winkworth 

Consolidated  Mills  came  into  existence  only  in  March  of  this 

year,  but  the  various  concerns  which  were  then  taken  over — 

Crosses     and     Winkworth,     Limited,     Ward     and     Walker, 

Limited .  Lord,   Hanipson  and   I^rd    (1919),   Limited,    Ains- 

•worth    Bros,     and     Co..    Limit-ed.    W.     and    C.     Ainsworth, 

Limited,     and     the     Bamber     Biiidge     Spinning     Company, 

Limited,    were    all    well-estabUshed    concerns,    with    Tepiita- 

tions   second   to    no.ie    in   the  cotton   trade.      Continuity  of 

management  has  been   secured  by  the  fact  that  Mr.   Frank 

•Wright,   who   took    an   active   part   in    the     management    of 

Crosses  and   Winkworth,  Limited,  and  Mr.   Harold  Kearton, 

who  was  Manager  of  the  Bamber  Bridge  Spinning  Comnany, 

Lord.    Hampson   and    Lord    (1919),    Limited,   and   W^ird   and 

Walker.   Limited,   remain   with   lis   on    our  board,   and   !Mr. 

Harold   Kearton  is  acting  as  joint  managing  director  of  the 

entire  business,  with  his  brother,  Mr.  James  Kearton. 

The  Company's  Capitalisation. 

The  report  before  yuu  is  very   short,  and  sets  out  clearly 

the   financial   position    of    your    Company.     We   received    for 

3,000.000  Preference  shares  and  20,000,000  Ordinaiy  shares 

the  6um  of  £5.500.000.   this  amount  being  made  up   by  the 

sale  of  3,000,000  £1  Preference  shares  at  Ids.  premium,  or 

£4,500.000,   .-md   the  20,000,000  1.!,    Ordinary  shares  at  par, 

or  £1,000.000.     I    may   say  here  ttat  Messrs.   Sperling  and 

Co.,    who    purchased    the    Preference    shares    and    Ordinary 

shares,   received   no    cash   profit  of  any  kind.     The  result  of 

this  sale  of   securities   is    that,   while  the   Company    received 

£5,500,000  in  cash,  \i»  capitalisation  is  only  £4,000,000. 

Two  or  three  weeks  ago  Sir  Herlvert  Dixon,  at  the  meet- 
ing of  the  Fine  Cotton  Spinners'  and  Doublers'  Association, 
pa*sed  some  severe  strictures  on  the  recapital.sation  of  Lanca- 
shire cotton  mills  by  T.rfmdon  financiers,  and  drew  a  gloomy 
)iicture  of  what  was  likely  to  happen  when  the  present  boom 
i,i  the  trade  was  over.  Others  more  conversant  with  tlie 
trade  than  myself  have  disagre<>d  with  him,  notably  Mr. 
Walter  Pilling,  the  managing  director  of  Joshua  Hoyle  ami 
Sons,  and  Colonel  Seddon  Brown,  managing  director  of 
Horrockses,  Crewdson  and  Co.,  and  supervisor  of  the  .Amal- 
gamated Cotton  Mills  Trust.  I  myself  agree  most  strongly 
with  these  latter  gentlemen.  During  the  last  montiis  I  have 
made  a  very  close  studv  of  the  cottpn  industry,  and  T  can 
gee  nothing  to  warrant  the  pesKimism  of  Sir  Herbert — much  as 
I  realise  that  any  expi-eswion  of  his  ojiinion  on  the  subject  is 
worthy  of  the  <lee|x-st  consideration.  In  any  case.  I  do  not 
think  you  nee<l  be  nervous  on  this  score  in  the  case  of  your 
Company.  Taking  inlt)  consideration  our  cotton  iiosition,  the 
•  aliitalisation  of  Crosses  and   Winkworths  Consolidated  Mills 


shows  spindles  standing  at  a  figure  that  compares  favoui'- 
ably  with  the  majority  of  similar  concerns  in  Lancashire. 
Cotton  Goods  :  Supply  far  behind  Demand. 
In  no  way  has  the  production  of  cotton  goods  been  able  to 
overtake  the  demand  ;  and  with  the  reduced  world's  spindlage 
.aused  by  reduction  of  working  hours,  fire,  and  destruction 
of  plant  during  the  War,  it  does  not  appear  tJiat  the  shortage 
will  be  filled  for  some  years  to  come.  I.  am  mfotmed  that 
it  would  be  impossible  to  build  and  equip  a  new  mill  in  under 
three  years,  and  that  at  what  almost  amounts  to  a  prohibitive 
cost.  'It  must  be  borne  in  mind  that  the  increased  buying 
power  of  the  labouring  classes  will  most  certainly  stimulate 
the  permanent  demand;  and  in  the  case  of  Egyptian  yarns 
this  is  even  more  accentuated  owing  to  the  enormous  increase 
in  rubber  tyre  production,  particalarly  in  America.  During 
the  last  two  months  or  so  the  manrket  for  Lancashire  goods 
has  been  more  or  less  dormant,  to  a  very  large  extent  owing 
to  the  rincertain  financial  position.  But  in  the  long  run  the 
market  must  finally  be  governed  by  the  law  of  supply  and 
demand  and  by  the  fact  that  there  is  still  an  unquestioned 
shortage  of  cotiton  goods.  •    _ 

We  have  lately  had  a  readjustment  of  wages  in  the 
trade,  and  cotton  operatives  are  now  earning  sums  that  were 
undreamt  of  prior  to  the  War.  I  would  be  the  last  to  oppose 
any  legitimate'  demands  based  on  the  rise  in  living  cost,  and 
none  of  us  will  deny  that  the  workers  should  benefit  by  the 
pa-osperitv  of  the  trade  in  which  they  are  engaged.  Before 
the  War  in  many  cases  labour  was  underpaid.  It  was  inevit- 
able that  when  "they  were  presented  with  an  opportunity  of 
"letting  on  terms  with  their  employers  they  should  seize  it 
with  both  hands.  But  now  one  can  see  signs  that  the  great 
body  of  intelligent  workers  are  beginning  to  realise  that  the 
policy  of  grab,  of  squeezing  the  employer  to  the  limit,  is 
more  than  likely  to  react  on  Labour  itself  if  carried  any 
further.  Appetite  comes  by  eating,  and  demands  in  many 
trades  have  reached  such  a  point  that  to-day  many  of  the 
responsible  trades  union  leaders  and  the  great  army  of 
sensible— hard,  common-sensible— workers  are  beginning  to 
realise  the  danger,  and  are  not  a  little  frightened  at  the  greedy 
monster  they  have  raised.  It  is  a  truism  that  Capital  and 
Labour  are  "interdependent.  We  are  all  in  the  same  boat — 
a  boat  labouring  against  a  head  wind  and  a  heavy  sea.  In 
this  country  we  "are  good  sailors — we  are  used  to  heavy  seas — 
and  I  am  optimist  enough  to  believe  that,  given  good  direc- 
tion, our  ship  would  be  the  first  to  weather  any  storm  that 
we  may  be  called  upon  to  meet.  The  great  danger  seems  to 
he  that  our  pilot  insists  on  going  full  speed  ahead,  heedless' 
<if  the  falling  glass.  When  I  speak  of  the  pilot  I  mean  the 
Chancellor  of  the  Exchequer. 
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An  Indictment  of  the  Excess  ProBts  Duty. 

I  will  not  apologise  for  referriiiE;  once  more  here  to  his 
excess  proets  duty  proposals.  The  War  -srealth  le%-y  is  dead, 
and,  judging  from  ■i\hat  Mr.  Chamberlain  s.iiid  in  the  House 
of  Commons  on  Tuesday.  %ve  are  confronted  ivith  the  prospect 
of  this  tax  as  a  permanent  feature  of  the  yearly  Budget. 
It  seems  to  me  that  theae  can  be  no  subject  of  more  vital 
interest  to  any  great  combination  such  as  ours  than  the 
suggestion  of  a  60%  tax  of  this  nature.  Although  the  cotton 
industiy  at  the  moment  may  be  exoeptionallv  prosperous,  and 
so  able  to  bear  this  tax  better  than  others,  it,  like  every 
other  trade,  must  finally  depend  on  the  prosperity  of  the 
community;  and  the  taxation  now  proposed  hits  at 'the  very 
heart  of  the  nation.  Just  as  Capital  and  Labour  are  inter- 
dependent, so  the  thousand  and  one  trades  that  make  up 
the  commercial  life  of  this  country  are  interdependent.  No 
trade  in  England  can  be  well  doing  for  anv  length  of  time 
if  industry  generally  is  in  a  bad  way. 

I   have  just  been  speaking  of   "Labour."     It  would   be 
very    interesting   to   know    the    real   opinion    of    the   Labour 
Party,    representing    a    very^    large   proportion   of    the    total 
electorate,  on  this  subject.     We  have   had  no  lack   of  pro- 
nouncements from  their  various  spokesmen   at  one  time  or 
another,  pronouncements  which  show  that  on  this  subject  at 
least  there  is  a  very  clearly  marked  division  in  their  ranks. 
Op"  Labour  member  during  the  course   of  debate  said  that 
a  100%  tax.  and  not  60%,   was  the  ideal.     Mr.    Clynes,  the 
acting  leader   of  the   Party,   gave  it   as  his  opinion   that  he 
hoped    the    Chancellor    would    reconsider    his    proposal,    and 
make  it  80%   instead  of  60%,.        And  finallv,   Mr.   Graham 
stated    that   "  the  Labour  Party  regards   the  excess  profits 
duty  as  bad.  wasteful,  useless,  and  dangerous."     Whom  can 
we  take  as   their  spokesman?       We   will    ignore  the   100% 
expert.     No   good  purpose  can  be  served  bv  tUting  against 
windmills — or    windbags.     But  I   must  adniit   I  rubbed   my 
eyes  in  amazement  over  Mr.  Clynes.     For  the  verj'  morning 
on  which  I  saw  a  report  of  his  "speech  I  had  been"reading  a 
most  admirable  poster. with  his  photograph  attached,  fn  which 
he  and  several  others  of  the  most  responsible  Labour  leaders 
emphasised  ^more  strongly  than   I   am  capable  of  doing  the 
fact  that   tue  salvation   of  this    countrj'  lies   in   production, 
and  production  alone.     Of  course  he  is  right.     But  will  he 
explain  to  me  in  what  way  he  imagines  that  an  80%  excess 
profits  duty  will  help   production  of   anything  except   that 
of    bankruptcy   policies?     I    am    a    child    in    the   realms    of 
phtics.     And    perhaps    there    is    some   hidden    motive    that 
•impels    Mr.    Clynes    to    play    to   the    gallerv    and    enunciate 
theories  that  in   his  heart  of  hearts  he  knows  to  be  absurd. 
If  not^I  challenge  him  to  .«;how  me  Row  an  80%  excess  profits 
duty  will  stimulate  production.     One  hundred  per  cent..  80%, 
60%— it   is    all    a    question    of    degree    and    time^-the   result 
must  surely  be  the  same  in  the  long  run.     And    at  the  risk 
of  vain   repetition    I   am   going  to    try   and    make   plain  the 
faet  that  such   a   duty  must  without  "perad venture   stifle  in- 
dustry  and    harness   a   cruel    beai-ing-rein   on    the  efforts   of 
those  among  us  whose  life-work  it  is  to  produce. 

Withdrawal  of  Capital  from  Productive  Employment. 

Money— capital— is  the  very  vein  matter  of  industiv 
Without  It  the  commercial  life  of  this  or  any  other  country 
must  cease.  Labour  is  dependent  on  emploVment.  and  em- 
ployment is  furnished  by  the  people  who  are  able  to  put 
up  the  money  to  pay  wages.  The  excess  profits  duty  of 
60%  at  one  fell  swoop  snatches  away  £300.000.000  a  "year 
that  would  otherwise  be  invested  in  production.  Instead 
of  being  paid  out  in  dividends  and  reinvested  in  some  pro- 
ducing concern,  this  gigantic  sum  of  monev  will  be  with- 
drawn from  its  proper  use  in  order  to  meet  the  bills  on 
.arm.-iments.  or  shipping  control,  or  the  Civil  .Service.  What 
can  this  mean  but  so  much  the  less  development  and  growth 
of  industry,  so  much  the  less  production,  and.  in  "conse- 
quence, so  much  the  less  employment?  .Secondly,  Labour 
must  depend  to  a  very  large  exte"nt  on  the  establishment  of 
new  enterprise.  But  this  duty  makes  it  impossible  for  any 
new  business  to  be  set  up  in  competition  with  old-established 
firms.  A  certain  number,  a  growing  number,  among  the 
leaders  of  industry  are  raising  their  voices  against  this  tax. 
But,  as  a  matter  of  fact,  they  are  doing  so  only  because 
they  are  sufficiently  long-sighted  to  see  what  it  means  to 
themselves  as  well  as  to  everyone  else  in  the  end.  There 
are  many  manufacturers  who  appear  to  be  incapable  of 
realising  so  much,  and  who  almost  welcome  these  proposals 
as  being  the  finest  protective  wall  that  they  could  have 
wished  to  have  erected.  The  concessions  promised  to  the 
new  man  must  be  very  great  indeed  to  give  him  a  chance 
against  the  old-established  concern.  Unless  I  am  completely 
wrong,  this  tax  must  surely  stifle  enterprise  and  the  creation 
of  new  business.  Once  more,  so  much  the  less  production  and 
so  much  the  less  employment. 


The  Effect  on  Prices. 
Again,  manufacturers  will  put  up  the  price  of  their  pro- 
duct to  meet  the  tax.  Business  is  carried  over  the  period 
between  the  buying  of  the  necessary  raw  material  and  the 
selling  of  the  manufactured  article  by  the  banks,  who  ad- 
vance  money  on  the  raw  material,  and  who  are  repaid  when 
tlie  product  is  sold.  To-day.  in  almost  every  trade,  the 
price  of  the  raw  material  required  by  the  manufacturers  of 
this    country  is  anything  from    three  to  t«n  times    the   pre- 


War  amount,  and  it  follows  that  the  banks  must  lend  from 
Uiree  to  ten  times  the  sum  advanced  in  1914  in  order  to 
enable  manufacturers  to  carry  on  their  business.  The  banks 
are  not  inexhaustible  wells  of  gold  and  credit.  Thev  can 
only  lend  as  much  as  they  have  got.  And  they  have  not 
got  the  money.  They  cannot  fill  a  quart  pot  of  demand  with 
a  pint  of  pounds  sterling.  The  smaller  manufacturers  will 
be  the  first  to  \)e  refused  credit— it  is  happening  now  every 
day — and  they  are  at  their  wits'  end  to  know  how  to  carry 
on.  Many  will  have  to  close  down  altogether,  or,  at  any 
rate,  partially.  Once  more,  so  nTuch  the  less  production 
and  so  much  the  less  employment. 

The  whole  question  seems  to  me  to  come  to  this — that  we 
as  a  nation  are  spending  more  than  we  can  afford.  The  only 
practical  way  out  is  to  begin  at  the  other  end.  Instead  of 
piling  up  tliis  verj'  mountain  of  taxation,  it  is  imperative 
that  we  should  once  and  for  all  make  up  our  minds  that  a 
brake  muso  be  put  on  expenditure.  If  a  stand  is  not  taken, 
and  taken  soon,  we  shall  be  taxed  out  of  existence.  For  the 
year  ending  March  31.  1920,  Mr.  Chamherlain's  figures 
show  that  we  wei'e  paying  in  direct  taxation  (which  includes 
income  and  super  tax.  excess  profits  duty,  and  death  duty), 
£15  3.9.  per  head  of  population,  against  £2  7s.  for  'France, 
£2  3.<;.  3(/.  for  Italy,  and  £5  8.?.  for  the  ITnited  States.  We 
may  be  in  a  far  better  financial  position  than  the  first  two, 
but  no  one  can  pretend  that  we  are  three  times  as  rich  as 
the  latter.  To  look  at  the  figures  another  way,  this  country, 
with  its  40  odd  million  of  inhabitants,  is  spending  almost  as 
much  to-day  as  the  United  States,  with  a  population  nearly 
three  times  as  large.  It  is  all  very  well  for  Mr.  Baldwin  to 
say  that  England  must  pay  no  attention  to  what  the  other 
nations  are  doing  as  regards  finding  the  money  for  the  repay- 
ment of  debt.  We  will  all  agree  to  that.  Each  country  must 
work  out  its  own  salvation,  and  it  is  up  to  us,  with  our 
reputation  for  stability,  to  show  the  way.  But  must  there 
not  be  a  very  grave  danger  in  cirrving  this  policy  too  far? 

A  Commercial  Parallel. 

Could  there  be  a  worse  form  of  finance  in  the  case  of  any 
corporation  than  to  attempt  to  pay  off  its  Debentures  in  so 
short  a  time  that  it  has  no  money  left  for  working  capital, 
and  is  completely  crippled  in  consequence?  It  seems  to  me 
that  that  is  what  the  Government  is  now  doing  in  its  attempt 
to  deal  with  the  finances  of  the  largest  limited  liability  com- 
panv  in  existence — Great  Britain.  Mr.  Baldwin  was  on  very 
much  surer  ground  when  he  went  on  to  deplore  the  fact  that, 
with  this  weight  of  taxation,  the  nation  could  not  save,  and 
that  the  time  might  come  when,  with  the  falling  of  prices, 
there  would  be  no  result  from  taxes  on  business  and  indus- 
try. That  is  exactly  the  point  I  wish  to  make.  To-day  no 
one — neither  indi\iidu,als  nor  companies — can  save,  for  the 
simple  reason  that  the  Government  is  seizing  all  the  savings, 
and.  in  consequence,  when  the  bad  times  come,  there  will  be 
nothing  left  for  anv  of  us  to  fall  back  on.  As  things  are. 
we  cannot  redeem  £500.000.000  of  debt  in  two  years  without 
crippling  industry  and  production  to  a  grievous  extent.  But 
it  is  my  firm  belief  that  w?  could  bring  down  taxation  to 
almost  reasonable  limits.  an3  at  the  same  time  put  aside  a 
huge  sum  for  debt-reduction,  if  only  we  could  induce  our 
rulers  to  accept  facts  and  to  practise  the  economy  they  so 
glibly  preach. 

The  Appeal  onto  Csesar. 

Experience  has  shown  that  it  is  only  by  popular  pressure 
that  we  can  really  get  our  politicians  to  move.  If  only  the 
clamour  becomes  sufficiently  insistent  I  have  not  the  slightest  ' 
doubt  that  we  should  see  expenditure  falling,  and  falling 
rapidly.  If  only  at  every  by-election  it  were  made  clear 
that  the  voters  were  not  going  to  stand  for  it,  but  were 
going  to  send  to  Westminster  the  man  who  gave  the  strongest 
pledges  for  economy.  Coalitionists.  Asquithian  Liberals,  and 
all  the  rest  would  be  vying  with  one  another  in  their  efforts 
to  prove  that  they  and  thev  alone  understood  the  meaning 
nf  the  word.  I  have  such  faith  in  the  common  sense  of  the 
electorate  that  I  am  sure  that  this  will  be  the  final  solution, 
of  our  difficulties.  Is  there  nothing  that  we  can  do  to  make 
them  take  action  at  once  before  extravagance  has  landed  us 
all  in  a  position  from  which  we  shall  he  unable  to  extricate 
ourselves  without  dis,ister  Ladies  and  gentlemen,  I  must 
apologise  again  for  this  very  long  digression  from  the  busi- 
ness in  hand.  But.  as  I  said  before,  my  excuse  is  that  it 
would  be  a  gi'ave  mistake  to  be  blinded  by  the  fact  that  our 
own  trade  is  remarkably  prosperous.  In  the  long  run  we 
.shall  suffer  just  as  much  as  everyone  else  unless  this  weight 
of  taxation  is  lightened.  There  can  be  no  doubt  of  that 
whatever. 

Ynur  directons  have  considered  the  situation.  I  am  sure 
you  will  believe,  most  seriously.  We  are  in  a  first-rate 
iiosition,  earning  good  money,  aiid  have  an  order-book  filled 
for  seven  months  ahead  at  profitable  prices.  Our  cotton 
position  is  excellent.  It  is  absolutely  necessarv  that  we 
should  adopt  an  ultra-careful  attitude,  taking  into'considera- 
tion  the  general  trade  position  of  the  country,  but  we  have 
decided  that  with  the  Company  in  the  flourishing  condition 
I  '  which  it  is  to-day,  your  directors  are  justified  in  announc- 
ing that,  subject  to  your  approval,  a  dividend  of  5°^  actual 
nn  the  Preference  shares  for  the  six  months  ending  Sep- 
tember 30  will  l3e  7>aid  on  October  1  next,  and  an  interim 
ilividend  of  10°'  actual  will  be  paid  on  the  Ordinary  shares 
cm  the  same  date.     Warrants  for  this  dividend   will"  be  sent 
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out  at  the  same  time  as  for  the  Preference  dividend.  We 
feel  that  this  much  at  least  is  due  to  the  shareholders,  while 
at  the  same  time  you  can  rest  assured  that  we  have  taken  a 
most  conservative  view  of  the  situation  and  what  is  required 
to  build  up  the  necessary  reserve.  Ladies  and  gentlemen, 
I  beg  to    move  the  adoption  of  the  report.  ^i 

Mr.   William  Ogden  seconded  the  resolution. 

In  answer  to  a  question,  Mr.  Holden,  solicitor  to  the 
Company,  explained  that  so  far  as  the  new  Company  was 
concerned  the  amount  paid  as  compensation  to  the  directors 
"of  the  old  concerns  was  of  no  importance  to  the  present  Com- 
pany, as  it  was  included  in  the  total  purchase  price  paid  to 
each  concern. 

The  report  was  unanimously  adopted,  and  a  cordial  vote 
of  thanks  to  the  Chairman  terminated  the  proceedings. 


BRITISH  GLASS   INDDSTRIES,   LIMITED. 

Interim  Dividend  on  Expanded  Capital. — Present  Profit, 
£600,000.— Estimated  Profit,  £1,500,000. 

An  extraordinary  general  meeting  of  this  Company  was  held 
at  Winchester  House,  Old  Broad  Street,  London,  E.C.,  on 
June  10,  for  the  purpose  of  considering  resolutions  increasing 
the  capital  of  the  Company  to  £5,000.000  and  altering  the 
articles  of  association  so  as  to  give  power  to  the  Company 
to  capitalise  share  premiimr  reserves.  Mr.  C.  Williamson 
Milne   (the   Chairman)  presided.  , 

In  the  course  of  his  speech  the  Chairman  said  :  We  have 
now  arrived  at  a  stage  in  the  history  of  this  Company 
when  the  payment  of  a  dividend  has  become  a  matter  of 
immediate  practical  interest.  (Hear,  hear.)  But  your  direc- 
tors feel  that,  as  a  preliminary  thereto,  steps  should  be 
taJcen  to  bring  the  nominal  capital  of  the  Company  into 
closer  relationship  with  the  actual  amount  of  capital  which 
has  been  invested  in  it,  and  with  its  present  and  prospective 
earning  power.     (Hear,  hear.l 

Capitalisation  Scheme. 

Our  nominal  paid-up  capital  stands  at  £1,400.000,  whereas 
we  have  a  sum  of  no  less  than  £2.450,000  as  a  premium 
reserve.  We  thus  have  a  total  of  £5,850.000  of  actual  cash 
capital,  which  has  been  subscribed  by  our  shareholders.  Now 
we  propose  to  capitalise  £2.100.000  of  these  premiums.  We 
are  able  to  recommend  this  proposal  tor  your  acceptance 
broadly  on  two  grounds  :  Firstly,  that  it  will  bring  the 
nominal  capital  into  closer  relationship  with  the  amount  of 
capital  subscribed;  and,  secondly,  that  as  a  consequence 
thereof  we  shall  be  able  to  distribute  the  large  profits  we 
are  earning,  and  the  much  larger  profits  which  we  are  con- 
fident of  earning  very  shortly,  without  arousing  invidious 
or  unfair  criticism  as  to  our  dividend.  (Applause.)  The 
effect  of  the  proposed  resolutions  will  be  that  for  every  two 
shares  now  held  a  shareholder  will  hold  five  shares,  thus 
bringing  the  issued  capital  up  to  £3,500,000. 

Commercial  Bank  of  London's  Services. 

As  I  told  you  at  our  last  meeting,  an  option  was  given 
to  the  Commercial  Bank  of  London,  in  consideration  of 
their  services  to  the  Company,  to  subscribe  -for  50,000  of 
the  existing  shares  at  £5  per  share.  This  will  be  exchanged 
for  an  option  to  subscribe  for  125,000  of  the  new  shares 
at  £2  per  share,  and  this  involves,  of  course,  exactly  the 
same  amount  of  cash. 

Present  and  Future  Profits. 

The  various  businesses  which  we  own  or  control  are  earn- 
ing profits  at  tlip  present  time  of  about  £600,0C0  per  annum. 
(Applause.)  Under  this  heading  I  include  the  United  Glass 
Bottle  Manufacturers,  Limited,  and  its  affiliated  c-ompanies, 
Webbs'  Crystal  Glass  Company,  Limited,  with  its  affiliated 
companies,  the  Queenborough  Glass  Works,  and  the  British 
and  Foreign  Bottle  Company.  As  these  biisines.ses  are  now 
making  a  profit  of  about  £600.000  per  annum  you  will  rea<lily 
appreciate  how  enormously  cur  profits  will  be  increased 
when,  in  addition  to  extensions  to  the  above-mentioned 
works,  the  large  works  at  Canning  Town  and  Charlton,  the 
Irish  Glass  Bottle  Works,  and  the  Medway  Works  are  in 
full  operation,  and  when  dividends  are  Iwing  received  from 
our  other  large  share  interests  in  the  British  Win<low  Glass 
Company,  Limited,  and  the  Triplex  Gla-«6  Company.  Limited. 
It  is  not  .desirable  that  I  should  go  into  great  detail  on  this 
subject.  I  may  inform  you  that  a  profit  from  all  souices 
of — very  roughly — £1,500.000  per  aniinm  is  a  conservative 
estimate — (applause) — based  on  the  present  outlook  in  the 
glass  trade,  having  regard  to  the  fact  that  the  greater  part 
of  our  capitjil  expenditure  hne  been  .as  yet  unproductive. 

That  the  time  is  rapidly  approaching  when  thi."!  inciva.-i-l 
income  will  Iw  coming  in  will  be  app.irent  when  I  tell  you 
that  the  first  three  large  furnaces  at  Canning  Town  are 
just  about  to  be  started,  and  that  it  is  expected  that  the 
remaining  furnaces  will  come  into  operation  at  the  rate  of 
one  e.Tch  month  until  the  whole  of  the  furnaces  are  in  opera- 
tion ;  that  very  shortly — not  later,  we  hope,  than  August — 
the  first  of  the  furnaces  at  Charlton  will  also  ho  .started, 
a«  also  those  at  the  Irish  Gla.ss  Bottle  Works  in  Dublin,  the 
Medway  Works,  and  the  British  Window  Glass  Works.  We 
are,  therefore,  on  the  eve  of  commencing  to  increase  our 
profits   very   largely. 

In  my  la.st  speech  I  expressed  the  hope  that  the  manufac- 
ture woiild  have  commenced    in  several  of   our   units   before 


now,  but,  owing  to  the  prolongation  of  the  moulders'  strike 
and  the  almost  insuperable  ditticulties  of  obtaining  deliver^' 
of  the  necessary  parts  for  our  machines  and  furnaces,  and 
the  difficulties  of  building,  which  are  common  to  all  new- 
enterprises  at  the  presnet  time,  it  is  most  satisfactory  to  be 
able  to  report  to  you  the  position  in  which  we  find  oui-selves 
to-day,     (Hear,  hear,) 

The  Large  Output., 

The  present  actual  output  of  .ylass  bottles,  glass  con- 
tainers, jars,  tumblers,  &c.,  from  our  various  works  is  at 
the  rate  of  170  millions  per  annum — (applause) — whilst,  when 
our  present  programme  is  completed,  this  output  should  he 
approximately  tUree  times  as  great,  I  have  not  taken  into 
.account  the  position  of  other  of  our  large  subsidiaries,  and 
the  figures  here  may  also  interest  you,  \\'€bl;s"  Crvstal  Glass 
Works  n-.anufacture  all  types  of  crystal  tableware,  bulbs, 
chemical  glass  tubes,  &c.,  so  that  the  output,  in  numbers, 
will  c-onvey  very  little.  However,  the  present  turnover 
of  Webbs"  Crystal  Glass  Works  is  three-quarters  of  a  million 
pounds  sterling  per  annum,  and  very  shortly,  when  the 
additional  works  are  in  oper.ation,  this  tiu-nover  will  be 
increased  to  well  over  one  million  pounds  per  annum.  The 
turnover  of  Webbs'  Crystal  Glass  Works  for  the  fii-st  four 
months  of  this  year  was  50%  in  excess  of  the  turnover  for 
that  period  in  1919,  (Applause,)  The  subsidiaries  con- 
trolled by  what  we  term  the  Webbs'  group  at  the  present 
moment  are  manufacturing  electric-light  bulbs  at  the  rate 
of  13  million  per  annum.  We  expect  to  double  this  figure 
well  before  the  end  of  this  year.  (Applau-^e.)  These  figuies 
do  not  ipclude  the  output  from  British  Window  Glass  Ctm- 
pany.  Limited,  or  from  our  controlling  interest  in  the  Triplex 
■Safety  Glass  Company,  Limited,  and  several  smaller  gliss 
v.orks  which  are  still  to  come  into  operation.  These  are 
figures  which,  I  think,  will  astonish  some  of  you  who  per- 
haps have  not  fully  appreciated  the  magnitude  of  this  Com- 
pany's undertaking,  which  includes  no  fewer  than  26  separate 
organisations.  The  demand  for  glassware  of  every  kind 
all  over  the  world  is  so  insistent  that  your  directors  are 
satisfied  that,  notwithstanding  our  large  capacity  for  pro- 
duction, the  demand  for  the  Company's  products  will  con- 
tinue to  exceed  the  supply.  Now  that  the  trade  has  been 
re-established  in  this  country  on  the  large,st  scale,  the  im- 
pending development  of  the  use  of  glass  in  directions  in 
which  it  has  hitherto  not  been  used  is  likely  to  be  very 
great,  and  the  Company  have  appointed  a  Committee  of 
experts  to  investigate  this  question  with  a  view  to  still 
further  extending  the  Company's  activities. 


London  and  Brazilian 
Bank,  Limited. 


ESTABLISHED  1862. 


Subscribed  Capital 
Paid-up  Capital    - 
Reserve  Fund 


£3,000,000 
£1,500,000 
£1,600,000 
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NORTHERN  BANKING   CO.,   LTD. 


BRANCHES  in  Brazil,  Argentina  and 
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AGENTS  and  Correspondents  through- 
out the  World, 
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Exceptional  Banking  facilities  ofifered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 
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Interim  Distribntion  of   £350,000. 

The  matter  of  dividends  had  been  discussed  prior  to  the 
Budget  statement,  and  ■we  were  then  on  the  point  of  declaring 
an  interim  dividend  of  an  amoxmt  which  I  am  sure  would 
have  given  general  satisfaction.  The  unexpected  announce- 
ment that  the  excess  profits  duty  was  to  be  continued — and, 
indeed,  increased — compelled  us  to  revise  this  intention. 
But  while  this  taxation  must  necessarily  affect  the  amount 
of  profits  available  for  distribution,  I  am  glad  to  be  able 
to  assure  you  that  our  position  is  such — partly  owing  to  the 
fact  that  our  organisation  includes  a  very  considerable  pro- 
portion of  old-established  businesses  with  favourable 
standards,  and  also  partly  on  account  of  the  allowance  for 
capital  to  wliich  we  are  entitled — that  we  shall  still  be  able 
to  pay  dividends  which,  on  a  revenue  basis,  will  make  our 
shares  a  remunerative  investment,  even  to  those  who  bought 
them  at  the  highest  price  they  touched  in  the  market.  (Ap- 
plause.) We  have  therefore  deemed  it  advisable  to  modify 
our  plans  to  some  extent  and  to  pursue  the  conservative 
policy  of  accumulating  profits  up  to  the  end  of  September 
before  making  an  interim  distribution.  September  30  being 
the  end  of  our  first  financial  year.  However,  you  will  be 
glad  to  hear  that  it  is  the  intention  of  the  board,  after  the 
completion  of  the  purchase  of  the  shares  of  United  Glass 
Bottle  Manufacturers.  Limited,  has  taken  place,  to  declare 
our  first  dividend  of  £550,000,  which  means  10%  on  the 
nominal  share  capital,  as  it  then  will  be  if  the  resolutions 
before  you  to-day  are  passed.  This  will  be  an  interim  divi- 
dend, and,  as  you  will  readily  see,  will  represent  to  most 
of  the  shareholders  of  the  Company  considerably  more  than 
10%,  inasmuch  as  the  greater  portion  of  the  capital  was 
subscribed  barely  four  months  ago.  Now,  with  regard  to 
the  payment  of  further  dividends,  our  intention  is  to  alter 
the  date  of  our  annual  meeting  in  the  future,  so  as  to  permit 
of  the  accounts  of  our  subsidiary  companies  being  made  up  to 
December  31  in  each  year.  We  shall  then  be  able  to  prepare 
cur  own  balance  sheet,  co-ordinating  all  the  accounts  and 
bringing  in  all  the  profits  on  March  31  of  each  year.  We 
propose,  however,  to  call  our  shareholders  together  again 
io  December  of  this  year,  when  we  shall  be  able  to  lay 
before  them  the  completed  account,<=  for  the  period  ending 
September  30  next.  I  cannot  at  this  stage  definitely  promise 
a  further  dividend  for  that  particidar  period,  but  I  can  say 
with  confidence  that  we  hope  then  to  be  able  to  declare 
another  interim  dividend  on  account  of  the  six  months  from 
October  1920  to  IMarch  1921.  (Applause.)  From  then 
onwards  we  anticipate  being  able  to  pay  regular  half-yearly 
dividends  about  June  and  December,  and.  having  told  you 
what  we  expect  our  profits  to  be  when  all  the  works  are 
completed,  you  will  see  for  yourselves  that  there  is  margin 
for  these  half-yearly  dividends  to  be  of  a  progressive 
character.     (Hear,  hear.) 

The  Company  and  Taxation. 

Turning  to  other  matters,  I  need  scarcely  say  that  the 
continuance  in  an  aggravated  form  of  the  excess  profits 
duty  came  as  an  unwelcome  surprise  to  your  directors.  As 
far  as  this  Company  is  concerned,  we  are  hoping  to  receive 
due  consideration  from  the  authorities  in  view  of  the  fact 
that  the  manufacture  of  glass  is  a  "key"  industry.  (Hear, 
hear.)  In  recommending  for  your  acceptance  the  resolutions. 
I  wish  to  impress  upon  you  that  we  who  are  primarily  re- 
sponsible for  the  formation,  development,  and  control  of  this 
gigantic  undertaking,  regard  it  not  only  as  an  instrument  of 
profit — as  to  that  point  we  have  no  doubt  whatever — but  we 
wish  to  see  it  firmly  established  as  a  corner-stone  in  the 
reconstruction  of  the  industrial  fabric  of  Great  Britain  after 
the  War.     (Applause.) 

The  Chairman  then  put  the  resolutions  for  the  capitalisa- 
tion of  the  reserves  and  the  alteration  of  the  articles,  which 
were  unanimously  carried. 


ANTOFAGASTA  fCHILD  AND  BOLIVIA  RAILWAY 
COMPANY,  LIMITED. 

An  extraordinary  general  meeting  of  this  Company  was 
held  on  .Inne  8 "at  Winchester  House.  Old  Broad  Street. 
London.  E.C.,  for  the  purpose  of  considering  and.  if  thought 
fit.  passing  resolutions  providing  for  the  capitalisation  of 
£1.416.960.  part  of  the  reserves  of  the  Company,  increasing 
the  capital  to  not  less  than  £7.578.550.  nor  more  than 
£8.000.000.  authorising  the  appropriation  of  the  sum  neces- 
sarj'  to  pay  up  in  full  1.416.960  new  £1  Ordinary  shares,  and 
the  issue  thereof  as  fully  paid  up,  and  the  consolidation  of 
the  new  shares,  together  with  the  existing  Preferred  Ordi- 
nary stock  and  Deferred  Ordinary  stock,  into  a  single  class 
of  Consolidated  Ordinary  stock  and  shares,  all  ranking  pari 
passu. 

The  Hon.  Charles  Napier  Lawrence,  the  Chairman  of 
the  Company,  presided,  and.  in  moving  the  resolution^ said  : 
Gentlemen, — We  have  called  you  here  to-day  for  the  purpose 
of  deciding  upon  a  scheme  for  dealing  with  the  existing 
rights  of  the  Preferred  Ordinary  and  Deferred  Ordinary 
stocks,  and  to  make  certain  alterations  in  the  articles  of 
assofiation       accordingly.  The      political      and       ceneral 

situation  both  here  and  abroad  has  not  been  sufficiently 
favourable  for  some  time  past  to  allow  of  any  reorganisation 
of  our  capital,  but   to-day  we  consider  we  have  arrived   at 


a  just  solution  of  the  question.  The  present  also  gives  us 
the  opportunity  partly  to  straighten  our  capital  account, 
which,  at  December  31,  1919,  was  overspent  to  the  extent 
of  £1,692,778.  That  amount  has  been  financed  out  of  our 
reserve  and  renewal  funds,  and  we  consider  it  gives  a 
false  impression  of  our  earning  power  to  show  no  charge 
in  our  accounts  for  interest  or  dividend  on  such  a  veiy  large 
sum,  equal,  in  fact,  to  about  17%  of  our  total  Debenture 
and  capital  stocks  already   issued. 

I  wish  to  summarise  very  shortly  the  existing  position  of 
the  Preferred  Ordinary  and  Deferred  Ordinary  stocks,  vis-a- 
i-is  each  other.  In  anv  distribution  of  capital  assets  the 
Preferred  Ordinary  stock  would  rank  immediatel.v  before  the 
Deferred  Ordinary  to  the  extent  of  the  total  amount  of 
Preferred  Ordinary  outstanding.  Then,  after  the  Deferred 
Ordinary  stock  had  been  satisfied,  also  to  the  extent  of  the 
amount  of  that  stock  outstanding,  the  Preferred  Ordinary 
and  Deferred  Ordinary  would  share  equally  in  the  remaining 
capital  assets,  always,  of  course,  in  proportion  to  the  totals 
of  each  stock  existing  at  such  time.  As  regards  dividends 
the  Preferred  Ordinary  stock  is  entitled  to  5%  per  annum 
before  anything  is  paid  to  the  Deferred  Ordinary.  After 
that  5°o  has  been  satisfied,  the  Deferred  Ordinary  becomes 
entitled  to  a  dividend  up  to  10%  per  annum,  and  any  amounts 
distributed  as  dividends  in  any  one  year  after  those  two 
payments  have  been  made  would  be  divided  equall.v  between 
the  two  classes  in  proportion  to  the  respective  totals  of  each 
stock.  In  unifying  the  stocks  you  give  both  classes  a  new 
stock  where  there  can  be  no  question  of  difference  in  capital 
value;  it  will  be  all  of  one  kind.  The  Board 
have  studied  this  question  most  carefully,  and  we 
do  not  think  that  on  .the  basis  of  any  calculation 
you  will  disagree  with  the  amounts  which  we  have  proposed 
should  be  given  to' each  class  of  holder  in  respect  of  every 
£100  of  the  existing  stocks  as  now  held,  namely,  £106  of 
the  new  Consolidated  Ordinary  stock  for  each  £100  of 
Preferred  Ordinary,  and  £160  of  such  new  Consolidated 
Ordinary  stock  for  each  £100  of  the  Deferred  Ordinary. 
A  market  price  of  par  has  already  been  arranged  for  the  new 
stock. 

Since  our  circular  was  issued  several  very  large  stock- 
holders have  expressed  to  me  their  agreement  that  these 
figures  are  almost  minutely  exact  in  their  appreciation  of 
the  values  of  the  two  existing  classes  of  stocks.  I  hope  yon 
will  agree  with  that  opinion.  The  total  capital  of  the  Pre- 
ferred Ordinary  and  Deferred  Ordinary  stocks  is  £4.161.600, 
and  by  the  exchange  into  the  new  Consolidated  Ordinary 
stock  on  the  terms  of  the  proposals  now  before  you.  the 
total  of  such  new  consolidated  stock  will  be  £5.578.560.  The 
difference  between  these  two  amounts,  namely,  £1,416.960, 
will  be  provided  by  capitalising  an  equal  amount  of  the 
existing  reserve  fund.  The  new  stock,  we  propose,  should 
rank  for  di-s-idend  as  from  January  1.  1920.  You  have  yet 
to  pass  the  accounts  for  1919.  in  respect  of  which  year  we 
have  paid  a  dividend  of  5%  on  the  Preferred  Ordinary 
stock  and  an  interim  dividend  of  24%  on  the  Deferred 
Ordinary.  We  are  announcing  to-day  a  final  dividend  of 
65%  on  the  Deferred  Ordinary,  but  the  results  for  1919 
do  not  permit  of  any  further  payment  on  the  Preferred 
Ordinary  stock.  The  traffic  receipts  fell  off  greatly  owing 
to  the  crisis  in  the  nitrate  industry  following  the  signing 
of  the  Armistice,  and  this  was  not  relieved  in  any  way  until 
the  latter  part  of  1919.  Since  then,  however,  the  position 
of  nitrate  has  revived,  and  to  May  30  we  show  an  increase, 
as  from  January  1.  of  £518.040  in  our  cross  receipts  com- 
pared with  the  corresponding  period  of  1919.  and  of  £115.625 
compared  with  1918.  We  hope,  therefore,  that  by  Septem- 
"ber  1  next  we  shall  know  sufficient  of  the  vear's  prospects 
to  enable  us  to  make  a  reasonable  interim  payment  on  the 
new   CoYiPolidated    Ordinary   stock. 

Sir  Robert.  Harvey  seconded  the  motion,  which  was 
carried  unanimously. 

At  separate  meetings  of  the  Preferred  Ordinary  stock- 
holders and  the  Deferred  Ordinary  stockholders,  held  sub- 
sequently,   the   proposal    was   also    unanimously   approved. 


IRVINE'S  SHIPBUILDING  AND  DRY  DOCKS  CO.,  LTD. 

The  t'.venty-fnu'-th  ordinary  cenernl  meeting  of  this  Com- 
pany was  held  on  .June  7  at  Winchester  House,  London.  E.C. , 
.Mr.  Clarence  C.   Hatiy  presiding. 

The  Chainnan.  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  total  net  profits  for  the  year  amount 
to  £143.510.  showing  a  very  satisfactory  increase  of  £32.593 
over  last  year's  figures.  A  balance  of  £118.484  is  available, 
which  your  directors  recommend  should  be  appropriated  as 
follows  :  To  pay  a  dividend  on  the  Ordinary  shares  of  8% 
per  annum  for  vear  ended  December  31.  1919.  less  income 
tax.  £1.750 :  to  pay  a  final  dividend  on  the  Preference  shares 
of  2.«.  per  share,  less  income  fax,  £30.000;  to  pay 
a  final  dividend  on  the  Ordinary  shares  of  Is.  4  4-llrf. 
per  share,  loss  income  tax.  £30.000;  to  place  to 
credit  of  reserve  account.  £10.000:  leaving  to  carry  forward 
and  to  pay  excess  profits  dutv  of  £46,724.  In  view  of  my 
connection  with  the  Commercial  Bank  of  London,  which  was 
responsible  for  the  issue  of  the  capital  of  this  Company  in 
its  present  form,  it  is  particularly  gratifying  to  myself  to 
•  feel  th.it  from  its  inception  its  career  hae  been  one  of  steadily 
increasing  prosperity.     (Applause.) 
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We  feel  that,  in  view  of  the  soumi  state  of  its  finance 
and  the  hopeful  outlook  for  the  future,  we  are  thoroughly 
justified  in  recommending  these  increased  dividends.  I  am 
glad  to  be  able  to  report  that  the  extensions  at  both  our 
shipyards  have  now  been  completed,  also  that  Ckivernment 
control  over  our  works  has  at  last  come  to  an  end.  We  have 
at  the  present  time  a  large  nimiber  of  orders  on  our  books, 
and  we  have  every  reason  to  hope  that  our  gxaving  docks  will 
be  fully  occupied  during  the  current  year  with  repair  work. 

Eef  erring  to  the  proposed  capitalisation  scheme,  the  Chair- 
man said  :  The  main  ofcject  of  the  resolutions  which  you 
\vill  be  asked  to  pass  is  to  bring  the  nominal  issued  capital 
more  in  accordance  with  the  true  value  of  the  assets.  The 
present  Company  will  go  into  voluntary  liquidation,  and  a 
new  Company  will  be  foi-med  with  a  similar  name.  This  will 
have  a  capital  of  £740,000,  of  which  £300,000  will  be  in 
8%  Cumulalive  Partici|i;ttinrr  Preference  shares  of  £1  each, 
fully  paid,  and  £440,000  in  new  Ordinary  shares  of  £1  each. 
The  profits  of  the  new.  Company  available  for  distribution 
are  to  be  applied,  first,  in  payment  to  the  holders  of  the 
new  Cumulative  Participating  Preference  shares  of  a  fixed 
cumulative  preferential  dividend  of  8%  per  annum;  and, 
secondly,  the  balance  will  be  divided  equally  between  the 
two  classes  of  shares. 

Mr.  Peter  Haig  Thomas  seconded  the  resolution,  which 
was  carried  unanimously. 

At  separate  meetings  of  the  holders  of  the  Preference 
and  Ordinary  shares,  and  at  an  e.xtra-ordinary  general  meet- 
ing of  the  Company,  resolutions  were  mianimously  passed 
approving  the  proposed  scheme. 


THE  HENRIETTA  RUBBER  ESTATE,  LIMITED. 

The  eighth  ordinary  general  meeting  of  this  Company  was 
held  at  the  offices,  London  House.  New  London  Street,  E.C., 
on  June  8,  Mr.  W.  H.  Shelford  (Chairman  of  the  Company) 
presiding.  ; 

Mr.  John  Owler,  A.C.I.S.,  representing  the  secretaries 
{Messrs.  Paterson,  Simons  and  Company,  Limited),  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  Gentlemen, — I  have  the  pleasure  to 
submit  for  your  adoption  to-day  the  eighth  annual  report  and 
accounts  to  December  31,  1919,  and,  as  they  have  been  in 
your  hands  for  more  than  the  statutory  period,  you  will  no 
doubt  be  willing  to  take  them  as  read. 

"  Record  "  Output  :  "  All-in  "  Cost  Reduced. 

The  directors  are  very  pleased  to  be  able  to  present  you 
with  one  of  the  best,  if  not  the  best,  statements  of  account 
we  have  yet  had.  Our  output  has  been  the  largest  we  have 
had  so  far,  and  I  am  glad  to  say  that  the  cost  of  production 
continues  to  show  a  progressive  decrease,  the  last  three  years' 
"  all-in  "  cost  having  been  11.26d.,  ll.Olrf^  and  now  10.82«f. 
per  lb.  respectively.  Owing  to  better  prices,  the  margin  of 
profit  is  50%  more  than  it  was  last  year,  and  brings  us  once 
more  within  the  operation   of  the  excess  profits  duty. 

I  do  not  think  that  there  is  very  much  to  call  attention 
to  in  the  accounts.  You  will  ob«erve  that  we  liave  thought 
it  desirable  to  bring  up  the  reserve  account  to  £15,000,  and 
this,  together  with  our  capital  issued  of  £82.480,  represents 
in  round  figures  the  amount  that  had  been  spent  up  to  date 
in  develojwng  the  property,  rbnildings.  and  machinary,  plus 
a  sum  to  cover  our  current  commitments. 

Reserve  Land  available  for  Planting. 

A  complete  survey  of  tlie  Company's  estate  has  now  been 
made  and  is  set  fortli  in  the  rejxirt.  You  will  see  that  the 
reserve  available  for  planting  amounts  to  778  acres.  The 
policy  of  the  board  has  been  to  plant  up  reserve  land  year 
by  year  in  blocks  of  100-150  acres.  It  has  seemed  desirable 
to  them,  in  view  of  the  uncertainties  of  the  future  connected 
with  such  questions  as  bark  renewal,  spread  of  disease,  and 
so  forth,  to  have  new  rubber  coming  round  to  replace  the 
older  fields  which  may  require  resting,  or,  possibly,  for  some 
other  reason,  be  put  out  of  action  for  a  time.  During  the 
War  these  extensions  could  only  be  done  out  of  revenue  and 
balances  carried  forward  from  previous  years.  In  the  opinion 
of  the  directors  it  is  desirable  that  tliis  policy  should  be 
continued,  as  it  conserves  the  stren'_'tli  of  the  Company  and 
makes  for  the  maintenance  of  a  .steady  dividend  should  cir 
cumstances  become  adverse. 

The  directors  .are  quite  sensible  of  the  usual  temptation 
to  increase  present  dividends,  and  especially  in  these  difficult 
times,  but  you  cannot  eat  your  cake  and  have  it  too,  and 
they  are  of  opinion  that  a  conservative  distribution  of  ]irofitR 
is  for  the  benefit  of  the  estate  and  of  sharebolilcrs. 

"  Conditions  most  satistactory." 
Mr.   .\.   R.   Milne,    the  visiting  agent,   has  retired    from 
the  position  to  take   up  other  activities  in  the  East,  and  is 
to  be  succeeded    by  Messrs.    Mansergh  and  Taylcr.     In  his 


final  report  on  the  estate  Mr.  Milne  writes  that  its  general 
condition  is  most  satisfactory,  and  the  directors  are  grati- 
fied to  learn  from  him  that  in  the  absence  of  the  manager, 
who  is  at  home  on  leave  and  is  with  us  to-day,  Mr.  Elliot, 
the  acting  manager,  appears  to  be  handling  things  in  a  very 
efficient  manner.  "VVe  are  informed  that  the  assistants  are 
all  working  well,  and  the  thanks  of  the  shareholders  are  due 
to  them  and  to  Mr.  Wood,  who  has  managed  the  estate 
since  the  foundation  of  the  Company  and  for  some  years 
previously. 

I  understand  from  Mr.  Wood  that  the  estate  is  exception- 
ally free  from  disease.  It  is  not  entirely  free,  I  regret 'to 
say,  from  brown  bast,  which  seems  to  be  the  most  puzzling 
of  all  diseases  yet  encountered.  No  remedy  appears  to 
have  been  discovered,  and  those  cures  that  have  been  tried 
seem  to  me  to  be  so  drastic  as  to  be  as  bad  as  the  disease 
itself.  The  idea  appears  to  be  gaining  ground  that  the  disease 
is  due  to  overtapping,  and  that  it  ts  best  prevented  by 
adopting  a  system  of  alternate  day  tapping.  The  tendency 
all  round  seems  to  be  to  conserve  the  strength  of  the  trees, 
and  this  supports  the  directors  in  their  conservative  policy. 

Dividend  Distribution. 

After  making  provision  for  all  necessities  and  due  depre- 
ciation on  buildings,  machinery,  etc.,  the  directors  are  happy 
to  recommend  a  final  dividend  of  10%,  free  of  income  tax, 
which,  together  with  the  interim  dividend  paid  on  Decem- 
ber 29  last,  makes  a  total  dividend  of  15%  for  the  year,  fi'ee 
of  tax,  which  is  equivalent  to  21^%,  less  income  tax.  ' 

If  there  are  any  questions  which  sliareholders  desire  to 
ask  I  shall  be  glad  to  answer  them  to,  the  best  of  my  ability. 
Meanwhile  I  beg  to  move  :  "That  the  directors'  report  and 
statement  of  accounts  for  the  year  ended  December  31,  1919, 
submitted  to  this  meeting  be,  and  the  same  are  hereby, 
received  and  adopted." 

Mr.  F.  0.  Streeten  seconded  the  motion,  and  it  was 
adopted  unanimously. 

The  Chairman  next  moved  :  "  That  a  final  dividend  in 
respect  of  the  year  1919  be  and  is  hereby  declared  of  10%, 
free  of  income  tax,  on  the  amount  paid  up  or  credited  as 
paid  up  on  the  82,480  shares  in  the  capital  of  the  Comp.any." 

Mr.  H.  E.  R.  Hunter  seconded  the  motion,  and  it  was 
carried  unanimously. 

On  the  motion  of  Mr.  Ste.  Croix,  seconded  by  Mr.  Gibson, 
the  auditors  (!\Iessrs.  Ford.  Rhodes  and  Ford)  we're  re- 
appointed. 

The  proceedings  then  closed. 


CAAMANO    TENGDEL   ESTATE.   LIMITED. 

The  tenth  annual  oi'dina)'v  general  meeting  of  this  Company 
was  held  on  June  10  at  the  offices  of  the  Company,  Orient 
House,  New  Broad  Street,  London,  E.C.,  Mr.  A.  Simson 
(the  Chairman)  presiding. 

The  representative  of  the  Secretaries  (Messrs.  Kilburn, 
Brown  &  Co.),  having  read  the  notice  convening  the  meeting 
and  the  auditors'  report. 

The  Chairman  said  :  Gentlemen, — Before  beginning,  I  will 
apologise  for  the  absence  of  one  of  the  members  of  our  board, 
Mr.  Enrique  Stagg,  who  is  not  in  the  country  at  the  present 
moment.  I  .assume  that  you  will,  as  usual,  allow  me  to  take 
tlie  report  as  read. 

Smaller  Crop  :    Larger  Profits. 

The  results  of  the  past  year,  as  the  accounts  show,  are  a 
great  improvement  on  those  of  the  previous  year,  giving  an 
increase  in  the  net  profit  of  over  £14,000,  and  this  result  has 
been  achieved  in  spite  of  a  smaller  crop  than  we  have  ex- 
perienced since  the  Com(Kiny  was  formed.  The  outturn  was 
only  19,314  quintals,  against  25,552  quintals  in  1918  and 
36,145  quintals  in  1917,  but  the  profit  was  greater  than  In 
either  of  those  years  owing  to  the  fortunate  circumstance  of  the 
very  high  price  realised.  This  averaged  $31.38  per  quintal, 
against  $14.71    in   1918  and   $16.27   in   1917.  which   illu.'^tnitcs 
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graphically  the  enormous  variations  that  take  place  in  the 
yield  owing  to  climatic  conditions,  and  in  the  market  owing 
partly  to  the  same  cause,  and  partly  to  the  special  conditions 
brought  about,  firstly,  by  the  Great  War,  and,  secondly,  by 
the  inconclusive  and  imconcluded  peace. 

The  *'  Monilla "  blight,  to  which  I  referred  last  year, 
has,  I  am  glad  to  say,  shown  signs  of  abatement. 

Provision  foi  Estate  Improvements. 

Our  net  profit,  as  mentioned  in  the  report,  amounts  to 
£19,525  10s.  Id.,  and,  with  the  balance  brought  in  from  the 
previous  year,  we  have  a  sum  of  £27,348  4s.  Id.  to  dispose 
of.  Guayaquil  Loan  Sinking  Fund  absorbs  £1,519  10«.  M., 
and  we  have  thought  it  desirable  to  add  £5,000  to  the 
reserve  fund,  especially  as  we  must  look  forward  to  consider- 
able outlay  on  the  improvement  of  communications  on  the 
estate  by  road  construction,  which  is  essential  to  the  econo- 
mical working  of  this  estate.  We  recnmracnd  a  dividend  of 
4%  on  the  Ordinary  shares  and  8%  on  the  Preference  shares, 
carrying  forward  a  balance  of  £7,559  13s.  8rf.  into  the  current 
year.^ 

New  Estate  Manager. 

Your  Estate  iSIanager,  j\Ir.  Flores,  has  resigTied  his  post, 
and  Mr.  Federico  Stagg  has  been  appointed  to  succeed  bim, 
having  previously  visited  various  tea  plantations  in  India 
and  cocoa  [ilantations  in  Ceylon  in  order  to  study  the  methods 
in  practice  in  those  countries,  with  the  view  of  gradually 
introducing  such  improvements  as  m.ay  be  practicable  into 
the  working  of  your  estate.  'Your  directors,  faced  with  the 
necessity  of  appointing  a  new  Manager,  felt  that  they  could 
not  make  a  better  choice  than  that  of  a  gentleman  of  high 
education  and  character,  a  member  of  the  family  so  vitally 
interested  in  the  success  of  the  estate,  and  intimately  ac- 
quainted with  the  country  and  the  conditions  of  labour.  The 
enthusiastic,  reception  accorded  by  the  employees  to  Mr. 
Federico  Stagg  on  his  taking  up  his  duties  on  the  estate  is, 
your  directors  hope,  a  good  augury  for  his  success.  I  do  not 
think  there  is  anything  else  I  can  usefully  bring  before  you, 
but  if  anyone  would  like  to  ask  any  questions  I  shall  be  very 
happy  to  answer  them  to  the  best  of  my  ability.  I  now  beg 
to  move  :  "  That  the  directors'  report  and  accounts  for  the 
year  ended  December  31,  1919,  be  and  are  hereby  received 
and  adopted." 

Colonel  A.  G.  A.  Durand.  C.B.,  C.I.E..  seconded  the 
resolution,  wliich  was  carried  unanimously. 

The  Chairman  next  proposed  :  "  That  a  final  dividend  of 
4%,  making  8%  for  the  year,  be  paid  li^on  the  Preference 
shares,  and  a  dividend  of  4%  for  the  year  be  paid  upon  the 
Ordinary  shares." 

Colonel  Durand  seconded  the  motion,  which  was  unani- 
mously adopted. 

The  retiring  director  (Mr.  Enrique  Stagg)  was  re-elected, 
on  the  motion  of  the  Chairman,  seconded  by  Sir  R.  P.  Ashton. 

On  the  proposition  of  Mr.  S.  J.  Woolf.  seconded  by  ilr. 
C.  J.  Elton,  the  auditors  (Messrs.  Defc;tJte,  Plender,  Griffiths 
and   Co.)   were  reappointed  for  the  current  year. 

The  proceedings  then  terminated. 


CALGARY  AND  EDMONTON  LAND  CO.,  LTD. 

The  ordiaary  general  meeting  of  this  Company  was  held 
on  June  11  at  No.  8  Princes  Street,  London,"  E.C.,  Mr. 
Ernest  Chaplin.   Chairman  of  the  Company,  presiding 

The  Secretary  (Mr.  F.  Roche.  F.C.I.S.)  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  having  reviewed  the  accounts,  said  : 
During  the  year  ordinary  land  sales  amounted  to  10.848 
acres,  which,  although  a  slight  decrease  as  compared  with 
the  area  sold  in  1918.  we  consider  quite  satisfactori-.  The 
average  price  realised — namely.  $11.44  per  acre — shows  an 
increase  of  $1.09  per  acre  over  the  price  obtained  in  1918, 
which  is  also  satisfactory.  Durina-  1919  we  paid  two  divi- 
dends, amounting  together  to  Is.  od.  per  sliiu-e',  and  we  have 
also  paid,  since  the  closing  of  the  accounts,  a  dividend 
of  9rf.   per  share  in  respect  of  the  current  year. 

A  Reminder  to  Shareholders. 

Whikt  on  this  subject  of  dividends.  I  think  it  well 
once  more  to  repeat  that  we  are  simply  a  realisation  Com- 
pany, and  that  the  time  will  come  when  the  Company, 
having  disposed  of  all  its  assets  and  distributed  the  pro- 
reeds  thereof,  will  be  wound  up,  and  there  wiU  be  nothing 
more  to  come  to  the  shareholders.  It  is  very  essential, 
therefore,  that  the  shareholders  should  themselves  (out  of 
the  di\-idends  which  they  receive)  create  a  sinking  fund 
to  represent   the   amount  of   their   original    investment. 

Our  agents  report  that  there  has  been  a  fair  demand  for 
fai-m  lands  during  the  past  year,   and  that  a  large  portion 


of  our  sales  has  been  in  respect  of  land  situated  in  a 
district  where  most  of  our  lands  now  remaining  unsold  are 
located.  This  is  satisfactory,  as  until  recently°it  has  been 
difficult  to  interest  would-be  purchasers  in  t"hat  particular 
district,  owing  to  the  land  having  a  certain  amoiuit  of 
wood  on  it.  This  objection,  however,  appears  to  have 
beein  overcome,  and  buyers  are  aj^arently  now  coming 
forward  for  the  land  at  steadily  advancing  prices.  For 
IP  first  five  months  of  the  current  year  we  have  sold 
3,725  acres  of  ordinary  land  at  an  average  price  of  $12.71 
per  acre,  an  increase  in  price  of  $1.27  per  acre  as  compared 
with  that  obtained  last  year. 

Petroleum  Lgases. 
As  you  will  have  observed  from  the  report,  we  ci^celled 
during  the  past  year  five  petroleum  leases  covering  2,673 
acres,  leaving  the  total  area  now  under  lease  at  4,765  acres. 
The  question  of  making  available  for  legitimate  development 
the  mineral  rights  vested  in  the  Company  has,  as  you  are 
aware,  often  been  considered,  but  up  till  a  short  time  ago 
nearly  all  the  proposals  have  been  more  or  less  of  a  specula- 
tive uliaracier.  Recently,  however,  a  most  important  oil  com- 
pany decided  to  investigate  the  possibilities  of  the  existence 
of  petroleum  in  Western  Canada,  and,  as  a  result  of  negotia- 
tions which  were  entered  into,  an  agreement  has  now  been 
made  witJi  our  Company,  and  also  with  other  very  influential 
interests  having  large  land  holdings  in  that  part  of  the 
countrj',  under  -which  the  petroleum  rights  on  lands  within 
certain  specified  areas  will  be  reserved  on  terms  for  the  oil 
company  in  question.  Generally  speajiing,  the  terms  are  that 
we  sho'-dd  reserve  our  petroleum  rights  until  October  1  next, 
and  that  on  that  date  the  oil  company  will  lease  such  of  the 
rights  as  they  desire,  at  a  rental.  Boring  will  then  proceed, 
and,  in  the  event  of  oil  being  found,  our  Company  w-iU  re- 
ceive a  substantial  royalty  on  the  production.  We  under- 
stand the  oil  company  are  spending  a  very  large  simi  of 
money  in  sj'stematically  looking  for  petroleum,  and,  if  they 
are  successful  in  finding  it  imder  our  lands,  it  is  bardly 
necessarj-  for  me  to  say  that  it  would  be  most  profitable  for 
our  Company.  The'latest  information  we  have  received  from 
our  Wimiipeg  agents  on  the  matter  wiU  probably  be  of  interest 
to  you.     It  is  ae  follows  : — 

Prospecting  for  oil  along  the  east  slope  of  the  mountains 
is  being  systematically  and  energetically  carried  on,  and  it 
is  felt  that  ultimately  discoveries  of  oil  of  immense  value 
will  be  found,  but  the  exact  location   is  problematical." 
This  is   quite  satisfactory'  as  far  as  it  goes,  as  it  sliows  that 
the  oil   company   are    devoting   their  energies  to   discharging 
their   obligations    to   us  under   their   agreement   in   a  serious 
and  energetic  manner.     We  can  now  only  patiently  await  the 
result  of  their  investigations- 
Financial  Position, 
The  following  particulars  of  the  present  financial  position 
of  the  Company  will  probably  be  of  interest  to  you  :  We  have 
unpaid    instalments,      cash,     securities.     &c..    amounting     to 
£157,000,  approximately  49.000  acres  of  land  and  sundry  town- 
site  lots  still  unsold,   and  the  mineral   rights  (coal,   oil,  gas, 
&c.)  on  approximately  1,200.000  acres 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts. 

Mr.    C.    B.   Balfour,    C.B.,  seconded   the   motion,  which 
was  carried  imanimously. 


UNITED  SUMATRA  RUBBER  ESTATES  CO.,  LTD. 

The  eleventh  annual  ordinary  general  meeting  of  this  Com- 
pany was  held  on  .June  11  in  the  Council  Room  of  the  Rubber 
Growers'  Association  (Incorporated),  58  Eastcheap,  London, 
E.C..  ilr.  P.   E.  Hervey.  the  Chairman,  presiding. 

Tlie  Chairman  said  tliat  the  operations  of  the  year  1919, 
though  not  without  their  troubles,  showed  a  marked  iniprove- 
ment  in  earnings,  both  i-ubber  aud  coconuts  giving  record 
crops,  with  substantial  profits.  The  tapping  of  the  rubber 
trees  was  carried  out  with  care  under  the  system  of  shallow 
tapping,  which  was  all-important;  the  manufacture  of  the 
latex  was  good,  aud  buildings  and  machinery  were  maintained 
in  working  order.  Tlicre  was  little  or  no  sign  of  diseases 
or  jiests.  They  could  not  expect  to  escape  the  ever-increasing 
cost  of  carrying  on  the  mercantile  aftairs  connected  with 
plantations  abroad,  having  regard  to  such  questions  as  food 
supplies  in  .'^^lmatra.  exchange,  tax.ation,  freights,  and  ware- 
house rates  in  London.  AS  a  whole  they  had  done  well. 
and  would  have  done  even  better  but  for  the  abnormal  fluc- 
tuations in  the  Dutch  exchange  and  the  high  price  of  rice. 
The  average  exchange  in  the  accounts  was  GIs.  10.97.  as  com- 
pared with  the  par  of  exchange  of  GIs.  12.10  per  £  sterling. 
The  higher  cost  of  rice  had  swollen  estate  expenditure  by 
nearly  £8.700.  The  handsome  increase  m  crops  had  enabled 
them  to  overcome  these  difficulties.  The  yield  of  rubber 
was  1.110,063  lb.,  or  320  lb.  per  acre  over  the  total  area  of 
3.462  acres  under  tapping.  This  moderate  .average  was 
accounted  for  by  the  fact  that  on  Serapoh  Estate  there  was 
a  good  deal  of  young  rubber  from  which  the  yield  was  com- 
paratively small.  The  crop  exceeded  that  for  1918  (when 
tapping  was  restricted  on  account  of  the  scarcity  of  shipping) 
by  241.340  lb.  Copra  gave  7,705  piculs,  an  increase  of  about 
700  piculs.  The  estimates  for  the  current  year  were 
1.298.000  lb.  rubber  and  9.550  piculs  copra.     No  new  planting 
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Rs.  425,240,  but-  this  item  -nill  in  future  disappeai-  from  the 
balance  sheet,  the  line  having  been  taken  over  by  Govern- 
ment. The  adjustment  of  tliis  transaction  will  appear  in  the 
current  year's  accounts,  and  will  come  before  you  next  year. 
We  are  sorry  to  lose  this  branch  of  our  business,  which  has 
since  its  inception  yielded  the  Company  a  net  profit  of  over 
Rs.  21,00,000.  The  concession  was  originally  acquired  by 
the  firm  of  JNIessrs.  Kilbtirn  and  Company,  who,  without  any 
pi-ofit  to  themselves,  made  over  to  the  Company  free  of  cost 
what  has  proved  such  a  valuable  acquisition  to  its  business. 
Apart  from  the  annual  earnings  from  the  railway,  the  Corft- 
pany  realises  a  capital  increment  of  Rs.  5,36,809  upon  its 
acquisition  by  Government,  and  the  board  think  it  right  and 
fair  to  recommend  you  to  authorise  that,  out  of  this  sum, 
a  grant  of  Rs.  25,000  be  made  to  the  ilanaging  Agents  in  ' 
recognition  of  the  services  they  have  rendered  to  the  Com- 
pany in  the  matter,  and  as  some  compensation  for  the  loss  of 
commission  they  will  sustain  in  future. 

New  Construction  and   Repairs. 

The  condition  of  your  fleet  has  continued  to  occupy  the 
attention  of  the  Managing  Agents,  and  the  number  of  vessels 
docked  shows  a  small  increase.  Salvage  work  and  repairs 
of  damage  caused  by  the  cyclone  have  occupied  much  time 
and  labour,  but  at  the  same  time  new  construction  has  not 
been  neglected.  The  major  portion  of  the  Company's  vessels 
impressed  for  Mesopotamia  have  been  repurchased  from 
Government,  and  a  few  of  them  have  been  returned  to  Cal- 
cutta and  are  in  our  service  once  more.  The  remainder  will, 
1  presume,  not  be  returned  to  us  till  later  on  in  the  year.' 
To  meet  the  expansion  of  trade  which  is  taking  place,'  and 
in  order  to  maintain  tlie  good  service  we  have  always  en- 
deavoured to  render  to  the  public,  a  number  of  new  vessels 
are  also  being  added  to  your  fleet,  involving  a  cost  of  some 
£800,000. 

Reasons  for  Conservative  Distributions. 

With  regard  to  the  general  position  of  the  Company,  if 
any  of  you  should  think  that  we  are  not  generous  enough 
in  our  counsel  of  moderation  in  the  distribution  of  profits, 
I  must  point  out  to  you  the  icmsiderations  we  have  to  keep 
before  us  and  the  conditions  under  which  we  have  to  work. 
By  the  loss  of  fhe  ilymensingh-Juggernathgunge  Railway  we 
sacrificed  a  net  profit  of  upwards  of  i3l5,O0O  a  vear.  which 
has  been  hitherto  a  valuable  contribution  to  our  profit  and 
loss  account.  Expenditui-e,  in  present  world  circumstances, 
continues  to  grow— in  the  enormously  increased  cost  of  con- 
structional material  and  stores,  in  the  general  upkeep  and 
repair  of  our  fleet,  in  the  enhanced  scale  of  wages  of  our 
large  crews,  and  in  the  necessarily  improved  remuneration 
of  our  officers  and  superior  staff.  At  the  same  time,  we  have 
lo  prepare  to  meet  shortly  a  considerably  heavier  outlay  on 
office  rent,  and  expenditure  will  have  to' be  incurred  on  the 
d'fficult  housing  pi-oblem  for  our  shore  officers.  It  has  been 
necessary  also  to  increase  the  Company's  contribution  to  the 
provident  fund,  besides  extending  its  membership,  with  a 
corresponding  additional  provision,  to  joint  company  em- 
ployees. I  might  perhaps  also  mention  here  that  the  depre'- 
ciation  of  our  investments  in  Government  Loans  has  not 
yet  been  dealt  with.  In  the  past  it  has  been  possible  not 
only  to  economise  in  charges  by  more  effective  supervision, 
but  also  to  meet  competition  by  successive  improvements  in 
the  carrying  capacity  and  Working  of  our  vessels.  Although 
we  hope  still  for  further  progress  in  these  directions,  our 
efforts  can  no  longer  be  expected  to  operate  as  extensively, 
and  with  the  same  efficiency,  as  in  the  past.  In  calling  your 
attention  to  all  these  difficulties  I  wish  you  to  know  the 
reasons  we  have  for  seeking  in  the  present  unsettled  times 
to  husband  the  Company's  resources.  Provided  we  do  this. 
I  look  forward  with  confidence  to  weathering  the  storm  of 
unsettled  conditions  now  raging  around  us.  and  to  emerge 
later  on,  let  us  hope,  unscathed  once  more  into  the  calmer 
surroundings  of  normality. 

In  further  remarks  the  Chairman  expressed  deep  regret 
at  the  loss  by  death  of  two  of  the  Company's  most  useful 
.-.nd  loyal  officers,  Mr.  Arthur  Pointon  and"  Captain  A.  J. 
Bramc. 

Mr.  G.  C.  Kilby  seconded  the  resolution,  which  w-as 
carried  unanimously. 

On  the  motion  of  Sir  Stephen  Finney,  C.I.E..  seconded 
by  Mr.  J.  C.  Shorrock,  it  was  unanimously  resolved  to 
authorise  a  grant  of  Rs.  25.000  to  the  Man.iging  Agents  of 
the  Mymensingh-Juggernathgunge  Railway. 


was  undertaken  in  1919,  as  it  would  not  have  been  prudent 
to  increase  the  force  of  coolies  when  there  was  a  scarcity  of 
foodstuffs. 

The  balance  sheet  showed  an  increase  of  £10,000  in  the 
issued  capital,  which  was  £120,000  on  December  31.  The 
i.ew  shares  offered  to  members  were  over-subscribed.  Since 
December  31  the  capital  had  been  increased  and  £100,000  of 
reserve  capitalised,  the  distribution  of  shares  being  at  the 
rate  of  five  new  shares  for  every  six  old  shares.  This  opera- 
tion made  the  issued  shares  more  representative  of  the  capital 
employed. 

The  estate  cost  of  the  rubber  produced  was  lOJrf.  per  lb., 
■ind  the  net  proceeds  just  over  L«.  IIJ.  per  lb.,  and,  deduct- 
ing taxation,  &c.,  there  was  a  profit  of  neq,fiy.  lid.  per  lb. 
on  rubber — ^a  result  on  which  they  might  congratulate  them- 
selves. From  copra  they  had  a  substantial  addition  to  their 
resources  in  a  profit  of  £8,327  on  a  cost  of  production  of 
£7.556.  This  was  satisfactory,  as  hitherto  the  coconut  plan- 
tations had  given  little  or  no  help  towards  the  dividend. 
Government  control  of  this  produce  was  removed  some  time 
ago,  and  prices  had  since  sho\vn  a  widg  range.  The  present 
price  of  Straits  copra  in  London  was  about  £50  per  ton  c.i.f. 
Previous  Dividends  Surpassed. 

The  gross  profit  for  the  sea.son  was  £51.301,  and,  after 
deducting  £3,817  for  Dutch  income  tax,  and  providing  for 
London  charges  and  depreciation,  the  balance  was  £58,750, 
or  just  under  49%  on  the  issued  capital  of  £120.000  at  Decem- 
ber 31.  The  dividend  was  39^,%.  The  highest  hitherto 
paid  was  41§°o  in  1916.  English  taxation  diminished  the 
dividend  by  nearly  10%,  a  large  smn  having  to  be  reserved 
for  excess  profits  duty,  which  took  toll  to  the  extent  of 
£11,350,  calculated  at  the  rate  of  40%  as  compared  with 
pre-War  standard.  Against  the  crop  for  1920  they  had  sold 
forward  about  237,000  lb.,  including  some  of  the  lower 
grades,  at  an  average  of  2?.  2^il.  ex  warehouse  Singapwre. 

The  report  and  accounts  were  unanimously  adopted,  and 
a  final  dividend  of  Zd.  per  share  on  the  2,200,000  shares 
now  issued  was  declared. 


INDIA  GENERAL   NAVIGATION   AND  RAILWAY 
COMPANY,  LIMITED. 

The  annual  ordinary  general  meeting  of  this  Company  was 
held  on  .June  11  at  the  offices  of  the  Company,  Orient  House, 
\ew  Broad  Street,  London,  E.C,  Mr.  A.  Siinson  (the  Chair- 
man) presiding. 

The  representative  .  of  the  Secretaries  (Messrs.  Kilburn, 
Brown  and*  Co.)  read  the  notice  convening  the  meeting  an.d 
the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption'of  the  report  and 
accounts,  and  the  declaration  of  the  dividends  recommended, 
said  :  The  accounts  show  a  net  ju-ofit  of  £124.928.  which, 
with  the  balance  of  £28,604  brought  in  from  the  previous  year, 
gives  us  £155.532  for  disjiosal.  We  trust  yo'i  will  approve 
of  the  manner  in  which  we  propose  to  deal  with  this  sum. 
Of  the  £43,070  added  to  insurance  reserve,  £23.070  is  to 
replace  actual  losses  incurred,  and  paid  for,  due  to  the 
cyclone,  leaving  a  net  addition  to  the  fund  of  only  £20,000. 
Further  loss  will  have  to  be  met  in  the  reconstruction  of 
seriously  damaged  vessels  salved  after  the  date  at  which  the 
accounts  were  made  iip.  To  the  general  reserve  £20.000  has 
been  allocated,  vvhic«  is  none  too  large.  The  dividends 
recommended  are  the  same  as  last  year,  and  are.  as  before, 
free  of  income  tax. 

Sutplus  on  Revaluation  of  Rapee  Assets. 

Tlie  accounts,  as  you  will  have  observed,  have  been  pre- 
.M-nted  in  .a  somewhat  more  concentrated  form  than  has 
hitherto  been  the  case,  the  publication  of  detail  being  not 
only  unusual,  but  liable  to  be  detrimental  to  the  Company's 
best  interests.  We  trust,  therefore,  that  the  new  departure 
will  have  your  approval.  I  may  also  call  your  attention  to 
the  altered  treatment  of  the  balance  isheet  in  regard  to  the 
value  of  the  rupee.  All  items  which  figure  in  Indian 
currency  have,  on  the  advice  of  your  auditors  and  after 
very  careful  consideration  by  the  board,  been  converted  into 
sterling  at  the  rate  of  2.--.  per  rujiee,  the  rate  fixed  bv 
Government  as  the  gold  value  of  that  coin.  The  result  of 
this  revaluation  of  certain  liabilities  and  assets  is  for  the 
moment  a  surplus  of  £140  521.  which  has  been  placed  to  a 
suspense  account  to  meet  any  further  exchange  adjustments 
that  may  become  necessary.  "The  actu.il  rate  for  remittances 
at  date  of  the  l>alance  sheet  was  2ii.  4d..  but  w^e  have  pre- 
ferred to  adopt  the  new  "standard"  rate.  This,  however, 
df  e.^  not  aij^ly  to  our  profit  and  lo.s9  account  for  the  sterling 
amount  of  our  profits  depends  upon  the  rates  at  which  we  can 
get  tlic  Indian  profits-remitted,  and  the  average  rate  of  our 
actual  remittaJices  during  1919  was  Is.  9||rf.,  which  rate  has 
therefore  been  applied  to  our  profit  and  loss  account. 

The   Tear's  Earnings. 

The  large  snm  of  £362.135  in  stocks  and  stores  represents 
mainly  new  material  for  ship  con.structinn  and  repair,  both 
in  transit  an<l  in  store.  The  general  freight  eariiin'gg  at 
Rs.  27,88,000  are  mainly  9  lakh.i.  or.  say,  over  £90.000. 
loss  than  in  the  previous  year,  chiefly  owing  to  the  serious 
disorganisation  and  losis  of  block  occasionwl  by  the  cyclone. 
The   railw.ay    did    well,     the     not    earnings    amcmnting    to 
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The  retiring  director,  Sir  Stephen  Finney,  was  re-elected, 
and  the  appointment  of  Mr.  J.  C.  Shorrock  to  a  seat  on  the 
board  was  confirmed. 

The  auditors,  Messrs.  W.  A.  Browne  and  Company, 
London,  and  Messrs.  Lovelock  and  Lewes  and  Messrs. 
Meugens,  Peat  and  Company.  Calcutta,  were  reappointed, 
and  the  proceedings  then  terminated. 


Brakpan, —  Capital  issued,  83i,600  £1  shares;  160 
stamps.     Ten  tube  mills  now  working. 


■Year  ends  Tons  Sort- 
Deo.Sl  Stpa. Hilled  Ing 
% 


S 


1917  _    110    677,500  141 1,168,454  34/6 

1918  ...    Ill    617,100   13J  1,089.950  36/4 

1919  ...   Ill     544,200  14.13 1,038,585  38/2 
1920. 

Mar.  qr. 
April  ... 
May    ... 


£  £ 

694,451  20/6  474,003  14/0 

723,643  23/5  366.317  11/11 

723,259  26/7  315,436  11/7 


256,084  35/9   215,810  20/1     40,274*  5/8 

74,146  38/6     66,505  31/7       7,e41t  3/11 

72,875  30/10   10,012}  4/3 


Period 

eft 

3J 

5M 


2ig 
25J 


—    143,700   — 

.    —      38.500    — 

.    —      47,200   —         82,887  35/1 

•  Excluding  gold  premium,  £53,795. 
t  Excluding  gold  premium.  £8,732, 
J     Excluding  gold  premium,  £10,960. 

Dividends— 1917,  June,  22i  ;  Deo.,  25  per  oenc. 

1918,  June,  20   ;  Dec,  121  per  cent 

1919,  June,  12^  ;  Dec,  15  per  cent. 


City  Deep.— Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-miU  accessories.  Capacity  80,000 
tons  per  month. 

if  ear  to 
Oeo.31  Stpa. 

1917  ...  154 

1918  ...  154 

1919  „.  154 
1920. 

March  qr.  — 
April  ...  — 
May    ...    — 


Tons  Sort-  ^Revenue*-^^BxpenfleB-x     ..-Profit*^    Price 

UUled  Ing  Amt.  Perton  Amt.  Perton  Amt.  Per  ton  end  of 

%  £  £  £  Peril  i 

744,100  141  1,469,955  39/6  796,137  21/5  665,569  17/11  3i 
670.100  9|  1,274,970  38/0  821,768  24/6  463,202  13/6  21 
617.800  9-04 1,180,942   38/4    856,198    27/10  324,744    10/6    3,% 


166,000  —  358,581  43/5  241,172 
60.000  —  118,87««  39/7  83,170 
78,400    —     144,402t  36/101118,882 


30/5  117,409  13/0  2}f 
27/8  36,706  11/U  2J5 
30/4    25,520      6/6    2J 


•  Gold  calculated  at  102/6  per  flue  oz . 
t  Gold  calculated  at  105s.  per  fine  oz. 

Dividends— 1917,  June,  22 J  ;  Deo.,  221  per  cent. 

1918,  June,  20  ;   Dec,  7^  per  cent, 

1919.  June,  10  j  Dec,  13J  per  cent. 


Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares   of    10s.    each;    issued,    1,880,212.     £573, 6U0 
Five   per  Cent.    Debentures.     Milling  capacity  about 
230,000  tons  per  month. 

Tear  to  Tone      Sort-  ,— Bevenae— ,  ^Bxpensea-s  ^Proiit.^     Price 

Deo. 31  Stpa.  Hilled    ing    Amt.FertonAmt.Perton  Amt.Perton^ndof 


£ 

673,966 


Period 

6/5    Zi, 


1917  ...  660  2,100,000    8i  2,700,095  26/9  2,026,129  19/4 

1918  ...  660  1,861,000  9J  2,628,760  27/1  2,118,055  22/8  410,705  4/5    2i 
1919...  660  1,845,000  11-15  2,702,708  27/10  2,241,943  23/2  460,765  4/8   3|| 

1920. 

Mar.  qr.  —      543,000    —  849,071  31/1  617,436  22/8  231,635  8/5    3i 

April...    —      182,000   —  260,67T28/8  212,981  23/5  47,696  5/3    2ff 

May ...    —     189,000   —  280,032t29/7  216,776  22/11  63,257  S/8    2j 

•  Gold  calculated  at  102  6  per  fine  oz. 
t  Gold  calculated  at  105s.  per  fine  oz. 

Accumulated  slimes  profits  included. 
Dividends— 1917,  June,  20  ;  Deo.,  20  per  oent. 

1918,  June.  15  ;  Dec,  5  per  cent. 

1919,  June,  5  ;  Dec,  35  per  cent. 


Gedald  Proprietary.  —  The  capital  authorised   is 
£1,500,000;  issued,  £1,171,229,  in  £1  shares. 


Vear  ends        Tons    Sort 
Dec.  31  Stpa.  Milled 


-Bevenn»^  ^^Bxpenses.^      ^Proflt^      Price 
Amt.  Per  ton  Amt.  Per  ton 'Amt.  Per  ton  end  of 


Ing 

%       £  £                     £                 Period 

1917  ...  77av.  425,550  7.5  631,354  29/8    418,526  19/8  212,838    10/0    38/0 

1918  ...100    513,20010.1747,903  29/2    513.654  20/U  254.212      9/2 
100     516.000  2.7  775,468  30/0    522,857  20/2  253,601      9/10 


1919    . 
1920. 
Mar.  qr.  — 
April...    — 
May...    — 


1  -29 

3A 


/.-Revenue-v  ^.-Bxpenses.^    ^Profit.*,    Price 
Amt.  Pr,  ton  Amt,  Fr.  ton  Amt.Fr.ton  end  of 


132,000  —  251,223  38/1  151,5»4  23/0  99,679  16/1  2J5 
4i00J  —  71,003*  33 '10  50,011  25/10  20,992  10/0  2 A 
43,500    —      74,259t  34,1    51.171  23,6        23,C88     10/7    2 

•  Gold  calculated  at  102/6  per  fine  oi. 
t  Gold  calculated  at  105J.  per  tine  oz. 

Profits  include  sundry  revenue. 
The  sorting  In  this  mine  is  both  on  sarface  and  nndergroond ;  very 
light  on  surface. 

Dividends — 1917,  June,  5  :  Deo.,  5  per  cent. 

1918,  June  5;  Dec,  6^  per  cent. 

1919,  Dec,  16  per  cent. 

Modderfontein  B.— Issued  capital  £700,000,  in  «1 
shares.     Plant  of  capacity  720,000  tons  per  annum. 

fear  to  Tons  Sort-  ^Revenufr^    ^iixpe 

Dea.51Stpa. Milled  ing    Amt.Fr.ton   Amt.  F 

1917  ...  96  517,500  IdJ    1,193,550  46/2    502.635 

1918  ...  100  606,500  ISJ    1,253,614  41/5    596,103 

1919  ...  104  649,500  14-52  1,423,827  43/10  728,472 
192D. 

Mar.  qr.  —  152,000  —  363,510  48/7  198,064 
April  ...  —  50,000  —  111,118'  44/5  67,497 
May  ...  —     60,200    —    116,630t  46/5      67,6'.0 

•  Gold  calculated  at  102/5  per  fine  oz. 
t  Gold  calculated  at  105s.  per  fine  oz. 

Dividends— 1917  June,  40;    Deo.,  45  per  oent. 

1918,  June,  42i  ;  Dec,  40  per  cent. 

1919,  June,  45;  Dec,  47^  per  cent. 

Modder  Deep. —Capital  £500,000,   in  £1  shares. 
MilUng  started  December  14,  1914.     Plant  capacity 

44,000  tons  a  month. 

fear  ends         Tons    Sort-  ^Revenue.^  ..^Bxpenses.^,     ^Proflt-v  Price 
Oeo.31    Stpa.  Hilled   log  Amt.  Fr.  ton  Amt.  Fr. ton  Amt.Fr.ton  end  of 


nses-s 

•      ^Profit.,. 

Prtce 

r.  ton 

Amt.  Fr.ton 

end  of 

£ 

Peri  d 

19/5 

691.115    26/9 

81 

19/8 

657.611    21/9 

% 

22/6 

695,355    21/4 

9» 

26/4 

170,446    22/3 

7 

26/11 

43,621    17/6 

6A 

26/11 

49,030    19/6 

6A 

1917  ...  7C 

1918  ...  70 

1919  ...    70 
1920. 

Mar.  qr.  — 
April...  — 
May...    — 


494,400 
606,100 
507.200 


%         £ 

41     964.393 

5i  1,031,475 

9.98  1,107,372 


39/0 
40/9 
43/5 


403,217  16/4 
441,614  17/6 
466,551  18/5 


£  Period 

661,176  22/8     7i 
689,861  23/4 
640,721  25/6 


2+i 


139,089  21/10  219,712  36/3 
46,488  20/2    67,134  30/3 
';6,937  25/0    57,634  128,'6 


2ti 
215 


127,500  —  358,801  57/1 
41,100  —  103,622«  60/5 
40,800    —      104,471    51/5 

•  Gold  calculated  at  102/6  per  fine  oz. 
Dividends— 1917,  June,  40%  ;  December  45%. 

1918,  June  47i%  ;  December,  50%. 

1919,  June,  50%  ;  December,  65%. 

Modderfontein Capital,     £1,400,000,    in    10s. 

shares.     Fifteen  tube  mills  in  use. 

Tear  to  Tons  Sort-  ^.-Revenue-v  /-Expenses-^  ..-Profit-,.       Price 

June 30  Stps.  Milled  ing.    Amt.  Pr- ton  Amt.Pr.  ton  Amt.Fr  tonend  of 

%  £  •    £  £  Period 

1916-17  180  656,700  14  1,423,500  43/4  638,483  19/8  785,017  23/11  20J 
1917-18  195av.  684,100  8  1.559,177  45/7  725,913  21/3  88i.263  24/4  2/4 
1918-19     236  920,50010.41  2,018,901  43/10    929,102  20/2    1,089,799  23/8  261 

1919-20 
Sept.  qr. '  236  218,500  11.10     486,728  44/7      235,318  21/7      251,410  23/0  28 
Dec.  qr.    235  230,600     S.33   517,053  44/10   240,574  20A0    276.489  24/0  351' 
Mar.  qr.    —    253.400    —       678,700  51/9    292.842  22/3      385,858  29/6    4 
April...    —      85.400    —        2ll,024t49/l      99,434  23/1      111,590  26/0    3^ 
May    ...    —      g3,000    —       212.3331  «/4    101,448  23/7      110,885  25/9    iU 

•  £4  shares  now  split  into  10*.  shares, 
t  Gold  calculated  at  102/6  per  fine  oz. 
t  Gold  calculated  at  105s.  per  fine  oz. 

Returns  include  profit  from  acoumalated  slimes. 

Dividends— 1917,  June,  16i;  Dec,  18}  percent. 

1918,  June,  21| ;  Dec,  30  per  cent. 

1919,  June,  32^;  Dec,  37^  per  cent. 


AN     ENDOWMENT    ASSURANCE     POLICY 

will  enable  your  family   to  redeem  the 
mortgage   on   your   house   if    yoa   die, 

land 

will   enable   yoa   to   pay  it   yourself  if 

you  live. 

INSURE  WITH  THE 

PRUDENTIAL  ASSURANCE 

CO.,  LTD. 


BEYEE,  PEACOCK  &  COMPANY 
LlillTElt. 


THE  P.  &0.  BANKING  CORPORATION  LTD. 

The  Bank  will  be  opened  for 
the  transaction  of  business  at 
its  Offices,  122  Leadenhall  St., 
London,  E.C..S,  on  and  after 
Wednesday,  16th  June,  instant. 
122    LEADENHALL   STREET,    LONDON,   E.C.3. 


NOTICE  IS  HEREBY  GIVEN  that  WAR- 
RANTS for  interest  on  the  4i  per  cent.  Deben- 
ture Stock  for  the  six  months  ending  the  30th 
June,  1920,  will  be  posted  on  the  Soth  June, 
1920,  and  will  Ije  payable  at  Messrs.  Glyn, 
Mills,  Currie  and  Co.,  67  Lombard  Street,  Lon- 
don,   E.C.,    on    and    after    the   1st   Julv,    1920. 

NOTICE  is  also  hereby  given  that  tit- 
Transfer  Books  in  respect  of  Debenture  Stock 
will  be  closed  from  the  23rd  to  the  30th  Jun^\ 
1920,    inclusive. 

By    Order    of     the    Board, 

J.  H.   TEATIS. 

Secretary. 
Gorton,    Manchester^ 
10th  Juno.  1920. 


FOR  SALE — COPIES  OF  THE 
••  TIMES  "  for  the  years  1894-1901,  April- 
December  1902,  1903-1911.  Jannarr-Jone  and 
October-Deoember  1912,  1913,  and  January- 
March  1914. 

Bound    in    quarterly    volumes    and    in    fairly 
good    condition.      What    offers? 

Write    Boi    5258,    "'  The    Statist,"    51    Cannon 
Street,   London.    B.C.  4. 


Wesleyan  &  General  Assui'ance  Society. 

Established  1841.  Incorporated  1914. 

PRINCIPAL  OFFICE  :  BIRMINGHAM. 

L-mdon  Branch  Offi  e  :   2C-i3  Holborn,  E.C.  U 

ANNUAL  INCOME  EXCEEDS  ...      £1.350,000 

CLAIMS  PAID  EXCEED  ...  £1U,OOD,000 

Ail  classes  of  life  Assurance  and  Annoity  BastneM 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,  is  guaranteed. 

Write  for  Prospectuses  or   quotations  to  meet  your 

individual  ti  quirements. 

ARTHUR L.  HUNT.F.S.S.,F.C.I.I., 

General  Manager. 


PERRY'S 

TRADE    PROTECTION  OFFIOBS 

(Established  1776) 
12  COLEMAN  STREET,  E.G.  2. 

Statu*  enquiritt  made  <u  to  the  position  and  tlandin^ 

of  Tradfrs  and  others 
PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  vala&ble  to 
everyone  in  bnsiness. 

Debts  recovered  and  paid  over  promptly. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANQE,  LONDON,  EX.  3. 


INCOME 

13,084,450 

FIRE. 
MARINE. 


Applia3tions     for 
Aienoies    Invited, 


ASSETS 

je8,526,459 

LIFE. 
ACCIDENT 


AH  classes  of 
Insuranco. 


The  Corporation  has  granted  Fire,  Life  and  Marine 
Insurances  for  Two  Hundred  Years. 

AtsoTAINERS     ANO      GENERAL 

INSURANCE    COMPANY     LTD. 

Mead  Offices:— BIRMINQHAM. 


Reduced    Rates   for  Abstainers. 

Fire,         Burglary,         Plate    Class.       Personal  Aceident. 

tuiward  poslcaru  lor  Oompauy  s  popular  booklets.  "Touil  Absiineuoe  an 
Awpel  ic  Lite  Assurance  "  and  "  Homes  and  How  to  Own  Them." 

BRITANNIC  ^^^y,M:^?^.ar"^- 

Annual  Income   ..      ..     £2,100,000 

Total  Funds £5,400,000 

Total  Claims  Paid    ..  £14,250,000 

All  classes  of  Life  Assurance  basiness  transacted. 
Attractive  Up-to-date  Tables. 

Ckief   Offices   :    Broad    Street    Corner,    Birmingham. 

LONDON    &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

ChllfOfflse      -      SO    FINSBURY   SQUARE.    LONDON.    E.C.  2. 
AHM  with  National  Amalgamated  Approved  Sooiety  for  National  (H«aitli) 


Insurance. 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£2,000,000 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

.For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


Subscription   to  "The  Statist," 
to  include  all  Special  Numbers. 


Payable  in  advance. 


Inland  (Post  Free)  : 

One  Year  (S2  weeks) 
Half -Year  (26  weeks) 


£1    JO    0 
15    0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (^2  weeks) £1    17     4 

Half-Year  (26  It eeks) IS     S 

Offces:    SI  CANNON  STREET.   LONDON.  B.C. 4. 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST. 
51  Cannon  Street,  London,  E.C.  4. 

Tihtrams:  "  Slallsl  Cnl.  London."  Ttlttihont:  Cliy  S2SI.52S9. 
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Bank  ot  England  Bate~ 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Oall) 
Disoonnt  Houses  (Notice)... 


Friday,  June  18,  1920. 

,-ODBBKNT  RATB— ,   ,-PBaVIODBEATH-> 

%  Fixed  %  Fixed 

7  (April  15,  '20)  6     (Nov.  6,  '19) 

5    (Apr.  16, '20)  4t  (Nov.  6,  '19) 
5i  (Apr.  15.  20)  4 j   (Nov.  6,  '19) 

The  special  rate  of  ^%  allowed  by  the  Bank  ot  England  on  foreiga  money 
has  been  aboliehed. 
t  Foreign  and  Colonia  banka  give  Special  Bates  only  upon  deposits  foi  a  yeai 

Discount  Rates  :—      eo  Dayi.      3  mob.      4  mm.      a  mos. 
%  %  %  % 

Treasury  Bills     „  —  ^  —  — 

Bank  Bills  «.  6J  6tV  6{i  7 

Trade  Bills  ».  —  7-7^       7i-J  7^ 


THE  MONEY  MARKET. 

Last  Saturday's  Public  Income  and  Expenditui'e 
return,  taken  in  conjunction  with  the  previous  return, 
illustrates  how  much  quicker  and  easier  is  the  process 
of  increasing  the  floating  debt  than  that  of  reducing  it, 
and  shows,  what  is  sometimes  apt  to  be  lost  sight  of, 
how  deeply  the  Money  market  may  be  affected  by  the 
longer-dated  debt  acting  through  the  medium  of  the 
lloating  debt.  For  the  sudden  borrowings  on  Ways 
and  Means  Advances  which  have  taken  place  from  time 
to  time  were,  in  many  instances,  caused  either  by  the 
necessity  of  repaying  some  portion  of  the  longer-dated 
Government  obligations,  or,  as  happened  quite  re- 
c'-ently,  of  making  large  interest  payments  thereon. 
Thus,  one  of  the  dangers  of  the  floating  debt  lies  in  the 
enormous  size  of  the  more  permanent  debt. 

From  the  point  of  view  of  the  national  finances  the 
effects  are  equally  haiinful  for  both  forms  of  debt  If 
there  is  an  insufficiency  of  revenue,  as  generally 
happens,  to  meet  large  maturities  of  Treasury  bills  (in 
excess  of  sales)  or  principal  or  interest  payments  on 
tlie  long-term  debt — that  is,  after  other  current  expendi- 
ture has  been  met — borrowing  on  Ways  and  Means 
.Vdvances  is  the  inevitable  result.  For  the  Money 
market  the  ultimate  results  are  different.  The 
immediate  result  is  the  same  in  both  cases — namely,  an 
increase  in  the  supply  of  floating  funds.     But  whereas 
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Treasui-y  bills  are  held  chieflj'  bj-  the  market,  the  other 
Government  securities  are  held  by  the  outside  pubhc, 
and  principal  and  interest  payments  in  connection  with 
these  securities  ultimately  either  drift  into  the  Stock 
markets  or  result  in  increased  spending  and  consump- 
tion. It  may  be  noted,  in  passing,  that  such  interest 
payments  form  a  pm^e  addition  to  the  cun'ency  of  the 
country  or  to  the  banking  deposits,  which  constitute 
potential  demands  for  currency,  without  any  compen- 
sating addition  to  the  national  wealth. 

There  is  another  important  aspect  of  the  matter 
which  "has  been  foreshadowed  above.  Everyone  is 
aware  that  the  end  of  the  current  fiscal  year  will  find 
us  with  a  net  reduction  on  the  year  effected  in  the 
floating  debt,  estimatedat  about  70  millions.  Never- 
theless, not  only  is  it  possilsle,  but  it  will  be  an 
accomplished  fact  that  even  when  such  net  reduction 
is  made,  there  will  still  remain  the  mischief  caused  by 
temporary  increases  in  the  floating  debt  which  will 
have  taken  place  in  the  meantime.  This  is  only  in  the 
nature  of  things.  When  the  Government  borrows 
from  the  Bank  of  England  on  Ways  and  Means 
Advances,  a  superstructure  of  credit  is  created  many 
times  the  amount  of  such  advances.  It  is  therefore 
much  more  important  to  prevent  temporary  increases 
in  the  floating  debt,  particularly  in  Ways  and  Means 
Advances,  than  to  effect  a  net  reduction  over  a 
protracted  period. 

To  sum  up  then,  the  chief  dangers  attendant  on 
the  huge  floating  debt  arise  through  rnsufficiency  of 
revenue  in  any  one  week  to  meet  matuiing  obligations 
of  the  long-tenn  debt,  after  providing  for  other  current 
expenditure,  and  to  meet  a  large  excess  of  Ti-easury 
bill  maturities  over  sales  and  I'euewals.  Tliere  is, 
therefore,  a  necessity  for  a  more  effective  control  on 
the  part  of  the  Goveninieut  not  only  of  the  floating 
debt  but  also  of  the  more  permanent  debt.  In  the 
latter  case  the  necessity  is  not  less  apparent,  because 
though  it  is  more  certain  in  its  operation,  and  its 
effects  are  therefore  more  capable  of  being  dis- 
counted in  advarice,  yet  tliis  aspect  is  a  more  favour- 
able one  only  for  the  ifoney  market,  for  the  Exchequer 
has  only  too  often  found  itself  as  helpless  to  pro'^ide 
for  principal  or  interest  payments  of  the  funded 
debt,  as  in  the  case  of  the  floating  debt.  The 
remedy  must  therefore  be  so  to  use  Exchequer  re- 
sources as  to  have  ami)le  funds  available  for  con- 
tingencies of  this  nature.  Thus,  if  the  Government 
assets  were  liquidatd  with  more  expedition,  the  pro- 
ceeds being  definit-ely  eaiTnarked  to  meet  debt 
obligations,  and  being  allowed  to  accumulate  until 
there  arose  sudden  demands  on  the  Exchequer  of 
the  nature  above  described,  our  finances  would  be  in 
a  much  less  hazardous  position  than  they  are  at  pre- 
sent, when  portions  of  such  extraneous  revenue  are 
included  with  ordinary  revenue  week  by  week  at  times 
when  the  necessity  for  such  inclusions  is  not  urgent. 


Much  might  be  done  by  a  loan  such  as  the  Treasury  ^ 
bond  issue,  but  the  response  to  this  issue  up  to  the 
present  has  unfortunately  proved  hopelessly  inadequate. 
Later  on,  of  course,  the  volume  of  subscriptions  may 
be  greater,  but  meanwhile  it  would  be  w^orth  while 
to  make  another  issue  for  the  same  purj^ose  wliioh 
would  be  designed  so  as  to  appeal  to  a  w-ider  class 
of  investors.  However,  it  must  be  repeated  that  the 
necessity  of  preventing  sudden  additions  to  the  float- 
ing debi  is  far  more  urgent  at  the  mon^ent  than 
that  of  i^ucing  the  net  total  according  as  the  means 
to  do  so  become  available. 

The  steady  and  continuous  inci'ease  in  the  currency 
note  circulation  which  has  been  a  feature  of  the  returns 
ever  since  April  21,  forcing  the  fiduciary  issue  step  b}"" 
step  near  to  the  fixed  maximum,  brings  up  again  for 
consideration  the  whole  question  of  the  note  issue.  In 
conjunction  with  many  other  things,  it  shows  that 
w-a'ges,  currency,  and  prices  are  still  vieing  with  one 
another  to  have  the  last  word.  The  recent  wage  in- 
creases which  have  taken  place  in  many  industries  are 
undouhtedly  responsible  for  the  increase  in  the  note 
cireulation  at  a  time  when  one  would  noiinally  expect 
it  to  decline.  As  we  have  previously  pointed  out,  the 
Treasury  is  endeavouring  to  prevent  this  expansion  from 
forcing  up  the  fiduciary  issue  to  the  legal  maximum 
by  reducing  the  proportion  of  the  uncovered  portion  of 
the  issue  to  the  whole ;  but  despite  tliis  precaution,  tlie 
movement  has  resulted  in  making  tTie  banks  more  con- 
servative in  the  matter  of  granting  credits.  This  latter 
is  always  one  of  the  first  phases  in  the  process  of 
reducing  prices  from  the  financial  end,  and  there  are 
not  wanting  instances,  such  as  certain  textiles  and 
metals,  where  it  has  already  brought  about  lower 
prices.  But  there  ai'e  two  aspects  of  its  effects  which 
require  to  be  carefully  considered.  In  the  first  place. 
a  restriction  of  banking  credit  will  force  speculators  in 
commodities  to  unload  and  thus  bring  about  a  reduction, 
temporary  at  all  events,  in  the  prices  of  those  com- 
modities. This  process  does  not-put  any  great  hardship 
on  industry,  for  of  those  commodities  in  which  specula- 
tion is  rife  the  price  is  raised  artificially,  and  the  lower 
prices  which  succeed  are  but  justified  by  the  conditions 
of  their  production.  But,  in  the  second  place,  a 
restriction  of  banking  accommodation  may  go  further 
and  strike  at  legitimate  trade,  retarding  production. 
This  is  quite  a  different  matter,  and  it  is  unquestion- 
ably a  veiy  bad  metiiod  of  reducing  prices,  which 
restricts  the  output  of  commodities.  Of  course,  the 
bankers  make  every  effort  to  discriminate  between 
demands  for  credit  for  legitimate  trade  and  for  specu- 
lative activities,  but,  even  so,  once  the  policy  of  reducing 
currency  and  credit  is  embarked  upon  it  will  be  difi&cult 
to  avoid  hitting  at  production.  The  example  of  the 
United  States  proves  this.  Starting  by  withdrawing 
accommodation  from  speculators,  the  banks  found  that 
in  time,  even  in  the  case  of  trade  demands, .they  had  to- 
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STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Bankers  lo  the  Coveriiinent  of  the  UnioD  of  South  Africa  in  Cape  Province  :    to  the  Imperial  Government  in  South  Africa,  and  to  the  AdministratioD 

of  Rhodesia. 


Authorised    Capital 
Subscribed  Capital          ...     £6,250,000 
Paid'up  Capital £X, 562,500 


..    £10,000,000 

Reserve  Fund       ...         ...      £2,200,000 

Uncalled  Capital £4,68T,500 


WM.  EEIEBSON  AEBUTHNOT,  Esq. 

sn<  DAVIU  M.  B.-\RBOUR,  K  C.S.I. ,  K.C.M.G. 

EDWARD  CLIFTON   BKOW'N,  Esq. 


EOBERT  E.  DICKINSON,  Esq. 

JAMES  PAIRB.-URN  FINLAY,  Esq.,  C.S.I. 

HORACE  REEL,  Esq. 


WILLIAM  SMART,  Esq. 
Ex.    Hon.   lord    SYDENHAM,    G.C.S.I., 
G.C.M.G.,  G.C.I. E.,  G.B.E. 


Heatt  Ollice  :  10  CLEMEhTS  LANE,  LOnr.BARD  STREET,  LONDON,  E.G.  -*. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  lAdjolnlng  the  I?oyal  Colonial  Institute). 
New  York  Agency :— 68  WALL  STFUT.      Rctterdam  Branch:— 15  COOLSINGEL.      Amsterdam  Branch  :— 69  ROKIN. 


Over  360  Branches,  Sub-Branches  and  Agencies  in  South  and  Last  Airica. 

Lt-TThRS  CF  CREDIT  and  COMMERCIAL  CREDITS  established. 
TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parU  of 

the  world. 
PURt  HASt  .ind  SALE  o(  Stocks  and  Shares  effected. 
DlViDtNDS,  A.NNUITIES.&c,  leceived   and  COUPONS  COLLECTED. 
STKONG  ROOMS  in.vidcd  for  the  sale  custody  of  Securities  and  Valu- 
ables of  Customers. 
ASSAV  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 

EXECUTOR  AND  TRUSTEE  business  undertaken. 

■.!....■>•..  KKAVl'l-i  -HIPTON,   r^iulnn  Mnnnner. 


BANKING   BUSINESS   OF   EVERY    DESCRIPTION    transacted  at  all 

Branclle^  and  AKcncies. 
CLRRtr  T   ACl  OUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RlCFlVm  lor  fixed  penods  at  rates  which  may  be  ascsrtaiued  on 

at  plicati(>n. 
SaV  NCS    BANK   ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
DLLS  Ki  C(  liAll  D  and  COLLECTED. 
UnAFTS  isMiod,  IWAIL    and   1 ELEGRAPWC  REMrTTANCES  made. 

■II,,  If'r,,.   ../  '/',    l,i„l    nr-  I /  t  .<   /..  ,.;-.-.■  ."^  1).'  trnr~:r-:,.„f  t<f  if-f  r 
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discriminate  between  '''essential"  and  "non-essen- 
tial" industries,  with  the  result  that  many  concerns, 
tlutherto  perfectly  sound,  were  driven  into  the 
Bankrui^tcy  Court.  Moreover,  it  must  not  be  forgotten 
that  the  Federal  Reserve  system  of  the  United  States 
is  a  much  more  admirable  instrument  for  instituting 
financial  developments  than  our  own  banking  syst-em. 

We  are  not  suggesting  that  the  experiment  is  one 
which  should  not  be  attempted  ;  we  are  merely  empha- 
sising the  necessity  for  conducting  it  with  extreme 
caution.  Now,  it  is  open  to  gi-ave  doubt  whether  the 
arbitrai-y  fixing  of  a  fiduciary  maximum  at 
£320,600,000  should  not  be  reconsidered  with  a  view 
to  giving  more  elasticity  to  the  currency.  The  limit 
might  be  justified  if,  at  the  end  of  last  year,  we  had 
reached  the  culminating  point  of  the  rise  in  the  price- 
level  and  that  prices  had  meanwhile  begun  to  retui'n 
to  a  more  normal  level.  But,  as  everyone  knows, 
prices  have  continued  mounting  up  during  the  past  five 
months,  though  now,  inde-ed,  they  show  signs  of 
wavering.  What  is  wanted  is  a  system  whereby  the 
expansions  and  contractions  in  the  volume  of  currency 
will  be  more  in  relation  to  trade  requirements.  Again, 
we  cannot  help  pointing  to  the  system  in  America  as 
an  example,  though  that  is  not  above  criticism,  under 
which  the  volume  of  currency  is  detennined  chiefly 
by  the  volume  of  commercial  Bills,  and  hence  by  the 
volume  of  trade  activity.  Let  us  repeat  that  we  do  not 
deny  that  much  good  might  be  done  by  attacking  prices 
from  the  monetary  side — but  only  within  certain  well- 
defined  limits.  Finally,  there  are  other  channels  to 
which  attention  might  profitably  be  directed,  such  as, 
for  instance — not  to  mention  speeding  up  production — 
making  our  transport  facilities  more  efficient  on  land, 
harbours,  and  seas,  and  increasing  the  rapidity  of  circu- 
lation both  of  currency  and  credits. 

Yet  a  fm-ther  addition  to  the  outstanding  total  of 
notes  was  made  during  the  week  ending'  June  16. 
The  net  addition,  however,  is  only  £599,393— the 
smallest  for  the  past  five  weeks.  As  £350,000  was 
again  added  to  the  reserve  the  fiduciary  issue  did  not 
increase  correspondingly  and  the  reserve  ratio  rose 
from  10.9i%  to  11%.  The  uncovered  notes  now  total 
£315,195,927— only  £5,404,073  from  the  legal  maxi- 
mum. 

With  expenditure  below  the  average  at  10.9  mil- 
lions there  was  a  surplus  revenue  of  5.4  milhons 
during  the  week  ending  June  12.  Treasury  bill  sales 
were  49.3  millions,  oi-  6.2  millions  in  excess  of  maturi- 
ties. Thus  a  fair  portion  of  last  week's  bori'owing  on 
Ways  and  Means  Advances  from  the  Bank  of  England 
was  enabled  to  be  liquidated.  The  actual  reduction 
in  Ways  and  Means  Advances  was  £11,150,000,  re- 
ducing the  indebtedness  to  the  Bank  by  9  millions  to 
49i  millions,  and  to  pubhc  departments  by  2.1  millions 
to  174.3  millions.  The  net  reduction  in  the  floating 
debt  was  therefore  £4,834,000,  and  the  total  now  stands 
at  £1,301,020,000. 

Short  loans  were  in  fair  request  during  the  week, 
but  floating  funds  were  ample  and  quotations  varied 
between  4% 'and  5%.  The  demand  seemed  to  be 
growing  towards  the  end  of  the  week,  and  there  was, 
accordingly,  a  tendency  for  the  majority  of  the  busi- 
ness to  shift  towards  the  ujjpcr  quotation.  There  was 
a  strong  inquiry  for  weekly  money  at  5i%.  In 
the  Discount  market  intei-est  again  centrcdin  short- 
dated  paper,  and  the  longer  maturities  were  avoided 
owing  to  the  uncertain  outlook  for  the  autumn. 
Nevertheless,  towards  the  end  of  the  week  the  banks 
were  taking  the  short  paper  less  freely  and  autumn 
maturities  began  to  show  an  easier  tendency. 

Conspicuous  among  the  movements  in  the  Foreign 
Excliange  market  was  the  improvement  in  the  New 
York  rate.  Yesterday  the  cable  rate  had  reached  3.99^, 
but,  though  better  on  the  week,  it  was  quoted  lower 
to-day  at  3.97J.  Francs  and  lire  improved  steadily. 
Paris  cheques  were  dealt  in  around  49.90  and  Brussels 
cheques  around  48. 32*.  The  Italian  rate  hardened  to 
65.50. 


BANK  OF  ENGLAND. 

The  current  return  reveals  a  further  inprovement  in 
the  position  of  the  Bank.  Despite  the  allocation  of 
.£350,000  in  notes  to  the  Currency  Note  Eedemption 
.Account,  the  circulation  has  been  contracted  during  the 
week  by  £201,000  to  £114,166,000.  An  addition  of 
£983,000  raises  the  total  bullion  to  £117,690,000,  the 
highest  figure  recorded  except  in  the  return  for  the  week 
ended  March  17  last,  when  it  reached  £118,270,000. 
The  amount  of  the  reserve  has  thus  risen  during  the 
week  by  £1,185,000  to£21, 195,000.  The  latestofficial 
return  of  income  and  expenditure  shows  that  the 
revenue  has  exceeded  the  expenditure  by  nearly 
£5,500,000,  whilst  receipts  fi'om  Treasury  bills  ex- 
ceeded maturities  by  over  £6,000,000.  This  condition 
of  the  National  Exchequer  is  reflected  in  the  Bank 
return.  The  Government  has  reduced  its  liability 
under  Ways  and  Means  Advances  by  £3,697,000,  the 
total  of  Government  securities  being  reduced  in  con- 
sequence to  £70,802,000.  In  addition,  public  deposits 
rose  by  £1,818,000  to  £21,259,000.  Meanwhile,  other 
deposits  were  depleted  to  the  extent  of  £4,320,000, 
falling  to  £132,554,000,  and  the  mai-ket  was  further- 
more obliged  to  seek  assistance  from  the  Bank  to  the 
amount  of  £23,000.  Liabilities  were  reduced  during 
the  week  from  £156,334,000  to  £153,830,000.  Con- 
sequently the  ratio  moved  up  1%  to  14.3%. 

NEW  YORK. 

The  movements  which  featured  in  the  previous 
combined  statement  of  the  Federal  Eeserve  Banks, 
namely,  an  increase  in  unliquid  paper  and  in  deposit  and 
note  liabihties,  seem  to  have  been  reversed  during  the 
week  ending  June  7  with  advantage  to  the  banks.  The 
total  bill  holdings  were  reduced  by  48.1  millions  to 
$2,925,850,000,  including  a  reduction  of  41.3  mUlions 
in  rediscounts,  which  had  reached  a  high  ' '  record  ' '  in 
the  previous  week.  The  Government  paper  held  was 
increased  by  5.3  millions  to  307  milhons.  The  dechne 
in  deposits  during  the  week  more  than  offset  the  ex- 
pansion of  tlie  preceding  week.  Last  week,  it  will 
be  remembered,  the  Federal  Eeserve  note  circulation 
was  the  highest  ever  recorded.  This  week  it  declined 
by  15  millions  to  $3,112,210,000,  which  figure  is  sur- 
passed only  by  that  according  to  the  previous  state- 
ment. The  gold  stock  received  a  further  addition  of 
$4,210,000  to  $1,965,060,000— the  highest  since 
March  1.  The  net  additions  to  the  gold  holdings  dur- 
ing the  last  three  weeks  total  25J  millions.  As  a  result 
of  these  movements  the  reseiTe  ratio  rose  to  43% — the 
best  since  the  week  ending  Apiil  12.  It  compares  witii 
42.5%  last  week  and  52.7%  a  year  ago. 

The  Money  mai-ket  was  easier,  call  money  ruling  at 
7%.  

BULLION. 

India  and  the  Cape  resumed  buying  in  the  Gold  mar- 
ket this  week,  and  Switzerland  and  America  sent  orders 
towards  the  end  of  the  week.  The  price  dechned  to 
103s.  2d.  per  oz.  fine  to-day. 

Even  last  week's  violent  fluctuations  in  the  Silver 
market  were  surpassed  by  the  movements  this  week. 
Continental  selling  continued.  China  was  at  one  time 
a  seller  and  at  another  a  buyer,  while  the  buying  orders 
from  India  were  interspersed  with  selling  orders  on 
account  of  the  decline  in  the  exchange.  The  .iVmerican 
price  ruled  considerably  above  the  parity  with  us,  and 
.America  entered  the  market  as  a  buyer. 

On  Saturday  last  the  spot  quotation  was  50^(7. ,  and 
on  Monday  44|d. — a  drop  of  51(1.  per  oz.  On  Thurs- 
day it  was  quoted  Hid.,  and  rose  to  49if/.  on  the 
following  day,  remaining  unchanged  to-day. 

It  is  reporleid  that  tho  repurchase  clause  of  the 
Pittman  Act  has  been  extended  so  as  to  enable  the  Mint 
to  purchase  silver  reduced  from  foreign  ores  at  the 
market  price.  This  is,  of  course,  only  a  natural  course 
lo  take,  seeing  that  market  rates  have  gone  below  the 
equivalent  of  $1  per  oz.  fine,  and  it  should  support  the 
fjondon  market  to  some  extent. 
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Whateveb  turn  of  cheerfulness  the  markets  seemed 
inchned  to  take  on  Monday  was  quickly  stopped  by  a 
fresh  outburst  of  Paris  Uquidation.  Nearly  all  mar- 
kets were  affected  and  prices  suffered  considerably. 
Matters  were  not  helped  by  the  public  on  this  side, 
who  showed  veiy  little  indmation  to  buy,  the  bulk  of 
the  orders  being  to  sell.  On  Wednesday,  however,  a 
reaction  began  to  develop.  The  stream  of  Paris  selling 
slowed  down  and  sentiment  became  more  "bullish." 
This  was  in  part  due  to  an  expectation,  whatever  the 
grounds  were  for  it,  that  the  increased  excess  profits 
duty  would  not  be  enforced.  Moreover,  fears  of  dearer 
money  were  less  in  evidence.  Indeed,  in  some  quarters 
tentative  predictions  of  a  lower  Bank  rate  were  made. 

The  Gilt-edged  section  opened  on  Monday  with  a 
firm  tone,  which,  however,  quickly  disappeared,  to  the 
,  detriment  of  holders.  Towards  the  end  of  the  week 
matters  brightened  up  again  and  Consols,  Funding 
Loan,  War  Loan  Fours  a.ud  Fives,  and  Victoiy  Bonds 
closed  better  on  the  week.  Indian  issues  declined. 
The  result  of  the  recent  Corporation  issues  became 
known  on  Thursday  afternoon,  when  it  was  seen  that 
the  undenvriters  w«re  left  with  84%  of  the  Cardiff 
portion,  77%  of  the  Croydon,  and  69%  of  the  Bradford 
portions.  Dealings  commenced  on  Friday,  and  Car- 
diffs  were  quoted  at  i  discount,  Bradfords  at  tV 
discount,  and  Croydons  at  i  discount.  Colonials 
were  quiet. 

The  Foreign  market  was  particularly  affected  by 
the  Paris  selling  and  price  declines  were  many  and 
severe.  Among  the  stocks  which  turned  against 
holders  were  the  Uruguay  Fives  of  1896  and  the  firet 
and  second  series  of  Japanese  Fours  of  1905.  Mexi- 
can 6%  Treasm-y  bonds  declined  from  65 J  to  53i,  and 
the  Fives  of  1899  fell  from  42  to  41*.  Brazilian 
Fours  of  1911  lost  a  point  to  54*.  Chilean  Four  and 
a-Halfs  of  1886  declined  to  65*. ' 

Home  Rails  were  pressed  for  liquidation  and  prices 
suffered  again,  but  it  became  evident  towards  the  end 
that  bargain-hunters  were  at  work  attracted  by  the 
high  yields,  and  a  much  firmer  tendency  marked  the 
close.  Great  Northerns,  South  Eastern  Defen-ed, 
London  and  South-Westem  Deferred,  Lancashire  and 
Yorkshires,  and  London,  Chatham  and  Dover  Ordinaiy 
were  conspicuous  in  the  rallying  movement. 

Argentine  Rails  followed  the  course  of  the  other 
markets.  They  opened  with  a  decidedly  weak  ten- 
dency, but  began  to  recover  subsequently.  Among  the 
better  features  at  the  close  were  Cordoba  Centrals, 
Guenos  Ayres  Grea^  Southerns,  Buenos  Ayres 
Westerns,  and  Central  Argentines.  It  was  reported 
that  General  de  la  Huerta  had  decided  to  hand  back  the 
Mexican  Railway  to  the  owners,  but  no  confirmation  is 
forthcoming  so  far. 

Little  activity  was  forthcoming  in  the  Industrial 
markets,  and  with  very  little  tendency  to  buy  or  sell 
price  movements  were  few  and  unimportant.  Mar- 
conis  were  a  bright  feature  after  the  report,  with  a 
rise  -to  3f ,  though  they  closed  under  the  best.  Tex- 
tiles were  steady,  but  shipping  descriptions  suffered 
further.  Dunlop  Rubbers  improved  and  some  sup- 
port was  forthcoming  for  Associated  Cements  and 
Tobacco  shares.  British  Oil  and  Cake  Mills  were  not 
helped  by  the  report,  and,  indeed,  were  subject  to 
considerable  selling.  Insurance  and  nitrate  shares  de- 
veloped little  interest. 

The  Oil  section  did  not  prove  able  to  bear  up  against 
Paris  selling  in  the  beginning,  but  developed  more 
confidence  as  time  went  on.  Nevertheless,  business 
was  more  or  less  confined  to  the  favourites.  Royal 
Dutch  were  subject  to  speculation  on  the  rights,  and 
Burmahs  were  affected  by  the  publication  of  the  report. 
Closing  quotations  for  the  leaders  were:  Shells  9|, 
Scottish-Americans  33s.  6d.,  Mexican  Eagles  Common 
9^,  and  the  Preference  91,  Roval  Dutch  63?.-xr  Tankers 
Os.  9rf.,  Burmahs  17. 
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Depeession  was  again  the  characteristic  feature  of 
this  market  at  the  opening,  and  the  feeling  was 
accentuated  by  fears  of  fresh  realisations  in  connection 
with  the  reported  failures  on  the  Paris  Bourse. 
Wednesday  witnessed  a  complete  absence  of  sales  on 
Continental  account.  Furthermore,  it  became  known 
that  the  South  African  banks  were  about  to  reduce  their 
exchange  rate  from  8%  to  6%.  Under  this  joint  im- 
petus, a  long-needed  rally  set  in,  the  leading  Kaffirs 
responding  promptly  to  the  cheering  news.  Despite 
the  lack  of  confirmation  of  the  reduction  in  the  South 
African  exchange  rate,  the  market  continued  active 
on  Thursday.  Johnnies  constituted  a  feature  with  a 
rise  of  Is.-  9d.  to  29.s.  3d.,  whilst  Modder  B  found 
favour  at  6|.  De  Beers  Deferred  were  again  in  the 
ascendancy,  finishing  strong  at  21*.  To-day  it  is 
announced  that  the  exchange  rates  on  London  in  force 
in  South  Africa  since  June  15  are  6*%  discount  for 
the  purchase  of  telegraphic  transfers  and  7%  for 
demand  drafts. 

Generally  speaking,  it  can  be  said  of  the 
interim  dividends  just  declared  that  they  are 
in  advance  of  those  declared  at  the  correspond- 
ing period  of  1919,  but  that  in  many  cases 
they  do  not  afford  such  favourable  comparison  with 
the  final  dividends  for  December  1919.  Shareholders 
have  been  visualising  the  large  premium  on  gold,  espe- 
cially during  the  first  quarter  of  1920,  but  apparently 
have  not  allowed  for  the  great  increase  in  wages  and 
the  advance  in  the  reahsation  charges.  Taking 
into  account  as  well  the  present  state  of  the 
price  of  gold,  there  is  no  doubt  but  that  the  directors 
have  acted  wisely  in  conserving  their  resources. 
In  the  Johnnies  group,  whilst  the  Langlaagte 
Estate  dividend  is  only  63.  per  share,  as  com- 
pared with  Is.  6d.  per  share  in  December  1919, 
the  dividend  of  4s.  of  Government  Areas  and  of  5s.  of 
Van  Ryn  Deep  is  the  same  as  those  of  December  last. 
The  outstanding  feature  of  the  Rand  Mines  coterie  is 
provided  with  New  Modderfontein,  whose  dividend  of 
4s.  Qd.  per  10s.  share  is  well  in  advance  of  the  Decem- 
ber 1919  dividend  of  30s.  on  £4  shares. 


MASON   AND   BARRY. 

The  nature  of  the  report  presented  by  this  Portuguese 
copper  mine^  for  the  year  ended  December  31,  1919, 
comes  as  no  surprise  to  its  shareholders.  A  circular 
issued  in  October  1919  stated  that  no  improvement 
had  taken  place  since  the  holding  of  the  previous  annual 
meeting  in  April.  Despite  a  more  favourable  rate  of 
exchange  between  Portugal  and  the  United  Kingdom 
and  a  rise  in  the  price  of  copper,  food  and  other  con- 
ditions on  the  mine  were  i-eported  to  be  worse,  with-the 
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result  that  the  working  costs  continued  to  grow.  More- 
over, difficulties  were  still  being  experienced  in  secur- 
ing adequate  shipping.  Consequently  the  ore  exported 
from  the  port  of  Pomaron  for  the  fii'st  nine  months  of 
1919  only  amounted  to  23,790  tons — an  increase  of  only 
4,000  tons  over  the  corresponding  period  of  1918, 
when  the  War,  with  all  its  contingent  disadvantages, 
was  hindering  transport.  Conditions  improved  in  this 
respect  during  the  closing  quarter  of  the  year,  with  the 
result  that  there  were  shipped  in  the  last  three  months 
of  1919  as  many  as  17,958  tons.  However,  owing  to 
the  adverse  circumstances  prevailing  during  the  greater 
portion  of  the  year,  the  net  results  were  unfavourable, 
as  can  be  seen  in  the  following  table,  in  which  a  com- 
parison with  the  results  of  previous  years  is  also 
furnished :  — 


Year  to  December  31— 1919        1918        M17 


1916 


1915 


Ore  shipped  (tous)  ... 
Average  price  copper 

Net  profit     .!. 
Brought  forward 

Total  available 

SUocationg; 
Dividend 

Staff  pension  fnnd 
Writings  off 
Carry-forward 


41,827      35,490       43.529        202,176      168,118 

...  £90  19  4  £115  11  6  £125  2  5  £116  1  3  £72  12  8 

£  £  £  £  £ 

6,0i7«     773   29,984  110,486   69,737 

34,891   35,120   36,138   21,298   18,113 


28,8-14   35,892   66,128   131,784   77,850 


18,517 

ao%) 

S.OOO 


Nil 


1,000 


7,327       34,892 


18,517 

ao%) 

1,000 

1,486 

35,130 


83,327 
(45%; 
1,000 
11,319 
36,138 


65,652 
(30%) 
1,000 

21,298 


28,844       86.8! 
•  Loss, 


66,123      131,784        77,850 


Whilst  the  total  ore  sliipped  was  some  6,000  tons 
in  excess  of  the  quantity  exported  in  1918,  the  actual 
quantity  of  the  ore  broken  and  raised  at  the  mine 
amounted  only  to  60,522  tons,  in  comparison  with 
80,079  tons  in  the  difficult  year  1918.  Furthermore, 
the  increase  in  the  quantity  shipped  was  more  than 
offset  by  the  decline  in  the  average  price  of  standard 
copper  from  £115  lis.  M.  in  1918  to  £90  19s.  M-.  in 
the  year  under  review.  Financially  the  working 
operations  resulted  in  a  net  loss  of  £6,047,  which  com- 
pares unfavourably  witK  the  meagre  profit  of  £772  in 

1918,  and  more  unfavourably  still  with  the  profit  of 
£29,9S4  in  1917.  It  can  be  perceived  that,  with  a  depre- 
ciation in  investments  of  £2,110  and  a  charge  of 
£14,307  in  respect  of  income  tax,  that  the  net  loss  does 
not  appear  so  fonnidable  as  at  first  sight.  Yet  despite 
these  facts — a  poor  output,  a  low  average  price  of 
copper,  a  net  loss  of  £6,047 — after  carrying  £3,000  lo 
the  staff  pension  fund,  a  dividend  of  10%  is  declared 
for  1919,  absorbing  £18,517,  and  a  balance  of  £7,327 
is  canied  forward  to  the  next  accounts,  in  comparison 
with  £34,891  brought  forward  from  1918.  Not 
warranted  by  the  accounts  of  the  year  under  review, 
the  dividend  is  justified  by  the  more  favourable  out- 
look for  the  current  year.  According  to  the  directors, 
an  important  contract  has  been  entered  into  for  the 
sale  of  pyrites  for  a  number  of  years.  It  was,  indeed, 
owing  to  the  increased  demand  for  pyrites  towards  the 
end  of  1919  that  the  final  results  were  not  so  unfavour- 
able as  the  returns  for  the  opening  nine  months  fore- 
shadowed. The  prosperity  of  the  mine,  in  the  opinion 
of  the  Chairman,  was  now  mainly  dependent  upon  the 
market  for  pyrites  rather  than  the  market  for  copper. 
Having  guaranteed  an  outlet  for  this  product  for  a  num- 
ber of  years,  the  directors  felt  justified  in  paying  a 
dividend  of  10%  for  1919.  They,  moreover,  held  that 
the  demand  for  pyrites  was  about  to  increase  in  the 
immediate  future.  It  is  evident  that,  should  this  fore- 
cast prove  true,  the  future  position  of  the  mine  will 
be  improved  correspondingly.  Meanwhile,  the  balance 
sheet  as  on  December  31,  1919,  shows  that  the  Com- 
pany is  in  a  good  financial  condition.  Liabilities, 
including  the  £18,517  required  to  pay  the  dividend  for 

1919,  do  not  exceed  £99,101,  whereas  the  total  of 
liquid  assets  available  amounts  to  £178,164.  This  does 
not  include  the  stock  of  ore,  which  is  valued  at  £93,942, 
as  compared  with  £90,307  in  1918.  In  the  market  the 
£1  shares  stand  at  28s.  M.,  and  yield,  on  the  basis  of 
the  1919  dividend,  a  return  of  7%.  It  is  obvious  that 
the  price  is  based  not  so  much  upon  the  last  dividend 


as  upon  the  behef  in  the  future  prospects  of  the  mine — 
a  belief  which  finds  some  support  in  the  contract  for 
the  sale  of  pjrrites. 

EAST  POOL  AND  AGAR. 

"  It  will  be  remembered  that,  at  the  special  request 
of  the  Government,  the  output  of  tin  during  1918 
was  much  increased,  and  the  rich  reserves  of  the  mine 
were  encroached  on,  consequently  general  working 
conditions  were  dislocated  and  development  neglected 
in  order  to  comply  with  national  requirements."  In 
this  pregnant  sentence  the  report  of  this  Comish  tin- 
mining  Company  for  the  year  ended  December  3^1, 
1919,  accounts  for  the  rather  remarkable  discrepancy 
between  the  results  achieved  in  1918  and  in  1919. 
With  the  cessation  of  hostilities  there  was  no  longer 
any  necessity  for  the  hasty  utilisation  of  the  richer  ore 
deposits.  Consequently,  during  the  year  under  review 
every  effort  was  made  to  remedy  the  position  and 
to  revert  to  normal  working  conditions.  Great  diffi- 
culty was  occasioned  early  in  the  year  by  the  steady 
inflow  of  water,  which  was  accentuated  by  several 
breakages  of  the  Comish  pump.  As  considerable  time 
elapsed  before  the  necessary  repairs  could  be  effected, 
the  result  was  that  the  240-fathom  level  became  in- 
undated and  months  elapsed  before  work  could  be 
resumed  there.  Eepairs  deferred  under  the  pressure 
of  the  War  had  also  to  be  executed,  and  the  outlay 
in  this  connection  not  only  on  the  engines  and  boilers, 
but  also  on  thi©  treatment  plant  at  Tolvaddon,  called 
for  a  rather  heavy  expenditure.  According  to  the 
report,  were  it  not  for  the  interest  received  on  the 
investments  of  the  Company  there  would  have  been 
a  loss  on  the  year's  working.  The  actual  results  of 
operations  during  1919  and  a  comparison  with  those 
of  the  previous  three  years  are  furnished  in  the  accom- 
panying table:  :  — 


Orecnislied  

Black  tin  output 

Wolfram  output 

Arsenic  output      

Tin  yield  (per  ton) 
Wolfram  yield  (per  ton)  ... 
Arsenic  yield  (per  ton)    ... 

Tin  valuo 

Wolfram  value 

Arsenic  value         

Total  produce  value 
Average  price  per  ton,  tin 

wolfram 


Produce  value  (per  ton  milled)  ... 
Total  costs  (per  ton  milled)  (a)  ... 

Working  profit      

Depreciation  

Net  profit 

Dividends 

Eeserve      

Balance  profit       

Brought  forward 

Carried  forward  


, Tears  ended  December  31 * 

1919  1918  1917  1916 

Tons  Tons  Tons  Tons 

65,895  76,401  77,287  81,395 

l,004i  1,280  943i  914J* 

72  574  Jl  lOOJ 

6885  419J  4883  626J 

Lb.  Lb.  Lb.  Lb. 

34.15  3803  27.3  25-16 

2-44  2-72  2.0  2-8 

2001  12-47  li-3  14-5 

£  £  £  £ 

138,150  249,644  129,263  94,496 

5,602  10,237  12,876  17,543 

21,893  30,495  34,062  12,434 

165,664  290,617  176,260'  124,646* 

1371  196  137  103J 

76i  1781  1811  174JJ 

37i  -lii  691  S3? 

4.   d.  a.    d,  s.    d,  t.    d. 

60     3  77     0  45     7  30     7 

48  11  49     7t  30     S  24     9 

£  £  £  £ 

11,814  108,066  61,442  24,.304 

6,323  4,271  1,791  7,8261 


5,521 

103,784 

60,000 
(60%) 
16,898 

26,886 
16,876 

69,661          16,478 

16,000 

ao%) 

24,060  13,674 
(25%)         06%) 

13,763 

35,591(6)  2,804 
1,285      J)r.  1,519 

4,2.s:t        4S,7G2Cc)     SC,876(6)       1,286 


•  Includes  girmll  quantity  of  cojiper  find  tin-schcelite, 

t  Including  excess  profits  duty  (about  9.%  per  ton). 

I  Including  £R,007  written  ofl  development  accoxint- 

(a)  Costs  include  rovalties. 

(p)  £20,000  of  this  balance  profit  capitialised. 

(c)  £30,000  of  this  balance  profit  cnpitali^ed. 

Note:  Not  all  the  produce  of  one  year  is  sold  the  some  year. 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETV. 

OoMS0LT  US  ON  Travel,  Exports  and  Imports. 

EUROPEAN     TRAKFIC    OKKICES  , 
Loin>ON,  3.W.— 17-19  Cook.-»pnrBtrcet.      LlvKRrool..  —  '.'0  Water  atrci*t 
LovDOM,  B.O. — M-46LeAdenhAimtrcot.      Ui.aimjow.— 75  Union  dtrcrt. 
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The  quantity  of   ore  crushed  is  the  smallest  for 
many  years,  being  over  9,500  tons  below  the  level  of 
1918.     The  reduction  in  the  tin  output  from  1,280  to 
1,004|  tons  bears  e-sidence  to  the  utihsation  of  the 
lower  grade  ore.     On  the  other  hand,  it  will  be  noted 
that  the  outputs  of  wolfram  and  arsenic  have  risen, 
the  quantity  of  the  latter  being  recorded  at  588}  tons. 
as  compai-ed  with  419J  tons  in  1918.     Price  statistics 
reflect  the  disappearance  of  the  abnonnal  conditions 
created  by  the  War.     Tin,  retailed  at  an  average  price 
of  £195  in  1918,  retui-ns  to  the  former  level  of  £137i. 
Wolfram,    which  fetched  £178J  m    191S,    only  con- 
manded  an  average  price  of  £76i   a  ton  duiiug  the 
year  under  review.      And  in  this  connection  it  mav 
be  recalled  that  South  Crofty,  faced  with  this  remark- 
able slump  in  the  price  of  wolfram,   held  on  to  its 
stock  sooner  than  dispose  of  it  at  such  a  sacrifice.  The 
fall  in  the  case  of  arsenic  was  scarcely  less  pronounced, 
the  price  of  £371  in   1919  comparing  with   £72i  in 
1918.     The  joint  result  is  that  the  produce  vaiue'per 
ton- milled  stands  at  50s.  3d.,  as  compared  with  77i. 
in  1918.     This  decline  has  by  no  means  been  com- 
pensated  for  by  any  gi-eat   reduction  in  the   working 
costs,  wliich  are  only  8d.  per  ton  lower  at  48s.  11(7. 
That  under  these  conditions  there  is  only  recorded  a 
workbg  profit  of  £11,844,   instead  of  £108,055    in 
1918  and  £61,442  in  1917,  is  readily  comprehensible. 
An  interim  di^•idend  of  10%,  absorbing  £15,000,  repre- 
sents the  reward  of  the  shai-eholders,  ajid  to  pay  this 
dividend  it  was  necessary  to  encroach  on  the  net  balance 
of  £13,762  brought  forward  from  the  last  accounts, 
thereby  leaving  to  be  carried    forward   to   the  nest 
accounts  a  balance  of  £4,283  only.     Taking  into  con- 
sideration the  fact  that  £50,000  of  the  issued  capital 
represents  bonus  shares  awarded  in   1917  and  1918, 
the  current  dividend  is  really  at  the  rate  of  15%  on 
the  paid-up  capital,  and  is  therefore  a  generous  return 
in  view  of  the  difficult  nature  of  the  year  under  re-siew. 
For  the  cmrent  year  it  is  generally  held  that  the 
prospects  are  much  brighter.     The  famous  rich  Eogers 
lode   continues  to  contribute  increasingly  to  the  out- 
put.    Dui-ing  1919  it  accounted  for  over  61%  of  the 
total  ore  crushed.     Owing  to  the  dislocation  produced 
in  1918  httle  main  development  work  could  be  done 
in  1919,  as  attention  had  principally  to  be  devoted  to 
exposing    ore    for    immediate    stoping    requirements. 
Yet  such  work  as  was  can-ied  out  bore  e-sadence  to  the 
rich  nature  of  Rogers  lode.     In  the  main  west  drive 
of  the  212-fathom  level  ore  averaging  43  lb.  of  black 
tin  and  wolfram  per  ton  was  exposed  over  a  width  of 
6  feet;  whilst   in   the  west   drive  of  the  same  level 
ore  yielding  34  lb.  of  black  tin  and  wolfram  per  ton 
was  disclosed  for  9  feet.       In  the  main  w^est  drive 
of  the  240-fathom  level  for  a  width  of  6  feet  the  ore 
averaged  36  lb.   of   black  tin  and   w^olfram  per  ton. 
During  the  cmTent  year  it  will  be  possible  to  go  in 
more  extensively  for  this  main  development  work,  the 
scheme  including  a  north  cross-cut  at  the  252-fathom 
level  in  order  to   open   up  the   Eogei-s  lode  at  that 
depth.     As  regards  working  operations  generally,  the 
installation  of  the  new  electrical  pumping   plant  in 
conjunction  with  the  repairs  to  the  treatment  plant, 
have  improved  the  position  since  the  opening  of  the 
current  year.     The  financial  position  as  disclosed  in 
the  balance  sheet  at  the  end  of  1919  is  very  strong. 
Sundry  habilities  do  not  exceed  £87,231,  whereas  the 
amount  of  liquid  assets  available   is  over  £168,213. 
It  is  of  interest  to  note  also  that  the  stocks  held  are 
much  larger  than  in  1918.     Tin  concentrate  held  at 
the  end  of  1919  was  valued  at  £4,935,  as  against  £260 
only  in  1918.     The  stock  of  arsenic   is  returned  at 
£5,700,   in  contrast  with   £1,995;  whilst  wolfram  is 
down  at  £3,330,  as  compared  with  £1,750.      The  dis- 
posal of  these  stocks  dm-ing  the  current  year  at  the 
better  prices  prevailing  should  improve  the  position  of 
the  Company  materially  in  compai-ison  with  1919.    In 
the  market  the  5s.  shares  are  quoted  at  9s.  Ud.,  and 
in    view   of  the  general   prospects  of  the  mine  are 
decidedly  attractive  at  this  price. 


T^^BUi^^^j?.    ^i^i*r»E:TVi>ix:. 


I.— BANK  RETURNS,   ETC. 
BANK  OF  ENQLAITD.— Acconnts,  ;rnne  16, 
Issae  Department. 

Notes  Issned  £135,179,240    '    GoTemmont  Debt  

I    Other  Secoritlea 

I     Oold  Ooln  and  BaUlon 


1930. 


£135,179,240 
Banking  Department. 


.    £11,016,100 
7.434.900 

.    116,729,240 

£135479,240 


Proprietor'  Capital    £14.553.000 

g«?*.--- ; 3.206.385 

Public  DepoBlt«  21.258.594 

Other  Deposits    132,553.808 

Seven-day  and  other  Bills...  17,666 

£171.589,453 


GoTemment  Seoarltlefl  .. 

Other  Secoritlea 

Notes 

Oold  and  Silver  Ooln ...~ 


£70802,366 

78.812.669 

21,013,345 

960,873 


£171,689,453 


Comparison  with  PrevioM  Pout  Weeki  [00,000's  omitted.] 


Olrcn- 
Date  latlon 
1920.  £ 
.Time  16  114,1 
9  114,3 
2  113.8 
26  111,4 
19  110,8 


.Tune 
.Tune 
Mav 
May 


J'y22,14    29,3      '40.2        13.7 


Ooln 

and 

Bolllon 

E 
117,5 
116.7 
114,4 
112,4 
112,4 


,— Deposlts-N 
Pnbllo     Other 


£ 

21,2 
19,4 
21,2 
16,6 
20,0 


£ 
132,5 
1388 
127,3 
101,1 
101,3 


/— Secoritlea— , 
Govt.    Other 


£ 
70,8 
74  4 
66,6 
34,3 
36,9 


£ 

78,8 
78.7 
80,5 
81,7 
82,6 


Re- 
serve 
£ 

21,9 
20,7 
19,0 
1S<,3 
19,9 


Ratio 
Reserve  Bank  Three 
to  Lla-  Bate  Months' 


blUtlei 

% 
14-3 
133 
12-9 
18  6 
165 


42.2 


11,0      33.6      29,3 


62-40 


Bills 

% 

ei 
et 


•  Jnly  30,  1914  4-  to    4%  ;  July  31,  8%  ;  Aug.  1,  10%  ;    Aog.  6,  6%:  Aug.  8,  6%. 

Jnly  13. 1916,  6%  ;  Jan.  18.11917,  Si%  ;  Apr.  5, 6% ;  Nov.  6,'1919, 6% ;  Apr.  16. 1920. 7%. 

Comparigon  ol  Bank  Betnnu,  Eichange«.  Priceg.  &e. 

Bank  of  Engrland  (In  £'fl  sterling  June  18,  June  18.  June  19,  June  20.  Jan"  17. 

00.000'9  omitted) :  1920  1919  1918  1917  1910 

Circulation £114.1  £77.7  £52.4  £38.8  £27.7 

Public  Deposits     21.2  20.1  36,1  60,1  27,5 

Other  Deposits 132,6  124,3  125,2  119,4  38,3 

Government  Seonrltlee     70.8  53,2  63,7  45,2  17.9 

Other  Securities    78.8  80,4  95.0  105.9  '30.8 

Reserve  21,9  28.4  30,3  38,2  31,8 

Ratio  to  UablUtles  143%  19,71%  18-77%  21-37%  61-90% 

Cdn  and  Bolllon 117,6  87.7  .64.2  56.6  .42,1 

Money : 

Bank  o(  England  Rate    7%  6%  5%  6%  3% 

Bank  ot  Prance  Rate  6%  6%  6%  5%  3% 

Bate  3  months'  Bills  London  6tt%  3J-A%  31%  4ft-i%  21% 

Exchanges : 

Parts  Oheqne 62-50  2998  27-15^  27-43  26-241 

New  York  60  days   3'9a  4-60  4-72t  4-73  4-841 

Bom  bay  Telegraphic  Transfer!  l/9i  1/7M  l/6Si  1/4A  l/3iS 

Oon8ila2i%  Cash    47J  63}  56  64H  81H 

French  Rentes  3%  Money 67-80  61-90  59-45  60'15  98-05 

SUver.  London  spot  ol.  49id.  54Jd.  48id.  39}d.  24Hit 

Wheat.  Gazelle  average  qr.  73/0  73/3  74/3  78/2  29/1 

Cotton,  Mid  Upland    lb.  29  50d.  19  4Sd.  22-04d,  19  394.  8.13il. 

Iron.  Scotch  pig ton  223/6  166/0  101/0  98/6  65/li 


CUEBENCy   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

June  16,  '20    8,297.248 
June    9. '20    9,565,952 


Notes 
Oancelled 

£ 
7.697.855 
7,120.858 


Notes 
Outstanding 

£ 
354,095.927 
353.496,534 


Bank  ot    %  of  Bank 
Gold  Ooln     England  Notes  JsGoM 
&  Bullies        Notffi        to  Notes 
£  £  % 

28.500.000 10,400,000     iro 

28,500,000  10.050,000        109 


June  18,  '19  5,618.244 

June  19.  18  6.306.305 

June  20,  17  4.316,123 

June  21,  16  4,482,477 

Notes  outstanding — 
One  Pound  ... 

Ten  Shilling 

Oertlfioates  ontstandlng     , 

Total 
Investments  Reserve  A/o  . 


7.959.983  341. 

5,464,621  250 

4.286.3G6  160 

3.554,082  121 

Balance  Sheet, 

£ 
...    276.663.312 
...      43,382,815 
...       34.050,000 


354,095,927 
16,983,348 


,778.893  '28.500.000  — 
067,186  28,500,000  — 
5il.830  28.500,000  — 
479.540      28,500,000  — 

Jane  16,  1920. 
Advances — 
Other  Bankers 
Trustee  Savings  Banks 
■     Oorrency  Note  Redemption  A/o — 

Oold  Ooin  and  Bullion  _  28,500,00S 
I  Bank  of  England  Notes...  10.403,000 
'  Government  Seourlcles  _  331.425.688 
j        Balance  at  Bank  of  England        562,687 


8-2 
11-4 
17-7 
23-4 


190.006 


371,078,275 


Total 


371,078.275 


PUBLIC  INCOUE   AND   EXPENDITURE  [OOO'e  omitted.] 

1920'  Hxpendl-     Excess  of    , Loans,  Advances.  &o. ^        Cash 

Week  to  Bevenns         ture      Expenditure       Or.  Dr.  Net  -t-   Balanoe 

.luue    12  £16.305       £10,937         ti,36Sl       £53,396      £53,562      -£3.163      £3,091 

June      6  33.135         64,654  21,519        103,998        83,522     -1-20.478       2.839 

May      29  16.276         26,592         10,317         58,939         49,087     -I-  9.852       3,93S 


73Jy8.  •20-21 
75days  'W^O 


272,472 
151,749 


251.916 
346,459 


■20.S56 
194,710 


958,003 
1,045,769 


987,928 
857,862 


—29,925  —  6,278 
187.907  —  6,804 


Tr.  •20-21* 
Jr  •19-20 
Yr.  '18-19 
Tr.  '17-18 


1920. 
Week  to 

Juue  12 
.luue  5 
Mr>y      29 


1.418,300    1.184,102        234,WSt         —  — 

1,339.571  1.665.773  326.202  6-092.709  6.766.507 
889,021  2,579.301  1,690.280  7,033.402  5,351,353 
707,234  2,696.221  1,988.937  7,499.604  3,616,023 
Principal  Items  of  Revenue  and  Expenditure. 


-234,191 

326.202 
1,682,048 
1,983.531 


9,369 
12.788 
2La30 


-Eevenue- 


Oustoma  Income  Excess  Profits    Other 

Si,  Exclee  Tax,  &o.  Dutl»,  &c.    Revenue 

£6,116  £1,255           £4,047        £6,837 

3,016  2,275           4,787        23,057 

3,766  1,920           4,274          6,315 


73aays^20-21 
75dayB'18-20 


43.563 
44,349 


48,188 
35,124 


-ilxpendlturs 

Int.,&o.,       Miso. 

on  Debt    Expend. 

£3,711        £316 

48.597         101 

932  100 


46,478 
61,843 


Supply 

Services. 

£6,910 

7,957 

25.560 


Tr.  '20-21*  348.650 

Tr.  'ig^O  283,023 

Yr.  1819  162,220 

Yr.  '1718  110,033 


385,800 

359.099 
291,188 
239,509 


220.000 

290.045 
285,028 
220,214 


134,243  100.063  2,175  149,673 

20,433  110,986  824  239,619 

4«3,850  345,000  31,1(8  M7^io« 

407.404  332.034  16.171  1,317.668 

150.587  269.964  11.380  2.297.958 

137.478  189,851  11,401  2,494,988 


FLOATINO 
DEBT. 

June 
June 
May 
May 

Juue 


[OOO'a 
omitted.] 
12,  1920 
5. 1920 
29,  1920 
22.  1920 
30, 1919 


*  Budget  «tlmates, 


Treasory 
Bills 
£1,077,203 
1,070,987 
L062,U22 
1,062,834 
796,160 


Ways  &  Means 
Advances 
£223,617 
234,367 
221.617 
210.367 
774,237 


Total 
£1,301,020 
1,305,854 
1.283,639 
1,273,201 


Natnl.  War 
Bond  RoRts. 

£1,745,720 
1,745,720 
1,745,720 
1,745,720 


tHlEbest. 


l,570,387t      1.732.021 


i  Excess  of  revanue. 


June  19,  1920.] 
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FOBEION  BANKS. 


tin  £'8  Storllngt— 000'"  omltteiJ.l 


BEICIUM. 

Ao?.    6.  n4 

.TllTlP      S,  'JO 
.Tnnn  10,  '20 


Oold.  surer  Total 

£10.977          £833  £11,610 

Ifl.RSq  1.071  n.7''0 

10.659  1.07S  11,735 


DIsoonnts  Olrcalatlon  Dopo'ilts 

£41,925  £51,800       £^,2R3 

9,5.027  204222        84.741 

25.038  206,004       81,759 


01mm  on      Contingent 
CZC^HO-  An«tro-        Llfibv.  on 

SLOVAKIA  •    Hnn!7.  Bnnk    Bank  Notes   Disoonnts  AdTnnces 

Ann  30,  -on..     £3ni,18n        £8'(.R'i4        £24.979  £51.538 

Mar     7.  'iXI...       .384  930  P9.954  28.307  B2.754 

V«"  15,  '20...      386.354         88,854         31,638       53,378 


Olrcnlation 

(State 

Notes') 

£331,901 

333.012 

335.582 


Beposita 

£45.114 

48.506 

51,568 


DFNMARir. 

.Tnir  31,  •14 
Anr.  59.  'OO 
Wot  31,  -20 

Wav  31,  19 
M»v  31,  18 


Dl9- 

Oold          Silver 

Total 

conota 

..   £4.100          £341 

£4,441 

£6,197 

..   \9..^m           164 

12,7.'i2 

17.531 

..   12,638           154 

12,792 

15.468 

Balance  Oircnla- 

Abroftd        tlon     DeDoslta 

£788  £8.693        £47 

981  28,932     1.542 

1,933  28,647     2,113 


10,228 


138   10,493 
136   10,364 


4,399 
3,004 


13.563       24.109 
3.703       19.163 


950 


ThH  -in,  T4 
.Tnnn  10,  '90 
.Tnn..  17,  '90 


^nold^         Total  Cash 

In  Bunt  Abroad  Ind's  Sllrer  Bills 

^f^R5.6.54-^     £190,687   £97.768 

144,^85     79.131   233113     71,1  RT 

144.371      79,131   233,125     69.078 


Oironla-  ^Derosits— , 

tlon  Pnhlio    Private 

£267.327  £15.302     £37,903 

1,526,277  2,353    139487 

1,513.701  2008    138,276 


.lunr  19.  19 
Juno  20,  '18 


GERMANY. 

JnW  23.  14.. 
May  31,  "ZO-. 
Jniie    7,  "20.. 


142.894    579.131   234.214 
134.414     82.484   227,141 


34.332     1.377.982 
53.396    1,136,572 


2.445    132.080 
2.716    157.124 


— Cash- 


Treasnry  &  Loans  & 


^,^ ^ Oircula- 

Gold      fliTver      Total  Other  Notes  Dh(-oanti  tlon 

£67.843  £16,727   £84.570       £5.279      '£40,055  £94,545 

64584          177     64.761     795.440    2,125.084  2,500.940 

64,585         172     64,757     805.832    1,960,513  2,532.431 


De- 
posits 
£47.198 
851.183 
687.536 


June    7,    19... 
Jnne    7,    18.. 

65.120 
117,291 

1,017      86.137     413,409    1,372,352     1.4J,0.892 
6,017    123,308       81,701       716,844       601,710 

457,533 
368,201 

HOLLAND, 

Ane.    ],  14     . 
.Tun.'    7,  '20     . 
Jace  14,  '20    .. 

(-.jljl,                              TMo.             *rt.        nire.nla- 

De- 

Oold 
.   £13.496 
.      52.984 
.      63.002 

sTlvet        Total        connts      vances         tlon 
£249     £13.746      £13.422     £10,332     £35,660 
1.074       64.058        18,168       24,996      85,575 
1,104        54,108         18,126       25.320      84,173 

posits 
£1,437 
12,114 
12.585 

Jnne  14,  '19 
Jnne  16, 18 


6.5,164 
69.815 


708 
652 


55,872 
80,467 


10.807       16,975      84.116 
4,407        9.875     73,208 


6,298 
4,881 


ITALY. 

»0l7  31,  li 
Apr.  10,  '20 
Apr.  30,  "20 


Oold 


£32,190 
32,190 


-Oash- 


SUver 

£3,005 
3,003 


Other 
Gash 


Total 

^£48,456-^ 
35,195     21,381 
35.193     19,652 


Loans  & 
Discoanta 
£25,017 
168,138 
180,782 


Oiroul*- 

tlon 
£69,204 
486,741 
501.813 


Deposits 
£8,887 
74,083 
74,704 


Apr.  30,  19 
Apr.  30,  '18 


32,718       2,956     35.671     25,792     59,928       376,564       59,792 
33,449       3,142     36.591       6,422     64,922       290.108       59,650 


JAPAN.                     ^1<1  Disconnta  Advances  Notea 

Aug.    1,  14  ...  £21,867        £1,829        £7.863  £32,722 

Apr.    24,  '20  ...  91.6.57         33.128        36.783  124.440 

May     8,  '20  ...  91,695         42,083        36,971  123,152 


, Deposits — >, 

Public  Private 
£13,818  £1.521 
117,057  9,013 
118,766       12,114 


10,  19 

11.  18 


May 
May 


NEW  YORK 

BANKS 
ft  TRUSTS. 

Aoe  1,  14  . 
Juno  5,  '20  .. 
Juno  12.  "20  .. 


70.595 
65.708 


2.722 
2.680 


40.175 
22,698 


79,148 
61,934 


115,908 
67,603 


4.041 
3,802 


Loans, 

Cash  Own  Ap^re^te  Diso'te,      / Net  Deposits ^ 

Vanlta      Reserve  Invest., &c.  Demand     Time        Total  Reserve 

—         £89.888   £411,238        —  —       £387,165   £1,720 

£19,1041      116.190  1.027.074   £843,642  £49.926     899,280     4.492 

19.90et     114.822  1.024.394     831,078    50,033    !885,S94     4.784 


June  14,  19  ... 
June  15,  IB  •.- 


19.886t 
20.240t 


114.494  1.022.618 
110,866    909.352 


823.588    f30,116 
753,170     31,518 


920,250     1,412 
844,158  10,350 


Balance  Norw.  &  For.  Disc'nts 
NORWAY  Gold  Abroad      Govt..  Sees.  Sc  Loans 

!a\v  31, 'l4      ...         £2,960         £1,678  £493         £4,868 

Mav  31.  '20      ...  8,121  3.604  579         22.175 

Juur    7,  '20      ...  8,121  3.701  579        22.889 


Juno    7.  '19 


8,184 


4,114 


678 


Circula- 
tion      Depositfl 
£8.752        £793 
23,744       6,571 
23,397       7,667 


19,088       !23,593       4,608 


PORTUGAL. 

Mar.  31.  '20 
Apr.     7,  '20 


Discounts  &  Note  Oirou- 
Gold  Silver         Total       Advances       lation      Deposits 

£1,908         £3,921        £6,827      £17.689       £88,886     £6,722 
1,906  3,921         5.827        17,496        91,129       5,864 


Apr.     9,  '19 
Apr    10,  18 


1,905 
1,905 


3,883 
3,191 


5,788 
6.096 


8,826 
7,818 


64,505 
45,502 


3,487 
1.575 


ROUMANIA. 

Mar  27,  '20 
Apr.  3,  '20 
Apr.   10,  '20 


£60.809 
60,809 
60.809 


Discounta 

£8.425 

8.431 

8,710 


Advances 
£2,598 
2,658 
2,745 


Total 
£11,023 
11,089 
11,455 


Oirculation 
£179,640 
179,924 
181,337 


Apr.  12,  19 


RUSSIA. 


35,681 


6,223 


1.795 


8,018 


105,538 


Inly  21,  14.. 
Oct.  29,  '17.. 


, Gold ,     Total  Cash  Loons  & 

In  Bank      Abroad  incl'g  Silver  Disc'ts 

£160,114  £14,395  £181,892     £76,081 

128,523   230,865     378,205  1,869,669 


Oircula-    Not«s  in      Total 

tlon       Reserve     Deposits 
£163,411   £6,639  £109,911 
1,838,217   15,783     345,550 


-Oash- 


8PAIH. 

Aug.    1,  14 

Jnii-    5,  '20  . 
Juu-i  12,  "20 


Gold  Silver  Total 

£21,804  £29,187  £50,991 

98,101  24,743  122.811 

98,101  24,649  122,7U) 


Loans, 

&c. 
£40,672 
85,482 
85,255 


Spanish  Oircula- 

Deposits 

4%            tlon 

&o. 

£13,778  £77,557 

£18,955 

13,773   155,9^5 

46.2al 

13,779   156,U2J 

ii.ina 

Juno  14,  '19  . 

..     80.650 

25,940 

116,590 

77,962       13,778   141.732 

42,339 

Jui...  15,  18  . 

.     83,330 

28,154 

111,484 

62,398       13,777   116,b2i 

40,672 

SWEDEN. 

Balance 

Swed.  &  For.  DiBoounta 

Oircula- 

Gold 

Abroad 

Govt.  Bees.     &  Loanfl 

tion 

Deposits 

Ang.    1,  14  . 

..   £6,717 

£6,150 

£1,655 

£7,495 

£13,432 

£3,903 

May   28,  "20 

..   14,500 

4,340 

2,624 

34.832 

37,941 

14,168 

June    5,  '20  . 

..   14,600 

4,593 

2,622 

36, /68 

3a.UU2 

14.Jia 

Jun.,    7,  19  . 

.   16,103 

7,858 

2,880 

20,067 

38.703 

6,358 

Juno    B.  '18  • 

■  111,362 

7,628 

6,371 

13,801 

34.761 

6,o3d 

SWITZER- 
LAND. 

Oold 

— -Caab- 
Bllvei 

Total 

Disooanta  A 
Advances 

Oinula- 
tloa 

July  23.  14 

..  £7,202 

£758 

£7.960 

£4,817 

£10.716 

22,028 

May  31,  '20  . 

..   21,238 

3,847 

24.885 

16.268 

38.156 

oOIj 

Jun..    7,  '20  . 

.   21,2J8 

3,460 

2iM6 

14.9U7 

37.110 

t.iM 

.luno    7,  18  • 

..   18,288 

2,724 

21.012 

19,900 

36.084 

4,416 

Jun,:    7,  '18  . 

..    18,iiU3 

2.289 

17.492 

13.627 

27.91)2 

4.263 

^  Converted  ;it  24  ciovnB  to  HI. 

t  Not  iwerTs,  (  Uoavertsd  at  par  nte  of  ezchaogg  approzinutaly. 


U.  STATES 
FED.  RES. 
BANKS. 

June    7.'20  . 
Juno  14, '20 


, Gold ,  BlUa  ^Deposits.-, 

Held  by     With       Total       DIa-      Accept-  Total.    OtroaI»- 

Banks     Amenta      Cash      connt'd    ances.    Oovt.      Net.        tlon 

> £392.170 '  £419. 789C51 2.852   £32,138  £7.422  £361.434  £825,458 

.  ' 393,012 '   420,618  604,590   80.780     4,366  358,026  622,412 


June  14, '19  ...   187.6P8    251.086  452,396 
Junel4,'18  ...    193.260    196.130   401.052 


375.634    46908  49.050  358.954  499.858 
203.206   48,584  31,106  317,754   330,300 


II.— CURRENT  BANK  RATES   OF  DISCOUNT. 


% 

Date  Fixed 

Amsterdam 

~    4i 

July    1.'16 

Lisbon     .. 

Berlin      ... 

...    fi 

Deo.  23,14 

Madrid    .. 

Bemo 

...    6 

Aug.  21,19 

Paris 

Bombay  ... 

...    7 

May    27,'20 

Petrograd 

Bnissela  ... 

...    6} 

Apr.   28,'20 

Rome      ... 

Oaloutta  ... 

...    5 

June    5,'19 

Stockholm 

Ohrlstlania 

...    8 

Deo.  18. 19 

Toklo      .. 

Oopenhagen 

...    7 

Apr.  16, '20 

Vienna    .. 

% 

6i 

6 

6 

6 

6 

7 

803 

5 


Data  Flx(4 
»an,  16,14 
Nov.10,19 
Apr.  8,'20 
Inly  29,14 
May  12,'20 
Mar.  18, '20 
Nov.  18,'19 
Api.  12,16 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin    

Brussels    

Denmark 

Holland 

Italy 

Lisbon  and  Oporto 
New  York    


Norway 
Paris 


Spain  (Bank  place?) 


Sweden 

Switzerland  . 


OaOle 

Ohequea 

Cable 

do. 

do. 

do. 

do. 
Ohequea 
Gable 
3  moa. 
Cable 
3  moa. 
Gable 

do. 
3  moa. 
Gable 


June  IB,  "20 
154m. 
48fr.25o. 
23  kr.  70 
llfl.  03o. 
651r.  50 
lid. 
»3  97i 
S3  93 
22kr.  70 
50  fr.  90o- 
496r.  90o. 

48H. 
23p.  91 
18kr.  18 
22fr.  370. 
2Hr.  87c. 


•luno  U.  '20 
1.57ra. 
49fr.  37o. 
23kr.  40 
lOfl.  910. 
?OIr.  25 
13d. 
t3  95i 
»3  96 
22kr.  10 
62fr.  983. 
51fr.  980. 

485d. 
23p.  95 
18kr.  10 
22  Sr.  200 
21fr.  70o. 


June  4,  '20 
170  m. 
48fr.  BOo 
22kr.  82i 
lOfl.  690 
671r.  00 
lOJd. 
»3  90} 
13  9U 
22kr.  18 
52fr.  07O. 
51  fr.  07o 
43}rl. 
23p.  35 
18kt.  19 
21f».  10c. 
2Ur.  450 


May  28. '20 
160m. 
50fr.  500. 
23kr.  42 
lOa.  67a, 
671r.  00 
105d. 
»3  90i 
»3  92 

21  tar.  ,55 
53f».  50O. 
521r.  50O. 

43i'l. 
23P.  82 
18kr.  10 

22  £r.  05O. 
21fr.  750. 


ON  LONDON— 

June  18,  '20 

•luTic  11, '20 

June  4,  '20 

Pa. 

Alexandria   

..  Sight 
..  Ohequea 

97iPi. 
ua.  03Vc. 

97iPi. 
100.  83c. 

97Jpi. 
lOa.  67c. 

971?!. 

12.107a. 

Athens  

..  Gable 
..  Transfers 

33dr.  15 

Is.  lOflcl. 

33Jr.  12 
23.  Oid. 

34dr.  37 
2s.  Id. 

25dr.  221 

Bombay    

23.» 

Brussels    

..  Cheques 

47  f.  850. 

43f.  25c. 

48f.  720. 

261.  2210. 

Buenos  Ayres  .... 

..  Transfers 

57id 

58id. 

595a. 

47.58a. 

..    do. 

la.  lOlld. 

2s.  Old. 

23.  lid. 

29.* 

Ohrlstlania    

..  Slcrhfc 
..    do. 

32  kr.  62 
23kr.  65 

22kr.  10 
23kr.  41 

20kr.  03  ' 
22  kr.  92 

18.159k«. 

ia.l59k» 

HelsinzfoT?  

..  Gable 
.'.  Tranafera 
..  Sight 

85m. 
"33. 10»d. 
85  Ir.  250. 

92  m 
39.  8d. 
70lr.  750. 

81m. 

4s.  Id. 

66lr.  750. 

25m.  221 

— 

Italy 

251.  2210, 

Lisbon  

..    do. 
..    do. 
..    do. 

lUd. 

Is.  IP.'f  d. 

23p.  8 

1231. 
29.  OH. 
23p.  93 

lid. 
2a.  IJd. 
23P.  95 

53i4. 

2»-*„. 

Madrid 

25P.  22» 

Montevideo  

..  Transfers 

58id. 

695 

60} 

Bl«- 

..  Cable 
..  Sight 

(4  54 
»3  91 

»4  49 
t3  91i 

J4  38J 
»3  93i 

14  331 

New  York 

— 

..  60  days 
..  Cable 
..  Ohequea 

t3  89t 

»3  971 

49£-  87io. 

13  90 

»3  92i 
51f.  55o 

13  9U 

S3  94 

61t.  100. 

— • 

14  881 

Paris 

251.2218 

Rio  de  Janeiro    . 

..  90  days 

lili. 

15V;|d 



16<1. 

Shanghai  

..  Transfers 

5s.  Od. 

4?.  lOld. 

59.  7d. 

— 

Singapore 

..  Sight 

2s.  3Ji. 

29.  3Sd. 

29.  3|d, 

— 

..    do. 

..    do. 

18kr.  161 
21f.  87ic. 

18kr.  09 
2  If.  670. 

18kr.  11 
21f-  480. 

18.159k». . 

Switzerland  

25t.  22I0. 

Valparaiso    

..  90  days 

11  hi- 

llVid. 

115d. 

19d. 

Yokohama    

..  Sight 

23  S5d. 

23.  Id 

23.  RH. 

24..58d. 

^Rata  Current'^ 

Par  as  usually 

Bat* 

NEW  YORK  ON— 

June  18.  '20 

Juno  11, '20                Quoted 

»nly3i 

Amsterdam,  sight 

360. 

36  30J. 

40  2O0.  for  1  galldei 

40-269. 

Bombay,  cheques 

38-25-. 

40-7,')O. 

48  660.  for  1  rupee 

33  000. 

Buenos  Aires,  chaquea ... 

101-35 

10365 

Ohristiania,  cheqaes     ... 

17'35o. 

I77O0. 

26-800.  for  1  kronei 

Oopenhagen , cheques   .. 

16-810. 

16'3io, 

26  STo.  for  1  kroner 

28-850. 

Greece,  cbequea 

11-960. 

11-60C. 

19-295-.  for  1  dr.->ohma 

Hongkong,  cheques 

71c. 

70c. 

74  590.  for  Mex.  $1 

4340. 

Italy,  sight          

.      17-35!. 

17-10'. 

513i  lira  tor  SI 

B-17(. 

Lima,  ohequea 

4-991. 

4-93!. 

4-8665  «  for  1  libra 

Manila,  cheques 

49-8O0. 

49  60O. 

50c.  for  1  peso 

49-80. 

Montreal             

13%dlac 

11  825%(llao  Pre'ulum  per  JlOO 

Par 

Paris,  sight        

12-82£r. 

13-2fr. 

6-18i  francs  for  SI 

6-16(». 

Petrograd,  sight 

51-460.  for  1  rouble 

51-370. 

Rio  de  Janeiro,  cheqaes 

41-000. 

41-100. 

32-42C.  for  1  milreis 

Shanghai,  cheques 

.      96-500. 

94c. 

52-960.  tor  1  tael 

83-000. 

Singapore,  cheques 

51-250. 

Bl-250. 

56-77C.  for  $1 

57-120. 

Spain,  cbequea 

16-600. 

18-400. 

19-300.  for  1  pe-ieta 

Stockholm,  cheques      ... 

21-870. 

21-60O. 

26  8O0.  for  1  kronof 

Switzerland,  cheques    .. 

5-50fr. 

6  50fr. 

5-18i  francs  for  SI 

6-18l«»i 

Valparaiso,  cheques 

19-000. 

19  00c. 

20  6I0.  tor  1  peso 

Yokohama,  cheques 

51-250. 

61 -25c. 

49-840.  for  1  yen 

49-900. 

According  to  Qaaranty  Trast  Ctompaay  of  New  York. 


IV.— BANKERS'    CLEARING-HOUSE 

RETURNS. 

Name. 

Week. 

1920 
Juno  12 

::  li 
;;  11 

„      12 
»      12 
..      12 
..      12 

1920!' 

Juau  16 

n       16 

..      16 

Amount.   (  Inc.  or  Dec* 

1  1920  Agg. 1 

Inc.  or  Dae* 

BIRMIHOHAU   ... 

/ 

£3,311 
1,635 
8,789 
1,516 
1,399 

14  926 

30,651 
2,914 
1,505 
1.203 

[lo  B'a  starlln 
+    £1.317 
+         315 
+       1,995 
+         676 
+          627 
+       3.986 
+     19,152 
+          895 
+         918 
•H          499 

g  OOO's  cm" 

£90  693 

42.937 

212.564 

44.023 

33.411 

41 1-341 

761.023 

77.385 

28-338 

33,9J6 

ted.] 

+       £31,302 

-1-         11.745 

-f-        47.213 
+         17,24! 
■¥         12.540 
-1-       150.008 
+       413,035 
-H         31,494 
4-         13.'i28 
+         11,008 

% 
+   62-7 
■^   37-7 

DUBMN         

+    28  8 
-1-84  4 

Lbiorstkr      ... 

LiVBKPOOb       ... 
MiNOIIESrRR 
NBWCArtrLB     ... 

No^Tl^J^lUAM 

SHKFPIKI.U 

LONDON- 
TOWN       

+   800 
+   670 
-1-118  4 
+   67  9 
+  87  5 
+   395 

611.490 
39.088 
78.801 

•4- 
+ 

241.894 

4.235 

10,911 

15,700  051  + 
1,017.878  + 
1,917.587  -1- 

6.650.030 
235.133 
505,741 

+   737 

METIIOPOLITIN 

OonsTRt    

+   300 
+   361 

TOTAL      

M       16 

729,379 

t 

267.010 

18  615,516 

±. 

7  399.904I 

+   86-7 

Oompan>d  with  a  year  ligo. 

-FREIGHTS.— Aooordiog  to  MesawT  jTo.  QouldTAiigior  aad  Oo. 

Homowards.  -Cto-U.  1920  1920   1913 
U.d.<ul.l'ort3toL-pLJunol8luuoUJuoe'i9 


HOMEWARDS.        1920 

1920      1913 

Juno  18 

.fun,.  11  Juno  20 

Alex,  to  U.K.     ...       — 

40/0          - 

AuBt.  to  U.K.      ...        — 

176/0       32/0 

AmU  to  L.U.A.B.        — 

-          10/0 

Bombay  to  p.p.      110/0''.w.l00/0d.w.20;8 

Durmali  to  1  .  K.         140/O 

-            2iO 

Gatcut.to  p.l>.(  lute)        — 
DiiuiiDe  to  O.h..  ...      — 

—      d.w.iil;3 

— .             — 

Odawa  to  L.U.A.B.     — 

-             9/0 

O,  Plata  to  U.K.        110/0 

U0,'O        17/0 

(oottoQ,  lOQIb.) 
0.3.  to  U.K.  (gr.)  14,0 

Oull  I'ofta  to  U.ICOoQt. 

(.»tt,)u.t<riln)...       15/0 
OUrWAROS-Oardlitui 
AJou      ...         ...         — 

Oolumtio  ...        — 

Port  AilJ         ...      BD/0 
Itlver  I'Uta      ...        — 
81.  Vluuaut      ...     35/0 


-  389 

14.'0    — 

-  11/10» 


-  12/8 
60,'0  10/0 

-  It  ) 
36/0  10/3 
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VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS,  &c. 
Iron — Scot<^b  pii?  warrants       ...ton 
•^  Middlesbro' warrants      ton 

—  Hematite  w  arrants     ton 

—  Staflordshire  bars,  London  ton 

—  Coirmon  bars  ton 

Steel  Rails     ton 

Galvanised  Sheets   ton 

Copper — Standard    ton 

Tin — Enslisli  Ingots   ton 

-  Straits  ton 

Tinplates.  I.e.  Coke,  S.  Wales... box 

Lead — Soft  Foreign  ton 

Spelter — Ord.  Foreign  ton 

Quicksilver    (751b.)      bottle 

Aluminium  ton 

Antimony    EeguUis  Foreign  ...ton 

-.  En^li'^h    ton 

Coal -rtiest)  Torfet ire   ton 

—  Steam  (best^  Newcastle ton 

CHEMICALS,  OILS,  Sc, 
H.  of  Seda — f.n.b  Chile,  per  quintal 

Soda — Crystals  es  ship   ton 

Copra — Malaj  and  States  ton 

Gambler — Good  marks  cwt. 

Indigo — Benual  good  to  fine  lb. 

Linseed  Oil — Raw ton 

Linseed — Calcutta,  spot   ton 

. —  Cakes,  TT.K  n:  ad e,  ex  mill  ...ton 

Olive  Oi|i-Spanish    ton 

Palm  Oil — Lagos   i....ton 

Petroleum — American     gallon 

Rape  Oil — Refined  English, ton 

Soya  Oil — Refined   1 ton 

Tallow — Imported    cwt 

Turpentine — American  cwt 

Rape  Seed— Toria ton 

Rubber — Pam,  spot   lb, 

—  Fine  plantation  Tstnd. crepe)  lb, 

—  World's  Production*  Apr.  tons 
Shellac — ^T.^.  Orange,  fair  ...cwt 

TEXTILES. 

Cotton— Middling  UpLind    lb 

■ —  Egyptian,  good  fair lb 

. —  Pemambuco  fair  lb 

. —  Slidland  Upl.  New  York lb 

—  Stock,  LiverpooUJnne  11)  bales 

Flax — Petrograd.  Yarapol    ton 

Hemp — New  Zealand    ton 

. —  Manila.  Fair   ton 

Jute — First  Marks    ton 

—  Red  SCO   ton 

Silk — Blue  Elepbant  lb/ 

Wool — Pt  Philip  unwashed  ar.  lb. 

—  Lincoln  Half  Hogs    lb. 

Hides— Eng.  Ox.  be,st,7C  lb.  up  lb. 
Leather — Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat — Visible  supply  U.S.  ...bus. 

—  Red,  price,  N.T.  601b.. ..bushel 
— ^English  Gazette,  aver.  480lh.  qr. 

Flour— G.R 2801b. 

Barley— Eng  Gaz.,  ayer.  400n->.  qr. 
Oats— Eog.  Gaz.,  ayer.  312  lb.  qr. 
Maize — H.Y.  (new  bushel).... 561h. 

—  Amer.  mixed,  Liyerpool... 4801b. 

—  La  Plata    4801''.  qr.' 

Potato**— Good  English  ton 

Rice — Bassein  cwt. 

Tapioca — Pearl,  medium  cwt,, 

Hay— best   2,0181b... .load 

Hops— English cwt. 

ANIMAL  FOOD. 
Beef — ^Argen.,  chilled  hndqrs....81b. 

-  Scotch  sides  81b. 

English  81b. 

Mutton — Scotch  wetheis 8'b. 

—  English  wethers  81b. 

-  New  Zealand  frozen  81b. 

Pork— English  and  Irish 81b. 

Bacon — Irish,  deliyered  cwt, 

—  Danish   , cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port    cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter— Danish  cwt. 

—  French     cwt, 

• —  Australian  cwt. 

. —  New  Zealand    cwt. 

Cheese — Canadian    cut. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

Sugar — Imports  to  May  31  ...cwt. 

—  Home  consamp'n.toMay31  cwt. 

—  In  Bond  May  31    cwt. 

—  Price,  .laya,  96°  Pol cwt. 

• Yellow  crystals     cwt. 

■ —  • —  Tate's  Cubes.  No.  1 cwt. 

CofFee — Imports  to  May  31  ...cwt. 

—  Home  consnmpt'n  t.o  Maj31cwt. 

—  Exports  to  May  31    cwt. 

—  In  Bond  May  31    cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  Good  ...cwt. 

Tea — Imports  toMay  31 lb. 

. —  Home  consump'n.Lo  May  3I  lb. 

—  Exports  to  May  31 lb! 

—  In  Bond  May  31  lb. 

—  Price,  Indian,  Pek.  Soug.  gd  lb, 

Ceylon,  Pck.  Soug.  Ord.    lb. 

Common  Congou    lb. 

Cocoa— In  Bond  May  31    cwt. 

—  Grenada  good  to  fijoe   cwt. 


JUNE  18, 1920. 

223/6 

217/6 

260/0 

£33  10 

£30 

£23  5-1:24  5 

£64 

£82  16 

£244 

i:260— £270nom. 

72/6  ... 

£31  15-E33  5C22 

£38  5-£40 

...  £21— «21  10 

£185 

£50 

£60 

37/2—38/2 

50/2—55/2 


15/6 

..  230/0-240/0 
..  £45  10— >:4G 

49/0 

13/0-16/6 

m 

.e37 

£22 


JUNE  20,  1919 

166/0 

160/0 

190/0 

£2U  10 

£20  10 

£16 

..  £27  10— £28 
£86  5— £86  10 

£336 

£243 

32/6—33/0 

10-£22  15 

£37  5— £37  15 

..  £18— £18  10 

£150 

£42 

£45 

28/6—34/6 

40/0—45/0 


9/4 

•  129/0—130/0 


JUNE  30,  1914. 

57/0 

51/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£1617A 

£66 

£142  15 

£139  10 

..  11/101—12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
.14/6 


9/0- 


£56 

2/ir 

£100 

£105 

.  80/0-88/0 

175/0 

£38  10 

2/1 

2/OJ 

27.850 

620/0 


...    29  504 

67  00'! 

,..  31-50d. 
...  39-f5c. 
...1,135,730 


£58 


..£1'22 

£48  5 

£19 

nora. 

£80 

l/4» 

£104 

£75' 

80/0-105/0 


7/4 

42/6— 4.'i/0 
£57|£23  15-£24  7/6 

47/R' 16/lOJ 

10/6, 3/2—3/8 


£25  5 

£13  16/9 

£7  17/6-£8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

,„,,„,    -  --29/3-33'3 

102/01 33/7J 

£44  lOi £13  6 


2/5 
1/9, 

31,166: 

.  347/0 


19'4ei3. 

26-84d. 

21-86'!. 

33-6fc. 

507.180 

nom. 


2/91 

2/2 

8.467 

.  63/0—64/0 


.  7-.53'J. 
.  8-76<J. 
.  7  73-1. 
13-250 
934.600 
£28 


568 C50  15 

£55,...  £52— £52  10 


£48  10; £25  10 


..  £43i 

32/01 

..   5/9 

...2/3J 

i3Sd 


9Jd. 


25/0 

3/5i 

...1/7* 

-lOid 


4/0—4/6 2/7—3/3' 


49,939,000 

3:6 

73/0 

63/6 

92/7 

63a0 


■  28,215.000 

23740. 

73/3 


teoo/o- 


nom, 

71/31 

-700/0 

48/61 

...33/0 


44/3 
62/6 
48/11 
202c. 
63/9 
60/0 
196/81 


..£26  10 
..£26  15 
..£24  15 

.  11/3—11/6 
llld.- 1/0 

1/0; 

7ja. 

....  1/4—1/8 


....  34,640,000 
675=- 


6/8 

lO/O 

10/0 

10/6 

10/6 

10/6 

10/0-16/0 

t220/0 

tl92/0 

n87/0 

tl87/0 

tl84/0 

nP4/0 

tlf8/6' 

303/4 

303/4 

303/4 

303/4 

tl45/0 

tl45/0 

tl45/0 


34/3 
28/6 
25/4 

20/0 

7GJc. 

32/4 

25/9 

„,,„, 70/0-75/0 

25'Oi 7/0—7/3 

*9'6 14/0-17/8 


176/0 


6/8-7/2 


82/6 
..£6  5— £7 


13,698.508 

10,5'i3,551 

9,093,000 

120/0 

112/0 

116/0 

396.982 

123.860 

187,576 

816,000 

..  150/0— 170'0 
•  •110/0-120/0 

18U,686.941| 

162,173,2791 

1«,768,377 

■  -    221,471,000 

6iii— 7d. 

6Jd. 

num. 

1,305,000 

..  118/0—118/0 


,., 3/8-3A0 

ngl 4/6-5/0 

IS' 4/2-4/5 

39, 5/8-6/0 

W 4/6-5/4 

,l'l 2/4-3/2 

10  8 3/6-4/0 

190/6 60/0-74/0 

r9o/'6^i9'i/oi;;;'"  vi/oZvq/o 

188/0-190/0  ...      71  0-74  0 

i7o/u-i94/o...:::^i;^^?;^ 

117/0—120/0 

96/0—108/0 

98'0— 110/0 

108/0—114/0 

..  66/0—68/0 


Controlled 
252/0 


160/0-164/0 

Controlled 

144/8 


13.177,654 

12.367.J03 

7,393,000 

36/0 

67/9 

64/9 

...  583,219 
....  129.725 
....    107.671 


.  53/0—64/0 

.  19,777,254 
.  17,272,000 
.    6,306,000 

10/3 

.  12/6—14/0 

18/0 

....  720.360 
....  141,410 
340,250 


969,000' 484.000 

..  145/0—155/0 60/0—93/0 

65/9' 41/6 

186,141,577...    123,230,277 

144,914,140...    155,447,972 

10.870,350 26,561,765 

151,589,0001 78,282,000 

1/41 8id. 


1/4 

1/4 

•1,119,000 
85/0 


8Jd. 

5Sd. 

....   309,000 
.  52/8-66/n 


Estimated. 


t  New. 


}  Decontrolled  :  Price  Ex.  Factory. 


VU.-RAILWAY  REVENOE  STATEMENTS. 


Ousdi&n  Paclflo 


Period 


Uiaod  Trunk 


4  mot. 


4  mo<, 


Apr, 


Apr. 


(V 

Apr, 

10       Apr. 


QniBS 


+  or- 


115.929,000+2,820.000 

69,11 /,0UU+9.o41,000 

£i.iii6,BU0  +    £ii4.800 

4,304,6U0l+    326,300 


Net 


+  or  — 


»2,34i!,00()|+  »iOJ.uoO 

d.tiUiJ.UOO  —  5B^.OU0 

£5a,B0U  —  £S5,7U0 

Dr.l53,50ul—  27^700 


VIII —RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS! 

•«•  No  traffic  statements  «r«  now  published  by  the  Home  RaUirays.  On  Augutt  6, 
1914.  "w  Qovemment  assumed  control  of  the  railways  of  Great  Britain  under  varrmnt^ 
renewable  weekly^  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  The  Irish 
railways^  similarly^  were  taken  over  as  from  January  j,  1917. 


INDIAN. 


A^sam  Bengal! 
Barei  Lieht  ...; 
Bengal  AN-W. 
Beng.  Dooare: 
Beng.  Nagpar: 
Bomb.  Baroda| 

Burma  1 

Del.Um.  Kalk, 
East  Indian  .., 
Qt. Indian  Pen. 
Madras  &  S.M, 
Nizam's  Guar. 
Boh.  &  Kuran, 
South  Indian 
South    Punjab 

COLONIAL 


Can.  Northern 
Oan.  Pacific  ... 
Grand  Trunk 
Maghonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Rlys. 
Temiscouata... 
W.  Pass.&Yuk 


FOREIGN. 

Argrentine. 

Arg.  N.  East.., 

Arg.  Transand. 

B.A.  &  Pacific^Tune 

B.A.Gt.  South  Time 
■June 
June 
June 
Apr. 
.Tune 
.Tune 
June 
June 


Do, 

B.  A.  Western 

Do. 
B.  A,  Central 
Cent.    Aj^ent. 

Do. 
Cord,  Central 
Entre  Rlos  ,. 

Brazilian. 
BrazlIGt.Sonth  \pr, 
Brazil  Railway  Dec. 
Qt.  W,  Brazil  June 


June 
Deo. 
Deo. 
Jane 
Dec 
May 


June 
Apr. 
May 
May 
May 

.Tune 
June 


Tune 


Leopoldina  ... 

Mogyana  .... 

Paulista    .... 

San  Paulo    . 

Sorocabana  . 

S.of  BahiaS.W. 

Chilean  and 

Peruvian. 

Antofagasta ... 

Arauco  

Nitratef2wlffl.) 

Peruvian  Corp. 

Taltal    

Cuban. 

Cuban  Central 

Havana   Cent. 

tJ.  of  Havana  June 

W.  ol  Havana  June 
Uruguayan, 

Cent.  Uruguay 
„  (E.  Eit.)'J"iine 
„  (N.  Bit.>,Jiiiie 
„     (W.'Hit.),-Tune 

Mid.    UruRuayiit^y 

N.W.  Uruguay;  ^lay 

Unig.   Northn.i^^y 

Miscellaneous! 

AicDv&Qandia'June 

Bilbao    [May 

Bolivar lAIaJ 

Colomb.Natnl.iA-pr. 
Oosta  Rica  ...Apr. 
Dorada  Eit....'^Pr. 
Egyptian  Delta  ^^J 
Gt.  S.  of  Spain 
La  Guaira&Ca. 
Ottoman  Ry... 
PataguayCent. 
Puerto  Oabello 

Salvador   

Santa  Pe  Prov. 

French  Rys.'-A-pr, 
S'm'na&S'ti'goj^P''* 
Zaf ra  &  Huelvai  ip*"- 


June 
May 
May 
June 
May 
June 


TRAMS. 


Anplo- Argent. 
Auckland  Elec. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  LacrozeiMiy 

Calcutta    |Juae 

Cape  Electric  Api; 
Carth.  &,  Herr.'iliiy 
Ohatham&DistiJune 
Havana  Elect.j  ilai". 
Isle  of  Thanet  June 
Kalgoorlie  ...  Mar. 
LaDarkshire  ...iJuue 
Lima  Light  ..JPeb. 
London  C.O.  ...iJuue 
Madras  (2wks.Jiiiay 
Manila  Electric]  Apr. 
Pernambuco...  June 
Proyiucial  ...(June 
Rangoon  Elec.JMay 
Shanghai  Elec.iMay 
SingaporeElec.  I M  ay 
D.olMontevid.  May 


13 


12 


June 
.lane 
Alar. 
Apr. 
.May 
Apr. 


12 


16 


752 

111 
3,536 
3,792 
Net 
1,882 
Net 

190 
3.305 
Net 
1,205 

8U 


(Jros3 
Receipts. 


+  or  —  on  No.  ,  Aggregate    ,  +  or  —  on 
Tear  Ago.  ]  Wksi    Receipts,    i  Teai  Ago 


Rl,9e.387  + 

24.600  - 

5,23.950- 

26,796  + 

13.17.000!  - 

19,21.000'  + 

6,19,2961- 

90.3001  - 

27.81.000  + 
25.54.800i  - 

12.60.0001  — 
3.42.054!  + 


1,I'.4.261 
8.26.S06 
7,78,004 


JI,024.400  + 

3,619.000  + 

£290.884  + 

44.2851  + 

10,964i  + 


2,638 
82,861 
130,562 


+ 


13.900  + 

890  + 

175.000  + 

189.000  + 

50.000  + 

98,000'  + 

29,000  — 

'54.690  + 

210.000:  + 

74.000  + 

67.800  + 

25.600  + 


110    M      43,500 
3,530    114,859.000 
1,010  !£       19-200 
1,831  l£       62.330 
1,180  I M  1,561.000 
766  I M  2,650.000 
153i  £       48.662   . 
1,003  iM  1,749,000,- 
62  \^      78:000  + 


838  i£  ??-S85!  + 

84Ji£  11,000!  + 

1,140  8  1.287.070  + 

180  £  27,045]  + 


362 

70 

681 

155 

273 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 
189 

70 


659j£ 
104  |P8. 

22j£ 
379 
255 

34 
100 


1,181 

80 

112 


400 
27 
39 

3781^ 
404 

334 
51  j 
35j1 
42i 
9 
15 
86 
20i 
20i 
23  i 
85 

1411 
153 
66 
59 
2U 
25 

26iu 

26t 
80i 


34,5611  + 
15.953  + 
72,199,- 

17,252j- 

21.79»!  + 
5,986:  _ 
3.107- 
3,C65  + 

21,277  + 
6,967i- 


19,000|+ 

2,191  - 

12,435  + 

18.880  + 

28,872  + 

18.000  + 

11.2a8,+ 

74,739,— 

13,630;  + 

8  757 

4.410  — 

5.000  - 

4.720'  + 


£  179,872  + 
£  16,753  + 
£       10,698  - 


78,960 


14,500:     6 

1.200     8 
1,06,9351     7 

4,378i     6 
77.000i     5  ; 

2,000  10 
61,899'    e  I 

2.142  10  [ 

94,000!  11 

1.77.900i  10 

73,4071     7 

11.869'     7 


13.212 
22,599 
20,338 


7 
6 

5ra 


241.7001  22 
662.0001  22 
60,871!  22 
14,400    Sm 
705l  lO'/i 
257|  21 
14,757!    e™ 
2,1641 10m 
Snt 


10.55.771  + 

39.590 

2.29600- 

9700 

33,39,730- 

4,85.084 

16;,636  + 

7.488 

68,66.0001- 

5,48.455 

1,92,75.000 

+  10.84,000 

31,30.006 

85.989 

8.80,514 

+ 

52,143 

2.97,35,000 

+ 

10,43.000 

2,63,53,000 

— 

2,08.103 

90  60,000 

— 

2,37.723 

22.26.874 

+ 

1,63,302 

7.94.049 

+ 

37.854 

42,21,761 

+ 

74.231 

38,90,025 

+ 

1,30,701 

23,271.223 .+  3.328.474 
78,897,0001  +  12,795.000 


6,804,346 

391,181 

110,153 

66,419 

304,661 
(963.676 


3.600   49 

460;  60  ' 
25,000,  50 
47.000;  49  i 
14,000'  49  I 
10.0001  60 
12.000,.,  60  1 
13.484  lOm 
72.200   50 
51.7001  60 
14,800    60 

8,100    49 


8.300 
141.271 

2,600; 


1 12m 

■    24 

12,218    49 

956,490;  12™ 

906.033: 12"!: 

11.926;  24 

24C,168!  12^ 

32,0001   5"!1 


11,2451  24  I 
1-200!  4«| 
26,634  20  I 
227,920  ami 
18,405  \lm 


6.831 
3,301 
1,857 
1,140 

786 
571 
526 


706!  49 
2,407  Um 
548  lin>: 
72  11"! 

9.O00!  23 

602!  Sm 
4921  5"': 
5,7i0'  4"!, 
6,589!  lO-n 
8.000  4"' 
2.265  8 
8,674  23 
4,570    5'" 


650 

300 

1,036 

22,507 

7,416 

193 


56,425 


R.  8.02,074  + 

M10,'/45000  + 

j; 

t 

£ 

R 

£ 

|£ 
If 

\l 

,£ 

,£ 


49 
7m 

60 

4m 
4'n 


46.550  + 
749-081  + 
54.663  + 
94,4lll  + 
31,391  + 
5,313;  + 
1,864  + 
927.780  + 
1,2511- 
3,142!  + 
4.323  + 
56-030!  + 
:8j.754i  + 
49,601!  + 
254.102  + 
6.548'  + 
3.6i9— 
7,933  + 
i.»166,00ul  + 
»  24,847|  + 
£       42,401  + 


1,10,622 
1,037,000 
12,3z.- 
117.093  11"! 
7.246  Um 
15.655    24 
d.25i:i0"i 
2,087    i"> 
134 
270.530 


22 
3m 


478  37 

62a  3'" 

154  22 

9.94ui  2in 

763:  10 

3,726  20 

41,8a7|  4™ 

786'  24 

186  36 

1,4U0'  6'" 

23,600!  5'" 

10>J63i  20 
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BANKING     SERVICE 
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LONDON,  SATURDAY,  JUNE  19,  1920. 

TRADES  UNIONISM  AND  IRELAND. 

It  is  witli  the  gi'ealest  Siitisfncticn  wc  have  learned  the 
decision  arrived  at  on  Wednesday  hy  the  trades  union- 
ists concerned  respecting  th,e  strike  on  the  railway 
from  Dublin  to  Belfast  which  is  controlled  by  tlu' 
London  and  Nortli-Western  Railway  Company.  It 
seems  to  us  to  warrant  the  hope  that  we  are  about 
to  see  at  last  a  real  union  between  the  Bntish  and  the 
Irish  ]>eoples ;  an  abandonnieiit  once  and  for  ever  of  the 
abominable  system  of  government  wiiich  the  Con- 
servatives and  the  so-called  Liberal  ]wrty  earned  on  in 
1he  sister  island  for  so  long;  and  the  establishment  for 
the  first  time  in  Europe  of  a  real  system  of  democracy. 
The  decision  wiill  give  new  heart  to  all  real  lovers  of 
freedom,  and  we  shall  be  greatly  surprised  if  we  do 
not  see  an  immense  accession  of  strength  to  the  trades 
imionist  party.  We  can  well  understnnd,  of  coin-se, 
that  a  certain  section  of  the  trades  unionists  hesitated 
to  support  what  the  Government  wishes  to  be  i-egarded 
a.s  an  attempt  to  pi'omote  murder.  But  it  is  gi-atifyiiig 
to  find  that  the  trades  unionists  have  not  lx>cn  Ix'guiled 
by  that  silly  attempt  to  tarnish  their  good  reputa- 
tion, and  have  adopte*!  a  course  which  we  most  sincerely 
trust  will  end  in  such  a  coalition  between  the  Irish  and 
the  British  workers  as  will  em!  once  for  all  the  enmity 
that  has  heretofore  existo<l  })et\veen  the  two  islands, 
and  will  show  that  the  British  i^eojile — call  them  how 
you  may — are  capable  of  appreciating  libcrly  tinder 
whatever  aspect  it  apjieai-s,  and  of  rejecting  a  false 
attempt  to  maintain  government  by  ihe  worst  evil 
practices.  A  great  deiiiocralic  (lovernment  is 
absolutely  essential  if  we  are  to  recover  in  tiiiio  fiom 


the  results  of  the  late  War.  Elsewhere  we  call  atten- 
tion to  the  conditions  that  exist  ii,i  all  the  i'eally  great 
continents.  And  we  jjoint  out  that  since  the  days  of 
the  Stuarts  England  has  never  been  so  absolutely 
weak  as  she  is  at  the  present  moment.  If  now  the 
trades  unionists,  in  the  meeting  which  we  understand 
is  to  assemble  in  a  few  weeks,  bring  about  a  real  union 
between  England  and  Ireland,  they  will  not  only 
achieve  a  very  great  woi'k,  but  will  lay  the  founda- 
tion of  a  new  United  Kingdom  such  as  the  world  has 
never  yet  seen,  and,  indeed,  is  incapable  up  to  the 
present  of  fully  realising.  If  the  most  skilled  work- 
men throughout  the  whole  United  Kingdom  agi'ee 
among  themselves  that  the  peoples  of  each  part  of  the 
kiiitcdom  shall  in '  future  manage  their  own  affairs 
without  interference  and  with  actual  freedom, 
then  we  shall  see  Englishmen,  Scotchmen,  Welslmien, 
and  Irishmen  gradually  becoming  one,  and  we  shall 
look  forward  to  a  time  when  we  shall  be  able  not,  in- 
deed, to  put,  perhaps,  as  great  forces  in  the  field  as 
possible  adversaries,  but  yet  such  forces  as  will  warrant 
us  in  the  belief  that,  come  what  may,  we  shall  be  able 
to  maintain  our  own  independence. 

The  present  Government  is  evil ;  would  in  any  case 
be  evil,  because  it  is  the  protector  of  ev?rything  evil 
in  th©  Unit3d  Kingdom.  But  it  is  exceptionally  evil 
just  now  because,  in  perhaps  the  most  trying  time 
Europe  has  ever  passed  through,  it  is  deliberately 
causing  dissension  betwi^en  Great  Britain  and  Ireland, 
and  so  offering  a  temptation  to  every  enemy  all  over 
the  world  to  break  up  the  Empire  and  to  renew  th  = 
evil  period  of  consecutive  wars.  On  the  other  hand, 
if  democracy  everywh.?re  throughout  the  United 
Kingdom  joins  together,  each  to  work  not  only  for 
its  own  welfare,  but  for  the  welfare  of  all,  then  we 
may  hope  to  sej  such  a  growth  as  we  have  ne^'er 
witnessed  in  the  past.  Nobody  who  has  followed 
carefully  the  course'  of  the  disturbances  w-hich  the 
Government  of  Dublin  Castle  originabxl  in  Ireland 
and  cariied  through  with  an  alximinable  consistency 
can  doubt  that  the  Irish  people  have\  during  the  last 
1.3  'Or  20  years  made  exce]jtionaIly  gr3at  pro- 
gress. Fonnerly  Irishmen  could  not  act  together  for 
any  length  of  time.  A  few  months  brought  out 
uncontrolled  differenc?s,  and  so  led  to  utter  defeat. 
But  now  we  have  seen  a  movement  which  l>egan  six 
>'ears  ago  growing  steadily  in  strength  and  consistency. 
Theivfore,  if  the  British  trades  unionists  are  suffi- 
ciently patriotic,  as  vye  hope  and  believe  they  ai-e,  to 
put  an  end  one?  for  all  to  evil  government  in  Ireland, 
we  may  with  consid?rabl3  confidence  look  forward  to 
a  time  when  Ireland  will  cease  to  be  a  poor  country, 
in  which  no  man  of  ability  can  really  hope  to  rise 
to  any  ]iosition  worthy  of  a  capable  man's  accept - 
aaice.  W'?  trust  that  such  a  union  will  issue  in  an 
outburst  of  trade  in  Ireland;  and  if  Ireland  once  l>egin.s 
to  grow  in  jwpulation  and  wealth,  and  at  the  same 
time  to  feel  a  prid?  in  the  greatness,  as  well  as  in 
the  prosperity,  of  the  Empire,  we  may  with  much 
confidence  look  forward  to  the  time  when  even  those 
who  envy  tis  will  hesitate  long  and  hesitate  seriously 
to  attemjit  to  injure  a  fU>mocratic  systom  which  is 
not  only  beneficial  to  itself,  Init  desires  to  \ie  friendly 
to   all   the  world. 


MR.   HARDING'S   NOMINATION. 

.Mi:cii  sur)irise  is  expressed  at  the  length  of  time  taken 
,l;y  the  Republican  Convention  at  Chicago  in  sekx'ting 
a'  candidate  for  the  Presidency."  The  difficulty  of 
agreement  wj.s  undoubtedly  exce])tional.  But,  in 
realitv,  there  is  no  cause  for  surprise  that  it  was  so. 
On  the  contrary,  we  sliould  not  ourselves  liave  lx>en 
much  astonished  if  the  delay  had  proved  considerably 
longer.  In  the  fir.st  place,  it  is  to  lie  recollet'ted  that 
the  number  of  States  in  the  groat  Americiu  Repulilic 
is  very  large,  and  that  eacJi  one  of  those  Stales  setuls 
reprtsentalives  to  the  Conference.  Fui-llicrnioiv, 
each  State  is  entitled  to  put  forward  a  candidate  of  ils 
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own  choosing.  That  alone  prepares  one  to  expect  delay. 
Furthermore,  it  is  to  be  added  that  before  the  last  con- 
tested election  for  a  President  took  place  the  Eepu'b- 
lican  party  was  broken  asunder  by  a  dispute  betx^-een 
(he  late  Mr.  Eoosevelt  and  his  supporters  on  the  one 
side,  and  his  opponents  on  the  other.  That  dispute 
caused  so  much  bitterness  that  the  Eepublican  party, 
though  it  is  the  strongest  in  the  Union,  was  unable  to 
secure  the  election  of  its  o\Vn  nominee,  and  President 
Wilson  w-as  unexpectedly  chosen.  The  quarrel  has 
now  l>een  made  up.  But  it  would  be  too  much  to 
exj>ect  that-  all  its  consequences  have  been  forgotten 
and  forgiven.  On  the  contrary,  we  may  reasonably 
assume  that  there  is  some  remnant  of  the  disagree- 
ment, and  that  in  many  cases  the  difficulty  ip  selecting 
a  candidate  was  due  in  no  small  degree  to  the  remains 
of  'bitter  feeling.  It  is,  no  dcu'bt,  true  that  all  the 
consequences  of  the  quarrel  have  now  been  put  aside. 
The  Eepublicaii  party  recognises  that  jtlie  jquaniel 
enabled  its  opponents  to  attain  the  government  of  the 
United  States  during  one  of  the  most  critical  occasions 
through  which  the  world  has  passed  for  a  ver\-  long 
time;  and,  consequently,  it  is  resolved  that  mere 
temper,  or  mere  remembrance  of  an  unfortunate 
quarrel,  shall  not  expose  it  to  be  left  out  in  the  cold 
Jf  another  great  emergency  sJiould  arise.  That  being 
so,  we  are  inclined  not  only  to  congratulate  the  repre- 
sentativ^es  of  the  party  for  the  temper  and  self-oontrol 
shown,  but  we  are,  likewise,  inclined  to  believe  that 
the  party  will  secure  the  Presidency.  ,  We  say  this, 
however,  with  much  hesitation,  for  we  do  not  in  the 
least  pretend  to  "be  able  to  read  the  future ;  and,  there- 
fore, we  are  conscious  that  we  are  guilty  of  some 
rashness  in  even  intimating  a  belief  as  regards  the 
results  of  the  election  which  is  to  be  held  next  Novem- 
Ijer.  Whether  we  are  really  rash  will  depend  veiy 
greatly  upon  the  results  of  the  Convention  to  be  held 
in  San  Francisco  befoi'e  this  month  i|  out  by  the  repre- 
sentatives of  the  Democratic  party.  If  those  repre- 
sentatives put  forward  a  very  able  man,  who  has  a 
following  largely  throughout  the  several  States,  it  may 
cause  a  great  change,  and  may  give  the  party  now  in 
power  a  chance  of  retaining  the  Presidency  for  another 
four  years.  Consequentlv,  it  will  be  well  for  all 
]iersons  who  are  interested  in  an  election  which  is 
certain  to  have  a^  consideralble  influence  upon  the 
course  of  affairs  throughout  the  world  not  to  foi-m  too 
confident  an  opinion  regaitling  the  ultimate  results 

Putting  aside  all  anticijiations  respecting  the  future, 
it  may  he  worth  while  to  consider  what  is  likely  to  be 
the  policy  of  the  Eepublican  party  assuming  that  it 
is  successful  at  the  election  next  Nov?mber.  The  new 
candidate  is  not  sufficiently  kjiown,  either  in  his  own 
countiy  or  in  Eui-opei  to  justify  anyone  in  predicting 
the  policy  he  will  pursue.  That  he  must  be  a  man 
of  very  considerable  charabter  is  evident  from  the  fact 
that  every  State  in  the  Union  sent  delegations  to 
Chicago,  and  that,  taken  altogether,  they  numbered 
very  neady  1,000.  TKat  a  tHousand  leading  citizens 
of  the  various  States  in  the  American  Union  were 
ultimately  brought  to  select  this  one  man  surely  affords 
evidence  that  he  must  have  many  fine  qualities,  else 
it  is  inconceivable  that  he  would  have  b^en  nominated. 
Of  course,  it  is  true,  as  we  have  already  been  saying, 
that  there  -lias  been  a  very  recent  quarrel  within  the 
party;  that,  tfiereforc,  an  easy  agreement  upon  a  can- 
didate was  not  to  be  anticipated  ;  and  that,  as  a  candi- 
date of  som?  kind  had  to  be  selected,  it  is  quite  possible 
that  the  gentleman  upon  whom  the  choice  ultimately 
fell  was  taken  up  rallier  because  he  had  fewer  decided 
opponents  than  anybody  else  put  forward.  Still,  that 
nearly  a  thousand  men,  drawn  from  over  a  hundred 
millions  of  people,  should  have  selected  him  as  their 
candidate  at  the  present  time  for  one  of  tli?  gr&atest 
positions  in  the  woi'ld  is  an  adequate  proof  lliat  he  must 
be  a  man  of  very  considerable  powers.  Whether  he  is 
specially  fitted  to  govern  the  United  States  in  a  time 
when  Europe  is  torn  asunder  by  intense  hostility,  and 
when,   therefore,   the  world   may  at  any   moment   be 


plunged  into  another  great  struggle,  we  \\ill  not  take 
upon  ourselves  to  say.  But  it  seems  to  us  worth  while 
to  consider  with  such  faint  lights  as  we  have  at  present 
what  is  likely  to  be  his  policy,  supposing  that  he  is 
raised  to  one  of  the  greatest  positions  in  the  world. 
If  he  succeeds  he  w'ill  govern  the  United  States  for 
four  years,  and  very  probably  for  eight  years.  And, 
therefore,  he  may  have  to  play  an  exceedingly  pro- 
minent part  in  guiding  the  world  through  an  exceed- 
ingly difficult  time.  He'lias  never  held  a  position 
which  xvould  bring  out  his  character  so  plainly  as  to 
enable  anyone  to  judge  whether. he  is,  or  is  not,  likely 
to  make  a  great  President.  It  must  be  observed,  how- 
ever, that  most  of  the  Presidents  of  the  United  States 
wei'e  more  or  less  unknown  when  first  chosen,  and 
that  they  have  proved  to  be  remarkably  capable  men. 
It  is,  therefore,  to  be  assumed  that  lie  has  abilities 
which  justified  those  who  put  forward  his  name;  and, 
consequently, 'that  if  he  is  raised  to  one  of  the  greatest 
positions  in  the  world  he  will  adopt  a  policy  that  is 
well  worth  considering.  In  any  event,  if  he  becomes 
President  he  will  have  powers  of  extraordinary  great- 
>ness,  and  may  affect  the  future  history  of  the  world. 

It  is  to  be  borne  in  mind  that  each  State  in  the 
American  Union  is  a  sovereign  conmionwealth,  and  ' 
that  it  manages  its  own  internal  affairs  in  its  own 
way.  It  may  be  said,  indeed,  roughly,  that  the 
Federal  Government  only  deals  with  foreign  qffestions, 
with  the  Arm,y,  the  Navy,  and  the  Post  Office.  Prac- 
tically everytning  else  is  controlled  by  the  State 
Governments.  That  is  one  reason  why  a  man  who 
has  distinguished  himself  in  his  own  State  sufficiently 
to  be  put  forward  by  his  own  fellow-citizens  as  a  can- 
didate to  rule  the  whole  Eepublic  is  less  known  than 
one  would  naturally  anticipate.  The  number  of 
American  States  is  so  great,  and  the  business  they 
conduct  is  so  multifarious,  that  only  those  who 
deliberately  devote  themselves  to  its  study  are  justified 
in  fo'i'ming  anything  like  a  confident  opinion.  It  is 
probable,  therefore,  that  even  in  the  Convention  his 
character  is  not  by  any  means  clearly  understood.  It 
is  certain  that  outside  of  the  United  States  very  few 
know  enough  of  him  to  venture  upon  any  kind  of 
opinion  as  to  whether,  supposing  he  is  elected,  he 
will  prove  to  be  a  really  capable  President  or  not. 
Still,  if  he  is  elected,  he  will,  for  four  years  certain, 
exercise  power  in  the  greatest  of  existing  countries ; 
and  therefore  it  behoves  us  all  to  understand  as  much 
about  him  as  we  can.  To  begin  with,  the  fact  that 
iie  was .  put  forward  by  his  own  State,  after 
a  ntimber  of  other  names  more  familiarly  known  had 
been  rejected,  and  ultimately  was  chosen  by  the 
majority,  enables  us  to  say  with  confidence  that  he 
must  be  a  man,  to  put  it  mildly,  of  considerable 
ability.  As  has  just  been  said,  tlie  United  States 
Government  is  concerned  only,  or  almost  only,  with 
affairs  which  affect  the  relations  of  that  country  with 
other  nations.  It  would  be  altogether  too  much  to 
say  that  it  does  not  also  deal  with  very  important 
State  questions.  But,  speaking  broadly  and  generally, 
it  is  ^yith  international  questions  that  it  is  speciallv 
concerned.  Therefore  it  seems  worth  while  to  ask 
what  international  questions  are  likely  to  assume  such 
importance  as  to  call  for  action  by  the  coming  Presi- 
dent of  the  United  States.  We  answer,  in  the  first 
place,  the  most  likely  question  to  call  for  action  by 
him  seems  at  the  present  moment  to  be  the  condition 
of  TNIexico.  There  is  a  chance  that  the  Mexican 
chiefs  may  be  sensible  enough  to  recognise  that  they 
cannot  be  allowed  verv  much  ?onger  to  keep  the 
American  continent  in  disorder.  The  death  of  General 
Carranza  has  made  that  moi'e  possible  than  it  seemed 
a  little  while  ago.  And  the  certainty  that  a  new 
President  will  be  at  the  head  of  the  American  Govern- 
ment next  March  ought  to  warn  all  thoughtful  IMexi- 
cans  that  it  is  high  time  they  should  put  their  house 
in  order.  If  they  do  not  it  is  reasonably  to  be  antici- 
pated that  the  new  President  will  insist  that  America 
lias  borne  patiently  for  an  extremely  long  time  a  con- 
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iiitiou  of  things  which  American  citizens  cannot  be 
xpected  to  tolerate  much  longer.  Assuming  that 
liie  Mexicans  are  sensible  enough  to  luiderstand  this, 
and  set  themselves  earnestly  to  work  to  give  satisfac- 
tion to  American  opinion,  what  other  matter  is  likely 
to  occupy  the  attention  of  the  next  President?  ,' 
Apparently,  the  management  of  the  Panama  Canal 
v,ill  be  brought  under  discussion.  It  is  to  be  recol- 
lected that  the  Panama  Canal  has  been  built  by  the 
United  States  at  their  own  cost.  It  does  not  matter, 
whether  they  could  have  had  assistance  or  not.  They 
preferred  to  act  single-handed.  They  liave  con- 
structed the  Canal,  and  since  they  have  spent  much 
uoney  and  thrown  away  many  valuable  lives  in  doing 
-■'.  it  is  as  certain  as  anything  can  be  that  they  will 
insist  upon  using  the  Canal  for  the  benefit  of  the 
IJnited  States.  There  is  a  strong  feeling  that  as  the 
United  States  has  had  to  construct  the  Canal,  and  now 
is  solely  responsible  for  its  safety,  it  shall  be  used  for 
the  special  benefit  of  the  United  States ;  and,  in  par- 
ticular, that  American  citizens  sliall  be  charged  less  for 
using  the  Canal  than  any  outsiiler.  That  is  a  matter 
which  the  rest  of  the  world  is  likely  to  object  to.  It  is 
•  certain  that  our  own  Government  will  claim  that  the 
Panama  Cajial,  like  the  Suez  Canal,  ought  to  be  con- 
trolled for  the  benefit  of  every  nation  that  is  capable 
of  using  it.  But  there  are  large  numbers  of  Anieri- 
cans  who' dispute  that  point;  and,  therefore,  we  must 
not  be  greatly  surprised  if  the  new  Government,  what- 
ever it  is,  puts  forward  a  claim  that  as  the  Canal  from 
every  point  of  view  is  .American,  it  should  be  used, 
firstly,  for  the  benefit  of  .\merica.  Whether  that  will, 
or  will  not,  lead  to  political  <lifficulties  it  would  be 
rash,  as  well  as  unwise,  to  discuss  at  present.  We 
think  it  advisable,  however,  to  call  the  attention  of  our 
readers  to  a  matter  which  may  become  very  important ; 
but  we  have  no  intention  to  say  anything  that  would 
be  likely  in  any  way  to  create,  we  wull  not  say  b;Jd 
feeling,  but  even  anxiety.  Another  matter  w'hich  we 
are  glad  to  say  has  never  hitherto  caused  any  friction 
is  that  the  United  States  is  cut  in  two  by  Canada. 
When  the  Russian  Government,  for  reasons  on  which 
we  need  not  now  touch,  decided  to  get  rid  of  its 
American  territorv,  it  sold  iliat  territory,  not  to 
Canada,  which  inmiediately  touches  that  territory,  but 
to  the  Unite<l  States,  w'hich  was  divided  from  that 
territoiy  by  the  whole  breadth  of  Canada.  There  is 
no  symptom  at  present  that  the  United  States  is  un- 
satisfied with  the  present  state  of  things.  Yet  it  is 
from  lime  to  time  hinted  that  unpleasant  relations 
mav  spring  up.  And  the  hints  are  likewise  mixed 
with  references  td  the  negotiations  which  some  years 
ago  went  on  between  Canada  and  the.  l^iited  States 
for  working  arrangements  whicii  apparently  would  have 
Ijencfited  Canada.  Those  relations  were  not  carried 
out.  Yet  one  hears  from  time  to  time  that  there  is  a 
strong  feeling,  both  in  the  United  States  and  in  "some 
parts  of  Canada,  that  the  present  st^te  of  things  is 
not  satisfactory,  and  that  whenever  the  Eepubiicm 
party  conrs  into  power  in  tiic  United  States  it  will 
take  action  to  ensure  that  tlie  matter  is  put  upon  a 
more  satisfaotpiT  basis.  It  is  quite  possible  that  these 
.hints  and  warnings  have  less  meaning  than  is  often 
attached  to  them.  Still,  it  is  worth  while  now  to 
refer  to  the  matter,  firstlv,  because  we  have  a  Presi- 
dent in  power  in  the  United  States  who  is  not  in  the 
least  inclined  to  raise  a  question  that  might  havegriv- 
consequences;  and,  secondly,  because  at  present 
nobcHlv  can  fonn  even  a  probable  guess  who  will  b.- 
elected  next  November  to  the  Presidency  of  the  Unit«d 
States. 

EUROPE. 

Eari.v  in  November  1918  the  soldiers  of  the  German 
.\^n^  threw  awav  tlieir  weapons  and  refused  to  fi^'bt 
any  Ii'nger;  the  Kaiser  took  refug?  in  Holland:  and 
all  Grnnans  who  thought  themselves  in  (lin};cr  like- 
wise him-ied  to  some  place  where  thev  t'onsideri'd  they 
would  be  more  safe.     We  have  had,  therefoie,  nominal 


peace  for  over  a  year  and  seven  months,  and  it  is 
clear  that  most  European  nations  are  not  in  a  ixjsition 
to  make  war  upon  a  great  scale  upon  any  hrst-class 
Power.  Of  couise,  it  is  true  that  in  Eussia  and  else- 
where there  is  fighting  going  on.  Of  coui-se,  it  is  also 
tru3  that  there  is  an  extremely  bitter  feehng  in  many 
of  the  comitries  which  ai'e  not  actually  engaged  in 
hostiUties.  But  everybody  who  pays  attention  to  the 
condition  of  Europe  is  awaie  that  the  so-called  peace 
is  maintained  only  because,  for  the  time  being,  nobody 
is  sufficiently  prepared  to  fight  once  more.  Further- 
more, everyix>dy  is  aware  that  the  feeling  throughout 
Europe  is  such  that  nobody  would  b?  in  the  leasi 
surprised  if  another  great  war  were  to  break  out, 
assuming  always  that  someboily  was  to  come  fonvard 
powerful  enough  to  give  the  impression  that  he  could 
help  materially  those  who  wished  to  fight.  The  con- 
dition of  Europe  being  such,  it  is  surely  worth  while 
to  give  it  more  attention  than  it  attracts  at  the  present 
time.  Our  Government  seems  to  ba  incapable  of 
seeing  how  inflammable  all  the  nations  are.  On  the 
contrary,  it  seems  more  intent  upon  wasting  money  and 
stirring  up  insurrection  at  home  than  upon  adopting 
measures  that  would  give  some  faint  hope  that  tlie 
lust  for  war  can  be  kept  under.  Russia,  we  need  not 
remind  our  readers,  is  engaged  in  a  destructive  civil 
war.  Nobody  pretends  to  understand  what  is  the  real 
feeling  of  the  great  body  of  the  Russian  people.  Russia 
is  exceptionally  an  agricultural  country.  She  has  an 
aristocracy ;  but  it  has  no  real  influence.  She  used 
to  have  a  Government;  but  it  has  thrown  away  its 
influence  by  every  fomi  of  misgovernment.  And 
now  all  that  we  really  know  about  the  vast  Empire  is 
that  it  is  on  the  brink  of  starvation,  and  that  its  people 
are  cutting  one  another's  throats  as  actively  as  they 
can.  What  will  happen  there  nobody  knows.  Then, 
if  we  turn  from  Russia  to  Gemiany,  we  find  a  country 
which  so  completely  exhausted  itself  in  w-ar  that  its 
soldiers  themselves,  though  they  were  the  most  care- 
fully drilled  and  the  most  highly  disciplined  in  the 
world,  threw  away  their  weapons  and  refused  to  fight 
any  longer.  Next,  if  we  turn  to  Austria,  we  find  that 
practically  all  that  remains  of  what  was  once  the 
territory  of  the  Hapsburgs  is  incapable  of  forming  a 
Government.  As  far  as.outsiders  can  judge,  the  people 
of  German-speaking  AusUia  would  gladly  join  Ger- 
many proper.  And  it  is  also  believed  that  now  that 
she  has  been  cut  up  Hungary  woidd  likewise  do  the 
same.  But  no  measures  have  been  taken  to  provide 
a  means  of  living  for  either  German  .\ustria  or  what 
remains  of  Hungary.  Jt  is  hanlly  worth  while  to  go 
through  the  long  category  of  small  States.  They  are 
?lad.  of  course,  to  be  fr^e  from  their  eld  oppressors. 
But  neirly  everyone  is  intent  upon  fighting  some 
neif;hlx)ur.  And  if  we  turn  to  the  States  which  re- 
mained neutral  during  the  War,  w?  see  that  they 
are  very  little  more  satisfied  than  those  who  w^ere 
pluuilered  and  slaughtered  by  the   War. 

So  far  as  Europe  is  concerned,  then,  it  would  be 
diflk-ult  to  exaggerate  the  datigers  which  it  presents 
on  every  side.  And  yet  nowheic  do  v/e  see  the 
slightest  symi)toms  of  a  serious  attempt  to  restore  gocxl 
government  and  order.  Every  holiest  nian  who  is  not 
too  intent  upon  national  braggadocio  admits  that  it  was 
the  French  who  really  fought  tlie  Germans,  and  at 
.the  Marne  and  before  Verdun  defeated  them  so  com- 
])letely  that  they  never  were  able  to  recover.  The  Ger- 
mans went  on  fightin<;  long  after.  But  they  never  were 
able  to  recover.  Even  when  Russia  made  peace  with 
Germany  and  turned  against  its  former  allies,  Germany 
was  not  able  to  jirofit  by  the  fact.  If  we  could  look  at 
Eurojie  alone,  if  there  was  nobody  that  could  inter- 
fere, we  might  hope  desperately  that  thiuKs  would 
prove  no  worse  than  they  were  after  Waterloo.  But, 
unfortunately,  it  is  not  now  as  it  was  after  Waterloo. 
.\ftor  Waterloo  nobo.-ly  was  strong  enough  to  invafle 
Russia  :  and  the  several  great  States  were  )U-acticnily 
so  weakened  that  they  lia.d  to  Ivliave  themselves  after 
a  sort.     But  now  we  have  two  great  Stales  outside  of 
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Europe,  each  one  of  which  has  immense  resources 
and  is  capable  of  conducting  a  great  war.  It  is 
^unnecessaiy  to  say  that  we  mean,  first,  the  United 
States;  and,  isec^ondly,  Japan.  The  actual  popula- 
tion of  the  Unitefl  States  we  shall  know  iso  soon 
that  it  would  be  merely  exposing  our  own  ignorance 
if  W"e  were  to  venture  upon  anything  like  a  close 
estimate  of  the  number  of  its  inhabitants.  But  we 
think  we  may  safely  say  that  they  considerably  ex- 
ceed 100  millions.  Pour-fifths  of  the  whole  are  of 
European  descent,  drawTi.  indeed,  from  the  most 
vigorous  populations  in  Europe — British,  Spanish, 
French,  Irish,  Norwegian,  Swedish,  Danish,  and  so 
on,  not  to  mention  of  late  immense  numbers  of  Slavs 
both  from  what  used  to  be  the  Austrian  Slav  States  and 
from  Eussia.  Moreover,  the  United  States  was  only 
just  beginning  to  fight  in  earnest  when  the  German 
soldiers  threw  away  their  weapons  and  refused  to  fight 
any  longer.  Practically,  therefore,  the  United  States 
suffered  little  from  the  Great  War,  while  she  lent  on 
^  such  a  vast  scale  to  Em'ope  that  she  now  holds 
'  European  secuiities  to  an  extent  that  would  have 
seemed  fabulous  a  little  time  ago.  The  United  States, 
moreover,  has  but  to  throw  open  her  ports  and  supply 
those  she  wishes  to  attract  with  the  means  of  travel- 
ling and  she  can  draw  a  rush  of  immigrants  such  as 
has  not  been  seen  for  probably  20  or  30  years  past. 
The  United  States  alone,  then,  stands  out  a  head  and 
shoulders  above  all  other  States.  Her  wealth  is  grow- 
ing so  rapidly  that  even  those  who  study  her  can 
hardly  keep  pace  with  the  growth.  And  she  is  certain 
that  nobody  will  dare  to  attack  her;  while,  if  she  is 
herself  an  aggi'sssor,  or  desires  to  become  an  aggi'es- 
sor,  she  can  choose  whom  she  will ,  attack. 

Turning  from  the  United  States  to  Japan,  we  find 
another  great  people  who  in  little  more  than,  a  genera- 
lion  have  turned  what,  used  to  be  regarded  as  a  weak 
Asiatic.  State  that  nobody  need  pay  special  attention  to 
into  one  of  the  greatest  Powers  in  the  world.  At  the 
'present  time,  indeed,  it  is  not  an  exaggeration  to  say 
tint  after  the  United  Stat«s  she  is  probably  the  mos't 
formidable  military  and  naval  Power  in  "the  world. 
True,  the  relations  between  the  United  States  and 
Japan  ai-e  not  as  satisfactory  as  they  might  be ;  but 
the  differences  between  them  are  not  such  as  need 
prevent  an  arrangement.  They  are  divided  by  an 
immense  ocean,  and  if  it  were  not  for  China  there  is 
no  real  cause  of  disagreement  between  them.  Whether 
they  will  come  to  agree  and  to  work  togetlier  we  do 
net  prc;tend  to  know.  But  we  see  in  an  almost  help- 
h^ss  world  two  gi-eat  nations  standing  out  with  the 
ability  to  put  in  the  field  immense  armies  and  to  carry 
.those  armies  immense  distances  ovei-seas.  If  they 
cannot,  or  will  not,  agree,  it  is  difficult  to  imagine 
what  nation,  or  combination  of  nations,  is  capable  of 
wiihstandnig  them. 

Tn  these  circumstances  the  folly  of  our  own 
Government  is  so  supernaturally  extravagant  that  we 
can  hardlv  believe  that  it  is  sane  men  who  are  guilty 
of  it.  We  raised  an  immense  ."Vrmy — an  Army  far 
more  immenee  than  the  world  believed  we  could  do — 
when  the  War  came.  Can  we  hope — we  will  not  say 
to  raise  such  an  Avmy  again,  for  we  do  not  doubt 
ihe  patriotism  of  the  [leople — but  have  we  one  single 
statesman — we  will  not  say  a  Government,  or  a 
number  of  public  men,  but  even  one  man — capable  of 
conducting  another  great  war,  even  though  the  people 
are  ready  to  do  everything  that  a  people  without 
power  can  do?  To  make  matters  worse,  we  had  the 
best  possible  relations  with  Prance.  She  counter!  upon 
our  assisting  her  if  Germany  invaded  her.  And  we 
acted  up  to  our  promise.  "We  had  until  the  other 
day  the  most  satisfafctory  relatbns  with  "prance. 
iMoreover,  France  repaid  us  most  sjilend^dly.  Within 
little  more  than  a  month  after  the  outbreak  of  the 
War  a  great  German  army  marched  upon  Pai-:s.  and 
actuallv  reached  within  20  miles  of  the  great 
city.  But  at  the  Marne  that  army  was  met  bv  n 
still    greater   French    ,Trmy;    ami   without    giving   "any 


opinion  of  our  own',  we  will  simply  repeat  what  an 
emiu'jut  German  mihtaiy  wiiter  said  of  the  battle  of 
the  Marne — that  if  France  had  been  able  to  throw  a 
really  formidable  force  upon  one  of  the  German 
flanks  she  would  probably  have  ver}'  early  ended  the 
War.  That  was  not  all,  however.  The  German 
Government,  seeing  that  a  dnect  march  upon  Paris 
was  hopeless,  tried  to  reach  the  gi-eat  city  through 
Verdun.  For  five  whole  months  Fi-ance  resisted,  and 
Germany  suffered  such  a  defeat  that  she  gave  up 
even  the  hope  of  attacking  Paris  again.  There  v,'ere. 
therefore,  the  most  favourable  relations  that  could  be 
desired  between  this  country  and  France ;  and  now 
France  looks  upon  us  as  betraying  her  interests ;  as 
turning  to  back  up  Germany;  as,  in  fact,  acting  in 
direct  opjiosition  to  every  engagement  and  ever\' 
promise  made  by  this  countiy  to  the  one  gi'eat  Ally 
who  decidedly  and  incontestakly  broke  the  niilit'ary  \ 
power  of  Germany.  What  are  the  feelings  of  Ger- 
many with  regard  to  ourselves  we  need  not  inquire. 
Germany  believed  when  the  War  began  that  she  was 
able  to  defeat  the  Entente ;  and  she  is  convinced  now 
that  while  she  was  defeated  both  at  the  Marne  and 
before  Verdun  so  completely  by  France  as  to  make 
i-eal  victory  impossible,  yet  the  ultimate  defeat- was 
due  to  the  blockade  of  her  ports  by  the  British  Fleet. 
When  everjihing  is  said,  Germany  might  "have  made 
a  peace  tHat  would  have  left  her  self-respecting  if  she 
had  not  been  starved  cut  by  the  blockade.  Is  it  likely 
that  Germany  will  associate  herself  with  England  any 
more  than  with  France?  And,  if  she  does  not,  what 
are  our  pi'ospects  ?  We  have  not  a  single  friend  in 
the  whole  of  Europe.  Even  in  our  own  islands  we 
have  created  a  hostility  of  a  very  formidable  kind. 
And  we  see  two  great  Powers  in  a  position  to  make 
war  almost  at  any  moment  they  please.  How  we 
are  to  res'st  them  if  thev  choose  to  impose  humiliiiting 
terras  upon'us  we  shall 'not  undertake  to  say. 


THE  RUINS  OF  ARRAS. 

[Feoii  Our  Speci.\l  Coiimissionek.] 

Arras:  June  17,  1920. 
Arh.^s  was  befor?'  the  War  one  of  these  provincial 
capitals,  fairly  numerous  in  Prance,  which  bore  an 
indelible  stamp  of  individuality  and  retained  many 
characteristic  features  that,  being  in  part  a  sundval 
and  in  part  a  conscious  recollection  of  the  past,  marked 
it  as  altogether  distinct  from  Paris.  It  had  a  history 
that  was  largely  uninfluenced  by  the  politics  that 
swayed  the  chief  city,  and  in  mediaeval  times  under 
Charlemagne,  and  even  under  his  weakling  successors, 
it  played  a  role  of  considerable  social  and  economic 
importance.  Its  central  square  was  famous  as  the 
scene  of  the  most  brilliant  tourneys  in  Northern  France, 
and  its  tapestries  and  silken  tissues  were  remarkable 
for  originality  of  design  and  skill  of  workmanship. 
The  town  fell  to  the  Spaniards  in  the  period  when 
they  held  the  Low  Countries,  and  its  Hispa no-Flemish 
bouses,  now  battered  almost  beyond  recognition,  are 
the  only  relics  left  to  it  of  that  mediajval  greatness 
which  has  dwindled  slowly,  but  still  perceptibly,  in 
modern  times. 

The  many  vicissitvulcs  of  .\rras,  borne  with  uncom- 
plaining fortitude  by  its  citizens,  were  in  themselves 
sufficient  to  check  any  schemes  of  permanent  ex- 
pansion. Prom  the  days  when  it  figured  as  the  capital 
of  a  G.dlic  tribe  that  once  waiTed  against  Caesar,  the 
city  has  known  siege  after  siege,  and,  though  often 
put  to  fire  and  sword,  it  has  ever  risen  again  from  its 
ashes.  In  the  war  of  1870  it  was  saved  from  the  fate 
that  threatened  it  by  the  genius  of  Marshal  Faidberlje. 
whoso  statue  now  adorns  the  Place  de  la  Republique 
in  liille,  but  in  1914,  in  its  miprepai-ed  state,  the  citv 
fell  an  'easy  victim  to  the  first  rapid  advance  of  the 
invaders.  The  enemy  only  ))assed  through  on  their 
way  to  another  and  more  imjxjrtant  objective,  Amiens. 
\fter  their  failure  at  Amiens  and  tbeir  defeat  at  the 
Marne,  the  Germar.s,  in  the  rajiid  extension  of  their 
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light  wing,  necessitated  by  the  Alhed  outflanking 
movement  and  by  the  ensuing  race  for  the  Channel 
pons,  came  hurriedly  noi'thwards  in  the  direction  of 
An-as.  This  time  the  tide  of  attack  swept  in  vain 
against  its  gates,  and  several  desperate  assaults  were 
repulsed.  Unable  to  gain  possession  of  the  city,  the 
enemy  set  themselves  systematically  to  annihilate  it — 
and  tliey  succeeded. 

The  ruins  of  Arras  are  a  melancholy  tribute  to  the 
power  of  modern  long-range  artillery.  Of  8,9b^ 
houses  within  the  urban  area  before  the  War  4,525 
■  have  been  totally  and  3,881  partially  destroyed.  Only 
6%  of  the  houses  escaped  damage,  and  all  the  notable 
buildings,  including  the  Cathedral,  the  Palace  of  Saint- 
Yaast,  and  the  Hotel  de  Yille,  with  its  famous  belfry, 
have  perished.  For  the  reconstruction  of  the  city  and 
the  restoration  of  the  public  monuments  and  parks, 
the  spacious  squares  and  boulevards,  a  vast  sum  will 
be  required.  The  most  reliable  estimates  place  the 
cost  at  between  35  and  40  million  pounds,  but  even 
this  enormous  outlay  cannot  revive  the  architectural 
and  artistic  attractions  that  in  pre- War  days  brought 
many  pilgrims  to  the  ancient  capital  of  Artois.  All 
large  or  high  buildings,  which  offered  natural  targets, 
suffered  from  gunfire,  and  the  facades  of  the  quaint 
houses  built  under  the  rule  of  the  Spaniards  are  almost 
completely  ruined. 

As  the  capital  of  the  Pas-de-Calais,  Arras  has 
always  been  the  seat  of  local  government,  and  as  the 
centre  of  the  rich  plains  of  Artois  it  carried  on  a 
•thriving  trade  in  agricultural  produce,  particularly 
grain.  The  large  amount  of  beetroot  grown  in  its 
neighbourhood  supplied  many  sugar  factories  to  the 
north  of  the  city  and  at  Souchez  with  raw  materials. 
'Its  grain  warehouses  and  refineries  have  now,  however, 
been  all  demolished,  and  scraps  of  dismantled  and 
destroyed  machinery  are  the  only  evidence  of  the  indus- 
trial activity  that  once  made  the  city  and  its  neighbour- 
ing towns  and  villages  contented  and  prosperous.  The 
inhabitants  have  indeed  come  back  in  large  numbers, 
and  the  population  of  Arras  is  at  present  far  in  excess 
■of  the  pre-War  total  of  26,000.  A  large  army  of  work- 
men have  commenced  operations/  in  its  ruins,  and 
already  a  considerable  clearance  has  been  effected. 
Heaps  of  masonrj-  and  rubbish  have  been  dumped  in 
the  marshes  adjacent  to  the  river  Scarpe  on  which  the 
city  stands.  Despite  the  lack  of  houses  and  the  con- 
sequent difficulty  of  securing  accommodation,  the  in- 
habitants to-day  probably  number  35,000.  As  many 
of  the  pre-War  Arrageois,  especially  those  of  ample 
means,  live  away  from  the  city,  in  preference  to  endur- 
ing its  discomforts,  the  floating  population  of  workmen 
is  very  gi-eat.  Here  again  we  have  the  same  mixtvn-e 
of  nationalities  found  tlu-oughout  the  devastated 
regions,  a  significant  token  of  the  terrible  depletion 
of  French  manhood.  Temporary  repairs  have  been 
effected  on  a  large  scale  to  buildings  which  can  afford 
•even  the  rudest  shelter.  Many  people  live  in  the  caves 
and  cellars  which  housed  the  great  concentration  of 
British  troops  that  preceded  the  victorious  offensive  of 
1917  when  Vimy  Ridge  was  captured.  These  cata- 
combs, as  they  might  be  called,  had  been  used  long 
ago  for  refuge  in  troublous  times;  and  to  conceal  the 
massing  of  the  various  British  units  military  engineers 
hit  upon  the  happy  plan  of  making  them  habitable. 
They  were  accordingly  connected  up,  lighted  by  elec- 
tricity, 9>ipplied  with  water  and  even  with  a  small 
tramway.  They  are  used  now  by  large  numbers  of 
workmen,  and  in  many  places  smoke  may  be  seen 
issuing  from  the  holes  in  the  ground  used  as  chimneys 
by  these  subterranean  dwellers. 

Parisian  and  local  cnlrcprenriirf;  liavf  taken  up 
contracts  for  clearing,  repairing,  an<l  lobuildiiig  in 
various  parts  of  the  city,  but,  except  in  tlie  first  branch, 
progress  has  so  far  not  been  considerable.  Even  still 
some  streets  are  only  p'lrtly  cleared.  Many  houses 
I'emain  to  be  demolisned  owing  to  their  dangerous 
condition.  Despite  the  immense  band  of  workmen, 
ojwralions  are  said  to  have  slackened  of  late  for  finan- 


cial reasons.  Complaints  are  everywhere  heard  of  the 
inadequacy  of  the  advances  made  by  the  Government 
to  reimburse  the  citizens  for  their  losses  and  enable 
them  to  proceed  with  the  work  of  restoration.  Unless 
the  "  sinistra,"  or  person  affected,  has  private  means 
at  his  disposal,  the  possibility  of  his  undertaking  any 
work  on  a  large  scale  with  the  present  cost  of  building 
and  repairing  is  very  remote.  A  simple  wooden 
baraqmment  of  three  rooms  costs  to-day  in  Arras 
10,000  francs,  and  dwellings  of  brick  and  stone  are 
lor  many  quite  out  of  the  question.  The  poorer  resi- 
dents may  thus  be  condemned  to  live  for  yeai-s  under- 
ground, or  in  makeshift  shelters  and  lealiy  houses, 
and  their  plight  is  one  desei-ving  of  the  most  generous 
consideration  and  support  from  Allied  nations  more 
fortunately  circumstanced. 


PAS-DE-CALAIS. 

(From  our  Special  Commissioner). 
Arras,  Pas-de-Calais:  June  17,  1920. 
The  Pas-de-Calais  has,  wath  the  possible  exception  of 
the  D^partement  du  Noi'd,  suffered  more  cruelly  than 
any  other  French  Depai'tment  from  the  War.  Its 
strategic  and  economic  importance  was  considerable, 
as  its  sea-board  embraced  the  important  harlwurs  of 
Calais  and  Boulogne,  and  inland  it  comprised,  in  Lens, 
Li^vin,  Loos,  and  other  towns,  the  "  Black  Country  " 
of  Franc?.  Its  possession  was  therefore  bitterly 
contested,  and  as  the  battle  swayed  to  antl  fro  over 
a  wids  area  dm'ing  the  whole  period  of  tlie  War,  the 
devastation,  which  was  at  the  outset  verj'  great,  w-as 
rendered  more  and  more  complete.  Of  its  six  arron- 
dissements  two  were  completely  destroyed,  An-as  and 
Bethune,  while  others  suffered  losses  in  immovable 
property,  apart  from  the  dilapidation  incident  to  the 
quartering  of  Allied  troops,  of  80%  and  less.  East- 
wards of  a  line  drawn  from  St.  Omer  through  St.  Pol 
to  Doullens  on  the  Canche  and  taking  in  one-half  of 
th.3  Pas-de-Calais,  the  destniction  has  been  very 
marked.  This  district  contained  some  of  the  vital 
points  d'appui  of  the  Hindenburg  Line,  including  the 
labyrinth  north  of  Eoclincourt,  the  elaborate  defence 
system  at  Vimy,  and  a  chain  of  strongly  fortified 
villages  on  the  salient  between  Anas  and  Bapaume. 
The  famous  Drocourt-Queant  switch,  constructed  as  an 
additional  safegiuard  in  the  event  of  the  Line  being 
forced,  lies  still  further  to  the  east  but  still  in  the 
Pa-s-de-Calais.  One  part  or  other  of  this  area  figured 
almost  daily  in  the  communiquH  as  the  scene  of  fierce 
artillery  duels.  Towns  and  villages  were  levelled  and 
the  land  was  everywhere  gutted  by  shell  fire.  No  fewer 
than  70,000  houses  were  completely  destroyed  and 
3G,000  damaged,  while  335,000  out  of  430, (/OO  acres 
were  put  out  of  cultivation.  As'  elsewhere  in  Franc? 
the  recovery  from  the  effects  of  tlie  War  has  been 
most  striking  in  the  ca.se  of  agriculture,  and  of  the 
65,000  acres  declared  shortly  after  the  Annistice,  by 
a  special  Commission  of  Inquiiy,  to  be  absolutely 
useless  from  the  agr-icultural  point  of  view,  only 
20,000  aci-es  are  now  slated  to  be  outside  the  cultivable 
zone. 

Many  buildings  of  historical  and  artistic  interest 
were  redut-ed  to  ruins  at  .Arras.  ]5apaume,  Bcthune, 
.\ire,  and  Boulogne,  but  the  gi-catest  loss  has  been  that 
iufli'cled  on  1,500  odd  industrial  undertakings  of  all 
kinds,  from  textile  niills  to  laundries,  scattered 
throughout  the  Department.  The  extent  cf  the  damage 
has  been  variously  estimated,  and  on  the  1914  valua- 
tion it  may  be  said  to  fall  not  far  short  of  200  million 
pounds.  At  present  values  it  would,  on  a  consen'ative 
cslimato,  be  500  million  pounds,  at  the  par  of  exchange. 
a  figin-e  much  below  that  of  French  authorities,  who 
are  inclined  to  err  somewhat  on  the  side  of  extrava- 
gance. Tlie  advances  made  up  to  date  to  tlie  inhabi- 
tants under  tlio  various  schemes  of  relief  promoted  by 
tlie  Government  amount  to  50  millions,  or  only  10% 
of  the  damage  inllicted.  The  measure  of  assistance 
afforded  is  even  less  satisfactory,  llian  it  appears.     The 
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losses  cannot  be  fixed  in  definite  fashion  with  reference 
merely  to  the  past,  as  they  still  continue,  and  France 
is  every  day  suffering  further  additions  to  her  already 
grievous  total.  Thus  the  stoppage' of  coal  production 
in  the  Lens-Loos  district  leads  to  heavy  purchases  of 
coal  abroad,  for  which  not  only  liave  fancy  prices  to  be 
paid,  but  ^substantial  loss  in  exchange  has  to  be 
borne. 

The  number  of  inhabitants  in  the  Pas-de-Calais 
whose  property  was  destroyed  or  injured  is  575,000, 
and,  on  the  basis  of  the  estimate  above  given,  the  cost 
of  restoration  and  replacement  works  out  at  £869  per 
head.  This  is  not  an  extravagant  figure,  as  values  in 
Prance  have  practically  quadrupled  since  1914.  More- 
over, 498,000  out  of  the  total  numlwr  of  "  sinistr^s  " 
were  forced  out  of  tlieir  homes  and  compelled  to  quit 
the  district  completely.  In  such  cases  the  loss  of 
movable  property  and  buildings  was  almost  complete. 
Of  rich  towns,  such  as  Lens,  which  had  a  population  of 
35,000  before  the  "War,  scarcely  a  stone  has  been  left 
up6n  a  stone,  and  all  the  area  of  which  Lens  is  the 
centre,  renowned  at  one  time  not  only  for  its  coal- 
mines but  for  its  sugar-refineries,  distilleries,  and  brick- 
works, has  been  laid  absolutely  tvaste.  It  is  to-day  a 
desert  where  men  live  under  tne  most  primitive  con- 
ditions, and  where  those  who  grapple  with  the  problem 
of  reccnsti-uction  are  faced  by  all  the  difficulties  of 
pioneers.  As  in  Arras,  undergi'ound  dwellings  are 
common,  and  even  dug-outs  are  not  despised,  since  the 
destruction  has  been  so  much  more  complete.  In 
appearance  Lens  is  just  a  series  of  heaps  of  bricks  and 
mortar,  pierced  here  and  there  by  wooden  l>eams  and 
iron  girders.  Souchez,  Lievin,  Thelus,  and  other  once- 
populous  centres  in  this  sector  are  all  in  a  similar  con- 
dition, and  it  may  be  said  that  no  important  district 
on  the  Western  front  has  suffered  a  greater  intensity  of 
destniction.  The  loss  is  so  enoimous  that  attempts  to 
figure  it  oiit  become  meaningless.  The  productive 
capacity  of  the  whole  area  has  been  paralysed,  and  a 
generation  will  scarcely  see  all  the  traces  of  the  con- 
flict wiped  out,  unless  the  Allies  assume  a  common 
responsibility  for  damage  suffered  in  a  common  cause. 
All  the  Department  of  the  Pas-de-Calais  is  hallowed 
with  memories  that  should  for  ever  be  sacred  to 
England.  From  the  Canadian  monument  on  Vimy 
Eidge  to  the  cemetery  at  La  Targette,  where  eight  thou- 
sand British  troops  ai"e  buried,  there  are  everywhere 
associations  showing  how  liberally  British  blood  has 
been  spilt  where  British  treasure  is  now  being  refused. 
The  reproach  which  such  conduct  involves  should  only 
be  mentioned  to  be  removed. 


BOLIVIA. 
A  WISE  DECISION. 

According  to  a  cable  from  Santiago,  the  Chilian  Minis- 
ter to  Bolivia  has  signed  an  agreement  between  Chili 
and  Bolivia,  the  object  of  which  is  to  cement,  as  the 
cable  puts  it,  political  unity.  It  is  understood  that 
this  agreement  is  a  prelude  to  granting  Bolivia  free 
access  to  the  Pacific,  and  possibly  assigning  to  that 
Republic  one  of  the  ports.  An  an-angement  which 
would  bring  about  a  really  friendly  working  between 
Chili  and  Bolivia  would  be  of  enormous  advantage  to 
both  countries,  and,  of  course,  especially  to  Bolivia, 
which  is  by  far  the  smaller  and  weaker  Power  of  the 
two.  Bolivia  allowed  herself  to  be  persuaded  in  the 
war,  now  moi'e  than  a  quarter  of  a  centmy  ago, 
between  Peru  and  Chili  over  the  nitrate  fields,  "to  take 
the  side  of  the  former;  and  she  suffered,  as  she  was 
bound  to  suffer,  when  Chili  completely  defeated  her 
rival.  From  the  very  outset  it  was  reasonably  certain 
tliat  Chili  would  win.  Chili  was  by  far  a  stronger 
Power,  both  by  "land  and  by  sea,  and  had  infinitely 
greater  mobilisable  resources  than  Peru  and  Bolivia 
put  together.  The  real  su'bject  of  dispute  arose  because 
Chili  was  developing  the  nitrafe  fields  which  she  now 
owns.    They  were,  at  that  time,  in  Peruvian  territory, 


but  the  Peruvians  were  doing  little  or  nothing  to  de- 
velop them.  The  Peruvians  wished  to  assert  the  rights 
over  those  fields  without  considering  the  susceptibilities 
of  Chili  or  awarding  to  her  citizens,  who  had  been 
active  in  opening  up  the  nitarate  fields,  adequate  com- 
pensation for  the  expense  and  trouble  they  incurred. 
Tills  led  tO'  war,  and  in  the  result  Peru  was  hopelessly 
defeated. .  She  had  neither  an  army  nor  a  navy,  nor 
any  kind  of  adequate  forces,  to  meet  the  Chilians,  and 
as  a  result  she  had  no  option  but  to  submit  to  the 
tei-ms  which  Chili  was  in  a  position  to  dictate.  Bolivia 
was  ill-advised  enough,  acting  on  the  suggestion  of  the 
Peruvian  Government,  to  throw  in  her  lot  with  the 
weaker  of  the  two  parties. 

Bolivia  is  the  most  striking  illustration  on  the  West 
Coast  of  South  America  of  Simon  Bolivar's  foresight 
in  aiming  at  a  great  Colombian  State.  But  it  is  equally 
an  illustration  of  his  lack  of  practical  ability  in  his 
complete  failure^ — and  failure  mainly  due  to  his'owa 
faults — in  carrying  out  the  policy  that  he. saw  was 
essential  if  these  centres  were  to  enjoy  peace  and  pros- 
perity during  the  century  that  followed  liis  death.  As 
a  matter  of  fact,  they  have  been  a  welter  of  chaos, 
ever  since  the  declaration  of  independence.  If  Bolivia 
is  to  become  what  her  enormous  natural  resources 
would  seem  to  entitle  her  to  become,  one  of  the  most 
favourable  opportunities  will  be  afforded  by  a  really 
friendly  arrangement  between  a  highly  enterprising. 
State  like  Chili — one  of  the  very  foremost  on  the  Soutir 
American  continent. — and  a  backward  State,  like  Bolivia, 
herself.  There  can  be  no  reasonable  doubt  tiiat  if" 
B"olivia  really  makes  friends  with  Chili  one  of  the 
results  will  be,  and  must  be,  free  access  to  the  Pacific,, 
and  probably  the  granting  of  some  territory  which  will 
actually  gi\'e  her  a  maritime  port  of  her  own.  Having- 
backed  up  Peru  in  the  war  against  Chili,  she  had  to 
take  the  inevitable  consequences,  which  were  foreseen 
from  the  very  outset,  both  in  Europe  and  in  the  United 
States.  The  result,  however,  has  been  to  check  Bolivia's 
development  ever  since. 

The  Bolivia,  of  the  declaration  of  mdependence  was 
more  than  twice  the  size  of  the  Bolivia  of  to-day. 
But  she  has  had  from  the  very  outset  a  Governmental 
system  totally  unsuited  to  her  requirements.  Bolivia 
to-day  is  more  than  two  and  a-half  times  the  size  of 
France,  as  she  existed  at  the  outbreak  of  tlie  Great 
European  War.  But  she  has  in  that  extensive  area  a 
population  of  only  about  two  and  a-half  millions,  two- 
thirds  of  which  are  native  Indians,  and  Indians  who- 
have  been  oppressed  for  a.  period  of  more  than  three 
centuries  as,  perhaps,  few  people  ever  were  oppressed 
by  their  conquerors  in  modern  times.  The  Bolivia 
that  we  know  'forms  part  of  the  ancient  Inca  Empire. 
It  formed  one  of  the  great  viceroyalties,  or  what  in  the 
East  are  called  satrapys,  of  the  Inca  Empire;  an<I 
hence  imder  the  Spaniards  was  called  Upper  Peru> 
Why  it  was  ever  divided  into  a  separate  Eepublic, 
except  to  satisfy  the  ambition  of  soldiers  and  politi- 
cians, is  one  of  the  puzzles  which  may  be  left  to  his- 
torians to  solve.  In  a  sense,  it  may  be  said,  there  are 
dividing  lines  in  abundance  and  to  spare  in  Bolivia, 
which  differentiates  it  from  all  its  neighbours.  But*" 
that  is  equally  true  of  the  neighbours  themselves. 
Why  stop  at  Bolivia?  Why  not  split  it  up  into  a 
multitude  of  small  States  within  the  various  spurs  of 
the  great  Andean  chain  of  mountains  ?  There  is.  in 
fact,  no  difference  between  the  native  races  of  these 
northern  Republics.  They  are  all  descended  from 
the  .\yniara  or  Quechuas.  Neither  of  these  great 
races,  which  extend  all  over  the  Western  part  of  the 
South  .American  continent,  is  of  Inca  descent.  Both 
races  are  pre-Inca,  but  they  fonn  the  principal  stock, 
just  as  tlie  Tupi-Guara.ni  do  on  the  Eastern  Coast. 
The  Aymaras  are  the  more  intelligent,  and  apparently 
the  later  comers ;  but  the  Quechuas  are  generally 
considered  the  more  war-like,  as  they  are  certainly 
the  more  dogged  and  the  least  attractive  ^o  strangers. 
Both   races    wei'e  giievously  oppressed  by    the   Inca 
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rulei-s.  And,  if  tradition  may  be  trusted,  the 
Aymaras.  before  them,  were  pretty  severe  task- 
masters of  the  Quechuas.  \M:ether  their  in- 
telligence enabled  them  to  subdue  the  latter, 
because  generally  the  Quechuas  are  considered  the 
more  war-like  race,  we  do  not  know.  But  there  seems 
no  reasonable  doubt  that  there  was  a  period  when  the 
■Quechuas  had  to  submit  to  the  yoke  of  the  Aymaras. 
Those  \\  ho  are  skilled  in  defining  origin  trace  a  strong 
Mongol  trait  in  the  Aymaras.  The  origin  of  the  Que- 
chuas, which  IS  still  more  remote,  seems  more  difficult 
to  trace.  Both  of  them  manifestly  must  have  been 
■settled  in  that  pai't  of  South  America  for  an  enormous 
length  of  time,  because  it  will  be  remembered  that  the 
Inca  Empire  dated  from  about  the  eleventh  century 
■of  our  era.  Consequently  the  Aymaras,  if  they  were 
a  ruling  race,  must  have  preceded  that  period,  and  the 
■Quechuas  must  have  gone  back  to  some  still  remoter 
ancestry.  In  these  regions  we  are  in  what  was  the 
most  civilised  part  of  the  whole  South  Ameiican  con- 
tinent. There  were  two  parts  of  America — that  is, 
Nonth  and  South — ^which  were  -civilised  when  dis- 
co'wred  by  the  Spaniards ;  and  both  are  within  what 
we  call  Spanish  Atnerica.  One  was  the  Aztecs  of 
Mexico,  and  the  other  the  Incas  of  Peni. 

Whru  we  speak  of  the  Incas  of  Peni  we  are 
speaking  of  a  ruling  caste  who  h?ld  sway  over  various 
tribes,  primarily  the  Aj'maras  and  the  Quechuas,  who 
extended  over  an  area,  more  than  one-third  of  the 
total  South  American  continent.  The  Inca  Empire 
went  \\e\\  into  what  we  call  Colombia  now ;  possibly, 
into  Venezuela  ;  certainly  down  far  into  what  we  now 
•call  Chili;  crossed  the  Andes;  and  extend ?d  over  the 
greater  part  of  what  we  now  call  either  Northern.\rgen- 
tina  or  the  Gran  Chaco.  And,  of  course,  as  a  matter 
■of  fact,  part  of  the  Gran  Chaco  still  forms  an  integral 
part  of  the  Republic  of  Bolivia.  Now  in  a  country 
very  nearly  three  times  the  size  of  France,  which  is 
what  remains  of  the  Bolivian  Republic,  there  is,  as  we 
■said  above,  less  than  three  millions  of  inhabitants. 
Seventy  per  cent,  of  these  inhabitants  are  these  poor 
Indians  who  have  lieen  oppressed  and  exploited  for 
■countless  centuries ;  and  during  I'he  greater  part  of  the 
periotl  which  has  elapsed  since  they  threw  off  the 
"Spanish  yoke  they  have  been  little  more  than  counters 
in  a  dice-box  between  the  leaders  of  the  contending 
factions  who  have  from  time  to  time  exploited  the  poli- 
tical interests  of  the  Republic.  This  area,  as  we  have 
said,  formed  the  centre  of  the  most  civilised  part  of  the 
whole  of  South  America  when  the  Spaniards  first  dis- 
covered it.  What  was  the  real  population  we  have  no 
means  of  saying.  But  the  monimients  that  remain — 
the  remains  of  roads,  and  viaducts,  and  aqueducts,  and 
irrigation  works ;  the  terraced  fields,  show  the  skill 
of  their  agriculturists,  and  the  remains  of  then- 
manufactures — testify  that  their  population  mus^  have 
been,  if  not  exactly  ve>-y  dense,  at  any  rate  ven*  large. 
Consequ?ntly,  the  proposition  which  presented  itself 
to  the  Spanish  conquerors  when  they  landed  was  a 
totally  tiifforent  one  to  that]  which  presented  itself  to 
the  British  and  other  adventurers  who  landed  on  the 
coast  of  North  .America.  The  North  American  In- 
dians were  very  much  like  the  Tehuelchis  of  Patagonia 
are  to-day,  not  in  tlie  least  like  the  civilised  agricul- 
turists and  manufacturers  who  were  encountered  by 
the  Spaniards  in  Mexico  and  Peru.  The  North  Ameri- 
can Indians,  like  the  Tehuelchis  in  Patagonia  to-day, 
had  undoubtedly  an  elementary-  notion  of  agriculture. 
But  they  were  not  agriculttn-ists  in  the  sense  thati  we 
use  tJic  temi ;  that  is  to  say,  they  were  not  ])erma- 
Tiently  settled  down  in  one  particular  spot.  The  agri- 
culturist, was,  (o  a.  very  large  extent,  merged  in  the 
nomad.  Now  the  Peruvians,  if  thi'y  had  ever  passed 
through  that  stage,  had.  long  since  advancetl  beyond 
it  when  the  Spaniards  first  became  .acquainted  witli 
them.  In  many  ways  they  appear  to  have  been  very 
nently  settled  down  in  one  particular  spot.  The  agri- 
certainly  in  many  ways  superior  in  what  we  call 
civilisation,  that  is,  the  arts  of  psace,  to  their  Spanish 


coiiquerors.     But  their  munitions  of  war  were  very 
inferior. 

As  we  have  said,  however,  these  people  have  been 
grievously  oppressed.  ^Yhen  the  Spaniards  came  in 
contact  with  them,  having  once  defeated  them,  they 
did  not  value  them  at  all  as  agi-iculturalists.  Their 
manufactures  they  treated  as  curiosities.  A  sample 
of  wool  work  from  the  llama  was  undoubtedly  sent  to 
the  Emperor  Charles  the  Fifth  as  a  present  to  shov.- 
how  beautiful  their  woollen  work  was.  But  had  not 
tile  priests  in  general,  and  an  occasional  Governor  her© 
and  there,  had  sufficient  intelligence  to  appreciate  their 
work,  and  the  monkish  ordere,  in  particular,  had  suffi- 
cient intelligence  to  preserve  an  account  of  what  they 
saw,  we  should  know  nothing  about  it.  Speaking 
generally,  the  Spanish  viceroys  in  Peru  did  not  take  the 
trouble  to  jjreserve  the  ancient  civilisation.  They 
allowed  the  manufactures  to  go  to  pieces.  They 
bothered  little  or  nothing  about  the  agricultural  con- 
ditions. Throughout  the  Spanish  dominions  food  was 
constantly  scarce,  although  they  were  living  in  a  land 
of  plenty,  or  ought  to  have  been.  But  the  one  thing 
that  the  Spanish  Government — meaning  by  the  Spanish 
Government,  to  do  them  justice,  the  adventurers  in 
Peru — for  the  Audiencia  in  Europe  did  make  from  time 
to  time  efforts  to  prevent  the  cruel  exploitation  of  the 
Indians — cared  for  was  silver  and  gold,  and  particu- 
larly silver.  And  there  can  be  no  doubt  that  the 
Indians  were  taken  from  the  fields  and  from  the  fac- 
tories and  compelled  to  work  in  the  mines  until  they 
died  by  hundreds,  and  died  by  thousands.  The 
Spaniards  had  a  totally  wrong  conception  of  the 
elements  which  constitute  prosperity.  They  mistook 
the  symbol  for  the  reality.  Gold  and  silver  may  repre- 
sent wealth,  but  they  do  not  constitute  wealth.  We 
can  neither  eat  them,  nor  can  we  wear  them,  except 
as  ornaments.  To-day,  Bolivia  is  principally  valued 
for  its  tin  products.  At  present  minerals  and  rubber 
are  practically  all  it  has  to  export.  And  for  some- 
time, at  any  rate,  it  will  be  dependent  upon  its  mineral 
resources  for  its  well-being.  If  Chih  were  to  foi-m  a 
close  alliance  with  Bolivia,  and  Bolivia  were  opened  up 
by  Chilian  enterprise,  granted  a  good  port  somewhere 
in  the  Antofagasta  region  which  formerly  belonged  to 
her,  the  rich  lands  of  the  Yimgas  are  capable  of  afford- 
ing large  supplies  of  food  and  raw  materials  to  feed 
the  growing  industries  in  Chili,  which  Chili  herself  is 
really  not  in  a  position  to  furnish  u{X)n  the  same 
economic  terms. 


FRENCH   COAL  MINES. 

[From  Our  Speci.^l  Com.missio.xer.] 

Lens  :  June  16,  19-20. 
Before  the  War  the  annual  coal  and  cok?  consump- 
tion of  France  aggregated  62  million  tons,  of  which 
21^  million  tons,  or  34%,  were  imported.  The  re- 
mainder was  produced  at  home,  but,  though  production 
was  showing  a  tendency  to  increas?,  it  did  not  keep 
pace  with  the  growth  in  consumption,  and  the  result 
was  an  increased  dependence  on  foreign  sources  of 
supply.  Production  rose  slowly  from  37  million  tons 
in  lOiu  to  over  40  million  tons  in  1913.  In  the  latter 
year  France  ranked  fifth  among  the  coal-raising  coun- 
tries of  the  world,  tehind  the  United  States,  the  United 
Kinexlom,  Germany,  and  Austria,  and  carried  on, 
curiously  enough,  an  export  trade,  which  was  not, 
however,  of  vexy  laro;e  dimensions.  Coal  exports, 
excluding  su|iplies  to  steamers  leaving  French  ports, 
averaged  1,400,000  tons  p:^r  amnim,  and  were  carried 
by  overland  routes  to  adjacent  countries,  principally 
to  Belgium,  Switzprland,  and  Italy.  In  the  case  of 
Belgium  the  imports  from  France  were  much  less 
important  than  th?  exports,  which  in  1913,  incliidinfj 
the  coal-equivalent  of  coke,  reached  4,900,000  tons. 
The  War  had  the  effect  of  cutting  off  not  only  this 
supply,  but  tiie  six  million  tons  annuallv  imported 
from  (lernianv,  mainly  from  the  mines  of  Westphalia. 
In  a<ldition,  [i\?  invasion  of  the  Noni  and  the  Pas-de- 
Calais  deprived  France  of  two  of  its  chief  coal  basins. 
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whicli  were  together  respoiisible  for  68%  of  the  annual 
home  i>roductio:i.  A  visit  to  the  mining  districts  of 
Valenciennes  and  Lens  in  the  depailments  affected 
affords  convincing  proof  that  production  v.'il\  not  attain 
the  pre-War  standard  in  these  regions  for  a  consider- 
able period.  Such  mines  as  remained  in  Allied  hands 
were  under  fire  from  enemy  artillery,  and  the 
surface  buildings  have  become  in  most  cases 
a  total  loss.  The  pumping,  ventilating,  washing,  and 
screenuig  machinery,  and  the  coking  plants  have  been 
destroyed,  but  the  air  passages  and  shafts  and  the 
underground  workings  are  happily  intact. 

In  the  districts  occupied  by  tjie  Germans  the  mines 
not  only  suffered  from  bombardment,  but  were  de- 
liberately crippled  and  put  out  of  action  with  the 
object  of  hampering-  all  efforts  to  bring  them  again  to 
the  pix)ducing  stage.  So  efficient  was  the  work  of 
destruction  that  it  will  take  upwards  of  10  years  to 
restore  som?  of  tlic  mines  affected  to  their  peace-time 
level  of  efficiency.  In  tlve  Nord  group  100  pits,  re- 
presenting a  daily  output^'of  over  50.000  tons,  have 
ceased  production,  and  in  the  Pas-de-Calais  the  damage 
ilone  is  on  a  similar  scale.  At  Lens,  Courrieres,  and 
Lievin,  in  the  latter  department,  the  mining  towns  and 
villages  are  levelled  to  the  ground,  and  all  the  mining 
nnd  by-product  plant  has_  been  wrecked.  Boiler- 
houses  have  been  l>lown  up,  winding  ,and  coal-cutting 
machinery  destroyed,  and  shafts  deliberately  choked. 
Canals  and  railway  sidings,  barges,  and  rolling-stock 
have  been  rendered  useless.  Lens  was,  unfortunately 
for  itself,  wholly  dependent  on  the  mining  industry  to 
support  its  population  of  35,000.  It  ranked  at  one 
time  as  one  of  the  most  prosperous  towns  in  France, 
its  population  having  more  than  doubled  since  1896. 
All  the  coal  concessions  of  the  district  were  worked 
by  one  company,  which  annually  produced  one-tenth 
of  the  French  outjiut,  but  now  the  production  is. 
negligible. 

The  flooding  or  drowning  of  mines  through  the 
stoppage  of  pumjiing  and  deliberate  inundation  is  one 
of  the  greatest  difficulties  tliat  has  to  be  faced,  but 
mining  engineers  are  confident  of  overcoming  all 
obstacles  eventually.  In  the  meantime  the  French 
must  rely  on  a  more  intense  exploitation  of  the  mines 
of  the  Loire  and  the  Midi  and  of  the  lignite  deposits 
of  Provence,  as  outside  aid  is  not  plentiful.  Coal- 
exporting  countries,  such  as  the  Tnited  Kingdom,  are 
themselves  suffering  from  scarcity 'of  supplies,  and 
limitation  of  shipments  has  been  found  necessary.  The 
restoration  of  Alsace-Lorraine  has  in  itself  widened  the 
gap  between  jvroduction  and  consumjjtion  in  France, 
as  the  coal  produced  in  the  two  provinces  was  in  normal 
times  about  3,7U(.),000  tons,  against  a-  consumption  of 
9,000,000  tons.  Both,  however,  drew  their  require- 
ments largely  from  the  basin  of  the  Sarre,  which  up 
to  1815  Ix-longed  to  Lorraine,  and  is  itself  an  exten- 
sion of  the  Lorraine  measures.  The  jsossession  of 
the  same  field  witli  full  rights  of  ownership,  whatever 
the  result  of  the  future  ])lebiscite,  assures  France  an 
annual  sup|ily,  on  the  basis  of  1913  figures,  of  over 
13,000,000  tons.  This,  though  helping  to  reduce  the 
French  deficit,  does  not  at  all  offset  the  loss  of  output 
in  the  Nord  and  Pas-de-C'alais.  These  districts  are  at 
])resent  capable  of  a  production  of  only  several  million 
tons,  compared  with  26,800,000  tons  in  pre-War  days. 
The  tei-ms  of  the  Peace  provide  that  Gemiany  is  to  sup- 
]ily  the  deficiency  between  past  and  present  output  for  a 
])eriod  of  10  years,  an  upper  limit  of  20  million  tons  i)er 
annum  being  fixed  for  the  first  five  years  and  of  8  mil- 
lion tons  for  the  remaining  five.  A  further  seven  million 
tons  are  to  be  delivered  annually  to  France  for  10 
years  as  jiart  of  the  general  ]>ayment  for  damage  caused 
by  the  War.  This  total  contribution  of  25  million 
tons  a  year  has  so  far  been  a  purely  theoretic  figure, 
and  the  prospects  of  its  early  materialisation  are  re- 
garded as  more  than  doubtful.  It  is  fortunate  for 
I'rancc  that  claims  to  replace  output  fiom  destroyed 
mines  have  a  piior  lien  on  German  supi)lies,  as  this 
gives  her  a  precedence  over  Italian,  and  to  some  extent 


over  Belgian,  claims.  The  average  yearly  demands 
niacie  on  Germany  by  these  three  countries  and  by 
Luxembourg  total  nearly  16  million  tons.  The  extent 
to  wliich  Germany  has  been  able  to  respond  to  all  the 
claimants  is  shown  in  the  figures  recently  published 
by  the  Inter-Allied  Eeparations  Commission.  Up  to 
May  31  last  France  had  received  4,611,000  tons  of 
coal,  of  which  393,600  tons  were  assigned  to  Luxem- 
bourg; and  on  the  same  date  Italy  had  received  311,000^ 
tons  and  Belgium  97,000  tons.  As  conditions  im- 
prove across  the  Eliine  these  indemnities  in  kind  ma)' 
come  to  possess  something  more  than  a  paper  value, 
but  at  present  the  coal  tribute  to  France  falls  below 
half  a  million  tons  per  month. 

bupplies  of  coke,  particidarly  for  metallurgical 
purjicses,  are  very  scarce,  as  the  jji'oduction  of  the  Nord 
and  Pas-de-Calais  in  1913  amounted  to  2,420,000  tons, 
cr  92%  of  the  total  output.  The  coking-ovens  at  Lens, 
Bethune,  Aniche,  and  Dourges  contributed  the  major 
portion  of  this  figiu'e,  and  their  destruction  means 
not  only  the  jn'actical  disappearance  of  the  coke  out- 
put, but  a.  serious  loss  of  many  valuable  hy-products. 
As  compensation  for  the  detriment  so  suffered  Gennany 
is  bound  by  the  Treaty  to  cede  annually  to  France  for 
a  period  of  tjiree  years  50,000  tons  of  coal-tar. 
35,000  tons  of  Ijenzol,  and  30,000  tons  of  sulphate  of 
ammonia.  Here  ag.iin  the  amounts  delivered  fail  far 
short  of  the  stipulations.  It  may  be  recalled  that 
before  the  War  Germany  persistently  refused  to  supply 
France  with  coking  coil,  but  sold  her  the  coke  f reel}', 
retaining  the  other  constituents  as  raw  materials  for 
her  immense  chemical  industries.  Of  the  total  French 
coke  imports  of  three  million  tons  in  1913,  2,350,000 
tons  came  from  Gennany  and  the  ;najor  portion  of  the 
remainder  from  Belgium.  Neither  scm'ce  of  supply 
is  now  available,  and  with  the  drastic  curtailment  of 
English  exports  below  normal  figures,  Uie  seriousness 
of  the  French  coal  ]X)sition  can  be  realised.  America 
is  of  course  a  new  factor  in  the  coal-export  market  to 
Europe,  but  the  quantities  shipped  from  across  the 
Atlantic  to  France  are  v.holly  insufficient  to  make  up 
for  the  reduced  home  )iroduction.  The  average 
monthly  output  of  coal  in  France,  which  in  1913  was, 
3,370,000  tons,  ds  now,  even  with  the  Lorraine  out- 
put, only  2,000,000  tons  a  decrpase  of  41%,  the 
reduction  in  the  Nord  and  Pas-dc-Calais  being  over 
80%,  ^^^^^^^^^^^^^^ 

INDUSTRIAL  CORK. 

The  admirable  geographical  situation  of  Cork  naturally 
marks  it  out  as  an  important  centre  of  trade  and  com- 
merce, Cork  Harbour  is  d?scril>ed  by  the  Irish  Chast 
PiJoi  as  one  of  the  most  capacious  and  secure  harbours 
in  the  British  Isles,  navigable  for  ships  of  a  large  class- 
from  the  entrance  to  Passage,  a  distance  of  7i  miles; 
and  contains  space  sufficient  for  the  largest  fleets  to 
anchor  in  moderate  depths  of  water,  on  good  holding 
ground,  and  is  most  effectually  sheltered  against  aU' 
winds  and  seas.  It  is,  moreover,  easy  cf  access,  and 
from  its  westward  geogi'aphical  position,  most  valuable 
as  a  rendezvous  both  for  His  Majesty's  ships  and  for 
the  immense  fleets  engaged  in  commerce  that  con- 
tinually resort  there  both  for  shelter  and  to  await 
orders  as  to  their  final  destination  on  their  homeward 
voyage.  The  fact  that  it  is  the  first  important  port 
in  Europe  to  be  reached  from  North  America  is  aisO' 
a  weiglity  advantage  in  the  city's  favour.  Good  rail- 
way facilities  point  to  Cork  as  the  most  suitable  chan- 
nel for  tlio  distrilnition  of  the  surplus  agricultural  pro- 
ducts of  the' fertile  South  of  Ireland,  and  the  sea-going 
transport  provided  encourages  a  trade  practically  80% 
of  which  is  carried  on  with  Great  Britain.  The  same 
considerations  apply  to  the  import,  trade,  the  augmen- 
tation of  which  is  to  be  confidently  locked  forward  to 
in  view  of  the  increased  standard  of  living  noticeable 
in  rural  Ireland  in  recent  years. 

Statistics  of  the  quantity  and  value  of  the  trade  of 
CorK  are  available  for  the'year  1918,  but  in  view  of 
the  abnormal  circumstances  connected  with  that  year, 
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tlio&£<  furnished  in    1919  should  offer  a  more  rehable 
<,'iiid<:>. 

Trade  of  the  Porl  of  Cork  in  1913. 

, Exports ^       / Imports ^ 

Quantity        Value  Quantity         Value 

£  £ 

General  merchanrtiBe  (ton.O      7,',924       3  312.451  933,174       6,161.042 

Animals  inumber) !21,(-96        1,962,219  t51             41,229 

Timber  (loads)         2J,153             43.723  lf,140            £9,938 


—  5,348,393  —  6,592,209 

Tlie  value  of  the  total  trade  of  the  Port  for  1913, 
£11,940.(302,  indicates  a  substantial  increase  of 
£2,003,602,  or  20^.^  on  1912.  In  considering  these 
figures  it  must  be  borne  in  mind  that  they  relate  solely 
to  the  estimated  value  of  the  trade  carried  on  with  Great 
Britain  and  places  abroad,  and  make  no  jirovision  for 
he  value  of  the  Irish  coasting  trade;  it  should  also  be 
noted  that  the  trade  through  the  Port  of  Cork  forms 
only  a  part  of  the  city's  import  and  export  trade,  as  a 
very  large  additional  trade  is  carried  on  through  the 
jxirts  of  Waterford  and  Dublin.  From  the  presence 
of  a  rich  agi-icultural  hinderland  it  is  not  siu'prising  that 
a  considerable  proportion  of  Cork's  exports  is  made 
up  of  foodstuffs.  Live-stock  bulks  very  largely  in  this 
eomiection  and  was  valued  at  £1.881,665  in  1913;  in 
ihe  Sixme  vear,  butter,  which  calls  to  mind  the  ably 
organised  Butter  Exchange  of  the  city,  came  to 
fe  1,266, 715;  bacon,  hams,  and  pork  fetched  £719,172, 
and  eggs,  £277,644.  Tlie  relation  of  the  City  to  the 
agricultural  industiy.  still  tlie  most  important  of  human 
industries,  can  be  gi'asped  from  the  foregoing  and  this 
bond  tends  to  become  still  more  valuable  in  view  of 
the  giKJwing  )jopularity  of  the  latest  types  of  agricultural 
machineiy,  and  the  strenuous  efforts'  made  by  fanners 
to  gratle  up  (lie  quality  of  their  live-stock.  The 
successful  issue  o£  the  campaign  undertaken  by  Cork 
and  other  bacon  curers  to  regularise  the  pig  supplj',  and 
to  induco  breeders  to  concentrate  their  energies  on  the 
production  of  the  anbnal  most  suitable  for  conversion 
into  high-class  bacon  and  hams,  finds  its  reflection  in 
the  high  repute  in  which  these  articles  stand  to-day. 
No  stiKill  share  of  the  credit  which  raised  Cork  to  its 
jwsition  as  the  chief  centre  of  the  Irish  butter  trade  is 
due  to  the  systematic  inspection  inaugurated  many 
years  ago  by  the  Butter  Exchange  with  the  object  of 
improving  the  quality  of  the  product.  A  substantial 
share  of  the  export  trade  in  cheese,  an  industry  which 
has  made  great  strides  during  the  past  few  years,  has 
been  captured  by  the  City.  Secure  of  a  large  supply 
of  milk  the  margarine  industry  has  become  firmly 
established  in  Cork,  and,  in  regard  to  the  price  realised 
for  the  aiticle,  is  enabled  to  score  off  its  Dutch  rivals^ 
Of  the  industries  located  in  the  city  and  neighbour- 
hood, tanning,  distilling,  brewing,  chemical  manures, 
woollens  and  ironfounding  maj-  attract,  perhaps,  the 
greatest  share  of  attention.  ]\Iuch  remains  to  be  done 
ijefore  the  first-named  reaches  its  old  magnitude.  The 
present  output  of  leather,  although  excellent  in  quality, 
courd,  wo  imagine,  be  largely  extended,  consideiing  the 
local  advantages  afforded.  The  past  might  serve  as  a 
useful  .spur  to  future  ambition  in  the  light  of  the  dis- 
closure of  the  46  working  tanyards  in  the  city  in  the 
'thirties  of  last  centuiy,  with  their  production  of 
110,000  tanned  hides  per  annum.  Progress  in  this 
direction  would  still  further  stimulate  the  thriving  Ixiot 
and  shoe  industry,  at  present  mainly  concentrated  on 
such  classes  of  boots  as  welted,  machine-sewn,  standard 
screw  and  peg-work,  and  the  saddlery  and  harness 
trades.  Suitable  water  and  easy  access  to  the  best 
barley -gi'owing  district  in  Ireland  have  led  to  the  estab- 
lishment of  a  vigorous  brewing  and  distilling  industry. 
I'p  to  ihe  beginning  of  last  century,  Cork,  as  a 
matter  of  fact,  boasted  the  largest  brewery  in  Ireland. 
The  home  market  for  the  product  of  the  breweries,  in- 
cluding the  South  and  the  Midlands,  is,  of  course,  the 
most  important,  but,  in  addition,  it  is  satisfactory  to 
learn  that  a  thriving  export  trade  in  ale,  beer  and  porter 
is  being  gradually  built  up.  The  activity  of  the  dis- 
tiUeries,  as  in  Dublin,  centres  mainly  on  the  pnxluction 
of  pot-still  whiskey,  made  solely  from  pure  malt  and 
grain,  and  the  business's  connection  with  Great  Britain, 


tlie  Continent,  the  Colonies  and  America  is  a  very 
strong  one.  The  manufacture  of  industrial  spirit  and 
yeast,  initiated  three  years  ago  when  there  was^m  ur- 
gent call  for  patent  spirit  for  explosives,  furnishes  an 
instance  of  industrial  enterprise  worthy  of  emulation,  in 
other  directions.  Most  of  the  raw  materials,  barley, 
rye,  wheat,  oats,  potatoes  and  maize  are  gi'own  close  at 
hand,  and,  aided  considerably  by  this  feature,  the  out- 
put of  yeast  and  industrial  alcohol  has  outstripped  home 
requirements  and  has  successfully  sought  other  outlets. 
Using  fine  and  medium-class  wools  for  the  rnost  part, 
the  20  woollen  mills  of  the  city  and  county  turn  out 
worsted  and  woollen  yarns,  fingering,  knitting  and  other 
hosiery  .yarns,  tweeds,  serges,  worsteds,  coatings  and 
rugs.  Flax  is  also  w'orked  up  in  the  city,  spinning  and 
weaving  being  undertaken.  The  establishment  of  a 
Textile  Eesearch  Department  is  in  harmony  with  the 
spirit  of  the  times,  and  the  imparting  of  knowledge  in 
different  processes  of  designing,  costing  and  manufac- 
ture will  do  much  to  stimulate  enterprise  in  the  South 
of  Ireland.  Other  branches  of  the  interests  of  this 
southern  city  include  the  chemical  industry,  of  which 
the  characteristic  products  are  fertilisers  and  fine  chemi- 
cals, such  as  colour-paints  and  varnishes  and  presen'es 
making,  mineral  waters,  condensed  milk,  milling  and 
liriish-making. 

Opportunities  for  engineering  manufacture  spring 
from  the  facilities  afforded  by  the  excellent  water-front 
and  river  transport.  Numerous  cheap  sites  for  factories 
and  other  industrial  undertaking's  exist  within  easy 
reach  of  deep  water.  Even  at  the  veiy  heart  of  the 
city,  vessels  with  a  draught  of  more  than  23  fees:  can 
discharge  afloat.  A  practical  recognition  of  the  possi- 
bilities thus  afforded  was  evidenced  some  years  ago  by 
British  and  American  concerns  which  are  now  respec- 
tively engaged  in  shipbuilding  and  tractor  manufacture. 
Local  interests  might  bestir  themselves  in  copying  this 
headline.  Monetan,'  resources  are  not  inadequate,  and 
their  more  profitable  utilisation  depends  on  the  more 
tliorough  awakening  of  a  spirit  of  enterprise  which,  ]x 
it  added,  has  never  been  wlioUv  absent  from  Cork. 


THE  WOOL  MARKET. 

The  series  of  London  sales  of  Colonial  wool,  which 
closed  prematurely  on  Friday  of  last  week,  has  proved 
to  be  quite  as  important  as  was  forecasted.  The  auc- 
tions opened  on  Monday,  May  31,  and  it  was  at  once 
obvious  that  a  considerable  decline  in  prices  would  take 
place.  There  was  a  large  attendance  of  buyers,  but 
many  of  them  had  not  the  least  intention-  of  making 
purchases.  Competition  was  accordingly  veiy  slug- 
gish, and  the  handful  of  serious  buyers  were  often  able 
to  satisfy  tJheir  needs  at  figures  much  below  their  limits. 
Merino  wools  fell  a  full  25%  below  the  prices  ruling  at 
the  end  of  last  month 's  London  sales,  whilst  the  de- 
clines in  fine  and  medium  crossbreds  wero   20°^   and 
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10%  resjjectiveh-.  Coarse  crossbreds  were  not  sold  at  all 
for  DO  bids  up  to  the  Government  resen-e  pi-ices  were 
forthcoming.  The  second  day's  sale  was  as  poor  as 
the  first,  and  the  Ministry  of  Munitions  immediately 
announced  that  the  series  would  be  closed  on  June  11 
instead  of  June  18,  and  that  the  quantities  offered 
would  be  considerably  curtailed.  The  weights  of 
material  to  b;  shown  at  the  coming  sales  at  Liverpool 
and  Hiill  will  also  be  reduced. 

The  effect  of  this  official  announcement  was  to 
stimulate  competition  for  the  fine  wools,  but  the  extent 
of  this  movement  has  only  bsen  slight,  and  at  the  time 
of  writing  no  change  has  taken  place  in  the  level  of 
prices  set  on  the  opening  day.  Whatever  the  ultimate 
result,  it  is  quite  clear  that  the  day  of  extreme  prices 
for  fine  wools  has  passed  at  last.  The  turn  of  the 
tide  has  been  anxiously  awaited  for  many  months,  and 
the  hope  of  to-day  is  that  the  lower  basis  will  be 
stabilised  for  a  time  in  order  to  give  the  trade  an 
opportunity  of  adjusting  itself  to  the  new  phase. 

The  Government  has  naturally  been  criticised  for 
their  action  in  limiting  the  sales  at  the  moment  when 
prices  are  falling.  The  type  of  consumer,  who  takes 
only  a  superficial  view  of  affairs,  resents  any  move- 
ment on  the  part  of  the  Government  which  may  have 
the  smallest  effect  in  preventing  a  reduction  of  prices. 
Such  a  man  is  so  anxious  to  obtain  cheaper  clothes 
that  he  would  enjoy  an  immediate  slump  in  wool  and 
any  argument  that  this  event  would  probably  niin  a 
great  many  firms  would  leave  him  quite  cold.  There 
is  a  certain  amount  of  justification  for  this  attitude,  but 
there  are  two  Or  three  important  considerations  to  bear 
in  mind. 

In  the  first  place,  it  is  little  use  employing  labour 
to  show  far  greater  quantities  of  material  that  there 
is  any  prospect  of  ibeing  sold,  and  it  must  not  be  over- 
looked that  the  wool  is  the  property  of  the  State  and 
that  the  British  Treasui-y  is  interested  to  the  extent 
of  one-half  of  the  profits.  A  serious  slump  would 
entail  a  very  big  direct  loss  to  the  taxpayers  in  this 
country,  and  there  is  no  guarantee  that  this  loss  would 
be  fully  returned  to  them  in  cheaper  clothes.  This 
circumstance  is,  of  course,  no  argument  against  the 
extreme  desirability  of  all  commodities,  and  particu- 
lar'ly  raw  materials,  being  allowed  to  find  their  tiiie 
economic  level  as  soon  as  possible.  It  must  be  re- 
membered, liowever,  that  the  wool  trade  is  not  yet 
entirely  free  from  wartime  control,  and  it  is  important 
that  prices  should  be  allowed  to  adjust  themselves 
at  a  moderate  rate.  The  second  point  is  that  the  trade 
of  this  country,  if  not  of  most  of  the  world,  is  passing 
tlirough  a  critical  time.  Many  things  have  recently 
arisen  to  induce  a  lack  of  confidence,  and,  in  fact,  a 
I'.ighly  nervous  condition  in  all  business  transactions. 
A  really  serious  slump  in  the  raw  wool  market  might 
be  quite  sufficient  to  precipitate  a  panic,  which  would 
not  only  have  disastrous  effects  on  our  hpme  industries 
and  employment,  but  would  indirectly  hit  the  con- 
sumer, "if  only  through  the  adverse  movements  of  the 
ft^reign  exchanges.  The  1/hird  condition,  which  is 
intimately  bound  up  with  the  last,  is  the  fact  that 
veiy  big  contracts  at  high  prices  are  being  canned 
by  practically  the  whole  trade  and  the  present  fall  in 
wool  values  is  not  likely  to  benefit  the  consimier  for 
quite  a  long  time.  The  shelves  or  contract  'books  of 
most  merchants  or  clothiers  are  full,  uncomfortably 
full  in  view  of  the  position,  and  there  is  not  the  least 
prospect  of  any  extensive  buying  of  finished  goods 
taking  place  for  some  time.  Most  finns  will  keep 
out  of  the  market  as  long  as  possible  in  order  to  see 
whether  a  further  downward  step  in  prices  will  occur. 
It  will  be  months  l>efore  goods  made  from  the  cheaper 
wools  will  reach  the  retail  shops,  and  the  ultimate 
reduction  in  price  will  not  be  influencetl  to  any  great 
extent  by  the  present  fall,  but  rather  by  the  trend  of 
events  in  the  coming  few   months. 

As  -a  temporary  expedient — and  purely  as  a  tem- 
poraiT  expedient— we  think  that  the  Government  has 
done  I'ight  in  adopting  a  mild  form  of  support  to  the 


raw  wool  market.  But  at  the  same  time  we  feel 
strongly  that  this  support  should  not  b?  afforded  a 
dav  longer  than  is  necessary  to  enable  the  trade  to 
make  a  calm  review  of  the  new  position  and  to  adopt 
further  precautions  for  the  future.  The  British  cli]T 
is  now  coming  into  the  market  and  Government  control 
of  wool-buying  in  Australia  ceases  at  the  end  of  this 
month.  There  is  a  huge  surplus  of  Colonial  wool  in 
existence,  much  of  it  admittedly  of  the  lower  types, 
but  the  material  is  ther?.  Assuming,  as  we  feel 
justified  in  doing,  that  the  various  Australian  schemes 
for  maintaining  high  wool  prices  come  to  naught,  then 
it  follows  that  the  raw  wool  trade  in  the  near  future 
will  be  in  the  position  of  having  a  supply  of  mat;rial 
in  excess  of  the  demand,  and  the  inevitable  result  will 
he  lower  prices.  With  the  return  of  tilide  to  its 
ordinary  channels  it  will  not  bs  possible  to  support  a 
falling  market  by  reducing  the  offerings  at  sales  by  a 
mere  stroke  of  the  pen.  In  existing  circumstances 
it  would  be  quite  feasible  for  the  British  Government 
to  continue  to  maintain  values  at  an  artificial  level, 
but  such  a  course  would  certainly  mean  a  bad  slump- 
later  in  the  year.  We  hope  and  belisve  that  the  recent 
move  of  the  Government  merely  indicates  a  desii'e  to 
permit  prices  during  the  next  few  months  to  move 
gradually  to  the  level  which  now  ajipears  probable  in 
the  near  future.  The  problem  needs  clever  handling- 
and,  if  the  best  interests  of  the  country  are  tolje  seiTed, 
a  total  disregard  of  the  possibilities  for  profit-making 
which  the  Government's  present  monopolistic  position 
gives  them. 


IRISH  INDUSTRIAL  COMMISSION. 
EVIDENCE.-XVIII. 

WATER  POWER. 

The  results  of  investigations  into  the  water-jiowers  of 
Cork  and  South  Kerry  were  dealt  with  by  Professor 
H.  N.  Walsh,  A.M.i.C.E.,  of  University  College, 
Cork.  Details  had  already  been  published  under  these 
heads  in  an  issue  of  the  Engineering  Journal  of  the 
University  College,  Cork,  for  1918,  giving  the  jxjwer 
available  at  certain  sites  for  a  ten  hours'  working  day 
in  a  dry  season,  -assuming  sufficient  storage  for  li 
hours  flow.  Last  year  some  further  figures  and  par- 
ticulars of  methods  of  calculation  were  published  in 
"  Comhacht  Uisge  in  Ei'rinn. "  Since  then  he  had  con- 
tinued his  researches  and  was  now  in  a  fjosition  to 
give  fuller  estimates  of  the  Kerry  sites  and  hitherto 
unpublished  figures  for  sites  on  the  Lee  and  other 
rivers. 

The  powers  available  at  the  various  sites  in  South 
Kerry,  one  of  the  most  mountainous  districts  in  Ire- 
land, are  set  out  in  the   following  table:  — 
Kerry    Water-Power  Resources. 

Power 
Mean    ATailabie         Power 
Continuous  Continuously  Available 
Power      durinjr   continuously 
during    Remaining      dming  7 
Catch-    2  Driest    10  Months     Months 
Fall  ment    Months  of      of  an  of  an 

in  Area    an  Average  Average       Average 

Site  Peet    Sq.  Miles    Summer        Tear  Teaf 

Poulgorm     on     Clvdagh  E.H.P.        E.H.P.        E.H.P. 

River       220  2U-D0  130  250  485 

Movlev's  Bridge  on  Roughty 

River      250  17-65  135  200  500 

Slabenv  River  at  2  miles 

from'  Kil-an-an  ...       40  11-36  15  28  5-4 

SlaheuyKiveratKilgarvan       25  10-02  13  25  4S 

Cieady   River  at   Railway 

Bridge     100  1319   '         3G  70  135 

Fellson  Sheen.  Sheen  River 

near  Kenmare 25  29-30  23  41  Sa 

Cioonec     below      Cloonee 

Loughs 70  S-94  16  31  «» 

Kerry  Blarkwater  at  Blacli- 

■n-a'ter  Bridge      50  34-00  55  102  lOO 

Summemgh  river  at  4  miles 

from  Waten-ille  ...    100  17-60  52  104  19i> 

Caragh   Bridge  at   Caragh 

River       40  62-50  113  230  420 

Blaekstones  Bridge  on  Ca- 
ragh River         30  40-00  42  79  15.* 

Canvglibeg     near     Lough 

Acooae 100  3-52  10-5  21  40 

Ullams  and  Galway  Rivers, 
10   miles  south  of  Kil- 

laniey      200  6-73  42  80  155 

Finn  River  near  its  eutrance 

tothePlesk        25  12  9  IS  S5» 

Gweei^ton  River,  iiearBallv- 
mallis  Bridge    ...        .'.      14  24  56  8  17  33» 

'  Storage  in  Loogh  Gunane. 
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Most  of  thess  sites  have  good  transport  facilities. 
It  Hiay  be  noted  also  that  lead  and  copper  mines  have 
been  worked  in  the  Eoughty  Valley  between  Kilgar\-an 
and  Kenniare.  The  method  of  estimating  the  powers 
has  been  tested  by  making  a  calculation  for  the.Flesk 
Mills,  the  KilhuTiey  electric  generating  station,  which 
is  worked  by  the  watere  of  the  Flesk  river.  This  test 
has  shown  that  the  estimates  are  on  the  consers'ative 
side.  For  some  of  the  sites  large  reservoirs  could 
easily  be  constnicted  by  damming  the  outlet  of  the 
lakes  higher  up.  In  "  Comhacht  Uisge  in  Eirinn  " 
it  has  been  shown  that  at  least  100  e.h.p.  could  be 
got  continuously  at  the  sit-e  on  the  Commeragh  river 
by  building  a  low  dam  across  the  outlet  of  Derriana 
Ijough.  By  raising  the  level  of  Clonee  Lough  four 
■feet  and  drawing  off  one  foot  below  the  jiresent  level 
31  e.li.p.  could  be  obtained  continuously  at  the  site 
on  Cloonee  river.  Similarly,  by  raising  the  level  of 
Lough  Acoose  10  feet,  40  e.h.p.  could  be  relied  upon 
the  whole  year  round  at  Car'aghbeg.  By  building  a 
low  dam  across  its  outlet,  raising  the  level  of  Caragli 
Lake  three  feet  and  drawing  ofi  two  feet  below  its 
present  level,  150  e.h.p.  could  be  looked  for  continu- 
ously from  Caragh  Bridge. 

Referring  to  the  River  Lee,  witness  emphasised 
the  moderation  of  the  estimates  of  tha  powers  likely 
to  be  developed.  At  i^arrigrohane,  distant  3^  miles 
from  Cork  City,  a  corn  mill  was  formerly  worked. 
The  head  and  tail  races  are  still  in  a  fairly  good  state 
of  presen-ation.  The  site  is,  however,  subject  to 
occasional  floods,  which  would  temporarily  raise  the 
level  of  the  tail  race,  thereby  decreasing  the  fall  and 
the  power  a^•ailable.  The  dam  and  head  race  at  Balliu- 
collig  Mills  on  the  same  river  are  still  in  good  con- 
dition;  a  powder  factory  was  formerly  located  there. 
Eight  miles  west  of  Cork,  at  Inniscara,  there  is  an 
undeveloped  site  at  a  point  where  the  valley  is  narrow 
and  deep.  Beneath  the  main  road  a  fall  of  at  least 
12  feet  could  be  got  by  consti-ucting  a  dam.'  There 
need  be  no  head  race  and  some  small  storage  could  be 
-obtained.  East  of  Canigadrohid.  where  there  is 
another  undeveloped  site,  the  available  fall  is  about 
15  feet.  Near  Coomhoola  Lodge,  on  the  river  C'oom- 
hoola,  there  was  fonnerly  an  iron-smelting  works  ;  the 
power  was  developed  from  the  river  and  some  storage 
of  water  was  possible  in  the  mountain  near  the  summit 
of  Knockboy.  About  IJ  miles  further  up  the  western 
side  of  the  valley  there  is  an  old  copper  mine,  and 
near  it  the  Borlinstream  comes  tumbling  clown  over  a 
st-eep  fall  of  700  feet  in  little  more  than  a  mile.  Quite 
close  to  the  mines  a  fall  of  at  least  .300  feet  could 
be  developed.  Below  appear  particulars  of  the  powers 
capable  of  being  developed  at  the  sites  already  men- 
tioned in  this  i>aragraph. 

Mean 

Continuous  Tower  Available 

Power  durini;  Continuously 

Two  Driest  duiinir  Remainirg 

Months  of  an  In  Mouths  of 

Average  Sumjuer  an  Avprace  Year 

E.H.P.  E.H.P. 

CarriuTohane 13(»  250 

BalliuLollig  Mills       80  IGO 

Innist^im         i             135  270 

>'ear   (,'arrigadrohid,    all    on    River 

Lee 120  240 

Coomhoola    Bridge    above    Borliu 

.S'hool         25  .Vl 

On  the  Bdrliastream           3i)  3s 

There  is  a  number  of  sites  on  the  principal  tribu- 
taries of  the  Lee,  the  Shouriiagh,  tho  Larney,  the 
Sullane,  and  the  Fohei-jsh  'where  10  months'  powei-s 
of  12  e.h.p.  to  20  e.h.p.  could  be  procuretl.  The 
same  remark  applies  to  the  Clashalwy  River  which 
(lows  into  Lough  Mahon  at  Dunkettle.  .\d(litional 
infomiation  was  furnished  by  witness  in  regMtl  to 
other  Irish  rivers — the  Blackwater,  tho  Suir,  and  the 
Nore — but  in  most  of  these  cases  he  had  not  the 
opportunity  for  conducting  a  close  investigation  into 
their  potentialities.  On  the  Bandon  and  one  of  its 
tributaries  the  University  College,  Cork,  had  esta- 
blished river  discharge  gauging  stations.  Millowners 
could  facilitate  the  pix)gress  of  this  work  as  tho\-  had 
contnil  of  suitable  sites  and,  in  addition,  possessed 
a  staff  perfectly  competent  tp  take  the  necessary 
rcadinfrs. 
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Jfinamml  links. 


There  has  of  late  been  a  decline  in  the  prices  of 
certain  Egyptian  securities,  chiefly  noticeable  in  the 
shares  of  those  companies  deahng  in  land  and  building 
properties.  The  reason  given  in  the  best-informed 
circles  for  this  decline  is  that  Egyptians  have  been 
compelled  to  i-ealise  certain  of  their  securities  in  view 
of  losses  sustained  owing  to  the  recent  marked  fall 
in  the  price  of  cotton.  This  influence  has  further  been 
accentuated  by  French  selhng.  It  is  to"  be  recollected 
that  large  amounts  of  Egyptian  securities  of  all  kinds 
are  habitually  held  in  France.  As  regards  the  imme- 
diate future,  it  is  considered  that  no  great  revival  will 
l>e  experienced  until  the  report  of  the  Ililner  Commis- 
sion has  been  made  public.  A  healthy  sign  in  con- 
nection with  Egypt  is  that  the  natives  are  purchasing 
land  on  a  considerable  scale,  and  at  high  prices,  as 
much  as  £2-56  per  feddan  havmg  been  secured  for  a 
certain  small  area  of  land,  while  one  land  company  in 
the  three  months  ended  with  March  last  has  sold  no 
less  than  762  feddans  at  an  average  price  of  £206  12s. 
The  Chairman,  at  the  meeting  of  the  New  Egyptian 
Company  on  Monday  last,  pointed  out  that  during  the 
past  two  years,  and  particularly  during  last  year,  there 
has  been  steady  buying  of  the  shares  of  the  Company 
by  residents  in  Egypt,  and  went  so  far  as  to  estimate 
that  the  number  of  shares  which  had  flown  from  this 
country  to  Egypt  was  something  over  200,000. 

We  learn,  with  much  satisfaction,  that  the  mon- 
soon burst  in  the  Bombay  Tresidency  at  the  end  of  last: 
week,  and  that  the  outlook  for  further  rains  is  promis- 
ing, though,  of  course,  the  monsoon  season  is  still 
quite  young. 

At  their  meeting  on  Thursday  the  Bank  of  Eng- 
land directors  made  no  change  in  the  oflicial  rate  o( 
discount.  Money  for  the  moment  is  quite  easy,  and 
the  demand  for  it  is  considerably  less  than  it  was 
some  time  back,  and  even  less  than  might  be  ex- 
iwcted  so  near  to  the  end  of  the  half-year.  Rates 
continue  of  an  artificial  character,  as  they  have  been 
for  so  long.  Inasmuch  as  the  floating  debt  now 
amounts  to  something  over  1,300  millions  sterling, 
and  our  indebtedness  abroad  has  only  so  far  been 
slightly  reduced,   it   is  natural  that  rates,  in  Loudon 
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should  be  of  an  artificial  character.  In  the  preAVar 
period  the  Bank  of  England  controlled  the  London 
Money  market ;  the  London  Money  market  was  the 
centre  of  the  markets  for  international  trade;  and 
when  the  Bank  of  England  decided  to  take  action  it 
was  effective.  Now  this  in  no  longer  possible,  until 
such  time  as  the  floating  debt  is  either  funded  or 
veiy  materially  reduced. '  In  the  pre-War  j^eriod,  it 
the'  Bank  of  England  thought  it  necessary  in  the 
interest  of  safety  to  reduce — and  rapidly  reduce — 
accommodation  because  the  facilities  offered  by  the 
market  were  being  abused,  it  could,  and  did,  call  in 
loans ;  and  in  a  very  short  time  tlie  market  was 
steadied,  and  whatever  causes  of  anxiety  had  existed 
\\ere  removed. 


wool  which  it  is  unwilling  to  sell  at  a  loss,  and  the 
result  is  that  private  owners  of  wool  find  it  almost 
impossible  to  dispose  of  the  quantities  they  have  on 
hand. 


The  principal  sinner  at  the  present  time  is  the 
Government  itself;  and,  consequently,  it  is  not  pos- 
sibls  for  the  Bank  of  Englajnd,  which  is  a  private 
company,  to  control  the  Government,  which  is  in  a 
position,  if  it  chooses  to  do  so,  to  issue — as  it  has, 
in  fact,  done — a  thousand  millions  of  paper  to  finance 
its  own  extravagance.  In  a  sense  the  money  is  well 
secured,  because  it  has  the  whole  credit  of  the  country 
behind  it.  But  in  another  sense  it  is  not  available  for 
any  banking  purpose.  And,  consequently,  it  is  in 
the  nature  of  a  menace  to  the  market  rather  than  an 
available  asset.  '  In  the  circumstances  bankers, 
traders,  and  financiers  will  require  to  pay  an  unusual 
amount  of  attention  to  the  movements  of  money  rates, 
and  to  the  demand  for  accommodation  in  New  York 
in  the  late  summer  and  early  autumn.  On  the  other 
hand,  the  steps  that  have  been  taken  by  bankers,  both 
here  and  in  the  United  States,  are  reassuring.  Stocks 
held  in  various  directions  on  purely  speculative  account 
are  being  realised,  or  are  awaiting  realisation,  as  the 
banks  have  clearly  indicated  that  the  present  is  not 
a  time  when  they  are  prepared  to  advance  indefinitely 
for  speculative  purposes  either  in  the  produce  or  in 
the  stock  markets. 


So  far  as  the  banking  and  trading  community  is 
concerned,  both  are  making  an  effort,  and  a  successful 
effoi't,  to  restore  our  economic  well-being.  The 
bankers  are  wisely  restricting  credit  to  the  necessities 
of  trade  and  iiidustiy.  Vv'e  do  not  hear  that  any  of 
the  legitiiuate  trade  needs  have  been  refused  assistance 
in  any  quarter,  where  adequate  security  was  forthcom- 
ing. But  we  do  hear,  and  it  is  most  satisfactory  to 
learn,  that  bankers  are  restricting  accommodation 
where  stocks  have  been  held  upon  speculative  account 
for  any  considerable  time.  The  result  has  been  an 
appreciable  fall  in  prices.  This  fall,  so  far  has  not 
reached  the  retail  trade  'to  any  appreciable  extent. 
Nor  has  the  fall  in  the  wholesale  markets,  with  one  or 
two  exceptions,  been  of  the  extent  ^?hich  might  have 
been  expected.  Owing  to  the  high  level  of  prices  at 
which  manufacturei-s  acquh-ed  their  raw  materials, 
they  are  naturally  very  reluctant  to  reduce  prices  to 
a  level  which  would  mean  an  actual  loss.  But  for- 
tunately traders  have  to  reckcfti  with  their  bankers, 
and  they  cannot  hold  stocks  indefinitely  at  prices  which 
the  public  are  not  in  a  position  to  pay. 


The  besetting  sin  of  the  various  Government  de^ 
partments  which  have  been  created  during  the  past 
six  years  is  that,  having  acquii'ed  any  particular  com- 
modity   at    a    given    price    under  conditions   totally 
different  from  those  now  prevailing,  they  cannot  bring 
themselves   to  cut   their  loss  and  dispose  of  the  par- 
ticular commodity  at  the  price  of  the  day.     For  the 
sake  of  saving  a  relatively  small  sum  they  hold  up  the 
whole    trade  of  the    countiy  for  months  at  a   time.. 
The  figures  of  the  Board  of  Trade  returns  show  that 
our  traders  and  manufacturers  are  making  a  successful 
effort,   by    increasing  the   quantity  and  value  of  our 
exports,  to  reduce  our  debt  abroad.     Moreover,  there 
is  every  sign  that  a  serious  effort  is  being  made  to 
restrict    extravagant    consumption    in    this    country. 
The  real  difficulty  is  that  neither  Parliament  nor  the 
Government  can  be  brought  to  see  the  urgent  necessity 
of   the    Government    itself    setting    the    example    of 
economy  and  rigorously   restricting    our    expenditure 
witiiin  our  means. 


The  non-et?onomic  level  at  which  Government 
acquired  its  purchases  during  the-  War,  and  since 
the  Armistice,  has  landed  us  with  bo  unwieldy 
a  floating  debt  that  it  is,  as  we  say  above,  a 
inenace  to  our  own  as  well  as  to  othe,r  Money 
markets;  and,  in  addition,  we  have  had  to  ask  for 
time  to  pay  merely  the  interest  upon  our  indebtedness 
to  the  United  States.  This  is,  of  course,  far  from 
being  a  satisfactory  position.  It  is  manifest  that  the 
public  cannot  buy  on  such  terms.  The  public  can 
only  afford  to  pay  such  prices  as  its  economic  earning 
capacity  will  admit  of.  That  earning  capacity  is,  in 
turn,  governed  by  our  means  of  disposing  of  the  re- 
sults of  our  efforts.  It  is  notorious  that  the  Govern- 
ment still   has   under  its   control  large  quantities  of 


jNIr.  McKenna  was  entertained  at  the  beginning  of 
this  week  by  the  National  Union  cf  jianufacturers  at 
a  dinner  held  at  the  Savoy  Hotel  in  London.  Mr. 
McKenna,  responding  to  the  toast  of  the  guests,  said 
very  much  what  we  liave  just  been  saying  with  regard 
to  the  general  outlook  so  far  as  it  concerns  the  com- 
mercial communit}'.  Thei-e  is  some  grcund,  said  the 
visitor,  for  legitimate  satisfaction  with  the  commercial 
outlook.  Though  still  much  too  slowly,  the  output 
is  steadily  improving.  There  is  a  great  demand  for 
our  principal  products  all  over  the  world,  a  demand 
which  we  axe  still  unable  to  meet.  This  seems  to 
augur  well  for  a  continued  improvement  in  our  ex- 
ports. There  is,  however,  a  dark  side  to  the  picture. 
Mr.  McKenna  referred  to  the  question  of  finance.  No 
people  in  the  world,  he  said,  could  compare  with  the 
people  of  Great  Britain  in  their  willingness  to  submit 
to  the  burden  of  taxation.  The  time  had  come,  how- 
ever, when  it  was  desirable  to  direct  their  minds  to  the 
question  of  how  much  the  country  could  be  safely 
called  upon  to  pay  in  the  way  of  taxation.  They 
would  have  to  answer  in  terms  of  money ;  but  what 
they  really  had  to  keep  their  eyes  fii-mly  fixed  upon 
was  the  maximum  amount  of  goods  and  sendees  which 
we  were  able  annually  to  furnish  for  the  corporate 
consumption  of  the  nation.  ^Ye  had  no  more  to  con- 
sume in  the  year  than  the  goods  we  produced  and  the 
services  we  could  render.  If  our  consumption  exceeded 
that  amount  it  could  only  be  by  borrowing  goods  and 
services  from  other  nations,  which  would  be  adding  to 
the  difficulties  in  which  we  now  find  ourselves. 


In  the  financial  year  ended  with  March  31,  1914, 
said  Mr.  McKenna,  the  Government  expenditure 
amounted  to  about  200  millions  sterling,  and  the  esti- 
mated savings  of  the  community  amounted  to  about 
400  millions.  Thus  in  that  year  the  total  national 
Income  exceeded  the  national  expenditure,  other  than 
the  expenditure  by  the  Government,  by  600  millions. 
The  surplus  of  production  over  consumption  would 
also  be  the  same ;  but  measured  in  money  it  would 
amoufit  to  a  very  different  figure.  The  pre-War  value 
of  the  pound  sterling  was  about  2J  times  as  great  as  its 
present  value;  and  the  surplus  of  600  millions  in  1914 
would  mean  a  surplus  of  1.400  millions  to-dav.  Thus, 
on  the  basis  of  individual  consumption,  and  on  the 
same  basis  of  production  as  in  1913-14,  the  total  surplus 
we  could  possibly  have  to  spend  on  government  would 
be  1,400  millions,  leaving  nothing  whatever  for  further 
accumulation  of  capital  for  the  development  of  our 
trade  and  manufactures.  Mr.  McKenna  did  not  think 
he  was  overstating  the  case  when  he  placed  our  present 
output  of  commodities  at  80%  of  the  output  of  1913-14. 
He  believed  that  an  examination  would  show  that  a 
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Budget  of  1,000  millions  was  as  much  as  the  nation 
couJd  possibly  carry  at  the  present  time,  and  that  even 
tliis  figure  would  not  leave  a  sufficient  margin  for 
the  increase  of  capital  necessary  for  the  recuperation 
and  development  of  industry.  In  a  full  year  Jhe 
revenue  was  estimate3  at  1,238  millions.  This  figure 
did  not  include  anything  for  the  sale  of  commodities, 
but  was  the  figure  of  oixlinaiy  revenue.  If  it  w'ere 
trae,  as  he  believed  it  was,  that  the  nation  could  not 
afford  to  pay  in  taxation  more  than  1,000  millions,  the 
conclusion  to  which  he  was  dri's'en  was  that  we  were 
being  gravely  overtaxed. 

That  jMr.  McKenna  is  right  there  is  a  growing 
body  of  opinion  in  the  City.  ilr.  ^IcKenna.  criticised. 
and  criticised  severely,  the  excess  profits  duty.  But 
the  difficulty  is  to  see  how  the  National  Budget  is 
to  be  balanced  on  the  present  basis  of  exp?nditure 
without  this  tax.  It  has  to  be  remembered  that  \\e 
liave  a  veiy  narrow  basis  of  taxation.  Nearly  the 
w'hola  of  our  revenue  is  deri'v'ed  from  the  income  tax 
and  kindred  imposts,  of  which,  of  course,  the  excess 
profits  duty  forms  part,  and  from  Customs  and 
Excise.  The  only  real  remedy  is  reducing  of  expendi- 
ture to  the  level  which  om-  income  at  the  present  time 
and  the  very  serious  liabilities  which  we  have  incurred 
at  home  and  abroad  as  a  result  of  the  War  seem  to 
justify.  Whether  Parliament  or-  the  Government 
can  be  induced  to  take  the  necessary  steps  remains 
to  be  seen.  But  there  is  a  growing  impression  that 
no  amount  of  saving  on  the  part  of  the  non-official 
public,  and  no  amount  of  enterprise  upon  the  part 
of  the  trading  community,  will  be  effective  if  that 
comnmnity  fails  to  induce  the  Government  to  take 
the  necessary  steps  for  reducing  our  expenditvu'e  to 
a  level  which  our  liabilities  taken  as  a  whole  would 
seem  to  justify. 

A.  very -interesting  Conference  has  recently  taken 
place  at  a  meeting  of  the  "West  India  Chamt)er  o^ 
Commerce  held  in  the  island  of  Barbadoes.  Sir 
Edward  Davson,  the  w-ell-known  "West  India  mer- 
chant, presided.  It  may  he  of  interest  to  learn  that 
the  meeting  was  held  in  the  House  of  Eepresentatives 
in  Barbadoes,  which  possesses  the  oldest  colonial 
constitutional  Government  in  the  Empire.  The  Con- 
ference was  opened  by  Sir  Michael  O'Brien,  the 
Governor  of  Barbadoes.  Delegates  were  present  from 
all  the  islands,  and  from  British  Guiana  and  British 
Honduras.  Unfortunately,  Jamaica  was  not  repre- 
sented at  the  meeting,  but  this  was  due  entirely  to 
the  complete  lack  of  inter-island  steamship  communi- 
cation, the  delegates  being  unable  to  reach  Barbadoes 
W'ithout  travelling  ri'a  New  York.  Startling  as  this 
information  may  sound,  it  was  emphasised  by  the 
fact  that  the  delegate  from  British  Honduras  had 
arrived  at  Barbadoes  after  haying  undertaken  a  similar 
journey. 

Mr.  Previtc  and  Mr.  Algernon  Aspinall  repre- 
sented the  West  India  Committee  in  London,  and 
Mr.  Moir  Mackenzie  represented  the  Federation  of 
British  Industries.  The  'Canadian  Under-Secretary 
of  State  for  External  Affairs  also  attended  the  Con- 
ference. The  absence—  of  a  representative  from 
Jamaica,  and  the  fact  that  the  representative  from 
British  Honduras  had  had  to  travel  via  New  York, 
naturally  called  attention  to  the  very  unsatisfactory  pas- 
senger sei-vicR  between  the  various  islands  and  the  two 
British  possessions  on  the  mainland  which  exists  at 
present.  It  was  agreed  that  nothing  short  of  a  fort- 
nightly sei-vice  of  steamers,  capable  of  carrying  both 
freight  and  not  less  than  120  first-class  passengers, 
could  ba  looked  upon  as  adequate.  The  cable  com- 
munication between  Great  Britain  and  the  West  Indies 
has  always  been  disgraceful.  With  the  possible  ex- 
ception of  Jamaica  these  colonies  have,  perhaps,  the 
most  imperfect  of  any  telegraphic  communication  of 
any  British  possession  througliout  the  world.  Tele- 
grams between  British   Guiana   and   London  usually 


take  as  long  as  10  days,  and  sometimss  as  much  as 
three  weeks;  and,  moreover,  they  are  extravagantly 
dear  and  always  have  been.  It  is  highly  satisfactory 
to  note,  as  was  announced  at  the  Conference,  that  the 
Imperial  Government  has  endorsed  the  recommenda- 
tions of  the  Committee  which  recently  sat  in  London, 
that  a  Tropical  Agricultural  College  should  be  esta- 
blished in  the  West  Indies.  Amongst  various  in- 
teresting papers  read  before  tiie  Conference  was  one 
by  Sir  Patrick  Manson  on  the  question  of  dealing  with 
tro^iical    diseases. 


.  The  Federation  of-British  Industries  calls  our  atten- 
tion to  the  fact  that  an  important  Congress  is  to  be 
held  at  The  Hague  from  September  15  to  26  next  upon 
road-making.  In  the  present  grave  state  of  transpor- 
tation facilities  in  this  country  it  is  important  that  the 
subject  of  road-making  and  its  relation  to  motor  traffic 
be  studied  as  carefully  as  possible.  The  difficulties  of 
our  railway  companies  appear  to  be  increasing  rather 
than  diminishing,  and  unless  some  solution  of  the 
grave  problem  of  the  present  inadequacy  of  our  trans- 
portation facilities  be  solved,  we  are  in  serious  danger 
of  finding  our  efforts  at  reconstruction  millified  by  the 
very  instruments  we  have  created  to  assist  locomotion 
and  distribution. 


EGYPTIAN  COTTON  CROP  PROSPECTS. 

The  recent  report  of  the  Washington  Agricultural 
Bureau,  stating  the  conditions  of  the  U.S.A.  cotton  crop 
to  be  62%,  which  is  the  lowest  percentage  ever  recorded 
for  the  month  of  June,  renders  of  more  than  ordinary 
interest  a  report  on  the  growing  Egyptian  crop.  From 
careful  inquiries  we  learn  that  the  acreage  under  cotton 
shows  an  increase  of  20%,  which,  under  normal  con- 
ditions, should  ensm'e  a  crop  of  7,500,000  to  7,750,000 
cantars — say,  1,000,000  bales.  It  must  not  be 
assumed,  however,  that  a  crop  of  such  dimensions  is 
in  any  sense  assured,  for  we  are  advised  that  up  to 
date  the  water  supply  has  only  proved  barely  suffi- 
cient, whilst  the  fuel  shortag;e,  which  is  teing  felt  in 
Egypt  as  in  the  rest  of  the  world,  renders 
pumping  a  matter  of  difficult}'.  No  attacks  of  cotton 
w'orm  have  yet  been  reported,  but  it  is  too  early  to 
consi;Ier  this  danger  past,  whilst  the  period  of  attack 
of  the  more  deadly  pest,  the  pink  boll  worm,  has  not 
yet  been  reached.  Advices  as  to  the  probable  quality 
of  the  crop  vaiy  considerably.  Many  stands  are 
reported  as  excellent,  whilst  others  are  said  to  be  ■\iery 
irregular,  due  to  the  use  of  inferior  seed  during  the 
rer-sowing  necessitated  by  the  cold  spell  referred  to 
in  these  reports. 

June  16.  1920.  H.   C.  Thomas. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINA-WHEAT. 

II.wi.VG  failed  to  pro'sdde  for  our  well-being,  our  rulers 
and  advisers  are  threatening  us  with  famine  closing 
in  n])on  us  from  eviery  direction.  At  first  we  were 
told  that  nothing  mattered  but  the  late  War,  not  even 
the  necessity  for  being  in  a  position  to  fight  the  next 
one.  Now  we  ar.3  told  that  unless  we  are  willing  to 
pay  a  most  extravagant  price  for  otn-  bread,  stan'ation 
will  shortly  ])e  stalldng  the  land.  Considering  th-s  ex- 
i;erience  we  have  had  of  th3  various  ContixJ  Boards 
it  is  not  sun^rising  that  there  is  a  widespread  feeling 
that  it  is  not  necessary  to  1»  unduly  alarme<l  at  the 
teniblo  prospect  which  is  held  out  to  us.  It  is,  of 
course,  perfectly  true  that  after  five  years  of  continu- 
ous waste,  and  after  nearly  two  yeai^s  of  peace,  or 
so-called  peace,  in  which  gross  extravagance,  if  not 
actual  waste,  has  been  allowed  to  continue,  we  cannot 
hope  to  have  either  our  food  or  anything  else  upon 
the  same  economic  terms  whicli  we  were  accustomed 
to  formerly.  On  the  other  hand,  as  far  as  it  is  possible 
to  understand  the  i^osition  from  the  information  which 
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is  accessiU-3,  tlipie  is  no  reason  for  undue  alarm.  Aiul 
although  we  cannot  expect  abundance- and  plenty  in 
the  early  future,  th,?i-e  is  still  less  reason  for  assuming 
that  the  world's  capacity  of  raising  cereals  in  aMmd- 
ance,  and  even  in  greater  abundance  than  we  were 
accustoniijd  to  in  the  p(i'e-\Yar  period,  has  com©  to 
an  end.  In  the  years  that  preceded  the  outbreak  of 
the  recent  War,  the  'Congested  countries  of  Europ?  in 
general,  and  this  country  in  particular,  had  expended 
vast  sums  to  open  up  various  regions  of  -the  '?arth. 
At  first,  we  weve  content  to  purchase  wheat  from  whai 
ar.d  called  the  Baltic  States,  and  it  was  from  these 
that  the  well-known  Corn  Exchange  in  the  City  of 
London  derived  its  n/ime.  Later,  we  opened  up  the 
vast  prairie  resources  of  North  Ami?rica,  and,  inciden- 
tally, built  the  greater  proportion  of  the  railway  mile- 
age of  the  United  States  for  the  pui-psse  of  folding 
ourselves  upon  a  relatively  low  economic  basis.  Then, 
finding  the  estuary  of  the  Eiver  Plate  in  South 
America  very  accessible  and  readily  lending  itsolf  to 
the  building  of  rail\-\'ays,  and  being  enormously  rich 
land,  we  built  railways  west  and  south  for  the  pur- 
pose of  opening  up  various  regions  in  thosis  districts. 
As  a  result,  the  supply  of  food  a.nd  of  raw  materials 
which  came  in  the  early  nineties  of  last  century, 
became  larger  than  our  consuming  capacity  enabkd 
us  to  take  with  profit  to  the  producers.  The  result 
was  that  thera  has  been  a.  complete  s,3tback  now  for 
more  than  a  quarter  of  a  century  to  the  opening  iip 
of  the  newer  countries  of  the  world.  So  far  as  the 
present  Argentine  crop  is  concerned,  all  that  the  re- 
cent edict  forbidding  exports  means  is  that  it  is 
thought  desirable  to  take  stock  of  the  total  cereal 
supplies  of  the  Eepublic. 

There  seems  no  reason  to  doubt  that  the  recent 
harvest  which  has  just  been  gathered  in  the  Argentine 
Republic  was  an  exceptionally  large  one.  Of  course, 
it  is  not  claimed  that  Argentina  herself  is  in  a-  position 
to  feed  us  and  to  feed  all  the  starving  millions  in 
Europe,  because  Argentina  was  never  opened  up  for 
that  purpose.  She  was  opened  up  primarily  to  feed 
England  on  a  sound  economic  basis,  and  to  yield  a 
certain  surplus  for  one  or  two  countries  on  the  con- 
tinent of  Europe.  It  is  evident  that  Eussia,  in  par- 
ticular, and  the  Continent  in  general,  will  have  to 
ieed  themselves  if  they  want  to  be  fed.  It  will  not 
be  practicable  in  their  present  state  of  economic 
development  to  obtain  from  overseas  adequate  supplies 
of  food,  as  they  have  no  corresponding  economic  assets 
to  offer;  and,  consequently,  eastern  and  central 
Europe  will  require  to  supply  themselves  with  the 
food  they  need,  and  to .  supply  the  manufacturing 
countries  of  Europe  with  raw  materials  if  they  want 
to  get  the  manufactures  they  need  -for  their  own 
prosperity.  It  is  manifest  that  the  Central  European 
counti-ies,  and  particularly  the  Eastern  European 
countries,  which  from  an  economic  point  of  view  are 
so  exceedingly  backward  must  supply  themselves  with 
their  own  needs  in  the  way  of  food  and  raw  materials. 
Only  countries  having  immense  quantities  of  manufac- 
tured goods  which  they  are  able  to  disix>se  of  on  a 
relatively  low  economic  value,  and  countries  which 
are  capable  of  rendering  services  to  other  countries  are 
able  to  look  to  other  countries  for  their  supplies  of 
food  and  ra.w  materials.  We  did  it  for  years  before 
the  War  because  we  were  the  world's  principal  manu- 
facturers. And,  in  addition,  we  rendered  immense 
numbers  of  sen'ices  upon  a  relativelv  lower  economic 
basis  than  they  could  be  rendered  by  anybodv  else. 
If  ever  we,  through  a  rise  in  the  cost  of  production, 
or  for  any  other  reason,  are  imable  to  manufacture 
upon  a  relatively  lower  basis  than  other  conntries,  or 
to  render  services  also  on  a  relatively  lower  basis,  it 
is  perfectly  evident  that  we  shall  not  be  able  to  import 
commodities  upon  the  enormous  scale  to  which  \vp, 
were  accustomed  in  the  past.  This  will  mean  a  rajud 
decline  in  our  population,  because  it  is  evident  thit  the 
cost  of  production  under  such  an  enactment  as  the 
Agricultural  Bill  will  be  such  a  charge  upon  our  in- 


dustry that  we  cannot  hope  permanently  to  engage  m 
enterprises  which  will  admit  of  our  feeding  the  enor- 
mous population  we  have  at  present.  It  is  exceed- 
ingly douBtful  if,  under  any  circumstances,  it  is  possible 
to  raise  in  these  islands  food  to  maintain  a  ]iopulationo{ 
between  40  and  50  millions.  Of  course,  it  is  possible 
that  improved  methods  of  cultivation  may  be  dis- 
covered in  the  near  future. 

Headers  who  are  interested  in  the  subject  may 
recollect  that  in  the  beginning  of  1916  Prof.  Bottomley 
read  a  series  of  papers  before  the  Fellows  of  the  Eoyal 
Botanical  Society  on  bacteria  in  tire  soil.  The  object 
of  the  Professor's  lectures  and  of  the  pa.pers  which 
he  read  was  to  stimidate  increased  food  productioii  by 
means  of  acquainting  the  farmers  and  the  agricultural 
classes  generally  with  the  value  of  the  tiacteria  which 
exist  in  the  soil,  and,  particularly,  to  popularise  a 
discovery  for  which  the  eminent  Professor  is  largely 
responsible-j— the  treating  of  peat  by  bacterial  agencies 
which  turns  it  into  a  manure  and  enables  it  to  fiiictify 
any  given  piece  of  ground  by  increasing  the  nitrogen 
contents.  It  will  be  remembered,  also,  that  some  years 
before  the  War  experiments  were  made  in  Huntingdon 
whereby  it  was  hoped  to  obtain  thi'ee  or  four  times  the 
yield  per  acte  fi'om  a  small  are-a  sown  under  wheat  by 
cultivating  a  particular  small  type  of  wheat  which  was 
believed  to  be  far  better  suited  for  tlie  soil  and  climatic 
conditions  jirevailing  in  that  part  of  England.  It  is. 
of,  course,  notorious  that  there  are  more  than  a  hundred 
different  varieties  of  wheat,  and  we  believe  various 
actual  species.  But  in  this  country  only  two  aa-e  com- 
monly cultivated — the  Square  Head  Master,  and  one 
other.  Now  it  is  quite  coliceivable  that  there  are  other 
varieties  which  would  be  more  amenable  to  the  action 
of  bacteria  constantly  resident  in  the  soil  Oif  a  country 
situated  as  England  is.  In  ibotli  the  above  instances 
referred  to,  where  we  are  treating  the  food  of  a  people 
from  an  economic  aspect  we  must  stick  to  actual  facts, 
however  much  one  may  hope,  and  even  believe,  that 
these  experiments  will  result  favour'a.bly  in  the  near 
future.  There  is  no  use  telling  a  hungry  man  that 
when  the  experiments  are  successful  there  will  ibe 
abundant  supplies  at  relatively  low  economic  values. 
That  may  be  true,  but  it  would  not  prevent  him  from 
dying  of  hunger.  And  the  fact  that  we  have  to  con- 
sider is  the  inability  of  farmers  in  this  country  to 
produce  much  more  than  the  32  or  33  bushels  of  wheat 
to  the  acre.  If  a  time  ever  comes — and  certain 
successful  expeiiments  seem  to  indicate  the  possibility 
of  that — we  might  produce  sixty,  or  seventy,  or  even 
a  hundred,  bushels  to  tlae  acre — it  will  be  time  to 
modify  our  contention.  But  under  existing  conditions, 
and  with  the  small  area  relatively  capable  of  gi'owing 
cereals  in  a  counti-y  like  England,  it  seems  practically 
hopeless  to  expect  that  by  anything  that  Parliament 
can  do  we  can  feed  our  present  population  upon  such 
an  economic  basis  as  would  make  it  worth  doing.  It 
has  to  be  remembei-ed  that  both  capital  and  revenue 
has  to  be  apportioned  to  the  relative  productivity  ex- 
pected from  them.  No  sane  man  would  spend  the 
whole  of  his  income  on  the  rent  of  his  house ;  neither 
would  he  spend  the  whole  pi  his  income  on  his  tailor, 
however  vain  he  might  be.  It  is  said  at  the  present 
time  that  it  is  cheaper  to  gi-ow  wheat  in  England  than 
to  import  it.  But  that  is  merely  due  to  the  fact  that, 
partly  through  the  demoralised  condition  of  our  ship- 
ping industry  due  to  the  War,  and  partly  to  the  still 
more  demoralised  condition  of  our  ports,  our  shipping 
is  proba-bly  not  more  than  halt  as  effective  as  it  was 
before  the  War.  That  is  to  say,  one  would  probably 
eiT  on  the  generous  side  if  one  said  that  a  ship  pei- 
unit  of  a  hundred  tons  of  bm-den  does  not  perfonn  the 
service  of  much  more  than  sixty  tons,  if  it  does  that, 
compared  with  what  it  could  do  before  the  War. 
Unless,  however,  we  have  lost  our  shipping  skill, 
wliich,  it  ha.s  to  he  remembered,  we  inherit  front 
ancestors  going  back  well  before  Saxon  times,  all  this 
will  be  changed  in  due  course.  And  a  time  must 
inevitably   come   when  it   will    be   cheaper  to   import 
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food  from  other  countries  than  to  grow  it  under  the 
extravagant  conditions  specified  in  the  Agricultural 
Bill. 

This  may  ap2>ear  true,  in  a  sense,  but  it  may  not 
um-easonably  be  asked,  ^Yhat  are  the  prospects  of 
getting  any  wheat  from  outside?  We  will  taka'the 
immediate  present.  Owing  to  shortage  of  labour,  it 
cannot  be  denied  that  there  was  a  great  decrease  in  the 
area  sown  under  wheat  in  the  United  States,  which  is 
cur  largest  individual  source  of  supplj'.  But,  on  the 
other  hand,  the  crop,  judging  by  the  returns  at  the  end 
of  ilay,  will  be  exceptionally  large,  bearing  in  mind  the 
area  sown — that  is  to  say,  it  will  be  something  between 
two-thirds  and  three-fourths  of  last  vear's  crop,  which 
was  on  extraordinarily  large  one.  In  Eui-cpe.  outside 
of  Eussia,  including  Trance  but  not  Germany,  the 
crop  appears  to  be  about  normal.  The  Canadian  crop 
promises  to  be  abnormally  large.  Xo-one  disputes  that 
the  Argentine  wheat  crop  just  gathered  is  exceptionally 
large  whether  part  of  it  is  exported  or  is  not.  In  India, 
the  crop  is  quite  exceptionally  large ;  but  for  political 
reasons  it  is  not  being  exported  to  any  extent  at  the 
present  tiiiie.  The  Australian  crop,  it  is  tnie,  was  well 
'below  normal,  but  it  is  doubtfiil  if  the  falling  off  in  the 
Australian  crop  was  not  compensated  for  by  the  in- 
creased production  cf  other  parts  of  the  Southern 
Hemisphere.  Moreover,  it  has  to  be  borne  in  mind  that 
the  Sou'them  Hemisphere  is  responsible  only  for  be- 
tween 10  and  12%  of  the  world's  wheat  crops  known  to 
the  international  markets.  On  the  whole,  a-s  far  as  v.e 
are  able  to  gather  from  information  l)efore  us.  we  think 
it  will  be  safe  to  say,  and  we  shall  be  speaking  rather  on 
the  oonser\'ative  side  if  we  do  say.  that  the  probable 
decline  in  supplies  will  not  exceed  5%,  which,  in  the 
circumstances,  need  not  be  regarded  as  alanning. 


^memaii  Saps. 


CONSERVATION  OF  RESOURCES. 

Mr.  Otto  ILviix,  the  omineni  American  banker,  who 
has  recently  been  studying  economic  conditions  in 
various  parts  of  Europe,  said  some  very  kind  things 
on  the  progress  this  country  had  made  towaixls 
recuperation  from  the  effects  of  the  recent  War.  Mr. 
Kahn  recently  returned  to  the  United  States  from  his 
visit  to  Em-ope,  and  on  the  whole  he  takes  a  favourable 
view  of  the  efforts  wliicli  Western  Europe  is  making 
towards  reconstructing  industrial  conditions  in  the 
different  countries.  As  we  have  said,  Mr.  Kahn  was 
particularly  kind  in  his  observations  regarding  financial 
and  economic  conditions  in  Great  Britain.  Xatm'ally,  so 
eminent  a  banker  took  a  veiy  wide  view  of  the  position 
and  the  prospects  of  his  own  country  as  well  as  those 
of  the  various  countries  of  Eiu-ope  whose  conditions 
he  was  discussing.  We  ]5ropose  to  refer  very  brieflj- 
to  what  Mr.  Kahn  was  good  enough  to  say  about  the 
efforts  we  have  ourselves  made,  and  our  prospects  of 
retaining  the  financial  and  economic  position  which 
England  has  so  long  held.  Mr.  Kahn  inclines  to  the 
opinion  that  we.  have  already  to  a  large  extent  laid  the 
foundation  of  solving  the  problem  of  reconstructing 
industiT  in  England  from  the  effects  of  the  War.  The 
spirit  of  wise  yet  daring  enteqirise,  says  Mr.  Kahn, 
which  is  traditional  of  Englan<l,  the  experience  and  in- 
sight and  financial  skill  gained  in  the  course  of  centuries, 
her  wonderfully  jKn-fected  machineiy  for  international 
trade,  her  old-time  presfige  based  upon  the  justly  earned 
reputation  for  fair  and  honest  trading,  her  resolute  and 
clear  recognition  and  pursuance  of  the  facts,  her 
Govenimental  methods  of  fostering  trade  and  co- 
opei-ating  with  commercial  interests — these  and  other 
elements  have  been  effective  towards  her  i-eco\ciy  of 
her  old-tinio  position.  She  is  pros|)orous  and  is  going 
alipa<l.  If  anything,  too  much  may  possibly  have  l)ecn 
attempted  too  quickly,  and  too  great  a  strain  may  have 
been  put  upon  England's  current  resources,  which  may 


for  a  time  lead  to  a  reaction.  If  so,  Mr.  Kahn  is  of 
opinion  that  the  reaction  will  be  of  r.  temporary  nature. 
England's  position  in  the  world  of  finance  and  trade  is 
the  result  of  geographical,  economic,  and  psychological 
faetors,  of  racial  qualities,  and  of  experience  and 
practice  gained  during  centuries.  In  Mr.  Kalin's 
opinion  there  is  room  and  to  spare  for  the  most  intensive 
activities  of  both  England  and  America^,  as  complemen- 
tary to  each  other,  without  any  need  for  competition  in 
each  other's  respective  spheres  of  activity.  ^Ir.  Kahn 
thinks  that  we  have  not  lost,  and  are  in  no  danger 
of  losing,  the  commanding  position  we  have  so  long 
held  in  international  finance  and  trade.  It  is  in  fact 
essential  that  we  should  retain  such  a  pcsition  if  we  are 
to  retain  our  present  population,  and  still  more  if  we  are 
to  increase  it. 

Mr.  Kahn  is  clearly  of  opinion  that  the  time  has 
not  yet  come  wb.en  the  United  States  should  engage 
upon  a  great  scale  in  international  finance  and  trade. 
She  has   in   reality  no  sui"plus  mobilisable  resources 
for  which  it  is  imperative  she  should  seek  employment 
l:)eyond  her  own  borders.     On  the  contrary,  she  nr?eds 
all  the  capital  which  she  has  available  and  which  is  not 
required  for  th-a  renewal  year  by  year  of  bsr  working 
plant  for  the  development  of  her  own  natural'  resources. 
Her    population  is  growing  rapidly,   but  it  is  quite 
inadequate  for  the  needs  of  her  extensive  area  and  for 
sustaining  the  economic  position  she  aims  at  holding 
in  the  comity  of  nations.     Her  position  is  as  different 
from  that  of  this  island  as  that  of  two  great  economic 
units  well  could  be.     In  this  countiy  we  have  some- 
tliing  like  80%  of  our  whole  population  entirely  de- 
pendent for  their  daily  bread   upon  the   working  up 
of  articles  of  piimary  need,    as    distinct    from    their 
production,  upon  trade  and  upon  rendering  services. 
Economic   conditions  in   the  United  States  illustrate 
almost    exactly  the    reverse    of    this    position.      The 
principal    industiy    of    the    United    States    has    been 
throughout  her  history,  is  still,  and  must  continue  for 
a  veiy  long  time,  the  production  of  articles  of  primary 
necessity.      She    is,    as    we   ha'\'>3.    already    said,    of 
enormous  extent  with  a  totally  inadequate  population, 
and  is  urgently  in  need  of  attracting  immigrants.     To 
do  this  she   requires  to    accumulate    what    for   con- 
venience we  may  call  a  mobilisable  capital,  which  will 
enable  her  to  develop  her  latent  but  as  yet  imdev?loped 
resources  and  to  find  employnient  for  such  immigrants 
when  they  enter  the  countiy.     So  great  and  wealthy 
a   Stat©   naturally  has  a  large  foreign   trade,  but  for 
the  most   j^art  it    consists  in   supplying  the  rest   of 
the  world  with  food  and  raw   materials.       For  the 
moment,    owing  to  the  fact  that  she  was    a  neutral 
during  the  greater  part  of  tlie  recent  War,  and  lent 
extensively  to  the  other  belligerents,  with  whom  she 
ultimately  joined,  she  has  accumulated  large  balances 
with  other  coimtries  which  in  theory  would  entitle  her 
to  import  large  quantities  of  foreign  goods  in  the  form 
of  interest.     As  a  matter  of  fact,  however,  non-a  of  her 
creditors  are   at   present    in  a  position    to    pay  that 
interest  to  anytliing  like  a  full  extent.      Still  less  can 
they  pay  the  principal.     In  fact  she  lent  the  money 
as  part  of  her  contribution  to  the  War.     She  would 
tiever  have  lent  it    at   all  on    economic  grounds   or 
purely  as  a  business  proposition.     It  gives  lier  now, 
and     will     give    her     still     more     in     the     future, 
real   economic    advantages,    but   hardly    jn   a   purely 
banking    sense.       If    we,    as    her    principal  creditor, 
are    able    to    repay    the    money    within     the    next 
few    years    she    will    require    it    for    the    develop- 
ment) of  her  own    resources.     The  United  Stales  is 
under  no    imperative    necessity    of    seeking   employ- 
ment for  her    mobilisable    resouix-es.        That    would 
1)6   the   position    here    in    England   if  we    had    largo 
loans  about  to  bo  paid  to  us,  because  we  hav?  not  in 
Groat  Britain  immense  undeveloped  ixjsoui'Ces  in  the 
development  of  which  wo  could  employ  it.     We  might' 
use  money,  and  use  it  advantageously,  in  (he  develop- 
ment of  our  own  Empire,  but  in  any  case  we  should 
send   it  overseas    with    a    view   to    getting   increased 
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supplies  of  km]  and  raw  laateHals.  The  Lnited 
States,  on  the  contrary,  can  most  advantageously 
obtain"  her  supplies  ot  fW  and  the  bulk  of  her  raw 
materials  by  developing  the  area  withm  her  own 
borders.  In  other  words,  the  United  States  can  most 
advantageously  in  her  present  economic  condition 
employ  her  resources   at  home. 

Vi-ith  us  the  position,  as  said  alx>ve,  is  reversed. 
We  are  dependent  upon  overseas  sources  for  the  bulk 
of  our  supplies  of  food  and  for  something  like  80% 
of  our  raw  materials.  '  As  a,  result,  if  the  bulk  of  our 
people  are  not  to  che  of  stan-ation  we  must  strain 
every  nerva  to  maintain  our  trade,  retain  our  financial 
position,  and  render  what  services  we  are  able.  It 
is  not  possible  that  we  could  produce  in  this  country 
commodities  upon  an  adequate  scale  to  pay  for  our  food 
and  the  materials  needed  to  feed  our  manufactures. 
We  must  continue  to  manufacture  for  anyone  willing 
to  take  what  we  are  able  to  sell.  In  addition,  if  our 
present  population,  or  anything  like  it,  is  to  be  main- 
tained we  must  continue  tO'  render  such  services- 
financial,  shipping,  insurance  and  otherwise — as  the 
rest  of  the  world  may  require  in  payment  for  the  iood 
and  raw  materials  which  we  so  urgently  need. 


UNITED  STATES  FOREIGN  TRADE. 

We  have  before  us  the  figures  for  the  United  States 
foreign  trade-  issued  from  the  Department  ot  Com- 
merc^e  of  the  Bureau  of  Foreign  Trade  at-Washington. 
These  figures  give  the.  value  in  dollars  of  the 
iin])orts  and  exports  of  the  United  States  for  the  month 
ot  April  1920,'  as  well  as  for  the  10  months  ended 
April  3U  last. 

They   show   clearly ,  a  relatively  sharp   falling  off 
in  tne  value  of  the  exports  of  the  United  States.     Dur- 
ing April  the  total  value  of  the  imports  into  the  United 
States    amounted    to    $40.j, 000,000,    comparing   with 
$273,000,000  in   April   1919.        The   exports   of    the 
United   States  durins;  th?.  month  of   April  amounted 
in  value  to  $684,000,000,  comparing  with  $714,000,000 
in    April   of  il919.      It  will  be  seen,    therefore,    the 
excess  of  the  value  of  exports  over  imports  amounted 
in    April     last    to     $189,000,000,     comparing    with 
$441,843,000  in  the  month  of  April  1919.     For  the 
liO  months  ended  April  last  the  value  of  the  imports 
into  the  United  States  amounted  to  $4,254,000,000, 
compared  with  $2,473,000,000  during  the  10  months 
ended  April  1919.     The  value  of  the  exports  dming 
the    10  months  ended   with  April  last  amounted  to 
$6,734,000,000,        comparing       with       just       under 
$5,700,000,000  during  the  10  months  ended  April  1, 
1919.     The  excess  of  exports  over  imports  during  the 
10      months      ended      April       last       amounted      to 
$2,480,000,000,  comparing  with  $3,226,000,000  dur- 
ing the  10  months  ended  April  1919. 

It  is  only  quite  recently  that  there  has  been  an 
actual  falling  oft  in  the  value  of  the  exports,  and  this 
has  been  almost  entirely  due  to  a  falling  oft  in  the 
demand  on  European  account. 

For  many  months  after  the  conclusion  of  the  Armis- 
tice we  were  in  such  urgent  need  of  restocking  our 
depleted  resources  of  food  and  raw  materials  that  we 
were  anxious  to  obtain  supplies  even  at  the 'expense 
ot  increasing  our  already  heavy  indebtedness  to  the 
United  States.  Gradually  economic  conditions  are 
lieginning  to  tell.  We  are  making  a  serious  effort  to 
increase  our  exports  and  to  restrict  our  imports  to  the 
lowest  degi-ee  consistent  with  the  maintenance  of  our 
general  efficiency  in  the  supply  oi  foodstuffs  and  of 
raw  products  required  by  our  manufacturers.  It  has 
to  be  remembered  that  in  the  present  adverse  condi- 
t  ion  of  'the  exchange,  due  to  our  indebtedness  to  the 
United  States,  everything  we  purchase  from  thence 
has  to  bear  the  burden  ot  that  advei'se  exchange,  which 
means,  an  addition  to  the  price  of  anything  between 
25%  and  33%. 

Consequently,  except  for  articles  which  we  cannot 
obtain  elsewhere,  or  for  those  articles  a  proportion  of 


which  we  still  have  to  take  from  the  United  States 
under  agreements   concluded  in  connection  with   the 
recent  War,   it  is  manifestly  our  interest  to  restrict 
cur  purchases    from  thence,  as  far   as  possible.        A 
large   part   of   the    decrease    in    the    excess    ot    the 
United  States  exports  o'ver  the  imports  is  due  to  an 
expansion  of  the  latter.     In  this,  so  far  as  the  United 
States  is  purchasing  from  us,  she  is,  of  course,  assist- 
ing in   the  recovery   of  the  exchange.     Readers  will 
have  notetl  that  for  some  time  the  exchange  between 
London  and  New    York  has  been  improving  to  the 
advantage  of  the  former.     If  the  United  States  con- 
tinues to  take  large  supplies   ot  manufactured  goods 
either  from  us  or  from  countries  having  remittances 
to  make  to  London,   the  exchange  will  improve  still 
further.     Of   course,    it  has   to  be   remembere^l   that 
there  are  various  influences  affecting   the  course  ot 
exchange  at   the  present  time.     Three    of  them  ai-e 
particularly  prominent.     One  of  the  most  satisfactory 
is  that  to  which    we  have   already  referred^ — the  in- 
creased purchases  of  the  United  States  from  abroad. 
There  is  then  the  unsatisfactory  influenceof  iftere  specu- 
lation,   which   is   unavoidable  when    there    are    wide 
fluctuations    in    the    movements    of    the    exchanges. 
Lastly,  and  quite  satisfactorily  as  far  as  it  goes,  there 
is  the  repaj'ment  on  the  part  of  Great  Britain  of  its 
proportion,  amounting  to  .€50,000,000,  of  tiie  first  loan 
we  obtained  from  the  United  States  in  the  early  part 
of  the  War,  and  which  falls  due  to  be  repaid  in  Octobei- 
next. 

By  far,  however,  the  most  satisfactoi-y  ^^■ay  of  im- 
proving the  exchange  between  New  York  and  London 
would  be  lai-ge  increased  purchases  by  the  United 
•States  ot  such  articles  as  we  have  to  sell,  and  which 
may  be  required  by  the  people  of  the  United  States. 
It  this  continues  upon  a  sufficient  scale  our  indebtedness 
to  the  United  States  will  be.  gi-eatly  reduced,  and  in  this 
way  the  exchange  will  naturally  improve  of  itself.  If, 
and  when  that  takes  place  there  will  be  no' manifest 
disadvantage  in  our  purchasing  those  supplies  ot  food 
and  raw  materials  which  we  have  been  accustomed  to 
obtain  from  the  United  States  in  the  past. 


The  London  and  Lancashire  Insurance  Company, 
Limited,  have  appointed  at  their  chief  administration 
Mr.  Frederic  ^\'illiam  ilills,  fomierly  secretary,  to 
be  assistant  manager,  and  Mr.  Arthur  Eceles  Wall, 
hitherto  manager  of  the  Company  in'  Australia,  to 
become  secretary. 

The  "Oil  and  Petroleum  Manual"  for  1920 
(eleventh  annual  issue),  by  Walter  E.  Skinner,  Editor, 
"Mining  Manual  and  Mining  Year  Book,"  has  just 
been  issued.  Price  7s.  6d.  net,  or  8s.  6d.  post  tree. 
It  contains  full  particulars  ot  570  companies  (producers, 
refiners,  earners — pipe  and  steamship,  and  oil  finance 
companies)  operating  in  all  parts  of  the  world..  Special 
attention  has  been  directed  to  the  principal  American 
and  foreign  companies.  Lists  are  also  given  of  the 
officials  connected  with  the  companies,  and  comprise 
1,650  directors,  304  secretaries,  and  166  consulting 
engineers,  managers,  agents,  &c.,  their  names  and 
addresses  and  company  connections. 

The  1920  edition  of  the  Directory  of  Shipowners, 
Sliipbuilders,  and  Marine  Engineers,  which  has  just 
been  issued,  gives  particulars  of  the  leading  steamship 
companies,  shipbuilders,  ship-repairers,  and  marine  en- 
gineering ^^■orks  throughout  the  world.  The  names  and 
addresses  of  the  companies  are  given  and  li.sts  of  the 
fleets,  together  with  such  information  as  principal  ofii- 
cials,  passenger  accommodation,  speeds,  cariying 
capacities,  and  so  on.  In  the  shipbuilding  section  the 
capacities  of  the  shipyards  and  engine  works  are  stated. 
The  volume  is  published  in  a  handy  size,  which  makes 
it  a  useful  desk  companion.  The  names  of  more  than 
8,000  oflicials  and  7,000  vessels  are  referred  to  in  the 
indexes.  The  price  is  20s.,  and  the  publishers  The 
Directorv  Publishing  Companv,  Limited,  Westminster, 
S.W.I." 
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TcU'iiliones: 
4.'5,  4yS4,  26C2  Avenue. 


Telegrams  : 
Infusory-Grace,   Loudon.'* 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 


23  ROOD  LANE,  LONDON,  E.C. 


COERESPOXDENCE   INVITED. 


For  the  first  half  of  the  week  the  market  was  almost 
idle.  Sundry  realisations  on  Paris  account  caused 
temporaiy  reactions  in  Kuala  Lumpur  to  Si  on  Tues- 
day and  in  ^Malaccas  to  4.  By  the  middle  of  the  week 
the  tone  became  firmer,  and  towards  the  close  it  began 
to  develop  strength.  Paris  now  supported  its 
favourites,  with  the  result  that  Kuala  Lumpur  finished 
strong  on  Thursday  at  3li.  Eubber  Trusts  provided 
a  notable  feature,  ad\"ancing  on  the  same  day  Is.  6i/. 
to  35s.  9d.,  w'hereas  they  had  been  as  low  as  34s.  lid. 
On  Tuesday,  whilst  Telogoredjo  were  in  good  request, 
closing  firm  at  2-iV.  Anglo-Malay  also  put  on  -h  to 
2^,  and  Linggi  were  A-  to  the  good  on  the  day  at 
211.  Interim  dividends  of  8%,  less  tax,  in  respect  of 
the  year  ending  June  30,  1920,  have  been  declared  by 
the  Mamlxui  (F.M.S.)  Pvubber  Conip'ia;.-  or.  Isoth  ih.'; 
Ordinaiy  and  Preference  shares.  The  statutory  meet- 
ing of  tlie  Escot  Eubber  Estates  is  to  be  held  on 
June  24.  It  will  be  remembered  that  this  Company 
was  recently  reconstructed,  shareholders  receiving 
three  fully-paid  shares  of  2s.  each  in  I'espect  of  each 
2s.  share  held  in  the  parent  Company.  It  was  also 
stated  that,  if  funds  were  available,  a  final  dividend 
of  16%  would  be  paid  on  the  capital  of  the  original 
Company.  The  accounts  furnished  show  a  balance 
in  hand,  aft-er  meeting  all  the  estimated  preliminary 
expenses,  of  £9,200,  whereas  the  proposed  dividend 
would  absorb  only  £5,413. 


CONSOLIDATED  MALAY. 

The  report  of  this  well-known  rubber  Company  for 
the  year  ended  December  31,  1919,  shows  that  with 
the  disappearance  of  the  restrictions  on  output  the 
crop  harvested  was  considerably  in  excess  of  that 
secured  in  1918.  Not  only  did  it  exceed  in  quantity  the 
previous  crop  by  nearly  270,000  lb.,  but  it  was,  further- 
more. 20,000  ib.  in  excess  of  the  estimate.  With 
2,540  acres  being  tapped  the  average  yield  per  acre 
increased  to  394  lb.,  which  must  be  regarded  as  satis- 
factory in  view  of  the  larga  area  of  young  rubber  that 
was  tapped  for  the  first  time.  The  increase  in  the 
amount  of  rubber  harvested  enabled  a  further  decline 
in  the  cost  of  production.  The  f.o.b.  cost  for  the 
year  under  I'e^iew-  was  Is.  O.ld.  per  lb.,  as  compared 
with  Is.  l.YId.  per  lb.  in  1918.  This  is  all  the  mora 
satisfactory  when  it  is  remembered  that  1919  was  a 
3'ear  of  rising  prices,  labour  as  well  as  stores  and 
materials  involving  a  proportionately  greater  outlay. 
In  addition  came  the  difficulty  created  by  the  failure 
of  the  Indian  crops  and  the  subsequent  shortage  of 
rice.  An  attempt  to  bridge  the  gaji  w-as  made  by 
planting  foodstuffs  on  some  of  the  estate  ;  but  generally 
speaking  the  scheme  did  not  prove  successful. 
However,  as  there  waa  a  fair  improvement  in  thj 
price  realised  by  the  sale  of  the  crop  to  Is.  11.62d., 
ns  against  Is.  8JfZ.  per  lb.  in  1918,  the  profit  per  lb. 
worker!  out  at  9.28f/.,  as  compared  with  a^d.  in  the 
previous  year.  The  financial  results  of  the  working 
of  the  year  under  review,  in  C9ntrnst  with  those  of 


the  precodinj 
table:  — 


five  vears,  arc  embodied  in  llie  following 


Planted  ai-ea 
Uncultivated  are;i 
ATemT:e  acreage  tapped 

Kubber  output  . .         .  .1, 
Yield  per  acre  tapped    .. 
Price  reili.se«l  per  lb.     . . 
"  All-in  '*  cost  per  Ib.  . . 
Profit  per  lb 

Value  of  rubber. . 
Total  expenditure 

Net  rubber  profit 
Sundr\'  receipts 
Brought  forwartlj 

Total  available  . . 

AUofations — 
Income  tax     . . 
Capita!       expenditure 

written  off   . . 
Placed  to  resen'e 
Dividends  paid 

Carrv-fonvanl     . . 


3G,834      1C,G72      42.694 

CSS        1,106        1,370 

5,297        9,619        5,731 


63,403      65,414       28,653 
1,733  R32        1.003 

5,013        3,270        2,089 


42,814     27,397      49,795      70,169     69,516      31,744 


11,000 

27,500 

(37J%') 

4,314 


1,003 


2  224 


3.100 

1..J00 

17,500 

5,297 


6,000        8,000         — 


35,000 
(50%1 
10,295 


42,814      27,397      49,795 


52,500  26.250 

(75%)  (37}%> 

5,013  3,270 

69,516  31,744 


Net  capital  expenditure 
Issi:ed  capital  (2s.  shares) 
Surplus  liquid  assets  . . 
Estimated. 


6,606 
70.000 
20,681 


5,S67t      5,267t 
70.000    70,000 


58,333 
(S3J1 
6,836 

70,169 

2,354t  493t  9,262 
70,000  70,000  70,000 
1P,G26      18,.566    17,591 


17,725     14,439 
t  Xet  after  writing  off  out  of  profit. 
X  After  deducting  charitable  donations. 

Present  Price   of   Sliares,  11,6.         Market    Capitalisation  per 
planted  acre,  £134. 

Owing  to  a  substantial  increase  in  tlie  net  rubber 
profit  from  £16,672  to  £36,834  it  was  possible  to 
transfer  £1,000  to  the  income-tax  reserve  and  £10,000 
to  the  general  reserve,  thereby  raising  the  latter  to 
£22,000.  Shareholders  receive  in  dividends  £27,500. 
corresponding  to  37J%,  as  compared  with  a  rate  of 
25%  in  1918.  There  is  carried  fonvard  to  the  next 
accounts  a  balance  of  £4,314. 

Changes  have  taken  place  in  the  capital  account; 
since  the  plose  of  the  year  under  review.  The  re- 
maining 50,000  shares  of  2s.  of  the  authorised  capital 
have  been  issued  to  existing  sliareholders  at  a  minimum 
price  of  12s.  a  share.  Tlie  result  was  to  increase  the 
issued  capital  to  £75,000.  Against  this  stands  a  sum 
of  £126,267,  representing  the  total  of  the  estate 
account,  including  buildings  and  machinery.  Taking 
into  consideration  the  ample  depreciation  that  has 
been  written  off  buildings  and  machinery,  and  the  no 
less  generous  sums  written  off  capital  expenditure  on 
the  estate,  there  is  good  reason  for  belienng  that  this 
total  is  a  very  conservative  estimate  of  the  real  value 
of  the  property.  Consequently,  the  margin  for  capitali- 
sation— and  the  directors  have  declared  their  intention 
to  issue  bonus  shares  to  redress  this  discrepancy  in 
the  near  future — is  greater  than  these  figures  suggest. 
Turning  to  the  other  side  of  the  balance  sheet,  there 
is  the  general  reserve  account  of  £22,000,  the  old 
premium  on  shares  to  the  total  of  £46,100,  and  the 
profit  on  the  new  issue,  which  the  Chairman  stated 
to  amount  to  £26,228.  Thus  there  is  ready  at  hand 
a  total  of  £94,000  to  facilitate  the  reorganisation  of  the 
capital  account. 

The  outlook  for  the  current  year  is,  on  the  whole, 
encouraging.  Reports  from  the  estate  dwell  on  the 
good  condition,  the  comparative  freedorh,  from  (J'sease, 
and  the  careful  system  of  tapping.  The  food  problem 
is  still  acute,  but  reports  to  hand  confimi  the  belief 
that  the  Indian  harvest  will  be  good  this  season,  and 
this  will  release  a  larger  quantity  or  rice  for  the  use 
of  (he  rubber  estates.  Chinese  labour  is  being  found 
very  expensive,  in  addition  to  which  is  the  fact  that 
the  Chinese  are  not  so  amenable  to  discipline.  On 
the  other  hand,  the  recruiting  of  Indians  has  been 
hindered  by  the  unfavourable  exchange  rate,  the  coolies 
being  able,  owing  to  the  rise  in  the  value  of  the 
rupee,  to  secure  less  rupees  for  their  dollars  than  hither- 
to. The  crop  for  the  current  year  is  estimated  at 
1 ,070,000  lb.  Though  not  quite  up  to  the  mathemati- 
cal proportion,  the  actual  crop  of  399,300  lb.  for  the 
fii-st  five  months  of  the  year  is  nearly  20,000  lb.  in 
excess  of  the  crop  secured  in  the  corresponding  period 
of   V^V^.       ronseqnenlly,    there   is  every  reason   to 
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anticipate  a  final  realisation  of  the  estimate.  Mean- 
while, the  financial  position  of  the  Company  as  seen 
in  the  balance  sheet  dated  DecemlDer  31,  1919,  is 
very  sound.  Liabilities,  including  the  amount  ot 
£18,750  required  to  defray  the  final  dividend,  do  not 
reach  £35,879,  whereas  liquid  assets  exceed  £56,560. 
In  the  market  the  2s.  shares  are  quoted  at  ll.s.  6J., 
and  yield  at  this  price,  on  the  basis  of  the  1919  divi- 
dend, nearly  6i%.  Bearing  in  mind  the  fact  that  the 
last  issue  of  shares  was  at  a  pi'ice  of  12s.  and  that  a 
bonus  distribution  scheme  is  pending,  the  price  cannot 
be  regarded  as  unduly  high. 


ANNUAL  REPORTS  ANALYSED. 

LINGGI. 

Issued  Capital  :  £470,000,  in  10,000  7  per  Cent.  Preference  Shares 
o!  £1  each  and  460,000  Ordinary  Shares  o£  £1  each. 


, — . Results  for  Years  to  December  31 . 

Av.  yield 
'        Total  per  S^'^S'"'^ 

Planted  Area  in   Eubber  EeariDg     Price    "  All-m  '    l>ct    ^DlTldend-^ 
Ai'ea    Bearing  Output      Acre    Eealised    Cost       Profit     Amt. 
Acres     Acres  lb.  lb.        per  lb.     per  lb.         £  £  % 

191G...  S,3I!0      6,175     2,158,046     349      2/6.68     ljO.50     103,967    161,7C0  140 
1917...  8)649      6,759     2,533,572     375      2/3.73     1/2.32    143,137    134,167  116J 
1918...  8,'775      7,S02     1,782,052     356     1^1-87     1/6.92       40,604     57,500     SO 
1919...  9,105      7,695     2,804,960     454J     2A.29     1/2.67    123,607    115,0C0    25» 
♦  On  capital  incieased  by  bonus  distiibutiou  from£115,0t0  to  .C4G0,CC0. 

Price  o£  Shares,  56;10Jxd.    Market    Capitalisation  per  planted 
acre,  £147. 

In  contrasting  the  report  of  this  celebrated  rubber 
Comi>any  for  the  yeariended  December  31,  1919,  with 
that  of  the  previous  year  it  is  essential  to  remember 
that  the  results  of  1918  were  handicapped  by  tlie 
voluntaiT  restriction  in  output  adopted  in  agreement 
with  the  RubbE-r  Growers'  Association,  in  order  to  ease 
the  shipping  situation  of  the  moment.  With  the  dis- 
appearance of  this  artificial  barrier  operations  were 
resumed  on  more  nomial  lines.  Conditions,  however, 
could  not  be  accurately  described  as  normal.  Whilst 
the  price  of  nibber,  though  fluctuating  during  the  year 
under  review  from  Is.  8a.  to  2s.  lid.  per  lb.,  was 
inclined  to  return  to  its  pre-War  average,  other  prices 
exhibited  an  undesirable  tendency  to  rise.  Stores  and 
materials  were  acquired  only  at  higher  levels,  whilst 
the  provision  of  rice — the  staple  food  of  the  workers — 
continued  to  be  the  burning  question  of  the  year. 
Added  to  this  came  the  fact  that  whilst  the  shipping 
situation  became  easier,  the  influx  of  iminigi-ants  was 
deterred  owing  to  the  ,sei-ious  loss  in  remitting  to 
China  or  India — the  outcome  of  the  exchange  situation. 
Thus  the  labour  problem  remained,  and  still  remains, 
acute.  That  with  all  these  drawbacks  the  Company 
was  able  to  present  so  genuinely  satisfactory  a  report 
is  perhaps  the  best  testimony  that  could  be  afforded  to 
the  wise  devv-lopment  policy  of  its  directorate  and  the 
efficient  administration  oi:^  the  part  of  the  managers. 

Estimating  for  the  year  under  review  a  crop  of 
2,424,000  lb.,  there  was  finally  harvested  no  less  than 
2,804,960  lb.  This  crop  not  merely  exceeded  that  of 
the  previous  year  by  over  1,000,000  lb.,  but  also  con- 
■  stituted  a  record  haiTest  for  the  Company.  The  out- 
standing feature  was  undoubtedly  the  growth  in  the 
average  yield  per  bearing  acre  to  the  record  of  454-i  lb. 
To  this  the  quota  contributed  by  the  Marjoris  estate, 
with  its  stony  hills  and  hide-bound  bark,  was  the 
lowest,  averaging  only  335i  lb.  per  acre.  On  the  other 
liand,  Ulu  Sawah  again  took  the  palm  with  the  gigan- 
tic average  of  over  570  lb.  per  acre.  Scarcely  less 
satisfactory  was  Seremban  with  a  yield  of  over  551  lb., 
whilst  Sihau  made  a  good  third  with  536  lb.  The 
return  of  482 J  lb.  from  Mantin  was  rather  disappoint- 
ing. This  great  increase  in  the  crop  was  reflected  in 
a  pleasing  reduction  in  the  working  costs.  The  average 
f.o.b.  cost  fell  from  14.06J.  in  1918  to  10.89J.  As 
iiuKht  have  been  anticipated  the  cost  was  heaviest  on 
Marjorie,  amounting  to  12.25(:/.     Klang,  handicapi)ed 


by  its  area  of  bad  lands  and  its  Tamil  tapping  force, 
worked  out  at  11.75fZ.     Mantin,  although  the  yield  did 
not  come  up  to  expectations,    was  worked  most  effi- 
ciently,  as  the  f.o.b.    cost  only  reached  9.95f/.     I'lii 
Sawah  achieved  its  record  output  at  an  f.o.b.  cost  of 
10.12J.     Considering  all  the  circumstances  the  final 
average  is  very  satisfactory;  estates  widely  apart  can- 
not be  worked  at  such  low  costs  as  those  adjoining  one 
another.        Furthermore,    thanks    to    a    reduction  in 
administrative  charges,   mainly  in  the  expenditure  on 
freight  and  selling,  the  "  all-in"  cost  was  A.\A-.  lower 
at  Is.  2.67d.  per  lb.     At  the  same  time  there  was  a 
slight   advance  in  the  averags  price  realised  by    the 
sale  of  the  rubber  to  2s.  1.29rf.  per  lb.,  with  the  result 
that  the  profit  per  lb.  reached  10.62d.,  or  more  than 
twice  that  of  1918.     Thus  the  net  profit  of  £123,607 
was    i-ecoriJed,   in    comparison   with  £40,604   in  the 
previous  year.     After  paying  the  small  Preference  divi- 
(lentl  of  £700  and  transferring  £2,597  to  the  reserve, 
thereby  raising  it  to  £105,000,  the  amount  distributed 
amongst  the  Ordinary  shareholders  reached  £115,000, 
as  against  £57,500  in  1918.     The  rate  of  the  dividend 
is  returned,  however,  only  at  25%,  as  compared  with 
50%  in  1918.-     The  explanation  resides  in  the  transfor- 
mation of  the  capital  account  during  the  year  under 
review.     .\s    a  result    of  meetings  held  in  ^May  and 
June  1919,  the  authorised  capital  of  the  Company  was' 
increased  from  £125,000  to  £750,000;  the  denomina- 
tion of  the  Ordinary  shares  was  changed  from  2s.  to 
£1,   with  the  result   that  for  each  10   shares  of  2s. 
holders  received  one  share  of  ,£1 ;  and  the  Ordinary 
capital  was  increased   from    £115,000    to    £740,000. 
Then  £345,000  of  the  reserve  fund  was  capitalised  and 
shareholders  received  three  bonus  shares  of  £1  each 
in  respect  of  each  £1  share  already  held.     Thus  the 
Ordinaiy  capital  issued  was  transformed  from  £115,000 
in  2s.  shares  to  £460,000  in  £1  shares.     It   was  on 
this  fourfold  capital  that  a  dividend  of  25%  was  paid.  ' 
Consequently,  the  dividend  actually  works  out  at  100% 
on  the  capital  at  the  end  of  1918.     The  balance  earned 
forward  to  the  next  accounts  amounts  to  £6,674. 

Tne  prospects  for  the  current  year  are  distinctly 
promising.  "  Taken  as  a  whole,"  write  the  visiting 
agents,  "  the  Linggi  plantations  are  to-day  in  excel- 
lent order  and  thoroughly  up  to  date;  they  are  well- 
found  and  well  worked,  and  give  promise  of  exceedingly 
good  results,  not  only  on  the  working  of  1920,  but 
in  the  years  to  follow — results  which  will  compare 
fa^'ourably  with  those  of  any  concern  in  the  Penin- 
sula, not  excluding  such  as  have  the  advantage  of  a 
greater  modernity."  The  estimated  crop  for  1920 
amounts  to  3,070,000  lb.  Eetums  for  the  first  fire 
months  of  the  year  reach  a  total  of  1,086,399  lb., 
which,  whilst  being  somewhat  short  of  the  mathemati- 
cal average,  is  nevertheless  in  advance  of  the  vield  of 
890,079  lb.  for  the  same  period  of  1919.  It  is  hopped 
to  reduce  the  working  costs,  the  probable  f.o.b.  cost 
of  the  current  crop  being  estimated  at  10.14(/.  per  lb. 
There  is  no  reason  to  anticipate  a  lower  price  for  ^the 
crop.  Moreover,  linggi,  having  a  fairly  high  pre-War 
output,  will  not  suffer  so  heavily — though  it  will  be 
mulcted  nevertheless  to  an  unreasonable  extent — from 
the  60%  excess  profits  duty.  It  is  proposed  during 
the  year  to  expend  £51,000  on  the  further  develop- 
ment of  the  estates.  The  scheme  piTivides  not  merely 
for  the  upkeep  of  the  large  immature  area,  but  also 
for  the  replanting  of  130  acres  and  the  opening  up  and 
planting  of  over  700  acres  of  new  clearings.  Thus 
during  the  year  it  is  hoped  to  bj'ing  the  area  under 
cultivation  up  to  10,000  acres.  This  will  yet  leave  the 
Company  with  a  reserve  of  over  8,900  acres.  The 
|;osition  as  disclosed  in  the  balance  sheet  dated  Decem- 
ber 31,  1919,  is  financially  strong.  Liabilities,  in- 
cluding the  final  dividend  on  the  Ordinarv  shares  of 
£92,000,  do  not  exceed  £201,656,  whereas  liquid 
assets   are  available  to  a  total  of  £253,921.     In  the 

market  the  £1  shares  command  56s.  lOii?.  ex-dividend, 
and  afford  at  this  price,  upon  the  basis  of  the  1919 

lividend,  a  return  of  9%  approximately. 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE) 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OV/NERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgrh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.4,  &  4  St.  James's  St.,  S.W.  I. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited, 

ACCUMULATED    FUNDS  exceed  -       -       ■    £1,585,000 

SUBSCRIBED     CAPITAL £300.000 

PAID-UP    CAPITAL £34,500 

The  Company  transacts  the  followin,'  classes  of  business  ; 

LIFE.    FIRE,    ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY,    M0TO'!-CAR,    THIRD    PARTY„ 

AND    PLATE    GLASS. 

Write  for  particularo  oi  the  New  Moothly   Premiuni  Policy  Without 

Medical  Examination 

To  the  Manager— 1,  2  &  3  QUEEN  STREET  PLACE,  LONDON,  E.C.4. 


ABSTAINERS  AND   GENERAL  INSURANCE 
COMPANY,   LIMITED. 

Success  has  attended  the  development  of  this  institu- 
.tion  during  recent  years.  The  Company  has  its  head- 
quarters in  Birmingham,  where  it  was  founded  in 
1883  as  the  "  Blue  Eibbon  Life,  Accident,  Mutual, 
and  Industrial  Insurance  Company,  Limited,"  the 
title  being  altered  to  the  present  designation  seven 
years  later.  In  addition  to  the  sections  of  insurance 
indicated  in  its  original  name,  the  Company  transacts 
fire  insurance,  but  apart  from  the  life  business  the 
other  departments  are  at  present  but  of  small  relative 
importance.  From  the  beginning  special  rates  of  pre- 
mium have  been  quoted  to  total  abstainers,  and  these 
seem  to  have  been  justified  by  a  favourable  mortality 
experience  in  this  section. 

The  life-premium  rates  quoted  by  the  Company, 
especially  in  tlie  temperance  section,  are  somewhat 
Ijelow  the  average,  yet  the  Company  has  been  able 
to  declare  bonuses  at  successive  triennial  valuations 
up  to  the  last  investigation  of  the  kind  before  the  War, 
which  was  made  as  at  December  31,  1912,  at  rates 
averaging  20s.  per  cent,  per  annum,  or  a  little  over. 
No  bonus  was  declared  following  the  valuation  of 
1915,  although  provision  was  made  for  intemaediate 
■bonuses  on  policies  becoming  claims  during  the  current 
valuation  period  which  had  been  five  years  in  force,  at 
the  rate  of  21s.  per  cent,  for  each  policy  year  com- 
pleted since  1912.  In  ordinary  course  a  triennial 
valuation  fell  to  be  made  on  December  31,  1918,  but 
in  view  of  conditions  arising  from  the  War  it  was 
decided  to  postpone  that  investigation  until  the  close 
of  the  present  year.  Tin's  will  cover  a  quinquennial, 
instead  of  the   fomierly  arrauged  triennial,    period. 

The  annual  report  for  1919  shows  a  great  advance 
in  the  amount  of  the  new  hfe  business.  The  policies 
issued  in  that,  year  covered  €524,312  of  assurances, 
as  compared  with  £234,056  in  191 S.  The  total  life 
premium  income  was  increased  by  £13,742  to 
£144,718,  of  which  expenses  of  management  and 
commission  seem  to  have  absorbed  alx)ut  20.8%.  The 
expense  ratio  is  somewhat  higher  than  was  the  case 
in  1918,  but  some  increase  in  this  respect  was  only 
to  be  expected,  apart  from  the  enhanced  cost  of  cleri- 
cal lalx)iir,  on  account  of  tlio  iiigher  proportion  of 
premiums  relating  to  new  business,  wJiich  of  course 
entailed  a  certain  amount  of  initial  but  reproductive 
expenditure.  The  claims  in  litl9~  amounted  to 
t()S,(;41.  f  f  whidi  £33,339  arose  through  deaths  and 
C.!3,302  tiirough   survivance.      It    is    stated    in    the 
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annual  report  that  the  favourable  mortality  of  the 
lives  assured  wliich  had  been  the  unbroken  record  of 
the  Company  was  last  year  maintained.  Through  the 
year's  operations  the  life  assurance  fund  was  increased 
by  £84,384  to  £1,176,470,  and  the  net  interest  yield 
thereon  during  the  year  appears  to  have  been  al)out 
£4  3s.  per  cent.,  after  deduction  of  income  tax. 

The  pi-eraium  income  in  funds  shown  in  the  minor 
and  subsidiary  accouivTs  appended  to  the  annual  re- 
port are  as  follows  :  — 

Premium  Funds  at 
Income  Close  of  Year 
£■  ,f 
...    3,630  15,  U2 
f29  &,S30 
...    6.506  12.541 
...       381  1,312 
__        ___        „.    1,922  1.525 

The  total  assets,  as  shown  in  the  Company's 
Ijiilanc©  sheet  on  December  31,  1919,  amounted  to 
£l,32S-,030,  of  which  £623,341  represented  Stock 
Exchange  securities,  including  Government  securities 
for  £490,662.  A  hst  of  the  Stock  Exchange  secu- 
rities is  appended  to  the  balance  sheet.  These 
securities  are  stated  to  have  been  "  taken  at  or  less 
than  the  figures  shown  in  the  valuation  balance  sheet 
on  December  31,  1915.  or  at  cost  or  less  where 
acquired  since  that  date,"  and  will  fall  to  be  revalued 
on  the  occasion  of  the  valuation  to  be  made  at  the  close 
of  the  present  year. 

The  subscribed  capital  amounts  to  £97.500,  of 
which  £75,000  is  paid  up,  in  shares  of  16s.  3(7.  each, 
with  3s.  9iZ.  paid  thereon.  The  dividend  for  1919  was 
at  the  rate  of  11%,  as  compared  with  10%  in  respect 
of  1918. 

WESLEYAN  AND  GENERAL  ASSURANCE 
SOCIETY. 

Established  in  Biniiingliain,  which  has  always 
remained  its  headquarters,  in  1841.  this  mutual 
Society  can  claim  to  be  the  oldest  office  transacting 
both  ordinai-y  and  industrial  life  business.  The  two 
most  interesting  features  of  its  report  for  1919  are 
(1)  the  great  increase  in  its  business  in  both  sections 
of  its  operations  during  the  year;  and  (2)  the  resmiip- 
tion  of  the  declarations  of  bonuses  (apart  from  interim 
distributions  of  the  kind)  in  the  ordinary  department, 
which  had  been  suspended  for  some  years  owing  to 
war  circumstances. 

The  great  development  of  the  ordinary  life  busi- 
ness is  a  striking  factor.  The  amount  of  the  new 
assurances  issued  in  this  section  is  reported^  as  the 
largest  transacted  in  any  one  year  during  the  Society's 
existence.  12,953  policies  were  issued  for  £1,342,850, 
which  is  nearly  quadraple  the  amount  reported  for 
1918.  This  result  seems  to  have  been  in  some  measure 
due  to  the  issue  of  policies  in  connection  with  War 
Bonds.  But  apart  from  this  there  has  evidently  been 
a  large  increase.  The  total  ordinary  premium  income 
(old  and  new)  shows  an  advance  of  £58,959,  as  com- 
pared with  1918, ''and  amounted  to  £314,000.  Ex- 
penses of  management,  inclusive  of  commission, 
absorbed  in  this  section  about  15.3%  of  the  premiums, 
which  is  a  moderate  ratio  for  such  a  greatly  enlarged 
business.  Through  the  year's  operations  the  ordinaiy 
life  assurance  fund  was  increased  by  £161,647  to 
£1,819,670,  and  the  net  interest  yield  appears  to  have 
been  about  £3  18.'!.  3<Z.  per  cent.,  which  is  about  10s. 
per  cent,  greater  than  was  shown  in  1918.  The  rate 
of  interest' assumed  for  valuation  purposes  is  3%. 

The  industrial  premiiun  income,  amounting  to 
0906  719  was  increased  in  1919  hv  £67.509,  and  the 
industrial' lite  fund  hy  £142,029  to  £1,622,130.  the 
net  interest  yield  apparently  heing  practically  the 
same  in  this  section  as  in  the  ordinary  department. 
The  expense  ratio  on  the  whole  industrial  business 
seems  to  have  been  about  48.4%.  This  is  iiiglier  hv 
nearly  0%  of  the  premiums  than  was  shown  in  1918, 
and  "after  making  all  allowances  for  development, 
this'  feature  cannot  be  generallv  considered  as  nlto- 
pptlier  satisfactory.  No  doubt  the  dirtvtors  recognise 
this    and  will  mnko  it  their  business  to  bring  the  ratio 
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down.  In  all  friendliness,  we  would  submit  that  it  is 
very  desirable  that  they  should  do  so.  It  is  fair, 
however,  to  say  that  the  actuary  states  in  his  report 
that  he  is  satisfied  that  the  heavy  expenditure  on  new 
business  has  been  "  wisely  and  profitably  incurred." 

The  annuity  revenue  account  shows  that  the  sum 
of  £5,349  was  received  in  1919  as  consideration  for 
new  annuities  granted,  and  that  the  annuity  fund  at 
the  close  of  the  year  amounted  to  £13,725.  The  pre- 
miums relating  to  sickness,  funeral,  and  ^superannua- 
(ion  contracts  amounted  to  £1,593,  and  the  relative 
fund  on  December  31,  1919,  w'as  £37,573. 

A  surplus  of  £53,789  was  shown  as  t'he  result  of 
the  annual  valuation  of  the  whole  of  the  business  at 
the  close  of  last  year.  Of  this,  the  sum  of  £49,943 
(including  £14,071  brought  forward  from  1918)  re- 
lated to  the  ordinary  life  section.  This  enables  a 
reversionary  bonus  to  be  declared  on  whole  of  life 
participating  policies  in  that  department  at  the  rate  of 
'20s.  for  £100  a.ssui'ed  under  certain  qualifications, 
on?  of  which  is  that  the  date  of  vesting  is  dependent 
on  the  policies  having  been  two  complete  years  in 
force.  An  undivided  surplus,  totalling  £20,023  in  all 
departments  is  carried  forwarf  to  1920. 

The  total  assets,  as  shown  in  the  balance  sheet  of 
the  Society  on  December  31,  1919,  amounted  lo 
£4,085,776.  Of  this  amount  more  than  half  (or  in 
exact  figures  £2,11:4,855)  relates  to  British  Govern- 
ment securities.  As  against  this,  thte  Society  at  the 
close  of  the  year  had  a  bank  overdraft  of  £447,243, 
which  represents  the  balance  at  the  close  of  the  year 
of  a  sum  bon-owed  for  the  purpose  of  investing  in 
Victory  Bonds,  with  the  object,  successfully  achieved, 
of  attracting  good  hfe  assurance  business. 

The  directors  certify  that  in  their  belief  (having 
regard  to  certain  indicated  standards)  the  assets  set 
forth  in  the  balance  sheet  at  the  date  of  their  certificate 
(February  11,  1920)  were  in  the  aggregate  fully  of 
the  value  stated  therein,  less  the  investments  reserve 
taken  into  account,  which  amounted,  according  to  the 
balance  sheet,  to  £10,501. 


After  a  lapse  of  six  years,  occasioned  by  the  War,  a 
new  edition  of  "  Canada  To-day  "■ — the  reference  book 
published  annually  up  to  1914  from  the  offices  of 
"Canada,"  113  Kingsway,  London,  W-.C.  (2s.  6;^.) — 
has  just  made  its  appearance.  The  character  of  the 
volume  entitles  it  to  take  its  place  along  with  its  pre- 
decessors as  the  leading  standard  reference  book  on 
the  Dominion  of  Canada.  The  main  purpose  of  the 
book  is  to  give  some  indication,  in  letterpress  and  illus- 
tration, of  the  opiiortunities  offered  by  the  Dominion  to 
newcomers  from  the  Old  Country  or  those  contemplat- 
ing permanent  settlement,  touring,  or  business  in  the 
Dominion.  It  will  appeal  to  everyone  having  interests 
of  any  kind — personal  or  otherwise — there.  In  the 
financial,  commercial,  industrial,  and  transport  section 
statistics  are  given  of  products,  exports,  and  imports, 
banks  and  securities,  &e.,  while  there  are  articles  on 
income  tax,  Iwnds,  trade  and  commerce,  railways, 
shipping,  and  shipbuilding. 

A  report  lias  appeared  in  one  of  our  daily  con- 
temporaries, on  the  authority  of  a  news  agency,  that 
the  City  of  Bombay  is  proposing  to  issue  premium 
bonds  for  the  solution  of  its  housing  scheme.  We 
have  made  some  inquiries,  but  have  received  no  con- 
finnation  of  the  accuracy,  or  otherwise,  of  the  report. 
It  will  be  remembered  that  tlie  proposal  to  issue  pre- 
mium bonds  in  this  country,  either  in  connection  with 
the  housing  scheme  or  in  connection  with  the  recent 
attempt  to  reduce  the  floating  debt,  was  decided 
against  in  the  House  of  Conunons.  In  this  country 
there  is  understood  to  be  a  strong  prejudice  against 
jiremium  bonds.  But  it  is  notorious  how  readily  we 
are  shocked  at  certain  questions  when  looked  at  from 
one  particular  aspect,  and  readily  accept  them  when 
presented  in  a  different  form. 


COUNTY    FIRE    OFFICE, 


LIMITED. 


50  REGENT  ST.,  W.l, 

and 
4  LOMBARD  ST.,  E.C.3, 

LONDON. 

THI  BUSINESS  OF  TH!S 
OFFICE  IS  CONFINED  TO 
THE    UNITED    KINCDOM. 

Full  Particulars  on  application 

to    the   Head  Office,    Bi-auches, 

and    Agents  of    the  Company. 

APPLICATIONS  FOR 

AOeNCIBS  INVITED. 

ALFKED  MOGQ,  Secrelari/. 


Fire, 

Consequential  Loss  follow- 
ing Fire, 
Personal  Accident  &  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,    Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance, 


DOUBLE  BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.G.  j. 
Founded  1843       ....       Funds  Exceed  £10,000.000 


THE  GRESHAM  FIRE  AND  ACX;iDENT  INSURANCE 
SOCIETY,    LIMITED, 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office:  St,  Mildred's  House,  Poultry,  London.  E.G.  2. 


Head  Offices?      Liverpool    and   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    op  Insurance    Effected 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED, 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.G.  3. 

Total  Assets  (including  Life  Funds)— £31,801,986. 

INDIAN  HIDES  AND  SKINS. 

In  August  1916  the  Secretary  of  State  for  India,  invited 
the  Imperial  Institute  Committee  for  India,  to  conduct 
an  inquiry  into  the  possibiHties  of  further  commercial 
usage  in  the  United  Kingdom  of  the  princinal  Indian 
raw  materials.  Various  Committees  were  appointed, 
and  amongst  them  one  was  to  make  an  exhaustive 
inquiiy  regarding  the  commercial  potentialities  of 
Indian  hides  and  skins.  The  inquiry  was  conducted 
under  the  Chairmanship  of  the  head  of  the  Executive 
Committee  of  the  Imperial  Institute.  The  result  is 
before  us  in  a  long  report  published  by  Mr.  Murray 
under  tlie  auspices  of  the  Imperial  Institute. 

India  enjoys  great  advantages,  unfortunately 
accompanied  by  corresponding  drawbacks.  This  con- 
clusion strikes  the  inquirer  who  would  learn  the 
economic  position  of  all  the  great  primary  industrien 
upon  which  the  economic  well-being  of  India  depends. 
Outside  some  incomparable  specimens  which  fortu- 
nately have  come  down  to  us  of  ancient  Indians'  skill  in 
the  \\-oi-king  of  metals,  there  is  hardly  an  industry  in 
India  that  is  worked  upon  lines  which  would  com- 
mend itself  to  Western  methods  of  economic  develop- 
ment. It  may  with  appropriate  truth  be  said  that 
there  is  hardly  an  industi7  in  India  wliich   gives  an 
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adequate  return  for  the  amount  of  capital,  labour, 
time,  and  the  area  of  land  devoted  to  its  pursuit. 
India  enjovs  an  excellent  soil,  an  excellent'  climate, 
and  would  have  au  adequate  water-supply  if  adequate 
measures  were  taken  for  conserving  the  rain,  which 
when  it  does  fall  falls  in  copious  quantities,  and  a 
system  adopted  for  linking  up  her  rivers  and  various 
other  watercourses.  We  hixe  commented  at  various 
times  upon  the  deplorable  state  of  the  cane-sugar  in- 
dustry of  the  Peninsula.  The  area  under  sugar 
is  enormous.  The  capital  directly  and  indirectly 
employed  is  oonsiderable.  The  amoant  of  labour 
finding  its  occupation  in  the  growing  of  cane- 
sugar  is  out  of  all  proportion  to  the  result  obtained. 
Cane-sugar  growing  in  India  has  been  pursued  both  by 
the  private  individual  for  his  own  purposes  and  as  an 
industry  for  a  period  of  time  to  which  the  memory  of 
man  rimneth  not.  One  would  naturally  expert,  having 
some  knowledge  of  the  area  under  cane-sugar  in  other 
hot  countries,  to  find  that  India  derived  an  enormous 
revenue  from  the  export  of  cane-sugar.  In  fact,  that 
it  was  one  of  her  principal  industries.  The  inquirer 
is  at  once  told,  however,  that  far  from  India  being  a 
great  exjiorter  of  cane-sugar,  she  does  not  in  fact 
raise  sufficient  for  her  own  home  consumption. 
India  enjoys  an  enormous  population,  which  is  accus- 
tomed to  live  in  a  very  modest  way.  There  can,  we 
think,  be  no  reasonable  doubt  that  if  that  population, 
which  is  an  industrious  one,  were  trained  to  apply  its 
powers  with  greater  skill  than  is  the  case  at  present 
to  the  various  industries  in  which  India  engages,  the 
result  would  be  greatly  ,to  ben©fi.t  that  population 
economically  and  India  taken  as  a  political  entity. 

The  live-stock  industry  of  India  is  an  important 
one.  but  it  differs,  and  differs  in  essentials,  from  wliat  is 
understood  as  the  live-stock  industiy  in  other  parts 
of  the  civilised  world.  There,  are  the  cattle  of  India, 
the  sheep  of  India,  the  goats  of  India — in  all,  some 
160,000,000  of  them.  The  census  of  hve-stock  in 
India  is  not  absolutely  to  be  relied  upon,  but  the 
figures  given,  which  we  will  specify  in  greater  detail 
later,  are  approximate,  and  will  give  the  reader  some 
rough  idea  of  the  number  of  oxen,,  sheep,  and  goats 
which  are  to  be  found  in  various  parts  of  India.  There 
are,  all  told,  in  India  between  100,000,000  head  and 
1-20.000,000  head,  or  maybe  125,000.000  head  of 
cattle  roaming  the  plains  of  the  Peninsula.  In  other 
civilised  countries  with  \\hich  we  are  acquainted  cattle- 
breeding  is  an  industry.  Cattle  are  valued  for  the 
excellence  of  their  flesh  and  the  good  qualities  of  their 
hides.  Not  so  in  India.  Notwithstanding  the  enor- 
mous number  of  cattle  which  exist  in  Tarious  parts 
of  the  Peninsula,  it  would  hardly  be  true  to  say  that 
cattle-breeding  is  earned  on  as  an  industry  at  all. 
Over  large  parts  of  India  cattle  are  not  eaten  in  anv 
fonn.  Little  or  no  regard  is  paid  to  the  excellence  or 
otherwise  of  their  flesh,  and  equally  little  to  the 
quality  of  their  hides.  Consequently  there  is  no 
cattle  trade,  or  even  cattle  industry,  in  the  sense  in 
whicli  those  terms  are  understood  liere  in  Europe  or 
in  North  or  Soutli  .America.  The  principal  servicf 
which  oxen  in  India  are  expected  to  render  is  that  of 
beasts  of  burden.  The  ox  has  been  a  beast  of  burdci' 
in  his  day  in  neady  every  country  in  the  world,  but 
in  India  it  is  the  purpose  for  whicli  he  exists  over 
vast  areas.  Over  vast  areas  of  India  lie  is  the  rail- 
way and  the  motive  power  which  draws  the  wagon. 
The  liide  industi-y  is  as  a  r?siilt  a  by-product,  as 
distinct  from  being  an  integi-al  part  of  the  cattle- 
brecdintr  industry,  as  it  is  with  us  and  in  most  other 
civilised  countries  in  the  world. 

Practically  the  ox-owner  in  Ind'a  only  considers 
the  importance  of  selling  hides  when  the  ox  has  ceased 
to  be  useful  as  a  beast  of  burden  or  has  fallen  by 
misadventure  bv  the  way.  As  a  natural  corollary 
it  follows  that  Indian  hides  are  of  poor  qualify  and  in 
no  way  comparable  to  the  hides  obtained   from   the 


highly  bi-ed  and  well-fed  animals  of  Europe  and  North 
and   South  America. 

In  the  period  before  the  War,  in  fact,  in  spite  of 
the  magnitude  of  the  trade  between  this  country  and 
India,  we  imported  very  few  Indian  liides,  neai'ly  all 
going  to  the  United  States  of  America  or  the  con- 
tinent of  Europe,  where  they  were  worked  up  for 
special  purposes.  From  the  explanation  we  have 
given  above  it  will  be  readily  appreciated  by  the 
reader  that  Indian  liides  ha-d  not,  and  have  not,  the 
qualities  of  strength  and  durability  which  would  have 
fitted  them  for  the  leather  industry  as  it  was  carried 
on  in  England  in  the  period  which  preceded  the  out- 
break of  the  recent  War. 

Readers  who  may  have  obser\"ed  the  excellence 
of  the  workmanship  of  native  Ind'an  tanned  leather 
exhibited  in  the  museums  in  London  may  wonder  that 
there  was  not  a  gi-eat  demand  for  Indian  hides  in  the 
past  in  this  country.  A  careful  examination,  how- 
e^'er.  will  convince  them  that  at  a  time  when  the 
supply  of  hides  was  abundant  these  beautiful  examples 
of  native  workmanship  were  tanned  from  leathers 
which  would  not  be  likely  to  conmiend  themselves  to 
the  solid  type  of  workmanship  so  much  valued  in 
England. 

Nevertheless,  taking  the  value  of  Indian  trade  as 
a  whole,  the  exports  of  skins  and  hides  form  an  im- 
portant part  of  the  export  industry  of  the  country. 
In  the  years  that  preceded  the  outbreak  of  the  recent 
European  War  the  total  value  of  the  exports  of  skins 
and  hides,  partly  raw,  partly  prepared,  and  some 
actually  tanned,  is  estimated  to  have  been  about 
.tU.OOO.CMX)  stei-ling  each  year — at  a  tune  when 
£1,000, (XX)  sterling  had  its  equivalent  value  in  all  the 
international  markets  of  the  world.  During  the  pro- 
gress of  tbe  late  War  the  value  of  these  exports  as 
measured  in  money  increased  to  very  nearly 
£10,000,000.  This  was,  of  course,  largely  due  to 
enhanced  money  values  or  depreciated  commodity 
values,  and  in  addition  it  has  to  be  remembered  that, 
so  keen  and  so  ui'gent  was  the  world's  demand  for 
hides  in  any  fomi,  that  it  soon  ceased  to  discriminat3 
m  matters  of  quality  provided  any  given  substance 
could  be  turned  into  leather  in  any  form. 

Cow  hides  are  the  big  factor.  Then  come  goat 
skins,  and  then  sheep  skins.  The  export  of  goat  skins, 
both  in  quantities  and  in  value,  is  far  more  important 
than  that  of  sheep  sliins  from  India.  Why  this 
should  be  so  it  is  by  no  means  easy  to  determine.  The 
sheep  population  is,  of  course,  not  large  for  so  ex- 
tensive a  counti-y  as  India,  but,  on  the  other  hand, 
it  is  approximately  as  numerous  as  the  goats.  We 
estimated  in  a  s^eries  of  articles  some  months  ago 
on  the  live-stock  population  of  different  parts  of  the 
world,  that  the  sheep  population  of  India  all  told 
imounted  roughly  to  something^  betvi-een  27  and  28 
million  fleeces.  The  sheep  of  India,  as  is  usually  the 
case  in  hot  countries,  where  little  or  no  care  is  taken 
as  to  the  situation  in  which  they  are  bred,  are  of  poor 
qiuility.  The  fleece  is  often  discoloured  and  the 
mutton  very  frequently  leaves  a  great  deal  to  be  de- 
■sired.  This  is  due,  as  we  have  indicated,  to  the  fact 
'liat  little-  or  no  regard  is  paid  to  the  important  qiies- 
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tion  of  breeding.  In  a  hot  country  like  India  sheep 
breeding,  if  it  is  to  be  seriously  regarded  as  an  in- 
diistry,  should  be  conducted  in  those  elevated  parts 
of  the  country  where  sheep  would  be  likely  to  tlu■i^■e. 
Suitable  rams  should  be  imported  with  a  view  to  im- 
proving the  breed,  and  if  this  were  done  an  important 
sheep-breeding  industry  could  readily  be  developed  in 
India,  if  it  were  desired  to  develop  such  an  industry. 
Certain  countries  are  said  to  be  wholly  unfit  for  sheep 
breeding,  but  this  is  only^  trae  if  little  or  no  regard  is 
paid  to  the  locality  in  which  they  are  bred,  and  ex- 
perience has  demonstrated  this  again  and  again  in 
various  parts  of  South  America.  It  is  doubtful,  how- 
ever, if  the  Indian  population  take  more  interest  in 
sheep  breeding  than  they  do  in  cattle  breeding.  Keither 
is  practised  as  an  industry  in  the  sense  that  the  term 
is  understood  in  other  countries.  If  it  can  be  said  that 
there  is  such  a  thing  as  a  live-stock  industiy  in  India 
at  all,  it  would  be  true  of  the  breeding  of  goats. 
Here,  however,  the  reader  interested  in  the  subject, 
und  recalhng  experiences  elsewhere,  must  be  prepared 
for  a  disappointment. 

The  industi-y  is  veiy  far  from  being  carried  on  on 
the  lines  that  he  will  have  been  accustomed  to  in 
other  counti-ies.  In  general,  breeding  is  subject  to 
little  or  no  control,  and  the  varieties  of  breeds,  if  the 
reader  will  permit  the  use  of  such  a  term  in  such  a 
connection,  are  quite  as  numerous  as  they  are  difficult 
to  define.  Goats,  however,  are  found  all  over  India, 
and  range  from  the  really  fine  specimens  found  in  the 
mountains  to  the  varied  types  to  which  we  have  already 
refen-ed  which  roam  about  the  plains.  -  In  the 
economic  life  of  India,  however,  they  play  a  really 
important  part,  being  valued  primarily  as  a"  source  of 
milk  and  meat  supply.  "When  they  die  or  fall  by  mis- 
adventure the  export  of  their  skins,  mainly  in  the  raw- 
state,  but  to  some  extent  tanned,  yields  India  something 
like  £3,000,000  a  year  to  augment,  the  value  of  the 
exports  from  the  Peninsula. 


LEVER  BROTHERS.  LIMITED. 

Messes.  Lever  Brothers,  Limited,  are  inviting 
subscriptions  for  an  issue  of  8%  Cumulati\-e  "A" 
Preference  shares  of  £1  each.  '  This  issue  fomis  a 
small  part  of  an  authorised  issue  of  "  A  "  Preference  - 
shares  amounting  to  no  less  than  £40,000,000.  The 
money  is  required  for  the  pui-pose  of  carrying  out  an 
agreement  made  on  behalf  of  Lever  Brothers  and  the 
old  Niger  Company  whereby  Lever  Brothers  obtained 
nearly  the  whole  of  the  shares  of  the  Niger  Company 
at  the  price  of-£6  10s.  per  share.  The  Niger  terri- 
toiy  badly  wants  opening  up.  Lever  Brothers  are 
acquiring  the  property  primarily  for  the  purpose  of 
obtaining  various  kinds  of  rriW  materials  needed  in 
their  business.  They  have,  however,  an  exceptional 
opportunity  at  the  present  time  of  showing  how  a 
great  tropical  area  of  country  can  be  developed. 
Until  recently  no  such  opportunity  had  been  presented 
to  any  trading  company,  because  the  requisite  know- 
ledge did  not  exist,  and  it  has  only  been  gradually 
and  laboriously  acquired..  Lord  Leverhulme,  with 
his  characteristic  enterprise  and  gi-eat  resources,  has 
an  opportunity  that  could  in  the  nature  of  the  case 
be  presented  to  veiy  few.  He  can  show  the  trading 
world  the  method  whereby  it  is  possible  to  develop 
tinpical  agi-iculture,  as  distinct  from  merely  providing 
certain  raw  materials  he  requires  for  the  conduct  of  his 
business.  Lever  Brothers,  according  to  the  prospectus 
l>efore  us.  holds  interests  in  more  than  100  associated 
companies.  The  authorised  capital  of  this  immense 
concern  isnow  .£130,000,000,  of  which  something 
like  £30,000,000  has  been  issued  and  is  fully  paid. 


STAPLEY  AND  SMITH,  LIMITED, 

Stapley  and  Smith,  Limited,  with  a  share  capital 
of  £700,000,  invite  subscriptions  for  233,334  7A% 
Cmnulative  Participating  Preference  shares  and 
123.3,334  Ordinary  shares,  both  of  £1  each,  at  par. 
The  original  Company  was  formed  in  1876  by  the  late 
Sir  Eichard  Stapley,  Mr.  ^YiUianl  Smith,  and  the  late 
Sir  Henry  Smith.  The  present  Company  has  been 
formed  to  acquire  the  business  of  Stapley  and  Smith, 
Limited,  manufacturers  of  ladies'  and  children's  under- 
wear, outfitters,  and  warehousemen,  can-ying  on  busi- 
ness in  London  Wall,  Fore  Street,  New  Basinghall 
Street,  and  other  places  in  London,  as  well  as  in 
Nottingham  and  in  Strabane,  in  Ireland. 

MANN,   BYARS  AND  CO.  (1920),  LIMITED. 

With  a  capital  of  £960,000,  this  Company  is  offering 
for  subscription  430,000  8%  Cumulative  Preference 
shares  of  £1  each  at  par  and  215,000  Ordinary  shares 
of  £1  each  at  24s.  per  share.  The  Company  acquires 
a  business,  founded  in  '1847,  of  wholesale  and  retail 
warehousemen,  drapers,  clothiers,  &c.,  earned  on  in 
Glasgow,  Edinburgh,  Liverpool,  Manchester,  Birming- 
ham, Newcastle,  and  elsewhere. 


The  British  P.^Vdus  Films,  Limited,  invite  sub- 
scriptions for  an  issue  of  150,000  shares  of  £1  each. 
The  Company  has  been  fontied  for  the  purpose  of 
acquiring  certain  film  interests  described  in  the  pro- 
spectus. 

TiiE  Church  Pictoei.\l  Movement,  Limited, 
invite  subscriptions  for  an  issue  of  100,000  shares  of 
£1  each  at  par.  The  Company  has  been  formed  for 
the  purpose  of  carrying  on  the  business  of  cinemato- 
graph exhibitors,  primarily  in  the  rural  districts. 

The  British  Pi-ioTOGRliPHic  Industries,  Limited, 
invite  subscriptions  for  an  issue  of  202,356  6%  Cumu- 
lative Preference  shares  of  £^  each  and  132,773 
Ordinaiy  shares,  also  of  £1  each.  The  Company  is 
interested  in  various  photographic  enterprises. 


We  regret  to  learn,  through  an  Agenda  Americana 
cable  dated  Iquique,  June  9,  that  further  cases  of 
bubonic  plague  have  occurred,  and  that  v?ssels  arriving 
are  placed  in  strict  quarantine.  The  houses  infected 
have  been  burned. 

A -telegram  from  Buenos  AjTes,  dated  June  10, 
states  that  the,  Argentine  Finance  Minister,  in  accord- 
ance with  a  resolution  adopted  by  Congress,  has  autho- 
rised certain  exportations  of  wheat,  conditional  upon 
the  payment  of  the  supplementary  tax. 

A  Eeuter  telegram  from  Mexico  City,  dated 
June  17,  states  that  General  Huerta,  the  Provisional 
Pi'esident,  has  issued  an  order  tosthe  effect  that  the 
Mexican  Eailway  shall  be  turned  over  to  its  owners. 
This  is  welcome  news  for  the  railway's  proprietors, 
and  we  hope  they  will  not  soon  again  be  disturbed  in 
the  possession  of  their  property.  The  Company's 
report,  made  up  to  the  end  of  December,  shows  a  debit 
balance  of  £695,426. 

The  average  position  during  the  week  ending  June  12 
of  the  New  York  City  Banks  and  Trust  Comjianies,  as 
shown  by  the  latest  return  to  hand,  is  a  considerable 
improvement  on  the  previous  week's  position.  The 
unliquid  assets  were  reduced  still  further,  and  the 
total  of  liabilities  declined  considerably.  Of  loans, 
discounts,  and  investments,  $13.4  millions  net  were 
liquidated,  reducing  the  total  to  under  5,122  millions. 
Demand  deposits  wete  lower  by  62.8  millions,  though 
still  unusually  high  at  4,155.4  millions.  United  States 
deposits  dwindled  further  to  22.9  millions,  but  time 
deposits  remained  practically  unchanged.  The  average 
aggregate  reserve  was  down  by  6.8  millions — not 
enough  to  pre^■ent  an  increase  in  the  excess  reserve. 
The  position  at  the  close  of  the  week  was  exceptionally 
strong  with  an  actual  excess  reserve  of  $38,100,000. 
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Intrustrial  €om^Rnm, 

ROLLS-ROYCE,  LIMITED. 

Surplus 

Oitlinarr  of  Liquid 

Tear           Net          Reserve       Sundry      /—Dividend—,  Carried  Assets!  over 

to            Profit*          Fund      Allocations    Amouuc  Forward  Liabilities 

Oct.  31        £                    £                 £                   £          %  £                £ 

1916  ...     83,641              —             50,1100          20,000      10  44,116      202,900 

1917  ...  142,056          50,000          75,000          20,000      10  40,172      2C2,9G6 

1918  ...  153,262          40,000          93,000          40,000      lOJ  20,434      296,238 

1919  ...  192,778          20,000          66,000        118,076      16§  9,135       720,319 

*  After  allowing  for  depreciation  and  liability  in  respect  of  excess  profits  duty, 
t  Including  stock  valued— £222,487  in  1916  ;   £641,529  in  1917  ;  £1,209,958 
in  1918  ;  £1,468,595  in  1919. 
X  Dividend  paid  on  capital  doubled  by  issue  of  I  onus  share  for  each  sh  are  held. 
§  Paid  on  an  increased  capital  of  £787,176. 

The  appeai'ance  of  the  balance  sheet  and  accounts  of 
this  celebrated  fimi  of  motor-car  manufactorers  for 
the  year  endsd  October  31,  1919,  only  serves  to  con- 
firm the  favourable  impression  created  by  the  preli- 
minaiy  announcement  of  the  dividend  of  15%.  The 
net  profit  of  £192,778,  as  compared  with  £153,262  in 
1917-18,  constitutes  a  new  record.  In  the  absence  of 
the  moulders'  strike  it  is  evident  that  the  rata  of 
progi-ess  would  have  been  still  more  marked,  for, 
according  to  the  Chairman,  "  the  effect  of  the  moul- 
ders' strike  on  the  output  was  alarming."  Out  of 
this  increased  profit  a  sum  of  £20,000  is  transferred 
to  the  reserve  fund,  thereby  raising  the  total  to 
£96,026.  To  the  income-tax  account  there  is  allo- 
cated £15,000,  and  an  addition  of  £10,000  is  made  to 
the  contingencies  liabilities  account.  It  will  bs  re- 
membered that  in  January  of  the  current  year  the 
directors,  desirous  of  retaining  the  cordial  relation- 
ship existing  between  them  and  their  workers,  brought 
fonvard  a  scheme  to  increase  the  interest  of  the  workers 
in  the  business.  One  part  of  this  plan  consisted  of 
setting  aside  60%  of  the  surplus  profits  left  over  after 
paying  10%  on  capital,  and  placing  a  limited  amount 
to  the  resei-ve  fund  and  providing  for  anticipated  con- 
tingencies. This  sum  was  to  form  the  nucleus  of  a 
workers'  welfare  scheme,  which  consisted  of  the  pro- 
vision of  houses,  recreation-grounds,  and  the  general 
amenities  of  life.  The  second  portion  of  this  plan  was 
to  ear-mark  50,000  of  the  Ordinary  shares  out  of  the 
authorised  capital  of  1,000,000,  which  could  be 
acquired  by  the  workers  on  the  instalment  system. 
These  workers'  shares  of  £1  each  were  to  rank  for 
dividend  with  the  Ordinary  shares,  but  were  to  be 
resold  at  par  to  the  Company's  nominees  when  the 
existing  holder  left  the  semce  of  the  Company.  The 
accounts  undej-  review  show  the  first  portion  of  this 
scheme  in  active  operation  with  the  allocation  of 
,£40,000  to  the  welfare  fund.  After  meeting  all  those 
deductions  a  dividend  of  15%  is  paid  to  tlie  Ordinary 
shareholders,  as  compared  with  10%  in  1918.  But  as 
the  issued  capital  liad  expanded  during  tlie  year  from 
£40lt,l)00  to  £787,17(3.  the  amount  requirecl  to  defray 
this  dividend  reached  £118,076,  as  against  £40.f)0()  in 
1918.  The  amount  carried  forward  to  tlie  next 
accouilts  is  reduced  from  £20,434  to  £9,135. 

The  prospects  of  this  Company  for  the  current  year 
are  very  promising.     It   continues  to   adhere  rigidly 


to  its  policy  of  concentrating  on  a  single  size  of  motor 
chassis  and  several  patterns  of  aero  engines.     In  both 
departments  its  reputation  is  of  the  highest,  as  is  re- 
flected in  the  phenomenal  demand  for   its  chassis. 
^Moreover,  it  justifiably  takes  pride  in  the   fact  that 
despite  the   abnormal  increase  in  cost  of  production 
during  and  since  the  ^Yar,  it  is  executing  its  pre-\Yar 
contracts  at  the  remunerative  prices  then  fixed.     Alive 
to  the  growing  difliculty  of  securing  adequate  supplies 
of  its  essential  raw  materials,  the  Company  are  con- 
templating the  purchase  of  an  interest  in  manufacturing 
concerns  producing  these  materials,  or,    failing  that 
eventuality,  they  are  prepared  to  buy  out  such  con- 
cerns, or,  if  necessarj',  to  erect  the  requisite  buildings 
themselves.     Their  go-ahead  policy  is  excellently  illus- 
trated in  their  decision — now  translated  into  action — ^ 
to  acquire  works  in  America  for  the  manufactm-'e  there 
of    their    chassis    and    aero    engines.       As     already 
announced,  this  American  Company,  which  will  be  con- 
trolled by  the  parent  finn,  has  an  authorised  capital 
of  $7,500,000,  divided  into  75,000  Preference  shares  of 
$100  each,  and  75,000  Ordinaiy  shares  of  no  nominal 
value.     The  issue  of  35,000  of  the  Preference  shares 
has  been  fully  subscribed  in  America.     By  tliis  time 
operations  should  have  started  at  the  works,  which  it  is 
proposed,    in  Jhe  first  instance,   to   staff   from   the 
Derby    works  as  regards  technical  workers,   superin- 
tendents, and  foremen.     Pending  the  production  of  an 
output  in  Araisrica  suflicient  to  cope  with  the   large 
demand  for  these  chassis,  a  limited  number  are  being 
shipped  from  Derby.     It  is  estimated  that  the  works 
now  acquired  are  capable  of  turning  out  at  least  700 
chassis  a  year".     Holding  as  it  does  the  bulk  of  the 
Ordinary    shares    in    this  venture,    the    parent    firm 
stands  to  l>enefit  considerably  from  the  profits  as  soon 
as  working  ojwrations  are  in  full  swing.     Meanwhile 
the  demand  at  home  is  no  less  active.     The  position 
as    disclosed    in    the    latest    balance    sheet,     dated 
October  31,  1919,  is  financially  sound.       Liabilities, 
including    the    dividend    of    £118,076,    amount    to 
£1,826,149,   and   are  amply  covered  by  liquid  assets 
consisting  of  cash,   sundry  debtors,  and  stock  to  the 
value  of  £2,546,408.     A  salient  feature  of  the  balance 
sheet  is  the  steady  rise  in  the  value  of  the  stock  from 
£-2-2-i,i87  in  1916  to  £1,468,595  in  1919.     This  move- 
ment is  due  pai-tially  to  the  "coiTesponding  rise  in  the 
cost  of  production  and  partially,  in  all  probability,  to 
the  dislocation  in  deliveries   produced  not  merely 'by 
tha  general  war  situation,  but  by  the  mouldere'  strike. 
In  the  market  the  £1  shares  are  quoted  at  35s.  7irf.. 
affording  on  tlie  basis  of  the  last  dividend  a  net  yield 
of  8i%,  approximately. 


HARROD'S  STORES. 

It  is  now  definitely  announced  that  the  directors  of 
this  well-known  London  store  propose  to  issue 
1,800,000  7i%  Cumulative  Preference  shares  of  £1 
each,  to  rank  as  from  'August  1,  1920,  pari  passu  with 
the  existing  Cumulative  Preference  sliare  capital  of 
£1,200,000.  As  might  have  been  anticipated  pre- 
ferential consideration  wiU  be  given  to  applications 
from  existing  shai-eholders.  At  the  same  time,  the 
opportunity  is  being  availed  of  to  redress  the  position 
of  the  liolders  of  the  pre-\Var  issue  of  Preference 
shares.  Realising  tba  hardship  inflicted  on  such 
shareholders  in  these  days  of  dear  money  and  high 
prices  by  the  low  rats  of  dividend,  the  directors  in 
a  combined  spirit  of  generosity  and  wisdom  propose 
to  increase  tlie  dividend  on  the  existing  Prefcreno 
shares  from  5%  to  7i%  as  from  .\ugust  1,  192U. 
It  is  furthermore  intended  to  simiilify  the  capital  liv 
convjiiing   the    100.00(1    .")",',    Cnnmlndve    Prefercnie 
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shai-es  of  £5  each  into  500,000  like  shares  of  £1  each. 
Should  this  scheme  for  the  reorganisation  and  increase 
of  the  capital  be  sanctioned  and  confirmed — and  there 
is  httle  doubt  but  that  such  sanction  and  confirmation 
will  be  forthcoming — at  the  meetings  to  be  held  on 
June  23  and  July  9  respectively,  tho  authorised  capi- 
tal of  the  Gompany  will  then  consist  of  £5,500,000, 
in  3,000,000  7A%  Cumulative  Preference  shares  of 
£1  each  and  2,500,000  Ordinary  sliares  of  £1  each. 
At  present  the  Ordiuary  share  capital  issued  amounts 
fco  £1,915,000;  wliilst  assuming  the  prompt  acceptance 
of  the  new  issue  of  Prefarence  sliares,  the  Preference 
capital  issued  will  then   amount   to    £3,000,000. 

There  is  in  some  quarters  a  tendency  to  criticise 
adversely  this  expansion  of  Preference  capital  to  such 
an  extent  that  Preference  shareholders  may  be  said  to 
participate  almost  as  fully  in  the  risks  of  the  business 
as  the  Ordinary'  shareholders,  whilst  they  are  restricted 
to^a  limited  share  in  the  profits.  With  the  general 
principle  of  the  criticism  we  are  in  thoi-ough  agree- 
ment; but  we  maintain  that,  having  regard  to  the 
previous  trading  records  of  this  celebrated  London 
store,  it  would  be  difficidt  to  apply  the  criticism  in 
this  particular  cas'?.  In  ouj;  issue  of  March  20  we 
dealt  at  some  length  with  the  very  satisfactory  results 
achieved  for  the  year  ended  January  31,  1290,  and 
afforded  a  comparison  with  those' of  the  five  preceding 
years.  Briefly,  it  appears  that  the  net  profit  for  that 
year  amounted  to  £583,635,  as  compared  with  £352,042 
for  1918-19.  After  allocating  £51,795  to  the  reserve, 
thereby  raising  it  to  £1,288,670,  and  paying  a  dividend 
of  20%  on  the  Ordinary  shares,  there  was  can-ied 
forwai'd  subject  to  excess  profits  duty  a  balance  of 
£218,890.  Dealing  with  future  prospects,  the 
Managing  Director  'confidently  asserted  that  the 
business  was  3-et  in  its  infancy,  whilst  the  Chairman 
declared  that  returns  for  the  current  year  were  already 
in  advance  of  those  of  the  corresponding  period  of 
1919-20.  Moreover,  during  the  current  year  the  pro- 
fits of  the  concern  would  be  increased  by  those  from 
Walter  Carter,  Limited,  and  Swan  and  Edgar,  Ltd., 
and  by  those  of  a  full  working  •  year  in  the  case 
of  Kendal,  Milne  and  Company,  which  contributed  onlv 
six  mont)is'  profits  in  1919-20.  The  certified  total 
profits  of  these  three  concerns  for  the  year  ended 
January  31,  1':)'20,  amounted  to  £270,756,  subject  to 
excess  profits  duty.  This  amount,  let  it  \ye  noted,  is 
more  than  suftlci?nt  to  provide  the  dividend  at  the 
new  rate  of  7i%  not '  merely  on  the  proposed  issue 
of  1,800,000  Preference  shares,  but  on  the  total 
authorised  Preference  capital  of  £3,000,000,  the  sum 
necessary  being  only  £225,000.  It  will  also  be  obsei-ved 
that  this  dividend  is  nearly  covered  by  the  £218,890 
brought  forward  from  the  last  accounts.  The  con- 
tinued expansion  of  the  business  not  only  in  London, 
but  also  in  Manchester,  and  the  entei-prise  and  initia- 
tive displayed  by  the  directorate  in  extending  the 
scope  of  their  acti-sdties  as  the  occasion  arises,  furnish' 
other  proofs  of  a  character  no  less  substantial  than 
the  financial  ones^  of  the  sound  nature  of  the  invest- 
ment now  offered. 


COMPANY  MEETING. 

THE  MARCONI   INTERNATIONAL  MARINE 
COMMUNICATION  COMPANY,  LIMITED. 

The  twentieth  ordinary  general  meeting  of  this  Company 
was  held  at  the  Connaught  Rooms,  on  June  18,  Jlr.  Godfrey 
C.   Isa.;ics  (iManaging  Director)  presiding. 

The  Cliairman  said  that  the  authorised  rapital  now  stood 
at  £1,500.000,  and  of  this  amount  1,192,726  shares  liad  been 
issued  and  paid  up.  The  profit  balance  carried  forward  was 
£198,000,  which  showed  an  increase  of  £12,000  over  the 
preceding  year,  notwithstanding  the  substantial  sums  written 
off  in  respect  of  both  difference  in  exchange  and  deprecia- 
tion of  investments.  In  the  appropriation  account  £59,636 
was  absorbed  by  the  interim  dividend,  and  the  directors  pro- 
posed (o  pay  a,  final  dividend  of  10%,  which  would  require 
a   fnrtlier    £119,272.     Thev   would    then    earn-   forward,   sub-  I 


ject  to  excess  profits  duty  for  the  years  1916.  1917,  1918,  and 
1919.  the  sum  of  £161,890. 

Tlie  bu.siness  of  the  Company  continued  to  increase,  the 
number  of  ships  iijstalled  at  the  end  of  December  being 
2,842,  as  compared  with  2,549  at  the  end  of  1918.  The  past 
year  had  been  a  somewhat  difficult  one  in  consequence  of 
the  dismantling  of  a  great  many  ships  following  the  cessa- 
tion of  war,  and  a  large  number  of  vessels  changing  hands 
and  being  dismantled  for  other  reasons;  but.  on  the  whole, 
they  had  reason  to  be  well  satisfied  with  the  balance,  show- 
ing what  they  might  regard  as  a  very  reasonable  increase  in 
the  total  number.  During  1919  the  Company  had  benefited 
by  the  receipts  obtained  fi-om  ships'  telegrams,  but  in  conse- 
quence of  the  disturbed  conditions  which  prevailed  after  the 
War,  and  the  limitation  of  travelling  facilities,  the  revenue 
from  this  source  had  not  reached  normal  conditions. 

The  Company's  Tariff. 

With  regard  to  the  tariffs  obtaining  for  telegrams  ad- 
dressed to  ships  at  sea,  they  were  frequently  told  that  their 
charges  were  far  too  high.  The  cost  per  word  for  sending 
a  message  from  this  country  to  a  ship  at  sea  was  lO^d., 
including  the  Post  Office  telegraph  rate,  the  Post  Office 
Coast  Station;  and  the  Ship  Station.  Of  this  amount  6^d. 
per  word  belonged  to  the  Post  Office  and  4(/.  per  word  to  the 
ship  station.  Of  this  4rf.,  2rf.  went  to  the  shipowners  and  2d. 
to  the  Company.  He  thought  if  it  was  appreciated  that  the 
Company  received  only  2cl.  per  word  of  the  10^(/.  it  would 
■not  be  considered  in  any  way  an  excessive  remuneration  for 
the  work  they  did.  Last  year  he  told  the  shareholders  that 
tlie  directors  thought  it  was  probable  an  additional  source 
of  revenue  would  arise  from  the  use  on  board  ships  of  what 
was  known  as  the  direction  finder.  This  apparatus  was  now 
becoming  a  really  valuable  device  in  assisting  navigation, 
and  woiild,  they  were  confident,  become  a  serious  factor  in 
the  protection  of  life  at  sea.  It  had  now  been  in.stalle<l  upon 
a  nrimber  of  ships. 

Telegraphists'  Demands  :  the  Company's  Position. 

With  reference  to  the  strike  of  wireless  telegraphists,  he 
thought  it  would  be  well  to  make  quite  clear  to  the  share- 
holders what  was  the  Company's  position  as  regarded  the 
wireless  operator.  They  contracted  with  thp  shipowner  to 
put  on  board  a  wireless  apparatus,  to  maintain  it,  and  to 
operate  it.  The  shipowner  paid  them  a  given  sum  per 
annum,  which  represented  the  loan  of  the  apparatus,  its 
maintenance,  and  operation,  and  a  sum  which  was  sup- 
posed to  represent  the  average  cost  per  annum  of  one  or  more 
operators.  The  operator,  therefore,  was  in  the  employ  of 
the  Company  and  was  paid  by  them,  but  they  were  irt  turn 
reimbursed  by  the  shipowner.  The  shipowner  was  not  re- 
sponsible to  the  Company  for  any  increased  wage  paid  to 
the  operator  unless  they  first  agreed  with  the  shipowner  in 
respect  of  such  increase.  During  the  War  they  met  the 
Association  of  Wireless  Telegraphists,  which  was  then  an 
association  of  their  own  employees,  and  sympathetically  con- 
sidered their  request  for  changed  conditions  of  pay.  Even- 
tually increases  were  accorded  them,  which,  including  War 
bonuses,  amounted  to  142%  upon  pre-War  rates  for  every 
man  in  his  first  year  of  service  ;  in  addition  to  these,  other 
improved  conditions  were  conceded.  These  terms  were  given 
finally  with  the  consent  and  approval  of  the  shipowners. 
The  demands  now  made  would,  if  acceded  to,  represent  an 
annual  payment  of  approximately  £500,000.  One  had  but 
to  look  at  the  Company's  published  accounts  to  realise  that, 
however  well  disposed  one  might  be.  it  would  be  impossible 
to  concede  the  demands  made  without  the  approval  and 
autliorify  of  the  shipowners. 

The  alternative  for  Operators. 

A  matter  of  this  vast  importance  could  only  be  dealt  with 
at  a  conference,  in  which  everybody  concerned  took  part. 
He  thought  they,  might  reasonably  assume  that,  if  this 
couTeren'ce  took  place,  wliat  was  fair  and  equitable  would  be 
conceded  by  all;  but  so  long  as  the  men  were  on  strike  com- 
mitting breaches  of  agreements  with  the  Company,  and 
threatening  to  hold  up  tile  whole  of  the  mercantile  shipping 
of  the  country,  no  conference  w.as  possible.  In  fact,  there 
would  be  no  operators'  membei-s  of  the  As.«ociation  in  the 
employ  of  tlie  Company,  for  each  of  them  would  have  com- 
mitted a  breach  of  his  agreement,  and  that  agreement  would 
be  at  an  end.  If  this  state  of  things  arose,  the  Company's 
whole  system  would  be  chan;;ed,  and  instead  of  giving  per- 
manent employment  and  Teniuneration,  with  regular  incre- 
ments, seniority  acquirei-'.  by  length  of  service,  sick  pay, 
leave  pay,  superannuation  benefits,  and  prospects  of  advance- 
ment to  other  branches  of  the  Company's  service,  they 
should  have  recourse  to  casual  emplnyment,  beginning  and 
ending  with  each  voyage  at  a  fixed  rate  of  pay,  and  with- 
out any  of  the  advantages  accruing  under  the  present 
system  of  continuous  service.  It  wag  to  be  hoped  that  w-iscr 
counsels  would  prevail. 

The  report   and   accounts  were   unanimously  adopted. 


June   r.l,    1!I2I).] 
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SUEZ  CANAL  COMPANY 

ABSTRtCT  QF  THE  UmU.   REPORT 

/  Presented  at  the  Meeting  held  in  Paris,  June  7,   1920. 


The  traffic  of  the  Canal  is  still  far  from  having  re- 
gained the  importance  it  had  before  the  Y.'ar.  If  the 
receipts  from  shipping  have  amounted  to  142,886,340 
francs,  or  some  17  millions  in  excess  of  those  of  1913, 
the  result  is  due  largely  to  the  increases  in  the  rates  en- 
forced during  the  War.  Let  us  recall  that  thcCanal 
dues  iiave  risen  from  6J  francs  to  8i  francs,  an  increase 
of  36%.  Purthemiore,  the  results  of  the  year  have 
been  influenced  by  another  factor  of  an  abnormal 
character.  Ovi'ing  to  the  condition  of  the  foreign  ex- 
changes the  Company  Has  earned,  during  the  year,  an 
additional  profit  in  I'ound  figures  of  some  28  milUon 
francs.  Out  of  this  rather  exceptional  revenue  a  sum 
of  15  million  francs  has  been  set  aside  to  provide  fn- 
expetiditure  of  an  equally  exceptional  character  in  c  )n- 
nection  with  tlie  provision  of  housing  accommodation 
for  om-  Egyptian  staff.  The  gi'owth  of  population  in 
the  Isthmus,  mainly  due  to  the  existence  of  military 
and  naval  bases  and  the  large  number  of  troops,  gave 
birth  to  a  serious  housing  crisis  from  which  our  staff, 
especially  at  Port  Said,  suffered  severely.  Conse- 
quently, it  was  incumbent  upon  us  to  take  the  neces- 
sai-y  steps  to  remedy  this  defect.  Despite  the  ephe- 
meral nature  of  some  of  the  revenue  which  accounted 
for  the  increased  profit  during  tjie  year  under  review, 
we  look  fonvard  to  the  future  with  confidence.  Already 
we  have  restored  to  ships  in  ballast  the  special  rate 
which  they  enjoyed  since  1883,  but  which  had  been 
suspended  temporarily. 

Turning  (o  the  accounts,  our  total  receipts  for  1919 
amounted  to  "184,708,395  francs,  an  increase  of 
91,738,485  francs  over  1918.  Receipts  from  shipping 
alone  accounted  for  a  rise  of  61,688,325  francs.  The 
increase  in  sundry  receipts  was  110,343  francs.  "Work- 
ing costs  reached  a  total  of  42,130,169  francs,  the  addi- 
tion to  administrative  and  working  expenditure  during 
the  year  being  10,760,425  francs  and  representing  the 
extra  cost  of  stores  and  materials  other  than  coal.  We 
liave  tliought  it  advi'sable  to  add  3  million  francs  to- our 
depreciation  fund.  The  <p^t  increase  in  the  cost  of 
reproduction  has  compelled  us  to  increase  the  amounts 
set  a.side  for  replacing  materials.  After  allowing  for 
these  allocations,  the  excess  of  revenue  over  expendi- 
ture amounts  to  104,202,708  francs,  which,  with  the 
addition  of  530,588  francs  brouglit  forward  from  1918, 
leaves  available  for  dividends  a  total  of  104,733,266 
francs.  It  is  proposed  to  distribute  104,225,352  francs 
and  to  cari-y  forward  the  balance  of  507,914  francs. 
This  will  permit  a  dividend  of  185  francs  per  share, 
which,  with  the  interest  of  25  francs,  makes  a  total 
dividend  for  the  year  of  210  francs,  subject  to  tax. 

An  outlay  of  8,123,966  francs  on  improvements 
during  the  year  raises  tjie  total  of  ca|iilal  expenditure 
on  the  canal  to  743,260,929  francs.     Other  fixed  assets 
liave  increased  by    4,561,502    francs    to    102,723,744 
fraiics.        Owing   to  the  increa.se   in   revenue,   liquid   i 
assets,  valued  at  144,140,609  francs  in  1918,  stood  in   : 
the  balance  sheet  on  Deosmbei- 31,  1919,  at  213,739,514  j 
francs.  i 

The  rox-ord  of  shipping  transactions  during  the  year 
reached  3.986  journeys,  covering  a  net  toimagc  of 
16,013,802  tons  (French),  an  increase  of  73.09%  over 
191.S,  but  a  decline  of  20.07%  on  the  returns  of  1913. 
the  last  normal  year.  Omitting,  however,  from  the 
Hgut'cs  for  1913  the  traffic  duo  to  Russia  aJid  the 
enemy  nations,  the  1919  total  is  3.62%  more  than  the 
corresponding  total  for  1913.     Government  traffic  re- 


presented, however,  only  26.65%  of  the  general  traffic, 
as  compared  with  57.43%  in  1918.  Shipping  under 
ballast  amounted  to  2,710.282  tons,  or  16.92%  of  the 
traffic,  whereas  in  1918  it  had  furnished  2,582,706 
tons,  or  27.92%  of  the  traffic. 

The  cost  of  raw  materials  reached  a  further  high 
level  dui'ing  1919.  Moreover,  it  was  not  easy  to  secure 
adequate  supplies.  On  the  other  hand,  the  average 
price  of  coal  fell  from  314  francs  in  1918  to  154  francs 
in  1919 ;  but  the  price  has  again  been  on  the  upward 
move  since,  the  opening  of  the  current  year.  Again, 
at  certain  periods  of  the  year^  notably  during  the 
English  coal  strike,  we  were  compelled  to  reduce  our 
consumption. 

As  might  have  been  easily  foreseen,  1919  has  proved 
to  be,  in  so  far  as  transport  is  concerned,  a  year  of 
transition.  Too  manj-  barriers  still  impede  the  normal 
course  of  trade.  Gradually,  however,  obstacles  are 
b^ing  surmounted.  During  the  year  under  review 
trade,  in  a  large  measure  atrophied  by  the  War,  has 
resumed  its  normal  functions.  Recovery  is  still  on  a 
small  scale.  If  the  quantity  of  goods  carried  through 
the  canal  is  six  million  tons  in  excess  of  that  of  1918 
it  is  yet  12  million  tons,  or  40%,  below  the  total  of 
1913.  As  might  be  expected,  it  is  the  outward  traffic 
influenced  in  a  rather  unfortunate  manner  by  a  con- 
siderabl?  decrease  in  the  shipment  of  coal,  which  is 
mainly  resjwnsible  f®r  the  slow  rate  of  recovery. 
]\Iuch  greater  activity  has  characterised  the  South  to 
North  traffic,  wliich  has  risen  by  10,211,0(30  tons  dar- 
ing the  year.  Again,  trade  with  India,  which  l)efore 
the  War  furnished  the  canal  with  ixearly  half  its  traffic, 
has  fallen  considerably  in  1919  l>ecause  of  the  great 
scarcity  of  corn  at  Karachi  and  of  rice  at  Birmanie. 
Fortunately  the  decline  in  this  traffic  has  been  com- 
pensated for  by  the  abundant  shipments  of  Australian 
corn,  which  attained  the  unprecedented  figure  of 
1,128,000  tons.  Cargoes  of  sugar,  principally  from 
Java,  and  of  benzine  from  the  Persian  Gulf  and  the 
Netherland  Indies,  have  also  provided  much  traffic. 
Other  products,  which  hitherto  have  only  played  a 
secondaiy  role  in  the  trade  of  the  Canal,  have  assumed 
an  unforeseen  importance :  amongst  others,  rubber, 
frozen  meat,  and  finally  coal  from  Natal,  which  made 
up  in  part  for  the  scarcity  of  this  material  in  the 
Mediterranean  ports. 

However,  the  growth  of  traffic  in  1919  was  not 
merely  due  to  shipments  of  goods.  Militaiy  transjwrts, 
and  in  particular  the  repatriation  of  troops,  gave  rise  to 
a  very  considerable  movement.  The  number  of  military 
passengers  travelling  through  the  Canal  has  surpassed 
all  previous  records.  Here,  undoubtedh',  is  a  factor 
which  will  not  make  itself  so  foix-ibly  felt  during  th(> 
current  year.  On  the  other  hand,  there  is  good  reason 
for  believitig  that  the  trading  activity  will  not  slacken. 
We  already  see  one  good  omen  in  the  fact  that  the 
Indian  crops,  deficient  last  year,  are  jiromising  very 
well  for  the  current  se.ison.  Again,  manufactured 
commodities  are  l>eing  carried  in  liie  North-South 
traffic.  Finally,  whatever  may  be  the  difficulties  of 
the  financial  situation  Europe  is  more  than  ever  obliged 
to  fall  back  upon  the  economic  resources  of  the  regions 
beyond  the  Suez  to  renew  its  stocks  of  raw  materials 
and  for  the  satisfaction  of  its  priniaiy  needs.  Tho 
Suez  Canal,  resuming  its  career  of  peacefid  activities, 
is  bound  to  benefit  from  tiie  revival  in  trading  relation- 
sliijjs  in  the  facilitation  of  which  it  plays  so  pre- 
dominant a  part. 
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MEETINGS 


THE  CITY  EQUITABLE  FIRE  INSURANCE  COMPANY, 
LIMITED. 

The  eleventh  annual  general  meeting  of  this  Company  was 
Jield  on  June  17  at  Winchester  House.  Old  Broad  Street, 
London.  E.G.,  Mr.  Gerard  L.  Bevan.  Chairman  of  the  Com- 
pany, presiding. 

The  .Secretary  (Mr.  F.  J.  Witts)  having  read  the  notice 
convening  the  meeting  and   the  auditors'   report. 

The  Chairman  said  :  Ladies  and  Gentlemen. — If  it  is  your 
pleasure.  I  propose  to  take  the  accounts  and  balance  sheet  of 
the  eleventh  year  of  this  Companiy's  operations  as  read,  and 
will  proceed  to  comment  generally  on  the  figures  \vl"ich  are 
contained  therein. 

I  must  begin  by  apologising  for  the  absence  of  my 
.esteemed  colleagues,  .'-ir  Douglas  Dawson,  Colonel  Sir  Henry 
GVayson,  and  Mr.  Theodore  Barclay,  all  of  whom  have 
Miiavoidabl.v  been  prevented  from  assisting  us  to-day — two 
of  them,  I  regret  to  say.  through  ill-health. 

Fire  and  G3neral  Account  :  Premium  Income  nearly  doubled. 
In  our  Fire  and  General  Account  you  will  see  that  our  pre- 
mium income  has  almost  doubled  in  volume  during  the  last 
year.  and.  whilst  the  loss  ratio  is  somewhat  lower,  it  must 
bo  borne  in  mind  that  on  the  inci-eased  income  a  large  amount 
Jhas  been  set  aside  for  the  unexpired  liability,  which  accounts 
for  the  decrease  shown  in  profits.  ^Making  due  allowance  for 
this,  I  am  sure  you  will  agree  that  the  figures  and  ratios  as 
given  on  the  front  page  of  the  report  are  eminently  satis- 
factory. I  think  that  in  view  of  the  very  large  increase 
which  has  taken  place,  a  few  words  from  me  would  not  be 
inappropriate  in  explanation  of  the  causes  which  have  given 
rise  to  such  an,  advance.  The  general  conditions  and  extra- 
ordinary changes  which  have  been  brought  aboiit  in  tlie  values 
of  commodities  throughout  the  world  have  given  an  oppor- 
tunity to  us.  as  the  leading  English  Reinsurance  Company, 
of  which  we  have  endeavoured  to  take  full  advantage,  and. 
whilst  exercising  every  caution  in  the  selection  of  our  treaties, 
the  extremely  high  values  now  obtaining  have  caused  the 
incomes  under  the  various  sections,  both  home  and  foreign, 
to  advance  steadily  quarter  by  quarter.  In  addition  to  this 
we  have  secured  a  number  of  new  treaties,  and  in  several 
cases  we  have  received  with  gratification  increased  propor- 
■tions  on  those  we  already  held. 

C  impany  likely  to  enter  United  States. 

For  some  time  past,  as  I  mentioned  Inst  year,  we  have 
Iieen  considering  the  advisability,  or  otherwise,  of  entering 
"the  United  .States  of  America,  and.  in  view  of  the  position 
we  have  now  established  for  ourselves,  it  is  quite  probable 
■that  within  the  next  few  months  we  shall  have  decided  that 
the  moment  is  opportune  for  us  to  enter  as  a  reinsurer  on  a 
moderate  scale  in  United  States  business. 

Marine  Business  :  Premium  Income  fully  maintainec'. 

I  now  come  to  the  Marine  Account,  which  you  will  see 
again  shows  a  slight  increase  in  income.  Ytiu  w'ill  have 
noticed  that  in  the  accounts  of  most  of  the  big  insurance 
companies  large  reductions  have  taken  place  in  the  income 
shown  from  marine  business,  and  I  think  it  may  be  taken 
as  a  fact  that  this  is  caused  in  the  main  by  the  fallin'j 
out  of  war  risks,  which  formed  a  considerable  item  in  such 
companies'  accounts. -Jji  the  case  of  the  "  City  Equitable," 
whilst  we  wrote  a  fair  amount  of  war  business  with  piofitable 
results,  thei  cessation  of  this  section  was  not  of  such  im- 
portance as  to  affect  our  balance-sheet  figures,  and  the 
acceptance  of  fresh  marine  treaties  has  resulted  in  an  iucrease 
of  the  figures  for  the  year  under  review.  As  regards  the 
loss  ratio,  the  increase  here  is  a  natural  corollary  of  a 
maturing  account,  and,  with  the  very  large  spread  which  our 
treaties  ensure,  it  is  a  matter  for  congratulation  that  our  loss 
ratio  is  so  moderate.  As,  however,  is  the?  case  with  all 
•companies,  the  expense  of  the  business  is  an  increasing  item, 
and  one  which  we  cannot,  under  existing  circumstances, 
avoid.  HowevtT,  we  are  fully  alive  to  the  necessities  of 
seeing   that   our   business   is   not   too   costly. 

Opinions  on  the  outlook  for  marine  business  in  the  future 
are  very  divided,  and,  whilst  many  .authorities  anticipate  a 
period  of  meagre  profits,  others  equally  capable  are  not  so 
pessimistic.  Many  features  have  to  be  borne  in  mind  in 
forming  an  estimate  of  tlie  future  train  of  events.  The 
losses  sustained  at  sea  during  the  War  have  been  followed 
by  unprecedented  activity  in  shipyards  all  over  the  world. 
Already  the  volume  of  tonnage  afloat  exceeds  the  maximum 
pre-Wnr  figure,  and  it  can  hardly  be  questioned  th.-it  within 
a  short  time  the  supply  of  ships  will  exceed  the  demand. 
Concurrent  with  this,  and  again  resulting  out  of  war  con- 
ditions, many  new  underwriters  have  enteitd  the  field,  and 
as  a   result   of   this  competition   a   good   deal    of   business    is 


now  being  written  on  terms  which  I  am  afraid  will  pro\e 
to  be  unremimerative.  At  the  same  time,  we  are  satisfied  that 
our  marine  business  is  in  the  hands  of  highly  efficient  and 
experienced  underwritei's,  and  every  care  will  be  given  and 
security  exercised  in  order  to  ensure  the  continuance  of  profit- 
able results. 

Dividend  and  Investment  Policy. 

I  now  come  to  the  appropriation  of  the  balances  as  shown, 
and  m.y  first  observations  will  naturally  be.  as  I  feel  sure 
you  would  wish,  on  the  subject  of  the  dividend  which  is 
proposed  to  be  paid.  It  has  been  very  carefully  considered 
by  the  members  of  your  board,  and  1  think  and  hope  .you 
will  agree  that,  in  exercising  what  might  appear  to  be  undue 
caution  in  the  payment  of  the  dividend,  a  correct  attitude 
has  been  taken  up  in  view  of  the  future  position  of  the  Com- 
pany. 

it  is  our  desire  that  a  steady  increase  in  the  dividend 
paid  .shall  take  place,  and  lar-ge  fluctuations  be  avoided,  and 
you  will  readily  realise,  on  a  perusal  of  the  balance  sheet, 
that  our  investments  will  justify  further  increases  in  the 
future.  While  I  am  on  the  subject  of  investments,  I  would 
like  to  point  out  the  large  amount  that  we  hold  in  the  form 
either  of  short-dated  loans  or  Treasury  Bills.  By  pursuing 
this  polic.v,  and  at  the  same  time  exercising  discrimination 
in  the  choice  of  our  miscellaneous  securities,  we  have  hitherto 
avoided  the  depreciation  which  would  otherw'ise  have  re- 
sulted,  especially    on   gilt-edged   securities. 

Strong  Reserves  :  The  Company's  aim. 
A  further  increase  in  the  Company's  fire  business  for  the 
current  year  is  practically  assured,  and  it  is  therefore  in- 
cumbent upon  us,  in  view  of  such  expansion,  to  strengthen 
materiallv  the  reserve.  I  would  drew  your  particular  atten- 
tion to  the  recommendations  which  are  being  made  in  this 
respect.  You  w'ill  notice  that  the  item  of  general  reserve, 
as  shown  in  our  last  balance  sheet  at  £90,000,  has  since  been 
transferred  to  our  fire  and  general  fund.  This,  with  the 
addition  which  we  now-  recommend  to  be  made,  viz. 
£160.000.  will  bring  our  fire  fund  up  to  over  77%  of  our 
premium  income,  and  it  is  our  intention  that  this  fund  shall 
be  steadily  increased  .vear  by  year  'until  a  cent,  per  cent, 
basis    has   been    reached.     (Hear,   hear.) 

As  regards  our  marine  fund,  after  making  adequate  allow- 
ance for  outstanding  losses  a  figure  of  80°,  is  shown,  and 
here  again   it  is   our  intention  to  work  on  similar  lines. 

I  should  not  like  to  conclude  before  expressing  our  thanks 
t.-)  the  manager  and  his  staff  for  their  efforts  during  the  past 
year.  One  and  all  they  have  given  their  utmost  energies  to 
the  conduct  of  the  Company's  business,  and  it  is  in  no  small 
measure  due  to  their  unremitting  labours  and  intelligent  in- 
t?rest  in  the  Company's  business  that  we  have  been  able  to 
achieve  such  results. 

I  now  formally  move  the  adoption  of  the  report  and 
accounts,  and  I  will  ask  iMr.  Peter  Haig  Thomas  to  second 
it. 

-Mr.  Peter  Haig  Thom.as  :  I  have  much  pleasure  in  second- 
ing the  adoption  of  the  report  and  accounts. 

The  Chairman  :  Before  I  pnt  the  resolution  to  the  meeting 
I  shall  be  pleased,  if  anyone  wishes  to  ask  any  questions,  to 
answer  them  to  the  best  of  m.v  ability. 

No  questions  were  asked,  and  the  resolution  was  thereupon 
put  to  the  meeting  and  declared  unanimoush"  carried. 

The  Chairman  :  The  next  resolution  has  to  be  moved  from 
your  side  of  the  table,  gentlemen. 

Mr.  N.  F.  O'Brien  :  I  have  pleasure  in  proposing  :  "That 
i\fessrs.  Langton  and  Lepine  be  re-elected  as  auditors  of  the 
Company  at  a  lee  of  500  guineas." 

iMr.  Trefnsis  :  I  beg  to  second  that. 
The  lesolution  was  unanimously  passed, 
^[r.  O'Brien  :  I  now  move  :  "That  the  retiring  directors — 
namely,  jNIr.  Gerard  L.  Bevan.  iMr.  Peter  Haig  Thomas,  and 
the  Rt.   Hon.  the  Earl  of  iMarch — be  re-elected."     I  believe 
this  Comnany  is  one  of  the  most  successful  in  London.    (Hear, 
hear.)     None  has  made  greater  progress  in  the  time  than  has 
this  Company  under  the  present  mamgement.     I  am  sure  we 
must  all   feel   very  well    satisfied  with   the  residts.   and   that 
we  shall  unite  in  ve-electin:;  these  gentlemen.     (Hear,  hear.) 
iMr.  Trefnsis  :  I  have  pleasure  in  seconding  that. 

Shareholders'  views. 

iMr.  A.  .1.  i\Ionro  :  I  .shnuUl  like  to  say  a  few  words  in 
support  of  the  motion.  Imitation  is  the  sincerest  form  of 
flattery,  it  is  said,  and  I  think  the  number  of  reinsurance 
com))anies  that  have  been  started  in  the  last  twelve  months 
i.?  a  very  flattering  appieciation  of  what  we  have  done  in  the 
past.  When  you  consider  that  our  income  before  the  ^'\  ar 
was  £80.000  all  told,  and  that  onr  income  last  year  from 
investments  alone  was  £89.000.  I  think  it  shows  we  have 
made  very  grtat  progress.     (Hear,  hear.)     I  was  pleased   to 
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liear  from  the  Chaimiau  that  it  is  proposed  to  do  in  this 
Company  wliat,  I  believe,  has  never  been  done  by  any  insur- 
ance company — that  is,  to  make  the  reserve  fur  unexpired 
risks  cent,  per  cent.  I  do  not  think  that  has  ever  been  heard 
of  before  in  the  amials  of  insurance.  I  may  be  wrong.  The 
funds  and  reserves  in  hand  amount  to  over  29  times  the 
paid-up  capital.  I  think  that  is  a  healthy  position  to  be  in. 
(Hear,  hear.)  Our  directors  are  not  ordinary  directors;  I 
think  they  thoroughly-  deserve  the  greatest  appreciation  we 
can  show  them,  more  especially  our  Chairman.  Our  Chair- 
man is  not  the  sort  of  Chairman  who  simply  sits  in  the  chair 
here  once  a  year,  but  he,  with  the  manager,  takes  the  keenest 
interest  in  every  phase  of  the  business.  I  thiiili  the  manager 
will  bear  me  out  in  this.  He  can  go  to  him  at  all  times 
about  the  business  in  any  part  of  the  world,  with  a  view  to 
promoting  the  welfare  of  the  shareholdeis.  I  should  like 
to  suggest  that  after  the  ICO^o  reserve  for  unexpired  risks 
has  been  accomplished — and  that  will  not  take  very  long  at 
the  present  rate  of  progress — a  bonus  should  be  given  to  the 
shareholders  so  as  to  make  the  shares  fully  paid.  I  thi'ow 
that  out  as  a  hint  to  the  directors,  to  think  of  as  the  next 
step  when  the  cent,  per  cent,  reserve  has  been  reached — a 
further  dividend  in  the  form  of  bonus  shares  to  the  Pre- 
ference and  Ordinary  siiareholders.  It  Avnuld  not  take  a  great 
deal  to  make  the  shares  fully  paid.  The  dividend  might 
then  be  increased  and  the  percentage  would  not  be  quite  so 
great  even  as  it  is  now.  With  these  remarks,  I  heartily  sup- 
port the  motion. 

The  Chairman  :  I  much  appreciate  Mr.  Monro's  remarks, 
and  we  will  bear  in-mind  the  suggestion  he  has  made. 
The  resolution  was  unanimously  passed. 
Mr.  T.  O.  Smyth  :  Have  the  directors  given  up  all  hope 
of  rearranging  the  capital  so  as  to  have  only  one  class  of 
shares?  I  believe  there  was  a  propo.'al  made  to  that  effect 
last  year,  but  I  have  heard  nothing  more  of  it.  ,  I  do  not 
know  what  has  become  of  it.  I  think  it  would  be  a  great 
advantage  if  it  could  be  carried  out. 

The  Chairman  :  I  may  say,  in  reply  to  the  question,  that 
the  directors  have  had  the  matter  in  mind  several  times, 
and  if  we  can  ever  come  to  an  agreement  on  any  practical 
scheme  we  shall  be  very  pleased  to  put  it  to  the  two  classes 
of  shareholders  again.  So  far  we  have  not  been  able  to  hit 
on  any  scheme  which  seems  to  satisfy  both  classes  unani- 
mously, and  unless  it  does  satisfy  both  classes  of  shareholders 
unanimously  we  have  made  up  our  minds  not  to  try  to  carry 
through  the  scheme.  For  the  present  it  must  rest  like  that. 
Well,  gentlemen,  I  think  that  concludes  the  business  of  the 
meeting. 

Mr.  Trefusis  :  Before  we  separate  I  am  surs  we  should 
I'ke  to  give  an  expression  of  our  gratitude  to  the  Chairman 
for  his  lucid  statement  to-day.  and  to  the  ChairmaJi  and 
directors  for  their  most  successful  efforts  on  our  behalf  dur- 
ing the  past  year.  I  beg  to  move  a  vote  of  thanks  to  the 
Chairman  and  directors. 

Mr.  G.  Barnard  :  I  have  verv  much  nleasure  in  seconding 
that. 

The  vote  was  unanimously  accorded. 

The  Chairman  :  Thank  ynu,  gentlemen,  for  your  vote. 
■"Ve  much  appreciate  it,  and  it  will  encourage  us  to  renewed 
endeavours  in  the  future,  which  I  hope  will  continue  to  be 
very  successful. 

Sir.  Monro  :  T  do  not  think  wf  should  leave  this  hall  with- 
out pa-ssing  a  vote  of  thanks  to  the  mannger  and  staff.  The 
incrcnse  in  the  premium  in<iime  has  li-en  something  like 
£600.000  this  past  year,  and  that  in  itself  has  meant  an 
pMormou.^  amount  of  work.  The  whole  of  the  business  has 
been  managed  in  such  a  way  that  I  think  it  would  be  im- 
grateful  of  us,  to  sav  the  least,  if  we  did  not  express  our 
unanimous  appreciation  of  the  work  during  the  past  year 
of  the  general  manager,  ^Mr.  Mansell,  and  his  staff.  (Hear, 
hear.) 

Mr.  Smyth  :  I  shall  bf>  pleased  to  second  the  vote  of  thanks 
to  the  inaiiager  and  staff  for  their  services  during  the  past 
vear. 

The  Chairman  :  I  am,sur3  the  meeting  will  be  unanimous 
in  passing  that  motion. 

The  vote  was  unanimously  agreed  to. 
The  proceedings  then  terminated. 

GRESHAM  FIRE  AND  ACCinENT  INSURANCE 
SOCIETY,  LIMITED. 
Thf.  tenth   annual    general  meetijig  of   this  Societv   was  held 
on    the   10th    inst.   at    the  head    office    of    the    Society,     St. 
Mildre<r.s   House.    Poultry,  Tx)ndon,  Sir  Charles  .\.   Hanson, 
Bart.,   M.P.   (Chairman  of   the  Company),  presiding. 

The  fJpneral  M.inager  and  Secretary  (Mr.  T.  Brand 
Miller)  having  read  the  notice  convening  the  meeting  and 
the  report  of  the  auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen,— In  pro- 
posing the  first  resolution,  which  I  shall  have  the  privilege  of 
offering  for  your  acceptance  pre.«ently,  I  may  remind  you— 
as  all  of  you  will  have  neon  from  the  terms  of  the  notice 
railing  the  meeting,  and  as  some  of  you,  at  any  rate,  kniAv 
liv  experience  of  patient  waiting — that  this  is  our  tenth 
annual  meeting,  and  it  m.nrks  th-  lentil  year  of  our  cxistcucc 
as  an  insurance  Societv.  I  mention  this  because  I  find  that, 
with  many  of  our  British  offices,  the  tenth  year  has  alw.ny.* 
l)een  regarded  as  a  landmark  in  their  history,  looked  forward 


to  with  confidence  and  hope,  justifying  early  expectations, 
and  constituting  a  baJ!is  of  assured  stability  and  progressive 
prosperity.  That,  gentlemen,  is  om-  satisfactory  position 
t.o-day,  upon  which,  I  think,  we  may  all  quite  reasonably 
congratulate  ourselves.  It  is  quite  true  that  our  growth 
may  not  have  been  sensational ;  we  have  not  sought  to  achieve 
phenomenal  results.  Our  policy  has  been  marked  by  caution 
rather  than  by  brilliant  strokes  of  aggression,  and  we  have 
of  choice  preferred  to  follow  the  well-trodden  paths  of 
prudence  rather  than  to  enter  the  temptiug,  but  speculative, 
fields  of  adventure.  Then,  gentlemen,  you  will  not,  I  ani 
sure,  forget  that  during  one  half  of  our  life  we  have,  in 
common  with  others,  had  to  struggle  with  the  almost  over- 
whelming difficulties  incident  to  the  ghastly,  tragic  War  in 
which  the  world  has  been  engaged — staffs  denuded  by  mobi- 
lisation and  I'oble  service,  and  business  disorganised  and 
difficult  to  seek  or  to  obtain,  while  securities  have  been 
steadily  falling  and  finance  has  been  a  source  of  extreme 
anxiety.  These  have  been  our  experiences  and  our  diffi- 
culties, and  yet  the  record  of  the  Society  has,  duiing  the 
whole  period  of  its  existence,  been  one  of  consistent  growth, 
without,  so  far  as  I  am  aware,  one  adverse  or  retrograde 
movement.     (Hear,  hear.) 

Fire  Department  :  Low  claim  percentage. 

Let  me    now   for    a   few^   minutes    turn   to    the   figures   of 
the  accounts,   and    I   will  refer  first  to    the   fire  department. 
The    premium    income    in    this    department    of    our    business 
anvjunted       last      vear,      after     deducting     reinsurances,     to 
£162.159,  as  compared  with  £124,067  in   1918,  or  an  increase 
ot  £58,072.   which,  as  you  will  see,  is  an  increase  of   30%-- 
a  fairly  satisfactory  increase.  I  hope  you  will  consider.     The 
fire  claims    paid    and  outstanding  for   the  year  amounted   to 
£72,787.  or  44.9"'b   of   the  fire   premium  income,   which  com- 
pares with  £60,746,   or  49%,  in  the  previous   \ear.     Gentle- 
men,  I    think   you   will  agree    that  a    fire   loss    ratio  of   less, 
than  45°o    is    gratif>ang,   and    that  you   will   share  with  me 
the  hope  that  it  may  continue  on  a  scale  so  moderate.     The 
commission  charge  is  an  amount   equal  to   25.4%  of   the  fire 
income,  as  compared  with   23.2%   in  1918,  or   an  increase   of 
2%     which  is  accounted   for  bv   exceptional  circumstances  in 
connection  with  certain  of  our   foreign  agencies.      While  the 
commission    charge    has    shown     this     slight     increase,     the 
expenses  of  management  for  the  year,  costing  £22.228,  repre- 
sent  a   ratio  of    13.7%,   as     compared'   with     15.8%     in    the 
previous  vear,  or  a  reduction  of  2%   upon  the  figures  ot  the 
vear   1918,    and,    if    vou  take   the   commission   and    expenses 
tot^ether,  the  ratio  of  expenses  to  premium  income  is  39.1%. 
as°a<rainst   38.9%,    a   fractional    increase,   but  iiot   m   these 
exceptional    times   an   unreasonably   high   ratio.      Indeed,   as 
wc  all    know   by    experience,    the  trend   of   costs   is   upward, 
and    I  fear   that  the  climax  has   not  been  reached,  and  that, 
in    this   respect   the   future     is    not     altogether     free    from 
anxiety.     The  reserve  for  unexpired  risks  at  the  end  of  the 


vear  has  been  increased  from  £41,355  in  1918  to  £54,046 
"in  the  current  account,  but  calculated,  I  desire  to  say.  upon 
the  same  basis,  which  we  believe  to  be  an  adequate  pro- 
vision. As  we  grow  older,  and  as  the  need  justifies  it.  this 
percentage  will  no  doubt  be  increased  correspondingly.  Ihe 
net  result  of  the  fire-trading  account  for  the  year  is  the 
transfer  of  £12,734  to  the  profit  and  loss  account. 

Accident  Business  :  Expense  ratio  reduced. 

I  will  now  turn  to  the  accident  business,  which,  I  may 
say  is  inclusive  of  all  other  branches  of  business  transacted. 
The  premium  income  in  this  department  amounted  to 
£79  872  as  compared  w'.th  £54,701  in  1918,  an  increase  of 
£25  171  or  46  per  cent,  on  the  previous  year  s  accident 
income  '  The  claims  paid  and  outstanding  m  this  branch  ot 
our  business  amounted  to  £33,876,  or  42.4%  of  the  year  s 
aocident  income,  as  compared  with  41.7%  for  the  prev:ous 
year  so  that  the  claim  ratio  is  slightly  higher  this  year  than 
it  was  in  1918;  but,  on  the  other  hand,  the  loss  ratio  ot 
under  43%  -s  admittedly  favourable.  The  commission  it_em 
in  this  branch  of  our  business  amounted  to  £10.444  "i'  i-5^o 
of  the  income,  as  compared  with  £7.935,  or  14.5%.  for  1918 
a  reduction  of  over  1%,  while  the  expenses  of  management 
amounted  to  23.1%  of  the  premium  i"™me  as  compared 
with  317%  for  1918,  or  a  reduction  of  8.6/011  the  year, 
and  taking  the  commission  and  expenses  together,  the  ratoo 
to  the  premium  income  of  the  department  is  36.^^..  as  com^ 
d   with  46  2%    in   1918,    or   a  rcduotion  of   10       m   the 
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commissions   and    expenses   ratio   for   thi»^ year.  _^,.^, 

course,  cminentiv  satisfactory,  but,  for  i^a.sons  I  Inne  a  read> 
mentioned!,  the  future  is  in  this  respect  not  *<'«/■"  "f 
promise.  The  reserve  against  unexpired  risks  nt  t''^^,^  "^^ 
ginning  of  the  year  has  been  nnreased  from  jClS  233  to 
£26,624,  a  pro^^s  on  which,  as  n,  the  ca.se  of  the  fi.-e  e 
believe  upon  the  advice  of  our  technical  oflRcers.  to  he  fully 
adeoua  e  XHw,  the  result  of  these  fiuMires  is  Inat  ■■»  b.ilanco 
o  profit  on  the  year's  working  of  the  -^"'-'t  '"■-"';«^«, 
amounting  to  £9,169.  has  been  earned  to  the  profit  and  loss 
riccount. 

Profit  and  Loss  Account. 
I  will  now  make  a  brief  reference  to   the  profit  and  loss 
a.couiit     ami    I    shall   be    glad    if   you   will    fMlow   me   for  « 
nicmeut".        We     brought     forward     last     .vear 
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i;l  98j  86-  9rf.  We  have  received  from  interest  and  divideiids, 
ait'ev  deduction  of  tax,  the  sum  of  £6,792  33  7rf.  For 
transfer  fees  we  received  £76  8s.  6rf.,  and  the  sum  of 
£309  16s  Id.,  a  small  balance  of  profit  on  the  realization  ot 
certain  securities  and  on  exchange.  The  fire  account,  has 
.riven  us  a  profit  of  £12.734  16.?.  5(1.,  and  the  accident  depart- 
ment a  profit  of  £9.169  2^.  4rf.  Together  these  sums  amount 
to  £31  065  15s.  6rf.  We  have  applied  this  sum  as  foHows  :— 
Balance  of  income  tax.  which  we  cannot  escape  from,  how- 
ever much  we  might  wish  to  do  so,  X2.426  14s.  ;  and  we  carp- 
to  investment  reserve  £10.269  Qs.  4rf.,  which  brings  the 
investment  reserve  up  to  £20,271.  This,  we  believe,  is  suffi- 
cient to  provide  fullv  for  the  market  depreciation  in  our 
Stock  Exchange  securities  as  at  December  31  last,  and  is  also 
^uflicient  to  enable  the  directors  to  certif.v,  as  we  have  done, 
that  in  our  belief  our  assets  are  fully  worth  the  value  at 
vvliich  they  stand  in  our  books. 

Preliminary  expenses  written  off  :  Dividend  stage  reached. 
We  further  apply  the  sum  of  £6,453  8s.  lOil.  to  writing  off 
our  preliminai-v  expenses,  which  is  an  item,  I  am  delighted 
to  say,  that  w"ill  not  appear  again  in  our  accounts.  (Hear, 
hear  )  It  is  an  item  that  I  am  personally,  as  are  also  my 
colleagues,  glad  to  get  rid  of.  After  applying  these  various 
sums  We  st-Il  have  a  credit  balance  of  £11.916  12s.  4f/.  and 
i.n  view  of  this  fact  we  gladly  recognize  the  first  claim  oi  the 
shareholders,  and  cheerfully  recommend  you  to  declare  a 
dividend  of  5%,  less  income  tax,  upon  the  share  capita-1  of 
the  Companv,  and  to  cari-y  forward  a  balance  of 
£4  916  12s  4f/.  To  mv  colleagues  and  myself  I  need  haixlly 
sav  that  it  is  a  verv  greai  pleasure  to  have  reached  a  point 
when  consistently  with  the  position  and  the  interests  of  the 
society  we  can  "recommend  the  declaration  of  a  dividend. 
The  dividend  we  recommend  is  not  a  large  one,  but  it  is  cur 
fir'it  and  we  have  greatly  strengthened  and  improved  the 
value  of  your  pi-opertv  by  the  rcvfeervcs  which  we  have 
provided,  and  of  which  von  will  assuredly  receive  the  benefit, 
for  I  unhesitatingly  say  that  in  my  belief  you  may  confidently 
hope  for  better  results  as  each  year  passes  by.     (Hear,  hear.) 

I  cannot  conclude  without  a  brief  but,  I  fear,  an  inadequate 
reference  to  the  manager  and  his  staff.  Our  General 
Alaiia^er  Mr.  Mil-ler.  has  our  complete  confidence.  (Hear, 
hear  f  I  can  only  say  for  his  ability  and  his  devotion  to 
the  interests  ot  the  S<iciety  and  his  loyalty  to  the  boal^d  we 
have  a  most  sincere  admiration.     (Cheers.) 

I  have  very  great  pleasure  in  moving  the  first  resolution, 
namely  ■— "  That  the  directors'  and  auditors'  reports  be 
approved  and  adopted,  and  tha-t  a  dividend  at  the  rate  of 
5'/  .  less  income  tax,  be  payable  on  June  21  upon  the  paid-up 
capital  of  the  Porietv."     (Cheers.l  ,.^        ,     r.,    •  ^ 

Sir     Reginald     MacLeod,      K.C.B.      (Deputy-Chairman). 

seconded  the  motion.  ,      -,■ 

The  Chairman,  rep-lying  to  questions,  'aid  that  the  directors 
would  continue  to  nursue  a  cautions  policy  and  to  strensthen 
the  resources  of  the  Society.  It  was  not  the  intent  on  of  the 
directors  at  the  present  time,  to  call  uc  the  unpaid  capital. 
The  directors  considered  that  the  liability  whch  exi.sted  on 
tlie  shares  was,  after  all,  a  source  of  strength  to  the  Society. 
(Hear,  hear.) 

The  resolution  was  unanimously  carried. 


1  am  sure  it  will  be  your  desire  that  Ave  should  convey  to 
nis  two  gallant  sons — botli  of  whom  won  the  D.S.O.  in  the 
Jreat  War — and  to  his  devoted  daughter,  the  expression 
of  our  deepest  sympath}'  with  them  in  the  irreparable  loss 
they    have    sustained.     (Hear,    hear.) 

We  are  fortunate  in  having  secured  the  services  on  the 
board  of  Sir  Philip  Henriques  and  of  ilr.  Franklin  Beynoii, 
and  at  a  later  stage  of  these  proceedings  you  will  be  invited 
to  confirm   their  appointment  as  directors. 

Sir  John  Beynon. 

The  shareholders,  I  am  sure,  will  desire  to  join  with  the 
board  in  congratulating  our  Deputy-Chairman  on  the  honour 
which  His  Majesty  has  paid  him  by  conferring  a  baronetcy 
upon  him,  as  w^ll  as  on  receiving  a  Commandership  of  the 
Order  of  the  British  Empire.  (Applause.)  You  will  agree 
with  me  that  Sir  John  Beynon  has,  by  his  past  services  to 
the   community,   thoroughly  deserved   these   distinctions,  and 

it  he  will  bear  them  with  dignity  in  the  future.  (Hear, 
hear.) 

Balance  sheet  as  at  March  31,  1920. 

Tlie  shareholders  will  recollect  that  in  coiLsequence  of  the 
difficulty  experienced  with  regard  to  questions  arising  out 
of  excess  profits  duty,  munitions  le\"y,  and  coal  mines  control 
finance,  it  wa.^  not  possible  to  issue  the  oalance  sheets  as  at 
March  51,  1918  and  1919,  respectively.  I  am  glad  to  say, 
however,  tliat  such  progress  has  now  been  niad&  as  to  enable 
us  to  present  the  balance  sheet  as  at  March  31,  1920.  We  are 
advised  by  the  auditors  that  the  preparation  ot  individual 
balance  sheets  for  the  .vears  1918  and  1919  would  serve  no 
useful  purpose,  as  it  would  involve  somewhat  wide  estimates 
in  regard  to  our  accounts  with  the  Government,  and  tiiat  it  is 
more  convenient  to  amalgamate  all  the  three  last  years  in 
one.  Even  as  it  is.  there  has  been  no  definite  settlement 
with  the  Government,  and  in  order  not  still  further  to  post- 
pone the  issue  of  a  balance  sheet,  estimates,  which  have  been 
made  on  conservative  lines,  have  been  necessary.  The  figures 
are  set  out  in  a  form  easily  understood,  and  it  must  be 
evident  to  anyone  that  a  strong  and  healthy  position   is  dis- 


BBW  VALE  STEEL,  IRON  AND  COAL  COMPANY,  LTD. 

The  fifty-third  ordinary  general  meeting  and  tlie  fifty-first 
and  fiftv-second  adjourned  ordinary  general  meetings  of  the 
shareholders  of  this  Companv  were  held  on  June  16  at  the 
Cannon  Street  Hotel,  London,  E.C.,  Mr.  Frederick  Mills 
(Chairman  of   the  Company)  presiding.  .   „  -,  „  i  i 

The.  Secretary  (Mr.  Bertram  Northgraves.  A.C.I.b.)  read 
the  notice  convening  the  meeting,  and  the  rejxirt  of  the 
auditors  w-as  read  by  Sir  William   Peat. 

The  Chairman  said  :  Ladies  and  Gentlemen.— You  have 
had  a  copv  of  the  report  tor  1920  and  of  the  accounts  as 
at  iMarch  31.  1920.  I  presume  I  may  take  them  as  read,  and 
I  hope  it  may  be  convenient  to  the  shareholders  present  to 
permit-  me  to  "take  the  ,two  adjourned  meetings  and  the  mam 
meeting    concurrently. 

Tribute  to  the  Late  Sir  Charles  Allen, 

It  would  not  be  possible,  however,  for  me  to  open  these 
proceedings  without  referring  to  the  death  of  our  old  friend 
Sir  Charles  Allen,  the  Oate  Chairman  of  the  Company. 
Colonel  Allen  joined  what  was  termed  "the  new:  board" 
in  1892 — 28  years  ago— at  a  time  when  the  fortunes  of  the 
concern  were' at  a  very  low  ebb.  He  brought  sound  practical 
e-xperience,  the  result  of  his  association  with  his  uncle.  Sir 
Henrv'  Befsemer,  and  with  his  father,  Bessemer's  partner, 
but,  far  more  valuable  than  that,  a  character  at  once  straight- 
forward and  genial,  which  enabled  him  to  secure  the  loyal 
support  of  his  colleagues  on  the  board  audi  cf  the  staff' 
at  the  works.  iNIy  own  jicrsonal  arquaintaiice  with  him  ex- 
tended over  21  years.  During  all  that  time  I  never  heard 
him  utter  an  unkind  word  about  anybody;  he  was  geniality 
itself.  No  one  reioiced  more  than  his  colleagues  when,  a 
decade  since.  His  Majesty  thought  fit  to  reward  his  services 
ill  the  formation  of  the  Territorial  Force  by  a  knichthood. 
His  death  from  a  fell  disease,  from  which  his  friends  hoped 
against  hope  he  might   be  delivere<l,    has  left  a    great   blank. 
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closed.  It  will  be  observed  that  the  directors  were  justified 
in  declaring  interim  dividends  of  15%  on  the  Ordinary 
shares  in  respect  of  the  two  former  years,  and,  as  announced 
on  each  occasion,  they  do  not  propose  any  further  dividend, 
but  they  ask  your  confirmation  of  their  action. 

Labour's  Vital  Interest  in  industrial  enterprise. 

As  I  ventured  to  observe  last  year,  the  profits  are  the 
result  of  steady  progress  extending  over  many  years.  The 
turnover  last  year  was  over  £7.600,000,  and  as  the  divisible 
profit  on  the  Preference  and  Ordinary  shares  is  £345,504, 
or  4.56%  on  this  turnover,  it  shows  on  how  narrow  a  margin 
this  vast  industry  is  conducted.  The  wages  paid  by  the 
Company  amount"ed  to  £3.904.817.  If  the  sum  of  £346.500 
thus  divided  among  the  shareholders  liad  been  paid  instead 
to  our  workpeople,  as  some  people  seem  to  suggest,  they 
would  have  received  Is.  9(1.  only  in  the  pound,  or  8.75% 
in  addition  to  the  wages  they  received.  They  have  been  paid 
very  good  wages  indeed.  Representatives  ot  the  working 
classes  seem  terribly  afraid  ot  acknowledging  tiie  excellent 
wages  which  our  colliers  and  workpeople  are  capable  ot,  and 
are.   in  fact,    earning. 

I  need  not,  however,  at  this  time  ot  day  point  out  to 
you  and  to  them  that  unremunerative  capital  would  speedily 
result  in  a  starved  and  crippled  industry.  Those,  and  among 
them  many  of  our  own  workpeople,  who  remember  them, 
cannot  sure'.y  welcome  a  return  to  conditions  ruling  at  Ebbw 
Vale  during  the  last  30  years  of  last  century,  during  which 
time  there  was  practically  no  return  on  the  capital  invested 
in  the  concern.  Shareholders  were  chary  of  adding  to  their 
responsibilities,  development  was  therefore  impossible,  the 
wages  were  low  in  amount  and  unsatisfactory  in  character, 
and,  in  fact,    the  whole    industry  was  stagnant. 

Iron  and  Steel  Departments. — New  Developments. 

The  principal  features  of  the  balance  sheet  are,  first,  the 
very  large  capital  expenditure  in  recent  years.  We  were 
reasonabl.y  progressive  before  the  War,  biit  during  the  War 
the  iron  and  steel  departments  have,  at  the  instance  of  the 
Government,  been  largely  expanded.  The  extension.^  in- 
clude the  purchase  and  development  ot  iron-ore  fields  in 
Northamptonshire,  which,  I  am  ^ileas-ed  to  say,  are  turning 
out  well  up  to  expectations ;  three  new  batt-eries  of  by- 
product coke  o\ens — 250  in  nnnil>er — with  their  accompanying 
recovery  plants;  two  new  blast-furnaces,  which  alone  have 
cost  over  a  million  ot  money  ;  considerable  extensions  ot  the 
steelworks  and  the  electrical  generating  station  at  Ebbw 
A'ale ;  and,  in  addition,  an  up-to-date  steel  sleeper  plant  at 
Newport.  These  developments,  which  so  far  have  only  in 
part  become  remunerative,  are  fast  apj>roaching  the  stage 
when  they  should  increase  the  production  by  50%,.  I  am 
glad  to  be  able  to  announce  that  the  first  blast-furnace  has 
been  blown  in  successfully,  and  that  we  are  now  making 
steel   from  our  own   native  ores.     (.\p)iilause.) 

The  shareholders  will  next  observe  an  item — new  to  u.s — 
"  Capital  Reserve  .Vccounl  "  of  £1.350.348,  which  is  the  result 
of  the  valualion,  on  a  pre-War  basis,  of  our  assets  as  at 
March  51,  1917,  referred  to  in  the  report  ot  the  directors 
in    1918,   in.ide   for  the   purpose   ot   recasting   and    increasing 


June  19,   1920.] 


THE     STATIST. 


116c 


the  share  capital  of  the  Company,  authorised  by  the  share- 
holders in  July  1918.  the  issue  having  been  successfully  made 
in  the  autumn  of  that  year. 

The  only  remaining  item  to  which  I  wish  to  make  refer- 
once  is  that  of  lihe  amount  paid  for  war  alloTvauces, 
£52.118  17».  2(1.  The  payments  ceased  in  June  1919.  The 
total  from  the  commencement  of  the  War  was 
£153,306  12.".  4rf.  1  feel  sure  no  shareholder  will  have 
griidycd  giving  up  his  shaie  of  the  profits  to  this  purpose — 
(henr,  hear) — and  that  it  has  been  greatly  appreciated  by 
the  recipients  is  shown  by  the  numerous  letters  (couched  often 
in  rough  and  ready  language)  which  have  been  received 
ihioughout  the  whole  period  from  large  numbers  of  the 
f  ailors  and  soldiers  employed  by  us ;  and  perhTips  I  might  be 
p«»rmitted  to  mention  that  everj'  man  who  has  returned  ha.s. 
in  fact,  been  offered  his  old  employment  on  his  re'ease  from 
the  Colours.  In  those  cases  where  incapacitation  has  pre- 
vented a  man  from  t'esuming  his  former  occupation,  suitable 
employment  has  been  found,  and  in  no  case  at  less  than  the 
'  nrrcnt  rate  for  that  particular  job.     (Apphnu'ie.) 

The  Collieries  :   Reduced  output  at  Increased  Cost. 

With  regard  to  our  colliery  undertakings,  I  wish  I  could 
tell  the  same  tale  of  progress  and  development  as  I  hav; 
;elated  in  regard  to  our  iron  and  steel  works.  Rightly  or 
wrongly,  at  the  outset  of  control,  development  was  prohibited 
not  only  at  Ebbw  Vale,  but  all  over  the  country,  and  although 
18  months  have  come  and  gone  since  the  Armistice,  no  suit- 
able an'angements  have  yet  been  made  to  proceed  with  this 
very  nece-sary  work.  New  sinkings  are  held  up.  out-of- 
date  machinery  still  s'.ogs  along  its  wasteful  way.  whfe  wages 
anc!  allowances  have  been  incieased  and  hours  of  work  le- 
dvced.  The  nation  has  done  all  those  things  which  it  ought 
i;ot  t9  have  done,  and  left  undone  all  those  things  it  should 
have  done,  in  its  coal  industry.  It  is  not  surprising,  there- 
fore, that  the  cost  of  coal  has  gone  up  and  tlie  output  has 
sj-ire  down.  The  number  of  men  has  increased,  and  the 
1  input  is   reduced. 

No  br,dy  of  business  men  in  their  senses  would  have  con- 
ducted their  affairs  in  the  unfortunate  way  that  has  been 
a<iopted  in  this^'most  vital  industry.  I  can  only  hopo  that 
.some  m;ire  cn'ightened  po'.icy  than  that  of  impounding  the 
whole  of  the  e.xcess  on  the  pi«-war  standard  of  profits,  after 
making  allowance  of  a  percentage  on  the  increased  capital 
employed,  will  shortly  be  announced,  and  those  qualified 
to  know  and  to  act  left  free,  and,  indeed,  ccmpclled,  to 
ijet  to  work,  and  as  speedily  as  possible  attempt  to  make  up 
the  leeway  of  nearly  six  years. 

Area  of  Coal  Properties  extended  to  33  square  miles. 

-Mthough  -somewhat  outside  t!ie  scope  of  the  repcit  and 
balance  sheet  under  discussion,  the  sh,areho!ders  will  like 
to  know  that  we  have  extended  our  coal  propeities  very 
materially  during  the  current  financial  year.  They  will  re- 
collect that  in  1916,  in  conjunction  with  Jlessrs.  T.  Beynon 
and  Company,  Limited,  we  purchased  in  equal  parts  t'e  share 
capital  of  .lohn  Lancaster  and  Company.  Limited,  at:d 
Powell's  Tillcry  Steam  Coal  Company.  Limited.  Our  part- 
ners have  now  transferred  to  us  their  moiety  of  the  s.iare 
capital  in  these  undertakings,  and,  in  addition,  we  have 
acquired  practically  tJe  whole  of  the  shares  of  the  New],ort- 
Abercarn  Black  Vein  Steam  Coal  Company,  Limited,  a  p.o- 
perty  adjoining   our  Abercarn  coalfield  to  the  north. 

Again,  owing  to  the  death  of  JJr.  George  Lancaster,  who 
was  the  ]wincipal  shareholder  in  Lancaster's  Steam  Coal  Col- 
lieries, Limited,  that  property  was  thi-own  on  the  market. 
and  we  were  fortuni>te  enough  to  be  first  in  the  field  and  in 
a  position  to  negotiati'.  In  the  result,  w-e  have  inirchased 
the  whole  of  the  Ordinary  shares  in  that  undertaking  ;  there 
are  no  Preference  shares  and  there  are  no  Debentures.  The 
property  .adjoins  that  of  John  Lancaster  and  Co.'s  collieries 
to  the  north  and  those  of  the  Ebbw  Vale  Company's  collieries 
to  the  east.  A  plan  is  exhibited  on  the  wall,  and  the  share- 
holders will  see  at  a  glance  the  [losition  and  importance  of 
these  several  undertaking  in  respect  of  the  Ebbw  Vale  Com- 
pany's property. 

The  Company  will  thus  own  a  compact  area  of  coal-bearing 
lands,  amounting  to  21.354  acres,  or  over  33  square  miles, 
freehold  and  leasehold,  j)rodiicing  at  the  present  time  about 
b\  million  tons  of  coal  per  annum,  with  great  possibilities  in 
the  way  of  consolidation  and  economy  and  cajiable  of  con- 
siderably increased  produdion.  These  new  acquisitions  have 
Iteen  paid  for  ipartly  in  cash  and  partly  by  the  unissued 
Ordinary  shares  which  were  specifically  reserved  for  the  jnir- 
po.so  of  such  tran.'yictions.  Should  it  be  necessary  at  a  future 
dale  to  issue  additional  capitid.  ample  notice  will  be  given 
and  the  shareholders  will  have  the  first  oi)|H)rt unity  nf  ]iro- 
viding  it. 

Housing  of  Employees  :  Oovernment  hindrances. 
There  ia  in  Ebbw  Vale  and  di.-^lrict  a  great  shoilaL;c  oT 
workmen's  dwellings.  Before  the  War.  with  the  e.\ce))tii>n 
of  a  long-winded  effort  by  the  local  authorities  in  1910, 
resulting  in  64  houses  being  built  by  them,  the  Coinp.any  had 
taknn  caro  of  this  problem,  and  duiin.^  the  20  ycais  ended 
1914  some  2.003  cottages  were  built.  During  (he  War  a  great 
increase  in  the  numl>er  of  employees  took  place,  and  verv  few 
houses  could  be  built  owing  to  War-linie  legiilations.     Imme- 


diately after  the  Armistice  the  Company,  realisnig  the  posi- 
tion and  its  responsibilities,  set  to  work  again,  but  were 
checked  by  the  result  of  the  Government  Housing  Bill.  The 
best  available  site,  on  which  some  thous.ands  of  pounds  had 
already  been  expended,  was  relinquished  to  the  local  authori- 
ties, whose  efforts,  however  well-meaning,  have  been  so 
successfuUv  blighted  bv  the  f!o\ernment  that  not  a  brick 
has  been  ikid.  Instead'of  the  3.O0O  houses  that  all  the  local 
bodies  agree  must  be  built,  and  built  quickly,  all  that  is  ia 
prospect  is  a  scheme  comprising  42  houses,  too  big  and  too 
costly  for  the  purpose  for  whicli  they  are  urgently  required, 
and  these  are  only  to  be  proceeded  with  if  the  money  can  be 
found.  There  does  not  appear  at  the  moment  to  be  a  single 
penny  in  sight  to  enable  even  this  paltry  contribution  to  be 
commenced.  ' 

In  the  meantime,  recognising,  as  the  Deputy- Chairman 
said  on  this  subject  last  year,  that  "economics  must  be 
scrapped,"  we  are  continuing  as  best  we  can  on  more  ditticidt 
sites  the  extension  of  our  garden  villages  and  at  the  same 
time  are  building  a  lai-ge  hostel  for  men.  Clearly,  here  is 
another  instance  where  talking  must  cease  and  action — 
vigorous  action  at  that — take  its  place.  The  problem  is  not 
insoluble,  and  I  venture  to  suggest  it  will  bo  best  solved  by 
encouraging  those  who  luiderstand  it  getting  to  work  on  it. 
(Hear,  hear.)  In  my  judgment  this  matter  should  be  left 
entirely  to  private  enterprise,  and  as  houses  cannot  be  built 
to  let  at  an  economic  rental  at  the  present  time,  the  Govern- 
ment should  make  a  grant  of  £300  for  every  workman's  dwell- 
ing completed  to  the  satisfaction  of  the  local  authority  during 
the  present  year,  and  perhaps  next  year,  and  encourage 
rapidity  of  thought  and  of  action  by  reducing  the  amount  of 
the  grant  during  each  successive  year. 

Whatever  they  decide  should  be  the  result  of  careful 
thought,  and  it  should  be  final.  They  should  not  encourage 
delay  by  engendering  a  hope  that'  builders  will  benefit  by 
waitnig'  for  'still  better  conditions.  This  Company  is  pre- 
pared "to  go  ahead,  providing  it  can  be  assured  its  efforts 
will  not  be  again  interfered  with.  We  are  not  ashnmed  of 
our  work  in  the  past.  We  recognise  that  a  well-housed  is  an 
efficient  workman,  and  that  nothing  but  turmoil  and  unrest 
can  result  from  the  housing  conditions  ruling  in  Ebbw  Vale 
to-day. 

Varied  Provision  for  Employees'  Welfare. 

Not  only  must  workpeople  be  well  housed,  but  greater 
interest  must  be  tak^n  in  their  welfare,  where,  as  in  our. 
case,  large  bodies  of  workpeople  and  their  families  have  to 
live  far  remote  from  large  towns.  It  has  been  found  by 
experience  that  encouragement  and  direction  are  necessary 
in  organising  and  facilitating  the  pastimes,  amusements,  and 
interests  which  workpeople  have  now  leisure  time  to  indulge 
in.  While  before  the  War  we  did  do  something  m  this  direc- 
tion, it  was  not  until  the  Ministry  of  Munitions  introduced 
its  welfare  movement  that  we  organised  a  specific  scheme, 
which  is  now  well  established.  We  have  set  out  with  the 
intention  that  every  branch  should  be  self-supporting,  on 
the  principle  that  "  the  game  must  be  worth  the  candle," 
and  so  far  we  have  not  been  disappointed  with  the  progress 
made. 

The  Company  h4s  also  established  ambulance  stations 
and  well-trained,  experienced  teams  in  every  department : 
canteens  and  rest  rooms;  we  support  a  cadet  corps,  with 
special  attention  to  gymnastic  training,  and  we  •  provide 
facilities — cricket,  football,  tennis,  golf,  bowls — for  all  the 
employees.  It  has  established  a  first-class  brass  band  and 
,an  excellent  orchestra — indeed,  all  kinds  of  indoor  and  out- 
door sports  and  amusement.s — and  we  continue  to  give  special 
attention  to  the  technical  classes  at  our  literary  and  scientific 
institution,  which  has  been  a  feature  of  EbV>w  Vale  life  for 
50  years.  Some  years  ago  we  started  a  "  Safety  First  "  cam- 
paign, but  recently  we  have  organised  a*  i^afety  Committee 
which  regulates  and  encourages  every  colliery  and  works  de- 
p<artment  in  this  most   iinpfutant  development. 

The  Case  for  the  Capitalistic  System. 

I  now  propose  to  say  a  few  word.s  about  the  attitude  of 
labour  to  industry  in  this  country  in  general,  and  at  Ebbw 
Vale  in  particular.  Despite  appearances,  compared  with  most 
other  nations,  we  are  settling  down  in  this  country,  and  are 
ill  an  enviable  position.  Vast  numbers  of  Britishers  are 
beginning  to  realise  that  striking  f(U'  an  increase  of  wages 
is  not  the  way  to  get  prices  down,  and  that  the  best  of  all 
ways  is  to  increase  production;  that  the  profiteer's  oppor- 
tunity has  gone  when  an  ample  supply  instead  of  a  deficiency 
of  his  particular  commodity  is  on  (he  market;  that  they  are 
still  going  to  be  working  for  a  weekly  wage,  and  under  some 
sort  of  a  "  boss,"  even  if  the  .State  or  the  Soviet  reiilaces  the 
private  employer.  The  workman  is  beginning  to  realise  he 
would  prefer  to  di.scus.s  his  grievances  promptly  with  me  and 
my  kind,  rather  than  with  an  army  of  oHicials  who  know 
notliing  of  the  subject,  and  Ix'cause  of  that  lack  of-  know- 
ledge (which  under  the  circumstances  of  their  appointment 
is  excusable)  defer  and  baulk  inquiry.  In  short,  human 
nature  being  what  it  is,  and  must  long  remain,  the  capilalistii' 
.system  has  come  to  stay,  and  it  must  rest  on  rea.sonablo  com- 
promise. TI.S  .advantages  and  limitations  must  be  understood 
and  explained  by  l>oth  einj>loyers  and  employed,  and  it  must 
be  given  every  chance  to  work  harmoniously  and  effectively. 

I  can  quite  understand  many  workpeople  savin({  tliev  are 
not  going  to  work  for  another  man's  private  profit,  but  that 
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IS  entirely  because  what  they  lead  and  what  thev  are  told 
represent  the  situation  in  a  "grotesque  manner.  'Aft«r  all, 
what  is  capital?  It  is  sininlv  the  accumulated  savings  of 
vnexpeiided  income  of  generations  of  all  sorts  and  condi- 
tions of  men  and  women.  Imagine,  if  everyone,  year  after 
year  spent  all  he  received  in  eating,  drinkin?,  and' luxuries ; 
f]uickly  stocks  would  be  used  up.  machinei'v  would  perish, 
and  development  would  cease.  The  svstera  of  capitalism 
now  m  use  is  no  older  than  150  or  160  vears  and  follows 
the  application  of  steam  to  industry. 

Formerly  a  workman  could  become  his  own  capitalist  by 
making  the  implements  of  his  trade;  thus  a  blacksmith  could, 
and  did,  construct  his  own  forge,  a  fisherman  his  own  boat, 
.".nd  so  forth;  but  for  an  exnosition  of  the  chan"e  that 
nas  taken  place,  I  recommend  Mr.  Hartlev  Withers'  admir- 
able book.  "The  Case  for  Canitalism~1920.'"  Machinery 
has  brought  about  increased  production,  and  increased  jn-ri- 
duction  has  induced  increased  nopulation.  and  production 
must  be  increased,  and  ever  increased,  if  the  wave  of  pros- 
perity and  the  ease  and  comfort  of  mankind  are  to  be  main- 
tained. This  involves  ever  the  cheapening  of  money  and 
the  augmentation  of  capital.  Hitherto,  with  few  exceptions, 
workpeople  have  been  taught  by  those  who  lead  them,  and 
know  no  better,  to  detest  capital  and  the  canitalistic  system. 
They  must  learn  to  understand  and  to  trust  it. 
Acquisition  of  Shares  by  Workman. 

While  it  is  no  longer  possible  tor  the  workman  to  become 
individuallv  the  ^.wner  of  the  machinery  he  works  with, 
it  is  possible  for  him  to  become  his  own  capitalist,  and  it 
is  because  I  am  firmly  convinced  that  it  is  bv  that  means, 
and  by  that  means  alone,  that  labour  unrest  can  best  be 
ended,  that  I  venture  to  point  out  how  it  can  be  done.  A 
year  ago,  in  my  evidence  before  the  Coal  Commission.  I 
calculated  that  the  control  of  this  Comnanv  could  be  secured 
by  each  employee  investing  £72  in  the  shares  of  the  Cnm- 
jjany  (taken  at  par  value).  To-dav  it  would  cost  each  of 
the  54.000  workmen  now  employed  £29  5-«.  3'/.  to  do  so.  Am 
I  to  be  told    that  such  an  investment  is  not  ))Ossible  ? 

The  list  of  our  10,000  shareholders  shows  that  many  of 
them  are  men  and  women  of  small  means,  and  I  suggest  that 
if  10,000  such  people  can  control  our  Company,  then  34,0C0 
of  our  own  men  could  ■  do  the  like.  I  aftres  at  once  that 
the  actual  process  of  acquiring  shares  in  industrial  con- 
cerns is  at  present  too  mysterious  for  the  freneral  body  of 
workpeople.  Here,  then,  is  a  chance  for  amendment.  One 
of  my  colleagues  has  suggested  that  shares  should  be  as 
readily  obtainable  as  War  securities,  of  which  there  are 
many  millions  of  holders.  I  am  convinced  if  that  could 
be  done  there  would  be  as  many  shareholders  as  there  are 
Avorkneople.  Once  let  them  taste  the  advantages  of  oossess- 
ing  the  cipital  that  enables  them  to  Avork,  we  should  soon 
see  a  change  inliic  anti-cipitalistic  attitude  we  all  denlore. 

The  Machinery  £or  Mutual  Conference. 

I  spoke  of  Ebbw  Vale  in  particular  In  December  1918 
there  was  established  a  Joint  Industrial  Conference,  which, 
after  some  hesitation  on  the  part  of  some  of  the  work- 
people, now  meets  monthly,  where  the  men's  leaders  confer 
round  a  table  with  the  heads  of  departments.  We  have  no 
I'ules  other  than  the  ordiuarv  rules  of  debate.  Any  sub- 
ject may  be  iiitrorluced,  and  it  is  astonishlnn-,  when  diffi- 
culties and  misunderstandings  are  brought  to  the  lieht  of 
day,  how  small  most  of  them  appear  and  with  what  c-re 
most  of  them  are  adjusted.  A  verbatim  report  is  taken 
and  printed  for  public  dissemination.  While  we  cannot 
yet  claim  complete  immunity  from  stoppages  of  w'ork,  much 
has  already  been  accomplish-d,  and  there  is  an  increasing 
spirit  of  confidence  and  respect  between  the  workpeople  and 
the  management,  which  I  a'ni  convinced  will  reduce  to  a 
minimum  the  disputes  and  strikes  which  have  in  recent 
years — and  especially  last  year — so  sadly  disfigured  our 
operations. 

The  Policy  of  (he  Company. 

Ynu  have  a  womlciful  property.  It  has  been  consolidated 
and  is  being  developed  on  a  policy  long  determined  upon 
and  steadfastly  pursued.  Year  after  year  the  aim  has  been 
to  make  ourselves  as  self-contained  as  possible,  and  to  cairy 
our  manufactures  into  finished  commodities  as  far  as  possible. 
We  now  raise  more  than  all  the  coal  we  require  for  our  own 
\!se,  produce  the  iron  ore,  all  the  coke,  all  the  limestone 
and  dolomite,  all  the  pig-iron  ;  we  make,  with  few  exceptions, 
all  our  own  bricks.  Our  fouiiidry,  engineering  shops  and 
machinery  are  up  to  date  and  sufficient.  We  and  our  subsi- 
diary companies  now  give  (employment  to  some  34,000  work- 
people, and  we  ai^e  not  over-capitalised.  All  we  require  is 
a  minimum  of  interference  from  Government  Departments, 
a  fair  field  and  no  favour,  and  I  am  convinced  we  shall  W 
able  to  conduct  this  vast  undertaking  to  the  .satisfaction  of 
the  public,  the  conifcu't  and  well-being  of  our  workpeople, 
and  the  reasonable  jirofit  of  the  shareholders.  It  only  remains 
for  me— and  I  do  so  in  the  light  of  personal  knowledge— 
to  thank  on  your  behalf  our  recently  appointed  (lenenvil 
manager,  Mr._  A,  B.  Sweet-Escott,  the  heads  of  our  three 
groups  of  collieries,  the  works  manager,  the  engineers,  and 
the  U>chnical  and  operati-ii:  staffs  for^heir  loviirsefl-vice  and 
devotion  during  a  very   trying   and  difficult  period. 

The  sharehol-lei?  Inn-ebeen  ])leased  to  allocate  an  amount 
of  £1,000,  to  be   p'aced   at  the   dispo.sal  of  the  directors    for 


charitiible  purposes,  but  the  board  think  you  will  take  the 
■\'iew  that  the  expansion  of  tlie  Company's  operations  and  the 
large  addition  in  the  number  of  men  employed  requires  that 
jhe  sum  .should  now  be  increased  to  £2.000.  Later  on  in 
the  proceedings  one  of  your  number  will  be  invited  to  pro- 
pose the  allocation  of  that  amount. 

Dividend  Declarations. 

I  now  move,  and  will  ask  the  Deputy-Chairman  to 
second  : — 

"  That  the  directors'  report  and  balance  sheet  and  profit 
and  lo.ss  account  as  at  March  31,  1920,  be  approved  and 
adopted." 

"That  the  dividend  paid  on  the  Preference  shares  for  the 
half-year  ended  September  30,   1919,  be  confirmed." 

"That  a  dividend  be  declared  at  the  rate  of  7%  per 
annum,  less  income  tax,  on  the  Preference  shares  for  the 
half-year  ended  March  31,  1920,  payable  to  the  shareholders 
on  the  register  on  June  3,   1920." 

"That  the  sum  of  £250,000  be  carried  to  the  reserve 
account." 

"That  a  dividend  of  15%,  lees  income  tax,  be  declared 
on  the  Ordinary  shares  for  the  year  ended  March  31,  1920, 
payable  to  the  shareholders  on  the  register  on  June  5,  1920." 
(Applause.) 

Sir  John  W\Tidham  Tieynon,  Bart,,  C.B.E.  (Deputy-Chair- 
man) :  I  have  to  thank  Mr.  Mills  for  the  very  kind  references 
w'hich  he  has  made  to  me,  and  you  for  the  very  kind  way 
in  which  you  have  ^'eceived  those  references.  After  the 
very  full,  lucid,  and  able  addu-ess  which  we  have  heard  from 
the  Chairman  nothing  remains  for  me  but  to  formally 
second  the  resolution  so   ably  put   before   you^  by  him. 

The  Chairman  :  Ladies  and  Gentlemen, — If  anyone  has 
any  remarks  to  make,  now  is  the  opportunity. 

No  questions  being  asked  or  remarks  made,  the  Chairman 
put  the  resolution,   which  was  carried   imanimously. 

The  new  Directors. 

The  Chairman  :  It  is  now  my  pleasure  to  move  the  con- 
firmation of  the  election  of  Sir  Phiiip  G.  Henriques,  K.B.E., 
as  a  director  of  this  Company,  Sir  Philip  is  known  to  many 
of  you  as  ,a  financial  authority  and  as  a  b^rister  of  some 
years'  standing.  He  has  been  doing  most  excellent  work  for 
the  Government — perhaps  he  will  pardon  me  for  saying, 
entirely  without  recompense — for  many  yeare,  and  we  have 
found  him  so  far  a  most  admirable  and  useful  member  of 
the   board. 

Sir  John  Beynon  seconded  the  resolution,  which  was 
unanimously   adopted. 

Sir  Philip  G,  Henriques,  K.B.E.  :  ilr.  Chairman,  Ladies 
and  Gentlemen, — 'I  ithank  you  very  much  for  the  great 
honour  you  have  done  me  by  electing  me  to  a  seat  on  the 
board  of  this  great  Company,  and  I  can  assure  you  that 
whatever  srnall  abilities  I  may  have  shall  be  devoted  to  the 
welfare    of    this    Company.     (Applause.) 

The  Chairman  :  It  is  now  my  pleasure  to  propose  the 
confirmation  of  the  election  of  Mr.  Lionel  Franklin  Beynon 
as  a  director  of  this  Company.  All  South  Wales  sliareholders 
know  Mr.  Franklin  Beynon.  1  have  known  him  for  20 
years,  and  I  know  him  to  be  a  good  fellow.  He  took  his 
share  in  the  W'ar  at  a  time  when  most  men  of  his  age  would 
have  preferred  to  be  on  firm  land.  He  started  flying  over 
the  enemy's  lines — a  quality  which  may  be  useful  in  a 
director  of  Uie  Ebbw  \a\e  Conn>any.  When  it  is  necessary 
to  flee  from  justice  or  from  our  creditors  we  will  employ 
Mr.  Franklin  Beynon  for  the  job.  (Laughter.)  I  know  hiiii 
so  well  that  I  can  speak  very  "confidently  about  him,  and  I 
ask  you  to  confirm  his  election. 

Sir  Henry  Mather  Jackson,  Bart.,  C.B.E.,  seconded  the 
motion,   which   was   passed    unanimously. 

Mr.  Franklin  Beynon  thanked  the" shareholders  for  con- 
firming his  election. 

Retiring  Directors  Re-elected. 

The  Chairm.m  :  It  is  now  my  iileasuiabic  duty  tn  pro- 
pose the  re-election  of  Sir  John  Wyndham  Beynon  and  Sir 
Henry  Mather  Jackson  as  directors  of  the  Company,  Sir 
John  Beynon  has  been  a  director  for  the  l.ist  10  "or  12 
years.  He  is  the  heart  and  soul  of  the  business  ;  he  knows 
all  about  it,  and  .all  the  ends  and  sides  of  it,  and  you  could 
not  possibly  have  a  better  director  on  the  board.  He  is  veiy 
largely  interested  in  the  concern,  and  I  should  like  to  take 
this  opportunity  of  saying  how  thankful  I  am  to  him  for  the 
very  ready  way  in  which  he  has  given  ui>  his  holdings  in 
subsidiary  companies  of  the  Ebbw  '\'ale  Company  -which  he 
and  his  firm  took  up  at  a  time  when  the  Ebbw" '^'ale  Com- 
pany had  not  the  cash  or  the  resources  to  do  so,  and  he 
has  held  them  until  we  were  in  a  position  to  take  them  up. 
(Hear,  hear.)  The  shareholders  owe  him  a  debt  of  gratitude 
for  that,  and  I  take  this  opportuiiitv  of  asking  Sir  John  to 
accept  my  personal  thanks  also.  I  have  also  to  ask  vou  to 
re-elect  as  a  director  of  the  Company  Sir  Henry  Mather 
.Jackson— a  man  whose  name  is  a  hou'sehold  word"  in  .'-^outh 
H.ales,  occupying  as  he  does  a  verv  distinguished  public 
nosition,  and  a  man  of  very  great  influence  "indeed  in  the 
•■ist-"'t.     (.'\nplause.) 

The   motion   was  seconded   by    Sir  Philio   He 
uiiaiiiniously  agreed  to. 

Sir  John  B  >vnnn  :    I   beg  to  thank  von.  ladies  -and  gentle- 
men, for  tiie  kind   confidence  yon  have  displayed  in  me  by 
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re-electing  me,  and  to  assure  you  how  very  proud  I  ara  to  be 
associated  with  such  a  large  and  influential  Company  as  the 
Ebbw  Vale.  I  came  on  to  this  board,  as  Mr.  ilills  has  told 
you,  sometliing  over  ten  years  ago,  and  it  is  a  very  great 
pleasure  to  me  to  be  associated  with  your  Chairman,  and 
with  this  Ctompany,  and  to  see  it  expand  as  it  has  dorie  in 
the  last  ten  years.  I  can  only  hope  it  may  be  my  good 
fortune  to  be  associated  with  it  for  many  inore  years,  and 
that  I  may  continue  to  see  it  grow  in  strength  in  the  future 
as  it  has  done  in  the   past  ten  years.     (Applause.) 

f>ir  Henry  Mather  Jackson  :  I  am  very  much  obliged  to 
you,  gentlemen,  for  again  doing  me  the  honour  of  re-electing 
me  a  director  of  this  Company.  I  value  very  much  indeed 
the  position  which,  thanks  to  you,  I  have  the  privilege  of 
holding  in  the  Company,  and  I  can  only  say  that,  although 
I  am  interested  in  some  others,  there  is  none  in  which,  on 
the  whole,  I  feel  more  interested  than  I  do  in  this  Company 
or  which,  I  think,  has  a  greater  and  a  tetter  future. 
(Applause.) 

Appropriation  for  Charitable  purposes. 

Jlr.  J.  D.  Lees  :  ilr.  Chairman,  Ladies  and  Gentlemen, — 
The  resolution  which  I  have  been  aske<l  to  propose  will  not 
require  any  words  from  m.e  to  commend  it  to  your  favourable 
consideration.  It  is:  "That  the  directors  be  authorised 
to  appropriate  £2.000  to  charitable  purposes  during  the  cur- 
rent year."  Our  Chairman  has  told  us  how  the  concern  has 
increased  in  size,  and  it  is  only  reasonable  that  this  amount 
should  be  increased  in  proportion.  I  have  no  doubt  he  will 
tell  us  later  on  how  this  money  has  been  spent.  While  I  am 
on  my  feet  I  should  like  to  throw  out  one  suggestion  ;  I  made 
it  some  years  ago.  I  knew  this  Company  30  years  ago  in 
bad  times,  when  the  idea  of  an  interim  dividend  was  out  of 
the  cpiestion.  To-day,  however,  we  are  through  the  wood, 
we  are  enjoying  prosperity,  and  1  throw  out  the  hint  to  the 
board  and  would  ask  them  if  they  cannot  eee  their  way  to 
pay  Us  a  small  interim  dividend  of,  say,  3%  or  4%  at  the 
half-year — (hear,  hear) — leaving  the  major  portion  of  the 
dividend  till  the  end  of  the  year.  I  simply  throw  that  out 
as  a  suggestion,  and  if  any  other  member  would  like  to 
support  it  I  shall  be  glad  to  hear  him. 

Mr.  Alexander  Lawson  seconded  the  motion,  which  was 
carried   unanimously. 

Dr.  James  JLison  :  I  have  great  pleasure  in  proposing  : 
"That  ilessrs.  W.  B.  Peat  and  Co.  be  reappointed  auditors 
of  the  Company  for  the  ensuing  year  at  a  remuneration  of 
500  guineas." 

yiv.  Thomas  E.  Mitton,  J. P.  :  Mr.  Chairman,  Ladies  and 
CJentlemen, — I  have  great  pleasure  in  seconding  the  resolu- 
tion. I  think  we  can  congratulate  ourselves  that  we  have 
such  a  well-known  firm  as  iFessrs.  W.  B.  Peat  and  Co.  .Ts 
our  auditors,  but  I  think  we  ought  also  in  these  days,  when 
we  hear  so  Ttiuch  about  the  elimination  of  profits,  to  congratu- 
late ^lessrs.  Peat  and  Co.  that  they  have  had  the  murage  to 
show  that  we  have  made  a  15%  dividend.  According  to  the 
Press  and  the  reports  that  we  hgar,  it  is  a  great  crime  for 
a  business  man  to  make  profit.  For  my  part,  Mr.  Chairman, 
I  never  apologise  for  making  a  profit ;  I  always  aoologise, 
however,  if  I  make  a  loss.  (Laughter.)  I  think  we  shall 
have  to  consider  the  fact  that  industries  in  this  country  will, 
in  the  future,  have  to  make  a  profit  of  15%,  which  is  only 
a  fair  return  for  the  risk  which  industry  has  to  run — (hear, 
hear) — and  that,  I  hope,  we  shall  never  be  afraid  or  ashnniod 
«f  taking.  For  my  part  I  confess  that  I  am  still  an  unre- 
pentant sinner. 

1  am  glad,  l\Ir.  Chaiiman.  of  the  opportunity  that  is 
afforded  me,  in  seconding  this  resolution — if  you  will  pardon 
the  digression — of  congratulating  you  upon  your  elevation 
to  the  chair.  (Applause.)  There  is  no  man  who  has  done 
so  much  for  the  steel  industry  of  South  Wales  as  Mr. 
Mills  has  done,  and  1  think  we  ought  to  rejoice  that  at 
last  we  se?  him  in  the  chair — a  position  which  he  has  rightly 
earned  by  his  long  service  in  connection  with  this  Company. 
(Hear,  hear.)  Possibly  some  of  you  are  not  as  old  .share- 
holders as  I  am;  I  have  been  through  the  mill  in  this  Cimi- 
pany  for  many  years,  and  T  am  very  glad  that  1  have  never 
sold  a  share,  but  have  held  on  to  the  end — (hear,  hear) — 
and  I  am  very  glad  to  see  that  the  end  is  that  Mr.  Mills 
has  become  our  Chairman.  I  have  no  fear  for  the  futur.'> 
of  the  steel  industry  when  we  have  such  a  fine  board  .is 
we  have  at  the  present  tim,"  in  connection  with  this  Com- 
pany, and  1  am  very  glad  that  we  have  seen  the  continuously 
progressive  developments  which  have  gone  on  to  make  this 
concern  one  of  the  largest  in  the  country.     (Applause.) 

The  resolution  was  unanimously  adopted. 

Statement  by  Sir  William  Peat. 
fSir  William  Peat  :  Mr.  Chaimmn,  Ladies  and  fSentlcmen, 
— You  will  pardon  me,  ))ossibly,  for  saying  just  a  word  or 
two  on  the  first  occasion  upon  which  I  have  the  honour  of 
nppearnig  before  you  as  auditor  of  your  great  Company — 
a  position.  I  should  say,  referring  to- the  remark  which  has 
just  been  made  by  the  seconder  of  the  resolution,  which 
recpiires  no  great  courage  whatever,  I  had  no  occasion  to 
call  upon  my  courage  to  certify  the  balance  .sheet  which  has 
been  presented  to  yon — (applause) — nor  had  T  any  occasion  to 
draw   ufon   my  courage   to  agree  that    a   15",,   dividend    was 


a  fair  and  reasonable  return  upon  the  capital  you  have  engaged 
in  the  enterprise.  It  has  been  said  that  no  man  ought  to 
make  15%.  The  excess  profits  duty  says  that  nobody  ought 
to  make  more  than  9%.  But  if  you  look  at  your  balance 
slieet  somewhat  carefully  you  will  find  that  you  have  sub- 
stantial reserves;  one  item  the  Chairman  has  referred  to  is 
ill. 350,000;  another  item  is  your  general  reserve  of  £100,(XX); 
a  third  item  is  what  you  propose  to  put  aside  this  year — 
namely,   £250,C00 — to  supplement  those  reserves. 

Now,  gentlemen,  your  dividend  is  not  a  return  on  what 
you  call  your  Ordinary  share  capital :  it  is  a  return  com- 
mensurate with  the  total  capital  which  you  have  in  the 
business,  and  that  total  capital  represents  not  only  your 
share  holding  but  the  reserves  which  belong  to  you  and 
are  in  the  business  of  the  Company.  \ou  may  ask  me  how 
that  £1,350,000  is  arrived  at.  It  was  arrived  at  upon  the 
basis  of  a  pre-War  valuation  of  your  plant,  and,  as  all 
of  you  know — at  least,  some  of  you  know — a  pre-War  valua- 
tion is  not  a  fair  representation  of  the  assets  at  to-day's 
money  values — what  are  called  to-day  s  money  values.  (Hear, 
hear.)  That  is.  as  Bradburys  your  assets  are  very  greatly 
in  excess  of  pre-War  valuation  upon  the  basis  of  which  that 
reserve  was  arrived  at.  I  had  also  the  greatest  satisfaction  in 
becoming  and  accepting  the  honour  of  being  auditor  of  your 
Company  from  the  fact  that  I  knew  that  your  board,  if  I  may 
say  so,  was  a  "  live"  board — that  you  are  making  what  was  a 
great  concern  into  a  far  greater  concern,  that  you  are  recognis- 
ing that  power  and  profit  consist  and  are  centred  not  so  much 
in  the  small  concern  as  in  the  concern  which  takes  from 
the  earliest  stages  of  manufacture  its  iron  ore  and  the  fuel, 
and  finishes  with  the  manufacture  of  -the  article  which  the 
British  public  consumes. 

Elimination  of  intermediate  profits. 

There  is  no  intermediate  profit ;  the  profit  is  the  profit  of 
the  Company  from  the  time  that  you  begin  to  raise  your 
minerals  until  the  time  when  you  begin  to  deliver  the  finished 
product  for  consumption.  Your  board  well  deserves  the 
eulogy  of  saying  that  they  have  made  two  blades  of  grass 
grow  where  one  grew  before,  and  two  ears  of  corn  spring 
where  one  sprung  before,  and  that  they  deserve  better  of 
their  country  than  all  the  race  of  politicians  put  together. 
(Applause.)  Politicians  make  nothing,  except  that  sometimes 
they  make  mistakes.  I  think  your  board  have  been  successful 
in  putting  before  you  a  most  satisfactory  balance  sheet  finan- 
cially, from  a  profit  point  of  view  and  fi-om  a  dividend  point 
of  view.  I  am  glad  to  think  that  _>-ou  all  appreciated  the 
most  eloquent,  sound,  and  educative  remarks  of  the  Chairman 
on  the  subject  of  the  accounts,  because  I  observed  what  is 
quite  rare  in  my  experience — namely,  that  no  one  had  a  qries- 
tinn  to  ask.  Ladies  and  gentlemen.  I  thank  you  for  so  kindly 
voting  me  to  a  position  which  I  greatly  prize.  A  blue  riband 
in  the  audits  of  the  iron  and  steel  companies  is  the  audit  of 
the  Ebbw  Vale  Iron  and  .Steel  Company.  I  hope  I  shall  long 
have  the  honour  of  remaining  in  that  position  and  be  able 
to  report  to  you  annually  no  worse  results  than  those  w'hich 
you  have  had  to  swallow  to-day.     (Applause.) 

Mrs.  Thompson  Price  ;  Mr.  Chairman,  I  notice  that  ladies 
are  in  a  minority  here  to-day,  although  I  believe  you  have 
quite  a  number  on  your  register.  May  I,  therefore,  have  the 
opportunity  of  pi'oposing  a  vote  of  thanks  to  you.  Mr.  Chair- 
man, for  the  very  able  way  in  which  you  have  conducted  this 
meeting,  and-  may  I  also  say  that  I  have  listened  with  pro- 
found interest  to  the  very  lucid  and  informative  remarks  you 
made  with  regard  to  the  position  of  the  employees  of  this 
Company  ?  I  think  that  really  this  Company  has  made  a 
record  in  its  treatment  of  its  employees,  and  I  was  very  glad 
to  hear  from  the  Chairman  that  so  much  is  done  not  only 
for  their  comfort,  but  also  for  their  recreation  and  their 
amusement.  I  noticed,  Mr.  Chairman,  that  you  referred  to 
your  desire  that  the  eniDloyees  of  your  Company  sliould,  if 
possible,  become  sharchoUler.s.  . 

Employees  and  share  holdings. 

I  echo  that  wi.sh,  and  I  think  it  would  be  a  very  fine 
Ihin.g  for  the  Company  if  that  could  in  some  way  be  arranged. 
Probably  you  are  aware,  as  I  am  myself,  that  quite  a  large 
number  of  companias — some  of  them  new  companies — have 
during  the  last  year  or  two  arranged  for  their  employees  to  be 
li.-dd  a  certain  commission  upon  tfieir  earnings,  such  commis- 
sion to  be  translated  at  the  cud  of  the  year  into  share  hold- 
ing.«.  and  I  think  that  in  some  cases  the  board  or  a  number 
of  gentlemen  who  are  triiftees  hold  those  shares  for  the 
(  mployees  and  nay  them  a  certain  amount  of  dividend  thereon, 
to  be  arranred,  of  course,  bv  the  directors.  I  think,  Mr. 
Chairman,  that  some  such  scheme  as  that  would  be  <\  very 
valuable  one  in,  conneition  with  this  Company,  and  although. 
of  course,  in  moving  a  vote  of  thanks  to  the  rhairman.  I 
am  not  up  to  move  n-iv  resolution  on  this  subiect.  I  think 
the  board  might  possibly  lake  into  ferious  consi<leratioii  such 
an  arrangement  for  the  Company's  emplovees,  so  that  they 
might  share  in  the  good  fortune  of  (he  Company  mt  onlv 
a.s  emplovees.  but  alno  as  shareholders.  I  have  verv  much 
pleasure  in  moving  n  heartv  vote  of  thanlts  to  the  Chairman 
and  a!.-o  to  th"  direitors  and  ^tnff  f"r  their  work  durin?  the 
past  year,  and  T  hore  soni"  stinrehoMer  will  be  good  enough 
to  second  the  resolution.     (Api)lanse. ) 
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ilr.  Blair  :  I  have  imith  pleasure  in  seconding  the  vote 
of  thanks  to  the  Chairman,  the  board,  and  the  staff,  which 
lias  been  so  ably  projio-^ed  by  the  lady  shareholcier.  When- 
we  consider  the  difficulties  they  have  had  to  face — on  the 
one  hand  from  Government  interference,  and  on  the  other 
hand  from  labour  agitators — I  think  we  can  congratulate 
ourselves  on  having  men  of  tact  and  resource  to  guide  the 
affairs  of  the  Company.  It  has  been  a  very  difficult  time 
for  pioneers  of  industry  everywhere  in  this  conntiy,  ar.d 
1  can  only  hope  they  will  have  a  freer  hand  and  fairer  terms 
in  the  year  that  is  coming,  (Hear,  hear,)  We  .should  get 
all  the  assistance  we  can  from  those  in  ix>wer;  they  should 
give  us  the  best  place  in  the  sun  that  our  energies  and  fore- 
thought entitle  us  to,  I  think  that  is  all  the  British  people 
v.-ant — a  fair  chance  and  no  favour,     (Hear,  hear,) 

The  vote  was  unanimously  accorded. 

The  Chairman's  replies  to  suggestions. 

The  Chairman  :  1  am  sure  we  are  very  much  indebted 
to  Mrs,  Thompson  Price  and  to  ilr,  Blair,  I  .should  like 
to  tell  Jlr.  Lees,  with  regard  to  his  suggestion  of  paying 
an  interim  dividend,  that  he  should,  at  all  events,  remember 
the  Latin  tag  "  absit  omen,"  The  last  occasion  on  which 
the  directors  of  the  Ebbw  Vale  Company  declared  and  paid 
an  interim  dividend  was  followed  by  a  series  of  25  years 
in  which  they  paid  no  dividend  at  all,  (Laughter,)  We  will 
take  his  suggestion  into  our  consideration,  but  yuu  have  a 
great  deal  of  work  to  complete,  requiring  a  great  deal  of 
money,  and  I  personally  should  like  to  see  the  Company 
develop  into  a  well-directed,  annual  dividend-paying  con- 
<:ern  before  we  start  paying  interim  dividends.  (Hear, 
hear.) 

That  is  my  own  personal  view,  but  we  will  take  the  sugges- 
tion into  consideration.  Mrs.  Thompson  Price  has  sug- 
gested a  method  by  which  our  workpeojile  can  become  share- 
holders. I  have  given  you  my  idea  in  my  address,  which  I 
hope  is  shared  by  the  remaining  members  of  the  board,  ily 
own  view  is  that  anything  that  is  worth  having  is  worth 
paying  for.  If  workpeople  Avant  to  become  holders  of  shares 
in  public  companies  they  must  do  as  you  and  I  did — start 
in  and  buy  then),  and  take  their  chance.  (Hear,  hear.)  I 
<lo  not  think  there  is  any  royal  road  to  wealth,  any  more 
than  there  is  to  any  other  desirable  object.  It  only  remains 
for  me  to  thank  you,  and  I  do  .so  with  very  great  graftude. 
on  behalf  of  the  b'lard  and  the  staff,  for  the  vote  of  thanks 
you  have  been  kind  -er  nigh  ti  pass  to  us.  We  have  been 
through  a  very  critical  period,  I  think,  industrially,  the 
worst  is  over  in  this  country,  but  w-e  have  passed  through 
the  transition  from  war  manufacture  to  the  period  of  peace. 
I  think  we  are  well  on  the  road  towards  .some  settled  policy 
so  far  a.s  we  as  manufacturers  are  concerned,  and  it  only 
remains,  I  think,  for  the  Government  to  interfere  with  us 
as  little  as  possible,  and  I  think  we  shall  show  you  a  very 
good  return.  Ladies  and  gentlemen,  I  thank  you  for  your 
attendance  and  declare  the  meeting  at  an  end. 

The  proceedings  then  termiuii^ed. 


BELL'S  DNITED  ASBESTOS  COMPANY,  LIMITED. 

The  thirtv-second  ordinary  general  meeting  of  this  Company 
was  held  on  June  16  at  the  Cannon  Street  Hotel,  London. 
E.C.  Mr,  J.   Alfred  Fi.sher  (the  Chairman)  presiding. 

The  Secretary  (Mr,  Geo,  W,  Giles)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  after  referring  to  the  loss  the  Company 
had  sustained  in  the  death  of  Mr,  Herbert  Smith  (of  Messrs, 
Herbert  Smith,  Goss,  King  and  Gregory,  the  solicitors  to 
the  Company),  said:  I  presume.  Ladies  and  Gentlemen,  you 
will,  as  usual,  take  the  directors'  report  as  read.  When  at 
our  meeting  in  June  last  I  alluded  to  the  changed  conditions 
under  which  we  were  then  working,  T  did  not  antici]iate  that 
we  should  have  to  carry  a  load  of  an.xiety  in  connection 
with  the  Company's  business  which  in  some  respects  was 
Iieavier  last  year'^  than  at  any  previous  period.  This,  no 
doubt,  has  been  the  experience  of  most  business  men,  e.xcept 
perhaps  some  fortunate  people  in  the  North,  who,  as  Mr, 
Punch  recently  reminded  us,  were  not  "  making  "  money  but 
were  simply  "picking  it  up  "I  We  have  not  picked  it  up, 
and  such  modest  return  as  we  have  earned  on  your  capital 
has  only  been  got  by  care  and  hard  work. 

Capital  and  Labour. 

I  say  "  modest  "  advisedly,  for  the  important  fact  should 
not  be  "lost  sight  of  that  a  much  larger  capital  is  invested  i- 
the  business  than  that  represented  bv  the  shares  and  Beben- 
tures,  I  refer,  of  course,  to  the  substantial  reserves  which 
have  been  built  up  during  the  past  32  years  and  used  in 
extending  our  factory,  and  as  additional  working  capital, 
without  which  the  profits  could  not  have  been  increased. 
Further,  I  think  that  people  who  find  the  capital  and  take 
the  risks  involved  in  running  manufacturing  businesses 
shou'd  not  be  grudged  such  an  increased  return  towards 
meeting  tlie  depreciated  exchange  value  of  money,  or  in- 
creased cost  of  living,  as  is  not  altogether  disproportionate 
to  that  claimed  by  the  workers  themselves,  Jlen  who,  for 
instance,  liave  worked  and  saved  during  the  greater  part  of 
their  lives   and   have  invested  savings   in  commercial  under- 


takings in  the  expectation  of  having  a  reasonable  income 
therefrom  find,  just  as  other  people  do,  that  a  return  of  iBlOO 
to-day  on  their  capital  goes  no  further  in  buying  the  iiect,*- 
saries  of  life  than  £40  five  or  six  years  ago.  If 
Labour  leaders  could  realise  how  difficult  it  is  to  conduct  a 
large  business  under  uirsettled  conditions  caused  by  frequent 
fluctuations  in  costs,  and  the  impossibility  of  entering  into 
forward  commitments  with  a  reasonable  degree  of  security. 
I  thiiJi  they  would  be  rather  less  insistent  in  pressing  claims 
which  cannot  always  be  classed  as  equitable.  During  tie 
past  year  the  greater  part  of  the  time  of  our  Secretary  and 
stiff  was  taken  up  in  revising  costs  and  selling  prices,  mostly. 
I  am  afraid,  in  the  upward  direction;  but,  in  spite  of  all 
the  care  taken,  small  margins  of  profit  frequently  dis- 
appeared and  contracts  had  to  be  completed  at  a  loss  because 
it  was  impossible  to  foresee  when  upward  movements  in  ex- 
penses were  lil^ely  to  come  to  an  end. 

Results  of  the  Year's  Working. 

We  may.  therefore,  consider  ourselves  fortunate  in  having 
sucLeeded  in  improving  the  net  results,  and  in  finding 
ourselves  in  a  position  again  to  reconuiiend  the  payment 
of  a  bonus,  malving,  with  the  dividend  of  12^%,  a  total 
distribution  of  175%  f°*'  tlie  year,  or  an  increase  of  2J%, 
This  is  the  >.ime  as  was  iiaid  for  the  year  1914,  The 
improvement  is  largely  due  to  increased  turnover,  for  the 
net  percentage  of  profit  on  the  turnover  has  declined,  and 
is  rea.ly  very  small — I  sometimes  think  dangerously  so. 

As  I  must  trespass  upon  your  lime  by  referring  t-o  other 
matters  touched  upon  in  the  report,  that  is  all  I  propose 
to  say  at  present  about  the  balance  sheet,  as  our  auditors, 
Messrs,  Cooper  Brothers  and  Company,  who  devote  a  great 
deal  of  time  to  the  Company's  affairs,  take  care  that  it 
clearly  e.vhibits  the  financial  position.  I  will  only  say 
that,  in  consequence  of  the  heavier  prospective  charges  for 
Imperial  taxes  it  has  been  considered  advisable  to  place 
the  sum  of  £10,000  to  reserve,  on  account  of  those  prospec- 
tive liabilities,  notwithstanding  that  ample  provision  was 
made  to  meet  the  liabilities  for  income  tax  and  excess  profits 
duty  to  the  end  of  the  year.  If  there  be  any  item  in 
the  balance  sheet  upon  whic'n  information  is  desired  I  shall 
be  pleased  to  reply  to  questions  when  the  resolution  has 
leen  proposed  and  seconded. 

Issue  of  Ordinary  Shares  Largely  Over-subscribed  : 
5  per  Cent.  Debentures  Issued  at  95. 

I  may  now  refer  to  the  increase  in  the  capital  to  £400,000 
sanctioned  by  the  shareholders  last  year  and  to  the  issue 
uf  110,000  new  Ordinary  shares  in  November,  That  is.sne 
was  largely  over-subscribed.  The  net  proceeds,  after 
deducting  expenses,  will  amount  to  about  £144,000,  In 
addition,  £20,000  of  our  5%  Debentures  were  sub-sequontly 
issued  to  one  of  onr  most  valued  customers  at  a  discount 
of  5°o,  These  Debentures  are  redeemable  at  par  by  the 
year  1935,  Half  of  this  amount  is  included  in  the  balance 
sheet  submitted  to-day.  The  other  half  was  received  la.^t 
month,  and  will  be  brought  into  the  accounts  for  the  present 
year,  I  think  that,  in  these  times,  this  transaction  showed 
great  confidence  in  the  financial  stability  of  the  Company. 

Shareholders  mav  ask  :  "  Wliat  are  you  going  to  do  witli 
the  money'/"  Well,  Ladies  and  Gentlemen,  we  requiie 
every  penny  of  it,  and  may  want  more.  To  start  with,  we 
are  making  considerable  additions  to  the  factory  at  Hare- 
field,  to  enable  us  to  cope  with  a  greatly  increased  demand 
for  our  goods.  The  purchase  of  additional  land,  and  other 
extensions  necessaiy  for  the  manufacture  of  the  "  Hurcan  " 
building  slabs,  also  the  housing  scheme  to  which  reference 
wa^  rriade  last   year,   will    absorb  a  large  amount, 

I  am  pleased  to  say  that  there  "is  every  indication  of  a 
gcod  demand  for  the  "  Hurcan  "  building  slabs,  and  we 
hope'   to  commence  making   deliveries   very    shortly. 

In  connection  with  the  housing  scheme  a  Public  Utility 
Society  under  the  name  of  "  Belfrj'  Garden  Village,  Limited," 
has  been  registered,  and  the  building  site  and  plans  for  tlie 
first  cottages  and  bungalows  to  be  erected  have  been  approved 
by  the  Ministry  of  Health,  Matters  are  rendered  a  little 
uncertain  on  account  of  the  very  high  cost  of  buHding 
operations,  but  if  we  proceed  on  the  basis  preposed  75%  of 
the  cost  will  be  advanced  by  the  Ckivernment  to  the  Belfry 
Garden  Village,  Limited,  on  loan  for  50  years  at  an  annua) 
charge  of  £6  6-<,  8rf,  per  cent.,  including  interest  and  sinking 
fund,  half  of  which  is  returnab-le  as  a  subsidy.  The  balance 
of  25%  will  have  to  be  provided  by  this  Company  eithe'r  by 
investment  'n  shares  of  the  Society  or  as  a  loan,  the  interest 
on  which  will  depend  on  net  results  after  meeting  expenses- 
Then  our  business  requires  more  working  capital  than 
formerly,  and  we  must  have  a  substantial  cash  reserve  a\T»iI- 
abl'  for  operations  whenever  necessary  in  connection  with  the 
acquisition  of  raw  materiaJ, 

Purchase  of  Shaves  of  Potter's  Asbcstos'Company. 

Now,  Latlies  and  tientlcnien,  when  we  were  about  to  order 
additional  machinery  to  enable  us  to  meet  tne  increased 
demand  to  which  I  have  referred,  it  happened  that  a  com- 
peting Asbestos  Company  in  the  North — viz,.  Potter's 
.\sbesto3  Company,  Limited — who  owned  t%vo  factories,  one 
in  Rochdale  and  the  other  at  Littleborough.  near  Rochdale, 
having  sold  tHe   building  at  Littleborough,  were  considering 
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questiori^relating  to  new  accommodation  for  the  machinery 
installed  there.  This  having  come  to  our  knowledge,  negotia- 
tions were  opened  which  resulted  in  the  purchase  by  this 
Company  of  the  whole  of  that  Company's  shares.  Their 
entire  business  thereby  came  under  our  control.  Arrange- 
ments have  been  made  to  transfer  a  portion  of  the  machinery 
to  a  new  building  now  being  erected  at  Harefield.  We  shall 
thus  be  in  a  postion  to  give  mutual  manufacturing  assistance, 
liie  other  portion  of  their  machinery  will  remain  for  the 
present  in  the  North,  and  the  business  will  be  carried  on  with 
tie  assistance  of  the  existing  selling  organisation. 

Now  a  word  or  two  about  the  terms  of  purchase. 
Potter's  Company  is  a'  comparatively  new  concern.  It 
possessed  an  energetic  board  of  directors  and  a  small  but 
influential  body  of  shareholders.  Its  annual  turnover  was 
already  considerable,  and  since  we  took  over  the  business 
it  has  shown  satisfactory  net  results.  The  share  capital, 
£68,600,  is  paid  up  and  is  fully  represented  by  tangible 
assets,  of  which  over  £40,000  are  liquid.  We  are  also  taking 
over  and  paying  for  at  the  contract  price  a  considerable 
•quantity  of  new  machinery  ordered  by  Potter's  Company 
some  tim«  ago.  This  is  now  being  delivered.  Well,  ladies 
and  gentlemen,  the  whole  of  the  shares,  and  with  them  the 
net  assets  of  Potter's  Company,  valued  at  about  £68,000, 
■were  acquired  by  the  allotment  and  issue  to  their  share- 
holders of  55,160  fully  paid  Ordinary  shares  of  £1  each  in 
this  Company,  and  the  payment  of  £1,500  in  cash.  They 
were  also  given  the  right  to  subscribe  in  cash  for  8,372 
additional  Ordinary  shares  in  this  Company  on  the  same 
terms  as  those  on  which  our  own  shareholders  subscribed 
to  the  issue  in  November  last — namely,  at  a  premium  of 
7«.  6d.  per  share — thereby  providing  the  funds  necessary  to 
pay  for  the  new  machinery  contracted  for  by  them.  The 
shares  issued  to  Potter's  Company  will  rank  with  the  exist- 
ing Ordinary  shares,  and  will  participate  in  any  dividends 
paid  in  respect  of  the  present  year,  commencing  January  1. 

"  An  Advantageous  Transaction." 

On  the  whole,  I  think  you  will  agree  that  this  was  a 
justifiable  and  advantageous  transaction.  You  will  be 
interested  to  hear  that  the  arrangements  were  entered  into 
■with  the  full  concurrence  of  Mr.  Potter,  the  founder  of  the 
Company,  and  that  he  remains  a  director.  He  is  also  now 
a  large  shareholder  in  this  Company,  and  we  welcome  his 
valued  support  and  co-operation.  It  was  also  part  of  the 
arrangement  that  the  shareholders  in  Potter's  Company 
should  have  a  representative  on  the  board  of  this  Company, 
and  the  late  Chairman  of  that  Company,  Mr.  Frank  Turner, 
has  consented  to  fill  the  position.  In  view  of  his  long 
experience  of  the  asbestos  trade,  Mr.  Turner  will  be  a 
valuable  acquisition  to  the  board,  but  iq  order  to  prevent 
misunderstanding  it  should  be  clearly  stated  that  he  is  no 
longer  associated  in  business  with  any  other  manufacturer 
of  asbestos  goods.  Although  he  has,  by  invitation,  attended 
recent  meetings  of  the  board,  I  am  sorry  we  have  not  yet 
been  able  to  formally  elect  Him  a  director  of  the  Company, 
because  the  board  already  consists  of  seven  members,  which 
U  the  maximum  number  allowed  by  the  Articles  of  Associa- 
tion. Consequently  you  will  be  asked  at  the  special  meeting 
to  be  held  at  the  close  of  this  meeting  to  sanction  an  altera- 
tion increasing  the  maximum  number  of  directors  to  nine 
and  to  revise  their  rate  of  remuneration,  which  to-day  is  on 
the  same  basis  as  it  was  25  years  ago.  > 

I  wish  now  to  say  a  word  in  reference  to  a  matter 
which  has  by  some  rneans  been  referred  to  in  the  Press. 
This  relates  to  negotiations  for  the  amalgamation  of  the 
Poilite  branch  of  this  Company's  business  with  a_  similar 
manufacturmg  business.  It  was  felt,  however,  in  view 
of  the  uncertainties  of  the  taxation  proposals,  that  the 
formation  of  a  new  company  would  probably  prove  an  rin- 
•wise  step  at  the  present  time.  The  programme  included 
extensions  of  the  manufacturing  plants  of  both  concerns, 
and  this  is  being  continued  as  rapidly  as  possible,  in  order 
to  meet  the  increasing  demands  for  asbestos-cement  buildmg 
materials. 

Substantial  Increase  in  Balance  carried  forward. 

Turning  again  to  the  accounts,  you  will  have  seen  that 
it  is  proposed  to  carry  forward  a  substantial  balance — viz., 
£26,046.  or  £16,490  more  than  we  brought  in.  We  are 
doing  this  for  two  reasons.  One  is  that  we  have  now 
a  larger  capital  on  which  to  pay  dividends,  and  think  it 
prudent  to  have  a  stronger  carry-forward  for  this  pur- 
pose; the  other  reason  is  that  some  of  this  new  capital 
cannot  become  productive  during  the  present  year,  and  we 
desire  to  have  a  substantial  balance  in  hand  to .  tide  us 
over  the  transition  period  and  upon  ■which  we  can  draw, 
if  necessary,  so  that  our  dividend  may  bo  maintained  at 
about  the  same  satisfactory  average  as  that  paid  during 
the  past  ten  or  eleven  years.  We  believe  that  is  a  policy 
which  will  meet  with  your  approval: 

The  Staff. 

Before  moving  the  formal  resolution,  I  feel  sure  that 
you  will  allow  me  again  to  express,  on  behalf  of  all  my 
.olleagues  and  myself,  our  appreciation  of  tlio  valuable  ser- 


vices which,  throughout  another  trying;  year,  have  been  ren- 
dered by  our  loyal  and  hard-working  Secretai-y  and  General 
Manager,  our  Assistant  Secretary,  Mr.  Hawkridge,  oiir  Fac- 
tory Manager,  Mr.  Cann,  all  the  beads  of  departments,  their 
assistants,  and  the  staff  generally.  I  now  move  :  "  That  the 
report  of  the  Directors  and  of  the  Auditors,  and  the  financial 
statements  submitted  to  this  meeting,  be  and  the  same  are 
hereby  approved,  adopted,  and  confirmed,  and  that,  in  addi- 
tion to  the  dividend  at  the  rate  of  6%  per  annum  paid  upon 
the  Preference  shares,  a  dividend  at  the  rate  of  Is.  5rf. 
peV  share  and  a  bonus  of  Is.  pep  share  be  paid  out  of  the 
profits  on  the  Ordinarj'  shares  numbered  1  to  140,000  i^nclu- 
sive,  making,  with  the  interim  dividend  of  Is.  per  share 
already  paid  thereon,  17^%  for  the  year." 

ilr'  A.  J.  Burnett  seconded  the  resolution,  which,  was 
carried  unanimously. 

The  retiring  directors  (Mr.  A.  J.  Burnett  and  Mr. 
G.  R.  T.  Upton)  and  the  auditors  (Messi-s.  Cooper  Brothers 
and  Company)  were  re-elected. 

An  extraordinary  general  meeting  was  then  held  for  the 
purpose  of  altering  the  articles  of  association  with  a  view 
to  increasing  the  number  of  directors  and  also  increasing  their 
remuneration. 

The  Secretary  having  read  the  notice  convening  the 
meeting. 

The  Chairman  said  :  The  first  part  of  the  resolution 
relates  to  Article  No.  83,  which  at  present  reads  : 

"  Until  otherwise  directed  by  a  general  meeting,  the 
number  of  the  directors  shall  not  be  less  than  three 
nor  more  than  seven." 

I  have  alreadv  explained  tha,t  when  the  shares  of  Potter  s 
Asbestos  Company,  Limited,  were  purchased  it  was  arranged 
that  the  shareholders  of  that  Company  should  have  a  re- 
presentative on  the  board  of  this  Company,  and,  as  thev  • 
now  hold  one-seventh  of  the  issued  Ordinary  shares,  I 
think  you  will  allow  that  this  was  a  reasonable  sugges- 
tion, and  it  was  willingly  agreed  to  by  your  directors. 

Increased  Responsibilities  of  the  Board. 

The  second  part  of  the  resolution  relates  to  the  remunera- 
tion of  the  directors,  the  rate  of  which  to-day,  as  I  have 
mentioned,  is  on  the  same  basis  as  it  was  25  years  ago. 
Fince  then  the  responsibilities  of  the  board  have  been  greatly 
increased  bv  the  absoiption  of  the  businesses  of  the  United 
Asbestos  Company,  Limited,  Potter's  Asbestos  Company, 
Limited,  and  bv  the  large  additions  to  capital  and  the 
Company's  greatly  extended  operations.  I  have  before  me 
a  copy  of  the  balance  sheet  for  the  year  in  which  the 
remuneration  of  the  directors  was  fixed— namely,  1895— and 
the  differences  between  the  figures  for  that  year  and  those 
on  December  31  last  are  very  striking 

The  share  capital  in  1895  «as  £120,000.  At  the  end 
of  1919  it  was  £245,507.  , 

The  liquid  assets  in  excess  of  liabilities  in  1895  amounted 
to  £5,098.      In  1919  they  were  £299  680 

The  net  profit  in  1895  was  £3,207.      Last  year  £44  589. 

The  dividend  paid  for  1895  was  3%.      Now  it  is  17^  /o- 

The    amount  paid  in  wages  was  14  times  more  in  1919 

'"'?  fhi^rvou'tm  probably  agree  that  these  figures  fur- 
nish  IvidenJe  of  solid  wor.,  and  that  it  is  not  necessaij 
for  me  to  add  anything  further  in  support  of  the  pro 
posal  before  vou,  which  is  that  the  remuneration  of  the 
Chairman   be  ■inc;eased  from  £250  to  £5C0  V^^j^-^.^f 

^i^f^%f^^T   ^he^Sfs^r^l 

ablv  more  net  profit  than  we  do  at  present  before  the 
amount  of  bonus  can  exceed   the  maximum  now  paid. 

op^rtS^^:.V^ne^^fw^^^S 

?Srrg^ai:!^p^^ti:^;~"^"-s^^S 

es  now  Lvolvinl  upon  me,  and  th.at  a  substanUal  saving 
in  expemses  will  thereby  be  effected.  I  ^^'  *7>.%^" 
57  years  of  bard  work,  this  is  necessary,  and  that  Mr. 
Charles  Bell,  with  whom  I  have  worked  so  haPP''y'.;'V°"^f 
have  the  assistance  of  younger  men  ,n  W"eUng  this  busi- 
ness which  must  necessarily  continue  to  make  heavy  ana 
"ncrwoin..  demand.,  on  their  time,  energy,  and  ability.  I 
hooe  however,  to  continue  to  be  of  some  s.rvico  not  only 
as  a  Manat^nK  Director,  although  in  a  h^ss  active  capacity 
tutX  as  cfiairman  of  the  Company,  so  long  asl  «nj°y 
the  confi'tncc  of  shareholders  and  my  colleagues  and  feel 
iWe  to  discharge  the  duties  of  this  responsible  pos't'on- 
The     Chairman     concluded     by     moving   the    necessary 

■■'In'seconding  the  motion,  Mr.  E.  B.  Ellice-CUrke  referred 
to  a  leUer  from  Sir  Edward  Coates,  one  of  the  largest 
shareholders,  in  which  he  cordially  supported  the  proposal 
in  rouard   to  the  increase  of   the  directors'  remu..£T..t.o. 

The  resolution  was  carried  unniumously  and  the  pro- 
ceedings terminated. 
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JOSEPH  NATHAN  AND  CO.,  LIMITED. 

The  twentieth  ordinary  general  meeting  of  this  Company  was 
held  on  June  16  at  Cannon  Street  Hotel,  London  E.G.  Mr. 
Maurice  J.  Nathan  presiding.  '  ' 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  aftermath  of  the  War,  the  shortage  of 
shipping  space,  and  general  congestion  of  business  as  well  as 
the  growth  of  your  "  Glaxo  "  and  commercial  dried  milk  trade 
have  during  the  year  under  review  necessitated  the  Company 
carrj-ing  heavier  stocks  of  materials  and  goods  to  a  total 
extent  of  some  £592,000,  an  increase  over  last  year  of  more 
than  £300,000.  These  stocks  were,  however,  quite  liquid, 
and  have  now  been  d'sposed  of  :  but  the  carrvin?  of  beavv 
stocks  must  of  necessity  occur  whilst  vour  busfness  is  so 
rapidly  expanding.  Your  directors  are  fully  alive  to  the  fact 
that  the  balance  sheet  shows  the  need  for  increased  capital. 
This  matter  is  having  the  close  and  continuous  attention  of 
your  board,  but  it  is  premature  yet  to  make  anv  sUtement 
as  to  the  steps  being  taken  to  meet  the  position. 

Ordinary  and  Preferred  Ordinary  Dividends  Increased. 
The  profit  for  the  year,  after  making  ample  provision 
for  depreciation,  contingencies.  &c.,  is  £78,272.  and  the 
net  profit  is  £66,260,  from  which  a  simi  of  £10.000  has  been 
set  aside  as  a  provision  for  land  and  income  tax.  The 
directors  also  considered  it  desirable  to  write  off  the  sum 
of  £5.778,  in  reduction  of  new-issue  expenses.  Liability 
for  excess  profits  duty  has  been  provided  for.  The  net 
carry-forward  from  last  year,  plui  the  amount  brought  in 
this  year,  gives  £93,053  available.  Of  this  amount" there 
will  be  absorbed  £13,355,  paid  as  interim  dividends,  plus 
the  amount  of  £5,778  written  off  new-issue  expenses  account. 
Final  dividends  now  recommended  will  amount  to  £11,149. 
■  which,  plus  £3,000  in  reduction  of  surrendered  rights  of 
participation  in  profits,  will  leave  an  approximate  net  carrv- 
forward  to  next  year  of  £59,749,  as  against  £56,774  last 
year.  As  in  the  past,  all  charges  for  maintenance,  repairs, 
renewals,  and  doubtful  debts  have  been  provided  for,  and 
the  business  is  being  conducted  on  the  same  sound,  con- 
servative lines.  The  directors  feel  that  the  position  of  the 
Company's  affairs  warrants  them  in  recommending  the  in- 
crease of  2%  on  the  Preferred  Ordinary'  and  3%  on  the 
Ordinary  dividends,  thus  giving  10^%  on  the  Preferred 
Ordinary  shares  and  15%  on  the  Ordinary  shares  for  the 
year,  both  subject  to  income  tax. 

The  increase  of  capital  foreshadowed  by  the  Chaiiroan 
in  last  year's  speech  was  not  completed  until  June  of  last 
year,  and,  as  our  financial  year  ends  in  September,  we  have 
only  had  the  benefit  of  this  increased  capital  for  three  months 
of  the  year  under  re\iew.  The  full  benefit  will  be  felt 
during  the  cui-rent  year,  but  a  policy  of  development  and 
expansion  has  been  adopted  which  your  directors  feel  will 
be  justified  by  results.  During  the  last  year  very  important 
working  arrangements  have  been  made  between  j'our  Com- 
pany and  concerns  in  the  dairying  industry,  both  in  England 
and  in  New  Zealand,  and  we  have  every  reason  to  hope 
and  believe  that  these  will  prove  of  substantial  assistance 
to  the  Company. 

Export  trade  reviving. 
The  general  export-  business  is  recovering  itself,  but  all 
export  trade  is  seriously  affected  by  tie  position  of  exchange 
and  the  difficulties  of  world  transport.  Until  things  become 
more  normal  the  export  trade  is  bound  to  be  restricted. 
We  are,  however,  taking  advantage  of  every  opportunity, 
'and  the  prosperity  of  New  Zealand  is  reflected  in  the  de- 
mands we  are  receiving  for  heavy  supplies  of  iron,  wire, 
salt,  and  other  merchandise.  To  indicate  how  this  trade 
is  recovering,  I  might  mention  that  the  value  of  our  exports 
to  New  Zealand  for  the  first  seven  months  of  this  year  has 
been  35%  greater  than  the  total  for  the  whole  of  the  year 
under  review,  which  is  a  dear  indication  of  the  re-establish- 
ment of  our  export  trade. 

During  the  year  under  review  two  of  our  largest  pro- 
ducts, viz.,  butter  and  cheese,  have  been  under  control. 
Notwithstanding  this,  the  prosperity  of  the  Company  con- 
tinues. It  is  understood  in  the  trade  generally  that  the 
British  Government  are  now  in  negotiation  with  the  Axis- 
tralian  and  New  Zealand  pToduc€rs  for  their  butter.  The 
Government  wish  to  buy  the  butter,  and  not  the  cheese.  The 
producers  say  the  two  must  be  dealt  with  together,  and  there 
the  matter  remains.  Therefore,  I  wish  to  emphasise  that 
when  we  are  ones  again  able  to  resume  free  trading  in  these 
commodities  the  Companv  will  materially  increase  its  earning 
power.  We  note  with  satisfaction  that  the  Government  in 
this  year's  Budget  have  dealt  with  the  problem  of  double 
income  tax  within  the  Empire,  and  that  this  onerous  charge 
on  Imperial  reciprocation  is  likely  to  be  abolished. 


Excessive  taxation. 
With  regard  to  the  excess  profits  duty,  I  feel  so  strongly 
that  its  effect  on  the  trade  of  the  United  Kingdom  is  so 
disastrous  that  I  cannot  refrain  from  referring  to  it  briefly, 
Tn  this  connection  I  want  to  call  your  attention  to  IMr. 
McKenna's  speech,  reported  in  The  Times  of  .yesterday, 
and  more  particularly  to  that  part  where  he  states  that  he 
was  Chancellor  when  this  tax  w.is  first  imposed,  and  he 
emphasises  the  fact  that  it  was  a  war  measure,  to  be  discon- 
tinued  when  peace    was  proclaimed.     I   doubt   whether  the 


country  has  benefited  by  this  tax;  my  meaning  is  that  the 
indirect  cost  to  the  country  has  been  very  much  heavier 
than  the  amomit  of  money  actually  collected'.  It  is  also  my 
opinion  that  the  present  Government  are  endeavouring  to 
throw  too  great  a  burden  on  the  shoulders  of  the  present 
generation.  The  greater  proportion  of  this  burden  should 
be  supported  by  future  generations.  It  is  impossible,  in  my 
opinion,  for  the  present  generation  to  pay  for  the  rehabilita- 
tion of  trade  and  the  reparation  of  injury  done  and,  at  the 
same  time,  pay  off  its  capital  value.  All  available  funds  are 
necessary  to  reconstitute  trade,  and  it  should  be  the  earnest 
desire  of  the  Government  to  assist  in  this  object  bv  post- 
poning payment  of  the  capital  for  at  least  five  years". 

!Mr.   Alec  Nathan,  in  seconding  the  motion,  said  :  Your 
product.    "  Glaxo,"   continues   to  make   satisfactory   progress 
in  the  esteem  of  the  general  public.     It  has  now'become  so 
universally  adopted  in  the  homes  where  there  is  a  baby  that 
we  c.->n  now  flaim.  with  a  considerable  degree  of  warranty, 
that  it  is  the  national  baby  food  of  British  babies.     Doubt- 
less this, -in  a  large  measure,  is  due  to  the  fact  that"  Glaxo."' 
instead  of  discouraging,  actually   encourages  breast-feeding, 
as  in  many  cases  where  Nature's  supply  is  deficient  in  quan- 
tity it  is  frequently  overcome  by  the  mother  taking"  Glaxo." 
In  fact,  as  the  leading  nursing  journal,  the  Nursing  Times, 
pointed  out,  "Glaxo"  given  to  the  baby  via  the  mother  is 
probably  the  best  way  in  which   it  can  be  given.     This  has 
been  made  possible  by  the  nature  of  your  product  and  the 
character  of  the  constituents  that  compose  it.     IModem  dairy 
science  has  enabled  us  to  place  in  the  hands  of  a  mother  a 
form  of  milk  which  is  bact«riologically  pure,  easy  of  diges- 
tion, safeguarded  against  infection  by  -flies  and  dust,  which 
will    "keep"    for  a   considerable  period,   and   yet.   as   both 
recent  biological  experiments  and  many  years  of  clinical  ex- 
perience have  proved,  contains  everything  of  nutritive  value 
that   raw   milk   contains,    even   those   elusive   accessory   food 
factors  indispensable  to  proper  nutrition  and  growth.     It  has 
ever  been  the  desire  of  doctors,  nurses,  and  infant  specialists 
to  make  greater  use  of  cows'  milk  for  infants  and  invalids ; 
but  their  activities  in  this  direction  have,  in  the  past,  been 
limited  by  a  feeling  of  insecnrity  due  to  the  unhygienic  con- 
ditions connect-ed  with  the  distribution  of  liquid  milk.     This 
feeling  of  insecurity  has  now  been  overcome  by  one  of  assur- 
ance and  confidence  in   "  Glaxo."  which   is  steadily  gaining 
recognition  as  the  practical  answer  to  the  pure  milk  question. 

Government  recognition  of  "  GlaxO." 

Perhaps  one  of  the  most  important  developments  of 
"  Gl.nxo  "  may  prove  to  be  the  growing  recognition  by  the 
public  of  the  fact  that  "Glaxo"  is  not  only  the  safe  and 
suitable  form  of  milk  for  infants  and  invalids,  but  that  in 
general  household  use,  especially  in  summer  time,  its  advan- 
tages are  also  equally  acceptable.  As  the  most  satisfactory 
form  of  milk  fof  children  and  adults  in  normal  health, 
there  is  a  promising  demand,  which  has  as  yet  been  cultivated 
hardly  at  aU.  The  approval  of  "  Glaxo  "  by  the  medical 
profession  is  reflected  in  the  purchase  by  the  English  Govern- 
ment of  sufficient  quantity  to  ensure  regular  supplies  to 
Infant  Welfare  Centres  throughout  the  War  period.  Accord- 
ing to  official  lists,  there  are  now  1,718  of  these  institutions, 
and  alwnt  1.550  of  them  are  continuous  users  of  your  prepara- 
tion. The  number  of  such  institutions  using  "  Glaxo "  in- 
creases steadily  month  by  month. 

An  enlightened  policy. 
Realising  and   accepting  the  responsibility   of  being  the 
foster-mother    of    Britain's    babies,    we     have    consistently 
endeavoured   to   give   the    greatest   possible    value    for   the 
money  we  receive,  instead  of  getting  all  we  can  out  of  the 
public.     This  may  appear  altruistic,  but   when    I  stnte  that 
no  more  than  3^%  profit,  or  l^d.  on  each   20s.   sales,  was 
made,   you  will,  we  think,  agree  that  we  could  have  made 
more,  but  we  could  not  with  safety  have  made  less.     This 
is  keeping  the  price  of  a  product  down  to  the  lowest  possible 
safe  margin,  and  lifts  the  handling  of  your  product  above 
and  awa.v  from  any  charge  of  profiteering.     In  carrying  out 
this  policv  we  had  the   double  satisfaction    of   serving  the 
best  interests   of  both    our  public    and     our     shareholders, 
inasmuch  as   the  good   value  and    service   rendered   increase 
the  turnover,  make  mass  production  possible,   with   its   con- 
sequent economies,  rendering  it  unnecessary  to  obtain  a  large 
profit  per  single  sale.     Owing  to  the  number   of   times  the 
capital  is  turned  over  per  annum  a  large  and  justly  earned 
net  profit  results.     Not  only  this,  but  so  also  do  the  share- 
holders benefit,  for  by  the  same  token — coupled  with  increased 
efficiency  and  additional  expert  knowledge  that  comes   from 
intelligently    applied     experience — the    cost  of    running  the 
business  has  been  substantially  reduce<l,  notwithstanding  the 
abnormal   increase  in   wages,   cost   of   all  materials,  and   of 
every  item  of  commercial  procedure.       By    virtue     of    the 
economies  made  possible  by  the   increased  volimie  of  trade, 
and    of   the   depreciation    of    the   £    sterling,    the    cost   of 
"  Glaxo  "  to  the  public  has  increased  only  86°o  on  pre-War 
prices,  as  compared  with  an   increase  in  the  standard   cost 
of  li\ing  of  about  146°A.     As  in  the  past,  so  in  the  future, 
the  policy  will  be  to  give  to  the  public  the  greatest  possible 
value'  for  their  money. 

The   motion    was   carried    unanimously    and    the   formal 
business  .was  transacted. 

The   Chairman  announced   that  a   cablegram   which   had 
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just  been  received  from  the  Chairman,  who  was  at  present 
in  New  Zealand,  was  as  follows  :— "  Referring  to  general 
meeting.  After  careful  personal  investigations  assisted  by 
competent  independent  valuations  1  can  authorise  you  tn 
state  publicly  our  Colonial  property  and  sliares  are  .worth 
over  £150,000  on  a  conservative  basis  more  than  they  appear 
in  our  books  and  balance  sheet.  This  is  exclusive  reserve 
London  and  Wellington/' 


H.  AND  C.  GRAYSON,  LIMITED. 

Capital  and  Growth  of  Assets. — Reorganisation  Scheme  Carried. 
Meetings  of    the  shareholders  of   this   Company   were  held 
at.  Liverpool  on  June  15  to   consider  resolutions  for  the  re- 
construction of  the  capital  of  the  Company. 

Mr.  Stanley  J.  Passmore,  who  presided,  addressing  the 
meeting  of  the  Preference  shareholders,  said  :  Gentlemen, — 
Before  I  call  upon  the  Secretary  to  read  the  notice  con- 
vening the  meeting  I  am  sure  the  shareholders  will  be 
very  sorry  to  hear  that,  owing  to  illness,  it  is  impossible 
for  Sir  Henry  Grayson,  our  Chairman,  to  be  present.  This 
reference  to  our  Chairman,  however,  enables  me,  in  the 
name  of  the  shareholders,  to  offer  him  our  hearty  congratu- 
lations on  the  high  honour  which  has  recently  been  bestowed 
upon  him  by  His  Majesty  The  King,  and  I  am  quite  sure 
that  I  am  interpreting  your  wishes  in  this  respect.  If 
I  am  correct  in  this  view  I  shall  be  happy  to  convey  your 
congratulations  to  Sir  Henry  Grayson.      (Applause.) 

Capital  Scheme  Explained. 

The  Secretary  (Mr.  T.  A.  Nottingham)  having  read  the 
notice  convening  the  meeting  and  the  resolutions,  the  Chair- 
man continued  :  In  moving  the  resolutions,  of  which  you 
have  received  notice,  and  which  have  just  been  read,  for 
the  reconstruction  of  the  capital  of  this  Company,  I  would 
like  to  point  out  that  we  are  only  giving  effect  to  the 
proposals  which  your  board  have  intended  to  carry  out 
ever  since  the  Company  was  transformed  from  a  private 
into  a  public  Company  under  the  auspices  of  the  Copimercial 
Bank  of  London,  early  in  1917,  when  a  portion  of  the  Com- 
pany's capital  was  first  sold  to  the  public.  As  you  will 
remember,  at  that  time,  owing  to  Treasury  restrictions,  new 
issues  of  capital  were  forbidden,  and  in  the  reconstruction 
of  the  capital  which  then  took  place  it  was  necessary  to 
retain  the  old  capital  figure,  notwithstanding  the  fact  that 
it  was  entirely  disproportionate  to  the  value  of  the  assets. 

Since  that  time,  owing  to  the  great  success  of  the  busi- 
ness and  the  rapid  progress  it  has  made,  the  value  of  these 
assets  has  appreciated  still  further,  and  the  directors  have 
decided  that  the  time  has  now  come  when,  in  the  interests 
of  both  classes  of  shareholders,  the  present  nominal  share 
capital  should  be  made  to  approximate  more  nearly  to  its 
real  value  and  its  earning   capacity. 

Under  the  proposals  which  are  before  you,  the  present 
holders  of  40%  Cumulative  Preference  shares  of  5s.  each 
will  receive  one  fully-paid  10%  Cumulative  Participating 
Preference  share  of  £1  each  in  the  new  Company  for  every 
Cumulative  Preference  share  held  in  th  old  Company. 

Preference  given  Participating  Bights. 

As  10%  on  £1  is  exactly  the  same  as  40%  on  5s.,  it 
will  be  obvious  to  you  that  the  amount  the  Preference 
shareholders  will  receive  under  the  proposed  scheme  by  way 
of  preferential  dividend  -will  be  the  same  as  that  which 
they  have  hitherto  been  receiving,  and  to  which  hitherto 
they  have  been  entitled;  but,  in  addition  to  this,  the  new 
£1  Cumulative  Participating  Preference  shares  will  be  en- 
titled to  one-half  of  the  surplus  profits  which  are  avail- 
able for  distribution  in  any  year  after  the  payment  of 
a  dividend  at  the  rate  of  10%  per  annum  on  the  new  Deferred 
shares. 

Further,  in  the  event  of  a  winding-up  the  new  Preference 
shares  will  receive  not  only  the  return  of  their  nominal 
paid-up  capital,  namely  £1,  which  at  present  is  all  to  which 
they  are  entitled,  but  also  one-half  of  the  surplus  assets, 
after   the  repayment  of  the  Deferred   capital. 

The  value  of  these  participations  is  so  apparent  that  your 
board  feel  sure  that  the  scheme  of  reorganisation  will  be 
approved  by  the  Preference  shareholders. 

Under  the  scheme,  the  Deferred  shareholders  will  receive 
four  fully-paid  Deferred  shares  of  £1  each  in  the  new 
Company  in  exchange  for  each  1.?.  Deferred  share  in  the 
present  Company,  which  new  shares  will  be  entitled  to  a 
dividend  at  the  rate  of  10%  per  annum  on  their  nominal 
value  of  £1  after  the  payment  of  the  Preference  dividend 
and  in  addition  to  one-half  of  the  surplus  profits  available 
for  distribution. 

Oreatly  Increased  Assets. 
This,  of  course,  means  that  under  the  new  scheme  the 
present  62.000  Deferred  shares  of  1«.  each  will  become 
248,000  shares  of  £1  each — that  is  to  sav,  a  total  paid-up 
capital  of  £3,100  becomes  £248,000.  this  at  first  sight 
may  seem  a  very  remarkable  appreciation ;  but,  as  the 
shareholders  and  those  who  are  conversant  with  the  Com- 
pany's affairs  are  aware,  the  old  capitalisation  was,  in  every 
sense  of  the  word,  a  nominal  one,  due  to  the  Treasury 
restrictions  to  which  I   have  referred. 


Under  the  proposed  scheme,  the  nominal  capital  of  the 
Company  will  amount  to  £1,064,000,  against  the  old  figure 
of  £207,100 — a  figure  which  has  remained  unaltered  for  many 
years,  and  we  are  recommending  it  for  your  acceptance  on 
three  broad  grounds  :  First,  to  approximate  the  nominal 
capital  in  some  degree  to  the  true  value  of  the  assets ; 
secondly,  to  ajiproximate  the  nominal  capital  to  the  earning 
power  of  the  Company;  and,  thirdly,  to  remove  the  anomaly 
of  40%  Preference  shares  and  Is.  Deferred  shares  and  to 
enable  distribution  of   dividends   without  arousing  criticism. 

On  the  question  of  assets  I  am  glad  to  be  able  to  give 
you  the  assurance,  as  the  result  of  an  independent  valuation 
which  we  have  recently  had  made,  that  at  this  proposed 
figure — £1,064,000 — our  Company  will  be  capitalised  on  a 
conservative   basis. 

I  need  scarcely  .say  that  the  old  book  values  in  no  way 
represented  the  real  value  of  our  assets,  mainly  consequent 
on  the  large  sums  whicli  for  many  years  past  have  been  put 
back  into  the  business  out  of  the  earnings,  and  also  partly 
owing  to  the  great  increase  which  has  taken  place  in  recent 
years  in  the  value  of  all  kinds  of  imachinery  and  buildings. 

As  an  illustration  that  this  new  capitalisation  is  not  a 
mere  writing-up  of  book  values,  I  may  perhaps  say  that 
since  1917  this  Company  and  its  allied  enterprises  have  in- 
curred an  actual  cash  expenditure  of  over  £600,000  in  the 
jjurchase  of  plant,  machinery,  land,  buildings,  improvements, 
&c.  In  recommending  this  scheme  to  you  I  am  able  to  say 
that  our  business  and  profits  have  both  shown  steady  expan- 
sion for  many  years,  and  we  are  looking  forward  to  a  con- 
tinuance of   prosperity. 

I  am  unable  to  give  you  more  exact  figures  to-day,  for 
the  reason  that  the  question  of  the  amount  payable  in  respect 
of  excess  profits  duty  has  not  yet  been  finally  determined. 

Doubled  Profits. 

Our  profits  for  1917  amounted  to  about  £230,000  before 
payment  of  excess  profits  duty..  The  figures  for  1918  showed 
a  large  increase,  and  those  for  1919  should  be  nearly  double 
the  1917  figures  on  the  same  basis. 

The  scheme  now  put  before  you  has  been  very  carefully 
considered  by  your  directors,  in  consultation  with  their 
broTcers  and  legal  advisers,  and  I  put  it  forward  for  your 
acceptance  with  every  confidence  that  it  is  in  the  best  interests 
of  both  classes  of  shareholders  that  it  should  be  adopted ; 
and  the  fact  that  both  classes  of  shares  have  risen  in  price 
on  the  market  since  the  details  of  this  scheme  were  announced 
confirms  the  opinion  of  your  board. 

The  Chairman  then  put  the  resolution,  which  was  seconded 
by  Mr.  J.  Reney  Smith,  and,  after  some  questions  had  been 
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raised  on  behalf  of  Preference  shareholders  and  answered 
by  the  Chairman,  the  resolutinn  was  carried,  with  one  dis- 
sentient. 

At  the  meeting  of  the  Deferred  shareholders  which 
followed,  no  questions  were  put  in  reply  to  the  invitation 
of  the  Chairman,  and  the  scheme  was  carried  unanimously. 
At  the  meeting  of  the  w-hole  of  the  shareholders  it  was 
can'ied,  with  one  dissentient.  A  vote  of  thanks  to  the  Chair- 
man concluded  the  proceedings. 


J.  LYONS  AND  CO.,  LIMITED. 

The  twenty-sixth  ordinary  general  meeting  of  this  Company 
was  held  on  June  17  at  the  Trocadero  Restaurant,  Shaftes- 
bury Avenue,  London,  W.,  Mr.  Montague  Gluckstein  (the 
Chairman)  presiding. 

The  Secretary  (Mr.  GJeo.  W.  Booth)  -having  read  the 
notice  convening  the  meeting,  and  the  rejxirt  of  the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  am  sure 
you  are  gratified  with  the  results  of  our  stewardship  in  the 
year's  trading  which  we  are  met  to  consider  to-day.  This 
is  the  first  year  since  1914  in  which  we  are  enabled  to  resume 
our  pre- War  dividend.  Our  particular  class  of  business  was 
one  of  the  few  which  was  hit  somewhat  badly  by  the  War. 
and  it  called  for  much  patience  and  endurance  on  our  part 
during  the  five  years  of  War  to  avoid  the  dangers  which 
eyerywhere  presented  themselves  and  which  might  have 
yielded  higher  profits  temporarily.  From  the  very  outset 
of  the  War  we  decided  upon  our  policy  and  adhered  to  it. 
We  kept  in  mind  our  reputation  for  selling  our  goods  at  a 
reasonable  rate  of  profit,  and  now  that  we  have  returned  to 
the  time  of  competitive  trading  we  are  reaping  the  benefits 
of  that  policy.     (Hear,  hear.) 

The  British  public  is  long-suffering,  but  finally  hits  b;ick 
very  severely.  It  is  also  a  very  constant  friend,  and  now 
that  it  is  practically  freed  from  the  trammel  and  control  of 
the  past,  and  can  buy  what  it  likes  where  it  likes,  we  find 
ourselves  better  patronised  .than  ever  before.  (Applause.) 
Quite  apart  from  the  increased  spending  power  per  capita. 
we  are  supplying  vastly  more  customers,  so  that  in  the  year 
under  review  our  sales  have  amounted  to  more  than  50%  in 
excess  of  1919 — a  prodigious  growth.  (Applause.)  The 
percentage  of  gross  profit,  however,  upon  the  entire  turn- 
over of  the  Company  for  the  year  is  many  points  below  the 
percentage  of  the  pre-s-ious  year :  in  fact,'  it  is  less  than  it 
ever  was.  Not  only  is  the  percentage  of  gross  profit  down, 
but  the  expenses  in  reduction  of  such  profits  are  increased 
to  an  inconceivable  extent.  I  think  these  points  furnish 
most  _  convincing  proof  of  the  very  remarkable  value  that 
we  give  to  the  public. 

Increases  of  Capital. 

This  vast  increase  in  turnover  has,  of  course,  involved  the 
employment  of  much  of  our  new  capital,  consisting  of 
£500.000  in  Proportional  Profit  shares,  each  of  which  carries 
the  right  to  a  dividend  equal  to  one-fifth  of  the  amount  of 
dijidend  upon  an  Ordinary  share,  and  one  million  pounds  in 
7%  Preference  shares.  But  we  must  have  more  capital  if 
we  are  to  meet,  instead  of  to  refuse,  the  persistent  demand 
of  the  consumers  of  this  country  for  our  commodities.  We 
desire  to  meet  these  demands,  and  to  that  end  decided  to 
submit  to  you  the  resolutinn.  which  accompanied  the  report, 
for  the  creation  of  £1.000.000  new  capital  in  the  form  of  8% 
Cumulative  Preference  shares.  The  Company  has  reached  a 
position,  both  financially  and  commercially,  the  foundations 
of  which  may  safely  be  said  to  be  on  sol'id  rock,  and  those 
foundations  are  so  strong  as  to  be  able  quite  easily  to  carry 
the  charge  on  this  capital,  which,  you  may  rest  assured,  will 
be  employed  a^  carefully  and,  we  hope, "advantageously  as 
IS  the   other  capital'  of  the  Company. 

You  will  have  observed  in  the  profit  and  loss  account  of 
this  year  that  the  net  balance  from  trading  account,  after 
deducting  every  outgoing,  amounts  to  £396.600.  This  shows 
an  increase  on  last  year  of  £138.607,  which,  but  for  the 
employment  of  the  larger  portion  of  the  new  capital  I  have 
mentioned,  we  could  not  have  made.  Roughly  speaking,  we 
used  about  two-thirds  of  that  new  money,  whilst  the  re- 
mainder has  yet  to  bring  in  its  quota  of  profit.  For  reach- 
ing this  remarkable  result  we  are  largely  indebted  to  our 
three  Managing  Directors,  whose  skill,  energy,  and  industry 
have  been  applied  even  more  tissiduouslv  this  year  than 
ever  before.  The  board,  as  a  mark  of  appreciation  of  their 
extraordinary  services,  have  given  to  each  of  them  the 
privilege  of  applying  at  par  for  1,000  "A"  OFdinarv  shares, 
which  have  been  allotted  to  them.  T  hope  I  shall  not  be 
considered  as  detracting  from  the  qualities  of  the  remainder 
ot  the  board,  each  of  whom  has  rendered  yeoman  service. 

Balance  Sheet  Changes. 

I  have  dealt  with  the  profit  and  loss  figure  and  the 
increased  capital,  and  now  please  let  me  comrnent  upon  the 
more  striking  changes  in  the  figures  of  the  balance  sheet. 

On  the  debit  side  the  two  points  calling  for  comment 
are  (a)  reserve,  which  last  year  stood  at  £840,000  and  is 
now  to  be  increased  to  £900,000;  and  (b)  "trade  and  other 
creditors  and  credit  balances,"  amounting  to  £491,000  more 
than  the  figure  of  last  year.  This  latter  figure  is  sufficiently 
explained,  however,   by  the  additional  business  already  men- 


tioned and  the  much-to-be-deplored  rising  prices.  But  as 
against  this  increased  figure  there  is  a  set-oS  in  the  disap- 
pearance from  the  balance  sheet  of  the  bank  loan,  which 
last  year  stood  at  £250,000. 

We  will  now  take  the  credit  side  of  the  balance  sheet, 
in  which  four  items  of  the  assets  show  an  increase  over  last 
year  amounting  in  total  to  £1,679,000,  made  up  as  follows  : — 
Freehold    and    leasehold     Land,     premises, 

plant,  &c £447,591 

Stock       700,922 

Investments      289,844 

Cash  at  bankers         ...  241,099 


£1,679,456 


and  this  aft-er  all  necessary  writing  down  has  been  made. 

Tlie  major  portion  of  the  first  item  is  in  land,  buildings, 
and  fittings.  The  outstanding  item  is  the  one  of  stock,  where 
there  is  an  increase  of  £700,000,  due  to  two  factors — namely, 
the  need  for  a  larger  stock  owing  to  the  enormously  increased 
turnover ;  and,  secondly,  the  constantly  rising  prices.  It  is 
interesting  to  note  that  this  heavy  stock  was  worth  more 
than  its  book  price,  and  that  even  to-day  our  stock  values 
are   quite    satisfactory. 

Unfortunately,  one  can  see  no  end  to  the  increasing  cost 
of  materials  whilst  wages  continue  to  rise  as  they  are  doing. 
Xobody,  from  the  poorest  to  the  richest  in  the  land,  benefits, 
or  can  possibly  benefit,  a  penny  piece  by  the  process,  so  long 
now  ill  practice,  of  widening  the  vicious  circle,  which  it  is 
vitally  important  should  be  stopped.  I  rather  think  that 
we  should  all  be  better  off  with  less  wages  and  lower  cost 
of  living.     (Hear,  hear.)    But  of  this  more  anon. 

The  investments,  at  £832,000,  include  gilt-edged  securities 
which  we  have  already  amply  written  down.  Then  as  to 
goodwill,  standing  at  nil,  may  I  remind  you  that  this  was 
written  off  some  years  ago,  and  is  to-day  worth  a  vast  sum? 

Another  item  calling 'for  remark,  is  that  of  "  debtors  and 
debit  balances,"  which  shows  an  increase  over  last  year  of 
£164,000,  due  to  larger  balances  with  our  associated  com- 
panies. This  is  fully  justified,  seeing  that  it  is  occasioned 
by  greater  business  in  those  companies ;  and,  as  we  have 
said  in  our  report,  they  are  showing  satisfactory  results. 

The  year  under  review  has  brought  us  many  problems 
for  solution,  some  more  difficult  than  others;  but  we  have, 
fortunately,  been  able  to  meet  the  situation  in  each,  and  with 
not  inconsiderable  success. 

Wages  Bill :   £1,000,000  Increase. 

I  think  I  should  say  a  word  upon  the  matter  of  wages, 
and  incidentally  upon  that  (probably  known  to  most  of  you) 
relating  to  a  recent  futile  endeavour  to  develop  trouble  in 
our  tea  shops.  You  will  probably  be  very  surprised  to  learn 
that  the  increase  in  the  Company's  wages  bill  during  the 
past  year  has  approximated  the  sum  of  £1,000,000.  That 
is  our  direct  contribution  of  additional  wages  for  the  ^ear 
under  review.  Then  there  is  another  formidable  item  of 
£400.000  in  additional  expenses  in  the  past  year  incurred 
in  transport,  repairs  and  renewals,  lighting  and  fuel,  and 
a  number  of  other  such  outgoings,  which,  of  course,  is  largely 
occasioned  by  greater  prices,  in  turn  mainly  the  result  of 
advancing  wages.  This  latter  figure  leaves  put  of  account 
the  increasing  expenditure  on  china  and  glass,  as  is  also  left 
nut  of  account  the  additional  depreciation  of  linen  and  general 
plant  caused  by  the  higher  prices  which  have  to  be  paid  for 
replacements,  again  largely  occasioned  by  increased  wages. 
Yet  at  times,  when  we  put  up  prices,  purely  the  result  of 
increased  costs,  some  unthinking  person  raises  an  outcry. 

But  where  are  all  these  extra  charges  to  come  from  if 
not  from  increased  selling  prices  ?  It  is  obvious  we  could 
not  possibly  afford  to  pay  them  out  of  the  narrow  profita 
earned,  as  it  has  been  so  frequently  suggested  we  should. 
Let  us  see  how  much  our  percentage  of  profits  amounts  to 
in  relation  to  all  the  capital  and  reserves  employed  in  the 
business. 

The  average  yield  in  each  of  the  years  1914  to  1920  was 
as  follows  : — 

1914  yieJd 11.4%   less  tax  10.7% 

1915  ■    „      7.2%         „  6.7% 

1916  .,      6.8%  „  5.1% 

1917      6.8%         „  5.1% 

1918      8%  ..  6% 

1919      9.1%  6.4% 

1920  „      9.1%         ,,  6.4% 

the  income-ta.\  in  these  calculations  being  based  on  the 
average  rate  levied  for  each  year.  I  submit  that  no  reason- 
able person   can   contend   that  capital    is  getting   an  tmdue 

i.ne.  (Hear,  hear.) 
Now  can  anything  be  done  to  prevent  prices  rising? 
What  is  the  workman  to  do?  Is  he  to  sit  down  with  the 
w.nges  he  has  got  and  tighten  his  belt  as  prices  rise?  The 
answer  is  a  commonplace  now,  but  it  is  the  right  one.  He 
must  produce  more,  for  unless  production  can  be  made  more 
nearly  to  approach  the  demand  there  can  be  no  reduction 
of  prices,  and  reduction  of  price  will  operate  far  more  in 
his  favour  than  increase  of  wages,  for  that  gives  a  real 
benefit  whUst  the  advance  in  wages  is  automatically  followed 
by  &  further  advance  in  jpriceis.  (Hear,  hear.)  And  I 
think  I  should  add  that  this  increased  production,  to  be  of 
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real  value,  must  not  be  confined  to  Great  Britain.  It  must 
go  on  all  over  the  world,  because  it  is  exddent  that  if  other 
countries  have  not  a  surplus  to  exchange  for  our  goods  they 
will  have  nothing  with  which  to  pay  us. 

Personally  I  think  it  was  a  pity  that  the  eight-hour  day 
movement  should  have  been  brought  in  immediately  after 
the  cessation  of  war,  when  the  country  could  so  ill  afford 
to  lessen  its  production.  I  think  it  would  have  been  wiser 
to  have  postponed  that  movement  for  a  couple  of  years  at 
least.  In  saying  this,  however,  I  wish  clearly  to  emphasize 
the  view  that  I  in  no  way  criticise  the  desirability  of  having 
an  eight-hour  day.  I  think,  on  the  contrary,  it  is  a  sound 
proposition  in  normal  times.  But  I  do  think  it  wou4d  be 
more  for  the  Xation's  general  good  at  present  if  in  all 
trades  people  were  allowed  to  work  longer  than  the  specified 
48hour  week — (hear,  hear) — sftibject  to  their  being  padd 
accordingly.  In  many  trades  it  is  forbidden  to  any  working- 
man  to  do  more  tha"n  the  allotted  eight  hours,  regardless 
altogether  of  whether  he  could  get  double  or  even  treble 
time.  If  such  a  maximum  of  eight  hours'  work  be  firmly 
est.ibli.?hed  so  that  no  one  can  get  more  than  another  for 
a  week's  work,  quite  regardless  of  the  varying  responsib.li- 
ties  of  the  worker,  the  least  that  should  be  done  is  to 
procure  in  the  eight-hour  day  an  impetus  to  the  production 
obtainable  within  that  time.  That  seems  to  me  a  solution 
towards  the  improvement  in  the  lot  of  the  peofjle  of  this 
country,  and.  if  this  coxu'se  is  adopted.  I  am  confident 
that  the  masses  will  be  immensely  benefited,  and,  I  repeat, 
their  increased  output  would  unquestionably  cheapen  their 
cost  of  living  without  detriment  to  their  wages.  These  is 
apparently  enough  work  for  all  who  wish  to  apply  themselves 
to  it.  England  stands  pre-eminent  to-day  in  her  command 
of  business,  and  the  whole  worid  is  waiting  for  her  goods. 

Adjustment  of  Prices  to  Costs. 

But  Tvages  are  not  the  only  source  of  trouble.  The 
general  advance  in  the  cost  of  foodstuffs  throughout  the 
year  under  review  has  been  31.5%,  and  there  has  beA  a 
corresponding  rise  in  every  other  expense  of  the  business. 
The  adjustment  of  all  these  additional  costs  throughout  the 
entire  range  of  our  tariff  and  services,  the  endeavour  to  give 
due  consideration  to  the  claim  of  the  consumer,  of  the 
employee,  and  of  the  shareholder  is  no  mean  labour,  and 
calls  for  a  nicety  of  judgment  not  always  appreciated  by 
any  of  the  three  classes  named.  Much  point  has  been  mide 
by  the  economic  scientists,  and  quite  rightly  too.  of  the 
value  to  ev-ery  business  of  having  a  complete  digest  of  the 
cost  of  production,  but  it  must  be  remembered  that  in  itself 
that  is  not  sufiicient  to  render  a  business  successful.  It  has 
been  in  use  by  J.  Lyons  &  Co.  for  the  past  quarter  of  a 
century. 

But  although  this  costing  is  nothing  new  to  us,  and  is 
indeed  the  basis  of  business  control,  the  redistribution  in 
the  manner  just  described  calls  for  as  complete  a  knowledge 
of  the  business  as  the  scientific  handling  of  the  costing,  and 
the  two  together  need  the  most  constant  and  careful 
attention. 

I  think  our  efforts  have  been  productive  of  satisfactory 
results.  The  charges  to  the  customer  have  been  kept  within 
the  rise  in  prices,  and,  as  I  have  already  said,  labour  has 
received  one  million  pounds  more,  and  the  capital  represented 
in  the  Company  has  received  the  very  modest  average  yield 
before  stated.  May  I  also  make  the  point  that  the  increased 
business  which  permitted  the  payment  of  the  extra  million 
in  wages  would  not  have  been  forthcoming  without  the 
necessary  help  of  capital. 

Remuneration  of  Waitresses. 

To  return  to  the  matter  recently  exploited  in  relation 
to  the  wages  question.  Statements  were  made  that  the 
waitresses  in  our  tea  shops  are  not  adequately  paid,  and  the 
statements  were  supported  by  many  falsehoods.  For  instance, 
it  was  said  that  the  majority  earned  less  than  50s.  per  week 
and  none  could  earn  more  than  30s.  per  week.  It  is  not 
true.  First,  no  such  waitress  gets  less  than  30.s.  Next,  the 
average  wage  is  36.?.  4d.  That  means  that  a  very  large  pro- 
portion earn  considerably  more  than  the  average  amount, 
because  a  certain  number  of  the  less  experienced  earn  less 
than  the  average  amount,  but  always  the  minimum  of  30«. 
Then,  in  addition,  they  have  their  food,  which,  plain  food 
as  it  may  be,  costs  the  Company  not  less  than  10s.  a  week 
per  head,  and  which  they  could  not  obtain  outside  for  any- 
thing approaching  that  amount,  so  that  wages  and  food  repre- 
sent 46a.  4rf.  a  week.  The  emoluments  coming  to  them 
through  the  medium  of  the  depot  gratuity  boxes  are  not 
taken  into  account.  Such  amount  as  they  contribute  among 
themselves  to  supplement  the  Company's  supplies  of  food 
is  not  by  way  of  deduction  from  wages,  any  more  than  is 
their  washing,  which  they  have  always  paid  for  themselves, 
and  we  see  no  reason  why  they  should  not  continue  to  do  so. 

But  the  crux  of  the  whole  matter  is  this.  The  wages  paid 
are  already  considerably  higher  than  those  paid  in  kindred 
establishments  (and  really  as  much  higher  as  we  can  at 
present  afford),  and  whilst  that  is  the  case  the  Company 
cannot  and  will  not  pay  more,  because  every  time  wages 
are  increased  prices  must  rise.  If  we  increase  our  prices, 
and  kindred  establishments  do  not,  we  slfall  lose  trade,  for 
wr  ('.•innot  fitiliiin    f'l  ■■.i.  Ii   f<n..|..inor  that    the  reason    i-    t'rit 


we  are  paying  more  to  our  staff,  and  if  we  did  we  have  still 
to  find  those  self-sacrificing  persons  who  will  pay  more  on 
that  account.  If  the  trade  leaves  us  the  staff  must  go  \vith 
it  and  to  lower  wages.  Who  then  is  benefited?  Certainly 
not  the  staff. 

But,  says  the  agitator,  you  pay  42^  %  on  your  capital.  I 
have  answered  that  point,  and,  as  I  have  shown,  the  average 
over  all  is  not  more  than  9.1%,  which,  subject  to  income 
tax,  comes  down  to  6.4%.  That  is  the  truth  about  the  posi- 
tion and  the  last  word  so  far  as  we  are  concerned,  at  any 
rate  until  like  establishments  are  brought  more  into  line  with 
us.  That  is  why  we  favour  the  Trade  Board,  which  will 
put  all  alike  on  to  one  minimum  scale,  and  then  we  shall 
know  what  we  can  do.  When  wages  are  put  on  a  common 
basis  there  is  scope  given  to  scientific  management,  and  we 
do  not  fear  any  competition  on  that  score.  (Hear,  hear.) 
So  far  we  have  more  than  held  our  own,  and  our  management 
has  shown  that  it  can  pay  better  wages  and  still  make  greater 
profit,  and,  at  the  risk  of  being  thought  egotistical,  I  will 
say  that  we  have  not  lost  faith  in  our  ability  to  maintain  that 
leadership. 

Spirit  of  the  Employees. 
Now  I  do  not  wish  it  to  be  thou^lit  that  I  am  making 
any  complaint  about  our  workpeople.  They  are  quite  happy 
and  contented,  and,  as  I  have  said  on  more  than  one  occa- 
sion, they  are  thoroughly  hard-working  and  loyal  to  the  Com- 
pany. One  has  but  "to  see  them  at  the  new  club  ground  at 
Sudbury,  which  we  acquired  for  them  last  year,  to  appreciate 
their  spirit.  Even  throughout  the  winter  they  are  to  be 
counted  by  hundreds  utilising  the  playing-fields  to  the  full. 
And  to  see  them  at  their  concerts  and  dances  certainly  does 
not  give  any  appearance  of  lack  of  power  to  enjoy  them- 
selves. 

Of  our  staff,  16,000  are  already  members  of  the  club,  and 
the  numbers  are  growing.  The  Company  makes  substantial 
contributions  towards  the  expenses;  but  the  members  do 
more.  They  not  only  subscribe ;  they  also  contribute  mate- 
rially in  the  form  of  labour.  They  themselves  manage  the 
club.  They  provided  all  the  labour  free  for  the  erection 
of  the  beautiful  pavilion  attached  to  the  bowling  green,  and 
added  to  the  gift  by  erecting  a  tower  with  clock  thereon  at 
their  own  expense.  The  new  refreshment  and  dance 
pavilion  has  been  largely  erected  by  voluntary  labour,  and 
the  paths  and'  roads  have  been  remade  also  largely  by  staff 
from  all  departments,  who  have  gone  down  in  their  spare 
time  to  assist  the  permanent  staff  employed  in  maintaining 
the  grounds.  Stich  a  spirit  is,  I  am  sure  you  will  agree, 
highly  commendable,  and  we  feel  proud  to  be  surrounded  by 
workers  of  such  sterling  character.     (Applause.) 

We  propose  to  send  to  each  shareholder  a  copy  of  the  club 
magazine  of  next  month,  which  will  contain  an  account  of 
the  proceedings  at  this  meeting,  in  the  liope  that  some  may 
be  interested  to  lend  a  hand  by  subscribing  to  that  organ ; 
and  indeed  if  any  of  the  shareholders  join  the  club  as 
honorai-y  members,  I  am  sure  the  staff  would  be  greatly 
pleased. 

We  are  making  fairly  satisfactory  progress  with  the  erec- 
tion of  our  factories  and  stores  at  Greenford,  and  are  hoping 
to  have  a  portion  of  them  open  within  the  present  financial 
year. 

The  development  of  the  Arundell  Estate  property,  which 
adjoins  the  Trocadero,  is  likely  to  be  delayed  for  some  little 
time,  for  reasons  somewhat  beyond  our  immediate  control. 

Adverting  to  my  earlier  remarks  relating  to  the  intended 
creation  of  ne-v  capital,  the  resolution  accompanying  the 
balance  sheet  speaks  for  itself  as  to  the  terms  upon  which 
the  creation  is  to  be  made.  I  think  it  must  be  admitted 
that  8%  is  a  ■'ery  attractive  yield  upon  an  industrial  Pre- 
ference share  of  so  very  high  a  class  as  Lyons.  (Hear,  hear.) 
I  have  no  doubt  of  your  immediate  sujiport  of  our  proposal 
to  create  this  million  shares,  as  set  out  in  the  notice,  and  I 
need  not  say  that  the  applications  of  shareholders  and  staff 
will  receive  due  consideration  by  the  board  when  the  issue 
is  made  next  Tuesday.  This  proposed  new  capital  has  been 
underwritten  by  our  bankers,  the  London  County  West- 
minster and  Parr's  Bank,  at  2%.  We  intend,  as  hitherto, 
to  assist  our  employees  with  advances  where  desired.  Our 
last  issue  was  heavily  over-subscribed  by  the  thousands  of 
applicants  who  desired  a  holding.  We  are  confident  that 
this  issue  will  be  no  less  successful. 

I  think  that,  having  regard  to  the  fact  that  the  year 
under  review  is  the  first  full  one  of  peace  time,  our  record 
is  extremely  satisfactory,  and  I  feel  that,  as  the  mouthpiece 
of  the  board,  I  shall  not  be  considered  unduly  sanguine  in 
expressing  the  belief  that  we  shall  do  no  less  well  in  the 
coming  years  than  we  have  done  in  that  last  past.  (Hear, 
hear.) 

In  conclusion.  T  desire  to  express  to  every  member  ot 
the  staff,  from  those  holding  the  hichcst  to  those  holding 
the  lowest  positions  in  the  Company,  that  the  directors  appre- 
ciate to  the  full  their  splendid  "and  successful  efforts  in 
helping  the  Company  to  attain  iU  present  position.  (Ap- 
ph-iuse.)  _  .  11      • 

I  now  have  very  much  ple^isure  in  proposing  the  following 
resolution  :  "  That  the  payment  of  an  interim  dividend  oit 
2.«.  6rl.  per  share  on  the  issued  Ordinarv  and  "  A  "  Ordinary 
share  rafiital  of  tlie  Company  for  the  half-year  ending  Sep- 
t..nl..M   -/)    ID'fl,  bn  .in.l  is  h'eroliy  confirmed;  that  the  report 
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of  the  directors  and  the  balance  sheet  submitted  to  this 
meeting  be  and  it  is  hereby  adopted  ;  and  that  a  dividend  be 
paid  for  the  half-year  ending  March  31,  1920.  of  6.?.  per 
share  on  the  issued  Ordinary  and  "A"  Ordinary  share 
capital  of  the  Company." 

Mr.  John  Balfour,  in  seconding  the  resolution,  said  that 
in  his  opinion  the  need  for  increased  capital  was  undoubt.ed, 
not  only  for  the  furtheranc«  of  the  business,  but  even  for 
the  maintenance  of  the  position  of  the  Company.  There 
were  tJiree  great  elements  of  success  in  connection  with  the 
business — namely,  labour,  capital,  and  brains— and  he  re- 
garded the  last  of  these — as  represented  by  the  Board — as  the 
predominant  factor.  With  hamiony  existing  between  all  three 
of  these  factors  there  could  be  "no  fear  for  the  continued 
success  of  the  business. 

Mr.  Wallis  Mansford  congratulated  the  directors  on  the 
return  to  the  pre-War  rate  of  dividend,  and  urged  the  neces- 
sity for  tlie  provision  of  increased  dining  accommodation  in 
the  City  in  the  middle  of  the  day. 

Mr.  Crosse  said  that,  in  view  of  the  decrease  in  the  ratio 
of  proiit.  and  the  fact  that  the  capital  already  employed 
was,  as  had  been  shown  by  the  Chairman,  not  earning  a 
high  rate  of  interest,  he  thought  the  shareholders  would  like 
to  have  some  further  statement  from  the  directors  as  to  the 
us?  to  which  the  new  capitiil   was  to  be  put. 

No  new  City  Restaurants. 

The  Cliairman,  in  reply,  said  that  the  new  capital  was 
required  for  the  general  purposes  of  the  Company.  Seeing 
that  the  turnover  had  increased  by  sometliing  over  50°o 
during  the  past  year,  and  that  that  turnover  ran  into 
millions,  shareholders  could  well  understand  that  this  larger 
business  could  not  be  effected  without  money.  (Hear,  heai-.) 
As  to  the  suggestion  that  the  Company's  City  accommoda- 
tion should  be  increased,  he  was  sorry  to  have  to  confess 
that  in  these  days  of  extremely  heavy  costs  in  setting  up 
premises  and  providing  plant,  aiid  having  regard  to  the  very 
short  hours  of  the  trade  which  could  be  done  in  the  City, 
the  directors  haJ  come  to  the  conclusion  that  for  some  time 
to  come  it  would  not  pay  to  open  any  more  City  premises. 
(Hear,  hear.)  The  depots  they  had  were,  of  course,  fitted 
up,  but  when  it  came  to  putting  money  into  new  premises 
the  question  of  cost  of  acquisition  and  equipment,  and  the 
prospective  return— or  otherwise— on  the  capital  expenditure 
had  to  be  very  seriously  considered,  and,  much  as  the  direc- 
tors would  like  to  go  further  in  the  direction  indicated, 
the  reply  at  present  had  to  be  a  negative  one;  they  were 
going  to  wait.     (Hear,  hear.) 

Before  sitting  down,  the  Chairman  referred  .with  deep 
regret  to  the  death  of  the  Assistant  SecretaiT,  Mr.  W.  G. 
Taylor,  and  paid  a  warm  tribute  to  the  services  which  that 
gentleman  had  rendered  to  the  Companv  during  the  past 
twenty-five  years.  He  added  that  the  directors^themselves 
had  conveyed  to  the  widow  and  family  an  expression  of  their 
sympathy  and  condolence,  and  he  was  sure  the  sharelioklers 
would  desire  that  a  similar  message  should  be  conveyed  in 
their  name.     (Hear,  hear.) 

The  motion^was  then  put  and   carried   unanimously. 

The  Chairrifan  next  moved:  "That  the  payment" of  an 
interim  dividend  of  6d.  per  share  on  the  proportional  profit 
share  capital  of  the  Company  for  the  half-year  ending  Sep- 
tember 30.  1919.  be  and  is"  hereby  confirmed :  and  that  a 
dividend  be  paid  for  the  half-year  ending  March  31,  1920. 
of  U.  2Ad.  per  share  on  the  proportional  profit  share  capital 
of  the  Company." 

Mr.  Septimus  Ponder  seconded  the  motion,  which  was 
unanimously  adopfed. 

Mr,  Alfred  Salmon  proposed  the  re-election  of  Mr.  J. 
Joseph  and  Mr.  S.  M.  Gluckstein  as  directors  of  the  Com- 
pany. 

Mr.  Dewey  seconded  fhe  motion,  which  was  unanimouslv 
agreed  to. 

Re-election  of  Employee  Directors. 

On  the  proposition  of  Major  Isidore  Salmon,  C.B.E., 
D.L.,  seconded  by  Mr.  Shearme,  Mr.  G.  Dee  and  Mr.  G,  A. 
Pollard  were  re-elected  employee  directors  of  the  Company. 

Mr.  A.  J.  Wood  proposed  tlie  re-appointment  of  INIessrs. 
Turquand,  Youngs  &  Co.  as  auditors,  which  was  seconded 
by  Mr.  Crosse  and  passed  unanimously. 

New  Class  of  Shares. 

The  Cbjiirman  then  proposed  the  following  resolutions, 
which  were  seconded,  by  Mr,  W.  F.  Dingwall  and  unani- 
mouslv adopted  : — 

1.  That  the  capital  of  the  Company  be  increased  to 
£4,500,000  by  the  creation  of  1,OOO.OCO  new  shares  of  £1 
each,  to  be  called  8%   Preference  shares. 

2.  That  the  following  provisions  in  regard  to  the  said 
8%    Preference  shares  shall  have  effect,  that  is  to  say  : 

(a)  The  1.000,000  8%  Preference  shares  hereby  created 
shall  carry  the  right  to  a  fixed  cumulative  preferential 
dividend  at  the  rate  of  8%  per  annum  on  the  capital  for 
the  time  being  paid  up  or  ci'edite<]  as  paid  up  thereon  re- 
spectively, and  such  dividend  shall  be  payable  half-yearly 
on  April  1  and  October  1   in  each  year. 

(h)  The  said  8%  Preference  shares  shall  rank,  both  as 
regards  dividend    and   return   of  capital,   to  the    extent    of 


the  amcunt  paid  or  credited  as  paid  thereon  after  the  5% 
Preference  shares  and  7%  Preference  shares  in  the  capital 
of  the  Company  already  or  hereafter  to  be  created  or  issued 
and  in  priority  to  all  other  shares  in  the  capital  of  the 
Company,  but  shall  not  have  any  further  right  to  participate 
in  profits  or  assets. 

(c)  The  Company  is  to  be  at  liberty  from  time  to  time 
to  create  and  issue  further  8%  Preference  shares  ranking 
in  all  respects  part  jxissu  with  the  said  1,000,000  8%  Pre- 
ference shares. 

{'I)  The  said  8%  Preference  shares  shall  not  confer  on 
the  holders  the  right  to  attend  or  vote  either  in  person  or 
by  proxy  at  any  general  meeting  of  the  Company,  nor  to 
have  notice  of  any  such  meeting  unless  the  dividend  on 
such  8%  Preference  shares  or  any  part  thereof  is  and  so 
long  as  it  is  in  ar-rear  for  28  days  in  any  year,  nor  shall 
such  8%  Preference  shares  qualify  any  person  to  be  a  direc- 
tor of  the  Company. 

(e)  That  the  directors  be  and  they  are  hereby  authorised 
to  issue  the  said  1,000,000  8%  Preference  shares  to  such 
persons  at  such  time  or  times  and  on  such  terms  as  the 
directors  shall  from  time  to  time  determine. 

A  cordial  vote  of  thanks  to  the  Chairman,  directors  and 
staff,  on  the  motion  of  Mr.  Wood,  seconded  by  Jlr.  Shield, 
was  then  passed,  and  the  Chairman  briefly  thanked  the  share- 
holders for  this  mark  of  their  confidence. 

The  proceedings  then  terminated. 


NEW  EGYPTIAN  COMPANY,  LIMITED. 

The  nineteenth  ordinary  general  meeting  of  this  Company 
was  held  on  June  14  at  Winchester  House,  Old  Broad  Street, 
London. 

jSIr.  Arthur  A.  Baimiann  (the  Chairman)  presided,  and, 
in  moving  the  adoption  of  the  report  and  accounts  and  the 
payment  of  the  final  dividend  recommended,  said  :  Our  total 
assets,  taken  at  or  under  cost,  amount  to  £917,747,  and  our 
liabilities  amount  to  £638,246,  showing  an  excess  of  assets 
over  liabilities  of  £279,500,  which  is  equal  to  12«.  i>d.  per 
share.  This  result  is  taking  the  lands  at  cost — namely, 
£49  15s.  Id.  per  feddan. 

Land  Sales  and  Valuation  of  Shares. 

If  the  agricultural  lands  are  valued  at  double  cost — a 
very  conservative  figure,  namely,  £99  lis.  2d.  per  feddan — 
the  excess  assets  equal  £1  5«.  6d.  per  share,  showing  the 
valuation  of  the  Company's  sliares  to  be  £2  Qs.  6d.  per  share. 
If  you  value  the  lands  at  £150  per  fe<ldan,  which  is  very 
much  less  than  we  have  been  selling  at  during  the  past 
I'ear  .the  value  of  the  shares  will  work  out  at  £2  15s.  6d. 
Becently,  notwithstanding  the  sudden  fall  in  the  price  of 
cotton,  the  Company  sold  240  feddans  at  over  £245  per 
feddan,  and  as  much  as  £256  per  feddan  has  been  secured 
for  a  small  area.  From  January  1  tu  ilarch  31 — that  is, 
after  the  close  of  the  financial  year — deeds  have  been 
signed  for  762  feddan.s  sold  for  £157,435,  or  £20b  12s.  per 
feddan.  The  sales  during  the  first  three  months  of  the 
year  which  have  been  accepted,  but  not  passed,  are  1,107 
feddans,  at  an  average  price  of  £181  per  feddan,  represent- 
ing an  additional  cash  asset  of  £200,407. 

Increased  Dividend. 

iSince  the  close  of  the  financial  year  the  remaining  un- 
issued shares — that  is,  53,523 — were  issued  and  taken  up  at 
33s.  per  share,  less  brokerage — a  very  satisfactory  figure, 
representing  a  premium  of  18s.  per  share,  and  this  adds 
over  £48,000  to  our  premium  reserve  account.  Adding  the 
balance  of  profit  brought  forward,  £46,200,  you  get  a  final 
balance  at  the  credit  of  profit  and  loss  account  amoimting  to 
£152,946.  An  interim  dividend  of  5%  was  paid  on  Decem- 
ber 13  last,  absorbing  £16,739,  and  leaving  us  a  balance  to 
deal  with  to-day  of  £136,207.  We  now  propose  that  a 
final  dividend  of  20%  be  paid  on  the  present  issue  of 
500,000  shares,  less  income  tax,  which  will  absorb',  after 
providing  for  the  tax,  £75,000,  and  leave  a  balance,  which 
we  propose  to  carry  forward,  of  £61,207. 

Request  by  Egyptian  Shareholders. 
There  is  another  matter  of  serious  and  momentous  import 
for  the  shareholders  of  this  Company.  During  the  lasC  two 
years,  particularl.v  during  the  last  year,  there  has  been  a 
steady  buying  of  the  shares  of  the  New  Egj'ptian  Company 
b.v  residents  in  Egypt.  It  being  the  fact  that  a  large  amount 
of  share  capital  has  been  bought  by  the  Egyptians,  it  is  only 
natural,  and,  indeed,  it  was  inevitable,  that  the  Egyptian 
shareholders  should  expect  and  request  that  the  control  of 
the  Company  should  be  transferred  from  London  to  Egj^jt. 
They  have  made  this  request  both  because  they  feel  that, 
having  such  a  large  interest  in  the  Company,  they  are 
entitled  to  more  control,  and  because  they  tliink  it  would  be 
better  in  the  interest  of  the  Company  that  it  should  be 
managed  wholly  by  gentlemen  on  the  spot;  and,  of  course, 
it  is  impossible  to  conceal  from  ourselves  that  the  Egj^tians 
feel  a  very  natural  reluctance  to  pay  the  very  heavy  taxa- 
tion which  has  fallen  upon  the  citizens  of  this  country 
owing  to  the  War.  Accordingly  I  have  received,  not  wholly 
unexpectedly,  a  letter   from  shareholders   in    Egv-pt  holding 
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50.000  shares  in  the  Company,  or  10%  of  the  capital,  asking 
the  directors  to  convene  extraordinary  general  meetings  of 
the  shareholders  of  the  New  Egyptian  Company,  Limited, 
for  the  purpose  of  considering  and,  if  thought  "fit,  passing 
such  special  or  other  resolutions  as  may  be  uecessajy  in 
order  to  effect  the  result  specified. 

Transfer  of  Control :  its  implications  involved. 

They  propose  to  summon  an  extraordinary  general  meet 
ing  towards  the  end  of  July  for  the  purpose  of  submitting  to 
the  shareholders,  if  they  so  decide,  resolutions  for  carrying 
out  those  alterations.  The  directors  wish  that  the  share- 
holders should  consider,  from  the  poi]it  of  view  of  the  in- 
tere.sts  of  the  Company,  whether  it  is  desirable  to  transfer  the 
control  and  the  management  to  the  hands  of  au  Egyptian 
board.  If  you  transfer  the  control  of  the  Company  to 
Egypt,  and  the  present  directors  retire,  you  will,  of  course. 
lose  all  control  over  the  finance  and  the  agricultural  policy 
of  your  Company.  On  the  other  hand,  the  board  in  Egj'pt 
will  be  constituted  in  the  first  place  by  Mr.  Suares  and 
Jlr.  Barker,  both  of  whom,  as  you  know,  have  been  our 
colleagues  for  a  great  many  years,  and  have  proved  their 
ability  and  trustworthiness.  Mr.  Nathan,  who  sits  on  my 
right,  will  also  be  a  member  of  the  new  board,  because 
Mr.  Nathan  has  a  business  of  his  own  connected  with 
cotton  in  Egypt.  He  goes  to  Egypt  every  winter,  and  it  is 
not  proposed  that  he  should  leave  the  board. 

The  resolution  was  seconded  by  Sir  Ernest  Spencer 
(Deputy-Chairman)  and  carried  unanimously. 


CALCUTTA  TRAMWAYS  COMPANY,   LIMITED. 

The  ordinaiy  general  meeting  of  this  Company  was  held  at 
1  Queen  Victoria  Street,  London,  E.G.,  on  June  14,  Sir 
Henry  Kimber,   Bart,   (the  Chairman),  presiding. 

The  Chairman  said  :  The  expenditure  on  capital  account, 
£9,671,  represents  part  cost  of  car-shed  extension  at  Raja 
Bazaar,  the  balance  of  cost  of  five  tramcars  provided  for  in 
1913,  but  held  up  owing  to  war  conditions,  the  cost  of  five 
new  trailer  cars,  and  part  cost  of  fifteen  new  tramcars  now 
under  construction.  The  outlay  on  capital  is  small  as  com- 
pared with  the  increased  revenue  earned.  Revenue  account 
shows  the  traffic  receipts  with  the  satisfactory  increase  of 
£39,581,  due  to  the  extra  mileage  run  (which  was  more  than 
a  million  miles'  increase  on  top  of  five  millions,  or  21%  over 
the  previous  year),  and  to  the  growth  of  the  Company's  busi- 
ness represented  by  an  increase  of  nearly  seven  million 
passengers — 50  millions  in  the  year  1919,  as  compared  with 
43  millions  in  1918.  Sundry  receipts  produced  £1,355,  the 
only  other  item  on  the  credit  side  of  this  account  being 
.€52.565  on  exchange  adjustment  account,  which  is  explained 
in  the  report. 

The  Indian  expenditure  shows  an  increase  of  £14,348, 
due  to  the  extra  mileage,  heavier  costs  of  repairs  and 
renewals,  and  all  other  items,  and  additional  pay  granted  to 
the  labour  staff.  In  regard  to  the  latter  item,  further  in- 
creases have  been  made  since,  as  also  to  the  salaried  staff, 
and  came  into  operation  for  the  current  year. 

I  may  here  also  remark  that  the  directors  are  now  con- 
sidering the  question  of  overhauling  the  power-house,  with 
a  view  to  providing  more  up-to-date  machinery  or  other 
facilities  to  meet  the  growing  traffic. 

Dividend  Increase. 

The  result  of  the  working  is  a  gross  profit  of  £215,023. 
After  adding  the  interest  on  investments,  £4,583,  deducting 
excess  profits  duty  and  Indian  and  English  income  tax,  and 
adding  the  amount  brouglit  forwai'd,  and  deducting  the 
Debenture  interest  and  dividends  paid,  £52,331,  there 
remains  an  available  balance  of  £140,500.  This  amount  the 
directors  propose  to  deal  with  by  paying  a  final  dividend  on 
the  Ordinary  shares  of  6s.  dd.  per  share,  absorbing  £44,723 
--maKing,  with  the  interim  dividend  already  paid,  10%  for 
the  year,  free  of  income  tax  (against  85%  for  the 
pTevijus  year) — and  by  the  transfer  of  £35,000  to  the  reserve 
for  depreciation,  etc.,  increasing  the  total  of  that  account 
to  £141,203;  by  the  transfer  of  £3,000  to  the  reserve  for 
depreciation  of  investments  and  of  £1,817  6."!.  to  the  contri- 
bution to  the  staff  provident  fund,  carrying  forward  a 
balance  of  £55,959,  subject  to  Engli.sh  excess  profits  duty 
and  Indian  super-tax  to  be  ascertained. 

Hotor-Omnibus  Service' 

As  regards  our  prospects  for  the  current  year,  our  traffic 
receipts  continue  to  improve,  the  increase  to  date  being  over 
li  lacs.  In  order  to  meet  the  growing  demands  of  trallic 
particularly  during  the  morning  and  evening,  the  directors 
have  had  under  consideration  the  question  of  the  introduction 
of  a  motor-bus  service,  with  the  result  that  they  liave  placed 
an  order  for  eight  motor-buaee,  which  they  hope  to  have 
available  for  startiiig  a  service  during  the  latter  half  of  the 
year. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts  and  the  payment,  on  the  22nd  inst.,  of 
the  dividend  recommended. 

Mr.  John  O.  I!.  Stone  seconded  the  resolntion,  which 
was  carried  unanimously. 


ZINC  CORPORATION,  LIMITED, 

The  ninth  ordinary  general  meeting  of  this  Company  was 
held  on  June  14  at  River  Plate  House,  London,  E.C.,  Mr. 
F.  A.  Govett  (Chairman  and  Managing  Director)  presiding. 

The  Chairman  said  it  was  now  thirteen  months  since  the 
stril.;e  at  Broken  Hill  began  and  the  Company's  mine  and 
works  were  shut  down.  Last  year  he  pointed  out  the  adverse 
factors,  which  seemed  then  to  "indicate  low  prices,  and  which 
mainly  w^ere  large  imsold  stocks  of  lead  in  Europe,  America, 
and  Australia,  current  large  production  and  comparatively 
small  demand.  As  time  went  by  and  Broken  Hill  was  still 
shut  down,  as  conditions  in  Spain  were  such  that  cheap  pro- 
duction became  impossible,  as  exchange  grew  worse  with 
America,  including  iMexico,  which  increased  the  cost  of  all 
imports  from  those  countries,  and  as  consumption  steadily 
increased,  contemplation  of  superabundant  stocl<s  graduaU'y 
changed  into  apprehension  of  actual  shortage.  Prices  began 
to  soar  from  the  lowest  point  touched,  which  was  about  £22 
for  lead,  till  it  reached  its  maximum  of  £53.  Since  then  the 
price  again  had  fallen,  and  now  was  fluctuating  with  the 
varying  rumours  of  the  early  termination  of  the  strike.  In 
February  1919  the  unsold  stocks  of  lead  were  estimated  at 
about  350.000  tons ;  to-day  they  probablv  did  not  exceed 
75,000  tons.  That  was  to  say  that'  all  "the  lead  produced 
and  some  275,000  tons  from  stock  had  been  consumed.  This 
Company's  prosperity  depended  on  the  demand  and  price  for 
lead  and  zinc.  Under  existing  conditions  these  metals 
could  not  be  produced  at  a  profit  except  at  very  high  prices, 
and  there  seemed  to  be  no  immediate  prospect  of  prices 
coming  down,  so  that  once  they  got  to  work  again  on  full 
scale  at  Broken  Hill  tlie  profit  should  be  good.  But  during 
all  this  time  labour  had  dwindled  away,  and  even  with  the 
•  best  will  in  the  world  production  from  Broken  Hill  was 
likely  to  be  short,  anyway  for  some  time. 

Prices  and  Wages. 

Some  shareholders  seemed_  to  thinlc  that  the  prolongation  of 
the  strike  implied  incapacity  on  the  part  of  the  managers 
and  directors,  arguing  that  with  such  high  prices  for  metals 
the  mines  could  afford  to  concede  almost  any  terras  demanded. 
They  did  not  reflect  that  the  high  prices  only  existed  in 
consequence  of  the  strike,  that  as  the  mines  got  back  and 
produced  more  lead  this  range  of  prices  would  probably  fade 
away,  and  that  terms  conceded  now  would  then  become 
impossible.  As  an  industry  they  had  done  their  best  to 
improve  conditions,  and  in  the  welfare  movement  at  Port 
Pirie  they  had  met  with  considerable  success,  for,  in  spite 
of  the  strikes,  the  smelter   went  on  working  until    actually 
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stopped  for  want  of  materials  to  treat.     This  welfare  move- 
ment they  were  trying   to  extend  to  Broken   Hill. 
Possible  change  in  working. 

With  regard  to  the  mine  itself,  the  reserves  had  been 
increased  and  the  indication  of  the  borehole  in  the  bottom 
level  was  satisfactory.  But  the  position  must  be  considered 
which  was  raised  by  the  dwindling  of  the  dumps  of  tailings 
and — at  any  rate  with  the  insufficient  development  which 
they  had  been  able  to  carry  out — the  failure  of  the  zinc  lode 
to  produce  sutlicient  zinc  material  to  take  their  place.  This 
might  still,  of  course,  eventuate,  but  it  looked  as  if  this 
Company  might  have  in  future  to  change  its  scope  of  opera- 
tion and  become  a  lead  mine  with  subsidiary  production  of 
zinc.  A  considerable  amount  would  have  to  be  expended  in 
additions  to  and  improvements  of  the  existing  plant,  but  at 
present  the  cost  of  all  construction  was  almost  prohibitive. 
With  regard  to  the  disposal  of  their  products,  they  had  sold, 
through  the  Zinc  Pioducers'  Association,  the  balance  of  their 
stoCKS  of  zinc  concentrates.  It  seemed  probable  that,  with 
the  increased  cost  of  labour  and  coal  throughout  the  world, 
the  advantage  of  cheap  water-power  would  dominate  the  posi- 
tion, and  that  the  balarice  might  be  permanently  in  favour  of 
the  production  of  electrolytic  zinc.  In  this  connection  they 
Bad  good  reason  to  be  well  satisfied  with  their  participation 
in  the  Tasmanian  Company  at  Risdon.  The  success  which 
had  been  attained  in  metallurgical  improvement  at  Risdon 
with  the  electrolytic,  and  at  Pirie  with  the  Associated 
Smelters,  was  a  great  achievement  and  testimonial  to  the 
ability  of  the  engineers  of  those  companies.  With  the  amount 
carried  forward  and  further  amounts  to  be  received  in  respect 
of  concentrates  or  lead  unsold  at  the  end  of  last  year,  they 
should  be  in  a  position,  unless  the  strike  should  be  long  con- 
tinued, to  restart  with  a  clean  sheet,  and,  he  hoped,  a  little 
left. 

The  report  was  unanimously  adopted. 

ANGLO-CONTINENTAL  MINES  COMPANY,  LIMITED. 

The  tenth  ordinary  general  meeting  of  this  Company  was 
held  on  June  15  at  Winchester  House,  Old  Broad  Street, 
London,  E.C.,  Mr.  W.  F.  Turner  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  and  the  declaration  of  the  dividend,  said  :  Gentle- 
men.— I  must  express  our  regret  that  at  has  not  been  possible 
to  hold  this  meeting  earlier  ;  our  accounts  from  Ni2:eria  have 
been  delayed  owing  to  changes  in  the  accountant^  depart- 
ment out  there,  but  we  hope  that  in  future  we  may  be  able 
to  hold  the  m  loting  six  weelcs  earlier,  which  is  about  the 
normal  time. 

Increased  Dividend. 
I  am  glad  to  say  that  the  anticipations  which  were  ex- 
pressed to  you  a  year  ago  have  been  fully  realised,  and  we 
are  able  to  recommend  the  payment  of  a  dividend  at  the 
rate  of  17^%,  free  of  income  taXj  against  a  dividend  of  15%, 
free  of  tax,  which  was  the  rate  for  the  two  preceding  years. 
You  will  see  from  the  profit  and  loss  account  that  the  gross 
profits,  £40,612,  show  a  considerable  increase  over  those  of 
the  preceding  year.  Including  the  balance  brought  forward 
from  ths  previous  account  the  total  credit  is  £46,394.  The 
expenses  show  an  increase,  as  was  to  be  expected,  and  there 
remains  a  balance  of  £37,489.  which  is  carried  to  the  balance 
sheet.  The  investments  stand  at  £147,001.  as  against 
£132,582  in  the  previous  balance  sheet,  an  increase  of  over 
£14.000.  No  provision  has  been  required  for  depreciation, 
the  investments  again  showing  on  balance  an  increase  in  value. 
The  output  of  tin  concentrate  from  the  Company's  proper- 
ties in  Nigeria  was  148  tons,  as  again.'tt  207  tons  for  the 
preceding  year.  I  explained  on  the  occasion  of  the  last  meet- 
ing the  reasons  for  this  decline  in  production.  This  output 
is  won  .fi-om  our  older  properties,  and  the  winning  of  tin 
has  been  a  secondary  consideration  to  the  acquisition  and 
prospecting  of  new  properties.  During  1919  wi  acquired  or 
made  application  for  exclusive  prospecting  licences  over  12 
areas  amounting  to  about  63  square  miles,  five  mining  leases 
amounting  to  440  acres,  and  eight  mining  rights  amounting 
to  6.813  yards,  while  during  the  current  year  (1920)  we  have 
acquired  or  applied  for  an  exclusive  prospecting  licence  over 
one  square  mile,  three  mining  rights  amounting  to  3.713  yards, 
and  we  have  purchased  three  mining  rights  over  a  length  oT 
about  three  miles. 

Areas  to  be  prospected. 

These  properties  divide  themselves  into  several  groups. 
First,  there  is  the  group  adjoining  the  property  of  the  Ropp 
Tin,  Limit'Od,  our  interest  in  whi(?h  has  been  sold  to  the 
Mongu  (Nigeria)  Tin  Mines,  Limit^ed.  This  group  consisted 
of  six  areas  amounting  in  all  to  about  21  square  miles,  for 
which  exclusive  prospecting  licences  have  been  granted  or 
applied  for,  together  with  three  mining  rights  of  about  one 
mile  each  in  length  within  one  of  the  areas.  We  have  every 
reason  to  believe  that  the  acquisition  of  these  six  areas  w-ill 
ensure  to  the  Mongu  Company,  with  the  ground  it  already 
held,  ,a  prosperous  future  for  many  years  to  come.  We  now 
hold  something  more  than  half  of  the  capital  of  the  Mongu 
Company. 

The  next  group  is  called  the  Anglo-Jos  Area,  which  ad- 
joins the  property  of  the  Jantar  Company.  It  consists  of  an 
area  in  the  Jos  district,  over  which  an  exclusive  prospecting 


licence  has  been  granted,  amounting  to  about  three  square 
miles,  three  raining  leases  over  236  acres,  and  mining  rights 
amounting  to  4,530  yards.  It  is  here  that  our  headquarters 
camp  in  Nigeria  is  situated.  The  tin  on  this  area,  so  far 
as  we  have  gone,  is  of  low  grade,  as  is  the  case  on  the  other 
areas  which  I  am  about  to  mention. 

The  next  group  is  called  the  West  Areas,  to  the  west  of  the 
Anglo-Jos  group.  They  consist  of  two  separate  areas,  amount- 
ing together  to  over  12  square  miles,  over  which  exclusive 
prospecting  licences  have  been  granted.  Then  there  is  an 
area  of  about  7-5  square  miles,  known  as  the  Bukuru,  held 
under   exclusive  prospecting  licence. 

Then  come  the  ilonguna  Areas,  situate  to  the  south-west 
of  the  property  of  the  Jlongu  Company.  These  consist  of 
five  areas,  amounting  to  nearly  31  square  miles,  for  which 
exclusive  prospecting  licences  have  been  granted  or  applied 
for.  There  are  two  mining  leases  amounting  to  204  acres,  and 
three  mining  rights  amounting  to  2.417  yards.  It  is  on  one 
of  these  areas  that  the  Kurra  Falls  are  found.  They  are 
situated  entirely  within  the  area,  and  are  formed  by  the  con- 
fluence of  two  rivers,  the  drop  being  about  700  feet  in  a  length 
of  about  2,700  feet.  These  rivers  are  held  for  a  distance  oi 
about  seven  miles  in  each  case  under  one  or  other  of  our 
exclusive  prospecting  licences. 

TTtilisatiOD  o!  Kurra  Falls  for  Electric  Power  Supply: 
Application  for  Concession. 

A  preliminary  rei^ort  has  been  made  bj-  the  representative 
of  ^lessrs.  Tickers,  Limited,  and  they  state  that,  assuming 
that  the  water  flow  will  be  100  cubic  feet  per  second,  the 
total  horse-power  available  will  be  5,500  at  the  power  station 
transformers.  We  are  advised  that  with  a  suitable  plant  we 
should  be  in  a  position  to  supply  electric  power  to  the  mines 
for  many  miles  around.  W^e  have  made  application  to  the 
Nigerian  Government  for  a  concession  to  enable  us  to  use  the 
Falls  for  generating  electric  power  and  to  sell  power  to  the 
mine^  on  the  plateau. 

Mr.  Edmund  Davis  seconded  the  resolution,  which  was 
carried  nnanimnuslv. 


SUNGEI  MATANG  RUBBER  ESTATE,  LIMITED. 

The  fifth  ordinary  general  meeting  of  this  Company  was  held 
on  June  14  at  the  registered  offices,  73  Basinghall  Street, 
London,  E.G.,  Mr.  Thos.  J.  Ive  (the  Chairman  of  the  Com- 
pany) presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  I  think  I  may  safely  anticipate  your  observa- 
tions upon  the  profit  and  loss  account  now  before  you  if  I 
say  that  it  evidences  the  steady  and  sure  progress  of  the 
Company ;  seeing  that,  notwithstanding  the  extra  cost  of 
material  and  rice  for  the  coolies,  the  profit  for  the  year  (after 
allowing  for  depreciation)  amounted  to  £20,797 — a  highly 
satisfactory  return.  This  profit  is,  of  course,  subject,  to 
excess  profits  duty,  &c.,  which  is  unfortunately  still  with  us. 
As  a  young  producer  it  hits  us  rather  badly.  An  interim 
dividend  of  10%  has  already  been  paid,  and  the  directors 
propose  declaring  a  final  dividend  of  15%,  making  25% 
for  the  financial  year  under  review,  as  compared  with  5%  for 
1918.  The  crop  harvested  for  the  financial  period  under 
consideration  exceeded  the  estimate  by  7,522  lb.,  being 
367,522  lb.,  against  an  estimated  output  of  360,000  lb.,  which, 
exceeding  as  it  does  by  nearly  60,000  lb.  the  crop  for  1918, 
is  the  largest  production  in  the  history  of  the  Company. 
The  f.o.b.  cost  was  IQASd.  per  lb.,  against  an  estimate  of 
10.36(£.,  with  an  all-in  cost  of  11.63rf.  per  lb.,  comparing 
favourably  with  last  year's  figures  of  Is.  0.29rf.  and  Is.  1.60rf. 
respectively.  For  the  five  months  ended  May  1920  the  crop 
harvested  totals  152.006  lb.,  against  137,236  lb.  for  the  corre- 
sponding period  of  1919.  We  have  recently  sold  forward 
about  50  tons  of  rubber  in  the  East  at  2s.  45^.  per  lb.  The 
quality  of  the  rubber  produced  has  always  been  maintained 
at  a  high  standard,  and  has  consequently  secured  top  prices. 
Provided  the  price  of  rubber  is  maintained,  I  look  forward 
confidently  to  the  continued  progress  of  the  Company  as  an 
established  dividend-paying  concern. 

ISIr.  F.  O.  Streeten  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  moved  that  a  final  dividend  of  15%,  less 
income  tax.  be  paid,  making  25%  for  the  yearsended  Decem- 
ber 31,  1919. 

Mr.  Streeten  seconded  the  motion,  which  was  unanimously 
agreed  to. 

CEYLON  CONSOLIDATED  ESTATES,  LIMITED, 

The  fifth  ordinary  general  meeting  of  this  Company  w-as 
held  on  June  14  .it  6  Laurence  Pountney  Hill.  Cannon 
Street,  London,  B.C..  Mr.  Walter  John  New  (the  Chairman 
of  the  Company)   presiding. 

The  Chairman  said  :  The  balance  sheet  shows  an  increase 
of  £34.577  in  the  issued  capital,  made  up  as  follows  :  90,000 
shares  issued  as  bonus  shares  and  distribut^ed  as  dividend, 
representing  £9,000;  35,775  shares  taken  up  under  the 
option  which  accompanies  the  loan  deposits,  representing 
£3,577;  and  220,000  shares  taken  np  by  the  shareholdere 
under  the  issue  made  last  August,  representing  £22,000, 
Our  capital  expenditure  on  the  two  estates  during  the  year 
amounted  to  £14.102.  The  erection  of  our  central  factory 
has  not  at  present  been  undertaken.     The  difinculties  of  the 
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building  question  are  naturally  not  confined  to  this  country, 
and,  taking  into  account  also  the  rate  of  exchange  and  the 
impossibility  last  year,  owing  to  the  moulders'  strike,  of 
getting  the  necessary  plant,  it  was  felt  that  this  expendi- 
ture must  be  postponed.  As  it  is  still  possible  to  earn- 
on  with  our  present  buildings  with  the  erection  of  additional 
smoke  houses  and  other  extensions  (expenditure  which  will 
not  be  wasted  when  the  central  factory  is  erected),  the 
directors  came  to  the  conclusion  that  this  was  the  wiseet 
course  to  pursue. 

Considering  everything,  the  profit  and  loss  account 
should  be  regarded  as  quite  satisfactory.  The  rubber  crop 
fell  short  of  the  estimate  submitted  by  about  34,000  lb. 
The  actual  output,  165,736  lb.,  which  was  an  increase  of 
about  15%  on  the  1918  crop,  realised  slightly  over  2s.  per 
lb.,  and  the  all-in  cost  of  production  was  slightly  over 
1?.  Id.  per  lb.,  as  compared  with  the  price  realised,  Is.  'id., 
and  the  cost  of  production,  Is.  3</.,  in  1918,  which  is  very  satis- 
factory, especially  when  you  consider  that  the  high  rate  of 
exchange  added  fully  3(f.  per  lb.  to  the  cost  of  production 
in  1919.  The  income  from  coconuts  was  more  than  four 
-times  that  of  the  previous  year.  Leaving  out  of  account 
any  extensions,  we  have  1,400  acres  of  rubber  in  thriving 
condition  and  612  acres  of  coconuts,  of  which  our  visiting 
agent  speaJcs  in  quite  glowing  terms,  the  whole  of  which  will, 
within  a  comparatively  short  time,  be  in  bearing,  and,  adopt- 
ing whatever  cautious  standard  you  lU^e  to  select  of  return 
per  acre,  the  ultimate  return  on  the  capital  of  the  Company 
must  be  eminently  satisfactory.  I  now  move  :  "  That  the 
report  and  accounts  be  received  and  adopted,  and  that  the 
balance  of  £10,990  16s.  lOrf.  to  the  credit  of  the  profit  and 
loss  account  on  December  31  last  be  carried  forward." 
(Applause.) 

Mr.    George   Bargate  seconded   the  resolution,  which  was 
carried    unanimously. 


CHOTA  ROBBER  ESTATES,  LIMITED. 

The  tenth  annual  general  meeting  of  this  Company  was  held 
on  June  16  at  the  registered  office,  7  Martin's  Lane,  Cannon 
Street,  London,  E.C.,  Mr.  W.  Arthur  Addinsell  (Chairman 
of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
siccounts  and  the  declaration  of  a  dividend  of  4rf.  per  share 
for  the  year,  said  :  The  net  profit  for  the  .year  amounted 
to  £10,743,  as  compared  with  £3,434  for  the  preceding  year, 
thus  justif^'ing  the  hope  which  I  expressed  at  the  last  annual 
meeting.  It  is  a  satisfaction  to  the  board  to  be  in  a  position 
to  recommend  a  dividend  which  is  equivalent  to  16§%.  as 
compared  with  5%  for  1918.  This  rate  has  only  once  been 
exceeded — namely,  for  the  year  ended  December  1916,  when 
a  dividend  of  20%  was  declared.  In  addition  to  the  distribu- 
tion of  £8,333  by  way  of  dividend,  the  directors  recommend 
that  the  sum  of  £3,000  be  placed  to  reserve  account  and 
£4,903  be  carried  forward,  subject  to  the  usual  reservations. 
It  will  be  apparent  that  the  resources  of  the  Company  are 
by  no  means  strained  to  pay  the  dividend  recommended. 

The  rubber  crop  haiwcsted  last  year  considerably  exceeded 
the  estimate.  A  similar  position  would  no  doubt  have  arisen 
in  regard  to  the  current  year,  but.  unfortunately,  the  output 
for  the  months  of  Februai-y  to  May  inclusive  has  been  dis- 
appointing, partly  owing  to  the  usual  wintering  period,  but 
chiefly  as  a  result  of  abnormal  weather  conditions.  Informa- 
tion by  letter  recently  received  from  our  local  agents  notifies 
us  that  rainstorms  have  been  continuous  and  severe,  the 
consequence  being  that  for  five  months  to  the  end  of  May 
95,073  lb.  onlv  were  harveeted.  To  reach  the  estimate  of 
250,000  lb.  for  the  year  an  average  of  22,000  lb.  has  to  be 
secured  during  each  of  the  remaining  seven  months,  which 
I  do  not  regard  as  impos.«ibIe  assuming  normal  conditions 
are  experienced.  I  venture  to  think  that  no  fault  will  be 
found  with  the  net  price  secured  for  last  year's  crop — 
namely,  2x.  per  lb.,  a  figure  which  compares  favourably  with 
results  published  recently  by  other  companies  operating 
over  the  same  period.  There  is  veiy  little  I  can  tell  you 
in  regard  to  the  estates  in  view  of  the  fact  that  they  are 
being  maintained  in  a  condition  which  gives  the  greatest 
satisfaction  to  our  visiting  agent,  JIr.»  James  Murray,  and 
reflects  every  credit  on  Mr.  Ainger  and  Mr.  Stork,  the 
re.spective  managers  of  the  Seganibut  and  Aver  Jerneh  divi- 
sions. It  has  been  found  necessary  to  provide  a  new  factorv 
and  machinery  on  the  Segambut  division,  and  a  contract  has 
recently  been  placed.  The  existing  plant  has  served  the 
Company  well.  Up-to-date  buildings  and  machinery  are 
being  installed  sufficient  to  cope  with  the  crop  when  the 
whole  estate  is  in  full  prodiution. 

Mr.  Edward  F.  Slade  seconded  the  motion,  which  was 
unanimously  adopted. 

CALLENDER'S  CABLE   AND  CONSTRUCTION 
COMPANY,   LIMITED. 

The  twenty-fourth  ordinary  general  meeting  of  this  Company 
was  held  on  Thurs<iay,  June  17,  at  2  4  Tudor  Street, 
London.  E.C. 

Sir  J.   Fortescue  Flannery,  Bt.,  M.P.,    M.Inst.C.E..  who 

presided  and  move<l  the  adoption  of  the  rep<irt  and  accounts, 

said   it   was  with  considerable  gratification  that  the  directors 

.  submitted  the  report  and  accounts  for  1919.     They  were  in 


J  themselves  extremely  satisfactory,  but,  when  it   was  remem- 
bered that  these  results  had  been  achieved  in  the  face  of  un- 
usual  difficulties,   they  were   more  than  satisfactory. 
Some  Post-war  Problems. 

During  the  War  the  Government  took  the  greater  part  of 
their  output,  but  the  result  of  the  Armistice  was  that  the 
Ck)veriiment  stopped  its  war  orders  within  24  hours  and  left 
on  the  Company's  hands  large  quantities  of  partially-manu- 
factureJ  material  and  a  factory  which  had  been  buUtto  meet 
the  special  requirements  of  the  Government.  Their  original 
factories  had  been  converted  to  meet  those  special  require- 
ments and  were  to  a  large  extent  in  a  condition  unsuitable 
for  commercial  work.  The  problem  before  them,  therefore, 
was  to  obtain  orders  sufficient  to  fill  their  works,  to  re- 
arrange their  factories  to  make  such  work  profitable,  and  at 
the  same  time  to  keep  their  promise  to  re-engage  over  800 
men.  Those  were  the  conditions  under  which  the  year  1919 
opened,  and  it  was  a  testimony  to  the  inherent  strength  of 
the  Company  that  its  world-wide  agencies,  its  sale  organisa- 
tion, and  the  skill  and  grit  ol  its  management,  led  by  Sir 
Tom  Callender,  had  enaliled  them  to  secure  the  orders, 
deliver  the  goods;  and  obtain  the  profit  shown  in  the  accounts. 
The  present  year  was  handicapped  by  no  such  difficulties, 
and  they  expected  corresponding  improvement  in  the  re- 
sults. It  had  been  necessary  to  re-arrange  the  factory 
routine,  owing  to  the  introduction  of  the  47-hour  week,  and 
the  cable  works  were  now  able,  to  all  intents  and  purposes, 
to  keep  up  a  continuous  process  of  manufacture.  This 
augured  well  for  the  Company's  future  and  forecasted  even 
better  results  than  those  shown  in  the  present  accounts. 
Additional  Capital  for  expanding  business. 

The  volume  of  orders  received  since  the  Armistice'  had 
been  prodigious,  large  contracts  had  been  secured,  and  others 
were  apparently  coming  along.  The  output  of  the  works  was 
continuously  increasing,  and  a  new  factory  had  been  erected 
at  Krith  to  manufacture  super-tension  cables  to  withstand 
extremely  high  voltages.  Further  funds  were  necessary  in 
order  to  develop  this  successful  business,  and  it  was  proposed 
to  issue  400,000  7r^  "B"  Preference  sbares  of  £1  each  at 
par  and  100,000  Ordinary  shares  of  £1  at  22s,  per  share. 
Profit  balance  and  carry-forward  increased. 

Referring  to  the  accounts,  the  Chairman  said  that  the 
balance  to  the  credit  of  profit  and  loss  account  was  £161,000, 
as  compared  with  £134,000  a  year  ago.  After  provision  for 
interest  on  Debenture  stock,  dividend  on  Preference  shares, 
and  depreciation,  and  adding  the  balance  brought  from  1918, 
there  was  an  available  total  of  £198,000,  as  compared  with 
£184,000  a  year  ago.     They  were  carrying  to  special  reserve 
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for  War  taxation  £55.000,  and  after  pajinent  of  a  dividend 
for  the  year  of  15%  on  the  Ordinary  shares  they  were  carrying 
forward  £105,000. 

New  connections  in  India,  South  America  and  Iceland. 
Sir  T.  0.  Callender,  J.P.  (Managing  Director),  in  seconding 
the  motion,  said  that  1919  had  admittedly  been  a  year  of  great 
efiort  and  very  hard  work  in  view  of  the  change  of  circum- 
stances under  which  the  Company  had  had  to  operate,  and 
he  wished  to  acknowledge  the  great  help  he  had  received  from 
all  the  members  of  the  staff  during  this  trying  time.  In 
every  direction  they  had  endeavoured  to  push  the  interests  of 
tlie  Company.  They  had  opened  up  new- connections,  although 
they  had  very  large  ones  already  existing  before  the  War,  and 
an  interesting  item  he  might  mention  in  this  connection  was 
that  in  the  somewhat  unlikely  country  of  Iceland  they_  had 
succeeded  in  opening  up  a  small  but  satisfactory  business 
account.  They  had  pushed  ahead  in  South  America,  where 
thev  had  opened  their  own  offices  on  the  West  Coast,  with 
what  he  hoped  would  be  very  satisfactory  results.  They  had 
widely  extended  their  field  of  operations  in  India,  and  he 
was  confident  there  would  be  much  business  to  the  good  of 
the  Company  there.  The  new  factory  for  the  manufacture  of 
super-tension  cable  would  relieve  the  striin  on  the  existing 
workshops  to  a  considerable  extent,  and  give  them  an  entirely 
new  field  of  operations.  He  hoped  that  before  the  present 
month  closed  thev  would  be  actually  making  this  cable  in 
these  new  shops,  and  he  was  sure  the  results  would  in  every 
way  justify  the  considerable  expenditure  incurred.  The 
ruiining  of  their  cable  factories  continuously,  although  not 
giving  them  all  that  might  be  expected  from  the  inexperienced 
talk  which  appeared  in  a  more  or  less  scientific  Press,  did  at 
least  give  them  a  very  considerably  increased  output.  In  their 
engineering  shops  the  restrictive  policy  of  the  trades  union 
prevented  anvthinc;  of  the  kind  taking  place,  and  they  were 
still  adamant'  in  their  determination  that  no  man  should  work 
more  than  the  limited  number  of  hours  which  they  had  fixed. 
At  times  this  caused  great  inconvenience  and  verv  serious 
loss,  but  the  directors  hoped  there  would  soon  be  some 
change  in  this  policy,  and  there  were  already  glimmerings  of 


might  he  say 


common-sense  from  the  other  side,  which  tbey 


hoped  would  enable  them  to  do  better  in  the  engineering  de 
partment  than  they  had   done  in  the  past. 

The  motion  was  carried  unanimously,  and  the  dividend 
recommended  was  declared. 

THE  FORESTAt  LAND.  TIMBER  AND  RAILWAYS 
COMPANY,,  LIMITED. 

The  fourteenth  ordinary  general  meeting  of  this  Company 
was  held  at  River  Plate  House,  Finsbury  Circus.  London. 
E.G..  on  June  17.  the  Hon.  Sir  Arthur  Lawley,  G. C.S.I,  (the 
Chairman),  presiding.  „     x    t,      l     v 

The  Secretary  and  London  Manager  (Mr.  O.  J.  Buxton) 
having  read  the  auditors'   report. 

The  Chairman  said  :  Ladie.s  and  Gentlemen,— Before  put- 
ting the  first  resolution  to  the  meeting  I  invite  your  con- 
sideration of  the  balance  sheet.  The  end  of  the  financial 
year  under  review  bisects,  so  to  speak,  the  period  of  read- 
justment of  the  Company's  capital,  so  that  some  of  the 
figures  in  the  balance  sheet  mav  api>ear  at  first  sight  rather 
puzzling,  thoush  they  will  be  found  to  be  easily  capable  of 
explanation.  I  should  like  to  say  tbat  the  large  amount  of 
detail  work  involved  in  the  rearrangement  of  the  capital  was 
most  satisfactorily  carried  out  by  the  staff  of  the  registration 
department  in  London. 

Two  series  of  Debentures  redeemed 

The  issued  share  capital -shows  an  increase  of  £515,284.  due 
to  the  issue  of  Ordinary  shares  to  the  holders  of  Preference 
shares  in  consideration  of  the  surrender  of  their  participating 
rights.  It  will  be  seen  from  the  balance  sheet  that  by  the 
end  of  the  year  1919  £1,115,102  had  been  received  on  account 
of  the  first  call  on  the  new  share  issue.  This  gave  your 
directors  the  necessary  funds  with  which  to  redeem  the 
Debentures  falling  due  on  January  1,  1920.  Since  the  date 
of  the  balance  sheet  the  moneys  unpaid  on  the  first  call  and 
the  amounts  due  on  the  second  call  had  been  received,  and 
the  latter  provided  the  necessary  funds  to  redeem  the  Deben- 
tures falling  due  on  March  1,  1920.  These  two  series  will 
therefore  disappear  from  the  next  balance  sheet. 
Premium  on  New  Shares  added  to  Reserve. 

The  depreciation  account  now  stands  at  £1.127.475,  the 
sum  of  £133,974  having  been  set  aside  out  of  last  year's 
profits.  The  whole  of  "this  depreciation  account  has  been 
built  up  entirely  out  of  profits.  The  reserve  account  ha:^  been 
set  out  in  detail  in  the  directors'  report,  and,  with  the 
addition  of  £150,000  now  proposed  to  be  allotted,  will  stand 
at  £1.157.640  before  the  addition  of  upwards  of  £750.000— 
1  e.,  the  premium  which  accrues  on  the  new  issue  of  shares. 

Sundry  credit  balances  are  up  £425,000.  due  to  increases 
in  bills  payable  in  the  Argentine,  a  larger  sum  due  to  the 
Inland  Revenue,  p.ayments  in  advance  by  shareholders  on  the 
second  call,  and  reserves  for  fluctuations   in  exchange. 

The  first  item  on  the  asset  side  of  the  balance  sheet  shows 
an  increase  of  £64,000;  this  is  mainly  due  to  extensions  of 
our  plant,  rolling-stock,  and  factory  buildings  in  the  ordinary 
course  of  our  operations.  Holdings  in  associated  undertak- 
ings and  other  investments  show  an  increase  of  £423.000. 
lirinripally  due  to  the  sb.are  interest  taken  by  ibis  Company 


in  the  Calder  and  Mersey  Extract  Company,  Limited,  to 
which  I  referred  in  my  speech  last  year,  and  the  acquisition 
of  a  further  224.000  odd  shares  of  the  Development  Company 
of  Santa  Fe,  which  are  comprised  in  our  sale  of  estancias. 
Live  stock  shows  an  increase  of  £56,000.  Thanks  to  a  large 
increase  in  slocks  of  extract,  and  notwithstanding  a  decrease 
in  stocks  of  felled  timber,  stocks  of  extract  and  felled  timber 
together  show  an  increase  of  £111,000.  Stocks  of  stores  and 
materials  show  an  increase  of  £148.000,  accounted  for  by 
larger  supplies  of  miscellaneous  stores  and  materials  in 
transit.  Sundry  debit  balance?  show  an  increase  of  £392,000, 
attributable  to  an  ii  crease  in  trade  debtors  and  necessary 
reserves  in  the  Argentine.  The  total  of  our  War  Loans, 
Treasurv  bills,  and  cash  is  £2.739,015.  as  compared  with 
£1,977,424  at  December  31,  1918. 

Trading  Profit :  25  per  cent,  increase  on  Year. 

Turning  to  the  profit  and  loss  account,  the  trading  profit 
amounts  to  £1,432.724.  as  compared  with  £1,146,614  last 
year — sav  an  increase  of  £286.000.  London  charges  are 
£61.201;  interest.  &c..  on  Debentures,  £145.794;  reserve  for 
income  tax.  £100.000:  depreciation.  £133,974;  leaving  a 
balance  of  £992.380  subject  to  excess  profits  duty.  It  will 
be  noticed  that  this  year  a  fixed  sum — namely,  £100.000 — has 
been  reserved  foi*  income  tax.  representing  the  estimated 
debit  to  profit  and  loss  account,  after  setting  off  against 
our  liability  to  the  Inland  Revenue  all  our  recoveries  of 
income  tax  from  shareholders  and  other  credits. 

The  participating  rights  of  the  Preference  shareholders 
having  been  surrendered  during  the  year,  it  no  longer 
becomes  necessary  to  apportion  the  surplus  profits  between 
the  two  classes  of  shareholders,  and  the  necessity  therefore 
does  not  arise  for  making  an  estimate  for  excess  profits  duty 
before  arriving  at  a  final  balance  of  distributable  profit.  As 
the  shareholders  must  doubtle.'is  surmise,  there  are  many 
intricate  points  to  settle  vnth  the  Inland  Revenue  over  the 
amount  due  from  us  for  excess  profits  duty,  and  it  was  further 
considered  advisable  to  leave  the  charge  for  this  taxation 
against  the  carryforward,  when  the  amounts  should  be 
finally  as;reed  with  the  Inland   Revenue.  ^ 

The  carry-forward  to  1920  of  £378.625,  subject  to  excess 
profits  duty,  is,  it  is  interesting  to  note,  due  to  the  opera- 
tions of  the  Company  for  the  year  1919  alone,  whereas  the 
balance  of  £195.087  brouirbt  into  1919  to  the  credit  of  both 
classes  of  shareholders,  and  since  distributed,  was  the  accumu- 
lation of  several  years.     So  much  for  the  figures. 

Strikes,  arson  and  assassination. 

Taking  a  more  general  review  of  the  Company's  work- 
ing, I  may  say  that  October  1919  saw  the  opening  up  of 
correspondence  between  the  head  otfice  of  the  Forestal  Com- 
pany in  Buenos  Aires  and  the  Argentine  Workmen's  Federa- 
tion, in  the  course  of  which  we  expressed  our  willingness  to 
treat  with  our  own  men.  provided  discussion  were  conducted 
in  the  first  place  with  the  local  managers,  who  would  then 
pass  the  matter  on  to  the  Local  Board.  The  Workmen's 
Committee  refused  to  treat  with  the  local  managers,  and  on 
December  12  a  telegram  was  received  from  the  workmen  at 
the  various  factories  giving  us  24  hours  in  which  to  reinstate 
certain  men  who  had  been  dismissed.  On  Sunday,  Decem- 
ber 14,  strikes  broke  out  at  all  the  factories,  but  it  was  only 
at  Tartagal  that  conditions  assumed  a  revolutionary  aspect. 
Some  damage  was  done  to  our  property,  and  a  considerable 
amount  of  logs  and  extract  was  burned.  A  detacliment  of  police 
guards  arrived  upon  the  scene,  to  be  reinforced  later  on  by 
a  considerable  body  of  troops.  Telegraph  lines  were  cut  and 
remained  out  for  a  long  period,  a  large  number  of  our  cattle 
were  rounded  up  and  slaughtered.  All  the  losses  incurred 
liave  been  written  off.  The  strike  came  to  an  end  on 
January  11.  1920.  Since  that  time  labour  has  been  very 
unsettled  thi'oughout  the  Argentine,  and  as  recently  as 
April  21  last  sudden  further  trouble  occurred  at  our  Guiller- 
mina  factory.  We  are  informed  that  it  was  in  no  way  due 
to  any  difference  between  the  Company  and  its  employees, 
but  was  consequent  upon  the  arrest  by  the  Provincial 
Government  of  one  of  the  workmen.  On  the  outbreak  of 
disorder  our  Local  Manager,  Mr.  Bianchini.  went  at  once, 
with  great  promptitude  and  courage,  to  reason  with  the  men. 
but  they  were  completely  out  of  hand,  and  he  was  assassi- 
nated. His  loss  is  greatly  to  be  deplored  ;  he  was  a  man  of 
L  reat  ability  and  an  excellent  servant  of  the  Company. 

Sale  of  agricultural  land  :  lesnlt  of  plebiscite. 

Turning  to  the  estancia  side  of  the  business,  I  can  con- 
ceive that  some  of  the  shareholders  may  have  asked  them- 
selves why  we  sought  a  plebiscite  on  the  question  of  the 
sale  of  cur  agricultural  land,  instead  of  resorting  to  the 
usual  practice  of  holding  an  extraordinary  general  meeting. 
The  answer  is  an  easy  one,  and  will,  I  am  sure,  meet 
with  general  approval. 

When  a  board  calls  an  extraordinary  general  meeting, 
it  is  obliged  to  call  for  proxies,  and  this  course  does  not 
give  tile  shareholders  the  opportunity  to  negative  a  pro- 
posal without  at  the  same  time  implying  a  vote  of  censure 
on  the  board.  The  question  of  the  sale  of  our  agricul- 
tural and  pastoral  property  was  a  very  important  one,  and 
we  wished  to  give  every  shareholder  the  opportunity  of 
either  approving  or  disapproving  of  the  sale  without  the 
disapproval  implying  any  reflection  upon  the  management  . 
Further,  we  made  up  our  minds  to  incur  the  additional 
expense    necessary    to   make   sure    that   the   circular   would 
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reach  the  individual  shareholder,  and  should  attract  his 
special  attention.  Our  policy  was  fully  justified  by  the 
result  obtained.  Out  of  12,000  shareholders,  representing 
a  _  capital  of  £5,152,835,  7,785  shareholders,  representing 
£5.166,783,  have  voted  in  favour  of  the  sale,  and  onlv  56 
shareholders,  representing  43,044,  have  signified  their"  dis- 
approval. Consequently  the  deed  of  sale  has  been  signed. 
The  vote  in  favour  is  so  overwhelming  that  any  discussion 
upon  this  particular  deaL  would  be  wasting  the  valuable 
time  of  the  meeting.  I  would  only  emphasise  the  fact 
that,  of  the  property  taken  over  froin  the  Santa  Fe-  Com- 
pany in  1911,  we  have  only  sold  the  agricultural  part  and 
not  even  all  of  that,  having  kept  Las  Garaas  as  a  useful 
adjunct  to  our  tanning  industry,  and  we  have  retained 
all  the  forest  lands  and  factories,  which  were  what  we 
■were  really  aiming  to  acquire  when  we  made  the  amalga- 
mation. 

The  market  for  quebracho  extract  was  constant,  and  prices 
for  the  manufactured  article  were  higher  than  in  the  year 
1918 ;  but  it  must  not  be  lost  sight  of  that  during  the  past 
two  years  the  rate  of  wages  has  been  substantially  increased. 
and  there  has  been  a  corresponding  inevitable  increase  in  the 
cost  of  production,  especially  as  simultaneously  there  con- 
tinues to  be,  on  our  part,  a  constant  endeavour  to  increa.se 
the  amenities  of  life  for  our  staff  and  workmen.  Reasonable 
expenditure  in  this  direction  will  not,  1  am  certain,  be 
grudged  by  you.     (Hear,  hear.) 

In  the  countries  which  have  suffered  least  from  the  War. 
production  is  gradually  overtaking  consumption,  and  there 
has  consequently  been  a  diminution  of  activity  in  many 
markets,  and  especiall.v  in  the  leather  market.  "  The  great 
revival  can  only  be  expected  when  conditions  on  the  Con- 
tinent improve,  and  the  purchasing  power  of  Central  and 
Eastern  Europe  can  again  assert  itself.  It  would  take  a 
bold  man  to  predict  when  this  will  be  realised,  but  I  am 
not  a  pessimist  by  nature  and  I  look  with  confidence  to 
the  development  of  the  tanning  indu.stiy  as  a  whole  and  to 
the  fortunes  of  this  Company  in  particular.  ^Meantime,  I  am 
confident  that  the  shareholders  will  regard  as  wholly  satisfac- 
tory the  result  of  the  year's  working — (Hear,  hear) — and  will 
not  withliold  from  the  Managing  Director,  who  is  here  to-dav. 
or  from  the  local  board  in  Buenos  Aires,  due  recognition  of 
the  measure  in  which  they  have  contributed  to  such  an 
excellent  result.     (Hear,  hear.) 

I  have  now  great  pleasure  in  moving  :  "  That  the  report 
of  the  directors  and  the  accounts  of  the  Company  for  the 
year  ended  December  31,  1919,  as  now  presented,  be  and  the 
same  are  hereby  received,  approved,  and  adopted." 

The  Vice-Chairman  (Baron  Eraile  B.  d'Erlanger)  seconded 
the  resolution. 

Mr.  G.  A.  Christian  called  attention  to  the  fact  that 
the  investments  in  War  Loans  and  Bonds  had  dropped  from 
£1,075,000  to  £843,000,  and  he  wished  to  know  whether  that 
■was  owing  to  sales  or  to  depreciation.  On  the  other  hand. 
Treasury  bills  had  advanced  from  £612.000  to  £762.000. 
Having  regard  to  the  fact  that  the  question  of  advances  to 
the  Government  at  the  present  time  was  in  rather  a  delicate 
position,  and  many  of  the  great  torporations  were  holding 
their  hands,  he  wished  to  know  what  was  the  practice  of  this 
Company. 

Mr.  Beginald  Woodward  suggested  that  the  board  should 
keep  to  Treasurj'  bills  or  let  the  money  remain  on  deposit 
at  the  bank.  In  his  opinion  they  should  put  no  money  into 
War  Loan.s  while  there  was  the  present  extravagance  on  the 
part  of  the  Government.  There  w.os  one  point  which  had 
not  been  touched  upon,  and  that  was  the  corporation  tax. 
He  hoped  the  Chairman  and  his  colleagues  would  do  all 
they  possibly  could  to  frustrate  auch  an  iniquitous  pro- 
posal. 

Mr.  Grant  Hooper  expressed  his  approval  of  the  plan 
followed  by  the  directors  of  inviting  the  decision  of  the 
shareholders  by  plebiscite.  Personally,  he  had  voted  in 
favour  of  the  sale  of  the  property  referred  to.  The  directors' 
observations  with  reference  to  the  sale  were  indicative  of 
their  intention  of  utilising  the  sum  derived  as  the  purchase 
consideration  for  the  general  purrxises  of  the  Company.  He 
took  it  that  it  meant,  whilst  the  Ixiard  might  have  turned  to 
the  shareholders  for  some  further  subscription  of  capital, 
that  would  now  Ibe  rendered  unnecessary. 

Mrs.  L.  Thompson-Price  remarked  that  the  shareholders 
might  congratulate  themselves  on  the  much  better  showing 
this  year,  from  the  financial  point  of  view,  than  last  year. 
She  was  rather  sorry  to  hear  the  Chairman  .say  that  because 
a  plebiscite  had  been  taken  as  to  the  .sale  of  some  of  those 
eHtanrias  any  discussion  upon  the  matter  would  have  been 
•wasting  the  time  of  the  meeting.  |Sho  sippied  the  paper 
because  she  thought  under  the  circumstances  it  was  just  as 
•well  that  the  board  should  get  rid  of  that  land,  but  she 
hoped  they  had  no  intention  of  getting  rid  of  the  tanning 
industrj', ,  which  was  a  very  valuable  asset.  She  observed 
that  the  Chairman  of  the  old  Santa  F<^  Company  wa-s  present, 
and  it  would  be  intei^sting  if  he  were  to  tell  the  shareholders 
•whether  he  thought  the  iminstry  should  be  retained  in  tin' 
best  interests  of  the  Compan.v. 

Importance  oi  the  Tanning  Industry. 

Mr.    Ogilvie    s.nid    that   a.s    he   had    been    called    upon   to 

make    a    few    reni.irks    he    would    like    to    say    at    once,    in 

reference   to   the   sale    of    the    property    which    belonged    to 

the    old    Santa    F6    shareholders,    he   regretted    very    much 


indeed  that  it  had  gone.  He  considered  that  it  was  the 
foundation  of  that  business.  Whether  it  was  sold  to  advan- 
tage or  not  he  was  not  going  to  discuss,  but  he  would 
much  have  preferred,  if  the  shareholders  had  been  given 
an  opportunity,  of  retaining  that  propert.v.  With  reference 
to  the  tanning  business,  he  had  always  understood — at  least 
within  the  last  four  years — that  the  tanning  business  was 
a  key  industry.  He  was  a  little  anxious  about  that,  because 
one  heard  rumours  that  there  was  a  possibility  of  the 
tanning  part  of  the  business  being  sold.  Under  no  cir- 
cumstances could  the  board,  he  thought,  support  the  idea 
of  selling  the  tanning  business.  It  was  a  growing  busi- 
nei^s,  and  one  of  which  they  had  got  an  enormous  grip. 
To  ask  anybody  else  to  come  in  and  share  it,  or  to  sell 
it  to  anybody,  would,  he  thought,  be  suicidal.  He  there- 
fore hoped  there  was  no  truth  in  the  rumours  which  had 
certainly  been  floating  about  Argentina. 

The  Chairman's  Replies. 

The  Chairman,  replying  to  the  various  questions,  said  : 
With  regard  to  our  policy  of  investing  money  in  Govern- 
ment securities.  I  may  say  that  latterly  we  have  turned 
our  attention  almost  entirely  to  Treasury  Bills,  and  any 
other  money  that  we  have  to  invest  in  Government  securities 
will  continue  to  be  invested  in  the  form  of  Treasury  Bills. 
(Hear,  hear.)  As  to  any  further  taxation,  I  think  you  may 
rely  upon  it  that  we.  as  a  board,  will  do  all  that  lies  in 
our  power — although  we  are  not  very  powerful  in  that  direc- 
tion— to  resist  further  taxation,  because  we  feel  the  burden 
of  present  taxation  quite  heavily  enough.  Mrs,  Thompson- 
Price  was  rather  disappointed  that  she  had  not  more  infor- 
mation about  the  agricultural  properties  and  what  our  policy 
'.vas  with  regard  to  the. development  of  the  tanning  industry. 
Any  information  that  she  requires  I  am  sure  will  be  fur- 
nished by  the  Secretarv  if  she  will  pay  a  visit  to  the  office. 
Meanwhile  I  should  like  to  say  that  the  subject  of  selling 
our  estancias  was  ver.v  fully  considered  and  discussed  by 
our  Managing  Director.  Mr.  Baldwin  (who  was  quite  re- 
centlv  in  the  countrv  and  who  knows  the  conditions  very 
well)",  with  the  local  board.  ^Ir,  Ogilvie  and  Mrs,  Thompson- 
Price  have  both  heard  disquieting  rumours  as  to  an  in- 
tention on  the  part  of  the  board  to  disiMse  of  the  tanning 
factories.  Until  I  came  into  the  room  to-day  I  have 
never  heard  it  suggested  that  such  a  policy  would  be 
adopted  by  the  board,  and  I  think  yoiu-  anxiety  may  be 
laid  to  rest  at  once.  (Hear,  hear.)  I  have  not  here  a 
copy  of  the  circular  dealing  with  the  question,  but  so 
faras  my  recollection  goes,  we  laid  emphasis  on  the  advisa- 
bility of  the  sale  of  the  agricultural  lands,  because  it  would 
enable  us  to  develop  more  freely  the  manufacture  of  que- 
bracho, and  possibly  other  tanning  material.  With  regard 
to  the  utilisation  of  the  funds  "derived  from  the  sale  of 
the  estancias,  I  hope  there  will  be  an  opportunity  of  de- 
voting a  good  deal  of  them  to  the  development  of  the 
industrs-  in  which  we  are  engaged. 

The"  motion  was  then  put  to  the  meeting  and  earned 
unanimously. 

The  payment  of  a  final  dividend  on  the  Ordinary  shares 
of  12%,  less  income  tax,  making  a  total  distribution  of 
18°o  for  the  year,  was  approved. 

THE  VEREENIGING  ESTATES,  LIMITED. 

(Incorporated  in  the  Transvaal.) 
The    twenty-first   ordinary    general    meeting    of   shareliolders 
of   the   Vereeniging  Estates,   Limited,  was   held  at  Johannes- 
burg on  Saturdav,  May  15  last. 

The  Chairman  (Mr,"  Isaac  Lewis),  in  moving  the  adoption 
of  the  report  and  accounts  for  the  year  ended  December  31, 
1919,  said  :  Gentlemen,  before  proceeding  with  the  ordinary 
business  of  the  meeting  it  is  my  painful  duty  to  reier,  on 
behalf  of  mvself  and  my  co-directors,  to  the  death  of  Mr. 
Samuel  Marks,  which  took  place  last  February,  Mr,  Marks 
had  been  actively  associated  with  your  Company  since  its 
inception,  and  no  one  took  a  greater  interest  in  its  affairs 
than  he.  Work  was  to  him  as  second  nature.  It  may  with 
all  truth  be  said  of  him  that  he  was  a  pioneer  of  South 
African  industries,  and  his  death  is  not  only  a  ^reat  loss  to 
your  Company,  but  also  to  South  Africa  generally. 
Debentures  in  process  of  Redemption. 

As  you  aro  aware,  the  share  en). It:.!  of  your  Company 
was  incrciised  in  November  last  to  £1.000.000  by  the  creation 
of  269,420  new  shares  of  £1  each,  of  which  243,527  shares 
were  offered  for  subscription  by  the  shareholders  pro  rata 
to  their  holding  in  tl>e  existing  capital  of  the  Company  at 
that  date.  The  shares  were  offered  at  a  premium  of  Ss.. 
aiul  the  issue  was  oversubscribed.  You  will  observe  from 
the  balance  sheet  that  £50.000  Debentures  were  redeemed 
last  year.  Since  the  end  of  the  year  a  further  £50,000  has 
been' paid  off,  and  within  a  few  months,  as  the  calls  on  the 
new  shares  fall  due,  the  whole  Debenture  debt  will  be 
extinguished. 

Increase  in  Gross  Profits. 

The  gross  profit  for  the  year  amounted  to 
£46.744  lilt,  lid.,  as  compared  with  £39.414  6s.  8d.  for  1918 
This  increased  profit  of  £7,330  In.  5<l.  for  the  year  under 
review  was  duo  principally  to  tlie  increased  profit  on  farming 
operatioiw,   which   for    1919  amounted   to    £21,352    0».    2(1.. 
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as  compared  with  £11,934  12s.  4r/.  for  the  prerioiis  year. 
On  February  3  last  your  directors  declared  a  dividend  at 
the  rate  of  5%,  less  tax,  on  all  shares  fully  paid  up,  and 
on  all  shares  partly  paid  up  on  the  amount  paid  up  to 
December  31,  1919,  to  all  shareholders  registered  at  Decem- 
ber 31.  1919.  The  payment  of  this  dividend  appropriates 
£36,655  4.?.  3ff.  of  the  amount  standing  t-o  the  credit  of 
profit  and  loss  account,  leaving  the  sum  of  £11,511  As.  9d. 
carried  forward  to  next  balance  sheet. 

Sheep  Breeding  a  Marked  Success. 

As  already 'mentioned,  our  farming  operations  show  a 
marked  improvement  over  the  preceding  year.  This  excel- 
lent result  is  due  chiefly  to  our  success  in  sheep  breeding. 
Owing  to  care  and  foresight  and  to  the  early  grass  on  our 
sand-veld  farms,  this  Company  did  not  lose  a  single  sheep 
from  poverty.  Unfortunately,  the  same  could  not  be  said 
of  scarcely  a  single  other  farmer,  the  sheep  on  many  farms 
dying  in  hundreds.  The  sheep  were  shorn  in  Januar}',  and 
the  wool  clip  was  the  best  this  Conipany  has  ever  had. 
Over  40  tons  of  high-class  wool  was  obtained.  The  flocks 
showed  an  increase  of  over  1  lb.  weight  of  wool  per  head,  as 
compared  with  our  previous  best  season.  The  quality  also 
showed  a  considerable  improvement.  Although  by  the  time 
our  wool  was  put  up  for  auction  at  Durban  a  general  faK 
had  taken  place  m  prices,  our  clip  sold  at  a  record  figure. 
All  the  sheep  are  in  excellent  condition,  and  given  a  fair 
winter  we  should  have  a  first-class  clip  of  wool  and  a  sub- 
stantial increase  in  lambs  next  season. 

Acting  on  the  advice  of  Jlr.  Hosford.  tlie  flockmaster, 
your  directors  have  placed  an  order  in  Australia  for  150  stud 
Wanganella  ewes  and  four  stud  Watiganella  rams,  to  form 
the  nucleus  of  a  stud  sheep  flock.  We  have  at  Schaapplaats 
everything  necessarv-  for  the  breeding  of  a  high-class  stud 
sheep. 

Another  extremely  encouraging  department  of  your  Com- 
pany's farming  operations  is  its  cattle  ranching.  The  in- 
creases this  last  year  again  constituted  a  record.  Several 
pedigree  Hereford'  and  Friesland  bulls  were  purchased,  also 
a  number  of  pedigree  Hereford  heifers.  During  the  year 
14,000  trees  were  planted  on  your  various  farms  to  provide 
shelter  for  the  stock.  Last  season's  mealie  crop  did  not 
come  up  to  exj^ectations,  due  to  abnormal  weather  conditions. 

An  Irrigation  Scheme. 

Your  directors  have  in  hand  an  irrigation  scheme  on 
your  farm  Leeuwknil.  This  farm  is  admirably  situated, 
being  on  the  banks  of  the  Vaal  river  and  only  two  miles 
from  Vereeniging  railway  station.  The  soil  is  good  and 
an  unlimited  supply  of  water  can  be  pumped  from  the  Vaal 
river  into  the  existing  dam  and  then  gravitated  on  the 
lands.  In  this  way  over  700  acres  can  be  sown  with  lucerne 
and  other  crops.  The  investment  should  be  a  most  profitable 
one. 

Maccanvlei  Plantations  :  Felling  commenced. 
In  the  balance,  sheet  it  will  be  observed  that  the  amount 
standing  to  the  debit  of  the  Maccauvlei  Tree  Plantations 
is  £57.624  19.?.  3d.  This  represents  the  actual  cost  of  plant- 
ing and  maintaining  the  4^  million  trees  of  which  the 
forests  consist.  The  plantations  were  started  nearly  26 
years  ago.  and,  as  you  were  informed  at  the  last  annual 
meeting,  the  time  has  now  arrived  for  cutting  the  timber 
on  a  commercial  scale.  The  electrically-driven  saw  mill  was 
started  in  !March  last,  and  is  running  satisfactorily.  The 
trees  being  felled  and  cut  consist  chiefly  of  pinus  insirinis 
and  pinus  pinaster.  This  timlier  has  been  used  for  some 
years  for  various  buildings.  The  cut  timber  finds  a  ready 
market  at  good  prices.  The  forest  is  in  a  flourishing  con- 
dition. 

The  apple  crop  this  season  will  again  constitute  a  record, 
both  as  regards  quantity  and  quality.  The  Iruit  ripened 
rather  later  this  year,  and  is  still  being  sold,  but  I  am 
safe  in  saying  that  our  last  year's  gross  figure  of  £5.054 
will  he  exceeded.  The  care  and  attention  given  to  the 
orchards  is  fully  justified  by  the  results.  Our  aim  is  to 
produce  only  a  "first-class  quality  of  fruit,  for  which  there 
is  alwavs  a  "good  market.  The  demand  for  our  Maccauvlei 
apples  has  always  far  exceeded  the  supply.  Preparations 
have  been  made  to  extend  the  orchards  by  planting  1,500 
more  apple  trees  this  winter.  This  will  bring  the  tola] 
of  our  trees  up  to  9.5C0.  In  future  years  all  the  fruit 
boxes  we  require  will  be  cut  at  our  ovn\  saw  mill  from 
Maccauvlei  timber. 

Record  Colliery  Output 
Cornelia  Colliery  produced  a  record  output  of  595,580 
sales  tons  during  the  year,  and  made  a  profit  of 
£35.859  2.<.  lOd.  '  I  think  shareholders  will  agree  this  is 
a  very  satisfactory  result  considering  the  difficulties  under 
which  mining  is  now  being  carried  on.  and  reflects  credit 
on  the  management  concerned.  The  all-round  improvement 
in  the  capacity  of  the  colliery  is  best  shown  by  the  steady 
increase  in  the  output  during  recent  vears.  the  sales  having 
risen  from  296.706  ton,  in  1912  to  595,580  tons  in  1919. 

The  output  for  the  four  months  for  the  current  year 
has  totalled  212.073  sales  tons.  and.  although  times  are 
unsettled  and  there  are  recurring  difliculties  with  both 
European     and    native     labour,     we     confidently    anticipate 


another  record  output  for  the  year  1920.  Notwithstanding 
the  record  output,  the  working  costs  for  the  year  were 
nearly  5%  higher  than  for  the  preceding  year,  due  to  con- 
tinuously advancing  European  wages  and  bonuses,  coupled 
with  reduced  hours  of  work  and  the  high  price  of  stores, 
although  considerable  economies  had  been  effected  under- 
ground by  theeincreased  use  of  coal-cutters,  reduced  cost 
of  pumping,  improved  haulages,  and  shorter  haulage  roads, 
and  I  am  afraid  that  the  limit  of  these  higher  working  costs 
has  not  yet  been  reached. 

Coal  Prospects. 

The  technical  details  of  the  colliery  have  been  fully  dealt 
with  in  the  General  Manager's  annual  report,  from  which 
you  will  note  that  the  quality  of  the  coal  in  the  deeper  areas 
of  the  pit  has  improved,  whilst  the  quality  in  the  shallow 
areas  has  been  maintained.  As  time  goes  on  more  and  more 
of  the  output  must  of  necessity  be  mined  from  the  deeper 
areas,  which,  on  present  indications,  show  improved  values. 

The  new  district  opened  out  on  the  eastern  side  of  the 
S.A.R.  main  line  proves  that  area  of  the  Maccauvlei  coalfield 
to  be  a  very  valuable  asset :  the  coal  is  thick,  and  the  calorific 
value  higher  than  in  any  other  portion  of  the  pit.  The  whole 
of  the  machinerv'  and  plant,  surface  and  underground,  has 
been  niaintained  in  first-class  working  condition  ;  the  colliery 
is  now  easily  capable  of  an  output  of  from  600.000  to  700.000 
sales  tons  per  annum,  with  a  practically  unlimited  coalfield  to 
draw  upon. 

The  Vereeniging  Brick  and  Tile  Company,  Limited. 

Steady  progress  was  maintained  at  the  works  of  this  sub- 
sidiary company.  The  demand  for  all  classes  of  goods  manu- 
factured exceeds  the  works'  capacity,  and  the  directors  of  that 
Company  have  under  consideration  the  further  extension  of 
the  plant.  In  common  with  all  other  industries,  great  diflS- 
culty  is  e.xperienced  in  purchasing  new  plant. 

At  the  last  TVitwatersrand  Agricultural  Society's  Show 
this  Company  was  awarded  a  gold  medal  for  the  excellence 
of  its  products. 

Vereeniging  Township. 

During  the  past  .vear  the  Company  disposed  of  17  erven 
at  fair  prices.  The  township  is  growing  at  a  rapid  pace. 
During  the  year  51  additional  buildings  were  erected.  The 
new  public  buildings,  consisting  of  court  house,  post  office, 
pass  office,  &c.,  are  now  completed  and  occupied.  The  new 
premises  of  the  Standard  Bank  of  South  Africa.  Limited,  are 
nearing  completion,  and  will  be  a  great  acquisition  to  the 
tnwn.  The  latest  extension  to  the  buildings  and  plant  of  the 
Vereeniging  ililling  Company,  Limited,  is  almost  finished, 
and  will  represent  the  pioneer  installation  for  the  storage 
and  handling  of  maize  in  bulk  by  the  silo  and  elevator  system 
in  South  Africa.  Plant  for  the  manufacture  of  by-products 
from  the  maize  is  also  in  course  of  erection,  which,  when 
completed,  will  be  another  important  industry  at  Vereeniging. 

The  Company's  hotel  and  boating  scheme  is  being  pro- 
ceeded with,  and  will  do  much  to  further  increase  the  popu- 
larity of  the  place.  Good  progress  has  been  made  with  the 
binding  of  the  Rand  Water  Board   barrage. 

The  X'nion  Steel  Corporation  {of  South  Africa).  Limited, 
in  which  your  Company  holds  an  interest,  again  had  a  most 
successful  year.  Their  works  are  being  added  to  continually. 
Tlie  presence  of  this  industry  at  Vereeniging  is  of  very  great 
benefit  to  your  Company  and  its  subsidiary  company,  the 
Ver°-»niging  Brick  and  Tile  Company,  Limited. 

ilr.    C.    B.    Kingston   seconded   the    Chairman's    motion, 
which,  on  being  put  to  the  meeting,  was  carried  unanimously. 
After    formal    business,    the    meeting    terminated    with    a 
vote  of  thanks  to   the   Chairman. 


THE   CENTRAL  MINING   AND  INVESTMENT 
CORPORATION,  LIMITED. 

The  fifteentl;  ordinary  general  meeting  of  this^ Corporation 
was  held  on  June  18  at  No.  1  London.  Wall  Buildings, 
London.  E.C.,  Sir  Lionel  Phillips.  Bart.,  presiding. 

The  Secretary  (Mr.  J.  L.  Siddall)  having  read  the  notice 
convening  the   meeting,  and   also  the   auditors'  report. 

The  Chairman  said  :  Gentlemen, — If  the  affairs  of  the 
world  were  as  clear  and  as  bright  as  the  balance  sheet  now 
before  you,  I  should  indeed  be  addressing  you  with  a  light 
lieart.  but  everyone  who  follows  events  must  be  struck  with 
wonder  at  the  way  in  which  the  finances  of  this  and  other 
countries  are  being  governed  The  stupendous  figures  to 
which  we  are  becoming  accustomed  in  these  days,  and  the 
rise  in  prices  which  partly  accounts  for  them,  have  created 
an  economic  aspect  witliout  historical  precedent  in  the  world. 
Projihecies  as  to  the  future,  therefore,  of  either  an  optimistic 
or  a  pessimistic  character,  are  more  than  commonly  dan- 
gerous, because  any  data  upon  which  calculations  can  be 
framed  must  he  imperfect  and  are,  in  consequence,  untrust- 
worthy. Items  in  the  Budget  of  this  country  credited  to 
revenue  do  not  bear  too  close  an  inspection,  and  the  enor- 
mous wage  concessions  and  subsidies  granted  are  unsound. 
Bedrock  principles  are  ignored,  and  a  false  prosperity  is 
created  by  the  plethora  of  printing  press  money.  During 
war  any  financial  expedients  are  pardonable,  but  the  Armis- 
tice is  now  nearly  two  years  old,  and  it  is  surely  time  to 
face  the  facts  and  to  make  everyone  realise  that   we  must 
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get  down  to  steady  hard  work.  There  lies  the  only  road  to 
counteract  the  impoverishment  of  the  War.  No  one  will 
dispute  that  you  must  produce  or  possess  as  much  as  you 
spend,  or  face  bankruptcy  sooner  or  later;  that  capital  and 
labour  are  the  mainapring  of  production;  depletion  of  the 
former  or  enfeebled  effort  of  the  latter  will  render  disaster 
inevitable ;  and  that  an  all-round  rise  of  wages  increases  the 
cost  of  commoditiee  by  more  than  the  amount  of  such  rise. 

The  Company's  Finances. 
Having  unburdened  myself  of  these  important  considera- 
tions,   I  will   now  review  your  specific  affairs.      It    is    not 
necessary  to  analyse  the  figures  in  great  detail.     The  position 
will,   I  am  sure,  commend  itself  to  you  as  eminently  sound 
and  strong,  more  particularly  when  I  add  that  your  holdings 
are  valued  in  our  books  upon  a  thoroughly  conservative' basis. 
Assuming  you   adopt   the   proposals  of   the   board,   the  open 
reserve   built   up  in    four  years  will  have  reached  the  sub- 
stantial figure  of  £650,000,  and  the  carry-forward   will  con- 
siderably exceed  £100,000.     If  we  place  the  total  liabilities, 
inclusive  of  the  proposed  final  dividend  and  bonus,  against 
the  total  of  readily  realisable  assets,  a  surplus  emerges  of 
approximately  half-a-million  pounds,  exclusive  of  our  claims 
against  former   enemy   countries,  which   appear  at  the  same 
figure   as   did    formerly   the  two   items    "Investments"   and 
"  Cash."    Our  claim  against  Germany  under  the  Peace  Treaty 
for  cash,,  interest,  coupons,  and  drawn  bonds,  less  the  com- 
mission payable  to  the  clearing  house,  exceeds  £400,000.    The 
■whole  of  our  investments   in   former  enemy   countries  should 
therefore  eventually   stand   in  our   books  at  nothing.     Since 
the  close  of  the  year  Austrian  Treasury  bills,   due  in   New 
York   in   January  1915,  have  been  repaid,  plus   interest.     A 
substantial   benefit   resulted  owing   to  the   favourable  dollar 
exchange  at  the  time  of  repayment.     Loans  against  security 
are  all  good.     Those  "subject  to  emergency  rules,"  of  which 
only  a  small  balance  remained  last  year,  have  disappeared. 
Now    that   the   entire  account   has   been   liquidated,   I   point 
out  with  pleasure  that  no  loss  whatever  was  incurred  by  the 
Corporation   in    connection   with    these    loans   to    the   Stock 
Exchange,     which,     at     the    outbreak     of    War,     exceeded 
£1.000.000  sterling.     As  regards  our  debtors,   they  include, 
apart  from   current  business,   only  two  of   our  mining   com- 
panies, which  are  having  temporary  recourse  to  our  assistance 
on  tetms  of  interest  and  security   which  we   consider  appro- 
priate   to  the    circumstances.      I    think   you   will   be    pleased 
■with  the  enterprise  shown   by  the  board  in   the  acquisition 
of  new  interests  and  the  frdl  extent,  consistent  with  prudence, 
to  which  the  Corporation's  capital  is  engaged. 

My  attention,  was  drawn  to  a  Press  statement  that  our 
increased  profits  of  last  year  are  mainly  attributable  to  a 
realisation  of  assets,  and,  although  it  is  true  that  we  sold 
some  of  your  possessions  advantageously,  you  will  see  that 
OTjr  investments  .are  greater  in  the  balance  sheet  before  you 
than  in  that  of  the  previous  year.  The  sum  involved  in  gold 
mining  is  practically  unchanged,  but  that  engaged  in  the 
diamond  mining  industry  has  been  substantially  increased. 
These  interests  together  represent  about  40%  of  your  invest- 
ments and  have  been,  as  already  stated,  conservatively  esti- 
mated in  the  valuation  of  assets. 

Carry-forward  Increased. 

Turning  to  the  profit  and  loss  account,  the  most  significant 
feature  is  the  transfer  of  £810,000  to  the  ajjpropriation 
account,  against  £397,000  in  the  previous  year.  The  appro- 
priation account  provides  for  a  final  dividend  of  2s.  and  a 
bonus  of  6s.,  which,  if  agreed  to,  will  represent  the  payment 
of  18s.,  or  lli%  tax  free,  equal  to  16%  gross  for  1919.  In 
addition  to  recommending  thi.s  distribution,  we  made  additions 
to  reserve  and  pensions  funds  and  have  set  aside  £150,000 
for  prospective  income  tax,  carrying  forward  £62,000  more 
than  the  previous  year. 

It  would,  of  cour.se,  be  unwise,  in  attempting  any  forecast 
of  the  future,  to  disregard  the  disturbed  state  of  economic 
affairs  in  the  world,  but  speakinj^,  with  this  reservation,  of 
your  own  position  and  investments,  I  consider  the  outlook 
encouraging.  I  may  say  that  we  intend  in  future  to  deal 
with  the  interim  dividend  towards  the  end  of  the  year,  and 
pursue  the  pr.icticc  of  the  present  year  by  leaving  shareholders 
to  adjudicate  upon  the  board's  recommendations  as  to  final 
dividend. 

South  Airica  :  Proposal  to  Call  in  Gold. 
The  currency  que.stion  naturally  gives  us  anxiety.  The 
continued  use  of  gold  as  currency  in  South  Africa  has  caused, 
in  view  of  its  enhanced  value,  clandestine  exportation,  which, 
in  turn,  hafl  rendered  it  necessary  for  the  banks  to  replenish 
their  stocks  by  purchase  in  the  open  market.  They  are 
recovering  their  outlay  by  putting  up  the  rates  of  exchange 
to  a  very  great  extent,  and  this  falls  most  heavily  on  the 
mining  industry  and  upon  the  export  trade  of  the  country. 
I  was  glad  to  learn  from  a  notification  llijs  week  that  some 
reduction  in  the  ratc.t  of  exchange  has  been  made,  which,  I 
trust,  marks  the  beginning  of  more  reasonable  charges.  Bills 
are  now  before  the  House  of  Assembly  to  deal  with  the  ques- 


tion, but  I  have  no  information  as  to  the  prospect  of  their 
becoming  law  this  session.  The  weight  of  the  best  informed 
opinion  in  South  Africa,  as  regards  the  handling  of  the 
abnormal  situation,  is  imquestionably  on  the  side  of  stopping 
the  circulation  of  gold  by  calling  it  in  and  providing  a  suffi- 
ciency of  paper  currency,  covered  by  gold,  for  the  needs  of 
the  country.  I  do  not  know  whether  or  not  tlie  stock  of  gold 
in  South  Africa  is  sufficient  for  the  purpose  in  view,  but,  after 
facing  any  capital  outlay  in  securing  the  requisite  amount, 
the  rates  of  exchange  would  speedily  fall.  While  it  remains 
profitable  to  export  coin  from  South  Africa,  smuggling  will 
continue.  Importation  of  coin  will  be  necessary  to  replenish 
tlie  supply,  and  high  rates  of  exchange  will  prevail  in  conse- 
quence 
^  It  seems  likely  that  the  value  of  gold  may  rise  in  the 
autumn  on  account  of  American  exports,  but  I  must  utter  a 
note  of  warningto  South  Africa  in  that  connection,  as  any 
rise  in  the/ premium  may  only  be  short  lived.  Moreover,  its 
value  to  the  producing  companies  is  largely  absorbed  by' the 
realisation  charges  due  to  the  high  rates  of  exchange  with 
>outh  Africa.  It  will  be  realised  that  the  recent  closing 
down  of  some  of  the  low  grade  mines,  if  not  entirely  due  to 
the  rates  of  exchange,  has  been  hastened  and  rendered 
irresistible  owing  to  that  causo. 

Wage  Demands  and  Unemployment. 

The  gold  premium,  or  it  would  be  more  correct  to  say  the 
increased  currency  value  of  gold,  rendered  it  possible  to 
comply  with  the  wage  demands  of  white  labour  last  February, 
and  a  strike  was  averted,  but  the  situation  predicted  at  the 
time  and  pointed  out  to  Trade  Union  leaders  is  now  arising. 
I  foresee  difficulties  and  some  hardship  that  may  ensue.  I 
am  sure  my  friends  on  the  other  side  will  not  be  un- 
sympathetic, and  I  note  with  satisfaction  that  they  are  con- 
ferring with  the  workmen  in  the  endeavour  to  find  a  solution 
of  the  difficulties.  These  should  not  be  insuperable,  with 
goodwill  on  both  sides.  It  is  possible  to  demonstrate  fairly 
accurately  the  value  of  the  yield  and  the  cost  of  working  per 
ton,  and,  as  the  men  know  as  well  as  the  employers  that  it  is 
impossible  to  ,pass  on  any  higher  cost  to  the  consumer  it 
becomes  easy  for  them  to  realise  that  there  must  be 
a  _  margin  over  the  cost  of  production,  or  that  the 
mines  must  cease  working.  Another  factor  which 
must  also  exercise  considerable  influence  is  that  of  the 
restricted  alternative  field  of  employment.  With  a  single 
industry  like  that  of  gold  mining,  cause  and  effect  are 
apparent.  In  a  highly  organised  country  like  Great  Britain, 
where  there  is  a  great  variety  of  industries,  and  where  the 
\vorking  population  may  be  very  easily,  if  erroneously,  under 
the  impression  that  the  higher  cost  of  production  can  be 
interminably  passed  on  to  the  consumer,  it  becomes  much 
more  diflicult  to  make  them  understand  the  mischief  to  them- 
selves  in  the  end  that  too  generous  a  payment  of  wages  is 
bound  to  produce. 

In  the  course  of  my  recent  visit  to  South  Africa  I  went 
underground  m  most  of  the  important  mines  with  which  we 
are  associated,  and  am  pleased  on  the  whole  with  the  work 
done,  the  administration  and  the  prospects.  The  output  of 
^AT. /JT^"""'  associated  with  the  Corporation  is  nearly 
£16,000000,  or  22%  of  the  world's  production.  Given 
reasonable  labour  conditions,  I  think  I  may  say  with  confi- 
dence that,  so  far -as  the  more  important  mines  are  con- 
cerned, we  need  not  look  forward  with  apprehension  to  the 
future,  when  the  premium  on  gold  shall  have  disappeared, 
as  I  imagine  must  be  the  case  sooner  or  later. 

Before  offering  one  or  two   observations  upon  individual 
mines,  T  should  like  to  refer  to  a  dilemma  with  which  those 
who  are  charged  with  the  management  of  minc.<!  are  always 
faced.     The   sampling   of    the   general   ore   reserves    gives    a 
very  close  and  accurate  idea  of  their  mining  value,  but  there 
is  a  great   difference  between  knowing  the  .average   value  of\ 
the   rock   in    a  mine  and   working   it  in  such  a  manner  as  to  ' 
secure  for  the  |>roprietors  the  greatest  benefit.     Theoretically 
speaking,    all    the    richest   ore  should    l>c    -svorked    first,    but 
an  attempt  to  proceed   on  tho.se  lines  would  result  in  gutting 
the  mines,    materially  reducing   their   lives  and   probably   re" 
turning  to  the  shareholders  less  in   (he  aggregate  than   they 
would  secure   under  a  less  drastic  sy.stem.     "On   the   other 
hand,  it  mav  bo  laid  down  as  a  sound  maxim  to  work  upon 
that  the  mills  should  be  kept  running  upon  the  best  ore  ob- 
tainable consistent  with  their  being  fully  supplied,  and  to  its 
being  possible  to    replace   by   new   develomnent  at  least  as 
much  ore  of  a  similar  value  to  that  which  is  being  extracted. 
T   am   bound,   however,  to   point  out   that  the  enrichment  of 
the  gold-bearing  beds  is  not  as  regular  fla  peas  in  a  pod.  and 
a    great    variety   of    rircimistanccs    have    to    ho    taken    into 
account  by  the  mine  manager  in  dealing  with  the  question  of 
widths  and  values  extracted.     On  the  whole.   T   may  say,   ns 
far  as  thooretical  rnlculatinns   permit  one  to  judge,    the   ore 
values  h.nve  been    during  the    past  year  rather  undermined 
than  over-mined. 

Reports  on  Individual  Mines. 
Now    I   must  turn   to  the  individual    mines.     T   shall    not 
detain  vmi  by  dealing  with  many  or  at  nnv  great  length,  but 
T   should  like  yon  to  know  the  !ate.'<t  opinion  on  .'ome  of  the 
more  important  mines  with  which  we  are  connected. 
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City  Deep  :  In  the  City  Deep,  at  the  14th  level  of  the 
west  shaft,  which  if  the  drive  extended  to  the  greatest  dis- 
tance westward,  the  poor  patch  between  the  shaft  and  the 
western  boundary,  to  which  reference  has  frcquentlv  been 
made  in  the  past,  has  been  passed  through,  and  up 'to  the 
end  of  JIarch  Jast  there  had  been  opened  up,  over  a  length 
of  520  ft.,  reef  giving  an  average  of  448  in.-dwt.  There  are 
stiU  1,175  ft.  to  be  driven  before  the  western  boundary  is 
reached,  but  the  values  developed  in  the  eurrounding  mines 
indicate  the  continuance  of  ore  of  good  value.  The  deepest 
development  between  the  two  main  shafts  over  a  distance 
of  about  4,000  feet  is  consistently  payable  and  maintains  its 
past  cliaracter.  Generally  speaking,  the  prospects  of  the 
City  Deep  are  excellent. 

Crown  Mines.  The  development  drive  on  the  19lh  level 
BOUth  of  the  great  East  and  West  dyke,  up  to  the  end  of 
March  last,  had  opened  up  870  ft.  of  ore  on  the  Main  Reef 
Leader  of  an  average  value  of  560  in.-dwt.  The  average 
value  of  the  Main  Reef  Leader  ore  reserves  in  the  whole 
mine  at  the  end  of  last  year  was  432  in.-dwt.  I  recently 
received  a  letter  from  the  Managing  Director,  in  which  he 
gives  an  interesting  analysis  of  the  total  ore  reserves  in  the 
mine  on  both  reefs  combined.  The  reserves  above  the  16th 
level  at  the  end  of  last  year  were  6.625,000  tons  of  an  average 
value  of  387  in^^-dwt.  Below  the  16th  level  the  reserves 
totalled  1,8^5,000  tons  of  an  average  value  of  441  in  -dwt 
In^  r^^ .  '^'■''P""  1'°''''°"  til*  western  section  contributed 
b/5,U00  tons  ot  an  average  value  of  483  in.-dwt. 
results  amply  confirm  the  promising  outlook  regardin 
property   to  whicK   I   drew    vour  attention   last  year 

iD*^L'^!'"^°'','"''"''  °"  ^°"'  '■'■''''^  *'°''  ^^''  ^•'■ai"  comprises 
18,740  ft.— think  what  that  means,  over  S'j  miles  under- 
ground—of which  86%  was  payable.  2.205.000  tons  of  ore 
were  rained  during  the  year,  against  which  only  1.291  000 
tons  were  added  to  the  ore  reserves.  It  must  be  noted  how- 
ever, that  a  large  amount  of  development  Avork  was  carried 
out  off  the  reef— a  necessan-  preliminary  to  the  drives  from 
which  sampling  records  can  be  obtained.  Number  15  shaft 
sunk  to  open  up  the  western  portion  of  the  property  soutl'i 
of  the  great  dyke,  reached  its  complete  depth  of  3',177  ft 
The  world's  record,  previously  held  for  speed  in  sinking  at 
T  ?  ^,mn'  '''''?^  lieaten  by  the  same  expert  shaft-sinker  in 
.July  1919.  with  the  astonishing  record  of  310  ft  in  one 
month.  The  connecting  drive  at  the  19th  level  between  this 
shaft  and  the  reef  workings  must  be  nearing  completion 
There  were  709  ft.  to  drive  at  the  end  of  JIarch  last  Tlie 
completion  of  this  work  will  permit  the  rapid  exploitation 
ot  the  southern  mine  in  that  locality.  Without  indulgincr  in 
optimistic  prophecies,  I  may  say  the  prospects  of  this  mine 
are  distinctly  favourable. 

Durban  Deep  :  Proceeding  further  west,  it  is  perhaps  un- 
necessary for  me  to  comment  on  any  other  mine  until  we 
reach  the  Durban  Deep,  where  the  ])rospects  are  giving  u^ 
some  anxiety.  The  grade  of  ore  developed  is  by  no  m'eaus 
unsatisfactory,  but  a  variety  of  circumstances  and  misfor- 
tunes seems  to  dog  the  footsteps  of  those  who  are  engaged 
m  the  effort  to  repair  the  fortunes  of  this  mine.  The  unsafe 
condition  of  the  shafts,  which  involved  very  large  outlay 
and  continuous  repair,  forced  the  Company  to  embark  upon 
an  extensive  programme,  entailing  heavy  capital  outlay  The 
new  circular  shaft  was,  on  March  31,  already  down  1  904  ft 
and  has  to  be  gunk  about  1,246  ft.  to  the  South  Reef  but  f 
fear  it  wi  1  be  necessary  to  suspend  the  work  there  for  a 
time  anyhow  I  trust  that  the  arrangement  recently  en- 
tered uito  with  the  workmen  on  this  property  may  be  the 
means  of  so  reducing  the  present  costs  that  it  will  he  possible 
to  continue  working  the  mine,  but  the  results  of  the  last 
tew  months  have  been  very  disappointing.  The  closino- 
down  ot  the  surrounding  mines  will  impose  an  additional 
burden  in  the  shape  of  pumping,  which  mav  prove  over- 
whelming \  our  Corporation  and  the  Rand  "Mines  have  a 
considerable  holding  in  this  mine,  and  I  need  hardly  add 
that  the  outlook  impelled  us  to  make  provision  in  that  con- 
nection tor  contingencies. 

Modderfoiitein  B.  I  notice  that  these  shares  have  in 
recent  times  fallen  very  considerably  in  price— more  I 
venture  to  say,  than  the  general  conditions  warrant.  Nothing 
has  occurred,  so  far  as  I  know,  to  justify  anxiety  in  th5 
connection  There  is  a  comparatively  large  block  in  the 
central  portion  of  the  property  which  has  alwavs  been  known 
to  be  unpayable.  The  richest  portion  of  the  developed  mine 
13  toward.s  the  western  boundary.  The  increasing  distance  of 
these  \rorkings  from  the  main  shaft  has  caused  the  manage- 
ment to  determine  upon  sinking  a  new  shaft  to  open  up 
more  rapidly  the  undeveloped  south-west  area.  This  shaft 
will  only  have  to  be  sunk  to  a  depth  of  1,700  feet,  and  the 
i?on  TvS?^'!  °\_  ^'""""-^  ^'^'^  equipment  is  estimated  to  be 
i.bU.UOO,  to  be  incurred  over  a  period  of  about  two  years. 
It  IS  in  every  way  an  economic  umlertaking",  because  other- 
■wise  the  underground  haulages  would  have  been  extended  to 
an  abnormal  length,  rendering  it  difficult  to  keep  the  mill 
fully  supplied.  The  development  of  ore  durin<r  the  pa.st 
year  has  been  good.  On  the  south-eastern  boimdary  the 
drive  from  the  Geduld  property  has  now  opened  up  a  stretcli 
of  ore  915  feet  in  length,  avernging  654  in.-dwt.  in  value 
At  this  point  it  entered  broken  ground.  The  distance  yet 
to  be  traversed   to  connect  with  the  new  south-eastern  shaft 


IS  2,3o0  feet,  and  this  work  will  have  to  be  completed  before 
the  extent  ot  the  rich  patch  already  disclosed  can  be  deter- 
mined  Looking  into  the  futui-e,  the  good  development  in 
the  adjoining  property  of  the  Modder  East,  on  the  extreme 
north-eastern  bomidary  of  this  mine,  is  a  favourable  indica- 
-.'Sn  mn  !  ""^  i-eserves  at  December  31,  1919,  were  over 
.■..000,000  tons,  with  an  average  value  of  37.8s.  per  ton 
about  9il.  per  ton  less  than  the  previous  year.  If,  however 
we  take  the  past  year's  development  by  itself,  we  find  that 
the  5(5,000  tons  developed  had  a  value  of  39.1s.,  which  i^ 
of  higher  value  than  the  average  of  the  ore  reserves,  I 
have  dealt  with  this  mine  at  some  length  because  I  wish  to 
correct  the  erroneous  impression  which  I  think  has  got 
abroad.  In  calculating  the  value  of  the  ore  reserves  at  this 
mine  and  at  the  New  Jlodderfontein,  I  am  sure  my  mining 
friends  on  the  other  side  are  conservative  in  their  estimates. 

New  -Modderfuntein.  In  regard  to  this  mine,  it  really 
seems  unnecessary  to  say  anything,  liecause,  what'  with  the 
extensive  and  valuable  development  shown  in  the  Manager's 
report,  and  the  almost  complete  knowledge  of  the  high  value 
of  the  remainder  of  the  property,  thanks  to  exposures  in 
surroundiiig  mines,  expectations  as  to  the  future  can  be  cal- 
culated with  an  arithmetical  accui-acy  not  applicable  to  any 
other  gold-mining   property  in  the  world. 

Modderfonteiu  East.  This  mine  is  opening  up  satisfac- 
torily. The  policy  adopted  at  the  instance  of  Mr.  Stuart 
Martin,  the  Consulting  Engineer,  in  laying  out  the  mine 
lias  proved  eminently  successful.  The  system  of  ventilation 
introduced  has  enabled  the  management  at  an  early  stage 
to  open  up  reserves  rapidly,  and  I  anticipate,  at  the  present 
time,  there  are  about  2,000,000  tons  developed.  The  value 
of  about  1,500,000  tons  reported  up  to  date  is  between  7  dwt. 
and  8  dwt.  Jly  attention  has  been  drawn  to  a  rather 
curious  circumstance,  perhaps  fortuitous,  in  the  development. 
At  No.  3  shaft,  nearest  the  outcrop,  3,000  feet  to  the  dip. 
the  average  value  of  the  ore  opened  up  is  6.2  dwt.  ;  at  No.  2 
shaft.  4.500  feet  from  the  outcrop,  the  value  is  7.1  dwt. ; 
at  No.  1  shaft,  8,000  feet  from  the  outcrop,  the  value  is 
8  dwt.  Were  we  to  argue  hy  analogy,  we  might  look  for 
an  indefinite  increase  in  the  enrichment,  but  I  shall  not 
venture  to  do  that.  It  is,  however,  a  point  worth  mentioning. 
Altogether  the  discovery  of  payable  ore  in  three  separate 
shafts  so  far  apart  is  of  great  significance  and  encouragement, 
and  the  prospects  are  therefore  in  every  way  bright.  The 
area  at  jiresent  exposed  is  very  small  indeed,  however,  in 
relation  to  the  very  great  extent  of  the  property,  and  it 
would,  therefore,  be  unjustifiable  to  assess  the  value  of  the 
whole  mine  upon  what  is  known  about  it  to-day.  What  we 
do  know  is  highly  satisfactory,  and  we  have  every  reason 
to  be  pleased  with  the  jirospects  of  this  venture. 

One  item  of  news  that  was  recently  cabled  from  Johannes- 
burg should  be  referred  to.  You  will  have  seen  that  it  is 
proposed  to  establish  an  iron  and  steel  industry  at  Pretoria. 
The  matter  is  at  present  in  the  preliminary  stages  of  investi- 
gation and  our  commitment  is  not  large.  It  would,  of  course, 
be  advantageous  to  South  Africa  if  a  paying  industry  could 
be  established,  but  the  diflSculties  are  many  and  the  project 
requires  very  close  study,  I  make  reference  to  the  subject 
only  because  of  erroneous  impression  as  to  our  position  in 
this  matter  should  not  be  allowed  to  get  abroad.  We 
naturally  take  a  lively  interest  in  any  endeavouf  to  benefit 
South  Africa,  but  weigh  the  governing  factor^  carefully. 
If  unsuccessful,  the  enterprise  would  be  of  no  lasting  value 
to  the  country,  and  on  your  account  we  must  not  risk  failure 
■lightly. 

Before  passing  from  South  African  interests,  I  may  men- 
tion that  we  have  increased  our  holding  somewhat  in  the 
Transvaal  Consolidated  Land  and  Exploration  Company, 
Limited.  If  you  read  the  report  of  that  Company  for  the 
last  year,  you  will  see  that  its  position  is  one  of  consider- 
able strength  and  that  its  prospects  are  improving.  I  must 
not   detain,  you,  however,  with  any  detailed  analysis. 

I  shall  now  glance  at  some  of  tJie  other  undertakings  with 
which   we  are  connected. 

The  Company's  Oil  Ventures. 

We  have  a  substantial  holding  in  Trinidad  Leaseholds, 
Limited,  which  continues  to  make  satisfactory  progress.  The 
area  from  which  production  is  derived  constitutes  a  very 
small  proportion  of  the  oil-bearing  lands  controlled  by  the 
Company.  Having  in  view  the  ever-increasing  demands  for 
oil,  the  Company  has  embarked  upon  a  policy  of  expansion 
and  is  now  actively  engaged  in  the  opening  up  of  two  new 
fields.  A  well  sunk  on  one  of  these  areas  already  gives  indi- 
cations of  the  presence  of  high-grade  oil.  The  Company 
has  ample  cash  resources,  and  it  is  anticipated  that  the  pre- 
-sent  production  of  15,000  tons  monthly  will  gradually  be 
increased. 

The  prophecies  of  recent  yeai-s  that  oil  fuel  would  in  time 
replace  coal  for  steam-raising  purposes  are  being  fulfilled 
even  more  rapidly  tJian  was  generally  foreseen.  The  univer- 
sal demaniTs  for  petroleum  products  have  outstripped  pro- 
duction, and  it  has  been  stated  that  the  day  is  not  far  distant 
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when  the  United  States  of  America,  hitherto  the  largest 
supplier  of  the  world's  needs,  will  require  to  supplement 
domestic  output  by  importation  from  fither  countries. 

Encouraged  by  the  success  which  hag  so  far  attended  our 
first  oil  venture,  you  will  be  interested  to  hear  that  we  have 
now  entered  Venezuela.  Last  Februarj-,  in  association  with 
the  Anglo-Persian  Group  and  Trinidad  Leaseholds,  we  formed 
the  North  Venezuelan  Petroleum  Company.  Limited,  to 
acquire  a  concession  over  approximately  2,000  square  miles 
in  the  State  of  Falcon,  Venezuela.  Steps  are  now  being 
taken  io  sink  a  first  test  well.  I  shall  not  venture  into  the 
reahns  of  speculation,  but  may  say  the  locality  has  been 
favourably  reported  upon  by  our  experts,  and  we  hope  prac- 
tical demonstration  may  confirm  their  opinions.  Anxiety  as 
to  the  disposal  of  our  oil,  which  haunted  me  some  years  ago. 
no  longer  remains. 

Other  Interests. 

Our  interest  in  base  metals  is  gradually  increasing,  and 
we  have  good  reason  to  be  satisfied  with  our  holding  in  the 
British  Metal  Corporation,  in  Williams,  Foster  and  Com- 
pany, and  Pa4coe,  Grenfell  and  Sons,  and  with  our  purchase 
of  shares  in  the  Rhodesia  Broken  HiU  Company.  Our  latest 
venture  in  Nigeria  is  not  at  present  of  a  very  important 
character,  but  seems  promising. 

I  can  also  report  favourably  on  the  prospects  of  the 
Chilian  Electric  Tramway  and  Light  Company,  a  substantial 
interest  in  which  has  only  recently  been  acquired  by  us,  in 
conjunction  with  Messrs.  Pearson  and  Son,  Limited. 

In  conclusion,  I  should  like  to  pay  a  tribute  to  our 
managers  and  staff  here,  in  South  Africa,  and  in  other  places 
where  we  are  represented.  I  am  glad  to  say  that  we  have  a 
capable,  zealous,  and,  I  trust,  contented  staff.  They  devote 
themselves  wholeheartedly  to  the  progress  4iid  prosperity  of 
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the  Corporation,  and  we,  in  turn,  have  their  welfare  at  heart 
and   endeavour  to  recognise  liberally  their  loyal  services. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts  and  the  declaration  of  the  dividend  and 
bonus  recommended. 

The  Coloui  Bar. 

Sir  Evelyn  Wallers,  K.B.E.,  in  seconding  the  resolution, 
supported  the  statements  which  the  Chairman  had  made  with 
regard  to  the  outlook  of  the  various  mines  in  which  the 
Corporation  is  interested.  Dealing  with  the  prospects 
generally,  he  said  it  was  not  to  be  forgotten  that  in  South 
Africa  they  must  have  the  goodwill  and  the  work  of  the 
native  labourers  as  well  as  of  the  white  labourers.  The  white 
working  man  had  received  an  increase  in  wages  to  com- 
pensate for  the  increased  cost  of  living.  The  native  worke- 
had  shown  some  signs'  of  discontent,  and  there  was  no  doubt 
that  the  position  of  the  native  worker  had  to  be  considered. 
The  Low  Grade  Mines  Commission,  which  recently  sat,  and 
of  which  he  was  a  member,  had  now  issued  its  final  report, 
in  which  it  recommended — that  was  to  say,  tlie  majority 
recommended — that  the  legal  colour  bar  should  be  removed. 
But  the  removal  of  the  legal  colour  bar  still  left  in  the 
Transvaal  a  much  more  effective  colour  bar,  which  was  public 
opinion,  and  in  that  particular  aspect  public  opinion  there 
was  bound  to  change.  The  position  of  certain  native 
labourers  who  were  semi-skilled  was  an  injustice.  Injustice 
was  always  discovered  and  denounced  sooner  or  later,  and 
he  felt  sure  that  the  wliite  workmen,  members  of  trade-s 
unions,  would  realise  that  the  native  workman  must  have 
a  greater  opportunity  both  in  work  and  in  wages,  and  those 
greater  opportunities  wx)uld  ultimately  be  of  benefit  to  the 
white  workmen,  the  general  community,  and  to  the  share- 
holders of  the  mines.     (Hear,  hear.) 

The  resolution  was  carried  unanimously. 


THE  ATCHISON,  TOPEKA 
AND  SANTA  FE  RAILWAY  COM- 
PANY. 


New    York.    June  1,    1920. 

The  Board  of  Directors  has  declared  a  semi- 
annual dividend  (being  dividend  No.  44)  on  the 
Preferred  Stock  of  this  Company  of  Two  Dollars 
and  Fifty  Cents  ($2.50)  per  share,  payable 
August  2,  1920,  out  of  surplus  net  income,  to 
holders  of  said  Preferred  Stock  as  registered 
on  the  books  of  the  Company  at  the  close  of 
business    on   June   30,    1920. 

Dividend  cheques  will  be  mailed  to  holders 
of  Preferred  Stock  who  file  suitable  orders 
therefor  at  this  office. 

0.  K.  COOPER,  Assistant  Treasurer. 

5  Nassau   Street.   New  York  City. 


SOUTH  MANCHURIAN  EAIL- 
WAY   COMPANY  LIMITED. 

45%   STERErea  BONDS. 


PERRY'S 


NOTICE  IS  HEREBY  GIVEN  that  the 
Coupons  due  1st  July,  1920,  will  be  paid  on  and 
after  that  date  (Saturdays  excepted),  between 
the  hours  of  eleven  and  three,  at  the  Yokohama 
Specie  Bank,  Ltd.,  where  lists  may  be  obtained. 
Coupons  must  be  left  three  clear  days  for 
examination    prior    to    their    payment. 

For  the   Yokohama   Specie   Bank,   Ltd., 

T.  OKUBO,   Manager. 
9   Bishopsgate,   London,    E.C.  2, 

15th  June,  1920.    


TRADE     PROTECTION     OFFICES 

(Established  1776) 
12  COLEMAN  STREET,  E.C.  2. 

StiUus  enquiries  made  as  to  the  position  and  standing 
of  Traders  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 
everyone  in  business. 

TERMS  from  fil  Is.  upwards,  according  to 
requirements.  PROSPECTUS  and  further 
particulars  on  application 
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Since  1858 
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CHATWOCD 


THE  real  value  of  a  Safe  lies  in 
the  degree  of  security  given 
when  it  is  attacked  by  scientific 
burglars  or  by  the  intense  heat  of  a 
great  fire — and  not  in  its  first  cost. 

On  this  basis  THE  CHATWOOD 
SAFE  is  relatively  the  ^est  Safe  by 
reason  of  the  fact  that  it  affords  the 
greatest  degree  of  security  against  Fire, 
Fall  and    Burglary  possible   to    obtain. 

THE  CHATWOOD  SAFE  BOOK 

contains    full    details,    excellent  illustrations  and 

proof  of  thesupcrioriiy  of  THE  CHATWOOD 

Safe  gratis  and  post  free. 
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THE  CHATWOOD  SAFE  C9,  LIMITED 

BANKERS'  ENGINEERS 

Head  Offices  and  WorUs:  BOLTON. 

LONDON  MANCHtSTER      CLASOOW 
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FOR  A  PICNIC 

THE   RACES   OR 

A  THEATRE   PARTY 


Hire  a  Private  Motor-Bus  or 
Motor  Char-a-Banc.  For  a 
large  party  there  is  no 
pleasanter  way  of  getting 
about. 

A  Motor-Bus  seats  34  passen- 
gers, a  Char-a-Banc,  28  ; 
both  make  you  independent 
of  time  and  weather. 

Write  for  rates  and  particu- 
lars to: — 


GENEML 


THE  PRIVATE  HIRE 

DEPARTMENT, 

London  General  Omnibus  Co.. 

Ltd., 

Electric   Railway  Houso, 

Broadway,  Westminster, 

S.W.  L 
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BANK  OF  MONTREAL 

Established  in  1817. 

Capital  Paid  np,   $20,000,000. 

Reserve    Fand,    «2D,000,000. 

rndivided    Profits.    *2,090,440. 

BOARD    OF    DIRECTORS. 

Sit    Vinoent    Meredith,    Bart.,    President. 

Sir   Charles  Gordon,  G.B.E.,  Yice-f*resident. 

R.  B.  Angus.  Esq.,  Lord  Shanghnesey,  K.O.V.O.. 

C  R.  Hosmer,    Eeq..  H.   R.   Drummond,  Esq.,  D. 

Fnrbes    A  neos.    Esq..    William    McMaster,    £6q., 

Lt.-Col.  Herbert  Molson.  M.C.,  Harold  Kennedy. 

Esq.,  H.   W.  Beanclerk,   Esq.,  George  B.  Fraser, 

Esq.,  Colonel  Henrv  Cockshutt,  J,  H.  Ashdown, 

Esq.,    E.    W.    Beatty,    Esq. 

Head  Office :   Montreal. 
General  Manager  :  Sir  Frederick  Williama-Taylor. 
London  offices  : 
47  Threadneedle  Street,  London,  E.G.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W,  1. 
Pakis  Agency  :  Bank  of  MoNTREAi  (Fbakcb) 
17  Place  Vendome.  Paris, 
London  Oommlttee  :  Sir  Thomas  Skinner*  Bart. 
Lieut.-CoL  F.  R.  S.  Balfonr. 
Hana^er  :    George  Ovrll  Cassels. 
Fiftancial    Ag^ents  of  the  Governmen-t 
of  the  Doininion  of  Canada.. 
Brnoches  nod   Aj^'-enoies  throuirhnnt  Canada  and 
Newfoundland;   also   at  New  York,  Chiciiso.  San 
Francisco  and  Spokane  in  the  United  States,  and 
at    Mexico    City. 

rtie  Bank  undertakes  monetary  business  with 
aM  parts  of  tlie  World,  nnd  with  its  numerous 
Braoehee  offers  eiceutional  facilities  for  the 
transaction  of  a  gener.il  Banking  busineea  in 
Canada.  Newfoundland,  the  United  States. 
Mexico    and    France. 


The  Merchants   Bank 
of  Canada. 

EsiisusHES  1864.    Head  Office  :  Moiitbeai,. 

Paid  up  Capital 88,400,000 

Reserve  Fund  &  Undivided  Profits  $8,660,774 
Total  Deposits  (AprU  30,  1920)  8163,000,000 
Total  Assets  (AprU  30,  1920)       $197,000,000 

391  BRANCHES  IN  CANADA. 

Foreign  Department  at  Montreal  gives  Manu- 
facturers and  Merchants  opening  up  in  Canada 
all  information  regarding  Water  Power,  Sites, 
Tariffs,  &c. 

Interest  paid   on    Savings   Bank    Deposits. 

LONDON  OFFICE  :  53  CORNHILL. 

J.  B.  DOXELLY,  D.S.O.,   Manager. 


THE  WESTERN 
AUSTRALIAN      BANK. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

SHAjF/i-nfKt^^  P*"'  ...$3,000,000.00 

lnR5?S?^.1?.f^„\,'^AB'LITY  $3,000,000.00 
SURPtDS  AND  PROFIT         ...$7,500,000.00 

Bille  of   Exchange 
Telegraphic  Transfers  ■_ 

Letters  of  Credit 
Travellers'   Checks 
_  „       available    throoghont    the    World.  « 

Loueotions  made  evervwhere.     Acts  m  A-'ent  for 
Foreign  Banks    to  draw    on  the  United    States. 
Correspondence    Solicited. 
London    Agents — 
SAMUEL   MONTAOU    4    CO. 
LONDON    JOINT    CITY    &    MIDLA.ND    BANK. 
LIMITED. 
LLOTDS    BANK    LIMITED. 
Cable    Addre,ss— ■'  FOCRBAXK." 


Established   1841. 


THE  ROYAL  BANK  OF  CANADA 

Kmablished   1859 

CipitalPaldup    817.000.000 

Reserve  Funds    ?t8.000.U00 

Tjtal  Assets         9550.000.000 

Head  Office— MONTREAL. 

Sir  HEnBERT   S.   HOLT.  E.  L.  PEASE. 

President.     \  tee-President  &  Managing  Director. 

C.     E.     NEILL,    General    Manager. 

670  Branches  in  Canada   and   Newfoundland; 

in    Cuba,    Porto    Rico.    Dominican    Republic, 

Haiti,   Guadeloupe,    Martinique.    Costa   Rica, 

Venezuela,    and    Colombia. 

In    British    West   Indies    at: 

Antigrna,        Barhndos,        Grenada.        St.       Kitto,   \ 

Bahamas,   Dominica,    Jamaica.   Trinidad,    British 

Guinnn.    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        ...     Rio  de  Janeiro,  Santot, 

L'RUGUAY Montevideo.^SaoPaiUo 

BARCE'  ONA.  SPAIN     ...     Plaza  de  Caialuna  6. 
NtW  YORK  AGENCY      -     68  William  Street. 
LONDON  OFFICE  ..     Princes  Street, E.G.  2. 

FRENCH  AUXILIARY. 

THE  POYAL  B.\NK  OF  C\X    D.\   (FR.\NCE). 

Paris — 2H  Rue  du  Quatre  Seplembre. 


Kansallis-Osake-Pankki. 

NATIONAL  JO  NT-STOCK  BANK. 
Head  Otfice :  Helsinki  (Helsingfors)  Finland 

Branches  :  120  all  over  Finland. 


Paid-up  Capital     £250,000    O    O 

(26,000  Shares  of  £10  eachl 
Ressrve  Fund        ...    „    £700,000    O    O 
Reserved  Profits       .„         £38  SOS    O    O 

Reserve  Liability   of   ShareholOers, 
£2S0,000. 

Drafts  issued.  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  receiyed  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  BaiLkltg 
and  Eichanee  Business  connected  with  Westflrn 
Australia  conducted  through  the  London  Agents, 
The  Bank  ot  Adelaide,  11  leadentiall  Street,  E.O. 


NATIONAL  BANK  OF  INQIA, 

LIMITED.  ' 

Bankers    to    the    GoTernment    in    British    East 

Africa    and    Uganda. 

Head    Office  : 

26.BISHOPSGATE.   LONDON.   E.G.  2. 

Bbanchls  : 

Cochin  (S.  India)    Zanzibar 


Calcutta 
Bombay 
Madras 
Karachi 


Mombasa 

Nairobi 

Nabiiru 

Kisumu 

Entebbe    > 

Kampala  I-  Uganda 

Jinja         J 


British 

East 
.4  f  rica 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  OrrrcE :  29  Threadneedle  Street.  E.O.  2. 

Paid-ap  Capital  14.000.000 

Reserve  Fund  3,275,000 

Reserve  Liability  of  ^oprietors  4,OjO,000 

£11,273,000 
Anregate     Assets,  30th    Sept.,   1919    £67.0:16,249 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branchee  in  Australia,  New 
Zejilnnd.  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Make«  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  T*roduce 
Credits.  Receives  Deposit*  for  fixed  periods  on 
terras  which  may  be  known  on  application  ;  and 
conducts  every  description  of  -Aiistriiljisian  Bank- 
ing Business.  H.  MEl.nRrM, 

Assistant    Manager. 


Paid-up  Capital     . .     Fmk.  9D,0OD.00O 
Reserve  Funds       • .        „      5S,OjO,000 

Every    kicd    of   Earkinii    and   Exchante  Bujineu 
Traasacted. 

Telegraphic  Address;  "  Kansallispankki  " 
Lcadon  AgeDl;  :  London  Joint  City  &  Midland  Bank. 


ErnestoTORNQUIST&Go. 

LIMITADA, 

BUENOS     Al  RES. 

Establlahed   1830. 


NATIONAL  TRUST  COMPANY. 

LTD. 
Reserve  Fund        -    £328,767    i    7 
Paid-up  Caoital  -    £308.219    3    7 
Assets  under  Adminlatratlon  £16,457,192 
HBAD  OFFICE:  TORONTO.  CANADA. 

BRANOass  : 
Uontre&I,  Winnipeg,  Begma,  Saakatooo,  Edmonton. 

Executor  and   Trustee. 

Acts  as  Agent  for  clients  and  corporattons 
"n^  nas  exceptional  facilities  for  Investing 
British  and  Foreign  Funds  In  carefully 
selected  Ftrst  Mortgages  on  Farms  and  Im- 
proved  City   properties  In  Canada. 

Guaranteeo  Trust    Investments. 

Correspondence  Invited. 

28  Bishopsgate.  i.  l.  ^'0NN3, 

London,  E.G.  2.      London  Represeutatiye. 
BankerB : — 
Bmok  of  Scotluid.    Cao^lui  Bulk  of  CommerAe. 


Chittagong 
Rangoon 
Mandaiay  • 
Cawnpore    Aden  and 
Lahore  Aden  Point 

'  Amritcar     Colombo 
Delhi  Kandy 

TuticoriJi    Newera  EliTa 

Dar-es-Salaam  |  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £3.000.000 

PAID-UP     CAPITAL  il.500.000 

RESERVE  FUND      £2,000.000 

London  Bankebs. — Bank  of  Eng"!and  ;  National 
Provincial  Bank  of  England,  Limited ;  National 
Bank  of  Scotland.  Limited. 

The  Bank  conduct*  every  description  of  East- 
ern   Banking   business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obt.'iined  on  application.  Interest  payable 
June    50    and     December    31. 

Current  a^:oounts  are  opened,  and  provided 
thoy  do  not  fall  below  £200  interest  is  nllowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per    cent,  per  annum. 


THE  EASTERN  BANK, 

LIMITED. 

Htad  Office : 
4    CROSBY  SQUARE.     LONDON.    E.C.  S. 

Authorised  Capital  (200.000  Shares 

of  £10  each)         £2,000.000 

Paid-up  Capital  £765,242 

Reserve  Liability  of  Shareholders  £1,197.468 
Reserve  Fund         £220,000 

Branchin: 

AMARA,  BAGDAD.  PAS?A,  BASRA  CITY.  BOM- 

BAY,  CALCUTTA,  COLO.MBO,  HlLLArf,  lyiosoL. 

BOARD  OF  DIRECTORS. 

The  Rt.  Hon.  LoitD  Balfoib  or  Bibleigh,  K.T. 

(Ch.iirmau). 

Sib  Edward  Sassoos,  Babt., 

Sm    JijiES    Leigh-Wood.    K.B.E..    C.B..    C.M.G.. 

James  H.  Biirr,  Esq.,  G.  Bbomiet-Mirtix,   Esij.. 

Emile  FEiSCQri,   Esq..   J.    S.    Haskixl.   EfQ. 

The  Bank  issues  Drafts,  Telegraphic  Transfer^  - 
and    Letters   of   Credit,    Negotiates    and    Collects. 
Bills   of   Exchange,   and   transacts   Banking  and 
Agency  business  in  connection  with  the    E.-ist. 

JDeposits  are  received  for  one  year  at 
6  per  cent,  per  annum,  and  for  shorter  periods 
at  rates  which  can  be  ascertained  on  applica- 
tion. On  current  accounts  interest  is  iillow*xl 
at  2  per  cent,  per  annum  on  the  minimum 
monthly  balances. 

F.    H.    SUTTON.    Miiiinrier. 


Oldest    Business    Establishment    in 
the   River  Plate. 


Fully    Paid    up   Capital,    Reserves   and 

Surplus,   $14,192,498.91,   Argentine  Gold, 

equal  to  £2,815,972  Sterling;. 

General     Financial.     Banking 
AND     Commercial      Business. 


THE      CANADIAN       BANK 
OF     COMMERCE. 


HEAD  OFFICE 


...    TORONTO. 


Paid-up  Capital  ...      tl5,UUU,UUU  (£3,082,192) 

Reserve  Fund     ...     J16,U00,U00  (£3,082,192) 

Prisuient:    Sir  Edhusd   Walker,  C.V.o.,  LL.D., 

(iemml  Manager:    Sm  JOUN  AIRD.,  [D.C.L. 

Assutant  iieiierai  Hanager :   H.  V.  F.  JONES. 


Over   520   Branches  throughout  CANADA,  and 
In    NEWFOUNDLAND,    THE    UNITED  STATES 

and  MEXICO.  

LUNUON  OFFICE  :  2  LOMBARD  STREET,   E.G. 

A     t,'eueral     Banking      Business      conducted     with 
ALL  PulMS  IN  NoRTH  AMERICA. 

0.  CAMBIB,  Manager. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

TeUgrom. .     39  CORNHILL,  LONDON,  E.C.  3.        TeUthone, 

"  Vdhco,  London."  5l4Acenueiilir.es). 


CAPITAL  AUTHORISED 
CAPITAL  PAD  UP  - 
RESERVE   FUND    -       - 


&  SUBSCRIBED 


£2,000,000 
£1,0(JU,UU0 
£1,000,000 


Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows: 
At  Call  -        -        -        -        ■        -        -        -  5  ?o 
At  7  and  14  days'  or  longer  notice       -        -  Si% 

The  Company  discounts  approved  Bank  and  Mercantile  accepta.^c'  s, 
effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 
and  other  Securities  on  the  usual  terms,  and  grants  loans  on  approved 
securities  at  rates  which  can  b^  ascertained  on  application  at  the  oihce. 

15th  Jpril.  1920. 


Printed  by   SPOITISWOODE,  BALLANTTNE  &   CO..   LTD.    at  1   New    Street   Square.    E.G.  4,   and   Published   by    the   ProprHtors  of 
"Tic    Statist"  nt  their  OfiBccs,  51    Cannon   Street,   E.G.  A,  in  the  City  of  London,   England.— .'une    19,   1920. 
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ASSURANCE    COMPANY,    Ltd. 

AD      dasses     of     INSURANCE,      indading     LIFE.      FIRE, 

MARINE,        ACCIDENT.        PROPERTY         INVESTMENT, 

EMPLOYERS"    LIABILITY,    &c.,    at    very    favourable    ratei. 

PROSPECTUS  ON  APPLICATION. 

ASSETS    EXCEED       £1. 500.000- 

MiNiOlNG  Direotoe:     J.  I-RANCI?,  O.B.E.,  J.P..  P..-.S, 
Head  Oactf.  NATIONAL  HOUSE,  NEWGATE  STREET.    LONDON,  E.G.  1. 

ifartfw  Undtrurriting  Rooms  :  74  CoiUTHllx,  LojTDON,  E.C.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET,  MANCHESTER. 

For  the  year  endiog  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed         ....       £17,300,000 
Claims  Paid  Exceed     ...      £30,000,000 


Subscription  to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payable  in  advame. 


Inland  (Post  Free) : 

One  Year  (52  weeks) £1    10    0 

Half-Year (26  weeks) IS    0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il     17     4 

Half-Year  (26  weeks) 18     8 

Offces:    SI  CANNON  STREET,    LONDON.  E.C.4. 
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/-CUBKKNT  RAT»-,   ^PRBVIOtlS  RAT*.^ 

%  Fixed  %  Fixed 

7  (April  15,  '20)  6     (Nov.  6,  '19) 

5     (Apr  15,  '20)  4t  (Nov.  6,  '19) 
5i  (Apr.  15.  20)  4i   (Nov.  6,  '19) 

The  special  rate  of  i\%  allowed  by  the  Bank  of  England  on  foreigH  money 
has  been  aboliebed. 
t  Foreign  and  Colonia  banks  give  Special  Rates  only  upon  deposits  for  a  yeai 


Bank  ot  England  Rate- 
Deposit  Rates  :— 
Banks  &  Discnt.  Ho.  (Call) 
Discount  Houses  (Notice). _ 


MEETINGS     OP 
COMPANIES 


PUBLIC        ' 

121    .1230 


Discount  Rates  :— 


Treasury  Bills 
Bank  Bills 
Trade  Bills 


80  Days, 
% 


6J 


JUog. 

% 

6i 
6^Hr 
7-7J 


4Moi. 
% 

6? 


6  Mos. 
% 
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A  GENERAL,  glance  at  the  National  Accounts  for  the 
period  April  1  to  June  19  enables  one  to  appre- 
ciate the  improved  position  i  n  which  our  finances 
stand  as  compared  with  a  year  ago.  Thus 
revenue  for  the  fiscal  year  up  to  Saturday  last  amounts 
to  292.1  millions,  as  compared  with  167.1  millions  for 
the  corresponding  period  of  1919.  Ordinary  expendi- 
ture, on  the  other  hand,  is  only  260  millions,  as  com- 
pared with  372,2  millions  last  year.  Thus,  instead  of 
a  net  deficit  of  205.1  millions  for  tlie  first  11*  weeks 
of  the  last  fiscal  year,  we  have  for  the  same  period  of 
the  current  fiscal  year  a  surplus  of  32.1  millions,  mak- 
ing a  difference  in  the  accounts  of  237.2  millions  in  all.- 
Of  course,  it  must  be  remembered  that  in  the  present 
year  ordinary  revenue  has  been  supplemented  to  a 
large  extent  by  sales  of  disused  war  assets,  whereas  for 
the  corresponding  period  of  last  year  the  amount  of 
such  transactions  are  practically  negligible.  Tlien, 
again,  it  must  be  noted  that  for  the  cuiTent  year  ex- 
penditure up  to  the  present  has  been  on  a  much  smaller 
scale  proportionately  than  during  the  like  period  of 
last  year.  When  due  allowance  is  made  for  these 
considerations  it  must  be  admitted  that  the  national 
finances  for  the  .year  to  date  are  not  in  as  healthy  a 
position  as  they  appear  according  to.  the  actual 
accounts ;  but  nevertheless,  in  so  far  as  that  our  ex- 
penditure for  tlie  current  year  up  to  the  present  has 
been  met  on  balance  altogether  from  taxation,  besides 
leaving  a  substantial  surplus  for  debt  extinction,  this 
year  compares  very  favourably  with  the  past  year. 

Turning  to  the  floating  debt  we  find,  on  comparing 
the  amount  as  oil  June  19,  1920,  with  the  amount  as  on 
.Tune  21,  1919,  that  during  the  12  months  just  gone 
a  net  reduction  of  £262,409,000  was  made.  But  thi.s 
is  not,  all.  In  the  liability  to  the  Bank  under  Ways 
and  Means  Advances  a  net  reduction  of  fully  41S  mil- 
lions has  been  effected,  while  of  the  indebtedness  to 
Public  Departments  70,6  millions  have  been  liquidated. 
It  must  follow,  therefore,  that  the  amount  of  Tre.".sui-y 
bills  now  outstanding  are  226.2  millions  higher  thai! 
the  amount  a  year  ago.  Undoubtedly  the  large  in- 
crease in  this  item  is  to  be  deploi'ed,  as  such  a  large 
amount  of  Treasui-y  bills  provide  a  constant  menace, 
not  onlylo  the  national  finances,  but  olso  to  the  Money 
and  Stock  markets ;  but  it  is  more  consoling  to  reflect 
that  this  expansion  has  contributed  to  the  repayment  of 
a  lai-gp  amount  of  Ways  and  ]\feans  .\dvnnces,  :ind  thus 
to  the  removal,  partially  at  all  events,  of  a  positive  evil. 
T.iist  Saturday's  return  is  dealt  with  below. 

The  demand  for  accommo<lation  continued  strong 
in  the  Money  market,  but  funds  were  apparently  a 
little  moi-e  plentiful.  Nevertheless,  no  change  in 
quotations  was  made,  demands  being  met  at  from  4% 
to  .5%.  Seven-day  loans  continued  at  5^%.  A  little- 
discounting  at  the  Bank  of  England  at  the  ofTicial  rate 
was  reported.  The  strong  demand  for  sliort  money 
was  not  reflected  in  the  discoiinb  market,  where  the 
volume  of  activity  was  small.  Rates  showed  an  easier 
tenidcncy  even  for  long-dated  maturities.  Three 
months'  paper  was  taken  readily  at  6§% — 6IA%,  and 
six  months'  maturities  iil  (>»% — 7%. 
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Most  remarkable  of  the  Foreign  Exchange  move- 
ments was  the  weakness  of  the  Dutch  exchange.  It 
had  strengthened  to  11.11  by  Wednesday,  but  fell  to 
11.05  yesterday,  and  receded  sharply  to  10.06  to-day. 
New  York  rates  were  irregular.  The  cable  rate  was 
quoted  3.99J  on  Tuesday,  but  this  level  was  not  main- 
tained. To-day  it  was  firm  at  3.97.  With  the  excep- 
tion of  Eio  de  Janeiro  the  South  American  gi-oup 
hairdened.  Belgian  and  Pfench  francs  and  Itahan  lire 
continued  their  improvement.  Berlin  hardened  to  147, 
but  Finnish  marks  were  weak.  Of  neutrals,  Spain 
and  Switzerland  declined,  Stockholm  and  Christiania 
went  against  us,  but  Copenhagen  moved  favourably. 
Eastern  currencies  gi^oup  was  again  v^-eak.  Shanghai 
taels  followed  the  (jmotations  in  the  Silver  market, 
being  quoted  4s.  lOrf.  to-day.  The  Hongkong  dollar 
declined  to  35.  Id. 

A  favourable  public  income  and  expenditure  return 
was  issued  on  the  19th  inst.  Ordinary  expenditure 
was  at  the  unusually  low  figure  of  £8,116,771,  leaving 
a  revenue  surplus  of  £11,500,994.  This  allowed  a 
substantial  reduction  to  be  made  in  the  floating  debt. 
Sales  and  renewals  of  Treasury  bills  exceeded  maturi- 
ties by  £1,026,000,  so  that  the  reduction  above  men- 
tioned was  made  in  the  most  undesirable  form  of  the 
floating  debt,  namely,  Ways  and  Means  Advances. 
Advances  by  Public  Departments  were  liquidated 
to  the  extent  of  £500,000,  and  Advances  by  the  Bank 
of  England  to  the  extent  of  10  millions,  thus 
making  a  net  reduction  of  £9,706,000  in  the  floating 
debt,  which  now  stands  at  £1,291,314,000.  Other 
debt  under  the  War  Loan  Acts  was  reduced  by 
£3,425,355.  Net  receipts  from  Savings  Certificates 
were  £800,000,  and  Treasui-y  bond  subscriptions  were 
as  low  as  £600,000  for  the  week. 

The  upward  movement  in  the  cuiTency  note  circu- 
lation which  commenced  alx)ut  the  middle  of  April, 
and  wliich  for  some  weeks  pa«t  has  been  noticeably 
slowmg  down,  has  at  last  come  to  a  halt.  For,  accord- 
ing to  the  return  issued  on  Wednesday,  though  the 
actual  note  circulation  expanded  by  £366,472  net,  yet 
£450,000  certificates  were  cancelled,  so  that  the  total 
of  notes  and  certificates  outstanding  was  reduced 
slightly  to  £354,012,399.  The  Redemption  Account 
is  unchanged. 

On  'Consideration  one  cannot  think  this  to  be  any- 
thing but  a  transient  phase,  for  several  factors  will 
come  into  play  which  wall  tend  to  increase  the  volume 
of  cmTency,  or  at  any  rate  to  maintain  it  at  its  present 
volume.  In  the  fii-st  place,  we  are  on  the  eve  of  the 
turn  of  the  half-year  and  the  beginning  of  the  holiday 
season,  when  an  increase  irt  the  circulation  is  generally 
to  be  looked  for.  But  apart  from  features  of  a  passing 
nature  other  more  pemianent  influences  are  at  work. 
Thei-e  is,  for  instance,  the  i-ecent  increase  in  W'ages 
wliich  occurred  in  many  industries.  This  has  probably 
been  the  most  pot^^nt  cause  of  the  recent  note  expan- 
sion, and  unless  contraiy  influences  intervene  it  will 
operate  to  maintain  the  circulation  at  its  present 
volume.  Moreover,  these  wage-increases,  by  putting 
up  prices  still  more  and  by  increasing,  temporarily  at 
all  events,  the"  purchasing  power  of  a  certain  section 
of  the  community,  will  create  a  fresh  demand  for  cm-- 
rency  later  on,  in  addition  to  the  demand  which  arose 
immediately  on  the  gi'anting  of  such  increases.  Then 
again,  it  is  probable  that  the  circulation  has  not  yet 
felt  the  full  effects  of  the  rather  large  increases"  in 
the  price  level  which  occurred  a  month  or  two  back. 
On  the  other  hand,  it  might  be  urged  that  the  slacken- 
ing which  has  taken  place  in  trade  activity  and  the 
lowering  of  commodity  prices  will  tend  to  reduce  the 
volume  of  the  note  circulation,  but  apart  from  the  fact 
that  these  movements  have  been  o\'er-estimated,  it 
cannot  yet  be  determined  whether  or  not  they  are 
Hkely  to  continue.  At  any  rate,  the  causes  wliich  have 
led  to  these  movements  cannot  be  described  as  any- 
thing but  of  a  temporary  chai-acter. 

One  of  the  well-kno\vn  foreign  banks  in  London  has 
received  a  communication  from  a  leading  bank  in  Sweden 


I  traversing  certain  statements  that  haxe  been  made  to- 
the  effect  that  the  situation  in  Sweden  is  regarded  as- 
extremely  serious,  and  that  the  Eiksbank  has  urged 
the  banks  to  refuse  credit  facilities  in  all  but  most 
exceptional  instances.  The  communication  that  has- 
just  been  received  states  that  it  is  very  exaggerated  to- 
describe  the  situation  of  the  Money  market  as  "  ex- 
tremely serious."  It  is  true  that  the  Money  market 
there,  as  in  most  other  countries,  is  characterised  by 
a  certain  stringency  at  present;  but,  on  the  other  hand_ 
Sweden  has  undoubtedly  during  the  shipping  season 
of  this  year  to  expect  larger  payments  than  ever  from 
abroad  for  her  staple  export  articles,  such  as  wood, 
wood-pulp,  paper,  matches,  iron  and  steel  products, 
ore,  most  of  which  command  high  prices.  Besides, 
the  condition'  of  the  labour  market  ia  S-wedicn,  aLtk&usiiL,- 
of  course,  difficult  as  compared  with  normal  times,  is- 
more  quiet  than  in  most  other  countries.  If  the 
Eiksbank  has  thought  it  advisable  to  urge  greater 
abstinence  in  allowing  credits,  this  is  probably  because 
the  Eiksbank  fears  that  the  increased  supply  of  money,, 
following  the  said  payments  from  abroad,  will  tend  to. 
create  further  inflation.  As  to  the  note  issue  of  the 
Eiksbank,  the  circulation  is  at  present  668,000,000  kr. 
However,  last  year  it  was  678,700,000  kr. ,  and  on 
June  30,  1914,"  239,000,000  kr.  From  these  figures 
it  will  be  seen  that  the  inflation  in  percentage  can. 
hardly  be  said  to  have  assumed  larger  proportions  m 
Sweden  than  elsewhere  ;  rather  the  contran" ;  and  there 
are  indications  that  it  has,  at  least  so  far,  come  to  a 
standstill.  The  communication,  in  conclusion,  states 
that  a  meeting  of  the  directors  of  the  private  banks 
was  just  lately  held,  and  the  line  of  action  agi'eed  upon 
is  that  credits  for  legitimate  requirements  and  against 
adequate  security  will  be  allowed. 


BANK  OF  ENGLAND. 

The  Bank  return  for  the  current  week  is  again  of  a 
favourable  nature.  The  steady  influx  of  revenue, 
according  to  the  oflicial  return  of  income  and  expendi- 
ture for  the  week  ended  June  19,  in  conjunction  with 
a  further  decline  in  the  expenditure,  enabled  the- 
Government  to  reduce  its  borrowing  under  Ways  and 
r^Ieans  .\dvances  by  £17,799,000,  leaving  the  total  of 
Government  securities  at  £53,003,000.  On  the  other 
hand,  the  market  was  obliged  to  have  recourse  to  the 
banks  to  the  amount  of  £1,327,000,  other  securities 
being  raised  in  consequence  to  £80,140,000.  In 
addition,  other  deposits  were  depleted  during  the  week 
by  £14,080.000,  whilst  public  deposits  were 
i3, 390,000  lower  at  £17,869,000.  Thus  liabilities 
amounted  only  to  £136,358,000,  as  against 
£153,830,000  in  the  previous  week.  However,  tKe 
circulation  expanded  during  the  week  by  £1,074,000, 
possibly  the  beginning  of  the  holiday  withdrawals. 
]\Ieanwhile„  an  influx  of  £125,000  raised  the  total 
lullion  to  £117,815,000.  The  reserve  thus  lost 
t!)5(J,Oi)0,  falling  to  £21,025,000.  In  view  of  the 
greater  reduction  in  liabilities  the  ratio  of  the  resen-e 
was  increased  from  14.3%  to  15.4%. 


BULLION. 

L\"Di.\  and  America  were  the  chief  buyers  in  the  gold 
market.  To-day's  quotation  was  103s.  Id.  per  fine 
ounce.  Recent  decisions  of  the  Government  of  India 
affecting  th?  gold  exchange  standard  are  dealt  witl; 
undtT  the  heading  "  India.  " 
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China  was  again  selling  spasmodically  in  the  Silver 
mai'ket  and  the  Continent  continued  offering  the  metal. 
Nevertheless,  American  orders,  which  w«re  sent  \\-ith 
the  object  of  replacing  supplies  sold  to  the  United 
States  Mint  were  sufficient  to  cany  the  spot 
quotation  to  o2hd.  by  Tuesday.  Thereafter 
the  American  influence  became  weaker  and  the  quota- 
tions again  relapsed.  To-day's  prices  were  SO-Jd. 
spot,  with  forwai'd  fd.  discount.  The  quotation  for 
foreign-mined  commei'cial  bars  in  New  York  ruled  at 
from  6i  cents  to  7  cents  below  United  States  mined 
silver,  which  was  quoted  at  99i  cents  per  ounce. 


NEW  YORK 


The  strong  position  of  the  New  York  Oity  Banks 
and  Trust  Companies  associated  with  the  New  York 
Clearing  House,  whicli  obtained  at  the  close  of  business 
on  June  12  contrasts  with  an  actual  reserve  di.;ficit 
of  $3,850,000  on  June  19.  Nevertheless,  the  average 
position  for  the  week  compares  favourably  with  the 
position  according  to  the  previous  weekly  statement. 
The  week's  business  was  marked  by  an  abnormal 
expansion  in  h'abilities.  Net  demand  deposits  rose  by 
$71,950,000  to  4,227.3  millions— the  largest  since  the 
first  week  of  November  last.  Time  deposits  were  in- 
creased by  4.2  millions  to  254.4  millions.  United 
States  deposits  are  84.6  millions,  as  compared  with 
22.9  millions  m  the  preceding  week,  though  as  regai-ds 
these  the  reserve  regulaiions  are  not  enforced.  Loans, 
discounts,  &c.,  again  expanded  by  20-^  millions,  the 
present  total  of  these  items  being  5,142.4  millions. 
Thus  average  reserve  requirements  were  559.7  mil- 
lions, as  compared  with  550.3  millions  for  the  preced- 
ing week,  but  the  aggi-egate  reserve  was  strengthened 
to  593i  millions,  leaving  a  better  excess  resei-ve  at 
33f  millions. 

The  shrinkage  in  liabilities  and  unliquid  assets 
which  marked  the  Federal  Resei^ve  Banks'  return  of 
last  week  is  also  a  feature  of  the  latest  return  issued 
on  the  21st  inst.  Most  remarkable  was  the  reduction 
in  the  holdings  of  bills  discounted  for  member  banks, 
amounting  to  $22(5. SlO, 000,  and  leaving  the  total  at 
■  2,296.1  millions — the  lowest  since  March  22  last.  The 
total  bill  holdings  were  reduced  by  23'5.1  millions. 
Government  deposits  increased  from  21.8  to  56.4  mil- 
lions, but  other  gross  deposits  fell  by  197.1  millions  to 
the  unusually  low  figin-e  of  1,561  J  millions.  The 
Federal  Eeserve  note  circulation  also  dechned  by  7.4 
millions  to  3,104.8  millions.  It  must  fee  noted,  on 
the  other  hand,  that  the  supplementing  of  the  gold 
holdings  was  not  continued  during  last  week,  the 
System  losing,  on  the  contrarj',  $2,740,000.  Never- 
theless, the  gold  resom-ces  are  still  at  the  high  figure 
of  $1,962,320,000.  The  contraction  in  liabilities,  at 
any  rate,  had  tTTe  favourable  result  of  raising  the  re- 
serve ratio  to  44.5% — the  highest  since  January  30. 


Call  mone}'  became  tighter.  The  ruling  rate  I'ose 
to  8%  but  from  11%  up  to  14%  was  paid.  Bankers 
say  that  this  is  only  a  temporary  squeeze.  Rumours 
of  further  gold  arrivals  from  England  were  current ; 
the  amount  was  put  at  £20,000,fX)0  to  arrive  within 
the  next  four  months.'  Prime  commercial  paper  was 
quoted  at  7J%. 


INDIA. 

At  last  comes  the  overdue  announcement  that  the 
Government  of  India  are  taking  steps  to  make  the 
sovereign  legal  tender  in  India  at  the  new  rate  of  Es.lO, 
as  recommended  by  the  Indian  Cun'ency  Committee 
on  February  last.  Hitherto  the  sovereign  could  be 
exchanged  for  15  rupees  at  the  Government  Treasuries 
and  currency  offices,  so  that  it  was  possible  to  make 
a  profit  on  smuggling  British  gold  coins  into  India  and 
exchanging  them  at  the  legal  rate  of  Es.l5,  since, 
even  in  spite  of  the  fall  in  the  rupee  exchange,  tlio 
market  exchange  ratio  of  the  rupee  with  the  sovereign 


was  rarely  above  12  to  1.  The  new  ratio  of  10  to  1 
is  not  to  be  enforced  at  once,  but  meanwhile  British 
gold  coin  is  not  to  be  legal  tender,  though  during  a 
moratorium  of  21  days  up  to  July  12  sovereigns  and 
half-sovereigns  will  be  received  by  the  Govei-nment  at 
the  ratio  of  Rs.l5.  At  the  next  session  of  the  Legis- 
lative Council  a  Bill  will  be  submitted  prescribing  the 
new  ratio  of  10  rupees  to  the  sovereign,  at  wjiich  the 
sovereign  will  again  become  legal  tender.  On  the 
expiry  of  the  moratorium  on  June  12  the  restrictions 
on  the  import  of  British  gold  coins,  as  well  as  of  foreign 
coin  and  gold  bullion,  will  be  withdrawn. 


The  revei-se  drafts  anomaly  is  also  to  be  remedied. 
It  is  announced  that  from  the  24th  instv  onward  the 
rates  for  Reverse  Councils  will  be  Is.  ll-J-fd.  for  im- 
mediate transfers  and  Is.  ll\id.  for  deferred  transfers, 
these  being  the  rates  which  will  ultimately  hold  when 
the  gold  premium  disappears.  The  amount  to  be 
offered  at  each  sale  will  be  £1,000,000.  As  is  well 
known,  the  rupee  has  been  for  some  time  past  below 
the  parity  fixed  by  the  Indian  Cuirency  Committee, 
but  with  a  favourable  monsoon  it  should  begin  to  re- 
cover towards  the  autumn.  At  to-day's  (Friday's) 
open-market  rate  of  Is.  lOd.  the  gold  value  of  the 
rupee  i«  Is.  5Jd. — a  discount  of  25%  on  the  fixed  par 
— the  New  York  cable  rate  being  3.97.  Were  the  rupee 
at  par  to-day's  sterling  quotation  would  be  about 
2s.  5M. 


»tfl(fe  tolmnp. 


The  optimistic  outlook  which  prevailed  in  some  quarters 
at  tlie  end  of  last  week  failed  to  impress  tlie  general 
sentiment  of  the  markets;  at  any  rate,  prices  did  not 
benefit  on  the  whole.  In  a  few  descriptions,  it  is  tiTie, 
a  considerable  improvement  took  place,  but  these  were 
influenced  by  factors  peculiar  to  themselves,  which 
operated  in  spite  of  the  condition  of  the  markets  in 
general.  The  unfavourable  political  developments  at 
home  and  abroad,  the  lack  of  certain  knowledge  about 
taxation  proposals,  and  a  renewal,  though  to  a  more 
moderate  extent,  of  Paris  selling,  were  among  the 
general  influences  at  work.  It  is  noticeable,  however, 
that  tliough  the  mai-kets  still  continue  depressed,  and 
though  the  generality  of  price  movements  are  towards 
lower  quotations,  still  this  tendency  is  the  result  more  of 
precautionary  measures  than  anything  else.  In  other 
words,  there  is  no  nervous  disposition  to  sell — merely 
that  buyers  are  holding  aloof.  Under  the  circum- 
stances, what  with  such  an  uncertain  money  outlook 
and  with  disquieting  taxation  proposals,  and  with  an 
unstable  international  situation,  the  wonder  is — not 
that  the  markets  lack  animation — but  that  they  bear  up 
so  well.  The  market  sentiment  can  best  be  gauged 
from  the  manner  in  which  those  stocks  which  are 
specially  influenced  by  encouraging  news  and  reports 
are  marked  up  freely,  in  spite  of  the  general  dispiriting 
factors.  .A.11  that  is  wanted  is  a  little  encouragement 
and  the  settlement  of  a  few  uncertain  questions. 


BARCLAYS     BANK 

LIMITED 
(with  which  has  latelybeen  amalgamated  the  LONDON 
PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.). 


AMERICAN  EXCHANGE. 


Barclays  Bank    Limited,   throUKh    their   Fonign    Branch. 

168  Ft'nchurch   .Street.   E.G.  3,  hav«   concuded   arrangemeuts 

wherel»y   th<*y  will,  subject  to  approval  of  the  iransaotiou,  in- 

I  s'lre   importers  and   ex|>ort«r6   ncainst   losses   resulting    from 

fluctuations  in  the  Ameiicun  Exchange. 
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The  Gilt-edged  section  was  specially  iutlueuced  by 
the  offer  of  a  new  line  of  New  South  Wales  Stock  on  a 
6J%  basis.  There  was  no  pronounced  tendency  to 
liquidate,  but  still  a  moderate  amount  of  selling  was 
enough  to  send  quotations  down,  and  the  weakness 
continued  throughout  the  week.  India  Threes  and 
Three-and-a-Halfs,  Consols,  "War  Loan  Fours  and 
Fives,  Funding  Loan  and  Victory  Bonds  all  declined. 
Of  recent  Municipal  Loans  Bradford  was  quoted  IJ 
discount,  Croydon  liV  discount,  and  Cardiff  1  dis- 
count. The  Triple  County  Loan  fared  t>etter,  yester- 
day's quotations  being:  Kent  1-|  premium,  Middlesex 
f  pi-emiimi,  and  Essex  -J  premium.  London  County 
Five-and-Three-Quarters  wer'e  dealt  in  at  97|. 
Colonials  were  quiet,  but  New  South  Wales  issues, 
especially  the  Five-and-Three-Quarters  of  1925-35, 
came  in  for  attention. 


The  Foreign 'market  was  one  of  the  few  bright  sec- 
tioris.  Mexicans  advanced  as  a  result  of  the  favour- 
able impression  made  by  the  new  Provisional  Govern- 
ment. The  6%  Treasmy  bonds  advanced  from  53i!r 
to  55i,  and  the  Fives  of  iS89  from  42  to  44.  Belgian 
Threes  improved  to  53.  French  issues  rose  steadily 
at  fii'st,  but  started  a  reaction  on  Wednesday.  Rus- 
sians were  firm.  Gennan  Thi-ee-and-a-Halfs  advanced 
to  10.  

Home  Rails  were  bought  on  the  statements  made 
during  the  week  in  the  House  of  Commons,  ;ind  ilte 
Heavy  group  advanced  steadily.  Great  Eastern'!,  Greut 
Northern  Preferred,  South  Easterrl  Deferred,  and 
Lancashii-e  and  Yorkshires  were  among  the  most  con- 
spicuous. Gre;it  Easterns  opened  on  Monday  at  30, 
and  closed  vesterdav  afternoon  at  33^^. 


The  Foreign  Rail  section  was  depressed,  with  a  few- 
exceptions,  the  weakness  extending  to  and  being  in- 
deed most  marked  in  Debenture  and  Preference  stocks. 
Of  Ar-gentine  descriptions  good  features  were  jsrovided 
by  Buenos  Ayres  Westerns  and  Ai'gentine  Nortli 
Easterns.  Leopoldinns  showed  a  good  improvement. 
Mexicans  were  again  inquired  for  when  the  news  of  the 
handing  back  of  the  Mexican  Railway  was  confirmed. 
The  compensation  terms  are  indeed  favourable,  and 
the  intentions  of  the  new  Government  seem  to  be 
towards  better  conditions,  but  it  will  take  a  long  time 
before  the  damage  done  in  recent  years,  both  to  the 
material  interests  and  to  the  sentiment  of  outside 
speculators  and  investors,  can  be  repaired.  Mexican 
Railway  Ordinary  rose  from  19  to  21,  the  First  Pre- 
ference from  41i  to  47A,  and  the  Second  Preference 
from  27  to  32.  Towards  the  end  a  little  weakness 
developed. 

The  Industrial  market  was  again  uninteresting; 
business  was  exceedingly  restricted,  being  confined  to 
a  few  specialities,  but  price  changes  were  for  the  most 
part  unimportant.  Nitrates  provided  the  most  cheer- 
ful features,  being  steadily  marked  up  during  the  week. 
Textiles  were  generally  dull,«C'ourtaulds  in  particular 
being  subject  to  realisations.  Of  shipping  descriptions 
P.  and  O.  Deferreds  were  notably  weak.  Associated 
Cements  opened  fimily  but  subsequently  relapsed. 
Swan  and  Hmiters  advanced  sharply  at  first,  "^jut  lost 
the  advance  later.  Realisation  was  again  in  progress 
in  Marconis  and  British  Oil  and  Cake  Mills. 


The  general  tone  of  the  Oil  section  was  one  of  dull- 
ness, being  affected  in  particular  by  Paris  selling,  ft 
is  not  sirrprising,  therefore,  that  prices  generally  mo-\ed 
downward.  Shells  were  quoted  6H  "ex  rights  "  on 
Tuesday,  the  "rights  "  Ijeing  valued  at  2|.  Yester- 
day's quotation  was  611  xr.  Royal  Dutch  rights  were 
dealt  in  down  to  232.  Mexican  Eagles  Common  de- 
clined from  9|  to  9^.  and  the  Preference  from  9i's 
to  85.  Burmahs  fell  from  174  to  16^.  Scottish 
Americans  closed  at  32s.,  and  Tankers  finished  up  at 
Is.  Qd.  discount. 


linmg  ^^m* 


The  main  feature  of  the  week  has  been  the  persistence 
of  liquidation  on  Paris  account.  On  Tuesday  the 
stream  of  liquidation  began  to  flow.  Crown  Mines 
dropped  i%  to  2|,  whilst  Government  Areas  and 
Modder  B  both  lost  |,  closing  respectively  at  i-^  and 
GJ.  As  might  have  been  anticipated,  De  Beers  were  also 
on  offer,  finishing  up  with  the  loss  of  i  at  20f .  Despite 
the  final  dividend  of  30s.  per  share,  which  makes  a 
record  total  of  ±-3  per  £2  10s,  share  for  1919-20,  as 
against  £2  in  1918-19,  the  Deferred  shares  continued 
to  react,  as  they  were  sold  freely  by  Paris  on  Wednes- 
day. Yet  a  slight  rally  towards  the  end  of  the  day 
left  them  unchanged  at  20f .  Amongst  Kaffirs,  Crown 
'  Mines  reacted  to  2t5,  and  Meyer  and  Charlton  were  s  to 
the  bad  at  4f .  The  declaration  of  an  interim  di^itlend 
of  50%  by  the  latter  mine  was  evidently  unable  to  in- 
fluence the  market  favourably.  Reactions  continued 
on  Thursday,  Government  Areas  shedding  |.  whilst 
]\Iodder  B  dropped  to  6.  De  Beers  again  experience.! 
the  brunt  of  the  attack,  closing  f  down  at  20. 

Announcements  of  interim  dividends  are  still 
appearing.  Brakpan  declare  a  dividend  of  15%.  the 
Rand  Selection  Corporation  one  of  10%.  Springs  Mines 
and  Sub-Nigel  one  of  5%.  The  dividend  of  the 
Johnnies  Company  for  the  year  ending  June  30,  1920, 
is  at  the  rate  of  12i%  fi-ee  of  income  tax,  as  against 
7i%  for  the  previous  year.  Rhodesian  declarations 
include  7|%  interim  from  the  Shamva  Mines  and 
20%  interim  from  Rezende  Mines.  Nechi  IMines 
(Colombia)  announce  a  dividend  of  45%  for  the  year 
ended  September  30,  1919,  in  comparison  with  25%  for 
1917-18.  According  to  a  cable  from  Rootlepoort  United 
IMain  Reef  a  scheme  for  the  continuance  of  operations 
for  the  next  few  months  on  a  restricted  scale  has  been 
adopted  in  agi-eement  with  the  employees.  Unable  to 
work  under  existing  conditions  except  at  a  serious  loss, 
it  has  been  decided  to  suspend  all  shaft-sinking  and 
development  work,  and  to  extract  as  much  payable  ore 
as  can  be  secured  during  the  ensuing  few  months,  re- 
moving at  the  same  time  all  valuable  material  from  the 
workings. 


GEDULD  PROPRIETARY. 

Issued  Capital :  £1,171.229  in  £1  Shares. 

Oold  Working 

Ore  Yield  Costs  Working                Net 

Milled  per  per       , ProSt^ Pi-olit'^  ^D^vidend-^ 

Tons  Ton  Ton  £      PerTon        £                 £  % 

1914  ...    2*4,685  32/4  24/5  9C,96S        7A1        91,44.'>  46,126  6 

1915  ...    303,440  30/11  21/7  141,411        9/4  161,509  97,000  10 

1916  ...    322,980  31/3  21/7  165,631        9/8  150,317  97,000  10 

1917  ...    425,650  29/8  19/8  212,838     10/0  187,143  97,000  10 

1918  ...    613,200  29/2  20/0  234,242      9/2  220,086  120,193  Hi 
1'.I19      ...    616,0ii0  30/lt  20/7  314,322t  9/6t  26;,563t  187,397  16 

•  After  deduction  of  t.ixes  nnd  inolnpion  of  siindrv  revenue. 

f  ExcUidirK'  premium  on  i^old.  e^timiited  at  V77,757.  or  S,<.  per  ton. 

X  InohulinS!  premium  on  ^old. 

The  cessation  of  the  War, did  not  bring,  in  so  far  as 
the  mining  industry  was  concerned,  a  return  to  noiTnal 
conditions.     Bearing  this  fact  in  mind,  the  report  of 
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Geduld  Proprietary  Mines  for  the  yeai-  ended  Decem- 
ber 31,  1919,  must  be  regarded  as  distinctly  satisfac- 
tory. The  tonnage  milled  increased  during  the  year 
by  2,800  tons  to  516,000  tons.  Calculating,  for  pm-- 
poses  of  comparison  with  previous  years,  the  value  of 
the  gold  output  upon  the  basis  of  the  par  value  of  gold, 
the  yield  per  ton  worked  out  at  30s.  Id.,  as  against 
29s.  2d.  in  1918.  Working  costs,  which  were  returned 
at  20s.  per  ton  in  1918,  rose  during  the  year  under 
review  to  20s.  Id.  "A  year  ago,"  writes  the  Con- 
sulting Engineer,  "  the  burden  of  cost  directly  due  to 
conditions  brought  about  by  the  War  was  estimated 
at  3s.  lid.  per  ton  milled.  Since  then  there  has  l>een 
no  reduction  in  the  cost  of  mining  supplies,  while  the 
cost  of  labour  and  charges  for  miners'  phthisis  have 
increased  substantially."  Under  the  Miners'  Phthisis 
Act  of  1919  charges  were  increased  by  £1,000  a  month 
after  August.  From  this  point  of  view  the  rise  of  7d. 
per  ton  in  the  working  costs  cannot  be  said  to  be 
unduly  large.  Nevertheless,  owing  to  the  greater 
advance  in  the  value  of  the  gold  output,  the  working 
profit  reached  £244,322,  in  comparison  with  £234,242 
in  1918.  Thus  the  profit  per  ton  was  4d.  more  at 
9s.  6d.  However,  owing  to  the  resumption  of  a  free 
market  for  the  gold  the  mine  earned  an  additional 
profit  on  all  gold  disposed  of  between  July  2.5,  1919, 
and  the  close  of  the  year.  The  amount  of  this  pre- 
mium on  the  gold  reached  £77,757,  coiTesponding  to 
an  average  premium  of  22.6%.  Including  this,  the 
actual  gold  yield  would  be  33s.  Id.  per  ton,  the  working 
profit  12.S.  6d.  per  ton,  and  the  amount  of  the  working 
profit  £335,342.  After  deductmg  £40,462  in  respect 
of  Government  taxes,  £24,528  as  regards  excess  mine 
development  and  £2,799  in  donations,  there  was  left 
a  net  profit  of  £267,653,  as  against  £220,086  in  1918. 
During  the  year  the  amount  incurred  on  capital  ex- 
penditure was  £113,667.  Of  this,  £74,781  was  spent 
in  connection  with  No.  7  shaft,  which  at  the  close 
of  the  year  had  reached  a  depth  of  254  feet  from  the 
shaft  collar.  The  balance  of  £37,970  was  spent  on 
underground  shafts  and  equipment.  Out  of  the  total 
of  this  expenditure  only  £38,667  was  charged  to  capital 
account,  the  balance  of  £75,000  being  deducted  from 
the  above  net  profit.  Shareholders  received  in  divi- 
dends a  total  of  £187,397,  corresponding  to  a  rate  of 
16%,  whereas  in  1918  there  was  paid  in  dividends  an 
amount  of  £120,198,  or  11^%.  A  balance  of  £3,723 
is  carried  forward  to  the  next  accounts.  Of  this  divi- 
dend, however,  only  £888  is  distributed  in  cash.  The 
balance  is  paid  by  the  allotment  of  two  of  the  purchased 
enemy  shares  for  every  25  shares  held.  During  the 
year  250,000  enemy  shares  were  acquired  from  the 
Custodian  of  Enemy  Property  at  £2  per  share.  To 
discharge  the  above  dividend  tliere  were  reserved  85,185 
shares,  whilst  the  balance  were  offered  at  the  pur- 
chase price  to  existing. shareholders  at  the  rate  of  two 
shares  for  every  11  shares  held. 

Despite  the  different  adverse  factors  at  work,  it  can 
with  safety  be  said  that  the  outlook  of  this  gold  mine 
for  the  current  year  is  at  least  as  bright  as  that  of  (hs 
year  under  review.  The  difficulties  which  delayed  the 
progress  of  the  new  shaft  during.  1919  have  been 
overcome,  and  it  was  hoped  to  reach  the  reef  early 
in  1921.  The  repoii,  for  tlie  first  quarter  of  1920 
shows  that  it  was  sunk  by  March  31,  1920,  to  418  fe-t. 
The  position  of  the  ore  r^erves  can  be  seen  from  the 
following  table:  — 


Ore  Reserves  at  December  31. 


191.5 
1916 
1917 
1918 
1919 


Aver. 

Tons  Vulufi 

2,100,000  32/0 

2,150,000  81/0 

2,200.000  .11/10 

2,B1 0,000  31/10 

2,6  0,0u0  31/D 


Avor.  Sliillinp- 

Wldtli  Inilim 

j;9-6  l,i).|8 

600  1,8SI 

fll-0  l,<i.1() 

61 -ll  1,11111 

01.0  l.Dli; 


TluLs  there  has  been  an  addition  of  70,000  Ions 
during  1919,  but  the  average  value  has  slightly  de- 
clined from  7.5dwt.  to  7.4  dwt.  Development  results 
for  the  first  four  motitiis  of  V.f-20  are  of  a  salisfactoiT 
character.       Out   of    a   total  development  footage  of 


5.861  feet,  3,435  feet  were  sampled  and  yielded  1,250 
feet  of  payable  reef,  averaging  20  dwt.  over  35  inches. 
At  the  same  time  the  one  certain  fact  of  the  situation 
is  the  further  increase  in  working  costs,  not  only  in 
view  of  the  phthisis  legislation  and  the  liability  to 
provincial  taxation,  but  also  in  view  of  the  recent 
increases  to  white  and  black  labour  alike.  The  average 
earnings  of  the  European  employees,  excluding  appren- 
tices, is  now  stated  to  be  JE552  per  annum,  or  55% 
more  than  in  1914.  Meanwhile  the  gold  premium  has 
fallen  from  its  very  high  level  in  February,  and  now 
the  price  of  gold  is  oscillating  sluggishly  in  the  neigh- 
iwiirhood  of  105s.  FurtheiTnore,  even  from  this  pre- 
mium has  to  be  deducted  the  increased  charges  in 
respect  of  costs  of  realisation,  which  have  risen  to 
8s.  9d.  per  ounce.  Here,  too,  a  welcome  alleviation 
is  announced  in  the  recent  reduction  from  8%  to  7% 
of  tlie  charges  of  the  South  African  banks.  How  all 
these  factors  have  influenced  tliis  mine  during  the  first 
quarter  of  1920  can  be  seen  from  its  returns.  With 
gold  at  85s.  per  ounce  the  working  revenue  has  in- 
creased to  30s.  9d.  per  ton,  whilst  the  working  costs 
have  jumped  up  to  2.3s.  2d.,  thereby  reducing  the  work- 
ing profit  to  7s.  7d.  per  ton.  But  in  virtue  of  the  high 
premium  on  gold,  particularly  in  February,  the  gold 
premium  brought  in  £54,081.  Eealisation  charges  in 
excess  of  the  normal  amounted  to  £7,165,  leaving  a 
net  addition  to  the  working  profit  of  £46,916,  or  "Js.  Id. 
per  ton.  Thus  the  total  working  profit  reached 
14s.  8d.  per  ton,  as  against  12s.  6d.  for  1918.  How- 
ever, the  decline  in  the  premium  in  the  interval  and 
the  growth  in  realisation  charges  will  in  all  probability 
reduce  this  average  for  the  second  quarter.  At  the 
same  time  there  is  no  reason  for  departing  from  our 
original  statement  that  the  results  for  1920  will  be  at 
least  as  good  as  those  for  1919.  The  position  disclosed 
in  the  balance  sheet  dated  December  31,  1919,  is  very 
strong.  Liabilities  do  not  exceed  £284,115,  whereas 
the  total  of  cash  and  gold  alone  reaches  £303,368.  De- 
ducting, as  in  justice  ought  to  be  done,  the  £172,908 
representing  shares  held  for  dividend  distribution  from 
the  liabilities,  the  total  becomes  reduced  to  £111,207. 
In  the  market  the  £1  shares  are  quoted  at  88s.  lOJd., 
and  at  this  price,  assuming  the  continuance  of  a  divi- 
dend of  16%,  they  afford  a  return  of  nearly  8-}%. 


NUNDYDROOG. 

Lowest 

Ore                               Expenses,  Ore  Level 

Milled     Total  Value  of  not  Incdg.      Working  EeserTes  Incline 

Tear  to       Tons  ^G old  Secured^  Royalty  , Profit-— -^  Tons  Depth 

De.:U   (2,0001b.)      £      Per  Ton  Per  Ton       £       Per  Ton  (2,000  lb.)       Ft. 

1912  ...    100,652    330,937      6B/9        27/10    190,778      37/11  138,440        3,060 

1913  ...      90,060    304,326      07/1        Sl/9      100,228      36/4  160,660        3,200 

1914  ...  89,950  303,551  67/6  32/3  168,641  36/2  164,800  3,360 
1916  ...  94,000  831,660  68/6  34/0  161,738  34/5  210,600  3,600 
lOlr.  ...  a.s.llOO  340,787  611/6  34/1  173,648  36/4  217,300  3,660 
1!>17           99,345    337,348      67/10     35/7      160.296     32/3  202,800        3,800 

1918  ...  102,731    333,760      66'0       S7/3      142,381     27/9         202,300        4,000 

1919  ...    103,529    327,043      03/3       40/4      117,946      22/10      184,900        4,105    > 

Ce.nebally  speaking  it  must  be  admitted  that  the  re- 
sults of  working  operations  as  embodied  in  the  report 
of  this  well-known  Indian  gold  mine  for  the  year  ended 
December  31,  1919,  ai'e  not  so  satisfactory  as  those 
of  preceding  years.  Owing  to  the  lower  grade  of  the 
ore  treated,  a  slight  increase  in  the  quantity  of  ore 
milled  coincided  with  a  reduction  in  the  value  of  the 
gold  output  from  £333,760  in  1918  to  £327,043.  With 
iJie  high  level  of  prices  of  tiie  various  stores  and 
materials  the  increase  in  working  costs  from  37s.  3d. 
per  ton  to  i().i.  4d.  per  ton  need  occasion  little  sur])rise. 
Moreover,  when  it-  is  borne  in  mind  lliat  in  tiiis  figure 
is  included  the  expenditui'o  iiicuned  in  currying  out 
1,028  feet  extra  of  develi)|iniciil  work,  this  increase 
does  not  appear  abnormal.  At  the  same  time,  its  effect 
in  conjunction  with  a  charge  of  £20,187  in  respect  of 
royalties  is  evidenced  in  the  lower  working  profit  of 
£1 17,9-lfi  for  the  year  under  review,  as  contrasted  with 
tl42,3<S1  for  1918.  Consequently  the  amount  received 
1)V  sh  iieliolders  in  dividends  is  only  £42,4.'")0,  as  against 
£6.3,675  in  (he  previous  year,  corresponding  to  a  rate 
of  15%  as  compared  with  22A%,.  After  defraying  the 
final  dividend,  absorbing  £2B,300,  the  balance  carried 
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forward  to  the  nest  account  stands    at  £6.711,    the 
amount  brought  foi-ward  from  1918  being  £7,189. 

"  Your  dii'ectors  are  of  opinion  that  tlie  prospects  of 
the  Nundydroog  mine  are  particularly  bright,  and  they 
look  to  the  future  with  confidence."'     This  statement, 
made  by  the  Chairman  at  the  general  meeting,  seems  to 
be    well    confirmed   by    facts.       Ore    reserves,    it    is 
admitted,  haTC  declined  during  the  year  from  202,300 
tons  to  184,900  tons.     Similarly,  whilst  9,743  feet  of 
development  work  were  carried  out  in  1919.  as  against 
8.715  feet  in  1918,  results  have  not,  on  the  whole,  come 
up  to  expectations.     There  has  not  been  opened  up  as 
much  ore  of  milling  value  as  was  anticipat'ed.     On  the 
other  hand — to   quote  Mr.    Edgar  Taylor — "  stoping 
operations  have  once  again  revealed  unexpected  widths 
of  lode,  as  well  as  foot-  and  hanging-wall  portions,  no 
indication  of  which  was  seen  at  the  time  the  ground 
was  originally  explored."     At  the  4,000-foot  level  in 
Kennedy's  section  of  the  mine  the  ore  body  is  169  feet 
long.     Downwai-ds,  for  a  depth  of  40  feet,'  ore  averag- 
ing 1  oz.  1  dwt.  per  ton  was  exposed  over  a  width  of 
39  inches,   whilst  between  40  and  67  feet  lode  worth 
8  dwt.  over  35  inches  was  found.       A  rise  from  the 
3,500-foot  level  south  of  Kennedy's  shaft  to  the  3.200 
foot-level  yielded  ore  for  17  inches  "ith  an  average 
value  of  1  oz.  3  dwt.  per  ton.       Eeports  to  hand  of 
development  operations  during  the  first  three  months 
of  the  current  year  record  considerable  improvements 
both  in  the  Oriental  and  Kennedy's  sections  of  the  mine. 
Aggregate  driving  in  these  areas  of  407  feet  has  exposed 
ore    31   inches  wide    averaging   1  oz.  3  dwt.  per  ton. 
Moreover,  the  hope  is  held  out  that  the  rich  ore  body 
now  being  developed  in  the  neighbouring  Balaghat  mine 
may  be  encountered  in  the  area  of  the  mine  north  of 
the  Oriental  shaft.  Eecent  work  at  the  1,000-fo'ot  level 
north  gave  some  indications  to  tlils  effect.       For  the 
current  year  it  is  proposed  to  carry  on  ci-ushing  at  the 
same  rate  as  the  year  under  review,  and,  whilst  ore  of 
a  somewhat  lower  grade  wUl  be  used,  compensation  will 
be     provided      by     treating     tailings     of     a      bett«r 
grade  from  the  dump.     Meanwhile  it  is  weU  to  notice 
that  the  Company  is  continuing  the  wise  policy    of 
writing  oS  much  of  the  current  outlay  on  capital  ex- 
penditure against  revenue.     For  the  vear  under  review 
there  was  debited  to  profit  and  loss  account  a  sum  of 
£20,901,  representing  the  cost  in  sinking  and  bincking 
the  new  circular  shaft,  upon  which  the  future  efficient 
working  of  the  mine  so  much  depends,  and  which  is 
now    at    a    depth  of    2,308  feet.       Similarly,  out  of 
£18,063  expended  on  the  provision  of  new  buildings, 
machinery  and  plant.  £8,063  has  been  charged  at  once 
to  profit  and  loss.     The  financial  position,  as  seen  in 
the  balance  sheet  dated  December  31,  1919,  is  very 
sound.     As  a  result  of   constant  writing  dow-n.  fixed 
assets  stand  at  £56,312.  but  ai-e  estimated  to  be  worth 
£260,000.     Materials  and  stores  are  held  to  the  value 
of  £65,716 — a  figure  by  no  means  unduly  large  when 
the  magnitude  of  the  mine  and  the  difficulty  of  securing 
stores  nowadays  at  reasonable  prices  are  recollected. 
Liabihties.  including  the  final  dividend   of  £283.000, 
amount  to  £100,827.  whereas  liquid  assets  in  the  form 
of    cash,   sundrj'    debtors,   and    stock  of    gold    exceed 
£103,565.     In  estimating  the  prospects  for  the  cun-ent 
year,  it  is  well  to  remember  that  the  price  to  be  obtained 
by  the  sale  of  the  gold  will  be  much  more  favourable  in 
view  of  the  recent  agreement  whereby  75%  of  the  gold 
will  be  disposed  of  to  the  Government  of  India  after 
May  15,  1920,  at  the  London  market  price,  payable  as 
regards  two-thirds  in  India  in  rupees,  and  as  regards 
one-third  in  London  in  sterling.     The  remaining  25% 
can  be  sold  freely  by  the  mine.     Thus  the  Indian  mines 
are  now  in  a  position  to  benefit  by  the  gold  premium, 
though,  of  course,  the  extent  to  which  they  will  benefit 
depends  not  merely  on  the  variations  in  the  premium  on 
gold,  but  also  on  the  variations  of  the  Indian  exchange. 
Latterly  the  tendency  of  th^  Indian  exchange  has  been 
downwards,  which  is    in    favoin-  of   the  mines.       In 
the  market  the  10s.   shares  are  quoted  at  lis.   6d., 
affording  at  tbis  price  upon  the  basis  of  the  1919  divi- 
dend a  yield  of  over  13%. 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND.— Accounts,  June  23,  1920. 
Issne  Department- 
Notes  laaned  £135.185.685         Goyenunent  Debt  £11,015.100 

Other  Secmltlea 7,434.900 

Gold  Ooln  and  Bullion  116,735.685 

£135.185,685 


Proprietora'  Capital    £14,553.000 

Keet  3.267,652 

Pnbllo  DeposltB  ILgflfl  IT'S 

Other  Depoelts    118.47s.092 

Seven-day  and  other  Bills...  14,473 


£135,186,685 
Banking  Department. 

GoTemment  Securities  £53  0!13.431 

Other  Securities  80.139  557 

Notes 19.945.575 

Gold  and  Silver  Coin ...™...  1,079,730 


£154,168.293 


£154,168,293 


Comparison  with  Previona  Ponr  Weeki  [OO.OOO's  omitted.] 


Olrcn- 
Date  lation 
1920.  £ 
»nne  23  115,2 
16  114,1 
9  114,3 
2  113,8 
26  111,4 


Ooln 

and         ^DepoBltfr-> 
Bnllion   Public     Other 


June 
.Tone 
June 

Mav 


J'T22,n4    29.3        40,2        13,7 


£ 
117,8 

in.s 

116,7 
114,4 
112,4 


£ 

17,8 
21,2 
19,4 
21,2 
16,6 


£ 
118,4 
132,5 
136.8 
127,3 
101,1 


/-Secarltlefr-^ 
Govt.    Other 
£  £ 

8'),1 
78.8 
78,7 
80,5 
81,7 


510 
70,8 
74  4 
66,6 
34,3 


serTs 
£ 

20,9 
21,9 
20,7 
19,0 


■Ratio 

Reserve  Bank  Thres 
to  Lia-   Eate  Months' 


bllltlei 
% 
1V4 
14-3 
13-3 
12-9 
16  6 


Bills 
% 

617 

et 

61 


42.2 


11,0      33.6      29.3        52'40 


3A 


•  Jnl.v  30,  1914  +  to    4%  ;  Jnly  31,  8%  :  Aug.  1,  10%  ;    Ang.  0,  BTfc;  ans.  u,  ! 
Jnlyl3.1916,6%  ;  Jan.  18.'1917,  5i%  ;  Apr.  5, 6%  ;  Nov.  6. 1919.  8%  ;  Apr.  16, 1920, ; 


Aag.  8,  8%:  Ans.  8,  5%, 
}19.  8%;  Apr.  16, 1920,  7%. 


Comparison  of  Bank  Rerams.  Exchanges,  Prices,  &0. 


Bank  of  England  (In  £'s  sterling  Jane  25,  June  25.  June  26,  June  27, 

00,000's  omitted) :  1920  1919              1918  1917 

Circulation £115,2  £78.3  £53,7  £39,4 

Public  Deposits     17,8  20,0              35,8  39.2 

Other  Deposits 118.4  137,7  128.8  125.1 

Government  Securities     53  0  *^6.8              61,6  45.3 

Other  SecorltlsB    „  80,1  80.3  100,8  100,2 

Reserve  20.9  27.9              30.0  38,6 

Ratio  to  Liabilities  16  4%  17.71%  18-23%  22  27% 

Ooln  and  BoIUon  117-8  87.8             65.2  57,5 

Money : 

Bani  of  Sngland  Rate    7%  6%              5%  5% 

Bank  of  Prance  Rate  6%  5%              6%  5% 

Rate  3  months'  Bills  London  61  «%  ■    3hri\  31-3^%  4ft% 

ExchanKOS : 

Paris  Cheque 47"75  29-81           2ri5  27-391 

New  York  SO  days   3-94  4-57             472t  4'73iis 

Bombay  Telegraphic  Transfers  1/10  l/7ii  l/6Si  1/4A 

Prices : 

Consols  2i%  Cash 46f*  631                56  54! 

French  Rentes  3%  Money  57  35  62  75          60-25  60"25 

Silver,  London  spot  oi.  50}d.  53jd.          48id.  39id. 

Wheat,  Oaxtte  H-reiage  qr.  731  73'3            74/4  78/1 

Cotton,  Mid  Upland    lb.  28  93d  20-32d.  22-59d.  19-45d. 

Iron,  Scotch  pig ton  223/6  16S/0  101/0  98/6 


Jane  24- 
1910 
£27.6 
27,9 
40,0 
18.0 
33,9 
33.9 
49-85% 
43,0 

3% 

2fW% 

16-181 

4-88 

inn 

m 

9810 
24Hd. 
29 '0 
8O61I. 
65/0 


CUBBENCY    NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

.lune  23,  '20    7,099,631 
Jnne  16,  '20    8,297,248 

June  26,  19  6,079,207 

June  26,  18  6.310,001 

June  27,  17  5,736.570 

Jnne  28,  16  4,758.025 

Notes  outstanding — 
One  Pound  .,. 

Ten  Shilling 

Certificates  outstanding    . 

Total 
Investmenta  Reserve  A/o  . 


Total 


Bank  Of    %  of  Bank 
Notes  Notes  Gold  Ooln    Ensland  Not«*Ooia 

Cancelled      Outstanding    &  Bullies        NoUa        to  Notes 

£  £  £  £  % 

7,176,159    354,012,399      28,500,001  10.4no,000        U'O 
7,697.855    354,095,927      28,500.000  10,40X000        U'O 


8.548,330  342 
3,965,043  252 
4,ei3,724  161. 
4,138,287  122 
Balance  Sheet. 

£ 
...    277.196,715 
...      43.215,684 
...       33.600,000 


354,012,399 
17,015,652 


,309,770      28,500.000         — 

,912,«44      28,500.000         — 

673.676      28,500,000         — 

.099,278      28,500.000  — 

Jane  23,  1920 

Advances — 

Other  Bankers 

Trustee  Savings  Banks 

Currency  Note  Redemption  A/o — 

Gold  Coin  and  Bollion  ._      28.500.000 

Bank  of  England  Notes.-       10.400.000 

Government  Securities  ._    331.113.194 

Balance  at  Bank  of  England        824.867 


8-3 
11-3 
17-8 
23-3 


190,000 


371,028,051 


Total     _ 


371.0;8.051 


PUBLIC  INCOME   AND   EXPENDITUBE  [OOO'g  omitted.] 

X920.  Eipendl-     Excess  of    . Loans,  Advanoes,  &a ,        Cash 

Week  to  Revenue         ture      Expenditure       Or.  Dr.  Net  4-   Balance 

June    19  £19,618  £8,117        tn.iOlt      £54,348       £65.065  -£10,717     £3,875 

June    12  16J05         10,937  o,3i5SJ         53,336        58.562     -  6,166       3,091 

June      5  33,135         54.654  21.519        103,998        83,522    -1-20,476       2,889 


eOdys.  '20-21     292,090 
82dayB '19-20    167,078 


260,033 
372,197 


Si.OSTt  1,011,351    1,053,777 
205,119    1,129,027       930,761 


-42,426  —  6,278 
198,268  —  8,853 


Tr.  '20-21* 
Tr  '19-20 
Tr.  '18-19 
Tr.  '17-18 


1920. 
Week  to 

June  19 
June  12 
June       6 


1,418,300    1,184,102        !U,!9St         —  —  — 234,1»8 

1339.571    1,665,773       326.202  6-092,709    5,766.507         326.202 

889,021    2,579,301    1,690.280  7,033,402    6,351,363      1.682.049 

707,234    2.696,221    1,988,987  7,499,604    3,616,023      1,983,681 

Principal  Items  of  Revenue  and  Expenditure. 


9.369 
12.788 
21.030 


-Revenue- 


Customs  Income  Excess  Profits    Other 

&  Excise  Tax,  <&c.  Duties,  &o.    Bevenns 

£11,097  £1,060         £4,317        £3,144 

5,116  1,255          14.047          5,887 

3.016  2.275           4.787        23.067 


-Expenditure 

Int.,<&a,       Miso. 

on  Debt    Expend. 

£2.557         £60 

3,711         316 

46-697         101 


Supply 

Services. 

£5,600 

6,910 

7.967 


80d«y8'20-21       84,660  49,248  50,795  127,387  102,625  2,235  155,173 

82dBy8'19-20       51,104  36,336  56,494  23,144  111,971  878  259,349 

Fr. '20-21*  34S,eS0  385,800  220,000  463,850  345,000  31,198  W7,M4 

Tr, '19-20  283.023  359,099  290.045  407.404  332.034  16,171  L317,688 

Tr. '18-19  162.220  291,188  285,028  150,587  269.964  11,380  2,297,968 

Ti.  17-18  110,033  239.509  220.214  137,478  189,851  11,401  2,494.988 

FLOATINQ  [OOO's 
DEBT.      omitted.] 


June 
Jane 
June 
Hay 
Jnne 


19,  1920 

.  12,  1920 

6.1920 

29, 1920 

30. 1919 


Treasury 

Bills 

£1,077.997 

1,077,1103 

1.070,a37 

1.062,022 

796,150 


Ways  6i  Means 
Advances 
4213,317 
223.817 
234,867 
221,617 
774.237 


Total 
£1,291,314 
1,301,020 
1,305,854 
1,283,639 
l,570.387t 


Natnl.  War 
Band  RoRta. 
£1.746.720 
1,745,720 
1,745,720 
1,745,720 
1,732.021 


*  iiodget  eBClmatea. 


t  Hlgnest. 


{  Bxceee  oi  reTOou. 


.June  26,  l'J20.1 


THE     STATIST. 


11  SO 


FOBEION  BJIirRS 


flo  C'i  8terlln?t— 000'?  omlttel.1 


■EICI"M. 

Aoff.  R.  ~li 
•Tniip  in,  ''(1 
JTnne  17,  '20 


m.07''         £633 

lo.ft'jq     1,071! 
in,<!'i<)      i.oso 


Total  Dlfwonnta  Olrcnlatlon  D'^n'ul^g 

£11,610  £41.9^S  E'il,<10')      "£6 '?'!3 

11,73')         2';,T!R  miA'1%        R1.7Sq 

11,709        24-214  20i,723       81.267 


on 


eZEAHO- 
SLnVAKIA.* 

M.-iT  I,"!,  "in. 

Ma.v  31,  'Pn. 
.Tune    7.  '20 


An-tro- 
.  £5"53i;l 
.      333  Si9 


Contingent 
LialiT..  on 
BTnt  Votes 

83. ''23 


D'^f-onnts 

£'!I.<!18 

31.498 

32.899 


Alliances 
£53.37H 
fll.llR 
67.293 


Oirt^nlatioo 

fState 

Notes') 

i'33'5S6', 

344.';79 

34\n89 


T)epo<dt3 
fSl-iiRB 
fi'i.769 
63,873 


DFMMARir. 

»olT  31.  '14 
Apr,  n.  '2n 
lif.iy'31.  "20 


. Cast! 

Gold  Silver 

£4,1  nn  £341 

T>.,m»  1R4 

12,638  154 


Total 
£4,441 
12,7.'i!! 
12,792 


Dl9- 

oonnt^ 
£6.197 
17.,>;31 
15,465 


Balance 

Abroad 

£73R 

9R1 

1,933 


Ctrcnla- 
tlon      Deposits 
£3.693        £47 
26,992     1.S42 
28.647     2.113 


War  SI.  Hfl 
M»y  3;.  18 


in,3sr, 

10,228 


138 
136 


10,493 
10.364 


4.399 
3,004 


3.'i63 
3.703 


24.109 
19.163 


9W 


^Oold^        Total  Ca.ih  Olronla-  ^Deposits-, 

FRANCE.                   In  Bink  Abroad  InH's  SIlTer  Bllli  tfon  PnWIo    PriTnte 

ffolY  30,  14    ...       ^£165,654^     £19(1.667   £97.766  £267.327  £T;.3'12    £37.903 

.Tnnpl?,  ijn    ...     144.171      79.131    233,1?5     69  076  1,S13  701  2  009    13R.'^7i 

June  24   "20    ...     144,384     79.131   233149     71.440  1.501.756  3032    143.121 


,Tnnc  26.  19 
.Tune  27.  18 


142,905 
134,470 


79,131   234,193     34,121 
82.484   227.327     54.321 


1.377.630 
1,142.017 


1,973    134.493 
1.48i    183.770 


eERMANV. 

»nly  23.  14.. 

June    7.  '20  . 
Juno  15.  '20.- 


-Oash- 


,       Treasury  &  Loans  &  Olrcnla- 

Qold       flilver       Total   Other  Notes  DIaconnta        Won 

£67,843  £16,727   £84,570       £5.279       £40,055       £94,545 

64,565         172     64.7,57     805.832    1,960.513  2,532,4n 

64,585  160     64,745     803.552    2,032,852  2,540,433 


De- 

po-?tt9 

£47.199 
637.516 
765.630 


June  14.    19.. 
Innel5,    '18.. 


67.575 
117.2"8 


1,001      68.576 
6,021    123,319 


422,120 
81,764 


1,451,419 
747.338 


1.413.743    524.22B 
602.103    395,237 


-Oasb- 


NOLLAND. 

Auu.    1,  14 

June  14,  -an 
,Tunp  21 .  '20 


Gold 
£13.406 

63,002 
63,002 


Sliver  Total 

£249  £13.745 

1.104  54.106 

M24  54,126 


Dis- 

coonta 

£13.422 

16,126 

15,328 


Ad- 
vances 
£10,332 
25.920 
f6,803 


Circula- 
tion 

£35,660 
P4.173 
83,143 


De- 
posits 
£1,437 

12,595 
13,123 


•'une21.  19 
•'one  22,  '18 


65.2;6 
69.803 


725 
637 


B5.941 
60.440 


11.257 
4,310 


16,905      83.498      8,639 
9.963      75,387      6,582 


ITALY. 

»nly  31,  14 
Apr.  10.  '20 
Apr.  30.  "20 


Gold 


£32,190 
32,190 


Silver 


£3,005 
3,003 


Other 
Cash 


Total 
^£46,456-^ 
35,195     21,381 
35,193     19,652 


Loans  & 
Discounts 
£25,017 
168,138 
180,782 


Circula- 
tion 
£69.204 
486,741 
501,813 


Apr.  30.  19 
Apr.  30.  '18 


32.716 
33.449 


2,955     35,671     25,792     59,938 
3,142     36.591       6,422     64.922 


375,534 
290,103 


Deposit? 
£8,887 
74,083 
74,704 

59,792 
59,650 


JAPAN. 

Aug.  1,  14 
Apr.  24,  '20 
May     8.  '20 


Gold 

£21,867 

91,657 

91,695 


Discounts 
£1,829 
38.128 
42,063 


Advances 
£7,863 
36,783 
36,971 


Notes 
£32.722 
124.440 
123,152 


, Deposits — ^ 

Public        Private 
£13,818       £1.521 
117.057         9.013 
118,766       12.114 


May    10,  19 
May    11,  18 


70.695 
85,706 


2,722 
2.680 


40,175 
22,693 


79,146 
61,934 


115,908 
67.805 


4.141 
3,802 


NEW  YORK  Loans, 

BANKS  Cash  Own  Aggregate   Diso'ts,      , Net  Deposits ,      Bioess 

A  TRUSTS.  Vanlta       Reserve  Invest.,&c.  Demand     Time         Total  Reserve 

Aog.     1,  14  ...  —         £89888   £411,238        —  —        £387,165   £1.720 

June  12.  "20  ...     £19,9061     114,822  1,024,394   £831,078  £50.033     885.694     4.764 
June  19,  "20  ...       19,2001      118.696  1,028,486     845,468    50.873     913,280     6,750 


June  21,  19  . 
Jnne  22,  18 


]g.^60t 

20.013t 


118.370  1.001 ,6'4 
112.360    902,182 


816,318 
747,416 


31.376     919.364     8.190 
31.786     813,582   13,128 


NORWAY. 

Gold 

July  31,  14      .. 

£2.960 

June    7.  *20 

8.121 

Juno  16,  '20      .. 

8.120 

Balance  Norw.  &  For.  Disc'nta  Oircula- 

Abroad  Govt.  Sees.  &  Loans  tion       Deposits 

£1,678  £493        £4.868  £6,752        £793 

3,701  679         22,869  23,397       7,867 

3.575  579         22,991  23.326       7.756 


June  14,  '19 

8,182 

4,125 

678 

18,679        23,520       4,257 

PORTUCAl. 

Mar.  31,  '20 
Apr.     7.  '20 

Gold 

£1.906 

1.906 

Sllvet 

£3.921 

3.921 

Discounts  &  Note  Oircu- 
Total       Advances      lation      Deposits 
£5,827      £17,689       £88,886     £6,722 
.5,827         17,496        91.129       5,864 

Apr.     9.  19 
Apr.   10,  18 

1,905 
1.905 

3,863 
3,191 

5.788 
6,096 

8,826        64,505      3.487 
7.818         45,502       1.675 

ROUMANIA. 

Mar.   27.  '20 
Apr.      3,  -20 
Apr.   10.  '20 

Casb 
...       £60,809 
60,809 
60,809 

Discounts 

£8,425 

8,431 

8,710 

Advances           Total           Oirculation 
£2.598          £11.023         £179,640 
2,658             11,089            179,924 
2,745             11,455            181.337 

Apr.  12,  19 

35,881 

6.223 

1,795 

8.018          105,633 

RUSSIA. 

»oiy  21.  14.. 
oot.  28,  17.. 

Total  Cash  Loans  & 

incrR  Silver  Disc'ts 

£181.892     £76,081 

378,205  1,869,569 

Oirculn.    Notes  In      Total 

»ion       Reserve     Deposits 
£163.411   £6,589  £109,911 
1.836,217   16.783     345,550 

In  Bank      Abroad 

£160,114   £14,395 

128,623   230,866 

-Oash- 


iPAIN. 

Aug.  1.  14 
Juno  12,  "20 
Juno  19    "20 


■"  Gold  Sliver 

£21.804  £29,187 

98,101  24,o49 

88,1U1  24,7o3 


Total 
£50,991 
122,7:0 
122.d0i 


Loans, 

£40,572 
85,255 
8'<,594 


Spanish  Ctrcula- 

4%  tlon 

£13,778  £77.557 
13, /7a  15B,U23 
13.  Jli   lao.z88 


Deposits 
&o. 

£18,955 
i:>,iHS 
46.340 


Juno  21, 

June  22. 

•18  .. 
18  .. 

•     80,643 
.     83.818 

28,112 
28.162 

116.780     126.632       13.773   13»,854 
111,980       63,199       13,777   llii,3/d 

35.092 
41.115 

•NEDEN 

Aug.    1, 
Juno    6. 
JuiH.  12, 

14  . 
'20  . 
•20 

Gold 
.   £5.717 
.   14.600 
.    14,4119 

Balance 

Abroad 

£6.150 

4,593 

4.548 

Bwed.  &.  For 

Govt.  8ec8. 

£1,656 

2,522 

2,622 

Disoounta       Oiroaist- 
&■  Loans             tlOD 
£7.495           £13.432 
36./8d            39  jU2 
30.4m            38  U7 

Deposits 
£3,903 
14.3W 

la,oil 

Juno  14, 
June  16, 

'19  ■ 

18  .. 

.   1S.U91 
.   14.332 

7.898 
7.297 

2,923 
6.367 

17,364            37.701 
12,1)98           U3  231 

6,007 

■WITZER- 
LAHO, 

Joly  23,  14 

.lune    7,  '20  . 
Juno  16,  '20 


Juno  14 
June  16 


Gold 
£7.202 
21,23) 
21,3^7 

18,34) 
16,JUU 


-Caab- 


Sllvei 
£768 

3.480 
3.4D3 

~2,740 
2.327 


Total 

£7.960 

24,Hd8 

_24,7dO^ 

21,083 
17.713 


Olsoonntsji 
Advances 

£4.817 

14. 4J/ 

1J„j02 


17.802 
13,867 


atoila- 

tlon 
£10.716 

J/,. 10 
3j,d3() 


362)6 
li(,U^3 


Deposits 

-42,028 
0,228 
0,04/ 


4,432 

4,918 


•  Cunvort«d  nt  21  crowns  to  £1. 

t  bot  naerr*.  t  Ooaverted  at  par  rate  of  ezchuge  approzimataly. 


U.  STATES 
FED.  RES. 
BANKS. 

.Tune  14,'20   . 
June  21, '20 


, add ,  Bills  .-Deposits.-, 

Held  by     With       Total       Dis-      Accept-  Total.    Olrool*. 

Banks      Aeents       Cash      count-'d    anceg.     Govt.       Net.        tlon. 

' £393,012 '  £420  518  £504,.500  £80,760    £4.366  £358,026  £622.442 

392,464—^   420,180  469.2'8     79-718  11,272   323,522  620,962 


June21,'19  ...    182,782     250,364   446,892  367.488    54.948  33,300  354266  497,850 
June  21,18  ...    187,363     197,514   396.222  181.254   46.494  31.892  289.030    335,590 

II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


% 

Date  Fixed 

Amsterdam 

_    4i 

July    1.15 

Lisbon    .. 

Berlin      ... 

...    5 

Dec.  23.14 

Madrid    .. 

Berne 

...    5 

Aug.  21.'19 

Paris 

Bombay  ... 

...    6 

Jane   16, "20 

Petrograd 

BnisselH  ... 

...    6i 

Apr.    28.'20 

Rome      .. 

Calcutta  ... 

...    5 

June    5. '19 

Stockholm 

Ohrlstlanla 

...    7 

Juno  25.'20 

Toklo      .. 

Copenhagen 

...    7 

Apr.   16,'20 

Vienna    .. 

% 

Data  Flnfl 

61 

»an.  16,14 

6 

Nov.10,19 

R 

Apr.    8,'20 

6 

iQly  29,14 

6 

May  12.'20 

7 

Mar.  18,'20 

603 

Nov.  18,'19 

6 

Apr.  12,16 

III.— FOREIGN 

EXCHANGES. 

LONDON  ON— 

Juno  25,  "20 

June  IB,  '20 

June  11.  '20 

Juno  4,  '20 

Berlin    

.  Cable 
.  Cheques 

14700. 
45fr.  45c- 

154ai. 
43fr.  250. 

1.57m. 
49fr.  370. 

170m. 

48fr.  80O' 

.  Cable 
.    do. 
.    do. 

23kr.  6  1 
loa.  O'o. 
64lr.50 

23tr.  70 
lia.  03o. 
651r.  50 

23b'.  40 
lOa.  910. 
701r.  25 

22kr.  R2» 

109.  690. 

Italy 

671r.  00 

Lisbon  and  Oporto 

do. 

Hid. 

lid. 

13d. 

10}d. 

New  York    

.    do. 

13  97 

t3  97i 

(3  95t 

(3  90? 

.  Cheques 

13  93 

«3  93 

(3  96 

(3  91i 

Norway     

.  Cable 

23kr.  03 

22kr.  70 

22kr.  10 

22kr.  18 

Paris 

.  3  mos. 

47fr.  950. 

50  fr.  90O- 

62fr.  93). 

52fr.  07o. 

.  Cable 

47fr.  70o. 

49  fr-  90o. 

61fr.  930. 

6llr.  079. 

8pain  (Bank  places)  3  nios. 

43H. 

43Jd. 

433d. 

43!d. 



.  Cable 

23P-  77 

23P.  91 

23p.  95 

23p.  35 

Sweden 

.     do. 

Wkr-  07 
22fr.  250. 

16kr.  18 
22fr.  370. 

lOkr.  10 

22  fr.  200 

181rr.  19 

21  f».  IOC 

.  Cable 

211r.  80o 

21tr-  670. 

21fr.  70o. 

2Ur-  450 

OH  LONDON— 

June  25,  '20 

June  18,  '20 

.luaell,'20 

P»i 

.  8i?ht 

97iPl. 

97lPi. 

97»Pl. 

97tP!. 

.  Cheques 

lia.  07o. 

US.  03So. 

lOfl.  830. 

12.107fl- 

Athena  

.  Cable 
.  Transfers 

32dr.  10 
Is.  lOd. 

33dr.  15 

\i  lotp. 

33dr.  12 
23.  Oid. 

25<lr.  221 

Bombay    

28.* 

Brussels    

.  Cheques 

45f.  47o. 

47  f-  83o. 

43f.  25'- 

25«.  2210 

Buenos  Ayres 

.  Transfers 

57M- 

571d 

5%\i. 

47.58a. 

Calcutta    

.     do. 

Is.  lOd. 

is.  1011  d. 

29.  Old. 

28.* 

Ohristiania   

.  SI  At 

23kr.  07 

22kr,  62 

22kr.  10 

18.169k», 

.     do. 
.  Cable 
.  Transfers 

23kr.  85  ' 
8?ini. 
3a.  7d. 

23  kr.  65 

850:1. 
-33.  Mid. 

23^.  41 

92n3 

33.  8d. 

18-159k» 

Helsin^fors  

25m.  22} 

— . 

Italy 

.  Si?ht 

eilr.  250. 

65lr.  25"- 

701r.  75 '■ 

251.22io. 

Lisbon  .' 

.    do. 
.    do. 
.    do. 
.  Transfers 
.  Cable 
.  Si?ht 
.  60  days 
.  Cable 
.  Cheques 

Hid. 
is.  101. 
23P.  77 

601 
14  52 
«3  961 
(3  94 
»3  97 
47f.  750. 

lUd. 
Is.  10l?l. 

23p.  8 

631d. 

(4  54 

(3  91 

(3  83V 

(3  971 
49f.  87io. 

1231. 

23.  OH. 

23p.  93 
59^r 
(4  49 
(3  91J 
(3  90 
(3  92} 

51'-  5-;o 

63W. 

Madras 

28.» 

Madrid 

25p-  22> 

Montevideo 

514. 

Montreal  

•4  331 

New  York 

— « 



(4  83> 

Paris 

25(.  22  9 

Rio  de  Jaoeiro    .. 

90  days 

14 ',3 

14jd. 

l^"',. 

16d. 

Shanghai  

.  Transfers 

43.  lOd. 

5-!.  0,1. 

4i.  lOH. 

— 

Sight 

29.3id. 

2s.  ZlA. 

23.  3Jd- 

— 

Stockholm    

do. 
do. 

18l:r.  08 
21(.  77-;. 

18^--  15i 
21f-  87Jc. 

laSr.  09 
21f-  67.1 

18-159k» 

Switzeriand 

251-  22^. 

Valparaiso    

90  days 

ll,Sd. 

ll>jd. 

181., 
24-58A. 

Yokohama    

.  Siaht 

2".  6?'!. 

23  651. 

23.  31 

•  Fixed  at  Rs.  10  to  the  gold  sovereign.  Pebrutry  2.  19^0 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheque3 
Buenos-Aires,  cheques ... 
Ohristiania,  cheques 
Copenhagen  .cieques    ... 
Qree-je,  che  pies 
Hongkong,  cheques 

Italy,  sight  

Lima,  cheques 

Manila,  cheiues 

Montreal  

Paris,  sight         

Petrograd,  sight 
Rio  de  Jaoeiro,  cheques 
Shanghai,  cheque  <         .. 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheq  lea 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheq-ias 


^Rate  Current*— , 
.Tune  25.  '20  June  18, 


35  600. 
33-I)0j- 
105 
17250- 

16- 15'- 
12250, 
750. 

16-201. 
4-991- 

49-80C- 


36a 
33-25^- 
101-35 
17-350- 
16-30O. 
H-950. 
71c. 
17-351- 
4  9)1. 
49  60O. 


■20 


12'25%dl9o.  13%dlBc. 
12-15fr.        12  82fr. 


43-100. 
10  )c. 
51-60O. 
16-630. 
21 '850. 
6'49fr. 
19-000. 
51-500. 


4I00O. 
95-500. 
5L-250. 
16-630- 
21-870. 
5  50fr. 
19  00O. 
51-250. 


i*ar  as  UduaUy 
Qmtel 
40  20O.  fori  gilldai 
43  63)  for  1  fapaa 

26-8O0.  f)r  1  kronsf 
28  3 10.  ( ir  1  kr  iner 
19-215^.  for  Idrnhna 
74  590.  for  Mei.  (I 
5  Ht  ii-8  f)r  (1 
4-3335  (  'or  1  libra 
6O0.  for  1  peso 
Pre  nlu-n  per  (100 
5131  franis  tor  (1 
61-460.  for  1  rouble 
32-420.  for  1  milreis 
62-960.  for  1  tael 
68  770.  for  Jl 
19'30c.  for  1  pewta 
26  8O0.  for  1  kronsf 
6'18i  francs  for  (1 
20  610.  lor  1  peso 
49  810.  for  1  yen 


UaM 
»aly3 
40-2S>. 
330JO. 


26'85o. 

4340. 
6171. 

4930. 
Pat 
5'18«»- 
51-378. 

83-009. 
B7U0. 


6'18i<>- 
49-909 


•  According  to  Ouaranty  Trust  Company  of  Ne»  Ifort 


IV.— BANKERS'    CLEARING-HOUSE  RETURNS. 


Name. 

Week. 

1920 

BlRMZSoaAM  ... 

.Tune  19 

Bristol  

,  19 
.,      19 

DnBUS      

LEBD3       

„      19 

LEIOB.^TRtl 

„      19 

LIVEIIPOOL       ... 

„      19 

M^scirearKR 

H      19 

NEWOASrLE     ... 

„      19 

NOTTISailiM 

„      19 

SSEFPIKbD        ... 

..      19 

LONDON- 

1920. 

TOWN      

MffTrtOPOUTiN 

..      23 

COOVTRT      

„  23 
..      23 

TOTAb      

Amount.    |  Inc.  or  Dec*  |  1920  Agg. 


loo.  or  Use* 


(In  £'B  sterling  OOO's  onltted.] 


£910)3  + 

41.6)3:  + 

220  914  + 


619.042 
3).077 
71.821 


45,431 

34-537 
423.131 
795,35) 

61,103|  + 
29.365  + 
40,2i3!  + 


£12.180 
11911 
43.117 
17,519 
12,733 
151.932 
421914 
32.830 
138 '.4 
11.412 


+  201.838  I  18.319  033;+  6,6)3.863 
+  2.932  1,055,955+  233,035 
+        7.122         2013  4031+       612,3)3 


% 
62-0 
38-5 
28  0 
831 
83-9 
650 
+  114  7 
+  63  2 
+  86  8 
+   39  8 

^  725 
1-  2)1 
+   31-0 


728,940 +_2n.892     I  19,3)1.4531+     7,311,7961+   64-8 

•  (.;ompare>J  witti  a  year  ago. 

-FREIGHTS.— According  to  Measra-  J.  0-  Gould,  Angier  and  to 


HOMEWARDS. 


1920 

Juno  tb 


1920      1913 

uuc.-18-Iuae27 


Alei.ton.K.     ...    40/0  —  — 

AuBt.  toU.K.      ...176/0  —  32/0 

Aioll  to  L.U.A.R.         —  —  9/9 
Bombay  to  p.p.       100/0l-w-110/0d.«aO/0 

UurmaU  to  U.K.            —  140/0  2)'0 
Oalout.to  p. p. (lute) 
O.h- 


H-'TUwr.ircls.-""!'   19!0  1920   1913 
C.i!.Atl.PortJtoL,'pl./uo"25'unol8Jane27 


Danube  to  U.K. 
Odessa  to  L.K.A.Ii.     — 
K.  Piste  to  U.K.        103/0 


1100 


9/0 
17/0 


fcotton,  lOOIb.) 
0.8.  to  U.K.  (gr.)  13  6 

auir  Ports  to  U.K.Ooat. 

(ootton^graln)...        15''8 
OUTWARDS-OardlBw 

Aden     — 

Oolomho  ...        — 

Port  Said  ...  53/0 
Blrer  I'lats  ...  — 
St.  VlQoaot     ...       32 '6 


33  4 


14/0 

— 

15/0 

12/0 

63/0 
35/0 

liTs 

9 '8 

20/0 
9/a 

B 

llOi) 


THE     STATIST. 


[June  26,  1920. 


VI.-WH(  LESALE  PRICES    OF    COMMODITIES. 


M£TAL$,  MINERALS,  &c. 
Iron — Scotch  pi'j  warrants 

—  Afiddlesbro'  warranta      

—  Hpmat'te 'H  arrants     

—  St^flonishire  bare,  London 

—  Coirmon  bare 


.ton 
.ton 
,ton 
ton 
■ton 

St?el  Rails     ton 

Galvanised  Sheets   ton 

Copper — Standard    ton 

Tin — English  Ingots   tor 

—  Straits  tor 

Tinplates.  I.C.  Coke,  S.  Wales... boj 

Lead— Soft  Foreipn  tor 

Spelter — Ord.  Foreign  tor 

Quicksilver    (751b.)     bottlf 

Aluminium  tor 

Antimony — Rcgulns  Forei^  ...tor 

—  Encrliiih    ." ton 

Coal — rbesf)  Yorksbire    tor 

—  Steam  (bestt  Xewcastle tor 

CHEMICALS,  OILS,  Sc. 
N.  of  Soda — f.o.b  Chile,  per  quintii 

Soda — Crrstalsei  \\h3if tor 

Copra — Malaj  and  States  tor 

Gambler — Good  marks  cwt. 

Indigo — Bencal  eood  to  fine  ....lb 

Linseed  Oil — Raw tor 

Linseed — Calnntta,  spot   tor 

—  Cakes,  tl.K  trade,  es mill  ...tor 

Olive  Oil— Spanish    tor 

Palm  Oil — Ijasos tor 

Petroleum — American      gallor 

Rape  Oil— Refined  English  tor 

Soya  Oil— Eefined tor 

Tallow — Imported    cwi 

Turpentine — .\merican  cwt 

Rape  Seed— Toria tor 

Rubber- Para,  spot   lb. 

—  Fine  plantation  fstnrl.ci-epe)  lb. 
■ —  World's  Product! on'>  Apr.  tonf 
Shellac— T.N.  (Iranffe,  fair  ...cwt, 

TEXTILES. 
Cotton- Middlintjiipland    lb. 

—  Esypti.an,  ?ood  fair lb, 

—  Pemambiico  fair  lb. 

—  Midland  TTpl.  ICew  Tork lb 

—  Stock,  Liverpool  (June  18)  bale> 

Flax — Petro^nid.  Yarnpol    tor 

Hemp — New  Zealand    tor 

—  Manila.  Fair  ton 

Jute — Finst  Marks   ton 

—  Bed  SCO   ton 

Silll- Blue  Elephant  lb. 

Wool— Pt  Philip  unwashed  ay.  lb. 

—  Lincoln  Half  Ho^    lb. 

Hides— En?.  Ox.  best, 70  lb.  up  lb. 
Leather — Dressin._' Hides  lb. 

VEG.  FOOD,  CORN,  fie. 
Wheat— Visible  supplv  U.S.   ...bus. 

—  Ked,  price,  N.T.  'eOlh.... bushel 
— Eiialisb  Gazette,  aver,  480111.  qr 

Flour— G.R 280lh. 

Barley— Eng  Gaz.,  aver.  4001b.  qr. 
Oats — En?.  Gaz.,  aver.  312  lb.  qr. 
Maize— N.T.  (new  bushel1....561b! 

—  Amer.  mixed,  Liverpool... 4801b. 

—  La  Plata    4801b.  qr. 

Potatoes— Good  En^jlish  ton 

Rice — Bassein  '. cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— best  2,0181b.. ..load 

Hops— English cwt 

ANIMAL  FOOD. 
Beef — Argen.,  chilled  hndqre....81b, 

-  Scotch  sides  gib 

English  81b! 

Mutton — Scotch  wethers 81b. 

—  English  wethers  81b. 

-  New  Zealand  frozen  81b. 

Pork — English  and  Irish 8ib! 

Bacon — Irish,  delivered  cwt. 

—  Danish   cwt. 

—  Canadian,  ex  Port '....cwt! 

— •  American  ex  Port    cwt. 

Hams — Amer.lon^  cut,  ex  Port  cwt, 

short  cut,  ex  Port cwt, 

Lard^Amer.  boxes,  ex  Port  ..  cwt 
Butter— Danish  cwt. 

—  French     cwt.' 

—  Australian  cwt 

—  New  Zealand     .......cwt. 

Cheese — Can.Tflian   cut 

—  United  States   ........cwt! 

—  Dutch     cwt' 

SUGAR,    COFFEE,   TEA,'  &c. 

Sugar— Imports  to  May  31  ,,,cwt. 

—  Home  consump'n,toMay31  cwt. 

—  In  Bond  May  31    ....  cwt 

—  Price,  .T.ava,  96°  Pol cwt! 

^  —  Yellow  crystals     cwt. 

—  r—  Tate's  Cubes.  No.  1 cwt. 

Cofree— Imports  to  May  31  ...cwt.' 

—  Homeconsumpt'ntoMaySlcwt 

—  Exports  to  May  31    cwt 

—  In  Bond  May  31     cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt 

—  —  Brazil  (Santos)  Good  ...cwt 
Tea— Imports  toMay  31 n,. 

—  Home  consump'n.to  May  31  lb* 

—  Exports  to  May  31 lb' 

—  In  Bond  May  31  lb.' 

—  Price,  Indian,  I'ek.  Soug.  gd  lb' 

Ceylon,  Pek.  Soug.  Ord.    lb! 

Common  Congou     lb* 

Cocoa— In  Bond  May  31    ....'!.'cwt' 


JUNE  25,  1 920.     JUNE  27,  1919.    JUNE  30,  ISM. 

??3/g IRB/O 57/0 

217/6 160/0 51/0 

960/0 190/0 61 /n 

£33  10 £2u  ir £8  10 

J30 £20  m £6  13 

«f3 £15 £6  2/6 

■•  £54 ...  m-m  10    £16 17/1 

'53  fi  £37  5-£87  in  £86 

£244  6 £233! £142  15 

£255-£26.'-) £238  10, £139  10 

-•£3i-£3j'/S::!!!:.^2f«if'?i!::"«°*-i?'? 


.£39  5- £41  E 
.  £21— C21  in 

£165 

£'i0 

£66-»:58 

37/2—38/2 


£38  10— £39 
£18-£18  10 

£15r 

£4? 

£45 

28/6-34/6 


.  50/2—56/21 40/0— 45/C 


£19 
£21  7/9 
....  £7 
....  £82 
.£27  10 


17/P 
.14/C 


£57 

2/1? 

£88 

£95; 

.  7o;o-88/ci 

150/0' 

£3? 

nut 

2/0! 

27.850 

840/0 


-15.'e 9/r 7/4 

eli°,'o  -  129/0-130/1^ 42/6-45/0 

•^^^.lOi £56  10  623  15-£24  7/6 

-49/0 47/Fi 16/lOJ 

'-1B/8, 9/0-]0/P| 3/2-3/8 

"7  10! E12f! £25  5 

«9  ...  £48~£48  10 £13  16/9 

£20 £1P  ...     £7  17/6-£8 

nom  £49  10 

£82 £31  10 

1/4'  7id. 

£104 £32 

£7f £24  10 

82/0-105/0  29/3-33/3 

■98/r  33/7S 

£45 £13  5 

2/4!  2/9J 

1/9'  2/2 

31.166 8.467 

.  380/0—385/0 63/0—64/0 


..    28  93d 

5200d 

..  3093d- 
..  37.75c 
•  .l,n3,89t 


£66 

£69 

£63 

£42 

....     32/0 

S/9 

2/3! 

....    i3Sd 
•  4/0-4/6 


..20'32d 
..26-84d 
■  .22'92.:. 
...34'95e- 
610.^40 
...    nom 

£5; 

••£54  11 
•  •£55  1( 


25/0 

3/5! 

..1/7! 


46,098,000 

3:0. 

73/1 

63/6 

95,6 

65/1 

nom. 

Qom. 

73/C 

t42P/0! 

48/6 

33/0 


6/8 

10/0 

10/0 

10/6 

10/6 

10/6 

....  10/0—15/4 


2/7-3/3 

....  24.520.00C 

237ic. 

■ 73/3 

44/3 

G2 

48/7 

199 

63/9 

(0/0 

19B/B 

25/0 

53,'0 

176/0 


7-.53a. 

8-75<'. 

7-73<l. 

....    13-250 
....   934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11/3—11/6 
UJd.-l/O 

, 1/05 

7Jd. 

...  1/4-1/8 


6/8 


-  34,640.000 

67}c. 

34/3 

28/6 

25/4 

20/0 

76ic. 

32/4 

25/9 

.  70/0—75/0 
....  7/0—7/3 
.  14/0-17/8 

82/6 

....£6  5-£7 


-7/2 
8/6 
8/6 
8/0 
9/0 
7/8 


3/8—3/10 
4/6—5/0 
4/2—4/5 
5/8-6/0 
4/6—5/4 
2/4—3/2 


10/8i 3/6—4/0 

1220/0'.. 190/6 60/0-74/0 

184  0-186/01....;;  72/0—74/0 

i90/0-192/ol 75  0-79  0 

'  ="'0-190  01 71/0-74/0 


tl87/0 

tl87/0 

tl84/0 

tlR4/0 

tl58/6, 

303/4 

303/4 

303/4! 

303/4' 

tl45/0 

tl45/0 

n4S/0 


..  170/U— 191/0 


Controlled 
252/0 


61/9—52/9 

-  117/0—120/0 

••    96/0-108/0 

••    98'0— 110/0 

i- 108/0— 114/0 

160/0—164/01 66/0—68/0 

144,8 — 

144/8' 53/0—64/0 


....  13.693.508: 13.177,654 19,777,254 

•••.  10.5z.^,551: 12.367.203' 17,272,000 

"..    9,093,000 7,393,000: 6,306,000 

120/0 36/0! 10/3 

112/0; 67/9' 12/6—14/0 

^110/01 64/9 18/0 

396.f82 583,219' 720.360 

123.860 129,725 141,410 

187,576; 107.671' 340.250 

•"•;--,„81f,000! 959,000! 484.000 

•  148/0— 170/0  ...  145/0—155/0 80/0-93/0 

•110/0-118/01 65/9' 41/6 

•.•■180,686,941! 186,141.677l..    123.230,277 

•..•152,173,279 144,914,140—    155.447,972 

18,758,377' 10.870,350 26,561.765 


221,471.000 

6d 

6d. 


1.305,000 


Grenada  good  to  fine   cwtji'lS/o'llS/On' 


.151.589,000 

1/4 

1/4 

1/4 

.1,119.000 
85/0 


78,292,000 

8!d. 

8id. 

5!d^ 

-.   309.000 
•  62/6-66/11 


listlmated. 


t  New. 


}  Decontrolled :  Price  Ex.  Factoiy. 


VII.-RAILWAY  REVENDE  STATEMENTS. 


Period 


Canadian  Paclflo ipr, 

„      J  ~             4  mot.lio       Apr. 
Grand  Trunk     .;. Upr. 

4  mot.lio       Apr. 


Qross     I    -f.  or  —   I 

«15. 929,000 +2.820,000 

69,117,000  +9,641,000 

fcl.  126.600  +    £li  4,800! 

4.304,600  +    326,300, 


Net 


+  or. 


»2,311i.000i+  »J63,uu0 

6,600,000  —  662,000 

£69,600  —  £S5,700 

Dr.165.600,-  272.700 


VIII —RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•«•  No  traffic  statemenu  are  noa  jnMiskeii  by  tht  Home  Railuiayt.  On  AwiHtt  5, 
1914.  "i<  Oovemment  asmmtd  control  of  the  raUxcdy!  of  Oreat  Britain  under  uirranl, 
renewable  weeUy,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  Tlu  Irish 
railways,  similarly,  were  taken  over  as  from  Janttary  \.  I917. 

TZZTTTI  Week  or      Miles  Sross         +  or  —  on  No.      Aggregate     -(- or  —  on 

IMUIAM.      I  Month.      Open        Receipts.       Tear  Ago.    Wks     Rooeipta.      Tear  Ago 


Assam  Bengal 
BarsI  Light  ... 
Bengal  cSiN.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda' 

Burma  , 

Del  Um.  Kalk.i 
East  Indian  ... 
Gt.  [ndian  Pen 
Madras  &  S.M, 
Nizam's  Gnat. 
Roh.  &  Karao, 
South  Indian 
South    Punjab 


May 
May 
May 
Mav 
May 


June     1; 


Nray 


COLONIAL 


Can.  Northern 
Dan.  Paclflo 
Grand  Trunk 
Ma^honaland 
Mid.  W.  Aust 
NewCapeCeot. 
Rhodesia  Rlys. 
Temisconata... 
W.  Pass.&Yuk 


Junft     12 

■bine 

Juno 

May 

\ray 

Maf 

May 

Feb. 


FOREIGN. 


.Tune 
■Tune 
■Tune 
Mar. 
Xpr. 
May 
Mar. 
Got. 
Aug.' 


Argentine, 
Arg.  N.  East... 
Arg.  Transand 
B.  A.  &  Pacific 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Argent. 

Do. 
Cord.  Centra! 
Entre  Ri09   ... 

Brazilian. 
BrazllOt.Sonth 
Brazil  Railway  Dec. 
Qt.  W.  Brazii'.lune 
Leopoldina  ...  Tuns    19 

Mogvana  |Deo. 

Dec. 

■fnne    20 
Deo 
May 


June 

1? 

752 

June 

IP 

111 

Tone 

IP 

3,538 

Tunc 

1? 

3,792 

Tune 

13 

Net 

Tone 

20 

1,882 

Tune 

20 

Net 

Apr.' 

190 

Tune 

19 

3,305 

Tune 

19 

Net 

Tune 

19 

1.205 

lune 

12 

811 

993 

118 
2.066 

158 
2,695 
2.871 
1.342 

239 
2,771 
3.121- 
3,152 

900 

576 
1.852! 

716 


Vpr. 


19 


Paulista 
San  Paulo    .. 
Sorocabana  .. 
S.of  BahiaS.W 

Chilean  and 
Peruvian, 
Antofagasta ...  Juo' 

Arauco ^pr. 

Nitrate(2wk9.)  -Tum- 
Peruvian  Corp.  ^lay 

Taltal    !-May 

Cuban. 
Cuban  Central 
Havana    Cent. 
U.  of  Havana 
W.  of  Havana 

Urug:uayan. 
Gent.  Uruguay 
„     (E.  Ext!)  -'11110 
„     (N.  Brt.1  J'>"e 
„     (W.Ext.)  'line     19! 
Mid.    Uruguay  -Miy 
N.W.  Uruguay  Jlay 
Urug.  Northn.  May 
Miscellaneous 
Alcoy,Si  Oaudia  June    ]9 

Bilbao   May 

Bolivar M.iy 

Oolomb.  Natnl.  May 
Costa  Rica  ...  <i-Pr. 
Dorada  Ext....  Apr. 
Egyptian  Delta' Miy  31 
Gt.  S.  of  Spain'Juiia  \% 
La  Guaira&Oa.  M.iy 
Ottoman  Ry...  luu' 


.Tune  12 

•Tuue  19 

June  19 

June  12 

Tunc  19 
19 
19 


PataguayCent 
Puerto  Oabello 
Salvador 
Santa  Pc  Prov. 
French  Rys. 
S'm'ua&S'ti'go 
?afra  &  Huelva 


TRAMS. 
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An    American 
Banking  Connection 

To  those  interested  in  the  development 
of  trade  with  the  United  States  and  the 
estabhshment  of  permanent  markets  there, 
a  banking  connection  will  be  valuable  to  the 
extent  that  its  American  service  is  efficient 
and  comprehensive. 

The  Guaranty  Trust  Company  of  New 
York  offers  its  facilities  for  complete  inter- 
national banking  to  firms  of  standing  engaged 
in  the  American  trade.  Its  financial  service 
is  based  upon  the  unusual  comprehensive- 
ness of  its  organisation  in  the  United  States 
and  the  knovv'ledge  of  the  needs  of  British 
industry  and  commerce  which  it  has  gained 
in  the  twenty-three  years  it  has  been  estab- 
lished in  Great  Britain. 

Guaranty  Trust  Company 
•     of  New  York 

32  LOMBARD   STREET,   E.C.  i 


WEST-END  OFFICE 

5    Lower    Grosvenor 

Place,  S.W. 

NEW  YORK  PARIS 

Psud-up  Capital  &  Surplus 
Total  Assets  more  than 


LIVERPOOL  OFFICE 

27    Cotton     Exchange 

Buildings 

HAVRE 


BRUSSELS 
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THE  IRISH  CONFLICT. 

!Mr.  TnoM.\s  is  iloiiii^'  jKitriotic  work  beyond  all  praise, 
and,  unfavourable  as  things  loo-k  at  present,  we  most 
earnestly  liope  that  he  will  succeed  in  bringing  about 
some  kind  of  tolerable  settlement.  If  we  were  to 
take  the  Piime  Minister's  d3fence  of  his  own  attitude 
as  his  last  word,  matters  would,  indeed,  look  almost 
flesperate.  But  Mr.  Lloyd  G?org6  has  been  a  long 
time  now  before  the  public,  and  we  all  have  learned 
to  know,  that  he  changes  his  attitude  as  circumstances 
t:41  him  that  it  is  a<lvisali!e  to  do  so.  We  are  not, 
therefore,  quite  impressed  W  Mr.  Lloj'd  George,  and, 
particulaj'ly^  his  very  earnest  and  even  threatening 
language  ceasas  to  be  as  alarming  as  at  first  it  sounds 
when  We  call  to  mind  how  readily  he  dodges  when 
dodging  seems  to  be  better  than  consistency.  That 
we  are  not  talking  aitogetlier  without  som;  ground 
for  doing  so  we  ask  our  i-eaders  to  follow  us  in  putting 
l>efore  them  a  very  brief  account  of  liow  the  trouble 
in  Ir3land  arose,  and  to  what,  in  reality,  it  is  due. 
We  shall  be  brief;  and,  therefore,  we  ask  our  readers 
to  cast  back  their  iiuikIs  to  the  pericxl  imm?<liately 
})efore  the  War,  wjien  Mr.  Asquith's  Home  Rule  Bill 
seemed  certain  to  he  cariial,  and  when,  therefore, 
the  Orangemen  made  up  their  minds  that  tli?y  would 
HI  [leal  to  force  to  defeat  the  then  Governinent  of 
the  British  Emj)ir>.  The  Orangemen, -it  will  Ix;  well 
to  remember,  consist  largely  of  wealthy  jieople. 
Amongst  tiieni  are  men  holding  high  positions  in  the 
|)ublic  servic:\  in  rarliiunent,  and  in  wealth.  .And 
they    are  constantly    telling   us  that    while  the   great 


majorit,y>of  the  Irish  people  are  rebels  at  heart,  they, 
the  Orangemen,  are  always  loyal.  Well,  their  loyalty 
just  before  the  War  began  was  shown  in  a  large  sub- 
scription by  the  lando\vners  of  Ulster  and  the  great 
merchants  of  Belfast  for  buying  munitions  of  war 
of  all  kinds  which  were  to  be  used  to  prevent  Mr. 
-\squitirs  Government  from  cariying  out  the  l^aw  that 
was  just  alx)ut  to  b?  placed  upon  the  Statute  Book. 
The  aiTiis  were  imported  into  Ulster  under  the  verj' 
noses  of  the  British  Fleet,  and  they  were  even 
received  and  i>assed  further  inland  by  men  who 
boasted  that  tlrey  were  in  the  sen-ice  of  the  Gctvern- 
ment,  and,  furthermore,  who  held  important  positions. 

Then  there  came  the  pronouncement  of  the  cavalry 
gen3r;il  at  the  Curragh,  and  of  his  three  subordinate 
colonels.  This  alamied  Mr.  Asquith.  His  Minister 
of  War  resigned,  and  Mr.  Asquith,  feeling  himself 
quite  free  to  act  in  almost  every  character,  bacame 
Minister  of  War,  and  held  some  kind  of  communic;!- 
lion  with  these  milifary  men  who  were  supposed  to 
liiive  threaten?d  that  they  would  not  fight  against 
ITster.  The  end  of  it  was  that  from  that -day  to 
this  the  country  has  never  l>een  told  what  these 
n.ilitary  men  threatened.  But  the  g?nen5l  who'  caused 
such  alarm  to  the  Government  was  not  only  retaiiijd 
in  his  pla.ce,  but  was  given  command  of  one  of  the 
armies  in  France.  Mr.  Asquith  was  frightened  by  the 
tall  talk  of  tiiese  four  n-ulitary  men.  and  he  a;mounced 
to  the  public  that  it  was  "  unthinkable  "  that  the 
Ulstermen  should  be  compelled  to  'ol;ey  the  law. 
In  this  Journal  we  were  simple-minded  enough  to 
ask  Mr.  Asquith  why  it  was  "  unthinkable  ' ' 
that  Ulstermen  should  be  compelled  to  obey  the  lav,'. 
We  even  went  so  far  as  to  ask.  If  Ulstermen 
ai'e  free  to  break  the  law,  is  not  every  other 
man  anywhere  in  the  United  Kingdom  equally 
free?  We  got  no  answer.  But  when  th?  present 
Prime  Minister  came  to  be  the  head  of  th=  Govera- 
meiit  he  agaiii  repeated  that  it  is  "unthinkable" 
tliat  Ulstermen  should  be  comp?lIed  to  obey  the  law. 
.Vccording,  then,  to  two  Prime  Ministers  of  the  British 
iMupire,  two  Prime  Ministers  succeeding  one  another 
immediately,  Ulstemien  alone  amongst  the  subjects 
of  the  Crown  not  merely  are  free  to  disobey  the  law, 
but  it  is  eveJi  unthinkable  that  they  should  be  com]>ell?d 
to  obey  th?  law.  Now  if  that  is  so,  we  would  in 
all  seriousness  ask  loyal  British  subjects,  wherever 
they  may  be,  Can  we  with  any  consistency  declare 
that  the  Ulstermen  are  free  to  set  the  law  at  defiance, 
nay,  that  eveh  it  is  "  unthinkable  "  that  force  should 
be  used  to  make  them  obey  the  law,  while  the  great 
majority  of  Irishmen  are  told  that  not  only  must  they 
ol>ey  the  law,  but  that  monstious  infractions  of  th^a 
law  will  be  made  under  Government  authority  a.gainst 
the  great  raajority^of  the  Irish  people?  Even  such. 
aggra:Va.ting  and,  at  the  same  time,  stupid  offences 
are  committed  by  the  Government  as  the  shutting  wp 
of  fairs,  less,  jjerchance,  Irish  Nationalists  should 
have  an  o]5portriinity  t;o  sell  their  cattle  on  favourable 
terms.  According,  then,  firstly,  to  Mr.  .Asquit!i,  and, 
secondly,  to  the  present  Prime  Minister.  Ulstermen 
are  perfectly  free  to  set  the  law  at  open  defiance,  and 
nobody  is  justified  in  calling  them  to  accoimt,  while, 
on  the  other  hand,  not  only  are  the  great  majority  of 
Irishmen  compelled  to  obey  obnoxious  laws,  but  are  ex- 
pected to  assist  the  (jovernmeni  in  conveying  into 
Ireland  ailill(>ry  whicli  may  conceivably  Ix.'  used 
against  themselves. 

That  is  the  way  in  which  just  mow  w?  are 
governing,  or  rather,  pretending  to  govern,  Ireland, 
in  which,  in  real  truth,  we  are  (I?lil)erately  endeavour- 
ing to  drive  the  i)eople  into  ojien  resistance.  And  we. 
are  askwl  to  telieve  that  Mr.  Lloyd  George  is  very 
unwillint,'lv  <oinpelIed  to  use  force,  which,  by  the  way, 
h  •  exjiects  us  to  lie  silly  enougli  to  believe.  The  real 
condition  of  Ireland  is  a.  disgiiu'e  to  this  country.  It 
always  has  lxv»n  a  disgi-ace.  But  it  is  especially  a. 
disgrace  just  now.  And  it  is  so  at  a  time  when  the 
condition  of  Kiirope   is  mure  alinuing  than,  perhaps. 
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it  ever  has  b>?n  since  tlie  Dark  Ages,  as  they  were 
called,  which  followed  the  fall  of  the  Western  Eoman 
Empire.  In  fict,  there  has  not  b?en  in  Europe  any 
condition  so  alanning  as  that  with  which  we  are  now- 
con  front  ?d  since  the  occupation  of  Constantinople  by 
the  Turks.  Yet  men  who  ask  us  to  believe  that  they 
are  interested  in  the  counti-y  because  they  ar?  rich, 
men  who  have  never  done  an  honest  day"s  work,  men 
v.ho  are  incapable  of  doing  an  honest  day's  work,  are 
d.^liberately  and,  as  it  were,  malignantly  prejiaring 
for  the  ]3eople  who  are  faolish  enough  to  tolerate  the 
Government  trials  such  as  may  try  most  seriously  the 
strength  of  tlie  Empire.  W;.  do  not  mean  that  Ireland 
alone  is  able  to  try  the  strength  of  the  Empire.  But 
how  many  people  in  Europe  believed  in  ijither  June 
or  July  of  1914  that  the  gi'eat  Gennan  Army  would 
iie  compelled  within  less  than  five  y?ars  to  throw 
down  its  amis  and  refuse  to  fight;  tiiat  the  Kaiser 
would  be  ccmp?lled.  to  seek  refuge  in  Holland': 
or  th;it  the  Holy  Eoman  Empire,  as  it  used 
to  be  caUed  until  the  great  Napoleon  compelled 
the  name  to  b?  dropped,  would  be  wiped  completely 
otit  of  existence?  Yet  these  things  have  happened 
before  our  ey;s,  and  w.j  would  commend  them  to 
those  working  men,  whether  they'are  receivers  of 
wages  or  receivers  of  profits,  who  really  make  th-e 
greatness  and  prosperity  of  the  Empire,  and  who, 
in  their  vague  confidenc-s  that  England  is  all  right, 
are  rushijig  to  trials  the  magnitude  of  which  nobody 
at  prz'sent  seems   capable  of  m.easuring. 


THE  WORLD'S  MONEy  MARKET. 

The  Reserve  Banks  of  th-  United  States  have  for  some 
time  past  been  taking  very  active  measures  to  check 
speculation  throughout  the  country.  Our  readers  are, 
of  course,  aware  that  America  did  not  enter  into  the 
late  War  \mtil  very  late;  that,  in  consequence,  there 
liad  been  a  vei-y  conspicuous  increase  in  business ;  and 
that,  as  a  natural  result,  the  country  accumulated 
surprisingly  large  wealth.  Furthermore,  it  is  always 
io  \ye  borne  in  mind  that  there  had  been  a  veiy  serious 
banking  breakdown  in  the  year  1907;  that  it  "had  very 
grave  i-esults:  and  that  it  so  impressed  the  minds  of 
the  .\mericau  j>fople  that  competent  persons  were 
sent  to  Europe  to  examine  into,  and  to  re|!ort  upon,  the 
measures  adopted  by  the  principal  Governments  cf 
Eui-ope  in  regard  to  banking.  The  reorganisation  of 
the  banking  system,  however,,  was  not  undertaken 
actively  lentil  President  Wilson  actually  assumed  office. 
Then  he  very  propei'ly  called  a  special  meeting  of 
Congress  and  request'el  it  to  take  the  necessary 
measures  to  put  the  whole  banking  system  of  the 
country-  in  proper  order.  We  studied  the  measrn-es( 
taken  at  that  time  carefully  in  this  Journal,  and  from 
time  to  tinie  we  have  called  attention  to  the  sub- 
sidiary measures  adojited  by  Congress  to  impi-ove,  as 
far  as  circumstances  seenied  to  make  necessary,  addi- 
tional improvements.  The  new  Bill  was  the  first 
measure  taken  in  hand  by  Congress  when  President 
Wilson  was  elected,  and  Congress,  as  well  as  the  whole 
country,  fully  recognised  that  the  question  was  one 
of  the.  gravest  imjiortance,  and  that  the  l>est  atten- 
tion of  Congress  should  be  given  to  it.  Therefore 
the  two  Houses  gave  up  their  time  to  make  the 
nreasure  as  satisfactory  as  it  appeai'ed  possible  to  them 
to  make  it.  Upon  the  whole,  the  measures  adopted 
wei-e  approved  by  the  country.  The  pul)li:  saw  that 
the  Great  War  in  Europe  would  inevitably  inrpc^-ei-ish 
the  Eui-opean  continent;  that,  consequently,  an  excep- 
tional o))portnni(y  was  offered  to  the  United  States, 
irot  only  to  increase  its  own  wealth,  but  also  to  accirnru- 
iate  means  whi.-h  w-ould  enable  it  to  help  Eui-ope  in 
its  stricken  condition.  It  is  unnecessary  to  remind 
our  reader's  how  wonderfvd  was  the  gr'owth  of  busi- 
ness in  New-  York.  The  new  banking  measur-e  became 
voiy  jiopular;  the  couiitry  jumped  to  the  conclusion 
that  serious  money  market  troubles  were  guarded 
agair.st ;   and  ever  sin?e   then   the  country  has  been 


carrying  on  business  on  an  extraordinaiT  .scale.  Of 
corrrse,  it  is  unnecessai-y  to  say  that  this  action  of  the 
Unrted  States  was  most  favourable  to  Eur-ope.  In  the 
first  place,  it  enabled  the  United  States  to  lend  to 
Europe  much  more  than,  under  ordinai-v  conditions, 
it  probably  would  have  thought  it  safe  to  do.  In  the 
second  place,  everybody  in  tJie  United  States  was 
encouraged  to  -ivork  as  "hard  as  they  could  to  supply 
Eur-ope  with  all  the  means  irt^essary  to  carry  on  the 
War.  And,  in  the  tlrird  place,  it  is"  hardlv 
necessar-y  to  add  that  in  every  community  there  is  a 
considerable  body  of  persons  who  seize  oppor-tunities 
to  gairrble,  and  that  there  natur-ally  has  been  a  good 
deal  of  gambling  in  the  United  States. 

Towards  the  close  of  last  year  there  appeared  un- 
doubted signs  that  the  recovery  in  business  was  being 
carried  too  far.  and  we  thought  it  necessary  to  call 
the  attention  of  our  readers  to  the  danger  "that  was 
beginniirg  to  show  itself.  Foi-tunately,  however-,  the 
dariger  did  not  become  gr-ave  rrntil  practically  the 
lieriod  had  con-ie  to  an  end  when  boVrowing  fi-om  the 
banks  was  largest  and,  ther-eiore.  most  danger-ous. 
Irr  a  very  short  tirrre  money  began  to  flow  back  fi'om 
the  portions  of  the  country  where  the  gr-eat  wealth  had 
been  gr-own,  and  a  new  period  of  prospei-ity  set  in. 
Now  we  are  sorry  to  say  that  ther-e  are  fresh  signs 
of  danger,  which  it  will  be  well  that  not  only  peonl© 
iir  the  United  States,  but  people  in  Europe  as  well, 
should  watch  car-efully  and  not  allow  themselves  to 
be  drawn  into  reckless  gambling.  With  regard  to  the 
danger,  it  is.  of  course,  to  be  pointed  out,  fii-stlv,  that 
the  pairic  of  1907  was  not  thoroughly  ended  until 
after  Pi'esident  Wilson  assumed  the  office  cf  Presi- 
dent. It  was  a  very  long  period  of  quiet,  of  rerovery, 
and  of  accrnnrdating  ca])ital.  Tir  the  secoird  place,  the 
r-sal  ganrbling  cannot  have  begun  rrntil  the  new  Bank- 
ing Act  was  regarded  throughout  the  country  as  sure 
to  be  carrie-J  thr-ough.  .\ird.  in  the  tlrii-d  place,  it  is 
never  to  be  forgotten  that  the  needs  of  Eurx>pe  for 
n-ioney  have  been  immense.  Pr-actically,  we  do  not 
verv  n-iuch  exaggerate  when  we  say  that  at  present  the 
T'nited  States  and  Japan  ar-e  the  oirly  two  countries 
that  can  lend  upon  a  great  scale.  As  a  iiatur-al  con- 
sequence, tlie  Ignited  States  has  lent  rrpon  an  immense 
scale.  Thei'efore  she  has  I'eceived  secur-ities  in  r-etum 
for  the  loans  she  made,  and  she  must  now  be 
inrniensely  rncher  than  she  was  wlren  tlie  War  begair. 
Furthei-mcre,  thei-e  has  been,  no  doubt,  a  great  rise 
in  prices.  But  that  is  not  necessar-ily  so  serious  a 
danger  as  obsei'vers  irsually  r-egar-d  it.  for,  to  put  the 
matter  quite  plainly,  the  credit  of  all  Ein-ope  has  been 
greatly  diminished.  The  vlue  of  the  moneys  issue<l  », 
b-\-  Eur'opean  countries  has  fallen  vei-y  sericrisly.  And. 
thei-etore.  although  so  far  as  that  acts  upon  .A.mer-ica 
it  is  injur-ious,  on  the  other  hand,  renienrber  that  it 
means  tliat  Amer-ica  has  .Tot  larger  amounts  of  Euro- 
pean moneys  than  pi-obablv  othei'wise  she  could  have 
obtained.  The  position,  then,  is  by  no  means  so 
darrgerous  as  to  imrlv  a  gi'eat  smasli.  It  entirely 
depends  upon  the  judgment  .shown,  fii-stlv,  by  the 
Resei-ve  Banks;  seccnuly.  by  tlie  actual  landing  banks ; 
aiiil.  thii'dly,  by  Uie  great  body  of  the  iieojile. 

Now  w?  are  r-'teriug  upon  the  pei'iod  when  the 
wonderful  agricultural  ]ircdMce  'f  America  is  being 
gatheied  in  and  is  being  supplied  to  all  the  rest  of  the 
woi-ld.  There  will,  ther-efor-e,  l)e  an  extr-aordinary  in- 
crease in  business,  and  it  is  certain  that  thei-e  must, 
in  consequence,  be  a  very  gr-eat  amount  of  borrowing. 
If  the  Beserve  Banks,  in  the  first  place,  and  the  lend- 
ing banks — or  member  barrks,  as  they,  ai'e  rrsuallv 
called — in  the  second  place,  exer-cise  judgment  it  is 
not  by  any  means  certain  that  ther-e  will  be  mrreh 
trouble.  On  the  other  hand,  if  people  lose  their  heads 
and  boi-r-ow  recklessly,  while  the  banks  lend  with  equal 
recklessness,  it  is  to  be  feared  that  the  difficulties  we 
have  accumulated  dui-iirg  the  war  will  be  aggr-avated 
by  a  gr-eat  slump,  fii-st,  in  the  United  States,  and  alter- 
wai-ds  more  or  less  thi-oughout  all  Eur-ope.  We  are  only 
as  yet  at  the  beginning  of  the  really  sei-ioirs  period.    If 


June  26,  1920.] 


THE     STATIST. 


1193 


f.he  reserve  b.^iiks  warn  the  member  banks  that  they 
;muat  not  lend  recklessly,  and  if  they  act  upon  their 
warnings,  there  will  not  be  any  serious  break,  for  prac- 
tically all  the  reserve  moneys  are  held  by  the  Eeserve 
Banks,  and  if  they,  firstly,  charge  very  high  rates  of 
interest,  and,  secondly,  only  lend  to  those  who  can 
show  that  they  are  not  encouraging  actual  gambling, 
the  trouble  will  be  tided  over.  There  may  be  serious 
.failures.  In  some  places,  no  doubt,  there  will  be.  But 
it  depends  mainly  on  the  Reserve  Banks  to  protect 
America,  in  the  first  place,  and  Europe  in  the  second. 
The  Reserve  Banks  have  every  inducement  to  observe 
v-aution,  and  it  is  diffcult  to  believe  that  they  will  allow 
themselves  to  be  carried  away,  recklessly.  If  that  view 
of  the  case  is  correct,  we  shall  probably  see  exceedingly 
high  rat«s  for  money  charged  in  New  York,  very 
frequent  ups  and  downs  in  prices,  and  not  seldom  warn- 
ings that  trouble  is  impending.  In  spite  of  all,  if  the 
Resei-ve  Banks  act  with  judgment  there  -will  be 
nothing  like  a  really  great  break.  On  the  other  hand, 
if  the  Eeserve  Banks — which,  to  put  the  matter 
plainly,  can-y  the  reserves  of  the  whole  of  the  banks — 
lend  recklessly,  then  there  is  sure  to  be  more  or  less 
of  trouble.  We  cannot  think  that  the  memory  of  1907 
has  already  'died  out.  On  the  contrary,  we  feel  sure 
that  the  American  people  remember  what  consequences 
the  failui-es  then  had,  and  therefore  we  hope  that  great 
judgment  will  be  exercised.  With  regard  to  Europe, 
the  only  adwce  we  think  it  necessary  to  give  is  to 
remember  that  money  is  scarce  ;  that  there  is  an  almost 
reckless  demand  for  banking  accommodation  in  the 
United  States;  and  that,  therefore,  there  may  be 
trouble  unless  great  judgment  is  exercised.  Therefore 
the  European  public  should  carefully  remember 
that  they  cannot  afford  to  play  ducks  and  drakes  with 
their  prosperity.  They  ought  to  be  very  careful  how 
they  bciTow  and  how  they  lend.  If  they  are  there 
■seems  no  reason  why  we  should  not  get  through  the 
year  without  serious  losses.  But  the  public  needs  to 
act  with  caution.  We  say  so  now  "before  the  danger 
has  become  real.  The  time  will  come  when  people  may 
grow  cautious  and  be  afraid  to  warn  too  plainly.  But 
wise  men  will  observe  caution,  and  remember  that 
money  made  by  a  fluke  is  very  often  the  beginning  of 
ruinous  losses. 


THE  DOMINIONS. 

We  have  refrained  up  to  the  present  from  calling  the 
attention  of  our  readers  to  the  prospects  and  the  pos- 
sible condition  of  our  Dominions  during  the  next  20  or 
30  years.  It  is  perfectly  evident  that  if  the  Dominions 
are  allowed  to  gi-ow  without  a  serious  attack  by  a  really 
gi"eat  Power;  and  if  they  continue  either  as  a  portion 
of  the  Empire  or,  at  all  events,  as  close  and  permanent 
alltos  of  the  Empire  under  all  conceivable  circum- 
stances, that  in  half  a  century  or  .so  the  British  Emjnre 
\vill  become  one  of  the  very  greatest  Powers  the  world 
has  ever  seen.  But  nobody  can  fail  to  note  th-it  the 
growth  of  these  great  Dominions  is,  compared,  let  us 
say,  with  the  growth  of  the  United  States,  exceedingly 
slow;  and,  consequently,  that  a  time  may  come  when 
the  British  Empire  will  b?  at  least  as  weak  compared 
with  the  United  States  a.s  it  is  at  present,  while  Ihr 
United  States  will  be  growing  at  a  rate  so  rapid  as  'vill 
make  it  evident  to  everybody  that  we  shall  Ije  Idh 
behind  in  the  race.  It  seem  to  us,  therefore,  that  too 
little  attention  is  given  to  the  interests  of  the 
Dominions,  and  we  hope  our  friends  in  the  Dominions 
will  not  consider  us  unreasonable  in  adding  that  w' 
venture  to  think  the  rulers  of  the  Dominions  themselves 
are  not  acting  with  the  foresight  and  the  regard  for  the 
future  which  it  is  in  the  highest  degree  desirablf^  1li(-y 
should  do.  Now  it  would  he  simple  folly  to  affwt  to 
state  at  the  present  day  what  the  population  of  the 
United  States  is.  We  may  with  confidence  assume 
that  it  is  considerably  more  than  a  hundreti  millions, 
but  how  much  more  we  have  to  wait  for  correct  infor- 
mation from  the  i-esul's  of  the  new   Census;  and  wo 


think  it  will  sen'e  no  good  purpose  of  any  kind  to 
affect  to  know,  or  to  be  able  to  guess,  what  will  be 
declared  to  us  by  and  by.  It  seems  sufficient,  there- 
fore, to  say  that  at  the  present  time  the  population  of 
the  United  States  is  considerably  over  100  millions, 
and  that  now  that  peace  is  restored  in  Europe,  and 
we  hope  that  plenty  of  ships  will  in  a  very  short  time 
be  traversing  the  seas  prepared  to  carry  emigrants  from 
ov?r-populated  Eiu-ope  to  newer  and  more  promising 
homes,  we  take  it  to  be  certain  that  the  population  of 
the  United  States  will  very  soon  now  begin  to  grow 
again  at  an  exceedingly  rapid  rate.  It  would  have 
been  necessary  a  few  years  ago  to  call  attention  to  the 
prospects  of  Russia  if  we  had  dealt  with  this  matter 
in  the  past.  But  now  no  man  who  has  a  desire  to  be 
considered  a  man  of  common  sense  will  venture  to 
predict  what  will  become  of  Russia  in  the  very^  early 
future.  Europe  is  exhausted  for  the  time  by  a  disas- 
trous war.  And,  with  the  single  exception  of  Japan, 
there  is  no  country  outside  of  Europe  in  a  position  at 
the  present  time,  at  all  events,  to  interfere  seriously 
with  our  Dominions.  The  question,  then,  is,  What 
will  be  the  future  of  our  Dominions,  supposing  that  the 
recovery  of  Europe  is  slow  as  at  present  it  seems  likely 
to  be ;  and  supposing,  further,  that  the  only  two  really 
great  Powers  in  a  position  to  interfere  with  us  and  our 
Dominions  are  the  United  States  and  Japan.  Japan, 
we  take  it,  is  about  to  renew  the  alliance  with  this 
coimtry.  And,  as  far  as  can  be  judged  from  the  rapid 
giowtli  of  the  United  States,  and  its  probable  interests 
in  the  early  future,  Japan  will  feel,  or,  at  all  ev-ents,  is 
likely  to  feel,  that  it  will  be  wise  on  her  part  not  to 
withdraw  from  the  alliance  with  this  country.  On 
these  suppositions,  then,  we  would  ask  our  readers  to 
consider  with  us  what  dangers,  or  what  promising 
features,  our  Dominions  have  new  to  look  forward  to, 
let  us  say,  during  the  next  quarter  of  a  centur]'. 

The  first  thing  to  bear  in  mind  is  that,  although 
the  Dominions-  have  attained  a  very  respectable 
strength;  although  they  have  immense  areas  inviting 
settlers  frc-.n  the  Old  Workl ;  and  although  Britain 
has  the  greatest  commercial  navy  in.  the  world,  the 
growth  of  our  Dominions  has  been  vei-y  slow.  It  may 
be  objected  that  the  gi-owth  of  the  Ignited  States  was 
slow  imtil  that  countiy  separated  itself  from  the 
United  Kingdom.  But  to  that  Americans  doubtless 
would  reply  that  England,  while  she  regarded  the 
original  thirteen  colonies  as  mere  colonies,  desire<l 
to  keep  them  really  for  markets  for  herself,  a-nd  did 
not,  therefore,  take  any  active  steps  to  encourage 
/emigration.  That  was  one,  and  a.  veiy  strong,  reason 
why,  as  soon  as  France  was  expelled  from  what  is 
now  Canada,  the  colonies  began  to  think  that  it  was 
time  for  them  to  start  on  tlieir  own  account.  During 
the  '140  years  or  less  that  their  independence  has 
lasted,  the  United  States  have  grown  now  to  be,  after 
China,  India,  and  Russia,  the  greatrst  Power,  looking 
at  numbers  alone,  at  present  in  the  world ;  and  if  we 
include  wealth,  available  resources  for  settlement,  and 
prospects  for  new  comers,  few  persons  will  dispute 
that,  taking  it  altogether,  the  United  States  is  more 
likely  to  grow  rapidly  than  any  other  country  of  which 
v.^e  know  anything.  Therefore,  we  assunu-  that  during 
the  next  twenty  years  or  so,  the  emigration  from 
Europe  to  the  United  States  will  be  on  a  very  great 
scale;  and,  conse-quently,  that  in  a  quarter  of  a  century 
also  the  United  States  will  be,  beyond  all  possible 
doubt,  the  mightiest  Power  upon  the  face  of  the  earth. 
In  connection  with  this  statement,  it  is  well  to  bear 
in  mind  that  the  United  States  is  also  a.  country  of 
vast  extent.  Everybody  who  has  travelled  widely  in 
the  United  States  is  aware  of  the  surprise  with  whicli 
ho  first  bocanio  acquainted  with  tiic  extreme  paucity 
of  settlers  in  the  agricultural  districts.  His  first 
natural  conclusion  is  that  the  ixjpulatioii  is  practically 
all  included  in  the  big  towns,  and  tiiat  the  agricultural 
districts  are  neglected.  Of  course,  that  is  an  extra- 
vagant exaggeration  of  liie  facts.  Wo  only  refer  to 
the   sui  prise  with  which   the  thought  ful  observer  fu'st 
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is  impressed  by  the  paucity  of  population  in  the  purely 
agricultural  districts.     It  is,  then,  as  certain  as  any- 
thing well  can  be,  that  the  population  of  the  United 
Stat-es  during  the  century,  one-third  of  wliich  is  now 
i-apidly  running  out,  will  grow  with  a  rapidity   evsn 
greater  than   impressed  Europe  during  last    century. 
Fm-thennore,  there  is   being  gradually  established  in 
the  United  States  a  large  agricultural  population.     The 
American   people  originally    desired  to  attract  immi- 
grants mainly    for    agricultural   purposes.       But  the 
commerce  of  the  United  States  has  grown  with  such 
wonderful   spe?d  that  immense  numbers  of  the  new 
comers  have  become  accustomed  to  work  for  wages ; 
and,  consequently,  there  is,  if  we  add  on  the  coloured 
peopls,   a  very  large  population  in  the  United  States 
which   has    no  actual    settled  horns  in  the    countiy, 
and  which  is  likely  by  and  by  to  consider  that,    by 
some  hocus-pocus  or  other,  it  has  been  jockeyed  out 
of  its  real  privileges.      Suppose  the  white  people  who 
work    for  wages    and  the  liberated  slaves   are    added 
together  and  that  there  is  a  new  rush   from   Europe 
during  ths  next  ten  or  twenty  years,  let  us  say,  what 
will  be  the  feeling  of  the   unsettled  population,    and 
how  will  it  affect  the  policy  of  the  United   States? 
The  people  of  the  United  States,  even  those  who 
look  with  envy  upon  their  gi'eatness  must  admit,  are 
not  an  aggi-essive  people.     They  could,  if  they  liked, 
make  themselves  masters    of    the    whole  continent. 
There  is  absolutely  no  Power  in  the  continent  to  resist 
them.        And  yet,   if  we  except   Spain    and  Spanish 
colonists,  they  have  been  wonderfully  foi'bearing  with 
thea-  neighbours.     We   assume,    therefore,    that   the 
feeling  of  the  settled    portion  of  the  United   States 
will  be  against   conquest,   or  rather  against  wars  of 
conquest;  and   that,   therefore,   until  the  number  of 
mere  labourers  is    considerable,    there  is  no  danger, 
or  at  least  there  is  little  danger,  of  immediate  war. 
But  look  at  the  new  States  that  have  been  set   free 
from  Turkey,    Eussia,   Austria-Hungary,   and  so  on, 
and  ask  yourself  how  they   are   to  provide  for  their 
future.     Is  it  not  likely  that  large  numbers  of  them 
will  emigrate?     And  is  it  not  certain  that  those  who 
wish   to  expedite   the   growth   of  population    in    the 
United  States  will  provide  the  means  for  a  new  and 
sm-prising  immigration?     If  that  happens,  what  will 
be  the  result  ?     ^Yill  the  demand  for  the  total  absorp- 
tion by  the  United  States  of  the  Panama  Canal  grow- 
stronger  and  stronger?     And  will,  therefore,  a  feeling 
of  less  favour  than  we  have  been  accustomed  to  gi-ow 
up  between  the  United   States  and  Europe?     Again, 
it  will  be  in  the  recollection  of  eveiy  reader  who  pays 
attention  to  American  affairs  that  America  and  Canada 
were  very  likely  indeed  some  little  time  ago  to  enter 
into   an   an-angefnent  which   practically    would  have 
made  Canada  moi-e  or  less  dependent  upon  the  good- 
will of  the  United  States.     Are  the  Canadian  people 
now  so  enamoured  of  their  present  political  condition 
that  they  would  not,   even  if  they  could,    enter  into 
a   similar   arrangement?     Or   is  it  within  the  range 
of  probabilities  that  we  may  see  thei  next  President 
of  the  United  States  renewing  an  offer'  which  was  very 
near  being  accepted  only  a  few  years  ago?     Lastly, 
suppose  the  United  States  gi-ows  weary  of  the  con- 
tinued disorder  in  Mexico,   and  annexes  it,   what   is 
likely  to  be  the  result  upon  the  general  foreign  policy 
of  the  country?     Will  it  feel   that,  having  added  so 
large  a  temtory,  it  would  be  wise  to  pause  and  make 
sure   of  winning  over  the  Mexicans  l»fore   entering 
upon  new  action?  -  Or  will  the  feeling  grow,  up  that, 
since  Mexico  has  had  to  be  annexed,   it  is  extremely 
desirable  that  a  large  new  European  population  should 
he  introduced,  and,  therefore,  that  we  shall  see  such 
a  number  of  new  immigrants  as  will  surprise  Europe 
on  account  of  the  extraordinary  rapidity  with  which 
'the  population  of  the  United  States  will  gi-ow  ?     Of 
course,  it  is  possible,  as  already  said,  that  the  annexa- 
tion of  Mexico  may  satisfy  the  country.     But,  on  the 
other  hand,  it  is  equally  possible  (hat  it  may  stimulate 
a  desire  for  extending  the  Republic  down  at  least  to 


the  Isthmus  of  Panama,  so  as  to  make  sure  that  from 
the  extreme  north  at  least  to  the  West  Indies  every- 
thing shall  be  American.  This  would  be  welcomed 
by  those  who  desire  great  dependencies.  And, 
although  it  does  not  seem  in  the  present  temper  of  the 
United  States  at  all  a  likely  result,  it  is  yet  by  no 
means  improbable,  if  once  Mexico  has  to  be  annexed. 


WAR  DAMAGES  IN  THE  NORD. 

[Fhom  Our  Special  Commissioner  "i 

Lille:  June  22,  I'^.^O. 
Before  the  War  the  D^partement  du  Nord  ranked  after 
Paris  as  the  richest  and  most  populous  of  the  French 
Departments.  It  extends  for  over  100  miles  along  the 
Belgian  torder,  and  owing  to  its  position  it  fell  an  easy 
prey  to  the  enemy's  initial  onset.  The  greater  part 
of  it  was  occupied  when  the  Gernaans,  subsequent  to 
the  retreat  from  Mons,  crossed  tne  frontier  fronv  Bel- 
gium. Its  northern  and  southern  extremities,  around 
Dunkerque  and  Cambrai,  continued,  however,  to  be  the- 
theatre  of  a  fierce  struggle,  and  the  damage  so  cau^d. 
was  aggravated  by  the  extensive  requisitions  made  by 
the  enemy  for  militaiy  purposes  behind  his  own  lines. 
The  bill  for  war  losses  in  the  Nord  exceeds  in  magni- 
tude that  for  any  other  Department.  Each  of  its  seven 
arrondissements  suffered  heavily,  and  many  of  its  pre- 
War  inhabitants  are  still  scattered  in  various  villages- 
and  towns  in  France.  The  present  population  is  esti- 
mated at  1,800,000,  as  compared  with  1,970,000  in 
1914.  Several  prosperous  manufacturing  towns  have- 
been  razed  to  the  ground.  Armentiferes,  once  a  weav- 
ing centre  with  a  population  of  27,000,  situatp4  oq 
the  frontier  in  the  neighbourhood  of  Ploegsteert  V/ood, 
is  a  complete  wreck,  and  its  citizens  now  number  but 
■-10,000.  Bailleul,  famous  for  its  laces,  has  had  its 
population  reduced  from  13,000  to  3,500.  According: 
to  an  officiah estimate  60,000  houses  were  wholly  and 
60,000  partially  destroyed  throughout  the  Department, 
and  the  total  damage,  including  an  estimate  lor  war- 
levies,  caused  to  movable  and  unmovable  property  falls 
not  far  short  of  350  millions  sterling. 

Various  "Commissions  Cantonales  "  have  long 
been  busy  in  the  Nord  assessing  war  losses,  and  i.p  tO' 
the  present,  though  numbering  in  all  only  110,  they 
have  delivered  decisions  in  over  70,000  cases.  Calcu- 
lations are  made  on  the  basis  of  1914  values,  and  as- 
there  has  been  a  material  appreciation  since  then,  the 
1914  figure  is  multiplied  by  a  coefficient  which  varies; 
according  to  the  character  of  the  object  damaged.  The 
coefficient  is  not  less  than  three;  that  allowed  for 
dwelling-houses  is  four,  which  may  be  taken  as  the. 
average,  and  as  high  as  six  is  given  under  certain 
circumstances.  If  the  claimant  is  not  satisfied  with 
the  award  made  by  the  Commission  Cantonale  he  is- 
at  hberty  to  appeal  to  a  superior  tribunal,  and  when 
accord  has  finally  been  reached  on  the  question  at  isstie- 
25%  of  the  agreed  sum  is  advanced  by  the  State. 
This  advance,  though  in  theory  payable  immediately,, 
is  at  times  postponed  for  quite  an  appreciable  interval. 
Thus,  those  whose  property  consisted  more  or  less- 
Entirely  of  movables  are  not  likely  to  receive  such 
ready  satisfaction  of  their  demands  as  those  claiming- 
in  respect  of  other  losses.  Industrialists  who  seek  to-, 
set  up  their  factories  and  resume  production  are 
favoured  beyond  others,  especially  when  their  esta- 
blishments stand  in  need  only  of  repairs.  In  practice, 
in  almost  eveiy  branch  those  who  suffered  total  loss 
see  their  appeals  for  compensation  shelved  in  favour 
of  others  more  fortunately  situated,  as  the  principle 
that  repairs  must  come  before  reconstruction  is  applied 
throughout.  Such  priority  is  defensible,  as  those  who- 
can  most  quickly  and  least  expensively  resume  busi- 
ness should  in  the  general  interest  be  facilitated  before- 
others.  But  though  expediency  countenances  such  a 
course  its  injustice  is  obvious  as  it  postpones  relief  to 
the  greatest  sufferers.  For  this  reason  alone  help  of 
any  kind  from  the  United  Kingdom  would  l>e  most 
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opportune  at  the  moment,  but  to  be  effective  it  must 
be  substantial. 

After  the  first  instalment  of  '25%  is  paid,  subse- 
quent payments  depend  on  proof  being  afforded  by  the 
"Sinistre"  that  he  is  making;  satisfactory  use  ol  the 
money.  The  question  as  to  whether  he  should,  as  far 
as  possible,  restore  what  was  lost,  and  in  the  place 
where  it  was  lost,  caused  difficulties  for  a  long  time, 
but  now  a  considerable  amount  of  latitude  is  allowed. 
Care  is  taken  that  the  future  of  the  devastated  area  is 
Vnot  compromised  by  allowing  all  who  receive  compen- 
.<Jation  to  spend  it  elsewhere,  but  at  the  same  time  it  is 
recognised  that  many  districts,  where  not  actually  un- 
jiihabitable,  offer  few  of  the  amenities  of  life,  and  that 
former  inhabitants  should  not  be  compelled  against 
their  will  and  better  judgment  to  return.  This  working 
rule  is  applied  generally  in  the  Nord,  and  the  advances 
so  far  made  in  respect  of  claims  tmder  different 
headings  are  shown  in  the  following  table:  — 

Dl-partemeni  du  Nord. 

4Co>npensation  Paid  for  Property  Destroyed,  Damaged 

or  Requisitioned. 


Advances  to  manufacturers  and  traders  

Advances  for  repairs  to  uninn\a'jles       

Movables  replaced  or  repai  ed 

Repairs  to  mines 

Advances  on  lequisition  bonds  issued  by  the  eneny 


£ 

f5.4-.  ,  00 
2),7C0.C:M 
11.1,296,(00 
8.7l2.a0 
8,7i2,r(0 

112,8d(',l.uU 


The  Sinn  here  shown  is  very  large,  and  is  in  itself 
iin  indication  of  the  very  extensive  damage  inflicted 
•on  the  Department.  It  does  not,  however,  embrace  all 
Ihe  aid  so  far  given  by  the  State,  as  advances  in  kind 
up  to  a  value  of  about  £40,000,000  have  also  been 
"made.  The  total  sum  allowed  to  each  individual  may 
not  in  any  event  exceed  three-fourths  of  the  agreed 
amount  of  tlie  damage.  A  margin  of  safety  is  neces- 
sary, as  the  valuation  is  arrived  at  in  summary  fashion 
to  enable  claims  to  be  quickly  disposed  of,  and  there 
is  a  pardonable  tendency  on  the  part  of  persons 
affected  to  exaggerate  their  loss.  Despite  these  and 
other  difficulties,  the  progress  made  in  the  Nord  is  very 
.gratifying,  and  there- is  every  evidence  of  goodwill  on 
the  part  of  the  Government  and  of  eagerness  on  the 
part  "of  the  people  to  make  up  fully  for  the ,  losses 
caused  by  the  War. 

At  present  upwards  of  70%  of  the  pre-^Yar  num- 
ber of  industrial  establishments  are  reopened,  but 
business  is  in  many  cases  on  a  very  restricted  scale. 
Not  only  has  the  complete  destruction  of  factory  and 
plant  in  particular  cases  to  be  made  good,  but  every- 
where the  old  personnel  has  been  decimated  by  the  War 
•or  lias  settled  down  in  other  parts  of  the  country.  When 
the  troubles  of  staffing  are  overcome  and  production  is 
I'esuined,  markets  long  since  abandoned,  and  often 
snapped  up  in  the  interim  by  competitors,  must  be 
opened  up  again.  Moreover,  manufacturers  returning 
to  l>usiness  after  serving  in  the  .\rniy  find  conditions 
altogether  changed,  and  their  pre-War  experience 
somewhat  antiquated  and  of  little  value.  To  adjust 
themselves  to  the  changed  environment  is  a  matter  of 
no  httle  difficulty,  but  the  task  has  to  be  faced,  and  is 
l)eiiig  faced  in  the  Nord  to-day  wuth  a  distinct  measure 
•of  success. 


THE  RECOVERED  PROVINCES. 

(From  Olk  Speci.m.  Commissioner.) 

--  Nancy :  June  24,  1920. 
The  p8a.ffe  of  buffer  States  antl  all  border  countries 
i.s  |.roverbially  liMbl.s  to  disturbanc  ■,  ospocially  when 
they  are  llankod  by  [powerful  and  unscrupulous  neigli- 
1x)urs,  and  the  troubled  history  of  Alsaco-Torraino 
recounts  many  a  struggle  waged  for  its  possession. 
Its  strategic  value  as  controlling  the  passage  of  tiie 
Upper  and  Middle  Rhine  was  increased  by  its  natural 
fertility  and  by  the  other  economic  resources  of  which 
it  disposed.  The  return  of  tlisse  provinces,  therefore, 
spells  more  than  a  mere  militaj-y  victory  for  Fi-ance 


or  than  the  fruition  of  a  long-cherished  political  hope. 
French  frontiers  will,  no  doubt,  be  mors  secure  as  the 
great  armed  camps  of  Slrasburg  and  Metz  have  passed 
from  Gennan  control,  and  the  natural  boundary  of  the 
Ehine  has  been  established,  together  with  a  50-kilo- 
metre zone  on  its  right  bank,  where  no  fort  may  be 
erected  or-  militaiy  preparations  undartaken.  Never- 
theless, the  economic  significance  ,  of  the  French 
triunipli  is  equally  important.  The  potash  deposits  of 
Alsace,  the  iron  mines  of  Lorraine,  and  the  coal  mines 
of  the  same  basin,  are  tliree  possessions  of  cardinal 
importance,  the  proper  usa  of  which  will  bring  France 
to  the  same  rank  as  the  foremost  industrial  countries 
in  the  world.  The  agricultural  w-ealth  of  the  provinces 
is  also  considerable,  though  only  alx>ut  33%  of  tha 
inhabitants  are  engaged  on  the  land.  Statistical 
returns  show  that  the  w'omen  occupied  in  farming 
exceed  the  men ;  but  this  is  only  a  development  of 
the  normal  tendency  in  France,  where  the  women  play 
a  veiy  prominent  part  in  agriculture.  From  the  point 
of  view  of  numbers  the  new  provinces  add  two  millions 
to  the  French  population  at  a  time  when  it  is  sorely 
in  n3ed  of  recruitment,  and  bring  jn  an  additional 
area  of  14,500  square  kilomstres. 

The     Alsatian     potash     d;posits,     which    extend 
from     Mulhouse     northwards      almost     to     Colmar, 
are     claimed     as     the     richest      of     their    kind     in 
the     world.       Prior     to     th;ir    discovery     in     1904 
m  what   is    now   the  Depaiiment    of  Upper   Alsace, 
the  mines  of  Stassfurt  in  Saxony  had  a  monopoly  of 
the  world's  supply,    and    when    effective  exploitation 
commenced    west   of   the_ Ehine   in    1910  the  output 
was  limited  in  the  interests  of  the  Kali  Syndicate,  in 
which  Saxon  interests  predominated.  This  Trust,  with 
complete  control   of  the  Potash   mark?t,    directed  the 
new  ventm'e  and  imposed  on  it  various  limitations  and 
crippling  agreements  which  are  now  all  a  matt^sr  of  his- 
tory-.    A  recent  calculation,   based  on  actual  borings 
into   the  bed,    puts    the    quantity    of   pure  workabla 
potassium  in  Alsace  at  300  million  tons,  and  the  annual 
output   attainable    is   estimated    at    one   million    tons. 
Before  the  War  the  amount  raised  in  a  year  did  not 
exceed  fifty  thousand  tons,  and  accordingly  a  splendid 
possibihty  may  now  be  exploited  with  great  advantage- 
by   France.       The  consumption  of  potassium,   wdiich 
at  the  moment  is  urgently  needed  all  over  the  \\-orld, 
is  steadily   growing,  and  Franc-e  is  the  only  country 
that  can  meet  the  world's  wants.     A  powerful  instru- 
ment is  now  placed  in  her  hands  for  redressing  her 
adverse  trade  balance,   improving  her  exchanges,   and 
increasing  the  productivity    of  her  own  agriculture. 
The   Lorraine   deposits  furnished  three- fourths   of 
the  iron  used  by  Germany,  and  their  possession  was  a 
determining  factor  in  enabling  her  to  continue  the  War 
for  such  a  long  period.     The  ore  bed  extended  through 
German  Lorraine,  French  Lorraine' and  Luxembourg, 
and  the  output  in  1912,  an  average  year,  was,  for  the 
different  districts:  — 


District 

German  Lorraine 
French  Lorraine  .. 
Lu.\embourg         .. 


Outi  ut  of 
lioM  Ore 

Tons 
?l.iu.-in 

17,3O0,0C0 

.'■•fa.cou 


H3  900.000 

The  big  production  on-  the  German  side  of  the 
border,  to  the  west  of  Thionville  and  Metz,  is  notiee- 
iible,  and  intensive  working  was  necessary,  as  the 
remainder  of  Germany  produced  only  between  seven 
and  eiglu  million  tons  of  ore.  As  a  con.sequence  of  this 
loss  the  German  iron  industry  and  the  industries  depen- 
dent on  it  are  reduced  practically  to  iinpoteiico,  while 
Fr.ince  rises  to  the  rank  of  first  iron  pr<xlucer  in  F.urope 
and  second  in  the  world,  after  the  I'liited  Stales. 

On  the  basis  of  jire-War  figures  the  total  French 
out|)ut  of  ore  should  sur|)ass  4U  million  Ions  per 
annum,  compared  with  a  German  production  of  only 
six  miilioii  tons.  The  resources  of  the  new  field, 
though  immense,  arc  not  inexhaustible,  reaching  over 
five  thousand  million  tons,  or  sufficient  to  last  more 
than  a  century  and  a  quarter  at  the  pre-War  rate  of 
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production.  Lorraine  ore  is  highly  phosphoric,  and  the 
Thomas  process  is,  therefore,  largely  employed.  In 
1913  the  output  in  the  German  section  of  the  field 
consisted  of  3,870,000  tons  of  foundry  iron  and 
2,800,000  tons  of  steel  ingots.  Steel  rails,  joists, 
sheets  and  plates  were  made  in  considerable  quantities, 
and  this  large  production,  with  (he  potenftalily  of  fur- 
ther expansion,  now  passes  to  France. 

Tlie  area  of  coal-hearing  territory  in  the  Sarre 
basin  exceeds  that  in  the  iS'ord  and  Pas-de-Calais,  and 
extends  in  all  to  380,000  acres,  with  an  extreme  length 
of  43  miles  and  a  breadth  of  22  miles.  The  amount 
of  coal  i-aised  in  the  Sarre  district,  including  the 
Lon-aine  field,  of  which  it  is  an  extension,  "was 
17  million  tens  in  1913.  The  opening^ up  of  areas  not 
yet  exploited  and  the  sinking  of  new  shafts  would 
materially  increase  the  volume  of  production,  and  the 
figure  of  27  million  tons  leached  by  the  Xord  and  the 
Pas-de-Calais  may  conceivably  be  attained.  Not  only 
will  this  be  sufBcient  to  feed  the  furnaces  and  iron- 
works and  other  industrial  establishments  of  the  dis- 
trict south  of  the  Sai're  as  far  as  the  Swiss  frontier,  but 
it  sliould  help  to  reduce  French  importations  of  coal, 
which  have  proved  so  costly  since  1914.  The  depen- 
dence on  foreign  countries  for  coal,  which  France  finds 
so  ruinous  at  present,  must  be  lessened.  \Yhen 
supplies  are  scarce  in  Great  Britain  and  the  United 
States  the  exports  are  curtailed  in  the  interests  of  home 
consumers,  and  France  naturally  suffers.  Every 
Frenchman  desires  to  end  this  undesirable  condition 
<-.f  affairs,  and,  if  not  ended,  it  can  at  least  be  remedied 
by  utilising  the  new  sources  of  production  now  made 
available. 


BOLIVIA.— II. 


We  discussed  last  w.;ek  the  ix)litical  reasons  which  for 
more  than  a  generation  now  have  reduced  the  position 
of  Bolivia  to  a  state  of  almost  economic  and  i)olitical 
helpl&ssn&ss.  \Ye  discussed  th?n  the  op})ortunit,v  of 
recoveiy  which  is  afforded  to  her  by  h?r  new 
arrangement  with  Cliili,  assuming  that  it  is  duh'  con- 
firmed, whereby  she  will  obtain  once  more  entrance  to 
the  Pacific  ov;r  a.  territory,  however  small,  which  will 
l>e  more  or  less  her  own.  Bolivia  has  long  been  the 
sport  of  fortune.  As  a  result  of  the  ill-advise<l  arrange- 
ment arrived  at  wli?n  the  country  threw  off  the 
Spanish  ,vcke,  her  Government  has  nev^r  at  any  time 
been  capai-le.  She  has  been  drawn  into  wars  and 
into  boundary  disputes  with  wliich  she  h.ad  no  real 
concern  :  and  havintj  championed  a  hopeless  cause,  or 
having  been  the  tool  of  mor-3  astute  people  than  those 
who  directe<l  her  affairs,  sh?  has  been  reduced  in  size 
by  practically  one-half  of  the  original  territory  which 
it  was  assumed  would  be  the  Eepublic  of  Bolivia  when 
she  emerged  from  the  colonial  status  of  Upp?r  Peru. 
Nevertheless,  her  tcrritoiy,  as  wc  explained  last  week, 
is  enormoirs — ^more  than  ample  to  make  her  a  great 
State  provided  her  population  glows,  provided/  her 
natrral  resources  are  de\'elop?d,  and  provided  she 
seriously  endeavours  to  obtain  the  sort  of  government 
wliioh  is  suitable  to  the  development  of  her  people, 
suitable  to  their  i)as\,  suitable  to  their  present,  and 
capable  of  moulding  ih?ir  future,  as  distinct  from 
merely  co]iying  some  other  Conn  of  government 
beciuse  it  happens  to  have  been  ^  success  in  some 
remote  part  of  the  world.  Unfortunately,  too  many  of 
the  South  American  Governments  have  been  modelled 
npon  examples  derived  from  sources  wholly  unsuited 
to  the  ethnical  origin,  the  economic  development,  and 
the  general  environment  of  the  people  who  have 
adopted  them.  Now,  assuming  that  the  arrangement 
with  Chili  is  consummated,  and  Bolivia  really  makes 
a,  serious  endeavour  to  take  advantage  of  the  gi-eat 
opportunities  now  offering  all  over  South  America  as 
a  result  of  the  recent  European  war,  she  should  de- 
velop rapidly.  There  is  the  demand  for  raw  materials, 
the  demand  for  foo<l.  and  the  demand  for  immigrants. 
On  the  emigrants  side  cf  their  own  countries,  where 


war  has  left  disaster  which  cannot  be  recovered  from 
for  a  very  long  time.  Others  are  anxious  to  live 
quietly  and  save  the  means  whereby  they  can,  recon- 
struct their  fortunes  by  trading  overseas  and  by  the 
development  of  the  rich  resources  of  what  are  called 
the  new  countries  of  the  world.  Both  classes  can 
affect. 

Now,  although  Bolivia  is,  as  we  have  said  above, 
a  good  deal  smaller  than  she  was  nearly  a  century 
ago,  nevertheless,  she  is  a  veiy  big  country — a  country 
so  big,  in  fact,  that  her  population,  even  if  it  was 
the  most  intelligent  and  highly  trained  in  the  world, 
would  have  a  yeiy  gi-eat  difficulty  in  developing  the 
enormous  resources  lying  to  their  hands.  BoUvia,  as 
we  said  a  week  ago,  is  two  and  a-half  times  the  size 
of  France.  She  depends  for  her  existence  upon  a  very 
few  articles.  Practically,  she  is  known  to  the  inter- 
national markets  of  the  world  as  one  of  the  great 
sources  of  supply  for  tin  ore.  After  Brazil — but,  of 
course,  a  long  way  after — she  is  one  of  the  principal 
sources  of  supply  for  raw  rubber.  She  grows  sugar, 
and  she  has  gi'own  a  fair  amount  of  sugar  sinc3  the 
^Yar — cane  sugar  of  course.  Like  her  neighbour, 
Ecuador,  she  grows  some  cocoa  ;  and  she  exports  some 
cocoa.  She  grows  cotton ;  and  apparently,  from  ex- 
periments which  have  been  made,  she  is  capable  of 
globing  a  long-stapled  silky  cotton,  which  seems 
likely  to  hold  its  own  against  the  product  of  the  Nile 
Valley,  or  anywhere  else.  No  one  who  has  not  made 
a  careful  study  of  the  potentiahties  of  these  richland^ 
of  South  America  has  any  real  conception  of  what 
they  are  capable  of  doing.  They  could  supply  the- 
world — that  is  the  manufacturing  and  trading  world, 
which  in  turn  is  capable  of  rendering  services  and  pro- 
vitling  those  things  which  \\ould  enable  it  to  deal  on  a 
sound  economic  basis  with  countries  hk"  South 
America,  with  food  and  raw  materials  in  great 
abundance. 

For  the  moment  the  unwillingness  of  the  Govern- 
ments recently  engaged  in  war  to  abolish  control 
boards,  and  to  release  their  grip  on  trade,  makes  it 
exceedingly  diflicult  for  the  natural  play  of  buyer  and 
seller  and  supply  and  demand  to  work  on  natm-ai  and 
sound  economic  lines.  Until  these  controls  are 
removed  trade  will  never  resume  its  natural  activity, 
.^t  present  trade  all  over  the  world  is  hamj>ered  by 
lestrictions  which  proved  to  be  futile  during  the  War, 
and  are  simply  vexatious  now.  Two  attempts  to 
direct  trade  into  various  channels  approved  of  by  the 
various  departments  of  the  Allied  Governments  are 
fiustraling  trade  and  delaying  economic  recoveiy. 
One  is,  as  we  have  said  alread}-,  the  unwillingness  of 
the  control  boards  to  release  control— a  natural  un- 
willingness, which  we  ix)inted  out  was  bound  to  arise 
when  these  mischievous  lx)ards  were  originally 
ap])cinted.  Another  is  a  philanthropic,  while  wholly 
mischievous,  ixslicy  of  attempting  to  feed  and  clothe 
the  world  in  general  on  the  principles  of  benevolence. 
New  countries  can  supply  ft>od  and  raw  materials' to 
countries  like  England  provided  always  they  are  able 
and  v.illing  to  work  steadily,  and  to  supply  certain 
commodities  which  these  new  countries  require,  like 
railway  material  and  manufactui^s,  and  to  render 
Services  wliich  these  countries  are  more  able  to  render 
economically  than  are  the  new  countries,  which  are 
so  sparsely  populated.  But  new  countries  cannot  feed 
and  clothe  countries  which  are  relatively  in  an  indiffer- 
ent state  of  development.  The  richest  country  in 
South  .America,  and  the  most  developed  economioally, 
would  become  bankrupt  if  it  took,  for  example,  Russia 
under  her  protection,  and  decided  to  feed  the  starving 
masses  and  play  the  good,  benevolent  Lady  Bountiful 
to  all  and  sundiT  who  may  require  assistance  through- 
vit  liastei'h  Europe,  without  the  remotest  pivjspect  of 
receiving  any  sort  of  economic  sen^ice  in  return. 
Philanthropy  is  excellent  within  prescribed  limits. 
Rut  it  can  only  lead  to  further  disaster  when  it  is 
attempted  to  supply  food  and  raw  material  in  colossal 
amounts    and    for    indefinite   periods    to   poi^ulations 
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luuiieriL-aily  far  greater  than  those  who  are  supplying 
them,  and  to  countries  which  are  in  a  similar  state  of 
^economic  develojiment,  only  that  they  are  more 
^wpulated  and  their  people  are  in  an  inferior  rather  than 
in  a  sii]5erior  state  of  intelligence  and  general  economic 
.development. 

To  return  to  the  question  of  Bolivia.  Bolivia  offers 
extraordinary  opportunities  to  the  great  capitalist  who 
will  engage  in  opening  up  the  vast  resources, 
particularly  of  the  interior,  and  she  offers  advantages 
to  the  very  small  capitalist  who  having,  say,  been 
idemohilised  from  service  in  the  recen't  War,  desires  an 
active  life  and  requires,  from  the  smallness  of  his 
capital,  a  very  much  higher  rate  of  return  than  he  could 
hojio  to  get  from  any  kind  of  investment  here  in  Europe. 
"Bolivia,  it  has  to  'be  remembered,  is  in  its  western 
-area  a  country"  of  high  plateaus.  This  region  is  hardly 
suitable  for  European  settlement  at  all.  It  is  intensely 
•cold  ;  has  an  elevation  of  between  eight  and  ten  thO'Usand 
feet ;  and  the  condition  of  those  who  live  there  is  such 
that  no  European  would  care  to  emigrate  to  Bolivia. 
Bolivia  is  essentially  a  country  for  the  great  and  small 
capitalist,  a.  fact  which  is  more  or  less  true  of  all  parts 
of  South  .America..  We  have  in  South  .America,  as  we 
explained  last  week,  as  distinct  from  North  America, 
a  people  who  have  been  ci^'ilised  probably  as  long  as 
Europeans  themselves,  and  were  at  the  time  of  the 
conquest,  except  in  the  possession  of  munitions  and 
training  in  the  art  of  war,  at  least  equal  to  theu-  con- 
querors. W.e  have  pointed  out  again  and  again  that 
the  people  of  this  verj'  region  we  are  talking  of  pro<luced 
manufactured  fabrics  which  evoked  the  greatest  admira- 
tion at  the  Court  of  the  Emperor  Charles  the  Fifth. 
Tt  is  difficult  to  say  what  constitutes  civihsation,  but 
if  skill  in  manufacture  lie  a  contributoiy  factor — and, 
no  doubt,  the  reader  will  admit  that,  it  is — they  were 
at  least  equal  to  the  European  artists  of  their  day. 

Now  the  conditions  under  which  the  working  popu- 
lation exist  in  Bolivia,  as  in  so  many  South  American 
countries,  are  such  that  it  would  not,  and  should  not, 
attract  the  working  populations  of  Europe.  Going 
eastward  from  this  plateau  region  there  are  rich  and 
fertile  valleys  at  an  elevation  of  anything  from  2,5()0 
to  5,000  feet  above  sea-level.  These  are  enclosed, 
|)artly,  by  the  continuous  folds  of  the  Andean  chain, 
bisected  by  ranges  running  at  right  angles.  The 
result,  it  will  be  obsen'ed  if  we  have  made  ourselves 
clear,  is  that,  in  a  sense,  these  valleys  are  largely 
blocked  up.  That  is  to  say,  the  transport  difficulty 
is  yeiy  considerable.  But  they  are  intensely  fertile 
and  rich  lands,  suitable  for  almost  any  kind  of  agricul- 
tural industiy,  and  particularly,  of  course,  every  form 
of  the  plantation  industry  might  attract  the  attention 
of  the  small  capitalist.  Labour,  of  course,  would  be 
a  difficulty,  but  some  of  the  richest  land  in  the  world 
is  there  to  be  had  for  a  very  modest  price.  Beyond 
that  is  the  enormous  area  which  stretches  from  the 
foothills  of  the  Cordilleras  right  away  to  the  Brazilian 
boundary.  This  vast  territory,  which  forms  the  greater 
part  by  far  of  the  area  of  Bolivia,  only  a  small  part 
of  which  is  called  the  Yungas,  but  wliich  term  for 
convenience  wc  may  use  to  designate  the  whole,  is  all 
rich  fertile  land  outside  what  for  convenience  we 
may  be  allowed  to  call  the  escarpment  country.  Now 
tlii.s  va-st  territory  has  only  been  very  imperfectly 
opened  up.  Probably  the  greatest  service  that  could 
bo  rendered  to  this  area  would  be  by  a  great  group  of 
I-'.in-opean  or  American  capitalists,  who  would  build 
:i  railway  connecting  the  richest  part  of  these  areas 
with  some  important  port  of  embarkation.  At  present, 
as  we  have  said  alxjve,  cotton  and  cocoa  are  grown 
there,  and  so  is  sugar,  and  all  three  of  them  of  ex- 
cellent quality.  The  sugar-cane  seems  to  thrive  there 
as  well  as  anywhere  in  the  world;  and,  of  course,  it 
is  a  veiy  favourable  country  for  cocoa.  But  it  appears 
to  bo  particularly  satisfactoiy  for  the  cotton  planter. 
Why  this  partiodar  area  sliould  produce  cotton,  espe- 
cially a  silky,  long-staplod  variety,  wo  cannot  tell. 
I^ut  it  is  clearly  a  case  for  the  careful  investigation 


of  the  agricultural  chemist.  We  referred  recently 
to  a  lecture  given  some  years  ago  in  London  on  the 
important  influence  of  Ijaeteria  on  the  soil.  Little  as 
we  know  about  the  Lnfluence  of  bacteria  on  the  soil 
of  jMiddlesex,  where  we  have  lived  all  our  lives,  this 
ignorance,  dark  and  deep  as  it  is,  is  greatly  suqiassed 
wJien  we  come  to'  study  countries  with  whose  agri- 
cultural potentialities  neither  Em'opean  nor  native 
is  at  all  adequately  acquainted.  Until  the  beginning 
of  the  present  century  this  very  country  of  which  we 
ai'e  writing  was  believed  to  \>e  a  white  man's  grave — a 
place  to  pack  off  the  black  sheep  of  the  family  in 
the  sure  and  certain  hope  that  lie  would  never  return. 
Now  we  know  that  this  pait  of  the  world  is  as  healthy 
as  anywher?  else,  provided  proper  sanitary  measures 
are  taken.  Until,  of  course,  such  measures  are  taken 
Eastern  Bolivia  will  leave  a  good  deal  to  be  desired  as 
a  place  of  residence.  Its  very  potentialities  as  a 
botanical  paradise  also  make  it  a  ])otential  breeding- 
place  for  various  forms  of  life  injurious  to  both  man 
and  beast.  These  difficulties,  however,  can  be  over- 
come in  Eastern  Bolivia  just  as  easily  as  they  have 
been  in  the  neighbourhood  of  Ilabana,  on  the  Panama 
Canal,  around  Eio,  Santos,  anil  various  other  parts  of 
the  South  American  continent.  Assuming  that  the 
arrangement  with  Chili  is  concluded,  and  Bolivia  really 
makes  up  her  mind  to  develop  her  natural  resources, 
mineral  and  agricultural,  there  is  no  reason  why  her 
present  population,  which  is  only  a  little  over  2^  mil- 
lions, should  not  double  m  a  very  few  years,  and  she 
should  not  be  one  of  the  richest,  as  she  is  naturally 
one  of  the  most  fertile,  of  all  the  countries  on  the  SoutJi 
American  continent. 


VALENCIENNES. 

[From  Our  Speci.\l  CoM^rissioNEE.] 

Valenciennes,  Nord  :  June  23,  1920. 
V,\LENCiE\NEs,  being  the  nucleus  of  an  important  in- 
dusti-ial  area,  has  been  selected  as  the  headfquarters  of 
the  sscond  sector  for  the  industrial  reconstniction  of 
the  North.  It  is  one  of  those  old,  fortified  t*vns  that 
are  especially  numerous  near  the  Ixirder,'  and  being 
only  ten  miles  from  Belgium  it  contains  a  large  propor- 
tion of  Belgians,  who  have  in  the  past  been  eagerly 
welcomed  by  employers  as  affording  an  abundant 
supply  of  cheap  labour.  Close  to  Valenciennes  arc 
Anzin,  which  boasts  the  largest  collieries  in  France, 
and  Trith  St.  L^ger,  with  some  of  the  largest  iron- 
works. Farther  away,  and  in  separate  Arrondissc- 
ments,  are  the  important  industiial  towns  of  Combrai 
and  Douai,  the  former  noted  for  its  cotton,  linen,  and 
lace  manufactures,  and  its  sugar  refineries,  and  the 
latter  for  its  coal  mines  and  iron  foundries.  The 
general  task  of  reconstruction  is  being  ably  directed 
from  Valenciennes,  which  suffere<l  more  than  the  other 
two  towns,  as  the  following  table  shows:  — 
Damago  to  Factories  and  Industrial  EstahHslniieitta, 
Second  Sector. 


Name 'of 
Arrondissement. 
Valenciennes 
Carabrai 
Doual        ... 


Nomber  of  Ca'cs 

of  Damape. 

?,5C2 

1,4C0 

1,0E8 


Total       5,0C0 

Valenciennes  has  suffered  from  Iwth  German  and 
Allied  artilleiy,  and  during  the  long  period  of  oc-cujia- 
tion  it  lost  much  property  through  requisitioning. 
Moreover,  at  the  time  of  the  evacuation  the  Genuaii.s 
deliI>orately  blew  up  many  factories  and  cripjiled  much 
industrial  plant,  and  the  damago  so  inflicted  is  said 
to  have  exceeded  that  arising  from  all  other  causes. 
In  the  Anzin  commune  the  coal  mines  were  wrecked, 
while  in  Cambrai  and  Douai  llio  work  of  artilleiy  nnd 
bombs  was  completed  by  incendiai-ism  on  a  large  scale. 
Ah  may  be  imagined,  the  work  of  calculating  lli(> 
aggregain  loss  is,  under  such  circumstances,  suiroundcd 
with  difOcultiew,  especially  as  many  of  the  injured 
people  have  not   yet  lodged  their  claims.     According 


1198 


THE     STATIST. 


rjune  20,  1920. 


to  information  kindly  made  available  from  official 
sources,  the  aggregate  loss  may  "be  put  at  between  1 
and  1^  milliards  of  francs  on  the  basis  of  1914  values, 
involving  a  replacement  cost  of  between  five  and  six 
milliards.  A  figure  of  200  millions  sterling  may  seem 
an  enormously  exaggerated  estimate  to  those  who  have 
not  visited  the  district,  the  economic  life  of  which  was 
completely  paralysed  for  aTong  time  after  the  Armis- 
tice, and  is  now  only  beginning  to  revive.  All  esti- 
mates are,  of  course,  subject  to  revision  and  may 
bj  ultimately  reduced. 

Up  to  April  last  the  advances  made  to  manufac- 
tm-ers  for  restoring  and  re-equipping  their  factories 
amounted  to  four  million  pounds.  In  addition,  in 
order  to  tide  those  who  had  resumed  business  over 
initial  difficulties,  the  Government  have  allowed  to 
employers  a  grant  of  400  francs  per  worker  per  month 
for  a  "period  not  exceeding  three  months.  Up  to  the 
present  over  1|  million  pounds  have  been  advanced 
under  the  scheme,  and  the  results  have  mors  than 
justified  the  measure  of  assistance  given.  Most  of 
the  factories  in  the  district  have  resumed  operations, 
though  some  are  still  working  at  only  a  tithe  of  their 
pre-War  capacity,  and  will  have  to  win  their  way  back 
slowly  and  tediously  to  noi-mal  production.  An  indica- 
tion of  the  extent  to  which  work  has  been  i-estarted  is 
furnished  by  a  census  showing  that  the  industrial 
workers  in  the  three  arrondissements  are  now  at  about 
three-fifths  of  their  pre-War  strength.  Output  is, 
however,  not  in  the  same  proportion,  as  difficulties  in 
regard  to  machinery  and  materials  exercise  a  limiting 
effect.  Engineering  establishments  are  in  the  most 
forward  state  and  internal-combustion  engines,  loco- 
motives, agricultural  machinery,  and  similar  articles 
are  no\y  being  turned  out  in  fair  quantities.  Second 
from  the  point  of  view  of  reconstitution  conies  the 
brick-making  industry,  the  great  demand  from  the 
building  trades  having  given  it  an  unusual  stimulus. 
There  is,  fortunately  enough,  an  abundant  supplv  of 
clay  for  the  making  of  bricks  in  the  Department  of  the 
Nord,  and  the  various  undertakinj^s  have,  when  neces- 
sary, beep  wisely  afforded  every  encouragement  by 
the  Government.  Small  foundries  and  workshops  for 
handling  iron  aud  other  metals  may  be  described  as 
occupying  third  place  on  the  list,  and  establishments 
of  this  kind  \^■ill  henceforth  te  in  a  position  to  give 
substantial  help  in  the  matter  of  minor  repairs  to  in- 
dustrial plant  and  machineiy. 

The  glass-making  and  sugar-refining  industries  are 
probably  the  t\yo  most  backward  in  the  Valenciennes 
district.  Not  only  was  the  destruction  in  their  case 
more  complete,  but  the  difficulties  suiTounding  their 
reconstniction  are  greater.  The  glass  works  were 
usually  large  establishments  with  big  staffs  and  many 
expert  advisers  in  technical  mattei-s.  Owing  to  their 
complete  demolition  and  the  very  high  cost  of  rebuild- 
ing and  operating  grants  are  somewhat  difficult  to 
obtain.  Besides,  a  chance  is  now  being  given  to  set 
up  factories  on  altogether  modern  lines,  and  the  oppor- 
tunity is  not  going  to  be  spoilt  now  by  hasty  or  precipi- 
tate action  with  insufficient  funds-  The  lay-out  of  a' 
big  works  requires  car'eful  consideration,  as  glass- 
making  is  a  difficult  proc^ss.  If  the  various  plans  at 
present  under  discussion  are  carried  into  effect  the 
glass  industry  in  France  will  eventually  show  a  striking 
development. 

Sugar  factories  have  suffered  more  than  any  other 
from  scarcity  of  raw  materials,  and  this,  combined 
with  their  presence  in  large  numbers  in  the  invaded 
zone,  has  been  responsible  for  a  fall  in  French  sugar 
production  from  970,000  tons  in  1912-13  to  105,000 
tons  in  1918-19.  The  farmers  must  again  undertake 
the  sowing  of  beet  before  the  industry  can  resume  its 
wonted  activity,  and  so  far  the  crop  has  not  been  put 
down  on  an  extensive  scale.  It  requires  considerable 
attention,  involving  much  hand  labour,  and  agi'icul- 
tural  interests  are  more  inclined  to  take  up  the  culti- 
vation of  cereals,  which  ai'e  more  easily  grown  and 
yield  an  equal  profit.     As  beet  is  very  bulky  in  propor- 


tion to  its  value  long-distance  transport  is  uneconomi- 
cal, and  accordingly  the  supplies  requii-ed  in  Fraiwre 
must  be  grown  not  only  within  the  country,  but  in  the 
immediate  neighbom'hood  of  the  factories.  The  prob- 
lem is,  no  doubt,  one  that  \^•ill  be  solved  when  the  price 
of  beet  finds  its  natural  level  and  farmers  are  en- 
couraged by  higher  prices  to  put  in  the  crop. 

This  description  of  the  condition  of  the  chief  in- 
dustries in  one  of  the  principal  French  industrial  areas 
may  be  closed  by  a  table  showing  the  industrial  con- 
sumption of  coal  and  coke  per  quarter  in  1919  ancT 
1920.  On  the  whole  the  figures  display  an  upward 
trend,  which  indicates  a  widespn?ad  resumption  of 
activity,  the  quarterly  consumption  having  increased, 
manifold  since  the  beginning  of  1919  :  — 

Consumption  of  Coal  and  Colie. 
Indiisirial  Establishments — Second  Sector. 


ifeax 

Period 

Coal 

Coke 

Total 

Tons 

Tons 

Tons 

ISl) 

Jan.-Mar 

1,590       . 

46       . 

1,635 

1919 

Apl.-June     .„ 

20,0CO 

I.t40 

21,040 

1919 

JulT-Sept 

93,000       . 

3.S00 

96,900 

1919 

Oct.-Dec       

63,00Q 

3,500 

66,500 

1920 

Jan.-Mar 

79.100        . 

4,000 

83.100 

192J 

Apl.-June  (estd.)  ... 

90,0CO 

4,000 

94,000 

HINTS  TO  INVESTORS. 

For  a  long  period  the  stock  markets  in  general  have 
been  wallowing  in  the  quagmire  of  depression.     Ignor- 
ing shares,  the  values  of  which  have  been  temporarily 
enhanced  by  the  appearance   of  g«od  annual  reports, 
the  issue  of  bonus  shares,  br  i-umours  of  pending  amal- 
gamations or  absoi-ptions,  the  broad  tendency  of  price 
movements  ha'S  been  downward.     In  special  sections 
the  stagnafion  or  depression  has  'been  caused  or  aggra- 
vated by  factors  peculiar  to  that  section.     Thus  min- 
ing shares  lx>omed  wdien  the  premium  on  gold  began 
soaring  to  50%,  but  were  heavily  marked  down  when 
the  decline  in  the  premium  set  in  accompanied  by  a 
large  increase  in  the  working  expenditure  and  in  the 
cost  of  realisation.     Similarly,  the  Eubber  market  was; 
adversely  affected  by  the  cessation  of  the  great  Ameri- 
can demand.     Generally  speaking,  however,  there  were 
a  variety  of  factors  which  influenced  unfavoui'ably  all 
departments  of  the  stock  markets,  and  thus  producecf 
an  almost  universal  depression.     First  came  the  fatal 
feeling  of  uncertainty — uncertainty  as  regards  the  im- 
mediate outlook  for  the  belligerent  nations  weakened 
alike  in  blood  and  capital  by  the  long  duration  of  a 
world  war.       The  financial  situation  in  Franc©   and 
in  Italy,  as  well  as  in  the  United  Kingdom,  assumed  an 
exceptionally  delicate  character.     Absence  of  remedies 
meant  speedy  disaster;  drastic  remedies  were  impossible 
in  the  weak  condition  of  the  patients.     And  a  reason- 
able degree  of   certainty  is   a   sine   qua  non    for  the 
genuine  investor.     Here  this  feeling  of  uncertainty  was 
accentuated  by  the    absence    of    any  sound  financial 
policy  on  the  part  of  the  Government.     Increased  rates 
of  interest  on   Treasuiy  bills,   followed  inevitably  by 
rises  in  the  Bank  rate,  were  not  calculated  to  generate 
fonfidence.     Admittedly  a  7%  Bank  rate  has  coinclcled 
with  a  decline  in  speculation ;  but  it  has  also  hampered 
genuine  trade  activities,  and  it  is  open  to  doubt  whether 
the  decline  in  sjieculation  is  not  due  in  the  main  to 
the  concerted  action  of  the  banks  rathei-  than  to  the 
rate  of  7%.     Neither  can  it  be  maintained  that  the 
Budget  has  been  so  framed   as    to    secure   or  merit 
genuine  approval.     Protests  against  the  inequity  of  the 
60%   excess  profits  duty  are  still  being    repeated  ad 
nauseam.       The  amendments  just  announced  aa'e  a 
step  in   the  right  direction;  but  they  do  not  go  far 
enough.     As  regards  mbiber  companies,  the  main  in- 
justice still    persists :    no  amendment  is  pi'oposed  to 
cover  adequately  the  cases  of   the  many   companies 
which  did  not  reach  maturity   in  time    to    secure    a 
reasonable  datum  line.     Industrial  securities  in  parti- 
cular were  handicapped  by  this  increase  in  the  tax. 
]\Iore  fatal  still  in  its  influence  over  all  departments  of 
^  the  market  was  tlie  mooted  levy  on  capital,  which  was 
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kept  hanging  for  weeks  like  a  sword  of  Damocles  over 
the  heads  of  the  community.  Added  to  this  was  the 
deterrent  influence  of  strikes,  and  rumours  of  strikes. 
Contented  laboui"  is  no  less  essential  than  capital  to 
lucrative  production.  These  varied  factors,  in  conjunc- 
tion with  the  wild  oscillation  of  many  of  the  foreign 
exchanges  and  their  reflex  action  on  trade,  were  more 
than  sufficient  to  dry  up  any  genuine  investment  in- 
terest, and  consequently  share  values  dropped  steadily. 

Whilst  it  is  difficult  to  assert  categorically  that  the 
w  ave  of  depression  has  now  reached  its  lowest  depth, 
there  is  good  reason  to  believe  that,  in  many  cases 
where  no  inherent  weakness  is  perceptible,  prices  have 
.-.ji'avelled,  and  that  the  upward  movement  cannot  be 
iniduly  delayed.  Obviously  this  is  then  the  moment 
for  the  investor  to  purchase,  and  there  are  a  vaiiety 
■of  investments,  depreciated  through  no  fault  of  their 
own,  that  offer  remunerative  returns  at  existing  price 
Itvels.  It  is  proposed  from  time  to  time  in  these 
■columns  to  make  a  selection  fix>m  the  principal  depart- 
ments of  the  stock  markets  and  to  point  out  to  investors 
not  mei'ely  the  yields  afforded  by  the  different  shares, 
-but  also  the  degree  of  financial  security  behind  each 
class  of  share.  In  this  way  it  is  hoped  to  be  able  to 
rjssist  investors  I'n  securing  an  adequate  retrnti  for  their 
money  without  incurring  undue  risks. 

Gilt-edged  securities  have  been  no  exception  to  the 
general  rule.  In  common  with  other  shares,  they  have 
developed  weakness,  notably  with  each  rise  in  the 
Treasury  bill  rate  and  in  the  Bank  rate.  Conse- 
quently, for  investors  to  whom  security  is  the  primary 
consideration,  more  than  one  share  in  this  market  offers 
very  good  yields  at  existing  price  levels.  This  week, 
for  example,  we  desire  to  call  atterition  to  the  Four 
per  Cent.  Funding  Loan  floated  this  time  last  year.  At 
present  the  amount  of  this  loan  on  the  market  exceeds 
€408,570,000.  The  loan,  it  will  be  remembered,  was 
issued  3,1  the  price  of  80%.  During  1919  the  highest 
quotation  on  the  market  was  78|,  whilst  the  lowest 
recorded  was  74.  Since  the  opening  of  the  current  year 
it  fluctuated  between  a  maximum  of  76|  and  a  minimum 
of  66J.  At  the  present  quotation  of  69g-  it  returns  a 
yield  of  £5  15s.  .3 J.  per  cent.,  and  as  long 
as  the  purcliase  price  does  not  exceed  72jBj-  it 
will  afford  a  return  of  at  least  5h%.  The  loan 
can  be  secured  in  convenient  amounts  in  the 
form  of  Bearer  bonds  in  denominations  of  £50, 
£100,  £200,  £500,  £1,000  or  £5,000.  Wliere  the 
stock  or  bonds  are  in  the  beneficial  ownership  of  per- 
sons not  domiciled  nor  ordinarily  resident  in  the  United 
Kingdom,  the  half-yearly  interest  will  be  paid  without 
deduction  of  British  income  tax  or  other  taxes,  provided 
the  coupons  are  accompanied  with  a  declaration  to  this 
effect  in  a  form  prescribed  by  the  Treasmw.  Further- 
more, liability  in  respect  of  death  duties  can  be  dis- 
charged by  tendering  this  loan,  which  will  be  accepted 
by  the  Inland  Revenue  Commissioners  upon  the  basis 
of  £80  cash  for  eacli  £100  stock  or  Iwnds.  This  is  a 
substantial  considei'ation  so  long  as  the  present  low 
level  of  quotations  persists.'  The  loan  is  redeemable  at 
par  any  time  aft-er  jMay  1,  19G0,  on  giving  tliree  months' 
notice  in  the  London  Gazette,  but  is  to  be  definitely 
redeemed  at  par  on  May  1,  1990. 

The  depression  in  Home  Kails  has  been  vexy 
marked,  with  the  result  that  exceptionally  high  yields 
can  be  obtained  even  from  lines  that  are  rightly  regarded 
as  the  main  arteries  of  the  counti-y.  A  good  illustra- 
tion is  provided  by  the  Great  Western  Railway 
Company.  Taking  into  consideration  the  rather 
adverse  circumstances  of  the  War,  the  financial 
stability  of  this  great  main  line  is  clearly  reflected  in 
the  amount  of  its  net  income  available  for  appropria- 
tion after  meeting  all  the  expenses  of  working  the  lino. 
From  .£5,847,346  in  1915,  the  amount  rose  steadily  to 
£6,400,802  in  1918;  whilst  for  1919,  admittedly  a 
difficult  year,  it  was  returned  at  £6, .385, 631.  After 
meeting  interest  on  loans  and  debenture  stocks,  rent 
and  guaranteed  interest  on  leased  lines,  dividends  on 
guaranteed     and    Preference     stocks,    and    allocating. 


£200,000  to  the  Reserve  Fund,  the  dividend  paid  on  the 
Ordinary  stock  amounted  to  7J%  for  1919.  For  191S 
the  rate  was  the  same,,  whilst  for  the  critical  years  1915 
to  1917  a  rate  of  5J%  was  paid.  During  1919  the 
Ordinary  stock  fell  as  low  as  82i  and  was  quoted  as 
high  as  93i.  Since  tlie  opening  of  the  current  year  the 
price  has  varied  from  7S|  to  93i.  At  present  the 
quotation  is  79i%,  at  which  level,  assuming  a  repetition 
of  the  1919  dividend,  this  sfock  affords  a  yield  of 
£9  2s.  3d.  per  cent.  Moreover,  a  return  of  at  least  9% 
can  be  secured  so  long  as  the  price  paid  for  the  stock 
does  not  rise  above  80^.  It  is  well  to  bear  in  mind  also 
that  whilst  working  costs  have  been  increased  by  the 
late  additions  to  the  wages  of  the  railwayinp>n,  recent 
and  pending  increases  in  railway  rates  and  fares  have 
been  and  are  being  so  framed  as  to  redress  the  balance 
between  income  and  expenditure.  Of  course  the  Deben- 
ture stocks  of  this  Company,  with  their  prior  claim  on 
its  profits,  will  present  the  more  attractive  investment 
to  those  who  are  prepared  to  sacrifice  a  certain  amount 
of  profit  in  return  for  the  certainty  of  a  fixed  income. 
To  investors  oflhis  description  we  would  point  out  that 
at  present  the  yields  from  the  4-J%  and  4%  Debenture 
stocks  are  the  best.-  At  the  end  of  1919  there  was 
issued  £15,278,014  of  the  4%  Debenture  stock.  Thus 
the  annual  sum  required  to  meet  the  interest  on  this 
stock  amounts  to  £611,121,  or  less  than  10%  of  the  net 
income  for  1919.  During  1919  this  stock  fluctuated 
between  72  and  84,  and  since  the  opening  of  the  cuiTent 
year  prices  have  ranged  from  64  to  76.  At  the  current 
quotation  of  66  the  yield  from  this  stock  reaches 
£6  Is.  2d.  per  cent.,  and  at  a  price  not  exceeding  69f 
will  afford  at  least  5f  %.  Of  the  4i%  Debenture  stock 
only  a  little  over  £1,000,000  has  been  issued.  Conse- 
quently, only  £42,904,  or  mucH  less  than  1%  of  the 
net  income  will  cover  the  annual  charge  in  respect  of 
interest.  In  1919  the  price  of  this  stock  varied  from 
76i  to  86f .  During  the  current  year  ihe  lowest  quota- 
tion has  been  67i  and  the  highest  80.  It  is  now  quoted 
at  71,  affording  a  return  of  £5  19s.  8d.  per  cent. 
Moreover,  as  long  as  the  purchase  price  does  not  go 
above  73ii  it  will  give   a  yield  of  5f%  at  least. 

Industrial  securities  offer  a  varied  range  for  choice. 
Attention  has  been  very  largely  directed  to  the  textile 
section,  in  view  of  the  successful  reports  of  the  trading 
operations  for  1919.  In  our  issue  of  April  10  we 
analysed  the  accounts  of  the  Bradford  Dyers'  Associa- 
tion, and  I'efeiTed  to  the  promising  outlook  for  the 
current  year.  Industrial  securities,  of  course,  are 
penalised  by  the  incidence  of  the  G0%  excess  profits 
duty  now  in  force.  It  is  u)ion  the  Ordinary  shares 
that  the  bi'unt  of  the  blow  will  fall.  In  this  particular 
instance  the  dividend  upon  the  Ordinai-y  shares  for 
1919  was  at  the  rate  of  22i%,  as  compared  with  17i% 
in  1918.  During  1919  the  Ordinary  share's  of  £1  each 
were  quoted  as  low  at  37s.  6f7.  and  as  high  as  60s.  3d.. 
whereas  during  the  cun-ent  year  they  have  fluctuated 
between  47s.  6(/.  and  70s.  lid.  Quoted  now  at  47s.  3d. 
they  afford  a  yield  of  £9  10s.  51-/.  per  cent.,  assuming 
a  continuance  of  the  1919  dividend.  In  view  of  the 
higher  level  of  the  excess  profits  duty,  it  is  not  wise 
to  build  on  a  largei:,<lividend  for  1920,  though,  of 
course,  improved  trading  conditions  may  render  an 
increase  possible.  Even  at  a  dividend  of  20%  these 
shares  would  afford  at  the  existing  quotation  a  yield  of 
£8  9s.  2d.  per  cent.  To  pay  this  20%  would  only 
require  £271,300,  whereas  since  1915  the  net  profit 
available  for  distribution  amongst  the  Ordinary  share- 
holders, after  meeting  all  other  charges,  never  fell 
below  £292,2.54,  and  amounted  to  £468,192  in  1919. 
The  5%  Cumulative  Preference  shares  of  £1  each  arc 
quoted  at  16s.  10.\(?.,  affording  a  yield  of  £5  18.s.  6(/.  per 
cent.  To  meet  this  charge  a  sum  of  £125,000  is  re- 
quired annually.  The  net  profit  for  1919  amounted  to 
£593,192,  as  compared  with  £457,795  in  the  difiicult 
year  1918.  Thus  it  is  well  secui'ed.  Better  still  is 
the  security  behind  the  4%  Dol>enture  slock,  the  interest 
on  whicli  only  amounts  to  £.58,150.  Quoted  at  73 J, 
this  stock  gives  a  yield  of  £5  9s.  2d.  per  cent. 


1200 


THE     STATIST. 


[June  26,  1920. 


AMERICAN   COTTON. 

[From  Ove  SrEciAL  Correspoxdent.] 

New  Orleans  :  June  3,  1920. 
The  first  Government  Bureau  report  for  the  season 
1920-21,  showing  the  average  condition  as  of  date 
May  25,  was  issued  j'esterday,  and  proved  to  be  an 
exceedingly  "  bullish  "  document.  The  condition  figure 
of  62.4  is  the  lowest  on  record,  and  it  is  no  exaggera- 
tion to  say  that  there  was  not  a  single  member  of  the 
New  Orleans  Cotton  Exchange  who  expected  such  a 
low  estimate  of  the  condition.  Of  the  numerous 
private  estimates  put  forth  in  advance  of  the  Bm-eau, 
there  was  only  one  that  approximated  the  Bureau 
figures.  This  was  a  New  York  fii-m  that  came  out  with 
an  estimate  of  62.8,  and  gave  the  indicated  yield  on 
such  a  probable  showing  as  9,950,000  bales,  using  the 
Go\-ernment's  fonnula  in  estimating  the  probable  yield 
of  the  crop.  At  the  tmie  these  figures  were  put  forth 
nobody  in  the  trade  took  them  seriously,  and  as  other 
piivate  estimates  of  the  condition  with  much  higher 
averages  followed,  the  great  majority  of  tradei-s  settled 
upon  a  condition  of  65  as  the  most  likely  average  that 
the  Government  Bureau  would  issue.  The  trade  in 
general  was  stunned,  therefore,  when  the  Bui-eau  came 
out  with  such  low  figures,  and  it  was  imme<hately 
realised  that  the  market  was  in  for  an  advance  of  some 
proportions. 

The  unfortunate  part  for  ths  "bulls,  "  however,  was 
the  fact  that  at  the  time  the  Government  Bureau  re- 
port was  issued  both  our  market  and  the  New  York 
market  were  closed.  The  Bureau  report  came  out  as 
per  the  regular  schedule  at  10  a.m.,  om-  tune,  Ibut  owing 
to  a  legislative  situation  that  had  arisen  in  ^Ya.shington 
affecting  the  status  of  the  contract  being  traded  in,  the 
New  Orleans  and  tlie  New  York  Cotton  Exchanges  had 
ordered  the  future  business  to  he  temporarily  suspended 
until  the  matter  at  ^Yashington  had  been  legall}- 
straightened  out.  Hence  the  local  market  did  not 
open  until  11  a.m.  on  June  2,  one  hour  after  the 
Government  Bureau  report  had  been  issued.  By  that 
time  the  "bullish"  effect  of  the  Bm-eau  report  had 
been  toned  down,  and  the  market  sfcted  rather  tamely, 
prices  advancing  only  90  to  100  points  on  the  active 
trading  months.  Owing  to  the  fact  that  ahohday  was  fol- 
lowing in  our  market  on  June  3  (Confederate  Decoration 
Day),  the  inclination  of  local  traders  who  had  bought 
cotton  was  to  take  profits  rather  than  to  take  chances 
of  the  New  York  market  breaking  while  this  market 
was  closed.  All  this  tended  to  minimise  the  effect  of 
the  Bureau  import,  and  held  the  market  within  bounds, 
although  the  effect  of  the  Bureau  reiwrt  on  market 
sentiment  generally  was  marked. 

Local  fears  as  to  the  chances  of  the  New  Y'ork 
market  breaking  while  we  were  closed  to-dav  proved' 
to  to  uiifounded,  as  that  market  to-day  advanced 
sharply  in  ths  face  of  disapiX)inting  Liverpool  cables. 
An  unfavourable  weather  map,  with  a  forecast  of 
fui-ther  rains  in  the  eastern  half  of  the  Belt,  probably 
turned  the  tide  of  "  bearish  "  sentiment,  which  has  pre- 
vailed in  that  mai-ket  for  some  time  past  owing  to  dis- 
turbed financial  conditions.  The  change  of  sentiment 
taking-  place  in  the  New  York  market  was  clearly  re- 
flected in  the  following  telegi-am  received  from  a  pro- 
minent floor-broker  in  New  York  to-day : 

■■  ]\Iarket  lioavily  short.  Trade  not' buying  enough 
to  take  market  away  from  speculatoiis,  but  crop  con- 
<iitions  are  not  to  be  ignored,  and  with  continued  rains, 
fields  getting  into  grass,  scarcity  of  labour  will  bring 
ciy  and  arouse  sentiment  of  '  bullish" '  nature.  Physical 
ability  to  chop  out  crop,  d-c,  will  count  this  year." 

The  advocates  of  lower  prices  are  contending  that 
since  the  date  up  to  which  the  Government  Bureau 
report  covers,  namely.  May  25,  crop  conditions  have 
improved.  This  may  be  partly  true  of  the  central  and 
western  portions  of  the  Belt,  but,  judging  from  the 
jn-ivate  reports  coming  in,  there  has  been  little  if  any 
improvement  in  the  eastern  half  of  the  Belt.'     A  re- 


liable correspondent  wired  as  follows  from  Tuscaloosa,. 
Ala.,  vesterday  : 

"  1  cannot  descrito  crop  prospects  from  Greens- 
boro, N.C.,  to  Atlanta,  Ga.  Looks  like  May  1  instead 
of  June  1.  One-fifth  up,  but  too  small  to  judge. 
Balance  planted  and  ploughed  this  section  about  the 
same.  Boll  wee-\'il  numerous,  and  unless  hot  and  dry 
weather  prevails  from  now  until  matm'ed  they  will 
get  the  l>ottom  crop.  My  opinion  is  that  no  one  can 
jud^e  prospects  at  present." 

Boil  weevil  are  reported  nimierous  not  only  in  the 
Atlantics,'  but  also  in  parts  of  Texas.  Some  correspon- 
dents state,  that  the  boll  weevil  are  not  waiting  for  the 
fomls  to  appatr  on  the  plant,  but  are  eating  out  the 
bud.  At  any  rate,  the  boll  weevil  pest  presents  a 
seriotis  menace  to  the  giowing  crop,  and  this  conditiou 
may  lead  to  another  crop  scare  later  on  in  the  season. 


SOUTH  AND  CENTRAL  AMERICA. 

BRAZILS  FOREIGN  TRADE. 

^YE  return  once  more  to  the  official  figures  of  the  trade 
of  Brazil  during  1919  and  compare  them  with  various 
former  years,  to  which  we  have  refeiTed  twice  already. 
The  subject,  as  we  said  at  the  outset,  is  a  sufficiently 
large  one  to  occupy  several  articles.  It  is,  indeed,  so 
large  in  its  various  toarings — economic,  political,  and 
otherwise — both  in  its  relations  to  Brazil  herself  and 
to  foreign  countries,  as  to  occupy  more  space  than  we 
are  able  to  afford  it  in  these  columns.  ^Ve  propose  to- 
day to  treat  once  more  ofie  further  aspect  of  this  great 
question.  During  1919  the  value  of  Brazil's  exports 
exceeded  130  millions  sterling.  The  principal  source 
from  which  these  exports  were  derived  was  naturally 
the  central  zone — that  is  to  say,  the  State  of  Sao  Paulo 
and  the  Federal  territory,  including,  of  course,  the 
capital  itself  of  Eio  de  Janeiro.  Tlte  principal  source 
of  exports  was,  as  it  has  always  been,  the  State  of 
Sao  Paulo,  the  great  coffee  State,  the  product  of  which 
has  always  been  one  of  the  principal  items  on  which 
the  foreign  trade  of  the  United  States  of  Brazil  has 
depended.  During  a  comparatively  brief  period  the 
valley  of  the  Amazon,  or  the  State  of  Amazonas,  as  it 
is  commonly  called,  approached  and  well-nigh  exceeded 
coffee  exports.  It  will  be  remembered  at  that  time  that 
the  production  of  coffee  was  upon  such  an  immense 
scale  that  there  ^^as  a  very  serious  fall  in  price,  and 
that  whereas  the  coffee  per  bag  commanded  84s.  in 
the  international  markets,  it  fell  to  44s.  towards  the 
close  of  the  first  decade  of  the  present  century.  Con- 
currently with  this  experience  of  the  weakness  in  the 
coffee  market  there  was  an  extraordinary  demand  for 
rubber.  Whereas  rubb^  had  been,  as  it  is  at  present, 
quite  cheap,  it  rose  for  one  brief  period  to  12s.  &d.  per 
pound.  Of  coui-se,  the  result  was  veiy  similar  to  what- 
we  are  now  witnessing  in  the  extravagant  rise  in  the 
prices  of  various  commodities  at  the  present  time.  The 
greed,  cost  of  production,  or  whatever  phrase  be 
acceptable,  became  so  extravagant  that  it  threatened  to 
kill  the  goose  which  laid  the  golden  eggs.  The  result, 
however,  was  that,  while  the  world  had  depended  for 
its  supplies  of  raw  rubber  upon  the  State  of  Amazonas 
and  the  adjoining  temtory,  measures  were  taken  to 
produce  rubber  as  a  plantation  industiy,  as  distinct 
from  collecting  it  as  a  wild  product.  As  everybody  now 
knows,  more  than  two-thirds  of  the  total  product  is 
grown  on  these  plantations,  the  bulk  of  which  are 
situated  in  the  Far  East.  Eubber  has  fallen  in  price. 
The  State  of  Amazonas  has  ceased  to  enjoy  its  monopoly 
as  a  jiroducer  of  raw  rubber,  and,  as  a  natui'al  corollary, 
this  item  in  the  exports  of  Brazil  has  taken  a  com- 
paratively insignificant  place.  Fonnerly  coffee  and  raw 
rubber  were  the  two  great  staples  upon  which  the  trade 
and  jnosperity  of  Brazil,  taken  as  a  whole,  depended. 
But  in  these  later  days,  while  coffee  holds  its  com- 
manding position — in  fact,  a  dangerously  commanding 
position — in  the  economic  well-being  of  Brazil's  export 
trade,  rubber,  while  still  holding  second  place,  finds 
that  place  disputed,  and  disputed  almost  to  an  equiva- 
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lent  amount,  by  the  State  of  BaRia,  owing  to  the 
demand  for  its  tobacco  and  its  sugar.  In  these  later 
days,  moreover,  the  great  State  of  Sao  Paulo  is  no 
loijger  dependent  to  the  extent  that  was  formerly  the 
case  upon  the  coffee  crop.  It  has  become  an  exporter, 
and  a  large  exporter,  of  meat.  If  we  take  the  whole 
zone  which  is  usually  included  in  the  State  of  Sao 
Paulo — that  is,  the  coffee,  northern  cattle,  and  cotton 
zone — it  will  be  found  that  an  appreciable  proportion 
of  the  increased  value  of  those  exports  is  due  to  the 
growth  of  the  cattle  trade  and  to  the  demand  for  cotton, 
owing  to  the  difficulty  of  obtaining  adequate  supplies 
from  the  United  States  and  elsewhere. 

Before  commenting  on  the  growth  of   the   cattle 
trade,  which  is  one  of  the  great  features  in  the  trade 
statistics  of  Brazil,  we  propose  to  point  out  the  im- 
portance of  the  cotton  industry  in  the  various  northern 
.Atlantic  States — that  is  to  say,  practically  the  whole 
area   which  is  commonly  included   in  the  north-east 
j)ortion  of  the   United   States   of  Brazil.     Cotton,    it 
will  be  remembered,   grows  wild   in  Brazil.     It  was 
found  by  the  Paulistas  cultivated,   and   we   may  say 
manufactured,   in  very  early  colonial  times,   and  the 
identity  of   this  plant  with  the  Eastern  product   was 
established   by  the  early  Jesuit  and  Dominican  mis- 
sionaries. Cotton-growing  in  Brazil  continued  through- 
out the    whole  of  the  colonial   period.     It,   in    fact, 
•  has  never  died  out.     But  the  demand  to  which   we 
have  referred  above  has  stimulated  the   gi'OAvth  to  a 
very  large  extent.     Cotton-growing,  as  we  have  said 
already,  was  practised  from  a  very  early  period  over 
a      considerable      area      of      Brazil,      in      Brazilian 
Guiana,     in    our    own    colony    of    Britisli    Guiana, 
and,    of  course,    througliout  cur  own  islands  of  the 
West  Indies.     Subsequently,  it  was   abandoned  over 
a  very  large  ai'ea  of  these  regions,  and  particularly  in 
our  colonies.     This  came  about  owing  to  the  fact  that 
the  southern  of  the  United  States  of  America  adopted 
methods  of  cultivation  which,  in  their  then   state  of 
economic  develojiment,   neither  Brazil,   the  Guianas, 
nor  tha  West  Indies,  were  in  a  state  to  compete.      Tlie 
Southern    States  of  .America  imported  vast  numbers 
of  negro  slaves.     They  perfected  machinery  for  deal- 
ing with  the  crop  and  preparing  the  cotton  for  market. 
There  was  a  comparatively  large,  white,  highly-intelli- 
gent population  capable  of  directing  the  industry;  and, 
in  the  result,  these  pariicular  States  in  North  America 
proved    themselves    capable    of    supplying    the   then 
demands  of  the  international  markets  of  the  world  for 
cotton  upon   an  economic  scale  which  it  was   proved 
that  none  of  theu-  neighbours,  and,    for  that  matter, 
no  other  country  in  the  world,   was  capable  of  com- 
peting upon  the  same  economic  basis.     This  does  not 
mean  that  these  particular  States  in  North  America 
had  a  natural  monopoly  which  was  unassailable.     The 
Vuclta  Abajo  district  in  Cuba  is  commonly  believed 
in  the  qijiiiion  of  experts,   to  grow  a  particular  leaf 
of  tobaeco  for  the  purpose  of  making  cigars  wliich  no 
otjicr  known  region  of  the  world  produces  of  the  same 
excellent  quality.     If  this  belief  is  well-founded,    as 
the  connoisseurs  maintain,  it  is  evident  that  this  par- 
ticular district  of  western  Cuba  enjoys   a   monopoly 
which  no  other  place  could  hope  successfully  to  assail. 
Owing  to  the  extravagint  duties  now  imposed  upon 
imported    cigars,    prudent    people    may    deem   it  in- 
advisable to  smoks  these  rich   and  expensive  brands. 
But  that  is  simply  to  say  that,  for  motives  of  prudence, 
and  for  motives  of  economy,  people  will  not  devote  an 
undue  proportion  of  their  earnings  to  the  purchase  of 
r  xtravaganlly  higli-priced  cigars.     If,  and  when,  the 
vvorld  recovers    from    its   present   period  of  poverty, 
wealth  gi-ows  onco  more  and  taxation   gradually   is 
reduced,  the  demand  for  the  choicest  brands  of  cigars 
which  can  only  bo  grown  in  a  particular  region  will, 
of  course,   once  more  asesrt  itself.     This,    however, 
is  very  far  from  being  the  case  with  cotton  which  is 
capable  of  being  grown  over  a  very  extensive  area. 
Although   the   point  is    disputed,    many     competent 
authorities  hold  that  the  present   varieties  of  cotton 


grown  over  extensive  areas  of  the  West  Indies,  and 
elsewhere,  came  originally  from  Brazil.  Some  autho- 
rities maintain  that  the  cotton  plant,  so  f.u-  as  the 
western  world  is  concerned,  was  discovered  in  Peru. 
But  this,  again,  is  disputed.  Whatever  may  be  the 
truth,  however,  of  the  remote  past,  certain  it  is  in  these 
times  that  the  cotton  plant  gi'ows  wild,  and  gi'ows  in 
profusion  over  very  extensive  areas  of  Brazil.  Given, 
therefore,  an  adequate  population,  suitable  machinery, 
sufficient  capital,  and  highly-trained  overseers,  there 
seems  no  reasonable  doubt  that  Brazil  can,  if  she 
chooses,  become  one  of  the  great  sources  of  supply 
for  raw  cotton  to  meet  the  growing  demands  of  the 
international  markets  of  the  world  for  this  useful 
f,ibr)c. 

V.'e  have  entered  somewliat  fully  into  this  explana- 
tion of  the  potentialities  of  the  north-eastern  area  of 
Brazil,  covering  some  hundreds  of  thousands  of  square 
miles  capable  of  growing  cotton  because,  as  the  reader 
is  aware,  it  is  highly  important  that  our  supplies  of 
cotton  should  be  increased,  increased  as  rapidly  as 
possible,  and  increased  to  such  an  extent  that  cotton 
will  continue  to  be  a  useful  article  of  clothing  obtain- 
able at  a  reasonable  economic  price  which,  apparently, 
under  existing  conditions,  it  is  ceasing  to  be.  Our  own 
Cotton  Growers'  Association  is  doing  excellent  work 
with  a  view  to  increasing  the  supphes  of  cotton  in 
various  parts  of  the  British  Empire  ;  and  it  is  earnestly 
to  be  hoped  that  these  efforts  will  be  crowned  with  as 
large  a  measure  of  success  as  they  themselves  can 
desire.  Even  if  it  is,  there  is  no  rea.sonabIe  proba- 
bility that  they  will  produce  cotton  upon  such  an 
enormous  scale  that  they  will  be  able  to  supply  the 
whole  needs  of  the  civilised  world.  The  United  States 
which,  for  the  reasons  we  have  given  above,  was  for 
nearly  three  generations  the  principal  source  of  supply 
of  cotton  in  the  world,  has,  partly  owing  to  increased 
demands  from  its  own  population,  and  partly  due  to 
other  causes,  apparently  reached  the  limit  when  it  is 
able  to  produce  adequate  supplies  upon  a  reasonable 
economic  basis. 

The  bulk  of  the  cotton  exports  come  through  fac- 
tories at  Eio  de  Janeiro  and  Santos ;  but  it  should  not 
be  inferred  from  this  that  the  cotton  is  necessarily 
grown  in  those  regions.  The  cattle  and  cereal  regions 
are  Parana,  Santa  Catharina,  Eio  Grande  do  Sul,  Matto 
Grosso,  and  the  gi-eat  State  of  Sao  Paulo  itself;  We 
liave  said  alwve  that  while,  of  course,  coffee  remains 
the  predominant  export  of  Sao  Paulo,  while,  in  fact, 
the  prosperity  of  the  State  depends  directly  and  in- 
directly upon  the  welfare  or  otherwi.se  of  the  coffee 
crop,  nevertheless,  Sao  Paulo  is  developing  other  im- 
portant industries,  and  notably,  has  taken  a  leading 
part  in  the  cattle  trade.  It  was,  in  fact,  owing  to  the 
development  of  the  cattle  trade  in  the  State  of  Sao 
Paulo  that  Brazil  was  able  to  take  such  an  important 
part  as  she  has  done  in  the  trade  to  the  extent  of  being 
abk  to  export  60,CKJ0  tons  of  frozen  meat  during 
the  period  of  the  War,  that  Brazil  owes  her 
l)resent  position  in  that  industry.  It  came  alxjut  in 
tiiis  way:    the  late  ex-President,  Rodrigues  .\lves,  wlio 
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himself  was,  of  course,  a  great  coffee  magnate,  saw  the 
importance  of  the  cliilled  and  frozen  meat  industry  in 
a  neighbouring  country.     Having  been  President  of  the 
KepubUc,  and   knowing   the   importance  of   the  trade 
fiom  an  international  point  of  view,  he  saw  the  oppor- 
tunity which    the    War    presented  of   developing   the 
cattle  industry  in  his  own  State.       Having  naturally 
great  influence,  and  being  himself  very  wealthy,  he  was 
able,   with    allied   interests    in  the    United  -•States  of 
America,  who  were  better  qualified  than  he  was  for 
dealing   with    the   canning   and    distributing    side,  to 
fqjmd  an  important  industry  in  that  State.     Having 
founded  the  mdustry,  it  was  easy  to  draw  for  supplies 
upon  States  which  had  to  a  certain  extent  developed  the 
breeding  of  cattle  even  to  a  larger  extent  than  the  ex- 
President  had  done  in  Sao  Paulo ;  and  thus  Eio  Grande 
do  Sul  and   Santa  Catharina  have  come   forward    as 
important   sources  of    meat    supply  to   the  European 
markets.     AVe  would  give  a  word  of  warning  to  our 
friends  in  Brazil  with  regard  to  this  growing  and,  we 
hope   in  the    future,  great    industry  of    the   countty. 
There  is  a  feeling  here  in  Europe  that  the  preparation 
of  Brazil's  frozen  meat  for  the  market  is  not  equal  to 
vv'hat  has  been  achieved  in  neighbouring  countries.   Of 
couree,  it  has  to  be  remembered  that  the  industry  owes 
its  inception  to  the  period  of  the  great  War.     It  was 
exceedingly    difficult,    and    sometimes    imjjossible,    to 
obtain  adequate  and  suitable  machinery.       It  did  not 
enjoy  a  period  of  profound  peace  extending  throughout 
the  life  of  a  whole  generation,   with  a  rich  country 
like  England  ready  to  finance  every  reasonable  sugges- 
tion of  improvement  offered  to  it,  and  with  abundant 
-transportation  facilities.     The  meat  industry  of  Brazil 
has  grown  up,  and  grown  up  in  spite  of,  and  in  the 
face  of,  exceedingly  great  difficulties.     No  fair-minded 
l^erson  who  will  study  the  facts  will  fail  to  see  that  it 
is  far  more  suqwising  that  Brazil  has  been  able  to  send 
across  the  ocean  such  large  quantities  of  meat  as  she 
has  done  during  the  last  few  years  than  that  in  some 
cases  the  meat  has  arrived  in  a  condition  which  has  not 
always  been  satisfactory  to  the  autliorities  controlling 
the  meat  industry  in  London.   Nevertheless,  we  desire 
to  call  attention  to  the  fact.     We  believe  our  friends  at 
the  other  side  will  appreciate  our  doing  so,  as  we  have 
every  reason  to  believe  that  tliey  are  anxious  to  supply 
the  European  market  with  exactly  the  commodity  that 
market  desires  to  receive.     It  is  the  only  sound"  prin- 
cipal upon  which  a  lasting  trade  can  be  built  up.   Brazil 
has  facilities  for  breeding  cattle,  if  equalled,  certainly 
not  excelled  by  any  other  country  in  the  world ;  and  it 
is  only  a  question  of  ascertaining  what  are  the  require- 
ments of   the  markets   they  desire  to  supply  and  of 
obtaining  as  soon  as  they  can  obtain — and  thev  cannot 
do  the  impossible — suitable  machin?iT  which  will  make 
it  possible  to  send  over  for  the  present  frozen,  and  later, 
we  hope,  chilled,  meat  in  properly  constructed  vessels 
capable  of  doing  the  voyage  in  about  15  or  16  days. 


According  to  a  telegi-am  received  by  the  New 
Zealand  Loan  and  Mercantile  Agency"  Coinpany. 
Limited,  there  have  been  further  light' to  moderate 
gsneral  rains  in  Victoria-,  whilst  scattered  light  rains 
have  fallen  in  New  South  Wales  and  Southern  Queens- 
land. 

B.\xql:e  N.^TioNALh  DE  CREDIT.— The  report  for 
the  past  year  of  this  institution,  which  has  a  capital 
of  200  million  francs,  25%  of  which  is  paid  up  shows 
a  profit  of  14,357,168  frajics.  Five  per  cent,  is  set 
aside  to  the  legal  reserve,  and  the  war  profit  tax  payable 
to  the  Government  brings  the  amount  down  to 
'.1,418,070  francs.  Adding  the  amount  brought  fonvard 
from  the  previous  year  there  is  a  sum  of  11  041  544 
francs.  Of  this  a  4%  dividend  absorbs  two  'mil- 
lion francs;  1.650,000  francs  goes  to  the  founders' 
.shares;  741,807  francs  goes  to  the  directors;  a  further 
dividend  of  10%.  making  14%  for  the  year,  against 
l-%  in  the  previous  5-ear,  absorbs  another  five  millions 
leaving  1,649,737  francs  to  be  carried  forward 
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Jfinanrml  ^^oUb. 

Mr.  ^Y.  H.  Hutchison's  speech  at  the  Labour  Con- 
fei'ence  at  Scarborough  on  Tuesday  covered  t-he  ground 
very  fully.  Som&  of  oui^  contemporaries  find  fault 
with  the  quickness  with  w^hich  the  gentleman  spoke, 
and  also  with  the  fact  that  copies  of  the  speech  had 
not  been  prepared.  The  latter  fact,  however, 
seems  to  be  due  to  a  refusal  on  tlie  part  Oif  th'fe. 
Typographical  Association  to  comply  with  the  request. 
No  doubt  a  full  report  will  be  published.  Mean- 
time, although  such  report  as  we  have  received  is 
less  satisfactory  than  we  should  like,  we  are  glad  to 
be  able  to  compliment  Mr.  Hutchinson  on  the  tone  and 
spirit  of  his  statement.  Regarding  the  quarrel  with 
employers,  we  do  not  attach  quite  as  much  importance 
to  what  he  said  as  we  sometimes  see  given  to  it.  Tliere 
is  just  now  a  struggle  going  on  between  the  two  gi-eat 
parties  which  together  supply  the  public  with  the 
things  which  they  require.  Each  one  desires  to  have 
as  much  po^\er  as  possible,  and  each  one,  therefore, 
while  the  struggle  is  going  on,  is  perhaps  naturally 
disposed  to  assign  to  the  conflict  greater  importance 
than  reallv  belongs  to  it. 


In  the  long  run,  however,  there  must  be  capitalists 
of  some  kind.  Whether  they  are  to  be  men  actually 
engaged  in  the  production  of  goods  the  world  requires, 
or  whether  they  are  to  be  some  kind  of  banking  associa- 
tion, it  is  quite  clear  that  the  actual  working  trades 
unionists  can  never  own  and  dispose  of  all  the  capital 
that  is  requii'ed.  Every  day  in  our  present  time  we  hear 
of  new  inventions,  or  at  all  events  what  are  believed 
to  be  new  inventions.  And  as  invention  follows  inven- 
tion, and  the  outturn  of  human  creations  increases,  it 
is  manifest  that  the  amount  of  capital  requii'ed  in 
business  will  grow  enormously.  We  wish  employers 
and  employed  would  recognise  the  fact ;  would  see  that 
quarrelling  will  do  neither  of  them  any  real  good ;  and 
will  come  to  the  conclusion  that  the  real  interest  of 
the  whole  of  humanity  is  that  an  arrangement  should 
be  made  between  employers  and  employed  which  sliajl 
be  fair  to  both  parties.  Meanwhile,  we  do  not  mean 
to  find  fault  with  Mr.  Hutchinson's  speech.  On  the 
contrary,  we  regret  that  \\'e  have  not  it  before  us  in 
full,  and  that  we  cannot  give  it  the  attention  which  it 
seems  to  us  to  be  worthy  of. 


At  present  the  news  from  India  is  that  the  growing 
wheat  ci-op  there  will  very  largely  exceed  that  of  twelve 
months  ago.  The  estimate  is  so  large,  indeed,  as 
about  10  million  tons  this  year,  against  no  more  than 
7i  million  tons  twelve  mouths  ago.  We  sincerely 
hope  that  the  estimate  will  be  verified,  for  the  world 
is  badly  supplied  at  present,  and  altogether  it  does 
not  look  as  if  the  harvests  in  Europe  this  year  would 
turn  out  vei-y  satisfactorily,  while  our  early  reports 
from  the  I'nited  States  were  anything  but  favourable. 

Both  the  United  States  and  Japan  seem  to  be 
actively  exerting  themselves  to  win  the  first  place  in 
tlie  foreign  trade  of  Cliina.  and,  if  the  current  rumours 


June  26,  1920.] 


THE     STATIST. 


1203 


are  to  be  believed,  tlie  competition  has  excited  some 
feeling  on  bcth  sides.  Our  readers,  however,  must  not 
attach  too  much  importance  to  this  kind  of  rumour. 
The  business  men,  both  of  the  United  States  and  of 
Japan,  are  extremely  active  and  persistent,,  and  it  can 
\vell  be  understood  tliat  each  is  as  eager  as  possible  to 
outwit  the  other.  But  it  is  very  unusual  for  nations 
to  quarrel,  or  even  to  harbour  hostile  feelings,  simply 
because  their  competitors  ai-e  quite  as  clever,  and  some- 
times possibly  cleverer,  than  themselves.  \Ye  of  this 
Journal  do  not,  therefore,  attach  very  much  importance 
to  tliese  rumours  of  feeling.  At  the  same  time,  our 
business  is  to  report  information  tliat  may  be  of  value 
to  our  readers ;  and  we  can  have  no  doubt,  from  what 
we  hear,  that  the  competition  is  exceedingly  keen,  and 
that  on  both  sides  there  is  so  much  eagerness  to  win 
that  it  can  well  be  believed  that  individuals,  at  all 
events,  are  apt  to  lose  their  tempers. 


The  recent  sharp  fall  in  tlu'  jnice  of  silver  has,  we 
learn  on  the  best  authority,  depressed  the  Cotton-yarn 
market  in  Japan,  the  quotation  eventually  going  below 
300  yen.  Selling  orders  in  the  Stock  market  still 
continus,  all  shares  experiencing  a  gradual  fall,  par- 
ticularly cotton-spinning  and  sugar  shares.  The 
price  of  rice  has  fallen  to  27  yen  40  sen, 
con-esponding  to  about  half  the  highest  price  ever 
attained  previousl\%  owing  to  the  pi-evalence  of  a 
"bear  "  mood  influenced  by  the  selling  out  of  stock. 
It  is  expected  that  silk  producers  will  possibly  shorten 
the  working  hours  of  factories  in  the  near  futur?. 
There  are  mariy  inquiries  from  abroad,  and  a  quantity 
of  silk  was  absorbed  re'ceiitly  in  this  w-ay.  These  cir- 
cumstances caused  a  recovery  of  the  Silk  market. 
Money  was  rather  easy  in  tone  in  spite  of  the  beginning 
of  the  seasonal  demands  for  the  buving  of  cocoons. 


At  tlieir  meeting  on  Thursday  the  Bank  of  Eng- 
land directors  made  no  change  in  their  official  rate  of 
discount.  On  the  whole  the  Bank  i-eturn  is  stronger 
than  it  has  been  recently.  Moreover,  a  certain 
amount  of  floating  debt  has  been  paid  off;  and,  lastly, 
the  market  feels  more  comfortable  because  there  is  a 
reduction  in  not  merely  the  Bank  of  England,  but  in 
the  Treasury,  note  issue.  It  should  be  borne  in  mind, 
however,  that  w-e  are  just  now  apjiroaching  the  period 
when  there  will  necessarily  be  a  great  demand  for 
currency  more  or  less  everwhere  in  connection  with 
the  holidays,  and  in  connection  with  the  moving  of 
the  crops  more  or  less  all  over  the  Northern  Hemi- 
sphere, whicli  will  shoiily  begin,  from  the  hay  harvest, 
which  has  already  commenced  in  different  parts  of 
Europe,  to  the  harvesting  of  cereals  in  the  extreme 
north  of  Europe  in  the  late  months  of  the  autumn. 


It  has  to  be  remembered,  on  the  other  ha.nd,  that 
thei'e  is  a  decided  slackening  in  the  prices  of  wholesale 
commodities,  and  clear  indications  that  the  demand 
upon  the  part  of  the  general  public  is  decreasing,  and 
decreasing  rapidly.  The  present  ratio  of  extravagant 
values  seems  al)out  to  l>e  coming  to  an  end.  While 
not  merely  our  own,  but  all  the  belligerent  Govern- 
ments, were  purchasing  without  any  regard  to 
economic  values,  of  course  it  was  possible  for  the 
public  to  spend  extravagantly  too.  The  result  has  been 
that  between  them  they  have  driven  prices  to  such  an 
extrava.f*ant  level  that  tliere  has  ceased  to  be  any  real 
relation  l)etween  money  values  and  commodity  values. 
Economists,  bankers,  and  great  fuumciers  have  called 
the  attention  of  the  Govenunent  to  the  gravity  of  the 
position,  and  it  must  Ije  admitted  in  all  fairness  that, 
after  a  |ioriod  o^  what  we  can  only  describe  as  economic 
debauchery,  the. various  Governments  are  seriously 
tivking  measure.?  in  the  hope  of  restoring  the  credit  of 
the  various  countries.  And  those  measures,  'we  are 
equally  tx)un(i  to  iidmit,  have  met  with  a  pai-tdal 
measui'e  of  success. 


It  may  be  worth  while  to  recall  that  there  is  no 
such  thing  in  any  country  in  the  work]  at  present  as 


what  we  should  cull  a  practical  Govenunent.  Every 
Government  is,  in  its  turn,  governed  by  ccusiderationa 
whicli  are  ragaj'ded  as  wholly  superior  to  those  which 
would  govern,  say,  the  beard  of  a  public  company  in 
comiixg  to  ;-,  decision  upon  any  practical  question. 
Hence,  Governments  as  constituted  in  any  part  of  the 
world  at  the  present  time  are  not  themselves  free 
agents.  Fortunately,  it  happens  that  the  extravagant 
rise  in  prices,  the  difficulty  of  obtaining  conmiodities, 
and,  indeed,,  the  continued  shortage  of  a  large  number 
of  commodities  have  forced  it  upon  the  attention  even 
of  thoP3  who  have  hardly  an"j'  economic  knowledge,  or 
even  if  they  have  any  economic  knowledge,  subordinate 
tliat  knowledge  to  other  considera.tions,  tha,t  credit 
should  be  restored  and  pioduction  increased.  The 
Government,  wlnle  fixing  a  maximum  for  the  note 
issue,  has  wisejy  co:::e  to  the  douclusion  that  inter- 
national pric;s  and  the  yield  of  crops  in  the  Northern 
and  Soutliern  Hemispheres  do  not  depend  upon  the 
number  of  Treasury  notes  issued  by  the  banks,  or 
authorised  in  Whit.ehall.  Consequently,  if  it  be 
necessary  for  a  sliort  period  of  time  in  the 
coming  months  to  issue  more  Treasury  notes 
there  can  Ije  no  reasonable  doubt  that  the  banks  will 
do  so;  but  it  is  to  be  hoped  that  measures  will  be  taken 
to  reduce  the  expenditure  to  the  least  possible  limit 
consistent  witii  our  safety,  and,  above  all,  to  over- 
haul the  extrava.'jant  expenditure  of  those  new  depart- 
ments which  have  so  recently  been  created,  and  in 
whose  efficiency  the  public  have  so  little  confidence. 

It  must  have  scruck  readers  interested  in  Chili  and 
having  the  necessary  knowledge  to  watch  the  move- 
ments of  exchange  between  Chili  and  England  that 
there  are  manifestly  some  influences  at  work  which 
should  be  the  subject  of  inquiry  between  our  own 
Government  and  tliat  of  the  Chilian  Eepublic.  Chili,  as 
our  readers  are  aware,  has  done  exceedinglv  well  during 
the  past  few  years,  largely  as  a  result  of  the  recent 
War.  Her  principal  product  for  export  is  nitrate. 
There  was  an  extraordinary  demand  for  this  for  the 
making  of  high  explosives  and  for  the  purposes  of  the 
hospitals.  Hence  Chili  did  an  extraordinary  business 
throughout  the  whole  period  of  the  War.  When  the 
War  ended  a  new  arrangement  was  come  to,  whereby 
Chili  has  sold  enormous  quantities  at  various  in- 
tervals, and  between  those  intervals  vei'v  few 
transactions  in  Chilian  nitrate  take  place.  Now 
it  happens  that  the  wildest  fluctuations  take  place  in 
the  Chilian  exchange  just  at  the  time  when  Chili  is 
doing  comparatively  little  international  business. 
Manifestly  this  is  the  result  of  speculation. 

The  ejonomic  position  of  Chih  with  regard  to  our- 
selves and  with  regard  to  Europe  generally,  but  par- 
ticularly with  regard  to  ourselves,  is  that  she  has 
accumulated  an  enormous  balance  of  trade  in  her 
favour.  Instead,  as  would  appear  from  the  movie- 
ments  in  exchange,  of  having  bought  extravagantly 
and  having  had  very  little  to  sell,  she  has,  in  fact, 
steadily  year  after  year  since  the  very  beginning  of  the 
War  been  accumulating  an  inunense  trade  balance, 
which  she  is  wisely  using  for  the  purpose  of  developing 
Chili,  a  subject  with  which  we  hope  to  deal  shortly. 
Meanwhile,  it  is  important  to  point  out  that  the  move- 
ments in  the  Chilian  ex.'luinge  have  no  real  reference 
to  thosgales  of  nitrate  on  the  jnut  of  Chili,  or  to  her 
imports  of  commodities  from  Europe.  If  they  are  not 
due  to  speculation,  and  to  speculation  of  a  veiy  un- 
desirable kind,  it  is  exceedingly  dilficult  to  trace  their 
origin. 


At  the  beginning  of  O.-tober  of  last  year  the  total 
paper  money  iu  circulation  in  Chili  was  only 
203, 100,000  paper  dollars — that  is  to  say,  the  circula- 
tion, considering  tiie  magnitude  of  Ciiiii's  trade,  is  in 
reality  very  small.  Of  this  more  tlian  52{  million 
dollars  represented  paper  issued  by  the  Government 
against  gold  deposited  wilii  certain  Chilian  banks.     If 
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we  dechu-t  this,  as  it  is  only  reasonable  that  we  should 
the  total  issue  at  tlie  date  specified  was  only  a  little 
over  ]50  million  dollars.  Assuming  this  amoiuit,  as 
we  mav,  as  the  present  circulation,  it  would  only 
require  about  11  millions  sterling  to  convert  this  issue 
into  gold  pesos  of  eighteen  pence.  At  the  present  rate 
of  ex.-hange  C'liiii  could,  if  she  desired,  convert  her 
paper  into  gold  and  still  have  a  surplus  reserve. 

AVe  publish  in  another  column  a  full  report  of  the 
meeting  of  Messrs.  Brunner,  Mond  and  Company, 
Limited,  wliich  was  held  (huing  the  week  in  Liver- 
pool, Mr.  Eoscoe  Brunner,  the  Chairman  of  the  Com- 
l)any,  presiding;  It  \\-ill  be  seen  that  this  great 
chemical  concern  has  again  had  a  remarkably  pros- 
perous year.  It  will  be  observed  that  a  resolution  was 
moved  authorising  the  directors  to  distribute  £100,000 
to  such  universities,  or  other  institutions  in  the  United 
Kingdom  as  ihey  may  select  for  the  furtherance  of 
scientific  education  hnd  research.  The  proposal  met 
with  such  a  considerable  measure  cf  hostility  on  the 
jiart  of  the  shareholders  present  that  the  presiding 
Cliairman  decided  to  withdraw  it.  In  the  circum- 
stances, no  doubt,  the  Chairman  was  right.  But  in 
doing  so  he  expressed  his  extreme 'disapproval  of  the 
opposition  \\hich  the  proposal  had  encountered. 

It  is  exceedingly  difficult  to  understand  upon  what 
gromids  the  shareholders  opposed  a  resolution  for  the 
purpose  cf  encouraging  research  in  connection  with 
their  own  business,  jirovided  that  the  oppcsiton  was 
directed  against  the  jirinciple.  Messrs.  Brunner 
Mond's  business  is  really  the  result  of  researcli  applied 
to  practical  objects.  It  should,  one  would  think,  be 
evident  that  the  present  large  measure  of  prosperity 
which  the  Company  enjoys  cannot  be  indefinitely 
maintained,  except  a?,  a  result  of  research,  either 
through  its  own  initiative  or  by  adapting  to  practical 
ends  the  results  of  the  studv  of  othei-s.  It  will  be 
remembered  thai  we  entirely  lost  the  chemical  in- 
dustry in  the  period  that  preceded  the  cutbi-eak  of  the 
recent  War  because  om-  traders  and  manufacturers  did 
jirecisely  what  the  shareholders  of  Brunner  Mond  have 
just  done,  and  declined  to  spend  money  upon  research. 


The  fact  that  chemical  dye  substances  could  be  ex- 
tracted from  coal  tar  was  originally  discovered  by  an 
Englishman.  At  the  time  of  the  discovery  England 
enjoyed  such  a  preponderating  position  in  the  trade 
and  manufactures  of  the  world,  and  in  the  dye  trade 
amongst  others,  thst  she  could  have  secured  a  virtual 
monopoly  lasting,  at  any  rate,  for  a  considerable  time. 
Her  traders  and  manufacturers  declined,  however,  to 
furnish  the  means  .whereby  the  new  discovery  could 
be  sutTiciently  studied  to  admit  of  its  being  applied 
to  practical  ends.  In  Germany  there  was  a'  rapidly 
growing  population  which  was  exceedingly  anxious  to 
find  new  openings  for  trade,  and  new  means  whereby 
they  could  earn  a  livelihood.  It  was  evident  that, 
with  her  great  wealth  and  accumulated  ;experience, 
it  would  be  hardly  practicable  to  slart  in  competition 
with  England  in  the  great  established  trades  of  the 
norld.  If,  however,  England  refused  to  develop  the 
new  discovery  of  the  practicability  of  obtaining 
chemical  dyes  from  ccal  tar,  Germany  or  anybody 
else  who  had  sufficient  industry  and  enterprise  was 
oper^  to  study  the  subject  and  to  ascertain  if  and 
by  what  means  the  discovery  could  be  turned  to  prac- 
tical ends,  with  the  result  with  which  the  whole  world 
is  now  acquainted,  as  it  is  notorious  that  at  the  time 
of  the  oubreak  of  the  recent  AYar  Germany  enjoyed 
what  amounted  to  a  practical  monopoly  of  the  manu- 
facture of  these  dve  substances. 


ancestois  possessed  to  as  large  a  degree  as  we  do,  but 
we  liave  the  facilities  and  the  a:cunudated  knowledge 
which  they  did  not  possess,  which  should  enable  us 
to  really  increase-our  practical  knowledge  of  the  poten- 
tial growing-power  of  the  various  parts  cf  the  earth. 
Only  quite  recently  has  Byron's  dictum  been  realised 
that  eveiy  foot  of  sod  on  which  we  tread  once 
breathed — not  only  once  breathed,  but  is  breathing 
now.  It  is  full  cf  living  matter,  in  the  form  of  minute 
species  estimated  to  be  many  times  more  numerous 
than  the  total  human  population  of  the  globe.  That 
tbe  productivity  of  our  farms,  from  Es.sex  to  North- 
umberland, could  be  greatly  increased  no  scientific 
agriculturalist  who  has  made  any  study  of  the  subject 
doubts.  England,  moreover,  is  merely  the  centre,  and 
a  very  small  centre,  of  a  great  Empire  extending  o^ier 
18.000,000  square  miles,  a  large  part  of  which  is 
situated  in  the  tropics.  Now  if  our  knowledge  of 
Essex,  and  whether  any  particular  field  could  gi^ow 
10  bushels  to  the  acre.  ,or  100,  is  very  limited,  our 
notions  of  the  potentialities  of  our  tropical  possessions 
is  still  less.  Tiure  is  a  fruitful  field  for  study  which 
ought  to  yieli  practical  results  .within  a  reasonable 
time  as  to  the  potentialities  of  growth  in  our  owni 
islands  and  the  potentialities  of  growth  in  the  more 
distant  possessions  of  the  I^mpire. 


We  are  glad  to  see  tliat  there  are  prospects  of  the 
Ttothanisted  Experimental  S?tations  being  extended. 
There  can  be  no  reasonable  dowbt  that  we  now  have 
not    merely    the    intelligence    wliich    apparently    our 


SOUTHERN  IRELAND  AND  INDUS- 
TRIAL DEVELOPMENT. 

The  future  course  of  industrial  development  in  the 
south  of  Ir?land  will  be  determined  primarily  by  the 
people  immediately  concerned.  This  statement  may 
savour  of  a  truism,  and,  by  way  of  explanation,  it  is 
necessary  to  add  that  the  inclination  to  look  for  out- 
side initiative  and  capital  is  still  a  strong  chara<;teristic 
of  c?rtain  sections.  Justification  for  this  tendency  lies 
in  the  unsympathetic  attitude  of  the  Government  of 
the  country  and  the  miserable  conditions  of  land  tenm^e 
which  subsisted  up  to  a  comparatively  rec?nt  date, 
but  have  now,  happily,  been  largely  abolished.  The 
mutual  suspicion  of  Government  and  peopl?,  by  drown- 
ing industrial  energy  in  a  sea  of  political  unrest,  has 
prevented  that  full  and  free  co-operation  which  brought 
pi^sperity  and  success  to  such  small  Continental  States 
as  Denmark  and  Holland.  No  effective  remedy  for 
this  situation  is,  however,  in  sight,  and  the  Irish  people, 
have  to  make  th>  best  of  things  as  they  are.  Under 
prevailing  conditions,  we  repeat,  it  is  not  wise  to  look 
to  outside  capital  and  enterprise  for  the  exploitation  of 
Irish  resourc?s.  Most  countries  endeavouring  to  make 
good  the  ravages  caused  by  war  now  find  close  at 
hand  adequate  empl9yment  for  these  indispensable 
aids  to  production  and  are  little  disposed  to  look  for 
other  outlets. 

To  those  who  look  fonvard  to  the  establishment 
of  new  industries  in  Ireland  and  tiie  extension  of  old 
there  is  am])l?  ground  for  hope  in  the  fact  that  the 
position  of  the  farming  community  lias  immensely 
improved  within  recent  years.  The  transformation  of 
the  agricultural  industry  wix>ught  by  the  twin  agencies 
of  the  Land  Purchas?  Acts  and  Co-operation  have 
introduced  an  independent  spirit,  which  is  manifesting 
itself  both  politically  and  economicall}-.  In  the  latter 
sense  the  growth  of  this  spirit  has  been  strikingly 
o\ddent  since  the  formation  of  the  Farmers'  Union, 
now  numl>ering  nearly  100,000  members,  with  which 
are  linked  up  the  numerous  Fanners"  Associations 
throughout  the  country.  Projects  for  erecting,  with 
the  faiTners'  own  capital,  a  slaughter-house  at  Water- 
foi-d,  thus  embarking  on  th?  dead-meat  trade,  and 
developing  on  a  large  scale  the  manufacture  of  fertii 
lisers  at  Arklow,  have  already  been  approved  of,  ana 
the  preliminary  steps  as  regards  the  fomier,  at  any 
rate,  are  well  under  way.  The  likelihood  of  success 
attaching  to  this  venture  may  be  gathered  from  the 
following  extract  from  a  report  made  by  tlio  American 
Consul  at  Queenstown  some  yeai-s  ago  as  to  openings 
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in  tlie  south  of  Ireland  for  American  capital.  '"  Th?re 
i.s  an  C'pportunity  for  a  slaughter-house  and  meat- 
packing industiy  in  this  district.  There  are  probably 
few  openings  for  American  capital  and  enterprise  out- 
side of  tlie  United  States  that  have  as  many  apparent 
attractive  features  as  this.  Large  numbers  of  cattle 
are  shipped  to  England,  where  they  are  finished  pa'rtly 
by  grass — the  English  grass  'is  claimed  to  have  greater 
fattenin.g  qualities  than  that  of  Ireland — but  mainly 
by  maize  and  other  foodstuffs  that  could  be  just  as 
<'heaply  proc-ured  in  Ireland.  The  natural  place  to 
kill  these  animals  is  in  Ireland,  just  as  the  Irish  swine 
are  killed  and  worked  up  here.  Cork  is  the  centre 
of  the  Irish  cattle  countiy.  The  American  packing 
companies,  or  any  Irish-American  who  understands 
the  packing  industiy,  would  do  well  to  look  over  the 
field  hero  immediately.  Not  a  little  Irish  capital 
could  bo  secured  to  supplement  American  capital  if 
the  matter  were  properly  taken  up.  .  .  .  Such  an 
industi-y  would  aid  the  export  situation  by  supplying 
a  lai'ge  quantity  of  hides  for  the  American  market.'" 
Displaying  very  good  sense,  the  southern  farmers  have 
decided  not  to  await  the  amval  of  American  capital 
but  to  venture  boldly  their  own.  Waterford  will  be 
utilised  by  them  for  the  slaughtering  of  cattle,  cold 
storage,  and  the  disposal  of  by-products.  The  opening 
up  of  an  export  trade  in  dressed  meat  from  Cork  to 
i-eplace  the  present  trade  in  live-stock  has  been  con- 
templated for  some  years,  but  local  jealousies  have  pre- 
vented tlie  fruition  of  the  schemes  put  forwai'd. 
Assuming  that  the  Waterford  factory  does  not  pro- 
pose to  engage  in  all  the  industries  usually  founded 
on  the  offal,  an  opening  might  ])e  found  in  Cork  for 
such  manufactures  as  glue  and  horn  combs.  The 
hides,  bones  and  fat  would  serve  from  the  convenience 
of  the  source  of  supply-  to  promote  the  extension  of 
the  tanning,  artifieial  manure,  margarine,  soap,  candle 
and  glycerine  works  already  established  in  the  city. 
Taking  into  consideration  the  various  arguments 
advanced  in  re-spect  of  the  opportunities  affoi'ded  by 
certain  localities  in  soutliern  Ireland  for  industrial  de- 
%elopment,  we  are  inclined  to  assess  the  claims  of 
Cork,  the  chief  port  on  the  southern  coast,  at  a  high 
value.  The  absence  of  local  coal  supplies  has  not 
hindei^'d  the  growth  of  industry  in  certain  localities  in 
Northern  France,  nor  has  it  been  allowed  to  interfere 
witii  the  plans  of  the  Britisli  and  American  companies 
which  have  lat-ely  opened  up  branch  establishments  in 
the  city.  A  close  parallel  is  also  found  in  Belfast, 
which  is  compelled  to  import  the  needed  coal  and  iron. 
Relating  to  the  future,  we  must  also  bear  in  mind  that 
the  exploitation  of  the  iSlieveardagh  coalfield  in  Tip- 
perary ,  a  short  distance  from  Cork,  throws  up  a  prospect 
of  a  cheaper  and  more  regular  supply  of  the  mineral. 
For  the  importation  of  raw  materials  Cork  possesses 
many  advantages  conferred  on  it  by  its  splendid 
harbour  and  by  a  position  which  facilitates  communica- 
tion witli  Great  Britain  on  the  one  hand,  and  America 
and  the  Continent  on  the  other.  Furthermore,  some 
of  these  raw  materials  will  be  procurable  in  future  at 
lower  rates  owing  to  the  notable  expansion,  latelv  )'e- 
corded,  in  the  direct  shipping  connection  with  the 
United  States  and  the  Continent.  Of  Queenstown,  at 
tlie  mouth  of  Cork  Harlxtur  and  well  known  as  a  |)ort 
of  call  for  Transatlantic  lines,  a  competent  Englisli  liar- 
bour  engineer  has  said:  "  There  are  very  few,  if  any, 
harbours  that  are  superior  to  Queenstown _in  offering 
accommodation  for  the  very  largest  class  of  steamer 
afloat  at  all  states  of  the  tide."  Following  the  com  so 
of  the  harV)our  into  the  city  numerous  sites  within  eas\- 
access  of  deep  water  are  on  offer.  An  export  trade  in 
manufactured  articles  is  thereby  encouraged,  and  the 
land  transit  facilities,  which  provide  readv  connection 
with  the  most  important  markets  in  Southern  Ireland, 
can  be  utilised  in  supplying  the  home  market.  Con- 
crete advantage  can  be  reaped  from  these  assets  if  the 
urban  and  raral  communities  can  be  induced  to  furnish 
the  necessary  supply  of  capital.  A  glance  at  tlie 
figures  relating  to  the  deposit   accounts  of  the  Irish 


banks  %\ould  engender  the  belief  that  they  are  in  a 
position  to  do  so.  Formerly  from  the  farmers  but 
little  could  be  expected  in  this  connection,  but  in  view 
of  the  new  spirit  animating  them  it  is  permissible  to 
think  that  theif  inclinations  would  now  lead  them  to 
aid,  in  a  monetary  sense,  any  well-thought-out  scheme. 
Ca[)ital  resources,  however,  no  matter  how  abundant, 
will  remain  idle  unless  the  spirit  of  enterprise  is  shown, 
and  it  remains  for  local  enircprcncurs  to  give  a  lead. 

The  extension  of  the  margarine  industry  holds  but 
attractions.  On  the  Netherlands  we  rely  mainly  for 
our  supplies  of  this  commodity,  the  import  from  that 
countiy  for  1919  amounting  to  458,148  cv.'t.,  valued 
at  .^2, 323, 017.  Most  of  the  raw  materials,  especially 
vegetable  oils  and  fats,  are  obtained  tlirougli  the  United 
Kingdom;  hence  the  South  of  Ireland  should  not  be 
unfavourably  situated  for  its  manufacture.  The  ex- 
perience of  Cork  and  ^Yaterford  has  already  shown  this 
to  be  the  case.  The  supplies  of  animal  fat  already 
procurable  in  tliese  localities  would  be  enlarged  by  the 
establishment  of  a  dead-meat  trade.  For  the  extraction 
of  oil  from  seeds  a  seed-crushing  plant  would 
be  desirable;  the  residue  could  be  used  for  the  manu- 
facture of  cattle  food.  The  production  of  casein,  a 
constituent  of  milk,  employed  largely  in  the  manufac- 
ture of  health  foods  and  for  other  purposes,  could  be 
taken  up  by  the  creameries.  In  addition  to  these  there 
is  qiute  a  list  of  industries  the  promotion  of  which 
would  be  strengthened  by  the  fact  that  they  draw  their 
chief  raw  materials  from  the  locality.  Under  this 
description  might  be  included  cement,  industrial 
alcohol,  malt  extract,  fish  oil,  paper,  biscuits,  and 
peat -moss  litter. 


AUSTRALIAN  WOOL  CONTROL. 

In  an  article  published  on  April  17  we  gave  full  details 
cf  a  very  ambitious  Australian  scheme  to  control  the 
sale  of  the  1920-21  clip,  which  will  be  the  first  year's 
supply  since  1916-17  not  purchased  by  the  Imperial 
Government.  Our  readers  will  remember  that  it  was 
proposed  to  f onri  a  private  ' '  Wool  Council ' '  of 
growers  and  brokers,  the  intention  of  which  was  to' 
dictate  wool  prices  to  the  whole  world.  It  was 
suggested  that  this  Wool  Council  should  control  the 
sale  of  wool  by  auction  in  Australia  at  fixed  minimum 
prices,  and  that  no  grower  or  broker  sliould  Ije  per- 
mitted to  export  wool  without  having  first  offered  it 
for  sale  in  Australia  under  the  control  of  the  Council. 
A  ballot  of  all  wool-gi-owers  was  to  be  taken,  and, 
if  a  majority  of  75%  were  obtained,  legislation  would 
be  requested  to  make  the  scheme  compulsory  for  all. 
The  ballot  was  taken  in  April,  56.000  voting  papers 
Ix'ing  issued.  At  the  beginning  of  May  it  was  an- 
nounced that  only  26,000  papers  had  been  returned, 
and  that  slightly  less  than  75%  of  tliese  were  in  favour 
of  the  scheme.     In  the   cii'cumstances  it  is  not  sur- 
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prising  that  tlie  "  Wool  Council  "  did  not  feel  justified 
in  proceeding  with  the  matter,  and  thus  ended  tiie 
first  serious  attempt  to  regulate  the  Australian  wool 
market  after  the  removal  of  Government  control  on 
June  30,  of  this  year. 

The  "events  which  followed  the  abandonment  of 
this  scheme  clearly  demonstrate  the  mental  attitude 
of  what,  we  fear,  is  a  large  sectidh  of  the 
Australian      sheep     farmers.  The     circumstances 

under  which  the  Imperial  Government  purchased  the 
wool  clips  of  Australia  and  New  Zealand  have  been 
related  in  these  columns  on  several  occasions,  and  are 
thus  ab-eady  familiar  to  our  rqaders.  There  is  no 
doubt  whatever  that  the  Government  rescued  the 
Australian  farmer  from  a  very  embarrassing  position, 
and  that,  on  the  whole,  Government  control  has  been 
a  very  good  thing  for  the  wool-growers  on  the  other 
side  of  the  world.  W©  do  not  propose  to  repeat  the 
arguments  in  support  of  this  statement  because  it 
is  unlikely  that  any  fair-minded  person  acquainted 
with  the  facts  wUl  dispute  our  assertion.  The  present 
feeling  of  the  Australian  farmer  towards  the  British 
Government  is  mainly  caused  by  two  circumstances  : 

In  the  first  place,  .\ustralia  made  a  bargain  with 
our  Government  in  1918  to  sell  wool  for  the  period 
of  the  War  and  one  wool  year  afterwards  at  prices 
then  considered  very  satisfactory,  and  it  was  provided 
that  any  profit  on  the  sale  of  wool  for  civilian  trade 
should  be  divided  equally  between  the  British  Treasury 
and  the  Australian  farn"iers.  Now,  the  actual  profits 
upon  the  sale  of  this  Government  wool  since  the 
London  sqles  reopened  in  April  of  last  year  have 
been  enormous,  and  the  Australian  grower-  is  very 
annoyed  that  one-half  of  this  sum  will  be  retained  by 
the  Government.  Many  of  the  farmers  seem  to 
consider  that  they  have  been  robbed,  first,  by  their  own 
Government  in  making  such  a  bad  bargain,  and, 
se^-ondly,  by  the  British  Government,  which  is  appro- 
priating one-half  of  the  profits,  the  whole  of  which 
l>elong  to  the  farmers.  These  men  forget  that 
not  a  single  dissentient  voice  was  heard  in  Aus- 
tralia when  the  Commonwealth  Government  made  the 
agi-eement  with  the  United  Kingdom,  and  that  the 
transaction  was  generally  bailed  as  a  very  good  piece 
of  business.  It  also  seems  to  be  overlooked  that  the 
Imperial  Government  were  reheving  Australia  of  the 
verv  big  risk  attendant  upon  the  marketing  of  their 
wools  dmlng  tlie  one  or  t«o  years  following  the 
Armistice.  The  shouldering  of  this  risk  must  be  paid 
for,  and  the  Australian  fanners  should  regard  the  pay- 
ments to  the  British  Treasury  as  what  they  really  are, 
namely,  insurance  premiums  against  the  severe  losses, 
even  bankruptcy,  w-hich  many  of  them  feared  two 
years  ago. 

Ihe  second  point  contributing  to  the  present  dis- 
content  of  the  wool-growers  is  the  fact  that  they  have 
been  imable  to  persuade  our  Government  to  hand  over 
any  of  the  profits  made,  or  even  to  furnish  an  account 
of  "the  position  to  date.  The  Ministry  of  Mmiitions 
have  consistently  declinecrto  part  with  any  wool  profits 
either  to  Australia  or  to  the  British  Treasury  until  the 
whoio  transaction  .is  'complete.  The  Ministry  still 
holds  something  like  1,500,000  bales,  and  a  large  pro- 
portion of  this  material  is  of  a  type  which  simply 
cannot  be  sold  at  any  price  to-day,  and  a  further  large 
quantity  will  probably  realise  only  sufficient  to  cover 
]>urcriase  price  and  expenses.  The  values  of  the  finer 
wools  have  fallen  heavily,  and,  taking  all  the  circum- 
stances together,  the  Ministry  are  very  wise  in  refusing 
to  attempt  to  balance  the  account  at  present.  The 
farmers  must  also  i-ememter  that  they  have  received 
immediate  cash  payment  for  the  whole  of  this  huge 
imsaleable  stock,  \\-hereas,  under  nonnal  conditions, 
the  loss  would  have  been  borne  by  them.  We  agree 
that  it  slrould  be  possible  to  give  Australia  some  better 
and  more  up-to-date  figures  than  those  recently  sujiidied 
as  to  the  manner  in  which  the  disposal  has  been 
handled  by  the  Ministiy  of  Munitions,  but  it  is  little 
use  expecting  a  financial  statement  from  a  Government 


Department  until  at  least  a  year  after  the  proper  time. 
The  agitation  in  the  minds  of  the  Australian  wool- 
growers  is,  therefore,  produced  by  a  mistaken  sense 
of  harsh  treatment  from  the  Imperial  Govermnent. 
When  reading  lists  of  London  wool  prices  they  ove^-- 
look  the  fact  that  these  extreme  values  are  largely  due 
to  the  manner  in  which  the  disposal  has  l>een  handled 
by  the  British  Government,  and  they  conveniently 
forget  the  large  surplus  of  wool,  'accumulatetl  durin^- 
the  War,  which  still  remains  to  be  liquidated.  Ihis 
surplus  material  is  not,  hov^-ever,  overlooked  when  the 
future  prospects  are  heing  considered,  and  upon  its 
existence  is  based  the  attempt  to  find  a  means  for 
"regulating"  prices.  When  the  Wool  Council 
scheme  was  abandoned  the  situation  was  such  that 
Mr.  W.  M.  Hughes,  the  C-ommonwealth  Prime 
Minister,  produced  a  new  scheme  intended  to  serve 
the  same  purpose.  Mr.  Hughes  proposes  that  no  sale 
or  export  of  the  "  free  "  1920-21  clip  shall  be  allowed 
before  October  1  next,  and  that  auctions  of  Australian 
wool  in  London  shall  be  prohibited  between  October  1, 
1920,  and  May  1,  1921,  the  intention  being  to  allow 
the  free  disposal  of  the  new  clip  in  Australia  in  the 
interval.  Couple<l  with  this  scheme  was  a  proposal 
that  £10,000,000  should  be  paid  on  account  of  wool 
profits  to  the  Commonwealth  Government,  who  would 
ai>ply  the  sum^  in  reduction  of  their  indebtedness  to  the 
United  Kingdom  and  issue  bonds  for  the  same  amount 
to  the  growers.  This  scheme  was  adopted  at  a  con- 
ference of  growers  and  brokers,  but  it  is  not  clear 
whether  this  acceptance  co^'ers  the  financial  proposal. 
Ifc  remains  to  secure  the  agreement  of  the  Imperial 
Government,  and.  judging  from  the  announcements  of 
the  ]\Iinistry  of  Munitions,  this  approval  will  not  be 
forthcoming  to  the  scheme  as  it  stands.  The  principal 
objection  is  that  to  stop  sales  in  this  country  at  the 
end  of  September  and  to  open  them  concurrently  in 
Australia  would  break  the  continuity  of  sup)ply,  so 
essential  to  the  industn',  and  create  an  artificial 
scarcity,  which  could  not  be  tolerated. 

One  featiu'e  of  the  whole  matter,  which  stands  out 
in  sharp  contrast  to  the  feverish  anxiety  of  the 
Australian  growlers,  is  the  calm  unconcern  of  the 
British  wo-cl  merchants  and  manufacturers.  The  com- 
parative silence  of  the  home  trade  must  not,  ho*'ever, 
be,  attribute<l  to  ignorance  of  the  course  of  events,  but 
rather  fo  the  security  of  position  enjoyed  bj-  sound 
lousiness  men,  %\ho  are  in  close  touch  \Aith  every  move- 
ment and  whose  plans  are  ready  for  dealing  with  any 
eventuality.  It  is  probable  that  the  extravagant  control 
sohemes  prepared  in  Australia  will  be  dropped  and  that 
a  saner  plan  of  sharing  shipping  facilities  and  sale 
accommodation  with  the  Imperial  Government  will 
be  the  ultimate  solution. 


IRISH  INDUSTRIAL  COMMISSION. 

EVIDENCE.— XIX. 

WATER-POWER. 

In  the  opinion  of  Professor  W'alsh,  M.I.C.E.I.,  it  was 
most  important  that  all  data  in  respect  to  water-power 
mills,  now  derelict,  should  be  collected  as  soon  as 
possible.  Present  Irigh  prices  of  labour  and  material 
tend  to  make  the  full  development '  of  a  hitherto 
unused  water-pow^r  very  expensive,  and  often  a  risky 
undertaking  commercially.  On  the  other  hand,  at 
many  of  the  old  mills  the  dams  and  huildings  exist 
ready-made,  and  all  thai  is  required  is  the  installatioi) 
of  modern  tiu'bines,  which,  in  many  cases,  may  be 
plac?d  in  the  old  pits.  He  had  come  across  several 
instances  in  practice  of  very  cheap  adaptations  of  old 
mills  for  modern  purposes.  Under  the  cLi'cumstances 
he  suggested  the  propriety  of  collecting  at  an  'feaj-ly 
date  particulars,  under  tha  following  heads,"  of  idle 
watar-power  mills — (1)  transit  facilities ;  (2)  condition 
of  dams,  head  and  tail  races  and  buildings;  (3)  details 
relating  to  existing  wh?els  or  turbines,  gearing,  <tc.  ; 
(4)  power  available;  (-3)  information  as  to  water-rights, 
rents,    &c. 
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The  possibility  of  utilising  produoei--gas  plants, 
oj^erating  on  peat,  as  economic  auxiliary  sources  of 
power  in  connection  with  water-power  plant  in  certain 
districts  is  worth  investigating.  Many  of  our  ^ood 
water-power  sites  occur  in  peat  districts ;  for  example, 
there  are  fairly  estensiv?  peat  bogs  near  several  of  the 
sites  in  South  Keny.  In  very  dry  seasons  rivers 
would  be  low,  but,  in  compensation,  the  diying  of 
large  quantities  of  peat  W'Ould  b?  facilitated.  In  wet 
years  comparatively  little  peat  could  be  dried,  but  the 
rivers  would  be  high  and  but  small  demands  would  be 
made  on  the  gas  ■engine. 

The  cost  of  developing  a  small  water-power  site  in 
couutiy  districts,  especially  in  mountain  valleys  where 
the  population  is  concentrated  close  to  the  liver,  may 
depend  largly  on  the  amount  of  the  claims  to  be  paid 
in  respect  of  compensation.  In  some  instances  these 
may  appear  so  high  in  comparison  with  the  value  of 
tlie  power  available  as  to  render  the  cost  of  develop- 
ment prohibiti^•6  for  any  individual  or  private  com- 
pany. But  if  the  inhabitants  of  the  district  combine 
to  develop  the  site  on  co-operative  lines  compensation 
claims  might  not  arise  at  all,  or  else  be  moderate,  and 
the  cost  of  development  w-ould  be  low. 

It  is  important  that  the  large  loss  of  power  that 
occurs,  under  more  or  less  average  conditions,  in  hydro- 
electric development  and  transmission  should  be  fully 
a-ppr?ciated  when  considering  the  possible  methods  of 
utilising  water jpower.    "Another  point  to  rememlier  is 
that  a  large  water-power  can  generally  be  developed 
at  a  much  lower  cost  per  horse-pow-er  than  a  small 
water-pow-er,  assuming  the  existence  of  similar  condi- 
tions.    These  and  other  factore  make  it  uneconomical 
to  transmit  small  powers — say,  less  than  500  h.-p. — 
any  great  distance.     Most  of  the  sites  so  far  described 
come  under   this   category,  the  small  amount  of  the 
powers   available    prohibiting    transmission  to  towns. 
If  their  development  is  to  be  proceeded  with  the  powers 
available  must  be  used  in  factories  either  at,  or  veiy 
close  to,  tha  sites.     The  question  immediately  arises — 
What  industries  can  be  established  in  these  districts, 
especially  in  those  which  are  at  present  regarded  as 
remote?     The  answer  to  this    question   must  be  re- 
garded as  the  key  to  the  sit-ualion.     He  had  not  been 
able  to  answer  it,  nor  had  he  met  anybody  who  could. 
It  was,  therefore,  well  worthy  of  tbs  attention  of  the 
Commission. 

Witness  referred  to  the  difficulty  of  inducing  people 
to  invest  money  in  schemes  for  w-ater-power  develop- 
ment.    Ther5  is  always  the  trouble  about  low-water 
])eriods,  when  the  water-power  runs  very  low ;  and  then 
the  danger  of  an  imex[>ected  flow  destroying  all  the 
woi'k  of  constraction  has  to  be  considered.     But  even- 
tually everything  turns  upon  the  question  of  the  esta- 
blishn:jent  of  suitable  industries.     In  certain  districts 
woollen  mills  may  be  relied  on  to  make  use  of  some 
powers,  but  where  one  comes  to  a  power — 250  h.-p. 
— such  as  that  at  Morley's  Bridge,  in  County  Kerrj-, 
an  isolated  area,  where  there  is  no  industrial  develop- 
ment, the  problem  is  difficult  to  solve.     He  agreed  that 
it  was  essential  to  the  progress  of  the  inquiry  that  an 
i'ccurate  Survey  should   be  undertaken  which  would 
cover  (a.)  the  power  now  in  use  from  all  sources ;  (b) 
the  power  likely  to  be  demanded  within  a  given  period 
under  present  conditions ;    (c)  the  districts  in  which 
new  industries  could  be  started  ;  (d)  the  available  mean 
efiectivo  water-power.     He  did  not  think  there  was 
u   demand   for    power  in  agricultural  districts  wliich 
could  not  be  met  as  economically  by  the  mobile  gencral- 
puqjoses  tractor  as  by  any  other  foiTii  of  power  appli- 
cation.     At    first, -on  account  of  the   mobile  general 
jiurpose.s  tractor  the  demand  for  water-power  in  agri- 
cultural districts  might   be  small,  but  as  the  use  of 
stationary  machinen.-  becomes  inoi-c  iX)pular  amongst 
farmers  in  connection  with  dairying  and  gen^eral  farm 
work,  he  thought  that  water-power  might  eventually 
1)3  foiind  to  be  the  cheapest  source  of  power. 


HARVEST  PROSPECTS. 

We  deal  below  with  the  wheat  position  iiiainly  as  it 
affects  Europe.     We  endeavour  to  show  there  that  if 
Europe,   taking   it  as  a  continent,  is  to   continue  to 
be  fed  she  will  have  to  teed  herself.     Europe  contains 
more  than    a  quarter  of  the  total  population   of  the 
world.     The    remaining  three-quarters,   even   if   they 
were  desirous  of  doing  it,  are  not  in  an  economic  posi- 
tion which  would  enable  them  to  accomplish  such  a 
task.     Only  those  countries  of  Europe  which   are  in 
a  position  to  export  goods  required  by  the  new  coun- 
tries, or  to  render  them  acceptable  sen-ices,  can  hope 
to  receive  for  any  considerable  time  supplies  of  food 
and  raw  material  from  overseas  sources.     It  must  be 
evident  that    those   countries  wdiich    themselves  live 
mainly  by  the  production  of   food  and  raw  materials 
are  nob  in  such  a  position.     We  have,  of  course,  no 
concern  with  the  internal  political  and  economic  con- 
ditions which  the  various  European  countries  provide 
for  themselves.     If,  however,  their  aiTangements  are 
such  as  will  not  admit  of  the  production  of  an  adequate 
food  supply  we  fear  that  their  period  of  reconstruction 
must  be  deferred  into  the  far  distant  future. 

As  Europe,   taken  as  a  whole,   wdll  not  only  be 
unable  to  feed  herself,  but  those  countries  of  Eastern 
Europe  which  in  the  past  bad  a  surplus  appear  in 
the  present  to  be  themselves  deficient  in  supply,  it  is 
especially    important   for  the  importing  countries    to 
consider  what  resources  are  available  in  countries  out- 
side  Europe.     At  the  moment   the  condition  of  the 
cereal   crops   of  the   United   States   is   attracting  the 
attention  of  a  very  large  number  of  obsen-ers  other 
than  those  whose  actual  business  it  is  to  deal  in  the 
international  wheat  markets  of  the  world.     We  have 
before  us  the  return  of  the  Crop-reporting  Board  oi  the 
Bureau  of  Agi-icultural  Statistics  published  at  Wash- 
ington,  D.C.     As  is,    of   course,    notorious,    acreage 
under  wheat  is  very  much  less   than  it  was  during 
the  years  of  the  War.     The  yield,   however,  appears 
to  be  better  than  was    expected.     The  falling  off  in 
lacreage  is  partly  due  to  the  unfavourable  weather  at 
4he  time  of  sow'ing  both  of  winter  and  spring  crops, 
but   particularly   the   latter.     A   far    more   important 
cause  is  the  scarcity  of  labour.     Practically,  the  rough 
work  of  .the  fields    is   in  the  United  States  done  by 
immigrant     foreign     labour.       Owing     to     continued 
activity  of  trade. in  the  congested  countries  after  the 
conclusion    of    the    Armistice  there  was    no    surplus 
available  of  destitute  labour   seeing  employment  on 
any  terms  in  the  United  States.     The  native-born  do 
not  follow  such  occupations,    and  in  the   absence  of 
the  usual  supply  of  latour  the  w-ork   has  not  been 
done.     People  who  compare  European  and  American 
conditions  do  not  realise  that  the  advantages  which  the 
Americans  enjoy  are  mainly  due  to  the  fact  that  the 
supply  of  labour  is  so  totally  ina<lequate  to  perform  tha 
amount  of  work  offering  that  the  lalwurer  can  afford 
to  choose  what  kind  of  work  he   will  do.     If  he  is 
at  all  skilled  he  is  assisted  by  machinery  to  an  extent 
that  is  quite  unknown  in  Europe.     Moreover,  nothing 
like  the  finish  is   expected  from    his  work.        Only 
destitute  foreigners  perform  the  harder  tasks  which 
are  constantly  associated  with  the  lot  of  the  labourer 
in  Europe.     The  acreage  under  wheat,  according  to 
the  Washington  Board   of  Statistics,   was  less   than 
throe-quariers   what   it   was   last    Vear.      It  amounts 
only  to  a  little  over  53i  million  acres,  of  which  34 
inillion  acres  arc  under  winter  wlieat. 

The  condition  of  wheat,  moreover,  compares  un- 
favourably with  the  conditions  prevailing  at  the  l>e- 
ginning  of  Jmie  last  year.  The  figure  in  percentage 
is  fil.  against  9.'),  taking  100  as  a  good  year.  Winter 
wheat  is  more  unfavoural)le,  the  general  average  being 
78,   compai-ed  with  9i  last  year.       The  Bureau  is 
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accustomeJ  to  uuike  ostiniaics  of  the  yields  based  on 
the  condition  of  the  crops  at  varying  periods.  Tne 
condition  of  winter  wheat,  based  on  conclusions  drawn 
from  the  condition  on  the  1st  of  the  montTi,  would 
indicate  a  crop  of  504,000,000  bushels.  The  condi- 
tion of  spring  wheat  would  indicate  a  crop  of 
-277,000,000  bushels.  Altogether,  assuming  that  the 
condition  of  wheat  over  various  areas  of  the  United 
States  at  the  beginning  of  the  present  month  will  give 
a  yield  similar  to  that  attained  when  conditions  were 
much  the  same  at  the  beginning  of  June  in  former 
years,  a  wheat  crop  of  781,000,000  bushels  is  indi- 
cat€d.  This  compares  with  941,000,000  bushels  last 
year  and  822,000,000  bushels  as  the  average  for  the 
four  preceding  years.  The  United  States,  therefore, 
may  have  as  much  as  200,000,000  bushels  available 
for  export. 

THE   WHEAT  POSITION. 

An  exceedingly  interesting  chart  showing  the  pixxluc-'. 
tioii  of  wheat  in  various  parts  of  the  world  was 
published  by  The  Times  during  the  i>ast  week.  Fi-om 
this  it  would  appear  that  we  obtained  in  this  countiy 
during  1919  7,300,000  quarters  from  horae-gi-own 
wheat,  12,250,000  quarters  from  various  parts  of  the 
British  EmpLre,  and  14,000,000  quarters  impca-twl 
from  places  outside  the  British  Empire.  In  this 
14,000,000  quarters  obtained  from  foreign  countries  is 
included  some  10,250,000  obtained  from  the  United 
States  of. America.  Of  course  cur  contemporary,  like 
ourselves,  is  unable  to  obtain  any  reliable  figiu-es 
regarding  the  production  of  wheat  in  Eussia,  and  indeed 
over  a  vei-y  large  area  of  Eastern  Europe  outside 
Eussia.  In  the  neriod  before  the  War  the  wheat 
production  of  Eussia  varied  between  80,000,000  and 
90,000,000  quarters,  on  some  occasions  even  slightly 
exceeding  the  latter  figure. 

It  has  been  generally  estimated  by  various  com- 
petent authorities .  that  the  total  wheat  production 
throughout  the  world  has  varied  from  year  to  year  be- 
tween 4,2dO,000,(X)0  and  4.750,00(1,000  bushels.  Con- 
siderably more  than  lialf  this  total  was  produced  and 
consumed  in  Europe  itself.  There  can  be  no  reason- 
able doubt  that  in  the  future,  as  in  the  past,  Europe  will 
have  to  continue  to  produce  practically  sufficient  wheat 
for  its  own  consumption.  There  can  be  equally  no 
reasonable  doubt  that  it  is  capable  of  doing  so,  axid 
must  in  fact  do  it  or  take  tTie  consequences.  "When 
the  War  ended  there  was,  not  unnaturally,  a  feeling 
amongst  the  ill-informed  that  it  would  be  a  generous 
and  graceful  act  to  re-stock  the  belligerent  coun- 
tries, pai-ticularly  those  countiies  wliich  at  any 
period  during  the  W'ar  had  been  associated  with,  or 
had  assisted,  th(!  Entente  Allies.  Economically  it  was 
a  dream,  and  like  riiost  dreams  wholly  incapable  of 
being  realised.  To  pour  millions  of  quarters  of  wheat, 
va.rious  feeding-stuffs,  and  "vast  quantities  of  raw 
materials  into  the  various  belligerent  countries  would 
land  the  rest  of  the  world  in  hopeless  bankruptcy.  No 
country  or  gi"Oup  of  countries  is  in  an  economic  posi- 
liion  which  would  admit  of  their  seriously  considering 
such  a  proposition.  In  the  first  flush  of  excitement 
after  the  Armistice  we  in  tliis  country  sent  some  food 
and  raw  materials  to  various  parts  of  the  Continent 
which  were  more  or  less  destitute.  The  United  States 
of  America  did  even  more.  Oiir  joint  efforts,  however, 
merely  amounted  to  giving  a  meal  to  the  impecunious 
who  we  knew  we  were  not  in  a  position  to  pennanently 
support.  Eussia  in  paiticular,  and  Eastern  Europe  in 
genera],  are  in  an  economic  sense  new  countries ;  that 
is  to  say,  they  live  almost  wholly  on  the  production  of 
food  and  raw  materials,  as  distinct  from  the  manipula- 
tion of  articles  of  prime  necessity,  which 'forms  a  large 
]5art  of  the  industrial  activities  of  what  we  call  the  more 
advanced  countries  economicall.y. 

Eussia  before  the  War  enjoyed  such  prosperity  as 
she  had  attained  by  the  production  of  food  and  ra-w 
materials,  and  in  these  primai-y  occupations  some  97% 
of  her  whole  working  population  were  in  fact  engaged, 
'i'o  feed  and  provide  with  raw  materials  more  than  half 


Europe  \\ould,  as  we  have  idready  said,  be  an  economic 
impossibility  for  the  rest  of  the  world. 

■For  the  purpose  of  effecting  permanent  relations 
between  nations,  as  between  individuals,  mutual  ser- 
vices must  be  rendered.  All  give  and  no  take  cannot 
last,  either  Ijetween  man  and  man  or  nation  and 
nation.  It  may  be  objected  that  for  the  greater  part  of  a 
century  now  England  has  l>een  dei>endent  for  a  large 
part  of  her  supplies  of  food  and  raw  materials  on  sources 
outside  her  own  borders.  Latterly  the  magnitude  of  these 
supphes  has  amounted  to  some  two-thirds  in  the  case 
of  food,  and  to  four-fifths  in  the  case  of  raw  materials. 
The  answer  to  that  objection,  however,  is  very  simple. 
Those  countries  which  supplied  us  with  food  and  raw 
materials  did  not  pursue  this  course  out  of  pure 
ph.ihmthropy.  The  food  and  raw  materials  wei'^ 
supplied  to  us  in  payment  for  goods  supplied  as  well 
as  services  rendered.  Between  £'200,000,000  and 
£300,000,000  worth  came  to  us  every  year  in  the  fotTn 
of  interest  upon  loans  which  w'e  had  made  to  variou,? 
countries,  mainlv  during  the  life  of  the  ]iast  two  genera- 
tions. The  balance  was  in  payment  for  our  exports 
of  various  manufactured  goods,  services  ^^■hich  we  were 
able  to  render  as  public  carriers,  bankers,  insm^ance 
agents,  and  various  other  kinds  of  agency  business,  in 
addition  to  iexpenses  incmTed  hf  travelllere  visirling 
our  shores.  France  during  the  greater  part  of  tho 
100  years  ending  with  June  1914  was  able  to  feed 
herself.  On  occasions  she  did  import  a  small  quantity 
of  \\-heat.  France,  however,  easily  pa.id  for  that  wheat 
as  well  as  for  her  other  import's  by  the  great  value  of 
her  exports,  and  by  the  services  which  she  in  turn,  like 
ourselves,  \Aas  able  to  render.  France,  like  ourselves^ 
was  entitled  each  year  to  receive  a  very  large  sum, 
generally  estimated  at  about  one-third  of  what  we  wei"© 
entitled  to  receive,  as  interest  upon  her  various  foreign 
loans.  In  the  years  before  the  ^^'ar  the  civilised  world 
v>  as  rich  and  prosperous,  and  there'  was  a  great  demand 
for  the  expensive  wines  and  the  equally  expensive 
articles  of  apparel  for  wliich  France  is  famous.  In 
addition  France  received  a  simi  estimated  at  about 
■•T'.(¥JO,000  each  year  from  various  classes  of 
strangers,  some  very  wealthy,  who  annually  visited  her 
shores.  During  the  last  10  years  before  the  War  Ger- 
many had  become  accustomed  to  purchase  from  over- 
seas sources  nearly  a  quarter  of  her  total  requirements 
in  cereals.  It  has  to  be  remembered  that  Germany  be- 
fore the  War  had  become  in  the  space  of  40  years  a  rich 
country.  She  had  an  enomious  trade.  She  had  in- 
vestments abroad,  and  she  was  building  up  an  import- 
ant mercantile  marine.  She  exported  to  nearly  every 
•ivil'sed  country  of  the  world  the  cheaper  kinds  of 
textiles.  She  enjoyed  almost  a  monopoly  in  the  supply 
of  dycstuffs,  and  she  did  a\  large  business  in  the  smelt- 
ing of  various  ores.  Consequently,  she  was  always  in 
a  position  to  unport  foodstuffs  whenever  she  required 
them. 

The  gi'eat  food-exporting  countries  of  the  world 
were  for  the  most  paa't  equipped  with  the  means  of 
sending  their  produce  abroad  by  this  country.  Up  to 
the  present  we  have  had  to  sell  about  25%  of  the  foreign 
investments  which  we  formerly  held.  We  showed 
recently,  when  commenting  on  the  Board  of  Trade 
returns,  that  there  are  clear  signs  that  we  are  not 
merely  paying  om-  way,  but  are  exporting  something  in 
excess  of  the  actual  amount  required  to  pay  for  our 
imports.  If  we  can  continue  to  do  this,  and  we  suc- 
ceed in  reducing  om-  national  expenditure,  we  should 
gradually  recover,  and  should  ultimately  be  in  a  posi- 
tion to  obtain  supplies  of  food  and  raw  materials  that 
we  need  upon  the  same  favourable  tenns  as  heretofore. 
Provided  that  we  are  successful  in  these  efforts  there 
are  vast  areas  of  the  earth,  both  within  the  confines  of 
tlic  British  Empire  and  outside,  merely  waiting  the 
opportunity  of  furnishing  us  with  fresh  supplies  if 
and  when  we  are  in  a  position  to  supply  the  necessaiy 
equipment.  Other  countries  dicsirous  of  obtaining 
large  supplies  from  overseas  would  require  either  to 
supply  goods  or  render  sei"vices  which  will  enable  them 
to  attain  their  object. 
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<55,  4084,  2662  Avenue. 
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'  Infusorj-Grace,   London.  '* 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 


23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


\Mu  SDops. 


In  the  Rubber  market  this  lias  been,  on  the  whole, 
nnother  dull  week.  Leaders  were  inclined  to  react 
slightl};.  On  the  other  hand,  United  Sua-Betong  con- 
stituted a  bright  feature,  moving  up  steadily  from  3tV 
on  Monday  to  3fl  on  Thursday.  A  demand  for  the 
Paris  favourites,  Kuala  Lumpur,  and  Malacca  caus?d 
these  to  put  on  iV  on  Tuesday  to  3g  and  4i%  respec- 
tively. A  circular  from  the  Eubber  Estates  of  Mexico 
amrounces  the  first  shipment  on  April  12  of  16,700  lb. 
of  rubber.  Having  paid  off  the  Deljentures  to  the 
amount  of  £7,220,  the  assets  are  now  free  from  all 
charges.  Recent  political  disturbances  in  Mexico  did 
not  injure  the  property  in  the  least.  For  the  year  ended 
January  31,  1920,  Sialang  Eubber  declares  a  final  divi- 
dend of  15%,  making  a  total  of  2.5%  for  the  year.  This 
is  the  record  dividend  of  the  Company,  contrasting  with 
V2h%  in  1918-19  and  22%  in  1915-i6.  It  is  also  pro- 
posed to  distribute  to  the  shareholders  one  bonus  share 
for  every  two  shares  held.  A  final  dividend  of  30%^ 
on  the  Ordinary  shares  and  32-i%  on  the  Preference 
shares  makes  the  total  dividend  of  the  Cicely  Rubber 
Estates  for  the  year  ended  March  31,  1920,  &o%  on 
the  Preference  and  60%  on  the  Ordinary  shares,  as 
against  80%  and  75%  respectively  in  the  previous  year. 
Bukit  Kajang  announces  an  interim  dividend  of  10% 
for  the  year  ending  June  30,  1920.  For  Sungei  Kari 
and  United  Serdang  interim  dividends  of  5%  lor  the 
current  financial  year  are  declared. 

ANNUAL  REPORTS   ANALYSED. 

SELANGOR   T?UBBER. 

Issued  Capital :  £120,000  in  2  0  Shares. 

r- Results  for  Years  to  December  31 -n 

Af.  Yield 
pe- 
Total    Area  in    Rubber  Bearing    Price  "  All-in  "    Net       ^T>ivldend^ 
Planted  Bearing  Output     Acre    Realised      Cost      Profit       Amt. 
Acres     Acres  lb.  lb.       per  lb.    per  lb.       £  £         % 

1915...2,2i;7J  1,041  656,930  382  2/i;-9  -/O'OS  66,007  48,750  \l\2\ 
1916...2,3l'7}  1,745  769,630  441  2/C-16  -/9-52  68,868  6.5,000  81 6J 
1917. ..2,m     1,850»    829,092       543  2/2-4       -/lO         57,631     41,250    137i 

1918. ..2.511  —        669,408        —  l/Sl       -/9J        34,651     30,000   lOOf 

1919. ..2,511         —        8^8,830        —         2/1-05     -/8J         50,661     60,000  20Ct 
*  Eslimatf'd.  t  Percentage  on  o\<\  caiital. 

P(ice    of    Stiares,   7/6.       Market    Capitalisation   per  planted 
acre,  1179. 

To  Solangor  Eubljer  Company  belongs  the  honour  of 
being  the  first  British  Company  formed  to  cultivate' 
Para  rubber  on  a  commercial  scale.  All  the  more 
gratifying,  therefore,  is  it  to  note  that  the  twenty-first 
report  of  this  pioneer  of  rubljer  companies  contains  a 
racord  not  merely  of  satisfactory  working  operations 
for  the  year  under  review,  but  of  results  which  few 
other  companies  can  equal.  Suffering  in  common 
with  other  rubber  concerns  from  the  drastic  restriction 
in  output,'  its  crop  for  1918  reached  only  669,408  lb. 
With  tiiis  ban-ier  to  prograss  removed  there  was  esti- 
mated for  1919  a  crop  of  800,000  lb.,  whereas  the 
;.<:ti)al  harvest  exceeded  this  by  88,830  lb.  Despite 
the  advance  in  the  price  of  stores  and  materials  and 
a  considerabk  rise  in  wages,  tiie  Company  celebrated 
its  coming  of  age  by  securing  the  record  low  f.o.b. 
cost  of  6.'29(/.    per  lb.,   as  compared  with  d.bld.   in 


1918.  Administration  charges  and  freight  added  to 
this  brought  about  an  "all-in"  cost  of  only  8|d. 
per  lb.,  or  Id.  less  per  lb.  than  in  the  preceding  year. 
This  reduced  cost  of  production  was  in  part  tha  out- 
come of  the  efficient  management  of  the  estate  and 
in  part  the  result  of  the  economies  attaching  to  large- 
scale  production.  Meanwhile  thj  average  price 
realised  per  lb.  by  the  sale  of  the  crop  improved  by 
over  bd.  to  2s.  1.0.5(/.  Consequently,  the  net  profit 
of  £56,661  was  more  in  consonance  with  the  figures  of 
1915-17.  After  writing  off  £1,000  for  depreciation  on 
buildings,  plant,  and  machinery,  and  placing  £1,000 
to  the  credit  of  the  income-tax  reseiTe  account,  a  sum 
of  £45,000  is  paid  to  shareholdei"s  as  a  final  dividend, 
making  with  the  interim  di\'idend  of  £15,000  a  total 
of  £60,000  for  the  year  under  review.  Calculating, 
for  purposes  of  continuous  comparison,  this  amount  as 
a  return  upon  the  paid-up  capital  of  £30,000,  the  divi- 
dend for  1919  works  out  at  200%.  Estimating  it,  how- 
ever, on  the  basis  of  the  issued  capital  of  £120,000, 
the  rate  per  cent,  is  '50,  as  compared  with  25  in  1918. 
Th'j  balance  earned  forward  to  the  next  accounts 
reaches  £4,790,  as  against  £4,128  in  the  previous  year. 
The  outlook  for  the  current  year  seems  at  least 
equally  promising.  According  to  the  report  of  the 
visiting  agent  the  estate  is  still  being  worked  excellently 
and  economically.  The  estimated  crop  amounts  to 
900,000  lb.,  indicating  possibilities  of  further  reduc- 
tion in  the  "  all-in  "  cost.  The  crop  actually  har- 
vested for  the  first  four  months  of  1920  is  returned  at 
287,076  lb.,  showing  that  the  estimate  will  veiy 
likely  be  realised.  At  the  same  time  the  price  of 
rubber  has  not  been  very  favourable  so  far,  but  the 
tendency  is  rather  upward.  In  this  connection  it  is 
well  to  remember  that  rubl^er  is  the  outstanding 
example  of  a  raw  material  that  has  declined  in  value 
owing  to  the  War.  At  the  general  meeting  the  Chair- 
man recalled  the  fact  that  in  1910  their  crop  fetched 
an  average  price  of  6s.  Bjd.  per  lb.,  and  that  the 
average  sale  price  for  the  five  years  before  the  War 
was  4s.  lOff/.  per  lb.  Contrast  this  with  the  average 
price  for  the  War  period  of  2s.  2.65d.  per  lb.,  and  the 
figure  of  2s.  1.0-5rf..  for  1919,  and  it  is  evident  that  as 
regards  this  industry  at  least  the  charge  of  profiteering 
cannot  well  be  maintained.  These  facts  at  the  same 
time  point  to  the  conclusion  that  with  the  restora- 
tion of  more  normal  conditions  the  price  of  rubber 
must,  if  anything,  increase.  The  extent  to  which  a 
Company  like  Selangor  Rubber  would  benefit  from 
any  such  rise  in  price  needs  no  elaboration.  Suffice 
it  to  point  again  to  the  record  low  f.o.b.  cost  attained 
in  a  period  of  rising  prices  of  labour  and  stores.  At 
the  same  time,  by  reason  of  its  attaining  maturity 
l>efore  the  War,  this  Company  will  not  suffer  to  the 
same  extent  as  many  others  from  the  60%  excess 
profits  duty.  The  dividend-earning  capacity  of  the 
Company  shows  that  its  recent  capitalisation  was 
thoroughly  justified.  The  balance  sheet  as  on  Decem- 
l>er  31,  1919,  discloses  a  strong  financial  position. 
Liquid  assets  to  the  amount  of  .£78,504  are  available 
to  meet  liabilities  which,  including  the  final  dividend 
of  £45,000,  do  not  exceed  £57,468.  In  the  market, 
where  the  merits  of  this  Company  are  well  realised, 
the  2s.  shares  command  7s.  M.,  affording  at  this  price, 
assuming  the  continuance  of  the  1919  dividend,  a  yield 
of  13i%. 

SUNGEI    BATU   ^MALAYA). 

Issued  Capital  :    £55  000  in  £l  Shares. 
.-— Results  for  Tears  to  December  31 , 

Av.  Yielil 
per 

Total    Area  Id     Rubber  Rearing     Price  "  All-in  "  Xft  ,-PlTldend-% 

PUnr^-d  Rearlnj;    Output     .Acre    Fleahved    Ooflt     Profit  Amt. 

Acre*      Ai^rcp          lb.          lb.      per  lb.     p«r  lb.       £  r       % 

1918...     l.i'O      70  •        ITO.-TO     2.V*       2/5-0         l/SJ     ll,-'90  7,434     l.-i 

l»lf«  ...      1.421      -n*        230057    21l.'.»       2/fi-|        I/U       I5.0U2  8,260     1.1 

1(117...      1.405      850          2VC  V15    337         2/1-3        1/4-2     l.',3«9  0.875     13) 

1«I8  ...      \.m^      851          2JI,  07    282         1/11-4+  I/3V         !>,f6;  «.-i.'.(l     Ift 

1919...      1.511       9>n          S'C.SOI     321          I/IH      I/-7      14.411  I2,37."i     22J 

•  I'Ptinuleil :  Ime  pr"or'ion  nf  yoipiu'  nihi  cr  in  'niu'in::.  f  Not. 

Price  of  Shares,  78  9  c.d.    Market  Valuation  per  acre.  ■  143. 

The  restriction  in  output  which  characterised  1918 
being  no  longer  in  O[>eration,  the  report  of  this  nibber 
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Company  for  the  year  endetl  December  31,  1919,  again 
reveals  satisfactory  progress.  As  compared  witli 
241,707  lb.  for  1918,  the  crop  for  the  year  under 
review  reached  306,304  lb.,  falling  somewhat  short,  of 
tlie  estima.te  of  320,000  lb.  Taking  into  account  the 
increase  in  the  area  under  bearing  to  985  acres,  the 
yield  per  bearing  acre  amounted  to  321  11>.,  which 
compares  favourably  with  the  prewous  record  in 
1917  of  337  lb.  With  the  increase  in  tlie 
crop  harvested  came  a.  reduction  in  the  f.o.b. 
cost  from  ll.SOd.  per  lb.  in  1918  to  11.19d.  per 
!b.  in  1919.  Administrative  charges  and  freight 
appear  to  have  risen  slightly,  for  the  reduction  in  the 
"  all-in  "  cost  was  only  from  Is.  3.25d.  to  Is.  2.70(?. 
However  there  was  a  slight  improvement  in  the  net 
price  realised,  which  was  returned  at  Is.  lid.  per  lb., 
as  compared  wit"h  Is.  10 Ad.  per  lb.  in  the  previous 
\-ear.  The  final  result  was  to  leave  the  substantial 
net  profit  of  il4,441  in  comparison  with  £9,662  in 
1918.  Consequently,  the  di\-idend  to  shareholders  is 
increased  from  15%  to  22i%,  aib&orbing  £12,375,  as 
against  £8,250  in  the  previous  year.  After  setting 
aside  £1.607  to  provide  for  the  estimated  liability  in 
respect  of  excess  profits  duty  for  the  year  under 
review,  there  is  carried  forwai'd  to  the  next  accounts 
a  balance  of  £1,756,  as  against  £1,298  brought  for- 
ward from  the  accounts  of  1918. 

Disregarding  the  unfavourable  effect  of  the  60% 
excess  profits  duty  for  the  current  year,  it  can  be  said 
that  the  prospects  of  this  ComiJany  for  1920  are  very 
promising.  According  to  the  reports  of  the  visiting 
agent  the  estate  is  in  good  condition,  the  percentage 
of  trees  suffenng  from  bro\\n  bast  not  lieing  any  larger 
than  in  anv  other  estate.  Moreover,  all  precautions 
were  being  taken  to  combat  this  disease  and  restrict 
its  ravages.  The  estimated  crop  amounts  to  350.000 
lb.,  and  of  this,  as  much  as  108.500  lb.  have  been 
harvested  dui-ing  the  first  four  months  of  the  j'ear. 
AVhilst  this  falls  short-  of  the  mathematical  proportion 
of  the  estimate,  it  exceeds  the  output  of  the  correspond- 
ing period  of  1919  by  nearly  25,000  lb.  Consequently, 
there  is  good  reason  for  believing  that  the  estimate 
will  ultimately  be  realised.  Moreover,  forward  eon- 
tracts  have  been  entered  into  for  the  sale  of  275,520  lb. 
at  the  average  gross  price  of  2s.  2.59d.  per  lb.,  and  as 
regards  the  1922  crop  for  the  disposal  of  240,000  lb. 
at  2s.  l.Bld.  per  lb.  Whatever  economies  may  result 
from  the  larger  crop  will  in  part  be  discounted  by 
the  increase  in  the  excess  profits  duty  for  the  cmrent 
year.  ^Meanwhile,  the  position  as  revealed  in  the 
balance  sheet  dated  Deceml>er  31,  1919,  is  financially 
strong.  Liaibihties,  including  the  reserve  for  excess 
profits  duty  and  the  dividend  of  22i%,  amount,  to 
£18,250,  and  are  amply  covered  by  liquid  assets  avail- 
able to  a  total  of  £21,726.  Between  the  closing  of 
the  accounts  and  the  general  meeting,  it  was  agreed 
to  increase  the  authoi'ised  capital  from  £60,000  to 
';150,000.  In  order  to  redress  the  balance  between  the 
estate  account  and  the  existing  issued  capital  account, 
£16,500  was  capitalised  and  distributed  pro  rata 
amongst  exisfing  shareholders  in  the  form  of  fully- 
paid  bonus  shares.  Consequently,  in  addition  to  the 
dividend  of  22 1%,  shareholders  i-eceived  a  bonus  of 
three  shares  for  every  ten  shares  held.  In  addition, 
an  issue  of  11,000  shares  at  par  was  offered,  at  the 
rate  of  one  share  foi-  each  share  originally  held.  Here 
was  another  good  bonus  wliich  was  promptly  accepted. 
The  final  result  lias  been  to  increase  the  issued  capital 
on  which  dividends  will  be  paid  in  respect  of  1920 
to  £82,500.'  It  was  held  that  the  proceeds  (£11,000) 
of  the  new  issue  would  provide  funds  required  to  bring 
to  maturity  the  whole  of  the  planted  area.  It  was 
these  bonuses,  apart  from  the  satisfactoiy  dividend, 
that  produced  a  price  of  78s.  9d.  for  the  £1  shares, 
at  which  level  the  yield  on  the  1919  dividend  is  just 
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METROPOLITAN  LIFE  ASSURANCE  SOCIETY. 

This  Society,  tliough  itself  over  eighty  years  of 
age,  is  the  youngest  member  of  the  very  small  group 
of  mutual  life  offices  founded  on  the  principle  of  paying 
no  commission  to  agents  for  the  procuration  of  business 
or  the  collection  of  premiums.  The  system, 
theoretically  speaking,  is  admirable,  for  it  provides,  so 
far  as  can  l>e  devised,  for  the  greatest  amotmt  of 
profit  accruing  to  participating  policyholders,  techni- 
cally described  as  members,  owing  to  the  facts  tha^ 
expenditure  is  reduced  to  a  minimum,  and  that  these 
persons  derive  the  full  l^eneflt  of  any  distributed  surplus 
arising  from  the  operations  of  the  lousiness.  It  is  not 
particularly  to  the  interests  of  the  members  that  the 
business  should  be  larger  than  is  necessary  to  allow 
of  the  free  play  of  averages  as  regards  mortality  ex:- 
perience,  and,  owing  to  the  unemployment  of  middle- 
men, it  cannot  he-  expected  that  the  total  volume  of 
business  transacted  shall  be  as  great  as  generally  is  the 
case  with  offices  which  are  equipped  with  a  highly 
developed  and  strongly  interested  agency  organisation. 

\Yorking  within  these  self-imposed  limitations,  the 
results  achieved  by  the  Metropolitan  Life  Assurance 
Society  have  been  consistently  satisfactory,  and  it 
may  well  be  doubted  whether  the  results  would  have 
l>een  materially  improved  by  the  accession  of  a  gi'eatly 
increased  number  of  policyholders.  Annual  valua- 
tions are  made  in  this  Society,  and  the  success  of  the 
operatioits  is  sufficiently  attested  by  the  handsome  scale 
of  bonuses  distributed,  which  take  the  form  of  abate- 
ments of  premium  on  participating  policies  after  the 
payment  of  five  years'  premiums.  Although  the 
premium  rates  are  of  moderate  amount  as  compared 
with  those  usijally  charged  by  British  life  offices,  these 
abatements  now  range,  according  to  series,  to  from 
3-1  to  79%  of  the  tabular  premiums,  and,  notwithstand- 
ing the  adverse  features  occasioned  b}'  the  War,  such 
reductions  are  maintained  as  the  result  of  the  last 
annual  investigation  as  at  December  31,  1919.  The 
report  for  the  financial  year  ended  on  that  date  shows 
that  the  total  volume  of  assurances  on  the  books  has 
been  well  maintained,  and  that  is  perhaps  the  main 
thing  to  be  considered  as  regards  the  continuance  of 
the  profit-earning  capacity.  It  is  not  greatly  to  the 
interest  of  the  members  that  it  should  transact  a  very 
large  business,  but  the  Society  is  intiinsically  a  very 
attractive  institution  for  new  entrants  into  life 
assurance;  and  that  section  of  the  community,  not  so 
large  as  it  ought  to  be,  which  decides  for  itself  as  to  the 
office  in  which  it  is  likely  to  obtain  a  remunerative 
return  for  premiums  paid,  might  well,  in  its  own  in- 
terests, give  extended  patronage  to  such  a  meritorious 
institution  as  the  Metropolitan.     - 

The  new  business  transacted  by  the  Society  in  1919 
amouiited  to  £315,139  in  sums  assured,  of  which 
£21,500  was"  reassured,  the  net  amount  retained  at  its 
sole  risk  thus  being  £293,639,  wliich  exceeds  by  more 
than  £100,000  the  corresponding  figiu'e  for  1918.  The 
total  premium  income,  varjing  but' "little  from  that  of 
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the  previous  year,  aggregated  1:177,674,  apart  from  a 
sum  of  £4,338  received  for  consideration  for  annuities. 
Expenses  of  all  kinds  absorbed  only  6.9%  of  the  year's 
premiums,  this  ratio  being  lower  than  any  commission- 
paying  office  is  able  to  show.  Economy  in  manage- 
ment is  one  of  the  features  which  are  most  productive 
of  profits  in  this  Society.  Another  is  the  favourable 
incidence  of  mortality  which  has  consistently  been  one 
of  its  niain  characteiistics,  as  might  be  expected  in  the 
case  of  an  unforced  and  high-class  business.  The 
thiims  by  death  in  1919  amounted  to  £169,627,  and 
this  amount  was  weU  .within  that  expected,  accoixling 
to  the  0''  Tables  of  Mortality  employed  for  valuation 
purposes.  The  life  assurance  funds  at  the  close  of 
1919  amounted  to  £2,200,015  (apart  from  investments 
reserve  fund  of  £100,0(K)),  and  the  net  interest  yield 
on  the  funds  during  the  year,  after  deduction  of  income 
tax,  appears  to  liave  amounted  to  about  £3  15.s.  ■id.  per 
cent.,  as  compared  wifli  the  valuation  assumption  that 
3%  would  be  earned.  In  all  normal  respects,  there- 
fore, the  profits  from  the  working  of  the  business 
during  the  year  appear  to  have  been  quit©  satisfactory. 
Tire  total  assets,  as  shown  in  the  balance  sheet  on 
December  31,  1919,  amounted  to  £2,351,402,  of  which 
£533,924  represented  British  Government  securities. 

One  of  the  most  attractive  features  of  the  Society 
is  its  discounted  abatement  system,  whereby  a  new 
entrant  can  recei^'e  the  immediate  benefit  of  future 
reductions  of  premiums,  and  obtain  an  exceptionally 
large  amount  of  immediate  assurance  at  substantially 
reduced  cost. 

STATE  ASSURANCE  COMPANY,   LIMITED. 

An  increased  dividend  is  reported  by  this  Liverpool 
fire  and  accident  insurance  Company  as  the  result  of 
its  operations  in  1919.  At  the  close  of  the  year  the 
issued  share  capital  amounted  to  £560,000,  of  which 
£70,000  was  paid  up,  in  70,LKJ0  shares  of  .£8  with 
.£1  paid  on  each.  The  rate  of  dividend  for  the  full 
year  declared  is  30%,  as  compared  with  25%  for  1918, 
in  both  cases  being  subject  to  deduction  for  income 
tax.  The  amount  required  for  the  distribution  in 
respect  of  1919  is  nearly  covered  by  interest  earnings, 
and  as  the  result  of  the  trading  the  reserves  have 
been  strengthened.  In  the  course  of  1920  the  Com- 
pany has  issued  the  balance  of  its  authorised  capital 
(£81)0,000)  in  30,000  more  shares  of  £8  with  £1  paid 
at  a  premium  of  £5  per  share,  increasing  the  paid-up 
capital  to  £100,000  and  the  reserves  by  £150,000. 
This  is,  however,  a  matter  that  is  naturally  not  taken 
into  the  accounts  for  1919. 

Tlie  Company's  fire  premium  income  in  1919 
showed  cotisiderable  expaiision,  rising  from  £404,130 
to  £512,286.  After  adjustment  for  resei-ves  for 
unexpired  risks  at  the  beginning  and  end  of  the  year, 
on  a  40%  of  the  premiums  basis,  the  departmental 
trading  profit  seems  to  have  amounted  to  £34,778  (or 
to  about  6.8%  of  the  premiums),  that  sum  being 
transfciTed  to  profit  and  loss  account.  The  results 
from  the  much  smaller  accident  and  general  section 
iii'e  vei-y  sunilar,  proportionately  considei'ed.  In  this 
department  the  premium  income  was  increased  from 
£61,853  to  £78,244,  and  after  adjustments,  by  the 
same  methods  as  were  applied  to  the  fire  account,  the 
relative  trading  profit  is  seen  to  be  £6,005,  or  about 
7.5%  of  the  premiums. 

Profit  and  loss  account  is  credited  with  £16,523 
for  net  interest  earnings  and  £31  for  fees,  and  is 
debited  with  various  items  of  expenditure,  &c.. 
amounting  to  £13,761.  The  total  net  profit  made  by 
the  Company  in  1919  appears  to  have  been  £43,576, 
of  which  £27,053  represents  net  trading  sui7)lus  and 
£il 6,523,  as  above  shown,  interest  earnings. 

Tlie  following  appropriations  have  been  made:  — 


For  dividends  at  30  per  cent.,  less  tai 
For  trfliiftfer  t<>  ((^"^^^al  rcporve  fund 
For  transfer  to  superannuation  ftmd 


£ 

U.375 
30.000 
10,000 

88,575 


The  difference  between  these  appropriations  and 
the  year's  profits,  amounting  to  £14,799,"  is  met  by  a 
reduction  in  the  balance  of  profit  and  loss  carried 
forward,  after  provision  for  dividends,  from  £30,812 
to  £16,013. 

The  total  assets  of  the  Company  as  shown  in  the 
balance  sheet  on  December  31,  1919,  amounted  to 
£649,958,  and  any  depreciation  in  the  market  value 
of  the-  investments  at  that  date  is  certified  by  the 
directors  to  be  in  their  belief  covered  by  the  amount 
(£50,000)  standing  at  the  credit  of  the  investnieat 
fluctuation  and  contingency  account.  Apart  from  that 
account,  from  capital,  and  from  the  superannuation 
fund  of  £10,000,  the  reserves  earned  forward  to  1920 
appear  to  be  as  follows  :  — 

£ 

Gi^neral  reserve  fund      iqo  ooO 

^'iref.nd ;;;  204 'siu 

Ae.icient  and  General  funds _          ^^^  5l'297 

Biilance  of  profit  ann  loss  account  after  provision  for  di'vidend* 

but  subject  to  pajment  of  £2.2^0  tor  directors'  fees  for  1919..!  16,013 

m  •  352,224 

Tins  sum  represen'ls  about  60%  of  the  total  year's 
premium  income  in  all  departments.  The  amount 
and  proiX)rtion  will  be  substantially  increased  in  re- 
spect of  the  premium  received  for  the  issue  of  the 
new  shares  in  1920,  and  the  directors  state  that  the 
Company  will  thus  be  placed  in  a  more  advantageous 
positioTi  to  obtain  its  share  of  new  business,  with  in- 
creasingly profitable  results  to  the  shareholders.  The 
addition  of  the  paid  and  uncalled  capital,  wlrich  is  of 
large  amount  in  comparison  with  the  premium  income, 
shows  the  Company  to  be  a  very  sound  one  from  a 
policyholder's  point  of  view.  Considerably  more 
than  one-third  of  the  Company's  assets  at  the  close 
of  1919  were  invested  in  British  Government 
securities. 

An  interesting  event  in  the  insurance  world  ab 
present  )s  the  completion  on  Tuesday  last  of  the  bi- 
centenaiy  of  the  Eoyal  Exchange  Assurance  and  th© 
celebration  of  the  event  by  a  dinner,  to  which  were 
invited  many  gentlemen  eminent  in  banking,  insui-ance, 
and  conmierce.  The  institution  was  incorporated  by 
Eoyal  Charter  in  June,  1720.  The  price  paid  for  the 
Cliarter,  we  are  told,  was  a  sum  of  no  less  than 
£300,000;  but  half  of  this  was  subsequently  remitted 
by  an  Act  of  Parliament,  as  the  Corporation  experi- 
enced heavy  losses  during  its  fu-st  year.  Unfortun- 
ately, the  liistory  of  the  Corporation  has  not  been  fully- 
preserved,  as  the  whole  of  the  property,  with  the  ex- 
cejDtion  of  a  handful  of  lx>oks,  was  deshx>yed  by  fire 
in  1838,  when  the  second  Eoyal  Exchange  was  bm-ned 
down,  and  many  details  of  the  history  of  the  office 
prior  to  that  date  are  consequently  unascertainahle. 
Many  items  of  inter-est  concerning  the  Corporation's 
past  are  set  out  in  a  little  brochui-e  issued  to  com- 
memorate the  bicentenary,  and  applications  for  this 
should  be  made  to  the  offices  of  the  Eoyal  Exchange 
Assurance. 

"  The  Directory  of  Directors  for  1920."  Price  20s. 
net.  London:  Thomas  Skfnner  and  Company,  330 
Gresham  House,  Old  Broad  Street,  E.C.  2.  We  con- 
gratulate Sir  Thomas  Skinner  on  the  publication  of 
ths  forty-first  annual  issue  of  this  valuable  directoiy. 
It  is  too  well  known  to  need  elalx>ration  here.  Sir 
Thomas  in  his  preface  calls  attention  to  ihe  unpre- 
cedented foiTnation  of  joint-stock  companies  during  the 
past  year,  and  says  that  in  the  first  four  moarhs  of 
the  present  year  the  total  capitalisation  planned  was 
384  millions.  In  addition  to  quite  new  companies, 
many  pr-ivake  compajiics  and  firms  have  had  to  open 
their  lists  to  the  ordinary  investor,  such  has  been 
the  need  of  atlditional  capital  wherewitli  to  meet  the 
enlarged  sphei-o  demantlvrd  by  tlio  pn»sent  domestic 
and  international  conditions.  These  developments 
involve  additions  to  tlio  long  list  of  men  who  servD 
in  the  directorial  ranks;  ;tnd  thero  is,  consequently, 
a  furtlter  increase  in  Ilt3  number  of  nanies  given,  now 
close  on  26,000,  and  in  tlio  number  of  companies 
mentioned  in  the  new  Directory. 
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THE  CONSOLIDATED 

A.8sux>£i.nce       Company,       Uiiaaited. 

ESTABLISHED     1903. 


Authorised  Capital       £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 

FIRE.         ACCIDENf!         MARINE. 
Fire  Sl  General  Pept.  &  Marine 
Department. 

St.  Swuhin's  Hoosk, 
St.  SviTTHiN's  Lanb, 
London,  E.C.4- 
UanAger:  J.  Herbert  E.  Lani, 


Registered  Otfice  and  Life 
Department. 

9  Fleet  Steeet, 
London,  E.G.  4. 
Aotaary  and  Secretary  ; 

Chas.  Wihdett. 


THE  SMOKE  NUISANCE. 

An  exceedingly  interesting,  and  we  liope  a  productive 
and  fruitful,  inquiiy  has  been  made  into  the  smoke 
nuisance  by  the  Manchester  Air  Pollution  Ad\isory 
Board  appointed  by  the  Manchester  City  Council.  Tlie 
endeavour  to  obtain  information  on  tlris  important  sub- 
ject has  been  confined  to  the  area  over  which  the 
Manchester  City  Council  exercises  its  authority.  The 
Ail-  Pollution  Board  has  set  itself  to  obtain  statistics 
showing  the  actual  monetary  loss  occasioned  by  the 
pollution,  of  the  air  of  great  cities  by  permitting  various 
buildings  to  emit  smoke  instead  of  consuming  it.  As 
far  as  we  are  aware  this  Ah'  Board  is  a  pioneer  in  a 
direction  different  from  that  with  which  the  expression 
is  usually  associated.  The  Board  has  encountered  verj- 
great  difficulty  in  its  enterprise.  Of  course,  the  Board 
itself  admits  that  no  data  exist  that  would  admit 
of  full  infoiTTiation,  and  the  report  before  us 
cerCainly  does  not  show  even  an  approximate  estimate 
of  the  real  loss  to  Manchester,  as  to  other  large  cities, 
of  polluting  the  air  by  the  discharging  into  the  atmo- 
sphere unconsumed  coal  refuse.  It  has  been  tiaily  said 
that  where  there  is  smoke  there  is  fire.  It  may  be  con- 
fidently asserted  with  equal  truth  that  where  there  is 
smoke  there  is  waste,  and  lamentable  waste  at  that. 
Witti  the  solitary  exception  of  stating  that  many  business 
men  will  not  visit  Manchester  except  on  dire  necessity 
on  account  of  fear  of  bronchial  trouble,  no  attempt  has 
been  made  to  show  the  results  from  the  point  of  view 
of  the  Medical  Officer  of  Health  on  the  vitality  of  Man- 
chester's citizens  of  polluting  the  air  of  that  city  with 
smoke. 

All  that  apparently  the  Air  Pollution  Board  has 
found  practicable  to  do  has  been  to  initiate  inquiries 
with  the  object  of  ascertaining  to  what  extent  the  smoke 
nuisance  adds  to  the  cost  of  certain  aspects  of  life  in 
Manchester.  An  Air  Pollution  Board  was  appointed  as 
long  ago  as  1912  by  the  Manchester  Corporation.  The 
committee  which  drew  up  the  report  now  before  us 
decided  to  work  on  lines  similar  to  those  adopted  bv  the 
Health  Board  of  Pittsburg  in  the  United  States.  "  The 
Pittsbm'g  Committee  was  composed  of  engineers,  archi- 
tects, and  men  of  science.  They  endeavoured  to  esti- 
mate tlie  probable  loss  which  was  being  caused  to  the 
community  in  that  city.  The  committee  came  to  the 
conclusion  that  the  damage  done  by  smoke  in  Pittsburg 
amounted  to  a  sum  of  £4  per  head  of  the  population 
in  each  year.  The  Pittsburg  Committee  made  a  more 
exhaustive  inquiiy  than  that  made  by  the  Manchester 
Air  Boai-d.  The  system  finally  adopted  by  the  Man- 
chester Air  Board  was  to  send  out  a  circular  letter  of 
inquiries  to  householders,  superintendents  of  hospitals, 
architects,  house  painters,  property  owners,  hotel  and 
restaurant  proprietors,  owners  of  w^arehouses,  works, 
and  gardens,  whose  position  would  be  likely  to  enable 
them  to  form  a  valuable  opinion  on  the  subject. 
Naturally  the  views  of  these  various  classes  varied  to  a 
very  appreciable  extent.  Even  members  of  the  same 
profession  or  calling  were  by  no  means  agreed  as  to  the 
monetaiT  loss  occasioned. 


Thus,  tbe  architects,  for  example,  estimated  that 
the  cost  of  the  upkeep  of  buildings  in  an  atmosphere 
hke  that  of  Manchester  compared  with  that  of  a  clean 
city  was  increased  by  as  much  as  50%.  Others  in  the 
same  profession  were  more  cautious  and  estimated  the 
enh.mced  expenditure  at  15%  to  20%.  Inquiries  were 
addressed  to  property  owners  asking  the  increased  cost 
incurred  in  the  upkeep  of  private  residences  of  a  rental 
value  of  £75  i>er  annum,  the  one  house  being  situated 
in  the  city  of  Manchester  and  the  other  in 
a  country   district.      The  estimates   of  the  enhanced 


cost     varied     as    widely     as     from 


to    75%. 


Hotel  and  restaurant  proprietors,  who  are  naturally 
desirous  of  giving  their  premises  a  smart  appearance 
and  have  in  any  case  to  incur  a  heavy  washing  bill, 
estimated  the  increased  ccst  in  Manchester  City  com- 
pared with  country  districts  as  high  as  100%.  In 
warehouses  most  of  the  damage  done  by  smoke  is 
suffered  by  printed,  bleached,  and  dyed  goods,  and  in 
the  replies  to  questions  which  were  received  from  the 
heads  of  72  Manchester  warehouses  the  cost  of  protect- 
ing such  goods  by  extra  wrapping  was  estimated  as 
very  high.  They  say  that  it  would  be  impossible  to 
estimata  the  cost  in  actual  figures  because  it  is  more 
indirect  than  direct.  During  certain  seasons  of  the 
year,  when  the  Manchester  atmosphere  is  particularly 
bad,  goods  may  be  damaged  to  such  an  extent  that  it  is 
necessary  to  rej^eat  the  process  to  which  they  have 
been  subjected.  ^^'Jhte  goods,  in  spite  of  careful  wrap- 
ping, have  on  occasion  arrived  at  their  destination  of 
a  mud  colour,  and  this  in  some  instances  may  have 
resulted  in  actual  loss  of  trade.  The  Manchester  liouse 
painters  were  asked,  "  Can  you  estimate  the  total  yearly 
cost  of  damage  directly  resulting  from  the  smoky  atmo- 
sphere of  Manchester?"  One  humorist  replied  that 
he  had  nothing  personally  to  complain  of  from  the 
smoky  atinosphere  of  the  "city.  "  On  the  contrary," 
said  he,  "  so  far  as  house  painters  are  concerned,  they 
have  everything  to  gain,  even  if  the  gi-imy  conditions 
did  more  damage  than  is  actually  the  case. ' '"  Seriously, 
however,  nearly  every  house  painter  complains  that 
while  in  a  sense  the  state  of  the  Manchester  atmosphere 
did,  in  fact,  bring  business  to  the  trade,  in  another 
sense  it  was  most  injurious.  In  reality,  in  the  present 
condition  of  the  Manchester  atmosphere  it  is  not  prac- 
ticable for  the  house  decorator  to  do  really  satisfactoiy 
work  which  would  give  him  any  feeling  of  pleasure 
when  it  was  completed.  On  the  question  of  the  cost 
of  washing,  a  trained  lady  investigator  belonging  to  the 
Public  Health  Department  was  placed  at  the  seiwice  of 
the  Air  Pollution  Board.  The  result  of  this  lady's 
mqumes  were  that,  as  between  Manchester  and  Harro- 
gate, the  extra  cost  entailed  per  household  for  washing 
materials  and  fuel  was  l^d.  per  week.  This  inquiry 
concerned  houses  rented  at  lis.  per  week,  and  on  this 
class  of  house  the  estimated  enhanced  cost  in  Man- 
chester, as  compared  with  Hanogate,  was  £183,000. 
Inquiries  were  pursued  amongst  36,000  families  living 
m  larger  houses,  and  the  result  went  to  show  that  the 
mcreased  cost  in  washing  materials  and  fuel  in  Man- 
chester, as  compared  with  Hairogate,  brought  up  the 
total  to  approximately  £242,000  a  year.  The  net  re- 
sult of  the  inquiry  went  to  show  that  the  direct  taxation 
levied  by  black  smoke  in  Manchester  from  washin<^ 
and  cleanmg  amounted  to  £250,000.  It  seems  quite 
cleai-,  adds  tlie  report,  tliat  the  sum  of  three-quarters 
of  a  million  steding,  or  £1  per  head  of  population 
which  was  the  figure  obtained  by  the  Hon.  Eollo 
Kussell  while  mvestigating  the  conditions  prevaihng  in 
London,  and  which  up  to  the  present  has  been  con- 
sidered a  reasonable  estimate  of  the  annual  cost  of  the 
damage  done  by  smoke  in  the  various  large  cities  of 
England,  was  well  within  the  mark.  This,  of  course 
compares  favourably  with  the  estimate  of  £4  pev  head 
of  population  quoted  above  as  the  estimate  of  the 
Pittsburg  Committee;  but  the  Pittsburg  Committee  as 
already  said,  took  a  somewhat  wider  view  in  their'in- 
quirj'  than  was  done  either  in  the  London  estimate  or 
in  the  case  of  the  Air  Pollution  Board  of  Manchester 
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TRANSPORTATION. 

The  Ministr}'  of  Trauspoii  luis  prepared  some  statistics 
on  the  working  of  the  freight  trattic  of  our  railways. 
.We  have  before  us  a  short  statement  of  raihva_v  figiu'es, 
showing  what  the  railway's  actually  carried  dining  the 
four  weeks  of  March  of  the  present  year.  These  are 
compared  witli  the  preceding  four  weeks.  One  of  the 
niost  striking  features  of  railway  statistics  in  this 
->  counti-y  is  the  comparatively  slight  degree  in  which 
they  vary.  Of  course,  <ve  have  gone  through  a  very 
exceptional  period  in  our  railway  history  as  one  of 
the  results  of  the  recent  War.  We  have,  in  fact,  no 
data  on  which  to  compare  the  effects  upon  railway 
working  of  a  war  carried  on  upon  the  scale  of  that 
which  was  brought  to  a  close  in  November  1918.  In 
the  great  war,  aiow  more  tiian  a  century  ago,  there 
were  no  railways  in  existence  in  the  country.  Trade 
conditions,  however,  appear  to  be  following  very  much 
on  the  lines  which  the  country  experienced  after  the 
long  war,  which  ended  at  Waterloo  In  1815.  The 
immediate  result  was  a  continuance  for  a  time  of  that 
unsound  state  of  apparent  prosperity  which  usually 
accompanies  great  wars.  Tliis  apparent  But  unreal 
prosperity  came  to  an  end,  and  was  followed  by  a  con- 
siderable period  of  reaction.  We  have  just  witnessed 
a  period  of  booming  trade  following  the  Armistice. 
Apparently  this  is  alx)ut  coming  to  an  end.  There  are 
signs  of  slackening  in  nearly  every  direction,  both  in 
wholesale  and  I'etail  trade.  In  the  wholesale  markets, 
although  it  has  hardly  reached  retail  prices,  there  has 
been  a  very  material  fall  in  values.  Nearly  all  the 
great  staples  dealt  in  in  the  international  markets  have 
declined  more  or  less  in  price.  Even  the  cotton  trade, 
which  seemed  until  recently  in  an  unassailable  position, 
is  at  last  feeling  the  effects  of  the  inability  of  the  East 
to  take  delivery  of  goods  previously  ordered.  At  home 
there  are 'evidences  on  every  hand  that  the  keen  demand 
for  commodities  which  followed  the  Armistice  is  now 
about  satisfiod,  at  least  for  the  present.  Government 
expenditure,  although  still  extravagant,  is  not  so  extra- 
vagant as  it  was.  -A  large  proportion  of  the  population 
find  their  incomes  reduced  more  or  less  to  an  economic 
■basis.  An  appreciable  part  of  the  population  are  iinding 
it  incre:;singly  difficult  to  obtain  employment,  at  any 
rate,  on  the  basis  of  salaries  and  wages  which  lately 
prevailed.  Hence  they  are  no  longer  in  a  position  to 
spend  with  the  Same  reckless  extravagance  which  char- 
acterised tiie  later  stages  of  the  War  period  and  has 
been  maintained  since  the  Amiistice  until  quite 
recently. 

From  tlie  figures  collected  by  the  Ministry  of 
Transjjort  it  would  ajipcir  that  the  total  freight  traffic 
carried  during  the  month  ended  March  28  on  the  rail- 
ways of  fireat  Britain  amounted  to  27,870,455  tons. 
The  heaviest  traffic  was  that  of  minerals,  amounting 
in  the  case  of  coal,  coke,  and  )iatent  fuel  to  Ki, 145, 892 
tons,  and  other  minerals  5,4.'j5,S53  tons.  Th->  balance 
was  made  up  of  general  merchandise,  in  which  the 
carriage  of  live-stock  is  included.  The  total  weight 
of  this  traffic  during  March  amounted  to  0,288,710 
tons.  It  will  be  s?en  that  the  conl  and  fuel  traffic 
amounted  to  very  nearly  58%  of  the  total  freigiit  ti'affic 
of  our  railways.  To  tliis  has  to  be  added  19A%  re- 
presenting tlie  weight  of  other  mineral  traffic,  wliile 
general  merchandise  only  account  d  for  '221%  of  our 
total  freight  traffic. 

While  it  is  perfectly  right  that  a  new  department 
like  the  Ministry  of  Transport  should  make  itself 
acquainted  with  the  various  sections  of  traffic  which  it 
proposes  to  control,  the  railways  form  only  a  ])art  and 
not  n^cessirily  the  most  important  part  of  the  trans- 
jwrtation  business  which  the  Ministry  undertakes  lo 
control.  'J'his  department  is  making  itself  lespousible 
for  the  care  of  tlie  roads,  for  directing  or  su|)erintending 
canal  traffic,  and  is  taking  an  active  interest  in  various 
asi)ects  of  our  sea-borne  trade,  especially,  at  present, 
the  revival  of  our  coastwise  traffic  which  ^vas  partially 
destroyed  during  the  progress  o£  the  late  War. 


The  jMinistry  of  Transport  is  a  completely  new- 
department  in  this  country,  and  it  has  yet  to  justify  its 
existeuc3.  For  reasons  for  whicf\  the  Ministry  is  in 
no  way  responsible  transportation  facilities  in  this 
country  have  become  chaotic .  The  cost  of  nearly  every 
form  of  transportation  is  extravagant  and  the  lack  of 
efficiency  is  equally  striking. 

Our  railways  are  so  congested  tliat  they  are 
threatening  to  become  a  serious  menace  to  the  main- 
tenance of  our  economic  position.  -  Our  shipping, 
which  w-as  formerly  one  of  our  greatest  assets,  now 
performs^ only  about  two-thirds  of  ths  sei-vice  it  ren- 
dered per  unit  before  the  War.  As  already  said,  our 
coastwise  traffic  has  almost  completely  disappeared. 
This  new  department  is  in  itself  a  great  expense  to  the 
country,  but  since  it  has  been  established  it  is  only 
fair  to  give  it  time  to  see  what  it  is  capable  of  doing. 
If  it  fails  to  restore  order  out  of  chaos  in  our  transporta- 
tion facilities  its  very  existence  will  only  add  one  more 
item  to  the  cost  of  travelling,  and  to  the  moving  of 
every  unit  of  merchandise  and  minerals.  If  it  is  able 
so  to  co-ordinate  the  various  transportation  services  as 
to  materially  reduce  the  cost  of  travelling  and  of  carry- 
ing commodities,  th?  cost  of  the  department  itself  may 
be  more  than  justified  in  the  reduction  in  the  aggregate 
traffic  costs. 


CANADIAN  FISH  IN  ARGENTINA. 

According  to  the  weekly  Bulletin  of  the  Department 
of  Trade  and  Commerce,  issued  from  the  Commercial 
Intelligencj  Branch,  at  Ottowa  efforts  are  being  made 
to  import  fish  from  Canada,  into  the  Argentine  Eepublic. 
The  Canadian  authorities  have  instructed  their  agent 
at  Buenos  Ayres  to  make  a  report  on  the  conditions 
\nider  which  fish  can  be  imported  into  Argentina. 
The  infoiTnation  furnished  would  not  interest  the 
reader  unless,  of  cours3,  it  particularly  affects  his 
business,  in  which  case  he  will  liave  been  already 
furnished  with  it.  In  its  genei'al  aspects  it  is  only 
of  int3rest  to  those  engaged  in  this  particular  trade. 
The  point  of  interest,  howe^'er,  which  may  attract  the 
attention  of  the  general  reader  is  the  fact  that  Argentina 
sliould  import  thj  bulk  of  its  fish  supplies.  Furnished 
with  great  rivers,  and  irt  close  proximity  to  the  Ocean, 
it  would  appear  that  Argentina  would  be  in  a  position 
to  sup]3ly  its  own  needs  of  fish.  It  is  an  illustration 
of  how  a  country  specially  situated  may  find  it  more 
convenient  and  b3tter  economic  policy  to  import  some 
aiiicles,  even  of  general  consumption,  than  to  supply 
itself. 

Argentina,  it  has  to  be  remembered,  is  of  enomious 
ext?nt  with  a  relatively  very  small  population.  That 
population  is  almost  wholly  engaged,  and  in  fact  finds 
its  living,  in  the  production  of  footl  and  raw  materials 
also  to  be  consumed  in  overseas  markets.  The 
fishing  industry  does  not  form  part  of  the  general 
business  of  the  .\rgentine  Republic,  Argentina  has  no 
surplus  population  and  no  surplus  resources  for  which 
it  is  desirable,  still  less  imperative,  to  find  employ- 
ment. Consequently  the  Republic  finds  it  better 
economic  policy  to  develop  the  natural  resources 
connected  with  the  great  business  in  which  it  is 
engaged  than  to  divert  the  att?ntion  of  part  of 
populitioii    to   various   subsidiai'v    iiulustrics. 


its 


HARRISONS  &  CROSFIELD,  LTD. 


1-4  Great  Tower  Street,  London,  E.C.  3. 
Eastern    and    General    Merchants. 

BUYING  AND  SELLING  AGENTS 
IN  LONDON  AND  ABROAD. 


Dealers  in  all  classes  of  Eastern  produce. 

London.  Colombo,  Calcutta,  Bando«n«.  Quilon.  Kuala  T  umpur. 
Kob«,    Calicut,    McrUn.  Montreal,    Cocbto,  Batavia,   Tonjri-r. 
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BRADLEY'S  (CHEPSTOW  PLACE),  LIMITED. 


Tear  to 
Jan. 

1915... 
1016  ... 
1917... 
191S  ... 
1919  ... 


Profit" 

£ 
61.937 
53,811 
.55,^30 
C7,G05 
90,704 
1920...  106,319 


Depreciation  OaiinHlv 

Gener.vl  of        Preference    ^Uivideud- 

Ke.serve  Investments  Dividend    Aniount 


£ 

10,000 
10,000 
ln,lJOO 
SO.OOU 


S,000 


£ 
16.500 
10.60) 
IC.uCO 
16,500 
16,S00 
16..i00 


£ 
1 6,000 
15.r  00 
15,0J0 
23,500 

eci.oi  0 

60,010 


C;  tried 

Forward 

£ 

2o,no 

32,421 
46,371 
44,976 
59,180 
81 ,000 


•  Includir^  income  fmm  investments  and  afttr  providini.'  foi  income  tax  and 
Jepreciatiou  of  fixed  assets  and  st:ck. 

The  report  presented  by  this  well-known  Bayswater 
firm  of  furriers  and  costumiers  for  the  year  ended 
January  17,  1920,  is  of  a  very  satisfactoiy  nature. 
Struggling  along  during  the  difficult  years  of  thj  War 
with  a  profit  in  the  neighbourhood  cf  £55,000,  there 
was  a  slight  recovery  to  £67,605  in  1917-18,  the  in- 
crease representing  rather  the  rise  in  prices  than  an 
•expansion  of  trade.  However,  the  return  of  £90,704 
for  1918  indicated  the  forthcoming  trade  revival  on 
the  cessation  of  hostilities — a-  revival  which  is  em- 
lx>died  in  the  report  for  1919.  The  expansion  of 
business  during  the  year  in  so  far  as  this  retail  estab- 
lishment is  concerned  can  be  measured  by  a  further 
increase  in  the  profit  to  £106,319.  A  sum  of  £8,000 
is  transferred  to  the  reserve  against  the  depreciation 
of  investments,  which  now  amounts  to  £20.269. 
After  paying  the  Preference  dividend  of  £16,500, 
Ordinaiy  shareholders  receive  -a  dividend  of  20%  as  in 
the  previous  year.  Deducting  the  £60,000  required 
to  meet  this  dividend,  there  is  carried  forward  to  ths 
next  accounts  a  sum  of  £81,000,  in  comparison  with 
£-59,180  brought  fonvard  from  1918. 

The  prospects  of  this  Company  for  the  current 
year  appear  to  be  veiy  ijromising.  "  Business,  accord- 
ing to  the  Chairman,  is  expanding  as  rapidly  as  could 
be  desired.  To  cope  with  the  ever-increasing  demand 
it  was  found  necessary  during  the  year  under  review 
to  extend  their  premises  largely.  When  this  develop- 
ment is  complete  the  Company  will  be  able  to  handle 
successfully  a  much  larger  volume  of  business.  A 
measure  of  the  extension  during  the  year  is  furnished 
in  the  increased  value  of  freehold  and  leasehold  pre- 
mises, which  is  returned  in  the  latest  balance  sheet  at 
£168,070,  as  against  £162,920  in  the  previous  year. 
It  is  furthermore  believed  that  the  actual  value  to-day 
of  these  assets  is  considerably  above  this  estimate. 
The  growth  of  business  during  1919  is  also  reflected 
in  the  increase  in  th?  total  of  debtors  from  £99,067 
^o_^141.116,  and  in  the  total  of  sundry  creditors  from 
£32,253  to  £57,836.  Similar  testimonv  is  at  hand 
in  the  growth  of  the  stock  held,  which"  is  valued  in 
the  latest  balance  sheet  at  £146,279,  as  compared  with 
£123,291  in  1919.  The  financial  position  of  the 
Company  as  revealed  in  the  balance,  sheet  dated 
January  '17,  1920,  is  vei-y  strong.  Liabilities,  in- 
cluding the  Ordinary  dividend  of  £60,000  and  the 
accrued  dividend  on  the  Preference  ^hares  of  £6  000 
do  not  exceed  £123,836.  This  total  is  fullv  covered 
by  cash  and  investments  alone,  which  reach  £151  129 
In  addition,  a  sum  of  £287,294  is  available  in  the 
foiTC  of  stock  and  sundry  debtors.  JVIoreover  the 
actual  value  of  the  investments  in  the  balance  sheet 
IS  £161,485,  whereas  the  market  value  at  that  date 
wasr  £166,877.  And  these  investments  are  essentiallv 
ot  a  gilt-edged  character,  affording  a  revenue  of  £5  862 
per  annum.  Goodwill  is  fixed  at  £287,396,  which 
does  not  appear  by  any  means  high  in  view  of  the 
existing  level  of  profits  and  seeing  that  the  general 
reserve  fund  now  reaches  £100,000.  It  will  be  re- 
membered that  until  this  total  was  secured  Ordinarv 
sliareholders  could  not  receive  a  higher  dividend  than 
10%.  This  accounts  for  the  conservative  dividends 
paid  prior  to  1919.  Now  that  tiie  £100,000  has  been 
Vilacod  to  reserve  Ordinary  shareholders  can  partici- 
jnite  in  the  profits  resulting  from  the  growing  trade. 


Nevertheless  it  will  be  noticed  that  the  directors  are 
still  pursuing  a  conservative  policy.  The  amount 
carried  forward  to  the  next  accounts  is  in  itself  more 
than  sufficient  to  guarantee,  in  addition  to  the  Pre- 
ference dividend,  a  dividend  of  20%  to  the  Ordinary 
shareholders  for  the  current  j'ear.  Seeing  that  trade 
prospects  are  no  less  bright  than  in  the  year  under 
review,  no  undue  optimism  is  displayed  in  expecting 
at  least  a  continuance  of  the  1919  dividend  with  a 
probable  further  increase.  In  the  market  the  5^% 
Cum.  Preference  shares  of  £1  each  are  quoted  at 
12.S.  lOid. ,  and  afford  at  this  price  a  return  of  over 
8i%.  ,  Dealings  in  die  Orfinary  shares  have  been 
allowed  under  the  <>emporaiT  regulations. 


FIFE 

COAL    COMPANY. 

* 

Surplus 

OrdinalT 

of  Liquid 

Year 

Preference 

^DividendJ— ,      Carried 

Assets  over 

to 

Profit* 

Dividend 

Amount                Forward 

Stoclts 

Liabilities-f 

Dec.  31 

£ 

£ 

£            %           £ 

£ 

£ 

1914  ... 

196,336 

18,945 

81,969      10         95,422 

92,749 

291.965 

1915  ... 

319,480 

17,511 

204,780      25         97,289 

106,407 

499,914 

1916  ... 

4S8,S07 

1.5,868 

286,242      35       126,397 

114,432 

730,195 

1917  ... 

31\,717 

,•  15.66S 

204,065      25       125,984 

135,968 

643,459 

1918  ... 

305,826 

14,623 

224,746      27i     126,456 

129,867 

734,915 

1919  ... 

339,967 

14.623 

204,065      25       121 ,278 

172,727 

755,437 

*  After  providing;  for  depreciation,  reser\-e  fund,  war  charges  and  Debenture 
interest,  and  includini:  V>alance  broUL-ht  forward. 

t  Liaiiilities  include  Debentures  reduced  from  £138,605  on  December  31.  1914, 
to  £1,000  on  December  31,  1919.  J   Free  of  income  tax. 

The  progress  of  tliis  Scotch  Coal  Company  during  the 
War  is  excellently  illustrated  in  the  a^ve  table.     Tlie 
great  increase  in  the  price  of  coal,  invaddition  to  the 
growmg  demand  for  its  use  in  connection  with  the 
various  departments  of  the  W^ar  services,  is  reflected  in 
the  expansion  of  the  profit  from  £196,336  for  the  year 
ended  December  3 1 ,  1914,  to  £428,307  for  1916.     And 
let  it  be  remembered  that  this  figure  is  airived  at  not 
merely  ly  detliicting  what  might  be  termed  the  full 
cost  of  production  and  distribution,  but  after  allowing 
also  for  ample  depreciation  of  works  and  plant,   lor 
allocations  to  the  reserve  fund,  and  for  the  interest  on 
DeOfntm-es,  which  was  a  much  more  important  con- 
sideration in  the  earlier  years  than  m  the  year  under 
review,  when  the  amount  outstanding  ha5  been  reduced 
to  £1,000.     The  salient  feature  of  the  situation  is  ])er- 
haps  the  steady  nature  of  the  progress  during:  the  last, 
three  years.     But  it  is  well  to  bear  in  mind  that  such 
a  situation  is  in  the  main  due  to  the   fact  that  this 
industn-  has  l>een  controlled  by  tlie  Board  of  Trade. 
The  dividend  of  the  Ordinary  shareholders  for  the  year 
under  review  amounts  to  25%     free  of   tax,   which 
coiTesponds  to  over  35i%  subject  to  tax,  and  is,  tliere- 
foi^e,  a  very  generous  reward.     The  succession  of  high 
dividends  since   1915  does  not  seem  to  bear  out  the 
contention  that  the  recent  increases  in  the  wages  of 
tlie  miners  eannot  be  borne  by  the  industry,  at  least 
in  so  far  as  this  Company  is  concerned.     Moreover, 
it  appears  that  as  regards  tlie  profits  of  the  year  ended 
December  31,  1919,  the  exact  amount  cannot  be  deter- 
mined pending  the  Act  setthng  the  amoOnt  of  profit 
to  be  paid  to  the  industry  in  substitution  for  the  Bill 
limiting  the  profits  to  Is.  2d.  per  ton  which  was  with- 
drawn.    Thus  the;;e  is  good  reason  to  believe  that  the 
figures  included  in  the  table  at  the  head  of  this  article 
are   a  consen-ative  estimate.     After  providing  for  the 
Preference  and   Ordinary    dividends,    there  is  carried 
fonvard  to  the  next  accounts  a  balance  of  .£121, 2(«. 
'  The  outlook  Tor  the  current  year  is  difticult  to  fore- 
cast in  view  of  the  transitionaiy   state  in  which  the 
coal  industiy  is.     In  addition  to  the  recent  advances 
in  wages  and  alterations  in  the  price  of  ooal,   allow- 
ance has  to  be  made  for  the  fact  that,    in  order  to 
meet  the  growth  in  the  inland  demand,  the  more  re- 
munerative export  trade  has  had  to  be  curt-ailed.     The 
financial     position     of     the     Company     a«     disclosed 
in    the     balance    sheet    dated    December    31,    1919. 
is     veiy     strong.        The     capital    remains     unaltered 
at    £1,234,075,    in    417,813    Preference    shares    of 
£1    each    and  816,262   Ordinary  shares  of  £1  each. 
Sundiy  creditors,   including   provisions  for  taxes  and 
the  coal  levy,  amount  to  £1,602,753.     With  the  addi- 
tion  of  the  final  dividends,   amounting  to  .£150,158," 
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liabilities  in  al!  do  not  exceefl  il, 753, 062,  whereas 
liquid  assets,  including  stock,  a*'e  available  to  the  extent 
of  £2,508,499.  The  Ordinaiy  shares  of  the  Company 
stand  at  52s.  9d.  in  the  market,  and  working  on  the 
basis  of  the  1919  dividend  they  return  at  this  price  a 
yield  of  over  9i%,  free  of  tax,  which  is  equivalent. to 
nearly  13i%    subject  to  tax. 


gi^to  Issius. 


!> 


J.  LYONS  AND  COMPANY,  LIMITED. 

Messi-s.  J.  Lyons  and  Co.,  Limited,  invite  sub- 
scriptions for  an  issue  at  par  of  ■1,000,000  8%  Cumu- 
lative Preference  shares  of  £1  each.  The  8%  Cumula- 
tive Preference  carry  a  fixed  ciunulative  preferential 
dividend  at  the  rate  of  8%  per  annum  on  the  capital 
for  the  time  being  paid  up  or  credited  as  paid  up  thereon 
respectively,  payable  half-yearly  on  April  1  and  Octo- 
ber 1  in  each  year.  J.  Lyons  and  Co.,  Limited,  was 
formed  in  AprU  1894  to  acquire  the  business  and  pro- 
perty of  a  previous  company  of  the  same  name,  and 
to  carry  on  the  business  of  refreshment  caterers  and 
contractors  and  other  businesses  authorised  by  the 
articles  of  association  of  the  Company.  The  total 
authorised  share  capital  of  the  Company  is  £4,500,000, 
and  over  £4,000,000  of  this  will  have  been  issued  when 
the  present  issue  shall  have  been  subscribed.  The 
Company  has  an  authorised  issue,  in  addition,  of 
£550,000  Debenture  stock,  of  which  £425,000  has  been 
issued.  There  is,  in  addition,  some  £70,000  of  Pro- 
vincial Debentures. 


•  The  London  County  ^Vestminster  and  Parr's  Bank, 
Limited,  are  authorised  by  the  Government  of  ]New 
.South  WalesJo  offer  for  subscription  £2,500,000  6i% 
Inscribed  stock.  The  price  of  issue  is  par,  and  interest 
is  payable  on  February  1  and  August  1  in  each  year. 
The  loan  is  raised  in  order  that  the  proceeds  may  be 
devoted  to  paying  for  various  public  works  and  other 
services. 

The  West  Highland  Fisheries  and  Oil,  Limited, 
has  an  authorised  capital  of  £300,000,  divided  into 
1,200,000  Ordinary  shares  of  5.9.  each.  The  Company 
invites  subscriptions  for  1,101,640  of  these  shares. 
_The  Company  has  been  formed  to  acquire  certain  pro- 
perties in  the  West  Highlands  in  connection  with 
certain  fishing  enterprises. 

Callender's  Cable  and  Construction  Company, 
Limited,  invite  subscriptions  for  an  issue  of  400,000 
7i%  "  B"  Cumulative  Preference  shares  of  SI  each 
at  par,  and  100,000  Ordinary  shares  of  £1  each  at 
£1  2.S.  per  shai-e.  The  new  capital  is  required  for  the 
extension  of  the  business  of  this  well-known  concern. 

Sumatra  Planting  Syndicate,  Limited,  with  an 
authorised  capital  of  £150.000,  divided  into  150,000 
shares  of  £1,  of  which  120,000  shares  have  already 
been  issued,  invites  subscriptions  for  the  remaining 
30,000  shares  at  par. 

Straker-Squire,  Limited,  manufacturers  of  com- 
mercial motor-lorries,  omnibuses,  and  motor-cars,  are 
making  an  issue  at  par  of  £300,00"  7%  short-term 
notes,  repayable  at  105%  on  June  30,  1925.  The  pro- 
ceeds of  the  notes  are  required  to  moot  various  pressing 
charges  and  to  provide  working  capital. 

Sand  Glass  and  Foundry  Matkrials  (Amal(;a- 
mated).  Limited,  invite  subscriptions  for  an  issue  of 
200,000  Ordinary  sliares  of  £1  each  at  par.  The  Com- 
pany lias  been  formed  to  acquire  various  mineral 
deposits  connected  with  the  several  iiuKistries  which 
the  title  of  the  Company  indicates. 

We  are  infonned  that  the.  issue  liv  Messrs.  Tjoycv 
Broth?i-s,  Limited,  of  £4.000,000  "8%  Cumulative 
"  .\  "  Preference  shares  has  been  fully  subscribed. 


We  are  informe<l  that  th?  London  and  River  Plate 
Bank,  I/imited,  have  opened  an  agency  at  Rio  Grande, 
in  the  Slate  of  Rio  Grande  do  Sul,   Brazil. 


COMPANY  MEETINGS. 

BANK  OF  ADELAIDE. 

O.v  Wednesday,  May  5.  the  titty-fourth  annual  meeting  of 
shareholders  of  the  Bank  of  Adelaide  was  held  in  the  board- 
room, Adelaide.  Mr.  Arthur  Waterhouse  iChairmaii  of 
Directors)  presided. 

The  annual  report  stated  that  the  balance  of  profit  and 
loss  for  the  year  ended  Marcli  29  totalled  £87.694,  out  of 
which  £25,000  had  been  paid  in  November  last  as  an  interim 
dividend  at  the  rate  of  10%.  That  left  £62.694.  from  which 
it  was  proposed  to  pay  £25,000  in  dividends,  to  transfer 
£30.000  to  the  reserve  fund,  and  to  pav  £5.000  in  respect 
to  the  Bank's  premises  aecount.  The  balance.  £2.694.-  added 
to  £13,877,  balance  of  profit  and  loss  for  last  vear,  would 
be  carried  forward. 

Mr.  Waterhouse,  in  moving  the  adoption  of  the  report 
and  balance  sheet,  congratulated  tlje  shareholders  on  the 
successful  resiUt  of  the  year's  operatitns.  The  establishment 
of  a  branch  in  Sydney,  he  said,  had  proved  a  success,  and 
since  the  last  meeting  they  had  been  able  to  purchase  a 
business  in  ilelbourne,  with  premises  in  an  e.xcellent  position. 
Those  steps  had  been  necessary  to  conserve  and  e.xpand  their 
excnange  connections.  To  provide  for  the  demands  on  their 
resources  which  might  reasoiuibly  be  expected  from  those 
extensions,  the  board  had  decided  to  increase  the  capital 
of  the  Bank  by  calling  up  £1  a  share  on  the  125,000  shares 
already  issued,  making  them  fully  paid  up.  The  figures  of 
the  ordinary  business  on  both  sides  of  the  account  showed  a 
considerable  increase  compared  with  the  previous  vear.  and 
the  volume  of  liquid  assets  revealed  in  the  bala'nce  sheet 
bore  the  very  high  proportion  of  65%  to  their  liabilities  to 
the  public. 

The  Hon.  D.  J.  Gordon,  who  seconded  the  motion,  said 
the  year's  record  would  compare  favourably  with  that  of  any 
other  banking  institution  in  Australia, 

The  motion  was  carried. 


WESTERN  AUSTRALIAN  BANK. 

The  157th  half-yearly  meeting  of  the  shareholders  of  the 
Western  Australian  Bank  was  held  on  May  5  at  the  Banking 
House,  St.  George's  Terrace.  Perth.  W,A,'  Sir  E.  H.  Witte^ 
noom  {Chairman  of  Directors)  presided. 

The  report  for  the  half-year  ended  :March  29,  1920. 
showed  net  profit  £50,555  12-',  6rf.,  which,  with  the  balance 
from  previous  half-year,  £32,970  18.«.  6f/.,  gave  a  total  of 
£65.506  ll-«.  From  this  the  directors  resolved  to  pay  a 
dividend  of  £1  per  share  (free  of  dividend  dutv),  absorbing 
£25,000.  and  to  carry  forward  £38,506  ll.s  "The  reserve 
fund  amounted  to  £700,000,  and  the  reserve  profits  to 
£38.506  ll.«.  During  the  half-year  sub-branches  of  Perth 
and  Jlerredin  were  opened  at  Armadale  and  Nungarin 
respectively. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  sheet  for  the  half-year,  said  he  thought  the  share- 
holders would  agree  that  the  operations  of  the  Bank  for  the 
SIX  months  had  been  .satisfactory.  The  volume  of  business 
had  been  fully  maintained,  and  it  was  proposed  to  pay  the 
usual  dividend,  leaving  a  substantial  amount  to  be  carried 
forward.  The  confidence  which  the  public  had  in  the  Bank 
was  confirmed  and  emphasised  by  the  increase  which  had 
taken  place  in  deposits,  in  spite  of  the  numerous  calls  on 
customers  for  taxation  purposes,  increased  cost  of  living.  &c. 
The  net  profits  had  been  more  than  maintained,  and  the 
amount  carried  forward  showed  an  increase  of  £5.536  over 
the  figures  for  September  1919.  T)eposits  showed  an  increase 
of  £462.000  over  the  figures  for  March  1919.  and  of  £478,000 
over  those  of  September  last, 

Mr,  G.  A.  Lefroy  seconded  the  motion,  which  was  carried. 

A  ballot  was  taken  for  the  election  of  a  director  in  the 
place  of  the  late  .'~^ir  E.  A.  Stone,  and  resulted  in  tlie  electiun 
of  .Mr,  J.  JIacCallum  Smith. 


THERE    IS    A    SLUMP 

in    the   Finances  of  the  HospiiaU  of  Lon'ion.      Exhausted  I>t  ihe 

eflects  of  the  war  and  the  terrible  aftermath  of  disease  and  di-able- 

mcnt,  they  have  a  deficit  of  £j2o  ooo  on  last  year's  work.ng. 

HOSPITAL   SUNDAY 

27th  JUNE,    1920 

offers  you  the  great  annual  opportunity  of  doin^  your  pari  to  relieve 
the  great  burden  of  the  Hospitals. 

The  Fund  Provides  io% 
of  the  Charitable  Income 

of  250    hospitals,  dispensaries,   convaIe*>cenl    homes  and   nursing 

assoriaticns. 
Every  item  of  cxpendilure  is  scruiiniscd  by  the  nislribulion  Coni- 
uiittcc,  whose  grants  arc  made  solely  upon  ascertained  needs  and 

merits. 
PUasf  send  a  conirthuiion  rilher  to  your  I  'icaf  or  Afinister,  or  tc  the  I  OKI) 
yfA  YOh'.  .Xfanuon  Housf,  /  .(*.  ^.     liankffi     HASK  OF  t:\Gl.A.\i). 
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MEETINGS 

OF    PUBLIC    CO]VIPAmE:Sc 


BRONNER,  MOND,  AND  COMPANY,  LIMITED. 

The  annual  ordinan'  general  meeting  of  this  Company  was 
held  at  the  Exchange  Station  Hot-el,  Liverpool,  on  June  16, 
Mr.  Ro.scoe  Erunner  (Chairman  of  directors)  presiding  over 
a  large  attendance. 

The  Chairman,  in  moving  the  adoption  of  the  directors" 
report  and  statement  of  accounts  and  the  payment  of  Pre- 
ference dividends  at  the  rate  of  7%  per  annum,  less  income 
tax,  and  on  Ordinary  dividend  at  the  rate  of  11^%  per 
annum,  less  income  tax,  said  :  Taking  the  accounts  which 
you  have  before  you,  you  will  notice  that  the  capital  is 
increased  slightly.  This  is  due  to  the  issue  of  shares  to 
the  former  shareholders  <^i  the  Buxton  Lime  Firrns  Com- 
pany, Limited,  the  general  reserve  account  being  increased 
by  the  premium  on  the  shares  so  allotted.  The  next  item, 
as  you  will  have  read  in  the  report,  is  that  of  a  book  profit 
on  the  sale  of  the  Crosfield  and  Gossage  shares  to  Lever 
.Brothers,  Ldmifed.  This  is  a  capital  profit  which  will 
not  recur,  and  your  directors  have  dealt  w-ith  it  as  such, 
and  have  instituted  a  new  account,  which  we  have 
called  investment  surplus  reserve  account.  From  the 
£2.100.000  which  we  put  to  that  account,  we  have  trans- 
ferred £5C0,C00  to  depreciation  account,  and  to  this  account 
we  have  added  £150,000,  which  has  been  debited  directly 
to  profit  and  loss  account.  We  have  decided  to  adopt  the 
usual  procedure  of  keeping  a  depreciation  account  instead 
of,  as  in  the  past,  placing  large  sums  to  suspense  account. 
The  suspense  account  itself  stands  at  the  written  down  figure 
of  approximately  £35,000.  The  deposits  in  our  s.ivings  bank, 
which  belong  to  our  workmen,  are  up  by  £7.000,  and  I 
should  like  to  tell  you  that  the  amount  to  the  credit  of 
each  depositor  is  an  increasing  figure.  The  debts  owing  by 
the  Company  are  up  by  £600,000,  mainly  on  account  of 
increased   trading. 

Assets  :  Increase  of  2j  Million  Pounds. 

Turning  to  the  assets  side  of  the  balance  sheet,  the  first 
item,  freehold  land,  etc..  is  increased  by  additions  made 
during  the  year  of  £446.000.  This  is  practically  double  last 
year's  additions.  It  is  due  to  two  causes,  first,  the  higher 
cost  of  building  to-day,  and,  secondly,  the  fact  that  we  have 
been  able  to  spend  more  money  upon  additions  to  our  plant 
than  we  did  during  the  War.  Yon  will  notice  that  the 
investment  figure  is  down  by  £2,OCO,000.  We  have  increased 
our  investment  in  our  subsidiary  companies,  but  have  sold 
the  War  Loan  and  Crosfield  and  Gossage  shares,  so  that 
there  are  one  addition  and  two  reductions  accounting  for 
the  total  reduction  of  £2,000.000.  Part  of  the  price  of  the 
Crosfield  and  Gossage  shares  has  been  already  paid,  and  the 
remainder  is  included  in  the  debts  owing  to  the  Compauv. 
Thi.s  accounts  for  the  very  big  addition  to  that  figure.  The 
stocks  are  up  by  £850,000,  due  partly  to  higher  prices  and 
partly  to  large  purchases  of  railway  wagons.  It  is  very 
(iifficu't  nowaday,  as  many  of  you  will  no  doubt  know,  to 
get  supplies  of  fuel  and  other  raw  materials  unless  you  have 
wagons  to  fetch  them.  You  will  have  noticed  that  our  total 
assots  this  year  have  increased  by  2J  million  pounds,  and  the 
cash  position  is  better  by  over  half  a  million  than  at  the 
same  time  last  year.  I  venture  to  describe  that  as  a  bumper 
balance  sheet. 

Control  o{  Important  companies  secured. 
Turning  to  the  profit  .and  loss  account,  we  have  shown, 
for  the  first  time,  investment  revenue  as  a  separate  item. 
Our  accounts  have  been  often  crititised  for  giving  too  little 
information,  and  we  hope  that  we  have  satisfied  you  and 
our  critics  by  this  year  giving  this  information.  Tl'e  net 
profit  is  up  by  £117",000  on  last  year,  and  war  expenditure, 
which  was  £43,000  last  year,  has  disappeared.  We  Iiave 
never,  I  find,  made  reference  in  our  formal  reports  to  you 
to  any  purcha.«e  of  property.  We  have  always  told  you  at 
this  meeting  wh.^t  we  have  done  in  that  connection  during 
the  past  year.  In  .lanuary  last  we  concluded  an  agreement 
with  the  shareholders  of "  the  Castner-Kellner  Alk.ali  Com- 
pany, Limited,  whereby  we  undertook  to  exchange  two 
Ordinary  shares  in  our  Company  for  one  Ordinary  share  of 
that  company.  The  holdei-s  of  87.48%  of  the  shares  of  the 
Castner-Kellner  Company  agree<l  to  this  proposal,  and  since 
the  end  of  the  financial  year  the  transfers  have  been  com- 
pleted. We  now  hold  practically  91%  of  the  total  capital 
of  that  company.  A  half-year's  dividend  on  the  Ordinary 
shares  of  our  company  allotted  to  the  Castner-Kellner  share- 
liolders  has  now  to  be  paid,  as  shown  in  the  report.  In 
February  last  we  concluded  an  agreement  with  the  share- 
holders of  the  Electro  Bleach  and  By-Products,  Limited, 
whose  works  .a;*  nt  Middlewich,  in  Cheshire,  c'ose  to  our 
own  ]\fiddlewich  works,  whereby  we  undertook  to  exchange 
one  Ordinary  share  in  ovr  Company  with  a  cash  payment  of 
3c.    for    every    two   Ordiiiary    shares   of    the    E'ectro   Bliach 


Company,  and  one  Ordinary  share  in  our  Company  and  a 
cash  payment  of  8s.  for  every  two  Preference  shares  of  the 
Electro  Bleach  Company.  These  cash  payments  represent 
the  contingent  liability  which  existed  at  "March  31,  1920, 
and  which  is  shown  in  the  footnote  to  the  balance  sheet. 
Holders  of  97.5%  of  the  shares  of  the  Electro  Bleach  Com- 
pany have  agreed  to  the  proposal,  and  since  the  end  of  the 
financial  year  the  necessary  transfers  have  been  completed 
and  the  contingent  liability  discharged.  A  quarter's  divi- 
dend on  the  Ordinary  shares  of  our  Company  allotted  to 
Electro  Bleach  shareholders  has  now  to  be  paid,  as  shown  in 
the  report.  In  consequence  of  these  transactions,  the  issued 
capital  of  our  Company  has,  afte?  the  date  of  the  report, 
been  increased  Gv  £1,497,241,  making  our  total  issued  capital 
to-day  £10,967,621. 

I  have  been  told  by  my  Labour  friends  that  we  are 
swallowing  these  concerns  with  the  idea  of  making  rbnormal 
profit-s  out  of  them.  If  industrial  amalgamations  are  cariied 
out  to  that  end,  they  are  bad.  If  they  ae  made  to  increase 
efficiency,  they  are  good.  You  know  well  that  our  practice 
has  been  one  of  high  production  and  low  prices,  and  we 
intend  to  carry  out  that  policy  in  these  amalgamations  to 
the  best  of  our  ability. 

Increased  Dividend. 

The  balance  available  for  distrihution  is  £1,265,465,  and' 
the  directors  ask  you  to  increase  the  dividend  fi-om  the  10% 
of  last  year  to  11  j%  for  this  year.  The  amount  proposed 
to  be  paid  as  Ordinary  dividend  is  increased  by  £193,471. 
due  partly  to  the  higher  rate  and  partly  to  the  dividend 
to  be  paid  to  the  fo;Tiier  shareholders  of  the  Buxton  Lime 
Firms,  Castner-Kellner's.  and  Electro  Bleach.  We  propi^se, 
to  place  £50,000  to  suspense  account,  and  to  carry  forward 
the  balance  of  £126.241.  I  will  ask  my  friend  Mr.  Robert 
Mond  to  deal  with  that  item  in  the  report  conceining  the 
death  of  my  father.  The  remainder  of  the  report  is  dealt 
with  by  resolutions  to  be  proposed   later. 

Remarkable  Long  Service  Records. 

Before   moving   the   first    resolution    I    desire    to   refer   to 
two  matters  of   domestic   importance.      The  total  number  of 
men  in  our  employ   who  joined  His  Majesty's  Forces  during 
the  War  is  2,688,  and  of  this  number  291  fell.     We  are  erect- 
ing to   their    memory   suitable   memorials   at    all    our    works 
and   at  all   our   outside    offices.     To  those   who   returned   we 
have   given   welcome   in    the    shape   of   suppers   and   smoking 
concerts.      The   men   were   greatly    interested   to  hear   from 
us  the  great  work  the  Company  did  in  their  support  in  the 
manufacture  of  high  explosives,  and  they  were  also  gratified 
to   find   that    we    had    not    endeavoured    to   obtain   from   the 
.''tate   undue    profits   on    such   manufacture.      We   have   com- 
memorated  long   service   in  our  employ   by   giving — again  nt 
smoking  concerts — silver  watches  to  those  men  with  25  years' 
service  and   gold    watches    to    those  with  35  years'  service. 
At  these  functions  188  gold  watches  and  998  silver  watches 
were   presented.      We   had    to  have  a  date  at   which   to   fix 
the  length  of  service,  and   we  took  December  31,   1919.     At 
that  time  we  had  more  men  in  our  employ  than  at  any  time 
ir_  our  history.     Of  the  men  then  in  our  service  (who  numbered 
6,929),    no   few-er   than   1,186  were   of   25   years'   service   and 
over,    and    two   had    reached    the   maximum   possible   service 
of  46  years.     The  percentage  of  men  of  over  25  years'  service 
at   our  two  oldest  works  was  22.2  and   21.6  respectively.      I 
think  you   will  agree   that  this    is    a    record  of   which  the 
Company    and    its    men    have   every    reason    to     be     proud. 
(Cheers.)      Of    your   directors.    Sir  John    Jarmay    and    Mr. 
Poole,  each  with  41  years'  service,   Mr.  Watts  with  38,  and 
Mr.    Glertdinning   with    35.    were    given    gold    watches;    Mr. 
Tangye  with  34.  Sir  John  Brunner  with  32.  and  Mr.  Harper 
witli  30.  were  given  silver  watches.     Mr.   Robert.   Mond  and 
I   have   to   serve  a   few  years   longer   before    qu.alifyirg    for 
silver    watches,    and    the   rest    are    comparative    youngsters. 
Smoking  concerts,  both  to  returned  soldiers  and  long-.service 
men,  were  appreciated  not  only  by  the  men  themselves,   but 
by    us    who  attended   them.     We    were  able   to  get  a  closer 
acquaintance  with  our  young  men,  and  to  renew   friendships 
with   the   older  men.    "it   is   a    matter  of    regret   when    any 
business  grows  so  lar?e  that  the  heads  cannot  know    every- 
one in  it,  and  I  can  assure  you  that  our  senior  directors  look 
back  with   regret   to  the  time  now   passed    when   they   knew 
every  man  by  name  and  most  men  by  their  Christia_n  names. 
The"  watch   presentations   are    to    be    .annual    functions,    and 
we  are  sure  they  will  do  good   to  .all  who  take  part  in  them. 
The   directors  have   been    invited    to    a   smoking  concert  on 
July   10   to   receive   an    illuminated    address    of    th.-inks   sub- 
scribed   for   not    only    by    the    recipients    of    w.it-ches,    but. 
T  am  told,  bv  a  great  many  ot  our  other  men,  and  we  have 
accepted   the   invitation  with  great  pleasure. 


June  20,  1920.] 
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Synthetic  Ammonia  and  Nitrates. 

There  is  another  matter  which  I  have  to  mention  to  you, 
•tik)  that  is — as  yuu  will  have  read  in  the  Press — the  registra- 
tion by  us  of  a  new  company  called  Synthetic  Ammonia  and 
Nitrates,  Limited,  with  a  capital  of  £5,000,000.  That  com- 
pany has  bought  a  site  from  the  Ministry  of  Munitions  at 
JMllingham,  opposite  Middlesbrough,  in  the  County  of 
Durham,  where,  during  the  War,  the  Government  began  to 
put  up  a  plant  for  the  fixation  of  niti'ogen  from  the  air. 
Ii  is  a  generally  held  opinion  that  if  it  had  not  been  for  the 
success  of  the  Haber  process  in  German}',  Germanj-  could 
not  have  canied  on  the  War  as  long  as  she  did.  We  in 
England  were  not  forced  to  fi.xation  of  nitrogen  during  the 
War,  for  the  reason  that  this  Company  was  able  to  supply 
nitrate  of  ammonia  made  in  other  ways.  So  much  for  the 
War  programme.  The  success  of  Synthetic  Ammonia  and 
Nitrates,  Limited,  will.  I  suggest,  have  two  results — first, 
it  w'll  secure  our  position,  both  in  another  war  and  against 
another  war;  and,  secondly,  in  peace-time  it  will  mean  a 
greater  production  of  nitrogen  fertilisers.  This  will  mean 
that  we  can  produce  in  our  own  country  more  food,  so  that 
we  shall  be  more  secure  both  in  peace  and  in  war. 

Turning  to  the  future  prospects  of  trade  genei'ally,  I 
suggest  they  w-ould  be  bright  if  manufacturers  generally 
(ould  be  assui-ed  of  two  things — first,  full  supplies  of  fuel 
and  other  raw-  materials,  and  secondly,  cessation  of  the  vicious 
cycle  of  increases  in  wages  and  increases  in  prices.  On  the 
first  point,  supplies  of  fuel,  as  everyone  knows,  are  short. 
Everyone  knows  also  that  though  there  are  more  men  in 
the  pits  now  than  there  were  before  the  War,  there  is  never- 
theless a  smaller  output  in  the  total  and  a  smaller  output 
per  man.  There  is  perhaps  a  reason  why  output  should  be 
smaller  per  man — namely,  the  development  which  ceased 
during  the  War.  but  which  is  now  proceeding.  When  that 
development  is  finished  we  may  perhaps  look  forward  to  a 
higher  output ;  but  the  fact  remains  that  at  the  moment 
there  is  a  smaller  output  of  fuel,  whereas  the  trade  of  the 
country  needs  a  very  large  increase,  both  for  home  consump- 
tion and  for  export.  On  the  second  point  there  is  constant 
competition  between  men  in  every  industry  to  secure  at  least 
as  much  as  or  more  than  their  fellows  in  other  industries, 
.and  this  leads  to  chaos.  Advances  in  wages  lead  to  advances 
111  prices,  so  that  every  advance  in  wages  tends  to  become 
illusory.  For  example,  the  Chemical  Employers'  Federation, 
of  wh  ch  we  are  members,  has  lately  receive<l  what  is 
nowadays  called  "A  Demand  "  from  the  trade  lu'ions  repre- 
senting the  men  in  the  chemical  trade  for  an  advance  in 
wages  of  £1  a  week.  The  advances  we  have  already  given 
are  for  the  lowest -paid  day  men  216. 16  X  over  pre-war,  and 
for  the  lowest-paid  shift  men  225%.  The  present  demand 
comes  on  the  top  of  these  and  does  not  mean  a  bare  20^.  a 
week,  because  we  have  to  add  on  the  famous  12^%  and 
further  allowances  to  shift  men.  If  we  agreed  to  this 
demand  and  dd  not  raise  prices,  our  Ordinary  dividend 
would  fall  to  ^%■  There  i?  a  limit  to  the  power  of  any 
seller  to  raise  prices.  Abroad  we  are  limited  bv  foi^eigu 
competition,  and  both  at  home  and  abroad  we  are  lim'ted  li.v 
the  knowledge  that  a  rise  in  price  of  a  ton  of  soda  ash  means 
a  rise  in  the  price  of  a  ton  of  a  great  many  other  conmiCKlilies 
into  which  soda  ash  enters,  so  that,  bearing  in  mind  the 
effect  upon  other  trades,  there  is  a  limit  to  the  amount  by 
which  we  can  put  up  our  price.  If  our  dividend  went  down 
to  4^%.  our  shares  would  be  below  par.  and  we  could  not 
raise  more  capital  :  we  could  not  progress,  the  prosperity  of 
the  Company  would  be  .gone,  and  the  prosperity  of  the 
workmen  would  be  gone  also.  In  my  opinion  the  time  has 
como  for  all  employers  to  say  "  No  "  to  advances  in  wages. 
(Cheers.) 

Mr.  Roliert  M<iiid,  in  seconding  the  resolution,  paid  an 
eloquent  tribute  to  the  late  Right  Hon.  Sir  John  T.  Brunner. 
who,  with  the  speaker's  father,  the  late  Dr.  Mond.  founded 
the  Company.  >rr.  Mond  described  Sir  John's  busne?s 
ability,  power  of  organisation,  and  unfailing  gootl  humour  as 
great  factors  in  bringing  about  the  successful  evolut'on  of 
the  great  concern.  He  touched  upon  the  deceased  gentle- 
ni.in's  public  work,  his  interest  in  education,  his  sympathy 
with  the  workers,  and  said  S  r  .lohn  always  appealed  to  him 
.■V8  a  large-minded  lover  of  men  who  in  a  light-hearted 
manner  took  all  his  dutips  seriously. 

As  a  tribute  to  Pir  John  IJrunner's  memon,-  the  audience 
roie  'n  respe<tful. silence. 

The  resolution  adopting  the  report  and  account?  was 
un.inimonsly  carried,  after  Mr.  D.  Cnchill  had  made  an 
appeal  for  the  distribution  amongst  the  shareholders  of  some 
of  the  profit  received  from  the  sale  to  Lever  Brothers. 
Limitot!.  As  to  th's.  the  Chairman  explained  that  it  was 
a  canit.-il  profit  which  the  directors  were  not  prepared  to 
disRiD.-vte. 

The  retirine  directors  were  reappointed,  tocrelher  w'(h 
the  l-idt  anrv-.inled  member  of  the  l>oard,  the  Right.  Hon. 
Gerald  W.   Balfour. 

Shareholderg'  Parsimony. 

.'^Ir  .Tohn  Brunner  moved  and  Mr.  Rolw-rt  Mond  s^'cmnl.vl. 
a  rofWilMtion  anthn.ising  the  directors  to  d  stribufe  £100  00*^ 
to  mxih  universities  or  other  institutions  in  the  ITn'tr^d 
Kinfdom  as  they  miirht  select  for  the  furtherance  of  scientific 
iduc;,t  on  and  research. 


The  resolution  met  w-ith  considerable  opposition,  and  on 
a  show  of  hands  the  voting  was  so  even  that  the  Chairman 
announced  the  withdrawal  of  the  resolution.  At  the  same 
time  he  described  it  as  "a  desperately  mean  thing  for  a 
big  company  to  do." 

The  necessary  formal  resolution  regarding  the  shares  of 
the  Castner-Kellner  Company  was  unanimously  carried. 


BLEACHERS'  ASSOCIATION,  LIMITED. 

Sir  Al.4>;  J.  Sykes,  Bart.,  M.P.,  presided  at  the  twenty-first 
annual  meeting  of  this  Company,  held  at  the  Memorial  Hall, 
Manchester,  on  June  22. 

The  Chairman  said  :  Ladies  and  Gentlemen, — It  gives  me 
great  pleasure  to  rise  as  your  Chairman  to-day  in  order  to 
submit  to  you  the  twentieth  annual  report  of  Bleachers'  Asso- 
c  ation.  Limited,  but  before  proceeding  to  the  business  proper 
of  the  meeting  I  wish  to  express  the  very  deep  regret  of  the 
directors  in  the  great  loss  they  have  sustained  by  the  death 
of  their  colleague,  IMr.  A.  J.  Sing,  who  has  worked  energeti- 
cally for  the  Association  ever  since  its  inception,  and  who 
will  be  greatly  missed  by  us  all. 

"Record"  Gross  Profits. 

Turning  to  the  accounts,  you  will  see  that  after  charging 
£401,284  (compared  with  £252,825  for  tlie  previous  year)  for 
repairs  and  maintenance,  the  gross  trading  profits  for  the 
year  ending  March  31,  1920,  after  providing  for  excess  profits 
duty  and  income  tax,  and  including  dividends  and  invest- 
ments, amount  to  £1,202,240.  This  sura  's  the  highest  profit 
the  Association  has  yet  earned ;  it  is  £472,628  above  the 
]irevious  year's  profit  and  £571,513  more  than  -was  earned 
in  1913-14,  the  pre-War  year. 

From  the  gross  profits  a  sum  of  £150,000  is  transferred  to 
depreciation  fund,  as  against  £90,000  the  previous  year. 
Bearing  in  mind  the  great  difficulty  in  maintaining  mach  nery 
and  buildings,  and  the  difficulty  and  expense  in  obtaining 
replacements,  or  even  repair  work,  from  the  engineering 
firms,  this  increase  in  the  amount  written  oft  is  absolutely 
necessary. 

In  add'tion,  a  sum  of  £50,000  has  been  transferred  to  a 
contingencies  fund  to  form  a  further  reserve  for  depreciation 
or  renewals,  in  view  of  the  high  values  now  ruling,  and 
likely  to  be  maintained   for  some  t'me  to  come. 

Owing  to  the  depreciation  in  the  value  of  the  Associa- 
tion's investments  in  War  Loan  and  Funding  Loan,  &c.,  a 
sum  of  £50,000  has  been  charged  against  tlie  profits  for 
the  year. 

This  leaves  a  net  profit  of  £813,579,  which  compares  with 
.J^475,512  for  the  previous  year — an  increase  of  £338.^67. 
T'lis.  with  the  balance  brought  forward  from  last  account 
£288,888)  makes  a  total  ava'lable  balance  of  £l,il02,468. 
The  directors  recommend,  after  paying  the  Preference  divi- 
dend, to  transfer  to  the  general  reserve  fund  a  sum  of 
£150.000.  making  the  total  of  the  general  reser\'e  fund 
£1.200.000.  A  sum  of  £25,000  is  also  to  be  transferred  to 
the  superannuation  fund. 

Increased  Dividend  :    ''rnit  o{  past  restraint. 

The  directors  further  recommend  that  a  dividend  be  de- 
clared on  the  Ordinary-  shares  at  the  rate  of  15%  for  the 
year,  and  a  bonus  of  5%  on  the  Ord'nary  shares  for  the 
year — as  compared  with  a  total  distribution  of  10%  for  the 
previous  year.  This  leaves  the  amount  to  be  carried  forward 
£321,461,  which  is  £32,573  more  than  the  amount  brought 
into  the   accounts  from  the  previous  year, 

Referrng  to  the  proposed  dividend,  I  .should  like  to 
point  out  that  the  Association,  which  was  formed  in  T900. 
for  some  period  paid  small  and  irregular  dividends,  and  the 
policy  of  the  d 'rectors  was  to  build  up  reserves  :  and  it  is 
this  policy  which  has  placed  the  Association  in  its  present 
strong  position.  I  find  that  the  average  annual  dividend  and 
bonus  paid  since  the  inception  of  the  Associat'on  is  .slightly 
less  than  5%,  which  I  think  nolxxly  can  consider  in  any  way 
excessive.  As  .stated  in  the  report  which  we  are  now  con- 
sidering, the  profits  for  the  year,  after  deductinir  all  charges 
TU'ior  to  Debenture  stock  "nte'rest  and  Preference  share  divi- 
dend, are  eouivalent  to  10.88%  on  the  capital  emplnyeil — 
namely,  the  share  and  loan  capital  of  the  Association,  reserve 
fund.  an<I  the  amount  brought  forward  as  at  ^farch  31,  1919. 

Turninor  to  the  ba'-ance  sheet,  you  will  see  that  the  addi- 
tion to  works  Hpss  salps).  and  the  new  businesses  purchased, 
amount  to  £116  6?0.  Th's  represents  norm.il  capital  expendi- 
ture at  ih"  70  b'-aruhes  of  the  Association  and  the  purchase 
of  a  works  at  Lame,  County  Antrim,  to  provide  for  tho 
rlovelonment  of  our  very  successful  branch  of  Kirkpatrick 
Bro.s.,  Ltd. 

The  Associa  ion's  A'seto. 

The  tol.il  vnlup  of  our  fixod  assets  at  March  31.  1920,  is 
£8.238.4.^1,  compared  with  £8  266  811  a  ve.ir  aeo. 

AH  tho  items  of  linnid  nsocto  have  'ncreased.  The  stock 
on  h.nnd  has  incre.nse<I  bv  £126.000.  owlnir  to  the  higher  costg 
of  all  oiir  materials  in  trade,  and  <?<>I>for8  have  increased  hy 
£601  000.  ow'ng  to  the  incTen»«l  prices. 

Tlie  c.iah  in  h.ind.  nnd  with  Iwnkers.  has  been  increased 
by  £,^f..'iO0O  to  PAQfi.ei^.  W'lh  re^ar.I  to  the  invpi.|me"t!<. 
\-ou  will  he  interpfl|p>l  »o  K-nni.-  Mi.at  *^^  ^f — ^ci^tion  resnonilp<! 
tj   the   appeal  of   the   Chancellor   of   the   Exchequer  by   sub- 
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scribing  £153.000  of  the  4%  Funding  Loan.  The  Association 
has  aUo  increased  its  holding  in  British  Dyestuffs  Corpora- 
tion, Limited,  by  the  pnrcliase,  during  the  year,  of  25,000 
Preferred  Ordinary  shares  in  response  to  "an  appeal  for 
additional  share  capital. 

Turning  to  the  other  side  o^  the  balance  sheet,  the  first 
item  that  needs  any  explanation  is  the  sundry  creditors. 
These  have  increased"by  £771,000.  This  increase  is  accounted 
for  mainly  by  the  provision  we  have  had  to  make  for  e.xcess 
profits  duty  and  income  ta.\.  and  also  to  some  extent  bv  the 
larger  amounts  owing  to  our  suppliers  for  materials  purchased 
at  increased  prices. 

The  fire  insurance  fund.  Avhich  now  stands  at  £23a;080, 
has  already  proved  of  considerable  use  in  the  business,  but 
the  directors  do  not  consider  it  necessary  to  make  any  further 
allocation  at  the  present  moment.  "  -     ■ 

Housing  for  Workpeople. 

The  directors  during  the  past  year  have  given  a  good  deal 
of  consideration  to  the  question  of  housing  their  workpeople. 
Owing  to  the  difficulty  of  obtaining  labour  in  the  building 
trade,  it  has  not  been  possible  to  do  very  much,  but  a  number 
of  cottages  have  been  brought  up  to  'modern  requirements, 
thus  adding  to  the  comfort  of  our  workpeople.  A  few  houses 
have  been  built,  and,  in  the  case  of  one  of  our  'larger  works, 
a  scheme  is  in  hand  for  the  provision  of  a  number  of  cottages 
on  garden  city  lines  through  a  Public  Utility  Society.  As 
opportunity  offers  the  directors  intend  to  continue  this  policy, 
as  they  consider  that  one  of  the  most  potent  causes  of 
industrial  unvest  is  bad  housing. 

Coal  has  been  a  source  of  grave  anxiety  and  difficultv. 
and, 'in  spite  of  everything  being  done  that'  was  possible  to 
ensure  supplies  being  forthcoming,  we  have  not  been  ab-le  to 
avoid  work  being  held  up  at  some  of  our  branches  for  the 
want  of  it — fortunately,  however,  to  no  very  serious  extent. 
I  can  only  hope  that  with  the  disappearance  of  Government 
control  there  will  be  larger  supplies  available,  more  especially 
if  it  can  be  brought  home  to  the  miners  that  by  not  rais'n'g 
the  maximum  quantity  they  are  dealing  a  fatal  blow  to  the 
general  prosperity  of  'the  country. 

I    am    glad    to   say    that   wp   have  had   no   serious   labour 
troubles    to    contend' with,  and    I    think   that  we    can   clam 
■  that,    genera.Uv   speaking,   our   relations    with   our   employees 
are  quite  satisfactory. 

It  is  always  difficult,  if  not  dangerous,  to  prophes,v.  and 
at  tue  present  time  't  is  more  than  usually  so,  and  I  do  not 
pi-opose  to  attempt  it.  The  world  is  in  a  condition  which 
none  of  us  could  have  conteniirlated,  and-  we  have  little  to 
guide  UK  in  forming  an  op'nion  .is  to  the  future;  meanwhile, 
the  world's  markets  are  doing  little  or  nothing  in  the  w.iy 
of  buying. 

I  am  sure,  ladies  and  gentlemen,  you  would  wish  to  join 
the  d'rectoi-s  in  according  to  the  managins;  directors,  branch 
managers,  and  staff  a  cordial  vote  of  thanks  for  the  excellent 
services  thev  have  so  loyallv  rendered  to  the  Association, 
without  which  we  could  not  have  hoped  to  have  shown  such 
a  satisfactory  result  of  the  vcar's  working. 

Increase  of  Authorised  Capital. 

You  will  notice  in  the  report  that  it  is  proposed  to  increase 
the  capital  of  the  Companv  to  £8.tJ00.000  bv  the  creation 
of  £2,000,000  new  shares  of  £1  each,  and  an"  extraordinary 
meeting  of  the  Company  will  be  held  at  the  termination  of 
this  mcefng  for  the  purpose  of  passing  two  resolutions  : — 

1.  Making  some  alterations  in  the  Articles  of  Association 
to   bring   them  up  to  modern   requirements,   and 

2.  Increasing  the  capital  of  the  Company  to  prov'de  for 
future  contingencies,  though  no  immediate' issue  of  capital 
is  in  contemplation. 

.S:nce  the  date  of  the  accounts  the  Association  has  pur- 
chased the  businesses  of  the  Chorley  Bleaching  Company, 
Limited,  the  Tenterhouse  Bleaching  "and  Dvein"g  Company, 
Limited,  and  the  Greenfield  Bleaching  Company,  Limited. 
In  coimection  with  these  purchases  the  directors  recommend 
that  i\lr.  Alister  Re^d.  of  Choriey,  and  Mr.  J.  T.  Taylor,  of 
Tenterhouse,  be  elected  members  of  the  board,  and  their 
names  will  "be  submitted  to  you  in  due  course. 

The  report  was  adopted. 

The  retiring  directors  and  auditors  were  re-elected,  and 
the  meeting  closed  with  a  hearty  vote  of  thanks  to  tlie 
Chairman. 


HARROD'S.  LIMITED 

An  extraordinary  general  meeting  of  tliis  Company  was  held 
on  June  23  on  the  Company's  premises,  87  to  135, Brompton 
Road.  London,  S.W.,  for  the  purpose  of  passing  Vesolutions 
for  the  increase  and  reorganisation  of  the  capital  of  the 
Company. 

The  Chairman  (Sir  Alfred  J.  Newton,  Bart.),  in  moving 
the  necessary  resolutions,  said  :  When  I  had  the  pleasure  of 
iuldressing  you  at  our  annual  meeting  of  shareholders  last 
iMarcli  I  referred  to  negotiations  then  in  progress  for  the 
7iurchase  of  the  old-established  drapery  business  of  Swan 
iind  Edgar,  Limited.  These  negotiations  have  now  been  .suc- 
cessfully concluded.  We  have  already  acquired  practically 
the  whole  of  the  shares  of  that  Company,  which  .shares  are 
being  paid  for  in  cash  on  June  30. 

In  April  last  this  Company  entered  into  an  agreement  for 
the  purchase  of  all  the  shares  of  AValter  Carter,  Limited,  who 


for  many  years  had  carried  on  a  pi-ogressive  and  \ery  suc- 
cessful removals  and  depositories  business  in  Manchester  and 
Southport.  I  think  I  am  correct  in  saying  it  is  one  of  the 
largest  businesses  of  its  kind  in  the  North  of  England. 
This  business  will  now  be  w-orked  in  conjunction  with  our 
Kendal  iMilne  and  Co.'s  branch,  and  your  directors  aie  con- 
fident that  the  amalgamation  of  these  two  iManchester  busi- 
nesses will  result  in  contributing  to  the  further  progress  and 
prosperity  of  both. 

At  our  last  annual  meeting  I  also  referred  to  our  having 
formed  a  separate  Company  in  Belgium,  called  Harrods 
(Continental),  Limited.  A  substantial  wholesale  drapery 
business  has  already  been  establisiied,  is  now  doing  a  large 
turnover,  and  has  jnany  thousands  of  customers  tiiro.ighout 
Belgium. 

Additional  Capital  for  acauired  and  expanding  busineEses. 

Tlie  acquisition  of  the  businesses  1  ha\e  just  referred  to, 
and  our  developments  in  London  and  iManchester.  absorb  a 
large  amount  of  capital.  Tlie  Manchester  branch  is  showing 
such  a  largely  increased  business  as  to  make  it  necessary 
to  provide  additional  shopping  space.  During  the  last  twelve 
months  the  increased  business  done  has  exceeded  our  highest 
expectations.  (Hear,  hear.)  The  freehold  of  an  important 
portion  of  the  main,  premises  in  iManchester  which  were 
occupied  under  a  lease,  shortly  expiring,  has  recently  been 
purchased  by  this  Company.  This  property  was  -essential  to 
the  future  requirements  of  the  business.  The  annual  profit  is 
already  a  substantial  figure,  and  we  confidently  expect  this 
to  be  largel.v  increased. 

1  should  like  to  refer  to  our  Brompton  iRoad  business. 
The  financial  year  ended  January  31,  1920,  recorded  the 
largest  increase  of  turnover  in  the  historv  of  the  Company, 
such  increase  reaching  £1,850.000 — an  increase  probably  with- 
out parallel  by  any  kindred  retail  business  in  tiie  L^nited 
Kingdom.  Even  l{ist  year's  record  increase  has  been  ex- 
ceeded b,v  the  rate  of  increased  business  clone  during  the  first 
five  months  of  the  current  financial  year.  (Applause.)  Let 
me  emphasise  the  fact  that  this  increase  to  which  I  am  now 
referring  is  at  Brompton  Road  only.  Considerable  extensions 
and  improvements  are  constantly  being  made  in  counection 
with  our  business  at  Brompton  Road.  In  addition  to  our 
retail  departments,  we  have  a  large  number  of  factories  on 
these  premises  and  adjoining  properties  engaged  in  producing 
goods  offered  for  sale  in  our  retail  departments.  Price  con- 
petition  in  the  future  will  be  much  keener  than  ever,  and 
we  look  upon  the  further  development  of  our  own  factory 
productions  as  an  increasingly  valuable  means  of  meeting  it. 

All  these  developments  and  extensions  mean  more  capital. 
The  certified  profits  of  the  three  businesses  of  Kendal  Milne 
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and  Co..  Swan  and  Edgai-,  and  Walter  Caiter,  Limited,  for 
their  last  financial  year  amounted  to  £270.756  (subjeit  to 
e.xress  profits  dnty).  and  we  have  every  reason  to  believe  that 
■when  we  come  to  make  up  our  balance  sheet  on  January  31 
i!e.\t  Ave  shall  have  a  larger  amount  to  include.  The  simi 
of  £270.756  is  more  tha.i  sufficient  to  pav  the  whole  of  the 
dividend  of  7i%  on  a  Preference  capital  of  £3.000.000.  and 
as  the  net  profits  of  the  Brompton  Road  business  alone  last 
year  approached  £50O.OC0.  the  Ordinary  shareholders  can,  1 
think,  rest  assured  that  they  will  receive  not  less  than  a 
20"o  dividend  for  the  present  year.     (Applause.) 

A  7J  per  cent.  Preference  Issue. 

Very  careful  consideration  was  given  to  the  question  as 
to  whether  the  new  capital  should  be  raised  by  the  issue  ot 
Preference  or  Ordinary  shares.  The  board  decided  in  favooir 
of  a  further  Preference  issue.  It  was  agreed  the  rate  should 
be  7i%.  and  that  in  consyleration  of  the  existing  Preference 
shareholders  agreeing  that  the  new  capital  should  rank  equally 
Avith  thoni  they  should  receive  in  the  future  the  same  rate 
of  inteiest — namely  7^%.  (Applause.)  I  know  that  some 
Ordinary  shareiiolders  object  to  the  old  Preference  dividend 
being  increased,  but  such  shareholders  must  bear  in  mind 
that  the  old  Preference  shareholders  are  agreeing  to  a  large 
increase  in  the  amount  of  the  Preference  capital  ranking 
equally  with  them.  Apart  from  this,  the  board  are  of  opinion 
that  the  concession  now  made  to  the  old  Preference  share- 
holders will  in  the  long  run  be  to  the  advantage  of  the 
Ordinarv  shareholder.  I  would  also  remind  the  Ordinary 
shareholder  that  he  has  recently  received  an  issue  of  bonus 
shares  of  considerable  valine.'  The  cost  of  the  two  businesses 
of  Kendal  Milne  and  Co.  and  Swan  and  Edgifr  is  aliont 
£1,350.000.  and  the  Preference  capital  interest  on  the  amount 
is  £101.250.  while  their  last  year's  net  profit  wa?  about 
£260.000.  thus  showing  a  substantial  surplus  towards  increas- 
ing the  dividend  upon  the  Ordinary  shares.     (Applause.) 

Sir  Woodman  Burbidre.  Bart..  C.B.E.  (Managing  Direc- 
tor), seconded   the  resolutions. 

The  Chairman  said  that  the  vhole  of  ihe  proposed  new- 
Preference  iss'.ie  had  been  underwritten,  and  the  resolutions 
vere  carried  iiem.  con. 


WM.  CORY  AND  SON,  LIMITED. 

Thk  twci.ty-fourth  annual  cr.iinarv  goi'cra!  meeting  of  th's 
Company  was  he'.d  on  June  22  at  Cannon  Street  Hotel. 
London,  Sir  A.  C.  Cory-Wright,  Bart,  (the  Chairman), 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  The  result  of  the  vear's  trading  shows  a  profit  of 
£755.522.  and,  with  £177.153  brousht  forward,  there  is  avail- 
able £952.675.  This  has  been  arrived  at  after  providing 
for  the  excess  profits  dutv.  charging  all  expenses  and  cost 
of  maintenance,  and  making  special  and  ample  provision  for 
depreciation.  The  result  represents  a  considerable  increase 
over  the  profits  earned  during  the  previous  year. 

Expanding  Foreign  Trade.  m 

Oui-  iride.  wliich.  until  recently,  was  practicallv  confined 
to  the  United  Kingdom,  is  now  world-wide,  and  shows  marked 
and  increasing  expansion,  notwithstanding  that  the  coal 
industry  has  been,  to  some  extent,  hampered  by  a  control 
which,  owing  to  its  confused  and  uncertain  character,  has 
created  serious  obstacles.  That  we  have  been  ab"e  success- 
fully to  surmount  the  numerous  difficulties  we  have  had  to 
contend  with  augurs  well  for  our  continued  succe-Ss.  I  have 
every  reason  to  hope  that  when  the  trade  of  the  world  settles 
oowu  to  i?s  normal  conditions  again  we  shall  show  still 
further  progress  and  shall  be  handling  tonnage  far  greiter 
than  we  could  have  anticipated  a  few  years  ago.  At  our 
meeting  last  year  I  drew  your  attention  to  the  favt  that 
we  had  opened  out  a  wider  scope  for  development  by  acquir- 
ing'an  important  business  actively  engaged  in  the  expert  and 
foreign  coal  trade,  and  there  is  no  need  for  me  to  repeat 
how  greatly  this  acquisition  has  assisted  ns  in  building  up 
and  developing  a  large  and  profitable  foreign  business.  Our 
trade  with  American  and  South  African  coal  shows  very 
marked  increase,  and  during  the  past  year,  wlicn  the  quan- 
tity of  coal  available  for  export  from  the  United  Kingdom 
wag  so  limited,  has  proved  a  valuable  adjunct  to  our  business. 

Oil  Fuel :  Progressive  Action. 
For  some  time  past  we  linve  realised  tliat  the  enormous 
development  that  is  taking  place  in  liquid  fuel  must  to 
some  extent  affect  our  extensive  coal-bunkering  trade,  and 
the  directors  are  mindful  of  the  imiiortance  to  this  Com- 
pany of  bsing  identified  with  the  supply  of  oil  fuel.  Since 
our  last  meeting  we  have  entered  into  an  agreement  which 
conslitntes  the  C<  ry  Company  the  exdnsive  selling  ageiits 
for  one  of  the  most  important  oil-nroducing  groups.  In  this 
<onn''ction  »  company — the  British  Oil  Bunkering  Company. 
Limited — h.is  been  formed,  and  the  sharoliolding  of  this 
Company  is  taken  up  partly  by  the  oil  interests,  represent- 
ing the  producers,  and  (lartly  bv  tlic  steamship  lines  and 
the  Cory  Company,  as  representing  the  consumers.  Lord 
Inchcape  is  Chairin-^n  of  the  Oil  Bankoring  Company.^  and 
the  Cory  Company  is  also  represented  on  the  board.  I'ndor 
this    .igreemcnt   the    whole  organisation   ot   the   Corj-   Com- 


panv   and   all    its   associated   companies    will    be   put    at   the 
disposal  of  the  British  Oil  Bunkering  Company,  Limited,  and 
in   this   way    the   company    will   be    in   a    position   to   under-  ' 
take  the  supplies  of  both  coal  and  oil  at  all  essential  ports. 

During  the  past  year  we  have  taken  advantage  of  the 
prevailing  high  prices  to  dispose  of  some  of  our  older  plant, 
aiid  we  have  provided  a.  very  liberal  sum  for  depreciation 
to  meet  the  abnormal  wear  "and  tear  that  still  continues'. 
The  whole  of  the  Company's  property  is  now  valued  on  an 
extremely  low  basis  and  much  below  the  present  market 
value.  We  have  replaced,  as  far  as  possible,  the  plant 
we  have  disposed  of  with  new  steamers,  barges,  tugs,  and 
trucks,  for  which  we  have  been  obliged  to  pay  the  current 
high  prices.  In  view  of  this  the  board  have  deemed  it 
prudent  to  write  off  out  of  this  year's  revenue  a  large  per- 
centage of  the  extra  cost,  thus  bringing  their  value  more 
into  line  with  a  pre-War  standard,  and  adding  considerabl.v 
to  the  financial  strength  of  the  Company.  Since  our  last 
general  meeting  we  have  been  able  to  acquire,  on  very  adv.in- 
t.ageous  terms,  a  freehold  site  in  Fenchurch  Street,  on  which 
we  'propose  to  erect  offices  capable  of  accommodating  the 
whole  of  our  staff  and  th.it  of  our  subsidiary  companies. 

An  opportunity  has  been  offered  us  of  disposing  of  our 
interest  in  Rickett  Cockerell  and  Company.  "We  are  of 
opinion  that,  as  our  developments  in  the  foreign  coaling 
trade  and  in  the  distribution  of  oil  are  so  far-reaching,  our 
capital  can  be  more  advantageously  employed  in  these  direc- 
tions than  in  the  retail  trade.  The  price  we  have  obtained 
for  our  shares  is  a  satisfactory  one.  The  friendly  relations 
that  ha've  existed  between  the  two  companies  for  so  many 
years  are  nninten-upted.  and  we  shall  continue  to  work  to- 
gether in  the  .same  manner  as  heretofore,  and.  I  believe,  to 
the  greater  mutual  benefit  of  both  companies. 

After  paving  our  Preference  dividend  and  the  inti-rim 
dividend  of  5%°on  the  Ordinarv  and  Employees'  shares,  there 
remains  an  available  balance  of  £709.659.  We  consider  that, 
in  view  of  our  strong  position,  there  is  no  need  to  increase 
our  reserve  fund,  which  already  amounts  to  £1.190.r00.  We, 
therefore,  recommend  that  a  final  dividend  of  5%  and  a 
tax-free  bonus  of  IC,,  be  on  id  on  the  Ordinary  and  Em- 
plovees"  shares,  and  that  £278.307  be  carried  forward. 
■  Mr.  J.  Caird  seconded  the  resolution,  which  was  carried 
unanimouslv. 


BRITISH  CYANIDES  COMPANY.  LIMITED, 

The  annual  ordinarv  eeneral  meeting  of  this  Companv  was 
held  at  the  Cannon  Street  Hotel,  London.  E.C.,  on  June  27>. 
Jlr.   C.  F.  Row-sell  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said:  The  gross' m-ofit  for  the  year  on  trading 
amounted  to  £69.919.  as  against  £62.720  last  year,  whjVe 
our  manufacturing  and  general  expenses  amounted  to  £42.265. 
as  against  £40,992  last  year.  The  result  was  a  profit  for 
the  vear.  subject  to  excess  profits  dutv.  if  any.  of  £25.042. 
as  against  £20,572  last  year.  I  feel  that  you  will  agree 
with"  the  board  that  it  is  very  satisfactory  that  we  have 
succeeded  not  onlv  in  maintaining  our  profit,  but  in  in- 
creasing it  substantiallv,  when  vou  bear  in  mind  that  durnig 
the  wbSle  of  the  period  we  have  been  extending  our  works, 
and  have  had  to  carry  out  many  vital  alterations  in  our 
existing  plant.  Our  new  offices  are  extremely  well  situated 
from  the  point  of  view  of  the  managemeu/ of  our  business, 
and  I  am  sure  that,  now  that  our  staff  and  research  de- 
partments are  adequatelv  housed  in  convenient  and  well- 
arranged  buildinps.  we  shall  see  a  very  great  improvement 
in  the  work  which  thev  are  able  to  put  out. 

You  are  no  doubt"  aware  that  the  irreat  increase  in  the 
piic  of  materials  makes  it  essential  to  carry  more  value  in 
stocks  than  before  the  War,  but  we  are  able  to  do  this 
without  aiiv  strain  upon  our  resources.  There  is  still 
'^4S  542  to  be  called  un  on  the  new  issue  of  shares.  Our 
issued  capital  has  beeii  increased  during  the  year  l-J  the 
issue  of  117.505  Ordinarv  shares,  so  that  the  total  is  4B.3^ 
Preference  shares  and  325.615  Ordinary  shares.  "iou  will 
see  from  our  report  that  we  nropos,.  to  transfer  to  reserve 
account  out  of  the  surplus  arising  from  the  premium  en  the 
i=sue  of  shares  and  from  realisation  of  investments  held  by 
the  Compniiv.  £77.000.  bringing  the  amount  of  our  reserve 
fund  to  £100.000.  We  pronose  to  pav  a  dividend  on  the 
Preference  shares  of  £1.205  and  a  dividend  on  the  Ordinarv 
shares  for  the  last  half-year  of  10"i  per  annum,  free  of 
income  tax,  amounting  to  £11.520.  I  am  pleased  to  wel.ome 
here  the  three  cmplovces  appointed  bv  the  C  onsultative  (,  om- 
mittee  to  represent  them  .-ind  the  workmen  of  the  Companv  at 
the  meeting  to-dav.  (.\ op' au.se.)  The  experiment  which 
we  made  bv  our  industrial  benefits  fund  and  the  appoint^ 
ment  of  the  Consultative  Commitlee  have  greatly  in<Tea.se< 
the  baimouious  r»lalions  between  the  diieclors,  the  staff  and 
.he  workmen.  I  think  I  may  j.istlv  sav  t+,at  the  balance 
sheet   fully  justifies  the  optimism  which  I  have  so  frequency 

expressed.  „.      .     ,     .  j 

Mr.  Kenneth  M.  Chance  (Managing  Director),  m  second- 
ing   the  resolution,  commented  on    the  technical   fide   ot  Ihe 

busiiiee.s.    •  .  ,  .l    j-   -j     j 

The  resolution  was  carried  unanimously,  and  the  dividends 
recommended  were  declared. 
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BURMAH  OIL  COMPANY,  LIMITED. 

The  anmiiil  gencial  meeting  uf  tiie  Biirmali  Oil  Compaiiv  was 
Jield  oil  June  24  at  Glasgow,  Sir  John  T.  Cargill,  Bart"  (the 
Chairman),   presiding. 

The  Chairman,  after  referring  to  the  absence  of  Jlr. 
Chrystal.  one  of  the  directors,  and  e.xpressin.g  the  hope  that 
he  would  soon  be  restored  to  health  and  again  be  able  to 
help  in  the  business,  said  :  Ladies  and  gentlemen, — It  is  with 
feelings  of  great  gratification,  and,  I  am  sure  you  will  under- 
stand, not  a  little  pardonable  pride,  that  I  rise  to  move  the 
adoption  of  the  report  and  accounts,  which  have  been  in  your 
hands  for  fully  a  week,  and  which,  with  your  usual  kindper- 
mission,  1  will  hold  as  read.  For  a.  number  of  years  now 
I  have,  with  a  regularity  which  has  become  alnior^t  monotonous, 
been  able  to  point  out  that  each  successive  year  marked  a 
fresh  record  in  the  unbroken  prosperity  of  the' Company,  and 
to-day  I  am  in  the  happy  jiosition  of  submitting  a  statement 
of  accounts  which  puts  all  previous  records  complctelv  in  the 
shade. 

Gross  Pro.lts  nnexpactedly  large  :  Contributory  Causes. 

Some  of  you  no  doubt  will  remember  that  last  year,  in 
referring  to  the  prospects  for  1919,  1  spoke  with  a  confidence 
and  a  tone  of  ootimism  perhaps  rather  unusual  for  me  ;  but 
J  little  anticipated  then — nor  could  I  possibly  have  foreseen— 
that  the  gloss  profits  for  that  year  were  "going  to  e.xceed 
those  for  1918  by,  in  round  figures,  no  less  a  sum  tiiaii 
£1,350.000.  When  I  .say  I  could  not  possibly  have  foreseen 
this  wonderful  result,  I  refer  specially  to  the  phenomenal  rise 
that  tcok  ]ilace  in  the  Indian  exchange  during  the  last  six 
month.s  of  the  year,  and  to  which  a  very  large  proportion 
of  the  increase  is  due.  Also,  as  I  mentioned  last  year,  there 
Avas  a  distinct  weakening  in  the  prices  of  some  of  our  prin- 
cipal products  after  the  declaration  of  the  Armistice;  but 
this  tendency  changed  to  even  greater  strength  as  it  rajiidly 
became  clear  that  the  post-War  demand  had  not  only  been 
intensified  by  the  War  itself,  but  by  its  consequences. 
Countries  freed  from  rationing  of  ciuisumption,  and  countries 
which  had  not  even  supplies  to  ration,  poured  in  demands 
swollen  I'oth  by  enormously  extended  motor  traction  created 
by  and  for  the  War,  and  "by  the  falling  off  in  the  coal  pro- 
duction of  the  world.  Obviously,  in  such  circumstances,  an 
industry  whose  very  means  of  development  and  production  had 
themselves  Ijeen  unavoidably  rationed,  cannot  at  present, 
whatever  the  future  may  hold  out,  hope  fully  to  cope  with 
r^uch  a  demand,  and  it  is  no  exaggeration  to  "sav  that  many 
hundreds  of  thousands  of  tons  of  "new  business"  all  over  the 
world  have  had  to  be  turned  down  owing  to  insufficiency 
of  the  cil  and/or  of  the  means  to  transport  it.  Naturally, 
therefore,  the  market  quicklv  strengthened,  and  values 
further  increa.-'ed.  but— although  I  shall  shortly  show  vou 
that  yriur  Company  has  gone  out  of  its  way  to  avoid  taking 
any  undue  advantage  of  this  situation- if  the  advance  i"n 
the  pri.cs  of  petroleum  products  is  compared  with  that  of 
coal,  steel,  tiaplates,  chemicals,  freights,  and  wages,  and  the 
hundred  and  one  different  things  w-hich  enter  in  some  form 
into  its  production,  refining,  transport,  and  marketing  costs. 
Jt  can  be  .shown  at  once  that  petroleum  r)rices,  with  much 
greater  rc-ason  for  doing  so,  have  actually  advanced  very 
much   less. 

No  "  Corner  "  in  Petroleum. 

And  let  me  add  that  there  are  no  such  things  as  either 
a .  carntv  in  .petroleum  production  and  its  products,  or  a 
marketing  I'inj  of  those  who  are  in  the  business.  Onlv 
the  suc;?.sses  of  the  industrj-  are  spoken  of;  but  for  one 
success  there  are  a  liundred  and  more  failures,  and  even 
all  th?  snc.cs.'.ful  ones  are  not  equally  so.  While  to-day's 
prices  for  prtroleum  product*  may  mean  large  profits  "to 
some  <-nnipanies.  they  may  represent  (o  others  not  even  a 
reasonab'e  return  from  a  gilt-edged  investment,  and  lower 
prices  might  in  many  cases  couceivablv  put  such  companies 
out  of  commission,  with  the  result  of  a  still  further  diminu- 
tion nf  the  v.orld's  supplies.  You  w^ell  know  that  in  the 
coal  industry  of  this  country  Government  itself  found  it 
necessnrv  to  fix  prices— not  on  the  basis  of  what  showed  a 
leasonable  pr.;fit  to  the  cheap  producer,  but  on  the  basis 
of  wh.it  was  necessary  to  keep  the  whole  industry  going. 
.\nd  so  :t  must  be  with  oil,  "if  the  world  is  to"  get  the 
lajgest   Aolumo  of   oil  possible. 

To  come  from  the  general  to  the  particular,  .and  to 
revert  t  i  our  own  profits,  these,  as  I  have  said,  are  a'ttribut- 
ab'e  to  the  unexpected  rise  in  the  Indian  exchange  more 
than  t)  an;-  other  individual  cause.  But  an  adiiistment 
of  certain  ()f  our  marketing  arraiigements  for  kerosene  has 
:dsi>  cun'ributcd  considerably,  and  a  still  further  increase 
i'l  the  volume  of  (he  more  profitable  products  of  our  <rude, 
at  the  expense  of  a  reduction  in  the  volume  of  our  less 
valuable  nroducts.  due  partly  to  an  imin-ovement  in  the 
quii-tv  of  our  crude  and  part'y  to  improvements  in  our 
refining  oper.itions,  accomn.inied' by  reduced  fuel  consun'p- 
linn.  isj-esDonsib'e  for  the  b:i!ance."  Kerosene  accnnnls  for 
alKjiit  70%  of  the  volume  of  our  products,  and,  as  you 
know,  so  long  a'lo  as  1905  we  voluntarily  fixed  a  maximum 
price  for  our  Victoria  quality,  which  we  have  never  s'lice 
exceeded,  ,in<Lwhich  We  still  sell  today.  ]!ut.  as  in  every- 
thing, thjre  has  been  a  revolution  in  the  world's  kerosene 
position    since   1914.       Before   that    there    was  an   over-pro- 


duction, whereas  now  tlicre  is  actually  a  shortage.  .So  long- 
as  there  was  an  over-production  our  cjmpetitors  from  abroad 
in  the  Indian  kerosene  market  were  out  for  gallonage,  and 
though  our  supplies  then,  as  now,  were  insufficient  to 
dominate  the  market,  selling  prices  of  imported  kerosene 
in  India  were  ruled  by  those  very  low  ones  voluntarily  fixed 
by  us.  In  these  pre- War  years,  therefore,  thanks  "to  our 
policy,  India  consistently  secured  her  essential  kerosene  re- 
quirements at  prices  on  a  considerably  lower  basis  normally 
than  any  other  country  in  the  world.  During  the  War— 
at  least,  in  its  later  years — one  supplier  of  foreign  kerosene 
dropped  out  altogether  and  the  other  sent  in  much  reduced 
supplies.  In  such  conditions  in  this  period  foreign  kero- 
sene fixed  and  secured  practically  its  own  price,  but  we 
lontinued  our  ma.ximum-price  policy  and  enlisted  the  assist- 
ance of  the  Government  of  India  towards  ensuring  as  much 
a.s  possible  of  the  benefits  of  it  to  the  Indian  consumer. 

Kerosene  for  India  :  new  arrangements  to  sustain  old  policy. 

In  this  we  were  more  than  doubtfully  successful,  and  with 
the  coming  of  peace  and  the  position  as  to  foreign  kerosene 
being  that  gallonage  would  no  longer  be  aimed  at  in  India 
nt  the  expense  of  price,  it  became  clear  to  us  that  the  im- 
porter of  foreign  kerosene  had  merely  to  allow  our  insufficient 
supplies  to  go  into  consumption  at  our  low  price  and  then 
to  put  the  balance  of  India's  requirements  on  to  the  market 
at  such  prices  as  seemed  necessary  to  him.  Under  such 
conditions,  to  continue  to  adhere  to  our  low  prices  seemed 
like  benefiting  no  one  but  the  middleman,  who  was  really 
in  a  position  to  exact  from  the  consumer  the  high  prices 
of  foreign  kerosene  for  his  purchases  of  our  low-priced  oil. 
.\n  end  to  our  policy,  whicli  had  had  14  years'  continuous 
and  successful  life,  seemed  at  first  unavoidable,  but  we 
surmounted  this  difficult  situation  by  an  arrangement  with 
our  friends,  the  Asiatic  Petroleum  Company.  Limited,  and 
the  British  Burmah  Petroleimi  Company,  Limited,  which  we 
were  able  to  bring  into  force  at  once.  This  arrangement 
secures  from  the  Asiatic  Petroleum  Company,  Limited,  such 
supplies  of  foreign  kerosene  as  may  be  necessary  Trcm  time 
to  time,  as  an  addition  to  our  own  and  the  British  Bunnah's 
indigenous  production,  to  enable  the  .-Asiatic  and  our  Com- 
liany  to  meet,  if  necessary,  the  full  demands  of  the  Indian 
market.  Our  and  the  British  Burmah's  kerosene  is  con- 
tributed to  the  p'Wl  thus  formed  on  the  basis  of  our  maxi- 
mum price  of  19C5  and  ever  since  for  "  Victoria  "  kerosene, 
and  the  arrangement  enables  this  essential  commodity  to 
continue  to  be  sold  freely  in  India  at  prices  on  a  much  lower 
basis  than  is  the  case  in  any  market  in  the  world. 

I  have  told  you  that  keiosene  represents  70%  of  th« 
volume  of  our  ))roducts.  and.  since  we  continue  to  sell  it 
all  on  the  basis  fixed  by  us  in  1905  for  our  Victoria  quality, 
none  of  the  growth  in  profits  is  therefore  due  to  increased 
selling  prices  by  your  Company  for  this  enormously  pi^pon- 
derating  volume  of  its  products.  But  I  think  it  only  right 
that  I  should  enqihasise  liow  much  more  your  Company's 
policy  does  than  mere',v  deprive  itself  of  what,  in  the  can- 
seiisus  of  the  opinion  of  the  petroleum  industry,  are  ■.■eason- 
able  prices  to-day.  At, to-day's  world  market  prices  for  kero- 
sene and  tanker  tonnage  India's  total  kerosene  requirements 
would  (ost  her  some  £25  000.000  annually.  By  the  ai'range- 
inent  I  have  just  explained  this  cost  is  reduced  to  some 
£11.000,000,  thereby  saving  India  at  present  some  £14,<X)0,OOD 
per  annum. 

Some  quite  good  friends  of  ours  have  objected  on  occa- 
sions to  our  inclustry  being  a  protected  one,  owing  to  the 
duty — for  purely  revenue,  and  not  one  for-p;otective  pur- 
noses — levied  by  the  Government  of  India  on  imports  of 
foreign  kerosene  without  a  countervailing  E.xcise  duty  on 
indigenous  keiosene.  But  no  one  knows  better  than  these 
same  good  friends  how  empty  in  our  case  is  such  an  objec- 
tion, and  how  very  far  we  have  always  been  from  making 
'he  consumer  pay.  I  have  shown  that  our  arrangenents  save 
India  under  to-day's  conditions  some  £14.000.''00  per  annum. 
Our  friends'  countervailing  Excise  duty  wmild.  on  our  kero- 
sene production,  yield  India  less  than  £1.000.000  per  annum. 
I  need  sav  no  moie :  I  do  not  consider  I  would  be  doing 
justice  to  our  Company  to  say  less. 

.■Vs  to  the  remaining  50%  of  cur  volume  of  products,  our 
petrol  disposed  of  in  India  is  sold  on  a  lower  price  basis 
than  the  American  motorist  himself  pa.vs  to-da.v  in  the  States, 
■ind  the  balance  is  exported  on  contract  made  before  the 
Wai'  and  not  terminating  until  next  yea'-.  Our  lubricants 
are  almost  entirely  sold  in  India  at  or  be'ow  the  prices  of 
fore;g;i  lubricants,  whose  volume  enormously  preponderates. 
Candles  and  wax  form  the  ba'anre,  and  are  sold  widesprend 
in  the  markets  of  the  world — where  they  represent  merely 
a  drop  in  the  bucket  of  supply — at  wor'd  prices  paid  largely 
by  foreigners,  who  thereby,  through  the  taxation  en  our 
profits,   contribute   to   lm|ici'i:il   levenncs. 

Capital  Increases  from  Undivided  Profit?. 
Turning  noAV  to  the  accounts,  to  the  extremely  satisfac- 
tory nature  of  which  I  have  already  refer-ed.  I  would  hope 
that  the  directors'  iiroposal.s  to  cany  £1  ?91.0C0  to  general 
reserve,  after  paying  a  cash  di\idend  of  50°;.  free  of  income 
tax.  and  then  capita'ise  £2.236.000  of  the  amount  st.\nding 
at  the  credit  of  that  fund  a:-d  issue  it  to  the  present  Ordinary 
shareholders  in  the  shape  of  fully-paid  Ordinary  shares  held 
will   meet  with   the    shareholders'    cordial    and    unanimous 
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approval  As  I  pointed  out  to  you  when  a  similar  distribu- 
tion of  bonus  shares  was  made  in  1918,  your  directors  have 
for  many  yeai's  past  gone  on  the  sound  and  safe  lines  of  pro- 
viding for  the  iinancing  of  the  expansion  of  the  Company's 
business  and  operations  out  of  accumulated  undistribiitel 
profits,  and  so  successful  has  this  policy  proved  in  the  pa^st, 
and  of  such  undoubted  advantage,  both  to  tlie  Ckmipauy 
and  to  the  shareholders,  that  I  feel  certain  it  will  again  meet 
with  your  unanimous  approval.  It  will  also  have  the  effect 
of  making  the  issued  capital  of  the  Company  approximate 
moi-e  neariv  to  the  amount  of  capital  actually  employed  in 
the  business.  The  amount  transferred  to  general  reserve  is 
'certainly  a  large  one,  but.  as  I  told  you  last  year,  the  close 
of  the  War  enabled  us  to  get  ahead  wnth  th?  eleitrifi.  ati- n 
of  the  oilfields  and  otTier  important  schemes,  involving  in  the 
aggregate  veiy  large  capital  expenditure,  and  it  is  towards 
the  financing  of  these  schemes  that  we  are  retaining  such  a 
large  amount  of  cash  in  our  coflers  instead  of  handing  it 
out  to  our  shareholders  just  to  have  to  ask  it  back  ag;un 
in  some  form  or  other.  And  as  we  are  making  the  handsome 
cash  distribution  of  50°:,  fi'ee  of  tax,  we  feel  sure  f'at  every 
shareholder  will  be  satisfied.  In  oi-der  to  carry  through  the 
above  proposal  it  is  necessary  to  increase  the  Company's 
nominal  share  caintal  and  to  authorise  the  distribution  of 
the  2,286.000  paid-up  Ordinary  shares,  and  the  necessary 
resolutions  to  give  effect  to  this  will  be  submitted  to  the 
extraordinary  general  meeting  to  be  held  at  the  close  of  this 
ordinary  meeting. 

Appropriation  oJ  Profits  :  Dividends  and  Taxation. 
1  will  now  run  through  the  accounts  and  refer  briefly 
to  the  items  calling  for  special  comment.  Depreciation  and 
writing  down  have,  as  usual,  been  amply  provided  for  in 
the  shape  of  £54.146  l.<.  5d.  off  refineries  account,  £30.000 
off  pipe  lines  account,  £39,851  16«.  Id.  off  tankers  and  tank 
installation  account,  and  £374.850  4.S.— representing  the  total 
expenditure  for  the  year — off  fields  account.  The  usual 
£20,000  has  been  added  to  insurance  reserve,  and  by  placing 
£47,668  lU.  5d.  to  fields  reserve,  the  amount  at  the  debit 
of  the  fields  block  account  is  brought  down  to  a  round 
£100,000,  at  which  sum  it  is  the  directors'  intention  to  leave 
it  standing  in  the  books,  continuing  to  write  off  regularly 
out  of  profits  the  total  annual  expenditure  in  the  fields.  This 
now  means  that  the  annual  charge  of  £80.000.  which  for 
many  years  has  been  taken  out  of  the  piofits  to  w-rite  down 
the  fields  block  account,  will  no  longer  be  required  ;  but  I 
should  like  to  point  out  again,  as  I  did  last  year,  and  as 
the  accounts  this  year  show,  that  owing  to  increased  wages, 
enormously  increased  cost  of  drilling  materials,  and  a  greatly 
enlarged  drilling  and  development  programme,  our  expendi- 
ture in  the  fields  is  bound  to  increase  materially  for,  at 
any  rate",  some  years  to  come,  with  a  correspondingly  in- 
creased charge  on  the  gross  profits.  After  providing  for  the 
above  appropriations  and  the  £1.291.000  placed  to  general 
reserve  and  paying  income  tax — which  you  will  observe 
amounts  to  £318.120  18(t.  2rf. .  as  compared  with 
£268.926  U".  Id.  for  1918— directors'  fees,  and  all  charges, 
there  is  a  balance  of  £3,007.744  9.«.  lOd.  From  this  fall 
to  be  deducted  the  interim  dividends  paid  in  November, 
amounting  to  £306.750,  leaving  a  balance  of 
£2.700.994  9.«.  lOrf. .  and  this  your  directors  recommend 
should  be  applied  in  payment  of  the  final  Preference  dividend, 
amounting  to  £21.000,  and  of  a  final  dividend  of  8.«.  per 
share,  free  of  income  tax,  on  the  Ordinary  shares.  £1.143,000, 
amounting  together  to  £1,164,000,  making,  as  I  have  already 
said,  the  total  distribution  on  the  Ordinary  shares  for 
the  year  50%.  as  compared  with  30°,-,  for  the  previous  year, 
and  leaving  £1,556.994  9.s.  lOd.  to  be  carried  forw,ird,  subject 
to  the  payment  of  excess  profits  duty,  which  we  estimate 
at  something  in   the  neighbourhood  of  £1,300,000. 

To  Aid  Research. 

You  will  observe  on  the  debit  side  of  the  piofit  and 
loss  account  the  £50,000  contributed  along  with  similar 
amounts  from  the  .\nglo-Persian  Oil  Company,  the  jUiglo- 
Saxon  Petroleum  Company.  Limited,  representing  the  Shell 
group,  and  the  Hon.  Clive  Pear.son.  of  the  Mexican  Eagle 
Oil  Company,  for  the  encouragement  and  promoting  of 
chemical  research  at  Cambridge  University.  1  referred]  to 
this  very  fully  last  year,  and  I  only  refer  to  it  again  to 
mention  that  along  with  the  representatives  of  these  other 
companies  I  had  the  great  pleasure  and  satisfai  tion  of  paying 
a  visit  to  Cambridge  last  .January,  where  we  were  shown 
the  splen^iid  use  the  money  is  being  put  to.  There  is  un- 
doubtedly a  vast  field  at  all  our  universites  for  gifts  of 
this  nature,  and  I  only  wish  others  could  see  their  way 
to  follow  the  example  of  the  oil  companies  and  encourage 
scientific  research  and  education  generally  at  all  our  great 
niiiversities. 

Provident  Fund  lor  Employees. 
The  provident  fund— the  main  pro\-isiona  of  which  I 
explained  to  you  fully  last  year— makes  its  first  appearame 
iJi  the  profit  and  loss  account,  and  that  for  the  very  sub- 
stantial sum  of  £78,466  13.9.  The  inauguration  of  this  fund 
vras,  as  I  told  you,  received  with  the  very  greatest  gratifica- 
tion by  all  our  empjoyee.t,  and  the  fact  that  in  the  first 
year    of    its    existence    they    will,    by    re.ison    of    our    paying 


a  50°    dividend    receive  the  maximum  contribution  provided 
for  by  the   fund  will,    I    know,    bring  home  to  tJiem  very 
forcibly 'the  extiemely   generous  nature   of  the  scheme,   and 
^V  showing   them  that  they   share  so   fully   and    so   directly 
in  the  prosperity  of  the  business  will,  I  am  sure,  spur  them 
on  to  t'ive  of  their  very  best  in  the  interests  of  the  C,ompany. 
You      will     see      the      very      large      amount      of      cash, 
£2.032.096   15s.    Ud..    on    hand    at   December   31,    but    our 
commitmeuts   that    have   to    be    met    in    ready    cash    are    so 
heavv  and  so   constant  that  even  a  large  sum  like  that  soon 
melts   away.     Interest  account,   which    includes  an   8°{,   divi- 
dend, free' of  tax,  on  our  holding  of  Anglo-Persian  Ordinary 
share's,   as  against   6%.  less   t-ax.  in  the  previous  year,   con- 
tributes the  handsome  total  of  £285.154  8«.  Qd.,  as  compared 
with    £214.927   4.?.    2d.    in    1918.     Investment   account   is   up 
from  £2,445.042   16s.   11</.   to  £3.204.390  16.5.  9rf..  and   this 
is   mainly  accounted  for  by  further  purchases  of  War  Loans 
and   by "  oui-   increased   holdings   in    the    Anglo-Persian   Oil 
Company.     So  far   we    have  sold    none   of   our  purchases   of 
War   Loans  and  still  hold   £1.550,000   of   the  various    loans. 
We  have  used,   and    will  continue  to  use,   our  purchases   of 
War  Bonds   for  payment  of    excess  profits  duty.     While    on 
the   subject   of   investments,    and    with    special   reference   to 
the  footnote  showing  a  contingent  liability  of  £1,531.350  19s. 
—since   reduced    to     £466.680   3s. — in   respect    of    uncalled 
capital    on    certain     shares,     which    is    practically    entirely 
accounted  for  by  the  large  outstanding   liability  at  Decem- 
ber 31  last  in  our  proportion    of  the  recent  issue  of  Anglo- 
Persian   Ordinary   shares,   I   think  it  well   to  let  you  know 
the  exact  position  of  our  holding  of  these  shares  at  to-day's 
date,    which   is  1,099,728   fully-paid   shares,   which    cost   and 
stand  in  our  books    at   a  fraction  over    lis.  3d.  per  share, 
and  474,932  issued  at  par,  on  which  only  Is.  has  been  paid, 
leaving  an  uncalled  liability  of   19.?.   per  share.     As   to  what 
the   potential   value   of   these   shares   is   I   am    not   going    to 
attempt  to   hazard   an    opinion.     You    will    observe   that    we 
contributed     to     the     national     revenue   the    huge    sum     of 
£1,565,754  6s.  3d.   for  the  1918  excess  profits   dut.v— a  fact 
that    might    be    borne   in   mind    by   those    who    rail    against 
our   large  profits. 

Discrimination  in  Selection  of  Areas  for  Working. 

At  the  last  two  annual  meetings  T  dealt  at  considerable 
length  with  our  operations  in  the  oilfields  and  the  general 
position  there,  and  as.  taken  broadly,  the  situation  to-day 
remains  very  much  as  it  was  then.  I  am  not  going  to  weary 
you  by  going  over  the  same  ground  again.  The  feverish  rush 
of    drilling   being   indulged    in    in  the   Beme   district  of   the 
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Yenangyoung  field  by  all  the  companies  is  iiaving  the  inevit- 
able result — the  rapid  exhaustion  of  that  (.omparatively  small 
area — and  not  only  are  the  initial  outputs  of  the  wells  very 
much  smaller  in  nearly  every  case,  but  the  production  fall's 
off  very  rapidly.  In  this  connection  it  appears  to  me,  from 
certain  statements  made  in  the  prospectus  of  Indo-Burma 
Oilfields  (1920),  Limited,  and  by  various  speakers  at  the 
statutory  meeting  of  that  company,  that  it  might  very  easily 
be  inferred  that  the  Burmah  Oil  Company  had  been  singu- 
larly lax,  if  not  even  culpably  negligent,  in  allowing  extremely 
valuable  oil  concessions  in  Burmah  and  well  sites  in  the 
Yenangyoung  field  to  get  into  other  hands.  As  regards  the 
former,  these  were  at  one  time  all  in  our  hands,  and  aft.er  a 
certain  amount  of  test  drilling  had  been  done  wdthout  oil 
being  struck  in  paying  quantities,  and  after  full  consulta- 
tion with  our  geological  staff  in  Burmah  and  our  geological 
advisers  on  this  side,  they  were  all  abandoned  as  not  holding 
out  any  reasonable  hopes  of  developing  into  paying,  oilfields. 
That  oil  will  be  again  struck  in,  at  any  rate,  some  of  these 
concessions — and  as  it  has  been  in  numerous  other  places  in 
Burmah  by  both  ourselv&s  and  other  companies  without 
developing  into  paying  propositions — is  a  foregone  conclusion, 
but  the  ultimate  result  from  the  pounds,  shillings,  and  pence 
point  of  view  is  the  crux  of  the  whole  matter,  and  as  far  as 
we  are  concerned  we  await  that  result  without  any  anxiety 
or  misgivings.  As  regards  the  latter — the  well  sites — we 
have  never  attempted  to  buy  up  or  control  all  the  sites  in  the 
native  reserves  and  thereby  secure  practically  a  monopoly  of 
oil  production  in  Burmah.  and  you  may  take  it  from  me  that 
we  had  very  good  reasons  for  not  securing  the  sites  now  in 
the  possession  of  Indo-Burmah  Oilfields  (1920).  Limited. 

While  we  have  not  made  any  strikes  of  oil  of  an  important 
nature  in  any  of  the  outside  territoriteis  under  test.  I  am 
glad  to  be  able  to  report  distinctly  more  encouraging  results 
in  our  Badarpnr  field  in  Assam.  As  the  result  of  deeper  drill- 
ing, we  have  struck  a  new  sand-giving  oil  of  a  rather  lighter 
grade,  ,and — what  is  much  more  important — so  far  there  is 
no  appearance  of  water  in  this  sand.  This,  together  with  the 
present  enhanced  value  of  the  hea\-y-  fuel  oil  struck  in  the 
tipper  sand,  materially  improves  the  prospects  of  this  field. 
We  are  continuing  a  vigorous  geological  exnloratorv  campaign 
over  wide  areas  both  in  Burmah  and  India,  and  have  largely 
increased  our  drilling  staff  to  push  on  operations  in  the  areas 
we  have  already  decided  to  test  and  any  others  our  geological 
advisers  recommend  us  to  test  with  the  drill. 

United  British  Oilfields  of  Trnidad.  Limited. 

Since  I  last  addressed  you  a  reconstruction  has  taken 
place  of  the  United  British  Oilfields  of  Trinidad,  Limited, 
substituting  a  single  class  and  value  of  share  for  the  previous 
three  classes  of  different  values,  and.  incidentally,  the  United 
British  West  Indies  Petroleum  Syndicate,  Limited,  in  which 
we  held  a  quarter  interest,  was  sold,  with  all  its  assets,  to  the 
reconstructed  company  in  return  for  shares  in  that  company. 
At  the  same  time,  the  capital  of  the  United  British  Oilfields 
of  Trinidad.  Limited,  was  increased  for  the  purpose  of  the 
acquisition  and  to  pay  off  its  loans  and  provide  funds  for  a 
more  extended  development  policy.  This  development  is 
being  pushed  forward  as  rapidly  as  men  and  material  can  be 
secured,  but.  although  our  friends  are  hopeful  of  securing 
increased  and  more  settled  production  from  it.  results  cannot 
be  expected  for  some  time  yet.  Meantime,  and  for  some  time 
past,  production  has  been  disappointing. 

Operations   in    connection   with   the   electrification   of   the 

oilfields  are  weTl  under  way  and  proceeding  satisfactorily  on 

the  whole,  but  it  is  too  early  yet  to  hazard  an  opinion  as  to 

when  the  scheme  will  be  completed  and  the  plant  in  operation. 

Effect  of  Improved  Refining  Methods. 

The  throughput  of  crude  oil  at  the  refineries  was  practically 
the  same  as  for  the  previous  year.  but.  as  I  have  already 
mentioned,  the  installation  on  a  much  larger  scale  of  the  im- 
proved methods  of  refining,  to  which  I  made  a  reference  last 
year,  as  well  as  the  introduction  of  further  improvements,  not 
only  largely  increased  the  output  of  the  more  valuable  pro- 
ducts, but  also  helped  materially  to  reduce  costs  of  produc- 
tion. For  these  improvements  and  economies  the  application 
of  the  patented  system  of  atmospheric  fractionation  of  Mr. 
Hugh  L.  Allan,  our  works  manager,  and  the  great  energy  and 
ability  displayed  by  him  and  his  whole  refinery  staff  in  its 
development  and  application,  are  largely  responsible.  I71 
Mr.  Allan  we  have  found  a  capable  and  worthy  successor  to 
the  woi'ks  managers  who  preceded  him,  and  no  one  knows 
better  than  your  directors  what  this  means.  For  we  have 
been  peculiarly  fortunate  in  the  men  controlling  the  manage- 
ment of  our  refineries  in  the  past — first.  I\tr.  Andrew  Camp- 
bell, and  succeeding  him.  in  1912.  until  his  retiral  last  year, 
Mr.  Fred  RTshop.  'Mr.  Campbell  was  practically  the  architect 
of  our  refineries  as  they  stand  to-dav,  and  is  happily  still 
with  us  in  an  advisory  capacity  in  our  London  office,  where  his 
wide  practical  exnerience  continues  to  be  drawn  upon  in  the 
conduct  of  our  refining  operations.  I  know  no  one  will  admit 
more  re.-idily  than  Mr.  .\Han  the  splendid  backing  and  assist- 
ance he  has  received  from  the  whole  chemical  and  engineering 
staff,  whose  aim  and  determinTtion  seems  to  be  to  make  the 
Burmah  Oil  Company's  refinery  second  to  none  in  the 
jictrfjeum  indnstiy. 

While  on  this  subject,  T  should  like  to  express  my  own 
and  my  colleagues'  deep  appreciation — an  appreciation  which 


I  am  sure  you  must  all  share — of  the  splendid  services  ren- 
dered to  the  Company  by  its  entire  staff  and  by  its  agents 
both  at  home  and  abroad.  Every  further  year  I  serve  in 
the  honoured  and  onerous  position  of  Chaii-man  of  this  great 
Company  I  become  more  and  more  impressed  with  the 
splendid"  spirit  of  loyalty  and  devotion  to  the  Company's 
interests  that  permeates  every  branch  of  the  business.  We 
are  a  very  big  and  a  very  varied  family  now,  and  every  now 
and  then  we  have  our  little  family  differences  ar.d  difficulties 
to  settle.  But  we  never  have  really  the  slightest  difficulty  in 
settling  these,  and  I  am  proud  to  say  that  we  have  never 
had  a  labour  trouble  or  dispute  worth  talking  about. 

Relations  with  Native  Labour. 

As  most  of  you  no  doubt  know,  India  and  Burmah  have 
of  late  had  their  share  of  labour  troubles  along  with  every 
other  country  in  the  world.  I  told  you  last  year  of  the  very 
cordial  terms  on  which  we  have  always  been  with  our  native 
labour,  and  I  am  glad  to  be  able  to  tell  you  that  these 
friendly  relations  between  us  and  our  native  labour  still  con- 
tinue, and  that  with  the  exception  of  one  or  two  isolated 
cases  in  some  of  our  installations  in  India,  where  our  em- 
ployees were  intimidated  by  strikers  in  other  industries  and 
forced  to  leave  their  work  against  their  own  wish,  we  have 
had  no  real  labour  troubles.  We  have  recognised  that  the 
increased  cost  of  living — rice,  the  staple  food  of  the  native, 
has  risen  by  exactly  100%  as  compai'ed  with  the  pre-War 
price — calls  for  an  adjustment  of  wages,  and  by  anticipating 
their  justifiable  demands  for  wages  to  meet  the  increased 
cost  of  living  we  have  so  far  succeeded  in  avoiding  trouble 
with  our  native  labour. 

It  is  a  good  sign  that  my  reference  to  our  fleet  can  be  a 
brief  one.  for  this  means  that  our  tankers  have  had  a  most 
successful  year  free  from  any  accident  of  at  all  a  serious 
nature.  With  the  conclusion  of  hostilities  we  were  able  to 
take  in  hand  the  replacement  of  the  river  steamers  and 
launches  purchased  from  us  by  the  Government  for  Meso- 
potamia, and  also  to  place  orders  for  much  needed  additions 
to  our  fleet  of  launches  and  barges.  At  to-day's  price  this 
means  a  very  large  expenditure  in  the  aggregate.  Our  fleet 
of  tankers  is  adequate  for  our  requirements  at  present,  But, 
taking  a  long  view,  your  directors  decided  that  it  was  advis- 
able to  place  an  order  now  for  another  boat,  and  they  have 
contracted  with  iMessrs.  Hawthorn,  Leslie  and  Co.  for  a 
9-10.000-ton  tanker,  the  keel  of  which  is  to  be  laid  down 
in  Marcii  1921.  which  should  mean  delivery  in  the  spring  of 
1922. 

Tinplate  Manufacture  :  Subsidiary  Company  Formed. 

After  lengthy  negotiations  with  ^Messrs.  Tata,  Limited,  of 
Bombay  and  London,  we  have,  in  conjunction  with  these 
friends,  formed  a  Comjiany  for  the  establishment  of  a  tin- 
plate  manufacturing  industry  in  India,  in  which  Company 
the  Burmah  Oil  Company  will  own  a  major  portion  of  the 
capital  and  have  the  control  of  the  management.  The  factory 
will  be  erected  alongside  Messrs.  Tata's  great  iron  and  steel 
works  at  Jamshedpur,  about  150  miles  from  Calcutta,  and 
the  sheet  bar  for  the  manufacture  of  the  tinplates  will  be 
supplied  from  these  works.  Orders  for  the  bulk  of  the 
necessary  plant  have  been  placed  recently,  and  it  is  hoped  the 
factory  will  be  ready  to  commence  operations  about  the 
beginning  of  1922. 

I  had  all  my  arrangements  made  to  pay  ona  of  my 
periodical  visits  to  India  and  Burmah  towards  the  end  of 
1914,  but  the  outbreak  of  war  unfortunately  forced  me  to 
cancel  that  trip.  I  have  now  made  arrangements  to  carry  it 
out  towards  the  end  of  the  current  year,  and  sincerely  trust 
nothing  will  prevent  my  accomplishing  tlie  trip  this  time. 

Company's  Prosperts. 

As  regai'ds  the  prospects  for  the  current  year  I  feel 
that,  as  I  did  last  year  when  dealing  with  the  outlook 
for  1919,  I  can  speak  with  confidence  and  indeed  with 
reasoned  and  reasonable  optimism.  But  I  hope  you  will 
not  think  it  misplaced  if  I  venture  to  utter  a  word  of 
warning  against  that  blind  and  dangerous  optimism  which 
believes  every  story  and  rmnour  so  long  as  it  is  a  "bull" 
one,  and  which  ^has  undoubtedly  led  to  so  much  loss  and 
disappointment  in  connection  with  oil  and  many  other  kinds 
of  shares  during  the  past  few  months.  In  our  own  case, 
and  dealing  only  w-ith  the  current  year — for  I  am  not  pre- 
pared to  enter  into  the  dangerous  realms  of  prophecy  for 
any  distance  ahead — I  feel  that  I  am  on  pretty  safe  ground 
when  I  say  that,  taken  all  over,  the  prospects  are  favourable 
— I  think  I  might  put  it  even  stronger,  and  say  bright. 
Prices  of  all  oil  products  in  every  market — and  especially  in 
America,  which,  with  fully  70%  of  the  world's  production, 
largely  rules  the  price  of  oil  throughout  the  globe — continue 
exceedingly  firm  and  show  no  sign  of  any  early  fall,  and 
with  the  Indian  exchange  in  the  meantime  on  a  higher  level 
than  the  average  rate  for  1919,  our  gross  income  for  1920 
should  compare  favourably  with  what  it  was  for  the  past 
year.     These    are    the    main    favourable    features. 

On  the  other  side  we  have  got  to  reckon  with  increased 
working  costs  due  to  advanced  wages  in  every  direction, 
ii.ei'eased  cost  of  all  mnterials.  and  a  greatly  extended  and 
much  more  costly  drilling  and  testing  programme.  Further, 
with  a  60"o  excess  profits  duty,  in  place  of  the  40°o  for 
last  year,  unless  the  Chancellor  gives  in  at  the  last  moment; 
the  new  corporation    tax;    the   increase   in   United  Kingdora 
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income  tax  owing  to  the  operation  of  the  three  years' 
average;  and  the  new  super-tax  in  India,  we  are  going  to 
be  very  heaWiy  hit  by  increased  t-axation.  I  could  not 
possibly  at  present  venture  on  an  estimate  of  what  the 
current  year's  profits  are  likely  to  be,  but  I  can  give  you 
an  illustration  of  the  effect  of  this  increased  taxation. 

Let  us  suppose  that  the  net  profit  for  1920,  after  providing 
for  depreciation  and  fields  expenditure  on  the  same  lines 
as  was  done  for  1919,  but  before  placing  anything  to  reserve 
accounts,  worked  out  the  same  as  for  1919 — and  please  bear 
in  mind  that  that  would  mean  a  largely  increased  gross 
income  and  profit,  for,  as  I  have  told  you,  working  costs 
and  fields  expenditure  are  going  to  be  very  much  higher — 
the  increase  in  taxation  under  the  four  heads  I  have  men- 
tioned would  work  out  at  something  round  about  £750,000, 
and  any  increase  on  the  1919  profits  would,  of  course,  be 
subject  to  this  enormously  increased  scale  of  taxation.  Last 
year  I  sounded  a  note  of  warning — which  events  have  proved 
was  only  too  well  justified — as  to  the  uncertainty  of  future 
taxation.  To-day  there  is  no  uncertainty  on  this  score ;  and 
I  have  shown  you  broadly  what  the  all-round  increase  in 
tax^.ion  is  going  to  mean  to  us  in  the  current  year.  I  am 
afraid  I  may  be  accused  in  some  quarters  of  being  depressing 
for  drawing  your  attention  so  pointedly  to  this  question,  but 
I  feel  that  it  is  only  right  that  every  shareholder  should 
know  and  realise  how  our  profits  are  going  to  be  affected 
by  the  new  basis  of  taxation. 

A  limit  to  expectations. 

I  am  not  the  least  pessimistic  as  to  the  future  of  the 
Burmah  Oil  Company — on  the  contrary,  I  am  a  firm  believer 
in  the  continuance  of  its  wonderful  prosperity — but  my 
optimism  is  of  what  I  have  already  ventured  to  call  a 
reasoned  and  reasonable  nature.  Personally.  I  much  prefer 
to  look  at  both  sides  of  the  picture^ — the  unfavourable  as 
well  as  the  favourable — and  not  to  pitch  my  expectations 
on  so  high  a  basis  as  to  run  the  risk  of  disappointment,  even 
when  the  results  are — as  I  am  certain  they  are  going  to 
be  for  the  current  year — eminently  satisfactory.  I  nr.ist, 
however,  enter  not  only  my  own,  but  my  board's  most 
emphatic  protest  against  the  suggestion  put  forward  in 
responsible  financial  quarters  that  it  may  be  possible  to 
maintain  for  the  current  year,  under  the  enoimously  inci'eased 
burden  of  taxation,  the  rate  of  dividend  on  the  greatly 
increased  Ordinary  share  capital  at  the  1919  rate  of  50%, 
free  of  tax. 

Managerial  Changes. 

For  health  reasons  Mr.  James  Hamilton  resigned  as  at 
December  51  last  the  post  of  Man.nger  of  the  Company,  which 


he  had  held  since  1905,  but  still  retains  his  seat  on  the  board. 
Mr.  Hamilton  joined  the  staff  of  the  original  Burmah^  Oil 
Company  when  it  was  formed  in  1886,  and  served  that  Com- 
pany and  the  present  Company  in  various  important  posi- 
tions with  a  devotion  and  ability  of  which  it  would  be  impos- 
sible to  speak  too  hi^jhly.  For  the  past  27  years  I  have  been 
practically  in  daily  association  with  Mr.  Hamilton  in  con- 
nection with  the  affairs  and  management  of  the  Burmah  Oil 
Company,  and  no  one  can  speak  with  greater  knowledge  than 
I  can  of  the  immense  value  of  the  services  rendered  to  the 
Company  by  Mr.  Hamilton,  whose  unfortunate  and  regret- 
table breakdown  in  health  is  undoubtedly  attributable  to 
overwork  in  the  Company's  interest.  The  directors  have 
already  conveyed  to  Mr.  Hamilton  in  suitable  terms  their 
appreciation  of  his  long  and  devoted  services,  and  their  deep 
regret  at  his  resignation,  and  especially  the  cause  that  has 
led  to  it,  and  I  am  sure  you  will  welcome  this  opportunity 
of  associating  yourselves  with  these  expressions  of  apprecia- 
tion and  regret.  In  view  of  Mr.  Hamilton's  resignation  the 
directors  decided  to  reinstate  the  post  of  managing  director, 
which  has  been  in  abeyance  since  the  death  in  1908  of  Mr. 
Kirkman  Finlay,  the  first  managing  director  of  the  Company, 
and  to  fill  this  very  important  post  they  unhesitatingly  fixed 
on  yU.  Robert  Irving  Watson.  When,  two  years  ago,  I  had 
the  pleasure  of  proposing  that  Mr.  Watson  should  be  elected 
a  director  of  the  Company,  I  spoke  of  the  very  valuable  ser- 
vices he  had  then  already  rendered  to  the  Company,  and  which 
so  justly  entitled  him  to  a  seat  on  the  board.  I  could  to-day 
add  a  great  deal  to  what  I  then  said,  but  I  know  that  Mr. 
Watson  would  very  much  prefer  that  I  slinuld  not  do  so.  and 
I  will  content  myself  by  saying  that  the  shareholders  of  the 
Burmah  Oil  Company  may  indeed  consider  themselves  for- 
tunate in  having  the  command  as  managing  director  of  the 
services  of  one  who  at  this  comparatively  early  stage  in  his 
career  has  proved  himself  capable  of  taking  his  place  in  the 
very  forefront  of  the  ranks  of  those  who  are  responsible 
for  the  management  and  guidance  of  the  destinies  of  the  petro- 
leum industry,  now  one  of  the  principal  key  industries  of  the 
world 

In  conclusion,  the  Chairman  moved  the  adoption  of  the 
report  and  accounts. 

Sir  Campbell  Kirkman  Finlay  formally  seconded  the 
motion. 

An  enthusiastic  shareholder. 

Mr.  G'.  L.  Moore,  in  supporting  the  motion,  said  he  had 
come  all  the  way  from  London  to  be  present  at  the  meeting, 
and,  indeed,  he  would  feel  himself  full  of  ingratitude  if  he 
had  not  come,  as  within  the  last  few  months  lie  had  made  a 
sum  of  £20,000  out  of  the  Burmah  Oil  Company  alone,  and 
with  the  four  shares  he  was  to  receive  for  every  five  he  held 


IN  the  East  they  say  :  "  Do  you 
Drink  Tobacco?"  not  "Do 
you  Smoke?" — implying  no  mere 
puff-and-burn  attitude  towards 
the  cigarette,  but  a  restful,  most 
deliberate   savouring  and   rolling 


round  the  tongue  of  its  soft 
fragrance  and  exquisite  palate- 
pleasure. 

In  this  mood  you  should,  because 
of    their    fine   quality,    "drink" 


MATINEE 

Turkish  Cigarettes 

blended  and   made  of   the  exquisite   Macedonian   leaf 

by  ALLAN    RAMSAY 


•  I  l.y  Till'  Iii.r.ri..!  Ti.l.; 
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he  had  now  900  shares  that  had  cost  him  nothing.  (Laughter 
and  cheers.)  He  congratulated  the  Chairman  upon  the  honour 
which  had  been  conferred  upon  him  by  the  King,  and  ex- 
pressed the  hope  that  when  he  attended  the  next  meeting 
of  the  Company  Sir  John  T.  Cargill  would  be  a  peer  of  the 
realm.  Knighthood  had  almost  ceased  to  be  an  honour,  and 
he  knew  some  baronets  with  whom  he  would  hardly  speak, 
Ijut.  wherever  one  was  worthy,  let  him  have  the  very  highest 
honour  that  the  Sovereign  of  these  realms  thought  fit  to  give 
him.  Dominie  Sampson  never  used  the  word  "prodigious" 
with  greater  vigour  or  verve  than  he  (Mr.  Moore)  would  use 
it  that  day,  but  he  would  prefer  to  use  the  word  "colossal" 
to  describe  the  Company's  report.  Everything  connected 
with  this  Company  was  colossal.  The  Company  itself  was 
colossal,  its  profits  were  colossal,  the  dividends  paid  were 
colossal,  the  carry-forward  was  colossal,  and  the  excess  profits 
duty  was  colossal.  He  did  not  know  whether  the  directors 
received  any  commission  for  their  work,  but  if  the  remunera- 
tion given  in  the  report  was  all  the  remuneration  they  re- 
ceived, then  he  for  one,  although  a  comparatively  poor  man, 
would  not  give  his  services  as  a  director.  He  was  not  going 
to  sell  a  siugle  share  of  the  Company.  He  looked  upon  it 
as  a  sound  investment.  He  thought  the  Company  would 
go  on  with  increasing  prosperity,  and  it  showed  how  upright 
and  honest  the  directors  were  that  they  warned  the  share- 
holders not  to  expect  a  50°^  dividend  next  year. 

The  Chairman  thanked  Mr.  Moore  for  his  remarks  and 
for  the  good  advice  he  had  given  the  shareholders — advice 
which,  he  was  sure,  they  would  accept. 

The  adoption  of  the  report  and  accounts  was  can'ied 
unanimously. 

The  Chairman  then  moved  ;  "  That  the  following  dividends 
be  paid — namely,  on  the  6%  First  Preference  shares  of  £1 
each,  7Jrf.  per  share,  equivalent  to  6%  per  annum,  from 
June  30  to  December  31,  1919,  less  tax  at  6s.  per  pound, 
namely,  £5,250:  on  the  5%  Second  Preference  shares  of  £10 
each,  "6s.  per  share,  equivalent  to  6%  per  annum,  from 
June  30  to  December  31,  1919,  less  tax  at  5s.  per  pound, 
namely,  £15.750;  and  on  the  Ordinarj'  shares  of  £1  each,  a 
dividend  of  8s.  per  share,  free  of  tax,  namely.  £1.143,000, 
carrying  forward  a  balance  of  £1.536,994  9,"!.  lOrf..  subject  to 
deduction  of  excess  profits  duty,  estimated  at  £1.300.000." 

ilr.  Gilbert  Innes  seconded  the  resolution,  which  was 
carried  unanimously. 

Tribute  to  the  Chairman. 

Mr.  Leonard  Gow  moved  the  re-election  of  Sir  John  T. 
'Cargill  as  a  director  of  the  Company,  and  said  that  it  was 
largely  due  to  Sir  John's  broad  outlook  and  statesmanlike 
vision  that  the  Company  was  in  such  a  sound  and  flourishing 
condition  to-day.     (Hear,  hear.) 

Mr.  J.  P.  Hay,  who  seconded,  congratulated  Sir  John 
upon  the  well-merited  honour  that  had  been  conferred  upon 
him.  All  the  shareholders  would  agree  that  it  was  not  too 
great  a  distinction  that  had  been  conferrtd  upon  h:m  for 
his  services  to  the  Empire,  to  the  Company,  to  Burmah,  ana 
to  the  shareholders. 

Mr.  G.  L.  .Moore,  in  supporting  the  motion,  )io  iited  oui 
that  all  the  Company's  oil  was  for  the  British  Empire. 

The  motion  was  adopted  unanimously,  and  tlie  Chairman, 
in  acknowledging  it,  said  he  deeplv  appreciated  what  had 
been  said.  He  did  not  think  that  there  ever  was  an  honour 
that  was  shared  by  so  many  others.  H"e  felt  that  he  played 
a  comparatively  small  part  in  it.  and  that  he  owed  his  honour 
to  those  who  had  been  associated  with  him  in  his  business 
life  and  in  his  home  life.  He  was  deeply  grateful  to  all  of 
them  for  the  encouragement  and  example  they  set  him. 

The  Chairman  then  moved,  and  Jlr,  H.  T.  Brown 
seconded,  the  re-election  of  S'r  Campbell  K.  Finlay  as  a 
director  of  the  Company,  and  it  was  agreed  to. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  F.  L.  M. 
Moir.  Mr.  Leonard   Gow  was  also  re-elected  a  director. 

The  Chairman  next  moved  :  "  That  Mr.  R.  A.  Murray  be 
elected  a  director  of  the  Company  to  fill  the  vacancy  on  the 
board  arising  through  the  death  of  Mr.  D'Arcy."  Not  only 
had  Mr.  Murrav,  he  said,  been  auditor  of  the  present 
Company,  but  al=o  of  the  original  Company  from  its  incep- 
tion, and  he.  therefore,  had  a  very  intimate  knowle<lge  of  the 
workings  and  of  the  officers  of  the  Company.  From  that 
point  of  view,  and  also,  as  they  were  all  w^ll  aware.  Mr. 
JFurray  .stood  at  the  very  head  of  the  chartered  accountants' 
profession  in  the  City,  and  had  a  veiy  wide  business 
experience,  he  was  confident  they  would  approve  of  the 
directors'  selection. 

Mr.  A.  A.  Sm'th  seconded,  and  the  resolution  was  adopted 
unanimouslv. 

Mr.  .J.  X.  'Reynard  moved,  and  Mr.  'V\'.  .T.  Hill  seconded, 
the  appointment  of  ilr.  James  Herbert.  Wilson.  C.A.,  as 
auditor  of  the  Company  at  a  remuneration  of  300  guineas  per 
annum. 

The  motion  was  adopted  unanimously. 


shares  of  £1  each,  ranking  for  dividend  and  in  all  other 
respects  pari  passu  with  the  existing  Ordinary  shares  of  the 
Company." 

ilr.    H.    S.    Ashton    seconded,   and    tffe    resolution   was 
adopted  without  discussion. 

The  Chainnan  then  moved  the  second   resolution  in  the 
following   terms  : —  ' 

"  That  the  sum  of  £2,286,000,  part  of  the  undivided  profits 
of  the  Company  at  the  credit  of  general  reserve,  be  capitalised 
and  appropriated  for  distribution  as  a  capital  bonus  among 
the  holders  of  the  Ordinary  shares  of  the  Company  regis- 
tejed  as  such  as  at  the  close  of  the  eighth  day  of  July,  1920, 
and  that  the  persons  entitled  there  to  receive  2,286,000  of  the 
3.142.500  Ordinary  shares  of  £1  each  of  the  Company,  which 
will  remain  unissued  by  the  creation  of  the  1.000^000  addi- 
tional Ordinary  shares  by  which  the  nominal  capital  of  the 
Company  hae  this  day  been  increased,  and  that  the  directors 
do  thereafter  allot  and  distribute  such  shares  credited  as  fully 
paid  and  on  the  tooting  of  ranking  for  dividend  as  from 
Januaiy  1.  1920,  among  the  holders  of  the  issue^d  Ordinary 
shares  of  the  Company  legistered  as  such  as  at  the  close  of 
the  eighth  day  of  July,  1920,  rateably  to  their  respective  hold- 
ings of  Ordinary  shares,  being  at  the  rat«  of  four  fully-paid 
up  £1  Ordinary  shares  in  respect  of  every  five  Ordinary 
shares  held,  and  so  that  any  shares  not  allotable  without 
fraction  be  allotted  to  trustees  to  be  nominated  by  the  direc- 
tors and  be  sold  by  such  trustees,  and  that  the  net  proceeds 
of  sale  thereof  shall  be  substituted  for  the  fractions  and  dis- 
tributed accordingly,  and  further  that  the  directors  be  and 
they  are  hereby  authorised  and  directed  to  have  executed 
and  filed  in  terms  of  section  88  of  the  Companies  (Consolida- 
tion) .4ct.  1908,  the  necessary  agreement  proWding  for  the 
allotment  accordingly  to  the  said  holders  of  the  said  alread.v 
issued  Ordinary  shares  of  the  said  2,286.000  additional 
Ordinary  shares  credited  as  fully-paid  up." 

This  was  seconded  by  Mr.  D.  V7.  T.  Cargill,  and  was  also 
carried  without  discussion. 

Mr.  J.  W.  Murray  moved  a  vote  of  thanks  to  the  Chair- 
man for  his  services  to  the  Company  a.nd  for  the  manner 
in  which  he  had  conducted  the  meeting.  He  said  that  both 
in  commercial  and  social  circles  here  and  abroad.  Sir  John's 
recent  honour  had  given  the  utmost  satisfaction.  It  had 
been  his  privilege  to  know  Sir  .John  during  practically  all 
his  business  career,  and  he  had  been  long  associated  with  him 
in  public  work,  in  which  he  had  never  spared  himself.  His 
services  to  the  Burmah  Oil  Company  could  never  be  over- 
estimated. (Hear,  hear.)  That  had  been  his  lifework,  and 
they  all  hoped  he  might  be  long  spared  to  preside  over  the 
destinies  of  that  sreat  Company.     (Cheers.) 

Sir  .Tohn  Cargill  said  he  greatly  appreciated  the  very  warm 
and  kindly  welcome  and  hearing  they  had  given  him,  and 
he  would  simply  re-echo  the  hope  that  he  would  be  long 
spared  to  give  of  his  best  to  the  Burmah  Oil  Company  for 
manv  years  to  come  and  to  preside  at  many  more  such  happy 
mettings  as  they  had  had  that  day.     (Cheers.) 

The  proceedings  then  terminated. 


Extraordinary  General  Meeting. 

Tinmediatelv  at  the  close  of  the  ordinary  meeting  the 
Chairman  read  the  notice  convening  an  extraordinary  general 
meeting  of  the  Company  for  the  purpose  of  adopting  the 
proposals  outlined  in  his  sneech.  and  mo\'ed  the  followinp- 
resolution  :  "That  the  capital  of  the  Company  be  increased 
to  £7.000.000  hv  the  creation  of  1.000.000  additional  Ordinary 


SCOTTISH    OILS,  LIMITED. 

The  first  annual  general  meeting  of  the  shareholders  of  this 
Compan.v  was  held  on  June  24  in  the  Merchants*  Hall, 
Gla.sgow,  Sir  Charles  Greenway,  Bart,  (the  Chairman),  pre- 
siding. 

The  Secretary  (Mr.  H.  'W.  Meikle)  read  the  notice  con- 
vening  the   meeting  and   the  auditors'   report. 

The  Chairman  said  :  Gentlemen, — I  wish  to  express  the 
great  pleasure  which  it  gives  me  to  attend  here  for  the 
first  time — a  pleasiu'e  which  is  augmented  by  the  fact  that 
the  statement  of  affairs  of  the  Company  which  I  am  about  to 
make  will  be  regarded  by  the  shareholders  as  an  entirely 
satisfactorv  on^  This  Company  was,  as  you  will  remember, 
only  formed  inThe  month  of  September  last,  hut  its  interest 
in  the  various  Scottish  companies  which  have  been  acquired 
dates  as  ^rom  May  1  last  year,  and  it  is  therefore  for  this 
period  that  the  results  of  the  working  of  those  companies 
are  shown  in  the  report  and  acconnt.s  now  before  you.  The 
items  in  tlie  accounts  are  all  self-explanatory  and  therefore 
do  not.  I  think,  need  any  comment  from  me,  other,  perhaps, 
than  to  say  that  we  have  a  considerable  amount  of  capital 
expenditure  before  us,  to  meet  which  the  balance  of  the 
money  due  on  the  Ordinary  .shares  will  be  called  up  as 
required. 

Labour  demands  :  Economies  effected  by  Amalgamation. 

You  are  all  aware,  I  think,  of  the  state  of  matters  in 
the  shale-oil  industry  a  year  ago.  There  had  been  consider- 
able reductions  in  the  prices  of  products  during  the  preceding 
six  months,  and  there  had  also  been  large  additions  to  costs, 
due  chiefly  to  advances  in  wages  and  in  the  price  of  coal, 
with  the  result  that  the  industry  was  in  a  critical  position. 
For  some  months  affairs  continued  in  this  very  unsatis- 
factory condition,  and  in  the  month  of  (September  a  crisis 
was  reached  when  a  demand  was  made  by  the  workers  for 
a  reduction  in  hours  corresponding  to  that  granted  in  the 
coal  industry  under  the  Sankey  award.  This  demand  we 
were  compelled  to  resist,  as  we  could  not  at  the  then  level 
of  costs  and  selling  prices  have  carried  on  operat-ons  except- 
ing at  a  heavy  loss,  with  the  result  that  the  \yorkers  lodged  " 
notices  to  stop  work.  Before  these  notices  expired,  however, 
an  agreement  was  reached,  nn  the  lines  of  an  offer  previously 
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made  by  the  Company.  Under  this  arrangement  the  men 
continued  to  work  the"  same  hours  as  formerly  for  a  period 
of  three  months,  to  give  us  time  to  ascertain  whether  the 
economies  whicli  it  was  hoped  would  be  effected  by  the  com- 
bination of  interests  would  enable  the  companies  to  grant  a 
reduction  in  working  hours.  As  no  reliable  data  were  avail- 
able for  the  period  of  three  montlis  referred  to,  operations 
having  been  greatly  interfered  with,  due  to  the  necessity  for 
gradually  cooling  down  the  retorts  when  the  notices  to  stop 
work  were  lodged,  it  was  arranged  to  continue  the  same 
working  houi's  for  a  further  period  of  three  months.  At  the 
end  of  this  second  period  we  had  been  able  to  form  some 
estimate  of  the  economies  likely  to  result  from  the  amalga- 
mation of  the  companies,  and  as  these,  coupled  with  an 
advance  in  the  prices  of  products,  had  materially  improved 
the  position  of  the  Company,  we  found  ourselves,  I  am  very 
pleased  to  say,  in  a  position  to  grant  the  demand  for  the 
seven  hours'  "day.  It  w-as  therefore  arranged  to  bring  the 
reduction  of  hours  into  force  from  April  7. 

"A  fair  margin  o!  profit." 
Not  only  have  these    economies   in   working   and   higher 
prices  enabled  us  to   meet  the  demand  for  shorter  hours  and 
higher   costs    generally,    but    they   also,    I    am    glad    to    say, 
leave  us   for  the   time   being    with   a   fair    margin   of   profit. 
How   much   of    this   improvement   in   position   is   due   to   the 
unification  of  management  and  the  consequent  better  working 
and  reduction  of  expenses  all  round,   and   how   much   to  the 
higher  prices  we  have  been  securing   for  our  products,    it  is 
not   at   present   possible  to  state;   but  the  experience   gnined 
under  the  new  conditions  confirms   our  anticipation  that  the 
amalgamation   of   the    Companies   will   be   a   great  aid   to,   if 
not  the  salvation   of.   the    Scottish  shale   industry.       It   will, 
of  course,  be  some  considerable  time  before  the  full  benefits 
of  the  amalgamation  will  be  attained,  as  a  great  deal  remains 
to  be  done  in  the  direction  of  replacing  and  modernising  the 
various  plants,   concentrating  the   different  operations  of    the 
companies,   and  generally  bringing  the   mines  and   works  up 
'  to  the  highest  possible  state  of  efliciency ;  but  all  these  points 
are    receiving   the    very   closest  attention   of    the    boarti    and 
management,  and  when  the  improvements  under    contempla- 
tion are  completed  we  shall  own  an  organisation  which   will, 
as  only  befits  a  Company  which  is  carrying  on  the  splendid 
work  "inaugurated   by   that   great   Scotsman,   Dr.   Young — the 
founder  of  the  petrolemn  industry — be  second  to  none   from 
the   point  of  view-  of  scientific  and  technical  management  as 
well  as  of  general  efficiency.      Among  other  questions  which 
have  been  engaging  our  attiention  is  the  all-important  one  of 
providing  further  and  more   modem  housing  accommodation 
for  our   workers.     At  present  the  Company  owns  over  3,000 
workmen's   dwellings,  and   it  is  our  intention  largely  to    in- 
crease this  number  and  to  erect  dwellings  of  the  most  modern 
type.    Building  operations  have  already  commenced,  and  from 
time  to  time,  as  the  new  houses   are  completed,  it  is  pro- 
posed to  scrap  some  of  the  older  and  less  desirable  dwellings. 
You  will,   of  course,  remember  that   when  this   Company 
was  formed   it   was  intended    to  extend    its  scope  bv  under- 
taking also  the  refining  of  imported  crude  oils  in  order  that 
the  refineries    might  be    worked    to    their     fullest    possible 
capacity,   and   thereby  working  costs  be  reduced.      You  will 
be  pleased  to  learn  that  it  has  been  found  possible,  by  con- 
centrating our  ojierations,  to  set  free  a  considerable  portion 
of  our  refining  plant  for  this  addition   to  our   business,   and 
that  a  start  has  now  been  made  with  the  refining  of  imported 
oils  in  Scotland.     It  is   probable   that   in  the  future  highly 
important  developments  will  take  place  in  this  direction,  and 
it  is   perhaps   needless  to   point  out  that  these   will    be  ot 
great   advantage  to  the  shale   industry,   inasmuch  as  it   will 
result  in  lower  working  costs  all  round. 


The  Selling  Agency. 

The  sale  and  distribution  of  the  products  manufactured 
by  the  Scottish  Oil  Companies  is  being  performed  by  the 
Scottish  Oil  Agency,  Limited,  which  was  formed  in  October 
1918  to  market  the  burning  oil,  naphtha,  and  motor  spirit 
produced  by  these  Companies,  and  eventually  to  deal  with 
the  other  products.  The  centrali;'ation  of  selling  in  the  hands 
of  this  organisation  has  worked  in  a  most  satisfactory  manner, 
the  results  obtained  amjily  justifying  tne  formation  of  the 
Agency.  As  from  April  1  all  the  products  manufactured  by 
the  various  shale'  oil  companies,  and  also  the  considerable 
business  in  im|)orted  products  formerly  done  by  the  liritisli 
Petroleum  and  Homelight  Comi>anies,  "have  been  handled  by 
the  Agency.  I  may  mention  here  that  the  cost  of  distributioii 
is  a  very  important  factor  in  the  selling  price  of  oil  products, 
anfl,  therefore,  that  this  concentration  of  business  will  be 
of  considerable  benefit,  inasmuch  as  it  has  done  away  with 
much  overlapping  and  duplication  of  expenses  and  "effort. 
Arrangements  have  afso  been  completed  between  the  Scottish 
Oil  Agency  and  the  Hritish  Petroleum  Company,  whereby  I  lie 
latter  will  act  as  selTing  agents  for  the  Agency  in  England 
and  Ireland,  and  lliese  arrangements  will  similarly  result 
in  a  corresponding  economy  in  the  marketing  of  "such  of 
our  products  as  are  sold  outside  of  Scotland.  Within  recent 
years  the  use  of  oil  has.  as  you  all  know,  been  enormously 
extended,  and  consequently  all  our  products  are  in  great 
demand. 


The  Sulphate  of  Ammonia  Federation,  Limited  :  Its 
Raison  d'etre. 
Sulphate   of  ammonia  is,    as  you    are   aware,   a   very   im- 
portant prcMluct  with  us,  and  during  last  year  it  was  in  very 
active  demand.     The  price  obtained   for  the  home  trade  was 
that  arranged  with  the  Board  of  Agriculture,  licences  being 
granted  to  the  Sulphate  of  Ammonia  Equalisation  Committee 
for  the   export  of  any  surplus.     This  Committee  was  set  up 
to  pool  the  export  business  among  makers,  thus  encouraging 
sales  in  the  home  market,     'i'his  plan  worked  well,  and  there 
was   a    feeling   that   some    permanent   arrangement   on    these 
lines  was  desirable.     This  desire  is   being  given  eSect  to  by 
the    formation    of    the    Sulphate    of    Ammonia    iFederation, 
Limited.     This    Federation     has    just    been    formed,    and    at 
present  embraces  444  makers  out  of  a  total  in  this  country  of 
499,  and  this  membership  controls  90%  of  the  total  produc- 
tion in  the  United  Kingdom.     The  ju'oduction  of  the  Scottish 
Oil  Companies  is  about  one-sixth  of  the   total  output  of  the 
United    rCingdom,    and,    in    virtue   of   our    large   interest    in 
this   product,  our   renre.^eiitatives  have   taken   a  leading  part 
in  the  formation  of  the  Federation.     We  are  also  represented 
on  the  Council  and  Executive  Committee.     As  a  result  of  the 
War,   home   farmers    have  come   to   appreciate   the    valne   of 
sulphate  of  ammonia  as  a  fertiliser  to  a  greater  extent  than 
ever  before,  and  you  will  realise  this  when  I  tell  you  that  in 
the  year  before  the  War  only  about  50.000  tons  were    used 
for  agricultural  jiurposes  at  home,  while  during  the  last  year 
of  the  war  the  quantity  used  was  about  270,000  tons.     'VMiile 
It   may   not   be  possible   to    maintain   this   figure   when   other 
forms    of   nitrogen   are  again  available,   we  believe   that    sul- 
phate of  ammonia  has  obtained  for  itself  a   permanent  place 
in  home  agi'iculture.     It   is  also    anticiimted  that  the   forma- 
tion of  the  Federation  will  lead  to  substantial  benefits  in  the 
conduct  of  the  exnort   trade.     Hitherto  there  has  been   little 
coliesion   among   the   makers   so    far   as    marketing    was   con- 
cerned, and  the  trade  suffered  from  this  in  meeting  the  com- 
petition of  foreign  producers.     It  also   created   a  very  we.ik 
position,  as  there  were  something  like  500  sellers  and   only 
about  a   dozen   export   dealers — a   position   which  resulted    in 
an     extremely     speculative     and     fluctuating     market.      The 
Federation    will  now  undertake  the  marketing  of  the   whole 
production  of  'ts  members,  competition   between  makers  will 
cease,   and   speculative   dealings  be  eliminated.     The  Federa- 
tion  will  keep  in  close  touch  with  the  world's   markets,  and 
makers  will   have  the  satisfaction  of  knowing  that  they  are 
receiving  the  market  value  for  their  product. 

As  already  indicated,  the  Government  has  for  some  years 
been  taking  a  close  interest  in  the  disposal  of  sulphate  of 
ammonia  and,  recognising  its  great  value  to  the  nation,  espe- 
cially in  these  days  of  shortage  of  food  supplies,  has  decided 
to  exercise  control  for  a  further  period.  Arrangements  have  » 
been  mSde  with  the   Board   of  Agriculture  wherebv   farmers 


here  will  obtain  their  supplies  at  agreed  prices,  makers  being 
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allowed  to  export  any  surplus.  The  prices  fixed  show  a  con- 
siderable advance  over  those  ruling  last  year,  this  being  neces- 
sary to  meet  the  increased  cost  of  manufacture.  There  is 
at  present  a  world-wide  shortage  of  nitrogen  products  of  all 
kinds,  so  that  we  feel  sure  of  a  good  market  for  our  produc- 
tion of  sulphate  of  ammonia  during  tlie  next  twelve  months. 
.Since  the  close  of  the  financial  year  there  have  been  very 
considerable  advances  in  the  selling  prices  of  all  our  products, 
biit  there  has  also  been  a  further  substantial  increase  in  costs, 
due  to  advances  in  wages  and  increase  in  the  jirice  of  coal. 
Provided,  however,  that  p>-esent  conditions  continue,  the 
results  for  the  current  year  will  be  satisfactory. 

The  Anglo-Persian  Oil  Company's  Action. 

You  will  doubtless  have  read  something  of  the  keen  con- 
troversy which  has  been  going  on  recently  with  regard  to  oil 
supplies  for  this  country.  Apart  from  what  is  being  done  to 
secure  foreign  supplies,  there  is  no  doubt  that  it  is  essential 
that  every  effort  should  be  made  to  foster  home  production. 
So  far  as  this  Company  is  concerned  you  may  rest  assured 
that  every  effort  will  be  made,  in  the  interests  of  the  nation 
as  well  as  of  those  of  the  shareholders  and  of  the  large  number 
of  workers  to  whom  it  gives  employment,  not  only  to  main- 
tain but  largely  to  develop  this  very  important  home  in- 
dustry. It  was  chiefly  in  view  of  the  first  and  last  of  these 
objects  that  the  Anglo-Persian  Oil  Company  undertook  to 
come  to  the  rescue  of  the  Scottish  shale  companies  at  a  time 
when  their  future  looked  very  black  indeed — so  much  so  that 
we  might  almost  have  laid  ourselves  open  to  the  accusation 
of  rashness  for  doing  so  ;  and  it  is  a  matter  of  the  greatest 
satisfaction  to  my  colleagues  and  myself  to  see  that  nur  antici- 
pations as  to  the  advantages  to  be  derived  from  unification  of 
management  and  from  the  provision  of  additional  capital  have 
already  been  so  well  justifiefl. 

Before  concluding  my  remarks  T  should  like  to  pay  a 
tribute  to  the  very  valuable  services  rendered  by  our  able 
Managing  Director.  'Sir.  William  Fraser.  Dr.  Young's  name 
holds  an  honoured  place  in  history  as  the  "  founder  "  of  the 
great  petroleum  industry.  !Mr.  Fraser'e  name  may,  I  think, 
very  well  be  given  a  place  in  the  scroll  of  fame  as  the 
"saviour  "  of  that  part  of  the  industry  represented  by  Scot- 
tish shale:  for  had  it  not  been  for  this  driving  forc^.  ability 
and  tact  T  am  quite  sure  that  the  amalgamation  of  the 
'Scottish  shale  companies  would  never  have  been  effected.  anA 
that  the  industry-  would  sooner  or  later  have  expired — not.  mark 
you.  from  lack  of  intrinsic  merit,  but  from  want  of  the  com- 
bination necessary  for  economical  working  and  of  the  addi- 
tional capital  requisite  for  concentrating  the  operations  of  the 
several  companies  and  for  the  introduction  of  more  modern 
plants.  Under  his  able  management  Scottish  Oils.  Limited, 
can.  I  am  confident,  look  forward  to  a  long  and  prosperous 
career,  and  the  industry  to  a  new  lease  of  life.  I  should  also 
like  to  acknowledge  the  extremely  efficient  services  we  have 
received  from  our  staff  durinrr  the  period  of  organisation. 
Throughout  those  trying  times  the  management  and  .staff  have 
answered  all  the  calls  made  unon  them  in  a  most  loyal  manner, 
and  this,  I  think,  augurs  well  for  the  future  of  our  business. 

In   conclusion,   the   Chairman  moved  : — 

"  That  the  report  of  the  directors  and  statement  of 
accounts  for  the  period  ended  ;March  31  be  approved.  That 
the  interim  dividend  on  the  Participatinc:  Preference  shares 
for  the  six  months  ended  October  31.  1919.  at  the  rate  of  7°'. 
per  annum,  paid  on  February  10.  1920.  less  income  tax.  be 
confirmed,  and  that  a  final  dividend  on  the  Particinating 
Preference  shares  for  the  five  months  to  March  31.  1920.  at  th^ 
rate  of  7%.  less  income  tax.  and  the  dividend  on  the  amounts 
paid  up  on  the  Ordinary-  shares  at  the  rate  of  7%  per  annum 
for  the  period  ended  >farch  1920.  less  income  tax.  be  declared 
to  be  payable  on  .lulv  1.  1920.  to  the  shareholders  on  the 
register  on  June  14.  1920." 

Mr.  W.  Fraser  ^Managing  Director)  seconded,  and  said  : 
T  would  like  to  take  this  opportunity  of  thanking  vou  for 
your  kind  words  regardine  mvself .  If  I  had  not  had  the  verv 
valuable  support  of  the  officers  and  staff  of  the  Company  in 
the  efforts  that  have  been  made  and  are  beincr  made  for  the 
reorcranised  Comranv  much  of  the  work  that  has  been  done 
could  not  possihlv  have  been  accomplished.  I  think  it  is 
right  that  the  shareholders  should  know  that  the  veri'  best 
spirit  prevails  with  their  officials  and  staff  in  the  new  com- 
bined concern. 

An  Tnves'or's  fears. 

Mr.  C.  H.  Cadell  said  that  he  was  verv  much  interested 
in  the  shale-oil  industry,  but  it  seemed '  to  him  that  the 
future  of  the  Company  was  not  altogether  secure  in  view 
of  the  demand  that  the  miners  were  now  making  for  a  five 
days'  week.  _  It  seemed  to  him  that  if  any  further  demands 
were  made  it  would  not  be  possible  to  pav  a  dividend  like 
this  any  more  unless  a  much  greater  price  was  obtained 
for  the  products.  He  thought  a  Company  like  this  should 
stand  firm  and  resist  any  further  demands  for  hisrher  w-ages 
on  the  part  of  the  miners,  because  they  were  making  about 
£2  a  day.  and  were  only  putting  up  about  £4  of  shale,  which 
was  a  very  large  remuneration  for  a  small  amount  of  work, 
and  the  industry  could  not  stand    it. 

Mr.  Eobertson  (Glasgow)  pointed  out  that  they  had  about 
two  months  of  a  stoppage  of  the  shale  works,  and  once  the 
retorts  were  allowed  to  cool  it  was  some  considerable  time 
before  they   began   to   get   the   yield  Ixick  to  its  normal   tjut- 


put.  He  ixiinted  out  also  that  they  were  dealing  with  only 
11  months  of  the  Pumpherston  Oil  Company,  and  not  12,  and 
the  same  applied  to  Young's  Company. 

Colonel  David  Hamilton  asked  :  Is  it  competent  at  this 
meeting  to  bring  up  the  matter  of  the  Young's  "  B  "  Deben- 
tures ? 

Economies  "  Startling  "  in  Effect. 

The  Chairman  said  he  sympathised  with  Mr.  Cadell's 
remarks  regarding  the  continually  increasing  demands  of 
the  Company's  workings  and  the  shale-oil  industry.  He 
thought  he  could  give  him  the  assurance  that  the  Company, 
so  far  as  they  could  see  ahead,  was  likely  to  do  extremely 
well  even  on  the  present  basis,  and  unless  the  demands  of 
Labour  were  verj'  largely  increased  they  should  be  able  to 
see  satisfactory  results.  The  balance  "sheet  they  had  got 
before  them  could  not  be  taken  for  a  guide  for  a"  full  year, 
for  the  reasons  given  by  the  last  speaker,  and  they  "were 
only  seeing  a  very  small  portion  of  the  benefits  that  were 
being  derived,  and  would  be  derived,  from  the  amalgamation. 
The  economies  that  were  being  effected  in  that  direction  were 
startling  even  to  themselves,  and  when  the  full  effect  of  these 
was  attained  he  was  sure  that  none  of  them  would  have  any 
fears  regarding  the  continuance  of  the  shale-oil  industry  so 
long  as  Labour  did  not  make  impossible  demands.  If  Labour 
went  on  increasing  its  demands,  of  course  there  could  only 
be  one  end  to  the  industry,  but  thev  hoped  that  that  would 
not  come  about.  Regarding  Young's  "B"  Debentures,  he 
woidd  like  to  say  that  the  matter  was  receiving  the  considera- 
tion of  the  Ixiard.  because  none  of  the  changes  and  economies 
they  were  free  to  establish  could  be  completed  so  long  as 
the  "  B  "  Debentures  remained  in  existence.  In  that  con- 
nection a  circular  would  shortly  be  communicated  to  the 
holders  of  the  Debentures  making  some  fresh  proposals  which 
he  hoped  would  meet  the  views  of  eveiyone. 

A  Shareholder  :  Will  it  be  a  better  offer  than  the  last  one  ? 

The  Chairman  :  I  cannot  answer  that  question  to-day. 
but  it  will  be  the  best   we  can  possibly   make. 

The  motion  adopting  the  report  and  accounts  was  carried 
unanimously.  * 

Mr.  B.  A.  Murray  moved  :  That  the  remuneration  of  the 
directors  should,  until  otherwise  determined,  be  fixed  at 
the  sum  of  £4,500  per  annum. 

The  Chairman  :  Before  asking  a  seconder  for  that  pro- 
posal I  would  like  to  explain  that  no  fees  are  being  drawn 
by  the  directors  in  connection  with  any  of  the  original  com- 
panies, and  the  fees  that  are  now  proposed  are  considerably 
less  than  those  being  paid  under  the  old  administration. 

J[r.  .Tohn  Bobertson  (Glasgow)  seconded,  and  the  motion 
was  carried  unanimously. 

Colonel  David  Hamilton  proposed  :  "  That  Messrs.  Brown, 
Fleming,  and  Murray,  C.A..  Glasgow,  be  reappointed  auditors 
of  the  Company  for  the  financial  year  1920-21,  at  such  fees 
as  miffht  be  determined  by  the  board." 

Mr.  James  D.  Craig  seconded,  an3  the  proposal  was 
adopted  unanimously. 

"The  meeting  terminated  with  a  vote  of  thanks  to  the 
Chairman. 

EXPLORING  LAND  AND  MINERALS  COMPANY,  LTD. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
June  24  at  "Wmchester  House.  Old  Broad  Street,  London, 
E.C..  !Mr.  T.  Piercy,  Chairman  of  the  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  profit  is  £14.220,  making,  with  the 
balance  at  credit  previously,  £21,946.  out  of  which  your 
directors  recommend  a  dividend  of  6%.  Your  directors  have 
given  much  consideration  to  the  question  of  ranching  this 
vear.  and  have  authorised  an  expenditure  on  a  larger  scale 
than  hitherto,  both  for  cattle  and  equipment,  including  a 
new  homestead,  sheds,  fencing,  dipping  tanks,  &c.,  to  meet 
the   more  extensive   development   decided   upon.     It  is   plain 
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that  to  maJie  this  a  profitable  venture  the  herd  must  be  in- 
creased, tl'-ough  your  directors  have  eveiy  reason  to  be 
satisfied  with  their  former  policy.  We  have  gone  somewhat 
slowly  in  this  matter,  as  it  is  essential  that  experiments 
■  shoiikl  be  on  not  too  large  a  scale,  for,  if  unsuitable  cattle 
are  imported,  they  do  no  good,  and  the  strong  probability  is 
that  they  die,  which,  though  not  a  monetary  loss  to  thff' 
Company,  the  cattle  being  insured,  means  a  loss  of  time  and 
eifort,  and  delay  in  reaching  the  profit -earning  stage. 

We  have  been  extremely  fortunate  with  our  pedigree 
stock,  and  our  manager  in  a  late  report  states  that  all  the 
■pedigree  cattle  are  in  good  fettle  except  one  heifer.  As 
reg.'irds  tlie  land,  our  manager  says  that  we  have  land  on  the 
ranching  estate  simply  "crying  out  to  be  gi'azed."  During 
the  year,  as  the  herd  is  getting  larger  and  more  valuable, 
we  engaged  Mr.  Bovell,  a  well-known  expert  in  Rhodesia  in 
this  class  of  enterprise,  to  take  charge  of  it.  The  results 
since  he  has  been  there  are  satisfactory,  but  further  time 
must  elapse  before  the  benefit  of  his  management  can  be 
pi'operly  appreciated.  In  the  meantime  we  have  written  off 
year  by  year  the  balance  of  the  cost  of  running  the  ranch. 
W'e  hope  that  next  year  the  account  will  balance,  and  there- 
after I  do  not  think  it  too  optimistic  to  prophesy  that  profits 
will  begin  to  accrue  and  will  go  on  increasing.  We  hav( 
resimied  work  on  the  Renny  Tailyour  Concession,  and  a 
prospector  is  now  actively  employed  in' thoroughly  going  over 
the  ground. 

Your  board  consider  that  our  Company  is  in  a  very  strong 
financial  position,  and  that  as  the  result  of  the  conserTative 
and  careful  policy  pursued  from  the  reconstitution  of  the 
board  and  continued  since  the  War.  No  effort  will  be 
spared  on  the  part  of  your  board  to  sustain  the  dividend- 
paying  position  of  the  Comixiny,  and  to  this  end  they  will 
avail  themselves  of  every  opportunity  they  can  find  for 
either  land  sales  or  mining  enterprise  on  the  Company's 
properties. 

Mr.  J.  B.  Brook  (the  Managing  Director)  seconded  the 
motion,  which  was  carried  imanimonslv. 


GADEK  ROBBER  ESTATE,  LIMITED. 

The  ninth  ordinai-y  general  meeting  of  this  Company  was 
held  at  138  Leadenhall  Street,  London,  E.C.,  on  June  21. 
Mr.  Frederick  A.  Roberts,  Chairman  of  the  Company, 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  the  output  of  rubber  for  the  past  year  had 
exceeded  the  estintnte  by  12.314  lb.,  and  but  for  a  shortage 
of  tappers  would  probably  have  been  greater.  The  manager 
had  reported  in  April  last  that  he  then  had  a  full  force 
of  tappers,  and  that  he  considered  his  estimate  of  350,CO0  lb. 
for  1920  would  be  on  the  conservative  side.  The  price 
obtained  for  their  rubber  was,  on  the  whole,  good,  and  if 
they  took  into  account  the  quantity  sold  at  Singapore,  and 
added  the  charges  on  to  that,  the  all-round  average  would 
be  in  the  region  of  2s.  If/  per  lb.,  which,  he  thought,  would 
compare  favourably  with  other  companies. 

In  their  accounts  there  were  several  items  which  many 
companies  would  have  charged  to  capital  account,  but, 
taking  expenditure  of  all  kinds,  including  London  expenses, 
the  total  all-in  cost  was  Is.  3|rf.  That  might  be  considered 
high,  but  he  feared  in  the  future  they  must  look  to  rather 
higher  cost  of  production.  The  year's  working  might  be 
considered  satisfactory.  After  allowing  for  all  charges,  the 
profit  was  over  30%  on  the  capital.  They  had  thought  -t 
advisable  to  write  off  20°,  on  machinery  and  buildings. 

The  total  outlay  on  the  estate  was  over  £40.000,  against 
an  is.iued  capital  of  £30,000.  Therefore,  it  had  become 
necessary  to  issue  5,000  shares,  at  a  premium  of  .£1  per 
share.  Including  the  increased  capital,  the  cost  of  the 
estate  per  acre  worked  out  at  £27  ll.«.  6f/.,  which  was  as 
cheap  as  any  opened  out  in  JMalaya.  They  were  fortunate, 
he  said,  in  one  way.  not  having  to  pay  excess  profits  duty. 
That  simply  arose  from  the  fact  that  they  had  written  oft 
so  much  to  revenue  in  the  past,  and  they  had  considerable 
losses  to  set  against  their  profits  now,  and,  therefore,  so 
far,  they  were  free  of  tax.  Whether  that  would  be  sojiext 
year  he  was  a  little  doubtful. 

Regarding  future  prospects,  he  was  not  pessimistic,  and 
thought  the  market  would  improve  later,  when  America  came 
in  to  buy,  and  when  the  demand  from  the  Continent  got 
stronger.  New  uses  for-  rubber  were  being  found  every 
day.  No  doubt  manv  shareholders  had  seen  in  the  new.spapers 
a  report  of  a  new  process  of  vulcanisation  which  would  make 
the  manufacture  of  rubber  gcKid.s  far  iheaper,  and  enable 
it  to  be  u.sed  for  many  more  purnip.se-.  He  congratulated 
shareholders  on  possessing  a  first-class  property. 

Mr.  F.  W.  Collins  seconded  the  motion,  which  was  carried 
unanimou.slv. 


ELPHIL  RUBBER  COMPANY,  LIMITED. 

TiiK  aniMial  general  meeting  of  the  above  Cnni|)any  was  held 
at  38  Eastcheap,  London,  on  the  22  inst..  when  the  Chairman. 
Mr.  A.  F.  Jjake.  said  that  the  capit,n!  cxjienditure  of  the 
Company  stood  at  £87,951  8.«.  0//.  The  ciop  for  last  year 
was  approximately  289,000  lb.  and  the  cost  f.o.b.  Is.  6.11'/. 
per    lb.,    which     included     about   !{'/.    for   depreciation    and 


expenses  for  clearing  away  old  timber,  road  making,  &c. 
The  area  over  which  tapping  operations  were  going  on  was 
989  acres,  and  on  this  basis  the  crop  was  292  lb.  per  acre. 
But  if  the  acreage  was  based  upon  the  number  of  trees 
tapped  the  crop  was  424  lb.  and  the  yield  per  tree  4.70  lb. 
per  acre.  The  estimate  of  crop  for  this  year  was  300,000  lb. 
and  they  hope  to  reduce  their  f.o.b.  co.st  a  good  deal.  The 
crop  for'  the  first  five  months  was  129,612  lb.  They  had  sold 
63  tons  for  1920  at  about  2.s.  Irf.  per  lb.  and  36  tons  for 
1921  at  2s.  5rf.  per  lb.  delivery  Singapore.  The  profit  for 
the  year  was  £4.951  18.?.  8f/..  which,  added  to  £8,139  8s. 
brought  forward,  gave  £13,091  6.*.  8f/.  to  deal  with:  and  it 
was  proposed  to  pav  a  diATdend  of  7-^-%.  less  income  tax, 
which  would  absorB"£4,500,  and  the  balance,  £8,591  6s.  8rf., 
would   be   carried    forward. 

New  Share  Issues. 

They  were  asking  the  shareholders  to  increase  the  capital 
from  £60.000  to  £80.000.  and  it  was  proposed  to  offer  to  the 
shaieholders  10,000  of  these  additional  shares  at  a  premium 
of  5.5.  each. 

His  co-director,  Mr.  H.  J.  Welch,  visited  the  estate  in 
January,  and  he  would  ask  him  to  second  the  proposal  that 
the  report  and  accounts  be  adopted. 

Mr.  H.  J.  Welch,  in  seconding  the  motion,  said  that  the 
history  of  Elphil  had  been  a  disappointing  one.  The 
fundamental  difficulty  had  been  that  of  health,  and  this  had 
had  its  effect  on  management  and  labour.  It  was,  therefore, 
satisfactory  to  him  to  find  the  estate  practically  clean.  The 
Manager  had  told  him  that  weeding  would  continue  to  be 
costly  for  a  year  or  two,  as  seeds  were  still  in  the  ground. 
The  growth  of  the  trees  was  somewhat  uneven,  but  if  they 
had  no  further  setbacks  as  regards  labour,  and  the  estate 
could  be  kept  clean  weeded  for  the  next  18  months,  he 
thought  they  would  have  a  very  good  property. 

The  Chairman  having  replied  to  a  few  questions,  ths 
resolution  was  carried  and  a  vote  of  thanks  accorded  to  the 
staff   in   the    East   and   the   directors, 

.\t  an  extraordinary  general  meeting  which  followed,  the 
capitiil  of  the  Company  was  increased  to  £80.000  and  .1- 
resolution  passed  increasing  the  directors'  remuneration. 


MORTGAGE  COMPANY  OF  EGYPT,  LIMITED. 

Thk  twelfth  ordinary  general  meeting  nf  tiiis  t'ompany  was 
held  on  .June  24  at  the  Cannon  Street  Hotel.  London,  E.C., 
Sir  Henry  Babington  Smith  (the  Chairman]  presiding. 

The  Chairman,  dealing  with  the  political  situation  in 
Egypt,  .said  that  when  he  last  had  the  honour  of  addressing 
the  shareholders  it  had  been  announced  that  an  inquiry  would 
be  conducted  by  a  Commission  under  the  presidency  of  Lord 
Milner.  Lord  Slilner  and  his  colleagues  visited  Egypt,  and 
examined  the  situation  there  as  completely  as  was  possible, 
in  spite  of  the  attempted  boycott  on  the  part  of  the  National- 
ists. They  were  still  considering  their  report,  and  it  was 
satisfactory  to  learn  that  Zaghul  Pacha  and  his  friends  were 
now  following  a  more  sensible  course,  and  had  come  to  London 
for  the  purpose  of  laying  their  views  before  the  Commission. 
It  was  to  be  hoped  that  this  would  lead  to  the  formula- 
tion of  a  scheme  for  the  future  government  and  status  of 
Egypt  whicli  would  be  accepted  liy  all  concerned,  and  would 
put  an  end  to  the  present  unrest.  In  spite  of  political 
troubles,  the  economic  condition  of  Egypt  was  one  of  great 
prosperity.  The  price  of  cotton  was  still  extremely  high 
compared  witli  that  ruling  liefore  the  War,  and  the  price 
of  other  produce  had  also  been  high.  Another  remarkable 
indication  of  prosperity  was  to  be  found  in  the  trade  re- 
turns, Agricultural  land  of  good  quality  had  sold  for  as 
much  as  £E400  to  £E500  per  feddan — a  price  which  could 
not  be  maintained  when  the  value  of  produce  had  fallen 
to  a  more  normal  level.  The"  accounts  of  the  Company,  now 
submitted,  showed  that  the  position  was  thoroughly  satis- 
factory. The  rise  in  the  value  of  land  had  enabled  them 
to  sell  practically  the  whole  of  the  properties  which  they 
had  been  compelled  to  acquire,  not  only  without  loss,  but 
at  a  considerable  profit.  Up  to  March  31  the  Company 
"had  purchase<l  its  own  Debentures  to  a  nominal  amount  of 
£594.700  at  a  cost  of  £487,916,  They  had  thus  cancelled 
a  debt  that  was  ultimately  repayable  at  par  at  a  discoimt  of 
£106,783.  The  board  felt  justified  in  proposing  the  pay- 
ment of  a  dividend  of  12%,  as  against  8%,  last  year,  on 
the  amount  paid  up  on  the  Ordinary  shares,  and  the  placing 
(]f  £20,000  to  the  general  reserve. 

The  report  and  accounts  were  un.animously  adopteil. 
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B.  AND  J.  HILL,  LIMITED. 

The  twenty-third  ordinary  general  meeting  of  this  Company 
was  held  on  June  22  at  Winchester  House,  Old  Broad  Street, 
London,    E.G.,    Sir   Herbert   B.    Mackworth     Praed,    Bart., 

presiding.  .  r    i.  i       j 

The  Chairman,  in  moving  the  adoption  ot  the  report  ana 
accounts,  pointed  out  that  the  plant,  machinery,  and  fittnigs 
account  now  stood  at  £45,000.  Jlessrs.  Robert  Legg,  Limited, 
valuers,  had,  on  a  revaluation  of  those  particular  a6set|, 
certified  their  present  worth  to  be  £51,630.  The  board, 
being  satisfied  that  the  other  assets  were  of  a  value  at  least 
equal  to  that  at  which  they  stood  in  the  Company's  accounts 
at  March  31,  1920,  had  resolved  to  increase  the  amount  at 
which  the  plant,  machinery,  and  fittings  were  entered  to 
£45,000,  and  to  credit  the  increase— £26,389— to  reserve. 
There  still  remained  £6,630  as  a  margin  against  future 
depreciation.  The  stock  item  at  £209,674  showed  an  increase 
of  £56.856.  accounted  for  by  the  heavier  stock  carried  and 
the  considerably  higher  cost  of  leaf  tobacco. 

The  profit  on  trading,  after  deducting  therefrom  excess 
profits  duty — a  point  on  which  he  would  lay  stress  in  com- 
paring the"  results  with  those  of  a  year  ago — was  shown  at 
£53,396,  and  compared  with  £38,003  a  year  ago.  The  avail- 
able balance  was  £34,653,  and  the  board  recommended  the 
shareholders  to  deal  with  that  by  placing  £5,000  to  reserve, 
.£15.000  to  a  reserve  against  possible  future  depreciation  in 
the  market  value  of  leaf  tobacco,  and  by  declaring  a  dividend 
on  the  Ordinary  shares  of  10%,   carrying  forward   £4.053. 

During  tlie  12  months  under  review,  every  item  in  con- 
nection with  production  had  had  an  upward  tendency,  and 
had  rendered  inevitable  the  general  increase  made  in  February 
last  in  the  trade  and  retail  prices  of  tobaccos  and  cigarettes. 

Mr.  G.  J.  Bulgin  seconded  the  motion  and  it  was  carried 
•unanimously. 

At  an  extraordinary  general  meeting  subsequently  held, 
the  articles  of  association  were  modified  with  a  view  to 
carrying  out  the  proposal  of  the  board  to  offer  to  existing 
shareholders  or  their  nominees  29,250  Ordinary  shares  of  £1 
each  at  par,  adding  thereto  as  a  bonus  one  fully-paid  Ordinary 
share  of  £1  for  every  three  shares  applied  for. 


WAIHI  GRAND  JUNCTION  GOLD  COMPANY.  LTD. 

The  ordinary  general  meeting  of  the  shareholders  of  this 
Company  was  held  on  June  25  at  the  offices  of  the  Com- 
pany, 10  Throgmorton  Avenue,  London,  E.G.,  Mr.  H.  D. 
Bishopp,  the  Chairman,  presiding. 

The  Chairman  said  the  years  operations  had  resulted 
in  a,  loss,  which  had  absorbed  the  balance  of  £7.877  brought 
forward,  and  left  a  debit  of  £10,550  to  carry  forward.  The 
actual  mining  loss  was  relatively  small,  and  would  have  been 
non-existent  had  they  been  able  to  treat  a  larger  tonnage. 
The  ore  treated  was  less  by  nearly  14,000  tons  and  tiie 
values  showed  a  reduction  of  3«.  Id.  per  ton.  This  would 
call  for  a  reduced  return  of  roughly  £35,000,  whereas  the 
actual  sum  realised  was  only  £25.000  down.  There  had. 
of  course,  been  some  gain  on  the  values  of  both  gold  and 
silver,  but  the  cost  per  ton,  apart  from  development,  had 
risen  from  24s.  5d.  to  28*.  lOrf.,  due  partly  to  the  smaller 
quantity  treated  and  also  to  the  advance  in  wages  and  costs 
of  stores 

Incidence  of  Income  Tax  effect  on  year. 

The  actual  loss  on  the  Company's  operations,  £4,427,  was 
increased  to  £18,427  by  the  provision  of  £14,000  for  income 
tax.  For  the  four  years  1916,  1917,  1918,  and  1919  the 
Company  had  distributed  £105,000  in  dividends,  and  their 
payments  for  income  tax  would  be  £62.000. 

Since  the  end  of  1919  there  had  been  two  strikes  for 
higher  wages,  which  had  been  in  part  conceded,  and  the 
w-ages  bill  would  be  relatively  higher.  The  Manager  would. 
no  doubt,  do  his  utmost  to  increase  the  output  and  so  spread 
t"he  costs  over  a  larger  tonnage.  In  Jlr.  Leah  they  had  a 
manager  who  was  in  thorough  accord  with  the  board,  and 
could  be  relied  upon  to  carry  out  their  policy.  Mr.  Hamar, 
one  of  the  directors,  was  about  to  pay  a  visit  to  the  property. 
They  had  just  received  a  cable  announcing  the  crushing  of 
5,890  tons  for  a  yield  of  1.881  oz.  of  go^.d  and  5,951  oz.  of 
eilver. 

The  report  and  accounts  were  adopted.  Jfajor  G.  H. 
Earle  and  Mr.  H.  J.  Rothwell  were  re-elected  directors ; 
Messrs.  ?,  W.  .Jackson  and  Companv  were  reappointed 
auditors,  and  a  vote  of  thanks  to  the  Chairman  concluded  the 
proceedings. 


averaged  £196  per  ton.  Expenses  in  Nigeria  showed  an 
increase  of  £8,000.  Nigeria,  like  all  parts  of  the  world, 
was  feeling  the  after-effects  of  the  War,  and  costs  in  all 
directions  had  gone  up  very  considerably.  Labour  was  one 
of  the  great  factors  in  that  country,  and  they  had  been 
compelled  to  raise  the  price  paid  to  tributors  on  account 
of  others  immediately  near  them  raising  their  price.  The 
directors  had  already  paid  dividends  absorbing  all  but  £2,000 
of  the  available  profits,  so  that  they  did  not  propose  to 
pay  anything  fm-ther  for  the  year  under  review.  For  the 
cm-rent  year,  however,  they  proposed  to  pay  an  interim 
dividend  of  5% — the  same  as  last  year.  The  board  would 
consider  the  payment  of  a  fm-ther  dividend  about  December 
next,  but  it  must  not '  be  forgotten  that,  so  far  from  the 
excess  profits  tax  being  reduced  or  abolished  altogether, 
they  were  faced  with  an  increased  duty  of  20%  for  which 
they  had  to  provide.  The  whole  of  the  pumping  plant 
had'  not  arrived  at  the  mine  by  December  31  last.  That 
was  beyond  the  power  of  the  board  to  control,  as  the  railways 
in  Nigeria  were  unable  to  cope  with  freights,  and  there  was 
so  much  congestion  that  the  Port  of  Iddo  had  had  to  be 
closed  for  some  time,  and  imports  were  temporarily  pro- 
hibited. Taking  all  that  into  consideration,  however,  he  did 
not  think  they  need  fret  about  that  plant,  from  which  they 
had  expected  a  larger  output — about  50  tons  per  month — 
as  leaking  into  account  the  excessive  price  of  oil  at  the  present 
time,  ot  which  they  would  require  about  2.000  gallons  per 
week,  he  thought  they  were  just  as  well  oft'  with  a  smaller 
output  of  30  tons  per  month.  Their  Consulting  Engineer, 
Mr.  H.  F.  Hueston,  stated  that,  in  his  opinion,  they  had  the 
same  tonnage;  of  tin  now  of  70%  concentrates  as  they  had 
in  1914.  He  (the  speaker)  was,  therefore,  quite  confident  as 
to  the  future  of  the  Company. 

i\Ir.     Thomas    Piercy    seconded    the    motion,    which     w-as 
carried   unanimously. 


EX-LANDS  NIGERIA.  LIMITED. 

The  eighth  ordinary  general  meeting  of  this  Company  was 
held  on  June  23  at  the  hall  of  the  Ch.artered  Institute  of 
Secretaries,  59a  London  Wall,  London,  E.G.,  Mr.  H.  G. 
Latilla   (Chairman   of    the    Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  the  profit  for  the  year  was  £43,501, 
as  against  £35.221  last  year.  That  was  to  some  extent 
accounted  for  by  the  increase  of  18  tons  of  tin  produced, 
but  more  so  from  the  price  at  which  they  had  been  able 
to  sell  their  tin.  In  the  previous  year  they  had  averaged 
£180   per   ton,  while   for  the  year  under   review  they  had 


DE  TREY  AND  COMPANY,  LIMITED. 

The  eighth  ordinary  general  meeting  of  this  Company  was 
held  at  13-14  Denman  Street,  London,  W.,  on  June  24,  Mr. 
C.  De  Trey   (Chairman  and   ilanaging  Director)  presiding. 

The  Chairman  i^aid  :  Gentlemen, — The  dental  business 
does  not  belong  to  that  class  of  business  which  can  ever  be 
materially  affected  for  any  length  of  time  by  trade  booms 
or  trade  depressions.  There  is  the  widest  scope  for  many 
years  to  come  for  the  successful  development  of  your  Com- 
pany. Our  educational,  research,  and  demonstrating  de- 
partments are  spreading  their  ramifications  everywhere 
and  bringing  before  the  dental  profession  throughout  the 
world  many  of  the  latest  improvements  and  methods 
which  help  the  dentist  to  obtain  the  best  results  ;  for  -n'hile 
good  dentistry  depends  largely  on  the  skill  of  the  operator 
it  also  depends  on  the  proper  use  of  the  material  employed, 
and  we  make  a  point  of  keeping  the  dentists  the  w-orld  over 
always  well  posted  as  to  the  latest  improvements  in  dental 
material  and  appliances.  These  departments  are  staffed  by 
gentlemen  of  outstanding  genius  and  ability,  who  have  con- 
vinced themselves  of  the  superiority  of  the  De  Trey  pro- 
ducts and  are  now  demonstrating  that  fact  to  dentists  all 
over  the  world. 

Recovery  of  pre-war  trade. 
We  are  rapidly  reorganising  our  business  in  those  countries 
from  which  we  were  cut  ofi  during  the  War,  and  we  anti- 
cipate receiving^  eventually,  substantial  support  from  these 
territories,  which  were  so  valuable  to  us  before  the  ^\'ar  in 
the  sense  of  buyers,  and  many  of  which,  among  them  the 
most  heavily-populated,  are  either  very  short  or  entirely 
destitute  of  dental  supplies.  The  trade  in  these  countries 
is  still  luuch  hampered  owing  to  the  state  of  their  respective 
currencies,  which,  as  you  know,  have  greatly  depreciated. 
This  has  not  prevented  us,  however,  from  benefiting  by  some 
very  profitable  operations  since  the  beginning  of  the  year. 

Since  We  met  last  year  we  have  moved  into  our  new  pre- 
mises in  S-vvallow  Street.  These,  however,  owing  to  the 
growth  of  the  business,  have  proved  to  be  too  small,  and 
we  were  fortunate  enough  to  be  able  to  secure  the  building 
opposite,  formerly  the  Swallow  Hotel.  In  spite  of  this,  we 
may  find  it  necessary  to  retain  our  old  premises  in  Denman 
.Street.  The  factory  at  Harlesden,  operated  by  one  of  our 
subsidiary  companies,  is  developing  satisfactorily.  Further- 
more, along  with  our  American  associates  we  have  recently 
talien  in  hand  a  tooth  factory  in  London,  which  has  already 
a  trained  staff  of  150  to  200  hands,  and  will  be  rapidly 
modernised  by  our  sister  company  in  New  York,  the  Den- 
tists' Supply  Company,  who  are  by  far  the  largest  manu- 
facturers of  teeth  in  the  world.  We  have  every  hope  that 
the  said  factory  will  be  shortly  producing  large  quantities 
of  artificial  teeth  on  oiu-  scientific  American  system,  which 
has  proved  to  be  by  far  the  best  method  of  producing  good 
artificial  teeth.  We  have  also  secured  on  advantageous 
terms  very  fine  premises  in  Paris,  to  which  our  Paris 
quarters  removed  "recently,  and  which  will  materially  in- 
crease our  trading  facilities  in  France.  Our  branch  houses 
in  Jlilan,  Madrid,  Brussels,  and  Melbourne  are  all  giving 
us  satisfaction,  whi!«  the  Dentists'  Supply  Company  in 
New  York,  in  which,  as  you  know,  we  hold  a  large  interest,  i 
had  its  most  successful  year  in  1919,  and  its  pi-ogress  since 
January  1  is  in  no  way  less  satisfactory  than  ours. 
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e  Incieased  profits  not  due  to  excessive  prices. 

The  returns  of  our  subsidiary  companies  have  also  been 
entirely  satisfactory.  The  increasingly  good  results  in  the 
net  earnings  have  in  no  way  been  caused  through  unreason- 
able prices.  Our  percentage  of  profit  is  to-day  practically 
the  same  as  during  the  pre-war  period  ;  in  many  cases  it 
is  even  less. 

Turning  to  the  report  and  accounts,  you  will  find  that  the 
general  reserve  stands  now  at  £57.271.  and  the  contingency 
reserves,  including  premium  on  shares,  at  £154,150.  Since 
then  a  part  of  these  contingency  reserves,  including  the  pre- 
mium realised  on  the  issue  of  additional  capital  since 
January  1,  that  is,  the  issue  of  325.000  Oidinary  shares  at 
a  premium  of  15«.  per  share,  has  been  capitalised  and  distii- 
buted  to  the  shareholders  in  the  form  of  bonus  shares  at  the 
rate  of  one  new  share  in  respect  of  every  three  Ordinary 
shaies  held.  I  have  pleasure  in  moving  :  "That  the  direc- 
tors' report  and  audited  statement  of  accounts  at  Decem- 
ber 31,  1919,  be  received  and  adopted,  and  that  the  appropria- 
tion to  reserves  and  pension  fund  be  approved." 

ilr.  X.  Castelli  seconded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  moved,  and  ill".  T.  H.  Jones.  O.B.E., 
seconded  :  "That  the  interim  dividend  of  7-^%.  less  income 
tax,  paid  on  October  3'1,  1919,  be  approved  and  confirmed 
and  that  a  final  dividend  of  10%  and  a  bonus  of  l-s.  per 
share,  both  less  income  tax.  on  the  Ordinary  share  capital 
be  declared  payable  on  June  30,  1920.  to  the  holders  of  .«haies 
numbered  1  to' 390.166.  inclusive,  on  the  I'eaisters  on  June  14. 
1920,  in  respect  of  the  year  ended  December  31,  1919." 

The  resolution  was  carried  unanimously. 

The  election  of  Mr.  Emanuel  de  Trey  as  a  director  of  the 
Company  was  confirmed. 

RUSSIAN  MINING  CORPORATION,  LIMITED. 

The  seventh  ordinary  general  meeting  of  this  Corporation  was 
held  on  June  24  at  River  Plate  House,  London,  E.G.,  Mr. 
Frederick  William  Baker  (Chairman  of  the  Company)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  accounts  submitted  cover 
two  periods — one  12  months  to  March  31,  1918,  and  the  other 
18  months  to  September  30,  1919.  We  purposely  delayed 
submitting  our  report  and  accounts,  as  Mr.  Gernet,  our 
authorised  agent  in  Russia  under  the  old  regime,  made  a 
long  trip  to  Siberia  during  the  Koltchak  Government,  and 
we  were  hoping  that  this  Government  would  establish  order 
in  Siberia  so  that  Mr.  Gernet  could  have  reported  to  us  that 
conditions  had  become  so  stabilised  as  to  enable  us  to  get  to 
work  again  with  our  mining  operations.  The  Koltchak 
regime  failed  in  its  efforts,  and  the  Bolshevik  Government 
secured  control  of  the  country.  As  far  as  we  know  our 
particular  properties  have  not  been  nationalised,  and  little 
or  no  damage  has  been  done  to  our  buildings  and  plant.  All 
we  can  do  is  to  wait  patiently  for  the  time  when  our  very 
important  interests  in  Siberia  can,  under  some  progressive 
and  established  form  of  Government,  be  taken  in  hand  again 
for  development  and  exploitation. 

The  Altai  Concessions. 

I  reported  to  you  at  the  annual  meeting  in  January  1918, 
that  in  connection  with  our  Altai  Concessions  we  had  agreed 
to  sell  28%  of  our  interest  for  a  sum  equal  to  a  moiety  of 
our  expenditure  on  exploration  and  development  to  that  date, 
a  minimum  sum  of  £50,000,  to  be  expended  on  further 
exploration  work.  The  whole  of  this  sum  was  not  expended 
at  the  date  when  the  sale  to  the  Russian  company  was 
effected,  and  the  parties  with  whom  we  negotiated  had,  there- 
fore, to  pay  us  a  sum  of  approximately  £17,000.  As  reporte<;l 
to  you  at  the  same  meeting,  we  were  approached  by  a  power- 
ful Russian  group  in  Petrograd  with  an  offer  to  dispose  of 
our  interest  in  the  Altai  Concessions  to  a  Russian  company, 
to  be  provided  with  ample  working  capital,  and  after  con- 
sidei-able  negotiations  we  agreed  to  dispose  of  these  interests. 
The  effect  was  to  leave  us  (in  lieu  of  an  interest  in  conces- 
sions which  stood  in  our  1917  balance  sheet  at  cost  at 
£103.828)  with,  firstly,  20,400  shares  in  the  Russian  Altai 
Company  worth  nominally  over  2.000.000  roubles,  now  shown 
in  the  balance  sheet  under  "  unquoted  securities  "  valued  at 
£33,388;  secondly,  1,520.000  nuible.s  deiiositod  with  our 
bankers  in  Petrograd,  and  valued  at  £40,000;  and  thirdly, 
the  £17,000,  details  of  which   I  have  ju.'^t  ex)ilained. 

As  regards  the  item  oi  20,400  shares  in  the  Altai  Min.s 
Russian  Company,  I  ran  only  point  to  Mr.  Kursell's  report 
for  you  to  appreciate'  how  valuable  this  interest  may  become 
if  conditions  in  Siberia  become  normal.  Should  this  event 
happen  there  is  more  than  a  reasonnhle  prospect  of  our 
oonre.ssions  being  absorbed  in  a  great  consolidation  of  minin;; 
interests  in  Siberia,  at  a  price  which  would  make  this  holding 
very  valuable. 

The  debit  balance  to  profit  and  loss  account,  which  stood 
in  1918  at  £35.385.  has  now  been  reduced  to  £18.485  .ns  the 
result  of  profits  made  from  a  number  of  tr:nisactioii.s.  together 
with  interest  and  dividends  on  share  holdings. 
HininK  Prospects. 

I  think  you  will  agree  that  Mr.  KurseU's  renort  is  very 
favourable,  having  regard  to  the  total  amount  of  money  laid 


out  on  these  concessions,  aggregating  under  £130,000. 
Diamond  drilling  carried  out  at  the  Byelousovsk  mine  has 
disclosed  what  appears  to  be  a  continuous  ore  body  3.300  feet 
long,  and  Mr,  Kursell  states  that  there  has  been  proven 
and  indicated  on  this  property  1,600,000  tons  of  an  average 
grade  of  3.55%  copper,  9%  zinc,  one  gram  gold  and  60 
grams  silver  per  ton.  The  Zyrianovsk  mine,  according  to 
the  report  of  our  late  manager,  contains  an  available  tonnage 
equal  to  315,000  tons,  and  the  complete  development  of  the 
known  ore  bodies,  Mr.  McDermott  states,  shoiild  increase 
this  figure  by  at  least  60%.  On  the  Berozovsk  mine  diamond 
drilling  has  disclosed  about  200.000  tons  of  complex  zinc-lead 
ore.  "The  Lazourievsk  mine  has  only  been  veiy  slightly 
drilled,  but  active  prospecting  work  would  be  justified  when- 
ever it  is  poss.iljle  to  resume  operations.  The  Zmeinogorsk 
mine  is  one  of  the  old  mines  of  the  district  and  was  worked 
as  a  gold  property.  The  reserves  are  not  large,  but  it  may 
have  a  future  as  a  barite  mine,  as  Mr.  Kmrsell  says  ths* 
this  barite  will,  if  properly  treated,  yield  handsome  profits. 
Mr.  Kursell  concludes  his  re])ort  with  the  following  remarks  : 
"  Assuming  ordinary  known  methods  of  treatment  and  selling 
prices  of  copper  £100,  zinc  £40,  lead  £30  per  ton,  and  silver 
5.<.  per  ounce,  the  total  tonnage  of  ore  referred  to  above 
should  yield  a  profit  of  over  £6,500,000  when  normal  con- 
ditions are   restored   in  Siberia." 

Mr.   Walter   ilcDermott  seconded  the  motion   and   it   was 
unanimously  agreed  to.   - 


GREAT   INDIAN  PENINSULA  RAILWAY   COMPANY. 

The  hundred  and  forty-first  half-yearly  general  meeting  of 
this  Company  was  held  at  the  Company's  offices.  48  Copthall 
Avenue,  London,  E.G.,  on  June  25,  Sir  Charles  H.  Armstrong 
(the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  We  have  had  a  good  half-year,  the  gross 
receipts  having  been  over  seven  crores  of  rupees.  The  in- 
crease on  the  corresponding  half-year,  due  largely  to  a  very 
heaw  passenger  traffic,  is  equal  to  9.63%.  Our  gross  ex- 
penditure has  also  increased  by  9.43%  to  4i%  crores  of 
rupees,  which  is  equal  to  59.39%  of  the  gross  earnings,  as 
compared  with  59.50%  in  the  corresponding  period  of  1919. 

"Record"  Annual  Receipts. 

For  the  whole  j'ear  our  gross  receipts  were  nearly 
13f  crores  of  rupees,  which  is  a  record  figure,  and,  although 
just  at  the  moment  we  are  falling  behind  a  little.  I  am 
hoping  that  if  the  monsoon  is  favourable — and  the  reports, 
sc  far,  are  fairly  satisfactory — we  shall  have  a  very  large 
traffic  to  handle  during  the  coming  season.  The  net  earn- 
ings for  The  past  year  are  not  .as  good  as  those  of  the  two 
previous  years,  the  figure  having  dropped  to  just  over  five 
crores  of  "rupees,  as  against  5^  and  5^  crores  in  the  two 
preceding  years. 

In  the  "past  ten  years  our  coaching  receipts  have  risen 
by  141%.  our  goods  earnings  by  60%.  and  our  gross  re- 
ceipts from  all  sources  by  87%.'  The  numlier  of  passen- 
gers carried  has  risen  from  25i  millions  to  37^  millions,  and 
the  total  passenger  earnings  alone  have  increased  by  128%. 
As  regards  merchandise,  the  number  of  tons  lifted  has  in- 
creasecF  during  the  ten  years  from  6§  million  tons  to  lOf  million 
tons.  The  average  rate  earned  per  ton  of  goods  has  fallen 
slightly  from  5. 16' pies  to  5.05  pies.  These  figures  show  steady 
progress,  but  the  increases  have  been  much  more  marked  in  the 
last  three  or  four  years  than  in  the  earlier  period,  and.  as  ab- 
normal conditions  omng  to  the  War  are  now  passing  away. 
we  may  not  be  able  to  show  quite  the  same  expansion  in  the 
years  to  come,  although  we  are  now  equipped  to  handle  a 
"very  much  larger  traffic  than  we  used  to  do. 

W^e  have  carried  during  the  six  months  18i  million  pas- 
sengers, as  against  16  millions  in  the  corresponding  half-year, 
and'our  receipts  under  this  head  have  increa.<ed  bv  just  under 
fifty  lakhs  of  rupees.  We  have  not  done  so  well  in  the  car- 
riage of  giKKls,  the  weight  of  nublic  merchandise  carried 
havinir  fallen  by  216.000  "^tons.  This  is  due  to  a  variety  of 
causes',  the  principal  being  a  shortage  of  locomotive  power. 
Exchange  helps  Dividend. 

Turning  now  to  the  year's  results,  we  have  received  as  mir 
share  of  surplus  profits  Rs.  8.65.548.  from  which  Rs.  56.000 
have  been  deducted   for  Indian   income  tax  and   super  tax. 


Spinet 

The  SUPER 
CIGARETTE. 


i%  for  20 

AJm  m  boxes  of  50«<i  100 


Spinet  rv:^,%  y2'-2or 


1230 


THE     STATIST. 


[June  26,  1920. 


Indian  super  tax  is  now  levied  at  1  anna  per  rupee  on  the 
total  profit  dn  excess  of  Es.  50,000,  and  it  is  a  charge  we  have 
had  to  meet  for  the  first  time  this  year.  The  net  amount 
receivable  from  India  ha.'s  been  brought  home  at  2s.  l^f/. 
exchange,  and  has  realised  £85,115,  out  of  Avhich  -we  are 
paying  a  dividend  of  3%  in  addition  to  the  guaranteed 
interest  for  the  half-year  at  the  rate  of  3%  per  annum.  We 
are  also  paying  a  bonus  of  1%  from  money  we  had  to  put 
aside  to  meet  a  possible  claim  for  excess  profits  duty  in 
this  country.  This  question  has  now  been  settled  in  our 
favour.  The  dividend  is  the  largest  we  have  vet  paid,  but 
it  is  largely  due  to  the  higher  exchange  at  which  our  share 
of  sunilus  profits  has  been  remitted,  as  the  amount  we  actually 
received  in  India  was  less  by  IJ  lakhs  than  in  the  previous 
year. 

As  you  are  no  doubt  aware.  I  have  been  out  in  India 
during  "the  past  year,  and  I  spent  the  montlis  of  last  January 
and  iFebruary  travelling  over  the  line  with  the  Agent  and 
heads  of  departments.  One  of  the  objects  of  my  journey 
was  to  make  special  in(|niics  regardini;  the  electrification  of 
our  suburban  services,  which  we  liave  now  decided  to  carry 
out,  in  the  first  instance  to  Kurla,  and  later  on.  I  hope, 
when  money  is  available,  to  Kalyan.  The  work  of  electrify- 
ing the  section  to  Kurla  will  take  about  three  years,  and 
the  scheme,  when  completed,  is  Ifkelv  to  be  a  great  success, 
for  the  northern  districts  of  Bombay  Island  are  being  rapidly 
'developed,  and  a  frequent  and  rapid  train  service  will  be 
necessary  to  cari-y  people  to  and  from  their  work. 

Vfe  were  favoured  last  season  with  an  excellent  cotton 
crop,  which  brought  in  a  large  revenue.  Exports  to  Eurojje 
were  hampered  by  an  abnormally  liigh  exchange,  and  the 
result  is  a  heavy'  stock  in  Bombay  to  be  carried  into  the 
monsoon.  As  exchange  has  now  fallen  the  export  trade 
ought  to  revive  in  a  few  months  if  the  monsoon  continues 
to  give  favourab'e  rain. 

The  report  and   accounts  wej-e  mianimon.sly  adopted. 

THE  CHANNEL  TONNEL  COMPANY,  LIMITED, 

The  ordinary  general  meeting  of  this  Company  was  held  at 
the  Cannon  Street  Hotel,  London,  E.C.,  on  June  25,  Baron 
Emile  B.  d'Erlanger,  the  Chairman,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accomits,  said  he  could  talk  with  much  greater  freedom  than 
in  former  years — first,  because  the  AVar  now  belonged  to 
liistory,  and,  secondly,  becau,se  at  the  genei'al  meetings  of  the 
Company  and  elsewhere  he  liad  spoken  of  the  Channel  Tunnel 
as  being  a  cause,  and  not  a  business.  In  order  to  make  those 
words  good  his  brother  and  himself  had  offered  to  divest 
themselves  of  any  pecuniary  interest  in  the  Company  by 
offering  their  shares  as  a  gift  to  the  British  Government, 
They  felt  that  by  doing  so  they  were  in  a  better  position  to 
defend  the  scheme  as  a  cause,  and  that,  as  the  Chairman  of 
tbe  Channel  Tunnel  Company,  having  no  pecuniary  interest 
in  it,  he  was  in  a  better  and  stronger  position  to  defend  the 
material  interests  of  the  shareholders.  When  this  coiujtry 
joined  the  War  in  1914  its  motive  was  a  desire  to  go  to  the 
rescue  of  the  weak  and  oppressed,  but  as  the  struggle  de- 
veloped into  one  of  life  and  death  equally  for  the  British 
nation  as  for  our  Allies,  and  the  French  nation  recognised 
this  fact,  their  feeling  of  gratitude  naturally  faded  gradually 
away,  and  it  was  only  partly  understood  in  France,  which  was 
a  military,  and  not  a  naval  nation,  that  notwithstanding  the 


heroism  and  enormous  sacrifices  made  by  all  the  armies  in  the 
field,  the  real  basis  and  foundation  of  the  great  resistance 
which  ultimately  led  the  allied  nations  to  victory  was  the 
British  Navy.  It  was  true  that  that  was  recognised  in 
certain  parts  of  France,  such  as  Boulogne  and  the  coastal 
regions  of  Boulogne,  but  it  was  only  natural  in  such  circum- 
stances that  questions  of  interest  should  reassert  themjselves, 
and  that  divergencies  of  opinion  on  questions  of  vital  im- 
portance should  at  times  create  a  certain  amount  of  feeling. 
He  believed,  iiowever,  that  this  country  w.os  entirely  Franco- 
phile, but  if  the  mutual  feeling  of  the  two  nations  towards 
one  another  were  to  continue  to  be  as  vivid  and  as  strong 
as   during  the  War,   he   felt  that    the   position   could   not   be 

I  alloAved  to  rest  entirely  upon  questions  of  material  interest. 

I  He  felt   that  the  best  |»roof  of  confidence   we  coidd  give  the 

(  French  nation  was  to  say  that  we  would  build  the  Channel 

i  Tunnel.     (Applause.) 

I  Lord  Sydenham,  G. C.S.I.,  seconded  the  resolution,  re- 
marking that  he  believed  that  a  complete  understanding  with 

i  France  was  a  most  essential  condition  to  the  peace  of  Europe 

i  in  the  future,  and  that  the  best  means  of  preventing  misun- 
derstanding and  of  obtaining  the  complete  confidence  of  the 
great  French  nation  would  be  the  construction  of  the  Channel 
Tunnel  as  soon  as  possible. 

The  motion  was  carried  unanimously. 


On  Tuesday  last  at  the  Merchant  Taylors'  Hall 
the  Governor  and  Court  ot  Directors  of  the  London 
Assuranc?  entertained  to  dinner  many  of  the  best- 
known  men  in  the  financial  and  insurance  world  to 
commemorate  the  completion  of  200  years  since  the 
incorporation  of  the  institution  by  Royal  Charter. 
Among  the  guests  were  the  Lord  IMaj'or,  Lord  Chet- 
wynd,  Lord  Devon  port,  and  the  Governor  of  the  Royal 
Exchange  Assurance.  The  London  may  be  said  to 
have  begun  in  the  year  of  the  Bubbles,  as  1720  saw 
the  collapse  ot  the  South  Sea  Bubble,  and  many  other 
wild  schemes  were  started  at  the  time  which  soon 
came  to  an  end.  The  London  was,  however,  a  for- 
tunate exception,  though  it  arose  out  of  a  company 
started  in  .1719,  which  was  known  as  "  Chetwynde 
Insurance."  and  by  its  enemies  as  "Chetwynde 
Bubbles."  In  further  celebration  of  the  London's 
completion  of  its  bicentenary  an  interesting  and  beauti- 
ful volume  has  been  prepared  by  Mr.  G.  S.  Street, 
dealing  with  the  London's  history,  and  containing 
portraits  of  some  of  its  earlier  Governors. 

The  directors  of  John  Crossley  &  Sons,  Limited, 
have  resolved  that  interim  dividends  for  the  half- 
year  ended  June  5,  1920,  of  2i-.  6d.  per  share,  less 
income  tax,  on  the  5%  Cumulative  Preference  shares, 
and  of  Is.  per  share,  less  income  tax,  on  the  Ordinary 
shares,  be  paid  to  tlie  shareholders  on  August  2, 
1920. 
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FOE  SALE— COPIES  OF  THE 
••  TIMES  "  for  the  years  1894-1901,  April- 
Uecomber  1902,  1903-1911.  January-June  and 
Octol)«r-Deoemt)eT  1912,  1913,  and  Jajiuary- 
Mnroh  1914. 

Bound    in    quarterly    volumes    and    in    fairly 
good    condition.      What    offers? 

Write   Box   5258.    "  The    Statist,"    51    Oannon 
Street,   London,    E.G.  4. 
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BANKING   SERVICE 

Firms  and  Individuals  interested  in  a  Prompt 
and  Attentive  Banking  Service  are  invited 
to    discuss     their     affairs    with     us. 

Special  facilities  for  Financing  Wholesale  and 
Retail  distribution  in  Motor,  Engineering  and 
Allied  Trades. 

INTEREST  AT  FAVOURABLE 
RATES  is  allow^ed  on»  Current  and  Deposit 
Accounts.  * 


Continental  Guaranty  Corporation 

BANKERS 

King's  House,   King  Street, 
LONDON,  E.G.  2 

Head  Office  : 

Continental  Guaranty  Building, 

248  Maaison  .-Avenue,  New  York 

Branches  : 
SAN   FRANCISCO    -      CHICAGO  MONTREAL  TORONTO  LONDON  (Eng.) 

Correspondents  in  Principal   European  Centres. 

Affiliated  with    Guaranty  Banking    Corporation,    Chicago. 
'C/ie  Corporation  exists  and  operates  under  the  Ranking  Law  of  the  Stale  of  New  York- 


Cablet :  Telegrams  :  Telephone : 

Banquilliuj,  London  Banquilhus,  Cent.  London  Cily  2426 
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ALLIANCE 

ASSURANCE  CO.,  LTD 


ESTABLISHED    IN    1824. 


Head  Office:  Barttiolomew  Lane,  London,  B.C.  2. 


Assets  Exceed  £25,000,000, 

Directors — 

The  Hon.  N.  Charles  Rothschild,  Chairman. 
Chaeles  Edwakd  Baenett,  Esq.,  DejuifyChairman. 


SiK  Ian  Heathcoat  Amoky,  Baet.,  C.B.E. 

F.  Cavendish  Bentinck,  Esq. 

Hon.  Kenelm  Pleydell  Bouverie. 

Thomas  Henry  Bdeeoughes,  Esq. 

Alfred  Powell  Buxton,  Esq. 

John  Catoe,  Esq. 

Lord  Dalmeny,  D.S.O.,  M.C. 

Brig. -General  H.  W.  Drummond,  C.M.G. 

Major  Gerald  M.  A.  Ellis. 

Frederick  Ceaufued  Goodenough,  Esq. 


The  Marquess  of  H.«{tingtoji. 

C.  Shirrekf  Hilton,  Esq; 

W.  DouKO  Hoake,  Esq.,  C.B.E. 

E.  M.  Hollasd-Maetin,  Esq.,  C.B. 

Cecil  Francis  Parr,  Esq. 

Eight  Hon.  The  Viscount  Pobtman. 

Sir  Marcus  Samuel,  Bart. 

H.  Melvill  Simons,  Esq. 

Henry  Alexander  Trotter,  >Esq. 

Eight  Hon.  The  Eael  of  Veeulam. 


The  Operations  of  the  Company  embrace  all  branches  of  Insurance. 


Full      information      respecting' 

ESTATE  DUTY  &  CHILDREN'S 
EDUCATIONAL    POLICIES 

issued  by  the  Company  may  be  obtained 
on  application  to  the  Head  Office  as  above 
or  to  any  of  the  Offices  or  Agencies  of  the 
Company. 

0.  Morgan  Owen,  General  Manager. 
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THE  PROGRESS  OF  BANKING. 


The  spirit  of  progress  is  upon  the  banks,  and  the 
period  that  has  elapsed  since  our  previous  British 
Banking  Supplement  was  issued  has  seen  some  re- 
markable, though  not  surprising,  developments.  The 
tendency  nowadays  seems  to  be  for  the  banking  of  the 
Kingdom  to  become  centralised;  in  other  words,  the 
fever  of  amalgamation  has  not  yet  spent  itself. 
During  the  past  twelve  months  the  Big  Clearing  Banks 
have  continued  their  policy  of  absorbing  smaller  con- 
cerns, and  they  have  also  extended  their  sphere  of 
influence  in  many  directions  by  means  of  working 
arrangements.  Thq  "Big  Five,"  as  our  principal 
grsat  joint-stock  banks  ai'e  popularly  called,  have  vied 
the  one  with  the  other  in  this  race  for  power  or  size, 
whichever  the  reader  likes  to  call  it,  and  the  principal  _ 
absorptions,  amalgamations,  or  fusions  which  have 
taken  place  during  the  past  few  months  are  as 
follows:  — 

London  Joint  City  and  Midland  Bank  with  the 
Clydesdale  Bank. 

Barclays  Bank  Limited  with  Gillett  and  Co., 
British  Linen  Bank,  and  Union  Bank  of  Manchester. 

Lloyds  Bank  with  the  West  Yorkshire  Banking 
Company. 

National  Provincial  and  Union  Bank  with  the 
Sheffield  Banking  Company  and  Coutts  and  Company. 

The  Bank  of  Liverpool  and  Martins  has  also 
accomplished  several  important  amalgamations.  As 
will  be  seen  from  our  separate  article  on  this  Bank's 
progress,  it  has  absorbed  the  Palatine  Bank,  the 
Halifax  Commercial  Bank,  and  Cocks,  Biddulph  and 
Company. 

The  question  which  now  arises  is,  Has  this  policy 
Qif  centralisation  gone  far  enough?  Many  people 
think  it  has.  Not  infrequently  we  hear  complaints  of 
delay  in  attending  to  the  wants  of  the  smaller  men, 
and,  less  often,  the  bigger  firms  find  that  the  numerous 
channels  through  which  their  business  proposals  now 
have  to  flow  result  in  loss  of  time  and  irritation.  Then 
there  is  the  staff  question,  a  difficult  and  perplexing 
problem  in  itself. 

Several  well-known  figures  in  the  banking  world 
have,  from  one  cause  and  another,  tlisappeared  from 
our  midst  during  the  past  year,  and  in  not  a  few 
cases  it  is  evident  that  the  strenuous  work  of  the 
present  day  is  taking  a  heavy  toll.  In  tliis  connection 
we  re-echo  the  words  of  a  writer  in  a  recent 
issue  of  the  Institute  of  Bankers'  Journal,  who  said 
that  the  control  pf  the  destinies  of  huge  institutions 
like  the  present  English  joint-stock  banks  demands 
exceptional  qualities,  and  imposes  a  severe  strain  upon 
the  mental  and  physical  stamina  of  the  individual. 
The  enormous  rush  of  business  which  peace  brought 
with  it  has  called  for  almost  superhuman  efforts.  The 
whole  of  the  staffs  of  tlie  banks  have  risen  manfully  to 
the  occasion.  Yet  we  have  to  admit  that  they  have 
faced  this  condition  of  affairs  whilst  still  in  the  throes 
of  half-digested  schemes  of  amalgamation.  Ambitious 
directors  would  do  well  to  ponder  over  this;  we  are 
of  oi>inion  that  they  in  the  past  have  been  prone  to 
view  this  paxt  of  the  problem  too  lightly.  In  the 
race  for  supremacy  absoi-ptions  have  had  to  be  faced 
by  their  staff  before  previous  ones  were  coiii jileltv  niiil 


in  the  circumstances  the  strain  upon  the  hub  of  the  bank- 
ing machine— the  staff— has  been  almost  excessive. 
The  difficulties  with  which  the  banks  are  faced  are  not 
dissimilar  from  those  tackled  during  the  past  few 
years  by  certain  Government  departments,  and  whether 
the  bankers  will  succeed  where  Government  De- 
partments have  so  signally  failed  is  stOl  an 
open  question.  For  ourselves,  we  believe  it  is 
only  a  matter  of  time  before  those  with  the 
right  sort  of  administrative  ability,  and  the 
power  to  deal  with  big  problems  quickly  and 
efficiently,  will  come  to  the  top.  There  is  no  better 
administrator  in  the  world  than  the  Britisher,  but  even 
he  has  his 'limitations.  The  man  at  the  helm  must 
not  be  like  the  Martha  of  old,  "  cai-eful  and  troubled 
about  many  things."  It  is  manifestly  impossible  for 
any  one  individual,  whatever  his  mental  ability  or 
physical  capacity,  to  control  the  whole  of  the  adminis- 
trative work  and  at  the  same  time  direct  the  policy 
of  one  of  these  huge  banking  institutions.  As  the 
writer  to  whom  we  have  referred  remarks,  it  is  pos- 
sible that  there  will  have  to  be  a  good  deal  of  decentra- 
lisation as  well  as  delegation  ere  long.  Most  thinking 
people  will  agree  that  the  policy  of  concentraFmg  the 
administrative  work  in  London  has  reached  the  limits 
of  practicability,  and  that  some  of  it  may  be  done 
locally  with  gi-eater  efficiency,  with  less  expense,  and, 
we  would  add,  with  more  satisfactory  results  from  the 
point  of  view  of  the  staff. 

Turning  to  the  capital  of  our  great  banks,  it  is  not 
surprising  to  find  that  there  has  been  no  diminution  in 
the  progress  we  were  able  to  record  last  year.  Owing 
to  the  fact  that  some  of  the  principal  banks  have 
merged  their  identity  with  the  larger  institutions,  it 
is  not  easy  to  give  definite  comparative,  figures,  but 
if  we  include  those  which  fomi,  so  to  speak,  the  back- 
bone of  the  "  Big  Five,"  we  find  that  in  1911  their 
total  paid-up  capital  was  £30,177,516;  in  1918  the 
total  had  increased  to  £36,595,370,  while,  as  will  be 
obseiTed  from  the  following  table,  their  capital  on 
December  31,  1919,  had  risen  to  £42,968,817,  an 
actual  increase  of  £12,791,301  since  December  31. 
1911.  The  full  tale  of  the  expansion  in  capital  is  told 
in  the  separate  articles  dealing  with  each  of  the  bank's 
activities :  — 

Paid-np  Capital  on  December  31,  1919  a/id  1918. 

lOl'J  19tS 

£  £ 

Barclays  Bank  Limited  8,820,356  8,160,743 

Lloyds  Bank  Limited      '     ■9,420,514  8,951,056 

London  County  Westminster  and  Parr's  Bank, 

Limited  8,50.'i,718  6,830,990 

Loido  1  .loint  City  aai  Midland  Bank,  Limited    8,417,335  7,172,697 
National  Provincial  and  Union  B^nk  of  England, 

Limited  7,806,864  5,476,884 


Total 


,.£42,968,817    £36,695,370 


The  liquid  resources  of  the  Uanks  continue  to 
e.xpand  also,  and,  notwithstanding  the  demand  for 
capital  for  trade  purposes  and  the  enormous  flotations 
of  new  capital  issues  by  industrial  and  other  concerns, 
the  deposits  of  the  banks  show  no  signs  of  falling  off. 
As  will  be  seen  from  the  table  we  give  below,  the 
deposits  of  no  fewer  than  30  of  our  great  banks 
have  largely  increased  since  last  year;  in  every  case 
(other  than  the  Bank  of  England)  there  is  an  expansionf 
which  seems  to  show  that  there  is  still  a  great  deal  of 
money  lying  in  the  banks  awaiting  investment,  or  left 
on  current  and  deposit  account  pendTiig  its  more  favour- 
able employment  in  trade.  It  is  worlli  noting,  too,  that 
there  is  a  certain  amount  of  hesFtancy,  if  not  dis- 
i!i(liiinll<iii.   on  tlie  part  of  those  wlio  have  capital  at 
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thair  dispcwal  U>  f^nibark  upon  fresh  liuUmpriHCH  in  Uic, 
preHcnt  U}iri|j('C  of  lii/bour.  __^ 

Deposits  of  the  Principal  Banks  of  the  United 
Kingdom  at  the  end  of  1919  and  1918.* 


NuUlO  lit   iUuik 

1  Liiwiim  Joint  rjlty  A  Mldliiiirl     

2  Moyiln  

.'I  r.ondort  Oonnfcy  Wmtrnlniitor  Is  I'utT'd  .., 

<l  lurdayn         

fl  Natlomil  Provincial  and  Union 

a   Bunk  1,1   l{iu<liwi'l  (!-><»:.  »l,   lUltl; 

7  lifirik  of  Liverpool  A  MnrtliiH       

8  Munohwtor  <te  [^Ivtirpool  JJdHtrlct 

'.I   liiink  ot  ft'oHiin.l  (Ifol).  28,  1920) 

10   WlllliiinH  IXiik'Um'ii 

U  Oornmcnjliil  of  Hc:otliinil  (Oct.  M,  1»19).,, 

12  lloynl  Hank  of  *:otland  (Oi:t.  11,  19111) 

13  C'lyili.«ijiilu  (ri)  

14  Na.l.lonn.1  rrriiliinil) 

16  Niillonul  ot  Hcotlaml  (^fov.  1,  1019)  IJi) 
10  Union  of  HooUanil  CApril  1,  1920) 

17  (Hyn,  MillH,  (Jurtio  Si  (Jo ;. 

18  JlrltlHli  I.limn  (Ami.  1.'>,  1020)  (c) 

19  Hunk  of  Iroliinil       

20  yorkxhim  I'fcnny      

21  B;irlni-  liiv«( 

2'J  Luaoutifilro  &  VTorkiihlro      

23  Union  Hunk  of  \hin(;hGnt,iir  (c)     

84  Mancheflt/or  *  County         

26  Ul«tcr  CNov.  M,  llilUj  01)  

26  Cox  it  (Jo.  (Si.|,t.  .10,  IDla)  

27  North  of  HcoUand  and  Town 

(.Sept.  30,  1919) 
B  MuD»ter  &  Lolnstor 

29  (Joiitt*  &  (Jo.  (f)       

80  Hollaiit  (/)      

Total  (.10  Hunk^)    ... 


f       ('uri(;nl/ 
1919. 

/; 
;ni,7.i2,.'m() 

824,711,70(1 
.')04,Ri8,073 

29ft,r,Mj,()8a 

261,701,126 
199,S«3,76S 
(17,r.;)0,<l21 
09,10H,»00 
88,890,(162 
87,047,80ll 
SO.O'1 9,22  1 
3(l,UIfl,2((l 
3.'>,r.30,816 
84,826,774 
34,398,023 
32,906,866 
30,669,069 
■  29,:iO4,202 
2H,r,12,8a.'. 
27,7(JK,1U5 
2e,30'l,83a 
2S,(I6(!,0'1II 
28,378,022 
244071,009 
22,081,708 
22,662,303 


Ai/:oNnl,>v 

191H. 

£ 

836,360,))  11, 

20«,80«,1 39 

2(18,129,887 

239,381,»18 

200,8(14,(189 

211,210,694 

(13,243,460 

44,680,613 

32,608,496 

.'11,837,419 

31,611,198 

29,738,7(19 

.■10,264,001 

28,270,267 

.      .•)0,748,370 

2«,931,73.'i 

26,340,874 

27,301,068 

23,299,06.^ 

23,014,201 

19,246,262 

21,690,01 « 

l.'<,212,193 

17,679,770 

18,0(i3,97« 

19,206,409 


nlin(v 


21,099,312  17,627,339 

■.'0,C(j4,443  10,910,897 

...       1 '.I,  I. ',3,247  18,4211,900 

...       17,001,418  12,073,014 

...  2,502iUC8,938  2,171,443,400 

•  Or  lateHt  flnancial  ycRni  for  which  acooiuita  ai«  available, 
(a)  Alllllated  with  London  .loint  City  4  Midland  u.i  at  .laniuiry  1,  192'). 
(6)98.60%  ot  slock  l)i:lrl  by  Lloyda  Hank,  (c)  ll;»C(:layu  Hank  hold  iiriu:ticall;y  itiu 
Vholo  of  the  (;apltal.  ((/)  Allillatcd  with  London  (Jounty  WentniinBtiT  <5t  I'arr'a. 
(e)  Ajjrccnient  entered  Into  for  fu»iou  with  National  ITovlnitlal  *  IJidon  aH  at 
Booombgr  81,  1919^    (/)  AUlUated  with  London  .loiM  City  Si  Midland. 

As  will  bo  seen,  the  total  for  1919  shows  an  in- 
crease of  £331,226,482  over  that  for  1918,  while  if 
we  take  the  first  five  banks  in  the  list — the  London 
Joint  City  and  Midland  Bank,  IJoyds  Bank,  London 
County  Westminster  and  i'arr's  Bank,  Barclays 
Bank,  and  tlio  National  Provincial  and  Union  Bank — 
and  compare  their  deposits,  &c.,  with  those  held  in 
1910,  we  find  that  they  register  an  increase  of  no  less 
than  £421,470,282. 

In  arriving  at  this  comparison  we  liave  taken  the 
total  figun^s  of  the  banks  concerned,  plus  those  of  thfi 
banks  with  which  they  have  ainalgamated  sini^  1910. 
When  one  considers  the  strenuous  war  years  and  the 
enormous  financial  effort  put  forward  during  that 
period  by  all  of  the  banks  the  result  is  all  the  more 
surprising. 

Another  (question  which  remains  to  be  answered!  is, 
Have  the  banks  materially  assisted  trade  and  finance  to 
recover  from  the  paralysing  effects  of  the  WarV  The 
^est  way  to  answer  such  a  query  is  to  take  a  glance 
at  the  advances  and  bills  discounted  by  the  banks.  In 
this  instance  we  have  taken  out  the  figures  for  30 
of  the  banks,  and  have  compared  them  with  similar 
figures  for  19J8.  In  1918  29  British  banks  discounted 
bills  and  made  advances  to  a  total  amount  of 
£99],9.'3.5,12.'5,  while  in  1919  the  sum  so  employed  by 
the  banks  reached  the  gigantic  total  of  ,£1,317,92.5,477, 
or  £325,970,3-52  more  than  in  1918.  This  is  surely  a 
striking  testimony  to  the  services  rendered  by  the  banks 
to  trade  and  finance. 

It  may  be  of  interest  to  give  the  comparative  figures 
of  the  "  Big  Five,"  which  are:  — 


London  Joint  City  and  Midland  Bank 

Lloydrt  Bank 

London  County  WRHtraimttcr  and  I'arr'a 
National  Provincial  and  Union     ,,, 
Barclays  Bonk         

A  glance  through  the  speeches  made  at  the  general 
meetings  of  the  various  banks  shows  that  the  banks 


191',) 

liiix 

£ 

£ 

■551,446,569 

153,681,112 

193,2.Vi,4,5S 

155,412,331 

177,443,4(18 

141,001,911 

164,300,066 

117,3.'>9,50« 

100,3.18,560 

126,396,838 

HARRISONS 


AND 


CROSFIELD, 


LIMITED. 


1-4  Great  Tower  Street,  London, 


Issued    Capital 
£1,832,646. 

EASTERN 

AND  GENERAL 

MERCHANTS. 


Agents  and  Secretaries  for  Rubber, 
Tea  and  Produce  Estates. 

Dealers    in    all    classes    of     Eastern 
Produce. 

Shipping,     Banking    and     Insurance 
Agents. 

Agents  for   Storage,   Shipment    and 
Sale    of  Produce. 

Agents  for   Engineering   and  Estate 
Supplies  and  Hardware   generally. 


MfMBBROf  THE 
FEDERATtON 
OF  BrtlTISH 
IN£>U5TRIES 


The  Company  undertakes  the  Issue 
of  Capital  for  Plantation  Companies 
and   the    financing  of  Estates  and 
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hare  not  been  sparing  in  tlieir  support  of  trade,  and  a 
good  proportion  of  theii-  funds  has  been  utilised  iu' 
advances  upon  fine  trade  and  other  commercial  bills, 
to  say  nothing  of  their  advances  against  shipments  of 
produce  and  materials  to  foreign  countries  and  the 
Colonies.  It  really  looks  as  if  the  present-day  banker 
has  at  last  departed  from  the  hide-bound  consei-vatism 
of  which,  rightly  or  wrongly,  his  predecessor  was 
accused. 

The  tables  which  we  print  on  another  page  all  show 
that,  while  extending  financial  facihties  to  trade,  the 
banks  have  not  departed  one  iota  from  their  customary 
prudence.  E-eserves  have  been  steadily  increased, 
and,  added  to  paid-up  capital,  give  a  total  at  the  end 
of  1919  of  £159.106,325.  against  £147,853,688  in 
1918,  while  undivided  profits  were  £8,431,709,  as  com- 
pared with  £7,097,331  in  1918.  The  paid-up  capital 
and  reserves  in  1919  were  together  equal  to  5.2  per 
cent,  of  the  total  liabihties ;  in  1918  they  stood  at 
5.6%. 

Investments.' too.  have  not  been  neglected.  The 
total  in  1918  was'  £653,333,854,  or  24.9%,  and 
although,  unfortunately,  considerable  allowances  have 
had  to  be  made  for  the  heavy  depreciation  in  gilt-edged 
securities,  the  grand  total  now  stands  at  £710,954,323, 
or  23.1%. 

The  position,  then,  of  British  banking  in  1920  is 
eminently  sound,  but  we  should  not  be  surprised  to 
find  at  the  end  of  the  year  that  profits  have  reached 
their  liigh-water  mark,  as  we  have  been  much  struck  in 
comparing  the  balance  sheets  of  the  banks  with  the 
heavy  increase  in  every  case  in  charges.  Salaries 
naturally  have  had  to  be  raised  to  help  the  staff  to 
meet  the  enormous  increase  in  the  cost  of  living,  and 
it  is  an  open  question  whether  even  now  they  have 
reached  the  maximum  that  will  be  required.  Other 
fixed  charges  are  also  up ;  buildings,  lighting,  fuel, 
cleaning,  stationery — in  fact,  everything  connected 
with  the  upkeep  of  the  bank  offices— costs  more,  and 
finality  does  not  seem  yet  to  have  been  reached. 
However,  there  is  no  need  to  be  pessimistic,  and  for 
ourselves  we  look  forward  to  a  further  extension  in 
British  banking,  which  bids  fair  to  spread  the  network 
of  its  branches  througli  the  whole  world ;  and,  although 
it  is  beyond  the  scope  of  this  number  to  investigate  the 
progress  made  by  branches  of  British  banks  abroad, 
it  is  pleasing  to  record  a  veiy  fine  advance  in  this 
direction.  Banking  reciprocity  is  one  of  the  finest 
intermediaries  for  the  spreading  of  the  gospel  of  peace 
throughout  the  world,  and  we  trust  that,  while  no 
efforts  are  spared  to  maintain  the  high  standard  of  home 
banking,  full  attention  will  continue  to  be  given  to 
foreign  bi'anch  banking. 

There  remains  the  question  of  credit  and  what  is 
called  inflation.  Just  how  far  the  banks  have  contri- 
buted to  the  present  state  of  affairs  it  is  difficult  to 
say,  and,  as  our  readers  are  aware,  The  Statist  has 
ne\er  been  the  one  to  place  the  sin  of  inflation  upon 
the  shoulders  of  the  banks ;  to  a  very  large  extent  'they 
have  been  powerless  in  the  matter,  though  too  willing  • 
tools,  perhaps,  in  the  hands  of  Govei-nment  officials. 
As  the  report  of  the  Supreme  Economic  Council 
pointed  out,  for  war  purposes  every  Government  found 
it  necessarj^  (we  prefer  the  word  "possible")  to  increase 
the  amount  of  currency  in  circulation.  They  were 
unable — or,  rather,  unwilling — ^to  raise  sufficient  funds 
from  taxation  and  by  loans  from  real  savings,  so  they 
resorteS  to  borrowing  Irom  the  banks  and  to  watering 
the  cuiTency  by  means  of  huge  issues  of  paper  money. 
This  additional  spending  power  placed  in  the  hands 
of  the  people  coincided  with  an  enoi-mous  reduction 
in  the  volume  of  purchasable  goods,  and  just  how  the 
note  circulation  in  some  of  the  principal  countries  has 
grown  may  be  stated  very  briefly  from  the  simimary 
given  in  the  above-mentioned  report  •  — 

In  1913  in  the  United  Kingdom  the  notes  in  circu- 
lation amounted  to  £30.000,000.     At  the  end  of  1919 
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the  total  was  £450,000,000,  though  it  had  been  reduced 
to  £306,576,892  by  the  end  of  April  1920  (about 
£120,000,000  of  this  is  said  to  have  taken  the  place  of 
gold  coin  in  circulation  in  1913).  In  France  the 
total  has  grown  from  £230,000,000-- in  191-3  to 
£1, -500,000,000  in  1919;  in  Italy  from  £110,000,000 
to  £700,000,000;  in  Belgium  from  £40,000,'000  to 
£200,000,000. 

How  the  bank  deposits  in  Great  Britain  continue 
to  expand  we  have  seen ;  but,  generally  speaking,  the 
bankers  do  not  view  this  expansion  with  panicular 
favour,  notwithstanding  the  fact  that  the  use  of  the 
depocsits  adds  materially  to  their  profits,  and  more  than 
one  banker  would  welcome  a  reduction,  well  knowing 
that  the  expansion  in  deposits  adds  to  the  inflation, 
since  such  an  increase  in  deposits  is  almost  as  essential 
to  general  inflation  as  is  the  increase  in  notes  in  circu- 
lation, each  in  a  way  being  a  co-worker  with  the 
other. 

What  we  have  to  do,  then,  is  to  endeavour  to  work 
for  a  return  to  more  normal  conditions.  We  have  to 
get  back  on  to  a  sounder  basis  of  currency,  and  no  one 
is  more  sensible  of  this  need  than  the  bankers.  They 
all  are  fully  aware  of  the  necessity  for  securing  a 
deflation  of  credit  and  cm-rency,  and  all  must  deplore 
the  tardiness  in  the  reduction  of  Government  expendi- 
ture and  in  the  curtailment  of  the  note  circulation. 

An  increase  in  the  Bank  of  England  rate  to  6%  in 
November  was  a  step  in  the  right  direction,  and  the 
further  increase  in  April  to  7%  may,  we  venture  to  say, 
be  taken  as  an  earnest  of  the  intention  to  deal 
in  some  measure  with  the  present  unsatisfactory  posi- 
tion. Before  we  get  on  the  road  to  a  reaUy  normal 
state,  however,  there  must  be  a  much  more  effective 
attempt  on  the  part  of  all  concerned  to  stop  the  present  ; 
wild  orgy  of  expenditure,  both  by  Government  and  by 
private  individuals.  Only  by  the  most  rigid  economy 
by  all  can  an  improvement  be  efiected,  and  we  believe 
the  bankers  can  do  very  much  more  than  they  suppose 


to  assist.  That  there  is  a  crying  need  for  greater 
production  and  economy  no  one  in  his  senses  (toubts, 
but  only  by  a  serious  attempt  to  contract  both  the 
excessive  currency  and  credit  can  any  satisfactory 
progress  be  made  to  bring  down  prices,  and  so  end  thie 
present  spirit  of  unrest  which  hangs  hke  a  grim 
spectre  over  the  land.  We  commend  this  need  to  the 
attention  of  the  bankers :  there  never  was  a  time  when 
a  lead  from  them  would  be  more  likely  to  be  effective. 

Combined  Balance  Sheet  of  the  Banks   of  the  United 
Kingdom,  exclusive  of  the  Bank  of  England, 

LliBUJTIES. 


Caplt&l  paid  ap 
Eeserve  funds    .. 


1S19- 

£ 

77455,000 

&t398,0OO 

%oi- 
Total 

2-e 

2-3 

-1S18- 


Ise.  or  Dec. 


J  of 
£  Total 

73,896,000       3-*    -i-     S,359,00O 

se.'ioe.aoo     j-s   -;-    7,993,000 


Totil 

141,.5S3,0OO 

5-1 

130,301,000 

S-7 

-^  11,252,000 

Xo^€3  in  diruls- 

non     

57.413,000 

21 

56,334,000 

2-5 

-;-     1,089,000 

Acceotaoces 

161,095,000 

St 

65  080,000 

2-» 

-^   56,015,000 

Depoats  4  cairent 

accoancs 

2,398,831,000 

•8-7 

3,033,518,000 

8*-7 

-f  365,313,000 

Profit  balance    ... 

5,1-39,000 

•3 

6,84.»,0OO 

•3 

-i-    1311,000 

Total  Lia&ilitio 

2,767,051,000 

JOOO 

l,M2,0TI,O0O 

loao 

-f  474,980,000 

, 1513- 

A=^".= 

—1918 . 

%of 

%oi 
Total 

1e£.  or  Sec. 

Ca^  in  hand-,  as 

e 

lotal 

£ 

£ 

B.  of  BasL,  i-c. 

443,5  3S,C<I0 

1«-« 

406,903.000 

17-« 

-^  3«,635,(»0 

Money  at  call,  *■:.; 

1.5O,.594,0OO 

S-S 

22S,7S1,000 

f7 

—  73457,000 

InTestanents 

600,035,000 

M-7 

510,580,000 

2*-3 

■i-  S9.455.C-5*:. 

Bins  dtscoonted; 

304,722.000 

13-1 

;  421,261,000 

18-4 

—  i'-:Mt.'.'Vi 

Advances 

1,018,476,000 

3»t 

637,605,000 

27-8 

-3iO,S71.'.«- 

UabiliQ€3  ijf  cus- 

tomers for  acceo- 

taoc« 

161,095,000 

S-8 

65,0iO,0tO 

2-8 

—  96,015,C<KI 

Bank  premises,  4.C. 

;3,591,0CO 

1-0 

27,858,000 

1-t 

-f        703,000 

Total  AttdS         t,767,051.IM0    XOO-0     2,29£,0TI,0M    IfiO-O    -r47«,9«0,IMO 

t  As  fafcoiated  in  this  and  lasfc  jear'5  Sappleir.ejst  rsiwcaTdT.    J  Where 
=Iiowii  =epars.telT. 

XOTE. — Iq  all  cases  ban^exs  do  oat  separate  tfcqr  r^fH*  ficm.  tbigr  call  Ic^ns 
or  tbj^  bil^  disooonted  from  their  adracces.  For  the  tro  jeazs  deals  whfa, 
bofrerer,  che  pxactioe  oC  Uie  indiru^al  banks  (paiticalaiiT  in  xe^ud  co  xhe 
£€{iaiatioa  of  ca^  ia  hand  ixaai  money  at  call  and  ^ttoft  atxkx)  h-*^  hts  Tazied 
io,  Bsany  eases. 


"W  Sa(i  Francisco 

^  (TMT 


,  NEW  YORK 


THE 


GREAT  BR1T.MN:> 


ANGLO-SOUTH  AMERICAN  BANK, 


LIMITED. 


PASiS 


•GuATEl 

^Salvador 
•  Managua 
'Basranquilla 
*P\jEirro  Casello 

•  Caracas 

•MEOeLLIIH- 

•  Bogota 

•  Manta 

•  Guayaquil 
«Iquitos 


RAL 


aVerijQA 


Capital  and  Reserves 
Over  £12,500,000. 

62  OLD  BROAD  ST.,  LONDON,  E.G.  2. 


VIGO^ 


-FRANCE 


UHACJ- 


HAORIO 
SPAIN  X^ARCELWA 


ANTOFAGASTA 


COPIAPO  — 

COQUIMBO 

MENOOZA 

VALPARAISO 

SANTIAGO 

SAN    RAFAE.L 

CHILLAN 

TALCAHUANO 

CONCEPCION 


•  SmA.'^CHi.  5      OF 

The  CoMMERciAJ,  Ba.nk  of 
I  Spanish  America. LiMiTtD 


I     ^^ 


iRiooe  Janeiro 


''PbeTO  AtEGBE 
fPELOTASKV-- 
RoCWKOt  COSt-L 

ARID  ■'ROSABIO 

TE   VIDEO  ■'MoirrE  Video 

BUENOS    AIRES'8uE«as  AiaE& 
BAHIA     ei_ANCA 


TRELEW 

COMOOORO  RIVAOAVIA 
PUERTO     OESEADO 
SAN     JUUAN 
SANTA    CRUZ 
RIO   GALLEGOS 
PUNTA   ARENAS 


This  .\lap  indicates  the  points  at 

which  this  Bank  and  its  affiliated 

Institutions  are  established. 


The  Insurance  of  Foreign  Currency 

transactions  by  means  of 

FORWARD    CONTRACTS 

made  a  Speciality'. 

9        9? 

The    »in«iiil»M  of  lbs  BmI    ■•   aka    u 
;ow  divoni  ikrawh  ihc  mirSmm  al  rov 


Yorkshire  Branch 

69  M2u-ket  St..  Bradford. 
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Liabilities  of  Individual  Banks  of  the  United  Kingdom,  1919. 


KO. 

1 

2 
3 
4 
5 
6 

8 

9 
10 
11- 

12 
13 

li 
15 
16 
17 

18 

19 

20 
21 

22 
23 
24 

25 
26 
27 
28 
29 
30 

31 

32 
33 
34 

35 
36 
37 
38 
39 
40 


Silts  07  BINE. 


Date  of 

Balance 

Sheet. 


B,  of  England  (c) Dec.  31,  '19 

B.  of  Ireland         Deo.  31,  '19 

B.  of  L'pool  &  Martins,  L.  (c)    ...Dec.  31,  '19 

B.  of  Scotland       Feb.  28,  '20 

Barclays  B.,  L.  (c)  Dec.  31,  '19 

Baring  Bros.  &  Co.,  L Dec.  31,  '19 

Becketts'  Banks Dec.  31,  '19 

Belfast  Banking  Co.,  L Dec.  31,  '19 

BIydenstcia  &  Co.,  B.  W.  ...Dec.  31,  '19 

British  Linen  B Jan.  15,  '20 

British  Mutual  B.  Co.,  L.  ...Deo.  31,  '19 

ChUd  &  Co July  5,  '19 

Oydesdale  B.,  L Dec.  51,  '19 

Commercial  B.  of  Scotland,  L.    ...Oct.  31,  '19 
Co-op.  Wholesale  Society,  L.((7)...Deo.  27,  '19 


Ooutts  &  Co.  (c) 

Ooi  &  Co 

Equitable  B.,  L 

Farrow's  B.,  L 

Glyn,  MiUs,  Cnrrie  &  Co.  (c) 
Guernsey  Bkg.  Co.,  L.     ... 

Hibernian  B.,  L 

Hoare  (Ohas.)  &  Co. 

lale  of  Man  B.  Co.,  L.     ... 


...Dec.  31,  '19 
...Sept.  30,  '19 

...Deo.  31,  '19 

...June  30,  '19 

...Dec.  31,  '19 
...June  30, '19 

...Dec.  31,  '19 
...July   7,  '19 

...Dec.  31,  "19 


No.  OP 
OFTIOES, 

11 

122 

285 

179 

1400  + 

2 

34 

114 

1 

149 
1 

1 
159 
186 

6 

2 

8 

6 

76 

1 


103 


..Dec  31,  '19 

..Dec.  31,  '1 


Lancashire  &  Yorkshire  B.,  L. 

Lloyds  Bank  L.  (c) 

Lond.  &L'pool  B.  of  Commerce. ..Dec.  31,  '19 

Lon-O'nty  Westm.&Parr'sB.,L.(c)  Dec.  31,  '19 

Lond.  Joint  aty  &  Mid.  B.,  L.  (c)  Dec.  31,  'l9 

London  Merchant  Dec.  31, 

Manchester  &  County  B.,  L.  ...Dec.  31, 
Man.  4-  Liverp'l  Dist.  Bk?.  Co.,  L.  Dec.  31, 
Mercantile  B.  of  Scotland,  L.  ...Mar.  31, 
Monster  &  Leinster  B.,  L.  ...Dec.  31, 

National  B.,  L.  (c)  Dec.  31, 

National  B.  of  Scotland,  L.  ...Nov.  1, 
Nat.  Prov.  &  Union  B.  of  Eng.,L.(c)Dec.31,  '19 
N.  of  Scot.&Town  &  C'nty  B.,L.  Sept.  30,  '19 
Northamptonshire  Union  B.,  L.  Dec.  31,  '19 
Northern  Bkg.  Co.,  L.     ... 

Provincial  B.  of  Ireland,  L. 

Beliance  B.,  L. 
Koyal  B.  of  Ireland 
Eoyal  B.  of  Scotland 

Ulster  Bank,  L 

Union  B.  of  Manchester,  L, 
Union  B.  of  Scotland,  L. 

"Williams  Deacon's  B.,  L.  (c) 

Yorkshire  Penny  B.,  L. 

Grand  Total  (49  B.inls) 


•19 

'19 

'1 

•19 

'19 

19 
'19 


...Aug.  31,  '19 

...Dec.  31,  '19 

...Mar.  31,  '19 
...Aug.  31,  '19 
...Oct.  11,  '10 

...Nov.  29,  '19 
...Dec.  31,  '19 
...Apr.  1,  '20 

...Dec.  31,  'l;i 

...Dec.  31,  '19 


131 

1500  + 

1 

850  + 

1400+ 

1 

143 

3 

12 

137 

220 
132 
890+ 
ISO 
25 
199 

128 

32 
16 
172 

237 
131 
162 

140 

120 


Capital 

Paid  up. 

£ 

14,553,006 

2,769,231 

2,148,890 

1,326,000 

8,820,356 

1,025,000 

000,000 

500,000 

600,000 

1,250,000 

70,603t 

500,000 

1,000,000 

1,000,000 

Ih) 

800,000 

650,000 

40,000 

361,198 

1,000,000 
60,000 

600,000 
486,000 

30,000 

1.006,660 
9,420,644 

600,000 
8,603,718 
8,417,335 

750,000 

1,092,040 

1,896,000 

14,070 

400,000 

1,500,000 
1,000,000 
7,806,864 
652,000 
396,000 
500,000 
540,000 

60,000 

300,000 

2,000,000 

600,000 

750,000 

1,000,000 

1,875,000 

750,000 


Eeskrte 
FCKDS. 

£ 
3,000,000 

970,000 
1,400,000 

660,000 
7,000,000 

100,000 

to 

650,000 

125,000 

1,350,000 

60,000 

81,591 

1,200,000 

1,000,000 

11,352 

700,000 

425,000 

60,000 

118,600 

600,000 
60,000 

160,000 

(") 
88,000 

851,825 
9,676,106 

170,000 
8,750,000 
8,417,335 

360,000 

860,000 

1,550,000 

1 6,000 

900,000 

960,000 
1,000,000 
7,239,041 
600,000 
498,000 
685,000 
435,000 

1,891 
03,000  ^ 
1,082,276 

700,000 

675,000 

1,000,000 

900,000 

750,000 


Total 

PAiD-rr  Capital 

AED  BESEBTES. 

£        <!;• 

17,663,000 

3,739,231 

3,648,890 

1,876,000 

15,820,356 

1,125,000 

600,000 

1,050,000 

625,000 

2,600,000 

'  120,603 


681,691 
2,200,000 
2,000,000 

11,362/i 
1,600,000 
1,076,000 

90,000 


B.7 
<.2 
4.1 
4.1 
4-9 
2.9 
5.0 
5.2 
6.6 
7.2 
17.9 
16.3 
B.2 
4.4 
.1 
7.0 
4.4 

B.7 


Notes  in 
cikculatiok. 
£         %' 

91,349,990    29.5 
13,310,164    29.1 

4,228,825     9.3 


ACCEPTAKCE 
LlABILITIEf. 


15,623,631  18.0 
673,307      1.5 

—  —    13,588,835      4.2 

—  —     11,267,868  29.1 
163,690     1.3       526,432      4.4 

2,108,389  10.4  —  — 

3,399,800    9.4       693,283     1.7 


3,634,066  8.4  720,717  1.7 

3,988,975  8.8  2,181,287  4.8 

—  —  690,207  3.2 

—  —  543,800  2.3 


Deposit  asd 

CURKZKT 

ACCOOKTS,  4-C. 

B  %* 

199,863,753  64.7 

28,542,826  62.4 

67,630,621  77.6 

38,390,662  84.8 

296,550,682  90.8 

26,304,836  68.0 

10,74f.,9J7  89. 

17,001,418  84.1 

10,497,967  94.4 

29,304,262  81.4 

546,778  81.1 

2,996,231  83.7 

35,530,845  84.2 
36,949,224    81.7 

10,778,810  99.6 

19,163,247  89.8 

22,562,363  93.3 


479,698  12.0 

1,600,000  4.5 

110,000  14.6 

660,000  6.3 

485,000  13.1 

118,000  6.1 

1,858,385  6.6 

19,095,649  B.1 

770,000  21.7 

17,253,718  6.0 

16,834,670  4.0 

1,100,000  30.3 

1,942,040  6.6 

3,446,000  5.1 

19,070  9.8 

1,300,000  5.9 

2,460,000  5.8 

2,000,000  4.8 

;i5,045,905  5.5 

1,252,000  15.0 

894,000  12.4 

1,086,000  6.5 

976,000  5.4 

61,891  14.5 

363,000  9.7 

3,082,276 


—  826,870    89.6 

—  3,488,642    87.5 


—  —       1,525,970 

48,504      6.4  — 


88,643      4.6  — 


4.5 


16,424 


18,351     — 


460,594 
32,079,848 
2,444,113 
23,704,366 
29,014,668 


1.6 
8.5 

68.6 
6.8 

6.9 


1,200,000 
1,326,000 
2,000,000 
2,775,000 
1,600,000 


7.0 
4.2 
4.3 
5.1 

6.6 
5.1 


—  1,988,340   54.7 

—  3,012,230  110.3 

—  5,259,016      7.7 


4.36.5,871  10.3  623,280  1.2 

3,248,797     7.9  1,444,468  3.5 

—  —  6,968,448  2.2 

2,513,741  10.0  —  — 

1,820  —  —  — 

2,472,011  14.8  —  — 

2,305,557  12.7  —  — 


3,637,299    8.2  347,588  .8 

4,492,374   15.8  —  — 

—  —  3,896,167  12.7 
".,480,280     8.8  907,566  2.3 

—  —  2,150,023  5.1 


30,701,515   91.0 
581,690   76.9 

11,665,366   94.4 
3,213,276    86.9 

1,727,996    89.0 

25,656,046  90.9 
324,711,756  86.1 
317,584    8.9 
304,848,073    87.9 
371,742,389    88.8 
466,493    12.8 

24,071,009  82.3 

59,108,850  86.8 

174,573  90.0 

20,604,443  93.9 

34,825,774  82.3 

34,398,023  83.1 

251,751,125  92.1 

21,099,312  84.1 

6,240,601  86.8 

13,096,490  78.4 

14,802,721    81.7 

363,265  85.5 
3,361,995  89.9 
36,916,284    83.8 


U^■D^VIDED 

Profits. 

„  £  %• 

272,196  .1 

154,842  .3 

287,096  .3 

129,134  .J 

608,460  .1 

13,923  — 

63,1.J9  J 

118,382  .3 

6,944  1.0 

224,687  .5 

116,632  .3 

29,946  .3 


6,229  .7 

18,o2i  .5 

16,237  2.1 

37,396  .3 


Total 
LufitLinEs.  HV 
£ 

309,038,938 

46,747,062 

86,990,237d 

46,296,918 
326,468,313 

38,701,624 

12,026,069 

30,232,966 

11,122,967 

36,016,727 
674,326 


u 


7,578 

222,763 

1,226,680 

29,619 

971,877 

1,257,144 


.8 
.3 

.8 
.3 
.3 

78,794   2.2 

225,818  .8 

308,997  .4 

377  .2 

62,235  .2 


3,677,822 
42,210,215 
45,206,118 
10,820,107j  U 
21,343,454  Uj 
24,171,163    1« 

923,099     II 

3,986,865    if 

33,727,485 
766,431     3{ 

12,362,652 
3,698,275     SI 

1,942,216     % 

28,213,212 

377,113,928/ 

3,661,216 

346,796,386 

418,848,771 

3,6»2,627 

29,251,097 

68,122,863 

194,020 

21,956,678 


21 

SI 
2! 
S( 

31 
3, 
3t^ 

34 


169,790 
279,093 
630,869 
223,269 
64,804 
42,638 


41,340     .2 


14,793 
84,000 


22,661,708  79.6  103,876 

26,378,022  82.8        68,418 

32,906,366  83.3  305,576 

87,047,806  88.0  138,997 

27,708,165  94.9  — 


42,334,716  35 

41,870,381  36 

273,S96,337f  37 

25,088,322  31 

7,191,225  3! 
16,696,039 

18,124,618  41 

426,146  43 

3,789,788  43 
44,067,447 

28,487,957  41 
30,667,597 

39,199,788  41 

42,111,826  41 

29,208,166 


10,'I7!)+    91,708,409    67,397,916    159,106,325     5.:.'  148,762,571     :/.S  181,094,924  5.3  2,598,694  667   *4.S    8,431,709     .5  3,076,090,196 

♦  Per  cent,  of  Total  Liabilities.  t  £10.603  represents  share  payments  in  advance.  (a)  Amount  of  reserve  not  separately  stated.  B^ — Bank  tk  Bkg. 

(e)  London  Clearing  Bank.  (d)  Including  figures  of  Cocks,  Biddulph  and  Co.  and  the  Palatine  Bank.  (<>)  Sheffield  BanMns  Company  abso  rbed  as  at  Dec.  31,  1918. 

(/)  Absorption  of  West  Yorkshire  Bank  effected  during  year,     (y)  Banking  Dept.     (A)  The  capital  is  not  one  of  the  purely,  baidcmg  assets,  being  liable  for  trading  commitments.     L. — LImt 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED. 

INCORPORATED    BY     ROYAL    CHARTER    AND    ACT     OF    PARLiIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,100,000.    Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Hea-d    OflRce— EDINBURGH. 

WILLIAM   CAENEGIE,  Generai,  Manager.  GEORGE  A.   HDNTEE,   Secretary. 

London Offlce-37  NICHOLAS  LANE,  LOMBARD  ST.,  e.g.  4 

T.  C.  EIDDELL,   Manager.  DUGALD   SMITH,   Assistant   Manager. 

Every  description  of  banking  business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &c. ;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;  and  Cable  transfer  of  remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  hound  to  secrecy  as  regards  the  transactions  of  its  customers. 


I 
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The  Bank  of  Taiwan, 


(REGISTERED  IN  JAPAN,  1899). 


LTD. 


Capital  Subscribed  Y.  60,000,000."" 
Capital  Paid  up  -  Y.  45,000,000."° 
Reserve  Funds      -  Y.    8,810,000."" 


Head  Office 

TOKYO  OFFICE  - 
LONDON  OFFICE  - 


TAIPEH,  FORMOSA. 


Yeirakucho,  Kohjimachi-Ku,  Tokyo. 
58  Old  Broad  Street,  London,  E.C.  2. 


^  S     BORNEO     r 


A  y-2--JfO£lc^<S:^C^'''y^    :    Scale  of  Miles 


Amoy 

Bangkok 

Batavia 

Bombay 

Canton 

Foochow 

Hankow 

Hongkong 

Keelung 

Kiukiang 

Kobe 

Moji 


BRANCHES : 

New  York 
London 
Osaka 
Semarang 
Shanghai 
Singapore 
Soerabaya 
Swatow 
Tainan 
Tokyo 
Yokohama 
Etc..  Etc. 


CORRESPONDENTS : 

Amsterdam      i     Melbourne 
Antwerp  Marseilles 

Bahia  Milan 

Bale  Montevideo 

Berlin  Montreal 

Berne  Mukden 

Barcelona  Madrid 

Boulogne  Nagasaki 

Brisbane  Nagoya 

Brussels  Paris 

Buenos  Ayres      Peking 
Cairo  Rio  de  Janeiro 

Calcutta  Rome 

Cape  Town  Rosario 

Chicago  Rangoon 

Christiania  Rotterdam 

Cologne  San  Francisco 

Dairen  Sao  Paulo 

Geneva  Seattle 

Genoa  Stockholm 

Hamburg  Saigon 

Johannesburg      Santon 
Lisbon  Sydney 

Lyons  Winterthur 

Manila  Zurich,  etc. 

London  Banhcn  : 

BARCLAYS  BANK  LIMITED. 

LLOYDS  BANK  LIMTED. 

LONDON  COUNTY  WESTMIKSTER 
AND  PARR  S  BANK,  LIMITED 

The  Bank  is  intoiporalcd  by 
special  charter  of  the  Imperial 
Japanese  Government,  and  is 
authorised  to  issue  its  own  notes 
in  Formoaa.  being  under  the 
special  supervision  of  the  Govern- 
ment. 

The  Bank  transactB  Genera! 
Banking  and  Foreign  Exchange 
Business,  undertakes  Trust  Busi- 
ness, and  acts  as  Business  Agents 
for  other  Banks. 

Special  facilities  are  available 
for  Exchange  Business  on  Japan, 
China,  Dutch  East  Indies,  the 
Straits  Settlements,  India  and 
France,  where  the  Bank  has 
special  working  arrangements  with 
Cox  &  Co.  (France),  Ltd. 

Deposits  are  received  for  6xed 
periods  on  terms  which  may  be 
ascertained  on  application. 
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Assets  of  Individual  Banks  of  the  United  Kingdom,  1919. 


^Oisn  IS  HiJtD  & 

Oash  in  Hand  and 
^n  other  Banks.--, 

Ho.          £  %» 

1  91,342,155  29.6 

2  10,951,485  43.9 

3  7,930,264  9.1 

4  6.565,604  14.5 
B  65,174,350  20.0 

6  6,985,389  18.1 

7  1,669,867  13.9 

8  4,054,562  20.1 

9  67,082  .5 

10  6,643,483  18.4 

11  67,862  10.1 

12  7ie,4S3  2).0 

13  7,470,286  17.7 

14  7,672,181  17.0 

15  300,641  2.8 

16  3,500,660  ,16.4 

17  5,803,94?  2».0 

18  278,806  30.2 


JIDSET  AT  0\LL  &  iT  SHOUT  NOTICE. 

Money  3t  Oall  and 

—at  Short  N'otice.i^     , 1 


-Bills  discodnted  and  advasoes.- 


2,045,999 
11,006,969 


4.5 
12.7 


20,051,495       6.2 


91,342,155 

12,;i97,482 

18,937,-233 

6,565,604 

85,205,845 

6,985,389 

1,669,867 

4,051,562 

67,0S3 

6,6t3,4JS 

67,362 


29.6 
28.4 
21.8 
14.5 
26.2 
18.1 
13.9 
20.1 
.5 
18.4 
10.1 


,-IS7E3TaE!l^3.-^ 

110,919,207  35.9 

19,977,430  43.7 

16,089,712  18.5 

19,345,243  42.7 

62,311,380  19.1 

2,011,257  6.2 

3,649,063  30.3 

3,315,212  15.9 

1,217,981  11.0 

10,578,903  29.4 

164,761  24.4 


Bills 
Discoiinted.a 
£ 


357,169 

6,467,410 

137,168 

1,485,146 
562,393 


335,607 

25  5,441,125 

26  57,587,215 

27  63,856 
23  68,766,910 
29  68,267,403 
SO    46,914 

31  7,430,129 

32  9,725,370 

33  24,392 
31  2,151,844 

35  6,318,733 

36  8,236,080 

37  35,685,633 

38  3,431,551 

39  757,357 

40  3,570,428 

41  2,314,460 

43   181,059 

43  278,793 

44  5,158,547 
43  6,234,530 

46  3,050,843 

47  4,258,644 

48  6,690,600 

49  6,685,107 


700,000   19.6 
4,110,793    9.1 


2,281,585   10.7 
3,359,000  13.9 


6,638,760  19.7 


320,000   8.7 


14,621,766  3.9 

240,000  6.8 

18,794,487  5.4 

18,439,152  4.4 

186,000  5.1 

3,357,570  4.9 

1,603,101  7.3 

12,976,920  30.7 

4,887,026  11.8 

10,997,504  4.0 


9.0 
16.2 
18.1 

12.0 
15.2 

17.3 

13.9 
15.Z 
1.5 
17.0 
16.3 
1.3 

25.4 

14.3 

12.6 

9.8 

14.9 
12.7 

13.1 
13.7 
10.5 

21.4 


12.8        1,105,000       6.1 

42.6  —  — 

7.5  —  — 

11.7 

21.9 

10.0 


1,416,183  39.6 

7,470,286  17.7 

11,733,974  26.1 

300,641  2.8 

5,783,135  27.1 

9,156,943  37.9 

278,806  39.2 

357,169  9.0 

12,106,160  35.9 

137,158  18.1 


1,187,407 
18,406,666 
14,059,646 
4,331,871 
4,876,728 
4,203,449 


33.2 
43.6 
31.1 
40.0 
22.9 
17.4 


360.663      39.1 


1,485,146 
883,393 


12.0 
23.9 


1,508,045 

9,986,983 

371,980 

6,038,880 
1,406,998 


39.3 
29.6 
49.2 

48.9 
38.0 


335,607      17.3         1,077,041      55.5 


.•i,  441,125  19.3 

73,208,971  19.1 

393,856  8.3 

77,561,397  22.4 

86,706,566  20.7 

232,944  6.4 

7,430,129  25.4 

13,082,840  19.2 

24,392  12.6 

3,753,945  17.1 


10.8 
16.9 
22.9 


5,783,604      13.1 

4,338,481     1 1.0 
[2,779,463       6.6 


19,295,653 
10,123,106 
46,633,13n 

3,431,551 
757,357 

3,570,428 

3,419,460 

181,039 

278,793 

10,913,151 

6,334,530 

3,050,843 

8,597,125 
9,470,063 
6,685,107 


45.6 
24.5 
17.1 
13.7 
10.5 
21.4 

18.9 

42.6 
7.5 
24.8 
21.9 
10.0 

21.8 
22.5 
22.9 


Ad\'ances. 

£ 

100.777,576 

13,362,033 

31,399,23  J 

130,095,257 

2,658,390 

6,985,624 

10,254,473 

246,630 

2,517,070 

40.7,498 

339,732 
12,485,116 
9,240,628 
6,185,257 
9,654,084 
5,895,459 

—  283,730 

—  1,989,393 

—  9,738,373 
61,093  179,700 

—  4,685,237 

—  1,308,884 


3,768,631 
18,061,236 
30,263,309 
16,661,733 

2,634,699 

9,676,478 

14,863,196 

19,864 

2,702,668 
7,445,205 


4,053,378 


6,284,051  2?.2 

75,765,779  20.1 

464,573  12.8 

66,058,933  18.7 

68.063.118  16.2 
114,924  3.2 

4,399,579  16.8 

10.676.119  1 5.7 
119,970  61.8 

7,438,798  33.9 

6,587,810  15.6 

11,922,405  28.8 

5.3,531,285  19.6 

10,408,138  41.5 

1,763,401  24.5 

6,419,033  38.4 

6,591,207  36.4 

203,602  47.9 

1,719,633  4S.0 

12,766,033  2S.0 

11,274,698  39.6 

4,417,171  14.4 

9,947,705  25.2 

7,904,150  18.8 

9,265,577  31.7 


5,600,636 
67,4  0,864 

49,351,485 

62,S89,.521 

160,741 

3,232,383 
15,432,706 

4,779,277 

3,906,307 
6,912,876 
23,943,769 


611,217 


114,190 
9,486,650 

1,302,541 
9,872,241 
3,213,947 
8,324,931 


499,568 

10,036,310 

133,703,591 

308,574 

123,090,983 

178,566,048 

1,145,673 

10,376,776 

23,172,182 

49,431 

5,393,809 

11,585,182 
11,333,127 
110,361,887 
11,001,243 
4,037,532 
6,676,578 

7,994,247 

30,485 

1,689,143 

9,951,700 

10,948,729 

17,600,880 

9,636,613 
13,902,291 
4,491,478 


106,777,576 

12,362,633 

35,167,807 

•18,004,336 

160,348,566 

18,320,113 

6,986,624 

13,889,173 

9,823,103 

17,380,266 

437,362 

839,732 
15,187,784 
16,685,833 
6,185,257 
9,664,084 
9,948,837 

333,730 

1,939,393 

9,738,372 

240,7!lS 

4,686,237 
1,303,384 


34.5 
27.0 
40.4 
39.9 
49.3 
47.3 
49.8 
63.7 
88.3 
48.2 
64.9 

24.9 
36.0 
36.9 
57.2 
45.2 
41.1 

30.7 

49.9 
28.9 
31,.8 

37.9 
35.4 


Liability 
of  customkes  for 

— AeCEPTASCES.— ,    , 
*•  /o 


15,623,631  18.0 

673,307  1.5 

13,588,825  4.2 

11,267,865  29.1 

635,433  4.4 


693,283      1.7 


720,717 
2,151,387 

690,207 
543,300  ' 


1.7 

4.8 


3.2 
2.3 


499,568  25.7 

15,657,442  55.5 

193,255,456  51.3 

368,574  10.3 

177,442,468  51.2 

231,446,569  55.3 

1,296,419  35.7 

13,609,159  46.5 

38,604,838  56.7 

49,421  25.5 

10,672,086  48.6 

16,491,439  36.6 

17,346,003  41.7 

164,305,656  60.1 

11,001,243  43.8 

4,638,739  64.5 

6,676,578  39.4 

7,994,247  44.1 

30,435  7.2 

1,703,333  45.5 

19,438,362  44.1 

10,948,729  38.5 

18,903,421  61.6 

19,508,756  49.4 

32,116,238  52.5 

12,316,399  43.9 


1,525,970     4.5 


'  460,594  1.6 

33,079,843  8.5 

3,444,113  68.6 

33,704,366  6.8 

29,014,568  6.9 

1,938,340  S4.7 

3,012,230  10.3 

5,269,016  7.7 


523,280  1.2 
1,444,468  3.5 
6,963,448    2.2 


P.AXK 

-Premises, 
£ 

409,517 

1,171,791 

648,528 

3,983,607 

127,000 

196,033 

04,020 

34,796 

819,782 

4,340 

84,300 
424,862 
625,378 

2,338 
340,300 
318,134 


72,268 

370,000 

6,500 

143,389 
100,000 

30,000 

390,000 

3,803,880 

100 

3,029,166 

3,613,961 

300,000 
500,000 
237 
91,849 

436,483 
634,400 
2,907,812 
247,390 
31,728 
130,000 


A-C- 
o/« 
/o 

.9 
1.3 
1.4 
1.2 

.3 
1.6 

.3 

.2 
2.3 

.6 

2.3 
1.0 
1.1 

1.6 
1.3 


1.8 

1.1 

.9 

1.2 
2.7 

1.5 

1.4 
1.0 


1.0 
.7 
.1 
.4 

1.0 
1.5 
1.0 
1.0 
.5 
.8 


TOTAIi 
ASSETS. 
PW£ 

309,038,938 

■  45,747,06! 

:8fi,990,237S 
45,296,918 

325,468,813 
38,701,624 
12,026,069 
20,222,966 
11,122,967 
36,016,727 
074.325 

3,577,822 
42,210,215 
46,205,113 
10,320,107e 
21,343,464 
24,171,163 

923,099 

3,986,866 

33,727,486 

766,431 

12,362,662 
3,698,275 

1,942,216 

28,218,213  ! 

377,113,92Sa  i 

3,561,21*  1 

316,796,386  i 

418,848,771  5 

3,633,627  3 

29,251,097  ! 

68,122,863  3 

194,020  1 

21,966,678  ! 


119,704       .6  18,124,618 


347,638 


.8 


3,896,157   12.7 

907,666      2.3 

2,150,023      5.1 


10,000/ 
37,334 
673,263 

400,000 
538,636 
471,362 
451,082 


2.3 
1.0 
1.3 

1.3 
1.3 
1.1 
1.5 


426,146 
3,739,788 
44,067,447 
28,457,957 
30,667,697 

39,499,788 


534,883,336     17.4    150,594,645       -1.9    685,474,981     2'J-3     710,954,323     -M-l    364,721,747  1,125,253,4381,489,975,186      4S-5    161,094,924      5.2      28,590,783       .9    3,076,090,196 

•  Per  cent,  of  Total  Assets.  (a)  Where  shown  separately.  (6)  Including  figoires  of  Cocks,  Biddulph  and  Co.  and  the  Palatine  Bank- 

(c)  Sheffield  BanMng  Company  absorbed  as  at  Dec.  31,  1918.        (d)  Absorption  of  West  Yorkshire  Bank  effected  during  year.        (<?)  Banking  Department.  (/)  GoodwiU. 


IONIAN    BANK,    LIMITED. 


LONDON. 


GREECE. 


EGYPT. 


The  only  British  Bank  (W  Financial  Honse  in  Greece,  originally  established  in  London  and  the  Ionian 
Islands  in  1839,  snbseqaently  incorporated  by  Royal  Charter  in  1844  and  registered  ander  the  Companies  Acts 
in  1883.  The  Bank  now  has  branches  and  correspondents  throughout  Old  Greece,  the  Ionian  Islands, 
Macedonia,  and  the  Islands  recently  rejoined  to  Greece  ;  and  is  therefore  able  to  offer  special  facilities  to  all 
British  and  Allied  firms  having  business  with  that  country. 

In  Egypt  the  Bank's  principal  office  is  »t  Alexandria  ;  but  it  also  has  branches  at  Cairo  and  thronghoat 
the  cotton-growing  districts,  and  specialises  in  all  operations  connected  with  the  moring  of  the  cotton  crop. 


/('»■  infi'rniation  as  to  ttrms  of  hu^iiuss,  .Sc-y  fipl'O/  '^  '''"'  HKJl>  oFFICi'.  : 

BASILDON    HOUSE,   MOORQATE   STREET,    LONDON,    E.C.2. 


,  Authorised  Capital,  £600,000.        Paid  up  Capital,  £485,580.        Reserve,  £125,000. 


Mav  15,   1920.] 


THE     STATIST. 

BANKING     SECTION 


Z4 


(.. 


BRANCHES  OF 

THE  NATIONAL 
CITY  BANK 

ARGENTINA 

Buenos  Aires 
Rosario 
BRAZIL 

Bahia 

Pcrnambuco 

Porto  Alegre    , 

Rio  de  Janeiro^ 

Santos 

Saot  Paulo 
BELGIUM 

Antwerp 

BrusseU 
CHILE      V 

Santiago 

Valparaiso 
COLOMBIA 

Baranquilla 

Bogota 

Medellin 

CUBA 

(Total  of  25  Cu- 
ban branches) 
ITALY 
Genoa 

PERU 

Lima 
PORTO  RICO 

Ponce 
San  Juan 
RUSSIA 

Moscow 

Petrograd 
(TemporarHy 
Closed) 
SOUTH  AFRICA 

Cape  Town 
SPAIN 

Barcelona 

Madrid 
TRINIDAD 

Port  of  Spain 
URUGUAY 

Montevideo 
VENEZUELA 

Caracas 

Cuidad  Bolivar 

Maracaibo 


BRANCHES  OF 

THE 
INTERNATIONAL 

BANKING 
CORPORATION 

CALIFORNIA 

San  Francisco 
CHINA 
Canton 
Hankow 
Harbin 
Hongkong 
Peking 
Shanghai 
Tientsin 
Tsingtao 
ENGLAND 

Lr.n.lon 
FRANCE 

I,vons 
INDIA 
Bombay 
Calcutta 
Rangoon 
JAPAN 
Kobe 

Ynkohama 
JAVA 
Batavia 
Soerabava 
DOMINICAN 
REPUBLIC 
Pucrta  Plata 
Sanchez 
San  Pedro  de 

Macoris 
Santiago  dc  los 

Caballeros 
Santo  Domingo 
Citv 
PHILIPPINE 
ISLANDS 
Crhu 
Manila 
REPUBLIC  OF 
PANAMA 
Col«'>n 
Panama 
STRAITS  SET- 
TLEMENTS 
Siripaiiorc 


TheNational  City  Bank  of  New  York 

and  Branches 

Condensed  Report  of  Condition  February  28th,  1920 

RESOURCES 
Casli,   Due   from   Branches,    Banks    and 

Bankers  and  Federal  Reserve  Bank. . .  267,738,325.18 

Loans  and  Discounts 597,301,599.07 

Bonds  and  Securities 61,999,626.81 

Customers  Liability  Account  of  Accept- 
ances                 66,200,580.13 

Other  Assets 9.285,574.40 

Total $1,002,525,705.59 

LUBILITIES 

Capital,  Surplus  and  Undivided  Profits  82,270,014.44 

Deposits  ... 706.199,634.92 

Acceptances,  Cash  Letters  of  Credit  and 

Travelers'  Checks 68,239,673.58 

Due  to  Federal  Reserve  Bank  and  Bills 

sold  with  our  Endorsement 132,210,821.63 

Other  Liabilities 13,605,561.02 

Total. $1,002,525,705.59 

International  Banking  Corporation 

(Owned  by  The  National  City  Bank  of  New  York) 

Head  Office :  New  York 
London  Office :  36  Bishopsgate,  E.  C.  2. 

Capital  and  Surplus    -    -    $10,000,000 

/~k UR  Eastern  and  Caribbean  branches  do  a  general 
^^  banking  and  exchange  business.  With  ample  re- 
sources, and  an  experienced  staff  they  offer  and  are 
prepared  to  give  exceptional  service  of  an  interna- 
tional character  to  importers,  exporters,  merchants 
and  manufacturers  having  or  desiring  to  develop 
business  overseas. 

The  National  City  Company 

'T'HE  attention  of  British  bankers  and  brokers  is 
-■■  called  to  The  National  City  Company's  internation- 
al service  for  buying  and  selling  bonds,  short  term 
notes,  preferred  stocks  and  acceptances.  The  Com- 
pany is  closely  affiliated  with  The  National  City  Bank 
of  New  York.  It  can  provide  British  clients  at  all 
times  with  the  latest  information  about  security  mar- 
kets and  conditions  in  the  United  States.  It  has 
about  10,000  miles  of  private  telegraph  wires  uniting 
its  leading  correspondent  offices  in  the  United  States 
and  Canada  for  the  prompt  dispatch  of  business. 

Correspondent  Offices  in  more  than  SO  Cities 


London 
Office 


36  Bishopsgate 
Loudon,  K.  C  2. 
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PROFITS    OF   THIRTY-SEVEN  BANKS   IN    1919. 


Name 


Tear  to 

£ 

.  Deo.  31,'19      2,769,281 

..Dec.  31,'19tlV,191.120 

Feb.  28,'20     1,987,500 

Dec.  31, '19  14,210,356 


■f • — Capital -^ 

Subscribed      l?aid  up 


B.  o£  Ireland 

B.  of  liiverpool  &  Martins 
B.  of  Scotland 
Barclays  Bank,  Ltd 

Belfast  Banking  Co.,  Ltd.5 

British  Linen  Bant Jan.  15, '20 

British  Mutual  Bkg.  Co.,  Ltd.  Dec.  31,  '19 

Clydesdale  Bank,  Ltd.  ...  Dec.  31, '19 

Com.  Bank  of  Scotland,  Ltd.   Oct.  31,  '19 

Equitable  Bank         Dec.  31,19 

Farrow's  Bank  June  30,'19 

Guernsey  Banking  Co.,  Ltd.     June  30,'19 

Hibernian  Bank,  Ltd.         ...  Dec.  31, '19 

Isle  of  Man  Banking  Co.,  Ltd.  Dec.  31, '19 

Lancashire  &  Tortahire  B.,Ltd.  Dec.  31,  '19 

Lloyds  Bank,  Ltd Dec.  31, '19  58,878400 

London  &  Liverpool  B.  of  Com.  Dec.  31,  '19  600,000 
Lon.  Count  vWestmstr.i  Parr's  Dec.  31, '19  29,716,688 
London  Jnt.  City*  Midland  Dec.  31,  '19  36,673,686 
London  Merchant       Dec.  31, '19    1,600,000 

Manchester  &  County  B.,  Ltd.  Deo.  31,  '19 
Man.  &  Liverpl.  Dist.  B.  Co.,L.  Dc<-.  31,  '19 
Merc.  Bank  of  Scotland,  Ltd.  Mar.  31,'19 
Munster  &  Leinster  Bank,  Ltd.  Dec.  31,  *19 

National  Bank,  Ltd Dec.  31, '19 

National  Bank  of  Scotland,  L.    Nov.  1,  '19 

Nat.  Prov.  &  Union  B.  of  En2.(f)Dec.31,'19  39,934,320 

Northamptonshire  Union  B.,L.  Dec.  31,  '19    1,080,000 

Northern  Banking  Co.,  Ltd.     Aug.  31,  '19 

N.  of  Scot.  &  Town  &  Co.  B.,  L.  Sept.  30,'19 

Provincial  Bank  of  Ireland,  L.    Dec.  31,  *19 


...  Dec.  31, '19    2,500,000a 

1,250,000 
200,000 

6,000,000 
6,000,000 

89,000 

700,000 

250,000 

2,000,000 

150,000 

2,013,120 


5,460,200 

9,480,000 

28,140 

1,000,000 

7,500,000 
6,000,000 


Boyal  Bank  of  Ireland 
Royal  Bank  of  Scotland 

ulster  Bank,  Ltd. 
union  B.  of  Manchester 
union  B.  of  Scotland 


...  Aug.  31,'19 
...  Oct.  11,'19 

...  Nov.  29,'19 
...  Dec.  31,  '19 
...  Apr.  1,  '20 


3,000,000 

3,260,000 

4,080,000 

1,.500,000 
2,000,000 

3,000,000 
1,600.000 
6,000,000 


£ 
2,769,231 

2,148,890 
1,326,000 
8,830,366 

600,000a 

1,250,000 
70,603c 

1,000,000 
1,000,000 

40,000 
361,198 

50,000 
600,000 

30,000 

1,006,660 
9,420,544 

600,000 
8,603,718 
8,417,336 

760,000 

1,093,040 

1,896,000 

14,070 

400,000 

1,600,000 

1,000,000 

7,806,864 

396,000 

600,000 

652,000 

640,000 

300,000 
2,000,000 

500,000 

750,000 

1,000,000 


WiUiams  Deacon's  Bank,  Ltd.  Dec.  31,  '19    8,125,000      1,875,000 


Paid-up 
Capital 

and 
Reserve 

£ 

3,739,231 

3,548,890 

1,875,000 

16^20,356 

1,050,000 

2,600,000 
120,603 

2,200,000 
2,000,000 

90,000 

479,693 

110,000 

660,000 

118,000 

1,858,385 

19,095,649 

770,000 

17,353,718 

16,834,670 

1,100,000 

1,942,040 

3,446,000 

19,070 

1,300,000 

2,460,000 

•2,000.000 

15,046.905 

894,000 

1,086,000 

1,252,000 

975,000 

363,000 
3,082,276 

1,200,000 
1,325,000 
2,000,000 

2,776,000 


Total  Funds        Gross 
Employed        IProdtJ 


£ 
46,747,062 
86,990,237 
45,296,918 
325,468,313 

20,222,966 

36.015,727 
674,326 

42,210,215 
45,206,118 

923,099 

3,986,863 

756,431 

12,352,652 

1,942,216 

28,313,212 

377,113.928 

3,561.216 

346,796.386 

418,848,771 

3,632,627 

29,251,037 

68,122,863 

194.020 

21,966,678 

42,334,715 

41,370,381 

273,396,387 

7,191,225 

16,696,039 

25,088,322 

18,124,618 

3,739,788 
44,067,447 

28,457,957 
30,667,697 
39.499.788 


°'   of 
Net  Proats      Net 
for        Profit  to 
Dividend   Paid-up 
Expenses  Capital 

£                        £  o' 

314,197          679,495  iaji 

392,323t       326,S20t  15.1t 

-—                  —             383,322  16.0 

6,873,820       3,326,413  2,647,407  28.9t 

—  —  184,314         23.06 


Dividends  Special 

, Paid* ,     Appropri-      Carried 

Amount        Bate       ations       Forward 


f 

923,693 
717,643t 


603,9511 
662,619 


23,143 
184,139 


43,060 
91,058 

7,947 

659,530 
641,240 


305,780 

694,735 

485,599 
667,903 


2'73,11'4 
284,163 


4,941 
111,.535 


16,618 
29,325 

6,173 

861,853 
266,575 


192,782 
302,929 

263,361 

347,129 


367,215 
6,664 

330,836 
368,456 

6,220 

48,578 

18,202 

69,604 

18,299 

216,410 
3,430,719(J 
26,442 
2,906,130 
3,055,831 
61,733 

240,371 

456,408 

1,774 

141,834 

297,677 

374,666 

2,266,484 

83,747 

.116,151' 

180,764 

112,9*8 

62,359 
391,806 

186,392 
232,248 
310,774 


42,111,826  — 


29.4 
11.1 
33.1 
36.8 

19.6:: 

13.4 

35.4 

13.9 

61.0 

21.5 
36.4t 

4.4 
34.2t 
36.3t 

8.2 

22.0 
24.1 
12.6 
35.5t 

U.8 
37.S 
29.0t 
21.1 

23.6 

27.7 

20.9 

17.4 
19.6 

37.3 
31.0 
31.1 

21.3 


£ 

332,308 
171,9Ht 

212,000 
1,417,384 

84,410  I 

200,000 
6,400 

180.000 
170,000 

5,340 

21,687 


8,400 

40,000 

6,750 

191,246 

1,848,053 

24,000 

1,503,743 

1,503,677 

45,000 

163,806 
347,600 

Nil 
60,000 

180,000 

160,000 

1,121,942 

69,400 

69,062  I 
104,320 
73,900 
24,000 
220,000 
106,250 
160,000 
160,000 


% 
12 
8t 
16 

i6.i: 

Old  21  a 

NewSgi 

16 

9 

18 
17 

13.41 

6 

16.8 

8 

22i 

19 
19.6t 

4 
17.7t 
17.91 

6 


£ 

350,000 
150,000t 

170,000 
900,000 

\  123,000 

186,086 
1,600 

150,000 
195,000 


25,400 
6,750 
32,000 
11,000 
23,175 
1,560,000 

1,365,721 
1,500,000 

70,000 
100,000 
1.000 
75,000 

115,000 
120.000 
1,000,000 
25,000 
•A'16.251    ,. 
•B'     8.12/   '°''-l 
67,000 


15 

Isi 

12 
16 

14.4: 
15 


16 
135 
8 
11 

21i 
20 
16 

12i 


42,000 

30,309 
120,000 

85,000 

86,000 

170,000 

176,000 


£ 

38,634  ■ 
114,288 

64,934 
508,460 

63,169 

48,382  ■ 
1,644 

44,687 
62,632 

3,029 

7,681 

4,238 

17,296 

3,828 

88,867 
505,420 

19,01» 
414,226 
726,862 

62,644 

72,618 

136,197 

284 

24,234 

26,790 
167,093 
630,869 

10,404 

42,538 

88,460 

16,825 

6,393 

103,875 
16,918 
35,676 

19,952 


Totals,  37  Banks 


282,626,660    70,785,409  132,488,491  2,578,228,981 


—        20,794,620  29-4     11,204,864       15-8      8,940,862    4,165,526 


•  Subject  to  deduction  of  income  tax.  +  Figures  for  half-year  to  December  31,  1919,  including  those  of  Cocls,  Biddulph  &  Co.  and  the 

Palatine  Bank.  J  Calculated  on  capital  at  end  of  year. 


by  London  Joint  City  and  Midland  Bank. 

id)  Including  profits' of  "West  Yorkshire  Bank  for  whole  year. 


5  17  months.  (a)  All  shares  held 

(6)  Bate  per  annum.  (c)  £10,603  represents  share  payments  in  advance, 

(c)  Includes  figures  of  Sheffield  Banking  Co.,  Ltd. 


IMPERIAL  OTTOMAN   BANK 


Capital  -  £10,000,000. 


Paid  up  -  £5,000,000. 


GENERAL  COMMITTEE: 


LONDON. 


EABL   OF  BESSBOBODGH,  K.P., 

C.V.O.,  C.B. 
E.  W.  H.  BARRY. 
VISCOUt(T  GOSCHEN, 
SIB  JOHN  P.  HEWETT,  G.C.S.I., 

K.B.E.,C.I.E. 


General    the    HON.    SIR    H.    A. 

LAWRENCE,  K.C.B. 
LORD  ORANMORE  AMD  BROWNE. 

K.P. 
SIR  W.  LAWRENCE  YOUNG,  Bart. 


PARIS. 


LE  BARON  DE  NEDFLIZE.    S 

J.  BOISSONNAS. 

C.  DE  CtRJAI. 

LE  COMTE  ADHIEN  DE  GERMINY. 

GEORGES  HEINE. 


A.  HENRY. 

LE  B  RON  HOTTINGOEB. 
RAOUL  MALLET. 
PYRAME  NAVILLE. 
FELIX  VERNES. 


London  Office :  26  THROGMORTON  STREET,  E.G.  2. 

Manager:  E.  W.  H.  BARRY. 

Assistant  Manager  and  Secretary  :  C.  E.  L.  CORTHORN. 

Assistant  Manager  and  Deputy-Secretary  :  R.  S.  C.  PEARCE. 


MANCHESTER: 
25  Pall  Mall. 


PARIS: 
7  Rue  Meyerbeer. 


MARSEILLES: 
41-43  Rue  Grignan. 


GONSTANTINOPLE :  Galata,  Stamboul  &  Pera. 


EGYPT. 

Alexandria.  Cairo. 

Mansourah.  Minieh. 

Port  Said. 

Aleppo. 

Alexandretta. 

CaifTa. 


PALESTINE. 
Jerusalem. 
Jaffa. 


SYRIA. 
Beyrout. 
Damascus. 
Hamah. 


SALONICA. 


ARABIA.  MESOPOTAMIA. 

(Over  So  Branches  in  tlie  Near  East.) 


CYPRUS. 

Nicosia.  Larnaca. 

Limassol. 

Famag^usta.         Paphoa. 

Homs. 
Saida. 
Tripoli. 

TUNIS,  AFRICA. 
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COMPANY  LTD 


HEAD  OFFICE  :   British  Dominions  House,  Royal  Exchange  Avenue,  London,  E.G.  3. 

WEST-END  OFFICE  :  79  Pall  Mall,  London.  S.W.  1.     LAW  COURTS  BRANCH  :  302  High  Holborn.  London,  W.C.  1. 


Authorised  Capital 


£3,000,000  Subscribed  Capital     .. 

Paid-up  Capital      ...         ...     £747,515 

ASSETS  EXCEED  £19,000.000. 
BOARD    OF  DIRECTORS. 


£2,653,044 


SiR  E.  M.  MOUNTAIN,  Chairman  and  Managing  Director.         j. 


Sir  Wm.  BEARDMORE,  Bart 
The    Rt.     Hon.    VISCOUNT 

GOSCHEN.O.B.E. 
Sir  G.  WYATT  TRUSCOTT,  Bt. 

S.  A.  BENNETT, 


JOSIAH  GUNTON,  Esq. 
Sir  G.  J.  FOWLER,  Esq.,  J. P. 
HARRY  T.  GULLICK,  Esq. 
A.  G.  MACKENZIE,  Esq.,  F.I.A. 


DOUGLAS  WATSON,  Esq.,  F.I. A.,  F.A.S.,  Deputy-Chairman. 
P.  HUGH  MARSHALL,  Esq.  GEORGE  WIGLEY.  Esq.,  J. P. 
HORACE  PEEL,  Esq.  CHARLES  WILLIAMS,  Esq. 

FRANK  ROGERSON,  Esq.        A.  G.  SCOTT,  Esq 
W.  Vv.  SEYMOUR,  Esq.  M.  F.  MONIER-WILLIAMS,  Esq. 


Lt.-Gen.  Sir  EDWARD  C. 

BETHUNE,  K.C.B.,  C.V.O. 
The        Rt.       Hon.       LORD 

DOWNHAM. 


F.C.I. I.,  Assistant  General  Manager.  JOHN  GARDNER.  A.C.A.,  Secretary. 

JAMES  WORSFOLD,  F.C.I. S.  and  T.  P.  WANSBROUGH,  C.B.E.,  A.I. A.,  Joint  Assistant  Secretaries. 

H.  M.  MEKI<nL.\N.  Underwriter. 

WEST  END  BOARD. 

HORACE  PEEL,  Esq..  Chairman.  GERALD  W.  E.  LODER,  Esq.,  Deputy-Chairman. 


W.  M.  WILSON,  Branch  Manager, 

STAR  BOARD. 

The  Rt, Hon.  Sir  HORACE 

BROOKS     MARSHALL, 

K.C.V  O.  (Chairman). 
The      Rt.      Hon.      T.      R. 

FERENS  (Deputy-Chair- 


The    Rt.     Hon.     VISCOUNT 
DUNCANNON,  M.P.,C.M.G. 
F.  M.  ELGOOD,  Esq.,  O.B.E. 
Sir  G.J.  FOWLER,  J. P. 

WEST-END 


The      Hon.      SIR      SIDNEY 
GREVILLE,  K.C.V.O.,  C.B. 
Sir  CYRIL  JACKSON,  K.B.E. 
GEO.  R.  JELLICOE,  Esq. 

OFFICE. 


The  Rt.  Hon.  LORD  SOUTH- 

WARK. 
The    Rt.    Hon.    J.     PARKER 

SMITH. 


H.  C.  POWELL,  Assistant  Branch  Manager. 


J.  E. 


man) 
W.  G.  BRADSHAW,  Esq., 

C.B.E. 
Sir     GEORGE    H.\YTER 

CHUBB,  Bart. 
The  Rt.  Hon.  VISCOUNT 

HAMPDEN. 
F.  A.  HOLMAN,  Esq. 
A.  G.  M.ACKENZIE,  Esq., 

F.I.A. 


Sir  JOHN  S.  HANDLES, 

M.P. 
Sir  CLARENCE  SMITH, 

J. P.,  D.L. 
WILLIAM  MEWBURN, 

Esq.,  J. P. 
H.  E.  MELVILLE,   F.I.A. 

(Manager  and  Actuary  to 

the  Star  Board). 
F.    L.    KLAMBOROWSKI 

(Manager  of  General  De- 
partment). 

SCEPTRE  BOARD. 

EDWARD    WOOD,    Esq., 
J.P.  (Chairman). 


WILLIAM  BINGHAM, 
Esq.,  J.P. 

Sir  ARTHUR  WILLIAM 
BLACK. 

The  Rt.  Hon.  T.  R. 
FERENS. 

Sir  ERNEST  LAMB, 
].P.,C.M.G. 

A.  G.  MACKENZIE,  Esq., 
F.I.A. 

F.  W.  HARNACK,  Esq. 
(Secretary  to  the  Sceptre 
Board). 

OFFICIALS. 


CITY  OF   LONDON 
BOARD. 

NOEL  H.  BRANDON, Esq., 
F.C.A. 

GEORGE       CORDEROY, 
Esq. 

THOMAS        RICHARDS, 

Esq. 
WM.  A.  POSNETT,  Esq. 

NORTH-WESTERN 
BOARD. 

H.     PERCY     DENSHAM, 
Esq. 


S.  KEMP,  Secretary. 

CHARLES     E.    PARKER, 
Esq.,  J.P. 

WILLIAM   E.    WALKER, 
Esq.,  J.P. 


NORTH-EASTERN 
BOARD. 


M.  M.  MEIN,  Esq. 

THOS.       PATON, 
F.C.A. 


Esq., 


Life  Manager — 

F.  Bertram  Galer,  M.A.,  F.I.A. 

Actuary — 
D.  M.  Garment,  B.A.,  F.F.A. 

Engrineerine    Manager — 

W.  E.  Bkrky,  Wh.Sc,  A.M.Inst.C.E.,  M.I.M.E. 


Orsranisatlon  Manasrer — 

A.  F.  Shepherd. 

Marine  Manager — 
S.  Holland. 

Underwriter — 

H.  M.  Merriman. 


Accident  Manager — 

E.  E.  B.  Eldridge,  F.S.S.,  A.I.A. 

Fire  Manager — 
S.  A.Bennett,  F.C.I. 1. 

Motor  Manager — 

A.  L.  ROYLE. 

MANAGERS    FOR    IRELAND. 

DAVID  DRIMMIE  &  SONS,  ^^  Nassau  Street,  Dublin  (Telephone  461).         D.  DALY,  12/14  College  Green,  Dublin  (Telephone  1505). 

S.  M.  BUSBY,  9  Donegal  Square  South,  Belfast  (Telephone  3369).     Life  Inspector  :  J.  H.  PERCIVAL. 

LEICESTER  LOCAL  BOARD. 

Lt.-Col.  Sir  SAMUEL  FAIRE,  J.P.,  D.L.  (Chairman).        DUNCAN  HENDERSON,  Esq.,  I.E.        ARTHUR  I.  GROVES,  Esq.,  J.P. 

W.  A.  NORTH,  Esq..  J.P.        ALEC.  TAYLOR,  Esq. 

BANKERS  :  Bank  of  England  ;   London  Joint  City  &  Midland  Bank,  Ltd. ;  Lloyd's  Bank  Ltd. ;    London 

iProvincial  &  Union  Bank  of  England,  Ltd. 


LONDON— Life  Dept.— 32  Moorgate  Street, 

EC.  I. 
„  "ALL-IN"      Policy      Dept. — 

4iThreadneedle  Street,E.C.2. 
„  City — 52  Threadneedle  Street, 

B.C.  2. 
„  »      City — 37  Queen  Victoria  Street, 

E.C.4. 
,,  Clieapside — r    Bird -in -Hand 

Court,  E.G.  2. 
I,  Croydon — Imperial    Buildings, 

East  Croydon  Station. 
„  Dulwich  —  57   Thurlow     Park 

Road,  S.E.  21. 
Stratford — 39  Broadway,  E.  15. 
ABERDEEN-S4  Union  Street. 


BRANCHES. 

BIRKENHEAD— 428ParliRd.Nth.Claughton. 
BIRMINGHAM— Temple  Row  West. 
BRADFORD— 20  Charles  Street. 
BRIGHTON— 8  Pavilion  Parade. 
BURNLEY — 15  Hargreaves  Street. 
BRISTOL— 17/19  Clare  Street. 

British    Dominions  House,  St. 
*  Augustine's  Parade. 

Oxford  Chambers,  St.  Stephen 
CARDIFF— 100  St.  Mary  Street.        [SUeet. 
DUMFRIES— 32  Bank  Street. 
DUNDEE— 13  Panmure  Street. 
EDINBURGH— 41  Charlotte  Square. 
GLASGOW— 140  West  George  Street. 
104  West  George  Street. 
HULL— 29  Silver  Street. 


LEEDS— Post  Office  House. 
LEICESTER— 12  Pocklington's  Walk. 
LIVERPOOL- 17  Water  Street. 
LUTON — 7  Upper  George  Street. 
MAIDSTONE— 18  High  Street. 
MANCHESTER— British  DominionsHouse, 

30  Cross  Street. 
MIDDLESBROUGH— 41  Albert  Road. 
NEWCASTLE— 4;  Moslev  Street. 
NORTHAMPTON— 65  Abington  Street. 
NOTTINGHAM— Old  Queen  Stieet. 
PLYMOUTH  —  Newtown  Chambers,    Old 

Town  Street. 
PORTSMOUTH— Russell  Street. 
SHEFFIELD— 63  Norfolk  Street. 
SOUTHAMPTON— 5  Portland  Street. 


Principal  Classes  of  Insurance  Business  Transacted. 


ANNUITIES.       BOILERS. 
BURGLARY.        CONTINGENCY. 
DISEASE  AND  SICKNESS. 
ELECTRICAL    AND    OTHER 

MACHINERY. 
EMPI.OYF.RS'   LIABILITY'. 
FIDELITY  GUARANTEE. 


GAS    PLANT. 


FIRE. 

INDEMNITY. 

LEASEHOLD  REDEMPTION. 
LIFE.     LIFTS.     LIVE  STOCK. 
LOSS  OF  PROFITS.    MARINE. 
MOTOR  CAR. 
MARRIAGE. 
Special  attention  is  directed  to  the  well-known  "ALL-IN"  series  of  combined  policies  issued  only  by  the  Company,  vis.; 

TT/ie  "  All-in"  Policy /or  Houseowners  and  Householders,  Office-renters,  Schools  and  Boarding-houses. 
Special  series  of  Insurances  forWomen.  The  Farmer's  "Comjjleat"  Insurances.  Pluvius  Weather  Policies,  et 


PERSONAL  ACCIDENT. 
PLATE  GLASS. 
PUBLIC   LIABILITY. 
PROVISION  for  CHILDREN. 
SECURITIES  IN  TRANSIT. 
SPRINKLER  LEAKAGE. 
TRACTOR. 


C. 


NEW 
LIFE  RATES. 

The  Life  Rates  and  Conditions 
based  on  the  present  higher  Interest 
value  of  money  will  be  found  to  be 
specially  favourable  to  the  assured. 


Examproe 

of  HatBB  for  each  £100  Assured. 

Whole  of  Life 

Whole  of  Life 

.\gc. 

Panicipating. 

Non-P.irticipating. 

20        ... 

£1 

17 

7 

...     £1 

9     2 

30 

? 

7 

» 

1 

17  10 

40 

3 

3 

n 

2 

12     1 

eo     .. 

4 

9 

8 

3 

16     6 

eo     . 

6 

16 

6 

5 

16     0 

Pariicip;i(ing  policyholders  arc  otitiiled 
to  90  per  cent,  of  the  profiisof  their  own 
section  in  tlieordiniiry  Life  Dcp-^rtnienl. 
and  a  minimum  reversionary-  bonus  at 
the  r.itc  of  30/-  for  each  £100  assured  is 
Kuaraniccd  under  such  policies  for  each 
full  year's  premium  paid  up  to  and  in- 
cluding the  31st  December,  1921. 


TOTAL    ABSTAINERS'    SECTION. 


The  Company  lia»  a  »ep»rale  seclinn  •ipeci.illv  favouralile  for  llic  Assur.mce  of  ihe  lives  of  total  abstainers. 
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THE     STATIST. 

BANKING    SECTION 


[May  lo,  1920. 
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GRACE  BROTHERS  &  CO., 

LIMITED, 

144  Leadenhall  Street, 
LONDON. 

LIVERPOOL.  MANCHESTER. 


Merchants,  Importers  and 
Exporters,  Financial,  Ship- 
ping   and  General  Agents. 


Colonial  and  Foreign  Branch  Houses  and  Agencies 

COLONIAL. 

Africa  (West  and  South).        Australia.        Canada.        Ceylon.        India. 

Jamaica.     Straits  Settlements. 

FOREIGN. 

Argentina.      Belgium.      Bolivia.       Brazil.      Central  America.       Chile. 

China.       Colombia.       Cuba.        Ecuador.        France.        Italy.       Japan. 

Mexico.      Peru.      Porto  Rico.      Portugal.      Russia.     Spain.     Sweden. 

United  States.     Venezuela. 


British    Products,    Manufactures    and    General 
Merchandise  exported  to  all  parts  of  the  world. 


Products  and  Manufactures  of  Foreign  Countries 
imported  for  distribution  in  Great  Britain,  and 

for  re-export. 
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FOREIGN    EXCHANGES— TABLE  I. 

WEEKLY    EXCHANGE   QUOTATIONS  OF  THE  £  STERLING  FROM  JUNE,   1919, 

TO  APRIL  30,  1920. 


■{Gtermaay 

Deomark 

HoUaad 

Italy 

Amerioa 

France 

Spain 

Switzerland 

India 

China 

Japan 

Argentina 

BraiU.t 

Marts 

Kjoner 

Florins 

Lire 

Dollars 

Franca 

Pesetas 

Francs 

Eupees. 

Taels. 

Ten 

Pesos. 

Mlteeis. 

Date 

Pal  20-43 

13-159 

12-107 

35-22} 

4-86} 

25-22} 

26-22} 

25-22} 

U.id.t 

2«.6id-* 

2j.  0-68d. 

47-68i. 

led. 

6:6: 

•19 

— 

19-70 

11-86} 

37-75 

4-63 

30  09 

23-07} 

24-23 

1  m 

5    3 

2     3}| 

61 

i*i 

13:6: 

•19 

— 

18-90 

11-82 

36-25 

4-62 

29-50 

'  22-20 

24-50 

1  m 

6     4} 

3     3} 

50{ 

mi 

30:6: 

•19 

— 

19-35 

11-81 

3905 

4-61} 

29-37} 

23-00 

24-60 

1  m 

5     4} 

2     2} 

61 

— 

27:6: 

•19 

— 

19-38i 

11-82} 

36-86 

4-69} 

29-68 

23-23 

24-90 

1     71} 

5     3}' 

2     2rt 

51 

i*i 

4:7: 

'19 

— 

19-60  1 

11-80 

35-70 

4-50} 

30-35 

23-12} 

24-90 

1  m 

6     3 

-   2     2} 

MA 

im 

11:7: 

•19 

— 

19-67i 

11-76 

37-65 

4-60       \ 

30-75 

2305} 

24-87} 

1  m 

6     3} 

2     2 

61i? 

IH 

17:7: 

•19 

— 

19-55i 

11-67} 

38-06 

4-29 

31-15 

22-80 

24-87} 

1  m 

6     4 

3     31 

62} 

i*A 

26:7: 

•19 

— 

19-63 

11-64} 

37-65 

4-40 

31-30 

22-83 

24-75 

1  m 

5     6 

3     3} 

62A 

im 

31:7: 

•19 

— 

19-70 

11-59 

37-66 

4-36 

31-65 

22-86 

22-33     ■ 

1  m 

5     6 

2     2i 

528 

i*S 

8:8: 

•19 

— 

19-85 

11-59 

38-70 

4-33 

33-75 

22-90 

124-40 

1  m 

5     7} 

2     3i 

62i 

14JJ 

16:8: 

•19 

— 

19-40 

11-68} 

39-65  i 

4-29} 

33-70 

22-50 

24-30 

1  lOaS 

5  11} 

2     4} 

651 

l*i 

22:8: 

•19 

— 

19-30 

11-30 

40-00 

4-18} 

33-90 

21-10 

23-80 

1     91} 

5     6 

2     4} 

62f 

14} 

39  : 8 : 

;i9 

— 

19-32J 

11-28} 

40-72} 

4.21} 

3400 

23-20 

23-80 

1  m 

6     0} 

2     4} 

6*H 

1<H 

5:9: 

•19 

— 

19-15 

11-24} 

40-72} 

4-16i 

3465 

22-05 

24-70 

1  m 

6     0 

2     4i 

66} 

"H 

12:9: 

•19 

107-00 

18-67i 

-11-20 

40-62} 

4-16} 

35-50 

21-83 

23-42 

1  m 

6     0 

2     5} 

65{ 

"H  , 

19:9  : 

■19 

llOOO 

'  19-00 

11-14 

41-06 

4-16} 

37-05 

22-10 

23-25 

1  im 

6     1 

2     5} 

56} 

1*1 

36:9: 

•19 

96-50 

19-20 

1116 

41-15 

4-23} 

34-95 

22-02} 

23-35 

3  05 

6     3 

2     4i 

64} 

im 

3:10 

:^19 

103-00 

19-40 

1114} 

41-35 

4-23} 

35-40 

22-05 

23-40 

2    OJ 

6     3 

2     6 

65^a 

i*§4 

10:10 

:^19 

U4-00 

19-27i 

11-08 

41-76 

4-17} 

35-60 

21-90 

23-70 

2    Of 

6     3} 

2     6 

551 

14} 

17:10 

:^19 

117.50 

19-37i 

10-98 

42-32} 

4-17 

36-33} 

21-87} 

23-46 

3    OJ 

6     6 

2     51 

551 

14} 

3:10 

:^19 

116-50 

19-651 

11-07 

43-40 

4-15} 

36-20} 

21-72} 

23-52} 

2     0 

6     6 

3     5 

56} 

1431 

31:10 

:^19 

137-60 

19-64i 

10-99 

16-15 

4-15} 

36-95 

21-50 

23-30 

2     0 

6     6 

3     6 

55} 

im 

7:11 

:'19 

146-00 

19-52i 

10-99 

46-3^ 

4-15} 

37-26 

21-87} 

2307} 

2     0& 

6     7} 

3     6i 

66! 

154 

14:11 

:'19 

157-50 

19-64 

10-96} 

48-30 

4121 

39-15 

20-76 

22-77 

2     Oft 

7     0 

3     5} 

66S 

16ft 

31 :  11 

:•!» 

180-00 

19-87i 

10-78 

49-26 

402 

3910 

20-32} 

22-20 

2     li 

7     3} 

3     6} 

68 

im 

28:11 

:^19 

170-00 

19-96 

10-62} 

49-07 

4-04 

3910 

20-52} 

22-10 

2     2A 

7     4 

3     6 

68 

18ft 

6:12 

:^19 

174-50 

20-55 

1009 

48-30 

3-86} 

4015 

19-70 

2077 

2     3} 

7     S 

3     7 

60} 

17} 

12  :12 

:'19 

18000 

20-65 

10-09 

48-30 

3-86} 

40-15 

19-70 

2077 

2     3} 

7     8 

2     7 

60i 

m 

19:12 

:•!» 

182-50 

20-46 

10-14 

6000 

3-81i 

42-15 

19-20 

2105 

2     4} 

7  10 

2     8 

63} 

"ft 

23:13 

:■!» 

183-50 

20-26 

10-09 

4913} 

3-86} 

39-97} 

19-90 

21-15 

2     4*. 

8    3} 

2     7} 

61} 

17} 

3:1 : 

•20 

187-50 

19-65 

1009 

50-12} 

3-76i 

4095 

19-67 

21-13} 

2'3A 

7     9 

2     8 

62} 

17  M 

9:1: 

■30 

192-50 

20-53i 

9-95 

60-35 

3-76 

41-97} 

19-66 

21-27} 

3     4i 

8    0 

2     81 

62| 

ni% 

1«:1: 

■20 

212-50 

21-00 

9-94 

50-55 

3-731 

42-60 

19-30} 

20-43 

3     31 

7     9 

2     8 

63} 

I'A 

23:1 : 

•20 

257-50 

21-52i 

9-68 

51-32} 

3-611 

43-55 

19-49 

20-20 

2     3ff; 

8     1 

3     8} 

64} 

17} 

30:1: 

■20 

275-00 

21-86 

9-16 

54-25 

3-611 

46-50 

19-20 

19-90 

2     m 

8    8 

2    9 

62} 

17} 

6:2  : 

•30 

325-00 

22-88} 

8-90 

64-00 

3-22} 

43-35 

19-32} 

2015 

2  m 

9     1 

2  11} 

71} 

1'7% 

13:2: 

•30 

337-50 

23-27 

9-18 

61-50 

3-37J 

48-60 

19-60 

20-56 

3     9} 

8     1 

3  10} 

69} 

18,% 

20:2: 

■20 

326-50 

22-95 

9-27 

61-47} 

3-82} 

45-75 

'    19-74 

21-35 

2     8 

8    0 

3  10 

62} 

I853 

27:2: 

■20 

337-50 

33-79} 

9-32} 

62-37} 

3-39 

48-35 

19-67 

20-99 

2     7} 

8     4 

2     9} 

69} 

182 

5:3: 

'30 

348-00 

22-76 

,9-66} 

64-50 

3-66 

49-85 

20-30 

21-17} 

2     7J 

8     4 

2     8} 

66} 

isii 

13:3  : 

'20 

270-00 

21-65 

10-16 

67-87 

3-76 

49-52 

30-91 

21-80 

2     5i 

8     2 

3     7J 

63} 

ISA 

19:3: 

'20 

290-00 

31-35 

10-31} 

70-50 

3-73} 

51-65 

21-23} 

22-35 

2     4} 

7     6 

3     6} 

62 

im 

26:3: 

'20 

287-60 

31-33 

10-47 

78-00 

3-86 

56-25 

22-14 

22-43} 

3     4} 

7     6 

2     4i 

60} 

im 

31:3: 

'20 

280-00 

31-24 

10-43 

80-75 

3-85} 

56-20 

22-31 

23-11 

2     4} 

7     7 

2     41 

61 

I'A 

9:4: 

•20 

230-00 

21-23 

10-64 

97-25 

3-97} 

62-50 

23-27 

21-98 

3     3S 

7     2 

2     H 

69} 

15SS 

16:4: 

20 

24000 

21-95 

10-71 

89-50 

3-965 

65-60 

32-77 

22-01} 

2     3i 

6     6 

2     6} 

59} 

16,% 

23:4: 

'20 

333-50 

22-72 

10-60} 

89-76 

3-87} 

64-85 

23-87 

21-84 

2     3i 

6     9} 

2     5i 

60| 

16H 

30:4: 

•20 

220-00 

22-65 

10-64 

84-57} 

3-871 

64-20 

22-69 

21-57} 

2     3} 

6     7 

2     6i 

60} 

16} 

e 

For  China  the  par  is  fcalren  as  the  rate  prevailing  at  the  end  of  June 

1914. 

t  The  Brazil 

(Rio  de  Janeiro)  rate  is  for  90  days  bills.    All  the  others  are  cable  transfer  rates. 

: 

For  India  1 

the  par  was 

raised  to  2s 

;.  on  2.2.30, 

# 

FOREIGN    EXCHANGES- 

-TABLE    II. 

HIGHEST   AND   LOWEST   EXCHANGE    QUOTATIONS  FROM  MAY  1,    1919, 

UNTIL  APRIL  30,    1920.* 


Highest 

Date 

New  York 

4-69,',     . 

..     May  12,  1919 

Paris 

68-50 

,..     April  12,  1920 

Rome 

...       106 

..     April  12,  1920 

Amsterdam 

11-88 

..     June  3,  1919 

Copenhagen 

23-60 

..     February  11,  1920 

Madrid   

23-35 

..     June  24,  1919 

Switzerland 

25-07 

..     June  24,  1919 

Shanghai 

...         4/llJ        . 

..     May  1,  1919 

Yokohama 

2/2 

...     May  1,  1919 

Buenos  Ayres   ... 

oOJ 

..     June  16,  1919 

Rio  de  Janeiro... 

18§ 

..     February  9,  1920 

Lowest 

Date 

3-22     . 

..     February  4,  1920 

28-30     . 

..     May  1,  1919 

3509     ., 

,.     May  1,  1919 

8-70     . 

..     February  4,  1920 

18-60     ., 

..     September  9,  1919 

18-60    . 

..     December  10,  1919 

18-90     .. 

,.     December  9,  1919 

9/3 

.     February  9,  1920 

3/-        .. 

..     February  5,  1920 

73J       .. 

.     February  6,  1920 

14S^     - 

.     May  1,  1919 

*  According  to  data  supplied  by  the  London  County  Westminster  and  Parr's  Bank. 
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THE  BRITISH  BANK  OF 
NORTHERN    COMMERCE 

LIMITED. 


Subscribed   Capital,   £2,000,000 

Paid-up    Capital,   £500,000 

Reserve,  £1,050,000 


Current  and  Deposit  Accounts    -  £16,209,043 

Special  Facilities  for  Trade  between 
England  and  Scandinavia. 

General  Banking  Business  Conducted. 
Deposit   Rates  on  Application. 

Manager  -  -  -  G.    L.    d'ABO. 


leaeral   l^ianager 


LONDON   OFFICES: 

41,  43,  45  &  47  BISHOPSGATE,   LONDON,  E.C.  2. 


BANK  OF  LIVERPOOL  &  MARTINS  LIMITED. 

Head  Office  :   7  WATER  STREET,  LIVERPOOL. 
London  Office :  68  LOMBARD  STREET.  LONDON.  E.C. 


Capital  Subscribed      -        -        -        -  £17,191,120 

Capital  Paid  up 2,148,890 

Reserve  Fund  and  Surplus  Profits       -  1,514,288 

Deposits,  etc.,  at  31st  Dec,  1919        -  67,530,621 


302   BRANCHES    AND    SUB-BRANCHES. 


All  descriptions  of  Banking,  Trustee  and  Foreign  Exchange  Business  Transacted. 
THE  BANK  IS  PREPARED  TO  ACT  AS  AGENTS  FOR  FOREIGN  BANKS  ON  USUAL  TERMS. 
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285 

;eo 

27S 
270 
265 
26D 
255 
250 
245 
240 
235 
230 
225 
220 
215 
210 
205 
200 
195 
190 
185 
ISO 
175 
170 
165 
160 
155 


JUN.       '        JULY 


AUG.       '        SEP. 


OCT. 


NOV.     '       DEC.       '       JAN. 


Exchange  Values  of  the  S,  sterling 

FROM  June  1919  to  April  1920 


oiscOi//*rs 

f^io . . .  Swit^erhnd  .  - 

t^ewYork   . , ,  Yokohama.... 

Apistertfam .  g^g^j  ^-^^  _ 

Matfni/    .,.. SAangfui 

CakuHa 

pRemums 
Copenhagen         , 

Rome 

Parti   , . , 


78S 
280 
275 
270 
265 
260 
255 
250 
245 
240 
23S 
230 
225 
220 
215 
210 
205 
200 
195 
190 
IBS 
ISO 
175 
170 
I6S 
160 
155 


fe  10- 
i;  15- 


•^25- 


45  - 

aO; 

55  - 

60  - 
65  - 
70- 


r 


BUfMOS  *       ' 

^ifttS  MADRID 

^■7  ' 


V  RIO    .-^ /.-^ 


■^    AMSTERDAM  .*"  '^        .^      .J'^^^'^— 


■^■/\ 


HOV  DEC    "^ 


J*N      ^1 ''fEB^l        ''mar.        I         APR 


7S 

70 

6S 

60 

» 

SO 

4$ 

40 

3S 

30 

25 

20 

IS 

10 

5 

PAR 

10  i 

"I 
20  I 

254 

30  [ 

35* 

40 

4S 

50 

55 

60 
65 
70 
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BARCLAYS    BANK 


Head     Office. 


LIMITED. 
54    LOMBARD     STREET,     LONDON,     E.C.3. 


Authorised  Capital 
Issued  Capital 
Reserve  Fund 
Deposits 


£20,000,000 

14,210,356 

7,000,000 

296,059,132 


FREDERICK   CRALFIRD   GOODENOUGH,  Esq.,  C7i(iuh;(i«. 
Sir   HERB1:RT   HAMBLIN'G,  Deputy -Chairman. 
EDMUND   HEiNRV   PARKER,  Esq.,   Vice-Chairmaii. 

General  Managers.  WILLIAM  FAVILL  Tl'KE.  Eso.    WILLIAM  CAKRL'THERS,  Eso. 


Every     description      of     British      and 
Foreign  Banking  Business  Transacted. 


Tbe  Bank  has  over  1,400  branches  in  En:;land  and  Wales,  and  agents  and  correspondent;  in  all  the 

principal  towns  throughout  the  World. 

EXECUTORSHIPS  AND  TRUSTEESHIPS  UNDERTAKEN. 


FOREIGN  BRANCH:— 168  FENCHURCH  STREET,  LONDON,  E.C.3. 


Affiliated  Banks: 

THE  BRITISH  LINEN  BANK,  Head  Office,  Edinburgh. 

THE  UNION  BANK  OF  MANCHESTER,  LIMITED, 

Head  Office:   Manchester. 


•  THE  • 

DISTRICT  BANK 

!/  The  Manchester  &  Liverpool  District 
Banking^  Companq  Limited 


Paid-up  Capital 
Keserve  Fund  ... 


Deposits 


£59,108,849 
Advances 


£1,896,000 

£1,550,000 

Cash,  &c.,  and  Bills,  £28,515,5'^6 
...      £23,172,182 


31st  December,  1919. 


Head  Office :  SPRING  GARDENS,   MANCHESTER, 

c-      .       r.       ,       ,       fi3  SPRING  GARDENS,  MANCHESTER, 
foreign  Department :     |  ^  WATER  STREET,  LIVERPOOL. 

London  Office  :    75     CORNHILL,    E.G.  3. 

Liverpool  Office:     WATER    STREET, 
and    304  Branches    and    Sub'branches    in    Lancashire,  Cheshire,    Staffordshire, 
Shropshire,  Yorkshire,  Derbyshire,  Cumberland,  Westmorland,  and  North  Wales, 


FOREIGN  BANKING  BUSINESS  TRANSACTED. 
BANK     ACTS     AS     TRUSTEE     OR    EXECUTOR. 


XX 


THE     STATIST. 

BANKING    SECTION 


[May  15,  1920. 


DECREASE  PER  CENT 


INCREASE  PER    CENT 


1 — I — r 


tn? 


v«c 


Sc 


oo? 


ts,p 


-? 


J L^ 


DECREASE  PER   CENT 


INCREASE   PER   CENT 
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Glyn,  Mills,  Currie  &  Co., 

ESTABLISHED  1753.  REGISTERED  WITH  UNLIMITED  LIABILITY  1885. 

67  LOMBARD  STREET,  LONDON,  E.G.  3. 


CAPITAL £1,000,000 

RESERVE  FUND £500,000 

CURRENT  AND  DEPOSIT  ACCOUNTS        .        .       .  £30,559,059 

CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND      .  £5,467,410 

MONEY  AT  CALL  AND  AT  SHORT  NOTICE    .        .  £6,638,750 

INVESTMENTS £9,986,983 

ADVANCES,  &c.» .        .       , £9,738,371 

December  31.   1919. 


MANAGING  PARTNERS: 

The  Hon.  A.  H.  MILLS.  MAURICE  G.  C.  GLYN. 

LORD  WOLVERTON.  LORD  HILLINGDON. 

LAURENCE  CURRIE.  General  The  Hon.  Sir  H.  A.  LAWRENCE,  K.C.B, 

General  Manager  :  Secretary : 

Brig.-General  A.  MAXWELL,  C.M.G.,  D.S.O.  Major  ERIC  GORE  BROWNE,  D.S.O. 


Every  description  of  British  and  Overseas  Banking  and  Exchange  business  transacted. 
The  Bank  undertakes  the  office  of  Executor  and  Trustee. 


Cable  Jddress  :     "  SAESREVO.    LONDON." 


The  British  Overseas  Bank, 


LIMITED. 


FORMED    UNDER    THE    AUSPICES    OF    THE    FOLLOWING    BANKS: 


Anglo-South  American  Bank,  Ltd. 
Dominion  Bank  (Canada). 
Glyn,  Mills,  Currie  &  Co. 
Charles  Hoare  &  Co. 


Imperial  Ottoman  Bank. 
Northern  Banking  Co.  Ltd. 
Union  Bank  of  Scotland,  Ltd. 
Williams  Deacon's  Bank,  Ltd. 


CAPITAL    -    £5,000,000 

Issued  and  paid  up  -  £2,000,000 

Foreign  business  of  all  l^inds  transacted.  Correspondence  invited. 

31,  LOMBARD  STREET,  LONDON,  E.C.3. 

TELEPHONE     NUMBER:     CITY  7  1  40  (S  line). 

AFFILIATED  INSTITUTION  IN  POLAND: 

ANGLO-POLISH    BANK,    LIMITED   (Bank    Angielsko-Polski), 

Krakowskie    Przedmiescie   47  49,    Warsaw. 
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CHART    OF    PRICE    AND    TRADE    MOVEMENTS    (See  p.  xx). 


INDEX  NOS.   "MATERIALS." 

INDEX 

NOS.   "FOOD." 

Index  No. 

for  1913  =  91 

=Baslc  fig!ure  = 

100. 

Index  No.  for  1913 =77 = Basic  figure= 

100. 

1914 

1915         1916 

1917         1918 

1919         1920 

1914         1915 

1916         1917         1918 

1919 

1920 

January 

96-5        129-7 

158-3        196-1 

197-9        274-9 

January 

—             96-3 

115-3        160-5        172-8 

180-8 

204-8 

Febraary 

— 

100-6        131-6 

1640        197-1 

192-4        289-4 

February 

—           101-3 

120-8       163-5       173-8 

181-1 

220-7 

March . . . 

— 

103-0        1353 

167-5        199-4 

193-6        283-9 

March 

—           104-7 

123-7       169-7        172-5 

167-7 

231-S. 

Apiii    ... 

— 

105-0        136-7 

172-3        203-5 

193-5          — 

April 

—           107-1 

130-8        172-0        171-0 

172-4 

— 

May     ... 

— 

104-3        136-6 

174-2        205-5 

209-3          — 

May     

—           111-1 

133-9        173-6        171-4 

174-3 

'— 

June    . . . 

85' 7 

106-9        135-3 

179-5        208-1 

216-8          — 

Juue 

74-8        105-8 

125-4        179-0        170-7 

176-7 

— 

July     ,.. 

...       85-.5 

105-5       135-1 

183-1        208-0 

226-7          —    . 

July    

78-2        107-7 

124-3        170 

3        172-8 

178-6 

— 

August 

...       88-6 

106-3        137-9 

1S2-4        211-4 

231-6          — 

August 

86-9        108-1 

129-7        166-4        174-8 

186-9 

— 

September 

—       90-3 

109-6        138-9 

186-8        209-7 

233-8          — 

September      ... 

88-0        105-2 

128-1        163-1        180-0 

188-7 

— 

October 

...       91-7 

112-7        142-8 

190-3        207-1 

245-1          — 

October 

87-0        106-2 

139-9        166 

-2        183-1 

196-3 

_ 

November 

...       896 

117-9        154-3 

193-2        201-8 

254-4          — 

November 

87-8        106-5 

146-0        166-4        186-3 

198-8 

— 

December 

...       921 

123-4        153-8 

197-1        203-1 

260-6          — 

December 

90-9        114-4 

155-0        168-6        186-2 

•200-5 

— 

IMPORTS. 

Average  Monthly  Imports  for  1913 

=  £65.778,478 

=  Basic  Figure ^TOO. 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

'■ 

£ 

£ 

£ 

£ 

f 

£ 

£ 

January  ... 

67,946,391 

74,935.741 

January 

90,892,967 

98,896,772 

134  618,054 

183 

.498.388 

February. . . 



65,200,472 

67,336,579 

Febmai-y 

70,947,686 

99,029,078 

107,073,399 

170,614,272 

Marrh    "... 

. 

75,462,049 

86,115,869 

March 

81,146,870 

107,223,220 

195,772  289 

176,647,515 

April 



73,638,582 

75,716,204 

April 

84,532,766 

119,881,043 

112,210  747 

^- 

May 



71,600,894 

83,792,730 

May     

87,626,713 

125,907,284 

135,657,051 

— 

June 

68.281,633 

76,008,588  ■ 

86,927,680 

June 

86  078,742 

101,544,719 

122,945,635 

— 

July 

69,376,484 

76,723,767 

76,732,443 

July     

90,124,819 

109,139,238 

183,140,032 

— 

August    . . . 

42,342,707 

69,400,919 

56,091,439 

August 

100,557,618 

110,179,501 

148,832,393 

— 

September 

45,006,607 

70,286,237 

77,440,183 

September 

86,272,433 

97,995,688 

148,625,074 

— 

October  ... 

51,379,435 

67,816,406 

81,159,R7-''. 

October 

94,258,263 

117,629,803 

163,486,162 

— 

Xovember 

55,518,130 

71,622,274 

88.934,806 

November 

109,763,091 

116,770,580 

143,564,907 

— 

December 

67,316,898 

70,326,915 

7.5,381,306 

EXP( 

December 

)RTS. 

84,769,722 

116,243,378 

169,736,144 

Average  Monthly  Exports  for  19i; 

5  =  £52,926,428 

=  Ba3ic  Figure=100. 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Jauuary 

35,143,057 

45,587,339 

Jaiuary 

55,291,857 

44,856,595 

51,903,300 

131,344,386- 

February... 



32,986,647 

44,865,578 

February 

46,279,240 

41,839,623 

52,034,078 

108,667,918 

Maruli      ... 



33,243,199 

46,409,616 

MaP'h 

51,680,638 

39,193,842 

62,057,770 

130,730,738 

April 



42,126,787 

44,911,288 

April 

44,288,765 

4-2,212,313 

71,828,870 

— 

May 

— 

43,862,311 

58,007,904 

May     

49,773,633 

48,367,429 

75,839,984 

— 

June 

48.626,410 

42.583,907 

56,147,257 

June 

60,079,744 

47,141,008 

76,.526,425 

— 

July 

~ 

52,231,296 

44,130,301 

84,217,978 

July     

54,422,119 

46,666,704 

77,072,806 

— 

August    . . . 

28,631,104 

39,76J,601 

65,-138,809 

Aug^ust 

54,337,457 

46,799,572 

90,084,822 

— 

Sejitember 

31,948.142 

39,872,759 

50,898,248 

September 

46,402,604 

41,881,371 

82,249,306 

— 

October 

35,781.672 

39,131,593 

52,378,570 

October 

54,833,269 

44,939,366 

98,702,747 

—      . 

November 

30,244.596 

43,951,869 

'49,625,034 

November 

47,131,815 

46,136,529 

107,376,940 

— 

December  - 

32,149,471 

41,649,420 

45,947,093 

December 

40,320,101 

41,394,742 

117.018,164 

— 

CLEARING  HOUSE  RE' 

rURNS  (000 

s  omitted). 

Monthly  Average  for  1913  =  £1 

,369,700,000  =  /^G5ic  Figure  = 

=  1C0. 

1911 

1915 

1916 

1917 

1918 

1919 

1920 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

January  ... 

1,034,066 

1.263,429 

January 

1,665,354 

1,858,516 

2,130,098 

3,054,528 

i"e  binary 

. — 

968,144 

1,152,640 

February 

1,779,524 

1,606,323 

1,878,464 

3, 

228,888 

March 

— 

1,108,610 

1,240,772 

Marx-h..". 

1,664,421 

1,858,030 

1,948,640 

4,071,093 

April 

. — 

1,057,711 

1,134.260 

April 

1,461,667 

1,612,681 

1,887,391 

— 

May 



1,005,821 

1,300,873 

May     

1,623,762 

1,646,560 

2,241,808 

— 

June 

1.363,100 

1,037,135 

1,257,116 

June    ... 

1,616,289 

1,631,441 

2,050,127 

— 

July 

1,546,032 

1,445,684 

1.316.398 

July     

1,527,442 

1,843,802 

2,807,849 

— 

August    . . 

673,582 

1,169,350 

1,233,382 

August 

1,464,188 

1,822,035 

2,301,154 

September 

790,642 

1,099,940 

1,231,974 

September 

1,423,934 

1,707,558 

2,467,874 

— 

October  .. 

1.117,176 

1,174,578 

1,114,418 

October 

1,689,997 

2,012,566 

2,839,999 

— 

November 

916,673 

1,146,099 

1,393,357 

November 

1,608,510 

1,820,419 

2,755,97.5 

— 

December 

926,676 

1,161,587 

1,346,'!27 

December 

1,596,108 

1,777,578 

3,095,797 

— 

BANK  OF  ENGLAND. 

Tiifi  history  of  the  Bank  of  Enghmd  is  inseparable  from 
that  of  Great  Britain  itself  during  the  last  tvvo  cen- 
turies. Details  of  its  incor]X)ration,  early  struggles, 
and  ti'iumphant  survival  as  the  most  famous  Bank  in 
the  world,  have  been  eUiborated  on  many  occasions  in 
various  publications.  A  halo  of  romance  attaches  to 
its  ancient  building  in  the  heart  of  London,  and  week 
by  week  the  iMoney  markets  of  tlie  world  hang  on  the 
decisions  of  its  directors.  Its  name  is  now  a  synonym 
for  all  that  is  honest,  solid,  and  sure,  and  it  owes  its 
existence  to  the  fertile  brain  of  one  William  Paterson, 
a  Scotchman,  who  in  1694.  when  the  Government  of 
the  day  was  beset  by  ovcrwhehning  financial  difficul- 
ties, put  fonvard,  in  conjunction  with  a  Mr.  Michael 
Godfrey,  a  scheme  to  raise  and  circulate  £1,'200,CMJ0 
upon  a  fund  of  £100,000  a  year.  After  much  discus- 
sion and  opposition  the  scheme  was  approved  and  em- 
bodied in  an  Act  whicli  received  the  Royal  Assent  on 
April  25,  1694.     Among  other  things  it  directed  that 


£100,000  a  year  should  be  appropriated  to  the 
encouragement  of  persons  making  a  voluntary  loan  of 
£1,200,000  for  the  purpose  of  carrying  on  the  war 
with  France.  Further,  it  laid  down  that,  unless  at 
least  one-half  of  this  capital  was  subscribed  before 
August  1,  1694,  the  subscribers  were  not  to  be  made  a 
Corporation.  The  Corporation  were  to  be  allowed  to 
deal  in  bills  of  exchange ;  to  buy  and  sell  bulhon,  gold, 
and  silver ;  to  lend  money  on  the  security  of  goods, 
v\-ares,  and  merchandise. 

Under  the  Act  a  Commission  to  receive  subscrip- 
tions to  the  capital  was  appointed  on  June  15,  1694;. 
the  whole  stock  was  subscribed  for  in  10  days,  and  the 
Charter  of  Incorporation  was  duly  issued  on  July  27, 
1694.  Between  that  year  and  1S44  the  Bank  stniggled 
on  with  varying  fortunes,  but  ever-increasing  stability. 
Its  charter  was  altered  from  time  to  time  and  the  scope 
of  its  powers  was  modified,  sometimes  in  one  direction, 
sometimes  in  another.  By  1816  its  capital  had  in- 
creased to  £14,-553,00t>.  at  which  figure  it  has  ever  since- 
remained.      In  !S44  the  Inst  changes  were  made  in  ita 
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charter,  and,  in  spite  of  considei-able  criticism  from 
some  quarters,  there  is  no  apparent  prospect  of  any 
immediate  change  now.  After  the  staggeiiny  and  un- 
precedented experiences  of  the  World  War,  a.  Com- 
mittee on  Cm-rency  and  Foreign  Bxelianges,  which 
examined  the  subject,  recommended  tliat  the  principles 
of  the  Act  of  1844  should  be  maintained.  Tliey  added, 
however,  a  recomnrendation  tliat  more  elasticity  should 
be  peiTnitted  in  respect  of  any  temporary  issue,  in  time, 
of  emergency,  of  notes  in  excess  of  the  legal  limit. 

The  capital  of  the  Bank  is,  as  stated,  £14,553,000; 
the  nominal  value  of  the  Bank  of  England  stock,  which 
is  a  trustee  investment,  is  £100;  it  is  now  quoted  al 
£173,  and  there  is  no  liability  on  it. 

The  Bank  publishes  no  report  other  than  the  weekly 
statements  which  are  issued  every  Thursday  after  the 
meeting  of  the  directors.  The  Bank's  year  ends  with 
the  last  return  for  February,  and  half-yearly  meetings 
are  held,  at  which  dividends  are  announced.  Profits 
are  included  with  the  "  Eest,"  or  Eeseiwe,  which  is  nOt 
allowed  to  fall  below  £.3,000,000.  From  1897  to  1903 
dividends  of  10%  were  paid,  and  between  1904  and  the 
middle  of  1913  the  rate  was  9°,;,  tax  free.  The  divi- 
dend has  since  been  10%,  less  tax. 

The  profits  of   the  Bank  for  the  half-year  ended 


Februaiy  28  last  were  £508,645  after  providing  for  all 
contingencies. 

Appended  is  an  analysis  of  the  Bank  Returns  for 
1911,  and  for  the  years  1914-20,  from  v/hich  it  will  be 
seen  that  deposits,  which  were  £55,920,690  just  before 
the  War  began,  amounted  on  May  5  last  to 
£137,165,807.  The  authorised  note  issue  against 
securities  is  £18,450,000,  of  which  £11,015,000  is 
Government  debt.  Notes  in  excess  of  this  sum  must 
be  covered  by  gold,  except  in  so  far  as  the  provision 
of  the  Bank  Act  of  1844  in  this  matter  is  abrogated  by 
the  Cun-ency  and  Bank  Notes  Act  of  1914.  Notes  in 
circulation,  which  just  prior  to  the  War  were 
£•29,317,000,  stood  on  May  5  at  £111,115.815. 

The  gold  coin  and  bullion  held  in  tlie  Issue  Depart- 
ment at  tlie  same  date  stood  at  £111.988,050,  as  com- 
pared with  £38,564,410  on  July  22,  1914.  Total 
assets  are  at  £265,970,415,  against  £103,252,229  on 
July  22,  1914,  while  the  total  resei-ve  stands  at 
£19,854,402,  as  compared  with  £27,595:430  a  year 
ago  and  £29,297,051  in  1914.  The  ratio  of  reseiwe  to 
total  deposits  is  equal  to  14.5%.   - 

For  comparative  purposes  we  give  the  return  on 
May  5,  1920,  and  similar  figures  for  corresponding 
dates  in  1914-19. 


Liabilities  and  Assets 

of  The  Bank  of  England. 

LIABILITIES. 

End  of          Capital. 
Feb.                 £ 
19205  ...     lJ,35.1.O0n 

Best. 
£ 
3.107.983 

Capital  and 
/ — Re^en-e. — , 

£            %• 

17.600.983        6.6 

Notes  in 
r-^iru-ulation. — ^ 
£                 o/  e 

111,115,815       41.8 

Piiblic 
,. — Oeiwsit!? 

£ 
20,649,678 

7.8 

.      Other 

, Depijsits. — 

£ 
116,616,229 

Seven  Day  and 
-^           ,-other  Bills.-, 

£             %• 
43.8            27,810         — 

Total 
Liabilities. 

£ 
265,970,415  J 

1920     ... 

14,5 

53,000 

3,509,268 

18,062,269 

5.9 

96,526,440       31.7 

17,322,060 

5.7 

172,824,755 

56.7 

17,224.         — 

304,752,748 

1919     ... 

14,5 

53,000 

3,499,5j63 

18  052,663 

7.7 

70,335,745        30.1 

25,823-907 

11.1 

119,169  636 

51.1 

23,761         — 

233,405,503 

1918     ... 

14,553,000 

3,563.021 

18.116,021 

7.8 

47,251.225        20.3 

42,649,718 

18.3 

124.767,163 

S3.6 

10,219         — 

232,794,346 

1917     ... 

14,553,000 

3,571,262 

18.124,262 

6.6 

38,684,710        14.2 

4  7.846,179 

17.6 

167,992.209 

61.6 

37,736         — 

272,576,086 

1916     ... 

14,553,000 

3,514,962 

18,067,902 

9.1 

32,.507,86U         16.3 

52,619,707 

26.3 

96,393,965 

48.3 

23,611         — 

199,613,105 

1915     ... 

14,5 

53,000 

5,569,837 

18,l;2,,«37 

8.5 

34,222,880        16.1 

26,924,691 

12.7 

132,868,891 

62.7 

38,304         — 

212,177,603 

1914t  ... 

1 1,553,000 

3,446,453 

17,999,453 

17.4 

29,317.290        S8.4 

13,735,393 

13.3 

42,186  297 

40.9 

14,796         — 

105,253.229 

1911     ... 

14,553,(100 

3,543,013 

18,096,013 

16.4 

28.210.(1611        SE.6 

2O,636..505 

18.7 

43,438,437 

39.3 

13,066         — 

110,394,080 

1911     ... 

14,5.53.000 

.?,509,39-- 

18.123,392 

17.8 

27,110,320        J6.5 

1(),875,386 

16.5 

40,049,893 

39.2 

32,572         — 

102,190,563 

"  Other' 

OOTemmeufc 

"  Other  " 

3old  Coin 

Gold  and  Silver 

Gold  Coin 

Eeserre 

ASSETS.  Government 

Securities.           Securitie.=. 

Sei'uritiei.            a 

111  B  lllioii 

Coin 

.Total 

Sotes 

anil  Bullion, 

Total    to  Total 

End  oi  , Debt.- 

Feb.            £ 
1920§  11,015,100 

— ,  r-lssue  Dept 
%•           £ 
4.1     7,434,900 

.-^     ,-Bkg.  Dellt.-^ 
2.8  66,309,621    20.8 

,-Bkg.  Dept.-,    tissue  Dept.-,  ^Bkg.  D 
£            %"            £           %•            £ 
79,690,577   30.0  111,988,060  42.1      -532,167 

ept.— ,    Assets. 
%»           £ 
.2  265,970,415 

Issued,    both  Depts.  Eeierve.  Deposits 
£                 £               £ 
130,438,060  112,520,217  19,854,403    14.47 

1920    11,015 

,100 

3.6     7 

,434,900 

2.4  85,152,.523 

S8.0 

90,704,626  29.8109, 

13,890  36.0] 

731,809 

.2  304,7-53,748 

128,163,890  110,445,699 

32,369,259   17.02 

1919     ll,01i 

,100 

4.7  17,434,900 

3.2  50,196,744 

21.5 

83,130'365  35.7  80,450,105   34.4  1,178,228 

.5  233,405,503 

98,900,165;  81,628  393 

29,742,648    20.51 

1918    11,01c 

,100 

4.7 

,431,900 

3.2  50,350,082 

24.2 

98,641,366    42.4  68,2 

87,275    25.0  1.065.623 

.5  232,794,346 

!  76,737,3 

"5  [69,353,898  30,651,673    18.25 

1917     n,OK 

,100 

4.0 

-,434,900 

2.7  82  44.3,So9 

30.2  117,383,137    43.1  52,- 

17,870  19-4  1,678,220 

.6    272,575,086 

71,167,8 

-fl     64,296,090 

34,101.380    15.08 

1916     11,01. 

,100 

5.5  1 

-,431,9(10 

3.7  32,839,300 

16.5 

93,336,012    46.7  64, 

'16.265  27.2  |i 

771,228 

r.4   199,613,105 

72,606,3 

65     54,987,493  40,929,633  27.50 

1915     11,015 

,100 

5.2     7 

,434,000 

3.5  26,924,284 

12.7  102,931,679    48.5  62, 

329,655  29.4  1 

541,985 

.7    212,177,603 

80,779,655     63,871,540  48,098,600    30.10 

1914t  11,015 

.100 

10.7 

-,434,900 

7.2  11,005,126 

10.7 

33,632,702    32.6  38.564,410  37.3  1 

599,931 

1.5  103,252,229 

57.014,410    40,164,341 

29,297,051    52.40 

1914     11,015 

,100 

10.0    - 

,431,900 

6.7  11,2.52,,S58 

10  2 

37,986,182    34.4  41,: 

36,315  37.4  1,368,825 

1.3  110,394,080 

59,786,21 

5     42,705,040  32,944,980    61.42 

1911     11015 

,100 

10.7    ' 

,434,900 

7.3  14,830  493 

14.5 

30,712,918    30.0  37,090,840  36.4  1,106,312 

1.1  103,190,563 

.55,540,840     38,197,162 

29,636,832    51.85 

• 

Per-entaire  of  tot.il. 

t  -Tilly  22. 

§ 

May  5. 

THE    BANK    OF    ENGLAND. 


ISSUE   DEPARTMENT. 


l.iu\ 

erument 

Other 

Gold  Coin  and 

Notes  Issued.         Total. 

Debt. 

Securities. 

£ 
7-434-900 

Bullion. 
£ 
111.9SS.O.'-,0 

Total. 

£ 

1920,  May  5 

I30.43l-,li50         130,43.-i  0-iO 

11,015,100 

I3O.43.s,05O 

X919,     „      7 

102,939,470         102, 

93:1,470 

11,016,100 

7,434,900 

84.489,470 

102,939,470 

1918,   „      8 

79,200,665           79 

20U,6C5 

11,015,100 

7,434,900 

60,760,666 

79,200,665 

1917,    „       2 

71,346,410           71 

346,410 

11,015,100 

7,434,900 

62,896,410 

71,346,410 

1916,   „      3 

74,787,065           74 

787,065 

11,015,100 

7,434,900 

66,337,065 

74,787,066 

1915,    „       5 

73^80,965           73 

366,956 

11,015,100 

7,434,900 

.-)  1,936,955 

73,386,906 

1914,    „       6 
Inc.  or  Dec 
1930  on  1919 

... 

. 

62,702,736           62 

702,735 

11,016,100 

7,434,900 

34,252,736 

62,702,736 

• 

27,498,580           27.498.580 

_ 



97.498.580 

27.4<8.S80 

1920  „     Hil4 

• 

-■    .■;.■ 

77,735,315           77.735,315 

— 

— 

77,735,315 

77,735,316 

Proprietors' 

BANKINGJ  DEPARTMENT. 

, Deposits; ,           7-day  &                         ,     . Securities. . 

■           . .— .     ■  ti•""•fk''^>l'^•^- 

Oo\d  anc 

Capital. 

Beat.    • 

^Public.           Other. 

Other  Bills.    Total. 

Government.      Other. 

:  Notes.         Silver  Ck)in.      Total. 

£ 

£ 

£                   £ 

£ 

£ 

£ 

£ 

£                    £ 

£ 

1920,  May  5 

11,553,000 

3,107,983 

20,619,578   110,516,229 

27,810 

1.54.851,600 

55,309,621 

79,690.577 

19.322.235          533.167 

154,854,000 

1819.    >.      7 

14,663,000 

3,106,945 

23,691,668  116,161,369 

12,318 

166,026,188 

49,452,735 

79,477,023 

26,167,.-.0-.        1, 137,925 

166,026,188 

1918,  „       8 

14,063,000 

3,147,637 

37,673,152  128,129,817 

10,772 

183,414,378 

,  65,871,733 

97,410,123 

29,617,685            614,838 

183,414,378 

1917,  „      2 

14,653,000 

3,112,748 

47,226,402  128,858,993 

42,978 

193,79-1,121 

45,02".,32a 

114,093,180 

82,-196,790         2,178,823 

193,794,121 

1910,    „       3 

14,563,000 

3,103,937 

48,444,136     80,023,675 

25,894 

162,160,042 

33,187,7a0 

77,376,643 

40,464,320         1,131,883 

162,160,643 

1915,   „       .-. 

14,653,000 

3,110,079 

134,103,149     »6,128,99« 

47,216 

237,006,042 

61,043,491 

146,162,079 

38,4-J2,000         1,366,873 

337,005,042 

1914,   „       0 
Inc.  or  Dec. 

14,553,000 

3,108,746 

18,386,950    39,402,382 

14,044 

76,466,092 

11,046,670 

38,835,308 

23,894,360         1,688,864 

76,466,093 

I920onl919« 

^ 

1,038 

■!,04l.:i.sn         1.354.870 

15.492 

l.nr»..;\s              5.856.886 

213.554 

^,,V-li,2?0            !I0S,7SS 

;,6;(/,.',».« 

1920    „  1911* 

— 

761 

2,262,628      77,113,877 

13,766 

79,389,508           44.263,051 

40.855,269 

l,>r^,llj         J,IS6,6»7 

7t,389,s0> 

•  lucrca-^e,  block 

yi'o 

;  dccrcaac, 

italics. 
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INDIVIDUAL     BANKS. 


ALEXANDERS  DISCOUNT  CO.,  LTD. 

Head  Office :   54   Lombard   Street,  London,  E.G.   3. 

This  Discount  Company,  wliach  formerly  appeared 
under  the  heading  "Alexanders  and  Company," 
was  first  estabhshed  in  1810,  and,  after  various 
changes  in  name  and  pei'sonnel,  necessitated 
■by  death  or  retu-iement  of  successive  partners, 
opened  the  year  1919  under  the  new  title.  In 
his  speech  at  the  fifty-first  general  meeting,  the  Chair- 
man mentioned  that  it  was  not  without  some  hesitation 
that  the  directors  of  the  Company  had  decided  to 
recommend  the  change  to  the  shareholders,  but  it  was 
believed  to  be  to  the  advantage  of  the  fii'm  to  let  it 
be  known  clearly  what  it  stood  for.  As  he  said, 
Alexanders  are  a  Discount  Company,  not  a  bank,  and 
although  this  is  well  enough  known  in  the  City,  it 
was  decided  to  adopt  the  name  ' '  Alexanders  Discount 
Company,  Limited,"  with  a  view  to  securing  an  in- 
creased supply  of  bills  from  the  gi'eat  industrial  centres 
of  the  country,  in  which  there  must  be  many  who  have 
not  so  far  recognised  the  real  functions  of  the  firm.' 

Turning  to  the  balance  sheet  figures  of  the  Com- 
pany, we  find  that,  notwithstanding  the  difficult  and 
anxious  period  the  past  year  has  been  for  discount 
houses,  and  the  rapid  changes  in  tie  value  of  money, 
the  figures    show  a  genei'al  increase. 

The  resei-ve  account  stands  at  £215,000,  as  against 
£200,000  a  year  a.go,  and  the  oarry-fonvard  is  increased 
from  £25,020  to  £25,880.  A  total  dividend  of  13*%, 
less  income  tax,  was  paid  for  the  year.  On  the 
Preference  shai'e  capital  of  £100,000,  6%,  less  income 
tax,  was  paid.  The  actual  gross  profit  for  1919  was 
£100,563,  as  against  £112,126  in  1918.    • 

The  Chairman  at  the  annual  general  meeting  men- 
tioned that  tile  directors  proposed  to  issue  the  small 
amount  of  capital  still  outstanding.  In  Pebruaiy  the 
10,000  Ordinary  (£10)  shares  refeiTed  to  were  offered  to 
existing  shareholders  at  £7  lO.s'.  per  share,  of  which 
£2  10s.  represented  premium.  The  whole  of  the  issue 
has  l>een  taken  up,  the  amount  of  the  subscribed  and 
authorised  capital  being  thus  made  identical  at 
£1,000,000,  in  £10  shares,  of  which  £100,000  consists 
of  the  fully-paid  Preference  shares  and  £900,000  of 
Ordinai-y  shares,  with  £450,000  paid  up  and  a  reseiTe 
liability  of  like  amount;  while  the  premium  of  £25,000 
enables  the  resen'e  fund  to  te  raised  from  £215,000 
to  £240,000. 


Profits  of  Alexanders  Discount  Company,  Limited. 


Tr.  to 
Dec.  31 
1919  ... 
1918  ... 
19ir  .. 
1916  .. 
1915  .. 
1914  .. 
1913  .. 


Gross 
Proflt 
£ 
100,063 
112,136 
111,746 
,  86,418 
.  66,281 
.  88,310 
,    K4,476 


Ex- 
peoses 

£ 
24,703 
20,420 
20,078 
19,411 
18,291 
19,330 
17,552 


ProUt  Div.  on  Ord.  Subject  Special 


Net.          lor         , to  Tax- 
Profit  Ord.  (a)  Earned, Paid- 


£  £ 

75,860  69,860 

91,700  85,706 

91,668  85,668 

67,007  61,007 

47,990  .n,990 

68,980  62,980 

66,924  60,924 


17-46 
21-43 
21-41 
15-25 
10-50 
15-74 
15-23 


13.5  54,000 
13.4  53,:  I  • 
12.7  50,666 

10  40,l!00 
10  40,omi 
10  40,0(10 
10      40,000 


Alloca- 
,  tioiis 

£ 
15,000 
30,000 
30,000  . 
20,000 

20,000 
20,000 


(a)  Alter  provision  for  dividend  on  G  per  cent.  Preference  sliaret. 


CaiTied 
Fon\-'rd 

£ 
25,880 
26,020~ 
23,029 
18,027 
17,020 
15,030 
12,050 


BAKER,  DUNCOMBE  AND  CO.,  LTD. 

Office :  36  Lombard  Street,  London,  E.C.  3. 

The  business  of  this  private  banking  and  discount 
house  was  establislied  in  1866,  but  it  was  not  until 
September  30,  1905,  that  the  'firm  was  registered  as 
a  hmited  Company.  The  capital  is  £100,000,  and 
consists  of  16,000  fully-paid  "  A  "  shares  of  £5  each 
=  £80,000,  and  4,000  fully-paid  "B"  shares 
of  £5  each  =  £20,000.  Both  classes  of  shares 
rank  pari  passu  for  dividend  up  to  5%  per  annum, 
after  which  surplus  profits,  subject  to  allocation  to 
reserve,  go  to  the  "  B  "  shares ;  but  it  is  to  be  noted 
that  since  the  War  commenced  the  reserve  fund  has 
been  raised  from  £25,000  to  £70,000.  In  the  balance 
sheet  to  March  31,  1920,  the  largest  items  are  grouped 
under  the  heading  of  deposits,  loans,  and  bills  re- 
discounted,  £6,358,275,  as  compared  with  £6,144,245 
a  year  earlier,  and  the  figm-es  show  a  remarkable  in- 
crease over  the  total  for  1914— £4,279,612.  On  the 
assets  side,  bills  discounted  are  a  little  higher — 
£5,863,590  ,  against  £5,649,646.  Loans  on  security 
and  sundry  accounts  stand  at  £9,583,  unchanged  from 
a  year  ago.  Investments  are  scheduled  at  £560,000, 
and  consist  of  5%  National  War  Bonds,  £515,000; 
5%  War  Loan  1929-47,  £50,000.  Cash  in  hand  and 
at  bankers  slicws  an  increase  of  £2,587. 


LIABILITIES. 

Capital 
Paid  up. 

£ 
100,000 
.  100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 


Bal-er,  Duncoinhe  d-  Co.,  Ltd. 

Deposits, 
Reserve  Total  Capital  and    Loans,  and  Bills         Total 
-Reserve.-^       ^Rediscounted-^  Liabilities- 


Mar.  31 

1920  .. 
1919  . 
1918  .. 
1917  .. 
1916  .. 
1915  .. 
1914  •  .. 
1910  .. 


Funds. 

£ 
70,0o0 
70,000 
70,000 
60,000 
50,000 
60,000 
25,000 
26,000 


£ 
170,000 
170,000 
170,000 
160,000 
150,000 
160,000 
125,000 
125,000 


%• 
2-6 
2-7 
2-6 
3-1 
3-4 
2-0 
2-S 
2-5 


£ 
6,358,275 
6,144,245 
6,290,965 
6,056,533 
4,328,255 
7,143,680 
4,279,612 
4,882,290 


0/  « 
/o 

97-4 
97-3 
97-4 
96-9 
96-6 
98-0 
97-2 
97-5 


£ 
6,528,275 
6,314,245 
6,460,965 
5,216,53 
4,378,26 
7,293,680 
4,404,612 
6,007,290 


ASSETS, 

Mar.  31 
1920  .., 
1^19  .. 
1918  .. 
1917  .. 
1916  .. 
1915  .. 
1914  .. 
1910     .. 


95,103  1-5 

92,516  1-4 

93,981  1-4 

83,151  1-6 

73,456  1-7 

77,065  1-1  1,198,350 

68,475  1-3      604,000 

53,038  1-1      465,000 


Invest- 
,^ments.- 
£ 
560,000 
662,500 
682,300 
183,300 
393,500 


Cash  in  Hand        Invest-                Bills              Advances,       Total 
.,    ^Discounted.-s    , &c. ,    Assets. 

£        %•        £  %•        £  %•  £     %*         * 

8-6    5,863,590     89-8        9,683     -1      6,628,275 

8-9    5,649,646  89-S  9,683  -2  6,314,246 

9-0    5,781,966  89-S  2,718  -1  6,460,906 

3-5    4,351,520  94-9  663  —  6,216,533 

9-0    3,888,647  88*8  22,652  -S  4,378,265 

16-4    5,993,162  82-2  25,103  '3  7,293,580 

13-7     3,712,827  84"3  29,310  "7  4,404,613 

9-3_   4,464,117  89-1  25,086  'S  6,007,290 

*  Per  c;nt.  of  Total  Liabilities  or  Assets. 

In  connection  with  the  percentage  of  cash  to  public 
Uabilities,  it  should  be  noted  that  the  deposits  of  dis- 
count companies  are  secm-ed  largely  by  collateral 
security, 'and  in  this  respect  the  balance  sheet  of 
March  31,  1920,  points  out  that  assets  of  the  value  of 
£6,391,113  arelield  by  bankers  and  others  as  cover  lor 
liabilities  mentioned. 


LIABILITIES. 

Deo.  81 

1919  ... 

1918  ... 
1917  ... 
1916  ... 

1916  ... 
1914  ... 
1913  ... 
1910  ... 

ASSETS. 

Deo.  31 

1919  ... 

1913  ... 

1917  ... 
1916  ... 
1916  ... 

1914  ... 
1913  ... 
1910  ... 


Capital 

Paid  up. 

£ 

500,000 
600,000 
600,000 
600,000 
.500,000 
600,000 
600,000 
500,000 


Liabilities  and  Assets  of  Alexanders  Discount  Company,  Limited. 


Reserve 
Puud. 

£ 
215,000 
200,000 
170,000 
140,000 
120,000 
120,000 
100,000 
60,000 


Total  Capital 
^— and  Reserve.—, 


Deposits  and 
— Loans,  &c. \ 


£ 

715,000 
700,000 
670,000 
640,000 
620,000 
620,000 
600,000 
560,000 


Bills 
,^-Re-discoulited.— ^ 


Rebate  on  Bills 
-Discounted,— N 


o/  « 
/o 

3-9 

4-2 

4-6 

5-0 

5-9 

S'9 

4-8 

6-2 


-Oasb  at  Bankera,— , 


£ 

43:i,o:.7 
420,496 
409.S93 
389,560 
367,437 
350,143 
293,726 
283,606 


%• 
2-3 
2-6 
2-7 
3-0 
3-5 
3-4 
2-4 
2-7 


£ 

15,991.170 
13,826,917 
12,668,671 
10,978,633 

9,439,747 

9,427,422 
10,154,947 

9,982,052 
r-lBveetments. 


%* 
87-8 
83-2 
85-2 
85-0 
90-2 
90-2 
82-1 
92'Z 


£ 
1.327.012 
1,912,260 
1,348,701 
1,145,851 
272,636 
281,74^ 
1.497,231 


%• 
7-3 
11-5 
S-1 
8-8 
2-6 
2-7 
12-1 


£ 
130,015 
124,205 
138,270 
118,000 
86,565 
76,935 
86,334 
282,152 


0/  • 
/o 

-7 
-7 


•7 
2-6 


Proflt 
^—Balance- 

£ 
56,880 
66,021 
64,029 
41,027 
40,020 
38,030 
85,050 


-BiUf  DiBCoonted,- 


£ 

1.347,583 
2,235,363 
1,790,859 
1,673,906 
1,141,307 
1,341,713 
944,221 
1,012,234 


%' 
7-4 

13-4 

12-0 

13-0 

10-9 

12-8 

7-8 

9-3 


£ 

16,346,470 

13,798,131 

12,616,556 

10,856,120 

8,886,693 

8,684,172 

10,798,660 

9,143,262 


%• 
89-7 

83-0 

8«-9 

84-0 

84-9 

83-1 

87-4 

84-4 


-AdTaiioes.-> 


£ 

102,968 

165,363 
62,361 
3.924 
64,421 
68,107 
316,965 
336,3a 


%• 

■6 
10 
•4 

-7 
-7 

2-6 
3-8 


Totul 
Liabiliiies. 

£ 
18,220,077 
16,619,403 
14,860,671 
12,923,610 
10,458,868 
10,444,136 
12,863,562 
10,824,204 

Aa«to. 

£ 
18,220,077 
16,619,403 
14,869,671 
12,923,610 
10,458,868 
10,444,135 
12,353,562 
:%824,204 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
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LLOYDS  BANK  UMITED 


Chairman:    Sir    RICHARD    V.    VASSAR- SMITH,    Bart. 
Deputy-Chairman :    J.    W.    BEAUMONT    PEASE. 


HEAD  OFFICE  :  71,  LOMBARD  STREET,  LONDON,  E.G.  3. 


Capital  Subscribed  (D< 

ic.,1919)  £58,878,400 

Capital  paid  up 

do. 

9,420,544 

Reserve  Fund 

do. 

9,675,105 

Deposits,  &c. 

do. 

325,938,436 

Advances,  &c. 

do. 

135,763,591 

This  Bank  has  about  1,500  Offices  in  England  and  Wales, 
Correspondents  and  Agents  throughout  the  British  Islands,  and 
a  large  number  of  Colonial  and  Foreign  Agents. 


I  AFFILIATED    BANKS: 

THE  NATIONAL    BANK  OF  SCOTLAND  LTD.  THE  LONDON  AND   RIVER  PLATE  BANK  LTD. 

AUXILIARY : 
LLOYDS    AND    NATIONAL    PROVINCIAL    FOREIGN    BANK    LIMITED. 


Lloyds  &  National  Provincial  Foreign  Bank,  Ltd. 

A  British  Bank  conducted  on  British  Lines. 
Head  GfRce :  31  THREADNEEDLE  STREET,  E.C.2. 


BIARRITZ 
BORDEAUX 
HAVRE       - 
MARSEILLES 
NICE    - 


FRANCE. 

-  10  Place  de  la  Liberie. 

-  23  Alices  de  Charlres. 
1   Rue  de  la  Bourse, 

-  -  33  Rue  Canoebiere. 

6  Jardln  du  Roi  Albert  Premier. 


Branches : 


PARIS  OFFICE:    3  PLACE  DE  LOPERA. 


BELGIUM. 

ANTWERP  -         -         -H  PlacedeMsir. 

BRUSSELS  ...     5-4  Rue  Royale. 

SWITZERLAND. 

ZURICH       ....    1    Babnhofslrasse. 
OCCUPIED    TERRITORY. 

COLOGNE  ....     65/7  Heumarkt. 


General  Banking  Business. 

Collections  throughout  France  and  Belgium, 

Switzerland,  &c. 

Foreign  Exchange  and  Transfers. 

Enquiries  may  be  addrcsscJ  lo  the  London  Office  of  the 
Bank,  31   7  lireaJncedlc  Street,  E.C.2,  or  to  any  Branch  of 

Lloyds  Bank  Limited  or 
The  National  Provincial  and  Union  Bank 
of  England,  Limited. 
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BANK  OF  IRELAND. 

Head  Office :    College  Green,   Dublin. 

The  Bank  of  Ireland,  which  was  established  in  1783, 
is  the  chief  of  the  six  Irish  banks  of  issue.  Its  paid-up 
capital  is  £2,769,230  15s.  od..  and  its  authorised  note 
issue  £3,738,428.  The  Irish  Bank  Act  of  1845,  how- 
ever, permits  the  banks  of  issue  to  exceed  their 
authorised  note  issues,  provided  they  hold  coin  against 
the  excess  issue,  but  silver  must  not  exceed  one-fourth 
part  of  the  gold  held.  According  to  the  published 
figures,  the  Bank  of  Ireland's  note  ciivulation  on 
December  31,  19J9,  amounted  to  £13,310,163,  a 
decrease  of  £2,980,176  against  the  previous  year  s 
figures. 

The  other  figures  on  the  liabihties  side  of  the  Bank's 
balance  sheet  reveal  some  interesting  facts.  The 
"  Eest, "  as  the  resen-e  fund  is  styled,  now-  stands  at 
£97t),000,  from  which  it  will  appear  that  steady  allc- 
cations  to  it  are  drawing  the  Eest  near  to  its  former  ' 
figm-e  of  £1,020.000  (IPIO),  the  addition  during  the 
past  year  out  of  profits  having  been  £50,000. 
Government  and  other  public  accounts  amount  to 
£3,786,100;  in  December  1885  they  were,  only 
£1,471.034.  Deposits  totalled  £24,756,724,  an  in- 
crease of  £4,726,540  for  the  year.  The  increase  in 
deposits  is  common  to  most,  if  not  to  aJl, 
banks,  and  is  largely  explained,  as  a  final  cause, 
by  the  immense  creation  of  Goverament  credits,  w-hich 
in  the  end  find  their  way  to  a  great  extent  into  the 
pockets  ol  prcxluoers.  traders,  and  wage-earners. 
Account  also  has  to  be  taken  of  increased  prices,  which 
in  many  industries  mean  increased  profits,  and  Irish 
farming  as  a  whole  is  one  of  the  industries  which 
has  thus  prospered.  These  influences  ai'e  also  notice- 
able on  the  assets  side  of  the  balance  sheet.  In  bills 
discoimted  and  advances  to  customers — £12.362,632, 
as  against  £12.051.640  in  1918,  principally  for  agi-i- 
cultural  and  trade  requirements — the  increase  appears 
small;  but  it  must  be  noted  that  the  Bank's  holding 
of  TreasuiT  bills,  included  here,  was  reduced  from 
£4,000,000  to  £850.000  during  the  year,  while 
advances  and  discounted  bills  swelled  to  £11.512.000 
in  December  1919.  against  £8.051.000  in  December 
1918.     The  one,  therefore,  compensated  the  other. 

The  Bank's  investments  now  amount  to 
£17.346,661,  oi-.  if  we  include  the  indebtedness  of  the 
British  Government  (£2,630.769).  £19.977.430,  and 
nt  the  Inst  meeting  the  shareholders  were  iiitomied 
th:it  full  provision  had  been  made  out  of  revenue  fer 
depreciation  of    secuiri.ties. 

The  net  profit  in  1919  was  £579.495.  showing  an 
increase,  of  £55,588  over  the  1918  figures,  and  np  less 
than  £181,365  over  the  profit  eamed  in  1914.  As  a 
result  of  this  fine  sliowing  the  shareholdei's  received 
dividends  for  each  of  tlie  half-vears  endina:  June  30  aJid 
December  31.  1919.  at  the  rate  of  12%  per  annum, 
less  income  tax.     The  figures  for  net  profits  woidd. 


said  the  Governor  at  the  last  meeting^  have  been 
laj-ger  but  for  the  fact  that  an  additional  cash  bonus, 
amounting  to  £19.r)00,  had  been  recently  paid  to  the 
staff.  The  total  annual  increase  in  salaries  and 
'Iwnuses  since  December  1914  has  amounted  to 
£101,260,  and  since  December  1918  to  £55,760. 

The  following  record  shows  the  advancement  made 
bv  the  Bank  of  Ireland  in  profit-earning  since  the  vear 
1913:  — 

Profits  of  the  Rank  of  Irrlnnr}. 


Gross 

Net     ^Div.  Subject  to  Tax-, 

Special 

Carried 

Tcnr 

to  Profit 

Eipensra 

Profit 

Earned 

Paid , 

Allofat'DS 

Foiward 

Dec. 

31       £ 

£ 

£ 

o/ 

% 

f 

£ 

£ 

1919. 

.    923,692 

344,197 

»79,495 

20-92 

12 

rS32.508 

250.00'' 

38,534 

1918. 

.    795,247 

271,340 

523,907 

18-92 

11 

304,615 

220,000 

41,347 

1917. 

.    726,479 

233,320 

492,659 

17  79 

10 

276,923 

200,000 

42.055 

1918. 

.    667,971 

214,800 

453,171 

16  36 

10 

276,933 

175,000 

26,319 

1915. 

.    667,691 

209,937 

457,754 

1653 

10 

276,923 

ISO.OOO 

25,071 

1914. 

.    601,2^0 

203,150 

398,130 

14  37 

10 

276,923 

120,000 

24,240 

1913. 

,    607,158 

192,772 

414,386 

14  96 

10 

270,923 

137,000 

23,033 

BANK  OF  LIVERPOOL  AND 
MARTINS    LIMITED. 

Head  Office:  7  Water  Street,  Liverpool. 

The  amalgamation  of  the  Bank  of  Liverpool  with 
Martin's  Bank  canied  a  step  further  the  absorp- 
tion and  disappearance  of  the  old  private  banks. 
Martin's  Bank,  of  course,  had  the  weight  of  tradition 
beliind  it.  The  exact  date  of  its  origin  is  not  known. 
It  was  claimed  to  be  the  oldest  Bank  in  existence,  and 
said  to  belong  to  the  Tudor  period.  Tradition 
ascribes  the  origin  of  the  Bank  to  Sir  Thomas  Greshara, 
son  of  the  famous  Sir  Richard  Gresham  of  Queen 
Elizabeth's  reign.  The  first  ^Martin  joined  the  Bank 
in  1694,  so  for  generations  the  Martin's  business  has 
been  carried  on  in  Lombard  Street ;  but  of  recent  years' 
branches  had  been  opened  in  and  around  London  to 
cater  for  a  wider  clientele  than  was  found  in  the  City. 
As  thin|js  go,  the  business  of  the  Bank,  prior  to  its 
amalgamation  with  the  Bank  of  Liverpool,  was  not  a 
verv  large  one,  the  figures  on  each  side  of  the  balance 
sh^et  running  to  about  £6.000,000  only,  but  it  had  a 
progressive  record  behind  it. 

The  Bank  of  Livei-pool  brouglit  to  London  the  bene- 
fits of  its  vast  and  varied  experience  in  the  North  of 
EnaJaT'.d.'  It  was  one  of  the  first  joint-stock  banks  to 
make  its  appearance  in  the  Xorth  Country  after  the  pass- 
ing of  the  Bank  Act  of  1826.  The  Bank,  as  a  matter  of 
fact,  was  established  in  1831  with  a  nominal  capital 
of  .£2.500,000,  divided  into  25,000  shares  of  £100  each, 
on  which  £10  was  paid  up.  There  have  been  many 
alterations  since  that  date,  however,  and  up  to  the 
time  of  the  amalgamation  with  Martin's  the  authorised 
and  issued  capital  stood  at  £13,871,120  in  shares  of 
£20  each,  of  which  £2  10s.  was  paid  up,  making  the 
paid-up  capital  £1,733,890.  For  many  }-ears.  although 
steady  progress  was  made,  there  was  no  attempt  at 
launching  out,  and  it  was  not  until  1881  that  the  first 
branch  w-as  opened.     After  that  an  era  of   progress 


Liabilities  and  Assets  of 

The  Ban\ 

of  Ireland. 

LIABILITIES. 

Total  Capital 

Notes 

(iovt..  &  other 

Public 

Profit 

Total 

De-.S 

Capital. 
1           £ 

K»?t. 

^and  Rest.-, 

,— Circuiaiioi. — , 

^A  rrmmx 

,— Denosits. 

&>■-. 

^^Balauce.— N 

Linbilitieg. 

£ 

S 

%• 

£ 

%* 

£ 

%• 

S 

%• 

£ 

%• 

£ 

1919. 

.     2,769,231 

970,000 

3.739,231 

8-2 

13..'!10,164 

291 

3,786,100 

8-3 

21,766,725 

E41 

154,842 

•3 

45,747.062 

1918.. 

.     2,769,231 

920,000 

3.689,231 

8-5 

16,290,339 

37-5 

:i,209,.-7l 

7-5 

20,030,184 

461 

157,655 

•4 

43,436,780 

1917.. 

.     2,769,231 

700,000 

3,469,231 

10-2 

11,925,615 

35-3 

■-',868.187 

8-5 

16,429,254 

45-6 

145,»02 

•4 

."3,838,189 

1916.. 

.     2,769,231 

500,000 

3,269.231 

11-2 

J9.693.9,il 

33-4 

2.403.230 

8-3 

13,495.819 

46-6 

130,165 

•5 

28,992,396 

1913.. 

2,769.231 

600,000 

",369,231 

12-5 

7,415,588 

27-4 

3,139.025 

11-6 

12.967.660 

48-0 

141,032 

•B 

27,022,636 

1914.. 

.     2,709,231 

810,000 

3.579,231 

14-2 

6,037,565 

20  5 

2,744,906 

10-9 

13,615,411 

54-1 

149,720 

•6 

26,176.833 

1913.. 

2.769,231 

750.000 

3,519,231 

15-8 

3,330.546 

15-1 

2,635.930 

11-8 

13,597,475 

66-6 

163,418 

•T 

22,256,608 

1910.. 

2,769,231 

1,020,000 

3,739,231 

18-0 

3,008,309 

14-2 

2,531.690 

12-0 

11,673,973 

B5-0 

177,627 

•8 

21,070,730 

ASSETS 

Caah  in  Hand 

Money  at  OaU, 

QoTemment 

Othei 

Adrancee  and  Bills 

Bank 

[Total 

r-!i  at  B.o(  B.-S 

,       — "&c.— . ^ 

Debt 

^ 

/— li.ve3tmenta.-x 

^Discotlntcd.-, 

^Premi8es.-v 

Assets. 

Dee.  31        £ 

%" 

«             %•, 

£ 

%• 

£ 

°o*  ' 

£ 

%•    1 

£ 

%• 

£ 

1019. 

.10,951,453 

23-9 

J.045,999      4-5 

2,630,769 

5-8 

17,34G,CM 

37-9 

12,362,633 

27-0 

409, .517 

■9 

45,747,062 

1918.. 

14,0.59,998 

Jr3 

1,994,800      4-6 

2.630,769 

6-1 

la.Sl  2,726 

28-4 

12,0.51.640 

27-7 

386.847 

•9 

43.436.780 

1017.. 

.  9,636,631 

28-2 

2,549,66  i      6-9 

2.630.769 

7-8 

7, 79  6.98  S 

23-0 

11,13,M03 

32-9 

389,1  "3 

1-2 

33,838,189 

1916.. 

7,116,765 

24-S 

2.633,388       9-1 

2.630,769 

9-1 

7,355.fi<l9 

27-1 

8.365,761 

28-9 

390.014 

1-3 

28.992,396 

1915.. 

4,786,614 

17-7 

1.940.5H      7-2 

2,630.760 

9-8 

8,153.422 

301 

9.129.S30 

33-8 

382.390 

1-4 

27.0S2..i3« 

1914.. 

.  3,781.744 

150 

1,715,026      6-8 

2,630,769 

10-4 

7,867,437 

31-2 

9,045.596 

36-0 

146,262 

•6 

25,176,833 

1913.. 

.  1,743,321 

7-9 

' 

1.674,434      7-5 

2.630.769 

11-8 

6,476,168 

29-1 

9.681.809 

43-1 

14.5.109 

•6 

32.256,600 

1910.. 

.  1,663,565 

7-9 

i 

1,161,531      S-S 

2,630,769 

"  I'er  cent. 

12-5 

of  Tol 

•       6,328,009 

^1  LJ.ihiliticf  <.r 

30-0 

Assets. 

9,163,243 

43-5 

123,608 

•6 

21,070,730 

May  15,   1920.  J  THE      STATIST.  xxvii 

BANKING    SECTION  ' 

— ■  —  -  '■   — ■■- ■    ■  ■  ■ ■'       — '".;.""; — "~       "  •  —  —  "     ^ 

BANK     OF     MONTREAL 

Established  in  1817. 


Capital  Paid  up,  $20,000,000.  Reserve  Fund,  $20,000,000. 

Undivided  Profits,  $1,812,854. 


BOARD    OF     DIRECTORS. 

Sir  VINCENT  MEREDITH,  Bart.,  Piesid.nt. 
Sir  CHARLES  GORDON,  G.B.E.,  Vice-Prfsidrnt. 
R.  B.  ANGUS,  Esq.  Lord  SHAUGHNESSY,  K.C.V.O.     C.  R.  HOSMER,  Esq. 

H.  R.  DRUMMOND,  Esq.  D.  FORBES  ANGUS,  Esq.  WILLIAM  McMASTER,  Esq. 

Lt.-Col.  HERBERT  MOLSON,       HAROLD  KENNEDY,  Esq.  H.  W.  BEAUCLERK,  Esq. 

C.M.G.,  M.C.       Col.  HENRY  COCKSHUTT.  .J.  H.  ASHDOWN,  Esq. 

GEORGE  B.  ERASER,  Esq. 
E.  W.  BEATTY,  Esq.,  K.C. 

Head  Office :   MONTREAL. 
General  Manager— Sir  FREDERICK  WILLIAMS-TAYLOR, 


Branches  and  Agencies  throughout  Canada  and  Newfoundland.     Also  at  New  York,  Chicago, 
San  Francisco,  and  Spokane  in  the  U.S.,  and  at  Mexico  City. 

London  Offices  :   47  THREADNEEDLE   STREET.  E.C.  2. 

9  WATERLOO  PLACE,  PALL  MALL,  S.W.I. 
Paris  Agency:    BANK  OF  MONTREAL  iFRANCE).  17  PLACE  VENDOME,  PARIS. 

LONDON     COMMITTEE. 

Sir  THOMAS  SKINNER,  Bart.  Lt.-Col.  P.  R.  S.  BALFOUR. 

-liflHrtr/^r— GEORGE  CYRIL  CASSELS,  Esq. 


Financial  Agents  of  the  Government  of  the  Dominion  of  Canada. 

The  Bunk  undertakes  Monetary  Business  tviih  all  parts  0/  the  World,  and  with  its  numerous  Branches  of  ers  exceptional  facilities 
for  the  transaction  of  a  jrencral  Banking  business  in  Canada,  Newfoundland,  the  United  States,  Mexico  and  F-ance. 


UNION     BANK 
OF     CANADA 

INCORPORATED     1865.  Head  Offlce— WINNIPEG. 

Paid-up    Capital  ...         $7,968,150 

Rest  and  Undivided  Profits    -  -        $5,976,973 

Total  Assets  ....    $174,989,057 

The  BANK  has  over  400  Branches  in  Canada,  and  AGENTS  IN  ALL  THE  PRINCIP.AL  CITIES  IN  AMERICA. 

GENERAL    BANKING    AND    EXCHANGE     BUSINESS    TRANSACTED. 
Letters  of  Credit  and  Travellers'  Cheques  Issued,  Available  In  all  Parts  of  the  World. 

MONIES  TRANSFERRED  '° -^"i f;r»?^'"^"''r"*^ ""' ^°""' ^""''^^ ^^^^^' 

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^  BANK  DRAFTS,  &c. 

QPpOSITS    RECEIVED    "'■  ^^°'^  notice  or  for  fixed  periods  at  favourable  rates,  which 

^^^^^^^^^1^^^^^^^^^^^^^^^^^^    may  be  ascertained  on  application   to  : — 

LONDON  \^  PRINCES  STREET,  E.C.  2, 
0FFicEs.\2e   HAYMARKET,  S.W.I. 


NEW  YORK  AGENCY:  49  Wall  Street. 

PARIS  AGENTS       :    :   Park-Union  Foreign  Banking  Corporation, 

I  Rue  Taitbout. 
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Liabilities  and  Assets  of  The  Bank  of  Liverpool  and  Martins,  Limited. 


UABILITIES. 


1919,  Dec.  31        

1919,  June  30       

1918,        

1917         „  

1916 

1915         „  

1914 

1913.        , 

1910         „         «. 
ASSETS.       ^Oaab  in  Hand, 

1919,  Dec.  31   7,930,261       9-1 
1919,  June  30  15.453,714  21-4 


Capital. 
£ 

2,148,890 
-.•.046,390 
1,733,890 
1,733,890 
1,733,890 
1,733,365 
1,413,600 
1,412,600 
1,813,600 

Honey  at  Oall, 
, Sic— 


Beeerre. 

£ 
1,400,000 
1,400,000 
900,000 
900,000 
900,000 
900,000 
876,000 
860,000 
860,000 


Total  Capital 
^-and  Reserve.- 


£ 

3,548,890 
3,446,390 
2,633,890 
2,633,890 
2,633,890 
2,63:;, 368 
2,287,500 
2,262,500 
2,162,600 


%♦ 
4-1 

4-8 

60 

5-6 

7-1 

6-9 

10-0 

10-4 

11-S 


r-Acoeptances,- 


I 

15,623,631 

3,002,61.> 

2,365,058 

2,337,141 

1,250,125 

2,832,031 

844,227 

680,677 

661,986 


180 
4-1 
4-4 
50 
3-3 
7-4 
3*8 
27 
3-0 


-Deposits,  ifec.- 


£ 

67,530,621 
66,643,407 
47,866,760 
41,3S0,5;6 
33,238,515 
32,364,863 
19.447,817 
18,785,010 
16,804,382 


%• 
77-6 
90-7 
90-0 
889 
88-9 
85-1 
85-6 
86-3 
84-6 


Profit 
-Balance,  &c.- 


191S, 
1917 
1916 
1916 
1914 
1913 
1910 


9,121,266 
4,254,661 
5,185,303 
6,321,139 
1,863,893 
1,829,406 
1,392,647 


171 
91 
13-9 
14-0 
8M 
8-5 
7«S 


£ 

11,006,969 
10,639,683 
7,776,022 
4,664,661 
5,147,684 
5,678,045 
2,423,282 
2,462,190 
1,896,612 


12-7 
14-3 
14-7 
9.8 
13-8 
14-9 
10T 
11-3 
10*1 


Inrestments,  inc. 
/—Treasury  Bills.-, 


£ 

16,089,712 

15,43,5,910 

15,098,574 

10,783,373 

10,156,465 

7,223,907 

3,262,838 

3,053,447 

2,909,913 


%• 
llS-5 
21-3 
28-4 
231 
27-2 
19-0 
14-3 
140 
15-6 


, Bills.. 

£ 

3,768,631 
3,682,236 
2,271,053 
1,924,342 
1,773,000 
3,319,564 
2,140,500 
1,968,490 
2,168,363 


%* 
4-3 

5-1 

4-3 

4-1 

4-7 

6-1 

9-4 

9'0 

11-7 


Loans        liab.  ofOoatrs.  for 
^— and  AdTanoes.— ,  ^-Aooeptanoes.— s 


£ 

*1,399,336 
23,188,364 
15,660,762 
21,839,978 
1  2,949,201 
13,789,797 
11,713,634 
11,355,239 
9,233,494 


%'  £ 

3B'1   15,623,631 


32-0 
29-4 
46-9 
34-7 
36-3 
61 -5 
52-2 
49-6 


3,002,515 
2,365,058 
2,337,141 
1.250,125 
2,832,031 
844,227 
580,677 
661,986 


%* 
18-0 
4-1 
4'4 
5  0 
3-3 
7-4 
3-8 
2'7 
3H> 


£ 
287,095 
296,148 
331,340 
241,223 
242,208 
215,031 
148,422 
126,818  '8 
144,880     -8 

Bank  Fremisea, 
— &c. , 


•3 
•4 
■6 
'5 
•7 
•6 
•7 


£ 

1,171,794 
1,086,138 
904,344 
898,274 
902,960 
880,787 
499,692 
499,556 
460,713 


1-5 
1-7 
20 
2-4 
2-3 
2-2 
2-3 
£•6 


t  Including  lignres  of  Martin's  Bank. 


Per  cent,  of  Total  Liabilities  or  Assets. 

J  luL-ludiiij,'  lii,'ures  of  Cocks,  BiOiluIpb  and  Company  and  tbe  Palatine  Bank. 


Total 
Liabilities. 

£ 
186,990,237 
^73,388. 160 
63,197,048 
46,693,830 
37,364,738 
38,045,270 
23,727,966 
21,764,005 
18,673,647 

ToUl 

Assets. 

£ 

}S6,99U,237 

t72,388,460 

63,197,048 

46,692,830 

37,304,738 

38,045,270 

22,727,966 

21,754,005 

18,673,847 


Jan, 

1919... 

1918... 

1917... 

1916... 

1916... 

1914... 

1911... 


Total  Capital 
-and  Reserve.- 


Liabilities  and  Assets  of  Messrs.  Cocks,  Biddulph  and  Company. 

-LIABILITIES. • ,  , ASSETS. 


£ 

200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 


%• 
15-1 
15-5 
17-0 
17-3 
16-2 
18-4 
17-9 


-Deposits,  &c.- 


£ 

1,124,911 

1,090,770 
979,655 
956,082 

1,032,953 
888,334 
915,737 


%♦ 
84-9 
84-5 
83-0 
82-7 
83-8 
81-6 
82-1 


Total 
Liabilities. 

£ 
1,324,911 
1,290,770 
1,179,655 
1,156,082 
1,232,953 
1,088,334 
1,115,737 


Cash  in  Hand. 

/—at  Call,  &c.- 
£  "/, 

688,493 
688,869 
422,000 
345,137 
393,948 
244,102 
225,150 


-Investments. - 


44-4 
45-7 
35-8 
29-9 
32-D 
22-4 
20-1 


£ 

398,139 
353,376 
353,376 
362,095 
330.018 
307,793 
317,560 


%' 
30-0 
27-3 
30-0 
31-3 
26-8 
28-3 
28-5 


Bills  and 
-Advances.- 


LIABILITIES. 

Dec.  31 

1918 
1917 
1916 
1915 
1911 
1913 
1910 

ASSETS. 

Dec.  31 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 

1910  ... 


LIABILITIES. 

1913,-Deo.  31  ., 
1917 

1916    „ 
1915 

1914    „ 
1913    „ 
1910,  June  30  |. 
ASSETS. 

191S,  Deo.  31  ... 
1917    „ 
1916    „ 
1915 

1914  „ 
1913  „ 
1910,  June  30  ... 


Capital 
Paid  up. 

£ 
125,000 
.  .  112,500 
112,500 
11'2,500 
112,.500 
112,500 
112,500 

C^isU  in  Hand 
,— and  at  Call.^ 
£  "  * 

309,795 
201,519 
171,753 
76,018 
69,572 
89,189 
109,385 


Percent,  of  Total  Liabilities  or  Assets. 

Liabilities  and  Assets  of  The  Palatine  Bank, 

Reserve.  Total  Capital 

Fund.  r-and  Reserve.— ^  i— Acceptances.— > 

£  £  O'  9  £  O/  » 

11,000  136,000        lis  34,s'26 

7,600     •  120,000        15-9  26,484 

2,500  11.5,000        185  3,919 

2,500  115,000        24«'  13,206 

2,500  11.5,000        26-3  23,283 

2,500  115,000        25-3  54,606 

2,500  115,000        200  190,867 


£ 

288,279 
298,526 
354,280 
398,850 
458,387 
486,439 
623,027 


o/  « 

/o 

21 -S 
23-1 
30-0 
34-5 
37-2 
44-7 
46-9 


Bank  Premises 
.^Account.- 


£ 
60,000 
60,000 
60,000 
60,000 
50,000 
50,000 
60,000  . 


%• 
3-8 

3-9 

4-2 

4-3 

4-0 

4-6 

4-5 


Limited. 


-Investments. - 


26  1 
267 
28  1 
162 
136 
196 
190 


£ 

216,932 
55,128 
66,740 
76,212 
53,339 
4.5,808 
35,331 


o/* 

/l> 
183 

7-4 
108 
161 
122 
101 

61 


Bills 
-Discounted.- 


£ 
215,183 
113,628 
64,686 
28,677 
28,618 
31,240 
23,605 


0/  fl 
/o 

181 
15  0 
10-4 
60 
6  5 
69 
4  2 


2  9 

35 
-6 

2  8 

S3 
12  0 
33-2 

Loans  and 
/— .\dvances.- 

£        »,; 

398,692 
348,036 
301,835 
270,893 
261,038 


-Peposits, 
£ 

1,009,168 
603,43  7 
496,8211 
339,178 
293,539 
279,697 
262,681 


851 
799 
79  8 
71-5 
670 
61-4 
45-8 


-Profit  Balance.- 
£  %• 

5,493 
6,174 
6,742 
6,669 
6,164 
6,760 
6,664 


•5 
•7 
M 
15 
14 
13 
10 


207,303 


33-7 
461 

48  6 
57  1 
605 

49  5 
361 


Per  cent,  of  Total  Liabilities  or  Assets. 


Liab.  of  Customers 
^for  Acceptances.-., 
£  ".W 

34,826 
26,484 
3,919 
13,207 
23,283 
64,606 
190,867 


29 

3-5 

$ 

2-8 

5-3 

120 

33-2 


Bank  Premises, 

, &C. V 

£         %• 
10,059         -9 

9,960 

9,667 

8,436 

8.236 

8,363- 

7,708 


13 
15 
18 
19 
19 
14 


Total 
Assete. 
£ 
1,324,911 
1,290,770 
1,179,665 
1,166,082 
1,232,963 
1,088,334 
1,116,737 


Total 
Liabilities. 

£ 

1,185,487 

k-  755,085 

621,490 

474,043 

.      437,986 

464,953 

674,203 

Total 
Assets. 

£ 

1,185,487 
755,085 
621,490 
474,043 
437,986 
454,953 
574,202 


Liabilities  arid 


Capital 

Paid  up. 

£ 

,    200,000 

.    200,000 

.    200,000 

.    200,000 

.    200,000 

.    200,000 

.    200,000- 

Cash  in  Hand 

,— and  at  Oall.- 

£  % 

713,801 

726,0,i8 

811,903 
,    334.566 

351,389 
284,387 
267,390 


Reserve 
Pund. 
£ 
120,000 
110,000 
106,000 
105,000 
105,000 
106,000 
100,000 


Assets  of  The 

Total  Capital 
/—and  Reserve.— ^ 

320,000 
310,t)ljl0 
305,000 
305,000 
305,000 
306000 
300,000 


Halifax    Commercial  Banking  Company,  Limited. 


Notes  in 
-Circulation.— ^ 


89 
91 
9  7 
120 
130 
132 
134 


£ 
i,515 
2,890 
1,795 

2,395 
I.SIO 
2,675 
5,580 


%* 

■1 

•1 

•1 

■1 

■1 

•1 

•2 


-Acceptances.— > 


£ 

62,772 
51,477 
111,807 
15,599 
63,257 
68,935 
76,249 


%' 
17 

IS 
.36 

18 
/2'8 

49 

34 


,— Deposits, 

£ 
3,193,246 
3,011,665 
2,703,282 
2,165,186 
1,919,125 
1,911,845 
1,841,303 


cSrc.-, 

Of  » 

/O 

88-8 
88-9 
860 
854 
83-4 
829 
82-1 


-Profit  Balance. 


199 
21. 5 
26-8 
132 
152 
123 
119 


-Investments.- 


Bills,  Loans,  and 

f Advances. — -> 

£  %> 

1.995,310 
1,899,138 
1,307,957 
1,393,685 
1,375,803 
1,505,602 
1,452,756 


783,915  21-8 

671,166  19-8 

305,860  25-6 

690,921  27-3 

471.265  20-2 

376,613  16-4 

880,953  170 

•  Per  cent,  of  Total  Liabilities  or  Affiets. 


;S5'5 
560 
41  6 
54  9 
589 
653 
64  8 


Liab.  of  Cust.  for 
/— Acceptances.-^ 
£ 
62,772 
51,477 
111,807 
45,599 
63,267 
68,9  35 
19 


17 
1-5 
36 
IS 
2-7 
29 
34 


£ 
16,854 
13,384 
21,120 
17,837 
15,277 
18,013 
20,805 

Bank  Premises  and 
.  /-other  Assets.- 
£ 

40,689 

40,677 


%• 
'5 

■4 

'6 

■7 

•7 


76,177 
71,243 
70,785 
70,832 
64,589 


0/  a 

12 
2-4 
28 
30 
31 
2  9 


Total 
Liabilities. 
£ 
3,696,387 
3,389,416 
_  3,143,004 
2,536,017 
2,335,499 
2,306,368 
2,241,937 
Total 
Assets. 
£ 
3,596,387 
3,389,418 
3,143,004 
2,536,0] 7 
2,335,499 
2,306,368 
2,241,937 


LIABILITIES.     Capital 

Paid  up. 
£ 
1918  June  SO  600,000 
1917  Deo.  31  600,000 


1916 
1915 
1914 
1913 
1910 
ASSETS. 


500,000 
500,000 
500,000 
600,000 
600,000 


Ciish  ill  Hand, 

, &c. ^ 

£  %• 
1918  Jimc  301,097,248  17-2 
1917  Deo.  311,142,030  18-7 


1916 
1916 
1914 
1913 
1010 


921,607  17-0 
761,377  15-1 
768,063  18-3 
739,069  17-2 
703,823     16-5 


Reserve 
Fund. 
£ 
185,000 
186.000 
185,000 
185,000 
185,000 
180,000 
166,000 

Jloiiev  at 
, Jtv.- 

£ 

1,673,700 
1,312,670 
991,360 
055,000 
138,9011 
441,000 
657,000 


Liabilities  and  Assets  of  Martin's  Bank,   lAmited. 


Total  rapital 
—  inil   Reserve.— 


£ 

685,000 
635,000 
686,000 
685,000 
685,000 
680,000 
666,000 


%• 
10-8 
11-2 
12-7 
13-6 
16-3 
15-8 
16-6 


£ 

347,968. 
326.170 
338,853 
356,345 
218,514 
292,140 
472,622 


eptanoe^.— ^ 


%• 
5-4 
5-4 
6-2 
7-1 
S-2 
6-8 
11-0 


Contingent 
,— Liabilities.- 


£ 
4,684 
10,872 
21,918 
10,436 
21,041 
360,227 
186,641 


%* 
•1 

•3 

-4 

•2 

•J 

8-4 

43 


-Deposita,  A'C- 


£ 

6,283,148 
5,034,617 
4,307,603 
3,922,166 
3,230,339 
2,912,403 
3,916,618 


%• 
83-1 

82-5 

79-7 

78-1 

T6-S 

67-9 
68-1 


Total 
-Profit  Balance.—,   Liabilities. 


£ 

38,481 
38,431 
51,036 
60,504 
4^,125 
46,373 
89,093 


%• 
•6 
.6 
1-0 
1-0 
t-1 
1-1 
1-0 


Call, 

"%*.' 
26-3 

22-0 

18-4 

13-0 

11-8 

10-3 

15-3 


-Tuve.stmeiit.s , 

«  %• 

1,065,187  16-6 

1,187,067  19-4 

1,208,726  22-4 

1,203,085  24-0 

561,966  13-5 

439,989  10-2 

424,656     9-9 


Hills 
/.—Receivable.' 
£        % 

850,391 
573,764 
639,346 
608,106 
517,969 
719,891 
736,010 


13-4 
9-4 
10-0 
10-1 
12-4 
16-8 
17-0 


{    / Txian? 

£ 
1,198,100 
1,380,477 
1,347,606 
1,398,103 
1,47!1.766 
1,166,827 
978,130 


%• 
18-9 
22-6 
23-1 
27-9 
35-3 
27-2 
22-9 


l.ial.iiitrof 
CiiPtomel's  for 
/— Accopbmce?,-^ 


£ 

347,958 
326,170 
338,853 

356,345 
218,511 
292,140 

473,623 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


%' 
5-4 
5-4 
6-2 
7-1 
S-Z 
6-8 

11-0 


Contingent 
Liabilities  as 
r-per  contra.— ^ 
£         %• 
4,684  - 

16,872 

21,918 

10,136 

21,1111 
360,227 
136,641 


•1 
■3 
•4 

•2 

•S 

8-4 

4-3 


Bank 
/—Premises.— ^ 

«        %• 

132,000   2-1 

132,000  2-2 
132,000  2-5 
132,000  2-6 
132,111111  3-2 
132,000  3-1 
133,000  3-1 


e 

6,359,171 
6,101,040 
5,404,415 
5,024,461 
4,191,219 
4,291,143 
4,279,774 

Total 
Assets. 
£ 
6,359,171 
6.101,040 
5,401,415 
5,021,451 
4,191,219 
4,391,143 
4,379,774 
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THE  ROYAL  BANK  OF  CANADA 

HEAD    OFFICE:    MONTREAL 

LONDON,  Eng.  ^^^  NEW  YORK 

PRINCES  ST.,  EC.  \^^  68  AlVILLIAM  ST. 

BARCELONA  ^^  PARIS  AUXILIARY 


plaza  de  cataluna  6  the  royal  bank  of  canada  (france) 

Collections  Made.         Bills  of   Exchange  Purchased.         Drafts  Sold. 

Trade  Enquiries  Effected. 


580  BRANCHES  THROUGHOUT  CANADA  AND  NEWFOUNDLAND. 
86   FOREIGN   BRANCHES. 

CUBA — Havana  (6  Branches),  Santiago  de  Cuba,  and  54  other  points. 

PORTO  RICO— «an  Juan,  Mayaguez  and  Ponce.  COSTA  RICA— San  Jos<. 

DOMINICAN  REPUBLIC— S.  Domingo,  and  5  other  points.  MARTINIQUE— Fort  de  France, 

GUADELOUPE— Pointe-a-Pitre  and  Basse  Terre.  VENEZUELA— Caracas,  Ciudad  Bolivar,  Maracaibo  and  Puerto  Cabello. 

COLOMBIA-Barranquilla.  ARGENTINE -Bumos  Aires.  BRAZIL— Rio  de  Janeiro,  Santos  and  Sao  Paulo. 

URUGUAY— Montevideo. 

BRITISH     WEST     INDIES. 
Antigua— St.  John's.  Bahamas — Nassau.  Barbados — Bridgetown  and  Speightstown.  Dominica — Roseau. 

Grenada — St.  George's.  Jamaica — Kingston.  Montserrat — Plymouth.  Nevis— Charlestown, 

St.  Kitts — Basseterre.  Tobago — Scarborough,  Trinidad— Port  of  Spain  and  San  Fernando. 

BRITISH  GUIANA— Georgetown,  New  Amsterdam  and  Rose  Hall  (Corentyne).  BRITISH  HONDURAS— Belize. 


With  oar  chain  of  666  Branches  throughout  Canada,  Newfoundland,  the  West  Indies,  Central  and 
South  America,  we  offer  a  complete  banking  service  to  exporters,  importers,  manufacturers  and  others 
wishing  to  extend  their  business  in  these  countries.  Trade  enquiries  are  solicited.  Consult  our 
LONDON  MANAGER,  or  write  direct  to  our  Foreign  Trade  Department,  Montreal,  Canada. 

CAPITAL  PAID  UP  AND  RESERVES      '-        '-        '-        '        $35,000,000 
AGGREGATE  ASSETS $530,000,000 


PROVINCIAL    BANK    OF    IRELAND   LIMITED. 

Established   1825. 

Subscribed  Capital     -    £4,080,000.  Paid  up    -    £540,000. 

Reserve  Fund     -    £435,000. 

Head  Office  :  8  THROQMORTON  AVENUE,  LONDON,  E.G.  2, 

And   130  ;Branclies  and  Sub=Branclies  ttirous^hout  Ireland. 


DIRECTORS. 


WILLIAM  THOMAS  BRAND,  Esq. 
WALTER  SPENCER  M.  BURNS,  Esq. 
Hon.  Snt  WILLIAM  HENRY  GOSCHEN,  K.B.E. 
ROBERT  ASHHURST  GRADWELL,  Esq. 


HENHY  SAMUEL  HOWARD  GUINNESS,  Esq. 
ALEXANDER  BRODRICK  LESLIE-MELVILLE,    Esq. 
Captain  GEORGE  LESLIE  POE,  R.N.  (Retired). 
GEORGE  DUNBAR  WHATMAN,  Esq. 


Secretory/- HUME  ROBERTSON. 


Dr.  balance  SHEET,  31st  December,  1919.  Cr. 

LIABILITIES.  £  s.   d.  ASSETS.  £        s     d. 

To  Capital  paid  up  .540,000    0    0     By  Cash    at   Head  Office,   Branches,   and   in 


Reserve  Fund 435,000     0     0  London      £'2,314,460     4     6 

Notes  in  Circulation 2,305,557     0    0  Money  at  call  and  short 


Deposit    Receipts,      Current     and     other 

Accounts 14.802,720  14  11 

Net  Profits    for    the    half-year,    including 

£20,108  17s.  4d.  brought  forward  from 

.SOth  June,  1919     ...         £82,22S  1«     6 
Less-  -£20,000      appro- 
priated   in     writing 

down      Investments 

and£20,88H15s.  lid. 

Bonus  paid  to  Bank's 

Officers        40,888  15  11 


41,340     0     7 


£18,124,617  15     6 


notice        1,105,000    0     0 


3,419,460     4     6 


Investments,  viz. : — 
British  Government  and 

Colonial  Securities      £5,783,393  14     4 
Bank  of  England  Stock 

and  other  Investments      807,812  18     9 


6,591,200  13     1 


£10,010,666  17  7 
Bills      discounted       and       Advances      to 

Customers,  Ac 7,994,247     5  0 

Bank  Premises,  Freehold  and  Leasehold  ...        119,703  12  5 

£18,1'24,C17  15  6 


London  Agent s-BARd-AYS   BANK    LIMITED. 

The  Bank  has  Agents  and  Correspondents  in  nil  the  Chief  Cities  an.!  Towns  of  Great  Britain,  and  on  the  Continent  of 
Europe,  North  and  South  America,  Canada,  the  East  and  West  Indies,  Australia,  New  Zealand,  China  and  Africa. 
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set  in,  new  business  was  taken  uj),  numerous  private 
banks  were  absorbed,  and  in  course  of  time  its 
branches  were  found  all  over  the  North  of  England. 
Cumberland,  Lancashire,  Cheshire,  Northumberland, 
Yorkshire,  Durham,  to  name  but  a  few  counties,  all 
liad  branches  of  the  Bank  of  Liverpool,  and,  as  they 
extended  their  sphere  of  operations  throughout  districts 
in  which  many  important  industries  were  carried  on, 
I  he  Bank's  business  prospered  exceedingly.  This 
Bank  was  particularly  well  situated  in  regard  to 
participation  in  ■  war  industries,  for,  although  it 
operates  largely  in  the  cotton  spinning  and  weaving 
centres  and  caters  in  other  places  for  agricultural  in- 
terests, it  is  also  largely  interested  in  finance  in  many 
■of  the  principal  engineering  districts,  to  say  nothing 
of  its  premier  position  in  the  port  of  Liverpool.  Conse- 
quently, when  the  question  of  .amalgamation  croppetl 
up,  the  undoubted  vitaHty  of  the  Bank  and  the  im- 
portant place  it  occupies  in  the  North  of  England  not 
only  justified  but  actually  demanded  the  maintenance 
of  j:he  Bank's  independence.  Yet  there  was  one 
direction  in  which  it  was  felt  that,  well-equipped  as 
it  was  to  hold  its  own  in  competition  .and  to 
render  full  and  proper  banking  services  to  its  clients, 
it  might  do  better,  and  that  was  in  the  provision 
of  a  London  office.  As  time"  went  on  the  Bank  felt 
that  it  needed  a  London  office  of  its  own.  That  point 
havdng  been  conceded,  the  first  step  was  to  build  up 
in  the  provinces  a  business  of  sufficient  magnitude  to 
support  and  justify  a  London  office.  This  \^;^s 
done  by  the  normal  growth  of  the  Bank's  busi- 
ness and  by  amalgamating  with  other  provincial  banks. 
The  result  of  this  conservative  jxjlicy  is  seen  if  we 
compare  the  position  of  tlie  Bank  of  Liverpool  as  it 
was  on  June  30,  1919,  with  its  position  sixteen  years 
ago.  Sixteen  years  ago  the"Bank"liad  83  offices;  last 
June  it  had  259.  Sixteen  years  ago  the  paid-up  capital 
and-  reserve  fund  and  profits  carried  forward  were 
S1,65S,000;  last  June  they  were  £3,742.000.  Six- 
teen venrs  aso  the  customers'  balances  were 
£ll,4"8b,000;  in  June  1919  they  were  £65,643,000. 

No  sooner,  however,  had  the  Bank  obtained  an 
office  in  London  than  the  need  for  expansion  in  other 
direction';  became  ajiparent.  An  opening  in  tlie  West 
End  of  London  was  essential.  Mestrs.  JIartiii's  Bank, 
before  amalgamation,  had  already  been  negotiating  a 
union  with  Messrs.  -Cocks,  Biddulph  and  Company, 
and  these  negotiations  were  continued,  with  the  result 
that  this  firm  joined  the  Bank  of  Liverpool  and  Mar- 
tins Limited,  towards  the  end  o(  1919.  .\bout  the 
same  time  customers  in  Manchester  and  district  became 
more  insistent  in  pointing  out  the  inconvenience  to 
them  caused  by  the  absence  of  a  branch  of  the  Bank  in 
Manchester,  where  for  many  years  the  need  of  an 
office  was  felt.  The  Palatine  Bank  was  therefore 
approached  with  a  view  to  amalgamation,  and  an 
agreement  was  arrived  a.t.  This  Bank,  established  over 
20  years  in  Manchester,  Oldham,  and  elsewhere, 
covered  an  area  adjacent  to  that  served  by  the  Bank 
of  Liverpool ;  but  the  activities  of  the  two  overlapped 
nowhere,  and  their  union  should  prove  a  source  of  con- 
siderable expansion  of  business  and  increase  of 
strength.  At  the  same  special  general  meeting  last 
December  when  these  changes  were  considered  it  was 
also  announced  that  it  was  proposed  still  further  to 
enlarge  the  scope  of  the  Bank's  activities  in  Yorkshire 
by  amalgamation  Vith  the  Halifix  Commercial  Bank- 
ing Company.  whicH,  incoi-porated  in  1836,  had,  in 
1918,  eighteen  branches  and  ajrencies  in  addition  to  its 
head  office  in  Halifax. 

The  following  table  shows  the  capital  and  reserves, 
also  the  deiiosits,  of  these  throe  institutions  as  at  the 
end  of  1918,  no\V  under  the  conti-ol  of  the  Bank  of 
r,iverpool  and  Martins  Limited:  — 


Cook-,  Biddulph  &  Co.      ... 
PalutmcBank      • 


T,.e  bahince  sheet  of  tF.e  absorbing  Bank  at  Decem- 
ber 31  last  included  the  figures  of  the  first  two  of  the 
three  banks  above  mentioned.  New  capital  was 
issued  in  connection  with  the  acquisitions,  and  the 
total  paid  up  on  December  31  last  stood  at  £2,148,890. 
The  reserve  fund  is  £1,400,000,  and  deposits  show  a 
total  oT  £67,530,621.  On  the  assets  side,  cash  in 
hand,  money  at  call,  &c.,  amounts  to  just  under 
£]9,0'0u,000,  investments  stand  at  over  £16,000,000, 
and  advances  at  £31,143,325.  Bank  premises  are 
entered  at  £1,171,794.  Pull  figures  are  given  in  the 
attached  tables. 

Profits  of  the  Bank  of  Liverpool  and  Martins,  Limited. 
Year      Gross                           Net    ^Div.  subject  to  Tas-^      Special    Carried 
ended     Profit    Expenses      Profit    Earned  , Paid sAlIocutions  Forward 


Dec  .SI,       £ 

£ 

£ 

% 

% 

£, 

£ 

£ 

Hil;i§...  7l;,6-13§ 

392,323§ 

326,320  § 

1S1 

8 

171,911 

150,000 

114,288 

.June  30 

1919     l,194,970t 

697,968 

497,002t 

24-28; 

16t 

327,422 

250,000 

110,879 

1918...    950,095 

605,628 

414,667 

23-61 

15 

260,083 

66.000 

191,299 

1917...    SU,003 

409,986 

404,017 

2330 

15 

260,083 

146,000 

101,616 

191C...    689,223 

326,667 

302,566 

20  91 

15 

260,063 

75,ijOO 

102,883 

1915...    661,919 

287,981 

363.938 

2099 

15 

260,083 

76,000 

76,409 

19U...    454,182 

194,668 

259,624 

1837 

15 

211,876 

26,000 

46,654 

1913...    444,987 

186,810 

258,177 

18  28 

IS 

211,875 

60,000 

12,409 

t  Including  £2,58t)  balance  of  profit  brought  foiwaid  from  last  account  by 
ilaitin's   Bank- 

J  On  capital  as  increased  by  issne  of  shares  to  siiareholdereof  Martin's  Bank. 

5  Fiijures  for  haif-year  to  December  31,  1919,  including  those  of  Cocks 
Biddulph  &  Co.,  and  the  Palatine  Bank. 

Profits  of  the  Palatint  Banhy  Limited. 


Capital  and 

Me^errci 

Deposits' 

S. 

£     ■ 

200,000 

1,124,911 

136,000 

1,009,168 

320,000 

3,193,310 

Gross 

Net      ^DiT.  Subject  to  Tax-,  Special 

Carried 

Yeai 

Profit    Expenses  Profit    Earned  ^-Paid — ,  Allocations 

Forwai^ 

£ 

£             £             %      %         £             £ 

£ 

1918     .. 

— 

—          11,382        9-10       Si      7,187        4,500. 

1,743 

1917     .. 

22,189     11,633      10,567       9-38       5'      5.625        6,000 

2,048 

1916     .. 

17,573 

9,865        7,70S~    6-85       5         5,625         1,500 

2,117 

Ial5    .. 

16,338 

8,819        7,519        6-68       5        .5,625        2,000 

1,534 

1914     .. 

15,705 

S,66B        7,040        6-25      5        5,1125        1,400 

1,640 

1913     .. 

15,320 

7,899        7,421        6-59       5        6,626        1,000       • 

1,625 

Profits  of 

the  Halifax  Commercial  Bank,  Limited. 

Yr.to 

Net     ,_Div.  Subject  to  Tas-^                Special 

Carried 

Dec.  31 

Profit      Earned    , — Paid — ^  Balance.   Allocr'ns 

Forward 

£             %          %        £             £               £ 

£ 

1918 

28,170       14-24    10      20,000      8,470          7,000 

4,851 

1917 

26,264        13"!  3       9        18,000      8,261          S,000 

3,384 

1916 

24,783      12-39        8       16,000      8,783        10,000 

3,120 

1915 

22,660       11*28       8       16,000       6,660          5,500 

4,337 

1914 

21,264       10-63      8-5     17.000       4,264          4,000 

3,277 

1913 

23,492      11-74      8-4    16,991      6,501           7,000 

3,012 

Profits  of    Martin's  Bank,  Limited. 

Exp.  &  Int.         .           Div.  Subject, 

Tear 

Gross 

Paid  to     Net       , to  Tax ,      Special 

Carried 

to 

Profit 

Customers  Profit      Earned     ^±*aid— ^  Allocat'us 

Forward 

Drc.  31 

£ 

£               £             %      %      £               £ 

£ 

1917      .. 

198,948 

141,503      57,445        11-48     6    30,000        27,500 

23,485 

1916      .. 

171,115 

118,084      53,031        10-60     6    30,000        22,600 

23,5.'.5 

1915      .. 

144,968 

90,888      64,080        10-81     6    30,000        22.500 

23,002 

1914     .. 

120,917 

75,864      45,053          9-01     7    35,000        10,000 

21,421 

1913     .. 

144,653 

89,438      55,215        11-04     8    40.000        18,000 

21,376 

BANK  OF  SCOTLAND. 

Head  Office:  Edinburgh. 

The  Act  authorising  the  establishment  of  the  Bank  of 
Scotland  was  passed  by  the  Scots  Parliament  on 
July  17,  1695,  but  it  was  not  until  1696  that  share 
subscriptions  were  completed  and  the  Bank  in  a  posi- 
tion to  commence  business.  The  capital,  £1,200,000 
(Scots  money),  was  subscribed  for  in  the  proportion 
of  two-thirds  in  Scotland  and  one-third  in  London. 
The  Bank  had  a  monopoly  of  banking  business  in  Scot- 
land mitil  1727,  the  date  of  the  incorporation  of  the 
Eoyal  Bank  of  Scotland.  At  first  its  business  pro- 
gressed somewhat  slowly ;  the  management  was  con- 
servative, branches  in  some  centres  being  opened,  .then 
closed  if  business  did  not  come  up  to  expectations ;  and 
it  was  not  until  1774  that  the  Bank  of  Scotland  was 
able  successfully  to  continue  its  policy  of  extending  its 
branch  offices.  The  growth  of  its  capital  has  been 
interesting  and  curious.  To  cope  with  the  extension  of 
branches  in  the  early  years  its  paid-up  capital  was  in- 
creased to  £30,000;  in  1698,  after  several  branches  had 
been  closed,  it  was  reduced  to  its  former  figure  by  the 
repayment  of  £20,000  to  the  proprietors.  Then, 
when  branches  began  to  increase  again,  in  1774,  it 
received  authority  to  increase  the  capital  from  the 
ligure  at  which  it  stood  in  the  year  (£100,000)  to 
£200,000.  Ten  years  later  a  third  Act  of  Parhament 
was  obtained  authorising  a  further  increase  of  capital 
from  £200,000  to  £300,000.  Another  addition  was 
made  in  1792,  when  the  capital  was  raised  to  £600,000, 
and    it    was    still     further    increased    in    1794     to 
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Commc»mvcaltli#&  JBank '■  flustmlia^ 


HEAD    OFFICE:  SYDNEY. 

Guaranteed  by  the  Australian  Commonwealth  Government. 


Head 
SYDNEY,   NEW 


Office  ; 
SOUTH    WALES, 


JAMES    KELL, 
Deputy-Uovernor. 


DENISON   MILLER, 
'  Governor. 

BRANCHES 

IN 

The  Principal  Cities  and  Towns  of  Australia 

AND    AT 

36  41  New  Bread  Street,  EX.,  and  Australia  House,  Strand,  W.C., 

LONDON. 
Agents  and  Correspondents  throughout  the  World. 

Banking  and  Exchange  Business  of  every  description  transacted. 

B.iXKEP.S    TO  ; 

GOVERNMENT  OF  THE  COMMONWEALTH  OF  AUSTRALIA. 
GOVERNMENT  OF  THE  STATE  OF  SOUTH  AUSTRALIA. 
GOVERNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS    BANK    DEPARTMENT. 

Branches  in  the  Chief  Centres,  and   2,8oi    Agencies 

at  Post  Offices  throughout  [Australia. 

ON  31sT  DECEMBER,  1919  : 

517,827  Savings  Bank  Depositors  had  balances  ...       £17,691,487 

General  Bank  balances 

Other  Items    


39,330,772 

4,595,477 

Total  £61,617,736 


LONDON    branch:     36-41    NEW   BROAD  STREET,   E.C. 

C.  A.  B.  CAMPION,  London  Manager. 


BANK  OF  NEW  ZEALAND 

BANKERS  TO  THE  NEW  ZEALAND  GOVERNMENT. 


AUTHORISED    CAPITAL     -     £5,500,000 
SUBSCRIBED    CAPITAL: 

Four  per  Cent  Guaranteed  Stock        .... 
Preference  Shares,  Issued  to  N.Z.  GoverDment 
Ordinary  Shares,  M  13s.  4d.  each.  *X3  6s.  Sd.  paid  up 

(*Final  call  of  £3  6s.  8d.  due  April  1st,  1920,  makes  these  shares  fnlly  paid) 
Ordinary  Shares,  M  13s.  4d.  each  fnlly  paid 

Reserved  Fund  and  Undivided  Profits,  £2,496,224. 


£529,988 
750,000 
500,000 

500,000 


HEAD     OFFICE  : 

WELLINGTON,  N.Z. 


LONDON     OFFICE: 

1  QUEEN  VICTORIA  STREET.  E.C.  4. 


BRANCHES  AND  AGENCIES  AT  OVER  200  POINTS  IN  NEW  ZEALAND, 

And  at  Melbourne,  Victoria  ;  Sydney,  New  South  Wales  ;  Suva  and  Lovuka,  Fiji ;  Apia,  Samoa. 


Negotiates  and  collects  Bills  Of  Exchange  drawn  or  payable  in  New  Zealand,  Australia,  Fiji  or 
Samoa.    Issues  Drafts  and  makes  Telegraphic  Transfers. 

Undertakes  all  descriptions  of  Banking  business  connected  with  Australasia. 
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£1,000,000.  Then,  at  the  commencement  of  the 
nineteenth  century,  power  was  taken  to  increase  the 
capital  to  £1,500,000.  Finally,  in  1873  an  Act  of 
Parliament  was  obtained  raising  the  authorised  capital 
to  £4,500,000,  at  which  figure  it  stands  at  tlie  present 
time.  The  last  issue  of  capital  was  made  at  the  time  of 
the  absorption  of  the  Caledonian  Bank  in  1907.  The 
paid-up  capital  is  now  £1,325,000,  and  the  reserve  fund 
£550,000.  The  head  office  of  the  Bank  is  at  Edin- 
burgh, and  branches  are  to  be  found  in  all  the  principal 
Scottish  centres.  It  has  also  a  London  office,  whicli 
has  been  open  since  1867.  In  1906  129  branches  were 
doing  business,  and  by  Febniai-y  28,  1920,  the  number 
had  been  increased  to  178. 

In  addition  to  absorbing  the  Caledonian  Bank,  in 
1868  the  Bank  of  Scotland  purchased  the  business  of 
the  Central  Bank  of  Scotland,  whose  head  office  was 
in  Perth.  Further  than  that,  no  active  interest 
appears  to  have  been  taken  in  the  process  of  amalga- 
mation. It  is  a  moot  question,  however,  whether  the 
Scottish  banks  in  their  turn  will  not  be  compelled  to 
follow  the  lead  of  the  British  banks  in  this  respect. 
There  is  a  movement  on  the  part  of  some  London  banks 
to  extend  their  sphere  of  operations  to  Scotland,  and, 
possibly  in  order  to  deal  with  the  new  situation  that 
has  ai-isen  since  the  "War,  the  principal  banks  in  Scot- 
land may  be  inclined  to  consider  the  policy  of  amalga- 
mation or  pooling  of  intetests  desirable.  Some  of  the 
Scottish  banks  have,  of  course,  already  taken  steps  to 
increase  their  business  by  entering  into  working 
an-angements  with  London  bankers,  and  it  seems  only 
a  matter  of  time  for  the  larger  institutions  like  the  Bank 
of  Scotland  to  follow  in  their  steps. 

As  far  as  profits  are  concerned,  the  Bank  of  Scot- 
land had  one  or  two  lean  years  to  face  after  the  open- 
ing of  the  War,  but  since  1917  the  figures  as  shown 
reveal  a  substantial  recovery.  The  accounts  to  Febru- 
ary 28,  1920,  show  net  profits  for  the  year,  after 
making  provision  for  writing  down  investments  (taking 
British  War  Loans  at  or  under  cost  and  other  invest- 
ments at  or  under  market  prices  ruling  on  Febniary 
28)  and-for  bad  and  doubtful  debts,  rebate,  expenses, 
and  income  tax,  £319,721.  To  this  has  to  be  added 
£53,612  brought  forward  from  the  last  account,  mak- 
ing the  total  £373,333.  £10,000  Was  written  off  Bank 
premises,  and  £160,000  applied  to  depreciation  of  in- 
vestments; the  dividend  for  the  year  was  again  16%, 
less  inoomie  tax,  leaving  £54,934  to  be  carried  forward 
to  the  new  account.  The  following  table  shows  pro- 
fits, &c.,  since  1914:  — 

Profits  of  the  Bank  of  Scotland. 


1865  its  note  circulation  was  just  over  £500,000,  and 
at  the  end  of  February  1919  it  had  risen  to 
£4,022,757,  while  in  February  of  the  present  year 
it  had  still  further  increased  to  £4,228,825.     The  ex- 


I  cess  note  issue  is  covered  by  gold  and  silver  coin  and 
currency  notes.  Deposits,  credit  balances,  and  drafts 
issued  payable  within  fourteen  days,  are  up  by 
£6,822,157  to  £38,390,652,  and,  as  companed  with 
the  pre- War  total  of  £20,060,625,  are  £18^  millions 
higher.  Acceptances,  which  in  1914  amounted  to 
£2,609,030,  are  down  to  £673,307.  On  the  assets 
side,  gold  and  silver  coin,  currency  notes,  notes  of  other 
banks,  cash  balances  with  London  bankers,  and 
cheques  in  course  of  transmission,  amount  to 
£6,565,604,  against  £5,863,229  last  year.  Cash  at 
call  and  short  notice  is  not  shown  separately  by  the 
Bank  of  Scotland,  but,is  included  with  British  Govern- 
ment secm-ities,  total  £17,866,636,  which  is  £178,585 
higher  than  in  the  1919  balance  sheet.  The  Bank's 
Indian  and  Colonial  securities  and  other  investments 
have  declined  'from  £2,003,633  to  £1,488,607.  Bills 
discounted,  current  accounts,  and  other  advances,  at 
£18,064,236,  are  £5,676,897  up. 


Year 

Gross 

Net 

^Div.  .Subject  to  Tai^ 

SDeoial 

Carried 

ended 

Profit 

Expenses  Profit 

Earnet 

. — Paid— .s     Allocafns 

Feb.  2i 

£ 

£            £ 

% 

%          £ 

£ 

£ 

1950... 

— 

—      3S3,322 

28-93 

16-00    212,000 

170,000 

64,934 

1919... 

— 

—       374,880 

28-30 

16-00    212.000 

145,000 

63,612 

1918... 

— 

—        338,608 

25-55 

16-00    212,000 

115,000 

35,732 

1917... 

— 

—        309,101 

23-33 

16-00    213,000 

86,000 

24,224 

1916... 

.508,491 

SIO.SST    297,641 

22-46 

16-00    212,000 

85,000 

12,063 

1915... 

519,819 

2Ce,»2;    312,892 

23-61 

18-00    238,.5O0 

75,000 

11,422 

1914... 

639,275 

202,034    337,241 

25-45 

21-24    281,415 

65,000 

12,030 

The  note  circulation,  in  common  with  that  of  most 
other  banks  of  issue,  still  shows  an  upward  tendency. 
The  Bank's  authorised  i.ote  issue  is  £396,852.       In 


BARCLAYS    BANK. 

(See  also  British   Linen  Bank  and    Union  Bank  of 
'  Manchester,  Limited.) 

Head  Ofiice:  54  Lombard  Street,  London,  E.G.  3. 

Barclays  Bank  Limited  occupies  a  unique  position 
in  the  banking  world.  Until  the  large  amal- 
gamations became  the  fashion,  other  joint-stock  bank- 
ing institutions  were  content  to  expand  by  means  of 
extension  of  branches  in  various  parts  of  the  Metro- 
polis, or  in  the  country  or  provinces ;  later  they  began 
to  absorb  the  smaller  private  banks,  and,  compara- 
tively recently,  the  larger  concerns  stai'ted  to  amal- 
gamate the  one  with  the  other.  In  a  way  they  were 
mainly  following  the  lead  of  Barclays.  Until  1896 
the  hoilse  of  Barclay  and  Co.  was  simply  a  private 
Bank  carrying  on  a  progressive  business;  then,  in 
that  yeai",  it  suddenly  launched  forth  by  amalgamating 
with  or  absorbing  15  other  banking  firms,  and  assum- 
ing limited  liability  at  the  same  time.  This  policy  of 
absoi-jjtion  or  amalgamation  continued,  and  when  in 
1916  Barclays  absorbed  the  United  Counties  Bank,  it 
became  evident  that  besides  occupying  a  prominent 
position  in  London,  the  Bank  would  henceforth  be  a 
very  important  factor  in  the  great  industrial  centres  of 
the  country.  However,  even  before  the  joining  of 
forces  with  the  United  Counties  Bank,  Barclays  began 
to  feel  the  need  for  a  greater  number  of  branches 
within  the  London  and  metropolitan  area,  and  during 
the  War  the  growth  of  the  Bank's  business  caused 
that  need  to  become  intensified.  In  the  circumstances, 
the  London  market  was  not  very  niuch  surprised  when 
an  announcement  was  made  in  July  1918  that  Barclays 
had  acquired  the  London  and  Provincial  and  South- 
western Bank,  Limited,  itself  an  amalgamation  of  two 
of  the  largest  joint-stock  banks.     The  new  alliance  was 


Liabilities  and  Assets  of  The  Bank  of  Scotland. 


LIABILITIES.       Capital 

Reserve 

Total  Capital 

Notes  in 

Total 

Paid  up. 

Pond. 

.—and  Reserve.-^ 

^Ci^culation.-^       ^Acceptances.-% 

^Deposits, 

&C.-, 

^Profit  Balance.-,  Liabilities. 

Feb.  28 

£ 

£ 

£ 

%• 

£ 

%•                £               %• 

£ 

%• 

£ 

%• 

£ 

1920    ... 

..     1,32.').I100 

560.000 

1,876,0(10 

4-1 

4;22S,825 

9-3             073,307       1-5 

38,390.052 

84-8 

129,134 

-3 

46.290.918 

1919    ... 

..     1,325,000 

550,000 

1,875,000 

4-8 

4,022,757 

10-2             070,162       1-8 

32,508,495 

82-9 

127,812 

•3 

39,270,226 

1918  ... 

..     1,325,000 

75(1,000 

2,076,000 

60 

3,074,872 

8'S            990,397        2-8 

23,691,079 

821 

116,3.32 

-3 

34,953,180 

1917  ... 

..     1,326,000 

750,000 

2,075,000 

6-3 

2,402,023 

7-6         1,181,704        3-6 

27,101,013 

822 

103,724 

•3 

33,017,124 

1916   ... 

..     1,325,000 

1,050,000 

2,375,000 

8-7 

2,119,702 

7-7         1,052,042        3-8 

21,836.708 

79-5 

100,043 

•3 

27,463,568 

1915    ... 

..     1,326,000 

1,200,000 

2,525,000 

89 

1,650.979 

5-5         2,522,997        8-9 

21,009,943 

76-3 

106,910 

-4 

28,381,829 

1914  ... 

..     1,326,000 

1,400,000 

2,726,000 

10-2 

1,238,000 

4-6         2,009,0.30        97 

20,000,025 

749 

144,529 

-6 

26,777,850 

1911  ... 

..     1,325,000 

1,250,000 

2,675,000 

10-9 

1,172,000 

6-0         1,070,327        7-1 

17,902,988 

764 

132,501 

•6 

23,519,376 

ASSETS. 

Cash  and  Notes  ;  Brit.  CJoTt.Securitics  &     Indiaji  &  Colonial 

Bill.«  Discounted 

Liab.of  Customers  for 

Bank  Premises, 

Total) 

r-in  Hand,  &c.-^      ,-eall 

Money,  &c.-^ 

^Govt.  Securities,  &c.^    ^,t  Advances.-> 

.— Acceptiinces.— , 

^- iVC.- 

,, 

Assets. 

Feb.  28 

£ 

%•                 i 

"^    %• 

£               %* 

£             %* 

£ 

%• 

£ 

%• 

£ 

1920       ... 

6,50.^,001 

14-5           17,860,030     39-4 

1 

488,007      3-3 

18.001,230      39-9 

073.3117 

1-5 

048,628 

1-4 

•16,290.918 

1919       ... 

8,803,229 

14-9          17,078,051     45-0 

2 

003,633      6-1 

12,337,339      31-S 

076,162 

1-8 

661,813 

1-7 

39,270,228 

1918       ... 

4,632,375 

13-1            13,317,906     38-1 

2,132,247      6'1 

13,254,548       38-0 

996,397 

2-8 

009,047 

1-9 

34,953,180 

1917       ... 

3,821,063 

11-6          ll,li0:i,149     35-3 

2 

237,900      6-7 

13,424,172      40-7 

1,181,704 

3  6 

080,080 

21 

33,017,124 

1910 

3,217,393 

11-7          10,001,634    36-4 

2 

545,721       9-3 

9,981,046      36-3 

1,052,042 

3-8 

685,229 

2-6 

27,433,555 

1915       ... 

2,165,207 

7-6             8.215,666     28-9 

3,478,748     ill 

11,309,682      39-9 

2,623,997 

89 

689,729 

25 

28,381,829 

1914       ... 

1,808,776 

6-8            5,788,119     21-6 

3,855,448      14-4 

12,028,203      44-9 

2,609,030 

97 

688,374 

26 

26,777,860 

1911       ... 

1,773,740 

7-6     •       2,80 

,331      11-9 

6, 

294,684      22-6 

11,283,952      48-0 

1,076,827 

71 

687,942 

29 

23,619,376 

Per  cent,  of  Total  Liabilities  or  Assets. 
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NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Eegistered  in  London  under  the  Companies  Act  of  1862  on  the  23rd  of  March,  1866. 

Established  in  Calcutta  39th  September,  1863. 

Bankers  to  the  Government  in  British  East  Africa  and  Uganda. 

Subscribed  Capital       =           -           .           =  £3,000,000 

Paid'up  Capital           ....  £1,500,000 

Reserve  Fund  .           =           .           .           =  £2,000,000 

Number  of  Shareholders          -           •           -  1,815 

Head  Office:  26  BISHOPSGATE,  LONDON,  E.C.  2. 

BOARD  OF  DIRECTORS: 


ROBERT  CAMPBELL,  Esq.,  Chain,, 
SIR  JOHN  P.  HEWETT,  G.C.S.L,  K.B.E., 
ROBERT  MILLER,  Esq.  [CLE. 


ROBERT  WILLIAMSON,  Esq.,  Deputy-'Chairmaii. 


SIR  CHARLES  C.  McLEOD. 
ALFRED  SIMSON,  Esq. 


Branches - 

CALCUTTA 

BOMBAY 

MADRAS 

KARACHI 

CAWNPORE 

LAHORE 


AMRITSAR 

DELHI 

TUTICORIN 

COCHIN  (S.  INDIA) 

CHITTAGONG 

RANGOON 

TANGA 


MANDALAY 
ADEN  &  ADEN  POINT 
COLOMBO 
KANDY 

NEWERA  ELIYA 
ZANZIBAR 
I  Tanganyika 


J.  N.  STUART,  Esq. 
J.  A.  TOOMEY,  Esq. 

MOMBASA! 

NAIROBI 

NAKURQ 

KISUMU 

ENTEBBE) 

KAMPALA    Uganda 

JINJA 


British 
■East 
Africa 


DAR-ES-SALAAM  J    Territory 

The  Bant  grants  Drafts  and  Telegraphic  Transfers  on  all  places  where  it  is  represented  ;  negotiates  and  collects  Bills  of 
Exchange ;  undertakes  the  Pvirchase  or  Sale  of  Indian  Government  and  other  Securities  ;  collects  Pay,  Pensions,  and 
generally  transacts  every  description  of  Eastern  Banking  Business.  The  Bank  receives  Deposits  for  fixed  periods,  not 
exceeding  one  year,  at  rates  to  be  obtained  on  application. 

The  Bank  opens  Current  Accounts,  and,  provided  they  do  not  fall  below  £200,  allows  Two  per  cent,  per  annum  interest  on 
the  minimum  monthly  balances. 


C.  NICOLL,  London  Manager. 


H.  CHALMERS,  General  Manager. 


ALLIANCE  BANK  OF  SIMLA,  LTD. 

with  which  are  incorporated 

The  Punjab  Banking  Co.,  Ltd. 

The  Delhi  &  London  Bank,  Ltd.,  cind 

The  Bank  of  Rangoon,  Ltd. 

CAPITAL. 

Authorised  ....  ...  ....     Rs.  1,00,00,000 

Issued  and  fully  paid       ....  ....       „       88,08,800 

Reserve  Fund  .  ...  „        40,00,000 

Reserve  against  depreciation  of  Govern- 
ment Paper  and  other  investments  11,00,000 


HEAD   OFFICE 


SIMLA 


Abbottabad 

Bombay 

Agra    1  Ajmere 

Calcutta 

Allahabad 

Cawnpore 

Ambala 

Dalhousie 

Amritsar 

Darjeeling 

Bareilly 

Dehra  Dun 

Bhopal 

Delhi  City 

BRANCHES. 

Delhi,  Civil  Lines  Lahore,  Charing  Cross   Nowshera 

Ferorepore  Lahore,  Cantts. 

Gwalior  Lucknow 

Jullundur  Meerut 

Karachi  Multan        |  Murree 

Kasauli  Mussoorie 

Lahore  Naini  Tal 


Sialkote 
Peshawar,  Cantt.  Simla 
Peshawar  City      Simla  (Town 
Qucita  Office) 

Rangoon  Srinagar  (Kashmir) 

Rawalpindi  Uiiain 

Saharanpur  (Gwalior  State) 


AtiENCIES  in  all  the  principal  Cities  and  Towns  in  India.  Burma,  uml  Ceylon.  The  Bank 
undertakes  Banking  business  of  every  dcHcription,  and  iitTords  all  possible  facilities  to  its 
Constituents.  Bills  of  ExchniiRe  are  purchased  and  collected  ;  Drafts  and  Telegraphic  Transfers 
issued  ;  Letters  of  Credit  granted.  The  Bank  undertakes  the  purchase  and  sale  of  Government 
Paper,  Slocks  and  Shares  of  every  description. 

LONDON  AGENTS: 

BOULTON  BROS.  &  CO..  Bankers,  39  Old  Broad  Street,  E.C.2. 

CORRESPONDENTS: 

BARCLAYS  BANK  LIMITED,  168  Fenchurv;h  Street,  E.C.3. 

LONDON  COUNTY  WESTMINSTER*  PARR'S  BANK,  LIMITED,  Barlliolomcw  l.nni-,  EC. 2. 
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undoubtedly  a  useful  acquisition  of  strength  to  Bar- 
clays, since  with  it  they  not  only  acquired  the  branches 
they  so  urgently  wanted  in  the  places  required,  but 
also  obtained  an  excellent  business,  both  in  and  around 
London,  and  in  South  Wales  and  other  parts  of  the 
country.  As  a  matter  of  fact,  this  banking  connec- 
tion in  South  Wales  is  likely  to  be  a  very  valuable  one 
for  Barclays.  There  is  an  important  trade  between 
South  Wales  and  the  North,  both  in  coal  and  in  ship- 
ping, and  the  banking  operations  which  will  accrue  to 
Barclays  from  these  districts  are  bound  to  be  con- 
siderable. There  is  another  point ;  in  taking  over  the 
London  Provincial  and  South-Western  Bank,  Barclays 
obtained  some  250  more  branches  in  London,  which, 
had  not  this  amalgamation  taken  place,  it  would  have 
cost  a  very  large  sum  of  money  to  establish.  In  addi- 
tion, they  acquired  the  interest  which  the  London  and 
Provincial  and  South-Western  Bank  had  in  Cox  and 
Co.  (France),  Limited,  which,  it  is  believed,  will  be 
of  advantage  in  view  of  the  facilities  which  Barclays 
will  thus  be  able  to  extend  to  its  manufacturing  cus- 
tomers engaged  in  the  import  and  export  trade  with 
France.  Here,  again,  the  South  Wales  connection 
will  prove  valuable,  owing  to  the  highly  important 
and  extensive  demand  from  France  for  Welsh  coal. 


The  amalgamation  itself  did  not  actually  involve 
any  increase  in  the  authorised  capital,  but  the  direc- 
tors considered  that  that  capital  should  be  further 
increased  so  as  to  be  available  for  issue,  as  oppoj-- 
tunity  offered,  by  the  creation  of  £6,500,000  new- 
nominal  capital  in  addition  to  the  existing  nominal 
capital  of  £13,500,000,  of  which  £12,679,444  had 
already  been  issued,  and  of  which  there  remained 
£800,556  in  "A"  shares,  and  £20,000  in  "B" 
shares  unissued.  The  additional  nominal  capital  was 
divided  into  750,000  "A"  shares  of  £4  each,  and 
1,750,000  "  B  "  shares  of  £2  each,  which  the  directors 
are  empowered  to  issue  from  time  to  time  as  they  may 
deem  advisable.  It  was  arranged  that  both  "  A  "  and 
"  B  "  shareholders  should  participate  in  any  new  issue. 
As  it  happened,  Treasury  sanction  having  been  ob- 
tained, the  issue  of  364,472  new  "  A  "  shares  of  £4 
each  fully  paid  was  subsequently  announced.  These 
were  offered  to  "  A  "  and  "  B  "  shareholders  on  the 
register  at  the  close  of  business  on  November  22,  1918, 
at  the  price  of  £6  10s.  each,  in  the  proportion  of  one 
new  share  for  every  £20  of  paid-up  capital  held,  the 
premium  to  be  added  to  the  reserve  fund. 

In  their  balance  sheet  presented  to  the  shareholders 
on  January    28    last,   the    directors    announced    still 


Liabilities  and  Assets  of  Barclays  Bank  Limited. 


LIABILITIES. 


1919 
1918 
1917 
1916 
1915 
19f4 
I91S 
1910 

ASSETS. 


1919  Deo. 
1918  „ 
1917  „ 
1916  „ 
1915  „ 
1914  Juae 
1913  „ 
1910       „ 


Dec.  31 


June  30 


Oash  in  Hand, 
^B.of  H.,cSto.- 


Oapital 
Paid  up. 
£ 
8,820,356 

8,160,743t 

4,694,443 

4,694,443 

3,600,000 

3,000,000 

3,600,000 

3,200,000 

Money  at  Call, 
^ tfec. 


Reserve 
Fund. 
£ 
7,000,000 
6,000,000 
2,200,000 
2,200,000 
1,600,000 
1,600,000 
1,600,000 
1,250,000 


Total  Capital 
.-and  Reaecve.- 


£ 

15,820,356 
14,160,743 
6,794,443 
6,794,443 
6,200,000 
5,200,000 
6,200,000 
4,460,000 


%• 

4-9 

S-5 

49 

5-8 

6-4 

7-7 

83 

8-2 


-Acceptances. - 


£ 

13,688,825 

4,211,796 

2,151,137 

2,861,428 

2,239,306 

322,131 

377,302 

316,211 


%• 
4-2 
1-6 
1« 
2-5 
2-8 

•5 

•6 


-Deposits,  &c.- 


295,650.682 
239,381,613 
128,831,528 
107,169,892 
73,369,579 
61,740,266 
57,257,953 
49,170,615 


%♦ 
90-8 
92-8 
934 
91-6 
90-7 
91-8 
98-9 
909 


-Profit  Balance. 


31  65,174,350 

61,819,891 

28,778,428 

23,983,218 

14,181,269 

30    9,029,178 

9,479,205 

7,226,369 


%•  £ 

2l)-0  20,031,495 
20'1  21,325,164 
20-9  6,920,400 
6,626,400 
4,470,000 
6,779,500 
6,608,000 
5,879,700 


20-5 
17-8 
13-4 
15-0 
134 


%• 

6-2 

8-2 

«2 

4-7 

6-5 

10-0 

105 

10-9 


investments.- 
£ 
62,341,380 
60,559,987 
26,206,878 
27,041,404 
35,903,497 
13,098,629 
11,846,410 
11,559,712 


Bills  DiS' 
-^  ,— counted.- 
%•        £ 

19-1   30,253,309 

19-6  47,442,264 

19-0  28,089,066 

23'1   16,880,386 

32-1      3,721,689 

8,636,251 

6,476,444 

4,865,303 


195 
18-8 
21-4 


.,  ^Advances. 

%•  £ 

9-3  130,095,267 
18-4  78,854,684 
44,201,242 
38,203,822 
38,403,026 
27,762,844 
26,441,686 
23,819,449 


20  4 
14-4 
4-8 
12-8 
10-3 
90 


% 
40-0 
30-6 
32-0 
32-7 
39-2 
41-2 
42-0 
42-2 


Liab.of  Oust.for 
^Acceptances.- 


£ 

13,688,825 

4,211,796 

2,151,1.17 

2,861,438 

2,329,806 

323,131 

377,303 

316,311 


%• 
4-2 
1-6 
16 
2-5 
28 
-5 
'6 


£ 
608,450 
378,428 
186,373 
120,938 
73,611 
140,671 
125,361 
121,511 

Bank 
-Premises,  &c.- 


t 
■1 
•1 
1 
•1 
■2 
•2 
-3 


Total 
-,  Liabilities. 
£ 
336,468,313 
268,032,680 
138,013,481 
116,946,701 
80,771 ,998 
67,403,068 
62,960,618 
64,053,337 

Total 


£ 

3,983,097 
3,818,914 
2,606,341 
2,450,143 
1,862,710 
1,774,535 
1,731,689 
1,391,688 


%• 
1-2 
1-5 
1-9 
2M 
2-2 
2-6 
2-8 
2-5 


*  Per  cent,  of  Total  liabilities  or  Assets,. 


t  Includes  £871,399  instalments  on  new  issue  ot  "  A  "  shaves. 


Liabilities  and  Assets  of  The  London  and  Provincial  Bani,  Limited. 


LIABILITIES.    Oapiial 
Paid  up. 
£ 

1918  June  30t  2,125,000 
1917  Deo. 31  1,000,000 


1916 
1916 
1914 
1913 
1910 

ASSETS. 


1,000,000 
1,000.000 
1,000  000 
1,000,000 
800,000 


Reserve 

Fund. 

£ 

3,000,030 
1,650,000 

1,650,000 
1,750,000 
2,000,000 
2,000,000 
1,495,000 


Invest.  Deprecia- 
tion Reserve,    f 
£ 


Total  Capital  and 

—  Reserve , 

£  %• 


/-Aoceptanoes.- 


600.000 
350,000 
250,000 


5,125,000 
3,150,000 

3,000,000 
3,000,000 

3,000,000 
3,000,000 
2,295,000 


S-7 

7-9 

8-8 

10-8 

12-0 

12-7 

12-1 


£ 

2,3»1,779 
425,500 
300,000 


%• 
27 
II 
•8 


— Deposits,  &o.- 


Oash  in  Hand  and  with 

,.— Bank  of  Bn^land.-^ 

£  %* 

1918  June30t  16,371,644 

1917  Deo.  31    7,438,394 


1916 
1916 
1914 
1913 
1910 


6,946,131 
4,719.973 
4,824,330 
3,633,466 
2,212,183 


18  2 
186 
20<3 
170 
19-3 
15-4 
11-8 


Money  at  Oall  and  at 
^-Short  Notice.-^ 
£ 


-Investments.-^ 


£ 

82,517,592 
36,961,878 
30,512,945 
24,362,305 

—  21,731,260 

—  20,246,006 

—  16,546,837 

Bills  Discounted, 


%• 
91-6 
90-1 
89-4 
88-0 
87-0 
8S-8 
87-1 


,— Profit  Balance.- 


£ 

345,848 
339,821 
324,937 
251,322 
351,686 
154,729 


%• 

•( 

1-0 
1-2 
I-O 
I-5 
•8 


-Advances,  &o.— 


11,599,980 
6,470,270 
4,955,182 
4,232,776 
2,248,127 
2,615,000 
'  1,700,000 


12-8 
16-2 
14-5 
15-3 

9-0 
11-1 

9-0 


£ 

12,917,798 
7,002,593 
6,985,451 
6,570,568 
5,223,051 
5,053,943 
4,608,834 


%• 
14-4 
17  6 
20-5 
23-7 
21-0 
21-5 
23-7 


£ 

46,746,163 
18,239,840 
14,633,927 
11,894,101 
12,418,046 
12,029,915 


%• 
608 
45-7 
43-0 
43-0 
49-7 
60-9 


Liab.  of  Oust,  for 
/—Acceptances.—, 
£  %* 

2,341,779  2-7 
426,500  1-1 
300,000       -8 


Bank 

-Premises.' 
£ 
1,007,107 
306,629 
232,075 
269.824 
264,028 


10,350,141        64-6 


11 
•8 
•9 

10 
1-0 

—  260,368        1-1 

—  226,408        1-2 


326,468,313 
258,032,680 
138,013,481 
116,946,701 
80,771,996 
67,403,068 
62,960,616 
64,058,337 


ToUl 
Liabilities. 

£ 
89,984,371 
39,883.226 
34,162,766 
27.687,242 
24,932,588 
23,897,692 
18,996,566 

Total 
Assets. 
£ 
89,984,371 
39,885,226 
34,162,766 
27,687.242 
24,982,582 
23,597,692 
18,996,666 


Per  cent,  of  Total  Liabilities  or  Assets. 


t  London,  Provincial  and  South  Western  Bank,  Ltd. 


Liabilities  and  Assets  of  The  London  and  South-Western  Bank,  Limited. 


LIABILITIES. 

Capital 

Reserve       Total  Capital  and 

Total 

Paid  up. 

Fund.              ^Reserve 

•— ^ 

/-Acceptances.-, 

,-Deposlts,  &C.-N    r- 

Profit  Balance.-, 

Liabilities. 

Dec.  31 

£ 

£                      £ 

%• 

£ 

%• 

*                      /o 

£ 

%• 

£ 

1917        

1,300,000 

1,360,000         2,660,000 

5°8 

2,356,797 

6-4 

38,664,148     88-S 

130,891 

•3 

43,700,836 

1916        

1,200,000 

1,360,000         2,550,000 

7-3 

1,611,063 

4-6 

30,661,627      87-7 

131,979 

•4 

34,944,659 

1916       

1,200,000 

1,350,000         2,560,000 

8-6 

1,980,092 

6-7 

24,962,296      84-2 

141,017 

•5 

29,633,406 

1914         

1,200,000 

1,360,000         2,560,000 

9-2 

1,393,392 

50 

23,669,607     85-2 

169,791 

•6 

27,662,690 

1913         

1,176,000 

1,360,000         2,526,000 

9-9 

1,264,481 

4-9 

21,621,018      84-6 

150,100 

•6 

26,450,599 

1910         

1,000,000 

1,000,000         2,000,000 

10-5 

262,389 

1-3 

16,680,195      87-6 

116,630 

■6 

19,048^114 

ASSETS.1         Cash  In 

Money  at 

Loans  and          Liab.  of  Oust,  for 

Total 

,-Hand, 

&0.-^ 

, — Call,  &o 

_^ 

,^ Investments.-^  ,— Bills  Discounted.^  /- Advances 

Ac— ^  r-Acceptances.— , 

^Bank  Premises.-, 

Assets. 

Deo,  31          £ 

%• 

£ 

'%• 

£            %• 

£ 

%• 

£ 

%•          £           %• 

£ 

%• 

£ 

1817...  7,648,036 

17-6 

6,183,191 

11-9 

6,957,781      13'6 

6,689 

.249 

15-3      16,171,318 

34-7     2,365,797        6'4 

606,468 

1-6 

43,700,836 

1916...  7,321,224 

22-4 

3,692,576 

10-6 

6,430,417      18-4 

2,829 

277 

8-1       11,876,357 

34-0    1,611,063        4-6 

683,666 

1-9 

34,944,669 

1916...  6.141,814 

17-4 

3,193,769 

7-4 

7,144,480     24-1 

1,416,386 

4-8      11,092,642 

37-4    1,930,093         6-7 

664,232 

2-2 

39,633,406 

1914...  6,191,618 

18-3 

2,313,947 

8-4 

4,427,629     16-0 

1,411,911 

5-1       12 

286,042 

44-4     1,393,392        5-0 

639,261 

2-3 

27,662,090 

1913...  3,697,699 

14-1 

2,922,487 

11-5 

3,492,826      13-7 

3,452 

913 

13-6    10,082,890 

39-6    1,264,481       5-0 

647,404 

2-6 

25,460,699 

1910...  2,701,060 

14-2 

2,028,820 

10-7 

3,977,781      20-8 

1,362 

123 

7-1       8,166,887 

42-9        262,389        1-3 

659,054 

30 

19,048,114 

•  Per  cent,  of  Total  Liabilities  or  Assets. 
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BANCO  DE  ALAGOAS 

ESTABLISHED    1915, 

Head  Office:    MACEIO-JARAGUA,  ALAGOAS,  BRAZIL 


Capital. 

AUTHORISED           Reis   2,000:000  $000 

SUBSCRIBED              Reis    1,200:000:$000 

Liabilities  at  June  30th,  1919    Reis  17,932:050  $760 

Reserves  &  Undivided  Profits Reis  360:082  $420 

Deposits      Reis   8,752:580  $420 


Especial  organisation  for  collection  of  drafts  and  documents  payable  abroad. 

Issue  of  Letters  of  Credit,  Checks  and  Cable  Transfers. 
Money  received  at  a  yearly  interest  from  2  to  6  per  cent,  according  to  period. 
Agents  and  Correspondents  in  all  parts  of  Brazil  and  principal  cities  of  Europe  and  North 
and  South  America. 


London  Correspondents— THE  LONDON  MERCHANT  BANK  LTD. 


Banco  Mercantil  Americano  del  Peru. 

Lima,  Arequipa,  Chiclayo,  Callao,  Trujillo. 
AFFILIATED  WITH  MERCANTILE  BANK   OF   THE  AMERICAS,  INC., 

No.  44   Pine  Street,   New  York   City. 

Organised  under  the   auspices    of 

GUARANTY    TRUST    COMPANY    OF    NEW    YORK. 

Messrs.  BROWN  BROTHERS  &  Co.,  and  J.  &  W.  SELIGMAN  &  Co. 


COLLECTIONS    IN    PERU    HANDLED    ON 
ESPECIALLY    FAVOURABLE    TERMS. 

Imports  and  Exports  Financed.       Current  Ac  counts. 
Trade  Infornvation  Furnished.  Foreign  Exchange. 

Commercial  Credits  Opened.  Cable  Transfers. 

Correspondence  Solicited. 


BEST  FACILITIES  OFFERED  FOR  BRITISH  FIRMS  TRADING  WITH  THE 

REPUBLIC  OF  PERU. 
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further  acquisitions,  in  the  shape  of  "  a  close  affilia- 
tion of  interests  with  the  British  Linen  Bank  and  the 
Union  Bank  of  Manchester,  Limited,"  assents  for  the 
transfer  of  practically  the  whole  of  the  stock  and 
shares  of  these  banks  to  Barclays  Bank  having  been 
received.  During  last  year,  too,  the  business  of 
Messrs.  Gillett  and  Company,  bankers,  of  Oxford, 
Banbury,  and  elsewhere,  was  incorporated  with  the 
Bank.  The  alterations  in  Barclays'  capital  consequent 
upon  the  scheme  for  the  affiliation  of  the  British  Linen 
Bank  and  the  Union  Bank  of  Manchester  do  not 
appear  in  the  balance  sheet  for  1919,  because  on 
December  31  last  the  arrangements  had  not  come  into 
effect.  By  the  end  of  January,  however,  the  capital 
account  stood  as  follows.: — "  A  "  capital,  £3,430,356; 
"  B"  capital,  £10,780,000;  making  a  total  paid-up 
capital  of  £14,210,356,  and  the  reserve  fund  stood  at 
£7,000,000.  The  latter  was  £6,000,000  a  year  ago, 
but  since  then  had  been  increased  by  the  addition  of 
the  premia  received  on  the  new  "  A  "  shares  refeiTed 
to  above,  and  by  a  transfer  from  surplus  profits. 

Current,  deposit,  and  other  accounts  continue  to 
increase  in  volume,  and,  as  the  balance  sheet  shows, 
they  amounted  to  about  £296,D00,O00  on  December  31 
last,  as  compared  with  £240,000,000  on  December  31, 
1918.  This  is  a  big  increase.  The  figm'es  necessarily 
reflect  continued  inflation  of  credit,  due  to  Government 
borrowing  through  the  media  of  the  banks  and  other 
credit  institutions;  but  the  number  of  the  Bank's  cus- 
tomers has  also  largely  increa&sd,  and  this  may  be  taken 
as  satisfactoiy  evidence  of  progress.  Acceptances  have 
risen  from  £4,250,000  to  £13,500,000.  The  increase 
in  this  item  largely  reflects  foreign  trade  activity,  and 
is  also  a  cause  for  satisfaction. 

Cash  in  hand,  &c.,  has  risen  fi-om  £51,750,000  to 
£65,000,000,  the  ratio  to  liabihties  on  deposits  being 
'22%.  Cash  at  call  and  short  notice  is  slightly  lower 
than  a  year  ago,  being  £20,000,000,  against 
£21,250,000,  and  the  ratio  to  liabilities  on  deposits  is 
6.7%.  Bills  discounted  stand  at  £30,250,000,  succeed- 
ing £47,500,000.  This  decrease  is  accounted  for  by 
the  fact  that  the  holding  of  Ti-easury  bills  a  year  ago 
was  abnormally  large.  Since  that  date  some  of  the 
money  invested  in  Treasury  bills  has  instead  been  lent 
to  customers  to  enable  them  to  take  up  Funding  I^oan 
and  Victory  Bonds,  and  so  to  fund  floating  debt,  of 
which  Treasuiy  bills  fonn  an  important  part.  These 
three  items  may  fairly  be  regarded  as  very  liquid  assets, 
and  the  fact  that  they  represent  39';',  cf  liabilities  on 
,  deposits  is  a  highly  satisfactory  feature. 

Investments,  at  £62,250,000,  include  a  large  hold- 
ing of  Funding  Loan  and  Victory  Bonds,  taken  in  'order 
to  assist  the  Government  with  their  issue.  On  the 
acquisition  as  an  investment  of  practically  the  whole 
of  the  £1,250,000  stock  of  the  British  Linen  Bank, 
and  almost  the  whole  of  the  £750,000  of  capital  of  the 
Union  Bank  of  Manchester,  Limited,  Barclays  is  trans- 
fen-ing  in  exchange  about  1,355,000  "B"  shares  of 
£1  each  fully  paid,  with  £1,153,000  National  War 
Bonds,  to  stockholders  of  the  British  Linen  Bank, 
and  1,392,325  "B"  shares  of  £1  each  fully  paid  to 
shareholders  in  the  Union  Bank  of  Manchester, 
Limited. 

Advances  to  customers,  at  £130,000,000,  register 
an  increase  of  £51,250,000,  higher  prices  causing  a 
demand  on  the  part  of  trading  customers  for  lai'ger 
accommodation. 

Bank  premises  account  now  stands  at  £3,983,697, 
as  against  £3,818,914  at  the  end  of  1918,  although 
£150,000  was  allocated  from  profits  towards  reduction 
of  the  account.  The  increase  is  due  to  the  opening 
of  a  large  number  of  new  branches. 

Out  of  the  year's  profits  of  about  £2,500,000,  sup- 
plemented by  £278,428  brought  forward  from  last 
account,  the  large  sum  of  £650,000  has  been  set  aside 
as  a  provision  against  contingencies.  The  same  divi- 
dend as  last  year  was  paid,  and  the  sum  of  £508,450 
carried   forward.     This,   together  with  other  internal 


reserves,  will  far  more  than  suffice  to  cover  the  depre- 
ciation on  the  investments.  The  rise  from  £2,924,105 
to  £3,751,628  in  expenses  is  accounted  for  partly  by 
the  further  general  increase  in  prices,  but  mainly  by 
the  higher  salaries  paid  to  the  staff  in  order  that  they 
may  not  suffer  from  the  increase  in  the  cost  of  living. 
A  complete  table  of  liabilities  and  assets  of  Barclays 
Bank,  with  others  of  the  London  and  Provincial  Bank 
and  the  London  and  South-Western  Bank,  is 
attached,  while  the  figures  of  the  British  Linen  Bank 
and  the  Union  Bank  of  Manchester  will  be  found  under 
their  respective  headings. 

Profits  of  Barclays  Bank    Limited. 

, Dividtnd  Subject  to  Tax , 

, Paid ,       Special 

Year        Gross       Net              Equiy.  on  A       B  Allooa-  Carried 

to         Profit     Profit    Bamed  Tot.Oap.  Sh.  Sh.   Amount     tions  Forward 

Dec.31        £             £               %          %        %     %            f              £  £ 

19191  5,S73,S20  2,647,407   28-88*16-07»  10    20  1,417,384  900,000  508,460 

191814,712,803  2,133,448    2614    147      10    20  1,199,133  950,000  5278,428 

1917t  2,662,201  1,364,378     2969     16-8      10     20      728,943  670,000  186,373 

191612,282,433  1,269,896     2742     14'4      10     17J    661,668  660,000  120,938 

1916t     896,200      624,487    29-12      13|      10    17i      247,600  276,000  72,610 

1916a  1,629,612      939,953     26H       13'      10    17t      496,000  616,000  70,624 

1914o  1,674,226      832,810    23-13      141      10    18}      617,600  300,000  140,671 

1913a  1,498,740     816,322    22-67     131     —    —       480,000  364,026  126,361 

(o)  TtM  to  June  30.  t  Half-year  to  Deo.  31.  }  Teat  to  Dec  31. 

§  Includes  £107,739  of   unappropru-xted    1918   profit  oi  London  Provincial 
and  South-\Ve?tem  Bank  brought  into  account. 
•  Calculated  on  capital  at  end  of  year. 

Profits    of   the   London   and  Provincial   Bank,   Limited. 

Gross    Interest  &      Net    ^Div.  Subject  to  Tax—,  Special  Carried 

Year  to     Profit    Expenses  Profit  Earned    ^Pald-^    Allocat'ns  Forward 

Dec.  31        £                £                £  %       %        £  £                  £ 

1917...  1,368,906  1,018,129  350,777  35-0     19    190,000   160,000  63,348 

1916...  1,193,688     851,387  342,301  34-2    19   190,000  160,000  42.671 

1915...  1,006,669      682,367  324,302  32-4    19    190,000    120,000  40,270 

1914...     877,236     636,037  241,198  24-1     19    190,000     60,000  25,968 

1913...      963,109     620,676  332,633  33-2    19    190,000   148,000  24,770 

Profits  of  the  London  and  South-Western  Bank,  Limited. 

Gross    Expenses,  Net  ^Div.  Subject  to  TaI~^  Special  Carried 

Tear  to     Profit     inc.  Int.  Profit  Earned    ^Paid~s  Allocat'ne  Forward 

Dec.  31            £               £  £  %         %         £               £  £ 

1917...  1,490,275  1,127,363  362,912  30'24    17   204,000   160,000  64,391 

1916...  1,246,595     891,708  363,887  29-49    17   204,000   160,000  65,479 

1916...  1,014,509      697,207  317,301  26-44     17    204,000   130,000  55,692 

1914...      883,613      604,922  278,691  23-22    17    204,000      60,000  72,291 

1913...     938,013     650,911   '  287,101  24-43    17   199,750     76,000  67,600 


BARING  BROTHERS  AND  COMPANY. 

Head  Office:   8  Bishopsgate,  London,  E.G.  2. 

Bahinq  Brothers  was  registered  as  a  limited  com- 
pany on  November  24,  1890,  with  a  capital  of  5,000 
Five  per  Cent.  First  Preference  shares  of  £100  each, 
5,000  Six  per  Cent.  Second  Preference  shares  of 
£100,  and  5,000  Ordinary  shares  of  £5,  all  fully-paid. 
The  total  capital  was,  tlierefore,  £1,025,000,  at  which 
figm-e  it  still  remains.  Last  year  we  had  to  recoi-d 
a  decline  in  the  Company's  business;  but  this  year 
most  of  the  figures  show  a  substantial  increase.  Cash 
in  hand,  at  call,  and  short  notice,  at  £6,985,389, 
shows  an  advance  of  £1,599,395.  Investments  show 
an  increase  of  £403,951;  bills  receivable  are  no  less 
than  £4,343,764  up,  and  over  14  millions  higher 
than  in  1914.  Advances  have  expanded  from 
£1,944,651  to  £2,658,390,  while  liabilities  of  cus- 
tomers for  acceptances,  at  £11,257,865,  are  £8,193,818 
higher  than  in  1918.  Deposits  have  grown  by 
£7,059,584  to  £26,304,836,  or  fully  £3,500,000  more 
than  double  the  figure  of  1914.  Total  liabilities,  boo, 
are  up  by  £15,254,667,  and  now  stand  at  £38,701,624. 
Ihe  profit  balance,  as  shown  in  our  table,  is  £1,265 
higher  than  last  year. 

Barings,  as  is  well  known,  do  not  issue  a  state- 
ment of  profit  and  loss,  and  they  have  ceased  to 
make  known  their  profits  since  1903.  Their  liabilities 
to  the  public  on  December  31  last  were  £37,562,701. 
The  reserve  fund  still  stands  at  £100,000,  and  the 
house  property  in  Bishopsgate  is  scheduled  at 
£127,000,  which  must  be  very  far  below  its  value 
to-day. 

The  liabilities  and  assets  for  the  past  seven  years 
and  for  1910  are  set  out  herewith. 
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THE  YOKOHAMA  SPECIE  BANK,  LIMITED. 

(REGISTERED  IN  JAPAN.)  "         ESTABLISHED  188?. 

Subscribed  Capital       -         -         -         -     Yen  100,000,000 

Capital  Paid  up „       61,000,000 

Reserve  Fund „       44,000,000 

Head  Office;    YOKOHAMA. 

BEANCHES   AT  :— 

BATAVIA.  KOBE.  AIQON. 

BOMBAY.  LONDON.  SAN    FRANCISCO. 

BUENOS  AYRES.  LOS  ANGELES.  SEATTLE. 

CALCUTTA.  LYONS.  SHANQHAL 

CHANQCHUN.  MANILA.  SHIMONOSEKI. 

DAIREN    (Dalny).  NAGASAKI.  SINGAPORE. 

FENGTIEN    (Mukden).  NEWCHWANG.  SOURABAYA. 

HANKOW.  NEW   YORK.  SYDNEY. 

HARBIN.  OSAKA.  TIENTSIN. 

HONG  KONG.  PEKIN.  TOKYO. 

HONOLULU.  RANGOON.  TSINANFU. 

KAI  YUAN.  RIO  DE  JANEIRO.  TSINGTAU. 

VLADIVOSTOK. 


The  Bank  buys   and    receives   for    Collection    Bills   of   Exchange,    issues    Drafts   and    Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application. 

London  Office  :  T.  OKUBO,  Manager. 

7  BisHopSGATi;,  E.C.  2. 


THE  MITSUI  BANK,  LIMITED. 

(The  oldest  Banking  Institution  in  Japan.) 

Head  Office :  TOKIO,  JAPAN. 

Capital  Subscribed Yen  100,000,000 

Capital  Paid  up Yen    60,000,000 

Reserve  Fund Yen    19,000,000 

Special  Reserve  Fund        -        -        -        -  Yen      1,900,000 

BRANCHES:  FUKAGAWA  (TOKYO),  FUKUOKA,  HIROSHIMA,  KOBE, 
KYOTO,  MOJI,  NAGASAKI,  NAGOYA,  OSAKA,  OSAKA  NISHI  (OSAKA), 
OTARU,       SHANGHAI,       SHIMONOSEKI,       WAKAMATSU,       YOKOHAMA. 

FOREIGN  AGENTS: 

LONDON  BANKERS:  NEW  YOIiK  BANKERS: 

Barclays  Bank  Limited.  National  City  Bank  of  Nav  York. 

London  Joint  City  and  Midland  Bank,  Limited.       (iiueranty  Trust  Company  of  New  York. 
PARIS  BANKERS :  Bankers'  Trust  Company. 

Comploir  National  d'Escompte  de  Paris.  BOMB.4.Y  BANKERS: 

Banque  de  VUnion  Parisfenne.  National  Bank  of  India.  Limited. 

EVERY    DESCRIPTION     OF    GENERAL    BANKING 

AND      EXCHANGE     BUSINESS      TRANSACTED. 

^  ^ 
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LIABILITIES. 

Dec.  31 
l'M9... 

1918 

1917 

1916 

1915 

1914 

1913 

1910 

ASSETS. 

Dec.  31 

1919 
1918 
1917 
1916 
1915 
1914 
1913 
1910 


Liabilities  and,  Assets  of  Messrs.  Baring  Bros,  and  Company,  Limited 

Capital  Eescrre  Total  Capital 

Paid  up.  Pond.  ^and  Beserve.- 

£ 


1.025,000 

1,025,000- 

1,028,000 

1,025,000 

1,035,000 

1,025.000 

1,025,000 

1,025,000 

Cash  in  Hand, 
^at  Call,  &0.-, 


Reserve 

Pond. 

£ 

100.000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 


£ 

1,125,000 
1,125,000 
1,125,000 
1,125,000 
1,125,000 
1,125,000 
1,125,000 
1,125,000 


%• 
2-9 
4-8 
4  0 
4-8 
4-8 
6-9 
7-1 
6-3 


-Acceptances.- 


£ 

11,257,865 
3,064,047 
6,939,654 
4,615,691 
6,781,991 
3,723,682 
6,636,589 
7,498,544 


%• 
29-1 
131 
211 
19-8 
29-2 
22-9 
42-0 
42'1 


-Deposits,  4:c.- 


£ 

26,304,836 
19,245,252 
20,934,869 
17,602,610 
15,275,245 
11,377,869 
8,042,292 
9,177,763 


%• 
68-0 
B21 
747 
76-3 
66-0 
70-1 
50-9 
51 -S 


Profit 
/— Balance.- 


£ 

6,9S5,JS9 
5,385,994 
5,587,499 
7,611,963 
4,306,533 
7,378,471 
3,029,015 
2,728,345 


%• 
180 
23'0 
199 
32-6 
18-6 
«5-4 
19-1 
15-3 


-Investments.- 


£ 

2,011,257 
1,607,306 
1,656,941 
1,651,942 
1,692,033 
1,489,299 
1,603,519 
2,370,125 


%• 
5'2 
6-9 
5-9 
7-0 
7-3 
9-2 
9-5 
13-3 


-Bills  Recei^able-^ 


£ 

16,661,723 
11,317,959 
12,291,061 
7,031,403 
8,095,835 
1,493,550 
2,909,829 
4,732,962 


%• 
40-5 
48-3 
439 
30-1 
34-9 

9-3 
18-4 
26-5 


-Advances. 
£ 


2,658,390 
1,944,651 
2,409,767 
2,317,412 
2,190,163 
2,026,781 
1,609,050 
366,822 


%• 

6-9 

8-3 

8-6 

10-0 

9-4 

12-4 

10-2 

21 


Liab.  of  Costomers 
.^for  Acceptances.—, 


Per  cent,  of  Total  Liabilities  or  Assets. 


£ 

11,257.865 
3,064,047 
6,930,664 
4,613,591 
6,781,991 
3,723,682 
6,636,689 
7,498,544 


%• 
29-1 
13-0 
21-2 
19-8 
29-3 
22-9 
42-0 
42-1 


13,923 
12,658 
12,399 
12,110 
11,009 
12,232 
11,121 
12,481 

Bank  Premises 
^Account.- 


Total 
Liabilities. 

£ 
38,701,624 
23,446,967 
28,011,822 
83,363,311 
33,193,346 
16,238,783 
15,816,002 
17,813,788 

Total 


£ 

127,000 
127,000 
127,000 
127,000 
127,000 
127,000 
127,000 
137,000 


£ 
38,701,624 
23,446,957 
28,011,822 
23,f.53,311 
23,193,345 
16,238,783 
16,816,002 
17,813,788 


BECKETTS'  BANKS. 

Head  Office:  Leeds. 
Becketts'  Baxks  form  one  of  the  few  links  with  the 
past  still  left  to  us  in  the  banking  world.  Becketts' 
were  established  in  1760,  and  for  many  years  were 
known  to  the  banking  coterie  as  Beckett  and  Ck).  The 
present  title,  "  Becketts'  Banks,"  includes  two  private 
Ijank-ing  firms,  Messrs.  Beckett  and  Co.  of  Leeds,  who 
have  a  fixed  issue  of  £130,757,  and  Messre.  Beckett 
and  Co.  (York  and  East  Riding  Bank)  of  York,  whose 
fixed  issue  is  £-53,392.  The  combined  note  circulation 
at  the  end  of  December  1919  was  £153,690.  Partnei-s" 
capital  stands  at  £600,000. 

The  Head  Office  of  tlie  Banks  is  at  Leeds,  and  there 
are  now  in  exist-ence  23  branches  and  10  agencies. 

Last  year  the  combined  assets  of  the  two  firms 
were  imported  to  have  exceeded  11  millions  sterling 
for  the  fii-st  time  in  their  existence :  this  year  we  have 
to  recoixl  a  fm-ther  increase — to  over  12  millions 
sterling,  and  the  business  continues  to  show  an  all- 
round  expansion.  Cash  in  hand,  with  the  Bank  of 
England,  and  at  cnll  is,  however,  down  bv  £426.621. 
and  the  finns  hold  £100,000  less  in  English  Ti-easurv 
hills:  but  the  investments  are  £550.5-47  liigher  than 
last  year,  the  holding  of  National  "War  Bonds,  Ex- 
chequer Bdnds,  and  War  Loans  being  supplemented 
by  one  of  Victoiy  Bonds,  the  whole  standing  at 
£3.386,610.  as  against  £2.651,170  in  1918.  Advances 
to  customers  and  bills  discounted  are  nearly  h.iJf  -a 
million  sterling  up.  Deposits  and  credit  hiJances, 
including  pai-tners'  balances,  stand  at  £10,746,947, 
as  compared  with  £10,194,883  a  yeai*  ago. 

No  resen-e  fund  is  shown  in  the  balance  sheet, 
but  apparently  tTie  i-esen-e  is  included  with  the  deposit 
and  credit  balances,  which,  as  shown,  have  risen  by 
£552.064  since  1918  and  are  over  £3,000.000  hic-her 
than  in  1914. 


BELFAST  BANKING  COMPANY. 

(See  also  LONDON  JOINT  CITY  AND  MIDLAND  BANK.) 

Head  Office:   Waring  Street,  Belfast. 

This  Irish  Bank,  affiliated  since  1917  with  the 
London  Joint  City  and  Midland  Bank,  was  established 
in  1827.  It  has  always  been  a  progressive  institution, 
and  now  that  it  is  alhed  with  the  London  Bank  there 
is  little  doubt  that  it  will  henceforth  take  a  more  pro- 
minent part  in  the  development  of  affairs  Irish.  The 
authorised  capital  of  the  Belfast  Banking  Company  is 
£2.500.000,  consisting  of  50;000  "Old"  shares  and 
15(1,000  "  New  "  shai-e^  of  £12  10s.  each.  £2  10s.  per 
share  has  been  called  up,  so  that  the  present  capital 
paid  -up  is  £500,000,  at  which  figure  it  has  stood 
since  1905.  It  will  be  remembered  that  the  ofier  of 
the  London  City  and  Midland  Bank  was  to  purchase 
the  whole  of  the  200.000  shares,  and,  at  the  end  of 
December  1917,  197,892  of  the  shares  had  been  trans- 
ferred to  that  Bank  for  the  sum  of  £1,225,908,  which 
had  baen  satisfied  by  the  issue  of  163, 2*19  of  the  London 
City  and  Midland  Bank  shares,  £2  10s.  paid,  at  a 
price  of  £7  10s.  per  share  (the  market  quotation  of 
the  London  City  and  Midland  Bank  shares  at  the  time 
of  purchase),  and  the  payment  'of  £1,765.  The 
object  of  these  transactions  was  to  maintain  a  separate 
coi-porate  existence  for  the  Irish  Bank,  which  was 
thus  able  to  keep  to  its  local  name,  while  helping  to 
extend  s'till  further  the  influence  of  the  London  institu- 
tion in  Ireland,  where  it  has  always  had  a  nunrber 
of  important  accounts.  Even  before  purchasing  the 
shares  in  question  the  London  Bank  had  ven'  close 
relations  with  tlie  Belfast  one,  whose  figures,  as  we 
anticipated,  continue  to  show  benefit  from  the  alliance. 
The  latest  accounts  are  for  17  mosths  to  December  31, 
1919,  and,  as  compared  with  the  balance  sheet  of 
July  1918,  notes  in  circulation  show  a  decrease  of 
£145.331;  deposits,  &c.,  are  up  from  £12,024,671  to 
£17,001,418;  cash  in  hand  is  reduced  from  £6,205,843 


Liabilities  and  Asuets  of  Becketts'^ Banks. 


LIABILITIES. 

Partners' 
. Capital , 

Notes  in 
/— Jirculation.— \ 

r-  \c.-eptancp,'?.-. 

^— Deposit,-:,  .t.'.^, 

Total 
Liabilities. 

Dec  SI 

£            %• 

«                %• 

«          %• 

«             %' 

C 

1919         

600,000        5-0 

153,690         1-3 

625,432       4-4 

10,746.947      89-3 

13,026.069 

191S         

600,000         5-3 

122,930        11 

309,603       2-8 

10,194,883      93-8 

11,227,416 

1917         

... 

600,000         5-9 

93,756           •• 

333,460       3-3 

9,098,835      89-9 

10,196,0.10 

1916 

600,000          6-6 

77,495           -9 

285,167      3-2 

8,060,7-23      89-3 

9,023,386 

1916 

600,000          6-9 

60,400            -7 

353,680      3-0 

7,707,259       89-4 

8,631,340 

1914 

i 

600,000         7-6 

63,320          T 

328,967      2-9 

7,037,694      88-8 

7,919.971 

1913 

. 

600,000         8-3 

40,010          -6 

213,067      2-9 

6,379,062      88-2 

7,232,119 

1910 

. 

600,000         9T 

46.7S6        1-0 

329,039     41 

6,876,403     85*2 

6,761,166 

ASSETS.         CsUih  in  Hand, 

Bills  and 

Liab.  of  Customers              Bank  Pivni 

scs 

Total 

^jnd  at  Call. 

&C.-, 

,— Invffitments.-^ 

/-Advauces.- 

-N 

,.-[or  Accept 

ances 

-^            / Account 

Assets. 

Dec.  SI              fi 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

~%' 

£ 

1919     ...     1,669,867 

13-9 

3,64;'.063 

30-3 

5.9.S5.624 

49-8 

525,432 

4-4 

196,083 

1-6 

12,026.069 

1918     ...     3,096,491 

18-7 

3,098,516 

J7-6 

6,629,903 

49-2 

309,603 

2-8 

192,903 

1-7 

11,227,416 

1917     ...     2,367,169 

23-3 

1,498.973 

14-8 

6,733,931 

68-7 

333,460 

3-3 

11'3,618 

1-9 

10,126,060 

1916     ...      1,811,158 

20-1 

1,502,907 

16-6 

6,231,925 

580 

285,167 

3-2 

192,168 

2-1 

9,023,385 

1918     ...     1,667,214 

19-3 

2,163,645 

25-0 

4,366,429 

50-5 

263,580 

3-0 

190,372 

2-2 

8.631,240 

1914     ...     1,686,602 

20-0 

2,263,713 

28-6 

i,r.«\\03 

45-2 

338,967 

2-9 

172,696 

23 

7,919,971 

1913     ...     1,163,320 

16  0 

3,307,146 

31-9 

3,3!i7,601 

46-8 

313,057 

2-9 

170,996 

24 

•7,233,119 

1910     ...     1,339,061 

18-0 

;         3,570,189 

15-1 

3,763,663 

41-0 

339,039 

3-4 

169,338 

2-6 

6,761,166 

•  Per  cent,  of  Total  Liabilities  or  Assets. 
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SOCIETE  GENERALE   (DE  PARIS) 

(SOCIETE    ANONYME). 

Subscribed  Capital  -  -  Frs.  500,000,000 

Paid-up  Capital  -  -  Frs.  250,000,000 

Reserve  Fund      -        -  -  Frs.      50,704,855 

Uncalled  Capital       -  -  Frs.  250,000,000 

Frs.  550,704,855 

Head   Office  :    29    BOULEYARD    HAUSSMANN,  PARIS. 

LONDON    Office   :    53    OLD    BROAD    STREET,   E.G.  2. 

West   End   Branch  :    65    REGENT    STREET,   W.l. 


OVER  1,100  BRANCHES  IN  FRANCE  AND  NORTH  AFRICA. 

SUBSIDIARY  BANKS    in  Belgium,   Greece,  Spain,   Switzerland,  Turkey, 

Argentina,  Brazil  and  Chile. 

Correspondents  in  all  parts  of  the  World. 

This  Bank  transacts  every  description  of  English  and  Foreign  Banking  business,  including  the  sale  of 
Drafts  Telegraphic  Transfers  and  Circular  Letters  of  Credit  and  Notes  payable  in  Allied  or  Neutral 
Countries  It  also  undertakes  the  purchase  and  sale  of  Stocks  and  Shares  on  the  London  and  Continental 
Exchanges,  the  collection  and  cashing  of  Dividends,  Coupons,  Bills  of  Exchange,  Drawn  Bonds,  arrange- 
ments for  Documentary  Credits,  &c.,  &c. 

The  West  End  Branch  has  been  specially  fitted  with  Safe  Deposits  for  the  use  of  Customers.  This 
Office  buys  and  sells  Foreign  Exchange  and  Securities. 


BANQUE  INDUSTRIELLE  DE  CHINE. 

A  JOINT  STOCK  COMPANY  WITH 
A     CAPITAL     OF     150,000,000     Frs. 

REGISTERED    OFFICE: 

74  RUE  SAINT-LAZARE,  PARIS. 

BRANCHES  : 

Pekin,  Hongkong,  Canton,  Saigon,  Mukden,  Shanghai, 
Yunnanfu,  Hankow,  Haiphong,  Vladivostock,  Tientsin, 
Foochow,  Swatow,  Hanoi,  Singapore,  London,  Antwerp, 
New    York,    Yokohama,    Bordeaux,    Le   Havre,    Lyons, 

Marseilles. 

OPERATIONS  OF  THE  BANK.— Deposit  and  Current  Accounts.  Safe 
custody  of  Securities.  Subscriptions  to  Issues.  Stock  Exchange.  Orders 
on  all  Markets.  Payment  of  Coupons.  Hiring  of  Safes  and  Strong  Rooms, 
Negotiation  of  Bills  -of  Exchange  on  the  Far  East  and  all  Countries. 
Letters  of  Credit.  Advances.  Exchange.  Financial  and  Commercial 
Information,  etc.,  etc. 
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Liabilities  and  Assets  of 

The 

Belfast  B 

inking 

Company,  Limited. 

LIAB1L1TIE 

8. 

Capital 

Reserve 

Total  Capital 

Notes  in 

Total 

Paid  Qp, 

Fund. 

^and  Eeserve.— , 

^Circulation.— ^ 

r-Depo^tB 

&C.-, 

^UiscellaneonB.— ,        ,-Profit  Balance. 

-^    LiabiUtieB. 

£    " 

£ 

£           %• 

£ 

%• 

£ 

%• 

£                                      -            - 

%•                £ 

%• 

£ 

1919,  Dec 

SI 

500,000 

650,000 

1,050,000       5-2 

2,108,389 

104 

17,001,418 

841 

— 

—                 63,169 

3 

20,222,966 

191S,  July  31 

500,000 

600,000 

1,000,000       6-5 

2,253,720 

14-6 

12,024,671 

78-0 

48,343 

•3                  86,265 

•8 

15,412,989 

1917  ... 

500,000 

460,000 

850,000      7-8 

1,664,691 

13-6 

9,486,449 

77-8 

48,277 

■4               49,150 

.4 

12,198,467 

1916  ... 

600,000 

460,000 

950,000        8-7 

1,378,990 

12-6 

8,530,823 

780 

48,112 

•S                  24,968 

•» 

10,932,893 

1915  ... 

500,000 

450,000 

950,000      10-6 

986,368 

110 

6.976,950 

77-5 

47,926 

•S                  33,646 

•4 

8,994,790 

1914  ... 

600,000 

450,000 

950,000      11 -3 

656,288 

7-8 

6,663,635 

79-7 

47,779 

•e                  46,729 

•8 

8,364,431 

1913  ... 

600,000 

460,000 

950,000      11-7 

631,287 

7-7 

6,463,596 

79-4 

46,892 

•6                   47,808 

t 

8,138,547 

1910  ... 

600,000 

450,000 

950,000      13-9 

543,104 

8-0 

6,251,167 

78-9 

38,772 

■6                  42,889 

•6 

6,826,933 

ASSETS. 

Cash  In  Hand. 

Advances, 

Bills 

Bank  Premisea 

Total 

, — &c. 

^ 

^Investments,-^ 

/—Discounted,  &c.-^ 

^Acconnt.-> 

Assets. 

£ 

%• 

£ 

%* 

£ 

%• 

£            %• 

£ 

1919,  Dec 

31 

4,054,563 

20  1 

3,215,213 

1°5-9 

12,889,178 

63-7 

64,020             -3 

J0.222,S6« 

1918,  JalT  31 

6,205,843 

40-3 

2.876,984 

18-7 

6,369,624 

40-6 

71,638            -4 

16,412,989 

1917... 

2,946,3S13 

24-1 

2,860,934 

13-4 

6,326,980 

51-9 

74,110            -8 

12,198,467 

1916... 

3,199,605 

29-3 

2,855,735 

26-1 

4,802,897 

44-0 

74,656             -6 

10,932,893 

1915... 

1,617,206 

18-0 

2,817,235 

31-3 

4,485,378 

49-9 

74,971             •« 

^ 

8,994,790 

1914... 

2,028,097 

24-2 

1,485,606 

17-8 

4,782,061 

57-2 

68,667             -8 

8,364,431 

1913... 

1,720,494 

211 

1,536,957 

18-9 

4,811,034 

59-1 

70,063            -9 

8,138,547 

1910... 

733,992 

10-7 

1,400,993 

20-5 

4,620,669 

67-7 

71,288          1-1 

6,836,933 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

to. £4,054,562;  investments  are  £339i228  higher,  and 
advances,  bills  discounted,  &c.,  have  more  than 
doubled.  Advances  aga.inst  War  Loans  have  been 
increased  to  £1,057,266,  from  £731,659.  The  net 
jn-ofits  for  the  17  months  were  £184,314.  The  reserve 
fund  now  stands  at  £550,000,  being  £50,000  in  excess 
of  the  paid-up  capital  of  the  Belfast  Banking  Company ; 
while  the  total  assets  are  higher  by  £4,809,977,  at 
£20,222,966. 

The  Eight  Hon.  Eeginald  McKenna  pointed  out  at 
the  amiual  meeting  of  the  London  Joint  City  and 
Midland  Bank  that  the  amount  of  the  Belfast  Bank's 
tendings  for  commercial  and  industrial  development 
had  now  reached  a  sum  of  nearly  £11,000,000,  a-s 
compared  with  a  little  over  £5,000,000  two  and  a-half 
years  ago.  These  figures,  remarked  the  Chainnan  of 
the  meeting  of  the  Belfast  Banking  Company  held 
last  January,  were  of  especial  importance  as  showing 
how  their  money  was  used  for  the  develp'pment  and 
assistance  of  Irish  business  and  enter]!irise.  The 
advance  in  the  deposits  of  tlie  Bank  for  a  similar  period 
showed  correspondingly  progressive  results.  He 
emijhasised  the  fact  that  the  statement  of  the  Chairman 
of  the  London  Joint  City  and  Midland  confirmed  the 
desire  of  that  great  financial  institution  to  help  their 
Irish  connection  with  their  colossal  funds. 


r 

rafits  c 

/  the  Belfast  Bank 

ng  Company. 

Limited. 

, Dividend  Subject  to  Tax- 

^ 

Special 

Tear  to 

Net 

Paid- 

July 

Profit 

Earned       ,-Total-^ 

Old  Sh. 

New  Sh. 

31 

£ 

%           %           £ 

% 

0' 

£               £ 

1919* 

184,314 

26-02;    11-92*    84,410 

21  St 

mt 

123,000t     63,159 

1918 

96,688 

19-34      11-92     59,583 

2M 

<i 

—           86,256 

1917 

S3,766 

16-75      11-92     69,583 

211 

81 

—          49,160 

1916 

76,005 

115-20      11-92     59,683 

215 

8| 

26,000       24,968 

1916 

71,100 

14  28       11-92     59,683 

21? 

81 

26,000       33,546 

1914 

79,779 

15-95      11-78     68,797 

213 

8-5 

22,055        46,729 

1913 

76,547 

|15'31       11-68     68,406 

212 

8'5 

760       47,802 

•  17  months  to  Dec.  31.  1919.         t  Includinj: 

£53.000 

in  special  staff 

bonuses.             *  Rate  per  annum. 

1858,  have  still  further  recovered  from  the  lean  years 
immediately  following  the  outbreak  of  war.  In  1919 
we  were  able  to  record  a  considerable  improvement 
in  the  balance-sheet  figm'es ;  this  year  we  welcome  a 
continuance  of  the  1918  profitable  result.  Taking  the 
assets  side  firat,  cash  in  hand,  &c.,  is  down  to  £57,082, 
as  against  £1,861,597  last  year,  the  latter  figure  hav- 
ing included  £1,800,000  on  deposit  at  the  Bank  of 
England,  now  apparently  invested  in  English  Treasury 
Bills.  Investments  amount  to  £1.217,981,  showing 
an  increase  of  £335,839.  Bills  discounted  are  up 
£2,332,898  on  last  year's  total  of  £7,243,580.  Ad- 
vances ai-e  some  £1-31,215  higher.  On  the  liabilities 
side  deposits  are  up  to  £10,378,973,  representing  an 
increase  of  £939,383  on  the  1918  figui-es.  The  capi- 
tal, at  £500,000,  and  resei-\-6  fund,  £125,000,.  remain . 
unchanged.  Full  details  of  assets  and  liabilities  are 
shown  in  close  proximity  hereto. 


B.  W.  BLYDENSTEIN  AND  CO. 

Office:  55-56  Threadneedle  Street,  London,  E.C.  2. 
O.VE  is  glad  to  see  that  the  affairs  of  this  Anglo- 
Dutch  Bank,  operating  in  London  and  established  in 


BRITISH  LINEN  BANK. 

{See  aUo  Barclays  Bank  Limited.) 
Head  Office:  Edinburgh. 
The  British  Linen  Bank  is  now  about  to  enter  upon 
a  new  sphere  of  interest,  for  its  stockholders  have 
agreed  to  accept  a  working  arrangement  with  Barclays 
Bank  Limited.  Under  the  new  regime,  however,  the 
Bank  will  retain  its  individuality.  The  business  of 
the  Bank  emanated  from  that  of  the  old  British  Linen 
Company,  which  was  established  under  a  Eoyal 
Charter,  in  July  -1746,  for  the  encouragement  of 
the  linen  'trade.  The  capital  originally  autho- 
rised was  £100,000,  of  which  £50,000  only  was 
issued  in  the  first  instance.  Banking  was  not  its 
primai-y  object,  but  gradually  became  part  and 
parcel  of  its  operations  as  its  business  de- 
veloped. There  is  little  doubt,  however,  that 
almost  from  its  inception  the  British  Linen  Company 
began  to  take  a  part  in  general  financial  business,  and 
in  1750  it  commenced  to  issue  its  own  notes.  In  course 
of  time  the  Company  seems  to  have  come  to  the  con- 
clusion that  banking  was  a  more  profitable  and  satis- 


Liabilities  and  Assets  of  Me. 

srs.  B 

W. 

Blyd 

enstein  and  Company. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Total 

Paid  up. 

Fund. 

^and  Reserve.-, 

^Deposits,  4-c.^ 

,-Miscellaneoti6.-s 

Liabilities. 

ec.  31 

£ 

£ 

£ 

%• 

£         %' 

£ 

%• 

£ 

1919            

600.000 

125,000 

626,000 

5-6 

10,378,973         93-3 

118,994 

ri 

11,123,967 

1918             



600,000 

135,000 

625,000 

6-2 

9,439,690        93-2 

63,909 

•6 

10,138,499 

1917           



600,000 

126,000 

625,000 

7-9 

7,216,015        91-3 

60,296 

■8 

7,901,311 

1916           



500,000 

125,000 

635,000 

8-3 

6,815,307        90-8 

61,907 

•9 

7,502,214 

1916            

600,000 

125,000 

635,000 

12-2 

4,447,703       87-2 

27,431 

-« 

8,100,134 

1914           



500,000 

125,000 

635,000 

8-3 

6,446,690        85-8 

438,643 

S-9 

7,510,333 

1913           



600,000 

136,000 

625,000 

7-6 

6,644,283        79-5 

1,064,839 

12-9 

8,234,111 

1910           



600,000 

66,000 

566,000 

7-9 

6,836,767        81-4 

763,699 

10-7 

7,166,466 

ASSETS. 

Cash  in  Hand, 

Bills 

Bank  Premises 

Total 

. &o. 

, 

..-Investments.-s 

r — 

Discounted.^ 

r-Advances.^ 

^Account.-, 

Assets. 

Dec.  31 

£ 

%' 

£ 

%• 

£ 

%' 

£           %• 

£ 

0/  • 

£ 

1919 

67,082 

-5 

1,217,981 

11-0 

9,676,478 

86-1 

246,M0      2-2 

24,796 

•2 

11,122.967 

1918 

l,861,697t 

18-4 

862,142 

8-7 

7, 

243,680 

71-5 

115.415      1-1 

26.765 

•3 

10,128.499 

1917 

09,931 

.9 

— 



,   7,684,4.-0 

•73 

120,163       1-5 

26,783 

■3 

7,901,311 

1916 

78,817 

1-0 

— 

— 

7,244,220 

96-6 

151,329        2-0 

27,848 

•4 

7,502,214 

1916 

137,266 

2-7 

120,229 

2-4 

4,631,269 

88-8 

383,424        S-5 

28,967 

-6 

5,100,134 

1914 

267,678 

3-8 

1,287,739 

1M 

5,340,794 

71-1 

583,891       7-8 

30,141 

-4 

7,610,333 

1913 

361,184 

4-4 

1,887,473 

22-9 

4,810,070 

58-4 

1,144,022      13-9 

31,363 

■4 

8,234,111 

1910 

139,904 

1-8 

1,202,478 

16-8 

4,716,712 

65-8 

1,104.190     15-4 

13,183 

•2 

7,166,466 

Per  cent,  of  Total  Liabilities  or  Assets. 


+  Includes  £1,800,000  placed  on  deposit  at  the  Bank  of  England. 
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CREDIT     SUISSE 

SCHWEIZERISCHE      KREDITANSTALT 


Established    1S56. 


Capital  and  Reserves 
Frs.  130,000,000 


Head  Office:  ZURICH,  SWITZERLAND. 


Branches  at   Basle,    Berne,    Frauenfeld,    Geneva, 

Claris,        Kreuzlingen,         Lugano,         Lucerne, 

Neuchatel,    St.    Gall. 


GENERAL  BANKING  BUSINESS. 


NEDERLANDSCHEHANDEL-MAATSGHAPPIJ 

(NETHERLANDS    TRADING    SOCIETY). 

Established  by  Royal  Charter  A.J).  1S34:, 


Capital  Paid  up    - 
Statutory  Reserve  Fund 
Extraordinary  Reserve 


-  f.  80,000,000   Neth.  Currency  (£6,666,666) 

-  f.  14,590,545        „  „  (£1,215,879) 
-f.  17,000,000       „            „          (£1,416,666) 


Head  Office:  AMSTERDAM. 

Branches:  ROTTERDAM,  THE  HAGUE. 

Branches  in  the  NETHERLANDS  INDIES:  BATAYIA.  SOURABAYA,  SAMARANG, 
MEDAN  and  further  Principal  Ports. 

Branches  in  the  STRAITS  SETTLEMENTS.  BRITISH  INDIA,  CHINA  and  JAPAN: 
SINGAPORE.  PENANG,  RANGOON,  HONGKONG.  SHANGHAI 
and  KOBE. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  and  Correspondents  in  the  East, 

on  the  Continent,  on  Great  [jritain,   Africa,  America  and  Australia,  and  transact 

Banking  Business  of  every  description. 


LONDON  BANKERS :  The  National  Provincial  and  Union  Bank  of  England,  Ltd., 

LONDON 
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Liahilities  and  Assets  of  The  British  Linen  Banlc. 

LIABILITIES.  Capital 
Paid  up. 
.Tan.  15               £ 
1920     ...     1.260.000 

Bcserrc 
Funds, 

£ 
1,350,000 

Total  Capital                    Notes  in 
^.and  Reserve,-.          *— Circulation.— , 
£               %•                £              %• 
2,600,000       7.2          3,399,800       9-4 

^-Acceptances.— , 

£           %' 
593,283        17 

^—Deposits, 

£ 
29,304,263 

&C.-, 
O'it 

/o 
81  4 

^-Profit  Balance.—, 

£            %• 

118,383          -3 

Total 
LiahilitieE. 

£ 
36,015,727 

1919     . 

.     1,250,000 

1,360,000 

2,600,000 

7-7-'       3,182,911       9-5 

391,180 

12 

27,301,068 

812 

137,252 

'4 

33,612,401 

1918     .. 

.     1,250,000 

1,250,000 

2,500,000 

8-6           2,334,137       7-9 

646,428 

19 

23,672,011 

811 

166,612 

■5 

29,208,188 

1917     .. 

.     1,250,000 

1,200,000 

2,450,000 

9-9           1,889.913        76 

866,401 

34 

19,650,886 

786 

130,378 

-5 

24,887,578 

1916     . 

.     1,250,000 

1,250,000 

2,600,000 

120           1,441,925        69 

419,191 

19 

16,628,814 

787 

113,126 

■5 

21,003,056 

1915     .. 

.     1,250,000 

1,350,000 

2,600,000 

13-1           1,048,215        5-3 

661,360 

3  3 

15,417,834 

77  5 

164,655 

8 

19,892.054 

1914     .. 

.     1,250,000 

1,600,000 

2,750,000 

15-1               796,620        4-3 

193,936 

11 

14,339,840 

787 

141,743 

8 

18,222,139 

1911     .. 

.     1,250,000 

1,700,000 

2,960,000 

17-7              ^7,170        4-4 

339,096 

20 

12,439,191 

749 

157,063 

10 

16,622,520 

ASSETS. 

Cash  in  Hand,  Notes 

Bills, 

Liab.  of  Oust,  for 

Bank  Premises, 

Total 

f—&  Call  JIoneY.^»         ,^InTestments.-^ 

,— Advances,  &c,-^ 

,,— — Lo.ans. . 

(^.Acceptances,  — , 

, &c.- 

^ 

Assets. 

Jan.  15 

£ 

0    a 

£                %' 

£          %• 

£ 

0   o 

£ 

%• 

£ 

%• 

£ 

1920     .. 

.     6,643,488 

1°8-4           10 

578,908      294 

14,863,196      41-2 

2,617,070 

70 

593,283 

17 

819,782 

23 

36,015,727 

1919     .. 

6,608,777 

197              9, 

578,353      285 

14,379,306      42-8 

1,823,187 

54 

391,180 

12 

831,598 

24 

33,612,401 

191S     .. 

6,589,704 

22-5               6,913,311      23-7 

12,487,595      427 

1,773,102 

61 

645,428 

19 

899,048 

31 

29,208,188 

1917     .. 

.     6,587,066 

237              7 

017,585      282 

8,211,947    330 

1,935,694 

7  8 

866,401 

34 

968,885 

39 

24,887,578 

I'Jlfi     .. 

4,292,842 

20-5               6,902,746      32  8 

6.225,032     29  7 

2,184,721 

104 

419,191 

19 

978,524 

47 

21,003,066 

1915     .. 

.^,773,140 

190              5, 

123,449      25-8 

.5,764,439    28-9 

3,684,873 

181 

661,350 

33 

984,803 

4  9 

19,S92,054 

191i     ., 

3,485,206 

19-1                4,616,591      253 

5,270.428    290 

3,667,970 

201 

193,936 

11 

989,008 

54 

18,222,139 

1911     .. 

.     1,743,056 

105              3. 

910,618      23-5 

5.'720,283    344 

3,883,158 

234 

339,096 

20 

1,020,309 

62 

16,622,620 

''  Per  cent,  cl  Tottl  Liabliities  or  Assets 

mercantile    and 


factoiy  profession  than  fathering 
manufacturing  operations,  and  in  1763  it  di'opped  the 
mercantile  business  and  devoted  itself  almost 
exclusively  to  finance.  In  1813  it  obtained  a 
supplementary  charter  authorising  an  increase  in  its 
capital  from  £200,000  to  £300,000,  but  although  it 
was  then  to  all  intents  and  purposes  a  bank,  the  legal 
right  to  be  so  regarded  was  withheld  from  it. 

In  1S36  the  British  Linen.  Company  began  to  ex- 
tend its  sphere ;  it  took  over  the  business  of  the  Paisley 
Banking  Company,  which  included  branches  at 
Glasgow,'  Irvine  and  Stranraer.  Then  in  1849  the 
Grown  granted  the  Company  a  new  charter  authoris- 
ing it  to  increase  its  capital,  Which  then  stood  at 
£500,000,  to  £1,000,000,  and  from  that  year  the 
Company  was  exalted  to  and  recognised  as  a  fully- 
fledged  banking  corporation.  The  power  to  raise 
additional  capital  granted  in  1849  was  availed  of  to  the 
extent  of  £500,000  in  1850,  which  brought  the  total 
issued  capital  up  to  £1,000,000.  In  1892  ,the  Bank 
ma/de  an  issue  of  new  stock  to  the  extent  of  £250,000, 
at*  300%,  The  present  paid-up  capital  is  therefore 
£1,250,000, 

The  result  of  war  finance  is  still  reflected  in  the 
Bank's  figures,  especially  in  deposits,  &c,,  which  have 
risen  from  £14,339,840  at  the  beginning  of  1914  to 
£29,304.262  as  on  January  15,  1920,  or  £2,003,204 
higher  than  they  were  twelve  months  before.  Not«s 
m  circulation,  hke  those  of  other  Scottish  banks,  are 
again  up,  at  £3,399,800,  as  against  £3,182,911  a  year 
ago  and  £796,620  in  1914.  Acceptances  have  risen 
to  £593,283  from  £391,180.  On  the  assets  side  the 
total  of  cash  in  hand,  notes,  and  call  money  has  risen 
slightly;  bills,  advances,  &c.,  are  £500,000  up,  while 
loans  are  at  £2,517,070,  as  compared  with  £1,823,187 
in  January  1919.  Investments,  too,  are  £1,000,000 
up. 

Notwithstanding  increased  costs,  the  net  profits  for 
the  year,  after  making  ample  provision  for  bad  and 
doubtful  debts,  and  valuing  each  of  the  Bank's  in- 
vestments at  or  under  the  mai-ket  price  of  the  day, 
are  in  excess  of  what  they  were  last  time,  the  amount 
being  £367,215,  as  against  £355,640.  The  following 
table  gives  the  full  details  of  the  profits  from  1914 :  — 


Tear 
ended 
Jan.  15 
1930 
1919 
1918 
1917 
1916 
1915 
1914 


Profits  of  the  British  Linen  Bank. 

^Dividend  Subject  to  Tax-.^      Special 

Earned        , Paid ,   Allocations 

%  %  £  f 

29-37       16-0  200,000        186,086 


Net 
Profit 

£ 
367,215 
356,640 
346.234 
311,081 
307,605 
283,313 
271,617 


2845 

27-70 

2492 

24  61 

2270 

21-72 


16-0 
16-0 
160 
16  0 
16  0 
180 
191 


-Paid— 
£ 
200,000 
200,000 
200,000 
200,000 
200,000 
225,000 
238,938 


170,000 

120,000 

85,712 

140,923 

25,227 

40,983 


Carried 
Forward 

£ 
48,382 
67,252 
81,612 
65,378 
29,609 
62,827 
29,242. 


.\t  the  annual  general  meeting  held  on  March  1 
in  Edinburgh,  the  Earl  of  Northesk,  Deputy-Governor, 
refertred  to  the  affiliatiop  of  interests  with  Bai'clays 
Bank  Limited.  As  he  said,  this  is  in  no  sense  an 
amalgamation,  for  the  British  Linen  Bank  remains  a 
separate  entity,  as  a  distinctively  Scottish  bank.     What 


the  directors  had  to  consider  was  whether  unrestricted 
competition  between  the  large  Enghsh  joint-stock 
banks  and,  as  compared  with  them,  the  smaller  Scot- 
tish banks,,  would  b?  for  the  ultimate  Iwnefit  of  the 
Scottish  people,  or  whether  means  could  not  be  found 
by  wliich  the  identity  of  the  Scottish  banks  could  be 
maintained ,  \he  banking  facilities  hitherto  enjoyed  by 
Scottish  people  be  increased  and  extended,  and  the 
interests  of  the  staff  and  proprietors  safeguarded,  la 
the  circumstances,  if  an  affiliation  between  Scottish 
barnks  and  the  large ■  English  joint-stock  banks  was 
arranged  the  best  results  would  accrue. 


BRITISH  MUTUAL  BANKING  CO.,  LTD. 

Office :   Ludgate  Circus,  London,  E,C,  4, 

This  Bank  was  estabfished  in  the  year  1857,  but  was 
not  registered  until  1882,  It  has  a  capital  of  40,000 
shares  of  £5  each,  £1  10s,  per  share  paid,  and,  taking 
into  account  certain  shares  on  which  payment  has  been 
made  in  advance,  the  paid-up  capital  on  December  31 
last  stood  at  £70,603,  The  undertaking  has  only  one 
office — that  in  Ludgate  Circus — and  its  board  consists 
chiefly  of  directors  of  the  Prudential  ^Assurance  Com- 
pany, Its  deposits,  &c.,  commenced  to  fall  off  from 
1914,  and  for  three  years  showed  a  steady  dechne. 
In  1918  there  was  an  improvement  of  about  £50,000, 
though,  as  will  be  seen  from  our  figures,  they  again  re- 
ceded last  yeai"  and  are  still  £64,094  behind  those  of 
1910,  The  net  profit  shows  little  difference  from 
that  of  1917  and  1918,  but  the  dividend  is  at  the 
rate  of  9%,  less  income  tax,  against  last  year's  6%, 
free  of  tax.  The  reserve  funds  have  been  raised  to 
£50,000  by  an  allocation  of  £1,500  from  profits  earned 
in  1919,  It  should  be  noted,  however,  that  the  re- 
sen-e  fund  proper  amounts  only  to  £17,500,  the 
remainder,  £32,500,  being  an  investment  resen^e  fund; 
and,  .ag  this  latter  stood  last  year  at  £18,500  and  the 
reserve  proper  at  £30,000,  it  is  appai-ent  that  the 
former  has  been  increased  at  the  expense  of  the  latter. 
Investments,  as  a  matter  of  fact,  are  £22,596  up  at 
£164,762,  and  among  them  is  set  out  £10,460  in  fully- 
paid  shares  of  the  Pnidential  Assurance  Company, 
Limited.  Cash  in  hand  and  at  bankers  this  vear  is 
£67,862,  as  against  £112,697  in  1918,  Loans  and  . 
advances  show  an  increase  of  £15,042, 

Profits  of  the  British  Mutual  BanKing  Com/pany,  Limited. 


Teai  to 
Dec,  31 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


Net 
Profit 

£ 
6,654 
6,720 
6,823 
5,483 
6,077 
5,836 
4,927 


-Dividend  Subject  to  Tai- 


Eamed 

% 

11-09 

11-20 
11-37 
9-14 
1013 
9-72 
8-21 


-Paid- 


9-0 

8-6 

8-0 

7-7 

6-9 

6-5 

6-3 


£ 

6,400 
6,143 
4,800 
4,645 
4,164 
J,901 
3,823 


Special      Carried 
AllocationB  Forwaid 
£ 
1,5-I4- 


£ 
1.500 
1,600 
1,500 
1,000 
3,000 
2,600 
1,000 


1,790 
1,71* 
1,189 
1,351 
1,43S 
1,993 
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CREDITO  ITALIANO 

Capital  Authorised,  Lire  300,000,000.  Fully  paid.  Lire  200,000,000 
Reserve,  Lire  45,000,000.  Deposits  and  Current  Accounts  on 
31st  December,  1919,  Lire  3,266,746,600 


HEAD    OFFICE 

MILAN. 

BRANCHES- 

AEEZZO 

CHIAVAEI 

MOLFETTA 

SASSARI 

ASTI 

CHIETI 

MONZA 

SAVONA 

BARI 

CIVITAVECCHIA 

NAPLES 

SPEZIA 

BA^ETTA 

FLORENCE 

NEEVI 

TARANTO 

BERGAMO 

FOGGIA 

NOVARA 

TERNI 

BENEVENTO 

FEATTAMAGGIOEE       ORISTANO 

TOEBE  ANNUNZIATA 

BIELLA 

GENOA 

OZIERI 

TOEEE  DEL  GEECO 

BOLOGNA 

' 

IGLESIAS 

PARMA 

TEIESTE 

BEINDISI 

LECOE 

PINEEOLO 

TURIN 

CAGLIABI 

LECCO 

PISA 

VADO  LIGUEE 

CAREARA 

LEGHOEN 

PORTO  MAUEIZIO 

VAEESE 

CASALE  MONFEREATO 

LUCCA 

ROME 

VENTIMIGLIA 
VEECELLI \ 

CASTELLAMMABE  DI  STABIA 

MESSINA 

SAMPIERDAEENA 

CATANZARO 

MILAN 

SAN  GIOVANNI 

VOGHEEA 

CATANIA 

MODENA 

A  TEDUCCIO 

LONDON 

OFFICE:    22 

ABOHURCH    LANE,    E.G. 4. 

Manatees— D.  A.  HOENER,  F.  N.  SCHILLER. 

Correspondent 

of  the  Royal 

Italian  Treasury  and  of  the  National   Institution 

for  Foreign  Exchanges. 

The  London  Branch  transacts  a  General  Banking  Business,  and  is  specially  prepared  to  grant  facilities  for  the  Development 

of  Trade  between  the  British  Empu'e  and  Italy. 
Documentary  Credits  opened.     Telegraphic  and  Mail  Transfers  effected  to  all  parts  of  the  World.     Clean  and  Documentary 
Bills  collected.     Tariff  oent  on  application.      Approved  Foreign  Bills  negotiated,  and  Advances  granted  against  Documents. 
Freights  collected  at  principal  Italian  ports  free  of  commission.      Circular  Cheques  issued,  payable  at  any  branch  or 

Correspondent  of  the  Credito  Italiano  in  Italy  free  of  charge. 
COEEESPONDENCE  INVITED. 


Tdcfirams 


"  Italocredi,  Cannon,  London." 


Telephone 


-7fi02,  7803  City. 


**The  Swedish  Bank  of  Commerce." 


Banque  de  Commerce 
Su^doise. 


"  Banco  Comercial 
de  Suecia." 


SVENSKA  HANDELSBANKEN. 

Telegraphic  Address  :  "  Handelsbank.' 

STOCKHOLM. 
Capital   and  Reserves  -  180,000,000  Kr. 
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Liabilities  and  Assets,  British  Mutual  Banking  Company,  Ltd.  j 

LIABILITIES. 

Total 

Capital 

Rescrre 

Total  Capital 

Profit 

Liabili- 

Paid npt 

Funds 

r-&  Reserves— V 

,-Deposite,  4c^ 

^Balar 

ee-^ 

ties 

Deo.  SI        £ 

£ 

«          %• 

£        %• 

£ 

%• 

£ 

1919...     70,603 

50,090 

180,603      17'9 

.'46,778     81 -1 

6,944 

1-0 

674,325 

1918...     70,603 

48,500 

119,103      17-5 

657,180     81'7 

6,390 

■8 

681,673 

1917...    70,603 

47,000 

117,603      18-8 

603,490     80-4 

6,318 

•8 

626,406 

1916...     70,603 

45,500 

116,103     18-0 

521,854     81 -2 

4,789 

•8 

642.746 

1916...    70,603 

44,500 

116,103     17-1 

653,426      82-2 

4,962 

•7 

673,480 

1914...    70,603 

42,500 

113,103     15-9 

691,966      83-4 

6,028 

•7 

710,097 

913...   70,643 

40.000 

110,543     15-7 

687,743      83-S 

6,594 

•8 

703.880 

1910...    69,791 

66,000 

126,791      16-9 

610.872      82-3 

6.794 

•8 

742,467 

+  The  excess 

of  the  figures  shewn  over  £60,000  rerresents  share  payments 

in  advance. 

ASSETS.         Cash  in 

Invest- 

Loans  and 

Bank 

Total 

^Hand 

,&c.-^ 

, — ments— ^ 

/—Advances^ 

r-Premises-^ 

Assets 

Deo.  31         £ 

%• 

£        %' 

£        %• 

£ 

%• 

£ 

1919     67,802 

10-1 

164,761     24-4 

437,362    64-9 

4,SJ0 

•6 

074,326 

1918  112,697 

16-5 

142,166     20-9 

422,320     62"0 

.  4,490 

•6 

681,673 

1917...63,697 

10-2 

144,666     23-1 

413,502     66-0 

4,640 

•7 

626,405 

1916...  64,867 

101 

147:450     22-9 

425.639     66-2 

4,790 

•8 

642,746 

1916...  66,483 

8-4 

168,673     23-6 

453,385    67'3 

4,940 

•7 

673,480 

1914...  49,830 

70 

172,372      24-3 

482,805     68-0 

6,090 

•7 

710,097 

1913...  74,954 

10-6 

106,106      15-1 

617,660      73-6 

6,240 

•7 

703,880 

1910...  83,098 

11-2 

141,675      19-1 

611,994      68-9 

5,690 

■8 

742,467 

•  Per  cent,  of  Total  Liabilities  or  ABSets. 

CHILD  AND   COMPANY. 

Office:  1  Fleet  Street,  London,  E.G.  4. 

This  private  Bank  makes  up  its  accounts  early  in 
July  of  each  year-  The  1919  balance  sheet,  or  state- 
ment of  assets  and  liabilities  as  the  fitm  call  it,  is 
dated  July  5.  ^  The  paid-up  capital  is  £50(1,000.  As 
compared  with  -the  last  statement  issued,  th©  resen^e 
fund  shows  an  increase  of  £1,509.  Acceptances  are 
again  nil  this  veai-,  as  they  were  last.  Deposits,  &c.. 
kave  risen  by' £582,667.  "  Cash  in  hand  is  £169,835 
more,  and  money  at  caU  and  short  notice  has  increased 
from  £525.000  "to  £700,000.  Investments  are  up  to 
£1,187,407,  as  compared  with  £1,083,007  in  191S. 
Loans  to  customers  have  increased  from  £754.791  to 
£889,732. 


CLYDESDALE  BANK. 

iSee  also  London  Joint  City  and  Midland  Bank,  Ld.) 

Head  Office:  St.  Vincent  Place,  Glasgow. 
The  Clydesdale  Bank  is  the  most  important  of  the  six 
joint  stock  banks  which  were  foiTned  in  Scotland  in 
1838.  It  was  launched  in  Glasgow  with  a  paid-up 
capital  of  £375,000  in  £20  shares,  on  which  £10  was 
paid  up.  At  fii'st  the  Bank  had  only  one  branch 
office,  that  in  Edinburgh ;  it  now  .has,  including  tl^e 
Head  Office  in  Glasgow  and  the  London  Office,  159 
offices  in  all.  From  time  to  time  various  Scotch  banks- 
have  been  absorbed  by  the  Clydesdale,  among  the 
more  important  being:  (1)  Greenock  Union  Bank; 
(2)  Edinburgh  and  Glasgow,  comprising  (a)  Edinburgh 
and  Leith,  which  included  the  Southern  Bank  of  Scot- 
land, (6)  Glasgow  Joint  Stock;  fS)  Eastern  Bank  of 
Scotland,  which  included  the  Dundee  Commercial 
Bank.      From   Januarv   1,     1920.    this     Bank    itself 


becomes  fused  with  the  London  Joint  City  and  Mid- 
land Bank.  For  each  £50  share  (with  £40  uncalledL 
liability)  the  shareholders  received  five  fully-paid 
London  Joint  City  and  ]^Iidland  Bank  shares  of 
£2  10s.  each.  This  arrangement  resulted  in  an  in- 
crease of  dividend  from  18%  to  22-1%,  as  well  as  free- 
dom from  liability.  The  last  balance  sheet  of  the 
Clydesdale  Bank  is  therefore  that  for  1919,  and  the 
particulai-s  which  follow  will  be  studied  with  interest. 

The  authorised  note  issue  of  the  Clydesdale  Bank 
is  £274,321;  in  1918  it  was  £3,092,333,"  and  last  year 
it  had  risen  to  £3,534,066 — an  increase  largely  ac- 
counted for  by  higher  wages  and  higher  costs  of  all 
kinds,  which  require  more  money  on  hand.  Deposits, 
(tc,  are  again  up  by  £5,276,844  to  £35,530,845. 
Under  the  heading  of  assets,  bills  discounted  staad  at 
£2.702,668,  against  £5,712,525,  a  decrease  of 
£3,009,857.  Bank  buildings  are  a  little  up,  and 
under  investments,  &c.,  there  is  an  increase  of 
£1,821.071.  The  Bank  had  on  hand  at  the  end  of  the 
year  £7,470,286  in  various  items,  gold  and  sUver  coin, 
notes  of  other  banks,  cheques  in  transitu,,  and  cash 
balances  with  Loudon  and  country  bankers — on 
balance  nearly  two  millions  in  excess. of  the  pre\nouE- 
year. 

By  1861  the  paid-up  capital  of  the  Bank  had  in- 
creased to  £800,000;  in  1870  it  stood  at  £900.000,  and 
by  1875  had  increased  to  £1,000,000,  at  which  figure 
it 'Stands  at  present,  the  authorised  capital  being 
£5,000,000. 

1913  and  1914  wei'e  somewhat  lean  years  for  the 
Bank,  tliough  the  1914  figures  showed  a  distinct; 
advance  on  the  1913  result.  Since  then,  however, 
profits  have  been  on  a  rising  scale,  and  an  examina- 
tion of  the  report  for  the  period  ending  December  31, 
1919,  again  discloses  a  very  satisfactory  increase. 
With  the  amount  brought  in  from  1918.  the  sum  for 
allocation  amounted  to  £374,586,  against  £343,750 
in  1918.  The  gi-oss  profit,  as  indicated  in  our  table, 
was  £603,950.  The  dividend  paid  for  1919  was  again 
at  the  rate  of  18%  per  annum,  less  income  tax,  and 
calletl  for  £180,000, 

The  amount  appropriated  in  reduction  of  bank 
buildings  is  £10,000;  the  sum  for  superannuation  is, 
as  fonnerly,  £10.000,  and  £100.000  was  set  aside  fca- 
depreciation  of  investments.  The  reserved  surplus 
fund  has  been  increased  by  £30,000  to  £1,200,000,  or 
£200,000  more  than  the  paid-up  capital  of  the  Bank. 
The  amount  can-ied  fonvard  to  1920  was  £44,586, 
against  £43,750  brought  in,  an  increase  of  £836. 


Tear  to 

Dec.  31 

1919... 

1918... 

1917... 

1916... 

1915... 

1914.,. 

1913... 


Profits  of  the  Clydesdale  Bank,  Limited. 

Gross  Net    ^Div.  SutjjecttoTai^Speoial 

Profit  Expenses    Profit    Earned    , — Paid — ,  Allocifna 
£  £  £  %      °i        £  £ 

603,950  273.114     330,836       33-08    18   180,000     150,000 

547,389  231,706     315.683       31-56    18    180,000    120,000 

600,020  213,768     286,258       2862    16   160,000   126,000 

452,568  187,177     265,391        26-53     15    150,000    115,000 

428,610  172,974     255,636        2556     15    150,000    105,000 

416,643  165,989     250,654        2506     15    150,000      g.'i.OOO 

394,553  157,041     237,512       23-75    15    150,000     95,000 


raiTJed 
Forwd. 

£ 
44.587 
43,751 
28,069 
26,810 
26,41!> 
26,783 
20,129 


Liabilities  and  Assets  of  Messrs.  Child  and  Company. 


LIABILITIES. 

July 

1919 

1918 

1917 

1916 

1916 

1914 

1913 

ItlO 

ASSETS. 

July 

1919 

1918 

1917  ... 

1916     

1915 

1914 

1913 

1910 


Capital 
Paid  up. 

£ 
600,000 
500,000 
500,000 
500,000 
600,000 
600,000 
500,000 
600,000 


Eeserre 
Fund. 

£ 
81,691 
80,032 
79,219 
82,634 
90,707 
99,406 
96,686 
104,120 


Total  Capital 
— ind  Ecscrvo.- 


Cash  in  Hand,  Mone.v  at  Call  and  at 

/  ■  -  Ji:o. ,  ^-Short  Notice,  &c— ^ 

£          %•  £           %• 

716,433     20-0  700,000       196 

646,648    18-2  625,000       17-6 

313,126    12*l  276,000      10-6 

499,705     16-S  500,000      16-5 

487,506     15-4  500,000       15-8 

493,126    1S'3  660,000      17-1 

323,057     11-1  275,000         94 

610,962     15-8  ]        660,000      17-0 


£ 

681,591 

680,082 

679,219 
582, .58  4 
590,707 
699,406 
696,536 

604,120 

investments. 


%* 
16-3 
19-4 
22-3 
19-2 
18-7 
18-3 
20-5 
187 


-Arceptances,- 


26,000 
25,000 


%♦ 


1.0 


2, 


—Deposits, 

£ 
,996,231 
,413,564 
,988,965 
,424,543 
,564,071 
,633,420, 
,318,172 
,623,436 


1,187.407 
1,083,007 
907,034 
1,116,427 
1,049,668 
1,011,103 
1,019.611 
1,123,729 


%• 
33-2 
36-2 
35-0 
38-8 
33-3 
31-4 
350 
361 


Liab.  of  Oust,  for 
,— Advances.— ,  /—Acceptances.^ 

£  %• 


ic.-^ 
-  ?'  • 
83-7 
80-8 
767 
800 
81-3 
81-4 
795 
81-3 

B.-mkl 


£ 

889,732 

754,791 

938,824 

806,800 

1,03.'!,404 

1,084,397 

1,212,890 

969,664 


%• 
24-9 
25-2 
38-1 
26-6 
32-8 
33^6 
416 
SMS 


26,000 

.'5,000 


ro 

•8 


/— Preu 
£ 
84,200 
84,200 
84,200 
84.200 
84,200 
84,200 
84,200 
84,300 


2-3 
2-8 
3-2 
2-8 
2-7 
2*6 
29 
Z-S 


Total 
Liabilities, 
£ 
3.577,822 
2,993,646 
2,593,184 
3,032,132 
3,154,778 
3,222,826 
2,914,768 
3,327,559 

Total 
Assets. 
£ 
3,577,822 
2,993,64* 
2,693,184 
3,032,132 
3,154,778 
3,222,826 
2,914,768 
8,327,669 


Per  cent,  of  Tot;il  Liabilities  or  Assets, 
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Swiss  Bank  Corporation. 

Establisbe5  1872. 
BASLE,    ZURICH,    ST.  GALL.    GENEVA,    LAUSANNE,    LA  CHAUX-DE-FONDS,  NEUOHATEL 

BIENNE.    CHIASSO,    HERISAU,    LB  LOCLE,    NYON,  AIGLE,    MORQES,    RORSCHACH,    VALLORBB. 


Xionaon  Ofiace       -        -      43  X^OHTKBURY,  E:.C.  2. 

WEST-END   BRANCH  :  11c   REGENT  STREET,  WATERLOO   PLACE,  S.W.  1. 

General  Manager  :  X.  CASTELLI. 


Capital  Authorised  =        =  £    5,000,000 

Capital  Paid  up  =  =  £   4,000,000 

Reserves  =  =        =  £    1,240,000 

Deposits    =        =  =  £38,000,000 


The  Corporation  conducts  every  description  of  Banking  and  Exchange  business,  and 
is  prepared  to  furnish  the  Mercantile  and  Industrial  Community  with  all  available 
information  regarding  Trade  and  Industry  in  Foi;eign  Countries,  and  also  with  reports 
on  Merchants  and  Manufacturers  established  abroad. 

Agents  in  Great  Britain  for  the  Swiss  Government  Postal  Cheque  Service. 


Skandinaviska  Kreditaktiebola^et 


Bank    Established    in    1864. 

GOTHENBURG.  STOCKHOLM. 

MALMO. 

Branches    in    all    parts    of    Sweden. 


Paid-up  Capital  &  Reserves,  about  Kr.  182,000,000 

Telegraphic  Address:   " KREDITBOLAGET." 

BANKING   BUSINESS   OF   EVERY   DESCRIPTION   TRANSACTED. 
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Liabilities  at 

d   Assets   of  the    Clydesdale 

BfinTc,  Limited 

LIABILITIES. 

t 

Capital 

Eeserve 

Total  Capital 

Notes  in 

Total 

Paid  up. 

Fund. 

,^aud  Reserve.— * 

^Carculation-^ 

/—Acceptances.—, 

/-Deposits,  drc.-. 

/-Profit  Balance.^ 

LiabiUtiS. 

Deo.  31 

£ 

£ 

£ 

0/  ♦ 
/o 

£ 

%♦ 

£        %• 

£             %• 

£ 

%• 

£ 

1919 

.    1,000,000 

1,200  000 

2,200,000      5-2 

3,634,066 

S-4 

720,717       1-7 

35,530,845    84-2 

224,587 

•5 

42,210,216 

1918 

.    1,000,000 

1,170,000 

2,170,000       6'0 

3,092,333 

S-6 

251,110         -7 

30,254,001      84-2 

172,094 

•s 

:i5,939,63S 

1917 

.    1,000,000 

1,070,000 

2,070,000       6-6 

2,266,315 

7-2 

367,436       11 

26,708,273     84-6 

148,068 

•5 

31,550,093 

1916 

.    1,000,000 

1,000,000 

2,000,000       7-2 

1,776,614 

6-4 

638,963        1-9 

23,283,527      83-9 

143,245 

•6    . 

27,747,349 

1915 

.    1,000,000 

1,000,000 

2,000,000       9'0 

1,415,425 

6-3 

352,486        1-5 

18,398,339     82'4 

156,522 

•8 

22,332,772 

1914 

.    1,000,000 

1,070,000 

2,070,000     10-5 

1,166,321 

5-9 

183,986          -9 

16,253,330      81-9 

164,258 

•8 

19,335,886 

1913 

.    1,000,000 

1,060,000 

2,060,000     11-0 

913,847 

6-0 

208,260        11 

15,233,663     82-0 

161,379 

•9 

18,567,049 

1910 

.     1,000,000 

960,000 

1,950,000     12-3 
Investments, 

772,947 

4-9 

166,145        VO 

12,776,6a      BO'S 

165,313 

1-0 

15,820,046 

ASSETS. 

Cash  in  Hand,          Temp.  Loans,  and 

Bills 
^Discounted.-^ 
£            %* 

,-Advances.-N 
£         %• 

Liab.  of  Oust,  for 
/—Acceptances.—, 
£           %• 

Bank  Premises, 

Total 
Assfits 

Dec.  31 

£ 

%• 

£ 

O/* 

/o 

£ 

%• 

£ 

1919       ... 

7,470,286 

17-7          18,406,666 

43-6 

2,702,668      6-4 

1 

2,486,116    29'6 

720,717      1-7 

424,862 

1-0 

42,210,215 

1918      ".. 

5,661,418 

15-5         16,685,495 

461 

6,712,525    15-9 

7,406,337     20-6 

251,110        -7 

423,653 

1-2 

35,939,538 

1917 

4,932,216 

15-6           10,407,184 

330 

8,212,493      26'0 

7,207,450  ;  22-9 

357,436        11 

433,314 

1-4 

31,550,093 

1916 

4,284,480 

15-5           12 

,045,963 

43-4 

6,537,919      20-1 

4,852,343  '  17'S 

638,963        1-9 

437,676 

1-6 

27,747,349 

1915 

3,331,758 

15-0          11 

,223,737 

50-3 

2,163,202        9-7 

4,814,103      21-5 

352,486        1-5 

438,481 

2-0 

22,323,773 

1914 

2,443,657 

12'3             8,458,950 

42-7 

3,003,135      15-1 

5,309,420     26'8 

183,986          -9 

437,737 

2-2 

19,835,885 

1913         .. 

2,180,638 

11-8             6,354,661 

36-9 

3,266,727     17-6 

5,618,844     30-2 

208,260        11 

437,869 

2-4 

18,567,049 

1910 

.    1,830,973 

11'6             5,-897,203 

37-3 

2,468,607      15'6 

6,025,050     31-8 

165,145       1-0 

433,062 

2-7 

15,820,045 

•  Per  cent.  o£  Total  Liabilities  or  Assets. 

COMMERCIAL  BANK  OF  SCOTLAND. 

Head   Office:    Edinburgh. 

The  Commercial  Bank  of  Scotland  is  one  of  the 
oldest  of  the  Scottish  banking  institutions ;  it  was 
founded  in  1810  and  started  business  on  March  25  of 
that  year.  There  were  then  only  three-other  banks  of 
importance  in  Scotland — the  Bank  of  Scotland,  the 
Eoyal  Bank  of  Scotland,  and  the  British  Linen  Com- 
pany, although,  strictly  speaking,  the  latter  establish- 
ment did  not  actually  rank  as  a  bank  untU  1849,  when 
it  obtained  its  new  charter.  The  authorised  capital  of 
the  Commercial  Bank  of  Scotland  at  its  inception  was 
£3,000,000,  in  6,000  shares  of  £500  each.  ,  In  the  first 
instance,  only  4,500  of  the  shares,  on  which  £100  was 
paid  up,  were  issued.  Tliis  was  in  1829 ;  then,  in  that 
year,  the  remaining  1,500  shares  were  issued  to  share- 
holders at  a  premium  of  £50  per  share,  thus  bringing 
the  paid-up  capital  to  £600,000.  Thirty  years  later, 
in  1859,  the  sum  of  £200,000  was  withd'rawn  from 
the  reserve  fund  and  distributed  as  a  bonus  to  share- 
holders, in  the  proportion  of  £100  for  each  £300  held, 
and  this  increased  the  paid-ifp  capital  to  £800,000.  A 
similar  operation  was  carried  out  in  1864,  shai-eholders 
receiving  a  bonus  of  £100  for  each  £400  held,  the 
required  £200,000  again  being  taken  from  the  resen-e 
fund,  thus  increasing  the  paid-up  capital  to £1,000, 000. 
In  1881  the  capital  was  changed  bo  50,000  shares  of 
£60  each,  on  which  £20  was  paid  .up,  and  in  the 
following  year  the  nominal  capital  was  increased  to 
£5,000,006  in  the  form  of  50,000  shares  of  £100  each, 
£20  paid. 

In  accordance  with  resolutions  passed  and  con- 
firmed at  extraordinaiy  general  meefiugs  of  the  shai-e- 
holders  held  on  September  15  and  October  2,  1919, 
respectively,  the  capital  has  now  been  fui-ther  in- 
creased, the  amount  paid  up  as  from  November  1 
last  consisting  of:  — 


60,000  "A  "  Stares  of  £100  each,  £26  paid    ... 
and  600,000  "  B  "  shares  of  £1  each,  fully  paid 


1,250,000 
500,000 


1,750,000 

The  "  A  "  shares  were  to  be  cFivided  into  250,000 
shares  of  £20  each,  £5  paid. 

The  Commercial  Bank  of  Scotland  has  extender! 
its  business  by  means  of  branches,  and  only  on  two 
occasions  has  it  absorbed  other  institutions ;  in  1825  it 
took  over  the  Caithness  Banking  Company,  and  in 
1884  acquired  the  business  of  the  Arbroath  Banking 
Company.  In  1820  it  had  17  branches;  at  the  end 
of  1919  it  had,  in  addition  to  its  London  office,  184 
branches  in  Scotland,  besides  numerous  correspondents 
in  the  United  Kingdom,  and  in  consequence  is  in  a 


very  favourable  position  for  transacting  every  kind  of 
banking  business  for  its  customers. 

The  profits  of  the  Bank  have  been  on  an  increasing 
scale  for  some  years,  and,  wliile  those  of  1918  were 
unprecedented,  in  1919  the  record  was  surpassed,  gross 
profits  rising  from  £605,014  to  £652,619,'  an  increase 
of  £47,605.  Notwithstanding  a  substantial  addition  to 
charges,  the  net  profit  itself  exceeded  that  of  the  pre- 
vious year  by  over  £8,000.  Deposits,  which  before 
the  War  were  slightly  in  excess  of  £18,000,000,  and 
in  1918  stood  at  £30,698,529,  showed  an  increase  at 
October  31,  1919,  of  £5,372,634,  the  total  figures  being 
£36,071,]  63.  This  increase  in  deposits  is  all  the  more 
noteworthy  because  it  arose  from  the  steady  growth 
experienced  by  all  the  Bank's  offices.  The  dividend  for 
some  years  past  has  been  maintained  at  16%  per, 
annum;  but  this  year,  as  last,  a  bonus  of  1%  is  added 
to  the  dividend,  making  it  17%  per  annum,  subject  to 
income  tax.  The  year  before  the  \Yar  a  dividend  of 
20%  was  paid.  The  reserve  fund,  which  stood  at 
£800,000  in  1915,  was  reduced  to  £700,000  in  1916 
to  provide  for  the  depreciation  in  the  value  of  the 
Bank's  investments.  In  1917  the  depreciation  in  in- 
vestments was  met  by  the  allocation  of  £60,000  from 
the  profits  of  the  year.  It  has  not  been  necessary  to 
make  provision  on  this  occasion  from  profits  for  depre- 
ciation in  the  value  of  the  Bank's  investments,  and 
it  has  been  found  possible,  as  in  1918.  to  credit  the 
reserve  fund  from  profits  with  £150,000,  thus  raising 
that  fund  to  £1,000,000. 

The  investments  now  stand  at  £14,059,646,  as  com- 
pared with  £10,216,612  in  1918.  They  include  over 
£13,000,000  in  British  Government  securities,  an  in- 
crease of  £4.000,000  over  the  previous  year,  nearly 
half  of  which  is  accounted  for  by  the  Bank's  subscrip- 
tion last  summer  to  the  issues  of  Funding  'Loan  and 
Victory  Bonds. 

Cash  in  hand,  &c.,  with  money  at  call  and  shoi-t 
notice,  at  almost  £12,000,000,  showT  an  increase  of 
nearly  £2,000,000,  half  the  increase  being  in  the  item 
of  cash;  and,  when  to  this  is  added  £6,104,000  in- 
vested in  British  Treasury  bills,  it  will  be  seen  that 
about  half  of  the  total  deposits  is  represented  by  com- 
paratively liquid  assets.  Advances.  S:c..  show  an  in- 
crease of  £4,447,193,  as  compared  with  the  1918  total,_ 
which  indicates  the  assistance  being  given  to  custo- 
mers, whose  increased  requirements  are  not  surprising 
in  view  of  the  increased  prices  of  all  commodities.  Bills 
discounted  (including  Treasury  bills,  lower  by 
£4.500,000)  stand  at  £7,445,205,  as  compared  with 
£11,268,826.  the  trade  discounts  sno_wing  the  revival 
tliat  lias  taken,  place  in  business,  being  £1,340,000, 
against  last  year's  total  of  £640,000.  The  Bank's 
authorised  note  issue  is  £374,880,  but  the  note  circula- 
tion now  amounts  to  £3,988,975,  an  increase  of  over 
£600,000  as  compared  with  1918.  Charges  for  the 
1919  period  increased  by  £39,000,  a  considerable  part 
of  which  arose  from  increased  remuneration  to  staff. 


May  15,  1920.]  THE     STATIST.  ^1^" 

BANKING    SECTION 


BANCO  NACIONAL  ULTRAMARINO 

(NATIONAL    OVERSEAS    BANK). 

HEAD  OFFICE:     LISBON. 

V  ESTABLISHED     IN     ISM. 


STATE    BANK    OF     THE     PORTUGUESE     COLONIES. 


AUTHORISED  CAPITAL:   Esc.  48,000,000=£10,656,000. 


Capital  (paid  up),  O'  .Aftnjffl  ^^  Reserve  Funds, 

Esc.  24,000,000  =  £5,328,000        IKirP^jfJ^       Esc.  24,000,000  =  £5,328,000 

AT  PAR  OF  EXCHANGE.  Wcj^S^^^^!^/  AT  PAR  OF  EXCHANGE. 


Branches  in  the  following  countries :  Portugal,  Brazil,  Portuguese 
East   and   West  Africa,   India,   China,  Timor  and  Belgian  Congo. 


FRANCE : 

PARIS. 
Rue  du  Helder.  IXc. 


LONDON  OFFICE : 
27b  THROGMORTON  STREET,   E.C. 

'Phone  :  L.  Wall  295.    Telegrams :  Ultranacio  Stock  London. 


UNITED  STATES  OF  AMERICA. 

NEW  YORK  AGENCY 

to  be  opened  shortly  at 

91/93  LIBERTY  STREET. 


Agents  and  Correspondents  throughout  the  World. 
A  General  International  Banking  Business  conducted  at  all  Branches  of  the  Bank. 


BANCO    CENTRAL 

ESTABLISHED    IN    1905. 

BOGOTA,COLOMBIA,  SOUTH  AMERICA. 

Cable  Address  :  "  GERENCIA,    BOGOTA." 


Manager:    Q.    GONZALEZ    LINCE. 


Capital  Paid  up  -        ■        $2,300,000      (gold) 
Reserve  Fund     -        -        -  $455,411.99 


Collection  of  Drafts  and  every  description  of  Banking  and 
Exchange  Business  transacted.  Financing  of  Loans,  Railway, 
Tramway    and    other   Concessions.       Issues     Hypothecary     Bonds. 
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LIABILITIES. 

Capital 


Liabilities  and  Assets   of  the   Commercial  Bank   of  Scotland,  Limited. 


Oct.  31 
1919... 
1918... 
1917... 
1916... 
1915... 
1914... 
1913... 
1910... 

ASSETS. 


Eeserve 
Paid  ap.  Fond. 

£  £ 

1,000,000   1,000,000 
1,000,000      850,000 


1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 


700,000 
700,000 
800,000 
800,000 
900,000 
900,000 


Total  Capital 
<— and  Eeserve. 
£  °/ ' 

2,000,000 
1,860,000 
1,700,000 
1,700,000 
1,800,000 
1,800,000 
1,900,000 
1,900,000 


Notes  in 
/—Circulation.- 


4-4 
4-9 
5-J 
6-1 
7-7 
7-9 
8-7 
10-2 


£ 

3.988,975 
3,307,838 
2,421,165 
2,109,716 
1,754,337 
1,278,330 
1,107,342 
997.229 


o/  • 
'o 

8-8 

8-8 

7-5 

7-« 

7-5 

5-6 

5-1 

5-4 


4-8 
2-7 
2-2 
2-5 
1-2 
1-4 
1-0 
2-2 


Oct.  31 
1919... 
1918... 
1917... 
1916... 
1915... 
1914... 
1913... 
1910... 


Cash  in  Hand, 
,— Notes,  4c.- 


£ 

7,672,181 
6,646,787 
4,968,824 
3,316,104 
3,039,177 
4,011,303 
2,458,862 
971,189 


%• 
170 
17-3 
16-4 
12-6 
13-0 
17-5 
11-3 
6-2 


Money  at  Call  and 
-Short  Notice,  &c.~ 

£  %• 

4,110,793 

3,430,347 

2,109,912 
2,634,383 
2,984,027 
2,030,689 

4,382,004 
3,750,387 


^Investmentfi.— , 


£ 

14,059,646  31-1 

10,216,612  27-0 

9,210,029  28-6 

8,190,493  29-3 

8,726,997  37*3 

4,860,134  21-4 

4,345,218  20-0 

,580,761  19-3 

*  Per  cent,  of  Xotai  Liabilities  or  Assets. 

Profits  of  the    Commercial  Bank  of  Scotland,  Limited. 


91 

91 
6-6 
9-2 
12-8 
8-8 
201 
20-2 


r- Acceptances. 

/o 

2,151,237 

1,023,858 

718,573 

683,019 

274,677 

310,054 

216,399 

404,421 

BUls 
/—Discounted.^ 
£  o 

7,445,205 

11,268,826 

8,992,117 

7,931,845 

2,408,33  3 

3,601,089 

3,722,276 

2,713,576 


/-Deposits. 
£ 
36,071,163 
30.698,529 
26,659,326 
22,873,032 
19,036,911 
18,955,227 
13,056,150 
14,637,312 


79-8 
81 '2 
82-7 
81-8 
81-5 
83-4 
83-0 
79-2 


— Miscellaneous. - 
£  %♦ 

878.061  1-9 
812,669 
619,839 
473,196 
393,994 
278,516 
366,303 
431,700 


Profit 
-Balance.—, 


16'3 
29-8 
27-9 
28-4 
10-3 
16-0 
171 
14-7 


/—Advances. 
£  ' 

9,240,628 
4,793,433 
5,643,128 
4,444,39  9 
5,331,775 
7,392,194 
6,120,348 

6,608,636 


21 
2-0 
1-7 
1-7 
1-2 
1-7 
2-3 

Liab.  of  Cost,  for 
/—Acceptances.—, 


£ 

115,632 
112,390 
104,509 
101,973 
93,421 
103,234 
116,903 
122,466 


20-4 
12-7 
17-5 
15-9 
22-8 
32-6 
281 
3S-6 


£ 
2,161,287 

1,023,858 
718,578 
633,019 
274,677 
310,054 
216,399 
404,421 


o/  • 
/o 

4-8 

2-7 

2-2 

2-5 

1-2 

1-4 

1-0 

2-2 


Bank  Pre- 
/-mises,  &c.— . 


£ 

525,378 
626,419 
578,817 
538,838 
593,874 

517,897 
517,995 

514,653 


%• 
11 
1-4 
1-8 
21 
2-6 
2-3 
2-4 
2-8 


Total 
Liabilities. 

£ 
45,203,118 
37,806,284 
32,223,406 
27,940,986 
23,358,860- 
22,723,361. 
21,763,102 
18,543,628^ 

Total 
Assets. 

45,205,118- 

37,806,284. 
32,223,406 
27,940,986 
23,358,860 
22,723,361 
21,763,102 
18,543,628 


Tear  to   Gross 
Oct.  31  Profit 
£ 


Dividend 
Net    /-Subject  to  Tax- 
Profit  Earned    ^Paid-^ 


1919 
1918 
1917 
1916 
1915 
1914 
1913 


652,619 
605,014 
646,644 
491,316 
461,645 
458,753 
441,108 


£ 

368.456 
359,666 
322,537 
281,241 
260,377 
262,613 
252,237 


36-84  17 
35-96  17 
32-25  16 
2812  16 
2«-04  16 
26-26  18 
25-22  20 


£ 
170,0^0 
170,000 
160,000 
160,000 
160,000 
180,000 

•:oo,ooo 


/-  Special  Allocations— 

Invest-     Contin-  Bank 

ment  De-    gency     Pre- 

preciation    Fund    mises 

£  £  £ 

175,0119  20,000 

175,000  10,000 


60,000 

100,000 

100,000 

70,000 

46,000 


90,000  lO.O'.'O 

—  5,000 

—  5,000 

—  6,000 

—  6,000 


Carried 
Forward 
£ 
52,632 
49,176 
44,609 
41,973 
25,732 
30,356 
22,742 


CO-OPER\TIVE  WHOLESALE  SOCIETY. 

Head  Office :  1  Balloon  Street,  Manchester. 
The     Co-operative     'Wholesale      Society,      although 


registered     under     the 
Societies      Aot,      1893, 
August     11,     186-3,    jinder 
Industrial     and     Provident 


Industrial     and      Provident 

was      really      enrolled  on 

the    provisions    of   the 

Societies     Act,      1862. 


and  commenced  business  on  March  14,  1864. 
Its  balance  sheets  are  most  comprehensive  documents 
and  show  the  accounts  both  of  the  trading  and  banking 
departments.     An  examination  of  the  figures  of  the 


banking  department  reveals  a  decrease  in  profits  of. 
£16,572,  the  profit  balance  being  £29,94-5,  as  against 
£46,517  for  19l!>.'  There  is  a  further  expansion  in  the 
capital  employed  in  the  two  departments,  which  this 
year  amounts  to  £3,898,134,  in  831,675  transferable- 
shares  of  £5  each,  less  £260.241  unpaid — an  increase 
for  the  year  of  £702,397.  The.  banking  department's 
investment  reserve  is  increased  from  £1,759  to 
£11.352,  and  the  investments  are  scheduled  in  the 
balance  sheet  at  their  depreciated  values.  Deposits, 
current,  accounts,  &c..  are  up  by  £248,310.  The  cash 
balance,  which  in  1913  amounted  to  £1,523,187,  and 
to  £3,080.049  in  1918,  is  now  down  to  £300,641; 
but,  owing  to  the  close  relations  of  the  trading  and' 
banking  departments,  both  of  which  are  under  the  con-, 
trol  of  one  General  Committee,  the  figures  have  nofc- 
quite  their. ordinary  significance.  The  movement  on  this 
occasion  will  )Drobably  be  fomid  not  unconnected  with 
the  considerably  increased  value  of  the  stock-in-trade — 
mostly,  we  should  imagine,  of  i  readily  realisable 
nature.  Investments  are  about  £44,000  higher  at 
£4,331,871. 


Liabilities  and  A'isets  of  Co-operative  Wholesale  Society,   Ltd.'  (Banking  Department). 


-- 

1 

Trade  Dept. — 

LIABILITIES. 

Deposits 

Total 

ASSETS. 

Balance  owinp 

and  Current 

Profit 

BantjniT 

Paid-up 

Advances, 

Land 

Total      (a)  by  or  (b^ 

/—Reserve—, 

/-Accounts—,       /—  Balance—, 

Liabilities 

Capitalf 

Invest- 

/--Loans,  &c.— , 

and 

Banking   to  B'ankirg- 

k   - 

^Casb,  &c.— > ,     ,— ments— , 

',— Buildings— ,    Assets        Dept. 

Dec.        £           %• 

£             0/'« 

£         %* 

£ 

£           %.         £            %• 

£           %* 

£      %• 

£                   £ 

1919    11.352         -1 

10,778,810      99-6 

29.945    -3 

10,820,107 

3.898,134 

300.641      28    4.331.871     40-0 

6,186.257}  57-2 

2,338   _ 

10,820,107     64,723,287 

1918       1,759      — 

10,530,500§   99-6 

46.517   -4 

10,578.776 

3,19.5,737 

3,080.049  291     4.287,484    40-5 

3.208;334    30-3 

2,909  — 

10,578,776    01,324,466 

1917       6,943        -1 

9,636,481      99-6 

26.483    -3 

9,669,907 

2.981.133 

2,158,25l-,   22-3    4,192,225    43-4 

3,319,213}  34-3 

3,213  — 

9,669.907     b      43,900 

1916          430    — 

9,214.494§   99-6 

34.461    -4 

9,249,385 

2.653,774 

1,738.544   18-8    4.660,614  [50-4 

2,846,720    30-8 

3.507  — 

9,249,385    ol,172,4S6 

1916          688      — 

7,916,90^5   99-6 

28,776    -4 

7,946,270 

2.2S4.758 

1.028.3-15  13-0    4,704,441    59-2 

2,210,367    27-8 

3,117  — 

7,946,270    02,135,772 

1914  143.984      2-1 

6,833,09-15   97-5 

27.624   -4 

7,004.702 

2.1.30,959 

1.215.535  17-4    4,361,537    62-3 

1,424,313    20-3 

3,312  — 

7,004  702    02,342,230 

1913  143,707      2-3 

6,116,40i§   97-3 

27,737    -4 

6,287.846 

2,039,064 

1,523,187  24-2    3,86,8,081    61-5 

893,071    14-2 

3,.507    -1 

6,287,846    «2,446,520 

•  Per  cent 

.  of  total  Banking 

Liabilities  or  Assets,     f  Liable  for 

trading  comAiitment.*.     t  Including  balance  owing  by  Trade  Department. 

5  Including  nalance  o^ 

vin?  to  Trade  Department. 

COUTTS    AND    COMPANY. 

(See  also   National    Provincial    and   Union   Bank  of 
England,  Limited.) 
Office:  440  Strand,  London, .W.C.  2. 
CouTTs'  Bank  was  registered  as  an  unlimited  Com- 
pany on  June  25,   1892,  with  a  capital  of  £600,000, 


fully  subscribed  and  paid  up,  in  addition  to  which  a 
resei-^-e  fund  of  £400,000  was  provjdeH  by  the  partners. 
By  taking  over  the  business  of  Messrs.  Eobarts,  Lub- 
bock and  Co.,  in  July  1914,  the  Bank  secured  a 
seat  in  the  London  Clearing  House.  This  apialgama- 
tion  brought  about  a  considerable  increase  in  the  busi- 


Liabilittes  and  Assets  of  Messrs.  Coutts  and  Company. 


LIABILITIES. 

Oanital 

Total  Capital 

Total 

Paid  up.                  Reserve. 

,— and  Reserve.— ^ 

/— .Vcceptances.-N 

^Deposits 

4-r._, 

Liabilities- 

£                              £ 

£          %• 

£            °o* 

K 

O/  * 

£ 

1919  (Dec.  31)  ... 

800,000                    700,000 

1,500,000       7-0 

690,207       3-2 

19,163,247 

Bs'-S 

21,343,454 

1918 

800,000                     700,000 

1,500,000        7-4 

385,243       1-9 

18,426,906 

90-7 

20,312,148 

1917        

800,000                   700,000 

1,600,000        8-0 

404,600       21 

■      16,852,100 

89-9 

18,736,600 

1916         

800,000                   700,000 

1,.500,000        8-3 

419,056        2-3 

16,145,790 

89-4 

18,064,846 

1915 

800,000                   700,000 

-1,500,000       9-9 

343,914       1-6 

13,386,763 

88-5 

16,129,676 

1914         

800,000                    700,000 

1,600,000      10-3' 

386,744        2-7 

12.666,393 

87-0 

14,553,137 

1913  (Jan.) 

600,000                   400,000 

1,000,000       9-9 

110,907       11 

9,003,403 

aro 

10,114,310 

1910      „ 

600,000                   400,000 

1,000,000     10-7 

337,487       %•% 

j^«l~^  18,031,963 

SST 

9,368,7(0 

ASSETS.               (^a-'h  in                       Money  at  CaU, 

Bills.Loans,  and 

Liab.  of  Oust,  for 

Bank  Premises 

Total 

,— Hand,  &c  -^                , &<s. > 

,— TnTestments .— , 

/—Advances.— \ 

,.-  Acceptances.—, 

,--Acco\mt.— , 

Assets. 

£ 

%•                      £           %• 

£                   o'  * 

£            %• 

£        %• 

£              "   ' 

%' 

£ 

1919CDeC.31)  3,500,550 

16-4               2,281, .".35      10-7 

4,876,728    22-°9 

9,654,034      45-2 

690,207     3-2 

340.300 

1-8 

21,343,484 

1918       „       3,616,010 

17-8                3,912,011      19-3 

4,057,905     20-0 

8,000.679       39-4 

385,243    1-9 

340,300 

1-« 

20,312,148 

1917       „        .3,056,963 

1t-3                3,499,815      18*7 

3,87-2.6i;5     20-7 

7,582,457       40-4 

404,500     21 

340,300 

1-8 

18,756,600 

1916       „       2,956,304 

16-4                 3,403.018      19-2 

4,498,3.14      24-9 

6,387,814      35-4 

419,056     2-3 

340,300 

1-8 

18,064,846 

1915       „      2,366,701 

15-6                 2,078,439      13-7 

4,703,531      311 

5,394,791      35-7 

243,914     1-6 

340,300 

2-3 

15,129,676 

1914       „       2,064,965 

14-2                  2,331.407      16-0 

3,313.773      22-8 

6,112,948      42-0 

386,744     2-7 

340,3110 

2-3 

14,553,137 

1913  (Jan.)  1,160,387 

11-5                  1,704,307     18-9 

2,488,213     24-8 

4,430,496     43-8 

110,907     11 

220,000 

2-1 

10,114,310 

1910      „         795,620 

8-5                  1,310,000      140 

2,306,266      24'8 

4.399.378      47-I) 

337,487     n 

220,000 

1-3 

9,Se8,7ISO' 

Per  cent,  of  Total  Liabilities  or  Assets. 
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BANCO    DE    CHILE 

94  GRACECHURCH  STREET,  E.G.  3 

PAID-UP    CAPITAL        -        .        -        -  $100,000,000. 

RESERVE    FUND 58,000,0001   ^hiiiar, 

RESERVE  LIABILITY  OF  ].  Z,    " 

SHAREHOLDERS    ....  100,000,000     Oo"ars 

RESERVE  FUND  IN  GOLD  OF  18d.  -  5,000,00oj 

Head  Offices— SANTIAGO  &  VALPARAISO. 

BRANCHES. 

Santiago  (Estacion),  Santiago  (Matadero),  Santiago  (San  Pablo),  Santiago  (Bella 
Vista),  Valparaiso  (Almendral),  Ancud,  Antofagasta,  Arica,  Chailaral,  Chilian,  Con- 
cepcion,  Copiapo,  Coquimbo,  Curico,  Illapel,  Iquique,  La  Calera,  La  Ligua,  La 
Serena,  Lebu,  Los  Andes,  Los  Anjeles,  Mulchen,  Nueva  Imperial,  Osorno,  Ovalle, 
Pisagua,  Puerto  Montt,  Quillota,  Eancagua,  Kengo,  San  Carlos,  San  Felipe,  San 
Fernando,  Tacna,  Talca,  Talcahuano,  Taltal,  Temuco,  Tocopilla,  Tome,  Traiguen, 

Valdivia,  Vallenar,  Vicuna,  Vina  del  Mar. 


The  London  Agency  transacts  every  class  of  Banking   business  with  Chile. 
Current  Accounts  also  opened  and  Deposits  received. 


DAVID    BURNS,    Manager. 


_■ ■_ 


;i1^.A— -.'■— nfi^,— ,', ^J—iJ 


•.v'Aia*ift^\ 


**'■■■-■"'-''-"'-*  'i-**' 


BAnCODIROMA 

eyTABuyMED  l88o 
Capital  paio  vp  Lir&/  I5o.ooo.ooo 

MEAD  office:  ROME 
PRINCIPAL  BRAJiCHEy  ABROAD! 

PAR.iy  =  Lyon/=  barceloha  ==  malta 

ALEXANDRIA  ==  CAIRO= CON/TAnTIMOPLE 
VTI/RrSA  ==s=  LVC  AHO  ==; 

Branched  AMD  CoRRE/PONDErrry  in  all  Towny  of  itau/ 

CORReyPOrSDEnTy  of  the  ITAUAH  TREA^Vf^ 
tVEP.y  DE^CRlPTIon  OF  BAriKinC  BVyiME-C'  TRATV^CTtD 

LOHDOn  BAHKERyrCOX  &>C9 
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ness  of  Messrs.  Coutts  and  Co.,  and  the  deposits  rose 
from  £8,792,208  in  1913  to  £12,666.393  at  the  end 
of  1914.  The  paid-up  capital  was  also  increased  from 
£600,000  to  £800,000,  and  the  resei-\-e  fund  from 
£400,000  to  £700,000.  At  the  end  of  1919  the  capital 
and  reserve  Remained  unchanged,  but  current  and 
deposit  accounts  sliowed  a  further  expansion  to 
£19,153,247.  Acceptances  on  behalf  of  customers 
increased  from  £385,243  in  1918  to  £690,207.  In 
common  with  the  practice  now  adopted  by  the  other 
banks,  the  guarantee  of  £8,928  in  respect  of  the  York- 
shire Penny  Bank,  Limited,  is  no  longer  included  in 
the  liabilities,  but  shown  as  a  footnote  on  that  side  of 
the  balance  sheet.  Cash  in  hand  and  at  the  Bank  of 
England,  'also  money  at  call  and  short  notice,  have 
both  decreased  since  1918.  the  combined  total  at  the 
end  of  December  1919  being  £1,74.5,886  lower.  In- 
vestments are  £818,823  up  as  compared  with  the 
previous  year.  Bills  discounted,  loans,  and  advances 
-stand  at  over  a  million  and  a  half  more  than  in  1918. 


COX  AND  COMPANY. 

Head  Office:  16  Charing  Cross,  London,  S.W.  1. 
Oox  AND  Company  first  made  their  appearance  in  the 
banking  world  in  1768;  their  business,  as  private 
bankers  has  always  been  a  very  sound  one,  and  when 
on  May  4,  1909,  they  registered  themselves  as  an 
unlimited  company,  they  had  a  large  following  of 
Army  officers  for  their  principal  cHents.  Their  capital 
was  then  £350,000  in  2,500  Ordinary  and  1,000  Pre- 
ference shares  of  £100,  all  fully  paid,  and  in  addition 
to  the  subscribed  and  paid-up  capital  a  reserve  fund  of 
f<50,000  was  provided  by  the  partners.  When  the 
War  started  the  capital  stood  at  £450,000,  and  it 
remained  at  that  figure  until  July  1918,  when  it  was 
increased  to  £650,000,  composed  of  1,500  4%  Cumu- 
lative Preference  shares  of  £100  each  and  5,000 
Ordinary  shares  of  £100  each.  The  total  capital  and 
reserve  is  £1,075,000,  as  compared  with  £530,000  on 
October  4,  1917. 

In  view  of  the  enormous  growth  in  the  firm's  busi- 
ness during  the  War,  it  was  not  surprising  that  they 
found  it  necessary  to  add  to  their  capital.  The  need 
for  the  additional  working  resources  'is  obvious  when 
one  examines  the  figures  of  the  latest  balance  sheet, 
that  dated  September  30,  1919.  Before  the  War  the 
grand  total  of  the  balance  sheet  was  a  little  over  4 J 
milHons;  it  is  now  £24,171,163,  the  phenomenal  in- 
crease being  almost  entirely  due  to  the  unprecedented 
expansion  of  our  AiTny,  most  of  the  officers  of  which 
keep  their  accounts  with  IMessrs.  Cox,  who  act  as  their 
agents  generally.  The  position  occupied  by  the  Bank 
during  the  War  was,  in  fact,  a  sort  of  Paymaster- 
Generalship  to  the  commissioned  ranks  in  the  Army. 
How  great  has  been  the  expansion  may  be  gauged 
from  the  deposits,  &c.,  wlrich  in  1913  stood  at 
£4,061,241,  and,  after  increasing  each  year  bv  leaps 
and  bSuads,  now  stand  at  £22,552,363,  or  £3,286,954 
higher  than  in  1918. 


Cash  lat  bankers  and  in  hand  has  reached  the 
record  total  of  £5,806,943;  money  at  call  and  short 
notice  is  at  £3,350,000,  as  compared  with  £4,583,334 
for  the  previous  period  and  £916,462  just  after  the 
War  staa-ted.  Advances  and  bills  show  an  increase 
from  £6,005,016  to  £9,948,837  on  the  year.  Invest- 
ments, wliich  are  mostly  in  British  Government  and 
Indian'  and  Colonial  stocks,  are  £200,000  higher  than 
in  1918.  They  include  340.909  "  A  "  shares  of  £1 
■  each,  10s.  paid,  in  Cox  and  Co.  (Prance),  Limited, 
the  authorised  capital  of  which  is  £1,500,000,  with 
£1,000,000  subscribed  and  £500,000  paid  up. 

Cox  and  Co.,  London,  has  branches  at  Bombay, 
Calcutta,  Karachi,  Eawal  Pindi,  Murree,  and  Srinagar 
(Kashmir),  while  its  auxiliaiw.  Cox  and  Co.  (Prance), 
Limited,  has  its  chief  office  in  Paris,  with  branches 
at  Boulogne,  Ha,we,  Marseilles,  Rouen,  Lyons,  Bor- 
deaux, Nice,  Cologne,  and  Algiers. 

Tlie  Bank's  total  liabilities  to  the  public  on  Sep- 
tember 30,  1919,  amounted  to  £23,096,163. 


EQUITABLE  BANK. 

(Formerly  known  as  the  Halifax  Equitable  Bank, 
Limited.) 

Head  Office:   Hahfax. 

The  Equitable  Bank,  Limited,  is  essentially  a 
"  People's  Bank."  It  was  established  in  1900,  and, 
as  its  head  office  is  in  Halifax,  was  called  the 
Halifax  Equitable  Bank ;  in  view,  however,  of  the 
wider  sphere  for  which  it  soon  commenced  to  cater, 
the  name  was  changed  in  1913  to  its  present  title. 
Its  business  has  continued  to  expand  year  by  year, 
and  not  even  the  laan  period  experienced  by  most 
mstitutions  in  1914  checked  its  career.  In  presenting 
their  annual  balance  sheet  on  January  23,  1920,  the 
directors  congratulated  the  shareholders  on  the  fact 
that  the  Bank  was  in  a  sound  and  .prosperous  condi- 
tion, and  they  had  experienced  none  of  the  inconveni- 
ences which  had  been  publicly  stated  as  the  reasons 
for  other  banks'  amalgamating.  The  assets  have  more 
than  trebled  since  1914.  The  proEt  for  1919,  after 
providing  for  all  contingencies,  was  £6,220,  which, 
with  £2,149  brought  forward,  would  have  sufficed  for 
a  distribution  of  £8,369.  An  interim  dividend  of 
Is.  7  l-5d.  per  share  was  paid  in  July  last,  and  a  final 
;iiyidend  at  the  same  rate  in  January  1920,  making  16% 
for  the  year,  subject  to  income  tax.  The  actual  profit 
earned  was  a  record  one,  and  over  60%  higher  than 
in  the  previous  year.  The  authorised  capital  of  the 
Bank  in  1917  was  £50.000,  in  10,000  £4  shares  and 
10,000  £1  shares,  and  the  issued  capital  stood  at 
£34,800,  in  7,200  £4  shares,  £1  paid,  and  6,000  £1 
shares,  fully  paid,  making  a  total  paid-up'  capital  of 
£13,200,  increased  in  the  succeeding  year  to  £13,500. 
But  m  order  to  extend  still  further  the  Bank's  capacity 
for  rendering  useful  seiwice  in  the  reconstruction  and 
de\elopment  of  the  business  of  the  town  of  Halifax 


Liabilities  and  Assets  of  Messrs.  Cox  and  Company. 


LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Bills  tor  CoUectn.  and 

Total 

Paid  up. 

Fund. 

^— and  Reserve.— V 

,^A.cceptances.— , 

^.-Deposits,  &c — , 

LlabiUties. 

£ 

£ 

i              %♦ 

£        %• 

u 

£             %•  1 

E 

1919,  Sept. 

30       650,000 

425,000<' 

1,076,000       4-« 

543,800    2-3 

22,652,363     93-3 

2  1,171,168 

1918,  Oct. 

...     650,000 

•425,000 

1,075,000       5'2 

447,641     21 

19,265,409      92-7 

20,788,050 

1917      „ 

...    450.000 

80,000 

830,000        3-0 

256,624    1-4 

16,921,409     9S-6 

17,708,033 

1916      „ 

...     450,000 

80,000 

630,000       3-8 

215,445    1-5 

13,391,S72      94-7" 

14,137,317 

1916       „ 

...     450,000 

sn.ono 

630,000         4-7 

605,007     4-4 

10,303.958      90-9 

11,338,966 

1914      „ 

...     '460,000 

80,000 

630,000        8'* 

288,115    4-6 

6,479,212      87-0 

6,297,327 

1913      „ 

...     460,000 

80,000 

630,000       11-3 

82,086     1-7 

4,061,241      87-0 

4,673,327 

1910      „ 

...     360,000 

50,000 

400,000         9-8 

8,941      -2 

3,681,004     SO-O 

4,089,946 

ASSETS. 

Cash  in  Hand, 

Money  at  Call. 

Advances        Liab.ofCnstomci-s  for 

Bank  Premises, 

Total 

, &a.-- , 

^ — -'to.— 

— — \ 

,— Tuvestmeuts.— , 

^and  BiUf.-v     ,.-A.cceptances,  &c.— , 

, &0. 

V 

Assets. 

— ^ 

£          %• 

C 

0  o 

£            o/* 

£ 

%* 

£           %• 

£ 

%' 

£      ' 

ini9. 

Sept  30  ... 

6,806,943       24-0 

3,350,000 

13"9 

4,203,419       17^4 

9,948,837 

41-1 

643,800     2-3 

318,134 

1-3 

24,171,163 

1918, 

Oct. 

6,.184,108       25-9 

4,683,334 

22-0 

4,002,743       19-3 

6,006,016 

29-1 

447,641     2-2 

315,118 

1-5 

30,788,060 

1917 

„ 

3,910,652      22-1 

3,718,333 

21-0 

2,357,237      13-4 

7,202,945 

40-6 

256,624     1-4 

253,342 

1-5 

17,708,033 

1910 

„ 

2,S!)2,033      20-5 

3,0n0,0!)3 

21-2 

l,909,sn0      13-5 

5,895,604 

41-7 

215,445      l-S; 

224,231 

1-6 

14,137,317 

1916 

2,126,744     18-7 

1,030,785 

14-4 

2,581,247      22-8 

4.279,666 

37-8 

505,007      4-4 

216,617 

1-9 

11,338,966 

1914 

»> 

1,236,420     19-7 

916,463 

14-6 

903,529     14-3 

2,773,754 

440 

288,115      4-6 

179,047 

2-8 

6,297,397 

1913 

,. 

743,277      15-9 

460,677 

9-9 

761,648      16*1 

2,467,286 

S2-6 

82,086      1'7 

179,463 

3-8 

4,673,827 

1910 

„ 

640,024     13-2 

360,000 

9-0 

1,004,798     24-b 

1,996,986 

48-8 

8,941     -2 

179,196 

4-1 

4,089,94& 

•  ret  cent,  of  Total  Liabilit 

ies  or  Assets. 
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TOTAL  ASSETS 

EXCEED 

£17,000,000 


/Liverpool 
I    London 
^-  Globe  ^ 


INSURANCE  COMPANY^ 


TOTAL  CLAIMS  PAID 


OVER 


£93,000,000 


FIRE.    LIFE    ACCIDENT.    MARINE. 

ANNUITIES,    LEASEHOLD    REDEMPTION,    BURGLARY,    FIDELITY 

GUARANTEE,        MOTOR       CAR,        PLATE       GLASS,        PERSONAL 

ACCIDENT,     WORKMEN'S     COMPENSATION,     SICKNESS,     LIVE 

STOCK,    LOSS  OF  PROFITS,    ETC. 


FIRE  *    "^^^  large  resources  of  the  Company  give  absolute  security,  and  the  magnitude  of  its  business  enables  it  to  accept 
Insurances  upon  the  most  favourable  terms. 

LIFE  I    "^^^  Large  Eeversionary  Bonus  of  35/-  per  Cent,  per  Annum  was  declared  as  at  31st  December,  1918,  and  has  been 
consistently  maintained  for  43  years. 

A  PPyn JIJ^J'p  J    AU  classes  of  business  transacted  at  moderate  rates.      The  Householder's  Combined  Domestic  Policy  in 
issued,  insuring,  in  one  policy,  against  Fire,  Burglary  and  Liability  for  Domestic  Servants. 

W  A  RJ^£J  J    Every  description  of  Marine  Insurance  transacted.     For  rates  apply  to  any  of  the  Company's  Offices. 


head  Office: 

1    DALE   ST.,  LIVERPOOL. 


London  Chief  Office  : 

1    CORNHILL,    E.G. 


BRANCHES  and  AGENCIES  in  all  Parts  of  the  WORLD. 


PRUDENTIAL 
ASSURANCE 
COMPANY 
LIMITED. 


ESTABLISHED    1848. 


FUNDS  EXCEED  £110  MILLIONS. 
CLAIMS  PAID  £170  MILLIONS. 


CLASSES    OF    BUSINESS    TRANSACTED. 

LIFE. 

FIRE. 

ACCIDENT. 

BURGLARY. 

MOTOR  CAR. 

MOTOR  CYCLE. 

THIRD   PARTY. 

PLATE  GLASS. 

LIFT. 

INDEMNITY, 

FIDELITY  GUARANTEE. 


CHIEF  OFFICE:    142  HOLBORN  BARS,  E.C. 
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and  district,  it  was  decided  at  the  annual  meeting  on 
Januaiy  24,  1919,  to  increase  the  nominal  capital  of 
the  Bank  to  £200,000  and  to  issue  26,500  additional 
shares  of  £2  each,  £1  paid  up,  the  issue  price  being 
fixed  at  45s.  per  share.  On  December  31  last  the  paid- 
up  capital  therefore  stocxl  at  £40,000. 

The  amount  of  new  business  has  been  so  consider- 
able in  1919  that  the  figures  show  a  substantial  in- 
crease. From  £5,421  in  1900  the  deposits  have  grown 
to  £826.870,  an  increase  over  last  year  of  £268,028, 
which  is  a  veiy  satisfactory  expansion,  especially  when 
one  remembers  that  the  business  is  mostly  among 
people  of  small  means.  The  first  £1,000  was  put  to 
reserve  in  1905 ;  this  year  the  reserve  fund  stands  at 
£50,000,  having  been  augmented  from  the  premia 
on  the  issue  of  new  shares.  Cash  in  hand,  at  call, 
&c.,  is  £278,806,  and  investments  are  up  from  £234,705 
to  £360,563,  represented  by  British  War  Loans, 
itional  War  Bonds,  and  short-teiTn  investments, 
.•hiSh  have  all  been  written  down  to  market  price  on 
December  31  last. 

Profiis  of  the  Equitable  Bank,   Limited. 

Year                           Net            r~Vt\v.  Subject  to  Tas^      Special  Carried 

to  Dec.  31                    Profit       Earned           , Paid ,  Allocations  Forward 

£               ^                 *•                  £               £  £ 

1919 i-,.230         15-55t         IS-SSf         5,.S40         —  3,029 

191S 3,867          28-6«             16             2,160       1,000  1,149 

1917 3,361        25-«6            15              1,980       1,000  1,442 

1916 3,348        25'36              15            1,980       1,000  1,061 

1916...         ...           3,084         23*54             12H           1.692        1,100  693 

1914 2,332         17-80             11-9            1,561        1,000  401 

1913 2,636        19-35            11-6          1.830       1,000  630 

t  Calculated  oa  increased  capital  as  at  end  of  year. 

Liabilities  and  Assets  of  the  Equitable  Bank,  Limited. 

LIABILITIES.  Total  Deposits  and  Total 

Capital    Reserve  Capital  &              Current  Profit  &        LiB- 

Paid  up.      Fund.  ,— Reserve.— ,  ,^Account9.^  /-Loss.->  bilities. 

Dec.31      £                  £  £             %*           £           %•          £         o/^^.         £ 

1919...  40,000     60.000  90,000      9-7  826,870     89-6  6,229     "7  923,099 

1918...  13,600     15,575  29,075       4-9  658,842     94*4  4,296     •!  698,213 

1917...  13,200     14,200  27,400       5'4  474,121     93*9  3,432     -7  601,953 

1916...  13;200      13,200  26,400        6-6  370,913     92-6  3,161      -8  400,474 

1915...  13,100      13,000  25,100        7-4  311,122    91'8  2,721     '8  338,943 

1814...  13,100     11,000  24,100       8-8  248.887   90-5  2,187     '7  276,174 

1913...  13,100      10,000  23,100  ■     9'9  208,952    89'1  2,417    VO  234,469 

1910...    6,000        4,300  10,300        7*0  136,423    92*0  1,463    I'D  148,186 

ASSETS.  Cash  in  Hand,  Invest-  Bills  of             Advances,  Total 

r-at  Oall,  &c.-^  /— ments.—,    /-Exchange.-^  ,— Loans,  &c.-^  Assets. 

Dec.31  £  O/^.  £  O/^.  £  %.  £  O/^.  £ 

1919...  278,806  30'2  300,863  39-1  —         —  283,730  30'7  923,099 

1918...  179,283  30-3  234,705  39-7  —         —  178,225  30-0  692,213 

1917...  192,868  38-2  121,850  24*1  —  —  190,236  37-7  504,953 

1916...  126,924  31-7  103,887  25-9  22,463  5-6  147,200  36-8  400,474 

1915...  137,418  40-8  62,039  18'3  16,861  4'9  122,625  36'2  338,943 

1914...  102,212  371  28,346  10'3  4,891  f8  139,725  60-8  375,174 

.1913...     96,404  41-1           —  —  6,063  2-1  133,002  66-8  234,469 

1910...    93,216  62-9          —  —  —      —         54,970  37-1  148,186 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


FARROW'S  BANK. 

Head  Office:  1  Cheapside,  London,  E.G.  2. 

Farrow's  Bank  has  an  authorised  capital  of  one 
million  shares  of  £1  each,  of  which  have  been  issued 
■26,486  shares  fully-paid,  and  673,514  shares  10s.  paid. 
The  reserve  liability  is  £336,757,  the  amount  called 
up  £363,243,  and  the  sum  actually  paid  up 
£361,198.  In  the  first  instance  the  Bank  was  regis- 
tei-ed  (on  Februaiy  26,  1904),  under  the  Industrial  and 
Provident  Societies  Act,  1893,  as  Farrow's  Credit 
Bank,  Limited,  but  subsequently,  on  May  16,  1907, 
registered  under  the  Joint  Stock  Companies  Acts  as 
FaiTow's  Bank,  Limited.  Including  the  head  office 
in  I_x)ndon,  the  Bank  has  76  bmiiches  in  the  United 
Kingdom. 

The  accounts  are  made  up  to  June  30,  1919.  The 
net  profit  for  the  1918-19  period,  including  th?  balance 
from  last  account,  £6,190,  amounted  to  £54,768,  out 
•of  which  was  paid  a  dividend  of  6%  less  income  tax. 
In  our  table  we  include  deposits,  current  and  other 
accounts  under  one  head  at  £3,488,642,  which  com- 
pares with  a  total  of  £2,517,805  on  June  30,  1918; 
but  taking  the  figures  as  they  appear  in  the  Bank's 
balance  sheet,  cun-ent  and  other  accounts  on  June  30, 
1918,  amounted  to  £892,222,  while  on  June  30  last 
they  amounted  to  £1,308,113— an  increase  of  about 
£400,000.     In  1918  tlie  deposit  accounts  amounted  to 


£1,625,682,  and  in  1919  to  £2,180,529,  an  increase  of 
£554,947.  Eveiy  deposit  held  by  the  Bank  is  subject 
to  an  agreed  notice,  and  no  such  money  can  be  with- 
drawn at  call.  During  the  twelve  years  in  which  the 
Bank  has  been  incorporated  under  the  Joint  Stock 
Companies  Acts  the  current  accounts  have  gone  up 
from  £87,000  to  $1,308,000,  deposits  from  £78,000  to 
£2,180.000,  and  the  total  assets  of  the  Bank  from 
£226,285  to  £3,986,865.  Compared  with  1918,  cash 
in  hand  has  inereasetl  from  £216,000  to  £357,000. 
Investments  (excluding  the  resen'e  fund  investments, 
now  £118,500)  have  increased  from  £801,000  to 
£1,449,500,  and  advances  to  customers  have  grown 
fronii  £1,806,000  to  £1,989,393.  The  amount  of  the 
Bank'9  holdings  in  foreign  securities  is  not  separately 
shown  in  the  balance  sheet,  but  the  Eussian,  German, 
and  Austrian  securities  are  taken  at  a  figure  not  ex- 
ceeding £89,000.  The  reserve  fund  has  been-  raised 
from  £93,500  to  £118,500,  the  whole  invested  in 
Treasuiy  Bills,  \Yar  Loan,  National  War  Bonds,  6% 
Exchequer  Bonds,  Consols,  and  India  3^%  Stock. 

Profits  of  Farrow's  Bank,  Limited. 

Special 
Div.  Subject  to  Tai, 
•Paid.- 


Tear  Gross 
ended  Profit. 
.Tune  30       £ 

1919...  — 
1918.. .198,733 
1917., .183,856 
1916. ..183,469 
1915. ..163,265 
1914. ..145,814 
1913. ..121,561 


Expenses. 
£ 


161,915 
162,316 
150,064 
131,769 
115,262 
97,899 


Net  ,- 
Profit. 
£ 

48,578 
36,818 
31,640 
33,405 
37,496 
30,552 
23,662 


Earned, 
/o 

13  4 

10-2 

8-73 

9-30 
1108 

9-89 

9-42 


/o 
6 
6 
6 
6 
6 
7 
7 


£ 
21,687 
21,655 
21,676 
21,655 
20,288 
21,612 
17,574 


Alloci- 

tions. 

£ 

25,400 
16,000 
16,000 
10,000 
16,000 
7,600 
6,600 


Carried 

Forward. 

£ 

7,681 
6,190 
6,027 
12,162 
10,312 
8,104 
6,664 


Liabilities   and  Assets  of  Farrow's  Bank,  Limited. 


LIABILITIES.  Total         Deposit  &0ur- 

Oapital  Reserve    Capital  and  rent  Accounts, 

Paid  up.      Fund.     ,— Reserve ,      , &c. ^ 

June  30       £  £              £        %•         £            %• 

1919...    361,198  118,500    479,098  12^0  3,488,64-2     87-5 

1918...    361,112  93,500    464,612  15-2  2,617,805    84-2 

1917...    360,935  78,500    439,435  17-6  2,033,420    8r7 

1916...    360,776  62,600    423,276  20-0  1,668,316   78-9 

1915...    359,193  52,500    411,693  21'9    1,449,273    77-0 

1914...  353,616  37,500    391,116    23*7    1,236,746    74-9 

191u...     69,662  16,000     74,662    ll'S       654,440    871 

ASSETS.       Cash  in  Invest-       Bills,  Loans,  and 

-Hand,  &c.— ^  f — ments. — ,  / — Advances- 


June  30  £ 
1919...  357,169 
1918...  316,343 
1917...  160,170 
1916...  143,317 
1916...  112,083 
1914...  122,614 
1910...      74,812 


O/  *  £ 

9-0  1,568,045 
7-2  894,718 
6-4  630,488 
8-8  680,979 
6-0  642,763 
7-4  688,239 
11-8  172,603 


39-3  1,989,393 
30-0  1,806,111 
25-3  1,625,016 
276  1,313,475 
28-91,146,676 
35-6  860,657 
27-1    3:6,586 


49-9 
60-4 
65-3 
62-1 
60-9 
52-2 
51-4 


Total 
Profit         Llabill- 
^Balance.^      ties. 
£         %•        £ 
18,525     -5  3,986,865 
17,020      -6  2,989,437 
16,860     '7  2.489,706 
22,943   1-1  2,114,535 
19,923    1-1  1,880,888 
21,742    1-4  1,649,604 
7,303    1-1      636,306 
Bank 
■Premisee.- 


£ 

72,268 
72,265 
74,032 
76,764 
79,366 
78,194 
62,306 


% 
1-8 
2-4 
3-0 
3-6 
4-2 
4-8 
9-7 


»  Percent,  of  Total  Liabilities  or  Assets. 


Total 
Assets. 
£ 
3,986,866 
2,989,437 
2,489,706 
2,114,636 
1,880,868 
1,649,601 
636,306 


GLYN,  MILLS,  CURRIE  AND  COMPANY, 

Office:   67  Lombard   Street,  London,  E.G.  3. 

This  institution  enjoys  the  distinction  of  being  th© 
largest  single-office  bank  in  the  United  Kingdom ;  it  is 
also  one  of  the  oldest  British  banking  estabhshments  in 
existence.  The  precise  date  on  which  it  started  doing 
business  is  unknown,  but  it  is  on  record  that  some- 
where about  the  year  1754  the  founders  were  carrying 
on  the  business  of  banking  under  the  title  of  Ver6, 
Glyn,  Hallifax  and  Co.  In  1797  we  find  the  firm 
operating  under  the  name  of  Glyn,  Mills,  Hallifax 
and  Co.,  and  in  1851  the  Bank  was  known  as  Glyn, 
Mills  and  Co.,  this  name  being  retained  until  1864, 
when  an  amalgamation  was  effected  with  the  firm  of 
CuiTie  and  Co.  (established  in  1773),  and  from  that 
period  the  house  has  carried  its  present  title— Glyn, 
Mills,  Currie  and  Co..  It  was  the  first  of  the  private 
banks  to  adopt  the  joint-stock  system  of  issuing 
balance  sheets  to  the  public.  The  Company  was 
registered  wit;h  unlimited  liability  on  January  14,  1885. 
The  total  paid-up  capital  of  Glyn's  is  £1,000,000, 
and  the  reserve  fund  £500,000,  no  change  in  either 
figure  having  taken  place  since  the  registration  of  the 
Company  in  1885.  For  many  years  there  was  a  con- 
tinual increase  in  deposits,  especially  from  the  year 
1908.  In  1914  tliey  had  reached  a  total'  of 
£19,422,903;  the  following  year  a  fall  of  about 
£2,000,000  was  recorded,  which  was  more  than  re- 
covered by  1916,  and  by  1917  the  increase  registered 
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The  Kuhara  Mining  Co. 


LIMITED 

(INCORPORATED   IN   JAPAN). 


Producers  and  Exporters  of  Metals  and  Minerals. 

CAPITAL        -        -        -        Yen  75,000,000 

Head   Office:   OSAKA.  JAPAN. 


The  Kuhara  Trading  Co. 

LIMITED 

(INCORPORATED   IN   JAPAN). 

Importers  and  Exporters,  Commission  Agents  and  Shipping  Business. 

CAPITAL      -        -    Yen  10,000,000  Head  Office  :  OSAKA,  JAPAN. 

Sole  Agent  of  the  KUHARA  MINING  COMPANY,  Ltd. 

Branches  and   Agencies— LONDON  :  60  MARK   LANE,  E.G.  3.  Telephone:  Avenue  925.  , 

Tokio,  Kobe,  Yokohama,  New  York.  San  Franeiseo,  Seattle,  Paris,  Lyons,    Milano,    Hamburg,    Bombay,    Calcutta, 
Batavia,  Sourabaya,  Singapore,  Hongkong,  Shanghai.  Tsinan.  Tientsin,  Vladivostock. 


1 

YAMASHITA  SHOTEN 

General 

Import   and   Export 

Merchants 

10  Kitakyutaro  Machi.  OSAKA,  JAPAN. 

V 

Codes  used : 
Cable  Address:                                                                                                           ABC,    5th,    Bcniley's   and 
"KANEYAMA.      OSAKA."                                                                                              Llebers  Complete  Phrase  Code. 
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Liabilities  and  Assets  of  Glyn,   Mills,  Currie  and  Company 

LIABILITIES.     Capital 

Eeserre                Total  Capital 

, 

Total 

Paid  up. 

Fmd.             ^and  Eeserre.— > 

^Acceptances-,. 

f — -Deposits.—, 

,— iliscellaneous.— . 

Liabilities. 

Der.  31 

£ 

£                            £ 

%' 

£ 

°'o* 

£ 

%' 

£         %* 

£ 

1D19     . 

1,000,000 

600,000              1,500.000 

«-5 

1,525.970 

4-5 

30,559,059 

90-6 

142,456    -4 

33,727,485 

1918     .. 

1,000,000 

600,000               1,500,000 

6-2 

982,739 

3-4 

26,346,874 

91-0 

137,736     -4 

26,967,349 

1917     .. 

1,000,000 

600,000               1,500,000 

6-4 

1,092,250 

4-0 

24,781,965 

901 

133,102     :5 

27,507,317 

1916     .. 

1,000,000 

500.000              1,500,000 

6-6 

1,068,479 

4-7 

19,992,138 

8B-t 

128,330     -6 

22,688,947 

1916     .. 

1,000,000 

500,000               1,500,000 

7-8 

1,025,371 

5-2 

17,193,471 

86-6 

123,967     -6 

19,843,809 

1914     .. 

1,000,000 

600,000              1,500,000 

8-9 

671,263 

2-8 

19,422,903 

89-9 

119,229     -6 

31,613,400 

191S§  .. 

1,000,000 

600,000              1,500,000 

7-5 

1,353,023 

ST 

17,194,359 

85-3 

104,745     -5 

20,161,127 

1910§  ^ 

1,000,000 

500,000              1,500,000 

7-7 

1,332,398 

8-9 

16,390,994 

851 

65,159      -3 

19,488,561 

ASSETS. 

AToney  .it  Call  and 

Bills  Discounted 

Liab.  of  Oust 

.for 

Bimk 

Total 

Dec.  31 

Cash  in  Hand,  &c. 

f~xi  ^liort  Xotice.^N 
£            %• 

^InTestments.f— ,, 
£             %" 

,—  and  Advances.!—, 

£                 0^* 

^—Acceptances.— , 
£             o'^* 

,— Premise; 

*■/«• 

Assets. 

£ 

1919  ... 

5.467,410     16'2 

6,638,750       19-7 

9,986,!iS3    29-6 

9,7S'8,372 

28-9 

1,525,970- 

4-5 

370,000 

Jo 
11 

33,727,485 

1918  ... 

4,SO0,548     1 6-6 

6605,000       22-8 

10,747,764    37-1 

6,461,298 

18-8 

982.739 

3-4 

370.000 

1-3 

28,967,349 

1917  ... 

4,660,405      16-9 

8,120,000      29-5 

7,363,751     26'8 

5,091,911 

21-5 

1,092,260 

4-0 

370,000 

1-3 

27,507,317 

1916   ... 

3,880,343      17-1 

6,019,000      26-5 

6,621,418      24-8 

5,729,707 

25-2 

1,063,479 

4-7 

370,000 

1-7 

22,688,947 

1915  ... 

3,181,023      16'0 

3,337,200      16-8     ' 

5,659,895      28-S 

6,269,320 

31-6 

1,025,371 

B-2 

370,000 

1-9 

19,842,809 

1914  ... 

4,055,473      18-7 

5,023,000     23-3 

3,637,722       18-8 

7,955,937 

36-8 

671,268 

2-8 

370,000 

1-8 

21,613,400 

igi.'s;... 

3,244,374      16-1 

4.7-".i.030      23-5 

2,849,689      141 

7,606,011 

37-8 

1,352,083 

61 

370,000 

1-8 

20,161,127 

1910§._ 

3.775,805      14*2 

4,T1I3,.)94      24-2 

5.730.334      191 

e,.=.63,-L'0 

1  33-8 

1,332.398 

i-i 

3  7u.(lOO 

2-0 

l'.',488,55I 

Per  cent.  o£  Total  Liabilities  or  Assets. 


t  British,  Indian  and  Colonial  Qovemment  secnrltles. 


§  PreTlooa  to  1914  the  accoonts  were  made  up  to  Janoarj  of  each  year, 

was  about  £5,000,000.  In  1919  the  record  total  of 
£30',559,059  has  been  reached.  The  continuous  ex- 
pansion in  deposits  is  also  reflected  on  the  assets  side 
of  the  balance  sheet;  cash  in  hand,  &c.,  at  the  close 
of  the  }-ear  1919  was  £2,286.387  in  excess  of  that  in 
1915.  The  book  value  of  investments^  at  £9,986,983, 
shows  a  decrease  of  £760,781  since  1918.  The  sum 
invested  in  5%  National  War  Bonds  1922  and  1923 
is  equal  to  the  paid-up  capital  and  resen-e — £1,500,000. 
Secm-ities  of,  or  guai-anteed  by,  the  British  Govern- 
ment stand  at  £8,443,250,  while  Colonial  Government 
securities  total  £43,732.  Bills  discounted  and  ad- 
vances made  an  impressive  advance  during  1919, 
reaching  £9,738,372,  as  compared  with  £5,461.298  a 
premises  have  stood  at  £370,000 


Inclading  other  secoiltlei. 


Bank 


year   ago. 
since  1905 

The  liabilities  on  account  of  acceptances,  endorse- 
ments, &c.  (covered  by  securities),  not  included  in  +he 
balance  sheet,  amount  to  £1.525.970.  Including  this 
sum,  the  habilities  to  the  public  on  December  31,  1919, 
amounted  to  £32,085,029. 


GUERNSEY 

Head  Office : 


BANKING   COMPANY. 

29  High  Stre'et,  Guernsey. 

The  Guernsey  Banking  Company  was  estabhshed  in 
1827.  Its  authorised  capital  is  £250,000  in  5.000 
shares  of  £50  each,  on  which  £10  per  share  has  been 
paid,  making  the  paid-up  capital  £50,000.  The  re- 
serve fund  has  now  been  restored  to  £60,000,  at  which 
it  stood  in  1915.  The  note  circulation,  which  usually 
fluctuates  between  £38,000  and  £40,000,  on  June  30 
last  was  up  to  £48.504.  The  gross  profit  for  the  vear 
then  ended  was  £23,143,  and  the  net  profit  £18,202, 
or  £5,412  more  than  in  1918,  the  record  profit  year. 
On  this  occasion  a  di\-idend  of  32s.  per  share  was  paid, 
equal  to  16%,  as  against  15%  last  year  and  13%  paid 
for  the  previous  18  years.  Of  the  Company's  reserve 
fund,  £40,000  is  invested  in  War  Loan,  and  "the  second 


resen'e  account  has-  been  increased  by  the  allocation 
of  £5,250  from  the  profits  earned  to  June  30. 
1919,  to  £25,000.  A  further  £1,000  has  been  placed 
to  pension  fund,  and  £500  devoted  to  the  pajTnent  of 
a  war  bonus  to  the  staff,  lea\dng  the  carry-forward' 
at  £4,238. 

Profits  of  the  Guernsey  Banling    Company,  Limited. 


Tear 

Gross 

Net 

, Diridend- 

Special 

Carried 

ended 

Profit 

Expenses  Profit 

Eamed 

, P^d ,  Allocafns  Forw'd 

'one  30 

£ 

£ 

£ 

% 

% 

£ 

£ 

£ 

1919  ... 

23,143 

4,941 

18.202 

3640 

1630 

8,400 

6,750 

4,238 

1918  ... 

17,065 

4,275 

12,790 

25-58 

15-75 

7,876 

4,600 

1,186 

1917  ... 

15,704 

3,605 

12,099 

24  20 

13-65 

6,836 

5,251 

871 

1916  ... 

15,059 

3,575 

11,484 

2297 

1365 

6,825 

4,013 

848 

1916  ... 

14,404 

3,320 

11,034 

2216 

13  65 

6,826 

4,633 

202 

1914  ... 

13,690 

3,248 

10,442 

20  88 

1365 

6,825 

3,600 

476 

1913  ... 

13,519 

2,990 

10,629 

21  08 

13-65 

6,826 

3,776 

368 

HIBERNIAN    BANK. 

Head  Office :   College  Green,  Dublin. 

The  establishment  of  this  Irish  Bank  dates  back  to 
1825,  when  it  started  business  under  the  name  of  the 
Hibernian  Joint  Stock  Company.  Sixty  years  later, 
in  1885,  the  title  was  altered  to  its  present  fonn,  regis- 
tration •  witli  limited  liability  having  been  effected  in 
1881.  The  Head  Office  of  the  Bank  is  in  Dublin,  and 
at  the  present  time  there  are  101  branches  and  agen- 
cies. 

In  1872  the  paid-up  capital  of  the  Bank  was 
£375,000,  in  1873  it  was  increased  to  £500,000,  and 
there  has  been  no  change  since  that  year.  The  autho- 
rised capital  is  £2,000,000,  in  100,000  shares  of  £20 
each;  the  amount  paid  up  per  share  is  £5. 

The  figures  of  the  balance  sheet  for  1919,  like  those 
of  the  previous  year,  reveal  steady  progress.  De- 
posits and  credit  balances  have  reached  the  record 
figure  of  £11,613,166,  an  Increase  of  about  £2,500,000 
over  those  of  December  31,  1918.  This  increase  iu 
deposits  is  accompanied  by  a  substantial  increase  in 
the  liquid  assets — the  cash,    Treasury  bills,    and   in- 


Liabilities  and  Assets  of  The  Guernsey  Banking  Company,  Limited. 


LIABILITIES. 

.lune  30 

1919 

1918 

'      1917 

1916 

1915 

1814 

1913 

1910 

ASSETS. 

June  30 
1919 
191S 
1917 

inifl 

1915 
1914 

1913 
1910 


r'apital 
Paid  UD. 

£ 
.10,000 
30.000 
50,000 
50,000 
.50,000 
50,000 
50.000 
5".000 


Keserve 
Funds. 

£ 
60.000 
58,000 
56,000 
65,000 
60,000 
60,000 
60,000 
60,000 


Total  Capital 
r-and  Reserve.—, 
£  %• 

110,000  14-6 
108,000  19-5 
106,000  22-9 
105,000  22-8 
110,000  23-3 
110,000  23-8 
110,000  25-4 
110,000      25-5 


Notes  in 
-Circulation.- 
£ 


48.504 
42,136 
39,025 
39,076 
39,731 
37,531 
37,785 
38,700 


64 
76 
8'4 
8-5 
8  4 
8-1 
8-8 
91 


Cash  in  Hand, 
/ ■ic. . 


137,158 
158,493 
80.694 
57,2.50 
74,999 
73,814 
63,745 

,-..">,on3 


18-1 
28  6 
174 
125 
159 
159 
148 
128 


-Investments, 

£  0/ 

371,980 
174,127 
119,013 
130,048 
126,366 
117,211 

85,594 

91,018 


Bill<! 
/-Discoimted.- 


49-2 
314 
259 
28  2 
26  9 
25-4 
198 

•:i-l 


£ 

61,093 
9,369 
11,885 
12.S6S 
12.641 
13,705 
13,977 
14,103 


8-1 
17 
2  6 
2-6 
27 
30 
32 
3-2 


Profit 

Total 

-Deposits 

&c._, 

^Balance.—, 

Liabilities. 

£ 

**■.* 

£ 

%' 

£ 

581,690 

769 

16,237 

21 

756,431 

393,170 

71  0 

10,510 

19 

553,816 

308,328 

6^7 

9,146 

20 

462,499 

309,404 

67-1 

7,573 

16 

461,052 

317,371 

674 

3,877 

-9 

470,979 

306.465 

664 

7,650 

17 

461.646 

276.988 

640 

7,808 

18 

432,681 

275,045 

638 

7,176 

18 

430,921 

Bank  Premi.'^es, 

Total 

^Advances.-, 

, &c  — 

— \ 

Assets. 

£ 

^0* 

£ 

0  • 

£ 

179.700 

237 

6.500 

■°-9 

756,431 

205,327 

371 

6,500 

12 

653,816 

243.808 

527 

6.600 

14 

462,499 

2.54,986 

553 

6.500 

14 

46]  ,0.52 

250,848 

532 

6,125 

13 

470,979 

251.560 

S45 

5,356 

12 

461,046 

264,265 

61  0 

.',.000 

12 

433..',81 

20.1.797 

61  7 

5,000 

12 

43...:iL'l 

'  Per  cent,  of  Total  Liabilities  or  «issets. 
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THE    NATIONAL    BANK,    LIMITED. 


Head    Offices— 13-17    OLD    BROAD    STREET,    LONDON,    E.G.  2. 

Capital  Subscribed,  £7,500,000.    Paid  up,  £1,500,000. 


ESTABLISHED     1835. 

Rest,  £800,000. 


Sir  JOHN  PUROELL,  K.O.B.,  Ohairman. 


DIRECTORS. 

I  JAMBS  ELA.CKADER  MEBRS,  Esq.,  O.B.,  Depott-OhairmAN. 


•Et.  Hox.  frank  T.  BROOKE,  D.L.  [D.L. 

Rt.  Hon.  ALEXANDER  MONTGOMERY  OARLISLE, 
•SIE  THOMAS  HENRY   GRATTAN  ESMONDE, 

Bart. 
•Rt.  Hon.  Sir  WIT.  J.  GOULDING,  Bart..  D.L. 


•R.  J.  KELLY,  Esq.,  K.O. 

■RT.  Ho.v.  Lord  MacDONNELLOF  SWINFORD, 

OPST     KCVO 
•THOMa''!  PATRIOK  M0RRIS=!K  Y,  Esq.,  J.P. 
=Sm  JOHN  R.  O'CONNELL,  M.A. 


•JAMES  JOHN  O'OONNBLL,  Esq. 
PATRICK  WALTER  STAlfPORL).  Esq.,  LL.D. 
CHARLES  FREDERICK  HIGGINSON,  Esq. 
(Hon.  Director.) 

•;'/i'<t'  Ducitors  sit  ill  Dublin. 


Secretary— ALFRED   LOCKYER.  Solicitors— W.  H.  DUNNE,  Esq.,  7  Suffolk  Street,  Dublin  ;  P.  0.  FAWCETT,  Esq.,  16  Old  Broad  Street,  E.G.  2. 

IiONDON.— 13  OLD  BROAD  ST.,  E.G.  2— C.  F.  Hioginson,  Managgr ;    F.  W.  Care,  Stanley  Archer,  Joint   Sub-Managers. 


Bakep  Street.— 23  Baker  street,  W.  1    J.H.  Sangway,  J/anagrer. 

BayswateP,— 68GloucesterGardens,Bishop*sRd.,W.2  W.  H.  Bishop,        „ 
Belgravla.— 19  &  21  Grosvenor  Gardens,  S.W.  I  ...H.  M.  BexSeld,       „ 

Camden  Town.— 189  High  Street,  N.W.  1         J.  P.  Gaudy,  „ 

Charing  Cross.— 9  and  10  Charing  Croa3,S.W.  1       ...A.  V.  P.  Carroll,    „ 

Harrow  Road.— 2  Elgin  Avenue,  W.  9 G.  J.  Wareham,     „ 

Islington.— 361  and  363  GoBwell  Road,  B.U.I A.  \¥.  Davey, 

BRISTOL.— 25-27  Clare  Street,  P.  Blackburn,  ilananer. 

CARDIFF  CITY.— St.  Marv  Street,  P.  J.  0.  Lima,  Manager. 

CARDIFF  DOCKS.— 125  Bute  Street,  J.  E.  Leopard,  J/aiwirer, 

LIVERPOOI 1  Water  Street,  J.  E.  Sparkes  Manager. 

NEWPORT  (Mon.).— 32  Commeroial  Street,  J.  A.  H.  Lewis, 


King's  Cross.— 286  Pentonville  Road.  N.  1 

Leadenhall  Street.- 21  Lcadouhall  street,  E.C.3. 

Nottlng  Hill.— 156  &  158  High  Street,  W.  11     ... 

Oxford  Street.— 274  &  276  Oxford  Street,  W.  1 

Regent  Street.— 3  Regent  Street,  S.W.  1        

Strand.—180  Strand,  W.0. 2  

Willesden.— St.  Mary's  Road,  Harlesden,  N.W  10 

MANCHESTER Spring  Gardens,  P.  B.  King,  Manager. 

SALFORD.— 301  and  303  Ohapel  Street,  A.  H.  B.  Andoe,  Manager. 

SWANSEA 204  High  Street W.  M.  Sterne,  Manager. 

PT,  TALBOT  &  ABERAVON,— Station  Street,  H.  A.  Thomas,  .Vanager. 
M'lnfige': 

IRELAND. 


..,H.  0.  Ravuer.  iSfanager. 

...George  Oostello,  „ 

...W.J.  Stephens,  „ 

...E.N.  D.  Orabb,  „ 

...H.  E.  Websber,  „ 

...J.  H.  Oauvin,  „ 
.George  Oswin. 


\   S.  itarrison, 
/  Siib-AT 


Manager, 


DUBLIN.— 34  College  Green     ...    J.  J.  O'Oounell.  General  Manager  for  Ireland;  D.  W.. Jackson,  Manager  ;  J.J.  O'hoghleQy  Sub-Manager. 
And  113  Branches  and  85  Sub-Offices  throughout  the  Provincee. 

THE    NATIONAiriBANK,    LIMITED. 

CuPFent  AecountS  are  opened  and  conducted  in  conformity  witli  the  practice  of  London  Bankers.  Current  Account  Oiistomers  have  the  usual  facilities  for 
the  discounting  of  approved  Bills,  obtaining  Loans  upon  negotiable  Securitie.s,  depositing  Bills,  Coupons,  &c.,  for  collection,  and  of  lodging  with  the  Bank 
Deeds  and  other  valuable  property  for  safe  custody.  Every  facility  is  afforded  for  the  transmission  of  money  and  for  the  receipt  and  delivery  of  Stocks, 
Shares,  &o.,  between  Great  Britain  and  Ireland.  The  Bank  undertakes  tbe  collection  of  Dividends,  Coupons,  Annuities,  Pensions,  &c.,  for  its  Customers 
free  of  charge  and  transacts  every  description  of  Banking  Business,  including  the  Purchase  and  Sale  of  Stocks,  Shares,  Securities,  &c. 

Deposits  in  sums  of  £10  and  upwards  are  received  from  the  public  at  the  current  rate  of  interest  allowed  on  siach  accounts,  subject  to  seven  days'  notice  of 
withdrawal.    And  at  all  Branches  deposits  from  Is.  upwards  are  received  under  the  head  of  "  National  Thrift." 

Letters  of  Credit  payable  at  the  chief  commeroial  cities  and  towns  of  the  world  are  granted. 

ClreulaF  Notes  are  issued  by  the  Bank  addressed  to  all  and  payable  at  any  of  the  places  on  the  Continent  where  the  Bank  has  an  Agent. 

Ireland.— Drafts  are  granted  on  the  numerous  Branches  of  tbe  Bank  and  Bills,  &c..  collected  in  the  principal  Cities  and  Towns  in  Ireland. 

*,»  Every  Official  signs  a  Declaration  of  Secrecy  as  to  the  Acouuts  of  Individuals  and  the  alTairs  of  the  Bank  generally.  A,  LOCKYER,  Secretary, 

BECKETTS'    BANKS. 

HEAD    OFFICE    -    LEEDS. 


Dr. 


BALANCE    SHEET,     31st    DECEMBER,    1919. 


Or. 


LIABILITIES.  £  J.    d. 

To  Deposits  and  Credit  Balances,  including  Partners'  Balances  10,746,947  0    4 

Notes  in  Circulation  153,690  0    0 

Liability  on  Undue  Drafts  and  on  Foreign  Bills  negotiated       525,432  2    2 

Partners'  Capital 600,000  0    0 


•These  Investments  have  been  valued  at 
or  under  prices  current  on  31st  Dec, 
1919,  with  the  exception  of  National 
War  Bonds,  which  have  been  taken  at 
issue  price. 


t  £80,000  India  Stock  Is  deposited  with 
tbe  East  Riding  County  Oouncil. 


£12,026,069      2    6 


ASSETS.  .  £        J. 

By  Cash  in  hand,  mth  the  Bank  of  England,  and  at  Call         '...    1,669,866  12 

English  Treasury  BiUs      1800,000    0 

Investments —  £         «.   <^. 

'*National  War  Bonds,  Exchequer  Bonds, 

War  Loan  and  Victory  Bonds 3,386,610    0    0 

Leeds  Corporation  short-dated  Bonds, 
India  t  Government  Stocks,  and  other 
Securities I  ;,.     262,453    0    0 


Advances  to  Customers  and  Bills  Discounted 

Bank  Premises         

Liability  on  Undue  Drafts  and  on  Foreign  Bills  negotiated, 
per  Contra       ' 


3  649,063   0    0 


£7,118,929  12 

,.   4,185,624  11 
,       196,082  16 


625,432    2    2 


£12.026,069    2    6 


We  have  compared  the  above  Balance  Sheet  with  the  Books  at  Head  Office  and  Branches,  and  flud  the  same  correctly  drawn  up  and  in 
accordance  therewith.  We  have  examined  the  BiUs  and  the  Securities  representing  the  Investments,  and  find  them  in  order,  and  w«  have  v-^rifi  ed  the 
correctness  of  the  Cash  Balances.  (Signed)  TURQUAND,  YODNGS  &  CO., 

Lkeps,  8th  January,  1920.  Auditors. 
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0 

03 
QD 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


THE  UNION  BANK  OF  MANCHESTER, 


UlMilMjliiJ[n] 
0 


ESTABLISHED    1836. 

MEMBER 


LIMITED. 


OF    THE    "BARCLAY"    GROUP    OF    BANKS. 


Head  Office    -    YORK     STREET,    MANCHESTER. 

Over  130  Branches,  covering  the  whole  of  Lancashire,  Cheshire  and  the  West  Riding 
^  of  Yorkshire,  including 

LIVERPOOL.  LEEDS. 

BRADFORD.  SHEFFIELD. 


The  "Barclay"  Group  of  Banks— 
BARCLAYS  BANK  LIMITED. 
THE  BRITISH  LINEN  BANK  (Scotland). 
THE  UNION  BANK  OF  MANCHESTER,  LIMITED. 

Total  Paid-up  Capital  and  Reserve  Funds  exceed £25,000,000 

Total  Assets  exceed £375,000,000 

1,750  BKANCHES  THROUGHOUT  GREAT  BRITAIN. 


EVEUY    DESCRirTION    OF     HOME 

FOREIGN   DEPARTMENT. 


AND    0VEKSE.\3    liANKINO    TRANSACTED. 

SAVINGS   DEPARTMENT. 
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Liabilities  and  Assets 

of  The 

Hibernian  Bank,  Limitet 

_ 

LIABILITIES.  CaviUl 

Beserve 

Investment          Total  Capital 

Proflt 

Total 

Paid  up. 

Fund. 

Beserve.         ^and  Reserve.^ 

^Deposits 

&c,-^         ^Miscellaneous.—, 

^Balance,^ 

LiabiUties. 

DeaU 

£ 

£ 

£                      £ 

%• 

£ 

%"                       £ 

%• 

£          %• 

£ 

1919        ... 

500,000 

160,000 

—                  660,000 

5-3 

11,613,166 

94-0                  42,190 

•4 

37,296       -3 

12,352,652 

1918        ... 

600,000 

140,000 

—                  640,000 

6-5 

9,058,649 

92-8                  40,700 

•4 

37.193        -3 

9,766,534 

1917       ... 

600,000 

126,000 

10,000             635,000 

8-4 

6,883,117 

90-8                  39,261 

•5 

27,587      -3 

7,684,966 

1916       ... 

600,000 

125,000 

_                  625,000 

10-5 

5,293,813 

88-S                  37,782 

•s 

25,379       -4 

5,981,974 

1916        „. 

600,000 

112,500 

—                 612,500 

11-7 

4,558,164 

87-2                36,641 

•7 

18,764       -4 

6,285,959 

1914       ... 

600,000 

95,000 

115,000              710,000 

11-5 

4,516,901 

85-S                  34,852 

•• 

18,022        ■« 

6,379,776 

1913       .„ 

600,000 

90,000 

105,000              695,000 

14-1 

4,172,677 

8f8                  32,605 

•7 

17,673       -4 

4,917,964 

1*10      ... 

800.000 

1.30,000 

42,500            693,600 

15-3 

3,783,180 

83-r                 37,186 

•8 

19,647        ■« 

4,688,413 

ASSETS. 

Cash 

in 

Bills 

Loans 

Bank  Premises 

Total 

, Hand 

. , 

^Investments.-^ 

^Discounted.—, 

,— and  Advances.—, 

,. Account.. ^ 

Assets, 

Deo.  31 

e 

%* 

£              %• 

£ 

%• 

£            %• 

£          %• 

£ 

1919  ... 

...  1,486.146 

12-0 

6,038,880    48-9 

t 

4,685,237     37-9 

143,389     1'2 

12,362,663 

1918  ... 

...  1,120,497 

11-5 

4,607,380      46-2 

1,577,438 

16-1 

2,418.645      24-7 

142,074      1-S 

9,760,634 

1917... 

...  2,117,868 

27-9 

l,6.S7,79t     22-2 

1,631,974 

20-2 

2,106,192      27"3 

141,130      1-9 

7,584,965 

1916  ... 

...  1,503,864 

251 

1,478,102     24-7 

618,-505 

10-4 

2,239,229      37-4 

142,274      2-4 

5,981,974 

1916  ... 

...      673,971 

12-9 

1,489,765     28-5 

660,798 

12-6 

2,256,363      43-2 

143,063  ,    2-8 

5,226,959 

1914  ... 

...      84.1,005 

11-0 

1,275,585     2«'1 

704,S26 

13-4 

2,313,840      43'* 

142,619'     M 

5,279,776 

1913  ... 

...      888,673 

7-9 

1,837,232     25-1 

780,193 

15  9 

2,368,471     48-2 

143,485       2-9 

4,917,964 

1910  ... 

...     879,461 

•■s 

1,173,380     26-0 

800,681 

17-7 

8,133,104     47-1 

136.897      3-0 

4,632,413 

• 

Per  cent,  of "" 

Dotal  Liabilities  or  Assets. 

t  IiiL-ludeii  with  Loau^ 

and  Advances. 

vestments  amounting  in  the  aggregate  to  £8,186,045 
— an  eminently  satisfactoiy  position.  It  is  also  satis- 
factorj'  to  note  that,  notwithstanding  the  abnormal  con- 
ditions in  Ireland  and  elsewhere,  bills  discounted  (ex- 
cluding Treasuiy  bills),  advances  and  loans,  amounting 
to  £3,944,107,  show  an  increase.of  £986,194.  At  the 
half-yearly  meeting  in  January  last  it  was  stated  that 
steady  and  marked  progress  had  been  maintained,  the 
business  under  all  heads  exhibiting  satisfactory  ex- 
pansion. 

From  the  pa'ofit  and  loss  account  it  appears  that  the 
gi'oss  profits  for  last  year  showed  an  increase  of 
£25,927,  and  tlie  expenditure  under  all  heads  an  in- 
crease of  £18,428,  as  compared  with  1918,  with  the 
result  that  net  profits  are  better  by  £7.499.  The  in- 
crease in  expenditure  is  largely  attributable  to  re^'ision 
of  staff  salaries  and  bonuses.  The  directors  have  been 
able,  after  passing  £20,000  to  the  resen-e  fund,  to  pay 
an  increased  dividend  of  8%  per  annum,  and  to  carry 
forw-ard  £17.296  to  next  account,  as  against  £9,692 
brought  in  from  the  preceding  year.  The  following 
statement  shows  the  exact  record  since  1913  :  — 
Profits  of   the  Hibernian  Bank,  Limited. 


T»arto 

Dec.  81 

1910.. 

Gros"? 
Proflt 

£ 
184,139 

Expenses 
114,635 

Net    ^Div.  Subject  to  Tax^     Special   Carried 

Profit  Earned     , Paid ,  Allocat'ns  Forward 

£■?„%£           £           £ 

69,C04      13-92         S'O       40,00^     22,000      17,296 

1918.. 

158,213 

96,107 

62,105      1 2-42 

7-0 

36,000 

27,600  ■      9,692 

1917.. 

131,083 

76,874 

64,208      10-84 

6-5 

32,500 

21,000     10,087 

1916.. 

123.930 

73,806 

60,124      10-02 

60 

30,000 

14,500        9,378 

1916.. 

119,876 

69,662 

60,214      10-04 

6-4 

31,981 

17,600         3,764 

1914.. 

114,869 

64,015 

60,864      10-17 

6-5 

32,505 

18,000        3,021 

1913.. 

113,658 

62,617 

61,041      10-21 

6-3 

31,859 

20,000        2,673 

Above  is 

a  table 

giving  the  liabilil 

ies  an 

d  assets  for 

1910, 

and  from  1913  to  1919, 

HOARE  (CHAS.)  AND    COMPANY. 

Office:  37  Fleet  Street,  liondon,  E.G.  4. 
The  figures  of  this  old-established  banking  Company's 
balance  sheet  to  July  7,  1919,  show  a  further  advance 
following  the  recovery  during  1917-18  from  the  shrink- 
age in  dejMsits,  &c.,  noticed  in  previous  accounts. 
The  total  capital  and  reserve  stands,  as  it  has  done  for 
many  years  past,  at  £485,000,  but  deposits  have  in- 
creased from  £2,688,627  to  £3,213,275.  Cash  in  hand 
and  at  bankers  shows  an  increase  from  £461,586  to 
£562,393,  while  money  at  call  and  short  notice  has 
soared  from  £110,000  to  £320,000,  Investments  have 
nearly  doubled  the  1918  figure  of  £715,286,  but  loans. 
advances,  and  bills  discounted  are  lower  bv  £477,871 
than  in  1918.     Bank  premises  still  stand  at  £100,000, 


The  Bank's  liabilities  and  assets  now  total  £3,698,275; 
on  July  6,  1918,  the  amount  was  £3,173,627.  Lia- 
bihties  to  the  public,  on  July  7  last  w^ere  £3,213,275. 

The  accompanying  table  will  give  the  reader  a  clear 
insight  into  the  Bank's  position. 


ISLE  OF    MAN    BANKING   COMPANY. 

Head  Office :  Douglas. 
The  Isle  of  Man  Banking  Company,  Limited,  was 
established  in  1865,  and  is  incorporated  under  tlie 
Isle  of  Man  Companies'  Act.  As  its  name  suggests, 
its  operations  are  principally  confined  to  the  Island, 
in  W'hich  it  has  its  head  office  at  Douglas  and 
seven  branches  at  other'  places.  The  paid-up 
capital  of  the  Bank  in  1877  was  £24,000;  in 
1880  it  stood  at  £30,000,  since  when  there  has  been 
no  change.  The  authorised  capital  is  £150,000  in 
15,000  shares  of  £10  each,  £2  per  share  paid  up, 
so  that  the  uncalled  liability  amounts  to  £8  per  share. 
The  Bank  is,  therefore,  a  comparatively  small  institu- 
tion, but  it  has  had  anotlier  extraordinarily  successful 
year,  and  the  balance  sheet  presented  on  January  26, 
J920,  was  the  best  ever  placed  before  the  shareholders 
of  the  bank,  the  figures  exhibiting  a  sound  and  healthy- 
position.  The  profits  for  1919.  at  £18,299,  are  lai-ger 
than  those  of  the  jjrevious  year  by  £3,300,  and,  oon- 
sequentlv,  the  Bank  has  been  able  to  increase  its  reserve 
fund  by"£10,000,  as  against  £8,000  for  1918.  The 
reserve  now  stands  at  £48.000,  and  the  investment 
reserve  at  £40,000,  £1,000  w-as  used  to  write  down 
the  value  of  the  Bank  premises.  For  some  yeai-s  the 
dividend  was  at  the  rate  of  15%  ;  last  j'ear,  by  the  pay- 
ment of  a  bonus  of  5%,  the  distribution  was  increased 
to  20%  ;  this  j-ear  the  dividend  and  bonus  is  at  the 
rate  of  22i%.  The  following  statement  shows  the 
profit  recorded  for  the  last  seven  years :  — 

Profits  of  the  Isle  of  Man  Banking  Company,  Limited. 


Tear 
ended 
Dec.  31 
1919     ... 

Net 

Profit 

£ 

...       18,290 

Dividend  Subject 

. to  Tav , 

Earned         , — Paid — s 

%           %             C 

61-00         22}       6,7.i0 

Special 

Allocations 

£ 

11,000 

Carried 

Forward 

£ 

3,828 

1918     ... 

...       14,991 

49-97 

20 

6,000 

8,605 

3,879 

1917     ... 

...       12,355 

41-18 

15 

4,600 

7,600 

2,893 

1916     ... 

...       10.038 

33  46 

15 

4,500 

6,000 

2,638 

1916     ... 

9,197 

30-65 

15 

4,600 

4.600 

2,000 

1914     ... 

8,464 

28-21 

15 

4,500 

4,000 

1,803 

1913     ... 

8,610 

28-70 

16 

4,600 

4,400 

1,839 

Deposits,  &c..  at  £1,727,995  are  £421,126  up,  as' 
compared  with   1918.     The  note  issue  of   the  Bank 


Liabilities  and  Assets  of  Messrs.   Charles  Hoare  and  Company. 


Total  Capital 
^-and  Reserve.^ 


-LIABILITIE8.- 


JalT7   £ 

1919  485,000 

1918  48.5,000 

1917  485,000 

1916  485,000 

1915  '485,000 

1914  48.5,000 

1913  485,000 

1910  485,000 


%• 
13-1 
1S-3 
18-8 
17-2 
15-3 
15-0 
15-4 
147 


,-Deposits,  &o. 

/a 
3,313,275 
2,688,627 
2,039,841 
2,343,755 
2,08.1,411 
2,752,753 
2,670.836 
2,818,080 


88-9 
84-7 
81-2 
82-8 
84-7 
85-0 
84-6 
85-3 


Total 
Liabilities 
and  Assets. 

£ 
3,69'<.275 
3,173,637 
2,674.841 
2,333,755 
3,163,411 
3,237,753 
3,15,5,836 
3,303,680 


-ASSETS. 


Cash  in  Hand  .fe 
^at  Bankers — , 

£  %• 

662,393 
461,686 
396,881 
414,805 
663,767 
492,704 
437,653 
606,826 


15-2 
14-5 
15-4 
14-7 
17-8 
15-2 
15-5 
15-3 


Money  at  Call  and 

^at  Short  Notice.^ 

p  0/  • 

320.000 
110,000 
264,700 
428,000 
607,000 
496.000 
43,5,000 
420,000 


8-7 
3-5 
10-3 
15-1 
16-0 
15-3 
13-8 
12-8 


,— Investments, 

,     £ 
1,406,998 

715,286 

644,700 

844,142 

618,945 

719,613 

780,965 
1,012,082 


38-0 
22-6 
21-1 
29-8 
19-6 
22-2 
24-7 
30-6 


Loans,  Advances  and 
^Bills  Discounted,-^ 

£  **/ « 

1,308,881 
1,736,765 
1,263,560 
1,046,808 
1,373,699 
1,429,636 
1,352,213 
1,264,772 


Bank  Premises 
^Account , 


35-4 
56-3 
49-3 
36-9 
43-5 
44-2 
42-9 
38-3 


£ 

100,000 
100,000 
'100,000 
100,000 
100,000 
100,000 
100,000 
100,000 


%• 

2-7 
.-CI 

3-« 
3-5 
3-1 
3-1 
3-1 
3-9 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
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THE  NATIONAL  SHAWMUT  BANK 

OF    BOSTON,    MASSACHUSEHS 

US.A. 
Established    1837  Cable  Address:  QUOSHAWMUT 

Capital        -        -        -        -        -        -        -       $10,000,000 

Surplus  and  Undivided  Profits  over        -       $10,500,000 

Transacts  general  Foreign  Banking  Business,  and  meets    all  modern  financial    needs 
of  importers,  exporters  and  bankers  at  home  and  abroad.    Correspondence  invited. 

London    Correspondents  : 
LONDON    JOINT    CITY    AND     MIDLAND     BANK,    LIMITED. 
BARCLAYS   BANK   LTD.  LLOYDS    BANK   LTD. 


Cominercial  Bank  of  Spanish  America, 

Limited 
9     BISHOPSGATE.     LONDON.     E.G.  2. 


Head  Office 


UNITED  STATES  - 


NICARAGUA    - 
ECUADOR 

GUATEMALA  - 


New  York 

(49  Broadway). 
San  Francisco 

(465  California  St.). 

Managua. 

Guayaquil. 
Manta. 

Guatemala. 


BRANCHES. 

COLOMBIA 


VENEZUELA 

PERU,  RIO 

AMAZONAS  • 
SALVADOR 


Barranquilla. 
Bogota. 
Medellin. 
Caracas. 
Puerto  Cabello. 

Iquitos. 

San  Salvador. 

Sonsonate. 


The  Bank  transacts  General  Banking  Business  in  the  above-mentioned  countries ;  receives,  sells,  and 
makes  Advances  against  consignments  of  produce  of  every  description  ;  issues  Letters  of  Credit ;  collects 
Bills  of  Exchange ;  receives  Deposits,  and  opens  Accounts  Current  on  terms  which  will  be  furnished  on 
application.     In  conducting  this  class  of  business  the  Bank  has  had  an  experience  of  more  than  Thirty  Years. 


BANCO  DE  BILBAO. 

ESTABLISHED     1857. 

Head  Office— BILBAO. 

Branches:    MADRID,   VITORIA.   PARIS,  ^Jp^JJ^iENNE 

LONDON :    5  Bishopsgate. 

Authorised  Capital  100,000,000  pesetas.      Paid-up  Capital  51,000,000  pesetas. 

Reserve  Fund  54,000,000  pesetas. 

V 

THE    ONLY    SPANISH     BANK    OPERATINQ    IN    ENQLAND. 

The  London  Branch  has  been  established  with  a  view  to  the  development  of  Anglo-Spanish  Commerce. 
CURRENT  ACCOUNTS   OPENED    AND    INTEREST  AT   THE   RATE  OF  5   PER  CENT.    PER  ANNUM 
ALLOWED   ON   DAILY   BALANCE. 

Accounts  in  France,  Pesetas  and  other  currencies,  bearing  interest,  also  opened. 

Foreign  Exchange,  Stock  Exchange,  and  banking  business  of  every  description  carried  out. 

Full  terms  on  application. 


Telegraphic  Address  :     "  BANCOBAO,  LED,  LONDON." 


Telephone  Nos. :     Avenue  7392  and  2714. 
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Liabilitie: 

and  Assets  of  The  Isle  of 

Man  Banking   Company,  Limited. 

LIABILITIES. 

Capital 

Reserre 

InTestmeat            Total  Capital  and 

Notes  in 

Total 

Paid  np. 

Fond, 

Reserve. 

t — Reserves.^ — ^ 

/-Circulation.—, 

/-Deposits 

&c.^ 

^Profit  Balance.-) 

liabilities. 

Dec.  31. 

£ 

£ 

£ 

£ 

%• 

£ 

o' » 

£ 

%' 

£ 

%• 

£ 

1319     ... 

..    30,000 

48,000 

40,000 

iisrooo 

61 

88,643 

4  5 

1,727,995 

890 

7,578 

•4 

1,942,216 

191S     ... 

..    30,000 

38,000 

40,000 

lOS.OOO 

71 

84,174 

56 

1,.306.S69 

86  8 

7,029 

•5 

1,506,072 

1917     ... 

..    30,000 

30,000 

40,000 

100,000 

8S 

68,395 

58 

1,006,173 

853 

.5,143 

■4 

1,179,710 

1916     ... 

..    30,000 

23,000 

45,500 

98,500 

9  2 

63,086     . 

5  9 

909,097 

845 

4,788 

'4 

1,075,471 

1915     ... 

..    30,000 

33,000 

— 

63,000 

63 

57,850 

58 

873,807 

875 

4,250 

'4 

998,907 

19U     ... 

..    30,000 

38,000 

— 

68,000 

6  9 

33,649 

39 

879,425 

884 

8,053 

'8 

994,127 

1913     ... 

..    30,000 

38,000 

— 

68,000 

68 

25,483 

IS 

896,757 

902 

4,089 

■4 

994,334 

19I'i     ... 

..    30,000 

33,000 

— 

63,000 

7  5 

26,340 

29 

806,350 

891 

3,965 

5 

904,655 

ASSETS. 

Cash  in  Hand  and 

Bills  Discounted,                   Bank  Premises  and 

Total 

r-at  Bankers.^ 

(— Investmeut' 

■— \ 

^Advances,  li-c.-^ 

,^-other  Assets.—, 

Assets, 

Dec.  31 

£ 

%° 

£ 

(V  c- 

£ 

O'  tt 

£ 

%* 

£ 

1919 

...       3 

i5,607 

173 

1,077,  041 

55-5 

499,568 

257 

50,000 

15 

1,942,216 

1913 

2 

S3,323 

188 

830,297 

551 

361,447 

240 

31,000 

2  1 

1,506,072 

1917 

206,657 

176 

433,914 

372 

602,639 

42  6 

31,500 

26 

1,179,710 

1916 

2 

>2,204 

207 

406,706 

37  8 

414,561 

385 

32,000 

30 

1,075,471 

1913 

2 

!3,6o3 

2S4 

359,083 

360 

373,666 

37  4 

32,500 

32 

993,907 

1914 

2 

i2,.';61 

234 

370,374 

373 

353,4.^3 

360 

32,759 

33 

994,127 

1913 

1 

-6,803 

178 

329,337 

330 

435,386 

45  9 

32,769 

33 

994,334 

191l> 

...        1 

23,019 

136 

377,636 

417 

370,425 

410 

33,575 

37 

904,655 

*  Per  cent,  of  Total  Liabilities  or  Assets. 


shows  an  increase  of  £4,469,  and  st(x>d  on  December 
31  fest  at  £-88,643.  Cash  in  hand,  £335,607,  is  higher 
by  £52,279;  and  investments,  now  standing  at 
£1.077,041,  have  increased  by  the  large  sum  of 
£246,744.  Bills  discounted  and  advances,  £499,568, 
are  £138,121  higher.  Total  assets  amoimt  to 
£1,942,216,  which  is  £436,000  over  the  1918  total. 
The  figures  have  never  approached  anji;hing  lite  this 
level  before. 

Details  of  liabilities  and  assets  under  their  respec- 
tive headings  are  given  above. 


steadily  increasing  dividend ;  then  the  rat«  of  distribu- 
tion was  reduced  from  17%  to  16i%,  followed  by  16% 
for  1915  and  1916.  For  1917,  including  a  bonus  of 
2s.  8d.  per  share,  the  distiibution  rose  to  17J%,  while 
in  respect  of  1918,  with  4s.  bonus  per  share,  18%  was 
divided.  In  19]^  an  interim  dividend  of  16s.  per 
shai*e  was  paid  in  July,  amounting  to  £80,524 ;  a 
further  dividend  of  22s.  per  share,  absorbing  £110,721, 
also  subject  to  income  tax,  was  paid  in  January"  of  this 
year.  The  amount  carried  foi-ward  to  the  new  account, 
£88,867,  is  £2,000  more  than  last  yeai-. 

The  full  record  of  profits  since  1913  is  given  in  the 
following  table: — ■ 
Profits  of  the  Lancashire   and    Yorkshire  Bank-,  Limited. 


LANCASHIRE  AND  YORKSHIRE  BANK. 

Head  Office :  43  Spring  Gardens,  Manchester. 
Of  the  larger  joint-stoc'k  banks  the  Lancafeliu-e  and 
Yorkshire  Bank  is  one  of  the  youngest  in  point  of 
age  (it  was  registered  on  ]\Iay  1,  1872),  but  one  of  the 
most  important  from  the  point  of  view  of  profits  and 
progi-ess.  In  1873  the  capital  was  £1,000,000,  divided 
into  50,000  shares  of  £20  each;  the  present  authorised 
capital  is  £4,000,000  in  £20  shares.  The  subscribed 
capital  in  1918  was  £1,725,320,  and  the  paid-up  capital 
£862,660 — that  is,  £10  per  share,  leaving  £10  per 
share  callable.  Early  in  1919^  14,390  shares  were 
allotted  to  shareholders  at  £27  IDs.  per  share,  being 
€10  for  payment  of  capital  and  £17  10s.  premium. 
The  paid-up  capital, is  thus  increased  to  £1.006,560,  I  £l"'3t)5, 801.  represent  a  veiy  handsome  total 
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86,878 

1917 

191,032 

22-14 
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149,527 

10,000 

58,173 

1916 

.        1.98,256 

18-34 

16 

138,026 

26,000 

26,668 

1915 

153,416 

17-78 

16 

133,026 

5,000 

31,438 

1914 

153,049 

17-74 

16i 

142,339 

5,000 

21,048 

1913 

165,268 

19^5 

17 

146,652 

15,000 

15,328 

and  the  resen-e  fund  to  £875,000  by  addition  of  the 
premium  and  a  further  £23,175.  "  This  raises  the 
fund  well  above  the  £655,000  at  which  it  stood  in  1915, 
when,  owing  to  the  severe  depreciation  in  gilt-edged 
securities  experienced  by  all -banks,  it  had  to  be  drawn 
on  to  the  extent  of  £95,000,  leading  a  balance  of 
£560,000. 

For  the  year  under  review,  after  making  provision 
for  all  eventualities,  the  Bank  shows  a  profit  of 
£216.410 — that  is,  nearly  £13,000  more  than  in  1918, 
and.  by  tie  addition  to  this  sum  of  £86,878  brought 
forward,  the  accumulated  profit  reached  the  record 
figure  of  £303,288.     Up  to   1914  the  Bank  paid  a 


The  Bank's  acceptances  and  other  contingent  liabili- 
ties, at  £460,594,  are  £30,000  lower,  and  the  totals  of 
the  balance  sheet,  £28,213,212,  are  over  £4,000,000 
more  tlian  at  the  end  of  1918.  On  the  assets  side  of 
the    balance    sheet,   cash,   investments    and   bills,    at 

Ad- 
and 


vances  are  £3,693,007  higher  than  a  year  ago, 
Bank  property  stands  at  £390,000. 

The  Bank  is  well  represented  in  all  the  principal 
towns  in  Lancashire  and  Yorkshire,  where  it  has  124 
branches  and  agencies,  -ft  also  has  sis  branches  in 
the  Isle  of  Man,  where  the  Bank  is  authorised  to 
issue  notes  to  the  extent  of  £10,000.  For  the  three 
years  ending  December  31.  1917.  the  npte  circulation 
was  just  under  the  authorised  amount,  but  on  Decem- 
ber 31,  1919,  it  was  £5,424  over,  at  £15,424. 

Liabilities  and  assets  for  1910  and  the  last  seven 
years  are  as  stated  below ;  they  form  an  interesting 
record  of  the  Bank's  progress:  — 


Liabilities  and  Assets  of  The  Lancashire  an 

d  Yorkshire  Bank,  Limited. 
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42-3 
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1-5 

385,000 

2-6 
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1914 
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21-6 

3,084,426     21-9 

1,165,725        8-3 
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44-4 

143,433 

1-0 

385,000 

2-S 

14,086,474 

1913 

3,170,486 

23-3 

2,358,952     17-3 

1,547.053      11-4 

5,968,884 

44-0 
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1-0 

385,000 
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1910 

2,237,779 

19-7 

2,513,549     21-7 
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49-4 

74,S40 

-6 

335,000 

3-4 

11,585,605 

•  Per  cent,  of  Total  liabilities  or  Assets. 
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DEN  DANSKE  LANDMANDSBANK 


HYPOTHEK-OG 
VEKSEI.BANK 


Paid-up  Capital  : 
100  Million  Kroner. 


Reserves  : 
45  Million  Kroner. 


COPENHAGEN     (Denmark). 

Telegraphic  Address  ;    Landmandsbaok. 


PROVINCIAL       BRANCHES 
Aalborg  Elseneur  Frederieia       |   Kallundborg   |    Maribo 

Bagsvard  Esbjerg  Grenaa  Kolding  i   Nakskov 

Bandnolm  Eskildstrup        Holbak  [   Kolind  i   Nordby 

Bpamminge         Farum  Hurup  Korsop  I   Nyborg 

Durup  Fejb  Hb'rsholra         I   Langeskov  Nykjobing  F.      ^ 

The  Bank  transacts  every  kind  of  legitimate  Banking  Business." 

London   Correspondents  : — 

London  County  Westminster  and  Parr's  Bank.  Ltd.      London  Joint  City  and  Midland  Bank,  Ltd.     Britisli  Bank  of  Northern  Commerce   Ltd 

Messrs.  C.  J.  Hambro  &  Son.  Barclays  Bank  Ltd.  National  Provincial  and  Union  Bank  of  England.  Ltd. 


Nykiobing  S. 
Nysted 
Roslev 
Rod  by 
Saxkjdbing 


Skagen 

Skive 

Slangerup 

Sbnderiio 

Stubbekjobing 


Thisted 

Tdlldse 

Vejle 

Vestepvig 

Opbak 


♦ 


THE  MITSUBISHI  BANK,  LTD. 

(Incorporated  in  Japan.) 

Subscribed  Capital  -        -        -         Yen.  50,000,000 
Paid-up  Capital         -         -        -        Yen.  30,000,000 

PresiJcnt  :    B.\RON     KOYATA    IWASAKI. 

Head  Office  :  TOKYO. 

Branches  :     TOKYO,     OSAKA,      KOBE,     KYOTO,     NAGOYA, 
SHANGHAI,    NEW    YORK. 

London  Office :  149  LEADENHALL  STREET,  E.G.  3. 


LIFE    ASSURANCE. 


Maximum  Assurance  at  Minimum  Cost. 


The  above  Scheme  is  particularly  adapted  for  Partnerships 
and  for  all  transactions  where  capital  is  involved. 
You      are      invited      to      write      for      Prospectus     to  : — 

WESTERN  AUSTRALIAN  INSURANCE  CO.,  LTD., 

45  to  47  CORNHILL.  E.C.  3.  G.  M.  WYATT,  General  Manager. 

FIRE.        ACCIDENT.        MARINE. 


I  Assets  exceed  £800,000.        Claims  paid  exceed  £2,000,000. 
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LLOYDS  BANK. 

(See  aim  Lloyds  and  National  Provincial  Foreign 
Bank,  Limited.)] 

Head  Office:    71  Lombard  Street,  London,  E.C.  3. 

As  from  July  1,  1918,  the  Capital  and  Counties  Bank 
was  absorbed  by  Lloyds  Bank  and  its  profits  included 
in  the  figui-es  of  the  latter.  The  Capital  and  Counties 
Bank,  curiously  enougli,  did  not  originate  in  London; 
it  was  first  a  comitry  bank,  with  its  head  office  in 
Southampton.  '  It  was  established  in  1S34  with  a 
capital  of  £300,000  divided  into  6,000  shares  of  £-50 
each.  In  1S40  it  conunenced  its  policy  of  ahsorbmg 
or  amalgamating  with  other  banks  of  lesser  importance, 
and  in  the  30  yeai^  to  1907  had  secured  no  fewer  than 
•26  institutions.  On  the  dute  of  its  absorption  by 
Lloyds  Bank  the  authorised  capital  was  £10,000,000, 
and  the  subscribed  capital  £8,750,000  in  £50  shares, 
on  which  £10  per  share  had  been  paid  up,  making  the 
paid-up  capital  £1,7.50,000. 

The  establishment  of  Lloyds  Bank  as  a  joint-stock 
Company  dates  back  to  1865.  The  nominal  capital 
then  was  fixed  at  40,000  shares  of  £50  each,  of  which 
25,000  shares  were  issued,  and  not  more  than  £12  10s. 
per  share  was  to  be  called  up.  Lloj'ds  Bank,  as  it 
happens,  occupies  the  position  of  pioneer  in  the  matter 
of  bank  amalgamations  and  absorptions,  and  it  is  re- 
puted to  have  taken  over  more  businesses  than  any  other 
concern.  Eight  throughout  its  career  no  opportunity 
has  ever  been  lost  for  acquning  anj'  sound  banking 
establishment  that  might  be  available  for  extending  and 
strengthening  the  influence  of  Lloyds  Bank,  Limited. 

As  we  have  said,  the  business  of  the  Capital  and 
Counties  Bank  was  acquired  in  the  first  half  of  1918, 
and  during  the  j'ear  the  amalgamation  was  successfully 
completed. 

The  Bank  was  also  concerned  with  the  London 
County  Westminster  and  Parr's  Bank  and  the  Credit© 
Italiano  in  the  formation  in  1916  of  the  British  Italian 
Coi-poration  in  England,  and  the  Compagnia  Italo- 
Britannica  in  Italy,  for  promoting  closer  commercial 
and  financial  relations  between  this  country  and  Italy. 

Dui-ing  1918  Lloyds  also  acquired  96.4%  of 
the  issued  stock  of  the  National  Bank  of  Scotland. 
Limited,  and  96%  of  the  issued  shares  of  tlie  London 
and  "River  Plate  Bank,  Limited,  which  figiu'es  have 
>been  increased  during  1919  to  96.66%  and  98.15% 
respectively.  Last  year  also  the  Bank  took  over  the 
West  Yorkshire  Bank,  Limited,  and  opened  new 
branches  in  Old  Bond  Street,  W.,  at  Barnard  Castle, 
Berkhamsted,  Carlisle,  Croydon,  Grantham.  Heme 
Bay,  Holyhead,  Kendal,  Knighton.  Lewes,  Penrith, 
Preston,  Scarborough,  Stourport,  Teddington,  Wal- 
lington,  Whitehaven,  and  elsewhere.  In  addition,  a 
large  number  of  sub-branches  were  opened  or  re- 
opened. During  the  3'ear,  too,  the  Ba«k  invested 
£10,000  in  fully-paid  shares  of  the  South  Russia  Bank- 
ing Agencj-,  Limited,  a  company  formed  bv  thi-ee  of  the 
principal  banks  and  the  British  Trade  Corporation, 
Limited,  to  assist  in  the  development  of  British  trade 
with  South  Eussia.  Shai-es  have  also  been  acquired 
in  the  Bank  of  British  West  Africa  and  the  National 
Bank  of  New  Zealand. 

The  authorised  capital  of  Llovds  Bank  at  the 
end  of  1919  was  1,200.000  shares  of  £50  each 
=£60,000,000;  subscribed  capital,  1,177,568  shares 
=  £58.8,8.4U0;  capital  paid  up,  £8  per  share 
=  £9.420,544;  while  the  reseiTe  fund  stood  at 
£9,675,105. 

In  part  consideration  for  the  purchases  of  the  stock 
of  the  National  Bank  of  Scotland  and  t_he  shares  of 
the  London  and  Elver  Plate  Bank,  Limited,  Lloyds 
issued,  during  1918,  318,173  new  shares  at  the  rate 
of  £25  each,  representing  a  premium  of  £17  per  share. 
Out  of  this  premium  the  stock  of  the  National  Bank 
of  Scotland  and  the  shares  of  the  London  and  Eiver 
Plate  Bank  acquired  were  written  down  ta  £300  per 
£100  paid-up  stock  and  £38  per  share  respectively, 


being  approximately  the  prices  at  which  they  stood 
before  their  purchases  by  the  Bank.  The  balance  of 
the  premium  on  the  new  shares  of  the  Bank  was  carried 
to  reserve  fund,  increasing  it,  with  the  appropriation 
of  £660,460  out  of  the  profit  for  the  vear,  from 
£4,800,000  to  £9,000,000. 

On  JanuaiT  23,  1920,  the  directors  issued  a  cu-cular 
making  the  following  i-ecommendations :  — 

1.  That  an  amount  should  be  transferi-ed  from  the 
Bank's  reserve  fund  equal  to  £2  upon  each  of  the 
existing  shares,  and  should  be  credited  to  the  amount 
of  paid-up  capital  on  such  shares,  making  each  £50 
share  £10,  instead  of  £8,  paid  up. 

2.  That  each  of  the  £50  shai-es,  with  £10  paid 
up  tliereon,  should  thereafter  be  sub-divided  into  10 
shares  of  £5  each,  with  £1  paid  up.  Of  the  remain- 
ing £4  per  share,  £3  15s.  would  represent  reserve 
liability — the  proportion  coiTesponding*  to  the  £37  10s. 
on  file  previous  £50  shares. 

3.  That  2,500,000  new  shares  of  £5  each  should 
be  created,  and  that  2,355,456  of  such  new  shares 
should  be  offered  in  the  first  instance  for  subscription 
(by  provisional  allotment,  with  right  of  renunciation) 
to  the  existing  shareholders  at  the  rate  of  two  new 
shares  in  respect  of  each  share  of  £50  held,  the  new 
shares  to  be  paid  up  to  the  extent  of  £1  per  share,  and 
to  be  issued  at  a  premium  of  £1  2s.  Qd.  per  share, 
making  £2  2s.  6ri.  per  share  to  be  paid  on  acceptance 
thereof.  Any  of  such  new  shares  not  claimed  on  or 
before  !March  10.  VJ'Su,  hy  shai-eholders,  or  by  the 
persons  in  wliose  favour  they  might  renounce,  were  to 
be  at  the  disposal  of  the  directors,  to  allot  and  issue 
the  same  to  such  persons  and  generally  upon  such 
terms  and  conditions  as  they  might  determine. 

4.  The  premium  of  £1  2s.  6d.  per  share  to  be  added 
to  the  Bank's  reserve  fund,  and,  as  the  result  of  these 
arrangements  and  of  the  allocation  to  resei-ve  fund  out 
of  the  profits  of  1919,  the  amount  of  the  reserve  fund, 
alter  the  transfer  refeired  to  in  paragi-aph  1,  to  be 
increased  from  ijs  present  figm-e,  £9,675.105,  to  not 
less  than  £10,000,000,  as  against  a  paid-up  capital 
of  ahout  £14.130,000. 

These  recommendations  were  adopted  at  a  sub- 
sequent general  meeting,  and  the  effect  of  the  scheme 
will  be  to  add  largely  to  the  security  of  the  current  and 
deposit  account  customers  of  the  Bank,  in  additional 
paid-up  and  unpaid  capital  and  reserve  fund. 

The  earlier  paragraphs  of  the  report  in  i-espect  of 
1919  deal  with  the  distribution  of  the  available  balance 
of  profit,  which,  after  payment  of  salaries  and  special 
bonuses  and  allowances  to  the  staff,  including  men  on 
naval  or  military  service,  jiensions,  other  charges  and 
expenses,  and  the  annual  contribution  to  the  provident 
and  insurance  fund,  and  making  full  provision  for  re- 
bate, income  tax,  bad  debts,  contingencies.  &c..  was 
£2,876.303.  To  this  has  to  be  added  £472,755  brought 
fonvai-d  from  the  previous  j'ear,  making  a  total  of 
£3.349,058,  these  figures  including  the  profit  of  the 
West  Yorkshire  Bank  for  the  whole  year.  Out  of 
Ibis  total  an  interim  dividend  of  14s.  6(7.  per  share, 
being  at  the  rate  of  18i%  per  annum,  and  amounting, 
less  income  tax,  to  £572,377,  was  paid  for  the  half- 
year  ende<l  June  30  last;  £200,000  was  placed  to  the 
Bank  premises  account  and  £1.150.000  to  the  special 
contingency  account  for  waiting  down  the  Bank's  in- 
vestments;  £50,000  was  allocated  to  the  staff  widows' 
and  orphans  fund,  and  £150,000  added  to  the  reserve 
fund. 

After  making' these  appropriations,  there  was  a 
balance  of  £1,226,680  remaining,  out  of  which 
was  paid  a  dividend  for  the  past  half-year  at 
the  rate  of  18J%  per  annum,  amounting,  less 
income  tax.  to  £597,616,  and  a  bonus  of  3s. 
per  share  for  the  same  period,  also  less  income 
tax.  amounting  to  £123,645.  leaving  a  balance  of 
£505,420  to  be  carried  fonvard  to  the  profit  and  loss 
accoimt  of  the  current  year,  as  against  £472,755 
brought  forward  from  1918.     The  dividends  and  bonus 
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Britisb  ^rabe  Corporation. 


Telegrams— "TRABANQUE,  LONDON." 

13      AUSTIN 


Incorporated  by    Royal  Charter 

Telephone— LONDON  WALL  2947-2948. 

FRIARS,      LONDON,     E.C.2. 


CAPITAL:        Authorised    - 

Governor    ...    The  Lord  FARINGDON. 
Manager  :  A.  G.  M.  DICKSON. 

The 


^^10,000,000  Subscribed  and  Paid  up    -    i;2,ooo,ooo 

Deputy-Governor     ...     Sir  HENRY  B.^BINGTON  SMITH,  G.B.E.,  K.C.B.,  C.S  I. 
London  Manager  :   P.  C.  WEST.  Secretary:  G.  de  B.  BROUNLIE, 

2  Corporation  is  prepared  to  assist  in  the  development  of  the  Trade  of  the  British  Empire  in  every  part  of  the  world  and  oSers 
exceptional  financial  facilities  to  British  Manufacturers  and  Merchants  tor  the  inciease  of  their  export  and  import  trade. 
It  has  Agents  and  Correspondents  in  all  parts  of  the  world,  and  transacts  Banking  Business  of  every  description 

It  invites  inquiries,  and  will  endeavour,  where  necessary,  to  put  expert  advice  at  the  disposal  of  correspondents  regarding  the  financin"  of 
their  foreign  and  overseas  business.  c^  o  o 

Moneys  received  on  fixed  deposit.    Terms  on  application. 


Branches:     BATOUM. 


BELGRADE. 


DANZIG. 


Afiliatid  Com/taiiics— THE   NATIONAL  BANK  OF 
TURKEY,  Constantinople,  and  Branches. 


THE  TRADE  INDEMNITY  COMPANY,  LIMITED. 

Established   for  the  assistance  of  British  Trade 
by  the  Insurance  of  Accounts. 


HARRODS    Limited 


CAPITAL— Authorised  £3,700,000 


Sir  ALFRED  J.  NEWTON,  Bart 

F.  H.  HARVEY-SAMUEL  EDGAR  COHEN 

FRANK  RCHITHAM 

Chief  Accountant.  ALLAN  HEPWORTH 


LONDON 

CAPITAL— Paid  up  £3,100,OCO 
DIRECTORS 

Chairman . Sir  WOODMAN  BURBIDGE,  Bart.,  C.B.E.,  Managing  Director 


RESERVE  FUND—  £1,288,670 


Major  H.  K.  NEWTON,  O.B.E., 
ALLAN  HEPWORTH 


M.P. 


Secretary,  R.  H.  GRIFFITH 


Banli  Manager,  H.  L.  FRANCE 


Banking    Department 

Ourrent  Accounts  are  opened  for  Shareholders  and  Customers  or  Friends  introduced  by  them.  Interest  at  the  rate  of  2^  per  cent,  per  annum, 
paid  annuaily  in  lirst  week  in  January,  allowed  upon  the  minimum  inciithly  balance,  provided  it  is  wt  under  £20.  No  commission  charged  for 
keeping  Accounts,  but  the  opening  lodj^meuc  must  not  be  less  than  £10.  nor  the  minimum  balance  less  than  £5. 

Money  is  received  on  Deposit  in  sums  of  not  less  than  £5  and  up  to  £500,  subject  to  seven  days'  notice  of  withdrawal.  Amounts  over  £500  are  received 
oa  special  terms  to  be  arranged. 

Interest  is  allowed  from  date  of  deposit  to  date  upon  which  withdrawal  notice  expires,  and  is  paid  half-yearly,  viz.,  30th  June  and  3l3t  December. 

Country  and  Foreign  Drafts,  Dividends,  Coupons,  Annuities,  Pensions,  etc.,  received  and  placed  to  credit.  Drafts,  Circular  Notes  and  Letters  of 
Credit  obtained. 

American  and  Canadian  Express  Cheques  Cashed  and  Foreign  Money  Exchanged. 

The  Directors  reserve  to  themselves  the  power  to  return  Deposits  or  change  the  r.ate  of  Interest.  i 

Head  Office:    BROMPTON  ROAD,   LONDON,  S  VV  i 


FARROW'S  BANK  LIMITED 

Authorised  Capital  £1.000,000 

Shares  Issued  ..  700.000  Shareholders  ..  4,000 

Chairman:     Mr.    THOMAS    FARROW. 

Current  Accounts  opened  and  interest  paid  on  approved  Credit  Balances. 
Deposits  received  at  various  rates  and  periods.  Foreign  Money  exchanged 
and  Drafts  issued  to  all  parts  of  the  World.  Stocks  and  Shares  bought 
and  sold.  Trusteeships  accepted.  All  descriptions  of  Banking  Business, 
including  the  collection  of  Bills,  Dividends,  Annuities,  etc.,  transacted. 

Booklet  free  on  applkatton. 

Head  Office:  1  CHEAPSIDE,  LONDON,  E.G.  2. 


Foreign  and  Stock  Exchange  Branch  :   5  ANGEL  COURT,  LONDON,  E.G.  2. 
Branches  throughout  the  United  Kingdom. 


A.  H.  A»Co. 


THE  LONDON  MERCHANT  BANK,  Ltd. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund  .... 


£1,500,000 
750,000 
350,000 


F.  LUBBOCK,  Chairman.  A.  IIARTER,  Manager. 

F.  POOLE,  Secretary. 


OFFICE 


38  Lombard  Street,  B.C.  3. 

Clearing  Agents:  Bank  OF  ENGLAND  :   CouTTS  &  Co, 
Telcgrapliic  Address:  "LoNDOMF.Rcii, TuRF.AD,  London," 
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LIABILITIES. 

Deo.  31 
I'JIS       ... 
1913       ... 
1917       ... 
1916 

1915       ... 
1914 

1913       ... 

1910       .„ 

ASSETS. 


Capital 
Paid  up. 

£ 
9,420,544 
8,954,056 
5,008,672 
5,008,672 
6,008,672 
5.00S,672 
4,208,672 
4,171,600 


Reserve 
Fund. 
£ 
9,675,105 
9  000,000 
4,000,000 
3,600,000 
3,600,000 
3,600.000 
3,000,000 

s.ooo.ooo 


Liabilities  ayxd  Assets  of    Lloyds  Bank 

Total  Capital  aud 

^Reserve  -^  ^Acceptances.-^ 

£ 
19,095,649 
17,954,066 


Deo.  31 

1913  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914... 
1913  ... 
1910  ... 


Cash  in 
'Hand,  &a 
6 
57,687,215 
48,767,706 
34,684,836 
38,115,549 
30,419,410 


0/  « 
15-2 
16-2 
17-8 
22-2 
20-4 


24,634,181 
16,176,860 
14,104,395 


18-5 
16'2 
«i-0 


Money  at 
,— Call,  iSsc— , 

fo/  * 
.'o 

14,621,766  3-9 
15,570,978    5-2 

7,191,892    3*7 

6,430,338 

3,964,170 
lil.072,H-l.'> 

8,617,330 
6,498,866 


3-8 
2-7 
7-6 
B-1 
(-8 


9,008,672 
8,608,672 
8,608,672 
8,608.672 
7,208,673 
7,171.600 

,—  Investments.- 

£  - 
75,765,779 
62,522,683 
37,760,074 
41,882,390 
42,825,433 
lli.373,14i 
10,466,561 
11,709,417 


5  1 
60 
4-6 
5-0 
5-8 


7'« 


%• 
20-1 

20-8 
19-4 

24-4 

28-9 
12-3 

9-8 
12-S 


£ 
32,079,843 
14,764,992 
10,375,636 
11,207,870 
9,497,083 
6,226,218 
7,462,309 
8,327.468 
Bills 
,-Disconnted.— , 

*  10 

57,491,864 
74,340,196 
39,901,359 
15,306,653 
4,042,326 
13,420,193 
10,829,874 
8,768,707 


%• 
8-5 
4-9 
5'4 
6-5 
6-4 

4-7 
7-0 
SI 


Limited. 

Deposits  and 
-Current  Accounts.- 
%• 
S6'1 
88-7 
89-7 
88-2 
87-5 
88-5 
85-8 
B3-2 


£ 
324,711,756 
266,808,189 
174,068,047 
151,368,307 
130,017,379 
117,657.945 
91,611,993 
78.116,468 


r~  Profit  Balance.- 


-A.dvances.- 


16-3 
24-7 
20-6 
9-0 
2-7 
10-1 
10-1 
(■3 


135,763,691 
81,072,135 
61,466,709 
55,856,841 
65,008,883 
59,439,647 
60,871,241 
43,741,880 


%• 
36-0 

27-0 
31-7 
32-S 
37-0 

44-7 

47-7 
43-e 


Liab.  of  Oust,  for 
/—Acceptances.^ 


£ 

32,079,843 

14,764,992 

10,376,536 

11,207,870 

9,497,083 

6,226,218 

7,462,309 

8,327,468 


/o 

8-5 

4-9 

6-4 

6-5 

6-4 

4-7 

7  0 

67 


LIABILITIES. 


Dec.  JI 

1918 

1917 

1916 

1915 

1914      / 

1913 

1910 


ASSETS. 

Dec.  31 
1918 
1917 
1916 
1916 
1914 
1913 
1910 


Per  cent,  of  Total  Liabilities  or  Assets. 


Capital 

Paid  up. 

£ 

400,000 

400,000 

400,000 

400,000 

•     400,000 

400,000 

400,000 

Cash 

^at  Call 
£ 
2,216,914 
2,140,623 
1,752,892 
1,351,635 
1,105,892 

851,090 

679.363 


Fund. 

£ 

400,000 
380,000 
360,000 
400,000 
400,000 
400.000 
400,000 


r-and  Reserve, 
£ 
800,000 
780,000 
750,000 
800,000 
800,000 
800,000 
800,000 


7-1 

7-1 

8-2 

9-4 

10-8 

11-7 

12-6 


2,245 
2,105 
2,315 
2,320 
2,'815 
2,195 
3,845 


H'and, 
ic.-, 

O'  * 

19°-6 
19-4 
19-2 
15-9 
14-9 
12-4 
10-8 


,— Investments 
£  " 

1,831,621 
2,089,421 
2,107,146 
2,205,895 

823,239 

703,800 
1,084,373 


16-2 
18-9 
23-1 
25-9 
11-1 
10-2 
17-1 


^— Bills 

£ 

1,721,211 

2,310,794 

1,461,738 

98.^,536 

867,437 

807,673 

671,567 


15-2 
20-9 
15-9 
11-2 
11-7 
11-8 
10-7 


£ 

-  10,413,812 

-  10,202,307 

8,239,201 
7,622,297 
6,482,201 
6,012,468 
1  6,468,609 

Loans  and 
,— Advances.— 
£  o/r 

6,402,441 
4,375,644 
3,593,418 
3,834,746 
4,428,289 
4,407,212 
3,793,055 


/o 
92-1 
92-4 
90-1 
89-5 
87-6 
87-S 
86-6 


£ 

28,706 

9,389 

109,769 

61,006 

69,810 


o/  • 

•1 
1-2 

•6 
10 


Liab.  of  Cost,  for 
/—Acceptances ^. 


47-8 
39-6 
39-3 
45-0 
59-9 
64-1 
60-0 


28,705 

9,389 

109,769 

61,005 

69,810 


•2 
■1 

1-2 
•6 

1-0 


£ 

1,226,680 

1,168,300 

629,898 

447,638 

487,120 

616,914 

435,976 

433,937 

Bank 
r- Premises.— 

£  %• 

3,803,880  1-0 
3,646,797 
3,701,748 
2,832,846 
2,852,943 
2,842,723 
2,204,774 
1,908,731 


%• 

■3 

•4 

•3 
-3 
•3 
•4 

•4 
•5 


1-2 
1-4 
1-6 
1-9 
21 
2-1 

at 


Total 
Liabilities. 

£ 
377,11S,92S 
300,686,487 
194,082,153 
171,632,487 
148,610,363 
133,008,749 
106,618,949 
93,949,463 
Total 


Liabilities  and  Assets  of  The  West  Yorkshire  Bank,   Limited. 

Reserve  Total  Capita]  Notes  in 

-Circulation.-^     ,— Deposits,  &c.— ^        ,— Acceptances.- 
£ 


-Profit  Balance. - 


£ 
64,175 
60,986 
42,693 
40,110 
42,666 
67,427 
44,399 

Bank 
-Premises.-^ 


o/  • 

\ 

•4 
•5 
•5 
■6 


£ 

108,045 
118,915 
118,916 
118,916 
102,315 
102,315 
88,516 


1-0 

1-1 

1-3 
1-4 
1-4 
1-5 
1-4 


577,113,928 
300,686,487 
194,082,152 
171,632,487 
148,610,253 
133,008,749 
106,618,949 
93,949,463 


Totai 
Liabilitie!! 

£ 
■  11,308,937 
11,044,788 
9,143,868 
8,516,732 
7,396,982 
6,872,090 
6,316,863 

Total 
Assets. 

11,308,927 
11,044,786 
9,143,868 
8,516,732 
7,396  982 
6,872,090 
6,316,85.^ 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


LIABILITIES. 

1917  (Dec.  31) 
1916         „ 
1916  (June  30) 
1915  „ 

1914  „ 

1913 
1910 

ASSETS. 

1917  (Dec  31)    .. 

1916 

1916  (June  30)    ... 

1915  „ 

1914  

1913  „ 

1910  „ 


Liabilities  and  Assets   of  the   Capital  and   Counties  Bank,  Limited. 

Capital  Reserve  Total  Capital 

Paid  np.          Fund.  ,— and  Reserve.-^  ^Acceptances.— ^  r-Deposita.-^  ,— Profit  Balance.- 

£                      £  £  %•  £             %•  £           %• 

1.750,000  -"" --  ■-■     -' 

1,750,000 
1,760,000 
1,750,000 


1,760,000 

1,750,000 

1,760,000 

Cash  in  Hand, 
, &c.- 


Fund. 

£ 
800,000 
800,000 
800,000 
800,000 
800,000 
800,000 
900,000 

Money  at  Call, 
-&c.- 


2,650,000 
2,650,000 
2,650,000 
2,550,000 


41 


2,650,000 
2,660,000 
2,650,000 


4-6 
4-9 
4-9 
E-6 
6-» 
6-3 


£ 

10,624,619 
6,611,867 
3,830,721 
8,683,264 
6,617,391 
6,033,662 
6,638,947 


16-9 
11-7 
7-4 
16-7 
14-4 
11-5 
15-6 


-Investmenta,- 


£ 

16,350,623 
15,879,716 
15,984,090 
8,542,676 
6,369,613 
6,840,688 
6,026,382 


%• 
24-5 

28-1 

30-8 

16-5 

12-0 

13-4 

14-4 


£ 
1,367,250 
1,465,466 
961,192 
1,064,888 
1,680,207 
1,807,081 
1,498,106 

Rills  and 
.—Advances. 
£  ' 

22.195,348 
20,172,602 
21,128,377 
22,982,131 
24,258,657 
23,751,522 
20,886,893 


2-2 
2-6 
1-9 
2-0 
3-7 
41 
3-6 


£ 
58,646,454 
62,296,649 
48,240,177 
47,886,909 
40,886,542 
39.224,392 
37,674,601 


93-4 
92-7 
93-0 
92-8 
90-5 
89-8 
90-0 


£ 
204,068 

87,293 
104,281 

74,906 
103,461 

89,931 

67,286 


Liab.  of  Oust,  for 
^Acceptances.^ 


36-3 
35-8 
40-7 
44-6 
53-6 
54-4 
49-8 


£ 

1,367,260 
1,465,466 
961,192 
1,054,888 
1,680,207 
1,807,081 
1,498,106 


-Bank  Premlses.- 


%• 
2-2 

2'6 
1-9 
2-0 
3-7 
41 
3'8 


£ 
1,056,536 
1,074,029 
1,073,377 
1,066,255 
1,046,473 
1,046,614 
1,037,838 


%• 

1-7 

1-9 

21 

21 

2-3 

f4 

2-5 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


LIABILITIES 

Scot.  30 
1918  ... 
1917  ... 
1910  ... 
1915  ... 
lull  ... 
1913  ... 
1910  ... 
ASSETS. 


,  Capital 
Paiil  up. 

£ 
1,800,000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 
1,.S00,000 
1,200,000 


Liabilities  and  Assets  of  The  London  and  River  Plate  Bank,  Limited 

Beserve 
Fijnd. 
S 
2,000,000        3,800,000       8.0        S2,667,677     74.0 
2,000,000         3,800,000      10.1         26,202,327      69.9 
2,000,000         3,800,000      11.4         22,038.271      66.3 

64.4 


2,000,000 
2,000,000 
2,000,000 
1,300,000 


Capital 
/—and  Reserve.' 
£  ".: 

3,800,000 
3,800,000 
3,800,000 
.'.,800,000 
3,800,000 
3,800,000 
2,.500,000 


8.C 
10.1 
11.4 
11.1 
11.7 
9.5 
7.0 


/-Deposits,  *c.' 
£  °' . 

S2,667,677 
26,202,327 
22,038.271 
22,000,208 
19,913,072 
2.3,432,461 
23,99S,?40 


61.5 
53.9 
67.5 


10.7 
10.1 
10.0 
10.2 
12.8 
14.9 
10.2 


.fept.  ' 
1918 
1917 
1916 
1915 
1914 
1913 
1910 


10 


/—Cash  in  Hand.- 

£  "; 

..  12,762,067 

..  9,491,504 

..  8,267,246 

..  9,619,140 

.  .  10,799,963 

..  7,837,122 

...  8,782,630 


29.0 
25.3 
24.9 
27.9 
33.3 
19.7 
24.7 


Advances,  Bills, 

/-Securities  &c.- 

£  "u 

?3,762,521 

20,637,108 
17,586,054 
16,34.\r-34 
12,994,414 
19,693,071 
17,953,733 


54.0 
55.0 
52.9 
47.8 
40.1 
49.4 
50.5 
Per  ceil*.. 


BiUs  tor  Collection 
r-p^r  Contra.— \ 
£  ^  * 

4,713,792 
3,782,746 
3,324,085 
3,503,321 
4,148,8*4 
.'),966,.'i82 
3,624,351 

Bills  for 

Collection. . 

«  °i* 

10.7 

10.1 
10.0 
10.2 
12.3 
15.0 
10.2 


/—Acceptances.- 

£ 
2,467,445 
3,278,377 
3,722,288 
4,181,372 
4,129,310 
6,088,6'-:7 
6,023,128 

Liability  for 
-Accentances.- 


5.6 
8.7 
11.2 
13.1 
12.8 
15.3 
14.1 


Profit 
/—Balance, 

£ 
491.251 
456,357 
352,969 
398,076 
401,159 
562,189 
423,763 


1.1 
1.2 
1.1 
1.2 
1.2 
1.4 
1.2 


4.713,792 
3.782,746 
3,324,085 
3,503,321 
4,148,844 
6,956,582 
3,624.351 


2,467,445 
3,273,377 
3,722,288 
4,481,372 
4,129,!)10 
6,088,687 
5,023,128 


5.6 
8.7 
11.2 
13.1 
12.8 
15.3 
14.1 


Bank 
/—Premises, 
£ 
334,340 
329,672 
332,930 
334,201 
319,864 
264,167 
186,230 


&c.— s 

%• 
.7 

.9 
1.0 
1.0 
1.0 

.6 

.5 


Total 
Liabilities. 

£ 
62,767,772 
66,398,407 
61,856,660 
61,666,701 
46,219,200 
43,671,404 
41,88»,993 
Total 
Aeaetg. 
£ 
62,767,772 
66,398,407 
61,896,660 
61,666,703 
46,219,300 
43,671,404 
41,889,992 


Total 
Liabilities. 

£ 
44.040,165 
37,614,307 
33,232,603 
34,183,677 
32,392,385 
39,829,810 
35,570,072 

Total 
Assets. 
£ 
44,010,166 
37,514,307 
33,232,603 
34,183,577 
32,392,385 
39,829.819 
35,670,072 


of  Total  Liabilities  or  Assets. 


together  represent  a,  distribution   for  the  whole  year 
of  2U%,  less  income  tax. 

Turning  to  the  balance  sheet,  we  find  on  the  liabili- 
ties side  that  the  current,  deposit,  and  other  accounts 
amount  to  £324,711,756,  an  increase  over  1918  of 
£57,903,617.  Acceptances,  &c.,  at  £32,079,842, 
show  on  increase  of  £17,314,850,  due  to  a  large  extent 
to  the  high  price  of  cotton. 

On  the  assets  side,  cash  in  hand  and  with  the  Bank 
of  England,  at  £57,587,215,  shows  an  increase  of. 
fS,819..")09.     Cash  at  call  and  short  notice  is  less  by 


£949,222;  bills  of  exchange,  £57,491,864,  are  lower 
by  £16,848,332;  War  Loans  and  British  Government 
securities  represent  £66,232,570 — an  increase  of 
£12,602,248— and  Indian,  Colonial,  railway,  and 
other  securities,  £1,917,786,  or  about  half  a  million 
more  than  before.  Advances,  etc.,  stand  at 
£135,763,591,  an  increase  of  £54,691,456,  and  bank 
pi-emisies  at  £3,803,880,  an  increase  of  £157,083, 
caused  by  the  amalgamation  with  the  West  Yorkshire 
Bank  and  the  opening  of  new  branches. 

The  returns  of  the  affiliated  banks,   the  National 
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THE 

CLYDESDALE  BANK 

LIMITED. 

Incorporated  under  Acts  of  Parliament. 
ESTABLISHED   2838, 


Head  Office:    GLASGOW. 


Capital      -         .         . 
Capital  Paid  up 
Reserve  Surplus  Fund 


-  £5,000,000 

-  £1,000,000 

-  £1,200,000 


Directors. 

Sir   JAMES    BELL,  Bart.,  C.B.,  of   Montgreenan,  Ayrshire 

CJutiinuin. 
HENRY  ALLAN,  Esq.,  21  Bothwell  Street,  Glasgow.  Difiity- 

Chainnan. 
ADAM  PATERSON  CROSS,  Esq.,  44  Bernard  Street,  Leith. 
DAVID  MeCOWAN,  Esq.,  Royal  Exchange,   Glasgow. 
JOHN   M.   MACLEOD,   Esq.,  C.A.,  M.P.,  149  West  George 

Street,  Glasgow. 

HUGH   REID,    Esq.,   C.B.E.,    LL.D.,    North     British    Loco- 
motive Co.,  Ltd.,  Glasgow. 

Sir  ROBERT  KING  STEWART,    K.B.E.,  [of  Murdostoun, 

Newmains. 
WILLIAM  P.  URE,  Esq.,  Bahaird.  Helensburgh. 
ARCHIBALD  WALKER,  Esq.,  Newark  Castle,  Ayr. 
And,  ex  officio, 
JOHN  HENDERSON,  General  Manager. 


WILLIAM   LOCHHEAD,  Assistant  Manager. 
FREDERICK   TOD,  Secretary. 


London  Office: 
30  LOMBARD   STREET,  E.C.  3. 


David  Voisg,  Managei 


Gkorge  Reoch  Wilson-,  As'^i'itant  MauAner 


WILLIAMS  DEACON'S 
BANK  LIMITED. 

NOMINAL  CAPITAL £10,000,000 

Issued,  1.562,500  "A"  Shares.  £5  each,  £1  paid. 
312,500  •'  B  "  Shares,  £1,  fully  paid. 

PAID  UP  CAPITAL £1,875,000 

RESERVE  FUND         £900,000 


London  Office  -  -  20  Birchin  Lane,  E.C.  3 
West-End  Office,2Cockspur  St., Charing  Cross, S.W.I 
Manchester  Office  -         -        -  Mosley  Street 

and  13.5  other  Offices,  principally  in  the 
manutiieturing  districts  ot  Lancashire, 
Yorkshire,     Cheshire    and    Derbyshire. 


SPECIAL   WORKING  ARRANGEMENTS  FOR 

FOREIGN  EXCHANGE 
SHIPPING  ADVANCES 

WITH 

FRANCE,  SPAIN,  PORTUGAL,  NEW  YORK, 
AND  ALL   PARTS    OF   SOUTH  AMERICA. 

Agency  arrangements  with  our  Colonies  and  all  parts  ot 
the  World. 

Foreign  Exchange,  Shipping  and  Agency  Dept. 
Agency  of  the  Anglo-South  American  Bank,  Ltd. 
Agency  of  the  London  and  Brazilian  Bank,  Ltd. 

YORK  STREET,  MANCHESTER 

Agents  for  the  British  Overseas  Bank,  Ltd. 


ALEXANDERS  DISCOUNT 

CO.,   LIMITED. 

24     Lombard    Street,     E.C.  3. 

Capital  Subscribed     £1,000,000 

Paid  up  550,000 

Reserve  Fund  ...         215,000 

£100,000  in  £10  (fully  paid  6  per 
cent.)  Preference  Shares. 

£900,000  in  £10  Ordinary  Shares 
(£5  paid). 

DIRECTORS. 

Colin  Frederick  Campbell,  Chairman. 
Robert  Ernest  Alexander. 
George  Cleverly  Alexander. 
Philip  Pembroke  Alex^vnuer. 
Austin  Edward  Harris. 
Manager — F.  Newcomb. 

Secretary — A.  K.  Bruce.    Assixtant  to  Manager — 

E.  D.  Sprino  Rice. 


Approved  Mercantile  Bills  discounted. 
Loans  granted  on  uegotial)le  securities. 
Money  received  on  deposit  at  call  and 
short  notices  at  current  marivet  rates,  as 
advertised  from  time  to  time  in  the  daily 
papers.  For  longer  periods  on  specially 
agreed  terms. 


CHARTERED    1822. 


THE 


Farmers'    Loan 
and    Trust   Co. 

Head  Office:  16, 18, 20  &  22  William  St.,  New  York. 
Branch  Office:   475  Fifth  Avenue,  New  York. 
Paris:   39  &  41  Boulevard  Haussmann. 

London : 
15  COCKSPUR  STREET,  S.W.i. 

26  OLD  BROAD  STREET,  E.C.2. 

DOMESTIC    AND 
FOREIGN    BANKING 

CURRENT  AND  DEPOSIT  ACCOUNTS 

FOREIGN    EXCkANGE 
LETTERS    OF    CREDIT 
COMMERCIAL  CREDITS 

Makes  a  speciality  of  the  care  and  management 
of  real  and  personal  property  in  the  United  States  and 
will  act  as  Agent,  Custodian,  Trustee  or  Executor. 

Member   Federal   Reserve   System   and  New    York 
Clearing  House. 

United  States  Government  Dtposilaiy. 


Ixiv 


THE     STATIST. 

BANKING    SECTION 


[May  lo,   1920. 


Bank  of  Scotland  and  the  London  and  Elver  Plate 
Bank,  liave  been  Yeiy  satisfactory,  and  out  of  then- 
profits  for  the  year  large  amounts  have  been  set, aside 
for  increasing  their  paid-up  capital  and  reseiTe;  the 
Bank's  position  is  improved  thereby  to  the  extent  of 
£420,000  in  all. 

Profits   of  Lloyds  Bank,   Limited. 


Tear 
ended 
Dec.  31 
1919 
191S 
1917 
1916 
1913 
1914 
1913 


Net 
Proflt 
£ 
3,430,719{ 
2,767,793 
1,690,084 
1,483,060 
1,380,235 
1,245,063 
1,228,410 


-Div.  Subject  to  Tas- 


Eanied 

o 

36Mt 
30-91 
3374 
2971 
27  55 
24-87 
29-18 


— Padd 

O  £ 

20»  1,848,053 

20  1,424,042 

IBJ  ii07,824 

18i  907,824 

18i  907,824 

18i  907,824 

18i  762,822 


Special     Carried 

Ailocatious  Forward 

£ 

1,560,000 

1,160,460 

600,000 

580,000 

470,000 

310,000 

465,000 


£ 

50."i,420 
472,755 
289,465 
107,205 
106,969 
104,558 
76,814 


*  9fe%  on  ££>,022,69S  :  lOJj  oil  cipital  at  end  of  year,  £9,120,514. 

t  Calculated  on  capiwl  at  end  of  year. 

J  Including  profit  of  West  YorJjshire  Bank  for  wboJe  jear. 


Profits  of  the   West  Yorkshire  Banlc,  Limited. 


Tear 

ended 

Dec.  31 

1918... 

1917... 

1916... 

1915... 

1914... 

1913... 


Net 
Proflt 

£ 
90,400 
91,702 
75,897 
70,792 
65,074 
73,273 


^Div.  Subject  to  Tax- 
Earned         , Paid — 

"o  %  £ 

15 
I3J 
13^ 
"i 
13i 
13.27 


24-10 
22-92 
18-97 
17-69 
16  26 
18-30 


60,000 
63,333 
53,333 
53,333 
53,333 
63.097 


Special 

Allocations 

£ 

30,000 
30,000 
20,000 
20,000 
S,62;i 
20,000 


Carried 
Forward 

£ 
25,154 
18,763 
10,384 

7,821 
10,363 

7,251 


Profits  of  the  Capital  and  Counties  Bank,  Limited. 


Gross 
Tear  to     Proflt 
Deo.  31        £ 
1917t... 1,146,808 
1916*. ..    535,818 
1916t... 1,027,350 
1915t...    917,689 
19i4t...    879,681 
1913t...    938,626 


Erpeoses 
£ 
760,032 
320,307 
667,975 
681,234 
656,162 
623,31.2 


Net      , 
Profit 

£ 
396,776 
216,511 
36<'.37o 
336,455 
323,519 
415,164 


-Div.  Subject  to  Tax- 


Earned 


-Paid- 


22.67 
12  31 
21  10 
19-22 
18  48 


14 
14 
14 
14 
16 
23.72     16 


£ 

245,000 
122,600 
245,000 
246,000 
280,000 
280.000 


^  Special      Carried 
AUoa\t*ns  Forward 


t 

35.000 
110,000 

95,000 
120,000 

30,000 
130,000 


£ 

204,067 
87.291 

104,281 
74,906 

103,460 
89,931 


•  Six  months  to  Dec.  31.       t  ''''ear  to  June  30.      J  \  ear  to  Deo.  31. 

Profits  of  the  London  and. River  Plate  Bank,  Limited. 
Dividend 


Tear 

to 

Gross 

Net 

^Subject  to  Tai^       Special 

Carried 

Sept. 

30 

Proflt. 

Profit. 

Earned.  ^Paid.-^  Allocations. 

Forward. 

£ 

£ 

%      %            £               £ 

£ 

1918 

.       881,579 

400,394 

22-2       15      270,000    100,000 

323,751 

1917 

.        781,070 

334,699 

18-6      15      270,000         NU 

293,357 

1916 

633,531 

263,445 

14-6       15      270,000      28,663 

22B,758 

1915 

678,234 

285,469 

15-8      15      270,000      29,653 

260,976 

1914 

660.691 

221,565 

12315-96a    287,405         NU 

275,159 

1913 

.        868,793 

444,527 

!3-021'23a    382.300         Nil 

306,189 

(«)  Paid  free  of  tax 

1914,  15%  ;  1913,20%. 

LLOYDS  AND  NATIONAL  PROVINCIAL 
FOREIGN  BANK,  LIMITED. 

This  institution  was  formed  by  Lloyds  Bank  Limited 
in  1911,  under  the  title  of  Lloyds  Bank  (France) 
Limited,  for  the  purpose  of  taking  over  the  business  of 
Messrs.  Armstrong  and  Co.,  of  Paris  and  Havre.  In 
October  1917  the  name  of  the  Company  was  changed  to 
Lloyds  Bank  (France)  and  National  Provincial  Bank 
(France)  Limited,  the  directors  of  Lloyds  Bank  and 
the  National  Provincial  having  completed  an  aiTange- 
ment  by  which  the  two  Banks  assumed  the  joint  pro- 
prietorsliip.  This  somewhat  cunibei-some  title  has 
now  been  shortened  to  Lloyds  and  National  Provincial 
Foreign  Bank,   Limited.     The  authoiised  capital  was 


increased  in  1917  to  £1,200,000,  the  24,000  £50  shares 
(all  subscribed,  with  £480,000,  or  £20  per  share,  paid 
up  and  £720,000  callable)  being  held  in  equal  propor- 
tions by  the  controlling  institutions.  The  Bank,  ib 
will  be  rememl>ei\='d,  opened  a  branch  in  the  Hotel 
ila-jestic,  Paris,  for  the  convenience  of  the  British' 
Delegates  attending  the  Peace  Conference.  The  head 
office  is  in  London  (at  31  Threadneedle  Street),  and  it 
has  branches  at  Paris,  Biarritz  (with  a  sub-branch  at 
St.  Jean  de  Luz),  Bordeaux,  Havre,  Marseilles,  Nice,- 
Brussels  and  Antwerp,  as  ^well  as  at  Cologne  and 
Zurich.  Premises,  too,  have  just  been  secured  for  a 
branch  in  the  "West  End  of  London,  in  the  Haymarket. 


LONDON  AND  LIVERPOOL   BANK   OF 
COMMERCE. 

Head  Office:  34  Old  Broad  Street,  London,  E.G.   2. 

It  is  satisfactory  to  record  that  this  Bank  is  beginning 
to  recover  the  ground  lost  during  the  War  years.  The 
gross  profit  for  last  year  is  £43,060,  which  compares 
with  £42,163  in  1918,  £.50,955  in  1914,  and  £65,996 
in  1913.  The  net  profit  is  £26,44'2,  against  £25,218 
in  1918.  The  amount  carried  forward  is  £19,019,  or 
£2,443  more  than  from  the  pi'evious  year.  In  July 
1919  an  interim  dividend  of  3s.  per  share,  less  incom-e 
tax,  was  paid,  and  in  January  1920  a  thvidend  of  5s. 
per  share,  less  income  tax,  brought  the  total  distribu- 
tion for  the  year  of  account  to  4%. 

The   Bank's   investments   figure  at   about  £2,000 
more  than  they  did  twelve  months  ago.     War  Loans 
are  valued-  at  cost,  and  other  investments  at  or  under 
the  prices  ruling  on  December  31,  1919.    The  autho- 
rised capital  of  the  Bank  is  £1,000,000,   in  shares  of 
£lO  each :  the  paid-up  capital  now  stands  at  £600.000, 
in  60,000  shares  of  £10  each,  fully  paid.    The  reserve 
fund,  in  which  there  has  been  no  alteration  since  1914, 
stands  at  £170,000.    Acceptances  this  year  exhibit  tlie 
I  greatest  change.     At  the  end  of  1918  they,  including 
I  Uovernment  advances,  stood  at  £1,211,000.     At  the 
end   of  1919,   again  including  Government  advances, 
I  which  had  not  increased,  they  stand  at  £2,444,000. 
j  These  figures  show  how  with  the  coming  of  peace  the 
'  I'ecuperative  process  has  set  in.    Deposits,  at  £317,584, 
compare  with  £278,255  in  1918.     Cash  in  hand,  &,c., 
is  some  £4,500  up,  .while  money  at  call    and    short 
notice  is  higher  by  £40,000. 

of  Commerce, 


Profits  of  the  London  and  Liverpool  Bank 
Limited. 


Year 
ended 
Dec.  31 
1919J... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 
1913  ... 


Gross  Ket 

Profit  Expenses  Profit 

£ 

16,618 
16,946 
18,645 
23,863 
24,588 
21,456 
28,937 


£ 
43,060 
42,163 
43,707 
47,986 
48,595 
50,955 
65,996 


£ 
|S6,442 

26,218 
25,162 
24,133 
24,007 
29,499 
37,059 


-Div.  Subject  to  Ta.x- 
Earned  ,— Paid — , 


%  % 

4-41  4-0 

4-20  4-0 

4-19  4-0 

4-02  4-0 

4-00  4-0 

4-91  4-19 

6-17  6-37 


£ 
24,000 
24,000 
24,000 
24,000 
24,000 
25,143 
32,920 


^     Special    Carried 

Allocat'cs  Forward 

£  £ 

—  19,019 

—  16,676 

—  16,358 

—  14,196 

—  14,063 

—  14,056 
5,000        9,700 


LIABILITIES. 

Doc.  31 

1919  ., 

1918  ,, 

1917  .. 

1916  .. 

1915  .. 

1914  .„ 

1913  .. 

1910  .., 


Liabilities  and  Assets  of  The  London  and  Liverpool  Bank  of  CommeTce,  Limited. 


i  'apitiil 
i'aid  up. 

£ 
f.00,000 
600,000 
600,000 
.  600,000 
600,000 
600,000 
600,000 
400,000 


ASSETS. 

Deo.  31 

:ai9    ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 

1910  ... 


i  (ash  in  Hand. 


49,318 
62,470 
48,7f.S 
49,808 
67,156 
62,291 
42,493 


%• 
1.5 
2-1 
1-9 
\» 
1-7 
2-2 
1-3 
16 


Reserve 

ruiui. 

£ 

170.0  00 

170,000 

170,000 

170,000 

170,000 

170,000 

168,000 

126,000 

M^mev  at  Cali. 

-ic- 


Total  Capital 
-^nd  Reserve.- 


£ 

770.000 
770,000 
770,000 
770,000 
770,000 
770,000 
765,000 
525,000 


%• 
21.7 

33-7 

28-0 

29-4 

25-9 

25-0 

16-3 

tO-1 


-\cceptauce=.- 


£ 

2,444,113 
1,211,013 
1,711,296 
1,614,318 
2,016,915 
2,133,594 
3,735,524 
1,909,830 


%• 
68.6 

52-9 

62-2 

61 -S 

67-8 

69-5 

798 

,731 


-Deposits,  &c.- 


£ 

si;,5S4 

278,255 
243,396 
205,133 
158,309 
147,206 
141,460 
145,288 


%• 
B.9 
12-2 
8-8 
7-8 
6-4 
4-8 
10 
S-5 


Profit 
-Balance.— s 


£ 

2'.1,519 
27,171 
26,608 
26,634 
27,000 
22.306 
36,700 
33,486 


%• 
.8 

1-2 

1-0 

1-0 

•9 

•7 

•9 

1-3 


£ 

240.000 
200,000 
195,000 
190,000 
220,000 
380,000 
585,000 
360,000 


%• 
6.8 
8-8 
71 
7-2 
7-5 
12-3 
12  9 
13-8 


Invest- 

,. nients.— 

£ 
454,573 
452,499 
318,582 
282,238 


%• 
12.8 
19-8 
11-6 
10-8 


Bills 
-Discoumed, 
£ 
368,574 
373,509 
473,852 
479,661 
686,401 
492,256 
394,759 
301,181 


%• 
10.3 
16-4 
17-2 
18-3 
23-0 
16-0 

63 
11-S 


I.iab.  of  Cust.  for 
,— Acrept^uces." 


£ 

2,441,113 
1,211,013 
1,711,296 
1,614,318 
2,016,916 
2,133,694 
3,735,624 
1,909,820 


%• 
68.6 
52-9 
62-2 
61-8 
67-8 
69-5 
798 
73-1 


illice  Fui-niturc 
-and  Premises,— 

£        %• 

100  — 

100  — • 

100  — 

100  — 

100  — 

100  — 

100      — 

100         — 


Total 
Liabilities. 
£ 
3,561.216 
2,386,439 
2,761,300 
2,615,088 
8,072.224 
3,073,106 
4,677,674 
2,613,594 

Total 
A-ssets. 

£ 
3,561,216 
3,286,439 
2,761,300 
2,615,085 
3,973,324 
3,073,106 
4,677,674 
2,613,594 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
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MUNSTER  &  LEINSTER  BANK 


r^iiviiTE:!). 


Head  Office  :  CORK. 


Subscribed  Capital 
Caiied-up  Capital 
Reserve  Fund 


£1,000,000. 
£400,000. 
£900,000. 


Directors  ■ 
Right  Hon.  SIR  STANLEY  HARRINGTON,  P.O.,  CHARLES 
EUSTACE  MURPHY,  Esq..    THOMAS  BARRY  LILLI.=?    Esq., 
JOHN    MURPHY,    Esq,    J.P.,    D.L.,    ALFRED    ROBINSON 
MACMULLEN,  ESQ 

Geiicral  Manager : 
T.  B.  LILLIS. 


Londcm  Agents : 
NATIONAL    PROVINCIAL    AND    UNION 
OF  ENGLAND,   LIMITED. 


BANK 


Bills.  Annuities,  Coupons,  and  Dividends  are 
eolleeted  in  all  papts  of  the  United  Kingdom  and 
abroad,  and  every  kind  of  Banking  business  is 
transacted  on  the  usual  terms  at  the  Head  Offlee 
and  Branches. 

The  Purchase  and  Sale  of  Stocks  and  Shares  are 
effected.  Strong  Rooms  are  provided  for  the  custody 
of  deeds  and  other  property  deposited  by  Customers 
of  the  Bank.  j 

-    Executorships  and  Trusteeships.       i 

The  Bank,  having  the  necessary  powers,  is  pre-  ' 
pared   to   undertake   the   offices   of  Executors  and 
Trustees.     Particulars  of  terms  can  be  obtained  from 
the  Head  Offlee  and  Branches. 


The  ANGLO-EGYPTIAN 
BANK,  LIMITED. 

Subscribed  Capita!  £1,800,000 
Paid  up  -        -        £600,000 

Reserve  Fund        -        £720,000 

Head  Office :  No.  27  Clement's 
Lane,   Lombard  Street,  E.C.  4. 

Brnnches  : 

ALEXANDUrA,  CAIRO,    BENI-SOUEF,   HANSOURAH,   PORT 

SAID,   TANTAH,   Z4GAZ1G,   KHARTOUM,  MALTA, 

GIBRALTAR,  JAFFA,  JtRUSALEM,  HAIFA, 

and  PORT  SUDAN. 

Bankers  . 

The  Bank  of  England. 
The  London  Joint  City  and  Midland  Bank,  Ltd. 

'T'HE  Bank  transacts  every  deschption  of   Banking 
Business  in  Egypt,  grants   Letters  of   Credit, 
and    affords   facilities    to   Travellers   proceeding   to 
Egypt  and  elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application. 

On  current  accounts  Interest  at  the  rate  of  2  per 
cent,  per  annum  allowed  on  minimum  monthly 
balances  provided  they  do  not  fall  below  the  sum 
of  £200. 


Telegraphic  and  Caole  Address:— 

*'Chanbromac,"  London, 


Telephone  Nos.:  — 

3970-3972  London  WaU. 


MacAfee  &  Company 

LIMITED. 

5  COPTHALL  COURT,  LONDON,  E.C.2. 

MERCHANT    BANKERS, 

CORRESPONDENTS     IN     ALL    THE     PRINCIPAL 
CITIES  OF  THE  UNITED  STATES  AND  CANADA. 

Investment  Securities.      Foreign  Exchange.      Drafts  on  United  States. 

Imports  and  Exports  Financed. 


THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 

CA¥>ITAILi      -      -      -     J54,000,000. 

Subscribed  Capital,  £2,013,120.  Paid-up  Capital,  £1,006,560.  Reserve  Fund,  £875,000. 

DIRECTORS. 

The  Bight  Hon.  Lord  COLWYX,  Chaikman. 


The  Ki^;ht  Hon.  Loid  AKMAGITDALE 
The  KiKht  Hon.  Lord  EMMOTT, 
G.C.M.G.,  G.B.K. 


GEOIIGE  COMBER,  Esq.,  Ukpi'ty-Chaiiiman. 

CHAHLES  W.  KEIGHLEY,  E3(i. 
THOMAS  NOKTON,  Esq.,  C.B.E. 
ALFKED  WATKIN,  Em,.. 

THOS.  B.  MOXON,  Esq.,  Honorary  Dirkctor. 
Gknkral  Manaof.i:  :  F.  \V.  KAMSBOTTOM. 


.loSEBH  WHKATLEY,  Esq. 
HENKY  WIUIEHEAD,  Esy., 
M.V.O. 


Head     OiHce-43      SPRIISTO     GARDENS, 

Offices    at    LIVERPOOL,    LEEDS.    HUDDERSFIELD,   BLACKBURN,   BOLTON     BURNLEY,   BURY,   HALIFAX 
PRESTON,   ROCHDALE    and   118  Offices  in  other   towns  in   Lancashire  and   Yorkshire. 


IVfANCHESSTEIR. 

OLDHAM 
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LONDON    COUNTY   WESTMINSTER 
AND  PARR'S  BANK. 

(S«eaZso  Ulster  Bank.) 

Head  Office:  41  Lotlibury,  London,  E.G.  2. 

This  institution,  which  is  one  of  the  largest  banks  in 
the  world,  is,  as  its  name  implies,  an  amalgamation 
of  the  London  and  County  Bank,  the  London  and 
Westminster  Bank,  and  Parr's  Bank. 

The  London  and  Westminster  Bank  was  the  first 
joint-stock  Bank  established  in  London.  It  was 
formed  in  Mai-ch  1834.  The  London  and  County  Bank 
was  estabhshed  two  years  later,  in  1836.  The  actual 
date  of  the  formation  of  Parr's  Bank  is  not  quite 
certain;  it  is  known  to  have  been  doing  business  as  a 
private  firm  as  long  ago  as  150  years,  but  as  a  joint- 
stock  Company  it  apparently  dates  back  no  further 
than  "1865.  Separately,  each  of  the  banks  before 
amalgamation  had  reached  very  important  positions  in 
the  banking  world.  Each  had  extended  its  spher-e  by 
absorbing  and  amalgamating  with  smaller  banking 
firms,  and  when  the  final  amalgamation  between  the 
London  County  and  Westminster  Bank  and  Parr's 
Bank  took  place,  in  February  1918,  the  combined 
institutions  were  in  a  very  strong  position,  both  as 
regards  branches,  agencies,  and  correspondents. 
Financially,  of  course,  they  were  very  strong;  at  the 
end  of  1917  the  London  County  and  Westminster  held 
in  current  accounts  and  deposit  accounts  no  less  than 
£142,267,900,  and  Parr's  Bank  £68,631,000,  a  total 
of  approximately  £211,000,000.  The  London  County 
and  Westminster  Bank  had  a  paid-up  capital  of 
£4,138,005  and  a  resei-\'e  fund  of  £4,725,948,  while 
Parr's  paid-up  capital  was  £2,423,530  and  its  reserve 
fund  £2,100,000.  On  December  31,  1918,  the 
authorised  capital  of  the  London  County.  Westminster 
and  Parr's  Bank,  Lunited,  was  £30,000,000,  in 
1,500,000  shares  of  £20  each.  The  paid-up  cnpital 
was  £6,830,990,  made  up  of  :  — 

1,363,101  shares  of  £20  each,  £5  paid. 
\  891  shares  of  £20  each,  £5  paid,  issuable. 

2,206  shares  of  £20  each,  £5  paid,  issuable  against  out- 
standing shares  of  Parr's  Bank,  Limited. 

The  reserve  fund  stood  at  £7,430,086  10s. 

Early  in  1919  the  London  County  Westminster 
and  Parr's  Bank,  Limited,  arranged  a  further  amalga- 
mation, this  time  with  the  Nottingham,  and  Notts  Bank. 
The  deposits  of  the  latter  Bank  on  December  31,  1918, 
amounted  to  about  £7,000,000,  representing  a  very 
valuable  accession  to  the  premier  institution's  connec- 
tion. The  agreement  involved  the  issue  of  48,000 
shares  of  the  London  County  Westminster  and  Parr's 
Bank,  £20  each,  £5  paid,  thus  adding  another 
£240,000  to  the  Bank's  capital.  The  actual  terms  for 
the  acquisition  of  the  Nottingham  and  Notts  Banking 
Company,  Limited,  were  two-thirds  of  one  share  of 
the  London  County  Westminster  and  Parr's  Bank 
(£20  each,  £5  paid),  together  \Aith  a  cash  payment  of 
13s.  id.,  for  each  share  in  the -Nottingham  and  Notts 
Bank. 

At  the  meeting  on  January  30,  1919,  it  was  also 
resolved  to  offer  to  shareholders  on  the  register  of  the 
London  County  Westminster  and  Parr's  Bank  on 
Jaimary  31,  1919,  one  new  share  of  £1,  fully  paid, 
for  each  existing  share  which  they  then  held,  at  a  price 
of  3os.,  being  £1  capital  and  15s.  premimn.  It  was 
farther  agreed  to  issue,  by  way  of  bonus  to  the  staff, 
one  new  share  for  each  complete  £20  of  annual  salary 
payable  to  them  on  December  31  previous.  The  pro- 
vision for  this  share  bonus,  £140,000,  was  set  aside 
from  the  year's  profits.  This  amount  was  used  to  pay 
up  £1  of  capital  on  the  number  of  shares  required,  and 
£1  per  shai^e  was  added  to  reserve.  When  these 
arrangements  were  complete,  the  capital  account  of 
the  Bank  stcKxl  as  follows:  — 


After  paying  interest  to  customers  and  all  charges, 
making  provision  for  had  debts  and  contingencies, 
allowing  £300,347  for  rebate  on  bills  not  due,  the  net 
pi-ofit  for  1919  figures  in  the  account  at  £2,455,007, 
which,  with  £377,560  brought  forward  from  1918, 
leaves  available  the  sum  of  £2,832,567.  This  amount 
the  directors  appropriated  as  follows:  — 


Interim  dividend  of  10  per  cent,  (less'  income  taz)  paid  in 
August  last  on  the  £20  shares  (£5  paid  up) 

A  further  dividend  of  10  per  cent,  (less  income  tax),  making 
20  per  cent,  for  the  year  on  the  £20  shares  (£5  paid  up) 

A  dividend  of  6^  per  cent,  on  the  £1  shares  (less  income  tax) 

iT)    investment    depreciation      

To  bank  premises  account  

To  the  Bank  War  Memorial  Fund  (in  accordance  with  reso- 
lution  of  general  meeting,  30th  January,  1919)    

To   reserve 

B;ilance  carried  forward 


£ 

494.969 

494,969 

62,682 

1,000,000 

100,000 

100,000 
165,721 
414,225 

£2,832.567 


Details  of  profits  for    the.  past    seven    years   are 
shown  in  the  following  table : — 

Profits  of  the  London  County  Westminster  and  Parr't  Bank. 


Tear  to 

Gross 

Net  ^Div.SubjecttoTax-,  Special 

Carried 

Dec.  31 

Profit 

Expenses      Profit    Earned    ^Paid->    Allocat'ns 

Forward 

£ 

£                £           %         %        £               £ 

£ 

1919  ... 

— 

—        2,906,130    3V17J:20tl.503,743  1,36ii,721 

414,226 

■1918  ... 

— 

—          2,458,912    36'00     20  1,365,951    900,000 

377,560 

1917  ... 

6,917,324 

4,646,257  1,271,067    34-10     19     70S,S59    560,500 

184,599 

1916  ... 

4,927,513 

3,857,807  1,069,706    30-58     18     630,000    419,000 

182,291 

1915  ... 

4,032,825 

2,928,940  1,103,886    31 'B*     18    630,000     472,413 

161,685 

1914  ... 

3,306,214 

2,222,396  1,083,813    30-96     21 1  743,750    336,600 

160,113 

1913  ... 

3,648,535 

2,453,636  1,194,899    34-13     21i  743,750    450.000 

150,645 

t  On  £7,070,990  of  capital;  on  £1,432,738  (new  £1  shares),  6i%. 
X  Calculated  on  capital  at  end  of  year. 

Profits  of  the  Nottingham  and  Nottinghamshire  Banking 
Company,  Limited. 


Tear 

^Div.  Subject  toTax-^ 

Special 

Carried 

ended 

Profit 

Earned      ^ Paid , 

Allocations 

Forward 

Dec.  31 

£ 

%       %        £ 

£ 

£ 

1917 

...      47,629 

13-2     11-0      39,600 

7,000 

6,219 

1916 

...      46,546 

12-9      11-0      39,600 

6,000 

6^90 

1915 

...      44,508 

12-3      11-0      39,600 

6,000 

3,246 

1914 

...      45,906 

12-7      11-4      41,109 

5,000 

3,338 

1913 

...      49,279 

13-e     11-6      42,053 

6,436 

3,642 

Paid-up  capital 
Reserve  fund 


£8,503.718 
£8,750,000 


The  balance  sheet  for  1919  exliiBits  some  truly  re- 
markable figures  :  Deposits  increased  during  the  year 
by  about  £42,000,000  (of  which  about  £6,000,000  was 
due  to  the  absorption  of  the  Nottingham  and  Notts 
Bank)  to  considerably  more  than  £304,000,000.  Ac- 
ceptances, at  £23,704,366,  are  between  two  and  three 
times  the  1918  total  of  £9,276,488.  On  the  assets 
side,  cash  in  hand  and  at  Bank  of  England  is 
£58,766,910,  against  £47,476,604;  money  at  call  and 
short  notice  is  50%  down  at  £18,794,487 ;  investments 
are  30%  higher  at  £65,0-58,988;  hills  discounted  are 
down  to  £49,351,485  from  £60,528,722,  but  advances 
are  £128,090,983  against  £80,973,192,  showing  the 
extent  of  the  assistance  given  to  expanding  British 
commerce  and  industry.  Bank  premises  are  higher,  at 
£3,029,166  instead  of  £2,930,338.  The  investments  \ 
include  War  Loans  and  other  securities  of,  or  guaran-  ^ 
teed  by,  the  British  Government  (of  which  £1,190,613 
is  lodged  for  public  accounts  and  for  note  issue  in  the 
Isle  of  Man),  £59,848,908;  Indian  and  Colonial 
Government  securities,  Indian  Government  guaran- 
teed railway  stocks,  British  coi-poration  stocks,  and 
British  railway  debenture  stocks,  £587,084 ;  other  in- 
vestments, £1,863,698.  Notes  in  circulation  in  tie 
Isle  of  Man  against  the  £1,190,613  lodged  with  trie 
Government  amount  only  to  £18,351. 

During  the  past  year  new  branches  were  Opened 
at  Alton.  Bexley  Heath, '  Blackburn,  Cardiff,  Cardiff 
Docks,  Cat«rham,  Egham,  Enfield,  Hendon,  Hull; 
Kettering.  Liverpool,  Neston,  Newport  (Mon.), 
Northampton,  Norwich,  Peckham,  Peterborough, 
Plymouth,  Stockport,  'Swansea,  Walham  Green, 
Walthamstoffi^  Wood  Green,  Workington,  93  Fen- 
church  Street  and  227c  City  Eoad ;  and  on  tjie  Conti- 
nent at  Antwerp,  Brussels,  and  Bilba-b.  A  branch  of 
the  London  County  and  Westminster  Bank  (Paris), 
Limited,  has  been  established  at  Nantes. 

We  give  our  usual  full  details  of  the  liabilities  and 
assets  of  the  Bank  to  date,  also  those  of  the  Notting- 
liam  and  Notts  Bank  to  1917. 
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STANDARD  DANK 

OF  SOUTH   AFRICA^    LTD. 

Bankers  to  the  Covernment  of  the  Union  of  South  Africa  in  Cape  Province  ;  to  the  Imperial 
Government  in  South  Africa;    and  to  the  Administration  of  Rhodesia. 


Authorised  Capital 
Subscribed  Capital 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital    - 


£10,000,000 

£6,250,000 

£1,562,500 
£2,200,000 
£4,687,500 

£8,450,000 


BOARD     OF     DIRECTORS. 


WILLIAM  REIERSON  ARBUTHN^OT,   Esq. 

Sir  DAVID  MILLEU  BARBOUR,   K.C.S.L,  K.C.M.G. 

EDWARD  CLIFTON  BROWN,  Esq. 

ROBERT  E.  DICKINSON,  Esq. 


.TAJIES   FAIRBAIRN  FINLAF,  Esq.,  C.S.I. 
HOtlACE  PERL,  Esq. 

WILLIAM  SMART,   Esq.  [G.B.E. 

Rt.  Horn  LORD  srDEXHAlI,G.C.S.I.,G.C.JLG.,G.C.I.E., 


Senior  Gen^eral  Minager  in  South  Africa —  J.  P.  GIBSON. 

Joint  General  Managers  in  South  Africa — 

NOEL  JENNINGS.  JOHN  JEFFREY. 


London  Manager— TV.&SCIS  SHIPTON. 


SiJcrefar;/— HERBERT  G.  HOEY. 


BANKERS:— THE  BANK  OF  ENGLAND.  LONDON  COUNTr  WESTMINSTER  AND  PARR'S  BANK  LTD. 


Head  Office :  10  Clements  Lane,  Lombard  Street,  London,  E.C,4. 

West  End  Branch  :  17  Northumberland  Avenue,  W.C.  2 
(adjoining^  the  Royal  Colonial  Institute). 


New  York  Agrency :  68  Wall  Street. 
Rotterdam  Branch  :  15  Coolsing^el.      Amsterdam  Branch  :  69  Rokin. 


Over  360  Branches,  Sub-Branches  and  Agencies  in 


CAPE  PROVINCE. 

NATAL. 

ORANGE  FREE  STATE. 

TRANSVAAL. 

TANGANYIKA  TERRITORY. 


RHODESIA. 

NYASALAND. 

BASUTOLAND. 

E.  AFRICA  PROTECTORATE. 


UGANDA. 

ZANZIBAR, 

PORTUGUESE    EAST   AFRICA. 

S.W.    AFRICA    PROTECTORATE. 

BELGIAN   CONGO. 


BANKING     BUSINESS     OF    EVERY     DESCRIPTION 

trnn.-ac'te(l  Ht  all  llranches  and  Ageiicie.-'. 
CURRENT    ACCOUNTS,  opi-iied   on    the  usual   terms,  ami 

DEPOSITS  RECEIVED  lor  fixed  periods,  at  rates  which 

mav  lit'  aficott:tiTic'l  on  .ipplication. 
SAVINGS  BANK  ACCOUNTS  opened  on  terms,  particulars 

of  wliii'h  mav  Ki-  '>')lainu<l  at  Hrani-hes. 

BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS    i-sMei,    MAIL    and    TELEGRAPHIC    REMIT- 
TANCES in;..!- 
LETTERS   OF   CREDIT   and    COMMERCIAL   CREDITS 

c.slablisheil. 


TRAVELLERS'   LETTERS   OF  CREDIT  issued,  available 
in  all  parts  of  the  world. 

PURCHASE  and   SALE  <>f  Stocks  and  Shar.-s  effected. 

DIVIDENDS,  ANNUITIES,   ic,  received   and   COUPONS 
COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities 

and  vahiaMt's  of  Cafitomers. 

ASSAY  DEPARTMENT.— Gold,  etc.,  and  all  Mineral  Ores 

;i^>ayi-d  ami  ro.i'is.-d. 

EXECUTOR  -and  TRUSTEE  business  undertaken. 


The  Officers  of  the  Bank  are  botcnd  not  to  disclose  llie  transactiom  of  its  Customers. 
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LIABILITIES. 

Dec.  31 

1919  ... 

1918  ... 

1917  ... 

1918  ... 
1915  ... 
1914  ... 
1913  ... 
1910  .„ 

ASSETS. 


Liabilities  and  Assets  of  The  London  County    Westminster  and  Parr's  Bank,  Umited. 


Capital 
Paid  up. 

£ 
8,603,718 
6,830,990 
4,148,890 
3,500,000 
3,500,000 
3,500,000 
3,600,000 
S,600,000 
Oish  in  Hand, 


Beserve 
Fund. 
£ 
8,750,000 
7,430,086 
4,725,949 
4,000,000 
4,000,000 
4.^50.000 
4,260,000 
4,060,000 


Total  Capital 
r-and  Reserve. 

17,253,718 
14,261,076 

8,874,S39 

7,500,000 

7,500,000 

7,750,000 

7,750,000 

7,660,004 


6-0 
5-0 
5-5 
5-5 
6-1 
6-8 
7-4 
8-3 


^Notes-^ 

£        %• 
18,351    — 
17,263     — 


-Acceptances.^    ]    ^Deposits,  &c.- 


£ 

23.704,366 
9,276,488 
5,448,608 
6,978,683 
6,095,255 
4.276,068 
7,656,068 
B,178,996 


6-8 
3-J 
3-4 
S-2 
4-2 
3-8 
7-4 
5-7 


304,84i5.073 
263,129,887 
146,855.839 
120,367,660 
109,224,429 
101,'42S,37.'! 
88,313,661 
78,161,229 


/o 

87-9 

91-5 

90-8 

88-9 

89-3 

88-9 

84-7 

S6-5 


-Profit  Balance. 


£ 

971,877 
855,730 
677,858 
497,291 
476,585 
531,087 
628,619 
606,239 


/o 

•3 
■3 
•3 
•4 
•4 
•3 
■6 
•5 


Deo.  31 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 
1913  ... 
1910  ... 


£ 

63,766,910 
47,476,604 
25,197,730 
32,385,400 
23,350.642 
22,524,904 
13,767,107 
11.064,781 


%• 
170 
16-8 
lS-6 
23-9 
190 
19-8 
132 
121 


Money  at  Call  and 
^at  Short  Notice.^ 


£ 

18,794,487 
36,970,158 
26,983,535 
7,871,420 
5,141,897 
5,0.S4,G:i3 
12,382,899 
13,388,672 


%' 

5-4 

12-8 

16-7 

5-7 

4-2 

4-9 

11-9 

14-e 


■Investments. 
£  %' 

Co.OoS.PS.? 

49,384,942 

37,249,439 

35,945,054 
35,732,925 
14,847,002 

8,913,617 

9,836,237 


-Bills  Discounted. 


18-7 
171 
23-0 
26-6 
29-2 

13-0 
8-5 

10-3 


£ 

49,3.11,485 
60,528,722 
24,288,3'H 
14,336,443 
11,351,684 
18,369,284 
15,800,195 
14,210,139 


% 

14-3 

21-0 

15-0 
10-6 
9-3 

161 

15-1 

156 


->,    ,— Advances.— ,, 

£  %• 

128,090,9,«3  36-9 

80,973,192  28-1 

40,800,159  25-2 

36,11 7,3.-!0  26-7 

39,941,303 

46,617,341 

44,089,226 

36,143,786 


32-7 
40-9 
42-3 
39-8 


Liab.  of  Cust.  for 
,.— Acceptances.— v" 

£        %• 

23,704,366  6'8 
9,276,488  3-2 
6,448,008 
6,978,683 
6,095,255 
4,276.068 
7,666,068 
6,178,998 


-Bank  Premises. 


3-4 
5-2 
4-2 
3-8 
7-4 
6-6 


3,029,166 
3,930.338 
l,78;i,279 
1,709,304 
1,782,664 
1,717,1116 
1,649,226 
1,574,843 


9 
1-0 
II 
1-3 
1-4 
1-5 
18 

n 


Total 

-,     Liabilities 

£ 

346,796,385 

887,540,444 

161,767,144 

136,343,634 

123,296,269 

113,986,428 

104,248,258 

81,386,464 

Total 
— ,   A£6et6. 

£  - 
346,796,385 
287,540,444 
161,757,144 
135,343,634 
123,296,369 
113,986,428 
104.248,338 
»l,g86,454 


Per  cent,  of  Total  Liabilities  or  Assets. 


LIABILITIES. 

Dec.  31 
1917... 
1916... 
1916... 
1914.„ 
1913... 
1910... 

ASSETS. 

Dec-  31 
1917... 
1916... 
1916... 
1914._ 
1913... 
1910... 


Liabilities  and  Assets  of  The  Nottingham  and  Nottinghamshire  Banfcing  Company,  Limited. 


Capital 
Paid  up. 

£ 
360,000 
360,000 
360,000 
360,000 
360,000 
360,000 

, Cash 

£ 
1,499,892 
1,223,633 
823,126 
668,002 
393,166 
396,833 


Beserve 
Pun.J. 

£ 
155,000 
155,000 
155,000 
172,000 
172,000 
li0,000 


%• 
23-8 
20-9 
15-9 
13-4 
8-0 
8-3 


Special  .^dditl. 
Keserve. 

£ 
47,000 
47,000 
47,000 
25,000 
20,000 
25,000 


Total  Capital  and 
/—Reserve.^. 


£ 

662,000 
562,000 
562,000 
657.000 
652,000 


%• 
8-9 
9-6 
10-9 
11-2 
11-3 


Kotes  in 
,^^'irculalion,— ^ 
£  %• 

25,175  '4 

29,005 
21,885 
11.08.5 
8,900 


-Deposits,  &c.- 


■5 
■4 
•2 
•2 


666,000      11-8 


-Tnve=tment=.- 


£ 

890,208 
915,655 
943,327 
729,042 
800,025 
1,011,917 


%• 
14-1 
15-6 
18-2 
114-6 
16-3 
21-2 


9,610 

Bills 
-Discounted.— ^ 


£ 

6,690,371 
6,249,190 
4,560,319 
4.390  .S.'il 
4,315,829 
4,180,416 


%• 
90-2 
89-4 
88-3 
88-2 
88-0 
87-4 


-Profit  Balance.- 


£ 
33,019 
29,990 
23,046 
23,138 
26,842 
£7,801 


%• 
•5 
•5 
-4 
■4 
•5 
% 


£ 

669,004 
565,432 
80,259 
74,9  44 
112,043 
186,005 


9-0 
9-6 
1-5 
1-S 
2-3 
4-0 


-.Vflvances,- 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


£ 

3,180,060 
2,989,040 
3,147,869 
3,34S,"02 
3,426,776 
3,018,780 


Bank  Premises 
-—and  other  Assets.- 


%• 
50-4 
50-9 
61-0 

67-0 
69-9 
611 


£ 

171,411 
176,525 
172,669 
171,064 
171,571 
170,291 


%• 
2-7 
9-0 
3-4 
3-5 
3-5 
3-4 


Total 
Liabilities. 
£ 
6,310,566 
5,870,185 
6,167,350 
4,991,064 
4,901,571 
4,782,826 

Total 
Assets. 

£ 
6,310,666 
6,870,»85 
6,167,250 
4,991,054 
4,902,571 
4,782,826 


LONDON  JOINT  CITY  AND    MIDLAND 
BANK. 

(Se$  also  Belfast  Banking  Company,  Limited, 
and  Clydesdale  Bank,  Limited,) 

Head  Office:  5  Thi-eadneedle  Street,  London,  E.G.  2. 

The  figures  of  this  concern  combine  those  of  the 
London  City  and  Midhind  Bank  and  those  of  the  Lon- 
don Joint  Stock  Bank,  the  business  of  the  latter  insti- 
tution having  been  amalgamated  with  the  London  City 
and  Midland  Bank  as  from  December  31,  1917. 

The  London  City  and  Midland  Bank  is  perhaps  the 
most  remarkable  instance  of  a  purely  local  and  coun- 
try concern  'being  transformed  into  a  large  London 
Bank  with  a  world-wide  reputation.  Its  rise  to  great- 
ness has,  in  a  way,  been  the  result  of  a  long  series 
of  absorptions  and  amalgamations.  The  Bank  was 
fii-st  established  jn  1836  as  the  Birmingham  and  Mid- 
land Bank,  with  a  paifl-up  capital  of  £50,900.  In  its 
early  days  the  progress  in  the  matter  of  branches  was 
comparatively  slow,  but  from  1SS5  onwards  its  exten- 
,sion  was  more  rapid.  In  1888  14  branches  were  in 
operation,  a  year  later  the  number  was  23,  mostly 
due  to  the  absorption  of  another  banking  institution. 
In  1890  three  further  banks  were  "taken  over  and  tEe 
number  of  offices  increased  to  45.  Its  first  great  step 
forward  was  in  1891,  when  it  absorbed  the  Central 
Bank  of  London,  and  thus  became  a  recognised  force 
in  the  London  banking  world.  Since  then  the  number 
of  branches  opened  has  steadily  increased.  Aift^lgama- 
tion  with  other  banks  has  also  been  remarkable.  The 
policy  of  the  management  seemed  to  be  to  keep  abreast 
of  the  times  by  extending  its  sphere,  into  places  which 
promised  a  profitable  field  for  its  operations,  and  in 
taking  over  numerous  other  banks.  That  policy  has 
been  kept  well  to  the  fore — so  much  so,  in  fact,  that 
the  number  of  its  branches  now  exceeds  1,400.  The 
importance  of  the  London  City  and  Midland  Bank 
increased  year  by  year,  and  when  in  1917  it  was  an- 
nounced that  the  Bank  had  purchased  from  the  share- 
holders of  the  BelLnst  Banking  Company,  Limited,  the 
whole  of  the  200,000  shares  of  that  institution,  it  Avas 


I  seen  that  the  London  City  and 'Midland  Bank  was 
intent  upon  catering  for  even  a  wider  field. 

I  The  capital  at  the  end  of  1917  was :  authorised, 
£28,200,000;     subscribed,     £24,906,432;     paid     up 

!  (£2  10s.  per  share  on  2,075,536  shares  of  £12  each), 

'  £5,188,840. 

The  London  Joint  Stock  Bank  came  into  existence 
in  July  1836  with  an  authorised  capital  of  £3,000,000 
in  60,000  shares  of  £50  each.  Its  capital  was  increased 
from  time  to  time  as  the  business  progressed,  until, 

!  in  December  1917,  it  stood  at  £20,000,000  authorised," 
in  £100  shares:  issued  capital,  £19,800,000;  paid-up 
capital,  £2,970,000. 

Generally  speaking,  the  London  Joint  Stock  Bank 
was  purely  a  London  institution,  and  for  many  years 
no  great  extension  in  its  branches  was  recorded ;  then 
in  1870  it  commenced  to  absorb  other  and  less  import- 

;  ant  banking  institutions,  and  from  that  time  onwards 

i  not  only  did  the  branches  and  agencies  of  the  Bank 
increase,  but  the  business  grew  in  proportion.  The 
first  balance  sheet  issued  by  the  Bank  showed  deposits 
and  acceptances  to  the  amount  of  £594.192 — in  1917 

.  they  stood  at  over  £60,000,000] 

j        The  large  liability  on    the  shares  of  the  London 

I  .Joint  Stock  Bank  was  a  constant  source  of  complaint 

!  by  its  shareholders,  who  never  seemed  to  get  recon- 

,  ciled  to  an  £85-per-share  liability ;  and  there  is  little 
doubt  that  it  narrowed  the  market  in  the  shares,  and 
probr.bly  kept  them  at  a  lower  market  price  than  they 
were  really  wortTi.  AYhen,  therefore,  overtures  were 
made  by  the  London  City  and  Midland  Bank  for  fhe 
acquisition  of  the  London  Joint  Stock  Bank  the  first 
thing  to  which  the  directors  gave  their  attention  was 

i  this  liability  on  flie  shares,  and  it  is  plain  that  the  new 
arrangements  made  were  a  source  of  great  satisfaction 
to  the  shareholders  of  the  London  Joint  Stock  Bank. 
For  one  share  in  the  London  Joint  Stock  Bank  of  £100, 
with  a  liability  of  £85,  shareholders  received  four 
London   City  and  Midland  Bank  £12  shares,  with  a 

:  liability  of  £9  10.<!,,  thus  making  a  total  liability  of  £38, 
or  a  reduction  of  over  50%  on  their  holding;  the  £38, 
moreo\'er,  was  spread  over  four  times  as  many  shares. 
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ROYAL  BANK  OF  SCOTLAND 


Incorporated  hy  Royal  Charier,  1727. 


Paid-up  Capital,  ;^2,ooo,ooo. 

Deposits 


Rest  and  Undivided  Profits,  £l,oS2,2^6. 
^^35,548,823. 


Head  Office  -       -       -       .  ST.  ANDREW  SQUARE,  EDINBURGH 

Cashier  ami  General  Manayer,  A.   K.  AVKIGHT.  .Stcretarj^,  J.  B.   ADSHBAD. 

London   Office 3    BISHOPSGATE,    E.G.  2 

WM.  WALLACE,  Maiwytr. 

Glasgow  Office         -     ROYAL  EXCHANGE  SQUARE  &  BUCHANAN  STREET 

A.  UENNISTOUN,  Ayent. 

170  BRANCHES  THROUGHOUT   SCOTLAND 


Every   description   of    British,    Colonial   and    Foreign    Business    transacted. 

CORRESPONDENCE  INVITED. 


Foreign  Exchange. 


The  Union  Bank  of  Scotland  Ltd. 


ESTABLISHED  1830. 


SUBSCRIBED  CAPITALi 
PAID-UP  CAPITAL 
RESERVE  FUND 
DEPOSITS 


£5,000,000 

£1,000,000 

£1,000,000 

£32,495,518 


Head  Offices:  GLASGOW:  191  INGRAM  STREET.    EDINBURGH:  64  GEORGE  STREET, 

With  159  Branches  throughout  Scotland. 

LONDON  OFFICE:  62  CORNHILL,  E.G.  3.      JOHN  ALEXANDER, iV/ana^^-. 


Every  description  of  HOME  AND  FOREIGN  Banking  Business  transacted.  Letters  of  Credit  on  all 
places  abroad,  and  cable  remittances  arranged.     Duties  of  Trustee  and  Executor  undertaken. 

This  Bank  is  closely  associated  with  THE  BRITISH  OVERSEAS  BANK  LIMITED,  31  Lombard 
Street,  London,  E.G.  3,  SPECIALLY  ORGANISED  FOR  ALL  FOREIGN  BUSINESS,  and  represents 
them  at  all  its  Offices  in  Scotland. 

At  London  Office  Current  Accounts  and  other  business  conducted  on  the  usual  terms  of  London  Banks. 
Deposits  received  at  interest.  NORMAN  L.  HIED,  General  Jlanaijer. 


COMMERCIAL  BANK  OF  SCOTLAND  LTD. 


ESTABLISHED   1810. 


Head  Office:— EDINBURGH. 
Capital  (Subscribed)    -    -  £5,500,000  Paid  up     - 

Reserve  Fund      ...    -£1,000,000  Deposits   . 


£1,750,000 
£36,949,000 


ALEX.    ROBB,    General  Manayer. 


MAGNUS    IBVINE,    t-^erctary. 


London  Office  :  62  Lombard  Street,  E.G.  3. 

GEORGE  S.  COUTTS,  Manager.  JOHN  F.  SANDEMAN    .4  fift.-Manager. 


General  Banking  Business  and  every  description  of  Foreign  Exchange  Business  transacted. 
Banking  correspondents  throughout  the  United  Kingdom  and  in  the  principal  Cities  of  the  World. 

With  its  223  Branches  and  Sub-Offices  throughout  Scotland    the  Bank  is   in    touch    with   every    District,   and    in   an 
exceptionally  favourable  position  to  deal  with  General  Business  and  Agency  Business  for  Colonial  and  Foreign  Banks. 


BAKER,  DUNCOMBE  &  Co.,  liimited, 

36   LOMBARD   STRBBT,   LONDON,   B.C.  3. 

BALANCE   SH£ET,    3tst  March,    1920. 


Dr. 


LIAIilLITIES. 


To  OaPITAI.  AcCflL'N-C — 

16,000  fully  paW  •'  A  "  Shares  of  £5  each 
4,000  fuUy  paiJ  -B  '  Snares  of  £5  eaeh      ... 

„  Rkskrvr 

„   LlAIUHTY    OS    DifPOSl'I'H    AND    LOANS    A.VO 

liii.i.K  l{K'DiscotJN-ri<ii  (inoludiug  liebate 
aud  Sundry  Accounts)        -      ... 


80,000 
20,000 


0    0 
0    0 


100,000 
70,000 


6,358,276  10    7 


£6,628,275  10    7 


ASSETS.      •  Ob. 

£        s.   (1 
By  InvkstmkN'ih — 

5%   National   War  Bou.U  (£515,000^   6%    War   Loan 

1929/47    (£60,000)  .S60.00 1    0    0 

„   B1LL.S    UiscouNTKD   (incliKiiiij,'   Ue-di!«ouiit3)      5,863,690    3    7 

„  Loans  OS  Skoouity  ANT*  Sus'iniY  Ac;coDNTs  9I".83    0    0 

Assets  of  the  value  of  £6,391,112  14    4  are  hold  by  Baiiker^i 
and  othert   as  cover  for  Liabilities  per  contra, 
„   Oasii  in  Hash  asu  at  Baskiciw      95,102    7    0 


£6,528  275  10    7 


"''!;'"J"?;.^,:.V"';''-'^°^'  \    Mreclor,. 


I).   II.  s.   llilWAIlll,  '  ) 


AUDITORS'   REPORT    TO    THE    SHAREHOLDERS    OF    BAKER,    DUNCOMBE   &    Oo.,    Limited. 

lu  accordance  witti  the  jirovijiloiis  of  .Section  113,  Snb-seetion  2,  of  tin;  Comptiuleit  (C'onsolidntioii)  Act,  1908.  we  report  to  tlio  SbareUolden  a8  followi: 
i.     We  have  Hii(iit<.(i  the  above  Halance  Sheet  and  have  ohtalne<l  all  the  information  ami  explanations  we  have  reqiilreil. 

2,  Wc  have  examined  the  SecuritieK.  Bill'',  and  Cash  in  11  tiid.  and  vi;ri(led  tho*e  in  the  liands  of  various  Hanks. 

3.  We  are  of  opinion  that  such  Ualanee  Sheet  l»  properly  drawn  up  «oas  h>exhll>it  a  tniD  and  correct  view  of  the  state  of  thoOompauy's  affairs  aOMrdlog 
to  the  best  of  our  inffirmation  and  the  exi):anatlon't  Kivcn  to  ns  and  as  :»hown  by  the  Books  of  the  Company. 

36  WalbiiOOK,  L0XU0.S,  li.C.  4,  9lA  .1/Jii/,  1920.  KKMP    SmMM    SENDKLI.  i  00.    i:',irttre.l  .iccounlttnli. 
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making  them  a  mucL.  more  marketable  security  than 
the  old  shares. 

Undoubtedly  the  alliance  with  the  London  City  and 
Midland  Bank  was  a  good  thing  for  the  Joint  Stock 
Bank.  In  the  ten  years  preceding  the  amalgamation 
the  deposits  of  the  London  City  and  Midland  Bank 
had  been  increased  by  no  less  than  £167,000,000,  and 
as  the  result  of  its  adoption  of  a  forward  policy  the 
Bank  was  seen  to  be  making  headway  in  every  direc- 
tion. The  policy  of  the  Joint  Stock  Bank  was  more 
conservative,  but  the  joining  of  forces  certainly  brought 
together  two  institutions  whose  working  promised  to 
be,  if  anything,  still  more  successful  in  the  future. 

The  figm-es  in  the  subjoined  tables  of  liafoilitios 
and  assets  will  show  the  position  of  each  Bank  at  the 
date  of  the  amalgamation,  which  it  will  be  iborne  in 
mind  is,  together  with  the  natural  growth,  responsilile 
for  tlie  heavier  totals  under  all  heads.  The  immediate 
result  of  the  absorption  was  to  increase  the  London 
City  and  Midland  Bank's  capital  By  £1,980,000,  which 
was  given  to  the  Joint  Stock  Bank  shareholders,  who 
for  that  amount  handed  to  the  London  City  and  Mid- 
land Bank  the  capital  and  resei-ve  of  the  joint  Stock 
Bank — £4,295,000.  Consequently,  after  the  provision 
of  new  capital,  the  balaTice  left  to  the  premier  institution 
was  £2,315,000.  In  addition  both  Banks  contributed 
out  of  their  "  carry-fonvards, ' '  amounting  to  £,859,000, 
the  sum  of  £511,000,  which  was  added  to  the  reserve 
fund  of  the  London  City  and  Midland  Bank.  These 
contributions  to  the  reserve  fund  raised  the' percentage 
of  reserve  to  capital  to  94.6%  ;  before  the  amalgamation 
it  was  only  84%. 

As  regai-ds  the  shareholders  of  the  London  City 
and  Midland  Bank,  Sir  Edward  Holden  pointed  out  at 
the  extraordinary  general  meeting  on  Septem'ber  13, 
1918,  that  the  Bank  could  have  paid  its  shareholders 
a  much  larger  dividend  than  the  18%  they  had  been 
accustomed  to  receive,  but  in  furtherance  of  the  policy 
of  strengthening  the  Bank,  from  every  point  of  view, 
they  preferred  to  increase  the  capital  of  the  Bank  and 
to  offer  in  increased  capital  what  was  considered  a 
good  return.  He  then  announced  the  issue  of  one  new 
share  of  £2  10s.  at  a  price  of  £5  in  respect  of  every 
seven  old  shares  held  at  the  tirhe  of  issue.  The  new 
shares  were  fully  paid,  and  the  same  dividend  was  to 
be  paid  on  them  as  on  the  existing  shares.  The  paid- 
up  capital  was  thus  increased  to  £8,417,335.  The 
premium  of  £2  10s.  per  share  was  added  to  reserve, 
bringing  that  fund  to  £8,417,335. 

But  expansion  did  not  cease  here.  In  view  of  the 
growth  of  the  Bank's  business  in  Scotland,  an  agi-ee- 
ment  was  entered  into  for  a  fusion  of  interests  with 
the  Clydesdale  Bank,  Limited,  as  from  January  1, 
1920.  This  was  to  be  effected  by  issuing  to  the  share- 
holders of  the  Clydesdale  Bank,  Limited,  five  of  the 
London  Joint  City  and  Midland  Bank's  shares  of 
£2  lO.?.  each,  credited  as  fully-paid,  in  exchange  for 
each  Clydesdale  Bank  share  of  £50  (£10  paid)  trans- 
ferred. The  London  Joint  ,City  and  Midland's 
authorised  capital  has  been  increased  by  the  creation 
of  1,500,000  new  shares  of  £2  10s.  each,  of  which 
approximately  500,000  shares  are  required  to  give 
effect  to  the  above  arrangement'.  It  was  decided  to 
offer  a  further  500,000  of  the  shares,  at  the  price  of 
£5  per  sliare,  to  the  shareholders  on  the  register  on 
]\Iarch  1.  in  th'e  proportion  of  one  new  share 
for  every  eight  shares  then  held,  the  premium  of 
£2  10s.  per  share  to  be  credited  to  the  resen-e  fund. 
On  the  arrangement  with  the  Clydesdale  Bank  being 
completed  and  the  whole  of  the  further  500,000  shares 
issued,  the  pai<l-up  capital  will  amount  approximatelv 
to  £11,000.000  and  the  reser^-e  fund  to  £11,000,000. 
The  new  shares  rank  for<lividend  pan  passu  with  the 
existing  shares. 

TheEt.  Hon.  E.  McKenna,  speaking  at  the  general 
meeting  on  January  29  last,  first  paid  a  tribute  to  the 
late  Sir  Edward  Holden,  under  whose  cliairmanship 


the  Bank  had  made  such  strides  in  its  progress,  and 
then  proceeded  to  explain  that  the  directors  had  desired 
to  build  up  a  strong  capital  and  reserve  because  of  the 
enormous  growth  in  deposits  since  1913,  as  shuwn 
by  the  following  table:  — 


December  31, 1913 

I.         „  1914 

„  1916 

.,         „  1916 

„  191T 

,.  1918 

„  1919 


93,834,000 
125,733,000 
147,751,000 
174,621,000 
220,552,000 
334,898,000 
371,742,000 


No  part  of  the  increase  in  1919  was  due,  he  said, 
to  amalgamation  or  causes  other  than  the  natural 
growth  of  business.  But,  latge  as  the  figures  are  in 
themselves,  they  neither  reveal  the  real  increase  in 
business  nor  reflect  the  manner  in  which  resources 
have  been  used  for  the  reconstruction  and  rehabilita- 
tion of  our  industries.  This  will  only  become  apparent 
when  we  examine  the  different  items  which  constitute 
the  assets  and  compare  the  figures  of  December  last 
with  those  of  12  months  earlier. 

Acceptances,  at  £29,014.568,  are  up  £15,868,719. 
These  acceptances,  with  the  exception  of  a  small 
amount  representing  credits  arranged  by  the  Govern- 
ment for  Allied  Governments  in  connection  with  the 
exchanges,  represent  the  movement  of  commodities  to 
this  and  other  countries.     All  are  well  secured. 

On  the  other  side  of  the  balance  sheet,  cash  in 
hand  and  at  the  Bank  of  England  amounts  to 
£60,216,796.  In  making  a  comparison  between  this 
year  and  last  it  must  be  borne  in  mind  that  the  Govern- 
ment have  paid  off  the  money  which  they  formerly 
borrowed  from  the  banks  through  the  Bank  of  Eng- 
land, and  the  money  thus  set  free  has  been  largely 
lent  to  trade.  The  percentage  of  cash  and  of  money 
at  call  to  the  liabilities  to  depositors  is,  in  consequence, 
reduced,  and  is  brought  back  to  a  point  more  in  keep- 
ing with  peace  conditions  and  practice. 

Cheques  on  other  banks  in  course  of  being  cleared 
amount  to  £8,050,607,  or  £6,049,121  more  than  last 
year. 

Money  at  call  and  short  notice  amounts  to 
£18,439,152. 

Investments  are  £67,303,428,  against  £61,600.652 
in  December  1918.  War  Loan  investments  are  valued 
at  under  cost,  and  a  large  sum  has  been  set  aside 
out  of  profits  to  meet  the  depreciation  which  followed 
the  rise  in  the  Bank  rate.  Any  further  depreciation 
beyond  that  provision  is  amply  covered  by  the  internal 
resources  of  the  Bank. 

Bills  of  exchange,  at  £52,889,521,  are  £13,640,225 
more  tlian  last  year.  There  has  been  a  marked  in- 
crease in  the  supply  of  trade  bills  resulting  from  the 
resumjDtion  of  international  trade  relations.  Fine  bank 
bills  and  good  trade  bills  form  the  greater  proportion 
of  the  holding ;  the  balance  is  made  up  of  Treasury 
bills  witl>  less  than  three  months  to  run. 

The  next  item  in  the  balance  sheet   is  advances 
on  current  and  other  accounts.     On  December  31  last ' 
£162,966,745  marked  the  extent  of  accommodation  to 
trade  and  industry  under  this  head. 

.\dvances  on  War  Loans  represent  advances  made 
to  customers  for  tlie  specific  purpose  of  enabling  them 
to  take  up  War  Loans  on  their  issue.  The  amount 
now  outstanding  on  this  account  is  £15,589,303,  or  a 
little  more  than  last  year.  Now  that  peace  is  signed 
this  item  should  disappear. 

Tlie  remaining  item  to  consider  is  Bank  premises, 
which  stands  at  £3,618,960.  £25O,'00O  has  been 
appropriated  from  profits  this  year  in  reduction  of  the 
book  value  of  properties. 

Since  the  Bank  acquu-ed  the  shares  of  the  Belfast 
Banking  Company,  as  mentioned  above,  the  reserve 
fund  of  that  institution  has  been  increased  from 
£450,000  to  £550,000,  and  deposits  have  increased 
from  £9,500,000  to  £17,000,000.  But  the  fact  which 
stauda  out    is    that   advances   to  trade    made  bv    the 
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LONDON  &  BRAZILIAN  BANK, 


ESTABLISHED  1862. 


LIMITED. 


Capital  Subscribed  -  -    £3,000,000 

In  150,000  Shares  of  £20  each. 

Capital  Paid  up   -  -  -        1,500,000 

Reserve  Fund       -  -  -        1,500,000 


BANKING  BUSINESS  OF  EVERY 
DESCRIPTION  TRANSACTED  IN 

BRAZIL,  ARGENTINE, 

URUGUAY,  PORTUGAL. 


CONTINENTAL    TRADE    FACILITIES. 

PARIS  BRANCH— 5  Rue  Scribe. 


AMERICAN    TRADE     FACILITIES. 

NEW  YORK— (Agency)  56  Wall  Street. 


The  Bank  issues  TRADE  REPORTS  embracing  Business 
Conditions  and  Opportunities  lor  Expansion  of  Trade. 

There   are  also  extensi%e  Files   of  INFORMATION   AND 
STATISTICS  at  the  disposal   of   Clients. 


Agents  in  the 
MANCHESTER. 

WILLIAMS  DEACONSBANK. 
LTD..  York  Street  (.and  Branches). 

SCOTLAND. 

CLYDESDALE    BANK.  LTD.. 

Glasgow  (and  Branches). 


United  Kingdom. 

LIVERPOOL. 

BANK    OF      LIVERPOOL    & 

MARTINS.  LTD  .  7  Water  Street. 

{and  Branches). 

IRELAND. 

NORTHERN    BANKING  CO. 

LTD.,  Belfast  (and  Branches  >. 


All  enquiries  ahould  be , addressed  to  I — 

7    Tokenhouse    Yard,    London,    E.C.  2. 

{Head    Office.) 


tnglish,  Ocottish  &  Austral 
Bank,  Limited. 


lan 


Head  Office :  5  GRACECHUECH  ST.,  E.C.  3. 


Authorised  Capital 

£3,000,000 

0 

0 

Subscribed  Capital 

£1,078,875 

0 

0 

Paid-up  Capital      - 

£539,437 

10 

0 

Further    Liability    of   Pro- 

prietors        -       -       .        . 

£539,437, 

10 

o 

Reserve  Fund  -       -       -       _ 

£585,000 

0 

0 

The  Rt.  Hon.  Viscocnt 

KNUTSFORD. 
JOHN  P.A^TERSON,  Esq 
A.  WILLIA.VSOX.  Esq. 
Sib  FRED.  W.  YOUNG.  M  P 


Board  of  Directors. 

C.  J.  HEGAN.  Esq.,  Chairman. 
JOHN  ANNAN  BRYCE,  Esq 
Hon.  SikJOHNA.  COCKBURN, 
K.C.M.G. 
JAMES  JACKSON,  Esq. 

!ifannger—E.  M.  JANION. 

Assistant  Manager— lOS.  GRIEVE. 

Accountant— F.  C.  HOUNSFIELD. 

Baniers, 

BANK   OF  ENGLAND ;   LONDON  COUNTY  WESTMINSTER 

AND  PARRS  BANK,  LIMITED. 


Letters  of  Credit  and  Drafts  on  the  Branches  and 
-Agencies  of  the  Bank  in  Australia  can  be  obtained  at  the  Head 
Office,  or  through  the  Agents  of  the  Bank  in  the  Chief  Provincial 
Towns  throughout  the  United  Kingdom. 

Remittances  made  by  Telegraphic  Transfer. 
Bills  Negotiated  or  forwarded  for  Collection. 

Banking  and  Exchange  iJusiness  of  every  description 

transacted  with  Australia. 


THE  MERCHANTS  BANK 
OF  CANADA. 

Established  1864. 

Head  Office  :  MONTREAL. 


Paid-up  Capital    - 

Reserve  Fund  and  Un- 
divided Profits 

Total  Assets  (30th 
Nov.,  1919)     -        -    $200,000,000  (£41,095,890) 


$8,300,020    (£1,707.819) 
$7,574,043    (£1.556,310) 


A  General  Banking  Business  Transacted. 

372  Branches  throughout  Canada,  also  an  Agency  in 
New  York. 

Special  facilities  for  making  Collections  in  Canada 
and  the  United  States. 

The  Service  Department  of  the  Bank  is  at  the 
disposal  of  the  Manufacturers  and  others  who  desire 
information  regarding  factory  sites,  water  powers,  or 
other  facilities  in  Canada. 

Letters  of  Credit  and  JDrafts  issued  available  at  all 
points  in  Canada  and  the  United  States. 

Cable  Transfers  also  made. 

London  OHice  :  53  CORNHILL. 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

Head  Office  : 

5  THREADNEEDLE  STREET, 
LONDON,  E.C.  2. 

OVER  1,450  OFFICES  IN  ENGLAND  &  WALES 


Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund 


£36.883.168 
9.626.917 
9,626,917 


Deposits  (Dec.  31st,  1919)     .    371.742.389 


Overseas  Brancft  : 

65  &  66  OLD  BROAD  STREET, 

LONDON,  E.C.2. 


AFFILIATED    BANKS  : 

BELFAST  BANKING  COMPANY  LIMITED 

Over  no  Offias  in  IrclanJ 

THE  CLYDESDALE  BANK  LIMITED 
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Liiabddies  and  Assets  of  The  j-iondon  Jcxnt  City  and  Midland  li^nk,  inmited. 


LIABILITIES.  CipitU 
Paid  up. 


Dec.  31 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  _ 
1913  ... 
1910  .„ 

ASSETS. 


£ 

8,41T,335 
7,172,697 
5,188,840 
4,780,793 
4,780,793 
4,780,793 
4,348,660 
3,989,337 


Reserve 
Fund. 

£ 
S,417,3S5 
7,172,698 
4,342,826 
4,000,000 
4,000,000 
4,000.000 
3,700,000 
S,S90,3U 


Total  Chpitil 
^— 'ind  Reserve,— ^ 
£  %• 

16,831,670 


14,345,395 
9,531,666 
8,780,793 
8,780,793 
8,780,793 
8,048,650 
7,579,651 


40 

4-0 

4-0 

4-6 

5-3 

6-1 

74 

8*6 


/—Acceptances. 
£        % 

29.014,568 


13,145,849 
8,826,866 
7,220,781 
9,157,601 
7,210,913 
6,162,612 
6,461.941 


69 
3-6 
3-7 
3-7 
55 
51 
6-7 
7-4 


,— Deposits,  &c. 

£ 
371,742,389 


o„  • 


334,898,435 
220,551,768 
174,620,725 
147,750,702 
125,732,736 
93,833,580 
73,414.510 


92-1 
91-9 
91-4 
88-9 
88-2 
86-4 

83-S 


Dividend 
,— Payable.- 
£' 

6S0,-292 
451,880 
350,247 
322,703 
360,352 
394,413 
391,378 

369,031 


Profit  Balance 
,^-Oarried  Forward.-* 
%• 
•2 


£ 
726,S52 
676,098 
733,785 
243,538 
113,.598 
421,283 
147,993 
103,301 


Cash  in 
-Hand,  &c — ^ 
Dec.  31        £  %• 

1919...  fiS,267,403t  16-3 
1918...  63,766,372t  17-6 
1917...  44,110,354t  1g-3 
1916...  47,973,GS6t  25-1 
1915...  30,881,201t  18-6 
1914.^  33,K)6,4.i9t  23-3 
1»13...  17,241,279  15-9 
191'1...  13,333,567      IS-J 


ilonev  at 

, 0.ill,"&c.. 

£ 

18,439,152 

67,810,656 

31,003,560 

8,344,378 

8,651,258 

9,863,226 

11,946,769 

9,810,744 

•  Per  cent,  of  Total  Liabilities  or  Assets, 


%• 

4-4 

18-6 

13-0 

4-6 

5-2 

6-9 

110 

in 


-Tnrestraents.— > 

%° 

16-2 

17-0 

15-4 

19-5 

23-4 

9-2 

7-2 

9-9 


Bills 
,— Discounted.- 


68,063,118 
61,600,651 
37,007,453 
37,190,296 
38,829,434 
13,078,221 
7,824,892 
8,697,124 


52,889,621 
39,249,296 
35,052,992 
23,336,817 

9,961,546 
14,n8.-,„806 
11,790,641 


0/  • 
/o 

12-6 
10-8 
14-6 
12-2 
6-0 
8-9 
10-9 


6,140  S  7-6 


f — Adv'knces. 
£  ' 

178,556,048 
114,191,506 
81,155,897 
63,868,857 
65,921,541 
65,424,616 
61,309,563 
41,083,148 


42-7 

31-4 

33-8 

33-4 

39-7 

43-8 

47-2 

46-7 


Liab.  of  Oust,  for 
^—Acceptances.— s 
%• 
6-9 
3-6 
3-7 
3-7 
5-5 
5-1 
5-7 
7-4 


29,014,568 
13,145,849 
8,826,866 
7,220,781 
9,157,601 
7,210,915 
6,162,613 
6,461,941 


Bank 
^— Premises.- 
£  % 

3,618,961 
3,762,327 
2,837,210 
2,753,725 
2,760,465 
2,678,901 
2,308,457 
1,840,678 


■±'otal 

Liabilities. 

£ 

418,848,771 

363,516,667 

239,994,333 

191,188,540 

166,163,046 

142,640,144 

108,634,213 

87,917,334 

Total 


9 
1-0 
1-2 
1-5 
1-6 
1-8 
2-1 
211 


t  Includes  holding  of  gold  as  follows:  1919  and  1918,  £3,000,000;  1917,  1916,  and  1915,  £7,000,000  ; 


418,848,771 
363,516,657 
239,994,332 
191,188,540 
166,163,046 
142,540,144 
103,584.213 
87,917,334 
191  J,  £8,000,000- 


Liabilities  and  Assets    of   The  London  Joint  Stock  Bank,  Limited. 


LIABILITIES. 

ill  June  30 

191,  lee.  31 

1915       

1914  „     ... 

1913  „     ... 

1910  „     ... 


Capital 
Paid  up. 

£ 
2,970,000 
2,970,000 
2,970,000 
2,970,000 
2,970,000 
2,970,000 
2,970,000 


Reserve 
Fund. 
£ 
1,325,000 
1,325,000 
1,125,000 
1,125,000 
1,125,000 
1,125,000 
1,100,000 


Total  Capital 
-and  Reserve.- 


£ 

4,395,000 
4,295,000 
4,095,000 
4,095,000 
4,095,000 
4,095,000 
4,070,000 


»/.• 


/o 
6-6 
6-5 
7-2 
8-1 
8-5 
9-1 
10-2 


-Acceptances.- 


£ 

2,541,301 
2,947,107 
3,682,701 
2,559,610 
3,122,446 
3,153,333 
2,040,741 


%• 

3-9 

4-5 

6-3 

5-1 

6-5 

7-0 

6-1 


,— Deposits,  &c,~ 


£ 

68,293,200 
68,182,376 
49,078,252 
43,686,502 
40,663,103 
37,637,045 
33,613,503 


%• 
891 
88-6 
86-2 
86-4 
84-5 
83-4 
84-2 


-Profit  Balance.- 


£ 

273,928 
273,928 
198,824 
218,776 
252,156 
226,676 
197,300 


ASSETS. 


Cash  in  Hand  & 
,— at  B.  of  Bng.- 


1918  June  30  10,101,548 
1917  Dec.  31  11,087,649 


l916 
1916 
1914 
1913 
1910 


9,391.198 
6,578,122 
8,112,792 
6,996,668 
4,626,004 


o/  • 
/o 

15-6 
16-9 
16-5 
13-0 
16-9 
13-3 
11-6 


Money  at  Gall  and 
'-at  Short  Notice.^ 


£ 

2,158,560 
2,150,395 
2,042,931 
2,294,466 
4,033,300 
6,644,476 
6,604,135 


o/  • 
3-3 
3-3 
3-6 
4-5 
8-4 
12-5 
16-5 


^Invtetments.- 


£ 

16,354,599 
13,145,029 
12,136,315 
12,943,783 
7,024,635 
6,260,705 
8,084,979 


-o 
25-0 
20-0 
21-3 
25-6 
14-6 
13-9 
20-3 


-Bills  Discoanted.- 


£ 

17,316,584 
19,880,150 
15,175,526 
9,483,765 
6,069,396 
6,811,871 
t 


%' 
26-4 

30-3 
26-6 
18-7 
12-6 
15-1 


Loans  and 

—Advances.^ 


15,919,972 
16,468,529 
13,673,976 
15,656,795 
18,715,400 
16,218,749 
17,626,087 


%•, 
24-3 

23-5 

23-8 

31-0 

38-9 

35-9 

44-2 


Liab.  of  Cnst.  for 
,— Acceptances.- 


Total 
Liabilities. 

£ 
65,403,429 
66,698,411 
56,964,777 
50,569,888 
43,123,704 
46,111,049 
39,920,643 

Total 


£ 

2,541,301 
2,947,107 
3,382,701 
3,559,610 
3,122,446 
3,163,328 
2,040,741 


%• 
3-9 

4-5 

6-3 

51 

6-5 

7-0 

5-1 


-Bank  Premises.^  Assets, 


£ 

1,012,166 
1,019,552 
1,052,130 
1,044,347 
1,044,735 
1,028,352 

938,597 


%• 
1-5 

1-S 

1-9 

21 

2-1 

2-2 

2-3 


£ 

65,403,439 
65,698,411 
56,954,777 
60,659,888 
48,122,704 
45,111,049 
39,920,643 


•  Per  cent,  of  Total  Liabilities  or  Assets. 

Belfast  Bank  since  affiliation  haye  more  than  doubled. 
Every  penny  of  this  mofley  is  lent  in  Ireland.  It 
used  to  be  alleged  that  the  introduction  of  a  British 
bajik  into  Ireland  would  result  in  Irish  deposits  being 
used  to  finance  British  industries.  Experience  has 
proved  that  this  charge  was  devoid  of  all  foundation. 
With  the  resources  of  the  British  bank  behind  it  the 
Belfast  Bank  has  been  able  to  give  a  much  bigger 
proportion  of  assistance  to  Irish  industries  than  it 
could  have  ventured  to  do  on  the  basis  of  its  own 
unaided  resources.  The  fusion  of  interests  with  the 
Clydesdale  Bank  should  prove  no  less  complete  and 
no  less  mutually  beneficial  than  in  the  case  of  the 
Belfast  Bank.  The  three  institutions  together  will 
have  in  the  three  kingdoms  a  total  of  no  fewer  than 
1,72-5  offices — 1,454  in  England  and  Wales,  157  in 
Scotland,  and  114  in  Ireland.  In  Scotland  and  in 
Ireland  there  is  and  will  be  independent  control  and 
management,  hut  the  three  institutions  have  an  earnest 
determination  to  co-operate  in  the  development  of 
banking  business  on  the  best  lines. 

Coming  now  to  the  profit  and  loss  account,  after 
making  full  provision  for  all  bad  and  doubtful  debts 
the  net  profits  amount  to  £3.079.461,  which,  with 
£675,097  brought  foi-waxd  from  last  \-ear,  gives 
£3,754,558.  The  dividend,  at  the  rate  of  18%,  less 
tax,  absorbs  £1,052.504;  salaries  and  bonus  to  staff 
with  H.M.  Forces  and  bonus  to  other  members  of  the 
staff  account  for  £475,202 ;  a  special  peace  bonus  to 
the  staS  cost  £250.000;  £1,000,000  goes  to  provide 
for  depreciation  of  War  Loans  and  future  contingen- 
cies; as  alreadj'  mentioned,  £250,000  has  been  placed 
to  Bank  premises  redemption  fund;  and  £726.852  is 
carried  forward,  which  is  £51,755  more  than  the 
amount  brought  forward. 

Attached  is  our  usual  table  of  profits  of  the 
Bank  from  1913  to  1919,  and  also  a  separate  table 
showing  the  London  Joint  Stock  Bank's  profits  to 
December  1917. 


t  Included  with  Loans  and  Advances. 


Profits  of  the  London  Joint  City  and  Midland  Bank,  Ltd. 


Ket 

^Div. 

Subject  to  Tai-^ 

Special 

Carried 

Year  to 

Profit 

Earned 

^— Paid , 

Balance  Allocat'ns 

Forward 

Dec  31 

£ 

% 

%           £ 

£                  £ 

£ 

1919  ... 

3,055,331 

36-3t 

180t  1,503,677  1 

,551,754  1,500,000 

726,852 

1918  ... 

2,582,379 

36-00 

18-00  1,291,067  1 

,291,312  1,350,000 

675,097 

1917  ... 

1,887,614 

37-06 

1 8-00     897,267 

990,247     600,000 

733,785 

1916  ... 

1,622,984 

33-94 

18-00      860,543 

762,442     632,501 

243,538 

1915  ... 

1,246,715 

26-06 

18-00      860,542 

385,173      692,860 

113,598 

1914  ... 

1,140,107 

25-02 

18-58      846,815 

293,292        20,000 

421,286 

1913... 

1,248,000 

29-93 

18-56     807,000 

441,000      426,000 

147,993 

t  9%  on  £8,289,072  and  9%  on  capital  at  end  of  year— £3,417,335. 
t  Calculated  on  capital  at  end  of  year. 

Profits   of  the  London  Joint  Stock  Bank,  Limited. 


Gross 
Year  to    Profit 
Dec.  31         £ 
1917...  1,143,545 
1916...  1,049,354 
1915...  .  996,602 
1914...      896,987 
1913...      949,622 


Expenses 
£ 
631,440 
600,706 
453,133 
443,808 
429,115 


Net  ^ 
Profit 
£ 
612,105 
648,648 
543,470 
453,179 
620,507 


■Div,  Subject  to  ±'ai.-^  Snecial    Carried 
Earned     ^Paid^      Alloca'*nP  Forward 


/o 
20-6 
18-4 
18-3 
15-2 
17-5 


o/ 

/o 

10 

10 

10 

11 

lo; 


£  £ 

297,000  240,000 

297,000  271,600 

297,000  265,000 

326,700  100,000 

321,760  198,000 


£ 

125,438 
60,324 
70,276 
88,806 
62,326 


Incorporated  in  this  notice  will  be  found  our 
usual  table  of  liabilities  and  assets,  those  of  the  London 
Joint  City  and  Midland  Bank,  Limited,  being  given  to 
December  31,  1919,  and  those  of  the  London  Joint 
Stock  Bank  to  June  30,  1918. 


LONDON  MERCHANT  BANK. 

Head  Office:  38  Lombard  Street,  London,  E.G.  3. 

The  balance  sheet  of  this  Bank,  which,  as  its  name 
implies,  is  essentially  a  merchant  bank  and  not  a 
deposit  institution  (the  deposits  for  1919  amounted 
only  to  about  £440,000),  shows  no  striking  differences 
when  compared  with  that  of  the  previous  year.  The 
acceptances  on  account  of  customers  and  advances 
under  the  Government  scheme  of  September  5,  1914, 
are  increased  by  £76,843.  Liabilities  on  curi-ent  and 
other  accounts.  &c.,  show  only  a  small  variation — an 
increase  of  £90,000.  Staf?  pension  fund  is  slightly 
up  at  £26,256,  as  compared  with  £25,410  in  1918,  the 
increase  representing  the  interest  with  which  that 
fund  has  been  credited  as  usual.     On'  the  assets  side, 


Mav  15,   1920.] 


THE     STATIST. 

BANKING    SECTION 


IXJ 


XXlll 


CHARTERED    BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON,    E.G.  2. 


Inoorpopatad  by  Royal  Charter. 


CAPITAL 
RESERVE  FUND 


j<^2,000,000 

j<;3,ooo,ooo 


COURT     OF    DIRECTORS. 


Sir  MONTAGU  CORNISH  TURNBK, 

Ohairman. 
Sir  DUNOA.N  OARMICHAEL. 
THOMAS  OaTHBBRTSON,  Esq. 
Sir  ALFRED  DENT,  K.O.M.G. 
Sir  WiLLIAM  HENRY    NEVILLE 

GOSOHEN,  K.B.E. 


The    Right    Hon.    LORD    GEORGE 

HAMILTON,  Q.O.S.I. 
WILLIAM  FOOT  MITCHELL.  Epq. 
JAMES  MAXWELL        GRANT 

PROPHIT,  Esq. 
LEWIS    ALEXANDER   WALLACE, 

Esq. 


W.  E.  PRESTON,  Chiff  Uanager.        q    m[lLBR^'  )  Sui-Uanagen. 


AGENCIES    AND     BRANCHES. 


HONG  KONG 

ILOILO 

IPOH 

KAKAOHI 

KLANG 

KOBE 

KUALA   LUMPUK 

MADRAS 

MANILA 

MEDAN 

NEW  YORK 

PEKING 

BANKERS. 

THE  BANK  OF  ENGLAND. 

THE  LONDON  JOINT  0IT7  AND  MIDLAND  BANK,  LIMITED. 

THE  LONDON  OOUSTr  WS3TMIN3TBR  AND  PARR'S  BAKE,  LIMITED 

THE  NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  ENGLAND 

LIMITED. 

THS  NATIONAL  BANK  OF  SCOTLAND,  LIMITED. 


AMRITSAR 

BANGKOK 

BATAVIA 

BOMBAY 

CALCUTTA 

CANTON 

CAWNPORE 

CBBU 

COLOMBO 

DELHI 

HAIPHONG 

HANKOW 


PENANG 

PUKET 

RANGOON 

SAIGON 

SEREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPING  (F.M.S.) 

TAVOY 

TIENTSIN 

YOKOHAMA 


The  Corporation  bay  and  receive  for  collection  Bills  of  Bxcliauge,  erant 
Tirafts  payable  at  the  above  Agencies  ami  Branches,  and  transact  genera 
BanKing  business  connected  with  the  East.  Deposits  of  mon  y  are  received  for 
fixed  periods  at  terms  which  may  be  ascertained  on  application  ;  interest 
payable  half-yearly,  30th  June  and  31st  December.  On  Current  Accounts 
intt'rest  is  allowed  at  2  per  cent,  per  annum  on  the  minimum  monthly  balances 
provided  they  do  not  fall  below  £200. 


THE  CANADIAN  BANK 
OF  COMMERCE. 


PAID-UP  CAPITAL 
RESERVE  FUND 


^15,000,000  (£3,082,192)- 
^15,000,000  (£3,082,192). 


Head   Office:     TORONTO. 


Sir 


EDMUND  WALKER,  C.V.O.,  LL.D.,  D.C.L.,  President. 
Sir  JOHN  AIRD,  Genera    Manager. 
H.  V.  F.  JONES,  Assistant  General  Manager. 


Over   205  BRANCHES  throughout  CANADA  and   in 

the  UNITED  STATES  and  elsewhere  (as  below). 

IN     NEWFOUNDLAND. 

BELLEORiM,  Grand  Bank,  Harbour  Breton,  St.  John's, 
St.  Pierre,  Miquelon  (French  Possession). 

IN    THE    UNITED     STATES. 

New   York,    San    Francisco,   Portland    (Oregon),    Seattle, 
and  Agents  in  all  large  Cities. 

IN     MEXICO.     Mexico  City. 

IN  THE  WEST  INDIES.      Havana. 


2    LOMBARD   STREET,    E.O.  3. 

A.  R.  PHIPPS, 
Assistant  Manager. 


London  Office: 

CHARLES   CAMBIE, 

Manager. 

Canadian  and  United  States  Currency  Bills  and  Notes  bought 
and  sold  ;  Telegraphic  Transfers  made  to  all  principal  points  in 
North  America ;  Commercial  and  Travellers'  Letters  of  Credit 
and  Travellers'  Cheques  issued  ;  Collections  made  at  all  points  ;  a 
general  Banking  and  Exchange  business  conducted  with  Canada 
Newfoundland,  and  the  United  States. 


THE 

Commercial   Banking 
Company  of  Sydney, 

LIMITED. 

Established   1834. 
t    Incorporated  in  New   South   Wales. 


Capital  Paid  up     £2,500,000.  0.  O 

Reserve  Fund  ...£2,120,000.  O.  O 
Reserve  Liability  of 

Shareholders  ...£2,500,000.  O.  O 

Drafts  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  London  Branch.  Bills  on 
Australasia  negotiated  or  collected.     Remittances  cabled. 


London  Offices : 

18    BIRCHIN    LANE,  LOMBARD   STREET,  E.G.  3. 
F.  A.  SCRIVENER,  Manager. 


BANK  OF  ADELAIDE. 

Incorporated  by  Act  of  Parliament,  1865. 


Paid-up  Capital         

Reserve  Fund    

Uncalled  Capital       

Reserve    Liability   of    Pro- 
prietors   


£500,000 
600,000 

£1,100,000 
125,000 

625,000 


£1,850,000 

Head  Office:  ADELAIDE,  SOUTH  AUSTRALIA. 

Melbourne  Office:  .267   Collins   Street. 
Sydney  Office:    105   Pitt   Street. 

Bills  on  all  the  Australasian  Colonies  purchased  or  collected. 
Drafts  issued  and  Remittances  cabled. 
Deposits   received   for   fixed   periods  at   rates  to  be  ascer- 
tained on  application. 

P.  ARNOLD,  O.B.E.,  Manager. 

II  Leadenhall  Street,  London,  E.G. 3. 


WESTERN  AUSTRALIAN  BANK 

LONDON   AGENCY. 
ESTABLISHED  1841. 

Paid-up  Capital           £250,000 

Reserve  Fund     700,000 

Reserved  Profits         32,970 

Reserve  Liability  of  Share- 
holders 250,000 

Head  Office  :    PERTH.  WESTERN  AUSTRALIA. 

Drafts  issued,  Remittances  cabled,  Bills  negoliated  or  collected. 
Deposits  received  for  fixed  periods  at  rates  to  be  a-sceitained  on 
application,  and  all  B.inking  and  Kxchani;^  Business  connected 
with  Western   Australia   conducltd    tliruuyb  ihe  London  Agents, 

The  Bank  of  Adelaide, 

11  Leadenhall  Street,  London,  LC.  3. 
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Liabilities 

and  Assets  of  The  London  Merchant  Bank,  Ltd.  {formerly  the  London  and  Hanseatic  Bank,  Ltd.) 

LIABILITIES. 

Capita: 

Beserve 

Total  Capital 

Current 

StaS  Pension 

Profit 

Total 

Paid  up. 

Fund. 

^and  Reserve.-.^ 

^ 

Accounts,  &c.^ 

^Acceptances.  .>, 

^ — Fund. ^ 

/.-Balance.-^ 

Liabilities, 

Deo.  31 

£ 

£ 

£          %• 

£          %• 

£           %• 

£ 

%• 

£ 

%* 

£ 

1919  ... 

760,000 

S50,000 

1,10(1,001)    30-3 

439,237        12-1 

1,988,340     54-7 

26,256 

•7 

78,794 

2°2 

3,632,627 

1918  ... 

760,000 

350,000 

l,100,OuO    31-8 

349,770      10-1 

1,911,497     55-3 

25,410 

•7 

73,311 

2-1 

3,459,983 

1917  ... 

750,000 

350,000 

1,100,000    30-2 

328,306         9-0 

2,131,6111      B8-7 

24,406 

•7 

50,834 

1-4 

3,635,147 

1916  ... 

750,000 

350,000 

1,100,000   27-4 

373,147         9-3 

2,471,913     61 '5 

23,378 

•6 

48,005 

1-2 

4,016,443 

191B  ... 

760,000 

350,000 

1,100,000    26-2 

161,326        3-8 

2,877,205     68-4 

22,300 

■5 

45,682 

11 

4,206,613 

1914  ... 

750,000 

350,000 

1,100,000     20-1 

173,551         3-2 

4,126,415     75-4 

21,257 

•4 

47,943 

■9 

6,469,166 

1913  ... 

750,000 

350,000 

1,100,000    13-1 

1,445,295       17'2 

5,749,835     68'7 

18,376 

•2 

64,891 

•8 

8,378,397 

1910  ... 

625,000 

235,000 

860,000    14-9 

529.732        11-0 

4,196,683    72-8 

11,728 

•2 

67,051 

ri 

6,765,194 

ASSETS. 

Oash  in  Hand  and            Loans  at  Call  and 

BilU 

Current  and  Other 

Total       • 

^at  Bankers.^           ^at  Short  Notice.-^    ^Investments.-^           ^Receivable.-. 

^Accounts,  cS:o.~s 

Assets. 

Deo.  31 

£ 

%•                £ 

%• 

£ 

%•                   £ 

%• 

£ 

%• 

£ 

1919 



46,944 

1.3                186,000 

5.1 

114|S21 

3-2                 150,741 

4^1 

3,134,018 

S6°3 

3,632,627 

1918 



63,705 

1-9                145,000 

4-2 

188,547 

5-4               137,884 

3-9 

2,924,852 

84-6 

3,469,988 

1917 

54,481 

VS               160,000 

4-4 

250,500 

6*9                121,748 

3-3 

3,048,415 

83-9 

3,636,147 

1916 

64,608 

1-4               160,000 

4-0 

286,903 

7-1                 147,922 

3-7 

8,367,010 

83-8 

4,016,443 

1916 



39,272 

•9               183,000 

4-3 

309,968 

7-4                186,687 

4-5 

3,487,686 

82-9 

4,206,613 

1914 

47,639 

■9               398,640 

7-3 

340,742 

6-2                166,727 

2-9 

4,526,518 

82-7 

6,469,166 

1913 

62,867 

•6               632,700 

6-4 

311,217 

3-7                749,461 

90 

6,732,162 

80-3 

8,378,397 

1910 

42,765 

•8                609,000 

8-8 

284.330 

4-9                654,065 

■■6 

4,374,984 

76-9 

6,765,194 

Per  cent,  of  Total  Liabilities  or  Assets. 


cash  at  bankers  and  in  hand,  with  loans  at  call  and 
shdrt  notice,  show  an  increase  of  £24,240.  In  the 
securities  there  is  a  reduction  of  £73,620,  the  Bank 
having  continued  to  take  advantage  of  the  opportunities 
that  have  presented  themselves  for  realisation  and 
written  own  investments  to  market  price.  Bills 
receivable  is  a  fluctuating  item  and  reveals  a  small 
increase  of  £12,857.  Current  and  other  accounts, 
which  is  the  big  item  on  the  assets  side  of  the  account, 
shows  an  increase  of  £259,746.  Last  year  it  included 
shares  taken  over  from  the  Public  Trustee — an -element 
no  longer  in  evidence — so  that  the  increase  is  really 
greater  than  appears.  The  net  profit  shows  an 
improvement  of  £20,506  over  that  of  the  previous 
year,  and,  after  payment  of  a  dividend  of  6%  for  the 
year,  the  Bank  carried  forward  £52,544,  an  increase 
of  £16,733. 

Profits  of  the  London  Merchant  Banlc,   Limited. 
Dividend 


Year  to 
D«c.  31 

Gross 

Profit 

£ 

Eipenses 
£ 

Net 

Profit 

£ 

^Subject  to  Ta^-, 

Eamed  , — Paid— s 

%       %         £ 

Special 

Allocat'ns 

£ 

Carried 

Forward 
£ 

1919... 

91,068 

211,325 

61,733 

8-23     6-0    4?.,000 

— 

f.2,544 

1918... 

66,899 

25,672 

41,227 

S-50     5-0    37,600 

— 

35,311 

1917... 

63,843 

28,513 

40,330 

5-37    5-0     37,600 

— 

32,035 

1916... 

67,366 

27,543 

39,823 

6-31     6-0    37,500 

— 

29,265 

1916... 

66,744 

27,755 

38,989 

5-19    5-0   37,500 

— 

26,932 

1914... 

78,278 

29,468. 

48,310 

6-51     6-5   48,763 

— 

26,443 

1913... 

126,328 

36,489 

90,839 

12-92  8-49  59,734 

27,000 

25,391 

MANCHESTER  AND  COUNTY  BANK. 

Head  Office:  55  King  Street,  Manchestei-. 

The  Manchester  and  County  Bank  was  incorporated 
in  1862 ;  the  first  branches  were  opened  at  Preston-, 
Bacup,  and  Blackburn,  and  as  showing  how  the  busi- 
ness of  the  Bank  has  extended  in  Lancashire  and  con- 
tiguous counties,  for  which  the  Bank  caters,  it  may  be 
noted  that  141  branches  are  now  in  full  operation. 

Originally  the  capital  of  the  Bank  was  £3,500,000, 
of  which  £222,736  was  paid  up.  Almost  from  the 
commencement  the  Business  of  the  Bank  showed  expan- 
sion, and  in  1866  arrangements  were  made  to  absorb 
the   Saddleworth  Banking    Company,    an  instdtution 


with  an  interesting  local  history,  dating  back  to  about 
1760.  For  the  purposes  of  this  amalgamation  it  was 
decided  to  raise  the  capital  of  the  Manchester  and 
County  Bank  to  £5,000,000.  In  1871  the  paid-up 
capital  stood  at  £600,000,  and  in  that  year  a  further 
extension  of  the  Bank's  sphere  of  operations  was  seen 
in  the  absorption  of  the  Bank  of  Stockport,  an  old- 
established  banking  institution  with  a  capital  of 
£60,000;  the  paid-up  capital  of  the  Manchester  and 
County  Bank  was  then  increased  to  £660,000.  In 
1889  a  bonus  of  £1  per  share  was  given  to  shareholders 
by  the  simple  expedient  of  transfen-ing  the  amount 
required  from  the  resei"ve  to  capital  account,  and  by 
this  step  the  paid-up  capital  was  further  increased  to 
£704,000.  In  1903  a  similar  bonus  was  given.  In 
December  1896  a  further  addition  to  the  Bank  was 
made  by  amalgamation  with  the  Bank  of  Bolton,  and, 
following  on  this  amalgamation,  the  authorised  capital 
of  the  Manchester  and  County  Bank  was  raised  to 
£5,500,000.  At  this  period  the  Bank's  reserve 
exceeded  its  paid-up  capital,  the  figures  being:  capital, 
authorised,  £5,500,000;  subscribed,  £5.460,200;  paid, 
£873,632;  i«sei-ve  fund,  £880,000.  At  present  the 
authorised  capital  and  the  subscribed  capital  remain 
unchanged,  but  paid-up  capital  stands  at  £1,092,040,  in 
273,010  shares  of  £20  each,  £4  paid,  while  the  reserve 
fund  stands  at  £725,000.  The  resen-e  fund  in  1910 
was  £1,060,000,  but  mainly  by  process  of  capitalisa- 
tion of  a  portion  of  this  amount  the  reserve  was  reduced 
in  that  year  to  £850,000,  and,  in  order  to  pro^^de  a 
reserve  for  depreciation  in  investments,  £250,000  was, 
subsequently  transfen-ed  to  a  separate  fund,  leaving  the 
reserve  fund  at  £600,000.  Out  of  the  profit  balance 
of  1918  £40,000  was  set  aside  to  supplement  the  appre- 
ciation in  market  values  which  seemed  to  have  set  in, 
and  £125,000  was  re-transferred  to  the  reserv'e  proper, 
bringing  it  up  to  £725,000.  The  improvement,  how- 
ever, proved  to  be  of  brief  duration,  and  the  1919  profit 
and  loss  account  shows  that  a  further  £70,000  had  to 
be  allocated  from  profits  to  meet  depreciation  of  in- 
vestments, the  special  reserve  against  this  contingency 


Liabilities  and  Assets  of  The  Manchester  and  County  Bank,  Limited. 


LIABILITIES. 

Capital 

Reserve 

Investment 

Total  Capital  and 

Total 

P.lid  up. 

Fund. 

Fund. 

, — Reserves. — ^ 

^Acceptances.-> 

,-Deposits,  i-c.-s 

i^Profit  Balance.-^  Liabilities. 

Dec.  31 

£ 

£ 

£ 

£              ^,' ' 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

1919 

1,092,040 

725,000 

126,000 

l,94r!,040       e's 

3,013,230 

103 

24,071,009 

823 

225,818 

•a 

29,251,097 

1918 

1,092,040 

600.000 

250,000 

1,942,040        9-5 

506,126 

25 

17,679,776 

871 

.    189,129 

■9 

20,317,070 

1917 

1,092,040 

600,000 

260,000 

1,942,040      110 

1,017,700 

58 

14,505,740 

82-2 

186,266 

10 

(17,651,746 

1916 

1,092,040 

600,000 

260,000 

1,942,040      11-7 

1,299,795 

78 

13,181,813 

794 

183,530 

11 

16,607,187 

1915 

1,092,040 

700,000 

150,000 

1,942,040      14-0 

428,594 

30 

11,431,430 

820 

141,302 

10 

13,943,366 

1914 

1,092,040 

8.50,000 

— 

1,942,040      14'4 

369,452 

27 

11,047,391 

82  0 

121,282 

■9 

13,480,165 

1913 

1,093,040 

850,000 

— 

1,942,040      14-2 

718,329 

53 

10,375,579 

798 

10.^387 

•7 

13,639,335 

1910 

928,234 

1,060,000 

— 

1,988,234      16-3 

728,268 

60 

9,339,025 

767 

119,533 

10 

12,175,065 

ASSETS. 

Cash  in 

Hand,  at  Call  & 

Bills 

Lo.ans  and 

Liab.  of  Oust,  for 

Bank 

Total 

^Short  Notice,  itc.-, 

>— Investments.->        /— Biscoiinted.-. 

^Advances.^, 

r-Acceptances.-A 

,— Premises 

&c.~,     Assets. 

Deo.  SI 

£                    '^n* 

£ 

%*              £           %* 

£ 

%• 

£ 

0/  » 

£ 

%• 

£ 

1919 

...    7,430,129      25-4 

4,899,679 

le-S         3,833,3'?3     110 

10,370,776 

355 

3,012,230 

103 

300,000 

10 

29,251 -c97 

1918 

...     5,434,490      26-7 

3,810,278 

18-8         4,4.10.006     21-8 

.5,852,170 

28  8 

506,126 

25 

27.5,000 

14 

20,317,070 

1917 

...     4,313,306      24-6 

3,745.212 

21-2         1,778,092     101 

6,491,836 

38-8 

1,017,700 

58 

275,000 

15 

17,651,746 

1916 

...     4,191,087      25'2 

4,391,012 

26-5         1,750,490     10-5 

4,699,803 

283 

1,299,795 

78 

276,000 

17 

16,607,187 

1915 

...     2,717,817      19-5 

4,616,457 

33-3            704,303      S-1 

5,171,105 

371 

428,594 

31 

275,000 

19 

13,943,366 

1914 

...     4,3- 

2,078      31-7 

1,877,738 

140         1,401,835     10-4 

.5,284,063 

392 

369,452 

27 

275,000 

20 

13,480,165 

1913 

...     3,3 

•3,103      24-7 

1,765,882 

129         1,983,745     14-5 

5,573,136 

409 

718,329 

53 

225,000 

17 

13,639,336 

1910 

...    2,919,953      23-9 

1,578  340 

130         1,479,335     12-1 

6,259,169 

433 

723,268 

60 

210,000 

17 

12,175,066 

•»  Per  eeut.  of  Total  Liabilities  or  Assets. 
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CANADA 

THE     DOMINION    BANK. 

Head     Office  :    TORONTO. 

TOTAL    ASSETS.     $143,505,000. 

Sm  E.  B.  OSLER,  President.       A.  W.  AUSTIN,  SIR  AUGUSTUS  M.  NANTON,  Vice-Piauients. 

C.  A.  BOGERT,  General  Man.tger. 

London    Branch— 75    CORNHILL,    E.C.  3. 

S.  L.  JONES,  Manager. 

GENERAL  BANKING  BUSINESS  TRANSACTED. 

BILLS  OF  EXCHANGE,  DEBENTURES  AND  COUPONS  PURCHASED  OR  COLLECTED. 

FUNDS  TRANSFERRED  BY  DRAFT  OR  CABLE. 
BRANCHES    AND   CORRESPONDENTS  THROUGHOUT   CANADA   AND   THE  UNITED 

STATES. 
NEW    YORK    AGENCY  :     51     BROADWAY. 


The  National  Bank  of  New  Zealand, 

LIMITED. 

AUTHORISED  CAPITAL    -  -    £3,000,000  I  PAID-UP  CAPITAL  -  -    £1,000,000 

SUBSCRIBED  CAPITAL     -  -    £3,000,000  I  RESERVE  FUND    -  -  -    £1  000  000 

UNCALLED  CAPITAL  -      -  ■  -    £2,000,000. 

Directors  : 

Hon.  W.  Pemeek  Beeves  {Chairman). 
James  H.  B.  Coates,  Esq.  Henbt  F.  Fbeshwatek,  Esq.  Eobbkt  Loqas,  Esq. 

Charles  Elqar,  Esq.  Sir  Austin  E.  Haruis,  K.B.E.  Lindsay  Eric  Smith,  Esq. 


Head  Office  :— 17  MOOROATE  STREET,  LONDON,  E.C.  a.  Chief  Office  in  New  Zealand  :— WELLINGTON. 

Manager  : — Arthur  Willis.  General  Manager : — D.  W.  Duthie. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  in  all  parts  of  the  World. 


The  National  Bank  of  New  Zealand,  Limited,  issues  DRAFTS  and  LETTERS  ot  CREDIT,  makes  Telegraphic  Transfers,  opens  Current 
Accounts,  negotiates  and  cotlects  Bills  of  Exchanf^e.  ReceiTca  Deposits  of  £50  and  upwards  for  I,  2  or  ,^  years  at  rates  to  be  ascertaiutd 
on  application,  and  condnats  every  oiher  description  of  banking  business 


ESTABLISHED  J^  ^^^KJlJ^^Jmr^^K --^  ESTABLISHED 

1858.  .^  ^^^^^^^^mJ^^^^^^^St^^.,..  1858. 


OF    AUSTRALASIA    LIMITED 

(With  which  is  amalgamated  THE  OOLONLiL  BANK   OP  AUSTaAXA.SLl,  LTD.).  (INCORPORATED  IN   VICTORIA). 

Authorised  Capital      £3,000,000       |       Reserve  Fund £1,200,000 

Capital  Paid  up    ...  2,00O,0b0       |       Reserve  Liability  of  Shareholders       ...  828,000 

Head  Office        ...        IVIEXjBOURN^E:. 

The  Bank  is  fully  represented  hv  hraiirli  .  jt  ililisluiicnts  and  afrencies  thronshout  Australi!>,  New  Zealand  and  T»MiiaiiKi.     BILLS  on  all  parts  of  AostraJ- 
asia  purchased  and  collected.         DRAFTS  aud  LETTERS  OF  CREDIT  issued.    MAIL  AND  TELEGRAPHIC  TRANSFERS  made 

at  minimilni  current  rates. 
local Hirecl(/rs—R.  H.  OAIED  Esq.,  J.P. :  Hon.  Sir  ARTHUR  L.  STANLEY,  K.C.M.G.  J/ana^er— ROBERT  COTTON. 

London  Office-  7  LOTHBURY,  E.C.  2. 


AFRICAN    BANKING    CORPORATION,     Ltd. 

Head    Office  :    63    LONDON    WALL,    E.C.  2. 

Subscribed  Capital    -     £2,000,000  Cailed-up  Capital    -     £1,000,000 

Reserve     -        -        -        ■        -      £360,000 
Board  of  Directors. 

The'Right  Hon.  the  Earl  of  Selbornk,  KM.,  t^hait-man.  Robkrt  Littlrjohk,  Deputy-Chairman. 

Stasi.kt  OHBrnroPHitRSON.  Sir  GnnFni.Y  T.  Liohen,  K.C.M.G.  Wilua.m  Jami:s  Toompsok. 

BouiMox  B.  Joel,  J.r.  The  Right  Hon.  Tlic  Earl  op  MintnoK,  K.P.  (i  h  proe  W.  Thoiison,  J.P. 

Manager  in  London— J.  U.  WALLACK.    Secretary— ALEXANDER  DUNCAN.    Qenoral  Manager  in  South  Africa-JAMES  S,  SHIEL 

Branches  in  South  Afrjca. 

Arctoras  (Agency  to  Salisbury),  BenonI,  Brthlchcm,  Bloemtontein.  Boksburg,  Biilnwayo,  IlurKlicr.-^lorp,  Calvinia,  Cape  Town,  Cape  Town  (Long  Street), 
C»poTown  (Oaledon  Street),  Dn  Doorna  (Agency  to  Worcester),  Durban,  Durban  (Pine  Street),  Durbanvlllc.  Eost  Loudon,  FlagstafT,  Fransch  Iloek,  Gatoomal 
Oermiston.  Graaff  Reinet.  Orahamstown,  Ilermou,  Idutvwa.  Ja^'ersfontein,  Jeppestown,  Johannesburg,  Johannesburg  (Presideiit  Street),  West  Johannesburg 
(Pritehard  Street).  Eeiskama  Hock,  KImberley,  King  William's  Town,  Kllinlam.  Koffyfontein,  Kokstad,  Malmcsbury,  Molteno,  Montagu,  Moorreesburg.  Motse, 
Bay,  Nieuwoudtville,  North  End  (  ub  Branch  to  Port  Elizabeth),  Ondtshoorn,  Paarl.  Noorder  Paarl  (.Sub  Praueh),  Philadelphia  (Sub  Branch  to  DurbanTille.) 
Pieterrnnritzburi.'.  Piquetburg.  PI  ;tnHteajl  {Sub  Branch  to  Wynberg  i.  Port  Klizabeth,  Portervllte,  Pretoria.  Qvieenstown,  .Sali'sbury,  Sea  Point  (3nl>  Branch  to  tiap. 
Town),Sbamya,  Kiirini,'«,Stanger,  Klutlerlieini,Twcefoutiin,Tnii3vaal,  Uratata,  Wellington,  Whit  tle>ea(Ageuey  to  gueciiitown),  WIndbuk,  Worcester  and  Wynberg 

Agency  in  America  :  New  York,  64  Wall  Street.    Agent-WM.  LOGAN. 

B»ery  kind  of  approved  Banking  business  ii  transacted  at  the  Ilcail  OlBce  and  Branches.  Current  Account*  are  opened.  Drafts  issueil.  Bills  and  Securities 
eollooted,  the  Sale  and  Purchase  of  Stocks,  Shares,  ,\c.,  undertaken,  and  Securities  and  Valuables  rcooiv«d  (or  Sale  Custixly.  Deposits  for  tlxeil  pcriuils  or  at 
notice  are  receired  on  teims  and  rates  to  t>e  ascertaiucii  on  application.  The  Bank  undertakes  Executor  and  Trustee  Business.  Kvery  offloer  of  the  Bank  is 
I  ledged  to  secrecy  as  to  the  business  alTalrs  of  tba  Bank  aud  iu  customers. 
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standing  at  £125, UOO..  The  total  of  the  Bank's  invest- 
ments appears  as  £4,899,579,  or  over  £1,000,000  more 
than  at  the  end  of  1918. 

The  net  profit  for  1919  shows  an  increase  of 
£33,956,  at  £240,371.  Out  of  this,  £70,000  was  uti- 
lised as  stated,  and  £163,806  went  to  provide  dividends 
equal  to  12s.  per  share,  subject  to  tax.  This  amount 
is  after  making  provision  for  bad  and  doubtful  debts 
and  payment  of  all  expenses. 

Profits  of  tht  Manchester  and  County  Bank,  Limited. 


TMlto 
Dee.  31 

1919     ... 

Net 
Profit 

£ 
210,371 

Eame( 

/o 
22-0 

Subject  to  Tai-^ 

, Paid , 

%           £ 
15       1G3,S06 

Special 
Allocations 

£ 

70,000 

Carried 

Forward 

£ 

72,618 

1918     ... 

206,  U  5 

18-9 

15 

163,806 

40,000 

66,063 

1917     ... 

197,953 

18-1 

1*i 

131,706 

40,000 

63,113 

1916     ... 

188.093 

17-2 

13i 

115,605 

50,000 

60,196 

1916     ... 

166,901 

15-3 

m 

115,606 

— 

67,708 

1914     ... 

171,042 

19-6 

13i 

160,155 

— 

46,413 

191J     ... 

193,929 

17-7 

14J 

151,706 

36,000 

25,525 

'Turning  to  the  balance  sheet,  we  find  that  accept- 
ances show  an  increase  of  over  2i  millions 
sterling  at  £3,012,230,  and  deposits,  "xfcc,  have 
increased  by  nearly  £6,400,000  to  £24,071,009.  Gash 
in  hand,  at  call,  and  at  short  notice  is,  at  £7,430,129, 
two  million  pounds  higher  than  in  1918.  Bills  dis- 
counted, at  £3,232.383,  ai-e  down  by  over  a  million 
sterling;  loans  and  advances,  however  have  nearlv 
doubled  at  £10,376,776. 


MANCHESTER  AND  LIVERPOOL 
DISTRICT    BANKING    COMPANY. 

Head  Office:    Spring  Gardens,    Manchester. 

This  Bank,  as  its  name  implies,  is  first  and  foremost 
a  Lancashire  institution.  It  has,  however,  an  impor- 
tant London  office  in  Cornhill,  and  also  a  foreign 
department  at  Spring  Gardens,  Manchester,  so  that 
its  interests  are  not  exclusively  concerned  with  the 
home  trade  of  Manchester  and"  district;  it  also  cares 
for  the  foreign  opei-ations  of  its  chents.  The  Bank  is 
a  vers-  old-established  concern,  having  been  fomied  in 
1829  with  a  nominal  capital  of  £3,000,000,  in  30,000 
shares  of  £100  each.  Little  is  known  of  its  early 
histoiy,  but  by  December  31,  1874,  the  paid-up 
capital  was  £905,000,  and  the  reserve  fund 
£571,774.  In  1888,  9,500  new  shares  were 
issued,  bringing  the  paid-up  capital  to  £1,000,000, 
and  the  premium  on  this  issue  brought  up  the  reserve 
to  the  same  figure.  Twenty-five  thousand  new  shai-es 
were  issued  in  1900,  raising  the  paid-up  capital  to 
£1,250.000,  and  the  premium  on  this  issue,  £753,544. 
was  added  to  the  reserve  fund.  In  1902  the  paid-up 
capital  stood  at  £1,250,000,  and  the  resen-e 
£2,015,000.  .Accordingly,  steps  were  taken  to  capi- 
tahse  a  portion  of  the'resen-es.  To  this  end  a  pay- 
ment of  £2  per  share  was  made  to  the  shareholders, 
and  at  the  same  time  a  call  of  a  like  amount  was 
made,  to  the  payment  of  which  the  bonus  might  be 


applied.  As  the  result  of  this  transaction  the  paid-up 
capital  was  increased  to  £1,500,000,  and  the  reserve 
fund  was  reduced  to  £1,750,000,  the  amount  paid  up 
per  share  being  increased  from  £10  to  £12.  At  the 
end  of  1906  the  reserve  fund,  which  had  received 
further  additions,  stood  at  £1,845,000,  but  in  1907 
£185,000  was  transfeiTed  from  it  to  meet  the  depre- 
ciation on  investments.  The  present  subscribed 
capital  is  £9,480,000,  in  £15  shares,  of  which 
£1,896,000,  or  £3  per  share,*  has  been  paid  up,  thus 
leaving  a  further  habihty  of  £2  callable  and  £10  re- 
sen-ed.  The  resen-e  fund,  which  at  the  end  of  1910 
stood  at  £1,750,000,  has  been  drawn  upon  to  meet 
further  depreciation  in  investments,  and  subsequent 
transfers  have  iBsulted  in  the  figure  at  which  it  now 
stands — £1,5.50,000. 

Business  in  Lancashire  and  adjacent  counties  has 
been  steadily  fostered  by  the  Bank  ever  since  its  in- 
ception, but  this  has  not  stopped  it  from  amal- 
gamating with  or  absorbing  other  institutions 
where  necessary  in  the  interests  of  its  con- 
stituents. In  1907  the  Bank  acquired  the  old-esta- 
blished business  of  the  Lancaster  Banking  Company; 
in  1863,  a  private  banking  firm — Lloyd,  Entwisle, 
Bur}'  and  Jervis— V'as  taken  over.  In  1892  the 
firm  of  Messrs.  Brocklehurst  and  Company,  of  Mac- 
clesfield, was  absorbed.  In  1916  the  Bank  of  ^Yhite- 
haven  was  also  purchased,  and  by  this  absorption  the 
Manchester  and  Liverpool  District  Bank  acquired  a 
good  connection  with  the  Western  border  counties,  in 
wh'ch  the  Bank  of  Whitehaven  had  nine  branches 
How  great  has  been  the  extension  of  business  by  the 
"  District  "  Bank  may  be  judged  from  the  fact  that 
'n  1900  only  96  branches  of  the  Bank  were  open;  at 
the  end  of  last  vear  291  were  operating. 

The  figures  for  the  years  1917  and  1918  showed  a 
marked  expansion  in  the  affau's  of  the  Bank,  and  those 
for  1919  indicate  that  the  progress  continues,  both  as 
regards  profits  and  deposits.  After  making  provision 
for  bad  and  doubtful  debts,  and- deducting  £54,470  for 
bonus  to  staff  paid  within  the  year,  the  net  profit  for 
the  year  is  £456,408,  an  increase  of  £30,233  over  the 
figures  for  1918.  The  amount  of  staff  bonus  paid  in 
.the  previous  year  was  £42,659.  Including  the  balance 
brought  fonvard  from  1918,  the  sum  available  for  dis- 
tribution was  £582,797,  against  £566,089  ,a  year 
earlier.  Out  of  this  dividends  amounting  to  18i^% 
per  annum,  or  lis.  per  share,  have  been  paid. 
A  year  ago  £100,000  was  transferred  to  in- 
vestment account  and  £126,389  earned  forward. 
This  year  also  £100,000  is  carried  to  British 
Government  securities  account  and  £135,197  canned 
forward.  Current,  deposit,  and  other  accounts, 
£.59.108,850,  show  the  record  increase  of  £14,578,337, 
or  nearly  33J%- — partly  due  to  inflation  of  values. 
For  13  successive  yeai-s  the  Bank's  deposits  have  shown 
a  steady  yeai-ly  increase,  and  a  large  part  of  this  is  due 
to  the  opening  of  branches  in  the  suburban  and 
agricultui-al  districts  served.  Acceptances,  £5,259.016, 
are  over  £3,500,000  higher  than  last  time — due  chiefly 


Liabililies  and  Assets  of  The  Manchester  and  Liverpool  District  Banking  Company,  Limited. 

ES.  Oarital  Eeserre       Inv.  Denree.         Total  Capital  .. 


LIABILITIES.  Caoital 
Paid  ap 


See  81 

1919... 
1918... 
1917... 
1916... 
1915... 

mi... 

1913... 

1»10... 

ASSETS. 


£ 
1.896,000 
1,896,000 
'  1,896,000 
1.896,000 
l,89fi.nnn 
l,g«6,000 
1,896,000 
1,896,000 
Cash 
/—in  Hand,  &c. 
Deo.  (I  £ 
1919...  9.725,270 
7,192,479 
6,185,094 
5,323,209 
4,100,476 
3,601,149 
3,480,025 
9,718,816 


Inv.  Deprec. 
He  serve. 
£ 


300,000 
300,000 
200,000 


1918.. 
1917.. 
1916.. 
1915.., 

int.., 

1913.. 
t»10.. 


%• 

14-3 
14-4 
13-0 
12-7 
11-9 
10-8 
10  7 
•■S 


Beserve 
Fund. 
£ 
1,550,000 
1,550,000 
1,250,000 
1,200,000 
1,410,000 
1.610,0110 
1,600,000 
1,760,000  — 

Mone.v  at  Call  &  at 

/—Short  Notice,  &c 

£ 

3.357,570 

3,562,409 

3,033,861 

4,220.929 

2,313,109 

3,793,932 

3,741,,197 

9,736,117 


-and  Reserve.- 


%• 
49 
71 
6.4 
10-1 
6-4 
11-t 
11-6 
9-5 


£ 
3,416,000 
3,446,000 
3,446,000 
3,396.000 
3,506,000 
S,SO«.000 
3,496,000 
S,«46,000 

-Investments.- 


51 

6-9 

7-2 

8-1 

10-1 

10-8 

10-8 

12-7 


/—Acceptances. 

£ 
5.259.016 
1,567,079 
3,261,935 
2,705,951 
2.010,542 
9,063,981 
2,688,767 
2,409,03: 


%• 
77 
3-2 
6-9 
6-7 
S'8 
6-2 
83 
8-4 


-Deposits.- 


£ 
59,10S.S50 
44,530,513 
40,592,886 
35,346.676 
28,666.699 
97,419,987 
25,916,689 
92,623,160 


£ 

10,676.119 
8,903,719 
8,912,616 
9,900,237 
10,839,969 
4,502,653 
3,530,352 
3,836,793 


%• 
15-7 
17-9 
18-8 
23-7 
31 -S 
13-5 
10-9 
13-3 


-Bills  Disconnted.- 


1.1.132,706 

14,705,232 

11,075,009 

6,646,967 

1,683,944 

1,762,836 

4,806.296 

3,689,356 


%• 
22-7 
29-5 
23-2 
15-9 
4-9 
14-4 
160 
12-S 


/— Advances.-^ 

£  %• 

23,1 72.1  S2  34-0 

13,412,863  26-9 

14,608,120  30-7 

12,117,274  29-7 

13,118,378  38-1 

13,977,811  42-1 

13,671,143  420 

13,976,068  45-1 


86-8 
89-3 
85-3 
84-6 
83-2 
82-6 
80-2 
78-3 

Liab.  of  Cost,  for 
/^Acceptances— > 

£ 
6,2;ii.01fi 
1,567,079 
3.261.935 
2,7!15.951 
2.010,543 
9,069.961 
2,6S8,V57 
9,403,039 


-Profit  Balance.- 

308,997 
800,189 
305,814 
26S,040 
381,470 
119,068 
216,724 
176,887 


•4 

•8 
•6 


•T 

•7 


%• 
7.7 
32 
6-9 
6-7 
5-8 
S-X 
8-3 
S-4 


Bank  Pre- 
/-mifes,  &c.- 
£ 
500,000 
.WO.OOO 
500,000 
500,000 
500,000 
600,000 
500,000 
600,000 


%• 

-7 
1-0 
1-0 
1-2 
1-4 
1-8 

15 

1-7 


Per  cent,  of  Total  Liabilities  or  Assets. 


Total 
Liabilities. 

£ 
68,123,863 
49,843,781 
47,606,635 
41,806,570 
34.464,711 
83,191,014 
32,318,170 
38,748,079 
Total 
Asseta. 
£ 
6S,122,SC3 
49.843,781 
47,606,635 
41,806,670 
34.464,711 
934*1.011 
32,318,170 
28,748,079 
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The  Central  Bank  of 
India,  Ltd. 


ESTABLISHED    1911. 


Head  Office:     BOMBAY. 


Branches  and  Agencies  : 

LONDON,    CALCUTTA,   KARACHI, 

DELHL  AJMRITSAR.  LAHORE, 

JHARIA,  AND  LYALLPUR. 

London  Agents  : 

THE  LONDON  JOINT  CITY  AND 
MIDLAND    BANK,    LIMITED. 


Subscribed  Capital-  Rs.  1,00,00,000 
Paid-up  Capital  -  Rs.  50,00,000 
Reserve  Fund    -    -  Rs.    14,00,000 

S.  N.  POCHKHANAWALA,  Cliief  Manager. 


THE    COLONIAL    BANK. 

ESTABLISHED  IN  1836. 

SaTictioned  by  Royal  Charttr  and  amUr  th4  A  uthority  of  ParliamexU. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital  (to  date) 
Reserve  Fund  -       -       - 


£5,000.000 

£3.000,000 

£900.000 

£375,000 


Directors i 

CHARLES  FREDERICK  WOOD,  Es«.,  Chairman. 

CYRIL  GURNET,  Esq.,  Dcpi!(j/-CTairm<in. 


coun  axoe&non  cambbslli 

Esq. 
Thomas  Do  BnissoN,  ESQ. 
Gilbert  W.  Fox,  Esq. 
Sir  Edwabd  Goulding,  Babt.j 

M.P. 


Sib  Hebbest  Hamsukq. 
Olivkb  V.  G.  Hoam:,  Esq. 
Arthur  John  MoConnell,  Esq. 
RoBEBT  Rutherford,  Esq, 
COLOSEI.  Chas.  W.  SorER 
Whitbubk. 


Auditor : 

A.  E.  CUTFORTH,  Esq.,  F.C.A.  (llessra  Deloitte,  Plendee, 

Griffiths  &  Co.).  ' 

Joint  General  Managers:  Charles  H.  Hewett,  E,  Htslop  Bei,l 

Secretary :  J.  D.  Race. 

Head  Office  £Lnd  City  Branch  : 

29  GRACECHURCH  STREET,  LONDON,  E.G.  3. 

MANCHESTER :  21  YorkStreet.  NEW  YORK:  22  William  Street, 


HULL :  59  Whltefriargate. 
WEST  INDIES. 

ANTIGUA-St.  Jolin's. 

BARBADOS— Bridgetown. 
Speightstown. 

DOMINICA-Roseau. 

GRENADA  —  St.  George's, 
Grenville,  Carriacou 
(Grenadines). 

JAMAICA- Kingston  Fal- 
mouth, Montego  Bay,  Port 
Antonio,  Savanna-la-Mar, 
Annotto  Bay.  Lueea,  Mor- 
ant  Bay,  Port  Maria, 
St.  Ann's  Bay.  May  Peu. 

ST.  KITTS— Basseterre. 

ST.  LUCIA— Castries. 

ST.  VINCENT-Kingstown. 

TOBAGO— Scarborough. 

TRINIDAD-Port  of  Spain, 
San  Fernando. 


LIVERPOOL :  25  Castle  Street, 
BRITISH  GUIANA. 
DEMERARA  —  Georgetown, 

Mahaica,  Mahaieony. 
BERBICE— New  Amsterdam. 
ESSEQUIBO     —    Henrietta, 
Suddie. 

WEST  AFRICA. 

GAMBIA-Bathurst. 

GOLD  COAST  —  Accra,  Sec- 
eondee,Winnebah,Nswam, 
Koforidua,  Coomassie. 

NIGERIA— Ibadan.Jos.Kano, 
Lagos,  Ebute  Metta,  Onit- 
sha.  Port  Hareourt, 
Zaria. 

SIERRA  LEONE— Freetown. 

SENEGAL-Dakar  (Agency). 

CAMEROONS— Victoria. 


GENERAL  BANKING  BUSINESS  CONDUCTED. 

Current  Accounts  are  opened  by  the  liiiuK  iii  Lon.lon  an.i  "» Jt^^^ra^ff '■^• 
Interest  at  2  per  cent,  per  annum  is  allowed  on  Daily  Balances  in  Lundon 
Deposits  are  deceived  ?y  the  Bank  ,u  London  and  at  its  Ura^Ae- suhject 
to  notice  of  withdrawal  or  snecial  arrangement.  Colonial  and  Fore.ra 
E:tchanBe.-T)ie  Biink  issues  Letters  of  Credit.  Drafts  on  Demand,  Tele- 
srapliic Transfers,  negotiates  approved  Bills  of  Exchange.  "X^i'lnk'^ffSs 
Collection,  buys  Foreign  Coupons.  Imports  and  Exports.-The  Bank  otters 
special  facilities  for  financing  essential  Imports  and  Jixports. 


BANK  OF 
NEW  SOUTH  WALES 


ESTABLISHED   IN   1817 


LONDON  OFFICEi: 


29  Threadneedle  Street,  E.C.2. 


Paid-up  Capital  ... 

Reterve  Fund 

Restrve  Liability  of  Proprietors  . 


...  £4,000,000 
3,200,000 
4,000,000 


£11.200,000 
Aggregate  A»tet»,  30tli  September,  1919,  £67,036,249    9    2 


The  London  Office  issues  drafts  on  demand  on  its 
Head  Office  and  branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji,  and  Papua,  and  on  its  Correspondents  in 
Tasmania.  Makes  Mail  and  Cable  Transfers.  Negotiates 
and  Collects  Bills  of  Exchange.  Arranges  Wool  and 
other  ProduceCredits.  Receives  deposits  for  fixed  periods 
on  terjns  which  may  be  known  on  application,  and  con- 
ducts every  description  of  Australasian  banking  business. 

H.  MELDRUM,  deling  A^anager. 


THE 


Union    Bank    of  Australia 

LIMITED. 

Established  1837.        Incorporated  1880. 

£7,500,000 


Authorised  and  Issued  Capital 

Paid-up  Capital,  £2,500,000  \TnMthop 
Reserve  Fund,     £2,570,000  /  ^ogemep 

Reserve  Liability  of  Proprietors  ... 
Total  Issued  Capital  and  Reserves     ... 


5,070,000 

5,000,000 

£10,070,000 


DIRECTORS : 

Henky  p.  STtTKQis,  Esq.,  Chairman. 


The  Rt.  Hon.  Lord  Cakjiichael, 

G.C.S.L 
The  Right.  Hon.  The  Earl  of 

Chiohesteb. 
John  Dennistoun,  Esq. 
HnoH  D.  Flower,  Esq. 
The  Bt.  Hon.  Lord  Hillingdon- 


S.  B.  Livinostone-Leabmonth 

Esq. 
William  B.  Mewbubn,  Esq. 
Robert  C.  Nesbiit,  Esq. 
Fred.  G.  P.^rbdrt,  Esq. 
The  Hon.  EnsinND  W.  Paekeb. 
Sir  Westby  B.  Pebceval, 
K.C.M.G. 


HEAD   OFFICE: 

71C0RNHILL,   LONDON,  E.C. 

Manager — W.  J.  Essame.         Assistant  Manager — W.  A.  Laino. 


Branches    throughout    Australia    and 
New   Zealand,    viz.: 


In  VICTORIA 

„  SOUTH   AUSTRALIA 

„  NBW  SOUTH   WALKS 

„  WESTERN  AUSTRALIA 

„  QUEENSLAND  .. 

„  TASMANIA 

,.  NBW  ZEALAND 


43 
14 
S8 
21 
19 
8 
44 

18! 


Drafts  upon  the  Branotaee  arc  Issued  by  Head  Odlco,  ami  may  alio  1m 
obtained  from  the  Bank's  Agents   tlironKhmn  Bngiiinil,  Scntliind,  and  Ireland, 

Oommerclal  and  Circular  Travelllug  Oredlta  luned  avatlablo  ttarooghout 
the  World. 

Tolegrapbtc  Remittances  are  also  mado. 

BUIs  ou  the  AustritUan  States  and  Oamlnlon  ot  New  Zealand  are  purotaascd 
or  sent  for  collection. 

Deposits  are  received  at  Head  Ofllce  at  ratet  o(  interest  and  (or  period! 
which  may  tie  ascertained  on  appUcatloD. 
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to  acceptances  for  cotton,  which  were  over  £3,000,000 
more  than  last  year. 

On  the  other  side  of  the  balance  sheet  the  assets 
were:  Cash  in  hand  and  at  the  Bank  of  England, 
£9,725,270 — in  round  figures  an  increase  of 
£2,500,000.  Bills  of  exchange  amount  to  £15,432,706, 
an  increase  of  £727,500;  in  this  figure  are  included 
Treasury  bills.  Investments — £10,676,119 — are  ap- 
proximately a  .million  and  tliree-quarters  sterling 
higher.  Advances  on  current  account — £23,172,182 — 
show  an  increase  of  nearly  £10,000,000,  due  practicallv 
entirely  to  industrial  demands.  The  Bank,  while 
maintaining  a  steatly  diwlend  for  its  shareholders, 
never  loses  sight  of  its  tradition  of  a  high  dutj-  towards 
the  community  it  sei'ves. 

Bank    property    remains    at    the    same    figm-e — 

£500,000.,       The  total  resources— £68,122,863— aie 

the  highest  ever  shown  by  the  Bank,  and  the  strengt'i 

of  these  resources,  it  is  stated,  lies  in  the  vei-j'  large 

'number  of  small  accounts  maintained. 

Special  mention  migifit  be  made  of  the  Bank's 
foreign  department,  which  specialises  in  the  financial 
facilities  required  by  exporters  and  importers.  The 
growth  of  this-»biisiness  has  been  so  gi'eat  in  recent 
years  that  the  Bank  was  obliged  to  open  separate 
premises  adjoining  the  head  office  in  Spring  Gardens, 
Manchester.  In  addition,  they  have  working  arrange- 
ments with  numerous  foreign,  colonial,  and  other 
banks. 

In  this  connection  it  might  be  noted  that  the  Bank 
pays  special  attention  to  the  education  of  its  staff. 
The  head  of  its  foreign  department  and  other  mem- 
bers of  its  staff  hold  the  B.Com.  degi'ee  of  Manchester 
University,  and  every  assistance  is  given  to  members 
o£  the  staff  to  utihse  the  lectures  on  banking  and 
kindred  subjects  given  in  the  University. 

Profits  of   the    Manchester  and  Liverpool  District   Banl-ing 
Company.   Limited. 


Tear  to 
Dec.  31 
1919  ... 

Gross 

Profit 

£ 

Eipenses 
£ 

Net 
Profit 

£ 
456,408 

Diridend  Subject 

, to  Tax , 

Earned     ^Paid^ 
%       %          £ 

241     18J     347,600 

Special 
Alloca- 
tions 
£ 

100.000 

Carried 
Forward 

£ 
135.197 

1918  ... 

— 

— 

426,175 

22-5     17ft  339,700 

100,000 

126,389 

1917  ... 

.     — 

— 

419,.574 

22-1       17i    331,800 

50,000 

139,914 

1916  ... 

672,821 

283,.557 

J.S9,264 

20-5      17i    331,800 

70,000 

102,140 

1915  ... 

626,623 

244,819 

330,804 

20-1       17i    331,800 

— 

114,676 

1914  ... 

623,318 

542,579 

380,739 

20-1      18-1    344,532 

20,000 

65,672 

191J  ... 

620,232 

221,243 

398,939 

21-0      18-S    352,354 

40,000 

49,465 

MERCANTILE  BANK  OF  SCOTLAND. 

Head  Office :  53  West  Regent  Street,  Glasgow. 
Before  the  War  this  small  Scottish  Bank  was  making 
a  sufficiently  prosperous  turnover  to  enable  it  to  pay 
a  tax-free  dividend  of  5%;  since  1914,  however,  its 
operations  have  been  badly  handicapped,  and  in  conse- 
quence no  dividends  have  been  paid  for  the  last  five 
years.  Accounts  are  made  up  to  March  31,  1919,  and 
in  the  report  submitted  at  the  general  meeting  held 
on  December  31  last  the  revenue  for  the  year  1918-19 
was  shown  to  have  amounted  to  £5,568,  and  the 
expenditure,  including  interest  on  deposits,  to  £6,173. 
There  was  thus  a  deficit  on  the  year  of  £605.  As 
against  this  sum,  however,  and  the  adverse  balance 
of  £490  brought  forward  on  profit  and  loss  account, 
£2,379  was  recovered  in  respect  of  income  tax  for  the 
three  years  to  March  31.  1918,  which  would  have  left  a 
balance  at  credit  of  profit  and  loss  account  of  £1,284. 
The  directors,  however,  deemed  it  advisable  to  appro- 
priate £1,000  of  this  sum  towards  depreciation  upon 
the  investments,  carrying  forward  the  balance  of  £284 
to  next  year.  The  results  of  the  Bank's  tra<:ling  con- 
tinued to  be  unfavourably  affect«d  by  the  method  of 
levying  income  tax,  but  a  claim  for  recovery  is  being 
made  for  last  year,  and  it  is  hoped  that  repayment 
of  a  substantial  sum  will  be  obtained. 


Profitl 

of  th 

e  Mercantile 

Bank 

Of 

Scotland. 

Tear 

Gros'! 
Profit  Expenses 

£              £ 
7.917t     6.173 

Div 

Subject 

Tax , 

^Paid-, 

%        £ 

Nil         — 

Special 
.Mlocat'ns 
£ 
1.000 

Carried 
Forward 

284 

ended 
March  31 
1919... 

Profit    Earned 

£            % 
1,774         12-6 

1918... 

5,009 

5,583 

Dr.-STi         — 

Nil 





Dr.490 

1917... 

5,446 

6,071 

Dr.lS25          — 

Ml 

— 

— 

84 

1916... 

6,539 

5,993 

596         4-23 

NU 



500 

709 

1915... 

8,108 

6,664 

1,444        10'26 

XU 



1,500 

613 

1914... 

8,259 

6,695 

1,564        1111 

5-3 

746 

750 

069 

1913... 

7,808 

6,286 

1,622        10-82 

5-3 

746 

750 

601 

t  lucanliug  £2,379  incDme  tax  recovered  and  recoverable. 

Liabilities  and  Assets  of  the  Mercantile   Bank  of  Scotland, 

Limited. 
LIABILITIES.  Total  Deposits  Total 

Capital  Capital  and      and  Current    Bank  OTer-   Profit    Liabili- 

Paid  ap.  Reserve.  ^Reserve.— ^  ^Accounts.^  ^drif>,itc— -^Balance.— -ties. 
March       £  £  £        %•  £         %'      £       <>„•      £     »/„•      £ 

1919. ..14.070  5,000  19.070  98  174,373  90-0  Slf  —  2><3  -2  194,020 
1918...1 4,070  5,000  19,070  11 -9  141,445  881  94t  —  —  —  160,609 
1917. ..14,070  5,000  19,070  13-3  114,261  79'6  10,015  70  179  -1  143,525 
1916. .,14,070  9,2.50  23,320  14-4  137,539  851  — '  —  838  -5  161,697 
191S...14,070  10,.500  24,570  13-3  159,368  86-3  —  —  774  •«  184,712 
1914.. .14,070  10,500  24,570  12-7  168,283  86-7  —  —  2,178  -6  194,031 
1911. ..14,070     8,250     22,320    12-2      158,403    87-2      —       —       976  -6  181,699 

ASSETS.    Cash  in  Advances.  Bills  Office  Farm-    Total 

^Hand,  &c.^  ^Tnvests.^  ^Discounted.  &c.-^^ture,  &c.—.    Assets. 

March       £  %•  £  %•  £             %•  £       %•              £ 

1919.. .24,392  12.6  119,970  61.8  49,421       2S.5  237     -1           194.fi20 

1918...27,7S8  17-3  94,038  58-6  38,041       23-7  232       •*       J160,609 

1917...  5,879  41  93.984  65-S  43,420       30*2  242        "2         143,525 

1616. ..17,566  10-8  96,099  S9-4  47,672       29-5  360       -3          161,697 

1916.. .17,792  9-7  112,569  61-0  63,974      29-0  377       -3         184,711 

1914.. .29,532  15-2  104,857  541  59,257      30'5  385      "2         194,031 

1911.. .22,658  12-4  93,391  51-4  65.392      36-0  258      '2         181,699 

•  Per  cent,  of  Total  Liabilities  or  Assets, 
t  Unpaid  dividends.     X  Includes  profit  and  loss  debit  of  £490. 


MUNSTER  AND  LEINSTER  BANK. 

Head  Office:   Cork. 

The  Munster  and  Leinster  Bank,  Limited,  came  into 
being  in  September,  1885;  it  started  by  taking  over 
the  business  of  the  old  Munster  Banking  Co.,  from 
the  creditors  of  which  Bank  was  purchased  their 
interest  in  33  branches.  The  Munster  and  Leinster 
Bank,  however,  commenced  its  operations  with  12 
offices,  and  opened  the  remaining  21  branches  a  short 
time  afterwards.  Five  years  later,  the  number  of 
branches  had  increased  to  48,  another  five  years  saw 
tlie  number  at  55,  and  so  rapid  was  the  expansion 
that  practically  every,  twelvemonth  found  a  larger 
number  of  offices  of  the  Bank  doing  a  profitable  busi- 
ness. In  1911,  82  offices  were  open,  and  so  well 
chosen  were  the  districts  in  which  the  Bank  was  repre- 
sented that  the  number  of  clients  showed  an  annual  in- 
crease. At  the  end  of  December  1919  the  hst  of 
branches  and  sub-branches  totalled  136. 

The  first  balance  sheet  showed  the  paid-up  capital 
to  be  £137,723.  By  1890  it  had  increased  to  £199,510, 
and  the  reserve  fund  stood  at  £150,000.  The  paid-up 
capital  has  since  been  increased  to  £400,000,  at  which 
figm-e  it  now  stands.  £200,000  of  tliis  capital  was 
issued  in  the  latter  half  of  last  year,  at  a  total  pre- 
mium of  £450,000,  which  amount,  with  £15,000  out 
of  profits,  was  addejl  to  reserve,  bringing  the  total  of 
that  fund  up  to  £900,000. 

For  some  years  up  to  1917  the  Bank  had  paid  a 
steady  dividend  of  16%  per  annum.  This  was 
followed  by  distributions  of  16i%  and  17i%  in  respect 
of  1917  and  1918.  For  the  year  1919  the  profits  of  the 
Bank  were  considerably  higher  than  in  the  previous 
year,  the  net  amount  having  risen  from  £104,253  to 
£141.834.  and  two  half-yearly  dividends  at  the  rate  of 
20%  for  the  year  were  paid — the  second  on  the  doubled 
capital. 

Obligations  to  chents  in  respect  of  deposits  and 
cun-ent  accounts  again  show  yeiy  remarkable  expan- 
sion. In  1917  the  increase  exhibited  over  the  preced- 
ing twelve  months,  £2,655,904,  was  the  largest  ever 
recorded;  in  1918  and  1919  fresh  successive  records 
were  achieved,  for  whereas  at  the  end  of  December 
1917  the  figures  were  £11,714.416,  1918  left  them  at 
£15.916.896,  and  in  1919  they  rose  to  £20,604,443, 
or  more  than  £4. 500, WO  higher.  The  increase  is  due 
mainly  to  the  continuance  of  high  prices  for  every  kind 
of  agricultural  produce.     It  may  be  taken,  speaking 
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T«?    EQUITABLE 
TRUST    COMPANY 

OF    NEW    YORK. 


Head  Office 


37  WALL  STREET,   NEW  YORK. 

ALVIX  W.   KRECH,  President. 
New  York  Branches  : 

111  BROADWAY.  355  MADISON  AVENUE. 

Paris  Branch  : 

23  RUE  DE  LA  PAIX. 

Capital,  Surplus  and  Undivided 
Profits  (Feb.  28th,  1920), 

$27,662,079     -     £7,184,955. 


Member  of  the  Federal  Reserve  System. 


LONDON  BRANCH: 


3  KING  WILLIAM  ST.,  E.C.4. 


THE 


CHASE  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK, 

57  BROADWAY. 


CAPITAL 

SURPLUS   AND   PROFITS 

DEPOSITS(Feb.  28,1920) 


$15,000,000 

$21,735,000 

$382,174,000 


OFFICERS. 

A.  Barton  Hkpburn,  Chairman  of  Ihi'  Advisoi'y  Board. 
Albkut  H,  Wiogix,  Chairman  of  the  Board  of  Directors^ 


Eugene  Y.  R.  Thaykr,  President. 


Vice-Presidents ; 
Samuel  H.  Mili.ru 
KmvvHi)  R.  Tinker. 
Caul  J.  Schm'dlai-p. 

Alfred  C.  Andrkws. 


Geuhard  M.  Dahl, 

Kl-.l-.VK  SCHLHY. 


DIRECTORS. 

A.  Bakton'  Hepburn. 


Hknry  W.  Cannon. 

ALBSRT   H.   Wl';i.iIN. 
JOKN   J.    MlTCUELL. 

Guy  E.  Tripp. 
James  N.  Hill. 
Damkl  C.  Jacklino. 
OiiAHLEs  M.  Schwab. 
Samuel  H    Mille^r. 
Edward  R.  'i inker. 


EnwARD  T    Nichols. 
NE.vroMB  Carlton. 

FRRHEUICK    H,   ECKEIt. 
EUCENE   V.    H.    TlIAYEB. 

Caul  J.  Si'HMIDLAPP. 
GKiiHAiiD  M.  Dahl. 

ANDlU-nV   FLITTCHEK. 

William  B.  Thompson. 
Reeve  Sculey. 


ACCOUNTS    RECEIVED    FROM 

Banks,  B£nfeers,  Corporations,  FiTns  or  Individuals  on  favourable 
terms  J  Drafts  and  Letters  of  Credit  issied;  Documentary  Bills 
negotiated,    and     Banking    Business    transacted    in   all    parts    of   the 

World.  We  invite  Correspcndence. 
Through  its  Trust  Department  the  Brnk  offers  facilities  as  Trustee 
under  Corporate  Mortgages  and  IndeDtur<.s  of  Trust ;  Depcsitary  under 
reorganisation  and  other  agreements;  Custodian  cf  Securities  and 
Fiscal  Agent  for  Corporations  and  Individuals;  Lxetutor  under 
Wills  and  Trustee  under  Testamentary  Trusts;  Trustee  und^r  Life 
Trusts. 


MELLON 
National   Bank 

PITTSBURGH, 
PENNSYLVANIA,  U.S.A. 

Statement  of  Condition  at  th>.-  Close  of  Business, 
February  28,  1920. 


KKsounciis. 
Loans  and  Discounts 

United  States  Obligations     

Other  Bonds  and  Investments 

Overdrafts 

Cash  and  Dne  from  Banks 

Total , 

LlABILlTIliS. 

Capital 

Surplus  and  Undivided  Profits 

Reserves 

Borrowed  from  Federal  Reserve  Bank 
Circulating  Notes        

(Individuals  ^oi.fg-i.oyi.iS 
Deposits-;  Hanks  27,875.809.46 

iGovernment      1,598,251.97 


gjO.gSi, 521.40 
■27.715.25c.05 
29,203,930.48 

52-74 
19.691,406.09 

r27, 592, 160.76 


i^j, 000,000.00 
4.9031270. 10 

3.545.05S-05 

17,041,000.00 

4,930,700.00 


-     91,172,132.61 
#127,592,160.76 


Cable  Address:  "  Mellonson.  Pitlshuifih. 


Thoroufih  facilities  for  every  phase  o(  bankinK- 
Direct  connections  with  all  parts  of  the  United  State- 


London  Agents:     National  Provincial  and  Union 
Bank  of  England,   Limited. 


GOLDMAN,    SACHS   &  CO. 

60    WALL    STREET, 
NEW    YORK. 


137  So.  La  Salle  Street, 
CHICAGO. 

14  Montgomery  Street, 
SAN  FRANCISCO. 


60  Congress  Street, 
BOSTON. 

421  Chestnut  Street, 
PHILADELPHIA. 


Members  of  Neiv   York  and 


Chicago    Stuck     lixclinnges. 


Commercial  Paper.   Securities  bought 

and  sold   on   commission. 

Foreign  Exchange. 

Commercial  &  Travellers'  Letters  of 
Credit  available  in  all  parts  of  theworld 
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Liabilities  and  Assets  of  The  Munster  and  Leinster  Bank,  Limited. 


LIABILITIES. 

Dec.  31. 

Capital 

Paid  up. 

£ 

Reserve 
Fund. 
£ 

Total  Capital 
/-and  Re=erre.— ^ 

, Deposits.- 

O     3 

/-Profit 
£ 

Balance  .-> 

Total 
Liabilities. 
£ 

1919 

...     400,000 

900,000 

1,3011,000 

59 

20,<;04.413 

939 

62,235 

■r 

21.956,678 

191S 

...     200,000 

400,000 

600,000 

36 

15,916,897 

962 

.30,000 

■2 

16,646,897 

1917 

"   ...     200,001) 

316,000 

515,000 

4.2 

ll,714,41i; 

95-3 

55,897 

■5 

12.38.5,313 

1916 

...     200,000 

300,000 

600,000 

52 

9.058,512 

94  5 

27,802 

3 

9.586.314 

1315 

...     200,000 

320,000 

620,000 

64 

7.669,544 

930 

48,923 

6 

8,138,467 

19U 

...     200,000 

342,500 

542,500 

69 

7,208,716 

92-5 

41,904 

6 

7,793,120 

1913 

...     200,000 

330,000 

530,000 

7  2 

6,766,711 

92-2 

38,064 

6 

7,334,775 

1910 

...     200,000 

320,000 

520,000 

8  4 

'5,649,525 

910 

34,844 

6 

6,204,369 

ASSETS. 

Dec.  31. 
191S1 

Cash  in  Hand  and 
/—with  other  Banks. ^ 
£            %• 
...  2,151,841       M 

Money  at  Call  and 

,-at  Siioit  Xotice.-^    /-Investments.—, 

£              %•                £              %• 

1,602,101          7-3         7,438,798        33-9 

\ 
/-Bills  Discounted — , 
£              %• 
4.779.277        21-8 

/—Advance 
6,893,809 

268 

Bank  Premises 
/-Account.—, 

£         %• 

91,849       -4 

Total 
Assets. 
£ 
21,966,678 

1918 

...  2.849,073 

14  2 

1,000,000 

60         6,047,732 

36'6 

3.380,445        20-4 

3,684,775 

223 

84,872 

5 

16,546,897 

1917 

...  1,591,479 

13-0 

1,550,000 

12-6         2,242,012 

182 

3.725,195        303 

3,091,838 

252 

84.789 

•7 

12,285,313 

laiii 

...  1,399,504 

146 

458,788 

4-8        2.387,896 

249 

2.392,842        24-9 

2,863,255 

299 

84^029 

9 

9,586,314 

191.5 

...  1.42G,947 

17  5 

399,189 

50         2,440.579 

300 

941,461        116 

2,850,559 

350 

79,742 

■9 

8,138,467 

1914 

...      543,166 

108 

1,329,842 

17-1         1,766,968 

22  6 

994,766        12-8 

2,780,180 

357 

78,198 

10 

7,793,120 

1913 

...      630,944 

1,303,237 

17-7         1,710,299 

233 

979,020        13-4 

2,749,069 

375 

71,606 

10 

■■-■7,354,775 

1910 

...      47.1,198 

1,175,144 

18-9         1,470,499 

237 

837,496        14-3 

2.145,401 

346 

50,631 

■8 

6,204,369 

., 

"  Per  cent,  of  Tot 

i\  Liabilities  or  Assets. 

roughly,  to  represent  the  savings  for  the  past  year  of 
the  Bank's  customers  among  the  fanning  class,  and  is 
a  eJear  indication  of  the  confidence  of  the  piibUc  in  the 
position  and  stabihty  of  the  Bank. 

On  the  other  side  of  the  balance  sheet  the  figures 
are  equally  satisfactory.     Cash  in  hand  and  with  other 
banks    stands   at    £2,151.844,   against    £2,349,073  in  ! 
1918.  Money  at  cill  and  short  notice  is  up  by  £600,000  ' 
from      £1,000,000.       Investments      now     stand     at  : 
£7,438,798,  as  against  £6.047,732.     Bills  discounted,  | 
£4.779,277,     include     £3,-850,000    in     Government  1 
Treasun^  bills.     Advances  on  securities  and  on  cun-ent  , 
accounts  amount  to  £5.892,809,  as  against  £3,684,775 
for  1918.     Bank  premises  are  scheduled  at  £91,849,' 
as  com}>ared  with  £84.872  at  the  end  of  the  previous 
vear.     The  cai-n--forward  to  the  new  profit  and  loss 
account  is  £24,2-34. 

The  following  statement  shows  the  profits  earned 
and  distributed  since  1913  :  — 


Profitt 

of  the 

Munster  and  Leinster  Bank,  Limi 

ted. 

Tear  to 

Net 
Profit 

,— Div.  s 
Earned 

ubject  to  Tax — , 
. Paid — > 

Special 
Allocations 

Carried 
Forward 

Dec.  31 

£ 

o/ 
/o 

%           £ 

£ 

£ 

1919     ... 

141,834 

I  35-46t 

2o-o;  ro.OOO 

75,000 

24,234 

1918      ... 

104,253 

52-12 

17-5     35,000 

70,000 

17,400 

1917      ... 

80,345 

40-17 

1 6-5     33,000 

45,000 

18,147 

1916      ... 

67,479 

33-73 

16-0      32,000 

35,000 

15,802 

1915      ... 

67,452 

33-73 

16-0      32,000 

36,000 

15,323 

1914      ... 

58,874 

29-43 

16-0      33,000 

25,000 

14,871 

1913      ... 

55,938 

27-96 

16-0      32,000 

27,000 

12,997 

t  Paid 

up  capital  doubled  in  second  half-year. 

:  10% 

on  £200,000  and  10%  on  £400,000. 

NATIONAL  BANK. 

Head  Offices  :  13-17  Old  Broad  Street,  London,  E.C.2. 

This  Bank,  six  of  whose  directors  sit  in  Dubhn,  first 
started  business  at  Carrick-on-Suir  in  January  1835. 
As  Or  commencement  the  authorised  capital  was 
£1.000,000  in  £50  shares,  and  on  December  31,  1835, 
the  paid-up  capital  amounted  to  £374,000.  Niew 
shares  were  issued  from  time  to  time  .and  powers  taken 
to  increase  both  the  authorised  and  paid-up  capital. 
In  1862  the  capital  paid  up  stood  at  £600,000;  in 
lt-fi3  at  £700,000;  in  1864,  £900,000.  In  tlie.course 
of  the  year  1864  it  was  decided  to  withdraw  fi-om 
tlic  reserve  fund  £300,000  for  the  purpose 
of  issuing  as  a  bonus  10,000  shares.  As  the 
result  of  this  distribution,  on  December  31,1865,  the 
paid-up  capital  amounted  to  £1,500,000,  at  which 
figure  it  stands  at  the  present  day.  The  subscribed 
capital  is  £7,500,000.  The  serious  financial  crisis  of 
1866  resulted  in  severe  losses  to  the  National  Bank, 
among  other  financial  institutions,  and  in  conse- 
quence it  became  necessa.ry  to  make  heavy  inroads 
upon  the  resei-ve  fund,  no  less  than  £500,000  having 
to  be  withdrawn.  Since  that  period,  however, 
strenuous  efforts  have  been  made  to  bring  the  resen-e 


up  to  a  level  consistent  with  the  amount  of  the  paid- 
up  capital,  and  it  is  very  satisfactory  to  note  from 
the  balance  sheet  of  December  31,  1919,  that  the  Best, 
or  undivided  profits  (represented  by  Government  securi- 
ties), amounts  to  £800,000,  whilst  there  ^s  also  a 
special  resen-e  for  depreciation  in  investments  (Govern- 
ment securities),  amounting  to  £180,000.  As  com- 
pared with  1918  the  latter  reserve  is  unchanged,  and 
the  East  £65,000  higher.  ^Yhen  addressing  the  share- 
holders in  Januarj-,  the  Chairman  of  the  Bank  stated 
that  a  considerable  market  depreciation  of  tlie  Bank's 
investments  had  been  provided  for  out  of  profits  and  at 
once  written  off;  while  the  auditors'  certificate  also 
sets  forth  that  the  remaining  depreciation  on  all  securi- 
ties other  than  War  Loan  (scheduled  at  cost)  and 
securities  repavable  at  par  at  fixed  dates,  was  fully 
covered  by  the  £180,000. 

In  the  case  of  the  National  Bank  it  is  rather 
interesting  to  note  that  its  business  has  been  almost 
entirely  built  up  by  the  opening  of  branches.  Nothing 
in  the  nature  of  the  present-day  amalgamations  has 
ever  taken  place  in  the  liistory  of  the  Bank,  and  the 
only  instance  of  another  business  being  taken  over 
was  in  1847,  when  the  National  Bank  absorbed  the 
London  k  Dubhn  Bank.  Thei'e  has  been  a  steady 
increase  in  the  number  of  branches  opened: — in  1901, 
114  branches  wei-e  in  operation;  in  1911,  137  were 
open;  while  in  1919  the  total  had  increased  to  219. 
The  chief  office  in  Ireland  is  at  34  College  Green, 
Dublin,  but  the  Head  Office  of  the  Bank  is  in  Old 
Broad  Street,  London. 

Notes  in  circulation  on  December  31  last  exhibited 
an  expansion  of  over  £1.000.000  for  the  past  year, 
and  the  present  large  total  of  £4,365,871,  pointing, 
as  it  does,  to  increased  activity  in  business,  must  be 
regarded  as  further  evidence  of  Ireland's  prosperity. 
In  1917  there  was  an  expansion  in  deposits  and  current 
accounts  of  nearly  4  millions  sterling.  In  1918  a  new 
record  was  established,  the  increase  being  no  less  than 
£6,900,000,  and  in  1919  a  further  advance  of 
£6,555,517  is  shown,  the  total  amount  being 
£34,825,774. 

On  the  assets  side  of  the  account,  the  first  item, 
cash  in  hand,  has  increased  by  £1,524,000,  and  in 
money  at  call  and  short  notice  the  figures  are  larger  by 
£535,000.  The  investments,  consisting  of  Government 
securities  and  Corporation,  Eailway  and  other  stocks, 
show  an  increase  of  £1,685,000.  This  amount  is 
represented  by  additions  to  the  Bank's  holdings  in 
National  War  Bonds  and  Funding  Loan.  Advances 
on  securities  have  gone  up  by  £3,20S,tjO0,  of  which  sum 
£2,000,000  was  advanced  in  the  English  Provincial 
and  Metropolitan  branches,  pointing  to  a  large  develop- 
ment in  that  section  of  the  Bank's  business. 
There  is  also  an  increase  in  bills  discounted 
of  £819,000.  Bank  premises  account  shows 
an  increase  of  £29,315.  As  at  the  end  of 
December  1919  the  aggregate  means  stood  at  over 
£42,000,000,  marking  an  expansion  of  appreciably 
more  than  £8,000,000  on  the  vear. 
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KANSALLIS-OSAKE-PANKKI 

(National  Joint  Stock  Bank) 

FINLAND. 


THE 


Established  in  1889. 


Head  Office:  Helsingrfors(Helsinki). 

Branches  at  120  places  in  Finland. 

Capital  and  Reserves 

Fmk.  148,000,000 

Deposits  and  Current 
Accounts  (December  31,  1919) 

Fmk.  902,000,000 


EVERY     KIND     OF    BANKING    AND 
EXCHANGE  BUSINESS  TRANSACTED. 

Telegraphic  Address :  Kansallispankld,  Helsingfors. 


Sumitomo  Bank^Limited* 

OSAKA,   JAPAN. 

HSTAULISHEI)    igi2. 

(Successors  to  the  Sumitomo  Bank.) 


Capital  Subscribed  Yen  70,000,000.00 
Paid-up  Capital  -  Yen  30,000,000.00 
Reserve  Fund  -  Yen  8,720,000.00 
Deposits  (31  Dec.  1919) Yen  348,000,000.00 

BARON  k.  SUMITOMO,  President. 

K.  YUKAWA,  Esq.,  Managing  Director. 

T.  KANOH,  Esq., 

S.  YOSHIDA,  Esq., 

N.  YATSUSHIRO,  Esq.,   „ 


Home  Branches. — Tokyo,  Yokohama,  Nagoya,  Kyoto, 
Kobe,  Hyogo,  Onomichi,  Niihama,  Kure,  Hiroshima,  Yanai, 
Shimonoseki,  Moji,  Kokura,  Wakamatsu,  Hakata  and  Kurume. 

Foreign  Branches. — Shanghai.  Hankow,  Bombay,  London, 
New   York    San    Francisco,   Seattle,  and    Honolulu    (Agency). 

London  Bankers. — Lloyds  Bank  Limited. 


Correspondents  in  all  important  places  at  Home  and  Abroad. 

The  Bank  buys,  sells  and  receives  for  collection  Drafts  and 
Telegraphic  Transfers  ;  issues  Commercial  and  Travellers' 
Letters  of  Credit  available  in  all  important  parts  of  the  world, 


LONDON   OFFICE  : 

87,  GRACECHURCH  STREET,  E.C.3. 


K.    OHDAIRA  ,  Manager. 


Hongkong  and  Shanghai 
Banking  Corporation. 

X 

i^^^^amim.  A"  k  mm^^^^m\ 

MITSUI  BUSSANKAISHA,Ld. 

MITSUI  <&  CO.,  Ltd.  (In  Europe  and  America) 

Genera  Merchants  and  Shipowners. 

Capital  Paid  up  -   -Y. 100,000,000 
Reserve  Fund-   -   -       48,630,000 

HEAD  OFFICE:    1  Suruea-cho,  Tokyo. 

LONDON  OFFICE:    31-33  Lime  Street, 
London,  E.C.3. 

OTHER    BRANCHES   AND  AGENTS: 
Manchester,  Hamburg,  Lyons,  Marseilles,  New  York,  San 
Francisco,  Seattle,  Portland,  Dallas,  Buenos  Ayres,  Manila, 
1      Bombay,  Calcutta,  Karachi,  Singapore,  Bangkok,  Hangoon, 
Batavia,      Sourabaya,      Samarang,      Sydney,      Hongkong, 
Canton,  Amoy,  Foochow,  Shanghai,  Hankow,  Newchwang, 
Tientsin,  Peking,  Tsingtau,  Dairen,  Antunghsein,  Mukden, 
Tiding,      Changchun,      Vladivostock,       Harbin,      Seoul, 
Chemulpo,   Fusan,  Yokohama,  Nagoya,  Osaka,  Kobe,  Moji, 
Wakamatsu,  Kuchinolsu,  Nagasaki,  Karatsu.  Miike,  Otaru, 
Taipch,   Keelung,  Tainan,  Takow,  etc.,  etc. 

CAPITAL,  ALL  PAID  UP     $15,000,000 

SILVER  RESERVE      $23,000,000 

STERLING  RESERVE  held  in  London        ...      £1,500,000 
RESERVE  LIABILITY  OF  PROPRIETORS...    $15,000,000 

Head  Office    -       -    HONGKONG. 

Chief  Manager:      N.  J.  STABB. 

BRANCHES  AND  AGENCIES: 

Amoy,  Bangkok,  Batavia,  Bombay.  Calcutta.  Canton,  Colombo, 
Foochow,  Hankow,  Harbin,  Hongkew   (Shanghai),  Ipoh,  Johore. 
Kobe     fHiogo),     Kuala    Lumpur,     London,     Lyons.     Malacca, 
Manila.  Nagasaki,  New  York,  Peking.  Penang,  Rangoon.  Saigon. 
San    Francisco,    Shanghai,    Singapore.     Sourabaya,    Tientsm, 
Tsmgtao,  Vladivostok,  Yioilo,  Yokohama. 

COMMITTEE  IN   LONDON: 
Sir  Charles  Addis.  Chaiimati. 
Hon.  Cecil  Baring.               C.  A.  Campbell. 
David  Landale.                    Sir  George  Sutherland. 
A.  M    Townsend.                 C.  F.  Wliigham. 

MANAGERS  IN   LONDON  : 
SIR  CHARLES  ADDIS.              H.  D.  C.  JONES. 

Sub-Managtr,  John  MacLennan.       Accountant,  W.  M.  Blackie. 

9    GRACECHURCH    STREET, 
LONDON,  E.C. 
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Liabilities  and  Assets  of  The    National  Bank,  Limited. 


LIABILITIES.  C:ipUal 

Reserve 

Investment      Total  Capit 

ill                      Notes  in 

Profit 

'ro»al 

T)ec.."l 

ma... 

PaKl  up. 

£ 
1,.500,000 

Fund. 

£ 
780,000 

Reserve,      .—a 

£ 
180,000         3 

nd  llcser 
400,000 

e.^           ^Ciri'Lllation 
%*              £ 
6-8      '4,360,871 

10  3 

^Acreptauces.— ,     ,— Deposits, 

«             %■>                 £ 

523,380        1-2       34,82.5,774 

&e.-^ 
823 

.—Balance.^ 

£         %• 

1  1.59,790      -4 

Liabilities. 

£ 
42,384,715 

lOlS... 

1,500,000 

605,000 

180,000         2 

34.5,000 

6-8         3,238,151 

94 

377,600 

■9       28,370,267 

82  4 

157,113 

•5 

34,288,124. 

1017... 

1,500,000 

500,000 

220,000          1 

,220,000 

8'2         3,778,116 

103 

452,497 

1-7       21,333,323 

793 

120,867 

■5 

26,013,802 

miG... 

1,600,000 

500,000 

115,000         2 

115,000 

9-4         2,73-1,009 

12  0 

22.5,00b 

1-0       17,421,129 

77  1 

122,379 

■5 

22,607,517 

laio... 

1,500,000 

500,000 

30,000         2, 

030,000 

9'5         2,306,267 

108 

175,000 

•8       16,726,703 

78  2 

146,307 

•7 

21,384,277 

1014... 

1,.300,000 

425,000 

—             1 

926,000 

9-9         1.887,335 

97 

304,233 

1-5       1.5,293,800 

783 

12  7,  .50  7 

'6 

19,,537.875 

101.^... 

1,500,000 

450,000 

—             1,050,000 

10-8         1,341,039 

7  5 

107,526 

1-1       14,455,593 

800 

116,116 

■6 

18,1163,274 

1010. ,. 

1,.500,000 

505,000 

7.5,000         2 

080,000 

12-3         1,355,023 

7  4 

105,008 

•6       13,381,296 

790 

104,741 

•7 

10,926,068 

ASSETS. 

rashl 

u              Mmiev  at  Call, 

Bill 

Loiins  and        I.iah.  of  Oust,  for 

Bank 

Total 

De.-.  31 
1010... 

^—Haud, 

E 

C.3 18,733 

149      1 

— Loans,  &c.-— ., 
2,076,920      307 

^luvestnieuts.^       /-Disoounted.^ 

£             "„*              t               %"* 

6,587,810      1S'6       3,006,307        92 

^Ailvances.-^     ^Acceptances.^ 

£            %»            £            °o' 

11,585,182      27-4        .523,280      1-2 

/-Premises.-^ 

£             %•» 

436,483      10 

As-scts. 
£ 
42,334,715 

1018... 

4,794,807 

140      ] 

2,441,-504      36'3 

4,902, 

230      14-2       3,087,337 

90 

8,377,388 

24-4        277,600 

9 

407,168 

12 

34,288,124 

1017... 

J,1G0,544 

166 

6,588,750      24-5 

4,548,003      16-9       2,840,684 

105 

7,700,012 

28-7        152.107 

17 

30.3,422 

11 

26,913,802 

loic... 

3,S5t,200 

170 

4,377,341      19-4 

4,580,801      20-3    .  2,421,451 

107 

6,846,690 

30-3          22.AOI10 

10 

301,932 

13 

22,607,617 

1015... 

3,201,281 

15:0 

2,047,063      13-8 

.  4.627,640      21-7       3,265,469 

152 

6,S63,i.i40 

321         175.000 

'8 

.301,175 

14 

21,381,277 

lOM... 

2,021,862 

149 

2,007,505      15-3 

2,671,423      13-6       .3,456,202 

179 

6,887,05,8 

35-3         304,333 

15 

296,503 

15 

10,,537,875 

1013... 

2,241,882 

12  4 

3,147,883      17-4 

2.360, 

769      13-1        3,150,421, 

175 

6,672,002 

36-9        107.526 

11 

289,701 

16 

18,063,274 

1010... 

2,050,234 

1M 

2,506,766      148 

2,448, 

2S6      14-5       3,285,553 

194 

6,232,606 

36-8        lii.-,.yOS 

6 

297,176 

18 

16,920,968 

Per  .'ent.  of  Total  Liil-ilities  or  Assets. 


The  following  table  shows  the  Bank's  profit  record 
since  1913;  — 


Profits  of  the  National  Bank,  Limited. 

Gross 

Net   ^Div.SubjecttoTax-,     Special 

Carried 

Year  to 

Profit 

Expenses 

Pro  lit 

Earned         r-Paid~.    AUocat'ns 

Forward 

Dec.  31 

£ 

£ 

£ 

%           %           £               £ 

£ 

1910   ... 

650,5,30 

361,853 

297,077 

19-8         12    180,000    ll.l.OOO 

26,790 

1918  ... 

609,950 

284,454 

325,406 

21-7         li    180,000  146,000 

24,113 

1917  ... 

491,870 

229,383 

202,488 

17-4        10    150,000   110,000 

23,617 

1916  ... 

427,132 

209,497 

217,635 

14-5         to    150,000      70,000 

21,129 

1915  ... 

474,602 

105,646 

278,060 

18-5         10    150,000    130,000 

23,404 

1914  ... 

415.494 

196,447 

210,047 

14-6         10    150,000      65,000 

24,538 

1013  ... 

391,328 

194,021 

197,307 

13-1          10    150,000      60,000 

20,401 

NATIONAL  BANK  OF  SCOTLAND. 

(,SVr  also  Lloyds  Bank  Limited.) 

Head  Otlice:   Edinburgh. 

Towards  the  end  of  1824  there  sprang  up  in  Scotland 
a  laudable  desire  to  give  an  impetus  to  the  development ' 
of  banking  there,  and  as  a  result  several  proposed 
banking  companies  were  early  in  the  field  with  plans. 
Consequent  on  negotiations  between  the  competitors 
for  public  support,  a  union  of  the  companies  was 
effected  in  the  following  January,  and  on  March  21, 
1S2.5,  the  combined  enterprise  was  finally  constituted 
under  the  name  of  one  member  of  the  group — the 
National  Bank  of  Scotland.  The  nominal  capital 
was  fixed  at  £5,000,000,  in  £10  shares,  and  at 
first  only  £500,000  of  the  capital  was  issued.  It  re- 
mained at  this  figure  until  1843,  when  the  Bank 
increased  its  paid-up  capital  from  £500,000  to- 
£1,000,000,  at  which  it  at  present  stands  in  the  balance 
sheet  under  the  heading  of  "  Capital  stock  of  the 
Bank."  .A-S  the  subscribed  capital  is  £5,000,000,  and 
the  called-up  capital  £1,000,000,  the  uncalled  capital  is 
£1,000,000  and  the  reserve  liability  £3,000,000. 

Practically  from  the  date  of  its  establishm'ent  the 
affairs  of  the  National  Bank  of  Scotland  have  made 
steady  progress;  moreover,  the  extension  of  its  busi- 
ness is  in  no  way  connected  with  amalgamations,  for 
it  has  taken  over  only  three  small  Scottish  banking 


houses  during  the  course  of  its  career.  In  1900  it 
owned  114  branches,  in  1909  124  branches,  and  has 
now  ]3'2  offices  open  for  business.  Further,  during 
1918,  in  order  to  provide  increased  facilities  in  con- 
nection with  foreign  exchange  and  all  other  classes  of 
overseas  business,  a  specially  equipped  foreign  depart- 
ment was  opened  at  the  Glasgow  office. 

It  will  also  be  remembered  that  in  October  1918, 
with  a  view  to  facilitating  business  between  England 
and  Scotland,  and  the  extension  of  facilities  for  British 
overseas  trade,  arrangements  were  entered  into  by 
Lloyds  Bank  Limited  for  a  uni.in  of  interests  witih 
the  National  Bank  of  Scotland.  The  price  paid  to  the 
stockholders  of  the  National  Bank  by  Lloyds  was  £350 
(made  up  of  11  shares  of  Lloyds  Bank  and  £75 
-National  "War  Bonds)  per  £100  paid  stock,  together 
with  a  sum  of  £5  10s.  in  lieu  of  accrued  profits. 

The  accounts  are  as  on  November  1,  1919,  and 
this,  the  second  report  issued  since  the  working 
arrangement  was  entered  into  with  Lloyds  Bank,  shows 
that  the  highly  satisfactory  expansion  noted  last  year 
has  continued,  notwithstanding  the  remarkable  growth 
of  the  previous  two  or  three  years.  In  1915  the  grand 
total  of  the  balance  sheet  Was  £24,785,429,  in  1916 
.£28,884,657,  in  1017  £34,472,144,  in  1918 
£37.131,051,  while  in  1919  the  total  reached' 
£41,370,381.'  Cash  in  hand,  notes,  &c...  stand  at 
£5,236,080,  as  compared  with  £4,095,277  in  1918. 
Investments  are  £11,922,405,  as  against  £8,923,913, 
British  Government  securities  having  been  increased 
from  £8,064,927  to  £11,219,927  by  the  increase  of 
National  War  Bond  holdings  and  the  puix;hase  of 
Victory  Loan.  Bills  discounted  have  been  reduced 
from  £9,044,846  to  £5,912,875,  Treasury  bills  included 
under  this  heading  standing  at  £4,202,000,  as  against 
£7,823,500  a  year  ago.  Advances,  &a.,  figure  at 
£11,333,127.  as  compared  with  £7,961,900  at  the  end 
of  1918.  Premises  owned  are  now  scheduled  at 
£634,400;  a  year  ago  they  were  at  £622,250. 

On  the  liabilities  side  there  is  again  a  remarkable 


Liabilities  and  Assets  of  The  National  Bank  of  Scotland,  Limited. 


LIABILITIES.  Capital 
Paid  up. 
Nov.  1                £ 
1019...       1,000,000 

Reserve 

Fnnd. 

£ 

1,000,000 

tTotal  Capital 
/—and  Reserve-— > 

£ 
2,000,000        4-8 

Notes  in 
,— Circulation.^ 
£                "i" 
3,2-18,797       79 

r-Acceptances.-T, 

£         %• 

1,441,468     35 

r-Deposits,  &c.-^ 

£            %* 

34,398,023     83  1 

Profit 
,— Balance.-> 
£          %* 
279,093      -7 

Total 
Liabilities. 

£ 
41,370,381 

1018  ,. 

.     1,000,000 

000,000 

1,900,000 

52 

-".167,678 

8  5 

1,127,175 

30 

30,748,3711     82-8 

187,828      '5 

37,131,061 

1917  .. 

.     1,000,000 

800,000 

1,800,000 

52 

2,351.401 

6  6 

1,17.3,009 

34 

20,000,770     84'3 

182,962      -5 

34,472,144 

1D16  .. 

.     1,000,000 

700,000 

1,700,000 

59 

1,8.51,085 

64 

1,150,511 

39 

24,001,800     83-1 

181,165      -7 

28,884,657 

1915  .. 

.     1,000,000 

800,000 

1,800,000 

72 

1,.531,533 

62 

763,774 

31 

20,48-5,728     82-6 

204,394      -9 

24,785,429 

1914  .. 

.     1,000,000 

900, OoO 

1,900,000 

8  4 

1,008,453 

4  8 

1.210,380 

54 

18,162,755     80-3 

257,482    M 

22,029,070 

1913  .. 

.     1,000,000 

900,000 

1,900,000 

8  8 

910,084 

4  2 

1,010,688 

4  8 

17,473,016     81-2 

204,938    1-0 

21,508,056 

1910  . 

.     1,000,000 

900,000 

1,900,000 

97 

836,720 

42 

70.5,162 

37 

15,969,907     81-2 

2.54,260    1-2 

19,066,039 

ASSETS. 

Cash  and  Nol 
^Hand,  .t 

f 
.5,336,080 

es  in      Money  at  Call, 

jtc 

^Inve 

£ 
11.923, 

-tmc 
405 

288 

Bills                                              Liab.  of  Cnst.  foi 

r-Discounted.-^        /-Advances--^        ,-Acccptances.— , 

£              "'„•            £            %»               £            %• 

5,012,875      14-3    11,333,127      27-4       1,444,468        3-5 

Bank  Premises. 
. &c. . 

634,400      IS 

Total 
Assets. 

Nov.  1 
1919... 

.    \            /               <vc. 

%"             £ 
12-7      4,887,026 

11  8 

£ 
41,370,381 

1918... 

•1,00.5,277 

110       6,355 

600 

144 

8,923,913 

240 

0,044,816 

244     7.061, 

000 

21-5       1,127.175        30 

622,2.50 

17 

37,131,061 

1917... 

■1,324,005 

12-6       2,690 

733 

78 

7,072 

247 

20-5       10,535,118 

306     8,06S, 

132 

234       1,173,009        3-4 

509,100 

17 

34,472,144 

1916... 

.3,520,895 

12-1       3,383,793 

117 

7,201 

751 

250 

6,825,213 

238     6,201, 

105 

21-5       1,150,511        3-9 

601,000 

2  0 

28,884,067 

1915... 

2,168,656 

9-9       2,097,935 

121 

7,740,133 

313 

2;216,423 

90     7,988.018 

32-2           763,774        3-1 

604,600 

24 

24,78.'V,429 

1914... 

2,036,110 

90       3,621 

607 

16  0 

3,234,863 

143 

2,297,940 

10-1      9,621 

481 

42-5      1,210,380        5-4 

606,600 

27 

22,629,070 

1013... 

1,823,180 

85       3,821,837 

178 

(3,047 

70S 

141 

2,071,177 

13-8     8,214 

326 

38-1       1,010,688        4'S 

607,650 

29 

21.608,056 

1010... 

1,401,932 

7-5       .3,315 

914 

169 

3,178 

506 

162 

2,034,205 

10-3     8,521,.830 

42-3           705,162        3-7 

012,400 

3  1 

10,666,030 

»  1' 

er  cent.  0 

Total  Liabilities  or  Assets. 
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The  Mechanics  &  Metals  National  Bank 

OF    THE    CITY    OF   NEW    YORK. 
ESTABLISHED  iSio. 

CAPITAL    (Fully  paid)        -         $10,000,000  This  Bank  receives  accounts  of  banks,  bankers, 

SURPLUS  &   UNDIVIDED  corporations,  firms,  and  individuals  on  favourable 

„  (Rl C  nnn  nnn  ^'^""'''  ''"'^  ^''"""^  '°  """  "depositors  e\ery  facility 

I'KUrj.iO      -         -  q>iD,uuu,uuu  consistent  with  prudent  and  conservative  bank- 

DEPOSITS  -         -  -        $200,000,000  ing  methods.     Correspondence  invited. 

FOREIGN     DEPARTMENT. 

Finances  exports  and  imports,  buys  and  sells  foreign  exchange,  telegraphic  transfers,  etc.,  and  makes  collections  on  all 

parts  of  the  world. 

London  Agents:     London  Joint   City  and   Midland  Bank,  Ltd.;  London   County  Westminster  and  Parr's  Bank,  Ltd. 

Barclays  Bank   Ltd 


ANGLO-BALTIC  and  MEDITERRANEAN  BANK,  Ltd. 

Subscribed  Capital         ...         £1,002,500 

Chairman        -        -        -        Sir  THOMAS  WILTON. 


The  Bank  numbers  amongst  its  shareholders  numerous  Banking  and 
Commercial  institutions  abroad,  and  is  exceptionally  well  equipped 
for  the  care  of  Overseas  Banking  business  of  all  descriptions,  includ- 
ing transactions  for  shipowners.     Explanatory  booklet  on  application. 

p.  V.  SHERWIN.  Managing  Director. 


92  CANNON    STREET,    LONDON,    E.C.4. 

Telegrams — "  Angabalti,  Cannon,  London."  Telephones — City  7338-9. 

Cables— "  Angabalti,  London.  '  Foreign  Exchange — City  6194. 


J 


B.W.  BLYDENSTEIN  &  Co. 

55-56    THREADNEEDLE    STREET,    E.G.  2. 

ESTABLISHED    IN    LONDON,  1858- 


BANKERS    &    DISCOUNTING    AGENTS. 


ALL  BANKING  AND  DISCOUNT  BUSINESS  TRANSACTED.     SPECIAL  FACILITIES 
FOR  BUSINESS  WITH  HOLLAND.    FORWARD  CONTRACTS  IN  DUTCH  GUILDERS. 


THE  BANK  OF  CHOSEN. 

CAPITAL  SUBSCRIBED  -    Yen  80,000,000. 

CAPITAL  PAID  UP  -         -        -    Yen  50,000,000. 

Head  Office    -  -  -     SEOUL,    CHOSEN    (KOREA). 

BRANCHES : 
CHOSEN — Chemulpo,  Pyengyang,  Wonsan,  Taiku,  Fusan,  Chinnampo,  Kunsan,  Mokpo,  Rannm,  Hoilyong, 
Seishin.  MANCHURIA— Antung,  Mukden,  Tiehling,  Liaoyang,  Ryojun  (Port  Arthur),  Dairen,  Yingkow 
(Newchwang),  Changchun,  Harbin,  Fuchiatien,  Szupingchieh,  Chengchiatun,  Kaiyuan,  Kirin,  Lungchingttun. 
JAPAN— Tokyo,  Osaka,  Kobe,  Shimonoseki.  CHINA— Shanghai,  Tsingtao,  Tientsin,  Tsinan.  EASTERN 
SIBERIA -Vladivostock.      NEW    YORK  AGENCY-Equitablc  Building,  New  York  City. 

LONDON    BANKERS: 

LONDON  JOINT  CITY  AND  MIDLAND  BANK,  LTD.    |    GUARANTY  TRUST  COMPANY  OF  NEW  YORK. 

London   Keprcscntativc  — Mr.   T.    Mukai,   (JreNJiam   Ilnusc.    London,    F.C.2. 

Every  description  of  General  Banking  and  E.xchangc  Business  Transacted. 


Ixxxiv 


THE     STATIST. 

BANKINGS    SECTION 


[May  15,   1920. 


increase    in    deposits,    &c.,    wliicli    now    stand     at 

£34.398,023.     The  note  circulation  shows  an  increase 
of  £81,119  on  the  year,  the  total  being  £3,248,797. 

The  gross  profit  for  the  past  year,  as  shown  in  the 
table,   was  £641,240,    as   against   £564,326  in   1918; 
but  expenses  are  up  from  £234,859  to  £266.575,  so 
the  net  profit,  at  £374,665,  is  not  so  high  as  it  oth^r-  ' 
wise  would  have  been.     The  balance  earned  forward 
is  £167.093,   as  compared   with  £72,429  brought  in. 
The  dividend  of  16%  per  annum,  less  tax,  is  the  same  ' 
as  for  the  pre^"io\is  four  years.     All  bad  and  doubtful 
debts  and  depreciation  on  the  Bank's  investments  have  | 
been  provided  for,  £10.000  has  been  applied  in  reduc- 
tion of  heritable  property  account,  £10.000  carried  to 
ofBcei-s'  pension  fund  and  £100.000  to  reserve  fund, 
which  now  amounts  to  £1,000,000. 

Profits  of  the  National  Bank  of  Scotland,  Limited. 


Profits  of  the   National  Discount  Company,  Limited. 


Net 

, Div 

Subject  to  Tax , 

Special 

Carried 

Year  to 

Profit 

Earned 

, Paid , 

AUocatious  Forward 

Deo.  31 

£ 

% 

%           £ 

£ 

£ 

1919      .. 

165.529 

19-5 

12-00    101,600 

64.000 

47.250 

1918      .. 

U8,953 

17-6 

11-50     97,367 

50,000 

47,320 

1917      .. 

105,016 

12-4 

11-00      93,133 

— 

45,735 

19:6      „ 

85,731 

101 

10-00      84,666 

— 

33,852 

1915      .. 

91,360 

10-7 

10-00      84.666 

— 

32,789 

1914      .. 

93,301 

11-0 

10-50      88,893 

— 

26,093 

1913      .. 

110,032 

130 

10-62      89,911 

20,000 

21,685 

Yr.to 
Nov.l 

Gro-os 

Proat 

£ 

Expenses 
£ 

Net     r 
Profit 
£ 

Div.  Subject 

to  Tux . 

Earned    , Paid—, 

%        %        £ 

Special 

\Uocafns 

£     '■ 

Carried 
Forward 
£ 

1919... 

fi41.;40 

266, -575 

374,GC6 

37-46 

16   160,'ion 

120,nno 

167.(193 

1918... 

564,326 

234,859 

329,467 

32-94 

16    160,000 

100,000 

72.429 

1917... 

517,826 

139,229 

328,597 

32-85 

16    160,000 

160,000 

62,962 

191G... 

474,062 

lSa.644 

290„')18 

29-05 

16    160,000 

140,000 

64,365 

191.5... 

443,017 

172.584 

270,433 

27-04 

16    160,000 

135,000 

63,847 

1914... 

416,925 

168,949 

247,976 

24-79 

18  isn.ooo 

15,000 

68,414 

1913... 

407,439 

]64,S89 

242,550 

24-25 

18    180.000 

60.000 

35,438 

NATIONAL    DISCOUNT   COMPANY. 

Office:  35  CornhUl,  London,  E.C,  3, 
The  National  Discount  Company,  Limited,  was,  pro- 
visionally registered  February  8,  1856,  completely 
registered  April  S'-,  1856,  and  incorporated  luider  the 
Joint  Stock  Companies  Act  Sept-ember  27,  1856.  The 
subscribed  capital  is  £4,233,325,  in  169,333  shai^s  of 
£25  each.  The  capital  paid  up,  £5  per  share,  amounts 
to  £846,665.  The  Company  discounts  mercantile 
bills,  grants  loans  on  securities,  and  receives  money 
on  deposit,  also  makes  investments  and  sales  of  all 
descriptions  of  British  securities.  The  large  business 
done  may  be  gathered  from  the  fact  that  its  total  assets 
on  December  31,  last  amounted  to  £33.788,827.  On- 
the  same  date  flie  liabilities  to  the  public  were:  — 


Deposits,  &c. ... 
Bills  re-discounted 


£23.208,102 
9,151,250 


£32,359,352 

•being  thus  nearly  £6,0CK),000  higher  than  in  1918. 

The  figures  shown  in  the  1919  balance  sheet  con- 
stitute a  record  under  the  principal  heads,  and,  in 
spit«  of  the  imexpeeted  rise  in  the  Bank  Eate  in 
November,  profits  were  very  good.  Gross  profits,  at 
£621,970,  showed  an  increase  of  £146,289,  and  net 
I  profits,  at  £165,529,  were  up  £16,576.     At  the  annua 


NATIONAL  PROVINCIAL  AND   UNION 
BANK  OF  ENGLAND. 

(.Sec  also  jjloyds  and  National  Provincial  Foreign 
Bank,  Ijimited,  and  Coutts  and  Co.). 

Head  Office :   15  Bishopsgat-e,  London  E.C.  2. 

This  Bank  is  an  amalgamation  as  from  January  1, 
1918,  of  the  National  Provincial  Bank  of  England 
and  of  the  L'niou  of  London  and  Smiths  Bank. 
The  National  Px'ovincial,  formed  in  1833,  was  success- 
ful in  building  up  a  very  fine  business  by  opening 
branches  in  various  parts  of  the  country,  particularly 
in  the  manufacturiug  districts  of  the  North  and  the 
Midlands. 

As  is  well  known,  the  Union  Bank  of  London  was 
one  of  the  oldest  lx>ndon  banks,  and,  although  it 
really  was  not  estabhshed  until  1839,  it  can  claim; 
through  one  of  its  constituent  institutions  to  date  back 
to  16SS.  The  Inion,  of  course,  in  addition  to  its 
valuable  London  connection,  had  a  large  business  in 
the  Western  counties  and  a  considerable  foreign 
't)iisines3.  Unhke  the  National  Provincial,  however, 
a  good  deal  of  its  expansion  was  due  to  the  absorption 
of  important  private  and  other  banks. 

The  paid-up  capital  of  the  combined  institutions  is 
£7.806,864:  uncalled  capital,  £5,504.576:  reserve 
liability,  £26,622,880.  making  the  total  subscribed 
capital  £39,934,320.  The  reserve  fund,  invested  in 
British  Government  securities,  is  £7,239,041;  the 
shareholders  number  about  33,000. 

The  business  of  the  Bradford  Disti-ict  Bank  was 
amalgamated  with  that  of  the  National  Provincial  and 
UiViou  Bank  of  England,  Limited,  as  from  December  31, 
19 L7.  arid  that  of  the  Sheffield  Banking  Company, 
Limited,  as  from  Decemlier  31.  1918.  Further,  the 
National  Provincial  and  Union  Bank  established  a 
bi-iinch  in  \Yest  .Smithfield  by  acquiring  the  premises 
formerly  occupied  by  Messrs.  \V.  and  J.  Biggeretaff  and 
Company.  The  individuality  of  this  old  fiiTn  of 
bankers  is  presen'ed,  and  the  National  Provincial  has 
taken  over  the  wliole  of  the  staff.  It  will  be  remem- 
bered that  Biggerstaffs  were  established  as  long  ago 
as  1790. 

Finally,  in  December  last  it  was  aimounced  that 
an  agreenient  had  been  entered  into  ^^"hereby  the  old- 
established  and    well-known    private  bank  of  Coutts 


general  meeting  tlie  Chairman  spoke  of  the  desire  of  i  and  Company  was  to  be  fused  with  the  National  Pro- 
some  shareholdei-s  to  have  the  share  habilitj-  reduced,     viucial  and  Union  Bank  as  at  the  end  of  the   year,- 
He    mentioned  the  difficulty   of  devising    a    suitable    without,   however,    any    change   taking  place    in  the 
scheme,  and  asked  the  shareholders  to  1»  patient  a  little    management  of  the  private  institution.  '  To  provide  fo» 
"?*-"'•  ;  this  and  the  continued  expansion  of  the  bank  business 

Liabilities  and  Assets  of  The    National  Discount  Company,  Limited. 


LIABILITIES,    f.ipit.il  Epserve 

Paid  up.  Fund. 

£  £ 

S1G.CC3  500,000 

S46,l5i:.j  500,000 

,'i|6.i;(,.i  4.50,000 

816.605  450.000 

816,665  505,000 

S  10.665  50-5,000 

816,665  505,000 

810,665  4.30,000 


rioc.  31 

nii9 

1918 
1917 
1916 
1913 
1914 
1913 
1910 
ASSETS. 

THr. 
lula 
llllS 
11117 
1916 
1913 
1914 
1913 
I'JIO 


-Cash  at  Banlcers.- 


£ 

677,067 
515,646 
653,424 
490.015 
46U44 
427,806 
503,251 
311,070 


17 

18 
21 
19 
27 

25 
2-2 
16 


Totni  Capital 

/— ind  Besei-ve ^ 

£  ''o* 

1,346,665  40 

1,346.663  4-8 

1,296,665  40 

1,296,605  5-0 

1,351,665  7-9 

l,351.6i).>  80 

l,35X,Ci;-.  5  9 

1,290,66.5  69 

Loans  at  Call,  Short  and 

>    ,— Fi.-ccd  Dates,  ic— , 

£  <■„' 

1,814,933  S'4 

1,639,153  5-8 

2,616,473  80 

2,006,902  8-1 

388,437  2-3 

828,592  4-9 

768.205  3-3 

i.62';,;i.j.i         g.7 


/—Deposits, 

£ 
23,208.102 
18,296.919 
21.54.5.990 
17,103,822 
11,905,906 
13.197.142 
15,933.754 
14,411,233 


o    a 

68  7 
65-1 
663 
662 
700 
781 
692 
76-e 


-Investments,  A-c— ^ 
£ 


1.472,783  43 

2,36,8.987  8-4 

1,153,223  36 

■  1,03S,14(;  40 

.'      1,375.907  8  1 

1,851,902  110 

1,851,125  80 

2.631,868  140 

Per  cent,  of  Total  Liabilities  or  Assets 


-Bills  Redi.scounted 

£  CO 

9.151.2311 
S,3S8.687 
9.597,240 
7,361.649 
3,703,488 
2,285,466 
6,650.538 
3,051,121 

Bills 
-Discounted,  A-c— , 

29,824.042 
23.491.36.1 
28,000.60S 
22.101,643 
14,702,812 
13,690,4,59 
19,785,394 
14,178,737 


-Profit  B.ll»DCp._, 


271 

299 
295 
2g'S 
21  7 
135 
24-6 
162 


883 
836 
86-1 
85-6 
863 
810 
860 
75  2 


82.810 
82.880 
83.835 
03,602 
68,241 
64,,546 
64,018 
62,229 

Bank  Pre- 
,— — ^miscs.— s 
S 


100,000 
100.000 
100,000 
lOO.OOO 
100.000 
100.000 
100.000 
100.000 


'3 

■4 
•2 
•4 
'6 
•6 
•5 
■S 


Total 
l.t^tbilities. 

£ 
33,788.827 
28.11.5,1.51 
32,523,730 
25,829,738 
17.031,300 
16.898.819 
23,007,975 
18.851,248 

Total 

.^.■ssets. 
£ 
33,788,827 
28,115,131 
32,523,730 
25,829,738 
17,031,300 
16,898.819 
-23,007,975 
18,851,248 
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TRADE   WITH    THE    NEAR    EAST. 

"THE  BANK   OF   ATHENS  extends  special  facilities  to  Manufacturers, 
Exporters,  and  Importers  for  business  with  the  Near  East. 

The    Bank    has    Offices  in    all    the    principal    towns    in  GREECE,  also  in  EGYPT, 

Cairo,  Alexandria  and    PORT  SAID,   in  CYPRUS,    Limassol  and  NICOSIA,  in 

CONSTANTINOPLE,  and  in  SMYRNA. 

Inquiries  from  interested  parties  are  invited. 

BANK  OF  ATHENS. 

PAID-UP  CAPITAL  :  £1,920,000.  (£1     -     Drs.  25) 

Head  Office  :    ATHENS.  London  Office  :   22  FENCHURCH  STREET,  E.G.  3. 

Manchester  Office  :  PORTICO  BUILDING,  57  MOSLEY  STREET. 


UNION    DE   BANQUES  SUISSES. 

Winterthur.  'yj  TTl  Jf^U  St.  Gall. 

Basle.  ^  tJ  JVlV^n.  Aarau. 

Lichtensteig 

Geneva,    Lausanne,    La    Chaux-de-Fonds,    Montreux,  Vevey,  etc.,  etc. 


Capital  fuUy  paid     -        -      Frs.  70,000,000 
Reserves     -       -       -        -      Frs.  15,000,000 

Every  description  of  Banking  Business  transacted. 


BANQUE  POPULAIRE  SUISSE 


ESTABLISHED    1869. 


Central  Office        -        -        BERNE. 

MAIN  BRANCHES  :  Basel,  Berne,  Bienne,  Fribourg,  Geneva,  Lausanne,  Locarno,  Montreux,  St.  Gall,  St.  Imier, 
Winterthur,  Zurich.  39  Branches  and  Agencies  throughout  Switzerland. 

Paid-up  Capital  and^Reserves.  Francs  94,000,000 

Every  Kind  of  Banking  Business  Transacted  by  Central  Office  and  Branches. 

Current  Deposits  and  Savings  Accounts  opened.       Collection  of  Coupons,  of  Clean  and  Documentary  Drafts.       Cash 

and  Documentary  Credits  Opened.     Purchases  and  Sales  of  Securities  undertaken.     Mail  and  Cable  Transfers  to  any 

part  of  the  world.         Letters  of  Credit  and  Travellers'  Cheques  Issued  and  Paid. 

Foreign  Exchange  Business. 

Please   write  for  our  Collection    Tariff  and  Li^t  of  Correspondents   in  Switzerland, 

BANQUE  DE  L'UNION  PARISIENNE. 

7  rue  Chauchat,  PARIS. 


CAPITAL  :  The  Bank  conducts  Banking  Busi- 

Authorised  -     Fr.  200,000,000 


Issued  -     Fr.  100,000,000 

RESERVES    -     Fr.    53,394,013 


ness  of  every  description  in  France 
and  Foreign  Countries. 


London  Correspondents :  London  County  Westminster  and  I'arr's  Bank,  Limited  (Lothbury) ; 
London  Joint  City  and  Midland  L5ank,  Limited  ;  Swiss  Bank  Corporation  ;  Credito  Italiano  ; 
Banque  Beige  pour  I'Etranger. 
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Lia 

bilities  and  Assets  of 

The  National  Provincial  and   U 

lion  Bank  of  England,  Limited. 

LIABILITIES. 

Capital 

Eesci-ve        Total  Capital  and 

Total 

Paid  up. 

Fund.              r 

— Reserve. — , 

^—Acceptance?.— ^               ,— Deposit*,  &c. , 

f- 

Proflt  Balance.^ 

Liabilities. 

Dec.  31 

£ 

£ 

£              %• 

p                       O,'  tt 

£               %• 

t 

%• 

£ 

1919 

7,806,864 

7,239,041       1-.. 

J45.905         5-5 

-),968,448        '2-2 

251,751,125       92-1 

630,859 

273,390,3371 

1918 

5,470,884 

4,860,000       10,326,884         4-8 

3,891,343          1-8 

200,864,639       93-2 

487,318 

216,670,184 

1917 

3,000,000 

2,100,000         6,100,000         4-2 

,982,964          1-7               112,697,468        94*0 

182,933 

119,863,364 

1916 

3,000,000 

1,800,000         4,800,000         4-4 

3,032,263         2-8               100,218,765       92-7 

98,221 

108,149,238 

1915 

3,000,000 

2,000,000        6,000,000        5-6 

1,810,301         2-1 

81,589,601       92-2 

96,777 

88,496,679 

1914 

3,000,000 

2,000,000          6 

000,000         6-2 

683,104            -9 

74,916,018       92-8 

93,027 

80,693,209 

1913 

3,000,000 

2,000,000          5 

000,000         6-8 

824,240          M 

67,882,423       92-0 

91,985 

73,798,648 

1910 

3,000,000 

2,150,000          B 

160,000        7-2 

,114,643          1-8 

66,142,782       9M 

96,379 

71,503,804 

ASSETS.         Cash  in            Moupy  atCall  anrl 

Bills 

Liab.  of  Oust,  for 

Bank 

Total 

,— Hand,  &c,— ^      ,— at 

Short  Jsocice.—^    ,.— Investment-. -^      ^— Di.vcouuted.--,      ,.— ldvaaces.--^     ,— Acceptance?. 

— ^ 

,— Premises,  &c- — ,      Assets. 

Deo.  SI 

€ 

%• 

£               %• 

£            %• 

£             %'            i 

%*              £ 

%• 

£ 

%* 

£ 

1919   ... 

35,085,632 

13-1       10,997,604       4-0        5 

i,531,3S5     19-6    -  33, 

943,769       8-8  140,301,887     51-3        5,908,448 

2-2 

2,907.81 

3        10 

373,396,337{ 

1918  ... 

33,676,002 

15-6      13, 

221,591       6-1        44,925,251     20-9       39,060,649     18-1      78,298,859     36-3        3,891,343 

1-8 

2,596,489       1-2 

315,570,184 

1917   ... 

17,294,994 

14'4          8,100,946       6'8        42,402,960     35-«      49, 

256,957-f   41-1                  - 

—          1,982,964 

1-7 

824,643         -8 

119,863,364 

1916   ... 

16,450,007 

15-2         5, 

493,340       5-1         40,437,640     37-4      41,S92,723t    38-7                — 

—         3,033,363 

2-8 

843,211         -8 

108,149,238 

1915   ... 

11,365,303 

12-8         4,653,895       S-2       3 

0,974,115     35-0       38,832,2891'  43-9               — 

—          1,810,301 

2-1 

860,717       1-0 

88,496,679 

1914  ... 

16,125,106 

19-9         3, 

449,069        4-3       14,301,037      17-8      46 

238,795t    56-1                — 

—            683,164 

•9 

835,068       1-0 

80,692,209 

1913  ... 

10,816,205 

14-6        7 

400,188      10-0      1 

3,975,849      17-6      41,018,3601-    55-6               — 

—            824,240 

1-1 

763,906        1-1 

73,798,648 

1910  ... 

9,891,941 

13-8        4,666,112        6-5      16,681,970      23-3       38,509,802t    53'9               — 

—         1,114,644 

1-e 

639,3 

'9         -9 

71,503,804 

* 

Per  ceat,  of  Total  Liabilities  or  Assets, 

t  Includiu™  Loans.                   X  Includes  Cgrires  of  Sheffield  B 

inking  Company,  Limited. 

Liabilities 

and  Assets 

of  The  Sheffield  Banking    Con 

pany,    Limited. 

LIABILITIES. 

Capital 

^^iir|i!us 

Total  Capital  and 

Total 

J 

Paid  u] . 

I'und. 

,— Rp>er\(.^ 

,— Acceptance?.— , 

,— Deposits,  &'c,— , 

/— Profit  Balance.—, 

Liabilities. 

Bk.  31 

£ 

£ 

£          %• 

£          %* 

£           %• 

£ 

%• 

£ 

1918 

404,075 

315,<.125 

720,000       9-3 

6,930,385     <0-3 

26,637 

•4 

7,676,923 

1917 

404,075 

305,925 

710,000     10-5 

—          — 

6,034,190     89-2 

33,604 

-3 

6,767,794 

1916 

404,075 

295,925 

700,000     11-0 

—          — 

5,630,997     88-7 

17,408 

•3 

6,348,405 

1915 

404,075 

295,925 

700,000     14-0 

—         — 

4,393,553     85-8 

10,148 

•2 

6,003,701 

1914 

404.075 

296,1125 

700,11(10     15-3 

48,000        1-0 

3,816,566     83-3 

16,191 

•4 

4,580,757 

1913 

404,075 

295,925 

700,000    15'S 

44,000     ro 

3,680,380     82-3 

49,969 

11 

4,474,349 

1910 



404,076 

300,000 

704,075     17-1 

69,600       1-7 

3,312,414     80-2 

41,416 

lU 

4,127,404 

ASSETS. 

Ca.sh  ill  Hand, 

Hills 

Loans  and 

Liab.  of  t^ust.  for 

Bank  Premises 

Total 

, A 

'■. , 

,.— Investment;;, —^ 

^— Discounted,— , 

^— -Vdvaiices.— s 

,— Acceptances.— .,    ,.— and  other 

Ap-sptf,— ., 

A.?sets. 

Doc.  31 

£ 

%• 

£          %• 

£          % 

£           %' 

£        %• 

£ 

%• 

£ 

1918 

...     2,966,0' 

9     3B-6 

1,164,500     15-2 

1,387,797     18-1 

2,083,596     27-1 

75,000 

1-0 

7,676,922 

1917 

...     2,089,92 

9     399 

2,574,000     38-0 

123,588        1-8 

1,903,577     28-1 

— ■       — 

76,700 

1-2 

6,767,794 

1916 

...     2,198,33 

6     34-6 

3,543,000     40-1 

192,287       3-0 

1,336,383     21 -1 

—        _ 

79,000 

1-2 

6,348,406 

1915 

...     1,267,8S 

3     25-3 

1,466,500     29-3 

223,979       4-5 

1,969,340     39-4 

—       — 

77,000 

1-6 

5,003,701 

1914 

...     1,174,90 

5     25-7 

785,210     17-2 

19!',n3l        4-3 

2,301,611     50-2 

48,000      1-0 

71 ,500 

1-6 

4,580,757 

1913 

...     1,289,235    28-8 

514,050    11  "5 

413,487        9-2 

2,148,177     48*1 

44,000     ro 

65,400 

14 

4,474,349 

1910 

...     l,10O,2 

41  26*6 

646,407     13-2 

267,063       6-2 

2,086,288    60'6 

89,600     V7 

67,962 

n 

4,127,404 

•  l^er  cent,  of  Total  Liabilities  or 

Assets. 

Liabililie.s  and  Assets  of  The  Bradford  District  Bank,  Limited. 

UABILITIES. 

Capit.al 

Beserve 

Total  Capital  and 

1 

Total 

paid  up. 

Fund. 

. Reserve , 

/- Acceptances. -^ 

.-Deposits,  &c.^ 

r-Proflt  Balanoe.-s 

Liabilities 

Dec.  31 

£ 

£ 

£             %• 

£            %«, 
160,163      V5  ' 

£                 %* 

£ 

%* 

£ 

1917 



344,000 

330,000 

074,000         6-6 

9,236,167         91-1 

82,814 

•8 

10,143,134 

1916 



344,000 

320,000 

664,000         7-0 

853,081       9-0 

7,837,768         83-0 

88,010 

10 

9,443,449 

1915 

344,000 

310,000 

654,000         8-4 

330,107       3-0 

6,824,795        87-7 

68,896 

•9 

7,777,798 

1914 

.M                  ... 

344,000 

300,000 

644,000        9-7 

240,553      3-6 

6,712,589        85-8 

67,358 

•9 

6,664,600 

1913 

... 

344,000 

280,000 

624,000         9-8 

224,280       3-6 

6,474,773         85-8 

60,362 

•9 

6,383,406 

1910 



344,000 

255,000 

699,000       10-9 

280,330      61 

4,683,746         83-3 

38,190 

1 

6,600,266 

ASSETS. 

Oash  in  Hand  and 

Bills 

Iioansand 

Liab.  of  Oostomers 

Bank  Premises, 

Total 

,^  at  Call 

&C.-^ 

^Investments.^ 

.—Discounted.-^ 

^AiYtausea.s 

^or  Acceptances.—, 

^— &c. 

, 

Assets. 

Deo.  31          £ 

%• 

£          %• 

£         %• 

£          %• 

£          %• 

£ 

%• 

£ 

1917  . 

.  2,22:^,205 

220 

1,. ",58,1584     13-* 

3,S71,0!<7     28  3 

3,388,678     33-4 

150,153       1-5 

144,367 

1-4 

10,142,134 

1910  . 

.   1,930,232 

20-3 

1,.)35,6J3      16-.i 

l,.JO.i,Olii      16-8 

3,439,037    36-3 

853,081       9-0 

149,246 

1-6 

9,443,449 

1915  . 

.      846,646 

10-9 

1,657,031     20-0 

1,136,064     14-8 

3,864,989    49-7 

330,106       3-0 

143,372 

1-S 

7,777,798 

1914  . 

.  1,053,584 

ISS 

457,814       6-9 

1,273,209     19-1 

3,486,627     52'4 

240,553       3-7 

142,813 

2-1 

6,654,600 

1913  . 

.  1,209,387 

19-0 

382,836       6-0 

1,099,909      17'2 

3,324,745     52-1 

234,280       3-5 

142,248 

2-2 

6,383,406 

1910  . 

.  1,187,378 

21-6 

437,879       7-8 

I,OS7,2ie     19-2 

2,449,994     44-5 

280,330      61 

97,469 

1-8 

6,600.266 

Per  cent,  of  Total  Liabilities  or  Assets. 


generally  the  shareholdeis,  in  February,  sanctioned  an 
increase  of  the  authorisetl  capital  by  .i'9, 000,000  (to 
£60,000,000),  in  £5  shares,  to  be  fully  paid  up. 

The  number  of  Metropolitan  branches  of  the  Bank  is 
now  62  and  o-f  country  branches  and  agencies  over  800, 
while  premises  have  been  acquired  in  a  large  number 
of  places  with  a  view  to  opening  new  branches  as  soon 
as  conditions  permit. 

The  figures  of  the  National  Provincial  and  Union 
Bank  of  England  are  now  very  much  larger  than  those 
of  previous  years  as  the  result  of  the  amalgamations, 
the  combined  capital  and  reserve  on  December  31  last 
amounting  to  no  less  than  £15,040,905,  as  against 
£5,100,000  in  1917.  The  reserve  alone  stands  at 
£7,239,041.  Deposits,  naturally,  show  a  very  large 
increase.  Twenty-eight  years  ago  deposits  stood  at 
£40,000,000,  with  a  capital  and  reserve  of  £3,670,000. 
At  present  the  deposits  are  £251 ,751,125,  with  a  capital 
and  reserve  as  stated  abpve. 

On  the  assets  side,  cash  in  hand,  &c. ,  is 
£35,685,632,  against  £33,576,002  in  1918,  while 
money  at  call  and  at  short  notice  is  down  from 
£13,221,591  to  £10,997,504.  Investments  are  some 
8i  milhons  higher  at  £53,531,285.  Bills  discounted 
are  lower  by  about  15  millions  at  £23,943,769,  but 
compared  with  the  loans,  &c.,  of  1918  (including  Stock 
Exchange  loans  under  Treasury  Minute  of  0(?tober  31,, 


current   and  other 
Loans,      stand      at 


1914)   £78,298,859,    advances   on 
accounts,      and      against      War 
£140,361,887. 

The  accompanying  statements  of  liabilities  and. 
assets  show  the  position  of  the  Bank  for  the  year 
1910,  and  also  for  the  years  1913-1919.  We  also  give 
similar  figures  for  the  Bradford  District  Bank  and  the 
Sheffield  Banking  Company  to  Decemter  31,  1917  and 
1918  respectively. 

The  net  profit  of  1919,  as  shown  by  our  table,  was 
£2,265,484,  and  out  of  thus  sum  dividends  amounting 
to  16%  per  annum,  less  tax,  have  been  paid. 
£500,000  has  been  transferred  to  reseiTe  fund, 
£350,000  to  pension  fund,  £150,000  place4  to  contin- 
gencies, and  a  balance  carried  forward  of  £630,859. 

Profits    of    the    National    Provincial    and    Union    Bank    of 

England,  Limited. 


Net 

.-Div.  Subject  to  Tax-, 

Special 

Carried 

Year  to 

Profit 

Earned 

,— Paid — , 

Allocations 

Forward 

Dec.  31 

£ 

% 

%        £ 

£ 

(. 

1919 

2,266,481 

2902: 

16t  1,131,943 

1,000,000 

030,859 

1918 

1,821,383 

33-25 

16       876,301 

850,000 

487,318* 

1917 

1,314,711 

40-49 

16       480,000 

660,000 

132,933 

1916 

1,179,444 

39-31 

16       480,000 

698,000 

98,221 

1915 

931,686 

31-05 

16       480,000 

447,836 

96,777 

1914 

681,043 

22-70 

16       480,000 

300,000 

93,027 

1913 

870,174 

29-00 

18      540,000 

330,000 

91,985 

Includes  £209,304  undivided  profit  of  1917   of    Union  of   London  and 
Smiths  Bank  brought  into  account. 

t  8%  on  £6,217,410  and  8%  on  £7,806,864— the  capital  at  the  end  of  the 
year.    '  t  Calculated  on  capital  at  end  of  year. 
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For    Banking    Business  in    Finland   use 

A/B.  NORDISKA  FORENINGSBANKEN 

(O/Y.     POHJOISMAIDEN  YHDYSPAKKKI 

(Established  bj'  amalgamation  of  Forenings-Banken  in  Finland  and  Nordiska  Aktiebanken  for 

Handel  och   Industri). 

Capital  and  Reserves:    Fmks.  180,000,000. 

HEAD  OFFICE :   HELSINGFORS.      Fifty-one  Branches  all  over  the  country. 
)(  Telegraphic  Address  :    UNITAS. 

EVERY  KIND  OF  BANKING  BUSINESS  TRANSACTED. 


8 
8 
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AKTIEBOLAGET  GOTEBORGSBANK 

Jl malgamaled  with  Slockholms  Discontobank 

GOTEBORG  (SWEDEN)  STOCKHOLM 

ESTABLISHED  IN  18-t» 
TelegraphicAddress:  GOTABANK.  60  Branch  Offices. 


Paid-up  Capital  and  Reserves,  Kr.  70,000,000. 


Every  description  of  Banking  and  Exchange  business  transacted. 

London  Agents  ; 

LONDON  COUNTY  WESTMINSTER  AND  PARK'S  BANK.  LTD..   LOMBARD  STREET, 

BRITISH  BANK  OF  NORTHERN  COMMERCE.  LTD. 


MARX  &  Go.'s  BANK 

(Formerly  Marx  &  Co.,  Established  1869). 

Head  Office  :  ROTTERDAM.   Branch  :  THE  HAGUE. 


Capital  Paid  up    -    Fis.12,000,000. 


Tloitrd  of  Directorfi  : 
J.  A.  LoEFF,  Ex-Miuister  of  Justice,  President. 

J.    Rypperda    Wiebdsma,    Managing    Director    Holland- 
America  Line. 

A.   C.  Mees,   Managing   Director  Internationale  Crediet- 
&  Handels  vereeuiging,  "  Rotterdam." 

A.  J.  M.\Rx,  Registrar  at  the  Court  of  Justice,  Amsterdam. 
Manayinij  Directors  : 

P.    J      V.\N    OuSiEIiEN,  JONKIIEEU     D.     F.     REnCHLIN, 

S.  S.   BoSUAN,    Jl!. 

Miiniiijers  of  Branch   ui    Tlir    Ihiiiiie : 
Bakon  0.  Bentinck.  J.  F.  van  der  Maesen. 


Banking  Business  of   Every  Description. 


LoNr.oN  Bankkrs  : 

LONDON  COUNTY  WESTMINSTER  «  PARR'S  BANK, 

LIMITED^  LOMBARD  STREET,  E.C. 

BANCA  COMMERCIALE  ITALIANA,  OLD  BROAD  ST.,  E.C. 

LLOYDS  BANK  LIMITED,  17  CORNHILL,  E.C. 

LONDON  JOINT  CITY  &  MIDLAND  BANK,  LIMITED, 

66-88  OLD  BROAD  STREET,  E.C. 


BERGENS 
PRIVATBANK 

BERGEN   &    KRISTIANIA. 
Eslablished  1855. 

Capital,  fully  paid    Kr.  30,000,000 

„   39,000,000 


Reserve  Funds 


Capital  &  Funds  -    Kr.  69,000,000 

LONDON    AGENTS  ; 

LONDON  JO  NT  CITY  &  MIDLAND  BANK,  LTD. 

C.  J.  HAMBRO  &  SON. 

THE  BRITISH  BANK  OF  NORTHEBN  COMMERCE,  LTD 

BARCLAYS  BANK,  LTD. 

Brcincht's  : 

Eidsvold,    Hokksund    i    Eiker.    Lille- 

strom,   Lunner,   Odda,   Sandviken  pr. 

Kristiania,      Solheimsviken-  Bergen. 
Sundalsoren.    Sorumsand.     Vestfossen. 

EVERY     DESCRIPTION 
OF    BANKING    BUSINESS. 
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Profits  of   the  Sheffield   Banking   Company,   Limited. 


Tear 
ended 
Dec.  31 

1918     . 

Net 
Profit 
£ 
.     ...     85,085 

^Div.  Subject  to  Tax-, 
Earned      — Paid — , 
%            %          £ 
21-05        16       64,652 

Special 

Allocations 

£ 

17,500 

1917     .. 

.     ...     84,848 

20-99 

16 

64,653 

14,000 

1916     . 

.     ...     75,412 

18-66 

16 

64,662 

3,500 

1916     . 

.     ...     72,669 

17-96 

15 

60,611 

18,000 

1914    .. 

.     ...      70,241 

17-38 

15 

60,611 

3,000 

1913     . 

.     ...      72,181 

17-86 

15 

60,611 

9,926 

Profits   of 

the   Bradford 

District  Bank. 

Tear  to 

Dec.  31 

1917 

Net 
Profit 

£ 
83,504 

.-Divldenc 

Earned  , 

/o 

24  27 

Subject  to  Tas-, 

Paid , 

%             £ 
13-75         47,300 

Special 
Allocations 
£ 
27,000 

1916 

81,083 

23  S7 

1375 

47,300 

42,000 

1916 

74,376 

21  62 

13  75 

47,300 

12,000 

1914 

68,849 

20  01 

13  93 

47,950 

12,000 

1913 

70,408 

2046 

13  93 

47,950 

22,000 

Cairied 
yorward 
£ 

26,537 

23,604 

17,408 

10,149 

16,191 
9,561 


Carried 
Forward 

£ 
38,076 
28,872 
37,089 
22,013 
13,114 


The  profits  of  the  Bank  have  been  satislactorily 
maintained,  the  net  profit  for  1919  amounting  to 
£83,747,  as  against  £74,090,  but  the  cany-fonvard 
is  reduced  from  £11,057  to  £10,404.  In  the  first  half 
of  1919  £13,000  was  carried  to  guarantee  fund,  and 
at  the  end  of  the  year  another  £12,000. 

The  profit  record  of  the  Bank  since  1913  is  as 
follows: — - 

Profits  of   the  Northamptonshire  Union  Bank,  Limited. 
Dir.  Subject 


NORTHAMPTONSHIRE  UNION  BANK. 

Head  Office :   Northampton. 

This  institution  was  established  in  1836,   and  incor- 
porated on  April  20,  1880.    The  head  office  is  at  North-* 
ampton,  and  it  has  11  branches  in  various  surround- 
ing towns,  together  with  13  sub-branches,  the  business 
done  with  a  total  of  25  offices  being  veiy  satisfactoiy. 

The  capital  authorised  is  £1,200,000,  in  40,000 
shares  of  £30  each;  36,000  of  these  shares,  upon  which 
£11  has  been  paid,  have  been  issued,  making  the  total 
paid-up  capital  £396,000,  or  nearly  double  what  it 
was  in  1880,  £205,989. 

The  Bank  has  a  guarantee  fund  amounting  to 
£293,000,  also  an  investment  reserve  of  £205,000. 
The  guarantee  or  reserve  fund  has  Ijeen  built  up  by 
steady  allocations  from  surplus  profits.  At  the  end 
of  1913  it  amounted  to  £404,000,  or  £8,000  in  excess 
of  the  paid-up  capital.  In  view,  however,  of  the 
heavy  fall  in  the  value  of  securities  since  the  War, 
various  sums  have  been  from  time  to  time  transfeiTed 
to  the  investment  reserve,  and,  according  to  the  direc- 
tors' report,  investments  stand  below  the  quoted  mar- 
ket prices  at  December  31,  1919.  At  the  general 
meeting  on  February  5  last  the  Chairman  mentioned 
that  the  necessary  provision  for  depreciation  of  invest- 
ments had  been  a  serious  burden,,  but  he  hoped  that 
much  of  it  would  be  recovered  in  the  future.  Invest- 
ments now  figure  at  £1,763,401,  and  consist  of  Con- 
sols, Local  Loans  stock,  War  Loans,  Bank  of  England 
stock,  Indian  Guaranteed  and  English  Railways,  and 
other  investments;  £27,000  Consols  are  stated  to  be 
lodged  for  public  accounts. 

Deposits,  &c.,  this  year  again  show  a  marked  ex- 
pansion, rising  from  £5,607,334  to  £6,240.601.  The 
note  circulation,  at  £1,820.  is  unchanged  from  1918. 
Cash  in  hand,  &a.,  is  higher  at  £757,357;  bills  of 
exchange  stand  at  £611,217,  as  against  £176,335, 
while  loans  and  advances  are  up  from  £2,447,135  to 
£4,027,522. 

Our  usual  statement  of  liabilities  and  assets  is 
annexed;  it  shows  the  figures  for  1910,  and  from  1913 
to  1919. 


Tear 
ended 
Dec.  31 

Net 

Profit 

£ 

Earned 

to  Tax , 

^Paid-^ 
%           £ 

Special 
Allocations 
£ 

Carried 

Forward 

£ 

1919     ... 

...     83,747 

21-14 

15-00    59,400 

25,000 

10,404 

1918     ... 

...      74,090 

18-71 

13-64    64,000 

26,000 

11,067 

1917     ... 

...      73,937 

18-67 

13-64   64,000 

10,000 

16,966 

1916     ... 

...      72,385 

18-28 

13-64   64,000 

20,000 

7,029 

1915     ... 

...      69,637 

17-58 

13-64   64,000 

26,000 

8,644 

1914     ... 

...      72,610 

18-33 

14-18    56,149 

— 

18,007 

1913     ... 

...      64,032 

16-17 

12-31    48,735 

15,000 

1,646 

NORTHERN  BANKING  COMPANY. 

I  Head  Office:   Belfast. 

This  Irish  bank,  which  was  established  on  August  1, 
1824,  is  .the  last  of  the  tln-ee  Irish  banks  having  their 
head  offices  in  Belfast  to  retain  its  independence. 
The  other  two,  the  Belfast  Banking  Company  and  the 
Ulster  Bank,  have  both  been  absorbed  by  London 
institutions,  the  former  by  the  London  Joint  City  and 
Midland  Bank,  and  the  latter  by  the  London  County 
Westminster  and  Pan-'s  Bank. 

The  constitution  of  the  Northern  Banking  Com-- 
pany  differs  somewhat  from  that  of  the  other  Irish 
banks.  The  directors  are  all  managing  directors,  and 
devote  their  whole  time  to  their  duties  as  such,  added 
to  which  a  committee  of  shareholders  is  appointed  at 
each  annual  meeting.  The  Bank  has  198  branches 
and  agencies,  and  during  1918  a  foreign  department  with 
widespread  agencies  was  established. 

Accounts  are  made  up  to  August  31,  1919,  and  tho 
net  profits  for  the  year  show  an  increase  over  those  of 
the  preceding  j-ear  of  £8,400,  the  amount  being 
£116,151.  As  will  be  seen  from  our  table,  profits 
have  been  steadily  increasing  since  1913,  and  as  a 
matter  of  fact  those  for  1919  are  the  highest  in  the 
history  of  tTi^  Bank.  The  dividends  paid  for  the  year 
were  16J%  upon  the  "A"  shares  and  8|%  on  the 
"  B  "  shares,  in  each  case  less  income  tax.  The 
rates  for  last  j^ear  were  14 J%  on  the  "  A  "  shares  and 
7iV%  upon  the  "  B."  £42,537  was  carried  forward 
to  the  new  account,  as  agamst  £27,370  on  the  last 
occasion. 

As  explaining  the  differences  in  the  shares,  it  may 
be  noted  that  the  authorised  and  subscribed  capital  up 
to  last  year  was  £2,500,000,  of  which  £500,000  was 
paid  up,  £350,000  consisting  of  "A"  shares  and 
£150,000  of  "  B  "  shares.  At  first  the  shares  were  of 
the  nominal  value  of  £50  each,  but  in  order  to  increase 
their  marketability  they  were  split  into  the  nominal 
value  of  £10.  £2  per  £10  share  has  been  paid  up. 
The  "  B  "  shares  receive  half  the  dividend  paid  on  the 


LIABILITIES. 

Dec  31 

1919 

1918 

1917 

1916 

1»15 

1914 

1913 

1910 , 

ASSETS. 

Dec.  SI 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 
'.  1913  ... 
1910  ... 


Liabilities 

and  Assets  of  The    Northamptonshire 

Union 

Bank, 

Limited. 

Capital 

Gaarantee 

iDTestment 

Total  Capital 

Notes 

Profit 

Total 

Pai'i  up. 

t'U  I  I. 

tl«:iarve.    ' 

^-ind  Reserves. -N         /—in  Circulation.—, 

^Deposits,  &c.-^ 

t Balance , 

LlabiUties 

£ 

£ 

£ 

£ 

%• 

£ 

%" 

-£ 

%• 

£ 

%• 

£ 

396,000 

29S,uiiO 

205,000 

894,000 

12-4 

1,S20 

_- 

C.34li,6Ul 

86-8 

54,804 

•8 

7,191,225 

390,000 

264,000 

206,000 

865,000 

13-3 

1,820 

— 

6,607,334 

85-9 

64,067 

•8 

6,528,311 

396,000    ■ 

264,000 

196,000 

845,000 

14-9 

1,S40 

— 

4,757,885 

84-1 

63,967 

1-0 

6,668,693 

39B,000 

251,1100 

175,000 

S25.000 

16-2 

1,840 

_ 

4,195,551 

82-7 

64,029 

11 

6,076,430 

396,000 

304,000 

100,000 

800,000 

17-0 

1,840 

— 

3,840,843 

81-7 

60,644 

1-3 

4,703,326 

396.0110 

404,000 

— 

SOO.OOO 

18-6 

1,550 



3,451,964 

80-3 

45,007 

1-1 

4,298,811 

396,000 

404,000 

— 

800,000 

200 

1,865 

— 

3.160.646 

790 

36,034 

10 

3,998,436 

398,000 

331,000 

1- 

780,000 

207 

1,884 

T 

2,967,816 

78-4 

30,369 

•« 

3.770,059 

Cash 

in 

Bills  of 

Loans  and 

Total 

—Hand, 

■Stc— , 

,— Investments.— ^ 

^—Exchange.—, 

^Adviuces.-, 

^Bank  Premises — , 

A^ets. 

£ 

%• 

£ 

%• 

£              %- 

£ 

0     • 

£ 

%• 

£ 

757,357 

10-5 

1.7113. 4(11 

24-5 

011,217            8-5 

1,1127.522 

56  0 

S1,72S 

-6 

7,191,2L'.5 

658,954 

10-1 

■      3,209,409 

49-2 

176,335           2-7 

2,447,135 

37-5 

36,378 

-5 

6,628,211 

.     640,906 

11-3 

8,741,633 

.    48-5 

189,133           3-3 

2,050,382 

36-2 

36,638 

-7 

6.668,692 

538,722 

10-8 

2,649,104 

50-2 

^ 

131,442           2-6 

1,820,100 

35-9 

36,962 

-7 

6,076,420 

476,346 

lO-t 

3,131,371 

45-3 

176,346           3-8 

1,884,332 

40-0 

36,331 

-8 

4,703,336 

163,:170 

10-9 

l,'-'07,20-. 

28-1 

442,495         10-3 

2,141,309 

49-9 

35,836 

-8 

4,298,811 

.      338,339 

84 

1,075,219 

270 

389,078            8-2 

2.383.383 

65-5 

36,417 

-9 

3,998,436 

878.470 

7-« 

1.17«,«99 

11-Z 

996,305           7-8 

1.985,71 1 

tn 

33,074 

•« 

t,770,0S9 

*  Per  cent,  of  Total  Liabilities  or  Assets, 
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STOCKHOLMS 
ENSKILDA  BANK 

N.B.-BANK  WITH  UNLIMITED   LIABILITY. 
Established  1856. 

STOCKHOLM. 

CAPITAL  (entirely 

paid  up)      -     Kr.  31,500,000 

RESERVE  FUNDS  „    48,500,000 


Banking"  and  Exehang-e  Business  of  every 
description. 

Bills  neg-otiated  or  forwarded  for  Collection. 

Letters  of  Credit  issued  available  in  the 
principal  Cities  of  the  World. 

Remittances  made  by  Telegraphic  Transfer. 

Deposits  received  for  fixed  periods  or 
at  notice. 


London  Agents : 

LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK 


FREDK.   HUTH  &  CO, 


Ltd. 


THE  BRITISH  BANK  OF  NORTHERN  COMMERCE 


C.  J.  HAMBRO  &  SON. 


Ltd. 


AMSTERDAMSCHE 
BANK. 


Head  Office 


AMSTERDAM 


BRANCHES  at  Rotterdam,  Almelo, 
Amersfoort,  Arnhem,  Bergen-op-Zoom, 
Deventer,  Dordrecht,  Eindhoven, 
Enschede,  Groningen,  Haarlem, 
The  Hague,  Leeuwarden,  Leiden, 
Maastricht,  Schiedam,  Tilburg, 
Utrecht,   Zutfen. 

AGENCIES      at      Alkmaar,      Delft, 

Heerlen,     Helmond,     Hoorn,     Raams- 

donksveer,   Oosterhout. 


CAPITAL      -    Fi.44,541, 100  (£3,711,755) 

Clfsued  and  hilly  paid  upi 

RESERVE     -    Fl.30,350,000  (£2,529,166) 
RESERVE)    •   ^'-  2,000,000     (£166,666) 


Managing  Directors  : 
F.   S    VAN  NIEROP.     P.  HOFSTEDE  DE  GROOT. 
H    A.  VAN  NIEROP.     A.  J.  VAN   HENGEL. 

F.    T.    DE    GREVE. 

Deputy  Managing  Director  : 
D.   ANDRESON. 


BANQUE  BELGE 
POUR  UETRANGER 

Sooiete    A.nonyme. 

(Filiale  da  la  Societe  Cenerale  de  Belgique.) 

CAPITAL       .     Frs.  50,000,000 
RESERVES    .    Frs.  12,027,956 

ITALO-BELGIAN 
BANK. 

(Banque  Italo-Belge  Societe  Anonyme.) 

Subscribed  Capital          -         -     Fes.  50,000,000 
Called  and  Paid-up  Capital       -     Fes.  26,000,000 
Reserve  and  Available  Surplus-     Fes.  19,000,000 

Head  Office :  Brussels,  66  Rue  des  Colonies. 

LONDON  OFFICE:    2  BISHOPSGATE,  E.C.  2. 

Agent:   Manchester,  31  Mosley  Street. 

LONDON  OOIIMITTEE:  Messrs.  J.    .S.    H.vskell,  A.    P.    BuxTox, 

G.  GlllSSKLL   MlLSE,  Sir  Wm.  GA.RSTIN-,  G.O.M.Ii.,  Bmilb  Fbascqdi, 

CHKVAUEB  DE  WODTERS. 

Head  Office: 

ANTWERP. 

London  Agency  : 

50  OLD  BROAD  STREET,  E.C.  2. 

Branches : 

FRANCE— Paris. 

ARGENTINE— Buenos  Ayres. 

BRAZIL — Sao  Paulo,  Rio  de  Janeiro,   Santos,  Campinas. 

URUGUAY     Montevideo.        CHILI— Valparaiso. 

Correspondents  in  all  the  Principal  Places  in 
South  America. 

The  Bank  transacts  every  description  of   Banking 
Business.     Bills  and  Documentary  P>ills  negotiated, 
advanced  upon,  or  sent  for  collection.     Drafts,  Letters 
of  Crodit,  and  Cable  Transfers  issued  on  Branches 
and  Correspondents. 

Teliiir-.ims:  "  Itabelban,  Ave,  London." 
TeUpUone:   London  Wall  1157,1158. 

And   at   PARIS,  COLOGNE,   BUCAREST,  CAIRO, 
ALEXANDRIA.  TANTAH,  SHANGHAI,   TIENTSIN,    PEKING. 

Affiliated  Bank  :   Banco  de  Cartagena,  Spain  and  Morocco. 

CORRESPONDENTS    IN    ALL    PARTS 
OF  THE    WORLD. 

All   kinds  of  Banking   Business   undertaken. 

Particular     attention     given     to     Excliauge 
Transactions  with  all  countries. 

SPECIAL     liATES     FOR     LONG-TERM 
DEPOSITS  QU0T1:D  on  APPLICATION. 

The  Bank  has  DIRECT  AGENTS  IN  ALL 
BELGIAN     TOWNS,    and    will    be   plea.^od    to 
furnish  information  relating  to  the  reoponing  of 
commercial  activity. 

Apply :    The  Manager, 

2  P.ishopBgate,  E.C.  2. 
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Liabilities 

a7id  A 

ssets 

of  the  Northern  Banking  Co 

mpany, 

Limited. 

LIABILITIES. 

Capital 

Reserve     Investment 

Total  Capital 

Notes  in 

Profit 

Total 

Paid  np. 

Pani.        Reserve. 

—and  Reserves.—,     r-  Circulation.^ 

^Deposits,  A-'-.-^ 

,— Miscellanpons.^'     ^Bala'nce^ 

liabiUUes. 

iag.  31 

£ 

£                   £ 

6 

%• 

£ 

%• 

fi           %• 

£ 

%•        « 

%• 

£ 

1919 

500,000 

400,000         ISo.uOO        1,035,000 

6-5 

2,4r3."ll 

14-8 

13,011,325     7.7-9 

82,165 

•S             42,538 

■3 

16,696.039 

1918 

500,000 

300,000         185,000 

985,000 

7-3 

2,013,604 

15-1 

10,361,605     76-8 

79,471 

•6             27,369 

•2 

13,497,049 

1917 

600,000 

260,000        185,000 

945,000 

9-4 

1,356,851 

13'6 

7,610,176     76-0 

75,463 

•8             23,935 

•2 

10,010,416 

1916 

500,000 

230,000         185,000 

915,000 

10-1 

1,258,942 

13-8 

6,875,169     75-2 

73,586 

•8             20,268 

•1 

9,142,964 

1915 

500,000 

230,000         165,000 

885,000 

10-7 

926,826 

11-2 

6,418,633     77-1 

71,808 

•8             20,106 

•2 

8,322.373 

1914 

500,000 

230,000         130,000 

860.000 

111-* 

8l'S.3<)4 

tO-9 

5,811, S03     TS-* 

70,206 

••              17.763 

4 

7,588,166 

1913 

500,000 

230,000        110,000 

840,000 

11-4 

737,023 

100 

6,687,238     77-6 

66,995 

•9              14,052 

•2 

7,344,308 

1«10 

600,000 

275,000          30,000 

806,000 

m 

624,944 

9-* 

4,834,663    761 

59,575 

1            28,392 

■« 

8,362,463 

ASSETS. 

Cash  in  Hand, 

Bills,  Loans  and 

Bank  Premises 

i        Total 

, &c. , 

^Investments.— 

, — Advances. — ^ 

/-Account.^ 

Assets. 

Ang.  31        " 

«            %• 

£          %• 

£         %• 

£        %• 

£ 

1919     ... 

.•!,570,42S     2V4 

6,419,033     38-4 

6,676,578     39-4 

130,000      -8     ' 

16,696,03* 

1918      ... 

3,039,796     22-5 

4,020,493     3«-2 

5,716,760     42-4 

120,000       -9 

13,497,049 

1917       ... 

2,336,099     23-9 

3,258,326     32-5 

4,253,990    42-5 

112,000     1-1 

10,010,415 

1916       ... 

1,S4T,663     20-2 

3,2S3,673     35-9 

3,s:i6,738    42-6 

1 1 6,0tlU     1  -3 

9,142,964 

1915       ... 

1,431,627     17-2 

3,421,139     41-1 

3,364,607     40-3 

116,000     1-4 

8,332,373 

1914       ... 

1,666,413     IK 

2.03 

C.586     26-9 

3,770,167     49-7 

116,000     ft 

7,68!5,166 

1913       ... 

1,233,890     18-8 

2,0« 

7,968    27-9 

3,949,460     63-8 

113.000     1-5 

7,344,308 

1*10       ... 

... 

1,021,963     18T 

1,750,186  .17-8 

3,477,314     B4T 

103,000  1-e 

«,S62,46S 

Per  cent,  of  Total  Liabilities  or  Assets. 


'■'A"  shares,  and  in  the  event  of  liquidation  rank 
equally  with  the  latter. 

By  special  resolution  passed  at  an  extraordinary 
general  meeting  held  in  July  last,  and  subsequently 
confirmed,  an  increase  of  the  capital  by  100,000  shares 
of  £10  each,  £2  paid  up,  was  authorised.  Of  these  shai'es 
50,000  have  been  issued  and  taken  up  at  £5  per  share, 
payable  in  two  half-yearlv  instalments  on  September 
1,  1919,^  and  March  1.'  1920.  Instalments  to  the 
amount  of  £70,000  paid  in  advance  have  been  added  to 
reserve.  3,060  new  shares  were  allotted  to  110  mem- 
bers of  the  staff  on  similar  terms.  The  authorised 
capital  now  stands  at  £3,500.000,  of  which  £600,000 
has  been  paid  up.  The  reserve  fimd  by  March  1920 
had  been  increased  to  £665,000. 

Coming  to  the  balance  sheet,  we  find  that  the  paid- 
up  capital  and  reserves  amounted  on  August  31  last 
to  £1,085,000,  of  which  £185,000  was  investment  re- 
serve. Notes  in  circulation  amounted  to  £2,472,011, 
and,  like  those  of  most  other  Irish  banks,  have  in- 
creased heavily  each  year  since  the  War.  Deposits, 
&c.,  were  up  by  £2,652,720  to  £13,014,325,  revealing 
the  rapid  expansion  in  the  Bank's  business. 

Profits    of   the   Northern   Banking    Company,    Limited. 


^ 

Di 

vidend  ; 

-ubiect  to  Tax- 

Earned  on 

Paid 

^ 

Tear 

Net 

Total 

Total 

-A" 

"B" 

Special 

ended 

Profit 

Capital 

Capital 

Sh. 

Sh. 

Amt. 

Allocat'ns 

Aug.  31 

t 

o 

% 

o 

o/ 

£ 

£ 

1919    .. 

115,151 

23.03 

13.81 

16.25 

8.12 

69,062 

30,921 

1918    .. 

106,761 

21-35 

12-04 

1416 

7-08 

60,208 

43,108 

1917     .. 

.    95,235 

19-04 

11-05 

13-00 

6-50 

65,250 

36,318 

1916     .. 

.    86,642 

17-32 

11-05 

13-00 

6-50 

66,250 

31,230 

1915     .. 

.    83,891 

16-78 

11-05 

13-00 

6-50 

55,250 

26,298 

1914     .. 

.    78,643 

15-72 

10-85 

12-77 

6-38 

54,255 

20,677 

1913     .. 

.    73,732 

14-74 

10-83 

12-74 

6-37 

64,159 

21,263 

Carried 
Forward 

£ 
42.538 
27,370 
23,935 
20,268 
20,106 
17,763 
14.052 

On  the  assets  side  of  the  balance  sheet,  cash  in 
hand,  &c.,  figures  at  £3,570,428,  as  against 
£3,039,796  in  1918.  while  investments  are  nearly 
£2,000,000  more  at  £6,419.033.  Included  in  the  in- 
vestments are  £4,698,173  in  British  War  issues  and 
Exchequer  bonds ;  other  British  Government  securi- 
ties amount  to  £626,831.  Bills,  loans  and  advances 
also  show  a  heavy  increase  at  £6,576,578,  £400,000 
consisting  of  British  Government  Treasury  bills.  Bank 
premises  account  stands  at  £130,000 — an  increase  of 
£10,000.  The  total  assets  of  the  Bank  are 
£16.696,039.  an  increase  of  £3,198.990  over  those  of 
the  preceding  year. 


NORTH    OF  SCOTLAND  AND   TOWN 
AND  COUNTY  BANK. 

Head  Ofi&ce :  Aberdeen. 
This  Bank,  as  its  name  implies,  is  an  amalgamation 
of  the  North  of  Scotland  Bank  and  the  Town  and 
County  Bank,  Limited,  which  took  place  in  May  1908. 
Both  banks  had  their  head  offices  in  .\berdeen.  The 
latter  was  established  in  1825,  under  the  title  of  the 
Aberdeen  Town  and  County  Banking  Company, 
Limited,  while  the  North  of  Scotland  Bank  was  formed 
in  Aberdeen  in  1836.     In  Januarv  1907  the  subscribed 


capital  of  the  Town  and  County  Bank  was  £1,260,000, 
divided  into  36,000  shares  of  £35  each,  of  which  £7  per 
share,  or  £252,000,  was  paid  up.  Its  reserve  fund  was 
£135,000  and  the  amount  of  its  deposits  £3,046,856- 

The  paid-up  capital  of  the  North  of  Scotland  Bank 
at  the  date  of  the  amalgamation  was  £400,000;  on 
September  30,  1907,  its  deposits  stood  at  £4,500,000. 
The  subscribed  capital  of  the  North  of  Scotland  and 
Town  and  County  Bank  is  now  £3,260,000,  its  paid-up 
capital  £652,000.  The  shares  are  £20  each,  £4  of 
which  is  paid  up,  leaving  £4  callable  and  £12  reserved. 

The  Bank  has  a  fine  record  of  progress  behind  it, 
and  since  the  amalgamation  good  and  increasing  divi- 
dends have  been  paid.  There  was,  however,  a  slight 
falling  off  in  profits  in  1916,  and  a  reduction  in  the 
diWdend  from  13.07%  to  12i%,  but  since  then  the 
recoveiy  has  been  rapid.  The  following  year  the  divi- 
dend was  increased  to  13^%.  tlie  profit.  £126,799,  being 
the  highest  ever  recorded.     Even  so,  the  figures  for 

1918  were  better  still,  for  the  profit,  at "£159,259,  was 
some  £32,500  higher.     The  profit  and  loss  account  for 

1919  shows,  however,  an  even  more  favourable  result 
with  a  profit  increased  by  £21,505  to  £180,764.  The 
note  issue,  too,  shows  steady  expansion,  from  £903,000 
in  1914  to  £2,513,000  in  1919.  The  chairman  of  the 
general  meeting  held  on  November  7  last  remarked  that 
the  figures  showed  the  increased  amounts  required  for 
the  settlement  of  transactions  in  cash  instead  of  by 
cheque,  and  also  in  the  money  carried  by  the  public 
for  personal  purposes. 

The  following  analysis  of  the  profit  and  loss 
accounts  since  1913  gives  a  full  statement  of  the 
position  :  — 

Profits  of  the  North  of  Scotland  and  Town  and  County 
Banl-,  Limited. 

Tear 

ended 
Sept.  30 

1919     ... 

1918    ... 

1917     ... 

1916     ... 

1915     ... 

1914     ... 

1913     ... 

Coming  to  the  balance  sheet,  we  find  notes  in 
circulation  have  increased  by  £399,679  during  the  year. 
Deposits,  as  in  the  case  of  most  other  banking  insti- 
tutions, continue  to  show  large  expansion.  On  Sep- 
tember 30  last  tiiev  stood  at  £21,099,312,  as  compared 
with  £17,-527,339 "in  1918. 

Cash  in  hand,  &c.,  remains  about  the  same,  at 
£3,431,551.  Investments  are  up  from  £8,261,543  to 
£10,408,138.  Bills  discounted,  advances,  &c.,  have 
increased  by  nearly  two  million  pounds  to  £11,001,243, 
inclusive  of  £4.550,000  in  Treasuiy  bills,  against  a 
previous  £5,000,000.  Bank  premises,  &c.,  stand  at 
£247,390,  as  compared  with  £264, S22  in  the  last 
balance      sheet.  The     total     assets     amount     to 

£25.088,322. 

We  give  herewith  our  usual  table  of  liabilities  and 
assets. 


Net 
Profit 

£ 

180^764 

^Div.  Subjpj-t  to  Ta.t-^ 

Earned     . Paid , 

%           %            f 
27-72      16-00   104,320 

Special 

AUocat'ns 

£ 

07,000 

Carried 
Forward 

£ 
88,460 

159,259 

24-43 

14-75 

96,170 

110,000 

79,016 

126,799 

19-45 

13-50 

88,020 

47,600 

125,926 

122,643 

18-81 

12-50 

81,600 

— 

134,647 

126,627 

19-42 

13-07 

85,204 

— 

93,499 

122,877 

18-84 

13-60 

88,713 

— 

52,076 

114,470 

17-55 

13-27 

86,548 

25,600 

17,912 

May  15,   1920.] 


THE     STATIST. 

BANKING    SECTION 


XCl 


The  IMPERIAL 
BANK  OF  PERSIA 

25  Abchurch  Lane,  London,  E.G.  4. 


Incorporated  by  Royal  Charter,  18S9. 


Capital,  fully  paid  up      - 
Reserve  .... 

Reserve  Liability  of  Proprietors 


£650,000 

£250,000 

£1,000,000 


Bankers  : 
Messrs.  Glyn,   Mills,   Currie  &  Co. 
London  County  Westminster  and  Parr's  Bank  Ltd. 
Lloyds  Bank  Ltd. 


Offices  and  Agencies  : 

Ahwaz,    Bagdad,    Birjand,     Bombay, 
Abbas,    Bushire,    Busreh,    Hamadan, 
Kazvin,       Kerman,       Kermanshah, 
Mohammerah,     Nasratabad    (Seistan), 
Shiraz,         Sultanabad,         Tabriz, 
(Chief  Office),  Yezd. 


Banque  d'Orient, 

ATHENS. 


ESTABLISHED    1904. 


Bunder 

Ispahan, 

Meshed, 

Resht, 

Teheran 


This  Bank  is  prepared  to  transact  Banking  Business  of 
every  description  in  and  connected  with  Persia  and 
Mesopotamia  ;  and  in  London  grants  Drafts,  Telegraphic 
Transfers  and  Letters  of  Credit,  and  negotiates  and 
collects  Bills  on  Persia  and  the  Near  East. 


Capital  Subscribed  and  Frs. 

Paid  up          -        -  25,000,000 

In  fully-paid  Shares  of  125  frs. 

General  Reserve          -  349,651*45 


Branches  : 
Smyrna,  Salonica,  Alexandria,  Cairo. 


Agencies  : 
Metelin,      Serres,       Pergame.      Zagazig,      Soma. 


Telegraphic  Address  :   "  Orientbank,  Athens.' 


London  Agents  : 
C.  J.  Hambro  and  Son  ;  London  County  West- 
minster and  Parr's  Bank  Limited  (Lombard  Street)  ; 
Swiss  Bank  Corporation  ;  London  Joint  City  and 
Midland  Bank  Ltd.  ;  Barclays  Bank  ;  Comptoir National 
d'Escompte  de  Paris. 


BANK  OF  ROUMANIA 
LIMITED. 


Founded 


186  6 


HeaJ  Office:    27  Throgmorton  Street, 
LONDON,  E.C.  2. 

Branch  :  11  Galea  Victoriei, 
BUCAREST. 


Directors  : 
THE  EARL  OF  BESSBOROUGH,  K  P.,  C.V.O.,  C.B. 
E.  W.  H.  BARRY,  Esq. 
THE  VISCOUNT  GOSCHEN. 

GENERAL  THE    HON.    SIR  H.  A.  LAWRENCE,  K.C.B. 
P.  NAVILLE,  Esd. 

s    s    s 

Bankers  : 

BANK  OF  ENGLAND. 
MESSRS.  GLYN,  MILLS,  CURRIE  &  CO. 

ffi      »i      S 

A  General  Banking  Business  with  Roumania  is 
■^^  conducted,  and  correspondence  from  those 
having  interests  in  that  country  is  invited. 


The  eastern  BANK 

Head  Office! 
4  CROSBY  SQUARE,  LONDON, E.C.3. 


Authorised  Capital 
(200,000  shares  of  £10 
each) 

Paid  up  Capital      

Reserve  Liability  of 
Shareholders 

Reserve  Fund         


£2,000,000 
£765,242 

£1,197,468 
£220,000 


BOARD    OF   DIRECTORS. 

The  Right  Hon.  LORD  BALFOUR  OF  BURLEIGH,  K.T- 

(Chairman). 
Sir  EDWARD  SASSOON,  Bart. 
Sir  JAS.  LEIGH-WOOD,  K.B.E.,  C.B.,  C.M.G. 
JAMES  H.  BATTY,  Esif. 
G.  BROMLEY-MARTIN,  Esq. 
EMILE  FRANCQUI,  Esq.  . 
J.  S.  HASKELL,  Esq. 


Branches : 

AMARA,  BAGDAD,  BASRA,  BASRA  CITY,  BOMBAY, 

CALCUITA,  COLOMBO,  HILLAH,  MOSUL. 


The  Bank  Issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Credit,  negotiates  and  collects  BUls 
of  Exchange,  and  transacts  Banking  and  Agency 
Business  in  connection  with  the  East. 

Deposits  are  received  for  1,  2  or  3  years  at  5 
per  cent,  per  annum,  and  for  shorter  periods  at  rates 
which  can  be  ascertained  on  application.  On  Current 
Accounts  Interest  Is  allowed  at  2  per  cent,  per  annum 
on  the  minimum  monthly  balances. 

F.  H.  SUTTON.  Manager. 
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Liabilities   and 

Assets 

of  The  Nortn 

(■/  Scotland  and  lown 

and  County  Banli,  Limited. 

LIABILITIES. 

Capital 

Eesorra 

Total  Capital 

Kotes  in 

Total 

Sert,  .lO 

Paid  up. 
£ 

Fund. 
£ 

/—and  Reseire.^ 
£              %' 

^-Circulati 

£ 

on.-^ 

0'  » 

.-Deposits, 

£ 

r-'EtoBt  Balance.-, 
£            »/-• 

Liabilities. 
£ 

1919 

652,000 

600,000 

1,252,000        SO 

2,513,741 

100 

21.099,312 

841 

223,269 

'9 

25,088,322 

1918 

652,000 

500,000 

1,162,000        5-S 

2,114,062 

100 

17,627,339 

833 

264,624 

1-2 

21,048,026 

1917 

652,000 

452,600 

1,104,500        6-7 

1,646,002 

9  4 

13,594,161 

825 

230,884 

14 

16,475,647 

1916 

652,000 

452,600 

1,104,600        7-7 

1,354,308 

94 

11,809,448 

81  7 

182,528 

12 

14,450,784 

1915 

652,000 

452,500 

1,104,500        9-2 

1,054,660 

8  9 

9,617,862 

808 

129,156 

11 

11,906,078 

191-1 

652,000 

452,500 

1,104,500      101 

903,277 

S3 

8,771,273 

807 

92,826 

•9 

10,871,876 

1913 

652,000 

435,000 

1,087,000      104 

T91,178 

75 

8,504,762 

813 

84,161 

'8 

10,467,091 

1910 

652,000 

387,500 

1,039,500      11-4 

719,368 

82 

7,260,912 

796 

74,788 

■8 

9^124,568 

ASSETS. 

Cash  in 
/ — Hand,  &c. — . 

^— InTestnient*^  — , 

Loans  to  London 
t Bantei'S 

Bills  Discounted, 

Bank 
^ Premipes, 

Total 
Assets. 

Sept.  30 

£ 

°o* 

£            %• 

£ 

%• 

^^iiU    t    .1  11,.  ^^) 

£ 

°'o* 

£ 

£ 

1919 

3,431,551 

137 

10,408,138      41-5 

11,001,213 

438 

247,390 

i°o 

25,088,322 

1918 

3,400,181 

161 

8,261,543   ■  39  3 





9,121,479 

433 

264,822 

13 

21,048,025 

1917 

2,602,003 

1SS 

4,767,669      29*0 

429,375 

26 

8,422,193 

51  1 

254,307 

15 

■^  16,475,647 

1916 

2,2S2,059 

158 

3,718,810      25-8 

552,342 

38 

7,641,200 

52  9 

256,313 

IT 

.  14,450,784 

1915 

1,664,056 

140 

3,758,611      31-6 

805,588 

67 

6,420,957 

45  6 

256,866 

2  1 

11,906,078 

1914 

1,451,213 

133 

1,951,542      180 

1,886,790 

173 

5,323,849 

490 

268,482 

2  4 

10,871,876 

1913 

1,246,251 

119 

1,817,257      174 

2,019,000 

193 

5,120,847 

48  9 

263,736 

2  5 

10.467,091 

1910... 

1,152,881 

127 

1,788,269      19-6 

903,227 

9  9 

6,003,917 

548 

276,274 

30 

9,124,568 

o  Per  cent.  o£  Total  Liabilities  or  Assets. 

PROVINCIAL  BANK  OF  IRELAND. 

Head  Office:  8  Tlu-ogmortoii  Avenue,  London,  E.G.  2. 

Tnis  old-established  Irish  Bank,  which  was  formed 
as  long  ago  as  1825,  has  its  Head  Ofifice  in  London  in 
Throgmorton  Avenue,  and  has  127  branches  and  sub- 
branches  in  Ireland.  The  authorised  and  subscriibed 
capital  is  £4,080,000.  The  paid-up  capital,  in  which 
there  lias  been  no  change  for  the  past  38  years,  stands 
at  £540,000,  and  the  resen-e  fund  at  £435,000.  At 
the  end  of  1914  and  1915  the  resen-e  stood  at  £375,000, 
but  in  consequence  of  the  depreciation  in  investments 
dui-ing  those  anxious  years  it  was  found  necessaiy,  not 
only  to  make  substantial  provision  out  of  profit  to 
meet  the  reduction  in  values,  but  also,  in  1916,  to 
reduce  the  resen-e  to  £330,000.  In  view-  of  the 
absence  of  depreciation  in  1917  the  reserve  was  restored 
to  its  fonner  figure  of  f 375, 000;  in  1918  it  was 
strengthened  still  further  by  £40,000  to  £416, 0(X),  and 
in  July  1919  another  £20,000  was  added.  In  Decem- 
ber last  £20,000  was  applied  to  writing  down  invest- 
ments. '^■- 

A  comparison  of  the  present  balance  sheet  with  that 
of  a  year  ago  shows  that  notes  in  circulation  have  risen 
by  £40,606,  and  now  stand  at  £2,305,557.  Deposits, 
&c.,  have  advanced  from  £11,816,700  to  £14,802,721^ 
showing  the  largest  increase  in  the  Bank's  history! 
which  it  is  well  to  notice  was  spread  throughout  the 
w-hole  of  the  branches.  The  net  result  of  the  harvest, 
and  the  prices  obtained  generally  for  Irish  cattle  and 
pii-oduce,  greatly  benefited  farmers,  and  they  wei-e 
able  to  record  another  satisfactorv'  year. 

The  Bank,  looking  to  its  increased  obligations  to 
the  public,  has  strengthened  its  liquid  resources, 
and  cash  in  hand,  <S;c.,  now  stands  at  £2,314,460, 
while  money  at  call  and  at  short  notice  is  at  £1,105, 000. 
The  investments,  too,  show  the  large  increase 
on  the  year  of  £800,000,  the  total  being  £6,591,207. 
The  item  of  bills  discounted  and  advances  to  customers 
is  also  up  about  two  millions  as  compared  with  Decem- 


ber 1918,  but  at  that  date  there  was  recorded  a  decrease 
of  about  a  milUon.  Bank  premises  are  shown  in  the 
balance  sheet  at  £17,000  more  than  a  year  ago. 

Gross  profits  stand  at  £305,780  in  our  table,  as 
against  £276,853  previously,  but  net  profits,  at 
£112,998,  are  lower  by  about  £6,000,  following  on  the 
general  increase  in  the  expenses  of  management,  in 
addition  to  which  further  bonuses  have  been  paid  to 
the  Bank's  officers,  making  the  total  so  distributed  in 
1919  £32,296.  The  dividend  paid  was  13*%,  less  in- 
come tax — the  same^as  in  1918.  The  caiTj--forward  is 
£15,825,  as  compared  with  £17,728  in  1918. 


1916... 
1915... 
1914... 
1913... 


213,381 
231,980 
220,591 
211,506 


Net     , 
Expenses    Profit 
£  £ 

192,782  112,998 
158,213    118,640 
127,356    129,149 
121,634 
110,429 
110,925 
104,426 


-Div.  Subject  to  Tai-s    Special      Carried 
Earned     , — Paid — ,    Allocations'Forward 


Profits  of  the  Provincial  Bank  of  Ireland,  Limited 

Tear  to  Gross 
Dec.  31    Profit 

£ 
1919...    305,780 
1918...    276,853 
1917...    256,504 


121,747 
121,551 
109,666 
110,080 


20-9 
22-0 
23-9 
22-5 
22-5 
20-3 
20-3 


/o 
13* 


I3k 
12i 
12* 
12* 
12} 
12} 


£ 
72,900 
73,900 
67,500 
67,500 
67,500 
67,500 
67,500 


£ 
42,000 
47,000 
58,000 
81,000 
63,000 
35,000 


£ 
16,825 
17,728 
18,989 
15,340 
12,093 
21,043 


42,000     13,877 


ROYAL    BANK    OF    IRELAND. 

Head  Office:  Foster  Place,  Dublin. 
The  Eoyal  Bank  of  Ireland,  which  was  established 
in  1836,  is  the  smallest  of  the  Irish  banks.  Its 
authorised  capital  is  £1,500,000,  divided  into  30,000 
shares  of  £50,  on  ea-ch  of  which  £10  has  been  paid, 
making  the  paid-up  capital  £300,000.  There  have  not 
been  many  increases  of  capital  since  its  inception ; 
in  1860  the  amount  paid  up  was  £209,175,  and  by 
1870  it  had  reached  £300,000,  since  when  there  has 
been  no  change  whatever.  The  reserve  fund  amounts 
to  £63,000.  On  August  31,  1915,  the  resen-e  stood 
at  £116,000,  and  there  was  also  an  investment  reserve 
of  £115,000.  Owing  to  the  widespread  depi-eciation 
in  investments  experienced  from  1914  to  1916,  it 
became  necessary  to  utilise  tlie  latter  fund  for  the 
pui-pose  of   providing  for  the  depreciation,   and  now, 


Liabilities  and  Assets  of  The  Provincial  Bank  of  Ireland,  Limited. 


LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Xotea 

in 

Total 

Deo.  31 

1919 

Paid, up. 

Fund, 

,.-iad  Reserve.-.. 

^—Circulation.— ^ 

— Depu^its 

,    &''.-v 

,-ProDt  Balance.-^ 

Liabilities. 

S 
540,1100 

£      i 

435,000 

£             %• 

97.1,000          &-4 

£ 

2,305,557 

12^7 

£ 

14,802,721 

^.; 

£ 

41,S40 

•i 

£ 
118.124.618 

1918 

540,001 

415,000 

955,000         6-3 

2,204,9r>l 

150 

11,816,700 

78-4 

43,242 

•3 

15,079,893 

1917 

540,000 

378,000 

915,000          7-7 

l,717,.i77 

145 

9,168,968 

77-4 

44,301 

11,846,836 

1916 

640,000 

330.000 

870,000          8-7 

1,638,755 

16-4 

7,457,207 

74-5 

40,653 

10,006,618 

1915 

540,000 

375,000 

915,000         9-S 

1,655,355 

17-6 

6,757,577 

72-1 

40,359 

9j368,291 

1914 

640,000 

375,000 

9i-,,ooo     vn 

1,151,927 

13-0 

6,752,122 

70-1 

51,629 

S;870,978 

1913 

640,000 

360,000 

900,000       11-0 

790,530 

97 

6,427,172 

788 

46.653 

8,163,360 

1910 

540,000 

360,000 

900,000      12-3 

737,628 

101 

6,608,973 

n-0 

46,423 

•6 

7,S»S.0I* 

SSETS. 

0;ish  in 

Money  at  Call  &  at 

Bank 

Total 

Do. .  31 

1919 

,^Ii'»ii.i,  A 

£ 
2,314,460 

'■■— V             ^-^bort  Notice,  &c.  — . 

%•                £            %• 

12-8             1,10,1,000           ti-1 

,— Investments — , 

£               %• 

6,591,207         30-4 

/—Bill?  and  Advaucft^ , 

«                     %• 

7,994,247               44-1 

,— Premises, 

£ 

119,704 

&c._, 

%• 
-6 

Assets. 

S 
18,124,618 

1918 

2,120,873 

140 

945,270           6-3 

5,790,235 

38-4 

6,121,281 

40-6 

102,234 

•7 

15,079,893 

1917 

1,435,938 

121 

622,500           5-2 

2,534,876 

21  4 

7,148,896 

60-4 

103,626 

'9 

11,846,836 

1916 

1,365,766 

13-7 

833.000           8-3 

2,475,120 

24-7 

5,225,432 

52-2 

107,307 

1-1 

10,006,616 

1915 

1,205,704 

12-9 

791,600          8-4 

2,686,732 

28-6 

4,579,367 

48-9 

105,993 

1-2 

9,368,291 

1914 

1,046,881 

11-8 

439,900           4-9 

2,483,434 

28-0 

4,793,837 

641 

102,926 

1-S 

8,870,978 

1913 .• 

630,546 

83 

475,000         S'9 

2,153,423 

264 

4,752,497 

682 

101,894 

11 

8,163,360 

1910 

368,470 

6-0 

529,063         7-2 

2,327,788 

12-0 

:i,970,761 

54-4 

106,963 

Vi 

7,393,024 

•  Per  cent,  of  Total  LiabiliiifS  or  Asst  ts. 
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Banque  Federale 

societe'  anonyme 

(Established  In  1863) 

GENEVA,  SWITZERLAND. 

BRANCHES  in  Basle,  Berne,  LaChauxde 

Fonds,  Lausanne,  Saint  Gail,  Vevey  and 

Zurich. 


Paid=up  Capital  and  Reserve 
Funds,  Frs.  63,400,000. 


Banking    Business    of    every    description 
transacted^ 

Bills  discounted  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegrapiiio  Transfers  effected. 

First-class  Swiss  Bonds  bought  and  sold. 

Correspondence  invited. 


THE 


RUSSO-ASIATIC 
BANK 

Incorporated  by  Russian  Government 
Decree. 


CAPITAL  (Authorised)  .    .  Rbls.  65.000.000 
CAPITAL  (Subscribed)   -    -  Rbls.  55,000.000 
CAPITAL     (Subscribed     by 
the  Chinese  Government) 

KoupingTaels     3.500.000 

RESERVE  FUNDS  -    -    -  Rbls.  30.157.172 


Head  Office  at  Petrograd. 

Branches  at  all  the  principal  Towns  in  Russia. 
Manchuria,  Siberia.  Central  Asia,  and  China;  also 
at  Paris.  Bombay.  Hong  Kong.  Yokohama  and 
Kobe.  The  number  and  geographical  position  of 
the  Bank's  branches.  &c..  place  it  in  a  unique 
position  for  financing  British  trade  with  all  parts 
of  the  World.  Interest  (paid  quarterly)  allowed 
on  Fixed  Deposit  and  on  Current  Accounts  at 
Rates  to  be  learnt  on  application.  Banking  and 
Foreign  Exchange  business  transacted  of  every 
description. 


CHANTREY   INCHBALD, 

LONDON  MANAGER. 

64  Old  Broad  Street,  London,  E.G.  2. 


Banco  Italiano 
del  Uruguay 

MONTEVIDEO  (Uruguay). 


ESTABLISHED    1887. 


Manager 


ALEXANDRE   TALICE. 


Capital  Authorised  -  ■  ^5,000,000 
Capital  Subscribed  &  Paid  up  53,000,000 
Reserve  Fund  -  51,200,000 
Provision  Fund  =    5500,000 


51,700,000 


Head  Office: 
MONTEVIDEO,    CERRITO    STREET,  428. 

Branches    -    PAVSANDU  and  MERCEDES. 

Agents  in  all  the  principal  Cities  and  Towns 
in  Uruguay. 


London  Agents  :^N.  M.  Rothschild  and  Sons  ;  Baring 
Brothers  and  Company,  Ltd.  ;  Credit  Lyonnais ; 
Comptoir  National  d'Escompte  de  Paris ;  London 
County  Westminster  and  Parr's  Bank,  Ltd. ;  Swiss 
Bank  Corporation  ;  A.  Riiffer  and  Sons  ;  Credito 
Italiano  ;  Banca  Commerciale  Italiana  ;  London  Joint 
City  and  Midland  Bank  Ltd.;  Guaranty  Trust  Company 
of  New  York  ;  Equitable  Trust  Company  of  New  York  ; 
Barclays  Bank  Ltd.;  Anglo  South  American  Bank  Ltd. 


Bank  of  British 
West  Africa  Limited. 

Established    189-4. 

Bankers  to  the  Governments  of  the  Colonies  of  the  GAMBLE, 

SIERR.^  LEONE,  GOLD  COAST  and  NIGERIA. 


Authorised  and  Subscribed 
Called-up  Capital 
Reserve        ... 


£2,000,000 
£800,000 
£378,750 


Directors  : 


The  Rt.  Hon.  The  Earl  of  Selborne,K.G.,G;C.M.G.,P.C.  (Chairmanl. 
Clifiord  B  Edgar,  Esq.,  M.P.  ...  j.  W.  Beaumont  Pease.  Esq..  J. P. 
D.  Q.  Henriques,  Esq.,  J, P.  ...  Sir  Owen  Philipps,  G.C.M.G..  M.P. 
George  Miller,  Esq.       ...  Sir  H.  BabinKton  Smith.  G.C.H.B.E. 

K.C.B.,  C.S.I. 

W.  F.  Moore,  Esq lla^zini  Stuart,  Esq.,  J. P. 

Geo.  W.  Neville,  Esq O.  Harrison  Williams.  Esq. 

Head  Okfice  ; 

17  &  18  LEADENHALL  STREET. 
LONDON.  E.C.3. 

Lcshe  Cou(>or,  C.M.G, 


Getural  Manager 

Asst.  Managers       

Secretary      

Liverpool  Office : 
J5  WATER  STREET. 
Bradford  Office : 
17  IVEGATE. 


G.  A.  Lester. 


D.  W.  Paterson. 
G.  B.  Bennett. 


%f  anchcster  Office : 

106-108  PORTLAND  STREET. 

New  York  Office : 

100  BEAVER  STREET. 


Branches — West  Africa. 

GAMBIA— Bathurst SIERRA  LEONE— Freetown 

LIBERIA— Monrovia.  Sherbro- 

GOLD  COAST  and  ASHANTI— .\ccra,  Axim,  Bekwai,  Cape 
Coast.  Coomassiti,  Dimkwa,  Koforidua,  Nauwam,  Saltpond, 
Seccondee,  Tarquah,  Winnebah. 

TOGOLAND-Lome         NIGERIA- Abcokuta,  Calabar, 

Ebute  iVIetta,  Forcados,   Ibadan,    los,  Kaduna.   Kano,  Lagos, 
Lokoja.  Onitsha,  Port  Harcoutt.  Warrt.  .Zaria, 

CAMEKOONS- Diiala      FERN  AM  lO  PO— Santa  Isabel. 

CANARY  ISLANDS— Las  Palmas.  MOROCCO— Casablanca. 

Fez,  Marrakccb,  Mazau'an,  Rabat,  Solh,  Tangier. 
EGYPT-  Alexandria. 

AccDciM  throufhoot  Wctt  Africa -Morccco—Efrpt. 
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Liabilities  o 

nd  Assets 

of  The  Boyal  Bank  of  Ireland, 

Limi 

ted. 

LIABILITIES.  Capital 

Eeserre 

Investment 

Total  Capital 

Profit 

Total 

Faid  up. 

Fund. 

Eeserre 

,-and  Reserves.-^ 

^.-Deposits, 

ic.-^ 

Miscellaneous — , 

, — Balance. — , 

Liabilitie*. 

Aug.  31 

£ 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

1919 

..       300,000 

63,000 

— 

363,000 

9-7 

3,338,435 

89-3 

23,060 

•6 

14,793 

•4 

3,739,788 

1918 

...       300,000 

122,500 

— 

422,500 

12-0 

3,056,36] 

86-5 

20,533 

•6 

33,467 

•9 

3,532,860 

1917 

..       300,000 

lll',500 

— 

412,500 

15-5 

2,196,459 

82-4 

22,612 

•9 

33,100 

1-2 

3,664,671 

1916 

..       300,000 

100,000 

— 

400,000 

15-5 

2,113,051 

82-1 

23,794 

•9 

38,601 

IS 

2,575,446 

1915 

..       300,000 

116,000 

115,000 

631,000 

19-6 

2,116,905 

77-9 

25,151 

•9 

41,n3 

1-6 

8,714,769 

1914 

..       300,000 

106,000 

116,n00 

521,000 

20-2 

1,998,522 

77-3 

37,861 

1-1 

37,089 

1-4 

3,584.472 

1913 

..       300,000 

106,000 

105,000 

611,000 

20-0 

1,976,350 

77S 

29,024 

1-1 

38,301 

1-4 

2,554,075 

1910 

..       300,000 

150,000 

50,000 

600,000 

21-2 

1,793,016 

760 

31,843 

1-4 

33,555 

1-4 

3,356,414 

ASSETS. 

Cash  in  Hand, 

Bills 

Bank 

Total 

^at  Call, 

&c.^ 

^Investments — , 

.— Discountcd.-^ 

^Advances.-, 

^Premises.— ^   ^ 

A<iseta. 

Aug.  31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

8 

%• 

£ 

1919      ... 

278,793 

7S 

1,719,835 

46-0 

114,190 

3  0 

1,589.143 

42°5 

37,834 

10 

3,739,788 

1918       ... 

617,893 

14-7 

1,235,444 

34-9 

604,179 

14-3 

1,242,604 

35-2 

32,740 

•9 

3,632,860 

1917      ... 

319,912 

12-0 

845,644 

31-3 

128,442 

4'8 

1,338,773 

50-2 

33,009 

1*2 

2,664,671 

1916       ... 

263,974 

10-2 

993,047 

38-6 

140,030 

5-4 

1,147,41^8 

44-6 

30,967 

1-2 

3,576,446 

1915       ... 

131,184 

4-9 

1,116,919 

41  1 

197,266 

7-3 

1,238,433 

45-6 

30,967 

1-1 

2,714,769 

1914       ... 

302,833 

7-8 

878,555 

34-0 

180,023 

7-0 

1,292,095 

500 

30,967 

1-2 

3,684,472 

1913       ... 

131,066 

5-1 

888,555 

34-8 

189,001 

7-4 

1,315,086 

51  S 

80,967 

1^2 

8,654,675 

1910       ... 

185,793 

7-9 

892,615 

37-9 

301,943 

8-5 

1,055,436 

44-9 

20,637 

•8 

3,356,414 

Per  cent,  of  Total  Liabilities  or  Assets 


from  the  1919  i-eport,  it  appears  tBat,  although  £30,309 
'has  been  allocated  from  profits,  the  reserve  fund  has 
had  to  be  depleted  by  one-half.  Tliis  enables  the 
directors  to  state  that  the  investments  have  been  taken 
at  their  market  values  as  at  August  30,  1919. 

The  item  of  cuirent  and  deposit  accounts  at  the 
end  of  August  stood  at  £3,338,435,  as  against 
£3,056,361  in  1918,  an  increase  of  about  £282,000. 

Cash  in  hand,  &.C.,  shows  a  decrease  of  £239,100, 
at  £278,793.  Investments  are  up  to  £1,719,838,  from 
£1,235,444.  Bills  discounted  are  at  £114,190,  against 
£504,179,  the  item  of  £400,000  in  Treasury  bills 
having  disappeared.  Advances  are  about  £346,000 
higher  at  £1,589,143.  Bank  premises  are  about 
£5,000  up  at  £37,824,  and  altogether  the  assets  stand 
at  £3,739,788.  We  give  above  our  usual  comparative 
statement  of  assets  and  liabilities. 

The  profits  earned  this  year  are  again  very  good 
and  testify  to  the  healthy  condition  of  trade  and  com- 
merce in  Ireland,  despite  the  unsettled  pohtical 
conditions.  Net  profits  were  £52,359,  out  of  which 
a  dividend  was  paid  of  8%,  and  after  the  appropriation 
of  £30,309  to  reserve  the  balanc-e  earned  forward  was 


£6,393. 

Profits 

of  the,  Royal  Bank  of  I 

'eland. 

Limited 

Div.  Subject 

Tear  to 

Gross 

Interests 

Net 

, to  Tax 

Special 

Aag.  31 

Profit 

Expenses 

Profit 

Earned  . — -Paid-, 

Allocations  Porw'd 

£ 

£ 

£ 

%       % 

£ 

£ 

£ 

1919.. 

— 

— 

52.359 

17-45      8 

24,ii00 

30,309 

6,393 

1918.. 

113,570 

69,078 

44,493 

14-83     10 

30,000 

14,500 

8,343 

1917.. 

109,385 

70,699 

38,686 

12-89     10 

30,000 

13,600 

8,360 

1916.. 

101,769 

68,068 

43,701 

14-57     10 

30,000 

14,000 

13,164 

1916.. 

103,028 

67,591 

46,437 

1514     10 

30,000 

15,000 

13,463 

1914.. 

100,335 

60,485 

39,860 

13-28     10 

30,000 

10,000 

13,026 

1913.. 

102,683 

61,731 

40,962 

13-65     10 

30,000 

11,000 

13,176 

ROYAL  BANK  OF  SCOTLAND. 

Head  Office:  St.  Andrew  Square,  Edinburgh. 
The  Royal  Bank  of  Scotland  was  established  in  1727. 
Prior  to  that  date  the  Bank  of  Scotland  had  held  the 
field  free  from  competition  for  over  30  years.  The 
capital  with  which  the  Royal  Bank  started  its  career 
was  one  of  the  curiosities  of  old-time  finance — it  stood 
at  £111,347  195.  lO^^i.  In  March  1773  its  capita 
was  increased  by  £38,652  Os.  1/^.,  thus  getting  rid 
of  the  odd  shilUngs  and  pence  and  fractions  of  a  penny, 
and  making  the  capital  £150,000.  A  year  later  the 
Bank  obtained  its  fourth  charter,  which  authorised  a 
further  increase  in  capital  to  £300,000 ;  and  so  it  went 
on ;  every  few  years,  as  the  business  prospered,  further 
powers  were  taken  bo  increase  the  capital,  until  at  the 
end  of  1829  a  new  charter  was  obtained  by  which  the 
Bank  was  authorised  to  increase  its  capital  to 
£2,000,000.  This  power  was  exercised  in  1831  by 
taking  £100,000  from  reserve  fund  and  making  a  call 
of  £400,000  on  the  proprietors.  Since  that  time  no 
change  has  taken  place  in  the  capital. 

The  head  office  of  the  Bank  is  at  Edinburgh,  and  it 
h.as  171  branches,  including  its  London  office. 

In  1865  the  reserve  stood  at  £1,030,621,  and  it 
remained  at  that  figure  until  1910.  In  1910  a  sum  of 
£50,000  was  appropriated  for  the  purpose  of  meeting 


the  depreciation  on  investments,  and  of  this  sum 
£17,056  was  taken  from  reser\'e,  thereby  reducing  it  to 
£1,013,565.  No  further  alteration  took  place  until 
1913,  when  the  reserve  was  reduced  to  £960,630.  In 
1915  inroads  were  made  into  it  in  order  to  meet  the 
depreciation  in  investments,  and  for  two  years  it  stood 
at  £800,986.  During  the  last  three  years  it  has  been 
found  possible  to  add  to  the  resen-e  and  bring  it  up 
to  £1,082,276. 

The  figures  for  1919  show  that  the  Bank  again 
had  a  prosperous  year.  Deposits  increased  by  fully 
£6,000,000  to  more  than  double  what  they  were  La 
1914;  and  it  is  satisfactory  to  not-e  tliat  the  increase 
was  widely  distributed  over  the  Bank's  branches. 
The  notes  in  circulation  at  the  end  of  the  financial 
year  (October  11)  amounted  to  £3,637,299— a  large 
increase  upon  the  previous  year,  caused  doubtless  by 
high  prices  and  the  increased  scale  of  wages  and 
remuneration  generally,  and  the  practical  absence  of 
gold  coin  as  a  circulating  medium.  Cash  in  hand, 
&c.,  rose  from  £4,849,075  to  £5,158,547,  while  money 
at  call  and  at  short  notice  showed  an  increase  of 
£1,422,804  and  stood  at  £5,783,604.  Investments 
are  up  by  £5,000,000  at  £12,766,093,  of  which 
£11,926,714  is  in  British  Government  securities,  50% 
thereof  maturing  during  the  next  five  years.  Bills 
discounted  have  decreased  by  over  £3,000,000  to 
£9,486,656,  the  item  including  British  Treasury  bills 
which  more  than  account  for  the  drop.  Advances 
are  up  nearly  £4,000,000  to  £9,951,706. 

The  usual  statement  of  liabilities  and  assets  is 
shown    in  close  proximity  hereto. 

The  net  profits  for  the  j^ear  have  been  entirely 
satisfacborj',  amounting  to  £391,806  (or  £26,303  more 
tlian  last  year).  The  usual  ample  provision  for  bad 
and  doubtful  debts  has  been  made.  A  sum  of  £20,000 
was  again  written  off  bank  buildings  and  heritable 
property,  a  further  substantial  addition  was  made  to 
the  pension  fund  reserve,  and,  after  providing  for  the 
usual  dividend  of  10%  per  annum — plus,  on  this 
occasion,  a  bonus  of  1%,  subject  to  tax— also  applying 
£70,000  to  investment  account,  the  balance  of  £51,805 
was  added  to  resei"ve. 

In  his  speech  at  the  annual  general  court  of  pro- 
prietors, held  on  November  26,  the  Chairman  described 
in  some  detail  the  extended  arrangements  made  to 
provide  for  the  foreign  requirements  of  customers  and 
the  establishment  of  important  working  relations  in- 
vohnng  new  connections  of  a  valuable  kind. 

The  following  profit  table  shows  our  usual  com- 
parative figures : — 

Profits  of  The  Boyal  Bank  of  Scotland. 

Dividend, 
Grdss  Net         ,-subject  to  Tax.— ^ 

Tear  Profit.  Expenses.  Profit.    Earned.    , — Paid. — ^ 

to  Oct.*  £  £  £  "/         V 

1919  ...  694,735  302,929  391,806  19-59  if 
1918  ...  622,304  266,801  365,503  18-27  10 
1917  ...  594,243  240,262  353,981  17-70  10 
19ir,  ...  601,047  220,127  380,920  19-04  10 
1915  ...  619,662  202.705  316.867  15-84  10 
1914       ...    475,033    196,392    279,641    13-98       11 

•  Date  varies  from  9th  to  14tii,       f  F.eing  free  Best  or  undivided  Profit*. 


Special 

AJIoca-    Carried 
tions.  Forward.t 
£  £  £ 

220,000  120.000  1.082,276 
200,000  60,000  1,030.471 
200.000  40.000  914.968 
200,000  180,920  800,986 
200,000  276.600  800,986 
220,000      69,641      960,630 
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NORTH  BRITISH 
&    MERCANTILE 

INSURANCE     COMPANY. 


FIRE 


LIFE 


BURGLARY        ACCIDENT        ANNUITIES         MARINE 


FUNDS 
INCOME 


£25,900,000 
£8,100,000 


Chief    Offices^ 

LONDON  :  61  Thread  needle  St.,  E.G.  2.    EDINBURGH  :  64  Prisices  St. 


THE 

BRITISH   LAW 

INSURANCE  COMPANY  LTD. 

REFUGE 

ASSURANCE     COMPANY 

LIMITED. 

HEAD    OFFICE  : 

5,L0THBURY,  BANK,  LONDON,E.C.  2. 

Vltairman—M.  F.  MONIER-WILLIAMS,  Esq. 
Deputij-Chairman—C.    G.    KEKEWICH,   Esq. 

Undertakes  the  following  Classes  op  Insukance: — 

FIRE^ 

EmPLOYERS'    LIABILITY, 

PERSONAL    ACCIDENT.    BURGLARY, 

THIRD    PARTY,    MOTORS, 

LIFTS,    BOILERS, 

PROPERTY    OWNERS'    INDEMNITY, 

LOSS  OF  PROFITS  DUE  TO  FIRE, 

GLASS    BREAKAGE,    LIVE    STOCK. 

FIDELITY    GUARANTEE. 

Special   attention   given   to   this  ciaso  of 
business.      Solicitors,     Accountants,     and 
Professional    Rlen   are  invited   to  inquire 
for  terms. 

FOR  THE  YEAR  ENDING 
DEC.  31.    1919: 

ANNUAL  INCOME 
exceeds  £5,400,000 

ASSETS 

exceed  £17,300,000 

CLAIMS  PAID 

exceed  £30,000,000 

Secretary:  T.WILLIAMS. 
Assista7U  Secretary  :  A.  T.  OAVEY. 

CHIEF  OFFICE  : 

OXFORD   STREET,  MANCHESTER. 

U'elcfjrnphlc  Address:  "Britlaw,  Stock,  London." 
Telei'hmie  :  London  Wall  2122  and  !I170. 

Branches    throMKhout    tho    United    Kingdom. 
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Liabilities  and  Assets  of  The  Royal  Bank  of  Sc 

otlan 

d. 

LIABILITIES. 

Capital 

Total  Capital 

Notes  In 

Profit 

Tota' 

Paid  ap. 

Best 

,-and  Raaerre.-, 

^-Oiioolation — ,     ^Acoeptanoes.-, 

^Deposits,  &a-^ 

,^BaU:ice«— ^ 

Liabilities. 

Oot. 

£ 

'£ 

£ 

%• 

£ 

%•             £        %• 

£ 

%' 

£        %* 

■ 

1919 

2,000,000 

i,0S2,: 

70             3,082,270 

7-0 

8,637,299 

8-2             347,588       -8 

3C,,916 

2S4     83-8 

84.(ion      -2 

44,067.447 

1918 

2,000,000 

1,030,471             3,030,471 

8-4 

3,266.656 

9-0             193,925       '5 

29,738 

769     81  -9 

70,000        -2 

56,299,731 

1917 

2,000,000 

914,968             2,914,968 

8.9 

2,590,261 

7-9             336,034     10  ' 

26,948,907     82-0 

76,000        -2 

32,864,160 

1916 

2,000,000 

800,986             2,800,986 

10-0 

2,091,083 

J-S           540,333     1-9 

22,489,605     80-3 

75,000        -3 

27,997,007 

1916 

3,000,000 

800,986              2,800,986 

11-3 

1,640,239 

6-6            443,193     1-8 

19,724,974     79-9 

87,396         -4 

34,695,788 

1914 

2,000,000 

960,629              2,960.629 

13«5 

1,23.3,729 

5»6             394,266     I'S 

17.275,571     78-6 

112,800         « 

21,976,695 

191S 

2,000,000 

960,630              2,960,630 

13-6 

1,041,019 

4-8            319,454      1-5 

17,235,014     79-6 

113,000         -5 

21,669,117 

1910 

2,000,000 

1,013,565             3,013,665 

18-3 

976,860 

S-3           204,614      11 

14,196,790     787 

110,000        "9 

lg,501,82S 

ASSETS. 

Oaab  In  Hand. 

Moner  at  Call. 

Bills 

Llab.  otOost.toi    Bank  Premises,      Total 

, &o— 

,  r-atShortNoUoa.  &.-.->  r-Inv«Btmenta.-> 

/-Dlsoonnted.^      .-AdTanoe8.-^  r 

-Aooeptanoes.- 

,  , 4o -> 

Assets. 

Oct." 

£ 

%• 

£          %• 

£ 

%• 

£           %•         £ 

%• 

£ 

%• 

£       %• 

£ 

1919  ... 

..     5,158,547 

11-7 

.5,7.S3.604     13-1 

12.7(16,093 

29  0 

9,486,650     21-5     9.951.706 

22-6 

34(..')88 

■8 

573.253     1-3 

44,067,447 

1918  ... 

...     4,849,075 

13-4 

4,360,800    12-0 

7,766,?85 

21-4 

12,566,316     34-6      5,971,123 

16-4 

193,926 

•5 

692,197     1-7 

86,299,721 

1917  ... 

...     8,930,488 

11-9 

4,184,063     12-7 

7,005,120 

21-3 

9,921,963     30-2      6,876,240 

21  0 

335,034 

10 

611,268     1-9 

32,864,160 

1916  ... 

...     3,097,167 

110 

3,882,937     1J-9 

7,224,669 

25-8 

7,187,370     25-7      5,444,364 

19-5 

640,333 

1-9 

620,167     2-2 

27,997,007 

1916  ... 

...     3,119,379 

12-6 

3,256,317     13-2 

7,959,894 

32-2 

2,964,757     12-0       6,339,741 

25-7 

442,193 

1-8 

623,607     2-5 

34,695,78  8 

1914  ... 

...     2,277,S32 

10"4 

2.872,477     130 

4.438,583 

20«2 

3,263,187     14-8      8,106,401 

36-9 

394,266 

l-S 

623,949     2-9 

21,976,695 

1913  ... 

...     1,609,336 

74 

3,858,101     17-8 

4,013,517 

18-5 

4,291,103     19-8       6,956,287 

32-1 

319,464 

1-5 

621,319     2-9 

21,669,117 

1910  ... 

...     1,403,607 

7-« 

3,177,043     17-2 

3,539,061 

19T 

2,643,761     14*3       6,908,848 

37-3 

204,614 

n 

636,90^    3-4 

18,501,828 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

-1 — 

1 

ULSTER  BANK. 

[See  also  LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK.) 

Head  Office:  Waring  Street,  Belfast. 
The  Ulster  Bank,  which  is  now  the  foster-child  of  the 
London  County  Westminster  and  Parr's  Bank, 
Limited,  dates  back  to  1836.  Its  Head  Office  is  in 
Belfast,  and  it  has  236  branches  and  agencies 
throughout  L-eland.  The  affiliation  to  the  London 
County  Westminster  took  place  in  October  1917. 
The  authorised  and  issued  capital  is  £3,000,000,  in 
£15  shares,  of  which  £500,000,  or  £2  10s.  per 
share,  has  been  paid  up.  Under  the  terms  of  the 
purchase  the  London  County  Westminster  and 
Parr's  gave  two-thirds  of  ,a  share  in  their  Bank,  £5 
paid,  and  £2  10s.  in  cash  for  each  Ulster  Bank  share, 
thus  involving  the  issue  to  Ulster  Bank  shareholders 
oi  133,333J  new  London  County  Westminster  shares 
of  £20  each,  £5  paid,  together  with  a  cash  payment 
of  £500,000. 

Taken  in  connection  with  what  is  shown  under 
the  heading  of  the  London  County  Westminster  and 
PaiT's  Bank,  it  remains  to  be  said  that  the  Ulster 
Bank  has  had  a  successful  year.  The  net  profits  of 
the  Bank  for  the  12  months  ending  November  29  last, 
after  deduction  of  income  tax,  are  returned  at 
£174,817.  Dividends  for  the  past  year  at- the  rate  of 
21^%  per  annum,  amounting  to  £106,250,  less  income 
tax,  have  been  paid.  £10,000  has  been  appropriated 
to  the  officers'  superannuation  fund,  and  in  addition 
the  directors  have  presented  a  bonus  to  the  officers 
and  superannuated  officers  amounting  to-  £20,300. 
This  is  in  addition  to  a  bonus  to  the  staff  totalling 
£13,941  for  the  year  1919.  The'  balance  remaining, 
£103,875,    is    can-ied    fonvard    to    undivided    profits 


account.     All  ascertained  bad  and  doubtful  debts  have 
been  written  off  or  fully  provided  for. 

Profits  of  the  Ulster  Bank,  Limited. 


Vet 
Tear                Profit 
ended                       £ 
1919  (Not.  29-)  186,392 

,— DiT.  Subject  to  Tax^ 

Earned     , Paid , 

"/             ^/            £ 
37°28     21-25     106,200 

Special 

Allocations 

£ 

85,000 

Oarriad 

Forward 

f 

103,875 

1918  (Not-  30)  224,984 

45-00 

21-25     132,812 

20,000 

108,733 

1917  (Aug.  31)  163,783 

30-75 

21  -25     106,260 

34,000 

36,6«1 

1916         „          147,842 

29-56 

21-25     106,250 

34,000 

23,0J8 

1915         „         141,145 

28-23 

21  -25     106,250 

36,000 

16,416 

1914         „          121,820 

24-36 

21-28     106,430 

36,000 

.16,641 

1913         „         128,137 

25-62 

21-24     106,194 

17,000 

26,151 

•  15  montlK. 

Coming  to  the  balance  sheet,  it  vidll  be  noticed  that 
the  notes  in  circulation  are  down  from  £4,804,918  to 
£4,492,374.  Deposits  are  over  4J  million  pounds 
higher. 

On  the  assets  side,  cash  in  hand,  &c.,  is  at 
£6,234,530,  as  compared  with  £6,222,771;  invest- 
ments are  up  from  £9,633,541  to  £11,274,698,  out 
of  which  no  less  than  £9,714,771  is  in  securities  of 
or  guaranteed  by  the  British  Government.  Bills, 
loans,  and  advances  are  about  2^  million  pounds  more 
than  the  total  for  the  previous  12  months,  which 
may  be  taken  as  indicative  of  the  growth  of  Irish 
industry. 

The  table  below  gives  liabilities  and  assets  for  the 
year  1910  and  from  1913  to  1919. 


UNION  BANK  OF  MANCHESTER. 

{See  Also  Barclays  Bank,  Ltd.) 
Head  Office:   York  Sti^t,  Manchester. 

The  Union  Bank  of  Manchester  is  the  second  oldest 
Manchester  bank,  being  nearly  seven  years  younger 
than  the  District  Bank.  lb  was  estabhshed  in  1836. 
Since  the  date  of  its  opening  the  Bank's  business  has 
continued  to  expand  from  year  to  year,  and  in  pro- 
portion to  the  increase  in  its  affairs  it  has  widened  its 


Liabilities  and  Assets  of  The  Ulster    Bank,  Limited. 


LIABILITIES.  Capital           EeserTe         DiT.  Gu.ir- 

Total  Capital 

Notes 

in 

Total 

Paid  up.              Fund.         antee  Fund 

,.-and  ReserTei^.— , 

,— Oi^oul^.tion--^ 

,— Deposits 

&o-^ 

,^Profit  Balance.-^ 

Liabilities. 

£                         £ 

fi 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

Si" 

£ 

1919,NoT.  ■ 

9  500,000              700,000 

— 

1,200,000 

4-2 

4,492,374 

15-8 

22,661,708 

79-6 

103,875 

•4 

28,487,967 

1918      „ 

•50  600,000              660,0-00 

60,000 

1,200,000 

SO 

4,804,918 

19-9 

18,063,976 

74-7 

108,734 

•4 

24,177,628 

1917,  Aug. 

31  600000              630,000 

60,000 

1,200,000 

7-0 

2,883,831 

16-8 

13,062,572 

76-0 

36,862 

•2 

17,172,965 

1916         „ 

500,000              650,000 

60,000 

1,200,000 

7-7 

2,417,188 

15-7 

11,738,971 

76-4 

23,028 

-2 

16,379.187 

1918         „ 

600,000              650,000 

60,000 

1,200,000 

8-8 

1,709,803 

12-6 

10,702,063 

78-5 

16,436 

1 

13,627,302 

1914        „ 

600,000              660,0110 

60,000 

1, -100,000 

9-5 

1.426,480 

11-3 

9,970,823 

79-1 

16,541 

•1 

12,612,853 

1913 

500,000              o.-.O.O'lO 

50,000 

1,200,000 

99 

1,221,042 

10-1 

9,684,098 

79-8 

26,160 

■2 

.   13,181,390 

1910        „ 

500,000             650,000 

60,000 

1,200,000 

11-3 

1,042,394 

9-8 

8,318,552 

78-5 

37,091 

•4 

10,598,037 

ASSETS. 

Oasli  in 

Bills.  Loans 

aud 

Total 

f — ^Hand,  &c- — \ 

,.— Investments..^ 

^ 

Advances. , 

,— Bani 

Premises.-^ 

• 

Assets. 

£              %• 

£ 

%• 

£ 

%• 

£ 

%' 

£ 

1919,  Not. 

29   ...         6,234,530         21-9 

11,274,698 

39-6 

10,948,729 

38.5 

Nil 

— 

28,467,957 

1918,    „ 

30    ...          6,222,771         2S-7 

9,633,541 

39-4 

8,4 

31,316 

34-9 

Nil 

— 

24,177,628 

1917,  Aug. 

31    ...         4,173,029         24-3 

4,424,383 

25-7 

8,675,653 

SO'O 

Nil 

— 

17,173.965 

1916         „ 

3,706,924         24-1 

4,484,752 

29-2 

7,187,511 

46-7 

Nil 

— 

;     15,379,187 

1916 

2,768,126         20-2 

4,897,598 

360 

6,971,678 

43-8 

Nil 

— 

13,637,302 

1914         ,. 

2,663,904         20-3 

2,88:1,892 

22-9 

7,1 

65,067 

56-8 

Nil 

— 

12,612,863 

1913 

1,919,357         15-8 

2,892,634 

23-9 

7,319,499 

80-3 

Nil 

— 

12,131,290 

1910         .. 

1,617,337         16-3 

2,797,133 

M-« 

6,183,678 

58-3 

Nil 

— 

10,698,057 

*  Per  cent,  of  Total  Li-ibilities  or  Assets. 
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ASSETS 

EXCEED 

£1,500,000 


A 


LL     CLASSES     OF      INSURANCE,    including       LIFE. 
FIRE,  MARINE,  ACCIDENT,  PROPERTY  INVEST- 
MENT, EMPLOYERS'  LIABILITY, etc.,  at  very  favourable  rates. 

PROSPECTUS     ON     APPLICATION. 

CKanaging  'Dhtclor     .     J.  FRANCIS,   O.B.E..  J.P     <" 


ESTB. 
1890. 


vitfuiiiiiuiiii 


Head  Offices:  NATIONAL  HOUSE;  NEWGATE  STREET,  LONDON,  E.C.  1. 

Marine  Underwriring  Rooms:  74  CORNHILL,  LONDON.  E.C. 3. 


D. 


WHITEHEAD    MORRIS    L^ 

9  &  10    Fenchurch   Street,  London,   E.G., 

And  at  38  &.  39  PARLIAMENT  STREET^  WESTMINSTER. 


Telegrams: 

"  WEMMEL  GRACE, 

LONDON" 


Branches 
Factory 


CAIRO    &    ALEXANDRIA. 
TOWER   HILL,    E.C. 


Telephones: 

AVENUE   2028  &.  6798. 

CENTRAL  487. 

West, 
minster 
Branch. 


VICTORIA  5304, 
VICTORIA  5307 


:ll 


SPECIALISTS  IN  INSURANCE  AND  COMPANY    PRINTING. 

BOND,     DEBENTURE,     BANK-NOTE,     STAMP    AND     SHARE 

CERTIFICATE   ENGRAVERS. 

Patentees  and  Printers  of  the  new  Safety  Cheque.     This  process  is  also  applicable  to  Letters  of 
Credit,  Ac,   and  Bankers  are  strongly   recommended  to  protect  themselves  and  their  Clients  by 

the  use  of  this  new  method. 


THE 


Excess  Insurance  Co. 

LIMITED. 

ESTABLISHED    1894. 

Managers    -    C.  E.  HEATH  &  Co.,  Ltd. 


CAPITAL  (fully  paid  up)  -  -  £50,000 
Reserve  Fund  -----  £800,000 
Reserve  for  Unexpired  Liability      -  £1,447,349 


Directors : 
CUTHBERT  E,  HEATH.  GEORGE  HEATH. 

ARTHUR  BURNS.  MONTAGUE  EVANS. 


Head  Office: 

WATERLOW  HOUSE,  BIRCHIN  LANE,  E.C. 

Motor  Car  Department: 

I  ROYAL  EXCHANGE  AVENUE,  E.C. 

Underwriting  Office  : 

10  ROYAL  EXCHANGE,  E.C. 


THE 

SCOTTISH  AMICABLE 

LIFE  ASSURANCE  SOCIETY 

— a  Mutual  Life  Office,  all  the  Profits 
belonging  to  the  Policy-holders,  there  being 
no  shareholders—  was  established  in  1826. 
The  Societ}'  allocates  its  profits  on  the 
Compound  Bonus  System,  and  never,  since 
the  office  was  established  94  years  ago,  has 
it  declared  a  lower  rate  than  30s.  per  cent.  , 
per  annum.  For  the  last  four  Quinquennial 
periods  a  Compound  Bonus  at   the  rate  of 

£1-15-0     per  Cent. 

was  granted.  On  the  basis  of  a  Compound 
Bonus  of  £"1  15s.  percent,  per  annum  a 
policy  of  £^1,000  would  be  increased  in  35 
years  (the  e.xpectation  of  life  for  a  proposer 

aged  30)  to i"  1 ,784 

whereas  the  total  premiums  paid  by 
the  policy-holder  on  the  whole-life 
scale  would  only  amount  to £9^^ 


BONUS    YEAR 


1920. 


London  Office 


The  Company   accepts  every  class  of  Risks  with  the   Head  Office 
exception  of  Life. 


-      1  Threadneedle  Street,  E.C 
35  St.  Vincent  Place.  Glasg-ow. 


Apply  to  any  Lloyd's  Broker. 


«f  ^vaf ^a^r 


">"*^^»*r^« 


::a:rn:;a:::::r  !i3:»::n ::«]:«::  Biro  ::nxm:«:cB::nxn3:B; 


£»: 
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sphere  of  operations,  first  through  the  extension  of 
branches,  later  by  the  absorption  of  and  amalgama- 
tion with  other  banks.  Its  first  purchase  of  another 
bank  was  in  July,  1888,  when  it  took  over  the  private 
banking  house  of  J.  Sewell  and  Nephew ;  since  then 
the  business  of  a  number  of  other  banks  has  been 
purchased,  the  latest  acquisition  being  the  East 
Morley  and  Bradford  Deposit  Bank,  Limited,  which 
was  absorbed  in  1918.  The  business  of  this  Bradford 
institution  was  cari'ied  on  at  two  branches  in  Bradford 
and  one  at  Saltaire,  and  the  transfer  is  reported  to  have 
been  carried  through  with  entirely  satisfactoiy  results. 
The  consideration  for  the  transfer  was  that  for  every 
£1  share  in  the  East  Morley  and  Bradford  Deposit 
Bank  the  shareholders  received  10s.  The  total  amount 
paid  to  the  shareholders  was  £15,000. 

It  will  be  remembered  that  the  Union  Bank  of 
]\Ianchester  purchased  about  three  yeare  ago  the 
Hahfas  and  District  Permanent  Banking  Company, 
and  by  that  means  obtained  an  entiy  into  the  West 
Riding  of  Yorkshire,  acquiring  branches  at  Halifax, 
Bradford,  Huddersfield,  Keigliley,  Leeds,  and 
Sheffield,  the  business  of  which  has  developed  in  a 
highly  satisfactoiy  manner. 

The  Union  Bank  of  Manchester  has  now  130 
branches.  The  nominal  capital  of  the  Bank  is  now 
£2,500,000,  with  £1.500,000  issued,  in  300,000  shares 
of  £5  each,  and  £750,000  paid  up.  Early  in  1918  the 
paid-up  capital  stood  at  £550,000  in  £25  shares,  £11 
paid  up.  During  the  year  it  was  -considered  advanta- 
geous to  divide  the  £25  shares  into  shares  of  smaller 
denomination,  but  as  the  actual  sum  paid  up  was 
not  easy  of  division,  it  was  decided,  by  payment  of  a 
bonus  of  30.S.  a  share,  to  increase  the  sum  paid  up  per 
share  to  £12  10s.  This  enabled  each  share  to  -be 
divided  into  five  shares  of  £5  each,  £2  10s.  paid  up, 
representing,  of  course,  a  considerable  increment  to  the 
shareholders,  though  they  did  not  Jiave  the  option  of 
taking  cash.  An  issue  later  in  the  year  of  a  further 
50,000  £5  shares,  £2  10s.  paid  up,  at  a  premium  of 
£2  10s.,  increased  the  paid-up  capital  to  £750,000, 
and  the  reserve  fund  (to  which  the  whole  of  the  pre- 
mium was  carried)  to  £525,000. 

On  November  8,  1919,  the  sEareholdei's  were  cir- 
cularised to  the  effect  t"hat  an  agreement  t^d  been 
entered  into  with  Barclays  Bank  Limited,  under  the 
tei-ms  of  which  Barclays  Bank  offered  to  the  share- 
holders in  the  Union  Bank  of  Manchester  four  and 
tUrteen-twentieths  (4  13/20ths)  "  B  "  shares  in  Bar- 
clays Bank  of  £1  each,  credited  as  fully  paid  up  (rank- 
ing pari  passu  with  the  other  "B  "  shares  of  that 
Bank)  for  each  £5  share  £2  10s.  paid  up  in  the  Union 
Bank  of  Manchester.  Assenting  shareholders'  of  the 
Union  Bank  of  Manchester  were  to  be  entitled  to  the 
half-year's  dividend  on  their  present  holdings  for  the 
period  ending  December  31,  1919,  and  the  £1  fully- 
paid  "  B  "  shares  of  Barclays  Bank  were  to  rank  for 
dividend  as  from  the  same  date.  Assenting  share- 
liolders  of  the  Union  Bank  of  Manchester  who  by 
i-eason  of  the  amounts  of  their  holdings  therein  became 


entitled  to  a  fraction  of  a  share  in  Barclays  Bank  were 
not  entitled  to  claim  an  allotment  of  such  fraction,  but 
in  lieu  thereof  were  to  be  paid  cash  for  such  fraction, 
at  the  rate  of  £2  10s.  for  each  fuUy-paid  £1  "  B  " 
share.  In  this  way  about  99%  of  the  shares  of  the 
Union  Bank  of  Manchester  are  now  held  by  Barclays 
Bank. 

We  give  om'  usual  table  of  liabilities  and  assets 
in  order  to  indicate  the  progress  of  the  Bank  for 
several  years  past.  The  net  profit  this  year  is  again 
very  satisfactory,  amounting  to  £232,248,  against 
£220,722  for  1918.  During  the  year  £50,000  has 
been  added  to  bank  premises  account. 

Profits  of  the  Union  Bank  of  Manchester,  Limited. 


rr.  to 

Gro55 

Net     —Div.  .-iubiect  lo  Tax^ 

Alloca- 

Carried 

Dee. 

Proflt    Expenses     Profit   Earned  , i'aid , 

tions 

Forward 

31 

£ 

f              £            %         %           £ 

£ 

£ 

1919  .. 

435,599 

253,351     232,248     30-96     20-00    150,000 

85,000 

15,91S 

1918  . 

.  373,190 

162,468     220,722     2943     20-0)    137,500 
145,594     153,-254     27-86     18-18     100,000 

80,000 

18,670t 

1917  .. 

298,848 

38,500 

40,448 

1916  .. 

.  282,046 

113,561     138,485     25-18     16-13*     SS,710 

50,000 

25,694 

1915  .. 

.  212,245 

100,757     111,4S8     20-27     12-50      68,760 

25,000 

25,919 

1914  .. 

.  185,941 

86,122       99,819     IS'IS     1250      68,750 

35,000 

8,182 

1913  .. 

.  189,463 

80,775     108,688    19-76    1250      68,750 

48,000 

13,113 

• 

Di-ridend  paid  was  12i%,  free  of  income  tai. 

t  After  .allowing  for  transfer  from  Income  Tax  Account  oJ 

£60,000  and  the 

transfer  of  i;75,000  to  Capital  Account. 

Dming  1919  deposits  increased  from  £15,212,193  to 
£25.378,022,  acceptances  from  £1,150,084  to 
£3,896,157,  and  investments  from  £4,212,890  to 
£4,417,171.  Cash  in  hand,  &c..  at  £3,050,848  on 
December  31  compai-ed  with  £2,393,458,  while  loans 
and  advanc^  showed  the  enormous  advance  of  over 
£12,000,000,  proving  that  the  Bank  was  doing  its  share 
in  financing  the  reviving  industries  of  its  district. 


UNION  BANK  OF  SCOTLAND. 

Head  Office:  Ingi-am  Street,  Glasgow. 
The  Union  Bank  of  Scotland,  Limited,  as  its  name 
implies,  is  a  union  of  a  number  of  other  banks.  As 
the  Union  Bank  of  Scotland  it  was  actually  established 
in  1830,  but  as  a  number  of  its  constituent  institutions 
were  in  opeiiation  long  before  that  date,  the  Bank  can 
claim  to  have  been  started  many  years  earlier.  As  -a. 
matter  of  fact  no  fewer  than  12  distinct  banking  houses 
were  merged  in  the  Union  Bank  of  Scotland,  the  most 
prominent  being  the  Glasgow  Union  Banking  Com- 
pany. Indeed,  tlie  latter  institution  may  be  said  to  be 
the  forerunner  of  the  Union  Bank,  for  it  was  in  1843, 
when  the  Glasgow  Union  took  over  the  Thistle  Bank, 
the  Paisley  Union  Bank,  and  the  business  of  Sir 
William  Forbes,  J.  Hunter  and  Co.,  that  the  title  of 
the  Bank  was  changed  to  the  Union  Bank  of  Scotland. 
In  this  connection  it  is  interesting  to  note  that  the 
Bank  recently  acquired  two  portraits  by  Eaeburn, 
the  one  by  purchase  and  the  other  by  gift  from  the 
Chairman,  Lord  Glenconner.  They  are  fine  portraits, 
one  being  of  Sir  William  Forbes  and  the  other  of  his 
son.  Sir  William  Forbes,  sixth  Baronet  of  Pitsligo, 
was  originally  apprenticed  to  Messrs.  John  Coutts  and 
Co.,  in  Edinburgh,  and  continued  his  connection  with 


Liabilities  and  Assets 

of  The 

Union  B 

anlc  oj  1 

land 

lester 

LtTl 

iiteo 

I. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Total 

Paid  up. 

Fund. 

^and  Reserve , 

^Acceptances.-, 

^peposits.->^ 

-Profit  Balance. -, 

Llabilitie. 

Dec.  31 

£ 

£ 

£ 

%• 

£ 

%' 

£ 

%• 

^„            V 

£ 

1919     

750,000 

575,000 

1,325,000 

4-3 

3,896,157 

12-7 

25,3 

'8,022 

82-8 

68,418            -2 

30,667,697 

1918 

750,000 

525,000 

1,275,000 

7-2 

1,150,084 

6-5 

15,212,193 

85-9 

71,170             -4 

17,708,447 

1917 

650,000 

366,000 

905,000 

7-0 

901,654 

6-9 

ii,i; 

7,088 

85-5 

77,948            •• 

13,011,690 

1916 

650,000 

356,000 

905,000 

7-8 

1.556,936 

13-4 

9,117,392 

78-3 

60,069           -8 

11,639,397 

1915 

550,000 

365,000 

905,000 

10-3 

764,545 

8-7 

7,053,582 

80-4 

64,709           -S 

8,777,836 

1914 

650,000 

366,000 

905,000 

110 

666,.556 

8-1 

6,594,015 

80-4 

39,334          -5 

■1,203,906 

1913 

660,000 

350,000 

900,000 

11-2 

674,181 

8-4 

6,4 

28,8,^3 

79-9 

44,483           -5 

8,047,623 

1910 

650,000 

370,000 

920,000 

13-5 

696,344 

8-9 

5,J13,193 

770 

37,493          -8 

6,767,035 

ASSETS. 

Cash  in  Hand, 

Loans  and 

Uab.  of  Customers 

Bank 

Total 

^at  Call,  &0.-, 

^Investmenta.-^ 

, Bills. , 

,— Advances.^ 

^for  Acceptances— 

^Premises,  &c.- 

-^      Assets, 

Dec.  31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£           %• 

£ 

1919 

3,050,S4S 

100 

4,417,171 

14-4          1,302,641 

4^2          1 

7,600,880 

67-4 

3,806,167 

12  7 

400,000     1-3 

30,667,697 

191S 

2,393,458 

135 

4,313,890 

23-8          4,093,485 

23-1 

5,808,530 

31-1 

1,150,084 

6-5 

360,000     2-0 

17,708,447 

1917 

1,715,031 

13-2 

1,376,180 

14-4          3,105.305 

239 

5,113,620 

39-3 

001,654 

6-9 

300,000     2-3 

13,011,690 

1916 

2,048,042 

17-8 

2,366,536 

20-3         1,376,968 

11-8 

3,909,731 

34-4 

1,656,936 

13-4 

291,184     2-5 

11,639,397 

1915 

821,664 

9-4 

2,160,738 

24-7 

620,747 

5-9 

4,204,289 

47-9 

764,545 

8-7 

299,863     3-4 

8,777,886 

1914 

1,344.255 

16-4 

736,095 

90 

718,005 

8-8 

4,410,240 

54-1 

665,556 

8-1 

299,754     3-6 

3.203,906 

1913 

1,592,993 

19-8 

801,779 

100 

795,315 

9-9 

3.884,297 

48-2 

674,181 

8-4 

298,927     3-7 

S,047,52» 

1910 

1,119,640 

18-5 

839,969 

12-2 

022,628 

9-2 

3,301,644 

48-8 

596,344 

8-9 

293,904     4-4 

6,767,035 

•  Per  cent,  of  Total  Liabilities  or  Assets. 
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XCIX 


Telegraph  Address  : 
'Sonelah,  Fen,  London.' 


Telephones : 
Avenue  4273  ;  Wall  5218. 


HALE 


lO     Fenchurch     Avenue,      LONDON,     E.G.  3. 


L.  B.  HOLLIDAY 


&  CO. 

LTD. 


Telephone:  1S40  Hiiddersficld  (4 lines). 
Telegrams  :  "  Pyeuares,  Hudiicis/ield." 


(  Western  Union. 
Codes  used  ^  Lieber's. 

[a  B  C,  4th  and  5th  Editions. 


MANUFACTURERS  OF  COAL-TAR  DYESTUFFS,  INTERMEDIATE  PRODUCTS,  DRUGS,  ETC. 


VAT 
COLOURS 


Acid     Colours 
Basic   Colours 
Direct  Colours 
Leather  Colours 


Orthonitrotoluol 
Dinitrotoluol 

Orthotoluidine 
Paranitro-Orthotoluidine  ^ 


Mordant  Colours 
Sulphide  Colours 
Union  Colours 


Paranitrotoluol 
Paratoluidine 
Salicylic  Acid 


on.  SOLUBLE  COLOURS 
SPIRIT  SOLL'BLE 
COLOURS 


SEN'D  YOUR  INQUIRIES  TO 


SALES    DEPARTMENT,    HUDDERSFIELD,    ENGLAND.    | 


BRITISH  EQUITABLE 

ASSURANCE  COMPANY,  LIMITED. 


Accumulated  Funds  exceed  £1,620,000 
Subscribed  Capital  •  £300,000 
Paid°up  Capital  •         £34,500 


The  Company  transacts  the  following- 
classes  of  business — 

LIFE    FIRE     ACCIDENT 

BURGLARY 

EMPLOYERS'    LIABILITY 

MOTOR    CAR,    THIRD    PARTY 

AND    PLATE    GLASS 


Write  for  particulars  of  the 

NEW    MONTHLY    PREMIUM 

POLICY  WITHOUT  MEDICAL 

EXAMINATION 

To  the  Manager, 

I,  2  &  3  Queen  St.  Place,  London,  B.C.  4 


THE 

CANADA  LIFE 

ASSURANCE    COMPANY 

is  the  oldest  Life  Office  of  the  Empire  from 
beyond  the  seas.  It  was  founded  in  1847, 
and  now  possesses  Assets  of  over 
^14,250,000,  thus  being  one  of  the  largest 
Life  Offices  in  the  Empire. 

Its  financial  position  is  unusually  strong, 
and  is  under  the  strictest  Government 
supervision. 

Its  Policy  Contract,  with  Guaranteed 
Loan  and  Surrender  Values,  is  the  most 
liberal  in  the  Life  Assurance  market,  and  its 
Bonuses  to  Policyholders  have  not  been 
surpassed. 

The  Company  has  enjoyed  the  almost 
unique  experience  of  increasing  its  bonuses 
since  the  war  commenced,  and  with  the  return 
of  normal  times  its  profit-earning  power  must 
be  enormously  strengthened,  and  be  greatly 
in  excess  of  anything  previously  experienced. 

At   the   end   of  last  year   the  Company 
carried  forward  over  ^1,500,000  of  undivided 
surplus.       The     Company    also    transacts 
annuity    business   on    the    most  favourable , 
terms. 

APPLICATIONS    FOR    DISTRICT    AGENCIES 

are  invited  from  (ientlenien  in  a  position  to 
influence  a  moderate  volume  of  new  business 
ainuiaily. 

Reply  to  MANAGER,  Canada  Life  Office,  Canada  Life 
Building,  King  Street,  Cheapside,  London,  E.C.  2. 
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Liabilities   and'  Assets 

Of 

The 

Union  Bank  of 

Scotland, 

Limited. 

Capital 
LIABILITIES.  PaiJ  up.      Keserre. 
April                   £                      £ 
1920     ...    1,000,000      1,000,000 

Total  Capital                 Notes  in 
^and  Reserve. -^         ^Circulation.^ 
£             »'„»                £             %• 
2,000,000      5-1          3,460,280      8-8 

,-Acceptances.-^ 
£          %' 
907,566       2-3 

^Deposits, 

£ 
32,906,366 

833 

Profit 
,-Balance.^ 
£          %' 
205,676          -5 

Total 
Liabilities 
£ 
39,499,788 

1919 

...     1,000,000        1,000,000 

2,000,000 

6-1          2,98 

7,221 

92 

418,547 

13 

26,931,733 

827 

214,801          -7 

32,552,303 

1918 

...    1,000,000 

900,000 

1,900,000 

6-6          2,6: 

S,731 

8  8 

373,736 

13 

23,773,368 

825 

320,453         -8 

28,803,277 

1917 

...    1,000,000 

800,000 

1,800,000 

8-1          1,893,883 

85 

966,363 

43 

17,438,844 

781 

221,586        1-0 

22,311,375 

1916 

...    1,000,000 

800,000 

1,800,000 

8-5          1,694,494 

7  5 

691,890 

33 

16,916,264 

795 

261,466        1-2 

21,264,104 

1915 

...     1,000,000 

800,000 

1,800,000 

8-4          1,21 

7,971 

5  6 

401,846 

19 

17,849,839 

82  9 

260,883        1-2 

21,630,539 

1914 

...     1,000,000       1,000,000 

2,000,000 

9-7              94 

5,132 

4  6 

889,972 

43 

16,695,043 

803 

220,010        1-1 

20,660,466 

1910 

...    1,000,000       1,000,000 

2,000.000 

12-4              866,793 

53 

246,364 

15 

12,933,983 

797 

174,312        1-1 

16,220,364 

ASSETS. 

April 
1920.. 

Cash  in 
,— Hand,  &c.  — ^ 

£          %• 

4,258,644       10-8 

Money  at  Call 
/-&  at  Notice.^ 
£               °i* 
4,338,481       110 

r-Investments.-, 
9,947,706       25  2 

BiU9 
/ — Dlsoounted.^ — , 

s           %• 

9,872,241       2S'0 

Loans  and        Liab.  of  Cust.  £or            Bank               Total 
^Advances.^     ^Acceptances.-^  ^Premises,  ic.-,      Assets. 

£            %•           £            %•          £          %•            £ 
9,636,613     244       907,666       2-3       538,636     1-3      39,499,788 

1919.. 

3,362,649       10-3 

3,816 

321       11-7 

7,875,340 

242 

10,640,358      32-7 

5,885,432     18-1        418,547 

1.3       653,655     1-7 

32,662,302 

1918.. 

3,163,005       11-0 

3,372 

,810       11-4 

6,708,027 

233 

9,644,133       33-5 

3,169,037     17-9       3 

73,726 

1-3       472,540     1-6 

28,803,277 

1917.. 

2,348,179       10-5 

2,317 

049       10-4 

6,554,335 

294 

2 

071,117         9-3 

7,617, 

116     34-1       956,363 

4-3       447,997     20 

33,311,375 

1916.. 

1,765,636         8-3 

3,780,048       17-8 

7,281,138 

342 

2 

006,749         9-4 

5,293, 

765     24-9       691,890 

3-3       456,978     2-1 

21,264,104 

1913.. 

1,570,533         7-3 

4,437,429       20- 5 

4,948,734 

230 

3 

166,319       14-7 

6,560,531     30-5       401,846 

1-9       465,168     2-1 

31,530,559 

1914.. 

1,231,406         60 

4,009,781       19-4 

3,617,892 

17  5 

3 

787,380       18-3 

6,667,542     32-3       889,973 

4-3       446,483     2-2 

20,650,456 

1910.. 

1,071,191         6-1 

3,319,484       22-2 

3,396,644 

210 

2 

,596,235      160 

4,973,433     30-6       2 

46,364 

1-5       417,104     2-6 

16,220,364 

Pep  cant,  of  Total  Liabilities  or  Assets. 


them  until  the  dissolution  of  the  firm  in  1773.  After 
that  date,  the  well-known  London  end  of  the  firm, 
Coutts  and  Co. ,  had  an  entirely  separate  existence.  The 
Edinbui-gh  house  continued  until  1843  as  Sir  William 
Forbes,  James  Hunter  and  Co.,  and  of  this  firm  Sir 
William  was  senior  pai-tner  until  his  death  in  1806. 
He  was  not  only  prominent  as  a  banker,  but  held  a 
leading  position  in  Edinburgh  during  the  latter  part  of 
the  eighteenth  century.  He  was  intimate  in  literary 
society  in  London,  and  was  a  special  friend  of  Dr. 
Johnson,  whom  he  entertained  on  his  Scottish  tour. 
The  testimony  of  Scott  is  that  "  he  was  unequalled  in 
the  degree  of  individual  affection  entertained  for  him 
by  his  friends  as  well  as  in  the  general  respect  and 
esteem  of  Scotland  at  large. ' '  The  acquisition  of  the 
portraits  of  this  gentleman  and  his  son  forms  a  fitting 
link  with  the  past. 

In  the  course  of  years  various  other  banking  houses 
were  absorbed  by  the  Union  Bank  of  Scotland,  and 
when  in  April  1882  it  was  registered  as  a  Limited  Com- 
pany, 127  branches  were  actually  doing  business.  Up 
to  October  30,  1917,  the  constitution  of  the  Bank  was 
embodied  in  a  contract  of  co-partnership  framed  in 
1830.  This,  of  course,  had  been  modified  and  altered 
from  time  to  time,  but  many  of  the  old  regulations 
were  cumbrous  and  inconvenient,  while  certain  provi- 
sions had  become  entirely  obsolete.  To  remedy  this 
the  Bank  received  powers  in  October  1917  to  substitute 
for  the  contract  of  1830  a  memorandum  and  articles  of 
association  in  the  modem  form  under  the  provisions  of 
the  Companies  (CcnsoHdation)  Act,  1908.  At  the 
same  time  the  Bank  extended  its  powers  in  other 
directions,  including  the  right  to  conduct  business 
abroad. 

The  latter  is  probably  the  most  interesting  innova- 
tion made  by  the  Bank,  and  in  the  successful  estab- 
lishment of  a  foreign  exchange  department  the  hope 
was  entertained  that  the  Bank  would  ultimately  be 
able  to  make  it  part  and  parcel  of  a  much  broader  and 
more  comprehensive  scheme  than  had  pre\-iously  been 
attempted.  In  pursuance  of  this  idea  the  Bank  be- 
came an  important  shareholder  in  the  British  Overseas 
Bank,  which  was  estabHshed  soon  after  under  the 
chairmanship  of  the  former  general  manager  of  the 
Union  Bank  of  Scotland. 

It  will  be  seen  from  the  aocounts  that  the  figures 
in  respect  of  the  financial  year  to  April  1,  1920,  show 
an  all-round  expansion  and  a  very  satisfactory  profit. 
Deposits,  &c.,  are  up  from  £26,931,733  to  £32,906,366, 
and  notes  in  circulation  increased  by  half  a  million 
pounds  to  £3,480,280. 

On  the  assets  side,  cash  in  hand,  &c.,  is  nearly  a 
million  pounds  higher  at  £4,258,644,  money  at  call  is 
up  from  £3,816,321  to  £4,338,481.  Investments, 
£9,378,234  of  which  are  in  British  Government  securi- 
ties, have  increased  from  £7,875,340  to  £9,947,705. 
Bills  discounted  during  the  previous  two  years  showed 
considerable  expansion,  for  in  1917  they  stood  at 
£2,071,117,  by  1918  they  had  increased  to  £9,644,132, 
and  in  April  1919  they  stood  at  £10,640,358.     This 


year  they  have  declined  to  £9,872,241,  but  the  reduc- 
tion is  entirely  due  to  a  smaller  holding  of  British 
Treasury  bills.  Loans  and  advances,  are  nearly 
£4,000,000  up  at  £9,636,515.  Bank  premises,  &c.,  are 
down  from  £553,655  to  £538,636.  The  total  assets 
amount  to  £39,499,788. 

Profits  of  the  Union  Bank  of  Scotland,  Limited. 


Tr.  to 

Gross 

Net 

^Div.  Subject  to  Tax^  Special  Carried 

April  1 

Profit 

Expenses    Profit 

Earned      , — Paid—, 

AHctns.  Forw'd. 

£ 

£ 

£ 

0/            0/                  £ 

£             £ 

1920.. 

657,903 

347,129 

310.774 

3108     16     160,000 

170,000     35,676 

1919.. 

.    576,236 

290,887 

284,349 

28-43     15    150,000 

140,000     64,801 

1918.. 

530,078 

240,913 

279,166 

27-92     15    160,000 

130,000    60,462 

1917... 

'462,779 

213,949 

349,830 

24-98    15    150,000 

140,000     61,266 

1916.. 

419,645 

199,073 

220,673 

22-05     15    150,000 

70,000  101,466 

1915.. 

409,682 

183,709 

225,873 

22-58     15    160,000 

20,000   100,881 

1914.. 

388,295 

178,408 

209,887 

20-99     15   150,000 

50,000     4.'>,010 

The  profit  for  the  year,  after  providing  for  rebate  of 
interest  and  for  all  bad  and  doubtful  debts,  amounts  to 
£810,775,  to  which  has  to  be  added  the  balance  from>  last 
year,  £54,801,  making  together  £365,576.  The  direc- 
tors have  appKed  to  bank  offices  £10,000,  to  heritable 
property  yielding  rent  £10,000,  to  securities  and  invest- 
ments £140,000;  and  they  recommended  payment  of 
a  di\adend  at  the  rate  of  16%  per  annum  (an  increase 
of  1%),  which,  together  with  income  tax  deducted, 
amounts  to  £160,000;  to  pensions  and  allowances  fund 
is  added  £10,000;  and  the  balance  earned  fonvard  to 
next  year  is  £35,576. 

The  Bank's  rest,  or  surplus  profit,  stands  at 
£1,000,000  exclusive  of  the  balance  in  profit  and  loss 
account  above  referred  to.  All  the  Bank's  securities 
have  been  written  down  to  the  market  price  at  April  1, 
1920,  with  the  exception  of  the  holding  in  5%  War 
Loan  Stock  1929/1947,  which  has  been  valued  at  the 
net  cost.  The  payment  of  bonuses  to  the  staS  was 
continued  until  the  end  of  1919,  when  salaries  were 
considered  by  the  Board  and  readjusted  on  a  substan- 
tially increased  basis  to  meet  present  conditions.  ^ 


UNION  DISCOUNT  CO.  OF  LONDON. 

Office:    39   Cornhill,   London,   E.G.   3. 

The  Union  Discount  Company  has  been  in  existence 
just  over  35  years.  It  was  established  in  April  1885 
with  a  capital  of  £1,000,000  to  take  over  the  goodwill 
of  the  deposit  and  discount  business,  with  approved 
assets,  of  the  General  Credit  and  Discount  Company, 
Limited,  and  the  United  Discount  Corporation, 
Limited.  In  1888  the  authorised  capital  was  increased 
to  £1,300,000,  in  1899  to  £1,500,000,  and  on  Janu- 
ary- 22,  1914,  to  £2,000,000.  The  paid-up  capital  in 
1913  was  £750,000;  in  1914  it  was  raised  to  £850,000, 
20,000  shares  having  been  issued  at  a  premium  of  £5 
{>er  share,  and  the  £100.000  resulting  from  the  pre- 
mium placed  to  the  credit  of  reserve  fund.  In  Janu- 
ary 1919,  the  sanction  of  the  Treasury  having  been 
obtained,  the  Company  decided  to  issue  the  remaining 
30,000  of  the  50,000  new  shares  authorised  by  the 
shareholders  at  the  general  meeting  on  January  22, 
1914.  These  were  offered  in  February  1919  to  share; 
holders  proportionately   to  their  existing  holdings,   at 
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BRADSTREET'S 


BRITISH  LTD. 


In  association  with 

BRADSTREErs  INTERNATIONAL  LTD.  and 

THE  BRADSTREET  COMPANY  OF  NEW  YORK. 


presents  with  SPEED  and  EFFICIENCY  the  most  reUable  LOCAL  KNOWLEDGE  as  to  the 
status  of  Business  houses  in  EVERY  COUNTRY  and  EVERY  MARKET  of  the  World,  and  is 

THE  GREATEST  INTERNATIONAL  MERCANTILE  AGENCY  under 

BRITISH  CONTROL. 

It  embodies  76  years'  experience  and,  both  for  HOME  and  FOREIGN  reports,  offers  a  Commercial 

Intelligence  Service  second  to  none. 


DIRECTORS :         ' 

Sir  RICHARD  VASS\R-SMirH.  Bart.  Chairman. 
G  P.  HARBEN,  Vice-Cbairman 
THE  EARL  OF  HARROWBY.     I     FREDRIC  WISE. 
Sir  T.  a  PENSON.  I     E.  J  RADCLIFFE. 

General  Manager  :  EDWARD  N   LAXTON. 
Secretary  :  R.  CRAMPTON 


HEAD  OFFICE: 

137  CHEAPSIDE, 
E.C.  2. 

For  Terms  of  Subscription, 
write  or  'phone  "CITY,   1975  " 


I  THE  "RENODEN  "  LOOSE  LEAF  LEDGER  | 

I                    The  latest  production  in  Loose  Leaf  specialities  | 

I                                      Grips  like  a  vice.  m 

n                                                     a  1      1      I  m 

I                                                      Absolutely  secure.  m 

I                                                                       Flat  opening.  ^ 

I                                                                                       Reasonable  in  price.  ^ 

I    Write  for  complete  list  to  : —  M 

I                  SPICER  BROTHERS,   LTD.,  i 

I       The     Essbee     Factory,     Union     Street,     Southwark,  S.E.       I 


Telegraphic 
Address. 

DrsCERNINO 
LiTERPOOL. 


Codet, 

AEC,5thEdn. 
Liebee's. 
Private. 


Telephont. 

IjITEBPOOL 

Cent&ll  7918. 


THOS.  LEE  &  Co. 

EXPORT    MERCHANTS. 
4    Water    Street,    Liverpool, 

Buenos  Aires,    Rosario,    etc. 


GENERAL     EXPORTERS 

For    every   Market  and 
All  Descriptions  of   Goods. 

SPECIALITY:— 

Sanitary  Earthenware. 
Porcelain  Enamelled  Baths. 

Sole  Agents  for  the    "Levarva" 


Enamelled   Filter,  possessing 
highest  hygienic  properties. 


THE    STANDARD 
LIFE  ASSURANCE  COMPANY 


ESTABLISHED  JS35. 


INCORPO-RATED  1910. 


ANNUAL    REPORT 

For  Year  ending  15th  November,   1919. 

PRINCIPAL    RESULTS. 

New  Policies  Issued 

Claims  Paid       

Annual  Revenue         ..    '    .- 
Funds        


£2,262,231 

1,038,103 

1,663,196 

14,104,273 


New  Business  effected  was  £930.977  in  excess  of 
the  amount  in  1918 

The  Chairman,  Mr.  A.  R.  C.  Pitman,  W.S.,  in  moving 
the  adoption  of  the  Report,  stated  : 

"  The  results  of  the  year's  operations  can  only  be  regarded  as  highly 
"  satisfactory.  It  will  be  seen  from  the  Reptrt  that  the  New  Business 
"for  loighas  exceeded  that  for  1918  hy  nearly  £1,000,000.  A  large 
"portion  of  the  increase  in  New  Business  arose  u\  the  United 
"  Kineidom— the  actual  amount  effected  there  being  £1,345.000,  the 
"largest  yet  recorded  in  the  history  of  the  Company. 
"  The  amount  of  the  Company's  Funds  now  invested  in  British 
"  Government  Securities  exceeds  £6.000.000,  and  of  this  a  sum  of 
"  over  £4,500,000  represents  Bonds  with  only  short  periods  to  run  to 
"  the  redumption  dates. 

"  I  would  also  remind  you  that  the  InvcsliRation  takes  place  at  the 
"  close  of  the  current  year.  The  fiuures  of  New  Business  to  date  are 
"  well  ahead  of  those  of  last  vear.  and  there  is  every  reason  to 
"  anticipate  that  the  final  results  for  the  current  year  will  be  exucmely 
■'  gratifying." 

Copies  of  the  Report  will  be  sent  on  application ;  also  the 
following  leaflets  setting  forth  particulars  ol  new  and  attractive 
schemes— The  "  Public  Schools  •  Policy— "  Life  Assurance  for 
Women  "—Death  Duties. 

NEW  AND  IMPROVED  ANNUITY  RATES. 


The  Standard  Life  Assurance  Co. 

HEAD  OFFICE  I  3  George  Street.   Edinburgh. 
LONDON:    83  King  WllllBm  Street,  and 


DUBLIN 


3  Pall   Mall  Eait, 
59  Dawson  Street. 
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Liabilities  and  Assets 

of 

The  Union  Discount   Camp 

my  of  London, 

Limited. 

LIABILITIES 

Dec.  31 

1919 

Capital 

Paid  up. 

£ 

i.oou.ooii 

Keserre 

Fund. 

£ 

1,000,000 

ProT.  Ke- 

serrePund 

£ 

1S2,13.S 

Total  Capital 
^and  Hcserre.— 
£              %' 
:.132,13S       5-3 

Loans  and 
^—Deposits,  &a-, 
£            %• 

31,137,172      77-5 

Bills 
^Ee-di&counted.-^ 
£               •% 
6,723,041'.      16-/ 

Profit 
/-Balanc«. 
£ 
]  86,026 

•5 

Total 
Liabilities. 

£ 
40,177,981 

1918 

850,000 

850,000 

130,303 

1,830,303       5-3 

27,821,434 

80-3 

4,823,465 

13-9 

168,271 

•S 

34,643,463 

1917 

850,000 

825,000 

121,508 

1,799,608        6-0 

23,670,206 

78-6 

4,450,768 

14-8 

166,486 

•6 

30,086,968 

1916 

850,000 

800,000 

119,160 

1,769,160        6-7 

19,696,981 

74-5 

4,765,204 

18-2 

167,471 

■« 

26,288,816 

1916 

860,000 

800,000 

113,976 

1,763,976        7-3 

18,117,462 

74-9 

4,156,122 

17-2 

139,693 

■6 

24,176,243 

1914 

850,000 

800,000 

108,968 

1,768,968        S-2 

16,433,338 

76-5 

3,113,506 

14-5 

172,674 

■8 

21,478,380 

1913 

750,000 

700,000 

99,147 

1,649,147        4-9 

20,892,160 

66-2 

8,966,329 

28-4 

152,665 

•5 

Sl,66(',301 

1910 

760,000 

600,000 

71,928 

1,421,928        5-7 

17,163,143 

68-5 

6,321,697 

25-3 

126,617 

•5 

25,(.i33,3S6 

ASSETS. 

Dec.  31 

1919      ... 

Cash  at 

Loans  at  Call  anil 

Bias 

Bank  Premises  and 

Total 

.—Bankets 
£ 
1,173,981 

'o/  • 
/o 

^at  Notice, 

£ 
1,307,943 

&c.- 
%• 
3-3 

^Investments.—, 

£           %• 

3,796,422        9-5 

^Discounted,  &c.-^ 

£             %• 

33,722,215      81-9 

mother  Assets.-^ 
•  £           %• 

177,420         -4 

.Assets. 
£ 
40,177,981 

1918     ... 

1,065,677 

31 

2,491,569 

7-2 

4,249,108 

12-3 

26,668,578      76-9 

178,531         -5 

34,643,463 

1917     ... 

1,043,261 

3-5 

362,273 

1-2 

2,665,404 

8-8 

26,870,040      86-0 

156,000         -5 

30,086,968 

1916     ... 

1,040,703 

40 

807,554 

3-1 

1,975,879 

7-5 

22,308,114     84-9 

166,566          -S 

26,288,806 

1915     ... 

965,685 
918,652 

4-0 

576,082 

2-4 

2,134,397 

9-1 

20,: 

90,863      83-9 

159,196          -6 

24,176,243 

1914     ... 

4-3 

980,741 

4-6 

2,786,719 

12-9 

16,642,280      77-5 

149,994          -7 

21,478,386 

1913     ... 

386,338 

2-9 

954,600 

3-0 

2,213,642 

70 

27,366,216      86-7 

139,705          -4 

31,660,301 

1910     ... 

829,556 

3-3 

1,782,289 

71 

3,449,238 

13-8 

18,864,427      75-3 

117,875          -5 

20,033,386 

*  Percent,  of  Total  Liabilities  or  Assets. 


a  premium  of  io,  with  £5  paid  up  per  share.  The 
airlount  received  for  the  premium,  viz.  £150,000,  was 
placed  to  the  resen-e  fund  as  before,  and  the  capital 
and  reserve  now  stand  as  follows  :  — - 


Authorised  and  subscribed  capital 

Paid-up  capital  

ReserTB  fund   ...         


£ 
2,000,000 
1,000,000 
1,000,000 


The  statement  of  the  Company's  affairs  for  the 
year  ending  December  31,  1919,  is  agiin  satisfactory. 
The  balance-sheet  tigui'es  show  a  large  expansion  in 
nearly  all  directions.  Deposits,  loans,  &c.,  have  in- 
creased materially,  having  risen  from  £27,821,434  to 
£31,137,172.  Bills  re-discounted  are  also  nearly  40% 
higher  at  '£6,723,646,  which  almost  brings  them  back 
to  the  figures  ruling  before  the  war.  Investments  are 
£452,686  lower,  £50,000  having  been  taken  from  the 
ye;;r's  profits  to  meet  depreciation  of  Government 
secm-ities.  Cash  at  bankers  is  some  £100,000  higher 
than  in  1918,  but  loans  at  call  and  at  short  notice 
stand  at  £1,307,943.  as  against  last  year's  total  of 
£2,491,569.  The  item  for  buildings,  &c.,  is  prac- 
tically unchanged  at  £177,420.  Our  usual  statement 
of  liabilities  and  assets  is  given  above. 

The  net  profit  for  the  year  after  all  deductions 
amounted  to  £198,715,  as  against  £152,191  in  1918, 
and  after  payment  of  dividends  equal  to  14%,  less  in- 
come tax,  plus  a  bonus  of  Is.  per  shai-e,  free  of  tax, 
the  balance  carried  fonvard  amounted  to  £126,025,  as 
compared  with  £121,096  the  previous  yeai-. 

Profits  of  the  Union  Discount  Company  of  London,  Limited. 

GroES  Net 

Profit  Expenses  Profit 

£  £  £ 

212,668  13,943  198,715 
169.621  17,430  152.191 
176,225  20,378  155,847  18-33 
17.13 
19-06 
16-34 
19-88 


Tear  to 
Dec.  31 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
191i  ... 
1914  ... 
1813 


^DiT.  Subject  to  Tas— ,   Special    Carried 
Earned    , Paid ^  Allocafns  Forward 


166,389  19,609    145.580 

192,885  30,893    161.992 

171,989  41,277a  130,712 

188,701  39,544    149,157 


%           %  £ 
19  87t    14-'8t  143.786 

17-91      14-43  122,643 

14-33  121.853 

14-29  121,468 

1 3-00  110,500 

13-45  107,698 

13-27  ;  99,557 


£ 

60,000 
25,000 
25,000 
10,C0O 
80,000 


36,000 


£ 

126,025 
121,096 
116,548 
107.634 

93,421 
121,929 

98,915 


(«)  Inolndes  £1,665  for  interest  at  6  %  on  new  shares  for  broken  period, 
t  On  increased  capital. 


WILLIAMS  DEACON'S  BANK. 

Head  Office:  Mosley  Street,  ilanchester. 
Williams  De.\con's  Bank  may  be  said  to  have  attained 
the  important  place  it  now  occupies  in  the  banking 
world  both  through  the  expansion  of  its  business  and 
through  the  absorption  of  other  banking  concerns.  Its 
forerunner  was  the  IManchester  and  Salford  Bank, 
which  was  estabhshed  in  1836.  Then,  in  1874,  the 
important  firm  of  Heywood  Brothers  and  Company, 
of  Manchester,  was  taken  over.  A  few  yeai-s  later  the 
business  of  Hardcastle,  Cross  and  Co.,  of  Bolton,  was 
acquired,  and  in  1881  the  Bank  was  made  still  larger 
by  the  absorption  of  Clement  Eoyds  and  Co. ,  of  Eoch- 
dale.  The  most  important  event  in  the  annals  of  the 
institution,  however,  was  the  acquisition  of  Messrs. 
"WilHams  Deacon  and  Co.,  of  Birchin  Lane,  London, 
for  it  was  this  step  which  ti'ansformed  a  purely  Lan- 


cashire Bank  into  one  of  first-rate  importance.  Fur- 
ther extensions  have  followed;  a  noteworthy  amalga- 
mation was  that  in  1906,  when  Wilhains  Deacon's 
Bank  took  over  the  business  of  the  Sheffield  and 
Eotherham  Joint  Stock  Bank. 

The  capital  of  the  Bank,  like  that  of  so  many  other 
similar  institutions,  has  grown  in  magnitude  with  the 
importance  of  the  business.     At  the  end  of  the  first 
year's  operations  the  paid-up  portion  was  £252,100; 
in  1853  it  amounted  to  £282,300,  and  it  has  since  been 
increased    from    time  to  time  as    circumstances  de- 
manded.    A  curious  feature  of   the  Bank's  increase 
in  capital  has  been  the  capitalisation   of  profits ;  for 
many  j^ears  a  capital  bonus    addition    was    given  to 
shareholders  besides  the  dividend,  and  these  various 
bonuses    to     the     shareholders    continued    regularly 
from  1859  to  1874.     In  the  latter  year  the  amount 
paid    up    per    share   was  £8,    and    the   total  capital 
£600,000.     At  the  end  of  1918  the  capital  stood  at 
£7,812,500,  in  156,250  £50  shares,  of  which  £8  per 
share    was    paid     up,    giving    a    paid-up    capital  of 
£1,250,000.     The  resei-ve  fund  was    £850.000.     At 
the  general  meeting  on  January  30,  1919,  it  was  re- 
solved    to     increase     the     authorised     capital     from 
£7,812.500  to  £10,000.000,  the  new  capital  to  consist 
of  (1)  237,500  "A  "  shares  of  £5  each  (of  which  £1 
was  to  be  paid  up,  £1  callable,  and  £3  reserved) :  (2")  and 
1,000.000   "  B "   £1   shares   fully    paid.    312,500    of 
which  were  to  be  issued  to  shai'eholders  forthwith,  the 
price  of  issue  being  £2  per  share.     It  was  also  resolved 
at  the  meeting  to  capitalise  £312,500  of  the  resen-e 
fund  by  paying  up  £2  on  each  of  the  old  shares,  thus 
making  them  £10  paid  up,  and  leaving  a  further  lia- 
bility of   £10  callable  and  £30  reserved.     Finally,   it 
was  proposed  to  split  the  existing  shares  into  10  of  £5 
each,  £1  paid,  and  in  Januaiy  of  this  year  the  Chaii'- 
man  announced  the  completion  of  the  scheme   thus : 
"  Our     nominal     capital     shows     an     increase     of 
£2,187.500.  and  our  issued  capital,  by  a  bonus  pay- 
ment of  £2  per  share  on  the  old  capital  and  the  crea- 
tion of  £312,500  new  "  B  "  shares,   an  increase  of 
£625,000;  in  addition,   the  denomination  of  the    old 
capital  has  been  changed  from  £50  each,  £10  paid,  to 
£5  each.  £1  paid,  thus  giving  effect  to  the  resolutions 
passed  last  year.   .   .   .  We  have  every  reason  to  be 
thankful  we  split  our  shares  and   obtained  this  new- 
capital  when  we  did,  as  every  penny  of  it  has  l-)een 
most  effectively  employed,  and  incidentallv  the  circle 
of  our  shareholders  has  been  very  largely  widened. 
We  have   over  800  more  ^shareholders    than  we  had 
12     months    since,    and    that    is    a    source  of  added 
strength." 

Business  last  year  was  good  all  round  for  the 
banks,  and  Williams  Deacon's  figures  show  a  most 
satisfactory  record  of  expansion  and  progress. 
Deposits  alone  again  reveal  n  fi^sh  high-water  mark, 
and  at  £37,047.806  show  an  increase  of  £5,210,387 
over  the.  previous  year,  itself  a  record.  Accept- 
ances show  an  increase  of  no  less  than  £1,208,993,  due 
to  the  higher  value  of  cotton. 
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A  House  of  ; 

World-wide  Reputation       | 

for  Men's  Wear.  B 
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SINCE  its  foundation  nearly  50 
years  ago  the  story  of  the  House 
of  Hope  Brothers  has  been  one 
of  continuous  expansion.  One  new 
establishment  after  another  has  been 
opened,  until  to-day  Hope  Brothers 
control  the  greatest  Outfitting  Organ- 
ization in  Great  Britain,  with  a  world- 
wide reputation  for  quality,  style,  and 
value. 

Hope  Brotiiers  have  three  large 
Factories  exclusively  devoted  to  the 
manufacture  of  Shirts,  Collars,  Pyjamas 
and  Neckwear.  They  are  thus  able  to 
dispense  with  intermediate  profits,  and 
to  offer  to  their  customers  the  advan- 
tage of  a  substantial  economy  on 
every    purciiase. 
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Complete  Outfitters, 

Chief  Establishments: 

44  &  46,  Ludgate  Hill,  E.C.4 
84-88,  Regent  Street,  W.l. 

Branches    throughout    London    and   the   Provinces. 


iggiigmgi 


BALANCES ! 

BULLION  '"™""'^ 


and  ASSAY 


(MADE  IN  LONDON) 


■"^ 


BY 


L.  OERTLING,  L^'^ 

Turnmill    Street,    London,    E.C.  1. 

(Established  1:49) 

Also 

BANKERS'     SCALES. 


Cable  Address : 
'OERTLING,  Lf.NDON.' 


ILLUSTRATED 
CATALOGUE  FREE. 
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Lamps. 


Brilliant.  Lasting. 

Economical.  Stron^f. 

OSRAM  LAMPS  are  specially  suited  for 
Banks,  Board  rooms,  Public  Buildings, 
Shops,  Offices,  Factories,  and  all  situations 
where  adequate  lighting  at  minimum  cost  is 
essential. 

Sold  bv  all  Leading  Electricians,  Iron- 
mongers, and  Stores. 

Adut-  of  The  General  Electric  Co.,  Ltd., 

67  Queen  Victoria  Street,  London,  E.C  4. 


^iiniiiiiiiiiiiiiiMMiiiiiiiiiiiiiiiiiiiiiiiiiiiiMiiiiiiiiiTiiiiiiiiiiiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiF. 


IF  you  want 
the  best  Tea 
go  to  the  firm 
that  growls  it 


{ipton  LtdTca  Coffpe  1  Cocoa  Pianters.C*ylon 
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Liabilities   and  As'iets 

of  Williams 

Beacon's  Bank,  Limited. 

LIABILITIES.      Capital 
Paid  up. 
Dec.  31                       £ 
1919         ._     1,875,000 

Reserra 

Fund. 

£ 

900,000 

Total  Capital 
,^-and  Keserre.— ^ 
,£ 
2,775,000           6-6 

^Acceptance.-,               ,— Deposits, 
£             %*                        £ 
2.150,023         5-1                  37,047,806 

ax.-. 

Of  a 

Proat 
,— Balance.^, 

£             %♦ 
138.997           -3 

Total 
Liabilities. 

£ 
42,111,826 

1918 

...     1,250,000 

850,000 

2,100,000          6-0 

541,030 

2-7 

31,837.419 

91-0 

129,319           -3 

35,007,768 

1917 

...     1,850,000 

750,000 

8,000,000          6-2 

1,443,169 

4-5 

28,494,564 

88-9 

110,091           -4 

32,047,814 

1916 

...      1,250,000 

650,000 

1,900,000          6-8 

1,327,834 

4-8 

24,488,104 

88-0 

107,002           -4 

27,822,940 

1915 

...     1,350,000 

650,000 

1,900,000           8-4 

623,665 

2-8 

19,887,797 

88« 

109,299           •« 

22,513,761 

19U 

_     1,250,000 

650.000 

1,900,000           9-1 

407,502 

1-9 

18,381,581 

88-1 

163,988           ■• 

20,853,071 

1»1> 

...     1,250,000 

660,000 

1,900,000          9-6 

549,556 

2-8 

17,220,479 

87>0 

129,537            •« 

19,799,672 

1»10 

.„     1,350,000 

760,000 

S,000,000        111 

737,49i 

n 

16,187,387 

841 

U0,»»1           1 

18,045,775 

ASSETS.    Cash  in  Hand, 

ilonev  at  Call, 

Bills 

Loans  & 

Liab.  of  Cast..for          Bank 

Total 

Dec.  31 
1919... 

, &c. , 

£             %• 

6,690,600     15-9 

, — ^.- 
£ 
2.779,453 

6-6 

,.— InTesLmente.-^ 
7,904,150     18-8 

,— Discounied.^, 
3,213,947       7-6 

, Advances. % 

18,902,291     44-9 

/^Acceptances.— ^     ,— Premises 

£            %«          £ 
2,150,023     S-1          471,362 

1( 

Ajsets. 
1        £ 
42,111,826 

1918... 

5,6«,141     16-1 

5,909,730 

16-9 

6,586,806     18-8 

5,549,519 

15-8 

9,943,798     28-4 

941,030 

2-7         435,744 

1-3 

35,007,768 

1917... 

6,193,199     19'3 

2,641,770 

8-0 

6,120,644    19-1 

5,100,816 

15-9 

10,179,796      31-8 

1,443,159 

4-5         458,430 

1-4 

32,047,814 

1916... 

6,921,012     21-3 

1,928,508 

6-9 

6,780,830    24-4 

4,846,938 

17-4 

6,540,785       23'5 

1,327,834 

4-8         477,033 

1-7 

27,822,940 

1915... 

3,356,432     14-9 

1,347,270 

S-9 

7,090,885     31'S 

1,911,111 

8-5 

7,712,871      34-3 

623,665 

2-8        471,527 

2-1 

22,513,781 

"  1914.« 

2,949,932     14-1 

3,314,043 

15  9 

3,360,104     16-1 

2.784,057 

13-4 

7.577,651     36>4 

407.502 

1-9         439.783 

2-2 

20,853,071 

1913.., 

3,042,373     16*« 

2,418,333 

12^ 

2,464,867     12*4 

4,599,039 

23-2 

6,274,778     3V7 

549,656 

2-8         450,627 

2-3 

19,790,572 

1910... 

2,316,093     12-8 

1,698,536 

9-4 

2,679,715     14-S 

4,309,415 

23-9 

6,869,378     32*5 

737,494 

41         435,146 

2-4 

18,045,775 

■  Per  cent.  o£  Total  Liabilities  or  Assets. 

With  regard  to  the  assets,  cash  iu  hand,  &c., 
is  up  by  £1,049,459,  but  money  at  call,  &c.,  is  down 
from'  £.5,909.730  to  £2,779,4.53.  Investments  are 
about  a  million-aad-a-half  up,  British  Government 
secmities  having  increased  by  over  a  million,  and  other 
investments  by  some  £176.000.  Bills  discounted 
show  a  decrease  of  £2,335,572,  accounted  for  by 
smaller  holdings  of  British  Treasurj''  bills.  Loans 
and  advances  almost  doubled,  showing  the  enormous 
increase  of  nearly  £9,0OU,000;  they  reflect  the 
tremendous  demand  for  trade  facihfies,  coupled  with 
the  eSect  of  high  prices.  Bank  premises  account 
shows  an  increase  of  £35,000.  The  Bank  is  continu- 
ing to  pro'side  in  advance  for  renewals  and  extension 
of  premises,  and  is  veiy  well  satisfied  with  results  in 
the  way  of  more  numerous  accounts. 

Coming  to  the  profit  and  loss  account,  it  -u-ill  be 
seen  fi-om  our  table  that  the  net  profit  is  at  £399,481, 
as  compared  with  £319,191  for  the  previous  year. 
On  the  considerably  increased  capital — higher  as  it  is 
by  50% — dividends  equal  to  12^%,  subject  to  tax,  have 
been  paid,  as  against  1411%  in  the  previous  year. 

The  gross  profit  is  not  shown  in  the  present  balance 
sheet.     The  balance  can-ied  fonvard  is  il9,952. 

ProjiU  of    yraiianu   Deacon's   Bank,  Limited. 


Dir. 

Subiect 

Gross 

Net 

to  Tax , 

Soecial 

Carried 

Tear  to 

Profit 

Expenses 

Profit 

Earned     ^Paid^     Ajiocatn's 

Forward 

Dec.  31 

£ 

£ 

£ 

o'. 

°;         £ 

£ 

£ 

1919     .. 

— 

— 

399.4M 

21-31 

12t    234.375 

175.000 

19.953 

1918     .. 

678.999 

359,808 

319,191 

25-54 

1 4  (f  185,1.56 

125,000 

29,846 

1917     ... 

579,894 

281,979 

297,916 

23-83 

14     175,000 

120,000 

20,811 

1916     ... 

610,342 

230,155 

280.187 

22-41 

14     17.5,000 

100,000 

17,895 

1915     ... 

437,415 

199,367 

2.18,048 

19-04 

14     175,000 

125,000 

12.708 

19U     ... 

398,824 

177,343 

221,481 

17-72 

14}    181,250 

74,660 

1913     ... 

410,721 

167,435 

243,287 

19-22 

15     187,500 

55,000 

34,429 

The  Bank  has  now  about  140  -branches  and  sub- 
branches,  and  reference  was  made  at  the  meeting  to 
the  acquisition  of  important  freeholds  in  London  and 
'M  other  places. 

We  give  our  usual  details  of  liabiUties  and  assets. 


YORKSHIRE  PENNY  BANK. 

Head  OiSce :   2  Infirmary  Street,  Leeds. 
London  Ofiice:  26  King'Street,  E.G.  2. 

The  business  and  goodwill  of  the  old  Yorkshire  Penny 
Bank  was  acquired  by  the  present  Gompany  on 
.-August  29,  1911.  The  authorised  capital  is 
£1,2.50,000,  in  250,000  shares  of  £5  each,  £3  paid. 
-AJl  the  shares  were  issued  in  1911  at  £6  per  share, 
£3  per  share  being  premium.  This  makes  the  paid- 
up  capital  £750,000,  and  the  reserve,  derived  from 
premia,  is  also  £750,000.  The  uncalled  capital  is 
£500,000. 

The  proprietors  of  the  Bank  are:  Barclays  Bank, 
Beckett  and  Company,  Lloyds  Bank,  the  London 
Joint  City  and  Midland  Bank,  the  Manchester  and 
County  Bank,  Manchester  and  Liverpool  District 
Banking  Company,  National  Pipvincial  and  Union 
Bank  of  England,  Williams  Deacon's  Bank,  and 
others. 

There  are  in  aJl  120  offices,  mostly  in  Yorkshire. 

Deposits,  &c.,  reached  high-water  mark  on 
June  30,  1915,  when  they  stood  at  the  high  total  of 
£20,821,658;  they  then  fell  away  for  a  year  or  two, 
but  since  June  1917  have  been  steadily  mounting  up 
again,  until  on  December  31  last  they  reached  the 
record  total  of  £27,708,165.  Against  these  deposits 
the  Ba«k  held  on  December  31,  1919,  cash  in  hand, 
&c..  amounting  to  £6.685,107,  and  investments,  in- 
cluding £776.103  in  4%  War  Stock,  £1,920,750  in  4%; 
National  War  Bonds,  £3,827,650  in  5%  National  War 
Bonds,  £196,000  in  British  Government  Exchequer 
Bonds,  with  Local  Loans  Stock,  £11,200,  and  other 
se<;urities  £2,523,874,  making  a  total  of  £9.255,577. 
British  Treasury  Bills,  and  securities  repayable  within 
one  year,  aecounted  for  £8,324,921,  and  loans  and 
advances  for  £3,891,478. 


Liabilities  and  Assets  of  The  Yorkshire  Penny  Bank,  Limited. 


LIABILITIES. 

Capital 

Beserre 

Total  Capital 

Depoats  and  other 

Total 

Paid  ap. 

£ 

Fnnd. 
c 

. — and  Keserr 

£ 
1,500,000 

0/* 

/- 

Accounts 

£ 
38,165 

^ 

Liabilities. 

1919,  Dec.  31 

750,000 

750,000 

5-1 

27,7 

94-9 

£ 
29,208,165 

.Tune  30 

750,000 

750.000 

1,600.000 

5-4 

26,086.368 

94-6 

27,586,358 

1918,  Dec.  31 

750,000 

750,000 

1,500,000 

S-1 

23,014,201 

93-9 

24,514,2(11 

Jane  30 

750,000 

7.10,000 

1,600,000 

6-7 

20,7 

72,184 

93-3 

22.272,184 

1917,  Dec.  31 

750,000 

750,000 

1,500,000 

7-3 

19,123,840 

92-7 

20,62?,84« 

Jane  30 

750,000 

750,000 

1,500,000 

8-0 

17,3 

72,474 

92-0 

18,872,474 

1916,  Dec.  31 

750,000 

750,000 

l,."i00,000 

7-0 

19,7 

85,923 

93-0 

21,285,923 

June  30 

750,000 

750,000 

1,500,000 

7-2 

19,35.5,066 

92-8 

20,855,066 

1915,  Jane  30 



750,000 

750,000 

1,. '500,000 

6-7 

20,821,658 

93-3 

22,321.658 

1914,  Jane  30 

750.000 

750,000 

1,500,000 

6-7 

20,7 

20,689 

93-3 

22,220,689 

ASSETS. 

Cash  in  Hani 

with 

Bills 

Loans  and 

Banlv  Purchase 

Bank 

Total 

-Back  of  En? 

*c.-, 

^Investments.-, 

-Discounted.^ 

^Adrances.^ 

.—Account.— 

.—Premises . 

Assets. 

£ 

O'  • 

£ 

o/ « 

£ 

0'  * 

£ 

%• 

£ 

o/  ♦ 

£ 

%* 

£ 

1919.  Dec.  31 

..  6,685,107 

M-9 

9,255.577 

31-7 

8.324.921 

S°8-5           3.,»91.-I78 

13-3 

fOO.OGO 

2°-1 

451.0S2 

1-5 

29,208,165 

June  30.. 

10.829,809 

39-3 

«.40-,844 

30-5 

3.326.639 

12-0 

3.970.984 

14-4 

efio.ffn 

2-2 

431.082 

1-6 

27.586.368 

1918,  Dec.31  . 

.  7,237,957 

29-5 

7,256,279 

29-S 

4,795.341 

19-6 

4,173,512 

170 

eoo.onn 

2-5 

451,082 

1-8 

24,514,201 

June  30.. 

.  4,674,394 

21-0 

5,.529,099 

24-8 

6,160,542 

27-6 

4,807,067 

21-9 

COO.fiOO 

2-7 

431.082 

2-0 

22.272.184 

1917,  Dec.31   .. 

.  3,930,286 

19-1 

6,626,79'! 

32-1 

3,856  190 

18-7 

6.100,006 

25-0 

600.000 

2-9 

450,560 

2-2 

20,623,840 

Jane  30.. 

.  4,159,334 

22-0 

6,796,203 

36-0 

1.248,002 

6-S 

5,61,8,375 

29-8 

600,000 

3  2 

•1.30,500 

2-4 

18,872,474 

1916,  Dec.31  . 

.  3,444,436 

16-2 

6.840,438 

32-1 

4.,504,745 

21-2 

5,445,368 

25-6 

600.000 

2-8 

4311.916 

2-1 

21,286,923 

June  30. 

.  3,356,905 

16-1 

7,389,612 

35-4 

3,893.322 

18-7 

6,104.281 

24-8 

GOO.OOO 

2-9 

450,946 

2-1 

20,856,066 

1915,  Jane  30. 

.  3,474,519 

15-5 

8,687,733 

38-9 

4,400,950 

19-7 

4,709,544 

21-1 

600,000 

2-8 

448,912 

2-0 

22,321,658 

1914.  June  30. 

.  3.306.588 

14-9 

11,672,362 

52-S 

1,666,696 

7-5 

4,539,622 

20-4 

600,000 

2-7 

446,421 

2-0 

22,220,689 

•  Per  cent,  of  Total  Liabilities  or  A,ssets. 
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To  Banking,  Insurance 
and  other  Houses. 

I  WILL   BUY 
AND  DESTROY 
ALL  YOUR 

WASTE 
PAPER 

Be  it  Old  Ledgers,  Account 
Books,      Newspapers,      etc. 

Quotations  Given  at    TOP    PRICES. 

'PHONE  CITY  8315. 

WILLIAM   SOANES, 

72    and    73    TEMPLE    CHAMBERS, 
LONDON,  E.C.  4. 


WATERSTONS' 


BEE" 


BRAND 


Bankers'  Sealing 
Wax. 


This  Wax  is  the  result  of 
167  years'  practical  experience. 
Its  strong  adhesiveness  and 
good  burning  properties  must 
appeal  to  all  Bankers. 


TO  BB  OBTAINED  THROUGH  ALL  EXPORT 
AGENTS  AND  STATIONERS. 


GEORGE  WATERSTON  &  SONS, 

LTD., 

Warriston  Works,  EDINBURGH, 

and 
8  St.  Bride  Street,  LONDON,  E.C. 

Established  1752. 


MANUAL  OF  ELECTRICAL 
UNDERTAKINGS  AND 
DIRECTORY  OF  OFFICIALS. 

Founded    1896. 

23RD    ANNUAL    VOLUME,    1919-1920. 
(2,000  pages  Demy  8vo) 

Price    27/6    net. 

Carriage  abroad  extra. 

Universally  recognised  as  the  Standard  ency- 
clopaedia of  the  Electrical  Industry.  Financial, 
Statistical,  and  Technical  descriptive  informa- 
tion of  2,600  Electrical  Undertakings  and  over 
£509,000,000  of  Invested  Capital.  An 
iniporlaiit  icature  of  outstanding  interest  to 
all  Bankers,  Stockbrokers,  Accountants, 
Company  Directors,  Investors  and  other 
oiticials     HI     the      l''inancial      World      is      the 

Comprehensive   and  Comparative  Tables 

analybin'j  the  Finance  of  this  great  Key 
I  lulustry  and  the  A-ccounts  of  each  Undertaking. 
(Jther  features  are: — Directory  (20,000  names 
and  addresses).  List  of  Electrical  Contractors, 
Buyers'  Directory,  Maps,  &c. 

Puhlislters  : 

ELECTRICAL  PRESS  LIMITED, 

13-16    FISHER    ST.,    SOUTHAMPTON    ROW, 
LONDON,    ENGLAND,    W.C.  i. 


Federated 

Malay 

States 

Premier  Country  for  production  of 
Plantation  Rubber. 

other  agricultural  products : 

COPRA,    COFFEE,    TAPIOCA, 
SAGO,     SPICES,     GAMBIER. 

World's    Labgest    Producer    of     Ti.v    AiND 
Tin  Ore. 

Area:  26,880 sq. miles.  Population  :  1 ,800,000 
Imports:  £8,700,000.  Exports:  j£26,00O,O0O 
Railways:  1,000  miles.       Roads:  8,000  miles. 

For  Illustrated  booklets  apply  to  tlie 

MALAY  STATES  INFORMATION  AGENCY, 
88  Cannon  Street,  London,  E.C.  4. 
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BANKING  NOTES. 

We  show  elsewhere  what  the  bankers  are  doing  for 
the  encouragement  of  the  trade  and  industry  of  the 
country — the  vast  sums  compared  with  the  figures  to 
which  we  were  accustomed  in  the  pre-War  period 
which  are  now  at  the  disposal  of  trade  in  the 
form  of  advances  and  the  money  placed  at  the  disposal 
of  ti'ade  for  discounting  bills  which  enable  the  trader 
over  and  over  again  to  use  what  practically  amounts 
to  the  same  capital.  This  is  excellent  so  far  as  it 
goes.  But  it  is  very  far  from  being  sufficient  to 
enable  the  country  really  to  recover  from  the  enor- 
mous waste  which  took  place  during  the  period  of  the 
recent  War.  It  is,  of  course,  only  indirectly  that  the 
banks  can  assist ;  but,  inasmuch  as  in  recent  times 
they  have  joined  hands  with  various  banks  doing  a 
totally  different  class  of  business  from  that  formerly 
engaged  in  by  the  great  English  banking  institutions, 
they  have  an  opportunity  indirectly  to  afford  assist- 
ance to  the  financing  not  merely  of  world-wide  trade, 
but  of  increasing  production  in  a  sense  that  was  not 
possible  under  the  conditions  which  prevailed  in  the 
pre-War  period  and  before  the  great  amalgamations 
of  banks  which  is  the  feature  of  the  present  time 
occurred. 


With  the  great  amalgamations  that  have  occuiTed 
and  the  ramification  of  banking  int-erests,  with  bankers 
whose  business  is    essentially   of   a  totally  different 
character  from  that    of   the  old-established    English 
bankers,  it  might  be  well  worth  the  while  of  bankers 
to  consider  what  it  is  possible  for  them  to  do  in  the 
furtherance     of    increased     production.       Now,     one 
of     the    most    alarming     f~?atures     of     the     present 
time  is   the   steady   growth    of   the    note   circulation 
in   all   the   principal  countries   of  the  world.     Turn- 
ing up  the  latest  returns   available,  published  in  our 
own  issue  of  last  week,  we  find  that  the  note  circulation 
of  the  Bank  of  England  was  over  111  millions.     This 
was  accompanied  by  a   currency  note  circulation  of 
over  312  millions.     In  the  pre-War   period  the   note 
circulation  of  the  Bank  of  England  was  only  a  little 
over  28i  millions.     There  were  no  "  Bradburys  "  in 
existence,   and  in  their  place  we  had  a  gold  currency 
estimat-ed  at  something  between  50  and  100  millions 
sterling.     Now,  this  is  not  peculiar  to  England.     If 
it  were  one  might  say  that  there  was  something  wrong 
with  our  system.     But  if  we  take  the  Bank  of  Prance, 
she  had  a  note  circulation  shortly  before  the  War  of 
267  millions.     She  had  at  the  end  of  last  week  a  note 
circulation  of  1,530  millions.     The  Bank  of  Germany 
had  a  note  circulation  of  94i  millions  .before  the  War. 
She  has  a  note  circulation  of  2,300  millions  to-day. 
The  changes  in  the  system  of  banking  in  the  United 
States  since  the  War  have  been  so  great  that  no  good 
purpose   would  be  sen'ed  by  comparing   the  figures. 
There  are,  in  fact,  no  figures  in  existence  that  would 
make  an  intelligible  comparison  possible.     We  should 
have  to  indulge  more  or  less  in  theorising,   which  is 
objectionable  in  discussing  a  subject  of  this  nature. 


Practically,  the  Bank  of  England  circulation  has 
multiplied  four  times  over,  and,  in  addition,  we  have 
more  than  three  times  the  amount  of  depreciated 
"  Bradburys  "  in  circulation,  as  against  one-third  of 
gold  currency  which  circulated  at  par  in  all  countries 
of  the  world  in  the  pre-War  period.  Now,  we  have 
shown,  we  hope  to  the  reader's  satisfaction,  that,  in 
the  proper  sense  of  the  term,  this  immense  amount 
of  currency  does  not  really  represent  wh9,t  is  under- 
stood by  "inflation,"  if  one  means  by  the  term 
"inflation  "  the  issue  of  some  form  of  more  or  less 
valueless  currency  for  the  purpose  of  financing  a  more 
or  less  fictitious  trade.  There  has,  as  far  as  we  know, 
been  nothing  of  this  kind  done  by  any  of  the  great 
Governments  either  on  the  Entente  side  or  on  the 
enemy  side  during  the  period  of  the  War.     As  far  as 


one  can  see,  the  great  growth  in  the  cm-rency  has 
been  legitimate  to  this  extent :  that  the  currency  has 
been  issued  in  consonance  with  the.  demands  of  bankers 
in  order  to  pay  the  increased  costs  of  production  of 
the  limited  quantity  of  materials  which  it  has  been 
possible  'to  produce  under  existing  conditions.  It  is 
merely  a  way  of  showing  or  a  form  of  expression 
illustrating  the  extravagant  cost  of  the  limited  supply 
of  materials  which  it  has  been  necessary  to  ration 
amongst  the  various  populations  of  the  world,  and 
particularly  of  Europe. 


To  say  that  it  constitutes  inflation  in  the  sense 
that  the  goods  are  not  worth  the  money  is,  in  a  sense, 
only  talking  nonsense,  because,  inasmuch  as  there  is 
a  shortage  and  there  are  no  means  of  getting  the  goods 
except  at  these  extravagant  prices,  no  good  purpose 
is  served  by  saying  that  the  currency  is  inflated  for 
the  purpose  of  obtaining  them.  To  charge  three 
guineas  for  a  pair  of  boots  that  were  only  worth 
12s.  6d.  on  the  pre-War  basis  may  be  extravagant, 
may  even  be  shameful ;  but  no  good  pui'pose  is  served 
by  saying  that  the  currency  is  inflated  to  obtain  for 
three  guineas  a  pair  of  boots  that  are  only  worth 
12s.  6d.,  unless  we  are  in  a  position  to  define  what 
we  mean  by  "worth  ";  and,  even  if  we  are,  is  any 
good  purpose  served  unless  we  can  show  that  some 
enterprising  bootmaker  has,  in  fact,  arisen  who  will- 
provide  us  with  12s.  6d.  boots  on  'the  conditions- 
which  he  did  in  the  pre-War  period? 


The  real  difficulty  is,  thei'efore,  the  extreme 
scarcity  of  commodities  throughout  the  world.  Dur- 
ing the  past  five  years  there  has  been  terrible  waste, 
terrible  extravagance,  and  very  little  production  ;  and, 
whereas  in  normal  times  the  producer  in  an  economic 
sense  feeds  himself  out  of  what  he  produces,  in  the 
abnormal  period  through  which  we  have  recently 
passed  an  undue  proportion  of  the  population,  far  from 
feeding  themselves  out  of  their  own  production,  were 
destroying  upon  a  lavish  scale  what  was  produced 
for  them;  and,  in  addition,  in  so  far  as  they  worked, 
were  merely  producing  for  the  purpose  of  further 
destruction.  Now  it  is  perfectly  evident  that  no  good 
purpose  would  be  served  by  restricting  the  currency 
in  any  way  or  making  any  effort  for  the  purpose  of 
restricting  the  currency  until  the  trader  can  be  found 
who  will  sell  12s.  6d.  boots  for  12s.  6d.  It  would 
be  utterly  um-easonable  to  deprive  the  banks  of  the 
means  of  giving  their  customers  the  three  guineas 
necessary  to  pay  for  those  extravagantly  dear  boots. 

The  only  real  remedy  for  the  existing  state  of 
things  is  to  produce  upon  a  greatly  increased  scale. 
Now  that  is  very  easy  to  say,  but  as  a  practical  pro- 
position it  can  only  be  done,  and  done  effectively, 
where  tliere  are  exceptional  facilities  for  production. 
Europe  will  gradually,  no  doubt,   settle  down;  and  it 
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seems  reasonably  certain  that  she  will  have  to  depend 
more  or  less  upon  herself  for  the  great  bulk  of  her 
food.  But  that  can  only  come  about  as  the  various 
populations  cease  from  Bolshevism  and  devote  them- 
selves to  peaceful  industry.  Until  such  time  as  they 
can  do  that  there  will  be  nothing  but  trouble  before 
Europe.  The  banks  manifestly  cannot  prevent  the 
Bolshevists  from  assassinating  one  another  while  they 
continue  the  desire  to  do  so.  But  there  are  gi-eat 
fields  both  in  the  British  Empire  and  outside  the 
British  Empire  where  production  could  be  stimulated, 
and  stimulated  to  an  enormous  extent  if  the  banks 
could  devise  some  method  whereby  they  could  assist 
the  promotion  of  industry  in  those  various  countries. 

In  the  recent  attempted  flight  between  Egypt  and 
the  Cape  of  Good  Hope  vast  areas  of  tropical  Africa, 
forming  part  of  the  British  Empire,  were  shown 
capable  of  yielding  enormous  quantities  of  produce, 
and  it  is  evident  that  these  tropical  areas,  if  they 
were  properly  drained  and  made  sanitary,  would  pro- 
duce, unit  for  unit,  out  of  all  proportion  to  the  return 
obtainable  in  countries  like  our  own  or  the  i^rincipal 
countries  in  Europe.  Then  there  is  the  whole  of 
South  America.  Very  little  of  South  America  is 
really  cultivated.  The  continent  is  practically  twice 
the  size  of  Europe  all  told,  it  is  naturally  far  more 
fertile,  and  it  has  only  a  population  equal,  roughly, 
to  that  of  these  small  islands.  Now  it  is  perfectly 
evident  that  money  invested  in  increasing  the  produc- 
tivity of  South  America  would  be  money  which  would 
return  in  a  very  short  time,  perhaps  in  the  course 
of  three  or  four  years,  the  whole  amount  of  the  invest- 
ment. 


The  rich  lands  of  tropical  South  America  are 
capable  of  yielding  enormous  quantities  of  produce 
which  are  urgently  needed  at  the  present  time.  Prac- 
tically nobody  is  occupying  these  vast  estates,  because 
until  recently  it  was  not  practicable  to  cultivate  them 
owing  to  the  prevalence  of  various  tropical  diseases, 


amongst  w-hich  the  most  notable  were  yellow  fever 
and  malaria.  Now  that  we  know  how  to  deal  with 
the  principal  tropical  diseases,  and  are  coming  more 
an<l  more  to  understand  the  causes  which  bring  about 
seven  or  eight  others  with  which  medical  science  is 
acquainted,  it  is  becoming  easier  and  easier  for  the 
white  man  to  settle  in  the  tropical  areas  of  the  world. 
And  if  his  enterprise  is  assisted  by  adequate  finance 
it  should  be  possible,  at  a  comparatively  early  date, 
to  so  stimulate  production  as  to  bring  down  prices 
to  quite  as  low  a  level  as  they  were  at  in  the  pre-War 
period. 


It  has  to  be  I'emembered  that  present  prices  are 
purely  artificial.  There  is  an  extravagant  demand, 
due  to  causes  into  which  we  have  not  space  here  to 
enter,  for  food,  raw  materials,  and  various  commodi- 
ties which  have  been  destroyed  and  are  being  now 
consumed  upon  a  wholly  extravagant  scale.  With 
increased  protiuction  these  extravagant  values  will 
gradually  adjust  themselves  and  bring  about  a  more 
reasonable  relation  between  price  or  cuiTcncy  values 
and  commodity  values.  Now  to  what  extent  the 
banks  can  assist  in  bringing  about  increased  produc- 
tion each  bank  or  group  of  banks  must,  of  course, 
decide  for  itself.  The  banks  alone  are  in  possession 
of  the  facts  which  will  enable  them  to  ascertain  to 
what  extent  it  would  be  safe  and  just  to  their  deposi- 
tors to  assist  in  promoting  enterprise  with  a  view  to 
inci-easing  actual  new  production,  as  distinct  from 
financing  the  shipments,  for  example,  of  tobacco  from 
Virginia  to  Liverpool.  That  is  an  exceedingly  useful 
function  perfoiTned  by  the  banks,  but  in  itself  it  will 
never  bring  about  a  reasonable  adjustment  between 
commodity  and  monetary  values.  What  is  really 
wanted  is  assistance  which  will  enable  those  capable 
of  producing  immense  quantities  of  food  and  raw 
materials  within  a  reasonable  time  to  increase  that 
production  until  commodities  and  money  values  will 
automatically  adjust  themselves. 


RATIONAL  DISCOUNT  COMPANY, 

LIMITED. 

ESTABLISHED    1856. 

88  coRNjaii:.i:i,  x^ondon^,  s.c.  3- 


Telegrapbio  A.ddreBa  : 
HATDIS,  STOCK,  LONDON. 


TaleohoneB  i  ""•  ^*^*  Avknob  (2  lines). 


Subscribed  Capital 
Paid-up  Capital ... 
Reserve  Fund 


£4,233,325 
846,666 
500,000 


DIpeetoFs. 

Sir  SIGISMDND    P.  MBNDL,  K.B.E.,  Chairman. 
LVWRENCE  E.  OHALIIBBS,  Deputy-Obairman. 
PRBDBBICK   W.  GREBN.  Col,  Tuk  Hon.  SIDNEY  PBEL, 

The  Rt.  Hox.  F.  LBVERTON  D.8.O.,  M.P. 

HARRIS.  CHARLES  D.  8ELI0MAN. 

■WALTER   J.  HBRIOT.  PHILIP    H.  WASB. 

HanaKer. 
PHILIP    H.  WADB. 


Sub-Hanagep. 

FRANCIS  GOLDSMITH. 


Seeretapy. 

CHARLES    H.     LCCGB. 


Auditors. 

FRANCIS  W.  PIXLEY,  j  Sm  ALBERT  WYON,  K.D.B. 

(Jscltson,  Plrley  4  Co.)  I  (Price,  Waterhouee  &  Co.) 

Bankeps. 

BANK  OP  ENGLAND. 

KATIONAL  PROVIKCIAL  AND  nNION  BANK  OF  ENGLAND,  LIMITED 


Approved  Mercantile  Bills  Discounted. 

Money  received  on  Deposit  at  Call  and  Short  Notice, 
«nd  Interest  allowed  at  the  Current  Market  Rates; 
«nd  for  longer  periods  upon  specially  agreed  terms. 

Loans  granted  upon  Negotiable  Securities. 

investments  and  Sales  of  all  descriptions  of  British 
ad  Foreign  Securities  effected.  All  communications 
n  this  subject  to  be  addressed  to  the  Manager. 


The  Mercantile  Bank 
of  India^  Limited. 

Ileail  Office- 
is     Gracechurch    Street, 

London,  E.G.  3. 


Capital  Authorised  &  Subscribed  £1,500,000 
Capital  Paid  up  ..         ...        £750,000 

Reserve  Fund  &  Undivided  Profits  £846,430 


Branches — 

INDIA,    BLIRM^H,  CKVLON,  STRAITS 

SETTLKMENTS,     CHIN.\.     and     POUT 

LOUIS    (MAURITIUS). 


The  Bank  buys  and  sells  IJills  of  Exchange, 
issues  Letters  of  Credit  and  Circular  Notes, 
and  transact.s  Banking'  and  .Vgency  Businoss 
in  connection  with  the  l'!ast,  on  terms  to  be 
had  on  application. 


FIXED    DEPOSIT   RATES 
will  be  quoted  on  application. 


On   CURRENT    ACCOUNTS    Interest    is 

allowed  at  2  per  cent,  per  annum  on  daily 

balances. 
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S^^         FOUNDED  1862.         ^7\/  -< 

#ll1ltKSEASTBiDL%. 

^    Paid  op  Capitil  8  Reserve  Fund   £4,140,000.       ^ 

LONDON.     Manchester. 

Branches  in  Argentina,  Uruguay,  Brazil,  Chile,  Paraguay, 

Golombia,  France,  Belgium  and  Portugal,  and   Agencies   in 

the  United  States. 

Agents   throughout    South    America    in   all    important   centres 
where  Branches  are  not  established. 

THE    BANK    IS    AFFIUATED    WITH 

LLOYDS    BANK    LIMITED^ 

Paid  up  Capital  8  Reserve  Food  approximaieiy  £24, 000,000. 

WITH    WHICH    BANK    IS   ALSO   AFFIUATEO 

The  National  Bank  of  Scotland  Limited. 

Paid  op  Capital  8  Reserve  Fund     •    £  2,100,000. 

The    Three     Banks    provide    over     1,650    Branches    in~  all 

the    principal    Trade    Centres    in    Great    Brltainj 

South  America  and  on  the  Continent. 


ALL     KINDS    OF     BANKING     BUSINESS     TRANSACTED 


The  Branches  in  South  America  keep  the  London 
Office  well  informed  on  all  local  trade  matters. 

Correspondence  Ihvited  through 

Head  Office: 

7,  PRINCES  STREET.  LONDON. 

E.G.  2, 
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